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INDEX. 


Note -Companies  are  indexed  in 
divisions  :  viz.,  Banking,  Com- 
mepcial.  Insurance,  Mining, 
Railways,  and  Rubber 


FAQS 
602 

547 
109 
376 
683 

64 
1230 
121 

15 
389 
330 


"  Aciount  Bool<  of  Sar.ah  Fell.  The  " 
Activity  ill  Iiisui-ance  Sliaree,  Recent 

Africa,  Labour  in  

African   Banking  Fusion   

Afterniatii.  Strilce  

Agricultural   Conditions    in    Ireland 

Agriculture  Bill,   The  y 

Allies'  Terms  to  Geniiany   

Alsatian  Cotton  Industry  

Amalgamation,   ImporUmt   Biinking 
Amalgamations,  Two  Proposed  

America  (United  States  of) : — 

Bankiug      430-805 

Census 659 

C«rcaJ9        397 

Chesapeake  and   Ohio    Kailway   70 

Coal    Export    Trade    739-898 

Commmiitv   Prices  sinoe  1914     ,'. 1130 

Cotton   Crops  206-902 

Cotton,  Decline  in  512 

Cotton  Mills.  Dividends  of  397 

Crops    of    115.289-434-658 

Itebt   of 663 

iJcbt  to  vol 

IKprcMed    Markets    1185 

ICconomic   Conditions    124 

i;."nomic    Problems    849 

lixi'liangc       121-157-247 

l.xport  Situation   290 

Kedernl    Reserve   Svstem   942 

i^inancittl   Position  "of     166 

Koreiv-n   Borrowers    in    U.S.A 657 

Kreitflits   and    Kures,    llise   in    ..._ 210 

C 'Id    Imports    847 

i:"ld    Situation    540 

li.viTnor  Cost  Chosen    ...  58 

ll'iivj-    Taxation    897 

M.Mie.v,    Outlook    for    ,Vjl 

M..noy  Rntes  in   K'ew  V.rk  ,^86 

V.w    llaU-s    249 

N.  IV    York  Central   UK.  287 

N.Mu      iiii   Loivn  in   Now    York   540 

!■      '            Ilia  RR 22 

I           r.mgestion   207 

Kill.    ,.i    Ijirniiigs  ■390-885 

Uiiilr.iiHls       246 

Southern   Pacitlo  BR >,...  68 

Tin  and  Tin  Plates  of  477 

Trade      167-625.813 

Trade,   Bnlanov  of   668 

trade,  Finance  and  the  Cropt    1239 

*  New  luaei. 


America  (United  States  of)  cant. — 

Tra<l.'    with    Jiij.:.!!    511 

Trend     of    Tni.l.-    .-' 472 

rneertaiu  Trade  Outlook   in    780 

Water  Power  in    701 

Anarchy  in  Ireland  532 

Anglo-French   Loan    394 

-Vnglo-Swi^   Commerce  737 

Animal      Food     (see     Tab.      App., 

"  Annuaire  Internationale  de  Statis- 
tique"   454 

"  Annual  Report  of  Chief  Inspec- 
tor of  P'actories  and  Workshops 
for  1919"  603 

"  Annual  Report  of  Comptroller  of 
Currency  for  1919,  United 
States"    863 

"  Annual  Report  of  Department  of 
Mines,  N.S.    Wales"  682 

"  .-Vnnual  Report  of  Superintendent 

of   Banks,  State  of  New   York "      863 

"  Annual  Report  of  the  Ministry  of 

Min«s,  British  Columbia"  356 

.\nother  Banking  Fusion  324 

Argentina     (.«£>■    also     South    and    Central 
America)  : — 

Causes     of    Unrest     1178 

Kconomics  of    395-432 

IntrinsicdUv    .Sound      1232 

Railways   of    454 

Aostralia: — 

Exchunu-e  and  Tra.l.                     650 

Financial   Statistics  i.l    746 

New     South     Wales    Inscribed     Stock, 

1930-40      824' 

Rnihvavs   of    J2J 

Wool  Manufacture  in   745-903 

Wool  Prices  in  .'. 516 

Austria : — 

Ind.'bt«Inos»  of     ,'. 501-335 

Pliifht  of     73a 

I'uliiie   Kinance  of  .Wi 

Tiiiation  and   lnd<>l>t<'tluess      : 


Balance  of  Invisible  E.xiv.rts  358 

Balance  of  Trado  254  385-778 

Balkan  liank,  New  848 


Banks  and  Banking  (see  also  The 
Mi.my  Market,  Wifkli/.  and 
Spciial  Sections,  Aug.  14  and 
Dec.   11) 

.Vfrican  Banking  Fusion  376 

African    Banks    971 

Amiilgfamation    in  Germany   778 

American    Banking   430-805 

American    Bunkini;   in   the  Far  East  1245 

Another  Banking  Fusion  324-941 

AustriiJasian  Banks  980 

,,        Austrian  Banks  1050 

Bank  Clearings  {ate  Tabular  Appendix 

and    the  Monev  Market,   Meekly) 

■Bank    frcdit  ""  , 863 

Bank     Rates     («e«    Tabular    .Appendix 

and   the  Money  Market,  WtfUu) 
Bank    Returns    {nee    Tabular   Appendis 

and    the  Monov   Market.   Weekly) 

Bank    Shares    as    lnv.-stm«lts    278-968 

Bankinsr   and    Trwle,    folnninl         ,  Vil 

Bunking    Half-Yeur.   Th.-  275 

Banking    Profits    278 

Belgian  Banks     1055 

British    Banks    Abroa.!  279 

British  Banks,  Miseellau ,-.  .  lOW 

British    Banks'    Reports    200 

Canadian  Banks     1010 

Dutch    Banks      1058 

Kuropcan    Banks        ..  1016 

Far  Eastern  Banks  1101 

Fr.'nch   Banks    1063 

(ierman    Banks    1070 

■    Greek    Banks    1075 

Indian  Banks  1028 

International    Bankini.-  955 

Italian  Banks  107b 

Japanese    Banks    1104 

Miscellaneous  British   Bonks   1040 

MiHOcllnneous  Kuropenn  Banks   10^8 

Misc'llaneous   Far    Eastern  Banks   1112 

Norwegian    Banks   lOK 

Russian  Banks.  108J 

.South   African  Currency   and  Banking 

Reforms        1231 

South    American    Banks    1114 

Spanish    and    Portuguese   Banks  1087 

Swedish    Banks    lOW 

Swiss    Banks       1094 

Turkish    Banks      1097 

U.S.    Banks      US' 

Indtriflual  Ctrmpaniet  :^ 

African  Banking  Corponition   712t-»<2t 

Agricultural    Bank    of    Egypt    9'2 

All.-,h:il.:i.l     ll:lllk    1029-1186 

\i                ■        r     BiHlen   C.A 1050 

..f   Simla   1029 

\                            .11  Banking  Oarpomtion  1131 

Bank    1058 

Bank     86«t-973t 

■•hisch,-   Bank    1050 


AnKl...h;..-M.ti 
Anglo-tVsterr 
Anglu-Snuth 


Bank 


Banca 
Banca    It  ,1 
Banco   Con 


ul.    de   Sao   Faulo 


1077 
1078 
1079 
1116 


t    Annaal   Reports  or  Articles  dealing  with  Annnal  Biperts 
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Banks  and  Banking — {coni.): — 

Banco   de   Barcelona    1087 

Baoco  de  Bilbao   1087 

Banco  de  Chile   1117 

Banco  dc  Espana 1088 

Banco  de  Italia  y  E.  de  la  P 1117 

Banco  de  la  Nacn.  Argentina    1118 

Banco    do   Brasil    1120 

Bajico  Espanol  del  B.P 1121 

Banco  Italiano  del  Uruguay  254-1121t 

Banco  Italiano    (Lima)   1122 

Banco  Merc.  Am<?r.  del  Peru    1122 

Banco  Nacional  Ultramarinu  1089 

Bank    of    Adelaide    .,       982 

Bank  of  Athens     ...     53B-.1'     n      \nj     ii-1075t 
Bank  of   Australasia   .  .  .984 

Bank    of    Bcngo.l    .     1030 

Bank  of  Boniliiu     il032 

Bank    of  Briti.^li    W  .  ^t     M 197t-974t 

Bank   of   C'h.)s<Mj  1104 

Bank  of  DcniiKuL  1098 

Bank    of    Hamilt.i,  1012 

Bank   of  India    .  1032 

Bank   of   Irelaiiil  276 

Bank   of   Japan   1106 

Bank    of   Madras    1033 

Bank   of   Montreal    10121195 

Bank  of  New  South  Walls  132t-986t 

Bank   of   New    Zealand 

430-444-451.(11     m     s,  pi     111-988+ 
Bank   of  Nova  Scotia  .  1013 

Bank   of   Ottawa   1014 

Bank   of   Queensland    .  990 

Bank   of   Ilouniania    ....  .  19t-1099t 

Bank   of   Taiwan 1108 

Bank   of   Toronto       ...  ..     1014 

Bank    of    Victori:i  547-990t 

Bankers'    Trust     In     iN   Ki       1132 

Banque  Belgo   |hiiii    1' j;ti  :i  n-.r 

(ji    I..   Nov.  27)-1055 

Baiiquc  de   France    1064 

Baii(|iic  de  rUniou  Parisiennc  1066 

Buiiriiic   de  Sohaffhaus    854 

Bi.nqiie    d'Hochelaga     (Canada)    1016 

Banque  du  Congo  Beige   975 

Banquc    Franco-Scrhe    1151 

Banque  Q(!nerale  de  Grfcce 1076 

Banquc   IndustncUe   dc    Clime    ...    177t-1112t 
B-.iuquc  Internati !.■  .|r  (  niiUMrrr.-  d.' 

Petrograd  ;    1083 

Banquc    Natioimlr    .  i;,  ,,,,,|;,  ,  .     1017 

Banquc   NatioiKil liilL-iqur  ..     1055 

Banquc   Nationale  de  Credit    1066 

Banque    Nationale    Suisse    1094 

Banque    Populaire    Suisse    1095 

Barclays      '. 276 

Bergens    Privatbank    1082 

British  American' Continental  Bank  491-1040t 

British  .Bank  for.  Foreign  Trade  1040 

British  Bank  of  Northern  Commerce 

751t-1099t 

British  Bank  of  South  America  1122 

British-Italian.    Corporation     1079 

British  Overseas  Bank   1042 

British  Trade  Corporation   1042 

Caisse  GiniSrale  de  Keports    1056 

Canadian   Bank    of   Commerce   1017 

Central   Bank    of    India    1054 

Central  Union  Trust  Co 1132 

Chartered    Bank    of    India,  |  Australia 

and    China    '. 483*-598t-1034+ 

Chase   National    Bank    (N.Y.)    1134 

Chemical  National  Bank  11J4 

Child  and  Co 276 

Colonial   Bank    1042 

Commercial   Hunk    of  Australia.  ...     992-1248* 

Commercial  Bank  of  Scotland  937 

CJommcrcial  Bank  of  Siberia  1083 

Commercial   Bank  of  Spanish  .\merica    1124 

Commercial  Bank  of  Tasmania  994 

Commercial  Banking  Co,  of  Sydney 

(p.   iii.   Sept.   25)-994  + 

Commercial  Trust   Co.   (Phil.)    1135 

Commonwealth   Bank  of  Australia 

519(p,    iii.    Sept.  v25)-996+ 

Comptoir    Natl.    d'Escompto    .' 1067 

Continental    and    t'uiLiMicnial    National     1135 
Continental  Giiai:ini>    (  iip  i  it  .ii  1136 

Coutts  and  ('o.  276 

CrMit  Iivonnai.v  1067 

Credit  Suisse      ..  1095 

Credito   Italiano    1080 

Darmstiidter  Bank   .    1070 

Deutsche  Bank      10/0 

Direction  der  Disconto  (:   -■  II  .  i,  ,n       1M-I071t 
Dominion  Bank   .  tM  1018+ 

Dresdner    Bank  1072 

Eastern    Bank    .  1036 

English,    Scottisll    mimI     \ii-I  i-,  I  i:,i,     ]!,,iik 

750+-998+ 

Equitable  Trust  Co.  of  N.Y 1136 

Farmers'  Loan  and  Trust   Co 1138 

Farrow's    Bank       409t-1237 

First  National  Bank   (New  York)   1140 

First   National   Bank   of   Boston    1138 

First    National   Bank   of   Chicafro    1139 

Foreign  Trade  Bnnkinrr  Cnrii„iviti,,n    ...     1142 

Oirard  Trust  f:n 1142 

Glyn,    MiUs,    Ciirii.      ,n.l    in  276 

Goteborgs    Bank    .     1091 

Guaranty  Trust  Cu.  t,i  iNiiv   Imk   1142 

Hambro's  Bank    of   N.   Commerce    1100 

Hannevig's  Bank  1044 

Hanover  National  Bank  (New  York)  ...    1143 

Hibernian 276 

Hoare  (Chas.)  and  Co 276 

Hongkong  and  Shanghai  Banking  1112 

lUinois   Trust  and   Savings   Bank   1143 


Banks  and  Banking  U-'int.): — 

Imperial   Bank   of   (':iMada    1020 

Imperial    Bank    of    G.rmanv    1074 

Imperial  Bank   ol    I'lrrsia    1113 

Imperial    uttulnan    Bank    1097 

Industrial   Bank    of    Japan    1108 

International       Banking       Corpordiion 

(New  York)      1144 

Ionian   Bank      1075 

Irving    National   Bank  1146 

Italo-Belgian   Bank      1183+ 

KansalUs    Osake-Pankki    .  1100 

Lancashire    and    Yorkshir*-  276 

Leu  and  Co.'s  Bank  1095 

Lloyds      276 

London  and  Brazilian  Bank  11^5 

London  and   General   Tra.l.-    lltnik  1044 

London  and  Hivn-  Plain  i;.nik  1125 

London   B.'ink    ni     \ii.ti;ili:,  1000 

London.  Count  V  W  .  ,l  unii -f.  i  .m.l   l':in  -  276 

London  Joint  City   i.ii.l   .\l  i.l  liiii.i  ^'Ib 

London,    Singapore    and    Java    Bank    ...  1044 

Manchester   and   County    276 

Manchester    and   Liverpool  District    ...  276 

Marx  and  Co.'s  Bank   '. 1059 

Mechanics    and   Metals    National   Bank 

of    City   of    New   York    118-1147+ 

Mellon   National   Bank    1147 

Mercantile  Bank   of   India   1036 

Mercantile  Bank  of  the  Americas   1147 

Merchants'   Bunk  of  Canada  1021 

Mitsubishi    Bank 1109 

Mitsui   Bank      1109 

Molsons   Bank    (Montr.   , I .                      1022 

Munster   and   Leiii^t.  i                      276 

National     276-778 

National  Bank  of  Au=tiaia=iu    1000 

National  Bank  of  Coiiiuierce  in  N.Y-.  ...  1148 

Nationa.1  Bank  of  Egypt  976 

National  Bank  of  India      520*-1037  + 

National  Bank  of  New  Zealand   ...    86-1002+ 
National  Bank  of  South  Africa 

32-75-406-(p.  iii.  July  3)-976+ 

National  Bank   of  Turkey    1097 

National  City  Bank   of  New  York  1140 

National    Provincial    and    Union    Bank 

of    England    130-276 

National   Shawniut  Bank   (Boston)   1149 

Ncdnllui.l.i    in        i:,l,l.  1059 

Nc.l.  T'  ,.  ;  .  k     II    ,-  '■    \|  ,  ,■   ,.1,  .i,|.i|  ...    1060 
Nctin  I  M..  .    i:   ,  :     ,.■    -.  •::',     Mm.:   ...      997 

Neu     )  ..I  I.     I'm, ,,n.|     I   ■...•Ininni'    Na- 
tional   Bank  118 

Norges   Bank      1082 

North,  of  Scotland  and  Town  and  County    661 

Oester.  Crc<lit-Anstalt     : 1061 

Oesterreichischc  Liinderbank  1052 

Oesterreichiscli-Uugarischen   Bank       ...    1052 

Old   Colony   Trust   Co 1150 

P.  and  0.  Banking  Corporation    92-1186 

Philadelphia   National  Bank   ...'. 1160 

Provincial  Bank  of  Canada  1022 

Provincial   of  Ireland 276 

Queensland  National  Bank  1004 

Richards    and   Co 130 

Rotterdamschc   Bankvereen      1062 

Koyal  Bank  of  Australia  1004 

Royal   Bank   of   Canada    1024 

lloyal  Bank  of  Ireland    553+ 

Boyal  Bank  of    Scotland      864-876+ 

Russian   and    English  Bank   1083 

Russian  Bank   for   Foreign  Trade   1084 

Russian     Commercial    end     Industrial 

Bank       , 1084 

Russo-Asiatic    Bank    1086 

Seattle   National  Bank  1151 

Skandinaviska   Kredit 1091 

Sooi^te  Gen^rale  de  Belgique    1056 

Soci^te  Genomic   (Paris)    1068 

Standard    Bank  of  South  Africa  ...  661-977+ 

State  Bank   of   Russia   1086 

Sterling"  Bank    of   Canada   1025 

Stockholms    Enskilda    Bank    1092 

Sumitomo   Bank    1109 

Svenska    Handelsbankeu     1092  - 

Sveriges   Riksbank    1095 

Swiss  Bank  Corporation   854-1096t 

Swiss  Banking  Association  1096 

Tata  Industrial    Bank   1038 

Union  Bank  of  Canada 1026-1258 

Union  of    Australia  219-1007+ 

Union    of   Manchester 276 

Volga-Kama  Commercial  Bank      1087 

Western   Australian  Bank    10O8 

Williams    Deacon's    276 

Yokohama    Specie  Bank    1118 

Yorkshire    Penny    276 

Belfast,  Economic  Boycott  of 393 

Belgium  : — 

Brussels    Conference    610 

Brussels  Conference  and  After  613  * 

Spa  and   After  .". 154 

Spa    Conference 55 

Trade    of    287 

Board  of   Tra,de  Returns  65-281 

Bolivia     : 158-469-507 

"  Bolle{ino  di  Legislazione  e  Statis- 

tica  Doganale  e  Commereiale/'  ...       835 
Bordeaux,  Vintage  Prospects  of  ....       114 

Bordeaux,  Wines  of  59 

Boycott  of  Belfast,  Economic  393  ' 


PAOI 

Brazil     (see     South     and      Central 
America) 

Brickmakiiig  Industry  510 

British  Bank  Reports  200 

British  Finance   576 

British  Guiana  778 

British  Hondmas    734 

British  in    China  and    Far  Eastern 

Trade,  The   , 1197 

British    Public   Debt   1174 

British  Railway  Returns   ■  506-1235 

British    Share  of     Shipping  Move- 
ments          465 

British  Trade  in  S.  and  C.  America      468 

British  Tramway   Finance   1185 

Brussels  and  After 613 

"  Bulletin    of    the    Federation     of 

British  Industries  "  336 

"  Bulletin     of   the   Imperial     Insti- 
tute"        454 

"  Bulletin    StMistique    de   la    Rou- 

manie  "    336 

Bullion      (■•(PC      Money    Market, 
Weehly) 


Canada  : — 

and   Australia,   Industrial   Progress  of  535 

Canada's  Possibilities      1197 

Finance  of      819 

Hailwoy  Deficit     528 

Trade  of     124-895-897 

Trade  with  South  America      208 

Trade  with  West  Indies     244 

"  Year-Book  for  1919  "     [ 454 

Canal  Zone,  The  Ill 

Capital  Issues  {see  al-to  New  Issues, 

.tiiklij)   614-730-886 

Capital  of   Companies  in  U.K 77'.i 

"Cardiff"       863 

"Case  for  C-apitalisjn,  The"  794 

Catering   Companies'   Results    842 

"  Chartist  Movement,  The  History 

of," 522 

"  Chemical    Dictionary,    Popular  "  26 
Chemicals  (see  Tabular   Appendix, 

Weekly)  614-730-886 

Chili    14-428-621 

Chilian  President,  The  New  247 

"  China  and    Far    Eastern   Trade, 

The  British  in"   1197 

China,  Trade  Relations  with  ■ 505 

China,  U.S.A.   Trade  with  586 

Chinese  Famine,  The  1181 

Circulation,   Note  120 

City  of  Berne  Loan  in  U.S.A 737 

Coal  Export  Trade  534 

Coal  Finance    174 

"  Coal,  Iron  and  War"  370 

Coal  Output,  Increased  898 

Coal  Position,  The  421 

Coal  Settlement,  The  691 

Coal  Shortage,  The  World's  501 

Cocoa  (see  al-'o  Tabular  Appendix, 

Weekly)    128 

Commercial  Affairs  and  Companies  : — 

American    Trade       167 

Australian  Wool  Market      516 

Balance  of  Trade     254-385 

Board  of  Trade  Returns     ...; 65-281 

Briokmaking  Industry     510 

Coal      " V44 

Coal  Export  Trade     534 

Cocoa  (see  Tabular  Appendix,  Weekly) 
Coffee  (Ito.) 

Cotton  Crop— Price  Forecast  902 

Cott-on  Fluctuations,  Raw     352 

Cotton    Industry       945 

Cotton  Industry,  Alsatian      12-62 

Cotton  Trade   ' 160 

Dairying   and    Education      16 

Eastern   Trade      170 

Economic  Poland      332 

Empire  Flax      73 

Flax      27-73 

Flour  and  Grain  Movements     462 

Fur    Prices       17 

Glass  Industry     17 

Industrial  Loss  of  France      13 

Industrial  Progress  of  Ca.nada  and  Aus- 
tralia,          535 

Irish  Agricultural  Industry,    Needs  of  162 


New  Issues. 


t  Annual  Reports  or  Articles  dealing  nith  Annual  Reports. 
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Commercial  Affairs  anfl  Companies  {coni.y. — 

Irjsh  Live-stock   Kxport  an.l   I'riws     ...     1234 

Iron  and    SUi-1    I'rwluction      470-819 

Leather  Trade,  The     171-665-856 

Manganese    Ores       855 

Mutch  Manufacturers'   Proflts     Js3 

Motor    Share  Market     620 

Nitrate  Development,  A     894 

Nitrate  Position,  The    J18-387-428-466-505-5i5- 

578 

Oil   and   Margarine   Trade,    Profits  of        583 

Oilseed   Production   in  India      739 

Overseas  Commerce  in  1919,  Our      1175 

Platinum  Deposits      1191 

Prospects  of  RouDittnia     361 

Raw    Materials     : 67 

Itoumauia's   Industries      294 

Silk  Outlook.  Uaw     59 

8ilk  Trade,  French     -, 12-62 

Straits  Tin  and  llubber     \ 548 

Sugar      - 904 

Sugar  and   Shipping 217 

Sugar  and  Wheat  Control    164-697 

Tea  (see  Tabular  Appendix,  Weekly) 

Tin  BJid  Tin  Plates  in  U.8.-V 477 

Trade  Openings     346.555 

,  Wool,   IjLOoutrol  of      : 592 

Wool  Industry,  Crisis  in  the     1244 

Wool  Manufacture  in  (Australia     745-903 

Wool  Outlook      215 

Wool  Prices     129-440 

Wool  Stocks,  Government      285 

Wool   Teitilo   Industry      818 

Wool  Trade  Depression     1180 

Wool  Trade   Situation     665 

World's   Wheat      586 

Individual  Companiet : — 

Abyssinian   Corporation      917t 

Aerated  Bread  Co 819t-869t 

African  and  Eastern  Trade  Corporation  133t- 
517t-791t 

African  Lakes   Corporation     824* 

Afrioaa    Steamship       537. 

Aguas  Blancas  Nitrate     655 

Akim    Alluvials       1196' 

Aldershot  Qas,  Water  and  Lighting  ...    788* 

Alianza  Nitrnte  Co 810t 

Allen    and  Hanburya      909* 

Alliance  Glassworks,   Ltd 175*-597« 

Alla^pp  and  Sons,  Ltd.,  Samuel  1246t 

Amalgamotcd  Cotton  Mills  Trust     947't 

Amalgamated  Paper  Mills      218* 

Amalgamated   Press,   Ltd 1246t 

Amalgamated  Textiles     490t-597" 

Anchor  Line.  Ltd 373t 

Angela   Nitrate      655 

Anglo-Cevlon  and  General  Estates  Co.      181t 
Anglo-Chilian  Nitrate  and  Railway   ...    809t 

Anglo-Persian  Oil  Co 1194t-1234 

Anglo-United  Oilfields     824*-828t-952' 

AnseU's  Brewery      917t 

Apollinaris  and  Johnnnis     221t 

Arding  and  Hobbs      78Q*-951' 

Argentine   Estates  of  Bovril      375t 

Argentine  Iron  and  Steel  Co 307t 

Argentine  Navigation  Co 637t 

Armstrong,  Whitworth  and  Co.    75*-130*-630t 
Army  and  Navy  Co-operative  Society       634* 

Arnott   and  Co 667t 

^Vih's    East   Kent   Brewery       952" 

Ash,  Sons  and  Co.  (0.)     638t 

Assam  Oil   Co 137t 

Austin   Motors      29t 

.Vustralian  Mercantile  Land  and  Finance  865t 

B.fi.A 756t 

BabCQok  and   WUcor     402t 

Baldwins,  Ltd 90-895t 

Harcelona  Traction,  Light  and  Power      908' 

Barclay.   Perkins  and  Co 34-402 

Baas.  Itatcliff  and  Grctton     (p.  XT.  Aug.  14) 

Bwrdmore   and   Co 788' 

Bengal  Iron  Co 665t 

Benson  and   Hedges 218* 

Bleachers'  Association    215t-908t 

Bolokow,  Vaughnn  and  Co 478-544t 

Bournemouth     and     Poole     Electricicv     130* 

Bovril,   Ltd 909* 

Braby  and    Co 597* 

Bridges   Pap«-r  Mills      597' 

Bridlingfon  Amusements,  Ltd 1197* 

Brighton   and   Hove  General  Qas  Co.       464' 

Bristol   Industries       824* 

British-American    Safety    Raior   Co.    ...    910* 
British     and     Continental    Tea    Plant. 

Trust 757t 

British  Cellulose  and  Chemical  Mfg.  Co. 

1160t-1192t 
British  Cotton  and  Wool  I>vcrs*  Assoc. 

595t-907t 

llritish  nvestuffs  Corporation     131 

llritish   G1.1S9  Industries     908t 

llritish    Insulated   and   Helsbv   Cables     441t 

llritish    Mannesmnnn  Tube  Co 895 

llritish   liiiad-Tmin  Corporation     405* 

llritisli    .South   Africa  Co _ 7l3t 

Hntish  Steamships  Investment  Trust       224+ 

Hntish  Thomson-Houston  Co 219+ 

llritish    Tobacco    (Australia)       1348" 

llritish   West  African  Trading  Co 669* 

Hriton  Fcrrv  Chemical   and  Manure  ...    789* 

Brown   Bros".       130+ 

lirown    (J.I    and   Co 36 

Bninner.  Mond  and  Co 549+ 

Brush   Electrical   Engineering   130*.195» 

llrvant  and  May      551  + 

Uullers.    Ltd :;18' 

BurlH-rrvs       717  + 

Burke.  E.  and  J 551  + 

*  New  Issnei. 
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185+ 


Burma  OU      

Bush  and  Co.  (W.  J..)     

Buxton  Lime  Firms b»91 

Calcutta    Electric    Supply   Corpn 175* 

Caldwell's  Paper  Jlill  Co 565' 

Calico   Printers'    Assoc.      345+ 

Callendcr's  Cable  and  Construction  Co.  747+ 

Cambrian  leather  Works     910' 

Cargo  Fleet  Iron  Co 871  + 

Carlton  Hotel     782 

Castlebcllingham  and    Drogheda  Brew- 
eries          709 

City  General  Trust 753+789* 

City  of  Dtiblin  Steam  Packet     869+ 

Clayton   and   Shuttlcworth      748+ 

Coats,  Ltd.,  J.   and  P 906+ 

Coltncss   Iron  Co 679+ 

Commercial  Cars,  Ltd 218' 

Consolidated  London  Properties     58 

Cktpestake,  Crampton  and  Co 668* 

Crompton  and  Co 94 

Crossley  Motors     57 

Cunard      1248* 

Dalgcty  and  Co 829+949+ 

Darracq  and  O.  (1905)     307 

Dartmoor  China  Clav,  Ltd 597* 

Davis  and    Sons   (D.) 858+ 

Deltota  (Ovlon)  Tea  and  Bobber  Co.     1248 

Dick  (II.  and  J.) 654' 

Direct   U.S.   Cable   Co ....      625 

Distillers'  Co.,   Ltd 141+.534+ 

Dominion  Steel  (..'orporation     176+ 

Drake  and  Gorham      951' 

Dublin  and   Wicklow  Manure      666+ 

Dunlop  Rubber    398+-463+ 

Eagle   Oil   Transport      1157t 

Bbbw  Tale   Steel,  Iron   and  Coal  Co.        824' 

Elder,  Dempster  and  Co 450+ 

Electrolytic  Zinc  Co.  of  Australia 634', 

Elite  Pictures  (Hastings  and  Bristol)       404* 

EngU.sh  Electric  Co 861' 

English   Sewing  Cotton    746+ 

Erinoid,    Ltd 5BI+-707+-789' 

Evans  and  Co.  (D.  H.)  367+ 

Explosives  Trades      88-668' 

Falkirk  Iron  Co 789* 

Fellows  Magneto   Co , 635' 

Field,  Ltd.  (J.  C.  and  J.)     35 

Fine    Cotton    Spinners'    and  rOoublers' 

Association      1237 

Fletcher  Hardware    789' 

Frankau  and   Co.    (A.J    749* 

Frederick   Hotels,  Ltd 131.791+ 

Fuller's  United  Electric  Works,  Ltd.       150' 

Furness,  Withy  and  Co :..    534-371+ 

Futurist,   Ltd.    (Liverpool)      634' 

OaskcU  and    Chambers,  Ltd 789* 

General   Electric  Co 156+ 

Gloucester  Cinemas    (1920),  Ltd 1197' 

Goodc,  Durrant  and  Co 717+ 

Gordon  Hotels     909* 

Goulding,  Lt<l.   (W.  and  H.  M.)  479+ 

Gramophone    Co ,. 949+ 

H.E.   Proprictarv   (New)    222 

Hadfleld's,    Ltd 824' 

Hammond's  Bradford  Breweries     708+ 

Hargreaves  Bros,  and  Co.  ...     (p.'ii.  July  3) 

Harmony  Proprietarr     952* 

Harrisons  and  Crosfield    652+676+ 

Hart  and  I-evv,  Ltd , 550+ 

Hartlepool    Paper    Mills    656+ 

Hortloy    and   Moore      405* 

Hayes,  Candy  and  Co 77t-218' 

Henderson's  Transvaal  Estates     158+ 

Hepworth  and  Sons  600+-634' 

Hollins   and    Co.    (W.)    595' 

Hope  Bros 481+ 

Horden  Collieries     1155+ 

Hovis,   Ltd 57-680+-789' 

Howard   and  BuIIough,  Ltd 92 

Howell  and   Co.,   J 824' 

Hovle  and  Sons.  J 874+1195+ 

Hudson  Bay  Co 259 

Hungarian    National   Petroleum   Co.   ...    1234 
Imperial   and    Foreign   Corporation  594-656+- 

Imperinl  Continental  Gas     950+ 

Imperial  Paper  Mills      175' 

International  Light  and  Power  Co.  ...    791+ 

International    Tea   Co.'s    Stores    226+ 

Isle  of  Man   Steam   Packet  Co 1196* 

Johnson,   Matthev  and   Co 175' 

Jones    and   Co.    (Samuel)       910* 

Jute  Industries      788'-1195' 

Kaduna  Prospectors     824» 

KillifretK  Mine,    Ltd 534' 

Ixigunas  Syndicate     1161 

Lautaro  Nitrate      520 

Iveaeh's  Argentine  £«tAtes,  Ltd 600+ 

liceds  Forge  Co.    ., 574+-708t 

Lever  Bros 566'-788' 

T.iebig's  Extract  of    Meat  Co.   41 

Lillev  and  Skinner     519+ 

tipton.    Ltd 296+ 

Liverpool    Nitrate      677 

Llovd,  Edward     222+-558t 

Lobitos  Oilfields     138t 

London  Maritime  InTCstment    790 

London   Nitrnto 736 

London  Paper  Mills    404* 

Lotos,  Ltd M4* 

I/ow  Temp<'rntnn>  Cnrbunisntion     oS4* 

I.oxlcv  Bros 597* 

Lyons  and  Co..  Ltd.  (J.)     173+ 

MaoFarlane  and  Hobinson    655* 

Mngadi  Soda     822+ 

Malava  General  Co 1197* 

Mnndelberg  .ind  Co.     667+ 

Mappin  and  Webb     J.\^+-749' 


Commercial  Aflaira  and  Companies  (emit.) ; — 

Marconi's  Wireless   T-|.graph  Co.  ...  39-707+ 

Marsden   and    Sons    IC.I      872+ 

Marsh.  Jones  and  Cribb,  Ltd 662* 

Mather  and  Piatt    368+-405' 

Meeks,    Ltd 567' 

Metropolitan   Water    "0"      749' 

Mexican  Eagle  Oil  Co n97' 

.Mid  Kent  Wat*r  Co.      ..  'i'ai' 

Mitchells  and   Batli-rs  iO'j 

Molassine  Co.,   Ltd.      .  506 

Jlond    Nickel    Co,    ith\ 

Morgan  and  Co.  (Chas..  '«>' 

Morland  and  Impey.  Ltl  rJA- 

Morris  and  Jones     ,^7+ 

.Morum's   Oriental   Stores      758+ 

Mowbray  and  Co.  (A.  R.)     634" 

.Myatt,  Ltd.   (Frank)     910' 

Naparima   Oilfields   of   Trinidad   1197' 

Xnpier  and  Sons,  Ltd.  (D.)     820+ 

National   'Diamond   Factories      909' 

New    Egyptian   Co 226+ 

New   Tumanigal   Nitrnte 756 

.\cwnc9.   Ltd.,  0 481+ 

Niger  Co 861' 

North  of  Ireland  Paper  Mills      519+ 

Nuttall  and  Co.    (C.  H.)     1197' 

Ohisson's  Cape   Breweries    221+-952' 

Olive's   Paper  Mills      218' 

Orient  Steam  Navigation     860+ 

P.  and  O.  Steam  NaTigation    905+-1156+ 

Pan  de   .VzucAr  Nitrate     t66 

Partington  Steel  and  Iron  Co 594+ 

Pearson  and  Knowles  Coal  and  Iron       552+ 

Pease  and  Partners,  Ltd 256+ 

Pekin    Syndicate 485+ 

Pemambuco  Tramways  and  Power  Co.    157+ 

Perry  and  Co 214+ 

Phillips  and  Co..   J.  and  N 669' 

Picture  Palace  House  (Bolton)     597* 

Pim  Bros 786 

Uapson  Automobile   Patents,  Ltd 218' 

Reeves  end  Sons,  Dalston     634' 

Rivoli  Cinemas     789' 

Robinson  and   Cleaver      950+ 

Robinson  and  Sons,  Ltd.  (J.)     175' 

Roneo,  Ltd ; 718+ 

Rosario   Nitrate      - 755+ 

Rover  Co.,  Ltd 196 

Royal  MaU  Steam  Packet    30+ 

Salar  del  Carmen  Nitrate  Synd.     ...    95-776+ 

Salt   Union      666+ 

San  Antonio  Land  and  Irrigation  Co.        850 

San  Lorenzo  Nitrate      697+ 

San  Sebastian  Nitrate    777 

Santa  Catalina  Nitrate     777 

Scarab  Oil  Burning  Co 8a4« 

Semon  ond   Co.    (C.)      520 

Sharpe   and   Co.    (C),    1920 175- 

Sheepbridge  Coal  and  Iron  Co 553+ 

Sheffleld   Forge  and  Boiling  Mills  Co.  444+- 

534' 

Sheffleld    Steel    Products,    Ltd.         752+-789'- 

(p.  vi,  .\ng.  71 

ShoweU's    Brewery       1162+ 

Siemens  Bros,  and  Co 824' 

Smith   and  Sons   (T.),  Derby      862' 

Smithfield  and  Argentine  Meat  Co.     ...        9\ 
Solicitors'  Law   Stationery   Society      ...    669' 

South  Durham  Steel  and  Iron     870+ 

South    London   Homesteads      952' 

South   Suburban  Gas  Co 596* 

Southend  Waterworks      .^ 749' 

Spencer,  Turner  and  Boldero,  Ltd.     ...      306 

Spicer  Bros 909* 

Spies  Petroleum     1158+ 

.Standard  Housing  Co 823' 

Standard  Oil  Co.    of  Mexico   1197' 

Staveley  Coal  and  Iron  Co 821+ 

Stenua    Rbmana    (British)      669' 

Stevenson   and    Sons.    Ltd 597' 

StoU   Film  Co 951' 

Strand    Hotels      916+ 

Straker-Squire      U97' 

Sutton  District  Water  c  1196' 

Tnmplin  and   Son's  Br.wtr>      137+ 

'Tarroao      1197' 

Tecla   (Argentine)  Land  Co 5S9 

Telephone  Mfg.  Co 218' 

Thornveroft    and    Co..    Ltd.    (John   1.)    L>47+ 

Threlfalls  BVewery  Co 225+ 

Todd.    Burns   and   Co 907+ 

Tootal   Broadhurst  Lee,   Ltd 367  + 

Tottenham  Cinema   and   Entertainments  862" 

Travers  and  Sons   (Jos.)   368+-1186 

Trickett.  H.  and  W 1197* 

Troeadero  Cinema  (Txy^s) 1197* 

Took  and  Sons   (B.)  214 

TvTell  and  Gnvn.   Lt.l  653' 

Union   Cold  Storage  *  915+ 

Union  C.>r|>oration     .  226+ 

United  Steel  Corpora;  'AW 

Vaudeville   Theatre    .11  95:' 

Vauihall  Motors     507" 

Viekers.    Ltd '5* 

Victoria  Falls  ami  Trnnsv  ir.1   Povver  Co. 

518+-564+ 

Waller  Housing   Corporation      1196* 

Wnllis  and  Co.:  T 257* 

Walton-on-Th.-iinc*  an.! 

Co 1196- 

Waring  and  Oillow  •  8i7+ 

Waste    Fuel    II mr.v  570" 

Waste  Heat  and  Oa»  1 

Station      '-30 

Wntfor.1  0.15  nnA   Cok-  86J* 

Watnov.  Combe.  Beid  254  + 

Weanlale  Ste.1.  Coal  «n,l  i  . ',.  786+ 

Welshaeh    Light   Co 91 

Western   Telegraph  Co 1193+ 
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Commercial  Affairs  and  Companies  (eont.) : — 

Westinghouse  Brake  Co 789' 

Whitbread   and  Co 291  + 

White  and  Co.,  J.  G 34 

WiggiiiB,  Teape  and  C<i.   (1919)     596* 

York  Street  Flax  Spinning  Co 543+ 

Comnifidities,    Prices  of    (Sfc    aho 
Tabular  Appendix,  Weekli/) 

118-282-4'22-616-772-934 

Commodity  Prices  in  Shanghai  811 

Commoditv    Prices  in  ■U..S.A.   and 

U.K.    ...' 396 

Company     Meeting     Eeports     {fee 

separate  Index) 
"  iCompany   Secretaries'  Diary  and 

Reference  Book,  The"   1197 

Conditions  in  Cuba 478 

Conditions  in  Japan 287-529 

Control,  Sugar  and  Wheat  164 

"Co-operation    in    Soviet   Russia"  618 

Cotton.   Decline  in    512 

Cotton  Fluctuations.  Raw  352 

Cotton  Industry    946 

Cotton  Mills,  Dividends  of   397 

Cotton  Trad©    161 

Credits  and  Prices  737 

Crisis  in  Japan  890 

Crops,   American   116-289-434 

Cuba,  Conditions  in  478 

Cu1>a,   Crisis   in    705 

"Currencies  Aft^er  the  War  "  26 

Currency  Notes  {fee  Tabular  Ap- 
pendix and  The  Money  ^larket, 
Wrckly) 

Currency  Reforms,  Indian  431 


0 

Dairying  and   Education    15 

Debate,  A  Futile  650 

"Debates  in   the  Federal   Convan- 

tion    of   1787  "   :  863 

"  Debentures  :    The   Purposes   they 

Serve  and  How  they  are  Issued  "'  490 
Debt,     Repayment     and     National 

Finances .*. 641 

Debt,   The   Floating   19 

Decline  in  Irish  Dairying  354 

Decline  in  Note  Circulation  326 

"  Defence  of  Liberty,  A  "  794 

Democratic  Convention,  The   9 

Development  of    Irish  Sea  iFisher- 

ies.    The   115 

"  Digest  of.  Law  of  Partnership"  370 
Discount   Rates    {see    Tabular   Ap- 
pendix, Weeklt/) 

Distribution,  Efficiency  in  771 

Dividends      Announced      ( U'cc W// 
from  October  16) 

Dollar  Exchange.  The  121-157-247 

"Dunlop  Book,  The"   794 

Dyestuffs  Bill,  The 1182 


East  Indian  Cotton  115 

Eastern   Europe' ,  840 

Eastern  Situation  280 

Eastern   Trade   : 170 

Economic  Boycott  of  Belfast  393 

Economic  Conditions  in  U.S.A.  .  124 

Economic  Poland 332 

Economic  Position  in  Finland  583 

Economic  Position  on  Continent 
(by  The  Statist's  Special  Com- 
missioner)     , 110 

Economic  Revival  of  Bulgaria  468 

Economic  Turkey    549 

Economic  Values    199 

Economics  of  Argentina   395-432 

"Education        Department       and 

After,  The"   522 

Effect    of    Strike     on    Commodity 

Prices    551 

*  New  Issues. 


Efficiency  in  Distribution  771 

Egyptian  Cotton  Exports  592 

"Egyptian  Problem.  The"  258 

Egyptian  Trade  and  Finance  389 

Empire,  A  Federated  769 

Empire    Flax    73 

Empire   Trade 205-239 

Emplovment  and  Wages 

240-515-557-843-1232 

"  England  and  the  New  Era  "  719 

"  Estadista     del     Commercio     Ex- 
terior de  EspaSa  "   335 

E.P.D 20-894 

European  Situation,   The   >■■_■        197 

European  Wealth  and  Taxation  ...        615 
Exchange    Factor   in    Investments        508 

Exchanges.   Imperial   504-1219 

Exchanges,    Indian   318 

Exchanges  (-'fe  Tabular  Appendix 
and  Tlie  Jloney  Market,   Weekly) 

Exchanges.  South  American  1219 

E.xohanges!    Sterling   578-733-893 

Exchequer  Bonds  848 

Expenditure.  National  {fee  Tabular 

Appendix,   Weekly) 
Expenditure   of  Local  Authorities        887 

Export  Credits  System,  Ne.v   845 

Export.  Eg^T)tian   Cotton  692 

Export   Situation  in    U.S.A  .   The        290 
Export  Trade  Methods  841 


"  Fall  in  the  Birth-Rate,  The"  ...        370 

Farrow's  Suspension  1237 

Federated  Empire,  A  759 

"  Fiftv  Years'  Freights"  863 

Finance,   British    Railway   575-839 

Finance,   International   '....        349 

Finances  of  Morocco   781 

Financial   Developments    in    South 

Africa 430 

Financial  Notes  {Weekly) 

Financial  Position  of  Italy   243 

Financial  Position  of  U.S.A 166 

"  First  World  War,  The"  454 

Flax    ' • 27-73 

Floating  Debt.  The  19-540 

Flour  and   t!rain  Movements  '462 

Food  Control.  New  Zealand  and...     s   257 

Food   Imports    322 

Food — Vegetable  and  Animal    {fee 

Tabular   Appendix,   Weekly) 
Foreign    Bank   Rates   of    Discount 
{see  Tabular  Appendix.   Weekly) 
'Foreign  Bank  Returns  {fee  Tabular 
Appendix      and       The      iloney 
Market,  Weekly) 
Foreign  Exchanges  {see  also  Tabu- 
lar   Appendix    and    The    Money 

Market,   Weekly)  957 

Foreign  Investments,  Our  692 

Forthcoming  Polish  Loan  522 


Anglo-French   Loan      394 

BaJik   of     287 

Bordeaux,   Vintage  Prospects  around  1141 

Bordeaux,  Wines  of     .% 59t 

Commodity  Prices  in     699-847 

Commodity  Prices  .since  1914     ,., 1063 

Cotton  Industry,   Alsatian      15t 

Foreign  Trade  of     i 811 

Gironde,  Bed  and  White  Wines  of  the  IIZJ 

Great  Britain  and     : ; 286 

Industrial  Loss  of     13t 

New  French  Loan    510-657 

Silk  Outlook.  The  R«w     59t 

Salk,  Production  of      625: 

Silk  Trade,  The  French     '. 12t 

Success  of  Loan     941 

Freights  and  Fares,  Rise  in  210 

Freights    {see    Tabular    Appendix. 

Weekly) 

Fur  Prices   .'. f.5 

T  Scries   of   Articles  by  The  St.hist's 
SjM'cial  Commissioner  (continued  from 
Volume). 
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G 
Germany : — 

Allies'   Terms  to      121 

Banking  of      463 

Mercantile  Marine  of     507 

tTnderselling.   German      118a 

Gironde.  Red  and  White  Wines  of 

the    .; 112 

Glass  Industry   17 

Gold  Reserves    ...201-808 

Gold   {see  The  Money  Market  and 
Tabular  Appendix.   Weekly) 

Ck)ld  Situation  in  U.S.A 540 

Government  and  the  Railways  204 

Government  Borrowings    {see    The 

Money  ilarket.   Weekly) 
Government  Disbursements,    Influ- 
ence of  '. 877 

Government  Expenditure    120 

Government  Finance 413 

Government  Investment    324 

Government,  Our  Party  10 

Government  Policy   286 

Goverimient,  The  Functions  of  ...  729 

Government  Wool   Prices   366 

Government  Wool  Stocks  285 

Governor  Cox  Chosen 58 

Great  Britain  and  France   286 

"Greeks  in  Asia  Minor.  The"  ...  258 

"Guarantee  News,    The"    582 

Guatemala    164 


High  Taxation,  Effects  of  811 

"  Histoi-j-    of    the    Chartist     Move- 
ment''      522 

Home  Affairs : — 

Agricultural  Conditions  in  Ireland     ....  54 

Agriculture  Bill,   The     123B 

Agricultural  Industry,  Needs  of  Irish  162 

Anarchy  in  Ireland 532 

Anglo-French    Loan       384 

Banking  Amalgamation,  Important     ...  389 

Board  of  Trade  Returns     66-281 

British   Public  Bcbt      1174 

British  Tramway   Finance    1185 

Capital  Issues    614-730-772-886 

Coal  Export  Trade     534 

Coal  Finance    174 

Coal  Settlement      691 

Oommoclitics,  Prices  of     118 

I)ebt,  Floating      19 

Democratio  Convention     9 

Dyestuffs  Bill,  The     1182 

Economic   Boycott  of  Belfast      395 

Effect  of  Strike  on  Commodity  Prices  651 

Empire    Trade       206 

Employment  and  Wages     240-515-645 

E.P.D 20 

Expenditure  of  Local  Authorities  887 

Food  Imports     322 

Foreign  Investments,   Our  692 

Futile  Debate,  A   550 

Glass  Industry    17 

Gold  Reserves     201 

Government  and  the  Railways    204 

Government  Expenditure     120 

Government  Investment     324 

Indu.strial  Commission.  Irish     ^.  16-117 

Industrial    Ijcadlock    649 

Industrial  Research     806 

Industrial    Unrest 470 

Investment,  Irish  :   A  Warning     244 

Ireland '. 238 

Irish  Agricultural  Exports     1177 

Irish  Crops  and  Live  Stock  845 

Irish  Live-stock  Export  and  Prices  ...  1234 

Irish    Politics    and    Trade    804 

Irish  Tragedy,  The     576 

Iron  and  Steel  Production  470-819 

Ministerial    Evasions 931 

Ministry   of    Shipping     163 

Ministry  of  Transport      20-66 

National  Accounts  for  Hnlf-Tear    539 

National  Revenue     19 

Nelson  EWtion     9 
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n<'tr<*nchmont     57 
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■  I II.  Mill.'  Tax  lip  to  Date"    336 
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1 18-282-422-61 6-772-934 

India : — 

British    Trade  with     623 

(•iirrency  Heforms     431 

Exchange    318-585 

Industry  and  Trade  of  694 

Oil-seed   Production   in      '39 

'  Indian  Trade  Inquiry  :  Reports  on 

Rice"    794 

Industrial  Commission,  The   Irish  16117 
Industrial    Conditions     of    Central 

Kuriipo    351 

1  lid nst  rial  Deadlock,    The    649 

iinlnstrial  League   and    Council"  258 

liiclu.'itrial  Loss  of  France  13 

"  Industrial     Problems     and     Dis- 
putes "    1197 

Industrial  Progress  of  Canada  and 

.\ustralia    '. 535 

Industrial  Research    806 

I ndu.strial  Unrest     470 

Industry,  Taxation  and   ; 156 

Inflation    326 

Insurance  (.<'■''  "/•'■'')  I nsuraiue  Notes, 

WnkI,,) 

.\.e.-i.lcnt    Husi.i.'s«       (.Tuly  171 

.Voeident    Insurance      (-Inly  17) 

Activity  in  Insurance  Shares,  llecent...      547 

Amalgamations,  Two  Proposed      330 

Annuities,  I>terr.-<1  (.luly  171 

Annuities,    Immediate    (July  17) 

Assurance,    Kndowment       (July  17) 

Assurnne<'.    Whole-I.ife    (July  17) 

Deferred   Annuities     (July  17) 

Distribiiti.Sn  of  (Jrowth  in  Buain«ss  (July  17) 
Bmployers'  Uahility  Business  -...  (July  17) 
Kmployers*  LiAbility  Insurance  ...    (July  17) 

Fire  Business     (July  17) 

Fire  Insurance    (July  17) 

Growth  of  Endowment  A.suuranee,  The 

(July  17) 
Income  and   Expenditure  of  Industrial 

Companies      (July  17) 

Income  and    Expenditure   of  Ordinitry 

Companies    (July  17) 
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Insurance  (cont.)  : — 

Individiiul    Companies    Descrilied      (July  17) 

Industrial    Life  Business     (July  17) 

Insuninoe  Section,  Introduction  to  (July  17) 
Insurance  Shares— Amounts,  Dividends, 

and  Price  Stovements  of   (July  17) 

Life  Assurance  and  the  Public    ...    (July  17) 

Marine     (July  17) 

Miscellaneous (July  17) 

New  Companies,  1919   ". (July  17) 

Ordinary  I,ife  Business    (July  17) 

Twenty  Years'  Progrt^ss  in  Life  Afisur- 

anco      (July  17) 

Valuation    Returns (July  17) 

Imlicidunl  ComjUtliies  :  — 
.American  Officer  ; 
Equitable   Life  Assuranco    Society    of 

U.S.A.     (July  17) 

Mutuol  Life  Insurance  of  New  York  (July  1') 
New  York  Life  Insurance  (July  17) 

Colonial  Ojjlces  (N.B.— References  to  Special 
Supplement  of  July  17  Telate  to  p.  xc.  et 
"!'!■)  ■■ 

Australian    Mutual    Provident    Society 

(July  17) 

Canada  Life  Assurance  (July  17) 

Colonial       Mutual       Life       Assurance 

Society        (J«I>-  17) 

Confederation  Life  Association...  (JuJy  17) 
Miinufacturers"  Life  Insurnncc  ...  (July  17) 
Mutual   Life  and    C'iti7.ens'    Assurance 

Co ; (July  17) 

National   Mutual    Life     Association     of 

Australasia    (July  17) 

New  Zealand  Insurance     (July  17) 

Queensland  Insurance  Co.      ...     854-(July  17) 

South  British  Insurance    (July  17) 

Sun  Lite  Assurance  of  Canada  ....     (July  17) 

West.Tn  Assurance  Co (July  17) 

Western  Australian  Insurance  (July  17) 

Ilnine  Offlcps  (N.B.— References  to  Special  Sup- 
plement of  July  17  relate  to  p.  Iviii.   et  seq.)  : 

-Uistaincrs    and  Ocuernl     (July  17) 

Alliance      ei4t-(July  17) 

Atlas : (July  17) 

Blackburn  Philanthropic    (July  17) 

Britimnio    (July  17) 

British  and   European      (July  17) 

British  and  Foreign  Marine  (see  Royal) 

(July  17) 
British    Crown    (.<ep    aim    Eagle,    Star 

and  British  Dominions)    (July  17) 

British    Engine,    Boiler  and    Electrical 

(see  Royal)     (July  17) 

British  Equitable     782-815-(July  17) 

Briti-sh  Fire     (July  17) 

British  General 213t-(July  17) 

British    Law    (see   also   Lpndon    Assur- 
ance)      '.-. ._ (July  17) 

British  Legal  and  rnite<l  Provident  (July  17) 

British  Life    (July  17) 

British  Oak    (July  17) 

British   Widows'      (July  17) 

Caledonian     252.(July  17) 

Car      and     (Jenernl      («ee    Royal    Ex- 
change)      (July  17) 

C4'ntral  (>fee  Liverpool  and  London  and 

QIoIk)     (July  17) 

Century   (»ee   aho  Friends'  Provident) 

(July  17) 

City  Equitable  Fire    (July  17) 

City   Life     (July  17) 

City    of    Olasgow    Life     {see    Scottish 

Union    and   National)      (July  17) 

City  of  London  Reinsurance  944-(Jnly  17) 
Clergy  Mutual  (see  London  Life)  (July  17) 
Clerieol,  Me<iieal  and  General  Life 

635t-1244-(July  17) 

Commercial  Union     2S4-628t-(July  17) 

Consolidated       (July  17) 

Co-operative         (July  171 

CornhiU       ^. (July  17) 

County    Fire  (««  Atlinnce)      (July  17) 

Dratxrs'   and    Qencrnl      (July  17) 
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Ikelesiastical    '  854-(JuIy  17) 
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(July  17) 
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English    and    Scottish    Ln>v    Life    (tee 
Eagle.    Star   and    Br{fi>li    Dominions) 

.Tuly  17) 
Equitable  Life  MiO-(JuIt  17) 

Equity  and  Ijiw  1  (JulS"  17) 
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Guarantee   {lee   Yorkshire)      (July  17) 
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Union)       (July  17) 

Indcmmtv  Mutual  }l(arine  Itee  Northern) 

(July  17) 

Iron   Trades    Employers'      (July  17) 

Lancashire  and  Cheshire     (July  17) 

Law    Accident    {see  London   and   Lan- 

.  cashirc) (July  17) 

Law  Fire  {tee  Alliance)      (July  17) 

Law   Integrity   (see  City  Life)...      (July  17) 

Law-    Life   {see  Phoenix)      (July  17) 
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Lancashire)        (July  17) 

Legal  and  (Jeneral     (July  17) 

Legal   {see  also   Royal)      (July  17) 

Licenses  and  General     127+-(July  17) 

Life  Association  of  Scotland    1243t-(Jnly  17) 
Liverpool  and   London  and  Globe   {see 

olso  Royal)     ,-.  704-(July  17) 

Liverpool   Murine  and  General 

I  911t-(July  17) 

Liverpool     Victoria     {tee     Ommercinl 

Union)      (July  17) 

London   and    I-»ncashire    Fire      293-(JuIy  17) 
London      and      Lancashire      Life     and 
General    {see    London   and     Scottish) 
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London   Gcnernl       (July  17) 

London  Guarantee  and  Accident...   (July  17) 
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Marine  and  G<>neral  Mutual    -.  340-(July  17) 
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Fire)       (July  1') 

Maritime     {sec     Scottish     Union     and 

.Xational)        (July  17) 

Medway    (see    Northern)      (July  17) 

Mercantile    and    General       (July  17) 

Merchants'     Marine      {see      Employers' 

Liability)       (July  17) 

Metropolitan    Life       (July  11) 

Midland  Emplovers'  Mutual     (Jwly  17) 

Motor    Union      133t-(July  17) 

National  Benefit      (July  1?) 

National  Boiler  and  Oenernl     ....    (July  17) 

National   .Mutual  Life     .— (July  17) 

.National    .if    Great     Britain    {see,   alto 

Ci.mniercial    Union)       (July  17) 

National  Provident      (July  17) 

North    British  anS    Mercantile  514-(July  17) 

Northern       «9-(July  17) 

Northern   Maritinu'    (see    Pha-nis)    (Joly  17) 
Norwich  Union   Fire  {.'ee  also  Pha-nix) 

545-85J-(Jnly  17) 

Norwich   Union    Life      (July  17) 

Ocean    Accident    and    Guarantee    {see 

Commercial    Union)       -tJuly  17) 

Ocean  Marino  {sec  alto  North    British 

and    MereontUeJ       (July  17) 

Pearl        (Jn'y  1') 

Pluenix       1 2S-(Jnly  17) 

Pioneer    Life       (Joly  17) 

Profits  and  Income     tJnly  17) 

Provident     Accident     and     Ouumntre 

{tee    Northern)       (July  17< 

Provident  Association  of  London 

214-(July  17. 

Provident   Mutual   Life      (July  In 

Provincial       (July  I"' 

Prudential     J40-485t(Jaly  17) 

Railway    Passengers    («»    alto    North 

British  and  Mercantile)      (July  17) 

Refuge       (July  17) 

Reliance    Msrine    {see  Guardian)      (July  17) 

Hoynl      741t-(Jnly  17) 

Royal    Exchange       126-(Jnly  17| 

Boyal   London  .Vuxiliary      (July  17( 
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Sceptre     Life     (see     Eagle,    Star     and 

British    Dominions)       (July  17) 

Scottish   Amicable  Life      (July  17) 

Scottish     Boiler     and     Engine    Inspec- 
tion  (see  Yorkshire)      (July  17) 

Scottish  Equitable  Life      ...    1190t-(July  17) 
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Scottish   Life      (July  17) 

Scottish     Metropolitan     (see     London 
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Scottish    Provident (July  17) 

Scottish   Temperance  Life     (July  17) 
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Ireland : — 
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Agricultural    Exports       1177 

Belfast,  Economic  Boycott  of     393 

Crops  and  Live  Stock 845 

Incline  in  Irish  dairying      3.54 

Development  of   Irish    Sea    Fisheries...  115 

Industrial   Commission,  Irish      ■. 16-117 

Industrial    Expansion,    Irish      123 

Investment,  Irish:   A  Warning     244 

Ireland       238 

Irisli  Live-StocTv  Export  and  Prices  ...  1234 

"  Outlines   of   Industrial    History    of  "  639 

Overseas   Trade,  Irish      .". 353 

Politics  and  Trade,  Irish     804 

Hallway  Dispute  and  Trade.  Irish      ...  63 

Trade     with        777 

Water   Power,  Irish       159 

Iron        and        Steel        Production. 

Monthly   470819-1186 

Italy  :— 

Financial    Position    of       243 
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Japan : — 

Commodity    Prices    (Wholesale)    d\iring 

and  since  the  War     1076 

Conditions    in      287-529-557-811-1235 

Crisis  in    890 

Trade   with    U.S. A 511 

War-time   Growth  of       432 

"Journal   for   Employers   and   Em- 
ployed"     .' 258 


Labour   in   Africa  109 

Lambeth   Conference,   The   287 

"Land  Question,   The"   870 

League  of  Nations  Development,  A  1183 
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Leather  Trade,  The  171-785 

Life    Assurance    (fee    under    Insur- 
ance) 

"  L'Index  Financier"    850 

Lloyd.  Death  of  IMr.  Thomas  55 

London  Housing  Bonds  1248 

Lubricants     and     Lubricating      In- 
quiry Committee,  Report  of  the...     1197 
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749 
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353 
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507 


"  Manual  of  the  Public  Benefactions 

of  A.   Carnegie"     

"  Manuel    des    Societes    AnonjTnes 

Hellcniques "      

"Marxism,  The  Revival  of"     

Match  Manufacturers'  Profits     

Materials,  Raw    

Meat  and  Provisions    

Meetings.    Company    (see    separate 

Index) 
Mercantile  Marine.  The  German    ... 

Mesopotamian  Difficulty,  The    425 

Metals  and    Minerals  (*pc    Tabular 

Appendix,  WeeMy) 

Mexican  Gold  Bond  Debt    848 

Mexico     844 

Hines  and  Uining  : — 

Dividends    Forecast.   December  5:4 

Iron   and    Steel   Production  in  August      470 
Non-Fcrrous  Mining   Industry,  The  ...      388 

Selected  Band  Mines 834 

Tin   and    Tinplates   in   U.S.A 477 

Tin,  Straits  548 

Topics.  Mining   (Weekly) 
Individual  Companies  : — 

Amalgamated  Zinc  (de  Bavav's)  149t 

Anglo.Continf-ntal    345 

Ar^mayo  Francke  4B6t-687 

Arizona  Copper    Co 192 

Aurora   West    45-186, 

Bisichi  Tin  Co.  (Nigeria^)  306.881t-1168t 

Brakpan  .T '. 96t-143-233 

Broken  Hill  FroprietAry  ...     (p.  iv.  Sept.  25) 
Burma  Corporation  ...  253-482-(p.  ii.  Sept.  18) 

Cape    Copper  Co 861* 

Chenderiang  Tin  Dredging  490t 

City  Deep 143-545t 

Colombian  Mining  and  Exploration  ...    756t 
Consolidated   Diamond   Mines  of  S.-W. 

Africa     376 

Consolidated  Gold   Fields   of  S.  Africa 

916-925+ 

Consolidated  Langlaagtc    45-51-186 

Consolidated  Main    Reef    799t 

Crown   .Mines    103+-143 

Do  Beers  Consolidated  1169+ 

East  Band  Mining  Estates  874+ 

Esperanza,     Ltd 571 

Ex-Lands,  Nigeria    765+ 

Gcduld   Proprietary    42-143 

General  Mining  and  Finance  Corpn.  ...    682+ 

Globe  and   Phcenix   880+ 

Gold   Coast    Amalgamated    , 104+ 

Golden  Horse  Shoo  Estate  312+ 

Government   .\reas    45-185 

Gt.    Boulder   Proprietary    149+ 

Gurum  River   (Nigeria)  Tin  5 

Hampden  Cloncurry  Copper    (p.  ii.  Sept.  25) 
527+ 

Idris  Hydraulic  Tin  416+ 

Ivanhoe    Gold   Corporation   4 

Jiihannesburg  Consolidated  Investment    609+ 

Kaduna    Syndicate   645+ 

Kamunting  Tin    Dredging  918+ 

Lahat   724+ 

Langlaagte    Estate    and    Gold    Mining 

46-185-344 

Lonely  Reef   313+ 

Malayan  Tin  Dredging  1158 

Meyer  and   Charlton   186-381+ 

Minerals    Separation 873+ 

Modrter  B    ." 143 

Modder   Deep   43-143-186 

Moddcrfontein    (New)    143-497+ 

Mongu  (Nigeria)  Tin  51 

Naraguta  Extended  Tin  381+ 

Naraguta   (Nigeria)  Tin   874+ 

New    Africa    Co : „ 459 

North    Anantapur     719+ 

Nundydroog     755+ 

Oroville   Dredging   138+ 

Rand   Mines    764+ 

Hand  Selection  Corporation  93 

Randfoiitcin    Central    186 


nines  and  Hininf  (eont.): — 

Rayfield  (Nigeria)   Tin  Fields     793 

Eenong  Tin  Dredging     1225+ 

Rezende   Mines    271 

Rhodesia  Copper  Co.  928+ 

Ropp     Tin 497+ 

Santa   Gertrudis   .,  788* 
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Siamese  Tin  Syndicate  95-799+ 

Sons  of  Gwalia    1224+ 

South  African  Diamond  Corporation  ..\    913+ 

Springs  Mines   52-96+-271+ 

Sungei  Besi  Tin  194 

Transvaal  Gold    Mining    755+ 

Treburgett    Mines     ; 952" 

Tan  Eyn  Deep     45-186-725+ 

Van  Ryn  G.M 45-186 

Witivatersrand    Deep      417t 

Ministerial  Evasions    951 

Ministry  of   Shipping   163 

Ministry  of  Transport    20-66 

Monetary  Tendencies 759 

Money    66 

Money  in  U.S.A.,  Outlook  for    361 

Money  Market  (see  first  page,  Weekly) 

Money  Rates  in  Xew  York  386 

Money  Situation  in  U.S.A 737 

"  Monthly  Abstract  of  Statistics  "...  490 
"Monthly     Report     of     Trade     of 

Canada  for  June   '    603 

Morocco.  Finances  of    781 

Motor  Share  Market    620 

Mr.  Thomas  Lloyd,  Death  of  55 


N 


National  Accounts  for  Half-year   ...  539 

National  Gold  Reserve     808 

National  Revenue    19 

"  Nationalisation  of  Industries  "    ...  370 
Need  for    Opening    up    South    and 

Central  America    288 

Needs  of  Irish   Agricultural  Indus- 
tries   162 

Nelson  Election,  The    9 

New  Chilian  President,  The     247 

New  French  Loan    510 

New  Issues  ol  Capital  (sfc  also  New 
Issues,  Weekly) — 

African    Lakes    Corporation    824 

Akim  Alluvials   1196 

Aldershot    Gas,    Water     and     District'' 

Lighting    788 

Allen   and  Hanburys   ....—. 909 

Alliance    Glassworks   175-597 

AUynugger  Tea     ../. 863 

Amalgamated  Paper  Mills  218 

Amalgamated  Textiles 587 

Anglo-Johore    Rubber    1197 

.\nglo-Newfoundland    Development    Co.      483 

Anglo-United    Oilfields 824-952 

Arding  and  Hobbs    789-951 

Armstrong,  Whitworth  and  Co 73-130 

Ash's    East  Kent  Brewery   952 

Australian      Mercantile,      Land     and 


Barcelona  Traction,  Light    and  Power 

Bath  Tramways  Motor  Co 

Batu    Rata    (Sumatra)    Rubber    Plan- 


tatii 


862 
908 


1197 


Beardmore  &  Co.    (W.)   788 

Bekoh  Consolidated    Rubber    73 

Benson    and    Hedges    218 

Bexhill  Water  and  Gas  Co 483 

Bocket   Boerdar   Rubber 910 

Bournemouth     and     Poole      Electricity 

Supply     130 

Bovril,  Ltd 909 

Braby  and   Co 597 

Bridge    Paper  Mills 597 

Bridlington    Amusements,"  Ltd 1197 

Brighton  and   Hove   General  Gas   404 

Bristol     Industries    823 

British-American   Safety  naz.or  Co 910 

British  Road-Train  Corporation     405 

British  Tobacco  (Australia)     1248 

British  West  Africa  Trading   669 

Briton  Ferry  Chemioal  and  Manure  ...  789 

Brown  Brothers   130 

Brush    Electrical   Engineering    175 

Buena    Tierra    Mining    852 

liullers.  Ltd 218 

t  Annual  Eeports  or  Articles  dealing  with  Annual  Beporta. 
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New  Issues  of  Capital  {cont.) : — 

Burma  Corporation   182 

Calcutta  Electric  Supply  C'orpii 175 

OaldwcU's    Paper   Mills    Co 565 

Onmbrinn    Leather   Workg    910 

Oapo  Copper  Co 861 

Ohortered    Bank    of    lodia,    Australia 

and    China    "83 

City  Gencnil  Trust  789 

Commercial  Bank  of  Australia    1218 

Commercial  Oars,  Ltd 218 

Oopeatake,  Crampton  and  Co 668 

Corporation  of  T^ondon  5J%  Bonds  73 

Coventry  Corporation  Bonds  175 

Crossloy   Motors    31 

Cunard       1218 

Dartmoor   China  Clay  Co 697 

Doamoolio   Tea   862 

Dick    (R.    and    J.)   634 

DiiloswcUa  Rubber  and  Tea  Estates    ...    1218 

Dornian    and  0 668 

Downing  and    Co.    (T.   H.)    183 

Drako  and  Qorham    951 

Dureloo,    Ltd 73 

Ebbw   Vale  Steel,  Iron  and  Coal   Co.      823 
Klito  Pictures  (Hastings   and    Bristol)      101 

English   Electric  Co 861 

Enw    Seng    Rubber    114 

Erinoid,    Ltd 789 

Ervcdosa  Tin  Mines 711 

Explosives   Trades    668 

Falkirk   Iron   Co 788 

FeUow«    Magneto     653 

Fisher  and   Ludlow  (1920)     335 

Fletcher    Hardware   t'o 789 

Frankau  and  Co.  (A.)     719 

Fruit  and  Produc*  Exchange  of  Orcat 

Britain 335 

Puller's  United  Electric  Works     130 

Futurist    (Liverpool)    ...j 631 

OiiskcU    and    Chambers,'  Ltd 789 

Gloucester   Cinemas    (1920),    Ltd 1197 

Oordon    Hotels    909 

GoveruDicnt    of   Victoria  6i%    Conver- 
sion Loan  (p.  iii.  July  10)-73 

Hadfleld's,    Ltd 825" 

Hiirtrreaves    Brothers  and  Co 31 

Harmony    Proprietary     952 

Harris  and  General  Produce  Co 73 

Hartley  and  Moore   405 

Hawthorns   and  Co 258-(p.  iii.  Aug.  7) 

Hayes,  Candy  and  Co 218 

HoUuis    and    Co.    (VV.)    596 

Hovis,  Ltd 789 

Howell    and    Co.    (J.)    k..      823 

Imperial  and   Foreign  Corporation    ....      952 

Imperial    Paper    Mills    175 

Islo  of    Man   .Steam  Packet  Co 1196 

Johnson,  Matthcy  and  Co 175 

Jones  and  Co.,   Samuel  (Devondale)   ...      910 

Jute    Industries   7871196 

Kaduna  Prospectors,  Ltd 824 

Kapoewas  Rubber      952 

Kern  River  Oilfields  of  California  789 

Lonnards'    Real   Property    Co 710 

Lever  Brothers  696-788 

Lincoln    Corporation    Bonds    175 

IxHidon  Housing  Bonds  ...    101-444482.5201218 

London  Pa|ior    Mills    404 

Low-Tempernturo  Carbonisation    .,       31 

Loxley    Brothers,  Ltd 597 

Lungia  (Sylhot)  Tea  Co , 951 

MacKarlano  and  Robinson  M3 

Major   and   Co.    , 483 

Mnlaooa  Rubber     910 

Malaya    General    Co 1197 

Mappin   and   Webb   749 

Marsh,    Jono.^    and    Cribb    862 

Marshall.    Sous  and    Co 297 

Mather    and    Plntt    105 

Meekes,    Ltd 597 

Mergui   Crowu    Rubber   597 

Metropolitan    Water   "  C  "    749 

Mexican   Eaglo  Oil  Co 1197* 

,  MWdleebrough   Corporation  Bonds      ...      175 

Mid-Kent  Water  Co 951 

Morgan  and  Co.,  0 .'...,., ....i 596 

Morliind  and  Imiwy,  Ltd 565 

Mowbray  and  Co.   (A.   B.)   634 

Myatt,     Ltd.    (Frank)     910 

Naniiiqua    River  Land»  483 

Naparinia  Oilfields  of   Trinidad   1197 

National   Bank   of   India   520 

National  Diamond  Factories  909 

NationiU  Paper  and  Pulp   710 

Now     South    Wales    Inscribed     Stock, 

1930-10    833 

Niger     Co 861 

Noyapam  T»»n     863 

*  New  Issues. 


New  Issues  of  Capital  {cont.) : —  ' 

-N'uttall  and  Co.  (1920),  C.  If 1197 

Ohisson's    Capo    Breweries    952 

Olive  Paper  MiUs   218 

Phillips  and  Co.  (J.   and  N.)   669 

Phoanix   Oil  an<l    Transport    ...     258-fp.    iv. 
Aug.  7) 

Picture  Palace    House   (Bolton)    687 

Poonmadi  Tea  and   Rubber      821 

Province  of  B.   A.    Waterworks  297 

Quintuple   Corporatiyn   Loan    183 

Rapson  Antoraobilo  Patents   218 

Rec<.s3    Screws 587 

Rhodesia  Railways  Trust  862 

Hiroli    Cinemas   '. 789 

Robinson    and    Son   (T.)   175 

Santa    Gertrudis     788 

Saunders  Garago  aftd  Motor  Car  Co.  ...  335 

Soarab  Oil  Burning  Co 824 

.Selfridgo  and  Co 710 

Semon  and  Co.  (C.)     / 520 

Septuple    Loan     861,941 

Slinrpo  and  Co.,    0.   (1920)    '   175 

.SlK'iHcId    Steel  Products    788 

Siemens    Brothers    and    Co 823 

Smith  and  Sons,  T.  (Derby)  862 

Solicitors'    Law    Stationery    Society ...  669 

South    London   Homesteads    952 

South   Shields  Corporation  Loan    175 

South   Suburban  Gn's   Co 596 

Southend    Gas    Co.    .: 862 

.Southend    Waterworks    749 

Spencer  Turner  and  Boldero    824 

Spicfr   Brothers    '. 909 

Standard    Housing   Co 823 

Standard  Oil  Co.   of  Mexico  1197 

Steaua  Romana  (British)     669 

Stevenson    and    Sons    597 

Stoll    Fibn     Co 951 

Straker  Sc£uiro     1197 

Strathmore     Rubber    952 

Sutton   District  Water  Co 1195 

Sungci  Sckoh  (F.M.S.)     1197 

Taquah  Central  Mines   789 

Tara    Tea     824 

Tarmac     1197 

Tavoy   Rublier      634 

Telephone   Manufacturing  Co 218 

Tenasacrini    Hevea  Plantation    910 

Tottenham  Cinema  and   Entertainment 


Co. 


862 


Treasury   Bonds,    5-15  year  ...  404-444-482-520 
Treasury  Bonds  (Series'  B).  5-15  Tear  748-1248 

Treburgett    Mines    J 952 

Triokett    (H.    W.)    ; 1197 

Trocadero    Cinemas    (Leeds)    1197 

Xyrell   and  Green     635 

Vaudeville  Theatre   (Reading)    952 

Vauxhnll    Motors   597 

Vickers,  Ltd s 175 

Victoria  6J%  Conversion  Loan 

(p.  iii.  July  10)-73 

Wallace   (Glasgow),  Ltd 297 

Walton-onTliames  and  Weybridge  Gas 

Co V t 1196* 

Waste  Fuel  Reeoverv   Briquette  Co.    ...      370 

Watford  Gas   and  Coke  862 

Westinghousc  Brake  Co 788 

Wiggins,   Teape  and   C.    (1919)    596 

New  Railway  Rates  in  U..S.A 249 

New  York  Central  RR 298t 

New      York — Foreign       Exchanges 
(see  Tabular    Appendix,    Weekli/) 
New  Zealand  and  the  Food  Control        247 
New  Zealand  Government  and  Wool     819 

New  Zejiliind  Trade  395 

"New   Zealand    Ycar-Book,    1919"      336 

Nitrate  Companies'    Reeults     619-654-696- 

735-774-809 

Nitrate  Development    894 

Nitrate  Industry,  The    247 

Nitrate  Position  318-387-428  466-505- 

533-578 

Non-ferrous  Mining  Industry,  The        388 

Norwegian  I^oan  in  New  York  540 

Note  Circulation,  The    120 


"  Official  Ve.ir  Hook  for  N.S.  Wales, 
1918"    356 

"  Offici.ll  Year-Book  of  the  Union  of 
South  Africa.  &c."    1197 

Oil  and  .Margarine  Tii.Ie.  l>r..ti(?  of       583 


Oil  Policy,  Our    203 

Oils  {see  Tabular  Appendix,  Weekly) 

Oilseed  Production  in  India  739 

"Openings  for   British   Women   in 

Canada"    863 

Our  Invisible  Ex|>orts   358 

Our  Overseas  Commerce  in  1919 1175 

Outlook  for  the  Floating  Debt    455 

Overseas  Commerce  in  1919,  Our  ...  1175 

Overseas  Trade,  Irish    353 


Parliament  of  Man,  The   803 

Party  Government    10 

Pas.senger  Movement  between  United  ■ 

Kingdom  and  Abroad    1179 

Peru    60-1238 

Physical  Volume  of  World's  Trade 

Recovery      424 

Platinum  Deposits    1191 

Poland  and  the  Excliange    207 

Polish  Lf)an,  Forthcoming   522 

Polish  Question,  The   237 

Politics  and  Trade,  Irish    804 

"  Popular  Chemical  Dictionary  "    ...        26 

Power,  Irish  Water    159 

Premier's  Speech    153 

President  Alessandri    584 

"  Price  and  Price  Control  in  U.K. 

and  U.S.A.  during  World  War  "       863 
Price  Variations  since  Armistice    ...      502 
Prices     of    Commoditiea     {lee.    aim) 
Tabular  Appendix,   Weekly)        118-282- 
422^16-772-934 
"  Problem  of   Anglo- Japanese   Alli- 
ance, The  "     336 

Production  and  Prices  422 

Production  in  France,  Silk  • 62 

Promise  for  the  Tropics : 20 

Prospects  of  Roumania    361 

Public  Debt,  British    1174 


(Queensland.   Investments  in 


Railways : — 

American  Railroad  Congestion    207 

American   Railroad    Earnings      390 

Railroads,  American    246-732 

Rnilwav  Dispute  and  Trade,  Irish    63 

Railway  Finance,  British     SlbSX 

Hailwav  Kates  in  U.S.A..  New  a« 

Itiulwuv  Returns.  British     505-1235 

lUiilwa'v  Statistics,    Briti-h       6« 

Railway  Traffic    Beoiiil,    >.'ff    Taliular 
Appoildix,  Weekly) 

Railways  Deficit,   Canadian     i28 

lUilwBvs  in    United    Kingdom:    Finan- 
cial Results,  April  to  OetotK-r     1176 

Railways  of  Argentina      •      4W 

Bailwoy*  of  Australia     SB 

/n<firiifua(  ComfOitiet  :  — 

.Vnt(.t:igasta  and  Bolivia  Railway    J»«5 

.\r),-entin..  ami   I'ruguayan      T!0 

\rg..ntine  Great   Wc>tern      8Mt 

Argentiiio  .\.K 4W 

Argentine  Tran.»andine      4M 

Assam  lien ».'al  U:iih>i.>     •» 

A.*nm  nnilw.'vy  and  Trading  Co 678t 

H:ilna  lllunca  :".nd  S.W.  .     HWt 

H..ngi>lNaJf«r  Railway      8a6t 

lluenns  Ayrvs  and  I'aoific     ..  464-T93t 

Buenos  \vrc«  On>at  Snuthrrn  461  7Wt 

Buenos  .Vyrej  Western     ...  ...      464 

Central  .v'rgentine    46»-7IJt 

Central  frUKuay  of  \|..ntcvid...  712t 

ChesaiK>ako  and   nh..i      e»*J 

Colombian  .N.-rthcrn  .    913t 

C.)rd.>li.i  (Vninl  4M 

IVnv.r  rind  I!:'  li;  •  "I'l 
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522 


.  461-751t 

679+ 

^    284-298 


Dutch   Indies   

Entre  Eios    

H.E.H.   The  Nizam's  Guar.   State 

New  Tork  Central    

Pennsylvania  EK ^^ 

Ehodesia  Railways   Tru-t       852' 

Rio  Grande  do   Sul 247 

Southern  Pacific    69-78 

State  of  Bahia  South  Western    -  180 

Taltal  Railway     858-871+ 

United  of  Havana     915+ 

Vryheid   (Natal)  Ry.  Coal  and  Iron  Co.     181 

Raw    Cotton  Fluctuations   352 

Raw  JIateriak    •  •  &'? 

Raw  Silk   Outlook    59 

Real  Advance,   A    ^ 208 

"Reconciliation    between    Germany 

and    England"    258 

Red     and    White    Wines     of    the 

Gironde    112 

Relations   with   China,    Trade  _ 505 

•■Republique    Tchecoslavaque "    ...  336 

Research,    Industrial    806 

Retrenchment    57 

Review  of   the  Position',  A   721 

Revival    of   Bulgaria,   Economic  468 

Rio  Grande  do  Sul  247 

'•Romance    of    the    Lace    Pillow. 

The"    , ;  719 

Roiunania,  Eiconom.:c    Situation   of  623 

Roumania,   Industries   of    294 

"  Round  Table,  The  "    370 


Babber  and  Rubber  Companies  (■.h   M'eeMi/ 
Issue)  : — 
Rubber  Share  Values     4J6-437 

Individual  Comi/anies  ;  — 

Abaco    (Selangor)       917" 

Angrlo-Duteh  Plantations     782+ 

Anglo-Java   Rubber  and   Produce  223+ 

Anglo-Johore    851+-1197' 

Ang-lo-Malay      529+ 

Ayer  Kuning  (F.M.S.)     71t 

Bajoe  Kidoel  Rubber  and  yroduce  716t-«16+ 

Ba.kap      918+ 

Bantenp  (Selangor)     702 

Beru   (Java)   Estates 262 

Batu  Rata    (Sumatra)    Rubber   Planta- 
tions        ; 1197* 

Beranang  (Selangor)     828+ 

Bikam     • 16't 

Biting     'S^Ot 

B(wkct  Boendar      910* 

Bradwall  (F.M.S.)     626+ 

British  Malay      661 

British  North  Borneo  Co 223+ 

British  North  Borneo  Rublier  Trust  182+ 

Bukit  Mertajam     263+-1242+ 

Bukit  Selangor     454+ 

Bukit   Tambun      792+ 

Caledonian  Selangor    405+ 

C-eylon    Consolidated       754+ 

Oexlon  Para      23t 

Ohcras  (F.M.S.)     330+ 

Chersonese   (F.M.S.)      -    125+  I 

Chimpul   (F.M.S.)      715+ 

Clnny      ■ 628+ 

Dalkeith  (Ceylon)      93+ 

r>jember  Estate     ^^ 

Eastern  International  Rubber  and  Pro- 
duce Trust 560-634* 

Empire  of  India  and  Ceylon  Tea    261 

F.M.S.  Planters    398+ 

Gadek      "OOt 

Golconda  Malay 71+ 

Hidden   Streams      ■.    252+ 

Highlands  and  Lowlands      363+ 

Hong-Kong' (Selangor) 225 

Inch  Kenneth     901+ 

Java  Para    600+ 

Jugra   Estate      545+ 

Kajang  (.Selangor)     24+ 

Kalidjenock       521* 

Kamuning  (Perak) 662 

Kaper  (Selangor)  Para 363+ 

Kapoewas      952* 

Kasintoe  (Java)     543+ 

Kawie    (Java)       554+ 

Kepong  (Malay)     24+ 

Kinta  Kellas     521* 

Klabang       513+ 

Kombok    (Negri    Sembilan)    292+ 

Kuala  Klong     -, 250+ 

Kuala  Lumpur    .: 1188+ 

Kuala  Pcrgau    42+-946+ 

Kuala  Selangor      627+ 

*  New  Issues. 


Rubber  and  Rubber  Companies  (cont.) : — 

Kurau  (Perakj     900+ 

Lanadron      ■ 589+ 

l^ngkapoera  (Sumatra)      875+ 

Langkat   (Sumatra) 945+ 

Laras  (Sumatra)     716+-852 

Ledbury  (F.M.S.)     562+ 

London  Asiatic  Rubber  and   Prt.daee    ...  223+ 

Lun-'la   (Svlhet)  Tea  Co 951* 

jI.^l^Tcca     '      41+-474+-910* 

Mer.'Ui  Cr..KU  452-597* 

Mooply  Tolley   " ™2+ 

Mount  Austin   |Johoiv>     182+ 

Nordanal  (Johorc)     743 

North  Labis  (Johore)      902+ 

Padang  Jawa    560+-742 

Pahang  Para  Rubber     1240+ 

Parit-Bruas  (Malay)     .  '92+ 

Perak      852+ 

Pindenioya  Rubber  and    r  :■  183+ 

Poonmad"i  Tea  and  Rubbi ,      824' 

Port  Dickson-Lukut   (F.M.S.J      183+ 

Rubana  (Perak)      558-589+ 

Itublier  Estates  of  Johorc      168+ 

Rubber  Estates  of  Krian      42 

liublx-r  Plantations  Investment  Trust      561+- 
703+ 

HublKV  Securities 538+ 

Sablas    (North   Borneol      714-743+ 

St.  George  (Ceylon)     251 

Seaport  (Selangor)  , 851+ 

Selangor   River      588+ 

Selangor  TpitiHi       1188+ 

iSemenvih 754+ 

Sial«.ni Ui>1189t 

Sonosekar  Planting    ..,,  iH-1158+ 

Straits    291  + 

S+rait«  S«5ttlemcnt6  (Bertani)     260 

Strathmore       952* 

Sumatra  Consolidated     1187+ 

Sungei   Buloh   (.Selangor)      817+ 

«ungei  Choh     «tt 

Sungei  Kapar  (Selangor)    213+ 

Sungei  Matang    (Perakj      513+ 

Sungei   Purun   (F.M.S.)      399+ 

Sungei  Sekoh  (P.M.S.)     1197* 

Sungei  Siput     ■     '9i+ 

Sungkoi   Chumor   (I>erak)      793-1241+ 

T<ili  Ayer  (I'erak) 544+-54»<t 

Tanah    J)atar      97+ 

Tangoel       715+ 

Tandjong      918+ 

Tanjong  Malim  (Selangor) 828-850+ 

Tara  Tea/    - 


Telogoredjo 


634* 
212+ 


Severn  Power  Scheme   ...-.  843-891 

Shanghai.  Commodity   Prices  in   ...  811 

Shipbuilding   Position,    The   155 

Shipping  Movements,  British  Share 

of    465 

"Short    Papers"    258 

ShoTt-Tenn   Notes      940 

Shortage,  Woild's  Coal    501 

Silk  Outlook,  Raw     59 

Silk  Pi-oduction    in    France    62 

Silk  Trade,  Loss  of    12 

Silk  Trade,  The  French  12-62 

Silver     {■''■,•     The    Money    Market, 
Weekly) 

Silver   Situation,  The   350 

Situation,  The  European  197 

"  Some    Suggestions    for    Tax    Re- 
vision "    ..'. °°3 

South    Africa,    Financial    Develop- 
ment in   '  ''30 

South  Africa,  Trade  in  1237 

South  African  Currency  and  Bank- 

iiag  Reforms    , 1231 

South  and  Central  America : — 


320-355-807-938-1232 

st   1178 

395-432 


Argentina.  Causes  of   Unrest    .. 

Argentina,  Economics  of  

Argentina,  Railways  of     r 464 

Bolivia      158-469-507 

Brazil     202-241-581-652-772-812-939 

British  Guiana    '■ 846 

British  Honduras    734 


South  and  Central  America  (eont.)  :— 

British  Trade  in    468 

Chili     14-428-621 

Exchanges      1219 

Fall  In  Prices  in     525-699 

Guatemala    164 

Meat  ejid  Provisions    121 

Mrs.  dementi's  Book     738 

Need  for  Lower  Values     1184 

Need  for  Opening  up     ,.  288 

New  Chilian  President     247 

Peru 359-1238 

President  Alessandri    584 

Produce  and  Manufactures 896 

Promise  for  the  Tropics 20 

Real  Advance,  A 208 

Rio  Grandede  Sul     247 

Spanish  America    543 

Trade  of  Brazil    812 

Transportation  Facilities     326 

Venezuela     591 

Southern  Pacific  RR 69 

Spa  and   Aft«r 154 

,spa  0)nference    55 

Spanish  America 490-543 

"  Sperling's  Journal  "    336 

Stabilisation  of  Imperial  Ex- 
changes,  The   1219 

"  Statisfcica  del  Commercio  Speciale 
di  Importazione  e  di  Esportazione 
dal    1     gennaio    al    29    febbraio 

1920"    336 

"  Statistics  of  the  State  of  Queens- 
land  for  1918"   603 

"  Statistiek  van  de  Voortbrenging 
en  het  Verbruik  der  Neder- 
landsche   Nijverheid    in    1913   en 

1916"    336 

Steel    Production    {Monthly),    Iron 

and 470-1186 

Sterling  Exchanges  578  733-893 

Stock  Exchange,  The  (Wffl-ly) 

Straits  Tin  and   Rubber   548 

"  Su  le  Condizioni  della  Circula- 
zione   e    del    Mei-aito     ilonetario 

durante  e  dopo  ka,  Gucrra  "   490 

Sugar    697 

Sugar  and  Shipping      ^ 217 

Sugar  and  Wheat  Control  164 

••  Summary   of    Financial    Statistics 

of  Australia"  746 

Supplementary    Estimates    885 

Supplements    and    Special   Sections  : 
Index    to     Vol.     XCV.     of    Thk 
Statist      (January      to      June 
1920).  July  3 
Insurance  Section,  July  17 
International     Banking      Section, 
December  ll 


"  Tableau     General    du    Commerce 

de  la  Belgique  "  336 

Taxation  and  Indebtedne.ss  of  Aus- 
tralia     '■ 935 

Taxation   and  Industry   156-894 

"Tenants'      Emergency      Charter, 

The"      370 

Terms  to   Germany,   Allies'   121 

"  T-ext-Book  of  Filing,  A"  258 

Textiles     (sec     Tabular    Appendix, 

Weekly) 
"  The     Church  :    As     it     Was.    Is, 

and    Should  Be"   258 

"  The      Nineteenth      Century     and 

After"    336 

"The   Official    Year- Book  of    N.S. 

Wales.    1918"    794 

"The  100  Best  Investments"   258 

Thread     Industry.    The    376 

Tin   and    Rubber,    Straits    548 

Tin  and  Tinplates  in  U.S.A 477 

Token  Coins,    New    941 

"  Tollev's    Complete    Income    Tax, 

etc."    370 

Trade,  American   167-472 

Trade  and   Finance,   Egyptian    389 

Trade,  Balajice  of    254  585-778 

Trade,  Baltic    693 

Trade,    Belgian   287 
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Trade   between   Canada  and    Soutli 

Amcricii   208 

Trade  between    Canada     and   West 

Indies     244 

Trade  between    U.S.A.    and   Japan  511 

Trade,  Brazil's    812 

Trade,   Coal  Export   534 

Trade,  Cotton       ,     161 

'Tnide,    Course  of   International   ...  966 

Trade,  Eastern    170 

'IVade,  Empire  205-239 

Trade,      Finance     ajid     Crops     in 

U.S.A 1259 

Trade,  French   Silk    12-62 

Tradoin   August    426 

Trade  in  November      936 

Trade  in  October     774 

Tradoin   September   617 

'Trade  in  Soutli  Africa  1237 

Trade,  Iri.>sh   Overseas    353 

Trade.  Le-ilber  171-781 

Trade  Metli.xls,  E.xport      841 

Trade  Oi>enings   245-356 

Trade  Relations  with. China  505 

'Trade  Returns,  Board  of  65-281 

Trade,  The   l<'rench  Silk  12-62 

Trade  with  Ireland      777 

Traflic  :    Passenger   Movement    be- 
tween     United      Kingdom     and 

Abroad    1179 

'Traffic  Receipts,  Railway  and  Tram- 
way     {«ee     'Tabular     Appendix, 
Wc<'kly) 
'Tramway      Traffic      Receipts     {see 
Tabular    Ap[)endix,    Weekly) 

'Tramway  Undertakings   848 

"Transport  in  Modern  Warfare"  522 
Transportation   Facilities  in  S.  and 

l^   America  326 

■'Triumph       of        Nationalisation, 

The"    454 

Turkey,    Conditions  in    941 

Turkey,  Economic  549-630 


Unemployment  Difficulty,  The  1229 

U.S.   E.\chango  121 


Var  Oil  and  Co.^1  Co 694 

Xascumellos,  Mr.    Hippolyte  de  ...      659 
Vegetable   Food,   etc.   {see  'Tabular 

Appendix,  Weekly) 
Venezuela   391 


Vintage  Prospects  round  Bordeaux      114 
Volume  of  World's  Trade  Recovery, 
Physical    424 


W 


Wages  and  Employment  1232 

War-Tinui  Growth  of  Japan  432  | 

Waste   238  ! 

Wa.sted  Money  317  ' 

West  Indies  283-537  I 

Wholes;ilo  Commudity  Prices  since  ' 

1914   in   France 1063  I 

Wholesjilo  Commodity  Prices  since 

1914   in  Italy  1076 

Whole.silo  Commodity  Prices  since 

1914    in   .Iai)an    1102 

Wholesiile  Commodity  Prices  since 

1914  in   Sweden  1090 

Whok'siilo  Commodity  Prices  since 

1914  in  U.S.A 1130 

Wholesiile   Commodity   Prices  since 

1914,    International    961 

Wines  of   Bordeaux   59 

Wiues  <if  the     tiironde.    Red   and 

White    ;...  112 

Wool,  Decontrol  of   592 

Wool  Outlook    216 

Wool  Prices  129-366-440-516 

Wool  Slocks,  Government   285 

Wool   Trade  Depression  1180 

Work  of  the  Session,  The  1173 

World's  Crisis  in  Finauc«  531 

World's    I'urrencv   Problem   964 

World's  Whe.it     "  586 


Vugo-Slavia     206 


COMPANIES'     REPORTS, 
ADVERTISED. 

Alliance  BaiJc  of  Simla  (p.  1035) 

Anglo-Soutli    American      Bank 

(p.  ii.) 

Armstrong,  Whitworth  an<l  Co 

(p.   iii.) 

Baker,     Duncombe     and      Co. 

(p.  1001) 

Banco  Italiana  (Lima)  (p.  1123) 

Bank  of  Athens (p.  ii.) 

Bank  of   New  Zealand  (p.  iii.) 


ETC. 
Dateol 

luue 

Dec. 

U 

Oct. 

16 

July 

17 

Dec. 

11 

Dec. 

11 

Aug. 

7 

Sept. 

11 

Bonque  Beige  pour  L'Elrsmger 

(p.  ii.) 

Barcelona  Traction,  Light  and 

Power    Co (p.     iii.  J 

Boss,.   Ratcliff     and     Gretlon, 

Ltd (p.  XV.) 

Beardmore  and  Co.,  Ltd.,  Wm. 
(p.  ui.) 

Bovril,   Ltd.   (p.   ii.) 

Commercial     Banking    Co.     of 

Sydney  (p.  iii.) 

Commonwealth    Bank   of    Aus- 
tralia   (p.  iii.) 

Con.solidatcd   Main  Keef  AlioeH 

and  Estates,   Ltd (p.  iii.) 

Corn  E.xchange  Bank  (p.  1129) 

De   Boer.s    Consolidated     Miues 

(p.  yi.) 

iJormau   and   Co (p.   iQ.) 

Ebbw    Vale    Sleel,     Iron    and 

Coal   Co ! (p.    y.) 

Explosives  Trades    (p.   ii.) 

Government    of     Victoria     Six 
and      a-Quarter     per     Cent. 

Conversion  Loan (p.  iii.) 

Hampden     Cloncuriy      Copper 

Mines (p.  ii) 

Hawthorns  and  Co (p.  iii.) 

Hayes,   Candy,  and  Co.   (p.   ii.) 
International  Banking  Corpora- 
tion   (p.    iii.) 

Johannesburg  Consolidated  In- 
vestment     (p.    iii.) 

Lever   Bros.,    Ltd (p.   ii.) 

Mappin  and   Webb   (p.  ii.) 

Mellon  National  Bank  (p.  1137) 
Metropolitan  Water  Stock  "  C  ' 
(p.  iv.) 
Mexican  Eagle  Oil  Co.    (p.  ii.) 
Nationaf    Bank    of    S.    Africa 
(p.  iii.) 
NationaJ    City   Bank   of     New- 
York   (p.   1019) 

National      Diamond     Factoriee 

(p.  iv.) 

Nourse   Mines,    Ltd.    ...(p.    v.) 

Phcenix     Oil     and     Transport 

(p.  iv.) 

Royal  Bank  of  Scotland  (p,  876) 

Santa     Gertrudis      Co.,     Ltd. 

(p.  iy.) 

Seven  Towns  Loan  (p.  iii.) 

.Sheffield  Steel  Products  (p.  vi.) 

Do.       do.  do.         {p.  ii.) 

Transvaal  Gold  Mining  Estates 

(p.  ii.) 

Treasury    Bonds  (p.   v.) 

Yokohama  Specie  Bank  (p.  921) 


Dstaoi 

lOD* 

Nov.  27 

Dec.     4 

Aug.  14 

Nov.  13 
Dec.     4 

Sept.  25 

Sept.  25 

Oct.  9 
Dec.  11 

Dec.  4 
Oct.  23 

Nov.  ao 

Oct.  23 

July  10 

Sept.  25 
Aug.  7 
July  31 

Oct.  16 

Oct.  2 
Oct.  9 
Nov.  6 
Dec.  11 

Nov.  6 
Dec.  25 

July    3 

Dec.  11 

Dec.  4 
Oct.    9 

Aug.  / 
Nov.  27 

Nov.  13 
Nov.  27 
Aug.  7 
Nov.  20 

July  17 
Dec.  4 
Dec.  11 
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COMPANY     MEETINGS. 


Abaco  Rubber  (S«laiigor),  917 

Ahosso  Gold  Mminff  Ci>.,   Ii56 

Abvssinian    Corpuratiou,    917 

Aeiatwl   Bread   Co.,    869 

African  and  Easti-rn  Trade  Corporation,  133-790 

Atrican  Banking  Corporation,    V12 

Afntan   Steamship  Co.,  635 

Anialifaimited   Cotton  Mills   Trust,   1198 

Amalgamated    Press,   Ltd.,   1257 

Amalgamated   Textiles,   190 

Anchor  Line,  373 

Anglo-Argentine  Tramways,   32 

Anglo-Ce.vlon  and  General   Estates,  181 

Anglo-Egyptian  Bank,  868 

Anglo-Java  Bublwr  and   I'roducc,  223 

Anglo-Persian   Oil  Co.,  1250 

Anglo-South   American  Bank,  670 

Anglo-rnit«l   Oilfields,    828 

Ansell's   Brewerv,    917 

.Antofagasta  and  Bolivia  Baihvay  Cu.,    " 

Apollinaris  and  Johannis,  221 

Aramavo  Francke  Mines,  486 

Argentine    Estates  of  Bovril,  375 

Argentine  Great  Western   Railway,  868 

Argentine  Iron  and  Steel  Co.,   307 

Argentine  Navigation  Co.,  635 

ArnoJd,    Perrett  and  Co.,  1216 

.Vsh    (Claudius),   Sons  and  Co.,  538 

Asahan  Rublxr  Estates,  1255 

Ashanti  Goldflelds  Corporation,   1214 

Assam-Bengal  Railway,   825 

Assam  Oil  Co.,  137 

Assam  Railway  and    Trading,  676 

Atlas  Securities  Ca.,  338 

Australilm  Mcrcantilo,    Land  and  Finance,  865 

B.S.A.,  756 

Bahia  Blanca  and    N.W.  Railway,  868 

Bajoe  KidocI  K  libber  and  Produoo  716 

Bakap  Rubber,  918 

Baldwins,  Ltd.,  90 

Bank  of  British  West    Africa,  179 

Bank  of    New  South  Wales.  132 

Bank  of  New  Zealand,  451 

Bank   of  Roumania,  219 

Banque  Industrielle  de  Chine,   177 

Barclay,  Perkins  and  Co.,  34 

Baru   (Java)   Estates,  262 

Bengal  Dooars  Railway  Co.,   1207 

Bengal-Nagpur  Railway   825 

Beranang    (Selangor)   Rubber  I'lantations,   828 

Bisichi  Tin   (Nigeria),  306-1158 

Biting  Rubber  Estates,  340 

Bolckow,   Taughan   and   Co.,    554 

Brakpan  Mines,  96 

British  and  Continental   Tea   Plantations,   757 

British  Bank  of  Northern  Commerce.  750 

British  Cellulose  and  Chemical    Manufacturing, 

1160 
British  Electric  Tractfon,  44 
British  Empire  Trust,  180 
British  Ensign  insurance  Co.,  1248 
British  G.lass  Industries,    1157 
British  North  Borneo  Co..  223 
British  North  Borneo  Rubber  Trust,  182 
British  South  Africa  Co.,  713 
British   Steamship  Investment  Trust,  180 
British   Thomson-Houston  Co.,  219 
Brown   and  Co.,  J.,  36 
Buenos  Ayres  and   Pacific   Ry..  793 
Buenos  Avres  Great  Southern  Ry.,  712 
Bukit    Ka'jang  Rubber  Estates,   Ltd.,   1215 
Bukit-Mertajam  Rubber  263 
Bukit  (Selangor)  Rubber,  454 
Bukit  Tambun  Estates,  792 
Burberry's,  Ltd.,  717 
Burma  Corporation,  263 
Bush  and  Co.,  W.  J.,  183 
Buxton  Lime  Firms,  599 

Caledonian   Selangor  Rubber,  405 

Cape  Copper  Co.,  Ltd.,  1215 

Cargo  Fleet  Iron  Co.,  871 

Castlefield    (Kliinp^    Rubber    Estate.    1255 

Central  Argentine  Railvcay,  713 

Central  Uruguay   Railway  of  Montevideo,   712 

Ceylon  Consolid.ated  Estates,  754 

Chenderiang  Tin    Dredging,  490 

Chimpul   (F.M'.S.)   Rubber,  715 

Chinese  Engineering  and  Mining  Co.,  1205 

City  General  Trust,  753 

City  of  London   Re-insuranoe   Co.,   1210 

Clerical,  Medical  and  General  Life.  635 

Colombian  Mining  and  Exploration,   755 

Colombian    Northern   Railway,  912 

Coltness   Iron   Co.,    679 

Consolidated  Gold  Fiedds   of  South  Africa  916 

Consolidated  Ixindon  Properties,  38 

Crompton  and  Co.,  94 

Crqssley  Motors,  37 


ucia   Romanio   Petr.ileiim   .Svndicate.   338 
algetv  and  Co.,    829 
alkeith  Rubber,  93 
arracq  and  Co.,  A..  307 
innington  Main  CoaJ  Co.,  41 
islillcrs'    Co.,    Ltd.,   141 
irmlirr    llubher,    44 
,.1,11 M   Bank,"  265 


Eagle  Oil  Transport,  1157  » 

East   Rand  Mining    Estates.  874 

Eastern  Extension,  Australasia  and  Clniui  Tele- 
graph Co.,  1210 

Eastern  International  Rubber  and  Produce 
Trust,  560 

Kii-t.  Ill   Telegraph  Co.,  1208 

I,    xpiiiMi   Consolidated   Land,  680 

l..i|,ii,,i)   Delta  Light  Railway,  225 

I  11. |, 11,    ,,f  India  and  Ceylon   Tea  Co.,  261 

l.ii-li-li.  Scottish  and  Australian  Bank,  750 

l.itT,    Itios  Railways,  751 

l.iMi.iid,    Ltd.,  681 

E.\i.l.isivcs  Trades,  88 

Farrow's  Bank,  409 
Field,   J.  C.  and  ).,  35 
Frederick  Hotels,  791 
Furness,    Withy   and  Co.,  371 

Gan  Kee  Rubber  Estate,  Ltd.,  1215 

Geduld   Proprietary,  42 

General   Electric  Co.,  135 

General  Mining   and  Finance,  682 

Goode,   Durrant  and  Co.,  717 

Greater   Britain  Insurance   Corporation,   1216 

Gresham   Life   Assurance,    87 

Hampton    Properties,  Ltd.,    1212 

Harrisons  and  Crostield,  676 

Harrods  (Buenos   Avres),  Ltd.,  1210 

Hartlepool   I'ajjer  Mills,  635 

ll.li.II.   The  Nizam's  Guar.  State  Railways,  679 

H.E.   Proprietary   (New),   222 

Henderson's    Transvaal    Estates,    138 

Hepworth  and  »ons,  600 

Holvrood  Rublwr,  580 

Hoiig  Kong   (Selangor)   Rubber,  226 

Hordcn   Collieries,    1153 

Hovis,  L,td.,  37-681     _ 

Howard  and  BuHough,  92 

Hovlc  and  Sons,  Joshua,  874 

Hudson  Bay  Co.,  259 

Imperial   and    Foteigu    Corporation,    635 
Imperial    Ottoman   Bank,    825 
Ind.  Coope   and  Co.    (19121.  Ltd..   1211 
international  Light  and   Power  Co.,    790 
international  Tea  Company's  Stores,  227 

Java  Para  Rubber,  600 

Kalidjerock  Rubber,  521 
Kamunting   Tin   Dredging,   917 
Kawie  (Java)  Rubber,  564 
Kellv's  Directories,  92 
Kiuta  Kellas  Rubber,  521 
Kuala  I'crgau  Rubber.  42 

Lagunas  Syndicate,  1161 

Langkapoera   (Sumatra)  Rubber  Estate,  875 

Laras   (Sumatra)    Rubber,  716 

Lcach'e  Argentine  i'^states,  600. 

L*eds  Forge  Co.,  374 

Liebig's   Extract  of  Meat  Co.,  41 

Liverpool  Marine  and  General  Insurance,  911 

Lloyd,   Edward,  222-558 

I.obitos  Oil  Fields,  138 

London-American    Maritime  TraCmg  Co.,   1212 

London  and  River  Plate  Bank,  1249 

London-Asiatic  Rubber  and  Produce,  22} 

London  Maritime  Investment  Co.,  790 

Malacca  Rubber,   41 

Malayan  Tin  Dredging,  1158 

Maltby  Main  Collieries,   41 

Manaos    Harbour,  Ltd.,  1207 

Mappin    and  Webb,  601 

Mappin    Stores    (Brazil),   328 

Marconi's   Wireless   Telegraph   Co..  39 

Marsden  and  Sons.  Charlc*  872 
'   Mergui  Crown  Rubber,  452 
I   Slexiean    Railway    Co.,    1254 

Minerals  Separation.   Ltd.,  873 
\  Mitchells  and  BiitUrs,   Ltd.,  303 
I  Modder  Deep,  43 


Molassine  Co.,   306 
Mond  Nickel   Co.,  225 
Montevideo   Telephone  Co.,  790 
Mooijlv  Valley  Rubber.  79^ 
Morris  and  Jones  (1919).  357 
Morum's  Oriental  Stores,  758 
.Motor  Dniou  Insurance,  153 
Mount  Austin   (Johore)  Rubber,  182 

Naraguta   (Nigeria)    Tin  Mines,  874 
National  Bank  of  New  Zealand,  86 
National    Bank   of   Scotland,   1253 
National  Bank  of  South  Africa,  32-406 
New   Egyptian  Co.,   226 
North  Anantapur   Gold  Mines,  719 
Nundydroog,   756 

OhJsson's  Cap_e  Breweries,  221 
Oroville   Dredging,  138 

Padang  Jawa  Rubber,  560 

P.  and  O.  Banking  Corporation,  92 

P.  and  U.  Steam  Navigation,  1155 

Parit-Bnias   (Malay)   Rubber,  793 

Pekin  Syndicate,  484 

I^ernambuco  Tramways  and   Power  Co.,  137 

p'indonioya  Rubber  and  Tea,  183 

Port  Dickson-Lukut  (F-M.S.)  Rubber,  183 

Power-Gas  Corporation,  1218 

Prudential  Assurance,  486 

Hand   Selection   Corporation,  93 

Rayfteld  (Nigeria)  Tin,  793 

Roneo,   Ltd.,    718 

Royal  Bank  of  Ireland.  553 

Rubana  Rubber,   558 

Rubber  Estates  of  Krian,   42 

Rubber   Plantations   Investment    Trust,    561 

Rubber  Securities,  638 

Sablns   (North  Borneo)   Rubber,  714 

Salar  del  Carmen  Nitrate   Syndicate,  96 

Scottish-Australian  Investment  Co.,   1218 

Semenyih  Rubber,  754 

Sheepbridge  Coal  and  Iron  Co.,  553 

Sheffield  Steel  Products,  752 

Showell's   Brewery   Co.,   1162 

Sialang  Rubber,  140 

Siamese  Tin  Syndicate,   95 

Smithfield  and  Argentine   Meat  Co.,   94 

Sonosekar  Planting,  339-1158 

South  African  Diamond  Corporation,  913 

South  Durham  Steel  and  Iron,  870 

South-West  Africa  Co..  182 

Spencer,   Turner  and  Boldero,  306 

Spies  Petroleum,  1158 

Springs  Mines,  96 

State  uX  Bahia  S.W.  Railway,   180 

S.T.D.   Motors,    Ltd.,  1217 

StoU   Picture   Theatre    (KingSwny),    1256 

Straits   .Settlements   (Bertara)   Rubber.  260 

Strand  HoU-ls.  916 

Sudan    Plantations  Syndicate,  Ltd..  1213 

Sungei  Kari  (Sumatra)  Rubber  Estate,  Ltd.,  121b 

Sungei    Siput   Rubber   Plantations.   ■/92 

Sungkai  Chuiuor  Estates,  793 

Tali   Aver   Rubber,  559 

TaJtal  Railway,    871 

Tamplin  and   Son's  Brewery,  137 

Tanah  Datar    Rubber,   97 

Tandjong  Rubber,  918 

Tangool  Rubber,  7l6 

Tanjong  Malim  Rubber,  828 

Taquah  Mining  and  Exploration  Co..   1255 

Thornycroft    and   Co.,   Ltd.,    John  I.,   1211 

Threlfall's  Brewery  Co.,  225 

Transvaal  and  Rhodesian   Estates,  718 

Transvaal  Gold  Mining  Estates,  755 

Union   Bank  of  Australia.  219 
Union  Cold  Storage  Co.,  915 
Union   Corporation,  226 
United  Railways  of  the  Havana,   912 
United  Steel  Companies,  410 

Van  Ryn  Gold  Mines,  Ltd.,  1215 
Victoria   Falls    and  Transvaal  Power  Co.,  564 
Vrvheid    (Natal)    Railway,    Coal   and    Iron    Co., 
181 

Walford  Lines,  521 

Waring  and  Gillow,   827 

Watnev,   Comtie,  Reid  and  Co.,   264 

Welsbach   Light  Co.,  91 

Western  Telegraph  Co.,  1209 

White  and  Co.,  J.  G.,   34 


Printed  by  SPOTTISWOODB.  BiLLANTTNB  ft  CO.  Ltd.,  at  1  New  Street  Square,  B.C.  4;  and  Pnbliihed  by  the  Proprietors  of  " 
at  their  Offices,  61  Cannon  Street,  in  the  City  of  London,  England.— January  1,  1921. 
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THE    LONDON    ASSURANCE. 

Inoorporalea  by  Royal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANQE.  LONDON,  EX.  3. 


JB3,084,450 

FIRE. 
MARINE. 


iE8,526,459 

LIFE. 
ACCIDENT 


The  Corporation  has  granted  Fire,  Life  and  Marina 
Insurances  for  Two  Hundred  Years. 


OCEAN 


acclOcnt  anO  Guarantee 
Corporation,  XlmtteO. 


Assets 
Claims  paid 


£5,760,000 
£19,500,000 


Aeeldenl  Insurance  of  all  binds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Uotor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Offlee:  HOORGATE  STREET,  LONDON,  E.C.  2. 
T.  M.  B.  AaMSTBONQ,  JUanager  and  ateruary. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cblef Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  3Ist,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...     £30,000,000 


BRITANNIC  *'''™*S,S;;'^- 

Annual  Income  . .      ..     £2,100,000 

Total  Fund* £5,400,000 

Total  Claims  Paid    ..£14,250,000 

All  classes  of  Life  Assurance  business  transacted. 
Attractive  Up-to-date  Tables. 

Chief   Office*   :    Broad    Street    Corner,    Birmingham. 


LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50   FINSBURY   SQUARE,    LONDON,    E.C.  2. 

Niitloiml  (Uealt 


Atlied   with  National  Amulgamated   Approved  Society  (oi 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payahit  in  athanct. 

Inland  (Post  Free) : 

One  Year  (52  weeks) 11     10    0 

Half -Year  (26  weeks) IS     0 

Colonies  and  Abroad  (within  Postal  Umon,  Post  Free)  : 

One  Year  (S2  weeks) SI     17     4 

Hatf-Year  (26  weeks) IS     S 

Ofictt:    St  CA\\ON  STREKT.    /.OA'BO.V.    F.C.4. 


lalifit 


LONDON,    S.\TUi<]r\V.     1 1  I.V 
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Iriday,  July  2,  1920. 
r^OirBBBiT  RATB-,  ^-PasTiotra  Bat>.^ 

%  FIXXD  %  PlIXD 

Bank  of  England  Bate-    7  (April  15,  20)  6    (Nov.  6, 19) 
Deposit  Rates  :— 

Banks  k  Discnt.  Ho.  (OaU)  5    (Apr.  16,  '20)  at  (Nov.  6,  '19) 
Disootmt  Houses  (Notice)-.  6i  (Apr-  16,  20)  4J  (Nov.  6,  '19) 

The  special  rate  of  4J%  allowed  by  the  Bank  of  Kngland  on  forelga  money 
has  been  aboUehed. 
t  Foreign  and  Colonial  bSDki  glTO  Bpeolal  Rates  only  upon  deposits  for  a  yesr 

Dlscoant  Bates  :—      eo  iHyi.      t  mo«.      4  uoi,      8  xoi. 

%  %  %  » 

Treasury  Bills     _  —  6J  —  — 

Bank  Bills  «  6i  6J-)l       6S-U        7-7^ 

Trade  Bills         -  -  7-7i       7j-i         7i 


.Vs  was  only  to  bo  expected  at  the  end  of  llie  lialf- 
year  and  at  the  beginning  of  the  holiday  season,  tho 
note  issue  expanded  during  the  week  ended  on  ^^  ed- 
nesday  last.  The  net  expansion  was  over  3}  millions, 
ln-inging  the  total  outstanding  to  nearly  357.4  millions 
— the  largest  for  the  current  year.  .\s  we  pointed  out 
ill  these  columns  last  week  the  present  tendencies  both 
immediate  and  more  remote  ai"e  all  in  the  direction  of 
currency  expansion,  and  it  therefore  is  becoming  in- 
eieasingly  urgent  for  the  Government  to  reconsider,  as 
we  have  frequently  insisted,  the  question  of  the  maxi- 
mum fiduciary  issue.  The  present  amount  of  tlie 
fiduciary  issue  is  nearly  315  J  millions,  leaving  a  margin 
of  expansion  of  only  £5,144,207.  The  ma.\imum 
w  ould  have  been  exceeded  weeks  ago  but  for  the  ques- 
tionable  expedient  of  placing  Bank  of  England  notes 
in  the  reserve  week  by  week.  It.  is  evident  that  wo 
cannot  expect  to  carrj-  on  the  business  of  the  country 
with  less  legal  tender  tlian  we  hail  at  the  end  of  last 
year,  seeing  that  both  prices  and  wages  have  risen 
substantially  in  the  meantime,  and  that  the  tendency 
for  production  of  commodities  is  towai-ds  an  increase. 
Yet  the  Government,  though  unable  to  restrict  the 
supply  of  legal  tender,  apparently  try.  ostrich-like, 
•■I  conceal  from  tiiemselves  the  renl  position  of  affaire 
by  making  desperate  efforts  to  keep  the  fiduciary  issue 
\ithin  a  maximum  arbitrarily  fixed  without  any  rela- 
tion whatever  to  the  factors  which  determine  the 
volume  of  the  currency.  Even  if  the  putting  of  an 
artificial  limit  to  the  volume  of  legal  tender  were 
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an  effective  method  of  remedying  our  financial  dis- 
orders, a  view  which  few  would  support,  the  end  would 
not  ^'secured  by  merely  controlling  the  fiduciaiy  issue 
while  leaving  the  total,  issue  to  take  care  of  itself. 
But  were  the  Government  to  go  no  further  than  keep- 
ing tlie  uncovered  issue  below  £320,600,000  this  pohcy 
is  in  itself  harmful,  for  it  involves  the  weakening  of 
the  position  of  the  Bank  of  England  by  placing  Bank 
of  England  notes  in  the  currency  notes  reserve.  This 
expedient  does  not  alter  tlie  ratio  of  reserve  to  the 
combined  note  issue,  but,  as  we  have  said,  and  as  may 
l>e  aeen  below  from  this  week's  Bank  return,  it  lowers 
the  reserve  ratio  of  the  Bank,  which  is  a  much  more 
serious  matter  than  lowering  the  currency  notes  reserve. 
As  was  anticipated,  the  turn  of  the  half-year  saw 
stringent  conditions  in  the  Money  market,  a  feature 
'  that  was  accentuated  by  the  rather  large  calls  falUng 
du6  during  the  week.  On  Monday  and  Tuesday  in- 
terest centred  chiefly  in  loans  over  the  end  of  the  month, 
and  while  day-to-day  mone'y  was  comparatively  easy 
at  from  5%  down  to  4%,  weekly  fixtures  could  not  be 
renewed  under  6%,  and  6i%  was  asked  for  new  money. 
On  Wednesday  7i%  was  paid  for  loans  over  the  holi- 
day to  avoid  borrowing  at  the  Bank,  and  though  seven- 
day  loans  were  not  in  such  request  the  rates  remained 
at  6%  to  6i%.  Large  amounts  were  borrowed  from 
the  Bank  for  a  week  at  7i%,  and  some  discounting 
at  the  official  rate  was  reported.  Easier  rates  after 
the  turn  of  the  month  were  anticipated  in  the  discount 
market,  and  bills  were  not  offered  freely  in  the  early 
part  of  the  week.  Two  months'  paper,  was  quoted 
tii%  and  three  months'  maturities  6|%,  though  a 
little  business  was  done  in  the  latter  at  6J%  on  Wednes- 
day.    Full  six  montlis'  paper  was  called  6fi-%. 

On  to-day  quieter  conditions  were  again  restored 
with  an  abundance  of  floating  credits.  Day-to-day 
money  ranged  from  5%  to  4i%,  and  weekly  fixtures 
were  quoted  5i%,  while  rates  generally  were  easier  in 
the  discount  market. 

Francs  and  lire  show  a  further  improvement  on 
the  w«ek  though  they  v\'eakened  in  the  early  part  of 
the  week.  Paris  cheques  were  quoted  47.12J  to-day 
against  48. 12^  on  Tuesday  and  Wednesday.  Bnissels 
cheques  show  the  most  remarkable  improvement  to 
44.75.  German  marks  were  firm  to-day  at  149,  but 
Finnish  marks  displayed  a  weak  tendency.  In  spite 
of  the  state  of  the  New  York  Money  market  the  dollar 
exchange  was  firm  on  expectations  of  further  gold 
shipments.  By  Tuesday  it  had  weakened  to  3. 95 J, 
but  it  improved  steadily  since  then  and  was  quoted 
to-day  with  a  net  advance  on  the  week  at  3.97^.  The 
South  American  group  moved  adversely.  Of  Euro- 
pean neutrals  Switzerland  and  Spain  went  in  our 
favour,  the  latter  being  called  24.10  to-day. 

For  the  quarter  just  ended  the  total  revenue  was 
nearly  315  millions,  as  compared  with  185.8  millions 
for  the  corresponding  period  of  last  year.  The  in- 
crease is  chiefly  due  to  "  special  (miscellaneous)  re- 
ceipts," which  for  the  expired  quarter  totalled  98.3 
millions.  On  the  expenditure  side  there  is  a  balance 
of  116i  millions  in  favour  of  the  cuiTent  year,  for 
ordinary  expenditure  reached  401.2  millions^  including 
285.4  for  supply  services  for  the  first  quarter  of  the 
past  fiscal  year,  whereas   for  the  first  quarter  of  the 


current  year  the  expenditure  was  284.7  millions,  in- 
cluding 174.9  for  supply  seiTices.  The  total  difference 
to  the  national  finances  on  comparing  the  two  periods 
is,  thei-efore,  245.7  millions  in  favour  of  the  present 
year.  This  must  be  to  some  extent  discounted  by  the 
fact  that  for  current  fiscal  year  expenditm-e  has  hither- 
to been  small  as  compared  with  the  estimate,  whereas 
revenue  has  been  up  to  expectations,  and  has,  more- 
over, been  swelled  by  the  inclusion  of  over  98J  millions 
from  the  sales  of  war  assets,  but  after  due  allowance  is 
made  for  these  considerations  it  must  still  be  admitted 
that  we  have  got  our  national  finances  into  a  much 
healthier  condition  than  they  were  a  year  ago.  The 
following  table  shows  the  position  at  a  glance  :  — 


Revemie       ...       •«> 
Expenditure 

Surplus  available  for  deht 

redemption  

**  Revenue  deficit. 


314.;8j,452 
284,728,238 


185,796,762 
401,199,080 


1,418,300,000 
l,184,10>,000t 


30,258,214       21S,t03,3IS*       234,198,000 
t  Exclusive  of  sinking  fund. 

The  movements  in  the  floating  debt  during  the 
quarter  resulted  in  a  net  reduction  in  the  total  of 
£18,424,000.  Unfortunately,  however,  this  does  not 
include  a  decrease,  but  was  in  spite  of  an  increase  of 
38.8  millions  in  the  indebtedness  under  Ways  and 
Cleans  AdvancesT  Total  repayments  of  Treasuiy  bills 
were  914.8  millions,  being  57.4  millions  in  excess  of 
sales  and  renewals  combined.  At  all  events,  we  have 
fared  better  with  the  floating  debt  during  the  threc! 
months  just  elapsed  than  during  the  corresponding 
months  of  1919.  During  the  similar  period  of  last 
year  the  amount  of  Treasury  bills  outstanding  was  re- 
duced by  160  millions,  but,  on  the  other  hand,  Wa\M 
and  Means  Advances  were  increased  by  319.2  millions, 
making  a  net  increase  of  159.2  milUons  in  the  total. 
The  following  table  affords  a  comparison  of  the  move- 
ments :  — 


(OOO's  omittea). 

Ways  and  Means  Advances 

^outstandiu^'^ 

Advances    Advanced 

'IVeasury 

bv  Bank     bv  Public 

Bills 

u£  England  Depart- 

Out- 

ments 

standing 

Total 

.luue  :l».   llil;>.     ,52!>,000        245,L'37 

796,150 

1,670,387 

April  1 ...           -f3l;i,24o 

—160,040 

+  159,20.1 

.rune  30,  193U       6>,l,750        173,'Jll 

1,060,090 

1,293,7S1 

Ini-jease(+)  ordei;re;WiC( — ^)  since        ' . ■' 

April  1 -38,8Ut 

—57,383 

—18,121 

Iucrea.sc  (-(-1  or  decrease  ( — )  during 

year  cniiini;  June  3U,  1920    ...—159,250    —71,29(1 

+  253,940 

— 27(i,60U 

Between  June  W  and  June  30  the  floating  debt  was 
increased  by  £2,467,000  net.  Treasury  Bills  out- 
standing were  reduced  by  £27,907,000,  but  30:] 
millions  net  were  borrowed  from  the  Bank  on  Ways 
and  Means  Advances,  and  £124,000  from  Public 
Departments. 

BANK  OF  ENGLAND. 

WuiLST  the  market  was  fully  prepared  for  an  un- 
favourable Bank  Return  this  week,  it  is  doubtful 
whether  its  nnticipations  came  anywhere  near  the 
reahty.  At  the  outset  it  must  be  recognised  that  the 
Bank  had  to  face  a  variety  of  adverse  circumstances, 
cumulative  in  their  effect.  The  end  of  the  half-year 
found  the  market  anxiously  seeking  accommodation, 
and  with  a  general  scarcity  of  funds,  recourse  was 
had,  as  is  alwavs  the  case  in  like  conditions,  to  tht> 
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TRADE    WITH    THE    NEAR    EAST 

THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The  Bank  has  Offices  in  all  the  prmcipal  towns  in   GREECE;  also  in   EGYPT   (Cairo  and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 

INQUIRIES  FROM  INTERESTED  PARTIES  ARE  INVITED. 

BANK    OF    ATHENS 

PAID-UP  CAPITAL,  £1,920,000.      LONDON  OFFICE :  22  FENCHURCH  STREET,  E.C.  3.        HEAD  OFFICE  IN  ATHENS. 
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Bank.  Accordingly  the  return  discloses  an  increase 
of  £23,045,000  in  other  securities,  thereby  raising  the 
total  to  £103,188,000.  iloreover,  as  the  quarterly 
official  return  of  income  and  expenditure  reveals, 
receipts  from  Treasurj-  Bills  fell  short  of  the  amount 
required  to  meet  matiuities  by  over  £34,000,000. 
whilst  ordinan,-  reiiTenue  was  not  sufficient  to  defray 
ordinary  expenditure.  This,  again,  necessitated 
another  drain  on  the  Bank  in  the  shape  of  Ways  and 
Means  advances.  The  increase  in  Government 
securities  during  the  week  from  £53,003,000  to 
£90,078,000,  affords  a  measure  of  the  extent  to  which 
the  Government  increased  its  indebtedness  to  the  Bank 
in  thi«  undesirable  manner.  Similarly  it  is  recorded 
that  the  balance  due  to  the  Bank  in  respect  of  V*'ays 
and  !Means  Advances  rose  in  the  short  interval  between 
June  26  and  June  30  from  £43.500.000  to 
£69,750.000.  The  other  aspect  of  these  movements 
is  reflected  in  the  decline  in  public  deposits  bv 
£2,121,000  to  £15,748,000;  whilst  other  deposits  are 
swelled  by  the  influx  of  £57,493,000  to  £175.967,000. 
This  big  addition  is  responsible  for  raising  the  total 
liabilities  from  £136,358,000  to  £191,729,000.  It  is 
unfortunate  that  the  position  in  which  the  Bank  thus 
finds  itself  should  be  complicated  by  an  extraneous 
factor.  The  holiday  demand  for  currency  became  pro- 
nounced, and  during  the  week  the  currency  notes 
issued  exceeded  those  cancelled  by  over  £3,300,000. 
To  redress  the  narrow  margm  between  the  maximum 
fiduciarj-  issue  of  £320,600.000  and  the  actual  fidu- 
ciary- issue,  which,  as  a  result  of  this  increase, 
amounted  to  .£318,455,794.  it  was  considered  ad\isable 
to  transfer  £3,000,000  Bank  of  England  notes  to  the 
Currency  Note  Redemption  Account,  thereby  reducing 
the  fiduciai-y  issue  to  £315,455.794.  Turning  to  the 
Bank  return,  we  find  an  expansion  of  the  note  circula- 
tion !.y  £4.818.000  to  £120.058.000.  This  constitutes 
a  re.'ord  figure  for  movements  in  the  circulation. 
But,  as  indicated  above.  £3,000.000  have  been  ear- 
marked for  the  CuiTency  Note  Redemption  Account. 
As  the  total  bullion  increased  during  the  week  by  onlv 
£67.000  to  £117,882,000.  the  net  result  has  been  to 
reduce  the  amount  of  the  reserve  to  the  extraordinary 
low  level  of  £16,274,000.  On  only  two  occasions 
during  the  last  decade  has  a  lower  reserve  been 
returned.  And  these,  as  might  have  been  expected, 
are  contained  in  the  historic  returns  for  the  weeks 
ended  August  5  and  August  12  of  1914,  when  the 
amounts  were  respectively  £9,967,000  and 
£15,530,000.  With  a  reserve  abnormally  low  in 
amount  and  liabilities  abnormally  expanded  during  the 
week,  the  ratio  of  the  reserve  to  the  liabihties  fell  from 
15.4%  to  8.5%.  The  memorable  retm-n  of  August  5. 
1914,  recorded  a  reserve  of  14.6%.  and' not  until  Feb- 
ruary 7.  1917,  was  a  level  of  13,3%  reached.  This 
constituted  a  record  until  the  return  for  the  close  of 
1919,  when  a  ratio  of  9.2%  was  attained.  It  is  ver^- 
unlikely  that  the  present  record  of  8.5%  will  be  chal- 
lenged. Not  often  does  the  Bank  find  itself  face-to- 
fac«  in  one  week  with  such  a  group  of  unfavourable 
circumstances.  ' 

NEW  YORK, 

A  TRIFLING  expansion  in  loans,  a  decline  of 
$78,030,000  in  the  deposits  liable  to  the  resen-e  re- 
gulations, and  a  further  addition  of  26.8  millions  to 
U.S.  deposits  as  a  result  of  revenue  collections,  is 
shown  in  the  average  weekly  statement  issued  on  the 
26th  inst.  of  the  New  York  Citv  Banks  and  Tnist 
Companies  associated  with  the  New  York  Clearing 
House.  At  the  end  of  the  previous  week  there  was 
an  actual  reserve  deficit  of  3.9  millions  under  legal 
requirements.  This  is  doubtless  the  reason  for  the 
rather  low  a\ierage  excess  resen-e  of  16.9  millions 
shown  in  the  statement,  the  average  aggregate  reserve 
being  566.6  millions,  as  compared  with  593  millions 
in  the  preceding  week. 

The  combined  statement   of  the  Federal  Reserve 
Banks  presented  on  the  23th  inst.  shows  movements 


in  the  nature  of  a  violent  reaction  as  compared  with 
the  movements  of  the  preceding  two  weeks,  and 
indicates  that  the  7%  rate,  including  the  sliding  scale 
of  i-ates  for  loans  beyond  a  fixed  sum  as  recently 
authorised,  has  not  proved  sufficient  to  check  the  de- 
mands of  member  banks.  The  holdings  of  member 
banks'  pajjer,  which  during  the  preceding  fortnight 
had  been  reduced  by  over  268  million  dollars,  has 
during  the  last  week  increased  by  135.7  milhons, 
bringing  the  total  up  to  2,431.8  nullions.  The  total 
bill  holdings  now  stand  at  2,831  millions.  Gross 
deposits,  excluding  Government  deposits,  which  are 
lower  on  the  week,  expanded  by  146.8  iniUions  to 
1,708  milhons,  as  compared  with  a  decline  of  208.8 
millions  during  the  prev-ious  fortnight.  The  Federal 
Reserve  note  circulation  expanded  by  11.9  milhons 
net  to  3,116.7  millions.  Considering  these  move- 
ments, it  is  not  surprising  that  the  reserve  ratio  declined 
to  43.6%  as  compared  with  44.5%  last  weak.  The 
ratio  during  the  corresponding  week  last  year  was 
52.1%. 

Too  much  importance  must  not  be  attached  to  those 
violent  movements  shown  in  the  bank  statements,  as 
they  are  for  the  most  part  of  a  temporary  nature,  beuig 
the  result  of  the  half-year-end  settlements  and  Govern- 
ment interest  disbursements. 

The  Call-money  market  was  firmer,  9%  being  the 
ruhng  rate,  while  up  to  15%  was  paid.  Prime  mer- 
cantile paper  advanced  sharply  to  7f%-8%.  In  the 
Stock  markets  there  was  a  disposition  to  sit  on  the 
fence  till  the  Democratic  Convention  is  finished  on 
July  4. 

INDIA 

The  weakness  in  the  rupee  exchange,  which  continued 
during  the  week  till  a  quotation  of  Is.  SJd.  was  reache<I 
to-day,  calls  for  special  attention  in  view  of  the 
recent  report  of  the  Indian  Currency  Committee. 
We  have  always  been  accustomed  to  look  on  India 
as  a  country  which  has  a  constant  trade  balance  in 
her  favour,  and  with  whom  we  have  generally  to  sup- 
port an  adverse  exchange.  Y'et  at  the  quotation  above 
given  the  rupee  is  worth  only  Is.  od.  in  gold,  making 
a  ratio  of  one  sovereign  =  Rs.  14,  as  compared  with 
the  recommended  ratio  of  one  sovereign  =  Bs.  10. 
Taking  this  par  of  10  rupees  to  the  sovereign,  to-day's 
open  market  price  places  the  rupee  at  a  discount 
of  29.3%,  whereas  last  year  the  pound  sterling 
was  at  a  discovmt  varying  from  20%  to  43% — that  is 
to  say.  taking  the  old  par  of  Is.  4 J.  This  clearly  shows 
that  the  Government  has  not  so  great  a  control  over 
the  exchange  as  it  has  been  accustomed  to  believe, 
and,  indeed,  at  the  present  time,  as  for  some  time 
past,  any  arbitrary  attempt  on  the  part  of  the  Govern- 
ment of  India  to  keep  up  the  rate  can  only  be  at  t!:L' 
expense  of  the  Indian  taxpayer.  Nevertheless,  the 
understanding  that  the  Government  is  more  or  Jess 
pledged  to  support  the  exchange,  even  though  the 
expediency  of  doing  so  or  the  means  by  which  it  is 
attempted  may  be  called  into  question,  is  sufficient  at 
all  times  to  make  a  good  market  for  rupees.  Thus 
any  fall  below  the  level  of  rates  ruhng  in  the  open 
market  during  the  past  week  would  bring  new  buyers 
into  the  market.  Of  course,  a  great  deal  depends  on 
the  outcome  of  the  monsoon,  but  as  regards  this,  even 
if  abundant  rains  come  now,  no  certain  forecast  of  the 
crops  can  be  made  until  the  autumn.  Another  factor 
which  depresses  the  exchange  at  present  is  the  finan- 
cial and  industrial  uncertainty  here  making  a  bad  ini\r- 
ket  for  Indian  exports.  This  is  a  state  of  affairs  which 
is  likely  to  continue,  and  during  the  summer  months 
at  any  rate  it  will  operate  to  keep  the  rupee  exchange 
depressed,  and  may.  indeed,  pull  the  rate  below  the 
present  low  level.  In  the  autumn  at  any  rate  a 
decided  improvement  may  be  looked  for,  for  there 
appears  to  be  a  world- wide  short ;ige  in  those  food- 
stuffs which  India  produces,  and  her  crops  will  not 
only  find  a  ready  market,  but  will  command  a  pre- 
mium in  relation  to  other  products. 
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The  result  of  the  New  South  Wales  tii%  issue,  of 
which  only  45%  was  taken  up,  shows  that  investors  are 
looking  for  a  higher  Bank  rate,  or  are  expecting  that 
the  future  will  see  sound  securities  offered  on  more 
favourable  teiTns.  Indeed,  at  the  present  moment, 
there  are  all  sorts  of  rumoui's  flying  round  the  Stock 
Exchange  as  to  attractive  issues  contemplated  by 
various  Governments.  Under  these  ircumstances,  and 
especially  when  one  considers  the  huge  flood  of  new 
issues  which  have  taken  place  during  the  past  six 
months,  it  is  not  surprising  that  there  is  so  little  dis- 
position to  pick  up  investment  securities  in  the  House. 

Speculative  descriptions  are  still  overshadowed  by 
the  60%  excess  profits  duty,  and  strong  movements  are 
rendered  very  difficult  by  the  stringency  in  the  Money 
market.  The  result  is  that  business  is  vei-y  small ;  in 
the  absence  of  buyers  jobbers  are  not  keen  on  taking 
stock  on  to  their  books,  and  prices  sag  in  consequence. 
Such  is  the  description  of  the  mai'kets  during  the  past 
week,  when,  apart  from  the  holiday,  the  volume  of 
business  was  exceedingly  small.  Towards  the  end  a 
little  brightness  developed,  chiefly  on  expectations  of 
easier  money  conditions  after  the  turn  of  the  half- 
year,  and  also  on  an  anticipation,  which  is  pretty 
widely  shared,  but  which  seems  to  be  without  founda- 
tion, that  the  additional  20%  excess  profits  duty  would 
not  be  enforced. 

The  Gilt-edged  market  was  UTegular,  but  the  gene- 
ral tendency  was  firmer.  War  Loan  Fives  show  an 
improvement  on  the  week  at  84f.  Consols  were 
also  bid  up  to  47.  Local  Loans  and  Irish  Land 
Stock  declined,  and  Indians  were  again  weak. 
Colonials  were  steady   to  finn. 

Th©  spurt  in  Home  Rails  wliich  marked  the  close 
of  last  week  was  not  continued  over  the  week-end. 
Up  to  the  publication  of  the  Government's  statement 
practically  no  business  was  done,  and  prices  held. 
On  W^ednesday,  however,  when  the  White  Paper  had 
been  read,  a  general  decline  began,  though  there  was 
by  no  means  a  rush  to  sell.  There  is  still  a  disposi- 
tion to  hold  stock  in  the  event  of  further  develop- 
ments: 

Perhaps  the  general  inaction  was  more  pronounced 
in  the  Industrial  section,  where  the  volume  of  buying 
and  selling  was  so  small  and  so  evenly  balanced  that 
prices  generally  remained  unchanged.  As  is  cus- 
tomai-y,  Friday  saw  a  more  cheerful  feeling,  but  still 
no  active  support  for  the  market  is  forthcoming. 
There  were,  nevertheless,  a  few  interesting  move- 
ments. Though  the  shipfping  gi-oup  generally  dis- 
played no  better  tone,  Indo-Chinas  jumped  on  Monday 
from  40  to  50  on  fresh  rumours  of  absorption 
by  the  P.  &  O.  Later,  however,  they  relapsed  to 
455.  P.  &  0.  Deferreds  wei-e  also  a  firm  spot.  Textiles 
were  uninteresting,  but  Fine  Spinners  and  Calico 
Printers  improved.  Courtaulds  were  dull.  Marconis 
exhibited  further  weakness  as  the  result  of  a  report 
that  tiie  Company's  new  wireless  scheme  would  not 
be  put  through.  Nitrates  were  not  as  bright  as  might 
be  expected,  but  Alianzas  were  a  good  feature,  with  a 
rise  from  22  to  23i. 

The  Oil  section  was  no  exception  to  the  general 
trend  of  the  markets,  and  much  irregularity  was  dis- 
played. In  the  beginning  of  the  week  prices  sagged 
with  very  few  exceptions,  but  later  on  a  general  rally 
occun-ed.  Paris  selling  of  Mexican  Eagles  was  again 
reported,  and,  as  little  support  was  forthcoming  from 
this  side,  the  prices  relapsed  on  Monday  to  8|  for 
the  Common  and  8|  for  the  Preference.  Though 
the  other  descriptions  were  helped  on  Friday  by  a 
feeling  that  the  additional  20%  excess  profits  duty 
would  be  dropped,  Mexican  Eagles  shared  in  the 
general  improvement,  notwithstanding  that  this  Com- 
pany is  unaffected  by  excess  profits  duty,  and  the 
respective  quotations  at  the  close  yesterday  afternoon 
were  9xd  and  Slfxd. 
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P.\Eis  liquidation,  especially  of  De  Beers,  which  lost 
£1  on  the  day  to  19J,  was  mainly  responsible  for  the 
weakness  of  the  market  at  the  opening.  Outside  a  few 
minor  reactions  amongst  Kaflirs  there  was  very  little 
activity.  By  W^ednesday,  however,  Continental 
selling  had  not  only  disappeared,  but  Paris  support 
was  fortrhcoming  for  several  of  the  leading  descriptions, 
particularly  Central  Mining  and  Eand  Mines. 
Chartered  constituted  another  promising  feature, 
moving  up  from  15s.  Bd.  to  16s.  4id. ,  in  the  hope  of  a 
favourable  outcome  of  the  Cave  Commission.  Thus 
the  half-year  closed  on  a  cheerful  tone.  The  holiday 
on  Thursday  induced  not  a  few  to  suspend  operations 
over  the  week-end.  Consequently,  little  business  was 
transacted.  The  gold  output  of  Southern  Ehodesia 
for  May  is  announced  to  be  46,266  ounces.  The  value 
is  returned  at  £403,255,  in  contrast  with  £208,934  for 
.\pril.  Tlris  remarkable  increase  in  value  is  due,  how- 
ever, to  the  inclusion  of  £197,043  representing  the 
total  of  the  gold  premium  accruing  during  the  period 
October  1919  to  January  1920.  A.  cable  from  the 
Randfontein  Central  Gold  Mining  Company  states  that 
the  West  Eeef  has  been  struck  at  a  depth  of  4,130  feet 
in  the  south  vertical  shaft.  Samples  from  ten  sec- 
tions revealed  ore  averaging  12.1  dwt.  over  48  inches. 
From  Hampton  Properties  comes  the  news  that  in 
reserved  lease  block  45  ore  averaging  14i  dwt.  has  been 
exposed  in  the  first  costeen  and  ore  averaging  17  dwt. 
in  the  second  costeen. 

Tin  shares  have  been  overshadowed  during  the 
week,  not  only  by  the  prevailing  low  piice  of  the  metal, 
wliich  is  still  below  £2-50  a  ton,  but  also  by  the  general 
l>elief  that  no  Government  aid  will  be  forthcoming. 
Miners  from  Dolcoath  and  Greville  are  all  under  final 
notice.  The  relapse  of  tin  shares  and  especially 
Cornish  descriptions  is  but  a  logical  sequence.  The 
definite  declaration  in  the  House  of  Conmions  on 
Thursday  that  the  Government  do  not  intend  to  pro- 
vide the  necessaiy  financial  assistance  must  inevitably 
cause  further  reactions.  The  decision  is  all  the  more 
regrettable,  since  money  is  yet  being  larishly  expended 
in  directions  neither  so  meritorious  nor  productive. 


IVANHOE  GOLD  CORPORATION. 

■\Vorkin? 
Costs, 
Ore        Gold    Development 
treated  Revenue  and  Plant  .--Working  Profit— 
Vear  to      Tons    per  ton      per  ton    Amount  per  ton 
Dec.  31    (2,000  lbs.)  milled    milled  £  milled 

liilG     ...  240,050   31/9-56      21/9.87      119,720  0.11-69 

1917  ...  233,719  33/2-69      22/9-97      121,4-13  10  4-73 

1918  ...  208,428   33/205      25/7-99        78,217  7/606 

1919  ...  146,228   33/9-44*    30/0-51        27,370»3/8-93» 
*»  Excluding  premium  on  cold  equivalent  to  5s.  l\<h  per  ton  milled, 
t  Including  £41,221  in  connection  with  the  gold  i»remium. 

The  report  of  this  West  Australian  gold  mine  for  the 
year  ended  December  31,  1919,  cannot,  with  truth,  be 
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cicsorilx-d  ;is  a  veiy  eiifoiiiaging  dutuinent.  Tlie 
decline  in  the  quantity  of  ore  treated  from  208,428  tons 
in  11)18  to  146,228  tons  in  1919,  serious  as  it  has  been, 
cannot  be  said  to  have  been  unexpected.  At  the 
general  meeting  in  May  1919  tlie  Chairman  dwelt  at 
length  upon  the  necessity  of  treating  a  lesser  tonnage 
of  ore  of  a  higher  gi-ade  if  the  profit  was  to  be  main- 
tained in  face  of  the  rising  costs.  Thus  it  will  be  seen 
in  the  above  table  that  the  gi-ade  of  the  ore  was  higher, 
as  the  gold  revenue  per  ton  milled,  calculating  gold 
at  tlie  par  value  for  the  pui-pose  of  efTective  comparison, 
amounted  for  1919  to  almost  3'3s.  Oi</.,  as  against 
33s.  2d.  in  the  previous  year.  Working  fcosls,  how- 
evej',  advanced  more  rapidly  even  than  had  been  antici- 
pated. Apart  from  the  increase  vvliich  was  the 
inevitable  outcome  of  the  reduction  in  tonnage,  came 
the  advance  in  wages  and  in  the  prices  of  the  essential 
stores  and  materials.  The  position  was  furthermore 
complicated  by  the  presence  of  strikes.  To  crown  the 
situation,  the  labour  supply  during  the  year  was 
neither  adequate  in  numbers  nor  efheient  in  quality. 
Consequently  the  actual  working  cost,  including  the 
outlay  involved  in  the  re-treatment  of  slimes,  rose 
from  23.S.  0J(7.  per  ton  in  191S  to  26?.  2i(/.-  per  ton. 
Adding  the  expenditure  on  development  and  on  build- 
ings, ]ilant,  and  machinery,  the  total  outlay  for  the 
year  under  review  worked  out  at  30s.  OiJ.  per  ton, 
as  compared  with  2-j.s-.  8(/.  per  ton  in  1918.  Tluis  the 
working  profit  fell  from  .^78,217  to  £27,370,  corre- 
sponding to  a  decline  in  the  profit  per  ton  treated  fronu 
7s.  6fZ.  to  3s.  9(/.  However,  the  results  of  the  year 
were  rendered  more  profitable  by  the  existence  of  the 
premium  on  gold  which  came  into  l>eing  after  July  2-5, 
1919.  This  brought  in  an  additional  revenue  of 
f  41, 221,  with  the  result  that  the  gold  yield  per  ton' 
was  increased  by  os.  7A(/.  to  39s.  5(7.  per  ton,  and  the 
working  profit  to  £68,591,  or,  9s.  iid.  per  ton.  In 
this  manner  the  net  profit  of  the  vear  was  only 
f8,000  less  than  1918,  with  its  total  of  £71,410. 
.Shai-eholders  received  in  dividends  £75,000,  corre- 
sponding to  a  rate  of  7i%,  the  same  as  was  paid  in 
1918.  The  balance  carried  forward,  however,  was 
reduced  from  £12,276  to  £8,686. 

Thei^  ai'e  a  variety  of  adverse  factors  at  work 
which  render  the  outlook  for  the  current  year  rather 
uncertain.  On  the  favourable  side  may  be  quoted  the 
stmng  financial  jiosition  of  the  Company  as  disclosed 
in  the  balance  sheet  at  the  end  of  1919.  Including 
the  final  dividend  of  £30,000,  liabilities  do  not  exceed 
£42.287,  and  these  are  amply  covered  by  £45.354, 
representing  the  total  of  cash  and  sundiy  debtors. 
In  addition  the  Company  holds  investments  entered  in 
the  balance  sheet  at  £171,192,  and  which  were  esti- 
mated to  be  worth  £168,344.  It  is  pursuing  the 
sound  financial  policy  of  wTiting  off  the  bulk  of  its 
expenditure  on  development  work,  buildings,  and 
equipment.  During  the  year  under  i-eview  it  wrote  off 
'' '<  total  of  its  outlay,  amounting  to  £28,169,  in  this 
noction.       Development  work  for  1919  was  of  a 

Msfactoi-y  cliaracter,  especially  in  the  East  Branch 
Lode.  .\  drive  soutli  for  245  feet  nt  the  6<T0-foot  level 
in  aoclions  12  to  14  revealed  ore  for  a  width  of  5  foet. 
with  an  average  value  of  52.'!.  6i/.  per  ton.  .\  further 
drive  south  for  SO  feet  at  the  707-foot  level  in  sec- 
tions 13  and  14  exix>sed  ore  of  an  average  value  of 
.IQs.  lid.  per  ton  over  a  width  of  5  feet.  For  28  feet 
ore  averaging  G3.<;.  2d.   per  ton  over  4  feet  in  width 

I-;  secured  by  a  rise  started  on  East  Branch  Ijode  in 
lion  12  at  14n  feet  south  of  west  cross-cut  in  sec- 

■1  11.     At  the  1,970-foot  level  an  advance  of  14  feet 
the  north  drive  in  section  4  exposetl  ore  valued  at 

'■<.  lid.  per  Ion  over  an  average  width  of  4?  feet. 
The  position  of  the  ore  resen'es  over  the  period  is  as 
follows :  — 

Dpc.  Jl 

19ir.        

11>17        

ll'< 

1019         


It  is  freely  admitted  that  the  reduction  in  quantity 
and  value  would  have  been  moie  serious  were  it  not, 
for  the  good  values  disdosetl  in  the  development  of  the 
East  Branch  Ixxle.  These  figures,  however,  have  an 
important  significance  for  the  current  year.  The 
development  of  the  Hampton  field  has  attracted  the 
best  workers  from  the  n)ines,  with  the  result  that,  in 
view  of  the  gi-ado  of  the  ore  resei-ves  and  tlie  rising 
costs,  it  is  no.longer  possible  to  work  at  a  profit  in  the 
absence  of  the  premium  on  gold.  Allowing  4s.  2'/. 
per  ton  for  loss  in  residues,  the  gold  yield  per  ton  en 
the  average  value  of  33s.  9(/.  of  the  ore  resenes  works 
out  at  29s.  7(/.,  whereas  in  the  opinion  of  the  General 
Manager  there  is  no  rea.sonable  prospect  of  working 
below  a  total  cost  of  31s.  &d.  per  ton.  Thus  at  the 
par  value  of  gold  working  oper.itions  in  the  current 
veor  would  result  in  a  loss  of  Is.  lid.  per  ton  assuming 
that  15,300  tons  are  treated  monthly.  Furthermore, 
existing  conditions  would  not  permit  of  handling  a 
larger  tonnage.  At  the  general  meeting  the  Chairman 
stated  that,  working  ore  of  the  average  grade,  they 
would  earn  a  small  profit  so  long  as  they  secured  a 
premium  of  15s.  an  ounce.  This  means  that  so  long 
as  the  price  of  gold  is  100s.  an  ounce  the  mine  will 
work  at  a  profit.  The  price  of  gold  since  the  opening 
of  the  cun-ent  year  shows  that  it  is  unlikely  that  a 
loss  will  be  incurred.  \Vhilst  gold  soared  above  120s. 
in  Febniarv,  it  has  exliibite^l  a  marked  tendency  to 
oscillate'  around  105s.  latterly.  There  is  no  reason  to 
Iwlieve  that  it  will  fall  below  100s.  before  the  autumn, 
and  after  that  date  it  should  rise  again  with  the  swing 
back  of  the  American  excliange  owing  to  the  inove- 
ment  of  the  corn  and  cotton  crops.  The  Chainnan 
pointed  o;it  how,  bv  excluding  ore  from  the  resenes 
with  a  value  under  29s.  lOd..  in  order  to  allow  for  the 
loss  in  residues,  they  would  l)e  able  to  maintain  their 
average  monthly  profit  on  the  assumption  of  a  20% 
premium  on  gold.  On  the  other  hand,  this  would 
reduce  the  tonnage  to  6)3,923  tons,  which  would  lessen 
the  life  of  the  mine  to  3i  years,  on  the  basis  of  treat- 
ing 15.(XK1  tons  a  month.  Development  of  high-grade 
ore  will,  of  couree,  improve  the  situation.  But  recent 
work  has  in  the  main  exposed  ore  of  a  lower  grade. 
Tlie  East  Branch  Lode  still  continues  to  prove  an 
exception.  In  January  of  the  current  year  ore  of 
aveiMce  value  of  36s.  5d.  per  ton  was  foimd  for  7 
feet  bv  a  winze  in  section  12  at  the  6;')0-foot  level. 
Durin"  Februai-y  an  extension  of  27  feet  of  the  north 
drive  in  section"  6  at  the  1.203-fcx.t  level  exposed  ore 
worth  35s.  od.  per  ton  over  a  w^dth  of  6  feet;  whilst 
a  further  extension  of  20  feet  in  March  gave  for  a 
><  idth  of  6  feet  ore  averaging  51s.  a  ton.  However 
the  main  relief  must  come,  if  at  all.  not  from  the  gold 
premium  or  from  better  development  results,  but  from 
a  permanent  re<luction  in  the  cost  of  working.  The 
estimated  workine  profits  for  the  first  quarter  of  1920 
•ire  returned  at  £13. .500.  which,  if  continued  at  the 
smie  rate,  would  foreshadow  a  total  for  the  year  of 
£54,000.  In  the  market  tlie  £5  sh.ires  are  quoted  at 
25s.  7i.7..  and  afford  at  this  price,  11)^11  the  assumption 
of  a  !">%  dividend,  a  i^ctum  of  just  under  20%. 
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The   reiK.rl   of   tlus   Nigtri;ui   tin   mine   for  the   yeir 

ended    September  30,    1919.    reveals    a   considenible 

improvenicr.t  in  the  financial  position.     As  can  i 

in  the  above  table,  actual  working  operations    ■ 

110  mc.tns  as  remunerative  as  those  of  th.e  pi   ."..   „ 

year.     Allhougli    104   tons  of  tin   concent ratei^  wei-e 

sold,  as  against  101  tons  in  191"  '^    .....-...■.]<  ..-.iv 
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reached  ilG.ilSB  in  coiuparison  with  £18,280.  In 
addition,  working  costs  amounted  to  £13,306,  or 
nearly  £3, .300  more  than  tlis  corresponding  expendi- 
ture for  1917-18.  Thus  the  working  profit  declined  in 
consequence  from  £8,2.50  to  £3,(5SO.  To  explain 
this  situation  is  not  a  task  of  an-y  great  difficulty.  In 
co'iinuon  with  copper  and  other  base  metals,  the  price 
of  tin  fell  considerably  aiTer  the  Armistice.  '  Mean- 
while the  prices  of  stores  and  materials  continued  lo 
rise,  and  labour  had  to  be  remunerated  on  a  higher 
scale.  But  whilst  the  working  profit  fell  below  50% 
of  that  for  1917-18,  the  n-st  profit  was  nearly  150% 
greater,  amounting  to  £17,451  in  contrast  with  £7,057. 
Tlie  increase  was  due  almost  entirely  to  the  successful 
disposal  of  shares  and  mining  interests — in  particular 
the  interest  in  properties  h-?ld  jointly  with  the  Rayfield 
(Nigeria)  Tin  Fields,  Limited — which  produced  an 
additional  revenue  of  £1G,282.  Dividends  on  invest- 
ments brought  in  £390,"  whilst  £85  was  received  in 
respect  of  transfer  fees.  Taking  into  consideration  the 
sum  of  £5,358  brought  forward  from  the  last  accounts, 
this  left  availabk  for  distribution  a  total  of  £22,809. 
Out  of  tlris  sliareholders.  who  had  received  nothing 
(or  some  years  past,  obtained'a  dividend  of  15%,  which 
absorbed  £17,596,  leaving  £5,213  to  be  carried  forward 
to  the  next  accounts.  i 

The  outlook  for  the  current  year  may  be  said  to  \>3 
at  least  as  favourable.  Were  it  not  for  the  presence 
of  the  60%  excbss  profits  duty  the  outlook  miglit  well 
have  been  described  as  distinctly  more  favourable. 
That  burden,  in  conjunction  with  the  rather  depressed 
condition  of  the  Thi  market  during  the  last  month  or 
two,  must  inevitably  curtail  the  amount  of  profit  avail- 
able for  the  sliareliclders.  In  so  far  as  the  actual 
working  is  ccncerrrsd,  indications  all  point  to  a  suc- 
cessful year.  During  1918-19  considerable  attention 
was  devoted  to  prospecting  and  development  work,  with 
great  advantage.  Substantial  additions  were  made  to 
the  area  worked  by  the  'Company.  Prospsftiug 
licences  and  mining  rights  were  acquired  to  an  extent 
of  6.8  square  miles  and  5  lineal  miles  respectively. 
Part  of  these  piu'chafes  are  already  producing  'tin 
concentrates,  with  the  result  tliat  the  output  for  the 
first  six  months  of  the  current  year  reaches  92  tons,  as 
compared  with  57  tons  for  the  corresponding  period  of 
1918-19.  So  promising  is  the  outlook  that  an  interim 
dividend  of  7A%  in  respect  of  the  current  year  was 
declared  in  May.  Moreover,  the  Company  was 
adequately  supplied  with  labour,  whilst  its  prqximity 
to  the  railway  gave  it  cc-nsiderable  advantages  in 
marketing  its  output.  At  the  general  meeting  the 
Chairman  stated  that  this  great  increase  in  their 
holdings  placed  the  Ccntpany  in  a  very  strong  position, 
lengthening  its  life  for  matiy  years.  •  The  financial 
position  as  seen  in  the  balance  sheet  dated  Septem- 
ber 30,.  1919,  is  satisfactory.  Liquid  assets,  including 
shareholdings  in  other  companies  valued  at  £15.855', 
amount  to  £47,860,  whereas  liabilities,  including  the 
final  dividend  of  £8,798,  do  not  exceed  £40,819.  In 
the  market  the  lO.s.  shares  are  quoted  at  6.s-.  6(/. 
Assuming  a  final  dividend  of  1-1%  for  the  current  year, 
making  the  total  dividend  l5%  again,  the  yield  at  this 
price  for  the  current  \ear  would  l>e  lli%"  and,  for  a 
full  year  in  which  the  investor  received  a  15%  dividend 
23",,. 
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I.— BANK  RETURNS,   ETC. 

BANK  OP  EtJQLAND.— Acconnts,  Jane  30,  1920. 
Issae  Department. 


Notes  luneil  £135,187,270 


£135,137.270 
Banking  Dspartment, 
Proprleton- Capital    £14,553.000 

■"■^*"'   ?  Q'iQ  17(1 

Pohllc  Deposit. 1S74P  iqi 

other  Depoelta    175.9SR  968 

°"  ""    "    "  "■"  13,470 


L,015.100 

.    7,434910 

Gold  Coin  sad  Bullion  118.737.270 

£135,187,270 


Saven-day  and  otherBllJiiii 


Onverament  Seoarltlea  £11078.431 

Other  Securities 101.183.431 

Note^ 15.129,430 

Gold  and  Sllrer  Ooln ....-..»  1,114,771 


£209,511, 083 


Compariaon  with  PrevioM  Poor  Weeks  fOU.OOO's  omitted.] 


Coin 

Olrpn-       and  ,-Deposlts-^      ^Seoarltlea-,    R^ 

Date     latlon    Bnllion  Pohlio     Othef      Govt.    Othei   eerva 
1920.         "             -  -  - 


•'""c  30  120,0 

•'une  23  115,2 

.Tune     18  114,1      

.Tune  9  114,3      116,7 

June  2  113,8      114,4 


117,8 
117,8 
U7,8 


15,7 
17,8 
21,2 
19,4 
21,2 


175,9 
118,4 
132.5 
138.8 
127,3 


90.0 
51,0 
70,8 


16.? 
20.9 


103,1 

81,1  .... 

....      78.8  21,9 

74  4      78,7  20,7 

""  "      81,5  19,0 


Ratio 

Bank  Throe 

to  Lia- 

Bate Months 

bilities 

•      Bills 

% 

%        % 

85 

7       RUs 

154 

7        BHs 

14-3 

7        Pi 

13  3 

7        8t 

129 

7       61 

JM2.T4    S<1.3        40,2        13.7 


42,2 


11,0      33.6      29,3 


•  July  30,  1914  +  to    4%  ;  July  31,  8%  ;  Aug.  1,  10%^    Aug.  6,  6%;  A.a?.  8.  6")( 
Jnlyl3,19ie.  6%  :  Jan.  18,'1917.  5t%  :  Apr.  6, 5%  :  Nov.  g,  1919,  g%;  Apr.  16, 1920, 7^ 


Comparison  ot  Bank  Retarns,  Exobangea,  Prices.  &0. 


Bank  of  England  (In  £'asteiilng 
00,OnO's  omitted) : 

Circulation 

PuMIc  Tlepo'lts     

Other  Deposits 

Government  Secnritles     

Other  Securities     

Reserve  

Ratio  to  Liabilities  

Coin  and  BqIUoo  

Money : 

Bank  of  England  Bate    

Bank  o(  Pram-e  Rate  

Rate  3  months*  Bills  Londoo 
Exchangee : 

Paris  Cheque 

New  Tork  60  days    

Bombay  Telearaphlo  Transfers 
Prices  : 

Consols  2i%  Cash     

French  Rentes  3%  Money 

Silver,  London  spot  OS. 

Wheat,  Oazeltf  average  qr. 

Cotton,  Mid  npland    lb. 

Iron,  Scotch  pig top 


Jiiy  2. 

W.O 
£120.0 

15,7 
17\9 

90  0 

103.1 

IM 

8-5% 

1178 


47  10 

3-901 

4-4 

SiiO 

5Hd. 

78/9 
2B31J. 
2  23 '6 


Ju'v  2, 

Julv  3, 

Jul  7  4, 

July  1, 

1919 

1918 

1917 

19in 

£799 

£51.3 

£41.2 

£28.7 

24,5 

38.2 

41,7 

24.7 

1RB,9 

15M 

130,6 

50.5 

93.7 

66,2 

45,5 

180 

83,5 

112,9 

lll.l 

41.8 

27.1 

28.9 

33,5 

32.1 

14  13% 

15-18% 

1944% 

4277% 

83,6 

,65,3 

55.2 

42.4 

6% 

6% 

5% 

3% 

6% 

5% 

5% 

^'i. 

3hX 

3l-3ft% 

4J% 

U-B% 

2982i 

27151 

2743 

25-19 

4-52 

4-72t 

4-72t 

4-84 

l/7li 

1/53; 

1/4/, 

1/33  i 

S3 

56 

65i 

m^ 

6182» 

60-90 

6T20 

9910 

531d. 

48Md. 

39Sd. 

24Sd. 

73'J 

74  4 

78'3 

29/4 

13  Old. 

2229d. 

19l0d. 

7854. 

165/0 

101/0 

93/8 

64'9 

CDEBENCY   NOTE   ISSUE. 


Week  to  £ 

June  30,  '20  11,284,843 
June  23,  '20    7,09?.631 

Julv  2,  '19  9.477.047 

.lulv  3,  '18  8.513,401 

.lulv  4,  '17  6,573,032 

July  6,  '16  6,041,128 

Notes  outstanding — 

One  Pound 

Ten  SbllUnB 
Certificates  outstanding 


Notes  Gold  Coin 

Outstanding     &  BuIliOu 


Bank  of    %  of  Bank 

En-'land  Not»&Gol(l 

Notes        to  Notes 

23.500,000  13.400.000       11-7 

23.500.000 10.400,000     iro 


8.834,868  31?, 152, 150  28,500,000 
5.198,329  256,227,5)6  28.500.000 
3,264.713  16i,9H,965  28.500,000 
3,323,041  123,817,364  28.500,000 
Balance  Sheet,  Jane  30,  1920. 

Advances— 


8-3 
HI 
171 
23-0 


280.4ri3.677 
43.Si2.116 
33  5B0.000 

357.355.793 
16.69H.517 


374,056,310 


Other  Binkers  ...  — 

Trustee  Savings  Banks  190,000 

Currency  Note  Redemption  A/o— 
(Jold  Coin  and  Bullion  .-      28,600,000 
Bank  of  Elugland  Note8.„       13.400.000 
Government  Securities  ...     331,660.117 
Balance  at  Bank  of  Bogland        305.193 


Total     _ 


374.055.310 


PUBLIC   INCOUG    AND   EXPENDITURE  [UU>)'d  omitted.] 

1920.  Kxpendl-     Excess  of    , Loans.  Advincea,  &o. ,        Gash 

\t  eek  to  Revenne         ture       Expenditure       Or.  Dr.  Nat  4-    Balanoa 

June    3C§  £6,645       £12,609         t5.964         £55.633      £50,348      -£j,291      £2.623 

June    26  16.251         12,086  ',"■■:       183.763      188.497     -4,744       3.2S7 

Juno    19  19.618  8,117  ll,vjn       51,318        85,065     -10,717       3,875 


gldys.  '20-21     314,988 
Sldays '19-20    185,79b 


!".-'i«  1,251,744    1,291,371      -39,627—6,746 
215.403    1.581.777    1.3;6,533       208,244—7,159 


1,418,300    1,184,102        :';/,/vSt         —  —  -234,198 

1.339.571    1.665.773       326.202  6.092.709    6,766.507         328.202 

889,021    2,679,301    1,690,280  7,033,402    5,351,3o3      1.682,049 

707,234    2,696.221    1.988.987  7.499,604    3,616,023      1,983,581 

Principal  Items  of  Revenue  and  Expenditure. 


8.369 
12.784 
21,030 


-ilevenue— 


Onstoms  Income  Excess  Protits    Otbet 

&  Excise  Tax,  \q.  Duties,  &c.    Reveoua 

i:i,581  £2.630             t749        £1,6J5 

5.167  l.?tiO           4.8/4          4.47J 

11,U97  1,060           4.dI7          3.144 


, Expenditure 

Int.,&o.,       Misc. 

Supply 

on  Debt 

Expend. 

Services. 

1.2,165 

£182 

£10,262 

1,S62 

1002 

9,422 

2,3d7 

61) 

5.60U 

Tr.  '20-21*  348,650  385,800  220,000  463,850 

ir.  '19-20  283,023  359,099  290.045  407,404 

Ir. '18-19  162,220  291,186  285,028  150,587 

if'.  17-18  110,033  239,509  220,214  137.478 


345,000  31,198  807,904 

332,034  16,171  1,317,668 

269.964  11.380  2.297.958 

189,351  11.401  2.494.9B9 


FLOATINQ 


tOOO'B 
omitted.] 
30,  1920 
■A  1920 
la,  1920 
12.  1920 
30.  1919 


Treasury 

Bills 

EMSUOtO 

l,06d.6i;t) 

1.077.997 

1,077.203 

796.150 


Ways  &  Means 
Advances 

£243691 
21 1^,324 
213,317 
223,817 
774.237 


Total 
£1 -293.781 
1.237.95J 

l,2al,314 
1.301,020 

l.570.387t 


Natnl.  War 
Bond  Ropta. 

£1.745.720 
1.745.720 
1,746.720 
1.745,720 

i.73ajai 


*  ijauget  tfstuuateo.  t  Ut^hedt. 


;  iiixcesA  vi  cevenue. 


)  4  days. 


.Tulv 


1920. 


THE     STATIST. 


FOBEION  BAHES. 


rin  £'«  SterllnRt— 000'"  omltUd.] 


Oold. 

silver 

Totn! 

DlRconnU  Olrcnlntlon  Deposits 

Aoe.    R,  T4    ... 

ei  0.977 

£B33 

£11.010 

£41.925        £51,800       £fl,2B3 

Tinif  17.  70     ... 

10,B6fl 

1,050 

11,703 

fA.7li       20J,72B        Rl,2fi7 

1m,..  24.  '20     ... 

lO.BM 

1,049 

11,703 

'25.057       206,655        81.106 

eZEOHO- 
3L0VAKIA  •     T 

May  3).  '90... 
Tunc  7,  '20  .. 
Tniip  16.  •20.. 


Contingent 

An^tro-         T;inbr.  on 

in?,  n^ink    Bank  Notes  DIsconnte  Advnnrcs 

£387.928        £P8,864        £31.498  £81.116 

393, SSI  89.923  32.899  B7.293 

392,106  88,923          32.P.3  69.132 


Oircnl-itlOQ 
CStato 

Notf«>  Depoqlts 
i:344-529  £55.769 
345,069        63,673 


348.438        68.442 


— 

, Oontl 

Dl»-          Balance 

Oireula- 

OENMARK. 

OoM           Hllvel 

Total 

conntfl       Abroad 

tlon      Deposit* 

'nly  31,  "14    • 

.   £4,100          £341 

£4,441 

£B,197          £788 

£8.893        £47 

»pr.  29,  '20    • 

.   12„'iR8            164 

12,752 

17,631            981 

28,93.2      1.642 

May  31,  '20     . 

..   12.638            164 

12,792 

15,488         1.933 

28,647     2,113 

Way  31.  19     • 

.    10,355            138 

10,493 

4.399        3,563 

24.109        950 

tf«.T  31.  18     • 

.   10,228            138 

10.364 

3.004        3.703 

19.163        988 

^Qold^         Total  Cash 

Oircula- 

^DepOTlt'*-^ 

FRANCE. 

In  Bank  Abroad  IndV  Sllvt 

r  mili            tlon 

Public     Prl7at« 

'olT  30,  14    . 

.       ^£185,664-> 

E190,687 

:97,768     £267,327  £15,302     £37,903 

'nn"f24,  '20    .. 

144.3R4     79,131 

233.149 

71,440     1.501,756 

3.012     143,121 

'nly    1,  "20    .. 

144.395     79,131 

233,202 

80,960     1.510.508 

1,733    148.250 

Tnly    3.  '19    •-. 

142,917     79.131 

234,175 

36.R17     1.3)0.103 

2.2B1    134.954 

'nly    4.  'IB   ... 

134,608     82,484 

227,545 

60.703    1.158,088 

'2.185    153,551 

^ Oftsh ,       Treasury  &  Txians  &  Olrctila-  De- 

Ooia       fllver  Total  Other  Nntos  Dl<i-«unt»  tlon  pff)lta 

£67.843  £16.727  £84.570       £5.279       £40,055  £94.545  £47.198 

54,585          160  54.741     B09.5i2    2,03?. 852  2.540.433  765.630 

54,583         175  64,758     824.777    1,858.425  2.582.8W  578.989 

65.890         985  56.875     437.943     1.440,222  1,455.393  481.063 

117,303     6,037  123.340       81,621       741,841  602,376  405,908 


HOLLAND. 

MW.     1,   '14 

iune21,  "20 
'one  28.  '20 


Qold 
£13,498 

63,002 
63.025 


— Oaah— 
Silver 
£249 
3.124 
1.158 


Total 

£13,746 

64.126 

64,183 


Dl8-  Ad-  Olrcnla-  De- 

connt«  Tancea        tlon  poslta 

£13,422  £10.332  £35,BB0  £1,437 

16,326  25,803      83.146  13,123 

13,913  25,885      83,835  [11,976 


'one  28.  '18 

..     64.810 

884        65,494        11.207       18.765 

81.839 

5,823 

Jono  29,  '18 

..     69.798 

841        60,437          4.297       10.174 

77,439 

4.051 

Olroala- 
tlon 

TALY. 

Gold 

Silyer      Total       Cash     DIseoilnta 

Deposits 

'oiy  31.  '14 

—            ^£48.456^      £25.017 

£89.204 

£8.837 

Vpr.  lU.  '20 

..    £32.190 

£3,005     35,195     21,381    158,133 

43S,/41 

74.083 

^pr.  30,  '20 

..    32.190 

3,003     35.193     19,652    18J.782 

5U1.813 

74.704 

*pr.  30.  19 

..     32,718 

2.955     35,671     25,792     69,9?8 

375,564 

69.792 

ipr.  30.  18    . 

..     33.449 

3.142     36,591       6,422     64,923 

290,108 

59.650 

. Deposits — V 

lAPAN. 

Gold 

DiRcounta    Advancea          Notes 

Public 

Private 

Aug.    1.14 

..   £21,667 

£1,829         £7,863           £32,722 

£13,818 

£1.521 

M"y     8.  "20 

..     91,695 

42,063        36,971           123,152 

118,766 

12,1U 

^'"y  16.  '20 

..     91.653 

36,905        35,440            118,058 

117.788 

11,954 

iJ»T    17.  19 

...     70,828 

3,078       39.739             78.222 

118.637 

2.993 

'»y   18.  18 

..     85,697 

2.022       19,892             61.614 

■  87.237 

3.652 

NEW  VORR 

Loans. 

BANKS 

Cash  Own 

Acirreqate  Disc'ta.      . Net  Deposits , 

Excess 

1  TRUSTS. 

Vanlts 

lleserve  Inve9t.,&0.  Demand     Time 

Total  Reserve 

A"*.    1,  14  . 

— 

£89.888   £411.238        —             — 

£387,185 

£1,720 

'line  19,  '20  . 

.    £19,2001 

118.696  1,028.486   £345.468  £50.87( 

913,260 

6,750 

'une  26,  "20  .. 

.       19.096T 

113.320  1,028,716     829,862    51,424 

:903,554 

3,388 

inne  28,  18  . 

.     ]9,454t 

112,610    986.586     798,726     31,208 

901,522 

6,626 

'nno  29,  18  . 

•    a9.718t 

128,760    883,780     741,183     31,734 

835,168 

28,376 

Balance  Norw.&ror.  DIsc'nta 

Circula- 

niiwAv. 

Gola          Abroad       Qovt.  Sees.  &  Loans 

tion 

Depoelta 

{olT  31.  14 

£2.960        £1.878           £493        £4.868 

£6.752 

£793 

June    7,  •20 

8.121           3.701              579         22,869 

23.397 

7,667 

'■me  15,  '20 

8,120           3.575              679         22.991 

23.326 

7.756 

lunc  14.  '19 


NITUOAU 
»««».  31.  '20 
Apr.     7,  "20 

•^Pr-  9.  '18 
^Pr.  10.  18 

■OUMANIA. 

^rr.  17,  '20 
....     .,    ,2Q 

.  -20 


8.182  4.125 678        18,679        23,520       4,257 

Discounts  &  Note  Oircu- 
Oold  Sllvei         Total       Advances      lation     Deposits 

£1.906         £3.921        £5,827      £17.669       £88,888     £6.722 
1,908  3.921  5,827         17,496        91,129       5,864 


Cash 
£60.809 


Discounts 
£8,458 
8,616 
9,031 


Advances 
£2.B42 
2,853 
3.074 


Total 

£11.100 

11.489 

12.105 


Oirculatioa 
£180.955 
181.620 
181.292 


»olj  21.  14.. 
Oct.  28,  17.. 


Total  Cash  Loans  &  Olrcula-     Notes  In      Total 

In  Bank      Abroad  incl'R  Silver  Disc'te  tion       Reserve     Denosits 

£160.114   £14,395   £181.892     £78.081  £163,411   £6.539  £109.911 

128.623   230,865     378.205  1.869,569  1.836,217   15.783     345,550 


Gold  Silver  Total 

£21.804  £29,187  £50.991 

98.10)  24.7U3  122.804 

98,102  24,822  122.924 


£40.672 
H4.594 
84.314 


Spanish  Oircuia- 

4%  tlon 

£13,778  £77.557 
13.77J  150,280 
13,779   134,adB 


Balance  tiwed.  &  for.  Disootiut« 

Abroad  Govt.  bees.    A:  Loam 

£6,160         £1.655         £7.495 

4,548  2.622         36.418 

4.862  2ol8         3/.7/6 


Qiruula- 
tion 

£13.432 
38,127 
Sb.ttjU 


£18,955 
4d,54U 
4B„)9d 


Deposit* 
£3,903 
15.011 
lV,7iB 

6.747 
7.218 


Total 
£7.960 
24.780 
24.790 


£4.817 
13.U02 
12,620 


£10,716 
30.833 
3D34d 


Deposits 

£2,026 

6,047 

4./'/4 


U.  STATES  . i>old ,  Bills  .-Deposits.-, 

FED.  RES.  Held  by      WItl       Total        Dl«-      Accept-  Total.     Olrool*. 

BANKS.  Banks      Aeenta       na«h      eonnt'd    anws.     Dovt.       Net.        tloo 

■lun.>  21  .'20    .. " £393.46 1 '  £120. 1 905459.278   £79.7I8C11  272  £123.522£8'a9B2 

June  28,"20  :...  > 393,876 '    421,722    436.353    79  839     2.838   344.414   623.341 


Jane  28,19  ...    182.238     247.320   443.256  363.608    60.912  H.-Z?  350.138  499.838 
June 28.'18  ...    185.522    204.282    401.240  173.fi34   43.370  lB90o  315984   344,441 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Oalcutta  ... 
Ohrtstlanta 
Oopenbai^en 


-     » 


6t 


Date  Fixed 
Jaly  1,'15 
Dec.  23. '14 
AuR.  21.'19 
Jnw-  IB, '20 
Apr.  29,'20 
June  6.'19 
J.i-.-  25.'20 
Apr.  ie.'20 


Lisbon  ... 
Madrid  .. 
Paris 
Petro^rad 
Rome  .H 
StO'kholm 
Toklo  ... 
VIenn*    ... 


II.— CURRENT  BANK   RATES  OF   DISCOUNT. 

%  DaU  Plx»« 

6t  »»o.  16,14 

6  NoT.10.19 

8  Apr.    8.'20 

6  »alr  29.14 
B  May  U.-JO 

7  M»f.  18,  "20 
803  Not.  18,19 
6  Apr.  12.ia 


III.— FOREIGN   EXCHANGES. 


LONDON  ON- 

Berlin    OaDle 

Brussels    Oheqne* 

Denmark Gable 

RnllanJ do. 

Italy do. 

Lisbon  and  Oporto      do. 
Now  York    do. 

—  Oheqies 

Norway     Cable 

Paris 3  rao*. 

—       Cable 

Spain  (Bank  places)  3  mos. 

—       Cable 

Sweden do. 

Switzerland 3  mos. 


Jul.-  2,  -20 
149m. 
44(r.  755 
24kr.  00 
119.  I7i.. 
651'.  25 
lUd. 
13  93t 
I3  07t 
23ta.  95 
47(r.  870. 
47rr.  120. 
49i.1. 
24p.  10 
17".  93 
22''r.  29=. 
2Hr.  810- 


!"■'■■  25.  '20 

147m. 
45fr.  450. 
23kr.  fl) 
lOa.  07o. 
64lr.  50 

lljl. 
13  97 
13  93 
23  kr.  OB 
47(r.  950. 
47'r.  70O. 

4311. 
23P.  77 
18kr.  07 
22li.  250- 
21(r.  8Jo. 


June  IB,  -20 
151m. 
49^.  250. 
23  kr.  70 
11  a.  030. 
65lr.  60 
lid. 
I3  97i 
13  93 
22kr.  70 
50(r.  939- 
49f.  930. 

43)d. 
23P.  91 
18kr.  18 
22h'.  370. 
2Ur.  97e. 


ON  LONDON— 

Alexandria    8l?ht 

Amsterdam  Cheques 

Athens  Cable 

Bombay    Tran^^fers 

Brussels    Cheques 

Buenos  Ayres Transfers 

Oalcutta    do. 

Ohrlstlania    SlJht 

Copenhagen do. 

Helsinoifore  Cab's 

Hon^  Koo? Tranlfers 

Italy Sl^ht 

Lisbon  do, 

Midras do, 

Madrid do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Si?ht 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Si^ht 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Si?ht 


.iuly2,'20 

97*  Pi. 
111.  18-1. 
31'ir.  77 
la.9M. 
44  (.  820. 

57A1. 
Is.  9l'l. 
23kr.  84 
21  kr.  05 
91m- 
3s.  8Jd. 
65lr.  370. 

aid. 

is.  9!d. 

24p.  10 

561 

•4  52 

13  91? 

t3  90t 

t3  95i 
47f.  IOj 

14.',W 

5s.  Id. 
2s.  35d. 
17kr.  93 
21».  84c 
13-,',d. 

23.  7id. 


•■  25,  '20  I  J"""  18.  20 


97iPl. 
lin.  07o. 
32dr.  10 
Is.  lOJ. 
45f.  470. 
57Jd. 
Is.  lOd. 
23kr.  07 
23kr.  85  ! 
87}m. 
33.  7d. 
64lr.  250. 
Hid. 
la.  101. 
23P.  77 

60i 

t4  5! 

13  981 

t3  94 

»3  97 

47f.  750. 

IlVi 

4s.  lOd. 

23.  35d. 

IBKr.  08 

21(.  770. 

2s.  6id. 


97tPl. 
110.  03Vo. 
33dr.  15 
Is.  lOisl. 
4?f.  B5o. 
57id 

1«.  io;id. 

22kr.  82 

23kr.  65 

85m. 

■as.  ion 

851r.  250. 

lUd. 
1».  IPIJl 

23p.  8 

58td. 

tlSl 

»3  91 

13  831 

»3  97t 

49(-  87lo. 

14Sd. 

53.  Od. 

23.  35d. 
18kr.  18J 

21f-  87ic. 
lli',i. 

23-  BM. 


97ftl. 
12.10711 
25dr.  22i 

2i.* 
25'.  22»s 
47.58d. 

2s.* 

18.159>o. 
18.169  k» 
25m.  22i 

251.  2210 

53  Id. 

2«.* 
25P.  22» 

514. 

14  331 


14  881 

26'-  22H 
18d. 


18.159fc». 

25'-  22K. 

19d. 

24.584- 


NEW  YORK  ON— 

Amsterdam,  slg'it  ... 
Bombay,  cheques 
Buenos"  Aires,  cheques  ... 
Ohristiania.  cheques  ... 
Copenhagen, o'leqies  .. 
Greece,  cheques 
Hongkong,  cheqaes 

Italy,  sl^ht  

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris.  Bl?ht        , 

Petroffrad,  sight 
Rio  de  Janeiro,  cheqnei 
8hani;hai,  cheques 
Sintiapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheqi 


Fix»i  at  Rs.  10  to  the  sold  sovereign,  Febniary  2.1920 

^Rate  Current'-,  far  a.3  usually              t**"* 

ulv2. '20    J'mo25,'20  Qa-.t«.l                Inly  3- 

35'40o.         35 60J.  40 20o.  for  1  giildei     4p-26o. 

33'53c.  48  88).  fo' 1 '"P«»       33  OOo. 
105 
17250. 


35'25-. 
105-70 
16250. 
16'25>. 
12750. 
73- 
16851. 
4'99'. 
49B0O. 


16-33' 

12-250- 

750. 

16'201. 

4  93'. 
49  60^ 


26-80O.  for  1  kronet 
28  STo.  for  1  krinef 
19-295  ■.  tor  1  driohma 
74  59^.  for  Met.  »1       4?  4o. 
6  131  ll-w  (or  $1 
4-8335  »  'or  1  librm 
50c.  for  1  peso 


5-171. 


12  375'!i>d'«.  12  25%di9o.   Premium  per  1100 
1218i''.       1215(r.       6-181  Iran  a  for  11 
_             _                61-48C.  for  1  rouble 
32-42C.  for  1  milreii 
62-960.  for  1  tael 
63  770.  for  »1 
19-390.  f.jr  1  peseta 
26  80'.  'o'  1  krone* 
5- 181  francs  tor  $1 
20  610.  for  1  peso 
49-840.  lor  1  yso 


49-80. 

Paf 

8-18f». 

81370. 


43'50o. 

43-100. 

lOlo. 

lOio. 

51-50C. 

51-5(K. 

18-550. 

16-65'. 

22-050. 

21-850. 

6601r. 

549(t. 

19-000. 

19  OOo. 

51-500. 

51 -500. 

According  to  Guaranty  Trost  tympany  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Bhis-ml  

Dl'BLlN  ] 

LF.RIW       I 

uKICK..*TKR 
LlyBKPOOI, 
.VlANOilESrBR 

Ni.:wo\sn,B    , 
Norrisim.\M 

SllKFI'Il'.l.ll 

LONDON- 
TOWN       

MCTBOPOUTiN 
OOUNTRI 


Doo>  I  1920  A«g.  I Ino^^i_Dr%^ 


iltted.] 


£31.992+  49  2 

ll.9tt-K  347 

48511+  270 

17.50fi+  59  4 

12.933  +  57  4 

152  233+  5n 

415  4i5  +  112  3 

32.812  +  618 

13  903+  84  3 

11.355+  37  9 


TOTAL 


670.418  +    223282       16.983511  +  7.03U50  +  71  S 

qqsRe+       6.326         1.03.1.541+  211.331+  28  7 

70:485  +      itm        2:033.893  +  527.701 1+  33-8 

780.439  +    214  416       20.171315 +_  7358J42I+  tit 

•  Compared  wtUi  •  y»»r  »ao. 


v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Aogier  and  Co. 


HOMEWARDS. 


1920      1920       1913   , 
July  2    .Tunc  25    J" -V  4 


Alex,  to  U.K.  ... 
AuBt.  toO.K.  ... 
AioS  to  L.U.A.R. 
Bombay  to  p.p. 
Burrnah  to  t.K..  ... 
Oalcut.to  p.p.(Jut«) 
Danube  to  U.K.  ... 
Odessa  to  L.H.A.B. 
B   PUMtoU.K. 


—  I     400 

-  178/0 


ir.l00/D4.wJ0<8 

—  25  0 

—  213 


73,-0   100  0         15  6 


Homewards.-'-'"'-  1920  1920  1813 

O.B.AU.l'ortatoL'pl.  J^yl  June  25  JJ-'I 

(cotton,  lOOlb.3  —         —  400 

U.S.  to  U.K.  11^.)  13  6    WS  — 

Gulll'ortstolJ.K-Oont. 

(ootuin.<;.n-Un)...       15  6     IS'3  WO 

OUTWARDS-v^jdia  to 
Adn     ...„——     — 

Oolombo  ...        —       —  lil9 

Port  Said         ...      SOfO    50 '0     9'0 

Birar  flaU     ...       37  6       —  19'9 
8(.  Viacanl     ...       30  0    32 '6     S'H 


THE     STATIST. 


[July  3,   1920. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


iflETALS,  MINERALS.  &c.             JULY  2, 1920.     JULY  4,  1919.    , 
Iron — Scotoh  pii;  n-arranta      ...toni ?23,'R IRB/O' 

—  Middlesbro' warrants      toD 217/8i  Ifin'd 

—  Hematite  5< am nts     tonl 9S0m'...  200  C     ?05/'l'. 

—  btaflordshire  bars,  London   ton] £33  in. flu  in 

—  Conrmonbars  tonl £30'  Vn  \n 

Steel  Rails     ton 17^  '       "s  ' 

Galvanised  Sheets  

Copper— Standard    

Tin— Enjjlish  Ingots    .. 

—  .Straits   

Tinplates,  I.e.  Coke,  S.  Waies.V.boy 

Leaif — SoftPoreira  ton 

Spelter— Old.  Foreign  toni 

Quicksilver    (751b.)     bottlr! 


Aluminium 

Antimony— Recijlus  Fore 
English    ...." 


«oal— fhrstiTorkshirs    

—  Steam  n^e=tiXewc.astla 

CHEMICALS.  OILS,  Sc. 
".  Ot  Soda— f.o.b  Chile,  per  quintal 

Soda— Crystals  ex  TChalf ti 

•'oora— Hialai  and  States 

Sambier— Good  maris  cut. 

Indigo— Benral  TOod  to  fine  ....lb 

linseed  Oil— Daw ,...trn 

Linseed— Calcutta,  spot  ....Ion 

—  Cakes,  TJ.K  trade,  exmill  ...ton 

Olive  Oil — Spanish    ton 

Palm  Oil— Latros   ton 

Petroleum — Amcrir.in  .    "allon 

Rape  Oil— Refined  English 


ton] £54— £5B £28 

«""' £9(1  £}1  10— £91  IS. 

ton £?58 S.7A0  . 

ton,  £270£275n"m £24-<  . 

71/Ri 32'6-33/0;. 

£?5  6— C,^5  35  £22  10— C22  15,. 

143  15-S45  f  ...  £39  15-C4n'. 

..  121— ':21  10 £21  . 

ton: £]S,'i £15r.  . 

ton  £=,9 r^q 

ton a.o £4,=;. 

fon| 37/2— 3R/2i 22/0— 22/B'. 

tonl 50/2—55/2' 90/0. 


51/0 

61/1 

£1?  10 

£6  IP 

£R  2'e 

£16  17T 

£8<? 

£142  15 

£139  10 

11/105—12/0 

£19 

£21  7/9 


..  ]5'7 9/3!. 

110":...  129/0— 130/"'. 

ton' £47  10 £'=B 

■wi.' 49;o 50/n 

.lb  1 13/0-16'f! 9/0— 10/fi 

trn fTB eUF, 

':.37'. 


e2Ci 


J.8.5  . 
£95. 


£86 


....    28  31d.| lqn4'l.l 

MSP^  2684').': 

....    299l!l- 2I-74''.. 

....    38  75c  34-35C.  ■ 

....1,091,890 634.300 '. 

— nom. 

K6! £51 . 


...  £591. 
-.  i.'48:. 
-   £40:. 

32/0. 


£58. 


...1/lOa 


1  81 

i7!<i. 

..3/0-3/6 3  0-3/6:: 

41.288.000] 25.160.0001. 

SOS--.' 237*c:. 

/8/9| 73.'3i. 

63/61 44/3'. 

87/2 63  4. 

<i47 49/1. 

•■••    "om 206e.. 

"O"'- 63/9. 

70/0; BO/0. 

§34)/0l 198/8. 

48/fii 25/0. 

3'^/6] 64.'0'. 


Soya  Oil— Refined .ton 

Tallow— Imported    cwtl 68/0-76/0...  9O/O— lOO/O 

Turpentine — American  cwt 147/0. 90/O 

Rape  Seed— Toria ton £34 £47  10 

Rubber— Para,  spot   lb  1/10)  2/51 

—  Fine  plantation  (■stnd.orcpel   lb. 1/11] ]/f 

—  World's  Production"  May   tonfl 33.650l 25.839 

Shellac- T.N.   Orange,  fair  ...cwt. 680/O 387,6 

TEXTILES. 
Cotton— Middling  Upland    lb 

—  Egyptian,  good  fair lb 

—  Pemambuco  fair Ih 

—  Midland  Upl.  New  York lb 

—  Stock,  Liverpool  f  June  25)  bale? 

"'ax — Petrograd.  Tarapol    tor 

Hemp — N'ew  Zealand    tor 

—  Manila.  Fair  tor 

Jute— First  Marks  to' 

—  Red  SCO  ton 

Silk— Bine  Flepbant  lb 

Wool— Pt  Philip  unwashed  av.  P 

—  Lincoln  Half  Hogs    II. 

Hides— Eng.  Ox.  best.7C  lb.  up  lb 
Leather— Dre.isin.^  nides  lb 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supplv  r.S.  ...bus 

—  Red,  price,  N.T.  ■601b....bu.she' 
— English  Gazette,  aver.  480'b    Or 

Flour— G.R jgQjh. 

Barley— Eng  Gaz.,  aver.  40011).  qr. 
Oats — Eng.  Gaz.,  aver.  312  lb.  nr. 
"•aiie — N.T.  (new  bushel).... 561b. 

—  Amer.  mixed,  Liverpool... 4801b 

—  La  Plata    4gQlb.  qr.] 

Potatoes— Good  English  tonl 

Rico — Bas.sein  cwt. 

Tapioca— Pearl,  med'iiim  '.'.'.'.'.  ".'cwt 

Hay— best   2.01811).. ..load 

Hops— English cwt 

ANIMAL  FOOD.     ' 

Beef — Argen.,  cl.ilird  bndqrs....plb. 

-  Scotch  sides  gib. 

•  English  glbj 

Mutton — Scotch  wethers Rib.! 

—  English  wethers gib. 

-  New  Zealand  frozen  gib 

Pork— English  and  Irish fllb.' 

Bacon — Irish,  delivered  cwt. I 

—  Danish  cwt.! 

—  Canadian,  ex  Port cwt 

—  American  ex  Port    cwt 

Hams — Amer.long  cut,  ex  Port  cwt, 

short,  cut,  ex  Port cwt. 

Lard— Amer.  boxes,  ex  Port  ...cwt 
Butler— Danish cwt 

—  French     cwt, 

—  Australian  cwt. 

—  New  Zealand    ...cwt. 

Cheese — Canadian   cwt! 

United  States  ...cwt 

Dutch    !!.cwt: 

SUGAR,   COFFEE,  TEA,  &c. 
Sugar— Imports  to  Mav  31  ...cwt. 

—  Home  consunip'n.toM.ay31  oW. 

—  In  Bond  Mav  .31    cwt 

—  Price,  .lava,  96°  Pol cwt. 

Yellow  crystals    cwt 

Tate's  Cubes.  No.  1 cwt 

Coffee— Imports  to  May  31  ...cwt. 

—  IToraeconsumpt'ntoMay31cwt 

—  Exports  to  May  31    cwt. 

—  In  Bond  May  31    

—  Price,  Costa  Rica  gd.  to  fine 

Brazil  (Santos)  Good  ...cwt.lOO/O-lM/O'u. oj't 

Tea-Imports  toMay  31.    lb. 180,686.941' 186.141.577 

—  Home  consump'n.to  May  31  Ib.j 152,173,279 144,814,140 

"'    "'  "  ■  18,768,377 10.870,350 

221,471,000 151,689.000 


7.'4 

42/B— 4S/0 
£23  15-E24  7  6 

16'10> 

3/2-3/8 

£25  5 

£13  16/9 

...     £7  17/6-£8 

.....£49  10 

£31  10 

7J<i. 

£32 

£24  10 

29.'3-33'3 

33/7J 

£13  5 

2/91 

2/2 


8.467 

....  63/0—64/0 

7';3'1- 

8  75d. 

7  73(1- 

13'2.5c 

934,600 

, £28 

£25  10 

£26  10 

£26  15 

£24  16 

....  11/3—11/6 
Hid.— 1/0 

1/01 

71d. 

1/4-1/8 

...  34,640.000 

671«- 

34/3 

28/6 

25 '4 
20 '0 


761: 

32/4 

25/9 
.  70/6—75/0 
....  7/0—7/3 
.  14/0—17/8 


— i £6  6— £7 


8/6. 


6/8  .. 

10/0... 

lO/Ol... 

10/61... 

10/6' 9/0. 

10/6' 7/8. 

"••10/0—16  9. lO.'e^ 

J230/0-240;r' 190/6. 

tl92/0 — . 

tl87/0l... Ifl0.:'0. 

tl87.'0:.-  184/0— ise.'o . 

tl84/0;...  190/0- 19'i'O;. 

tlP4/0'...  i38/'0— 190'0'^ 
tl.»8/6;...  170/0—194/0  • 
266/01)  1. 

£66/0  I  Controlled  . 
266;0!  252/0 

266/0;)  I. 

■  160/0—164/0'- 
"44  8- 


■  3/8—3/10 

■  4/6—5/0 
.  4/2—4/5 
.  5/8-6/0 
.  4/6—5/4 
.  2/4-3  .'2 
.  3/6— 4'0 
•  60/0—74/0 
.  58/0-68/0 


■/. 


tl62/0— 166/0 

.■"t94/0-168/0 

13,638.508 

10,52.'.551 

9,093.000 

120/0 

I}2/0 
llb/0] 


—  72/0—74/0 

—  75/0—79/0 
•  ••  71/0—74/0 
...  51/9—52/9 
117/0—120/0 

96/0—108/0 

98'0— 110/0 

108/0—114/0 

...66/0—68/0 


144/81 53/0-64/0 


.  13.177,654- 

•  12-367,203  ••. 

•  7.393,000-. 

36/0--. 

57/9i-. 

--,       64,'9^^. 

396.982' 583,219... 

123.850' 129,725l-. 

187,576 107,671'... 

81f,C0O 959.000  ... 

135/0-110/0  ...  145,'0— 155/0  ... 


—  Exports  to  May  31 

—  In  Bond  May  31  lb. 

—  Price,  Indian,  Pek.  Song,  gd  ]b, 

Ceylon,  Pek.  Soug.  Ord.    lb!| '..'. '.  eid. 

Common  Congou    lb  ..      .  '  ,,a 

Cocoa-In  Bond  May  31    cwt.  ..."■..■.■.l,305,OOo|;.'l".'.'.'.Lii9,000 

—  "■"""'"  -""'■  '-  "-        -cwt.l 112/0115,0! 85/0 


1.'4]. 


...  19,777,254 
...  17.272.000 
...    6,306.000 

10/3 

...  12/8—14/0 

18/0 

720.360 

141,410 

340,250 

484.000 

...  80/0—93/0 

41/6 

123,230,277 

156,447,972 

...  26,561,765 

...  78.292,000 

8td 


Grenada  good  to  flne   ... 


5Jd. 

....   309.00. 
.  52/6—56/ 


'  Estimated.        t  Cjntrollod       }  Decontrolled:  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Period 


Ouiadlan  Paclflo  May 

5  moi.  'to        May 

antod  Think     [May 

5  mot.lto       Ma.v 


+  or- 


GroM     I    +or  —    I  Net 

»16,460,000  +2,89  ,000]  ♦j,198,000!+  «iBi,uuO 

76.&77,OOO'  +  K4j200O!  B.793:000'-  3M.O00 

£1,208.000,+ £124.700'  £d8.100'-  £69,300 

5,512.6001+    451,000'  Dr.8/,490:-  34AOOO 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•.•  No  traffic  slatemmtt  «r«  now  published  hy  the  Home  Kafluuyj.  On  Auautt  R 
1914.  tfie  Oorernmmt  cusumed  control  of  the  milwavt  of  Great  BrUain  under  uornml! 
renewable  veelrly,  issued  in  pursuance  of  Refulatitm  of  the  Forces  Act,  1871.  Tlu  Itui 
railways,  similarly,  were  taken  over  as  from  January  1. 1917. 
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34  £  6.000]- 
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103]  51 

2,407l  U'" 
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27  j        —        i 
39    R- 8.14.937:  + 
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61 
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9 

18 

86 
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151''. 
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321,900  +1 
17.911  + 
66.898  - 
86.616  + 

280.069: 4. 
77.000  + 
82.29t>  - 
2,1-7,03/ 
71.83U  - 

239.530 
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2,06 
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1,6^ 
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119.lt 
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THE    NELSON  ELECTION. 

TiiE  trades  unionists  are  to  be  congi-atulated  on  tli?ir 
success  in  retaining  their  seat  at  Nelson  and  Colno 
by  even  a  larger  majority  than  they  acquired  at  th3 
General  Election.  Nevertheless,  wo  shotild  like  to  se? 
greater  energj'  and  enterprise  on  their  part,  for  they 
do  not  appear  to  the  great  ptiblic  to  be  at  all  as  active 
as  they  were  befor.i  Mr.  Asqtiith  came  forward  at 
PaisleJ^  W'e  do  not  mean,  of  couree,  (hat  there  is 
any  understanding  between  the  leaders  of  the  trades 
unionists  and  Mr.  Asquith,  though  it  is  quite  prolwble 
that  at  first  it  will  be  in  the  formation  of  a  coalition 
with  the  Liberals  that  the  trades  unionists  will  be 
able  to  bring  to  bear  upon  the  United  Kingdtjm  the 
influence  which  it  is  extremely  necessary  they  should 
■exercise  without  further  delay.  Happily,  we  are  glad 
to  see  that  the  dissatisfaction  with  the  existing  Govern- 
ment is  growing,  growing  everywhere,  even  in 
quarters  where  one  would  not  naturally  be  prepared  to 
find  it..  Still,  the  idlo  rich,  we  must  never  forget, 
are  the  patrons  of  every  abuse  in  the  countiy.  Con- 
sequently, they  will  have  a  large  support  until  the 
abuses  are  materially  reduced;  and  so  an  impression 
is  created  that  abuses  which  .are  natural  under  an 
aristocratic  system  must  cease  to  exist  wherever  a 
really  gentiine  democratic  party  arises.  Just  now  the 
need  for  an  exceedingly  strong  democratic  party  is  as 
great  as  it  is  likely  to  l>e  for  many  a  long  year.  It 
is  getting  on  now  towards  two  yeai^s  since  the  Gernian 
.rank  and  fil»  threw  away  their  anns  and  refused  to 
fight  any  longer.     Then  the  Kaiser  had  to  take  refuge 


iit  a  [ofcigii  coiiiitiy,  atiil  even  the  niihlarists  I'lad 
to  bring  down  their  braggadocio.  Furthemioi'e,  the 
peace  is  a  long  way  from  being  concluded.  .\nd, 
lastly,  the  condition  of  Europe,  not  to  s[>eak  of  the 
contiition  of  the  world  outside  of  Europe,  is  well 
calculated  to  excite  the  mo.st  serious  apprehensions. 
Wa  want,  then,  a  highly  capable  Government.  Wo 
do  not  think  that  Mr.  Asquith  is  capable  of  leiiding 
a  Government  the  real  motive  force  of  which  is  to  reside 
amongst  the  trailes  unionists.  ^Ir.  Asquith,  no  doubt, 
has  many  qualities  which  make  him  popular  with  his 
colleagues  in  the  Govemment.  But  he  is  woefully 
weak,  and  we  are  compelled  in  honesty  to  add  that 
he  seems  to  us  to  be  not  quite  sincere  in  his  pro- 
fissions.  We  do  not  wish  to  make  too  strong  ai 
chai-ge.  But  his  conduct  in  canning  through  the 
Irish  Home  Eule  Bill,  which  everybody  now  admits 
is  hopelessly  incapable  of  being  put  into  action,  showed 
either  that  he  was  so  woefully  deficient  in  statesman- 
ship that  it  would  be  folly  "to  give  him  real  power 
again,  or  else  that  he  wished  to  play  more  or  less 
with  the  Nationalist  party. 

Mr.  Asquith,  then,  is  not  qualified  to  l)e  the  leader 
of  the  gi-eat. democratic  party  we  are  so  anxious  to 
see  in  authority,  and  wo  Icok  in  vain  through  the  whole 
list  of  the  once  important  Liberal  party  in  search  of 
a  man  that  would  seem  to  b.e  fairly  pro.mis:ng.  We 
are  obligeil  tc  say,  therefore,  that  the  Liber.il  jiarty  is 
not  capable  of  furnishing  a  real  Prime  Minister  of 
England.  That  being  so,  the  Prime  Minister  must 
come  from  the  trades dnionists ;  and,  therefore,  there 
is  a  certain  risk — we  are  not  in  the  least  afraid  to 
admit  it— that  the  party  at  first  will  not  l-)e  as  stable, 
eitlier  in  its  policy  or  in  its  power  of  resistance,  as  we 
should  like  it  to  be.  But  then  we  are  not  very  young 
men,  and  a  long  experience  teaches  us  that  all  the  good 
things  in  this  world  are  found,  only  by  long  search  and 
l)y  such  ,1-ewards  as  moke  it  worth  the  while  of  the 
really  capable  to  offer  themselves.  Therefore,  we  do 
not  lioubt  in  the  least  that  a  competent  trades  unionist 
Prime  Minister  will  be  found.  We  do  not  mean  to 
say — Heaven  forbid,  indeed  ! — that  he  will  be  anything 
like  a  Lord  Palmerston,  for,  although  Lord  Palmerstoa 
conducteil  himself  with  surprising  ability,  he  was  not 
such  as  we  should  like  to  see  in  oin-  time  Prime  Minis- 
ter of  the  United  Kingdom.  A  man,  however,  will  be 
found.  He  may  be  a  budding  Gladstone,  or  he  may  be 
some  kind  of  rising  genius  of  which  English  politics 
have  never  up  to  the  present  given  us  a  sample.  When 
there  is  a  party  in  power  actually  controlling  the  House 
of  Commons  it  will,  from  the  natiu'e  of  things,  l>e  tJie 
Government  of  the  Uniteil  Kingdom;  and  unless  w-e 
are  to  assume  that  the  whole  of  the  trades  unionists 
are  incapable— and  we  do  not  suppose  anybaty  will  go 
the  length  of  saying  that — the  trades  unionists  will  be 
able  to  ni;;k-e  sure  that  they  cnn  have  at  their  head  a 
man  in  whom  they  do  not  in  all  particulars  fully  tnist, 
but  who  from  other  points  of  view  is,  perhaps,  the 
most  promising  the  nation  can  look  forwanl  to  getting. 


THE  DEMOCRATIC  CONVENTION. 

TiiK  Democratic  t'ottvotition  is  fiii<liiig  it  nearly  as  dilYi- 
cult  to  select  a  satisl'aetoiy  candidate  for  the  Presidency 
as  did  a  few  weeks  ago  the  Republican.  It  is  eviiience. 
Histlv,  that  there  is  a  great  d<»al  of  disser.sioii  in 
the  two  great  parties.  Many  of  the  best-known  men 
are  clearly  not  desirous  of  putting  themselves  forward, 
and  others  who  might  1h?  willing  know  that  they  wotil.l 
bo  more  bitterly  op|X)seil  than  they  caiv  to  sho^v  thr- 
worltl.  It  is  veVy  iitii)rol)al.lo  that  the  Democrats  wdl 
win,  although,  of  course,  nobody  can  foresee  how 
opinion  mav  change  or  what  accidents  may  not  occur 
to  bring  aWut  a  soltition  which  at  the  present  time 
seems  extremely  improbable.  The  journalists  who  are 
discussing  for  the  l>enefit  of  tliis  cauntiy  wliat  is 
going  on  are  not  doing  their  work  very  satsf  ictorily. 
They  ought  to  look  at  the  mnttir  without  taking  siile*. 
whereas  they  are  ihi-owiiig  themselves  into  the  con- 
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flict  almost  as  rashly  as  do  the  delegates  themselves. 
Probably  the  real  explanation  is  that  a  very  great 
change  is  taking  jslace  in  American,  as  well  as  in 
European,  opinion,  and  that,  quite  unknown  either 
to  the  reporting  journalists  or  to  the  various  sections, 
we  are  about  to  see  a  remarkable  alteration  in  Ameiican 
sentiment  and  American  policy.  Our  readers  will 
remember  that,  so  far  as  it  is  possible  now  to  ascer- 
tain the  political  conduct  and  feehngs  of  nations  in 
the  remote  past,  every  nation  consisted  of  one  or 
more  great  clans.  The  clan  in  the  veiy  beginning, 
presumably,  was  a  single  body.  But  as  time  passed 
there  was  necessarily  a  tendency ,  for  clans  to  split 
up,  and  so  the  'homogeneousness  which  was  desirable 
gradually  diminished.  So  far  as  modern  i-esearch 
has  enabled  us  to  judge  the  period  immediately 
preceding  the  rise  of  Hellas,  it  was  at  Athens  that 
not  only  did  the  clan  lose  its  liold  upon  the  people, 
but  that  a  very  large  portion  of  the  ablest  and  best 
tliinkers  were  in  favour  of  setting  aside  the  clan  sys- 
tem altogether.  It  would  take  us  entirely  too  far  out 
of  our  way  to  cite  evidence  in  favour  of  this  view. 
It  ought  to  be  eiiough  to  say  that  Athens  in  the  great 
war  with  Sparta,  which  sealed  her  fate,  attempted  to 
form  a  kind  of  maritime  empire.  Sparta  was  strong 
enough  to  insist  upon  retaining  the  old  form,  and  we 
need  hardly  add  that  Athens  went  down.  Rome  was 
a  newer  State,  a  decidedly  newer  State,  than  Athens, 
and  she  apparently  retained  a  certain  liking  for  the 
clan  system,  so  far  as  it  could  be  retained  in  exist- 
ence as  time  passed.  But  she  mingled  with  the  clan 
system  that  modern  imperialist  system  which  has  sur- 
vived to  our  own  day. 

Now  anybody  who  has  really  followed  the  develop- 
ment of  political  opinion  in  Europe  since,  let  us  say, 
the  discovery  of  the  mariner's  compass,  will  remember 
that  the  compass  altered  in  a  wonderfully  gi-eat  degree 
the  condition  of  the  world.  Yet  the  compass  did  not 
introduce  any  r^al  change  in  national  organisation. 
To  this  day  every  nationality  has  a  Government  which 
assumes  powers  that  do  not  belong  to  it ;  and,  further- 
more, takes  for  granted  that  it  has  a  natural  right  not 
only  to  act  beyond  the  authority  vested  in  it,  but  to 
]5owers  which  seem  to  be  the  very  nullification  of  all 
human  freedom.  That  a  gi'eat  political  and  moral 
change  has  lieen  forming  very  few  real  thinkers  doubt. 
But  it  is  only  lately  that  it  became  so  veiy  evident  that 
the  Unit?d  States  is  at  the  present  moment  more 
deeply  indoctrinated  with  the  new  views  than  is  Europe. 
In  reality  this  is  by  no  means  singular,  for  it  is  to  be 
recollected  that  the  T'nited  States  consist  of  a  large 
number  of  sovereign  States,  and,  therefore,  there  are 
very  sharp,  and  sometimes  very  inconvenient,  diffi- 
culties opposed  to  mo\ements  which  the  public  desire. 
^Ye  are  inclined  to  think,  therefore,  that  the  great 
revolution  which  has  been  expected  almost  since  the 
resumption  of  invention  in  the  Middle  Ages,  will  make 
itself  manifest  first  in  the  United  States,  and  will 
further  produce  results  absolutely  unanticipated  up  to 
the  present.  The  United  States,  being  a  congeries  of 
sovereign  republics,  has  desii-ed  to  settle  a  very  large 
proportion  of  those  who  left  Europe  to  secure  for 
themselves  the  advantages  of  American  freedom;  and, 
therefore,  the  fanners,  as  they  are  called,  are  an 
exceedingly  powerful,  as  well  as  an  exceedingly 
numerous,  body.  On  the  other  hand,  there  is  not 
anything  like  as  large  a  number  proportionately  of 
mere  wage-earners  as  there  is,  for  example,  in  the 
United  Kingdom.  We  must  modify  that  statement 
by  reminding  our  readers  that  until  the  great  Civil  War 
between  the  South  and  the  North  the  negroes  were 
not  regarded  as  American  citizens.  They  became 
American  citizens  when  slavery  was  abolished;  but 
the  North  failed  to  ensure  to  them  that  sectmty  of 
property  which  one  would  have  expected  when  mil- 
lions of  men,  women,  and  children  who  had  been 
impoi-ted  by  force  into  the  United  States  were  deprived 
of  the  security  for,  at  all  events,  life  which  hitherto 
existed;    and,    consequently,     the    negroes    have    not 


that  stake  in  the  land  which  is  so  highly  valued  by 
a  very  large  proportion  of  the  European  citizens.  If 
we  were  to  include  the  coloured  people  with  the 
descendants  of  Europeans  who  have  settled  in  the 
United  States  it  is  quite  possible  that  there  is  not  ' 
so  gi-eat  a  difference  between  the  number  of  mere 
wage-earners  as  is  sometimes  assumed.  That,  how- 
ever, will  be  made  clear  very  soon  now ;  and  we  need 
not,  consequently,  take  up  time  in  examining  it.  But 
if  we  put  aside  the  coloured  men  and  confine  ourselves 
to  those  who  are  descended  from  Europeans,  it  is 
certain  that  the  wage-earning  class  is  not  as  large 
in  the  United  States  as  might  have  been  expected,  ' 
and,  consequently,  has-  far  less  power  to  compel 
employers  to  yield  to  it. 

One  result  of  all  this  seems  likely  to  be  a  greater" 
intensity  of  hostility  between  the  wage-earners  and! 
the  employers  in  the  United  States  than  exists  in 
Europe.  If  the  anticipation  proves  to  be  correct, 
the  feeling  in  the  United  States  will  spread  to  Europe, 
and  it  is  quite  conceivable  that  we  shall  have  a  more- 
serious  revolution  than  people  now  anticipate  because 
of  the  way  in  which  the  United  States  has  been  built 
up.  America,  by  her  State  system,  has  secured  for 
herself  wonderful  advantages.  But  it  looks  now  as 
if  in  the  immediate  future  the  State  system  will  be 
a  source  of  formidable  danger  to  the  great  RepubUc. 
To  make  the  view  here  put  forward  quite  intelligible 
to  our  readers  would  require  much  more  space  than 
we  can  take  up  to-day.  It  is  not  either  so  urgent 
or  so  apparently  inevitable  as  to  make  it  desirable 
t'hat  we  should  postpone  other  important  questions 
to  the  prospects  in  the  United  States.  But,  at  the 
same  time,  we  would  remind  our  readers  that  the 
Eurojiean  public  has  never  given  that  proper  con- 
sideration to  the  clan  sj'stem  to  which  it  is  so  eminently- 
entitled.  The  European  nations  practically  have  con- 
tinued a  system  of  education  which  was  invented  by 
very  able  and  powerful  ecclesiastics  of  the  Roman 
Catholic  Church  for  the  purpose  of  providing  that 
Church  with  guides  and  teachers  in  a  time  that 
threatened  to  become  very  difficult.  The  Protestant 
parties  have  been  so  narrow-minded,  so  incapable  of 
looking  beyond  their  own  noses,  that  they  have,  if 
possible,  made  more  unsatisfactory  the  great  systems 
which  were  introduced  by  the  Roman  Catholic  bishops. 
In  realit}-,  tliose  systems  were  strikingly  able.  They 
secured  to  Europe  advantages  that  it  would  be  difficult 
to  exaggerate  for  a  considerable  time.  But  their 
Protestant  successors  have  not  had  any  trace  of  the 
great  educational  ambition  which  the  powerful  and  far- 
seeing  Roman  Catholic  bishops  entertained.  Modern 
Europe  ought  to  get  rid  of  its  educational  system  almost 
altogether.  What  was  retained  from  Roman  Catholic 
times  has  been  injured  so  much  that  its  value  has 
disappeared,  while  the  great  and  new  questions  which 
ought  to  have  attracted  the  world's  attention  have 
been  completely  passed  over.  Men,  it  is  true,  have 
not  neglected  invention  altogether;  and  in  spite  of 
the  disgraceful  indolence  of  Governments,  universities, 
and  the  like,  we  have  not  missed  altogether  the 
advantages  of  modern  discovery.  But  the  advantages 
we  have  attained  are  very  small  compared  with  what 
they  ought  to  have  been  ;  and,  furthermore,  it  looks 
at  the  present  time  as  if  the  United  States  would 
antedate  Europe  and  secure  for  herself  advantages 
which  we  shall  have  to  endeavour  to  acquire  at  a 
later,  and  probably  at  a  more  inconvenient,  season. 


OUR  PARTY  GOVERNMENT. 

Ix  some  respects  the  dangers  with  wliich  we  have 
been  threatened  ha-y^e  not  accumulated  as  largjly  and 
as  fully  as  most  of  us  anticipated.  On  the  contraiy, 
there  seems  to  have  sprung  up  an  appreciation,  pre- 
viously lacking  amongst  reasonable  people  of  all  classes 
and  all  creeds,  that  real  danger  should  be  avoided, 
and  that  a  settlement  of  some  kind  must  Ix?  attained. 
Now  we  obsene  this  more  reasonable  spirit  even  in 
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tlie  Iiish  Gov?mment,  which  lieretofore  has  Ijeea  so 
utterly  dead  to  every  consideration  that  ought  to  have 
iiilhi-.-uced  those  entrusted  with  the  secunng  of  the 
lives  an<l  the  fortune*  of  a  f;roat  i)eople.  We  see  at 
present  {greater  moderation  tiian  we  have  witnessed  for 
-some  years  past;  and  we  hope  most  sincerely  that  the 
feeling  will  grow,  and  that  a  settlement  at  home  will 
he  established  which,  of  course,  is  sure  to  be  objection- 
-.ible  in  many  respects,  but  whicii,  at  all  events,  will 
prevent  tba  honx>rs  that  seemc<l  so  likely  a  short  time 
ago.  The  merits  of  the  change  we  attribute  almost 
entirely  to  the  best-minded  in  the  United  States  and 
to  the  leading  classes  in  our  Dominions.  They  have 
l)een  scandalised  as  wjll  as  shocked  by  the  manner  in 
whicli  our  present  Government  has  acted  for  some 
years  past ;  and  they  have  taken  car-^  to  make  the  fact 
known  in  such  a  way  that  even  the  most  reckless  are 
submitting  to  control.  The  Press  has  failed  ignomini- 
oiisly  in  reporting  the  proceedings  of  the  two  ^eat 
Conventions  at  Chicago  and  San  Francisco.  One 
would  think  that  the  reporters  went  to  both  for  the 
oxpress  purpose  of  encouraging  in  every  possible  way 
party  8];irit.  Our  leading  contemporaries,  for  example, 
arc  at  pi-esent  reporting  the  San  Francisco  meeting  in  a 
manner  that  one  cannot  for  any  length  of  time  continue 
■to  read.  The  real  feeling  of  the  great  conventions  is, 
and  has  been,  above  everything  to  secure  the  genuine 
interests  of  the  United  States.  Elvery  man  sent  to  l)o(h 
Conventions  must,  we  may  r.^asonably  assume,  have 
been  more  or  less  of  a  politician;  /and,  thierefdire, 
everyone  had  prefereno?s  for  Mr.  This,  or  Mr.  That, 
or  Mr.  Some  Other  person.  But  while  there  was  a 
certain  proportion  of  political  feeling  and  inoassant 
temptation  to  indulge  in  log-rolling,  yet  the  real 
feeling  everywhere  was  to  secur:''  for  the  United  States 
a  Govemment  for  the  next  four  years  which  would 
be  capable  of  acting  loyally  up  to  the  wants  of  tha 
country. 

There  have  been  divisions  among  parties  which 
have  led  many  capable  men  to  refuse  to  put  themselves 
in  nomination.  There  was  a  bitter  quarrel,  it  will  be 
roi-ollected,  when  the  name  of  Mr.  Roosevelt  waS|last 
attempted  to  be  imposed  upon  the  Republican  party, 
'i'lierc  has  been  reunion;  and,  no  doubt,  if  the 
Republicans  are  successful,  the  new  man  will  be 
)>rc.perly  supported,  and  we  make  no  doubt  the  same 
will  ])rove  to  be  true  if  a.  Democrat  is  chosen.  But  it 
is  to  be  recollected  that  the  present  time  is  an  anxious 
lime.  Eiu'ope  has  ceased  to  control  the  world. 
Practically,  there  are  only  two  really  great  military 
and  naval  Powers  upoai  the  earth,  and  those  have  such 
■friends  that  it  is  not  easy  to  say  offhand  which  would 
1>e  the  most  formidable.  Anyhow,  it  is  quite  clear  that 
bevKviid  ihe  Atlantic  the  United  States  is  out  of  all 
])i-c portion  stronger  than  any  other  existing  coimtry. 
Tile  TTnited  States  is  just  now  apprehensive  of  political 
troubles.  And  the  Utiited  States,  owing  to  the  un- 
fortunate bi-eakdown  of  the  health  of  Mr.  Wilson,  has 
iirt  been  able  to  put  that  touch  to  the  peace  that 
fcllowcil  the  la(e  War  wiiich  wa«  anticipated.  There 
w  ;v  great  deal  still  to  be  done,  even  from  the  point  of 
\  lew-  of  .\mericans  ;  w  hile  if  we  turn  to  Europe,  almost 
»'verytliing  needs  to  be  taken  in  hand,  more  or  less. 
\Mi-it  makes  matters  still  more  dillicult  is  that  the 
United  States  is  not  confixMited  by  any  antagonist 
capable  of  bringing  to  bear  against  it  an  overwhelming 
•army  and  navy.       On  tiie  .American  continent  every 

State  except  the  United  States  is  weak.  Tf  the  United 
'States  could  find  a  really  capable  general,  it  is  hardly 
too  much  to  say  that  she  could  march  from  tiie  nortli 
■to  the  south  of  the  continent,  and  drive  before  her 
evervbody  who  dared  to  oppose  her.  Consequently, 
witliin  certain  limits,  the  power  of  the  United  States 

s  so  irresistible  that  few  peo|^  would  tiiink  of  seriously 
-apposing  it.  Hi|>pily,  the  jieople  of  the  United  States 
are  not  an  acgressive  iieople.  Tliey  have  given  prix>f 
of  that  at  innumerable  times.  We  need  only  point 
at  the  present  moment  to  the  unsatisfactory  condition 
of  Mexica     And,  therefore,  we  may  bo  sure  that  the 


United  States  will  not  do  aiiyliung  oi  tlie  k.nd  v. hiyli 
was  expected  from,  let  us  say,  Germany  and  Austria- 
Hungaiy  only  a  few  years  ago.  But  the  fact  remains, 
nevertheless,  that  the  restraint  of  the  United  States  is 
simply  the  restraint  the  United  States  wishes  to  impose 
upon  itself.  There'  is  no  i-eally  powerful  Slate  in 
.\nicrlca,  and  even  if  we  come  to  Europe  the  number 
ot  reallv  great  States  which  at  the  present  moment 
could  undertake  a  war,  let  us  say,  of  three  or  (our 
years  is  so  small  that  we  had  better  not  attempt  to  put 
the  figures  on  paper.  Therefore,  wo  have  one  great 
Power  in  the  wodd  at  the  present  time,  which,  in 
America,  has  a  population  of  over  100  millions,  and 
judging  from  what  she  has  done,  say,  in  the 
last  14(J  years,  she  ought  to  be  able  to  multiply  at 
least  once"  before  the  present  centuiy  expires. 

In  addition  to  what  we  have  just  said,  the  United 
States  has  a  great  many  problems  of  veiT  high  im- 
portance. She  has  built,  tnainly  for  her  own  advan- 
tage, the  Panama  Canal;  and  now  American 
people  in  large  numbers  are  urging  that,  as 
America  built  the  Cainal  at  hei'  own  expense, 
America  should  take  the  main  advantages. 
Whether  there  would  be  war  if  such  a  claim  were 
put  forward  in  earnest  we  need  not  stop  to  ask.  W  liat 
we  wish  to  bring  before  the  reader  is  that  .A.merica 
is  so  inordinately  more  powerful  than  all  the  rest  of 
the  peoples  on  the  American -continent  that  she  need 
not  think  very  seriously  of  her  immediate  neighboui-s. 
And,  so  far  as  Europe  is  concerned,  does  anybotly 
seriously  doubt  that,  if  the  United  States  wished  to 
enter  upon  a  European  policy  quite  different  from  any 
she  has  ever  hitherto  shown-  any  inclination  towards 
adopting,  she  would  not  be  able  to  acquire  very  con- 
siderable allies?  In  another  article  we  have  calfed 
attention  to  a  state  of  things  which  seems  to  us  fraught 
with  very  anxious  consequences.  We  have  been  look- 
ing for  an  evolution — militan'.  aerial,  and  oceanic. 
Apparently,  that  cannot  be  long  postponed  now-, 
and  if  it  is  brought  into  vogue  what  would  be  the 
result  upon  the  existing  world'?  Are  we  aljout 
to  see  not  merely  wars  greater  than  any  we  have 
ever  hitherto  had  to  face,  but  are  we  to  look  for  wars 
which  will  mean  ambitions  to  raise  questions  of  the 
most  serious  character  that  touch  every  aspect  of 
human  life?  Such  being  the  existing  state  of  things, 
one  is  amazed  that  the  trades  unionists  have  been 
so  lethargic  during  the  past  three  or  four  months. 
They  were  active  before  Mr.  Asquith  put  himself  for- 
ward for  Paisley.  But  since  his  return  thev  have  not 
by  any  means  been  as  ready  to  incur  risks  as  one 
would  have  anticipated.  Yet  "no  time  has  ever  existed 
which  seemed  so  favourable  to  the  trades  unionists: 
and  certainly,  if  the  trades  unicnisis  hope  to  take  a 
great  place  amongst  the  governing  bodies  of  Europe. 
thev  will  have  to  throw  awav  their  present  lackadaisi- 
calness  and  to  fight  with  all  their  vigour  for  a  com- 
manding place. 

The  state  of  the  British  Empire  at  the  present 
time  is  as  unsatisfactory  as  it  is  iiossible  to  conceive. 
Taking  Ireland,  in  the  first  place,  we  have  n  people 
sunk  in  so  miicli  poverty  that  we  wonder  they  have 
stowl  their  sufferings  so'long.  We  may  be  reminde<l 
that  a  large  proportion  of  the  landowners  Inve  lieen 
bousht  out.  and  that  now  a  very  great  width  rf  land. 
in  Ireland  is  in  the  possession  of  what  used  to  be 
called  tenant  farmers.  That  is  jierfectly  true.  But 
the  great  changes  whirh  w-ere  introduce!  with  the 
actud  approval  of  (he  landed  das.ses  tbem-^elves  have 
not  l>een  brought  to  fruition,  and  the  Coveniment 
ofiicials  are  i-etaining  immense  blocks  of  land  in  their 
possession,  so  ns  to  secure  that  those  bkx-ks  shall 
go  to  persons  who  will  be  likely  to  lean  upon  the 
idle  rich.  Now.  if  that  is" the  result  of  the  present 
policy  being  pursued  in  Ireland,  we  are  not  at  the 
end  of  our  ditViculties  in  that  island.  We  are  not 
even  within  sight  of  the  end.  It  is  to  be  recoliecteJ 
that  newspaper  men  sent  To  such  scenes  as.  let  us 
say,  Chicago  and  San  Francisco  arc  verj-  often  utterly 
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;ucompetent.  They  are,  furthermore,  frequently 
without  knowledge  of  the  country  which  they  -^isit ; 
and,  lastly,  rhey  not  seldom  are  opposed  to  the  real 
interests  of  the  future  of  the  world.  Newspaper 
activity  is  excellent  in  its  way.  It  is  excellent  so  far 
as  it  gives  honest  reports  on  what  it  sees  and  what 
it  can  master.  But  newspaper  reports  tinged  by 
party  spirit  are  the  very  revei-se  of  useful.  They  are 
mischievous  in  every  way,  and  they  will  lead  ns  into 
serious  trouble.  The  gi-eat  chiefs  of  the  biggest  news- 
papers are  not  themselves  journalists;  do  not  them- 
selves understand  the  rare  combination  of  qualities 
required  to  make  up  a  genuine  journalist.  Therefore, 
thev  are  much  more  likely  to  mislead  the  public  than 
to  guide  it.  And  in  so  far  as  they  mislead  they  are 
doing  inexpressible  injury.  The  trades  rmiouists  have 
attained  to  a  power  at  the  present  time  which  enables 
them  to  play  a  very  useful  and.  moreover,  a  very 
beneficial  part.  They  ought  to  watch  events  cai-e- 
full}-,  to  make  up  their  minds  as  to  what  the  real 
interests  of  the  great  public  require,  and  to  fight  for 
that  come  what  may.  But  there  are  sections  of  the 
trade-union  body  at  present  which,  one  is  inclined  to 
say,  are  more  iiostile  to  really  good  government  than 
to  the  kind  of  system  that  used  to  jirevail  just  a  few 
years  before  tlie  War.  That  kind  of  tiling  must  go, 
and  if  the  trades  unionists  will  not  bestir  themselves, 
and  will  not  acquire  the  power  to  give  us  really  good 
government,  then  we  shall  be  compelled  to  dispense 
with  the  trades  unionists  and  to  look  elsewhere  for  the 
materials  out  of  which  is  io  be  foi-med  a  really  good 
Government. 


THE  FRENCH  SILK  TRADE. 

(From  Our  Specul  Commissioner.) 

Lyon:  July  1,  1920. 
The  districts  interested  in  silk  production  in  France 
were  fortunate  in  not  being  directly  affected  by  the 
invasion.  Lyon  remains,  as  always,  the  centre  of 
the  industry,  though  there  has  been  a  marked  de- 
centralisation since  the  introduction  of  the  power- 
loom.  This  movement,  however,  corresponded  with 
•  'lie  of  expansion  in  the  trade  as  a  whole,  and  on 
balance  the  southern  citv  has  strengthened  its  position. 
At  the  present  time  it  bears  the  same  relation  to  silk 
:-:  Manchester  does  to  cotton.  It  commands  a  world- 
vide  market,  and  all  Europe  and  the  United  States 
come  to  it  for  finished  goofls  as  well  as  for  supplies  of 
tlie  i-aw  material.  In  1913  the  value  of  the  silken 
tissues  exported  from  France  was  ,S.37  imllion  francs, 
nnd  of  this  total  the  I'nited  Kingdom  took  63%,  the 
United  States  14%,  Belgium  10%.  Switzerland  5J%. 
and  Gennany  2i%.  Silk  yarn  or  thread  to  the  extent 
of  1,3G0  tons  was  also  shipped  in  1913.  The  home 
consimiption  of  silk  cloth  and  yarn,  though  uncertain, 
is  knov,n  to  be  enormous,  and  to  sujiply  the  extensive 
production  necessaiy  to  meet  both  the  domestic  and  the 
export  trade  France  in  1913  contributed  only  500  tons 
of  raw  silk,  or  less  than  2%  of  the  world's  output. 
French  consumption  can  scarcely  l>e  less  than  -5.000 
tons,  and,  if  we  take  this  figure  as  a  basis,  France 
provided  just  10%  of  her  requirements  of  the  raw 
material.  The  balance  came  from  Italy,  where  the 
raw  silk  production  in  1913  was  H  thousand  tons,  and 
from  the  Far  East.  Japan  and  China  are  the  largest 
exporters  of  raw  silk  in  the  world,  and  continue  to 
supply  European  countries  as  well  as  the  I'nited 
States  with  much  of  their  requirements.  France 
worked  U))  practically  one-tliird  of  the  world's  raw 
output  in  1913,  and  thus  her  pre-eminence  in  the  silk 
industn-  is  unquestionable.  The  matei-ial  used  prac- 
iically  all  goes  through  the  Bureau  de  Conditionnement 
•t  Lyon,  and  before  the  War  the  amount  annually 
'iried  averaged  over  8,0fK)  tons.  Tlie  buying  and  selling 
f  silk  and  silk  goods  have  shown  no  tendency  to 
remove  fiT)m  the  city,  though  the  earlier  processes, 
such  as  spinning  and  weaving,  have  extended  into 
Villeurbanne,  which  is  practically  one  with  Lyon, 
or  into  other  parts  of  the  Department  of  flie  Rhone, 


of  which  Lyon  is  the  capital.  In  the  search  for  cheap 
land  and  labour  and  good  water,  manufactm-ers  have 
recently  gone  even  fui-ther  afield,  and  the  whole  south- 
east of  France,  including  the  Departments  of  the  Isere, 
the  Loire,  the  Saone  et  Loire,  Gai'd,  Drome,  and 
Ardeche,  is  now  interested  in  the  industry.  All  this- 
group  of  contiguous  Departments  is,  however,  known 
to  the  silk  trade  as  '"la  region  lyonnaise."  and  in 
1912,  out  of  a  total  French  production  of  silken  fabrics 
of  420  million  francs,  it  was  responsible  for  more  than 
400  niiUions.  Silk  schappe,  or  floss  and  waste,  are  • 
worked  up  in  Picardy  in  the  north.  At  Eeims,  too, 
some  progi-ess  had  been  made  in  the  industry,  but  a 
promising  conimencenient  was  unfortunately  cut  short 
by  the  War.  The  later  processes,  such  as  dyeing, 
printing,  and  finishing,  are  still  practically  all  earned 
on  at  Lyon  or  in  the  neighbouring  town  of  Yillem-- 
banne.  The  financing  of  imports  and  exports  is 
handled  exclusiveh"  from  the  former  city,  which  con- 
tains the  headquarters  of  practically  all  the  large 
firms  interested  in  the  industry. 

The  price  of  the  raw  material  rose  during  the 
War  On  account  of  the  reduced  European  pi-oduction, 
the  closing  of  many  selling  markets  in  Asia,  the 
expense  and  risk  of  transport  from  the  Far  East,  and 
the  almost  continuous  movement  of  the  Eastern  ex- 
changes against  France.  The  average  price  of  raw- 
silk  at  Lyon  rose  to  two  and  three  times  the  pre-War 
level,  and  supplies  were  difficult  to  get,  despite  the 
need  of  the  fabric  for  aeroplanes  and  balloons.  Latterly 
a  distinct  falling  off  has  been  noticeable  in  prices,  and 
the  fall  came  so  rapidly  and  unexpectedly  that  many 
houses  were  caught  with  fonvard  positions,  which  had 
been  obtained  at  a  substantial  premium  in  the  hope 
of  a  farther  upward  movement.  The  decline  is  in 
part  attributable  to  increased  hopes  centred  round  the 
making  of  artificial  silk.  This  industry,  which  owes 
its  origin  to  M.  de  Chardonnet,  a  Frenchman,  has 
attained  considerable  importance  in  France.  Out  of 
an  average  European  production  ob  10,000  tons  in 
1912  and  1913,  France  produced  1,600  tons,  or  16%. 
.\rtificial  silk  lacks  the  natural  brightness  and  gloss  of 
the  animal  product,  and  is,  besides,  more  fragile,  a 
thi-ead  with  a  cross-section  of  one  square  millimetre 
being  able  to  stand  a  tension  of  only  15  to  20  kilo- 
grams, compared  with  50  kilograms  for  natural  silk. 
Despite  these  disadvantages  it  is  extensively  used,  as 
its  large-scale  production  testifies,  and  the  improve- 
ment in  methods  of  manufacture  has  ensured  for  it 
a  growing  popularity.  Besides  "  Chardonnet  silk," 
"  copper  silk  "  and  "  viscose  silk  "  are  other  artificial 
varieties,  which  have  recei^^ed  their  names  according 
to  the  process  of  manufacture  followed.  In  the 
making  of  viscose  silk  wood-cellulose  is  employed, 
and  the  cheapness  of  this  article  has  kindled  hopes 
of  a  substantial  reduction  in  prices  all  round.  The 
enormous  silk  ribbon  industry,  which  is  located  at 
St.  Etienne,  in  the  Department  of  the  Loire,  and 
gives  employment  to  thousands  of  men  and  women, 
utilises  artificial  silk  mainly,  together  with  the  floss 
and  waste  of  natural  silk.  As  in  other  branches  of 
the  industry,  cotton  is  also  used,  though  sparingly, 
as  its  presence  is  naturally  not  regarded  with  favour 
by  buyers. 

The  termination  of  the  War  marked  the  reopening 
of  the  luxury  trades,  which  are  an  important  source 
of  support  for  the  silk  industry.  The  export  demand 
has  revived,  and,  on  the  whole,  the  outlook  is  dis- 
tinctly promising.  Goods  of  a  high  grade  are  now 
being  sought  where  fonnerly  cheaper  hnes  sufficed, 
and  the  letter-class  trade  affords  an  opportunity  of 
bigger  profits  to  manufacturers. 


At  a  board  meeting  of  the  Swiss  Bank  Corporation 
held  at  Basle  on  June.  2S,  Mr.  Leopold  Dubois, 
liitherto  Managing  Director,  was  electetl  President  of 
the  Corporation,  and  Mr.  Charles  Schlumberger  second 
Vice-President.  Mr.  F.  Zahn-Geigy  continues  to  act 
as  fii-st  Vice-President. 
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THE   INDUSTRIAL  LOSS  OF  FRANCE. 

(FnoM  OiR  Si'EciAi,  Commissioner). 
Tn"  reteiit  articles  statistics  have  been  given  of  the  loss 
suffered  by  individual  Departments  in  the  war  area. 
These  statistics  niay  now  be  grouped  together,  and  in 
the  following  table  tho  numl>er  of  industrial  establish- 
ments affected,  employing  at  least  twenty  jjersons,  is 
contrasted  for  the  different  Departments,  together  with 
the  numlxM-  and  porcentagf  of  tlioo'  ilmt  hiivf  i-c^umed 
business  :  — 


Iihhu^trial  Eslabli'^U  lucntK 


No.  of 

Kslublishinoiits 

includcU  in 

Eu-sinpss 

Dop.irtnH'ut 

Oflli-iHl  (.'casus 

resuraetl 

>"onl        

1,031 

l,5()!i 

,\rrleiines 

.•iUli 

,          2UI 

.\iniio       

.•i.13 

21.5 

."k>mn»e 

isi; 

lot 

Piw-de-Calaia 

ir.u 

117 

Me»rthe-et  MoscI! 

l,-.s 

127 

liifc         

11)  1 

r..-. 

»0 

JIOUM!       

33 

VOS^'fS      

■17 

33 

l*roportion 

Establi»hnie 

,n  which  blisi 

resumed 

7l<°09 
-4-21) 
04-50 
63111) 
70-40 
KU-3U 
86- .V) 
69-50 
60-00 
74-40 

74- SU 


'I'iie  figures  hero  sliown  represent  the  position  as 
on  ^fay  ].  The  losses  in  the  Nord  were  easily  the 
heaviest,  and  fortunately  the  work  of  reconstruction  is 
there  well  advanced.  In  general,  practically  three- 
fouiihs  of  the  industrial  group  has  resumed  operations, 
but  very  few  concerns  are  at  present  able  to  transact 
business  on  the  pre-War  scale.  The  work  of  destrac- 
tion  was  so  complete  and  the  difficulties  siirvounding 
the  rebuilding  of  factories,  the  purchase  of  machinery 
and  raw  materials,  and  the  engagement  of  suitable 
staffs  are  so  great  that  many  ambitious  plans  for  re- 
starting have  been  held  up.  Moreover,  there  has  at 
times  been  a  considerable  amount  of  delay  in  securing 
advances  from  the  Government,  but  theso  cases  ai-e 
not  at  all  as  numerous  as  one  might  expect.  The 
Office  of  Industrial  Eeconstruction  is  on  the  whole 
discharging  its  somewhat  onerous  functions  with  con- 
sidernbls  skill  and  expedition.  It  cannot,  however, 
create  out  of  nothing,  and  confronted  with  a  world- 
wide shortage  of  industrial  machinery,  materials  and 
labour  it  must  be  content  to  do  the  best  with  the 
resources  it  can  command  for  the  service  of  France. 
For  this  reason  the  number  of  workmen  employed  in 
what  might  be  called  the  directly  reprotluctive  indus- 
tries does  not  by  any  means  bear  the  same  proportion 
to  the  peace  figure  as  does  the  number  of  establishments 
that  have  resumed  business.  Even  including  those 
I  ngaged  in  clearing  up  the  aftermath  of  \Var,  the 
proportion  is  less  than  40%,  as  compared  with  74.8% 
given  in  the  above  table.  The  returns  for  the  different 
Departments,  in  the  order  in  which  they  have  already 
l-een  mentioned,  may  be  set  forth  as  follows:  — 

Prc-Wiir  and  Present  Personnel  of  Industrial  Eslab- 
Ushmenis  Affected  by  the  War. 


1 

cn-.-iil! 

of 

p,-l~..n 

^IVrsonml 

now  oii-.jni:etI— ,     hi  1 

r..,lu.-l 

Poriounol 

ill         in 

rroiliK-tive 

In.hislr 

Dppni-tmout 

ill  lUU 

H<"Stonition 

Industry      Total  (1314—1 

XonI 

..    381,6«t 

42,333 

17.5,23'J        217.572 

459 

.Vrtlpmips 

..      42,633 

»,»85 

14,184          10,709 

33-2 

Aislle   ...    «     ... 

..      48,572 

fi,2Sl 

9,963          15.246 

20-3 

Sommc 

..      30.674 

1,S45 

10,783           13,337 

35-2 

IVu-i-ilo-rnInls... 

..      08,326 

13,19(1 

0,885          30,084 

100 

ilounhi-el-Mwpllc 

...      6I>,043 

10,011 

22,516          32,527 

37-7 

llLso     

..      13,409 

730 

6,018            5,738 

374 

Mnnie 

13.233 

2,151 

4,485            6,636 

.13-8 

Mettiu' 

7,7113 

743 

1,937            2,682 

24  8 

Tosires 

..      1.1,3B« 

558 

6.863             1,421 

51-6 

From    tlio  point  of  view  of  workpeople  pi-otluc- 
tively  employed  the   Pas-de-Calais  ranks  lowest,   fol- 


lowed by  the  .Visne,  the  Meuse,  and  the  Ardennes. 
The  Ardennes  figure  of  33.2%  contrasts  with  74.2% 
in  the  earlier  table,  but  in  some  districts  the  task  of 
dealing  with  the  wreckage  of  war  occupies  the  greater 
portion  of  the  reduced  labour  force. 

While  thes?  details  are  satisfactory  as  far  as  they 
go.  and  give  an  idea  of  the  extent  of  the  damapi 
and  of  the  work  of  reconstruction  in  the  different 
Departments,  they  do  not  indicate  the  coniparativf^ 
rate  of  progi-ess  in  tlie  different  industries.  In  the 
adjoining'  table  this  is  set  out,  so  far  as  it  can  be 
obtained  from  the  census  of  industrial  establishments 
in  the  War  area  made  by  the  Offi-e  of  Industrial 
Reconstnictioii  on  May  1 :  — 

Parliculars  "/  Personnel,  according  to  Industries. 

IVn-i-nt  , -.-  ..' 


IiiJu^trial  Group 


Clothing  Iniluhiry 

Stoiio-c-ultius!        

Skill  <inil  letitlier  working; 
itook  production 


ilcs 


Workin--'    of    fine     metals    and 

precious  titone.-* 
Buil>lin£r  croup  of  tmdos 
Workin--'  up  of  straws,  feathers 

and  It  lirs  

Rubber,  paper  and  pasteboard 

Chemical  industries         

Workiue  of  oitiinary  metals 
Clay  and  stone  workinu' 
M'owl-ciittini,' and  workin;; 

.Metallur-y  

J-'ood  preparation  

Mines  and  liuarries  

Totals 


rereonnel  now 

iu  I'ro-  1  : 

in  Be-      duilive  J:.  - - 

etoration    InduKtry  (I'Jll-lJ 

232            9,005  SfrO 

89            1,489  54-3 

4,486  53-3 

2,877  49  9 

109,868  47-5 


270 

104 

12,893 


333 

16.553 

1.156 
2.432 
6,632 

46,291 

16.786 
6,319 

10.685 
7,033 

14,099 


675,236        81,813        256,203 


r,039 
1,926 

1,428 


48 


3,000 
15,432 
4,753 
1,130 


44-9 


42  0 
41-4 
41-0 
40-0 


The  clothing  industry,  including  ready-made  and 
tailor-made  garments,  comes  first,  and  the  textile 
industiy  as  a  whole  is  also  high  up  in  the  list.  The 
least  favourably  situated  is  the  group  comprising  mines 
and  quarries,  but  as  the  figure  of  those  engaged  on 
improvement  work  is  large  production  will  prabably 
be  more  rapidly  resumed  within  the  next  12  months. 
Many  mines  are,  however,  so  hopelessly  damaged 
that  "it  will  take  years  before  they  attain  the  pre-War 
standard  of  efficiency.  Metallurg>-,  wood-working, 
and  the  chemical  industries  are  also  finding  the  work 
of  coming  back  to  the  i>eace  standard  somewhat 
arduous.  On  the  whole,  however,  the  figures  dis- 
play a  record  of  much  useful  work  accomplished,  and 
show  the  earnestness  with  which  the  French  nation, 
though  compassed  with  many  other  cares,  has  attacked 
a  \Tery  vital  problem.  With  a  small  measure  of  finan- 
cial support  from  outside  and  a  little  preference  in 
regard  to  raw  material  and  machinery  the  task  so 
worthily  undertaken  miglit  be  moiv  quickly  brought 
to  a  successful  close. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Rc^;i^t<-rl:J  in  the  Ti, 


Capital  and  Reserve 


£4,215,000 


Tlic    Itaiik  will    he    liitppy   to  co-opcraie  with 
business  Houses  wishinii  lo  develop  tlicir  trade 
with  South  and   Kasl  Africa. 

OVER    500  BRANCHES 

in  Africa.     Also  Hr.iiiclu"i  at  Antwerp,  Homhay, 
New     York,     I'ort      l.ouis     and     St.     Helena. 


Full  Lid  of  Branches  and  PanicuUra  irnt  on  •ppliealioo. 
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CHILI. 

IMPENDING  CHANGE. 

As  we  write,  the  actual  results  of  the  Presidential 
election  in  Chili  are  unknown,  although  the  latest 
reports,  and  they  are  merely  reports,  indicate  that 
Don  Borgofio  has  won  by  a  very  narrow  majority. 
It  is  reported,  however,  at  the  same  time  that  martial 
law  lias  been  proclaimed  in  Santiago.  Don  Borgoiio's 
opponent  is  Don  Artm'o  Alessandri,  an  ex-Prime 
Minister,  a  member  of  the  Senate,  and  lately  a  dis- 
Tinguished  ornament  of  the  Santiago  Bar.  The 
(jpinion  in  London  has  been  general  that  Don  Borgofio, 
formerly  Minister  for  Foreign  Affairs,  and  also  a 
lawyer  of  distinction,  would  be  the  victor.  Chih,  like 
the  rest  of  the  world,  is  suffering  from  a  wave  of 
discontent,  a  general  feeling  of  unrest,  and  an  un- 
certain, vague  feeling  that  changes  are  impending, 
ft  is  coming  more  and  more  to  be  realised  that  it  is 
exceedingly  doubtful  if  the  War  and  its  economic 
effects  has  had  a  result  of  fomenting  the  general 
unrest,  or  whether  the  general  unrest  was  not  the 
contributing  cause  that  led  to  the  War.  The  feeling 
is  growing  that  it  is  a  neck-and-neck  race  between 
the  unrestful  feelings  which  prevail  at  the  present 
time,  and  an  attempt  on  the  part  of  the  great  armed 
Powers  to  secure  a  period  of  tranquility  by  obtaining 
territorial  aggrandisement.  No  one  who  is  old  enough 
to  remember  the  period  that  preceded  the  outbreak 
of  the  recent  War  will  deny  that  what  we  call  unrest 
prevailed  throughout  every  country  in  the  world.  The 
War  has  settled  nothing;  there  is  the  gravest  appre- 
liension  everywhere  of  how  long  peace  will  be  main- 
tained; there  is  already  renewed  fighting  in  various 
parts  of  the  world,  notably  in  Persia  and  the  Near 
East;  the  great  armed  Powers  have  failed  to  obtain  the 
e.Kpansion  for  their  energies  which  they  hoped  for; 
and,  in  the  net  result,  all  the  great  belligerent  countries 
are  loaded  with  debt,  and  are  threatened  more  or 
less  with  disaster. 

Chili  was  not  a  belligerent.  The  one  gi'eat  pro- 
duct which  she  had  to  sell  in  large  quantities 
was  in  demand,  and  in  demand  to  an  extent 
'vliich  she  had  never  known  in  the  whole  course  of 
her  history.  In  a  sense,  she  is  enjoying  a  period 
of  remarkable  prosperity.  But  in  Chili,  as  elsewhere, 
there  is  a  feeling  of  unrest.  The  unrest,  however, 
in  Chili,  as  elsewhere,  at  the  present  time,  extends 
to  all  classes  of  the  population.  The  highly-intelligent 
and  socially  well-placed  classes  feel  that  different 
methods  will  require  to  be  adopted  if  organised  society 
is  to  continue  to  exist :  and  this  feeling  is  as  strong 
in  the  non-belligerent  countries  in  tlie  recent  War  as 
it  is  amongst  the  belligerent  countries.  The  mass  of 
the  people,  who  in  Chili  are  mainly  peasants,  like 
the  mass  of  people  in  all  countries,  have  a  vague 
feeling  that  change  is  going  to  benefit  them ;  but  they 
liave  no  well-defined  feeling  of  what  that  change  is 
likely  to  be  like,  and  in  what  sense  it  can  reasonably 
be  expected  to  benefit  tlieni,  or  anyone  else. 

It  must  be  admitted  that,  from  the  point  of  view 
of  the  highly-patriotic — and  there  are  no  more  patriotic 
people  in  South  .America  than  the  Chilians — and  in- 
telligent Chilian,  conditions  are  veiy  far  from  being 
what  he  could  desire.  He  is  a  citizen  of  a  country 
which  stretches  almost  from  the  Torrid  Zone  to 
the  Antarctic  regions,  although,  of  course,  at  the  58th 
Parallel  he  is  still  some  1,800  miles  from  the  .Antarctic 
sea.  Chili,  as  those  who  know  the  country  ai'e  aware, 
is  a  long,  narrow  country,  really  of  ^'ery  great  extent, 
but  of  a  breadth  in  the  north  of  onlya"  little  over  200 
miles,  decreasing  as  it  goes  south  to  the  Straits  of 
Magellan,  and  occupying  seven-eighths  of  the  island 
of  Tien-a  del  Fuego.  The  total  population  is  barely 
four  miUions  in  this  enoiTnous  country.  Chili  is  unique 
in  many  ways,  and  it  is  unique  in  the  fact  that  it 
is  like  no  other  country  in  South  America..  It  lies 
west  of  the  Andes,  but,  in  spite  of  this,  it  is  totally 
different  from  any  of  the  other  republics  which  also 


lie  west  of  the  Andes.  It  is  equally  unlike  the  vast 
countries  which  are  situated  on  the  eastern,  or  Atlantic, 
side  of  the  Andes.  In  a  sense,  it  is  potentially  one  of 
the  richest  countries  in  the  world.  In  another  sense, 
its  fertility  compares  veiy  unfavourably  with  almost 
any  other  country  on  the  South  American  continent. 
The  casual  traveller  to  South  America,  either  on 
pleasure  or  on  business,  asked,  on  Ids  return,  what  is 
the  great  characteristic  feature  of  the  continent  com- 
pared as  a  whole,  say,  to  Europe  or  to  the  United  States 
or  wherever  he  may  come  from,  would  say  at  once, 
■'  Oh,  the  characteristic  of  South  America  is  its  great 
fertility.  It  is  by  far  the  most  fertile  continent  in 
the  world."  This  is  perfectly  true  if  one  speaks  o£ 
the  continent  taken  as  a  wliole.  and  it  is  true  if  one 
speaks  of  any  of  the  nine  republics  of  which  the  con- 
tinent is  composed.  And  we  maj'  include  the  three 
Guianas,  respectively  the  possessions  or  Great  Britain, 
France,  and  Holland.  But  it  is  not  true  in  the  same 
sense  of  Chili.  Very  nearly  half  the  whole  of  this  rich 
land  is  in  appearance  a  desert.  A  comparatively  small 
part  is  really  intensely  feiiile.  But  even  this  very 
fertile  part  requires  the  assistance  of  irrigation  to 
enable  it  to  display  its  real »•  fertility  and  to  produce 
crops  to  anything  like  the  extent  of -which  it  is  capable. 
.\t  the  present  time  very  little  even  of  the  most  fertile 
part  is  irrigated  as  it  should  be  and,  no  doubt,  will 
be  as  the  population  grows  and  sufficient  labour  is 
available.  Then  there  is  the  extremely  long,  iiai-row 
south.  This  is  forest-clad  for  the  most  part,  possessing 
extraordinarily  valuable  timber.  This  southern  zone  is 
wind-swept,  and  is  subject  to  torrential  rains  during  a 
very  large  part  of  the  year.  It  is  open  to  the  greatest 
ocean  in  the  world.  It  faces  60  million  square  miles  of 
open  sea.  Consequently,  as  we  have  said,  it  is  subject 
to  the  prevailing  south-westerly  winds,  and  also  to  3 
degree  of  precipitation  that  one  only  associates,  in 
other  parts  of  the  world,  with  the  Tropics.  In  the  resuJt: 
the  vegetation  for  the  degree  of  latitude  is  extraordin- 
arily prolific.  Some  of  the  most  magnificent  forests  in 
the  world  are  to  be  found  between  the  Andes  and  the 
coasts  of  Southern  Gliili.  Below  this  great  forest 
region  are  the  sheep  runs,  stretching  into  the  island 
of  Tierra  del  Puego.  Gradually  Chili  is  becoming 
an  important  source  of  suppl}"  of  tlie  world's  wool. 
Her  area  suitable  for  sheep-raising,  liowever,  is  rela- 
tively small  compared  with  the  great  sheep  runs  of  the 
various  sheep-raising  countries  of  tlie  world.  But,  as 
w^e  have  said,  she  is  becoming  an  important  source  of 
supply  for  wool,  and  during  the  War  period  she  did, 
and  no  doubt  will  continue  to  do,  export  a  very  appre- 
ciable supply  of  mutton.  Nevertheless,  it  does  not 
seem  probable  that  she  will  ever  take  her  place  as  a, 
great  producer,  either  of  wool  or  of  mutton. 

As  we  have  said  above,  very  nearly  half  Northern 
Chili  is  in  appearance  a  desert,  but  in  fact  this  desert 
region  produces  the  one  great  export  which  has  made 
Chili  rich,  and  affords  her  at  the  present  time  an  enor- 
mous trade  balance  in  her  favour,  which  she  has  built 
up  during  the  period  of  the  recent  War  and  since 
the  Armistice.  We  will  return  to  this  question  in  a 
closing  paragraph.  But  meanwhile  it  may  be  said 
w-ith  little  fear  of  contradiction  that  Chili,  from  the 
IStli  to  the  58th  Parallel  south  of  the  Equator,  is  one 
vast  mine.  It  w-as  because  of  her  mineral  wealth  that 
she  was  originally  coveted  by  her  Spanish  conquerors. 
It  is  her  great  mineral  wealth  that  seems  likely  in  the 
future  to  enable  Chili  to  develop-the  gi-eat  potentialities 
which  are  latent  in  the  country,  and  which  will  require 
to  be  developed  if  Chili  is  to  hold  the  position  pohti- 
cally  and  economically  to  which  she  is  entitled  in  thp 
coming  intensely  keen  competition  for  markets  and  for 
economic  existence  which  tlie  world  appears  to  be 
about  to  witness.  .Already,  in  addition  to  the  great 
source  of  w-ealth  to  which  we  have  already  referred, 
and  with  which  we  propose  to  deal  in  more  detaif 
later,  she  is  the  second  gi-eatest  cojiper-  producer  in  the 
world.    In  the  Andean  region,  which  forms  the  back- 
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bone  of  the   republic,   Cliili  possesses    nearly    every 
mineral  valued  by  man.     Slie  already  has  developed 
a  very  important  coal  industry  in  the  south.    But,  in 
fact,  it  can  hardly  be  said  that  her  coal  seams  have 
heen  seriously  worked  in  the  sense  that  collieries  are 
worked  in  England   and    in  the  United  States.       At 
present,  although  she  produces  large  quantities  of  coal 
for  home  consumption,  for  her  shipping,  for  bunkering 
purposes,  and  to  serve  other  needs,  in  addition  to  being 
a  i-elatively  important  coal  exporter,  very  little  beyond 
the  surface  coal  is  worked.     The  coal  in  Chili,  a.s  in 
various  parts  of   South    America,    comes    practically 
i-iglit  up  to  tlie  surface,  and  coal  engineers  who  have 
examined  the  mines  are  of  opinion  that  there  is   an 
tnormous  reserve  of  coal,  which,  at  depth,  it  will  be 
possible  to  work  for  many  generations  to  come.  Mean- 
while, as  w-e  have  said,  she  is    already    the    second 
largest   world   producer  of    copper,    and    the    Andes 
possesses  within    the  Chilian    temtory^    the    various 
supplies  of  minerals  to  which  we  have  referred.    Her 
real  difficulty  at  present  is  that  sHe  has  neither  the 
accumulated  capital  nor  the  population  which   would 
enable  her  to  work  this  vast  region.    At  present  there 
is  always  a  shortage  of  lalx>ur.       In  addition  to  her 
enormous  mineral  wealth,   which   it  will  be  inferred 
is  so  little  worked,  she  has  a  source  of  power  which 
should  enable  her,  when  she  has  an  adequate  popula- 
tion for  the  purpose,  to  develop  a  mining   industry 
upon  a  relatively  lower  economic  basis  than  has  been 
pi-acticable  for  any  other  country  with  which  we  are 
acquainted.    Chili,  as  those  who  know  it  are  aware, 
and   as  the  reader  will    readily   ini'e.r  from  the  brief 
description  we  have  given,  is  a  country  sloping  from 
the  Andes  to  the  Pacific  Ocean.     Owing  to  the  steep 
gradients,  and  owing  to  her  climate,  verj'  few  of  her 
.  rivers  are  of  much  importance  from  the  point  of  view 
of  the  navigator.    Possessing,  however,  as  she  does,  a 
great  snow -clad  range  as  the  backbone  of  her  ten-itory, 
at  certam  seasons  of  the  year  something  like  27  differ- 
ent streams  become  raging  torrents.       Even  the  lied 
of  the  principal  river  running  through  the  capital  is 
at  certain  seasons  of  the  year  filled  up  with  a  vast 
volume  of  water  travelling  at  a  great  speed,   and  at 
otlier  periods  it  becomes  a  verj'  small  stream.    This  is 
characteristic  of  all  the  rivers  of  Chili.     Hence,  with 
sufficient    accumulated     resources     and    a    sufficient 
number  of  men  to  do  the  work,  she  could  erect  hydro- 
electric plant  for  the  development  of  her  mineral  re- 
soui'ces,  as  we  have  said,  upon  a  relatively  very  low 
economic  basis.   ^Yllen  we  work  amine  in  this  country, 
for  example,  whether  it  be  a  tintnine  in  Cornwall  or 
51  coal  mine  in  South  Wales  or  elsewhere,  we  have  to 
use  coal  itself  for  power.    We  have  no  other  source  of 
power.      But  in  Chili  water   power  is  there  already 
available.       All    that    is    necessary  is    to  incm-  the 
cost  of  the  erection  of  hydro-electric   plant.        Once 
this  is  done   the  means  are  available  for  opening  up 
copper  mines,  silver  mines,  goldmines,  and  the  various 
other  mineral  resources  which  exist  nearly  all  along 
the  Andes.    This,  of  course,  means  large  expenditure 
of  capital  and  the  employment  of  a  very  much  larger 
population  than  Chili  has  at  present.     But  its  accom- 
]ilishmont  will  be  essential  if  Chili  is  in  the  future  to 
realise  the  potentialities  which  her  present  highly  in- 
telligent population  expect. 

At  present  Chili  enjoys  one  greafc  economic  advan- 
tage. But  it  is  accompanied  by  a  con-esponding  very 
serious  drawback.  Slip  is  what  is  known  as  a  mono- 
exporting  country.  That  is  to  say,  she  is  dependent 
for  practically  80%  of  her  exjwrts  on  the  well-known 
nitrate  of  soda  which  we  have  so  often  described  in 
these  columns  when  writing  upon  Chili  in  particular 
and  South  America  in  general.  We  explained  last 
week  what  a  great  disadvantage  this  is  in  admitting  of 
fluctuations  in  the  Chilian  exchange,  which  are  utterlv 
um-easonable  on  the  actual  economic  position  of  Chili  in 
regard  to  other  countries.  The  wealth  of  Chili  does 
not   fluctuate  to    the  extent   that   the  movements  in 


exchange  would  indicate.     She  is  not  at  one  perio<l  in 
an  alarming  economic  position,  pouring  out  treasure 
in  order  to  pay  for  some  neces.sity,  and  at   another 
period  exporting  valuable  materials  for  which  the  rest 
of  the  world  is  clamouring.     We  made  no  charges  last 
week,    and  we  make    no  charges  to-day.     But  it  is 
evident  that  there  is  something  wrong  in  the  variations 
of  an  exchange  which  are  contrary  to  the  know  n  facts 
of  the  economic  position  of  the  country.     The  real 
facts  are  that  up  to  the  outbreak  of  the  recent  War. 
Chili  exported  quantities  of  nitrate  of  soda  for  fertilising 
purposes ;  and  this  enabled  her  to  pay  for  all  her  im- 
ports and  to  pay  th3  interest  upon  her  foreign  debt. 
During  the  War  there  was  a  still  greater  demand  for 
nitrate  of  soda  as  it  contains  an  essential  constituent 
for  the  making  of.  various  kinds  of  munitions  of  war, 
and  it  also   contains   an  ingredient   which  was  used 
throughout  the  War  in  the  hospitals  for  healing  the 
sick  and  the  wounded.     As  a  result  Chili  has  built  up 
a  veiy  large    trade    balance,   as    it   is  called,  in  her 
favour;  and   this  she  will  be  able  to  employ  in  any 
way  she  deems  fit  when  the  general  economic  position 
of  ths  world  becomes  normal ;  and  she  is  able  to  obtain 
commodities  for  the  opening  up  of  her  transportation 
facilities  and  for  the  general  development  of  her  econo- 
mic resources  upon  a  reasonable  economic  basis.     Tlio 
drawback,  however,  is  that  she  is  dependent  ui^on  one 
great  export.     It  would  be  impossible  to  speculate  in 
ths  exchange  to  the  extent  that  has  been  the  case  in 
the  last  few  months  if  Chili  were  constantly  exporting 
a  regular  series  of  commodities.     Nitrate  of  soda  one 
week,   copper  another  week,  gold  somo   other  time, 
silver,  iron  ore,  of  which  she  possesses  enormous  quan- 
tities which  are  wholly  undeveloped,  wool,  even  feeding 
stuffs,   because  she    is    with    her  present  population 
capable  of  producing  very  much  more  food  than  she 
needs  for  h?r  ow-n  consumption,   wines,   at  present 
prices  provided  freight  was  available,  Chili  is  capaljle 
of  raising  more  wine  than  is  required  for  the  consump- 
tion of  her  present  or  early  prospective  population. 
Lastly,  she  has  in  the  south  the  great  wealth  of  timber 
to  which  we  have  already  refeiTed.     In  all  i-easonable 
probability  when  Chili  seriously  sets  to  work  to  develop 
her  great  resources  upon  a  considerable  scal-e  she  will 
adapt  herself,  not,  perhaps,  to  manufacturing  in  our 
sense  of  the  tenn.     We  have  in  these  I'egions  a  con- 
gested population  out  of  all  proportion  to  our  area. 
In  South  America,  taken  as  a  whole,  and  in  Chili  in 
particular,  the  population  is  by  no  means  adequate  to 
do  the  necessary  work.     But  inasmuch   as   Chili,  if 
her  population  'grows,  will  probably  require  to  import 
considerable  quantities  of  raw  material  and  large  quan- 
tities of  food,  the  probability  is  that  she  will  devote 
herself  to  preparing  her  raw  materials  up  to  a  certain 
stage  for  the  needs  of  her  manufacturing  customers. 
She  will  not  be  content  with  exporting  any  of  her 
products  in  the  raw  state,  but  will  subject  them  to  the 
preliminary  stages  of  manufacture. 


THE  ALSATIAN  COTTON  INDUSTRY. 

[Ekom  Olk  Si'i:ci.\i.  (  oMMissio.Niat." 

Muliiouse:  June  "Jit,  1V-_'U. 
Befoke  tlie  War  Alsace  was  possesse«I  of  a  considerable 
textile  industiy  which  gaveeniiiloynient  to  alwut  76. (MH) 
workpeople  distributed  over  several  thousand  establish- 
ments.    Various  textiles    were  produced,   principally 
jute,  woollen  and  cotfon  fabrics.     The  annual  pnxiuc- 
tion  ran  to  4. 400  tons  of  jute  yarn,  3. '200  tons  of  jute 
cloth,  11,.5(.X)  tons  of  woollen  yarn.  coml>ed  and  :•"->-] 
17,600  tons  of  woollen  clotli.    "iS.tH>>  tons  o: 
yam.   and  ;V2,(XlO  tons  of  cotton  cloth.     Froi:. 
figures  it  will  be  seen  that  the  cotton  industry  was  of 
outstanding  inijiortance.     It  was  carried  on  in  what 
is  now  the  Pepartment  of  the  l"i  "  '  u 

Colmar    and    ^rulhoiise.    Init    ch 
which  is  the  real  centre  of  tlio  A!  ;.-. 

Here  spinning,  weaving,  bleacliin^,  dyeing,  and  print- 
ing are  all   extensively  practised.       The  number  of 
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spindles  and  looms  in  Alsace  is  estimated  at  nearly 
1,800,000  and  45,000  respectively,  and  the  famous 
D.M.C.  yarn,  manufactured  by  a  well-known  Mul- 
hous2  fii-m,  is  probably  known  in  eveiy  cotton  mill  in 
the  United  Kingdom. 

According  to  French  estimates  the  pre-War  number 
of  spindles  and  looms  in  France  was  7,576,000  and 
140,300,  including  30,000  hand  looms,  and  their 
strength  is  now  augmented  by  26%  and  30%  respec- 
tively. Tliis  welcome  addition  will  lead  to  an  in- 
creased consumption  of  raw  cotton,  and  the  1913  and 
post -War  figures  may  be  estimated  to  show  the  follow- 
ing variations:  — 

Consumption  of  Cotton  in  France. 

1)13  New  Estimate 
Tons  Tons 

Imports         329.6;7  390,000 

Exports        68,C00  58,000 

Coisumption         ...       _       ii71,537  332,000 

The  calculation  set  forth  here  contains  an  allow- 
ance for  the  new  factories  that  have  been  built  and  pre- 
supposes the  normal  working  of  establishments  in  the 
area  devastated  by  the  War.  In  ordinary  times  the 
United  States  furnished  78%  of  the  cotton  consumed  in 
France,  Egypt  8%,  and  British  India  7%,  while 
2%  consisted  of  receipts  from  the  United  Kingdom. 
Of  the  58,000  tons  of  raw  cotton  exported  by  France 
fully  one-half  went  to  Germany,  and  it  is  doubtful 
whether  this  trade  will  speedily  revive.  The  cotton 
market  at  Havre,  which  is  one  of  the  principal  on  the 
Continent,  has  shown  great  activity  since  the  reopening 
of  full  communications  with  the  United  States,  and  it 
is  probable  that  its  old  trade  connections  even  with 
Eussia  will  eventually  be  restored,  while  Belgium, 
which  took  20%  of  the  exports,  may  henceforth  be  a 
bigger  customer.  It  is  idle  to  forecast  the  eventual 
position  which  will,  in  any  case,  ba  determined  as 
much  by  considerations  of  supply  as  of  demand. 

The  cotton  industry  in  France  is  not  localised  to 
the  same  extent  as  in  Great  Britain,  in  the  north 
Lille,  Eoubaix,  and  Tourcoing,  in  the  west  Eouen,  and 
in  the  east  the  Vosges,  together  with  Alsace,  are  all 
centres  of  importance.  The  spindles  and  power-looms 
are  shared  amongst  the  different  regions  as  follows  :  — 

Cotton  Spindles  and  Looms  in  France. 

District. 

Nortliern  Li.trict  

Western        „       

ICastera  

AUace  „       

Rest,  of  France       

Total      

In  all  districts  there  is  at  the  moment  a  common 
fear,  springing  largely  from  recent  reports  as  to  the 
low  condition  of  the  American  crop,  that  a  period  of 
acute  scarcity  of  raw  material  is  at  hand.  The  world's 
demand  for  cotton  was  steadily  increasing  before  the 
War,  and  the  supply  also  tended  to  rise,  though  not 
in  proportion.  The  pre-War  tendency  to  an  annual 
increase  in  the  acreage  has  been  checked  by  the  high 
cost  of  cultivation,  and  supplies  are  now  beginning 
to  show  a  deficiency.  This  deficiency  will  be  aug- 
mented as  the  spindles  put  out  of  action  during  the  War 
resume  operations.  Moreover,  the  United  States  and 
India,  the  chief  cotton-gi-owing  countries,  are  them- 
selves absorbing  a  larger  share  of  the  crojis,  thereby 
reducing  the  exportable  suqihis.  While  France,  as 
well  as  the  United  Kingdom,  is  tO'  some  extent  lielpless 
in  the  face  of  such  a  situation,  the  French  Colonies  offer 
some  possibilities  as  growers  of  cotton,  possibilities 
that  deserve  thorough  exploitation  in  view  of  the  un- 
satisfactory outlook  in  the  raw  mateiial  market.  A 
Colonial  Cotton  Association  is  already  in  existence, 
and  in  the  course  of  its  work  in  French  West  Africa 
it  has  encouraged  the  growth  of  native  varieties,  dis- 
tributing seed,  and  advising  as  to  the  ground  suitable 
for  cotton-raising.  I^  received  a  Government  sub- 
vention of  nearly  £8,000  in  1919,  and  has  already  set 
up  ginning  establishments  where  they  are  most  needed. 


The  production  of  ginned  cotton  in  1918  and  1919  in 

the  various  localities  is  set  out  in  the  following  table  :  — 

Cotton    Production   in    French    .ifrica. 

Ginned  Cotton. 

Locality 


Upper  Senegal  and  Niger 

Ivory  Coast      

Dah'imey  


1918 
Tons 
3M 
31 0 


1919 
Tons 
600 
360 
2C0 


Spindles 

Looms 

Number 

Number 

3,10U,000 

le.CO'J 

l.'iOO.OCO 

18,fi00 

2,976,000 

60,700 

1,800,000 

46.000 

— 

15.010 

9,376,0C0 

155,300 

Total £5*  1160 

The  1919  output  showed  a  satisfactory  increase  of 
300  tons,  but  the  total  production  is  still  less  than 
one-half  of  1%  of  French  consumption,  besides  being 
very  often  of  a  coarse  variety  unsuited  to  French 
=pindles.  The  long-staple  Egyptian  cotton,  for  ex- 
ample, which  is  used  mainly  in  the  pneumatic-tyre 
trade,  could  not  be  suitably  replaced  by  a  French 
Colonial  product.  The  main  diiSculty  to  be  overcome 
IS  lack  of  experienced  agi-iculturists  willing  to  take 
the  ,time  and  trouble  necessary  to  produce  high-grade 
fibre. 

In  French  Indo-China  efforts  have  also  been  made 
to  promote  cotton  cultivation.  In  Cambodia  there  are 
many  acres  of  red  land  suited  to  the  plant,  and  the 
initial  nttempts  to  produce  marketable  fibre  have  Ijeen 
ahended  with  such  success  that  influential  interests 
in  the  cotton  industry  are  promoting  an  ambitious 
scheme  for  extending  the  plantations.  Though  such 
developments  are  encouraging  and  deserve  ever}-- 
support,  it  is  vain  to  expect  any  substantial  measure  ■ 
of  relief  from  the  Colonies  for  many  years.  In  this 
respect  the  situation  in  France  resembles  that  in  the 
TTnited  Kingdom,  where  the  possibility  of  replacing 
Americin-gi-own  cotton  by  supplies  from  British 
Possessions,  especially  Egypt,  the  Soudan,  and  India, 
is  being  vigorously  canvassed.  Arrangements  for 
large-scale  production  are,  indeed,  in  a  more  forward 
state  in  British  Colonies,  owing  to  the  early  propa- 
ganda of  the  Imperial  Institute,  but  this  is  only  to 
be  expected  as  the  consumption  of  cotton  in  the  United 
ivingdom  is  three  times  greater  than  in  France. 

The  .\lsatian  cotton  manufacturers  will,  it  is  ex- 
pected, prove  to  l>e  ardent  supporters  of  the  cnisade 
for  raising  cotton  in  French  i'ossessions  abroad.  The}' 
are-fully  alive  to  the  dangers  of  the  present  position, 
and  to  i  he  need  for  lessening  French  dependence  on 
tlie  Unilcd  States  and  Egypt  in  respect  of  raw 
material.  The  difficulties  to  be  overcome  are  not 
insuperable,  and  the  prize,  if  attained,  will  prove  worth 
the  winning. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.-XX. 

DAIRYING  AND  EDUCATION. 

The  exjierimont  of  winter  dairying  has  been  tried  by 
Mr.  Laffan,  Vice-Chairman  of  the  Limerick  Farmers' 
Union,  but  without  much  success.  It  had  involved 
much  labour,  and,  furthermore,  a  large  quantity  of 
winter  milk  was  required  to  produce  one  pound  of 
butter.  The  creamery  which  he  attended  was  quite 
willing  to  lose  money  for  a  few  months  in  order  to 
encourage  the  practice  of  winter  dairying,  and  in  this 
case  the  creamery  had  lost  money  on  every  gallon  of 
milk  supplied  to  it  from  November  to  January  or  Feb- 
ruaiy.  Apart  from  the  question  of  butter  production, 
winter  milk,  of  course,  fetched  an  increased  price,  but 
the  drawback  was  that  there  seemed  to  be  no  market 
for  fresh  milk  in  Ireland;  while  at  the  time  the  Irish 
papers  spoke  of  a  milk  shortage  he  could  say  from 
practical  experience  that  there  was  nO  milk  shortage 
in  Limerick. 

As  regards  the  quality  of  dairy  cows  in  Limerick, 
it  was  quite  possible  to  find  cows  in  the  county  with 
an  average  of  600  gallons  of  milk  per  annum,  and 
20%  of  the  cows  give  an  average  of  300  to  400  gallons 
of  milk  per  annum.  All  these  cows  are  potentially 
capable  of  yielding  800  gallons,  but  their  yielding 
capacity  was  not  taken  advantage  of.    More  cows  are 
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now  carried  to  tlie  acre  than  before,  ami.  as  a  result, 
the  animal  has  decreased  in  size.  He  did  not  tliiiik, 
however,  that  this  decrease  was  a  direct  factor  in  the 
decrease  in  the  milk  production  per  head. 

Attention  should  be  directed  to  the  education  of 
the  famier.  The  Dejiartment  of  -Agriculture  had  recog- 
nised this  but  imperfectly.  Some  means  should  be 
found  to  acquaint  Irish  fanners  with  the  progress  made 
in  foreign  countries  where  agri.-ulture  is  scientifically 
developed.  The  fanner  was  not  inclined  to  adopt  new 
ideas  and  new  methods  unless  he  had  seen  them  sue- 
cessfully  weather  the  tests  of  actual  working.  L:ick 
of  capital  constituted  another  liandica])  to  tiie  develop- 
ment of  the  agricultural  industiT  in  Ireland.  In  County 
Limerick  sevei'al  creameries  were  nearly  ruined  be- 
cause this  disability  prevented  them  from  taking  up 
cheese-making.  Without  sufficient  capital  tlie  cream- 
eries were  not  readily  able  to  embark  on  new  ventures. 
A  remedy  should  be  provided,  as  the  manufacture  of 
condensed  milk  and  dried  milk  might  soon  have  to 
be  undertaken.  The  provision  of  cold  storage  for 
creameries  was  another  problem.  They  had  now  very 
few  facilities  in  this  line,  and,  even  if  they  had  greater 
facilities  the  shareholders  could  not  wait  fiv»  or  six 
months  for  their  payments.  More  adequate  finance 
would  have  to  be  provided,  and  he  looked  to  the 
Irish  banks  to  do  their  share.  H?  would  not  cart 
to  offer  an  opinion  on  the  advisability  of  asking 
a  Government  Department  to  subsidise  cow-testing 
associations.  These  associations  in  his  district 
had  not  been  very  successful,  and  this  was  not 
remarkable,  considering  all  the  circumstances  that 
interfere  with  their  successful  working.  The 
danger  in  developing  the  milk  yield  of  cows  was  that 
they  became  more  delicate  and  more  liable  to  disease. 
Small  farmei"s  are  in  a  position  to  keep  heavy-milking 
cows,  but,  in  his  opinion,  large  farmers  who  are  depen- 
dent on  outside  help  never  will,  Eather  than  aim  at 
heavy  yields  of  milk,  he  would  prefer  to  grade  up  its 
quality. 

He  agreed  that  since  the  organisation  of  the  dairy- 
ing industry  in  Holland  and  Denmark  and  the  ostablish- 
•ment  of  cow-testing  associations  the  yield  of  milk  had 
been  increased  by  fully  50%.  This  improvement  was 
not  due  to  the  fact  that  these  countries  possessed  any 
special  advantages  for  dairying.  The  probability  was 
that  Ireland  was  bettor  suited  for  this  purpose  owing 
to  its  mild  and  equable  climate  and  the  advantages  it 
jwssessed  for  growing  grass.  The  adoption  of  the 
Continental  system  of  gratling  up  cattle  would  probably 
give  equally  successful  results  in  Ireland.  It  must 
be  remembered,  however,  that  a  considerable  amount  of 
damage  had  been  done  to  herds  in  the  South  of  Ireland 
by  the  introduction  of  the  shorthoni.  Then,  too.  r. 
cow  yielding  up  to  TcK)  or  S(W  gallons  of  milk  was  liable 
to  become  veiy  delicate.  Still,  the  average  production 
of  milk  from  the  Irish  cow — 370  gallons — was  low  and 
could  easily  be  brought  up  to  450  gallons  ))er  annum 
without  any  deleterious  effects  on  the  breed. 

Strong  views  were  expressed  by  Mr.  P.  K.  Walsh 
on  the  system  of  primary  education  prevailing  in 
Ireland.  The  National  Schtx>ls  were  of  no  assistance 
to  the  farmer,  gave  the  people  no  aim,  left  them  with- 
out ambition,  and  kept  them  in  a  groove.  The  pre-War 
s-n!,nr\-  of  a  school  teacher  was,  he  believed,  less  than 
I'f  a  policeman.     There  were  few  outlets  in  Ireland 

■oung  men  or  women  unprovided  with  means,  and 
inr  result  was  that  those  gifted  with  gi-eat  intelligence 
drifted  into  teaching.  The  failure  of  the  National 
Schools  to  recognise  that  there  was  an  industry  in 
Ireland  such  as  agriculture  explained  the  difficulty  now- 
experienced  in  inducing  farmers  to  adopt  some  method 
of  eliminating  useless  membei"s  from  cattle  heitls. 
Much  of  the  matter  in  the  school  text-books  oucht 
obviously  to  deal  with  such  subjects  as  fruit,  vegetables. 
Ac,  which  come  within  the  scope  of  Nature-study. 
An  essential  to  a  proper  scheme  of  educational  (jevelop- 
nient  would  be  the  payment  of  higher  salaries  to 
school  teachers.       .\notiier  requirement  was  that  all 


po<ts  i:i  the  ^i:t  ..1  JixmI  lO.iucils  should  be  filled  by 
open  competitive  examinations.  Befoi-e  the  country 
could  progress  freely  on  natural  and  business-like  lines 
in  agriculture  and  industrj'  a  thorough  overhauling  of 
the  present  educational  system  was  absolutely  neces- 
saiv 


THE  GLASS  INDUSTRY. 

Previous  to  the  War  it  must  be  admitted  that  the 
glass  industiy  <.hing  rather  tenaciously  to  methcKis 
sanctioned  bv  tradition,  and  was  somewhat  inclined  to 
ignore  the  progress  made  in  the  United  States  and  the 
Continent  in  the  direction  /of  achieving'a  larger  out- 
put, especially  in  certain  lines,  by  the  introduction  of 
mechanical  devices.  For  the  lethargic  conditions  that 
prevailed  the  manufacturer  cannot  readily  acquit  him- 
self of  the  full  share  of  responsibility.  .\t  the  same 
time,  it  must  be  rememljered  that  the  attitude  adopted 
by  some  labour  sections  in  restricting  arbitrarily  the 
number  of  glass  apprentices,  and  thereby  attempting 
to  maintain  wages  at  a  certain  level,  operated  detri- 
mentally to  the  best  interests  of  the  industry.  Under 
this  diial  burden  glass-making  in  this  country  was 
considerably  handicapped,  all  the  more  so  as  our 
foreign  competitors  liad  easy  access  to  certain  deposits 
of  sands  of  high  silica  content  and  other  raw  materials 
employed  in  the  manufacture;  of  the  better  qualities 
of  glass,  which  we  are  obliged  to  import.  The  United 
States,  of  which  the  pre-War  glass  production  was 
estimated  at  over  $60.000,0()0  per  annum,  or 
£1'2,. 375,000  at  par  of  exchange,  possesses  many  suit- 
able sand  deposits,  and  the  industrj'  is  carried  on  in 
25  States,  Pennsylvania  producing  about  two-fifths 
of  the  entire  output.  Vigorous  apjjlicatiou  of  labour- 
saving  maehinei'y  and  detailed  study  with  a  \"iew  to 
eliminating  all  waste  movements  in  glass-making  pro- 
cesses have  enabled  the  Americans  to  attain  much 
success  in  many  branches  of  glass  manufacture.  Pro- 
cesses for  making  open  or  solid  vessels  have 
approached  automatic  perfection,  and  window-glass,- 
hitherto  blown,  is  being  successfully  made  by 
machines.  A  large  output  of  plate-  and  sheet-glass 
from  the,  works  situated  in  Liege,  in  Belgium,  has 
been  encouraged  by  the  existence  of  suitable  sands, 
while  Pilsen  and  Eger,  with  resources  of  potash,  silica, 
and  "colouring  metals,"  have  specialised  in  turning 
out  large  quantities  of  the  well-known  Bohemian 
glass.  Venetian  glass  is  associated  with  Italy,  and 
the  commercial  exploitation  of  the  results  of  scientific 
research  was  energetically  pursued  by  gla.ssworks  in 
Gemiany  in  pre-War  days.  It  can  scarcely  be  claimed 
that  there  aresand  deposits  in  the  United  Kingdom  as 
pure  as  those  of  Fontainebleau,  near  Paris,  or  Lippe, 
in  Germany,  which  are  extensively  utilisetl  for  the 
production  of  optical  glass,  flint  glass,  and  the  whitest 
sheet  glass,  as  well  as  the  best  kind  of  Bohemian 
glass.  These  sands  are  distinguished  by  their  high 
silica  content,  theii"  low-  percentage  of  iron,  and  their 
freedom  from  impurities  such  as  .ilamina,  lime,  or 
alkali.  We  are  more  fortunately  placed,  however,  so 
far  as  the  ix)ssession  of  sands  of  lower  quality  is  con- 
cerned :  those  of  Lynn  and  Leighton  are  well  known, 
and  in  Norfolk  and  elsewhere  we  are  steadily  develop- 
ing our  own  resources.     Sand  does  not,   of  course, 

exhaust  the  list  of  raw  • -  '       -Tiployed  in  gl<i3S- 

makirig.     Alkali  is  intn.  i  'orm  of  soda  ash 

where  a  stiecial  kind  of  :,  i  nt.  and  in  that 

of  salt-cake  where  such  as  sliect-  and  plate-glass,  for 
example,  are  contemplated.  The  nunlitv  and  the 
aiiportionment  of  the   potash   -       '  ving  from 

Gennanv    lately,  principally  ■''•   ^"^  •■»' 

present 'a  subjwt    of    bitter    c  the  glass- 

making  world,  and  place  an  industry.  ti-.uisfonne<l 
under  the  pressure  of  war,  at  a  serious  disadvantaee. 
\s  an  nlternative  source  of  potash  we  look  to  Spain: 
to  supply  that  substance  the  dust  from  blast-furnaoe 
gases  and  flues  has  also  been  utilised.  In  the  produc- 
tion of  all  N-arieties  of  plate-  and  sheet-glass,  bottles. 
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and  a  large  proportion  of  pressed  and  blown  glass,  lime 
is  an  important  factor,  while  lead  is  an  essential 
ingredient  of  all  flint  glass.  Other  metallic  oxides  are 
also  used,  the  maker's  choice  being  dictated  by  the 
special  properties  of  the  glass  required. 

The  structure  of, the  glass  industry  has  been  con- 
siderably enlarged  during  the  past  few  years.  A  ready 
answer  has  been  given  to  the  appeals  made  for  addi- 
tional capital,  and  the  amalgamation  of  old  interests 
and  the  introduction  of  new  hav-3  proceeded  apace. 
A  strong  element  of  vitality  has  been  infused  into  the 
industry,  and  an  ambitious  programme  framed  with 
t  he  idea  of  reducing  our  dependence  on  outside  countries 
for  supplies  of  glass-ware  by  stimulating  home  pro- 
duction and  exploiting  native  sources  of  raw  materials 
to  the  fullest  possibl-s  e^xt?nt.  The  quantity  and  value 
of  these  imports  iu  1913  and  1919  are  set  out  in  the 
first  table.     Table  2  shows  the  corresponding  exports. 

Table  1. 

Glass  Imports  into  United  Kingdom  iu  1913  and  1919, 

(re-exports  deducted). 


, 1913— , 

^1919  festimated."^ 

Quantity 

Value 

Quantity           Value 

V,  indow  ami  Gennau  Sheet 

£ 

£ 

(cwt.)       

1,229.740 

69MS9 

271,669            865,551 

I^late  (i-vrt.l           

«4,073 

630,137 

75,338            299,921 

1-Jint  aud  maniifactures  of 

flint  Kla.'is  (c-«-t.) 

983.242 

1,339..559 

266,4S2         1,318,039 

Jl.ittles  (gross)      

1,855,916 

774.935 

916,016            935,660 

Manufactures  uueaumerated 

(fwt.)      

1,462 
2,648.517 

3,394 
3,345,234 

173                1,318 

Total   ... 

1,529.678        3,420,689 

(c»t.) 

(cwt.) 

1.856,916  gross 

916,016  gross 

T.iBLE  2. 

Exports  of  Glass  from  United  Kingdom  in  1913  and 
1919. 


Quautity 
237,641 


Plate  (cwt.) 

Hint  and  inanufactures  of 
flint  glass  (cnt.)  ...      82,985 

!;ottles  (gross)      974,465 

Manufactures  unenmnerated 

(cwt.)       


Quantity 
83,498 


Value 
309^984 


315,912 
332,397 


Total 


614,460 

935,086  1,8: 

(cwt.) 
974,465  (gross) 


494,933  267,493  503,857 


3(2,918         1,462,130 

(cwt.) 

268,284  ('.TOSS) 

The  maiked  decline  in  the  supplies  of  glass  re- 
ceived from  foreign  countries  will  bo  endent  fi-om 
a  glano3  at  Table  1.  Apart  from  the  efforts  made  by 
British  makers  to  meet  the  needs  of  the  home  market, 
the  explanation  is  to  be  found  in  the  fact  that  the 
glassworks  of  Belgium,  Germany,  Czecho-Slovakia, 
and  other  countries  are  confronted  with  difficulties  in 
the  way  of  assembling  raw  materials,  securing  the 
necessary  equipment  and  labour,  and.  financing  their 
trade.  Even  whera  these  problems  have  been  solved 
tli3  resiJective  home  markets  are  only  too  eager  to 
absorb  a  considerable  pro))oriion  of-  the  output,  as  the 
glass  famine  \\hich  prevails  throughout  the  world  has 
only  been  partially  alleviated  by  the- efforts  of  the  past 
year.  Nev?rth-eless,  the  exports  from  those  quartere, 
though  still  far  below  the  1913  standard,  indicate  a 
recoveiy  that  is,  to  some  extent,  unexpected.  Under- 
lying this  iTdcoyeiy  th?  appreciation  of  the  British 
pound  in  Eui-ope  held  out  strong  inducements  to 
Continental  exporters  to  establish  a  claim  on  England 
which  could  l>e  negotiated  at  a  high  value  in  the  nativ-a 
currency.  The  recent  rela-satioa  of  certain  import 
restrictions  and  the  failure  to  pass  the  anti-dumping 
Bill  have  not  been  welcomed  with  any  enthusiasm  by 
British  glass  manufacturers.  They  observe  that  the  in- 
dustry is,  in  some  respects,  a  new  one,  brought  into 
being  directly  by  the  stress  of  war,  that  the  steps  taken 
to  lay  its  foundations  fimily  in  this  countiy  by  the 
introduction  of  the  latest  technical  appliances"  and 
methods  of  working  have  not  been  given  sufficient 
time  to  mature ;  and  that  the  best  interests  of  a  young 
industiy,  and  the  country  generally,  would  be  served 
if  it  were  given  time  to  consolidate  its-elf  and  meet  on 
fair  tenns  the  competition  of  long-established  Con- 
tinental   concerns.      Coupling    this    with   the    severe 


incidence  of  the  excess  profits  duty,  glassmakers  feel 
they  have  legitimate  cause  for  complaint. 

Stocks  of  glass  in  the  United  Kingdom  were 
depleted  to  vanishing-point  during  the  War,  and  it  Is 
httle  wonder  that  the  quantity  exported  during  1919 
makes  no  attempt  to  rival  the  figures  for  1913.  Before 
the  War  no  Insignificant  jjort-ion  of  the  home  produc- 
tion was  exported.  The  value  of  the  home  output  of 
glass,  and  manufactures  thereof,  excluding  the  amounts 
received  for  bevelling,  silvering  and  polishing  glass, 
which  branches  constitute  a  distinct  industry,  came  to 
£4,899,000  in  1907,  according  to  the  particulars" given 
In  the  Census  of  Production.  Assuming  a  correspond- 
ing value  for  the  1913  output — and  this,  it  must  be 
admitted,  is  an  unlikely  contingency — £1,813,765,  or 
37%  of  the  home  production,  was  exported  in  that 
year.  The  value  f.o.b.  of  the  exports  of  glass  and 
glass  manufactures  in  1913  amounted  to  about  30%  of 
the  works  value  of  the  glass  made  in  the  United  King- 
dom. Export  orders  of  the  1913  proportion  can 
scarcely  be  undertaken  until  the  momentum  of  the 
home  demand  has  teen  appreciably  arrested. 

From  a  spectacular  standpoint,  the  most  noteworthy 
event  in  the  recent  developmenb  of  the  industry  has 
been  the  introduction  of  complfeteiy  autiamatic  machin- 
ery for  the  manufacture  of  glass  bottles,  jars,  carboys 
and  other  descriptions-  of  lioJlowi  glassware.  An 
enormous  increase  in  output  is  thus  facilitated,  and  in 
one  concern  the  production  of  bottles,  containers,  jars 
and  tumblers  is  estimated  at  170  niilhons  per  annum. 
Impressive  as  tills  figure  Is,  it  Is  confidently  expected 
that  It  will  be  multiplied  by  three  when  the  projected 
programme  Is  completed.  Equipped  with  the  latest 
technical  appliances,  the  outloo^for  this  branch  of  the 
Industry  Is  bright,  and  In  the  future  comisetition  with 
the  proflucts  of  .\inerica  and  Europe  will  he  conducted 
under  more  favourable  auspices  than  in  the  past. 

Continult}'  of  the  present  energetic  jjolicy  and  care- 
ful attention  to  marketing  organisation  are,  however, 
highly  desirable.  The  activity  of  foreign  glass  pro- 
ducers is  steadily  growing..  In  Czecho-Slovakia,  one 
of  our  most  important  competitors,  130  works  are 
reckoned  to  be  in  operation,  and  an  increase  of  50%  in 
output  is  promised  when  60  new  establishments  are 
fully  equipped. 

The  report  of  the  National  Bank  of  South  Africa, 
Limited,  made  up  to  the  end  of  March  last,  states  that 
after  making  provision  for  bad  and  doubtful  debts 
and  applying  £50,000  In  reduction  of  bank  pre- 
mises account,  the  net  profits  for  the  year  amount 
to  £538,684,  Inclusive  of  a  balance  brouglit  fonvard  of 
£23,206.  A  dividend  of  7%  and  bonus  of  1%  absorbs 
£2.35,484;  £200.000  is  placed  to  reserve;  £60,000  is 
allotted  to  the  pension  fund,  and  £43,200  Is  carried 
forward.  On  the  last  day  of  1909  the  number  of 
branches  and  sub-branches  was  onlv  66 ;  at  the  end  of 
March  last  these  numbered  510-  Thedeposits  at  the 
end  of  1909  stood  at  £8,549,725;  at  the  end  of  March 
last  they  reached  £61,323,019.  The  note  circulation 
at  the  earlier  date  stood  at  £'250,373.  and  at  the  later 
date  at  £4,327,011.  Loans  and  discounts  advanced 
from  £2,823,-520  to  £32,961,033. 

According  to  the  Interesting  quarterly  circular 
issued  by  the  British  Bank  of  South  .-Ymerica,  Limited, 
which  contains  reports  regarding  conditions  existing 
In  Brazil,  Argentina,  L^riiguav  and  Chili,  considerable 
interest  has  been  aroused  in  Brazil  by  a  project  of  the 
Government  to  reorganise  the  Banco  do  Brazil  and 
transform  it  into  a  bank  of  Issue.  Thfe  proposal  was 
hrougTit  fonvard  by  the  present  Brazilian  Finance 
^linister  when  he  was  President  of  the  Bank  in  1917. 
and  has  since  l>een  strongly  supported  in  comnieix-iai 
circles.  The  advocates  of  the  scheme  argue  that  the 
issue  of  notes  by  the  Bank  will  lead  to  a  more  elastic 
monetaiy  system,  reducing  the  risk  of  crises  caused 
by  the  failure  of  crops,  &c.,  and,  at  the  same  time, 
obviate  any  necessity  for  further  Issues  of  paper  money 
by  the  Government. 
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THE  BANK  OF  TAIWAN,  Ltd. 


Capital 

Capital  Paid  up 
Reserve 
Head  Office 


. .     Y.  60,000,000 

. .     Y.  45,000,000 

..     Y.    8,810,000 

TAIPEH,  FORMOSA. 


London  Office  . .   58  OLD  BROAD  ST..  E.G.  2. 

Branches:— Aiiioy,  Datavia,  Jiaii;:k..k,  H..iril.av,  Canlon,  I-'oochow, 
Hankow,  HonckoiiK,  Kiukian),'.  Ki:i:l'.:iii;,  KnI,,-,  Moji,  New  York, 
O-aka,  SetnataiiK.  Slian^hai,  Siiigapunf,  SoL-rabaya,  Swatow,  Tainan, 
Tokyo,  Vokohama.  &c.,  tic,  and  Corriispondents  in  every  principal 

lown  in  the  World. 
The  Bank  is  incorporated  hy  SpeciAt  Chart  -r  of  thp  Tmpprial  J.ipanPse 
(iov«rnnifnl.  anil  is  autliorisfcito  iHfiUf  its  own  n*'ti"f  in  F'triiui«n:  con- 
diii'ta  epiii'r»l  U»nkjnk-.  Kx<'liane>>  Un'<inrKs  :  niid'-riik-  ~  I  r...,  r  ,.,„,->, 
Hnd  n<:U  as  Kiminoss  AstiilK  for  other  Kankx.  >|h  ,.,:  '  .1,  ,.  are 
livailable  for  exchanae  InisinfBfl  on  Japan,  ('hina.  In  i.,  fr  ■  .hU^- 
ment-.  l)utcliKa»tIiiilie«HiMlFranci-.»ii,-relhe  lliink  h„  1  .  :.  ,-,nrk- 
iMi;arraiii;.'uient»  wilh  <'(ix  &  Co.  (Kraniv)  1.1,1.  I).i...,iT  n.  ,,  ,.  ,v,-,l 
f,,r  li«.(l  1..T....I..  01,  l.nin  whi,h  niav  !»•  a«.-.Tl.l  il.».l  n„  a  |.|,li,   i' i,.,,. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma- 


JOHN  WOOD  &  SON  (^°*Lto°.J«r"°)i  Ltd. 

23  &  26  Queen  Victoria  Street,  E.C.  4. 


JfinaminI  ^oUb. 

There  has  been  the  usual  keen  demand  for  money 
inevitable  at  this  season  of  the  year.  Jt  has  necessi- 
tated the  market  going  to  the  Bank  of  England  upon 
more  than  one  occasion.  Eates,  however,  Jiave  not 
been  affected  to  any  very  great  extent.  It  has  to  be 
leinembered,  however,  that  the  London  market  is  ttill 
a  wholly  artificial  one.  The  Bank  has  ceased  to  be  in 
a  position  to  control  it  \ipon  economic  principles,  as 
it  was  able  to  do  before  the  War.  We  have  a  floating 
debt  of  practically  1,300  millions,  although  it  has  been 
lediK^ed  to  soiiie  oxt-ent  even  during  the  past  week, 
^lill  worse,  we  have  still  to  look  forward  to  the  repay- 
iii'iit,  and  shall  continue  to  do  so  for  another  year,  of 
loan  to  the. United  Slates  almost  as  big  as  the  floating 

.Irbt. 


'i'he  revenue  for  the  first  f|uarter  of  the  financial 
■  liir  amounled  to  t3  14,!)8tj,45'2,  l)eing  an  increase  of 
'  v,?r  129  millions  sterling.  This  would  appear  to  be  a 
liighly  satisfactory  statement,  but,  unfortunately, 
nearly  9Sk  millions  of  this  amount  has  been  derived 
•  lainly  from  the  sales  of  Government  stock  accumu- 
ited  during  the  War,  and,  of  course,  purchased  at 
M  ry  much  higher  prices  than  those  which  it  was 
I'lissible  to  obtain  when  selling  it  u])on  a  commercial 
lisis.  Of  course,  the  Chancellor  of  the  Exchequer 
lias  l)een  criticised,  and  criticised  rather  severely,  for 
including  under  the  heading  of  wiiat  are  called  ]Mis- 
'cllaiieous  Receijits  these  sains  of  Clovernment  stock, 
hich  were  purchased  out  of  pui)lic  loanvas  part  of  the 
iirrent  revenue  of  the  year.  Strictly,  as  a  matter  of 
li  lokkeepiiig  and  of  sound  financial  policy,  tliere  is  no 
unswer  to  the  critics,  and  we  do  not  imagine  tiiat  the 
(iianoellor  would  attempt  to  make  one. 

We  do  not,  however,  a.-^sociate  ourselves  with  this 
■itieisni.  It  has  to  be  borne  in  mind,  what  the 
ritics  are  never  tired  of  pointing' out,  and  what  is,  in 
lict,  perfectly  true,  that  taxation  is  at  present  enor- 
mously heiwy.  Granted  that  it  siiould  be  curtailed  by 
means  of  reducing  Government  expen<lilure,  such 
admission  in  no  way  lessens  the  difiiicnlties  of  the 
Chancellor  of  the  Exchequer  in  the  meantime.  This 
inunense    expenditure    has    been    agreed    to    by    the 


Government  and  authorised  by  L'arliament.  And  the 
Chancellor  of  the  Exchequer  has  really  no  option  but, 
to  find  the  money  in  the  Ijest  way  ho  can.  I'robably, 
as  convenient  a  way  of  finding  that  money  as  any  other 
is  to  credit  sales  of  Government  stock  to  credit  revenue 
account.  It  is  not,  of  course,  souiul  finance,  but  it 
would  be  proh.ibly  worse  finance  to  increase  the  various 
imposts  which  are  alrt.idy  pressing  so  heavily  upon 
The  country.  The  only  real  remedy,  which  the  Chan- 
cellor of  the  Exchequer  has  himsell  admitted  again 
and  again,  and  which,  in  principle,  allliough  unfortu- 
nately not  in  practice,  the  memlieis  of  the  Government 
individually  and  the  (jovermnent  in  its  collective 
capacity  also  admit,  would  he  lo  cut  down  expenditure 
well  within  the  tax  revenue  collected. 


Cnder  the  heading  of  "American  Topics,"  which 
w  ill  l)e  found  in  another  column,  wo  contrast  the  posi- 
tion of  the  British  and  .American  railway  systems,  with 
special  reference  to  the  new  proposals  of  the  Ministry 
of  Transport.  The  proposals,  which,  no  doubt,  the 
reader  has  fully  studied,  as  they  have  Ixien  published 
by  nearly  all  our  daily  contemporaries,  are  exceedingly 
drastic.  The  Ministry  endeavours  to  safeguard  itself 
and  to  protect  the  interests  of  the  taxpayer  by  pro- 
posing a  clause  whereby  the  Government  shall  not  be 
resfionsible  for  giving  financial  assistance  lo  the 
railways.  We  had  not  space  in  the  article  to  discuss 
this  aspect  of  the  question,  but  it  is  an  exceedingly  im- 
portant one.  The  question  at  once  arises,  Is  it  prac- 
ticable for  the  Government  to  make  such  a  proviso  and 
to  continue  to  adhere  to  the  principh'".'  While  a 
Department  of  the  Board  of  Trade  was  c-oiitent  to 
give  a  general  superintendence  in  the  interests  of  the 
community  to^the  working  of  the  railways,  which  in  a 
sense  were  monoiwlies  always,  it  was  quite  simple 
for  the  Government  to  maintain,  and  to  maintain  con- 
sistently, that,  inasmuch  as  it  did  not  work  the  lines, 
it  could  not,  and  would  not,  he  resjionsible  for  the 
success  or  otherwise  of  the  lines  as  commercial  under- 
takings. When,  however,  it  i«  proposed  to  group  these 
lines  in  zones,  and  insist  that  they  must  be  worked  in 
a  specified  manner  imposed  by  the  Ciovernment  upon 
those  responsible  for  working  them,  the  consequences 
may  lead  to  very  serious  difficulties.  In  fact,  such  a 
proposal,  if  it  is  finally  adojited,  takes  the  control  of 
the  lines  completely  out  of  the  hands  of  those  who  are 
responsible  for  working  theni. 


We  do  not,  of  course,  pretend  to  say  what  the  result 
will  be.  But  neither  is  the  ^Ministry  of  Transport  in 
a  position  to  foresee  all  the  consequences.  If  the  effect 
is  to  increase  rather  than  to  lessen  the  difficulties  under 
which  the  raiKvays  are  operated  at  the  present  time, 
has  not  the  Government  assumed  responsibilities  which 
it  will  l)e  impossible  to  avoid  in  the  future?  It  would 
be  diflicult  enough  to  raise  increased  capital  for  the 
railways  in  their  present  condition.  .\nd  if  the  zone 
system  fails  to  achieve  the  success  hoped  for,  it  is 
evident  that  the  managers  will  bo  faced  with  still 
greater  ditficiilly  in  any  attempt  lo  raise  capital  in 
order  to  maintain  the  lines  in  even  mcxlerately  efficient 
working  order.  We  say  in  the  ailicle  referred  to 
that  the  raising  of  passenger  fares  and  freight  rates  for 
goods  is  only  practicable  up  to  a  certain  (wiiit.  We 
have  already  seen  during  the  War,  and  during  the 
period  while  the  railways  have  Ijeen  under  Government 
control,  that  such  control   does  not  make  either   for 

efiiciency  in  working  or  even   for  haiTiiony    

those  who  are  engaged  in  the  various   ser\ 
nected  with  the  lines.     It  s 'ems  to  us  that  the  ' : 
should  verj-  carefully  consider  this  aspect  of  ilu-  ques- 
tion before  assuming  that  it  has  in  reality  relieved  itself 
of  financial  liability. 

A  deputation  from  the  Eederation  of  British  Indus- 
tries was  received  on  Tluirsday  of  this  week  by  the 
Chancellor  of  the  Exchequer.  The  deputation  was 
headed  by  Mr.  Peter  W.  Kylands,  who  acted  as  Presi- 
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dent  and  among  the  members  was  Sir  Eichard  ^  assar- 
Smith  the  chah-man  of  Lloyds  Bank,  Limited,  ilie 
deputation  pointed  out  the  injurious  effect  of  the  excess 
profits  duty  upon  trade.  It  is,  of  course,  a  heavy 
impost  and  as  traders  engage  in  business  for  proht 
it  has  ultimately  to  be  paid  by  the  consumer  m  some 
fonn  or  another.  The  Chancellor  of  the  Exchequer, 
while  admitting  the  onerous  nature  of  the  tax  upon 
traders,  pleads  not  unnaturally  the  exigencies  of 
his  position.  The  Chancellor's  case  was  at  the  time 
he  rnade  his  Budget  speech,  has  been  ever  since  and 
IS  still  that  the  tax  yields  in  a  clear  year  100  mihions 
sterlin'cT  and  on  the  basis  of  the  present  rate  of  national 
expenditure  h«  says  he  and  his  advisers  are  qmte 
unable  to  devise  any  other  tax  wliich  would  be  less 
onerous  either  upon  the  trading  community  or  upon 
the  body  of  tax-payers  taken  as  a  whole. 

The  real  difficulty,  of  course,  is  that  the, national 
exijenditure  is  itself  extravagantly  high.  A  committee 
is  understood  to  be  considering  what  recommendations, 
if  any  it  will  make  with  a  view  to  reducing  the  enor- 
mous cost  which  the  Government  is  at  present  irnposing 
upon  the  country  taken  as  a  whole.  During  the  ^\  ar 
a  vast  number  of  new  departments  were  created,  the 
expenses  of  some  of  which  have  been  gieatly  reduced, 
althou-h,  unfortunately,  few  of  them  have  been  wholly 
disbanded.  On  the  other  hand,  new  departments  have 
been  created,  intended,  no  doubt,  to  promote  objects 
excellent  in  themselves,  if  the  departments  are  able 
to  achieve  the  objects  aimed  at.  It  has  to  be  remem- 
bered however,  that  even  if  an  object  is  good  m  itself 
it  is  quite  possible  to  pay  too  much  for  it.  If  we  are 
strainino-  the  resources  of  the  country  in  maintaining 
this  vast  corps  of  officials,  we  may  find  in  the  sequel 
that  we  are  paying  too  clearly  for  the  objects  which  it 
is  sought  to  attain. 

The  real  difficulty  is  that  it  is  neither  the  interest  of 
the  Government  nor  the  interest  of  Members  of  the 
House  of  Commons  to  cut  do%Yn  expenditure  with 
the  drastic  hand  that  would  be  clone  by  the  manager 
of  a  private  business  whose  general  well-being,  not  to 
say  solvency,  was  at  st^ke.  The  Government  and 
Members  of  the  House  of  Commons  not  unnaturally 
find  it  convenijiit  to  keep  various  sections  m  the  con- 
stituencies in  good  humour,  and  these  sections  are 
really  the  people  who  have  to  find  the  money  imme- 
diately to  meet  the  demands  of  these  various  depart- 
ments, ritimatelv,  it  trade  and  industiy  are 
seriously  affected,  as  there  is  reason  to  fear  will  be 
the  case,  by  the  present  heavy  expenditure  of  the 
Government  all  classes  in  the  community  and  in  the 
country  taken  as  a  whole  will  suffer. 

We  have  received  this  week  the  monthly  circular 
of  the  London  Joint  City  and  IMidland  Bank,  Limited, 
givino-  a  reixjrt  of  the  recent  speech  of  the  Chaimian, 
the  Et.  Hon.  E.  McKenna,  l»fore  the  National  Union 
of  lianufactureirs  at  a  banquet  held  in  the 
middle  of  the  month  at  the  Savoy  Hotel  in  London. 
W'e  commented  on  the  sijeech  at  the  time,  ancl  it  is 
of  interest  to  note  that  in  the  opinion  of  the  chainnan 
of  one  of  our  greatest  banks  the  present  taxation  of 
the  countrv  is  excessive.  In  connection  with  the  excess 
profits  duty  it  is  of  interest  to  note  that  Mr.  McKenna 
stated  that  traders,  when  faced  with  the  demand  note 
to  pay  their  excess  profit  duties,  have  in  various  in- 
stances which  have  come  under  his  notice,  had  to 
borrow  the  money  from  their  bankers.  ^  Taxation  so 
hea\7^  that  it  is  necessaiy  to  go  to  one's  bankers  to 
lav  the  taxes,  if  the  exp"erience  of  th«  Chairman  of 
the  London  Joint  City  and  Midland  Bank,  Limited,  is 
at  ail  general,  would  certainly  appear  to  be  -^pproach- 
ins  the  danger  hne. 


and  if  it  be  at  all  a  general  practice  for  traders  to  borrow 
the  money  from  the  banks  to  pay  their  taxes,  this 
means  a  creation  of  credit  which,  to  the  extent  that  it 
is  created,  tends  to  increase  the  cost  of  production;  to 
increase  purchasing  power;  and,  consequently,  to  raise 
prices.  It  will  be  remembeted  that  during  the  recent 
War,  as  the  means  did  not  exist  of  paying  either  out  of 
income  or  out  of  realised  assets  the  demands  of  the 
War,  credits  were  created  upon  an  enormous  scale. 
But  the  result  has  been  to  land  us  with  the  greatest 
debt  which  this  countiy  has  known. 


Incidentally,  Mr.  McKenna  was  natui-ally  struck 
bv  a  point  that  would  appeal  at  once  to  a  banker.  One 
of  the  yvays  that  credit  is  created,  and  one  of  the 
principal  viavs,  is  by  obtaining  loans  from  bankere; 


SOUTH  AND  CENTRAL  AMERICA. 

PROMISE  FOR  THE  TROPICS. 

Ee.\ders  will  have  noticed  in  our  daily  contemporaries 
a  report  from  Paris  that  a  means  has  been  discovered 
at    the   Pasteur    Institute  of    using  a    preparation  of 
powdered  foiinaiin,  very  much  as  petroleum  is   now 
used,   for  spraying  stagnant  waters  in  tropical  areas 
for  the   puqiose  of  destroypg  the  breeding-gi-ounds 
of  the  mosquito.       Naturally,    veiy  gi^eat  interest  is 
attached  to  the  report  of  the  great  potentialities  which 
it   appears  to  open  up.     Of  course,   there  are  objec- 
tions to  the  use  of  formalin,  as  there  are  objections 
to    the    ti.'ie    of    petroleum.       But    it  is   exceedingly 
encouraging   to    find    that  the  world's    scientists  are 
devoting  themselves  to  the  very  important  question  of 
improving  the  conditions  of  life  in  the  tropical  areas 
of  the  world.       Of  couree,  it  has  to  be  remembered 
that    we  have    already  achieved,    perhaps,    the    most 
satisfactory  result  in  the  knowledge  that  the  Tropics 
themselves    are  in    no  sense    inherently  injurious  to 
man.       On    the   contrary,  they  are    by  far  the  most 
favoured  parts  of  the  Earth's  surface.     The  difficul- 
ties which  they  have  hitherto  presented  are  sanitarv", 
as    distinct    from    natural.       As   far   as   our   present 
knowledge  goes,  it  does  not  appear  possible  for  maa  to 
live  permanently  on  an  ice-clad  plateau,  say,   at  an 
elevation  of  10,000  feet  above  the  sea.     But  we  do 
know    now    that   it    is    possible    for    man,   white   or 
coloured,  to  live  and  to  thrive  and  prosper,  and  prosper 
exceedingly,  in  the  rich  areas  of  the  Tropics  between 
the  QOth  jiaraUel  north  and  south  of  the  Line.     Tlie 
discovery  that  yellow  fever  and  malaria  were  both  dup 
to  separate  ancl  distinct  species  of  mosquitos,  and  that 
these    nuisances    breed    in    stagnant    water,   was    an 
achievement  of  the  first  magnitude  in  the  potentiaUties 
of   man's    well-being    over   the    richest    part   of    the 
earth's  surface.     Hitherto,  man  has  been  more  or  less 
confined  to  what  ai'e  called  the  temperate  regions  of 
the  earth,  and  he  has  left  the  most  extensive  regions 
territorially    considered,    and    the    richest,    estimated 
from  a  fertile  point  of  view,  to  the  jungle,  to  the  wiW 
animal,  and  to  the  less  progiessive  of  our  species.     It 
is    not,  and    never   has  been,  true   that  the  malarial 
swamps  of  the  Tropics  are  quite  healthy  and  suitable 
places  for  the  coloured  man.    As  a  matter  of  fact,  one 
of    the    real   reasons    that   the  coloured   man  in  the 
tropical    jungles  does    not  prosper,   does  not  become 
efficient,  ami  makes  so  little  use  of  the  lands  he  in- 
habits, is  that  he  is   never  really  well.     He  suffers 
more  or  less,  from  the  cradle  to  the  grave,  from  what 
in  this  country  we  should  call  a  form  of  ague,  and  he 
is  never  a  really  energetic  and  capable  person  in  the 
sense  that  a  ship's  commander  would  hke  to  see  his 
crew  healthy. 

Until  within  a  few  years  of  the  beginning  of  the 
present  centuiy,  w-e  were  in  total  ignoranpe  as  to  what 
were  the  causes  of  tropical  diseases.  It  was  custom- 
ary to  say  "climate."  But  the  intelligent  debtor 
came  to  doubt  this,  and  doubted  it  on  very  good  and 
sufficient  grounds.  Certain  regions  of  the  Tropics,  or 
semi-tropics,  happened  to  possess  no  swamps.  And 
as  doctors  were  appointed,  sometimes  military  doctors 
and  sometimes  civihar  to  various  settlements,  they 
discovered  that  in  certain  regions,  notably  the  island  of 
Barbadoes  in  the  West  Indies,  there  was  neither 
veTlow  fever  nor  malaria.     Now  the  thoughtful  gradu- 
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ally  obsciVfNl  iui  absence  of  swaiiijis.  NVliat  was  it 
lliat  ill  cprliiin  areas,  where  there  were  stagnant  water- 
liut^'.  swampy  fen  country,  and  iionseliold  utensils  about 
the  yards  constant ly  full  of  water,  malaria  or  yellow 
ff.'ver,  and  trr'neiaily  both,  were  prevalent,  particularly 
ill  tin;  iir'iyhlioiirliood  of  liomesteatls,  and,  of  course, 
in  t<i\viis,  anil  anything  in  tlie  nature  of  cities?  T'lti- 
luately,  tliroiigli  the  untiring  lalxaurs  of  distinguished 
doctors,  it  was  found  that  yellow  fever  and  malaria 
wore  simply  due  to  a  parasite  which  inhabited  the  Ixxly 
of  two  specific  kinds  of  mosquitos ;  and  that,  'in  order 
to  enable  the^e  animals  to  breed,  the  presence  of 
stagnant  water,  even  in  small  quantities — ^and 
apparently  small  quantities  were  more  favourable — was 
required  in  any  specific  area.  Consequently,  if  it 
was  desired  lo  eradicate  yellow  fever  or  malaria  from 
any  given  homestead,  village,  or  town,  regulations 
must  be  drawn  ii])  whereby  the  inhabitants  were  for- 
bidden to  keep  any  kind  of  stagnant  water  in  the 
ncighlxjiirhood  of  their  dwellin</s.  The  water-but 
musl.  be  cleansed  constanlly.  The  little  jars  contain- 
ing rain-water  from  last  night's  rain  must  Ix"  emptied. 
No  gullies  must  be  allowed  to  contain  any  kind  of 
liquid  for  more  than  24  hours.  This  was  done  in 
various  countries  in  different  parts  of  the  world.  Par- 
ticularly, it  was  done  by  the  United  States  Govern- 
i>eiit  in  the  Island  of  Cuba,  by  our  own  municipal 
authorities  in  Georgetown,  in  British  Guiana,  and  by 
certain  authorities  in  different  parts  of  India,  and  else- 
where in  the  British  Empire. 

All  this  we  liave  discussed  many  times  l>efore,  in 
pointing  out  the  advantages  which  the  tropicfil  areas 
liave  derived  fioni  this  discovery  that  the  so-called 
tropical  diseases  were  not  indigenous  to  the  Tro[iies; 
had  hardly  anything  at  all  to  do,  and  never  primarily 
with  climate;  and  were  due  to  causes  which  could 
be  readily  removed.  In  fact,  it  was  a  question  of 
sanitation,  and  nothing  Init  sanitation.  Those  of  our 
readers  who  are  acquainted  witli  the  London  Bills 
of  Mortalily  from,  we  will  say,  the  time  of  Queen 
Klizabcth  to  the  beginning  of  the  nineteenth  century 
will  I'emeinber  that  the  London  population  died  out 
In  the  course  of  two  or  three  generations.  Tlie  reason 
of  this  was  the  unsanitary  condition  of  London.  The 
jiopular  idea  of  tlie  time,  and  the  idea  of  many 
dociors  who  had  given  the  matter  proper  consideration, 
was  that  in  towns  life  degenerated,  and  that  life  in  a 
city  tended  to  prove  fatal  to  man.  Towns  were  a 
necessary  evil,  and  they  could  only  hope  to  exist  by 
l^eing  constantly  recruited  from  the  country.  As  a 
matter  of  fact,  in  those  days  there  was  a  very  high 
birth-rate.  But,  whereas  the  birtli-rate  in  London 
was  39  per  thousand,  so  far  as  we  are  able  to  estimate 
on  the  basis  of  Bills  of  Mortality  published  some  years 
-.'go  by  the  Historical  Manuscripts  Commission,  the 
death-rate  soared  to  the  handsome  figure  of  45,  or 
three  times  the  present  figure.  Consequently,  the 
birth-rate,  handsome  as  it  was.  was  quite  inadequate 
to  keep  up  with  the  terrible  tolls  of  the  various  forms 
of  disease  awaiting  the  unwary  Londoner.  Of  course, 
I  he  Bills  of  Mortality  do  not  go  far  west.  But  late 
in  the  eighteenth  century,  what  we  now  know  as  the 
Dij)  in  Piccadilly  was,  and,  of  course,  still  is,  the  bed 
of  a  river ;  and  it  was  crossed  by  a  bridge.  This  river 
gradually  becaiye  unsanitary,  and  was  covered  up  in 
comparatively  recent  times.  If  these  were  the  con- 
ditions prevailing  in  the  far  west  of  London,  outside 
the  Bills  of  Jfortality,  and  far  beyond  the  district 
subject  to  the  authority  of  the  Lord  Mayor  of  London, 
what  were  the  conditions  in  the  City  itself?  In  the 
centre  of  Fleet  Street  there  apjiears  to  have  been,  from 
the  exhibition  sliown  in  the  I-ondon  ]\Iuseum  at 
Tjancasler  House  before  the  War,  an  open  sewer. 
Certain  it  is  that  what  we  now  call  Fan-ingdon  Street 
and  Ludgate  Circus,  their  existed,  first,  the  Fleet 
River,  and,  ultimately,  the  Fleet  Ditch.  And  the 
unsmitary  exhalations  from  this  Fleet  Ditch  none  of 
(lio  doctors  ot  the  time  doubted  did  contribute  a  large 


quota  to  the  high  death-rate  of  London  in  those  days. 
Wo  now  know  that  there  is  nothing  inhorenlly  un- 
healthy in  cities.  On  the  contrary,  the  death-rate  in 
the  well-to-do  quarters  of  London  compiires  favourably 
with  that  of  any  county  council  area  in  any  part  of 
the  country.  Brigliton,  wliicli  is  a  far  larger  town  than 
London  of  the  Tudor  period,  althougli,  of  cour.se,  not 
in  tho  eighteenth  century,  has  a  death-rate  lower, 
perhaps,  than  that  of  any  area  of  England  for  whicli 
we  have  returns.  And  it  has  to  be  remembered  that 
even  Brighton  still  lias  its  lX)or  quarters,  which  con- 
tribute to  raising  the  death-rate  very  much  above  what 
it  would  Ik'  if  it  were  possible  to  liou.se  the  whole  of 
her  population  under  the  conditions  that  prevail  in  the 
more  opulent  quarters  of  that  most  favoured  Sussex 
town.  Now  what  svas  true  ot  London,  of  Paris,  and 
of  Vienna,  in  the  comparatively  recent  past,  is  true 
of  Calcutta  to-day,  and  of  many  other  cities.  It  is 
also  true  of  the  tropical  regions  of  the  earth.  Sanitate 
the  Tropics,  and  you  have  the  richest  parts  of  the 
earth  available  for  settlemoiu  for  the  white  man  and 
the  coloured  man  as  well.  Settlement  in  the  Tropics, 
provided  its  swamps  were  drained  and  its  wash-pots 
cleaned  out,  could  be  settled  under  far  more  favourable 
economic  conditions  tlian  pi'evail  at  present  in  these 
regions.  Those  of  us  who  live  in  these  countries 
require  expensive  clothes  for  protection  from  the 
weatlier.  In  the  Tropics  clothes  are  merelv  a  question 
of  propriety.  This  means  that  a  large  part  of  our 
time  must  \k  occupied  in  obtaining  the  means  whereby 
we  can  clothe  ourselves.  Owing  to  the  cold  we  require 
fires,  which  are  not  merely  a  waste  of  coal,  but  means 
that  we  must  occupy  a  good  deal  of  our  energy  in 
order  to  obtain  the  means  of  buying  coal  at  present 
prices.  Finally,  during  nine  months  of  the  year  our 
l)odies  are  giving  out 'heat  into  an  atmosphere  many 
degrees  colder  than  we  are;  and,  consequently,  we 
require  what  \\|e  call  fats,  or  heat-producing  foods,  to 
replace  the  heat  which  we  are  continually  giving  out; 
and,  consequently,  a  large  part  of  our  time  must  bo 
devoted  lo  (obtaining  those  heat-giving  projierties  in 
our  food.  In  other  words,  we  have  to  spend  a  very- 
luge  part  of  our  time  in  order  to  clotlie  ourselves,  and 
feed  ourselves,  and  get  sufficient  heat  from  our  food. 
Now  in  the  Tropics  the  temperature  of  the  body  in 
most  parts  of  the  year  is  about  10  degrees  higher  than 
that  of  the  atmosphere.  Consequently,  the  man  living 
in  the  Tropics  does  not  require  a  great  deal  of  heat- 
producing  food.  His  clothes,  -as  already  said,  are  a 
matter  of  propriety.  Now  in  housing."  we  have  to 
build  expensive  houses  and,  as  the  Housing  Bonds 
prove,  extravagantly  expensive  houses;  whereas  in 
the  Tropics  the  most  modest  shelter  is  sufficient;  and, 
m  fact,  a  great  house,  such  as  a  wealthy  man  would 
select  in  London,  would  be  almost  intolerable  to  live 
in  on  the  banks  of  the  Amazon. 

Lastly,  although  the  major  part  of  the  earth's 
surface  is  fai-  removed  from  the  Tropics,  nevertheless, 
a  very  appreciable  part  is  within  those  regions.  In 
addition,  that  part  at  present  is  almost  wholly  un- 
occupied. Finally,  a  very  large  part  of  that  region 
is  within  the  confines  of  the  British  Empire.  And  if 
Great  Britain  can  gi-adualiy  reduce  her  national  ex- 
penditure, and  allow  her  citizens  to  accumulate  capital, 
even  in  modest  amounts,  and  gradually  save  year  by 
yeai-  sufficient  to  develop  the  tropical  regions  owing 
allegiance  to  the  British  Crown,  an  immense  sum  of 
money  might  be  raised  towaitis  liquidating  our  debt 
and  once  more  placing  us  in  a  position  of  great 
economic  prosperity. 


Th3  directors  of  the  Ocean  .U\i<io:!t  u.d  Gi:arantee 
Cor|>on»t.ion.  Limitod,  have  appointed  Mr.  William 
Singleton  Hooper,  who  iias  held  the  ix>sItion  of 
Assistant  Mana^r  for  tlie  past  ten  yeai-s,  to  be  Manager 
and  Secretai-y,  Mr.  William  l>angton  Cavers  to  bo 
Assistant  ifanager.  and  ifr.  Christmas  Evans  to  bo 
Assistant  Secretin',  as  trom  Julv  I. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Buaineaa  of 
every   Description. 

Commercial   Credits. 

CoJections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
Surplus  and 
Profits 
Resources 


•       S7,500,000 
I    -  -     S19,O0O,O0O 

-S200,000,000 
Branch  at  Buenos  Aires.  A.  R. 


THE  PENNSYLVANIA  RAILROAD. 

We  have  before  us  a  record  of  the  transportation  line 
of  the  Pennsylvania  Raih-oad  compiled  by  the  official 
.staff  for  the  year  ending  Decembsi;  31  last.  It  deals 
purely  with  the  physical  side  of  this  great  system, 
which  is  one  of  the  most  important  of  all  the  American 
railroad  systems.  It  serves  a  vast  area.  It  sen'es 
perhaps  the  most,  highly  developed  manufacturing  area 
of  the  United  States,  has  a  veiy  large  agricultural 
traffic,  and,  in  addition,  an  exceedingly  large  mineral 
traffic.  If  we  were  considering  the  line  from  the 
point  of  view  of  its  earning  power,  it  is  a  veiy  good 
barometer  of  the  state  of  trade  and  industry  in  the 
United  States  taken  as  a  whol?.  Particularly,  if  we 
were  in  possession  of  the  figures  of  the  earnings  of 
the  line,  and  especially  the  source  of  traffic,  for  the 
month  just  ended  we  should  have  a  very  fair  apprecia- 
tion of  the  trade  of  the  United  States  taken  as  a  whole. 
Especially  if  we  had  the  information  which  the  Com- 
pany is  able  to  supply  of  the  source  of  its  traffic  during 
the  past  month  of  June,  we  should  probably  see -a  re-' 
markable  and  illuminating  contrast  with  the  conditions 
which  prevailed  in  the  United  States  when  that  country 
was  engaged  in  furnishing  with  niatel-ials  the  munition 
factories  of  the  world.  We  are  not,  however,  con- 
sidering the  Pennsylvanian  system  from  the  point  of 
view  of  its  earning  capacity  or  as  a  barometer  of  United 
States  trade.  We  iiave  not  sufficiently  late  information 
to  enable  us  to  do  so.  The  information,  moreover, 
supplied  by  the  document  before  us  has  nothing  to  do 
with  American  trade.  It  relates  really  to  the  physical 
condition  of  this  vast  system,  which  extends  in  all  for 
some  28,000  miles  of  track,  if  we  include  the  whole 
mileage  east  and  west  of  Pittsburg  and  the  various 
subsidiaries  more  or  less  controlled  by  the  Pennsylvania 
Company,  and  included  in  what  is  commonly  "known 
as  the  Pennsylvanian  System.  From  a  very  early  period 
in  the  history  of  this  system  it  has  Ix-en  the  practice 
to  divide  the  line  for  purposes  of  administration  and 
for  purposes  of  finance  into  two  parts.  Thei-e  are  the 
lines  east  of  Pittsburg  and  the  lines  west  of  Pittsburg. 
The  total  track  is,  as  we  have  said,  nearly  28,000 
miles  long,  but  the  railway  mileage,  if  we  exclude 
double  tracking,  extends  to  about  12,000  miles.  Even 
yet  the  major  part  of  the  mileage^  is  situated  in  the 
State  of  Pennsylvania,  although  the  whole  system  con- 
trols interests  which  extend  into  14  States.  These 
are  the  great  State  of  Pennsylvania  itself  (the  premier 
so  far  as  this  line  is  concerned),  Delaware, 
District  of  Columbia,  the  State  of  Illinois,  tlie  States 
of  Indiana,  Kentucky,  Maryland.  Jlichigan,  Missouri. 
New     Jersey,      New     York,     Ohio,      and    Virginia. 


The  original  line  was  constructed  so  long  ago 
as  1846.  The  lines  now  running  east  of  Pittsburg 
comprise  no  less  than  25  separate  and  distinct  cor- 
porations, which  the  Pennsylvania  System  has  gradu- 
ally come  to  control,  or  has  obtained  such  an  important 
interest  in  that  it  is  now  enabled  to  direct  the  working. 
The  system  west  of  Pittsburg  is  likewise  composed  of 
an  immense  number  of  separate  corporations.  There 
are  in  all  some  27  of  them,  which  are  controlled  more 
or  less  and  practically  wholly  worked  by  the  Penn- 
sylvania Company.  The  list  we  have  given  only  com- 
prises important  corporations  which  the  Pennsylvania 
Company  has  gradually  come  to  control.  In  these* 
lines  are  comprised  a  vast  variety  of  systems  started  at 
varying  periods,  and  which  during  the  past  60  years 
have  from  time  to  time  Ijeen  absorbed  either  by  the 
Pennsylvania  System  itself  or  by  one  of  the  subsidiary 
lines  controlled  by  this  great  system. 

Eailway  working  and  railways  as  a  form  o^  trans- 
portation are  more  or  less  on  tht'r  trial  at  the  present 
time.  The  Pennsylvania  System,  like  the  whole  of  the 
American  railroad  system,  suffered,  and  suffered 
severely,  during  the  period  of  Federal  control.  The 
United  States  Government  has  profited  by  the  lessons 
learned  during  the  period  of  control  upon  the  working 
of  the  railroads  of  the  I'nited  States  and  has  wholly 
abandoned  the  system  of  Federal  cbntrol. 

The  difference  between  the  American  railroad 
system  and  that  of  this  counti-y  is  very  striking.  The 
new  Slinistry  of  Transport  will  be  well  advised 
to  consider  its  somewhat  extravagant  scheme  for  con- 
trol before  putting  it  into  operation.  We  do  notv 
of  course,  pretend,  for  the  sake  of  making  a  point 
in  an  argument,  that  the  prosperity  of  the  American 
railroads  is  due  to  the  American  system.  Economic 
conditions  in  the  United  States  and  in  Europe  are  so 
different  that  no  really  useful  comparison  is  possible. 
The  United  States  is,  roughly,  in  extent  three-quarters 
the  size  of  Europe,  while  it  has  not  one-quarter  the 
population.  Nevertheless,  while  we  have  no  desire 
to  push  an  advantage  in  contrasting  the  position  of 
the  American  railroads,  in  spite  of  the  severe  handling 
they  have  received  during  the  period  of  Federal  control, 
with  our  own,  there  are  certain  sound  economic  princi- 
ples which  experience  in  ancient  and  modern  times 
have  shown  may  not  be  departed  from  with  impimity. 
While  the  Government  has  decided  against  the  prin- 
ciple of  nationalisation,  is  it  providing  any  real  pro- 
tection against  the  alleged  danger  of  such  a  position? 
Even  if  we  admit  that  control  without  responsibility 
must  inevitably  lead  to  extravagance  and  such  a  state 
of  inefficiency  that  the  whole  system  will  ultimately 
break  down,  what  protection  does  the  Government 
scheme  afford  against  these  dangers?  Dividing  our 
railway  system  into  zones  creates  w^hat  amounts 
for  the  time  being  into  an  absolute  and  unassailable 
monopoly  under  bureaucratic  control.  It  seems  to 
combine  a  ven-  large  proportion  of  the  worst  elements 
in  the  system  of  administration  without  any  real  pro- 
tection for  the  interests  capable  of  sustaining  the  rail- 
ways as  a  transportation  unit  cf  the  country. 

In  the  scheme  as  proposed  the  Government  does 
not  contemplate  giving  financial  assistance  to  the  rail- 
ways. This  is  excellent  so  far  as  it  goes,  if  it  were 
practicable  that  the  Government  could  in  real  fact 
adhere  to  such  a  principle.  In  forming  a  Ministry  of 
Transport,  in  which  the  control  of  the  railways  is 
included  by  the  action  of  authority,  the  Government 
really  incurs  very  grave  responsibilities.  It  is,  of 
course,  evident  that  the  railways  cannot  indefinitely 
be  run  at  a  loss.  The  alternative  is  to  raise  fares  and 
increase  freight  rates.  This  again,  however,  cannot 
be  done  indefinitely.  Tlie  English  railway  system  was 
the  pioneer  of  the  whole  world.  Oiu-  railways  were 
really  built  by  our  manufacturers  and  traders  for  the 
specific  purpose  primarily  of  conveying  commodities 
from  the  scene  of  production  to  the  ports  and  to 
various  centres  of  distribution.  They  are  not 
well  adapted  to  meet  the  economic  demands  of  trans- 
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poiialioii  a.s  tlity  exist  at  jiic.^fiii.  'Jo  icdly  laiprovu 
our  transportation  facilities  would  under  existing  con- 
ditions apparently  lead  to  an  exi^ense  that  could  hardly 
be  expected  to  yield  an  adequate  return.  The  growing 
cost  of  iransfTortation,  on  the  other  hand,  threatens 
our  genpial  economic  well-l>eing.  As  things  are  wr; 
appear  to  Ijt-  lending  to  exist  for  tlie  benefit  of  our 
transportation  facilities  rather  than  tliose  facilities 
existing;  to  sci-ve  our  needs. 


It  was  with  niucli  regi'et  tiiiit  bankui^'  circles  in  the 
City  recently  learned  of  the  iniention  to  retire  "  in 
the  interests  of  pi-omotion  "  of  Mr.  Thomas  Hender- 
son V.'hitehead,  after  having  spent  46  years  in  the  ser- 
vice of  tlie  Chartered  Bank  of  India,  Australia  and 
Cliiua,  16  of  those  years  as  the  Bank's  manager.  Not 
a  little  of  tlie  marked  success  of  that  institution  has 
undoubtedly  been  due  t»  the  ability  and  wide' know- 
ledge of  Eastern  finance  which  ^Ir.  Wlntehead 
possessed.  In  1873,  wlien  Mr.  Whiteliead  joined  the 
staff,  the  Bank  had  a  capital  of  £8(J0,UOU  and  the  divi- 
dend paid  was  0%,  there  being  no  reserve,  provident, 
or  pension  fund.  In  1904,  when  he  took  over  the 
nianagersliip  on  the  retirement  of  Mr.  Howard 
Gwyther,  the  capital  was  still  ilSUU,0(K),  while  the 
reserve  stood  at  £875,000,  and  the  dividend  paid  was 
11%.  The  last  balance  sheet,  made  up  to  December 
1919,  shows  the  paid-up  capital  at  £2,000,000,  the 
reserve  fund  stands  at  £3',000,000,  and  for  the  year 
the  dividend  and  Ixinus  amount  to  "20^%  free  of  in- 
come tax.  Mr.  Whitehead  retires  enjoying  the  best 
of  health  and  vigour,  and  in  spite  of  the  fact  that  he  is 
on  the  threshold  of  threescore  years  and  ten  he  is 
about  to  start  on  a  big-game  shooting  expedition  in 
British  East  Africa.  His  vast  circle  of  friends  will 
heartily  wish  him  a  continuance  of  his  robust  health 
and  a  full  measure  of  happiness  in  his  retirement. 

Coast  Lines,  Limited,  notify  tiieir  shippers  and 
consignees  that,  as  the  witlidrawal  of  the  shipping  sub- 
sidy scheme  will  materially  reduce  the  amount  of 
cargo  offering  for  coastwise  shipment  by  their  steamers, 
they  will  be  compelled  to  reduce  sailings  accordingly. 
.\ny  restriction  in  the  service  which  they  may  find  it 
necessary  to  make  will  be  announced  later. 

We  have  received  a  revised  edition  of  the  excellent 
map  pui>lished  by  our  contemporary,  Soiilh  Africa,  of 
Central  and  South  Africa.  H  is  drawn  to  a  scale  of 
alx>ut  300  miles  to  four  inches,  and  extends  from  the 
extreme  south  of  the  continent  right  away  up  to  the 
Cameroons,  and  consideraljly  above  Victoria  Nyanza. 
Copies  can  be  obtained  from  the  offices  of  South  Africa 
at  the  following  post-free  prices:  Is.  Sd.,  3s.  id.,  and 
13s.,  also  on  rollers,  14s.  Gd. 

The  Council  of  the  League  of  Nations  has  decided 
that  the  International  Financial  Conference  shall  meet 
in  Brussels  on  July  23.  It  will  be  necessary  that  the 
results  of  the  negotiations:  ta  be  conduoted  at  Spa  con- 
corning  the  fixing  of  the  indemnity  owed  by  Germany 
:uid  the  manner  in  which  it  is- to  be  paid,  shall  Ix' 
communicated  to  the  Council  of  the  League  of  Nations 
l)efore  the  meeting  of  the'  International  Financial 
Conference,  so  that  the  latter  can  discuss  with  advan- 
tage the  different  problems  concerning  the  issue  of  an 
international  loan  and  the  reorganisation  of  credit 
cireulation,  the- settlemenb  of  tlie  exchnnge  question, 


An  intei-esting  recent  event  in  the  City  is  the  opening 
ut"  the  GiiildhiiU  Rooms,  20  ami  22  Wool"  Exchange,  E.C. 
(dose  to  the  Basinghall  Street  entrance),  for  the  sale  of 
antique  furnitare.  The  proprietor,  Mr.  Arthur  Mc.ikin. 
wishes  it  known  that  his  object  is  to  provide  in  a  part  of 
London  hitherto  neglected  a  place  of  interest  for  lover.*  of 
the  antique,  and  he  also  points  out  that,  owing  to  the  high 
)irice  of  modern  furniture,  it  is  possible  to  obtain  genuine 
old  pieces  which  compare  favourably  in  price  with  those 
<if  modern  make.  Among  many  attractive  things  is  a 
Tine  oyster  walnut  chest,  a  Georgian  dining-table  from  Baker's 
I 'hop  Hou.-e.  a  Sheraton  side-table,  and  a  genniiio  period 
.\danis  miiror  The  rooms  are  situated  centrally,  a  stones 
throw  from  the  Onildhall,  and  a  visit  there  would  well 
repay  collectors. — (Advt.) 
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Teleplioncs: 
49S,  4084,  2662  Avenne. 


'  Infiuorr-Graoe,   London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


Wii.\TEVf-;u  may  have  L)een  llie  cause^whetlier  it  was 
the  close  of  the  half-year  or  the  holiday  on  Thurs- 
day— the  fact  remains  that  verj-  little  business  was 
transacted  in  the  Rubber  market  this  week.  The 
lenders  were  inclined  to  react  at  the  opening;  but  iii 
most  cases  re.^overed  the  ground  lost  by  Wednesday. 
Thus  the  end  of  the  half-year  witnessed  a  slightly 
better  tone.  The  j^alacca  Eubber  Plantations  have 
declared  for  1919  a  dividend  ot  30%.  free  of  tax,  as 
compared  with  10%  for  1918  and  20%  for  1017. 
Castlefield  (Klang)  Rubber  propose  to  pay  foe 
the  year  ended  June  30,  1920,  an  interim  divi- 
dend of  12i%.  The  annual  report  will  be 
ready  in  Augast.  This  Company  is  again  back  in  the 
list  of  dividend- payers,  having  paid  nothing  for  the 
previous  two  years.  The  statement  in  the  current 
issue  of  the  Bulletin  of  ths  Imjjerial  Institute  that 
the  kernels  of  Para  rubber  seeds  are  now  being  turned 
into  oil  on  a  commercial  basis  should  prove  of  interest 
to  rubber  planters  in  these  days  of  growing  costs. 
Research  work  at  the  Imperial  Institute  shows  that 
oil  similar  iu  properties  to  linseed  oil  can  thus  be 
secured,  and  can  be  utilised  with  advantage  for  paint- 
making  and  for  other  purposes  for  which  linseed  oil 
is  employed,  whilst  the  residue  of  cake  provides  an 
excellent  feeding-stuff  for  live-stock. 


ANNUAL  REPORTS  ANALYSED. 

CEYLON   PARA. 

Issued  Capital  :  £70,000  in  2  -  Shares, 


r. 


191-5  . 

.  2,9»4t 

1916  . 

.  3,1791 

1917  . 

.  3,-J37i 

191S  . 

.  3,261i 

1919  . 

.  3,375 

All-in  "  Net  ^DlTideod-, 
Cost    Profit      Amt. 

perlb.      £  £  % 

ink    *^6Z6  33,000  40 

1/4^    f>S.G«7  :S,000  40 

1/6*     47,511  17,500  20 

1/6J  •1S,305  l».2iO  S7| 

l/5»4l,Sol  :S,000  40 


Total     Area  In  Rubber  Bearing  Price 

Planted   Bearing  Output    Acre  Realised 

Acres       Acres        lb.  lb.     per  Ih. 

2,651      r,S2,075      2«7      2/9 

«,eS2      868,357       327      S/SJ 

2,743  1,056,5S4       368      2/6iJ 

—  811,383        —       1/lOJ 

—  1,118,312         —       2  31 
•  Indudin;^  all  c-xpcnditure  incurred. 

Price   of   Shares..  9/6J.     Market    Capitalisation   per   plaotad 
acre,  £99. 

Tin:  report  of  this  Indian  rubber  Company  for  the  year 
ended  December  31,  1919,  is  distinctly  satisfactory. 
In  191ty  the  crop  was  unduly  low;  owng  to  participa- 
tion in  the  scheme  of  voluntary  restriction  of  output. 
Forthe  year  uudecreview  thei«  was  estimatc3  a  cix^p 
of  1,169,000  lb.,  with  which  the  crop  actually 
harvested  conipaied  favourably,  amountiug  to 
1.118.212  lb.  The  deficiency  was  due  entirely  to 
climatic  cauditiona.  In  th&lviribatgalla  division  rain  fell 
continuouslv  ftxiiii  .\pal  until  December,  thus  interfer- 
ing with  the  collection  of  the  latox.  What  this  meaut 
is  best  indicated  in  the  actual  rcturns.  In  the  Amba- 
deiiiya  division,  with  »  rainfall  of  113  inches,  the  out- 
put averaged  410  lb.  per  acre  of  rubber,  luribatgalla, 
which  experienced  the  heaviest  rainfall  since  1916  ot 
175  inches,  only  yielded  a  return  of  383  lb. 
Comparisons  of  working  costs  are  rendered  very 
difficult  by  the  extreme  variations  in  conditions, 
notably     the    exchange     position,     the    heavy     cost 
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of  rice,  heavier  freights,  and  warehouse  charges. 
Thus  for  tlie  year  under  review  the  scarcitj- 
of  rice  caused  a  loss  of  £3,200.  On  the  other  hand, 
as  the  conversion  rate  of  2s.  per  rupee  was  adopted, 
in  place  of  the  old  standard  of-  Is.  M.,  a  profit  of 
£2,876  was  obtained,  since  the  actual  average  of  the 
rates  was  below  this  kvel.  Taking  all  items  of  expense 
into  consideration,  the  "  all-in  "  cost,  mainly  owing  to 
the  larger  crop,  fell  a  little  to  1&.  5ff/.  per  lb.  Mean- 
while the  crop  was  disposed  of  to  better  advantage, 
realising  2s.  3M.  per  lb.,  as  against  Is.  lOfd.  per  lb. 
in  191S.  Thus  the  net  profit  rose  from  £18,303  to 
£44,854.  After  deducting  £4,391  for  income  tax  and 
■  £1,000  for  bonus  to  the  European  staff,  shareholders 
received  a  dividend  of  40%,  in  comparison  with  27i% 
for  1918.  There  is  carried  foi-ward  to  the  next  accounts, 
subject  to  <?xcess-profits  duty,  a  balance  of  £15,267. 

The  outlook  for  the  coming  year  is  rather  promising. 
To  quote  the  Colombo  agents  :  "  The  Company's  estates 
may,  we  think,  be  regarded  as  in  the  front  rank  of 
Ceylon  inrbber  estates  in  point  of  efficiency,  in  manage- 
ment, and  healthy  appearance  of  the  trees."  The  esti- 
mated crop  for  the  year  amounts  to  1,245,000  lb., 
whilst  the  actual  returns  for  the  first  five  montlis  reach 
440,281  lb.,  as  compared  with  364,674  lb.  for  the  same 
period  of  1919.  The  labour  supply  is  adequate-,  but  the 
rice  problem  is  still  acute.  Furthei-more,  the  crop  is, 
as  was  evidenced  in  the  Kiribatgalla  division  for  1919, 
largely  detennined  by  weather  conditions.  The  ex- 
change situation  is  also  a  vital  factor.  Whilst  the  rate 
has  gone  up  above  2s.  did.  per  rupee  in  the  previous 
months,  it  has  again  fallen  below '2s.  Consequently 
it  is  difficult  yet  to  detei-mine  whether  the  small  profit 
from  the  current  rate  will  last  long  enough  to  offset  the 
loss  from  the  larger  rale  in  force  earlier  in  the  year. 
Again,  it  is  admitted  that  the  60%  excess-profits  duty 
will  hit  the  estate  fairly  heavily,  as  less  than  one-third 
of  its  present  area  was  in  bearing  in  1913.  Thus  it  has 
a  low  datum  line.  Already,  with  a  subscribed  capital 
of  £70,000,  it  has  paid  in  excess-profits  duty  between 
1914  and  1919  no  less  thah  £80,000.  A  more  glaring 
case  of  the  inequity  of  the  tax  would  he  difficult  to  dis- 
cover. A  very  strong  financial  position  is  disclosed  in 
the  balance  sheet  dat«d  December  31.  1919.  Liabilities, 
including  the  final  dividend  of  £19,5.30,  do  not  exceed 
£41,720,  and  are  more  than  amply  covered  by  liquid 
assets  amounting  to  £66,618.  The  estate  account  stands 
at  .£96,488,  whereas  the  capital  account  amounts  only 
to  £70,000.  The  discrepancy  is  suggestive  of  a  reor- 
ganisation of  the  capital  account  to  redress  the  balance. 
Any  scheme  involving  the  issue  of  bonus  shares  can 
be  readily" carried  through,  since,  in  addition  to  (he 
reserve  account  of  £11,000,  there  ts  a  share  premium 
account  of  £25,119.  Bearing  this  likelihood  in  mind, 
as  well  as  the  general  prospects  of  the  Company,  the 
market  quotes  the  2.5.  shares  at  9s.  6|(7.  Assuming 
the  continuance  of  the  1919  dividend — and  it  were  not 
wise  to  anticipate  a  greater  rate — the  shares  yield  at 
this  price  a  return  of  8^, %  a])proximately. 

KAJANG   (SELANGOR). 

Issued  Capital  :  fTS.OOO  in  f  1  Shares. 
. Results  fop  Years  to  Dee^mber  31 , 

Av.  Yield 
Av.  per 

Total   Area  in  Rubber  Bearins  Price    "  All-in  "  Net '  ^Dividend—, 

Planted  Bearia<^  Output  Acre   Realised    Cost      ProQtf  Amt.* 

Acres     Acres        lb.        lb.     per  lb.      perlb.        £  £         % 

1916  ...  l,.iC2      —          "I5S.779      —       2/6         1/2            17,000  S,376  121 

1917  ...  1,670  1,22S       310,701!    SIS     2/3-S.5      1/3-2        20,932  8,137   16" 

1918  ...  1,.''.78       916      307,600     32-1     1/9-42      1/2-56        9,613  6,343  10 

1919  ...  1,601   1,?16      444,899     341     2/1-07      1/2-10      17,349  10,600  20 
*  After  de^luction  of  income  tax.        -j-  Before  deduction  of  income'  tax. 

Price    of    Shares,    47.^6.      Market    Capitalisation    per   planted 
acre,  £107. 

For  this  rubber  Company  1919  has  Been  a  year  of 
satisfactory  progress.  According  to  its  report,  with 
the  return  to  more  normal  conditions  and  the  dis- 
appearance of  the  restrictions  on  output  the  crop 
harvested  increased  from  307,600  lb.  in  1918  to 
444,899  lb.  With  1,316  acres  in  bearing  instead  of 
946  the  yield  per  bearing  acre  was  increased  slightly 
from  325  lb.  to  341  lb.       With  efficient  manaeement 


and  the  gi-eat  increase  in  the  outfiut  tlie  crop  was 
secured  at  a  lower  expenditure.  From  Is.  O.Old. 
per  lb.  in  1918  the  f.o.b.  cost  dechned  to  ll.lOd. 
per  lb.  But  owing  to  an  increase  in  the  charges  for 
freight,  insurance,  brokerage  and  remuneration  of 
London  agents  from  l.Qod.  per  lb.  in  the  previous 
year  to  2.26(L  per  lb.  in  the  year  under  review  tho 
"all-in"  cost  was  only  0.46d.  lower  at  Is.  2.10i/. 
per  lb.  On  the  other  hand,  there  was  a  marked  im- 
provement in  the  price  realised  by  the  sale  of  the 
output,  the  average  gross  price  per  lb.  being  2s.  1.07J., 
as  against  Is.  9.42J.  in  1918.  Thus  according  to  the  . 
abo-i-e  table  the  net  profit  before  deduction  of  income 
tax  amounted  to  £17,349  in  comparison  with  £9,512 
for  1918.  However,  the  net  profit  for  the  year  under 
review  would  be  more  accurately  stated  at  £21,907,  as 
the  creation  of  a  special  reserve  of  £4,558  to  meet 
any  liability  in  respect  of  excess  profits  duty  for  1919 
should  not  be  really  charged  before  arriving  at  the  net 
profit,  but  set  aside  as  a  distinct  allocation  out  of  it. 
This  net  profit  benefited  by  a  refund  of  £1,058  in  con- 
nection with  the  excess  profits  duty,  owing  to  the  low- 
profit  of  1918,  whilst  interest  and  dividends  received 
accounted  for  £465.  After  creating  this  special 
reserve  for  liability  for  the  excess  profits  duty  for  tJie 
year  under  review,  a  sum  of  £4,500  was  set  aside  for 
the  resen^e  fund,  thereby  increasing  the  total  to 
£18,000.  A  dividend  of  20%,  less  tax,  was  then  paid 
to  shareholders  in  comparison  with  10%  in  1918  and 
15%  in  1917.  This  absorbed  £10,500,  leaving  to  be 
carried  forward  to  the  next  account  a  balance  of 
£5,347,  as  against  £7,374  brought  fonvard  from  1918. 

As  this  is,  comparatively  speaking,  a  young  nibber 
Com)>any,  the  increase  in  the  excess  profits  duty  t(( 
60%  for  the  current  year  will  encroach  unduly  or; 
its  profits.  This  fact  renders  it  somewhat  diificult  to 
forecast  the  outlook.  The  estimated  crop  amounts  to 
505.000  lb.,  but  unless  the  production  of  the  remaininj,' 
half  cf  the  year  is  considerably  increased  there  seems 
little  probability  of  this  estimate  I^eing  realised.  Tlio 
actual  output  for  the  first  five  months  is  returned  at 
162,310  lb.,  as  compared  with  172,070  lb.  for  the 
corresponding  period  of  1919.  The  financial  position 
of  the  Company  as  seen  in  the  balance  sheet  dated 
December  31,  1919,  is  ven'  strong.  Adding  the 
dividend  of  £10,500,  liabilities  do  not  exceed  £13,000. 
and  are  more  than  amply  covered  by  £14,173,  repre- 
senting liquid  assets  in  the  |foi-m  of  sundry  debtors, 
cash,  and  National  War  Bonds.  In  addition  there  is 
a  stock  of  rubber  valued  at  £17,397.  In  the  market 
the  £1  shares  of  the  Company  stand  at  47s.  6d.,  and 
afford  at  this  price,  assuming  the  continuance  of  a 
dividend  of  20% — and  all  indications  seem  to  point  (o 
this  as  a  maximum  for  the  current  vcar — a  return  of 
ahnostSi%. 

KEPONG  (MALAY). 

Issued  Capital  :    £50.000  in  2  0  Shares. 
/— Results  fOF  Years  to  December  31 , 

Ay.  Tield 
per 
Total     Area  In    Rubber  Bearing    Price  "  AU-ln  "  Net     .— DiTldend— , 
Planted  Bearing    Output     Acre   Realised   Oost    Profit        Amt. 


1916  , 
1916  . 
1917 
1918 
1919 


Acres  Acres 

1,220  606 

1,265  709 

1,2.56  709 

1,265  961 

1,265  1,101 


lb. 

275,001  446 
299.960  423 
3S5.5S0*  4.10 
275,085  290 
412,320  365 
■  Large  proporti 


2/8-4 


per  lb. 

-/II.G     20,072   1S,;50 

1/0       2.5.303  21.261) 

1/0       21,'!60  16,000 

i/7i«     -/lU       9,938  10.00) 

2/1-80    l/n-97  30,168  32,600 

n  sold  f.o.b. 


Price  o!  Shares,  10/ 1^.  Market  Capitalisation  per  planted 
acre,  £202. 

From  the  point  of  view  of  the  sharehoklere  the  re- 
port of  this  rubber  Company  for  the  year  ended  Decem- 
l>er  31,  1919,  must  be  regarded  as  eminently  satisfac- 
tory. In  the  absence  of  the  artificial  restriction  oh 
output  it  was  possible  not  merely  to  exceed  the  outputs 
prior  to  1918,  but  even  to  exceed  the  estimate  of 
400,000  lb.  With  1,161  acres  in  bearing  the  record 
crop  of  412,320  lb.  corresponds,  how'ever,  only  to  an 
average  yield  of  355  lb.  per  bearing  acre,  as  compared 
with  the  minimum  of  423  lb.  for  the  years  1915-17. 
But  it  is  necessai-y  to  take  into  consideration  the  fact 
that  during  the  year  under  review  over  200  acres  were 
tapped  for  the  first  time.     Consequently,  whilst  froiu 
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■  one  field  of  200  acres  an  average  of  over  600  lb.  v.  as 
secured  and  another  of  211  acres  yielded  nearly  000  lli. 
an  acre,  the  return  from  a  new  field  of  137  acres  was 
as  small  as  47  Ih.     Owing  to  the  rise  in  wages  and  the 
advance  in  tho  cost  of  stores  and  materials,   notably 
the  increased  expenditure  on  foodstuffs  because  of  the 
scarcity  of  rice,  the  f.o.b.  cost  per  lb.   worked  out, 
despite  the  gre:it  increase  in  tli.3  crop,  at  9.36(/.,   as 
compared  witli  H.2d.  tor  the  poor  crop  of  11)18.     Simi- 
larly ths  "all-in"  cost  moved  up  from  11|(/.  per  lb. 
in  1918  to  Is.  0.97(2.  per  lb.  in  1919.     On  the  other 
hand,   the  average  price  realised  by   ths  sale  of  the 
crop  improved  considerably  to  2s.  1.86d.  per  lb.     Ilie 
actual  returns  show  that,  whilst  278,959  lb.    sold  in 
London  brought  in  2s.  1.75(7.  per  lb.,  ] 33,301  lb.  dis- 
posed f>f  in  Singapore — where  a  saving  of  Ihl.  per  lb. 
in  freight  and  other  charges  was  thus  ellocted — fetched 
an  average  price  of  2s.   2.17(7.  per  lb.       Were    tliis 
difference  in  pi-ice   to  continue,  it  were  evident  that 
Singapore  would  seriously   challenge   the  position  of 
London  or  any  other  centre  as  the  Eubber  market  of 
the  world.     With  a  large  crop  and  a  larger  profit  per  lb. 
the  profit  secured  bv  the  sale  of  the  rubber  worked  out 
at  424.872  in  1919"  as  against  £9,938  in  1918.     But, 
in  addition,  a  windfall  was  secured,  owing  to  the  sharp 
decline  in  the  1918  profit,  in  the  form  of  a  return  in 
respect  of  excess  profits  duty  and  income  tax,  to  the 
amount  of  J£8,01 7.   Consequently,  the  net  profit  reached 
i£30,]58.     Dividends  paid   to   shareholders   absorbed 
£32,500,   leaving  a  balance  of  £2,099   to  be  can-ied 
forward  to  the  next  accounts,  subject  to  excess  profits 
duty.       On  the  issued  capital   of    £50,000  this  was 
equivalent  to  a  rale  of  C5%,  as  compared  with  40% 
in  1918.     But  as  the  c^ni■d[  was  doubled  in  1919  by  the 
issue  of  bonus  shares,  the  dividend  on  the  capital  of 
1918  was  really  at  the  rate  of  130%. 

In  estimating  the  outlook  for  the  current  year,  it 
is  advisable  to  bear  in  mind  the  increase  in  the  excess 
pmfits  duty  to  6'J%,  which  will  hit  tliis  Company  a 
fairly  heavy  blow.  Nevertheless,  the  prospects  are  on 
the  whole  promising.  Of  their  planted  acreage,  200 
acres  have  only  been  tapjied  for  tho  first  tune  and 
100  acres  had  not  yet  lieen  touched.  ^Moreover,  100 
acres  mere  were  in  course  of  planting,  and  they  had 
yet  205  acres  of  reserve  land.  The  i-eport  of  the 
visiting  agent  sliowed  the  estate  to  be  in  excellent  con- 
'  dition.  For  1920  the  estimated  crop  was  returned  at 
485,000  lb.  Tho  crop  hai-v-ested  for  tlie  first  fivemonths 
reached  175,500  lb.,  as  compared  with  152,000  lb.  for 
i  the  cori-csponding  pericxl  of  1919.  Of  this  croj>  foi-\vajfd 
'  sales  had  been  airangwl  covering  60  tons  at  a  price  of 
2.<!.  3^(1.  per  lb.  go-down  Singapore.     Furtherniore,  a 

■  similar  quantity  of  the  1921  crop  had  been  disposed  of 
!'  luider  like  conditions  at  2s.  6d.  per  Ib.^  It  is  no  small 
|-    claim  to  \>o  able  to  state  that  the  bulk  of  the  output 

iTinks  as  first -class  nibber.     In  1919  no  less  than  87% 
I     of  the  crop  belonged  to  this  category.     Again,  it  was 
1  rpod  at  the  general  meeting  to  acquire  tlie  adjoining 
mg  estate  for  £100,000.     Of  this  amount,  £25,850 
to  he  paid  in  cash  and  the  balance  by  tlie  allotment 
118,300  Kepong  2s.  shares  at  the  rate  of  10s.  per 
10.     Thus  the  actual  increase  in  tho  capital  would 
'uly  .£14,830,  representing  £74.150  of  the  purchase 
0.       Consequenlly.  it  was  decided  to  increase  the 
;horisod  capital  of  Kepong  to  £72,500.       It  was 
mated  that  an  issue  of  shares  of  the  nominal  value 
i;20,000  would  practically  meet  the  entire  purchase 
i\     The  balance  of   tho  shares   authorised   would 
vide  ample  finids  for  the  development  of  the  joint 
ites.     By  acquiring  tliis  estate,  the  planted  acreiKe 
lveiK>np  is  increased  to  2,055  acres,  of  which  1,987 
res  would  be  in  bearing.     Taking  this  new  purchase 
into    consideration,    it    is    easy    to    perceive    that    a 
prosperous  future  lies  before  this  nibber  Coinpanv  as 
wn  as  the  inequitable  burden  of  the  excess  pmfits  dutv 
i-:  removed.     In  the  market  the  2s.  shares  are  quoted 
it  10s.  lid.,  and  at  this  price,  assuming  the  continu- 
ance of  a  dividend  of  65%,  they  would  afford  a  return 
ofoverl2.\%. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES.  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS. 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTectect  on  the  most  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4s  &  4  St.  James's  St..  S.W.  1. 
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PHOENIX   ASSURANCE   COMPANY.   LIMITED. 

0.\i:  of  the  great  insurance  events  of  the  past  few 
months  has  been  the  arrangement  made  for  the  fusion 
of  the  Nonvich  Union  Fire  Insurance  Society  with 
the  above  Company,  under  tho  chairmanship  of  Sir 
Gerald  Kyan,  Bart.,  and  the  general  managership  of 
Mr.  E.  Y.  Sketch.  The  terms  of  the  fusion  were  set 
forth  in  The  St.atist  of  December  27,  1919.  They 
are  briefly  as  follows :' — The  Phoenix  Company  pur- 
chases the  shares  of  the  Norwich  Union  Fire  Office, 
which  are  to  be  exchanged  into  PhcEnix  shares  in 
the  proportion  of  ten  Phoenix  shares  of  £1  each, 
fully  paid,  for  each  Nonvich  Union  Fire  share  of 
,£25  with  £1  paid.  The  Phoenix  shareholders  con- 
currently are  to  be  allotted  amongst  them,  propor- 
tionately to  their  existing  holdings,  17,145  shares 
(nearly  equivalent  to  an  extra  share  for  each  25  shares 
held  by  them),  and  thereafter  the  paid-up  capital  of 
both  the  Phoenix  and  Norwich  Union  Fire  Companies 
will  be  of  similar  total  amount,  viz.  £440,000  in  each 
case. 

The  report  and  accounts  of  the  Phoenix  Compaii\- 
for  the  year  1919  are  now  available,  and  fonn  the 
subject  of  the  following  notes: — 

In  its  life  department  tho  Company  seems  to  Jiave 
fully  shared  in  the  great  revival  of  business  following 
the  termination  of  hostilities.  New  life  policies  were 
issued  for  £2,325,439,  of  which  £162,815  was  re- 
assured, tho  net  amount  retained  at  the  Company's 
sole  risk  thus  being  £2,162,624,  as  compared  with 
£1,420,418  in  the  pre\ious  year,  representing  an  in- 
crease of  over  50%.  Tlie  totql  net  life  pi-emium  incoim- 
was  increased  by  £42,628  to  £804,969,  apart  from  a 
sum  of  £88,586  received  as  consideration  for  ne\\ 
annuities  granted.  The  expense  ratio,  comparing  life 
assurance  expenses  with  life  premium  income,  was 
about  16%,  as  compared  with  but  14.5%  in  1918.  Tho 
increase  indicated  is  by  no  means  excessive  considerinL' 
the  greater  volume  of  the  new  transactions  and  the 
enhanced  cost  of  administrative  and  clerical  labour  and 
materials  owing  to  jwst-War  conditions.  The  amount 
of  the  claims  by  death— £631,150— is  stated  to  have 
been  "within  the  normal  expectation.  "  .\  fuiiher 
sum  of  £200,957  was  paid  in  respect  of  matured  endow- 
ment assurances.  The  income  of  the  life  department 
was  £1.326,847,  and  the  outgoings,  including 
£189,667  written  off  securities,  were  £1,302.556. 
Thus  the  life  assurance  funds  as  the  result  of  the 
year's  operations  (including  a  transfer  of  £2,779  from 
the  sinking-fund  and  capital  it-demption  department) 
were  increased  bv  £24.291,  amounting  on  Decem- 
ber 31,  1919.  to  £11.171.177.  The  average  rate  of 
interest  earned  thereon  was  £3  ISs.  Sd.  per  cent,  after 
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deduction  of  income  tax.  as  compared  with  the  rate 
of  3%  assumed  at  the  last  quinquennial  valuation  on 
December  31,  1915.'  The  next  quinquennial  valuation 
of  direct  Phcenix  life  policies  will  be  made  at  the  close 
of  the  present  year,  when  the  relative  securitjies  will 
fall  to  be  revalued  and  adjusted.  The  depreciation  I 
above  referred  to  as  having  been  gi-ven  effect  to  in  the 
1919  account  arose  from  the  revaluation  of  secmities 
at  the  end  of  last  year  in  connection  with  the  quin- 
quennial valuation  of  the  acquired  business  of  the  Law 
I;ife  Assurance  Society.  That  valuation,:  on  the  basis 
prescribed  in  the  agreement  for  the  sale  of  the  busi- 
ness to  the  Phoenix,  disclosed  an  available  sui'plus  of 
£179,333,  of  which  £30,867  falls  to  be  transferred 
to  the  Phcenix  as  the  shareholders'  proportion,  and 
£148,466  has  been  applied  in  providing  bonuses  to 
participating  Law  Life  policyholders. 

The  revenue  account  of  the  Phoenix  fire  department 
for  1919  shows  considerable  development  in  this  sec- 
tion and  an  enhanced  trading  profit.  The  fire  pre- 
mium income,  increased  by  £269,884,  amounted  to 
£2,264,039.  and,  after  deduction  of  claims  and  ex- 
penses and  the  adjustment  of  the  resei'\'e  for  unexpired 
risks  at  tTie  end  of  1918  and  1919  on  a  40%  of  the 
premiums  basis,  the  surplus  amounts  to  £326,377, 
which  was  transferred  to  profit  arid  loss  account.  This 
surplus  represents  15.3%  of  the  premiums  (as  com- 
pared with  12.2%  in  1918),  which  must  be  considered 
a  very  satisfactory  proportion,  even  in  a  year  in  which 
the  experience  of  the  fire  companies  was  generally 
favourable.  The  fire  funds  at  the  close  of  1919,  after 
this  transfer,  but  inclusive  of  the  reserve  for  unexpired 
risks,  amounted  to  £2,293,000,  thus  exceeding  the 
total  departmental  premium  income. 

In  the  marine  department  the  premiums  amounted 
to  £839,534.  This  is  little  more  than  one-third  of  the 
Company's  marine  premium  income  in  1917,  and  is 
only  about  two-thirds  that  of  its  corresponding  income 
in  1918.  A  large  reduction,  however,  was  natural 
imder  the  circumstances.  After  transfer  of  a  sum  of 
.£300,000  to  profit  and  loss  account,  the  marine  fund 
at  the  close  of  1919  amounted  to  £765,893.  It  may 
be  said  in  parenthesis  that  it  must  not  be  supposed 
that  the  large  transfer  from  the  departmental  accounts 
to  profit. and' loss  represent  net  profits,  for,  as  will  be 
shown  hereunder,  they  are  subject  to  very  heavy 
deductions  for  taxation'. ' 

The  accident  revenue  account,  including  empiloyers' 
liability  and  miscellaneous  insurance  business,  shows 
a  premium  income  (increased  by  £50,008)  amounting 
to  £164,350.  The  amount  of  trading  surplus,  after 
giving  effect  to  the  year's  operations  and  to  the  adjust- 
ment of  the  reserve  for  unexpired  risks,  is  £10,259,  or 
about  6.2%  of  the  premiums,  and  the  departmental 
funds  at  the  close  of  the  year  thereafter  amounted  to 
£140,763,  exclusive  of  £46,866  representing  liability 
on  outstanding  claims. 

In  the  sinking  fund  and  capital  redemption  d?part- 
ment  the  premium  income  in  1919  (increased  by 
£14,828)  amounted  to  £43,602,  and,  after  the  transfer 
of  £2,779  to  the  life  funds  as  already  referred  to,  the 
relative  departmental  fun'd  was  increased  through  the 
year's  operations  by  £28,590  to  £486,878. 

The  Company's  profit  and  loss  account  for  1919 
is  credited  with  interest  earnings  of  £187,600  and  with 
transfer  fees  of  £312.  As  it  is  debited  with  £35,783 
for  interest  (less  tax)  paid  on  Debentm-e  stocks  of 
£1,277,950,  the  net  interest  receipts  for  the  year  may 
be  taken  as  £151,817.  This  account  is  also  debited 
with  the  enormous  sum  of  £438,260  for  "  income,  ex- 
cess profits,  and  other  taxes  in  respect  of  profits  earned 
up  to  December  31,  1919,"  as  well  as  with  bad  debts  of 
£1,752. 

The  Companv's  net  profits  in  1919,  apait  from 
the  sum  of  £30,867  ah-eady  r.eferred  to  as  accruing  to 
shareholders  from  the  quinquennial  valuation  of  the 


Law  Life  Society  at  the  close  of  that  year,  which  will 
apparently  be  credited  in  the  1920  profit  and  loss 
account,  appear  to  have  been  as  follows:  — 


Department 
or  Account 

Fire           

Profit  from 
Trading 

326,377 

Net  Interest 
Earnings 

Marine     

300,000 

— 

Accident 

10,269 

— 

Profit  and  Loss 

...       ^.            312 

151,817 

Leiis  cliarged  to  Profit  and  Loss — 

Taxes £438,260 

Bad  debts      1,752 


The  balance  of  profit  and  lo 
in  1919  by       


accordingly  decreased 


As  against  this  the  following  payments  and  provi- 
sions were  made  in  1919  ;■ — 

Dividends  paid  during  the  year  at  the  rate  of  lU.  per  share  on 
Phtpnix  shares,  of  which  422.855  were  in  force  on  December  31, 
1919  (309,765  being  for  £10  with  £1  paid  and  113,100  for  £1  fully 

paid),  less  income  tax,  shown  in  the  accounts  as £165,706 

Written  off  oflice  premises 25,000 

Written  oft  securities 170.977 

£361,683 

12,930 

£3)8,763 

The  balance  of  profit  and  loss  account  at  the  close  of 
the  year  after  these  adjustments  amounted  to  £335,375. 
A  dividend  of  12s.  per  share,  less  tax,  is  announced  as 
navable  to  shareholders  in  two  equal  instalments  on 
April  30  and  October  31,  1920.  Through  the  fusion 
with  the  Norwich  Union  Fire  Insurance  Society,  which 
took  effect  as  from  January  1920,  the  capital  of  the 
Phcenix  has  been  increased  by  the  creation  of  457,145 
fully-paid  shares  of  £1  each,  of  which  440,000  are 
called  Phcenix  (Norwich  Union  Fire)  shares,  and  the 
remaining  17,145  are  called  Plitenix  (Pelican)  shares. 
It  was  arranged  that  the  holders  of  Phcenix  (Nor- 
wich Union  Fire)  shares  should  receive  on  May  1,  1920, 
a  proportionate  amount  of  4s.  per  share  instead  of  6s. 
per  share,  less  tax. 

The  total  assets  as  shown  in  the  Phoenix  balance 
sheet  on  December  31,  1919,  amounted  to  £19,680,760. 


The  directors  of  Alexanders  Discount  Company, 
Limited,  have  declared  an  interim  dividend  for  the 
half-year  ended  June  30  last  at  the  rate  of  14%  iiiev 
annum  on   the  Ordinary  shares. 

"Popular  Chemical  Dictionary."  By  C.  T. 
Kingzett^F.l.C,  F.C.S.  Illustrated.  Price  15s. 
(London  :  Bailliere,  Tindall  and  Cox).  In  this  volume 
the  author  condenses  into  a  single  volume  in  simple 
language,  brief,  but  concise  and  up-to-date,  accounts  of 
the  subject  of  chemistry,  its  laws  and  processes,  the 
chemical  elements,  the  more  important  inorganic  and 
organic  substances,  and  the  methods  of  their  prepara- 
tion or 'manufacture.  Apart  from  its  value  to  chemists, 
produce  brokers,  and  dealers  in  chemical  goods,  it 
should  prove  useful  as  a  popular  educational  treatise. 

Messrs.  Harrison  and  Sons,  St.  Martin's  Lane, 
W.C.  2,  have  just  published,  at  the  price  of  7s.  Gd., 
net,  a  volume  entitled  "  Currencies  After  the  War:  A 
Survey  of  Conditions  in.  Various  Countries."  It  lias 
been  compiled  under  the  auspices  of  the  International 
Secretariat  of  the  League  of  Nations.  Although  some 
of  the  information  collected  now  partakes  of  the  his- 
torical, for  those  interested  in  the  subject  the  volume- 
contains  much  that  is  useful  and  informative.  For  the 
purpose  of  collecting  the  information  the  assistance  of 
a  large  number  of  experts  of  different  nationalities  was 
obtained,  and  the  cuirencies  of  19  European,  four 
American,  and  three  Asiatic  countries  are  dealt  with. 
The  work  should  prove  interesting  to  Government 
officials,  financiers,  and  others,  as  well  as  to  the  much 
wider  public  which  has  an  interest  in  currency  and 
exchange  problems. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  K\planatory  Leaflet  to  (he 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.  i. 

Founded   1818. 

Pnymentii  already  made  to  Policy-holdcri.  £37.000.000. 


THli   GRl-.SHA.M    FIKK   AND   ACCIDENT   INSUUANCii 

.SOCIhl'^.    LLMITED. 

Transacts  all  classes  of  Fire  alui  Accident  Business. 

Chief  Office:  St.  Mildred's  House,  I'oullry,  London.  li.C.  J. 


Head  Offices-.     Liverpool    and    London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 


Total  Assets  (inclading  Life  Funds)— £31,801,986. 

FLAX. 

IN  PROCESS  OF  SOLUTION. 

<  )s'E  of  the  rcsulls  of  great  wars,  as  wrll  of  the  varied 
ihsasters  to  which  we  are  subjected,  is  to  induce  the 
world  to  take  stock  of  our  belongings.  During  tlie 
long  period  the  War  continued  first  one  thing  and 
tlien  another  which  we  had  been  accustomed  to  regard 
as  indispensable  became  unprocurable.  In  the  end, 
owing,  no  doubt,  to  the  ill-advised  policy  of  Govern- 
ment, we  were  rationed  in  our  supplies  of  food  and 
clothing  as  well  as  of  light  and  heat.  In  that  waj- 
we  liave  been  forced  to  take  stock  of  the  various 
articles  we  have  boon  accustomed  to  consume  since 
our  childhood.  Things  that  appeared  indispensable 
are  now  realised  to  have  been  merely  acquisitions  of 
a  recent  past.  Our  ancestors  wore  neither  linen  nor 
cotton  fabrics.  They  had  neither  tea  nor  coHee  nor 
sugar,  ncH-  even  beer  in  tlie  sense  that  we  know  that 
'jeverage.  Proliably  no  man  in  active  business  at  the 
beginning  of  lOli  realised  the  extremities  to  which 
the  War  was  about  to  reduce  us.  It  has  shown  \is 
tliat  none  of  our  possessions  is  to  be  relied  upon, 
nd  if  we  look  for  them  substitutes  can  be  found  for 
■ly  of  them.  Tlie  railway,  which  seems  to  most  men 
'  'W  in  active  business  to  have  come  down  to  us  from 
II'  time  of  Noah's  Ark,  is  ali-eady  threatening  to 
u'ck,  if  not  to  strangle,  oui;  economic  development. 
ir  from  -being  an  assistance  in  the  jjeriod  of  le- 
i-onstruction,  the  hopeless  chaos  of  our  sj-stem  of 
transportation  is  such  that  it  is  hampering  the  efforts 
of  those  who  ars  trying  to  improve  our  trade  and 
stimulate  our  manufacturing  industry.  A  veiy  ex- 
jionsive  Ti-ansportation  Board  is  being  set  up,  which 
is  at  present  on  its  trial.  It  may  assist  us  in  restoring 
order  out  of  chaos  in  our  transportation  system,  but  the 


experience  of  the  legion  of  new  Government  depart- 
ments which  have  been  set  up  in  connection  with  the 
recent  War  and  since  the  Ai-mistice  is  not  encouraging. 
One  of  the  results  of  the  War  has  been  that,  while 
cotton  has  become  extravagantly  dear,  flax  for  making 
lin?n  is  almost  unprocurable,  except  at  prices  that  only 
a  relatively  small  proportion  of  the  population  can 
afford  upon  a  sound  economic  basis.  No  one  in  tWs 
country  is  responsible  for  the  present  position  of  the 
llax  industry.  It  is,  however,  to  those  who  are  en- 
;,'aged  in  it  menacing  to  the  last  degree.  An  industn.- 
whicli  has  ceased  to  be  able  to  procure  its  supplies  of 
raw  material  upon  a  sound  economic  basis  is  an  indus- 
.try  that  is  doomed.  The  future  of  1he  linseed  plant 
in  the  form  that  we  know  as  a  producer  of  the  I'aw 
materials  of  that  fabric  we  call  linen  depends  upon 
whether  the  market  can  obtain  or  cannot  obtain 
adequate  supplies  of  raw  materials  upon  a  reasonable 
economic  basis.  At  present  it  is  not  doing  so,  and 
there  is  no  reasonable  prospect,  so  far  as  we  are  aware, 
that  it  will  be  able  to  do  so  in  the  immediate  future. 
The  British  linen  trade,  as,  indeed,  the  linen  industiy 
in  Europe  generally,  had  come  to  depend  almost  wholly 
for  its  supplies  of  raw  material  essential  for  the  cann- 
ing on  of  the  industiy  upon  those  regions  of  Northern 
Rusfia,  the  port  of  export  of  which  is  Eiga.  It  will 
be  remembered  that  we  estimated,  when  writing  en 
this  subject  some  time  ago,  that  the  total  supply  of 
the  linseed  plant  in  its  form  as  a  cattle-feeder  and  in 
its  form  as  a  producer  of"  the  raw  material  from 
which  linen  is  made  amounted  all  told  in  the  various 
sources  of  supply  known  to  the  international  markets 
of  the  world  at  a  little  ovei-  2,000.000  tons.  Con- 
siderably less  than  three-quarters  of  a  naillion  tons 
were  produced  in  the  fonn  which  rendered  it  suitable 
for  manufacture  into  any  kind  of  textile  fabrics.  If 
we  estimate,  as  we  did  on  that  occasion,  the  world's 
total  production  of  the  raw  material  suitable  for  making 
linen  at  something  between  600,000  and  700,000  tons, 
Russia  was  responsible  for  the  production  of  between 
400,000  and  5(JO,000  tons.  It  will  be  seen  that  the 
collapse  of  Russia  meant  the  beginning  of  the  end  so 
far  as  the  flax  industiy  was  concernetl,  unless  new 
sources  of  supply  for  the  raw  material  could  be  found. 
Now  it  is  by  no  means  easy  to  find  a  source  of  supply 
whicli  will  satisfy  the  requirements  of  tlje  -world's 
traders  in  this  commodity  if  it  is  to  be  produced  in  a 
satisfactory  condition  and  on  the  basis  of  a  moderate 
economic  value.  The  reader  may  not  unnaturally  ask. 
Is  it  only  possible  to  grow  linseed  on  a  few  particular 
soils  situated  in  specified  areas  of  tiie  earth's  surface? 
On  the  contrary,  it  is  quite  feasible,  although  an 
exhausting  crop,  to  grow  it  on  any-  fairly  goofl  land 
over  the  greater  part  of  the  temperate  zone  either  in 
the  Northern  or  Southern  hemisphere.  While  Russia 
was  I  ho  principal  source  of  supply  of  the  raw  material 
for  making  this  textile  in  the  form  that  we  know  as 
flax,  the  Argentine  Republic,  in  South  America,  vros 
and  is  the  principal  source  of  supply  of  that  -tTiriety 
of  plant  that  we  know  as  linseed,  and  which  is  intended 
primarily  for  making  various  feeding-stuffs  for  fatten- 
ing cattle.  The  leal  difficulty  in  growing  the  plant  in 
the  form  of  flax  is  not  the  amount  of  land  available, 
but  that  it  requiix-s  certain  economic  conditions  in  order 
to  produce  it  at  a  low  price  which  an?  fulfille<l  in  only 
very  few  localities.  The  Russian  peasant,  in  the  porio(r 
that  preceded  the  outbreak  of  the  ixwnt  War.  -was 
generally  a  poor  man.  It  happens  that  the  Has  h-arrest 
occurs  at  a  season  of  the  year  which  does  not  inKr- 
fpio  with  other  forms  of  agriculture.  Consequently, 
the  peasants'  services  were  available  at  the  time  of 
flax  hai-vest.  Flax  lequn^s  ven  little  laiiour  when  it 
is  planted,  and  still  less  during  the  period  of  growth; 
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but  at  the  time  it  is  gatliered,  and  for  about  three  or 
four  weeks  after  that  period,  it  demands  a  gi'eat  deal 
of  labour.  In  order  to  prepare  the  flax  plant  in  a  suit- 
able condition  for  making  linen  it  needs  to  be  subjected 
to  various  processes,  the  principal  of  which  is  a  form 
of  steeping,  technically  known  aTs  "  retting." 

It  has  long  been  thought  that  this  process  could  be 
and  ought  to  be  performed  by  mechanical  means. 
Various  inventions  have  been  made  with  the  object  of 
providing  some  form  of  labour-saving  appliance  which 
would  relieve  the  growers  of  the  necessity  of  collecting 
a  large  number  of  labourers  at  the  time  of  harvest. 
Incidentally,  if  and  when  such  labour-saving  apphances 
are  available,  it  would  throw  open  vast  areas  of  the 
earth  suitable.for  growing  flax.  Meanwhile,  although 
inventions,  as  we  have  said,  have  been  made,  none  of 
them  has  proved  really  satisfactory  in  actual  prac- 
tice, and  the  necessary  work  has  so  far  had  to  ba  done 
by  hand.  As  a  result,  although  over  immense  areas  m 
various  parts  of  the  world,  in  North  America,  in  South 
\merica,  on  the  high  plateau  of  Eastern  Africa,  withm 
the  confines  of  the  British  Empire,  excellent  land 
suitable  for  gi-owing  flax  is  available,  the  necessary 
labour  is  lacking.  Until  and  unless  some  mechanical 
device  is  forthcoming  which  will  obviate  the  necessity 
of  relying  upon  casual  labour  at  the  time  of  harvest, 
the  only  parts  of  the  world  which  appear  to  fulfil  the 
economic  conditions  required  are  certain  of  the  hill 
States  'in  Northern  India  and  certain  localities  in 
Northern  Cliina.  At  present  neither  of  these  places 
produce  flax  in  anything  like  the  quantities  required 
if  the  needs  of  manufacturers  are  to  be  supplied  upon 
the  scale  that  was  the  case  up  to  the  middle  of  1914. 

In  order  to  ascertain  what  prospects  existed  for  the 
tlevelopment  of  'flax  suhstitutes  in  the  British  Empire, 
the:  President  of  the  Board  of  Trade  appointed  a  Com- 
mittee whose  Eeport  is  l>efore  us.     It  cannot  be  said 
that  the  Eeport  is  altogether  satisfactory,  still  less  can 
it  be  said  that  a  substitute  for  flax  has  been  found. 
The  Committee,  however,  has  collected  a  large  amount 
of  valuable  information  which  will  be  exceedingly  use- 
ful     As  we  shall  show,  the  most  promising  fibrosis 
ramie.     Here,  again,  however,  the  very  difliculty  that 
makes  flax-growing  upon  a  gi'eat  scale  so  great  in  the 
absence  of  suitable  labour  presents  itself.     Earaie,  as 
we  propose  to  show,  itself  requires  to  be  submitted  to 
a  process  requiring  a  great  deal  of  labour,  for  wluch  no 
mechanical  appliance,  so  far  at  any  rate  as  the  Eeport 
shows,  i*s  readily  available.     It  should  not,  of  course, 
be  inferred,  however,  that  the  Committee  has  not  done 
useful  work.     It  has  inquired  within  the  terms  of  its 
reference  into  the  subject.     As  we  have  said,  it  has 
collected  a  great  deal  of  useful  information.   _    Such 
Committees  cannot  be  expected  to  perform  miracles, 
and  the  inquiries  should  result  in  much  good      It  is, 
in  tact    only  by  careful  inquiry  undertaken  by  com- 
petent persons,  whether  appointed  by  the  Government 
or    acting    in    the    interests   of    the  particular  trade 
affected,  that  it  is  possible  to  acquire  the  necessary 
information  and  ultimately  attain  the  object  aimed  at_ 
At  the  present  time  the  world  is  very  much  m  need  of 
flax.     Most  of  us  use  it  in  some  form  or  other,  and  we 
are  apt  to  get  impatient  that  neither  the  Governnient  or 
the  trade  can  discover  means  either  of  supplying  us 
with  flax  from  other  places  if  it  cannot  be  obtained 
from  Eussia,  or  at  least  find  us  a  suitable  substitute 
We  are  apt  to  be  somewhat  unreasonable,  but  it  is  all 
to  the  good.     The  consumers'  impatience,  the  trade's 
necessity,  and  inquines  like  that  recently  initiated  by 
the  Board  of  Trade  should  in  due  course  either  discover 
some  way  whereby  flax  can  be  produced  in  adequate 
quantities  upon  a  reasonable  economic  basis  or  provide 
us  %vith  a  substitute.  ,  .      „,  . 

The  fibre  known  as  ramie  is  produo9d  m  Clima 
and  in  India  under  the  name  of  rhea.  The  plant  is 
also   <n-own    in    Malav.     The    IMalayan    plant    shows 


marked  differences  from  the  Chinesa  and  Indian  type 
and  is  often  i-egarded  as  a  different  variety.  The 
fibre  ramie  is  well  known  for  its  use  in  the  manu- 
facture of  gas-mantle  fabrics,  for  which  it  is  the 
most  suita.ble  material  y?t  found.  Eamie,  which  is 
also  called  China  grass,  is  grown  in  enormous  quanti- 
ties in  China  and  in  India  as  we  have  already  said, 
and  practically  throughout  the  whole  of  Equatorial 
Africa.  Chin?se  ramie  is  usually  considered  to  be  the 
finest  quality.  It  grows  wild  in  large  quantities  in 
China,  and  in  addition  is  cultivated  by  the  peasants. 
Possibly  the  African  and  Indian  product  could  be 
greatly  improved  by  cultivation.  So  far  as  the 
actual  supply  of  the  plant  is  concerned  th?  quantity 
according  to  the  Eeport  appears  to  be  far  in  excess  of 
any  probable  requirements  for  a  very  long  time  to  com.e. 
As  said  abov-3,  the  difficulty  is  the  preparation  of  the 
fibre  for  spinning.  This  is  a  long  and  complicated 
process.  The  outer  bark  requires  to  be  removed. 
This  is  known  as  the  decorticating  process  which  is 
entirely  a  hand  process,  and  is  in  the  hands  mainly 
of  the  Chinese.  Then  there  is  what  is  known  as  the 
degumming  process.  One  of  the  principal  difficulties 
in  prepai'ing  ramie  for  spinning  is  the  elimination 
of  the  gum  which  holds  the  fibres  together.  For 
yeare  the  discoveiy  of  a  satisfactory  process  for  eli- 
minating this  gum  has  puzzled  textile  investigators. 
Germany  before  the  War  had,  however,  attained  a 
large  measure  of  success  in  this  direction.  Lai'ge 
quantities  of  ramie  j^arns  were  in  fact  produced  in 
certain  factories  in  Germany. 

The    process  is  a  secret  one,   but    some   of  our 
manufacturers  and  spinners  are  in  possession  of   it. 
and   ramie  yarns  of  good   quality    are  already  being 
pixxluced  in  this  country,    notably   in  Yorkshire  and 
elsewhere.     The  output  so  far  has  been  almost  entirely 
devoted    to   the  making  of    gas-mantle    fabrics.    .  A 
system  of  degumming  has  been  discovered  by  an  Italian 
professor,  but  the  actual  commercial  results  have  yet 
to  be  tested.     The  decorticating  process  or  removal  of 
the  bark  is  a  very  laborious  process.     The  stems  arei 
soaked  in  water  and  the  bark  is  scraped  off  by  Chinese 
natives  with   their   fingers.     It  is   in  this  state  that 
ramie   is  imported  into    this   country-.       This  is    not 
unlike  tlis  "  retting"  process  to  which  flax  has  to  be 
subjected.     Except  in  countries  like  China  and  India, 
where  labour  is  veiy  plentiful   and  therefore  exceed- 
ingly cheap,   it  would  be  wholly  unpracticable.       In 
this  country,   for  example,   where  wages  are  high,  it 
would    be   wholly   out   of    th?  question  unless   some 
means  were  discovered  wherebj-  the  outer  bark  could 
be   removed   by  mechanical  means.       Assuming  that 
some    means  were   discovered    whereby    these    preli- 
minary processes  could  be  performed  by  mechanical 
means  ramie  appears  to  possess  properties  which  might 
make  it  a  real  flax  substitute.     As  a  fibre  it  has  gi'eat 
tensile  strength,  and  possesses  the  advantage  of  not 
rotting  when  exposed  to  the  weather  or  immersed  in 
water.     It  can  be  bleached  to  a  pure  white  and  takes 
dyes  readily.     So   far,   however,    it  tends  to  lose  its 
colour  quickly  when  dyed,  but  this  difliculty  can  no 
doubt  be  overcome   by  further  experiments  provided 
that  the  preliminaiy  difliculties  were  overcome.  Eamie 
can  and  has  been  spun  to  veiy  fine  counts.     Here, 
again,  however,  there  is  a  difficulty.     So  far  as  ex- 
periments have  gone  the  fibre  appears  to  lack  elasticity 
and    consequently    breaks   easily   when  used  in    the 
warp.     Further  experiments  will  certainly  be  needed. 
There  appears  reason  for  th?  belief  that  it  is  already 
used  in  the  textile  factories  mfixed  with  other  fibre  to 
a  greater  extent  than  is   generally  supposed.     There 
appears,  moreover,  to  be  conclusive  evidence  that  one 
reason  why   the   Gennans  befor?  the  War  were  able 
to  place  such  large  quantities  of  underclothing  upon 
the  market  at  a  very  low  pritee,  was  due  to  the  fact 
that  ramie  was  usetl  to  a  very  large  extent  with  other 
fibres  in  their  manufacture. 
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The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Eleclnc 
Lighting,  Harbour,  Dock  and  other  Companies. 


Intrustrial  €ami^vimt$. 


AUSTIN  MOTOR  COMPANY. 


Year 


yorwanj" 


1916...  227.177  —  —  17,498         40,000        10      IT.'J.r.'J 

1917  _  202,642  —  —  17,500  40,000       10      380,2(;7 

1918...  368,272t        4S,.VI0  20,000         18,968t         66,Onot     15      S91,081 

1919...  237,857        425,000        123,304         66,648t       2OO,00C§     50        13,99.') 

•  Subject  to  0Tre«s  proiit«  dnty. 

t  Kor  13  nioiithx  to  December  31,  1918,  owin?  to  chanire  in  iinAncial  vear. 

}  Inclncling  £49.148  in  respect  of  issue,  of  1,000,000  6%  I'reference  shares. 

§  Payable  by  issie  of  bonus  slmres  only. 

With  the  appearance  of  the  long-delavetl  balance 
sheets  for  1916,  1917,  and  1918— delayed  owing  to 
the  difficulty  of  det'Crinining  tlie  amounts  to  be  paid 
under  the  Munitions  of  \Var  and  th^  Finance  .\cts — 
it  is  now  jiassible  to  review  the  trading  operations  of 
this  well-known  fiiin  of  motor,  tractor,  and  loiTy 
manufacturers.  Whilst  the  figures  for  1916,  1917,  and 
1918  Ave  of  interest  to  sliareholders,  it  is  important 
to  I'eaJise  that  they  represent  the  earnings  of  the  con- 
cern mainly  as  manufacturing  munitions.  Conse- 
quently, no  useful  pui-pose  can  be  seiTed  by  establishing 
any  comparison  between  the  profits  of  these  periods 
and  that  of  thi-  year  1919,  during  which  the  Company 
reverted  to  the  production  of  motor  cars,  motor  lonnes, 
and  motw  tractors.  As  far  as  the  thrv-e  earlier  years 
are  conconieil  we  confine  ourselves  to  stating  that 
.profits  were  suflii-ient  to  justify  di\-idends  of  1U%  on 
the  Ordinary  shares  for  1916  and  1917,  and  to  permit 
of  a  transference  in  1918  of  £43.500  to  the  reserve 
fund,  of  ,€20,000  being  wntten  off  in  respect  of  the 
preliminary  t'xp-enses  outstanding,  and  of  paying  a  divi- 
dend of  15%  on  the  Ordinary  capital.  With  th>  cessa- 
tion of  war,  the  pi"oblem  of  reorganisation  had  to.be 
tackled.  Here,  in  the  wonls  of  the  report,  the  task 
"  was  rendered  all  the  more  diflieult  because  the 
munition  contracts  were  so  entirely  different  to  the 
Company's  programm.?  for  post- War  manufacture,  and 
also  because  (;f  the  delay  in  obtaining  th>  special 
materials  reiiuiix^l  for  car  and  tractor  manufacture." 
Yet  those  difficulties  were  overcome  and  th?  tiuns- 
formation  successfully  effected  during  the  early  part 
of  1919.  Then,  when  the  .machine  was  functioning 
smoothly  and  the  firm  had  every  reason  to  be  pleased 
witli  their  progress,  tlie  moulders'  strike  l>egan.  Th-^ 
istrous  effects  of  that  strike  so  unduly  prolonged 
■  now  too  widely  known  to  I'lpquire  rep^ition.  Suffice 
il  to  say  that  the  iron  and  steel  industries  in  general  were 
brought  to  a  standstill.  The  motor-car  industry  suffei-ed 
no  l?ss  severely  :  during  the  four  months  for  which  this 
strike  la.stod  deliveries  were  well-nigh  stopjicd.  Original 
estimates  were  falsified:  and  fiitur?  estimates  were 
rehdeiied  impossible.  Thus,  during  this  transitionary 
perio<l  the  Austin  Motor  Company  ha<l  not  only  to 
encounter  all  the  obstacL^s  involved  in  the  change 
over  from  war  to  peace  pnxluclion  but  was  also  com- 
pelled to  f;ice  a  period  of  comparative  inactivity  at 
the  moment  when  it  bad  solved  its  own  internal 
troubles.  When  these  circumstances  are  taken  fully 
iiito  account — and  no  unbiassed  critic  cnn  afford  to 
disregard   them — it   can  be   fr.elv   admitteti   that    the 


financial  results  for  1919  are  more  satisfactory  than 
might  have  Ijeen  anticipated.  The  net  profit  for  the 
year  of  £237,857  represents  in  reaUty  the  eaniings  of 
a  business  in  its  initial  stages,  handicapped  severely 
by  extraneous  circumstances  over  which  it  had  no 
control.  With  the  addition  of  the  large  sum  of 
£591,081  brouglit  forwai'd  from  previous  years,  this 
left  available  for  distribution  a  sum  of  £828,947.  The 
expenses  involved  in  tlie  issue  of  the  B  Preference 
slunes,  amounting  to  £88,304,  were  written  off  and 
f35,0(X)  were  written  off  the  cost  of  flying  ground. 
Dividends  on  Preference  shares  absorbed  £66,648,  of 
which  £49,148  represented  the  dividend  due  to  date 
on  the  B  Preference  shares.  A  general  reser\e  of 
£425,000  was  created  to  meet  the  liability  to  the  Inland 
Revenue  Authorities,  notably  in  repect  of  excess  profits 
duty.  Ordinai-y  shareholders,  who,  in  the  absence  of 
definite  amounts  during  the  War,  were  compelled  to 
lie  contented  with  modest  dividends,  now  receive  a 
dividend  of  50%.  But  as  the  fimi,  in  common  with 
so  many  other  concerns  nowadays,  aTe  obliged  to  lock 
up  so  much  of  their  liq^iiid  capital  in  stocks,  the  dis- 
tribution is  effected  not  in  cash  but  by  the  issue  of 
bonus  shares  in  the  ratio  of  one  bonus  share  for  ever\' 
two  held.  The  result  will  be  to  increase  the  Ordinary 
capital  to  £600,000.  The  balance  carried  forward  to 
the  next  accounts  is  reduced  to  £13,995. 

Bearing  in  mind  not  only  the  successful  manner 
in  which  this  Company  sui-vived  the  trials  of  the 
year  under  review,  but  also  the  reputation  which  its 
cars  and  tractors  have  secured  in  the  markets  of  the 
worid,  it  is  not  difficult  to  realise  that  the  outlook 
for  the  future  is  distinctly  favourable.  The  present 
scarcity  of  footl  in  relation  to  the  demand  is  the  best 
guarantee  that  the  output  of  agricultural  tractors  will 
continue  for  some  time  to  come  to  find  a  profitable 
market.  Organised  scientifically  for  mass  production, 
this  finii  is  in  a  position  to  supply  efficient  cars, 
lorries,  and  tractors  at  reasonable  prices.  Now  that 
the  effects  of  the  moulders'  strike  are  beginning  to  wear 
off,  the  output  is  increasing  systematically.  The  Com- 
pany expects  to  be  able  to  turn  out  in  the  near  future 
200"  chassis  and  bodies,  60  tractors,  60  lorries,  and  • 
lf)0  lighting  sets  per  week,  and  to  increase  this 
quantity  as  conditions  become  more  favourable.  Tho 
quality  of  their  workmanship  is  such  that  their  pro- 
ducts can  be  easily  marketed  abroad.  The  foreign 
markets  alone  would  freely  absorb  their  present  output 
of  tractors,  some  2,600  of  whicli  have  been  sold  in 
centres  as  far  apart  as  Palestine  and  Norway,  China 
and  Africa,  India  and  South  America.  To  safeguard 
this  market,  the  Company  have  wisely  decided  to 
reserve  a  definite  proportion  of  the  output  for  export, 
as  much,  as  50%  of  their  cars  being  earmarked  for 
foreign  countries.  At  the  same  time  this  task  of  re- 
organisation requires  much  liquid  capital.  In  these 
clays  the  high  prices  of  stores  and  materials  and  the 
uncertainty  of  the  market,  which  renders  it  imperative 
to  keep  in  hand  a  large  stock  of  the  essential  materials, 
call  for  the  employment  of  a  much  greater  capital 
than  would  have  been  necessary  on  a  pre- War  basis. 
ITow  these  factors  affect  the  position  of  the  Austin 
'\rotor  Company  cati  In.  Ik  <<  <(>.ii  in  the  following 
table:  — 


Bankere'   Advances  Other 

Siimiry     Over-  anil  Total  l.iquiit 

Venr    Cre-litors    dr»ft    Mortsaces    Creditois      Stock         .K-.(-    i 

nilti. .333.314  —  34.3.4.<>1        <!7B.7n,'l        (!93.5.'lt;     . 

191 7...  4  78,070    134.131    1.C1S7.S74     1.700.076    1.231. Inf.      i 
19I8...81(i,4n4     537.6S8      9S4.t;.VI     2.128.833     1.92fi..'i«7      1^ 
l»i9...8.Sl),)i(2    838,027      31,'>.II00     2.04S,rt2»    S,l>»0,I5<i     l...i,.' -     u."...^;- 
«  ExTOPs  of  linbilttles  over  liquid  assets. 

Here,  again,  it  is  advisable  to  consider  only  the 
figures  for  1919.  Those  cf  the  previous  yeans  are 
vitiated  by  the  fact  tliat  they  have  reference  mainly 
to  the  artificial  position  due  to  tlie  manufacture  of 
munitions.  For  1!U9  it  can  be  perceived  that  there 
is  a  surplus  of  liquid  assets  over  liabililies  to  the 
amount  of  £160,389.       That    the    stock  should   be 
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valued  at  £2,060,156  out  of  a  total  of  £2,203,148  is 
primarily  due  to  the  abnormal  conditions  of  the  year 
under  review.  Eealising  the  undesirability  of  rely- 
ing on  borrowed  capital  for  financing  the  business, 
the  firm  issued  in  February  1,500,000  10%  Preferred 
Ordinary  shares  of  £1  each.  As  the  issue  was  fully 
underwritten,  the  fact  that  the  general  public  did  not 
respond  so  fully,  owing  to  the  uneasiness  engendei-ed 
by  the  effects  of  the  moulders'  strike,  did  not  affect 
the  position  of  the  concern.  The  funds  thus  available 
were  utilised  to  reduce  considerably  the  bank  overdraft 
and  to  clear  off  the  bulk  of  the  liability  to  sundry 
creditors.  It  was  agreed  also  in  February  to  increase 
the  authorised  capital  to  £5,000,000.  This  left  un- 
issued 1,850,000  Ordinary  shares.  Of  these,,  200,000 
are  now  being  availed  of  in  connection  with  the  pay- 
ment of  ;the  dividend  for  1919.  Xegotiations,  with 
a  view  to  amalgamation  with  a  large  American  com- 
bine, have  been  in  progress  for  some  time,  and,  should 
these  prove  successful,  it  is  intended  to  issue  the 
i-emaining  1,650,000  Ordinary  shares  at  par  to  provide 
funds  for  the  great  expansion  which  the  contemplated 
amalgamation  would  render  possible.  Thus  the 
necessary  steps  have  been  taken  to  increase  the  more 
liquid  assets  of  the  Company.  Furthermore,  the 
heavy  capital  expenditure  necessitated  by  the  trans- 
formation effected  during  1919  is  practically  com- 
plet-ed.  Thus  tliere  is  good  reason  to  anticipate  that 
the  next  balance  sheet  will  reveal  a  considerable  im- 
provement in  the  position  of  the  Companv  in  this 
respect.  We  confess,  too,  that  we  should  like  to  see 
the  goodwill  written  off,  and  are  confident  that  the 
du-ectors  will  take  this  matter  into  consideration  as 
soon  as  more  normal  conditions  are  experienced.  The 
market  quotation  and  yields  of  t!ie  various  Securities 
of  this  concern  are  supplied  in  the  following  table:  — 

6%  ftax  free) 

7%  rum.         Cnm.  B  10% 

„.  Ir  «.  Shares     Pref.  Shores     PreW.  drd.        Ord. 

^'^■'^     ■ 9  18%  10%  21-62%         11-11% 

^  In  view  of  the  fact  that  the  issued  Preference  and 
Preferred  Ordinary  capital  now  amounts  to  £'2,750,0()0 
and  requires  a  net  profit  of  £227,500  to  meet  a  full 
year's  dividend,  the  yield  on  the  Ordinary  shares— 
of  which  the  amount  issued,  including  the  bonus 
shares,  now  reaches  £600,000— is  based  on  a  dividend 
of  10%.  That  in  such  a  difficult  year  as  1910  the 
Company  earned  a  net  profit  more  than  sufficient  to 
defray  the  Preference  and  Prefen-ed  Ordinarv  divi- 
dends IS,  perhaps,  the  best  evidence  that  can  be  adduced 
in  favour  of  the  fact  that  this  dividend  on  the  Ordinary 
shares  is  a  reasonable  estimate  for  the  current  year 


ROYAL  MAIL  STEAM   PACKET  COMPANY. 

Issued  Capital  :  £5.000,000,  in  5  ■,  Pre:erence  Stock  £900,000 
and  Ordinary  Stock,  £4.100.000. 

Debenture  Stock  :  £4.500.000,  ^n  5'-  Debentures  £3,100,000 
and  in  4}%  Debentures  f  1,400,000.  / 

vr-      ,  lo*'  on  Dividend  on 

De?  31  Pmn  .  pi"™f  r^"''"'  ^"^"^  ^l""^«>-  P"-"-*-  ^-Stork--,  Carried 
Uec.SlPront.Reoemts   Income   Fund      tions    Stocks    Amount        Forward 

1914..  9i;446  206,786t  298,232  -  GM43  24M67  f-Z°18Vl 
io,c"  ..^  ^-^^  '*'**•"'  "OO.nnO  99,497  273.436  198.000  fi  4n.-19 
1  Ql  7"  llAl  '''"'  "^•"'''  =""•"'"'  •"•'^'5  "*-359  273.536  7  32.502 
1917...  724.902  .19,644  764,446  200.000  26,000  263.000  287.1-00  7  50  069 
1318...  579,400  127,072  706,472  150,000  10,000  2r3,000  287.000  7  48  541 
1919...  774,905  178,695  953,600  350,000  10,000  263,000  32S,0l)0  8  61,'l41 
depredation!"^ '^'''^'^'"^  '"^  ^""^  '""' """^  companies  and  after  allowing  for 
t  Includius  £200,000  transferred  from  the  reserve  fund. 

The  report  of  this  celebrated  Shipping  Comjiany  for 
the  year  ended  December  31,  1919,  shows  that  the 
trading  results  of  the  year  were  much  more  satisfac- 
tbi7  than  those  of  1918.  The  trading  profit  alone 
rose  from  £579,400 — the  lowest  level  reached  with  the 
exception  of  the  first  year  of  the  War — to  £774,905, 
which  compares  favourably  wUh  the  record  of  £803,313 
in  1915.  To  the  disappearance  of  the  liner  requisition 
schems  and  the  return  of  more  normal  conditions  this 


improvement  is  in  the  main  attributable.  Thus  dui-ing 
the  year  through  the  release  of  the  Almanzora,  Andes, 
and  Avon  the  Company  was  able  to  reopen  passenger 
service  from  Southampton  and  the  Peninsula  to  Brazil 
and  the  Eiver  Plate.  The  termination  of  the  War  wit- 
nessed the  revival  of  the  demand  for  passenger  and 
emigrant  traffic.  However,  in  view  of  the  increased 
cost  of  working,  as  evidenced  in  the  higher  prices  thai 
had  to  be  paid  for  fuel,  for  stores,  and  for  labour, 
passenger  fares  had  to  be  increased ;  but  the  arddition 
made  thereto  did  not  coincide  with  the  full  rise  in  the 
cost  of  working.  Cargo  services  have  been  restored, 
however,  more  completely.  The  export  trade  of  the 
United  Kingdom  continued  to  expand,  but  much  ground 
has  yet  to  be  recovered,  as  many  of  the  Company's 
steamers  were  obliged  to  leave  with  an  inadequate 
cargo  and  occasionally  in  ballast.  This  rehance  upon 
homeward  cargoes  as  a  main  source  of  revenue,  whilst 
a  necessary  evil  at  the  moment,  is  by  no  means  a 
desirable  feature  of  the  shipping  trade.  Consequently 
the  Chairman  at  the  general  meeting  dwelt  advisedly 
upon  the  necessity  of  industrial  peace  as  an  essential 
stimulus  to  increased  production  and  increased  ex- 
ports. Despite  these  drawbacks,  so  characteristic  of 
such  a  transitionary  period  as  1919,  it  must  be  ad- 
mitted that  the  Company  has  done  well  on  the  year's 
trading,  especially  when  the  general  rise  in  the  prices 
of  stores  and  materials  is  borne  in  mind.  With  a  large 
increase  in  the  receipts  from  interest  and  discount, 
which  amounted  to  £143,370  in  1919,  as  against 
^93,821  in  the  previous  year,  the  total  income  of  the 
Company  reached  the  record  figui'e  of  £953,600.  as 
compared  with  the  former  record  of  £808,731  in  1915 
■md  £706,472  in  1918.  With  a  desire  to  promote  the 
welfare  of  their  employees,  a  sum  of  £10,000  is  again 
added  to  the  superannuation  fund.  To  the  resen'e 
fund  there  is  allocated  no  less  than  ,£350.00(1,"  which 
amounts  in  consequence  to  £1,250.000,  or  25%  of 
the  issued  capital  at  the  end  of  1919.  Interest  on 
Debenture  and  Preference  stocks  absorbs  £263,000. 
The  dividend  paid  to  Ordinary  shareholders  is  increased 
by  1%  to  8%,  and  in  amount  from  £287.000  to 
£328,000.  The  balance  carried  forward  to  the  next 
account  amounts  to  £51,141. 

The  outlook  for  the  cuiTent  year  is  in  part  depen- 
dent upon  the  course  of  shipping  freights.  In  well- 
informed  circles  it  is  generally  believed  that  these  are 
bound  to  fall,  and  at  present  it  must  be  admitted  that 
this  tendency  is  beginning  to  make  itself  felt  slowly. 
However,  when  the  depression  sets  in,  companies  like 
the  Eoyal  Mail  Steam  Paciet  are  in  a  position  to  face 
it  with  equanimity.  Not  only  has  it  maintained  a 
policy  of  conservatism  in  dividends  during  the  War 
period,  but  it  is  preparing  to  extend  the  range  of  its 
activities  as  widely  as  possible.  Eeference  has  already 
been  made  to  the  reserve  of  £1,250,000  accumulated 
mainl}-  during  the  War,  and  available  therefore  for  the 
equalisation  of  dividends  in  the  throes  of  the  depression, 
should  the  necessity  arise.  On  the  constructive  side, 
the  revival  of  the  South  American  passenger  and  mail 
traffic  during  the  year  under  review,  the  addition  of 
seven  new  ships  to  the  Company's  fleet,  and  the  com- 
pletion for  the  use  of  a  subsidiary  line  of  two  vessels 
specially  adapted  for  the  conveyance  of  frozen  meat 
afford  no  less  substantial  evidence.  In  addition,  the 
Arla.nza  and  the  Araguaya,  which  are  being  recon- 
ditioned in  Belfast,  should  be  ready  for  service  during 
the  current  year.  Eealising  the  vast  potentiahties  of 
the  South  American  continent,  the  C-Gmpaa-  /mjpoa* 
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to  (levirtc  sj)cci;il  attciitiori  to  the  jirovisioii  o[  aticcjuate 
cai'go  iind  passenger  facilities  for  ^Jiis  area.  It  has 
been  agreed  too  with  the  Canadian  Govsnunent  to  con- 
tinue the  sen'icfi  between  Canada  and  the  West  Indies 
for  another  year.  J)espile  the  lapse  of  the  contract 
for  the  jiassenger  and  mail  service  between  the  United 
Kingdom  and  the  West  Indies,  this  service  has  Ix^en 
maintained  on  a  smaller  scale  by  the  Company.  But 
in  view  of  the  heavier  working  costs,  especially  the 
outlay  on  coal,  the  loss  incurred  is  becoming  too  serious, 
and  in  the  absence  of  a  subsidy  it  may  become  neces- 
saiy  to  discontinue  this  important  service.  It  is  to  be 
hoped  that  the  (lovernment  will  provide  the  necessary 
assistance  in  this  respect.  Lavish  expenditure  is 
being  incuired  on  much  less  profluctiVe  services.  But 
this  does  not  represent  all  that  has  been  or  is  being  done 
by  this  well-known  firm.  Alive  to  the  importance, 
not  oidy  from  the  standpoint  of  its  own  sharclioldcrs, 
but  from  the  more  vital  point  of  view  of  the  economic 
well-being  of  the  United  Kingdom,  of  regaining  the 
pre-War  position  of  the  British  mercantile  marine,  the 
Company  is  rapidly  making  good  all  the  losses  incurred 
during  the  submarine  campaign.  The  gross  tonnage 
of  its  own  fleet  increased  from  26G,G44  tons  in  Mav 
19in  to  .331,825  tons  in  May  1920.  Including  the 
tonnage  of  closely  affiliated  companies,  the  joint  fleets 
afforded  on  May  14,  1920,  a  total  tonnage  of  1,897,640 
tons,  as  compared  with  1,386,704  tons  on  May  27, 
1919.  According  to  the  Chairman,  it  appears  that  the 
loss  of  the  mercantile  marine  has  now  I^ecn  more  than 
made  good,  and  the  building  of  new  vesels  is  proceed- 
ing apace.  "  I  am  convinced  that  British  shipping 
can  and  will,  provided  it  is  not  hanijjered  by  any  undue 
interferetice  and  control  on  the  ])art  of  the  various 
Government  departments,  continue  to. hold  its 'own  in 
face  of  any  fair  competition. "  The  foresight  and 
initiative  that  have  marked  the  policy  of  the  leading 
shipping  firms  of  this  counti-y  afford  ])erhiips  tlie  best 
justification  for  this  encouraging  opinion  of  the  Chair- 
man-. His  owh  Company  provides  an  excellent  illus- 
tration of  this  in  the  arranKcrnent  entered  into  with  the 
famous  Belfast  shipbuilders,  Messrs.  Harlaiid  and 
Wolff,  whersby  the  latter  have  erected  large  workshops 
at  Southainplon  with  all  the  necessary  facilities  for 
repairing  the  vessels  of  the  Company. 

A  sun-ey  of  the  balance  sheet  shows  that  this  Com- 
pany is  suffering  from  the  same  defect  that  is  notice- 
able in  these  days  in  the  case  of  many  firms  in  all 
departments  of  trade  and  manufacture.  Liabilities, 
including  the  iiBal  dividends  on  the  Preference  and 
Ordinaiy  stock,  amounted  on  December  31,  1919.  to 
£5,01 11,356,  wher?as  liquid  assets  did  not  exceed 
:e4,31f),613.  Thus  there  is  an  excess  of  £693,733  cf 
liabilities,  whereas  in  the  previous  balance  sheet  there 
was  Si  surplus  of  liquid  assets  to  the  extent  of 
£]  ,300,000.  It  is  not  difficult  to  account  for  this. 
With  the  hi>;h  level  of  prices  prevailing,  the  capital 
rpquii't^l  not  merely  to  replace  the  ships  lost  during 
the  War  but  also  to  provide  for  the  normal  expansion 
of  trade  is  very  large.  Thus  during  the  year  the  lKx>k 
value  of  the  fleet  and  of  investments  in  associated 
oompa.nics  and  in  war  securities  rose  from  £8, 914, .812 
to  £1 1,214,793.  This  abnormal— though  none  the  less 
necessary — outlay  would  quickly  absorb  all  the  avail- 
able liquid  ca|iital.  To  redress  the  balance  tho  Com- 
pany obtained  a  supplemental  charier  allowing  it  to 
increase  its  capital  from  £6..5(y)  000  to  €11,000.000. 
Early  in  June  there  was  offered  to  the  public  an  issue 
of  .£900,000  Ordinaiy  stock  at  £110  per  cent,  and  of 
£900,000  61%  Cumulative  Preference  stock  at  par. 
It  was  subsequently  announced  that  there  was  allotted 
.£600,000  of  the  Cumulative  Preference  stock  and  the 
whole  issue  of  the  Ordinary  stock.  The  following 
table  gives  the  prices  of  the  different  stocks  of  the  Com- 
pany and  the  yield  they  afford  at  the  rate  of  interest 
or  dividend  paid  in  1919:  — 

4J%  6°;,  Dob.  5%  }fon-ran>.  01%  riim.  Ordinnrr 

Dpb. Slock  Stork          I'rcf.  .stock  IVof. Stock      .•ilo.k 

I'ricr         ...         ;ft  74J                      ,.,«                    DO                  i\; 

yioUl       ...        6,(3%  G-71%             7.3B%  7.'.'2%            C.;i% 


Ufto   Issues. 


HARGREAVES  BROTHERS  AND   CO..   LIMITED. 

H.\RGUE,\VF.S     BrOTTIF.RS      AND     Co.,    LIMITED,     which 

was  established  as  a  joint-stock  company  in  1906,  is 
inviting  subscriptions  for  a  further  issue  of  capital  to 
the  extent  of  200,000  8%  Cumulative  Preference 
shares  of  £1  each  at  par.  Hargreaves  Brothers  were 
originally  established  in  Hidl  in  1868.  They  are,  of 
course,  well  known  in  the  North  of  England,  and  at 
least  as  well-known  to  most  of  our  London  readers,  par- 
ticularly those  who,  for  their  sins,  have  to  travel  daily 
on  the  Underground  Railway,  the  advertisements  of 
this  firm's  Gipsy  black-lead  staring  them  in  the  face 
both  in  the  caiTiages  and  on  the  various  stations.  The 
Company,  which  produces  various  allied  polishes  in 
addition  to  the  Gipsy  black-lead,  has  an  authorised 
capital  of  a  million  sterling,  of  which  £322,000  has 
been  issued  and  fully  paid  up. 


Low  Temper.\ture  C.arboxisatiox,  Limited,  has 
been  formed  with  a  capital  of  ,£1,20(^),000,  divided  into 
600,000  7%  Participating  Preference  shares  and 
600,000  Ordinary  shares,  both  of  £1  each.  The 
Company  now  invites  subscriptions  for  2-50.0(^11) 
Ordinaiy  shares  at  pai'.  Its  principal  object  is  the 
erection  and  operation  of  works  for  the  carbonisation 
or  conversion  of  raw  coal  by  the  special  process  of  the 
Company  into  valuable  and  urgently  needed  commcxli- 
ties.  These  are  chiefly  motor  spirit,  fuel  oil,  smoke- 
less fuel,  sulphate  of  ammonia,  and  gas. 


The  quarterly  Bulletin  of  the  Imperial  Instiluto 
just  issued  contains  a  second  instalment  of  an  interest- 
ing article  on  the  .-Vgriculture  of  CyiJrus,  by  Mr.  W. 
Bevan.  Dir?ctor  of  Agriculture  in  the  island.  The 
subjects  dealt  with  include  live-stock,  dairy  profluce. 
cereals,  fruits,  nuts  and  vegetabks.  The  new  part  deals 
with  the  various  fodders  and  feeding  stuffs  grown  in 
Cyprus.  The  possibilities  in  the  way  of  agriculture  are 
very  great  for  the  island,  but  at  jiresent  the  methotls  of 
cultivation  are  somewhat  primitiv.^.  Th.s  old  wocxlen 
plough  is  still  used,  whilst  the  threshing  floors  are 
practically  identical  with  those  of  biblical  times. 

Particulai-s  of  the  new  issue  of  312,500  Ordinary 
shares  at  par,  which  have  \)een  offered  to  th?  share- 
holders of  Crossley  Motors,  Limited,  in  the  proportion 
of  one  new  share  for  each  two  shares  h?ld.  with  rights 
of  renunciation  attach-wl,  have  been  posted  to  the 
shareholders.  No  part  of  this  issue  has  b?en  under- 
written. ,\fter  the  shares  have  been  allott'ed  both 
the  jiresent  shar?holders  and  those  who  sul>scribe  for 
the  new  shares  will  obtain  free  of  cost  one  ne\v  fully- 
paid  Ordinary  share  for  every  five  held.  Divid.^nd 
warrants  for  the  interim  dividend  on  th©  old  shares 
at  the  rate  of  10%  per  annum  for  the  six  months 
to  April  3(1,    1920,  have  b  en  posted. 


HARRISONS  &  CROSFIELD,  LTD. 


1  4GfiEAT  TOWER  STREET,  LONDON,  E.C.3. 


BRANCHES. 

Colombo  QuUon  Calinit  Cochin 

Calcutta  Kuala  Lumpur  Medan  Batama 

Bandoeng:  Kobe  Montreal  Tangier 


E«late  M«Daff«ilHnt  G«licrml  Exporit  and  Imports 

Estates'  Supplies  Shipping  Alrnciss 

EnsiDcerin^  Sales  of  Producs 

Insurnncf 
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MEETINGS 

OF    PUSX^IC    COIi^PAN^IC2S< 


THE  NATIONAL  BANK  OF  SOUTH  AFRICA,  LIMITED. 

The  annuaj  general  meeting  of  this  Bank  was  held  at 
Pretoria  on  June  23,  J.  Emrys  Evans.  Ksq.,  C.M.G.  (Vice- 
Chairman  of  the  board)  presiding,  in  the  absence  of  the 
Hon.  Hugh  Crawford. 

Reviewing  tJie  balance-sheet  figures  of  JIarch  31,  1920,  the 
Chairman  stated  that  the  paid-up  capital  now  amounts  to 
£2.965.000.  deposits  £61.323.000,  notes  in  circulation 
£4.327.000.  cash  assets  £13,761.000,  investments  £12,185.0C0 
(aH  gilt-edged  and  written  down  to  or  below  market  quota- 
tions), bills  of  exchange  £14.429.000,  while  the  liquid  assets 
amount  to  £40,375.0C0.  representing  58%  of  the  Bank's 
liabilities  to  the  public.  Bills  discounted,  loans,  &c.,  amount 
to  £32,961.000. 

The  Chairman  referred  to  the  very  substantia'!  increases, 
shown  in  all  departments,  and  stated  that  the  net  available 
profit,  including  the  amount  brought  forward,  was  £538.683, 
after  allocat'ng  £50.000  in  reduction  of  bank  premises, 
which  now  stand  at  £768.000,  and  making  full  provision  for 
bad  and  doubtful  debts. 

The  board  recommended  a  dividend  of  7%  and  a  bonus 
of  1%,  absorbing,  with  the  interim  dividend  already  paid. 
£235.483,  and  a-lso  recommended  the  allocation  of  £60.000 
to  officers'  pension  fund  and  £200.000  to  reserve  fund  (making 
the  latter  £1.250.000),  leaving  £43.200  to  be  carried  forward! 

All  these  reconimerdat'ons  were  adopted,  and  the  capital 
and  reserve  fund  now  amount  to  over  £4.203.000. 

The  Chairman,  in  the  course  of  his  remarks.  surveye<l  the 
rnining.  farming,  and  commercial  industries,  mak'ng  par- 
ticular reference  to  the  continued  progress  of  the  latter,  and 
also  spoke  hopefully  of  the  country's  advancement,  notwith- 
standing a  pcssib-le  tem;  orary  set-back. 


ANTOFAGASTA  fCHlLI)  AND  BOLIVIA  RAIL'WAY 
COMPANY,  LIMITED. 

The  thirty-second  ordinary  geiieral  meeting  of  this  Company 
was  held  on  .June  29  at  Winchester  House,  Old  Broad  Street. 
London.  E.C.,  the  Hon.  Charles  N.  Lawrence,  Chairman  of 
the   Company,  presiding. 

The  i\r.anaoing  Director  and  Secretary  (Mr.  A.  W. 
Bolden)  having  read  the  notice  convening  the  meeting  and 
the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  tlie  report  and 
accounts,  said  that  the  opinion  as  to  the  results  of  the  year 
expressed  bv  him  at  the  last  meetiiig  had  been  borne"  out 
by  the  results  shown  in  the  report.  It  seemed  looking  back 
for  a  considerable  time  when  one  spoke  of  tlie  Armistice, 
but  it  was  from  that  period  that  their  traffics  fell  oft  .^o 
greatly  by  reason  of  nitrate  not  being  taken  for  war  purposes. 
Large  stocks  existed  outside  Chile,  and,  until  these  had  been 
reduced,  it  was  only  tr.  be  expected  that  shipments  from 
Chile  would  be  on  a  reduced  scale.  In  fact,  it  was  not 
until  October  last  year  that  there  was  any  real  revival, 
so  that  for  nine  months  out  of  the  12  of  1919  thev  were 
not  only  contending  with  poor  traffics,  but  with  even'higher 
costs  of  materials,  and  labour  also  became  very  insistent  in 
its  demands.  The  year  culminated  in  the  lowest  net  profits 
since  1907.  Everything  hpd  been  dope  to  economise  in 
workins.  but,  despite  all  efforts,  it  had  been  a  very  r-oor 
year.  The  gross  receipts  from  the  combined  undertaking 
of  railwav  and  water  works  were  £1.346.592,  a  decrease 
ol  £1.023.608.  or  just  over  43°o.  As  they  were  aware  in 
a  large  railway  such  as  theirs,  there  were  many  standing 
expenses  which  could  not  be  cut  down  immediately.  Train 
services  had  to  be  largely  retained,  and  in  various  ways 
expenses  did  not  quickly  come  down  in  the  same  ratio  "as 
the  receipts;  in  facl.  many  of  the  standinj  charges,  as  thfY 
would  ouite  understand,  "could  not  be  reduced  at  all.  To 
have  reduced  working  expenses  from  £1.482,287  to  £881.715 
was  a  very  creditable  performance,  having  regard  to  the 
conditions  under  which   a   large   railway  wrs   worked. 

Having  given  details  of  the  traffic  receipts  and  the  working 
expenses,  the  Chairman  summarised  the  vear's  results  by 
remarking  that  they  were  left  with  a  balance  of  £858.221. 
including  the  amount  brouo-ht  forward  from  1918.  After 
meeting  Debenture  interest,  the  dividends  on  the  Cumulative 
Preference  and  Preferred  Ordinary  stocks  and  a  2^% 
dividend  on  the  Deferred  Ordinary  stock,  the  board  were 
able  to  recommend  a  final  dividend  of  6^%  on  the  Deferred 
Ordinary  stock,  making-  9°'n  for  the  year.'  They  would  then 
have  a  balance  of  £273.663  to  be  "carried  forward  to  the 
year  1920.  He  thought  they  would  agree  that  that  was 
all  that  could  reasonably  be  done. 

Increases  In  Tariffs. 

Dealing  with  matters  of  general  importance  to  the  Com- 
pany, the  Chairman  said  that  as  the  result  of  application 
to   the   Chilean   Government    for   permission    to   increase   the 


rates  on  their  lines  in  that  country,  whence  the  bulk  of 
their  traffic  was  derived,  in  June  last  they  were  granted  an 
increase  of  15%  on  all  rates  except  second-class  passengers, 
where  the  increase  was  5%.  Those  new  tariffs  came  into 
force  on  September  10  last,  except  in  the  case  of  nitrate 
and  secorid-class  passenger  tariffs,  which  ruled  only  from 
January   1.  .        ' 

The  increase  in  tariffs  granted  last  year  was  to  compensate 
for  increased  expenditure  generally,  and  had  no  reference 
to  the  cost  of  settling  the  strike  which  came  towards  the 
end  of  the  year,  and  another  application  had  been  made 
for  a  fuither  increase  to  meet  the  extra  wages  bill.  Opposi- 
tion had  been  encountered  from  the  nitrate  industry,  despite 
the  fact  that  their  tariffs  were  still  very  moderate  and 
lower  than  those  of  any  of  the  other  nitrate-carrying  rail- 
ways ;  but  he  hoped  the  railway's  clients  would  see  that 
they  could  not  expect  a  first-class  service  without  paying 
tarifis  to  cover  expenditure  and  give  a  reasonable  return 
on  capital.  That  they  had  not  been  charging  their  customers 
unduly  high  tariff.*  was  evidenced  by  the  fact  that  they 
had  not  been  called  on  to  pay  excess  profits  duty. 
The  Chilean  Northern  Longitudinal  Railway. 

Referring  to  the  acquisition  of  a  controlling  interest  in 
Chilean  Noither  Longitudinal  Railway,  the  Chairman  ex- 
pressed the  opinion  that  traffics  would  develop  considerably 
in  tim^,  as'  there  was  a  new  nitrate  district  which  that 
railway  was  tapping.  They  had  laid  a  third  rail  outside 
their  existing  2  ft.  6  in.  lines  between  Antofagasta  and 
Baquedano  in  order  to  have  through-metre  gauge  connection. 

As  to  the  current  year,  they  had  an  increase  of  gross 
receipts,  compared  with  last  year,  of  £558.515.  and  of 
£62.280  compared  with  1913.  He  was  afraid,  however,  that 
the  rate  of  working  expenses  would  not  be  much  reduced. 
Still,  he  would  be  extremely  disappointed  if.  when  they 
met  this  time  next  year,  there  was  not  a  very  much  better 
showing  to  put  before  the  meetin?.  In  conclusion,  the 
Chairman  dealt  with  the  pi-oblem  of  throueh  railway  con- 
nection between  the  North-West  Province  of  the  Argentine 
and  the  northern  part  of  Chile.  His  feeling  now  was  that 
railway  construction  for  some  time  to  come  must  l>e  largely 
a  matter  for  Government. 

Sir  ■  Robert  Harvey  seconded  the  motion,  and  it  was 
carried    unanimously, 

A  resolution  increasing  the  directors'  fees  from  £4.500 
to  £7.000  per  annum  was  unanimously  agreed  to.  and  the 
resolutions  passed  at  the  extraordinary  meeting  of  June  8. 
relating  to  the  capitalisation  of  part  of  the  reserves,  the 
consolidation  of  the  Preferred  Ordinary  stock  and  Deferred 
Ordinary  stock,  and  the  authorisation  nf  new  ai tides  of 
association --were  unauinioiis'v  Ci.nfirnicd. 


ANGLO  ARGENTINE   TRAMWAYS  COMPANY.  LTD. 

The  thirty-sixth  ordinarj-  general  meeting  of  this  Comjiany 
was  held  on  June  29  at  Winciiester  House.  Old  Bi-oad  Street. 
London.  E.C.,  Sir  George  Touche,  Bart,  (the  Chairman) 
presiding. 

The  Chairman,  after  voicing  the  regret  of  the  board  ami 
the  proprietors  at  the  death  of  iMi-.  Concanon.  his  prede- 
cessor in  office,  and  referring  to  other  changes  in  thp  per- 
snnnel  cf  the  board,  said  :  I  am  gl?d  to  say  t'.at.  while  our 
dividends  are  still  heavily  in  arrear.  oiu'  position  is  not 
nearly  so  deplorable  as  it  was  a  year  ago.  ard  there  is  every 
pi'onrise  that  a  reasonable  prospei-ity,  without  which  we 
cannot  hope  to  give  the  best  service,  awaits  us  in  the  eai'lv 
future.  The  abnormal  conditions  under  which  we  liad  been 
wprking  for  some  years  continued  to  press  hai'd'y  upon  ns 
during  the  past  twelve  months,  but  I  need  not  remind  you 
that  the  adverse  conditions  were  entirely  beyond  the  control 
of  the  management.  Tlie  main  factors  were  the  excessive 
cost  of  electi-ic  energj'  caused  by  the  dearne.«s  of  fuel  and 
freights,  the  need  for  increased  wages  to  meet  tl:e  higher 
cost  of  living,  and  the  induction  in  the  number  of  hours 
of  work. 

In  addition  to  these  adverse  factors,  we  suffered  from 
the  general  upheaval  in  the  labour  world.  Ouv  employees, 
with  whom  our  relations  had  hithei-to  btXMr  siiiguiarly  liar- 
monijus,  were  coeiced  for  a  time  into  using  the  strike 
weapon,  but  it  was  only  for  a  sliort  time.  There  had  hen 
much  labour  agitation  in  the  Argentine  during  the  years  1917 
and  1918.  iMany  industries  were  involved,  and  the.  move- 
ment cnlmin.ated  in  a  revolutionaiy  strike  in  the  city  of 
Buenos  Aires  in  January  of  last  year.  Our  men  showed 
their  confidence  in  the  administration  by  standing  by  u.s 
loyally,  but  we  suffered  loss  in  traffics,  and  several  of  our 
cars  were  destroyed.  After  this  experience  the  agitators 
apparently  determined  to  concentrate  their  efforts  on  our 
Company,  so  as  to  compel  our  men  to  fall  into  line.  What 
happened  is  explained  in  passages  in  the  report  cf  the  General 
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Manager,  .ivhicli  accompanies  tlie  -.cpoit  of  the  directors. 
After  a' strike  la.'ting  for  20  day.<!  in  May  and  June,  during 
«"liich  wc  were  able  to  recstabli.sh  our  .^crviies,  practically 
all  our  men  came  back  to  work.  Whi'e  tho  strike  lasted 
vo  received  protection  fiom  the  authorities,  for  it. was  recog- 
i.i.sed  that  ours  was  a  common  cause  with  that  of  ordered 
;^uvernment.     (Hear,  hear.) 

The  redcomin;!;  feature  of  the  year's  operations  was  the 
continued  and  steady  increase  in  the  traffic  leceipt.s,  notwith- 
standing an  estimated  loss  of  about  £80.fOO  duo  to  the  labrmr 
troubles.  This  indicates  a  groat  revival  of  business  activity 
in  Buenos  Aires.  Tho  number  of  passengers  reached  the 
record  total  of  370.734.985,  an  imToasc  of  6.14%,  although 
the  car  miloase  w.ts  c;:pater  by  only  1%.  The  population  of 
the  city  being  1,653,269.  it  follows  that  we  carried  the  in- 
habitants 224  times  over  in  the  year.  There  oiuld  be  no 
clearer  evidence  of  the  immense  value  of  our  fervices  to  the 
public. 

A  stri&ine  comparison. 

Tho  magnitude  of  the  Coiii|iaiiy'.<  system  will  be  better 
understood  when  I  mention  that  it  now  consists  of  395^ 
mile.'i  of  single  track.  This  compares  with  a  loute  mile:ige 
of  348  in  tho  London  Metropolitan  area.  There  are  387  miles 
of  surface  lines,  constnicted  on  the  overhead  system.  The 
remaining  8^  miles  of  single  track  are  underground.  Our 
subway  cara  pass  through  four  niiVs  of  underground  routs, 
coming  to  the  surface  at  Caballito,  where  they  continue  the 
joumcy  three  miles  to  Velez  Saisfield.  Last  year  we  carr'el 
937.383  passengers  per  mile  of  route.  The  aver,ige  fare  paid 
was  2.01  pence  per  passenger,  seven  pas=eiig?rs  being  carried 
j)er  mile  nm.  The  seating  capacity  of  the  cars  is  32,  and 
trailers  are  employed. 

The  unpleasant  feature  of  the  yrat's  operations  is^revealel 
when  we  turn  to  the  operating  expenses.  Owing  to  the  in- 
creasing c-osts  of  all  stores  and  mateiHa's  and  the  heavier 
wages  bill,  these  continued  to  rise  and  reached  the  high 
level  of  78%  of  the  gross  rpccint.';.  The  total  expenditure 
for  the  year  amounted  to  £2.573.742.  being  an  increase  of 
£198.178,  or  8.35%  over  the  working  costs  in  1918.  Traffic 
oxpensps,  in  which  the  chief  item  is  wages  and  .salaries,  were 
£825.974,  an  advance  of  £105.600.  This  advance  is  mainly 
represented  by  increased  wages  (£58,000)  and  strike  expenses 
(£35.737). 

Under  the  head  of  maintenance  £276,882  has  been  ex- 
pended, principally  on  rolling-stock,  against  £243,<03  in 
1918.  although  every  economy  compatible  with  efRcient  work- 
ing has  been  exercised.  There  are  now  in  service  1.684 
motors  and  859  trailer  cars.  In  view  of  tlie  de'ays  and  difB- 
vulties  in  obtaining  deliveries  of  new  rolling-stock  from 
Europe,  the  Manager  is  now  constructing  cars  in  our  own 
workshops  from  native  wood.'. 

General  rates  and  taxes,  at  £512.316.  show  an  increase 
of  £25,551.  This  is  accounted  for  by  the  greater  amount 
of  taxes  paid  to  the  ^[unicipality  conespondirg  to  the  in- 
1  rtased  receipts. 

y^  Profit  Results. 

The  new  capital  expenditure  during  the  vear  wrs 
£139.332.  The  net  profit  for  the  year  was  £92.467.  and 
is  arrived  at  after  providing  £97.0~O  tr:msferred  to  renewals 
reserve,  the  annuity  of  £70,660  to  the  City  of  Buenos  Ayrrs 
Tramways  Company,  and  interest,  amounting  to  £539,239. 
(ui  the  three  series  of  Debenture  sto 'ks.  .nt  4%.  4.'s°o,  and 
5^^  respectively.  Other  ami.iuitj  charged  before  arriving  at 
the  U'^t  profit  are  :  For  the  redemption  of  Debenture  stock. 
£48,581;  for  the  redemption  of  Preference  and  Ordinary 
-hare  capital,  £7,014.  The  total  stock  redeemed  and  can- 
.  clleil  in  this  way  is  £426,450  to  date.  The  sinking  fund 
ior  the  reHcmption  of  the  share  capital  is  £84.620.  To  the 
ye.ir's  profit  of  £92,467  there  is  to  be  added  an  undistri- 
buted bnlanre  of  £85.042  from  previous  ve,irs,  making  a 
t-.tal  of  £175.509. 

Dividends  on  First  Preference  Shares  resumed. 

The  lioIHers  of  the  first  Preference  sh.ares  have  not 
received  any  dividend  since  .June  30.  1917.  the  arrears  to 
December  31  last  being  £440.000  gross.  The  directors  now 
iccommeud  the  payment  of  a  dividend  on  these  shares,  less 
income  tax,  in  sati.sfaction  of  the  arrears  for  twelve  months 
to  June  ,tO.  1918,  absorbing  £123,200.  \  full  year's  interest 
at  5i"A  would,  of  course.  I«>  £176,000.  The  difference  of 
£52,8C0  is  deducted  from  the  shareholders  to  pay  income 
tax.  I  doubt  if  our  friends  in  Buenos  Aii-es  realise  how 
he.ivily  this  burden  f.alls  upon  our  shareholders.  It  is 
•  mo  of  the  increased  burdens  to  which  the  p.i.«songers  who 
use  our  services  in  Buenos  Aires  make  no  contribution  what- 
vvcr.  Although  the  amount  brought  into  revenue  from 
1918  will  be  reduced  by  this  payment  from  £83.042  to 
£52.309  the  directors  were  of  opinion  it  would  le  your  wish 
I  hat  the  payment  of  arrears  should  be  dealt  with  as  promptly 
.13  prudence  wovild  allow.      (Hear,  hear.) 

To-day  is  the  last  day  but  one  of  the  current  half-year : 
.ind,  although  we  have  received  the  figures  for  the  first 
live  months  only,  they  encourage  the  hope  that  it  may  be 
possible  to  make  increasing  payments  on  account  of  arrears, 
and  so  ultimately  to  resume  the  regul.ar  pa\^nent  of  current 
dividends.  (Applause.)  The  estimated  firuiTs  show  that 
the  current  dividend  on  the  First  Preference  shares  h.as  been 


more  th<in  earnM.  Without  making  any  promise,  the  results 
encourage  our  confident  expectation  that  we  may  be  nbl- 
to  pay  off  another  year's  arrears  of  dividend'  on  the  First 
Preference  shares  before  very  long.  (Applause.)  On  tlie 
Second  Preference  shares  no  dividend  has  been  p.lid  since 
December  51.  1915.  There  are  thus  four  years  of  arrears, 
amounting  to  £550,000.  It  would  be  unwise  to  forecast  any 
date  when  the  payment  of  these  arrears  is  likely  to  be 
commenced,  but,  if  labour  conditions  remain  tranquil,  the 
furthf-r  demands  on  the  sorely  tried  patience  of  the  share- 
holders may  not  be  excessive. 

The  unfortunate  Ordinary  shareholders  have  had  no  return 
on  their  invested  capital  for  six  years.  The  sufferers  in 
that  respect  arc.  as  you  know,  the  Socit'te  Generale  at 
Brussels,  who  control  our  Ordinary  sl^are  capital  and  whose 
patience  certainly  deserves  to  be  rewarded,  for  during  all 
that  time  they  have  never  grumbled,  but  have  always  done 
everythin;:  they  could  to  strengthen  the  Company  and  sup- 
port the  hnnds  of  the  directors  in  following  a  careful  and 
conservative  financial  policy.  (Applause.)  When  it  is 
remembered  thnt  in  the  year  1913  a  dividend  of  6?'^  was 
paid  on  £3.250,000  Ordin.iry  share  capital,  while  the  averagfr 
of  the  two  previbns  years'  was  8°r,  you  will  realise  how- 
far  we  have  fallen  from  pre-War  prosperity,  and  how  irresis- 
tible was  the  Company's  claim  to  a  revision  of  tariffs. 

Case  for  Increased  Fares  substantiated. 

You  know  too  well  how  the  former  state  of  things 
impoverished  the  Company.  Its  continuation  would  have 
meant  great  inconvenience  and  di.«comfort  to  the  public  also. 
The  best  service  is  always  given  by  a  strong  companv.  In 
a  verv  special  manner  the  increase  was  necesssary  in  the 
interests  of  the  men.  Without  it  a  permanent  rise  in  wages 
was  impossible.  Thev  liad  been  hit  very  hard  by  high 
prices.  Their  claim  for  more  wages  was  a  just  one,  but 
it  could  not  be  provided  out  of  fares  fi.xed  under  totallv 
different  conditions.  There  was  no  way  out  save  through 
an  increase  in  tariffs.  Ko  transfer  of  .ownership  could 
improve  the  prsition.  certainlv  no  public  ownership,  for  that 
a'.wavs  means  dearer  working.  (Hear,  hear.)  The 
ruthorities,  in  a  spirit  of  judicial  fairness,  recognised  the 
instice  of  the  plea  that  new  burdens  should  be  accompanied 
bv  new  tariffs.  The  general  principle  was  accepted,  but 
both  for  their  satisfaction  and  that  of  the  public  the  measure 
of  the  need  had  to  be  demonstrated. 

Thi-ee  municipal  accountants  were  appointed.  Their 
investigations  demonstrated  the  need  for  the  increase.  \ 
further"  studv  was  made  bv  the  accountant  of  the  Municiral 
Council.  His  investigation  dispelled  any  lingering  doubt. 
The  question  was  entirely  economic,  and  not  political. 
Nevertheless,  the  authority  to  increase  our  tariffs  was  not 
granted  without  opposition.  In  every  public  body  there 
are  a  few  who  tr%'  to  make  every  issue  a  political  one.  It 
was  therefore  not  without  a  struggle  that  the  Ordinance 
necess;irv  for  increasing  th"  tariff  was  authorised.  It  was 
promuli^ated  la^t  .Tanuarv  after  a  stubborn  resistance. 

The'^slaff  of  9.0C0  to' lO.OCO  recognised  the  absolute  need 
for  it  in  their  own  intere.sts.  None  rejoiced  more  when  it 
was  -rranted  than  our  guards  and  motormen.  Tlie>'  s'«" 
that  a  minimum  wage  was  secured  as  a  result  of  wliat  was 
essentiallv  a  workers'  fight.  ,  j  n 

I  do  not  c'.aim  that  we  have  got  all  we  wanted  or  all 
that  w-as  desirable  even  in  the  public  interest.  The  settle- 
ment was  neces.sarilv  a  matter  of  some  adjustment.  Ihe 
cs.sential  provision  is  that  a  tariff  of  12  cents  is  to  be 
applicable  ever\wher(>— on  the  surface  lines  and  in  the  suh- 
wavs-where  p'reviouslv  we  charged  10  cent.s  Even  with 
this  increase  Iramw.av  travel  is  still  one  of  the  cheapest  of 
all  commodities  in  Bicnos  Aires.  There  are  certain  stipn.a- 
tions  as  to  the  payment  of  minimum  dai.y  wages,  a  maximum 
working  dav  of  ei'.d.t  hours,  an  increase  on  !;;resent  /»l"'«- 
and  contributions  towards  pension  funds.  These  increases 
in  pay  arc  onlv.just.  and  fulfilled  the  expressed  desires  and 
nt-itions  of  the  board.  ,      ,  ,  ^  t  »!,-.«<» 

The  incrcaee  of  2  cents  naper  is  fixed  for  ».  tf'^  "^  ."'J*^ 
vears  You  mav  perhaps  be  a  little  disappointed  th.it  the 
increase  sl.ould '  be  authorised  for  three  vears  ""•;;•■  »"^^ 
which  the  position  may  again  be  reviewed.  But  t^'->t  ""t^ 
both  wavs.  It  leaves  it  onen  to  the  Company  to  make  fre.-li 
representations  in  the  light  of  the  then  existing  conditions, 
which  the  pre.sent  increase  mav  be  inadequate  to  meet,  ii 
at  the  eiKl  of  that  time  it  is  decided  to  ^«^!^"«'"' ,'{";*»'"" 
the  reasons  which  iustifv  an  increase  now  will  apply  witli 
undiminished  fore,  if  additional  ce«ts  l'''^'^  ~ri"""'lC^^: 
neiit.  or  li.ive  been  increased.  He  would  be  a  s.aneui.ie 
m.au  who  venture.!  to  anticipate  that  the  ^^^  .^'''.-^f " V"""? 
o.it  of  social  legislation,  will  have  diminished  three  years 
hence. 

Provision  for  fulnre  adjustments. 

The  article  containing  the  limitation  provides  that,  in  the 
event  of  the  tariff  being  hereafter  reduccl.  the  Mu.ucM>al.t> 
is  to  come  to  an  nnderst^inding  as  to  how  certain  increa.'ed 
charges  are  otherwi.se  to  be  mot.  This  recognition  of  prin- 
ciplo  is  important  and  very  fair.  There  is  a  further  clans* 
restricting  tho  not  profit  to  Bo;  per  annum  on  the  capital  in- 
vested antl  approved.  This  also  recognises  the  principle  t^t 
capital  must  have  .•.  f.air  return,  and  that  charges  imposed 
bv  changes  in  law  should  not  involve  a  sacrifice  of  the  yield 
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on  capital  unless  profits  are  excessive.  It  involves  fi.xing  the 
amount  of  capital  to  be  recognised,  but  the  management  are 
confident  that  the  JIunicipality  will  act  fairly  in  this  respect. 

There  is  also  an  obligation  to  build  30  kilos,  of  new 
tracks  within  the  term  of  three  years.  This  is  certainly  a 
bad  time  for  new  construction,  as  materials  are  dear.  But 
new  lines  are  urgently  required.  Districts  are  clamouring 
for  them.  The  congestion  is  great.  Where  before  there  was 
stagnation  there  is  now  much  activity.  Things  ai'e  changing 
quickly.  It  is  impossible  to  stand  still  when  serving  a  great 
city  like  Buenos  Aires.  There  is  no  enthusiasm  at  present 
for  the  construction  of  subways,  but  even  on  that  subject  it 
would  be  wise  to  keep  an  open  mind.  There  are  streets 
where  it  is  impossible  to  increase  the  surface  service,  yet  the 
volume  of  traffic  is  growing  all  the  time. 

The  12-cent  rate  was  inaugurated  on  April  10.  The  new 
tariff  is  now  working  smoothly,  and  the  effect  on  the  receipts 
is  already  noticeable.  We  are  trusting  to  the  increase  in 
fares  to  enable  us  to  meet  the  heavy  additional  burdens  which 
we  now  have  to  bear,  but  we  look  chiefly  to  the  growth  of 
traffic  for  an  improvement  in  the  margin  of  profit. 

Great  Britain  and  the  Argentine  Economic  Relations. 

When  I  again  remind  you  that  the  track  mileage  exceeds 
that  in  tlie  Jjondon  Metroixilitan  area  it  will  help  you  to 
realise  what  British  capital  has  done  in  the  way  of  providing 
Buenos  Aires  with  travel  facilities.  Britain  and  the  Argen- 
tine are  linked  by  very  old  economic  bonds.  In  the  early- 
days  of  the  Eepubiic  Britain  gave  the  lead  in  providing  funds 
to  supply  its  needs,  and  has  done  more  than  any  other  country 
in  the  world  to  provide  capital  for  the  development  of  its 
great    resources. 

In  these  days  of  short  memories,  when  parties  have  ari.scn 
who  are  disposed  to  ignore  the  benefits  derived  from  foreign 
capital  and  treat  those  who  provided  it  with  scant  considera- 
tion, it  is  reassuring  to  know  that  the  Argentine  possesses 
.statesmen  whose  memories  are  not  short,  and  whose  economic 
policy  is  not  swayed  by  uninftructed  clamour.  Especially 
do  we  Wiclcome  the  message  from  the  President  of  the 
Republic,  Dr.  Hipolito  Yrigoyen,  conveyed  by  b'enor  Torn- 
quist  on  his  recent  visit  to  London  on  a  commercial  mission 
from  the  Argentine  Government.  In  that  message  the  Presi- 
dent of  the  Eepubiic  stated,  in  most  friendly  and  unqualified 
terms,  that  he  welcomed  British  capital  in  the  Argentine, 
and  would  afford  it  the  greatest  possible  protection. 

Although  the  trade  balances  in  favour  of  the  Bepublic 
have  brought  large  accretions  of  wealth  to  that  country  in 
recent  years,  at  which  we,  as  her  oldest  friends,  rejoice,  there 
is  still  abundant  opportunity  for  a  continuation  of  the  close 
economic  relations  whicjp  have  united  Great  Britain  and  the 
Argentine  for  a  hundred  years.  The  advantage  of  these 
relations  is  reciprocal.  It  ha,s  been  demonstrated  lately,  on 
the  one  side  in  the  credit  to  Britain  under  the  Grain  Pur- 
chase Convention  with  Argentina,  and,  on  the  other  side,  in 
the  British  credit  placed  at  the  disposal  of  the  Argentine 
Government  to  meet  Argentine  loans  which  matured  in  New 
York  last  month.  It  is  the  hope  of  all  of  us  that  the  "  per- 
petual friendship  "  between  the  two  nations,  to  quote  the 
expression  of  a  treaty  now  nearly  a  century  o!a,  may  never 
be  darkened  by  any  shadow  of  misunderstanding. 

I  now  move  :  "  That  the  report  of  the  directors  and  the 
audited  accounts  for  the  year  to  December  31,  1919.  be  and 
the  same  are  herebv  received  and  adopted,  and  that  a  divi- 
dend on  the  Cumulative  First  Preference  shares  at  the  rate 
of  5^o^  per  annum,  less  income  tax  at  6.1.  in  the  £,  be  and 
is  hereby  declared,  payable  on  Julv  1.  1920,  in  satisfaction 
of  12  months'  arrears  to  June  30,  1918."     (Applause.) 

jMr.  W.  F.   Hamilton,  K.C.,   seconded   the  motion. 

The  resolution  was   carried    unanimously. 

The  appointment  of  "Mr.  IMaurice  Desoret.  Sir  Philip 
Lloyd-Greame,  Major  J.  E-  Dunning,  and  Mr.  J.  Pedrali  to 
fill  casual  vacancies  on  the  board  was  unanimously  confirmed. 

The  retiring  directors  were  re-elected  and  the  auditors 
reappointed. 


BARCLAY,  PERKINS  AND  CO.,  LIMITED. 

The  twenty-fifth  ordinary  general  meeting  of  this  Company 
was  held  on  June  23  at  the  Cannon  Street  Hotel,  London, 
E.G.  ilr.  Edward  Walt^'r  Ciiffard  (Chairman  and  Managing 
Director  of  the  Company)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  ended  March  51.  ,«aid  :  We  have  h.ad 
a  most  successful  year,  and  for  the  first  time  since  1911  the 
directors  meet  you  with  nothing  but  congratulations.  All  the 
arrears  of  dividend  are  paid  off  (as  we  foretold,  given  time, 
they  would  be),  and  our  financial  position  is  most  satisfac- 
toi-y.  We  have  to  regret  the  retirement  of  Mr.  Somers  Somer- 
set, but  I  must  congratulate  the  shareholders  on  the  acquisi- 
tion to  the  board  of  Admiral  Hall,  who  has  for  many  years 
taken  a  keen  interest  in  all  stocial  reform  questions.  One 
of  the  great  problems  ahead  of  us  now  is  the  remodelling 
of  the  public-house  to  bring  it  up  to  modern  lequirements. 
In  this  direction  lies  the  solutifjn  of  the  oreat  question  of 
drink,  and  if  the  Government  permit  our  Trade  13111.  which 
has  been  introduced  into  the  House  of  Commons,  to  became 
law  it  will  go  a  long  way  to  promote  temperance  and  towards 
defeating   the    American  prohibition  campaign. 


Changes  in  Nine  Years. 

In  our  report  of  1911  there  was-  a  paragraph  which  read  : 
"  The  board  regret  that  they  cannot  recnmmend  the  pay- 
ment of  any  Preference  dividend.  They  cunsider  it  neces- 
sary to  so  husband  the  cash  resources  that  the  Company  may 
arrive  at  an  entirely  sound  financial  basis,  and  they  hope 
that  they  will  have  the  approval  of  the  shareholdere  in  this 
policy.''  In  1911  the  Company  was  faced  with  liabilities  on 
mortgages  and  publicans'  deposits,  together  with  arrears  of 
Preference  dividends,  amounting  to  £818,550,  against  which 
the  cash  on  hand   and  investments  amounted  to  £205.711. 

Now  contrast  the  position  to-day.  All  ariears  of  Prefer- 
ence dividend  are  paid.  Liabilities  on  mortjages,  publicans' 
deposits,  and  5%  Debenture  stock  only  amount  to  £275,575. 
while  cash  and  investments  amount  to  £615.628.  In  the  four  . 
years  previous  to  tlie  War — that  is.  up  to  March  1915 — t'ne 
improvement  in  the  financial  position  amounted  to  appro.xi- 
mately  £450,000.  The  result  goes  to  show  t'.iat  our  belief 
that  all  arrears  of  dividend  would  have  been  paid  off,  war 
or  no  war,  was  justified. 

The  year's  profits,  after  making  fu'.l  provision  for  hai 
and  doubtful  debts,  depreciation,  and  other  reserves,  have 
amounted  to  £395,511,  which,  added  to  the  balance  brought 
forward  from  last  vear  (less  the  additional  I'emuneration  paid 
to  the  directors  of" £5,000),  namely,  £199.972.  makes  a  total 
of  £595.433.  Out  of  this  sum  interest  on  the  35%  and  the 
5=,;  Debenture  stock  has  been  paid,  also  interim  dividends 
on  the  Preference  and  Ordinary  share  capital,  making  in  all 
a  payment  of  £148.868,  which  leaves  a  sum  of  £446,615. 
from  which  the  dii'ectors  recommend  payment  of  the  follow- 
ing dividends  :  4-^.  per  share  on  the  Preference  share  capital, 
and  £5  per  share  (free  of  tax)  on  the  Ordinary  share  capital, 
leaving  a  balance  of  £349,415.  Out  of  this  sum  the  directors 
propose  to  tiansfer  £250.000  to  the  general  reserve  fund, 
leaving  a  balance  of  £99,415  to  carry  forward  to  the  next 
year's  accounts. 

You  will  notice  that  the  gross  profit  on  trading  is  in- 
creased by  £75.918;  interest  on  investments  is  increased  by 
£7.359.  and  the  net  profit  brought  out  amounts,  as  per  the 
profit  and  loss  account,  to  £339,043,  an  increase  of  £29,027 
over  last  year.  Some  of  the  Press  comments  I  have  seen 
refer  to  the  large  Ordinary  dividend  we  are  proposing.  In 
truth  it  is  a  moderate  one,  being,  with  the  interim  distribu- 
tion, only  8%  on  the  original  Ordinary  .«hare  capital  em- 
ployed in  the  busi^iess. 

The  Outlook. 

With  regard  to  the  future  of  our  business,  we  cannot  liope 
to  continue  to  make  such  large  profits  as  we  have  done  this 
last  year.  This  year's  Budget  has  imposed  a  further  tax 
of  30-?.  per  barrel,  which  raises  the  total  to  £5,  as  against 
7.?,  9rf.  befoie.the  War.  It  is  true  the  retail  price  has  also 
advanced  1/1.  per  pint,  but  this  has  had  the  obvious  result 
of  reducing  consumption.  There  is  a  point  beyond  which 
even  the  working  man  will  not  drink  so  much  as  he  would 
probably  like  to  do.  The  total  amount  in  duty  which  this 
Company  will  collect  for  the  Govermnent  in  tlie  current  year 
will  approximate  £1.5C0.000 — that  is.  13  times  what  we  col- 
lected before  the  War.  The  prices  of  materials  have  been. 
I  believe,  the  highest  ever  recorded.  Malt,  which  is  the 
chief  item,  touched  150-''.  a  quarter.  I  am  glad  to  say,  how- 
ever, that  by  prudent  buying  we  did  not  have  to  pay  so 
much  as  this.  The  controlled  price  of  hops  has  ranged  from 
£17  lO.-'.  to  £22,  whereas  before  the  War  we  used  to  pay 
about  £6. 

I  daresay  some  of  you  noticed  what  took  place  at  the 
Labour  Party's  Congress  at  Scarborough  on  Friday.  You 
will  have  seen  that  the  motion  advocating  prohibition  was 
lost  by  a  very  large  majority,  the  voting  being  2,600.000 
against  and  472,000  in  favour.  I  tnink  the  working  man  is 
not  at  present  prepared   for  prohibition. 

^Ir.  A.  F.  Perkins  seconded  the  motion. 

Rear- Admiral  Sir  Wm.  Reginald  Hall,  G.C.M.G.,  C.B., 
^I.P.,  in  supporting  the  motion,  referred  to  the  position  of 
Barclay,  Perkins  and  Company  as  the  pioneer  Company  in 
the  reconstruction  progiamme  of  the  refoim  public-house  as 
his  reason  for  joniing  the  board. 

Ihe  motion  was  caiTied  unanimoisly.  The  dividends  as 
recommended  were  approved,  and  the  auditors  were  reap- 
pointed. 

It  was  also  unanimously  resolved  :  "  That  a  fui-ther  sura 
of  £3,503  be  paid  to  the  directors  by  way  of  additional  re- 
muneration for  the  past  year  pursuant  to  the  provisions  of 
Article  96  of  the  Company's  articles  of  association." 


J.  G.  WHITE  AND  COMPANY,  LIMITED. 

The  twenty-first  ordinary  gemriil  meeting  of  this  Company 
was  held  on  June  29  at  9  Cloak  Lane.  London,  E.C..  Mr. 
George  M.   Booth  (the  Chairman)   presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  Wc  are 
satisfied  that  the  results  are  as  good  as  can  be  expected, 
and  are  glad  to  be  able  to  report  that  our  general  position 
for  future  business  is  entirely  satisfactory.  Having  regard 
to  commercial  conditions  in  general,  the  board  are  deter- 
mined to  pursue  a  policy  of  extreme  care,  and  are  doing 
everything  possible  to  consolidate  our  )>osition  and  our  re- 
sources.    Consequently,    the    year's    tr.ading   has    been    quiet 
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,iiid  our  profits  motlerate,  and  tlie  year  in  fro;it  of  us  is 
likely  to  find  us  less  aggressive,  and  satisfied  if  we  hold 
our  own  '.vithout  loss.  Vour  directors  are  convinced  that 
it  would  be  a  mistake  at  this  juncture  to  embark  on  any 
la:ge  enterprise  about  the  completion  of  which,  on  financial 
grounds,  they  do  not  feel  entirely  independent  of  Money 
market  conditions.  The  period  of  rcaJjustment  after  the 
War  has  begun.  It  will  certainly  last  some  years,  and  in 
the  earlier  staijcs  some  acute  moments  of  distress  are,  I 
believe,  bound  to  occur,  and  in  my  opinion  the  year  1S2J 
is  bound  to  contain  perhaps  the  most  acute  of  these  crises. 
The  best  we  can  look  forward  to  is  that  we  shall  emerge 
from  the  storm  stronger  and  fitter  by  reason  of  the  hard 
work  we  are  doing,  endeavouring  to  improve  our  technique 
and  our  organisation  and  our  judgment  of  the  work  that 
will  be  most  suited  to  us  when  once  agaiu.  enterprise  can 
be  allowed  freer  scope. 

Apart  from  new  work,  the  year  has  been  valuable.  The 
distant  propeities  which  we  manage  have  been  visited.  Mr. 
Juliu.s  has  been  able  to  report  e.xtremely  favourably  as  ti 
the  upkeep  and  maintenance  and  general  efficiency  he  found 
prevailing  everywhere.  Plans  have  been  made  for  additions 
and  improvements,  which  aie  being  gradually  carried  oiit, 
and  we  can,  I  think,  congratulate  ourselves  on  having  c">me 
through  the  war  period  with  conspiiuous  success.  The 
general  trading  business,  whicli  wc  now  conduct  under  the 
name  of  J.  C!.  White  Commercial  C'gmpany,  has  been  work- 
ing under  particularly  difficult  conditions.  We  are  pio- 
gressing  satisfactorily".  As  with  the  enginqering  bxisiness, 
we  are  pursuing  a  conservative  course;  and,  while  evei-y 
month  shows  handsome  increases  in  our  tiirnovei-,  we  could 
grow  much  more  rapidly  if  we  were  ready  to  do  so,  but 
strictly  conservative  finance  necessitates  the  turning  down 
of  quite  a  number  of  orders.  Our- new  b:anch  offices  are 
gaining  in  experience,  and  we  have  great  confidence  in  the 
organisation.  The  result  of  the  amalgamation  of  our  own  con- 
struction department  with  that  of  Messrs.  Dick  Keir  and 
Company,  Limited,  is  entirely  satisfactory. 

The  report  was  unanimously  adopted,  and  the  dividends 
recommended  were  declared. 


J.  C.  AND  J,  FIELD,  LIMITED. 
Record  Profit  and  Dividend  :   Redemption  of  Income  Bonds. 

The  ordinary  general  nioeling  of  this  Comiiaiiy  was  held  on 
Wednesday,"  June  30.  at  Winchester  House,  Old  Broad 
"^lie't  London  F  C  the  Rij:ht  Hon  "^ii  Hairy  S.  Samuel, 
M  1'     the  Chiirman  of  the  Com)),in\    pusulin^. 


The  .Secretary  (.Mr.  J.  1.  Joidanj  having  read  the  iiotico 
convening  the  meeting  and   the  auditors'   report, 

The  Chaii-man  said  :  Gentlemen. — It  giv^  me  and  mv 
colleagues  great  satisfaction  to  meet  you  to-day  and  to  put 
before  you  a  balance  sheet  which  is  far  the  best  "that  has  ever 
been  i)resei.ted  at  an  annual  meeting  of  this  Company  in  its 
history.     (Hear,  hear.) 

The  balance  sheet  speaks  for  itself,  and,  of  course,  it  ha.'i 
certain  outstanding  features.  The  first  is  a  record  profit ; 
the  second,  the  removal  of  the  contingent  liability  on  the 
balance  sheet — namely,  the  redemption  of  the  fundej  income 
bonds,  amounting  to  £23,869  0».  lOd. ;  and  the  third  is  the 
record  dividend  on  the  Ordinary  shares  recommended  by  us 
of  15%.  You  will  also  naturally  remark  on  the  very  large 
sum  we  carry  forward.  This,  of  course,  is  rendered  neces- 
sary by  the  continuance  and,  I  am  afraid,  increase,  of  the 
excess  profits  duty.  After  the  speech  of  the  Chancellor  of 
the  Exchequer  la.=t  year  on  the  introduction  of  the  Budget 
we  had  every  reason  to  believe  that  this  unjust  and 
unreasonable  tax  would  cease.  I  do  not  think  it  is  fair  to 
say  that  the  Chancellor  gave  a  promise,  as  has  been  stated. 
What  he  did  was  to  use  such  language  in  referring  to  this 
tax  that  we  could  arrive  at  no  other  conclusion  than  that 
he  would  feel  himself  perfectly  unjustified  in  continuing  it. 
We — in  common.  I  think,  with  all  the  other  business  firms — 
were  quite  right  in  deducing  that  the  excess  profits  tax 
would  not  be  continued.  We  cheerfully  paid  it  because  it 
was  officially  declared  to  be  a  war  tax  and  a  war  tax  only. 
It  renders  the  carrying  on  of  an  expanding  business  such  as 
ours  a  very  difficult  matter,  because  the  excess  profits  duty 
has  to  be  paid  in  cash ;  but  as  the  business  increases  the 
floating  capital  naturally  decreases,  and  the  raw  material 
and  manufactured  stock  grow  larger,  and  the  money  owed 
us  bv  customers  also  grows  larger.  Consequently  we  are 
faced  in  industry  generally  with  having  to  carry  on  a  large 
and  increasing  business  witR  a  decreasing  liquid  capital. 
Constant  inroads  are  being  made  on  that  capital  from  time 
to  time  in  order  to  pay  this  tax;  and  this  very  moment, 
which  is  the  most  unfortunate  moment  one  could  possibly 
imagine,  the  Chancellor  seizes  to  raise  the  price  of  money, 
and.  in  addition,  to  induce  the  banks  to  lessen  and  even  with- 
draw their  customary  credit  in  many  cises.  The  effect  on 
trade  is  very  serious.  I  do  not  think  I  am  betraying  any 
secrets  when  I  sav  that  members  of  Parliament  like  myself, 
representing  constituents  interested  in  very  large  commercial 
undertakings,  feel  th.it  it  is  our  duty  to  endeavour  to  pnt 
before  the  Chancellor  by  ever>-  means  in  our  power  the  diffi- 
culties he  is  creating  for  businesses  to  expand,  which  he  is 
verv  desirous  to  see. 
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Financial  Kelros.cct. 

vn„^"p'"'^^'"  *^'''\5'°"  "lay  fully  understand  the  position  of 

IZ^^^T  ^"''  '^^  '^"™  y°"'-  '^"■^t°r«  have  t^ken  X 
confronted  by  many  difficult  financial  and  legal  prob  ems  T 
riust  take  you  back  to  March  15.  1911.  when  at  an  e^tra 
'ecoS^Ton'"'Y  ""o^."'  ""  ^'"'"P--^"-^''  -^^  ^^-Td  to  Us 

onall  clZs,  ;  Tf  tl^''^'  '''f 'i  f  "'^""^  ^^'-  *°  ^■'-  Dividends 
and  the  P,t?l  '"''I'"''  ^ad  been  passed  for  several  years, 
£37  86q  0/*^"="^*'  shareholders  Me:«  owed  no  less  than 
±-37  869.  Of  com-se.  under  the  scheme  no  i.<^sue  of  fresh 
cap.tal  wa«  possible  except  the  lunssued  sha^s  ah^ady 
authorised.  No  dividend  beyond  5%  could  be  paid  on  the 
■  o,fT'^'  fr'  'i'^  "^^  ^'""^'^  '"^°"'^  bond,  were  redeemed 
know  r  '■f"''  "?  ^'■"^*  ^^P'*'-'^  ^°"'<^  be  issued.  As  you 
know,  the  position  of  your  Company  steadily  improved  and 
y^rly  payments  were  made,  as  far  as' the  excess  piofits'dv 
would  allow,  towards  the  redemption  of  these  bonds  On 
the  formation  of  the  Com,.any  £SO,OCO  mortgage  Debentiu^ 
bonds  were  created  and  from  time  to  time^attempts  were 
made  to  get  the  holders  to  renew  the  bonds,   which  expT"d 

^•H^,  'f';,'';:'^  ''"'^"'P'^  f^"'"g'  "'<=  "'^'-e  faced  in  the 
middle  of  the  tJreat  War  by  the  neces.«ity  of  the  rer.avme.  t 
of  these  Debentures._  It  was.  of  course,  impossib'e' to  Zt 
new  ones,  and  therefo.?  the  directors  induced  their  banker, 
to  advance  £50,000  on  fresh  Debentures,  [he  W  to  h 
111  SIX  months  after  the  ratification  of  pea;e.  1-0°,'  dire  to! 
last  year  were  therefore  faced  with  the  necessity  of  be 
gimiing  to  pay  off  the  Debenture  loan  to  the  ba^ik  Th. 
Ordinary  shares  then  stood  at  about  7s.  or  7.^  6d.  to  lO.^ 
There  w_ere  at  that  time  45.000  Ordinary  shares  unissued' 
but,  unfortunately,  the  share,  were  below  par,  and  could 
^ot  be  issued  at  a  discount.  The  directors  were,  however 
foituuiite  enough  to  induce  our  colleague,  Mr.  C.-mnl)ell  tn 
come  t^o  our  apistance  and  take  the  issue  at  ]>ar,  which  he 
consented  to  do.  provided  we  pave  him  the  option  of  llkin' 
lip  any  fre*  issue  of  shares.     The  money  received    £22  5~0^ 

Tnan  "3!"  ^^^  ^  ''PP'''^^  '"  ''"^  '^^lu-^ti^"  of  the  Debentur,; 
loan,    which    now    s  and,,   at    £27,500.    instead    of    £50.000. 

Company       "'"'''    '"'"^"^'^''y    """"""^    transaction    for    the 
How  the  need  lor  further  Capital  was  met. 
As  the  business  continued  to  increase.  aL;nin  we  were  con- 
fronted with  the  necessity  of  rai.sing  fresh  capital.     We  he  d 

We  could  not  make  enough  profit  to  pay  off  th^  funded  cert  fi 
ntoth",;!",  ''^^'i,*'-  O-'linary  shareholders  might  come 
cao^tal     nnH   ,  •  o"ly  possible    way  was  to  get    further 

Twi  th  t  '   ^   the   conclusion   that    it    might    be 

vZ^U  W  "P'T"""  T  ^^'"''''  "'°"W  be  looked  upon  as 
matter  He  f.  1"'  °'''  r"^"^-  ""''  '"''"'"'•  *"  ^''amine  the 
matter      He  took  counsel  s  opinion,  which  was  that  the  profits 

and"lhrtV'f'"H'r--''P'''"  ,™"¥  ""^  '""'^-'^  upon  as  p^fit 
U^m      w'^'J"f ''^  'TT  ''°"^«  ™"'^   ^'  paid  "«  out  of 
onpri729  .n'T    T  "fit  'I'  <^-^^''ao'-di"a.y  general  meeting 
on  Apiil   29  and  asked   the  shareholders  to  give  us  power  to 
creae  125.000  new  Ordinary  10...  shares.     When  I  w?Is  asked 

nm7  that  w,  ?K  f^-  ^^''^  ^  ^"'"^  ""'y  "''k«  °"^  P'-o^ise 
and  that  was  that  in  no  circumstances  would  I  issue  them 
unless  eveiy  singk  shareholder  in  the  Company  was  to  ^0 
a   great   benefit    by   this   transaction.      Naturally   our    mMs 

urned  again  to  the  option  which  we  had  Jveu  to  Mr 
Campbell,  and  we  w__ondered  whether  he  would  bo  prepared 
to  help  us  again  and  to  do  what  could  not  be  done  by  any- 
body who  did  not  trust  us  absolutely,  and  who  did  not  knol 
the  bus,nes.s-„nmely  that  he  should  say,  "  I  will  give  v^ou 
a    premium   sumciently    large   to   pay   off    the   whole   of  "the 

ncome  bonds  ,f  you  will  allot  me  those  shares."  We  had  to 
have  money  tn  pay  off  the  funded  income  bonds,  however 
before  we  could  make  an  issue.  We  were  therefore  faced 
with  a  most  difficult  problem.  We  decided  that  the  thinr.  to 
do  was  to  .accept  the  premium  and  make  the  issue.  We  did 
that  accordingly. 

bolJlT  *P-^  transaction  wh.nt  benefit  accrues  to  the  share- 
holders ?_  First  of  all,  the  holders  of  the  income  bonds,  who 
were  mainly  Preference  shareholders  who  were  owed  a  very 
arge  amount  of  back  dividend,  were  paid  off  in  full,  and 
the  whole  of  our  liability  to  them  disappears.  We  felt  then 
that  we  should  i-ecommend  the  shareholders— and  we  sin- 
cerely hope  that,  they  will  agree  to  do  so— to  put  the  Pre- 
ference shareholders  back  on  a  7%  basis  in.stead  of  5i% 
We  think  that  IS  only  fair,  taking  into  consideration  how 
they  allowed  their  interest  to  be  lessened  for  the  benefit 
of  the  whole  of  the  Company.  Now  that  the  Company  is  in 
,1  better  position  than  it  was  even  in  its  most  successful  days 
we  think  that  the  shareholders  ought  to  reinstate  the  Pre- 
ference shareholders  in  their  old  po.s'ition.  In  the  third  place 
we  are  able  to  recommend  that  the  Ordinary'  shareholders 
at  last,  after  all  the  vicissitudes  which  they  and  the  Company 
have  been  through,  should  be  offered  a  dividend  of  15% 
I  may  say  that  we  can  do  that  w^ithout  strainine  our  re- 
sources: it  has  been  well  earned.  You  are  ent-'tled  to  take 
It,  and  I  can  only  say  that  we  have  done  everything  necessary 
in  a  most  liberal  manner,  so  that  ynu  nccrl  have  no  hesitatioii 
in  accepting  that  dividend. 


Assets  written  down  :  Independence  mainta'.ned. 

The  action  of  the  directors  therefore  results  in  a  mo«t 
appreciable  advantage  to  every  class  of  shareholder  and 
moreover,  vastly  improves  the  position  of  the  Company  and 
its  balance  sheet.  It  shows  your  assets  written  down  with  a, 
liberal  h.and,  although  we  have  added  new  machinery  and 
freehold  buildings  at  Lambeth,  instead  of  adopting  the  fatal 
policy,  m  my  opinion,  of  appreciating  them, 'as  is  being  done 
in  some  cases.  We  have  brought  out  new  lines  of  business, 
which  are  going  well,  and.  in  spite  of  the  difficult  times  in 
which  we  live,  we  are  fully  satisfied  with  our  volume  of  busi- 
ness, with  our  profits,  and  with  our  prospects.  We  have  a- 
very  valuable  business  and  one  of  the  oldest— perhaps  the 
oldest--in  London,  with  an  ever-growing  trade  and  splendid 
credit,  and  we  still  retain  our  independence,  being,  I  think,* 
the  last  business  left  in  the  trade  which  does.  Covetous  eyes' 
are  cast  upon  it  by  many,  but  the  directors  are  fully  alive 
to  the  importance  and  monetary  value  of  the  undertaking 
which  they  have  the  honour  to  direct,  and  this  has  been 
strongly  borne  in  upon  them  of  late  by. tentative  suggestions 
which  have  not  so  far  fructified.  The  shareholders  may  rest 
a.«sured  that  their  interests  will  be  guarded  by  the  directoT.* 
with  jealous  care.      (Applause.) 

The  Chairman  concluded  by  moving  the  ado.ption  of  the 
report  and  accounts,  and  this  was  seconded  by  Mr.  John  D. 
Campbell  and   carried  unanimously. 

The  proposed  dividends  were  approved,  and  the  retiring 
director,  the  Right  Hon.  Sir  Harry  S.  Samuel,  M.P.,  was 
re-«lected. 

The  auditors.  Messrs.  Smallfield,  Rawlins,  and  Co..  were 
reappointed,  and  a  vote  of  thanks  was  accorded  to  the  Chair- 
man, directors,  and  staff.  A  sum  of  £1.000.  free  of  tax,  was 
voted  to  the  board  as  extra  remuneration  for  their  services 
<luiiiit;  the  iiast  ye:ir. 

Interest  on  Preierenc:  Shares  restored  to  Seven  per  cent. 

At  a  subsequent  extraordinary  general  meeting  a  re.solii- 
tion  was  unanimously  approved  restoring  the  Preference 
shareholders  to  their  previous  position  of  receiving  interest 
at  7%,  but  having  no  right  to  attend  meetings  or  to  vote 
unless  their  interest   was  in  arrear. 


JOHN  BROWN  AND  COMPANY,  LIMITED. 

The  annual  meeting  of  this  Company  was  held  at  Sheffield 
on  June  29.  Lord  Aberconway  presided,  and  moved  the 
adoption  of    the    report. 

The  Chairman  said  that,  although  pe.ve  had  been  signed, 
they  still  were  engaged  in  a  war — a  war  of  economics.  No  less 
than  6,000  employees  of  the  firm  joined  the  Forces.vof  the 
Crown  during  the  War,  and  of  that  number  300  lost  their 
lives.  During  the  five  years  of  the  War  the  Company's 
resources  were  placed  at  the  disposal  of  the  Oo\ernment,  and 
they  did  practically  no  civil  work.  In  Sheffield  they  turned 
out  steel  products  in  a  variety  of  forms,  imluding  a  large 
quantity  of  alloy  steel  for  making  aeroplanes.  They  prided 
themselves  on  being  the  pioneers  of  alloy  steel  for  aeroplanes. 
They  armoured  three  great  battleships — the  Barham.  the 
licpuUe-,  and  the  T'Kjfr — all  of  which  were  built  at  Clyde- 
bank, and  in  addition  to  that  they  also  built  at  Clydebank 
the  great  super-battleship,  the  Hood.  They  also  turned  out 
a  great  quantity  of  steel  forgings.  for  all  manner  of  pur|K)ses, 
and  they  dealt  with  marine  eneines  of  no  less  than  five 
million  horse-prtwer  during  the  W.ar.  At  the  moment  tJiere 
was  no  further  use  for  the  armour  department,  and  they  had 
placed  that  at  the  disposal  of  the  Giovemment.  The  slackness 
of  the  armour  department  was  revealed  in  the  balance  sheet 
that  day. 

The  allied  firm  of  Thomas  Firth  and  Co.  had  also  done 
good  service  during  the  War  in  the  manufacture  of  high- 
explosive  shells,  of  which  they  produced  over  three  million. 
At  the  Coventry  Ordnance  Works,  in  which  they  owned  half 
the  capital  before  the  War,  the  output  was  extraordinarily 
good.  They  turned  out  a  great  deal  of  naval  and  military 
equipmerrt',  including  tanks,  aeroplanes,  and  howitzer  guns, 
as  well  as  other  forms  of  si-rtillery.  At  Clvdebank  they  held 
the  record  of  havinsr  built  the  lartrest  battleship,  the  largest 
battle  cruiser,  and  the  largest  British  passenger  .ship  afloat. 
He  was  plad  to  see  that  the  Acquit ania  had  made  succes-sful 
trials  under  oil  fuel. 

Labour  DifficuHes. 
Going  on  to  .sneak  of  the  very  large  amount  of  labour  that 
the  firm  employed,  the  Chairman  said  that  their  w.ages  bill 
showed  an  avera?e  of  nearer  £4  than  £.'5  a.  week  per  man. 
?\hich  as  he  recognised  the  difRculty  that  big  wages  entailed, 
he  was  sanguine  enough  to  believe  that  the  traders  w-ould  be 
able  to  support  those  increased  charEres  if  the  men  would 
give  the  firms  their  support.  Another  difficulty  was  the  very 
gfeat  increase  in  the  cost  of  materials,  which  meant  that  in 
a  big  business  like  theirs  they  had  to  have  three  or  four  time:? 
the  amount  of  floatinn-  capital  at  their  disnossil  than  was 
necessary  before  the  War.  Durinc:  the  year  they  had  three 
strikes — the  moulders'  .strike,  the  rnilway  strike,  and  the  coal 
strike.  Thf  result  of  those  striken  was  to  some  '>x(ent 
reflected  in  the  b.alance  sheet,  and  the  fifures  were  not  so 
favourable  as  they  were  ls«t  year.  They  h.ad  not.  however, 
had  a  serious  effect  on  the  fin.ances  of  the  firm,  althoueh  the.v 
had  cau.sed  incalculable  loss  to  the  country.  The  relations 
between   the  workers   and  the  firm  were  still  good,  and  he 
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h<jped  that  they  would  soon  settle  down  to  rational  condi- 
tions. Unless  they  had  some  settled  condition  of  affairs  in 
regard  to  the  cost  of  materials  and  wages,  they  could  not 
take  orders  with  a  reasonable  prospect  of  carrying  them  out 
with  any  satisfaction. 

Dealing  with  the  Company's  collieries,  Lord  Aberconway 
said  that  the  year's  results  had  been  disappointing.  Coal  was 
of  first  interest  to  the  country,  yet  they  had  men  who  were 
deliberately  absenting  themselves,  working  short  time,  and 
doing  everything  to  prevent  the  proper  development  of  the 
collieries,  and  the  chief  sufferer  was  the  working  class  itself. 
He  had  been  informed  that  very  morning  that  only 
20.000.000  tons  per  year  were  to  be  exported  as  from  the 
Bri-stol  Channel,  whereas  it  u.sed  to  be  an  e.xport  of 
40,000,000.  That  work  had  employed  thousands  of  men  at 
the  docks,  and  now  it  would  be  necessary  to  cut  down  the 
number  of  employees. 

The  works  were  now  more  valuable  and  extensive  than 
they  had  ever  been.  Only  the  day  prcviou.wly  they  had  heard 
that  a  great  development  had  taken  pl.ace  in  their  collieries. 
The  drive  from  the  Aldwarke  CpUiery  to  the  Silverwood 
Colliery,  in  order  to  open  out  approved  Parkgate  coal,  had 
reached  coal  exactly  where  they  expected  to  find  it.  The 
coal  was  of  excellent  quality  and  thickness  and  had  a  good 
roof.  It  was  hoped  that  within  a  few  years  they  would 
increase  their  output  from  that  colliery  a  thousand  tons  a  day. 
It  would  mean  an  expenditure  of  probably  £200.000  before 
the  pit  could  be  said  tfi  be  thoroughly  equipped.  This  would 
increase  the  life  of  the  collieries  by  about  thirty  years. 

Foreign  Competition. 

Ships  now  cost  something  like  four  times  the  pre-war  price. 
In  the  steel  industry  (Germany  was  becoming  a  competitor  in 
shafting,  and  America  was  always  in  a  po.sition  t-n  compete. 
America  was  con.^tructing  a  large  mercantile  navy,  and  she 
was  going  to  put  navigation  laws  into  force  which  would 
heavily  handicap  our  .ships  in  competition  with  her.  She 
had  cancelled  500.000  tons  of  steel -which  she  wanted  for 
shipping  cnnstrurtinn.  Further,  the  Oovemment  were  this 
week  selling  all  those  Oerman  commercial  vessels,  and  he  was 
afraid  it  would  restrict  orders  of  new  ships  given  to  ship- 
builders by  British  shipowners.  The  high  price  of  coal  was 
becoming  a  most  .serious  evil,  and  he  hoped  that  the  import- 
ance of  not  restricting  output  would  be  realised. 

Sir  Charles  Ellis  .seconde<l  the  adoption  of  the  report, 
which  was  carried  niianimouslv. 

By  resolution  of  the  meeting  a  dividend  of  12^%  on  the 
Ordinaryi  shares  was  declared,  payable  on  .June  30. 


HOVIS.  LIMITED. 

Thf  ordinary  general  meeting  of  Hovis.  Limited,  was  held 
on  Wednesday,  June  30.  at  Caxton  Hall.  London,  S.W.  Mr. 
J.  Browne-Martin  (Chairman  of  the  Company)  was  present, 
but.  not  being  well,  requested,  Mr.  A.  H.  Dence  to  conduct 
the  meeting. 

Mr.  Dence  said  that  the  accounts  referred  to  the  year 
ended  March  31,  1919,  and  the  directors'  report  was  in 
respect  of  the  year  ended  Jlarch  31.  1920,  The  reason  for 
the  delay  in  the  accounts  was  that  they  were  still  controlled 
by  the  Food  Controller.  They  continued  to  conduct  their 
business  in  the  ordinary  way,  so  far  ae  the  regulations  of  the 
Food  Controller  would  permit,  but.  instead  of  making  a 
profit,  they  were  paid  a  remuneration  by  the  ^Finistry  of 
Food  based  on  their  pre-War  standard  of  profit,  in  like 
manner  as  calculated  for  the  purpose  of  excess  profits  duty. 
Such  remuneration  was  not  adequate,  seeing  that  the  value 
of  money  was  now  only  one-third  what  it  had  been  in  the 
pre-War  period.  The  millers,  through  their  association,  had 
apjilied  for  an  increase.  The  matter  was  being  put  before 
the  authorities,  and  the  directors  awaited  their  decision  with 
interest,  as  it  did  not  seem  probable  that  it  would  be  prac- 
ticable for  mills  to  be  decontrolled  at  an  early  date,  in  view 
of  the  situation  of  wheat  throughout  the  world.  As  an  ex- 
ample of  the  way  in  which  control  was  affecting  them,  the 
amount  which  thev  .spent  nn  general  advertising  every  year 
had  been  reduced  by  an  order  of  the  Ministry  to  SOo/^'of  the 
average  in  pre- War  periods. 

They  had.  therefore,  met  with  difficultv  in  maintaining 
the  name  of  Hovis  before  the  public  as  it  should  be.  When 
the  final  <layof  reckoning  came  with  the  Ministry  of  Foixl, 
ttiat  was  a  matter  which  would  require  their  most  careful 
;ittention,  because  the  State,  whose  duty  it  was  to  treat  all 
with  the  Fame  degree  of  equity,  ought  not  to  penalise  one 
trade  more  than  another.  The  additions  to  capital  during  the 
year  included  the  purchase  of  a  mill  at  Andover,  from  which 
they  trusted  that  when  the  lontrol  was  over  they  would  reap 
due  benefit.  Allowance  for  depreciation  was  about  the  same 
as  usual,  and  was  on  the  conservative  side,  Thev  would 
remember  that  when  last  they  mot  they  had  devoted  the  sum 
•'  £4,500  to  paying  the  final  dividend  for  the  year  ended 
M.irch  31,  1919.  placed  £10,000  to  reserve  and  carried  for- 
ward £19,660.  With  regard  to  the  report,  the  dircctoi-s  felt 
that  .an  increase  in  the  rate  of  dividend  was  justified,  but 
that  it  was  their  duty  to  adopt  a  conservative  attitude  with 
regard  to  finance  as  the  best  means  of  maintaining  and 
strengthening  their  position  and  making  provision  for  the 
time  when  control  would  be  finished  with. 

The  report  and  accounts  were  unanimously  adopted. 


CROSSLET   HOTOBS,  LIMITED. 

Sir  Kenneth  Ckossllv,  Bart,  (tlie  CU^urnjan  of  Crossley 
Motors,  Limited)  presided  on  .June  28  over  an  extraordinary 
general  meeting  of  the  shareholders  of  the  Company,  held 
at  the  Memorial  Hall,  Manchester,  for  the  purpose  of  in- 
1  reasing  the  share  capital  from  £600,000  to  £1,250,000,  and 
to  authorise  the  capitalisation  of  a  portion  of  the  reserve 
funds,  with  a  view  {inter  alia)  to  the  distribution  thereof 
as  bonus  in  £1  new  Ordinary  shares.  This  necessitated  the 
nubmiflsion  of  proposals  for  amending  the  Company's  articles 
of    association. 

The  Chairman  said  :  Ladies  and  Gentlemen, — Although 
the  notice  convening  this  meeting  and  the  circular  letter  in 
reference  to  it  explain  in  more  or  less  legal  language  the 
resolutions  which  your  directors  submit  for  your  approval, 
you  will  no  doubt  wish  me  to  emphasise  the  particular 
reasons  why  we  consider  it  necessary  to  make  a  further 
increase  in  the  capital  of  the  Company  and  to  alter  the 
articles  of  association. 

Call  for  further  Capital. 

Regarding  the  first  point,  your  Company  was  originally 
formed  in  1910  as  an  off-shoot  from  Crossley  Brothers, 
Limited,  with  a  nominal  capital  of  only  £140.000 — increased 
in  1917  to  £300,000  and  again  in  1919  to  £600,000— and  we 
now  want  you  to  agree  to  raise  the  nominal  capital  to 
£1,250,000.  Against  this  increase  of  capital  the  turnover 
has  risen  regularly  from  £101,201  in  1912  to  £2,489,700  in 
1919 ;  and  as  a  further  comparison  the  actual  value  of  the 
works,  machinery,  stock,  book  debts,  and  other  assets,  less 
cui-rent   liabilities,    shows   a   proportionate   increase. 

You  will  realise  that  to  carry  on  a  big  manufacturing  busi- 
ness nowadays  with  all  the  difficulties  in  obtaining  raw 
materials,  railway  transport,  fuel,  and  so  on,  it  is  absolutely 
essential  to  keep  large  stocks,  so  as  to  ensure  continuity  of 
production.  And  perhaps  the  greatest"  difficulty  we  .'lave 
encountered  has  been  to  provide  a  number  of  motor-car  bodies 
sufficient  to  meet  our  production  in  chassis.  Up  till  now  we 
liave  always  depended  on  outside  sources  for  our  body  work, 
but  I  regret  to  say  that  many  of  our  contractors  have  d;s 
mally  failed  in  their  promised  deliveries. 

A  few  months  ago  it  became  evident  that  the  only  safe 
course  was  to  provide  facilities  for  the  manufacture  of  our 
own  body  work.  and.  mainly  with  this  object  in  view,  we 
acquired  a  controlling  interest  in  A.  \'".  Roe  and  Company, 
Limited,  who  have  excellent  factories,  both  in  Manchester 
and  at  Hamble,  near  .Southampton  ;  their  Manchester  works 
could  hardly  be  better  suited  for  our  purpose,  but  naturally 
they  will  require  a  considerable  working  capital  in  order  to 
produce  the  best  results.     (Hear,  hear.) 

Aeroplane  Hanufactore  and  Government  Aid. 

I  should  like  to  ni.nke  it  clear  in  this  connection  that 
we  aie  most  anxious  not  to  hamper  in  any  way  the  future 
development  of  aeroplane  manufacture  in  this  country.  Com- 
mercial aviation  is  certain  to  come  on  a  large  scale  sooner 
or  later ;  and  no  one  in  Great  Britain  did  more  valuable 
work  as  a  pioneer,  both  before  and  during  the  war,  than 
-Mr.  AW.  Roe.  (Applause.)  His  was  actually  the  first 
machine  to  fly  in  England,  and  ever  since  those  early  days 
this  firm  has  been  in  the  front  rank  both  in  the  design  and 
manufacture  of  the  safest  and  most  reliable  types.  All  we 
say  at  the  moment  is  that  we  cannot  afford  to  run  the 
aeroplane  business  as  a  philanthropic  institution.  (Hear, 
hear.)  There  are  special  difficulties,  owing  to  the  enclosed 
nature  of  our  small  islands,  which  put  us  on  a  footing  very 
different  as  compared  with  America  and  France,  and  which 
necessitate  a  far  more  efficient  organisation  in  the  way  of 
landing  grounds  and  other  facilities  for  safe  transit  in"  bad 
weather ;  but  for  these  very  reasons  it  would  seem  essential 
to  the  ordinary  lay  mind  that  we  should  obtain  every  possible 
help  and  encouragement  from  the  Government.  Surely,  in 
future  our  superiority  in  the  air  will  be  just  as  essential 
a  safeguard  as  our  supremacy  at  sea.     (Applause.) 

In  the  meantime,  until  the  Government  has  made  up  its 
mind  as  to  how  it  is  going  to  act,  the  provision  of  a  large 
quantity  of  what  we  hope  .ind  expect  will  be  profitable  work 
for  the  Roe  Company  will  enable  it  to  retain  .the  best  of  its 
labour  and  to  improve  still  further  its  staff  and  organisation. 
(Hear,  hear.) 

Then,  again,  at  our  la.^t  meeting  of  Crossley  Motors 
many  of  the  shareholders  seemed  to  feel  that  they  ought 
to  receive  some  direct  benefit  from  the  profit  on  capital 
account  which  your  Company  made  out  of  the  sale  of  the 
magnificent  works  at  Heaton  Chapel  to  Willys  Overland 
Crossley.  Limited,  and  on  further  consideration  your 
directors  came  to  the  conclusion  that  it  was  only  reason- 
able that  this  should  be  arranged.  (Hear,  hear.)  This 
Overland  Companv.  by  the  w.ay,  in  which  we  hold  a  large 
portion  of  the  Deferred  Ordinaiy  shares,  has  made  an 
excellent  start,  and  is  already  turning  out  from  26  to  30 
cars  per  day,  which  means  one  complete  car  in  every  16  or 
17  minutes  during  working  hours. 

Partial  Capitalisation  of  Reserves  :  Bonos  Shares  Issue. 
In  order  to   carry   out  these  obje<t3.   it   is  proposed    first 
of  all  to   amend  the  Articles  of  Association  in  the   manner 
indicated,    so  that    the   desired   consequences  may   have  legal 
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sanction;    and,  secondly,  out  of  the  increase  in  capital  when 
agreed  upon  : — 

1.  To  allot  25,000  Ordinary  shares  in  Crossley  Motors, 
Limited,  to  those  shareholders  in  A.  V.  Roe  and  Company, 
Limited,  who  have  agreed  to  accept  them. 

2.  To  issue  at  par  to  our  own  shareholders,  with  rights 
of  renunciation  attached,  one  new  Ordinary  share  for  every 
two  shares  now  held,  which  will  mean  312,500  new  shares 
(and,  incidentally,  provide  us  with  £312,500  further  cash 
capital),  and 

3.  After  the  above  allotments  to  issue  to  all  the  Com- 
pany's shareholders  one  new  Ordinary  share  fully-paid  for 
every  five  shares  then  held,  which  will  absorb  a  further 
167.500  shares,  by  capitalising  part  of  the  Company's  reserve, 

I  want  to  make  it  very  clear  that  both  the  present  share- 
holders and  those  who  subscribe  for  the  new  shares  will 
obtain,  free  of  cost,  one  new  fully  paid  Ordinary  share  for 
every  five  held.      (Hear,  hear,) 

After  these  transactions  have  been  completed  there  will 
remain  an  additional  125,000  Ordinary  shares  unissued. 

There  is  no  need  to  ent«r  into  any  details  regarding  the 
actual  alterations  in  the  articles,  as  it  is  merely  a  matter 
of  bringing  them  up  to  date  to  correspond  with  the  pre- 
.sent  intricacies  of  common  law.  The  one  point  concern- 
ing which  I  feel  some  diffidence  is  the  suggested  increase 
in  the  directors'  fees;  but,  as  the  old  articles  only  pro- 
vided £200  a  year,  free  of  income  tax.  to  each  director, 
including  the  Chairman,  and  as  the  present  responsibilities 
are  certainly  ten  times  as  great  as  when  the  Company  was 
first  formed,  you  will  probably  not  think  the  proposed  new 
scale  an  unreasonable  one. 

Dividend  Prospects. 

.Eeviewing  the  whole  position,  I  expect  the  question  you 
most  desire  to  ask  is  :  Whether  we  shall  be  able  to  do  as 
well  for  you  on  the  increased  capital  as  we  did  before? 
And  my  answer  to  this  would  be  that  not  only  is  the  increase 
necessary  to  enable  us  to  make  the  best  out  of  present  manu- 
facturing conditions,  but,  also,  we  do  hope  still  further^  to 
improve  the  actual  yield  on  the  total  amount  of  capital 
invested.  Naturally',  I  must  be  guarded  in  expressing  an 
opinion,  because  we  depend  chiefly  on  three  main  con- 
ditions, all  variable  : — 

1.  I'he  prospects  of  trade,  which  in  our  own  case  appear 
to  be  excellent.       (ApplausO 

2.  Labour,  with  reg.ird  to  which  I  am  perhaps  more 
optimistic  than  most  people,  because  I  still  have  some  con- 
fidence in  the  common  sense  of  my  fellow  human  beings, 
and  think  that  the  majority  of  our  own  workpeople  realise 
that  they  are  extremely  well  off,  compared  with  any  other 
class,  and  in  far  better  circumstances  than  they  would  be 
if  they  had  matters  in  their  own  hands,  and  you  so-called 
■'  capitalists  "  were  either  not  willing  or  not  able  to  find 
them  the  means  to  use  their  energy  and  skill ;    and, 

3.  Taxation,  which  is,  of  course,  deplorable.  Obviously, 
the  money  must  be  found  :  but  it  seems  to  me  extraordinary 
that  all  the  experts  at  Wliitehall  cannot  invent  some  method 
fairer  than  the  excess  profits  tax,  which  is  doing  (and  is 
likely  tn  do)  more  harm  to  efficient  business  management  and 
enterprise  than  almost  anything  else  that  could  be  conceived. 
(Hear,  hear.) 

Demand  for  Company's  Cars  exceeds  Maximum  Output. 

Subject  to  these  qualifications,  which  are  common  to  most 
companies  and  to  almost  every  form  of  investment,  our 
position  is  sound  in  every  way.  The  25-30  R.F,C,  model  car 
is  in  great  demand,  not  only  in  England,  but  in  all  the  various 
countries  in  which  it  became  so  well  known  during  the  War  ; 
in  fact,  for  many  months  to  come,  we  can  sell  more  than  we 
can  possibly  manufacture — even  at  the  rate  of  250  per  month, 
which  is  the  present  output.  Tou  may  have  heard  rumours 
that  we  are  discontinuing  this  model :  but  I  can  assure  you 
that  this  IS  not  the  case.  On  the  contrary,  the  R,F.C.  car 
has  been  so  popular  and  successful  that  we  intend  to  con- 
tinue making  it  for  a  long  time  ahead,  putting  good  quality 
above  everything,  although  we  are  not  losing  sight  of  other 
branches  of  the  motor  industry. 

I  might  further  mention  that  we  concluded  arrangements 
last  week  by  which  we  have  purchased  a  large  number  of  the 
Crossley  vehicles  sui>plied  to  the  Government  during  the 
War,  and  we  have  bought  them  on  terms  which  will  enable 
us  to  reconstruct  them  and  send  them  out  in  good  condition 
with  our  own  six-months'  guarantee,  and  at  a  price  which 
cannot  fail  to  be  attractive  to  those  requiring  light  commer- 
cial vehicles  carrying  from  one  ton  to  30  cwt,     (Hear,  hear.) 

In  short,  ladies  and  gentlemen,  the  prospective  future  of 
your  Company  appears  to  he  a  very  bright  one.  in  spite  of 
all  difficulties,  even  in  spite  of  the  Chancellor  of  the  Ex- 
chequer, and  I  have  no  hesitation  in  recommending  you  to 
take  lip  your  individual  proportions  of  the  new  issue,  which 
you  have  the  opportunity  of  acquiring  on  such  favourable 
terms. 

The  Chairman  then  formally  proposed  :  "  That  the  articles 
of  association  of  the  Company  be  and  the  same  are  hereby 
altered  in  accordance  with  the  circular  notice  of  which  you 
have  all  had  copies." 

"  That  the  Company  hereby  sanctions  the  increase  of  the 
capital  of  the  Company,  which  now  stands  at  £600,000. 
divided  into  600,000  Ordinary  shares  of  £1  each,  all  of  which 


are  issued  and  outstanding,  to  £1,250,000,  by  the  creation  of 
650,000  new  shares  of  £1  each,  ranking  for  dividend  and  in 
all  other  respects  pari  passu  with  the  existing  shares  of  the 
Company,  such  new  shares  to  be  issued  at  such  time  or  times 
and  on  such  terms  and  conditions  as  the  directors  may  deter- 
mine," 

Both  resolutions  were  carried  unanimously. 


CONSOLIDATED  LONDON  PROPERTIES,  LIMITED. 

The  ordinary  annual  general  meeting  of  the  Consolidatea 
London  Properties,  Limited,  was  held  on  June  29  at  Cannon 
Street  Hotel,  London,  E,C,,  Mr,  J,  H,  Podmore  (Cha>irman 
and  Managing  Director)   presiding. 

The  Chairman,  in  the  course  of  moving  the  adoption  of 
the  report  and  accounts,  said  :  The  policy  of  your  directors 
has  been  to  prepare  for  emergencies  and  give  the  Company 
power  of  resistance.  The  wisdom  of  this  has  been  demon- 
strated this  year  in  a  matter  going  beyond  our  wildest  antici- 
pation, I  refer  to  the  Corporation  of  London  (Rating  of 
Reclaimed  Land)  BUI,  A  few  years  ago  the  Corjioration 
tried  to  rate  our  property  exempt  from  rates  under  an  Act 
of  George  III,  We  joined  forces  with  others  interested, 
fought,  and  won.  To  secure  a  working  arrangement  we 
agreed  that  all  questions  of  policy  should  be  decided  by 
the  majority — an  arrangement  which  worked  satisfactorily. 
Recently  the  Corporation,  under  pressure  from  the  London 
County  Council,  decided  to  make  another  attempt  to  rate  the 
property,  this  time  by  an  Act  of  Parliament  to  get  over  the 
legal  position,  and  do  away  with  the  rights  granted  by  the 
old  Act,  A  gentleman  from  the  Corporation  called  at  my 
office  wishing  to  serve  notices.  I  asked  if  costs  could  not  be 
avoided  and  an  arrangement  made,  but  I  was  told,  "  No." 
Our  friends  were  called  together,  and  the  old  committee  re- 
formed with  the  same  arrangement  as  to  control.  The  Bill 
came  before  the  House  of  Lords  last  April,  To  me  it  seemed 
impossible  for  the  Bill  to  pass  without  an  amendment  pro- 
viding for  compensation,  but  the  Corporation  in  evidence 
refused  any  suggestion  of  compensation.  Counsel  for  the 
Corporation,  in  his  opening  remarks,  said  the  Corporation 
was  in  a  "  somewhat  equivocal  position  "  :  but  there  are  more 
ways  than  one  of  dealing  with  threats  from  the  London 
County  Council.  A  suicide  may  start  by  murdering  his 
family,  but  it  is  not  a  necessary  preliminary.  Counsel  said, 
"  Parliament  never  could  have  had  in  their  minds  in  1757 
that  the  effect  was  going  to  be  such  as  it  turned  out  to  be. 
Why  should  these  people  be  given  for  all  time  such  an  exemp- 
tion if  it  was  known  and  understood  at  the  time  what  was 
likely  to  be  the  enormous  value  of  the  exemption  ?  Is  it 
right  and  fair?"  "Now,"  it  might  be  said,  "but  Parlia- 
ment did  it,  and,  having  done  it.  Parliament  ought  to  be  tied 
to  it  for  ever,"  "But  why?"  "Surely  that  is  not  what 
Parliament  does.  Parliament  is  making  changes  every  day 
.and  Parliament  is  bringing  matters  up  to  date,"  Then, 
anticipating  the  question,  "Do  the  facts  ju.stify  the  new 
Bill  ?  "  his  answer  is  a  new  creed  for  a  European  country — 
of  vital  importance,  not  only  to  the  business  world,  but.  I 
think,  to  the  League  of  Nations.  He  said,  "  If  Parliament, 
when  they  gave  that  exemption,  had  in  mind  that  the 
annual  value  was  to  become  anything  like  this,  I  agree — 
otherwise,  no."  Foreign  nations  are  thus  told  that  an  Act 
of  Parliament  is  onlv  binding  if  its  effects  do  not  exceed  those 
anticipated  when  the  Act  is  passed.  If  it  costs  a  few 
thousand  pounds  more  it  is  to  become  a  "scrap  of  paper," 
S'urely  the  German  view  was  more  creditable — it  at  least 
claimed  the  national  welfare,  not  money,  as  its  justification 
for  tearing  up  an  agreement. 

The  House  of  Lords  and  Parliamentary  Enactments. 

The  claim,  as  I  understand  it.  accepted  by  the  House  of 
Lords  is  that  a  bargain  can  be  repudiated  if  the.  benefits 
exceed  what  was  anticipated  at  the  time  it  was  made,  even 
when,  after  a  lapse  of  150  years,  business  transactions  have 
taken  place  on  the  resulting  position,  and  that  it  is  "right 
and  fair  "  for  Parliament  to  cancel  the  contract,  and  leave 
the  present-day  owners  to  bear  the  whole  loss  without  com- 
pensation. Was  it  weakness  on  our  part  to  tell  the  Corpora- 
tion we  were  willing  to  make  substantial  sacrifices  to  meet 
them  after  having  proved  our  legal  rights  to  the  full  benefit 
of  the  bargain  ?  'it  was  fruitless,  for  the  Corporation  stood 
firm,  and  the  limit  of  concession  was  a  short  postponement 
of  the  Bill.  Our  rights  were  old,  they  had  existed  "long 
enough" — it  was  never  anticipated  that  they  would  be  so 
valuable;  so  do  away  with  them.  The  House  of  Lords  said 
"  Yes." 

The  House  of  Commons  :  Agreement  under  duress. 

The  next  step  was  the  House  of  Commons,  and  here  we 
come  to  the  tragedy.  At  a  consultation  just  beforo'the  case 
was  to  come  before  the  Committee  counsel  advised  an  offer 
to  settle.  If  the  Lords  accepted  the  principle  of  the  Bill, 
what  coiild  be  hoped  from  the  Commons?  The  objectors  to 
the  Bill  were  like  drowning  men  threatened  with  destruction 
— ignored  by  one  line,  and  asking  for  help  from  the  last. 
Personally  I  declared  a  determination  to  fight  it  out,  but  the 
others  bartered    their   rights   for    a    short    lease   of    further 
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.  \.;in[>tioii  "  postpone  llio  Bill  foi'  live  yciii^  miil  wc  accept." 
~.illic  Committee  passcfl  the  Bill  by  coii«eiit  with  tl)at  ameiid- 
iiieiit.  Thankii  to  you,  Members  of  Paiiiamint  had  promised 
to  fight  the  Bill  if  it  passed  the  Committee ;  but,  passed  by 
1  oii«eiit,  what  could  Uu-y  do  ?  Wo  have  5i  years  to  consider 
it.  The  Bill  will  cost  this  Company  probably  £1,000  per 
aniuini  about  i%  on  the  share  capital.  The  money  you 
paid  20  years  ago — trusting  to  the  binding  nature  of  an  Act 
iif  Parliament — is  confiscated,  for  the  sole  reason  that  people 
who  lived  150  years  ago  made  a  good  bargain,  and  this  at 
the  ref|ue«t  of  the  CoriK)ration  of  London,  which,  having 
imrchased  the  laud,  had  leased  it  on  long  building  agree- 
ments at  a  ground  rent  secured  on  the  claim  that  the  land 
rame  under  the  exemption  granted  by  the  Act  of  George  III. 
Wo,  the  le.<i8ees,  are  to  be  bound  by  our  bargain  to  pay  the 
rout,  including  the  value  of  the  exemption,  while  Parlia- 
ment cancels  our  rights  under  the  Act  and  makes  us  pay 
the  rates,  so  that,  in  fact,  we  pay  the  rates  in  part  twice 
over. 

My  p<Jsition  is  difficult,  but  it  seems  to  me  that  the  laws 
'if  this  country  do  not  recognise  a  consent  obtained  under 
threats.  It  w.i8  only  after  the  Lords  had  passed  the  Bill 
that  consent  was  given.  Has  the -claim  of  the  Japanese 
lIovBinment — following  the  revision  of  the  treaties — that  it 
roiild  cancel  similar  concessions  granted  on  land  in  Yoko- 
liama  been  forgotten  ?  Did  not  Foreign  Ministers  protest 
and  carry  the  case  to  arbitration  at  The  Hague.  Can  the 
Knglish  Government  do  what  was  proved  at  The  Hagne  to 
be  contrary  to  nation.%1  law  ?  Can  Parliament  shelter  itself 
under  a  "Private  Bill"?  Will  the  House  of  Lords  confirm 
a  decision  which  this  country  has  proved  improper  for  Japan  ? 
Surely  it  is  in  honour  bound  to  correct  its  mistake  and  fnsert 
a  clause  for  compensation. 

A  possible  way  oat. 

The  Bill  has  still  to  obtain  Eoyal  .Vssent — perhaps  still 
to  be  pa.ssed  in  its  amended  foi-m  by  the  House  of  Lords. 
It  is  the  passing  of  the  Bill  by  the  Lords  which  creates  the 
precedent.  The  subsequent  consent  cannot  correct  it,  for  it 
is  impossible  to  ignore  the  conditions  under  which  it  was 
nhtained.  Tliis  Bill  will  stand  as  evidence  against  the  value 
"{  an  Act  of  Parliament,  and  be  quoted  by  foreign  nations 
perhaps  in  matters  of  great  importance.  Even  now  the  Cor- 
poration of  London  could  obtain  general  approval  if  it  de- 
clined to  retain  money  paid  for  an  exemption  which,  under 
pressure,  it  has  caused  to  be  removed,  and  join  with  its 
lessees  in  shaiing  the  loss.  Let  us  hope  that  even  at  this 
late  hour  justice  will  be  done. 

Mr.  H.  C.  Card  seconded  the  resolution,  which  was 
carried  unanimously,  and  the  dividend  as  recommended  was 
appi-o  vcd . 

The  retiring  director  (Mr.  Wm.  Warren)  and  the  auditor." 
(Me.ssrs.  .Singleton,  Fabian  and  Co.)  were  re-elected,  and  the 
proceedings  terminated  with  a  vote  of  thanks  to  the  Chair- 
man and  directors. 


MARCONI'S  WIRELESS  TELEGRAPH  COMPANY,  LTD. 

TuE  twcnty-tliird  ordiiiaiy  general  meeting  uf  llii.s  Company 
was  held  on  June  29  at  the  Connaught  Booms,  Great  Queen 
Street,  London,  W.C.,  SenatoreG.  .Marconi,  G.C.V.O.,  LL.D., 
D.Sc.  (the  Chairman),  presiding. 

The  Chairman,  in  moving  tlie  adoption  of  the  rejiort  and 
accounts,  said  :  Ladies  and  Gentlemen, — It  is  with  great 
lileasure  that  I  take  the  chair  at  this  meeting  for  the  first 
lime  since  the  general  meeting  of  1915,  my  absence  having 
been  due  to  circumstances  caused  by  tho  War  That  great 
upheaval,  which  absorbed  so  many  activities,  made  it  my 
duty  to  place  my  services  unreservedlv  at  the  disposal  of  my 
lountry.  I  hope,  now  that  I  am  relieved  from  rather  im 
IKirtant  res|X)nsibiIities  at  the  Peace  Conference,  to  be  able 
I"  take  up  once  more  my  active  co-operation  with  the  Com- 
pany, especially  in  regard  to  my  technical  work.  (A]>plause.) 
Ilie  authorisi'd  ca|)ital  has  become  £3,000.000  bv  the  iii- 
'  lease  in  Ordinary  shares  of  1,500.000  of  £1  each,  wliich 
II  December  were  offered  share  for  share  to  the  existing 
-hareholders  at  tho  price  of  £3  per  share.  The  issue  was 
well  applied  for  by  shareholders,  and  of  the  1,473.000  odil 
.shares  offered  nearly  1,400.000  have  beoii  allotted.  The 
whole  of  this  new  share  capital  ranks  for  dividend  for  the 
period  commencing  January  1  of  this  year. 

The  reserve  account  shows  the  increase  of  £190,000  which 
you  authorised.  This  item  will  be  very  largely  increased  by 
the  transfer  in  due  course  of  the  i)remium  received  in  respect 
"Silho  new  issue.  The  it«ni  in  the  Iwlance  sheet,  "Shares 
in  associated  companies  and  patents,"  is  treated  in  the  same 
way  a,s  usual;  that  is  to  say,  both  shares  and  patents  figure 
in  our  account  at  cost,  and  in  the  not*  is  given  their  par 
value;  except  in  ca.ses  where  there  is  no  capital  denomination  : 
in  such  cases  no  sum  is  added  to  the  figure  given  in  tlie  note. 
The  cost  of  shares  is  increased  by  reason  of  our  having  taken 
our  proportion,  representing  a  considerable  amount,  in  tho 
increase  of  the  capital  of  companies  abroad  in  which  we  have 
•nsiderable  interests,  and  of  our  acquiring  sliares  in  other 
■  ompanies.  In  addition,  we  purchased  very,  valuable  patents, 
to  which  we  referred  at  our  last  meeting. 


Profit  and  Dividends. 

Turning  to  the  profit  and  los,  account,  the  balance  of 
contracts,  sales,  traffic,  and  trading  accounts  amounts  to 
£946,997,  which  is  approximately  £180,000  over  and  above 
the  preceding  year's  figures.  There  is,  of  course,  added  tf,> 
this  the  sum  of  £590,000,  which  was  received  aa  damages  for 
breach  of  contract.  There  remains  a  balance  to  be  carried 
forward  to  the  balance  sheet  of  £1.220,739.  This  sum, 
added  to  the  balance  from  the  previous  year,  results  in  the 
very  substantial  sum  of  £1,684,526. 

On  the  debit  side  of  the  appropriation  account  there 
appears  £17,500,  representing  the  T;i  dividend  paid  on  tho 
Preference  shares  on  February  2,  and  £122,364,  the  interim 
dividcnH  of  10%  paid  on  the  Ordinary  shares  on  the  same 
date,  and  we  pruijose  to  pay  a  final  dividend  of  15%  on  tho 
Ordinary  shares,  wliich  will  absorb  £183,547,  a  final  dividend 
on  the  Preference  shares  at  the  rate  of  15%,  which  will 
absorb  £37,500,  and  a  bonus  on  both  Preference  and  Ordinary 
shares  ot  5s.  per  share,  in  this  case  without  deduction  of 
income  tax,  requiring  £368,412.  There  would  thus  remain 
a  balance  to  bo  carried  forward  of  £955,202.  I  have  no  doubt 
these  figures  will  be  regarded  by  you  as  highly  satisfactory— 
(hear,  hear)— and  indicative  of  the  continuous  extension  of  • 
our  business. 

Progress  of  Associated  Companies. 

Our  affiliated  companies  and  companies  in  whicii  we  hold 
interests  are  also  making  progress.  The  Marconi  Interna- 
tional Marine  Communication  Company,  Limited,  has  de- 
clared a  dividend  of  15%  for  the  year  ended  December  31, 
1919.  The  AnuTlgamated  Wiieless  (Australasia),  Limited, 
paid  a  dividend  for  the  year  ended  June  30,  1919,  at  the 
rate  of  5%,  being  the  same  as  that  for  the  preceding  year. 
The  capital  of  the  W'ireless  Press,  Limited,  has  been  in- 
creased to  £50,000,  and  a  dividend  of  6%  paid  for  last 
year.  We  are,  of  course,  still  in  a  position  of  uncertainty 
as  legards  our  interests  in  Ru.<sia. 

The  reconstruction  of  the  Canaduin  Company  has  been  com- 
pleted, and  it  is  now  in  a  financially  sound  position.  I  hope 
when  we  meet  this  time  next  year  it  may  be  possible  to 
include  that  Company,  with  the  many  others  which  have 
entered  the  list  of  dividend-paying  companies.  It  is  not 
expedient  for  me  to  speak  in  much  detail  of  the  many  in- 
terests which  we  hold  abroad  and  the  negotiations  which 
are  pending.  You  will,  perhaps,  be  satisfied  if  I  tell  yon 
that  progress  is  being  made  each  year,  our  inteiests  enlarged 
and  our  organisation  extended.  The  same  remark  applies 
to  a  considerable  extent  to  many  of  our  interests  in  the 
British  Empire,  and  accounts  in  substantial  part  for  the  in- 
crease   in   cost    to   which   I   have  previously    referred    in   the 
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WHEN  you  instal  THE 
CHATWOOD  SAFE— 
as  you  will  undoubtedly 
do  eventually  —  you  obtain 
something  more  than  a  mere 
receptacle  for  valuables. 

You  obtain,  in  addition,  a  definite 
degree  of  security  against  Fire,  Fall 
and  Burglary,  THE  CHATWOOD 
SAFE  being  built  up  to  a  clearly  de- 
fined standard  of  excellence  and  not 
manufactured  down  to  a  cut  price. 

CONVINCING  proof  of  the  superiority 
of  THE    CH.\T\VOOD  SAFE  is  con- 
tained in  a  46-page  illustrated  CH.\T- 
WOOD  SAFE  BOOK,  which  will  gladly  be 
sent  you  gratis  upon  request. 


THE  CHAtWOOD  SAFEC9.  LIMITED 

BANKERS'  ENGINEERS 

Head  Offices  and  Works  BOLTON. 
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item  iu  our  balance  sheet,   "  Sliares  in  associated  companies 
and  patents." 

Claims  against  GoTernment  Departments. 

There  having  been  no  tettlenient  with  any  of  the  Govern- 
ment Departments  in  respect  of  any  of  the  Company's  claims 
arising  out  of  the  War  or  for  services  rendered  during  the 
War,  no  sum  in  respect  of  any  of  these  cJaims  figures  in  the 
year's  accounts.  The  arbitration  which  has  been  agreed  with 
the  Admiralty  in  respect  of  the  Lodge  patent  is  practically 
concluded,  but  Lord  Jloulton,  who  has  acted  as  arbitrator, 
lias  not  yet  delivered  his  judgment.  We  may,  however, 
confidently  expect  to  have  this  verj-  shortly,  and  we  think 
there  should  then  be  no  reason  for  any  further  delay  in 
coming  to  an  amicable  settlement  of  our  claims  against  the 
Admiralty,  tlie  War  Otiice,  and  the  Air  Jlinistry. 

With  regard  to  the  services  rendered  in  respect  of  which 
we  have  a  claim  pending  against  the  Post  Office,  we  are 
still  hoping  that  this  also  may  be  settled  ere  long  in  an 
amicable  way.  In  tliis  hoi)e  we  have  stayed  our  proceed- 
ings under  the  Petition  of  Right.  We  offered,  in  December 
last,  failing  an  agreement  -with  tlie  Postmaster-General,  that 
we  would  1^  satisfied  to  submit  to  any  member  of  the  Cabinet 
an  agreed  statement  of  the  services  which  we  have 
rendered  and  the  costs  incurred  in  connection  with 
them,  and  accept  the  sum  which  he  would  award.  We  were 
well  advised  by  the  Postmaster-General  on  :May  14  last  that 
the  matter  was  still  under  the  consideration  of  the  Govern- 
ment, but  that  he  hoped  a  decision  would  be  arrived  at 
shortly. 

The  Company's  Service. 

Our  wireless  telegraph  service  has  been  extended  in  many 
parts  of  the  world,  and  messages  can  now  be  received  by  us 
for  trau.^mission  to  United  States  of  America,  Italy,  Canada, 
Newfoundland,  Honolulu,  Antigua,  Jamaica,  Trinidad, 
Barbadoes,  Montserrat.  Turks  Island,  Bermuda,  St.  Kitts. 
Porto  Rico.  British  Guiana,  St.  Lucia.  St.  Croix,  Domiiiicn. 
St.  Vincent,  St.  Thomas,  Grenada,  Tobago,  Cuba.  British 
Honduras,  Bahamas,  Admiralty  Island,  Australia,  Tasmania. 
British  IS'ew  Guinea,  Cook  or  Hervey  Island,  Fanning  Island, 
Fiji  Islands,  ilarshall  Islands,  New"  Hebrides.  New  Ireland. 
New  Zealand.  Norfolk  Island,  Ocean  Island.  Samoa.  Tonga 
Island,  Flinders  Island.  King  Island.  -Woodlark  Island. 
Solomon  Islands,  Tahiti,  Panama,  Colombia,  Venezuela,  Peru, 
Ecuador,  Chile!  Bolivia,  Argentine,  Paraguay,  ITruguay. 
-Mexico,  Spain,  Balearic  Islands,   and  Canarj-  Islands. 

It  must  not  be  supposed,  however,  that  these  messai^es 
are  handled  entirely  by  wireless;  it  is  only  so  in  part,  but 
our  service  aiTangements  enable  us  to  receive  and  transmit 
messages  to  any  of  these  parts  of  the  world.  We  ho]je  that 
the  day  is  not  far  distant  when  the  whole  service  will  be 
londucted  by  wireless  telegraphy.  We  trust  also  soon  to  be 
able  to  announce  many  other  countries  to  which  wireless 
messages  can  be  sent  thriuigh  our  system.  In  this  respect 
also,  however,  there  are  matters  upon  which  we  depend  upon 
Government  decisions,  but  we  are  very  much  hoping  that,  as 
soon  as  we  are  able  to  proceed  to  a  settlement  with  the  many 
Govenmient  Departments  to  which  I  have  already  refened. 
the  facilities  for  which  we  are  w?iting  will  also  be  forth- 
coming. You  may  then  look  to  very  rapid  development  in  a 
practical  <onimercial  way  of  both  wireless  telegraphy  and 
telephony. 

The  Imperial  Wireless  Chain. 

Ill  November  last  the  Secretary  of  State  for  the  Coh)nies, 
as  Chairman  of  the  Imperial  Communications  Committee, 
appointed  a  Committee  to  prepare  a  complete  scheme  of 
Imperial  wireless  commuuications,  in  the  light  of  modern 
wireless  science  and  Imperial  needs.  The  Committee  was 
composed  of  a  number  of  technical  gentlemen,  with  Sir  Heni-j- 
Norman  as  Chairman.  I  may  safely  claim  that  no  Company 
in  the  world,  or  Government,  possesses  as  much  knowledge 
or  experience  of  matters  sucli  as  the  Committee  were  asked 
to  consider  as  does  this  Company.  AVe  were,  therefore,  most 
regretfully  obliged  to  decline  to  give  evidence  before  this 
Committee  so  long  as  Sir  Henry  Norman  was  Chairman  of  it. 
We  could,  I  think,  have  taken  no  other  course,  having  regard 
to  the  correspondence  which  you  will  no  doubt  remember, 
some  of  which  has  been  publisned,  which  Sir  Henry  Norman 
conduct-ed  right  up  to  the  outbreak  of  War  with  a  German 
competitor.  This  correspondence  could  leave  no  possible 
doubt  that  Sir  Henry  Norman  was  biassed  against  the  Mar- 
coni Company. 

The  Marconi  Scheme  :  One  Quarter  Profits  for  the  State. 

We  shall  probably  hear  more  of  these  matters  ere  long, 
for  the  report  of  this  Committee  has  now  been  published. 
The  question  will  soon  be  before  Parliament,  and  meantime 
no  doubt  it  is  receiving  the  consideration  of  the  Cabinet, 
together  with  the  proposal  which  this  Company  has  submitted. 
We  have  put  forward  a  scheme  under  which  we  are  prepared 
to  erect  for  our  own  account,  and  at  our  own  cost,  a  very 
complete  chain  of  wireless  stations  throughout  the  whole 
Empire,  which  will  not  cost  the  counti-y  a  single  penny.  Not 
only  that,  but  we  have  offered  that  25  per  cent,  of  the  profits 
derived  from  the  service,  after  making  proper  provision  for 
interest   on    capital   and    amortisation,   shall    belong    to   the 


State.     In  the  hands  of  pri\'ate  enterprise  this  25  per  cent, 
should  represent  a  very  consideraWe  sum  indeed.     (Applause.) 

With  reference  to  technical  progress,  I  can  say  that  very 
considerable  advances  have  been  made  by  Captain  H.  .1. 
Round,  one  of  the  technical  assistants  of  the  Company,  in  the 
practical  application  of  what  are  termed  Ionic  valves,  espe-  , 
cially  in  regard  to  iong-distance  transmission,  and  also  in  the 
effioiency  of  the  general  arrangements  employed  at  Our 
high-power  stations.  Many  new  patents  which  I  consider  of 
value  have  been  taken  out  or  applied  for.  and  a  new  device 
w-^ith  which  I  first  carried  out  tests  on  ships  of  the  Italian 
Navy  has  been  considerably  developed  by  Mr.  C.  S,  Franklin. 
By  means  of  this  arrangement  the  electric  waves  are  propa- 
gated in  a  beam  in  any  desired  direction  only  instead  of 
being  allowed  to  spread  out  in  all  directions.  The  advantages 
of  this  system  are  obvious. 

Great  progress  has  also  been  made  not  only  in  wireless 
telegraphy,  but  in  wireless  telephony,  which  must  soon  be 
turned  to  verj-  considerable  commercial  account.  By  our 
arrangements  we  benefit  by  the  principal  wireless  organisa- 
tions of  America,  France,  and  Germany.  We  are  in  close 
touch  with  their  research  work  and  have  the  right  of  use 
of  their  patent  in  most  parts  of  the  world  and  a  sole  licence 
for  the  whole  of  the  British  Empire.  Before  concluding, 
I  wish  to  express  the  appreciation  not  only  of  myself,  but 
of  the  board  of  directors,  to  Mr.  Godfrey  Isaacs  (the  manag- 
ing director) — (apolause) — whose  hard  and  untiring  work  and 
whose  zeal  for  tho  interests  of  the  Marconi  Companies, 
which  he  has  so  ably  managed  for  a  number  of  years,  have 
been  unsurpassable. 

Hr.  Isaacs  on' the  Committee's  Report. 
Mr.  Godfrey  C.  Isaacs  (Deputy-Chairman  and  managing 
director),  in  seconding  the  motion,  said  :  Just  as  I  was 
coming  to  the  meeting  I  had  a  copy  of  the  Committee's 
report  placed  in  my  hands.  The  re[X)rt,  in  my  view,  apart 
from  the  technical  information  which  it  gives — which  is  very 
interesting  and  is  highly  satisfactory  to  the  ^larconi  Com- 
pany— is  one  which  is  obviously  guided  by  the  very  clever 
hand  of  an  experienced  Chairman  of  Parliamentary  Com- 
mittees, and  I  do  not  think  we  want  a  very  great  stretch 
of  imagination  to  know  how  easy  it  would  be  to  obtain  the 
unanimous  support  of  a  number  of  technical  gentlemen  to 
the  views  so  cleverly  put  forward  in  this  report,  particularly 
■\^hen  you  bear  in  mind  that  all  the  substance  which  this 
report  contains,  so  far  as  the  commercial  side  of  the  ques- 
tion is  concerned,  is  founded  upon  figures  and  information 
supplied  by  an  assistant  secretary  of  the  Post  Office,  Mr. 
F.  J.  Brown.  I  think  you  will  agree  that  the  evidence  and 
the  immense  information  which  Mr.  Brown  put  before  the 
Court  in  JiUy  1919  necessarily  committed  him  to  the  evidence 
and  informations  which  he  would  give  to  this  Committee. 
Reams  of  paper  containing  figures  were  put  forward  to 
Ijelittle  the  Marconi  claim  before  Mr.  Justice  Lawrence  last 
year,  and  these  figures  showed,  according  to  ilr.  Brown, 
that  the  possible  services  of  the  Imperial  stations,  had  they 
been  constructed,  would  have  resulted  in  such  a  small  number 
of  words  transmitted,  and  such  small  gross  receipts,  that  the 
total  value  of  the  whole  contract  would  not  have  exceede<l 
£47,000.  (Laughter.)  The  Judge  did  not  accept  Mr.  Brown'.s 
view;  in  fact,  instead  of  estimating  the  value  of  the  con- 
tract at  £47.500,  he.  if  I  remember  rightly,  put  it  approxi- 
mately at  il.200,000.  which,  reduced  to  present-day  value, 
brought  it  down  to  some  £590,000.  I  mention  those  figures 
only  to  indicate  upon  what  sort  of  material  this  report  is 
based. 

The  Poulsen  Arc  and  the  Thermionic  Valve. 

The  technical  side  of  the  report  is  very  interesting.  I 
win  quote  from  a  morning  newspaper:  "The  three  chief 
factors  of  a  satisfactory  commercial  service  are  reliability, 
speed,  and  cheapness.  For  this  reason  tlie  system  of  the 
thermionic  valve,  which  has  revolutionised  wireless  practices 
in  the  last  five  years,  is  recommended."  If  any  of  yon 
follow  what  took  place  a  year  ago  you  will  remember  that 
the  Post  Office  declared  in  Court  before  Mr.  Justice  Lawrence 
that  the  Poulsen  arcs  wliich  they  were  then  erecting  were 
a  most  efficient  and  up-to-date  service,  that  they  would  do 
all  that  was  required,  and  they  required  no  patent.  No 
Marconi  patents  were  required.  Our  evidence  was  to  the 
effect  that  the  best  arcs  belonged  to  the  iSIarconi  Company, 
but  that  they  were  obsolete,  that  wireless  telegraphy  had 
made  great  strides,  and  that  the  thermionic  or  ionic  arc 
valve  had  superseded  the  Poulsen  arc.  It  is  therefore  some 
satisfaction  to  know  to-day  that  the  committee' of  experts  who 
have  inquired  into  this  matter  declare  that  great  strides 
have  been  made  during  the  past  five  years  by  reason  of  this 
thermionic  valve.  I  have  seen  sufficient  of  this  report  to 
know  that  they  had  very  little  information  of  an  up-to-date 
character  before  them,  and  it  is  perfectly  natural,  for  the 
only  people  who  have  that  knowledge  are  ourselves.  (Hear, 
hear.) 

There  is  one  thing  more  I  want  to  say  upon  that  point. 
Notwithstanding  that  it  did  not  come  within  the  terms  of 
their  reference,  the  Committee  make  qiute  a  strong  point 
of  placing  before  the  Government  the  great  advantages 
that  would  accrue  if  Imperial  wireless  communication  were 
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stale  owned  and  controlled  by  the  Post  Office.  Let  nie 
assiuno  for  a.  moment  that  the  stations  aro  going  to  be 
built,  worked,  and  owned  by  the  State.  What  is  our 
Ijositioii  1  They  must  have  the  thermionic  valve ;  the  Techni- 
cal Committee  says  so.  The  thermionic  valve  is  controlled 
by  a  number  of  very  important  master  patents.  Most  of 
thf  m  are  taken  out  by  gentlemen  in  the  Marconi  Company ; 
.xomc  of  them — very  important  ones — aro  taken  out  by  very 
able  people  in  America,  and  there  are  others  eiiually  im- 
portant which  belonged  to  the  Germans.  I  do  not  care 
which  form  of  thermionic  valve  is  used,  whether  American, 
Ccrman,  or  English,  because  every  one  of  these  master 
patents  is  the  property  for  the  whole  of  the  British  Empire 
uf  the  Marconi  Wireless  Telegraph  Company. 

That  being  so,  where  in  this  report  and  in  the  estimate 
of  costs  does  the  Committee  deal  with  the  lO'r,  of  the 
;;rosB  receipts  to  which  the  Marconi  Company  would  be 
entitled?  If  we  do  not  build  these  station.^  we  shall  be 
entitled  to  a  very  substantial  royalty.  You  may  be  perfectly 
certain  that  we  shall  not  sit  still.     (Applause.) 

The  report  was  unanimously  adopted. 


LIBBIG'S  EXTRACT  OF  HEAT  COMPANY.  LIMITED. 

Thk  fifty  fifth  ordinary  general  meeting  of  this  Company  was 
held  at  Cannon  Street  Hotel,  Loudon,  on  Thursday,  July  1, 
.Mr.  .Maurice  G.  C.  Glyn  presiding. 

The  accounts  showed  a  balance  profit,  including  the 
amount  brought  forward,  of  £575.083.  A  final  dividend  of 
10",',  (making  20%  for  the  y^ear)  and  a*  bonus  of  5i.  per  share, 
Ixith  free  of  income  tax,  were  declared. 

The  Chairman  explained  that  Mr.  C.  E.  Gunther,  the 
(,'hairman  and  Managing  Director,  was  at  present  on  a  visit 
Ut  South  America,  along  with  Mr.  Follett  Holt,  with  the 
object  of  inspecting  the  Company's  properties,  and  looking 
into  the  business  generally. 

Dealing  with  the  past  year's  working,  he  stated  that  n<.t- 
withstanding  the  disturbed  conditions  which  had  to  he  met 
ill  the  change  over  to  peace  conditions,  the  directors  were 
able  to  show  a  successful  result.  The  killings  at  the  Com- 
7)any'3  River  Plate  factories,  while  on  a  .smaller  scale  than 
those  of  the  war  years,  were  more  or  less  normal  comjiared 
with  the  immediate  pre -War  standard.  Both  the  factories, 
which  had  been  working  without  intermission  during  the  four 
preceding  years,  had  been  subjected  to  a  thorough  overhaul, 
all  necessary  reiiairs  and  renewals  being  effected. 

The  prices  realised  for  their  hides,  tallow  and  other 
by-products  were  satisfactory.  The  shipping  position, 
although  at  times  rather  difficult,  was  not  such  as  to  affect 
seriously  the  movement  of  the  Company.'s  produce,  and  now- 
showed  signs  of  becoming  easier. 

The  River  Plate  estancias  had  once  more  enjoyed  a  good 
year  and  showed  favourable  results.  The  period  was  one  of 
steadily  rising  cattle  prices,  although  some  reaction  had  .since 
set  in.  particularly  for  cattle  suitable  for  canning,  the  demand 
for  which  had,  for  the  time  being,  fallen  off.  The  sale  of 
pure-bred  bulls  had  been  developed  iintil  it  was  now  a  most 
important  and  remunerative  part  of  the  estancia  business, 
affording  a  valuable  source  of  revenue.  The  Company's 
interests  in  Paraguay  were  being  developed  in  a  manner  that 
augured  well  for  the  future,  although,  progress  there  must 
necessarily  be  slow. 

In  Rhodesia  further  section  camps  had  been  establinhed 
to  deal  with  the  increasing  stocks  of  cattle,  and  there  were 
now  nine  section  camps  besides  the  main  camp.  Satisfactory 
prices  were  realised  for  the  surplus  cattle. 

The  Company's  properties  in  South  West  .VfTica  had  been 
recently,  placed  under  new  managemontf  pnd  the  work  of 
reorganisation  wa.s  actively  proceeding.  It  was  hoped  that, 
as  the  country  settled  down  and  development  procee<lfd, 
competition  for  cattle  would  become  keener,  and  that  prices 
would  tend  to  improve. 

The  sales  in  the  United  Kingdom  had  been  well  main- 
tained, and  they  had  been  able  gradually  to  resume  business 
in  some  of  the  Continental  countries,  where  they  were  regain- 
ing markets  which  could  not  be  adeqiuitely  supplied  during 
the  War. 

One  of  the  most  im|>ortant  matters  engaging  the  attention 
of  the  Chairman  of  the  Comp.iny  and  Mr.  Follett  Holt  at 
the  present  time  in  the  River  Plate  was  the  question  of 
refrigeration,  the  object  of  which  was  to  uti1i.se  to  the  best 
advantage  the  good  supplies  of  cattle  which  they  now  had 
available,  and  which  were  fully  up  to  refrigeration  standard. 
If  it  were  decided  to  proceed  with  this  undertaking,  which 
would  pntai!  considerable  fresh  plant,  it  would  be  necessary 
to  r.iise  additional  capital. 

The  report  and  accounts  were  un.mimonsly  adopted 


THE  DINNINGTON  MAIN  COAL  COHPANT.  LIMITED. 

Thk  annual  'jcneiil  meeting  of  this  Companv  was  held  at 
Sheffield  on  Monday  last,  June  28,  Mr.  Maurice  Deacon 
presiding. 

The  Chairman  moved  the  adoption  of  the  report,  and 
referred  to  the  fact  that,  in  consequence  of  the  difficulty 
of  ascertaining  the  liabilities  as  between  the  Coal  Mines  De- 
partment and  the  Company,  no  balance  sheet  was  presented. 
The    directors  and   auditors  were  satisfied,    however,    from 


such  figures  as  were  available    that  a  final  dividend  of  7^%, 
making  a  total  of  12i"„  for  the  year,  could  be  paid. 

During  the  past  12  months  ihcy  had  been  working  under 
great  diHiculties.  Large  advances  in  wages  had  been 
given  to  the  men,  without  any  consultation  with  the  coal- 
owners,  and  control  of  the  sale  of  coal  had  been  entirely 
taken  out  of  their  hands.  lieforc  Goveriunenl  control  began 
the  Company  sent  a  large  proportion  of  its  output  to  Liver- 
pool for  bunkering  purposes,  but  that  had  been  stopped  by 
the  Coal  Controller,  and  Liverpool  shipowners  were  payiu;; 
twice  as  much  for  coal  from  .South  Wales  as  they  would 
have  to  pay  from  Dinnington. 

Discussing  the  new  Mines  Bill,  the  Chairman  explained 
the  system  of  Con.mittees  proposed  to  be  set  up,  and  asked. 
With  such  a  prospect  before  them,  how  could  they  expect 
to  manage  their  pits  properly?  It  would  be  impossible 
for  the  directors  to  have  any  real  control  at  all,  and  it 
would  rob  the  people  who  are  most  interested  in  the  manage 
ment  of  any  decided  voice  in  the  carrying  on  of  the  pits 
belonging  to' them.  The  matter  was  most  deplorable,  because 
it  would  mean  that,  under  such  a  rejime,  nothing  but  delay, 
increased  cost,  and  lack  of  economy  would  result,  and,  in 
the  end,  the  public  would  have  to  pay. 

The  report  was  adopted.  ,,-    .r 

The  retiring  directors,  Mr.  W.  D.  Gainsford,  Mr.  W.  H. 
McConnel,  and  Mr.  A.  Wightman,  were  re-elected,  and  the 
auditors,  Messrs.  Alfred  Tongue  and  Company,  of  Man- 
chester, were  reappointed. 

THE  MALTBY  MAIN  COLUEHY  COMPANY.  LIMITED- 

The  annual  general  meeting  of  this  Company  was  held  at 
Sheffield  on  June  28,  Mr.  Maurice  Deacon  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
referred  to  the  impossibility  of  preparing  a  balance  sheet  for 
the  past  twelve  months,  untU  the  figures  had  been  agreed 
with  the  Cflal  Controller.  It  was,  however,  sufficiently  clear 
that  a  dividend  of  7^%  could  be  paid,  and  this  was  recom- 
mended bv  the  directors.  .      .  u  j 

In  spiti  of  the  difficulties  of  the  past  year  the  output  had 
increased  by  46,000  tons.  It  was  still  necessary  to  proceed 
with  the  building  of  houses,  in  order  to  obtain  men,  ana 
thereby  increase  the  output  of  the  colliery.  Lnfortimately 
the  increased  wages  had  in  some  cases  had  the  effect  ot 
reducing  the  regularity  of  the  men's  attendance  at  work. 

The  Chairman  referred  to  the  Ministry  of  Mines  Bill  now 
before  the  House  of  Commons,  and  protested  strongly  against 
the  system  of  Committees  proposed,  which  m  his  opinion 
would  lead  to  great  confusion,  and  deprive  coUierj-.  owner* 
of  the  power  to  manage  their  own  properties. 

The  dividend  was  approved,  and  the  report  .-idopted. 

The  retiring  directors-the  Right  Hon.  Lord  Aberconwaj 
P  C      and    Jlr    W.   B.    M.   Jackson— were    re-elected,    and 
Messrs     Alfre<i     Tongue     and     Co.,   of     Manchester,    were 
reappointed  auditors  to  the   Company. 

MALACCA  RDBBEB  PLANTATIONS.   LIMITED. 

Thi.  fourteenth  annual  general  meeting  t-ftlm  Company  was 
held  on  June  29  at  Winchester  House  Old  Broad  Street 
London,   E.C.,  Jlr.   George   B.   Dodwell   (Chairman    of     the 

'"TethaSS  moving  the  adoption  of  the  report  a«d 
accounts,  said  :  The  whole  way  through  1918  we  were  as 
vou  are  aware,  working  under  the  scheirie  for  restricting 
output  foi-mulated  bv  the  Rubber  Growers'  Association,  and, 
generally  speaking,  at  almost  every  possible  disadvantage 
The  results  of  the  year  are  evidenced  by  the  dividend  which 
we  think  it  prudent  to  recommend,  and  no  useful  purpose 
w.iuld  be  served  by  a  comparison  of  crop  costs  or  profits  with 
the  year  1918.  It  is,  however,  interesting  to  note  that  our 
Debenture  indebtedness  is  now  within  measur-able  distance  ot 
£200.000.  You  will  note  also  that  the  output  for  the  y«ar 
considerably  exceeded  the  estimate,  and  it  would  seem  that 
our  current  year's  estimate  of  4,500,000  IK  ,s  a  reasonably 
conservative  one,  as  we  have  harvested  1,577.382  lb  to  the 
end  of  May,  and  have  the  most  fruitful  months  of  the  year 
before  us.  .  , ,     .  « «„• 

We  have  disposed  on  very  favourable  terms  ^!  »"  f"" 
lying  block  of  rubber  which  it  was  found  very  difficult  to 
control  and  administer  because  of  its  remoteness  from  the 
estate  to  which  it  was  nominally  attached,  but  we  have  since 
purchased  land  which  is  conveniently  situated  between  tn« 
Umbei  and  Serkam  estates,  and  the  pl.inted  area  remains 
approximately  the  same  as  when  I  last  addressed  you. 

The  position  in  Malacca  is  considerably  easier  han  a  "as 
a  year  ago.  The  European  staff  is  almost  up  to  "trenjt 
again,  and  the  problem  of  adequate  supervision  is  ""«•  ^*^'"*' 
to  cause  anxiety.  I  think  I  may  assure  you  that,  as  »[««"»• 
the  condition  of  your  plantations  is  >'"P^°^'"F- »"''jy  '  ^". 
tinue  to  improve.  As  to  native  Labour,  we-  l'"^*  "l^Znhvin 
takings  of  a  similar  nature,  find  considerable  difficulty  in 
obtaining  and  maintaining  an  adequate  force.  The  shorta^ 
of  rice  and  the  question  of  the  Indian  f^<^h»"f  ,''';^*' *^.  »" 
of  you  know,  given  us  considerable  a\^'<">--''°JJ''!.  "^';"* 
and  rapid  fallin  the  price  of  silver  ha^»^o^ded Jhe  em^ 
plovers  of  Indian  labour  in  the  Atalay  Peninsula  fPP>-^"«»'l« 
relief.  One  could  wi.^h  that  the  problem  presented  by  tie 
shortage  of  rice  were  as  susceptible  to  treatment  by  Govern- 
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ment  as  that  of  the  rupee  exchange,  but  better  crops  alone 
will  help  us,  and  those  it  is  beyond  the  province  or  capacity 
of  Government  to  provide. 

Whereas  everything  we  have  to  buy  has  advanced  in  price, 
there  has  been  no  compensating  rise  in  the  price  of  the  com- 
modity which  we  market.  I  am  not  sure  but  what  this  may 
turn  to  our  advantage  in  the  long  run,  because  a  large  volume 
of  cheap  rubber  means  that  it  is  put  to  uses  for  which,  were 
it  priced  higher,  it  might  not  be  employed. 

The  motion  was  carried  unanimously,  as  was  one  for  the 
declaration  of  a  dividend  of  30  % ,  free  of  income  tax,  on  all 
Ordinary  and  Preference  shares. 

RUBBER  ESTATES  OF  KEIAN,  LIMITED. 

The  annual  general  meeting  of  this  Company  was  held  on 
June  29  at  the  registered  offices,  7  Martin's  Lane,  Cannon 
Street,  London,  E.C.,  Jlr.  W.  Arthur  Addinsell  (Chairman 
of  the  Company)  presiding. 

The  Chairman  said:  Gentlemen, — I  move:  "That  the 
directors'  report  and  statement  of  accounts  for  the  year 
ended  December  31,  1919,  as  presented  to  this  meeting,  be  and 
they  are  hereby  received  and  adopted,  and  that  a  dividend  of 
12^-%  for  the  year,  less  tax,  be  declared  and  paid."  The  net 
profits  for  the  year  amount  to  £17,440,  as  compared  with 
£6,122  last  year,  this  satisfactory  improvement  being  due 
in  the  first  place  to  an  increase  of  80,000  lb.  in  the  output 
of  rubber,  and  in  the  second  place  to  the  better  price 
realised,  which  was  just  over  Z^d.  per  lb.  higher  than  for 
the  1918  crop. 

On  this  occasion  we  are  able  to  recommend  payment  of 
a  dividend  at  the  rate  of  12j%,  as  compared  with  5% 
last  year,  and  to  transfer  £5,000  to  reserve  account,  in 
addition  to  carrying  forward  a  substantial  sum.  The 
dividend  and  appropriation  to  reserve  account  amount 
together  to  more  than  the  actual  profits  earned  during  the 
year,  but  we  are  confidently  able  to  make  this  recommenda- 
tion, as  the  amount  available  for  allocation  is  increased  by 
the  substantial  sum  of  £8,207  recovered  on  account  of 
excess  profits  duty.  It  would  have  been  possible  to  re- 
commend a  slightly  larger  distribution  without  unduly  taxilig 
the  Company's  financial  resources,  but  in  view  of  the  low 
jirices  now  ruling  for  the  commodity  and  the  uncertainty 
of  the  immediate  future  in  the  Rubber  market,  it  is  un- 
doubtedly a  sound  policy  to  strengthen  the  financial  position 
of  the   Compan,T  as  much  as  possible. 

You  will  observe  that  the  estimated  output  for  the  current 
Year  is  slightly  less  than  the  crop  actually  obtained  dviring 
1919.  It  has  been  considered  advisable  to  revert  to  alternate 
day  tapping  on  the  older  portion  of  the  property,  and  the 
Manager  is  confident  that  this  temporary  saciifice  of  imme- 
diate results  will  be  to  the  ultimate  benefit  of  the  property. 
The  reduced  estimate  is  also  partially  due  to  the  reduction 
in  the  number  of  tappable  trees,  due  to  the  damage  caused 
by  the  recent  whirlwind  which  swept  over  the  estate  in 
-Vpril  last. 

The  motion  was  unanimously  adopted. 


KUALA  PERGAU  RUBBER  PLANTATIONS.  LIMITED. 

The  ninth  ordinary  general  meeting  of  the  shareholders  of 
Kuala  Pergau  Rubber  Plantations,  Limited,  was  held  at  the 
registered  offices  of  the  Company,  London  House,  New 
Ix)ndon  Street.  London,  E.C.,  on  ,Iune  30,  Mr.  Francis  0. 
ytreeten  (Chairman  of  the  Company)  presiding. 

Mr.  John  Owler,  A.C.I.S.,  representing  the  Secret.aries 
(Messrs.  Patersou,  Simons  and  Co.,  Ltd.),  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — I  presume  that  you  will 
take  the  report  and  accounts  as  read.  It  is  a  great  satisfac- 
tion to  the  directors  to  be  able  to  present  to  the  shareholders 
wkat,  I  think,  we  may  all  consider  is  the  most  satisfactory 
statement  that  we  have  been  able  to  submit  since  the  Com- 
pany was  formed.  We  are  also  glad  that'  we  have  been  able 
to  send  out  the  report  at  a  somewhat  earlier  date  than  in 
the  previous  year,  and  we  hope  we  shall  be  able  to  continue 
this  practice  in  the  future. 

Crop  Increase  over  previous  year. 

Perhaps  the  most  satisfactory  feature  of  the  report  is  that 
our  output — which  last  year,  you  will  recollect,  was  some- 
-v\hat  lower  than  the  estimate — is  for  the  year  under  review 
above  the  estimate,  and  some  70.000  lb.  better  than  the  crop 
of  the  previous  year.  In  spile  of  hicher  prices  we  have  had 
to  pay  for  materials  we  have  managed  to  keep  costs  at  almost 
exactly  the  same  figure  as  last  year.  The  profit  has  gone  up 
by  about  8d.  per  lb.,  which  represents  the  increased  pi'ice  we 
were  able  to  obtain  in  Singapore  for  our  rubber.  The  acreage 
of  the  estate  remains  the  same  as  it  was  in  the  previous 
report,  but  by  the  time  we  circulate  our  next  report  we  hope 
we  shall  be  able  to  state  that  we  have  a  further  planted 
area. 

The  condition  of  the  estate,  I  am  glad  to  be  able  to  report, 
is  thoroughly  satisfactory.  The  directors  have  had  the 
advantage  of  being  in  close  touch  with  the  Manager  of  the 
estate,  Mr.  J.  Fitzgerald  Day,  during  a  considerable  portion 
of  the  past  year,  and  have  gone  very  carefully  into  all  matters 
of  detail  with  him  prior  to  his  departure  for  the  estate  a  few 
weeks    ago.     During    his    absence    Mr.    Owen,    the    Acting 


Manager,  ha*  done  extremely  well,  and  the  Visiting  Agent 
has  reported  to  us  that  he  deserves  great  credit  for  the  way  iu 
which  he  has  carried  on  in  somewhat  difficult  circumstances. 

The  Labour  Position. 

On  previous  occasions  you  have  been  told  that  the  ques- 
tion of  labour  is  a  diflicult  one  for  Kuala  Pergau,  but  we 
have  managed  to  get  through  during  the  past  year,  and 
at  the  present  time  we  are  sending  up  to  the  estate  a  con- 
siderable amount  of  Javanese  labour,  which  seems  to  be 
working  quite  satisfactorily.  We  hear  from  the  other  side 
that  the  railway  is  making  progress,  and,  although  we  dn 
not  expect  to  have  a  station  on,  or  near,  our  estate  until 
about  1922,  I  think  we  may  look  forward  to  the"  labour 
situation  being  very  considerably  eased  when  the  railway 
is  once  in  working  order.  For  the  lime  being  we  are,  of 
course,  almost  entirely  dependent  on  our  launches,  but  I 
am  glad  to  say  that  there  have  been  very  few  breakdowns; 
both  of  them  have  worked  very  well  during  the  past  year. 
Future  Policy :  Reserve  for  Extension. 

As  outlined  in  the  report,  our  policy  for  the  future  is 
to  continue  gradually  extending  the  planted  area  of  our 
estate.  For  that  purpose  it  is  necessary  for  us  to  be  in 
a  strong  financial  position,  and,  although  you  will  see  that 
we  have  the  large  sum  of  £22,900  odd  to  the  credit  of  profit 
and  loss  account,  our  suggestion  to  you  is  that  on  the  pre- 
sent occasion  you  should  place  £7,500  of  that  amount  to 
reserve,  and  pay  what,  perhaps,  you  will  consider  a  satis- 
factory dividend  of  15%.  There  has  been  some  criticism 
of  rubber  companies  generally  for  not  distributing  a  sufficient 
proportion  of  their  profits,  but  your  dii'ectors  are  quite 
certain  that  in  the  case  of  a  company  like  ours  a  conserva- 
tive policy  is  the  wisest  one  in  the  long  run.  I  have  much 
pleasure  in  proposing  :  "That  the  report  and  statement  of 
accounts  as  presented  be  apd  the  same  are  hereby  received 
and  adopted,"  and  I  will'  ask  Mr.  Darbishire  if  he  will 
kindly  second  that.  Any  questions  that  any  shareholder 
would  like  to  ask  1  shall  be  pleased  to  answer  after  the  reso- 
lution has  been  seconded. 

Jlr.  Charles  William  Darbishire  seconded  the  resolution, 
and,  no  questions  being  asked,  it  was  put  to  the  meeting,  and 
carried  unanimously. 

The  Chairman  next  moved  :  "  That  a  final  dividend  of 
10%,  less  income  tax.  be  paid,  making,  with  the  interim 
'ividend  paid  on  March  27  last,  a  total  distribution  for 
the  year  of  15°,',,  less  income  tax." 

Mr.  W.  Patchitt  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

The  Chairman  also  moved  the  re-election  of  Mr.  W. 
Patchitt.  file  retiring  director,  and  the  motion  was  seconded 
by  Mr.  Darbisliire  and  passed  unanimously. 

The  auditors  (Messrs.  Price,  Waterhouse  and  Company) 
were  reappointed,  on  the  motion  of  Mr.  C.  D.  Mayley, 
seconded  by  Mr.  L.  Welstead. 

Tlie  Chairman  proposed  a  vote  of  thanks  to  the  Com- 
pany's agents  in  the  East,  the  visiting  agent,  and  the 
manageriient  and  staff.  The  visiting  agent,  Mr.  Mansergh, 
he  said,  had  not  been  on  the  estate  for  six  years,  having 
beeji  on  War  service,  and  it  was  a  great  gratification  to 
the  directors  to  know  that  when  he  returned  he  found  the 
decided  improvement  in  the  condition  of  the  property  which 
he  li:id  anticipated. 

Mr.  Welstead  seconded  the  motion,  which  was  pas.sed 
uuanimously. 

The  proceedings  then  terminated. 


GEDULD  PROPRIETARY  MINES,  LIMITED. 

{Hcffistered  tinder  the  Limited  TAaJiiUty  Laws  of  the 
Transvaal.) 
The  nineteenth  ordinary  general  meeting  of  shareholders  of 
this   Company   was  held   in  the  Board  Room.   Consolidated 
Building,    Johannesburg,    on    May    19,    Mr.     H.     Newhousc 
(Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  Gentlemen,— The  results  obtained  by 
your  Company  in  its  operations  during  the  past  year  showed 
but  little  variation  from  those  of  the  previous  year,  if  the 
influence  of  the  new  arrangements  for  the  disposal  of  gold 
is  left  out  of  account.  The  quantity  of  ore  treated  in  the 
mill  was  further  increased  by  2.800  tons  to  516.000  tons,  and 
this  was  accompanied  by  an  improvement  in  grade  of  lOjrf. 
per  ton  to  30.'..  but  thebenefit  of  these  advances  was  off-set 
to  the  extent  of  Id.  per  ton  through  an  increase  in  the  work- 
ing costs  to  20,?.  Id.  per  ton,  with  the  net  result,  that  the 
profit  on  working  was  £9,178  higher  at  £243.420.  Economies 
in  working  were  effected  in  many  directions.  The  compara- 
tively small  increase  in  the  workrng  costs  is  in  itself  evidence 
of  this,  when  it  is  remembered  that  the  higher  compensation 
charges  payable  under  tlie  new-  T\Iiners'  Phthisis  Act  alone 
added  nearly  bd.  per  ton  from  August,  and  that  the  remunera- 
tion of  the"  emplovees  w-as  gradually  increased.  The  gross 
profit  for  the  year  was  £335,342.  which  was  over  £90,000 
more  than  that  for  1918,  this  result  being,  of  course,  mainly 
the  outcome  of  the  receipt  of  an  amount  of  £77.757  by  way 
of  net  premium  on  the  gold  produced  from  July  25  onwards. 

Of  the  amount  of  £335,342,  development  in  excess  of  the 
amoimt  charged  to  working  costs  absorbed  £24,528,  and  dona- 
tions and  provision  for  taxation  £43,261,  leaving  £267,553 
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;ivr>ilalile  for  appropriation,  plus  th«  net  balance  o(  £3,129 
lirrni^ht  forward  from  1918.  or  a  Uital  of  £270,682.  Out  of 
this  amount,  £187.397  «ero  required  to  meet  Dividend  No.  10, 
which  took  the  form  of  two  of  the  puivha.ied  enemy  shares 
for  every  25  shares  held,  £75.000  were  appropriated  for 
'■npital  expenditure,  and  two  small  items  brought  the  total 
ippropriate*!  to  £266.959.  leavins;  £3.723  to  be  carried 
■irwaid   to  the  current  year's  accounts. 

The  total  expen<liture  on  capital  account  for  the  year 
was  £113.667.  of  which  £38,667  were  debited  tf)  workinc 
capital  account  and  the  balance  of  £75.000  was  appropriated 
from  working  profit.?,  as  I  have  just  mentioned.  Of  thi.s 
expenditure,  £74.781  were  in  connection  with  the  new  No.  7 
Shaft,  and  £37.970  were  spent  on  underground  work  at  the 
other  shafts  and  equipment. 

Ore  Reserves  Increased. 

In  addition,  the  active  development  policy — which  ha« 
been  a  foremost  plank  in  your  Company's  programme  for 
several  years  past — entailed  the  expenditure  already  men- 
tioned of  £24,528  over  and  above  the  amount  provided  by 
the  charce  to  working  conts  of  2<.  9<l.  per  ton  milled.  The 
total  of  18,698  feet  accomplished  was  1,355  in  excess  of  the 
1918  figure,  and,  as  the  result  of  this  work,  the  ore  resei-ves 
at  the  end  of  the  year  showed  an  increase  of  70.000  tons  for 
the  year,  and  stood  at  2.580.000  tons  of  an  average  of 
7.4  dwt.  over  a  stoping  width  of  61  inches.  The.w  calcula- 
tions were  maJeon  exactly  the  same  basis  as  in  foimer  years, 
no  allowance  being  made  for  the  enhanced  price  now  being 
realised  for  gold. 

In  an  extensive  property  like  ours,  the  distances  to  be 
traversed  from  the  shafts  to  the  working  places  naturally 
become  considerable  as  the  work  progres.sea,  and,  with  the 
object  of  attaining  increa.'ied  efficiency  through  accelerating 
the  distribution  of  men  and  materials,  arrangements  have 
been  taken  in  hand  to  gradnallv  instal  electric  traction. 

The  new  No.  7  Shaft  h.i<l"  attained  a  depth  of  442  feet 
at  the  end  of  last  month.  After  a  period  of  delays  in  erec- 
tion of  equipment,  caused  through  difficulties  in  obtaining 
skilled'  lalwiur  and  supplies,  sinking  was  hamperc<3  by  the 
tapping  ot  a  fair  quantity  of  water  in  the  Dolomite.  It  is 
hoped  the  shaft  will  reach  the  reef  in  the  early  part  of  next 
year. 

The  cementation  of  water-bearing  fissures  was  continued, 
and  resulted  in  a  further  diminution  of  35  million  gallons 
ill  the  quantity  of  water  pumped  and  baled,  excluding  that 
from  the  new  shaft.  A  comparison  with  the  year  preceding 
the  adoption  of  this  process  shows  that  a  reduction  of  over 
45"  has  been  effected  in  the  quantity  of  water  handled. 

Farcbase'of  Enemy  Holdings. 

An  important  undertaking  during  the  past  year  was  the 
purchase  from  tUe  Union  Custodian  of  the  whole  of  the 
shares  in  the  company  formerly  held  by  our  recent  enemies 
which  were  vested  in  him.  The  total  so  purchased  was 
250,076,  and  these  were  disposed  of  partly  by  way  of  offer 
to  the  non-enemy  shareholders  at  the  purchase  price  and 
partly  by  way  of  distribution  as  dividend  in  f'e  proportion 
of  two  flares"  for  every  25  held.  A  further  56.651  shares  are 
vested  in  the  Custodian  for  England  and  Wales,  and  the 
dividends  in  respect  of  these  are  being  paid  over  to  him  as 
they  accrue. 

During  the  first  four  months  of  the  current  year  a  marked 
advance  in  working  costs  is  noticeable,  due  mainly  to  the 
further  sub.'tantial  increase  in  pay  and  privileges  granted 
to  all  European  employees,  as  well  as  higher  rates  of  pay 
to  the  native  labourers.  The  combined  effect  of  these  has 
been  to  send  working  costs  up  2-''.  10''.  per  ton  to  23".  5^. 
The  working  profit  for  the  four  mouths  tola's  £62.131.  to 
which  net  premium  is  estimated  to  add  £54.681  and  sundry 
revenue,  less  sundi-y  expenditure,  £4.706,  making  a  total  of 
£121.518.  £48.773  have  been  exjwnded  on  capital  .iccount. 
and  £9.334  on  excess  development.  As  regards  the  current 
year's  development  work,  the  Uital  footai;e  accomplished  at 
the  end  of  last  month  was  5.861,  of  which  3.435  feet  were 
.sampled  and  disclosed  1.250  feet  of  payable  reef  having  an 
average  assay  value  of  20.1  dwt.  over  a  width  of  35  inches. 

The  features  of  this  year's  w'iSrk  have  been  the  serious 
decrease  in  the  net  premium  and  the  heavy  increase  in  costs 
:ilready  referretl  to.  The  fall  in  the  net  premium — that  is, 
llie  London  premium  on  gold,  less  the  Johannesburg-Ijondon 
<xchang<> — is,  of  course,  due  to  the  fall  in  the  London  pr'ce 
'if  gold,  accompanied  by  the  rise  in  our  exchange.  The 
l>enefit  of  the  net  premium  to  us  has  already  decreased  very 
largely  on  actount  of  the  increase  in  costs  I  will  only  add 
that  it  is  incumbent  on  u«  to  make  sure  that  economy  reigns 
upreme  and  to  avoid  any  increase  in  standing  charges  such 
i~  the  present  Vaal  River  Water   .Scheme  involves. 

I  now  beg  to  move  :  "  That  the  directors'  report  and 
indile<l  statements  of  account,  as  laid  on  the  table,  be 
.i|'!u'ovcd  and  adopted,  and  that  all  matters  and  things 
nridcrtaken  and  discharged  by  the  directors  on  behalf  of  the 
('ompany  be  and  they  are  hereby  confirmed." 

Mr.  M.  Tj.  Pessen  seconded  the  motion,  which  w;is  carried 
unanimou.sly. 

The  appointment  of  Mr.  Isjuic  Lewis  as  a  director  in  place 
of  the  late  Senator  S.   ifarks  was  confirmed. 

'l"hp   retiring  directors    svere   reelei-ted   unanimously. 


The  remuneration  of  the  retiring  auditors.  Mr.  Chas. 
Stuart  and  Messrs.  F.  W.  Diamond  and  English,  was  fixed 
at  150  guineas  each  for  the  past  audit.  Messrs.  Chas.  Stuart 
and  F.  E.  Roberts  and  Messrs.  F.  W.  Diamond  and  English 
were  appointed  auditors  for  the  ensuing  year. 


THE  MODDERFONTEIN  DEEP  LEVELS,  LIMITED. 

{lieijieUred  untli-r  the  Limileti  TAalihty  Laws  <//  llf 
T  raiidvnal .) 

The  nineteenth  ordinary  general  meeting  of  shareholders  of 
this  Companv  was  held  in  the  Board  Room.  Consolidated 
Building,  Johannesburg,  on  Jlay  19,  Mr.  H.  Newhouse 
(Chairman  of  the  Company)  presiding 

The  Chairman  said  :  Gentlemen, — At  each  annual  meet- 
ing since  the  inception  of  this  Company  it  has  been  my 
fortune  to  review  a  year  of  progress,  and  you  will  have  seen 
from  the  reports  before  you  that  the  past  year  was  no 
exception  to  its  predecessors.  Dealing  first  with  the  work- 
ing results,  the  chief  feature  was  a  gratifying  increase  in 
the  yield  per  ton  crushed,  which,  at  43--.  9(/..  taken  on  the 
basis  of  the  standard  price  of  gold,  was  2«.  lOrf.  better  than 
in  1918.  Two  factors  contributed  to  this  improvement — 
firstly,  the  higher  grade  ore  developed  in  recent  years  be- 
came available  for  stoping,  and,  secondly,  sorting  was  con- 
siderably increased  during  the  past  year.  I  would  also 
like  to  call  your  attention  to  the  efficiency  attained  in  the 
mill.  You  will  see  from  the  report  of  the  Manager  that 
the  duty  per  stamp  per  day  averaged  the  very  high  figure 
of  24.1  tons — a  record  for  the  mine — and  that  this  enabled 
1,100  more  tons  to  be  h.indled  than  in  1918.  in  spite  of  the 
running  time  being  affe(ted  by  the  additional  holidays 
granted. 

Increases  in  Workinf  Profit, 'Sundry  Revenue,  and  Carry-Forward. 

Though  the  improvement  in  the  grade  was  offset  to  the 
extent  of  nearly  l.*.  per  ton  by  an  increase  in  the  working 
costs  to  18.*.  5rf.  per  ton  crushed,  due  mainly  to  the  heavier 
burdens  imposed  since  August  by  the  new  Miners'  Phthisis 
Act.  which  increased  the  charge  to  be  borne  by  your  Com- 
pany under  this  head  from  £3.100  to  £21.000  per  annum, 
the  net  result  of  the  year's  operations  was  an  increased  work- 
ing profit  of  £49.586".  the  total  being  £643.4,'^7.  Adding  to 
this  an  amount  of  £113.013  received  in  respect  of  the  pre- 
mium resulting  from  ttic  new  arrangements  under  which  the 
product  of  these  fields  since  .July  25  last  has  been  sold  in 
the  open  market,  sundrj'  revenue,  chiefly  interest,  £6.883, 
and  a  small  adjustment  in  resoect  of  the  1918  gold,  the 
total  is  brought  to  £764.426,  or  £161.550  in  excess  of  the 
1918  total.  Of  this.  taxatiCn  absorbed  £124.259.  or  about 
one-sixth,  and  donations,  depreciation  written  off  and 
expenses  in  connection  with  the  sub-division  of  the  shares 
.accounted  for  £35.706.  leaving  £604.461  to  be  added  to  the 
balance  of  £136.101  standing  to  the  credit  of  appropriation 
account  and  bringing  the  total  amount  at  credit  in  that 
account  to  £740.562.  Dividends  Nos.  9  and  10.  of  50°,^ 
;ind  65''„  respectively,  together  with  two  small  items,  absorbed 
£578.939  of  this,  'leaving  an  unappropriated  b.ilance  of 
£161.623.  which  was  £25.522  more  than  the  net  amount 
brought  forward  from  1918.  You  will,  therefore,  agree 
with  me,  1  think,  that  your  Company's  finances  are  on  a 
particularly  sound  footing.  You  will  no  doubt  have  noticed 
that,  as  ill  1918.  there  was  no  charge  to  capital  account — 
all  expenditure,  including  buildings,  as  well  as  additions  to. 
and  renewals  of.  machinery  and  plant,  having  been  charged 
to  working  costs^ 

Of  the  tonnag^  crushed  during  the  year.  2.770  tons  came 
from  the  surface  dump,  reducing  this  to  182,600  tons. 


Hmad  OWc*  : 

54  LOMBARD  STREET,  LONDON,  E.C.  3. 
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Growth  of  Oec  Reserves. 

Another  feature  of  the  year's  operations  was  the  develop- 
ment work  accomplished.  The  total  of  7,134  feet  was  an 
increase  of  1,709  feet  over  the  1918  footage,  and  the  values 
disclosed  were  highly  satisfactory.  As  the  result  of  this 
work,  the  ore  reserves,  on  recalculation  at  the  end  of  the 
year,' showed  an  increase  for  the  year  of  325,000  tons,  the 
total'  of  3.775,000  tons  being  equivalent  to  a  mill  supply  of 
about  seven  years,  while  the  average  value  of  9.1  dwt.  was 
about  one-third  dwt.  higher  than  the  average  of  the  previous 
year  and  the  width  an  inch  less.  I  would  point  out  that 
the  calculations  were  made  on  exactly  the  same  basis  as 
in  previous  years,  no  allowance  being  made  for  the  premium 
on  gold. 

The  policy  of  gradually  reducing  the  stock  of  stores  carried 
until  a  normal  quantity  isVeached  has  been  continued  through- 
out the  year.  The  process  has  of  necessity  to  be  a  slow  one. 
The  reduction  for  the  year  amounted  to  £10,730,  and  at 
the  end  of  the  year  your  directors  deemed  it  prudent  to 
write  off  an  amount  of  £15.526,  leaving  the  book  value  of 
the  stock  on  hand   at  £47,809. 

The  native  labour  supply  available  was  sufficient  for  all 
requirements  throughout  the  year,  and  the  health  of  the 
natives  continued  to  be  satisfactory.  Attention  is  at  pre- 
sent being  directed  towards  improving  the  arrangements  for 
lowering  and  hoisting  the  natives,  with  the  object  of  accom- 
plisliing  this  operation  more  quickly. 

Current  Year's  Working! 

As  regards  the  operations  during  the  first  four  months 
of  the  current  year,  the  yield  per  ton  crushed,  based  on 
the  standard  price  of  gold,  I  would  repeat,  has  averaged 
45.5.  4rf. ,  a  further  increase  of  Is.  Id.  ;  but  working  costs, 
as  the  result  chiefly  of  the  increased  pay  granted  to  em- 
ployees, both  European  and  native,  have  risen  by  more  than 
double  this  amount,  to  21.5.  9f?.  Hence  the  profit  per  ton, 
at  23?.  7</.,  is  Is.  9rf.  below  last  year's  average,  and  totals 
£198.756  for  the  four  months.  The  definite  amount  to  he 
added  to  this  in  respect  of  net  premium  on  gold— ».c.,  pre- 
mium obtained  in  London,  less  Johannesburg-London  ex- 
change—cannot be  ascertained  until  all  the  gold  has  been 
sold, ° but  the  estimated  figure  of  £77,840  may  be  taken  as 
a  close  approximation.  "fhe  development  results  for  this 
period  have  been  a  total  of  2,406  feet  accomplished,  of  which 
1,170  feet  have  been  sampled,  the  payable  portion  of  this 
footage— 765  feet— having  an  average  as.say  value  of  15.9  dwt. 
over  49  inches. 

Two  important  operations  of  a  financial  nature  were 
brought  to  a  successful  issue  last  year— the  £1  shares  were 
sub-divided  into  four  and  the  shares  formerly  held  by  our 
recent  enemies  were  bought  by  the  Company,  in  so  far  as 
they  were  vested  in  the  Union  Custodian,  and  distributed 
to  shareholders  either  at  the  purchase  price  or  by  way  of 
dividend.  44,513  5s.  shares  are  vested  in  the  Custodian  for 
England  and  Wales,  and  the  dividends  accruing  on  these 
are  still  being  paid  to  him. 

I  now  beg  to  move :  "  That  the  directors'  report  and 
audited  statements  of  accounts,  as  laid  on  the  table,  be 
approved  and  adopted,  and  that  all  matters  and  things  under- 
liiken  and  discharged  by  the  directors  on  behalf  of  the  Com- 
paiiv  be.  and  they  are,  hereby  confirmed." 

.\[r.  F.  R.  Lynch  seconded  the  motion,  which  was  carried 
unanimously.  , 

The  Chairman  stated,  in  reply  to  Mr.  D.  C.  Greig.  that 
over  half  the  capital  of  the  Company  was  held  in  South 
Africa. 

Tlie  retiring  directors  were  unanimously're-elected. 

The  remuneration  of  the  retiring  auditors.  Mr.  Charles 
Stuart  and  Messrs.  F.  W.  Diamond  and  English,  was  fixed 
.nt  150  guineas  each  for  the  past  audit.  Messrs.  Charles 
Stuart  and  F.  E.  Roberts  and  Messrs.  F.  W.  Diamond  and 
J'lnglish  were  appointed  auditors  for  the  ensuing  year. 

DJEMBER  ROBBER  ESTATES,  LIMITED. 

The  eleventh  ordinary  general  meeting  of  this  Company  was 
held  on  July  2  at  Winchester  House,  London,  E.C.,  Mr. 
H.  C.    Hadfield   (the  Chairman)  presiding. 

The  Chairman^  in  moving  the  adoption  of  the  report, 
said  there  had  been  a  considerable  increase  in  the  realisation 
of  products — viz.,  £66,938,  as  compared  with  £28,172  in 
the  previous  year.  To  a  great  extent  that  was  due  to  the 
high  prices  they  had  obtained  for  their  coffee.  The  profits 
had  gone  up  from  £1,814  in  1918  to  £36,185  in  1919.  The 
report  stated  that  tliere  were  1,641  acres  of  rubber  in  produc- 
tion, but  on  a  considerable  part  of  that  area  a  percentage 
only  ot  their  trees  was  "being  tapped.  As  a  matter  of  fact, 
only  one-half  of  their  trees  were  yet  in  bearing,  and  they 
were  producing  half  a  million  pounds  of  rubber ;  eo  that 
their  ultimate  output  from  the  old  estates  was  likely  to  be 
doubled  in  the  course  of  time.  The  board  recommended 
a  dividend  of  25%,  less  tax,  making  32^%  for  the  year, 
carrying  forward  JS32,510,  out  of  which  provision  had  to  be 
made  for  taxes. 

Mr.  W.  O.  Burt,  in  seconding  the  motion,  said  that  he  had 
just  returned  from  Java,  where  he  had  thoroughly  inspected 
the  Company's  estate.s.     He  congratulated  the  shareholders  on 


the  possession  of  such  a  fine  property,  in  such  first-rate  con- 
dition. The  soil  was  a  fine  sandy  loam  of  great  depth,  and  at 
no  part  of  the  estate  could  he  find  any  trace  of  poor  soil.  The 
upkeep  of  the  field  was  all  that  could  be  desired.  With  regard 
to  terracing,  he  could  witness  to  the  thoroughness  of  the  work 
done.  While  he  was  on  tie  estate  they  had  had  nearly  10 
inches  of  rain  in  one  night,  and  only  three  out  of  the 
hundreds  of  terraces  had  given  way.  The  growth  of  the 
trees,  even  at  the  high  altitude,  was  as  good  as  anything  he 
had  seen  in  Java,  even  on  estates  where  no  coffee  was  grown, 
while  both  the  thickness  of  the  original  bark  and  the  bark 
renewal  were  quite  satisfactory.  He  had  measured  five-year- 
old  renewed  bark  to  be  half  an  inch  thick.  No  douljt  both 
growth  and  renewal  of  bark  were  due  to  wide  planting  and 
to  the  fact  that  the  coffee  had  never  been  allowed  to  smother 
the  rubber.  He  did  not  think  the  tapping  on  Djember 
estates  could  be  beaten.  There  was  not  a  more  skilled  tapping 
force  to  be  found  anywhere ;  30  cuts  to  the  inch,  without 
an}'  wounding  worth  mentioning,  was  a  record  which  wanted 
some  beating,  and  he  had  looked  in  vain  for  a  tree  where 
-ore  than  12  inches  of  bark  had  been  removed  in  a  year. 
That  was  the  result  of  years  of  careful  training  and  constant 
supervision. 

The    resolution    was   carried    unanimously,    and    the   divi- 
dend recommended  was  declared. 


THE  BRITISH  ELECTRIC  TRACTION  COMPANY, 
LIMITED. 

The  twenty-fourth  ordinary  general  meeting  of  this  Com- 
pany was  held  on  July  2  at  the  Holborn  Restaurant,  Mr. 
Emile  Garcke,  M.I.E.E.,  the  Chairman,  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  On 
previous  occasiorts  I  have  spoken  of  the  restrictive  legislative 
conditions  under  which  the  electrical  industry  in  this  country 
has  developed.  I  am  glad  on  this  occasion  to  be  able  to  say. 
that  during  the  past  year  Parliament  has  passed  two  Acts 
with  a  view  to  the  amelioration  of  the  adverse  conditions. 

The  Electricity  Bill,  as  introduced  by  Government  and 
passed  by  the  House  of  Commons  last  year,  was  not  a  suit- 
able prescription  for  a  growing  but  impeded  industry.  As 
aresult,  however,  of  the  strenuous  opposition  offered  by  the 
industry,  aided  to  some  extent  by  the  commercial  com- 
munity, and  more  especially,  by  the  independent  judgment  of 
the  House  of  Lords,  the  Bill  was  modified  by  the  deletion  of 
all  the  controversial  clauses  and  was  passed  in  the  form  which 
we  suggested  the  Bill  should  talce.  As  passed  the  Act  of 
1919  has  been  correctly  described  as  "  The  Great  Charter 
nf  Electricity."  The  Act  does  not  remove  all  our  grievances, 
but  it  authorises  the  appointment  of  Commissioners  whose 
functions,  we  understand,  are  to  examine  the  conditions  and 
to  legislate  for  the  varying  circumstances  of  particular  cases 
consistently  with  general  policy.  That  is  the  form  of  regu- 
lated freedom  for  wliich  we  petitioned.  The  Government 
has  given  us  this  measure  of  freedom,  but  it  has  made  the 
reservation  that  it  will  enact  the  objectionable  clauses  which 
the  House  of  Ijords  deleted.  It  is  to  be  hoped  that  the 
Government  will  announce  at  an  early  date  its  abandonment 
of  this  policy,  for  it  is  undoubtedly,  true  that  further  un- 
certainty has  a  serious  deterrent  efiect  on  enterprise  in  this 
important  key  industry. 

The  other  Act — The  Tramways  (Temporary  Increase  of 
Chargesl  Act,  1920 — is  of  importance  to  the  electrical  tram- 
way industi-}-.  It  has  been  passed  in  consequence  of  the 
inability  of  tramway  undertakings  to  charge  such  fares  under 
their  statutorv-,  powers  as  would,  having  regard  to  the  great 
increa.se  in  the  cost  of  working,  enable  them  to  maintain 
financial  equilibrium 

Growth  of  Expenditure  exceeds  that  of  Revenue. 

Dealing  with  the  results  of  the  Comjwny's  operations 
during  the  past  year,  and  referring  first  to  those  acliieved 
by  the  Federated  Companies  in  which  they  were  largely  in- 
terested, he  said  that,  taking  the  public  utility  undertakings 
only,  and  excluding  the  London  companies,  the  receints 
showed  an  increase  of  £245,000,  but  the  expenses  were  higher 
by  £339,000,  so  that  the  working  balance  was  £94,000  less. 
The  London  undertakings  had  produced  even  worse  results, 
and  the  falling  away  of  the  profit  on  these  had  told  heavily, 
against  the  Company.  The  Ministrv  of  Transport  had, 
under  the  new  Act,  authorised  the  iletropolitan  and  the 
London  United  Tramways  Companies  to  charge  increased 
fares ;  but  the  employees  had  at  the  same  time  obtained  .a 
further  increase  of  wages,  although  it  was  not  yet  known 
what  was  likely  to  be  the  continued  result  of  the  increased 
fares. 

Dividend  Raised 

The  total  revenue  for  the  year  was  £246,000.  compared 
with  £250,000  in  the  preceding  year,  and  the  directors 
recommended  a  dividend  of  4%  on  the  Ordinary  stock  (as 
compared  with  3%).  carrying  forward  £150,000.  The  net 
average  yield  of  all  their'  investments  was  5.28°^,  compared 
with  5.08%  for  1918.  The  balance  sheet  showed  a  strong 
financial  position. 

General  Policy  :  Spreading  of  Risks. 

I  Proceeding,  he  said  :  I  would  now  like  to  say  a  few 
words  in   regard   to  our  general  ix>licy.     This  Comjiany  has 
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initiated  many  imixjrtant  services  of  public  utility  and  neces- 
sity, and  has  built  up  an  exceptional  organisation  for  the 
promotion,  development  and  operation  of  such  enterprises. 
Tramway  and  electric-lighting  investments  are  sound 
propositions  on  the  level  ol  the  reduced  market  valuations, 
but  the  political  environment  of  these  industries,  the  in- 
creasing labour  troubles  and  the  difriculties  of  making  ade- 
quate charges  to  cover  the  costs  of  the  services  are  dis- 
couraging to  new  adventures.  We  have  come  to  the  con- 
clusion, therefore,  that  it  will  be  more  profitable  to  the  stock- 
holders in  this  Company,  to  extend  the  sphere  of  our  opera- 
tions into  other  departments  of  enterprise  and  to  spread  our 
risks  still  further  by  holding  a,  smaller  amount  in  each  under- 
taking. I  gave  you  ari  intimation  of  this  view  at  our  last 
meeting,  and  said  that  th<>  board  would  take  steps  to  direct 
a  larger  share  of  the  Company's  energies  and  resouKes  to 
financial  and  general  industrial  development."!.  In  pursuance 
of  Ihis  policy  we  have  acquired  an  interest  in  a  company 
formed  in  association  with  Sir  Oswald  Stoll  to  produce 
kinematograph  pictures,  an  enterprise  which  is  consistent 
with  the  technical  work  for  which  we  are  organised. 
Furthermore,  with  a  view  to  adding  financial  strength  to  the 
board,  we  have  invited  Mr.  J.  S.  Austen  who,  as  you  know, 
is  as.«ociat€d  with  influential  and  important  financial  organi- 
sations, to  join  the  board.  The  gradual  re.nlisation  by  sales 
to  local  authorities  of  some  of  our  undertakings  as  the  dates 
of  purchase  approach,  and  the  reinvestment  of  the  capital 
thus  released  will,  I  hope,  afford  us  scoi^e  for  profitable 
financial  oiwrations  in  various  industrial  spheres. 

In  conclusion,  the  Chairman  announced  that,  after  25 
years  of  service  with  the  Company,  he  was  about  to  retire 
from  the  chairmanship,  in  which  he  would  be  succeeded  by 
Mr.  Austen.  He  would,  however,  be  willing  to  remain  a 
member  of  the  board  and  to  continue  to  act  as  President 
of  the  British  Electrical  Federation. 

The  report  was  unanimously,  adopted. 


Tlie  following  telegram  has  l^ieen  received  from  the 
India  R^evenue  and  Agriculture  Department: — "  Rain- 
fall. Fair:  Upper  BuiTna,  Chota  Nagpur,  Bihar, 
Kashmir,  Gujarat,  Central  Provinces  West  and  Madras 
Soulh-East.  Normal:  Bay  Islands,  Bengal  and 
Punjab  East  and  North.  Excess:  Lower  Burma, 
Assam,  United  Provinces,  Rajputana,  Central  India 
West,  Mysore,  and  Malabar.  Scanty  elsewhere. 
Monsoon  rainfall  up  to  date  defective  neai'ly  every- 
where, but  distribution  satisfactorj'.  Rain  needed  in 
Bihar,  Western  Bengal,  and  Deccan.  Both  monsoons 
weak  at  present." 

It  is  satisfactory  to  learn  that  according  to  cables 
received  in  the  City,  exceptionally  heavy  rains  have 
fallen  fairly  generally  all  over  the  State  of  New  South 
Wales.  One  message  states  that  the  past  month  has 
been  the  third  wettest  month  experienced  in  the  whole 
history  of  the  State,  so  that  the  season's  prospects  may 
be  considered  bright. 


Aurora  West  United.— Authorised  capital  £300,000, 
m  600,000  10s.  shares;  issued,   212,705  shares. 

Turenda  Ton«  Sort-  --BeveQue-N  — Bxpenaea— ,     — Pro9t~,  Price 

Osa.31  Stpi.   Milled  ing     Amt.  Pr.ton  Amt.Pr.ton  Amt.Pr.toDendol 

%  e  £  e  Period 

1917  ...    80      177,250    13    212,739    24/0    168,165    19  0    44,674    5/0    12/3 

1918  ...    78»v.  158,660     8|  178.462    22/6    176.063    22/2     2.409    -/4    10/6 

1919  80       160.830  8-98  167,573    20/9    193,236    24/1  2i.eg3'  Sjf    7/6 
1920. 

Mar.  qr.   —         40,100     —    48.276      24/2     62,960    26/5    J.56,i«  2'J«      \\ 

April...   —         12800     —    14,796t   23,1      17,215    27/0    SJ 19' 3/1 1'      J 

M.iy    ...    -         10,2W     —    13.C8it    25/7      13,075    25,'9  6    -  2«    4.6 

*  I«M.  t  Gold  calculated  at  1C2/6  per  rioe  oz. 

;  Qnld  cali'iilated  at  106/0  per  fine  ui. 


East  Rand  Proprietary  -  Mines.— Capital  issued, 
£2,445,897,  in  £1  shares;  £835,620  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-fiTe  tube 
mills. 

Year  end!  Tone  Sort-  —Revenue-^  --BxpenMi-^    .-Profit-,  Price 

Deo.  31  Stpi.  Milled    Ing  Amt.Pr.ton   Amt.  Pr.ton  Amt.Pr.  ton  end  of 

1916  ...  820  1,939,200  9J  2.365.107  24/4    1,867,943  19/3  «97.164  6/1  12  3' 

1917  ...  820  1,741,000  71  1,885,648  21  7    1,721,451  19/8  164,197  1/11  5/9 

1918  ...  600  1,372,300    10  1,597,075  23/2   1.544,160  22  6  52,915  -/8  4/10 
1919...  440  1,409,500  8-73 1.765.031  25/1    1,655,858  23/7  103,203  1/6  11/9 

1920. 

Mar.  qr.  —  355,000  —  4)9.958     28/3  481,519  27/8  12,139      /7  11;3 

April  ...    -  123.000  —  162,433    25/4  175.151  27/4  IJ.7IS*  .'lO'  9/0 

-May   ...  —  134,0(O'  —  167.011t  26/11  174,090  28/1  T.ors-  II?'  7/9 


IvOM. 


t  QoUl  calculated  iit  106;0  per  fine  oi 


Consolidated  Langlaagte.— £950,000,  in  £1  shares. 
£100,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  reTcnue 
included  below. 

rear  to  Tom    Sort-  ^Rerenue^    ^Bipeiue*->.    ^ProBt-^     Price 

Oeo.31  Stpe.  Milled    Ing    Amt.Pr.ton    Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 

%        e  e  *  Period 

1917  „    100    585.650     ^    729.938    24/11  501,385    17/1    231.226    7/11   21/0 

1918  ...  100    603.3JO  —    635.853    25/2    478,113    19/0    157,740    6/2     20/0 

1919  ...  100    607,800  —     638,304    25/2    518,532    20/6    119,742      4/8     1,% 
1920. 

Mar.  qr.  —  122,300  —  182,122  30/1  148.688  24/10  33,446  5/3  1^, 
April...—  43.700—  66.649*  30/6  57,470  25/5  9.179  4/1  1^ 
May  ...  —       44,800  —      663l8t  29/11    57.741    25/11     9,107      4/0      i 

•  fiold  ciilculated  at  lOe/6  per  fine  oz. 

t  i;oI.I  calculated  at  1C5  0  per  «iie  oz. 

Dividends— 1917.  June,  10 ;  Deo.,  7J  per  cent. 

1918,  June,  nil:  Dec,  5  per  cent. 

1919,  June  5;  Dec,  TJ  per  cent. 

Government  Areas.— Capital  £1,400,000,  in  £1 
shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  185,000  tons 
a  month.     The  returns  include  sundry  rerenue. 

Tear  ends      Tons   Sort-  .^Revenae->    /-Bxpensee-s      ^Pro4»-»      Price 

Deo. 31  Stps. Milled  Ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Pr-tot  end  of 

%         £  e  e     ;  Period 

1916  ...110    744.000  12J  1,008,779    27,1    804,091    21/7  216,400      6/10    61/3 

1917  ...186  1,298,000  8  1,930,657  29'9 1.236,741  19/0  700.439  10/10  3H 
1918. ..189  1,303,500  lOJ  2,159,642  33/11,282,226  19/8  877,416  13/6  4^ 
1319...187  1.361,000  13.48  2,418,532    35/7  1,425,036    21/0  995,546    14/7       5* 

1920. 
Mar.qr.—      343,C0O  —      742,419    43/6     403.959  33A0  338,460    19/7       4J5 
April     —      125.000  —       251,4€8*  40/3    142.514  22/11  108,924    17/4       4ji, 
May      ,—      122,600  —      257,384t  42,0    166,684  25.9    1CO,700    16/3       *i 

•  Gold  calculated  at  102/6  per  fine  oz. 
t  r.ol.l  calculated  at  KiO  per  fine  oz. 

Langlaagte    Estate.  —  Capital  £950,000;  issued, 

S6HMK)  £1  shai-es.       200  stamps;  five  tubes.       No 
sorting. 

fear  to             Tons       ^Revenue^  ^Bzpenses-^       ^Proflt-v    Price 

Oeo.31            Milled      Amt.Pr.ton  Amt.  Pr.  ton  Amt.  Pr.ton  end  of 

£  £                         £                   Period 
(Profits  Include  estate.  Ac,  revenue.) 

1917  ...      639,618    622,491    23/0  603,030    18/7      119,461    4/5      16/0 

1918  ...      533,690    647,999    24/2  508,916    19/0      139,083    5/2      20/8 

1919  ...      175,480      590.781    24/10  5C'2,9J0    21/4       87331      3,6     20/« 
1920. 

Mar.qr....  102,350  151,661  30/1  140,830  28/8  10,831  1/5  18/- 
Aprll  ...  39,000  60,142*  30/10  5».«)3  28/1  5,499  2/9  16/6 
May       ...       42,000     65,33lt    31/1         56,4W    270         8,891       4/1    14/6 

•  Gold  calculated  at  10<!/6  per  fine  oi. 
t  Gold  calcdlate<l  at  1C6,0  per  line  oz. 

Dividends — 1917.  June,  5  ;  Deo.,  5  per  cent. 

1918.  June,  5  ;  Dec,  7J  per  cent. 

1919.  June,  7i  per  cent. 

Van  Ryn.— £500,000,    in  £1    shares.       Batteriea, 

160  stamps.     Six  tube  mills.     Present  capacity  about 
550,000  tons  a  year. 

I  ear  to  Tons    Sort-  ..-Rerenne^  /.-Bxpenset-s    /-Profit->    Price 

June30   Stps.    Milled  Ing  Amt.  Perton  Amt.Perton  Amt.Prton  endof 

%        e  £  £  Perlo.1 

1916-17  ._  140  456,450  6}  553,430  24/3  341,166  15/0  212,264  9/3  1J5 
1917-18  ...  140  410,300  —  460,749  22/5  335,741  16/4  124,988  6/1  jij 
ia'.8-19     ...140    400,860  3-57  402.776    20/1    3;7,S23  16,10  64.850    3/3       JJ 

1919-20. 
Sept.  qr.  ...140     94,400  1.42    98,353    20/11    84,061  18/1     14,300    2/10      j 
Dec.  qr.  ...140     94,960  082     95,461    20/1      85.040  181    10,276    2,0      1,', 
Mar.qr....—    106,580    —133,304    25/1    106,265  20/4    26,049    4/9      1,^ 
.Vpril        ...  —     38,000    —    ♦3,»7l<'  22/10    36,493  19/4     6.978    3,6        |i 
.May        ...  —      37,750    —    42,271    22,5»    37,218  19/11    6,053    2,5       H 
"  Gold  calculated  at  102/6  per  fine  oi. 
Dividends— 1916-17.  Deo.,  171 ;  J"°e,  17*  per  cent. 
1917-18,  Dec,  12.^  ;  June.  5  per  cent. 
1918-19,  Dec,  7i  per  cent. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  9U  stamps,  9  tube  mills,  started  1913,  10 
stamps  and  a  tuU:'  mill  boiiig  added.  Profits  inciudo 
sundry  revenue. 

Tons     Sort-    /-Revenae— ,  ,^Bxpenses-\       ^Proflt^      Price 

Milled     Ing     Amt.  Perton  Amt.    Perton  Amt.       Per  endof 
%            £                         £  C         Uin   Period 

617,870      20     1,129,892     43/7  605,901     19/6  637,964    24/7     3<J 

530,560     21     1,163,005     43/9  546,981    20.r7  617,084    23/2      3A 

668,400    20.38    1,262,563    44/4  604,143    21  4  658.410    23/0     bj 


Year to 
Dec.  31 

1917  ... 

1918  ... 

1919  ... 
1920. 

Mar.  qr 
April  .. 
Uav    ,. 


.  161,300     —       428.323      66/3   18S.094     24/10    240,234     31/5    4J 
46,100     —       127,183*   56/2     64.C37    28/1        65,146     27/1    4^ 
46.500     -        132,492t  57/0     66.417    29/1       66,075      27/11  41 
•  (iolil  cnlcnialed  at  102/6  per  fine  or. 
t  Ool.l  calculalcl  at  105/0  |<r  Axe  oi. 

Dividends— 1917,  June,  20  ;  Deo.,  22J  per  cent. 
1918,  Jane,  22^  ;  Dor.,  22j  per  oent. 
1919,  June,  22^  ;  Dec,  25  per  cent. 
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BANK  OF  MONTREAL 

Kfitablished  In  1817. 

Capital  Paid  op,   $20,000,000. 

B«s«rTe    Fond,    420,000,000. 

■Dndivitl.d    Profits,    $2,090,440. 

BOARD    OP    DIRECTORS. 

Sir    Vincent    Meredith,   Bart.,   President. 

Sir   Charles  Gordon.  Q.B.E.,   Vice-¥resident. 

R.  B.  Angus,  Esq.,  Lord  Shaugbncssy.  K.C.V.O., 

O.  R.  Hosmer,   Esq.,  H.  R.   Drummond,  Esq.,  D. 

Forbes    Angus,    Esq.,    William    McMaster,    Esq., 

Lt.-Col.  Herbert  Molson,  M.O.,  Harold  Kennedy. 

Esq.,  H.   W.  Beauclerlt.   Esq.,  George  B.  Eraser, 

Esq.,  Colonel  Hcnrv  Cookshutt,  J.  H.  Ashdown, 

Esq.,   E.    W.    BeattT,    E«q. 

Head  Office :   Montreal. 

General  Manager:  Sir  Frederiok  vrilliamB-Taylor. 

London  offices  : 

47  Thpeadneedle  Street,  London,  E.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Paris  Agenot  :  Bank  of  Montreal  (France) 

17  Place  Vendome,  Paris. 

London  Committee :  Sir  Thomas  Sklnnei,  B»rt. 

Lieut.-Col.  K.  R.  S.  Baltonr. 

Manager  :   George  Cyril  OssseH. 

Financial   Agents  of  the  Government 

of  the  Dominion  of  Canadaa 

Branches  and  Agencies  throughout  Canada  and 

Newfoundland  ;  also  at  New  York,  Chicago,  San 

Francisco  and  Spokaoe  in  the  United  States,  and 

at    Mexico    City. 

The  Bank  undertakes  monetary  business  with 
all  parts  of  the  World,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada,  Newfoundland,  the  United  States, 
Mexico    and   France. 


THE  ROYAL  BANK  OF  CANADA 

ESTIBLISBED    1869 

Capital  Paid  up tl 7,000,000 

Reserve  Funds    »18, 000,000 

Total  Assets         $590,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT,  E.  L.  PEASE, 

President.     Vice-PreKident  i:  Managing  Director. 

0.    E.    NEILL,   General  Manager. 

670  Branches  in  Canada  and  Newfoundland; 

in    Cuba,   Porto    Rico,    Dominican   Republic. 

Haiti,   Guadeloupe,    Martinique,    Costa   Rica, 

Venezuela,    and    Colombia. 

In    British    West   Indies   at  : 

Antigua,       Barbados,       Grenada,       St.       Kitta, 

Bahamas,  Dominica,   Jamaica,  Trinidad,   British 

Guiana,   British   Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL       Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.rSao  Paulo 

BARCELONA,  SPAIN    ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY     ...     68  William  Street. 
LONDON  OFFICE  ...    Princes  Street, E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCE). 

Paris — 28  Rue  du  Quatre  Seplerabre. 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  OrFiCE :  29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  {4,000,000 

Reserve  Fund  3,275.000 

Reserve  Liability  of  Proprietors  4,000,000 


£11,275,000 
Aggregate    Assets,  30th   Sept.,  1919    £67.036,249 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  P6pua,  and  on  its 
Correspondents  in  Tasmania.  Make«  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  be  known  on  application  :  and 
conducts  every  description  of  .Austrulasian  Bank- 
ing Business.  H.  MELDRTJM, 

A^istant    Manager. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 

Paid-up  Capital    £2S0,000    O    O 

(26,000  Shares  ot  £10  each) 

Reserve  Fund       £700,000    O    O 

Reserved  Profits       .„         £38, SOS    O    O 

Reserve  Liability  of  Shareholdorsi 
£2B0,000. 

Drafts  Issued,  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  tor  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  tl  leadenhall  Street,  CO. 


UNION   DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St.  Gall.  Zurich,  Winterthur,  Aaraa,  Basle, 
Lausanne,  Monlreux,  Vevey,  Geneva. 

Capital  &  Reserves.  Fr.85.000.000 

Special  facilities  afforded  to 
Anglo-Swiss  Trade. 


The  Merchants   Bank 
of  Canada. 

Established  1864.    Head  Office  :  MoNinEAi.. 

Paid  up  Capital $8,400,000 

Reserve  Fund  &  Undivided  Profits  $8,660,774 
Total  Deposits  (April  .SO,  1920)  $163,000,000 
Total  Assets  (April  30,  1!»20)       $197,000,000 

391  BRANCHES  IN  CANADA. 

Foreign  Department  at  Montreal  gives  Manu- 
facturers and  Merchautsopening  up  in  Canada 
all  information  regarding  Water  Power,  Sites, 
Tariffs,  &c. 

Interest  paid   on    Savings  Bank    Deposits. 
LONDON  OFFICE  :  53  CORNHILL. 
J.  B.  DONELLY,  D.S.O,,  Manager. 


THE   ANGLO-EGYPTIAN 

*  BANK.  LIMITED. 

SUBSCRIBED  CAPITAL,  £1,800,000. 
PAID   UP,  £600,000.    RESERVE    FUND,    n20,000 

BRANCHES:  Alexandria,  Cairo.  Beni.Souef, 
Mansourali,  Fort  Said,  Tantah,  Zagazig,  Kbartoum, 
Jalla,  Jerusalem,  Malta,  Gibraltar,  Haifa,  Port  Sudan. 

BANKERS  ;  The  Bank  of  England  ;  The  London 
Joint  City  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  description  of  Banking 
business  in^  Egypt,  grants  Letters  of  Credit,  and 
affords  facilities  to  travellers  proceeding  to  Egypt  and 
elsewhere. 

Deposits  received  for  Sxed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  February 
Z8th  and  August  3Ul. 

On  current  accounts, interest  at  the  rate  of  2  per  cent, 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  lb?  sum  of  £200. 
27  Clements  Lane,  Lombard  Street,  E.C.  4. 


Kansallis-Osake-Pankki. 

NATIONAL  JOINT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsingfors)  Finland. 

Branches  :  120  all  over  Finland, 


Paid'Up  Capital     . .     Fmk.  90,000,000 

Reserve  Funds       •■        „      55,000,000 

Etutt  kind  of  Bankinf  and  Ezchangt  BusiaMt 

Transacted. 

Telegrapbio  Address ;  "  Eaneallispankki  " 
Loadoii  Agents  :  Loadon  Joint  City  &  Midland  Bank. 


Ernesto 


TORNQUIST&co. 


LIMITADA, 

BUENOS     AIRES- 
Establlahed  1880. 


Oldest    Business    Establishment  m 
the  River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  $14,192,498.91,   Argentine  Gold, 

equal  to  £2,816,97fi  Sterline* 


General    Financial,    Bankinq 
AND     Commercial     Business. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

gAPITAL  FULLY  PAID  ...$3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT        ...$7,500,000.00 

BiUs  of   Exchange 
Telegraphic  Transfera 
Letters  of  Credit 
Travellers'   Checks 
available    throughout   the    World. 
CoUectioDs  made  everywhere.     Acts  ae  Agent  for 
Foreign  Banks    to  draw   on  the   United    States. 
Correspondence    Solicited. 
London    Agents — 
SAMUEL   MONTAGU   k   CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS    BANK   LIMITED. 
.  Cable    Address—"  FOUKBANK." 


)  Briti! 
]■  East 
J  Afric 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bankers    to    the   Ooicrnraent    in     British    East 

Africa    and    Uganda. 

Head    Office  : 

25  BISHOPSGATE,   LONDON,  E.C.  2. 

Calcutta      Cochin  (S.  India)  '  Zanzibai 
Bombay       Chittagong  Monibasi 

Madras        Rangoon  Nairobi 

Karachi       Mandalay  Nakuru 

C'liwnpore   Aden  and  Kisumu 

Lahore  Aden  Point  Entebbe    ] 

Aiiirit«ar    Colombo  KampnU  \  Uganda 

Ilellii  Kandy  JLnja         I 

Tutioorin    Newera  Eliya 

Dat-es-Salaam  1  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3,000,000 

PAID-UP    CAPITAL  £1.500.000 

RESERVE  FUND     £2.000.000 

London  Binkebs.— Bank  of  England ;  NationaJ 
Provincial  Bank  of  England.  Limited;  National 
Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern  Banking  business. 

Deposits  received  for  fixed  periods  »t  rates  to 
he  obtained  on  application.  Interest  payable 
June   30    and    December    31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per   cent,  per   annum. - 


THE  EASTERN  BANK, 


Head  Office; 
4    CROSBY  SQUARE,    LONDON.    E.C.  S. 

Authorised Capltal(200.000  Shares 

of  £10  each)         £2,000,000 

Paid-up  Capital  ...       ...  „fl^^-^*l 

Reserve  Liability  of  Shareholders  £1,197.468 

Reserve  Fund         £220.000 

Br„nchn:     AMARA,    BAGDAD.    BAHREIN. 

BASRA.  BASRA  CITY,  BOMBAY.  CALCUTTA, 

COLOMBO.  HILLAH,  MOSUL. 

BOARD  OF  DIRECTORS. 

The  lit    Hon.  Lonn  BAiroru  of  Bihieiob,  K.T. 

(Chairman). 

SiE  Edward  Bashoon.  Babt., 

Sib    James   Leigh-Wood,    K.B.E.,   C.B.,    C.M.G., 

James  H.  BAnr.  Esij.,  G.  BbouieiMaetin,  Esq., 

Emii.e   Fbancqii,    Es(J.,  J.    S.   Haskeii.   Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 

and  Letters  of    Credit,   negotiates  and  collect* 

Bills   of    E-tchangc,   and   transacts   Banking  and 

Agcncv  business   in  connection  with  the    East. 

X)cpo6its  are  received  for  one  year  at 
6  per  cent,  per  annum,  and  for  shorter  periods 
at  rates  which  can  be  ascertained  on  applica- 
tion. On  current  accounts  interest  is  allowed 
at  2  per  cent,  per  annum  on  the  minimum 
monthly  balances. 

F.  H.  SUTTON.  Manager. 


THE  UNION  DISCOUNT  COMPANY 
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"  Udisco,  London."  514  Avenue  (3  /inej)., 

CAPITAL   AUTHORISED  &  SUBSCRIBED      £2,000,000 

CAPITAL   PAID   UP £1,000,000 

RESERVE  FUND £1,000.000 

Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows: 

At  Call -       -       -  5  % 

At  7  and  14  days'  or  longer  notice      -       -  5J% 

The  Company  discounts, approved  Bank  and  Mercantile  acceptances, 

effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 

and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 

securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 
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Establlshed^1866. 
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LIVE  STOCK  C.  A.FREEMAN.  Manuer  &  Secretary. 

Telephone:  I><jsI)0\  Will  5306 '4  Einc  i. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  Slst,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 


Pajabit  In  ajvanct. 


Inland  (Post  Free) : 

One  Year  (52  weeks) 
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Few  will  deny  that  tlio  past  financial  operations 
of  the  Government  and  those  which  are  proposed  for 
the  future  are  open  to  severe  criticism,  and  therefore, 
in  so  far  as  the  universal  attention  and  sharp  censure 
which  this  subject  has  called  forth  of  late  is  aimed  at 
helping  the  Chancellor  of  the  Exchequer  to  extricate 
us  from  the  difficult  financial  situation  in  which  we 
fire  placed,  such  attention  and  censure  is  to  be  wel- 
comed, as  it  tends  to  inspire  a  greater  feeling  of  con- 
fidence. Especially  is  this  true  when  criticism  is 
pointed  at  the  enormous  expenditure  proposed  for  the 
cuiTcnt  fiscal  year  and  at  the  raising  of  the  excess 
profits  duty  rate  from  40%  to  60%.  As  regards  the 
former,  it  is  open  to  grave  doubt  whether  the  greatly 
increased  estimates  and  the  proposed  reduction  of 
debt  of  over  234  millions,  involving  an  expenditure 
of  1,184.1  millions,  is  not  more  than  the  country  is 
able  to  bear  in  the  present  delicate  stage  of  recon- 
struction. As  for  the  60%  excess  profits  duty,  it  is 
frankly  admitted  to  be  an  evil  whose  only  excuse  is 
the  necessity  for  raising  money  by  whatever  means ; 
but  it  is  our  cojnsidered  opinion  that  the  extra  revenue 
raised  in  adding  20%  to  the  already  burdensome  excess 
profits  duty,  by  restricting  the  expansion  of  industiT, 
as  it  inevitably  will,  and  by  adding  a  gi-eatly  increased 
burden  to  the  consumer,  is  totally  insufficient  to 
counterbalance  the  economic  sacrifice  it  entails  for  the 
country.  It  would  be  better  even  if  the  monej"  were 
to  be  raised  by  fresh  borrowing;  much  better  if  part 
of  the  proposed  reduction  of  2-34  millions  in  the  Debt 
were  postponed  till  we  are  better  able  to  achieve  it ; 
and,  finally,  even  if  the  money  has  to  be  raised  somc- 
liow,  a  flat-rate  tax  on  profits  would  not  only  be  more 
acceptable  to  industry  than  a  60%  excess  profits  duty, 
but  would  also  be  much  more  tolerable  in  its  incidence 
to  the  country  in  general. 

Let  us  repeat,  wlien  criticism  is  constructive  and 
is  aimed  at  these  two  aspects  of  the  national 
financ-es,  such  criticism  is  healthy,  but  when,  ai'is- 
iiig  out  of  such  criticism,  it  is  attempted  to  gene- 
rate a  feeling  of  insecurity  and  to  impair  confidence 
in  the  national  credit,  a  grave  disservice  is 
being  done  to  the  counti-y.  Tliis  will  be  appreciated 
when  it  is  considered  that  with  outside  countries,  espe- 
cially the  United  States,  so  much  depends  at  present 
not  upon  the  working  of  economic  laws  hut  upon  what, 
for  want  of  a  better  tei-m.  has  l^oen  called  "  senti- 
ment."  That  this  is  so,  we  have  had  a  striking  illus- 
tration recently  in  the  phenomenal  risfe  in  the  dollar- 
stei-Iing  exchange,  which  occurred  immediately  on  the 
announcement  that  the  .\nplo-FrencIi  loan  maturinj: 
in  Octfdier  next  would  be  retired  and  that  we  would 
send  large  quantities  of  gold  in  payment. 

It  is  true  that  the   woi-st   financial  and  economic 
features  fienorated  by  the  necessity  for  meeting  the 
cost  of  the  War  were  never  more  accentuated  than 
they  are  now;   but.   after  all.   the  experience  of  nil 
wars  shows  that  the  woi-st  effi>ct3  are  ni' 
vear  or  two  after  the  conclusion    of  h^ 
l(V»kinfr  to  tltf  other  side  of  the  picture, 
true  to  say  that  we  have  now  reached   tiie  peak  of 
financial  emban-assment,  and  from  this   foi-w.nrd  our 
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position  will  be  approaching  nearer  and  nearer  to  the 
normal.  Our  recovery  since  the  Ai-mistice  has  been 
remarkable;  we  have  at  last  come  to  the  position  of 
raising  all  our  expenditure  from  taxation,  we  have 
seen  the  last  of  Governmental  borrowing,  and,  despite 
labour  unrest,  production  has  made  rapid  strides 
towards  recuperation.  At  the  moment  the  upward 
rise  in  prices  is  at  last  beginning  to  break,  and  the  posi- 
tion of  the  pound  sterhng  is  everywhere  improving. 
As  it  may  be  taken  that  we  have  now  reached  the 
culminating  point  of  national  indebtedness,  the  follow- 
ing table  showing  the  position  of  the  National  Debt  at 
various  dates  before  and  since  the  War  will  be  espe- 
cially interesting :  — 


(Millions 

of   £'s.) 

1320 

1919                   1918 

I'.IU 

March  31 

March  31          Kov.  9 

Mar.  31 

Funded  debt 

314,952 

317,629            317,787 

686,718 

Terminable  annuities 

19,314 

20,646              24,045 

29,652 

TJnJunded  debt 

.      7,600,764 

7,096,675         6,728,223» 

35,000 

(Floating  Debt) 

.  (1,312,205) 

0,411,971)      (1,490,189) 

(13) 

Total  dead  weigtit  debt 

.    7,835,030 

7,434,949       7,070,065 

651,270 

other  capital  liabilities 

46,863 

46,101              47,623t 

56,384 

Total  debt      

.    7,S81,893 

7,4S1,1S0       7,117,678 

707,654 

*  Includes  only  the  Brit 

sh  portion  of  the  8500,000,000  joint  and 

several 

lialilitj  of  the  Oovemments 

of  the  United  Kingdom  and  the  Eepublic  of  France 

which  matures  on  October  15,  1920. 

t  Approximate. 

The  effect  of  the  repayment  of  the  market's  in- 
debtedness to  the  central  institution  which  was  in  pro- 
gress throughout  the  week  was  counterbalanced  in  the 
earlier  part  of  the  week  by  the  Consols  interest  dis- 
tribution, but  latterly  affected  supplies  of  funds  suffi- 
ciently to  produce  a  hardening  of  rates.  On  Monday 
and  Tuesday  day-to-day  money  was  renewed  at  4|%, 
with  new  money  offering  at  5%,  and  afternoon  balances 
at  4%,  but  thereafter,  except  towards  the  close  of 
business  each  day,  not  less  than  5%  was  asked  for 
both  old  and  new  money,  and  occasionally  business 
was  done  over  5%.  Seven-day  loans  were  steady  at 
6%  to  5^%.  The  week  opened  in  the  Discount  market 
with  a  rather  strong  demand  for  short-dated  paper,  and 
a  moderate  amount  of  bills  offering.  July  paper  was 
taken  at  5%,  August  paper  at  5|-f%,  and  September 
maturities  at  about  6%.  The  necessity  for  repaying 
the  Bank,  however,  coupled  with  a  slackening  in  the 
demand  for  near  dates,  had  the  effect  of  raising  the 
quotations  from  Wednesday  onwards,  and  5J-i%  was' 
asked  for  July  maturities,  5f  %  for  August  bills,  while 
two-months  paper  commanded  6-^%.  October  maturi- 
ties were  called  6i%,  four-months'  bills  6f%,  and 
full  six-months'  i>aper  was  quoted  6+1%. 

The  French  franc  displayed  a  weak  tendency  dur- 
ing the  week,  doubtless  on  the  unsettling  news  from 
Spa,  till  a  quotation  of  47.70  was  reached  yesterday. 
To-day  there  was  a  recovery  to  46.75.  Brussels 
cheques,  after  a  similax  movement,  were  called  43.85 
to-day.  Lire  are  higher  on  the  week  at  65.50.  New 
York  cables  were  weaker  to-day  at  3.95J,  but  the  South 
American  group  was  fu-m.  Of  neutrals  the  Dutch  rate 
improved  to  11.17,  Switzerland  moved  in  our  favour, 
and  Madrid,  after  many  fluctuations,  closed  lower  on 
the  week.  The  Scandinavian  group  moved  favom-ably. 
Of  Eastern  exchanges  the  Shanghai  tael  hardened  "to 
5s.  Id.,  the  rupee,  after  rising  to  Is.  ll^d.  yesterday, 
weakened  to  Is.  lOti.  to-day,  and  the  Hong-Kong  dol- 
lar was  steady  at  3s.  8d. 

It  was  not  to  be  expected,  of  course,  that  the  ease 
which  quickly  manifested  itself  in  Lombard  Street  after 
the  stringency  consequent  on  the  turn  of  the  half-year 
would  have  any  effect  in  abating  the  expansion  of  the 
note  circulation,  and,  in  fact,  the  issue  of  currency 
notes  increased  by  £2,766,437  during  the  week  ending 
on  Wednesday  last.  As  we  have  more  than  once 
pointed  out,  there  is  no  reason  to  look  on  this  as  a 
merely  temporary  movement,  and,  therefore,  if  the 
fixed  fiduciary  maximum  of  £320,600,000  is  not  to 
be  exceeded  it  will  involve  a  continuous  weakening  of 
the  position  of  the  Bank  of  England  by  the  placing  of 
Bank  of  England  notes  in  the  Redemption  Account, 
without,  of  course,  strengthening  in  any  way  the 
metallic  backing  of  the  combined  note  issues. 


NEW  YORK. 

The  latest  statement  of  the  New  York  City  Banks 
and  Trust  Companies  associated  with  the  New  York 
Clearing-house  shows  a  remarkable  improvement  after 
the  exhaustion  of  the  banks'  loaning  power  incidental 
to  the  turn  of  the  half-year.  Notwithstanding  a  rise 
of  27.3  millions  in  demand  deposits  coincident  with 
an  expansion  of  28  millions  in  loans,  the  reseiTes  were 
strengthened  by  14^  millions,  making  an  aggregate 
reserve  of  581,  and  leaving  an  excess  resei-ve  of  nearly 
28  millions.  As  was  the  case  last  week,  the  increase 
in  the  strength  of  the  banks  seems  to  be  a  steady  move- 
ment; at  the  end  of  the  week  there  was  an  actual 
excess  reserve  of  $53,430,000,  'but,  in  view  of  the 
expansion  in  liabilities,  it  is  hardly  to  be  expected  that 
this  strong  posifion  can  long  be  maintained. 

The  features  of  recent  returns  of  the  Federal  Ee- 
serve  Banks  are  repeated  more  markedly  in  the  return 
issued  on  Monday  last.  The  improved  gold  situation, 
to  which  we  make  brief  reference  below,  is  reflected 
in  a  further  addition  of  $2,320,000  to  the  gold  holdings 
(though  the  New  York  centre  gained  over  31.4),  bring- 
ing the  total  up  to  1,971.7  millions — the  highest  since 
the  week  ending  Februaiy  16  last.  Since  the  first 
week  of  May  the  net  gain  to  the  gold  stock  has  Ijeen 
nearly  39  millions,  and  the  movements  in  other  items 
of  the  returns  show  that,  in  spite  of  the  efforts  of  the 
Federal  Resen'e  Board,  this  has  been  used  as  a  basis 
for  further  credit  expansion.  Eediscounts,  which 
wei'e  increased  'by  113.4  millions  dming  the  week,  now 
stand  at  2,545.2  millions,  a  total  surpassed  only  by  the 
figure  of  2,564.3  on  June  7.  Federal  Eeserve  notes, 
of  course,  also  expanded,  and  the  total  circulation  is 
now  $3,168,810,000— the  highest  ever  reported. 
Deposits  also  expanded,  but,  on  account  of  the 
strengthening  of  resei-ves  above  mentioned,  the  reserve 
ratio  declined  only  slightly  to  42.8%,  as  compared 
with  50.8%  a  year  ago. 

Though  the  present  position  of  the  American  banks 
cannot  be  desciibed  as  anything  but  abnoiTnal,  still 
the  nature  of  the  movements  described  above  are  of  ■ 
common  experience  in  the  early  part  of  July,  and 
there  is  no  reason  why  a  reaction  should  not  set  in 
by   the  end  of  the  month. 

At  present  the  American  Money  market  is  dominated 
by  two  factors:  the  freight  tie-up,  and  the  fall  in  com- 
modity prices  As  regards  the  fonner,  it  is  notorious 
that  enormous  sums  are  locked  up  in  goods  which  are 
awaiting  means  of  transport  at  the  railway  and  shipping 
centres.  In  the  south-west,  for  instance,  the  sujjply 
of  cars  is  very  much  below  the  amount  required  to 
move  the  crops,  and  if  the  situation  is  not  remedied 
before  the  autumn,  when  another  large  harvest  will  be 
ready  for  transport,  very  serious  results  must  follow. 
A  fundamental  reorganisation  of  the  railroads  necessi- 
tating a  large  infusion  of  new  capital  is  necessary,  as 
well  as  a  settlement  of  the  labour  troubles.  Now 
there  is  no  lack  of  investment  funds  in  the  United 
States,  but  unfortunately  the  railroads'  profits  have 
sunk  to  so  low  a  level  that  they  are  unable  to  attract 
an  adequate  amount  of  capital.  It  only  remains, 
then,  to  he  seen  how  the  valuations  made  by  the  Inter- 
state Commerce  Commission  will  work  out,  and  judging 
by  the  results  up  to  date,  the  outcome  will  be  favour- 
able for  the  lines.  On  the  whole  there  are  good 
reasons  for  believing  that  the  railroads  will  soon  begin 
to   function   normally,    and    indeed,    if   report   speaks 
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ily,  the  improvement  in  the  freight  situation  is 
'i;ady  under  way.  The  effects  of  such  an  improve- 
ment are  obvious:  the  enoiTnous  stocks  lying  at  the 
various  depots  will  begin  to  move;  orders  \\ill  be  filled 
more  readily  ;  the  amount  of  tinio  required  to  finance  a 
transaction  will  be  considerably  reduced,  and  thus  the 
huge  blocks  of  "  frozen  tredit  "  will  begin  to  tHaw. 

Turning  to  the  second  of  the  factors  mentioned 
above,  it  must  be  snid  that  the  recent  fall  in  retail 
prices  in  America  cannot  be  taken  as  the  befjiiming 
of  a  general  downward  movement  in  prices.  For  on 
looking  back  it  can  readily  be  seen  that  the  prices  of 
those  commodities  in  which  the  break  occun-ed  had 
been  raised  artificially  by  speculative  holding-up,  and 
the  collapse  was  brought  about  by  a  turn  of  the  financial 
acrew.  The  conditions  of  production  do  not  warrant 
a  further  fall  in  prices.  On  the  contrary,  a  reaction 
to  liigher  prices  is  predicted,  though  as  regards  this 
liiltcr  it  is  more  than  probable  that  the  .\mericaii  coti- 
sumer  will  refuse  to  pay  higher  prices.  Finally,  the 
fall  Occurred  only  in  tlip  textile  and  boot  trades,  and 
was  not  shared  by  foodstuffs  and  minerals.  But, 
iliough  the  price-cuts  in  the  departmental  stores  do  not 
herald  a  general  decline  in  the  price  level,  they  have  at 
least  bi'ought  temporai-y  ease  to  the  pressure  for  bank- 
nig  accommodation,  and  have,  by  the  rush  for  buying 
which  they  precipitated,  liberated  some  pf  the  large 
supplies  of  floating  funds  hitherto  held  in  the  pocket  of 
the  consumer. 

Lastly,  the  gold  situation  has  been  improved  by  the 
ing  of  the  exchanges  with  the  East  and  with  Ijatin- 
Aiiierica  in  favour  of  the  United  States.  New  York 
cannot  congratulate  itself  on  its  handling  of  the 
.\rgentine  $50,000,000  loan  recently  matured  and 
renewed  by  our  Goyernment  at  the  low  rate  of  5%, 
but  at  any  rat©  the  outcome  has  been  a  much  needed 
strengthening  of  the  gold  holdings  of  the  Federal 
Eesei-ve  Banks. 

In  conclusion  then,  let  it  be  said  that  what  the 
near  future  holds  for  the  .\nierican  money  market  will 
depend  chiefly  on  the  developments  in  the  freight 
situation  and  on  the  course  of  commodity  prices. 
Judging  by  the  present  trend  of  events  we  are  inclined 
to  look  for  a  temporary  ease  in  the  coming  month  fol- 
lowe<l  by  renewed  and  more  acute  stringency  in  the 
autumn. 


BULLION. 

A  M0DER.\TE  amount  of  gold  came  into  the  market  dur- 
ing the  week  and  was  taken  on  United  States  account. 
''■'ic  price  kept  steady  in  sympathy  with  the  dollar 
■hange,  and  to-day's  quotation  was  104s.  IfZ.  per 
■  lice  fine. 

Business  in  the  Silver  market  was  on  an  exceed- 
ingly small  scale.     Very  limited  offerings  from  Con- 
tinental sources  v^ere  forthcoming,  while  on  the  de- 
mand side  both  India  and  China  held  aloof,  the  buying 
'"^ing  chiefly  in  the  nature  of  local  "bear"  covering. 
o  spot  price  fluctuated  between  5^id.   and    52irf., 
lich  was  quoted   on  Wednesday.     On  Thursday  it 
niped  Ihl.,  but  reacted  to  52}rZ.  per  ounce  to-day. 
I    -day's  forward  discount  was  l^d. 

("in  Saturday  last  the  Govenmient  of  India 
iiounced  the  remf>val  of  the  restrictions  on  the  export 
silver  coin  and  bullion  from  India,  wbirh  Ivid  boon 
force  since  September  HUT. 


:ii-;  wonted  dulness  of  the  Stock  markets  gave  way 

IS  week  to  a  tone  of  decided  cheerfulness,  which  is 

ken  by  some  to  herald  a  general  recovery  in  stm'ks. 

i  would  be  unwise,  however,  to  ignore  the  fact  that 

'  neral  conditions  do  not  support  a  hopeful  outlook, 

iiiHigh    for  the  moment  buyers   may  be  bidding  up 

^stocks  with  comparative  freedom.    In  other  words,  the 

causes  which  lod  t.-v  this  week's  activity  are  of  a  passing 


nature,  and,  though  they  may  buoy  up  confidence  for 
a  week  or  two  more,  the  position  beyond  that  is  clouded 
by  the  uncertainty  of  two  overshadowing  factors — the 
monetary  policy  of  the  Government  and  the  decision  of 
Parliament  on  the  excess  profits  duty  proposals.  The 
influences  which  dissipate  the  gloom  for  the  moment  are 
not  far  to  seek,  .\fter  the  turn  of  the  half-year  condi- 
tions in  Ix)mbard  Street  became  decidedly  easier,  the 
previous  stringency  being  quickly  followed  by  a  pleni- 
tude of  funds.  Thus  operations  should  be  carried  out  on 
the  markets  with  greater  freedom,  and  the  fear  of  further 
forced  liquidation  was  for  the  time  in  abeyance.  Then, 
again,  the  temporary  dulness  of  trade  and  of  the  Com- 
modity markets  helped  a  reinvestment  movement,  in- 
duced in  the  first  place  by  the  rather  large  dividend 
and  interest  distributions,  and  thus  dealers  quickly 
perceived  that  there  was  a  good  market  for  high-class 
investment  stocks,  and  were  able  to  start  an  upward 
movement  in  prices.  Finally,  the  widespread  national 
attention  which  has  quite  recently  been  brought  to 
bear  on  Governmental  expenditure,  combinetl  with  the 
strong  campaign  against  the  60%  excess  profits  duty, 
seemed  to  augur  well  for  the  future  conduct  of  the 
national  finances,  and,  at  all  events,  so  helped  senti- 
ment in  the  Stock  markets  that  buyers  preponderated 
during  the  week. 

A  good  lead  was  set  to  the  other  markets  by  the 
Gilt-edged  section,  which  early  assumed  an  appear- 
ance of  strength ;  nor  did  the  prospect  of  imp>ending 
issues  seem  to  unsettle  sentiment  as  it  did  during  the 
past  few  weeks.  The  outstanding  feature  was  the  5% 
War  Loan,  which  advanced  under  the  support  of  the 
Government  broker.  Following  the  rather  strong 
absorption  in  the  early  part  of  the  week,  a  shortage 
of  stock  became  evident  later  on,  and  further  helped 
prices.  Opening  at  84  J-  on  Monday,  it  closed  last 
evening  at  86. 

A  rather  better  feeling  was  in  evidence  towards  the 
recent  investment  issues,  and  fractional  gains  were 
lecorded  in  most  of  the  stocks.  Those  on  the  look- 
out for  good  investment  propositions  could  do  worse 
than  examine  the  subjoined  table  showing  the  essea- 
tial  particulars  of  recent  tnistee  issues  and  the  fields 
according  to  the  prices  ruling  on  Wednesday.  In  the 
case  of  the  London  County  Five-and-Three-Quarters 
it  should  be  noted  that  up  to  September  30  next  holders 
have  the  right  to  purchase  £117  of  the  London  County 
•5%  stock  with  every  £100  of  the  new  issue,  and  £115 
stock    thereafter  until   the  end  of  the  cuiTent  fiscal 


year. 


llradford  6%,  1936-46    ... 
Cardiff  6%.  1956-48 
Croydon  6%,  1936-46 
Easci  6%,  1910-60 
Kent  6%,  1940-60 
Mi.idlcsei  6%,  1940-60  ... 
Birmingham  6%,  1936-46 
Uristol  6%,  1930-40 
Ucrtfordshlre  6%,  1940-60 
Uverpool  6%,  1930-60 
London  OonntT  BJ%.  1930 
.*hcmi>l<l  B<"„.  19304(1      ... 
X«v  S.   Wales  tij'i,  1930-10 


Amoomt  (in 

Millions  of 

Fomids) 


96i 
9Si 

OH 


rrcsent 
Price 
94J 

•1^ 
96  > 
971 


101 

97ild 

101 

97} 
ino| 

99t 


Yield' % 
p.a.,   DIs- 

Bonti3 
on  Red. 
£   I.   d. 
6    6    6 
6     6     6 


6     S     3 
6     0     9 

5  18  10 

6  3  11 

5  18  10 

6  17     !> 

5  19  10 

6  11     0 


Colonials  were  steady,  and  the  Foreign  market  was 
again  an  interesting  section.  French  issues  were 
helped  by  the  exchange  up  till  Thursday,  when  the 
rate  reacted  to  a  higher  figure.  German  Threes  were 
rather  weaker.  Mexicans  were  not  disturbed  by  the 
news  from  Mexico.  The  Fi\Tes  of  1890  rose  3  to  48 
on  Tuesday,  but  lost  a  point  on  the  following  day; 
the  6%  Treasury  Bonds  were  bid  up  to  o7A.  Guatemala 
Fours  gained  two  points  to  44Jxd.  Egyptian  Unifieds 
were  firm,  and  Venezuelan  Diplomatics  were  again 
nuuked  up.  Brazilian  and  Japanese  issues  were 
inquired  for.    ^ 

Home  rails  were  generally  neglected  in  the  early 
part  of  the  week,  and  fractional  losses  were  recorded 
in  almost  all  lines.  Nevertheless,  the  prospect  of 
increased  rates  had  a  restraininjr  influence,  and  paved 
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the  way  for  a  reaction  which  began  on  Thursday. 
iThe  leaders  were  not  prominent  in  the  reaction,  atten- 
tion being  chiefly  centred  in  the  smaller  lines.  This 
is  doubtless  due  to  a  feeling  that  the  Government's 
proposed  scheme  will,  if  put  into  operation,  be  more 
helpful  to  the  smaller  lines  than  to  the  "  heavies." 

The  results  of  the  Undergi-ound  Electric  Company 
for  the  halt-year  ended  June  30,  1920,  give  point  to 
the  Company's  plea  for  a  higher  scale  of  rates  as  a 
sequel  to  the  increase  in  working  costs.  After  pro- 
viding for  the  full  interest  on  the  6%  First  Cumula- 
tive Income  Debenture  stock,  the  pi'ofits  for  the  half- 
year  amount  to  only  £42,  allowing  for  no  payment 
on  the  Income  bonds.  This  residue,  together  witli 
the  preceding  half-year's  carry-forward  of  '£22,938, 
has  been  cariied  to  the  special  reserve  for  the  equali- 
sation of  interest.  A  year  ago  the  Income  bonds 
received  a  payment  of  3%,  which  was  followed  by 
1%  in  the  latter  half  of  1919.  In  face  of  these  results 
it  is  not  surprising  that  one  of  the  combined  com- 
jjanies — the  London  General  Omnibus  Company — 
have  to  announce  their  inability  to  declare  an  interim 
dividend  on  the  shares. 

Of  the  6/0  Income  bonds  the  amount  outstanding 
at  present  is  £6,330,050.  The  interest  is  non-cumula- 
tive, and  ranks  next  after  that  on  the  Income  Deben-- 
tm'e  stock.  In  1918  5%  was  distributed,  and  for  the 
first  half  of  1919  3% .  To-day's  marking  for  the  bonds 
was  561,  as  compared  with  Sli — the  lowest — for  1919. 
The  shares  fell  to  If  to-day. 

Evidently  the  hopeful  results  of  the  Argentine  rail- 
ways is  attracting  the  attention  which  the  lines  ment, 
for,  after  some  wavering  in  the  begimiing  of  the  week, 
the  stocks  advanced  uniformly  towards  the  end.  The 
^"olume  of  the  traffic  receipts  of  Argentine  Bails  is 
dependent  to  a  considerable  extent  on  Chilean  nitrate, 
and  the  favourable  outlook  for  this  industry  should 
prove  a  "  bull  "  point  for  Argentine  descriptions. 
Mexican  Eailway  stocks  receded.  Canadian  Pacifies 
were  marked  up. 

The  Industrial  section  shared  in  the  better  ten- 
dency of  the  markets  as  a  whole,  and  though  the 
volume  of  activity  was  not  very  great,  yet  buyers  are 
becoming  more  numerous  and  there  is  a  tendency  for 
business  to  expand.  It  was  noticeable  that  the  specu- 
lative descriptions  were  not  by  any  means  the  centre 
of  attention,  and  investors  seemed  to  predominate 
among  the  buyers.  Textiles  were  a  bright  spot, 
especially  Amalgamated  Cotton  Mills,  for  which  there 
was  a  strong  inquiry.  The  directors  of  Cour- 
tauUls  lia^'e  declared  an  interim  dividend  of  3s.  6d. 
per  share  free  of  income  tax,  or  17i%.  Last  year  the 
interim  distribution  was  20%  free  of  income  tax,  and 
for  1918  the  interim  was  15%,  which,  with  a  final 
distribution  of  17i'%  tax  free,  made  32J%  for  the 
year.  Iron  and  Steel  shares  were  firm.  Vickers 
were  at  first  in  demand,  but  were  subject  to  selling 
later.  Marconis  and  Dunlops  recovered  fractionally. 
Of  Shipping  descriptions,  P,  &  0,  Deferred  were  still 
in  request,  and  as  a  result  of  the  week's  dealings  they 
show  a  rise  of  35  points  to  470.  Banking  stock  was 
inquired  for  when  the  favourable  half-year  results 
were  recognised. 

Perhaps  the  only  market  where  speculative 
stocks  were  in  strong  prominence  was  the  Oil  mar- 
ket. A  strong  wave  of  buying  which  began  early  in 
the  week  was  helped  by  Sir  Marcus  Samuel's  speech 
at  the  Shell  meeting.  His  optimistic  comments  on 
the  subsidiary  companies  had  a  good  effect,,  while 
his  references  to  Venezuela  produced  a  demand 
for  Venezuelan  descriptions.  Shells  themselves  were 
not  supported  as  much  as  might  be  expected,  and  tlie 
chief  centre  of  interest  was  Mexican  Eagles,  which 
advanced  to  I  for  the  Common  and  91  for  the  Pre- 
ference. Shells  advanced  from  6flxr  to  7|xr,  and 
Scottish-Americans  from  3l5.  3d.  to  32s.  lid.  Bur- 
mahs  were  marked  up  to  16J,  while  Tankers  (15s. 
paid)  gained  3f7.  to  13s.  9d..  Trinidad  descriptions 
were  quiet. 


At  the  opening  tiie  market  was  distinctly  on  the  quiet 
side.  Kaffirs  were  idle,  whilst  De  Beers  i-eacted  -J  to 
19J.  The  outstanding  feature  was  provided  by 
Chartered,  which  were  dealt  in  extensively,  and, 
despite  some  profit-taking,  finished  the  day  3d.  to 
the  good  at  17s.  6t/.  After  the  middle  of  the  week 
Paris  support  was  forthcoming  for  'Ivaffirs,  and  Eand 
Mines  moved  up  from  2^  on  Tuesday  to  2\i  on 
Thursday,  whilst  Central  Mining  put  on  ^  on  Thurs- 
day to  8|,  and  Gold  Fields  tV  to  1|.  Interest  also  re- 
vived in  De  Beers,  which  closed  fimi  on  Thursday  at 
20j.  There  was  a  large  turnover  in  Chartered,  which 
closed  somewhat  lower  at  17s.  4id.  on  Thursday,  no 
doubt  in  view  of  the  statement  that  no  payment  would 
be  made  by  the  Government  without  the  sanction  of 
the  House  of  Commons. 

The  June  returns  are,  on  the  whole,  of  such  a 
nature  as  to  prove  a  bull  point.  Although  gold  is 
reckoned  at  £5  2s.  6rf..  per  ounce,  as  against  £6  5s. 
per  ounce  in  May,  the  Johnnies  group  record  a  profit 
of  £204,330,  in  "comparison  with  £172,965  for  May. 
Government  Areas  is  responsible  for  more  than  half, 
with  a  return  of  £106.086.  Van  Eyn  Deep  is  a  good 
second  with  its  profit  of  £61.051.  The  salient  feature 
if  provided  by  Eandfbntein  Central,  which  is  credited 
with  a  profit  of  £6,460,  whereas  in  May  a  loss  of 
£23,957  was  registered,  owing  to  Block  "A  "  shaft 
being  out  of  commission.  The  information  supplied 
by  the  Eand  Mines  coterie  includes  the  pertinent 
fact  that  realisation  charges  were  only  7s.  an  ounce, 
as  against  Ss.  9d.  an  ounce  in  May.  This  reduction 
reflects  admii-ably  the  result  of  the  improvement  in 
the  South  .\frican  exchange  rate.  It  will  be  noticed, 
however,  that  whilst  the  fall  in  the  gold  premimn 
caused  a  loss  of  2s.  6d.  per  ounce  as  compared  with 
May,  the  saving  effected  owing  to  the  lower  realisa- 
tion charge  was  only  Is.  9d.  per  ounce.  It  is  of 
interest  to  note  that  the  realisation  charge  appears  to 
differ  for  different  companies.  With  Springs  Slines  it 
reached  7s.  Sd.  per  ounce,  whilst  Brakpan  recorded 
a  charge  of  7s.  Id.  per  ounce.  New  Modderfontein 
contributes  the  largest  profit  to  the  Eand  Mines  group, 
with  a  total  of  £111t382,  and  Crown  Mines  follows 
on  with  a  profit  of  £61.041.  City  Deep,  having  con- 
quered the  initial  difficulties  connected  with  the 
taking  over  of  the  City  and  Suburban  Mine,  worked 
on  a  larger  tonnage  of  better  grade  ore  at  a  lower 
working  cost.  Consequently  it  lays  claim  to  a  profit 
of  £38,202.  It  was  an  increase  in  the  tonnage  also 
that  enabled  Geldenhuis  Deep  to  return  a  profit  oi 
£840.  Modderfontein  East  has  begun  to  earn  a  profit. 
In  June  it  crushed  21,000  tons  at  a  profit  of  £3,300. 
But  this  profit  has  not  been  charged  with  any  expense 
in  connection  with  development,  head  office,  and 
general  expenses.  The  profit  of  £21,071  for  Springs 
Mines  was  £7,958  below  the  profit  in  May,  and  the 
loss  was  due  to  the  sectional  strike,  with  the  conse- 
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qiieiit  suspension  of  operations  for  nearly  five  days. 
The  piofit  recorded  by  Modderfont-ein  Deep  Levels 
is  almost  unaltered,  reaching  £57,243.  With  Geduld 
Proprietary  there  is  a  reduction  of  500  tons  in  the 
quantity  of  ore  treated,  and  the  profit  is  reduced  from 
,t'23,088  to  £21,448.  A  slight  increase  in  the  tonnage 
crushed  by  Brakpan  adds  £404  to  the  May  profit, 
the  return  for  Juno  being  £21,475.  East  Kand  Pio- 
prietai-y,  which  reported  a  loss  of  £7,079  for  May, 
now  records  a  profit  of  £2,697.  In  announcing  its 
iiit-crini  dividend  of  Is.  &d.  per  share  in  respect  of  1920, 
the  Ivanhoe  Gold  Corporation  dwells  upon  the  diffi- 
culties experienced  in  treatirfg  the  estimated  tormage 
monthly  and  in  maintaining  the  grade  of  ore  treated. 
Shareholders  are  informed  that  in  view  of  these 
obstacles  ifc  may  be  necessary  to  depart  from  the  pro- 
cedure of  declining  quarterly  dividends,  and  that  in 
alLprobability  the  dividend  for  the  second  quarter  may 
have  to  be  deferred.  Robinson  Deep  have  declared  a 
dividend  of  2s.  per  share  on  the  "  A  "  shares. 


CONSOLIDATED  LANGLAAGTE. 

Issued  Capital  :  £950,000,  in  £1  Shares. 


Dfo.  31 
1917... 

I'JIS... 
1919... 


'-folj     \\  orkinr,'  Working 

Ore  Yield  Costa  , Profit* 

Milled  per         per     Amount        Per 

Tons  Ton        Ton             £         Ton 

58l.,C50  Sl/lOJ     17/U     22.'!,017       7/9J 

603,800  28/U        18/11      106,702        6/2} 

607,800  26/U        20/61    117, S64       4/7lt 


Net         ^Dividends—* 
ProStf      Amount 

126,705  160,260  ITJ 
133,767  47,600  6 
147,243}   118,760  .121 

*  Kxclading  small  profit  from  treatment  of  accumulated  slimes  amounting 

injnirj  toi;i,'j43. 

t  A-fter  writing  off  all  expt-jises  and  taxes,  int-luding  Debenture  interest- 
j   Excluding  premium  on  gold  amounting  to  £06,664,  equivalent  to  2».  Id. 
per  ton  milled. 

§  Including  the  gold  premium. 

AccoEDiNG  to  the  report  of  this  South  African  gold 
mine  for  the  year  ended  December  31,  1919,  there 
was  only  a  shght  improvement  in  the  quantity  of  ore 
milled,  the  return  of  507,800  tons  being  only  4,500 
tons  in  excess  of  the  low  figure  of  1918.  Calculating 
gold  at  85s.  per  oz.  in  order  to  compare  the  results  effec- 
tively with  those  of  pi^evious  years,  the  gold  revenue 
per  ton  works  out  at  25s.  Id.,  slightly  lower  than 
the  yield  of  1918.  On  the  other  hand,  in  common 
with  the  other  gold  mines,  .^the  working  costs  incrcasetl 
considerably  during  the  year,  mainly  owing  to  the 
liigher  cost  of  stores,  to  heavy  contributions  under 
the  miners'  phtliisis  legislation,  and  to  higher  war 
bonuses  paid  to  the  employees.  Thus  was  produced 
a  working  cost  of  20s.  did.  per  ton,  or  Is.  6^d.  per 
ton  more  tlian  in  1918.  Thus,  at  the  par  value  of 
gold,  a  working  profit  of  £117,554  was  earned,  as 
against  £15G,702  in  1918,  con-esponding  to  4s.  7i(/. 
per  ton,  or  more  than  2s.  (id.  per  ton  less  than  that 
of  the  previous  year.  However,  owing  to  thi  pre- 
mium on  gold  prevailing  after  July  24,  there  accmed 
on  the  gold  realised  betsVejn  that  date  and  the  close 
of  the  year  an  additiomd  profit  of  £65,659,  equivalent 
to  2s.  Id.  per  ton  milled.  Taking  this  into  account, 
the  actual  gold  revenue  par  ton  amounted  to  27s.  Sd. 
and  the  working  profit  per  ton  to  7s.  21(Z.  Thus  the 
net  profit  amounted  to  £147,243,  as  against  £133,767 
in  1918.  Dividends  paid  to  shareholders  absorbed 
£118,750,  equivalent  to  a  rate  of  12i%,  as  against 
5%  in  1918.     There  was  carried  fonvard  to  the  next 

icounts  a  balance  of  £74,083. 

It   is   not   easy  to  estimate    the  outlook   for  th« 

inxjiit  year.  The  rosy  prospects  to  which  the  high 
;  lemiiim  on  gold  gave  birth  in  the  eaily  months  have 
uow  assnmetl  a  darker  hue.  For  not  only  has  the 
gold  premium  declined  sharply,  but  working  costs 
have  risen  mora  than  proportionately,  whilst  rcalisa- 
iioii  charges  are  still  at  a  high  level.  The  develop- 
ment work  during  the  year  under  i^eview  excoeded  tlint 

f  1918  by  2,431  foot.     Keports,  however,  still  dwell 

M   the  fact  that  the  South  Keef  is  becoming  poorer 

I  depth.     At  the  same  time  good  values  were  exposed 

II  the  Main   Reef  Leader.       The   total  development 
ork  amounted  to  16,245  feet,  and  of  this  as  many  as 

14,634  feet  were  on  reef.     On  sampling  12,313  feet, 
it   was   found   that   41.69%    was    payable,    the  ore 


averaging  44.85  dwt.  over  12.33  inches.  Tliia  com- 
pares with  46.27%  payable  in  1918,  with  ore  of 
39.27  dwt.  over  14  inches.  The  position  of  the  ore 
reserves  during  the  last  three  years  is  as  follows  : — 


1917 
1918 
1919 


Or«  Etbplng  Width  eliilUng- 

Toas  Value         Incbea  incto 

2,132,778  »5/6  63  1,352 

2,103,000      .  J.  :    26/4  61  l,3« 

2,090,300  26/6  66  1,1)7 


Thus,  whilst  there  has  been  a  small  decline  in  tlie 
tonnage,  the  ore  has  increased  in  value  from  6.2  dwt. 
to  6.25  dwt.,  whilst  ths  sloping  width  has  improved 
to  55  inches.  Eeturns  for  the  first  quarter  of  1920 
show  that  the  gold  revenue  (including  the  large  pre- 
mium on  gold  during  iTebruary)  averaged  29s.  8d.  per 
ton  crushe<l.  Working  costs  registered  a  substantial 
rise  to  24s.  id.  per  ton,  leaving  only  a  working  profit 
of  5s.  id.  per  ton.  In  the  April  return,  with  a  further 
advance  in  working  costs  to  26s.  5i2.  per  ton,  the 
working  profit  is  down  to  4s.  Id.  per  ton.  The  May 
output  was  secm'ed  at  a  reduced  cost  of  25s.  lid.  per 
ton,  but  owing  to  the  decline  in  the  gold  premium 
and  the  growth  of  realisation  charges  the  working 
profit  again  declined  to  4s.  p«r  ton.  Development 
work  during  the  first  quarter  shows  that  of  2,530  feet 
sampled,  590  feet  proved  payable  with  ore  averaging 
44.6  dwt.  over  10.7  inches  of  reef.  These  returns 
would  seem  to  indicate  that  unless  the  situation 
improves  for  the  remainder  of  the  year  shareholders 
would  be  wis3  to  build  on  a  smaller  dividend  than  that 
of  1919.  Wisdom  counsels,  too,  that  such  improvement 
must  come  rather  from  a  reduction  in  the  working 
costs  than  from  any  further  advance  in  the  gold  pre- 
mium. However,  the  interim  dividend  just  deciai-ed 
of  5%,  or  Is.  per  share,  is  the  same  as  the  interim 
dividend  of  1919.  Meanwhile  the  financial  position 
of  the  Company  as  disclosed  in  the  balance  sheet 
dated  December  31,  1919,  is  strong.  The  fiuthcr  re- 
demption of  £25,000  reduces  the  outstanding  habiUty 
on  Debentures  to  £75,000.  Liquid  assets  amount  to 
£149,142  and  are  more  than  sufficient  to  cover  the 
liabilities,  which  reach  £127,996.  In  the  market  the 
£1  shares  are  quoted  at  14.s.  7M.  Upon  the  basis  of 
a  10%  dividend  the  yield  at  this  price  amounts  to 
over  13i%,  but  if  the  1919  dividend  is  maintained  the 
yield  would  be  increased  correspondingly  to  a  little 
over  17%. 


MONGU  (NIGERIA)  TIN. 

Excess 

Tin      Value  of         Net 

l>rofil3 

Dividends 

Carrr 

Tear  to 

Output  Product*      Profitt 

Tux 

^UssTaxK 

Fornird 

Dec.  31 

Tors           £                £ 

>: 

£              % 

£ 

1910  . 

..     490         47,836        17.268 

— 

13,457        121 

3,802 

1916. 

.     567        64,3.57         17,765 

— 

17,273         15 

4.294 

1917. 

.     671         84,228         37,928 

14,526 

21,012         231 

6.6S5 

1918. 

.     476      109,030         69,788 

29,762 

21,512         25 

8.333 

1919  ...     658         76,103        25,322  6,000t      20,153        25  6,387 

•  A  portion  of  a  year's  production  is  sold  in  the  succeeding  year 

t  Aitet  providing  depreciation  and  royalty-  t  Estinwted. 

.\t  first  sight  it  might  appear  from  the  above  table 
that  the  operations  of  this  Nigerian  tin-mining  Com- 
pany for  the  year  ended  December  31,  1919,  did  not 
(■ompare  favourably  with  those  of  the  preceding  year. 
But  if  the  actual  circumstances  Of  the  working  of  the 
Company  are  borne  in  mind,  as  well  as  the  adverse 
factors  in  force  during  the  year,  it  becomes  easier  to 
grasp  the  Chairman's  description  of  the  results  as 
■'  the  most  satisfactory  of  a  seric^s  that  has  never 
been  other  than  satisfactoiy. "  Thus  it  appeiu-s  tliat, 
according  to  the  alwve  table,  whilst  the  tin  output 
increased  during  tho  year  from  476  tons  to  553  tons, 
the  value  of  the  pixxluce  was  only  £76,103,  in  com- 
parison with  £109,030  in  1918.  But  wliilst  this 
gi-eater  quantity  of  tin  was  won,  a  less:!r  quantity  was 
<lisposed  of,  and  that  at  much  lower  price  levels  tlian 
those  prevailing  in  1918.  For  that  year  595  tons 
wore  sold  as  against  449  tons  in  the  year  under 
review.  Simil.ariy,  whilst  the  average  price  for  tin  in 
1918  reached  £329  a  ton,  the  average  for  1919  was 
only  £257  a  ton.  Meanwhile,  in  accordance  with  the 
conservative  policy  of  the  concern,   the  slock  at  the 


52 


THE     STATIST. 


[July  10,   1920. 


end  of  th©  year  was  only  taken  into  account  at  cost 
price,  and  this  stock  stood  at  267  tons  at  the  end  of 
1919,  as  compared  with  164  tons  at  the  close  of  1918. 
Consequently,  with  a  smaller  quantity  disposed  of  at 
lower  prices  and  a  large  stock  estimated  at  cost  price, 
the  decline  in  the  value  of  the  produce  to  £76,103 
becomes  readily  intelligible.  As  with  all  other  com- 
panies, a  greater  expenditure  liad  to  be  incurred  in  face 
of  the  rise  in  prices  of  stores  and  materials  and  of  the 
advances  in  wages  that  had  to  be  granted  to  secure 
an  adequate  supply  of  native  labour.  Thus  the  net 
profit  fell  to  £25,322,  as  against  £59,788  in  the  previ- 
ous yeai-.  On  tlie  other  hand,  the  amount  required 
to  meet  the  charge  in  respect  of  excess  profits  duty 
is  estimated  at  £6,000  only  in  contrast  with  £29,762 
for  1918.  Hence  it  was  possible  to  give  to  share- 
holders a  dividend  of  25%  less  tax,  as  in  1918.  After 
meeting  this  dividend  and  providing  for  excess  profits 
duty  a  balance  of  £6,387  is  earned  forward  to  the 
next  accounts. 

The  prospects  for  the  current  year  are  very 
encouraging.  Three  new  mining  areas,  covering  in 
all  20  square  miles,  have  been  purchased  during  1919, 
and  preliminary  investigations  show  that  the  area 
promises  well.  Mining  leases  over  609  acres  have 
been  ta.k6n  up  in  a  region  known  to  contain  payable 
tin.  Fifteen  apphcations  have  been  mads  for  mining 
rights  over  a  length  of  14  miles.  But  the  most  valu- 
able acquisition  of  all  has  been  that  for  wliich  £17,500 
in  fully-paid  shares  of  10s.  at  par  were  paid  to  the 
Anglo-Continental  Mines  Company.  Exclusive  pros- 
pective licences  over  six  areas  for  22*  square  miles 
have  thus  been  obtained,  in  addition  to  three  mining 
rights  of  about  one  mile  each  witlun  those  areas. 
These  areas  are  for  the  most  paii  contiguous  to  the 
rich  tin-bearing  property  of  Eopp  Tin.  Portion  of  the 
area  has  already  been  proved  to  contain  200  tons  of 
70%  concentrate  in  13  acres.  The  effect  of  all  these 
acquisitions  will  undoubtedly  be  to  extend  the  life  of 
the  Company  considerably.  Meanwhile,  the  outlook 
as  regards  the  cuirent  year  is  bright  despite  the  recent 
relapse  in  the  price  of  tin.  The  output  for  the  first 
four  months  has  been  200  tons,  or  10  tons  less  than 
the  output  for  the  corresponding  period  of  1919.  But 
as  during  that  period  tin  continued  to  command  a 
high  price,  the  financial  results  were  much  more 
favourable.  Again,  the  large  stock  of  267  tons  which 
was  m  hand  at  the  end  of  1919  has  been  realised  also 
at  much  higher  prices  than  those  prevailing  now. 
From  I  hat  point  of  view  alone  the  Chaii-man  held  that 
a  25%  dividend  for  1920  was  assured  despite  the 
increase  m  the  excess  profits  duty  to  60%.  The  posi- 
tion as  revea.led  in  the  balance  sheet  dated  Decem- 
ber 31,  1919,  is  financially  stn^ng.  Liquid  assets 
exceed  £31,105,  whereas  liabilitias,  including  the  final 
dividend  of  £10,076,  do  not  amount  to  £16  815  The 
maj-ket  quotes  the  10s.  shares  at  16s.  6fd.  and  they 
yield  at  this  price  upon  the  basis  of  a  25%  di^adend  I 
return  of  over  15%. 


Springs  Mines.— Issued  capital  £1,211,736  in  £1 
shares;  £130,000  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1917  :  — 

Tons  ^ing"      Amt?°Pe7      r.?^P^°^-?=-      r^'"^'-^   Frice 
Milled    %  £         ton 

313,065  Hi  610,440  39/0 
427,610  18-7  905,777  42/4 
434,610     18-11 829,286    38/2 


Year  to 
Dec.  31 

1917  ... 

1918  „ 

1919  ... 
1920. 

Mar.  qr, 
April  . 
M.av     . 


Amt.  Per        Amt.  Per    end  of 

£  ton           £       ton    Period 

345,998  22/1     264,442  16/11     3J 

475.222  22/3    430,655  20/1 

578,719  26/8   250,567  11/6 


Hi 


115,400 
39,600 
38,000 


—  210,412    36/5 

—  76,916    38/10 

—  75,962  40/0 
'  Bxcluflin!;  gold  premiu 
t  B.\clui1inK  gold  preniit 
J  Excluding  gold  pre 


171,041    29/9    39,371*  6/8        2ft 
68,728    29/8     18,188t  9/2        2S| 
56,<J90    29/11  19,062t  10/1        2fL 
,  £47.766. 
,  «8,832., 

, „_.„  ,..^ ,  £9,967. 

Development  charge  raised  2j.  6d.  per  ton  milled  from  July  1, 1919. 
Dividend— 1918,  June  (Springs  West  shares);   Dec, 
12 J  per  cent. 


T^^:BrjL_Aja    .a^it^etvoix. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Acconnts,  Jnly  7,  1930. 
IsBne  Department. 


Notes  luned  £137,936,47.6 


Qovemment  Debt  £ll,016il00 

other  Seoarltlea 7,434.900 

Gold  Coin  and  Bolllon  119,485.473 


£137.935,475 
Banking  Department. 


£137,935,475 


Proprleton'  Capital    £14.553.000 

Rest  3.574.474 

Pobllo  Depositi  ' 17  896.048 

Other  Deposits    117,035  455 

Seven-day  and  other  Bllla...  14,377 


GoTemment  Seoarltles  £52.424  853 

Other  Seooritiea  83.894  814 

Notes 15,191.680 

Gold  and  Sliver  Coin ;.  1,252.227 


£1 62,763,354 


Comparison  witb  Previona  Font  Weeki  [00,000*8  omitted.] 


Date 
1920.         £ 

Jnly  7  122,7 
June  30  120,0 
»nne  23  115,2 
June  IB  114,1 
Jane       9  1)4,3 


Ooln 
Otrcn-       and        .— Depoalta— , 
lation     Bnllfon    Pnbllo     Othet 


120,7 
117,8 
117,8 
117,3 
116,7 


17.8 
16.7 
17.8 
21,2 
19,4 


117,0 
175,9 
118,4 
132,5 
138,8 


52,4  83,8 

90,0  103,1 

53,0  80,1 

70.8  78.8 

74  4  78,7 


Ratio 
Reserve  Bank  Three 
to  Lla-  Bate  Montha* 
Bills 
% 

8k 

8l' 
81 


serve 

blUtlee 

• 

£ 

% 

% 

16,4 

12-2 

7 

IH,'/ 

86 

7 

nn.t) 

16-4 

7 

21,« 

14-3 

7 

20,7 

13  3 

7 

I'nZ.m    29,3       40,2       13,7        42,2        11.0      33,8      29,3 


Jnly  13, 1916,  6%  ;  Jan.  18,'1917,  5i%  ;  Apr.  5, 6%  ;  Not.  8, 1919,  8% ;  Apr.  15, 1920, 7^1 


Comparison  of  Bank  Returns,  Exchanges.  Priceg,  fte. 


Bank  of  England  (In  £'b  sterling  July  9, 

00,000'9  omitted) :  1920 

Olrcolatlon £122,7 

Public  Deposits     17,8 

Other  Deposits 117,0 

Government  Secnrltles     ... 
Other  Securities    


Batio  to  Llabllltlee 

Ooln  and  Bnlllon  ... 

Money : 


83.8 

16,4 

122% 

120,7 


Bank  of  England  Bate    7% 

Bank  of  France  Rate  6% 

Rate  3  months'  Bills  London  6t-H°o 

EichanKea : 

Paris  Cheque 46  67 

New  York  60  days   3  894 

Bombay  Telegraphic  Transfers  1/10 

Prices : 

Consols  21%  Cash    47 

French  Rentes  3%  Money 5B30 

Sliver.  London  spot  01.        521d. 

Wheat,  Oauut  average  qr.        83/10 

Cotton,  Mid  Upland    lb.  28-331. 

Iron,  Scotch  pigr ton  223/6 


July  9, 

1919 

£79.6 

24,8 

205.2 

136.9 

83,3 

27,5 

11.96% 

B8.7 

5% 
5% 
3% 

30-57.5 

4-48 

l/7Si 


Bl-50 

63id. 

73/4 

2007d. 

168/0 


July  10. 

1918 
£55.1 

38,3 
140,4 

57,4 
109.9 

29.3 

16-40% 

86,0 

5% 

5% 

3l-3ft% 

27-15S 
4-72  i 

1/6?  S 

56 
6180 
48Hd. 

74/4 
2214d. 
101/0 


July  11. 

1917 

£39.9 
42,1 

126.1 

45,5 

108.8 

31,9 

1900% 

63.4 

5% 
5% 

45% 

27-42 
4-72t 
l/4rt 

65J 
60"50 
41'!. 
78/1 
19O0]- 


Jalya 
1910 
£28.9 
21,S 
45,4 
18,0 
35,9 
31.1 
46  40%' 
41,6 


3% 
3% 

2i% 


8521 
4-B3I 
1/311 

82* 
87  40 
25H. 
29/9 
7.89<1. 
65/0 


CURRENCY   NOTE    ISSUE. 


Notes 
Issued 
Week  to  £ 

July     7,  '20    8,110,096 
June  30,  '20  11,284,843 

July     9,  '19  6,303,808 

Jnly  10,  18  6,606,522 

July  11,  '17  5,000,182 

July  12,  '16  4,234,770 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
Oertlfloates  outstanding 


Total 


Bank  of  %  of  Bank 
Gold  Ooln  England  Notes  &  Gold 
&  Bullion        Notes        to  Notes 


5,343,658    360.122,230 
7,941,449    357,355,793 


6,273,229  342 
3.921.280  253, 
4,263.767  16., 
3,372,024  124, 
Balance  Sbeet, 

£ 
...    282,803.363 
...      43.468.867 
...       33.850,000 


376.890,289 


,982,729     '28.500,000         — 

,911,758      28,500,000          — 

,728,380      28,500,000         — 

680.110      28,500,000         — 

,  July  7,   1920. 
Advances — 
Other  Bankers  , 

Trustee  Savings  Banki 
Currency  Note  Redemption  A/o — 
Gold  Ooln  and  Bullion  —  28,600,000 
Bank  of  England  Notes._  16.100,000 
Government  Securities  ._  331.847,618 
Balance  at  Bank  of  England        252.671 


8-3 
110 
17-3 


190,000 


Total 


-^^^ ...    376,890,289 

PUBLIC  INCOME   AND   EXPENDITURE  [OOO'a  omitted.] 

1920.  Hipendl-    Excess  of    . Loans,  Advances,  &o ,        Oash 

Week  to  Bevenne  tnre      Bxpendltnre       Or.               Dr.           Net  -I-   Balanoa 

June    30J  £6.646  £12,609         £6,964         £55.639      £50.348      -£5,291      £2.623 

June    26  16.251  12.086            iM^X       183.753      188.497     -  4,744       3,297 

June    19  19,618  8,117          2/,-5eJt        54.348        65.065     -10,717       3,876 


Oldys.  '20-21 
gidays '18-20 


J0,25SJ  1.261.744    1,291,371 
215,403    1,684,777    1,376,633 


-39.627 
208.244 


7t.  '20-21* 
Tr  '19-20 
Tr.  '18-19 
Xr.  '17-18 


1920. 
Week  to 

June  30§ 
June  26 
June      19 


1,418,300    1,184,102       234,l9St         —                 — 
1,339.671     1,665.773       328.202  6-092,709    6,766.607 
889,021    2,679,301    1,690,280  7,033,402    6,351,353 
707,234    2,696,221    1,988,987  7,499,604    3.618.023 
Principal  Items  of  Revenue  and  Expenditure. 

-234.198 

328.202 
1.682,049 
1,983.681 

xpendlton- 

Onstoms  Income  Excess  Profita    Otbef 

it,  Excise  Tax,  iSux  Duties,  &o.    Bevenoe 

£1.581  £2,680             £749        £1.835 

6.187  1.790           4,8;!4          4.470 

11.097  1.060           4.317          3,144 


Int.,&o.,  Miso. 

on  Debt  Expend. 

£2,165  £182 

1,662  1,002 

2,557  60 


66,363       133,492      106.45^ 
63,791        27,231       114,249 


—  6.749 

-  7,159 


a368 
12.788 
21.030 


Supply 

Servioaa. 

£10.262 

9,422 

6,600 


Tr.  '20-21*  348,650 

Yt.  '19-20  283,023 

Tr.  '18-18  162.220 

Tr.  17-18  110.033 


335,800  220.000 

359.099  290,045 

291.188  285,028 

239,509  220.214 


463,850  346,000  31,1 08  807.904 

407.404  332,034  16,171  1,317,668 

160,587  269,964  11.380  2.297.868 

137.478  189.861  11.401  2.494.968 


FLOATING  [OOO's 
DEBT.  omitted.] 
June  30,  1920 
26,  1920 
19,  1920 
12,  1920 
30. 1919 


June 
June 
Jnne 
June 


*  Badget  estliaatei. 


Treasury 

Bills 

£1,050.090 

1.06J.626 

1.077.997 

1.077.203 

796.160 

t  HiKhest. 


Ways  &  Meani 
Advances 
£243.691 

218,324 

213,317 

223,817 

774.237 


Total 
£1.293,781 
1,287.950 
1,291,314 
1.301.020 


Natnl.  War 
Bond  Ropt^ 

£1.745.720 
1.746,720 
1.746,720 
1.745,720 


1.670.387t      1.732.021 


}  Bxcesg  of  levenoe. 


{days. 
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[In  P»  Sterlliuft— 000'"  omitted.) 


■ELCIUM. 

GoM. 

eilTOT 

Totsl 

Dlsooantfl  Olrculatlon  Dflno^It? 

i™.    6   14 

n0,977 

£833 

«ii.eio 

e41,925        £51,800       £fl.283 

Jtino  24.  •20 

in,fi59 

l,ni9 

11,703 

as.Ti?     an8.s55     8i.io6 

July      1,  -20 

10.669 

1.055 

11,714 

24.802       2U.379       78.951 

BZEONO- 
•L1V«KIA  •    I 

Jane  7.  "20  .. 
Juno  15,  •CO... 
Jonf-  23.  '20... 


DENMARK. 

'"It  31,  14 
Mnv  31,  -20 
Juno  30.  -20 


OInIm  on      Contingent  Oirnulntion 

Ao^tro-        LlnbT.  on  fState 

inc.  Bank  Bank  Vofcs    Dlwonnta  Adrances        Not«-*>        T>f>poqttB 

KSm.'^Vl        £8'l.o23        «5!.899  C«7.'.93  i:345,OR9      £61.871 

392168  88.933         32.1 '3        81.132  348438        68  44! 

395.948          88.923  34,818        69.020  350493        69.980 


UMh- 


30,  19 
?  29.  18 


Oold  Sllvei 

£4,100  £341 

12,838  154 

12.668  147 

10.432  ~     143 

10.493  131 


Total 
£4,441 

12.792 
12,815 


Dl»- 
ooantfl 
£6,197 
15.483 
14,4!8 


Bi\lant5e  Olrouln- 
Ahroal         tinn      Deposlta 

£788  £8.893        £47 

1,931  28.647     2.113 

1,885  29.370     2.403 


,-QoM-,         Total  naah  Olronia-  ^Depo<ilt»-, 

ra«IIOE.  In  Bark  Abroad  Inol'i?  Silver  Blllii  tlon  Puhllo  Privat* 

tulr  30.  It  ...  .-E185.654-S     £190.687   £97.769  £267.327  £16.302  £37,903 

■Tnly    1,  "20  .;.  144.395     79.131    233.30?     RO.ffiO  1,610  108  1,791  148,250 

Jniy    8.  '20  ...  144.409     79.131    233.438     72  913  1,520.485  2.091  138124 

July  10.  19  ...  141, ill      79.131    234.321      31.917  1,410.313  2.947  127.419 

July  11,  18  ...  134,641     82.484   227,6M     45,1G7  1,163,616  1.695  153.799 


-Panh- 


^       Treasury  A  T/ian.'»  &       Olrcnla-       Da- 
Total   Ot.hpr  Vcites  DUcount*         tlon  poilta 
£5.279       £40,065       £94,545     £47,198 


Gold 

£67,843  £16.727  £84,570 

64.685  160  64.745     809.552    2,032.882    2,540,433     765.630 

64,583  176  64.758     824,777    1.858.425    2,582,8!9      678,989 


NOtUND. 

AuB.  1,  14 
June  28,  '20 
July     5.  "20 


Gold  eilrer 

£13,496  £249 

63,0'5  1,158 

63,026  1,178 


Dl9-  Ad-  Olrcnla-       De- 

conntfl  vances  tlon        pwlt^ 

£13.422  £10,332  £35,680    £1,437 

13,913  25,685  R3.815   '11.976 

12,700  28,179  86,883    10,500 


Joly    6.18     . 
J»W    6.18     . 

..     64.809 
..     69.793 

626 
641 

65.434 
60,434 

11,648       18,093      85.410 
4.232        9.920     77,347 

4,796 
4,853 

ITALY. 

July  31.  14    . 
Apr.  (30,  -20    . 
May  31.  'ZO    . 

, Oaah— 

Gold         Sliver 

.'.  £32.190     £3.003 
.      32.181      2,999 

s         other     Loans  &       Oiroula- 

Total       Cash     Dlsooiinta         tlon 

^£48.456^      £25,017       £69,204 
35.193     19,652    180,782       501,813 
35,190     16,322    180,502       517,U8 

Depoalta 
£8,837 
74,704 
70,783 

May  31.  19    . 
May  30,  18    • 

■     32.622 
•     33.480 

2,970 
3,145 

35,592 
36.625 

25.698     57,448       372,375 
8,514     55,057       297,598 

60,628 
67,464 

Gold 
£21,887 
91,680 
92.092 


Dlscotmtfl    Advances 
£1,829        £7,863 


/ Depoelta — ^ 

ce*          Notes 

Public 

Private 

,3          £32,722 

£13,818 

£1.521 

\          115,460 

115,410 

11.736 

130.594 

112,381 

8,612 

80.429 

117,113 

3,749 

62,851 

68.838 

4.841 

■E«r  YORE  Loam, 

BANKS  Oaah  Own  Ag^reRate   Dlso'ta,      , Net  Deposits ,      Eicesa 

A  TRUSTS.  Vaalta       Reserve  Invest. ,&o.  Demand     Time         Total  Reserve 

Aw.     1.  14  ...  -         £89,888  £411,238        —  -        £387,165   £1,720 

June  26,  •20  ...     £19.098t      113.320  1,028,716   £829,862  £51,424     903,554     3,383 
July     3.  to  ...       18,4821      116.210  1.034,321     835,326    51,028     904.080     5.590 


jQly     6,  19  -, 
Jaly    8,  16  — 


18.764*     116,288    998.608     818,554     33.070     915,730     &058 
19.988t     109,850    877,083     728,538     3ii.l36     8J9.362   13,138 


■•RWAY. 

July  31.  14 
f  un<-  22.  "20 
June  30.  •20 


Oold 
£2,960 
8.120 
8,120 


balance  Norw.&  For.  Disc'nta 

Abroad  Govt..  Sees.  &  Loans 

£1,678  £493         £4,868 

3,362  679         22.893 

3,193  679        23,611 


Olrcola- 

tlon       Deposits 
£6,752        £793 
23.478       7,033 
24.280       6,906 


8.180 


4.132 


678        18.428        23.351       4.228 


MmiOAl. 

May  26,   20 
Juu.;    2,  "20 

Jnnp    4,  '19 
Joni,    8,  18 


MUMANIA. 

Apr,   17.  "20 
Apr.  24,  "20 

May     1,  -20 

M»y    3,  18 


Discounts  it  Note  Oiroa- 
Gold  Silver         Total       Advances       latlon      Deposits 

£1.906         £3,921         £5,827      £20,777       £91,309     £8,205 
1,908  3,921  5,827         20,408        90.438     10,635 


36.781 


Discounts 
£8,458 
8,616 
9,031 

7,480 


Advances 
£2.842 
2,853 
3,074_ 

1.705 


Total 

£11.100 

11.469 

12.105 

9,185 


OirculatloQ 

£180.955 

181,620 

181.292 

109,312 


< Oold ,     Total  Oash  Loans*  Oiroula.    Not«ln      Total 

In  Bank      Abroad  lncl\'  Sliver  Dlsc'ta  tlon       Reserve     De nosita 

£160.114   £14,395   £181.892     £76.081  £163.411   £6,539  £109.911 

J28,623   230,665     378,206  1,869,669  1,836,217   15:783     mSM 

r- ;«a8h ,         Loans,  Spanish  lUruula-     Deposits 

Oold          Silver      Total           &o.  4%            tlon           io 

.   £21,804     £29,187   £60,991     £40.672  £13,778  £77.567     £18,955 

.     66.102       24.822    122,824       81,314  13,779    151,888       46  !a8 

.     88.102       24,681    122,683       88,979  13  779   ISsS"       41,020 


^84^598 

•■EDEN. 

Oold 
An«.  1.  14  ...  £6.717 
Juno  19,  "20  ...  14.498 
Jnno  £8,  "20  ...   14,503 

June  28.  18 
Junu  28,  "18  . 

swrrzER- 

UNO. 

J»'»  23.  14 

'        23,  "20 


Balance  Swed.  &  For.  Dlaooonts 

Abroad  Govt.  Sees.    &  Loans 

£6,160         £1.655         £7.495 

4,852  2,619         37.7/6 

4.828  2.631        35,753 


Uircula- 
tlon 

£13.432 
386J0 
37.591 


7.217 
7.654 


21.776 
13078 


Gold 

£7,202 

21,324 


JuTO  30,  •20  ..."  21  J2o 

JnnsSO.  '18  ...    18,857 
'u>>0  29.  18  ...    15,376 


Silver 
£768 
3.466 
3.484 


ToUl 
£7.960 
24,790 
24.809 


Discounts  &  Oiroula- 

Advances  tlon 

£4.817  £10.718 

12,820  35.319 

14.  U4  3<<.14J 


Deposits 
£3.903 
17.716 
15.365 

6.829 
O.iSj 

Deposlta 
<e2,02a 
4,774 
4,2  Jd 


Converted  at  IJ 1  cirowDS  to  £1. 
t  Mot  reserve,  J  Oouveited  at  pu  rata  ol  excfaange  approziiiutrir. 


0.  STATES  . *>ld ,  Bills  ^Deposits.-, 

FED.  RES.         Held  by     WItb       Total       DIs-      Accept-  Total.    Oltoals. 

BANKS,  Banks      Arants       Oaab       oount'd    ances.     Govt.       Net.         Urn. 

Junn  28. ^20  "...> £193.876 '  £121.722  E498.353  £79  838  £2.818  C344.444C  623  344 

July    6. '20    ..  > 394340 — '     421.902  509.038     78  018     4  340  350,878  633,782 


July    5.19  ...   169,448    266,344   439.072 
July    6,18  ...    192,600    199.322   403.032 


II.— CURRENT  BANK 

%       Date  Fixed 

4t 

6 


379.006    66.138  27.'J66  354400  810  470 
215,356  42,390  25.690  294  788  358.3HI 


RATES  OF   DISCOUNT. 


Amsterdam 
,  Berlin  ... 
Bems 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrlstlania 
Oopenbagsn 


5i 


July  1,15 
Deo.  23.14 
Au<?.  21.19 
J'lti,;  18.'20 
Apr.  28.'20 
June  6.'19 
Jim-  25.20 
Apr.  ie.*20 


Lisbon  ... 
Madrid  ... 
Paris 
Pstrograd 
Rome  ,» 
Stor-kholm 
Toklo  ... 
Vienna    ... 


%  Data  PIzsS 

6»  fan.  15,H 

6  NoT.10,19 

8  Apr.    8,'20 

8  July  29.14 

6  May  12. "20 

7  Mar.  18, -JO 
803  Not.  13,19 
5  Apt.  12,18 


III.— FOREIGN 

EXCHANGES. 

LONDON  ON- 

!    July  9.  '20 

July  2.  -20 

Juno  26.  '20 

June  18.  -SO 

Berlln    

.  Oabls 

150m. 

149m. 

147m. 

164m. 

Brussels    

.  Obeqnss 

43(r.  850. 

44(r.  750 

45fr.  450. 

48(r.25o, 

Denmark 

.  Cable 

23kr.86 

24kr.OO 

23kr.  8) 

23kr.70 

.    do. 
.    do. 

11  a.  170 
S5lr.  60 

llfl.  170. 
65lr.  25 

lOa.  07o. 
641r.50 

119.  030. 

Italy 

65lr.  50 

Lisbon  and  Oporto 

do. 

lOH 

Hid. 

Hid. 

lid. 

New  York    

.    do. 
.  Cheques 

13  93 
13  951 

I3  93i 
13  971 

»3  97 
13  93 

13  971 

t3  93 

Norway     

.  Cable 

21kF.'80 

23ki.95 

23kr.  03 

22kr.  70 

ParlB 

,  3  mos. 
.  Cable 
)3  mos. 

47tr.  750. 

46(r.  750. 

65d. 

47fr.  87a 
47(r.  120. 
49!d. 

4711.  95  i 

47(r.  7O0. 

49id. 

50tr.  90a- 

49tr.  900. 

Spain  (Bank  plac«9 

43»d. 

—      

.  Cable 

24p.  35 

24p.  10 

23P.  77 

23P.  91 

Sweden 

.    do. 

17kr.  85 

17kr.  93 

18kr.  07 

18kr.  18 

Switzerland 

.  3  mos. 

22fr.  450 

22(t.  293. 

22(».  260. 

22(r.  37a. 

—       

.  Oabls 

22tr.  000. 

2lft.  840. 

21fr.  890 

2Ur.  870. 

ON  LONDON— 

July  9.  '20 

July  2,  '20 

Juno  «.  -20 

c-at 

Alexandria    

.  Bight 

97tpl. 

97*  Pl. 

971Pl. 

97Jpl. 

Amsterdam  

.  Oheqnea 

11a.  l7o. 

llfl.  163. 

llfl.  07o. 

12.107a. 

Atbena  

.  Cable 

31dr.  32 

31dr.  77 

32dr.  10 

25dr.  221 

Bombay    

.  Transfers 

Is.  lOiSl. 

is.  9!d. 

la.  lOJ. 

2s.* 

Brusiels    

.  Cheques 

43(-  870 

44(.  820. 

45(.  470. 

26'.  22t<>< 

Buenos  Ayres  .... 

.  Transfers 

66^1. 

67r%d. 

674  d. 

47.59a. 

Calcutta    

.     do. 

Is.  lOIJd. 

Is.  9|d. 

Is.  lOd. 

2s.* 

.  Sl^ht 
.     do. 
.  Cable 

23kr.  82 

23kr.  83 

93Jm. 

23kr.  84 
24kr.  05 
91m. 

23k».  07 

23kr.  85 

8710Q. 

18l59kfc 

18.159ki. 

Helain^fora  

25m.  22i 

.  Transfers 
.  Sluht 

3s.  8»d. 
65lr.  450. 

3>.  8Jd. 
65lr.  370. 

38.  7d. 
641r.  250. 

— 

Italy  

251-  22»«. 

Lisbon  

.    do. 

Hid. 

lUd. 

UH. 

&3ld. 

.    do. 

.    do. 

is.  IPlfd. 
24P.  36 

is.  3Jd. 
24p.  10 

Is.  lOd. 
23p.  77 

28.' 

Madrid 

26P.  22} 

.  Transfers 
.  Cable 

58td. 
14  491 

661 
f4  52 

601 
14  62 

61d. 

Montreal  

14  SSI 

New  York 

.  Sigtit 

13  94 

•3  94! 

13  861 

.  80  days 
.  Cable 
.  Cheques 

•3  891 
»3  95» 
461.  670. 

13  901 

t3  95l 

47f.  lOo 

13  94 

13  97 

471.  750. 

Vai-mf- 

Paria 

Rio  de  Janeiro    , 

.  90  days 

14AJ. 

14i4d 

\V<i 

ISd. 

Shansihal  

.  Traasfers 

6s.  lid. 

6s.  Id. 

49.  lOd. 

— 

Singapore 

.  Sleht 

23.  4d. 

2s.  3id. 

2s.  3!d. 

— 

.    do. 
.     do. 

17kr.  84 
22'-  Olo. 

17kr.  93 
21f.  84a 

18ki-.  08 
21(.  770. 

18.169kr. 

Switseriand 

25f.  22H. 

Valparaiso    

.  90  days 

12:i4d. 

133'3d. 

ISd. 

Yokohama    

.  Sisht 

23  7td. 

2s.  711. 

2s.  6J1. 

24.5aa. 

HEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques 
Ohristianla,  cheques 
Copenhacren  .cheques 
Greece,  cheques 
Hon^kons^,  cheques 
Italy,  slight 
Lima,  cheques   ... 
Manila,  cheques... 
Montreal 
Paris,  eight 
Petrograd,  sight 
Rio  de  Janeiro,  oheqnes 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Swltserland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques      .. 


Filed  at  Rs.  10  to  the  gold  sovereign,  February  2.  1910 
Par  as  usually 
Quoted 
40  20c.  for  1  galldel 
48  66'.  'or  1  rupee 


35350. 
37-50.3. 
108-70 
16  85^ 
18'555. 
12-720. 


I6-55I. 
4-991. 
49-60C 


35-40J. 
33-25-. 
105-70 
16-250. 
16-253. 
12-750. 
730. 
18-85I. 
4931. 
49  60-. 


Baia 

JoljS 
40-260. 
33  000. 


28'80o.  f'>r  1  kroner 
28  8)0.  'ir  1  krjnet     26-860. 
19-295'-.  'or  \  drv^hma 
74-59^.  'or  Moi.  II       49  4o. 
6181  lii-e  f.jr  11  6-17'. 

4-3535  «  'or  1  libra 
60c.  for  1  peso  4980. 

.12125%diso.  12-375%dlso.  Pretnlum  per  flOO       Par 
a-97fr.       12-18'r.       5181  frauci  tor  11 


61-480.  for  1  rouble      51-37c. 
43  2O0.       43-6O0.         32-420.  for  1  milrols 
lOOo.  101c.  62-960.  for  1  tael  83  OOf* 

51-3750.       61-600.  56-77o.  (or  »1  67120. 

18-30O.        18-55-.     ■    19-30a.  (or  1  peseta 
22150.         22050.         26 80c.  (or  1  krooa* 
6  67'r.         6  50'r.         6181  'ranos  for  II       6-18it>. 
19-000.         19  000.        20  6I0.  (or  1  peso 

613751-       5150c- 49  84c.  'or  1  yen  49-90O. 

According  to  Guaranty  Trust  Oi>mpany  of  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

Week. 

BlRUimOAM  ... 

Bristol 

DlTBI.lN       

1920 
July     3 

»     3 
1    3 

l920.^ 

July     7 

7 

»        7 

LITBRFOOI.       ... 
MlNOBNTaR 
NKWOISTLB    ... 
NomNOUirf 
SHKPiHRI.D 

LONDON- 
TOWN  1     

MBTKOPOUTAlIt 
COONTBIt   

TOTALt     „  .. 

..       7 

1920  .^.sg.  I        Ino.  or  D«»« 


[In  £'s  uterllna  0OO'»  omlttod.] 
S5.045  +         €£96  £102.031  -I- 


J  ¥    46-3 

43.183 -t-  11-813  -K    32-5 

339  235.717+  48-2 J  i  -t-    25  7 

802  49671  +  18.103  ¥    674 

79  36.981+  12.917  +    537 

3.988  459.085  +  156-22^1  +    51-8 

10.851  851-183+  448.333  +  109  5 

78  88.219  +  32.833  +817 

169  31-583  +  14-089  +   8J.3 

657  41-397+  12.012+    371 

668473+    136939  17.647.981+  7.221-039+    69  3 

47.256-       4.416  1.14J.797  +  233.975+    26  8 

94.170-..    6.111  2.181.053+  62-2.590+31-5 


1.840- 
7.704|- 
2.706  + 
1.326;  - 
16620  + 
30.989  + 
2.7S3  + 
1.314  + 
3.060  + 


nparcd  witli 


799.899+    127Ji2 
A  year  a<0. 


20^74.811 
t   Kl.  U_ 


I-     7.983  65V  +    61-5 

nk  llo.ulaf. 


v.— FREIGHTS.— AooordiDg  to  Messrs.  J.  0.  Oould.  Aagier  and  Oo.' 

HOMEWARDS.        1920      1920       1913      Ho-v^wr^v  -<«nt  1920  1820  1913 
Julys    July  2   Juij-ll'  r  '  >  I.  Julys  JuJy  2  JulyU 

40/0 


Alei.toC.K.      ...  40/0  —  — 

Aust.  to  U.K.      ...  176/0  —  31/0 

Aaofl  to  L.U.A.R.         —  —  11/8 

Bombay  to  p.p.     d.w.90/0  —    d.w.20.0 

Burmah  to  U.K.  ...  —  —  25  0 

Oalcut.to  p.p.(lut«)        —  —  213 

Danube  to  U.K.  ...  _  _              — 

Odessa  to  L.ii.A.B.  —  —             8.8 

&  Plate  to  U.K.  85  0  70/0         18  6 


r.                                   120  13,6  — 

U.I..  .      -.  .       ..^.'Jont. 

ii-v'::.jui,TAiaj...       no  IS.'S  It's 

OUTWARDS-Oardlfl  to 

Aden      ...         ...         —  —  — 

Colombo           ...        ^  — .  12/9 

Port  Said         ...      42  6  60/0  9/0 

BUet  flats     ...       37  6  37  5  19/3 


St.  ViDoaot 


30  0    30/0     9/3 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


METALS,  MINERALS,  &c. 
Iron — Scotch  pig  warrants 

—  MMdIesbro' warrants 

—  Hematite  warrants     

—  Staflordshire  bars,  London 

—  Coirrnoa  bars  

SJeel  Rails     

Galvanised  Sheets  

Copper — Standard    

Tin — Bne:Iish  Ingots    


JULY  9, 1920.     JULY  11, 1919     JUNE30,  1914. 

223/8, IGB/Ol 57/0 

217/6 leO'O 51/0 

560/0|...  200/0— 205/n! 61/0 


—  Stn 
Tinplates,  I.O.  Coke,  S.  Wales. . 

Lead — Soft  Poreign  

Spelter— Ord.  Foreign  

Quicksilver    (751b.)     t 

Aluminium  

Antimony— Regulus  Foreign  . 

—  English    

Coal— ftjeat)  Torksbire   

— ■  Steam  Cbest")  Newcastle ton 

CHEMICALS,  OILS,  Sc. 
N.  of  Soda — -f.o.b.  Chile,  perquiut 

Soda — Crystals  ex  wharf tf 

Copra — Malaj  and  States  tt 

Gambler — Good  marks  cw 

Indigo — Bengal  good  to  fine   ...J 

Linseed  Oil— Eaw tt 

Linseed— Calcutta,  spot  t( 

—  Cakes,  U.K.  n:ade,ei  mill... t( 

Olive  Oil — Spanish    ton 

Palm  Oil— Lagos  ton 

Petroleum — American      gallon 

Rape  Oil— Refined  English  ton 

Soya  Oil— Refined   ton 

Tallow — Imported    cwt 

Turpentine — American  cwt 

Rape  Seed— Toria tor 

Rubber — Para,  spot   Ih. 

—  Fine  plantation  ("stnd. crepe)  lb. 

—  World's  Production"  May   tons 
Shellac— T.N.   Orange,  fair  ...cwt. 

TEXTILES. 
Cotton— Middling  Upland    lb. 

—  Egyptian,  good  fair lb, 

—  Pemambuco  fair  ....lb. 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  (Julv  g)..  'ile 

Flax— Petrograd,  Tarapol    tc 

Hemp — ^New  Zealand     du 

—  Manila,  Fair   tiu 

Jute— Firet  Marks  '.[  .[  .ton 

—  Bed  SCO  tor 

Silk— Blue  Elepbant  '.'. lb. 

Wool— Pt  Philip  unwashed  av.  lb, 

—  Lincoln  Half  Hogs    ; lb. 

Hides— Eng.  Ox.  best.JC  lb.  up  lb. 


£33  101 £23 

£30' £23 

£.2?' £15 

.  £63-£55| £28 

£90       £94  15— £95 

£2P0| £244 

*;278i £246  10 

71/P! 32/6—33/0 


£8  10 

£6  18 

....£6  2/8 

.  £16  17a 


£142  15 

£139  10 

.  linOi— 12/0 


£33  15— £36  10je23  15— £24  7,e{ £19 


C42-E43  lOi 
£21— ':2I  10; 
£1S5| 


£41  10— £42  5 
£21 


15/7J 

110/P 

£46  16 

49/r 

...  13/0—16/6 

tSOnon 

535 


£64 

2/1? 

£92— ilOO 

£90 

68/0-76/0 

165/0 

£31 

2/0 

l/lli 

33.660 

..  670/C-6 


..    2833d. 

6100d 

..    29-33<i. 
..    41  OOo 

..1,059,48C 


£150 

....£42--<:43 

£46 

.  22/0—22/8 
90/0 


9/3 
'.'.129/6—130/0 

£5810 

50/0 

9/0—10/6 

£126 

£62  10 

£19 

nora 

£87 


....  £43 
....  2/6 
.  1/10} 
25.839 
.  387/6 


£21  7/9 

£7 

£82 

, £27  10 


7/4 

42/6—45/0 

£23  15-£24  7/6 
...  16/10  J 
...  3/2—3/8 

£25  5 

£13  16/9 
£7  17/6-£8 

£49  10 

£31  10 

Hi- 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2/9J 

2/2 

8,467 

,  63/0-«4/a 


ieo,. 


£50  10-£61 £58' 

£39 

....     27/0 

3/5i 

,.1/lOnom. 


2007d 

2B84d 

22-77d. 

34-6UC, 

...   606.230 

:::;"...  £51 

C56     tSeSi £26  10 


..  7-53<l. 
..  8-75<l. 
..  7-73<1. 
13-250 
934,600 

£28 

..£25  10 


No  traffic  statements 


published  by  the  Borne  RaUmd'/s.     On  Augiut  J, 


laid  the  Oovemment  assumed  control  of  the  railways  of  Oreat  Britain  under  amrrtnt, 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  f"  '«*» 
railways,  similarly,  were  taken  over  as  from  January  \,  1917. 


INDIAN. 


issam  Bengali  May 
Barsi  Light  ...  Tune 
Bengal  &N.W.  1  Vlay 
Beng.  Dooarf|\Iay 
Beng.  Nagpui,May 
Bomb.  Barodajlune 

Burma  'Ma.v 

Del  Um.  Kali    'one 
Ba-st  Indii 
at.lixdian  Pen 
Madras  &  S.M 


Nizam's  Guar, 
Boh.  &  Kumn 
South  Indian 
South    Punjab 


COLONIAL 

Can.  Northern 
Can.  Pacific  ... 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewOapeCent. 
Rhodesia  Rlys, 
Temiscouata. . 
W.  Pass.&Yuk 


luly 


via  5 


Miles 
Open 


1,041 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,771 

3,121i 

3,152 

900 

576 

1.852! 

716 


9,704 
13,388 

3,616 
810 
277 
205 

1.397 


Rl.97.2831  — 
26.1 00' 4- 
6.05,940  - 
27.46l'4- 
12.40.000'  - 
15.6B.00C- 
5.58,1 4(  + 
87.700,  - 
27.92.000!  + 
29.62.2001  - 
12.0O.OOOl  - 
2.92.37)1  + 
l.JO.634  + 
8.21.450  + 
7,78,004  + 


WlK 


7,667  9 

2.200  9 

70,649  9 

2,694  8 

18.000  8 

17.0001  13 
e,S07;  6 

20.060:  13 

91,000!  14 

18.6011  13 

80.755'  9 

484:  10 

13.709  8 

15.714,  9 

20,338  5" 


Keceipto. 


$1,280,700  +     396  200 
5,080.000'+  l.fOS.OOO 
£458.987;+      153.074 
90.1 03<  + 
10.984 :  + 
2,459  + 
122.123!  + 
130,562: 


26 

27.403  '" 
70t  10" 
491    24 

25.506:  7" 
2.154!  lO' 


32/0 

4/1 

1/8J 

17!d. 

,...  3/0-3/6 


36,022,000 

310'^. 

83/10 

63/6 

95/4 

66/C 


61/C 

545D/0 

48/6 

iilt 


....  3/0—3/8 

.  21,884.000 

237JO. 

73/4 

44/3 


....49/0 
.  212  i 
.    63/9 
.     60/0 


Leather— Drcs.=:ing  Hides 

VEG.  FOOD,  CORI«,  &c. 

Wheat— Visible  snppiv  U.S.  . .  .bus. 

—  Red,  price,  N.T.  601b.... bushel 
—English  Gazette,  aver.  4801b.  qr. 

Flour — G.R 280tb 

Barley— Eng  Oaz.,  aver.'46oll>.  qr. 
Oats— Eng.  Oaz.,  aver.  312  lb.  qr. 
Mail*— N.T.  (new  bushel)...  .561b. 

—  Amer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4800'.  ']'■ 

Potatoes— Good  English   ton 

Rice — Bas,sein  cwt. 

Tapioca — Pearl,  medium  .......f  wt! 

Hay— best  2,0181b.. ..lone 

Hops— Enclish cwt 

ANIMAL  FOOD. 
Beef — Argcn.,  chilled  hndqrs...,81b 

—  Scotch  sides  8!li 

—  English   81b. 

Mutton— Scotch  wethere 8ib, 

—  English  wethers  8ib. 

—  New  Zealand  frozen   81b. 1  ,  ,_,„ -.,-     -  ,_ 

Pork— English  and  Irish 81b. 1 13/8, ,10/8| 3/6—470 

Bacon— Irish,  delivered  cwt. 1240/0 190/6 60/0—74/0 

—  Danish  cwt. tl92/o! T 58/0—68/0 


.  6/0-8/6 

8/6 

8/6 


..£26  15 
..£24  15 

,  11/3—11/8 
llld.— 1/0 

1/Oi 

7id. 

....  1/4—1/8 


....  34,840,000 

6710. 

34/3 

28/6 

25/4 

20/0 

76io. 

32/4 

25/9 

....  70/0—75/0 

7/0—7/3 

....  14/0—17/8 

82/6 

£6  6— £7 


3/8— 3ao 

4/6—5/0 
4/2—4/6 
6/8—6/0 
4/6—5/4 
2/4—3/2 


18.45.743 

2.85.500 

44.09.750 

214,343 

1,07.05,000 

36,86.146 

11,59.514 

380.29.000 

3.43,36  386 

1,16.25.000 

31.37.494 

10.58.257 

67,30.987 

38.90,025 


28.811,423  +  4.320,374 

91.491,0001  +  14,772.000 

6  878.981  +      800.822 

481.284  +       131.031 

110.153+        15.212 

73.965':+        lo,04l 


B.  A.  Western 

B.  A.  Central  IM7 
Cent.  Argent.:™? 
Do."  ["no 
Cord.  Central  'uly 
Bntre  RIos   ...  'f"™ 

Brazilian. 
B^a^llOt.^onthl^fay 
Braall  Railway  I  Deo. 
Qt.  W,  Btazi'llnly 
Leopoldina  ...{ Tune 

Mogyanft  [Dec. 

Paul'ista    Deo. 

San  Paulo     ..  |   uly 
Sorocabana  ..  |  Dec 


S.ofBahiaS.W. 
Cttllean  and 
Peruvian. 

Antofagasta.. 


May 


July 
\pr. 
June 
.Tune 


Net 

190 
3.305 
Net 
1,205 

811 

110  'M      48.500 

3.530    M4.e6».000l- 

1,010    «       IS'SOO- 

1,831    «       64,080,+ 

1,180    M  1,661.0001- 

766  ,M  2,650.000- 

153l'£       39  814  + 

1,003  !M  1.749,000  - 

62  ,M      78  000' 


■  Canadian,  ex  Port 

—  American  ex  Port,    cwt. 

Hams — Amer.long  cut,  ex  Fort  rwl. 

—  . —  short  cut,  ex  I'oi-t, cwt. 

Lard— Amer.  boxes,  ex  Fort  ...cwt. 
Butter — Danish  cwt 

—  French     cwt, 

—  Australian  cwt, 

—  New  Zealand     cwt. 

Cheese — Canadian   cut, 

-«.  United  States  cwt 

—  -  Dutch    cwt 

SUGAR,  COFFEE,  TEA,  &c. 
Sugar — Imports  to  June  30   .cwt 

—  Home  consump'n.tojune30  cwt 

—  In  Bond  June  .■^O    cwt 

—  Price,  .Tava,  96*  Pol cwt 

Yellow  cnstals     cw( 

Tate's  Cubes,  No.  1 cwl 

Coffee — Imports  to  June  30 


tl87/0!.-.  194/0— 196/0,     . 

1187/0 186/0 72/0—74/0 

+184/0:-..  190/0—192/01 75/0—79/0 

tl84/0  ...  188/0—190/0 71/0—74/0 

+168/6  ...  170/0—196/01 51/9—52/9 


Controlled 
252/0 


...  117/0—120/0 
..  96/0—108/0 
..    98,'0— 110/0 

,  ,,..108/0—114/0 

+162/0— 186/0  ...  160/0-164/0 68/0-68/0 

144/8 „- 

144/8 53/0-64/0 


266/0' 
266/0, 
266/0 
266/0 


Nltrate(2wk3.) 
Peruvian  Corp. 

Talt&l    

Cuban. 
Cuban  Central 
Havana    Cent., Tune 
U.  of  Havana,  luly 
W.  of  Havana  Jane 
UruiTuayan.  1 
Cent.  UniguavjTune 
„     (E.  Bxt.ll  June 
„     (N.  Elt.l'Jtme 
„     (W.Brt.)|  lune 
Mid.   UruguayjMay 
N.W.  Uruguay, May 
Urug.  Northn.lMay 
MIsoellaneous 
AlcoycSs  Qandia  -lune    26 

Bilbao   Juno 

Bolivar June 

Oolomo.  Natnl.  aay 
Costa  Rica  ...  .^pr. 
Dorada  Ext....  May 


838  s 
84i« 
390 


24.850 
11,000 
14.218 


,luue 
June 
June 


+94/0—168/0. 


16,128.752: 17.217,436 19.777.254 

19.682.20f| 15.205.177 17.272,000 

9,324,000 8,392,000 6,308,000 

120/0! 36/0. 10/3 

i;2/0, 57/9  ....4.  12/6-14/0 

ne/c' 64/9!...... 18/0 

488.1011 684,3311 720.360 

Homcconsumpt'ntoJiiucaOcwt 146.3521 153,412i 141,410 

—  Exports  to  June  30   •«(.' 271,216i 149.3801 340,250 

—  In  Bond  June  30   cwt.l 789.0001 992,000' 484.000 

—  Price,CostaHicagd.  toOnecwt.  ...  132/0— 156'0i...  145/0-155/0; 80/0—93/0 


■  —  Brazil  (Santos)  Uood  ...cwt. 
Tea — Imports  to  June  30 lb. 

—  Home  consiunp'n.to  June  30  'b, 

—  Exports  to  June  30 lb. 

—  In  Bond  .lime  30 lb. 

—  Price,  Indian,  Pek.  Song,  gd  lb, 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou     lb. 

Cocoa — In  Bond  June  30   cwt, 

—  Grenada  good  to  fine   cwt. 


lOO/O-105/Onom.l 65/9, 41/6 

217.639.336: 237,280,706  ...    123,230,277 

183,4r,7,408 179,804,320'...    155,447,972 

21,629,306 12,912,228 26,561,765 

224,102,000: 161,561,000 78,'292,00p 

7cl  1/4 8Sd. 

, 6id.: 1/4 8id. 


1.140  IS  1.210.650 
180  |£       27.045 

SR2  !fi  29.982 
I5.IO0 
72.O6U 
19.596 

22.249 
5,396 
2.860 
2.501 

21.277 
5.957 
1.894 


10.300' 

141.271  12"> 

3,200.  27 

7.258    52 

;956,490  12" 

■906.038  12" 

1,870|  27 

24C.1681 12" 

32.000     " 


:  2.796 
1.200 
1,268 
99.5i0 
18.405 


136 


May 
May 

IVIay 


.,.,  5Sd. 

....1,423.000 1,313,000 309,000 

.  110/Q-115/0| 85/0! 62/6— Seyil 


Bstilmated.        f  Ptm'rol'fd       t  Decontrolled:  Price  Ei.  Factory.        §  New. 

Vn.-RAILWAY  REVENUE  STATEMENTS. 


Canadian  Pacific 

5mo«. 
Qiand  Tronic     

5mo«. 


aioss     I    +  01  — 

Ji67460,000|  + 2.891. 000 

May    75.577,000! +  12432000 

May  £1,208,0001+  £124-700 

May      5,512,600!+    461,000l 


Net  +  or  — 

»J. 198,000+  "»i64,uu0 
8.798,000'-     398,000 

£68,100-     £69.300 
Dr.87,400l—     342,000 


Egyptian  Delta 
Gt!  S.  of  Spain 
La  Quaira&Oa. 
Ottoman  Ry... 
PataguayOent. 
Puerto  Oabello 

Salvador   

Santa  Fe  Prov. 

French  Rys, 

S'm'na&S'ti'go 

Zafra  &  Huelva 

TRAMS. 


Anglo- Argent. 
Auckland  Eleo. 
Bombay  Eleo. 
Brazilian  Trao. 
Brisbane  Blec. 
Brit.  Columbit 
B.  A.  Laoroze  Jti'ie 

Calcutta    July 

Cape  Eleotric  Apt 
Oarth.  &  Herr.l'lune 
Ohatham&DistjJuue 
Havana  Elect.!  Hat. 
Isle  of  Thanetl.lune 
Kalgoorlie  ...jMar. 
Lanarkshire  ...jJune 
Lima  Light  ...  Apr. 
LondonO.O. ...  July 
Madras  (2wks.)  'une 
Manila  Electric  May 
Pemambuco... I  July 
Provincial  ...IJune  19 
Rangoon  Eleo.  May 
Shanghai  Eleo.  Junt 
SingaporeElec.  May 
U.of  MonteTid.:juiie 


189 

70  1' 
559*;^ 
104  |P 

225 1  ^ 
379 
255 

34 
100 

1.181 


Pa.    20.000  + 

£  2.806:  + 
£  ill,486|  + 
20.340J  + 
28.6721  + 
23.600  + 
10.5261  + 
90.78fi|- 
13,240;  + 
6.6221 
5.020:  - 
5.250;  + 


10,585 
3,296 

14,756 
6,149 


6,000 
1,357 
9541 
6.280 
6,5891 

10.500 
3,484 

44,263 
5.180 


+  2.065.700 
+     196,300 


252.600  +        5.780 

67.772,000  +  7.619.243 

630100;+     109.700 

1.370,725+     509,788 

22,267,000  -  2.474.651 

32.479.000  -  1.225.89J 


1,202.009 

21,953,000 

365.000 


+     351.458 


l,257.535i  + 
52.000  + 
497,574  + 


560.999 

9,700 

251.67} 


14,486,5341+  2,166.363 


2,300 

171.160 
18.810 
10.048 


4.646 
84^ 
36 


£      73,8651+       M.847 


30 


40J'l 
334  » 
51  :S 
35ilR 
42j:« 
9  iS 

16  e 

86  » 
20iS 

20} :« 

28ii« 
85  1« 
1418'£ 

15J|B. 

66  ,* 
59  !« 
21JS 
25    " 


„„    R.  8,14.9371+    1,02,230 
378liM10,985000,+  1,423.000 

749.081'  + 
50,6351 
98,651  + 
31.391  + 

5.562!  + 

4.5431  + 
927.786!  + 

1,8141  + 

3.1421  + 

4.494,+ 
67,416!  + 
:85.976  + 
46,3U|  + 
280.14ol  + 

6,042:  + 

3,614  - 

7,933;  + 


10" 


jlMX.tl61.260i  + 
"264  »  21.692  + 
80ll£       39,98»|+ 


12,326 

117,09 

10.721 

8.847 

3261 

2.189 

443 

270.530 

354 

62a:  3'" 
425',  2t 
7.433  4" 
3.522I  14 
l,d82:  24 
77.696,  6" 
544I  27 
33  i  38 
1.400  5" 
32.260  6" 
7.727  '" 
5,339 


264,705 


1,468.947 
620.495 


601.208 


1,200.380  + 
i329.2b9  + 
199,2331  - 
147.166|  + 
223.94<!  + 
73.560  + 
26,280  + 

321.900!  4- 
2U.716  + 
68.437i- 
86,616;  + 
260,059  + 
77,uOO'  + 
92.821  + 
2,818.3<i3- 
86.07U  + 


818.312 
72.443 
61,240 


106,668 

285.169 
117.236 

110,053' 

64,498 
33.887 
1.618 
10.188 


65.500 
7.154 
8.531 
28.698 
37.101 
33.700 
60.978 
757,936 
34.970 

25.800 
4.626 


6.367 
22.694 
10,331 


1,964.540'+      631.971 

292.502-         2.083 

31.36.743+     4,'4,661 

50,166,000  +  6,372.000 

2i:3,30U+       37.986 

7.306.918,+  1,2B4.8U 

612,316!+       69456 

23,79.372,'+    l,9/.30^ 

278.644+       32.71C 

26,6061  + 

103.711'  + 

2,675.342;  + 

30.1571  + 

8,332;- 

99,1681  + 

232,376'  + 

1,183,0691  + 

574.174:  + 

1.354.825!  + 

J94,834  + 

115,816:  + 

39.622:  + 

865,254;  + 

492,162  + 

347.288'  + 


11.81! 

19,361 

688,57j 

8.71E 

1,62; 

18,921 

40,164 

41.854 

121,13: 

2S903; 

48.991 

13.44; 

7.27i 

136.35' 

182.38: 1, 

47.36 


July  10,  1020.  j 


THE     STATIST. 


DEATH    OF   MR.  THOMAS 
LLOYD. 

\\"f.  have  to  record  tlie  decease,  after  a. 
short  ihiicss,  of  Mr.  Thom.^s  Lloyd,  at  his 
residence,  *J8  Cornwall  Gardens,  S.W.  7. 
l-'or  nearly  half  a  century  Mi'.  Lloyd  had 
been  Editor  of  Thk  Statist,  which  he,  in 
conjunction  with  the  late  Sir  Kcbert 
(lilTi-n.  IoiiikIimI.  By  l>irth  ^fr.  Tjloyd  was 
an  Iri^linian,  and,  like  many  other  fanious 
Irishmen,  he  was  a  graduate  of  Trinity 
College.  The  reputation  he  won  as  an 
economist  is  best  jnd'^ed  by  the  high  stand- 
ing of  TiiK  Statist  in  the  City.  He 
threw  himseh"  vigorously  and  with  success 
into  the  complex  financial  problems  of  tiu 
day,  and  his  ac-ute  intellect  quii'kly  de- 
tected the  specious  nature  of  the  argu- 
ments of  those  who  sought  to  erect  econo- 
ii:ic  structures  u]ion  foundations  of  sand. 
Jn  this  spirit  he  joiued  issue  iu  the  late 
'nineties  with  thrse  who  advocated  bi- 
metallism, aiul  the  City  will  recollect  tlje 
important  part  he  played  in  dealing  the 
death-blow  to  this  movement,  Whilst  con- 
tinuing actively  to  discharge  his  duties  ns 
Editor,  he  found  tiuie  to  devote  to  the 
study  of  vital  econoulic  problems,  and  his 
leflections  on  these  are  nowhere  more 
cogently,  expressed  than  in  his  celebrated 
book  on  "  The  Theory  of  Distribution  and 
Consumption."  The  advance  of  years 
found  him  still  fn  the  editorial  chair,  ably 
directing  the  destiny  of  the  paper  of  which 
he  was  one  of  the  foundeis.  At  the  ri[)C 
ol<l  a.ge  of  87  he  could  still  discuss  and 
write  upon  the  vital  economic  (piestions  of 
reconstruction,  and  he  was  still  in  harness 
when  his  last  illness  was  contracted.  With 
his  death  jomnalism  has  lost  one  cf  its 
oldest  and  ai>lest  exjionents,  and  The 
Statist  has  been  deprived  of  a  chief  whose 
talent  a.nd  genius  brought  it  to  its  pinnacle 
of  fame:  whilst  the  stall  is  left  to  monrn 
oiie  whose  genial  qualities  commanded 
universal  respect  and  admiration. 


No.  50  Pall  Mall 


THE  Guaranty  Trust  Company  of  New 
York  announces  the  opening  of  an 
additional  office  at  No.  30  Pall  Mall. 
The  facilities  of  its  international  banking 
organization  will  be  as  completely  available 
in  the  new  Pall  Mall  Office  as  in  the 
London  City  O.'fice. 

Customers  of  the  Company  and  business 
men  generally  are  invited  to  inspect  the 
appointments  of  the  Pall  Mall  Office,  and 
to  investigate  the  facilities  for  complete  bank- 
ing service  which  are  there  maintained. 

Every  banking  transaction  which  can  be 
effected  through  the  City  Office  may  be 
done  ns  promotiv  and  efficiently  at  No.  50 
Pall  Mall,  S.W.I. 


Guaranty  Trust  Company 
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32  Lomb.ird  Street, 
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NEW  VOXK.  PAI 
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27    Collon     Exchange 

Buildings 

BRUSSELS  H.A.VRE 

$50,000,000 
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THE  SPA  CONFERENCE. 

NViv  liopc  sincerely  that  souit;  good  may  result  from 
the  deliberations  of  the  Ministers  representing  the 
Oreat  Powed-s  at  the  Spa  Conference.  It  is,  how- 
ever, far  more  important,  in  our  opipion,  that  the 
Prime  Minister  and  those  associated  with  him,  as 
representing  this  country,  and  thoseNrepresentiug  our 
.\llies,  should  realise  that  no  really  good  i)urpQse  is 
served  by  prolonging  these  endless  Conferciues, 
whicli,  from  the  nature  of  the  case,  are  foredoomed 
.to  achieve  notliing  of  any  adequate  character  for  the 
enormous  expense  incurred,  l>oth  ilirect  and  indirect ; 
for  it  has  to  be  remembered  that  while  these  Con- 
ferences are  being  held  business  and  reronstructivc 
work  in  the  sewral  countries  are  being  held  up. 
Business  people  are  waiting  from  day  to  day  to  see 
wliat  will  be  tlie  result  of  these  various  Con  fere  lu--^ 
on  their  operations;  and  the  really  important  ob;<.t 
which,  after  all,  the  members  of  the  Conference  ir:  v 
reasonably  be  assumed  to  aim  at,  just  like  the  rest 
of  us,  namely,  to  restore  Europe  as  soon  as  jKxssihle 
to  as  near  as  practicable  a  healthy  economic  condi- 
tion,  will    be   nearer  attainment.     It  can  hardly   be 

B 


56 


THE     STATIST, 


[July  10-,   1920. 


expected  to  be  possible — it  may  not  be  practicable — 
in  the  immediate  future  to  attain  even  a  moderately 
sound  economic  basis.  But  it  must  be  evident  to 
everybody  now  that  these  eternal  Conferences  do  no- 
thing to  improve  the  general  condition  of  Europe. 
For  practically  two  whole  years  we  have  had  Con- 
fereaice  after  Conference,  which  may  be  interesting  to 
Prime  Ministers  and  those  who  surround  them,  and 
exceedingly  entertaining  to  the  junior  satellites  who 
spend  their  time  in  Paris,  Versailles,  Spa,  and  all 
those  various  places  where  the  Conferences  have  been 
held ;  but  no  practical  result  is  attained,  and.  from 
the  nature  of  the  case,  none  can  be  attained.  The 
very  nature  of  the  War  and  the  way  it  was  con- 
cluded practically  precludes  anything  in  the  nature  of 
a  satisfactoiy  peace,  liowever  many  Conferences  mav 
he  held.  Had  the  War  been  conducted  with  a  reason- 
able regard  to  the  militarj^  and  economic  condition  of 
the  various  Allied  Powers  it  would  probably  liave  been 
possible  to  achieve  some  definite  end.  But  as  things 
are,  the  sooner  these  Conferences  are  dropped  the 
better. 

At  present  the  aim  of  the  Conference  is  to  induce 
Germany  to  restrict  her  military  force  to  a  certain 
given  number.  This  would  be  excellent  if  there  was 
any  reasonable  prospect  of  its  being  attained.  But 
is  there  any  reasonable  prospect,  if  we  transfer  the 
Spa  Conference  back  to  Paris,  or  to  any  other  city, 
and  continue  it  all  through  the  present  summer  and 
long  into  next  year,  of  attaining  such  an  object?  It 
has  to  be  ireniembered  that  the  late  War  has  not 
proved  a  decisive  war  in  any  sense.  The  great 
Napoleon  after  the  battle  of  Jena  determined  upon 
very  much  the  same  plan  which  is  now  being  pre- 
pared by  the  Spa  Conference — namely,  to  restrict  the 
armed  forces  at  tjie  disposal  of  the  then  Sovereign 
of  Prussia.  Readers  of  Thi^  St.\tist  do  not  require 
to  be.  reminded  that,  in  the  result,  although  the 
Prussian  King  was  compelled — -and  compelled  by  a 
|wwer  far  greater  than  that  controlled  by  the  Con- 
ference at  present,  for  presumably  it  is  not  the  desire 
of  the  Allied  Powers  to  have  another  foiu-  years'  war 
— to  keep  down  his  army  to  the  number  specified,  he 
drafted  each  year  a  certain  proportion  of  fresh  men 
into  the  various  reserves.  And  the  result  was  that 
whereas  the  Prussian  King  was  reduced  to  the 
maintenance  of  a  small  army,  in  I'eality  the 
great  bulk  of  the  Prussian  young  men  were 
more  or  less  trained  soldiers.  ^It  was  thus  that 
the  ^'stem  of.  universal  Jiability  to  military  ser- 
N'ice  was  recognised  in  modern  Europe.  Now,  as  we 
have  said  above.  Napoleon  imposed  his  will  as  a  victor 
after  the  battle  of  Jena.  There  was  no  question  of 
Prussia  obeying  or  threatening  to  disobey.  The  con- 
queror was  present  in  person  at  tlie  head  of  his 
legions,  and  it  was  simply  a  question  of  whfit  decision 
he  proposed  to  arrive  at.  The  Prussians,  however, 
got  over  the  difficulty  by  astute  diplomacy  when  they 
were  quite  incapable  of  resisting  the  overwhelming 
force  which  Napoleon  brought  against  them.  Now 
the  plenipotentiaries  assembled  at  Spa  ai'e  in  a  totally 
different  position  from  that  in  which  Napoleon  fovmd 
himself  when  he  issued  the  edict  restricting  the 
Prussian  army  to  a  force  of  25,000  men.  They  are  a 
Conference  instead  of  a  great  general,  whijh  natiu-ally 
places  tiliem  in  any  case  at' a  great  disadvantage. 
Secondly,  they  represent  nothing  that  really  defeated 
Germany  as  distinct  from  Napoleon  at  the. head  of 
his  army  actually  dictating  peace  terms  at  the  gates  of 
Berlin.  In  reahty.  as  we  all  know  now.  the  War  was 
brought  to  a*n  end  by  the  prolonged  pressure  of  the 
blockade  by  land  and  sea — not  merely  by  the  fleet, 
hut  by  land  and  sea.  ■  The  German  armies  could_  not 
obtain  sufficient  economic  support  to  sustain  them, 
and  the  result  was  that  they  had  to  surrender.  But 
there  was  nothing  in  the  sense  that  a  boxer  gives 
his  o]iponent  a  knock-out  blow  in  the  late  War.  The 
AUied  Annies  were  never  in  a  position  to  march 
straight  -upon  Berlin,  seize  the  Government,  seize 
anything  they  chose  to  seize,   sack  the  capital   itself 


if  they  desired,  and  impose  any  terms  that  they  might 
wish;  consequently,  the  AUied  Governments  are  re- 
duced now  to  the  futile  process  of  Conference  aftei- 
Conference,  which  is  not  merely  wearisome  but  in- 
jurious to  all  the  countries,  including  Germany  itself, 
which  is  expected  to  pay  an  enormous  indemnity  and 
which  is  not  in  a  position,  while  these  endless  Con- 
ferences are  going  on,  to  settle  down  to  endeavour  to 
meet  the  obligations  imposed  by  the  Allies.  It  is  per- 
fectly natural  that  the  various  Allied  Governments, 
having  found  Germany  in  general,  but  Pi-ussia  .  in 
particular,  so  formidable,  should  be  very  desirous  of 
cutting  her  claws  to  the  full  extent  of  their  ability. 
Unfortunately,  they  are  delaying  the  period  of  re- 
cuperation -for  all  of  us  without  any  reasonable  pix)- 
spect  of  attaining  their  end.  The  Versailles  Conference 
is  not  yet  two  years  old,  and  yet  the  map  of  South- 
Eastern  Europe  is  already  being  torn  up.  Practically, 
what  was  supposed  to  be  achieved  by  that  Conference 
has'  now  dissolved  into  thin  air,  and  the  various  con- 
tending forces  are  once  more  struggling  for  mastery 
as  heretofore.  Unfortunately,  our  rulers  are  making 
precisely  the  same  mistake  that  they  made  during 
the  War.  Germany  was  threatening  to  become  too 
strong  in  Europe,  just  as  Napoleon  had  been  a  cen- 
tury before,  and- as  the  Emperor  Charles  the  Fifth  and 
Phillip  the  Second  had  been  in  tlieir  days.  But  there 
is  a  right  and  a  wrong  way  of  going  atout  achieving 
any  object.  For  political  reasons,  into  which  we  do 
not  propose  to  enter  to-day,  both  the  British  and  the 
French  Cabinets  had  entirely  neglected  to  make  pre- 
parations. Consequently,  wheti  the  War  broke  out 
neither  England  nor  France  was  ready.  Fi'ancc 
had  already  a  system  of  conscription  in  existence  ;  and, 
moreover,  inasmuch  as  she  was  actually  invaded  in 
her  own  temtory,  France  had  really  no  option. 

It  soon  became  evident  that  we  should  be  required 
to  finance  and  munition  our  Allies,  and  to  do  the  bulk 
of  the  work  of  policing  the  seas,  and  continuing  our 
l>usiness  as  public  earners.  It  was  evident,  therefore, 
as  was  j;ointedout  at  the  time  in  this  .Journal,  in  Parlia- 
ment, and  by  every  economic  speaker  of  any  authority, 
that  it  was  iiriperative  for  us  to  conserve  Our  resources 
to  enable  us  to  use  our  power  to  the  fullest  extent  in- 
stead of  frittering  it  away  bv  making  wild  thrusts  in- 
every  direction  like  a  fighter  who  kicks  with  his  legs, 
butts  out  with  liis  hands,  and  works  his  body  into 
such  a'  state  that  he  is  never  able  to  give  a  really 
effective  blow.  We  had  a  very  small  army  at  the 
beginning  of  the  War.  We  had  neither  otTicers  nor 
non-commissioned  officers  capable  of  training  a  great 
army.  Nor  had  we  the  means  of  training  our  officers 
and  non  commissioned  officers.  Consequently,  it 
was  not  possible  to  bring  into  existence  a  great  army 
capable  of  achieving  anything  commensurate  to  tlv 
sacrifices  demanded.  In  the  result,  the  losses  on  our 
side  were  out  of  all  proportion  to  what  we  were  ablo 
to  achieve.  Added  to  this  misvake  was  the  prolonged 
strain  on  our  economic  resources  which  has  resulted 
m  leaving  us  heavily  in  debt.  It  was  desirable  to 
beat  the  enemy  as  soon  as  practicable,  always  bearing 
in  mind  that  it  is  never  desirable  to  achieve  an  object 
at  the  price  of  one's  own  exhaustion.  It  was  equally 
desirable  to  beat  rcvclutionavy  France  a  centurv  ago. 
But  our  rulers  in  those  days  had  the  good  sense,  to 
conserve  otn-  resources,  and  only  to  accomplish  each 
year  as  much  as  oin-  means  both  in  men  and  in 
material  justified.  The  result  Avas  that  the  War  took 
twei^ty -three  years.  But  we  came  out  of  it  with  the 
trade  of  the  East  and  of  the  West  in  our  hands,  and 
the  creditors  of  nearly  all  the  world. 

In  the  objects  aimed  at  probahlv  the  Government 
and  its  critics  are  in  complete  agreement.  But,  un- 
fortunately, in  the  method  by  which  those  objects 
should  be  attained  there  is  a.  great  gulf  fix?d.  Pro- 
bably there  is  not  an  economist  either  in  Europe,  or 
out  of  it,  who  would  not  agree  in  principle  with  what 
w^  have  just  said  abov?.  Having  straine<l  the  re- 
sources of  the   British  Empire  out  of  all  proiwrtion 
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to  tile  benefits  attained  as  a  result  of  the  recent  War, 
the  Goveinnient  hii«  sp.?nt  the  first  two  yearis  of  peace 
in  a  series  of  Conferences  which  iiave  really  achieve<l 
little  or  nQthinj;,  and  which  from  the  nature  o£  the 
case  could  not  be  expected  to  do  so.  A  Conference, 
in  reality,  does  very  little  more — and  very  often  a 
good  deal  less — than  register  what  has  already  l^een 
achieved  on  tii  ■.  field  of  battle.  A  conqueror  who 
actually  holds  the  capital  of  an  enemy  city  in  his 
hands,  to  do  exactly  as  he  likes  with,  e^in  dictate 
teiTiis  provided  ho  knows  his  ot\n  mind  and  dictates 
them  at  once.  '  This  is  not  possible  for  a  Conference 
sitting  mcnitiis  after  the  event,  and  which,  moreover, 
has  no  army  readily  available  to  crush  any  possibility 
of  resistance  should  any  signs  of  such  bs  manifested. 
Ministers  will  probably  reply  that  the_\*  are  only  too 
anxious  to  get  this  wi'etehed  Conference  through  as 
(|uickly*s  possible,  and  will  tlien  devote  llieniselves 
to  .economic  rx-onst ruction.  If  that  be  their  pro- 
gramme we  applaud  their  intentions,  but  we  doubt, 
even  then,  if  we  should  be  in  comj)kte  accord  with 
the  ni:>asures  they  propose  to  adopt  for  re-establishing 
our  economic  well-being.  In  the  intervals  of  the 
Conferences  they  have  engaged  in  th?  dangerous 
pastime  of  creating  enormously  expensive  tlepartmeuts 
foi'  the  purpose  of  reconstructing  this,  that  and  some- 
thing elst'.  The  effective  force  which  these  depart- 
ments aii«  likely  to  exercise  is  exceediiiglj\-  problematical, 
whil?  the  enoimous  cost  upon  the  producing  classes  of 
the  counti-y  is  certain.-  The  economic  position  which 
England  has  so  long  enjoyed  was  not  built  up  by 
(*ontrol  Boards.  W?  have  owed  nothing,  unless  it 
be  obstruction,  to  th-2  State  in  the  past  for  our  system 
of  transportation  such  as  it  has  been.  And  it  is 
certain  that  the  State  has  contributed  nothing  to  the, 
on  the  whole,  excelbnt  supply  of  food  and  raw 
materials  which  we  enjoj^ed  during  the  generation  that 
immedialely  jireceded  the  outbreak  of  the  recent  War. 
If  the  Government  can  be  induced  to  finish  off  its 
Conferences  as  soon  as  possible,  to  r?<:luce  the  enor- 
mous expenditur?  particularly  on  civilian  or  Civil 
Service  objects,  and  to  allow  British  traders  and 
British  manufacturers  as  free  a  hand  as  possible,  there 
seems  very  little  doubt  that  the  country  is  capable  of 
recovering  from  the  <-ffects  of  the  recent  well-nigh 
.disastrous  War. 


RETRENCHMENT. 

I.OKi)  Midlf.to.n's  speech  in  the  House  of  Ijords  on 
Wednesday  night  shifted  the  scene  of  our  economic 
position  from  the  debate  on  the  Finance  Act  which 
ha<l  taken  place  in  the  House  of  Commons  the  pr?- 
ce<ling  evening.  Lord  Midi 'ton  moved:  "That  it  is 
incumbt^nt  on  the  (lovermnent  to  reduce  th?  present 
undue  strain  on  the  resources  of  the  country,  and  to 
ap|)oinl.  Special  Conunissionei's,  with  power  to  wind 
up  existing  Departments  for  sj)e<:ial  war  services,  and 
to  re<ii]fe  other  inflated  establislunents  to  a  noiTiial 
li'vel."  in  his  spe«>ch  he  s.iid  it  was  now  universally 
admilte<l  that  the  (lovernmcnl  Departments  w?re  Ijeing 
run  on  an  extravagaJit  scale,  and  the  Government  itself 
seeme<l  to  liave  no  power  to  check  extravagance.  They 
ha<l  no  doubt  of  IIm  academic  desire  of  the  Govern- 
ment in  that  jiartii'ular  ;  but  the  memlx-rs  of  the  Govern- 
ment, and  e«|)ecially  the  nieml)ers  of  the  Cabinet,  were 
so  ov?j-worked,  and  so  occujjied  with  other  affairs,  that 
their  control  ovei-  expendiluro  had  b(\>n  absolutely 
abandoniMl.  Tlie  appointment  of  Coinmillces  simply 
to  investigate  Depart niiUal  ex])enditure  was  wholly 
in;ule<Tuate  and  would  produce  nothing.  The  speaker 
ad(le<l  that  the  i-eaction  in  the  g<'neral  artificial  pros- 
jH>rily  of  th.^  country. which  Txjrd  Inchcape  ha<l  foif- 
told  two  years  ago  iiad  already  set  in.  That  our  ex- 
IKMiditure  is  extravagant  practically  eveiyl)o<iy  from 
the  (iovernment down  admits.  At  the  present  tinu' 
we.  are  spending  nearly  l,4tH)  millions  sterling, 
and  even  in  what  the  Chancellor  of  the  Exchequer 
calls  a  normal  yeai-  it  is  [■ropo.sed  to  still  spend  n  thou- 


sand millions.     Before  the  War  it  was  estimated  that 
roughly  one-twelfth  of  thj  income  of  the  nation  was 
spent  by  the  Government.       Now  it   is   proposed  to 
increase     that    amount     to     practically     one-quaiter. 
Befors  the  War  the  taxation  in  the  United  Kingdom 
was  ±3  10.9.  per  head  of  population;  now  it  is  £21  G.s-. 
In  fact,  we  are  the  most  heavily  taxed  [jeople  of  any 
of  the  civilised  nations  of  ths  world.     Lord  Midleton 
stated  in  his  speech  that  in  the  last  three  months  of 
1919  the  ivsvenup  was  186  millions;  while  in  the.  threi- 
months  .ended  with  .June  last  it  was  31-5  millions.     It 
is  no  wonder  that  the  six;hding  power  of  the  popula- 
tion taken  as  a  whole  is  decreasing.        It  is  conmion 
knowledge  that  stocks  nie  accumulating,  and  accuniu- 
ting  at  a  gi'eat  rate,  in  the  liands  of  our  n;anufacturers 
and    great    merchants;    while    the    rttail    distributing 
r.gencies  are  finding  it  increasingly  difficult  to  dispose 
of  their  stocks  which  wera  ordered  at  extravagantly 
high    prices    several    months    ago.       Lord    Inchcape 
followed   Lord    Midl?ton    in    t'lie    debate.     But   both 
speakers     took    jiractically     the    same     line.       The.v 
admitted,  and  aihnitted  frankly,  that  it  is  impossible  to 
say  what  would  l>a  theeffect^of  the  pres?nt  heavy  taxa- 
tion to  whicii  we  are  being  subjected  until  we  are  in 
possession  cf  actual  :xpcrience.     Nevertheless,  it  may 
equally  frankly  l)e  ailmitted  that  tlie  signs  are  on-.inous. 
Tlie  exchanges  of  the  neutral  countries,  and  of  one  of 
the  great  bcllig?rents,  continue  very  much  against  us. 
Practically    for   everything   we   purchase   from    those 
countries,  in  addition  to  the  ordinary  cost  of  pro<luc- 
tion,  profits,  and  so  on,  there  is  an   excess  of  from 
■2o  to  33%  which  has  to  be  paid  in  difierence  of  ex- 
change which,  in  other  words,   is   because  our  cr:*dit 
is   not  what  it   was.        This  question  of  exchange  a.s 
between  nations  is  very  much  the  same  as  the  difficulty 
an  individual  ex])erienccs  in  raising  moi\?y  at  the  high 
latos  demanded  from  him  if  he  insists  upon  continuing 
his  expenditure  above  his  actual  incojr^e.     The  depart- 
mental    cost     in     connection    with     agriculture     was 
£264,000  in  1913.     It  is  over  four  millions  in  1920. 
Educatio|tx  cost   the  National    Exchequer,   as  distinct 
from  the  rates,  18  millions  in  1913.     It  now  costs  55 
millions,  and  in  a  normal  year  it  is  expected  to  cost 
73  millions.       The  Ministry  of  Shipping  had  a  turn- 
over this  year  of  26i  millions  as  against  148  millions 
last  y?ar.     On  the  otlicr  haJid,  the  staff  which  last  year 
luimbared  close  upon   200,000  had  been  increased  by 
IS.OOt).  notwith.standing  that  the  work 'done  was  re- 
duced to  only  about  one-sixth.    The  Munitions  Depart- 
ment was  still  costing  about  27  millions  a  year.  Dumps 
were  deteriorating  all  over  the  country  by  thousands 
of   pounds  daily,   liut  the  Government    insist«l  upon 
keeping  them  inst:>ad  of  clearing  them  out  and  relieving 
themselves   of    the   cfipense   which,    in   three    or  six 
months,    amountetl    to   mor?   than    the    value    of  the 
articles.      Lord  Midleton  argued  in  conclusion  that  it. 
was  quite  jiracticable,  and  would   be  advantageous  to 
the  countiy.  to  reduce  the  establishment  of  our  Civil 
Servic?  by   at  least  .50,000  men.      If  this  .were  done, 
those  persons  new  being  maintained  by  the  tnxpa.vei-s 
would  have  to  seek  en;])loyment  of  a  more  or  less  pro- 
ductive character. 

In  a  famous  speech  made  now  more  than  h.ilf  a 
century  ago  by  the  late  Mr.  Gladstone,  the  speaker 
pleaded  for  peace,  retrenchment,  and  refonn.  We 
have  had  a  'jreat  deal  of  reform  lately,  the  advantages 
of  which  are  moie  or  less  doubtful.  But  it  is  ceitain 
that  we  are  urgently  in  need  of  the  mainleirance  of 
peace,  and  to  practise  retrenchmeni  in  every  possible 
form.  .\  (iovernment  exists  primarily  for  the  pm-pose 
of  national  and  international  police:  and  it  is  liocoming 
increisinglv  evident  that  if  we  are  to  safisf.ictorily 
fulfil  the  obligations  into  whicli  we  have  entered  in 
various  parts  of  the  world,  and  notably  in  the  Near 
East,  our  militarv  estaiilishment  is  quite  in  idequate. 
Whether  it  was  desirable  to  unilertake  these  obligations 
will  naturally  be  a  matter  of  opinion,  ll  would,  of 
course,  be  easv  to  argue  that  we  were  not  in  a  position 
at  the  time  thev  were  undertaken  to  incur  the  inevitable 
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expense.  Unfortunately,  the  question  is  no  longer 
susceptible  of  n  settlement  by  opinion.  We  have,  in 
fact,  incurred  these  liabihties.  And,  as  far  as  one  can 
see,  it  seems  impossible  that  we  can  get  out  of  them 
without  incurring  a  very  large  expenditure.  If  that 
contention  be  admitted,  it  follows  that  the  only  possible 
means  of  j'etrencliment  open  to  us  is  to  reduce  the 
extravagant;  cost  of  our  civil  establishments.  It  may 
be  that  we  are  unduly  anxious.  But  it  is  better  to  face 
the' facts  as  we  see  them  than  to  wait  until  such  time 
as  the  Chancellor  has  to  acknowledge  that  the  taxes 
imposed  no  longer  yield  the  revenue  expected.  As  we 
have  said,  the  signs  are  ominous.  The  exchanges  are 
against  us,  and  there  are  evident  signs  that  people 
liere  at  home  are  either  unable,  or  unwilling,  to  spend 
upon  ths  extravagant  scale  which  they  did  in  the  first 
year  succeeding  the  Armistice.  It  may  be  that  our 
great  extravagance  in  national  expenditure  is  merely 
expressed  in  money  values.  It  is  evident  that  we  are 
not  producing  per  head  in  commodity  values  upon  the 
scale  which  we  did  before  the  War.  Even  if  this  proves 
to  be  true,  it  will  merely  mean  that  veiy  high  prices 
will  continue,  and  that  the  restoration  of  the  exchanges 
will  be  indefinitely  postponed.  Sucli  a  postponement 
will  necessarily  militate  against  the  restoration  of  our 
credit.  And  although  in  that  case  the  revenue  might 
continue  to  come  in  quite  up  to  the  level  of  expecta- 
tion, we  shall,  in  fact,  be  postponing  our  recovery  and 
enjoying  a  much  reduced  meas^u•e  of  consumption  as 
expressed  in  commodity  values. 

No  one  doubts  the  desire  of  the  Government,  and 
the  desire  even  of  the  Hpuse  of  Commons,  to  reduce 
expenditure.  In  fact,  no  reasonable  person  would  deny 
that  evei-y  Government  desires,  if  it  can,  to  keep  its 
expenditure  well  within  its  revenue.  Every  Govei'n- 
ment,  however  composed,  is  sensible  that  it  is  jeopardis- 
ing its  popularity  by  increasing  taxation,  and  thereby 
pressing  unduly  upon  the  economic  resources  of  its 
nationals.  The  position,  as  we  see  it  at  present,  is  that 
a  wholly  imdue  proportion  of  the  population  are  living 
upon  the  taxpavers,  while  the  drain  upon  the  iirotluc- 
ing  classes  of  the  community  is  excessive. 


GOVERNOR  COX  CHOSEN. 

As  is  frequently  the  case  in  choosing  a  candidate 
for  the  Presidency  of  the  I'nited  States  the  result  is 
quite  different  from  what  had  generally  b6?n  expected. 
After  44  ballots  Governor, Cox  emerged  victorious,  de- 
featijiig  all  the  better-known  candidates. 

It  is  a  remarkable  fact  that  both  the  new  Demo- 
cratic candidate  and  Senator  Harding,  the  Eepublican 
candidate,  are  newspaper  owners,  and  each  of  th."n 
belongs  to  the  State  of  Ohio.  It  is  equally  remarkable 
that  in  the  drawing  up  of  their  programme,  or  what 
the  Americans  call  their  j)latforms,  each  Convention 
appeared  to  be  anxious  to  avoid  coming  complications 
as  far  as  possible.  On  the  whole,  it  may  be  said  th.it 
each  Convention  drew  up  its  ])rogramme-upon  as  con- 
servative a  basis  as  was  admitted  by  the  circumstances 
in  which  they  found  themselves.  It  is,  of  course, 
exceedingly  difficult  fcr  foreigners  writing  at  a  great 
distance  from  the  scene  of  the  Convention  -to  form  i 
reliable  opinion  upon  the  probable  course  of  events. 
As  far  as  we  can  judge,  however,  it  would  appear  that 
the  aim  of  both  Conventions  was  to  assist  their  can- 
didates as  far  as  possible  in  avoiding  foreign  entangle- 
ments. Of  course,  the  future  of  events  may  defeat 
these  excellent  intentions.  But  looked  at  from  the 
outside  it  wculd  ap]>3ar  that  the  new  President,  whicli- 
ever  is  elected,  will  have  quite  enough  to  do  in  con- 
sidering the  economic  conditions  likely  to  prevail  in 
the  United  States  during  his  term  of  office.  The 
United  States  has  Come  out  of  the  War  in  a  more 
satisfactory  condition,  from  an  economic  point  of  view. 


than  any  of  the  other  belligerents.  At  the  same  time, 
although  it  may  be  contended,  and  contended  with  a 
measure  of  justice,  that  the  United  States  has  bene- 
fited as  a  result  of  the  War,  if  one  carefulh"  examines 
what  has  actually  happened,  it  will  be  seen  that  the 
advantages  attained  have  been  purchased  at  the  price 
of  veiy  serious  drawbacks.  It  had  been  contended 
that  the  Civil  War,  now  nearly  60  years  ago,  in  the 
sequel  benefited'  the  United  States.  The  benefits, 
such  as  they  have  been,  however,  have  been  purchased 
at  the  price  of  very  largely  reproducing  some  of  the 
worst  economic  features  which  are  felt  to  be  serious 
economic  drawbacks  in  the  congested  areas  of  Europe. 
Whereas  before  the  War  the  preiDonderating  proportion 
of  the  population  of  the  United  States  was  a  country 
population,  depending  upon  agriculture  and  the  pro- 
ducts of  agriculture  for  its  well-being,  the  post-Civil 
War  population  has  come  to  be,  to  an  increasing  extent, 
a  town-dwelling  population,  divorced  from  the  land 
and  dependent  for  its  prosperity  upon  what  we  have 
com&  to  call  for  convenience  industrial  conditions. 
In  other  words,  the  wage-earning  populations  of  the 
great  cities  have  multiplied  out  of  all  proportion  to 
the  farmers  in  the  interior.  This  is,  of  course,  ancient 
history,  but  it  has,  at  the  same  time,  a  very  material 
bearing  upon  present  and  prospective  conditions  in  the 
United  States. 

In  tlie  pre-War  period  the  United  States  was  accus- 
tomed to  attract  each  j'ear  nearly  a  million  of 
immigrants  from  the  surplus  populations  of  Europe. 
In  addition,  she  received  very  large  sums  of  money 
at  rehitively  low  rates  of  interest  for  the  development  of 
her  natural  resources.  Measured  by  the  standard  of 
economic  development  to  which  the  greater  industrial 
countries  of  the  world  have  attained,  the  United  States 
is  a  very  big  country  witli  a  very  small  population. 
During  the  War,  and  since  tlie  Armistice,  she  has  en- 
joyed the  advantage,  if  it  be  an  advantage,  of  an 
enormous  export  trade.  But  she  has  disposed  of  com- 
modities for  which  slie  has  not  yet  been  paid,  particu- 
larly in  the  form  in  w"hicli  that  payment  would  have 
been  advantageous  to  her  economic  development.  In 
so  far  as  she  has  been  paid  at  all,  it  has  been  mainly 
by  her  customers  obtaining  credit  and  returning  to 
her  securities  which  they  had  ])reviously  purchased 
in  the  United  States  with  a-«iew  to  the  opening  up  and 
development  of  that  country.  Doubtless  she  obtained 
these  securities  on  i-elativelj}:  highly  favourable  terms. 
That  is  to  say,  whereas  tke.y  were  placed  abroad  on 
the  basis  of  low  commoditj^n.vahies,  thev  were  re-pur- 
chased in  the  United  States  <)n  the  basis  of  very  high 
commodity  values.  This  would  have  l>een  an  enor- 
mous advantage  provided  they  were  purchases  made 
out  of  the  savings  of  the  wealthy  of  the  United  States, 
who  had  accumulated  their  fortunes  by  furnishing 
Europe,  or  anywhere  else,  with  commodities  upon  a 
sound  economic  basis.  .  On  the  contrary,  they  were 
practically  taken  because  tlie  purchasers  had  nothing 
else  to  offer.  The  embarrassed  position  of  so  many 
of  her  best  customers  makes  it  difficult  for  the  United 
States  to  sell  her  connnodities  abroad.  Accompany- 
ing this  difficulty  of  disposing  of  her  surplus  products 
in  foi-eign  lands,  she  is  faced,  as  all  the  belligerent 
countries  are,  w-ith  the  necessity  of  reconstructing  a 
great  deal  of  her  plant,  which  was  allowetl  to  a  large 
extent  to  depreciate  during  the  period  of  the  War. 
Particularly,  it  is  necessary  for  lier  to  increase  and 
improve  her  transportation  facilities.  Nearly  all  the 
railways  complain  that  the  stipulated  amount  paid  for 
compensation  does  not,  in  fact,  cover  the  cost  of  re- 
newal of  ])lant  as  a  result  of  wastage  during  the  period 
of  Federal  control.  In  nearly  every  instance  the 
Government  at  Yv'ashington  has  been  willing  to  in- 
crease the  amount  jiaid.  But  this  money  necessarily 
comes  from  the  taxpavers  of  the  various  States  of  the 
Union.  In  the  pre-\Var  period  this  money  would 
have  come  from  Amei'ica's  wealthy  customers,  and 
the  interest  upon  it  could  readily  have  been  paid  out 
of  her  surplus  agricultural  products. 
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THE  WINES  OF  BORDEAUX. 

ilMtiiM  (  )m;  Si'KiiAL  ( 'ommi>s|(im;h. 

.Bordeaux:  July  8,  1920. 
Dkspite  France's  position  as  the  leading  wine-pro- 
ducing country  in  tli-i'  world  its  importations  ot  wine 
unnually  exceed  tiie  ex])orts  by  neaily  2()(),000,OUO 
gallons.  The  im|)orts,  which  were  ]Kl,7i)ti,(MI()  gal- 
lons in  1913,  ro.se  to  27U,0(X),(KK)  gallons  in  1917, 
owing  to  the  fact  that  home  ])roduction  in  191^  had 
fallen  to  one-half  of  the  1913  fi^uv^.  (Jutput  has 
since  improved,  but  im]K)i-ts  are  still  extensive,  the 
chief  countries  of  origin  being  Algeria  and  Spain.  As 
the  most  southerly  of  the  French  Atlantic  ports  Bor- 
deaux handles  these  imports  to  a  large  extent,  though 
tariff  charges  have  in  recent  years  tended  to  r,?duce 
Spanish  sujiplies,  while  Algerian  wines  are  being 
-shippe<l  more  extensiv;'ly  to  Marseilles.  The  im])orts, 
\mng  usually  of  a  higher  alcoholic  strength  than  the 
wines  locally  produced,  are  used  mainly  for  blending 
]iiH-poses. 

Bordeaux  is  also  the  CT-ntre  of  ati  impoi'tant  agri- 
cultural district  whoi-e  the  vine  is  widely  cultivated, 
and  an  increasnl  productivity  on  tlie  part  of  its  vine- 
yards has  in  favourable  years  tended  to  bad  to  a 
<liminution  in  inipoi'tis.  In  the  Department  ol  the 
Ijironde,  of  which  Bordeaux  is  the  capital,  the  ai'ea 
normally  planted  with  vines  is  over  330,000  acres, 
which  annually  yield  more  than  90,000,000  gallons 
of  wine.  The  greater  jiortion  of  this  huge  output  is 
plain  or  bourgeois  wine,  and  the  reputation  of  the 
Bordelais,  as  the  wine-raising  district  around  Bordeaux 
is  called,  rests  on  a  comparatively  small  vintage  of 
"Grands  Vins."'  These  Bordeaux  wines  together 
with  the  chosen  jiroducts  of  Champagne  and  Bour- 
gogne  constitute  the  three  brightest  jewels  in  [h: 
vinous  crown  of  France. 

The  "Grands  Yins  de  Bordeaux"  comprise  the 
fme  wines  of  the  Medoc,  Graves,  Sautenus,  and 
Emilion  districts,  each  being  called  by  the  name  of 
some  "  chfiteau  "  or  estate  with  which  its  production 
is'  ])articularly  identified.  In  this  i-espect  tliey  differ 
as  a  class  from  Chamjiagn-es  and  Burgundies,  the 
former  being  essentially  a  blend  of  growths  from  a 
number  of  different  holdings,  the  latter  being  called 
after  vineyards  the  ownership  cf  which  is  frequently 
divided  betwr^en  several  interests.  It  thus  happens 
that  two  Burgundies,  though  having  the  same  name, 
may  l)e  at  opposite  |K)les  as  regards  quality. 

In  the  region  of  the  Bordelais  M6doc  is  the  most 
imi:ortant  of  the  vinous  districts.  In  appearance  it  is 
soniewdiat  unimpressive,  being  little  more  than  a 
monotonous  plain  stretching  between  the  river  Garonne 
and  the  Bay  of  Biscay,  and  protected  by  a  chain  of 
large  sand  dunes  from  the  Atlantic  seas  that  here 
break  heavily  upon  the  coast.  By  the  baidvs  of  the 
•Garonne  the  land  is  mainly  swampy  or  recently  re- 
•claimed,  and  on  the  sea  side  the  ground  is  taken  up 
l)y  dunes  and,  towards  the  so\itii,  hy  the  forest  of  the 
Landes,  thus  leaving'  only  the  intervening  strip  of 
land  available  for  tlie  cultivation  of  vinos.  In  the 
communes  of  the  Medoc  are  the  vaiious  "chftleaux." 
or  estates  whose  jiroducts  are  fimous  all  over  the 
world,  'i'hus  tlie  Conmninc  of  Paiiillac  contains  the 
Chate'au  IvaHitte  and  the'  Chateau  Latour,  and  the 
<'ommune  of  Margaux  the  Chate-au  JIargaux.  these 
three  beiiii;  recognised  as  the  "  premieis  crus,"  or 
foremost  in  quality  amongst  the  wines  of  the  Bordelais. 
The  appellation  "  M^doc  "  by  itself  carries  with  it 
no  claim  to  distinction,  as  any  vineyard  within  the 
geograpliical  boundaries  of  the  district  is  free  to  use 
it,  but  with  the  name  of  the  cliiUeau  as  a  distinctive 
mark  the  wine  may  be  readily  classified  as  to  quality 
and  value.  The  chateaux  nie,  indeed,  somewhat 
numerous,  and  when  we  are  tolj  that  aflei'  the  three 
"premiers  Cri»s "  come  16  "  deuxienies  crOs,'" 
13  "  troisiemes  criis,"  lU  "  quntn^mes  eriis,"  and  17 
"cinquiemes  crils,"  each  and  every  one  of  which  is 
called  after  some  castle  or  other,  the  cl.issilication  is 


seen  la  Ik;  somcwlial  j;onilerous  ami  scarcely  worth 
rememl>ennj,',  outside  the  higher  grades,  excejit  by  one 
directly  interested  in  the  trade. 

Next  in  importance  to  Medoc  conies  the  Graves  dis- 
tiict,  immediately  to  the  south-west  of  Bordeaux. 
Mere  both  white  and  red  Wines  of  excellent  quality  are 
made,  and  as  the  area  is  small  the  number  of  varieties 
[iroduced  is  not  extensive.  The  third  chiefldistrict  in  the 
Bordelais,  Sauttrnes,  is  famous  mainly  for  its  white 
wines,  the  most  renowned  being  those  of  Chateau- 
Yquem,  known  as  the  "  cril  3up6rieur,"  and  ranked 
even  before  "  premiers  crils,"  such  as  La  Tour- 
Blanche,  Peyragiiey,  Vigncau,  and  Siiduisant.  The 
foiirlh  and  last  district,  St.  Emilion,  has  a  large  mim- 
ber  of  small  vineyards,  the  output  of  which  is  extremely 
limited,  though  vei-y  choice.  Its  renown  dates  back  to 
Roman  limes,  when  the  poet  Ausonius  was  the  first  to 
sing  the  praises  of  its  wines,  and  the  Chiteau  Ausone, 
which  is  the  foremost  of  its  "crus,"  can  thus  lay 
claim  to  a  somewhat  unique  eminence. 

-Attempts  have  again  and  again  been  made  by  using 
slips  from  F'rench  vines  and  by  adopting  French 
methods  ot  cultivation  to  produce  wines  similar  in  l)ody 
and  bouquet  to  those  of  Bordeaux.  The  experiments 
have  been  carried  out  in  places  as  liv  apart  as  the 
Caucasus  and  Argentina,  the  Cijmea  and  Chili,  but 
though  the  experimenters  were  at  first  buoyed  up  by 
hopes  of  attaining  some  measure  of  success,  they  had 
at  length  to  confess  themselves  completely  defeated. 
Results  such  as  these  show  the  incomparable  qualitv  of 
French  wines,  and  demonstrate  the  unique  value  of  the 
asset  which  I'rance  has  in  her  vineyards.  It  is  un- 
fortunate that  all  sorts  of  artificial  barriers  abroad,  such 
as  prohibition  and  heavy  tariffs,  prevent  her  from  utilis- 
ing this  advantage  to  the  utmost,  but  the  largely  in- 
creased consumption  of  wines  in  recent  years  indicates 
tint  no  difficulty  will  be  experienced  in  disposing  of 
future  outputs,  despite  the  closing  or  restriction  of 
cci-tain  markets.  A  feeling  of  confidence  is  thus 
engendered,  notwithstanding  the  high  and  almost  pro- 
hibitive costs  of  production,  and  the  gootl  name  of  the 
"Grands  Vins  de  Bordeaux"  will  certainly  not  be 
sicrificed  through  lack  of  zeal  on  the  part  of  the 
"  vignerons  "  and  shipiiers  of  the  district. 


THE  RAW  SILK  OUTLOOK. 

(Fl'.OM    OlH    SpKiiAl.   COMMISSIONEU). 

Lyon:  July  6,  1920. 
The  Eurcpe.in  si'.k  industry  has  come  more  and  more 
to  look  for  supplies  of/ raw  material  to  the  Far  East. 
Sericulture  involves  the  extensive  use  cf  manual 
labour,  and  the  increased  scarcity  and  dearness  of  this 
commodity  in  FJurope  have  given  an  opportunity  to 
cthars  of  practically  "monopolising  the  raw  silk  mar- 
ket, an  opportunity  of  which  Orientals  have  not  been 
slow  to  avail..  Japan  has  l)een  particularly  alert,  ami 
with  an  annual  increa.sc  in  the  silk  harvest  has  been 
ible  to  clinch  her-  hold  on  the  world's  markets  in 
Ipcisive  fashion,  besides  promoting  an  important  tex- 
tile industry  at  home.  In  1919  Japanese  exports  of 
raw  material  and  finished  goods  attained  the  recoiil 
value  of  761  million  yen,  or  76  million  pounds,  lieing 
divided  as  follows:  — 

K.rporlx  from  Japan. 

\,..r  Haw  Silk.  Wn»tP  Silk.  Silk  T;  -i . .. 

\vn.  Veil.  >■■ 

IMH  »-i',-.'29.iii'ii        ;7.(ill,(Hin  li;.i.-;'   ■' 

llil.i  (jl'S,.MB.Ill*ll  1«.VIIJ,(.10  IC4.I'..       ■• 

Of  the  i;rA  .-,ilk  the  I'liited  Stales  in  1019  puicli:ist-d 
27o,Ot)0  piculs,  conipared  with  133,lH.;o  piculs  in  191:!. 
at  a  value  of  (ilK)  million  yen,  tr  five  times  the  191.T 
figure.  This  large  .absorption  by  America  took  place 
inainlv  in  the  htter  half  of  1919.  as  the  beginning  of 
the  yeiu-  had  opened  quietly,  a  wild  reaction  having 
set  in  after  the  unexampled  p:<i#|>erity  of  I  lie  Wai . 
Moreover,  at  the  end  of  the  year  American  dollars, 
which  had  l>een  at  ii  discount  of  about  4%  iii  Japan, 
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rose  to  par  owing  to  the  shipment  of  gold  from  Xew 
York,  and  the  consequent  decHne  in  the  price  of  silk 
at  Yokohama  encouraged  further  purchases.  Specu- 
lation, at  all  times  a  familiar  element  in  the  Japanese 
silk  market,  played  its  part  in  the  general  activity, 
and  the  weight  and  avferage  value  of  raw  silk  exported 
from  Japan  surpassed  all  previous  levels,  as  the  follow- 
ing iable  shows:  — 

Japanese  Raw  Silk  Exports. 

Average  Price  in  Yokohama 
,  Quantity.        per  100  Kin,  mature  steam 

Year.  Kin.  34^e6sier. 

Ten. 

1913 20,228,000  895 

1914 i;.14.s,M00  884 

191.5 17.S14.niiO  830 

1910 21.741,000  1,171 

1917 2.5.828,0(10  1,303 

191S 24,344,000  1,478 

1919 28.622,000  2,097 

•  (Kin  =  1.322  lb.) 

Operators,  however,  overreached  themselves  in 
silk,  .as  in  other  markets,  and  the  result  was  a  decrease 
in  the  American  demand,  due,  to  some  extent,  to  con- 
gestion arising  from  accumulated  supplies.  The 
feeling  of  nervousness  to  which  the  cessation  of  buying 
oi'ders  from  America  gave  rise  came  finally  to  a  head 
on  March  15  last,  v\'hen  prices  di'amatic.ally  collapsed 
at  Tokio.  This  event  proved  in  reality  a  benefit, 
though  not  an  unmixed  one,  for  Europe,  and  particu- 
larly for  France,  as  buying  in  the  raw  material  kad 
become  veiy  difficult  in  face  of  American  bidding  and 
a  heavily  depreciated  exchange.  Prices,  which  had 
risen  to  as  much  as  3,280  yen  per  picul  through  fever- 
ish buying  from  the  United  States,  feU  over  30%,  and 
France  was  able  to  acquire  rav.'  material  on  more 
reasonable  temis.  Conditions  in  botli  .Japan  and  the 
United  States  have  latterly  improved,  and  signs  of  a 
restoratioi;  of  confidence  are  not  wanting.  The  silk 
market,  however,  continues  somewhat  weak.  Buyers 
are  as  far  ^as  possible  limiting  their  purchases  of  the 
raw  material  to  the  requirements  of  the  moment,  in 
the  hope  of  a  further  fall,  and  the  liquidation  of  specu- 
lative cpmmitments  still  imparts  an  uneasy  toner 
Finished  goods  have  not  shown  a  similar  weakness  in 
price,  as  the  mimerous  other  elements  in  the  cost  of 
production  remain  unaffected.  Buyers  in  this  section, 
too,  are  holding  off.  Inquiries  are,  indeed,  iiumerous, 
but  offers  rule  too  low  for  business.  It  may  he  antici- 
pated, however,  that  the  present  scantiness  of  stocks 
will  before  long  force  dealers  into  the  market.  A 
cause  of  some  disquiet  to  merchants  and  manufacturers 
at  Lyon  has  been  the  attempts  to  cancel  contracts 
made  at  the  older  and  higher  level  of  prices,  but  such 
evasions  are  normally  incident  to  a  serious  break  in 
any  market. 

Despite  the  severe  shake-out  at  Tokio  and  Yoko- 
hama, the  intervention  o[  the  Japanese  Government 
to  stem  the  economic  crisis,  and  the  ])artial  renewal 
of  inquiries  from  America  have, 'on  the  whole,  induced 
a  Ix-tter  sentiment.  Still,  conditions  will  not  !» 
absolutely  healthy  until  the  aftermath  of  the  long 
period  of  over-trading  is  cleared  away.  Speculators 
luive  l>seu  taught  a  severe  lesson  ;but  it  is  their  nature, 
as  optimists,  to  forget,  and  doubtless  they  will  soon 
be  quietly  promoting  another  boom.  It 'is  probable 
that  a  few  months  will  in  the  ordinary  course  be  re- 
quired to  restore  trading  confidence,  but  the  time  of 
recuperation  mav  be  prolonged  by  any  untoward  event 
of  general  significance  in  the  economic  world.  The 
French  trade  is  particularly  interested  in  the  future 
course  of  affairs  in  Germanv.  Before  the  War  the 
Gei-man  consumption  cf  silk  was  very  high,  nearly 
four  million  kilos,  as  against  five  millions  for  France. 
Part  of  her  textile  plant  reverts  to  France  with  the 
cession  of  Alsace-Lorraine,  but  still  a  large  amount  of 
raw  material  will  be  needed  for  the  remainder.  Again, 
Austria-Hungary  and  Eussia  between  them  consumed 
•2|  million  Icilos  and  produced  only  800,000  kilos.  The 
conclusion  of  some  arrangement  for  supplying  Central 
and  Eastern  Europe  with  raw  material  would,  doubt- 
less, stiffen  prices  all  round.  In  the  meantime,  both 
in  France  and  Switzerland  manufacturers  are  booked 


up  on  the  average  for  six  months  ahead,  and  their 
continuous  demand  for  raw  material  will  introduce  into, 
the  market  an  element  of  stability,  the  influence  of 
which  cannot  be  overlooked.  As  the  largest  con- 
sumers of  raw  silk  in  the  world  after  the  United  Stat-es, 
the  French  are  vitally  interested  in  discouraging  specu- 
lation, and  the  consequent  violent  fluctuations  that  have 
of  late  characterised  tlie  silk  market. 


PERU. 

PROGRESS  AND  ITS  DRAWBACKS. 

It  will  be  remembered  that  some  time  ago  it  was- 
arranged  that  greater  attention  than  formerly  should 
b?  paid  by  our  various  Embassies  abroad,  as  well  as- 
hy our  Consular  Sendee,  to  furnishing  our  traders, 
manufacturers  and  those  intending  to  make  investments 
or  settlements  abroad,  with  greater  information  than 
had  formerly  been  supplied  in  their  Consular  reports. 
To  some  extent  this  has  been  done,  but  there  is  still 
plenty  of  rooni^for  more  extended  information.  Thc- 
object  aimed  at,  if  w-e  rightly  understand  the  position, 
is — and  in  any  case  in  our  opinion  should  ^l>e — to  give 
our  traders  as  full  infonnation  as  is  practicable  on 
the  part  of  our  commercial  attaches  of  the  actual 
trade  conditions  existing  in  the  various  countric-s  tc>- 
wliich  their  chitjfs  are  accredited ;  to  explain  in  their 
reports  the  conditions  under  which  trade  is  canied  on 
in  the  particular  countiy ;  what  are  the  kind  of  goods, 
for  which  there  is  a  demand ;  under  what  conditions 
the  traders  of  the  locality  are  able  and  willing  to  receive 
them  ;  and  tfie  conditions  as  to  packing  and  so  on 
in  which  they  are  most  acceptable.  Attention 
might  with  advantage  be  paid  to  the  question  of  the 
credits  demanded,  and  the  means  by  which  the  parti- 
cular countiy  can  most  conveniently  pay  for  the  goods- 
imported.  Equally  valuable  would  be  infonnation  a.s 
to  the  products  of  the  country;  what  the  particular 
district  is  able  to  export ;  and  what  assistance  is  re- 
quii«<l,  financially  or  otherwise,  to  enable  British 
traders  to  obtain  sujiplies  upon  a  sounder  economic 
basis  than  exists  at  the  present  time.  Those  officialh' 
accredited  to  any  particular  countiy  have  great  advan- 
tages in  obtaining  infonnation  on  various  species  of 
commodities  which  are  not  accessible  to  the  foreign 
trader;  and  there  must  be  in  the  various  countries  with 
which  ,we  have  diplomatic  relations  vast  quantities  of 
various  commodities  which  our  traders  would  be  anxi- 
ous to  receive,  and  which  at  present  they  obtain  either 
in  inadequate  amcunts,  or  upon  a  far  less  satisfactory 
economic  basis  than  they  could  be  obtained  from  some 
other  district.  Lastly,  England  has  been  accustomed 
for  a  very  long  time  to  invest  large  sums  abroad.  Un- 
fortunately, at  the  present  time  we  are  not  in  a  posi- 
tion to  invest  upon  anything  like  the  scale  to  which 
we  were  accustomed  in  th-e  pre- War  period.  Never- 
theless, we  are  already  showing  signs  that,  so  far  as 
our  trade  at  least  is  concerned,  our  exports  of  the- 
various  commodities  and  the  various  services  we  art^ 
able  to  i-ender  more  than  meet  the  charges  upon  us 
for  the  import  of  commodities,  and  tend  to  reduce  the 
very  hea\^'  debts  which  we  have  incurred  abroad. 
Moreover,  there  is  a  certain  surplus  which  we  are  able 
to  spare  after  having  paid  for  our  means  of  living 
and  for  the  renewal  of  our  lioine  plant.  Provided, 
therefore,  ~a  particularly  favourable  opportunity  for 
impi-^ving  our  supplies  of  any  particular  commodity 
is  shown  to  exist  in  Peru,  and  in  any  other  piart  of 
South  America,  or  in  any  country,  for  that,  matter, 
in  «hich  we  have  diplomatic  representatives  accre- 
dited, the  means  will  he  forthcoming  whereby  this-- 
particular  commodity  could  lie  obtained.  If  it  were 
necessaiy  to  open  up  a  country  by  means  of  a  railway, 
and  a  few  millions  would  suffice  for  the  purpose, 
doubtless  it  would  enable  us  to  cany  on  trade  on  a 
more  satisfactory  basis  than  heretofore.  Finally, 
there  is  the  question  of  emigration  from  this  country, 
and  immigration  into  any  other  country-.  There  are 
signs  that   the   rush    of   business   which   imniediate.K^ 


July  10,   1920.] 


THE    STATIST. 


Gl 


lollowed  til?  Armistice  is  receiving  a   check,   if  it   is    Chinese  indentured  laljour  was  employed  on  tlie  sugar 


noi,  in  fact,  about  to  come  to  a  temporary  or  partial 
end.  If  tliis  nroves  to  be  the  caw,  there  will  pro- 
l)ably  l>e  a  considoi-able.  measur;-  of  unemployment, 
wliich  should  natui-ally  lead  to  a  considerable  emigi'a- 
tion  from  these  shores.  South  America,  is  not,  of 
course,  a  favourable  fi?ld  for  emigration  for  British 
subjects.  Th^  conditions  which  exist  in  most  of  the 
South  American  countries  are  hardly  favourable 
for  British  iunnigrants  into  4hose  countries. 
The  language  is  different ;  the  customs  are 
<iifferont ;  and,  speaking  generally,  the  condi- 
tions under  whicli  the  lalx)uring  population  live 
ill  the  various  Re|Jublics  of  South  America  are  not 
such  as  would  commend  themselves  to  those  finding 
it  desirable  to  se.-k  new  homes  when  leaving  our  shores. 
Xeverilieless,  it  is  eminently  desiralile  that  our  attaches 
nl  the  various  Legations  should  afford  information  of 
the  conditions  which  offer  for  employment  abroad. 
Even  in  South  America,  ailthough,  as  we  have  said, 
it  is  not,  speaking  generally,  a  promising  fiield  of 
emigration  for  the  ordinaiy  British  emigiant,  never- 
theless, there  arc  excellent  openings  for  various  classes 
of  employees.  Engineers,  people  with  commercial 
training,  exjjerts  in  various  departments  of  commerca 
and  industry,  can,  and,  in  fact,  do,  find  exceedingly 
romiinei'ative  employment  in  various  enterpris?s, 
engineering  and  otherwise,  in  different  parts  of  that 
vast  continent.  Mining  enterprises  are  constantly 
l)eing  opened  up.  And  inasmuch  as  the  number  of 
trained  mining  enginrei-s  in  South  America  is  quite 
inadequate  for  the  work  to  be  done,  those  who  liave 
had  a  training  in  working  in  mines  could  in  many 
cases  find  exceedingly  remunerative  employment  in 
various  parts  of  the  continent,  as  well,  cf  course,  as 
in  other  countries. 

We  have  before  us  an  exceedingly  interesting  re- 
IKirt  on  the  finance,  trade,  and  industry  of  Peru, 
brought  u]!  to  the  end  cf  last  year,  and  compiled  by 
Mr.  F.  W.  Manners,  Connuercial  Secretary  to  the 
British  L.:-gation  at  Lima.  Incidentally,  Mr.  Manners 
infoinms  us  that,  owing  to  the  large  trade  balance  in 
favour  of  Peru,  as  compared  with  this  country,  the 
British  pound  sterling  is  at  a  discount  of  about  20%. 
t'onsequently,  while  we  are  buying  at  'a  great  dis- 
advantage in  purchasing  gcods  from  Peru,  Peru  has 
bought  lai-gely  from  this  country — in  fact,  has  only 
purchased  from  other  countries,  notably  from  the 
United  States,  such  goods  as  we  were  not  able  to 
supply  owing  mainly  to  the  fact  that  all  goods  were 
relatively  cheaper  to  the  extent  of  2l)%,  due  to  the 
iinfavhurable  exchange,  as  it  is  called,  between  London 
•and  Lima.  As  illustrating  the  expected  increase  of 
trade  between  Pei'u'  and  various  foreign  countries,  it 
may  not  be  without  interest  to  note  that  th?  Anglo- 
South  American  Bank,  of  London,  and  the  National 
City  Bank,  of  New  York,  quite  recently  ojiened 
1>ranclies  in  Lima.  There  was  already  in  existence  the 
Banco  Mercantil  .\mericano  del  Peru,  a  North  .\meii- 
can  institution,  and,  of  course,  the  well-known  Banco 
del  Peru  y  Ix)ndres.  Formerly  it  was  the  custom  to 
give  long  credits,  extending  often  to  120  days;  but  so 
pros|K'rous  has  Peru  been  as  a  result  of  the  demand  for 
its  products  during  the  \Var  that  importers  have  been 
quite  willing  to  jKiy  cash  in  oidtr  to  save  the  heavy 
charges  naturally  incidental  to  long  credits.  Practi- 
cally, Peru,  like  all  new  countries,  is  an  expoiter  of 
food  and  raw  materials,  and  an  inqiorter  of  manu- 
faiU-Hred  goods,  although  she  does  manufacture  a  cer- 
tain amount  of  cotton  and  a  still  smaller  (juantity  of 
wool.  These,  however,  are  all  of  the  coarser  counts, 
and  are  notably  intended  mainly  for  the  use  of  the 
ptwrer  classes,  or  peons  as  they  are  called,  and  very 
largely,  even  so,  of  the  rui"al  districts.  The  principal 
agricultural  products  of  Peru  luv.  sugar,  cotton,  wool, 
hides,  and  skins.  Suijar  is  grown  in  the  irrigated 
valleys  of  the  coastal  belt  of  the  country,  and  the 
estates  are  almost  entirely  owned  by  Pel'iivian  capi- 
talists and  by  British  and  American  firms.     Formerly 


plantations ;  but  now  the  lalx>ur  is  almost  esntirely 
derived  from  native  sources.  Sugar,  a.s  we  say,  is 
grown  in  the  irrigated  parts  of  the  coastal  lands  be- 
cause, it  will  l)e  rememljered,  in  these  coastal  pails  of 
Peru  there  is  practically,  no  rain  at  any  period  of  the 
year.  From  this  follow  two  results :  a  soil  subject 
to  heavy  rainfall  for  its  fertility  loses  part  of  its  fer- 
tility as  a  result  of  the  heavy  precipitation  carrying 
off  part  of  tlie  constituents  to  the  rivers  and  else- 
where. Consequently,  there  are  great  advantages  in 
cultivating  irrigated  lands  where  sutticient  water  is 
available.  Another  advantage  of  cultivating  imgated 
land  is  that  a  crop  can  be  growii  practically  at  any 
time  to  suit  the  convenience  of  the  grower.  This  is 
done  on  the  irrigated  lands  of  the  coast»l  region  of 
Pern,  with  the  result  that  various  parts  <^f  the  planta- 
tions are  ready  for  cutting,  while  other  parts  are  still 
growing;  and,  consequently,  the  sugar  mills  can  be. 
and  in  fact  are  in  Peru,  kept  continuously  employed. 
and  shipments  of  sugar  are  going  on  continuously 
tliroughout  the  year,  as  distinct  from  the  end  of  the 
season,  as  is  common  in  countries  which  depend  mainly 
for  their  fertility  upon  heavy  seasonal  rains.  Before 
the  War  sugar  was  about  ICs.  per  quintal  shipped 
from  a  Peruvian  port.  At  the  outbreak  of  the  War 
there  was  a  fall  in  price,  as  there  was  a  fall  in  the  price 
cf  nearly  every  commodity  thi-oiighout  the  world,  for 
a  short  time.  But,  as  the  reader  w-ill  remember,  there 
was  a  rapid  recovery  and  a  keen  demand  for  sugar  all 
through  the  War.  Again  there  was  a  temporarj-  set- 
back at  the  period  of  the  Armistice;  but  since  then 
prices  have  steadily  advanced,  and  at  the  beginning  of 
the  present  year  sugar  was  being  shijiped  from  Peni- 
vian  ports  on  the  basis  of  £2  lO.s.  per  quintal.  Cotton 
is  also  a  product  of  the  irrigated  coastal  lands.  And 
the  arba  planted  has  increased  considerably  during 
recent  years,  due  to  the  higii  prices  which  cotton 
lias  commanded  in  the  international  markets  of  the 
world  owing  to  general  world  shortage  and' to  extra- 
vagant use.  Most  of  the  Peruvian  cotton  is  of  very 
iiigii  quality.  The  variety  known  as  Metafifi  is  re- 
garded  as  equal  to  the  finest  Egj'ptian  cotton,  and, 
consequently,  commands  a  correspondingly  high  price 
in  the  Liverpool  market  in  England.  Formerly 
nearly  80%  of  Peruvian  cpttoii  was.  in  fact,  sent  to 
Liverpool,  but  for  some  months  now  the  United  States 
has  been  a  keen  competitor  with  ua,  and  a  larger 
proportion  than  formerlj-  has  found  its  way  to  New- 
Orleans.  As  we  have  said,  the  very  best  quality  of 
Peruvian  cotton  conuiiands  amongst  the  higliest  prices 
obtained  for  this  textile  in  any  part  of  the  world: 
but  naturally  Peruvian  cotton,  like  all  other  crops, 
varies,  and  the  whole  produce  shipped  is  net  necessarily 
of  the  finest  quality.  Unfortunately,  I'eruyian  ship- 
pers do  not  appqar  to  grade  their  various  bales  with 
the^'  care  that  is  shown  by  the  Americans  and  the 
Egyptians.  The  result  is  that  it  is  not  always  ixissible 
to  estimate  the  value  of  any  particular  bale:  and.  con- 
sequently, Peruvian  cotton  does  not  command  always 
in  the  international  markets  the  high  price  to  which  its 
generally  high  quality  entitles  it. 

Ever  since  Spanish  colonial  limes  the  llama  and 
its  wool,  as  well  as  that  of  the  alpaca,  iiave  been 
products  of  the  highlands  of  Peru.  The  Euro}iean 
sheep  was  long  ago  introduced  to  these  districts.  But 
the  industry  even  yet  has  not  advanced  to  any  great 
extent,  and  offers  very  considerable  prospects  for 
development.  Why  this  is  so  is  not  clear,  l>ecause  the 
iiighlands  of  Peru  offer  very  considerable  advantages 
for  breeding  sheep  upon  a  quite  extensive  scale.  As 
wo  have  said,  t];o  llama  and  the  alpaca  have  been 
bred  on  these  highlands  apparently  for  thousands  of 
years.  At  any  rate,  they  were  as  well  established,  ami 
the  flocks  appear  to  have  l>een  very  much  larger  when 
Euiopeiins  first  visited  those  shores,  as  they  are  at 
the  present  day.  .\t  present  the  ex|>orts  of  alpaca  arnl 
llama  wool  furnish  something  between  one-tliuil  and 
one-half   of  the  total  exports  of   Peruvian  products. 
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Sheep's  wool  is  exported;  but,  as  wc  have  indicated, 
not  to  anything  hke  the  extent  it  might  be  expected. 
There  should  be  no  great  difficuUy  in  increasing  the 
flocks,  because,  ahhough  the  liighlands  are  exceedingly 
difficult  of  access  for  ordinary  traffic,  the  sheep  is 
naturally  a  very  good  climber.  And  it  would  appear 
that  if  a  comparatively  small  number  of  sheep  were 
imported  and  driven  up  the  hills  to  the  high  plateaus 
to  the  east  of  Lima,  with  a  view  to  increasing  the 
existing  flocks,  there  should  ere  long  be  a  large  in- 
crease in  the  sheep  population  and  in  the  annual  wool 
clip.  At  present  the  centr?  of  the  sheep  industry  is 
around  Arequipa,  the  well-known  City  of  Churches 
founded  by  one  of  Pizarro's  lieutenants:  .  Peru  is 
potentially  very  rich  in  minerals,  and  thers  can  be  no 
reasomble  doubt  that  whenever  transportation  facili- 
ties are  improved  there  will  be  an  enormous  inereas?  in 
production.  The  principal  minerals  now  produced  in 
Pei-u  are  copper,  petroleum,  silver,  coal,  gold,  vana- 
dium'-;—a  mineral  used  for  strengthening  steel,  parti- 
cularly in  connection  with  the  motor  industry — lead, 
tungsten,  molybdenum,  antimony,  bismuth,  mercury, 
common  -salt,  and,  of  course,  the  famous  borax. 
Before  the  War  Peru  produced  about  25,000  tons  of 
copper.  Durin_g  the  War  this  quantity  greatly  in- 
creased until  it  gradually  doubled,  but  the  total  pro- 
duction of  copper  last  year  was  barely  40,000  tons. 
The  principal  producer  in  the  country  is  the  American 
CeiTo  de  Pasco  Copper  Company  and  the  Backus  and 
Johnston  Copper  Company,  which  is  closely  allied 
with  it.  Although  indications  of  petroleum  are  found 
in  various  districts  in  Peru,  notably  in  the  jMontana 
district  and  in  the  region  around  Lake  Titicaca,  only 
one  field  is  actually  exploited,  and  that  is  close  to  the 
frontier  of  Ecuador.  The  principal  companies  are  the 
International  Petroleum  Company,  which  is  a  Cana- 
dian concern,  and  the  much  smaller  Lobitos  Oilfields, 
Limited,  which  is  British.  There  is,  in  addition,  one 
small  native  company.  There  are  indications  of  very 
extensive  coalfields  in  Peru ;  but  at  present  the  only 
important  mines  worked  are  those  belonging  to  the 
Cerro  de  Pasco  Mining  Company  above  referred  to. 
These  produce  ever  300,000  tons  a  year.  The  coal  is 
used  very  largely  in  the  Company's  smelting  works, 
although  it  is  by  no  means  particularly  suitable  for 
this  purpose.  It, is  bituminous  coal,  and  one  would 
think  more  suitable  for  domestic  purposes  than  for 
use  in  the  furnaces.  This  great  Company  protluces 
about  75%  of  tlie  lotal  aniouiU  of  coal  consumed  in 
the  Republic. 

SILK  PRODUCTION  IN  FRANCE. 

(Fhom  Oik  Special  Commissionek). 

Lyon  :  July  6,  1020. 
The  silk  liarvest  just  closed  in  France  has  not,  judging 
from  reports  to  iiand,  turned  out  to  be  particularly 
impressive  as  regards  either  quality  or  quantity. 
Similar  accounts  have  come  t'firough  fiom  Italy,  whore 
the  sanguine  estimates  formed  in  the  early  part  of 
the  season  have  not  been  realised.  A  system  of 
bounties  on  sericidture  is  in  operation  in  France,  but, 
despite  the  attractions  held  out  to  agriculturists,  the 
industi-y  has  passed  slowly  eastwards  to  countries 
around  the  Levant,  especially  the  Balkan  States^  and  is 
in  process  of  passing  even  further  east,  to  Japan  and 
China.  The  French  silk  cixAi,  such  as  it  is,  satisfying 
only  10%  of  the  home  i-equirem.ents,  comes  principallv 
from  the  C^vennes  district,  which  stretches  along  tlie 
range  of  mountains  of  that  name  in  a  south-westerly 
direction  from  Lyon  almost  to  the  Spanish  border. 
The  growing  insufficiency  of  the  croji  has  Ijeen  in  part 
lesponsible  for  tlie  increase  in  the  l•elati^•e  importance 
of  the  Biireau  de  Conditionnement  at  Milan,  which 
competes  with  Lyon  as  the  principal  silk  market  in 
Europe.  The  primacy  at  one  time  rested  with 
London,  in  the  heyday  of  the  British  silk  industry. 
For  a  variety  of  reasons  we  lost  the  position  after 
1S69,  and   Lyon    became   the  chief  mart  for  Asiatic 


silks.  The  opening  of  the  Suez  Canal  and  the  esta- 
blishment of  the  Compagnie  des  ilessageries  Maritimes, 
with  its  excellent  services  to  the  East,  no  doubt  helped 
the  French  city,  which  was  also  aided  by  its  historical 
connection  with  the  silk  industiy,  Francis  I.  having 
introduced  it  as  far  back  as  1536.  St.  Etienne,  in  the 
Department  of  the  Loire,  has  also  a  Bureau  de  Con- 
iitionnement,  which  should  properly  be  included  in 
reckoning  the  amount  of  silk  dried  in  the  Lyonnais. 
Similarly  Tuiin  should  be  included  with  Milaif;  while 
for  Switzerland,  Bale  and  Zurich,  and  for  Germany 
Crefeld  and  Elberfeld,  should  be  taken  into  account. 
The  relative  importance  of  the  various  centres  may 
bs  gathered  from  the  following  table,  which  gives 
figures  of  the  amounts  handled,  so  far  as  they  arer 
available,  between  1912  and  1918:  — 

Movements  of  Dried  Silk  jrom  Various  Centres. 

Lvoo    St.  Etienne    Bale    Zurirh     Cn'feld  Elberfeld      Milan     Turin 
Tear      Kil.  Kii.         Kil.        Kit.  Kil.         Kil.  Kil.         Kil. 

1912f!.222.(i69  l.SeS.SW  79o,M7  l,oU5.S86  58;.01!l  772,790  9,823,190  64(i..'>(;;' 
1913S.4U,341  1..508.3118  819,.5211,411.536  580,482  761,443  9,496,985  5"i',:iU 
1314.1,1.51.814  730,249  636,8001,168,735  352,680  384,541  6,992,710  Sl'i.il:; 
191.5  .S.7.)S,693      765,420        —  _  —  —        8,569,065  4"7.(a;'. 

1916  3,961.528      683,758        -^  _  _  —        7,084,8-47  397.014 

1917  4.340,327      598,596        —  —  —  —        7,283,256  311.5,221 

1918  4.720,671       769,974        .^  _  —  _        4,1S6,8S8  355.511 

It  will  be  seen  that  all  markets  suffered  a  heavy  diminu- 
tion in  supplies  after  the  outbreak  of  war,  and  of  the- 
foremost  Lyon  was  more  severely  hit  than  Milan.  In 
1918,  however,  the  French  city  ranked  first,  a  position, 
it  had  net  occupied  since  1894. 

It  would  be  out  of  place  here  to  examine  the  reasons 
underlying  the  growth  of  the  ililan  market,  but  that 
it  has  become  Lyon's  most  powerful  rival  is  evident 
from  the  table.  One  obvious  reason  is  the  importance 
of  the  Italian  silk  harvest,  on  which  France  draws 
extensively  for  its  raw  materials.  The  Italian  pro- 
duction of  raw  silk  is  ten  times  graater  than  the  French. 
Yet  the  C^vennes  district  is  excellently  suited  to  seri- 
culture, and  it  annually  supplies  seed  to  India  and  otiier 
countries  where  cocoons  of  good  quality  are  sought. 
French  silk  is  strong  in  the  thread,  and  is,  mor-eover, 
regular  and  well-reeled,  and  Cevennes  qualities  com- 
mand as  high  a  price  in  the  market  as  Italian,  save 
the  very  l)est  quality  from  Piedmont.  Fortunately  for 
France  the  consumption  of  silk  in  Italy  is  fai'  below 
production,  and  b  large  surplus  is  thus  available  for 
exj-ort.  Such  a  condition  of  affairs  may  not  last" 
always,  and  the  permanency  of  this  surplus  cannot  be- 
relied  on.  France  should  take  steps  to  safeguard  sup- 
plies of  the  raw  material  by  extending  home  production. 

Statistics  of  the  world's  silk  harvest  in  1919  are 
not  yet  complete,  but  the  Union  des  Marchands  de- 
Soie  at  Lyon  have  made  an  interestiug  estimate,  which 
we  reproduce  here,  giving  also  the  1918  figures  for 
purposes  of  comparison:  — 

Production  of  Raw  bilk. 


Coimtn-. 

Year 

Tear 

1918 

1919 

Kil. 

Kil. 

I-'ranro 

245,000 

180,0011 

Italv        

.       2,69o,00'> 

1,836,00(1 

75,000 

70,0CI> 

Austria-Huusary           

1-50,000 

160,0t» 

n'mlern  Europe  Total 

3,165,000 

2,236,000 

l.erant  and  Ceniral  .isia  Total    .. 

.       1,040,000 
.       4,885.000 

1,040,000 

I'liiua—  exports  from  Shanghai 

5,550,000 

China — exports  from  Canton  ... 

1,680,000 

3,170,0Cl( 

.lapan — exports  from  "i  okohama 

.     14,655,000 

15,150,000 

India — exports  from  Bengal  and 

Kashnur 

110,000 

130,000 

ludo-China — exports    from  -  Saigon 

Haipboag,  &c.            

5.000 

15,000] 

Far  EatI  Total       

World  Total            

.     21,.335.OO0 

24,015,000 

.     25,540,000 

27,290,000 

The  production  of  Austria-Hungary  and  the  Levant 
is' not  known,  and  the  figures  given  in  each  case  are 
those  of  1915.  \Yith  these  reservations  the  table  shows 
an  increase  of  IJ  million  kilos  in  1919,  as  compar-ed 
with  1918,  and  is  the  best  harvest  since  1913,  when 
the. yield  was  27,320,000  kilos.  There  is  an  appreciable 
deficiency  in  the  output  in  Western  Europe,  French 
production  being  down  by  65,0(10  kilos,  or  28",'>  : 
Italian  by  860,000  kilos,  or  34%;  and  Spanish  by 
5,000  kilos,  or  7%.     Increased  exports  frciii  Japan 
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and  Cl.ina  havo  .-emedie,!  the  shortage  ;  and  i,  is  not.c.-  j  a   >s   curtain   tlmt    U:.  tro.le  ^atio,w  ^'^^^''^^ 

Bnhnn  and  Ireland  will  be  sciiouslv   inipeinie*!,  ami 


able  that  while   Einopsaii  crops  suffer  from  chronic 
decline,  in  Asia  the  output  has  been  steadily  increasing 
for  many  years.     There  has,  it  is  tnie,  Iwen  a  lise  in 
llie  production  of  the  L5vant,  but  in  the  agp-egate 
this  represents  only  a  small  proportion  of  the  world's 
consumption.     Sericulture  has  been  m-jrod  in  French 
Afiiean  and  Eastern  possessions,  but  suitable  climatic 
and  other  conditions  are  difficult  to  find.     In  France, 
Italy,  China,  and  Japan,  to  msntion  the  leading  silk- 
prcKlucinn-  countries,   the  best  fibre  Ls   grown  on  the 
hills,   that   produced   in   the  plains    being   lacking  in 
lensilo  strength.  The  cocoons  are  veiy  liable  to  disease, 
against  whicli  the  most  rigorous  precautions  must  be 
taken,     .\ftcr  the  gitbering  of  the  coc-cons  reeling  takes 
j)lace,  and  tiiis  is  an  imix)rtant  operation,  for  which 
skilled  labour  is  required.     It  is  diflicult  to  secure  a 
combination  o'f  tlie  physical  and  other  advantages  that 
a  silk-growing  country  must  enjoy,  though  the  suit- 
•■ibility  of  vanous  districts  in  the  French  Colonics  has 
been  aHiiTned.     The  cocoons  need  not,  of  course,  be 
reeled  in  tha  countn-  of  production,  but  could  be  ex- 
])orled,  as  Turkish,  Russian,  and  Indian  cocoons  some- 
linios  are,  to  Europe  to  be  reeled.     Before  expensive, 
and  perhaps  ussless,   experiments  abroad  are  under- 
taken it  would  txi  well,  howevei",   to  exploit  a  district 
such  as  the   C^vennes,    where  .silk  of  acknowledged 
superiority  is  produced,  where  a  fai-ming  community 
nlroady  skilled  in  sericulture  is  at  hand,  and  where 
factories  for  working  up  the  raw  iiiatorial  exist  in  pro- 
I'usio^i. 

IRISH  RAILWAY  DISPUTE  AND  TRADE. 


li-'  [ireseiit  anticipations,  based  as  they  aro  on  u  solid 
loundatioii  of  fact,  are  realised  the  outlook  before  the 
Irish  import  and  export  trade  in  the  immediate  future 
is  a  gloomy  one.     The  railways,  the  vital  arteries  of 
the  nation,  are  now  in  a  fair  way  to  a  complet?  stoppage 
as  a  result  of  the  quaiTcl  between  the  operating  staff 
•and    the    Government.     This   dispute    w^is   originally 
])recipitated  about  six  or  seven  weeks  ago  by  the  refusal 
of  th«'  dock  workers  employed  in  Dublin  by  the  London 
and    North    Western    Railway    Company    to    unload 
munitions    from    incoming    vessels.     To    relieve    the 
deadlock  the  Government  enti-usted  the  discharge  of 
tliis  variety   of  cargo  to   the   militarj-.     Events  than 
moved     rapidly.       The     distribution      of     munitions 
throughout  the  countiy  depended  on  the  railways,  and 
the  railwaymen  refused  point  blank  to  handle  muni- 
tions, which  wer?,    a^s  they  stated,  intended  for  use 
against  tljeir  own  countiymen.     Later  they  extended 
tlieir  programme  by  declining  to  drive  trains  canning 
armed  soldiers  or  police.     Following  what  app?ars  to 
lie  a  set  iiolicy,  the  Government  l>y  the  utilisation  of 
a   system   of  motor  transport   for  the  conveyance  of 
inunitions  have    not   so    far  seriously    taken   up   th? 
vliallenge    on    the  former   point,  but   they    have    not 
hesitated  to  takj  up  the  issue  on  the  latter.     As  a  con- 
sequence many    engine-drivers,    firemen    and    guards 
iavo  already  lx;en  dismisse<],  and  their  numbers  have 
Ih'oh   depicted   to  such  an  extent  that  the  passeng?r- 
Irain  service  has,  in  no  small  degree,  Ui-en  interfM\?d 
with.     Mails  are  held  up  and  the  business  community 
-1  seribusly    inconvenienced.     The  tourist  traffic  has 
always  been  a  profitable  source  of  revenue  to  Ireland, 
and    the   failure   of  the   annual    influx   of  visitors   to 
materialise  would  spell  liiin  for  the  numerous  holiday 
resorts  in  Ireland,  whjch  have  been  practically  deserted 
since  1914. 

The  Government  have  annoiinc<?<l  that  they  will 
close  down  the  Irish  railways  if  necessary,  and  they 
are  steadily  pursuing  this  objective.  The  lo:Kiing  of 
^'(xids  wagons  with  munitions  will  lie  the  next  step, 
the  train  crew  will  refuse  to  serve,  and  their  dismissal 
will  follow  as  a  matter  of  course.  U|)  to  the  present 
the  service  has  been  maintained  at  a  fairly  high  level 
of  efficiency,  but,  doubtless,  this  will  not  last  for  long. 
I'nless  a  settlement  is  i-eached  in  the  immediate  future 


this  matter   is    ])erhaps    of   more    moment    than    th 
authorities  appear  to  realise.     Only  on  one  big  line, 
tin  Great  Northern,  and  at   that  the  stretch  running 
from    Dundalk    to    Belfast    and    neighbourhood,    are 
normal   railway  functions  Using  perfomied,    and   this 
line  acLGunts  for  about  5oO  miles,  or  16%.  of  the  entire 
Irish    rout  ■   rnileiige.       For  the    greater   part  of  the 
country  it    necessarily    follows  that  the  gi-avest  dilu- 
cully  will   Iv'  experienced  in  moving  the  exportable 
sur|')lus  to  the  ssaports,  and  that  imp-orters  will  labour 
under   a  similar  disability  so  far  as  th:-  distribution 
of  go.ods    inland   is  concerned.       The  probable    dis- 
turbance    to     normal     business     relations     it     the 
naralvsis  of  the  railway  svstem  be  any  way  complete 
may  be  measured  by  the  Values  of  tl2(;,018,000  and 
tl."v2  903  000  registered  for  Irish  im|!orts  and  exports 
respectively   in    1918.     The   year  undei'  resnew   was, 
of   course."  abnonnal,   but  it  is  the  latest  for  Nvhich 
complete  figures   are  available.     Nonnally  it   is  esti- 
mated that   one-fifth   of  Irish  exports  go  to  colonial 
and  foreign  countries,  the  other  four-fifths  remaining 
ill  Great  Britain  ;  about  one-thii-d  of  the  imports  are  pre- 
sumed to  be  of  foreign  and   colonial  origin,  the  re- 
maining two-thirds  Ijeing  the  produce  of  Great  Britain. 
In  all  likelihood  the  vast  bulk  of  the  trade  for  1918 
wa.s,     however,     done    with     Ch-e-at     Bi-itain     outsida 
countries  particiiniting  in  a  very  minute  degi"-"*  owing 
to  the  circumstances  of  that  year.     Analysing  the  Insh 
exports  we  find   that  farm   produce,    food  and  druik 
pccupy  a  ven-  important  jiosition,  and  the  indebtedness 
of  the  British  market  on  this  score   cannot    fall   far 
short  of  the  value  given  for  "  exports  from  Ireland" 
in  the   subjoined   table.     By   way   of  companson  the 
imports  of  tliese  commodities  into  the  Unit?d  Kingdom 
from  tlie  principal  foreign  sources  of  supply  are  also 
shown.     Wliile  the  essential  accuracy  of  these  figiires 
is  unimpaired,   th?  Department  of  Agriculture   points 
out  that  exports  from  Ireland  are  valued  free  on  board 
ship  at  the  Irish  ports  and  do  not  include  insurance 
or  freight,  whereas  the  cost  of  insurance  and  fr?ight 
is  included  in  the  values  of  exports  set  out  for  the 
otlier  countries.     These  items  includetl,  the  value  of 
the  Irish  exports  would,    of   course,    be   augmented. 
In  counterbalance,  the  fifruivs  for  Ireland   should  be 
reduced  by  the  values  of  the  Irish  produce  consumo<l 
abroad.     The   figures  for  other  countries  should  also 
1)6  reduced  by  the  values  of  the  goods  consume<l  in 
Ireland  which  are  included  in  the  import  totals  for  th  • 
United  Kingdom.     The  allowance  that  should  be  made 
for  these  corrections  would  in  any  case  be  small,  and 
has  but  little  effect  on  the  validify  of  the  comQarison. 

Farm  Produce,  Food  and  Driiil-. 

(oOO's  emitted) 


^ 

1913 

191S 

£ 

t 

Kxports  from  Irclaml      

41,080 

E.xportcd  to  the  I'nitcd  Kingdom  frcm  : — 

48,S41 

;,ii.;42 

2U,S2G 

34.606 

18.030 

16.S;3 

23.006 

liusi^ia     

From  the  above  it  is  evident  that  th3  business 
arrangements  of  many  British  concerns  wcJuld  suffer 
seriously  from  any  iiitenuiition  of  the  Irish  expoi  i 
trade.  Another  cons-quer.co  would  l>e  an  inci^ase  m 
the  price  of  fcotlstuffs  in  Great  Britain,  as  under  piv 
vailing  circumstances  it  is  impossible  to  find  a  rcme<I> 
by  opening  up  alternative  somres  of  supply.  Raw 
materials  such  as  hides,  wool,  wootl.  stones  and  ores. 
furnished"by  b-eland.  mostly  toGr.  .t  U.ii  mi.  .imoiinJe<l 
to  t."»,.t41.ti0O,  and  manufacture  '  '.SOS.OOtt 

in   191S.  and  clearly   their  curt .  U  not  I* 

prmluctive  of  good  "to  either  con:ui\ .  1  :o  value  of 
the  import  trade,  as  previously  state<l,  came  to 
.€126,018.000  in  1918,  and  a  lessened  demand  from 
Ireland  would  load  many  British  houses  with  stocks 
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which  tliey  would  liavu  some  difficulty  in  disijosing 
of.  This  difficulty  would  be  accentuated  if  the  fall 
in  the  jDrices  of  vaiious  commodities  showed  any  signs 
of  peimanency  or  became  more  widespread. 

In  1^13  approximately  31,000,000  passengers 
and  over  6,000,000  tons  of  goods  were  carried  on  all 
Irish  railways,  and  the  receipts  from  all  traffic  sources 
were  put  at  £4,867,216  (£4,964,49?  in  1916).  Any 
large  diminution  in  the  number  of  passengers  and  the 
quantity  of  goods  conveyed  will  naturally  reduce  th? 
profits  available  for  distribution  to  Debenture  and 
Ordinary  and  Preference  shareholders.  Will  the 
Government  mate  good  any  deficiency  arising  in  this 
way  by  guaranteeing  tlie  payment  of  tlie  pre-War  rate 
of  interest  on  the  substantial  cajjital,  over  £39,,000,000, 
sunk  in  Irish  railways?  ' 

One  stat?nient  credits  the  Government  with  liaving 
already  ])iepared  an  elaborate  plan  for  the  utilisation 
of  motor  transport  should  the  worst  fears  be  realised. 
The  employment  o|'  this  alternative  will  scarcely  go 
far  to  solve  the  problem,  as  the  numbers  of  motor 
vehicles  at  the  disposal  of  Government  or  private 
services  in  Ireland  cannot  be  very  imposing.  As  an 
additional  means  of  transport,  the  watei'^^ays  can  be 
called  u]Don  to  shoulder  a  part  of  the  burden,  but  their 
condition  leaves  much  to  be  desired.  On  .their  side 
the  Sinn  Feiners  have  not  been  inactive,  and  local 
committees  a.re  being  set  up  all  over  'the  countiy 
charged  with  the  duty  of  regulating  food  supplies. 

The  question  at  issue  will  be  reviewed  by  a  SpeciaZ 
Trades  Union  Congress  on  the  13th  inst.,  and  jt  is 
to  te  hoped  that  some  scheme  of  accommodating  the 
rival  interests  will  be  evolved.  A  complete  rupture 
would  be  provoca-tive  of  the  most  harmful  results  to 
the  trade  of  both  countries,  and  other  relations;  to 
quote  on©  example,  the  supply  of  Irish  lalx>ur  for 
saving  the  British  hai'vest  would  be  similarly  dis- 
turbed. 


AGRICULTURAL  CONDITIONS  IN 
IRELAND. 

The  troubled  political  atmosphere  of  Ireland  woulil, 
it  might  be  thought,  have  a  prejudicial  reflex  action  on 
the  operation  of  agriculture,  the  pi'incipal  industry  of 
the  country.  Such  a  conclusion  would,  however,  be 
a  mistaken  one.  The  incidents  daily  reported  in  the 
Press  with  such  attention  to  detail,  and  sometimes  to 
picturesque  exaggeration,  have,  up  to  the  present,  but 
slightly  interfered  with  the  normal'  channels  of 
economic  activity.  Newspaper  reports  have  unfor- 
tunately been  allowed  to  obscure  the  vision  of  certain 
English  firms  which  ordinarily  maintain  business  con- 
nections with  Ireland.  Letters  conveying  a  refusal  to 
trade  with  the  latter  country  have  been  accompanied 
'by  platitudinous  political  liomilies,  which  might  very 
well  be  divorced  from  tlie  conduct  of  business.  The 
aim  of  a  business  man  is  to  sell  goods  or  services,  and, 
provided  he  is  well  secured  as  to  payment,  the  opinions 
entertained  by  his  customer  should  be,  a  matter  of 
indifference  to  him.  Happily,  this  state  of  affairs  is 
not  reciprocal,  and,  furthei-more,  it  is  confined  to  Imt 
few  English  concerns.  Most  traders  are  aware  that 
supply  will  not  for  ever  lag  behind  demand,  and  that 
in  the  lean  days  to  come  the  policy  of  keeping  every 
,  home  customer  on  their  books  will  be  amply  justified 
by  results.  In  1918  the  exports  from  Ireland  were 
valued  at  £1.52,903,000  and  imports  at  £126,018,000, 
the. balance  in  hep  favour  amounting  to  £26,885,000. 
It  might  be  remarked  that  this  trade  in  both  branches 
is  almost  exclusively  confined  to  Great  Britain  and 
Ireland.  Taking  such  items  as  freight  and  insurance 
into  account,  which  are  lavgcly  debited  to  .Ireland,  it 
is  certain  that  there  still  remains  a  substantial  net 
balance  in  its  favour.  Common-sense  would  advis?' 
the  liquidation  of  this  indebtedness  by  means  of  a 
return  of  British  goods  and  sen-ices.  It  should  not 
be  forgotten  that  the  breakfast-  and  dinner-tables  of 
Great  Britain  would  present  a  very  meagre  appearance 


were  it  not  for  the  supplies  of  farm  pioduce  obtained 
from  Ireland.  Irish  exports  under  the  heading  of 
farm  produce,  footl,  and  drink,  sent  for  the  most  part* 
to  Great  Britain,  calculated  at  £78,254,000  in  1918. 
exceed  in  value  those  obtained  from  any  individual 
country  in  the  world  except  the  United  States. 

The   acreage,    yield,   and  exports  of  certa.in  Irish 
crops  in  1919  are  set  out  below:  — 


Wheat 

Oats 

Barley  and  bere 

Potatoes 

Hay 


Yield 

Exi>orts 

Acres 

Tons 

Tons 

69,6t,3 

C.5,n7S 

— 

1,142,46S 

l,222,UlJi; 

140,638- 

l«i6,625    ■ 

174,107 

— 

588,802 

2,746,588 

; 84,779' 

2,620,096 

4,809,64» 

25,330  • 

It  is  difficult  to  say  whether  these  returns  are  likely- 
to  be  duplicated  or  exceeded  this  year.  In  a.  sense 
the  climatic  conditions  of  both  years  are  not  dissimilar. 
The  months  of  March  and  April  in  1919  were  cold  and 
harsh  and  little,  seeding  was  done, until  the  opening 
week  of  May.  The  drought  experienced  in  that  month 
was  not,  however,  repeated  this  year.  Except  for- 
minor  distui-bances,  friendly  relations  have  so  far  been 
maintained  between  employers  and  labgur,  but  the 
harvest  season  last  year  was  marked  by  a  widespread 
strike  in  Leinster.  Wages  have  nevertheless  ai^vanced,. 
and  this  item  will,  of  course,  add  to  the  costs  of 
production  of  all  crops.  As  to  the  probable  extent  of 
the  area  laid  down  under  the  above  crops,  we  have- 
been  unable  to  obtain  any  information  from  a  central 
source,  having  knowledge  of  the  general  conditions- 
prevailing  in  Irish  counties,  but  inquiries  we  have 
made  appear  to  substantiate  the  conclusion  that  the 
acreage  under  each  particular  crop  will  not  be  less  tlian 
that  of  last  year.  During  the  months  of  February, 
March,  April,  and  May  heavy  rains  fell,  low-lying' 
districts  were  flooded,  and  the  large  areas  bordering 
the  Shannoii,  Barrow,  and  Bann,  though  exposed' to 
considerable  damage,  were  not  so  hard  hit  as  in  the 
previous  year.  Ploughing  was  consequently  delayed, 
but  in  the  latter  end  of  February  a  spell  of  ff)vourable- 
weather  encouraged  the  making  up  of  arrears.  It  is. 
liowever,  safe  to  say  that  there  is  every  prospect  of 
a  late  liarvest.  Main-crop  potatoes  were  about  a 
month  late  in  planting,  although  many  farmers^vho 
boxed  their  potatoes  waited  deliberately  for  gocxl 
weather  conditions  before  planting.  Corn-sowing  was- 
also  seriously  retarded  by  the  wet  weather.  The  out- 
look for  winter  wheat,  which  is  steadily  growing  in 
favO'pr  amongst  Irish  fai-mei'S,  looked  very  promising 
up  to  A]jril,  but  it  lost  some  of  its  colour  in  that  month, 
especially  in  low-lying  grounds,  owing  to  the  continual 
rains.  Wheat,  as  shown  in  the  above  table,  is  one 
of  the  least  important  of  the  Irish  cereal  crops ;  the 
dampness  of  the  climate  is  not  conducive  fo  the  yield 
of  a  high  quality  flour  from  the  grain.  On  May  1 
the  Department  of  Agriculture  reported  "  that  in  prac- 
tically all  parts  of  the  country,  except  in  very  favour- 
able areas,   a  fair  amount  of  corn  still  remained  to  be 
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^owii.  TliL-  c-i-o[)s  whiili  vvi'ic-  .M/.'.  11  iluriu;:  llie  dry 
<lay»  around  March  24  have  generally  geniiinated  satis- 
factorily, and  there  are  good  plants,  but  there  has  been 
},'reat  need  of  more  sun."  t'p  to  the  time  of  writing 
it  eannofrbe  said  that  this  need  has  been  satisfied,  and, 
judginj;  by  a  later,  report,  thr'  general  prospe<'t  of  the 
oats  crop  can  only  Iw-  destribed  as  fair  and  barley 
about  average.  ()(  hay  it  can  fx;  said  that  the  prospects 
are  satisfactory;  and,  consequently,  there  is  a  likeli- 
hood of  a  good  siii)i)ly  being  available  for  wint?r  keep. 

Touching  tlie  live-stock  and  ])rovis'ioii  trade,  it  is  of 
interestNo  note  that  tiie  Dcpai-tment  on  June  1,  the 
latest  date  permitting  of  a  general  r:-vie\v  of  agriciil- 
tiiral  conditions,  state  that  pastures  were  looking 
well  and  had  a  good  covering,  but  heat  was  wanted  to 
put  quality  into  the  grass."  Stock  were  in  fairly  good 
<;ondition,  although  they  were  feeling  the  effect  of  the 
continued  wet,  cold  weather,  and  the  supplies  of  hay 
and  roots  were  well  conserved.  A  plentiful  supply  of 
pasturage  promotes  the  movement  of  finished  stock, 
and  by  stimulating  the  production  of  milk  encourages 
the  export  of  butter  and  cheese.  The  assurance  that 
weather  influences  during  ilay  and  June  have,  on  the 
whole,  assisted  the  gi-owth  of  grass  is  all  the  more 
welcome,  as  at  this  season  supplies  of  roots  and  hay 
used  for  stall-feeding  are  practically  exhausted. 

Th?  following  table  shows  the  quantity  of  live- 
ntcx:k,  pig  products,  and  dairy  produce  exported  during 
the  first  four  months  of  the  present  year,  and  enables 
a  comparison  to  be-  tlrawn  with  the  corresiwnding 
])eriod3  of  last  year  and  the  averags  of  the  years  1909- 
1013:  — 


11^1/11,  but  tli(-!-e  is  A  (l.-rlnie  of  just  over  a  uulh..n  m 
cotton  goods,  and  of  nearly  half  a  million  in  iron  ancl 
steel.  Thera  was  during  the  month  over  2*  millions' 
wortli  of  raw  materials  imported.  Wool  imports  show 
a  decline  of  about  a  million  :  cotton,  half  a  million  ;  and 
other  textiles  nearly  IJ  million.  Considerable  m- 
creases.  liowever,  are  shown  under  the  heails  of  wood, 
timber,  and  paper-Tuaking  materials.  Foo<l  and  drink 
imported  show  an  increase  of  about  2*  millions. 
Imports  of  manufactured  goo<ls  are  up  about  4  millions, 
this  item  being  fairly  evenly  spread  over  t'-  nmhous 

items. 

Course  of  Foreign  Trade. 
(OOO's' omitted.) 

, i;  Mos.  t"  Juni- 1950 , 

^Inc.  ot  Dec.  on—. 
Amount.         1019.         1»15. 
£ 


<"'atlle  fNo.>  

She«p  aiul  lambs  (So.) 

Pigs  (No.)  ...         

Bacon  and  Hams  (Tons) 

ButMr  (Tons)        

■  I'hMse    (Ton-s)     


.5  Mouthfl  5  Months 

eiitltn:?  May  ending  May 

1920  1919 

312,717  289,107 

.1.1,920  84,267 

ill.28S  93,068 

1l.3lt  12.0.').'> 


l'.l.ii;i> 
17,3li4 


21,431 
8,SI9 


5  Months 

CndinL'  May 

Average  of 

1909-13 

312,210 

123,143 

133,117 

22,274 

40,r|fil 

338 


Comparing  the  similar  jjeriod  of  the  present  year 
tind  the  pre-War  basis  oidy  two  items  reveal  an  in- 
crease— cattb  and  cheese.  Butter  has  shown  a  re- 
markable decline,  but  symptoms  of  a  return  to  favour 
I  are  iK>tic4^able  in  the  latest  returns.  The  export  in 
/  !\tarch,  66  tong,  jumped  to 647  tons  in  .A.pril  and  to 2,4.S0 
tons  in  May.  A  return  to  normal  conditions  gen'rrally 
is  signified  by  the  satisfacton'  relations  of  the  1920  and 
191!)  figiu'es  where  cattle  and,  in  lesser  degree,  bacon 
and  hams  are  concerned. 

In  considering  the  probable  dimensions  of  the  agri- 
cultural export  trade  this  year  two  factors  have  to  be 
taken  into  account.  ^  The  first  is  the  increased  con- 
sumption in  Ireland  of  crops  and  foodstuffs  as  a  result 
of  the  augmentation  in  the  numbers  of  the  Anny,  and 
the  second  and  more  weifjhty  factor  is  the  gradual 
paralysis  of  the  railway  system  of  the  country,  wliich 
must  eventuallv  (X'casiou  a  serious  economic  crisis. 


BOARD  OF  TRADE   RETURNS. 

I  r  was,  perhaps,  haixily  to  be  expected  that  the  great 
iniprovement  in  our  export  trade  shown  in  the  Boai'd 
of  Tiwle  returns  for  May  would  attain  a  further  I'ecord. 
Still,  the  returns  issued  this  week  may  be  considered 
as  not  unsatisfactory.  As  the  tables  below  show,  our 
exports  for  the  month  reached  nearly  IIGJ  millions,  a 
<lecrease  compared  with  the  month  of  May  of  just 
under  'i  millions,  while  compared  with  June  of  last 
year  thei-e  is  an  increase  sliown  of  over  51 J  niilliofis. 
On  the  other  hand,  the  imports  compared  with  I  lie  pro- 
ceding  month  are  up  to  the  extent  of  nearly  4^  millions, 
bile  compniTKl  with  June  of  last  year  the  increase  is 
■or  47i  millions.  Our  exports  ot  foodstuffs  arc  very 
little  different  from  those  of  the  preceding  month; 
while,  i)erhaps  owing  mmnly  t6  the  small  shipments 
of  coal,  the  value  of  the  raw  materials  sent  abroad  has 
■  lec^ned  about  2  millions.     Exports  of  machinerj-  have 


Iroportfi 
Rft-eiporta 


Ket  imports 
Exports 


^Tnr.  or  Doc.  on- 
Amoont.     1919.  1913. 

£              £                £                    •                  -  - 

170  491+47,617    -1-117,182     1,033,3-1.1  -1-316,547  +6M,5S» 

;      20',124+  8,1CJ    -(-   11.584        135,881  +   80,457  +   76,840 

897,444  -J-»36,090  ^-577,74;< 

637,467  -^302,711  -(-380,406 


150,367-^39,457    -1-10(1,598 
116,3*2 -|-.11,790    +  73,.115 


Uonth 

Jan. 
Feb. 
Mar. 
April 
May  . 
June  . 
July     . 

Sept.  . 

Oct.  . 

Nov.  . 

Dec  . 


Tear 
1920 

June  , 

May  . 

Apr.  . 
March 

Feb.  . 

Jan.  . 
Tear 

1919  . 

1918  . 

1917  . 

191G  . 

1 91  :>  . 

1911 


(imports  34,01.1 
Excess  of 

1920 
£ 
,..  52,154.000 
...  61,946,000 
...  45,918.000 
...  40,495,000 
..  26,755,000 
,.  34,019,000 


-18,333    +  27.083        259,977    —  66,621     -H»7,34 

Imports  into  United  Kingdom. 
1919 


82,615,000 
0.1,039.000 
43.715,000 
40,382,000 
59,318,000 
46,420,000 
76,068,000 
58,748,000 
6fi,S7R,000 
54,783,000 
36,188,000 
52,717.000 


1918 
£ 

54,202,000 
67,214,000 
68,042.000 
77,621,000 
77,516,000 
64.176,000 
63,525,000 
64,436,000 
56,094.000 
72,768,000 
70,752,000 
74,797,000 


1917 
£ 

35,301,000 
24,668.000 
29.465,000 
40,244,000 
?  7,852,000 
35,999.000 
35,703,000 
46,220.000 
39,870,000 
39,405,000 
62,621,000 
44,450,000 


1916 
£ 

29,348,000 
22,470  000 
39.707,000 
30,805,000 
25.786,000 
30,780.000 
22.515,000 

20.(^.i:,ofi" 

2fi,^42.' 

2S.7Sl.ci' .11 
39,310,0i'0 
29,434,000 


External  Trade  of  the  U.K.  since  1914. 
(OOO's  omitted). 

Imports        Ee-Exports    Set  Imports    Exports 


170.491 
166,334 
167,154 
176,648 
170,514 
183,498 

1,631,902 

1,316,150 

1,064,164 

948,506 

8.11  n'3 


20,124 
20,260 
20,407 
27,031 
22,604 
25,464 

164,322 
30,945 
69,677 
97,566 


160,367 
146,074 
146,747 
149,617 
147,910 
158,034 

1,4C7,.180 
1,288,205 

994,487  . 

850,940 

7.i-.',9.;i 

.>'l.l..l 


116,352 
119,319 
106.252 
103.699 
85,964 
105,880 

798,373 
501.419 
527,080 
'  806,280 

3S4.S68 

4r,",:ii 


Excess  ot 
Imports 
£ 
34,015 
86,755 
40,495 
45,918 
61,946 
52,154 

669,207 
T8S.78G 
467,407 
344,660 

3f.s,0M 
17' 1,440 
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[July  10,   1920. 


Jfitxamial  tloti^s. 


At  tlieir  meeting  on  Tluusday  the  Bank  of  England 
directois  agnin  made  no  change  in  their  official  rate 
of  discount.  As  will  be  seen  from  our  Tabular  Appendix 
the  figures  of  the  Bank  return  are  an  impiovement  upon 
those  of  last  week.  As  we  explained  on  Saturday  last, 
the  return  appeared  more  unfavourable  than  the  actual 
financial  situation  of  the  Money  market  warranted. 
It  happened  to  be  issued  on  an  unfortunate  day  for 
the  purpose  of  making  a  good  showing.  These  purely 
seasonal  mov. 'irit  nis  line,  in  fact,  largely  righted  them- 
selves. Thf  |H  isiii<jii  (jf  tiie  Money  market,  however,  is 
very  far  frnni  Ik-'ihl:'  s:ilisf:icinry.  Whether  wisely  or 
imwisely,  the  ( ;(.\ ci  iiiiii-iit  decided,  on  the  recommenda- 
tion of  the  Currency  Conuiussion,  to  fix  the  amount  of 
the  currency  note  issue.  In  reality  it  is  exceedingly 
doubtful  whether  it  is  practicable  to  fix  the  amount 
of  the  currency  note  issue.  Gosts  of  production  have 
increased,  prices  have  advanced,  and  wages  have  risen 
in  neaily  every  department  of  industry.  Consequently, 
large  employers  of  labour  week  by  week  I'equire  abnor- 
mal amounts  of  currency  in  some  form  for  the  purpose 
of  paying  their  weekly  expenditures. 

At  present  the  custom  is  for  the  banks  to  obtain 
what  cun-ency  notes  they  require  from  the  Treasury 
on  satisfying  that  department  that  the  demands  are 
justified.  If  they  were  refused  it  would  be  necessary 
either  for  the  Bank  of  England  to  pay  out  gold  or  to 
pay  out  bank-notes.  If  the  amount  of  bank-notes  paid 
out  was  abnormally  large  it  might  lead  to  very  serious 
embarrassments.  Meaiiwhile,  as  we  say,  the  Treasuiy 
note  'issue  has  again  increased  substantially,  with  the 
result  that  tjie  Bank  of  England  has  been  required  to 
find  a  corresponding  amount  of  notes  to  add  to  tlie 
reserve.  A  little  gold  has  come  in,  but  in  the  present 
state  of  the  exchanges  we  cannot  expect  this  to  con- 
tinue for  any  considerable  time.  That  the  Treasury 
notes  should  be  reduced  in  the  interests  of  sound 
economy  everybody  admits.  But  there  is  a  very  great 
difference  between  saying  that  much  and  admitting  that 
the  Government  would  be  well  advised  to  restrict  the 
issue  to  some  arbitrary  figin-e  whatever  might  be  the 
demands  of  the  trade. 


recently  been  asked  for  commodities,  with  the  result 
that  there  is  a  noticeable  falling  off  in  demands.  Stocks 
are  accumulating,  as  we  say  elsewhere,  in  all  the  great 
producing  centres,  and  even  the  distributing  retail 
houses  are  finding  it  as  much  as  they  can  do  to  attract 
buyers.  If,  however,  a  real  reduction  is  to  take  place 
in  the  currency  note  issue  it  must  pnmarily  come  from 
a  reduction  in  the  Government  expenditure,  and,  appar- 
ently, it  can  only  come  in  reduction  of  the  expenditure 
on  the  civil  side. 


On  the  subject  of  the  new  Min:sti-y  of  Transport 
in  its  relation  to  railways,  a  correspondent  writes  us 
that,  unlike  any  other  civilised  country,  England  before 
the  War  had  no  well-recognised  tariff  for  fhe  carriage 
of  goods.  There  were  various  schedules,  not  merely 
charged  by  the  different  companies,  but  charged  ou 
different  sections  of  the  same  system.  In  reality  the 
great  customers  of  the  different  lines  arranged  their 
goods  rates  with  the  local  traffic  managers  upon  certain 
special  tenns,  the  published  schedules  being  only  en- 
forced to  a  very  small  extent  for  those  who  only  had 
occasional  dealings  with  the  railways  in  despatching 
goods  over  the  various  systems.  We  do  not  propose 
to  reproduce  all  that  our  correspondent  says,  but  he 
calls  attention  to  a  very  important  fact  in  showing  that 
to  meet  the  increased  charges  it  will  be  necessary  to 
very  nearly  double  the  revenue  which  the  railways 
were  accustomed  to  earn  in  the  pre- War  period. 


It  i.s  desirable  that  the  reduction  in  the  Treasury- 
note  issue  should  come  about  as  a  natural  economic 
operation,  and  not  be  imposed  upon  the  market  to 
the  restriction  of  the  trade  of  the  country  by  arbitrary 
authority.  The  real  remedy  is,  of  course,  as  we  advo- 
cate in  another  column,  a  reduction  of  expenditure. 
The  reader  may  say,  "  You  are  preaching  to  the  con- 
verted. Everybody  admits  that."  Quite  so  !  In  theory 
we  all  admit  it.  But  in  practice  the  Government 
primarily,  and  the  public  secondarily,  are  not  exercising 
that  virtue  to  anything  like  the  extent  which  is  required 
in  the  present  economic  conditions.  There  was  a  time, 
now  nearly  a  quarter  of  a  century  ago,  when  many 
economists  urged  extravagance,, on  the  ground  that  we 
had  invested  so  largely  in  the  newer  countries  of  the 
world  that  it  was  desirous  that  the  immense  amounts 
of  credits  being  raised  every  year  should  be  consumed, 
or  at  any  rate  the  bulk  of  them,  to  prevent  those  coun- 
tries falling  into  a  state  of  economic  disaster.  During 
the  past  2.5  years  a  complete  change  has  come 
over  the  economic  world,  not  merely  in  this  country, 
but  in  every  coujitry  on  the  globe.  There  is  an  abnor- 
mal amount  of  credit,  but  credit  which  is  unfortunately 
depreciated,  accompanied  by  an  almost  universal 
shortage  of  .commodities. 


Fortunately — we  use  the  word  in  the  economic 
sense,  as  distinct  from  the  individual — there  are  evident 
signs  that  the  demob'lised  public,  now  forced  to  earn 
its  living  more  or  less  upon  an  economic  basis,  are 
unwilling  to  pay  the  extravagant    prices   wliich   have 


A  point,  moreover,  which  should  be  borne  in  mind 
is  the  immense  capital  which  will  be  involved  in  the 
different  zones  which  it  is  proposed  the  Transport 
Ministry  will  take  over.  The  railways  were  built 
originally  as  competitors,  and  were  not  intended  as 
complements  to  one  another.  The  zone  system  will 
involve  a  complete  reversal  ol  this  scheme.  It  will, 
presumably,  be  necessary  to  make  connections  between 
the  various  component  parts  which  will  compose  each 
separate  zone.  It  may  be  necessary  in  the  interests  of 
economy  to  suppress  certain  sections  altogether,  and. 
particularly,  to  close  some  of  the  stations.  All  this 
will  involve  expenditure.  If  the  Government  is  not  to 
incur  financial  liability,  who  is  to  find  the  money?  The 
railway  companies  in  their  present  condition  could  only 
hope  to  issue  new  stock  upon  the  most  onerous  terms. 
It  is  difficult  to  see  whose  interest  it  will  be  to  find 
the  means  of  linking  up  existing  facilities,  particularly 
if  it  is  proposed  to  suppress  some  of  those  which  now 
exist.  Unless  the  Department  has  carefully  thought 
out  the  financial  prospects  before  it  the  taxpayer  may 
find  himself  landed  with  the  most  serious  liabilities  for 
which  no  adequate  provision  has  been  made. 

Mr.  C.  M.  Blunt,  the  Secretary  of  the  London 
Fur  Trade  Assoeiation  (Incorporated),  Writes  us  on 
the  question  of  the  prices  of  furs  recently  sold  in 
London.  We  have  not  space  for  his  letter,  but  we 
hope  in  a  brief  note  to  incorporate  its  principal 
features.  The  letter  states  that  thei-e  are  three  auction 
sales. of  fur  skins  held  in  London  in  the  months  of 
February,  May,  and  October,  attended  by  buyers  from 
all  parts  of  the  world.  In  the  last  two  years  prices 
have  risen  enormously  owing  to  the  shortage  of  sup- 
plies, and  reached  their  highest  in  the  sales  in  February 
this  year.  The  very  high  pi-ices  at  this  auction  were 
caused,  partly  by  speculators  for  a  further  rise,  and 
partly  by  large  American  purchases  induced  by  the 
high  "rate  of  exchange  between  Great  Britain  and  the 
United  States.  Few  or  no  purchases  were  made  by- 
London  houses  at  these  high  figures.  In  the  Mav 
sale  the  speculator  and  the  American  buyer  droppe/1 
out,  and  consequently  prices  fell,  but  were  still  above 
those  realised  in  October.  The  manufactured  article 
sold  to-day  is  made  from  the  raw  skins  sold  in  the 
auctions  at  the  last  October,  and  even  the  previous 
May,  sales.  Practically  none  of  the  skins  bought  in 
February — at  the  highest  prices  ever  known — are  yet 
on  sale  as  garments.     The  letter  adds  that  France, 
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Belgium,  Italy,  and  Germany  liave  practically  no 
stocks  of  skins,  not  having  been  able  to  buy  owing 
to  the  high  rate  of  exchange.  The  probable"  drop  in 
this  latter  will  bring  them  in  as  large  customers. 

We  have  before  us  a  White  Paper  on  Raw  Materials 
issued  by  the  Ministry  of  Munitions.  This  comprises 
the  trading  accounts,  with  reports  tliereon,  to 
March  31,  1910,  of  the  raw  materials  administered 
during  the  War  by  the  Surveyor-General  of  Supply 
at  the  War  Office,  and  subsequently  transferred  lo  the 
Ministry  of  Munitions.  The  Director-General  of  Raw 
Materials  stales  tint,  the  directorate  was  set  up  in 
.July  1917  by  the  Surveyor-General  of  Supply  to  take 
over  from  the  Director  of  Army  Contra :ts  the  respon- 
sibility for  the  provision  of  supplies  of  textile.  For 
those  who  want  full  information  on  the  subject,  in 
addition  to  the  report  before  us,  it  would-be  advisable 
to  obtain  White  Paper  CD.  8447,  which  gives  an 
account  of  the  arrangements  which  have  been  made 
up  to  March  31,  1917. 


Accounts  and  statements  are  publishod  in  the  re- 
port .to  which  we  have  referred,  giving  figiu'es  which 
are  grouped  so  as  to  include  the  totals  of  the  entire 
trading  period  extending  from  1916  or  1917  to 
March  31,  1919.  The  sales  up  to  March  31,  1919, 
amounted  in  value  to  £22 1,687, -500,  and  they,  were 
comprised  of  sometliing  over  33i  millions  for  Home 
wool;  133A  millionsi  for  Colonial  wool;  various  com- 
paratively small  sums  for  raw  hides,  tanning  materials, 
and  leather;  £'15,357,440  for  ilax  and  flax  seed;  over 
9i  millions  for  jute;  and  5i  millions  for  Manilla 
hemp.  The  profits  on  these  sales  up  lo  March  31, 
1919,  amounted  to  £38,720,525,  while  the  adminis- 
tration expenses  were  only  .£739,126.  The, value  of 
the  stocks  on  hand  at  the  end  of  !March  1919  amounted 
to  £111,414,458.  The  big  item  is  the  sale  of  Colonial 
wool,  which  amounted  in  value  to  over  86J  millions 
sterling.  Given  the  conditions  under  which  the 
Director-General  was  authorised  to  carry  out  his  opera- 
tions, the  figures  must  be  admitted,  in  all  fairness, 
to  be  quite  satisfaptory.  The  low  cost  of  administra- 
tive expenses  is,  in  fact,  highly  creditable. 

From  a  broader  point  of  view,  however,  as  affecting 
the  policy  of  the  Government  provided  we  were  pre- 
pared to  criticise  the  report  at  length,  we  should  be 
compelled  to  give  a'  very  different  verdict.  In  the 
earlier  part  of  the  War,  says  the  report,  there  appeared 
to  be  very  little  risk  of  any  scarcity  of  raw  materials. 
The  Bntish  Fleet  commanded  the  seas,  and  the  closure 
<if  the  Gorman  ports  divei-t?d  to  England  supplies  of 
•Dmmoditics  which  would  in  the  ordinary  course  have 
^'one  to  Gerinany.  Our  imports  of  wool  in  1915  were,  for 
instance,  by  far  the  greatest  on  record.  The  Director- 
General  then  enters  u\K)n  a  nexplanation  of  the  causes 
of  tlio  Scarcity  of  these  raw  materials.  In  the  earlier  part' 
of  the  War,  as  we  have  just  quoted,  there  was  no  proba- 
bility of  scarcity  of  materials,  nor  would  there  have 
lieen  had  tin  War  been  conducted  with  due  regard  to 
our  economic  position,  the  demands  upon  this  country 
in  the  various  spheres  of  activity  in  which  it  was  called 
upon  to  act,  and  the  state  of  utter  iinpreiiaredness  in 
which  tiie  War  found  us. 


"  The  Royal  Mail  War  Book."  By  II.  W.  Leslie 
fwith  a,  foreword  by  Sir  Owen  Philipps,  G.C.^M.G., 
M.P.).  Demy  8vol  212  pages,  and  40  illustrations, 
whole  blue  cloth,  lettered  in  gold  back  and  side. 
10s.  6il.  net.  Further,  to  his  recent  notice  !Mr. 
Ileinemann  announces  the  immediate  publication  of 
I  be  above  book,  containing  many  interesting  stories  and 
much  information  not  hitherto  published,  sucii  as 
"German  Espionage  and  Proi)aganda  Warfare," 
which  gives  an  interesting  insight  info  Germany's 
subtle  efforts  to  damage,  by  propaganda  and  sabotage, 
botli  the  prestige  and  ships  of  the  British  Meicbant 
^farine. 


SOUTH  AND  CENTRAL  AMERICA. 
THE   BUILDER  OF  PANAMA. 

WniLi';  our  ailicle  on  the  discoveries  reccjitly  made  at 
the  Pasteur  Institute  in  Paris  dealing  with  tropical 
diseases  was  passing  thrtlugh  the  Press  one  of  th«» 
greatest  figuies  that  has  fought,  and  fouglit  with  suc- 
cess, those  terrible  diseases  was  djnng  at  the  MilitaiT 
Hospital  at  Milbank.  Surgeon-General  William  C'ra\\  - 
ford  GorgasS  will  be  long  remembered  in  connection 
with  his  sanitary  work  previous  to,  and  in  connection 
with,  the  Panama  Canal.  Without  Gorgas  and  those 
who  worked  long  with  him  it  is  exceedingly  difBcult  to 
see  how  the  Panama  Canal  ever  could  have  been  built. 
The  French  company  under  Ferdinand  de  Lesseps, 
which  had  i)uilt  the  Suez  Canal,  tried  for  years  to  build 
a  canal  half  its  length  across  the  Isthmus  of  Panama, 
and  failed  miserably  after  losing  miUions  of  money. 
When  Gorgas  was  appointed  the  position  appeared 
desperate,  and  would  have  been  desperate  but  for  the 
fact  that  by  the  time  this  distinguished  man  was  made 
Director-General  of  Sanitation  we  all  knew  what  he 
bad  accomplished  in  Cuba.  Since  ho  had  been  able 
to  make  Havana,  which  for  two  centuries  had  been 
famous  as  the  home  of  yellow  fever,  healthy  and  sani- 
tary, it  was  highly  probable  that  he  would  meet  with 
equal  success  on  the  Isthmus  of  Darien,  and  enable 
the  engineers  to  complete  the  construction  of  the  Canal, 
which  they  were  confident  of  being  able  to  do  provided 
their  workpeople  did  not  die  by  hundreds'and  thousands 
around  them. 

Illustrious  as  was  the  name  which  the  late  Sur- 
geon-General Gorgas  made  for  himself  as  a  result  of 
his  brilliant  administration,  it  should  not  be  assumed, 
and  he  would  have  l>8en  the  last  to  claim  such  an 
assuinption,  that  he  was  the  discoverer  of  the  bacillus 
which  caused  yellow  fever.  As  a  matter  of  fact,  there 
were  many  distinguished,  and  a  still  larger  number  of 
comp.iratively  obscure,  surgeons  and  doctors,  assisted 
by  sanitaiy  officers  of  various  kinds,  who  contributed 
to  the  discovery.  Amongst  the  best-known,  perhaps 
the  earliest  was  Dr.  Finlay,  of  Havana,  whose  theory 
was  somewhat  difierent  from  the  one  ultimately  ac- 
cepted, but  nevertheless  pointetl  the  way  to  the  dis- 
covery that  it  was  from  the  mosquito  that  yellow  fever 
was  injected  into  the  blood  of  a  human  being,  and  that 
without  the  intervention  of  this  particular  mosquito 
there  was  not,  and  could  not  be,  any  danger  of  yellow 
fever.  Yellow  fever  was  not  a  monster  stalking  alwut 
in  the  air  that  impi:egnated  thousands  of  human  beings 
at  a  time.  It  had  to  be  specifically  introduced  into 
the  blood  by  a  mosquito  which  itself  was  impregnated 
with  the  disease.  Working  on  the  same  lines,  and 
contributing  to  the  same  end,  although  he  is  really 
distinguished  as  the  discoverer  of  the  malarial  bacillus, 
was  the  distinguished  British  surgeon.  Sir  Ronald  Ross, 
still  happily  with  us ;  and,  and  on  the  .\merican  side, 
was  Dr.  Reed  of  the  United  States  Medical  Servic?. 
.\t  that  time  there  was,  as,  of  course,  there  is  still. 
^■ery  close  intercourse  between  New  Orleans  and 
Havana,  which  lies  on  the  north-west  coast  of  the  ' 
island  of  Cuba.  A  band  of  advanced  medical  scholai-s 
in  the  former  city  were  all  working  on  the  ilieon-  that 
both  yellow  fever  and  malaria  were  due  to  a  b.icillus : 
and,  as  we  explained  when  writing  on  veiy  much  the 
same  subject,  the  ovenvhelming  amount  of  evidence 
pointed  to  the  conclusion  th.it  this  bacillus  was  in  sonic 
way  associated  with  water.     Two  obsei-vations  led  t;> 

this  conclusion.        One  was   that  both   m;il'- ' 

yellow    fever   were    particularly  jirevalent 
s|>ecified    seasons  of  the  year;    that     those 
corresponded    with    a ''period    when    there     wa.s 
great    deal    of    stagnant    water    aliout,     puddles 
the  streets,  refuse  in  and  about  dwelling-houses,  aii<i 
swamps  in.  the  neighbourh(~:od.     Secondly,   it  was  ob- 
served that  those  regions,  although  within  the  tropical. 
or  semi-tropical,  area,  where  there  were  no  swamps, 
and  where  there  was  little  or  no  stagnant  water,  were 
exempt  from    the  particular  mosquito  which    carried 


GS 


THE-    STATIST. 


[July  10,   1920. 


yellow  fever.  Consequently,  it  )-eniaiued  for  the 
"doctors  to  discover  was  it,  or  was  it  not,  true  fhat 
these  mosquitos  were  found  in  stagnaut-water  recep- 
tacles and  swampv  areas".'  As  a  result,  as  soon  as  the 
(luestion  was  studied  it  was  found  that  mosquitos  did 
breed,  and  breed  in  large  quantities,  only  m  those 
particular  receptacles  and  in  tiie  swanqiy  areas.  With 
this  discoverv  it  became  evident  that  tropical  disease, 
as  something  inherently  inevitable  in  tropical  con- 
ditions, was  a  myth  pure  and  simple.  The  question  to 
be  solved  was  a  sanitary  one.  and  a  sanitary  one,  as  the 
Americans  sav,  first  and  last,  and  all  the  time. 

As  we  have  been  saying,  there  was  a  considerable 
band  of  advanced  medical  scholars  in  New  Orleans, 
and  a  smaller  band  in  Havana,  who  had  practically 
evolved  the  theory  which  has  now  been  so  generally 
accepted.  But.  iii  the  nature  of  the  case,  they  could 
not  enforce  their  theories  witliout  the  assistance  of 
the  authorities,  either  in  New  Orleans,  which,  of 
course,  then,  as  now.  was  an  American  city,  and  still 
less  in  Havana,  which  in  Finlay's  days  formed  part  of 
the  dominions  of  the  Spanish  Crown.  Nevertheless, 
even  the  most  obscure  of  this  baud  of  medical  scholars, 
manv  of  whose  names  have  been  Consigned  to  an 
oblivion  from  which  they  are  little  likely  to  emerge, 
prepared  the  way  for  the  great  work  of  international 
importance  which  the  late  Surgeon-General  Gorgas 
was  about  to  achieve.  The  obscure  student  worked  in 
the  laboratoiy  to  discover  what  were  the  causes  of 
yellow  fever  and  of  malaria,  while  the  administrator 
worked  under  the  powerful  rays  of  the  searchlight  in 
the  glare  which  accompanied  the  conclusion  of  the 
Spanish- American  Wai-.  It  is  as  an  administralor,  and 
a  brilliant  administrator  at  that,  that  Surgeon-General 
William  Crawford  Gorgas  will  be  remembered,  rather 
than  as  the  discoverer  of  the  causes  of  yellow  fever. 

It  had  come  to  the  knowledge  of  the  United  States 
Government,  not  merely  that  yellow  fever  prevailed  in 
its  new  possessions,  but  that  there  were  gieat  and  dis- 
tinguished men  of  science,  citizens  of  the  United  States, 
who  believed  that  means  existed  whereby  yellow  fever 
could  be  stamped  out  of  the  newly  acquired  island  of 
Cuba.  Acting  upon  this  knowledge,  the  United  States 
Government  appointed  a  Commission  for  the  purpose 
of  studying  and  reporting  to  what  extent  these  tlieories 
were  based  upon  fact.  Having  satisfied  themselves. 
to  their  gi-eat  credit — for  it  has  to  be  remembered  that 
the  United  States  Government  was  a  pioneer  in  tliis 
question,  and  Governments  all  over  the  world  in  all 
times  shrink  from  anything  in  the  nature  of  pioneer 
work,  perhaps  not  unnaturally — certain  it  is  that  the 
United  States  Government  appointed  Surgeon-General 
Gorgas  to  free  Havana  from  yellow  fever,  with  the 
results  that  are  well  known  to  nearly  evenbody/  even 
in  the  most  obscure  villages  in  the  remotest  parts  of 
the  civilised  world. 

With  such  a'reputation  the  appointing  of  Surgeon- 
General  Gorgas  to  look  after  sanitary  affaire  at  Panama 
attracted  widespread  attention.  Everyone  felt  a  cot\- 
fideiit  hope  that,  difficult  as  the  enterprise  was,  it  would 
be  successful.  The  engineers  were  confident  in  their 
assertion  that,  in  spite  of  the  magnitude  of  the  task 
with  which  tliev  were  faced,  they  could  readily  solve 
the  problems  submitted  to  them,  provided  that  the 
medical  officers  could  make  Panama  a  possible  place 
to  work  in.  From  a  death-rate  which  included  nearly 
half  the  working  population,  perhaps  Gorgas'  best 
monument  is  the  fact  that  that  death-rate  has  been 
reduced  to  21  per  thousand.  With  the  Panama  Canal 
as  a  great  engineering  achievement,  or  even  with  its 
imix)rtance  as  a  linking  waterway  between  the  two 
gi-eatest  oceans  of  the  world,  we  are  not  here  at  the 
moment  concerned.  The  point  that  is  of  greatest 
importance  at  the  time  when  the  world  is  regretting 
the  death  of  Surgeon-General  Gorgas  is  that  his  labours 
have  laid  the  foundation  for  making  tropical 
regions  healthy  and  habitable,  and  rendering  it  possible 
for  .great  cities  to  be  built  up,  agriculture  to  be  prac- 
tised, and  all  the  industries  which  are  associated  with 


the  rest  of  the  world  to  be  cultivated  actually  upon  the 
lines  of  the  Equator  itself,  even  where  it  runs  through 
the  most  dreaded  malarial  swamps  known-to  man.  The 
causes  of  the  whole  of  what  are  commonly  known  as 
tropical  diseases — which  are  about  nin^  in  number — 
are  not  fully  appreciated  even  yet.  but  tlie  two  most 
deadlv  were,  and  are.  yellow  fever  and  malaria,  and 
how  to  deal  with  them  has  been  conclusively  esta- 
blished. This  is  the  great  work  which  a  band  of  scholars 
belonging  to  a  generation  which  is  now  passing  away 
has  accomplished,  a  band  of  which  Gorgas  was  one  of 
the  most  distinguished  ornaments,  but  a  band  to  each 
member  of  which  the  present  generation^  is,  and  tlie 
future,  we  hope,  in  an  increasing  measure,  will  long. 
be  indebted. 

It  is  a  somewhat  remarkable  fact  that  in  rlie  present 
state  of  the  earth  "s  crust  the  preponderating   aggre- 
gation of  land"  is  in  the  northern  hemisphere,   much 
of  it  in  regions  that  are  so  cold  that  a  v?i->-  large  part 
of  man's  labour  has  to  be  spent  in  endeavouring  to 
feed  himself  and  trying  to  keep  himself  warm.     As  a 
result,  the  tropical  regions  form  only  a  relatively  small 
part  of  the  land  surface  of  th?  earth.     Nevertheless, 
they  form  potentially  the  richest  part.     The  broadest 
part  of  the  African  continent,  and  by  far  the  richest 
part  of  the  South  .\merican  continent,  are  situated  in 
these   favoiu-^d   regions.     Only   a    small  part  of   the 
continent  of  Asia  can  justly  be  claimed  as  within  the 
tropics.     We  are  not,  of  course,  now  restincting  our- 
selves to  the  accurate  astronomical  definition,  but  are 
taking  the  temi  to  include  the  very  wami  parts  of  the 
earth,  say,  any  district  within  35  degrees  of  the  Equator 
either  way.     It  will  be  seen,  therefore,  that  we  have 
an  area  capable  of  development  which  exceeds  twice 
that  of  the  whole  of  Europe — a  region  of  extraordinary 
fertility  and  practically  wholly  unknown  potentialities. 
As   we  have   pointed  out   again  and    again  in  these 
columns  when  writing  on  the  tropics,  it  may  Ijf  said 
with  truth  that  there  is  no  such  thing  as  .vet  as  tropical 
agriculture.     There   is   no  tropica!    population.     The 
t  ropics  have  never  be?n  cleared.    No  cue  has  had  the  ex- 
perience, say,  which  tlie  farmer  or  the  peasant  of  Kent 
has  had  of  what  it  is  possible  to  do  in  regions  like  the 
banks  of  the  .Amazon  :  and  we  must  remember  that  if  we 
include  the  sub-tropical  areas  we  have  got  to  include  the 
greater  part  of  a  country  so  extensive  as  that  of  the 
United  States  of  Brazil.     In  the  tropical  or  sub-tropical 
area  is  included  the  major  part   of  the  continent  of 
Africa,  and  a  very  large  part-  of  Southern  Asia,  if  we 
admit  that  a  large  part  of  India  is  within  the  tropics, 
although  technically  it  is  not.     Those  who  know  India 
well  will  readily  admit  that  in  truth  and  in  fact  a  very 
large  part  of  India  is  under  the  influence  of  tropical 
conditions.     In  the  tropics  are  to  be  found  minerals 
just  as    in  the   temperate   zone.        Whether  tropical 
minerals  differ  in  any  way  from  these  found  under  the 
rest  of  the  earth's  surface  we  have  very  little  informa- 
tion.    But  it  is  perfectly  well  known  that  agricultural 
conditions  are  incnmparably  more  prolific  in  the  tropical 
areas  than  thej"  are  outside.     At  present,  as  we  have 
said,  there  is  practically  no  tropical  agrtc'ulture.     A 
lady  wrote  a  letter  some  time  ago  to  a  dailj"  contem- 
porary and  pointed  out — and  pointed  out  with  truth — 
in  connection  with  the  present  sugar  shortage,  that  the 
sugar-cane  does,  in  fact,  constitute  a  crop  in  the  sense 
that  wheat  is  a  crop;  but  it  is  one  of  the  few  tropical 
growths  which  can  pro]>erly  be  described  as  agriculture 
as  distinct  from  a  purely  plantation  industry. 


A  funeral  service  was  held  at  St.  Paul's  Cathedral 
yesterday  in  meracry  of  the  late  IMajor-Creneral  William 
Crawford  Gorgas.  The  service  was  attended  by  tire- 
American  Ambassador  and  ^Irs.  Davis,  accompanied 
by  General  Noble  and  other  friends  of  the  family. 
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TOTAL  ASSETS  exceed      -     £19,000,000 
TOTAL.  CLAIMS  PAID  over  £97.000,000 

FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,       Fidelity 

Guarnntee.    Motor     Car,     Plate   Class,    Personal    Accident, 

Workmen's  Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &e. 


OFFICES   IN    ALL   THE   CHIEF    COMMERQAL    CENTRES, 


!  June  of  I'vtl^.  Tliei\-  \v;is  -a  ilecieas*-  of  tji%  in  tfni 
iiiiks  of  levemje  freiglit,  attributable  chiefly  to  il.' 
tliversion  of  traffic  from  tlie  C'oiii])any"s  lines  duni.;: 
tlic  whole  of  1919.  The  iiurjuse  of  14J%  in  o[)eraiiiii; 
expenses,  compared  with  a  tlecrea^^  of  0%  in  train 
mileage,  was  due  mainly  to  additional  expenses  in 
\vaff?s,   prices  and  materials. 

The  Southern  Pacific  Company-  is  one  of  the  oldest 
if  what  are  known  as  the  gr^at  HoldiiiK  Ccmpanies. 
It.  obtained  a  sp.ecial  ciiarter  so  lonf,'  a<;o  as  l!>b4,  whicli 
enables  the  Company  to  acquire  and  hold  stocks,  l>oiids. 
niid  other  secunties  of  coi-poralions.  In  additibn,  i', 
has  ix)wer  to  make  contracts  and  agreem?nts  whicli 
enable  it  to  maintain  and  operate  railroads,  public 
utility  conipanif's,  and  steamship  lines.  The  Com- 
pany's system  i^mbrac-as  over  11,(XKJ  miles  of  first 
main  track.  To  a  large  extent  it  controls  the  system 
lictween  San  Francisco  and  New  Orleans,  while  it  is 
an  imjxirtant   ship-owning  Company. 


SOUTHERN  PACIFIC  COMPANY. 

It  will  l)o  rememiiered  that  in  August  last,  when 
commenting  upon  the  report  of  tlie  Southern  Pacific 
Company,  which  had  then  been  recently  issued, 
we  said  that  the  Southern  Pacific,  as  well  as  its  pro- 
prietaaT  lines,  had  lieen  under  the  control  of  the  Fecleral 
Govei-iiment  since  the  end  of  1917.  We  publish 
(Msewhere  a  full  report  of  the  oiicrations  of  this  great 
Company  during  the  year  1919,  when  the  various 
systems  it  controls  were  still  in  the  hands  of  the  Federal 
Government.  The  report  explains  that  the-  Unite<l 
Stat^  Government  took  over  the  control  of  the  rail- 
road and  steamsliip  lines  of  the  Southern  Pacific  and 
retained. that  control  during  the  whole  of  the  ye.u- 
under  review.  As  will  be  seen  from  the  report,  the 
Company  publishes  an  e.xceeilingly  interesting  tabli 
showing  the  working  of  its  vanous  systems 
under  Federal  control  contrasted  with  the  method  of 
working  when  the  owners  operated  the  lines  on  their 
own  account.  It  is  a  remarkable  illustration  of  the 
effect  of  Government  control  in  the  working  of  a  gieat 
transportation  system.  By  aJialogy,  reailing  the  report 
of  this  great  Company  it  is  easy  to  see  liow  the  rail- 
way systems  of  this  counti-y  have  got  into  the  veiy 
serious  condition  in  which  we  find  them.  Fortunately 
for  stockholders  in  American  railways  the  United 
States  Government,  aithough  it  took  over  tha 
control  of  the  lines  dining  the  War  period,  realises 
that  there  is  possibly  a  lietter  system  than  that  followed 
during  the  period  of  control.  With  us  the  Goya-n- 
ment  is  proposing  to  assume  verj-  grave  responsibilities, 
although  it  does  not  admit  that  this  will  entail 
financial  liabilities.  Only  experience  can  show  what 
tha  actual  result  will  be. "  It  is  evident,  however,  that 
with  the  adoption  of  the  zone  system  the  contix)!  of 
th.5  lines  is  entirely  taken  out  of  the  hands  of  the 
owners  of  the  various  properties.  In-  i\\i  event  of 
failure  it  is  ditlicult  to  see  how  the  GoveiTiment  can, 
in  fact,  relieve  itself  of  its  very  serious  liabilities. 

It  will  be  seen  from  the  table  to  which 
we  refer  al->ovcJ.hat,  coau paring  Company  manage- 
ment with  F^ral  control,'  the  ratio  of  operating 
expenses  to  revenue  has  increased  from  (j"2% 
to  ,78%.  The  operating  revenue  itself  increased 
by  8%,  but  the  operating  expenses  by  more 
than  14}%.  The  report  says  that  in  1919  under 
Fe<loral  contSol,  after  allowing  cxpens-?s  of  operating 
tlio  various  lines,  there  wa.s  1ft  out  of  each  dollar  of 
revenue  only  i-J^ents,  cutup.^retl  with  38  oents  le- 
maining  in  tiie  last  year  previous  to  Federal  control. 
Comparing  1919  with  1918,  the  increase  in  opei-ating 
revenue  of  8%  result-e<l  mainly  from  the  fact  tha! 
passenger  and  freight  rates   were  not  increased  until 


THE   CHESAPEAKE   AND   OHIO 
RAILWAY. 

Elsewhere  will  be  found  a  report  of  the  working  of 
this  important  system  during  the  year  1919.  Readers 
who  will  carefully  study  the  report  will  be  struck  by 
two  features — the  almost  immediate  effect  of  the  cessa- 
tion of  hostilities  upon  the  revenue  and  the  general 
well-being  of  the  line,  and  the  relatively  modest 
amount  of  compensation  which  the  railways,  taken 
as  a  whole^  have  been  able  to  obtain  as  a  result  of 
working.  It  will  be  remembered  that  the  Chesapeake 
and  Ohio,  in  common  with  all  the  railways  of  the 
United  States,  was  taken  over  by  the  Federal  Govern- 
ment, under  a  proclamation  of  the  President,  in  1917. 
The  result  was  that  during  the  whole  periotl  covered 
bv  the  report  the  Company  was  entirely  under  Federal 
aontrol.  On  the  whole,  it  may  be  said  in  fairnfess 
that  the  American  railways  have  escai^ed  with  far 
less  injmy,  and  generally  on  better  tenns,  than  has 
been  the  case  with  our  own  lines.  Moreover,  they  are 
not  faced  with  the  ditViculties  which  menace  our  lines 
under  the  new  Transport  Act.-'  Practically,  under  the 
new  Act,  if  it  finally  comes  into  operation,  our  railway 
systeni  has  been  dividetl  into  a  series  of  zones.  No 
one  can  say  witji  any  degree  of  certainty  what  will 
be  the  effect  of  su.-h  a  division.  But  it  is  clear,  in 
any  case-,  that  they  are  faced  with  the  formidable 
difficulty  of  being  under  the  more  or  less  autocratic 
control  of  the  Government,  which,  on  the  other  hand, 
takes  no  real  responsibility  for  their  working,  an<l 
proclaims  that  it  will  not  be  resi^ngible  for  their  main- 
tenance. Whethei-  it  will  permanently  be  possible  to 
maintain  such  an  attitude,  or  whether  it  is  the  begin- 
ning of  the  end  of  the  usefidness  of  railways  in  this 
country,  remains  to  be  seen.  But  it  is  perfectly 
evident,  as  things  are.  that  our  railway  traffic  is  con- 
gested to  a  degi-ee.  Traffic  which  should  haw  been, 
and  was  before  the  War.  carried  by  water  is  now  being 
diverted  to  these  already  over-worked  lines.  The  diffi- 
culties with  which  they  are  menaced  threaten  to  add 
to  the  burdens  aheady  borne  by  them,  and  will  accen- 
tuate the  arduous  problem  alrea;Iy  befc-c  the  manage- 
ment whenever  they  find  it  v  ™'se  new 
capital.  It  is  manifest  as  thill.  e  railways 
do  not  pay.  With  tJie  steady  -l.•^^,M  ,:.  i.^e  exjiendi- 
tiire  it  win  be  an  increasingly  artluous  task  to  make 
them  pay;  and.  consequently,  those  responsible  for 
their  ntanagement  seem  reasonably  likely  to  ho  faceij 
with  increasing  difficulty  whenever  they  have  to  appeal 
to  the  public  for  fresh-.capital. 

Meanwhile,  the  American  railways  have  esinp<-Ki  all 
thes?  difficulties.     W  -  K       <  v>-  li  i:>i-   ^1'     F.a.  •,! 
Government,  havir^ 
roughly — during  tl 
had  the  grace  to  rei 
measure  of  compcr.- 

Spend  so  la>'ishlv  <'ll  Munn:;.^' .  ..■•  ■  • 

ill  awarding  comiiensatioii  to  private   owners  wli-v 
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property  they  acquii'e,  either  temporarily  or  for  perma- 
nent purposes.  Every  single  line  of  the  United  States 
whose  reports  we  have  seen  complains,  and  complains 
bitterly,  of  the  inadequate  nature  of  the  compensation 
paid  by  the  Government.  Amongst  others,  the  Chesa- 
peake and  Ohio  found  itself  very  inadequately  compen- 
sated. As  will  be  seen  from  the  report,  the  justice 
of  its  ©ontention  has  been  admitted  by  the  Federal 
Government,  which  has  awarded  it  a  vei^-  appreciabl? 
increase  in  compensation.  Against  this  award  of  com- 
pensation tlie  Federal  Government,  during  its  period 
of  control,  made  certain  renewals  of  rolling-stock  and 
also  renewals  in  the  permanent  way,  which  in  Ameri- 
can language  is  called  "  betterments."  Inasmuch  as 
the  Fetleral  Govesmment  was  working'  the  line  very 
severely,  there  were  certain  grounds  for  contending 
that  the  betterments  were  veiy  far  from  restoring  the 
line  to  its  position  at  the  time  it  was  taken  over  by 
the  Government.  However  this  may  be,  the  Federal 
Government  have  agi-eed  that  the  Company  shall  fund 
this  indebtedness  and  pay  interest  to  the  Qovernment 
until  such  time  as  this  is  liquidated.  On  the  whole, 
the  management  appear  fairly  satisfied  with  the  results 
they  have  been  able  to  obtain,  and  accordingly  recom- 
mend their  acceptance  by  the  proprietors. 

The  other  feature  that  will  attract  the  immediate 
attention  of  the  reader  is  the  heavy  falling  off  in 
revTenue  and  in  traffics  as  an  almost  immediate  result 
of  the  Armistice.  This  is  due  largely  to  the  peculiar 
nature  of  this  Company's  traffic.  Nearly  all  the  lines 
are  suffering  more  or  less  from  the  difficulty  of  export- 
ing goods  to  Europe  owing  to  the  adverse  exchange. 
But  this  line  has  suffered  with  particular  severity,  and 
its  loss  of  the  abnormal  traffic  it  enjoyed  during  the 
War  period  commenced  almost  immediately  owing  to 
iis  p.'i'culiar  nature.  The  Chesapeake  and  Ohio,  like 
most  of  the  Ameriran  lines,  is  essentially  a  fi'eight- 
carrier,  as  distinct  from  a  passenger  line,  and  of  this 
freight  nearly  a  quarter  of  the  whole  is  mineral  traffic. 
It  need  not  be  said  that  the  demand  for  minerals  with 
the  cessation  of  hostilities  fell  oft  enormously,  and 
tlie  inability  to  obtain  freightage  acconmiodation  made 
it  practically  impossitle  to  export  coal  to  anything  like 
tile  extent  which  had  occurred  during  the  period  of 
I  ho  War. 

The  Japanese  Did  was  reopened  on  the  2'Jili  of  last 
month,  when  tlio  Finance  Minister  anuouncod  that  the 
Government,  through  the  Bank  of  Japan,  had  decided 
to  give  the  necessary  assistance  to  those  institutions 
which  had  engaged  in  non-speculative  business,  but 
which  had  found  themselves  in  difficulties  owing  to  the 
heavy  demands  made  upon  them.  We  learn  that  the  in- 
dustry of  th;.'  country  is  now  working  at  about  half 
its  capacity  after  the  recent  collapse.  The  seasonal 
demands  for  money  for  the  silk  industry  are  smaller 
than  was  expected,  owing  to  diminished  production  of 
cocoons,  while  producers  are  refraining  from  selling 
their  crops  at  present  prices.  In  view  of  this  condi- 
tion of  things  money  requirements  in  connection  with 
the  half-yearly  settlement  were  small,  and  the  IMoney 
market  passed  the  end  of  the  month  quite  smoothly. 
The  note  circulation  and  the  advances  of  the  Bank  of 
Japan  on  the  last  day  of  June  were  1,349  million  yen 
and  660  million  yen  respectively.  The  rate  for  call 
money  was  quoted  5-^i%  and  the  discount  rate  at  10%.- 
At  one  time  there  was  a  revival  of  buying  in  the  Yoko- 
hama Silk  market,  but  the  demand  fell  off  later  and 
the  market  became  quijt.  The  general  tendency  of 
the  Stock  markets  at  the  close  of  the  settlement  \yas 
rather  good. 

The  E.M.S.P.  Company  has  recently  issued  an 
attractive  calendar  in  colours,  covering  the  12  months 
July  1920  to  June  1921,  and  consisting  of  12  sketches 
l)y  Fred.  Taylor,  E.I.  Six  views  are  devoted  to  South 
.\merican  scenes,  and  six  to  interior  views  of  the 
Company's  popular  South  American  liner  Almanzora, 
the  largest  steamer  in  the  South  American  trade. 
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Telephones; 

455, 1084,  2662  Avenue. 


Telegrams  : 
'  Infusory-Grace,  London. " 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESrONDENCE   INVITED. 


With  the  absenee  of  husines.s  at  tlie  opening  of  the 
market  there  was  very  little  to  test  the  tone.  How- 
ever, as  the  week  wore  on  the  demand  began  to  grow 
perceptibly,  and  the  market  assumed  a  finn  tone. 
Especially  after  Wednesday  the  leaders  began  to  move 
up.  Anglo-Dutch  finished  strong  on  Thursday  at 
47s.,  whilst  Eubber  Trusts  were  a  firm  spot  at 
35s.  3d.  The  Yallambrosa  Eubber  Company  announce 
a  final  dividend  of  Is.  9d.  per  share  lor  the  year  ended 
March  31,  1920,  thus  making  a  total  distribution  of 
125%  for  the  year,  in  comparison  with  62i-%  for 
1918-19.  Sapong  Eubber  and  Tobacco  Estates  declare 
a  dividend  of  15%  for  1919,  as  against  10%  in  1918 
and  15%  in  1916.  A  final  dividend  of  25%  by  the 
London  Asiatic  Eubber  and  Produce  Company  makes 
a  total  for  1919  of  35%:  in  contrast  with  25%  "in  1918. 
Eeturns  of  crops  for  June  again  indicate  satisfactory 
yields.  Malacca  Eubber  Plantations  keep  up  their 
record  with  a  crop  of  303,600  lb.  Bukit  Seml^awang 
nearly  doubles  (he  June  return  of  1919  with  its  output 
of  144,000  lb. 


ANNUAL  REPORTS  ANALYSED. 

AYER    KUNING  (F.M.S.). 
Issaed  Capital :  £139.260  in  £1  Shares. 


t Results  for  Years  to  December  31 « 

A.r.1leld 
pe- 
Total   Area  in    Uubber  Bearing   Free  *'  All-in  '*    Net      ..-Dividend—, 
Planted  Bearing  Output     Acre    Realised     Cost      Pro&t       Amt. 
Acres    Acres         lb.  lb.       per  lb.    per  !b.       £  £        % 

1915...1,nlU       l,.>S-4     420,119       2:0         2/?*       1/3  31,609         — 

1916.. .1,991-.  1,8.56  724,457  390  S/Bi  ,  1/0-3  01,095  .-58,817  30 
1917. ..1,995  1,901  825,085  434  2/45  1/0-38  57,008  S5,87S  20 
1918. ..2  322         —       fiOV^O        —  V*  l/SJ        3.-5,184     19,409       15 

1919.. .2,322      1.931      960,175       497         2/0,3        _;9-29     58,386     38,817       3(1 

Price    ol    Shares,    57/6.     Market  Capitalisation  pet  planted 
acre,  £172. 

Sh.\eeholders  in  this  well-known  rubber  company 
have  every  reason  to  congratulate  themselves  heartily 
on  the  excellent  report  presented  for  the  year  ended 
December  31,  1919.  Against  an  estimated  crop  of 
805,700  lb.,  as  compared  with  the  restricted  crop  of 
609,360  lb.  in  1918,  there  was  harvested  the  i-ecord 
crop  of  960,175  lb.  Considering  that  there  were  1,931 
acres  in  bearing,  the  average  yield  for  the  estate  worked 
out  as  high  as  497  lb.  per  acre,  in  contrast  with 
434  lb.  per  acre  in  the  previous  normal  year  1917. 
With  a  bearing  area  of  975  acres,  the  yield  from  Bukit 
Jelutong  was  as  much  as  538  lb.  per  acre,  whilst  the 
956  acres  of  the  Easak  division  produced  477  lb.  per 
acre.  Managed  with  a  high  degree  of  efficiency,  the 
estate  turned  out  this  large  output  at  tlie  remarkably 
low  f.o.b.  cost  of  7.17(/.  per  lb.,  as  compared  witi'. 
11.17d.  per  lb.  for  1918.  Whilst  the  Easak  portion 
was  obtained  at  S.lod.  per  lb.,  the  contribution  from 
Bukit  Jelutong  was  secured  at  as  low  as  G.Sid,  per  lb. 
Similarly,  the  "  all-in  "  cost  per  lb.  declined  from 
15.62d.  in  1918  to  9.29i.  in  the  year  under  review. 
On  the  other  hand,  the  gross  price  realised  by  the  sale 
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..f  till'  CIO])  fell  from  2.v.  4J.  pir  11>.  in  IdlH  to  2.s.  Ojc/. 
per  II).  This  is  duo  to  the  fuct  tliat,  whilst  40%  of  the 
•crop  in  1919  was  disposed  of  at  an  average  of  Is.  lOd. 
per  Ih.,  no  less  than  two-thirds  of  the  1918  crop  fetclied 
'■2s.  7(1.  per  lb.  c.i.f.  New  York.  Nevertheless,  owing 
to  the  greater  reduction  in  the  cost  of  jiroduction,  in 
conjunction  with  the  hugf-r  crop  secured,  the  net  profit 
rose  from  £3'J,lH4  to  £0^,38.5.  Dividends  jjaid  to 
shareholders  absorbed  £38,817,  corresponding  to  a  rate 
of  30%  in  contrast  with  lo%  for  191H.  The  balance 
carried  forw-ard  to  the  next  accounts  stands  at  £28,. 548, 
and  is  subject  to  deduction  in  connection  with  the  extra 
remuneration  of  the  directors  and  the  liabilit^y  in  re- 
spect of  excess  profits  duty,  wiiich  is  estimated  •-'.t 
£17,(X)0. 

The  outlook  for  the  current  year  is  very  favoui'able. 
The  estate  is  reported  to  be  in  excellent  order  and 
condition,  and  tapping  is  Ijeing  done  on  a  very  con- 
servative system.  The  327  acres  planted  in  1918  are 
developing  so  well  that  it  is  expected  to  ho  alile  to  tap 
this  area  after  4 A  years'  growth.  An-angemcnts  have 
also  been  made  to  plant  another  375  acres  during  the 
current  year.  The  estimated  crop-  is  put  as  high  as 
1,000,000  lb.,  and  as  the  yield  for  the  first  five  months 
amounts  to  416,900  lb.,  there  is  good  reason  to  believe 
that  the  estimate  will  be  exceeded.  At  the  same  time, 
further  reductions  in  the  cost  of  production  will  be 
lendered  more  diflicult  by  the  continual  rise  in  tlie  cost 
of  stores  and  of  labour,  as  well  as  by  the  acute  position 
of  the  food  problem.  More  serious  still  in  its  financial 
results  is  the  increase  in  the  excess  profits  duty  to  60%. 
Here  is  another  Company  which  did  not  begin  to  pay 
dividends  until  this  lax  had  come  into  being.  Since 
1016,  including  the  £17,000  provided  for  in  respect  of 
1919,  the  Company  has  paid  under  this  tax  a  sum  of 
£77,900  to  the  State,  or  more  than  55%  of  its  present 
capital.  It  would  be  difficult  to  conceive  a  tax  more 
inequitable  in  its  incidence,  and  at  the  same  time  so 
jirejudicial  to  the  industrial  and  commercial  develop- 
ment of  the  nation.  The  financial  j)Osition  of  the  Com- 
pany as  disclosed  in  its  balance  sheet  at  the  end  of 
1919  is  very  strong.  liabilities,  including  the  final 
dividend  of  £25,878,  do  not  exceed  £40,562,  whereas 
liquid  assets  are  available  to  a  total  of  £85,175.  During 
the  year  the  capital  has  Ix^n  increased  to  £139,260  by 
the  issue  of  shares  at  a  pieniium  of  £1  each,  and  the 
proceeds  were  applied  in  part  to  pay  off  the  loan  of 
€10,000  from  the  Highlands  and  Lowlands  Rubber 
Company.  In  the  market  the  £1  shares  arc  quoted  at 
57s.  6(/.,  and,  assuming  the  dividend  for  the  cuVrent 
year  t6  remain  at  30%,  afford  at  this  price  a  return  of 
Iieai-lv  10^%. 

GOLCONDA   MALAY. 

Issued  Capital  :  £88.000  in  i;i  Shares. 


pel-  Ordinary 

TotiilAreaIn    liuU-icr    Bearing    Trice  "All-in"  Ket    r-Diviacud-^ 

riantoU  Bearing   Output     Acrtj  Realised     Cost  I'roljt  Anit. 

Acres      Acrts         lb.  lb.        per  lb.  per  lb.         £  £  % 

l;il)...  1,701      1,000      .17-.',r.09      298        2/9.1-2  -/U-8G  4S,C10  3J,S00     40 

1910...  l,70t      1,080       686,l.i.)       3-IS        3/fl.«7  -/lO'S  80,140  39,000    -15 

1817...  1,701      1,704       896,104      3111        2/2  -/11-8  39,010  30.800     35 

1918...  1,70«  --         4.-.,-.,041       --         1/7}  -,1U  17,303  17,0(10    28 

1919...  1,701  --         .-.iLVliS'.'  l,'ll-3r,  -  lOJ  30,00')  3O,S00    35 

Price  o{    Shares,  59  4  J.     Market    Capitalisation    per    planted 
acre,  £153.  ,■ 

The  report  of  this  rublwr  Compijny  for  the  year 
ended  December  31,  1919,  reflects  the  disappearance  of 
the  restrictions  on  output  that  were  in  force  during  the 
previous  year.  Consequently,  the  crop  of  rubber 
harvested  ve^iched  535.932  lb.,  in  comparison  with 
455,044  lb.  in  1918.  It  was  thus  some  5.900  lb.  in 
excess  of  the  estimate.  The  most  satisfactory  feature 
in  the  i-eport  is  undoubtedly  the  further  decrease  in  the 
cost  of  production.  Estate  expenditure,  including  de- 
preciation, worked  out  in  1919  at  8.49(7.  per  lb?,  as 
against  S.61f/.  per  lb.  in  1918.  Freight,  selling 
chai-ges,  and  marine  insurance  involved  an  outlay  of 
l.SOrf.  per  lb.,  an  increase  of  O.ld.  in  the  j'ear.  CKving 
1o  the  disappearance  of  war-risk  insurance,  sundn- 
charges  fell  from  O.Sld.  per  lb.  in  1918  to  0.37J.  per 


1;';.  Thus,  as  a'.-ainst  tlio  previous  amour:!  of  l]\d. 
per  lb.,  the  "  idl-in  "  cost  for  the  year  under  review 
did  not  exceed  lOfrf.  per  lb.  Such  a  result  bears 
eloquent  testimony  to  the  elTiciency  with  which  tho 
estate  is  managed,  and  all  the  more  so  when  it  is  see:i 
that  this  low  <igure  was  attained  after  allowing  for  the 
incre-.i.^ed  ])nces  of  stores  and  materials  during  the  year 
and  a  Iu>s  of  nearly  hi.  per  lb.  in  connection  with  the 
provision  of  nee.  Taking  into  consideration  sundn,- 
receipts,  including  interest  and  transfer  fees,  the  net 
"  all-ia  "  cost  is  recorded  at  9.93(7.  ix;r  lb.,  in  com- 
parison with  10.42*/.  Meanwhile  the  crop  was  dis- 
posed of  to  better  advantage,  the  gross  proceeds,  in- 
cluding the  unsold  crop,  which  was  valued  at  Is.  9J. 
l)er  lb.,  being  equivalent  to  'in'.  11.3G(/.  per  lb.  in  1919. 
as  against  Is.  7..5.5f/.  in  1918.  Thus  a  profit  of 
l.s.  1.43(/.  per  lo.  was  ftcured  in  contrast  with  9.13d. 
per  lb.  for  the  previous  year.  Consequently,  a  net 
profit  of  £17,308  in  1918  was  i-eplaced  by  one  of 
.£30,tlfK)  in  19]f).  INJcreover,  owing  to  the  fact  that 
the  profit  for  1918  had  fallen  consideral>ly  below  the 
datum  line,  the  income  for  t'he  year  undei-  review- 
was  sAellecl  by  the  receipt  of  £5,T^77  as  a  refund  in 
connection  with  the  excess  profits  duty.  Hence, 
taking  this  into  .iccount  as  well  as  tho  balance  of 
£5,26S  bmught  forward  from  1918,  there'  was  avail- 
able for  distril;ulion  an  amount  of  £40,644.  Out  of 
this  there  had  already  ibeen  paid  an  interim  dividend  of 
10%,  ab-sorbin^  £8,800.  From  the  balance,  after 
setting  aside  £d,429  to  cover  the  directors'  remunera- 
tion, £750  to  meet  the  amalgamation  expenses  in  con- 
nection with  the  acquisition  of  the  Kuala-Klang  estate, 
and  £375  as  bonus  to  the  staff,  the  shareholders  re- 
ceived a  final  dividend  of  £22,000,  which,  with  the 
interim  dividend  of  10%,  represented  a  total  of  35% 
for  the  year,  in  comparison  with  28%  for  1918.  After 
meeting  these  charges  there  is  carried  forward  to  the 
next  account  a  balance  of  .£7,291. 

According  to  the  Chaii-man,  it  is  difficult  to  ascer- 
tain clearly  the  outlook  for  the  eminent  year  in. view  of 
the  shortage  of  rice  and  the  unfa\-ourable  exchange 
situation/  Furthermore,  towai-ds  the  close  of  1919 
the  Kuala-Klang  estate  was  acquired  in  exchange  for 
25,000  fully-paid  £1  shai^es.  This  estate  consisted  of 
510  planted  acres,  thereby  raising  the  total  planted 
acreage  at  the  disiwsal  of  Golconda  Malay  to  2,214 
acres  for  the  cuiTent  year.  Yet,  despite  this  increase, 
the  estimated  crop  only  amounts  to  -594,060  \h.  This 
is  due  not  merely  to  flio  difficulty  of  .  securing  an 
adequate  labour  supply,  but  also  to  the  adoption,  upon 
the  recommendation  of  the  visiting  agent,  of  a  more 
consen-ative  tapping  system  during  the  current  year 
with  a  view  to  secure  more  advantageous  yields  later 
on.  Present  returns  confinn  this  i-estrictioii.  The 
actual  crop  from  both  estates  for  the  first  five  months 
of  1920  only  reaches  271,120  lb.,  as  against. 
277,212  lb.  from  the  Golconda  Malay  projjerty  alone 
fbr  the  corresponding  period  of  1919.  However,  this 
is  merely  of  a  tennxjrary  nature,  and  it  is  lioi')ed  with 
reason  to  induce  tho  f.o.b.  cost  on  the  joint  properties 
to  8(/.  per  lb.  under  more  nomial  conditions.  Re- 
membering that  the  estates  are  in  clo.*e  proximity  and 
can.  th(?refore,  be  administered  more  economically, 
Ib.is  figure  is  easily  capable  of  realisation.  The  ]K)si- 
tion  as  disclosed  in  the  balance  sheet  dated  De^-eni- 
bei-31,  1919,  is  financially  strong.  To  meet  lia!biliiie>. 
including  the  linal  dividend  of  £22.('V"t0,  which  amouii! 
to  £30,978,  there  ai"e  available  liquid  assets  to  a  total 
of  £61,283.  Owing  to  the  absoqition  of  the  Kuala- 
Klang  proiierty  ceriain  changes  ha>e  taken  placo.  In 
accordance  with  the  fenns  of  fb.o  agivemoiit,  Kuala- 
Klang  has  contributed  £1.437  to  tho  reserve,  thereby 
raising  the  total  lo  f  19.427,  w-hiLst  an  .addition  of 
£2.096  makes  the  balance  cairied  forwaixl  stand  at 
€9,387.  The  issuetl  capital  has  l>een  increase*!  hv 
£25,000  to  £113,000.     In  tho  market  the  £1  shuv^ 

are  quoted  at  59.<.  4iJ.  Assuming  a  r.  ■  •'■■ .-;  ;l,c 

1919  dividend — .ind  in  view  of  the  ti.  ;. 

this  is  the  most  that  can  roasonabl}  -(--I — ■ 

t hey  afford  at  this  price  a  yield  of  11 J    , 
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EXCESS  INSURANCE  COMPANY,   LIMITED. 

WiTHix  a  comparatively  short  period,  on  tlie  foundation 
of  a  very  modest  capital,  this  Company,  which  is  under 
the  direction  of  a  small  board  of  Lloyd's  underwriters, 
with  Mr.  Cuthbert  E.  Heath  as  Chairman,  has  built  up 
a  flourishing  business  of  huge  dimensions,  together  with 
exceptionally  strong  i-eser^"es.  During  the  War  it  took 
big  risks,  but  it  had  the  advantage  of  being  under  the 
guidance  of  experts  of  great  and  proved  capacity,  and 
the  results  have  proved  verj'  i)rofitable.  Nothing  but 
praise  can  be  given  for  the  manner  in  which  the  Com- 
pany's finances  have  been  handled.  To  limit  dividend 
ilistributions  to  an  amount  within  interest  earnings  is 
considered  a  sound  course  in  the  case  of  a  young  in- 
surance Ggmpany,  and  as  almost  a  counsel  of  perfection 
in  the  case  of  an  old  one.  But  the  Excess  ha*  im- 
proved upon  this  pi'actice.  Indeed,  its  net  interest  earn- 
ings in  1919  were  in  themselves  more  than  treble  the 
amount  declared  as  distributable  in  dividends.  Thus 
the  greater  part  of  these  earnings,  as  well  as  a  much 
larger  amount  of  trading  profits,  was  left  free  for 
addition  to  the  reserves  after  {provision  for  income  tax 
and  excess  profits  dutj',  and  for  depreciation  in  securi- 
ties and  other  contingencies.  In  adopting  a  course  of 
this  kind  the  directors  have  followed  their  practice 
during  the  whole  of  the  trying  and  uncertain  period  of 
the  War.  Yet  the  dividends  in  themselves  have  been 
far  from  unsatisfactory.  Ten  per  cent,  was  declared 
in  respect  of  the  years  1911,  1912,  and  1913;  15%  in 
respect  of  1914  and  1915 ;  20%  in  respect  of  1916 ;  25% 
in  respect  of  1917;  35%  in  respect  of  1918;  and  45% 
was  announced  last  spring  as  the  distriKution  in  respect 
of  1919.  Large  as  the  last-mentioned  dividend  appears 
to  be,  it  is  less  than  3%  of  the  amount  represented  by 
the  capital  plus  the  accumulated  resen^es  at  the  close 
of  last  year,  apart  from  those  carried  forward  for  the 
winding  up  of  undenvriting  accounts.  The  resen'e 
fund  amounted  on  December  31,  1919,  to£800,000.  out 
of  which  £200,000  was  added  from  profits  realised 
during  the  year,  and  the  total  assets  on  the  same  date 
stood  at  £2,430,7:22,  after  deducting  a  resei-\'e  of 
£175,000  for  depreciation.  This  indicates  a  position 
of  enormous  strength  in  comparison  with  the  figures 
of  premium  income  as  shown  in  the  accounts.  About 
60%  of  the  net  assets  was  invested  in  British  Govern- 
ment securities. 

The  Company  in  its  methods  of  accountancy  follows 
the  usual  Lloyd's  plan  of  keeping  each  year's  under- 
w^riting  accounts  in  separate  sections.  Thus,  against  the 
premiums  received  in  a  j'ear,  less  expenses,  the  claims 
arising  on  the  relative  ]wlicies  are  entered,  and  it  is 
not  until  the  expiration  of  three  full  years  that  a  balance 
of  profit  and  loss  on  that  year's  underwriting  is  strack. 
LTnderwriting  accounts,  therefore,  for  three  years  (1917, 
1918,  and  1919)  are  presented  with  the  annual  report 
for  1919.  The  account  for  1917  is  the  only  one  that 
is  closed.     That  year  was  a  phenomenal  one  in  marine 


uisurance  business,  and  this  C'ompanj-,  like  most  other 
British  concerns  engaged  in  this  sphere,  was  able  to 
leport  a  iii'emium  income  of  extraordinary,  and  till 
then  unprecedented,  magnitud?.  The  premium  income 
of  the  Excess  Comjjany  in  1917  amounted  to 
£2,451,644.  If  we  consider  the  terrible  conditions  pre- 
vailing during  that  year,  when  the  submarine  menace 
reached  its  zenith,  we  can  imperfectly  realise  the  tre- 
mendous risks  which  were  run.  Fortunately,  the  Com- 
pany has  got  home  very  comfortably  on  the  right  side 
fi'om  this  vast  and  parilous  adventure.  Tlie  closure  of 
the  account  at  the  end  of  1919  permitted  a-  transfer  of 
£423,103  to  profit  and  loss  account.  But  nothing  like 
tliis  startling  total  can  be  regarded  as  profit.  Indeed, 
against  it  has  to  be  placed  a  total  sum  of  £261,188  for 
taxes,  expenses,  depreciation  in  securities,  and  ether 
provisions.  On  the  other  hand,_the  year's  net  interest 
earnings  amounted  to  £80,848. 

The  1918  underwriting  account  shows  an  under- 
writilig  balance  of  £785,577  carried  forward  to  1920, 
against  which  will  fall  to  ba  placed  in  the  course  of 
the  present  year  third-year  settlements,  expenses,  &c. 
The  premium  income  in  1918  amounted  to  £1,599,549. 
The  underwriting  account  for  1919  shows  a  pre- 
mium income  of  £931,880.  of  which  first  year's  settle- 
ments and  fire  brigade  tax  (£105)  absorbed  £270,108. 
Accordingly  a  sum  of  £661,772  is  carried  forward  to 
'1920.  The  first  year's  settlements  absorbed  under  29% 
of  the  premiums,  compared  with  35%  in  1918  and  49% 
in  1917.  The  ratio  of  first  year's  settlements  to  pre- 
mium income  in  1919  was  lower  than  in  any  year  in 
the  Company's  experience  since  the  commencement  of 
the  War.  So  far  as  ordinary  canons  are  applied  to  this 
business  (although  it  should  be  remembered  that  they 
are  not  altogether  reliable,  owing  to  varying  circum- 
stances), it  may  be  anticipated  that  the  outcome  of  the 
underwriting  accounts  for  both  1918  and  1919  will  be 
highly  satisfactoi-y  to  shareholders. 

Tlie  Chairman  of  the  Company,  at  the  annual  meet- 
ing held  on  March  23,  1920,  made  some  interesting 
references  to  new  schemes  which  it  has  adopted.  These 
include  insurance  in  relation  to  industrial  disputes.  It 
might  be  supposed  that  these  were  of  a  veiy' specula- 
tive character,  but  under  the  conditions  imposed  the 
risk  is  largely  reduced.  In  the  special  instances  of 
business  already  done  it  has  had  to  be  made  clear  to 
the  Company  tliat  the  arrangement  was  a  fair  one  to 
both  sides  in  the  dispute,  so  that  an  employer  acting 
unfairly  would  not  recover  damages,  while,  on  the  othei- 
hand,  }iis  hands  would  be  strengthened  against  unjus- 
tifiable'demands.  It  appears  that  this  branch  of  insur- 
ance was  in  existence  in  some  Continental  countries 
before  the  War,  especially  in  Gennany,  and  the  Chair- 
man is  in  hopes  that  it  may  develop  into  a  aiseful 
system.  He  also  referred  to  the  difficult  question  of 
credit  insurance,  vi'hich  he  thinks  has  a  great  future 
before  it.  if  properly  worked  in  connection,  not  with 
speculation,  but  with  the  boiia-fide  trade  of  the 
country.  This  business  isloeing,  done  in  harmony  with 
the  Trade  Indemnity  Company,  Limited  (an  offshoot 
of  the  British  Trade  Corporation),  over  which  the  Chair- 
man of  the  Excess  Company  also  presides.  The  two 
companies  are  endeavouring  to  enlist  the  co-operation 
of  first-class  insurance  companies  in  other  countries, 
and  of  institutions  in  those  places  whose  equipments- 
are  suitable.  Alliances  have  been  made  with  such 
institutions  who,  as  regards  credit  on  bills  drawn  by 
their  compatriots,  will  advise  as  to  security  and  share 
in  the  risks.  On  these  lines  the  Chairman  of  the 
Excess  at  the  annual  meeting  expressed  the  liope 
tha.t  the  Company  would  build  up  a  perfectly  sound 
business,  and  at  the  same  time  help  British  trade  to 
a  very  large  degree.  It  will  be  interesting- to  watch 
the  development  of  this  very  enterprising  experiment, 
and  it  is. satisfactory  to  know  that  its  strong  financial 
position,  so  clearly  demdastrated  fn  the  report  for  1919. 
will  enable  the  Company  to  embark  upon  it  without 
anxiety  or  apprehension. 
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GOVERNMENT  OF  VICTORIA  6]       CONVERSION 
LOAN,   1923-1925. 

Ti.e  \i!-t')iiin  ( io\i'iniiiciit  :ue  oil 'ring  lo  the 
Jiolclers  ol  t."j,<)4!),7()0  outstaiiflip^  4%  Stock,  due 
Oclohei-  1.  Ul2l),  c-oiiversioii  at  [lar  lo  llie  extent  of 
i"2,7'2.3,U()(.)  into  ^%  Inscribed  Stock.  The  three 
montlis"  interest  due  on  Octol)er  1  next  on' the  4% 
Stock  will  l>e  (hily  paid  on  that  date.  'J'he  Victorian 
Ooveriutient  has  only  ajiproached  the  Ix)ndon  market 
for  new  nioney  on  three  oc-Ciusions  in  the  past  J 7  years. 
Last  year  tl  ,(H)(),(I0()  was  absolutoly  redeemed,  and 
the  total  liability  in  respect  of  the  loan  now  maturing 
is  being  reduced  by  .fiuoUJKK).  The  State's  indebted- 
ness to  this  country  has  been  reduced  l)y  over  a  million 

-iiKv  r.Mii. 

HARRISCCALNE)  AND  GENERAL   PRODUCE 
COMPANY,   LIMITED. 

The  pros|)ci-l  IIS  will  he  ;i(l\  n  i  isi'd  on  Monday 
of  tlie  above-nanu'd  t'ouipany.  which  Jias  l>een 
formed  to  take  over  nine  bacon  and  produce  businesses 
— some  pf  them  very  old-established,  one,  indeed, 
having  been  established  as  long  ago  as  1748 — in 
Bristol,  Cornwall,  London,  and  Glasgow.  The  autho- 
i-ise<l  capital  of  the  new  Company  is  j£l,7oO,00(J  in 
Ordinary  shares  of  £1  each,  of  which  iSoU.OOU  are 
now  lieing  issued,  and  £750,001)  8%  Convertible 
6-Year  Notes  of  which  £600,000  are  now  being 
JssutKl.  41S. .",()()  Orthnary  shares  and  £10U,000  of 
Not«s  are  l>eing  subscribed  at  the  issue  price  by  cer- 
tain members  of  the  firms  and  shareholders  in  the 
companies  owning  the  businesses  to  be  acquired  by  the 
Company.  Tiie  directors  and  their  friends  have 
agreed  to  subscribe  on  underwriting  terms  for 
£210,000  of  Notes  and  94.oOO  Ordinary  shares  of  the 
Coma.ny.  The  vendors  to  the  Company  are  taking 
50,000  Ordinary  shares,  cre<lited  as  fully  i)aiil-,  in  part 
payment  of  the  purchase  price. 

An  issue  is  made  of  £3,500,000  Corpo1!.\tiox  of 
I  oNDON"  5i%  Bonds  of  19-2S  in  bearer  bonds  of  £5l). 
IIW.  £5lKl!  and  £1.01)0  at  the  pnce  of  9ih.  Allow- 
ing for  redemption  the  l>onds  yield  nearly  6i%.  .\n 
option  is  given  lo  purchasers-for  one  year  only  to  con- 
vert their  holdings  into  Corporation  of  Ix>ndon  5% 
Stock,  1945-65.  Purchasers  surrendering  their  hold- 
ings on  or  before  Ji.nuary  1  next  may  exchange  at  the 
rate  of  £11(1  for  each  £l()"o.  Aflerthat  date,  but,  before 
-luly  1.  1921.  tiie  rate  will  he  £114  foreach  £100. 

DiHEtA'o.  Limited,  has  been  formed  with  a  capital 

.:  £300,000  in  £1  shares,  of  which  185,558  have  been 

or  are  lo  he  issued  in  full  satisfaction  of  the  purchase 

consideration.       Applications    are     now    invited     for 

112,000  shares  at  par.     The  directors  and  their  friends 

are  subscribing  for  31,200  sliares,    and  guarantee  a 

total  subscription  of  51.700  shares.       The  businesses 

'■qun'cd  are  those  of  Durani,  Limited,  Metal  ^lanu- 

cturers.  Limited,  and  Crysilco,  Limited,  all  engaged 

I  the  manufacture  of  electric  lamps  by  the  tungsten 

■  molybdenum  processes. 

SiH  \V.  (1.   .VrmSTUONC,  WlIITWORTIt  ANT)  C0MP.\NY. 

iMiTKD.    with  an   issued    capital  of  £10, 012, OCX)  and 
-.500.000  4%  Mortgnge   Debenttwe    St>ock.  is  now 
Mfferins     £2,00i),0(H)     Second      Mortgage     Debenture- 
Stock  at  the  price  of  95,  carrying  interest  at  6^%  and 
lodeemable  on  or  l»fore  January  1,  194ft. 

The  Bekoii  CoxsoLinATini  Ribbkr  Estates, 
Limited,  acquires  the  Bekoh  Rublxn-  Estates,  Limitetl, 
and  the  Tanah  Gemok  Rubber  Estates,  Limited.  It 
has  a  capital  of  £35O,0t10  divided  into  3,500.000 
shades  of  2s.  each.  The  present  issue  is  of  3,tXK),0(Ht 
shares,  of  which  2.825.0(H)  are  to  be  issued  as  fully 
paid  up  in  payment  of  the  purchase  considei-ation,  and 
^75,000  shares  of  2s.  each  are  now  offei-ed  for  sub- 

riplion   at   par.     The  properties   are  partly  situated 
111  Malicca,  and  partly  in  Ihe  Muar  district  of  Johore. 
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EMPIRE  FLAX. 

AccoBDiN'G  to  the  BttUetiii  of  the  Imi)erial  Institute 
experiments  are  being  made  at  the  Institute  with 
samples  of  flax  aetually  grow^n  in  various  parts  of 
the  British  Empire.  Samples  have  be?n  received  from 
India  grown  in  Bihar,  Bengal,  the  United  Provinces, 
and  Assam.  These  experiments  seem  to  prove 
that  there  are  real  possibilities  that  these  Pro- 
vinces of  India  are  capable  of  producing  flax  upon 
a  great  scale  and  uix)n  a  sound  commercial 
basis.  For  the  sake  of  showing  the  reader  what  is 
actually  Ijeing  done  we  will  quote  from  the  information 
before  us  th?  results  of  an  analysis  of  certain  samples 
examined  in  London  but  gi'own  in  Assam.  We  will 
prefix  our  remarks  by  saying  tliat  the  material,  which 
had  been  scutched  by  hand,  was  a  brownish-green  fibre 
of  a  very  fair  lustr?.  The  fibre  was,  however,  towy, 
and  a  large  proportion  of  gum  had  to  be  extracted. 
The  length  was  fairly  good,  including  straw  ranging 
from  a  foot  and  a-half  to  two  and  a-half  feet.  Flax 
is  valued  for  its  cellulose  content.  Standard  flax, 
that  is  flax  approved  by  the  international  markets,  has 
a  vv'ry  high  content  of  cellulose,  the  amount  containetl 
being  84i%.  The  Indian  sample  examined  contained 
only  72%.  Fat  or  wax  was  present  to  the  extent  of 
3%.  which  should  be  eliminated.  The  loss  by  acid 
purification  was  double  what  it  sh.ould  b?  when  com- 
pared with  the  standard  staple,  being  as  high  as  6%. 
The  moisture  content  was  2%  high?r  than  should  be 
the  case  according  to  standard.  The  ash  content  was 
24%.  The  fibre  as  gi-own  has  to  be  sulmiitted  to 
various  processes  for  purification.  The  total  loss 
from  thess  various  processes  should  be  less  than  one- 
third,  whereas  in- the  samples  examined  in  London 
llie  loss  was  practically  one-half.  A  sample  examined 
gi-own  in  the  East  Africa  Protectorate  gave  b?tter 
results,  the  cellulose  content  being  actually  higher 
than  that  present  in  the  standard  staple.  Th?  loss, 
moreover,  from  the  ^'nrious  processes  of  purification 
was  lower.  The  oidy  unfavourable  f?ature  was  a 
slightly  greater  content  of  moisture.  It  has  Iwen 
argued  for  a  long  time  fbat  the  high  plateaux  of  East 
.\frica  offer  remarkable  potentialities  for  the  gi"o\ving 
of  flax  upon  a  really  immense  scale.  Tha  examination 
of  these  samples  recently  in  London  fully  confiiTns 
the  favourable  opinion  entertained  locally  regiuxling 
the  prospects  of  the  crop.  Of  course,  it  has  to  be 
borne  in  mind,  as  we  pointeil  out  recently  when  writing 
on  tlijs  subject,  that  the  suitability  of  the  soil  and 
climate  by  no  moans  soJves  the  problem.  Tlier»  is 
the  question  of  obtaining  an  adequate  ai-.d  suitaJ)le 
supjily  of  lalxnn-.  .\s  we  have  pointt-d  out  Ix'fore,  the 
growing  of  flax  rjquires  but  little  labour  wiien  if  i> 
sown,  still  less  during  the  period  of  gi-owtli.  It  is 
'during  the  period  extending  over  alxmt  four  weeks  at 
tlie  time  ot  hanest  that  tiie  real  demand  lor  labour 
occurs.       The  reason  that  Russia  in  the  period  that 
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preceded  the  outbreak  of  the  recent  War  was  able  to 
attain  such  a  preponderating  position  in  supplying  the 
raw  material  for  the  fiax  markets  of  ths  world  was 
that  she  possessed  in  those  days  a.  large  supply  of 
labour,  which,  was  available  upon  an  exceptionally  low 
economic  basis  at  a  period  of  the  year  when  the  flax 
harvest  occurred. 

There  were  in  that  part  of  Eussia  in  which  flax 
was  so  largely  grown  before  the  War  a  great  number 
of  peasants  engaged  throughout  the  year  in  various 
agricultural  pursuits.  They  \Yere  for  the  moat  part 
poor  people,  and  were  anxious  to  earn  wages  when- 
ever an  opportunity  occurred.  They  liad  other  occupa- 
tions during  the  greater  part  of  the  year,  but  their 
sei-vices  were  available,  and  were  ileadily  obtained, 
during  the  brief  periotl  of  the  fiax  harvest.  On  the 
high  plateaux  of  East  Afrira,  although,  as  the  result 
of  the  analysis  given  above  amply  demonstrates,  the 
soil  and  climate  are  eminently  suitable — in  fact, 
apparently  highly  favourable  for  the  growth  of  flax 
upon  a  large  scale — the  conditions  regarding  labour 
are  wholly  different  from  those  which  prevailed  in 
North-West  Eussia  in  the  period  before  the  War. 
There  is  a  population  in  East  Africa,  but  it  is  very 
far  from  being  adequate  for  the  needs  of  an  exten- 
sive flax  growth.  Moreover,  it  is  practically  wholly 
untrained.  No  doubt  it  would  be  possible  to  attract 
immigrants,  particularly  from  the  East.  If  it  were 
necessary,  however,  to  employ  those  immiga-ants 
wholly  in  the  cultivation  of  flax,  it  remains  to' be 
seen  whether  it  would  be  po'ssible  to  produce  flax 
in  the  quantities  that  were  formerly  produced  in 
Eussia  at  anything  like  the  same  price.  There  is,  of 
course,  no  reasonable  doubt  that  under  the  conditions 
which  prevail  at  present,  assuming  there  is  an  adequate 
supply  of  the  type  of  Indian  flax,  the  analysis  of  a  sam- 
ple of  which  we  have  discussed  above,  there  would  be  a 
ready  market — a  ready  market,  moreover,  at  an  extrava- 
gant price.  The  market,  however,  will  not  be  satis- 
fied, if  it  can  help  itself,  with  an  inadequate  supply 
of  relatively  inferior  flax  sold  at  extravagant  prices. 
What  those  responsible  for  supplying  the  market  are 
aiming  at  obtaining  is  a- flax  of  at  least  as  good  quality 
— and  this  was  not  the  best  grown — as  was  that  pro-, 
duced  in  Eussia  before  the  War.  Moreover^  the 
market  seeks  a  flax  that  can  be  sold  upon  a  relatively 
low  economic  basis.  It  may  not  be  possible,  althougli 
we  doubt  it,  to  obtain  flax  at  the  price  at  which  it 
was  formerly  produced  in  Eussia,  but  at  any  rate 
produced  upon  a  far  more  reasonable  economio  basis 
than  is  the  case  at  the  present  time.  As  we  have 
said  above,  the  principal  features  militating  against 
the  flax  samples  from  Assam  examined  recently  in 
London  is  primarily,  of  course,  the  low  proportion  of 
cellulose.  This  relatively  unfavourable  feature  is  very 
materially  inci'eased  by  the  high  percentage  of  loss 
on  hydrolysis  and  on  acid  purification.  This,  how- 
ever, is  not' necessarily  a  feature  of  Assam-grown  flax. 
The  defects  found  in  the  samples  examined  may  be 
due  quite  as  much  to  the  fact  that  the  samples  had 
neither  been  properly  cleaned  nor  properly  retted.  It 
seems  not  unreasonable  to  assume  that  these  samples 
had  not  been  properly  treated  in  any  way,  because 
the  ends  were  very  uneven,  which  would  justify  the 
assumption  that  very  little  care  had  been  taken  in  the 
scutching.  Altogether,  the  verdijl  of  the  experts  and 
of  those  in  close  touch  with  the  market  for  flax  was 
that  the  fibre  should  be  classified  as  of  medium  quality. 
There  can,  of  course,  be  no  reasonable  doubt,  as  said 
above,  that  such  would  find  a  ready  market  under 
present  conditions,  and  had  it  been  available  in  suffi- 
cient quantities  during  the  War  it  woidd  liavc  com- 
manded wholly  extravagant  prices. 

No  doubt  the  reader  is  aware  that  flax  was  at  one 
time  extensively  grown  in  Egypt.  There  can  have 
been  but  few  crops  which  it  is  possible  to  gi'ow  within 
the  limits  of  the  warm  temperate  or  sub-tropical 
regions  which  have  not  at  some  time  o.r  other  been 
grown   in  Egypt.        Agriculture  enjoys  extraordinary 


advantages  in  a  country  so  peculiarly  situated  as 
Egypt.  In  reality  Egypt,  from  the  agiic\iltural  point 
of  view,  is  very  like  a  model  world  supplied  to  a  child 
for  his  instruction,  with  the  storms  and  floods  and 
hurricanes  with  which  less  favoured  mortals  are 
familiar  wholly  eliminated.  Egypt  is  more  like  a 
country  out  of  a  toyshop  than  any  other  agricultural 
area,  even  including  the  orange  groves  of  California, 
with  which  we  are  acquainted.  The  drawback  to  agri- 
cultural pursuits  in  Egypt  is  that  they  are  necessarily 
limited  to  the  quaaitity  of  water  available  from  the 
Nile.  The  reader  wi/1  recollect  that  that  part  of  thff 
great  African  desert  which  we  call  Egj-pt  is  only  habit- 
able because  the  river  Nile  runs  through  it.  It  is 
cultivable  for  only  about  half  a  mile  on  both  banks, 
and  sometimes  less,  during  the  whole  length  of  its 
course.  As  a  result,  eultivati.6n  ran  be  actuaUy 
regulated,  so  many  regulaily  irrigated  acres  growing  a 
specified  amoimt  of  produce.  There  is  no  rain,  ii.'> 
hurricanes,  and  thera  are  no  floods.  The  crop  is 
assured  provided  certain  well-known  conditions  are 
fulfilled.  Moreover,  the  quality  of  the  crop  is  almost 
equally  certain.  Neither  an  imwelcome  drought  nor 
an  equally  unwelcome  deluge  is  to  l>e  feared  at  some 
particularly  inopportune  moment.  Consequently,  the 
natural  fertility  of  the  soil  is  constantly  maintained. 
There  is,  of  course,  the  difficulty  indicated  above  that 
an  inngated  land  depending  for  its  fertility  wholly  upon 
one  great  river  is  necessarily  vei'y  limited  in  ai'ea. 
Nevertheless,  it  is  by  no  means  certain  that  the  present 
policy  in  Egypt  of  depending  almost  wholly  upon 
cotton  is  a  desirable  one,  or  sound  from  any  economic 
point  of  view.  Egypt  not  merely  fed  herself  in  the 
later  Eoman  period,  but  she  played  to  the  lm[)erial 
(government  very  nmch  I  he  part' that  Canada  does  to  us. 
She  was  one  of  the  great  sources  of  wheat  supply  witliin 
the  Empire.  Cotton-growing  in  Egypt  to  the  ex- 
travagant extent  that  it  has  been  developed  of  late  is 
quite  a  new  idea,  owing  its  origin  to  the  American  Civil 
War,  now  something  more  than  half  a  century  ago. 
Tile  then  Khedive  ol  Egj'pt  saw  the  opportunity  which 
the  Civil  War  in  America  offered ;  and  financially  it  has 
undoubtedly  been  a  very  gi'eat  success,  although  the 
policy,  as  we  have  said,  is  economically  unsound. 

A.  few  thousand  acres  have  actually  l>6en  planted 
under  flax.  Samples  have  been  examined  at  South 
Kensington;  but  it  is  hardly  a  question  of  examining 
samples  of  Egyptian  flax,  tecause  it  is  perfectly  well- 
known  that  if  certain  requirements  are  fulfilled  very 
excellent  flax  can  be  g/own  in  Egypt.  Experiments 
have  been  made  at  Guemmeiza,  the  well-known  ex- 
peri^nental  Government  farm.  The  samples  grown 
werA  four,  one  a  French  type  of  flax,  one  a  Belgian, 
one  Eussia n,  aiid  one  native  variety.  The  result  has 
produced  flax,  including  straw,  Vitrying  from  30  to  40 
inches  in  length.  An  acre  yielded  of  the  various 
varieties  tried  or, experimented  upon  from  15  to  2'2 
bushels  of  seed  and  from  1  to  li  tons  of  straw. 

Experiments  wei-e  made  at  the  Imperial  Institute 
with  a  view  to  ascertaining  the  yields.  On  the  whole, 
experience  shows  that  these  fibres  were  of  a.  soft,  fine, 
lustrous  character  and  of  fairly  good  colour.  These 
experiments  appear  to  indicate  that  there  is  no  real 
dilficulty  in  gi-owing  large  quantities  in  Eg}'pt. 
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BURMAH    OIL. 

Year  to 

Dec.  Trmrfing  Sunclry  Gross      Derro-    Kxcon 
31      Piofit'  Revenue  PtoOt      ciatioli 

£        £         £  e         e  e        e        e      ':, 

1916  1.525/72    t7,C3f  I,6f2,lf2  5«C.4C0     90,94f*   200,OCO  52.C(0    tEi.875  271 

1916  J3«6,5'8    7»,>C4 2/21,352  592,713    344,168     3CC,ao  «f,500    571.500  30 

1917  2,778,063  lfC.270  2,938,3i3  471.838  1.235,111     30C,C00  45,0CO    619,125  52 J 

1918  3,340,124  21f.691  3,JK,815  <n,021  1,565,754    266,6f5  42,75J    857,250  30 

1919  4^3,325  287, 149 5,130,474  498,856  l,3a?,CCC{l,3i8,M9  42,U)01,:2i',750  50 
*  Before  deilartinie  depreciation.  t  After  deducting  income  tax. 

I  For  l»14  and  1915.  i  Eatimate. 

Is  analysing  the  spet<-h£>s  made  by  thainnen  at- 
general  meetings  it  is  uhvays  wise  to  recollect  the 
inevitable  human  tendency  to  visualise  the  past  and 
future  through  coloured  glasses :  to  resort  to  the 
century-old  device  so  excellently  summarised  in  that 
pertinent  phrase:  "There  is  nothing  like  leather." 
That  is  the  salutai-y  rule.  But  all  rules  have  their 
exceptions,  and  in  this  instance  perhaps  the  most 
notable  is  furnished  by  the  ^case  of  the  Buirnah  Oil 
Cotnpany.  "  For  a  number  of  years  now,"  declared 
the  Chairman  at  the  recent  general  meeting,  "  I  have, 
with  a  regularity  which  has  almost  become  monotonous, 
been  able  to  point  out  that  each  successive  year 
markefl  a  fresh  record  in  the  unbroken  prosperity  of 
the  Company,  and  to-day  I  am  in  the  happy  position 
of  submitting  a  statement  of  accounts  which  puts  all 
previous  i-ecoi-ds  completely  in  the  shade."  Xo 
language  of  exaggeration  this,  but  a  frank  statement 
of  the  cold  reality.  Even  the  most  carping  critic  must 
admit  that  the  trading  record  of  this  celebrated  oil 
Company  for  the  year  ended  December  31,  1019,  is  of 
such  a  nature  as  to  merit  this  description.  ^Vith  the 
cessation  of  the  world  war  the  belligerent  nations 
sought  to  return  as  quickly  as  possible  to  productive 
enterprise.  The  demand  for  fuel  became  urgent  at  a 
moment  when  the  shortage  of  coal  was  beginning  to 
make  itself  felt.  Transport  and  manufacture  alike 
•were  unable  to  secure  adequate  suppHes  of  coal.  Con- 
sequently the  demand  for  oil  exceeded  all  expectations, 
outran  all  estimates.  Exjieiience,  culled  in  the  costly 
school  of  war,  had  thrown  much  valuable  light  on  the 
possibilities  of  oil  as  fuel.  South  American  railways 
rapidly  begin  to  adapt  themselves  to  the  changed  con- 
ditions, and  their  annual  reports  dwelt  almost  ad 
nauseam  upon  arrangements  made  for  utilising  oil  on 
a  larger  scale.  Likewise,  shipowners  realised  that  oil 
fuel,  whilst  absorbing  for  storage  less  cargo  space  than 
coal,  g.vve  results-  at  least  no  less  satisfactory.  Simi- 
Ifirlv  the  great  development  of  motor  traffic  again  gayQ 
■  h  to  an  increased  demand  for  oil.  And  this  demand 
^  world-wide  in  its  range.  "It  is  no  exaggeration 
-  ly,  "  declared  the  Chairman.  "  that  many  hundreds 
housands  of  tons  of  new  business  all  over  the  world 
ii.i\f  had  to  Ixs  turned  down  owing  to  insufficiency  of 
oil  or  of  the  means  of  transporting  it." 

With  so  universal  a  demand,   face  to  face  with  a 

-'ricted  supply,  it  is  not  difficult  to  realise  tliat  for  oil 

ipanie.s  1!)19  was  pregnant  with  possibilities  of  great 

iits.     In  this  case  great  profits  were  eamed,  but  not 

charging  abiiOiTiially  liigli  ]irices.      They  were  lh° 

■'  ome  of  a  volume  of  trade  hitherto  unprecedented  in 

.  iit^       Kerosene,    which    constitutes    70%    of   the 

ime  of  their  products,  continued  to  be  sold  at  prices 

■rniined  as  fir   kick  as    1905.       Furthennore,  to 

vent  the  Indian  market  being  ex])loited  owing  to 

short.igo  of  supplies,  an  antingeirient  was  cntiered 

■  with    the    .\siat:c-   Petroleum    Company  and  the 

;ish  Burmah  Petroleum  Company  to  supply  such 

iitities  of.  foreign  keixisene  as  will  ennble  the  full* 

land  of  India  to  be  met.     This  control  of  the  Indian 

(icniaiul  allows  the  Company  to  sell  still  at  the  old  price 

levels.     .\cc.>i(ling  to  the  Chairman,  India  thus  secures 

for  £ll.CtOO,(X)0  kerosene  which,  at  the  worid's  market 

price,  would  cost  her  to-day  £25,000,000.     Similarly 

the  price  of  petrol  in  India  is  less  than  that  paid  by 

the  .\merioaii  motorist  in  the  States.      The  output  of 


liil>ricants,  wliich  is  entirely  rlispusi-d  L-f  in  India,  is  re- 
tailed at  prices  much  lower  than  those  stcured  by  the 
larger  volume  of  foreign  lubricants.  The  small  quan- 
tity of  candles  and  waxes  is  sold  in  the  world's  markets 
at  prices  determined  by  the  prevailing  economic  forces. 
It  will  be  recollected  that  soon  after  the'  .\nnistice 
there  was  a  general  tendency  for  prices  to  fall,  and  for 
a  short  time  oil  and  its  associated  products  followed 
the  general  movement.  But  the  revival  of  the  intense 
demand,  as  soon  as  the  shortage  of  coal  became  recog- 
nised, curbed  this  tendency.  Accordingly,  with  a 
record  volume  cf  trade  at  favourable  price  levels  the 
Bui-mah  Oil  Company  could  register  a  trading  profit 
of  f4,S43,.32.5  for  1919,  or  more  than  £1,500,000  in 
excess  of  the  saiis.'actoiy  figure  of  1918.  The  profit  is 
again  due  almost  entirely  to  the  direct  trading  activities 
of  the  Company  itself.  Sundi-y  revenue  only  accounts 
for  £287,149,  and  this  comes,  in  the  main,  from  the 
dividend  of  8%  free  of  tax  on  its  holding  of  Anglo- 
Pereian  Oil  shares.  It  may  be  noticed  in  passing  that 
the  exact  extent  of  this  holding  amounts  to  1,899,728 
fully-paid  shares.  wWch  stand  in  the  books  at  the  cost 
price  of  ll.s.  3J.  per  share,  and  of  474,932  shares 
issued  at  par,  on  which  only  Is.  per  share  lias  been 
paid.  Profits  derived  in  the  course  of  trading  were  in- 
creased during  the  year  under  review  by  impro^e<l 
methotls  of  marketing  the  kerosene,  by  reduced  fuel 
consumption,  and  by  improvements  in  refining  opera- 
lions.  But  there  was  another  and  an  extraneous  factor 
which  was  responsible  for  a  substantial  addition  to  the 
pi-ofits.  This  was  tlie  phenomenal  rise  in  the  Indian 
exchange  rate  in  the  latter  half  of  1919.  Generally 
speaking,  the  value  of  the  rupee  oscillated  between 
Is.  6'./.  and  Is.  8(/.  in  the  first  six  months,  whereas  in 
the  last  six  montlis  it  ranged  from  Is.  Sd.  to  2s.  4id. 
Out  of  the  great  profit  thus  secured  a  sum  of 
£498,856  was  written  off  in  respect  of  depreciation. 
It  is  of  interest  to  remark  in  this  connection  that  by 
adopting  such  a  liberal  policy  of  depreciation  the  fields 
block  account  now  only  stands  at  £100,000,  and  that 
the  directors  intend  to  keep  it  at  that  low  figure  by 
debiting  the  annual  expenditure  in  the  fields  against  the. 
annual  profits.  The  allocations  to  resei-ves  reach 
£1.3-58,669,  or  more  than  the  comWned  allocations  of 
the  four  previous  years.  Of  this  tlie  general  reserve 
absorbs  £l,291,tilX).  This  large  sum  was  set  aside  to 
defray  the  heavy  cajntal  expenditure  involved  in  the 
electrification  of  the  oilfields  and  in  the  other  develop- 
ment schemes  which  the  Company  has  in  -view.  After 
meeting  the  Preference  ilividends,  amounting  to 
£42,000,  there  is  paid  to  Ordinaiy  shareholders  a  sum 
of  £1,428,7.50,  representing  a  dividend  of  50%  free  o" 
tax — equivalent  to  nearly  71  J%  subject  to  tax — in 
comparison  with  30%  for  1918.  There  is  earned  for- 
ward to  the  next  accounts  a  balance  of  £1.536.994.  in 
which  is  included  £1.3(X>,000,  the  estimated  liability 
in  respect  of  excess  profits  duty. 

Satisfactoiy  as  was  this  cash  dividend  of  50%  frti 
of  tax,  it  did  not  represent  all  that  the  Ordinan-  shan  - 
holders  received.  Compelled,  in  view  of  their  large 
capital  expenditure  referred  to  above,  to  keep  in  hand 
adequate  liquid  capital,  the  Corfipany  decitletl  to  allow 
tlie  sli;uehol(lers  to  purticipate  further  in  the  excellerr 
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profits  of  the  year  through  the  medium  of  a  bonus  issue. 
With  this  end  in  view  the  authorised  capital  was  in- 
creased at  the  general  meeting  to  £7,000,000  by  the 
creation  of  1,000,000  Ordinan-  shares  of  £1  each. 
This  left  the  Company  Avith  3,142,500  Ordinary  shares 
miissued.  It  was  proposed  to  issue  2,286,000  of  such 
shares  to  existing  shareholders  as  a  bonus  in  the  ratio 
of  four' fully-paid  shares  to  every  five  shares  held.  As 
a  result  of  this  the  Ordinary  share  capital  after 
July  8  will  amount  to  £5,143,500.  Taking  the  market 
value  of  these  shares  towards  the  end  of  June  at  17, 
this  meant  a  vei-j-  substantial  gift  to  existing  share- 
holders. 

The  great  financial  strength  of  the  Company  is 
clearlv  seen  In  the  following  position  as  taken  from  its 
balance  slieets  :  — 

Balan'-e-Sheet  Anali/sis. 


Value  of                                 Excess  of 

Reserves 

Fixed                                Debtrrsand 

and 

and        Value                  Cash  over 

Issued     Carry- 

Perraanent    of        Invest-  Current 

.  Capital   forward 

Total 

Assets*     Stocksf  ments  Liabilities  Total 

2,592,318  l.f^SS.eeg  1,123.469  224,791  5,499,276 
2,507,760  1,651.470  1,582,324  197,106  6,838,660 
2,458,432  2,064.113  2,122,536  3<;/,»<i0}6,283,?21 
2  25S,010  1,981,073  2,870.043  <61,e«,'i}6,645,' 53 
2,242,064  2,729.721  3,204.391  34,040  8,210,216 
Is,  pipe  lines,  lands,  tanlis.  machinery,  tank 


31 
1915  2,905.000=^,594.276  5,499,276 
1916  2,905.000  2,933,660  5.838,66C 

1917  2.906,000  3,378,221  6,283,221 

1918  3.857,5C0  2.787.658  6,646,068 

1919  3,857,500  4,352,716  8,210,216 
*  Incluiiing  refineries,  oil  wel 

Bteamers,  &c. 
t  Inclniing  stoclf5  of  plant  and  stores. 
J  Deficiency'. 

At  the  close  of  1919  cash  and  sundry  debtors 
amounted  to  a  total  pf  £3,861,478,  whereas  liabilities, 
including  excess  profits  duty  and  the  final  dividends, 
did  not  exceed  £3,827,438.  Thus  an  excess  of  more 
liquid  assets  to  the  amount  of  £34,040  compares  with 
a  deficiency  of  £461,068  in  1918.  And  this  position 
has  been  attained  thanks  to  the  wisdom  of  the  Com- 
pany in  retaining  its  more  liquid  capital  and  in  spite 
of  an  increase  in  the  value  of  stocks  to  £2,729,721. 
Further  purchases  of  \Yar  Loans  and  of  Anglo-Persian 
shares  account  for  the  growth  in  investments  from 
£2,870,043  in  1918  to  £3,204,391  in  1919.  The  out- 
look for  tlie  current  year  is  very  favourable.  All  the 
factors  wliich  tended  to  increase  in  the  profits  in  1919 
will  be  again  in  operation.  During  the  first  five 
months  the  Indian  exchange  remained  at  a.  very  high 
level,  the  rupee  rising  above  2s.. 9d.  and  not  falling 
below  2.S.  3(7.  It  is  only  recently,  since  the  adoption 
of  the  report  of  the  Indian  Currency  Committee,  that 
the  rate  has  begun  to  fall,  and  even  yet  it  is  quoted 
above  Is.  9d.  Arrangements  have  been  made  to  in- 
crease the  'fleet  of  tankers  to  meet  the  growth  in  the 
demand  for  oil.  Furthermore,  a  tinplate  manufac- 
turing industry  has  been  started  in  India,  the  control 
of  the  management  residing  in  the  hands  of  the  Burmah 
Oil  Company.  On  the  other  hand  must  be  encoun- 
tered thei'ise  in  the  cost  of  production  with  the  advance 
in  wages  and  materials.  More  vital  still  is  the  in- 
creased levy  that  will  have  to  be  met  under  new  taxa- 
tion in"  India,  as  well  as  in  the  United  Kingdom.  The 
profit  of  1919  subjected  to  taxation  on  the  scale  in 
farce  for  the  current  year — that  is  including  the  Corpo- 
ration tax  and  the  6(k%  excess  profits  duty — would  be 
reduced  by  an  additional  amount  of  £750,000.  It 
should  not  need  the  salutary  warning  of  the  Chairman 
Jo  realise  that,  under  such  circumstances,  to  count  on  a 
profit  of  50%  free  of  tax  on  the  capital,  increased  so 
extensively  for  the  current  year  in  view  of  the  bonus 
issue,  would  be  to  expect  the  impossible.  Neverthe- 
less, the  results  of  the  current  year  have  been  favourable 
enough  to  justify  an  interim,  dividend  of  7i%  free  of 
tax — equivalent  to  10i%  subject  to  tax — which  was 
declared  on  June  15  to  shareholders  on  the  books  of 
the  Company  on  June  28.  As  the  bonus  issue  takes 
effect  only  from  July  8,  this  dividend  has  reference 
only  to  an  Ordinary  share  capital  of  £2,857,500.  In 
the  market  the  Ordinary  shares  of  the  Company  are 
quoted  at  16},  but  this  price  includes  the  bonus. 


THE  NATIONAL  BANK  OF    SOOTH  AFRICA, 
LIMITED. 

At  a  farewell  banquet  at  Prt'toria.  on  tlie  17th  ulto..  the 
Governor -General  took  a  sanguine  view  of  the  country's 
future.  In  his  jjeroration  he  referred  to  the  great  poten- 
tialities of  the  territory,  and  he  held  that  it  lav  Avith  the 
citizens  of  the  Union  to  secure  for  their  country  a  splendid 
future. 

The  Minister  of  Mines,  in  opening  the  annua!  conven- 
tion of  the  South  African  Federated  Chamber  of  Industries, 
stated  that  the  review  of  the  position  clearly  showed  that 
the  Union  is  equipped  with  the  primary  products,  initiative 
and  enterprise,  to  carry  on  manufacturing  industries ;  and 
calling  attention  to  the  key  industries,  instanced,  iron  smelt- 
ing, steel,  and  chemical  fertiliser  works.  The  President  of 
the  above  bcdy.  quoting  list  of  mining  industries  success- 
fully established  in  recent  years,  referred  to-the  possibility 
of  the  local  manufacture  of  paper,  white  lead,  and  of  the 
great  achievement  the  countrj''s  industries  have  made  by 
increasuig  the  exclusive  mineral  output  50%  during  the 
past  four  years'  operations.  Though  at  present  there  is 
iittle  direct  evidence  of  the  efforts  of  the  economy  leagues, 
the  volunfe  of  up-country  busine.ss  transacted  is  lower  than 
usual.  There  is  a  noticeable  falling  off  in  Johannesburg 
auctions.  The  furniture  trade  is  less  brisk,  merchants  are 
disinclined  to  buy,  especially  soft  goods.  Timber,  build- 
ing materials  continue  in  demand,  also  thin  steel  plates, 
bar  iron,  and  steel.  Freer  consignments  of  electrical  goods, 
ceiling  roses,  and  counter  weights  are  unobtainable'.  Lamps 
advanced  to  28s.  a  dozen.  Importers  con.sider  there  will  be 
a  drop  in  prices  shortly. 

There  is  semi-official  information  of  the  closing  of  mines, 
but  without  disposing  of  the  power  plants,  spares,  and  shop 
tools,  these  will  be  used  in  opening  base-metal  propositions. 
Stores  of  modern  steel  drills  and  parts  will  be  absorbed 
by  producing  mines,  which  doubtless  accounts  for  the  paucity 
in  the  latter's  buying.  There  is  considerable  inquiry  from 
the  alluvial  diamond  diggings  for  second-hand  engines  and 
boilers,  also  rails  are  scarce  at  £27  10s.  per  ton.  Tools 
are  also  scarce  and  dear. 

Business  in  Johannesburg  on  the  Commercial  Exchange 
is  indifferent,  owing  to  the  absence  of  speculation,  but  nirr- 
chants  are  optimistic  in  spite  of  the  closing  of  some  of  the 
mines. 

CcKistal  soft-goods  me.rchan,ts  report  decline  in  inland 
orders,  but  maintain  the  opinion  that  the  slackness  in  trade 
is.  only  temporary.  Job  lots  of  soft  goods  neglected  at 
auctions.  Decided  slump  in  medium  and  inferior  footwear, 
buyers  clamour  for  cancellations. 

Paper  position  acute,  especially  in  printings.  Cream- 
coated  arts  and  imitation  parchment  lines  nearly  exhausted, 
higher  graded  writing  banks  and  hand-madts  hardly  better. 
Importers  are  restricting  orders  in  view  of  high  prices. 

Johannesburg  grocery,  even  everyday  lines,  quiet,  what 
were  formerly  considered  necessaries  are  now  luxiu'ies.  L  u'ge 
shipments  of  cheaper  rice  early  expected. 

The  Minister  of  Finance  in  Parliament,  on  the  13th  ulto., 
made  a  reassuring  statement,  that  arrangements  had  been 
made  to  buy  ten  thousand  tons  Canadian  flour.  The  Govern- 
ment has  decided  to  buy  further  twenty  thousand  tons, 
but.  pending  arrival  of  the  same,  bread  prices  are  rising. 
Under  the  Profite^Ting  Act  the  Government  has  appointed 
a  Board  of  Control  to  manage  the  whole  matter  of  supply 
prices.  The  exchange  with  Australia  of  maize  for  wheat 
and  with  the  Argentine  of  maize  for  coal  is  suggested. 

Cropx. — Growing  stock  Union  maize  is  20%  below  normal, 
the  estimate  for  the  season  is  10,000,000  bags.  Markets 
in  Durban  are  sagging,  Johannesburg  is  active,  especially 
for  forwards,  and  new  consignments,  which  are  arriving 
very  wet,  are  fetching  22.«.  per  bag.  At  a  conference  at  Pot- 
chefstroom  yesterday  farmers  in  foiu'  large  Transvaal  pro- 
ducing districts  decided  to  fix  maximum  of  20-'.  per  bag. 
Kaffir  corn  estimated  at  1.132.500  bags,  market  hardening, 
buyers  are  fixing  forward  contracts  at  26s.  M.  per  bag. 

Agricultural  Department  estimate  losses  1919  drought, 
wjieat  762,800  bags,  oats  46!?,^  bas;s.  maize  5,123.760  bags, 
Kaffir  corn  586.000  bags,  tobacco  1.972,800  pounds. 

Feather  Murl-ef. — Medium  common  wings  in  steady  de- 
mand, prices  a  trilie  better.      Superiors  unwanted. 

Wool  find  Hirics. — Wool  easier,  hides  and  skins  stagnant. 
Competition  a  shade  keener  and  prices  improved  10%  to 
15%   on  previous  week. 

.l/;nfra?s.— May,  gold  700.496  ozs.,  value  £2,975,519;  silver. 
75.155  ozs.,  value  £18,789;  diamonds,  222.479  carats,  value 
£1,298,563:  coal,  sales  957,221  tons,  value  £372,.372;  copper, 
nil;  tin.  73  tons,  value  £14.603. 
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COMPANY  MEETING. 

HAYES,  CANDY  AND  CO..  LIMITED, 

An  cxlrai.rilinarv  t;i-n«Tal  ini'i'lin:,'  of  tliis  (;.iMi|.aii_v  was  held 
on  .July  9  at  WiuihesUr  lluusc.  (Jld  JSioad  ^liei/t,  London. 
E.G.,  lor  tile'  jiuipose  of  considt-ring  resolutions  for  increas- 
ing tlio  capital  of  the  Company  to  ±!40O.OC0  by  the  creation 
<,l  100,000  ••  H  "  Preference  shares  of  £1  each,  and  lOO.COO 
Ordinary  6ha;-e3  of  £1  each,  and  making  altcrationa  in  the 
Articles  of  Association,  including  proviBion  for  the  capitali- 
sation of  reserves.  Mr.  W.  .\l.  Candy  (Chairman  and 
.Managing-Director)  presided.  , 

The  Secretary  (^Ir.  A.  ^Lickenzie)  having  read  the  notice 
convening  the  meeting  and    the  resolutions, 

The  Chairman  said  :  Ladies  and  Gentlemen, —As  we  have 
already  given  you  to  understand,  the  hoard  has  for  some 
time  had  under  its  very  serious  consideration  the  expediency, 
if  not  the  absolute  necessity,  of  a  reorganisation  of  the  Com- 
pany's CHpital.  Thf  capital  arrangement*  made  at  the  time 
of  the  Company's  incorporation  in  Jaimary  1900.  provided 
tor  the  Company  no  more  than  £110,000  cash  capital.  Since 
that  date  our  annual  turnover  hiis  increased  about  four  times, 
and  our  profits  so  far  this  year  are  well  in  e.vcess  of  any 
previous  year  for  the  same  period.  The  stocks  naturally 
liave  also  increased,  not  only  in  quantity,  but  much  more  so 
in  relative  value,  and,  although  we  have  excellent  banking 
facilities,  we  think  the  position  warrants  our  asking  for  more 
capital.  We  have  every  reason  to  be  satisfied  with  the  extra, 
ordinary  growth  of  our  business,  the  records  of  tRe  last  few 
years  showing  a  uniformly  continuous  and  consistent  in- 
crease in  the  volume  of  our  trading ;  therefore,  if  this  is  to 
( ontinue,  it  is  essentia!  that  we  should  increase  the  cash 
resources  at  our  own  absolute  command. 

It  will,  of  course,  be  obvious  to  you  that  it  is  not  pos.sib!e, 
with  money  at  its  present  price,  to  issue  Preference  shares 
carrying  the  same  rate  of  interest  as  our  existing  Preference 
share  capital,  and  the  proposal  which  is  now  engaging  the 
lonsideration  of  the  board  is  to  authorise  an  issue  of  100,000 
"  B  "  Preference  shares  carrying  a  fixed  minimum  cumulative 
Preference  dividend  of  7i%  per  annum,  with  the  right,  in 
years  when  the  Ordinary  shares  receive  dividends  e.xceediiig 
10%,  to  share  in  the  prosperity  of  the  Company  to  the  extent 
of  receiving  an  additional  i°„  for  every  '1%  over  10%  paid 
on  t^e  Ordinary  shares,  until  the  new  Preference  shares  shall 
have  received  in  any  year  a  maximum  of  10%.  We  pi-opose 
til  make  an  early  isiue  of  £80.000  of  this  new  "  15  '  Prefer- 
iiice  share  capital,  and  we  think  we  have  seen  our  wa.v  to 
.secure  a  subscription  of  these  shares  on  satisfactory  teims. 
We  further  propose  to  make  one  of  the  attractions  of  the 
i  issue  an  offer  to  applicants  of  the  right  to  ask  for  an  allot- 

ment at  a  small  premium  of  an  amount  of  Ordinary  share 
■  apital  equal  to  one-fourth  of  the  Preference  share  capital 
illotted  to  them.  When  this  issue  is  made  we  propose  to 
^ive  to  our  existing  shareholders  and  also  to  our  customers 
preferential  consideration  on  allotment.  If,  as  we  anticipate, 
this  right  is  taken  advantage  of.  the  issue  proposed  will  give 
to  the  Company  a  sum  in  cash  of  about  £100,000,  of  which 
we  expect  to  be  able  to  make  advantageous  use. 

At  the  same  time,  we  think  that  the  present  Ordinary 
shareholders  may  fairly  expect  something  more  JJian  they 
have  already  received  out  of  the  past  satisfactory  earnings 
of  the  Compan.v,  if  this  can  be  fairly  given  them  without 
unduly  encroaching  upon  the  Company's  cash  resources.  We 
accordingly  propose,  in  addition  to  at  once  paying  an  interim 
dividend  at  the  rate  of  15%  per  annum  in  respect  of  the  first 
-ix  month.s  of  the  current  year,  to  capitaTisf  undistributed 
profits  of  the  Company  to  the  extent  of  £40.000.  to  ajiply 
iliis  sum  in  paying  up  in  full  Ordinary  shares  for  that 
amount,  and  to  distribute  these  fully-paid  Ordinav.v  shares 
amongst  the  existing  Ordinary  shareholders  in  the  propor- 
tion of  one  new  Ordinary  share  for  every  two  Ordinary  shares 
now  held. 

To  enable  the  directors  to  give  effect  to  the  pi-oposals 
which  I  have  outlined,  we  are  to-day  submitting  to  you  the 
ii'solutions  which  you  have  heard  read  in  the  notice  of  to- 
day's meeting.  You  will  find  included  among  the  resolu- 
tions n  resolution  increasing  the  ordinarv  fixed  remunora- 
ii"n  of  the  hoard.  The  directors  venture  to  think  that  you 
ill  agree  with,  them  that  the  prese«t  fixed  remuneration  of 
-''100  per  annum  each  is  hardly  commensurate  with  the  im- 
portance of  your  undertaking,  and  they  are  confident  that 
the  increase  iiropo.'sed  will  commend  it.self  to  you  all.  You 
will  also  find  resolutions  modifying  the  proyisions  of  the 
•  xisting  -Articles  of  .;Vs6-3ciation  in  regard  to  the  rcs;-rve  finid. 
Ue  think  that  the  new  provisions,  while  retaining  the  pre 
■  nf.  restrictions  on  dividends  originally  imposed  for  the  pro- 
I'ction  of  the  Preference  shareholders,"  tend  to  simplicity  and 
ive  to  your  directors  clearer  powere  as  to  increai'inj,  when 
•'i,ca,«ion  offers,  the  amoimts  carried  to  ro.serve.  I  now  beg 
to  move  the  first  resolution  contained  in  the  notice  rnnvening 
the  meeting,  namelv  :— "  That  the  rnpital  of  (he  Conmnnv  be 
inrrea.sed  to  £400,000  by  the  creation  of  100.000  "  B  "  Prefer- 
iMice  shares  of  £1  each  (such  shares  to  confer  upon  the 
liolders  the  rights  and  privileces  snecified  in  the  Comnanv's 
.\rHoles  of  Association  ns  altered  bv  the  next  following 
resoUition),  ami  100.000  Ordinarv-  shares  of  £1  each  ronking 
pari    iMfxu    in  all    respects   with"    the  Ordinary  shares  in  the 


present  capital,  and  that  the  iJirectora  be  and  tliey  are  hereby 
aJlhorised  to  increase  the  capital  accordingly  and  that  all  tile 
new  shares  be  at  the  disposal  of  the  Directcjrs  who  may  allot, 
grant  options  over  or  otherwise  dispose  of  the  same  to  such 
persona  at  such  times  and  on  such  terms  as  they  think  most 
beneficial  to  the  Company." 

Mr.  William  H.  White,  in  seconding  the  resolution,  gaia 
there  v,as  no  occasion  for  him  to  add  anything  to  the  Chair- 
man's lucid  explanation,  but  he  might  say  that  the  board 
h.vl  given  the  whole  matter  very  careful  consideration,  and 
had  come  to  the  conclusion  that  if  the  Company  was  to  go 
on  increasing  its  trade,  us  it  had  been  doing,  it  was  necessary 
to  have  more  capital. 

The  Chairman  then  invited  questions. 

Mr.  .1.  .1.  Boutwood  said  that,  as  a  holder  of  Preferenn- 
shares,  he  would  like  to  express  his  disappointment  that  some 
consideration  was  not  beine  shown  to  this  cla?s  of  snare. 
It  seemed  to  be  the  common  practice  nowadays,  in  connection 
with  the  is.sne  of  fresli  capital,  for  companies  to  increase  the 
dividend  on  their  Preference  shares.  He  would  also  like  to 
suggest  that  the  £5  Preference  shares  should  be  divided  inU> 
shares  of  £1  each. 

The  Chairman,  in  repl.v.  said  that  Mr.  White  and  himself 
were  in  the  same  boat  as  the  last  speaker,  both  of  them  being 
large  holders  of  the  5^%  Preference  shares,  and  Mrs.  Hayes 
was  the  largest  holder  of  them.  They  themselves  made  an 
effort  some  eight  months  ago  to  get  a  bigger  dividend  for 
those  shares,  but  they  were  advised  by  the  Company's  solici- 
tors that  this  could  not  be  done  without  going  to  the  Court, 
and,  even  if  the  Court  permitted  it,  it  would  be  necessary 
to  obtain  the  consent  of  every  Ordinary  shareholder  in  the 
Company.  They  did  not,  therefore,  proceed  with  the  matter. 
He  believed  their  own  memorandum  of  association  was 
drawn  uj)  in  a  different  wav  from  those  of  some  other  com- 
panies. He  would  remind  Preference  shareholders  that  if 
they  took  up  some  of  the  new  shares,  as  he  was  going  to  do, 
they  would  thereby  obtain  a  better  average  return. 

Mr.  Watson  Slack  remarked  tl-.at  he  was  also  a  Prefer- 
ence shareholder,  and  ht  had  written  to  the  board  on  the 
subject  of  increasing  the  divideiid.  In  their  reply  the 
directors  had  expressed  their  sympathy,  and  he  would  like 
to  point  out  that  as  they  were  altering  the  articles  of  asso- 
ciation provision  might  have  been  nvide  for  a  liigher  rate  to 
be  paid. 

The  Solicitor  (iMr.  Martin)  said  that  Mr.  Slack  was  under 
a  misapprehension.  It  was  not  a  question  of  altering  the 
articles,  but  of  altering  the  memorandum  of  association, 
which— fi.xed  the  amount  of  the  dividend  on  the  Preference 
shares  and  their  participation  in  the  assets  of  the  Companw 
in  the  event  of  winding-up.  The  Ordinary  shareholders 
took  up  their  share.<!  having  regard  to  the  prior  rights  of 
the  Preference  shareholders,  and,  if  the  advantage  whii-a 
the  latter  received  were  increased,  the  Ordinary  sliareholders 
would  have  ground  for  complaint.  There  wer^two  diffi- 
culties to  be  faced  :  tl:e  -first  was  insurmoimtable  witliout 
going  to  the  Court  and  obtaining  an  alteration  in  the  memor- 
andum, and  the  »6<ond  was  that  they  would  never  get  the 
"  Ordinary  shareholders   to  consent. 

A  shareholder  said  he  thought  the  scheme  submitted  was 
conceived  absolutely  in  the  interests  of  the  Ordinai-y  share- 
holders. Th-j  Preference  shareholders  were  left  with  the 
same  dividend,  but  it  was  proposed  to  take  the  reserves  and 
ilistribute  them  among  the  Ordinar.v  .shareholders.  The  Pre- 
ference shareholders  subiscribed  their  capital  on  tlie  under- 
standing that  there  should  be  a  reserve  built  up  and  invested 
outside  the  business. 

The  Chairman  said  that  the  statement  just  made  was  not 
iiiite  correct.  The  Company  was  bound  to  keep  £30,000 
.ilways  in  ri\serve.  Should  it  be  reduced  below  that  amount 
onlv  5%  could  be  paid  on  the  Ordinary  shares,  imle.ss  an 
amoiuit  equal  to  anv  excess  over  5%    be  "placed  to  reserve. 

-Mr.  Buntwor.d  (onsid.Ted  the  question  was  of  snflicient 
importance  to  justify  the  board  in  J^oing  to  the  Court  for 
an  alteration  ol  the  memorandum,  .le  did  not  think  there 
would  be  the  opposition  on  the  jwrt  of  ti.e  Ordinary  share- 
holders tJiat  seemed   to    be  c-ontemplated 

The  Chairman  haying  jiromised  that  the  board  would  give 
their  consideration  to  the  suggestions  that  had  been  made, 
the  resolution  was  carried  with  four  dissentients. 

On  the  motion  of  the  Chairman,  seeoiided  by  Mr.  White, 
the  second  resolution,  providing  for  certain  alterations  in  the 
articles  of  association,  inohiding  pow-er  for  the  capitalisation 
of  profits,  was  unanimously  passed. 

ilr.  .J.  W.  Palmer  suggested  that  steps  should  be  taken 
to  ■  sfilit  tiie  £5  Preference  shares  into  £1  shares,  as  he 
believed  it  would  make  them  more  marketable.  He  remarked 
that  both  Mrs.  Hnys  and  himself  w-<  re  very  lari^e  holders  of 
those  shares.  Thc.v  owned  also  one  fourth  of  the  Opdinary 
capital  of  the  Company,  anj)  lie  would  like  i»  pi.int  ont  that, 
when  in  the  I»ast  the.v  were  i-ot  receiv  iug  a  penny  on  tbntsr 
shares  bv.  wa.v  of  dividend,  the  Preference  fh.ires  were  still 
getting  their  5i'i.     (Hear,   hejir.) 

At  a  separate  general  meeting  of  the  boiders  of  the 
Ordinary  sharo<  a  resolution  was  unaninioiislv  nassed  anprov- 
iiig  the  increase  of  canifal  and  the  a'* '    ■'•iirles. 

Mr,    E.    .\.    Camenui   proposed   a  ~   to    the 

Chairman  and  directors,  reniarkinr  th  iers  were 

verv-  much  indebted  to  the  board  for  in.  ..    i.mv.vmI  stfUard- 
ship  of  the  Company's  interests. 

The  vote  w-as  unanimouslv  accorded. 
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AND    PROPRIETARY     COMPANIES. 


THIKTY-SIXTH  EEPOET  OF  THE  BOAED  OF  DIEECTOKS— FOE  THE  YEAE  TO  DECEMBEE  31,  1919. 


To  the  Stockholders  of  the  Southern  Pacific  Company  : 

New  Yoek,  N.  Y.,  June  17,  1920. 

Your  board  of  directors  submits  this  report  of  the  opera- 
tions and  affaii-s  of  the  Southern  Pacific  Company  and  of  its 
Proprietary  Companies  for  the  fiscal  year  ended  December  31, 
1919. 

The  Federal  Government,  ^vhich  took  over  the  railroad 
and  steamship  lines  of  your  Company  on  Deoember  28,  1917, 
as  explained  in  last  year's  report,  continued,  during  the  year 
1919,  in  the  possession  and  control  of  your  Company's 
properties. 

The  following  table  shows  the  result.s  of  Federal  operation 
of  your  Company's  lines  during  1919  compared  with  tlie 
resiilt^  of  Federal  operation  during  1918  : — 


1  Arer.  miles  of  road 
operated 


Calenrta 
Year  1919 
ll.O'13-ll 


f.'alen.lar 
Tearl'.ilS 
11,101-54 


+    IDC. 

—  Dec. 


Bailway  Oper.  Revenues —  $ 

3  Freight 163,011. S60  0 

^  Passenger 

4  Mail  and  express 

5  AU  other  transpor- 

tation   

fi  Incidental 

7  Joint  facUitv-C'redit 

8  Joint  lacility-Debit 

9  Total  railway  oper • 

ating  revennes      239,6S7,' 


Railway  Oper.  Expenses — 

10  Mainb .  of  way  and 

structures 

11  Haint.    of   equip- 

ment      


69,371.140  3; 
7,838,257  82 

2,416,110  OS 

6,S8B,510  60 

128,938  09 

2S,iOS  13 


-11,933,037  27  7-90 

-  6,123,218  61  11-.50 
1,122  95  -01 

-  1,102,189  14  31-06 
6',86l',254  45     -|-   1,035,262  15  17-69 


161,079,022 
63,247,921 
7,839,380 

3,648,305  7 


83,207  96     -I- 


+         12,079  17 
-H8,046,066  14 


34,799,542   71     25,824,725  73     -1-   8,974,810  93    34-75 


,969,373 


12  Total  maintenance 

13  Traffic     

14  Transportation  ... 

15  Misc.  operations... 

16  General 

17  Transportation  for 

inyestment-Cr^dlt 


S2,7CS,91G  46 

2,lli2,l8«  41', 

93,374.Giill  03 

4,231,206  21 

4,880,882  3S 


),747.834  97     -r    7,821,538  78    17-72 


24-33 
3-88 
8-35 

27-05 


66,672,660  75 

2,249,360  43 

80,084,897  92 

3,330,398  66 

4,925,247  01 


-f  16,196,355  71 

—  87,173  97 
-I-  7,189,708  71 
+      900,867  55 

—  44,364  63 


390,43i  63  440,09-J  93 


49,657  30  11-28 


Tl:ere  was  a  decrease  of  6.52%  in  ton  miles  of  revenue 
freight,  attributable  chiefly  to  the  diversion  of  traffic  from 
vour  lines  during  the  whole  of  1919,  which  was  practised 
during  only  a  p.iTt  of  1918.  This  diversion  of  traffic  during 
the  operation  of  your  lines  by  the  Government  resulted  from 
the. closing  of  traffic  agencies',  the  disturbance  of  relationsliip 
of  both  rates  and  service,  and  arbitrary  routing  of  freight 
by  Government  agencies. 

The  revenue  passengers  carried  one  mile  increased  7.28% 
which  partially  offset  the  decrease  in  the  volume  of  freight 
business,  and  was  due  to  the  transportation  of  discharged  and 
furloughed  soldiers  and  to  the  general  prosperity  of  the 
neople  of  the  coimtry. 

The  increase  of  $24,205,110.67,  or  14.88%,  in  operating 
expenses,  compared  with  a  decrease  of  5.71%  in  train  mile- 
age, was  due  principally  to  additional  increases  in  wages  and 
prices  of  material,  the  effect  of  these  increases  over  previous 
year  being  : — 

Increased  wages $11,120,000 

Increase  in  price  of  fuel 2.534,500 

Increase  in  prices  of  other  materials  ...         4,879,000 

Total  Increase  in  wages  and  material  prices  ...  $18,633,600 

The  annual  report  showed  increases  in  1918  over  1917  from 
thesis  causes  amounting  t-o  $34,338,000,  the  total  increase  in 
wages  and  material  prices  in  the  two  years  of  Federal  control, 
therefore,  being  .$53,171,000,  which  increased  operating  ex- 
penses substantiaFly  40%. 

There  was  an  increase  of  $5,371,611  in  operating  expenses 
in  1919  over  1918  not  accounted  for  by  increased  wages  or 
prices. 

Considei-able  improvement  due  principally  to  reduction  in 
.speed  and  to  superheating  was  effected  in  fuel  consumption 
in  1919  over  1918,  which  year  had  fallen  below  the  record  of 
the  year  previous.  Tlie  gross  ton  miles  moved  per  pound  of 
coal  (oil  equated  to  coal  on  basis  of  four  barrels  of  oil  to  one 
ton  of  coal)  were  : — 

Passenger  Service         Freight  Ser>-ice 


61  102,722,371  84     +24,205,110  67    14-88 


19  Net  rev.  from  rail- 

way operations 

20  Railway    tax    ac- 

21  Uncollectible  rail- 

way reyenues   ... 

22  Railway  operating 

income 

23  Equipment    rents 

(Net  credit) 

24  Joint  facility  rent 

(Net  credit)     ... 

25  Net  of  items  22,  23, 

and  24 

26  Misc.  Income 

27  Expenses  In  excess 

of  revenues  prior 
to  January  1, 
1918,  included  In 
at)ove  but  charge 
against  the  cor- 
poration 


28  Net  income   from 

Federal  operations 

29  Standard  retumj 

30  Standard  return 


52,729,789  84     58,888,834  37     —  0,159,044  63    10-40 


9,398,681  OS     -1-  79,695  04 


61,694  91  69,675  69 


7,980  78    13-37 


43,199,718  21  49,430,477  00  —  0,230,759  39  12-61 
378,081  20  a,061,808  59  —  3,283,727  39  89-CS 
»9,iS3  90  195,089  66     —      204,613  6010183 


43,568,375  51 


%J6,977  51        2,833,000  13     —2,009,977  64  103-04 


55,925,277  60  —12,014,973  01     21-48 
48,167,342  66  +  77,317  47         '10 


in     e^ce^is     01 

Federal  income 

for  1910         ...  4,334,35.5  41  ^^  _  _ 

31  Federal  Income  for 

1918,  in  excess  of 

standard  return  —  7,757.936  04  —  — 

*  Debit.  §  Represents  revenues  in  excess  of  expenses  prior  to  Jaiuiary  1 , 
1918,  inoludeJ  In  above  statement,  but  credited  to  the  corporation.  J  Repre- 
sents the  annual  cjmpeusitiou  payable  by  U.S.  Government  for  use  of  Southern 
Paclljc  Transportation  System,  as  lixcd  In  the  agreement  with  the  Director 
General  of  Railroads, 

Following  is  a  siunniary  of  operating  revenues,  operating 
e.xpenses,  and  net  revenue  from  railway  operations  for  years 
1919  and  1918  under  Federal  control;  also,  for  comparative 
purposes,  for  the  year  1917 — tlie  last  year  of  private  operation 
preceding  Government  control  :— 

1919  Compared 

with  1813  ,„,- 

1919  1918  -Hocrease  '"" 

—  Decrease       % 
Oper.  rev.      .$239,657,272  35  8221,611,206  SI -t- $18,046,066  14    8.14$193,971,489  54 
Oper.  exp.  ...   186,927,482  61     1C2,72-2,371  81   -1-24,206,110  67  14.88   120,601,822  82 
Net  rev.  from 

rlwy.opers.  62,729,789  84  58,888,834  37  -6,159,044  53  10.46  73,369,666  72 
Oper.     ratio. 

Pet 78  00  73  43     +  4  57    6.22  62  18 

The  above  table  illustrates  the  disproportionate  increase 
in  expenses  compared  with  revenues  and  the  fall  in  net 
despite  higher  gross.  In  1919,  after  paying  expenses  of 
operating,  there  was  left  out  of  each  dollar  of  revenue  only 
22  cents,  compared  with  38  cents  remaining  in  the  last  year 
previous  to  Federal  control. 

Comparing  1919  with  1918,  tne  increase  in  operating  re- 
venue of  $18,046,056.14,  or  8.14%,  resulted  principally  from 
the  fact  thai  passeuLrer  and  freight  rates  were  not  increased 
until  June  of  1918  and  the  beneficial  effect  of  this  increase 
was  felt  in  cnly  half  of  that  year. 


Other 
follows  :- 


transportation   results   for  the  y.ear  1919   were  as 


Tons  All 
Freight  i)er 
Loaded  Car 


Per  cent.  Loaded 
to  Total 
Freight  Car 
Miles 
q9-74. 
71,02 
72. U 


Tons  All 
Freight 

per  Train 
641.41 


Passengers 
per  Train 
81.76 
73.27 


PROPERTIES  AND  MILEAGE. 

The  trausportation  lines  of  tlie  Southern  Pacific  Com- 
pany, and  of  certain  affiliated  companies  herein  referred  to 
as  "  Proprietary  Companies,"  constituting  the  Southern 
Pacific  system,  operated  by  the  Government  at  December  31, 
1919.  were  as  follows  : — 


L. — Mileage  of  lines  owned  by  or 
leased  to  Southern  Pacific  Co. : 

1  OwnedbySo'jthertiP.wllicCo.    528.00 

2  Leased    from     Proprietary 

companies  : 
fa)  Central  Paclfip  Railway      2.289.00 

(b)  Oregon*  California  RR.        701-38 

(c)  Southern  Pacitic  Railroad    3,4' 


Addi- 

First 

tional 

Main 

Main 

Water 

Track 

Truck 

Sidings    Ferries    Lines 

15-35      202-53 


(d)  South  PadOc  Coast  Ry.. 
B. — Mileage  of  hnes  owned  by  or 
leased   to   the   following    Pro- 
prietary Companies : 

1  Arizona  Eastern  RR.  Co.    ... 

2  Houston  it  Texas  Central  RR. 

Co 

3  Galveston,  Harrisburg  &  San 

Antonio  Ry.  Co ' 

4  Texas  &  New  Orleans  BE.Oo. 

5  Houston,  East  &  West  Texas 

Ry.  Co 

0  Houston  &ShrevcportRR. Co. 

7  Morgan's  Louisiana  &  Texas 

KIl,  &.  S8,  Co 

8  Louisiana  Westei-n  RR.  Co. 

9  Lake  Charles  &  Northern  RR. 

Co 


Total       li 

jCS  mileage  used  in  connec- 
tion with  property  of  two  or 
more  of  above  companies 
and  included  ill  mileage  of 
each  


431-42      931-02 

4-57      187-i)3 

208-10  1,510-!0 

100-70        20-46        49-26 


,381-90 
469-05 

40-87 
8-7S 

385-41 
220-57 

—             — 

190-94 
40-72 

•69 

57-93 
7-42 

z      n 

400-67 
207-74 

5835 

2.50-56 
83-98 

,•  300        — 

72-66 
2114 

^ 

11-32 
10-95 
25-08 

=     = 

,120-91 

Sul'59 

1,2  79-33 

lS-90  4,625  00 

31-23 


Total  miles  of  road  operated 

by  Groveminent    at    Dec 

31,  3919      'll.OSOOS 

Total  miles  of  road  operated 

by  Company  at  December 

si,  1918      ll,0S5-32 

4-3(5 


771-60  4,24900        18-90  4,53500 


7G3-62t4,235-8S        18-90  4,525-00 
13-12 


Increase  

Averajie  miles  of  road  operated  by 

Government  during  year  1919  ,..11,043-11      771-13        _  — -  — 

•  Includes  2-48  miles  owned  jointly  with  other  companies.  4-3?  miles  leased 
from  other  cmnpanies,  and  79-27  miles  operated  under  trackage  rigLts  ;  and 
excludes  41-34  miles  of  owned  lines  leased  to  other  companies. 

+  Excludes  -49  miles  of  sidings  at  Maricopa,  Arizona,  owned  jointly  by 
Arizona  Eastern  R.K.  Co-  and  Southern  Pacilic  KI^.  Co.  irthicii  was  duplicated 
in  last  year's  report- 
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111  addition  to  the  mileage  above  tabulated,  the  Southern 
I'arific  ('n!n[iaii_v  solely  controls  through  ownership  of  eapital 
stoek,  863.89  miles  of  afliliatcd  companies  and  1,240  52  miles 
of  the  Southern  Pacific  RR.  Company  of  Mexico  j  and  jointly 
tontruls  (through  ownership  of  capital  stock  in  equal  pro- 
portions with  the  Atchison,  To[)eka  and  Santii  Fc  Railway 
Compiiny)  523.46  miles  of  ihe  .North-Western  Pacific  I{ail- 
road  and  59.66  miles  of  the  Siiri.s<>t  R:iil«av,  a  grand  total 
of  13,777.21  miles. 

INCOME  ACCOUNT. 

SouTiirnN  Pacific  Oilmpanv  and  Piioi'niETAHY  CuMPAsnis  Cumbixrd 
(Bxclading  offaetting  nccouDtd).  « 

c   -YearcuJcUDcf.SI-^ 

11118 


I'Jl'J 
$ 
1   t^taiKlaril  return"       |s.-.' I  l.iioip 
'    IHRATINOINCO.MH. 
.    Hev.  from    tnigc. 

i>|i«ni1iulis         ...     14,U33,li>S 
llxppnsts  oJ  mine, 
opcnitlcns        ...       T,ri6.>,331 

4   Net 


48,107,312  30  + 


—Dec. 
5 

-,.317  47 


20,397,8C3  81   —     f.,304,706  OC    .".l.IO 
15,931,126  CS  —    S,»56.n»4  ;•-•    .V.'.IB 


■  from 
.  oiu-riitiona       Ml>7,833  79 


4,476,437  IS  +     1,991,380  00   41.10 
159,339  80  -t-  61,466  i"    Ui.li 


0,344,117  21      •  4,317,197  33  +    .1,92«,919  88    I  lO.T 


]il 


TotalofitpmsUO    a4,488,777  34       S3,484,!>39  89  -t-     3,004,337  3,i 


MON-OPKRATISi;  ISUOME. 
s  Income  from  U'hso 

of  mail 38,497  04 

•   Misc.  rent  ilicoiue  731,015  97  ' 

In  ,Mi?c.  non-openitioi; 

physical  property         360,009  3U 
II  .S?pan»tely  openiUHl 

properties— Profit  24,909  40 

\\!  Dividenil  income        1,1S.',03S  1I7 
.  :   Inc.  from   fimileii 

securitirs —  Honil 

;ai(i         note?  ~  - 

.VBlllated        and 

other  companies       2,.170,;;01   1 1 
It  Inc.    from    fiinileit 


ities  ■ 


In- 


vestment a^tvanccs 
— AtliiiutcU  com- 
panies     

I'f  Inc.  from  uafundeil 
securities  and 
accounts 

I'j  Inc.  from  sinking 
and  other  reserve 
funds     

17  Misc.  income 

18  Rev.  prior  to  Jami- 

ary  1,  1918      ... 

19  Total    non-opera- 


11.1,!142  30 
155,503  93 


29g,335  09  -t- 
530,093  01   — 


714,139  71   -I- 
103,839  35  -r 


(0,612  13    II  It 


."),3Gfl  7S    60  36 
•.■,ir.9  I'i    i'*?i 


145.607  27   4,1-Sl 

200,329  e«   36  06 

27,61  o'  49      3-86 
10-1,198  47  Illl-Ol 

120,313  88    32 -17 


1,139,190  8S    ltl3 


;0  Gross  income     ...  ^ 

61,349,337  68 

60,474,281,2!   -1- 

875,010  47 

1-43 

DEDUCTIONS  FROSI 

(lR(.)ti.S  INCO.MK. 

■.'t  Rent    for    leased 

roatJs     

367,019  89 

339,588  93   ~ 

63,509  01 

18-98 

-    Miscellaneous  rents 

717,692  48 

590,407  ,'<8  + 

137,384  Oil 

31-50 

Misc.  tax  accruals 

706,591   70 

684,460  70  -|- 

33,131   06 

3-33 

1   Rail,  tax  nt*(;niBls 

—War  taxes     ... 

2,133,017  DO 

1,707,200  31  + 

720,318  00 

4.:31 

36  Int.  on  funded  deljt 

— Ronds  &  notes 

23,701,131   00 

■23,707,103  53   — 

1,00.^,982    17 

1-49 

30  Int.  on  funded  debt 

— Non-  nefrotiable 

debt  to  aftiliated 

companies 

147,496  30 

111,3:1;  IS  ^ 

33,310  13 

3909 

■_'<  lot-  on  unfunded 

debt      

375,000  93 

140,353  01   + 

338,71 1  31  156-38 

-   .\roortisatian  of  dis- 

count on  funded 

debt      

293,;3I  27 

386,965  83  + 

5,165  45 

1-80 

39  Corporate  operat- 

■  inj;  expenses     ... 

1,489,844  S3 

736.191   58  + 

703,053  23 

.30  Misi'.  ui.omecliBr.W5    333,3!'l  36 

308,731  49  — 

30,140  13 

9-8S 

:il  Kxp.  prior  to  Janu- 

ary 1,  1918       ... 

337,856  S.'i 

3,068,047  07  — 

3,730,190  23 

8S99 

:  Total    deductions 

from  gross  incoire 

29,800,730  0^ 
3I,54S,607  00 

31,789,365  03  — 

1,988,611  41 

0-36 

Net  income 

28,684,916  18  -1- 

2,863,6C0  SS 

8-98 

IMPOSITION    OP 

NKT  INCOMI-:. 

1   Income  applieil  to 

sin kiiiit  anil  olucr 

reser\-e  funds  ... 

1.032,803  93 

997,111    18  -t- 

2.-..75.'    14 

2-58 

■   IHv.appropriatioiij 

of  income 

tl7,478.4.-.9  12 

10,40-1,609  35  + 

1,073,949  87 

0-65 

'■.  Total     appiopria- 

tlons      

18,601,333  01 

17,401,620  73  +  r  1.009,703  31 

n-32 

13,017,384  03       11,283,296  45-1-      1,763,98.8  67  iJS.63 


37  Inc.  balance  tmns- 
fcrrcil  to  credit  of 
prolit  and  loss  ... 

>  Percent,  of  net  In- 
come on  outstanil' 
ini;  capitiU  stoi-k 
otSouIlicrnPiu'i- 
ttc  Company     ...  10.15 

•   Reprc.ien:  s  tt  e  aiiiiuai  cr 

US''  of  ^<iuthtru  PocilicTransioi 

llic  Director  lii  ucml  of  Railioad 

t  This  yei.rs   llmircs  include    $334-00.  and    last   year's  taurcs.    tl34'0O. 

TvpreFenliiiLC  di\idi'nds  t  n  StocKs  ef  rroprietary  Companies  tie'd  by  ttic  fulilic. 

The  i^icrease  of  $77,317.47  in  .-standard  Return  (line  No.  1) 
is  due  in  the  fact  that  the  amount  of  the  standard  reUirn  of 
Iho  Southern  Pacific  Terminal  Company  shown  \n  last  yeai^'s 
report  was  based  on  the  compensation  for  terminal  properties 


10-38  J-         0; 

II  puyoble  by  I*.:!,  tiovonimeia  for 

tern,  as  tlxid  in  tlie  ai 


vmuut  with 


operated  by  the  Director  General ;  while  the  figures  for  this 
year  include  the  compensation  for  Terminal  (Jompaiiy  pro- 
perties leased  to  the  public,  as  well  as  for  those  operated  by 
the  JJircctor  General,  such  leased  properties  having  been 
included  in  the  agreement  with  the  iJirictor  Oeneial  executed 
January  10,  19^.  This  increasb  is  partially  offset  by  a 
decrease  of  .$38,303.12  in.  Miscellaneous  Rent  Income,  repre- 
senting the  rental  for  last  year  from  such  leased  properties, 
which  was  dealt  with  in  last  year's  report  as  accruing  to 
the  Company. 

As  complete  data  are  not  yet  availabh  for  the  computa- 
tion of  interest  on  the  accounts  with  the  Government,  or  for 
the  computation  of  the  additional  compensation  payable  to 
the  Company  for  use  of  additions  and  betterments,  new  equip- 
ment, and  road  extensions  completed  during  Federal  control, 
the  income  statement  does  not  include  any  amount  repre- 
senting such  interest  or  such  additional  compensition.  It  is 
estimated,  however,  that  the  interest  due  the  Company  is  in 
excess  of  that  due  to  the  Government ;  and  that  a  consider- 
able amount  of  additional  compensation  is  due  to  the  Company 
under  the  terms  of  our  contract  with  the  Director  General. 
OPERATING  INCOME. 

Of  the  increase  of  .$1,926,919.88  in  .Miscellaneous  Operating 
Income  (line  No.  6)  .$1,925,629.63  represents  the  increase  in 
the  net  operating  income  of  the  California  Fuel  Oil  Depart- 
ment, ihe  result,  principally,  of  an  increase  of  1,418,000 
barrels,  or  20%,  in  sales  of  produced  oil,  and  of  an  increase 
of  15.85  cents  in  the  average  price  per  barrel  due  to  an 
advance  of  25  cents  per  barrel  in  the  price  of  produced 
oil  which  went  into  effect  in  May  1918.  The  decrease  in 
gross  revenues  from,  and  in  expenses  of,  Miscell*eous 
Operations  (lines  Ni:s.  2  and  3),  is  due  to  the  fact  that 
during  the  year  1919  the  Federal  Administration  purchased 
from  "the  Fuel  Oil  Department  only  a  small  amount  of  fuel 
oil  other  than  tluit  produced  from  the  Company's  own  wells, 
with  the  result  that  the  Fuel  Oil  Department's  de.ilings  in 
purchased  oil  decreased  6,529,000  barrels,  or  about  79%. 

The  increase  of  $47,293.75  in  Miscellaneous  Rent  Income 
(line  No.  9)  is  the  result,  principally,  of  an  increase  of  about 
$90,000  in  rent  received  for  use  of  property  not  required  for 
railway  operations,  caused  bv  an  increase  in  the  rental  rate, 
less  tlie  decrease  of  $38,303.12  on  account  of  rental  f<  r  last 
year  from  properties  of  the  Southern  Pacific  Terminal  Com- 
pany, which  was  dealt  with  in  last  years  report  as  accruing 
to  the  Company  instead  of  to  the  Director, General,  as 
explained   above. 

The  decrease  of  $60,612.43  in  Miscellaneous  Non-operating 
Phvsical  Property  (line  No.  10)  is  due,  principally,  to  a 
decreise  in  the  net  income  from  lands  belonging  to  Central 
Pacific  Railway  Company  and  pledged  under  that  Comiiany  s 
3i%    Mortgage.  ,     ^        ,    ,  -n 

■  The  decre-nse  of  $25,266.78  in  Separately  Operated  Pro- 
perties—Profit (line  No.  11)  reorcsents  this  Company  s  pro- 
portion of  the  decrease  in  i.rofits  from  operation  of  Pintsch 
gas  p'.ants  at  Houston  and  Portland.  „      ,    , 

The  increase  of  $145,607.37  in  Income  from  tunded 
Securities— Investment  Advances  (line  No.  14)  is  the  result, 
nrincipallv,  of  crediting  to  income  this  year  interest  on 
investment  advances  which  were  repaid  during  the  year 

The  decrease  of  $200,529.66  in  Income  from  Unfunded 
Penirities  and  Accounts  (line  No.  15)  is  due.  principally,  to 
a  decrease  in  the  interest  received  on  bank  bn,lances. 

The  Micrease  of  $104,498.47  in  Miscellaneous  Income  (line 
No.  17)  represents,  principally,  the  gain  in  exchange  011 
'  funds  remitted  to  Paris  in  payment  of  interest  on  Central 
Pacific  Railwav  Company  4%  55-Year  European  U>an  bonds. 
The  credits  to  Revenues  Prior  to  January  1.  191H  (line 
No.  18).  and  the  debits  to  Expenses  Prior  to  January  1.  1918 
(line  No.  31).  ,  represent,  respcctvely,  the  collection  and 
payment  during  the  year,  through  the  Federal  Administra- 
tion of  revenues  and  expenses,  commonly  called  l^"^''^?! 
items  applicable  to  the  period  nrior  to  January  1,  1918.  for 
the  reasons  set  forth  in  the  last  paragraph  on  page  lo  ot 
last  year's  report  the  treatment  of  these  items  as  cred  ts  and 
debits  to  income,  as  required  bv  the  Interstate  Commerce 
Commssiou  h  IS  had  the  effect  of  understating  the  income  for 
last  year  bv  .$2,533,001.13,  and  of  overstating  the  income  for 
this  "year  bv  .$76  977.51. 

DEDUCTIONS  FROM  GROSS  INCOME. 

The  decrease  in  Kent  Inr  Leased  H-i.is  ,:,n,  N  •  21)  IS  the 
result. principally, of  a  rental  p  .yn  ent  mn<le  last  year,  covering 
rental  accruer!  prior  to  January  1.  1918.  which  had  been  in 
contvoversv  for  several  years.  ...       „  „     ,     ,1-   „ 

The  increase  of  $127,284.60  in  MisccUnie.ms  Rents  (line 
No.  22)  represents,  princ  iiaHy,  an  increase  in  rental  for  pipe 
line  used  bv  the  fuel  oil  department. 

Of  the  "decrease  of  $1,065,982.47  in  Ii.;. 
D.bt— Ronds  and  Notes  (line  No.  251  Mies'. 
is  due  to  the  eonvcrs'ioii  of  Southern  P.icihc  i 
5°;,  Convertible  llonds  into  common  stock  :  ami  tie  ic  ■  o.IcT 
is  due  to  the  retirement  of  bonds,  principally  through 
aivetioTis   to  sinking   funds.  .       ,    ,  r.  v» 

The  increase  of  .$228,714.51  in  lot  led  Debt 

(line  No.  27)    represents,  principally.  ;>    ""W" 

Iwrrowed  for  '.h'  purchase  of  Libert \  v      oa\ 

The  increase  in  Corporate  OperitiHL:  1  n].,  •  s.  >  iiie  >o.  Wl 
is  due  to   the  fad  that  such  expenses  for  the   period  from 


•Hcd 
rd 


so 
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January  1,  1918,  up  to  the  time  of  the  appointment  of 
Federal  Managers,  in  the  latter  part  of  June  1918,  were  borne 
by  the  Federal  Administration. 

The  increase  of  $1,073,949.87  in  Dividend  Appropriations 
of  Income  (line  No.  35)  is  due  to  tiie  issue  of  Common  stock 
against  Southern  Pacific  Company  4%  and  5%  Convertible 
Bonds  surrendered  and  cancelled. 

On  December  31.  1919.  the  principal  of  advances  to  the 
Southern  Pacifio  Railroad  Company  of  Mexico  amounted 
to  $39,546,127.19.  Interest  accruing  on  these  advances  has 
not  been  taken  into  th&  income  of  the  Southern  Pacific 
Company. 

CAPITAL  STOCK. 

The  capital  stock  of  the  Southern  Pacific  Company  out- 
standing at  the  beginning  of  the  year  amounted  to S2  711,142,905  G4 

Issued  during  the  year  : 

Common  stock  issued  at  130  in  e:cchange 
forS26. 657,160. 00,  par  yalue,  Four  per 
Cent.  Twenty-Tear  Convertible  Gold 
Bonds  and  Bend  Scrip,  at  par,  sur- 
rendered and  cancelled  $20,505,500  00 

Caramon  stock  isaiied  in  e.\clianse  for  a 
like  amount  of  Five  per  Cent.  Twenty- 
Year  Convertible  Gold  Bonds  sur- 
rendered and  cancelled  5,076,500  00        25.5893>00  00 


Th 


Amount  of  Southern  Pacific  Company  capital  stock  outstand- 
ing Defember  31,  1919  8302,024,905  64 

lere  was  no  change  -luring  the  year  in  the  capital  stocks      

of  the  Proprietary  Companirs. 
The  amount  O'jt^tan  iing  December  31. 
1919,  wa.s  as  follows: 

Preferred  stock  S  20,4nn,flii0  00 

Camnion  s'.ji-k  317,432,400  no 


S34f,S32.400  00 


Capital  stocks  of  Proprietary  Companies  outstand- 
ing December  31,  1919,  were  held  as  follows  : 

in  hands  of  public        ...         

Owned  by  Southern  Pacific  Company       8346,456,300  00 
Owned    by   Morgan's   Louisiana    and 
Texas  Railroad  and  Steamship  Com- 
pany    300,000  00 


346.756,300  00 


$346,832,400  00 


FUNDED  DEBT. 


The  funded  and  other  Hxcd  interest-bearing  debt  of  the  Southern  Pcciac 
Company  and  of  its  Proprietary  Companies  outstanding  December  31,  luls. 
was  as  follows  ; 

Sonthem  Pacific  Company  $201,189,710  00 

Proprietary  Companies 445,29K,7y9  78 


Total  outstanding  December  31,  191s 
Retired  during  the  year  : 
fioutliem  Pacific  Company. 

Four  per  Cent.  Twenty-Year  C'onyertible 
Gold  Bonds  : 

Retired     at    par    in    exchange    for 
520,505,500.00,  par  value, common 

stock  issued  at  130  

San  Francisco  Terminal  First  Mortgage 
Four  per  Cent.  Bonds  : 

Purchased    from  payments  to  sink- 
ing fund      

rive  per  Cent-  Twenty-Year  Convertil  1  ■ 
Gold  Bonds : 

Retired     in    CTchanee     for    n    liv.e 
amount  of  common  stock  is.-ued... 
Equipment  Trust  Certificatos  : 
Scries  A,  Due  March  1, 

1919,  p.%id  oS        ...     $1,012,000  00 
Series  B,  Due  September 

1,  1919,  paid  oft    ...  201,000  00 

Series  C,  DueDecember 

1,  1919,  paid  otl    ...  117,000  00 

Series  D,  Due  May  1, 

1919,  paid  oil     '   ...  611,000  00 


$646,4<S,499  7S 


826.057.150  00 


l,Sll,i 


■  00 


Central  Pacific  Railway  Company 
First  Refunding  Mortgage 
Four  per  Cent.  Bonds  : 
Purchased  from  pay- 
ments to  sinking 

fund 831,000  00 

Three  and  One-half  per 

Cent.Mortgagellold  Bonds:  ^ 

Purchased  from  proceeds 
ofsale  of  lands.  8372.000  10; 
Purchased  from  pavraents  t  j 

sinking  fluid,  $29.lU)il  0(1    SKJl.noo  00  432.000  00 

Oregon  t  California  Railroad  Company 
Kinit  Mort-agc  I'ive  per  Cent.  Bonds  : 
Purchnscd  from  pavracnts  to  sinking  fuiid    140,000  00 
South  Pacific  Coast  Railway  Company 
First  Mortgage  Four  per  Cent.  Bonds  : 
Purchased  from  payments  to  sinking 

ftuul 227,000  00 

Southern  Pacific  Railroad  Company 

Firet  Refunding  Mortgage  Pour  per  Cent. 
Gold  Bonds : 
Purchased  from  payments  to  sinkinu- 

tuud l.-,,000  00 

Texas  and  New  Orleans  Baih-oad  Company. 
Payment  to  State  of  Teia^ 
School  Fund  Debt 


Total  retired  during  the  year 

Amount  of  funded  and  other  fixed  interest- 
bearing  .debt  of  the  Southern  Paciac 
Compan.y  and  of  its  Proprietary  Companies 
outstanding  December  31,  1919 

The  outstanding  securities  are  held  as  follows  : 

In  hands  of  public  

Owned  b.y  Southern  Pacific  Compaijj^... 
Owned  by  Proprietary  Companies 
Held  in  sinking  funds  of  Proprietary  Com- 
panies    ...         


8612,088,661  73 


87,119,216  42 
2,337,000  00 


As  a  result  of  protracted  negotiations,  your  ConiDany  has 
entered  into  an  agreement,  dated  January  15.  1920,  "with 
the  Director-General  of  Railroads  providing  that  payment 
for  tlie  1,000  box  cars,  \vhich  tlie  Company  was  compelled 
to  take  over  from  the  Director-General,  as  e-\plained  on 
page  10  of  last  year's  report,  is  to  be  made  in  fifteen  equal 
annual  instalments,  evidenced  by  Equipment  Trust  Notes, 
dated  .January  15,  1920,  divided  "into  fifteen  series,  each  for 
;ui  aggregate  principal  amount  equal  to  one-fifteenth  of 
the  total  purchase  price  of  the  equipment,  maturing,  re- 
spectively, on  January  15  in  each  of  the  years  1921  to  1935. 
both  inclusive,  with  interest  at  6%  per  annum,  pavable  semi- 
ajinuaUy  on  January  15  and  July  15  in  e,ich  vear.  The 
agreement  stipulates  that  while  the  precise  nurchase  price 
of  the  1.000  cars  has  not  been  final'v  coniDute*  it  shall 
not  be  le.ss  than  $2,815,000  nor  more  than  .$3,072,450.  The 
minimum  purchase  price  of  ,$3,81S.CO0  has  been  paid  by  the 
execution  of  notes  aggregating  .$2,814,000.  an<l  the  pavment 
of  $1.C0C  in  cash ;  and  upon  the  delivery  of  a  oertifica^ 
of  the  Director-General  and  the  manufacturers  of  the  equip- 
ment, on  or  before  August  1,  1920,  specifying  the  total  pur- 
chase pric3  of  sifch  equipment,  additional  notes  are  to  be 
executed  and  delivered  to  an  aggregate  amount  equal  to  the 
difference  between  the  total  purchase  price,  as  specified  in 
such  certificate,  and  the  minimum  purchase  price.  The 
aggregate  amount  of  all  notes  to  be  executed  and  delivered 
under  the  agreement  shall  not,  however,  in  any  event,  exceed 
the  maximum  purchase  price  of  .$3,072,450. 
ROAD  AND  EQUIPMENT. 

To  replace  equipment  vacated  and  to  provide  for  increased 
requirements  your  Com|)any  has  plated  orders  with  out.side 
concerns  for  42  locomotives.  50  passenger-train  cars,  750 
freight-tiain  cars,  and  130  electric  cars;  and  is  building  at 
Company  shops  30  locomotives  and  4.065  freight-train  cars. 
Orders  have  been  placed,  also,  for  three  ocean-going  freight 
steamers  {Kl  EKtcro,  El  Isleo.  and  El  Latjo)  of  7,825  tons 
displacement  each,  and  one  ocean-going  tank  steamer 
{T(iiniliun)  of  22.900  ton.s  displacement.  The  cost  of  this  new 
rolling-stock  and  floating  equipment  will  be  appro.ximatelv 
.$29,700,000.  all  of  which,  except  the  cost  of  the'  steamers,  it 
is  proposed  to  provide  bv  means  of  an  equirimciit  trust. 

THE  SUIT  INVOLVING  THE  RIGHT  OF  THE 
SOUTHERN  PACIFIC  COMPANY  TO  OWN  THE  STOCK 
OF    THE    CENTRAL    PACIFIC    RAILWAY    COMPANY. 

On  .Marili  9.  1917.  the  United  States  District  Court  at 
Salt  Jyuke  City,  composed  of  three  Circuit  Judges,  decided 
this  suit  in  favour  of  the  Southern  Pacific  Company.  From 
this  decision  the  CJovernment  took  an  appeal  to  the  Sirpreme 
Court  of  the  United  States.  Before  the  appeal  could  be 
fixefl  for  hearing  the  railroads  were  taken  over  l>y  the  United 
States  under  the  Federal  Control  Act  of  .March  21.  1918. 
Thereupon  the  Attorney-General  applied  for  and  obtained 
orders  of  continuance  for  the  purpose  of  postponing  hearing 
upon  the  appeal  during  the  period  of  Federal  control.  Such 
control  having  now  ended  by  the  return  of  the  railroads  to 
their  owners,  it  is  ex)5€cted  that  the  appeal  will  be  pressed 
for  hearing.  Hence  the  probabilities  are  that  the  case  will 
be   argned   .md  submitted  early   in  tlie  Ortober  Term.  1920. 

CONTROVERSY  ARISING    OUT   OF  THE  OREGON  AND 
CALIFORNIA  RAILROAD'S  LAND  GRANT. 

This  is  an  accounting  suit  brought  in  1917  by  the  Uniteel 
States  seeking  to  offset  against  the  compensation  of  $2.50 
per  acre,  due  the  Company  for  the  unsold  lands,  moneys 
received  by  the  Company,  in  excess  of  .$2.50  ))er  acre,  by 
reason  of  past  sales,  leases  and  otherwise,  as  well  as  taxes 
levied  since  the  forfeiture  decision  in  1913  and  voluntarily 
paid  by  the  Federal  Government  to  the  State  of  Oregon. 
The  prqiaration  for  the  trial  of  this  case  has  involved  an 
extensive  examination  and  comparison  of  the  records  of  the 
Company  and  of  the  Federal  Land  Department,  local  and  at 
Washington.  This  preparatory  work  i.s  now  about  com- 
pleted, and  it  is  believed  that  the  case  will  be  heard  in  the 
United  States  District  Court  of  Oregon  some  time  daring 
1920. 
THE  SUITS  INVOLVING  TITLE  TO  THE  OIL  LANDS. 

These  suits  may  be  divided  into  two  classes — one  in- 
volving lands  alleged  by  the  (iovernment  to  be  valuable  oil 
lands,  but  not  proven  or  regarded  as  such  by  the  Southern 
Pacific  Company ;  and  the  other  involving  the  Company's 
productive  and  valuable  oil  lands.  Both  classes  of  suits 
have  now  been  disposed  of  by  final  judgments  of  Court,  the 
Government  winning  the  suit  for  the  non-productive  oil  lands 
and  the  Company  winning  the  suits  covering  its  productive 
and  valuable  oil  lands. 

The  suit  involving  nonpro'ductiveoil  lands  was  known 
as  the  Elk  Hills  Case.  It  was  brought  to  cancel  a  patent - 
for  6,109.17  acres  which  was  issued  to  the  Company  by  the 
Government  in  December  1904.  long  subsequent  to  the  patents 
involved  in  the  other  suits  described  in  the  paragraph  below. 
This  case  was  decided  in  favour  of  the  Company.  b,v  the 
United  States  Circuit  Court  of  Appeals,  but  on  November  17. 
1919.  the  Supreme  Court  of  the  United  States,  reversing  the 
Circuit  Court  of  Appeals,  directed  the  entry  of  a  final  decree 
in  favour  of  the  United  States. 

The  suits  involving  our  productive  and  valuable  oil  lands, 
six  in  number  and  embracing  161,(X)0  acres,  were  decided   in 
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favour  of  the  Company  by,  Judge  Bledsoe  of  the  United 
States  District  Court  for  the  Soiitnerii  District  of  California. 
The  date  of  this  decision  and  the  decree  in  accordance  there- 
with was  August  28,  1919.  The  law  applicable  to  such  cases 
^ave  the  Covernincnt  six  months  within  which  to  appeal. 
The  result  of  failure  to  apjical  within  tiio  time  limit  is  to 
make  the  decree  final  and  conclusive.  The  review  of  the 
evidence  in  the  opinion  of  Judge  Bledsoe  clearly  .showed  the 
absence  of  any  fraud  or  bad  faith  in  connection  with  tlie 
patents  to  the  lands  in  ijuestion.  The  decision  of  the  Supreme 
Court  iii  the  Elk  Hills  Case  showed  that  without  clear  proof 
of  fraud  or  bad  faith  the  (Jovernment  could  not  win  the 
I  ase.  The  Attorney  General ,  accordingly,  on  Ueccrnber  5, 
1919.  publicly  announced  that  the  United  States  would  take 
no  appeal  from  Judge  Bledsoe's  deci.sion.  Six  monihs  have 
elapsed  from  the  date  of  the  decision  and,  no  appeal  having 
been  taken,  the  decrees  in  favour  of  the  Cuinpany  in  the  six 
cases  are  now  final  and  conchisivo. 

TERMINATION  OF  FEbERAL  CONTROL. 

The  Keilcial  Cnnlrol  Act  of  .Manli  21.  1918,  under  the 
Icrms  of  which  your  Company's  railroads  and  steamship 
lines  have  been  operated  by  the  Federal  Covernment  since 
December  28,  191V,  provides,  in  Section  16,  '■that  lliis  Act 
is  expressly  declared  to  be  emergency  legislation  enacted  to 
meet  conditions  growing  out  ot  war  .  .  .";  and  in  Sec- 
tion 14,  that  the  "  President  may  relinquish  all  railroads 
and  systems  of  transportation  under  Federal  control  at  any 
time  he  shall  deem  such  action  needful  or  desirable."  In 
accordance  with  these  provisions  the  President  of  the  Unite<l 
.States,  on  December  24,  1919,  issued  a  proclamation  relin- 
quishing I'ontrol  of  all  railroads  and  steamship  lines  at 
12.01  A.M.  March  1,  1920.  The  terms  and  conditions  under 
which  the  properties  are  returned  to  their  owners  are  set 
forth  in  the  Act  of  Congress  approved  February  28,  1920, 
known  as  the  "  Trans|)ortation  Act,  1920." 

Under  the  temis  of  the  Transportation  Act  each  railroad 
company  is  given  the  option  of  accepting  or  refusing  a 
guaranty  by  the  Government  to  the  effect  that  the  Company's 
railway  operating  income  for  the  six  months'  period  begin- 
ning March  1,  1920,  as  a  whole,  in  tlie  case  of  railroads  with 
which  a  contract  has  been  made  fixing  the  amount  of  annual 
compensation  under  the  Federal  Control  Act,  shall  be  not 
less  than  one-half  of  its  annual  compensation  as  fixed  in  such 
contract,  including  additional  compensation  for  use  of  addi- 
tions and  betterments,  with  the  proviso  that,  in  event  of 
the  acceptance  of  such  guaranty,  if  the  railway  operating 
income  for  such  guaranty  period  shall  exceed  the  amount  of 
the  guaranty,  the  Company  shall  pay  such  excess  to  the 
Government.  Your  Company  accepted  this  guiiranty  for 
itself  and  all  its  system  lines. 

The  Transportation  Act  provides  that  all  transportation 
rates  in  effect  on  Februaiy  29.  1920,  shall  continue  in  effect 
until  changed  by  Federal  or  State  authority,  and  that  prior 
to  September  1,  1920  (the  end  of  the  guaranty  period)  no 
such  rate  shall  lie  reduced  except  upon  authority  of  the 
Interstate  Commerce  Commission.  The  Commission  is 
directed  to  establish  rates  which  will  be  adequate  to  provide 
the  railroads  as  a  whole  (or  as  a  whole  in  each  ot  such  rate 
gnmps  or  territories  as  the  Coinmission  may  designate) 
with  ,a  fair  return  upon  the  value,  as  fixed  by  the  Commis- 
sion, of  the  railroad  property  held  for  and  used  in  transpor- 
t.iition  service  :  Prmulcd  that  during  the  two  years  begin- 
ning March  1,  1920.  the  Commission  shall  take  iis  such  fair 
return  a  sum  equal  to  5^%  of  such  value,  but  may  add 
thereto  a  sum  equal  to  one-half  of  1%  of  such  value  to  pro- 
vide for  a  return  upon  exi)enditures  for  additions  and 
betterments  chargeable  to  capital  account.  If,  however,  any 
railroad,  or  system  of  railroad  under  common  control,  shall 
receive  for  any  year  a  net  railway  operating  income  in  excess 
of  6%  of  the  value  of  its  transportation  property,  one-half  of 
such  excess  must  be  placed  in  a  reserve  fund  to  be  established 
by  the  railroad,  and  the  remaining  one-half  paid  over  to  the 
Interstate  Commerce  Commission  toestablish  a  railroad  contin- 
gent fund.  This  fund  to  be  used  by  the  Commission  either  (1) 
in  making  loans  to  railroads  to  meet  expenditures  chargeable 
to  capital  account  or  to  refund  maturing  securities  originally 
issued  for  capital  account,  or  (2)  in  purchasing  trans|X)rla- 
tion  equipment  and  facilities  to  be  leased  to  the  railr,->ad.<i. 
If  for  any  year  the  net  railway  openiting  income  is  loss 
Ih.an  6%  of  the  value  of  (he  transportation  property  the 
reserve  fuiul  maintained  by  the  railroad  may  be  drawn  upon 
by  it  to  the  extent  of  .inch  deficit  for  the  purpose  of  paying 
dividends  on  stock,  intereist  on  bonds,  and  other  securities, 
and  rent  for  leased  roads,  but  for  no  other  puri>ose.  This 
reserve  fund  is  required  to  be  accumulated  until  it  reaches 
a  maximum  sum  ecpial  to  5%  of  the  value  of  the  transporta- 
tion property  :  and  thereafter  the  portion  of  its  excess  income 
reUiined  by  the  railroad  which  is  not  reipiired  to  maintain 
the  re-'-erve  fund  at  such  maxinium  sum  may  be  used  for  any 
lawful   purpose. 

In  connection  with  the  provisions  of  the  Act  limiting  the 
return  which  a  railroad  may  earn  on  the  value  of  its  trans- 
Iiort-itinn  property,  attention  is  called  to  the  statenu-nt  given 
below  fhowing  the  ner  cent,  earned  bv  .Southern  Pacific 
Syst«>ni  on  the  book  value  of  its  transportation  property  dur- 
ing  the   years   1939   to   1919,    both   inclusive,   after   deducting 


from   net   railway    operating   income   the  amounts   paid   for 
miscellaneoofi    rente   and  leased   road   rente  : 

^'ear  ended  June  3'l,  19U1#        j-ji  per<eTii 

l»ll»         ;.         '.'.'.     5-65       ,. 

"         1911  4-94       „ 

..         ..    lUl-'  —..,         t-JV       „ 

„    1913         .7         4-00       „ 

1»U  tH.!       „ 

1»13         3-78       „ 

„  lulu       j-os 

I'e.-.  31,  lal«  - J.1-S       , 

1U17       en     „ 

mis  4-6U       „ 

.,  miH       ...       44K     „ 

As  stated  in  last  year's  report,  the  officers  having  imme- 
diate supervision  of  the  maintenance  and  operation  of  your 
Company's  lines  at  the  time  .«uch  lines  were  taken  over  by 
the  Government,  continued,  an  a  rule,  as  Federal  app<jintee.s, 
to  supervise  the  maintenance  and  operation  of  your  pro- 
perties under  Federal  control.  Substantially  all  such  officers 
were  elected  to  their  former  positions  effective  with  the 
termination  of   Federal  control. 

GENERAL 

Dividends   on    the   capital    stock    of    your   Company    were 

declared  during  the  yeai,  p,-iVMl.Ic  ^i-   f..!l.',ws  : 

IJ  per  cent,  paia  April  i,  191:i       "  SI.Hr,,s)t,..-.3 

IJ  jierccnt.  paid  .Inly  1,  lolii  l.i'M.TlH  ;o 

.0Jl,'(t43- 


IJ  per  cent,  paid  Octolier  I.  19I'.i 
I J  per  cent,  payable  Janu 


,     111.',! 


4,5^;,IIVS-34 


'  $);,4;?,i2».i2 

There  has  been  no  material  change  in  the  conditions  along 
the  line  of  the  Srnrthern  Pacific  Kailrqad  of  Mexico^from 
those  reported  last  year.  The  average  miles  of  road  operated 
during  the  year  was  1,003  miles,  but  only  such  maintenance 
\york  was  done  as  was  necessary  to  mftke  possible  the  oi>era-  ' 
tion  of  trains  over  those  portions  of  the  line  open  for  tralfic. 
The  Company,  during  the  y^ar.  has  been  unable  to  make  any 
collection  on  account  of  its  claims  against  the  Mexican 
Government.  A  revised  estimate  places  the  cost  of  property 
destroyed  from  the  beginning  of  the  Madero  Revolution,  lii 
1910,  to  December  31,  1919,  at  4,898,700  pesos,  e<]uivalent  to 
$2,449,350,  and  the  amount  due  the  Company  for  freight 
and  passenger  service  performed,  for  rental  of  road  and  equip- 
ment, and  for  material  furnished  to  or  confiscated  by  the 
various  military  authorities,  at  8.947,000  pesos. 

In  addition  to  the  completed  lines  of  railway  reported 
under  Properties  and  Mileage,  and  the  still  incompleted  line 
of  the  Southern  Pacific  Railroad  Company  of  Mexico,  con- 
struction is  progressing  on  the  lines  of  the  Ibllowing  com- 
panies, viz.  : — 

Length  of  Grading 

Projected      Tmek         Gradine    Proxies- 
Line.     Completed.  Completed,     inr. 
,  Miles,  iMUes.         Uiles.        MilCb-. 

&01THEBX   PAOnC   RAII.ROAU  : 

Keni  .Junction  to -Silver,  ral.        II-CO  -tSlS  s  17 

.SoiTiiER.N-  PAapic  Company  : 
i^utter      Basin      Branch — Near 
Knit'ht's  Lauding  to  Tisdale 

By-pass,  Cal.»  19-i4  10-49  :  r  ■ 

IIorsTos  &  Texas  Central  Kailroah  : 
Dallas,  Texas — Belt  Line  around 


"  Lino  will  not  be  opened  to  public  for  traffic  until  ballastinu-  is  comnleled. 
t  --58  miles  opened  to  public  for  traffic  Aupist  9,  I9I9. 

With  the  completion  of  the  12  miles  of  the  San  Diego 
and  Arizona  R;iilway  in  Carriso  C!orge.  and  the  placing  in 
operation,  on  December  1,  1919,  of  the  last  section  of^the 
line  between  Campo  and  F,l  Centro,  Cal..  the  entire  line 
between  S;in  Diego  and  El  Centro  was  opened  to  the  pnlilio 
for  traffic.  This  line,  which  is  owned  jointly  by  your  Com- 
pany and  Messrs.  John  1).  and  A.  B.  Spreckels",  will  enable 
your  Company  to  serve  San  Diego  with  the  shortest  line  from 
the  middle  West. 

To  jirovide  for  the  p"''<hase  of  4,000  new  refrigerator 
cars,  for  new  icing  stations,  and  for  the  payment  of  its 
existing  indebtedness  to  the  parent  companies,  the  Pacific 
Fruit  Express  Company,  which  is  owned  jointly  by  your 
Company  and  the  Union  Pacific  Railroad  Company,  '.-nd 
which  furnishes  refrigerator  cars  to,  and  operates  icing 
stations  for,  the  Southern  Pacific  and  Union  Pacific  Systems. 
has  issued  and  sold  ,$25,000,000,  par  value,  seven  peV  cent, 
eipiipment  trust  certificates  dated  June  1.  1920.  and  matur- 
ing, serially,  on  June  1  in  each  year  fiom  1925  to  1935. 
both  indusive.  All  such  certificates  have  been  guaranteed 
jointly  and  severally  by  the  .Southern  Pacific  Company  anci 
the  ITniiui  Pacific  Rjiilroad  Company. 

The  status  of  the  ai-coiuits  of  your  Company  and  its 
Proprietary  Companies  with  the  United  States  Government 
in  connection  with  the  control  and  operation  of  your  pro- 
perties is  shown  in  the  balance  sheet.  The  net  balance  of 
■■{33. 631, 244  01  due  from  the  Government,  as  shown  by  thes«- 
accounts,  is  made  up  as  follows  : — 

Net  ainounr  ilue  fmni  i;(>\-ernnient  account  of  ^tiin.litn)  rrtum.  ^ 

cash  and  jifPTiI.t'  and  condllctorv*  bi«|;inc4'S  t.tken  m\  .r  .lnnu»r>- 
1,  19IS.  and  corporate  ii,<,«ots  ,-,.lli-.lc.l.  nfi.r  .l..»Miii,-  ad- 
vances for  additions  and  iH'ilcniii'iit"  :ind  ccriorii"  h.bilitiM 

|Mid.  subjivt  to  cum-nt  -cTtlcnicMt t3*i.if:.w 

KcprK'iai  ion  and  otbrr  ro.r>i^  .uhl  nuul  and  c.juirracnt  rrlire- 

lnent.4,  not  subic.-t  tor'urmit  M-tt|t  mcnt  9.9i7,4:;i..".:» 

Material  and  supplies  taken  o\,r  .laimiirT  1,  191,".  for  whicli 
inalerinl  and  supplic-^  e.|Ual  in  .|n  »«<'v.  qunlily,  and  relative 
iL<efulnr!«arFtol^p  relunipil  at  end  nl  Federal conlrcl  ...      3S,4S^.MI.<;<: 

Total m.eSl.»«.n| 

For  the  reasoiis  stated  in  the  second  paragraph  miner 
"  income  .Vccoiuit      these  accounts  do  not  include  any  interest 
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due  from  or  to  the  Government,  or  the  additional  compensa- 
tion due  Irom  the  Government  for  use  of  additions  tnd 
bett-erments. 

In  the  annual  report  for  1917  attention  was  called  to  the 
fact  that  the  physical  condition  of  your  Company's  property 
at  the  time  it  was  taken  over  by  the  Government  on 
January  1.  1918.  had  reached  a  higher  standard  than  was 
ever  before  attained.  As  an  inspection  indicates  that  the 
Federal  Railroad  Administration  has  not  maintained  your 
property,  especially  the  lines  in  Louisiana  and  Texas,  at  this 
high  standard,  a  special  investigation  of  undermaintenance 
during  'Federal  control  is  now  being  made.  Whilst  definite 
figures  are  not  yet  available,  some  idea  of  the  extent  to  which 
the  lines  in  Louisiana  and  Texas  have  been  undermaintamed 
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during  Federal  control  may  be  obtained  from  the  toUovving 
comparison  of  the  average  quantities  of  rail  and  ties  per  year 
used  :n  repairs  and  renewals  on  such  lines  during  the  two 
years  ended  December  31,  1919,  with  similar  averages  for  the 
test  period,  viz.  : — 

Averai,'e  per  year 

for  the  Average  per  vear 

two  years  ended  for  tlie  "  +Increase.  Per 

Def.  31,  1919.         Test  periodi         -Deereasse.        f'ent. 

New  rail  (Tons)  21,033  23,527  —     2,494  iW.liO 

T'<s  •■■         1,182,419  [1,.565,183  —382,764  '21.45 

By  oriel-  of  the  Board  of  Directors. 

JULIUS  KRUTTSCHNITT, 
Chairman  of  the  Executive  Committee. 


Southern  Paciac  Company  and  Proprietary  Companies  Combined. 
ASSETS— DECEMBEE  31,  1919,  COMPAEED  WnS  DECEUBER  SI,  1918 
EXCLUDDs-G  OFFSETTTN-G  ACCOUNTS. 
Dec.  31,  Dec  31 

EJTESTIIENTS 


BALANCE  SHEET. 


1919. 


mn. 


I  road  and 


luvestjnent  ..  

equipment      1,007,467,713  46       996,741,.568  97     +  10 

Improvements  on  leased      »  '  '        j 

4.181.212  60 
13.072.997  66 


railwav  property 

SinMn!?  funds    

Deposits  in  lieu  of  mort- 
gaged property  sold  ... 
Srisc.  physical  property* 
Investments  in  affiliated 
companies  ; 

Stocks         

Bonds         

Stocks    1  Cost  in- 
Bonds     (separable 

Notes  

Advances    ... 
Other  Investments  : 

Stoclis         

Bonds         

Notes  

Advances 

Miscellaneous 

Total 

CtTBEEXT  A.SSETS. 

Cash         

Special  deposits 
Loans  and  bills  receivable 
TiaSic    and    car-senice 
balances  receivable  ... 
Misc.  accounts  receivable 
Haberial  and  suppliesf... 
Interest  and  dividends  re- 
ceivable 
Eent«  receivable 
Other  current  assets     ... 

Total 

ACCOUNTS  WITH  U.S. 
GOVERNMENT. 

Standard  return 

Less  received  o  i  account- 
Balance  di:e  from  U.S. 


1,416,086  78 
14,597,652  09 


'.or  Dec. 
S 

,7J6,144  49 

765,135  82 
475,345  57 


>.07 


954  09 


61 


132.891,570  60 

11.917,751  70 

1,208.529  17 

107,990,144  96 

1.56,710  29 

15,649,902  41 

2,328,227  78 

.381,240  98 

2,115,678  68 


935  30 
31,805,766  84 


273,317,127,  61  +  2.760,750  00 

134,690,024  70  -|-  S,201,.545  90 

12,192  301  70  —  274,550  00 

873,654  99  +  331,874  18 

107,667,866  75  -f  '322,278  21 

156,710  29  _ 

16,2,S2,632  34  —  632.729  SO 

6,436,710  11  _  4.108,488  33 

434,063  30  —  52,822  32 

1,847,845  29  +  267>833  69 


1.619.990,541  45  1,598,460,953  06  +   21,529,588  39 


2.281.635 
37.876 
194,590  0. 


■6    10,264,657  88  +     2,016.977 


183,363  95 

3.256,128  77 
1.565,151  07 

2,230,709  00 

1,221,141  82 

23,726  96 


69,287  .52 
3,351,620  52 

267,880  32 
3,603,017  08 
1,692,207  ip 

2,239,583*11 

1,667,116  12 

46,824  40 


21,410 
.3,156,9.30  47 

84,610  37 
246,888  31 
.137,056  12 

8.874  11 
446,974  30 

23,097  45 


LIABILITIES— DECEMBEE  31,  1919,  COMPAEED  WITH  DECEMBEE  31, 
1918,  EXCLUDING  OFFSETTING  ACCOUNTS. 
Dec   31,  Dec.  31, 

1919.  1918.  Inc.  or  Dec. 


302,024,905  04       276,442,905  64 
346,832,400  00       346,832,400  00 


25,682,000  00 


648,857,305  64       623,276,306  64  +  25,582,000  00 


6,304,440  00 
55,161,745  04 


+     0,304,440  00 
3,275,305  04  +  31,886,140  00 


STOCK. 

Capital  stock  of  Southern 
Pacific  Company 

Capital  stock  of  Proprie- 
tary Companies' 

Total  stock  outstanding 
Premium  on  capital  stock 

of     Southern     Pacilic 

Company 

Total 

LONG-TERM  DEBT. 
Funded  debt  immatured : 
Book  liability 
Less  held  by  or  for  Com- 
pany   

Actually  outstanding  : •    - — ■ . 

Southern  Paciac  Company     167,008,700  00       201,189,710  00—33,530,950  00 
Proprietary  Companies*         444,479,901  73       446,298,789  78   —        818,888  05 

Total  funded  debt 
Non -negotiable  debt  to 
affiliate(^  companies : 
Open  accounts 

Total        017,571,096 

CURRENT  LIABILITIES. 
Loans  and  bills  payablet  — 

Traffic    and    car-service 

balances  payable      ...  t.o  ^ii  . 

Audited    accounts    and 


018.169,830  73       652,569,674  7S   —  34,399,833  05 
6,081,175  00  6,081,175  00        '  — 


612,088,601  73       640,488,499  78   —  34,396,838  06 
5,482,134  97  3,227,258  81  +     2,255,170  16 


20,984,324  15         23,092,094  14     —     2,107,709 


96,489.320  06 
61,625,000  00 


48,107,342  .'ie     -f   48.331,977 


Gov 


ent 


Cash  and  ajrents'  and  cor- 
ducto  rs'  balances  taken 
over  January  1,  1918, 
revenues  prior  to  .Janu- 
ary 1,  1918,  and  other 
corporate  assets  col- 
lected, etc 

Material  and  suppUes, 
December31,  1917    ... 

Tiepreciation  and  otiier 
re-serves  

Road  and  equipment  re- 
tired and  not  replaced 

Total 

DEFERRED  ASSETS. 
Working  fund  advances 
Insuranre      anil      ether 

Funds  

Other  deferred  assets    ... 

Total 

UNADJUSTED  DEBITS. 
Rents  and  insurance  pre- 
miums paid  in  advance 
Discount  on  capital  stock 
Discount  on  funded  debt 
Other  unadjusted  debits 
Securities   i^ued   or   as- 
sumed— impledgedt  ... 
Securities   issued   or    as- 
sumed— pledged! 

Total  ...    '     ... 


31,801,320  06         32,107,342  50 


10,000,000  00     +  4.5,"625!6(;0  00 
090,977  50 


37.775,006  19 
23,168,551  66 
8,670.321  83 
1,257,102  50 


1.340,225  28 
112.578  18 


36,435.380  91  + 

23,581,109  84  — 

4,058,073  23  -h;;4,6I2,248  60 

451,432  86  +     ,  825,669  70 


Misc.  accounts  payable 
Interest  matured  unpaid 
Dividendsmatured  unpaid 
l^inded  debt  matured  un- 
paid      

Unmatured  int.  accrued 
Unmatured  rents  accrued 
Other  current  liabilities. . . 

Total       

ACCOUNTS  WITH  U.S. 
GOVERNMENT. 

Advances  for  additions 
and  betterments 

Advances  for  expenses 
prior  to  January  1, 
1918,  and  other  cor- 
porate liabilities  paid, 
etc 


1,134,011  16 
1.654,735  (12 
5,0311,633  14 


62,213  92 

4,S1.3,,>i72  14 

288,393  77 

51,492  17 


049,715,758  69   —  32,144,661  .>'9 

0,050,000  00  —  6,050,000  00 

94,363  40  —  11,998  99 

1,142,002  12  —  8,050  96 

1,517,443  30  -f  -  137,286  72 

6,296,516  21  —  1.265,882  07 

4,274,988  62  +  347,137  14 

127,213  92  —  65,000  00 

5,261,940  89  —  448,00.'<  75 

247,440  18  +  40,947  59 

81,287  83   —  29,795  66 


17,740,421   49         25,093,850  47   —     7,353,434  9S 


13,855,161  98  -|-  10,737,673 


47,811,SU2  M 


45,951,353  23  +     1,800,149  68 


Total        7 

DEFERRED  'LIABILITIES 

Other  deferred  liabilities 
UNADJUSTED  CREDITS. 

Tax  liabilit 

lasurance 


106,0.3.5,882  30    90,073,339  40  +     9,363,512  90 


5,493,027 


90,285  79 
3,988,600  OO 
3,039,679  '-i 
3,581,020  7.! 

•6,924,075  00 

150,500  00 


10,360  00 
1,681,847  25 


122,184  72 
3,988,600  00 
3,331,811  05 
5,121,547  SO 

6,849,425  00  -f 
231,750  00  — 


31,898  93 


292.1.'!J  27 
1.540,527  10 


75,250  00 
75,260  00 


casualty 


Accrued  depi-eciation — 
Roadtt  

Accrued  depreciation — 
Equipment     

Accrued  depreciation — 
Misc .  physical  property  t 

Other  unadjusted  credits§ 

Total       

CORPORATE  SURPLUS. 

Additions  to  propert.y 
through  income  and 
surplus  

Funded  debt  retired 
through  income  and 
surplus  

Sinking  fund  reseives    ... 

Appropriated  surplus  not 
specifically  invested ... 

Total  appropriated  sur- 
plus  

Profit  and  loss — Balance 


2,401,638  29 

63,476  61 

4,166,294  J9 

3,309,723  29 

1,322,017  17 

51,348,247  38 

8,641,207  S4 
58,439,936  81 


89,800,515  21   +  12,598,123  IM 

57,,331  47  —  3,851  86 

4,260,757  28   _  100,402  79 

3,2e4;555  78  +  45,167  51 

1,105,281  37  -I-  156,705  SO 

47,597,739  57  +  3,750,507  81 

7,650,520  81  -t-  890,687  03 

50,039,151  03  +  7,,S00,785  18 


127,127,426  98       h*j5S4,000  44  +  12,643,420  54 


l,401,.5O4  31  1,271,091  06  -|-        132,812 


22,303.877  20 
11,177,796  09 


21,566,803  76  -|- 
10,337,920  01   -t- 


736,073  44 
839,876  08 


3,818,177  S3  3,818,177  S3 


38,703,366  OS 
236,185,415  69 


36,994,593  85  +     1,708,762  IS 
226,803,118  41   +     9,382,297  28 


..        10,699,580  33         12,664,143  63     -     1.864,567  30 

Total  assets      1,764.947,577  4S    1,730,330,480  OS     -T  28  61 7  091  36 

<^  ,',  ^'^'.^le  of  the  unsold  Central  Pacific  Eailwav  Company  and  Oreuon  and 

m' n^S 'Lets  °"^  °°'"'''°^'  '"""  ^"^  '^"^  ''  ™'  '"^'"<''^  "^  "^^  ab^e  statt 

t  Represents  material  and  supplies  of  California  Fuel  Oil  Department. 

I  Excluded  from  total  assets  and  a  corresponding  amount  excluded  from 

m^^:^S^^f   '"'■'  -  -O"^--  ^ith'regulations  of    Int^eiTlS  cZ- 


Tot|Jco!-porate  surplus  274,888,771  72  263,797,712  26  -|-  11,091,069  46 
Total  liabilities  ...  1,704,917,577  43  1,736,330,486  08  -f  28,017,091  E5 
i  J  T''f  o'ltetanding  capital  stock  and  fimded  debt  include  capital  stock  anil 
ftmled  debt  of  Proprietary  C'tmpanies  of  tjie  par  value  of  S346,750  300  and 
$102,323,216.42  respectively,  a  total  of  5449,079.310.42,  which  securities  ai-e 
owned  by  the  >omhr-n>  T>-,-ii;,-  c.,,,,'''    ,„   V,    r,,-,,,  ianrv  Companies,  or 

f-'^„„'i„i"^^"',,"'     '  I'..'  1  -•   ..  I  ,.■  :  i    --,  St  of  these  securities 

,         ,  ^,, ,       -  I    iinount-,stocKSofthe 

parvalueof  SJl  -        v        -      -     ,,,, n --   i  .■:  i  ^   i  ,  nt,  at  8232,932,607.41, 

««Pl<-"f''l    '  ■-""•!.«"  l^H-iiiccmpany  stock  and  bonds. 

T  '    '  '  '  ''  '  I  relation  on  eietHric  power  plants  and  sub- 

I™ """'  ~   ■■>{  San;  Francisco,  weed   preserving  work-s, 

&acram.      -     .  i  i-c  plants,  grain  elevators,  and  similar  facilities. 

-►  J;"^'  ",;>■■'    ","'  ■■>!  '"lation  on  oil  lands  and  improvement-s  acquired 

from  Kem  Irjilnig  and  Uii  Company. 

§  Represents.jirincipalJy,  uiterest  on  constniction  advanets  which  h»ve  not 
been  repaid. 

t  Represents  notes,  issued  in  connection  with  the  purchase  of  Liberty  Loan 
Bonds,  paid  03  during  tlie  ye.-ir. 


Julv    liJ     lli^O. 
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CHESAPEAKE  AND  OHIO  RAILWAY. 

FORTY-SECOND     ANNUAL    REPORT— FOR    THE    FISCAL    YEAR    lO    DECEMBER    31.  1919. 


P.iCHMONi),  Va..  April  16.  1920.         , 
r,i  t/ie  SlorlJiiililerx  : 

The  forty-second  iuiniial  report  of  the  Board  of  JJirectors, 

t  ■!•   the   fiscal   year   ended    December   31.    1919,    is   herewith 

ilimitted. 

The   average   mileage  operated    during   the   year   by    the 

'    iiited      States      Railroad      Administration      ojierating      the 

hesajieake  and    Ohio   Lines    was   2.506.0  miles,   an   increa.se 

.  rr   the   previous  year  of  25.3    miles.     The   mileage   at    the 

ml  of  the  voar  w.is  ?.516.9  niilfs,  an  iiu  len.ie  of   32.1  miles 

ver  mileage  011  Dcninlicr  31.  1918.     S,.,-  sclicdnle  on  page  12. 

RESULTS  FOR  THE  YEAR. 

t 

*C-»mpe:isitr)n  tender  Cjmi>eiu^tioa  Contnct,   tinted  Febru- 
ary 2-<,'l»i'u 14,58S,5"8  73 

(Increase  $1.3fil,JRS.5ii,  or  ia.29°„) 
tBxpeuaes  of  Muiutniuiu^  L'oriK)rate  (Jn.'nni?ation       j   S02,048  38 

Ket  Operatiu;;  Income     

(iiicreruse  81, 295,556. 70.  or  y.r<y"„) 
J'cderal  Income  Ta.t3«i  Aivnied 

(Decrease  »38,lS5.i.S,  or  Ui.i:C7„i 
Net  Income.  Taxes  dedtictcil      

(Increase  tl.333,i42.63,  or  $10.I7",.> 
Mist*ellaiieous  Income       

(Increase  S1I7.415.3S,  or  8.71",., 

Total  »_'oritor.ite  Income      

^Rentals  and  other  Payments     ... 

(Increa..*  »45U.95J.U4,  or  15'J.n''„i 
Income  for  the  year  available  for  interest 

(Increase  $97a,9U9.07,  or  7.'.'2'>„) 
Interest  (00.31%  of  amount  availablei... 

(Incrcjisc  $4.(,336.91,  or  O.SO^)  , 

Net  Income  for  the  vear,  e(iuiralent  to  9.19"u  on  capital  stock 

outntanilint;  ..' 0,774,168  71 

(Increa^  $U3ti.«fl'.>.10,  or  19.3C%)  j 

Hividcnds  paid  during  year:   Two  dividends  of  2%  each    ...         S,oll,2G4  CO 

cal  and  other  i 
3,262,604  71    ! 

*  Includes  bcsid<«  additional  allowancQ  made  by  the  Director-General  of 
Railroads  for  yeam  1918  and  1919  on  account  of  the  exceptio.ial  condition  of  , 
the  Company  durini,'  the  three-yeir  lest  period  endinj:  .lunc  30,  1917,  the 
St.indanI  Return  asUnally  certiGed  by  the  Interstate  Commerce  Commuviion. 
The  term  ."^tand  inl  Ketuni  as  used  in  this  report  means  '*  avera:<e  anuanl  mil- 
way  openitinL'  income  for  the  three  years  ended  June  30.  1917."  as  defined 
by  the  Federal  Control  .\ct  of  .Maa-h  21. 191s.  [e.,<  proportion  not  accrued  to 
June  30,  1917,  of  one-half  of  war  taxes  for  that  year,  and  the  amount  of  i 
adiustmcnt  of  wau-es  under  the  Adamson  Law,  not  accrued  prior  to  June  30, 
1917.  and  paid  subsetjueut  y  to  that  date. 

t  By  rulin:,' of  the  Director-!  leneral  of  Railroads  these  expenses  were  required 
to  bo  paid  by  the  Company.  altl^ULrb  the  comaipondinc  expenses  of  the  three  [ 
.years  ended  .lune  3U,  1917,  were  d^ucted  as  operating  expenses  in  computing  the  ' 
Standard  Keluni.  I 

J  Rentals  and  Other  Payments  intrude  $542,902.64,  representing  the  differ- 
ence between  the  amount  of   S295,lilt>.7I  credited  account  of  Kevenues  prior 
to   January    1,     1918,    and  the  amount  ol    $835,009.34  char--ed   account  of  1 
cx|>eases  poor  to  January  1,  1918. 

RETURN  ON  PROPERTY.  [ 

The  following   table  shows  the  animmt  of  return  to  your 
l'omi*any,    inchuling  subsidiary    iom[iani(*s.   from  transiK>rta-    ■ 
turn  oper.itions  only,  upon  its  investment  in   road  and  equip- 
n.ent  at  the  termination  of  each  year  of  the  five-year  period 
ended    l)ei.*niber    31.    1919,     and    the    average    for    the    five    i 
years  : —  ! 

Year  ended 

SDc^-emlwr  31,  191!i 

jDoccmber  31,  1918 

I)e<eniber  31,  1917 

December  31,  191G 

Dei-eniberSI,  1910 

Yearly  avenure  for  live  years    ■ 
ended  December  31.  1919 

I 

5  The  road  havini;  been  operated  in  1918  and  1919  by  the  irnitcd  States 
;  idroad  .\dmiuistmtion-  for  Ine  year  1918,  the  standard  Itetuni,  as  tent-i- 
■  i\ely  <-ertilied  by  the  ln'ei!*tate  l  ommcnv  (  onmu««>lon.  has  been  used;  a-.ul 
lor  the  year  I»19,  the  couir.nt  cornii  nijiiion  plus  addilioa-.  lo  the  .-t  indanl 
Return,  as  linallv  .-ertilied.  nnil  i.'l'iiii.>i,.il  al  uwance.  made  liv  the  I  nile<l 
..Statol  Uai.rwid  Auniini>.tr.,tion  ..l.p.ic,  li  ,■  lo  the  \ear  191s.  h  .s  iwn  itcj.  in 
I  ell.  In  eich  cise.  ol  operating-  an.l  othcriunisi'oneipjiidini;  i.llh  the  ^l  iiidml 
i;,turu.  lntiie>e  ciimpillaliuns  inten-st  p  ly.il  In  by  w.iy  ol  i-ompe;is,iticn  for 
I'litious  ana  bcttenuentscomjiletcd  during  Federal  control  has  teen  cxc.uded. 

FINANCIAL. 

Your  Company  undertook  no  new  financing  during  the 
year.  Since  .January  1.  1920.  arrangements  have  been  made 
with  the  Uirector-Genoral  of  Railroads  to  fund  the  in- 
•  IfbttHlness  of  yonr  Company  to  the  I'liited  States  Govern- 
ment for  e(|ui|mient  acquired  during  Federal  lontrol  through 
l'.c|uipnienl  Trust  Notes,  bearing  interest  at  6%.  and  maturing 
-crially.  over  a  period  <if  15  years.  The  aggregate  princi|>al 
aniouiit  of  tiieise  notes  issued  to  date  is  $11,205,000.  which 
vill  be  somewiiat  incre.ised  when  the  final  cost  of  the  equip- 
ment has  been  asceitained.  All.  or  substantially  all, 'of  the 
iiidebteiiness  of  your  Company  to  the  United  States  (iovern- 
uent  for  other  additions  and  b.'tterineiits  made  during  Federal 
■ntrol.  a<;grog:itiiig  appro.\imately  $10,289,212.81,  your 
lirectors  hope  to  fund,  under  the  provisions  of  the  Transpor- 
I  ition  Act  of  1920.  hereinafter  mentioned,  for  a  period  of  10 
years  at  6%,  with  the  option  to  your  Company  to  pay  all  or 
my  part   before  maturity. 

Notwithstanding  adverse  financial  conditions  now  prevail 
ing  your  Company  must  sccui-v  during  the  coming  year,  for 


new  equipment  and  for  other  addiliuiis  and  belterraents  im- 
peratively needed,  a  moderate  amount  of  new  capital,  a.  part 
at  lea.st  of  which  it  is  hopv<l  may  be  provided  out  of  the 
revolving  fund  established  by  the  Transportation  Act. 

The  changes  in  funded  ^ebt  in  the  hands  of  the  public 
daring  the  vear  were  as  follows  : — 


113.000  00 
SJ.OtO  (.0 
21,000  00 

8,000  00 

10,000  00 

1,114,000  00 


4  per  cent.  !»•;  Sandy  Ry.  First  JIorlL-a?e  r.ond« 

4  percint.  Coal  Birer  Ituilway  Fust  Mortgage  ISond*     

4  percent,  (treenbrier  Hallway  FiT)<t  Mortf,'age  Bonds      

5  |ier  cent.  Kananlia  liridgc  and  Tcnrdnol  Co.  First  Uarti;a$e 
Konds  

4  percent.  Ilaleighit  i^outh western  Hy.  First  Mortgage  Ikmds  .,. 
Bquipment  Trust  Ubligalious  

Decrease  1,310.000  00 

Other  changes  in  obligations  shown  under  funded  debt  on 
balance  sheet  of  December  31,  1919,  were  as  follows  : — 


5  per  cr»r.  Fir^-t  I.ien  8:  Improvement  Mrtge.  Iknds     6,258,f  00  00 

4J  pfrc.-nt.iJener^lMortg.gp  Honds        187,000  00 

(  per  cent.  Kquip.Contract — Standard  Steel  CarCo. 


Net  Increase     5.Si2,'J6g  CI 

The  5%  First  Lien  and  Improvement  Mortgage  Bonds 
were  issued  durilig  the  year  for  additions  and  betterments 
and  other  capital  purposes  and  were  pledged  as  collateral 
for  various  Joans.  The  4,%  General  Mortgage  Bonds  were 
issued  to  reimburse  the  Company  for  outlays  made  for  double- 
track  purposes  and  remain  in  your  Company's  treasury. 

During  the  past  year  your  Company  acquired  at  par  an 
additional  $500,000.00  par  amount  of  coupon  notes  of  the 
Western  Pocahontas  Fuel  Company,  a  corporation  owning  the 
Dorothy  and  Sarita  coal  properties  in  West  Virginia,  to 
which  corporation  reference  was  made  in  the  report  for  1917. 

Your  Company  also  acquired,  during  the  year,  nine  shares 
of  the  Preferred  stock  of  the  Lexington  Union  Station 
Company. 

During  the  past  11  years  your  Company's  increase  in 
capital  liabilities  in  hands  of  the  public,  its  principal 
acquisitions  of  stocks  and  bonds  of  other  compayies,  and  its 
e.Kpenditures  for  equipment,  branch  line  construction,  second 
track  and  other  atlditions  and  betterments,  have  been  as 
follows  :— ' 

Par  Talue. 

Capital  Obligations  Issued  or  Assumed  :  S  $ 

General  MortCTge  4»«„  Bonds      4.703.000  00 

General  Fundinsrand  improrement  Mtge.5%Eonds  ll.ooti.ixio  00 


Property 

Total  Operating 

Perrcntagc 

Investment. 

Income. 

of  Return. 

S 

« 

% 

287,864,83*  63 

13,725.S6C  83 

4-7< 

269.914.419  76 

12.871,539  79 

4-77 

263,397.068  07 

J4,871.4o9  45 

i>>64 

250,247,098  33 

15.359,715  04 

6-14 

244,068,200  0-5 

12.165,068  24 

511 

203,0;iS..'i2C  29 

13,858,727  f1 

5-27 

First  (^on.solidate<l  Mortgase  5»„  Ronds 

Convertible  4J%  Bond-       

Three-Year  H%  Collateral  Trust  Notes 

One- Year  5%  Collateral  Trust  Notes        

Five-Year  5%  Collateral  Trust  Notes       

Convertible  5%  Secured  Gold  Bonds        

Coal  River  Railwav  Co.  First  Mortaige  4%  Bonds 
Raleigh  and  S.-W.'Ev.  Co.  First  Mti^.  4%  Bonds 
Hiu'  Sandy  Bv.  Co.  First  Mortuaee  4»„  Bonds   ... 
Vip,-inia  Air  Line  Hv.  Co.  Fit^t  .Mtge.  5<!„  Bonds 
Kanawha  Bridge  and  Terminal  Co.  5°„  Bonds  ... 
Kquipm^nt  Trust  Certilli-ates  .Series  "  N  " 
Equipment  Trust  Ccitilu-.itcs  .Series  "  O  " 
Equipment  Trust  Ccrtilicates  Series  "  P  " 
Equipment  Trust  Cenilicates  Scries  "  M  " 
Equipment  Contracts,  Variou> 


1,000,000  00 

31,390,000  00 

25,000,000  00 

3,500,000  00 

33,000,0(0  00 

40,180,000  00 

3,000.000  00 

860,000  00 

229,0110  Oil 

900.000  OO 

47K.O0O  00 

1.700,000  00 

3,160,000  00 

2,500,000  00 

3,780.000  00 

4,809,390  OO 


172,2 


f,390  00 


Bealising     ...  103,030,314  49 

I.es.s— Capital  Oblications  Paid  ur  I'urchii-^cd  : 

Six  per  cent.  Collateral  Gold  Notes  5,000,000  00 

Collateral  Gold  6%  Notes 2,500,000  0" 

Peninsula    Division    First    Mortsace    0%    Bonds 

matuttxl  Jauuarv  1.  1911  2,000,000  no 

Greenbrier  and  New  River  Railroad  Co.  First  Mort- 

iraffc  5%  Bonds  re.leenie.1  Feb.  1.  1911 339.000  on 

General  Fundiiis  and  Improvement  Mtge.S%Bonds    7,302,000  Oo 
Greenbrier  Railway  Co.  First  Mortgage  4%  Bonds 


ire  I  Nov.  1.  191 
Three- Year  41°„  Collateral  Trust  Notes  ... 
One- Year  S"^  Collateral  Trust  Notes 
Five-Yeir  5%  Secured  Gold  Notes 
Kineon  Coal  Co.  First  Mortg^ige  6%  Bonds 

Equipment  Trust  Pavments  

Through  Sinkins  l-unds  : 
Big  Sandy  Railwav  Co.  Fiist  M.  ' 

Coal  River  Railway  lo.  Firvt  \: 
Greenbrier  Railwav  Co.  Fir^t  \' 
Kanawha  Bridu'etV-^'r-iniual I  «',  : 
Raleigh  &  S.-ffestem  Ry.  Co.  1st  M-.jc  I  ..  lU 


Acquisitions— Stocks  of : 

The  (^  &  O.  R.lilniv  1  .-.  ,.(  Inliin  . 

Elkhom  and  I 

The  UockiriL-  '. 

Cliicinnuti  In'' 

I*vi^.   l',i>.'.    . 

TlK-  1 

The  - 

\Vh. 

First  - 

The  lhe-.t.-,kc  .11 :!   .till..  N,.t-tli.-ni  l;;.iln 

Western  Pocahontas  Fuel  Co 

Miscellaneous  ...         


2.000  OO 
..  25,000.000  00 
..  3,500,000  0(1 
..  33,000,000  00 
200,000  no 
...  13,407,000  00 
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•        Broai'ht  fornai-.l 23,-lCl,b41  «;■ 

i'ar  Value . 
Bonds  and  Notes  of  :  $ 

The  O.&O.iEailwav  Oo.  of  Indiana -Rirst  lltec.9%  7.370,000  00 
Elkhora  and  Bearer  Valley  Ry.  Co.  Firet  Mtse.  5%  l.Otl.OOO  00 
Western  Pocahontas  Fuel'  Co.  Coupon  Notes  5%  1,500,000  00 
Hiscellaneous  382,500  00 


Costinij        

Properties  of : 

Coal  River  Railway  Co 

Raleiiih  and  Southwestern  Railway  Co.   ... 

Virginia  Air  Line  Railway  Co 

Pond  Pork  Railway  Co 

Gauley  and  .Meadow  River  Railroad  Co.  ... 
Kanawha  Bridge  and  Terminal  Co. 
liOgan  and  Southern  Railway  Co. 
Piney  RiTer  and  Paint  Creeir  Railroad  Co. 


10,163,500  00 


2,304,359  88 

816,663  42 

:.n7l,047  12 


i;2il,.nl2  41 
31)6,100  73 
270,000  00 

5,844,923  60 


5,844,923  00 


r,819,483  27 
31,217,657 


J,lS7,84o  19 


Constmelion  of: 

Extension  of  Branch  Lines,  costing  3,3 

Second  Triat  (217-U  miles)  aud  Additions  and 

Betterments,  costing  

(Excluding:  $2,680,955-25  e-vpended  on  Cliicago 

Ijine  to  October  31, 1917,  for  which  securities 

have  been  acquired.) 

Enuipment  : 

"^ Additional  equipment  acquired  (less  retirals)     ... 

(Excluding  -Credit  j?<$27,319-93  included  instate- 

ment  of  li;.xpenditurcson Chicago  Line  to  Oct- 31, 

1917.  for  which  securities  have  been  acquired. )  ' 

Costing  114.385,765  04 

*In3iudes  approximate  cost  of  equipment  allocated  during  Federal  control  by 
the  Government  and  a  s:)  cqu.praeni  contracted  for  during  federal  control  by  your 
i-'ompany,  the  cost  of  which  ha''  been  financed  by  the  Government. 

GENERAL   BEMARKS. 

Branch-line    e.\tensions   during     the    year    have    been    As 

follows:  Beech  Creek  Branch  from  Sharpies,  \V.  Va.,  to 
Ardrossan,  W.   Va..  2.84   miles.     Sycamore  Branch  of   Cabin 

Creek  Branch,  east   from  :\I.   P.  30  "to  M.  P.  31,  1.15  miles. 

Seth.  W  .Va.,  to  Whitesville,  W.  Va.,  13.50  miles.     Elk  Run 

Branch.  Elk  Run  Junction,  \V.  Va.,  to  Eudrom.  W.  Va.. 
3.77  miles.  Marsh  Fork  Branch,  from  Little  JIarsh  to  Hazy 
Creek.   W.   Va...   .63  mile.     Brush   Civek  Branch,    east   from 

M.  P.  10  Big  Coal  Branch  to  M.  P.  4  Brush  Creek.  4  miles. 

Buffalo  Creek  Branch,  from  M.  P.  12  to  JM.  P.  15.  3.07  mile.s. 

From  Ward.  Ky. .  to  Alka.  Ky.,  3.14  miles,  making  a  total 

increase   in  branch  lines  put  into  operation   during  the  year 

of  ZI.IQ  miles. 

The  equipment  inventory    as  of   December  31,   1919,   was 

as  follows  : — 


III.- 


rDe 


Locomotives  ow-ned            ...  t 

Locomotives  leased 20s                    — 

Lo<-om:jtivas   contracted    for  bv  i  onqtauv  alter  \ 

January  1,  1918,  title  taken  in  1930  ...         ...  20  ' 

Locomotives    allocated  by    Director-General   of  f      "*" 

Railroads 20  j 

Total     ' !123         -1-         32 

Passeiiger-traiu  cars  owned          .-  333                    — 

Passen;.'er-traiu  cars  leased          63                   — 

Total                  395                      — 

Freight-train  and  miscellaneous  cars  owned      ...  34,324         +    1.751 

Freight-train  cars  leased    ...         15,000         —  2,000 

Freight-train  can^  allocated  bv , Director-General 

ofEiilroads          ' .I.OOO         -f    3,000 


Total 


!,3-24 


Included  in  the  above  are  15  Mallet  type  locomotives  and 
10  switchers  contracted  for  by  your  Company  during  Federal 
control,  the  payment  for  which  the  Director-General  agreed 
to  assume,  and  five  Mountain  type  and  20  Mallet  type  loco- 
motives, l.COO  50-ton  box  'cars  and  2,000  55-ton  hopper 
bottom  gondola  cars,  which  were  allocated  to  your  Company 
by  the  Director-General.  All  of  this  equipment  has,  subse- 
quent to  January  1.  1920,  been  financed  by  the  Director- 
General  through  15-vear  equipment  trusts  amounting  to  a 
minimum   of    .$11,205"000.00,   -with  interest  at  6%. 

The  changes  during  the  year  in  the  accrued  depreciation 
of  equipment  account  were  as  follows  ; — 

Balance  to  credit  of  account.  December  31,  191S  SS,S40,394  81 

Amount  credited  during  year  ended  December  31, 
1919,  bv  charges  to  ^ 

r.S.  Government        $1,716,317  01 

Charged  to  account,  for  : 
Accrued    depreciation  on   equipment     retired 
during  year — 1  pas.senger-train  car  aud  3it5 
freight-train  and  work  cars 38,605  60 


» to  credit  of  account.  December  31.  1919 


.$105.18.006  82 


Operation  by  TTnited  States  Railroad  Administration. 

In  the  annual  report  for  the  year  1918  you  were  advised 
that  the  President  of  the  United  States,  by  proclamation 
dated  December  26,  1917.  took  possession  and  assumed  con- 
trol of  the  railroad  systems  of  the  country,  appointing  a 
Director-General  of  Railroads,  through  whom  the  operation 
of  such  transportation  systems  was  to  be  conducted.  T'nder 
this  proclamation  and  under  Act  of  Congress  of  March  21, 
1918  (generally  known  as  the  Federal  Control  Act),  the  rail- 
road of  your  Company  was  during  the  entire  year  1919 
operated  by  the  United  States  Government  through  Walker 
D.  Hines,  Director-General  of  Railroads.  The  operating,  and 
traffic  statistics  contained  in  this  report  relate  to  the  opera- 
tion of  your  property  by  the  Director-General. 


1919. 

Opera.ting  revenues  were       $71,475,nl 
^Net  operating  revenues 

were     ...  ...         ....         10,596,494  29         19,503,449  82  —  -8,«06,95S  53 

Opel'ating  ratio  ...  35-2%  '3-5%  +  11-7% 

Tons  of   revenue  freight 

carried  one  mile        ...         9,G33,.548.642       10,729,306,446—   1,096,817,804 
Revenue  train  loads,  tons  1,091  1,099—  8 

Revenue  tons  per  loaded 

ning  CoiT'orate  Ori-anisation  amounting 

The  residt  of  operations  for  the  year  was  unsatisfactory 
as  compared  wiih  the  previous  year.  This  was  due  in  a 
considerable  degree  to  falling  off  in  tonnage  during  the  early 
months  of  the  y«ar  following  the  Armistice  and  to  interrup- 
tions in  traffic  due  to  strikes  of  shopmen  and  coal  miners  ni 
the  latter  part  of  the  year.  Advances  in  wages  paid  to  all 
classes  of  labour  and  in  the  cost  of  fuel  and  other  materi;tls 
and  supplies  resulted  in  increased  operating  e.xpenses  through- 
out the  year. 

The  revenue  coal  and  coke  tonnage  was  25,471.475,  a 
decrease  of  8.5%  ;  other  freight  tonnage  was.  10.126.881,  a 
decrease  of  18.4%.  Total  revenue  tonnage  was  35.598.356 
tons,  a  decrease  of  11.5%.  Freight  revenue  was 
.$53,073,001.73.  a  decrease  of  4.8%.  Freight  train  mileage 
was  8.8,10.930  miles,  a  decrease  of  9.5%.  Revenue  ton  miles 
were  9.633.548,642,  a  decrease  of  10.2%.  Ton  mile  revenue 
was  5.51  mills,  an  increase  of  6.2%.  Revenue  per  freight 
train  mile  was  .$6.01.0.  an  increase  of  5.3%.  Revenue  ton- 
nage per  train  mile  wa.s  1.091  tons,  a  decrease  of  0.7%  ; 
including  Company's  freight  the  toi^nage  per  train  mile  was 
1,151  tons,  a  decrease  of  0.4%.  Tonnage  per  locomotive, 
including  Company's  freight,  was  1,003  tons,  an  increase  of 
2.7%.  Revenue  tonnage  per  loaded  car  was  37.7  tons,  a 
decrease  of  1.5%.  Tons  of  revenue  freight  carried  one  mile 
per  mile  of  road  was  3.844,193.  a  decrease  of  11.2%. 

There  were  8.559.602  passengers  carried,  an  increase  of 
1.6%.  The  number  carried  one  mile  was  501. 637 .254,  an 
increase  of  3.2%.  Passenger  revenue  -was  $14,158,153.29,  an 
increase  of  3.9%.  Revenue  per  passenger  per  mile  was 
2.822  cents,  an  increase  of  0.5%.  Number  of  passengers 
carried  one  mile  per  mile  of  road  was  200.174.  an  increase 
of  2.1%.  Passenger  train  mileage  was  5.507.727,  an  in. 
crease  of  8.6%.  Pa.ssengev  revenue  per  train  mile  was 
$2,571,  a  decrease  of  4.4%.  Including  mail  and  express  it 
was  .$2,810,  a  decrease  of  5,0°;.  Passenger  service  train 
revenue  ner  train   mile  was  §2.847.  a  decrea.se  of  5.1%. 

There'  were  31,642.4  tons  of  new  rail  (1.554.9  tons  150  lb., 
12.3  tons  125  lb.,  25.591.3  tons  ICO  lb..  3.992.9  tons  90  lb.. 
491  tons  67^  lb.),  equal  to  204  miles  of  track  used  in  renewal 
of  existing  track. 

There  were  1.095.627  cross  ties  used  in  maintaining  exist- 
ing tracks,  a  decrease  of  52.434. 

There  were  910,582  yards  of  ballast  (534,495  yards  stone) 
used  in  maintaining  existing  tracks,  an  increase  of  224,559 
yards. 

The  average  amount  expended  for  renairs  per  locomotive 
was  $6,227,43  ;  per  passenger  train  car  $1.859.85 :  per  fi-eight 
train  car  $164  99. 

Compensation  Contract. 

As  pointed  out  in  the  annual  report  for  1918.  the  Standard 
Return  of  your  Company  and  its  railroad  subsidiaries  under 
the  Federal  Control  Act  for  the  three  year  test  period  ended 
.June  30.  1917.  as  tentatively  certified  by  the  Interstate  Com- 
merce Commission,  was  5'13.i226.985.23.  Your  directors, 
being  of  opinion  that  the  sum  named  was  inequitable  as  a 
fair  measure  of  just  compensation,  in  July  1919  applied  to 
the  Director-General  of  Railroads  for  a  contract  providing 
for  compensation  in  addition  to  the  Standard  Return  in  the 
aggregate  sum  of  $1,047,408,57,  After  several  hearings  and 
the  submission  of  additional  data  the  Director-G«neraI 
offered  jour  Company  a  contract  providing  for  compensation, 
in  addition  to  the  Standard  Return,  in  the  anHual  sum  of 
$258,374.50  per  annum,  being  5%  upon  the  cost  of  the 
Chesapeake  and  Ohio  Northern  Railway.  Your  Company 
was  also  awarded  by  the  Director-General,  for  the  use  of  its 
Eunice  Mine,  interest  at  6%  upon  the  investment  plus  15 
cents  per  ton  of  coal  delivered  to  the  Director-General  for 
depletion  and  depreciation.  In  its  final  certificate,  dated 
February  10.  1920.  by  reason  ojj certain  adjustments  in  your 
operating  expenses  for  the  test  period,  the  Interstate  Com- 
merce Commission  increased  the  amount  of  the  Standard 
Return  to  $13;630.044.26.  Your  directors,  after  consideration, 
approved  the  execution  of  a  contract  for  the  aggregate  com- 
pensation awarded  by  the  Director-General  and  the  contract 
was  signed  and  delivered  bv  the  Director-General  on 
February  28,  1920. 

The  corporate  income  figures  in  this  report  are  based  upon 
the  contract  compensation,  including  the  additional  income 
resulting  from  the  final  certificate  of  the  Commission  and 
from  the  additional  compensation  awarded  by  the  contract. 

Transportation  Act  1920. 

The  above  Act  was  approved  by  the  President  and  became 
effective  on  February  28.  1920.  It  represents  an  earnest  and 
public-spirited  effort  by  Congress  to  deal  constructively  witli 
the   railroad   problem.     It   is  impracticable  within   the  scc^pe 
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of  this  lepint  to  analyse  the  Ait  or  evei.  rel.r  l.i  niij>l  uf  its 
provisions.  Of  particular  imi>ortance  to  your  Loniiiany  are 
the  provisions  : —  < 

{<!]  For  the  guaranty  to  your  Company,  if  accejited  by  it 
before  March  15,  192u.  for  the  six  months  ending  Septem- 
ber 1.  1920,  of  a  net  railway  operating  income,  roniputed  in 
accor<lance  with  the  Federal  Coi.tral  Act,  e<)ual  to  one  half 
oT  the  return  provided   by  your  compensation  contract. 

(At  For  funding  the  indebtedness  of  your  Company  to  the 
United  states  for  additions  and  betterments  made  during 
Federal  control  for  not  more  tlian  10  years,  and  olhei- 
indebtedness  for  not  more  than  two  years.  interest<in  each 
case  to  be  computed  at  6%  fier  annum,  the  amount  to  be 
funded  being  the  balance  after  offsetting  any  .<>ums  due 
your  Company  under  its  compensation  contract,  iu  excess 
of  the  amount  retjuired  to  provide  for  fixed_  charges,  taxes 
payable  by  the  Company,  corporate  expenses  and  dividends 
accruing  during  Federal  control  and  for  a  reasonable  work- 
ing capital. 

(<■)  For  loans  to  carriers  during  the  two  years  succeed- 
ing Federal  control,  particularly  for  additional  facilities, 
and  establishing  a  revolving  fuiid  of  .$300,000,000  for  this 
and  certain  other  purposes. 

\d)  Requiring  the  Interstate  Commerce  Commission  to  so 
adjust  rates  as  to  allow  to  the  carriers  as  a  whole,  or  in 
regional  groups  fixed  by  the  Commission,  an  annual  net 
operating  income  equal  as  nearly  as  practicable  to  5j%  per 
annum  upon  the  value  of  their  operating  prc^'erty  as  fixed 
by  the  Commission,  with  aii  additional  allowance  in  the 
discretion  of  the  Commission  of  one-half  of  1"^  per  annum 
to  provide  in  whole  or  in  part  for  additions  and  better- 
ments. 
Your  directors  voted  to  accept  the  guaranty  provided  by 
the  Act  for  the  six  months  ending  September  1.  1920.     This 


acceptance  carries  with  it  the  obli^jation  to  pay  to  the  United 
btates  any  o|)erating  income  in  excess  ot  the  amount 
guaranteed. 

While  the  rale  of  rate  making  above-mentioned  does  not 
amount  to  a  guaranty  to  any  partrtTllar  'airier  of  a  return  of 
5}%  upon  the  value  of  its  operating  property,  as  the  earn- 
ings ol  any  particular  carrier  in  a  group  may  be  more  or  less 
than  the  6j ';  allowed  the  region,  your  direcUJrs  feel  reason- 
ably confident  that  a  rate  adjustment  on  the  foregoing  basis 
sho'ul<l  afforil  your  Company  a  return  of  not  less  th4tn  the 
average  letmii  allowed  by  the  Act  to  the  carriers  in  its 
regional  group.  One-half  of  any  earnings  above  6%  upon 
the  value  of  your  property  must  be  paid  into  a  general  con- 
tingent fund  to  be  administered  by  the  Interstate  Commerce 
Commission  and  the  remainder  may  be  retained  by  your 
I  orapany  in  a  reserve  fund  to  meet  interest  and  dividends  in 
vears  wnen  the  return  upon  your  property  does  not  equal 
0%.  After  your  leserve  fund  reaches  5%  upon  the  value 
of  your  property,  one-half  of  the  excess  over  b',  per  annum 
mav  be  used  by  your  Company  for  any  oi  it«  lawful 
purposes. 

Reference  to  t'.ie  statement  of  Return  on  Property  ^n 
page  4  of  this  report  ii.dicates  that  an  adjustment  of  rates 
on  the  foregoing  basis  should  afford  your  Company  on  the 
whole  a  slightly  better  average  return  upon  its  property 
investment  than  it  has  enjoyed  during  recent  years.  ThU 
is  on  the  assumption  that  the  Commission  accejits  yoar 
property  investment  accounts  as  fixing  the  property  value  ou 
which  a  return  is  to  be  allowed.  The  return  allowed  by 
the  Act_,  however,  on  any  additions  to  your  property  here- 
after made,  is  not  sufficient  under  present  conditions  to  pro- 
vide for  the  charges  which  your  Company  must  meet  upon 
the   new    capital   required    to   make   such    additions 


Your 


Property  iHrfttmmt^ 
<  OSt  uf  RoikJ      ... 

*'ost  of  Equipment 


GENERAL  BALANCE  SHEET.  DECEMBER  31,  1919. 

(ExcluJIns  Storks  and  Bonds  otroed  of  the  C.  4  O.  By.  Co.  ol  Indiana  and  of  the  C,  &  o.  E<|uirnient  coryonii'ou.j 
ASSKT.s.  I  UABIUTIES. 

Caj>itil  .«/«•»■— Common,  SC2,792,6rtO  :    First  rrefj..  tZ.>V>'> : 


S193  l.il  .^14  3«  !       Second  Preferred.   »2'"i-.    total,   S6;.79o.800  :    romnion— 
S->"4i8'.495  UO  i       ^«  Chesapeake  and  Ohio  RaUwa.v  Co.  of  Indiana,  »l,200... 

•70,910,009  36   '  ^"^f^  ^'*' 


-'iritifs  of  Pmpruiary^  jptiftffH  n-*d  fntilffl^t  f 

.crocks 

liOBds 


PUdned— 

$!(;.•.' 10.499  44 
.S..">l",4u;  01 


'  Astuir 


Imr>rovenient  Mdrtjrii.*e  5% 

?€<•  lontro.) 


-■  ''iritia — Istutd  < 

iliinds      

(Inclndes  First   Lien   an 
Bonds  S.53,2IS.000.O(i. 

M  iffftlaneous  InrfstnirMls — 
i'hysical  Property         

■  ial  FuKda  and  Funded  Drbl  lautd  andlinrrrol- 
l:.  &  S.  W,  Ry.  Co.,  First  Mon,;i_e  Il..ii,I<     Pc- 

Construction 

Potts  Creek  Branch— tu- 


Wi'Tking  Auets — 
C;«sh  !u  Treasury  

<  ash  Deposit  — Instirarire  Collection  Acco»ii.- 

<  .ish  Deposits  to  pay  Interest  ami  Dividettd- 

<  ash  Deposits  lo  pay  Maturei)  Bontls  and  Scrip 

<  1-!]  D»posit  to  p«y  r.  &•  I).  ( Jrain  Kl.>rr.l,  r  Iii-ur, 

,1.1  BilU  Receix-jble    .  . 

.:.i-oiis  .\(vounts  R«-ei*al  i.' 
■  :iii',-M  Male*  Government — :?t.i!ta.iM    K'-'urn 


crocks 

i-onds 


Treasury  —  ( 'nf<M/.ii>i 


$7C,378,»07  43 


$338,902  19 

9«,656  18 

1,539,301  on 

li,l74  17 

1.080  42 

.'M1.800  43 

47,390  37 

C08,i4o  80 

I4,s52.96l  9fi 

$17,608,871  SS 


f'Tffd  AtMtU — 

.v«-coants  >dth  1'nilr>J  .<tat(ri  r.ovenuneul 
I  nit«>l  i^tates  (iovemnieiit — Materials  and  Suiiplics 

rnmatured  Interest,  Divi.lends  and  Bents  

-\dvam-es  to  Proprietary,  .VHilialed  and  I'ontrolliU  ('om|>anlf<s 
Advanres,  Workiiii;  FnudsfFast  lYeishi  Lines.  4i-.) 
>i'e<-ial  Deposits  with  Trustees.  Variwis  Mortwivx  Funds  ... 
.-I'ev  ial  Deposit,  Cash  and  Securilles  .\«-coun'.  Liberty  \m»u 

<  .\.sh  antl  ;^ccurities  in  8iukiiur  Funds  

Cash  and  Securities  In  Insutniuv  llosene  Fund     

Sundry  Ajccotints 


$4,074,723  43 
8b«.37i  M 

$4,94l,0«tl  »a 

$13,227,016  02 
6,131.261!  t,t 

71I4.911  07 
€17.870  73 
».14i;  3! 
16J.K90  l:i 
148.048  12 


First  Morfaje   Terminal,  ic.  G»i  Bonds 

General  Fnndins  and  IniiTovcmeni,  5%  Bonds    .., 

Convertible,  44%  Bonds         

First  Mjrtcraie,  K.  *:  S.  W.  Railway,  4°i  Bonds  ... 

First  Consolidate-!  Mortca^rc.  h^^  Bonds      

First  Jlorti-a^e.  Craia  Valley  Branch,  h",  Bcnd=  ... 
First  M.in^jaije.  Greenbrier  IlaiUvf  .  C".  T".oim1s  ... 
Fir«  Mortff.-«:e,  Warm  Srrii  .  ;  onds 

First  Morti.-aLre,  I'-is  Sandy  i  ,"    *" 

Fust  Mon^a^o,  Paint  Creek  ■>    ■■• 

Fii^  Mort-aie,  Coal  River  '..  t  Is    -■■ 

Convertible  ->%  Secured  Gold  Iloii  i- 
Fiist  Mortiaoe,  Potts  Creek  Branch,  4%  Bonds    ... 
First  Mortrase,  Kanawha  Bridge  &  Tenninai  Co., 

6%  Bonds    • 

First  JlortL-ace.  Ta,  .\ir  IJne  Railway,  h%  Bonds 
First  Mortiaie,  R.  &  A,  Diiision,  4''„  Bonds 
Se.-ond  Mort.-a^'e,  R.  &  A.  Division.  <••„  Bonds     ... 
General  Mortgage,  4J%  Bends  


Equipment  Tnist  Obligations  and  Contracts 


First  Lien  and  Improvement  Mortgage,  5%  Bonds  not  m 

hanils  of  public  (see  Contra)  isai 

ITortiny  Liabilities — 

Loans  and  Bills  Payable         

Traffic  Balances      '      

Audited  Vouchers  and  Pay  Rolls 

Cnpaid  Wages 

Misf-ellaneous  Accounts  Payable 
Matureil  Interest  and  Dividends  I'ni^iid 
Matured  Mortgage  and  Seciued  Debt  I'npaiJ 


1922 
192D 
1930 
1936 
1939 
1940 
1940 
IMl 
1941 
194,i 
194.1 
194fi 
1?46 

1948 
19S2 
19.89 
1989 
1992 


Deferred      I.iobaniei 
$19,971,994.18  : 
$2,124. 


Bonds.  S3t>.S02.44  ;  Taxes  Accrued.  »6«,S.V2.SI  ;  Atx-niert 
Depreciation— Equipment. $10.31 8,oos.S2;  Sundry  A.itmnts 
»12,648,3!5.21 


Appropriated  SvrplHx— 
.Additions  to  Properly  througli  Im-oroe  and  Surplus 
R««serve  Inve^e«l  in  Sinkinir  Funds  .  . 
Reserve  Invc-ited  iu  Insuraii.-^-  y I 


Prop  and  L-iu—Rilan 


$62,797.OC>0  00 


$142.0flO  00 

3.S98,00O  OO 

31,390,'.'00  00 

830,000  00 

09  «,-,^  txio  00 

"   V,.Vi,lXKi  00 

1,701,000  00 

4ni)."'><10  00 

4.388,000  «> 

539,(K)0  00 

2,7"3,000  00 

40,180,000  00 

600,000  00 

471,000  00 

900,000  00 

6,000,000  00 

l.POO.OOO  00 

48,fde.00o  00 


$lsl.47O.O0O  CO 
S244.367.000  OO 


19S0       $33,213,000  00 

$l.-..2iS.040  00 

9.409  m 

■.;M.976  2.'. 

17.934  »7 


-AiH-oimts  with  t'.S.  C,o\emm-..:. 
Cnniafire-l  Interest  and  Rents, 
plov«-»'    Pavmeuts    on    1  ilerty  I-oan 


$44,1.-.    ■ 
$396,91i,3-0   w 


aoi  aiij  1raii»i-wri-Hiu;,  cu.,  1 11^  Alert^-o-l:  j  .'^  Lvitd- 
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directors,  therefore,  feel  that  while  additions  and  better- 
mints  to  existing  facilities  reasonably  necessary  to  take  care 
of  your  traffic  must  be  made,  it  is  undesirable  to  extend  any 
of  your  lines  into  new  territory  or  to  encourage  tlie  further 
development  of  the  coalfields  now  reached  by  them.  One 
difficulty  facing  your  Company  is  the  fact  that  during  the 
War,  as'  a  result  of  pressure  by  the  Government  for  maximum 
coal  production,  the  number  of  mines  tributary  to  your  lines 
was  increased  from  375  to  625. 

Labour     conditions,     not    only     those    affecting    railroad 
employees,    but    those    existing     generally     throughout     the 
country,   are   unsettled,   and    your   Company   must   doubtless 
expect  further  increases  in  its  cost  of  operation  due  both  to 
the    necessity    of    meeting    further    demands     for     increased 
wages  and  to  the  difficulty  of  obtaining  a  sufficient  number 
of   competent   and   experienced   employees.     The   Transporta- 
tion Act  of  1920  contains  provisions  for  dealing  with  labour 
controversies    affecting   railroads,    the    workability    of    which 
has  yet  to  be  determined.     It  is  the  clear  intention  of  the 
Act  that  increases   in  expenses   due  to  increased   wages  and 
improved  working  conditions,  adopted  with   the  sanction  of 
the  labour  adjustment  tribunals  established  by  the  Act,  shall 
be  adequately  provided   for   in   the   rate   adjustments   to   be 
made    from  time  to  time  by  the  Interstate   Commerce  Com- 
mission.       The    responsibilities    of    the    Commission    to    the  | 
railroads,  their  employees  and  to  the  public,  under  the  Act,  i 
are  very  great,  but  your  directors  have  confidence  that  they  | 
are  appreciated  by  the  Commissio  iiand  that  it  will  measure  j 
up  to  them. 

Your  directors  regret  to  report  the  death  on  September  21, 
1919,  of  Mr.  Theodore  P.  Shouts,  a  director  of  your  Com- 
pany. 

Mr.  Frank  Trumbull,  for  many  years  Chairman  of  youv 
Board  of  Directors  and  President  of  your  ComiJany  from 
•July  1.  1918,  resigned  effective  December  31.  1919.  His 
resignation  was  accepted  with  regret,  and  resolutions  were 
adopted  by  your  directors  expressing  their  appreciation  of  his 
long  and  valuable  service  to  your  Company  and  their  gratifi- 
cation at  his  willingness  to  continue  as  a  member  of  your 
lx>ard. 

Effective  March  1,  1920.  George  W.  Stevens  was  elected 
President  of  your  Company  and  also  a  director  to  succeed 
Mr,  Shouts.  Effective  the  same  date  G'.  B.  Wall  was  elected 
a  director  of  your  Company  to  succeed  Charles  B.  i-'eger, 
resigned. 

Your  directors  acknowledge  with  appreciation  the  failh- 
ful  and  efficient  service  of   olficers  and  employees. 

By  order  of   the   Board   of   Directors, 

GEO.   W.    STEVENS,   Pre^ithnt. 
H.    E.    HUNTINGTON,    Cluiirmnn. 


GENERAL  INCOME  ACCOUNT  (CORPORATE).* 

ror  Veur  enjej  Dec.  31,  1919.  alij  Comr.iriton  with  Yiar  c-njici  DeoSl,  I'U-. 

i;a9.  I'.as.  , inc.  or  Dec-  - 

iCompensation    for    po.--  $  S  S 

of  the  properties  of  The 
CIiesa]ieake  an<l  Ohio 
I  iiies  as  per  compensa- 
tio:i  contract,  dated 
Vel.niary  28,  1920     ...14,588,578  73      13,22C,9S3  23  ■fl,3(;l,395  .jO  +   10  3 

IGeneral  expenses  (cor- 
porate)          202,048  38  135,809  58-)-      66,238  1:0+   48-8 

Pederal  Income  Ta.x  Ac- 
cruals         319.998  50  358,184  43—      38,185  93—10-7 


Income  from  other 

•Sources — 

luL.     from     investments 

and  accounts 

Miscellaneous     

14,066,531  85 

■1,067,567  OS 
148,261  86 

12,732,989  22  +1,333,542  C3  +   10-5 

?36,800  .i7  +    130,677  4f  +   13^9 
181,523  89  —      33,262  03  —  18-3 

Cssiaoome 

1,215,829  84 
15,282,361  69 

1,118,414  46+      97,415  38+     8- J 
13,851,403  68  +1,430,968  01  +  10-S 

Deductions  from  Gross 
Income — 
Interest  on  debt  ....  8,;73,843  40 

Rental  leased  roads  and 

misc.  rents     98,172  08 

Loss  on  C.  &  O.  grain 

elevator  20,866  23 

§MiscelL'incous "615,311  27 


730,506  49  +      43,336  91  + 
96,260  21   —  88  13  — 


Amount  to  credit  of  profit  and  loss  Dec.  31,  1918      

Amount  of  net  income  for  year  ended  Dec.  31, 

1919,  transferred  to  prolit  and  loss           ...       ?5, 774. 168  71 
Sundry  adjustments     32,786  27 


Deduct ! 
Dividend  38  paid  June  30,  1919 
Dividend  39  paid  Dec.  31,  1919 


$11,861,417  50 
Appropriation  of  surplus  to  sinking  and  other  reserve  funds  ...  12,000  00 

Balance  to  credit  of  proflt  and  loss  Dec.  31,  1919       Sll.849,417  SO   '. 

•Includes  interest  on  unpaid  balan'es  of  (Compensation  less  loans  made  by, 
Di rector -Uenera I  and  baliinces  of  open  a<  counts  due  Dircctor-Genetai,  but  does 
not  include  Compr^nsa  ionforonntercyton  ccnipieted  Add  t  ous  and  Betterments. 

t  Includes  additions  to  iftmdard  Retuni  for  years  IfllS  »nd  191s»,  and  also 
additional  iiUowuncos  made  by  the  Dijector-General  for  years  lylS  and  1919, 
account  of  exceptional  condition  of  the  Company. 

I  By  ruling  of  the  Dircctor-tJeneral  of  Raih-oads  these  expenses  were  required 
to  be  paid  l>y  the  Company,  although  the  correspondinc:  expenses  of  the  three 
yeary  ended  June  30,  1917,"  were  deducted  as  operatinj^  expenses  in  compuiiua 
the  Standard  Return. 

§  Includes  $542,902.64  representing  the  difference  between  the  amount  M 
8295,1^6-71  credited  account  of  Revenues  prior  to  January  1,  1918.  and  Uje, 
amount  of  $838,009.35  charged  account  of  Expenses  prior  to  January  i,  1915".'     ' 


MEETINGS 

OF    PUBILiIC    COlMPAMTESc 


NATIONAL  BANK  OF  NEW  ZEALAND,  LIMITED. 

The  f()rly-ci,lnli  oia;:i;ir_v  uoii.ral  meeting  of  lh:.<  Bank  was 
held  on  July  7  at  17  iloorgatu  Street,  London,  E.G.,  the  Hon. 
W.  Pember  Eeeves  (the  Chairman)  presiding. 

The  Chairman  said :  When  1  last  had  the  pleasure  of 
addres.sing  you  I  went  fully  into  the  reasons  which  had  deter- 
mined your  directors  to  make  a  new  issue  of  capital,  and  I 
have  now  only  to  say  that  the  new  issue  of  shares  made  in 
July  last  was  fully  subscribed,  and  that  we  are  already  I'eap- 
ing  the  fruits  of  our  closer  alliance  with  -our  friends  of 
Lloyds  Bank  Limited.  Our  paid-up  capital  has  been  in- 
creased from  £750.000  to  £1.0CO.OOO.  Our  leservo  fund  last 
ye.ar  was  £730,000.  It  is  now  £1,000,COO— equal  to  the  paid- 
up  capital — and  if  you  approve  our  recommendations  the 
further  transfer  of  £20.C0O  will  increase  the  fund  to 
£1,020.000.  Notes  in  circulation  .are  down  £349,000.  Our 
liabilities  on  deposit  and  current  accounts  now  stand  at 
£8,856,000,  an  increase  of  £2,374,000,  almost  entirely  in 
current  accounts  at  call.  The  growth  of  free  deposits  is  well 
distributed.  Bills  payable  and  other  liabilities,  at  £1,720,000. 
show  an  increase  of  £769,C00.  On  the  assets  side  coin, 
bullion,  cash  at  bankers,  and  money  at  call  show  a  slight 
reduction  of  £213,000.  Investments  have  gone  up  from 
£1,413,000  to  £3,S96,C0O.  Bills  discounted,  bills  receivable, 
and  other  advances  .sliow  collectively  an  increase  of 
£1,374,000. 

We  aim.  of  course,  at  keeping  ovir  resources  as  liquid  as 
possible.  It  is  no  pai't  of  the  Bank's  policy  to  tie  up  de- 
positors' funds  in  what  are  called  "brick  and  moitar  pro- 
positions "  of  any  magnitude.  As  far  as  possible  our  re- 
sources are  made  available  for  the  true  sphere  of  the  banker — 
trade.  Sympathetic  consideration  is  given  to  all  applications 
for  advances  when  the  funds  are  to  be  employed  in  increasing 
the  production  of  the  country,  especially  in  the  cases  of  the 
small  fiirmer,  the  small  manufacturer,  and  the  small  trader. 


Growth  o!  Profits  :  Bonus  Doubled. 

Our  net  profit  i.*  £256.000.  an  iiiLrcase  of  £70.000,  or. 
includi^ig  the  carry- lorward.  £321.C00.  an  increase  of  £90  000 
over  last  year's  figures,  and  this  after  paying  a  bonus  of 
£21,600  to  the  staff.  You  will  remember  that  those  share- 
holders who  paid  up  in  full  received  a  half-year's  dividend 
on  their  new  shares,  the  terms  of  issue  i;iving  them  a  biinn.-; 
of  three  months'  dividend.  The  growth  in  our  profits  is.  of 
course,  satisfactory  and  encouraging,  and  you  may  rest 
assured  that  it  is  not  in  any  way  the  result  of  overtrading 
or  any  reckless  anxiety  to  push  business.  \ou  will  observc 
tliat,  "though  the  dividend  remains  the  same,  we  propose  that 
the  bonus  of-1/^  which  you  have  received,  for  some  years 
shall  this  year  be  doubled.  The  position  quite  warrants  our 
paying  the  extra  sum  involved,  although  with  a  stiil  un-^ 
settled  outlonl{  everywhere  we  thought  it  better  to  increase 
the  bonus  rather  than  add  definitely  to  the  dividend.  S.omo 
of  you  indeed  may  ask  why.  in  view  of  .the  marked  and  con- 
tinuous increase  of  our  business,  the  sharsholders  are  noE 
receiving  more  than  we  now  recommend.  The  answer  is 
found  almost  entirely  in  three  items  in  your  balance  slieel. 
The  first  is  the  amount  now  paid  in  taxes  ;  the  second  and 
third  the  sums  set  aside  against  depreciation  of  securities 
and  for  premises.  These,  taken  trgether.  amount  this  year 
to  something  not  far  short  of  £200,000.  The  taxes  are  » 
very  heavy  charge,  and  I  may  remind  you  that  we  continue  to 
pay  our  dividend  and  bonus  free  of  income  tax,  and  th.it 
this  amounts  virtually  to  a  substantial  increase  in  the  divi 
dc-nd. 

We  are  setting  aside  £65,000  against  depreciation  of 
securities.  Much  the  greater  part  of  it  is  put  aside  to 
balance  falls  in  the  prices  of  first-class  Government  securities 
repayable  on  fixed  dates,  and  can  rensona'oly  be  regarded  a- 
nothing  worsn;  than  a  special  contingent  fund.  We  proi.osr. 
as  you  see,  to  set  aside  £30.030  for  expenditure  on  premise^ 
Owing  to  the  impossibility  of  carrying  out  building  opei:i 
tions  and  finding  staffs  for  new  branches  during  the  War. 
we  have  arrears  to  make  up  in  these  directions.     Lastly,  w<' 
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Iiropose  to  carry   Idrwartl   thf  «uni    (if  £69,573— praitically  a 
lull  half  year's  dividcml  aiifl  bonus. 

Revision  of  Staff  Salaries. 

\Vi'  have  this  year  eiuleasuurod  tu  atltle  llie  difficult  iiiii-s- 
tiDii  of  granting  adequate  |wrnianc-nt  increases  in  the  sidaries 
of  our  staffs  in  New  Zealand  and  London.  'J'hc  change  re- 
pre.sents  an  honetl  attempt  on  our  part  to  meet  a  justifiable 
feeling  ou  the  part  of  the  staff  that  the  time  had  come  for 
something  less  temporary  thati   a  mere  grant  or  \Var  bonus. 

Trade  returns  plainly  attest  the  Dominion's  prosperity. 
The  excess  of  c.vports  over  imports  for  the  year  was  no  less 
than  £22,265,000,  which  in  itself  fully  explains  the  growth 
of  xle|K)8its. 

I  have  now  to  move  :  "  That  the  report  and  accr>unts  be 
axlopted  and  entered  on  the  ininutes  ;  that  a  dividend  at  the 
rate  of  12%  per  annum  for  the  six  montlis  ended  March  31 
last  bo  now  declared,  together  with  a  bonus  of  2%  for  the 
year,  both  free  of  income  tax  ;  that  the  sum  of  £20.000  he 
placed  to  reserve  fund ;  £5,000  to  officers'  pension  and 
gratuity  funds;  and  that  the  balance  of  profit  and  loss 
account,  amounting;  to  £69,573,  be  carried  forward." 
(Applause.) 

Mr.  Robert  Logan  seconded  the  motion,  which  was  carried 
unanimously. 


GRESHAM  LIFE  ASSURANCE  SOCIETY.  LIMITED. 

TlIK  seve!ityfirst  or<l  nary  general  meeting  of  the  Ciesli.ini 
Life  Assurance  Society,  llimited,  was  hold  on  .June  30  at  the 
chief  office,  St.  Mildred's  House,  Poultry,  London,  E.G., 
Sir  Charles  A.  Hans(ni,  I5t.,  M.P.   (the  Chairman),  presiding. 

The  General  i\lanager  and  Secretary  (Mr.  Alexander 
Lawson)  read  the  not  ce  i-onvening  the  meeting  and  the 
certificate  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — My  colleagues  and  T 
extend  to  you  a  very  hearty  welcome  to  this,  our  .seventy-first 
annual  meeting,  which  marks  not  only  the  close  of  the  .seventy- 
first  year  of  our  life,  but  the  close  of  another  quinquennial 
period.  The  reportsand  accounts — dealing  as  they  do  with  both 
the  year  atid  the  quinqupiniium — are  necessarily  extt-nsive, 
covering  much  ground  and  many  features  of  our  corporate 
life.  'With  your  permission,  therefore,  and  in  order  to  save 
your  time,  I  propose  at  once,  witliout  preface,  to  refer  to 
the  report  and  accounts  for  the  year  ending  December  31  hust. 
I  may  say  at  once  it  has  been  a  satisfactory  year,  progress, 
growth,  and  addcti  strength  being  the  chief  characteristics  of 
the  year's  work. 

New  Assurances  nearly  donbled. 

Probably  the  most  remarkable  feature  of  the  year  to  us 
is  the  extraordinary  growHi  of  new  business  secured  both  at 
home  and  abroad,  and  when  I  say  abroad  1  refer,  of  course, 
to  friendly  countries  only,  all  enemy  countries  being  for  thi.s 
purpose  eliminated.  The  total  number  of  policies  issued 
during  the  year  amounted  to  6,029,  as  compared  with  3,149  in 
the  provi<ius  year,  and  the  sum  .assured,  after  de<lucting 
reassurances,  amounted  to  £3.324,367.  as  compared  with 
£1.700.704  in  the  previous  year.  These  figures  are  very 
large,  especially  when  it  is  borne  in  mind  that  we  have  ceased 
to  take  any  new  business  whatever  in  enemy  countries  where 
in  pre-War  days  we  had  large  and  successful  branches, 
especially  in  Austria  and  in  Hungary. 

The  premiums  for  new  assurances  completed  amounted  to 
£162,777,  as  compared  with  £82,468,  so  that  the  new  premium 
income  for  the  year  has  increased  by  practically  1C0%.  or 
£80,309.  This  remarkable  feature  of  insurance  experience 
is  not  by  any  means  confint>d  to  the  "  Gresham,"  but  is 
shared,  I  un(1erstand,  by  nearly  .ill  our  large  British  life 
offices,  and  not  only  so,  but  likewise  bv  insurance  companies 
in  other  parts  of  the  world.  I  do  not  pretend  to  suggest  the 
reasons  or  motives  which  have  secured  this  phenomenally 
large  increase  in  life  assurance,  but  obviously  it  suggests  a 
growing  appreciation  on  the  part  of  the  public  of  life  assur- 
ance, first,  as  a  great  prot«ct'on  against  death,  and.  secondly, 
as  a  safe  and  remunerative  investment. 

Claims  by  Death  :  Deferred  Notiacations. 

With  reference  to  the  death  <laims,  th  s  year  presents  a 
somewhat  exceptional  recoi-.!.  in  that  we  have  had  brought 
into  the  year  a  nundier  of  deaths  which  have  occurred  in 
previous  years,  but  the  notification  of  which  h.ad  been 
deferred  owing  to  the  War.  I  need  hardly  s;av  that  owing 
to  war  renditions  it  was  inevitable  that  notifications  should  l>e 
withheld,  and  th.-it  claims  should  have  arisen  which  from 
year  to  year  wen-  UTiknown,  and  therefore  nnas.scssable. 
Now,  however,  that  we  are  in  complete  communication  with 
all  our  branches  tho  work  of  inquiry  and  investigation  has 
been  going  on  as  exhaustively  as  possible,  and  we  have  reason 
to  believe  that  all,  or  nearly  all.  of  any  such  claims  that  can 
arise  became  known  to  us  during  the  "year,  and  are  included 
in  the  year's  returns.  The  deaths  which  actually  occurred  in 
the  year,  and  for  which  ordin.arilv  tPie  year  would  l>e  res|xin. 
sible.  are  within  the  .actuarial  expectation,  but  the  excess 
number  of  exceptional  claims,  such  as  I  have  referred  to. 
amount  to  a  considerable  sum  of  money,  and  the  total  claims 
which  we  have  thus  had  to  bring  into  the  year  are  in  exces,« 
of  the  actuarial  estimate. 

The  claims  on  emlowmcnts,  on  the  other  hand,  have  been 


fully  known  from  our  records  and  provided  for  year  by  year, 
and"  the  sum  staled  in  this  year's  accounts — namely,  £518.070 
—represents  tho  endowments  maturing  within  the  year.  Thi.s 
means  that  a  very>«nsiderable  number  of  policyholders  hive, 
so  far  as  their  endowments  are  concerned,  outlived  their 
period  of  maturity  and  have  had  the  full  licnefit  of  the 
assurances  which  thty  had  effected.  The  sum,  as  you  will 
notice,  is  large,  ami  i't  means  a  large  amount  on  the  one  hand 
of  liability  writU-n  off,  and  on  the  other  hand  of  premiums 
jceivable. 

Assets  scbedoled  at  market  valne. 
The   a-sets  as  appearing   in   the   balance  sheet   amount  to 
£10,660,055.  as  compared   with  £11.091.948.  v.Wuh   shows   a 
decre.aso  of  assets  of  about  £430,000,  but  this   dim'nution  is 
explained  by  tho  fact  that  we  have  applie<i   the  accumulated 
investment  reserve  of  £399,353,  and  the  contingencies  reserve 
of  £80.000.  whiih  sums  sttKni  in  tho  liab  lity  side  la.fl  year, 
in  the  writing  down  of  various  investments  and  other  a.ssets 
of  the  Society,  a  writ'ng  down  renderetl  unfortunately  neces- 
sary by  market  depreciation  in  values  over  which  the  Society 
has  no  influence  or  control  whatever.     The  result  is  that  the 
reserves  disappear  altogether,  and  the  investments  and  other 
assets  at  our  dispos<il  have  thereby  and  with  other  appropria- 
tions been  written  down  to  their  market  and   true  values  as 
represented  at  December  31  last.     It  affords  the  directors,  as 
.also  the  management .  a  very  great  sense  of  relief  to  be  able 
to  make  this  statement  with  evei-y  degree  of  assurance. 
Bearing  of  New  Business  activity  on  Expenditure. 
I  cannot  cmiit  here  a  reference  to   the  next  paragraph  of 
the  leport— namely,  that  relating  to  the  life  expenses,  which 
have  increa.s«d  very  materially,  and  which,  in  spite  of  every- 
thing we  have  been  able  to  do,  have  reached   a  higher  ratio 
than  has  been   known    by  this  Society    for  many  years.     Of 
course,  I  need  hardly  point  out  to  you  that  this  is  account<'d 
for  by  the  material  increase  in  the  cost  of  labour  and  material 
and  to  the  exceptionally  large  rise  in  the  ratio  of  new  busi- 
ness to  the  total  premium  income — namely,  13.23%.  compared 
with  7.25%  in  1918.  so  that  the  ratio  of  new  to  total  business 
has  in  1919  nearly  doubled  the  similar  figure  for  1918.      Had 
the  ratio  not  exceeded  that   for  1918  a  material  reduction  in 
the  gloss  expense  ratio  would    have    been    the    result.     'Ihe 
tendency   of    increased   cost   is   constantly   upward,    not  only 
indeed  in  this  country,  but  equally  all  over  the  world",  or  at 
any    rate    in    every    cumitry    in    w"hich   this    Society  is  doing 
business,    and    therefore,    although    we    much    regret    this 
abnormal    expeivse   ratio,   and    are   doing   everything  in    our 
power  to  liniit  it,  yet  with  the  best  intentions  in  the  world 
it  cannot  altogether  be  checked,  and  is  attributable  largely  to 
conditions  and   economic  laws  of    which  we  are  the   s..rv:ints 
rather  than  the  master.s. 

Interest  Revenue  and  Income  Tax. 
The  net  rate  of  interest  realised  by  the  funds,  that  is, 
after  deduction  of  income  tax,  is  £4  U.  StI.  per  cent.,  as 
compared  with  £4  l.s.  Id.— a  slight  increase.  It  is  true,  of 
course,  that  recent  investments  have  been  obtainable  to  yield 
a  much  higher  gri-ss  rate,  but  it  mu.st  always  be  borne  in 
mind  that  a  Soc-iety  like  our  own  can  only  take  advantage 
of  these  higher  interest  rates  as  existing  securities  mature 
or  are  paid  off,  or  as  surplus  funds  may  be  available,  so  that 
the  higher  current  rat«  recently,  and  now,  obtainable  can  only 
.apply  to  a  small  percentage  of  an  assurance  society's  fimds 
and  has  to  be  aver,iged  with  the  larger  percentage  of  invest- 
ments iradc  when  3%  Consols  stood  at  112,  for  example,  and 
when  all  .sound  investments  yielded  a  much  lower  rate  of 
interest.  Income  tax  also  is,  I  need  hardly  point  out,  a 
growing  factor  of  grave  importance,  as  at  the  present  rate  it 
constitutes  a  very  serious  charge  indeed  upon  your  revenue 
and  thoix)fore  upon  your  profits.  This,  however,  in  some 
form  or  other  is  a  cluarge  with  which  inavitably  we  shall  b© 
face  to  face  for  many  years  to  come.  The  National  Pet>t, 
owing  to  the  frightful  war  from  which  we  have  just  emerged, 
has  grown  to  inconceivably  large  dimensions  and  the  fixed 
chargw  thereupon,  both  interest  and  .sinking  fund,  the 
country  is  Iniund  to  provide  for.  This  can  only  be  done  by 
taxation,  direct  or  indirect,  or  both,  an<l  although  we  may 
differ,  and  do  differ,  very  w  idely  I'oncorning  tlie  best  metliods 
to  be  adopted  to  accompli.sh  this  purpose  of  liquidation,  yet 
the  fact  itsielf  remains  that  the  charge  is  there  and  must 
be  provided  for.  I  venture  to  think  my.self  tluot  the  present 
projiosed  Budget, as  submitted  by  the  Chancellor  is  a  very 
heroic  effort  in  this  direction.  Whether  it  is  in  all  respoiis  a 
wise  effort,  a  too  pretentious  effort,  and  whether  the  oliarges 
impose*!  and  to  Ix-  imposed  are  greater  than  the  cotmtry  can 
be  reasonably  at  Ihe  present  moment  askwl  to  bear,  is  a 
question  npon  which  differences  of  opinion  may  justly  pre- 
vail, and  couceming  which  I  prefer  not,  in  an  assembly  like 
this,  to  dogmatise,  or  evento  express  my  own  opinion. 

Qninqnennial  Valoaiion  :  Qaatter  Million  Sorplas  for  Division. 

I'tliink    I   may   now   turn,    witli   your    rernv  '      •' r> 

report  of  the  actuary  dealing  with  the  valuatior. 
ties  and  assets  of  the  S.H"iely.  and  the  r* 
made  by  the  actuary  to  the  dirctors,  which  re<cii:ri  ,  i  n  liLos 
we  have  found  it  right  to  adopt  an<I  to  recommend  to  you  for 
your  authorisation.  As  I  understand  it,  an  actuarial  quin- 
quennial valuation  is  an  actuarial  or  mathematical  and  scientific 
calculation  of  the   iiabilities  and  assets  of  the  Society  at  a 
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given  period,  the  period  in  this  case  being  December  31  last, 
and  the  difference  between  the  two  totals— namely,  of  liabili- 
ties and  assets,  represents  either  a  deficit  or  a  surplus  as  the 
case  may  be.  In  this  case  the  actuary,  as  the  result 
of  his  investigation,  certifies  a  sm-plus  amounting  to 
£266,140  10s.  3rf.,  which  is  the  net  trading  profit  of  the 
quinquennium,  and  tliis  surplus  my  colleagues  and  I  have 
decided  must  be  distributed  in  accordance  with  the  rules  and 
regulations  of  the  Society.  A  sum  of  £5,594  10«.  must,  there- 
fore, be  set  aside  to  provide  for  the  payment  of  interest  to  the 
shareholders  at  5%  p«r  annum  during  the  next  five  years, 
leaving  a  sura  of  £260,000  for  division  between  the  share- 
holders and  the  participating  policyholders  in  the  proportion 
of  1-lCth  to  the  shareholders  and  9-lOths  to  the  participating 
policyholders,  in  complete  accordance  with  our  rules  and 
regulations.  The  surplus  is  not  a  vast  sum.  We  should 
indeed  like  it  to  have  been  much  greater,  but  we  have  been 
passing  through  years  of  exceptional  difficulty  known  to  all 
of  you,  and  known  indeed  to  the  world  at  large — ^years  of 
exceptional  difficulty  not  only  as  applied  to  this  Company 
and  to  this  country,  but  equally  to  all  similar  companies 
and  to  ail  countries,  and  having  regard  to  the  enormous 
complexities  we  have  been  called  upon  to  contend  with,  the 
interruption  of  all  normal  activities,  the  appalling  loss  of 
human  life,  the  colossal  expenditare  of  wealth  in  unproductive 
directions,  and  for  death  and  destruction  rather  than  for  life 
and  production,  I  think  we  may  congratulate  ourselves  upon 
the  results  we  are  able  to  show.  (Cheers.)  It  may  be  said 
indeed  that  under  a.ir these  circumstances  it  w-ould  be  better 
not  to  divide  any  portion  of  this  .surplus,  but  to  retain  it  for 
the  strengthening  of  the  resources  of  the  Company.  There 
is  force  in  that  argument.  I  fully  admit  it,  but  the  claims 
of  present  policyholders,  and  the  smaller  but  equally  just 
claims  of  shareholders,  constitute  an  appeal  which  cannot  be 
justly  ignored,  and  in  view  of  the  assurances  we  have  received 
from  the  actuary  and  the  management  concerning  the  present 
position  and  future  prospects  of  the  Society  we  have  no  doubt 
that  the  decision  which  has  been  reached  is  a  right  one.  In 
connection  with  this  valuation  tJie  actuary's  report  is  couched 
in  lucid  terms,  and  such  as  you  will  be  ablo  to  fully  under- 
stand. 

Foreign  Easiness  :  Separate  Valuations  in  each  Currency. 
I  think,  therefore,  1  need  not  refer  to  it  further  except 
to  deal  for  a  few  moments  with  one  point  only — namely,  that 
of  our  assets  in  foreign  countries.  As  you  know,  we  have 
been  doing  business  for  many  years  in  France,  Belgium, 
Holland,  Italy,  Spain,  Austria,  Hungary,  Greece,  Argentina, 
Egypt,  Scandinavia,  as  also,  of  course,  in  India,  Canada, 
and  South  Africa,  and,  up  to  a  few  years  ago,  in  Germany. 
This  has  involved  the  investment  of  capital  to  a  consider- 
able extent  in  a  number  of  the  countries  concerned,  and 
investments  necessarily  made  in  tJic  currencies  of  the  coun- 
tries affected.  For  reasons  which  will  be  apparent  to  most 
of  you,  our  accounts  and  records  relating  to  business  in 
foreign  currencies  have  hitherto  always  been  converted  into 
sterling  at  a  fixed  standard  rate  of  exchange,  and  as  this 
plan  lias  been  applied  to  assets  and  liabilities  alike,  and 
further,  as  it  has  been  the  general  practice  of  the  Society 
to  maintain  in  most  countries  investments  roughly  equal  to 
the  local  liabilities,  the  net  result  of  this  method  of  calcula- 
tion was  in  pre-War  times  almost  tlie  same  as  if  actual  cur- 
rent exchange  rates  had  been  used,  and,  if  it  occurred  that 
any  difference  was  found  to  exist,  then  such  difference  was 
allow-ed  for  in  our  quinquennial  valuatiims.  In  view,  how- 
ever, of  the  very  abnormal  rates  of  exchange  which  have  pre- 
vailed ill  many  countries  during  and  since  the  War,  it  was 
obvious  tliat  this  plan  would  necessarily  involve  special  diffi- 
culties on  the  present  occasion.  On  the  other  hand,  it  was 
quite  impracticable  to  pi'esent  our  accounts  and  particu- 
larly the  actuarial  valuation  figures,  at  current  rates 
of  exchange,  while,  on  the  other  hand,  it  was  im- 
possible to  ignore  the  enormous  variations  which  were 
shown  in  some  of  the  currejicies.  The  matter  was  a  difficult 
one,  and  I  need  hardly  assure  you  wo  have  spared  no  pains 
in  dealing  v/ith  the  question  in  suoh  a  manner  as  to  exhibit 
an  accurate  view  of  the  real  position  of  the  Society  and  of 
the  reliable  character  of  the  profit  shown.  We  are,  therefore, 
on  the  advice  of  our  officers,  and  with  the  approval  of  our 
auditors,  presenting  our  report,  revenue  account,  and 
balance  sheet  in  the  usual  form — foreign  currencies  being  cal- 
culated at  their  pre-War  exchange  rates ;  but,  in  addition, 
as  you  will  have  seen  from  the  actuary's  report,  a  complete 
valuation  of  both  assets  and  liabilities  has  been  made  in  each 
separate  currency — a  very  laborious  undertaking — and  the 
results  have  been  converted  into  sterling  at  the  current  ex- 
change rates  ruling  at  December  31  'ast.  It  is  on  the  basis 
of  this  valuation  that  our  surplus  has  been  arrived  at.  I  need 
only  add  that  we  believe  our  calculations  have  been  made  on 
safe  and  prudent  lines,  and  that  had  we  been  able  for  the 
valuation  to  adhere  to  pre-War  exchange  rates,  a  larger  sur- 
plut.  would  have  been  shown. 

Liquidation  oi  Business  in  Germany,  Austria,  and  Hungary. 

Concerning  the  future,  I  can  only  say  that  we  are' 
hopeful  and  confident.  The  position  of  the  Society  we 
believe  to  be  stronger  to-day  than  it  has  ever  been. 
Business  continues  to  come  our  way  in  unprecedented 
volume,  and  we  are   looking  forward   to  the  quinquennium 


upon  which  we  have  now  entered  as  one  of  great  prosperity. 
(Cheers.)  The  German  business,  which  has  been  in  liquida- 
tion for  some  years,  is  pursuing  a  perfectly  natural  course, 
and  will  in  a  comparatively  short  time  be  finally  wound 
up.  So  far  as  we  are  aware,  no  serious  difficulties  have 
been  put  in  our  way,  and  I  am  pleased  to  say  that  justice 
has  been  meted  out  to  us  in  one  of  the  higher  Courts  of 
Germany  to  which  we  took  on  appeal  a  case  which  in 
the  lower  Court  had  been  decided  against  us.  We  have 
given  very  careful  consideration  to  the  question  of  con- 
tinuing business  in  Austria  and  Hungary,  where  for  many 
years  we  have  worked  in  harmony  with  the  people  and  with 
great  success,  but  we  have  reluctantly  come  to  the  conclusion 
that,  so  far  as  we  are  at  present  advised,  the  best  interests 
of  the  Society  will  be  served  by  withdrawing  from  those 
countries,  and  arrangements  are,  therefore,  being  made  for  the 
liquidation  of  our  business  both  in  Vienna  and  in  Budapest. 
In  this  connection,  it  is,  I  think,  but  right  I  should  say 
that  during  the  period  of  the  War  our  local  Advisory  Com- 
mittee in  Budapest,  composed  of  Count  Geza  Andrassy, 
Count  Batthyanny,  and  Dr.  Von  Gerenday,  have  not  been 
unmindful  of  our  interests,  and  we  aie  greatly  indebted 
to  them  for  the  just  and  impartial  manner  in  which  they 
have  sought  to  do  what  they  consistently  could  for  the 
jirotection  of  Gresham  interests.  I  feel  that  our  thanks  are 
especially  due  to  these  gentlemen  for  their  attitude  in  very 
tiying  conditions.  I  desire  now  publicly  to  give  expression 
to  that  sense  of  obligation,  in  addition  to  a  formal  resolution 
of  acknowledgment,  which  has  been  adopted  by  the  board 
and  has  already  been  forwarded  to  the  gentlemen  whose 
names  I  have  mentioned.  In  closing.  I  should  like  to  say 
how  glad  and  thankful  we  are  that  all  our  staff  have  been 
demobilised,  that  they  have  returned  to  us,  that  they  have- 
been  reinstated,  that  they  are  discharging  their  duties  with 
fidelity  as  of  old,  and  that  we  are  once  more  a  reunited 
board,  management,  and  staff.  We  realise  fully  that  we  are 
charged  with  grave  responsibilities  to  policyholders,  share- 
holders, and  the  management  and  staff  of  the  Company, 
and  I  am  glad  to  be  able  to  acknowledge  with  gratitude 
the  sympathetic  and  happy  manner  in  which  the  staff  also 
have  realised  their  obligations  and  are  working  together- 
with  us,  a  united  body,  for  the  purpose  of  building  up  the 
interests  of  the  Society.  (Cheers.)  Gentlemen,  I  will  not 
detain  you  longer,  and  I  now  move,  "  That  the  directors' 
and  auditors'  reports  be  approved  and  adopted." 

The  Deputy-Chairman  (Sir  Reginald  MacLeod,  K.C.B.), 
in  seconding  the  resolution,  said  :  The  old  Gresham  Society 
had  passed  through  the  stormy  times  of  the  last  five  years, 
and  had  come  out  not  only  uninjured,  but  in  a  fit  condition 
for  fresh  and  prosperous  voyages.     (Hear,  hear.) 

No  questions  being  asked,  the  resolution  was  put  to  the 
meeting  and   unanimously  carried. 

The  Right  Hon.  Lord  Monk  Bretton,  C.B.,  in  proposing 
a  vote  of  thanks  to  the  Chairman  for  presiding,  said  that 
during  the  difficulties  and  anxieties  of  the  past  few  years 
it  was  the  Chairman  who  had  had  to  bear  the  burden  and 
heat  of  the  day.  In  looking  at  their  assets  set  out  in  the 
balance  sheet,  they  must  never  leave  out  of  account  that 
one  of  the  greatest  assets  of  the  "Gresham"  was  the 
Chairman,    Sir    Charles    Hanson.     (Cheers.) 

The  vote  was  imanimously  accorded. 


EXPLOSIVE  STRADES,  LIMITED. 

The  first  annual  general  meeting  of  this  Company  was  held 
on  Julv  6  at  Winchester  House,  London,  E.C.,  Sir  Harry 
McGo-wan,  K.B.E.  (Chairman  and  managing  director),  pre- 
siding. 

The  Chairman,  in  the  course  of  his  address,  said  :  About 
three  years  ago  it  forcibly  struck  the  management  of  the 
principal  companies  now  forming  part  of  Explosives  Trades, 
Limited,  that  it  was  iiecessaiy  to  secure  a  financial  identity 
of  interests  if  the  problems  which  would  arise  at  the  termina- 
tion of  the  War  were  to  be  handled  in  a  scientific  manner. 
Various  foreign  mamifacturers  o/  explosives  and  kindred  com- 
modities, notably  in  Germany,  had  formed  tliemselyes  inta 
powei'ful  combinations,  and  it  was  felt  that  British  interests 
must  be  similarly  consolidated  if  they  were  to  maintain  and 
improve  their  position  in  the  future.  The  negotiations  ex- 
tended over  a  somewhat  protracted  period,  but  the  task  of 
merging  was  duly  accomplished,  and  Explosives  Trades, 
Limited,  was  incorporated  on  November  29,  1918,  with  effect, 
so  far  as  the  shares  were  concerned,  at  January  1  of  that 
year.  Thus  to-day  we  meet  you  to  give  a  record  of  two 
yeais'  results  of  the  trading  operations. 

Progressive  Dividends  :  Extinction  o!  Preliminary  Expenses. 

The  sums  received  by  us  as  dividends  from  our  constituent 
companies  out  of  their  trading  results  for  the  two  years 
1918  and  1919,  alter  deduction  of  income  tax,  give  us  a  net 
balance  from  our  profit  and  loss  account  of  £1,655,241,  A 
dividend  of  9%  was  paid  on  the  Ordiiiai-y  shares  in  July 
of  last  year  out  of  tlie  dividends  received  for  the  year  1918, 
and,  after  meeting  the  dividend  charge  upon  the  Prefer- 
ence shares  for  1919,  we  are  able  in  respect  of  the  trading 
of  1919  to  propose  a  dividend  of  10%  on  the  Ordinary  shares, 
and  one  of  5%  on  the  Deferred  shares.  It  you  authorise 
these  di\ddeiids  and  also  the  writing  off  of  the  whole  of  the 
preliminary  expenses,  we  then  carry  forward  £231,472  to  the 
next  account. 
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During  the  years  under  review  our  expert  committees  have 
been  exploring  the  possibilities  of  our  factories  on  compara- 
tive lines,  with  the  object  of  carrying  out  a  definite  policy 
for  remedying  the  old  entirely  fortuitous  distribution  of 
nianufacturo  by  instituting  a  system  of  con<  enlration  in 
the  most  suitable  factories.  In  pursuance  of  tliis  policy  it 
has  been  found  possible  to  bring  together,  in  the  places  most 
advant<igeoHs  for  the  purposes  of  manufacture  and  distri- 
bution, tile  production  of  various  commodities,  and  to 
elminate  wast*  and  the  burden  of  excessive  overhead  charges. 
By  concentration  of  mir  manufacture  and  selling  policy  we 
have  already  accomplished  much  of  what  we  set  out'to  do — 
namely,  that  our  products  be  offered  to  consumers  under  such 
conditions  a.<i  to  enable  the  Company,  their  employees,  and 
their  customers  to  benefit  by  this  amalgamation  of  interests. 

New  Enterprises. 
You  will  appreciate  that,  our  problem  did  not  consist 
solely  of  the  ordinary  one  of  re-establishing  our  peaceful 
pre-War  industries,  but  it  was  complicated  by  the  necessity 
to  find  new  outlets  and  fields  of  employment  for  the  capital 
rendered  unproductive  by  the  War's  termination,  and  for 
etabilising  our  business  as  a  whole  We  studied  the  trans- 
port  indn.stry,  and   as  the  result  of  our   deliberations   «)n- 


sidored  this  held  out  attractive  prospects  l^ir  us.     We  <ie'  iJcd 
about   two  years   ngo  to    bcome    interested    in   that  indu-slry 
I  by  acquiring  a  substantial   block  of  shares   in  the   Uuiilop 
I  ]{ubber  Company  on  advantageous  terms.       So  far  we  ha\8 
I  had   every  leason  to  be  pleased  with  the  results  of  that   in- 
I  vestment.     In  addition,  we  also  took  a  substantial  holding  in 
'   the   Tyro    Investment  Trust   Company,    whioli   controls   the 
I  shares  of  tlie  Dunlop  Rubber  Goods  Company  of  Canada  and 
I  the  Dunlop  Far  Ea^it,  but  which  are  in  no  .sense  in  competi- 
'  tion  with  the  English  company.     Some  time  ago  an  Amerirau 
Dunlop   Company   vvaa   formed,  in   which    we  are  also  finan- 
cially interested,  and,  after  a  close  study  of  the   conditions 
surrounding  the  tyrv;  trade,  it  was  decided  to  erect  a  factory 
at  Buffalo,   U.S..\.       These   works   are  now   being   inntalled 
under  the  direction  of  the  technical  experts  of  the  Dunlop 
Company,  and  it  is  expected  that  early  next  year  the  factory 
will  start  operating.     As  the  American  Company  are  working 
to  the   Dunlop   Company's   formulae,  they   should    avoid   the 
umial   experimental   difticulties,   and   the   tyres  produced   by 
that    factory    fhould    at    once   correspond    in    quality   to    the 
latest  tyres  prodiuod  in  England,  of  course  giving  due  regard 
to  the  special  needs  of  the  American  market. 

Still  dealing  with  the  tianspart  industry,  some  time  ago 
we  Required  a  substantial  interest  in  Rotax  Motor  Accessories 
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Company,  the  results  of  which,  I  am  glad  to  say,  have 
already  been  of  a  most  satisfactory  character.  There  has 
for  some  time  been  /i  considerable  output  of  cycles  from 
Kynoch,  Limited,  which  are  now  finding  wider  markets  than 
hitherto,  and  during  the  i>ast  year  we  have  acquired  John 
Marston,  Limited,  the  manufacturers  of  the  world-famous 
"  Sunbeam  "  Cycle  and  of  the  Motor-cycle,  which  continues 
to  achieve  rtmarkable  records  in  open  competition  with  every 
description   of  motor-cycle. 

Your  board  have  also  given  considerable  thought  to  the 
question  of  motor-car  jjrudiu  tion.  Four  years  ago  the  Dupont 
Company  of  America,  which  corresponds  in  the  States  to  yoiu- 
own  Company  in  this  country,  and  with  which  we  have  Jiad 
pleatant  business  relations  for  many  years,  decided  to  become 
partners  on  a  .substantial  scale  in  the  General  Motors  Cor- 
poration, Limited,  of  America,  the  premier  motor-manu- 
facturing concern  in  the  world,  having  a  total  capital 
approaching  £100,000,000  sterling.  As  a  result  of  exhaus- 
tive inquiries  and  personal  visits  to  the  factories  of  the 
General  Motors  Coi-poration  in  America,  negotiations  were 
concluded  about  two  months  ago  by  which  we  also  became 
partners  to  the  extent  of,  approximately,  25,000,000  dollars, 
on  very  favourable  terms,  which,  even  on  to-day's  revenue 
of  the  Company,  without  increased  capital,  will  be  hio-hly 
remunerative.  ° 

Mass  Production  in  Motor-Car  Industry. 

Our  personal  investigations  of  the  factories  of  the  General 
Motors  Corporation  disclosed  an  extraordinarily  high  state  of 
elficiency,  and  we  saw  there  scientific  mass  production  in 
its  most  advanced  form.  There  is  no  question  that 
the  output  per  man  in  those  factories  is  greater  than  that 
at  similar  factories  in  this  country — a  result  which,  I  feel 
sure,  is  not  due  to  the  superiority  of  the  American  work- 
man, for  I  thoroughly  believe  that  the  British  workman 
is  in  many  ways  superior  to  the  American  workmen.  The 
American  workmen  obviously  have  more  freedom  of  action 
there  than  here— I  mean  freedom  of  action  as  regards  output 
— and  until  that  freedom  of  action  is  gained  in  this  country 
1  cannot  see  that  English  manufacturers  can  hope  to  com- 
pete successfully  with  their  American  competitors.  Wlien 
I  tell  you  that  the  estimated  output  this  year  of  motor- 
(Cars  in  the  various  factories  belonging  to  the  General  Motors 
Corporation  is,  approximately,  650,000  passenger  cars  and 
170,000  industrial  vehicles,  tractors,  &c.,  this  will  give  you 
some  idea  of  the  gigantic  nature  of  the  business.  They 
.are  manufacturing  now  a  tractor  made  to  suit  the  American 
market,  called  the  "  Sampson,"  .and  we  understand  that  if 
they  were  maniifactui'ing  at  the  rate  of  1,000  per  day  they 
.could  not  begin  to  satisfy  the  demand.  The  General  Motors 
Corporation  management  hold  that  the  agricultural  industryi 
will  )«■  icxulntlmiised  by  the  rapid  introduction  of  mechanical 
'^eliirl,-.  ;iri.l  they  are  equipping  themselves  to  meet  the 
rlem:iiiil. 

The  General  Motors  Corporation  have  .already  established 
large  d:a.ctories  in  Canada  for  the  requirements  of  that 
i.iarKet,  and  they  realise  that  the  transport  industry  in 
connection  with  the  British  Empire  cannot  be  developed 
simply  .as  .an  American  trade,  and  this  is  one  of  the  reasons 
why  tliey  approached  us  to  become  partners  and  to  secure 
the  advantage  of  our  worldwide  organisation.  It  is  their 
intention  to  come  to  England  one  day  and  establish  works 
here  which  will  be  a  centre  for  the  development  of  tr<ade 
in  the  Empire,  and  a  source  of  strength  in  the  exjjort 
markets,  as  well  as  giving  employment  to  thousands  of 
people.  1  am  convinced  that,  in  deciding  to  become  allied 
w-ith  them  in  this  great  industry,  we  have  come  to  the 
right  decision  for  your  Company,  .and  this  view  is  confirmed 
by  the  fact  that  a  fortnight  ago  the  great  house  of  Pierpoint 
Morgan  decided  to  take  a  large  interest  in  the  same  Company. 

We  are  also  substantially  interested  in  the  British  Dyestuffs 
•Corporation  and  the  British  Cellulose  Company,  in  both  of 
which  concerns  the  Government  are  also  shareholders.  Here, 
.again,  I  think  the  prospects  are  good.  For  some  yeai-s  past  one 
of  our  companies  has  been  a  minority  shareholder  in  theBritish 
Pluviusin  Company  of  Manchester,"  a  concern  making  aitifi- 
cial  leather  of  high  quality,  and  recently  we  acquired  the 
whole  of  the  shares  of  that  company.  The  prospects  of 
artificial  leatiier  are  almost  illimitable.  Not  only  is  this 
material  being  used  to-day  in  tlie  covering  of  motor-cars, 
but  its  use  for  household  pmposes  is^  extending  rapidly. 

Our  range  of  activities  is,  and  will  be,  of  such  a  ch?rac- 
ter  that  we  are  confident  that,  if  any  particular  branch  ha« 
a  set-back,  the  other  lines  in  which  we  are  engaged  will 
ensure  the  stability  of  our  undertaking.'  The  capital  outlay 
on  reorganising  the  factories  and  in  connection  witJi  the 
newly -acquired  businesses  since  the  merger  was  formed, 
amounting,  apart  from  the  General  Motors'  arrangement,  to 
over  £2,000,000  sterling,  has  been  financed  for  the  time 
being  out  of  our  own  resources,  and  its  permanent  treatment 
is  now  receiving  consideration  on  the  part  of  the  board. 

Change  of  Title  contemplated. 

In  fuitlicr  iviii:ii!,s.  il„.  Chirrnian  said  that,  as  the  present 
title  of  the  <  iiiii|.aiiy  l^as  |,M,  Imiilcl  111  lis  scope,  the  diiec- 
tors  had  uiiJn  miisKliratKiii  llic  ilrsiraliilily  of  changing  it, 
and  they  anticipated  that  the  name  uf  Nobel,  known  through- 
out the  wi.rlil,  would  appear  in  some  form  in  the  new  title. 
Pefeiriiig  to   practical  result*   which   had   followed   from  the 


merger,  he  said  that,  had  it  not  been  brought  about,  the 
prices  of  their  products  cou'd  not  have  been  so  low  as  they 
were  at  the  present  time.  This  had  only  been  possible  by 
closing  down  the  factories  where  the  cost  of  production  was 
excessive,  and  concentrating  on  these  works  where  efficiency 
was  on  tbe  highest  scaJe.  He  was  confident  that,  when  the 
shareholders  met  12  months  hence,  the  diiectors  would  have 
an  equally   satisfactory   retord  to  present. 

Tlie  report  was   unanimously  adopted,  and  the  dividends 
recommended'were  declared. 


BALDWINS,  LIMITED. 

The  annual  meeting  of  this  Company  was  held  at  the  Grand 
Hotel,  Birmingham,  on  July  7.  The  Chairman  (Colonel  Sir 
John  Roper  Wright,  Bart.)  presided. 

The  dividends  for  the  year  ended  June  30,  1919,  had,  the 
Chairman  said,  already  been  paid,  and  it  was  not  intended 
to  suggest  that  any  further  dividends  should  be  paid.  The 
ordinary  share  capital  was  increased  from  3.080,654  to 
3,526,644,  being  an  increase  of  445,990  shares.  The  majority  of 
these  shares  had  been  issued  in  exchange  for  shares  in  sub- 
sidiary companies  for  the  solidifying  of  the  Company's  posi- 
tion as  regarded  raw  materials.  The  cash  share  capital  had, 
however,  increased  by  £1,544,907,  which  included,  in  addi- 
tion to  the  new  shares  issued  during  the  year — namely, 
445,990 — the  154-.  per  share  outstanding  on  1,529,832  shares 
as  xjer  balance  sheet  for  the  financial  year  ending  June  1918. 
There  was  a  total  reserve  of  £404,460,  in  addition  to  which 
there  were  the  premiums  received  on  the  issue  of  the  Ordinary 
shares,  which  had  been  increased  this  year  from  £479,615  to 
£597,363.  It  would  be  seen  from  the  accounts  that  tlie 
directors  were  quite  justified  in  paying  the  dividend  free  of 
income  tax  for  the  year,  as  after  dealing  with  the  accounts 
they  carried  forward  £285,799,  being  a  little  more  than  last 
year. 

I  may  perhaps  be  now  permitted  to  refen  to  a  matter 
which  interests,  if  it  does  not  directly  concern.,  all  the  share- 
holders present.  Early, in  this  year  overtures  were  made  to 
my  son,  one  of  the  managing  directors,  by  Sir  E.  Mackay 
Edgar,  a  partner  in  the  firm  of  Sperling  and  Co.,  for  the 
acquisition  of  Ordinary  shares  in  your  Company,  and  on 
February  17  I  received  a  letter  from  Sperling  and  Co.'s 
office,  signed  by  Sir  E.  Mackay  Edgar,  confirming  an  offer 
to  purchase  all  or  any  part  of  the  Ordinary  shares  in  the 
Company  at  50«.  per  share,  subject  to  acceptance  by  the 
holders  of  51  %  of  the  Ordinary  shares.  In  tlut  offer  it  is 
stated  "that  the  sole  reason  we  are  purchasing  is  to  ensure 
our  steel  position  for  our  different  shipyards,  and  that  we 
are  purch,asing  on  behalf  of  that  combination,  but  our  desire 
and  intention  will  l>e  to  develop  the  Baldwin  position  to 
the  fullest  extent  possible  in  the  interests  of  the  Baldwin 
Company." 

Jly  first  meeting  with  &ir  Edward  on  the  subject;  was  on 
the  date  of  the  letter,  the  17th  of  last  February,  when  Sir 
Richard  'Vassar-Smith,  your  tw-o  managing  directors  and  T 
met  Sir  Edward  and  his  solicitor  and  talked  matters  over. 
It  being  agreed  that  the  offer  should  be  exclusive  of  the 
interim  dividend,  2^%,  but  completion  delayed  until  June  30. 
it  w-as  arranged  that  the  matter  should  be  laid  before  your 
board.  This  was  done  on  February  20,  when  the  directors 
present  expressed  their  willingness  to  accept  the  offer  and  to 
recommend  its  acceptance  to  the  shareholders. 

The  Company's  solicitors  had  in  the  meantime  prepared 
in  outline  the  form  of  agreement  usual  in  such  cases,  and  had 
left  it  with  Sir  Edward's  solicitor,  Mr.  Philpotts.  Arrange- 
ments were  made  for  the  further  discussion  of  outstanding 
points,  and  another  meeting  was  held  on  February  26,  when 
Sir  Edward  Edgar  and  his  solicitor,  Mr.  Philpotts,  attended, 
and  the  points  were  settled.  The  solicitors  met  that  night 
and  settled  the  agreement  on  the  lines  discussed  during  the 
day.  and  it  was  prepared  for  signature  and  signed  by  most 
of  the  directors  on  the  following  day. 

Circulars,  which  you  all  no  doubt  received,  were  then 
prepared  by  the  solicitors  of  Messrs.  Sperling  in  conjunction 
with  the  Company's  solicitors,  and  a  formal  offer  was  through 
your  board  made  to  the  holders  of  Ordinary  shares  to  pur- 
chase those  shares  on  the  terms  stated.  Forms  of  acceptance 
addressed  to  Me.ssrs.  Sperling  were  enclosed,  and  for  con- 
venience these  forms,  with  the  accompanying  certificates,  were 
sent  to  the  Company's  office.  Before  the  prescribed  date,  viz. 
April  15,  holders  of  not  only  51%,  but  of  approximately 
97%.  of  the  Ordinary  shares  had  assented. 

The  business  took  its  ordinary  course,  and  on  April  19. 
when  the  Budget  proposals  were  laid  before  the  House,  it  was 
disclosed  that  the  excess  profits  duty  would  be  increased  from 
40%  to  60%  and  that  a  Corporation  tax  of  5%  would  be 
imposed.  The  effects  of  these  proposals  on  financial  issues 
are  known  probably  to  all  of  you.  On  May  25  Sir  Edward 
and  Sir.  Workman  saw  my.  son  and  intimated  their  inability 
to  carry  out  the  original  proposal.  This  interview  was  fol- 
lowed -by  a  letter  with  an  alternative  proposal,  which  your 
board  could  not  recommend. 

From  that~Hime  down  to  within  a  few  days  of  the  com- 
pletion d.ate — June  30— the  board,  chiefly  through  its  solicitors, 
were  in  communication  with  the  other  side  with  a  view  of 
.seeing'  whether  some  alternative  proposal  could  be  put  up 
which  your  board  would  feel  able  to  recommend  to  the  share- 
liolders.  Although  the  main  lines  of  such  .an  offer  were  in 
fact  agreed,  the  proposal  ultimately  brolce  down  because  your 
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directors  were  unable  to  obtain  the  security  for  the  payment 
Tt'hich  was  to  be  made. 

It  became  evident  in  May,  that  Messrs.  Sjjerling  refused  to 
recognise  any  personal  liability  on  the  contract  of  February, 
and  their  reasons  for  so  doing  appear  to  be  :  (1)  That  they 
entered  into  the  contract  as  agents  for  a  disclosed  principal, 
viz.  the  Northumberland  Shipbuilding  Company,  Limited; 
(2)  that  the  continuation  and  increase  of  the  excess  profits 
duty  relieved  the  purchasers  (whoever  they  may.  be)  from  any 
liability. 

On  the  question  of  agency.,  it  is  of  course  common  know- 
ledge that  Workman,  Clark  and  Co.  were  and  are  our  very 
gotid  business  friends,  and  that  it  was  no  doubt  through  them 
that  Messrs.  Sjierling  became  interested  in  the  present 
negotiations.  We  recognise  that  the  motive  underlying  the 
negotiations  was,  in  the  terms  of  Sir  Edward's  letter  of 
February  17,  "to  ensure  their  steel  position  for  their  different 
shipyards."  But  at  no  time  was  it  suggested  to  the  board 
or  to  their  solicitors  that  Sperling  and  Co.  wei'C  only  pur- 
chasing as  agents  for  the  Northumberland  Shipbuilding 
Company. 

On  the  second  point,  Messrs.  Sperling  no  doubt  did  hope 
that,  when  the  Budget  arrangements  for  the  financial  year 
were  disclosed,  relief  would  be  obtained  in  regard  to  excess 
profits  duty.  But  we  entirely  repudiate  any  suggestion  that 
such  relief  formed  a  condition,  actual  or  implied,  of  the  con- 
tract entered  into.  On  both  these  points  we  have  been  advised 
by.  our  solicitors  and  by  counsel  that  they  are  untenable. 

Before  the  date  for  coraplctinn  an  artion  was  commenced  in 
the  name  of  the  Northumberland  Shipbuilding  Company 
against  the  directors  who  signed  the  contract  of  February  la«t, 
claiming  rescission  of  that  contract.  Acting  under  the  advice 
of  our  counsel,  action  has  also  been  commenced  by  the 
directors  on  the  contract,  claiming  specific  performance  and /or 
damages,  and  independent  action  has,  I  understand,  been 
taken  by  other  shareholders,  whose  position,  in  the  ojiinion  of 
the  Company's  solicitors  and  counsel,  is  that  they  are  in 
separate  contract  with  Sperlings  in  relation  to  their  separate 
holding. 

I  understand  that  some  of  the  shareholders  think  they 
have  reason  to  complain  of  the  action  or  inaction  of  their 
beard.  Looking  back  even  in  the  light  of  subsequent  events, 
I  fail  to  see  what  different  course  the  Iward  could  have  taken 
at  the  critical  moments.  The  contract,  I  submit,  fully  dis- 
clo.«ed  the  position,  and  w,as  the  subject  as  far  as  each  share- 
holder was  concerned  of  his  separate  confirmation.     Nothing 


has  been  done  by.  the  board  or  Uie  Company  to  prejudice 
the  poeitiun  of  any  shareholder. 

Air.  Roger  Beck  seconded  the  motion. 

In  replying  to  questions,  Mr.  Pin.-eut,  the  Company's 
solicitor,  added  tliat  if  any  compromise  was  suggested  with 
regard  to  the  directors'  action  the  direct<jrs  would  insift  that 
that  offer  of  compromise  was  made  to  all  the  assenting 
shareholders. 

The  report  was  ado])ted,  and  the  retiring  directors  were 
re-elected. 


WELSBACH  LIGHT  COMPANY.  LIMITED. 

An  ordinary  general  meeting  of  this  Compajiy  was  held  on 
July  7  at  Winchester  House,  Old  Broad  Street,  London, 
E.G.,  Mr.  J.  R.  Vatcs  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  rei)ort  and 
accounts  and  the  declaration  of  a  dividend  and  bonus,  (aid  : 
I  reminded  you  last  year  that  alterations  and  extensions  at 
the  factorj'  were  overdue  and  were  then  in  hand.  Long 
before  this  ti.me  they  should  normally  have  been  completed, 
but,  owing  to  the  extraordinary  difficulty  in  building  opera- 
tions to-day,  they  are  only  now  approaching  completion. 
Notwithstanding  these  and  other  hindrances,  we  have 
managed  to  maintain  our  mantle  business— the  Welsbach 
mantle  still  hclds  its  pre-eminence — while  in  other  directions 
we  have  expanded  our  trade  in  lighting  and  heating  acces- 
sories, thus  producing  the  improved  results  refiecled  in  the 
accounts.  I  need  not  now  labour  the  point  as  t"  the  right 
of  mantle  manufacture  to  be  considered  a  "  key  "  industry. 
Before  the  War  the  industry  was  dominated  from  abroad, 
and,  if  we  ;u'e  again  to  have  dumped  into  this  country 
mantles  produced  under  conditions  very  different  fium  those 
prevailing  here,  numbers  of  British  workers  will  be  throwTi 
out  of  emplojTnent. 

The  gross  profit  on  trading,  with  the  income  from  onr 
associated  companies,  including  B.  Cars,  Limited,  amounts 
to  £94,495,  against  two  items  in  last  year's  account  which 
aggregated  £73.474.  The  net  profit  carried  to  balance  sheet 
IS  £61.688,  which,  added  to  £17,765  brought  forward,  makes 
a  total  of  £79.453.  The  share  capital  stood  at  March  31 
last  at  £256,422,  of  which  £81,422  represents  the  ref«nt!y 
issued  shares.  Subsequently  to  ilarch  31  a  further  1,505 
were  applied  for  and  allotted  and  fully  paid.  We  still 
have  a  balance  in  hand  of  7,075  shares.  We  have  decided 
to  allow  those  shares  to  remain  at  the  disposal  of  the 
directors,  to  be  dealt  with,  if  and  when  occasion  should 
arise,  in  the  best  interests  of  the  Company. 


All  Good  Tobacco  is — Good  Tobacco 


and  as  such  to  be  honoured.     But  for 
exquisiteness  of  fragrance  and  flavour, 
the    Turkish    leaf,    and    of    this,    the 
Macedonian  crop,  is  paramount. 
Yet  without  the  blender's  art,  even  that 


fine  quality  must  fail  of  its  most  exquisite 
effect.  The  rarest  skill  in  the  minglinji 
of  choice  leaves  of  varying  character 
in  a  palatable  harmony  gives  the  deli- 
cate  aroma   and   satisfying  flavour  of 


MATINEE 

Turkish  Cigarettes 

blended  and   made-of   the  exquisite   Macedonian   leaf 

by  ALLAN    RAMSAY 

Tv^uoil  !■>•  Till-  Imfx-rlsl  Tpl-arfo  Conip»ny  (of  Cmi  Brit.iin  <t  Irfl.in»IV  ltd 
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As  regards  the  appropriation,  the  directors  propose  to 
■wipe  off  wholly  the  balance  of  the  underwriting  commission 
of  1911  and  1916H-namely,  £19,859— the  disappearance  of 
which  is  perhaps  one  of  the  best  of  the  improvements  which 
we  have  been  able  to  apply  to  the  balance  sheet  in  the  last 
few  years.  We  recommend  again  a  dividend  of  10%  and 
a,  bonus  of  5%,  both  less  tax,  on  the  old  shares,  absorbing 
£26,250,  and  leaving  a  balance  to  be  carried  forward  of 
£21,343,  in  which  connection  you  will  have  in  mind  that 
next  year  we  shall  have  about  50%  more  share  capital  to 
carry  dividend. 

Mr.  B.  Cars  (Managing  Director)  seconded  the  motion, 
which  was  carried  unanimously. 

HOWARD  AND  BDLLOOGH,  LIMITED. 

The  twenty-sixth  annual  ordinary  general  meeting  of  this 
Company  was  held  at  Globe  Works,  Accrington,  on  July  7, 
Sir  George  BuUough,  Bart.  (Chairman  of  the  Company), 
presiding. 

In  moving  the  adoption  of  the  report  and  accounts  the 
Chairman  said  :  When  we  met  12  months  ago  we  were  in 
the  midst  of  a  transition  period,  and  were  confidently  look- 
ing forward  to  carrying  on  the  reorganisation  of  our  textile 
machinery  manufacture  without  interruption.  This  was  not 
to  be,  for  last  September  the  unfortunate  moulders'  strike 
broke  out  and  affected  all  engineering  works  in  the  comitry. 
It  lasted  18  weeks,  but  many  more  weeks  were  afterwards 
involved  in  retrievin.^  the  position  we  had  reached  in  Sep- 
tember. It  threw  in  arrears  many  of  the  early  war  con- 
tracts we  still  had  on  the  books,  and  ca.nied  them  into  a 
period  of  manufacture  when  costs  had  become  abnormally 
high  through  ever-increasing  wages,  prices  of  fuels  and 
materials. 

The  amount  disposable  is  £128,217.  A  considerable  por- 
tion of  this  amount,  it  should  be  noted,  has  accrued  from 
our  investment  returns.  It  is  proposed  to  pay  the  usual 
10%  dividend  on  the  Ordinary  shares,  and  after  payment 
of  the  Preference  dividends  and  Debenture  interest  there 
remains  a  balance  of  £57,207,  which  we  propose  to  carry 
forward  to  next  year's  account. 

In  order  to  cope  with  the  ever-increasing  demand  for 
our  machinery,  and  also  to  compensate  for  the  present  re- 
duced output  capacity  caused  by  the^horter  working  weeks, 
additional  holidays,  and  other  labour  conditions,  your  direc- 
tors have  felt  it  incmnbent  upon  them  to  undertake  consider- 
able extensions  to  the  works.  For  this  purpose  the  entire 
timber  storage  and  drying  plant  has  been  removed  to  a 
convenient  plot  of  land  owned  by  us  in  pioximity  to  our 
Charter  Street  works,  and  close  to  the  railway.  The  large 
space  thus  rendered  vacant  will  henceforth  be  occupied  by 
a  four-storeyed  building  now  in  course  of  erection.  When 
completed,  this  and  an  additional  foundry  to  be  erected  on 
land  owned  by  us  and  situated  opposite  the  Chaiter  Street 
works  will  constitute  one  of  the  most  important  extensions 
ever  undertaken  by  your  firm.  It  will  enable  us  to  get  back 
to  our  pre-War  production,  for  which  our  present  buildings 
and  plant  are  no  longer  adequate,  owing  to  the  circumstances 
already  referred  to.  It  will  also  afford  provision  for  much 
additional  labour,  enhance  our  output  capacity  very 
materially,  and  place  us  in  a  position  to  meet  the  constant 
offers  of  business  which  have  now  to  be  declined  in  conse- 
quence of  an  overbuidened  order-book.  In  conclusion,  I 
may  add  that  your  direi  tors  look  forward  with  every  confi- 
dence to  the  coining  year,  so  as  we  may  have  regular  con- 
tinuity of  working. 

l\Ir.  A.  Haworth  seconded,  and  the  resolution  was  cariiel. 

Mr.  R.  W.  Bugler  moved  that  a  dividend  be  paid  for  the 
half-year  ending  May  31,  1920,  at  the  rate  of  6%  per  annum, 
less  income  tax,  on  the  Preference  shares ;  and  a  fourth 
quarterly  dividend  of  2-i%,  less  income  tax,  on  the  Ordinary 
shares,  making,  with  the  interim  dividends  already  paid, 
10%    for  the  year  on  the   Ordinary   shares. 

Rev.  R.  H.  Lyall  seconded,  and  the  resolution  was  i  arried. 


KELLY'S  DIRECTORIES,    LIMITED. 

The  twenty-third  ordinary  general  meeting  of  this  Compaiiv 
was  held  on  July  5,  at  the  offices  of  the  Company,  182-4  High 
Holborn,  London,  W.C,  Mr.  E.  Festus  Kelly  (Chairman  of 
the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  directors  came  to  the  conclusion  that  it 
would  be  desirable  to  capitalise  part  of  the  reserve  fund, 
and  to  issue  bonus  shares  for  the  amount.  80.634  £1  shares 
were  so  issued,  being  one  new  share  for  every  three  held,  ex- 
cluding fractions.  The  principal  reason  for  so  doing  was 
the  purchase  of  the  Strand  premises  of  jNIessrs.  W.  H.  Smith 
and  Sons.  The  item  which  mostly  interests  .shareholders  is 
the  profit  and  loss  account,  which  shows  the  very  splendid 
increase  of  £28,675.  Three  factors  liave  combined  to  produce 
this  result — renewed  efforts  on  the  part  of  t'-e  staff  and  direc- 
tors, the  return  to  business  of  many  professional  and  busi- 
ness men,  who  have,  to  re-establish  their  position,  found  it 
necessary  not  merely  to  purchase  books  but  to  advertise,  and 
the  third  factor  is  that  vre  were  fortunate  enough^-or  pru- 
dent enough— to  purchase  the  paper  required  for  the  produc- 
tion of  books  published   during  the  year   represented  by  the 


accounts  much  earlier  than  usual,  and  so  those  books  have 
had  the  advantage  of  paper  puichased  at  a  far  lower  rate 
than  that  now  prevailing,  or,  as  far  as  one  can  see,  likely 
to  prevail  for  a  long  time  to  come. 

In  the  short  space  of  time  which  has  elapsed  since  these 
accounts  were  made  up  there  have  been  two  increases  of  wages 
in  the  printing  tiade,  and,  in  common  with  all  other  pub- 
lishers, we  have  a  great  struggle  to  keep  ahead  of  these 
increases.  Rightly  or  wrongly,  the  directors  have  held  the 
view  that  the  price  of  the  books  must  not  be  increased  in 
the  same  ratio  as  the  cost,  and  up  to  the  present  that  policy 
has  been  justified  by  the  results;  but  to  provide  the  vastly 
increased  revenue  required  further  attention  must  be  devoted 
to  the  advertisement  side  of  the  business,  and  with  that  view 
the  directors  have  been  considering  the  apjrointment  of  a 
director  who  should  specially  devote  his  attention  to  new 
methods.  The  main  publications  of  the  Company  have  fully 
maintained  and  even  increased  their  returns. 

The  purchase  of  the  Strand  premises — of  what  I  consider, 
for  this  business,  to  be  the  very  finest  position  in  London, 
will  afford  an  opportunity  for  developments  long  contem- 
plated. One — and  not  the  least  important — of  these  is  the 
institution  of  a  Service  Bureau  for  the  benefit  of  our  adver- 
tisers. We  have  been  able  to  regain  some  of  the  foreign  busi- 
ness lost  during  the  .War.  The  "  Merchants'  and  Manufac- 
turers' Directory  "  continues  to  meet  with  increased  approval 
from  our  foreign  customers. 

Mr.  Arthur  L.  Kelly  seconded  the  motion,  which  was 
carried  unanimous!  v. 


IP.  &  0.  BANKING  CORPORATION,  LIMITED. 

T'he  statutory  meeting  of  this  Corporation  was  held  at 
122  Leadenhall  Street,  London,  E.G.,  on  July  8,  the  Right 
Hon.  Lord  Inchcape,  G.C.M.G.,  K.C.S.I.,  K.C.I. E.,  the 
Chairman,   presiding. 

The  Chairman  said  that  the  issued  capital  of  the  Com- 
pany was  £2,500,000,  and  it  had  all  been  paid  up  with  the 
exception  of  some  £40,000.  They  had  begun  business,  having 
secured  premises  in  the  P.  &  0.  offices  in  Leadenhall  Street. 
All  their  friends  had  rallied  round  them,  and  they  had 
already  opened  a  very  satisfacKry  number  of  accounts.  They 
had  secured  a  very  efficient  staff.  He  had  known  the  Secre- 
tary, Mr.  Rolt,  for  many  years,  and  had  complete  confidence 
in  his  ability  and  zeal.  Mr.  James  Mackenzie  was  their 
managing  director,  and  they  had  a  board  consisting  of 
business  men.  It  was  intended  to  open  branches  in  Calcutta, 
Bombay,   Madras,    and  Karachi   so  soon    as   staffs  could   be 
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orgaiiiseii.  Tliej  liad  already  <ii;iii'  a  good  deal  of  busiiies-s 
in  one  way  and  another,  and  it  ha<l  been  decided  that  tlieir 
first  financial  period  should  terminate  on  y'Septcmber  30,  1921, 
which  would  make  it  some  15  months.  Tliey  thought  that 
was  desirable,  as  they  had  only  commenced  business  within 
the  last  fortnight. 

The  decision  to  form  the  P.  &  0.  Banking  Corpora- 
tion was  come  to  in  January  of  the  present  year.  The 
prospectus  was  prepared  and  they  were  ready  to  commence 
business,  but  the  Chancellor  of  the  Exchequer  requested 
those  who  intended  to  bring  out  new  issues  to  postpone 
them  until  the  Kxihequcr  Bonds  were  out  of  the  way.  I'ho 
directors  at  once  fell  in  with  that  proposal,  and  announ'ed 
that  they  had  decided  to  postpone  the  issue  of  the  Cor- 
poration ujitil  about  April.  In  the  meantime  it  was  pro- 
posed in  the  financial  resolution  to  increase  the  stamp  duty 
on  new  issues  from  &«.  per  cent,  to  20^.  per  cent.,  and  that 
resolution  would  hold  good  unless  upset  by  the  Finance 
Bill.  He  had  written  to  the  Chancellor  pointing  out  that 
it  was  hard  on  the  Corporation  to  be  saddled  with  20«.  per 
cent,  instead  of  the  53.  per  cent,  which  they  would  have 
had  to  pay  had  the  issue  been  made  at  the  time  arranged. 
The  Chancellor  had  replied  sympathetitally,  stating,  how- 
ever, '  that  it  would  be  very  difficult  to  help  them  ih  the 
matter.  He  (the  Chairman)  still  hoped  that  relief  would 
be  given  in  such  cases  in  the  Finance  Bill.  If  they  had  to 
pay  20».  per  cent,  it  would  represent  something  like  an 
additional  £37,500.  Their  relations  with  other  banks  were 
of  the  most  cordial  character. 

Sir  Bichard  V.  Vassar-Smith,  Bart.,  D.L.,  seconded  the 
adoption  of  the  statutorj-  report,  and  it  was  unanimously 
carried. 

The  Chairman  expressed  the  hope  that  when  they  met 
again,  probably  in  about  16  months'  time,  the  directors  might 
be  able  to  present  a  report  which,  though  it  might  not 
announce  the  payment  of  a  big  dividend,  would  at  any  rate 
recommend  one  which  would    be  fairly  satisfactory. 


DALKEITH  (CEYLON >  RUBBER  ESTATES.  LIMITED. 

The  tenth  ordinary  gciicial  mcetmg  of  this  Comi.any  was 
held  on  .July  5  at  "the  offices  of  the  Ruliber  Growers'  Asso- 
ciation, 38  Eastcheap,  London,  Mr.  J.  H.  Renton,  Chairman 
of   the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts  said  :  Gentlemen, — I  am  pleased  that  we  are 
able  on  this  occasion  to  present  a  more  favourable  report 
than  we  did  last  year.  The  favourable  features  are.  first, 
that  we  have  paid  off  the  whole  of  our  outstanding  Debentures 
—£6,000  at  the  close  of  our  financial  year  and  £4,000  at 
the  end  of  January  of  the  current  year.  As  the  interest 
on  these  Debentures  w-as  at  the  rate  of  7i%,  free  ot 
income  tax.  the  Company  has  thereby  effected  a  considerable 
saving.  Secondly,  we  have  secured  a  return  of  excess  profits 
duty  and  income  tax  amounting  to  £9,192  from  the  Revenue 
authorities.  Thirdly,  our  crop  exceeded  our  estimate  by 
some  17,000  lb.,  and  our  gross  selling  price  is  some  Srf. 
per  lb.  above  the  previous  year's  rate ;  and,  fourthly,  we 
are  able  to  pay  you  a  moderate  dividend,  to  place  £6,000 
to  reserve  and  carry  forward  the  substantial  sum  of  £12,705. 
There  is  one  unfavourable  feature  in  the  report,  and  that 
is  that  our  "all  in"  cost  was  Is.  7.09rf.,  or  nearly  IJd. 
above  the  previous  year's  cost.  This  is  attributable  entirely 
to  the  rise  in  exchange  and  the  loss  on  rice. 

As  regards  the  rice  question  Ceylon  has.  during  the 
past  year,  been  entirely  dejiendent  on  Hurm.ah  for  its  rice 
supply,  as  the  other  parts  of  India  did  not  produce  sufficient 
for  their  own  needs.  This  was  not  only  the  case  with 
India,  but  with  all  other  E.astem  countries  other  than 
Burmah.  Such  being  the  position,  the  Indian  Government 
seem  to  have  been  unable  to  resist  the  temptation  to  go  in 
for  profiteering  on  a  big  scale.  I  think  that,  if  not  for 
19<40,  at  any  rate  in  1921.  we  may  look  forward  to  a  much 
improved  condition  so  far  as  rice  supplies  are   concerned. 

Our  capital  is  now  fully  issued,  and  stands  at  £140,000, 
making  the  issued  capiUil,  plus  the  sum  of  £6.000  to  be 
placed  to  reserve,  £146.000  in  all,  which  is  the  exact  book 
cost  of  the  est,ites.  huihlings,  and  machinery.  After  pro- 
viding for  the  forward  contracts  and  sales  already  made,  we 
shall  have  about  400, COO  lb,  of  rubber  available  for  sale, 
and  all  we  want  is  an  improvement  in  the  price  of  the 
commodity  to  set  off  against  the  loss  on  exchange  and  enable 
us  to  pay  gootl  dividends.  I  look  forward  with  confidence 
to  a  better  market  in  the  .lutumii,  when  America  again 
becomes   a    buyer. 

Commander  A.  J.  Farquharson,  R.N.,  seconded  the 
motion,  which  was  unanimously  adopted,  as  was  one  for 
the  payment  of  a  dividend  of  10°,',  per  annum,  less  income 
tax.   an,l    the   pla.in-  of   £0.000    l,>   a    grncrnl    r.-.^.-rv. 


RAND  SELECTION  CORPORATION.  LIMITED. 

(Inrorporattd  in  the  Tranavnal.) 
The   twenty-eighth   ordinary   general   meeting   of   this   Com 
pany  was  held  in  Johannesburg  on  >tay  27. 

The  Chairman,  Mr.  F.  R.  Lynch,  in  moving  tho  adoption 
of  tho  report  and  accounts  for  the  year  1919.  said  :  Gentle- 
men,— At  Deccmlvr  31,  1918,  the  capital  of  your  Corpora- 
tion   was    £550,000,    in    fally-paid    £1    shares,    and     the 


C<>n.solidated  Mines  Selection  Company  had  an  option  under 
the  reciprocity  agreement  to  tak^  up  100,000  shares,  at  65*. 
per  share,  at  any  time  up  to  June  23,  1921.  During  1919 
24,500  of  the  shares  under  option  were  taken  up,  and  since 
then  a  further  25,500  have  been  subscribed  for,  so  that  the 
capital  of  the  Corporation  has  now  been  increased  to 
£600.000. 

The  mining  activities  in  the  Far  East  Rand  have  con- 
tinued to  be  reflected  in  the  sale  of  stands  at  Brakpan  Town- 
ship and  .Springs  Township.  During  the  year  the  (Govern- 
ment granted  your  Corporation  the  right  to  lay  out  a  new 
township  on  tho  Farm  Rietfontein  a*,  a  further  extension 
of  the  existing  Springs  Township.  The  extension  comprises 
57  business,  33  industrial,  and  238  residential  stands,  in 
addition  to  Government  and  municipal  endowment  stands. 

Interests  in  other  undertakings. 

The  interests  held  by  your  Corporation  in  other  concerns 
are  fully  set  out  in  the  balance  sheet.  During  the  year 
Brakpan  Mines^  Limited,  called  upon  the  Consolidated  Mim-s 
Selection  Company,  in  terms  of  its  gnarantee,  to  provide 
funds  to  exploit  the  lease  area,  to  take  up  32,500  new  shares, 
at  £5  each,  of  which  this  Corporation  took  up  11,855  shares 
Since  the  end  of  the  year  the  balance  of  the  shares  has 
been  called  up,  and  our  liability  under  the  guarantee  will 
be  extingui.shed.  Your  Corporation's  holding  in  Brakpan 
Mines  will  thereby  be  increased  to  277,000  .^liares.  We  are 
still  liable  to  be  called  upon  to  provide  £62,500  as  our 
share  of  a  loan  of  £250,000  if  Brakpan  Mines  should  find 
it  necessary  to  borrow  this  sum  for  the  completion  of  the 
scheme  of  development  outlined  in  the  mineral  lease. 

Our  interest  in  .Springs  Mines,  Limited,  has  been  increased 
to  279.743  shares  by  subscribing  for  7,949  new  shares  at 
£3  each  in  terms  of  the  arrangements  made  for  providing 
the  funds  required  for  the  .Springs  Mines  lea.se  area,  and 
by  the  receipt  of  1,500  shares  from  the  New  Geduld  Deep. 
Limited,  by  way  of  dividend.  The  Corporation's  interest 
in  Daggafontein  Mines,  Limited,  has  been  increased  from 
71,276  sh.ares  to  85.445  shares  by  the  exercising  of  certain 
options  and  by  the  exchange  of  our  holding  of  600  shares 
in  the  Daggafontein  Gold  Mining  Company.  Our  holding 
of  fully-paid  shares  in  West  Springs,  Limited,  has  been 
reduced  bj-  sales  from  37,751  to  3,495.  and  we  still  retain 
100,000  shares,  on  which  2.?.  each  is  paid  up. 

The  premium  on  the  price  of  gold  has  apparently  been 
to  oui-  advantage,  but  the  increase  in  the  cost  of  produc- 
tion, due  to  the  constantly  advancing  cost  of  wages,  stores, 
exchange,  &c..  has  been  so  great  that  it  has  absorbed  a 
large  portion  of  the  gold  premium.  But  to-days  position 
cannot  be  continued  indefinitely.      The   sold  mines  in   whifli 
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we   are    interested   are   either   comparatively   new  or    in   the 
developing  stage,  and  haiie  long  lives  before  them. 

Your  directors  have  adopted  a  carefully  prepared  scheme 
for  extensive  tree  planting  on  selected  portions  of  the  Farm 
Weltevreden  and  Eietfontein.  The  gold  mines  consume  a 
large  amount  of  timber,  and,  in  due  course,  we  shall  have 
no  difficulty  in  disposing  of  our  plantations,  which  should 
prove  a  considerable  source  of  revenue. 

The  revenue  of  the  Corporation  for  the  year  amounted  to 
£159.605,  and  was  less  by  £61,811  than  that  for  1918,  when 
£221,416  was  received.  The  falling  off  is  entirely  due  to  a 
reduction  in  the  sums  received  by  way  of  dividends  on  our 
investments,  whieli  totalled  only  £73,541  in  1919,  as  against 
£144,153  in  1918,  the  actual  shortfall  being  £70,512.  All 
other  sources  of  revenue  show  an  increase,  with  the  excep- 
tion of  township  j-ofits  and  underwriters'  commission  ;  in 
both  cases  the  decrease  is  negligible.  The  expenditure  for 
the  vear,  amounting  to  £13,463,  shows  a  small  increase  of 
£572. 

Profits  realised  and  distribated. 

The  profit  for  the  year  .amounted  to  £146,141,  which, 
added  to  the  unappropriated  balance  at  the  -end  of  1918, 
gave  a  total  sum  available  of  £232,503.  This  amount  has 
been  dealt  with  as  follows  :  Government  taxes  absorbed 
£10.717.  The  dividend  distribution  of  eight  shares  per 
100,  which  absorbed  £133,270,  and  the  cash  distribu- 
tion of  £57,450,  at  the  end  of  the  year  together 
amounted  to  a  cash  distribution  of  £190,725  for  the  year, 
equivalent  to  39.4%.  But  the  value  of  the  dividend  dis- 
tributed was  actuallv  greater,  because  the  enemy  shares  were 
purchased  from  the  "Custodian  of  Enemy  Property  for 
73s.  6f7.  each,  and  on  the  day  they  were  distributed  there 
were  firm  buvers  at  79,5,  The  unappropriated  profit  at  the 
end  of  1919  was  £22,020,  as  against  £86.361  at  the  end  of 
1918,  the  reduction  being  due  to  the  distribution  of  the 
enemy  shares.  The  number  of  shares  purchased  from  the 
Custodian  was  121,198,  and  of  these  36,264  w^ere  distri- 
buted as  a  dividend,  while  the  balance  of  84,934  were  offered 
to  shareholders  at  the  cost  price  of  73.?.  6f/.  each,  and  were 
all    taken   up. 

Before  concluding,  I  must  refer  to  the  merger  of  the 
interests  of  this  Corporation  with  those  of  the  Anglo-Ameri- 
can Corporation.  The  assets  owned  by  each  of  the  Cor- 
porations are  almost  identical,  and.  in  addition,  the  Anglo- 
American  Coi-poration  is  largely  int«rest<!d  in  your  Cor- 
poration, both  by  way  of  firm  stock  and  options.  Such 
being  the  case,  it  was"  felt  that  there  was  no  necessity  to 
continue  as  separate  entities,  and  that  it  would  be  to  the 
advantage  of  both  to  join  together  in  order  mutually  to  obtain 
greater  stability,  extended  power,  and  reduced  expenses. 
Eventually  it  was  decided  that  the  interests  of  the  joint 
Corporations  would  best  be  served  by  the  Anglo-American 
Corporation  being  the  .survivor.  Before  the  extraordinary 
general  meeting  of  the  Anglo-American  Corporation  was  held 
to  authorise  tifie  necessary  increase  in  capital,  over  220,000 
Rand  Selection  shares  had  been  surrendered  in  exchange  for 
Anglo-American  share.*.  The  final  returns  from  London  have 
not"  yet  been  received.  According  to  our  last  advices,  how- 
ever, a  total  of  502,458  shares  has  been  surrendered.  This 
can  only  be  regarded  as  a  clear  indication  that  the  terras 
have  the  approval  of  shareholders. 

Mr.  C.  Marx  seconded  the  motion,  which  was  carried 
unanimously,  as  was  one  for  the  declaration  of  dividends  in 
enemv  shares  and  cash. 


CROMPTON  AND  CO..  LIMITED. 

The  seventh  annual  general  meeting  of  this  Company  was 
held  on  July  8  at  Winchester  House,  London,  E.C.,  Mr. 
A.  A.  C.  Swinton,  F.R.S.   (the  Chairman),  presiding. 

'ins  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  past  year  liad  been  in  many  respects 
abnormal.  The  demand  for  goods  of  the  Company's  manu- 
facture had  been  quite  unprecedented,  and  they  had  been 
obliged  to  decline  a  good  deal  of  business  which,  had  the 
capacity  of  their  works  been  larger,  they  would  have  been 
glad  to  undertake.  The  orders  booked  during  the  year 
showed  an  increase  on  the  previous  year  of  80  % ,  and  the 
unexecuted  orders  in  hand  at  the  close  of  the  financial  year 
represented  a  vei'y  large  amount.  The  demand  for  electrical 
machinery  had  Keen  equally  brislc  at  home  and  abroad,  and, 
although  in  some  quarters  there  was  a  falling  oft  in  home 
trade,  he  was  inclined  to  think  that  manufacturers  of  electri- 
cal machinery  were  likely  to  feel  the  effects  less  than  ^nost 
other  trades,  as  the  high  cost  of  labour  and  material  ren- 
dered the  extended  use  of  electrical  machinery  an  absolute 
necessity  in  many  industries.  The  Company's  ability  to 
secure  business  at  the  present  time  was  only  limited  by  their 
capacity  to  turn  out  the  work,  and  he_  did  not  anticipate  any 
alteration  in  that  position  for  some  time  to  come. 

In  view  of  the  increasing  demand  on  their  manufacturing 
capacity,  they  had  been  obliged  to  extend  their  original 
programme  for  the  new  buildings  at  Chelmsford.  Unfortu- 
nately, the  difficulty  in  obtaining  material  and  labour_  had 
delayed  the  execution  of  these  works,  and  he  was  afraid  it 
would  be  some  time  yet  before  they  secured  the  full  benefit 
of  the  expenditure  they  were  incurring.  The  effects  of  the 
moulders'  strike  had  not  yet  entirely  passed  away,  and   the 


holding  up  of  work  in  hand  and  the  extra  expenses  entailed 
upon  the  Company  in  their  endeavour  to  minimise  the  incon- 
venience to  customers  had  had  a  very  material  effect  upon 
the  profit  for  the  year.  It  was,  therefore,  with  a  consider- 
able amount  of  satisfaction  that  the  Board  were  able  to  sub- 
mit accounts  showing  a  net  available  profit  of  £52,878 — an 
increase  of  approximately  37%  on  last  year.  So  far  as  the 
current  year  was  concerned,  their  trouble  was  not  to  get 
orders,  but  to  avoid  offending  customers  by  their  inability  to 
supply  them  with  all  they  wanted.  This  being  the  position, 
he  thought  shareholders  would  agree  that  the  Board  were 
justified   in   looking  forward  to  a  successful  year. 

Mr.  Saxton  W.  A.  Noble  seconded  the  motion,  which  was 
carried  unanimously,  and  a  dividend  of  10%  on  the  Ordinary 
shares  was  declared. 

A  resolution  was  afterwards  passed  providing  that  the 
limitation  of  the  borrowing  powers  of  the  directors  provided 
by  Article  80  .should  no  longer  apply. 


SMITHFIELD  AND  ARGENTINE  MEAT  CO.,  LTD. 

The  eighteenth  ordinary  general  meeting  of  the  Smithfield 
and  Argentine  Meat  Company,  Limited,  was  held  at  Win- 
chester House,  Old  Broad  Street,  London,  E.C.,  on  July  8, 
Mr.  P.  J.  Poels  (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.  F.  A.  Dawnay)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  presume 
you  will  take  the  report  and  accounts  as  read.  The  balance 
standing  to  the  credit  of  profit  and  loss  account,  in  addi- 
tion to  the  carry-forward  from  the  previous  year  of 
£9,664  lis.  iOd.,  amounts  to  £116,470  16*.  8(1.  From  this 
sum  has  to  be  deducted  interim  dividend  at  the  rate  of  10% 
per  annum,  free  of  income  tax  up  to  5s.  in  the  £,  paid 
in  October  last,  amounting  to  £31,250,  also  Preference  divi- 
dend at  December  31  last,  amounting  to  £25,183  12s.  lid., 
leaving  an  available  halance  of  £60,057  3s.  Qd.  It  is  pro- 
posed to  make  the  following  appropriations  :  To  put  to 
general  reserve  £20,000,  and  to  pay  a  final  dividend  of  2j%, 
being  at  the  rate  of, 5%  per  annum,  less  income  tax  at  6s. 
in  the  £.  This  ab.sorlw  £15,625,  and  leaves  a  balance  to  be 
carried  forward  of  £24,412  os,  9rf. 

Canced  Meats  :    Continental  Sales  affected  by  Exchange. 

The  prcjfits  earned  by  the  Company  on  the  frozen-meat 
business  for  the  year  were  satisfactory.  As  you  are  aware, 
during  the  period  of  the  War  this  Company  developed  a 
large  business  in  canned  meats.  There  was  a  fall  towards 
the  end  of  the  year  in  the  market  prices  of  these  goods,  in 
which  the  Company  had  done  a  very  substantial  business  and 
is  holding  considerable  stocks.  It  had  been  generally  thought 
that  a  large  trade  w^ould  develop  with  the  Continent  in  meat 
products  generally,  and  there  is  no  question  that  this  would 
have  been  the  case  but  for  the  fact  of  the  fall  in  the  values 
of  the  exchanges  in  the  Continental  countries,  also  the  corre- 
sponding difficulty  of  these  countries  to  find  sterling  with 
which  to  pay  for  the  goods  they  so  urgently  require<l.  How- 
ever, several  large  transactions  were  carried  out  to  meet 
the  Continental  requirements,  the  bulk  of  these  sales  being 
made  for  cash,  and  in  others  terms  of  credit  having  been 
arranged,  and  the  credit  risk  has  been  largely  covered  by 
insurance.  Since  the  date  of  the  balance  sheet  the  current 
market  prices  for  canned  meats  have  been  further  reduced, 
and,  although  there  has  been  a  considerable  amoimt  of 
inquiry  for  them,  sales  have  been  disappointing.  It  is  princi- 
pally on  account  of  the  canned-meat  position  that  the  directors 
have  felt  it  advisable  to  propose  the  smaller  final  dividend 
on  the  Ordinary  shares  of  the  Company. 

Cattle  prices  in  the  Argentine  have  held  fairly  steady 
throughout  the  year,  although  at  a  high  figure.  There  seems 
a  tendency  at  the  present  time  towards  slightly  lower  cattle 
prices.  The  camps  in  the  Argentine  are  in  good  condition, 
and  there  appears  to  be  no  lack  of  animals  of  prime  quality 
suitable  for  our  purposes.  Mr.  Lambe,  who  has  been  works 
manager  for  the  Company  since  it  was  formed,  retired  in 
January  last,  and  carried  with  him  the  good  wishes  of  all 
those  who  have  worked  with  him  for  so  many  years,  includ- 
ing your  directors,  Mr.  McCann,  a  gentleman  vvho  has  had 
many  years'  experience  of  the  pastoral  and  freezing  industry 
in  Australia,  has  taJcen  up  the  position  vacated  by  Mr. 
Lambe,  and  the  directors  have  ever\'  reason  to  think  that  he 
will  prove  to  be  a  capable  .and  efficient  person  for  tliat  posi- 
tion. 

New  Trade  Interest  Acquired. 

The  Company  h,as,  since  the  date  of  the  last  meeting, 
taken  an  interest  in  a  freezing  works  at  Punta  Arenas,  in 
Patagonia.  Mutton  is  the  principal  item  shipped  from  that 
part  of  the  world,  and  the  output  of  frozen  mutton  and  lamb 
from  these  works  for  the  present  year  has  been  purchased 
by  His  Majesty's  Government.  During  the  year  Mr.  IMiller 
paid  a  vi.sit  to  South  America  and  inspected  your  Comp'any's 
interests  there,  and  had  the  advantage  of  discussing  all 
matters  of  interest  with  the  local  committee  and  management. 

You  are  probably  aware  that  the  Government  control  has 
been  taken  off  English  meat  as  and  from  the  5tli  of  this 
month.  So  far  as  Argentine  meat  is  concerned,  this  has  been 
decontrolled  for  some  time,  except  in  go  far  as  the  existence 
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of  a  maximum  price  ia  concerned.  The  Company's  frozen 
meata  have  realised  throughout  the  maximum  prices  allowed, 
and  have  continued  to  give  every  satisfaction.  The  trading 
results  for  the  present  year  have  been  satisfactory,  so  far 
as  frozen  and  cliilled  meat  are  concerned,  but  the  sales  of 
canned  meat  have  not  been  satisfactory.  We  hope,  however, 
that,  with  the  many  millions  of  people  on  the  Continent 
undoubtedly  extremely  short  of  food,  we  may  see  an  improve- 
ment  in  the  demand  at  any  time.  I  now  beg  to  move  :  "  That 
the  report  of  the  directors  produced,  together  with  tlie 
annexed  accounts  for  the  year  ended  December  31,  1919.  duly 
audited,  be  received,  approved,  and  adopted."  1  will  call 
upi)n  Mr  Kaye  to  second  the  motion,  and  if  any  shareholder 
would  like  to  ask  any  questions,  I  should  be  veiy  pleased 
to  answer  them. 

Mr.  F.  Kayc  seconded  the  resolution. 
Questions  and  Answers. 

Mr.  Gaiiz  askc-d  thr  (  hairnip.n  for  an  explanation  of  the 
difference  of  £1}4.(XX)  between  the  amounts  standing  in  the 
balance  slieets  for  the  year  under  review  and  the  p:«vious 
year  respectively,  against  the  item  "  By  manufactories,  build- 
ii.gs,  plant,  machinery,  twin-screw  veisel  'El  Zarate.'  &<■." 
"  Plant  and  general  stores  at  works,  &c. ,"  showed  a  fall 
of  £399,000,  and  the  amount  put  down  for  office  fittings 
had  doubled.  War  Loan  investments,  £179,000,  no  longer 
appeared  in  the  balance  sheet. 

Mrs.  Thoiiuion  Price  expressed  the  opinion  that  the  year 
had  been  an  exceedingly  disappointing  one  for  the  fihiiie- 
holdcrs,  who  received  a  diminished  dividend,  while  other 
companies  of  a  like  character  were  doing  well.  She  di  sired 
to  know  what  had  become  of  the  £179,431  which  figured  in 
the  balance  sheet  last  year  as  having  been  invested  in  War 
liOan,  and  expressed  the  hope  that  no  lompanies  would  go 
in  for  that  kind  of  investment  until  the  Government  was 
pledged  to  a  policy  of  economy  instead  of  excessive  and 
criminal  waste.  She  thought  that  if  the  diiectois  received 
any  commission  in  addition  to  their  fees  the  amount  should 
be  shown  in  the  balance  sheet. 

Mr.  H.  T.  Miller  (Managing  Director),  in  reply  to  the 
questions,  said  that  a  great  part  of  the  difference  of  £84,000 
was  due  to  additional  expenditure  on,  and  equipment  of, 
works,  &c.  Part  of  this  w,-is  for  fire-prevention  app'iances, 
which  considerably  reduced  insurance  premiums.  The  reduc- 
tion in  tlte  item  of  plant  and  general  stores  at  works  was 
in  respect  of  materials  used  during  the  year.  During  the 
War  they  were,  perhaps,  the  largest  contractors  to  the 
Government  for  caimed  meats,  and  had  necessarily  to  hrld 
very  large  stocks  of  material.  The  increase  in  offiie  furni- 
ture and  fittings  was  due  to  assets  in  the  Argentine.  T.ie 
War  Loan  investment  was  sold  in  March  last  year  before 
the  heavy  fall  which  had  since  taken  place,  and  there  was 
practically  no  depreciation.  Tile  money  received  for  it  had 
been  utilised  in  the  ordina:y  way  of  business.  As  to  the 
prospect  of  improved  results  from  the  increased  capital,  the 
directors  were  all  doing  their  best  in  the  interest  of  the 
Company,  but  it  had  to  be  remembered  that  the  busness 
was  a  speculative  one. 

The  Chairman  pointed  out  that  at  the  close  of  the  War 
it  was  hoped  that  the  Company  would  do  a  large  business 
with  various  European  countries,  which,  having  little  or  no 
(old  storaij'C.  required  canned  meats.  Those  countries  were 
ill  dire  need,  but  the  r.ite  of  exchange  was  so  adverse,  and 
they  had  not  the  money  to  pay  for  the  goods. 

-Mrs.  Thomson  Price  expressed  dissatisfaction  vith  the 
reply  she  had  received  to  her  questions,  and  suggested  the 
appointment  of  a  consultative  committee. 

Mr.  John  C.  Gibsoji  deprecated  this  course  (is  being  quite 
iinnece.ssai-y.  No  one  could  have  foreseen  thit  the  countries 
of  Europe  would  have  been  so  exliausted  after  the  War.  or 
that  the  great  factcr  of  exchange  would  i)lay  such  an  im- 
jKirtant  part  in  regard  to  commerte  generally.  He  had  known 
the  Company  from  its  earliest  days,  and  he  thought  that  after 
the  explanations  of  the  Chairman  and  the  Managing  Director 
the  sh.irelioldcrs  should  support  the  board.     (Hear,  hear.) 

Mrs.  Thomson  Price  then  withdrew  her  proposal,  and  the 
rrotion  was  carried  unanimously. 

A  resolution  was  passed  declaring  a  final  dividend  of  2^%, 
being  at  the  rale  of  5%  per  .mnum  (less  tax  at  6s.  in  the 
£1)  for  the  half-year  to  December  31  last. 

The  retiring  director  (Mr.-  T.  Lloyd)  was  re-elected,  the 
auditors  (Messrs.  Deloitte,  Plender,  Griffiths  and  Co.)  were 
rcappointe<I.  and  the  procoedinjs  tcrmin.itcil. 


SIAMESE  TIN  SYNDICATE.  LIMITED. 

The  thirteenth  ord'nary  general  meeting  of  this  Company 
was  held  on  ,Iuly  8  at  Winchester  House,  London,  E.C..  .Mr. 
Win.  H.   P.  Stevena  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  reixirt  and 
accounts,  said  :  The  year  covered  by  the  accounts  has  beeii 
one  of  steady  development,  so  far  as  production  at  Xt:ow  ha:, 
been  concerned,  and  of  great  var'ation  in  prices  realise*!  on 
the  sale  of  ore,  and  consequently  in  amounts  payable  and 
paid  in  royalties  to  the  Siamese  Government.  The  net  profit 
amounted  to  £34.159:  the  two  interim  dividends  of  10%  each 
absorbed  £24.000  and  left  a  balance  of  £10.159,  which,  a^dod 
to  the  amount  carried  forward  from  the  previous  vear.  leaves 
a  balance  of  £12.912.     Out  of  this  sum  the  directors  rccoin 


mend  that  a  final  dividend  of  5%,  absorbing  £6,000,  be 
declared,  leaving  £6,912  out  of  whi{;h  to  provide  for  excess 
profits  duty  and  for  any  corporation  or  other  tas  that  may  bo 
imposed  by  the  new  F:nance  Act. 

The  Coconat  Plantations. 

On  the  upkeep  of  the  coconut  plantations  £5,654  wag  spent 
during  the  year;  and  shareholders  will  have  noted  with 
interest,  from  Mr.  Milne's  report,  that  the  trees  have  a 
healthy  appearance  and  that  he  anticipates  that  a  cx^nsiderable 
part  of  the  plantations  will  be  in  bearing  in  two  years'  time. 
-Mr.  H.  G.  Scott,  the  general  manager,  who  is  now  on  bis 
way  back  to  Siam,  is  of  opinion  that  the  time  is  approaching 
when  we  may  be  able  to  .sell  to  advantage  the  Pak-Phra 
plantation,  the  larger  of  our  two  plantations,  and  it  is  also 
Ilia  opinion  that  it  is  advisable  that  the  Company  should  for 
the  present,  retain  the  plantation  at  Ngow,  not  only  because 
of  the  prospective  value  of  its  produce,  but  also  because,  for 
its  upkeep  and  cultivattion,  there  has  been  established  there 
a  viHage  community  frfim  which  c<K>lie  labour  can  be  recruited 
for  any  works  at  Ngow  or  in  the  district  for  which  the 
Company  may  want  it. 

Position  of  Varions  Tin  Properties. 

Since  the  date  of  the  accounts  the  first  important  step  has 
been  taken  towards  bringing  into  profitable  operation  gome 
of  the  properties  that  have  been  prospected,  proved  by  boring 
and  acquired  in  recent  years.  To  open  up  and  work  the 
Bangrin  property,  we  floale<l  the  Bangrin  Tin  Dre<Jging  Com- 
pany, Limit»l.  in  January  last,  with  a  capital  of  £170.000, 
and  this  Companv  received  as  purchase  price  for  the  property 
the  sum  of  £10.000  in  cash  and  £40,000  in  fully-paid  shares. 
These  shares  will,  it  is  anticipated,  bring  in  a  satisfactory 
revenue  for  many  years  to  come. 

In  another  case,  that  of  the  Ratroot  property,  for  which 
we  had  contemplated  the  promotion  of  another  Company 
under  a  similar  arrangement,  ^e  were  approached  by  an 
Australian  Company  already  operating  a  dredye  in  adjoin- 
ing ground,  and  we  have  agreed  to  assign  to  that  Company 
our  Ratroot  leases  in  exchange  for  a  substantial  holding  of 
fully  p.iid  shares,  that  Company,  ou  its  part,  undertaking 
within  twelve  months  to  place  a  second  dredge  on  the  com- 
bined properties.  The  property,  owing  to  its  being  a  small 
one,  and  remote  from  our  other  properties,  can  certainly  be 
worked  more  economically  and  more  rapidly  as  part  of  a 
whole  upon  which  two  dredges  are  employed  than  a.s  a  "one- 
dredge  proposition."  with  an  entirely  separate  organisation 
of  it«  own.  The  Company  in  question  is  now,  and  has  for 
some  years  past,  been  paying  dividends,  and  the  shares  to 
be  issued  to  us  are  to  rank  for  dividend  with  the  existing 
shares  as  from  the  date  of  issue. 

We  have  another  property  which  will  require  at  least 
three  dredges  (referred  to  in  Mr.  Wall's  report  under  heading 
■' Tak'uapa  district"),  and  which  is  ripe  for  immediate  de- 
velopment. It  is  probable  also  that,  after  the  General 
Manager  gets  back  to  Siam,  a  method  for  tli<5  operation  of 
the  Bandon  property  may  be  devised  that  will  involve  the 
promotion  of  a  separate  Company  to  operate  that  property. 
When,  in  April  last,  we  paid  an  interim  dividend  of  20".  in 
respect  of  the  profits  of  this  year  1920,  we,  in  common  with 
the  rest  of  the  business  community,  supposed  that  in  the 
coming  Budget  the  excess  profits  duty  would  be  largely 
reduced,  if  not  entirely  abandoned ;  no  suggestion  of  a 
corporation  tax  had  ever  been  whisjjered,  and  the  known 
■•'iMiid  for  tin  in  the  world's  markets  was  such  as.  with  the 
equally  well-known  limitation  of  the  sources  of  supply,  to 
lead  us  to  anticipate  an  extended  period  of  satisfactory  prices 
for  the  metal.  Shireholders  must  have  thought,  and  we 
intended  them'  to  think,  that  the  largely  increased  dividend 
represented  what  we  anticipated  could  be  maintained  ;  but  a 
drop  of  over  £150  per  ton  in  the  price  of  tin.  ai.«impanie<J 
by  taxation  such  as  is  apparently  now  to  be  our  portion, 
!n:iy  c'ompel  us  to  modify  our  views  in  this  respect. 

I  am  sure  that  it  will  be  interesting  to  you  to  know  that 
the  General  M.insger  is  very  confident  that,  with  the  highly 
efficient  staff  he  has  <ollccted  round  him  in  Siam.  and  with 
the  -relaxation  of  the  restrictions  to  expansion  ini|)OSed  upon 
"s  by  the  War.  the  outlook  for  the  future  prosperity  of  the 
Company  is  of  the  brightest.  It  was  with  this  prosi-ect 
before  ns.  .^nd  because  he  has  shown  us  that  the  money  .vmM 
be  used  to  great  advantage,  that  th':-  intended  ii=sue  of  shares 
to  provide  further  capital  was  decided  u|X)n.  and  I  lioi)e  that 
so  soon  as  times  are  more  propitious  the  issue  m.iy  yet  be 
made. 

.Mr.  T.  Gill>ert  Scott  seconded  the  resolution,  which  w-.is 
iivried  nnanimousl v. 
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BBAKPAN  MINES,  UMITED. 

{Incorporated  in    the  2'raniiaal.) 
The  seventeenth  ordinary  general  meeting  of  this   (Company 
was  held  in  Johannesburg  on  May  27. 

The  Chairman,  Jlr.  F.  R.  Lynch,  in  moving  that  the 
report  and  accomit«  for  the  year  1919  be  adopted,  said  : 
Gentlemen, — The  issued  capital  of  your  Company  on 
Januari,-  1,  1919,  vras  £791,100.  During  the  year,  in  terms 
of  the  Lease  Agreement,  the  Consolidated  Mines  Selection 
Company  took  up  a  further  32,500  £1  shares  at  £5  each 
to  meet  capital  expenditure,  and  at  the  end  of  the  year 
the  issued  capital  had  been  increased  to  £823,600.  In  March 
last  your  directors  called  up  the  balance  of  the  shares 
guaranteed  at  £5  each,  and  the  authorised  capital  of  the 
Company,  amounting  to  £850,000,  will  therefore  shortly  be 
fuBy  issued. 

The  value  of  the  gold  won  during  the  yeai,  after  includ- 
ing a  credit  for  £9,652  on  gold  realisation  charges  and 
£98.773  on  account  of  the  gold  premium,  amounts  to 
£1.147,796,  which  is  an  increase  of  £57,837  as  compared 
with  1918.  The  working  expenditure  is  practically  unchanged 
at  £724,836,  compared  with  £723,949.  This  is  due  to  the 
reduction  of  the  tonnage  crushed  from  617,100  tons  in  1918 
to  544.200  tons  in  1919,  and  to  the  increase  in  working 
costs  from  23s.  5.5d.  to  26.?.  7.6(f. 

We  recovered  250,256  oz.  of  gold  in  1919,  and,  calculating 
on  a  gold  premium  of  20s.  per  oz.,  you  will  see  that  the 
increased  costs — which,  of  course,  include  the  bank  exchange 
rate  and  miners'  phthisis  charges — has  absorbed  a  large 
portion  of  the  gold  premium.  The  recent  further  increase 
in  the  bank  charge  for  remittances  from  England  has 
accentuated  this  position. 

The  unappropriated  balance  of  £51,252  carried  forn-ard 
from  1918.  together  with  the  balance  of  general  expenditure 
and  revenue  lor  1919  of  £424,246.  gave  us  an  available 
balance  of  £475.478.  Government  taxation  absorbed 
£49.829  :  the  participations  payable  to  the  Government  under 
the  Mineral  Lease  and  the  owners  of  the  Schapenrust 
Claims  increased  by  £5,000  to  £21,705.  The  dividend 
declaration  for  the  vear  amounted  to  £224,365.  as 
against  £257.107  in  1918.  but  the  carryforward  was 
increased  from  £51.232  to  £^133,363.  When  the  dividend 
declaration  had  to  be  made  about  the  middle  of  December 
it  was  impossible  properlv  to  estimate  the  benefit  to  our 
finances  of  the  gold  premium,  and  your  directors  had  no 
alternative  but  to  follow  a  conservative  policy.  The  amount 
of  £46.215  appropriated  to  the  development  suspense  account 
makes  up  the  balance  of  the  avaUable  working  profit  for  the 

The  opening  up  of  Brakpan  Mines  has  been  pushed  for- 
ward with  all  possible  despatch.  During  1919  the  total 
footage  accomplished,  exclusive  of  shaft  sinking,  was  19.343 
feet,  an  increase  of  approximately  3,600  feet  over  the  footage 
for  1918  Of  this  footage.  13,568  feet  were  on  reef  averaging 
8  81  dwt  over  38.26  inches.  The  ore  reserve  of  2.484.000 
tons,  although  lower  bv  234.000  tons  than  at  the  end  of 
1918  show  an  increa.^e -of  106.000  tons  as  compared  with 
the  estimate  of  2.378.000  tons  in  June  last. 

For  the  first  three  months  of  this  year  143,700  tons  were 
crushed,  which  is  at  the  rat«  of  574,800  tons  per  annum, 
and  is  a  considerable  improvement  on  last  year  s  average 
tonnatre.  The  grade  equalled  35s.  7.7rf.  per  ton,  but  costs 
advanced  to  an  average  of  30s.  per  ton.  The  profit^  earned 
was  £93.681.  including  the  gold  premium,  and  the  gold 
reserve  remained  unaltered  at  £15.640.  The  development 
footatre  totalled  4.202  feet,  of  which  2,870  feet  were  on  reef 
and  1.410  feet,  equivalent  to  49.1%,  were  in  payable  areas, 
averaging  15.17  dwt.  over  39.6  inches. 

Mr.  J.  L.  Jourdan  seconded  the  motion,  which  was  carried 
unanimously. 


SPRINGS  MINES,  LIMITED. 

[IncorporatfJ  in  the  Transvaal.) 
The  eleventh  ordinary  general  meeting  of  this  Company  was 
held  in  Johannesburg  on  May  27.  ,        j     .• 

The  Chairman,  Mr.  F.  E.  Lynch,  in  moving  the  adoption 
of  the  report  and  accounts  for  the  year  1919,  said  :  Gentler- 
men  —The  paid-up  capital  of  the  Company  was  increased 
during  1919  to  £1,196.736  bv  the  issue  of  43,236  new  shares, 
wliich  were  taken  up  by  the  Consolidated  Mines  Selection 
Company,  Limited,  under  the  financial  agreement  for  the 
provision  of  the  funds  contemplated  in  the  Mineral  Lease. 
At  the  end  of  the  vear  that  Company  had  subscribed  for 
196  736  shares  at  £3  each  under  the  agreement,  and  there 
was  a  balance  of  303.264  shares  to  be  issued  to  them,  at  the 
same  price,  as  and  when  required  for  the  provision  of 
further  capital.  Since  the  end  of  the  year  a  further  29,000 
shares  have  been  called  up,  and  the  issued  capital  of  the 
Company  to-day  is  £1,225,736.  ,     ,       • 

The  value  of  the  gold  recovered,  at  the  standard  price 
of  £4  227  per  fine  ounce,  was  £830.124,  as  compared  with 
£905  777  for  1918,  a  i  eduction  of  £75,653.  The  explanation 
for  this  reduction  is  that  the  yield  per  ton  milled  fell  from 
42s.  4rf.  per  ton  to  38s.  2rf.  per  ton.  The  tonnage  crushed 
in  both  years  was  practically  the  same,  viz.,  427,610  in  1918 
and  434,610  tons  in  1919,  but  the  mining  costs  increased  last 


vear   by    £64.182.     The   direct   charges   have   increased   from 
i2s.  bd.  per  ton  m  1917  to  21--.  4</.  "in  1920. 

Since  last  July,  however,  we  have  benefited  by  being  able 
to  sell  our  gold  at  a  premium,  and  by  a  wduction  in  the 
gold  realisation  charges.  It  was  expected  that  the  premium 
on  gold  would  greatly  benefit  the  mines,  but  higher  wages, 
increased  prices  for  stores,  and  the  big  rise  in  the  bank  rate 
absorbed  a  considerable  proportion  of  the  gold  premium. 
In  March  1920  the  costs  have  risen  to  29s.  5d.  per  ton,  as 
against  an  average  of  26s.  Qd.  for  1919,  and,  in  addition, 
the  bank  rate  for  remittances  from  London — where  our  gold 
is  realised — has  risen  from  |%  in  1919  to  85%,  which  in- 
creases our  expenses  by  thousands  of  pounds  per  annum ; 
so  you  wUl  see  that  we  are  now  at  a  greater  disadvantage- 
than  we  were  last  year.  The  amended  Sliners'  Phthisis  Act 
greatly  increases  the  expenditure  of  gold-mining  companies 
on  miners'  phthisis  compensation. 

The  unappropriated  profit  carri€d  forward  from  1918  was 
£209.855,  and  £328,522  profit  was  earned  during  1919,  making 
a  total  of  £538,377.  Of  tliis  amount,  £379,274  has  been 
appropriated  for  capital  expenditure,  £11,765  for  Govern- 
ment taxes,  £10,552  for  Government  participation  in  profits, 
and  £88.212  for  development  suspense  account,  leaving  a 
balance  of  £48,574  to  be  carried  forward.  It  was  decidei 
to  write  off  out  of  immediate  profits  the  excess  capital  ex- 
penditure, instead  of  distributing  the  money  as  a  dividend, 
in  order  to  put  the  Company  in  a  sound  financial  position. 
I  may  say  that  many  shareholders,  both  here  and  in  London, 
have  expressed  their  approval  of  the  decision  come  to  by 
your  directors. 

Under  the  working  agreement  with  West  Springs,  Limited, 
a  considerable  footage  has  been  accomplished  on  the  western 
side  of  your  property.  The  shaft-sinking  programme  is  being 
well  adhered  to.  During  the  first  quarter  of  this  year  115,400 
tons  of  ore  were  crushed.  The  working  revenue  was  £210,412, 
equal  to  36s.  5.6d.  per  ton  milled ;  working  costs  totalled 
£171,041,  equal  to  29s.  7.72d.  per  ton  milled,  and  the  working 
profit  £39,371.  equal  to  6s.  9.88(/.  per  ton  milled.  To  this 
must  be  added  £43,507 — the  premium  on  the  sale  of  gold  — 
making  a  total  estimated  profit  of  £82,878.  Only  two  years 
have  passed  since  we  tendered  successfully  for  the  Lease 
Area.  We  have  had  no  reason  to  change  the  high  opinion 
we  then  formed  of  our   property. 

Mr.  W.  E.  Hudson  seconded  the  motion,  which  was 
carried  unanimously. 


SALAB  DEL  CARMEN  NITRATE  SYNDICATE. 
LIMITED. 

The  twenty-third  annual  general  meeting  of  this  Company 
was  held  on  July  8  at  Winchester  House,  Old  Broad  Street, 
London,  E.C.,  Mr.  H.  W.  SUlem  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  declaration  of  dividends,  said  :   At  our  general 
meeting  last  year  I  indicated  that  1919  could  not  possibly  be 
so  prosperous  a  year  as  1918.     We  could  not  expect  it  to  be 
so,   having    regard,    firstly,    to    the  heax'j'   accumulation    of 
nitrate  stocks  in  Chile  in  the  period  following  the  Armistice, 
and,  secondly,  to  the  AUied  Government  policy  of  refusing 
shipping  licences  for  the  nitrate  trade,  pending  the  disposal 
of  Government  surplus  stocks.     In  spite  of  these  severe  draw- 
backs,   however,  we  achieved    last  year  what  must   be  con- 
sidered, under  the  circumstances,  a   satisfactory  result.     We 
had    only,  seven    months'    production    to    deal    with,  which 
amounted  to  231,240  quintals,  to  which  has  to  be  added  the 
stock  of  113,849  quintals  brought  in  from  1918,  making  a  total 
of  345,089  quintals,   as  compared  with  676.000  quintals,  the 
quantity   on  which  profit    was  taken   for  the  previous  year. 
On  this  relatively  small  quantity,  and   including  sales  of  our 
byproduct,  iodine,   we  have  earned  a  gross  profit  of  rather 
over  £26,300,  and,  after  deducting  all  expenses  and  making 
provision  for  income  tax,  there  is  a  net  profit  for  the  year  of 
£9.183.     Adding   £6,995  brought   in   from   1918.    there  is  a 
credit  on    profit  and  loss  account  of  £16,179,    out  of  which 
the  board  recommend  the  pavment  of  a  dividend  of  5%,  less 
income  tax.  absorbing  £7,700"net,  leaving  £8,479  to  be  carried 
forward.     We   consider    the  outlook    for   the   current    year 
sufficiently  satisfactorv  to  justify,  the  payment  of  an  interim 
dividend  of  5%,  less'tax.  and  it  is  proposed,  therefore,  to 
post  warrants  to   shareholders  to-night  for  a  total  dividend 
of  10%.  less  tax.     Although  this  does  not  compare  favour- 
ablv  with  some  of  our  previous  records  in  a  normal  year,  yet 
it  is  much  better  than  could  have  been  expected  when  we 
met  here  a  little  over  twelve  months  ago. 

At  no  previous  time  in  the  40  years  of  my  connection 
with  the  industry  has  it  appeared  so  full  of  promise.  It  is 
e'itimated  that  the  world's  requirements  for  the  coming  season 
^\-ill  be  about  2i  million  tons,  and  sales  already  made  by  the 
Nitrate  Producers'  Association  for  delivery,  from  July  1. 
19-^  to  end  of  April  1921  exceed  1,600.000  tons.  The  average 
price  secured  for  the  1.600,000  tons  is  rather  over  16s.  per 
quintal.  All  data  so  far  available  indicate  that  under 
normal  trading  conditions  Chilean  nitrat*  can  be  placed  in 
consuming  maVkets  at  a  lower  price  than  ^yntb^t'c,.  ."  '^ 
my  belief  that  when  we  meet  again  next  year  the  dividend 
recommended  to-day  will  be  considerably   improved  ^PO"^ 

Tilr.  J.  Macandrew  seconded  the  motion,  which  was  earned 
unanimously. 
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TANAH  DATAR  RUBBER  ESTATE,  LIMITED. 

Tub  eiKhtli  aimiial  ;,'i-n(;ral  nit-etiiij;  iil  this  C'oiii|Miiy  was  Ytvld 
»,%  7  Martin's  Lane,  London,  E.C,  on  July  9,  -Mr.  W. 
Arthur  Addinsell  (Chairman  of  the  Company)  presiding. 

The  Chairman  said:  Gentlemen, — i  move':  "That  the 
directors'  report  and  atatement  of  accounts  for  the  year  ended 
December  31,  1919,  as  presented  to  this  meeting,  be  and  tTiey 
are  hereby  received  and  adopted,  and  that  a  dividend  of 
20%  for  the  year,  less  income  tax,  be  and  the  same  is  hereby 
declared  payable  on  the  23rd  instant."  It  gives  me  and  my 
colleagues  much  pleasure  to  present  to  you  a  report  which  in 
some  respwts  affords  an  agreeable  contrast  to  that  submitted 
at  our  last  annual  meeting.  Our  estate  profit  on  that  occa- 
sion was  only  about  £700.  which  was  converted  into  an  actual 
adverse  balance  throuL'h  loss  on  exchange  and  Sumatra  income 
tax.  On  this  occasion  we  have  earned  a  record  profit  of 
£17,736,  and  we  are  con.sequently  able  to  compen.sate  share- 
holders to  some  extent  for  the  unavoidable  absence  of  a 
dividend  last  year  by  recommending  the  payment  of  20%  in 
respect  of  the  year  under  review.  Our  rubber  output  was 
more  than  double  the  previous  year's  crop,  and  the  average 
net  price  realised  was  2.i.  hi.  per  lb.,  which  compares  favour- 
ably with  results  obtained  by  other  estates  for  last  year's 
crop. 

Suras  totalling  £660  have  been  reserved  on  account  oT 
income  tax  and  war  prufits  tax  in  Sumatra.  With  regard  to 
the  Company's  liability  for  the  latter  tax.  we  are  endeavour- 
ing t/O  obtain  a  reduction  of  the  original  assessment.  The 
only  other  item  calling  for  reference  is  sundry  creditors, 
£17,760,  which  includes  loans  received  under  an  agreement 
calling  for  the  allotment  of  further  shares,  of  which  I  have 
given  you  particulara  at  previous  meetings.  These  shares 
have  been  allotted  since  the  date  of  the  accoamts,  and  the 
issued  capital  is  now  con.sequentIy  increased  by  £10.000, 
while  the  premium  on  shares  account  is  increased  by  a  like 
sum. 


'For  the  mrrent  year  the  estimated  output  is  3C0,000  lb., 
and  so  far  there  is  every  indication  that  this  figure  wiU  bo 
comfortably  reached.  There  would  also  appear  little  doubt 
but  that  at  least  300  acres  will  be  planted  up  before  the  end 
of  the  year,  which  will  brin.g  our  total  area  under  rubber 
up  to  1,700  acres  as  a  minimum,  and  by  the  end  of  1921,  it 
all  goes  well,  this  should  be  further  increased  to  a  total  of 
2,000  acres. 

The  motion  was  unanimously  adopted. 


At  a  meeting  of  the  Ijondon  Cluaring  Bankers,  held 
on  July  8,  Mr.  R.  Holland-Martin,  C.B.,  director  of 
the  Bank  of  Liverpool  and  Martins,  Limited,  was 
elected  Chairman,  and  the  Right  Hon.  Reginald 
McKenna,  Chairman  of  the  London  Joint  City  and 
Midland  Bank,  Limited,  Deputy-Chairman,  for  the 
ensuing  year. 

For  the  half-year  ended  June  30  last  the  directors 
of  Williams  Deacon's  Bank,  Limited,  have  declared 
an  interim  dividend  on  both  classes  of  shares  of  Is.  3d. 
per  share,  less  income  tax,  being  at  the  rate  of 
12J%  per  annum,  less  income  tax,  this  being  the  same 
rate  of  distribution  as  last  year. 

The  directors  of  Barclays  Bank  Limited  have  de- 
clared out  of  the  profits  for  the  half-year  ended  30th 
ultimo  an  interim  dividend  at  the  rate  of  10%  per  annum 
on  the  "  A  "  shares  and  14%  per  annum  on  the  "  B  " 
and  "  C  "  shares  respectively,  subject  in  each  case  to 
the  deduction  of  income  tax. 


■^ 


Heads  of  Families 

can  lessen  their  responsibilities  .by 
making  full  use  of  the  advantages 
offered  by  Life  Assurance.  Parents 
and  guardians  should  take  out  Life 
Policies  for  themselves  and  Educational 
Policies  for  the  Children. 

The  whole  famitp  can  in  this  icay  he  prO' 
vitled  for  tn.  the  best  adiantaije  throuyh  tlie 
Scottish  Jl'idoirs  Fund. 


Scottish  Widows  Fund 

Founded  ISl.O. 

THE  LARGEST  BRITISH   MUTUAL  LIFE  OFFICE. 
Funds :  22  MILLIONS.        Claims  Paid  :  50  MILLIONS. 

Write  for  the  Soiiely's  Booklet. 

Square,  Edinburgh.  (O.  J.  LIDSTONE,  Manager  »nd  Actuary.) 


Head  Ofltce :  9,  St.  And 

London  OmcKs : 


8,  Cornbill,  E.C.  3, 4  17,  Waterloo  Place,  S.  W.  1. 


\^ 


PARKERS         BDRSLEM 
liltEWKItY    I.IMITKD. 

NOTICE  IS  HEKEBT  GIVEN  tlint  the 
Transfer  Books  of  tlie  Ordinary  Slinres  and 
Prtfvrenee  Stiaros  of  this  Company  will  be 
Closed  from  th«  15th  inst.  to  the  29th  inst.,  both 
duvs   inolUBivc. 

W.   A.  OOWLISHAW. 

Seeretari/. 
Dntcd    Burslcm.    July   2nd,    1920. 


Wesleyan  &  General  Assurance  Society. 

Established  1811.  Incorporated  1914. 

PRINCIPAL  OFFICE  :  BIRMINGHAM. 

Lmdon  Branch  Offl.e  :    20-23  Holborn.  K.C.  I. 

ANNUAL  INCOME  EXCEEDS    ..      £1,350,000 

CLAIMS  PAID  EXCEED  .  .  £10,000.000 

All  classes  ot  Lile  Assurance  and  Annuity  BuMueu 

transacted. 

Under  the  latest  Tables  an 

Anntial  Bonus  of  £3  per  cent,  is  ffuarantee<I. 

Write  for  Prospectuses  or   quotations  to  meet  yooz 

individual  rt- nuirements. 

AUniURL.  HUNT,  F.^.S.,  F.C.I. I., 

General  Manager. 


p 

A 

IE  yoa  under-iniure  your  borne   and  hftTe  ■ 

fir«  tho  tou  falU  upoa  yourtcU. 

If  you   under-iniore  your   life  the  loo   fall* 

upon  your  wife  and  family. 

PROTEa  YOUR  FAMILY  bj  effecting 
a  UFE  POUCY  and  i  FIRE  POUCT 

with  the 

PRUDENTIAL  ASSURANCE 
CO.,  LTD. 

c 

Ld. 

The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL   CHARTER   AND    ACT   OF   PARLIAMENT.  ESTABLISHED    1 825 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 


Head  Office- 

WILLIAM  CARNEGIE,  Gonpral  M.uiu-or, 


-EDINBURGH. 

GKOlUiE  A.  HUNTER, 


London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET.  E.C.4. 

T.  C.  KIDDELL,  ManiiRcr.  DUGALD  SMITH,  Assistant  Manager. 

Every  tJesoription  of  Banking  Husiness  tiansacteil,  including  the  purchase  and  8ft)e  of  Slocks.  Shares,  Securities.  >tc. ;  the 
Oolleotion  ot  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts.  Letters  of  Credit,  and 
Ciroular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Koraittances  to  all  parts. 

Th6  Agency  of  Colonial  and  Foreign  Hanks  is  undertaken,  and  the  Acceptances  of  Ctistomers  residing  in  the  Colooiea  ot 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  a;s  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

E«tabliBh«d  in  1817. 

Capital  Paid   up,   t20,000,000. 

Reserve    Fond.     »20,000,000. 

Undivided    Profits,    f2,090,440. 

BOARD     OF     DIRECTORS. 

Bil    Vincent    Meredith,    Bart.,    Presidont. 

Sir    Charles  Gordon,   O.B.E.,    Vice-'President. 

R.  B.  Angus,   Esq.,  Lord  Shaughnesij,  K.C.V.O., 

O.  R.  Hosmer,   Eeq.,  H.   R.   Drummond,  Esq.,  D. 

Forbes    Angus,    Esq.,    William    McMaster,    Esq., 

Lt.CoI.   Herbert  Molson,  M.O.,   Harold  Kennedy. 

Esq.,   H.    W.  Beanolerk,   Esq.,  George  B.  Fraser, 

Esq.,  Colonel  Henry  Cookshntt,  J.  H.  Ashdown, 

Ecq.,   E.    W.   Beatty,   E«ii. 

Head  OflBoe :    Montreal. 

Seneral  Manager :  Sir  Frederick  Williams. Taylor. 

London  offices: 

47  Thpeadneedle  Street,  London,  B.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pabis  Agency  :  Bank  of  Montbeal  (Fbancb) 

17  Place  Vendome,  Paris. 

London  Oommlttee  :  Sir  Thomas  Sklnneii  Bart< 

Lieut.-Col.  F.  B.  S.  Balfonl. 

Manager  :    George  Oyrll  Oassels. 

Financial   Agents  of  the  Government 

of  the  Dominion  of  Canada. 

Branches  and  Agencies  throughout  Canada  and 

Newfoundland  ;   also  at  New  York,  Chicago,  San 

Francisco  and  Spokane  in  the  United  States,  and 

•t    Mexico    City. 

The  B.ink  undertakes  monetary  business  with 
*ll  parts  of  the  World,  and  with  its  numerous 
Branches  offers  exceptionnl  facilities  for  the 
transaction  of  a  general  Banking  busine«a  in 
Canada,  Newfoundland,  the  United  States, 
Uezico    and    France. 


THE  ROYAL  BANK  OF  CANADA 

KSTABLISHKO    1869 

CaplUlPaldup $17,000,000 

Reserve  Funds    $18,000,000 

Total  Assets         $550,000,000 

Head  omce— MONTREAL. 

Sir  HERBERT  S.  HOI.T.  E.  L.  PEASE, 

President.     Vice-President  i:  Managing  Director. 

C.    E.    NEILL,    General   Manager. 

670  Branches  in  Canada  and  Newfoundland ; 

in    Cube,    Porto    Rico,    Dominican    Republic, 

Haiti,   Guadeloupe,    Martinique,    Costa   Rica, 

Venezuela,    and    Colombia. 

In    Bbitish    West   Indies   at: 

Antigua,       Barbados.       Grenada,       St.       Eitte, 

Bahamas,  Dominica,   Jamaica,  Trinidad,   British 

Gniana,    British  Honduras. 

ARGENTINE          Buenos  Aim. 

BRAZIL       Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.lSao  Paulo 

BARCELONA,  SPAIN    ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY     ...     68  WiUiam  Street. 
LONDON  OFFICE  ...     Princes  Street, E,C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OP  OAN.^DA   (PRANOB). 

Pabis— 28  Rue  du  Quatre  Septembre. 


CVENSKA      HANDELSBANKEN. 
'-'  STOCKHOLM. 

Telegraphic  Address  i  "  HandeUbank*** 


Own  Branches  l 
254  throochout  the  whole  of  Sweden* 


Own  Funds 


Kr.  180,000,000 


THE     UNION    BANK    OF 
AUSTRALIA,  Limited. 

ESTABUSHED    1837.  INCORPORATED    1880. 

Capital  Authorised  and  Issued,  £7,500,000. 
Paid'up  Capital,    12,500,000  ) 

I  together    £5,070,000 
Reserve  Fund,        £2,570,000  I 
Reserve  Liability  of  Proprieton        ...     5,000,000 


Total  Capital  and  Reserva 


.  £10,070,000 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
liOHDON  OrriCE:  29  Threadneedlo  Street.  E.O.  2 

Paid.up  Capital  £4,000.000 

Reserve  Fund  3,275,000 

Reserva  Liability  of  Proprietors  4,030,000 

£11,275,000 
Anregate    Assets,  30tb    Sept.,  1919    £67  036,249 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Eealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
CorrespoDdents  in  Tasmania.  Makes  Mail  and 
Oabie  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  'Produce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Bnsiness.  H.  MELDRUM, 

Assistant    Manager. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1865.) 

Pald-np  Capital m..._ £SOO,CO0 

BeMrve  Fund     ^m. _._,._        670,000 


£1,070,000 

Uncalled  Capital 126,000 

Beaerve  LlablUty  of  Ptoprletore_.       626,000 

£1,820,000 
Head  Office  :  ADELAIDE,  SOUTH  AUSTRALIA 
Sydney   Office  :    105  PriT  STREET. 
Melbourne  Office  :  267  COLLINS  STREET. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  Issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  ascertained  on  application. 
London  Office— ll  LEADENHALL  ST.,  E.C.3 
PERCY  ARNOLD,  O.B.E.,   Manager.  ' 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania* 

Established  JSS5. 

Capital  and  Funds    -  Kr.  69,000,000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank.Ltd. 
C.  J.  Hambro  &  Son. 

The  British  Bank  of  Northern  Commerce,  Ltd. 
Barclays  Bank  Ltd. 

Every  description  of  Banking  Business. 


HEAD  OmCE  1   71  CORNHILL,  LONDON,  E.C.3. 

DRAFTS  are  granted  on  the  Bank's  branches 
throughout  the  Australian  States  and  Donunion  of 
New  Zealand.  

TELEGRAPHIC  REMTTTANCES  are  also  made. 

BILLS  are  purchased  or  sent  for  collection, 

DEPOSITS  are  received  for  fixed  periods  on  terms 
which  may  be  ascertained  on  application. 


H 


ONGKONG    and     SHANGHAI 

BANKING  CORPORATION. 


CAPITAL,  aU  paid  up         $15,000,0110 

STERLING  RESERVE, 

held   in     London     at     Ex* 

change      of      2s.      per    $ 

=  £1,500,000 $15,000,000 

SaVER  RESERVE  ...      23,000,000 

— —  838,000,000 

RESERVE      UABIUTY      OF      PRO' 

PRIETORS  $15,000,000 

Head  Office-HONGKONG. 
Chief  Manager  -N .  I.  ST  ABB. 

BRANCHES  and  AGENCIES  I 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  CantoD, 
Colombo,  Foochow,  Hankow,  Harbin,  HoDgkew 
(Shanghai),  Ipoh,  Johore,Kobe,  Hiogo,  Kuala  Lum* 
pur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York ,  Peking ,  Penang ,  Rangoon , Saigon, San  Francisco, 
Shanghai,  Singapore,  Sourabaya,  Tientsis,  Tsingtao, 
Vladivostok,  Yloilo,  Yokohama. 

COMMTTTEE  IN  LONDON  i 
Sir   CHARLES   ADDIS,  Chairman. 
Hon.  Cecil  Baring.  C.  A.  Campbell. 

David  Landale  Sir  George  Sutherland. 

A.  M.  Townsend.  C.  F.  Whigham. 

W.  M.  BLACKIE,  Accountant. 
9  Gracechurch  Street,  London,  E.C. 


HE  ANGLO-EGYPTIAN 

BANK,  LIMITED. 

SUBSCRIBED  CAPITAL.  £U00,000. 
PAID   UP,  £600,000.    RESERVE    FUND,    £720,000 

BRANCHES :  Alexanfiria,  Cairo,  Beoi-Souef, 
Mansourah,  Port  Said,  Tantab,  Zagazig,  Khartoum, 
Jaffa,  Jerusalem,  Malta,  Gibraltar,  Haifa,  Port  Sudan. 

BANKERS  :  The  Bank  of  England  ;  The  London 
joint  City  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  description  of  Banking 

isiness  in  Egypt,  grants  Letters  of  Credit,  and 
affords  facilities  to  travellers  proceeding  to  Egypt  and 
elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
btained  on  application.  Interest  payable  February 
28th  and  August  31st. 

On  current  accounts, interest  at  the  rate  of  2  per  cent. 

jr  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 
27  Clements  Lane,  Lombard  Street,  E.C.  4. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID          ...$3,000,000.00 

SURPLUS  AND  PROFIT         ...  $7,500,000,00 

Bilk  of  Exchange 

Telegraphic  Transfers 

Letters  of  Credit 

Travellers'  Checks 

available    throughout   the   World. 

OoUections  made  everywhere.     Acts  as  Agent  for 

Foreign  Banks   to  draw   on  the  United   State*. 

Correspondence    Solicited. 

London   Agents — 

SAMUEL  MONTAGU  &  CO. 

LONDON   JOINT   CITY   &    MIDLAND    BANK. 

LIMITED. 

LLOYDS    BANK    LIMITED. 

Cable    Address—"  FOURBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bankers    to    the   Govermnent    in    British    East 
Africa    and   Uganda. 
Head    Onrici : 
26  BISHOPSGATE,  LONDON,  E.O.  2. 
BsiNCHis  : 
Cochin  (S.  India)    Zanzibar 
"lombasa 
Nairobi 
lakuTQ 


Calontta 
Bombay 


MadHh 


f  British 
East 
Africa 

ngaj<da 


Chittagong 

Rangoon 

Mandalay 

Cawnpore    Aden  and 

Lahore  Aden  Point  Entebbe 

Amrit«ar     Colombo  Kampala 

Delhi  Kandy  Jinja         ; 

Tutioorin    Newera  Ellya 

TanlT^*'**™  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3,000,000 

PAID-UP     CAPITAL  £1,500,000 

EE8ERVE  FUND     £2,000,000 

London  Bankers.— Bank  of  England;  National 

Provincial   Bank  of  England,  Limited;  National 

Bank  of  Scotland.   Limited. 
The  Bank  conduct*  every  description  of  Eaat- 

em    Banking   business. 
Deposits  received  for  fixed  periods  at  rate*  to 

he    obtained    on    application.     Interest    payabte 

June    30    and    December    31. 
Current     accounts    are    opened,    and    provided 

fhev  do  not  fall   below    £200  interest   is  allowed 

on  'the    minimum    monthly    balance   at   the  rata 

of    2   per    cent,   per    annum. 


NATIONAL  BANK 
OF  NEW  ZEALAND. 

LIMITED. 
Hud  Orrics- II   Moorgat*  Street,  F,.C.   2. 

AtilHomsED     CAPIIil        £3,000,000 

SUBSCHIBED     Capitai  3,000,000 

Paid-up     Capital 1,000,000 

Reseeve    Fund       1,000,000 

Uncalled  Capitai 2,000,000 

Receives  Deposits  of  £50  and  npwards  for  1,  2 
or  3  years  at  rates  to  be  ascertnined  on  applica- 
tion. 

Draftfi,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent   for  collection. 

ARTHUR   WILLIS. 

Secretary  &   London   Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St.,  London.E.CS. 

Capital  Authorised £3,000,000 

Capital  Paid-up     750.000 

Reserve  Fund  &  Undivided  Profits        848,430 

Branches  :  _„ 

INDIA,  BURMAH,  CEYLON,   STRAIT^ 
SETTLEMENTS,    CHINA.    AND    PORT 
LOUIS,  MAURITIUS. 

The  Bank  buvs  and  sells  Bills  of  Exchange 
issues  Letters  of  Credit  and  Circular  Notes,  and 
triiwacts  Banking  and  Agency  Business  in  ool>- 
ucction   with  the  East  on  terms  to  be  had  oa 


On    current   accounts    interest   is    allowed   at 
2  per  cent,   per  annum   on  daily  balances. 


THE  EASTERN  BANK, 


Head  Office; 
4    CROSBY  SQUARE,    LONDON.    E.C.  S< 

Authorised  Capital  (200,000  Shares 

of  £10  each)         £2,000,000 

Paid-up  Capital  ...       ...  „,*Ig§-?*J 

Reserve  Liability  of  Shareholders  £1,197.468 

Reserve  Fund         £220,000 

Branch,:,:     AMARA.    BAGDAD,    BAHREIN. 

BASRA,  BASRA  CITY,  BOMBAY,  CALCUTTA. 

COLOMBO.  HILLAH,  MOSUL 

BOARD  OF  DIRECTORS. 

The  Et.  Hon.  Loed  Balfocb  or  BdSleigh,  K.T. 

(Chairman). 

8iE  Edwaud  Sassoon,  Babt., 

Sib    James   Leigh-Wood,    K.B.E.,    O.B.,    O.M.&., 

James  H.  Baitt,  Esq.,  G.  Bbomlei-Maetin,  Es«, 

Emiie  FEANCQur,   Esq.,  J.    S.   Haskell,  Es<j. 

The  Bank  issues  Drafts,  Telegraphic  Tr.insfen 

and  Letters  of    Oredit,   negotiates  end  collect* 

Bills   of   Exchange,    and   transacts   Banking   and 

Agency  business   in  connection  with  the   East. 

I)epo3it8  are  received  for  one  year  at 
6  per  cent,  per  nnnam,  and  for  shorter  period* 
at  rates  which  can  be  ascertained  on  applio^ 
tion.  On  current  nccounta  interest  is  allowed 
at  2  per  cent,  per  annum  on  the  minimum 
monthly   balances. 

P.  H.  SUTTON.  Manager. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.  Head  OfBce,  WINNIPBO. 
Pald-np  Capital  ...  .„  _  «7,968,150 
Best  and  Undivided  Profits         _.        85,976,973 

Total  Assets $174,989,057 

The  Bank  has  over  400  Branches  In  CANADA  and 
Agents  In  the  principal  Cities  In  AMBRIOA. 

Deposits  received  at  favourable  rates,  wbloh  may 
be  ascertained  on  application  to : — 
LONDON  OFFICES  |  26  Hatmabket,  8.W.  1, 
New  York  Agency :  49  WaU  Strert. 


Printed  by   SPOTTISWOODE,  BALLANTTNE  &   CO..   LTD.    at  1  New    Street   Square.    E.C.  4,   and   Published    by    the   Proprietor 
"  The   Statist  "  at  their  Offices.  61    Cannon   Street,   E.C.  4,  in  the  City    of  London,   England.— Ju/j/  10,  1920. 
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THE    LONDON    ASSURANCE. 

locoiporaVcd  b;  Rojkl  Charter,  A,D.  1T20. 
7    ROYAL    EXCHANQE,    LONDON,    EX.  3, 


INCOME 

13,084,450 

FIRE. 
MARINE. 

tppllmtions    for 
Aitnciei  Invited. 


18,526,459 

LIFE. 
ACCIDENT 


The  Corporation  has  granted  Fire,  Life  and  Marin* 
Insurances  for  Two  Hundred  Years. 


ABSTAINERS     AND     GENERAL 

INSURANCE    COMPANY     LTD. 

Head  Ulflces:— UIK.MINUHA.M. 


x^ife:    assurance. 

Reduced    Rates   for  Abstainers. 

Fire,         Burglary,         Plate    Glass.        Personal  Accident. 

toruurd  poslcanl  lor  Compauv  e  popular  bookietn.  "'roUil  Absciiu'i.-f  au 
kim  ill  Lile  AiuursDce  "  anii  "  HoiDe*  and  lluw  to  u-.iii  Them." 

BRITANNIC  ^^''Vi^!;L^S;•^^• 

Annual  Income   ..      ..      £2,100,000 

Total  Fund* £5,400,000 

Total  Claimi  Paid    ..   £14,250,000 


Ckisf   Officas   :    Broad    Street    Corner,    Birminghaa 


LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,   LIMITED. 

Chief  Office      -      50  FINSBURY   SQUARE.    LONDON.   E.C.  2. 

Allied   with  Nationnl  Amalgamated  Approved  Society  for   Natiooal  (  Health) 
Insurance. 

£1,000,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  KANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -       £5,400,000 

Assets  Exceed         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 
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Bank  of  England  Bate—    7  (April  16,  20)  6    (Nov.  6,  '19) 
Deposit  Rates  :— 

Banks  k  Discnt.  Ho.  (Call)  5     (Apr.  16,  '20)  4t  (Nov.  6,  '19) 
Discount  Houses  (Notic«)_  6i  (Apr.  16,  20)  4  j   (Nov.  6, '19) 

The  .peclal  rate  of  <(%  allows]  b;  the  Bank  of  England  on  forelga  oioia; 
haa  been  abollibed, 
t  Foreign  and  Colonial  banki  give  Sp(c:a:  BaMa  only  npoD  depoatu  lor  a  year 

Olsconnt  Bates  :—      so  Day.. 
% 

Treasury  Bills 
Bank  Bills 
Trade  Bills 


Tm:  War-time  legacy  of  (}ciit  for  which  the  nation 
as  a  whole  was  still  hable  to  outside  countries  at  the 
end  of  the  past  financial  year  is  set  out  in  detail  in 
a  White  Paper  issued  during  tli€  week.  As  will  he 
seen  from  the  subjoined  table,  the  total  amount  out- 
standing was  £1,278,714,000.  as  compared  with 
ei,364,8o0,000  as  on  March  31.  1919— making  a  net 
reduction  during  the  last  fiscal  year  of  f8fi,136,(X.>0. 
Since  the  beginning  of  the  c;inent  fiscal  year  a  furtlicr 
net  reduction  of  over  -14  niillions  has,  been  effected. 
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Of' the  total  amount  out;-f.Tnding  £b65,652,(.'(.0  is 
payable  on  demand  to  the  Unit-ed  States  (jOverii;iii'nt, 
ind  £37,297,000  to  Canada,  which  constitutes  a  i-on- 
>i(lerable  menace  to  the  Money  market  here.  Tlie  sum 
payaiile  on  demand  to  the  Canadian  (iovernnient  was 
reciiiced  last  year  b\-  over  -54*  millions  but,  doubtless 
on  account  of  the  large  matiintit>H  which  we  h.iil  to 
meet  in  America,  our  demand  indebt'Cdness  to  the 
I'nited  States  Government  was'  incrciiscd  by 
t24..'-*.S(l.(K)().  The  item  •"  1.  ;u!h  from  certain  .Vlliod 
(.kjvi'riinu'iits  ""  will  be  useti  ineiely  as  a  h  l-cff  aijdnst 
the  large  ilebts  owed  by  the  .Allien  to  us. 

Despite  the  heavy  purcha-^fsi  of  Treasury  bills  there 
was  no  scarcity  of  accommcKlti^ion  in  Ixjinbard  Stiitt 
iliiring  the  week,  though  tht^  rifhrniHl  was  geuer.'lly 
siilficient  to  al)sorh  the  aviilllvbl^^  supiilies.  Day-to- 
day money  was  generally  oht.iniied  atr  ■'j%,  and  aflrr- 
noon  balances  were  ocoasion.illy  (iffei-ed  down  to  4'.'),,. 
Towards  the  end  of  the  week  the  tciulency  \\a8 
towanls  greater  firmness.  ^  and  Uie  5%  quotation 
liiciimo  more  general.  Wt^klv  inonoy  was  unch.mged 
at  o%  to  ok%.  There  w.i^  k-cn  dem.md  l<  c  bills 
in  the  Discount  market  nut  .;.;.f:ttlier  for  short-dated 
maturities,  and  it  was  noiiiv.ii'U  that  supplies  were 
less  pleiitaful.  Tbe  result  «;i--  an  easier  tendci.cy  in 
rates  and  a  greatei-  demand  for  Treasury  bills.  Pour 
months'  paper  eased  to  6|%  and  three  months"  IhIIb 
to  6A%.  Tlieie  was  little  quotable  change  in  cUkt 
dates. '  Repteml>er  raatai-iiies  were  .-.•illod  (>%  ami  full 
six  months'  bills  (Sl%.  The  result  of  thPs  w»-«1ib 
Exchequer  operations,  n'  •    ••-'  .-1..'-.>.1  i^v  tl>.>  r.v..  in 
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Government  securities  in  the  Bank  Return,  is  awaited 
with  interest  by  the  market. 

In  the  Foreign  Exchange  market  the  outstanding 
feature  was  the  dechne  in  the  New  York  exchange. 
It  decHned  steadily  dm'ing  the  week  until  a  quotation 
of  3.89  was  reached  on  Thursday.  The  decline  was 
almost  wholly  due  to  an  unsettling  of  sentiment  in 
New  York  by  the  disturbing  news  from  Spa,  and  it 
may  be  taken  as  only  a  temporary  movement.  To-day 
it  was  firmer  at  3.90^.  Francs  and  lire  weakened  on 
the  week.  The  Dutch  exchange  did  not  continue  the 
fi.rmness  of  last  week-end,  and  declined  to  11.09  on 
Thursday.  To-day,  however,  it  was  quoted  substan- 
tially higher  at  10.12i.  The  South  American  group 
mo^ed  adversely  in  giympathy  with  the  dollar.  The 
Canadian  rate  relapsed  to  4.40.  The  Eastern  exchanges 
were  remarkably  steady  with  a  tendency  towards  firm- 
ness. Shanghai  taels  were  quoted  5s.  2f(Z.,  Hong- 
kong dollars  3s.  Bid.,   and  Indian  rupees   Is.   lOfid. 

Tliough,  on  account  of  interest  disbursements  in 
connection  with  the  permanent  debt  and  the  war 
debt,  the  ordinary  expenditure  was  high  for  the 
10  days  to  Saturday  last,  j^et  ordinary  revenue 
amounted  to  nearly  29.6  millions  and  there  was  a 
sui'plus  revenue  of  -5.1  millions.  Over  2h  millions 
derived  from  the  sales  of  war  assets  were  included  in 
the  r'eveuue.  Treasury-bill  maturities  were  exception- 
ally large  at  142.3  millions,  but,  fortunately,  ithis 
abnormal  figure  was  exceeded  hy  the  sales  and  re- 
newals, the  excess  being  over  28.4  milliois.  Accord- 
ingly, it  is  satisfactory  to  note,  of  the  recent  heavy 
borrowing  on  Ways  and  Means  Advances  from  the 
Bank  of  England  30j  millions  were  repaid,  leaving 
the  outstanding  amount  at  39i  millions,  while  of 
advances  by  public  departments  l.V' millions  were 
repaid.  Thus  the  outco,me  was  a  net  retluctior^  of 
3.2  millions  in  the  floating  dcbl.  of  which  the  total 
outstanding  amounted  on  tlie  10th  inst.  to 
£1,290,620,000. 

'i'hat  tlie  Treasvu-y  is  still  pursuing  the  policy  of 
eudeavciuriug  to  keep  the  fiduciarj-  note  circulation 
-  within  a  legal  maximum  of  ,£320.600,000  is  shown 
by  the  Currency  Notes  Return  issued  on  Wednesday. 
Though  returns  from  circulation  were  on  a  larger  scale 
for  the  week  as  compared  witli  pi-evious  weeks,  yet 
fresh  issues  showed  no  abatenient,  and  were 
£2,154,622  in  excess  of  cancellations,  thereby  increas- 
ing the  total  outstanding  to  £362,276,852.  Despite 
this  expansion,  the  fiduciary  portion  of  the  issue  was 
reduced  by  £145,378  to  £315,476,852,  and  the  resen-e 
ratio  was  increasefl  from  12.4%  to  12.9%.  As  we 
indicate  in  our  remarks  on  the  Bank  of  England  Return 
below,  this  result  was  achieved  by  the  fallacious  ex- 
pe.dient  of  placing  £2,200,000  Bank  of  England  notes 
in  the  resei-ve  to  the  detriment,  of  course,  of  the  Bank's 
position. 


BANK  OF  ENGLAND. 

More  than  one  feature  of  interest  characterises  the 
Bank  return  for  the  cm-rent  week.  A  further  addition 
of  £2,141,000  has  been  made  to  the  stock  of  gold, 
with  the  result  that  the  total  of  £122,879,000  con- 
stitutes a  still  further  record.  On  the  other  hand, 
there  has  been  an  expansion  in  the  circulation  of 
£1.494,000,  creating  here,  again,  a  record  with  a  total 
of  £124,238,000.  In  this  colmection,  however,  an 
analysis  of  the  Currency  Note  Return  brings  to  light  the 
pregnant  fact  that  £2,200,000  Bank-notes  have  been 
transferred  during  the  week  to  the  Currency  Note  Re- 
demption Account,  What  this  constant  addition  to 
this  account  signifies  may  best  be  seen  from  the  fact 
that  at  present  the  Currency  Note  Redemption  Account 
is  the  resting-place  pi  Bank  notes  to  a  total  of 
£18,300,000,  whereas  the  amount  of  these  notes  in 
the  reserve  of  the  Bank  of  England  does  not  exceed 
£15,683,000.  Moreover,  the  addition  made  during  the 
week  under  review  ex,ceeds  .  the  surplus  issue  of 
currency  notes,  which  only  amounted  to  £2,154,622. 
The  recorded  expansion  of  £1,494,000  shows  that  no 
less  than  £706,000  of  Bank-notes  returned  from  active 
circulation  during  the  week.  As  far  as  the  Bank  return 
is  concerned,  the  net  effect  of  these  movements  is  to 
increase  the  amount  of  the  reserve  by  £648,000  to 
£17,092,000,  Despite  the  recent  rush  of  applications 
for  Treasury  bills — the  official  return  for  the  week 
ended  July  10  shows  maturities  of  £142,268,000  and 
receipts  of  £170,670,0(10 — Government  expenditure  is 
evidently  exceeding  revenue,  as  public  deposits  are  re- 
duced -by  £215,000  to  £17,671,000,  whilst  Ways  and 
Means  .\dvances  havea'isen  by  £7,014,000.  Per  contra. 
the  market  has  not  only  paid  off  the  bulk  of  its  recent 
indebtedness  to  the  Bank,  other  securities  falling  during 
the  week  by  £5,272,000  to  £78,623,000,  but  it  has 
also  replenished  its  funds,  other  deposits  having  risen 
In-  £2,588.(100  to  £119,623,000.  Thus  the  total 
liabilities  have  increased  from  £134,936,(KlO  to 
£137,307,000.  This  in  t^art  has  counteracted  the  addi- 
tion to  the  amount  of  the  reserve.  Consequently  the 
ratio  has  only  impi'oved  slightly  to  l^.l^r,. 


NEW  YORK. 

AccoKDiNc.  to  the  averatre  weekly  statement  of  the 
10th  inst.  of  the  Xew  York  '  City  Banks  and  Trust 
Companies  associated  with  the  New  York  Clearing 
House,  the  exjiansion  in  liabilities  which  had  been  a 
feature  "of  pre\'ious  returns  has  come  to  a  halt.  Net 
demand  deposits  were  reduced  by  15f  miUions  to 
$4,160,880,000.  Loans,  discounts,"  investments,  &c., 
declined  by  28,2  millions  to  $5,143,400,000.  On  the 
other  hand,  last  week's  unusually  strong  reserves  were 
not  maintained.  The  aggregate  reserve  lost  15  mil- 
lions to  566  millions,  and  as  this  was  more  than  sutTi- 
cieni    to  i-ounterhnI:incc   the  decline    in  liabilities,   the 


STANDARD  BANK  OF  SOUTH  AFRICA,  L'" 

Bankers  to  tbe  Govemment  of  the  UnioD  of  South  Africa  in  Cape  Province  ;    to  the  Imperial  Covenunent  in  South  Africa,  and  to  the  Administration 

of  lUiodesia. 

Authorised   Capital        £10,000,000 

Subscribed  Capital         ..,     £6,250,000  j  Reserve  Fund      .  .  £2,200,000 

Paid-up  Capital £l, 562,500  |  Uncalled  Capital £4,687,500 


WIVI.  REIERSON  ARBUTHNOT,  Esq. 

SIR  DAVID  M.  BARBOUR,  K.C.S.I.,  K,C.M,G. 

EDWARD  CLIFTON  BROWN,  Esq. 


BO-^m^     OF      I3IE,ECTOK,S. 
ROBERT  E.  DICKINSON,  Esq.  I 

JAMES  FAIKBAIRN  FINLAY,  Esq,,  C.S.I. 
HORACE  PEEL,  E^g.  I 


WILLIAM  SMART,  Esq. 
Rt.    Hon.    lord    SYDENHAM,    G,C.S.r,, 
G.C.M.G.,G.C.I.E.,  G,B.E. 


Head  Office  :  lO  CLEtVIENTS  LANE,  LOfWBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 

New  York  Agency  :-68  WALL  STREET.      Rolterdam  Branch  :-15  COOLSINGEL.      Amsterdam  Branch  :-69  ROKIN. 

Over  380  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Atrica. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  lor  fixed  periods  at  rates  which  may  be  ascertained  on 

application. 
.''AViNGS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

Clay  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED.  ' 

DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REMTTrANCES  made. 

The  Oflirtrs  of  Ihe  Honk  an  boiiml  »,.(  (i)  ,li.>el„t,  Ifit  tnnmcHovs  of  its  en 


LETTERS  OF  CREDTF  and  COMMERCIAL  CREDITS  established. 
TRAVELLERS"  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 

the  world. 
PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES,  &c.,  received  and  COUPONS  COLLECTED. 
STRONG  ROOMS  provided  tor  the  safe  custody  of  Securities  and  Valu- 

abks  of  Customers. 
ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 

realised. 
EXECUTOR  AND  TRUSTEE  business  undertaken. 

ron,..<.  FRANCIS  SHIPTON,  I^mrion  Mntianer. 
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average  excess  reserve  is  12.9  millions  lower  at  15  mil- 
lions. The  actual  excess  reserve  at  the  close  of  the 
week  was  $10,120,000. 

With  the  exception  of  an  expansion  in  the  circula- 
tion and  re-discounts,  the  unfavourable  features  of  the 
previous  two  returns  of  the  Federal  Reserve  Banks 
were  not  repeater!  in  the  return  issued  on  the  12th 
inst.  As  we  pointed  out  last  \ve.ek,  the  recent  violent 
expansion  in  liabilities  and  unhquid  resources  was  of 
a  purely  abnormal  nature,  incidental  to  the  turn  of  the 
half-year,  and,  indeed,  according  to  the  latest  return, 
the  position  is  improving  again.  In  spite  of  an  in- 
crease of  16.4  millions  in  bills  discounted  for  member 
banks,  the  total  bill  holdings  were  reduced  by  1.1 
million  to  $2,934,180.  Re-discounts  now  amount  to 
2,561.6  millions,  which,  with  the  exception  of  the 
figiu'e  for  the  week  ending  June  7,  is  a  high  "  record. " 
Government  paper  was  reduced  to  300.8  millions. 
Deposits  declined  substantially,  but  the  Federal 
Reserve  note  circulation  advanced  again  to 
$3,180,940,0U(J — the  highest  ever  reported.  Since  the 
beginning  of  the  tliird  week  of  January  last,  when 
the  position  of  the  banks  began  to  weaken 
detiniiely,  the  note  circulation  has  expanded  by 
$331,060,000.  This  figure  will  give  un  idea  of  the 
enormous  demands  which  were  made  by  the  member 
banks  during  the  past  six  months.  It  will  hardly  be 
surprising,  therefore,  that  the  figures  for  the  note 
circidation  reached  successively  no  fevyer  than  12  high 
'■  records  "  since  the  beginning  of  the  year.  The  net 
increase  in  the  circulation,  as  compared  with  a  month 
ago,  is  over  76.1  millions.  The  gold  holdings  are 
practically  unchanged  on  the  week,  though  the  New 
York  centre  lost  20.4  millions,  and,  in  consequence 
of  the  decline  in  liabilities  already  referred  to,  the 
reserve  ratio  improved  to  43.1%.  This  ratio  is  only 
.9  of  1%  aboTC  the  lowest  recorded ;  it  compares  with 
4'2.8  last  week  and  49.8  a  year  ago. 

The  turn  for  tlie  bettier  in  the  position  of  the  banks 
as  indicated  by  this  return  of  the  Reserve  system  was 
responsible  for  easier  conditions  in  the  Money  market. 
The  rate  ruled  at  8%,  but  a  revival  of  activity  in  the 
Stock  Exchange  sent  the  rate  up  to  11%  for  a  time. 

Alarming  reports  about  a  shortage  of  fuel  and  a 
consequent  closing  down  of  steelworks  continue  to  dis- 
turb otherwise  optimistic  sentiment,  but  it  would 
appear  that  such  reports,  though  not  without  founda- 
tion, have  been  greatly  exaggerated. 

Contributing  to  a  more  cheerful  outlook  is  the 
prospect  of  increased  rates  in  the  railroads  being  im- 
posed when  the  valuations  are  coVnpleted.  The  short- 
age of  cars,  of  course,  is  one  of  the  worst  features  in 
the  situation  at  pi-esent,  and  were  the  railvoads  given 
a  reasonable  chance  of  developing  and  attracting  new 
capital,  this  impediment  to  a  credit  improvement  would 
speedily  be  removed. 

Though  the  general  price-level  still  appears  to  be 
falling,  it  is  significant  tliat.  as  here,  the  decline 
is  confined  to  articles  of  clothing  whereas  food  and  fuel 
are  increasing  in  value.  Price-cuts  in  departmental 
stores  are  still  the  rule,  and  it  is  reported  that  the 
movement  is  extending  to  articles  of  luxury  and  is 
affecting  the  automobile  industrv.  The  feeling  is  gain- 
ing ground,  however,  that  the  limit  to  the  decline  in 
the  price-level  has  been  reached,  and  opinion  in  Wall 
Street  is  inclined  to  accept  this  view. 

The  recent  report  on  cereal  crops  indicate  a  nor- 
mal output,  though  the  increase  in  yield,  according 
to  the  Government  estimate,  has  not  quite  come  up  to 
expectntions.  The  cotton  cix)p,  on  the  other  hand,  is 
reported  to  be  poor. 

Wall  Street  views  the  result  of  the  nominations  for 
tile  Presidential  elections  with  favour.  It  is  felt  that 
the  absence  of  highly  controversial  planks  from  both 
the  Dcnux'rati.'  and  the  Republican  platforms  is  an 
augury  for  conservatism. 

On  the  whole,  New  York  bankers  predict  that  the 
autumn  credit  requirements  can  be  met  without  violent 
strain,  though,  naturally,  they  hold  out  no  hope  of 
easier  condition?  during  the  summer  months.     Nor  is 


it  likely  that  the  restrictive  jxjlicy  of  the  Reserve  Board 
will  be  relaxed  for  a  long  time  to  come.  The  state  of 
the  Money  market  is  best  indicated  by  the  rate  for 
first-class  merchants'  paper,  which  was  cabled  across 
on  Thursday  at  7J%  to  8%.  This  level  is  unequ^iUed 
by  that  reached  during  any  of  the  great  crises  which 
have  convulsed  the  New  Y'ork  Money  m^irkct 

BULLION. 

The  available  supplies  were  small  m  Ui'  '••■'<>  nuiKet 
during  the  week.  The  chief  demand  came  from  India 
and  the  trade.  Ff<llowing  the  fall  in  the  .\mericaii 
exchange  the  price  i-ose  yesterday  to  106s.  6J.  per  oz. 
Kne.     To-day's  quotation  was  106s.  &d.  nominal. 

In  the  Silver  mai-ket  China  was  more  inclined  to 
sell  than  buy  on  accoimt  of  the  weakness  of  the  nqiee 
exchange,  and  with  no  effective  demand  forthcoming 
from  American  quarters  the  chief  support  to  the 
mai'ket  was  provided  by  buying  orders  for  the  Tnthan 
bazaars.  Nevertheless,  offers  of  melted  coin  from 
the  Continent  were  so  small  that  in  the  beginning  of 
tile  week  prices  were  fn-m,  and  by  Wednesday  the 
spot  quo/tation  had  recovered  'to  53Jd.  Thereafter 
the  influences  towards  weakness  predominated,  and 
yesterday  the  spot  price  reacted  |d.  To-day's  quota- 
tions were  spot  52jfZ.  and  forward  51fcf . 


\  STRiKiN(^  illustration  of  the  thoroughness  of  the 
recent  "shake-out"  which  the  Stock  Exchange  has 
undergone  and  of  the  latent  strength  of  the  mai-kets 
was  afforded  by  the  manner  in  which  prices  have  borne 
up  under  adverse  conditions  during  the  week.  In  the 
first  place  we  were  informed  early  in  the  week  that  the 
increase  in  the  excess  profits  duty  from  40%  to  60% 
would  not  be  abandoned,  though  it  will  not  be  enforced 
next  3'ear,  and  in  the  second  place  the  news  from  Spa 
during  the  week  was  anything  but  reassuring.  As  re- 
gards the  latter,  the  markets  which  in  these  abnormal 
times  we  should  expect  to  be  affected  by  the  entangle- 
ments of  international  politics  were  able  to  .•jhow  brigln 
features  all  during  the  week.  This  feature,  which  we 
have  had  occasion  to  record  more  than  once,  suggests 
that  those  who  speculate  on  the  recovery  of  the  wiu- 
stricken  countries  have  come  to  look  far  ahead,  and. 
confident  of  the  eventual  recuperation  of  these 
countries,  are  content  to  ignore  passing  adverse  in- 
fluences. In  fact,  the  Foreign  Bond  market  seeir.:;  to 
have  lost  the  greater  part  of  that  sensitiveness  to 
current  events  with  which  we  were  wont  to  associate 
it  some  months  ago.  This  is  but  an  example  of  a 
general  tendency  in  the  markets  which  has  recently 
become  apparent,  and  which  has  been  engendered  by 
the  cloud  of  uncertainty  we  have  been  struggling 
■through  in  the  political,  financial,  and  economic 
spheres — namely,  a  tendency  for  those  who  are  more 
or  less  independent  of  monetai-y  conditions  to  put 
their  funds  into  lock-up  securities.  The  outcome  is 
that  the  number  is  constantly  increasing  of  those 
stocks  which  are  not  subject  to  spasmodic  seUing.  and 
for  which  the  market  is  a  firm  one. 

.\s  regards  the  increase  in  the  excess  profits  duty,  it 
was  apparent  before  now,  of  course,  that  the  markets 
were  discounting  its  effects,  but,  nevertheless,  for  the 
past  few  weeks  there  was  a  growing  feeling  among 
the  public  that  it  would  not  fie  enforced,  and  not  n  few 
I>ositions  were  built  up  on  this  expectation.  The 
announcement  that  the  iocrea.se  would  be  iv 
however,  did  not  seem  to  cause  any  extensive  - 
except  in  a  few  isolated  instances,  and  its  only  en.-.  - 
for  the  moment  seem  to  be  a  contraction  in  the  volume 
of  business  passing  in  the  markets  and  a  fresh  im- 
petus to  the  investment  demand. 

Of  course,  one  beneficial  j-esult  of  the  announce- 
ment was  that,  by  the  removal  of  the  uncert.ainty  it 
necessarily  entailed.  o|^rators  are  now  able  to  work 
with  greater  confidence.  There  are  two  uncertiiin 
factors    still    influencing    the    markets;    one  is  the 
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financial  jjolicy  of  the  Government,  ajid  the  other  is 
the  money  outlook.  It  camiot  definitely  be  stated  yet 
what  tlie  general  aim  of  the  Government  is  in  regard 
to  the  national  finances,  and  how  they  intend  to  pursue 
it,  l>eyond  the  vague  statement  made  by  the  Chan- 
cellor of  his  desire  to  reduce  debt  as  much  as  pos- 
sible before  the  commodity  value  of  money  increases. 
For  the  rest,  though  we  do  not  anticipate  any  serious 
development  in  Lombard  Street  in  the  near  future,  the 
position  will  require  careful  watching  between  this  and 
the  end  of  the  month. 

That  the  demand  for  investment  stocks  shows  no 
signs  of  abatement  was  shown  by  the  strength  of  the 
Gilt-edged  section  during  the  week.  War  Loan  Fi^^es 
were  subject  to  selling  towards  the  end  of  the  week,  but 
as  a  complementary  movement  the  definite  announce- 
ment regarding  excess  profits  duty  produced  a  demand 
for  National  War  Bonds.  On  Thursday,  however,  it 
must  be  noted  that  the  list  began  to  decline,  the  most 
marked  weakness  being  shown  by  Indian  issues  and 
the  War  Loan  Fives.  The  latter  were  quoted  at  S6i 
on  Wednesday,. but  lost  H  on  the  following  day,  finish- 
ing yesterday  afternoon  at  85|.  Although  about  two- 
thirds  of  the  new  London  Corporation  Loan  were  left 
with  the  undei-writers,  yet  the  stock  quickly  ros^  to  a 
premium  of  -J  and  finished  yesterday  afternoori  at  i 
premium.  Other  recent  Corporation  and  County 
issues  were  also  subject  to  buying..  It  was  known, 
of  course,  that  in  view  of  the  abundance  of  new  in- 
vestment issues  underwriters  have  been  selling  their 
holdings  so  that  recently  most  of  them  have  been 
quoted  under  par.  Tliis  evidently  accounts  for  the 
small  amounts  of  these  issues  subscribed  for  originally, 
for  while  there  is  no  lack  of  investment  funds  in- 
vestors prefer  to  wait  the  chance  of  picking  up  stock 
at  a  discount  in  the  markets.  In  any  case,  the  result 
of  the  London  issue  referred  to  above  has  now  turned 
the  tables  on  investors.  Colonials  came  in  for  atten- 
tion on  Thui-sday,  and  almost  the  whole  list  advanced. 
The  recent  6i%  New  South  Wales  issue  was  noticed 
by  bargain-hunters,  and  was  quoted  yestterday  evening 
at  -ft-  premium. 
■  The  first  of  the  Home  Eailway  di\'idend  announce- 
ments was  provided  by  the  Lancashire  and  Yorkshire 
Railway,  which  is  making  an  interim  payment  of  If 
(actual).  Last,  year  the  total  dividend  was  4|%,  the 
interim  distribution  being  lf%,  the  same  as  that  just 
announced.  The.  stock  was  marked  down  i  on  Thurs- 
day, and  looks  cheap  at  Friday's  price  of  60. 

Yesterday  the  jNIidland  Eailway  Company,  after 
providing  for  tfie  payment  of  the  di\'idends  on  the 
Guaranteed  Preference  and  Preferred  Converted 
Ordinary  stocks,  declared  an  interim  dividend  at  the 
rate  of  4%  per  annum  on  the  DefeiTed  Converted 
Ordinary  stock.  The  dividend  wan-ants  will  be  posted 
on  August  6.  Last  year's  interim  distribution  was 
at  the  rate  of  3-}/^  per  annum,  which  with  a  final 
dividend  of  3|%  factual)  made  4f%  for  the  year, 
hut  the  directors  announce  that  they  have  declared 
the  present  dividend  at  an  increased  rate  in  confonnity 
with  the  policy  announced  at  the  last  annual  general 
meeting  of  lessening  the  diSei'ence  betwen  the  August 
and  February  payments.  Yesterday  the  Deferred  was 
quoted  at  52,  which  constitutes  a  good  decline  from 
last  year's  level.     The  Preferred  finished  at  35i. 

The  Oil  section  provided  the  most  active  department 
of  the  markets,  and  good  features  were  plentiful. 
Lohitos  came  in  for  a  good  deal  of  attention  coincident 
on  the  meeting,  but  were  subject  to  spasmodic  profit- 
taking,  and  were  quoted  yesterday  at  4-J.  As  Mexican 
Eagles,  of  course,  are  not  subject  to  excess-profits  duty, 
the  Chancellor's  announcement  on  Monday  had  the 
effect  of  divevtino;  attention  to  this  company,  moreover, 
as  the  attitiide  of  the  jMexican  Government  appears  to 
be  favourable  to  the  oil  interests.  At  yesterday's  quota- 
tion of  lOi  the  Common  show  a  good  rise  on  the  week, 
and  the  Preference  also  moved  up  to  10-J.  Shells,  Scot- 
tish Americans,  and  Tankers  show  an  improvement  on 
ilio  wrek.    Burmahs  were  uninteresting. 
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With  a  comparative  absence  of  business,  the  market 
opened  in  a  rather  dull  and  listless  fasTiion.  Cape 
support  was  forthcoming  to  a  certain  extent,  and  was 
reflected  in  the  advance  of  Modder  Areas  to  4i,  Modder 
Deep  to  2|,  and  Springs  Mines  to  lit.  Government 
.\reas  also  attracted  attention,  putting  on  -^  to  4-i%. 
Chartered,  however,  were  again  victims  of  profit- 
taking,  closing  in  consequence  at  17s.  On  Tuesday 
Modder  Areas  improved  to  4-1%  and  Springs  to  Ig. 
Some  selling  of  De  Beers  caused  a  I'eactiou  to  20,  the 
shares  losing  J  on  the  day.  Despite  the  closing  of 
t>he  Paris  Bouree  on  Wednesday,  the  market  developed 
a  cheerful  tone  and  displayed  welcome  signs  of  activity.' 
The  Cape  was  still  buying  Springs,  which  closed  at 
IH,  whilst  Modder  B  put  on  J  to  GJ.  The  movement 
was,  however,  rather  short-lived,  and  Thm'sday 
witnessed  a  reversion  to  the  old  condition  of  apathy. 
Nevertheless,  the  tone  was  firm,  the  market  being 
helped  by  the  rise  in  the  price  of  gold  to  IO65.  6(7. 
Some  attention  was  devoted  to  Central  Mining,  which 
rose  ^  to  81,  and  Rand  Mines,  which  were  -jj  to  the 
good  at  2ii.  De  Beers  constituted  a  feature,  recover- 
ing i  to  20J-.  The  growing  belief  that  the  end  of  the 
strike  was  at  last  in  sight  forced  Broken  Hills  into 
l>rominence.  South  and  North  Props,  alike  responded 
to  the  feeling  and  put  on  tW  to  2-1%. 

-\n  increase  of  16,916  ounces  in  the  Transvaal  out- 
l)ut  of  gold  for  the  month  of  June  over  the  output  for 
May,  with  its  extra  working  day,  cannot  be  regarded 
otherwise  than  satisfactoiy.  Moreover,  this  total  of 
715,957  ounces  of  fine  gold  was'obtained  with  a  native 
labour  force  of  179,827;  or  nearly  4,900  less  than  that 
(if  May.  Calculating  gold  at  par,  the  estimated  value 
of  .the  output  of  the  Ashanti  Goldfields  for  June  was 
i;30,960.  The  corresponding  value  for  May  was 
.t26,919,  which,  after  deducting  working  expenses,  left 
a  profit  of  £2,972.  It  is  stated  that  the  premium  on  the 
gold  disposed  of  between  March  1  and  May  25  amounted 
to  £13.657.  Lonely  Eeef  Clold  Mining  Company  report 
a  profit  for  June  of  £13,243,  upon  the  basis  of  a  net 
realisation  price  for  gold  of  lOOs.  per  fine  ounce.  Brak- 
pan  record  a  profit  of  £21.475  with  gold  valued  at 
102s.  6d.  per  ounce,  less  realisation  charges  of  7s.  Id. 
per  ounce.  Calculating  gold  upon  the  same  basis,  Wit- 
watersrand  Deep  suffered  a  loss  of  £2,331.  In  the 
General  Mining  group,  Meyer  and  Charlton  is  credited 
with  a  profit  of  £28,899,  or  £2.500  more  than  in  Mav. 
Van  Eyn,  with  the  help  of  £981  from  revenue  for  the 
financial  year,  earned  a  profit  of  £6,235  in  June,  ns 
compared  with  £5,053  in  !Mav.  .\urora  West  replaces 
its  nominal  profit  of  £6  in  !Mny  witli  a   profit  of  £-lf^O. 
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With  tlio  mill  closer!  down  lor  the  first  half  of  tlic 
month  to  permit  of  iIk'  replacement  of  the  miiin  shaft 
rails,  the  rTa({nah  Mining  and  Explonition  Company 
obtained  for  .1  nne  only  a  total  revenue  of  .t7,44il.  l''roni 
.Tolgus  Mines  comes  the  news  that  the  main  devolop- 
7licnt  tunnel  was  driven  Kin  feet  during  the  month  to 
,1.  total  distance  of  849  feet.  Special  meetings  are  to 
be,  held  in  Johannesburg  in  September  to  consider  the 
purchase  of  liandfoiitein  Deep,  and,  with  the  exception 
iif  cash  in  hand,  by  Uandfontein  Central  ujion  the  liasis 
of  three  Randfontein  Central  shares  for  eight  Randfon- 
icin  Deep  shares. 

To-day  it  is  announced  from  South  .\frica  that  the 
iiiiying  rates  on  T/Jtidon  have  been  l"educed  to  2i%  for 
iilegi-aphic  transfers  and  li%  for  sight  drafts.  This 
will  involve  a  corresponding  reduction  in  the  realisation 
charges,  and  must  therefore  exercise  a  favom-ablc  in- 
fluence on  the  market. 

Tin  shares  wei'e  rather  neglected  during  the  week, 
ilespite  the  recovery  of  the  metal  to  .€205.  Tin  .'\reaa 
were  in  go<j(l  demand,  the  closing  price  of  O.s.  3(/.  on 
Thursday  representing  a  great  advance  on  the  price  of 
7s.  6d.  on  Monday.  Favourable  news  regarding  the 
si'ttiement  of  the  strike  caused  Rio  Tintos  to  move  up 
'.  (in  Wednesday  to  .')S',. 
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but  not  ta«i*tion. 

t  B.xoluding  goM  protnium  amoontinK  to  £286,309,  or  2/11  per  ton. 
;  Inclading  gold  premium. 

TiiK  report  of  this  ^'elebriilvtl  Soulli  .\frican  gold- 
mining  Company  for  the  year  ended  December  31, 
l'.)U),  is  a  record  of  satisfactory  progress.  Handi- 
capped by  an  inadequate  supply  of  native  labour — a 
supply  wliich,  in  the  words  of  tlie  Consulting  Engineer, 
"  wa.s  at  no  time  during  tlv>  year  sufficient  to  carry 
out  the  maximum  scale  of  operations  " — the  crusliing 
ot  1,945, out)  tons  of  ore,  as  compared  with  1,861,000 
tons  in  1918,  was  a  creditable  achievement.  Working 
for  the  purpose  of  continuous  comparison  upon  the 
hasis  cf  the  |}ar  value  of  gold,  the  gold  rev.-^nue  per  ton 
reache<l  -lis.  lOJ.,  in  contrast  with  27.s.  2(/.  in  1918. 
Thus  whilst  there  wa«  an  increase  in  the  tonnage 
crushed,  the  grade  of  the  ore  w'as  not  only  maintained 
hut  improV'?<l.  On  the  other  hand,  1919  was  a  year 
oi  rising  prices,  and  this  was  reflected'  not  only  in 
the  increased  cast  of  stores  and  nviterials,  but  also 
in  the  wages  bill.  Furiliennore,  legislation  on  the 
i|U''Stion  of  phthisis  added  considerably  to  the  burden 
<'f  the  Company  in  this  direction.  In  this  manner 
the  outlay  on  stores  and  materials  rose  from  f  089,121 
in  1918,  to  .€732,709  in  the  year  under  review;  and 
wages  accounted  for  Jtl  ,0.")7, 197,  as  compared  with 
t973,i)24.  N','ver(heless,  owinfj  to  the  increase  in  the 
toiin;ige  crushed,  this  additional  outlay  only  resulted 
in  an  advance  of  4(/.  per  ton  on  the  working  costs  to 
23,s'.  \d.  per  ton.  Thus  a  working  pixjfit  of  t4()4,n4, 
or  4s.  9(/.  (ler  ton,  was  secured,  in  com]jarison  with 
£410,642,  or  4.s-.  Tx/.  per  (on  in  1918.  But  with  the 
restoration  of  a  frc<^  mark.^t  for  gold  aftor  July  2'), 
II' 19,  there  came  into  being  the  gokl  premium.  Con- 
M'i|ucntly  an  extra  profit  was  earned  on  all  gold  dis- 
|H>sed  of  bitw^aon  this  date  and  the  end  of  the  year. 
In  this  case  an  average  premium  of  22.7%  was 
obtaine<l  which  amounted  to  .£280,309.  Taking  this 
into  account,  the  actual  gold  revenue  per  ton  was 
2,'i'.  1 1(/.  more  at  30,s-.  9(7.,  whilst  the  working  profit 
\HT  ton  actually  roach\l  7s.  Sd.  Thus  there  was 
secured  a  total   working  profit  of  £7.J0,423,   and   the 


vfry  satislactory  net  i.rolit  ot  tTl'.t.^Tn.  .\lii-i-  luii-i- 
ing  all  charges  including  the  annual  redemption  of 
deb'iiturvis,  Ordinaiy  shareholilers  received  a  dividend 
of  40%  absorbing  £370,  ,042.  leaving  a  balance  of 
1403,464  to  be  carried  forward  to  the  next  accounts. 
Development  work  on  the  whole  proved  satisfactory. 
Not  only  was  ther-s  a  mark?d  increase  in  the  rpiantity 
of  work  done  which  reached  a  total  of  3.J,729  feet. 
but  the  reef  disclosures  came  up  to  expectations.  As 
usual  the  gi'ad':'  of  the  or-s  exposed  on  the  Main  Reef 
I>eader  proved  consistently  high ;  whilst  the  South 
Keef  still  continues  patchy.  Pailicuhir  interest  attaches 
to  the  development  of  the  large  South  Rand,  Dyke. 
ore  of  20.7  (Iwt.  being  exposed  for  -080  feet  on  the 
Main  Reef  Leader  over  a  width  of  24  incli?s.  "  Littlo 
so  far  has  bsen  done  in  this  new  area,"  writes  the 
consulting  engineer,  "  to  givo  any  indication  of  what 
values  can  be  expe<-ted  on  the  south  side  of  the  dyke. " 
.\  sunimai-y  of  the  dovelopminfc  work  an  the  position 
of  tiho  ore  reserves  can  be  seen  in  the  following 
table:  — 

Total  — M.R.  Leader-*  ^-South  Reet-^ 

Foola«e    Pa.ytb'o  DIst.  Sbil-  Dist. 

Snnipled^F(iota|!C->Kxpoae<i  Width  Assaj  linK  Exrosed  Width  Aiiay 

on  Heef   Feet      %  Feet       In.  I".  Feet       In. 

1916..,S9,460      —       —  15.220      23       72/3  1.660  14,230       26       5C;7 

1917  ..19.270    11,27)    58  8,340     32       f 0  0  2,560  2,950       25       83A) 

1918...11,7;0    ir,3C0   70  7,C30      19      l'6/3  2,7f5  3.270       i8        63/10 

1919.. .18,470    16,130    86  11,820     24      85,10  2,060  4,3:0       28       57  9 

1920. 

Mar.qr.5.5:0     4,360    79  3.000     22       85/0  l.<i70  1,;6)       31       44/2 

Ore  Heserves  at  December  31. 

, -1919 ,      , 1918 ,      , 1917 , 1916 

Value  Value  Value  Value 

Ton'"    per  Ton         Tons      p3r  Ton         Tons     per  Ton         Tone      per  Ton 
8,461,400»  26/9        8,298,100      27/2       8,£88,'00      26/9      11,429,000       25.1 

•  Including  1,245  900  ton?,  value  31/5  per  ton,  in  shaft  and  safety  pillars 
not  iivuilabic  for  use  at  present. 

The  or.3  reK?n'cs,  whilst  fractionally  lower  in 
value,  having  fallen  from  6.4  dwt.  in  1918  to  6.3 
(l\\t,  in  the  year  under  review,  have  increased  in 
(|uaiitity  by  153,3(^0  tons  during  the  year. 

Tb?  outlook  for  the  current  year  is  more  encourag- 
ing. The  year  opened  with  a  more  satisfactory  supplj 
of  native  labour  which  encouraged  the  nianagen-.ent 
to  anticipate  an  increase  in  the  tonnage  crushxl  and 
an  expansion  of  the  development  work.  On  the  other 
hand,  the  recent  rises  in  wages  op?rate  against  the 
prospects,  and  th§  situation  as  regards  working  costs 
is  still  further  complicated  by  the  growth  of  the 
burden  under  the  Miners'  Phthisis  .\ct  of  1919  to 
nearly  twice  the  charge  under  the  old  Act.  Against 
these  factors  must  l>e  jilaced  the  premium  on  gold 
which  a.ttained  a  high  level  in  t.he  first  quarter  of 
the  year;  but  which  is  now  tending  towards  a  more 
stable  equilibrium  with  gold  at  a  price  of  105s.  an 
ounce.  The  returns  for  the  first  quarter  of  1920  are 
of  a  v;r>-  satisfactory  nature.  They  show  an  increase 
in  the  tonnage  crusli?d  to  548,000  tons,  a  further 
slight  rise  in  the  gold  revenue  to  31s.  per  ton.  and — 
n.ost  gratifying  of  all — an  actual  decline  in  tlie  work- 
ing costs  to  22s.  7f/.  per  ton.  Should  this  movement 
P'lsist,  the  smaller  i)remium  on  gold  that  has  since 
been  in  force  would  be  to  some  extent  counterbalanced. 
Compensation  is  also  jirovided  in  the  recent  improvo- 
inent  in  the  South  .'Vfrican  exchange  rate,  which  is 
reflected  in  the  rxluction  in  the  cost  of  realisalioii 
from  8s.  9;/.  per  ounce  in  May  to  7s.  in  June.  It 
will  lx\  recollected  that  sharoholders  have  already 
lienefitcd  to  some  extent  from  the  results  of  the  first 
six  months,  since  the  interim  dividend  of  27i?o  de- 
clared in  the  middle  of  June  contrasts  very  favourably 
with  the  corresponding  divkicnd  of  5%  in  1919.  Tho 
financial  position  of  the  Company  as  disclosed  in  the 
balance  sheet  dated  December  31,  1919,  is  finaiiciiUlv 
strong.  I.iabiliti's  do  not  exceed  ,t001,977.  wheneos 
cash  and  Government  securities  aro  available  to  a 
total  of  £777.592.  In  the  market  the  10s.  shnr.  ~ 
are  quoted  at  48s.  9j/.,  and  assuming  a  dividend  of  6" 
for  the  current  vear,  afford  a  net  yield  of  over  7%. 
taking  into  account  the  fact  that  the  interim  dividend 
of  27i%  has  alrea^lv  been  paid:  but  in  a  ye.ir  in  which 
the  holder  would  receive  the  full  dividend  of  60% 
the  yield  at  this  price  is  12J%. 
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GOLD  COAST  AMALGAMATED. 


Loans  and 
Invest-  ■  Sundry 
ments    Bevenue  venue  Exii 


Total 

Xer     ^Bividends— 

Carried 

xjieiiscs 

Profit  Amount      % 

Forward 

f 

£              £        % 

£ 

4.843 

19,962      32,571     U 

56,737 

6,192 

20,326     32,671       71 

42,864 

5,016 

42,728      43,423  10 

39,992 

6,268 

78,982      65,142  15 

51,630 

>18     ...    25,428  90        25,618 

1919  ...    47,649  95        47,744 

1920  ...    84,985         235        S5,220 

The  report  of  this  well-known  "West  African  mining 
finance  Coi-poration  for  the  year  ended  March  31,  1920, 
is  a  record  of  further  substantial  progress  during  the 
year.  In  the  previous  year  its  revenue  from  loans  and 
investments  had  risen  from  £2-5,428  to  £47,649.  The 
advance  for  the  year  under  review  is  more  remarkable 
still,  the  total  of  £84,985  being  more  than  three  times 
that  of  19,17-18.  The  increase  is  due  almost  entirely 
to  profits  on  sales,  which  accounted  for  £45,000  in  the 
year  1919-20,  as  compared  with  £9,000  for  1918-19. 
On  the  other  hand,  dividends  only  brought  in  £28,272, 
in  contrast  with  £-36,797  in  the  pr?vious  year,  the  de- 
crease being  due  in  the  main  to  the  absence"  of  divi- 
dends from  the  American  Trona  Corporation,  which 
had  paid  21%,  representing  arrears  of  dividends,  in  1917- 
1918.  Interest  yielded  £5,600.  as  against  £2,900, 
whilst  the  profit  derived  from  the  sale  of  manganese 
ore  rose  from  £634  to  £7,019.  Administrative  expen- 
diture was  over  £1,2-50  mere  at  £6,268.  Nevertheless, 
the  net  profit  amounted  to  £78,952,  in  contrast  with 
£42,728  in  the  preceding  year.  Thus  the  dividends 
paid  to  sliareholders  were  increased  from  £43,428,  or 
10%,  to  £65,142,  or  15%.  The  balance  carried  for- 
ward to  the  next  accounts  stands  at  £51,630. 

A  very  sound  financial  position  is  revealed  bj'  the 
balance  sheet  as  on  March  31,  1920.  Liabilities,  in- 
cluding the  final  dividend,  absorbing  £54.285,  do  not 
exceed  £57,390,  whereas  the  total  of  sundry  debtors 
and  cash  alone  amounts  to  £59,053.  In  addition,  there 
lies  easy  to  hand  another  liquid  asset  in  the  form  of 
Treasury  bills  to  the  extent  of  £99,744.  •  Property 
concessions  have  been  written  down  from  £66,267  to 
£30,000  during  the  year.  The  directors  have  decided 
to  write  off  the  remaiuder  during  the  current  year,  as 
^hey  do  not  believe  that  these  properties  have  any  min- 
ing value.  The  main  asset  of  the  Company  consists 
of  its  investments,  which  stand  at  a  total  of  £432,221, 
excluding  the  Treasury  bills.  According  to  the  report 
these  joint  investments,  in  so  far  as  market  quotations 
are  available,  are  worth  £642,256;  whilst  these  not 
quoted  are  estimated  by  the  directors  at  £67,806.  And 
these  investments  represent  an  issued  capital  of 
£434,282.  For  the  current  year  arrangements  have 
been  made  with  the  New  Consolidated  Gold  Fields  for 
office  accommodation,  clerical  assistance,  and  expert 
advice  for  a  payment  of  £3,750  a  year,  plus  10%  of 
the  amount  distributed.  In  additioii,  the  Company  is 
entitled  to  an  ofier  of  an  interest  of  5%  in  any  new 
business  with  certain  exceptions.  Negotiations  have 
been  going  on  for  the  sale  of  the  rest  of  the  man- 
ganese ore  on  their  claims.  Bearing  in  mind  the  wide 
range  of  their  shareholdings,  receipts  from  dividends 
should  be  no  less  favourable.  As  regards  tlie  Trona 
Company,  indeed,  improved  resultsare  confidentlv 
expected.  In  the  market  the  £1  shares  of  GoldCoas't 
Amalgamated  are  quoted  at  21s.  6f/.,  and  afford  at 
this  price,  upon  the  basis  of  a  dividend  of  1-5%,  a 
return  of  nearly  14%. 
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I.— BANK  RETURNS,   ETC. 

BANE  OF  EBGLAND.— Acconnts,  July  14,  1920. 
Issae  Department. 


Not«s  iMned  £139,919,785 


QoTemment  Debt  £11,016.100 

Other  Secaritleg  7,434,900 

Gold  Coin  and  Bullion  121,469.785 


£139.919,785 
Banking  Department. 


£139.919.735 


Proprietors'  Capital    £14.553.000 

Heat  3.1'93,203 

Pabllc  Depoeiti' 17-671.411 

Other  Depofllta    119,622.526 

SeveD-day  and  other  Bllla...  12,862 


Government  Secarltle«  £59.138.583 

Other  Secarities 78,622,582 

Notes 15,682,145 

Gold  and  Silver  Coin ....«:..  1,409,712 


£155.153,002 


Comparison  with  Previons  Fonr  Weeki  [00,000*8  omitted.] 


Coin 

Clrcn-       and 

Date      latlon     Bnllio) 

1920.         £  £ 

'ly      14  1?4,2 

7  ]?2,7 

30  120,0 

23  115,2 

16  114,1 


June 
Jnne 
Jane 


1?2,8 
120,7 
117,8 
117,8 
117,3 


17,6 
17.8 
15.7 
17,8 
21,2 


119.6 
117.0 
175,9 
118,4 
132,5 


59  4  78.6 

52,4  83.8 

90.0  103,1 

53,0  80,1 

70,8  78,8 


12,4 
16.4 
16,2 
20,9 
21,9 


Batio 
Reserve  Bank  Three 
to  Lla-  Bate  Months' 
bllltle«       •      Bills 
%  "S        •* 

12  4 
ln-i 
85 
154 
14-3 
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J'y22.14    29.3        40,2        13.7        42.2        11.0      33,8      29,3        52-40 3 


•  Jnly  30,  1914  +  to    4%  , 
July  13,1916.  6%  ;  Jan.  18,'1917, 


Jnly  31,  8%  :  Aug.  1,  10%  ;    i.ne.  6,  6%:  Ane.  8,  6%. 
',  5}%  :  Apr.  5,5%  :  Not.  6,1919. 6% ;  Apr.  15. 1920. 7%- 


Comparison  ot  Bank  Betoms,  Exchanges,  Prices,  &0. 


Bank  of  England  (In  £'8  sterling 
OO.OOO's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits  

Government  Securities     

Other  Securities    

Eatio  to  uabiiitieB";;;!;."!!!!!!!! 

Coin  and  Bolllon  

Money  : 

Bank  of  England  Rate     

Bank  of  France  Rate    

Bate  3  months*  Bills  London 
Exchanfree  ; 

Paris  Cheque 

Kew  York  60  days   

Bombay  Telegraphic  Transfen 
Prices  : 

Consols  21%  Cash    

French  Rentes  3%  Money 

Silver,  London  spot  ot. 

Wheat,  QazetU  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


July  16, 
1920 
£124.2 
17,6 
119,6 
69.4 
78.6 
17,0 
12-4% 
122,8 


46i 
58-30 
52jd. 
84/10 

27-47d. 

223/6 


Jalv  16, 

1919 

£78.9 
24.9 

U2.6 
44,7 
82.4 

28.2 


5% 

5% 

3JA% 

39-95 
4-30 

inn 

52 
61-70 
54id. 

73/3 

2l-26d. 

166/0 


July  17, 

July  18, 

JnlvlS 

1918 

1917 

1910 

£55.4 

£39,5 

£28,6 

Z^A 

47,7 

19,5 

134,8 

124,7 

42,6 

55,S 

45,5 

18,0 

105,5 

112,7 

30,9 

29.5 

32,1 

31.3 

1710% 

18-62% 

50-32% 

66,5 

63.2 

41,4 

5% 

5% 

3% 

5% 

5% 

3% 

3i-3ft% 

4?% 

2% 

87-151 

27-39i 

26-20 

47?i 

4-72t 

4-S3i 

l/63i 

l/4s^ 

im\ 

56 

65J 

621 

61-80 

60'70 

9r7-70 

48ta-d. 

39j::J. 

251 J - 

74/4 

78/2 

30/4 

2204d. 

19  OOJ. 

7-94d. 

101/0 

98/: 

54'9 

CUBBENCT   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Julv  14,  '20  ll,043.8f6 
July     7,  '20    8.110.C95 

July  16,  '19  6,170.543 

July  17.  18  6.616.178 

July  18,  17  5.303.460 

July  19,  16  3,970,962 

Notes  ontstandlng — 
One  Pound  ... 

Ten  Shilling 

Certificates  outstanding 


Bank  of    %  of  Bank 
Notes  Gold  Coin    Encland  Notes* Gold 

Outstanding    &  Bullion       Notes        to  Notes 

28,500,000  18.300.000       12-9 
28,500,000  16.100,000        12-4 


6.9P6,F18  342 
4.671,934  260 
3,767.137  lee 
3.165,9S6  124. 
Balance  Sheet 

£ 
...    283.208,750 
...      44,238,102 
...      34.M0,000 


379.023,429 


8-3 


.166,754      28.500,000         — 

,956,002      28.500,000         —  10-9 

,264,7C3      28500.000         —  17-1 

ges.o-ie    28.5co.ooo      —  228 
,  Jnly  14,  1920- 

Advances —  fi 

Other  Bankers                 ...  — 

Trustee  Savings  Banks  185,000 

Currency  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  _  28,500,000 

Bank  of  Eneland  Notes.-  18,300.000 

Qovemment  Securities  ._  331,679,469 
Balance  at  Bank  of  England        358.960 


Total     _ 


379,023,429 


PUBLIC  INCOME   AND   EXPENDITURE  [OOU's  omitted.] 


1920- 
Week  to 

Jnly       10 
June     3C5 


Bevenna 

ii9.673 
6,645 
16,261 


Szpendl-     Excess  of 
tnre       Expenditure 

<24.4;8       i.-;,;/o: 

12,6C9  5,964 

12,066  i,lt>il 


r Loans,  Advances,  4a?. ,        Cash 

Cr.  Dr.  Net  4-   Balance 

£1£0,944     £195,631     -£4.687     £3.051 

6t,639        60,348     -  6,291       2,623 

183.7 J  3      188,497     -  4.744       3,297 


101  dys.  ■20-21    344,559 
103day8 19-20  230,287 

309.185 
437.459 

•3;,-;:..':  1,442,6B7 
207,171    1,802.609 

1,487.429      -44,742 
1.602.235       200.373 

—          -234,198 

6,766-607         326.202 
5.351,353      1.682.049 
3,616.023      1.983.581 
xpenditure. 

. Bzpendltors- 

Ict.,Ao.,        M:so, 

on  Debt    Expend. 

£7.161       £340 

2,163          182 

1,662      1.002 

-6.318 
-  6,797 

Fr.  •20-21*      1,418,300     1,184,102        2Z4,19Sl         — 
Tr   '19-20      1,339.571    1,665.773       326202  6.092,709 
Tr.  18-19         889.021    2,579,301    1,690,280  7,033,402 
Ir.  17-18         707,234    2,696,221    1.988.987  7,499.604 
Principal   Items  of  Revenue  and  E. 

, hevenue , 

1920.               Custcms      Income  Excess  Profits    Otbei 
Week  to            &  £icis«    Tax,  &c.  Duties,  &r,    Bevenna 
July       10           £6,116         £d,013         £5,776        £8,663 
June      305           1,581           2,680               749          1,635. 
June      26             6.167           1,790           4,8'-!4          4,470 

9l69 
12,799 
2L030 

Supply 

Bervices- 

£16,957 

10,262 

9.422 

lOldaye'20-21 
103clay8l9-20 

77,524 
63,^53 

62,671 
64,873 

62,144       142,2^0 
74,021        38,140 

113,613 
120,441 

3.:o9 
1-733 

191,314 
315,285 

Tr.  '20-21*  348,650 

Yr.  19-20  283.023 

Ir.  18-19  162,220 

Tr.  '17-18  110,033 


385,800  220,000  463,850  345,000  31,198  807,904 

it9.0E9  2S0,C45  407.404  332.034  16,171  1,317,668 

291.186  285,028  150,687  269.964  11.380  2.297,956 

239,609  220,214  137.478  189.851  11,401  2,494,968 


FLOATING       COOO'B 

DEBT.  on.iIted.] 
10,  1620 
30.  l&kO 
26.  1920 
19,  1920 
30, 1919 


June 


Treaeury 
Bills 
£1,078.629 
l.(  iUOiilj 
1.064.626 
1.077,997 

796.150 


Wajs  &  Means 

Advances 
£211,991 

24j.e.')l 

218,324 

213J17 
774,237 


Total 

£1,290,820 
1-293-781 
),287,95U 
l.isl,Jl4 
1.67u.JByi 


*  Badget  asiimatea. 


taiKbest. 


\  Jixceee  ol  revenue. 


Natnl.  War 
Bond  Ropts. 

£1,745,720 
1,746,720 
1,745.720 
1.745,720 
1.7-12.021 

4  days. 
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roBEian  banks. 


tin  t's  BtelilDKt— OOO'a  omitted.] 


BELGIUM. 

i»n».    e.  '14 

jmv     ],  '20 


Ool<1.  Silver 

€10.977  £6^3 

10,ft(i9  1,055 

10,659  1.067 


Total       DiRcoants  Olrcniatlon  Dopo^lt** 
eil.eiO      £41,9;!5        £51.B00       M.^B3 


OInIm  on  Oontlnpnnt  Oiroiilation 

Aastro-  T.inbT.  on                                                 CStftto 

'.  Biink  Bank  Not«3   DliiconntB  AdTOncos        Nolfa)        Deponlte 

>;392.13B  tflfl,92:)        «2.I«S  .C69,132  l'34e.4.39      £88.44? 

39fi.94B  PR.923          34.818  P9.n?0  3i0.493        69.980 

398,196  RR.023         28.825  76,181  383,718       60.771 


-Uash- 


Di9- 
connta 
£6.197 
15.468 
14,428 


Rali>nc«     Olreiiliv- 
Abroad         tlon      Deposit* 
£8,893        £47 
28,847     2.113 
29.370     2.403 


£789 
1.933 
1,885 


^Oold^         Total  Oiixh  Olrrala-  ^Dopofllts-, 

In  Bantc  Abroad  Inpri7.''nvpr  Bllli  tlon  THbllo    PriTats 

^£165.654-^     £190.887   £97,768  £267.327  £15.302     £37,903 

144,409     79.131   9.33.^38     72,913  1.520,485  2.09!     13=!  3P.4 

144,413     79,131  '2.33.443     73.975  1,520,439  6.737     127  772 


^       Treagnry  &  Txiana  &  Olrcula-  De- 
Total   Other  Notes  Dlarounta  tlon  po^lta 
£5,279       £40,055  £94,545  £47,199 
'  2,58?,8?9  578,999 


Gold       nilver 

£67,843   £18,727  £84.570 

64,583         175  64,758  824,777  1,8')R.42; 

54,683          1B6  64,749  862.681  2.543.110    2,698.759  1.170.698 

65,820         997  66.817  462,923  1,664,9.'58     1.498.418    688,482 

117,310     8.039  123,319  89,331  83),831        625,§18    459,064 


Gold 

£13,496 

53.025 

63.025 


—flash- 
Silver 
£249 
1.158 
M78 

625 


Total 

£13.745 

64,183 

64.203 


Dl9-  Ad-  Olrnula-       De- 

conntfl  vancea         tlon  pogita 

£13,422  £10,332  £35,BB0  £1.437 

13,913  25,885      83,895  11.97fl 

12.700  28,179      86,863  10,600 


ITALY. 

'"Hy  31,  "14 

APf-  30.  '20 
May  31.  '20 
May  31,  'Ig 
May  30,  '18 


JAPAN. 

AOg-     1,  '14 

^'^y    29,  '20 
6.  '20 


Oir. 


,         Other     Irtaoa  & 

Total       Cash  Discoiinta         tlon 

--£48,456^  £26,017  £69,204 

36.193     19,652  180,782  501,813 

35,190     16,322  180,502  517,128 


Deposits 
£8,897 
74.704 
70,783 


Gold 
£21,867 
92.092 

93.696 


Discounts  Advances 
£1,829         £7,863 

39,386  37,373 

35.253  32,929 


Notes 
£32,722 
130,694 
124.296 


£13.818 
112,364 
110,126 


£1.521 
8.512 
8,807 


NEW  YORK  Loans, 

BANKS  0«8h  Own  Aggregate  Dlso'ts,      , Net  Deposits ,       Bicess 

ft  TRUSTS.              Vaults  Reserve  Invest., &o.  Demand     Time         Total  R^erve 

*■       1. '14  ...         —  £89,888  £411.238        —             —       £387.185  £1.720 

t,  "20  ...    £18.4821  116.210  1.034,3M   £835,326  £51,028     904.060     5,590 

-.0,  "20  ...       19,926t  113.200  1,028,680     832.176    60.790     889,532     3.008 


NORWAY. 

July  31,  '14 
-'unp  30.  '20 
J"'.'     7^0_ 
"oh     7,  19 


Gold 
£2,960 
8,120 
8.120 


Balance  Norw.  &  For.  Disc'nta 

Abroad  Govt.  Sees.  &  Loans 

£1.678  £493        £4,868 

3,193  679         23,611 

3.317  578         23.709 


889.344 

8.348 

838.174 

10.802 

Circala- 

tlon 

Deposits 

£6,752 

£793 

24.28U 

6,906 

24.084 

6.733 

4.138 


678 


18,636 


Discounts  3c  Note  Oiroii- 
Qold  Silvei         Total       Advances      iatloa      Depoelti 

£1,906         £3.921        £5.827       £20.406      £90,438   £10,635 
1.9U8  3.921  6.827        22,667         94,858       8,858 


»l»y     3,  19 


»oly  21,  14... 
o<*.  29,  17... 


SPAIN. 

A»8.    1.  14  .. 

July    3,  -20  ... 
July   10,  "20  ... 


Cash 
£60,809 


36.781 


Discounts 
£8.468 
8,616 
9,031 

7,480 


5.840  I 

6.380  I 

Advances 
£2.842 
2,853 
3.074 


1.705 


Total 

£11.100 

11.469 

_12,iq5_ 

9.185 


38       3.474 
78       2,188 

Circulation 

£180.955 

1B1.620 

18W^ 

109.312 


, Gold ,     Totiil  Cash  Loans  4;  Olrcula.    Notes  In      Total 

In  Bank      Abroad  Incl'c  silver  Disc'ts  Mon       Reserve     Deposits 

£160,114   £14.395   £181.892     £76,081  £163,411   £6.689  £109.911 

129.623   230,865     378,205  1,869,569  1.836,217   16.783     346,550 


-dash- 


Gold  Silver  Total 

£21,804  £29,187  £50.991 

86,102  24.581  122.883 

98,101  24,321  122.422 


Loans, 

£40.572 
88.979 
88.973 


8paniab  Oircula- 

4%  tlon 

£13.778  £77,657 
13.779  156.235 
13.779    157.660 


Balance  Bwed.  &.  i<'or.  Dlsouunu  Oirculo- 

Abroad  Govt.  Sees.     &Loiuu  tlon 

£6.160        £1.555        £7.495  £13.432 

5.149           2.632         42,403  40.685 

6.290           2.625         3ij.537  38.862 


Discounts  Si     Oiroula- 
Advancai  tlon 

£4.817 

14.234 

13.122 


£10,718 
38.140 
37.124 


Deposits 

£18.955 

41.020 
39,150 


Deposits 
£3.903 
16.i83 
1&.264 


DepcUts 
^,028 
4.238 
3.893 


*  Cja  Verted  a 
I-  N-ot  ,vs,.rxc. 


U.  STATES 
FED.  RES. 
BANKS. 

•Tulv    5,'20'-. 
Jolv  12,'20  . 


, iJold ,  Bills  ,-DepOTlta.-, 

Held  by     With       Total        DIs-      Accept-  Tot«l.    Olfools- 

Banks      A^ntl       Cash      coont'd    anooi.     Govt.       Net.        tlon 

> £394.340 '  £121.902  £509.038  £78  018  £4-310  C350.978M33.782 

' 394,282 '     421,639  512,318     74518    3,531    311.954  638  189 


186.872     255,492   438.032 
192.499     199,512    403,199 


397  '>R?    72.008  31.238  389.488  507.6'.6 
231. ')7B   43.632  33  878  310.732   392.489 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brossels  ... 
Oalcatta  ... 
Ohrlstlanla 
Oopsnhsgeo 


Date  Fixed 
July  1,16 
Deo.  23.14 
Aug.  21,19 
Juno  18,'20 
Apr.  28.'20 
Jane  6. '19 
Ju.io  25.70 
Apr.  16.'20 


Lisbon  ... 
Madrid  ... 
Paris 
Petrognd 
Rome  ■•• 
Stopkholm 
Toklo  ... 
Vienna    ... 


%  Dat«  PIzsS 

6i  IM.  16,14 

6  NoT.10,19 

6  Apr.    8,'2« 

5  »oly  29.14 
B  May  12,-20 

7  Mar.  18, -20 
803  Not.  18,19 

6  if-  12.18 


III.— FOREIGN    EXCHANGES. 


LONDON  ON- 

Berlin    Cable 

Brussels    Cheques 

Denmark Cable 

Holland do. 

Italy do. 

Lisbon  and  Opsrto      do. 

New  York    do. 

—  Cheques 

Norway     Cable 

Paris 3  raos. 


i  Ju 


Spain  (Bank  pi-ices)  3  mos. 

—       Cable 

Sweden do, 

Switzerland 3  mos. 

—       Cable 


16.   20 
150111. 
43(r.  85o. 
23kT.  35 
lia.  120. 
G8lr.  00 

lid. 
13  892 
t3  90> 
23kr.  02 
47(r.  20o. 
46ti.  453. 

47Jd- 
24P.  .30 
17kr.  49 
22  tr.  50o. 
22(r.  00^. 


Jiilv  9.  "20 
150m. 
43lr.  830. 
23kr.  86 
llfl.  170. 
651r.  50 

1014 
13  98 
•3  95t 
23  ki.  60 
47(r.  750. 
48(r.  760. 

65d. 
24p.  35 
17kr.  85 
22tr.  453 
22(r.  OOc 


July  2,  ■20 
149II1. 
44fr.  750 
24kr.  00 
1111.  170. 
851r.  25 
ll»d. 
13  931 
13  971 
23ki.  95 
47fr.  87o. 
47(r.  120. 
4911. 
24p.  10 
17kt.  93 
22(».  293. 
2if».  fllo. 


June  26,  '20 

147ni. 
45fr.  150. 
23kr.  Rl 
lOa.  07o. 
64Ir.60 

lUd. 
13  97 
13  93 
23  ki.  08 
47(r.  950. 
471r.  70a 

4314. 
23P.  77 
IBkt.  07 
22fe.  2Soi 
2Ur.83o. 


ON  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens  Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayrea  Transfers 

Calcutta    do. 

Ohristianla    Sljht 

Copenhajjen do. 

HeTsinslors  Cable 

Hon:?  Kon? Transfers 

Italy Sight 

Lisbon  ; do. 

Madras do, 

Madrid do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  .Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Slqbt 

Stockholm    do, 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sight 


Jiily  16.  '20 

97,^;Dl. 

lia.  09o. 

30dr.  87 
is.  lOld. 
43(.  850. 
571  d. 
Is.  lOld. 
23kr.  12 
23kr.  12 
96im. 
33.  91. 
66lr.  250. 
lUd. 
is.  lOid. 
24p.  35 
57.1. 
14  41 
t3  89 
t3  89i 
13  89 
48  f.  770. 
14,'-,1- 
5s.  2d. 
2s.  38d. 
17kr.  69 
211.  970. 

2s.  7td. 


Julv9. '20 

97Jpi. 
111.  170. 
31  dr.  32 
Is.  lOtSi. 
43f.  87.>. 
58A4. 
Is.  lOlJd. 
23kr.  82 
23kr.  83 

93»m. 
-39.  Bid. 
85lr.  450. 

lUJ. 
18.  lOiii. 

24p.  36 

68id. 

t4  49i 

t3  91 

13  831 

13  951 

46t.  87o. 

14,",-,d. 

5s.  IH. 

29.  4d. 

17kr.  84 

22'-  Olo. 

125ia. 
29.  7tL 


,luly2. '20 
97»Pl. 

119.  IB'. 

31dr.  77 

is.  9}d. 

44'.  810. 
57A1. 

13.  9M- 

23kr.  84 

24  kr.  05 
91m. 

3s.  aid. 

651r.  370. 
lUd. 

Is.  9!d. 

24p.  10 
5811. 
14  52 
13  91! 
»3  90t 
»3  95t 

47f.  lOo 
14Aid 
5s.  Id. 

2s.  3ld. 

17kr.  93 

21f.  840. 
ISj'jd. 
2s.  7td. 


Pas 

97»pl. 
12.107U. 
25dr.  221 

29.* 

25'.  22to. 
47.58d. 

29.* 

18.169»«. 
18.169kV 
26<n-2at 

251.  21i« 

eaid. 

2s.» 
25P.22I 

5ia. 

14  9)1 


44  891 

25t.221«. 
164. 


18.1591". 

251.  22K- 

18d. 

24.58d. 


Fixed  at  Rs.  10  to  the  gold  sovereign,  Pebmary  2. 1920 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  ciieques 
Buenos  Aires,  cheques ... 
Chrlstiania,  cheques 
Copenhagen , cheques    ... 
Greece,  cheques 
Honi^kong,  cheques 

Italy,  sight  

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  .Taneiro,  cheques 
Shanghai,  cheques         ... 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


-Hate  Ourrent' 
•  16.  '20 


3505' 
36,50-. 
10775 
16  65.5 
16-S5'i 
12-750. 
74-50C 
17001. 
4-991. 
49-60' 


9. '20 


35350. 
37-50.3. 
108-70 
16-950. 
16-550. 
12-720. 
720. 
16-551. 
4931. 
49  60O. 


Par  as  usually 

Quoted 

40-20O.  for  1  golldei 

48  66o.  tot  1  lupes 


foiy3. 

40-260. 

33  00a. 


26-80O.  for  1  krooei 

26  89o.  tor  1  kroner     28-8S* 

19-295.-.  tor  1  drv3hm« 

74  590.  for  ilex.  II       49  4o. 

5  181  ll'-e  tor  II 

4-8885  I  'or  1  libr» 

50o.  tor  1  peso 


6-171. 


12%illao.   12125%'ll90.  Premium  per  1100 
12-14'r.        U'971c.       6:18i  'ranca  lor  II 


49-8* 

Pat 

6-18ti. 

61-370. 


43-500. 

43-200. 

104-50O. 

100.^- 

51-500. 

51-3750 

18-050. 

16-33  ■- 

22-100. 

22-15C. 

665(r. 

6571r. 

19-00°. 

190DO. 

51-40J. 

51-375C 

51-480.  tot  1  rouble 

32-420.  tor  1  milreli 

52-980.  tor  1  tasl  tu'uv>< 

56-770.  tor  II  67120. 

19-30O.  tor  1  peseta 

26  80j.  tor  1  kronet 

5181  Iranos  tor  II       6-lB10< 

20  Glo.  tor  1  peso 

49  84o.  lor  1  yen  49-90«. 


According  to  Guaranty  Trost  Company  ol  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

Week. 

Amount.    1  Inc 

.  or  Deo. 

1  1920  Agg.  1 

Ino.  oi  Dstt* 

19ift     : 

Pn  £'9  aterllns  OOO's  omltt«I.J                          -;». 

BlRMreOHAM  ... 

Julv 

in 

£4.086-1- 

eezi 

£106170-1- 

£32.910 -K    41  » 

Bristol 

in 

1.769  t- 

I 

1          49.937  -f- 

11.814  -h   31-0 

DlIBUN       

in 

9.6!0  -•- 

1.238 

245.337  + 

49.412  •»•    25  2 

•• 

10 

in 

1.517  -f 
1.113  - 

161 
225 

51.188 -»- 
38.073  -1- 

l.ElOEaTER       ... 

12.692  ■•■    59  0 

UVEllPOOL       ... 

in 

16.707-1- 

692 

474792  + 

10 

29.853  -1- 

11.348 

881041  + 

NEWOASriiB     ... 

in 

2.817  -t- 

215 

89.058  + 

in 

1.544  -f- 

823 

33.i;7  + 

SURKFIfSLD        ... 

"    16: 

1920. 
July   14 

1,687  + 

531 

48.081  + 

12.513+   37  4 

611.2.30  + 

J  24.082 

18.259214  + 

7.315.171'+   87.3 
24L519I+    US 
6».38a^+  30  2 

14 

43.269  + 

1.6<4 

1.188.068  + 

OOONTRT  

i. 

141 

76.721  ^■ 

2.798 

2.282.784  -1- 

TOTAIj       _,-.. 

14i 

733,220 -t- 

128  424 

21,708.061  + 

8.113.079I  +  j»:7 

'  •  Ooraparod  wlUiU  y«r  ago, 

v.— FREIGHTS.— According  to  Meswre.  J.  0.  Qould.  Angler  •od  Co 

HOMEWARDS.        1920      1920      1913_ 
July  16  Juiy  9   Ju  y  18 


Alex,  to  U.K.  ... 
Aust.  to  U.K.  ... 
AsotI  to  L.H.A.B. 
Bombay  to  p.p.  ... 
Burmati  to  IJ.K.  ... 
Calcul.to  p.p.()ut«; 
Danube  to  U.K.  ... 
Odesaa  to  L.H.A.B. 
U   flats  to  U.S. 


27  8    40/0 
100  0  175/0 


30/0 
10/9 
■90/0  d.w.^/6 


47  8      — 

80,0     85  0 


Homewards.— ''>"•'- 1920  1920  1913 
IT  <.\rl.l-,.rt.:.'t/pL  Ju.yl6  .'u  y  9  Jj.vlS 

'           -  —   40.(0 

I                                     12  0  110     2;7J 
,                          . .  "oot. 

.       130  UO   14/8 
OUTWARDS-i  ardlSto 

Aden     —  — "     ^ 

Oolambo           ...        —  —    U/9 

PjrtSald         ...      37  6  42/8     8/4 

KlTsr  flats     ...       37/6  37/6   19/0 

Sk  nnont     «      27,6  30/0     9li 


106, 


THE     STATIST. 


[Tilly  17,    1020. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


METALS,  MINERALS,  &C. 
Iron. — Scotch  pi?  warmnta       ...ton 

—  Middlesbro*  w.arranl3      ton 

—  Hematite  w  arrants     ton 

—  Stailordshire  bare,  London  tor 

—  Ooirmou  bars  tor 

Steel  Rails     tor 

Galvanised  Sheets  toi 

Copper — .Standard   tor 

Tin — Eoi^lish  InEjots  toi 

—  .Straits   ' tor 

Tinplates,  I.O,  Coke,  S.  Wales. ..bo^ 

Lead— Soft  Forpim  toi 

Soelter— Ord.  Foreipn  toi 

Quicksilver    (751b.)     bottl. 

Aluminium  tor 

Antimony — Regulus  Foreign 


JULY  16,  1920. 

??3/P  . 

217/f  . 

962'f 

£33  )f 


En?; 


.tor 


Coal — Tbest)  Yorkshire   tor 

—  Steam  (iDesf) Newcastle. ......tor 

CHEMICALS,  OILS,  Sc. 
N.  of  Soda — f.o.b.  Chile,  perquinta 

Soda — Crystals  ex  wharf tor 

Copra — Malay  and  St.ates  tor 

Gambier — Good  maris  cw(. 

Indigo — Bengal  pood  to  fine  lb. 

Linseed  Oil— Raw tor 

Linseed — Calcutta,  spot   tor 

—  Cakes,  TJ.K.  trade,  ex  mill  ...tor 

Olive  Oil — Spanish    ton 

Palm  Oil — Lagos  tor 

Petroleum — American     gallon 

Rape  Oil — Refined  English  ton 

Soya  Oil— Refined  lor 

Tallow — Imported    cwt 

Turpentine — American  c^i 

Rape  Seed— Toria tor 

Rubber — Para,  spot    lb 

—  Fine  plantation  fslnd. crepe')   lb, 

—  World's  Production*  May  ton? 
Shellac— T.N.  Orange,  fair  ...cwt, 

TEXTILES. 
Cotton— Middling  Upland    lb 

—  Egyptian,  gobd  fair lb 

—  Pemambuco  fair  lb  i 

—  Midland  Upl.  New  Tork lb, 

—  Stock,  LiverpooUJuly  9). ..bale- 
Flax — PptTOgrad,  Tarapbl   tor 

Hemp — New  Zealand    tor 

—  Manila,  Fair  tor 

Jute— First  Marks  tor 


..£24  5- £2,'^  .' 

£63- £5." 

£90-£P0  ,' 

£;F,' 

*;28P 

71/f 

..  £33  10— C3' 
£W  15-£42  f 
..  £21— £21  1( 

£lS51iome 

£5? 

Ii:68-£€C 

37/2—38/? 

50/2-55/; 


.    160'C 

.  20n/r 

.  £20  10 
.'£20  10' 
....  £16 

£3f 


£102  10— £103  . 

£245. 

£251  I(  . 

34 /n,. 

C?^  17;6-£24  10  . 

£13  10— £44  ir  . 

£22  10. 

£1.V  , 

':44. 

£46  . 

22/0-22/6;. 

90/01. 


JUHE30,  1914. 

57/0 

61/0 

61/0 

£8  10 

£6  18 

£6  2/6 

£1617/1 


£142  15 

£139  10 

-.  11/lOJ— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


15/7J  8/7) 

110/f  ...129/0—130/(^1 

£47  ;' £58  10' 

49/r  52/e 

....  13/0— 16/f 9/0—10/6 

.£80nop.  I £1.26 


•f36. 


£20-£20  ICi £19 


£84  . 
£67  . 


l/4< 

£110 

£89 

0-115/6 

93/6 

£49 


..  64/1 
...  8G/f 
,.£31  V 
..  1/lU 

•   1/IOi  1/lOJ 

.33.651 25,839 

.  690/0 385/0 


7/4 

42/6-45/0 

C23  15-£24  7/6 

16/lOj 

3/2—3/8 

£25  5 

£13  16/9 

...     £7  17/6-£8 

£49  10 

£31  10 

VJd. 

£32 

£24  10 

29/3— 33'3 

33/74 

£13  5 

2/91 

2/2 

8.467 

63/0-64/0 


-  Red  SCO 

Jillr— Blue  Elephant  lb. 

Wool— Pt  Philip  unwashed  av.  111. 

—  Lincoln  Half  Hous    lb. 

Hides— Fni-.  Ox.  best, 70  lb.  up  lb. 
Leather— Drfs,siii_.  Hides  lb. 

VEe.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.Y.  'oOlb..., bushel 
—English  Gazette,  ayer  4801b.  qr. 

Flour-^.R 2801b. 

Barley — Eng  Gaz.,  aver.  4001b.  qr. 
Oats — Eng.  Gaz.,  aver.  312  lb.  qr 
Maize— N.T.  (new  bushel).... 561b. 

—  Amer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Potatoes— Good  English  ton] 

Rice — Bassein  cwt.l 

Tapioca — Pearl,  medium  cwt. 

Hay— best   2.0181b.. ..load 

Hops — Enrfish cwt. 

ANIMAL  FOOD. 
Beel— Argen.,  chilled  biidqrs....81b. 

—  .Scotch  sides  gib. 

—  English  81b. 

Mutton— Scotch  wethers 81b, 

—  English  wethers 8lb, 

—  New  Zealand  frozen  81b, 

Pork — English  and  Irish 81b, 

Bacon — ^Irish,  delivered  cwt, 

—  Danish  cwt 

—  Canadian,  ex  Port cwt, 

—  A  merican  e  x  Port    cwt. 

Hams — Amer.long  cut,  ei  Port  cwt, 

shortcut,  ex  Port, cwt. 

I^rd — ^Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish  cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian   cKt. 

United  States  cwt. 

Dutch    cwt. 

SUGAR,   COFFEE,  TEA,  &c. 
Sugar — Imports  to  June  30   .cwt. 

—  Home  consump'atoJuneSO  cwt. 

—  In  Bond  June  30    cwt. 

—  Price,  Java,  98°  Pol cwt. 

Yellow  crjstals    .'...cwt. 

Tate's  Cubes,  No.  1 cwt. 

Coffee — Imports  to  June  30  ...cwt. 

—  Home  consumpt'n  to  June30cwt. 

—  Exports  to  June  30   cwt. 

—  In  Bond  June  30   cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

—  —  Brazil  (Santos)  Good  ...cwt. 
Tea — Imports  to  June  30 lb. 

—  Home  consump'n.to  June  30  lb. 

—  Exports  to  June  30 lb. 

—  In  Bond  June  30 lb. 

—  Price,  Indian,  Pek.  Soug.  gd  lb, 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou    lb. 

Cocoa — In  Bond  June  30   cwt. 

—  Grenada  good  to  fine   cwt. 


27 j7d  2V2ed. 7..53d. 

-51'Crid  : 25,i7d,      g.ygj, 

29'72<i. 23  93t!.-::       7.73d, 

28120, „.35-25c.         ...    13-2,50. 

l.C30,08t, 605,230 934,600 

— nom.  £28 

' *52 *5i  io',;!!;;'.;;;;'.£25  lo 

'63 C6I  £26  10 

i^' «9 £26  15 

J:^^: - £24  15 

-     310' 28/0 11/3-11/6 

,'''l' 3/5i  ...      lljd.- 1/0 


..l/lOu 


....  3/0-3/6 3/o-3/6r:::::::'i}4-i/8 


32'7'7.000| 18,788.000 34,640.000 

■I'U' 237*c. g7ic. 

8.'/i,o' 73,'3 ::::::::::::  %^3 

28/6 
25/4 
20/0 
76Jc. 
32/4 
25/9 


63/6i 44/3  ■ 

90/111 83/1!' 

-64  91 49/11. 

60/61 2]4ic.l 

nom.j 63/9I 

66/0 60/0  ■ 


...5301/0. 


■„- 70'0-75/0 

|6'0 7/0-7/3 

•  68,'8. 14/0—17/8 

■    -| 82/6 

•  — i £6  5— £7 


•B'O-sei 3/8-3/10 

°^,^ 4«— 5/0 

g^ 4/2—4/5 

§2 6/8-6/0 

l'° 4/6-5/4 

,™ 2/4-3/2 

••••  ,J"* 3/6-4/0 

••••  "O/e 60/0—74/0 

~        .  58/0-68/0 


10/10. 

10/10 . 

11/4, 

11/4 

11/4;. 

...  13/4. 

J240/0. 

n92/0l.- 

tl87/0...2t0'0— 204/0 
+187/0  ...  190  0  194/0  ...■■■'72/0^74/0 
+184/0  ...  192/0— 196,'0  ...  75  0^79/0 
tlP4/0  ...  190,0-194/0  ...      71  0-74/0 

+168/6  ...  170/U-196/0 6l'9^52/9 

117/0—120/0 


96/0—108/0 

98'0— 110/0 

■  108/0—114/0 

....  66/0-68/0 


.  53/0-64/0 


286/0  , 

266/0  1     Controlled 

266/1^  252/0 

+162/0— 166/0^..  158/0—160/0 

— 1 144/8 

..  +94/0-168/0 ■. 144/8 

Ig-E^-J^s' 17,217.436 19,777,254 

l£.68?,20e I5.2O6.I77I 17,272,000 

9,324,000 8.392,000 6.308.000 

120/0; 36/0 10/3 

I'2/O 57/9 12/6-14/0 

•   "6/0 64/9 18/0 

488.101! 684,331' 720,360 

146.352 153,412 141,410 

"1-216 149,380 340,250 

........    789,000 992,000 484,000 

a^¥r^9Z'}^^"'  -  "5/0-155/0 80/0-93/0 

95/0-100/Onom 65/9 41/6 

2l7.53H,336 237,280.706  ...    123,230,277 

183,4n7,408 179,804,J2l  ...    155,447,972 

■••■•n?}-?/?'^"" 12,912,228 26,561,765 

..    224,102,000; 161,561,001 78.292,000 

6td.; 1/4 8Jd. 

6id. 1/4 Bid. 

—  l/4i 58d. 

1.423,000 1,313,000 309,000 

108/0112;t 85/0) 52/6— 66/h 


•  Estimated.        +  Controlled.       }  Decontrolled  :  Price  Bx.  Factory.        § 


VIL-RAILWAY  REVENUE  STATEMENTS. 


OlOBl 


+  or- 


»16,460,000 +2,891.0001 

75,577,000  +Iii4i2000 

£1,1!08.1jOO  +  £124,700 

6,512.601  -I-    451,000 


Net 


+  or- 


•J,ia8,000l+  1164,000 

8,788,000—  d98,000 

«l)8,100  -  £69.300 

Dr.87,40t  -  342,000 


VIII —RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  siatemmts  an  now  ptMiahed  by  tht  Home  Raawisys.  On  Aufusi  R, 
1914,  11^  Oovemment  atsumed  control  of  the  railways  of  Oreat  Britain  under  wmrrtnt, 
renewoMe  tceekly,  issued  in  pursuance  of  Regulaiion  of  tht  Forces  Act,  1871.  Tht  ItUh 
railways^  similarly^  were  taken  over  as  from  January  1, 1917. 


>unT*»         ''/^* 

or 

Miles           (Jross          + 

or  —  on  No. 

Open 
1,041 

Heceipta.       Tear  Ago.    Wks 

Beceiptf.    '  Teal  Ago 

Assam   Bengal  fune 

E 

111.87,61! ,  - 

8.34«!  10 

18.33.362,+ 

47,060 

Barsi  Light  ...  Tune 

IV 

118 

26,10(1- 

6OO1  10 

3.11.700  — 

3.100 

Bengal  &N.W.   bmc 

2,067 

4-80  57(  1  - 

49,837[  10 

48,90.^20l- 

6.34,736 

Beng.     Dooars  Tune 

168 

24.2-':    (- 

1.453     9 

238.636!  + 

9,427 

Beng.   Nagpar  luu.;- 

2,695 

12.60.00(    '- 

89  000,     9 

1.19.65.000;- 

4.52.063 

Bomb.  Baroda  fuly 

2,871 

17.49.00'    - 

55.000    14 

2,63.57.000  + 

7.40000 

Burma  May 

21 

1,342 

5.76,9?6  - 

15,150     8 

48,17.438'- 

1.03.887 

DelUra.  KaLk.  'uly 

231 

89.60(    - 

19.243    15 

12.29,114,— 

18.180 

Bist  Indian  ...'  'uly 

11 

2,7' f. 

27.43.00! '  <r 

1.33,00C'    15 

4  07.77,00Ol  + 

14,40.000 

Ot. Indian  Pen.  bi  y 

3,121J 

24  64.60!    - 

2.41,70:    14 

3.67,90.986  - 

12.020 

Madras  &  S.M. 

Tune 

li 

3,152 

12-30.00!   - 

28.370,  10 

l,^7,55.00r- 

Ul,317 

Nizam'3  Guar. 

11 

900 

3.29.346   f- 

64.638'  11 

34.66.840  + 

1,85,166 

Roh.  &  Kumn. 

June 

576 

122.407  1- 

12,83!)      9 

11.80.66i  + 

89,966 

South     Indian 

11 

1,852! 

8.12.421;  - 

2,310    10 

84.10,53i,l  + 

2,73,629 

South    Punjab 

716 

7,78,004 

+ 

20,338    5"! 

38,90,026 

+ 

1,30.701 

COLONIAL 

1 

Can.  Northern  .lulv 

7 

9,704 

Il.lfc8.70r'  + 

309.200    27 

27.800,12;  + 

4.629.574 

Can.  Pacific  ...  Tuly 

7 

13,388 

3,773.00!  + 

653.000;  27 

95,267.000  +:  5.425,000 

Grand     Trunk, Julv 

3,616 

£326.137,+ 

110.597,  27 

7.205.098  + 

911,213 

Mashonaland    ,  Ipr. 

810 

90,103  + 

27.403  ,  7m 

481.284  + 

131,031 

Uid.  W.  Aust.  May 

277 

9.61';  + 

1  812'  11"> 

119,767  + 

17,024 

NewOapeCent.  -lune 

IV 

205 

2,46PI  + 

491    24 

73.956 

+ 

10.041 

Rhodesia  RIys.  Apr. 

1.397 

122.123  + 

25,505    7™ 

— 

Temiscouata...  Apr. 

529.518!  + 

2,310    4"! 

114,547 

^ 

1,814 

W.  Pas8.&Tuk 

Dec. 

122 

1,588.526 

+ 

124,546  llm 

1,368.626 

+ 

124,646 

FOREIGN. 

Arg.  N.  East... 

July 

3 

752 

£      12.80'"  + 

2,000     1 



— 

Arg.  Transand. 

,luly 

in 

111 

£        1.540  + 

1.220     1 

2,01( 

+ 

1,340 

B.  A.  &  PaclflclTuly 

in 

3,536 

6     167.000  + 

55.000;     1 

23900! 

+ 

41.000 

B.A.Qt.  South;,Tulv 

4 

3,792 

£     171,000  + 

38.000      1 

^  524,000  +  2,210,875 

Do.           July' 

4 

Net 

£       3^,.000,  ■ 

9.000      1 

3.152.000  + 

1,533,000 

B.  A.  ■Western!  Ttily 

10 

1,882 

£       81.000  + 

5.000      1 

120-000,'  - 

11.000 

Do.           -Tuly 

in 

Net 

£       16.000    - 

3,000      1 

27.00    - 

4000 

B.  A.  Central   Slay 

190 

£       62.265  + 

11,617  11m 

625.66:  + 

78,268 

Cent.    Argent.  Tuly 

1(1 

3,305 

£     212.000  + 

88.005      1 

277.000   + 

63300 

Do.          i-Tune 

2B 

Net 

£       72.000  + 

33.9301  52 

3,111.100  +  2.C65.70O 

Cord.  Central  'July 

111 

1,205 

£       63  000  + 

9,500,     1 

90, 500 1- 

100 

Bntre  Blo«   ...  July 

3 

811 

£       24.600  + 

4,600;     1 

- 

— 

Brazilian. 

BrazllQt.Sonth]May 

110 

M      48,500  - 

10,300'  5"> 

252.500  + 

5.760 

Brazil  Railway  Deo. 

3,530 

M4,859.000  - 

141,271  12m 

67.772.000  +  7.619,243 

Qt.  'W.  Brazil  July 

Id 

1,010 

£       15.500  - 

800    28 

645.630  + 

108.900 

Leopoidina   ...  Julv 

;• 

1,831 

£       49.741  + 

825     1 

1,424.406  + 

610,587 

Mogyana  Dec. 

1.180 

M  1,661,000  - 

966,490  12m 

22,267.000  - 

2,474,651 

Paulista    iDec. 

766 

M  2,650.000  _ 

906.038  12m 

32.479.000  — 

1,225.892 

San  Panlo    ...  'uly 

11 

153! 

£       47.0B5  + 

10,671    28 

1.249.074  + 

362,127 

Porocabana  ...  Deo 

1,003 

11 1,749.000  - 

240,168  12"! 

21,953,000,+ 

878.692 

S.of  BahiaS.W.  iliiy 

52 

M      78.000  + 

32,000    5m 

365,000  + 

35,000 

Ctillean  and 

Antofagasta ...  July 

4 

838 

£       24,8501  + 

2,796   27 

1,257.535  + 

560,995 

Arauco Apr. 

84) 

£       11.000  + 

1.200    4m 

52.000  + 

9,700 

Nitrate(2wk3.)  -Tune 

3(' 

390 

£       14.218  + 

1.268    24 

497.674  + 

251,673 

Peruvian  Corp.  Tune 

1,140 

S  1,210,650  + 

99,590  12m 

14.485,631  +  2,166.363 

Taltal    June 

180 

6       27.270  + 

20,460|  12m 

291,976  + 

127.026 

Cuban  Central  -Tuly 

1 

362 

£       30,139  + 

11,633      1 

— 

Havana   Cent. 'Tuly 

in 

70 

£       14.095,+ 

2,799!     1 

, , 

— 

D.  of  Havana  July 

ir 

681 

6       61.322  + 

4.370;     1 

91,616 

-~ 

4.963 

W.  of  Havana  July 

10 

155 

£       12.6941  + 

4.0411    1 

18,186 

+ 

2.977 

1 

Cent.  Uruguay  bilv 

:■ 

273 

£       20,307  + 

2.141     1 

— 

— 

„     (B.  Bit.)  July 

:■ 

311 

£         6,694  ^ 

1,4451    1 

— 

. — ■ 

„     (N.  Bit.)  July 

■' 

185 

£         2,674  - 

776     1 

. 

— 

„     (W.Bit.)  Julv 

.■■ 

211 

£         2,686  + 

186;     1 

■ 

— 

Uid.   Uruguay  Jnne 

319 

«       18.511  + 

173  12m 

242.2541  + 

29.358 

N.W.  Uruguay  J  ri„i 

113 

%        6,383  - 

72  12m 

B0  29i!  + 

3.475 

Urug.  Northn.  June 

73 

£         2,128  + 

244  12m 

28.290  + 

3.589 

Alcoy&  Gandia' July 

3 

33 

Ps.    20,000 

—           26 

311,900  + 

65,500 

Bilbao          .     !juue 

15 
136 
86 

E         0.8O6'  + 

1,357     6"> 

954    6m 

6.260    6m 

20.716'  + 

7.164 

£      ,11,486  + 

68,437!- 

8.531 

Oolomb.  Natnl.  May 

£       20,340  + 

86,616  + 

28,696 

Costa  Rica    ...  .May 

189 

£     :34,075  +; 

10,369  U'" 

294.134  + 

47.173 

Dorada  Ext....  Alay 

70 

£       23.600  + 

10.600:   5m 

77,000  + 

33,700 

Egyptian  Delta  June 

2(1 

659  > 

£       10.525  + 

3.464    il 

92,821  + 

60.978 

at.  S.  of  Spain  July 

3 

104 

Pa.    84.B11  - 

25,869   27 

2,502,9jh  - 

783,865 

La  Quaira&Oa.  Juno 

22i 

£       13,240  + 

5.180,    6m 

85,070  + 

31.970 

Ottoman  Ry...  Jolv 

3 

379 

£         7.686, 



— 

ParaguayCent.  July 

III 

274    £         5,190- 

470     1 

7.5201- 

2.180 

Puerto  OabellOiJiuie 

34  'fi         5,250i  + 

1,560    3m 

33,250  + 

4,625 

Salvador    I.luly 

1(1 

100  !£         2,345]- 

574    2"' 

3,331 1- 

1723 

Santa  Fc  Prov.' 

1 

I 

French  Rys.  May 

1,181  '«     171,160'  + 

4,646    6m 

818.3121  + 

6.367 

9'm'naiS'ti'go  May 

80  '6      18,810i  + 

8431   5m 

72.443;  + 

22,694 

Zafra  &  Hnelva 

May 

112   £      10.048  - 

36    5m 

61.24Ui  + 

10J31 

TRAMS. 

Anglo- Argent. 

July 

8 

400   £      77,669 

+ 

18,446  27 

2.032199 

+ 

650.417 

Auckland  Elec 

Jona 

■it.\ 

27           — 

—          52 

292.602 

— 

2.063 

Bombay    EIec.lApr, 

39    R.  8,14.937  + 

1,02,230    im 

31.36,743  + 

4.74,661 

Brazilian  Trac.'-U ay 

378J  M10,985000  +  1,423,000'    S™ 

50.166,000  + 

i.372,000 

Brisbane   Elec.  June 

40!:  E       44.340  + 

9,130    6m 

2d7.64    + 

47,095 

Brit.  Columbia  Apr. 

334  ;«     749.081  + 

117,093'  llm 

7.306.918i  + 

.284.811 

B.  A.  LaorozeJuno 

51    «       60.635  - 

10.721  12m 

612,316  1- 

69,456 

Calcutta    July 

10 

35J  a    1.01,2,:4  + 

12,23oi  28 

24.80.59b;  f 

2,09.537 

Cape    Electric  Apt 

42i  £       31,391  + 

3.251  10m 

278,644!  + 

32.710 

Oarth.  &  Herr.  Juno 

9  ilS         5.662  + 

2,189'    6'" 

28.60t!  + 

11,816 

0hatham&Di8t;Juue 

24 

15  \^        4,543  + 

443    25 

103.711  + 

19,361 

Havana  Elect,  liar. 

86    »     927,780  + 

270.530    3m 

2.676,342  f 

688.573 

Isle  of  Thanet  July 

7 

20J  £    .     1.70=  + 

33    41 

31 .80b  f 

8.748 

Kalgoorlie     ...lApr. 

20!  £         3,246  + 

333    4"! 

11.63b  - 

1.324 

Lanarkshire  ...'July 

1 

28! «         4.-66  + 

324l  25 

108.17'/!  + 

19  685 

Lima  Light  ...jApr. 

86   fi       .57,410  + 

7,430 1    4m 

23:1,3701  + 

40.168 

London  0.0. ...  J  uly 

14 

141l£      :85.34j  + 

4.540    15 

l,26ti,b5i,+ 

46,933 

Madras  (2wkB.)'.iune 

3(1 

161  R.      46,311  + 

1,96c    24 

574.1741 1- 

121,131 

Manila  Electric 

May 

66  i'»     280,140,  + 

77,6b6    5m 

1,364.82!; 

+ 

239  033 

Pemambuco... 

July 

11 

69   £         5.8IJ  + 

468    28 

2UU.634 

+ 

49.464 

Provincial     ... 

June 

19 

21!  «        3.BU - 

33    38 

110,816 

(■ 

13,447 

Rangoon  Bleo. 

Juno 

25 

5         7,849,+ 

l,573i   6m 

47,471 

+ 

8645 

Shanghai  Elec., June 

26i>< 

x.»151.i6j  + 

32,260    bm 

863J5,  + 

136,254 

SingaporeEleG.jJuue 

6 

26! 

»      22,632;  + 

7,3871  23 

514,6841  + 

169,768 

O.of  Montevid. 

90i 

£       39,989l 

+ 

5,3391  8". 

347,i;8b' 

t- 

47,361 

July  17,    1920.] 
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CREDIT  BANKING 

TO  BRITISH  ENGINEERS 

This  Bank  oflcrs  to  Manufacturers  and 
Distributors  of  costly  Engineering  and 
Motor  Goods  a  means  of  granting  credit 
to  approved  customers  WITHOUT  COST 
to    the   Manufacturer    or     Distributor. 

CONTINENTAL     GUARANTY 
CORPORATION 

BANKERS 

King's  House,  King  Street, 
London,  E.C  2 

Head  Office  : 

Continental  Guaranty  Building, 

248  Madison  Avenue, 

New  York. 


LONDON,  S.\TrRDAY,   .JT'I.V   17.   TJi'ii. 


RUSSIA. 

NECESSITY  OF  THE  CASE. 

)v  the  wliolo,  the  Government  appears  to  bo  pursuing 
1  wise  policy  in  reopening  negotiations  with  Eussia, 
with  a  view  to  the  conchisionor  some  permanent  settle- 
ment. It  has  long  been  recognised  that  it  is  no  part 
>t  British  policy  to  interfere  with  the  form  of  govern- 
ment which  any  foreign  Stat-e  may  choose  to  adopt. 
Whether  Russia  retains  her  present  form  of  Govern- 
ment or  decides  to  alter  it,  it  is  neither  practicable  nor 
•xpedient  for  us  to  interfere.  We  are  not  in  a  position 
U)  act  effectively,  even  if  we  desired  to  do  so;  and,  if 
we  adopted  such  a  policy,  it  would  be  contrary  to 
the  well-established  practice  of  British  Governments 
.luring  the  past  century.  We  attempted  to  interfere 
v\  ith  France  at  the  period  of  the  first  great  Revolution, 
with  the  results  with  which  everybody  is  acquainted 
to-day. 

The  real  question  which  the  Government  Fias  to 
settle  is  a  practical  one,  and  it  is  based  primarily  upon 
two  considerations.  The  one  is  purely  economic,  and 
the  other  the  moral  obligations  which  we  owe  to  those 
if  our  European  .\llies  which  are  urgently  in  need  of 
various  kinds  of  supplies,  and  particularly  of  food 
•iiid  of  raw  mulerials.     Tlie  subsidiarv  interests  result 


from  the  policy  we  adoi)ted,  and  a  mistaken  policy  in 
many  of  Sts  details,  as  we  have  contended  in  "this 
Journal,  in  the  conduct  of  the  late  War.  We  supported 
the  policy  of  the  War  throughout,  but  tlie  methods 
by  which  ifc  was  can-ied  out  we  thought  then,  and  we 
think  still,  were  mistaken.  In  the  hope  of  bringing 
the  War  to  a  speedy  conclusion,  our  rulers  ignored 
the  economic  condition  of  this  countrj',  and  the  fact 
that  while  we  liad  undertaken,  and  necessarily  under- 
taken, veiy  serious  bm-dens,  we  were  almost  wholly 
unprepared,  in  a  military  sense,  for  the  War.  It  is. 
however,  useless  now  to  criticise  the  policy  adopted 
during  the  War,  except  for  purposes  of  future  guid- 
ance, with  the  object  of  enforcing  ihe  old  lesson  that 
it  is  never  expedient  to  adopt  any  policy  without  duly 
considering  its  cost. 

With  this  |)retace,  we  turn  to  the  important  ques- 
tion of  the  economic  conditions  prevailing  in  Europe 
at  the  present  time,  always  bearing  in  mind  our  moral 
obligations  to  our  European  Allies  who  suffered  so 
severely  during  the  progress  of  the  War.  Eussia, 
whether  we  regard  her  as  a  great  composite  State,  as 
she  existed  at  the  outbreak  of  the  War,  or  partially 
dismembered  and  more  or  less  in  a  state  of  chaos,  as 
she  has  emerged  from  that  contest,  is  essentially  a 
producer  of  food  and  raw  materials.  Something  like 
98%  of  the  total  population  of  what  was  once  the 
Russian  Empire  lives  by  producing  food  and  raw 
materials  and  articles  of  prime  necessity,  as  distinct 
from  the  manipulation  of  the  same,  which  is  the  occu- 
pation in  which  countries  like  England  are  engaged. 
Europe  is,  and  has  been  for  many  generations,  the 
great  wheat-consuming  continent  of  the  world,  and 
Europe,  likewise,  is,  and  has  been  for  many  genera- 
tions, tlie  principal  source  of  the  production  of  wheat. 
It  was  estimated  at  the  period  of  the  outbreak  of  the 
recent  War  that  the  total  production  of  wheat  through-  ■ 
out  the  world  amounted  to  something  over  4,000 
million  bushels,  and  that  Europe  produced  something 
more  than  half  of  this  total.  In  addition,  she  was 
compelled  to  import  a  few  hundred  million  bushels 
from  other  countries  of  the  world — notably  the  United 
States  of  America,  various  countries  in  South  America, 
India,  and  Australasia.  Practically,  these  were  the 
sources  from  wliich  Europe's  supplies  of  wheat  were 
derived.  We  are  now  nearly  two  years  from  the  con- 
clusion of  the  late  European  War.' and  it  has  been 
clearly  demonstrated  that  if  Europe  is  to  continue  to 
hold  the  economic  position  she  occupfed  during  the 
early  years  of  the  present  centuiy,  it  is  essential  that 
she  should  be  in  a  position  to  feed  herself.  Even  if 
the  Government  of  this  country  had  followed,  as  we 
advised  at  the  time,  and  as  we  think  she  ought. to 
have  done  now.  a  policy  of  carefully  conserving  our 
resources  with  due  regard  to  the  object  of  the  War 
aimed  at,  and  had  been  in  a  position  still  to  advance 
immense  sums  to  various  of  her  Allies  needing  assist- 
ance, it  is  exceedingly  doubtful  if  it  would  have  been 
practicable  or  advantageous  to  those  countries  for  us 
to  allow  them  to  continue  to  increase  the  burdens  of 
their  debts.  In  other  words,  would  it  have  been  prac- 
ticable, even  under  the  assumption  just  enunciated, 
to  feed  Europe  on  a  sound  economic  basis,  even  sup- 
posing that  a  suHiuient  quantity  of  various  kinds  of 
food  could  have  been  obtained  from  places  outside  of 
Europe?  As  the  reader  is  aware,  wc  are  not  in  a 
position  to  afford  the  finaficing  of  such  an  enterprise. 
Neither  is  the  rest  of  the  world  in  a  position  to  supply 
adequate  quantities  of  food.  Consequently,  it  remains 
evident  that  Europe  will  have  to  depend  upon  hei-self, 
unless  she  is  prepared  to  adopt  a  veiy  much  lower 
standard  of  living  than  that  to  which  she  has  been 
accustomed  during  the  past  half-centun-. 

As  said  above,  the  total  supply  of  wheat  throughout 
the  world  was  estimated  in  the  early  years  of  the  pre- 
sent century  at  something  over  4.(W)  million  Inishels, 
and  to  this'total  Russia  in  the  pre-War  perio;i  contri- 
buted between  SOO  and  9t>0   miUion  bushel-         '^''^ 
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exported  varying  amounts.  The  total  value  of  her  ex- 
ports of  food  in  the  pre- War  jjeriod,  say  during  the 
decade  that  preceded  1914,  varied  in  value  between  80 
and  100  millioDs  sterling.  In  very  rough  figures  it  may 
be  estimated  that  she  exported  about  one-third  of  her 
total  food  production,  which  is  about  the  usual  pro- 
IMrtion  for  countries  having  an  ext-ensive  trade,  and  a 
large  foreign  debt;  and  which  are  wholly  dependent 
upon  the  sale  of  articles  of  primary  necessity.  The 
raising  of  the  blockade  and  the  freeing  of  the  Russian 
ports  will  not,  of  course,  at  once  admit  of  her  export- 
ing upon  anything  like  the  pre- War  scale,  indeed  not 
for  a  considerable  period.  Russia  contributed  some- 
thing like  20%  of  our  imports  of  wheat,  for  example, 
and  it  is  not  to  be  supposed  that  she  will  be  imme- 
diately in  a  position  to  do  anything  liketliis  in  the 
immediate  future.  As  the  reader  is  aware,  we  really 
know  very  little  of  the  interiial  condition  of  Russia. 
It  was  thought  at-  one  time  that  thei-e  were  large 
supplies  of  wheat  carried  over  from  different  seasons 
during  the  progress  of  the  War.  But  the  general 
opinion  now  appears  to  ]x  that  those  supplies,  if  thev 
exist  at  all,  exist  only  to  a  very  small  extent  compared 
with  the  aggi-egate  which  was  accumulated  in  Southern 
Russian  in  the  pre- War  period.  Most  of  the  reports 
we  receive  from  Russia  seem  to  agree  that  the  stocks 
formerly  existing  have  been  very  greatly  reduced. 
Some  persons  who  have  visited  Russia,  and  who  affect 
to  speak  with  authority,  say  thai  under  existing  econo- 
mic conditions  the  Russian  peasant  during  recent 
seasons  has  been  content  to  gi-ow  only  sufficient  for  his 
immediate  needs,  and  those  of  his  family,  as  he  saw 
no  prospect  of  disposing  of  his  surplus  to  any  advantage 
to  himself.  If  this  be  true,  it  is  evident  that  a  period 
must  elapse  before  it  would  be  possible  for  Russia 
to  produce  even  wheat  upon  anything  like  the  scale 
to  which  we  were  formeriy  accustomed.  Those  who 
have  opposed  the  opening  up  of  relations  with  Russia 
in  her  existing  political  condition  have  argued  that 
Russia  had,  and  could  have  under  existing  conditions, 
no  surplus  of  food  or  of  ra.w  materials  with  which  to 
supply  the  outside  world.  Experience  affords  verv 
little  basis  for  such  an  assumption.  It  has  to  be 
remembered  that  in  any  an-angement  likely  to  have 
any  sound  basis  which  our  Government  would  conclude 
with  Russia  there  would  be  a  resumption  of  inter- 
national trade:  that  is  to  say,  that  while  Europe  will 
seek  to  obtain  food  .and  raw  materials — for  we  merely 
take  wheat  as  an  illustration,  because  it  happens  to 
be  the  most  important  article  of  diet  consumed  in 
Europe — Russia  will  require  to  purchase  from  the  other 
European  countries  various  commodities  which,  in  her 
present  economic  condition,  she  is  not  in  a  position  to 
produce  at  home.  Consequently,  all  experience  shows 
that  whatever  form  of  Government  may  be  adopted, 
economic  necessity  will  compel  the  country  to  produce 
something  over  and  above  what  is  actually  needed 
for  the  consumption  of  the  local  population.  Pre- 
sumably, when  entering  into  fresh  relations  with 
Russia,  some  an-angement  will  be  made  for  the  pay- 
ment at  least  of  the  interest  upon  the  vast  sums  of 
money  wliich  we  in  this  country  during  tlie  War,  and 
France  at  an  earlier  period,  advanced  to  the  late 
Imperial  Governmen't.  It  will  not,  of  course,  be 
practicable  for  Russia  to  resume  the  payment  of 
interest  immediately.  But  some  fonn  of  arrangement 
will,  we  take  it  as  a  matter  of  common  prudence  both 
on  our  side  and  on  the  Russian  side,  be  entered  into. 
Russia  has  a  large  population,  even  for  her  extensive 
area,  bearing  in  mind  her  modest  economic  develop- 
ment. She  is  urgently  in  need  of  the  means  of 
improving  that  economic  development,  and  of  develop- 
ing her  various  resources.  Her  transportation  system 
is  almost  as  defective  asthat  of  the  newest  countries  of 
the  world.  Potentially,  she  is  capable  of  supplying  us 
not  merely  with  wheat,  but  with  vast  quantities  of 
food    in    various    forms — meat,    cereals,     and    dairy 


produce.  It  will  be  remembered  that  one  of  the  causes 
of  the  extravagant  rise  in  the  price  of  eggs  in  this 
country  was  due  to  the  fact  that,  whereas  before  the 
War  Russia  was  accustomed  to  send  Us  a  thousand 
million  eggs  every  year,  during  the  War  this  supply 
completely  ceased,  and  was  not  supplied,  and.  as  a 
matter  of  fact,  could  not  immediately  be  supplied  from 
any  other  source.  In  addition,  Russia  is  exceedingly 
rich  in  minerals.  Practically,  until  the  War,  the 
world's  supply  of  platinuin  came  almost  entirely  from, 
Russia.  Since  the  War  the  deposits  in  Colombia,  in. 
South  America,  have  been 'developed,  but  so  far  thev 
have  not  been  developed  to  the  extent  that  would 
enable  them  to  supply  anything  like  the  quantity  which 
Russia  was  accustomed  to  regularly  supply  before  the 
War.  Russia,  moreover,  is  the  greatest  potential  source 
of  supply  for  various  kinds  of  timber  still  existing  iu 
Europe.  Her  forests  are  amongst  the  most  extensi^■e 
in  the  world,  and  are  far  greater  than  those  of  the  whoh- 
of  the  rest  of  Em-ope  put  togethei-.  As  timber  is,  and  i.-- 
likely  to  be  for  a  very  long  time  to  come,  in  urgent 
demand  throughout  the  rest  of  Europe,  there  is  cer- 
tainly a  great  market  in  Western  Europe  awaiting  tin 
exploitation  of  the  Russian  forests.  In  addition  ti 
supph'ing  food,  minerals,  and  timber,  Russia  beforr 
the  \Var  was  accustomed  to  supply  us  with  various  raw 
materials,  notably  flax.  It  will  "be  remembered  thai 
in  Northern  Russia,  in  the  neighbourhood  of  Riga,  the 
gi-eatest  quantity  of  flax  produced  in  the  world  was 
grown.  During  the  War,  and  since  the  Armistice, 
although  the  supply  from  this  source  did  not  wholh 
cease,  it  was  greatly  reduced;  and,  in  consequence, 
there  has  been  such  an  extravagant  rise  in  the  price 
of  linen  fabrics  that  it  has  become  evident  that,  unless 
we  can  obtain  supplies  from  Russia  or  from  elsewhere, 
some  substitute  for  linen  will  have  to  be  discovered, 
because  on  the  present  basis  of  economic  values  it  is 
not  possible  to  meet  the  demand.  Russia  in'  the  pre- 
War  period  produced  something  betw-een  400,000  and 
500,000  tons,  and  we  in  this  counti-\'  imported  aboui 
100,000  tons,  or  roughly  20%.  from  Russia. 

Lastly,  in  a  verj-  brief  paragraph,  we  will  direct  tht 
reader's  attention  to  the  moral  obligation  under  which 
we  lie  to  the  rest  of  om-  European  Allies.  Those  of 
our  friends  from  Allied  countries  wITo  have  ^nsited  this 
country,  and  are  well  acquainted  with  the  economic 
conditions  prevailing  here,  are  sensible  of  the  sa-crifices 
we  have  made  in  the  common  cause,  and  have  expressed' 
themselves  to  that  effect.  It  cannot  be  denied,  however, 
that  there  is  a  feeling  amongst  those  w'ho  have  not  beeii 
in  a  sufficiently  favourable  position  to  acquaint  them- 
selves with  existing  facts  that  we  are  not  fullj'  appre- 
ciative of  the  real  measure  of  suffering  which  is  existini; 
in  many  of  the  Allied  countries.  If  it  were  practicable 
to  obtain  sufficient  supplies  for  the  feeding  and  restock- 
ing of  the  various  Allied  countries,  we  should  be  onl\ 
too\anxio'us  to  do  so.  In  fact,  it  is  neither  possibk 
from  our  point  of  ww  .  nor  for  the  real  economic  in- 
terests of  the  various  ,\llied  countries.  Supplies  in 
a  consumable  form  do  not  exist  to  the  e.xtent  required 
in  other  pai-ts  of  the  world,  neither  is  there  adequatt- 
freight  to  bring  such  supplies,  and  in  the  nature  ot 
the  case  there  could  not  be.  Lastly,  the  cost  of  sucli 
an  enterprise,  even  if  it  were  in  any  sense  practicable, 
would  be  absolutely  prohibitive.  As  said  above,  Europi 
to  a  vei-\-  large  extent  must  depend  upon  herself  as  a 
source  of  supply  for  food.  A  few  countries  situated  as 
our  own,  which  exports  immense  quantities  of  manu- 
factured goods,  can  rely  upon  outside  sources  of  .supply 
for- food  and  articles  of  primary  necessity.  But  this  is 
not  possible  for  ccuntries  a  large  part  of  whose  indus- 
trial activity  is  itself  directed  to  the  supplying  of  those 
very  articles.  Nevertheless,  recognising  the  moral 
obligations  which  we  owe  to  those  who  were  so  lately 
associated  with  us  in  arms  against  a  common  foe,  it  is 
our  duty  to  do  what' in  us  lies  to  assist  the  one  country 
in  Europe  wJiich  is  capable,  if  properly  directed,  of 
producing  sufficient  supplies  of  food  and  raw  materials. 
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LABOUR  IN  AFRICA. 
CASE  FOR  RECONSIDERATION. 

-\  VEiiV  iiiiiMH-t;ii)l  debii^c  l<j  k  jiLui'  in  llie  House 
of  I^ords  on  Wednesday  of  this  week  on  the  question 
of  the  labour  policy  to  be  pursued  by  the  Government 
in  our  various  possessions  in  the  tropical  portion  of 
East  Africa.  The  debate,  as  ii  cpuld  hardly  help 
.doing,  coveretl  various  aspects  of  the  question,  and 
10  a  large  extent-  entered  into  the  economic  conditions 
prevailing  in  our  older  possessions  in  Central  Africa 
and  in  the  newer  territory  recently  taken  over  by 
•Great  Britain  as  a  result  of  the'  recent  War. 

Ijord  Islington  opened  the  debate  by  asking  the 
ijecretarj'  of  State  for  the  Colonies  what  was  the 
policy  of  the  Government  in  regard  to  the  political 
.and  status  of  natives  of  India  in  British  East  Africa 
and  in  otiier  British  Possessions  in  those  regions.  The 
speaker  pointed  out  that,  although  British  Indians  in 
this  tenitory  outnumbered  the  European  population  by 
four  to  one  and  carried  on  more  tha^  three-quarters  of 
.the  trade,  they  suffered  disabilities  and  inequalities  as 
■compared  with  the  European  community.  Lord  Isling- 
ton drew  particular  attention  to  a  circular  which  has 
recently  been  issued  in  the  Colony  dealing  with  the 
<}uestion  of  forced  labour  largely  as  it  affects  the  native- 
horn  population. 

Lord  Milner,  the  Secretary  of  Staite  for  the 
Colonies,  replied  for  the  Government.  His  speech 
was  guarded  to  a  degree,  and  we  do  not  think 
it  can  be  regarded  as  satisfactory  from  whatever  point 
•  of  ^^ew  we  approach  the  question.  Lord  MUner, 
while  not  promising  that  the  circular  dealing  with 
forced  labour  in  those  tenitories  should  be  wholly 
withdrawn,  st;v;ed  that  it  was  in  fact  being  re- 
. considered.  Lord  Milner  prefaced  his  remarks  In- 
stating that  the  native-born  population  formed  by  far 
the  majority  of  the  people  of  the  various  Protectorates 
now  being  forfned  into  Colonies.  He  urged  that  their 
real  welfare  was  the  cohstant  consideration  of  Govern- 
ment. He  jxiiiited  out  theextreme  difficulty  with  which 
the  Colonial  authorities  were  faced  in  their  endeavours 
to  train  a  population  habituated  from  time  immemorial 
to  slave-raiding  and  internecine  war  to  habits  of 
sardered  industry.  The  aim  of  the  Colonial  authorities 
is  to  prepare  these  people  for  the  steady  prosecution 
of  industrial  pursuits  mainly  of  an  agricultural 
character.  Lord  Milner  said,  quite  truly,  that  they 
liave  never  in  historical  times  Ijeen  used  to  habits  of 
industry,  and  urged  in  extenuation  of  the  policy 
adopted,  the  difficulties  with  which  the  local  authori- 
ties were  faced  if  the  natives  were  to  be  trained  in 
industrial  habits.  The  facts  stated  in  such  a  purely 
official  reply  are,  of  course,  true  as  far  as  they  go. 
The  objection  to  such  an  answer  is  that  the  methods 
proposed  to  be  adopted  are  inconsistent  with  home 
jiolicy,  and,  consequently,  inconsistent  with  the  policy 
which  should  insjiu-e  a  Government  derivin.g  its 
authority  from  the  British  Constitution.  ^loreovcr, 
it  is  an  impracticable  policy  with  our  form  of  Govern- 
ment. One  of  the  great  difficulties  witli  which  peoples 
and  Governments  are  faced  in  our  time  is  that  they 
<lo  not  appear  to  know  what  they  really  want.  For 
various  reasons  a  certain  policy  is  adopt<>d.  Finding 
that  in  practice  such  a  policy  is  difficult  to  work  they 
endeavour  to  suspend  its  provisions  whenever  it  may 
suit  their  convenience.  Such  a  course  of  vacillation 
can  only  lead  to  embarrassment  for  those  who  pursue 
.It.  In  the  conglomeration  of  races  and  creeds  which 
constitutes  what  wc  call  the  British  Empire  it  is 
particularlv   unfortunate. 

We  will  deal  fii-st  with  the  aspect  of  tlie  question 
from  the  native  point  of  view  as  wo  see  it.  and  in  a 
•concluding  paragraph  discuss  the  larger  question  of 
native  races,  especially  with  regard  to  India,  within 


tlie  British  Empire.  Lord  Milner  said  in  his  speech 
tliat  it  was  the  aim  of  the  Government  to  train  the 
natives  of  tlie  provinces  of  Equatorial  Africa  under 
British  rule  in  orderly  habits  of  industry.  That  is  to 
say,  wc  proj)Ose  to  train  a  people  differing  in  many 
respects  Irom  ourselves  in  the  way  that  we  think  thej- 
should  go.  A  large  part  of  those  teiritories  with  wliich 
the  Secretaiy  of  States  speech  dealt  have  become  pait. 
of  the  British  Empire  as  a  result  of  the  recent  Win-.  It; 
is  alleged  that  the  Germans,  who  before  the  War  wei^e 
the  masters  of  this  countrj',  treated  the  natives  with 
cruelty.  With  that  aspect  of  the  question  we  are  not 
concerned  at  present.  Assuming,  and  it  is  a  big 
assumption,  that  we  are  justified  in  training  the  natives 
atcording  to  our  notions  of  the  way  they  should  go.  the 
point  at  issue  is  :  Are  we,  or  are  we  not,  following  the 
traditions  of  British  policy?  Moreover,  are  we.  or  are 
we  not,  interpreting  that  policy  in  accordance  with 
home  traditions'.'  These  new  Colonies  have  in  the  last 
resort  to  be  ruled,  governed,  and  defended  under  the 
authority  of  the  home  Government.  It  clearly  follows 
that  our  rulers  only  court  disaster  unless  they  frame 
their  policy  in  accordance  with  home  traditions.  Eng- 
land, as  the  result  of  experience,  has  adopted  a  definite 
lineof  policy,  and  unless  she  observ'es  that  line  of  policy 
for  the  wliole  of  the  Dependencies  subject  to  her 
rule  her  Government  w  ill  encounter  difficulties  at  home 
and  discontent  in  those  Dependencies.  As  Lord  Milner 
truly  pointed  out.  our  first  care  should  be  the  native- 
born  subjects  in  Africa  of  the  British  Crown.  The 
natives  of  Africa  are  distinct  in  race  from  ourselves, 
and  have  traditions  totally  different  from  tFiose  in 
which  we  w^ere  brought  up.  It  caimot  reasonably  be 
exnected  that  they  will  be  readily  taught  to  appreciate 
our  point  of  view.  If  we  were  content  to  go  there 
merely  as  conquerors  we  might,  for  a  time  at  least, 
impose  our  will  upon  the  subject  races  as  other  con- 
querors have  done  before  us.  Experience  and  the 
traditions  of  British  policy  have  proved  over  and  over 
again  that  such  a  pr-acy  is  impossible  under  our  Con- 
stitution. We  should  endeavour,  and  endeavour  only 
by  degrees,  to  train  the  native,  if  train  him  we  must, 
\vith  as  much  regard  as  possible  to  native  traditions 
and  native  habits. 

The  aim  of  the  British  Government  should  be.  as 
far  as  possible,  to  put  itself  in  the  position  of  guarchans 
of  the  native  races  as  distinct  from  masters  of  a  sub- 
ject people.  The  natives  are  far  from  lieing  as  bar- 
barons  as  the  Colonial  Secretary  appeare  from  his 
remarks  to  think  them.  The  abilitv  of  the  African 
native  to  adapt  himself  to  the  conditions  of.  and  to 
develop,  a  great  industiy  has  been  proved  on  the  other 
side  of  the  African  continent,  as  the  success  of  the 
cocoa  plantations  on  the  Gold  Coast  amply  demon- 
strates. It  is  perfectly  true  that  the  natives  on  the 
East  Coast  have  not  yet  got  accustomed  to  a  Govern- 
ment capable  of  maintaining  order  for  any  long  ]>eriod, 
but  they,  on  their  side,  are  capable  of  being  taught. 
They  should  receive  even-  encouragement  to  develop  tho 
resources  of  their  native  land  by  being  secured  in  the 
enjoyment  of  the  fruits  of  their  industn'.  The  native 
of  the  East  Coast  is  accused  of  being  idle  and 
vicious.  In  the  recent  past  East  Africa  has  heen 
so  disturbed  hy  slave  raiding  and  constant  war  that 
the  native  had  no  inducement  to  devote  himself  to 
anv  regular  occupation.  There  will,  of  course,  what- 
ever is  done,  he  idle  and  vicious  people  in  the  Eastern 
colonies  of  Africa,  as  there  are  idle  and  vicious  p.-. -pit- 
in  other  countries.  Encourage  the  natives  ',■>  .1' ■-  ■■■■^ 
the  resources  of  tlieir  ccuntrv-.  and  the  m<  ■ 
among  them  will  realise  that  thn  ncc 
economic  rosoui-ces  is  not  to  K 
native  lalxMirer  freedom  of  coi 
will  graduallv  teach    the    rc^; 

rewards  as  well  as  its  burdens.  Ihere  will,  ol  course, 
as  said  alx>ve,  Iv?  a  residue  in  Africa  as  m  other 
countries.  I'ntil.  however,  we  have  discovered  the 
means  of  teaching  that  residue  in  the  home  countnes, 
as  well  as  in  othc: '-^  ■■■  •'">  B"''-''  F-nnnv    w« 
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cannot    fairly  expect    to  eliminate  it   in    tlie  Central 
Provinces  of  Equatorial  Africa. 

If  anything  in  the  nature  of  forced  labour  is 
unsatistactoiy  in  its  relations  to  the  African  natives, 
equally  unsatisfactory  is  the  position  of  our  Indian 
fellow-subjects  settled  in  those  regions.  The 
Colonial  Secretary  failed  to  deal  with  this  important 
aspect  of  the  question  in  a  manner  at  all  likely  to 
satisfy  the  criticism  of  the  policy  he  was  attempting 
to  defend.  JXow  the  position  of  our  coloured 
fellow-subjects  throughout  the  British  Empire  is  an 
exceedingly  unsatisfactory  one,  and  if  it  is  continued 
it  cannot  fail  to  lead  to  very  serious  consequences 
in  the  future.  Although  it  is  perfectly  true,  in 
a  sense,  to  say  that  inasmuch  as  tiie  centre  of  the 
Empire  is  white,  therefore  the  British  Empire  is  com- 
posed of  the  Caucasian  race,  it  would  be  true  in 
another  sense  to  say  that  the  British  Empire  is  com- 
posed mainly  of  coloured  people.  Afore  than  75% 
of  the  total  population  of  the  British  Empire  at  the 
present  time  do  not  belong  to  the  Caucasian  race. 
They  differ  completely  in  race,  in  religion,  in  tradi- 
tion, and  in  custom  from  the  peoples  of  the  domi- 
nant Power.  If  we  were  inflated  merely  with  race 
pride  we  might  for  a  time  dictate  our  policy  to  the 
subject  races,  but  the  whole  policy  of  the  British 
Government  during  the  past  10(J  years  is  absolutely 
alien  to  such  a  narrow  conception  of  mlership.  If 
it  were  not  so  we  do  not  hesitate  to  say  tliat  thei-e 
would  be  no  I'eal  hope  of  the  maintenance  of  the 
British  Empire  as  a  composite  whole  for  any  con- 
-siderable  period  of  time.  Unfortunately,  certain  of 
our  Colonies  do,  in  fact,  refuse  to  admit  our  Indian 
fellow-subjects  on  the  same  terms  as  their  own 
nationals  or  other  members  of  the  white  race.  Clearly, 
the  policy  of  such  an  Empire  as  ours  should  \ye  the 
recognition  that  all  subjects  of  the  Crown,  provided 
they  comply  with  recognised  custom,  should  be  re- 
ceived as  citizens  in  any  part  of  the  Empire.  It 
happens  that  in  the  tropical  regions  there  are  \-ery 
few  white  settlers.  Consequently,  the  Government 
has  a  remarkably  favourable  opportunity  for  demon- 
strating its  impartiality  in  the  admission  of  the  various 
l)eoples  of  the  Empire  upon  the  same  terms  as  other 
citizens  of  tlie  Empire.  It  is  not  reasonable  to  expect 
thsjt  over  300,000,000  of  our  fellow-subjects  should  be 
permanently  satisfied  to  remain  part  of  an  Emjiire 
over  a  large  extent  of  which  their  nationals  are  not 
received  as  ordinaiy  citizens  of  that  Empire. 


ECONOMIC   POSITION  ON  THE 
CONTINENT. 

(FROXr   OUR    SPIAIAI.    rOMMlSSIOXER.) 

U.VDER-PRODVcTiox  OH  tliB  Continent  has  led  to  ni\ 
ncute  shoi-tage  of  essential  supplies,  the  effect  of  which 
lias  been  emphasised  by  greatly  increased  consump- 
tion in  many  directions.  Not  only  does  the  demand 
for  food  and  essential  commodities  exceed  the  supply, 
but  everywhere  luxuiy  gooils  obtain  a  siu-prisingly 
ready  sale.  Fear  of  increased  bui-dens  of  taxation  has 
led  in  many  instances  to  a  reckless  dissipation  of  in- 
come, and  even  of  capital,  and  the  difficulty  of  the 
situation  is  increased  by  heavily  depreciated  ex- 
changes. The  fact  that  most  foreign  currencies  are 
at  a  discount  in  all  countries  witli  any  pretension  to 
financial  stability  is  in  itself  a  deterrent  to  the  grant- 
in,?  of  comyiercial  credits  to  Sta.tes  now  economically 
prostrate,  especially  as  the  sponsors  of  such  advances 
can  obtain  no  really  effective  guarantee  that  an  earnest 
endeavour  will  lie  made  to  set  in  order  the  internal 
finances  of  the  countries  so  favoured.  The  cancella- 
tion or  funding  of  floating  debts,  the  reduction  of 
recunent  national  expenditure  within  the  limits  of 
national  income,  the  contraction  in  the  amount  of  un- 
covered paper  and  the  curtailment  of  private  as  well  as 
public  extra\-as;ance  are  necessary  in  any  comprehen- 
sive   movement    of   refomi.        These,   however,    mav 


seem  counsels  6f  perfection,  inapplicable  to  the  con- 
crete difficulties  of  the  moment,  but  the  road  tt:> 
financial  salvation  after  the  orgy  of  spendmg  in  ■  the- 
last  five  and  a-half  yeare  must  perforce  be  steep  and 
narrow.  No  short  cuts  may  be  taken.  Increased 
taxation  is  needed  to  provide  money  for  -the  funding 
01  short-term  obligations,  the  limitation  of  note  circu- 
lation, and  the  deflation  of  crecht  and  cuiTency.  The 
steps  taken  in  the  United  States  by  active  co-operation 
l>etween  the  Government  and  the  Federal  Resen-e 
Banks  furnish  an  example  of  the  proper  course  of 
action  to  be  pursued.  Conditions  on  the  Continent 
are  at  the  present  time  mueli  naore  abnormal  than 
across  the  Atlantic,  but  as  the  diseases  are  deeper 
seated  the  remedies  must  accordingly  be  the  more 
heroic.  . 

It  has  previously  been  insisted  in  these  articles 
that  the  reconsti-uction  of  the  devastated  areas  is  a 
matter  Oi  vital  importance  to  the  economic  regenera- 
tion of  Europe.  The  case  of  France  in. particular  de- 
sen'es  the  most  sympathetic  considei'ation,  especially 
from  Allied  statesmen  and  financiei-s;  but  France 
stands  not  alone  as  a  sufferer.  A  hea^y  toll  has  been 
taken  of  the  national  assets  of  Italy  and  Belgium. 
According  to  official  estimates  tiie  total  amount  which 
Italy  may  claim  as  war  indemnity,  under  the  tenns 
cf  the  Versailles  Treaty,  is  66,600  million  lire,  a  sum 
that  includes,  besides  other  items,  war  pensions  and 
reparation  for  war  damages.  Belgian  losses  cannot  be- 
put  at  less  than  1-2%  of  its  pre-^Yar  wealth.  The 
sufferings  of  Serbia  and  Eumania  have  not  yet  been 
tlie  subject  of  accurate  statistical  calculations,  but  the 
total  damage  is  considerable.  It  is  to  be  hoped  that 
some  means  will  speedily  be  found  whereby  part  of 
the  capital  sum  required  to  repair  these  multifarious 
losses  may  be  raised  by  market  loans  in  anticipation 
of  payments  nndei"  the  revised  terms  of  the  Treaty. 

Optimistic  forecasts  as  to  a  favourable  issue  of  the- 
Spa  negotiations  may  have  had  much  to  do  with  recent 
improvements  in  Continental  currencies,  but  the  move- 
ment has  bsen  too  general  to  ascribe  it  wholly  tc^  a 
single  psychological  consideration.  It  must  be  em- 
nhasised  that  the  outlook  in  France,  Belgium,  and 
Italy  has  been  appreciably  brightened  not  only  by 
Governmental  recognition  of  the  necessity  of  combin- 
ing taxation  with  retrenchment,  but  bj'  willingness  on 
the  part  of  the  citizens  to  resume  their  pre-War 
habits  of  industry.  Increase  in  exports  and  the  stop- 
page of  unnecessary  imports  have  brought  about  a 
more  favourable  balance  of  trade,  thereby  helping  the 
upward  movement  of  the  currencies.  To  some  ex- 
tent the  change  is  due  to  the  inti'oduction  of  cei^tain 
new  factors  that  have  influenced  the  position  for  the 
l)etter.  -  The  United  States,  and  several  of  the  more 
favourably  circumstanced  countries  abroad,  have 
taken  advantage  of  high  quotations  for  their  own 
currency  to  purchase  interests  in  various  industrial  and 
commercial  undertakings  in  Central  and  Eastern 
Europe.  Substantial  capital  advances  have  been  made- 
to  banks  and  financial  houses  in  need  of  fiesh  money 
to  meet  the  demands  of  an  expanding  trade.  While 
the  movement  is  symptomatic  of  the  increased  con- 
fidence necessaiy  to  a  large-scale  resumption  of  busi- 
ness, the  possibility  of  complications  arising  from  the 
interlocking  of  interests  in  different  countries  cannot 
he  overlooked.  Th^  future  is  full  of  uncertainty,  even 
in  the  most  law-abiding  and  well-settled  nations,  and 
the  assumption  of  economic  responsibility  in  areas 
where  a  confused  welter  of  racial  and  national  aspira- 
tions still  remains  to  be  harmonised,  will,  perhaps, 
prove  a  not  unmixed  advantage.  Stability  is  to  some 
extent  undermined  by  association  with  countries 
where  so  many  conflicting  elements  still  threaten  in- 
ternal peace  and  tend  to  cause  embroilment  with 
foreign  neighbours. 

The  political  and  \3conomie  orientation  t>{  new 
States  is  a  matter  on  which  the  future  alone  can  throw 
light,  but  the  reckless  multiplication  of  tariff  banier? 
and  trade  restrictions  by  these  fresh  entrants  into  tlit 
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circle  of  luUioiis  sliow  an  unwisdom  that  is,  perhaps, 
pardonahle  in  view  of  tlie  abnormal  conditions  under 
which  they  saw  the  liglit.  Jt  will  be  the  task  of  their 
elder  confrcrea  in  the  Eun>])ea!i  polity  to  readjust  The 
economic  mechanism  at  present  out  of  gear,  and  by 
■precept  and  example"  to  encourage  the  newcomers 
along  the  road  of  peaceful  develojiment.  Financial 
help  nmst !»  given  where  required,  if  at  the  same  time 
ample  assurance  is  provided  that  it  will  be  turned  to 
good  account.  For  stich  aid  the  eyes  of  those  abroad 
are  turned  to  Great  Britain  and  the  Unitetl  States,  and 
though  tlie  British  and  American  need  of  money  for 
national  jjurposes  is  great,  it  nuist  be  remembered  that 
the  restoi'ation  of  the  European  mainland  is  necessary 
to  ensure  the  iiernianenco  of  the  present  economic 
order.  Tlie  wi.se  man  insures  against  the  future,  and 
the  insui'ancc  prfniiuin  in  \\\\<  rnsc  will  |u-,.\,.  ir,  lie 
worth  paying. 


THE   CANAL  ZONE. 
A  GREAT  CONTRAST. 

Skated  nob  long  ago  at  a  dinner-table  in  Luiulun.  the 
present  writer  had  the  advantage  of  meeting  a  lady 
who  had  just  come  from  New  Zealand  through  the 
Panama  Canal.  She  had  made  her  first  trip  through 
the  Canal  since  it  was  opened  in  191-5.  She  expressed 
great  surprise  at  the  beauty  of  the  scenery  through 
which  she  had  travelled  during  the  50  miles  passage 
of  the  Canal.  It  was  by  no  means  her  first  visit  to 
Europe,  and  she  was  struck  by  the  contrast  of  the 
soeneiy  in  the  Panama  Canal  with  that  she 
liad  witnessed  wJien  going  through  the  100-mile 
passage  of  the  Su?z  Canal.  What  seemed  to  strike 
her  most  forcibly  was  that,  except  at  the  wharves  and 
the  entrances  and  exits  of  the  locks,  there  was 
luxuriant  green  vegetation  which  came  down  to 
the  water's  edge.  She  had  expected  to  run 
through  a  watei'way  with  barren  banks  on  either 
side.  The  reality  witnessed  was  striking,  impressive, 
and  very  attractive.  Ladies  cannot  be  expected  to 
study  the  meteorological  conditions  of  the  various 
countries  which  they-  visit.  But  tho  distinction 
which  exists  between  the  conditions  prevailing  at 
Panama  and  at  Suez  may  be  expected  to  have  in  the 
near  future  a,  very  considerable  influence,  greatly 
to  the  advantage  of  Panama.  The  very  difificulties 
which  were  encountered  from  the  outset  in  the  con- 
struction of  the  Canal  at  Panama  should  all  tell 
in  favour  of  the  area  now  that  the  Canal  is  completed 
and  that  we  know  the  causes  from  which  those  diffi- 
culties originated'.  The  problems  which  confronted 
those  who  attempted  the  construction  of  the  two  canals 
were  totally  different,  and  the  conditions  prevailing 
made  the  building  of  the  Suez  Canal  a  comparatively 
easy  pro[)ositioii  with  the  knowledge  then  existing,  and 
militated  against  the  practicability  of  constructing  the 
Canal  at  Panama  with  the  then  existing  knowledge. 
It  was  not  until  the  real  causes  of  yellow  fever  and 
malaria  were  properly  appreciated  and  the  methods 
whereby  they  could  Ix"  eliminated  were  demonstrated 
and  practically  applied  that  it  was  possible  to  coh- 
struct  the  Panama  Canal  at  all.  Now  that  we  are  in 
l)ossession  of  the  knowledge  of  the  causes  of  those 
<liseases  it  has  liecome  evident  that  tropical  disease 
is  a  question  which  can  be  dealt  with,  and  readily 
dealt  with,  by  the  practice  of  certain  well-recognised 
methods  of  sanitation.  In  an  exceedingly  interesting 
l)ook  just  puiilishod  on  cocoa  planting  in  ditTeront  parts 
of  the  world,  to  which  we  refer  fully  elsewhere,  the 
author  quotes  a  recent  saying  of  the  Governor  of  the 
Gold  Coast  that  the  deadly  climate  of  that  region  has 
jiroved  to  be  puivly  a  myth.     The  reputation  of  that 


area  for  perennial  .unhealthiness  has  been  whollv 
dissijiated.  And  with  our  present  knowledge  and 
due  regard  to  sanitai-y  precautions  there  is  no  reason 
why  the  white  man  or  th-  coloured  man  should  not 
woi'k  and  thrive,  as  the  success  of  the  cocoa  planta- 
tions is  now  amply  demonstrating,  as  well  on  that 
coast  as  in  any  other  part  of  tiie  world.  Equally  true 
is  it  that  there  is  no  reason  why  industiy  and  agi-i- 
culture  should  not  be  developed  over  immense  areas 
contiguous  to  the  Panama  Canal.  The  actual  Zone 
itself,  which  extends  merely  for  five  mil  s  inland  north 
and  soutli  of  the  Canal,  will  in  all  reasonable  proba- 
bility l>e  devoted  to  what  we  may  call  for  convenience 
industrial  entei-prises.  The  latest  issue  of  the  Canal 
Record  to  hand  gives  a  long  account  of  the  sales  of 
liquid  fuel  to  ships  passing  through  the  Canal.  .\t 
th(!  pi-esent  tune,  says  the  Record,  the  sales  are 
running  on  an  average  to  about  214,000  baiTels  of  42 
gallons  each  per  month,  of  which  tho  gi'eater  part 
is  sold  at  Cristobal.  Dii?sel  oil  and  gasoline  are  also 
offierM  for  sale  for  the  convenience  of  sliipping. 
Repair  works  and  stores  of  the  various  supplies  of 
ilifferent  kinds  for  vessels  in  transit  through  the  Canal 
■?xist.  and  as  the  nmnlier  of  ships  passing  through  the 
Canal  increa.ses  it  will  Income  increasingly  necessarj- 
for  a  larger  area  to  be  dcvote<l  to  various  kinds  of 
storage,  providing  ships  with  coal,  oil  fuel,  as  above 
quoted,  arid  various  necessities,  including,  of  course. 
.sliips'  stores.  Consequently,  it  is  probable  that 
the  greater  part  of  the  Canal  Zone  will  Ixi  ven,- 
much  in  the  natm-e  of  a  series  of  towns  with  their 
suburbs.  Even  such  rural  districts,  if  we  may  call  them 
so,  as  will  probably  remain  will  be  more  or  less  devoted 
to  ))laces  of  residence  for  people  doing  business  m 
the  various  towns  which  may  b?  expected  to  gi-ow 
up,  including,  of  coui-se,  the  comparatively  large  citi iS 
which  already  exist,  as  well  as  the  homes  of  the 
officials  actually  connected  with  the  administration  of 
the  Zone  and  the  working  of  the  Canal  itself. 

For  the  benefit    of   those  readers   who  are   very 
slightly  acquainted  with  the  conditions  which  prevail 
either  at  Panama  or  Suez  we  will  briefly  describe  tho 
area  of  the  Suez  Canal,   and  then  conclude  with  a 
description  in  somewhat  fuller  detail  of  the  conditions 
which  prevail  at  Panama,  and  which,  as  far  as  human 
foresight  can  look  into  the  future,  point  to  Uie  growth 
of  an  immense  industrial  and  agricultural  area,  stretch- 
hig  for  very  gieat  distances  beyond  the  Canal  Zone 
into  the  Panama  Eepubhc  on  the  southern  side,  and 
far  into  Central  America  on  the  northern  side.     The 
reason  why  the  late  Ferdinand  de  Lesseps  found  it 
practicable   to  construct   his  waterway    at   Suez   and 
found  the  enteqjrise  at  Panama  so  heart-breaking  was 
that  he  encountered  totally  different  conditions.     It  is 
very  easy  for  anyone  with'  a  pen  in  his  hand,  sitting  in 
an  armchair,  to  criticise  the  mistakes  of  a  really  great 
man  like  Ferdinand  de  Lesseps;  but,   unfortunately, 
he  did  make  a  verv  grave  mistake  at  Panama.        Ho 
entered  upon  his  scheme  of  cutting  a  waterway  through 
the  Isthmus  of  Darien  well  knowing  that  there  was 
an  unexplainable  facfor  against  him,  the  importance 
and  magnitude  of  which  neither  the  science  nor  the 
knowledge  of  the  time  was  competent  to  deal  with. 
That  unknown  factor  was  the  existence  of  malaria  and 
yellow  fever  apparently  endemic  in  the'  Isthmus,  the 
causes  of   which  were  absolutely  unknown,   and  tho 
treatment  of  whfch  had  proved  almost  unifonuly  in- 
effective.   Yellow  fever  ancl  malaria  were  in  de  Lesseps' 
time  regarded  as  incurable  tropical  diseases,  due   to 
climate,  and  medical  science  of  the  day  was  as  helj)- 
less   to  cope  witli   them    as  medical   science  is  with 
cancer  at  tho  present  time.  Consequently,  d?  Lesseps' 
great   mistake  was  that  he  undert<x)k  an   entennisi- 
knowing  that  there  was  a  factor  against  him  which  ho 
was  unable  to  cojie  with  ;  nor  could  iie  hope  to  ol)taiii 
anyone  able  to  assist  him  in  coping  with  it.       Th» 
reason  the  United  States  Government  has  succeeded  in 
piercing  the  Isthmus  of  Darien  is  that  they  did  not 
undertake  the  enternrise  until  the  means  of  ascertain- 
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ing  what  the  factor  was,  and  how  it  could  be  deah.  with 
with  success,  had  been  acquired.  At  Suez,  on  the 
contrary,  Ferdinand  de  Lesseps'  brilhant  achievement 
in  the  piercing-  of  the  Suez  Canal  was  comparatively 
simjDle  because  he  was  in  a  ]iosition  to  aippreoiate  all 
the  factors  which  he  would  have  to  deal  with  in  tire 
com-se  of  his  enterprise.  The  area  through  which 
the  Canal  was  cut  has  been  known  to  civilised  man  for 
many  thousands  of  years.  We  can  trace  civilisation 
in  that  area  back  for  seven  or  eight  thousand  years. 
And  it  may,  for  anything  that  we  know  to  the  contraiy, 
go  back  much  farther.  Anyhow,  there  is  the  experi- 
ence of  thousands  of  years  to  go  upon.  The  conditions 
which  prevailed,  and  still  prevail,  were  as  well  known 
W'hen  the  Suez  Canal  was  projected-  as  they  are  to- 
day. The  Canal  area  is  a,  sandy  desert.  Consequently, 
there  are  no  swamps;  rain  never  .falls  into  any  water- 
butt;  stagnant  water  could  not  accumulate  in  house- 
hold receptacles,  partly  because  in  thcsa  days  there 
were  no  households,  but  equally  because  the  atmo- 
sphere is  so  dry  that  no  water  would  remain  long 
enough  to  admit  of  the  breeding  of  the  mosquito, 
which,  as  we  know,  is  the  cause,  and  the  sole  cause, 
of  both  yellow  fever  and' malaria.  Consequently, 
the  problem  which  de  Lesseps  had  to  solve  was.  Had 
he  the  engineering  knowledge  w-hich  would  enable 
him  to  cut  a  canal  through  the  Suez  district? 
As  the  event  proved,  he  had  a  just  confidencte  in 
his  ability  to  achieve  the  object  at  which  he  aimed. 
In  Panama,  as  we  have  already  said,  he  was  aware 
that  he  was  facing  a  factor  which  neitlier  he  nor  any- 
body else  in  his  time  knew  how  to  deal  with. 

Now  it  must  not  be   assumed    that  because  the 
Canal  Zone,  which,  as  we  have  said,  is  only  in  ai'ea 
five  miles  to  the  north  and  five  miles  to  the  south  of 
the  Canal,  has  been  made  perfectly  sanitary  and  quite 
healthy  and  the  death-rate  reduced  about  to  the  level 
of  that  which  prevails  in  a  Lancashire  cotton  town, 
that  the  whole  of  the  tropical  area  adjoining  the  Canal 
is  already  healthy.     All  that  has  yet  been  achieved  is 
that  we  have  the  knowledge  which  will  enable  us  to 
deal  with  yellow  fever  and  malaria,  provided  that  there 
is  some  constituted  body — Government,  company,  or 
some   other  authority — which   is    able  and  willing  to 
incur  the  necessary  expense  and  to  draw  up  certain  by- 
laws and  enforce  them.     Now,  in  London  at  the  pre- 
sent time,  any  householder  who  would  have  an  open 
sewer  in  the  vicinity  of   his  premises,   or  what  the 
lawyers  call  his  hereditaments,    would    quickly   find 
himself  in  very  serious  conflict  with  the  local  authori- 
ties.    In  those  parts  of  the  tropics  which  have  already 
been  made  sanitary,  any  householder  who  has  stagnant 
water  on  any  part  of  his  lands,  or  about  his  house, 
premises,  or  buildings,  or  even  a  small  receptacle  into 
which  rain  has  fallen  and  has  been  allowed  to  remain 
more    than    24    hours,     is    liable    to    summary    fine 
or    imprisonment    at    the    hands  of  the  constituted 
authority.    This  is  the  case  at  Georgetown,  in  British 
Guiana,  and  it  is  also  the  case  in  the  principal  cities 
of  Brazil — notably  in  Eio,  Santos,    and   Para.      The 
local   authorities,    moreover,   in  extreme    cases    take 
pow'er  whereby  they  can  compel  the  householder  who, 
from    neglect  of  removing  stagnant  water  from  Eis 
premises,   has   actually    permitted    a  case  of    yellow 
fever  or  malaria  to  develop,  to  evacuate  those  premises 
for  a  varying  period — three  weeks,  six  weeks,   or  as 
long  as  two  months — if,  in  the  opinion  of  the  authority 
before  whom  the  case  is  brought,  this  should  be  neces- 
sary.    And  the  occupants  of  such  premises  must  find 
accommodation,  either  at  an  hotel  or  in  any  place  that 
may  be  available,  while  the  sanitary  authorities  take 
possession  of  Iiis  iireniises  and  take  the  necessary  pro- 
ceedings for  [i-eeint,'  them  from  malaria  Or  yellow  fever. 
.AVe  need  not  say  that  in  the  Panama  Canal  Zone, 


which  belongs  to  the  United  States  Government,  these 
restrictions  are  enforced  with  even  greater  rigour  than 
is  the  case  in  the  cities  to  which    we    have    already 
referred.     Where  there  was  a  large  civilian  population 
not   under  the  authority    or~  in    the    employment  of 
the   Government,    it    would    be    exceedingly  difficult 
to  enforce  regulations  so  strict   as  those   which  are 
drawn   up    and   enforced    throughout    the   whole    of 
the    Canal    Zone.       To    a    vei-y    large   extent    what 
we  call  the  Panama  Canal  Zone  is,  in  a  sense — rriay 
we  say? — a  military  sentiment.    Those  who  know  the 
area  we  are  speaking  of  are,  of  course,    aware  that 
the  employees  are  'not  soldiers.     They  are  employed 
by  the  United  States  Government  for  the  purpose  of 
working  the  Canal.     But  if  we  may  be  permitted  the- 
expression  as  illustrating  our  meaning,  they   will   at 
once   appreciate,   and  no  one  better  than  those  w^ho 
have  actually  stayed  at  Panama,  that  the  restrictions 
enforced  are  exceedingly  rigid,   and  would,  of  course, 
be  irksome  were   it   not  that  to  the   stringency  with 
which  these  regulations  are  enforced  we  owe  the  health 
of    the    population    living  in  the  Zone.     It  is  to  be 
hoped   that    as  tropical  sanitary  science  advances   it 
may  be  possible  in  some  measure  to  restrict  the  irk- 
someness  of  some  of  these  regulations.     On  the  other 
hand,  the  medical  officers  of  the  Zone  employed  by  the- 
United  States  Government  may  be  trusted  to  enforce 
these  regulations   with  whatever  rigour  is  necessary 
until  such  time  as,  in  their  opinion,  it  would  be  safe 
in  the  interests  of  the  public  health  to  relax  them  to- 
whatever  extent  they  may  deem  consistent  with  safety. 
Outside    the    Zone,    unfortunately,   although    certain 
modified  restrictions  do  exist,  they  are  only  enforced 
to  a  limited  extent,  with  the  result  that  within  a  com- 
paratively short  distance  of  the  Canal  Zone  cases  both 
of  malaria  and  of  yellow  fever  do  occur.     The  Canal 
Record,  for  example,  is  never  tired  of  issuing  instnjc- 
tions  to  its  employees,  and  of  warning  residents  within- 
its  jurisdiction,    not  to  visit    certain    popular   resorts 
quite  close  to  Colon  and  Panama.     Anyone  who  does- 
visit  those  places,  on  returning  to  the  Zone  may  be, 
and  in  many  cases  is,  subjected  to  a  period  of  quaran- 
tine.    We  mention  this  incident  not  so  much  for  its 
intrinsic  importance,  but  to  show  that  even  close  to 
the  Canal  Zone  the  restrictions  necessary  for  ensuring 
health  are  not  rigorously  enforced. 


RED  AND  WHITE  WINES   OF  THE 
GIRONDE. 

[Feom  Our  Special  Commissioner.] 

Bordeaux:  July  15,  1920. 
The  Department  of  the  Gironde  formed  part  of  the 
ancient  province  of  Gascony  and  Guyenne,  and  from 
the  time  of  Rabelais  it  was  known  to  fame  for  the  ex- 
cellence of  its  red  and  white  wines.  To  many  it  will 
com-3  as  a  surprise  to  learn  that  the  Graves  district, 
lying  around  the  western  half  of  Bordeaux,  was  the 
earliest  in  the  field  amongst  the  communes  of  the 
Gironde  as  a  producer  of  fine  wines.  Wine  brokers 
were,  indeed,  known  in  early  days  as  "  Graves  brokers.  " 
so  completely  was  the  district  identified  with  tlu- 
trade  in  high-grade  wine.  In  the  eighteenth  centur> 
the  M6doc  began  to  come  into  prominence,  and  to-day. 
thanks  to  the  wines  from  this  district,  as  well  as  iron. 
Graves,  Sauternes,  and  St.  Emilion,  the  Gironde  pri - 
duces  more  first-class  red  and  wliite  wines  than  av\ 
other  Department  in  Prance.  In  respect  of  total  out- 
put it  ranks  second  to>  H^rault  and  Aude.  These  t^^■' 
Departments,  fronting  the  Mediterranean  and  onc( 
comprised  in  the  old  division  of  Languedoc,  are  almost, 
wholly  given  over  to  vine  cultivation.  Each  year  the 
production  of  PKrault  is  on  the  a-verage  equivalent  to 
one-fourth  of  the  total  French  wine  ci'op.  The  fertility 
I  of  the   vineyards  of  these  southerly  Departments  is- 
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'  proverbial,  and  is  due  to  a  suitable  terrain  and  a  warm 
suni\v  climate,  both  of  which  favour  a  maximum  yield 
of  ^'.upe  and  juice.  In  1918  ll^rault  was  the  most 
productive  of  the  French  wine-growing  districts,  yield- 
ing ."((50  gallons  to  the  acre,  and  Aude  was  second  with 
Mb  gallons.  Partly  on  account  of  the  attention  to 
<}uautity,  quality  is  neglected,  and  practically  all  the 
wines  made  are  sold  for  local  or  home  consumption. 
In  the  Gironrle,  wliere  the  production  per  acre  in 
1917-18  was  '295  gallons,  quality  is  tlie  prime  consi- 
•deration,  and  the  care  devoted  to  vine  culture  has  been 
niort'  than  repaid  by  the  building  up  of  an  enoiinous 
and  |)rofitable  export  trade.  Its  red  wines,  the  famous 
<-larets  of  the  Medoc,  loom  largest  in  the  public  eye 
to-day,  but  its  white  wines  are,  in  the  opinion  of  con- 
noisseurs, of  equal  distinction.  Botli  have  been  the 
subject  of  a  .scientific  classification  which  has  stood  the 
test  of  time  and  may  be  reproduced  liere :  — 

^'lassificatian  of  the  Fine   Bed  aiij  Wliile   Wines  of 

'the  Gironde. 

m£doo. 


Red  Wines. 

.Same  uf 

Continnnc  of 

.V«m,.  ,./ 

Cummiine  of 

Chdicau 

OrUjin 

tA(iV(l« 

Oriijin 

QUATRliiMES  CRUS— Con;. 

PRBMIBRS 

CRUS" 

Beyehevelle. 

St.  .lulien. 

Le  -I'rieur*'- 

Uantenac. 

l.nflto 

PauiUac. 

Marqutfl-de-Tenne 

MarKaux. 

Mar-MVl.-i 
l-»toiir 

Mantau.x. 
Pauillac. 

CINQI  lt:.\lES  CRUS. 

Hiiut-lirion 

Pcssac. 

Pontet-l'anet 

Pauillac. 

DBUXliiMKS  OEUS. 

Batailley 
GraU'l-Pllv-I-a^xxste 

-Mouton-Rothscliild 

Pauillan. 

(Sraail-Puy  Ducasse 

HuuzaD-.S^^^'la 

Mar^tmx. 

Lyncii-  liaces 

iiaazan-Ua&si^A 

Maixaux. 

Lvncli..Mou&ja.s 

L<>ovUlc-Lasca.se^ 

St.  Julicn. 

Dou^a.- 

Labarde. 

L,ravillc-Poyferrc 

MoutoiiHl'Annailhiicq 

Pauillao. 

l.i'-oviUe- Barton 

Ix  Tertre 

Araae. 

Uurfort-Vivens 

Manraux. 

Haut-Ila^s 

Pauillac. 

I.^sjorabfca 

Marsaux. 

Pedesclaux 

*•  traind-Laros^e-Palls* 

Si.  .lulien. 

Relffravc 

St.  Laurent. 

•( ;  niaud-Larose-Sarget 

St.  .lulieu. 

Oamensac 

1  imiie-Cantenac 

(.'anteuil.-. 

Oos-Labory 

St.  RstAphe. 

i*iflion-tjOU':rue7ilic 

Pauillii.-. 

Clerc-SIilon 

Pauillac. 

Piulion-Lalaivli- 

I'auilla,'. 

Croizefc-Bai;«i 

Uucm-Beaacaillou 

St.  .lulicn. 

Cantemerle 

Jlacall. 

^■«js-d'Estoilruel 
Montrose 

St.  KstAphe. 
St.  Estiiphe. 

White  Wines. 

TROISlftllES  CRUS. 

r.UAN'i>  pui;.\imR  i  itc. 

Cantenar. 
Canteuaf. 

Cb&teau  Yquein. 

•ri-,iiM 

PREMIERS  curs. 

St.  .Inlieii. 

Chateau  1-a  Tour-Hlanclic. 

l.in'Mn"' 

St.  .lulien. 

Povra_-iiey. 

<;isi-oun> 

Labarde. 

\'i   11. ■  111. " 

Hrovvii.A;ontiena(' 

('aut«nai-. 

.1.-  -1.  luinint 

MalfsooKSt.-EiupiTy 

^lanraux. 

''iiUli'l. 

Palmer 

Martfaux. 

I'UliirlL^. 

I.:i  La^func 

Lndon. 

,,          (rllirallil. 

Ucsmii-ail 

Mantaux. 

ItielL'i.s,.,-. 

^'.ilon-S(iyur 

St.  Ksiiphe. 

Uabaud. 

I'Vrriire 
.Maniuig'd'Alesme 

Manjaux. 
Margaux. 

DEirxife.«ES 

CRUS. 

Ueiher 

Cb&teau  Mirat. 

QCATRlfcllES  CRtS. 

,,        Doisy. 
,,        d*.\ri;he. 

>t.-Picrrc-Boiitenii)s 

Si.  Julieu. 

„        Peyxotlo. 

.-il.-Picrre  Sevantre 

,, 

1-ilhot. 

Itraiiairc-Dt^cru 

,, 

,,        Caillou. 

■I'alhot 

Cantc:,Til. 

Diihart-SIilon 

Pauillac. 

Siiau. 

PoUL'Pt 

Cauteiiao. 

•le  .\lalle-r.iir 

Saluces. 

1.1  Tour-Camot 

St.  Caosent. 

Homer. 

Koi-hct 

St.  KstCpliC. 

,,        l^amotlie. 

The  subdivision  has  been  carried  furthest  in  tlu' 
vase  of  the  M(5doc,.but  increased  interest  is  at  the 
present  time  centred  in  the  United  Kingdom  on 
•  French  white  wines.  Owing  to  the  War,  those  accus- 
tomed to  drink  Hocks  and  Moselles  substituted  white 
wines  from  the  Bordeaux  area,  and  the  substitution  is 
likely  to  be  permanent,  as  the  latter  are  medicinally 
superior,  and  at  the  same  time  more  agreeable  to  the 
]ialate.  All  the  "  cnls  "  or  best  growths  of  white 
wine  come  from  Sauternes  and  from  Barsac,  with 
the  Chateau  Yquem  occupying  a  position  of  outstand- 
ing importance,  being  classed  even  before  the  "  pre- 
miers ci'iiis."  The  processes  employed  in  the  making 
of  white  wine  are  different  from  those  followed  in  the 
M6doc.  The  white  grapes  of  Sauternes  and  Barsao 
are  picked  only  when  they  have  passed  the  stage  of 
ripeness  and  are  verging  into  decay,  being  coaled  with 
n  slight  layer  of  "  poun'iture."    On  this  account  the 


vintage  is  usually  later  than  in  other  districts,  and  is 
accordingly  subject  to  slightly  more  risks. 

The  list  given  alxjve  does  notexlfaust  all  the  Grands 
Vins  Kouges  of  the  Gironde.  It  refers  only  to  the  Mddoc. 
but  outside  that  district  many  excellent  red  wines  are 
made.  Some  may  quarrel  at  the  inclusion  of  Chiteau- 
llaut-Brion  in  the  table,  since  this  chateau  is  situated 
in  tlie  Graves  district,  but  for  trade  purposes  such  in- 
clusion is  undoubtedly  convenient.  "  Les  Graves" 
extend  along  tiie  left  bank  of  the  Garonne  from  tlic 
southern  border  of  the  M6doc,  below  Bordeaux,  to  the 
northern  border  of  Sauternes.  It  is  remarkable  that 
these  three  districts,  the  excellence  of  whose  vinous 
output  is  be)-ond  praise,  are  situated  on  the  left  bank 
of  the  Garonne  and  the  Gironde,  as  the  river  is  called 
after  its  junction  with  the  Dordogne.  It  is  difficult  to 
attribute  the  quality  of  the  best  growths  to  any  par- 
ticular'  cause  or  group  of  causes,  but  the  humidity 
along  the  river  banks  is  undoubtedly  a  factor  of  im- 
portance. The  nature  of  the  soil  has  also  to  be  con- 
sidered, and  it  can  easily  be  shown  to  have  a  direct 
bearing.  The  vine-slips  used  throughout  the  Gironde 
are  all  more  or  less  of  the  same  kind,  embracing  four 
principal  varieties :  yet  these  vines  produce  in  the 
different  districts  wines  as  Tar  apart,  as  regards  appear- 
ance and  llavour,  as  full-bodied  clarets  and  fine, 
luscious  Sauternes. 

On  the  right  bank  of  the  Garonne,  in  the  region 
lying  between  it  and  the  Dordogne,  and  known  by 
the  appropriate  name  of  Entre-deux-Mers,  a  largo 
vintage  of  red  and  white  wine  is  annually  gathered. 
It  is  of  an  ordinary  character,  except  in  the  district 
of  Ste.  Croix  du  Monde,  or  Lcupiac,  which  turns  out 
white  wines  that  are  almost  as  luscious,  though  not 
nearly  so  fine,  as  those  of  the  left  bank.  Further 
north  again,  on  the  right  bank  of  the  Dordogne.  are 
the  important  districts  of  St.  Emilion  and  Pomerol. 
In  contrast  with  the  M^doc  and  Graves,  the  ground  is 
here  sliarply  broken,  and  the  vines  planted  on  the 
steep  hillsides  give  the  whole  area  a  picturesque  appear- 
ance. Red  wines,  weFl  known  in  the  trade,  are  prin- 
cipally made,  and  though  these  belong  to  the  order  of 
clarets,  they  are  altogether  different  from  the  produce 
of  the  M^doc,  having  a  tinge  of  bitterness  in  the 
flavour  peculiarly  their  own.  It  is,  no  doubt,  for 
this  reason  they  have  been  called  ' '  les  Bourgognes  de 
la  Gironde,"  but  the  accuracy  of  the  description  is 
sopiewhat  questionable. 

Outside  the  specially-drawn  classifications  of 
Mcdoc  and  white  wines,  which  have  been  set  forth, 
the  wines  of  Graves,  Pomerol,  and  St.  Emilion  have 
also  been  classified.  The  arrangement  is  not  so  rigid 
or  scientific,  being  made  originally  to  facihtate  deal- 
ings between  growere  and  merchants.  The  order  of 
merit  of  the   chateaux    of   the   three  districts  is    of 
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interest,    and  the  accepted  basis     of    division    is    as 
follows :  — 

Principal  Grands  Criis. 

GRAVES, 


Chateau  Hant-Baillv. 

„         Smith-Haut-Lafitte. 
„         La  Mission-Haut-Brion. 


Cha'eui  Pape  C!t;ment. 

Hiut-Briou-Larrivet- 
.,        Carbonnieax. 


POMEROL. 
1    Chate. 


Certan. 

La  Conseillante. 

P6tru^. 

Lifleur. 


,  Trotauoy, 

Lacabanne. 

Gaziu. 

Beauregard. 


SACsT-EMILIOK. 


ill  : 

-gal 

W       \ 


Cha^e;iu  Ausoue. 
Bel-Air. 
La  ilagdeleine. 


c'll 


Canon. 

Le  Tertre-Daugay 
Clos  Fourtet. 

/Chateau  Cheval- Blanc. 
^  J        .,        Fi-eac. 

La  Dominique. 
La  Tour-Fii/eac. 


Cha>au  Pavie. 

„  Sr.-Georfres-Pavic. 

„  Mondot-Troplong. 

„  Coutet. 

„  Le  Gadet-Pioia. 

,,  Fompleijade. 

,,  Soutaiil. 

Chateau  Ripeau. 


VINTAGE  PROSPECTS  AROUND 
BORDEAUX. 

(From  Olr  Special  Commissioner.) 

Bordeaux  :  July  15,  1920. 
Up  to  the  middle  of  June  hopes  Nvere  entertained  of  a 
record  crop  in  the  Bordeaux  district,  but  a  change  of 
weather  has  suddenly  interfered  with  prospects.  Eain 
has  fallen  somewhat  abundantly,  and  there  has  been 
an  appreciable  decline  in  temperature,  both  circum- 
stances combining  to  produce  mildew  and  oedemis,  the 
dreaded  enemies  of  the  vine-gi'ower.  La  couhire 
supervened  because  of  the  cold  at  the  end  of  the  period 
of  efflorescence,  and  to  some  extent  the  fruit  dropped 
off  the  branches  owing  to  the  depredations  of  para- 
sites. The  second  attack  from  fly  is  in  course  of  being 
delivered.  There  are  usually  thi-ee  distinct  attacks 
during  the  year,  and,  while  the  first  was  safely  passed, 
the  second  threatens  to  have  more  serious  conse- 
quences. The  damage  done  on  the  whole,  though 
appreciable,  is  not  so  extensive  as  might  be  expected, 
and,  given  warmth  and  sunshine,  a  harvest  above  the 
average  might  even  still  be  looked  for  The  weather 
was  very  favourable  for  flowering.  This  is  a  distinct 
advantage,  but  a  saying  of  the  vignerons  that  (he 
month  of  August  makes  or  mars  tjie  wine  shows  that 
such  a  beneficial  start  may  be  nullified.  Until  the 
close  of  August  the  character  of  the  vintage  cannot 
be  forecast  with  certainty.  Grape-gathering  usuallj' 
commences  in  September,  and  the  probable  date  of  its 
opening  has  been  put  back  some  weeks  by  the  recent 
rein  and  cold.  Any  future  excess  of  rain  will  make 
the  yield  thin,  crude,  and  watery.  Mildew  and  similar 
diseases  will  not  appreciably  affect  the  quality  as 
yielded  by  picked  grapes,  but  will  materially  reduce 
the  quantity.  After  the  vintage,  it  might  be  ex- 
plained, the  wine  is  put  into  casks,  but  the  lie,  or 
deposit,  which  quickly  forms  must  be  removed.  For 
this  purpose  the  liquor  is  drawn  off  into  a  fresh  cask. 
On  the  slightest  sign  of  discoloration,  or  when  the 
wine  ceases  to  be  absolutely  clear,  the  transference 
ceases.  Evaporation  also  occiu's  through  the  wood 
of  the  container,  and  air  takes  the  place  of  the  wine 
so  lost.  The  presence  of  oxygen  tends  to  convert 
the  wme  into  vinegar-,  and  this  is  an  additional  reason 
for  changing  casks.  These  changes  are  usually  made 
every  three  months  for  the  first  year,  and  afterwards 
twice  a  year  until  the  wine  is  sold. 

The  area  under  vines  in  the  Gironde  this  year  is 
probably  341,000  acres,  an  increase  on  previous 
figures,  as  growers  have  beeh  tempted  by  high  prices 
to  extend  their  vineyards  where  possible.  In  view, 
however,  of  the  fact  that  new  vines  are  not  in  full 
bearing-  for  some  years  after  planting,  or  gi'afting,  the 
effect  of  this  increase  in  area  will  not  be  immediatelv 
felt. 

Storks  in  the  hands  of  Boixleaux  merchants  and 
in  the  vineyards  up  country  are  so  limited  that  a  rich 


harvest  is  exceptionally  desirable.  Dming  the  War 
the  consumption  of  wine  in  France  reached  un- 
exampled heights  because  of  the  enormous  require- 
ments of  French  and  Allied  troops.  Production  fell,, 
and  the  deficit  had  to  be  made  up  by  the  use  of  exist- 
ing stocks  and  by  importation.  At  the  same  time, 
despite  the  cutting  off  of  many  markets,  the  demand' 
abroad  maintained  much  of  its  old  vigour.  As  an 
examjsle,  ijurchases  for  the  United  Kingdom  had  not. 
been  so  brisk  for  50  j'eai's  as  tliey  were  in  1916,  1917, 
and  1918.  The  cumulative  effect  of  these  deraandy 
was  such  that  in  1919  the  last  line  of  resen'e,  the 
1917  vintage,  was'  being  shipped.  The  shipment  of 
the  1918  vintage  has  already  started,  though  some 
houses  are  holding  it  over  till  next  spring,  when  it 
will  be  in  better  condition.  Before  the  "War  on  the- 
various  estates  one  could  easily  taste  at  least  the  three 
previous  vintages :  but  now,  in  the  majority  of  cases, 
nothing  prior  to  1919  can  be  sampled,  proving  that  no- 
older  wines  are  left  unsold  at  the  chateaux.  Approxi- 
mately one-half  even  of  the  last  han"est  is  said  to  b& 
disposed  of,  and  to  meet  the  demands  that  will  arise 
on  the  reopening  of  the  wine  market  in  September, 
after  the  holiday  season,  supplies  will  be  compara- 
tively slender.  For  this  reason  we  may  anticipate  that 
prices  will  go  higher  than  they  axe  at  present. 

Bordeaux  wines  are,  for  the  most  part,  not  sold 
for  at  least  one  year  after  the  vintage,  and  they  are 
generally  not  shipped  before  two  years.  Belgium  has 
always  been  a  considerable  consumer  of  Bordeaux  pro- 
ducts, and  the  restocking  of  Belgian  cellars  depleted 
by  the  War  is  now  creating  a  considerable  demand. 
The  disappearance  of  the  "United  States  market  has- 
not,  up  to  the  present,  caused  any  anxiety,  as  inquiries 
from  other  sources  are  so  brisk,  but  the  loss  of  the 
German  market,  which  was  the  most  extensive  of  all 
before  the  War,  is  of  more  material  consequence. 
For  the  period  1905  to  1913  the  principal  foreign 
markets  for  Bordeaux  wines,  and  the  quantities  in 
cask  and  in  bottle  purchased  by  them,  were  as 
follows:  — 

Exports  of  Bordeaux  Wine  from  France. 


Genuanv 

Hclgiuni 
X'nited  KiiifzJom 

HoUand 

Argent  ilia 
Denmark 
Mexico'  ... 
Vniteil  States     ... 

Russia     

Algeria 

Indo-Ch'ni 
Senegal    


trade  being  small,  the  chances  of  a  diminution  in  price 
are  remote,  and  the  best  opinion  expects  a  rise  on  the 
general  resumption  of  business  later  in  the  year. 
"  Petits  vins  "  will,  however,  probably  decline,  and 
have  in  fact  declined  to  some  extent  already.  The 
French  consumer  has  so  far  not  felt  the  benefit,  since 
increased  taxation  has  kept  the  price  at  the  old  level. 
Outside  the  crus,  or  chief  gi'owths  of  wine,  the  follow- 
ing qualities  in  the  descending  order  of  merit  are  gener- 
ally recognised:  vins  bourgeois,  vins  d'artisan,  and 
vins  paysans  ;  but  except  for  the  first  named  these  havf> 
no  interest  for  the  foreign  market,  and  accordingly  such 
decrease  in  quotations  as  may  occur  in  subsequent 
months  in  the  Bordeaux  market  will  not,  in  the  ordinary 
course,  be  materially  felt  abroad. 

The  United  Kingdom,  though  largely  instrumental 
in  de\-eloping  wine  production  in  the  Gironde,  continues 
to  be  more  of  a  port-  than  a  claret-drinking  country. 
The  clearances  of  Pi-ench  wine  for  British  consumption- 
in  the  first  five  months  of  the  current  year  showed, 
however,  a  substantial  increase  on  1918,  whereas  the 
corresponding  figure  for  port  declined.  The  various 
countries  contributing  to  this  consumption  are  set  out 
in  the  annexed  table,  taken  from  the  official  returns, 


Thousands  of 

Thovsands  of 

Oaltons 

Gallons 

39,630 

1,08.1 

21,136 

660 

20,343 

2,377 

16,587 

343 

15,323 

168 

4,765 

,— 

3,698 

739 

1,373 

1,215 

2,166 

158 

— . 

106 

5,813 

1C4 

3,698 

237 

th  growers 
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the     1913     figures     being     addL-d     for     puiix^Sb     ol 

comiJUJisoii :  — 

]\'incs  Cleared  for  Consumption  iti  the  United  Kingdom. 

^"Five  MonthM  ended  May  31 , 


WiuginCxsk  and  liottlo 

1913 

1919 

1»2C) 

OaUotu 

aaUont 

Galloni 

From  *iernmiiv      

3l9,8!>a 

249 

51,818 

,,     .N'etliPrluuiJs 

■ium 

89 

1,932 

„     Krunce          

I.21&,0»8 

2,089,755 

2,434,49U 

„     I'ort.uu.il       

1,300,878 

4,779,449 

3,176,750 

„     Mwleim        

9,'JO't 

104,883 

49,994 

„     Spain  (B«i) 

703,700 

410,311 

1,072,012 

„     Kpttiu  (White)          

433,039 

491,5«U 

673,006 

„     Itolv              

122,049 

378,199 

161,142 

„    OOlcr  Torcigu  Countries    .. 

99,742 
4,288,96b 

63,076 
8,323,571 

195,713 

Total  Foreign  Countries 

7,817,937 

From  Australia      

S25,?02 

121,011 

119.495 

„    Other  Hritisb  I'ossesuions  .. 

113,132 
.        436,934 

4,725,81W 

2»,778 

20,150 

Total,  British  Posspssioiis   .. 

149,789 
8,473,300 

144,050 

Orond  Total 

7.»62,e07 

Since  the  end  of  May  the  question  o£  duty  on  spii'^ts 
and  the  diffiruUies  over  the  ad  valorem  tariff  have 
brouglit  about  a  feeling  of  dulnjss  in  tlio  English 
market,  wiiich  lias  had  its  repercussion  in  Bordeaux. 
A  resumpfloii  of  demand  is,  however,  anticipated  in 
autumn,  and  in  the  meantime  attention  is  daily  fixed 
on  the  weather  and  on  the  reports  from  vine-growing 
districts.  If  a  favourable  harvest  were  assured  a 
general  quickening  of  business  might  speedily  be  looked 
for,  and  vignerons,  merchants,  and  consumers  are 
accordingly  at  one  in  their  desire  for  an  abundant 
vintage. 


EAST  INDIAN  COTTON. 

(Fro.m  a  Special  Correspondent.) 

Bombay,  June  17,  1920. 
So    far    as    East    Indian    cotton    is    concerned    the 
present  season  lias  been  notablj'  one  of  big  figures. 

When  the  season  opened  the  total  stock  in  Bombay 
was  unusually  large,  amounting  to  j  ust  over  one  million 
lialos.  The  subsequent  arrivals  during  the  first  nine 
months  of  the  season  (September  1,  1919,  to  May  .31, 
1920)  have  been  with  one  exception  the  heaviest  on 
record,  reaching  a  total  of  2,917,942  bales,  as  com- 
pared with  1,965,962  bales  and  1,754,393  baks  in  the 
two  previous  seasons.  During  the  same  period,  how- 
ever, the  export  figures  have  been  equally  remarkable, 
and  ai'e  as  follows:  — 


Season 

Season 

1919-20 

1918-19 

Increase 

Rates 

Bale« 

Rales 

Europe 

460.169 

12,S';83 

331,876 

China 

1C3.690 

16.8rb 

67.854 

Japan 

...      l.JJ7,0J» 

608,935 

728,109 

Coast  Ports  _. 

.        ...          14,312 

6,561 

8.7!  1 

The  shipments  for  the  remaining  three  months  of  the 
season  are  likely  to  be  on  a  smaller  scale,  as  owing  to 
the  financial  crisis  in  Japan  our  largest  buyer  will  be 
entirely  out  of  the  market  for  a  very  considerable  time. 
Present  indications  point  to  a  total  export  from 
Bombay  amounling  to  alx)ut  2,400,000  bales,  while  we 
estimate  the  total  arrivals  as  follows:  — 


Oomrns 
Dhollerahs 
Bengal  stvlps 
Hroai-h     "... 
Southern  stvlcs 
Other  sorts 


Bales 
1,850,000 
25C.0CO 
676,000 
276.0rO 
376,C00 
25.' 00 

3.450.100 


rresuming  these  figures  to  be  correct,  the  total  stock 
of  cotton  in  Bombay  (sold  and  unsold,  and  including 
mill  stocks)  is  likely  to  bo  just  one  million  bales. 


Kxports,  i»«»on  1919-20  , 
Bomliay  mill  (•onsiimnllc 
Sent  upcouktr;  by  rail 


Stock  on  Aaguit  31 .  1920 


3.5:0.000 
l.COO.OOO 


It  is  obvious,  therefore,  thal^  we  shall  for  the  second 
consecutive  year  caiTy  over  a  large  balance  into  the 
new  season,  but  while  a  yeai-  ago  our  stock  included 


a  considerable  pro[jortion  of  desirable  cotton,  we  shall 
this  year  carrj-  forwaixi  an  unprecedentedly  losv-gnide 
stock.  All  over  the  world  the  principal  demand  has 
been  for  the  better  qualities,  while  both  in  America  ^nd 
in  India  the  quality  of  the  crops  has  been  lower  than 
usual. 

Coming  to  the  question  of  price,  East  Indian  cotton 
to-day  is  probably  the  cheapest  in  the  world.  Since 
May  1  the  value  of  the  rupee  has  dropi)ed  from  2.s.  :id. 
to  is.  9J.  This  decline  has  enabled  the  shipiier  in 
India  to  reduce  his  prices  for  Em-ope  by  fully  20%. 
while  the  .\merican  shipper  has  only  benefited  by  ex- 
change to  the  extent  of  about  2i%.  As  prices  of 
actual  cotton  both  here  and  in  America  are  just  about 
where  they  were  on  May  1,  our  prices  from  a  shij!- 
ment  point  of  view  now  look  absurdly  ch=.ap.  Euroi)e. 
however,  is  not  yet  in  a  position  to  buy  freely,  and 
although'  there  has  been  an  equally  big  improvement 
in  the  exchange  between  India  and  Japan,  that  country 
must  continue  to  be  entirely  out  of  action  for  a  long 
time  to  come.  All  that  can  be  said,  therefore,  is  that 
in  spite  of  our  large  stock  prices  here  have  reached  a 
level  from  which  a  further  appreciable  decline  seeiii« 
extremely  unhkely  under  the  prevailing  world  con- 
ditions. 

'Die  Future. — The  whole  outlook  seems  to  be 
summed  up  in  the  one  woixl — weather.  The  American 
crop  has  had  a  very  bad  start,  and  any  further  un- 
favourable weather  in  the  States  must  result  in  an  in- 
creased off-take  here  with  a  resultant  higher  level  of 
prices.  Still  more  imfMrtant  is  the  Indian  monsoon. 
The  South-\Vest  monsoon  has  already  arrived,  but 
these  are  still  early  days  for  the  prophets.  So 
far,  however,  the  current  looks  rather  weaker  than 
usual,  and  up  to  date  the  only  outstanding  feature 
has  been  the  failure  of  the  r.ains  to  }x>netrate  inland. 
There  has  been  a  normal  precipitation  on  the  Coast, 
while  Katliaawar  and  Gujerat  have  been  well  sen'ed 
by  a  local  storm  of  considerable  intensity.  Apart  from 
this  the  country  has  so  fai"  "gone  dn."  Moderate 
rains  fell  here  about  10  days  ago,  but  we  have  again 
almost  clear  skies.  Some  anxiety  is  being  felt  regard- 
ing the  situation  in  the  Oomra  districts,  where  farming 
operations  are  already  delayed  by  the  absence  of  rain. 
Should  rain  not  fall  there  for  another  week  or  ten 
days  it  is  likely  that  the  acreage  under  cotton  will 
suffer  a  more  or  less  considerable  reduction,  ilore- 
over,  a  late  start  in  those  districts  usually  militates 
against  a  good  outtmrn.'  An  appreciation  of  these 
facts  is  already  being  reflected  in  the  price  of  the 
Oonu-a  contract  here,  which  has  shown  an  unwonted 
strength  during  the  past  two  days. 


THE   DEVELOPMENT    OF    THE    IRISH 
SEA  FISHERIES. 

In  common  with  the  sea  fisheries  of  Great  Britain 
the  quantity  of  fish  landed  on  the  Irish  coast  declined 
steadily  between  1913  and  1917.  The  gratifying 
figure  of  761,000  cwt.,  valued  at  approximately 
£1,000,000,  no  unwelcome  addition  to  the  national 
income,  is,  however,  recorded  for  1918,  and  this  is 
the  highest  figure  attained  since  1912.  This  is  a 
satisfactory  inclination  in  the  right  direction,  but  it 
must,  nevertheless,  be  remembered  that  between  191(1 
and  1917  the  Irish  landings  have,  on  the  whole,  been 
steadilv  decreasing  in  quantity.  Higher  prices  for 
fish,  stimulated  bv  a  desire  \o  supplement  the  scanty 
rations  of  animal  fcwlstulTs,  were  amongst  the  principal 
influences  encouraging  a  big  "  catch  "  in  191b.  Due 
weight  must  also  be  acconled  to  the  absence  ot  tlie 
bi-  fleets  of  British,  Belgian,  and  French  vessels 
accustome<l  to  frequent  Irish  waters,  as  tho  compulsory 
•■  close  season  '•  instituted  hv  the  War  has.  according 
to  the  testimony  of  practical  fishermen,  occasioned  a 

great  abundance  of  fish.  t-  •.  j  •!.'•   _i  ™ 

The  sea-fishing  industry  of  the  I  mted  Kingdom 

is   largely    in   English   and   Scottish  hands,    and  the 
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figures  shown  beiow  substautially   indicate  Ireland's 

position. 

Quantity  and  Vahie  of  Wet  Fish  (Salmon  and  Shell 

Fish  Excluded)  Landed  in  1914  on  the  Coasts  of:  — 

yiautity  Value 


England  and  Wales 

Switlanrt 

lieland 


7,846  667 

3,143.507 

238,c35 


18,U5,126  11,223,£29 

The  Irish  p!o|iortion  of  ihe  total  quantity  landed 
works  out  at  only  3%,  and  this  modest  figure  appears 
surprising  when  we  consider  that  of  the  95,628  men 
.-iiid  boys  employed  in  the  sea  fisheries  of  these  islands 
in  1914  the  Irish  quota  was  17,832,  or  19%.  The 
discrepancy  is,  in  part,  explained  by  the  fact  that 
10.546  of  the  17,832  were  classified  as  occasionally 
enqjloyed.  On  the  AVest  Coast  of  Ireland  many 
sections  of  the  population  are  forced  to  a  joint  pursuit 
of  fishing  and  farming  in  order  to  earn  a  livelihood. 
Exclusive  attention  to  the  former  occupation  is  for- 
bidden by  the  unprotected  nature  of  the  coast  and 
the  primitive  character  of  the  ix)ats  and  gear.  Eather 
than  improve  his  fishing  equipipent — that  is,  if  lie 
were  in  a  position  to  do  so — the  individual  prefere 
to  invest  his  money  in  liis  holding  of  land,  and  is 
content  to  wait  until  the  movements  cf  the  fish  at 
certain  seasons  of  th?  year  permit  the  employment 
of  row-boat  or  canvas  canoe  with  theii-  limited  voyag- 
ing range.  Some  of  these  individuals  may  not  be 
inclined  to  abandon  this  intermittent  mode  of  fishing, 
but,  undoubtedly,  there  are  many  fishermen  in  Ireland 
who  would  devote  their  whole  time  to  that  occupation 
if  circumstances  were  more  favourable.  Of  the  4,717 
boats  employed  in  the  Irish  sea  fisheries  in  1918  no 
less  than  1,73.5  were  small  open  boats.  Various 
Government  Departm?nts — the  Department  of  Agri- 
culture, the  Congested  Districts  Board,  the  Board  of 
Public  Works — and  other  agencies  are  charged  with 
the  duty  of  supplying  funds  to  fishermen  for  the 
purchase  of  more  seaworthy  vessels,  but.  tliough  much 
useful  work  has  been  done  in  this  way,  the  problem 
is  still  veiy  far  from  solution. 

The  increase  in  the  number  of  motor-boats  from 
147  in  1913  to  486  in  1918  is  a  satisfactory  sign  of 
the  times,  and,  in  all  probability,  this  expansion  is  to 
be  assigned  primarily  to  the  recent  very  pronounced 
desire  to  invest  additional 'capital  in  the  industry. 
From  those  who  are  in  a  position  to  judge  we  gather 
(hat  in  certain  localities  there  is  evei-j-  prospect  cf  an 
adequate  return  of  interest  on  money  expended  in  this 
manner.  Strangely  enough,  co-operation  has  made 
but  little  progress  in  the  fishing  community,  notwith- 
standing the  fact  that  Irish  farmers  have  demonstrate*! 
very  clearly  the  value  of  its  results.  What  is  required 
in  tiie  fisliing  industry  is  the  enteiTirise  to  furnish 
an  object-lesson  of  the  successful  apphcation  of  co- 
operative principles,  and  we  are  glad  to  see  that  the 
society  establislied  in  the  Aran  Isles  is  deemed 
worthy  of  emulation  by  other  centres.  One  thing 
is  certain — the  task  of  providing  the  fine  body  of 
seamen  available  on  the  Irish  coast  with  motor-boats 
or  stea,m  trawlers  will  never  be  accomplished  by  mere 
dependence  on  the  doles  of  Government  departments, 
and  it  behoves  those  wlio  are  interested  in  the  future 
expansion  of  the  industiy  (o  recognise  that    fact. 

The  transit  facilities  at  the  disposal  of  many  Irish 
fishing  centres  are  admittedlv  inadequate,  and  the 
urompt  disposal  of  the  catch  is  a  matter  of  difficulty. 
This  mor?  particularly  affects  the  fresh-fish  ■  trade 
carVied  on  with  Great  Britain.  Tlie  British  market 
is  the  mainstay  of  the  Irish  fisherman  and  absorbed 
most  of  the  exports  of  27,121  tons  of  fish  in  1919. 
In  several  well-known  fishing  centres  the  railway  does 
r.ot  connect  with  the  pier  and  an  expensive  system  of 
.'srtflge  has  to  be  undertaken.  Complaint  is  also  made 
.)f  the  slowness  of  the  railway  sendee,  which  frequently 
prevents  merchants  from  reaping  the  advantages  of 
[he  high  prices  niling  in  England  at  a  particular 
fooment;  and  results  also  in  large  quantities  of  fish 


beccining  unfit  for  human  consumption.  The  remedy 
should  be  found  in  a  discussion  between  the  various 
interested  parlies.  The  capital  expenditure  involved 
in  running  the  line  down  to  the  landing-stage  may 
not  be  to  the  taste  of  the  railway  company,  despite 
the  prospect  of  augmented  traffic  receipts ;  but  the  ■ 
institution  of  a  rapid  delivery  service  does  not  present 
insuperable  obstacles.  To  escape  from  this  dis- 
ability recourse  has  beeti  had  to  "curing"  in  some 
fishing  stations.  It  is  regrettable,  however,  that 
facilities  for  undertaking  this  branch  of  the  industry 
are  still  ven-  scanty  in  Ireland.  The  example  of 
Dingle  might  be  more  widely  followed.  Wastage  is 
here  reduced  to  a  minimum,  as  carers,  being  well 
provided  with  sheds  an-i  keeping  large  stocks  of 
barrels  and  salt  on  hand,  are  in  a  position  to  deal 
with  any  quantity  of  mackerel  offered.  Of  another 
fishing  station  it  was  stated  some  time  ago  that  the 
amount  received  by  each  fishemian  in  respect  of  a 
haul  cf  100.000  hemngs  was  £2,  instead  of  the  £10 
thait  would  have  been  realised  if  a  number  of  curing 
sheds  were  available.  In  the  same  place  large  quan- 
tities of  fish  are  dumped  over  the  quay  from  time 
to  time  when  fishermen  and  buyers  fail  to  arrive  at 
a  price  satisfactorv  to  both  pai-ties.  By  the  provision 
of  sufficient  baiTels  the  entire  catch  could  always  be 
salted  and  a  great  waste  of  food  avoided.  The  apathy 
of  the  local  business  in  this  matter  is  difficult  to 
understand. 

The  advanced  state  of  the  industry  in  some  places  ■ 
leaves  numerous  outlets  for  local  entei-prise.  At 
present  the  ice,  for  instance,  sent  thereto  has  to  bear 
the  burden  of  heavy  railway  rates.  An  ice-manu- 
facturing plant,  such  as  has  been  lately  set  up  in 
Cahirciveen,  would  thus  have  a  substantial  margin  in 
its  favour.  Net  and  twine  making  could  also  be 
undertaken,  and  a  stai't  at  barrel  making  would  promote 
the  expansion  of  curing. 

On  the  South  Coast  and  elsewhere  the  chief  bar 
to  the  pursuit  cf  the  industry  in  places  in  close  prox- 
imity to  rich  fishing  grounds  is  the  lack  of  quick  com- 
munication with  good  markets.  Outside  buyers  are, 
consequently,  not  attracted,  and  when  the  local 
demand,  which  is  on  a  small  scale,  is  satisfied  the 
surplus  has  io  be  disposed  of  to  a  few  local  buyers  at 
very  mwemunerative  prices.  This  circumstance  does 
not  encourage  the  adoption  of  modern  fishing 
appliances,  and  a  languishing  industry  can  only  be  re- 
vived when,  by  an  enlargement  of  his  marketing  circle, 
the  fisherman  is  free  from  the  necessity  of  having  to 
submit  to  arbitraiy  price  scales  and  is  enabled  to 
reap  the  advantage  of  the  competitive  prices  ruling 
elsewhere. 


AMERICAN   CROPS. 

(From  Ocr  Speci.\l  Correspoxdent.) 
The  Government  report  on  the  condition  of  the  spring 
and  winter  crops  throughout  the  Xorth-West,  issued 
on  June  8,  has  proved  interesting,  owing  to  the  general 
increase  in  condition  of  the  crops  over  the  ilay  report. 
However,  general  rains  prevaUed  throughout  Oregon, 
Washington.  Idalio,  Ttah,  and  California  during  the 
fii-st  two  weeks  of  June,  and  these  have  proved  of  ex- 
ceptional benefit  to  the  growitig  crops.  The  grains 
were  all  in  need  of  rain,  and,  had  the  drought  prevailed 
very  much  longer,  the  crops  would  have  suffered 
severely.  The  July  report  should  show  even  a  greater 
improvement  over  the  June  report. 

The  Oregon  winter  wheat  is  estimated  at 
14,500,000  bushels,  with  a  condition  of  90%.  as 
against  17,000,000  bushels  with  a  condition  of  96%  in 
1919.  This,  however, wiU  probably  be  ai'ound 
16,000;000  bushels  on  July  1,  owing  to  the  favourable 
weather  this  "month.  Sprinj:  wheat  production  is  esti- 
mated at  4.215,000  bushels,  as  against  4,840,000 
bushels  in  1919.  This  -^ill  also  show  a  greatly  im- 
proved condition  later  in  the  season.  A  combined 
production   of  spring  and  winter  wheat    of    at    least 
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::!l),000,UOO  bushels  is  anticipated,  which  will  be  above 
the  average  production  for  five  years,  but  slightly  less 
liian  last  }'ear.  It  will  take  pheiionionally  dry  and 
unusual  conditions  to  l&wer  production  hej'ond  that 
mentioned.  Reports  coming  in  Irom  all  over  Uie  State 
speak  higuly  of  tlie  condition  of  the  whe;it  crop,  and 
a  good-quality  whe'it  is  predicted. 

Oregon  oats  and  barley  will  show  a  l.irger  produe- 
iiii  than  last  year,  in  spite  of  the  reduced  acreage  for 
lie  latter.  The  increase  in  oats  acreage  is  marked, 
and  tiie  profluction  will  exceed  that  of  last  year,  while 
barley  also  will  show  un  increaseti  production,  in  spite 
of  the  rwluctlcn  in  acreage.  The  ideal  weather  condi- 
tions which  jirevaikd  this  spring  have  made  this  in- 
creased production  j-.cssible. 

The  combined  acreage  of  spring  and  winter  wheat 
in  Washington  this  year  is  estimated  at  2,243,U(X} 
:vcres.  This  is  considerably  al>ove  the  ten-year  average 
of  2,()81,O'J0  acres.  Spring  wheat,  this  year,  with 
1 ,508, (MX)  acres,  is  considerably  above  the  average  for 
the  ten  years  of  1,183,000  acres;  while  winter  wheat, 
with  73.5,000  acres,  is  lower  than  the  ten-year  average 
of  898,<J00  acres.  'The  total  indicated  crop  of  the  State 
based  for  1920  on  June  1  condition  is  42,88(J,()(K> 
bushels,  as  compared  with  40,100,000  bushels  in  191i) 
and  the  ten-year  average  of  42,266,CX)0  bushels.  Ideal 
wcatiicr  conditions  have  prevailed  throughout  Wash- 
ii.gton  this  spring,  and  there  Ls  no  doubt  that  a  bumper 
c  rop  will  i)e  the  result. 

The  317,000  acres  planted  in  oats  in  Washington 
(his  year  show  a  slight  iiK-rease  over  1919.  Witii 
a.  condition  of  94%  of  nomial  on  June  1  the 
crop  is  estimated  to  Ije  14,O36,00<f  bushels,  as 
eompared  with  12,800,000  bushels  produced  last  year. 
The  ]27,(X)0  acres  sown  to  barley  this  year  are  but 
92%  of  last  year's  acreage — ]38,C)00  acres — and  77% 
of  the  average  acreage — 1(54,000  acres — for  the  last 
five  years.  With  a  condition  of  91%  of  normal  on 
.rune  1  the  crop  is  estimated  to  be  4,o23,(:()0  bushels. 
I  ast  year's  crop  amounted  to  4,140,000  bushels,  while 

0  average  for  the  last  five  yeai"s,  1915-19,  is 
•  >,155,000  bushels.  The  hay  crop  of  the  State  is 
placed  at  1,749,000  tons,  based  an  the  June  1  contli- 
;ion  of  88%,  a  drop  of  one  point  since  May  1. 

Both  Idaho  and  Montana  will  have  bumper  crops 
(his  year,  the  latter  having  a.  "  real  "  crop  for  the 
(iyst  time  in  three  years.  Of  course  an  upset  is 
always  possible  in  the  latter  State,  even  at  this  time, 
v.d  the  fanner  is  never  sure  of  his  grain  until  it  is 
irvcsted  and  put  in  a  safe  place.  At  the  present 
riting  the  weather  is  ideal  in  Montana,  and  a  crop 
prospect  of  from  35  to  40  million  bushels  of  wheat  is 
forecasted.  Idaho  wheat  is  in  excellent  condition.  A 
total  wheat  crop  of  23,134,000  bushels  is  hi  sight  at 
tho  present  time.  Winter  wheat  will  contribute 
7,227,000  bushels  of  this,  and  the  spring  wheat  crop 
will  make  up  the  remaining  15,907,000  bushels.  A 
vear  ago  the  prospective  wheat  crop  was  23,840,000 
'  ishcls,  but  continued  drought  made  possible  a  harvest 
;  only  18,705,000  bushels.  Spring  wheat  acreage  is 
(i44,000  acres,  or  a  decrease  of  56,(X10  acres  from  last 
year,  and  the  present  condition  is  95%  of  normal, 
against  91%  a  year  ago.  This,  with  the  favour- 
aljlc  weather  of  tho  past  Uvo  weeks,  will  be  even  higher 
later  in  the  season.  Tho  oats  condition  in  Idaho 
shows  up  better  than  last  vear  with  an  estimatoi  pi-o- 
duction  of  9,1(50,000  bushels,  against  7,770,000 
bushels  last  year. 

Wiieat  prices  that  will  prevail  for  (he  coming  crop 
'■i>  a  very  u.ncertaiii  proposition  at -this  time.  The 
•ide  is  poing  very  slow,  and  thoufrli  some  contracts 
10  reported  to  have  been  made  ns  high  as  $3.2R  on 
'lo  Gulf,  it  is  not  thought  that  this  eoild  have  Ix-en 

1  any  considerable  size.  The  latest  reports  available 
ue  that  $3.18  and  $3  have  lK>cn  paid  for  some  small 
lots,  which  shows  some  inclination  to  go  slow  on  mak- 
ing coi\tracts  for  new  crop.  ReiKirts  from  Galveston  are 
I  hat  the  warehouses  are  loaded  down  with  wheat,  and 
if  this  cannot  be   moved  a  rather  peculiar  situation 


arises.  The  farmers  in  the  South-West  are  vi  ry 
anxious  to  dispose  of  their  new  crop,  but  are  prevenic  I 
from  so  doing  by  lack  of  transportation  facilities.  Ti:i- 
country  may  be  u|)  against  the  same  proposition  as 
existed  last  year,  in  that  it  will  not  be  able  to  move 
the  new  crops.  This  has  created  a  vtry  ditticult  situa- 
tion in  financing  the  new  crops.  There  are  still  a  lot 
of  loans  tied  up  on  the  old  yrops,  and  bankers  :uf- 
hesitant  on  loaning  on  the  new  crop,  as  they  have  not 
been  able  to  realise  on  the  old  one. 

Trices  throughout  the  Pacific  N'crth-West  for  new 
crop  are  fpioted  at  $2. .00  per  bushel  in  the  interior. 
However,  no  l.irge  conlrai-ts  have  been  made  on  this 
basis,  and  shipments  are  called  for  in  August.  No 
September  delivery  contracts  have  been  made  public, 
and  it  is  doubtful  if  any  exist.  >rillcrs  pre  only  con- 
tracting for  small  amounts  in  order  to  keep  the  mill.'; 
rumting  part  of  the  lime.  The  un.'crtainty  of  what 
the  crop  will  bring  has  held  back  the  making  of  con- 
tracts, and  one  wotdd  be  foolish  to  contract  for  any 
considerable  amount  at  the  i)resent  lime. 

Possibly  with  the  opening  of  the  exchanges,  which 
is  reported  unofficially  to  be  July  15.  there  may  be  u 
stabilising  influence  on  new-crop  wheat.  However, 
witii  the  general  economic  tendencies  downward  it  is 
hard  to  see. where  wheat  will  advance  over  $3  a  bushel. 
'Ihere  does  not  seem  to  be  any  real  world  shortage, 
and  crop  rer)orfs  from  practically  all  of  the  grain- 
producing  countries,  outside  of  Australia,  are  very 
favourable.  The  matter  of  price  is  greatly  dependent 
upon  European  requirements.  No  shortage  of  wheat. 
exists  in  this  countiy,  and  while  there  is  only  a  fore- 
cast of  781,000.000' bushels  of  wheat  in  sight— com- 
bined spring  and  winter — there  w-ill  be  a  carry-over  of 
approximately  1-50,000,000  bushels,  which  will  see 
this  countiy  just  as  well  supplied  as  last  year. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.— XXI. 

AGRICULTURE  AND  THE  DEVELOPMENT  OF 
THE  PIG  MEAT  TRADE, 

Referring  to  the  practico  of  Ititing  gra.zing  land  for 
a  period  of  eleven  months,  Mr.  Walsh  emphasised  the 
fact  that  the  person  who  takes  it  under  those  terms 
has  little  interest  in  it  thereafter.  The  system  was  an 
evasion  of  the  spirit  of  the  law,  which  intended  that  the' 
possessor  should  be  the  owner,  and  was  directly 
lesponsible  for  much  bad  farming  and  gieat  deteriora- 
tion in  the  quality  of  second-  and  third-class  land,  as  * 
staff  of  labour  was  not  ixrinanently  employed  on  such 
a  farm.  The  comnnmity  in  certain  parts  of  the  West 
was  up  in  arms  against  this  system  and  gi-azicrs  had 
been  wai-ned  that  they  would  not  he  allowed  to  market 
their  cattle.  Co-operative  grazing  for  dairy  cows  in 
the  vicinity  of  large  towns  was  sound  in  principle  and 
v.as  already  in  active  oi^ration  at  one  place  in 
Connaught.  In  this  case  the  co-operators  had 
appointed  a  committee  to  acquire  the  grass ;  the  cov,  * 
were,  however,  owned  individually,  and  the  individual 
was  charged  so  much  vev  cow. 

•On  the  whole  he  was  inclined  to  tl;i 
'nreoding  y.'as  an   uneconoMi.- '1    "  .1   -i 
horses  for  the  .\rmy  did  nt ; 
was  to  be  made  ofcasinn  ill' 
Tho   foodstuffs   utilisiNi 
i-.ctt"!-  advantai^e  in   t' 
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many  new  Iiictories,  and  all  of  these  were  doing  well. 
Essentials  to  success  were  proper  management  and 
good  railway  communications.  A  venture  of  this 
description  would  probably  succeed  in  Mayo  as  pigs 
were  kept  in  great  numbers  in  that  county.  The 
fanner,  however,  reaps  -the  greatest  profits  from  the 
pig;  in  comparison  tlie  bacon-curer's  profit  is  small. 

The  pig  supply  was  variable;  the  summer  supply, 
as  a  ruk,  is  short,  and  the  spring  supply  often  so.  In 
October  and  November  the  supply  was  most  plentiful. 
The  pig  supply  of  Connaught  had  been  remodelled  com- 
pletely, as  the  result  of  a  campaign  conducted  by  the 
Limerick  bacon  curers,  with  the  object  of  bringing  about 
the  adoption  of  better  methods  of  breeding  and  feeding. 
Pigs  of  superior  quality  were  supplied  to  the  farmers 
at  cost  price,  and  in  ten  years  the  results  were  apparent. 

The  principal  market  for  the  products  of  his  farm 
was  in  Ireland  ;  a  fair  trade  was  done  with  Manchester, 
and  throughout  England  generally  the  by-products  had 
a  ready  sale.  The  disappearance  of  the  London  trade 
was  due  to  the  extraordinan-  development  of  the  home 
demand.  Foraierly  it  was  difficult  to  sell  any  Irish 
t>acon  in  the  towns,  but  the  high  prices  now  ruling  for 
American  bacon  had  led  to  such  a  considerable  augmen. 
iation  in  the  demand  for  the  home  product  that  the 
•curing  establishments  had  difficulty  in  meeting  it. 
There  existed  at  present  an  unlimited  demand  for 
bacon,  and  the  Irish  export  trade  was  capable  of  con- 
siderable development.  It  is  unfortunate,  however, 
that  pig-breeding,  in  spite  of  the  high  prices  offered  for 
pigs,  tends  to  decline.  Farmers  complain  that  they 
give  too  much  trouble.  The  decline  in  the  pig  popula- 
tion might  be  arrested  by  the  formation  of  large 
breeding,  feeding  and  fattening  establishments  similar 
to  those  already  in  existence  at  Cappoquin  and  Ennis- 
killen.  This  idea  was,  he  believed,  a  practical  one, 
and  could  be  caiTied  out  with  success,  especially -when 
a  good  market  was  close  at  hand.  In  conclusion,  he 
would  like  to  remark  that  the  country,  as  a  whole,  is 
the  poorer  for  every  live  pig  exported.  It  was  calcu- 
lated that  the  direct  loss  to  the  owner  amounted  to 
alx)ut  £2  per  head. 


The  Mechanics  and  iletals  National  Bank  of  the 
City  of  New  York  and  the  New  York  Produce  Ex- 

.  Change  National  Bank  have  consolidated.  The  con- 
solidation was  approved  by  the  Comptroller  of  the 
Currency,  and  became  effective  on  June  21.  The 
name  of  the  consolidated  institution  will  be  the 
Mechanics  and  Metals  National  Bank  of  the  City  of 

'  New  York.  By  this  merger  the  combined  capital,  sur- 
plus and  profits  of  the  new  Bank  become  $25,000,000, 
and  the  deposits  exceed  $200,000,000.  The  Mechanics 
and  Metals  National  Bank  was  originally  a  National 
Bank  without  branches.     Tlie  New  York  Produce  Ex- 

,  change  was  originally  a  State  Bank  with  deposits  of 
$30,000,000  and  eight  branches  in  addition  to  its  main 

.  office.  In  order  to  make  the  consolidation  possible  the 
New  York  Produce  Exchange  Bank  had  to  become  a 
National  Bank ;  that  is,  it  had  to  get  its  charter  from  the 
Federal  Government  at  Washington  in  jilace   of  the 

.charter  held  from  the  Slate  of  New  York.  This  is  the 
fourth  consolidation  to  which  the  Mechanics  and  Metals 
National  Bank  has  been  a  party.  Established  in  1810, 
it  is  one  of  the  oldest  banks  in  America.  Originally 
named  the  Mechanics  Bank,  it  surrendered  its  State 

.charter  following  the  passage  of  the  National  Bank 
Act,  becoming,  in  1865,  the  Mechanics  Natitmal  Bank 
of  the  City  of  New  York.  In  1904  the  Leather 
Manufacturers'  National  Bank  was  merged  with  the 
Mechanics  National.  The  year  1910  saw  a  consolida- 
tion of  the  business  oi  the  National  Copper  Bank  with 
the  Mechanics  National  under  the  present  title  of  the 
Mechanics  and  Metals  National -Bank,  and  in  1914  the 
Fourth  National  Bank  was  absorbed. 

"  List  of  Members  of  the  Stock  Exchange.  "  ^Vith 
their  addresses,  offices,  bankers,  and  stand  and  tele- 
phone numbers  for  the  year  ending  March  25.  1921. 
(Ix)ndon :  E.  Couchman  and  Companv,  Limited, 
23  Throgmorton  Street,  E.C.   2.) 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Continuation  of  Sauerbeck's  Figures.) 
Our  index-numbers  for  June  will  be  of  special  interest 
at  the  moment,  when  universal  attention  is  being 
focussed  on  the  price-level,  and  when  there  is  such  a 
conflict  of  opinion  as  to  the  future  course  of  com- 
modity prices.  As  may  be  seen  in  the  subjoined 
fable,  the  final  index-number  for  June  is  255.7,  making 
a  decrease  of  4. 3. points,  or  1.7%,  as  compared  with 
May,  and  bringing  us  back  to  below  the  February 
le^iel.  Compared  with  a  year  ago  the  cost  of  living 
has  advanced  28%,  and  compared  with  six  years  ago 
it  has  increased  lay  214.9%.  In  other  words,  £1  in 
June  1914  would  purchase  as  much  as  49s.  2^d.  a 
year  ago,  as  64s.  Oicl.  in  May  last,  and  as  62s.  llir/. 
last  month.  Or  again :  £1  in  June  1919  would  pur- 
chase as  much  as  26s.  in  May  1920  and  as  25s.  7rf. 
in  June. 


Ve?.  Food    .. 
Animal  Food 
Sut^ar,  Coflee 
&  Tea 

, Monthly  Indei-Nos.- 

jQDe30      Mar  31    June  30 
1920        1920        1919 
249l>        243-4        171-0 
243-4        242-9        207-1 

265-7        253-3        1:0  C 

>             ^  +  OT 

June  30     Hay 
1914        1920 

06-5      +  2-5 
97-5      +     -2 

61-8      -f  4-9 

—%  June  1920  on-N 

June        June 

1919          1914 

H-45-9        -f-276-2 

-fl7-5       -)-U9-C 

-^103-4       +412  9 

Foodstn&i    .. 

250-7 

245-3 

176-7 

74-8 

-t-  2-2 

-f41-9 

+S3S-I 

Minerals 
TeitUes 
Sundries 

297  0 
253-0 
235-7 

.•;oi-3 

26S-8 
2CO-0 

201-4 
217-1 
226-3 

96-7 
80-0 
82-5 

—  1-4 
+   -OS 

-  9-3 

-f47-5 
+  19-3 
+  4-3 

+207-1 
+  221-3 
+  186-7 

Materials    ... 

259-4 

270-7 

216-3 

85-7 

-  4-2 

-H9-9 

+202-7 

Totalf       ... 

255-7 

260-9 

199-8 

81-2 

-  1-7 

-f28  0 

+214-9 

During  the  past  month  might  be  discerned  the 
action  of  two  forces,  one — a  decrease  in  consumption 
— making  for  lower  prices,  and  the  other — a  decrease 
in  production — making  for  higher  prices.  In  other 
words,  we  have  begun  lo  experience  a  contest  between 
the  consumer  and  the  producer. 

Discussing  the  former  influence  first,  perhaps  we 
should  describe  it,  not  as  a  decrease  in  consumption, 
but  as  a  determination  on  the  part  of  the  consumer 
to  go  without  many  articles  of  consumption  rather 
than  pay  the  high  prices  asked.  This  influence  has 
already  put  a  stop  to  the  rise  in  prices  in  other 
countries,  and  the  wonder  is  that  it  has  not  made 
itself  felt  in  the  United  Kingdom  long  before  our 
price-level  attained  its  present  height.  It  represents 
not  merely  an  unwillingness  to  pay  on  the  part  of 
the  consumer,  but  in  reality  an  inability  to  pay.  It 
has  featured  in  the  United  States  as  the  now  familiar 
"  overall  "  movement,  as  the  "  purple  armlet  "  move- 
ment in  South  Africa,  and  so  in  these  countries  we 
have  come  to  experience  the  phenomenon  of  a  staid 
gentleman  threatening  to  wear  loin-cloths  rather  than 
pay  the  high  prices  asked  for  clothes.  All  during  the 
War  the  consumer  paid  practically  any  price  that  was 
asked ;  indeed,  the  strength  of  the  demand  often 
astonished  even  merchants  themselves ;  but  all  tl^e  time 
the  tide  of  prices  had  been  rising  steadily,  weakening 
more  and  more  the  purchasing  power  of  the  great  mass 
of  the  public,  until  the  high-water  mark,  reached  in 
April  of  this  year,  threatened  at  last  to  submerge  the 
consumer  and  forced  him  to  reduce  drastically  his  stan- 
dard of  living.  Speaking  in  the  language  of  the  econo- 
mist, the  large  consumers'  surplus  which  was  made 
possible  in  pre-War  days  by  a  healthy  competition 
and  a  sufficiency  of  production  has  been  encroached 
upon  more  and  more  by  the  ever-rising  price-level,  till 
now,  at  last,  it  seems  ,to  have  disappeared  almost  com- 
pletely, so  that  the  consumer  has  been  constrained  to 
raise  his  scale  of  marginal  utilities.  This  tendency 
has,  of  course,  existed  for  a  long  time;  buti  it  would 
seem  that  the  level  of  wholesale  prices  reached  in 
.\pril — higher  than  it  has  ever  been  in  our  history — 
has  proved  the  utmost  limit  which  the  consumer  could 
bear.  Nor  must  it  be  forgotten  that  the  purchasing 
power  of  the  consumer  has  also  been  diminished  by 
at  least  one  other  factor  besides  the  rise  in  prices — 
namely,  the  enormous  increase  in  taxation,  though 
this  'is  not  altogether  a  distinct  factor.     It  is  but  a 
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ruism  to  state  that,  as  a  nation,  we  are  now  inucli 
pijorcr  than  we  were  before  the  War,  but  the  state- 
ment must  be  supplemented  by  saying  that  some  sec- 
lions  of  the  community,  larjjely  the  wealthier  classes, 
iiave  become  richer  absolutely,  as  well  as  relatively  to 
'iie  other  sections,  during  the  War.     In  other  words, 

•ne  result  of  tho,  War  has  been  to  accentuate  the  pre- 
War  inequalities  in  the  distribution  of  wealth.  This 
lias  (been  due  to  the  huge  amounts  raised  by  internal 
'lorrowing,  which  have  been  lent  for  the  most  part  by 

he  moneyed  classes,  and  on  which  the  provision  of 
interest  forms  so  large  a  part  of  our  .annual  national 
expenditure.  Therefore  the  huge  scale  of  war  taxation 
has  been  relatively  less  onerous  on  the  wealthier 
classes  than  on  the  poorer  classes,  who  form  the  great 
bulk  of  the  consuming  public.  It  is  probable,  indeed, 
ii!i  the  other  hand,  that  some  seotions  of  wage-earners 
receive  higher  real  wages  now  than  they  did  before  the 
War,  but  these  can  be  ignored,  as  they  form  only  a 
>mall  part  of  the  general  community. 

As  regards  the  second  of  the  influences  mentioned 
above — namely,  a  decrease  in  production- — it  will  be 
found  to  be  the  result  of  three  main  forces.  In  the 
first  place,  it  is  partly  the  consequence  of  the  reduced 
consumption  discussed  above,  or  rather  of  the  fall  in 
I'Kces  which  has  recently  occun'ed.    The  dealer,  find- 

iig  a  falling-o£f  in  demand,  and  having  to  sell  at  cut 

rices,  was  forced  to  carry  smaller  stocks,  and  the 
ii:anufacturer,  in  consequence,  though  he  knows  that 
there  is  nothing  in  the  nature  of  over-production,  is 
let  constrained  to  go  warily  lest  he  have  to  sell  at  a 
loss.  In  the  second  place,  the  decline  in  production 
has  been  caused  by  financial  conditions.  As  is  well 
kno\vn,  the  banks  have  had  i-ecently  to  adopt  a  policy 
of  rationing  of  credits,  discriminating  against  specula- 
tive activities.  The  result  has  been  that  many  specu- 
lators who  held  accumulated  stocks  in  anticipation  of 
\x  rise  have  been  compelled  to  unload,  and,  by  thus 
tc-mporarily  ovei'-supplying  many  markets,  have  re- 
tarded production.  Finally,  not  the  least  powerful 
factor  restricting  industry  has  been  the  singularly 
vicious  proposal  of  the  Government  to  raise  the 
txcess  profits  duty  from  40%  to  60%.    The  manufac- 

iirer  will  naturally  try  to  shift  the  tax  on  to  the  con- 
M'mer,  but  in  order  to  pass  on  the  whole  burden  of  the 
increase — that  is,  in  order  to  recover  the  same  net 
profit  after  the  imposition  of  the  extra  20% — he  will 
have  to  increase  his  selling  price  not  by  20%,  but  by 
•Jo%.  In  reality,  he  would  have  to  increase  it  by  more, 
tor  the  consuhier  would  purchase  less  at  the  increased 
price.  This  supposes  that  the  consumer  would  be 
willing  to  pay  the  increased  price,  but,  as  we  have 
already  said,  he  is  unable  to  do  so.  The  evil  is  further 
aggravated  by  the  fact  that  the  increased  tax  enters 
not  once,  but  many  times,  into  the  selling  price  of  each 

■>mmodity,  for  each  product  will  have  to  pay  the  tax 
•  very  time  it  is  handled  by  a  different  productive  agent 
in  the  course  of  its  development  from  the  extraction 
of  the  raw  material  to  the  marketing  of  the  finished 
product.  Thus  from  whatever  point  of  view  the  in- 
crease in  the  excess  profits  duty  is  regarded,  it  will  tw 
seen  to  react  both  towards  greater  hardship  on  the 
'onsumer  and  also  towards  a  restriction  of  production. 
What,  then,  will  be  the  outcome  of  this  struggle 
letw-een  consumption  and  pixjduction?  What  will  be 
;lie  future  course  of  prices?  As  we  have  seen,  prices 
1  innot  rise  much  higher,  demand  l>eing  what  it  is;  but, 

11  the  other  hand,  the  conditions  of  ])roduction  do 
'ot  warrant  a  decline  in  the  near  future.  Neverthe- 
less, it  -will  easily  be  perceived  that  it  is  at  such  a 
moment  as  the  present,  when  the  purchasing  power 
of  the  consumer  is  so  restricted,  and  when  his  patience 
with  rising  prices  is  exhausted,  when  banks  are  i-ation- 
ing  credits,  and  when  speculators  are  l>cins  forced  to 
unload,  that  a  sudden  slump  in  prices  is  to  be  feared. 
A  slump  in  prices,  should  it  occur,  would  react  severely 
0!i  production,  and  could  only  be  s>»ccooded  by  another 
gradual  rise  in  the  price-level,  and  it  therefore  behoves 


all  concerned  to  deal  delicately  with  a  delicate  situa- 
tion. This  applies  especially  to  financial  operations. 
Much  good  undoubtedly  can,  and  must,  be  done  by 
attacking  prices  from  the  financial  end,  but  the  experi- 
ence of  the  United  States  ought  to  warn  us  not  to 
attempt  anything  of  the  kind  till  production  has 
reached  something  like  normal  dimensions. 

The  decline  in  our  index-number  for  June  must 
again  be  taken  witli  a  reservation,  for  though  the  total 
index-number  declined,  yet  foodstuffs,  as  will  be  seen 
by  reference  to  the  tabl?,  advanced  by  2.2%.  The 
mineral  group  declined  in  spite  of  increases  in  coal  and 
iron,  the  textile  group  *  a  whole  remained  practically 
unchanged,  and  "  sundry^  materials  "  declined  by 
9.3%.  But  foodstuffs  have  increased  more  than  pro- 
portionately to  the  other  categories,  .not  alone  as  com- 
pared with  May,  but  also  as  companed  with  a  year  ago 
and  as  compared  with  pre-War  days.  This  is  only 
natural,  for,  apart  from  the  constant  inherent  tendency 
of  agricultural  produce  to  increase  in  relative  value, 
food,  being  the  most  primary  want  and  afiording  least 
scope  for  economy  in  the  quantity  consumed,  is  always 
in  the  lead  of  an  upward  movement  in  the  price-level, 
and  always  in  the  van  of  a  downward  movement. 
Since  the  outbreak  of  the  War  the  real  wages  of  agri- 
cultural labour  have  advanced,  and  for  the  moment 
labour  seems  to  shun  agriculture,  so  that  the  rise  in 
the  value  of  foodstuffs  as  compared  with  other  com- 
modities seems  likely  to  be  retained  until  a  more  even 
distribution  of  labour  is  effected  or  agricultural 
machinery  is  still  further  improved. 

The  following  table  shows  the  price  movements 
during  the  W^ar  in  the  more  important  countries:  — 

InUrnational    Wholesale   Prices. 
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From  the  above  table  it  will  be  seen  that  prices 
have  advanced  about  200%  since  pre-War  days.  The 
index  85  for  the  year  1913  shown  here  is  a  better 
indication  of  th^  pre-War  price-level  than  the  figure 
81.2  for  June  1914  given  in  the  previous  table,  for 
prices  declined  month  by  month  during  the  fi>st  half 
of  1914,  so  that  the  index-number  81.2  is  too  low  to 
be  taken  as  an  index  of  the  general  pre-War  level, 
and,  on  the  other  hand,  the  figva-o  8-5  has  th.^  advantage 
of  being  the  average  index-number  for  each  of  the  years 
1912  and  1914,  as  "well  as  for  1913. 

The  following  table  affords  a  comparison  of  move- 
ments of  the  index-number  during  the  last  century 
and,  in  greater  detail,  since  June  1914. 
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There  is  no  finer  CIGARETTE  made  than 
WOOD'S 


Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma- 


JOHN  WOOD  &  SON  (^"Lt™  e?/"  " 

23  &  25  Queen  Victoria  Street,  E.G. 


),  Ltd. 


AGAi>f,  the  Bank  of  England  directors  liave  made  no 
change  this  week  in  their  rate  of  discount.  Again, 
ihe  unfavourable  feature  is  Ihe  steady  growth  in  the 
note  circulation.  We  said  last  week  that  it  is 
practically  impossible  for  the  banks,  or  the  Govern- 
ment, to  restrict  the  note  circulation  except  at  the 
expense  of  doing  more  harm  to  trade  than  could 
reasonably  be  done  by  any  gi-owth  of  the  circulating 
medium  that  could  be  expected  to  take  place  upon  the 
tenns  on  which  the  notes  are  issued  at  present. 
Economists  who  know,  or  at  least  think  they  do,  what 
they  are  talking  about,  get  impatient  at  the  use  of  terms 
like  "  inflation,"  and  the  growth  of  the  fidhciary  issue, 
and  similar  expressions  wliicli  are  merely  useful  forms 
of  speech  for  the  purpose  of  indicating  certain  ideas 
perfectly  well  known  to  those  who  are  accustomed  to 
use  such  expressions,  but  which  in-  the  mouths  of 
people  who  have  not  given  particular  attention  to 
economic  subjects  are  very  often  extravagant  expres- 
sions signifying  no  reaJly  concrete  idea  at  all. 

In  the  present  serious  growth  of  the  note  circula- 
tion, there  is  nothing  in  the  nature  of  inflation  if  we 
use  that  term  in  a  condemnatory  sense,  meaning 
thereby  that  there  is  a  desire  in  certain  quarters  to  in- 
crease the  fiduciaiy  issue  for  purposes  other -than  those 
of  legitimate  trade.  Whatever  faults  our  public  men 
of  to-day  may  have,  no  one  accuses  them  of  attempting 
to  rob  the  jiublic  treasury.  We  do  ;icouse  them,  and 
accuse  them  with  a  large  measure  of  justice,  of  being 
unwilling  to  lisk  unpo|>ula^rity  in  order  to  save  the 
extravagant  waste  which  is  now  going  on.  But  that 
is  a  totally  different  question,  and  has  nothing  what- 
ever to  do  with  the  note  circulation  of  the  country. 
In  the  past,  Governments  did  deliberately  issue  in- 
ferior currency  for  the  purjiose  of  ixibbing  the  public 
treastu-y.  But  in  our  day,  no  public  man  would  ever 
think  of  such  a  thing.  Consequently,  it  is  not  true  to 
say  that  there  is  inflation  in  the  sense  that  there  is  no 
genuine  demand  ffor  the  notes  put  out.  On  the 
contrary,  wliafc  really  happens  is  tliat  bankers  find 
certain  demands  .from  their  customers,  coming  upon 
them,  a.nd  those  customers  have  certain  balances  which 
are  not  in  any  sense  over-drawn ;  and,  consequently, 
have  a  right  tp  the  equivalent  of  the  -imount  of  money 
which  they  have  actually  lodged  witli  their  bankers. 
The  bankers  finding  tliat  their  own  note  cases  are 
nearly  empty,  apply  to  the  Goverimient  for  a  fresh 
issue  of  notes,  showing  that  they  Invo  assets  which 
entitle  them  to  the  issue.  Consequently,  there  is 
nothing  in  the  nature  of  inflation,  cr  :■"  '-  ■.  ■. .,-  issue 
of  notes. 

On  the  contrary,  it  is  absolutely  ik\,  ...  i .  i.ir  the 
bankers  to  honour  their  own  customers'  cheques, 
otherwise  they  would  bring  the  customers  into  con- 
tempt, and  finally  into  bankruptcy.  Owing  to  the 
extraordinary  rise  which  has  taken  place  in  prices, 
in  wages,  and  in  the  cost  of  production  generally  the 
weekly  bills  of  nearly  all  the  producing  classes  have 
increased  extravagantly,    and  hence  they    require    a 


greater  proportion  of  currency  to  do  the  same  amount 
of  business  as  was  done,  say,  in  the  spring  of  1914. 
Until  such  a  time  has  elapsed  as  will  increase  the 
production  of  commodities  it  is  practically  futile  to 
talk  about  tire  growth  of  the  note- circulation.  Wlrile 
prices  continue  to  rise,  while  wages  continue  to  rise, 
and  while  the  general  charges  incidental  to  produc- 
tion continue  to  advance  there  will  be  an  increased 
demand  for  circulation.  When,  and  not  till  then,  the 
production  lias  outstripped  tlie  demand,  then  there  will 
be  a  steady  and  probably  a  more  rapid  and  dramatic- 
fall  in  prices  than  any  of  us  are  thinking  of  at  present. 

Mr.  Chamberlain,  speaking  at  a  banquet  at  the 
Mansion  House  on  Thursday  night,  said  that  to  listen 
to  some  of  the  criticism  that  was  aimed  at  the  Govern- 
ment one  would  think  that  the  expenditure  at  the 
present  time  was  as  higli  as  it  was  last  year,  and 
that  it  was  intended  next  year  to  spend  as  much  as 
we  are  spending  now.  The  Go\"iernment  had,  in  fact, 
made  gigantic  reductions,  and  he  would  be  deeply 
disappointed  and  greatly  surprised  if  they  were  not 
able  to  make  further  large  reductions  when  they 
framed  the  estimates  for  his  Budget  next  year.  This 
is  all  very  well,  but  although  it  is  perfectly  true  that 
the  reductions  made  have  been  colossal,  they  are  very 
far  from  being  adequate  to  the  revenue  coming  in, 
and  still  less  to  the  ratio  of  taxation  which  it  is 
necessary  to  raise  compared  with  the  total  income  of 
the  country.  The  Governor  of  the  Bank  of  England 
followed  by  saying  that  the  aim  of  the  Bank,  and, 
indeed,  of  all  bankers  in  England,  was  to  get  back 
to  the  gold  standard.  This  is  perfectly  sound  and 
eminently  desirable,  but  it  cannot  be  attained  until 
both  the  Government  and  the  public  reduce  their  ex- 
penditure to  a  sound  economic  basis ;  and  tlie  public 
cannot  be  expected  to  save  until  they  see  the  example 
of  saving  on  the  part  of  the  Government. 


Mr.  McKcnna  followed.  It  is  to  be  remembered 
that  he  was  speaking  at  a  social  gathering;,  but  he 
quite  wisely  said  that  the  Chancellor  of  the  Exchequer 
was  inclined  to  go  too  far  in  the  matter  of  taxation. 
We  mention  the  question  of  exchanges,  which  ha^i 
fluctuated  somewhat  unduly  this  week,  but  for  tin 
moment  we  will  say  tliat  the  exchaii,ges  will  never  be 
right  until  our  expenditure  is  so  adjusted  to  our  income 
and  our  production,  and  so  adjusted  to  our  needs,  that 
it  ^vill  be  ]iossible  to  exchange  a  Treasury  note  for  a 
so\iereign  and  that  Treasury  notes,  if  we  decide  to 
retain  them,  will  be" in  deed  and  in  fact  a  real  pound, 
and  not  a  piece-  of  paper  representing  a  certain  pro- 
portion of  a  pound,  as  it  does  at  present.  .  The  old 
£5  Bank  of  England  note  was,  as  we  used  to  say,  as 
good  as  gold,  because  anybotly  and  everybody — not 
merely  Government  officials-  and  great  capitalists,  b;it 
anybody — could  go  into  the  Bank  of  England,  place 
a  banknote  on  the  counter,  and  an  oflicial  of  the  Bank  ■ 
would  give  him  five  golden  sovereigns  in  exchange. 
Until  we  get  back  to  that  position  the  exchanges  will 
never  be  in  a  healthy  condition,  neither  will  it  1m 
possible  to  regulate  the  circulation. 

Readers  may  have  observed  that  the  exchangr 
between  New  York  and  London  has  fluctuated  some- 
what'wildly  during  the  week.  Of  course,  it  has  to  h- 
remembered  that  we  are  preparing  for  the  payment  ct 
our  proportion  of  the  loan  due  in  October  next,  and 
also  that  our  Ally,  France,  is  preparing  to  meet  hi- 
proportion.  As  far  as  w§  can  .gather,  thel-e  has  been 
no  justification  either  in  the  action  of  our  Government, 
the  French  Government,  or  the  United  Stat-rs  Govern- 
ment for  the  fluctuati6ns  which  have  taken  place.  They 
appear  to  have  been  mainly  brought  about  by  the  action 
of  speculators.  On  the  whole,  the  situation  between 
London  and  New  York  is  improving  in-the  direction  of 
London.  We  are  gradually  liquidating  a  small  portion 
of  our  colossal  debt  to  the  United  States.  Conse- 
quently, there  was  no  economic  reason  why  the  ex- 
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iiigf.  siioukl  have  dropped  lo  the  serious  extent  tliat 
luully  took  place. 


J'lihaps,  not  unnaturally,  some  of  our  Allied  friends 
iM-  a  itood  deal  upset  tliat  the  lei'ms  imposed  upon 
(Jermany  liave  not  been  more  onerous  than  they  are. 
The  British  Prime  Minister  and  tlie  British  delegates 
liave  been  accused  of  being  ready  to  make  concessions 
for  tiie  purpose  of  bringing  the  negotiations  to  an  end. 
It  is  excee<lingly  easy  to  appreciate  tiie  feeling  both  of 
France  and  of  Italy  in  the  present  position.  Previous  to 
(he  Great  Revolution,  now  more  than  a  century  ago, 
France  held  the  dominant  position  in  Europe.  Gradu- 
ally the  French  population  has  remained  stationary, 
while  the  wealth,  prestige,  population,  and  power  of 
Germany  ha.s  grown  througliout  tlie  past  centuiy. 
Even  yet,  although  Germany  is  a  defeated  Power,  in 
a  sense,  she  has  had  no  enemy  invading  her  territory, 
and  there  can  be  little  reasonable  doubt  that  if  she  is 
able  to  maintain  internal  order  she  will  gradually 
i-ecover  some  at  least  of  her  power,  and,  if  not  the 
whole,  a  very  large  part  of  the  prestige  she  has  lost 
as  a  result  of  the  recent  War.  It  cannot  be  sin-prising, 
therefore,  that  Franco  urges  her  Allied  friends  to 
I  lure  as  many  guarantees  as  jiossible.  Anyone, 
hfther  native  or  foreigner,  and  naturally  still  more 
native,   actinj;  as  Franco's  advocate  would  do   the 


So  far  as  Italy  is  concerned,  it  is  not  surprising 
thai  the  Italians  should  have  no  love  for  the  Germans, 
who  have  pillaged  Italy  more  or  less  ever  since  the 
early  Middle  Ages.  I'levertheless,  the  Conference, 
taken  as  ;i  whole,  has  got  to  consider  that  sooner  or 
later  actual  terms  of  peace  nuist  be  agreed  to;  sooner 
"!'  later  Euro[>e  must  resume  civil  employment;  and 
>ner  or  later  the  masses,  recently  at  each  other's 
iroats,  must  divert  their  energies  to  productive 
•  iiiploynieiil. 


Elsevshere  in  this  issue  we  discuss  ilit-  subject  of 
(he  urgent  importance  of  Europe  to  feed  and  clothe 
herself,  and  provide  herself  as  far  as  she  is  able  with 
v  materials.  All  our  Allies  are  badly  in  need  of 
«1  and  raw  materials  at  the  present  time.  The 
longer  these  eternal  Conferences  are  jirolonged,  the 
more  distant  will  be  the  day  when  ii  will  be  possible 
for  either  our  .\llies  or  the  other  countries  of  Europe 
to  obtain  the  iocn\  necessary  for  the  sustenance  of 
their  people  and  the  raw  materials  required  for  the 
innintenance  of  their  industries.  It  is  right  and  proper 
that  the  Conference  should  insist  that  our  late  enemies 
siioukl  observe  the  terms  of  the  Trealy.  But  lo  prolong 
llie  Conference  unduly  while  haggling  over  minor 
matters  as  lo  wliother  tliis  or  that  particidar  section 
has  been  fulfilled  to  the  letter  is  only  prolonging  the 
Conference  indefinitely,  and  thereby  delating  the  time 
when  it  will  be  possible  for  the  peoples  of  Europe  to 
settle  down  and  endeavour  to  reconstruct  the  devas- 
tateii  areas  of  the  invaded  countries,  and  to  increase 
as  fai-  as  possible  the  aggregate  production,  in  order  to 
restore  prosjierily  to  something  like  the  conditions 
vhich  prevailed  in  the  pre-War  period. 


SOUTH  AND  CENTRAL  AMERICA. 

MEAT  AND  PROVISIONS. 

'iifP.Tr.i'.ss   vc.idiM-s   who   ari'   iiilcrcsled   in   the  meat 

1    provision   trade  will  have  read   the  report   of  the 

iiithfield   and    .\rgentine   Meat   Company's  meeting 

icli  ap|>oaivd  in  our  issue  of  last  Saturday.       'Mv. 

•T.  Pools,  Chairman  of  the  Company,  presided,  and 

f  meeting  was  al^^o  addressed  by  Mr.  II.  T.  Miller. 

III!'  managing  director  of  the  Company,  who  was  re- 

vcntiv  in  the  .Vrgentino  Republic  in  connection  with 

5 he  Company's  business.     In  his  sfieech  the  Chainnan 

id  that  the  Convpany  during  the  W'ar  had  developed 

largo  business  in  canned  meats.     There  was  a  fall 


towards  the  end  of  the  year  iu  the  market  prices  oi 
these  goods,  in  which  the  Company  had  done  a  very 
substantial  business  a.nd  is  holding  considerable 
stocks.  It  had  l>een  generally  tlioughl  that  a  large 
trade  would  develop  with  the  Continent  in  meat  pro- 
ducts generally,  and  there  is  no  question  that  this  would 
have  Ix-en  the  c.ise  but  for  the  fact  of  the  fall  in  the 
values  of  the  exchanges  in  the  Continental  countries, 
also  tile  corres]X)nding  dilTiCully  of  these  countries  to 
find  sterling  with  which  to  pay  for  the  goods  they  so 
m'gently  required.  Several  large  transactions  vverti 
carried  out  to  meet  the  Continental  i-equirements .  the 
bulk  of  these  sales  Ijeing  made  for  cash,  and  in  others 
terms  of  credit  liaN-ing  been  an-anged,  and  the  credit 
risk  has  been  largely  covered  by  insurance.  Since 
the  date  f)f  the  balance  sheet  the  current  market  prices 
for  canned  meats  have  been  further  i-educcd,  and 
although  there  has  been  a  considerable  amount  of 
inquiry-  for  them  sales  have  been  disappointing.  Cattle 
prices  in  the  Argentine  have  held  fairly  steady  through- 
out the  year,  althoug-h  at  a  high  figure. 

The  experience  of  this  Anglo-Argentine  meat  Com- 
pany has  a  veiy  wide  application.  So  far  as  the  Com- 
pany's trade  during  the  year  under  review  was  con- 
cerned it  was  disappointing.  But  if  w'e  take  a  brcvader 
view  than  the  interests  of  a  particular  botly  of  share- 
holders, and  examine  the  facts  as  economists,  we  shall 
ste  that  the  experience  is  a  natural  one,  and  exceed- 
ingly encouraging  both  for  the  real  welfare  of  the 
particular  company  concerned,  of  the  meat  ti"ade  taken 
as  a  whole,  and  of  the  vast  consuming  public  of 
Europe.  The  Company  has,  m  fact,  large  stocks  of 
canned  meats  which  it  had  lioped  to  dis{X)se  of  upon 
the  European  continent.  As  said  above,  there  can  be 
no  doubt  whatever  that  the  Continental  people  are 
urgently  in  need  of  food.  But  they  have  not  the 
wherewithal  to  satisfy  those  needs.  The  demand  is 
upon  too  large  a  scale  to  admit  of  its  being  satisfied 
upon  any  but  a  really  sound  economic  basis.  We  have 
said  that  the  experience  of  this  Company  has  a  wider 
application  than  the  interests  of  one  company.  It 
extends  to  the  meat  trade  taken  as  a  whole.  We  might 
:uld  with  equal  truth  that  it  extends  practically  to  all 
consumable  commodities  at  tlie  present  time.  During 
the  War  these  l)ig  meat  companies  made  large  pixjfits 
owing  to  the  fact  that  the  various  belligerent  Govern- 
ments were  purchasing  supplies  of  food  upon,  a  colossal 
scale  to  be  consumed  by  the  armies  in  the  field,  and 
to  enable  the  various  Ijelligerent  Governments  to  feed 
the  civil  population.  W'e  have  no  desire  hero  to  enter 
into  the  question  of  the  advisabihty,  or  otherwise,  of 
the  policy  pursued.  We  propose  to  restrict  oui-selves 
to  stating  the  actual  facts  and  drawing  the  inevitable 
economic  conclusion  from  what  actually  hapi^ened. 
In  a  concluding  paragraph  wo  shall  hope  to  show  the 
conditions  which  will  require  to  be  fulfilled  to  enable 
the  market  to  establish  itself  once  more  upon  a  reason- 
able economic  basis,  both  in  the  interests  of  producers 
and  the  interests  of  consumers  in  the  great  congested 
markets  of  the  world. ' 

Even  before  the  outbreak  of  the  recent  European 
War  it  had  become  evident  that  the  supply  of  meat 
generally,  and  particularly  of  meat  derived  fioni  horned 
cattle  and  from  piss,  threatened  to  be  inadequate  for 
the  general  demands  of  Europe  in  particular,  and  of 
some  other  phices  which  required  to  import  meat  as 
part  of  their  daily  food.  Had  peace  continued  there 
can   be  no  reasonable  doubt  thht  tho  -'      '  i" 

prices,  which  had  continued  morc  or  Ics-^  -'- 

mission  during  the  first  II  years  o!  u 
tury,  would  have  led  to  the  opem 
tries  with  a  view  to  supplying  tbe^ 

AYe  have  dealt   upon  various 
causes   which  led  to  the  great  r: 

preceded  the  War,  and  it  would  n. •' 

long  if  wp  wero  again  to  enter  into  those  causes.  'l.« 
explain  them  fully  would  require  at  least  as  mnch 
space  as  we  have  available  for  the  whole  of  the  article 
we  propose  to  write,  and  would  leave  wholly  unex- 
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plained  the  causes  which  liave  led  up  to  our  present 
difficulties.  Moreover,  we  should  have  no  space  left 
to  deal  with  the  present  condition  and  the  prospects,  as 
we  see  them,  of  the  immediate  future.  Given,  then, 
a  market  which  was  already  showing  signs  of  being 
unable  to  supply  upon  a  relatively  low  economic  basis 
the  demands  of  the  peace  market,  .there  came  the  out- 
break of  the  gi'eatest  War  that  has  been  witnessed  now 
for  at  least  a.  centuiy.  Governments  bought  with  pro- 
digality, and  the  result  was  that  prices  soared  to 
utterly  extravagant  levels,  and  it  became  evident  that 
•whenever  peace  was  restored,  the  armies  were  demobi- 
lised, together  with  the  immense  number  of  civilians 
who  had  been  embodied  in  non-productive  occupations, 
there  must  be  a  fall  in  prices.  Sooner  or  later,  it  was 
clear  that  the  demand  must  meet  the  requirements  not 
of  gi'eat  belligerent  Governments  buying  on  credit,  but 
of  people  who  were  able  to  earn  their  living  on  a  sound 
economic  basis.  Consequently^  it  became  only  too 
evident  to  careful  observers,  particularly  those  who 
were  not  personally  interested  in  the  meat  trade  as 
producers,  that  unless  the  producer  was  able  to  supply 
the  markets  upon  a  lower  price  level  than  that  pre- 
vailing during  the  War  there  would  inevitably  be  a 
glut  of  stocks  upon  his  hands.  In  the  sequel  this 
was  bound  to  make  for  sounder  economic  conditions. 
But  meanwhile  the  consumer,  unable  to  pay  the  extra- 
vagant prices  demanded,  and  the  producer  unable  to 
bring  his  stocks  to  market  at  a  reasonable  economic 
basis,  were  alike  bound  to  suffer.  Traders,  who  are 
usually  optimists,  took  a  more  sanguine  view  of  the 
situation.  They  argued  that  people  have  made  large 
profits  during  the  War;  that  the  supply  of  cattle  was 
very  short ;  and  that  very  little  food  had  been  produced 
during  the  War  in  the  belligerent  countries;  w^hile 
enormous  quantities  had  been  consumed.  Conse- 
quently, it  was  a  reasonable  certainty  that,  provided 
supplies  were  forthcoming,  European  consumers  would 
te  only  too  anxious  to  pay  extravagant  prices  to  enable 
them  to  restock  their  larders;  Doubtless  they  would 
have  been  if  they  had  the  means.  All  these  calcula- 
tions of  the  ti'aders  were  sound,  so  far  as  they  w^ent. 
The  demand  undoubtedly  did  exist,  and  exists  still. 
But  they  forgot  that  by  the  time  peace  was  restored 
nearly  all  the  belligerent  Governments  were  in  such 
an  embarrassed  financial  position  Uiat  they  certainly 
were  very  little  inclined  to  continue  purchasing  upon 
an  extravagant  basis.  The  people,  moreover,  although 
in  a  sense  they  had  made  large  profits  during  the 
I  War,  and  those  engaged  in  civilian  occupations  had 
earned  large  salaries  and  wages,  were,  nevertheless, 
not  in  a  condition  to  purchase  upon  the  level  of  pi'ices 
which  had  been  brought  about  wholly  and  solely  by 
the  fact  that  the  Governments  were  purchasing,  and 
pui-chasing  on  credit.  One  of  the  effects  of  the 
embaiTassed  position  ol  the  great  and  the  small  belli- 
gerent Governments  was  that  they  were  anxious  to 
demobilise  vast  numbers  of  people,  both  soldiers  and 
civilians,  whom  they  had  had  to  feed  for  four  whole 
years,  to  feed  on  credit,  and  the  strain  of  feeding 
whom  had  affected  that  credit  to  such  an  extent  that 
it  was  becoming  exceedingly  difficult  for  the  several 
Governments  to  borrow.  Meanwhile,  the  producer 
could  not  afford  to  bring  meat  to  Europe  uiwn  any- 
thing like  (he  economic  basis  which  prevailed,  say, 
during  any  period  of  the  six  months  preceding  the 
outbreak  of  the  W'ar.  The  actual  supplies  of  the 
animals  themselves  had  been  depleted.  The  number 
of  people  available  for  the  ind\istr>'  was  less.  Ships 
were  exceedingly  difficult  to  obtain  to  bring  cargoes 
from  the  principal  scenes  of  production  to -the  great 
consuming  markets  of  Europe;  and  even  when 
obtained  they  could  only  be  hired  upon  extravagant 
tei-ms.  So  extravagant,  in  fact,  wei-e  the  terms  that 
the  various  Governments,  and  particularly  our  own, 
felt  themselves  justified  in  establishing  what  was  called 
a  Shipping  Control. 

We  will  not   here  again   go  into  the   question  of 
policy.       The  Government  thought  it  was  the   best 


tiling  to  do;  but  the  very  fact  that  the  Government 
loUiUd  it  necessary  to  establish  a  Slipping  Control 
argued  that  ships  were  practically  unobtainable. 
Neither  the  Government  nor  anybody  else  can  run 
ships  indefinitely  at  a  loss.  All  the  Govei'nment  was. 
really  able  to  do  was  to  restrict  profits  beyond  a  cer- 
tain level  on  shipments.  In  other  words,  they  had 
practically  no  control  over  cost,  which  was  the 
primary  and  determining  factor  in  the  situation.  This 
difficulty  was  aggravated  by  the  fact  that  the  ships 
Ijelonging  to  nationals  of  the  controlling  Government 
had  not  tlie  freight  space  sufficient  to  do  the  work,  and 
it  was  only  possible,  therefore,  to  attract  neutral  ship- 
ping by  offering  still  more  extravagant  prices.  Conse- 
quently the  Governments  had  to  advance  the  maximum, 
price  again  and  again,  with  the  result  that  before  it 
was  worth  the  while  of  the  trader  to  handle  the  meat 
at  all  the  price  ah-eady  was  out  of  all  proportion  to  that 
obtainable  per  unit  in  the  pre-War  period.  Tn  the 
result  there  has  been  a  great  accumulation  of  stocks. 
We  do  not  mean  that  the  aggi-egate  supplies  in  the 
hands  of  traders  are  actually  greater  than  was  the  case 
before  the  War.  As  a  fact  stocks  have  been  depleted- 
NeverthelesS:  those  earned  have  become  uncomfort- 
ably large.  And  the  financial  basis  upon  which  they 
are  carried  is  utterly  extravagant.  It  will  be  remem-. 
bered  that  some  months  ago  we  published  a  series  of 
tables  showing  tlie  estimated  live-stocK  population  of 
the  world.  In  this  we  showed  that  tlie  to-tal  number 
of  liorned  cattle  slightly  exceeded  400  millions,  as  far 
as  it  was  possible  to  estimate  them  from  the  official 
returns  published  by  the  various  Governments.  From 
this,  how^ever,  has  to  be  deducted  more  than  100 
million  Indian  cattle,  which  are  not  available  for 
consumption  in  the  sense  the  meat  trade  understands 
the  temi.  It  will  be  seen,  therefore,  that  tlie  actual 
supplies  available  ai-e  by  no  means  large  if  we  consider 
the  needs  of  the  vast  population  of  Europe  requiring 
food  at  the  present  time.  As  a  fact,  the  Food  Con- 
troller has  told  us  that  the  consumption  of  meat  in  this 
country,  compared  with  the  pre-War  standard,  has 
fallen  in  quantity  by  about  25%.  ) 

This  ex]3erience  of  the  cattle  trade  is  being  repeated 
in  nearly  every  great  industry  dealing  with  the  primary 
trades  of  the  international  markets  of  the  world.  While 
it  is  true,  at  least  in  a  sense,  to  say  that  there  is  a  real 
shortage  in  articles  of  prime  necessity  more  or  less 
all  over  the  world,  it  is  equally  true  to  say  that  stocks 
have  been  collected  upon  such  an  exti'avagant  economic 
basis  that  consumers  are  neither  able  nor  willing  to 
ncquire  them  on  the  basis  of  prices  now  demanded. 
What  is  happening  is  that  the  strong  companies  are 
carrying  these  stocks  out  of  the  profits  they  made 
during  the  War  period.  But  there  can  be  no  reason- 
able doubt  that  the  weaker  institutions  have  a  very 
serious  time  before  them. 

We  said  above  that  we  would  give  a  brief  conclud- 
ing pa.ragraph  on  the  conditions  wlrich  it  is  necessary 
to  fulfil  to  enable  the  market  once  more  to  be  supplied 
upon  a  reasonable  economic  basis.  As  said,  the  strong 
companies  will  cany  their  stocks  out  of  the  profits 
they  made  dm-ing  the  War,  and  gradually  so  dispose  of 
them  that  they  will  obtain  the  reasonable  profit  custo- 
mary in  the  trade  to  wliich  they  belong.  At  the  same 
time,  the  great  producers  see  that  there  is  a  real  de- 
mand, likely  to  continue,  which  is  urgently  desirous  of 
being  satisfied,  but  which  cannot  pay  the  extravagant 
prices  to  which  we  have  recently  been  accustomed, 
and  will  set  their  minds  to  increasing  the  supply  of 
cattle,  cotton,  wool,  sugar,  or  whatever  the  primary 
commodity  may  be.  Accompanying  this  process  we 
may  count  upon  a  gradual,  if  not  a  very  rapid,  fall  in 
freights.  Shipowners  in  this  country,  as  well  as 'in 
other  parts  of  the  world,  will  be  seeking  freights,  an(J 
whereas  it  was  fomierly  ]iossible  to  obtain  over  100s. 
per  unit,  it  is  now  difficult  to  get  24.s.  A  further  drop 
in  freights  may  confidently  be  predicted,  accentuated 
by  the  fact  that,  although  there  is  a  real  demand,  and 
a  v?ry   keen  demand,  for  commodities  at  the  present 
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titiie,  wliolcsalo  liouses  find  it  exceedingly  difficult  to 
indue*  tlie  c-onsignee  to  accept  delivery,  and  the  distri- 
buting retailer  finds  it  still  harder  to  induce  the  shy 
consumer  to  purchase.  In  this  way  su|)[)lies  will  gradu- 
ally increiis<',  the  cost  of  tianspoitation  Ixj  reduced, 
and  within  a  reasonable  time  we  ho])e  to  see  the  various 
consuming  markets  of  the  world  restocked  with  sup- 
2)lies  of  various  kinds  of  raw  materials  and  consumable 
cnmmoflities  upon  such  a  basis  as  the  public  is  able  to 

;,llonl. 


IRISH  INDUSTRIAL  EXPANSION. 

'i'UE  Insh  Industi'ial  ('oniiiiissiuii  <lurin;:  the  oofn- 
paratively  short  tenn  of  its  existence  has  succeeded  la 
accumulating  a  wealth  of  valuable  information  upon 
the  industrial  possibilities  of  the  country.  Lack  of 
knowledge  on  these  jjoints  lias  hitherto  prevented  the 
preparation  of  a  programme  aiming  at  the  more  inten- 
sive exploitation  of  kcal  resources.  TJie  C'onmiission 
from  time  to  time  pl'oposes  to  issue  a  Keport 
dealing  with  certain  phases  of  its  activity,  and 
these  Reports  will  merit  careful  attention  from 
every  Irisinnan.  Private  enterprise  will  thus 
be  awakened,  but,  in  view  of  the  economic  con- 
ditions of  Ireland,  we  think  that  too  much  should  not  be 
left  to  the  individual,  and  we  are  inclined  to  stress 
the  necessity  of  giving  the  present  Commission 
some  fonn  of  permanency.  The  encouragement 
of  the  individual  should  bo  its  first  object,  but, 
more  particularly  in  the  agricultural  industry,  the  duty 
nii<;ht  involve  on  it  of  amplifying  th©  api^ication  of 
those  co-operative  jnincijilcs  the  fuiuiamcntals  of 
which  have  alrea<ly  been  thoroughly  grasped  by  the 
fanning  community.  This  does  not  mean  that  it 
slK>iild  make  any  effort  to  usurp  the  functions  so  ably 
jierformed  by  the  Irish  Agricultural  Organisation 
Society  and  the  Farmers'  Union.  To  the  former  the 
credit  of  rearing  up  a  co-operative  structure  costing 
30  years  of  unremitting  labour  is  alone  due,  and  it  has 
richly  justified  its  existence.  From  the  work  of  the 
latter,  still  a  very  young  organisation,  important 
developments  in  those  industries  deriving  th?ir  raw- 
materials  from  agricidture  are  likely  to  accrue.  It  has 
already  rebutted  the  idea  that  the  conservatism  of  the 
Irish  farmer  is  such  as  to  present  an  insuperable  barrier 
to  the  cultivation  of  an  outlook  extending  beyond  the 
boun<laries  of  his  own  particular  farm.  By  close 
collalx>ration  with  these  bodies  and  with  the  various 
Industrial  Dovelopment  Associations  a  permanently 
established  Industrial  Office  can  do  much  to  ]iromote 
the  economic  welfare  of  Ireland.  The  formation  of  a 
f'omniitt«e  canying  representatives  of  lhe.se  various 
organisations  would  tend  towards  a  concentration  of 
effort,  and  wOuld  avoid  the  needless  overlapping  that 
ensues  when  different  Ixxlies  seeking  a  similar  end  are 
working  on  iiuleiH'iulent  lines.  Witnesses  of  all  shades 
of  |)o!itical  thouKlit  have  already  appeared  before  the 
Irish  Industrial  Commission,  and  the  Industrial  Office 
would  in  all  probability  Ixi  able  to  count  on  the  sen-ices 
of  a  large  numljcr  of  correspondents  who  would  keep 
it  in  touch  with  the  activities  of  all  parts  of  the 
i-<uintry. 

It  is  certain  (hat  the  present  ]>osition  of  the  dairy- 
"LT  industry  is  far  from  secure,  and  that  the  average 
luargni  of  profit  is,  under  present  circumstances, 
dangerously  iinidequafe.  Fixim  the  evidence  teiulered 
Wforc  the  Commission  it  is  clear  that  the  average  yield 
of  Tuilk  per  annum  aniounts  to  not  more  than  A'20 
gallons  per  cow.  Taking  into  considcmtion  the  cost  of 
feeding  and  the  price  of  milk,  it  is  calculated  that  a  cow 
niaint:uned  on  land  in  dairying  districts  must  yield  at 
least  ,SS('.-4(1()  gallons  per  annum  in  order  to  pav  for 
the  cost  of  keep.  On  the  basis  of  the  figure  of  400 
j,'allons  of  milk  per  annum  tlie  margin  only  amounts  to 
'10  gallons,  and,  l)earin{j  in  mind  tho  possibility  of  a 
furthei-*  increase  in  the  price  of  fixnlstuffs  and  the 
possibility  of  a  decrease  in  the  i>rico  of  butter,  owing  to 
larger  ini(K")rtations  from  foi-eign  souix'cs,  it  is  desirable 
that  the  organisations  immediately  connectetl  with  the 


industiy  should  make  a  joint  effort  to  enlarge  tliis 
margin.  The  yield  of  milk  per  cow  shows  a  striking 
disprojiortion,  the  average  varying  between  200  and 
1,400  gallons  per  annum.  As  the  milk  production  of 
a  large  number  of  cows  is  measured  oy  the  former 
figure  it  is  obvious  that  the  farmer  is  losing  money  by 
tlieir  upkeep.  By  increasing  tiie  average  yield  of  milk 
l>er  cow  from  400  to  700  gallons  in  the  year  it  is 
reckoned  that  on  the  present  level  of  piices  tho  toiil 
yearly  increase  in  the  national  wealth  would  be  in  the 
neigh"lx)urhood  of  £-20,000,000.  To  accomplish  Uiis  the 
primary  essential  is  the  universal  adoption  of  cow- 
testing  associations.  Some  of  the  pet  illusions  of  the 
farmer — the  idea  that  he  can  judg?  of  the  milk  capacity 
of  a  cow  by  sight,  and  his  belief  that  an  increase  in  the 
milk  yield  is  followed  by  a  decrease  in  the  butter-fat 
percentage — would  ther?by  lie  dis])elIod,  and  the  weed- 
ing out  of  unprofitable  cows  could  Ixj  nndertaien. 
Allied  with  this  is  the  necessity  of  grading  up  the 
ojiality  of  Uie  stock  by  the  institution  of  proper  bree^l- 
ing  studs.  The  reform  of  the  dairying  industry  with 
the  object  of  increasing  the  quantity  of  milk  and  milk 
products  is  overdue,  and  the  immediate  execution  of  a 
widespread  scheme  of  propaganda  work  amongst 
farmers  is  one  of  the  first  needs  of  the  moment.  The 
machineiy  for  this  purpose  cannot,  however,  be  put 
successfully  into  operation  unless  there  is  a  concerted 
movement  on  the  part  of  all  those  bodies  which  arc 
brought  into  intimate  contact  with  the  life  of  the 
agiiculturist. 

As  the  agricultural  industry  ti'anscends  all  others 
in  Ireland  in  ]x>int  of  innxjrtance  endeavours  to  in- 
crease its  efficiency  must  be  the  first  care  of  the  Irish 
rofonner.  The  adoption  of  a  system  of  continuous 
cropping  has  l>een  ably  argued  by  some  witnesses 
before  the  Commission,  but  the  popularising  of  this 
method  of  farming  can  scarcely  be  accompliahed  un- 
less its  advantages  over  other  methods  are  conclusively 
demonstrated  to  the  farmer  by  a  series  of  large-scale 
exi>eriments  conducted  throughout  the  countiy. 
Enterprising  individuals  would  no  doubt  be  induced  to 
devote  their  lands  to  this  purpose  provided  they  were 
adequately  secured  against  financial  loss.  By  spread- 
ing these  experiments  over  a  series  of  years  the  annual 
monetary  outlay  might  Ix;  kept  within  reasonable 
limits.  Of  more  moment  is  the  question  of  establish- 
ing a  dead-meat  trade  on  a  sound  economic  basis.  Ven- 
tures with  this  end  in  view  start  off  with  the  advantage 
of  an  abundant  supply  of  raw  material,  and  when  situ- 
ated in  a  place  convenient  to'  a,  port  should  have  little 
difficulty  in  disposing  of  their  pixxlucts  to  the  best 
advantage.  The  subsidiary  industries  based  on  tho 
offal  supply  arc  attractive  considerations. 

Tile  manufacture  of  industrial  alcohol  has  many 
enthusiastic  advocates  in  li-eland.  They  have, 
however,  to  solve  the  difficulty  of  winning  the  farmers 
around  to  their  |x>int  of  view.  In  their  favour  it  is 
pointed  out  that  the  soil  and  climate  of  the  country  are 
more  suited  for  the  growth  of  alcoholic  crops  than  those 
of  (Germany.  It  is  suggested  that  alc-ohol  should  be 
produced  in  Ireland  in  ])urely  an  agricultural  way  bv 
the  adoption  of  the  co-operative  system-  that  has  been 
found  so  effective  in  other  directions.  The  basic  idea 
is  the  establishment  of  an  alcohol  distillery  in  the  centre 
of  an  areaof  land  which  will  grow  the  particular  alcohol 
crop  most  favoured  by  the  soil.  In  adclition  to  {x>ta- 
tfK's,  other  materials,  such  as  sugaf-l)eet,  artichokes, 
and  mangolds,  would  be  employed.  By  an  arrange- 
ment with  the  distillery  the  co-operativle  producers 
would  guarantee  to  supply  a  certain  minimum  of  what- 
ever crops  they  were  growing.  The  residue  fi-om  the 
distilleiy,  returnable  to  the  producer,  could  be  cheaply 
dried  for  feeding  purposes,  for  which  it  has  a  high 
value,  and  this  would  naturally  be  of  gi-eat  importance 
in  Ireland. 

Vested  interests,  unless  adequately  comj>ensated. 
will  naturally  object  to  the  establishment  of  this  in- 
dustry, and  this,  together  with  the  related  obstacle  of 
Excise  i-estrictions,  will  not  tend  to  make  matters  easy 
for  its  pioneers. 
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ECONOMIC  CONDITIONS. 

Ax  interesting  article  by  Islr.  Geoi'ge  Barnett,  Professor 
,  of  Statistics  of  Johns  Hopkins  University,  appeared 
•in  Tuesday's  Times  on/ 'Monetary  Conditions  in  the 
United  States."  According  to  an  estimate  made  by 
the  Director  of  the  Mint,  the  stocli  of  gold  in  the  United 
States  in  1914  was  a.  little  over  $1,800,000,000.  It 
'had  expanded  to  over  $3,000,000,000  at  the  time  the 
United  States  entered  the  War  as  a  belligerent.  This 
increased  stock  of  gold  resulted  in  a  gi'owth  of  the 
circulation  from  $3,-500,000,000  in  1914  to  practically 
$5,000,000,000  in  the  spring  of  1917.  It  is  estimated 
that  the  bank  deposits  expanded  in  the  same  period 
from  $13,000,000,000  to  $21,000,000,00<1  Prices 
rose  meanwhile  by  over  70%. 

Until  the  United  States  entered  the  War  the  in- 
creased stock  of  gold,  the  expansion  both  in  bank 
deposits  and  in  the  circulation,  and  the  consequent  rise 
in  prices  were  jDerfectly  natural,  admit  of  a  ready  ex- 
planation, and  Wijre,  in  fact,  all  in  favour  of  the- 
country.  During  this  period  the  United  States  was 
supplying  the  belligerent  countries  of  Europe  with  veiy 
large  quantities  of  foodstuffs  and  various  kinds  of  war 
materials  needed  by  the  munition  factories  of  this 
countiy  as  well  as  those  of  our  Allies.  This  wealth 
was  being  wasted  at  a  rapid  rate  by  the  belligerents  of 
Em'ope,  but  the  United  States  was  profiting  in  the 
sense  that  a  tradesman  grows  rich  by  the  reckless 
extravagance  of  his  neighbours.  From  an  economic 
point  of  view  it  was  not  sound  prosperity.  The  com- 
modities wei'e  to  a  large  extent  being  purchased  u]>on 
borrowed  money,  and  in  any  case  they  were  being 
destroyed,  as  distinct  from  being  employed  in  some 
methods  that  offered  any  prospect  of  an  economic  re- 
turn in  the  future.  Consequently,  the  more  the  cus- 
tomers purchased  and  destroyed  the  more  they  im- 
poverished themselves,  and  it  was  clear  to  all  those 
who  had  received  an  economic  training  that  these  pur- 
chasei's  must  become  poor  customers  for  the  United 
States  in  a  not  distant  future.  From  the  time  that  the 
United  States  itself  entered  the  War  destruction  went 
on  apace.  Instead  of  receiving  payment  in  some  form 
or  other,  or  at  the  worst  promises  to  pay,  from  the 
Entente  Allies,  she  herself  engaged  in  expenditure  upon 
a  wholly  unprecedented  scale.  She  assisted  in  the 
financing  in  various  ways  of  her  Allies,  and,  in  addition, 
had  to  bear  the  whole  of  the  expense  pf  carrying  on  the 
War  on  her  own  account. 

With  our  present  economic  knowledge  no  country 
in  the  world  has  a  revenue  that  would  admit  of  such 
an  expenditure.  The  debt  of  the  United  States  ex- 
panded rapidly.  In  addition,  she  had  to  obtain  the 
wherewithal  to  meet  the  daily  growing  charges  com- 
ing upon  the  National  Treasury.  She  did  this,  as  we 
did  it  and  all  the  Allies  did,  by  issuing  various  forms 
of  paper  to  the  banks.  In  consideration  of  these  issues 
^  the  banks  granted  what  are  technically  known  as 
"credits."  As  said  above,  the  funded  debt  rapidly 
expanded  because  the  United  States  Ciovernment  bor- 
rowed from  her  nationals  in  the  mai^ket  as  we  did. 
Besides  this  she  incurred  with  the  banks,  by  the 
methods  above  indicated,  a  floating-  debt  estimated  at 
the  present  time  as  something  ijetween  £600,000,000 
and  £700,000,000.  This  debt,  which  has  not  been 
funded,  is  still  carried  by  the  banks  of  the  United 
States,  just  as  our  own  floating  debt,  which  is  nearly 
double  this  amount,  is  carried  by  our  banks.  This 
money  is  not  available  for  ordinary  trade  purposes, 
and,  consequently,  adds  to  the  cost  of  all  trading 
transactions  in  the  United  States,  as  in  England,  to  the 
extent  of  the  magnitude  of  the  floating  debt,  compared 
with  the  total  available  assets  of  the  banks.  This  is 
one  of  the  contributory  causes  of  the  high  level'  of 
prices  in  both  countries. 


Incidental!}-  the  War  has  really  impoverished  the 
'United  States  "rather  than  enriched  her.  On  the  sur- 
face she  appears  to  have  obtained  great  benefits.  It 
was  stated  by  the  Chancellor  of  the  Exchequer  in  a 
speech  in  the  Enghsh  House  of  Commons  that  if  we 
could  obtain  repa.vment  of  all  the  loans,  as  well  as 
our  dues  for  commodities  from  our  various  Allies  during 
the  War,  our  actual  debts,  and  particularly  the  floating 
debt,  would  be  reduced  to  comparatively  small  propor- 
tions. Everyone  knows,  however,  that  there  is  no 
reasonable  prospect  of  our  being  repaid  in  the  early 
future.  Consequently,  for  some  time  to  come  we  shall 
have  to  carry  the  major  portion  of  these  debts  our- 
selves, probably  for  so  long  that  even  if  they  are  ulti- 
mately repaid  such  repayment  will  make  comparatively 
little  difference  to  our  economic  conditions,  assuming 
that  we  are  able  to  recover  from  the  effects  of  the  War. 
Very  much  the  same  is  ti-ue  of  the  United  States  wit-h 
certain  modifications.  Primarily  the  United  States 
has  not  incurred  debts  to  the  extent  that  we  have. 
On  the  other  hand,  we  are  in  a  sense  a  highly  developed 
countr}-  economically.  We  have  shown  since  the  end 
of  the  War  our  ability  to  obtain  the  raw  materials 
needed  for  our  manufactures.  Our  recovery,  there- 
fore, very  largely  depends  upon  our  ability  to  seW  the 
products  of  our  mills  and  factories  abroad,  as  well  as 
to  render  services  to  our  foreign  customers.  It  is 
truly  said  that  tl^e  United  States  is  a  very  rich  country. 
A  great  part  of  its  wealth,  however,  is  rather  potential 
than  actually  realised.  She  still  requires  a  great  in- 
crease in  population  and  an  immense  amount  of  capital 
for  the  development  of  her  natural  resources.  If  her 
great  trading  boom  during  the  first  three  years  of  the 
War  had  been  based  upon  the  economic  demands  of 
her  customers  she  would  have  obtained  economic  pay- 
ment. In  fact,  she  has  sold  immense  quantities  of 
commodities  for  wliich  she  still  awaits  payment.  In 
the  pre-War  periofl  she  was  constantly  attracting  capi- 
tal from  the  investing  countries  of  the  world,  whereas 
now  she  has  to  finance  herself  and  find  the  means  of 
developing  her  natural  resources,  wliich  cannot  be 
expected  to  yield  an  immediate  return.  Her  trans- 
portation system  has  been  largely  disorganised  as  a 
result  of  the  War,  and  her  railway  companies  in  par- 
ticular are  each  and  all  claiming  from  the  Federal 
Government  repayments  for  the  depreciation  of  the 
various  systems  during  the  period  of  Federal  control. 


CANADIAN    TRADE. 

We  have  before  us  the  figures  of  the  trade  of  the 
Dominion  of  Canada  for  the  month. of  March  and  for 
the  12  months  ended  March  of  the  present  ve.ii 
The  total  value  of  the  trade  of  Canada  during  the  month 
of  March,  excluding  the  item  of  coin  and  bullion, 
amounted  to  $240,716,374.  The  total  value  of  the 
imports  was  just  under  $142,500,000.  The  total  value 
of  the  Canadian  exports  amounted  to  a  little  over 
$93,000,000.  The  exports  of  foreign  produce 
amounted  in  value  to  $5,000,000.  The  imports  are 
classified  as  vegetable  products,  animal  products,  tex- 
tile and  other  fibres,  woods,  mainly  hard  woods,  iron 
and  steel,  non-ferrous  metals,  non-metallic  minerals, 
and  chemicals.  They  amounted  in  value,  as  said 
above,  in  the  March  of  this  vear  to  just  under 
$142,-500,000,  comparing  with  $71,750,000  in  the 
I\Iarch  of  1919.  Exports  of  Canadian  produce  were 
valued  in  March  last  at  $93,000,000,  comparing  wi'li 
just  under  $100,000,000  in  the  March  of  1919.  The 
total  value  of  the  trade  in  March  of  the  present  year 
has  alreadv  been  given.  This  compares  with 
$178,688,772  in  March  of  1919.  The  total  value  of 
the  trade  of  Canada  daring  the  12  months  ended  with 
March  last,  expressed  in  dollars,  was  2,351,174,87,-). 
The  value  of  the  imports  amounted,  expressed  in  dol- 
lars, to  1,064, 516, Oa).  The  total  value  of  the  exports 
of  Canadian  produce,  also  expressed  in  dollars, 
amounted  to  1,239,492,000.  The  total  value  of  the 
entrepot  trade,  or  the  export  of  foreign  ]iroduce, 
I  amounted  in  value,  expressed  in  dollars',  to  47,166,000. 
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Telephoncei 
tli,  4084,  2G62  Avenue. 


Telegrams ; 
'  InfUBory. Grace,   London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


CORRESPONDENCE   INVITED. 


\Mtx  2t0|ks. 


Tin-;  market  ojiened  well  with  a  considerable  influx 
of  buying  orders.  But  as  on  previous  occasions  not 
many  shares  caxne  on  offer,  with  the  result  that  price 
levels  {^nerally  moved  upwards.  The  leiiders  re- 
flected the  strong  tone,  1-inggi  putting  on  tV  to  3, 
whilst  an  addition  of  M.  brought  Vallambrosa  to  23s. 
and  Anglo-Dutch  to  48s.  Rubl>er  Trusts  were  fii'm 
around  35s.  Drf.  London  Asiatic  constituted  a  strong 
feature,  mo^^ng  up  to  Is.  M.  on  its  satisfactoi-y  re- 
port. There  was  a  ratJier  keen  demand  also  for 
JIaJaocas,  which  caused  them  to  close  ^  to  the  good 
at  5.  The  decision  to  retain  unmodified  the  60% 
excess  profits  duty  failed  to  depress  the  market,  and 
on  Tuestlay  the  floi-iners  attracted  much  attention. 
Cicely  was  prominent  with  a  rise  of  3d.  to  I3s.  9d., 
and  a  like  advance  left  United  Serdang  at  Gs.  6J.  and 
Straits  Bertram  at  8s.,  6J.  After  the  middle  of  the 
week  a  tendency  to  react  made  itself  manifest.  Never- 
theless Anglo-Dutch  were  supported  to  48s.  CJ.,  whilst 
Kapar  PiU-a  put  ou  Is.  to  7bs.  Selaba  were  2s.  6fZ. 
to  the  good  at  50s.,  and  Sungei  ^Yay  closed  with  a 
gain  of  2s.  at  35s.  Towards  Uie  end  of  the  week  the 
tone  became  dull  and  irregular.  Rubber  Ti^sts  re- 
acted to  35s.  Ihl.  on  Thiu-sday,  and  Cicely  diopped 
the  turn  to  13s.  3rf.  On  the  other  hand,  Anglo-Dutch 
were  still  in  favour,  and  rose  Is.  to  49s.  6d.  Pataling 
closed  Is.  9(/.  higlier  at  36s.,  and  a  rise  of  2s.  left 
Kapar  Para  a  strong  feature  at  SOs. 

June  outputs  aie  still  coming  to  hand.  Jugra 
iHund  and  Carey  report  a  crop  of  189,926  lb.,  whilst 
the  Amalgamated  Rubber  Estates  have  secured 
170,700  lb.  London  Asiatic  are  over  12,000  lb.  alwve 
the  corresponding  crop  for  1919,  with  a  yield  of 
139, $'•47  lb.  Anglo-Malav,  on  the  other  hand,  drop 
18,000  lb.  to  127.545  lb.  Lanadron  add  over  25 °o 
to  the  1919  crop  with  a  return  of  119,281  lb.  For 
Pataling  the  June  crop  anion nts  to  64,581  lb.,  whilst 
Seapori,  (Selangor)  and  Tenom  (Borneo)  secure  crops 
of  62,000  lb.  Timbang-Deli  (Sumatra)  report  a  crop 
of  44,9-11  lb.  for  June,  and  state  that  the  total  crop 
for  the  first  tlii'ee  months  of  tiie  cun-ent  year  reaches 
139,831  lb.  Some  papers  are  publishing  Cgiu-es  of 
this  company  recording  outputs  from  January  last, 
whereas  its  financial  year  begins  on  .\pril  1. 

An  im{x>ifant  circulnr  has  been  issued  during  th?. 

Ic  by  the  Rubber  Growers'  Association.  The  object 

;he  circular  is  to  recommend  to  rubber  companies 
;idoption  eith^^rof  *'  alternate-daily  tapping  without 
i^asing  the  length  of  the  cut,  or  resting  ontii-ely 
iin-'so  areas  on  which  bark  reserves  arc  seriously 
impovprish'd."  .\  variety  of  cogent  reasons  are 
urged  in  advocacy  of  this  policy.  In  the  first  instanop 
it  is  pointed  out  how  the  present  siiortago  of  Ial)om- 
handicaps  development  work  if  all  tapping  ta.sks  are 
tobeoxocuted.  Furthsrmorc.  the  supply  available  for 
work  on  the  rubber  is  depleted  by  the  insistence  of 
the  Governments  upon  the  planting  of  foodstuffs  on  the 
estates  to  conipensat<'  for  the  food  .'shortage.  Jforc- 
over,  the  relation  of  the  supply  of  coolies  to  the  de- 


mand forces  up  rates  of  pay  unduly,  thus  adding  to 
the  cost  of  i)roduction.  "  From  this  point  of  view," 
reads  the  circular,  "  there  can  be  verj-  little  op|x)sition 
to  the  projjosed  adoption  of  alternate-daily  tapping,  but 
this  system  can  be  further  justified  on  the  giound  that 
the  industry  as  a  whole  does  not  at  pr;sent  possess 
a  superaburdance  of  healthy  biirk  in  the  accessible 
portion  of  the  trees."  Experience  too' has  shown  that, 
in  Ceylon,  where  this  system  of  tapping  is  generally 
in  vogue,  the  bark  conditions  are  superior  to  those  of 
other  regions.  The  Iselief  is  current  too  that  trees 
subjected  to  tapping  on  ih&ni  lines  are  less  liable  to 
the  disease  of  Brown  Bast.  Finally,  it  is  urged — aJid 
this  perhaps  is  the  most  interesting  part  of  the  cir- 
cular— that  under  the  present  system  of  taxation 
rubber  companies  can  only  retain  26.6%  of  the  profit 
they  make  in  excess  of  their  standard.  "  If  such  small 
share  of  extra  profit  is  obtained  by  encrcachins  on 
capital — i.e.,  using  up  bark  more  rapidly  than  naturts 
can  replace  it — then  it  appears  to  be  unjustifiable  from 
eveiy  point  of  view."  Undoubtedly  this  latter  aspect 
will  appeal  veiy  much  to  that  multitude  of  young 
rubber  companies  w^hich  will  be  hit  so  heavily  by  the 
60%  excess  profits  duty.  The  other  reasons  are 
assuredly  weighty  enough  to  justify  the  policy  advo- 
cated; but  the  taxation  factor  will  give  a  great 
impetus  to  the  movement.  And  realising  the  unsym- 
pathetic attitude  of  the  Chancellor  of  the  Exchequer, 
as  I'eflected  in  the  absence  of  any  amendment  dealing 
with  the  rubber  industry-,  it  is  not  difficult  to  under- 
stand the  willingness  of  ruy)er  companies  to  take  this 
method  of  evading  the  inequity  of  the  tax,  particularly 
as  the  policy  will  prove  of  material  advantage  in  the 
future.  Should  it  be  generally  adopted — and  we  see-no 
reason  to  the  contrary — the  first  effect  will  be  to  red-uce 
the  output.  In  the  long  run,  however,  experience 
shows  that  estates  working  on  this  sysb?m  secure 
finally  well-nigh  as  large  an  output  and  at  low  costs. 
In  the  transition  stage  it  is  well  to  recollect  that  any 
increase  in  the  cost  of  production  wdll,  in  part  at  least, 
be  counterbalanced  by  the  higher  price  which  a  reduced 
supply  of  rubber  must  command. 


ANNUAL  REPORTS  ANALYSED. 

CHERSONESE  (F.M.S.). 

Issued  Capital  :  £225,000  in  2/0  Shares. 


r- Results  for  Years  lo  December  31 , 

AT.  Yield 
Kubber  per 

Total   Area  in  Robber  Bearint;  Price    "  All-in  "  ^Dividend— , 

Planted  Bearing  Outpat  Acre   Realised    Cost      Profit       Amt. 
Acres     .icres        lb.         lb.     per  lb.      perlb.        £  £         % 

191G      ...  2,033    1,1111      091,780    S''8         2/f.       -/In58    GI.OtMf     32,S12  \i\ 

1917  ...  2,0n    2,020      liSS,944    Jii)        2/U      l/ii-lS     47,-J96r    14,(ir.2     CJ 

1918  ...  2,0S4       —        654,389     —  l/SJ      -/ll  23,6675     ;.>i,i;8  \%i 

1919  ...  3,090      —         ecJ.lCJ     —  2/li       -111         67,234»    45,000  2'J 
•  Including  £27,924  sundry  rovenue,  of  which  £25.924  from  coconuts. 

t  Including  fS.073  sundrj-  revenue,  of  which  £6,863  from  coconats. 
J  Inclndim;  .CG,166  sundry-  njvenue,  of  which  l"3,ii0.'>  from  coconuts. 
5  Includini^  £7,590  sundry  revenue,  of  which  f5.640  from  coconuts. 

Price   of   Shares,   3/10.     Market  Valuation  per  planted  acre 
oC  Rubber  alone,  £211. 

I.\  many  respects  the  report  of  this  rubber  Company 
for  the  year  ended  December  31,  1919,  is  an  illuminat- 
ing and  interesting  dooiunent.     No  longer  held  Iwck 
by  restriction  of  output,  the  crop  hai-vested  for  1919 
reached  665,165  lb.,  as  against  554,389  lb.  in  1918. 
Despite  the  rising  prices  not  only  of  the  usual    '    ■   ' 
and  materials,  but  also  of  foodstuffs,  in  view  oi 
fortunate  shortage  in  the  rice  crop,  the  f.o.b.  i 
from  S.68(Z.  per  lb.  to  S.40r/.  per  lb.     The  "  ail-ui  ' 
cost  is  a  little  higher  at  \\\d.  per  lb  ,  but   this  fisnn  ■ 
is  arrive<l  at  by  debiting  nil  tl; 
turo  against  the  rubb.n-  crop, 
gross  price  realised  by  the  s.  !.      . 
from  is.  8|d.  per  lb.  to  2j.  l\.y.  per  ii'. 
factory  still  were  the  i-esults  d^rivo!  fm- 
plantations,  which  as  a  rulr 
very  remunerative.     NvW,  wi 
for    coconut    oil     in    the    ;.  .  ,.  ,  ,.i 

margarin?,  the  position  has  altere<l  for 

the  better.     During  the  year  a-  3,957,097 
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nuts  were  gathered,  as  against  4,491,286  nuts  in  191S. 
The  bulk,  as  before,  wei-e  con\-erte<i  into  copra  and 
retailed  f.o.b.  at  an  average  price  of  £36  10s.  lOd. 
per  ton  in  comparison  with  £15  2s.  9d.  per  ton  in 
1918.  But  whilst  the  sale  price  was  more  than 
•doubled,  the  cost  of  production,  despite  the  decline  in 
the  quantity  of  the  crop,  was  reduced  from  $5.36 
per  picul  to  $4.78  a  picul — a  record  not  beaten  by  any 
other  company.  The  result  was  that  the  revenus 
from  this  second  .string  of  the  Company,  which 
amounted  only  to  £5,640  in  1918,  jumped  up  to 
£25,924  for  the  year  under  review.  Thus  the  estate 
was  able  to  show  for  1919  the  record  working  profit 
of  £67,840,  or  £3,780  above  the  previous  record  of 
1916.  With  a  neb  profit  of  £67,234,  as  against  only 
£28,667  in  1918,  it  was  possible  to -return  to  the 
record  dividend  of  1915  of  20%.  The  balance  carried 
forward  to  the  next  accounts  is  returned  at  £22,791, 
butHhis  includes  £17,500  in  respect  of  the  estimated 
liability  for  excess  profits  duty. 

The  outlook  for  the  cun-ent  year  is  promising. 
There  is  estimated  a  crop  of  4,000,000  coconuts  and 
676,000  lb.  of  nibber.  As  regards  the  foraier,  there 
can  'be  little  doubt  of  the  profit  resulting  from  it  for 
years  to  come.  Tlis  demand  for  margarine,  and  in 
consequence  for  coconut  oil,  continues  pressing,  and 
estates  which  because  of  their  proximity  to  the  sea 
are  well  adapted  for  this  crop  are  lx)und  to  reap  a 
profitable  harvest.  Let  it  be  recollected  that  for  1919 
over  one-third  of  the  net  profit  was  earned  by  the 
coconut  plantations,  which  cover  1,396  acres.  It  is 
hoped  with  the  aid  of  additional  labom-  to  increase 
this  to  1,574  acres  in  the  current  year.  Eetm-ns  of 
the  output  of  rubber  show  that  for  the  ifirst  five 
months  there  have  been  secured  258,154  lb.,  wliich 
would  point  to  a  realisation  of  the  estimate.  With 
price  levels  still  rising  some  difficulty  will  be  ex- 
perienced in  lowering  the  cost  of  production.  But  the 
fact  that  the  estates  were  able  to  produce  large  quanti- 
ties of  foodstuffs  in  1919  will  enable  them  to  counter 
any  repetition  of  the  rice  shortage.  The  labour  situa- 
tion is  still  somewhat  difficult  owing  to  the  unfavour- 
able exchange  between-  the  Malay  States  and  India. 
The  most  crushing  burden,  however,  will  be  the  60% 
excess  profits  duty.  The  datum  line  of  this  Company 
was  fixed  whilst  the  estates  were  still  immature,  with 
the  result  that  the  profits  for  1919  were  more  than 
tliree  times  the  amount  thus  fixed.  Moreover,  so  low- 
is  this  datum  line  that,  whilst  other  companies  i-eceived 
refunds  of  excess  profits  duty  owing  to  the  restricted 
crop  of  1918,  this  Company  had  to  pay  even  in  that 
year  £3,894  in  respect  of  this  tax,  whilst  its  liabihty  for 
19l9  at  40%  is  estimated  at  £17,500.  It  is  becoming 
almost  monotonous  to  have  to  record  the  instances  of 
rubber  companies  that  are  suffering  from  the  inequity 
of  this  tax.  The  position  as  revealed  in  the  balance 
sheet  as  on  December  31,  1919,  is  very  strong.  To 
meet  liabilities,  including  the  dividend  of  £45,000, 
amounting  to  £60,542,  liquid  assets  are  available  to  a 
total  of  £93,906.  One  other  point  is  worth  notice :  the 
mai-ket  valuation  per  acre,  including  only  the  rubber 
plantations,  works  out  at  £211.  Seeing,  however, 
the  growing  value  of  the  coconut  plantations,  this  pro- 
cess requires  modification.  Assuming,  as  in  a  similar 
case  previously,  that  five  acres  of  coconuts  may  be 
regarded  as  eauivalent  to  thi-ee  acres  of  i-ubber,  the 
total  planted  area  (in  terms  of  acres  of  rubber)  would 
l)e  2,928  acres,  and  the  market  valuation  £148.  In 
the  market  the  2s.  shares  command  3s.  lOd.,  and  at 
this  price  afford,  upon  the  basis  of  the  1919  dividend, 
a  return  of  nearly  10J%. 


The  directors  of  the  I>ondon  Joint  City  and  Mid- 
land Bank,  Limited,  announce  an  interim  dividend  for 
tlie  past  half-year  at  the  rate  of  18%  per  annum  less 
income  tax,  payable  on  the  15th  inst.  The  dividend 
for  the  con-esponding  period  last  year  was  at  the  same 
rate. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824, 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGEJ 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  tepm». 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.4.,  &  4  St.  James's  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  -        -       -    £t, 685. 000 

SUBSCRIBED    CAPITAL £3U0,000 

PAID-Ui"    CAPITAL £34,500 

The  Company  traDsacts  the  lollowin.'  clashes  of  biiftiTiess 

LIFE.    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY,    MOTO^-CAR.    THIRD    PARTY. 

AND    PLATE    CLASS. 

Write  lor  particulara  ui   th,-    ^ew  Moolblv    Premium   Policy  Wilboul 

Medical   txamlnalion 

To  the  Manager— 1,  2  &  3  QUEEN  STREET  PLACE.  LONDON.  E.C.  4. 
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ROYAL   EXCHANGE   ASSURANCE. 

Ox  June  '22  this  Company,  whose  operations  inchide 
every  kind  of  commercial  as  well  as  life  business  trans- 
acted by  insurance  offices,  celebrated  the  two  hundredth 
anniversary  of  its  estabhshment.  It  is  a  vigorous 
veteran.  During  its  long  career  it  has  worthily  ful- 
filled the  purposes  of  its  founders.  Many  of  the  mer- 
chant princes  of  the  City  of  London  ha^■«  occupied 
seats  on  its  board,  and  under  their  control  it  has  well 
upheld  a  well-deserved  reputation  for  high  and  honour- 
able dealing,  in  conformity  with  the  best  traditions  of 
British  trading.  The  conduct  of  its  business  has  been 
successful,  and  although  occasionally  the  Company 
has  had  to  contend  with  adverse  incidents  and  con- 
ditions, such  as  are  bound  to  o:cur  in  any  under- 
writing career  of  long  duration,  it  has  always  emerged 
from  such  temporary  troubles  unscathed..  Even  dur- 
ing the  trying  days  of  the  Great  War  its  business  has 
developed  both  in  magnitude  and  in  profit-earnihg 
capacity,  and  the  dividends  to  its  .shareholders  have 
been  steadily  on  the  up  grade,  while  its  i-esei-ves  have 
been  increased.  The  paid-up  capital  amounts  to 
£681,219.  The  dividends  (in  each  case  less  tax)  for 
1915  were  at  the  rate  of  11% ;  for  1916  and  1917  at  12% 
in  each  year ;  and  for  1918  at  14%.  The  annual  report 
for  1919  announces  a  distribution  at  the, rate  of  16%, 
together  with  a  bonus  dividend  of  5%  to  celebrate  the 
bicentenary.  It  will  be  seen  from  the  following 
analysis  of  the  figures  for  last  year  that  the  ordinary 
and  bonus  dividends  were  more  than  covered  by  the 
interest  earnings  alone,  and  that  very  large  profits 
from  trading,  as  well  as  the  iinappropriated  balance 
of  interest,  have  been  applied  to  strengthen  the  Com- 
pany's resources,  and  in  other  fruitful  ways. 

Though  the  Company's  life  business,  .  from  its 
nature,  is  not  very  important  from  a  shareholder's 
point  of  view,  it  has. none  the  less  been  very  actively 
developed,  especially  during  the  last  15  years  or  so, 
wliicJi  have  seen  a  doubling  of  the  relative  premium 
income.  The  bonus  additions  to  participating  life 
policies  have  been  at  a  satisfactory  standard  for  man}- 
quinquennial  periods  up  to  the  last^on  December  31, 
1915.  Another  valuation  falls  due  at  the  close  of  the 
present  year.  Judging  from  the  experience  of  other 
life  offices,  it  can  scai'cely  be  expected  that  the  adverse 
war  conditions  will  fail  to  affect  results,  but  the  normal 
experience  of  the  ^vorking  of  the  business  seems  satis- 
faotor}'.  Great  progress  in  this  section  was  made  in 
1919.  The  new  life  policies  covered  assurances  of 
£2,013, .370,  of  which  £240,500  was  reassured,  the  net 
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retention  at  the  Coini)any's  sole  risk  thus  lieing 
£1,77'2,.S70.  as  compared  with  ^806,388  in  I'JIS.  so 
that  the  Companj-  has  fully  shared  in  the  revival  of 
life  assurance  activity  since  demobilisation.  The  total 
net  life  premium  income  of  the  year  shows  an  advance 
of  £54,500  to  £477,271.  Expenses  of  management, 
inclusive  of  commission,  absorbed  about  17. "2%  of  Uie 
pr^iums,  as  compared  with  about  14.1%  in  1918. 
An  increase  was,  of  course,  to  be  expected  in  this 
respect,  looking  to  the  larger  proix)rtion  of  new  busi- 
ness and  to  enhanced  cost  of  clerical  labour;  but  the 
ratio  is  still  witliin  the  margin  of  premiums  then  in 
force  which  was  reserved  for  costs  and  contingencies 
at  the  last  valuation.  Claims  by  death  amounted  to 
£'2o7,7S8,  which  sum  is  stated  to  have  been  "  only 
slightly  in  excess  of  that  expected  on  the  basis  of  the 
irjortality  tables  used  in  the  valuation,  notwithstanding 
the  amount  paid  for  war  claims."  Endowment  assur- 
ances matured  for  £113,804.  Through  the  year's 
operations,  after  allotting  £45,(X)0  to  depreciation  of 
investments,  the  life  assurance  fund  was  increased  by 
£102,58G.  to  £4,160,950,  and  the  average  net  interest 
yield,  after  (le<luction  of  income  tax;  seems  to  liave 
been  about  £3  18s.  'Id.  per  cent.,  as  compared  with 
the  actuarial  assumption  that  3%  would  be  earned. 

The  separate  annuity  account  shows  that  a  sum  of 
£26,189  was  received  as  consideration  for  new 
annuities,  and  the  annuity  fund  at  the  close  of  1919 
amounted  to  £718,72'2.  The  capital  redemption 
revenue  account  shows  premiums  of  £20,785  and  a 
relative  fund  of  £221,257. 

Turning  to  what  may  be  considered  the  commer- 
cial depc.rtnients,  for  which  profits  were  taken  intp 
account  in  the  course  of  last  j'ear,  it  will  be  found  tliat 
the  trading  results,  although  somewhat  depleted  by 
heavy  taxation,  were  most  satisfactory.  They  were 
greatly  assisted  by  the  magnificent  outcome  of  the 
marine  department,  which  may  be  regarded,  however, 
as  of  an  exceptional  character.  The  Company  wrote 
very  largely  in  this  section  during  the  War.  and 
though  in  doing  so  it  took  great  risks,  it  has  reaped 
a  bountiful  harvest  from  its  enterprise  in  this  direc- 
tion. Subject  to  taxation,  the  amount  transferred 
from  the  marine  to  the  profit  and  loss  account  in 
1919  was  £350,000,  of  which  £320,869  may  be  re- 
garded as  gross  Irading  profit,  seeing  that  the  depart- 
mental interest  earnings  amounted  to  £29.131.  Profits 
in  future  are,  of  course,  not  likely  to  be  nearly  so 
large  from  this  source,  but  the  marine  fund  has  been 
greatly  strengthened.  At  the  close  of  the  year  it 
amounted  to  £1.408,219.  The  marine  premium  in- 
come in  191,9  was  .£955.217,  as  compared  with 
£1,250.478  in  1918  and  £1,799,401  in  the  bumper  vear 
of  1917. 

The  fire  insurance  revenue  account  for  1919  shows 
a  premium  income  of  £1.482,371.  which  exceeds  the 
corre8i)ouding  figure  for  1918  by  £206.447.  After 
taking  into  account  claims  and  expenses  and  adjusting 
the  departmental  resei-ves  for  imexpired  risks  on  the 
usual  40%  of  the  premiums  basis,  the  profit  on  this 
account  transferred  to  profit  and  loss  amounted  to 
£117,110,  of  which  .£94,776  seems  to  have  represented 
trading  surplus  and  £22,334  interest  earnings.  The 
fire  insurance  fund  amounted  thereafter  at  the  close 
of  the  year  to  £792,948. 

A  large  increase  in  business  is  shown  by  the  general 
accident  insurance  account,  the  relative  j)remiums 
having  risen  during  1919  from  .£441,471  to  £610,236. 
Tho  profit  for  the  year  in  this  sphere,  after  giving 
effect  to  the  operations  and  the  adjustments,  seems  to 
haw  amounted  to  £20.073,  of  which  £11.787  is  attri- 
butable to  trading  ami  £8.286  to  interest.  The  depart- 
mental fund  at  the  close  of  tiie  year,  exclusive  of  sums 
received  in  respect  of  ovitstaiuling  claims,  amounted  to 
£244,094. 

The  trustee  and  executqr  revenue  account  shows 
the  receipt  of  £7,424  from  fees,  tiie  payment  of  £7,199 
in  expenses,  and  the  very  moderate  profit  of  £225. 
Profit    and  loss   accoimt  is  credited   with   a   sum 


of  £75,646  for  net  interest  earnings  not  carried  to 
other  accounts,  and  with  miscellaneous  receipts  for 
£77,  in  addition  to  the  departmental  earnings  from 
trading  and  profits  already  refened  to,  and  it  is 
debited  with  £44,725  for  expenses  not  charged  to  other 
accounts,  and  also  with  a  payment  on  account  of 
£60,000  for  excess  profits  duty.  Putting  all  the 
figures  together,  the  net  outcome  of  the  whole  of  the 
year's  accounts  as  regards  profits  appears  to  have 
been  as  follows:  — 

Profit  (rtnn         Net  InKrett 
Acocont  or  Department  Tiadirig  E»rn>n«» 


FIto       

Marine 

General  accident  ... 
Trustee  and  executor 
Prottt  and  loss  account 


I^ifs  charged  to  prtfit  and  loss 


94,776 
32C,f69 
11.(87 


427,734 
1M,726 


223,a9 


22J34 
29.131 
S.288 


136.397 


Total  net  profits =  £t58,406 

The  following  allocations  have  been  made  out  of 
the  year's  profits:  — 

For   dividends    and   bonus    dividends    to    shareholders,    less 

income  i»x          ...        -.        ..         'S'SS 

Contribution  to  staff  pension  fin  i m'm\ 

Transfer  to  special  reserve  fund       ...       -.        ...        ,sw,w« 

Added  to  balance  of  profit  and  ioss  account  (general  reserve 

fund)  after  proiision  for  dividends          Vl,'-9] 

'58,4C6 

Apart  from  capital,  life,  and  annuity  funds,  capital 
redemption  fund,  "  pension  and  other  reserve  funds  " 
(£168,621),  and  special  reserN^e  fund  for  taxation 
(.£440,000),  and  other  hypothecated  balances,  the  free 
reserves  caiTied  fonvard  to  1920,  after  provision  for 
dividends  and  bonuses  to  shareholders  in  respect  of 
1919,  appear  to  be   as  follows:  — 


•;  92.948 
l,Wf,2.9 


Pir«  insurance  fund      

Idarine  insurance  fund  ...        «.io  on 

General  accident  insurance  fund    .«        i^v^,»ji 

ifjs   estimated    liability   in  respect  of   out- 
standing  claims     188,813 

Balance   of  profit   and    loss   account   (general  „- "in 

reserve  fund)         —        •••  876,547 

iessamount  require.!  for  dividends  and  boiiutes 

lo  shareholders  after  deduction  of  interim  _  ,„ 

dividend  paid  In  1919      —  67.544 


3^54,264 

This  represents  about  106%  of  the  total  net  premiuni 
income  in  1919  in  the  fire,  marine,  accident^,  and 
general  departments,  which  aggregated  £3.057.784. 
Total  assets  as  shown  bv  the  balance  sheet  on  Decem- 
ber 31.  1919.   £10. 03-2. "157. 

LICENSES  AND  GENERAL  INSURANCE 
COMPANY,  LIMITED. 

.\s  the  result  of  its  operations  in  1919,  this  Com- 
pany is  enabled  to  maintain  the  dividend  on  its  Ordi- 
naty  shares  at  the  rate  of  10%,  free  of  income  tax. 
which  was  declared  for  1918,  after  o  long  series  of 
annual  dividends  at  the  rate  of  8%.  On' December  31, 
1919.  the  subscribed  capital  amounted  to  £144.060. 
of  which  £73,850  was  paid  up,  in  14,042 
Ordinary  shares  of  £10  with  £5  paid  on  each, 
and  364  fully-paid  Preference  shares  of  £10  each. 
The  premiuni  income  in  1919  showed  considerable 
expansion,  having  risen  from  £160,701  to  £236,728 
(file  premiums,  £48.636:  accident  premiums,  £1,827; 
emplovers"  liability  premiums.  £17,413;  licences  and 
general  insurance  premiums;  £168,852).  The  balance 
sheet  at  the  close  of  the  year  shoA-s  total  assets  of 
£457.199,  which  are  certified  to  have  been  at  that  date, 
in  the  belief  of  the  dii-eotors.  fully  of  the  value^state.l 
in  the  aggieg:ite,  together  with  the  reserve  of  £77,000 
for  depreciation  in  investments.  Eesei-ves  are  set 
aside  in  the  various  departmental  revenue  accounts,  at 
the  rate  of  45%  of  the  relative  premium  incomes,  in 
order  to  meet  unexpired  risks,  exotusivc  of  amounts 
reserved  for  outstanding  claims.  There  are.  in  addi- 
tion, a  general  reserve  fund  of  £50.o0O.  the  reserve 
for  depreciation  aliove  reforreil  to,  and  a  balance  of 
profit  and  loss  account  after  provision  for  di^^dend3 
amounting  to  £21,903. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  Explanaturv  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  EX.  z. 

Founded   1848. 

Payments  already  made  to  Policy-holders.  £37.000,000. 


THE 

GRESHAM 

FIRE 

AND 

ACCIDENT 

INSURANCE 

SOCIETY,    LIMITED. 

Transacts  all  classes 

of  Fire 

and  Accident  Business.               1 

Chief  Office:  St. 

Mildred 

s  Hou 

e,   Poiilli-y,  Lo 

ndon.  E.C.  2. 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


:  24/5/6  CORNHrLL,  LONDON,  E.C.  3. 


Total  Assets  (including  Life  Funds)— £31,801,986. 


Mead  Officesi     Liverpool   amd   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Insurance    Effected 


d{amm^maL 


COCOA. 

Mr.  Arthur  Knapp  luis  written  an  exceedingly 
interesting  book  on  "Cocoa  and  Chocolate:  their 
History  from  .Plantation  to  Con.sumer. "  We  notice 
tlie  book  elsewhere. 

The  world's  total  production  of  cocoa  was  recently 
estimated  at  between  250,000  and  300,000  tons.  Last 
year  the  production  was  believed  to  exceed  400,000 
tons.  Ther-e  seems  no  reasonable  doubt  that  cocoa  w^as 
entirely  unknown  to  the  outside  world  before  the  dis- 
coYery  of  America.  The  actual  origin  ,of  the  plant  is 
still  a  subject  of  disjuite.  Many  competent  authorities 
argue  that  it  originally  came  from  some  district  on  the 
banks  of  the  Amazon.  This  argument  is  based 
upon  the  fact  tha.fc  the  cocoa  plant  is  found  gi-ow- 
ing  -wild  over  wide  ar?as  of  the  Amazon  district.  This 
fact,  however,  is  by  no  means  conclusive  evidence,  as 
the  cocoa  plant  is  found  growing  wild  over  very  large 
areas  of  tropical  South  America,  in  Central  America, 
and  even  in  certain  districts  in  the  southern  part  of 
the  North  American  continent.  It  can  only  grow, 
either  in  a  wild  state  or  in  a  cultivated  fomi,  in  certain 
districts  of  the  tropics.  It  requires  very  particular 
conditions  to  admit  of  its  growing  at  all.  It  is,  in 
fact,  one  of  tha  most  delicate  plants  in  the  whole 
vegetable  kingdom,  especially  of  those  plants  which 
contribute  to  the  sustenance  of  man.  It  is  feared  that 
one  of  the  rare  species  of  this  plant  which  grows  in 
Venezuela,  and  the  cocoa  of  whicli  is  esteemed  as  tbs 
finest  in  the  world,  will  ultimately  die  out.  There  is  a 
vvelbknown  pictm-e  of  the  cocoa  plant  which  represents 
is  as  ,gi-owing  undei-  the  shade  of  another  tree. 
The  cocoa  plant  requires  a  warm,  humid  temperature. 
It  cannot  bear  anything  in  the  nature  of  swampy 
ground,  but  it  quickly  perishes  if  planted  in  land  liable 
to  dry  up  at  all  suddenly.  It  requires  heat,  but  cannot 
bear  the  direct  rays  of  the  sun.  It  requires  air,  and 
hence  there  is  a  theory  that  cocoa  plantations  thrive 
best  when  situated  near  the  sea.  At  the  same  time, 
it    requires    a    screen    or    plantation    to    protect    it 


from  rough  sea  breezes,  which  are  fatal  to  the  plant's 
development.  The  area  in  which  it  can  be  grown  is 
confined  to  the  tropical  or  sub-tropical  regions  of  the 
earth,  as  a  single  frost  is  fatal  to  its  existence.  As  a 
corollaiy  the  altitude  at  wliiich  it  can  be  grown  even 
in  the  tropics  is  necessarily  limited. 

Cocoa  was  first  introduced  into  Eui'ope  in  the 
form  that  we  know  as  liquid  chocolate.  Cortes 
and  Pizarro  found  that  it  was  consumed  in  very 
large  quantities  in  Mexico  and  in  Peru.  It  was 
not  at  first  at  all  popular  in  Europe.  It  is.,  doubtful 
if  it  ever  would  have  been  popular  as  an  article  of 
diet  in  the  temperate  regions  of  the  earth  had  it  not 
been  discovered  that  it  was  capable  of  being  blendetl 
with  sugar.  Chocolate  as  it  was  consumed  by  the 
natives  of  Mexico  and  of  Peru  at  the  period  of  the 
Spanish  conquest  was  not,  and  is  not,  a  palatabk- 
beverage  according  to  European  tastes.  At  the  Comt 
of  the  Erliperor  of  Mexico  as  well  as  at  the'Inca  Court 
it  was  consumed,  and  consumed  in  enormous  quanti- 
ties, but  in  flavour  and  in  many  of  its  constituents  it 
\\as  a  totally  different  beverage  from  that  which  has  be- 
come so  highly  prized  in  Europe,  in  North  America, 
and  in  other  countries  peopled  by  Europeans  or  those 
of  European  descent.  In  ancient  Mexico  as  well  as 
in  Peru  it  was  consumed  mixed  with  vanilla  and 
flavoured  with  highly  pungent  spices.  To  European 
taste  such  a  beverage  would  be  far  from  attractive. 
The  discovery  tliBt  it  was  capable  of  being  blended 
with  sugar  made  it  exceedingly  jjopular,  and  the  con- 
sumption in  Europe  since  the  beginning  of  the 
eighteenth  century,  or  perhaps  w-e  might  say  from  the 
end  of  the  seventeenth  century,  has  stcacjily  increased. 
Probably  the  world's  consumption  of  cocoa  mixed  with 
sugar  in  the  fonn  of  chocolate  is  greater  now  than  at 
any  period  since  its  discovery.  It  is  a.  food  as  v«ell 
as  a  beverage,  and  medical  opinion  seems  to  incline 
generally  to  the  view  that  it  is  free  from  the  deleterious 
properties  present  in  so  many  other  popidar  beverages. 

C'p  tO'  about  a  century  ago  the  principal  source  of 
supply  was  that  country  in  the  north-west  of  South  il 
America  which  we  now  call  Venezuela.  There  is  a  '^ 
district  in  the  neighlx)urhood  of  Caracas  which  may 
not  inappro]>riateJy,be  described  as  being  to  the  cocoa 
industry  of  Venezuela  what  the  Vuelta  Abajo  is  to  the 
tobacco  industry  of  Cuba.  Unfortunately,  the  people 
of  Venezuela  have  whoUy  neglected  to  take  advantage 
of  the  opportunities  which  should  make  the. country" 
one  of  the  principal  sources  of  the  world's  sui>]'>ly 
of  cocoa.  At  present  Venezuelsr  supplies,  the 
demands  of  the  international  markets  of  the  world 
only  to  a'bcut  -5%  of  the  total  ■  world's  consump-  > 
tion.  Very  little  care  'is  taken  in  its  cultivation, 
except  such  as  is  absolutely  necessary  to  preserve  the 
plant  at  all.  When  Venezuela  ceased  to  be  an 
important  source  of  the  world's  supply  of  cocon 
Ecuador  took  the  plaoe  which  the  more  northern  - 
Republic  fornier!-y  enjoyed.  Like  Venezuela,  Ecuador  ^ 
has  remarkable  advantages  for  the  growth  of  cocoa  ^ 
upon  a  great  scale.  From  being,  however,  the  principal 
source  of  supply  she  does  not  at  present  supply  quite 
15%  of  the  total  amount  demanded  by  the  international 
markets  of  the  world.  Nearly  the  whole  of  the  amount 
she  does  supply  is  shipped  from  the  port  of  Guayafjiiil. 
Although  Ecuador  lives  upon  cocoa  and  her  cocoa  mag- 
nates afe,  many  of  them,  millionaires,  surprisingly  little 
care  is  taken  in  the  cultivation.  The  use  of  fertilisers 
is  hardly  practised  to  any  appreciable  extent.  In  many 
plantations  the  plant  is  allowed  to  grow  practically 
in  the  wild  state.  So  delicate  is  the  plant,  however, 
that  a  certain  amount  of  cultivation  is  essential  even 
in  Ecuador.  The  soil  is  almost  ideal  for  the  growth 
of  cocoa,  but  it  usually  requires  a  certain  amount  of 
drainage,  and  this  has  to  be  secured.  More- 
over, the  cocoa  plant  will  not  grow  in  the  presence  . 
of  weeds,  and  consequently  weeding  has  to  be  prac- 
tised. In  addition,  the  plants  will  not  grow  too 
close  together,  and  consequently  periodical  thinning 
is    resorted   to.       Speaking   generally,    however,    the 
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Ecuadorian  plaiilor  relies  ujjou  liis  excellent  soil 
and  the  proleclion  which  the  adjoining  forest  affords  in 
nearly  every  instance  to  his  very  delicate  crop.  lie 
has,  however,  so  neglected  his  opportunities  that  in 
spite  of  his  extraordinary  advantages  he  only  supplies 
the  international  niai'kets  of  the  world  to  the  extent 
above  stated. 

So  reo-'ntly  as  tlio  year  J 890  cocoa  as  a  native 
industiy  was  absolutely' unknow-n  on  the  Gold  Coast  of 
equatorial  Africa.  The  Gold  Coast  Colony  to-day 
supplies  the  markets  o-f  tho  world  with  more  than  on? 
third  of  the  world's  txjtal  consiunption.  It  i's,  more- 
over, a  r  ative  industiy.  The  Colonial  Govenunent 
i?  to  be  congratulated  for  the  assistance  and 
enconragoment  which  it  has  given  to  the  natives  in 
the  growth  of  this  plant  and  in  the  d?velopment  of 
this  industry.  '  So  recently  as  the  beginning  of  the 
present  centuiy  not  1,000  tons  were  produced  in  the 
whole  of  tho  Colony.  In  1919,  within  a  period  of  less 
than  20  years,  more  than  170,000  tons  were  grown  in 
that  Colony,  of  an  estimated  value  of  between -eight 
and  nine  millions  sterling. 


WOOL  PRICES. 

I.v  an  article  juililislied  on  -liiiie  111  wo  expressed  our 
agi'eement  with  the  measures  adopted  by  the  Govern 
ment  to  support  temporarily  the  Raw  Wool  market, 
but  this  agr?ement  was  contingent  upon  the  artificial 
circumstances  being  withdrawn  as  soon  as  the  textUe 
industry  had  been  afforded  sufficient  time  to  study  the 
situation  and  to  'take  the  necessary  pr3cautions  to 
safeguard  its  position.  Our  readei-s  will  remember 
that  a  serious  fall  in  prices  occua-ed  at  the  London 
auctions  in  June,  and  that  ths  Government  gave  con- 
siderable relief  at  a  veiy  anxious  time  by  cancelling 
the  last  week's  sales  and  by  reducing  the  quantities 
ofisred  on  tho  remaining  days.  Whilst  tliis  action 
was  entirely  commendable  as  a  temporaiy  expedient, 
we  regret  to  note  a  disposition  on  the  >part  of  the 
Ministry  of  Munitions  to  continue  tha  restriction  of 
sale  facilities. 

Since  October  of  last  year  we  have  never  ceased 
to  urge  upon  tlie  whole  wool  trad?  the  importance 
of  followiug  closely  tiie  remaining  stages  in  the  re- 
moval of  Government  control,  and  of  fomiulaling  a 
sound  policy  for  dealing  with  the  situation  w-hich 
must  arise  this  snnnner  and  autumn  when  the 
"  frse  "  Australasian  clips  api)ear  on  the  mw-kets. 
In  a  series  of  articles  upon  the  "  Prospective  Wool 
Position  "  we  dealt  with  the  statistical  aspect  of  the 
problem,  and  endeavoured  to  gauge  the  extent  by 
which  th  >  Ministry  of  Munitions  were  failing  to 
cany  ont  their  programme  of  shipments  and  disposals. 
Our  conclusions  were  necessarily  based  partly  upon 
incomplete  data  and  rough  estimates,  but  it  was 
hoped  that  the  Ministiy  would  show  sufhcient  appre- 
ciation of  the  difliculties  of  traders  by  assisting  them 
at  regular  intervals  with  plain  statements  o£  the 
immwliate  situation  and  futui'e  pmspects.  In  a  i-ecent 
article  we  placed  the  Government  stocLs  at  the  end 
of  Juno  at  "  somothing  like  l,-iO0.(l()O  hal?s  " ;  some 
authorities  estimate  the  figure  at  ■2.()(l(l,t)(l(»  hales;  and 
others  again  suggest  .'{,(M)(I,()()0  hales  as  by  no  means  j 
an  unlikely  figure.  This  wiib  divergence  tipon  such 
an  important  point  amply  demonstrat-3S  the  need  of , 
regular  olVicial  statements  of  stocks  and  sal?s.  Some 
months  ago  we  slu.we<l  tliat  the  Govermnent  would 
pmbaWy  not  liquidate  their  st()<-k>-  before  the  end  of  | 
April  1921,  and  this  forecast  did  not  lake  into  acctmiil  j 
any  suspension  of  buying  in  the  manner  now  obtain- 
ing. One  cannot  draw,  safe  conclusions  in  this 
matler  from  figures  l>aso<l  u])on  rough  estimates  over 
a  considenvble  p«'rio<l  unless  tliefie  estimat 's  are  revised  , 
from  time  to  time  from  the  actual  facts.  Tlie  hmad 
conclusions  ai^?,  however,  beyond  doubt  that  an  enor- 
mous accumulation  of   .\ustralasian   wool    exists  and 


that  the  Government  will  not  be  able  to  dispose  of 
their  holdings  until  raauy  months,  possibly  a  year 
or  even  more,  after  the  "  free  "  svool  is  available. 

It  is  now  necessary  to  recall  that  the  very  high 
prices  to  which  raw  wools  have  been  forced  have 
been  largely  caused  by  the  marmer  in  which  th'3 
Ministry  of  Munitions  have  arranged  their  sales.  We 
venture  to  predict  that  in  a  year  or  two's  time  tho 
general  trade  opinion  will  be  that  the  greatest  mistake 
of  the  Government  in  dealing  with  this  delicate  problem 
of  decontrol  has  been  their  refusal  to  allow  sales  in 
Austraha  and  New  Zealand.  The  only  argument  that 
w-6  have  seen  used  in  support  of  this  policy  is  that  the 
private  business  man  would  be  linablc  to  ship  purchases 
made  on  the  other  side.  Our  only  comment  is  thai 
if  tonnage  is  available  to  the  Government  to  lift  their 
material,  then  at  least  equal  space  would  he  secured  by 
private  firms  if  sale  facilities  were  provided'  in  Aus- 
tralasia. The  i)lan  of  restricting  the  main  sales  to 
London,  with  subsidiary  auctions  at  Liverpool,  Hull, 
Antwei-p,  and  Boston  has  concentrated  all  demand  for 
both  current  us?  and  for  forward  contracts,  and  we 
maintain  that  this  practice  is  partly  responsible  for 
the  rise  in  price  of  all  wools. 

The  stagnation  which  now  exists  in  the  woollen 
and  wcrstsd  industries  is  caused  by  many  factors,  but 
by  no  means  the  least  important  is  the  fact  that  the 
rank  and  file  of  traders  are  really  beginning  to  appre- 
ciate the  possibilities  which  may  result  from  the  enor- 
mous accumulation  of  Colonial  wool  existing  at  the 
moment  when  control  of  buying  comes  to  an  end. 
We  have  not  forgotten  that  in  the  autumn  of  1919 
the  Government,  by  opening  the  London  sales  to 
foreign  competition,  forced  a  rise  in  prices  at  a  moment 
when  a  fall  h&d  begun,  and  it  now  appears  that  they 
are  endeavouring  to  maintain  their  present  reserve 
prices  by  restricting  the  sales  and  reducing  the  quan- 
tities offered.  This  pohcy,  we  suggest,  is  funda- 
mentally wrong.  It  is  ti-ue  that  a  certain  amount  of 
money  may  be  wasted' by  showing  more  wool  than 
will  be  sold,  but  a  buying  movement  must  set  in  even- 
tually, and  unless  this  is  provided  for  we  may  actually 
see  a  reco|ery  from  the  lower  level  now  existing.  It 
may  lie  vu'ged  that  the  British  wool  fairs  are  showing 
a  healthy  tone,  but  it  must  be  remembered  that  many 
farmers  are  withholding  their  clips,  and  that  thepecu- 
liar  properties  of  many  types  of  home-gix>wn  wool 
render  them  almost  indispensable  for  certain  classes  of 
trade,  ilany  manufacturers  feel,  therefor?,  that  they 
must  buy  British  wool  when  it  is  available,  and  they 
prefer  to  pay  slightly  higher  prices  than  run  the  risk 
of  not  satisfying  their  needs  at  a  later  date.  So  far 
as  crossbred  wools  are  concerned,  the  pace  has  been 
set  by  South  America,  from  which  sales  are  taking 
|)lace  at  prices  far  below  the  Ciovernraent  resen'es  and 
at  practically,  the  pre- War  levels.  Even  if  some 
arrangements  are  mad?  for  supplying  sufficient  wool 
to  our  late  enemies,  it  seems  inevitable  that  a  big 
drop  in  raw  wool  prices  is  inevitable  in  the  near  future, 
and  we  believe  that  the  only  sound  course  of  action 
for  the  Government  to  take  is  that  already  suggested 
in  these  columns,  viz.,  to  permit  prices  to  move  gradu- 
ally to  a  lower  li\    I        I'liis  plan  can  oidy  be  put  into 
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effect  by  reducing  the  reserve  prices  and  b\'  maintain- 
ing an  ample,  or  even  more  than  ample,  supply  in  the 
sale-room. 

The  serious  trouble  caused  in  the  industry  by  the 
movement  to  cancel  contracts  is  largely  attributable  to 
the  fact  that  merchants  and  clotliiers  ai-e  unable  to 
gauge  the  extent  of  their  possible  losses,  and  this 
absence  of  a  sound  basis  of  values  prevents  further 
od'ders  being  placed.  The  urgent,  need  of  the  mo- 
ment is  a  lower  level  of  prices  of  such  a  nature  that 
thej-  maj-  be  expected  to  remain  in  eSect  for  some 
months  at  least,  and  as  long  as  the  Government  holds 
such  large  stocks  of  material  the  responsibility  is  theirs 
of  assisting  the  trade  to  move  in  this  direction  as 
rapidly  as  possible. 


litlxr    Issues. 

SIR  W.  G.  ARMSTRONG,   WHITWORTH 
AND   COMPANY.    LIMITED. 

With  an  authorised  capital  of  £11,012,-J00.  of  which 
£10,012,500  is  issued,  this  well-known  firm  are  offer- 
ing to  trie  public  £2,000,000  Second  Mortgage  Deben- 
ture stock  at  95,  carrying  interest  at  6i%  and  redeem- 
able on  or  before  January  1,  1946.  There  is  already 
in  existence  a  similar  amount  of  4%  Mortgage  Deben- 
ture stock.  The  Company  takes  power  to  issue  up  to 
.€3,000,000  further  stock,  ranking  pari  passit  as  regards 
security  with  the  present  issue,  at  such  rate  or  rates 
of  interest  and  on  such  terms  and  conditions  as  may 
^be  thought  fit,  but  not  so  as  to  be  redeemable  at  a 
higher  premium  than  that  of  the  present  issue. 
£50,000  is  to  be  applied  annually  in  the  redeinption 
of  this  stock  by  drawings  at  102J%,  or  by  purchase 
in  tne  market.  The  issued  share  capital  of  the  Com- 
pany, amounting,  as  above  stated,  to  £10,012,500, 
ranks  behind  the  -present  issue.  Certified  profits  for 
the  last  four  year's  for  which  accounts  have  been 
published,  after  charging  depreciation  and  interest, 
show  pretty  even  growth  from  £675,526  to  £852,348, 
and  in  the  past  seven  years  dividends  equal  to  121% 
per  annum  have  been  paid. 

Debexh.^ms,  Limited,  are  offering  for  subscrip- 
tion 750,000  10%  Cumulative  Preferred  Ordinaiy 
shares  of  £1  each  at  par.  In  Febraai-)-  1919  Deben- 
hams  acquired  all  the  shares  'and  the  entire  assets  of 
Marshall  and  Snelgrove,  Limited.  The  objects  of  the 
present  issue  are  to  replace  capital  expended  in  the 
acquisition  last  December  of  Hai-vey,  Nichols  and 
Company,  Limited,  and  to  supply  working  capital  for 
the  general  expansion  of  the  business.  Between  1908 
and  1918,  the  prospectus  informs  us,  the  volume  of 
Debenhams'  business  has  more  than  trebled;  in  1919 
it  increased  by  30%  over  the  figures  of  the  preceding 
year ;  and  since  the  last  balance  sheet  was  made  up  it 
shows  a  still  higher  rate  of  increase.  The  profits  for 
the  past  year  of  Debenhams  and  Harvey,  Nichols  and 
Company  amounted  to  £1,149,475,  while  a  profit  of 
only  £3-55,441  is  necessaiy  to  provide  for  all  prior 
charges,  including  compulsory  allocation  to  reserve, 
and  the  dividend  of  £75,000  on  the  present  issue. 

A  new  issue  of  1,800,000  7i%  Cumulative  Prefer- 
ence shares  of  £1  each  at  par  was  made  this  week  by 
H.^ERODS,  Limited.  The  object  of  the  issue  was  to 
provide  funds  for  the  repayment  of  a  loan  made  by  the 
Company's  bankers  in  connection  with  the  purchase 
of  certain  businesses,  including  the  well-known  firm 
of  Swan  and  Edgar,  Limited,  and  for  the  purchase 
of  increased  stocks  held  here  and.  in  Belgium,  as  well 
as  for  other  capital.  The  profits  of  the  combination 
of  businesses  for  the  past  year  were  sufficient  to  cover 
the  interest  on  the  entire  Preference  capital,  includ- 
ing the  present  issue,  more  than  three  times  over. 

C.'^DBVRT  Brothers,  Limited,  with  an  authorised 
capital  of  £4,000,000,  divided  into  1.075,000  6% 
Cumulative  Preference  shares  of  £1  each,  of  which 
876,889    have   already   been    issued;    1,000,.000    8% 


Cumulative  Second  Preference  shares  of  £1  eacli,  of 
which  300,446  have  been  issued;  and  1,925,000  Ordi- 
nary shares  of  £1  each,  of  which  1,000,000  are  issued, 
is  now,  making  an  issue  of  600,000  8%  Cumulative 
Second  Preference  shares  at  par.  The  net  assets  are 
given  as  £3,687,976.  Deducting  the  6%  Preference 
shares  issued,  there  is  available  as  cover  for  the  total 
Second  Preference  shares  £2,811,087.  The  directors 
hold  £810,761  out  of  the  million  Ordinarj-  shares  in 
issue.  '  An  agreement  was  entered  into  last  year 
whereby  a  union  of  interests  between  Cadburys  and 
Frys  was  brought  about,  which,  we  are  told,  is  prov- 
ing of  considerable  advantage.  ^ 

Applications  are  invited  for  £200,000  7%  Income- 
tax  Free  Short-term  Notes  repayable  at  105  on  July  1, 
1925,  by  Fuller's  Uxited  Electric  Works,  Limited, 
manufacturers  of  accumulators,  primary  batteries, 
electric  cables,  carbons,  Ac.  The  business  w^a«  origi- 
nally established  in  1875,  but  the  present  Company 
was  formed  in  March  of  last  year.  A  dividend  on  the 
first  year's  trading  has  been  declared  of  10%  on  both 
the  Preference  and  the  Ordinary  shares  after  setting 
aside  for  depreciation  and  preliminary  expenses 
£11,900.  and  carrying  forward  £8,040 — this  in  spite 
of  the  fact  that  only  about  one-half  of  the  present 
woi'ks  was  available  for  10  months  of  the  year.  With- 
out allowing  for  redemption  at  105  in  five  years'  time, 
or  earlier  at  .the  Company's  option,  the  yield  on  these 
Notes  works  out  at  about  10%,  less  tax.  The  issued 
capital  at  present  is  £401, -507,  of  which  250,000  are 
8%  Cumulative  Participating  Preference  shares  of  £1 
each  and  151,-507  Ordinary  shares  of  £1  each. 

Brown  Brothers,  Limited,  with  an  issued  capital 
of  £450,000,  have  offered  this  week  for  public  sub- 
scription -50,000  7i%  Cumulative  Preference  shares  of 
£^  each  at  par,  and  100.000  Ordinary  shares  of  £1 
each  at  the  price  of  £1  2s.  per  share.  The  business 
is  that  of  wholesale  motor  and  accessory  manufac- 
turers, operating  in  London,  Manchester,  Southamp- 
ton, Cai'diff,  and  Paris. 

The  BoiRXEMOiTH  .\xd  Poole Electricitt  Supply 
CoMP.\N'Y.  Limited,  this  week  offered  for  subscription 
£150.000  7i%  Seven-year  Notes  at  par.  The  profits 
of  the  Company  for  1920  are  estimated  at  .£45,600, 
sufficient  to  pay  interest  on  Debenture  stock  and  loans, 
and  to  leave  a  balance  sufficient  to  cover  the  full  year's 
interest  on  the  Notes  three  and  a-half  times. 

There  wiU  be  offered  next  week  339,512  Ordinary 
shares  of  £1  each  in  the  Brush  Electrical  Engineer- 
ixcr  CoMP.\XT.  Limited.  The  Company  is  one  of  the 
p'oneei-s  of  electrical  progi'ess  in  the  United  Kingdom, 
and  the  object  of  the  issue  is  to  extend  the  business 
and  to  make  additions  to  its  factories  in  Loughborough. 
We  understand  that  eveiy  department  of  the  brush- 
manufacturing  concern  is  fully  occupied  with  work  for 
home  arid  overseas  customers,  and  that  the  orders 
booked  during  the  first  six  months  of  the  cun-ent  year 
largely  exceed  in  amount  the  whole  of  the  contracts 
executed  during  the  past  year. 

The  recent  offer  of  200.000  8%  Cumulative  Pre- 
ference shares  of  £1  each  at  par  by  Hargreaves 
Brothers  and  Company,  "  Gipsyville, "  Hull,  makers 
of  "Gipsy"  blacklead,  "Linoleo,"  "Glosso,"  and 
other  household  polishes,  has  been  over-applied  for. 
Letters  of  allotment  and  regret  will  be  posted  early 
next  week. 


It  is  officially  announced  that,  subject  to  Treasury 
sanction,  it  has  been  an-anged  for  the  old-established 
banking  business  of  Richards  and  Co..  bankers.  Llan- 
gollen, to  be  amalgamated  with  the  National  Provin- 
cial and  Union  Bank  of  England.  Limited,  with  whom 
they  have  been  associated  for  many  years  as  their 
London  agents.  Tine  identity  of  Messi-s.  Richai'ds 
and  Co.  with  the  business  will  be  pl•eser^•ed  by  two 
members  of  the  fimi,  Messrs.  S.  C.  Richards  and 
R.  W.  Richards,  becomings  local  directors. 
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Col.  H.  F.  Bowles,  M.V. 

Sir  George  Younger,  Hart.,  M.P. 
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The  Corporation  undertakes  the  provision  of  Capital 
tor  sound  and  pro(,'ressivc  established  liritish  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies 


Intrwstrial  Companm. 

BRITISH   DYESTUFFS   CORPORATION. 

rn-fimil      inf. 
Tear  to  Net        I'rcf.  ^Onl.  Div.^Onl.  Carric.l     Suu.lry  Suiulrv 

Oct.  31  Profit      Div.    Amount        Uiv.  Fonvanl  (;rcililors*      Cash     DehlJr-i 

C  r.  £       %     ,e         £  t  K  i: 

1919.. .172,5)5     63,701     59,977     K     Nil     68,(,27     101,596     l,458,S3.->  i;.'i,fG.T 
•  liLClliding  Preferrcil  Ordinary  (liviJend. 

One  of  the  lessons  taught  in  tlie  hard  sclioo]  ot  the, 
War  ha.s  been  undoubtedly  the  national  importance  ot 
the  dye-makinn;  industry.  "  I  believe,"  said  the 
Chairman  at  the  recent  first  ordinary  general  meeting 
of  the  British  Dyestuffs  Corporation,  "  it  is  almost 
impossible  to  over-estimate  the  value  of  the  German 
dj"estuff  industn-  to  the  German  Government  in  the 
recent  War  or  the  power  which  the  industry  placed  in 
the  hands  ot  our  enemies  to  prolong  the  conflict." 
Bub  apart  from  the  facility  of  converting  the  indnstry 
to  the  manufacture  of  munitions  and  poison  gas,  there 
remains  the  no  less  vital  consideration  ot  its  influence 
upon  the  textile  industries.  The  importance  of  this 
group  of  industries,  with  its  world-wide  range  ot  activi- 
ties, in  the  export  trade  of  the  Unitctl  Kingdom  needs 
no  elaboration.  Yet — and  this  fact  is  not  generally 
known — the.=e  industries  are  dependent  to  an  enormous 
extent  upon  an  adequate  supply  of  dyestuffs.  Thus  in 
times  of  peace,  as  well  as  ot  war,  the  comparatively 
small  industiy  of  dye-making  must  be  regarded  as  a 
key  industry.  Out  ot  the  recognition  ot  these  facts 
was  born  the  British  Dyestuffs  Corpoi-ation  a  little  over 
a  year  ago.  With  the  active  support  of  the  Govern- 
ment, the  Company  was  floated  to  secure,  through  the 
amalgamation  of  British  Dyes  and  Levinstein,  Limited, 
for  the  British  textile  industries  such  a  supply  of  dyes 
as  would  render  tlioin  independent  of  the  German  dye 
industry.  As  will  he  recollected,  the  Government  not 
only  subscribed  £1,7;")0,0()0  to  the  capital,  but  also 
issued  a  proclamation  in  February  T'JIO  ])rohibiting 
the  import  into  the  I'niled  Kingdom,  except  by  licence, 
of  all  derivatives  uf  coal-tar  capable  ot  being  used  as 
dyestuffs  and  synthetic  colours.  The  avowed  object 
of  this  regulation  was  to  protect  this  key  industry  in  its 
initial  stages  from  the  competition  of  German  dye- 
ninking  firms,  and  it  was  announced  that,  for  at  least 
ten  years  after  the  War,  the  importation  of  foreign 
dyestuffs  would  be  thus  conlrolletl. 

The  financial  results  ot  the  first  year's  trading  ot 
this  Corporation  are  emlx"Mlied  in  the  table  at  the  licid 
of  this  article.  \l  the  outset  il  is  well  clearly  to 
undei-stand  tliat  the  figures  cannot  be  taken  as  giving 
a  reasonable  indication  ot  the  productive  capacity  of  the 
Company.  A  year  which  ended  on  October  3L  mm, 
covered  a  period  obvicuislv  so  diflicult  that  no  tangible 
conclusions  can  l>e  doiive<l  from  its  results.  The  year 
had  scarcely  bei^un  when  the  .Vrmislicc  put  an  end  to 
the  manufacture  of  munitions  and  brought  at  once  into 
Wing  tjie  complex  problem  of  reorganisation.  This 
involved  a  dislocation  not  only  ot  em])loyees  but  ot  the 
in;vchineiy.  Here  again  came  anotlior  difliciilty :  the 
requisite  machinery  for  dye-making  could  not  be 
secured.  The  engineering  industries  themselves  had 
also  to  face  their  problems  of  reconstruction,  and 
found  llieni>elvcs  further  hanilicapped  by   libour  dis- 


[jiites,  notably  the  moulders'  strike.  Finally,  such 
results  as  were  achieved  were  accomplished  under  a 
regime  of  rising  prices'  both  as  regards  wages  and 
materials;  whilst,  owing  to  the  laudable  desire  not  to 
prejudice  the  prospects  ot  the  textile  industries,  tho 
price  of  the  dyes  was  not  advanced  for  a  considerable 
period.  It  is  under  all  these  difficulties  that  the  net 
]irofit  of  £172,505  was  obtained,  and  even  that  sum  was 
earned  on  a  comparatively  small  capital,  for  the  issue 
of  £5,000,000  ill  .July  1019  did  not  come  into  the 
possession  of  the  Company  in  time  to  influence  the 
above  trading  results  to  any  marked  degree.  After 
paying  the  Preference  dividend  of  7%  and  the  Preferred 
Oi-dinary  dividend  of  8%,  the  balance  ot  f58,827  is 
carried  fonvard  to  the  next  accounts. 

All  indications  point,  however,  to  successful  pro- 
L,'iess  during  the  current  j-ear.  The  transformation 
from  a  war  to  a  peace  basis  has  made  much  headway, 
and  is  expected  to  be  completed  shortly.  The  general 
expansion  of  the  textile  trade  has  given  rise  to  a  strong 
demand  for  a  variety  ot  dyestuffs.  Alive  to  the  vital 
importance  of  chemical  research,  arrangements  have 
been  made  to  erect  premises  which,  with  equipment, 
will  cost  £2-50,000;  whilst  during  the  year  under  re- 
view a  sum  of  £70,000  was  spent  on  research  work. 
And  the  work  has  proved  remunerative,  resulting  in 
the  discovery  at  Huddersfield  of  cyanine  green  in  addi- 
tion to  the  secret  of  the  blue  dyes.  \  recent  agree- 
ment, too,  has  been  entered  into  with  an  American 
concern  for  the  interchange  of  trade  secrets,  which 
should  prove  valuable  to  both  parties.  It  is  gratifying 
to  learn  that  the  industry  now  employs  over  7,000 
)iersons,  that  its  present  output  of  d}-es  exceeds  the 
total  consumption  in  the  I'nited  Kingdom  l^efore  the 
War,  and  that  British-made  materials  and  intermediate 
products  are  almost  exclusively  used  in  the  process  of 
manufacture.  It  is  essential,  however,  for  the 
Government,  in  view  of  the  recent  Sankey  judgment 
on  importations,  to  take  the  necessary  steps  to  curtail, 
in  accordance  with  their  promises,  the  import  of 
foreign  dyestuffs.  The  position  of  the  Company  as 
revealed  in  its  balance  sheet  dated  October  31,  1919. 
is  financially  strong.  Liabilities,  including  the  Pre- 
ferred Ordinai-y  dividend,  do  not  exceed  £101,595, 
whereas  the  cash  alone  amounts  to  £1,458,235.  Tlie 
Coi-poration,"  as  the  Chairman  pointed  out,  is  merely 
a  holding  corporation.  Consequently,  its  main  asset 
comprises  shares  in  and  advances  to  associatetl  com- 
panies, which  stand  in  the  balance  sheet  at  a  value  of 
£6,185,122.  A  summary,  however,  is  provided  show- 
ing how  this  asset  is  represented  by  a  surplus  ot 
£6,22G,.584  of  the  assets  of  the  associated  companies 
over  their  liabilities.  The  issued  capital  on  October  31 . 
1919,  amounted  to  £7,923,960.  Preference  shares, 
fully  and  partly  paid,  accounted  for  £2,939.431;  Pre- 
ferred Ordinary  shares  fully  and  partly  paid  reached 
£2,910,237;  Deterred  Ordinaiy  shares  were  valued  at 
£980.366,  whilst  the  balance  of  £1,087.926  repre- 
sented the  excess  ot  calls  in  advance  over  calls  in 
arrear.  In  the  market  the  prices  and  yields  of  the. 
different  securities  are:  — 

S'i  rn<M  DctJ.  Crvl. 

7%  Prcf.  Shara                 OrJ.  Shuru  .-ihnre 

Price      ■      14/Hxd                        H,7l  <'9, 

YlcU             r.'91%                        l-.-8;%  =1% 

For  the  current  year  the  yield  on  the  Deferred 
Ordinary  shares  is  based  on  a  dividend  of  5%. 

A  cable  received  !n  tin  \,::riui;i  Au.cricana,  datetl 
'Kio  do  Janeiro,  June'  2.^.  suites  tlial  llio  Bnizilian 
Government  has  submitted  to  the  Chamber  the  pro- 
posed-General  Budget  for  1921.  The  expenditure  is 
estimated  at  72,486  contos  (gold)  and  683,026  contos 
(paper),  and  the  receipts  at  106,039  contos  (gold)  and 
519,886  contos  (paper). 

The  Frederick  Hotels,  Limited.— Tho  transfer 
iH-ioks  of  the  5i°o  Cumulative  Preference  shares  of  this 
Company  willbe  closed  from  July  17  to  July  31.  1920. 
l»th  days  inclusive,  for  the  preparation  of  dividend 
warrants. 
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MEETINGS 


OF    PUBIL.IC    COIiiIPAM'I£:S< 


BANK  OF  NEW  SOUTH  WALES. 

At  the  halt'-\  early  general  meetinsj  of  the  Bank  of  New  South 
Wales,  held  at  the  Chief  Banking  House,  .'i^ydney,  on  Friday, 
May  28,  the  Chairman,  the  Hun.  Sir  Charles  K.  Jlackella'r, 
K.C.M.G.,  M.L.C..  President  of  the  Bank,  in  moving  the 
adoption  of  the  report,  said  : —  ] 

Gentlemen, — Before    moving   the   adoption   of   the    report  | 
and  balance  sheet  I  wiU  as  usual  give  some  explanation  of  the 
figures,   comparing   the   present   balance    sheet    with   that    of 
March  1919. 

These  figures  indicate  great  activity  in  the  business — the 
deposits  are  much  higher,  having  gone  up  to  £49,417.000 — 
an  increase  of  £4,480,000.  This  is  due  chiefly  to  two  causes 
— the  high  prices  prevailing  for  the  primary  product-s — and. 
secondly,  the  large  amount  of  loan  money  available  for 
expenditure  locally,  a  certain  proportion  of  which  comes  to 
the  Bank  in  the  shape  of  deposits.  The  fixed  deposits  have 
increased  in  a  moderate  degree,  but  the  greater  portion  of 
the  increase  is  in  the  current  accounts.  We  are  carefully 
watching  tl;e  incidence  of  these,  and  until  we  can  gauge  their 
permanence  on  present  levels  are  keeping  liciuid  reserves 
against  them  well  in  liand. 

The  note  circulation  in  New  Zealand  has  decreased 
£487,000  and  is  now  not  mucJi  above  normal.  As  I  have 
said  at  previous  half-years,  the  circulation  of  the  banks  in 
New  Zealand  has  proved  an  effective  and  economical  factor 
in  carrying  on  the  finance  of  the  Dominion. 

Bills  payable  as  .<-howing  in  the  balance  are  higher  by 
about  £1.000.000.  arising  entiiely  out  of  transactions  on  the 
import  side  of  the  <ountrv's  trading.  The  volume  of  busi- 
ness has  been  hea\"y  in  any  case,  but  the  fact  that  in  several 
important  cases  drafts  ha\-e  been  resorted  to  for  remittance 
purposes,  icotead  of  telegraphic  transfers,  has  naturally 
swollen  the  balance  outstanding. 

Increased  Capital  and  Large  Liquid  Assets. 

The  new  capital  recently  created  has  been  satisfactorily 
taken  up,  and  tl-.e  sum  to  make  up  the  £5.000.000  at  the 
balance  was  only  £235,000.  We  expect  that  by  the  end  of 
this  year  the  full  sum  will  be  in  ih?nd. 

On  the  assjts  side  the  first-line  item  has  reached  the  large 
total  of  £38.000.000.  The  actual  cash  holding  is  nearly 
£17.000,000.  mostlv  on  this  side.  Short-call  monev  in  London 
was  £2.790.000.  The  shoi-t-dat^d  Treasury  bills  of  tJie  British 
Government,  having  a.  few  months'  currency.  £3.900.000; 
these  are  well-spread,  first-class  securities.  The  investments 
in  British  GoveiTunent,  Commonwealth  Govemm'ent.  and  the 
securities  of  tho  New  Zealand  Dominion,  the  Australian 
States  and  municipal  and  kindred  bodies,  amounted  to 
£9.200,000.  and  the  items  in  transit  and  the  bills  reiNcivable 
in  London  amounted  to  £4.456.000.  The  increase  in  the 
deposits  is  largely  responsible  for  the  increase  in  the  first- 
line  total,  and  the  wheat  and  wool  s"hemes  entered  into 
in  conjunction  with  the  Commonwealth  and  British  Govern- 
ments has  led  for  the  time  being  to  an  accumulation  of  funds 
in  l-ondon.  which,  though  very  profitable,  to  some  extent 
interferes  with  oiu-  policy  of  preserving  a  due  equilibiium 
between  London  and  Australia,  with  a  preponderance  for  the 
latter  because  our  principal  business  is  at  this  end.  However, 
we  are  giving  close  attention  t«  this  phase  of  our  ope.ations 
and  to  the  policy  I  have  referred  to. 

Tihere  has  been  a  large  reduction  in  the  special  advances 
made  in  support  of  the  Wool  and  Wheat  Schemes  evolved 
during  the  War.  which  is  offset  by  the  increase  in  the  London 
funds  just  i-eferred  to.  Ordinary  ad\aiices  have  increased 
apparently  only  £80.000 — but  thenet  result  is  brought  about 
by  an  increase  of  about  £l.C0O,C0O  in  direct  advances  by 
way  of  overdrafts  and  an  equivalent  decrease  in  bills  dis- 
counted here  and  those  of  Ixjndon  on  Australia. 

The  Bank  and  Agriculture. 

The  overdrafts  have  increased  partly  by  reason  of  ex|)an- 
sion  of  trade,  but  more  paiticularly  because  the  drought  has 
caused  our  country  customers  to  lean  more  heavily  than 
usual  upon  us  ;  within  the  limits  of  safety  to  the  Bank  we 
feel  it  to  be  our  duty  to  extend  all  monetary  assistance  in 
the  grave  conditions  which  have  prevailed  in  most  of  the 
country  districts  of  Australia  for  some  time  past.  We  are 
assisting  to  preserve  stock  and  to  put  in  crops,  feeling  well 
assured  that  it  is  in  the  best  interests  of  the  Bank  itself  and 
of  tlie  Commonwealth  gener.illy  to  support  the  great  primary 
industries  in  their  hour  of  need. 

The  taxation  to  which  the  Bank  with  the  rest  of  the 
community  is  ikjw  liable  is  heavy.  This  half  we  liave  paid 
altogether  at  various  points  £133.000  and  for  the  twelve 
months  £201,000.  It  was  inevitable  that  the  large  charges 
for  interest  on  th.e  War  Loans  would  impose  this  burden  on 
om-   earnings,   and  as  the   full   financial   effects   of   the   War 


have  not   yet  been  reached   it   is  probable  that  the  taxation 
will  be  heavier  in  the  near  future  rather  than  lighter. 

I  have  already  made  some  reference  to  the  severe  drought 
which  has  afflicted  a  large  portion  of  this  continent.  So  far 
as  the  Bank's  business  is  concerned  it  is  so  v  eJl  spread  as  to 
locality  and  as  to  the  amount  at  risk  in  individual  cases 
that  the  average  which  we  always  maintain  witii  regaid  to 
our  operations  is  not  seriously  disturbed,  and  we  continue  to 
make  largo  provision  for  contingencies.  Experience  has 
taught  us  what  to  expect,  and  the  same  experienc-e  justifie." 
us  in  believing  that  when  good  seasons  recur,  as  they  always 
have  done,  the  recovery  will  be  rapid,  and  as  a  set-off  for 
losses  the  pi  ices  for.  stock  and  for  wool  and  other  products 
are  likely  to  remain  at  a  high  level.  In  other  respects  busi- 
ness geuerally  throughout  our  sphere  of  operations  is  in  a 
satisfactory  position,  but  we  are  watching  events  very  closely, 
for,  as  I  have  said  on  pre.ious  oceasior.s.  the  transition 
financially  from  war  conditions  to  normal  is  not  an  easy  one, 
and  the  problems  arising  therefrom  have  to  be  dealt  with 
intelligently  and  with  a  very  large  exercise  cf  common-sense. 


UNITED  BRITISH  INSURANCE  COMPANY,  LIMITED. 

The  ordinary  ;;eneral  meetiiii:  of  tliis  Company  was  held  on 
July  14  at  the  Criterion  Restaurant.  London.  W..  Mr.  C.  H. 
Dodd.  the  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  this  was  the  fii-st  meeting  of  shareholders 
since  the  Company  had  been  converted  from  a  private  into  a 
public  company.  The  Company  carried  on  business  in  fire, 
personal  accident,  employers'  liability,  general  insurance 
(which  was  mostly  in  connection  with  motors),  marine  insur- 
ance, and  life  assurance,  so  that  it  comprised  pretty  nearly 
all  classes  of  insurance  which  existed.  He  thought  the 
shareholders  would  agree  from  the  figures  before  them  that 
the  result  of  the  working  of  the  Company  was  excellent. 

Departmental  Results. 

The  fire  insurance  account  showed  that  the  premiums  for 
the  last  year  had  amounted  to  £211.349,  and  that  there  had 
been  transfeiTed  to  the  creditj  of  profit  and  loss  account  the 
sum  of  £3.305.  That  was  after  making  full  reserves  for 
unexpired  risks  rnd  full  allowance  for  claims  paid  and  nut- 
standing.  The  personal  accident  account  was  at  the  present 
time  of  small  dimensions,  hut  the  figures  showed  a  profit, 
and  the  board  had  every  hope  that  that  particular  class  of 
insurance  would  grow  into  large  figures  before  long.  Em- 
[iloyers'  liability  insurance  also  showed  a  profit ;  the  pre- 
niiunis  there  were  comparatively  small,  but  it  was  a  growing 
business.  They  were  transferring  to  the  credit  of  profit  and 
loss  the  sum  of  £354.  The  general  insurance  account,  which, 
as  he  had  already  mentioned,  represented  mainly  motor  insur- 
ance, showed  luemiums  for  the  last  year  of  £12.811.  After 
making  full  reserves  they  had  been  able  to  transfer  to  the 
credit  .^f  profit  and  loss  account  the  sum  of  £746.  The 
nrarine  insurance  account  naturally  showed  a  fall  in  premium 
income  as  compared  with  the  previous  year,  war-risk  insw- 
ance  having  disappeared.  The  Company,  however,  had  an 
excellent  general  marine  insurance  business,  and  the  board 
had  every  hope  that  that  account  would  continue  tv  show 
good  figures  and  a  reasonable  and  fair  profit.  They  had 
transferred  to  inofit  and  loss  account  £59.329.  As  to  the 
life  insurance  ai-count,  which  had  only  recently  been  com- 
menced, he  need  say  nothing  beyond  that  it  was  growing, 
and  that,  with  a  number  of  able  agents  all  over  the  country, 
the  board  expected  to  see  it  attain  large  dimensions  before 
many  years.  ' 

Disposal  of  Profits  and  Share  Premium. 

The  profit  and  loss  account  disclosed  a  balance  of  £147.258. 
The  directors  recommended  tiiat  a  final  dividend  of  12^%. 
free  of  income  tax.  should  be  paid,  makirs  with  the  interim 
dividend  2500.  free  of  tax.  for  the  year,  that  £60.000  be 
placed  to  tax  reserve  fund,  and  that  the  bal.-uice  of  £37.238 
be  carried  forwaixl.  The  Company  worked  in  close  co- 
operation with  the  Motor  Union  Insuiance  Company.  That 
co-operation  was  very  effective  and  very  helpful  to  the 
respective  companies,  and  the  figurfs  of  this  Company  were 
to  ascertain"  extent  attributable — certainly  so  far  as  the  genera! 
insurance  account  was  concerned — to  the  close  connection. 
Since  the  date  of  the  last  meeting  the  capital  had  been 
increased  by  the  issue  of  a  further  200.0CO  shares  at  a 
premium  of  £3  per  share.  At  the  time  of  the  closing  of 
the  books  £400.030  had  l)een  received  in  that  connection. 
Of  that  amount  £300.000  might  be  treated  as  premium,  and 
that  premium  had  been  allocated  by  placing  £200.000  to 
general  reserve  aixl  £t>5.000  to  investment  reserve,  and  by 
writing  off  £37.000 — the  expenses  of  the  new  issue.  1" 
view  of  that  it  had  not  been  considered  necessary  this  year 
to  place  aiiytliing  to  reserve,  other  than  the  amount  to  tax 
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TLSt'iMf  tuiid.  Tlif  receipts  disrlnsed  in  the  pinfit  and  loss 
;ic,coiMit  111  leBpeLl  of  iiiteivst,  flividerids.  leiils,  \e.,  £63.648, 
were  more  than  sufficient  to  cover  the  full  aiiKiuiit  of  the 
dividend  declared,  and  it  had  not  been  necessary  to  call 
on  the  trading  profits.  It  was  hoped  to  pay  an  interim 
<livideiid  in  rcsiieel  of  the  current  year  .-^oniewhere  between 
now  and   t^liiistnias. 

Discontinuance  of  United  States  Business. 

With  reference  to  the  United  Slates  branch,  represented 
in  the  balance  sheet  by  a  sum  of  £311,544,  the  boaid,  after 
very  careful  consideration,  had  come  to  the  conclusion  that 
it  would  be  in  the  best  interests  of  the  Company  to  cease 
to  carry  on  business  in  the  U.S.A.,  and,  therefore,  had 
made  arrangements  to  cease  underwriting.  The  tendency 
of  legislation  in  America  was  to  make  the  business  of 
insurance  by  foreign  companies  more  diflicult  than  ever. 
.Some  time  must  eUpse  before  the  account  could  be  finally 
wound  up,  but  the  directors  had  no  reai^on  to  anticipate  that 
'lie  Company  would  suffer  any  financial  loss.  His  attention 
liad  been  directed  to  certain  figures,  which  had  received 
jiublicity.  which  purported  to  show  the  results  of  the 
American  fire  business.  Those  figures  were  totally  incorrect, 
and  he  asked  the  sharehoider.s  to  pay  no  attention  to  them 
whatever.  In  conclusion,  the  Chairman  referred  to  the 
iTOignation  of  Mr.  Whitcomb  from  the  position  of  General 
Manage!',  owing  to  calls  on  his  time  in  other  diiections. 
\Ii-.  11.  F.  Baker  had  been  appointed  Manager  in  his  stead, 
v.hile  Mr.  C.  B.  W.  Forde  and  Mr.  H.  K.  E.  Ostle  had  been 
^ippointed   sub-managers. 

Sir  Laurence  Philipps,  Bavt.,  seconded  the  motion,  which, 
after  considerable  discussion,  was  carried  with  one  dissentient. 


THE  MOTOR  ONION  INSURANCE  COMPANY,  LIMITED. 

TiiiL  thirti^i'iitli  onimury  j^eiiei-al  iiietliiiL'  ot  tlii.^  Company 
was  held  on  .July  14  at  the  Criterion  Kestaurant.  Piccadilly 
Circus,  London,"  \V.,  Mr.  C.  H.  Dodd  (the  Chairman) 
presiding. 

Tho    Chairman,    in    moving    the    adoption    of    the    report 

iikI  accounts,  said  that  they  were  exceptionally  interesting. 
Ill  that  tliey  represented  the  results  of  the  Company's  work- 
ing for  the  first  year  after  the  War.  A  comparison  with  tlie 
accounts  for  1918  would  show  the  change  in  the  comlitions  of 
the  Company's  business  occasioned  by  the  turnover  from 
war  to  ))eace.  Taking  the  fire  insurance  account,  it  would 
be  notice>cl  that  premiums  had  risen  from  £134,847  in  1918 
to  £423,346.  That  was  a  very  big  rise,  but  the  uccoiuit  wa.s 
in  a  very  .<>atisf.-ictory  condition,  and  from  it  they  had  been 
able  to  tran-sfer  £31.414  to  the  credit  of  profit  and  loss. 
The  personal  accident  and  employers'  liability  accounts 
.showe<l  figures  which  were  generally  satisfactory.  With 
regard  to  the  general  insuranc^e  account,  which  represented 
c  liieily     the    motor     insurances     in.     which     the     Company 

pecialised,  and  which  had  been  the  backbone  of  the  busi- 
ness *inco  its  commencement,  Uiat  account  followed  the 
iirse  which  had  been  fullv  e.\pected.  Premiums  had  risen 
fiom  £227,878  for  1913  to"  £4b8,835  for  1919.  That  very 
large  iiiiTea.st'  wa.^  due  to  the  fact  that  motoring  had  become 
general  again  directly  the  Armistice  was  signed  ;  but,  un- 
fortunately, though  not  unexpectedly,  instead  of  a  profit  to 
transfer  to  the  profit  and  loss  account,  th^ere  was  a  loss  of 
£49,178.  That  loss  had  been  fully  anticipated  by  the 
directors,  because  it  was  quite  obvious  that  pre-War  pre- 
miums were  absolutely  inadequate  to  meet  the  additional 
cost  of  repairs  and  the  general  additional  exjienscs  of  post- 
war cfmditions.  Some  little  time  had  had  to  elapse  before 
the  various  companies  tran.sacting  this  da.^s  of  business  could 
arrive  at  the  proper  percentage  to  add  to  the  pre-War  pre- 
miums in  (Miler  to  show  anythini;  like  a  i'ea.*onab!t"  jirofit, 
but  since  .January  1  the  premiums  had  been  raised  by  20%. 
and  in  April  they  were  raisiMl  by  a  further  30%,  and  on 
this  latter  basis  it  was  hoped  that  the  accounts  ne.xt  year 
wcHild  .show  a  fair  and  reasonable  profit  on  that  business. 
The  marine  acxount  had  al.sf>  followed  the  lines  anticipated. 
The  premiums  for  the  year  1918  had  amounted  ti>  £1,379,662. 
and  had  fallen  to  £595,378  for  the  year  under  review.  That 
was  entirely  <lu<?  to  the  fact  that  the  war  risks,  which  had 
comprised  a  very  great  portion  of  the  business,  had  now 
entirely  ceased,  so  that  the  Com|)any  depended  upon  its  very 
fine  and  well-nmnaged  general  marine  account  for  premiums 
in  tho  future.  Although  wartime  figures  could  not  hf  ex- 
pected now,  the  board  certainly  did  expect  a  profitable 
account  on  the  marine  insurance.-. 

Interest  Revenue  Suffices  for  Dividends. 

Dealing  with  (he  profit  and  loss  a<iiniiit.  it  wonUI  lie 
seen  that  tho  balance  at  credit  was  £152.627,  as  against 
£245.835.  The  reduction  was  mainly  due  to  the  loss 
incurre<l  on  the  general  insurance  account  and  the  retluction 
in  the  amount  transferred  from  the  marine  insurance  account. 
Of  the  balance  sheet  it  was  onlv  necessary  to  sav  that  the 
total  assets  now  amounted  to  £2.454,956.  as  against  "£2,124,883 
Ifor  the  previous  year.  With  the  balance  available  the 
directors  pro|H)sed  to  deal  by  paying  n  further  dividend  of 
10».  tXT  share  on  the  Ordinai-y  shares  (an  interim  dividend 
of  lO--.  per  share  having  already  been  paid),  placing  £50.000 
to  tax  reserve  fund,  making  a  grant  of  £5.000  to  tlie  .staff 
liension  fund,  and  carrying  forward  £20.908.  It  w-as  to  be 
noted   that   the  dividends  on  both    Preference   and   Ordinary 


shares  were  fully  covered  by  the  amount  of  £93.270  received 
as  interest,  dividends.,  and  rents,  so  that  it  had  not  been 
nece.t.'^ary  to  call  on  the  trading  profits.  That  was  a  very 
satisfactory    position. 

New  Capital :  Share  Premiam  placed  to  Reserve. 

.Since  the  closing  of  the  accounts  the  balance  of  the 
Ordinary  share  capital— 100,000  shares— had  been  issued  at 
£5  premium.  The  amount  received  as  premium — less  tbe 
costs  of  the  issue — had  been  placed  to  reserve,  and  it  had. 
therefore,  not  been  considered  necessary  to  add  anything 
to  the  reserve  funds  other  than  the  tax  reserve  funds.  The 
board  were  hoping  that  it  might  be  possible  to  declare  an 
interim  dividend  in  respect  of  the  current  year  before  Christ- 
mas. With  the  British  .Motor  Trading  Corporation,  in  the 
formation  of  which  last  summer  this  Company  had  taken 
a  considerable  interest,  relations  continued  to  be  very 
friendly.  The  Coryjoration  had  given  to  the  Motor  Union 
Insurance  Company  quite  a  considerable  amount  of  very 
useful  business.  'Their  interest  in  that  Corporation  was, 
however,  more  of  a  friendly  than  a  financial  character,  and 
they  held  very  few  shares  in  it.  Mr.  Whitcomb,  who  had 
been  the  CJencral  Manager  of  the  Company  since  its  forma- 
tion, and  to  whose  skill  and  energy  the  growth  and  success 
of  the  Company  had  been  very  largely  due,  had  felt  com- 
pelled, by  reason  of  other  calls  upon  his  time,  to  resign  his 
post.  Inhis  place  Jlr.  H.  F.  Baker,  who  had  beea  Assistant 
General  Manager  for  a  considerable  time,  and  knew  the  work 
of  tho  offiee  thoroughly,  and  who  was  a  man  in  whom  the 
directors  had  implicit  trust,  had  been  appointed,  while  Mr. 
C.  B.  W.  Forde  and  Mr.  H.  K.  E.  Ostle,  who  had  been  with 
the  Company  for  a  considerable  time  as  Fire  Manager  and 
in  the  renewal  department  respectively,  had  been  appointed 
Sub-Managers. 

Sir  Laurence  R.  Philipps,  Bart.,  seconded  the  motion, 
and  the  Chairman  having  replied  to  questions,  it  was  carried 
unanimously,  as  was  one  approving  of  the  final  dividend 
proposed. 

AFRICAN  AND  EASTERN  TRADE  CORPORATION, 
LIMITED. 

The  amiual  ordinary  general  meeting  of  this  Corporation  was 
held  on  Friday,  July  9,  in  the  banqueting  hall  of  ^he  Ex- 
change Station  Hotel,  Tithebani  Strt>et,  Liverpool.  Mr. 
J.  H.  Batty  (Chairman  of  Directors)  presided  over  a  large 
attendance. 

The  Chairman  said  :  Ladies  and  Gentlemen, — Since  our 
last  annual  meeting  we  have  assumeel  the  name  "African 
and  Eastern  Trade  Corporation,  Limited."  The  dominant 
reason  for  this  was  to  indicate  the  extended  spheie  of  the 
Company's  operations,  and  the  broader  policy  evolved  to 
meet  the  purposes  of  the  amalgamation  carried  through  since 
last  year. 

1  shall  have  occasion  in  the  course  of  my  address  to 
refer  more  in  detail  to  the  various  extensions  of  the  business 
in   other  markets  than  West  Africa. 

The  Chairmanship  and  Directorate. 

After  the  amalgamation  had  been  carried  through.  Mr. 
Cotterell,  your  Chairman,  intimated  his  intention  of  retiring 
from  the  board  in  accordance  with  the  purpose  he  expressed 
at  our  last  annual  iiu-eting.  Whilst  accepting  his  resignation 
your  directors  desire  to  exp.ess  and  record  their  sincero 
regret  and  warm  appreciation  of  his  prolonged  services  to 
the  African  Association,  Limited,  and  West  Africa  in  par- 
ticular. I  feel  sure  that  I  am  light  in  echoing  these  senti- 
ments on  your  behalf,  and  in  conveying  to  Mr.  Cotterell  our 
united  good  wishes  for  much  happiness  in  the  coming  years 
of  well-earned  it-lirement. 

I  would  remind  you  that  Mr.  Cotterell  was  one  of  the 
original  directors  on  the  foimation  of  the  African  Association. 
Ltd..  in  1889,  and  held  the  position  of  Chairman  since  1900. 
A  wish  has  been  expressed  by  some  shareholders  to  sub- 
stantiate their  regard  and  appreciation  of  his  past  services 
in  the  form  of  a  cheque.  An  intimation  of  this  has.  there- 
fore, been  included  in  the  diioctors'  annual  report,  and  ^vill 
be  dealt  with  in  t!:e<  form  of  a  resolution  after  the  report 
and  accounts  have  btcn  approved  and  adopted. 

>  When  accepting  the  chaiimanship  I  suggested  it  be  under- 
stood that,  provided  1  was  re-electeel  anni:ally  as  laid  down 
in  the  memoiaiidum  and  articles  of  association,  the  appoint- 
mer.t  should  be  for  five  years,  aiul.  if  specially  desi.t^f.  mi^ht 
even  be  extended  to  ten"  years,  but  at  the  end  of  that  period 
I  would  not  allow  myself  to  be  renominated  again.  It  is 
so  often  taken  for  granted  that  these  are  lifelong  appoint- 
n;ents.  and  therefore  you  will  understand  th.it  the  purpo»j 
I  had  in  view  was  to  rnako  tho  way  clear  for  a  ynuniicr  man. 

I  also  desired  to  explain  that  "the  active  management  of 
the  board  consists  of  an  executive  committie  of  cii:ht  direc- 
tors, six  of  whom  have  a  [H-rsonal  knowU-dge  of  West  Africa. 
Tw, I— namely.  .Mr.  A.  .\.  Cowan  and  M.ijorGeneml  W.  H. 
Grey.  C.M.t;. — have  just  returned  from  an  extemled  tour 
from  the  Congo  to  the  Gambia,  covering  about  20.003  miles, 
and  their  reports  have  provideil  the  beard  with  up-to-date 
knowledge,  and  will  enable  the  cx»tutive  to  formulate  a 
i-omprehersive  policy  for  tlie  development  <f  the  Compaiiy's 
resources  throughout  the  extended  sphere  of  its  West  African 
activities. 


134 


THE     STATIST. 


[July  17,   1920. 


It  is  my  intention  that  in  the  future  these  annual  addresses 
from  the  chair  shall  be  compiled  by  the  executive,  outlining 
the  work  done  and  the  policy  can-ied  out  by  your  board. 

Businesses  Acquired  or  Controlled. 

The  amalgamation  originally  consisted  of  four  firms — 
IMiller  Brothers  (of  Liverpool).  Limited;  Jlillers,  Limited; 
and  F.  and  A.  Swanzy,  Limited.  Tliese  firms,  with  the 
African  Association,  Limited,  were  in  close  alliance  witli 
each  other  for  many  years  past.  The  basis  of  coming 
together  under  one  name  was  on  an  asset  jire-War  value  with- 
out goodwill  or  premium.  It  might  be  mentioned  that  F.  and 
A.  Swanzy,  Limited,  is  one  of  the  oldest  existing  firms  in 
the  West  African  trade,  having  been  established  on  the 
Grold  Coast  over  100  years,  and  their  name  is  a  househoTB 
word  among  the  natives. 

In  connection  with  the  negotiations  which  eventually 
brought  about  the  fusion,  J[  should  like  here  to  acknowledge 
and  express  on  Behalf  of  the  amalgamated  firms  their  appre- 
ciation of  the  part  taken  by  Colonel  W.  Nicholl.  I  do  not 
think  that  I  am  exaggerating  his  services  in  saying  that 
the  fusion  would  not  have  been  happily  accomplished  with- 
out his  patience,  resourcefulness  and  tact  in  carryLiig  on  nego- 
tiations of  a  very  delicate  nature. 

Short'y  afte?  the  completion  of  the  fusion  further  acqui.^i- 
tions  of  West  Afiican  businesses  were  concluded,  consist- 
ing  of  : — 

The  Lagos  Stores,  Limited. 

The  African  Traders,   Limited. 

Hatton  and  Cookson,  Limited. 

Tarquaii  Trading  Company,  Limited. 

W.  I).  Woodin  and  Company,  Limited. 

Securing  the  controllii«;  interests  in  these  businesses  has 
immensely  strengthened  the  Corporation's  position  in  Lago.":, 
Southern  Nigeria,  South-West  Africa,  and  the  Congo,  as 
well  as  giving  them  a  dire<:t  interest  in  Liberia. 

In  the  .icqiiisitioii  of  manufacturing  businesses  the  poHcy 
of  your  directors  is  on  the  lines  of  securing  a  market  for 
their  raw  materials  purchased  in  West  Africa,  and  of  obtain- 
ing supplies  of  goods  to  enable  them  to  make  those  purchases 
in  West  Africa  and  other  markets. 

You  will  remember  that  last  year  you  were  advised  of 
the  acquisition  of  A.  J.  Caley  and  Son,  Limited,  chocolate 
manufacturers,  of  Norwich,  to  secure  an  outlet  for  the  Com- 
pany's purchases  of  raw  coco.i.  The  nominal  capital  of  that 
Company  was  £120.000,  and  since  then  it  has  been  increased 
to  £1,000,000.  We  have  now  in  course  of  erection  four 
factories,  which  will  treble  the  output.  It  is  expected  that 
we  shall  be  in  possession  of  these  factories  towards  the  end 
of  the  year,  and  the  expenditure  involved,  including  the 
building,  machinerv,  and  eijuipment,  will  amount  to  about 
£500,OCO.  Just  rkently  there  was  an  issue  of  300,000  8% 
Preference  shares  to  their  existing  shareholders  and  cus- 
tomers, and  a  copy  of  the  prospectus  of  this  issue  w-,is 
circulated  among  the  Coi-poration  holders,  and  I  hope  that 
many  of  our  shareholders  will  have  subscribed  to  this  issue. 
I  am  in  a  position  to  assure  you  that  this  business  is  de- 
veloping very  satisfactorily,  and  hitherto  we  have  not  been 
able  to  overtake  the  increased  business  during  the  past  year. 
You  will  be  glad  to  know  that  this  has  proved  an  excellent 
investment,  and  there  is  every  prospect  of  its  continuing 
to  do  so. 

On  leaving  this  meeting  each  one  present  will  be  given 
a  small  parcel  of  Calev's  chocolate,  so  that  you  may  have 
some  idea  of  their  production  and  the  quality  of  the  goods 
they  produce.  I  have  no  doubt  that  you  will  confirm  my 
assertion  that  they  aim  at  giving  most  excellent  value.  Our 
jjolicv  is  to  develop  this  business  on  a  reputation  of  good 
qualitv  and  value. 

Following  the  Dolicy  of  securing  a  market  for  our  raw- 
materials,  we  purchased  the  controlling  interest  in  Loder  and 
Nucoline,  Limited,  and  I  am  able  again  to  reassure  you  that 
this  purchase  is  more  than  justified  by  the  results  and  will 
prove  a  most  excellent  adjunct  to  our  business  and  resources. 
We  have  also  under  consideration  the  extension  of  these 
works,  but  at  present  there  is  nothing  dcfinite'y  decided  on. 

A  short  time  ago  an  announcement  was  made  of  negotia- 
tions for  fusion  with  the  British  Oil  and  Cake  Mills.  Limited, 
and  ultimately  you  were  .advised  that  these  nezotiations  were 
terminated  without  result.  The  main  reason  for  these  nego- 
tiations falling  through  was  ill  coimection  with  the  apprecia- 
tion of  their  shares.  At  the  time  when  we  opened 
negotiations  with  them  their  shares  were  quoted  at  about 
36.5..  from  which  they  steadily  rose  to  56<.  We  felt  that 
this  appreciation  in  the  price  resultinp:  from  these  negotiations 
made  it  impossible  to  put  forward  a  fair  proposal,  and  one 
which  the  shareholders  of  the  British  Oil  and  Cake  Mills 
would  accent  in  view  of  the  increased  market  value  of  their 
shares.  This  is  a  typical  instance  to  prove  how  necessai-v 
it  is  for  any  such  negotiations  to  be  completed  at  once  and 
before  they  become  pub'icly  known. 

The  Company  have  secured  a  desirable  site  at  EUesmer? 
Port,  with  a  considerable  frontage  on  the  Manchester  Ship 
Canal.  This  position  is  a  valuable  one.  and  should  prove 
an  important  acquisition  to  the  Company  in  its  developments 
in  the  near  future. 

As  regards  the   protection  of  supplies  for  trade   purposes 


in  West  Africa,  your  directors  have  obtained  the  controlling 
iHrests  in  several  Lancashire  mills  knowu  to  have  devoted 
a  gre:it  portion  of  their  output  to  the  West  African  trade. 
In  securing  the  first  call  on  the  output  of  these  mills  we 
have  ensured  to  our  businesses  a  supply  of  special  cloths  and 
designs  peculiar  to  the  West  African  trade.  Our  object 
is,  as  far  as  possible,  to  become  self-supporting,  both  as 
regards  goods  required  to  meet  the  demands  in  West  Africa 
and  to  secure  an  outlook  for  our  produce  in  the  United 
Kingdom. 

Another  department  of  the  trade  in  W'est  Africa  which 
is  assuming  larger  proportions  year  by  year  is  silk  handker- 
chiefs. The  trade  is  developing  rapidly  as  the  natives 
become  more  wealthy  and  the  hinterlaud  is  opened -up  by 
railways  and  roads.  We  have  secured  the  controlling  in- 
terests in  a  concern  in  ^Macclesfield  which  has  hitherto 
devoted  a  great  part  of  its  time  to  silk  productions  peculiar 
to  the  West  African  trade. 

World-wide  Ramifications. 

In  adopting  the  name  "African  and  Eastern  Tiade  Cor- 
poration. Limited,'  the  directors  of  the  amalgamated  firms 
had  in  view  in  coming  together  not  only  to  consolidate  their 
interests  in  West  Africa,  but  to  make  use  of  their  resources 
and  experiences  in  other  markets  throughout  the  British 
Empire,  and  generally  to  take  advantage  of  the  developments 
open  to  British  enterprise  and  to  further  British  interests 
and  prestige,  a  thing  that  it  would  have  been  impossible 
to  do  individually.  During  the  past  year  operations  have 
been  extended  to  East  Africa,  with  the  intention  to  have  a 
chain  of  stations  right  across  the  continent  linking  up  East 
Africa  with  the  Congo.  Also  the  Company  is  now  established 
in  Morocco.  Syria,  Palestine.  Mesopotamia,  Persia,  Con- 
stantinople. Iloumania,  Bulgaria,  and  Singapore.  It  is  hoped 
that  shortly  we  will  have  interests  in  Egypt  and  possibly 
China. 

With  reference  to  these  extensions,  the  operations  mean- 
time are  small,  but  the  progress  is  satisfactory  and  the 
prospects  most  encouraging.  We  believe  that  these  new 
markets  will  )jrove  of  immense  value  in  making  use  to  the 
fullest  extent  of  our  resources,  and  the  Company  will  in  the 
near  future  bear  its  fair  share  of  furthering  and  developing 
the  resources  of  the  British  Empire  in  extending  British 
influence  throughout  the  world's  markets.  The  turnover  in 
1919  exceeded  "£22,000,000.  of  which  about  one-fourth  was 
contributed  in  businesses  outside  W'est  Africa.  • 

Central  Offices  under  construction. 

Your  directois  are  aiming  at  having  central  .administrative 
offices,  and  until  this  is  done  it  is  not  possible  to  perfect 
the  organisation  necessary  to  obtain  the  fullest  benefit  of 
the  amalgamations.  About  two  years  before  the  War  Messrs. 
Millers  and  Swanzys,  of  London,  purchased  the  99  years" 
lease  of  a  plot  of  land  in  Kingsway  and  erected  there  a 
building  known  as  "West  Africa  House."  During  the  War 
the  Government  requisitioned  these  premises,  and  these  com- 
panies took  temporary  ofiicts  in  Wigmore  Street,  but  during 
the  past  two  months  have  again  returned  to  West  Africa 
House.  We  find  that  West  Africa  House  is  inadequate 
for  our  staff,  and  therefore  we  looked  round  for  larger 
premises,  but  not  being  able  to  find  anything  suitable  we 
acquired  two  plots  in  Kingsway  near  Great  Queen  Street, 
and  towards  the  Holborn  end.  We  are  now  erecting  a  fine 
building,  which,  when  finished,  will  be  the  most  notable 
building  in  Kingsway.  It  will  have  approximately  a  super- 
ficial area  of  122,500  feet,  and  we  are  hoping  that  it  will 
be  fiui.shed  towards  the  end  of  next  year.  The  approximate 
cost  of  the  building  will  be  about  £4CO.0O0.  We  expect  to 
let  off  sufficient  after  retaining  the  accommodation  we  require 
to  pay  interest  on  the  capital,  allowing  sufficient  for  redemp- 
tion, "and  that  our  ofliice  accommodation  will  be  at  a  nominal 
rent.  The  site  is  a  most  valuable  one.  and  is  practically  an 
island  site,  with  the  exception  of  a  small  building  at  one 
corner  known  as  "  Hampden  House,"  which  we  have  also 
purchased.  The  price  paid  is  a  reasonable  one,  and  will 
give  a  handsome  return.  I  am  advised  that  when  the  build- 
ing is  completed  the  Company  should  be  able  to  sell  same 
at  a  veiy  considerable  profit.  You  will  be  pleased  to  hear 
that  West  Africa  House  is  valued  to-day  at  more  than  two 
and  a-half  times  the  cost  at  which  it  stands  in  our  books. 
West  'African  Development. 

The  further  extension  and  development  of  the  unlimited 
resources  of  West  Africa  is  dependent  on  the  opening  up 
of  the  hinterland  by  railways  and  roads.  The  extensive 
programme  of  the  present  Governor  of  the  Gold  Coast, 
Major-General  Ciuggisberg.  clearly  indicates  that  he  is  alive 
to  the  importance  of  opening  up  the  resources  of  the  Gold 
Coast  Colony  by  extensions  of  railways  and  linking  uo  the 
two  lines  between  Accra  and  Sekondi  by  a  railway  running 
lateral  to  the  coast,  and  yet  so  far  inland  as  to  t:ip  the  area 
which  is  now  extensively  under  the  cultivation  of  cocoa. 
In  an  address  to  the  Liverpool  Chamber  of  Commerce,  on 
his  arrival  in  England  last  month,  he  referred  to  the  steps 
taken  by  the  Government  to  start  experimental  farms  of 
sisal  and  copra  to  encourage  the  natives  in  cultivating  these 
two  products,  so  that  land  which  may  not  be  suitable  for 
cocoa-growing  may  be  used  for  these  purposes.  In  addition 
to  the  development  of  railv  ays.  the  Secretary  of  State,  Lord 
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Milnti-,  in  an  address  at  the  Corona  dinner  in  London,  on 
June  22,  stated  that  the  Government  had  practically  decided 
on  tho  construction  of  a  deep-sea  harbour  at  Takoradi  Bay. 
This  work  in  itself  will  involve  an  expenditure  of  some 
£6,000.000  to  £7,000,000,  and  will  probably  take  five  to 
eix    years   to   complete. 

With  reference  to  Nigeria,  that  Colony  is  particularly 
fortunai*  in  having  Sir  Hugh  Clifford  as  Governor,  and  the 
work  done  during  his  long  career  in  Colonial  service,  and 
more  [tarticularly  known  to  you  in  recent  years  when  he  was 
Governor  of  the  Gold  Coast,  assures  us  that  an  energetic 
and  progressive  programme  will  be  undertaken  in  the  exten- 
sion <>t  transport  facilitiee  throughout  Southern  and  Northern 
Nigeria.  Among  other  things,  the  Govermnent  have  under 
(iiiisideration  comjjrehensive  harbour  schemes  at  Lagos  and 
I'ort  Harcourt,  which  will  involve  a  large  e.xpenditure  and 
I. ike  a  considerable  number  of  years  to  complete.  There  is 
iHi  doubt  that,  as  the  British  (iovernment  are  alive  to  the 
|.ptential  value  and  resounes  i.f  our  British  overseas  posses- 
ions, we  can  confidently  look  forward  to  a  steady  increase 
III  the  vi)hime  nf  trade  year  l>y  year,  and  the  outlook  is  in 
every  way  encouraging.  Unfortunately,  at  the  moment, 
owing  to  the  delay  in  the  delivery  of.  railway  material  and 
rolling-stock,  the"  trade  has  gone  ahead  of  the  transport 
facilities.  However,  this  is  only  a  temporary^  set-back,  and 
we  may  with  confidence  look  to  see  the  position  risht  itself 
rr.Hl'i.r'llv      Already  there  is  some  improvement. 

New  Share  Issuer 

Turning  tn  the  accounts,  it  will  be  seen  tliat  the  toul 
issue  of  shares  to  date  is  300,000  "A"  6%  Cumulative  Pre- 
ference s-hares.  1,748.850  "B"  6",  Cumulative  Preference 
ehares.  and  2.455.366  Ordinary  shares.  Ehiring  the  year 
two  issues  (if  shares  for  cash  were  made — in  January  1919  of 
100.000  Preference  shares  at  par  and  150.000  Ordinary  shares 
at  45<.,  and  in  December  1919  of  714.494  Preference  shares 
at  par  and  357.247  Ordinary  shares  at  50."!.  The  ))remiums 
received  on  these  two  issues,  amounting  to  £723.371.  have 
been  added  to  the  general  reserve  fund.  A  further  issue  of 
820.000  Preference  and  820.000  Ordinary  shares  is  now  under 
offer  to  the  existini;  shareholders  in  the  proportion  of  one 
Ordinary  and  one  Preference  share  for  every  three  Ordinary 
shares  at  present  held.  It  is  calculated  that  this  issue  will 
give  the  Company  about  £2.645,000  additional  capital,  which 
is  r(>r|uired  to  meet  the  present  commitments,  further  de- 
velo|>nien,t«.  to  allow  the  Company  to  pay  considerably  over 
£1.000.000  due  for  income  tax  and  excess  profits  duty,  and 
to  provide  additional  capital  rendered  necessary  owing  to 
the  incre.ised  value  of\ goods  to  meet   the  trade  requirements. 

On  the  debit  side  of  the  bal.ance  sheet  the  liabilities 
include  siindrj'  creditors.  i£2. 109.045.  Of  this  amount 
£1.066.000  represents  income  tax  and  excess  profits  duty, 
payable  on  the  profits  of  the  years  1918  and  1919.  the  balance 
consisting  of  amounts  due  to  employees  of  the  Company, 
amounts  due  on  deposit  accounts,  .and  debts  contracted  in  the 
ordinary  course  of  the  business.  The  advinoe  by  bankers 
>t'  £311,463  is  more  than  covered  bv  the  cash  on  hand 
ini.unting  to  £395.982. 

The  reserves,  including  insurance  fund,  depreciation  fund, 
premium  on  .shares  and  general  re.«erve,  amount  to  £5.276.714. 
and  to  this  figure  thej--.  .should  he  added  the  sum  of  £350.000. 
which  it  is  proposed  to  transfer  friim  the  profits  to  reserve, 
.nnd  also  the  <arrv  forward  of  £203.512,  making  a  grand 
I  .till  of  £5.830.226.  or  over  two  and  one-third  times  the 
I'ldinary  share  capital. 

On  the  credit  side  of  the  balance  .«lieet.  the  value  nf  build- 

inir.    steamers,    &c. .    £509.951.    h.as    been    taken    at    pre- War 

values,  and  could   not  today    be   replaced    at  anywhere  near 

I'le   values   shown    in   the   accounts.     The  stocks  of    produce. 

nountint:  to  C9'^9.451    Vvive  aince  been  realised  and  sold. 

Sundrv  debtors,  £2.538.125,  includes  a  sum  of  more  than 
i;l. 500.000  due  in  respe<t  of  shares  allotted  in  1919  ap-l 
included  in  the  balance  .sheet.  The  inst-alments  due  on  all 
rails  on  these  shares  ha.-e  been  received  in  1920.  The  balance 
"''  this  item  represents  advances  to  subsidiary  companies  and 
edit  given  in  the  ordiparv  course  of  business,  all  of  which 
<  anbseouently  been  collected. 

The  investmonts  ii>  shan's  :in(l  the  allied  subsidiar\-  com- 
panies are  valued  at  £6.759.635.  If  we  deduct  the  total  re- 
,  serves  I'f  £5  830.226  from  this  nmount  the  whole  of  tl>e  nmal 
gamated  businesses,  including  then-  stock-intra  le  and  all  in 
vesfments.  stand  in  the  books  at  less  than  £1.000,000  sterling. 
We  venture  to  sugcest  that  there  can  be  no  greater  proof  than 
this  to  satisfy  you  that  the  businesses  acc|uire<]  have  beep  pur- 
chased  at  vei-y  reasonable  prices,  and  the  Company  have 
se'ured  exceptio"'>l  businesses  at  very  much  under  their 
market  value.  The  position  of  the  Company  is  unir)ue.  pot 
Illy  in  it*  resources,  but  ill  tlw"  sound  position  ijist  explained. 

Conservative  Profit  Distribation  :  Bonus  Shares. 

The  profit  for  the  year  is  £1.721.618.  ami  after  allowiug 
for  excess  profits  dutv  and  income  tax,  say  £720,000.  aiid  the 
ii'leriin  dividend  on  Preference  shart's.  £6.037.  we  have  avail- 
"ble  for  distribution,  imludipg  £36.225  brought  forward  from 
the  previous  year.  £1.031.806.  .\fter  dediutin-r  the  interim 
''ividend  and  the  final  now  ivcoTnineuded  at  18",,.  inakinsf 
30",^  for  the  year,  and  placing  £350.000  to  general  resertt 
fund,  there  is  a  balance  of  £203.512  U,  carry  forward.  It 
may   l>o   iflnsidere<l    that    the  directors   have   adopted    a    verv 


cautious  policy  in  placing  such  a  large  sum  to  re«erve  and 
ill  carrying  forivard  over  £200,000,  and  it  can  be  argued 
that  theee  two  amounts,  eciual  to  £560,000,  represent  a  divi- 
dentl  on  the  Ordinary  shares  equal  to  32%,  legs  income  tax. 
Vour  directors  decide<l  on  taking  extra  precautions  in  foiii- 
lying  the  position  of  the  Company,  and  to  assure  its  future 
strengtit  It  is  probable  that  as  tliey  sea  more  clearly  into 
the  future  Uiey  will  favourably  consider  capitalising  the 
r««erves.  Meantime,  I  am  able  to  assure  you  that  the 
prospects  of  the  Company,  this  year  arc  already  assured,  and 
I  do  not  think  I  am  too  optimistic  in  saying  that  the  prej-ent 
dividend  can  be  maintained  for  the  present  year  not  oidy 
on  the  present  issue  of  capital,  but  including  the  bonus 
shares  and  the  new  issue.  Every  precaution  has  been  uken 
to  preserve  and  maintain  the  Company's  success  ia  spit*  of 
the  considerable  fluctuation  in  tlie  prices  of  West  African 
produce  during  the  past  two  months.  In  making  this  stato- 
ment  I  have  based  my  calculations  on  the  whole  of  the  Com- 
(lany's  West  African"  produce  unsold  to-day  being  disposed 
of  at  to-day's  market  prices. 

In  addition  to  the  cash  distribution  of  18%,  it  is  recom- 
mended to  give  a  bonus  of  one  share  in  every  20  Ordinary 
shares,  and  for  this  purpose  an  extraordinary  general  meet- 
ing will  be  Iield  to  pass  the  necess.ar>-  resolution  at  the 
termination  of  this  meeting,  and  will  require  confirmation 
at  a  further  meeting  to  be  held  on  July  29. 

Injnrioas  Taxation. 

The  confidence  of  the  country  has  been  greatly  shaken 
by  the  continued  increase  in  national  expenditure.  It  was 
quoted  in  The  Times  a  few  days  ago  that  the  taxation  per 
head  in  the  United  Kingdom  is  £22  0«.  6d. ,  as  compared  with 
the  United  States  £10  U.  3</.,  France  £17  16^-.  10'/.,  Italy 
£5  6.?.  6'/..  and  Germany  £21  15«.  8rf.  This  country  is  spend- 
ing ))er  annum  on  the  present  Budget  estimates  six  times 
pre-War  expenditure.  Nothing  has  occurred  since  the  War 
to  injure  the  trade  of  the  coimtry  so  much  a.s"  the  present 
Budget,  and  unless  drastic  measures  a.re  taken  to  bring  home 
to  the  Govermnent  the  injui-y  they  are  doing  to  British  in- 
(lustriee  I  greatly,  fear  that  before"  this  year  is  out  we  shall 
have  great  distress  and  a  very  large  increase  in  unemploy- 
ment. 

I  am  entirely  against  the  continuation  of  the  excess  profits 
duty.  It  be;irs  unfairly  on  aU  new  enterprise,  and  from  all 
p.iints  of  view  is  vicious  in  its  influence  on  all  new  commer- 
cial undertakings.  The  nation  as  a  whole  is  becoming  alive 
to  the  fact  that  industry  will  succumb  unless  drastic,  measures 
are  taken  to  stop  the  resources  of  the  country  being  drained 
'  V  increasing  Government  expenditure. 

Fall  in  Prices  Anticipated. 
At  the  commencement  of  1919  our  chief  articles  of  West  > 
-•Vfrican  produce,  namely,  palm  oil,  palm  kernels,  ground- 
nuts, and  cocoa,  were  all  under  Government  control.  The 
fixed  controlled  prices  at  that  time  were  :— Palm  oil,  £48 
per  ton;  palm  kernels,  £26  per  ton;  ground-nuts.  £32  per 
ton ;  cocoa,  £65  per  ton.  These  prices  were  considerably 
below  the  intrinsic  value  of  the  commodities,  and  when  the 
control  was  removed  the  jirices  of  all  immediately  advanced, 
so  that  palm  oil  reached  £95  per  ton.  palm  kernels  £46  per 
ton,  ground-nuts  £50  per  ton,  and  cocoa  £108  per  ton.  Since 
the  closing  of  our  accounts  on  December  31  there  has  been 
a  fall  in  prices  of  West  African  produce,  and  to-day's  prices 
are  palm  oil  £56  per  ton.  palm  kernels  £32  i>er  ton.  ground- 
nuts £32  per  ton.  and  cocoa  £72  per  ton.  To  a  very  great 
extent  the  directors  anticipated  this  fall  in  prices,  and. 
although  it  cannot  be  denied  that  it  will  have  its  effect-  on 
the  trade  in  West  Africa.  I  am.  however,  in  a  position  to 
assure  you  that  we  have  very  largely  discounted  this  break 
in  prices,  and.  therefore,  "with  confidence  feel  that  the 
Comjiany  will  be  able  to  maintain  its  present  rate  of  divi- 
dend, as  previously  stated.  Your  directors  consider  that  the 
present  basis  of  prices  is  a  much  safer  one  for  our  trade 
than    the   high   level   which   has   existed    until    recently. 

Staff  at  Home  and  Abroad. 

I  am  i;lad  to  rejiort  tliit  diirin:;  the  pa.st  year  the  health 
of  the  staff  in  West  Africa  has  been  satisfactory.  Thl-re 
was  only  one  casualty,  caused  bv  drowning  whilst  bathing. 
Out  of  a  number  exceeding  500  theie  were  only  15  invalided. 
With  the  improved  hygienic  arrangements,  including  good 
water  supplv.  housing  accommodation,  and  hospit.al  facilities, 
the  percentage  of  sickness  is  decreasing  steadily  yi.ir  by 
year.  My  colleagues  aud  my.self  wish  to  e.\iues>  t..  tlic  staff, 
Iwith  here  and  abroad,  our  warm  appreciation  of  tlieir  loyalty 
and  support  throughout  the  past  year.  Your  directors  have 
given  due  consideration  to  the  increase  in  the  cost  of  living, 
both  here  and  abroad,  liv  snit-able  increases  in  fviy.  In 
connection  with  the  employees  abroad,  special  in.sunincn 
policies  have  been  issued,  which  havi  been  much  apprecinted 
by  all. 

In  conclusion,  the  Chairman  moved  ia]  "  That  tiw  »«»««' 
ment  of  accounts  and  balance  «'■""'  •""'  "-^  nfvrt  of  the 
directors  now  submitted    are  li  '  *'')   "Th.it 

the    sum    of    £350,000    be    lia=  rral    r.>»erve.- 

(.)   '•  That  a  final  dividend  of   }..  :iie  tax,  be  .ind 

the  same  is  herebv  declared  on  the  (Irilinary  shares  of  the 
Company  (except  shares  N"s.  428./ ((  to  578,776  and  1,814,018 
to  1.829;017.  which  are  on'v   ^-'.-l   ...  .l.r....  fonwl.s  „f   such 
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dividend),  making,  with  the  interim  dividend  already  paid, 
a  total  dividend  of  30%,  less  income  tax,  for  the  year  on 
the  Ordinarj',  shares  of  the  Company  (other  than  the  shares 
above  mentioned)  entitled  to  participate  in  both  of  such 
dividends." 

Mr.  Robert  B.  Miller  (Vice-Chairman)  seconded,  and  the 
resolution  was  unanimously  adopted.  ,    , 

The  retiring  directors.  Messrs.  G.  Munro  Miller  and 
J.  Pickering  Jones,  were  re-elected,  and  the  auditors,  Messrs. 
H.Trmood  Banner  and  Son.  were  reappointed. 

Eesolutions  were  unanimously  adopted  approving  of  the 
payment  of  £10,000  to  Mr  H.  Cntterell  in  recognition  of 
his  past  services  to  the  Company  as  director  from  the  year 
1889,  and  as  Chairman  of  the  board  of  directors  from  the 
year  1900,  and  that  the  thanks  of  the  meeting  be  accorded 
to  Mr,  Cotterell  for  such  services.  It  was  also  decided  that 
£2,500  be  granted  to  the  Liverjiool  University  in  response 
to  their  special  appeal  for  funds. 

An  extraordinary  general  meeting  was  held  immediately 
following  the  general  meeting,  when  a  resolution  was  unani- 
mously adopted  altering  the  articles  of  association  of  the 
Company  to  permit  of  the  capitnlisation  of  re.'erves. 


GENERAL  ELECTRIC  COMPANY,   LIMITED. 

The  annual  meeting  of  this  Company  was  held  on  July  13 
at  Winchester  House,  Old  Broad  Street,  London,  E,C., 
Mr,  Hugo  Hirst  (Chairman  and  Managing  Director) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts  for  the  year  ended  ISIarch  31,  1920.  said  :  The 
General  Electric  Company,  although  a  public  limited  Com- 
pany since  1900,  was  originally  a  private  business,  and  these 
private  interests  controlled  for  many  years,  right  up  to  the 
beginning  of  the  War.  the  destinies  of  the  Company.  The 
system  of  generous  reserves  and  depreciations  which  has  at 
all  times  been  practised,  and  the  modest  dividends  that  have 
been  declared  during  the  first  decade  of  our  existence  as 
a  Company,  in  spite  of  considerable  earning  capacity,  have 
contributed  to  give  us  solid  foundations,  of  which  we  are 
now  reaping  the  benefit.  On  the  other  hand,  at  the  outbreak 
of  the  War  it  was  realised  how  backward  was  the  state  of 
the  electrical  industry  in  this  country,  how  nnich  it  depended 
on  the  foreigner  as  regards  experience,  processes,  patents, 
and  even  materials.  The  cry  to  make  our.selves  independent 
in  the  future  is,  perhaps,  still  ringing  in  your  ears.  Private 
interests  stepped  willingly  aside  for  the  common  weal,  and 
the  programme  of  expansion  was  conceive<l  in  1916,  though 
the  conditions  of  the  War  restricted  our  immediate  activities 
towards  its  consummation.  It  was  only  towards  the  end 
of  the  War,  and  particularly  since  the  Armistice,  that  the 
real  proces.^  of  expansion  commenced,  and  at  the  rate  at  which 
we  are  going  on  the  process  is  likely  to  last  for  some  years. 
While  aiming  at  covering,  in  due  course,  the  whole  field 
of  the  electrical  industry,  we  have  up  to  the  present  con- 
centrated our  efforts  mainly  on  strengthening  the  existing 
sections    w-hich    are   already   represented. 

Branches  of  the  Industry  developed. 

You  will  remember  we  acquired  some  years  ago  the  firm 
of  Fraser  and  Chalmers,  and  their  turbine  department  was 
one  of  their  principal  assets:  their  reputation  for  turbines 
and  turbo-blowers  is  second  to  none.  We  have  made  pro- 
vision for  doubling  the  output  and  the  work  is  nearly 
completed.  We  are  about  to  extend  considerably  the  mining 
machinery  department,  for  which  this  firm  has  a  great 
reputation.  This  policy  brought  along  the  necessity  for 
increasing  the  output  on  the  electrical  side  at  Witton.  Con- 
siderable additions  will  have  to  be  made  if,  in  due  course, 
we  are  asked  to  take  a  share  in  the  electrification  of  railways, 
in  the  development  of  the  hydro-electric  plant,  the  laying 
down  of  big  power  stations,  and  a  more  generally  extended 
application  of  electricity  in  the  indu.strial  field.  The  gi-owing 
scarcity  of  coal  and  its  present  cost  of  production  may 
jeopardise  the  industrial  life  of  this  and  other  coimtries. 
One  and  aU,  they  are  studying  the  utilisation  of  every  ounce 
of  water-power,  so  that  they  may  be  made  independent  of 
so  fickle  a  helpmate  as  coal  has  turned  out  to  be  in  recent 
years. 

Before  long  we  hope  to  double  our  output  of  electric 
lamps,  one  of  the  staple  productions  of  the  Company.  The 
new  buildings  at  Hammersmith  for  this  purpose  are  approach- 
ing completion  ;  new  patents,  methods,  and  processes  that 
have  developed  during  the  War  have  been  studied  by  our 
experts   in  the   States  and   on  the  Continent, 

The  glass  works  at  Lemington  have  been  largely  extended 
in  order  to  feed  the  increased  lamp  works.  Automatic  glass- 
blowing  machines  under  the  Westlake  patents  have  been 
installeii,  and  although  these  machines,  each  costing  from 
£8,000  to  £10,000,  are  not  yet  working  efficiently,  they  will 
before  long  overcome  all  difficulties  and  ensure  to  us  the 
much-needed  increase  in  our  output. 

Our  fixtures,  accessories,  heating,  and  cooking  apparatus 
works  have  all  suffered  through  conditions  of  war,  but  new 
buildings  and  equipments  have  been  provided,  and  these 
departments — the  original  business  of  the  Company — are 
again  showing  a  pleasant   upward   curve. 


The  carbon  works,  partly  through  importation  and  partly 
through  the  arrival  of  the  gas-filled  lamp,  have  drifted  back 
into  their  pre- War  impotence,  and  will  be  a  difficult  problem 
in  the  future.  On  the  other  hand,  the  lampblack  works, 
originally  started  as  an  accessory  to  the  carbon  works,  have 
shown  great  vitality  and  adaptability.  Great  use  has  been 
found  for  that  commodity  in  the  rubber  industry.  We  have 
studied  its  utility  for  the  printing,  painting',  and  other 
trades,  and  considerable  developments  are  in  course  of 
progress,  A  similar  progress  can  be  recorded  in  our  endea- 
vours to  produce  our  own  moulding  and  insulating  materials. 

Considerable  capital  has  been  required  for  the  enlarge- 
ment of  our  various  successful  enterprises,  which  figure  in 
our  balance  sheet  as  trade  investments.  The  PireUi-Gfeneral 
Cable  works  have  been  extended  and  considerable  additions 
are  again  in  progress.  The  Express  Lift  Company  promises 
to  become  a  very  important  and  successful  asset. 

Some  100  acres  of  land  and  some  factories  have  been 
acquired  at  Wembley  for  the  greater  development  of  out 
general  engineering  works,  our  lamp  and  glass  industries, 
and  our  research  laboratories,  buildings  for  which  are  in 
process  of  erection. 

Telephone  Works  :  Automatic  Exchanges. 

Finally,  very  big  extensions  are  contemplated  with  the 
Peel  Conner  Telephone  Works,  which  are  practically  owned 
by  this  Company.  The  whole  of  the  telephone  industry  has 
been  at  a  standstill  throughout  the  War.  Before  the  War, 
as  far  a.s  this  and  other  European  countries  were  concerned, 
it  was  already  a  back  number.  The  demands,  in  our  opinion, 
will  be  as  great  as,  or  greater  than;  that  of  any  section  of 
the  future  electrical  business.  The  higher  wages  ruling 
throughout  the  world  have  made  automatic  telephony  a  prac- 
tical proposition.  Our  present  works  at  Manchester  are 
full  up  for  some  years,  and  cannot  be  extended.  We  have 
provided  for  the  Peel  Conner  Works  the  necessary  capital  for 
erecting  entirely  new  works  at  Coventry,  alongside  the 
Magneto  Works,  which  are  also  controlled  by  us,  and  form 
part  of  our  investments.  Although  these  works  could  easily 
be  filled  for  some  years  to  come  with  contracts  for  central 
batteries,  exchange  equipments,  and  telephone  apparatus  for 
domestic  use,  we  mean  to  start  immediately  on  the  construc- 
tion of  automatic  exchanges  as  w^ell.  with  the  assistance  of 
some  of  the  most  prominent  telephone  experts.  We  have 
secured  a  system  which  we  have  every  reason  to  hope  will 
meei  with  the  approval  of  the  authorities.  We  lay  so  much 
stress  and  importance  on  having  our  full  share  in  the  tele- 
phone business  that  we  have  derided  to  acquire  all  the 
shares  of  the  Peel  Conner  Telephone  Company  which  are 
not  yet  ours,  and  negotiations  towards  this  end  are  in 
progress. 

I  might  state  we  have  also  acquired  a  considerable  interest 
in  a  French  telephone  company,  who  will  use  our  patterns 
and  patents  for  the  purpose  of  building  up  a  telephone  busi- 
ness in  France. 

I  should  also  refer  to  the  fact  that  some  £50,000  are 
being  spent  on  welfare  buildings  and  sports  grounds,  and 
to  overcome  the  housing  difficulties  we  are  putting  100  work- 
men's cottages  down  on  our  own  site  at  Witton  and  another 
100  alongside  the  50  already  erected  at  Coventrv.  If  only 
the  building  trades  unions  knew  and  realised  how  by  their 
dilatoriness  they  are  keeping  thousands  and  thousands  of 
their  fellowwx>rkers  out  of  employment  and  retarding  the 
national  recovers'!  (Hear,  hear.)  I  am  of  opinion  that  these 
works  might  all  have  been  finished  three,  six.  or  eight 
months   ago. 

The  State  and  Profits. 

There  are  those,  thinking  in  pre-War  values,  who  will 
regard  our  profits  as  excessive.  As  a  point  of  fact,  to  make 
the  profits  shewn  in  the  balance  sheet  we  have  had  to  pro- 
duce no  less  than  £7,000,000  worth  of  values — a  real  addi- 
tion to  the  national  wealth.  (Hear,  hear,)  To  me — and  I 
may  be  getting  old-fashioned — profits  in  a  vast  manufactur- 
ing business  are  an  index  of  efficiency  and  a  .standard  for 
measuring  strength,  and.  above  all.  a  means  for  maintain- 
ing and  upholding  the  State  and  Empire,  Practically  all 
capital  that  exists  is,  I  think,  due  to  accumulation  of  past 
profits.  We  must  not  mistake  the  great  difference  between 
acquiring  wealth  and  the  distribution  of  it  There  cannot 
be  any  doubt  on  the  necessity  of  the  former  from  a  national 
point  of  view:  I  am  willing  to  admit  that  better  methods 
of  distribution  may  have  to  be  studied. 

The  State  nowadays  does  not  encourage  profits;  it  seems 
so  much  simpler  for  the  politician  to  encroach  oil  capital. 
The  excess  profits  duty,  as  applied  to  us,  is  nothing  short 
of  an  encroachment  on  capital,  (Hear,  hear.)  You  know 
we  are  only  allowed  9%  or  10%  on  our  capital  _  Can  we 
charge  our  workmen  a  rent  on  the  houses  I  have  just  men- 
tioned that  would  yield  ns  9%  or  10%  on  present  prices 
of  cottages?  Does  it  allow  us,  in  an  ever -changing  industry, 
ciioush  for  depreciations — not  to  mention  expenses  inciirred 
in  research  work  ?  I  say  no  !  I  would  rather,  see  the  State 
encourage  profits  and  tax  us  even  15%  or  more  by  a  profit 
tax  than  continue  to  allow  industry  to  grope  in  the  uncer- 
tainty of  an  excess  profits  tax.  I  cannot  give  the  share- 
holders any  information  as  to  how  much  of  our  "  carrj-- 
forward  "  may  have  to  be  given  up. 
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Niibody  is  more  anxious  tliau  we  are  to  assure  the 
workers  better  conditions  of  life.  Nobody  admits  more 
readily  the  mistakes  that  have  been  committed  by  employers 
of  previous  generations,  but,  in  the  interests  of  employer 
and  worker  alike,  in  the  interests  of  the  country,  a  way 
must  bo  found  to  stop  what  is  oommonly  called  the  "  vicious 
circle."  We  must  produce  cheaper,  and  we  can  <1tily  pro- 
duce at  a  lower  cost  by  producing  more  in  a  given  time. 
If  we  produce  lamps,  boots,  clothing,  and  other  commo- 
dities cheaply,  so  that  the  greatest  inimber  of  people  can 
avail  themselves  of  such  commodities,  there  will  be  con- 
tinuous employment.  If  we  allow  price.s  to  soar  higher  and 
higher,  only  the  few  can  buy  aiul  the  world's  demand  will 
be  so  curtailed  that  there  will  be  overproduction — (hear, 
hear)— factories  and  works  will  have  to  shut  down,  and 
wages  will  largely  cease.  (Hear,  hear.)  I  am  confident 
that,  after  a  period  of  uncertainty  and  hesitation,  the  peril 
to  which  the  country  is  expose*!  will  be  <  learly  seen,  and 
every  Knglishman  will  put  his  shdulder  to  the  wheel  of 
industry  and  by  a  great  co-operative  effort  secure  the  future 
of  the  nation  and  the  Knipire.      (Applause.) 

Mr.    M.    F.    Armstrong  seconded   the  motion. 

Mr.  Harry  Parson  Smith  asked  whether  the  £40.000 
allocated  to  the  superannuation  fund  was  an  annual  grant 
or  one  for  this  year  only. 

The  Chairman  :  No ;  this  is  not  an  annual  contribution. 
You  will  remember  that  we  acquired  some  time  ago  Fraser 
and  Chalmers  and  Chamberlain  and  Hookliani.  No  organi- 
sation of  men  likes  to  be  bartered  away,  and  in  order  to 
keep  the  organisation  intact  your  directors  authorised  m© 
lo  promise  those  newcomers  into  our  organisation  that  the 
services  rendered  to  their  former  employers  should  count 
as  services  rendered  to  the  General  Electric  Company,  and 
iu  order  to  bring  this  about  we  had  to  supplement  .by  another 
sum  the  trust  fund   created  some  years  ago. 

Dividend  on  Ordinary  Shares. 

The  motion  was  then  put  and  carried  unanimously,  as 
were  others  authorising  dividends  of  6^%  and  10%  on  the 
"'A  "   Preference  and  Ordinary  shares  respectively 


PERNAMBOCO   TRAMWAYS  AND  POWER  COMPANY, 
LIMITED. 

TiiK  eighth  ordinary  tjcjici.il  iiiccling  of  this  Com]wny  was 
held  on  July  15  at  River  I'late  House,  London,  E.C.,  Mr. 
William  Higgins,  O.B.K.,  presiding. 

The  Chairman  said  that  from  the  accounts  presented 
shareholders  would  notice  a  perceptible  increase  in  receipts, 
although  the.y  would  realise  that  this  owed  something  to  the 
higher  rate  of  exchange  ruling  during  the  year.  The  net 
result  of  the  year's  working  was  an  increase  in  net  revenue 
of  approximately  £21,300.  The  directors  were  placing 
£23,000  to  renewal  and  general  reserve  account,  and.  after 
providing  for  amortisation,  they  recomVnended  a  dividend  of 
3i%.  free  of  tax,  on  the  Preference  shares,  carrying  forward 
£16,909.  Working  expenses,  of  cour.«e,  contiiuied  to  be 
seriously  affected  by  the  extraordinar.v  prices  ruling  for 
practically  every  item  re(|uire<l  in  nuiintaining  and  running 
such  an  undertaking. 

The  directors  were  api)lying  to  the  Government  of  the 
State  of  Pernivmbuco  for  jiower  to  raise  the  Company's  rates. 
The  rates  fixed  when  the  Company  obtained  their  conces- 
sion in  1912  were,  due  to  circumstances  absolutely  bevoud 
their  control,  totallv  injvdequate  today.  Whereas  in  1914 
their  coal  delivered  in  Pernanihuoo  cost  them  £1  13.".  per 
ton,  today  it  was  costing  them  at  least  £8.  There  was 
nothing  they  used  that  had  not  gone  up  at  least  100%.  ami 
many  things  had  increased  as  much  as  300',.  Then  again. 
Pernambuco,  like  every  other  part  of  the  world,  had  felt  the 
pinch  with  regard  to  the  increa.sed  cost  of  living,  and  this 
held  reaulte<l  in  their  having  to  give  their  emjiloyees  an 
appreciable  increase  in  wages,  it  was  therefore  reasonable 
to  hope  that  the  Government  of  the  State  would  de.il  with 
the   question  of  rates   in   a  sympathetic  manner. 

With  regard  to  the  Oomi)any's  business  generally,  their 
tramway  section  continued  to  show  development.  They  had 
carried  an  increased  number  of  passengers,  and  the  increase 
would  have  been  still  greater  had  it  not  lH><?n  for  the  extreme 
difficulty  they  had  had  in  obtaining  materials  for  renewal, 
owing  to  which  they  had  sometimes  hnd  cars  out  of  9ervi<e 
for  considerable  periods.  With  regard  to  electric  lighting 
and  power,  the  directors  still  believed  in  the  great  pos,«i- 
bility  of  this  branch  of  their  business,  and  were  doing  all 
they  could  to  meet  the  demand  that  luidouhtedl.v  existe<l  in 
Pernambuco.  A  ymlr  ago  the  directors  reported  that  the 
first  section  of  their  lighting  and  power  programme  had  been 
inaugurated,  and  he  was  glad  to  s.iy  that  the  expenditure 
incurred  h:v<l  proved,  and  continued  to  prove,  remunerative. 
In  fact,  they  were  not  able  to  co|v<  with  the  re<|uests  for 
supply  which  they  received  from  the  public.  "Their  gas 
undertaking  had  resulted  in  a  loss  for  the  year  under  review, 
hut  this  was  entirely  <lue  to  the  extraordinarily  high  rates 
for  coal.  The  Telephone  Cimipany  of  Pernambuco.  the  bulk 
of  the  shares  in  which  were  held  by  this  Companv,  con- 
tinned  to  show  an  incfeased  number  of  subscriliers. 

The  report    was  unanimously    adopted. 


TAMPLIN  AND  SON'S  BREWERY,  BRIGHTON.  LTD. 

TlIK  thirty-lir.-l  ..iininl  ycn.-nil  rncctin;/  ..t  tins  ('..niiMiiy  v...- 
held  on  julv  15  at  thi-  registered  olfice  of  the  Com|»any. 
I  Ri(  hniond  Terrace.  Hrighton,  Mr.  A.  Miller- Hallctt  (Chair- 
n;an  of  the  Company)  presiding. 

.  The  Chair  nan,  in  the  i-ourse  of  his  remarks,  said  :  Our 
tr.ide  has  kept  up  in  the  most  wonderful  manner,  broucht 
alxiut  largely  by  the  excellent  quality  of  the  beer.  This 
increased  tr.'ulo  has  enabled  us  to  co|)e  with  the  heavy  burdens 
we  have  lo  carry,  including,  amongst  other  increases,  wages, 
coal,  transport,  malt,  hops,  and  sugar.  I  have  omitted  to 
mention  the  Government  duty,  which  has  once  more  been 
iricr.«sed  by  a  further  SOn.  per  barrel  to  the  stupendous  figure 
of  100.«. 

I  think  I  mav  congratulate  the  shareholders  on  the  report. 
The  gro.s.«  profit"  is  £108,662.  and,  after  adding  our  income 
fjom  rents,  customers.  an<l  bank  interest,  the  total  is 
£117,587.  The  working  ex|>?nse.s  hi.ve  amounted  to  £55.382. 
and,  aft«r  providing  for  depreciation  and  comiK-nsation 
charge,  ther j  is  a  balance  of  £52,996.  to  which  has  to_  be 
added  £2,612  for  interest  on  investments  and  deposits.  The 
lialance  broight  forward  from  last  year  was  £19.176.  The 
charge  for  income  tax,  interest  on  loans  and  deposits,  direc- 
tors'. Debenture,  trustees',  and  auditors'  fees  has  amounted 
to  £15.840.  and  interest  and  dividends  on  Debenture  stock. 
Preference  and  Ordinary  shares  to  £21.700,  leaving  £37,245 
to  be  now  dealt  with.  Out  of  this  we  propose  to  pay  a  final 
dividend  of  b%  and  a  bonus  of  2%  on  the  Ordinary  shares, 
less  income  tax.  to  carry  £5.C00  to  the  general  reserve  account, 
and  to  carrv  forward  £23.565. 

We  are  on  the  best  jwssible  terms  with  our  workmen. 
The  establishment  of  a  joint  council  of  an  equal  number  of 
officials  and  men.  presided  over  by  a  member  of  the  board,  and 
meeting  n  onthly  to  discuss  points  of  mutual  interest  and 
deiil  with  anv  possible  grievances,  has  met  with  the  most 
cordial  support.  (Cheers.)  Our  staff  have,  as  alway.s,  loyally 
rifen  to  the  extra  work  ent,ailed  uixin  them  by  the  increased 
trade  and  the  urgent  necessity,  from  want  of  room,  of  moving 
to  the  new  offices  in  which  you  find  us  to-day. 

Since  we  last  met  we  have  acquired  the  business  of  the 
Southdown  and  East  Orinstead  Hrewery.  consisting  of  no 
less  th  1  1  1(W  freehold  licensed  properties— three-qu.irters  of 
which  ire  fuUv  licensed  not  in  cc>mi>etition  with  any  of  our 
own,  the  vho'le  of  them  being  outside  the  Hrighton  area; 
onlv  comparatively  small  alteration  to  our  existing  plant  will 
b(}  'required,  and."  what  is  more  important,  :ic  fresh  issue  of 
capital.  .  ■  ,    V 

The  Chairman  concluded  by  moving  the  adoption  of  tne 
report  and  accounts  for  the  .vear  ended  ^lay  17,  1920.  and 
the  dec'laratlon  of  a  final  dividend  of  6"  (making  10%  for 
the  year),  less  tax,  and  Iwnus  of  2%  .  less  tax. 

I'he  resolution  was  unanimously  adopted. 

.•Vt  ;n  extraordinary  general  meetini  subsequently  held, 
resolutions  were  passed  to  S|)lit  the  shares  and  alter  the 
articles  of  association. 


ASSAM  OIL  COMPANY,   LIMITED 

Thk  twenty. secon<l  or-diiiarv  tjenciat  meeting  of  this  Company 
was  held  o"n  .Inly  14  at  Winchester  House.  Old  Broad  Street. 
Lon<lon,  E.C..  Lord  Ribblesdale  presiding. 

The  Chairman  moved  the  adoption  of  the  report,  and  in 
the  course  of  his  remarks  said  :  I  am  told  th.it  some  of  our 
influential  Citv  papers  do  not  consider  the  report  of  our 
operations  favourable.  If  the  point  is  that  those  who  form 
these  opinions  do  not  think  well  of  your  property,  all  I  can 
say  is  that  I  dissent  from  that  in  'of-'.  I  say  that  after 
having  spent  some  weeks  on  your  property  in  Assam  this 
year.  Mr.  Garrett,  the  Comp.any  geologist,  came  to  us  with 
very  high  recommendations  as  to  his  experience  and  ability. 
He' has  surveyed  a  great  deal  of  the  property,  and  put  us  in 
possession  of  a  great  deal  of  information  which  we  had  not 
got  before.  Last  week  we  had  a  report  from  him  to  whi<-h 
1  attach  very  considerable  importance. 

Mr.  Garrett's  researches  near  our  main  Digboi  field-  the 
field  where  we  are  getting  our  oil  now — have  indicate*!  to  ii- 
two  areas  whei-e,  in  all  probability,  drilling  will  be  successful. 
He  has  also,  in  a  recent  note  to  "the  l)oard.  been  able  t<>  ^ive 
us  opinions  on  povlions  of  the  actual  Digboi  field  itself, 
which,  if  they  are  borne  out,  will  a<U\  most  considerably  to 
the  value  of  that  portion  of  the  field. 

I  will  now  come  to  the  refinery.  Thei-e,  I  think,  tllis  has 
been  a  year  of  great  progress.  We  sent  out  two  experts. 
Mr.  Lomax  and  Mr,  Sutton.  Tliev  have  given  us  a  verv 
thorough  report,  and  most  of  tlie  alterations  suggested 
are  c-omparativel.v  simple,  and  can  be  carried  out  at  no 
verv  Bieat  expense  :  and  if.  ns  I  believe,  these  expert 
gentlemen  are  right,  it  will  materially  iinpmve  tlie  yield  of 
our  nils  and  our  byprcxlui  ts. 

Our  working  "profits,  owing  to  increase*!  expenses  in 
various  directions,  are  not  quite  so  gocv!  .is  they  "'*^''"'-  ^J)^ 
total  profit  shown  in  our  revenue  account  is  just  about  £4.000 
'  'liod  the  profit  we  made  in  1918.  We  have  derided  t" 
transfer  £25.000  to  .lepre.  iation  .-uc-ount.  the  s.iin<>  amount  as 
in  each  of  the  last  three  years,  ami  to  pl.ice  £10.000  to  the 
credit  of  reserve  ac-ounl.  Out  of  the  sums  remaining  your 
directors  rec-onimend  a  dividend  of  8"..  on  the  Ordinary- 
.shares,  the  same  .is  last  .vear,  and.  of  course,  a  further' 1" 
on  the  Preference  shares,"  A  balanc-  .^f  fi"  ^rn  „;n  ii,..„  l>.. 
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left  to  be  carried  f<jr\vard.  I  feel  confident  that  we  have  a 
fine  property,  which  only  requires  energy  and  development 
to  produce  a  very  fine  oil-bearing  field. 

Mr.  Hubert  S.  Ashton  seconded  the  resolution,  which, 
after  discussion,  was  unanimously  adopted,  the  board's  pro- 
posals as  to  dividends  being  approved. 


LOBITOS  OILFIELDS,  LIMITED. 

The  twelfth  annual  ordinary  general  meeting  of  Lobitos 
Oilfields.  Limited,  was  held  on  Julv  13  at  Winchester  House. 
Old  Broad  Street.  London,  K.C..  ilr.  H.  W.  Sillem  (Chair- 
man and  Managing  Director)  presiding. 

The  Chairman,  in  mo\-ing  the  adoption  of  the  report 
and  accounts.  sai<l  :  In  some  quarters  it  seems  to  have  been 
assumed  that  the  resignation  of  Sir  Arcliibald  Williamson 
may  be  a  preliminary  st-ep  towards  the  ultimate  transfer 
of  the  control  of  this  Company  to  one  or  other  of  tie  large 
oil  groups.  I  take  this  opportunity  to  say  quite  clearly  and 
emphatically  that  this  assumption  is  incorrect.  Your  board 
have  not  now,  nor  have  they  at  any  previous  time,  entered 
into  negotiations  for  the  sale  of  the  Company's  undertaking. 
Moreover,  in  view  of  the  favourable  prospects  of  the  oil 
industry,  they  have  no  intention  of  recommending  share- 
holders to  dispose  of  the  Company's  very  valuable  assets. 

The  development  of  the  Company's  properties  has  pro- 
ceeded smoothly  afld  with  satisfactory  results  during  the 
year.  At  the  beginning  of  1919  we  had  148  producing  wells ; 
the  number  at  the  end  of  last  year  was  153.  Om-  output 
for  1919  was  91.468  tons,  as  compared  with  85.213  tons 
in  the  previous  year,  while  the  net  profit  for  the  two  vears 
was  respectively "£107,264  and  £74,587, 

The  diWdend  of  20%  in  respect  of  1919  is  the  highest 
yet  paid  by  the  Company,  and.  taken  in  conjunction  with 
the  distribution  to  uur  shartholdeis  of  160.000  fully-paid 
shares  of  the  Anglo-Ecuadorian  Oilfields.  Limited,  the  yield 
will  no  doubt  be  regaided  as  eminently  satisfactory.  As 
to  the  balance  sheet,  you  will  have  noted  a  number  of  items 
adjusting  the  position  as  between  the  Lobitos  Compan\ 
and  the  Anglo-Ecuadorian  Oilfields,  Limited.  The  latter 
Company  is  now  operating  as  an  entirely  independent  concern. 
Om-  Ecuadorian  interests  were  sold  to  the  new  Companv 
for  £90,000,  in  90,000  fully-paid  shares  of  £1  each :  80,000 
of  these  shares,  together  with  a  further  80,000  subscribed 
for  in  cash  by  the  Lobitos  Company,  were  distributed  to 
our   shareholders  in    September   last. 

We  have  entered  into  a  contract  for  the  sale  of  our 
toUl  production  for  the  Ihiee  years  1921,  1922,  and  1923 
at  prices  which  represent  a  substantial  advance  on  similar 
previous  engagements.  The  new  contract  has  been  made 
with  the  International  Petroleum  Company  of  Toronto,  the 
Company  to  whom  we  are  delivering  oil  under  our  existing 
contract.  L'nder  the  new  arrangement,  which  commences  in 
January  next,  there  is  every  reason  to  hope  and  expect  that 
a  satisfactory  margin  of  profit  will  be  earned,  provided 
labour  and  material  are  not  too  costly,  that  production  can 
be  maintained,  and  that  the  exactions  of  the  State  here  and 
in  Peru  are  not  increased. 

In  reply  to  a  question  as  to  whether  the  Companv  has 
secured  an  interest  in  a  property  in  Colombia,  the  Chairman 
stated  that  they  had  had  an  expedition  out  there  prospecting, 
but  nothing  definite  had  yet  been  done. 

The  report  was  unanimously  adopt«d. 


OROVILLE  DREDGING  COMPANY.  LIMITED. 

The  ninth  ordinary  general  meeting  of  this  Company  was 
held  on  Julv  14  at  Winchester  House.  Old  Broad  Street, 
London,  E.C.,  Mr.  Fredk.  W.  Baker  (the  Chairman)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  items  in  the  balance  sheet  under  the 
head  of  "  Profit  and  loss  account  "  are  made  up  as  to  £24,367 
from  the  amount  carried  from  last  year's  balance  sheet,  in 
addition  to  £69.554,  being  the  profit  of  operations  for  the 
year  under  review.  From  this  sum,  amounting  to  £94,021, 
four  dividends  of  6rf,  per  share  have  been  paid,  amounting 
to  £68.654.  leaving  a  balance,  subject  to  excess  profits  tax. 
if  any.  of  £25.367,  which  it  is  proposed  to  carry  forward. 

Turning  to  the  credit  side  of  the  balance  sheet,  the  item 
represented  by  our  shareholding  in  Oroville  Dredging.  Ltd., 
the  American  company,  now  in  liquidation,  stood  at  £686.531. 
as  in  last  year's  balance  sheet.  From  this  has  been  deducted 
£56,182.  cash  received  by  us  from  the  liquidator  of  the 
American  companv.  This  brings  the  capital  value  of  our 
holding  to  £650.349.  I  think  there  is  very  little  doubt  that 
this  is  the  last  time  when  this  item,  as  representmg  our 
shareholding  in  the  American  Oroville  Dredging  Company, 
will  appear  in  our  balance  sheet.  Subject  to  whatever  view 
our  auditors  may  take.  I  think  we  shall  find  in  next  year's 
accounts  our  Nechi,  Pato.  and  Colombian  Corporation  hold- 
ings appearing  as  the  assets  repi-esented  by  this  figure. 

I  will  now  turn  to  the  Pato  Mines  (Colombia).  In  his 
annual  report  of  field  operations  to  September  30.  1919,  Mr. 
W,  A,  Prichard  states  that  the  gi-oss  value  of  the  gold 
recovered  was  $489,953,  against  $266,062  for  the  previous 
year.     The  London  accounts" of  the  Pato  Company  for  the 


year  show  a  profit  of  £29,724  after  providing  for  £26,206 
depreciation.  The  redemption  of  Income  notes  was  completed 
during  the  year.  Mr.  Prichard  estimates  the  remaining  un- 
dredged  area  at  17.279.000  cubic  yards,  having  a  gross  value 
of  just  over  $5,000,000. 

The  London  accounts  of  the  Nechi  Company  for  the  year 
show  a  net  profit  of  £61,995.  This,  together  with  £75.453 
brought  forward,  less  dividends  paid  during  the  year  1918- 
1919.  leaves  a  balance  carried  forward  of  £62,198,  subject 
to  excess  profits  duty  (if  any). 

As  foreshadowed  at  the  last  annual  meeting,  in  dealing 
with  Constancia,  the  board  decided  to  form  the  Colombian 
Corporation,  through  which  in  the  future  all  our  expansion 
work  in  Colombia  will  be  done,  as  we  practically  control  the 
entire  Ordinary  share  capital  of  the  nominal  value  of 
£255,000.  Since  the  formation  of  the  Corporation  we  have 
established  our  head  ofiices  at  Medellin.  This  important 
town  in  Colombia  is  the  centre  of  the  mining  activities,  and 
will  from  now  on  be  our  headquarters  in  Colombia,  where 
we  have  the  reputation  of  having  the  best-equipped  mining 
ramp  in  the  country. 

Mr.  H.  C.  Porter  seconded  the  motion,  which,  after  Mr. 
W.  A.  Prichard,  the  General  Manager  and  Consulting  En- 
gineer, had  spoken  on  the  prospects  in  Colombia,  was  carried 
unanimonslv. 


HENDERSON'S  TRANSVAAL  ESTATES.  LIMITED. 

The  eighth  ordinay  general  meeting  of  this  Company  was 
held  on  July  15  at  Eiver  Plate  H&use,  FinsburV  Circus. 
London.  E.C.,  the  Right  Hon.  Lord  Oranmore  and  Browne, 
K.P.  (the  Chairman  of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  period  ended  March  31,  1920,  said  :  The 
reserve  account  stanils  at  £40,000,  and  we  now  recommend 
that  a  further  £5.000  be  placed  to  the  creelit  of  this  fund, 
bringing  it  up  to  £45.000.  The  first  item  ou  the  credit  side 
of  the  balance  sheet,  "Properties,"  is  reduced  by  £13,550; 
this  sum  represents  the  book  value  of  the  fanus  and  por- 
tions of  Klipfontein  which  ha\e  been  disposed  of  in  this, 
and  previous  years.  Advances  to  subsidiary  companies  are 
increased  by  £8.850.  We  are  quite  satisfied  to  make  these 
advances,  as  the  amounts  lent  bear  a  higher  rate  of  interest 
than  the  money  would  earn  otherwise.  War  Loan,  which 
is  unaltered  at"  £24.469.  Treasury  bills  £29.247_j  and  cash 
in  London  and  Johannesburg  £141,488.  together  represent 
a  sum  of  £195,204  this  vear,  as  against  £175.837  at  the  end 
of   March  1919. 

Growing  Interest  Revenne. 
On  the  year's  working  there  is  a  profit  of  £45.892.  and. 
while  this  is  £3,110  less  than  last  year,  I  have  again  the 
pleasure  to  point  out  that  our  revenue  from  dividends  and 
interest,  £37,162,  shows  an  increase  of  £13.214  on  the  pre- 
vious year's  figures;  on  the  other  hand,  the  profit  on  shares 
sold  is  £10.642,  as  against  £28.569.  These  figures,  to  my 
mind,  demonstrate  the  very  healthy  state  of  the  Compariy's 
affairs,  and  I  confidently  look  forward  to  that  future  time  • 
when  the  income  received  from  dividends  and  interest  will 
furnish  us  with  such  a  sum  as  will  be  more  tha_n  sufficient 
to  pay  our  Hividends  without  any  realisation  of  shai-es, 
which  is.  after  all.  .an  uncertain  quantity  and  entirely  depen- 
dent on  markets,  which  in  their  turn  are  subject  to  all  sorts 
of  outside  disturbing  influences.  After  allowing  for  the 
amount  required  to  pav  the  dividend  of  6%  which  we  recom- 
mend and  the  transfer  of  £5.000  to  reserve,  we  shall  carry 
forward  £42,103,  a  sum  equivalent  to  a  dividend  at  the 
same  rate  as  we  are  now  recommending,  and  only  a  few 
Ihundred  pounds  less  than  the  sum  brought  into  the  year's 
accounts.  1  admit  there  is  nothing  of  a  particularly  sensa- 
tional character  in  the  results  for  the  year,  but  there  is  steady 
progress  to  be  looked  Ixick  ujxin. 

Interests  in  Other  Companies. 
The  Henderson  Consolidated  Corporation,  Limited,  has 
fulfilled  the  anticipations  which  I  mentioned  to  you  when- 
last  we  met.  It  is  true  that  the  profits  which  have  enabled 
it  to  make  so  substantial  a  distribution  have  been  derived 
from  the  sale  of  part  of  its  land ;  but  it  is  now  in  a  strong 
financial  position  and  in  possession  of  such  an  amount  of 
cash  as  to  place  it  in  quite  a  different  category  to  that  in 
which  it  has  been  in  the  past.  The  properties  remaining  to 
the  Corporation  are  those  let  to  good  tenants,  and  the  rent 
roll  will  not  be  very  seriously  affected  by  the  realisations 
which  have  taken  place.  The"  Corporation  is  largely  inter- 
ested in  the  Tweefontein  United  Collieries,  Limiteil. 

The  returns  from  the  Tweefontein  Colliery.  Limited,  have 
not  been  ou  so  high  a  scale  as  for  previous  years.  Its  profits 
depend  entirely  on  the  results  shown  by  the  Tweefontein 
Ignited  Company,  and  an  improvement  in  the  rate  of  dividend 
distributed  cannot  be  looked  for  until  the  mines  themselves 
recover  from  the  adverse  conditions  to  which  reference  is 
made  in  the  report. 

Financial  arrangements  are  now  being  made  for  financing 
the  development  of  the  Daggafontein  Mines  from  No.  2  shaft 
after  the  leef  is  reached. 

For  the  year  ended  June  30,  1919,  the  Delagoa  Bay- 
Development  Corporation,  Limited,  paid  a  dividend  of  4%, 


I 


July  17,  1920.] 


THE     STATIST. 


139 


DUNLOP 

MAGNUM 


MARK, 


140 


THE     STATIST. 


[July  17,   1920. 


but,  owing  to  the  circumstances  mentioned  in  our  report,  tlie 
prospects  for  the  current  year  are  less  favourable. 

The  results  shown  by  the  Tweefonteiu  United  Collieries, 
Limited,  have  caused  us  great  disaijjjointment,  but  I  do  not 
think  this  will  come  to  you  as  a  great  surprise.  The  result 
of  the  numerous  troubles  which  have  had  to  be  dealt  with 
is  that  the  cost  of  production  has  increased  by  no  less  than 
2s.  Id.  per  ton,  while  it  has  only  been  possible  to  raise  the 
selling  price  by  S^rf.  Steps  are  being  taken  to  remedy  the 
loss  caused  by  shortening  of  the  hours  of  labour,  by  the 
installation  of  increased  mechanical  appliances  which  have 
to  be  ordered  and  shipped  either  from  this  country  or 
America. 

On  one  point  you  can  rest  assured,  and  that  is  as  to  the 
eventual  future  of  our  coal  interests  in  South  Africa.  The 
coal  is  there  in  unlimited  quantities  and  can  be  mined  at 
a  lower  price  than  anywhere  else  in  the  world,  and  the 
demand  for  it  exists,  not  only  locally  in  South  Africa,  but 
everywhere.  The  great  trouble  is  to  get  the  coal  from  the 
mines  to  the  ports,  where  ships  are  waiting  week  after  week. 
We  see  in  the  papers  that  General  Smuts  has  been  inter- 
viewed by  the  colliery  representatives  and  will  try  to  help 
matters. 

We  have  received  several  inquiries  as  to  the  date  upon 
which  the  options  on  shares  at  par  expire.  These  continue 
until  "twelve  calendar  months  after  the  formal  declaration 
pf  peace  by  Great  Britain  terminating  the  present  European 
War."  The  option  period  will  therefore  be  determined  by 
the  Order  in  Council  determining  the  termination  of  the 
European  War. 

The  report  having  been  unanimously  adopted,  the  Chair- 
man moved  the  declaration  of  a  dividend  of  5%„  less  income 
tax,  in  respect  of  the  year  ended  March  31,  1920. 

This  was  unanimously  agreed  to. 

In  reply  to  a  suggestion  that  it  would  give  a  little  more 
confidence  to  holders  of  options  if  a  definite  date  of  expiry 
could  be  fixed,  the  Chairman  said  the  board  would  see  if  it 
was  possible.  He  doubted  very  much,  however,  whether  it 
would   be,  as  the  options  were  issued  on  a  certain  basis. 


SIALANG  RUBBER  ESTATES.  LIMITED. 

The  eleventli  annual  ordinary  ^eni-r.il  nieetiui;  iii  this  Com- 
pany was  held  in  the  Council  Room  of  the  Rubber  Cirowers' 
Association  (Incorporated),  38  Eastoheap,  London,  E.G.,  on 
July  15,  Mr.  Charles  Heath  Clark,  J.P.,  presiding. 

.Mr.  James  M.  Kemp,  representing  the  agents  and  secre- 
taries (Messrs.  Harrisons  and  Crosfield,  Limited),  having 
read  the  notice  convening  the  meeting  and  the  reiwrt  of  the 
auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen; — Owing  to 
the  absence  of  our  Chairman,  Mr.  CroU,  who  has  been  forced 
to  take  a  short  rest  and  holiday,  I  have  been  asked  to  pre- 
side over  the  meeting  to-day.  I  presume  it  will  be  your 
pleasure,  as  usual,  to  take  the  report  and  accounts  as  read. 
The  issued  and  paid-up  capital  of  the  Company  at  the  date  of 
the  balance  sheet  was  £200,000.  which  is  the  same  as  at  the 
end  of  the  previous  year.  The  amount  at  the  credit  ot 
premiums  on  shares  account  remains  at  £62,633  1L<.  6fl..  and, 
if  you  agree  to  our  recommendations  to  transfer  £2.366  8s.  6d. 
out  of  last  year's  profits  to  development  reserve  account, 
the  toal  sum  at  the  credit  of  the  two  accounts  will  amount 
to  £100.000,  which  is  equal  to  £14  lU.  2d.  per  planted  acre. 
The  net  cai)ital  expenditure  for  the  vear  amounted  to 
£14.385  6s.  2rf.,  or  £8  16*.  bil.  per  acre"  on  the  1.294  acres 
which  was  the  average  immature  area  during  the  year.  After 
deducting  the  amount  at  the  credit  of  premiums  and  reserve 
accounts,  the  net  book  cost  of  the  6,869  acres  planted  at  the 
end  of  January  last  was  £28  13s.  per  acre. 

At  the  end  of  the  financial  year  we  had  a  surplus  on 
capital  account  of  £3.212,  to  which  will  be  added  the  £2,366 
proposed  to  be  transferred  from  last  year's  profits.  There 
is  also  a  net  carry-forward  of  undistributed  profits  of 
£17,016— that  is,  after  deducting  £22,000,  the  estimated 
liability  for  excess  profits  duty.  These  sums  together  total 
£22,594.  Against  this  we  have  to  meet  ca])ital  expenditure 
during  the  current  year,  estimated  at  £12,072.  and  if  this 
estimate  is  adhered  to  we  should  finish  the  current  financial 
year  with  a  surplus  on  capital  account  of  £10,522.  During 
the  year  an  area  of  265  acres  was  opened  and  planted  with 
rubber,  bringing  the  total  planted  area  at  the  date  of  the 
balance  sheet  up  to  6,869  acres.  This  work  has  been  care- 
fully done  and  shows  every  prospect  of  proving  a  valuable 
addition  to  the  Company's  properties.  A  detailed  acreage 
statement,  as  usual,  is  set  out  in  the  directors'  report. 
Crop  well  beyond  estimate. 

The  crop  of  rubber  harvested  during  the  financial  year 
amounted  to  1,795,737  lb.,  against  the  Managers'  estimates  ot 
1.54O.000  lb,  and  a  previous  year's  total  of  r,095,166  lb.  The 
crop  was  harvested  from  an  average  bearing  area  of  5,575 
acres,  or  about  81%  of  the  total  planted  area,  and  the  average 
yield  per  tree  wae  4.55  lb.,  as  against  3.89  lb.  the  previous 
year.  The  cost  of  the  crop  f.o.b.  at  port  of  shipment,  in- 
cluding depreciation  and  commission  to  staff,  but  excluding 
loss  on  exchange,  was  11.38r?.  ^ler  lb.  All  the  estates  were 
maintained  in  a  first-class  weeded  condition  throughout  the 
year,  at  an  average  cost,  including  the  upkeep  of  terraces, 
■of  Is.  Oh'l.  per  acre  per  month.     The  labour  force  numbered 


at  the  end  of  January  last  2,670,  against  2,506  at  the  same 
date  the  previous  year,  No  extensi\'e  thinning-out  work  was 
necessary  during  the  period.  The  work  of  keeping  the  estates 
in  .good  condition  is  reported  to  be  w-ell  up  to  date,  and  was 
satisfactory  throughout  the  year.  As  regards  draining  ,and 
terracing,  all  available  labour  was  used  durijig  the  year,  and 
good  progress  was  made  with  this  work,  which  will  be  pro- 
ceeded with  as  and  when  labour  is  available.  No  serious 
cases  of  disease  were  observed  during  the  year,  and  the  usual 
regular  inspection  and  prompt  measures  of  treatment  were 
sucee.ssfujly   carried   out. 

Current  Year's  Prospects. 

In  his  latest  report  the  Visiting  Agent  states  that  the 
estates  remain  in  first-class  condition  throughout.  For  the 
current  financial  year  our  managers  have  estimated  for  a 
crop  of  2,045,000  lb.,  and  up  to  the  end  of  June  last  we  had 
harvested  844,068  lb.,  so  that,  given  normal  conditions,  the 
estimate  ought  to  be  fully  secured.  Out  of  the  current  year's 
crop  we  have  sold  to  date,  including  forward  sales,  665,151 
lb.,  at  au  estimated  average  net  price  of  Is.  10.97d.  per  lb. 

The  net  profit  for  the  year's  working  amounted  to 
£79,296  .12s.  3rf.,  to  which  falls  to  be  added  £9,545  Is.  Id., 
being  the  amount  of  the  carry-forwai-d  from  1918-19,  plus  a 
refund  of  excess  profits  duty,  less  a  small  amount  paid  in 
respect  of  Netherlands  Indies  war  profits  tax.  From  tlie 
resulting  total  of  £91,382  Is.  4rf.  we  have  to  deduct  an  in- 
terim dividend  of  10%  paid  in  December  1919,  leaving  a 
balance  of  £71,382  Is.  Ad.  to  be  dealt  with  to-day.  Our 
proposal  is  that  a  final  dividend  of  15%,  less  "income  tax,  be 
paid,  making  25%  .lor  the  .vear,  that  the  sum  of  £2.366  8.>'.  bit. 
be  placed  to  reserve  account,  and  that  the  balance  of 
£39,015  12s.  IQd.  be  carried  forw~ard.  This  carry-forward 
is  subject  to  Netherlands  Indies  war  profits  tax,  if  any,  and 
to  excess  profits  duty  for  last  year,  estimated  at  £22,000. 

Our  thanks  are  due  to  our  staff  for  the  very  good  work 
carried  out  by  them  during  the  y_ear,  and  I  should  be  glad 
if  some  shareholder  would  show  your  appreciation  of  their 
services  by  moving  a  vote  of  thanks  to  them  before  the 
meeting  closes.  I  have  pleasure  in  moving  the  adoption  of 
the  report  and  accounts  as  presented  to  the  meeting,  and 
I  will  ask  Mr.  Tate  if  he  wiU  be  good  enough  to  second  that. 
After  he  has  done  so,  if  there  are  any  questions,  I  shall  be 
pleased  to  answer  them. 

Mr.  J.  C.  Tate  seconded  the  resolution,  and,  no  ques- 
tions being  asked,  it  was  carried  unanimously. 

The  Chairman  :  I  now  beg  to  move  "_  That  a  final  dividend 
of  15%,  less  income  tax,  be' paid  on  the  shares  of  the  Com- 
pany in  respect  of  the  financial  year  ended  January  31,  1920." 
■The  resolution  was  seconded  by  Mr,  C.  E.  Morrison  and 
unaimousI.y  approved. 

The  Chairman  :  It  now  falls  to  my  lot  to  move  :  "  That 
our  Chaimian,  Mr.  George  Croll,  be  and  he  is  hereby  re- 
elected a  director  of  the  Company."  I  am  sure  that  all  of 
you  appreciate  the  value  of  our  Chairman's  services  to  the 
Company,  and  it  is  not  necessary  for  me  to  say  anything 
further  about  that. 

Dr.  Maw  seconded  the  motion,  and  it  was  carried  unani- 
mously. 

On  the  motion  of  Mr.  Gordon  Brown,  seconded  by  Mr. 
J.  Woodward,  the  auditors,  Messrs.  Ford,  Rhodes  &  Ford, 
were  reappointed. 

Colonel  M.  Hunt  :  I  beg  to  move  that  a  vote  of  thanks  be 
passed  to  the  directors,  and  also  to  the  agents  and  staff  in 
the  East,  for  their  services  during  the  past  year.  I  am  sure 
the  statement  that  the  Chainnan  has  made  is  eminently 
satisfactory,  and  we  are  indebted  to  them  for  their  good 
work. 

The  vote  was  seconded  by  Mr.  Strettel  and  unanimously 
accorded. 

The  Chairman  :  I  shall  have  very  great  pleasure  in  seeing 
that  the  vote  of  thanks  is  conveyed  to  the  staff  in  the  East. 
We,  who  follow  the  business  of  the  Company  from  week  to 
week,  know  that  it  is  thoroughly  well  deserved.  ,1  do  not 
think  any  Company  has  a  more  efficient  staff,  or  one  that 
takes  such  an  interest  in  the  business  of  the  Company. 

An  extraordinary  general  meeting  of  the  Company  was 
then  held  for  the  ourpose  of  considering  and,  if  thought  fit, 
passing  as  extraordinary  resolutions  the  following  resolu- 
tions : — 

1.  That  the  Articles  of  .Vssociation  be  altered  in  manner 
following,   viz.  : — 

That  the  following  Article,  to  be  numbered  123a,  be 
inserted  after  Article"  123.  viz,  :— "  123a  (1)  The  Company 
in  general  meeting  may,  from  time  to  time  and  at  any  time, 
pass  a  resolution  to  the  effect  that  it  is  desirable  to  capitalise  / 
any  part  of  the  undivided  profits  of  the  Company  standing 
to  the  credit  of  any  of  the  Company's  reserve  accounts  or 
to  the  credit  of  the  profit  and  loss  account,  or  of  any  sums 
received  bv  wa.v  of  premiums  on  the  issue  of  shares.  Deben- 
tures, or  Debenture  stock  and  standing  to  the  credit  of  the 
premium  on  issue  of  shares,  and  like  accounts,  and  that 
aeiordingly  such  sum  be  set  free  for  distribution  among  the 
members  in  accordance  with  their  rights  and  interests  in 
the  profits,  free  of  income  tax.  and  that  the  same  be  not  paid 
in  cash  but  be  apvilied  in  payment  in  full  of  shares  of  the 
Compnny.    and    that  such   shares    be   distributed    among    thf 
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members  in  aicordante  with  their  rights  aiiU  interests  in  the 
profits.  (2)  Wlieii  such  resolution  has  been  jwissed  on  aiiv 
occasion  the  board  may  allot  and  issue  the  shares  therein 
referred  fo  credited  ai*  fully  paid  uj).  to  the  members  aicoril- 
ing  to  their  rights  and  interest  in  the  profits,  with  full  power 
to  make  suih  provision  by  the  issue  of  fractional  certinrates 
or  by  sale  and  distrilnition  of  the  proceeds  of  suih  sale  nr 
otherwise  as  they  think  exptxiient  for  the  ia>e  of  frac  ticiris 
Prior  to  such  allotment  the  board  ma^  authorise  any  p<'rs(jn 
on  behalf  of  the  members  to  receive  such  allotment,  to  enter 
into  any  agreement  with  the  ('umi)any  i)rovidiiig  for  the 
allotment  to  them  of  such  shares  credited  as  fully  paid  up. 
and  any  agreement  made  unde-  any  such  authority  .-iliall  be 
effective.  (3)  It  shall  be  no  objection  to  resolutions  jKissed 
under  paragraph  1  of  this  Article  that  they  are  passed  at 
the  meeting  at  which  the  re.sohition  introducini;  this  Article 
was  eonfirme^l  as  a  special  resolution,  provide<l  that  due 
notice  of  the  intention  to  propose  such  first-mentioned  reso- 
lutions shall  have  been  given  prior  to  the  confirmatory 
meeting  aforesaid." 

2.  That  the  Articles  of  Association  be  further  altered  in 
manner  following,  viz.  : — 

That  Article  90  he  deleted  and  the  following  Rubstitute<l 
therefor  :  -  '  90.  The  directors  shall  be  paid  out  of  the  funds 
of  the  Company  by  way  of  remuneration  for  their  services  at 
the  rate  of  £250  per  annum  for  each  <lirector  (other  than  the 
cliairnian)  ai.d  at  the  rate  of  £350  jhm-  annum  for  the 
chairman,  and  the  <lirectors  .shall  aK-^o  be  entitled  by  way  of 
furthej-  renunieration  to  a  .sum  equal  to  5  )ier  cent,  on  the 
annumt  by  which  the  dividend  distributed  in  respect  of  any 
flinincial  year  of  the  Company,  on  the  Oidinary  shares  in  the 
capital  of  the  Company,  shall  cxiced  10  per  cent.,  but  such 
fiu'ther  remuneration  shall  not  exceed  in  the  aggregate  the 
sum  of  £1.000  in  any  one  year.  The  said  further  remunera- 
tion shall  he  <leemed  to  accrue  rlf  (lie  in  ilieni,  and  shall  be 
divided  by  the  directors  in  such  proportions  an<l  maimer  as 
the  directors  may  determine,  ancl  in  default  of  such  deter- 
mination equally.  The  directors  shall  also  be  entitled  to  such 
further  remuneration  which  shall  accrue  from  day  to  <l3y  as 
the  Company  in  general  meeting  may  <letermine,  and  shall 
also  be  repaid  all  travelling  and  hotel  expenses  properly 
incurred  by  them  in  or  with  a  view  to  the  performance  of 
their  duties." 

Mr.  C.  Heath  Claik.  J. P..  again  pre.side<l. 

The  representative  of  the  Secretaries  read  the  ncitiie  cnii- 
\  i-iiin;;  tile  meeting. 

Proposed  Issue  of  Bonus  Shares. 

The  Chairman  said  :  Ladies  and  Gentlemen. — The  first 
I  xtraordinary  resolution  which  you  have  in  print  before  you 
provides  for  alterations  in  the  Company's  articles  of  asso- 
ciation to  permit  of  the  issue  of  bonus  shares..  The  board 
are  of  opinion  that  the  time  has  come  when  it  will  be  advan- 
tageous to  have  the  issued  capital  of  the  Conijiany  more 
nearly  representative  of  the  amount  of  the  fixed  assets,  as 
shown  by  the  balance  sheet.  On  January  31  last  these  fixed 
-.-cts  stood  in  the  Company's  books  a"t  £296.788  4.i.  8rf.. 
Iicreas  the  issued  and  paid-up  capital  of  the  Company  is 
ily  £200.000.  This  difference  will  be  met  by  the  capitalisa- 
noii  of  £100.000.  which  is  the  amount  standing  at  the  credit 
of  premiums  on  issue  of  shares  and  reserve  accounts,  and  by 
ilie  sul>sc(|iieiit  distribution  to  the  shareholders  of  100.000 
shares  of  £1  credited  as  fnlly  paid.  That  distribution  will 
mean  that  the  holder  of  every  two  .shares  will  receive  one 
additional  bonus  share.  If  this  extraordinary  resolution  is 
approved  to-day  it  will  be  submitted  for  confirmation  as  a 
special  resoliitiim  at  a  further  extraordinary  general  meeting 
to  be  held  on  the  30th  of  this  month,  after  which  there  will 
be  submitted  as  ordinary  re.solntinns  one  to  increase  the 
capital  of  the  Company,  "and  one  to  give  effect  to  the  dis- 
tribution of  bonus  shares  among  the  members  of  the  Com- 
pany whose  names  appear  on  the  resi-'^ter  oti  .Inly  30. 

Directors'  Remuneration. 

The  second  extraordinary  resolution  which  you  have  before 

yon  proposes  to  alter  the  Company's  articles 'with  a  view  to 

increasing  the  remuneration  of  the  directors.     1  might  men 

lion   that  since  the   inception   of  the   Comjiany  in   1909   the 

•  iiredors'   fees   have  been  at    the  rate  of  £100  per  annum. 

"ilh  f«n  additional  £50  ym-  annum   for  the  Chairman.     The 

lid  cultivated  acreage  has  meantime  lieen  doubled,  and  the 

.1  earnings  of  the  Company  for  the  past  year  are  Un  timc> 

lie  amount  they  were  in  1911,     We  feel,  a"nd  I  think  share 

Iders    will    agree^   that    these    fees    are    totally    inadequn'o 

'  inuneration    for    the    work    and    responsibility    whi<h    n.nv 

l.volves    on    the    directors    of    this    Companv."   We    p:c|H.se 

ihat  the  fees  be  increased  to  £250  pr  amini.   with  nn  ar  di 

ii'inal  £100  per  annum  for  the  Chairman,  and.  further,  that 

ilie  directors  shall  be  entitled  to  a  sum  e><iual  to  S'^    on  the 

iiount  by  which  the  dividend   distributed  in  respocl  <.f  nnv 

Mi.mcial   year   of    the   Company   on    the    Ordinary   shares    in 

:lio   capital    of    the    Companv    shall    exceed    lO",",    iut    that 

such  Temuneration  shall  not  "exceed   in   the  aggrcg.ite  £1.000 

to  be  divided  between  the  direiHors   in  any  one  vear.     I   feel 

that  you  will  consider  the  terms  of  this  "resolution   fair  and 

iquitjible,   and   that    it   will   receive  your   apprnvil.     1   row 

beg  to  move  the  first  resolution  as  set  out  in  the  notice  oon- 

^elllng  the  meeting. 


Mr.  C.  E.  Morrison  seconded  the  rosolatiin,  and  it  v  as 
carried   unanimously. 

The  Chairman  ;  1  no\\  have  pleasure  in  moving  the  second 
resolution,  and  1  will  askMr.  Tate  if  he  will  second  it, 

Mr.  J.  C.  Tate  seconded  the  motion,  and  it  was  una:ii 
mously  approve<l. 

The  procw.lin:-  tlnii  t.i  iiiin  it.,1. 


THE  DISTILLEBS'  COMPANY,   LIMITED. 
Strong  Poiition  oi  Company. 
Tbe  forty-fourth  annual    general   meeting   of  the  Distillers 
Company,    Limited,    ua.-.    held    at    their    registered   office.    12 
Torphichen  f>treei,  Edinburgh,  on  July  16,  when  Mr.  W.  I). 
Graham   Menzies,  Chairman   of  the  CVmpaoy.  presided. 

In  moving  the  adoption  of  the  report,  the  Chairman  said  : 
Once  more  I  am  pleased  to  come  before  you  with  what  is, 
on  the  whole,  a  very  satisfactory  report.  There  are  dis- 
quietening  features  in  connecticm  with  same,  which  will  be 
referred  to  later,  but  for  the  moment  you  will  no  doubt  agree 
with  mc  that  the  profits  disclosed  are  eminently  satisfactory. 
I  would  like  to  run  over  the  various  items  in  the  balance 
8heet,  in  which  there  appears  considerable  alterations  on  the 
previous  year's  figures.  Starting  with  the  assets,  the  capital 
accounts,  iepreseiited  by  land  and  buildings  and  plant  and 
utensils,  show  an  increase  of  £120,000  over  the  previous 
year.  This  is  largely  due  lo  an  increase  in  our  bonded  ware- 
house accommodation  brought  about  by  the  operation  of  the 
Immature  Spirits  A<t.  1915.  which  is  only  now  beginning 
to  have  its  effect  on  the  bonding  capacity  at  onr  various 
distilleries.  As  an  instance  of  the  higher  costs  now  ruling, 
1  might  mention  that  one  of  our  warehouses  in  Glasgow, 
which  was  burhed  down  in  the  early  years  of  the  War. 
costing  originally  £18.000,  has  only,  now  been  replaced  of 
I'xactlv  the  same  (linieiisions  at  a  figure  of  about  £60.000. 
In  addition  to  the  increases  in  our  bonding  accommodation, 
we  have'  also  carried  out  alterations  at  several  of  our  dis- 
tilleries, with  the  view  <if  making  them  more  efficient  and 
of  reducing  hand  labour.  Investments,  which  show  an 
increased  amoimt  of  £233.000  over  the  previous  year,  embrace 
the  businesses  of  Preston's  Liverpool  Distillery  Company, 
Limited,  and  of  John  Haig  and  Company,  Limited.  Markincli. 
which  I  referred  to  as  having  been  purchased  in  my  la.«t 
annual  review,  and  also  one  or  two  other  smaller  investments 
which  have  beon  acquired  since.  Sundry  debtors  are  down 
by  £162.000.  while  stocks  of  spirits,  grain,  &c.,  are  up  by 
no  less  than  £847,000.  The  latter  is  due  to  more  of  our 
distilleries  being  now  at  work,  entailing  the  carrying  of 
air.'iiieiited  stocks  of  raw  materials  at  considrrahlv  enhanced 
c.isls.      There    has    a!.=n    bwn    the    need    fui     ie|rienisliiii-    'lur 


iW^^/^"     III 

give  quite  a  distinct  pleasure  in 
writing.  It  cannot  be  adequately 
described,  it  must  be  experienced. 
It  cannot  be  experienced  with  any 
other  pen.  Get  a  "  Swan  "  that  suits 
your  hand  and  enjoy  all  your  writing. 

Pric«:-J2,6,      IS,-,     21-,     25/-,     30-.     opw«r<b, 
SOLD  BY  STATIONCRS  AND  JLWELLLRS. 

.      .     lUustraliJ  ci.'iii'.'JKC  poil  jrit  on  re^u/sl.     . 

MABIli.  TODD  &  Co.,  Ltd.,  Sw»b  H»o««,  133-135  Oxford  St., 
o  don.  W.  1 

l^nd«i  Br.rchf.  TO^MIUh  IKJ1«<.  WC  I  :  07  CKMpdde. 
E.C.2.  "JSa  R<-g«ii  Si.  W.  I.  ""J  •'  ^  t«.iuiwt^SL.  M«Dcbc»er. 
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depleted  stocks  of  old  whiskies  used  in  our  export  bueiness 
with  new  whiskies  at  over  three  times  the  onginal  values. 
This  fully  explains  the  drop  in  the  amounts  represented 
by  cash  in  bank  and  in  the  form  of  bills.  "Loans  to  subsi- 
diary companies  "  appear  in  the  accounts  for  the  first  time, 
and  arise  through  the  system  of  financing  several  of  these  sub- 
sidiary companies  during  the  year — in  particular,  the  oid- 
estabUshed  and  well-known  business  of  Andrew  Usher  and 
Company,  which  was  taken  over  last  November. 

Coming  now  to  the  liabilities  side  of  the  balance  sheet, 
the  share  capital  has  been  increased  by  the  issue  of  new  shares 
to  the  shareholders  of  Prestons  Company  and  John  Haig 
and  Company.  The  reserve,  fire  insurance,  and  superannua- 
tion and  pro\ident  funds  have  all  been  increased  by  the 
sums  given  in  the  report.  In  regard  to  the  latter  fund,  it 
is  the  desire  of  your  directors  to  make  this  fund  self-sup- 
porting, and,  according  to  actuarial  advice  which  they  have 
taken,  they  believe  that  the  fund  should  now  meet  that  con- 
dition until  heavier  drains  are  made  upon  it.  The  fund  is 
invested  in  the  business  of  'the  Company,  who  allow  5% 
interest  thereon.  Loans  from  subsidiary  companies  have  in- 
creased by  over  £320,000.  sundry  creditors  by  £94.000,  and 
the  rather  unusual  item  of  £170.000  appears  as  a  sum  due 
to  the  Bank.  The  provision  for  carriage  on  customer.*' 
spirits  lying  in  bond  has  had  to  be  increased  by  £39.000, 
due  in  large  measure  to  tlie  higher  railway  rates. 

Turning  to  the  profit  and  loss  account  for  a  minute,  you 
will  see  that  these  larger  commitments  have  synchronised 
with  an  increased  profit  for  the  year  of  over  £166.000,  so 
it  cannot  be  said  that  our  recent  investments  have  turned 
out  badly.  All  the  same,  the  state  of  the  balance  sheet 
indicates  very  clearly  the  need  for  fresh  capital.  The  report 
draws  attention  to  this  fact,  and  also  gives  the  reason  for 
retaining  such  a  large  proportion  of  the  profits  in  the  busi- 
ness in  place  of  paying  a  higher  dividend.  This  will  be 
referred  to  in   greater  detail  at  the   subsequent  meeting. 

The  Future. 

As  regards  the  prospects  for  the  future,  it  is  difficult  for 
Me  to  prophesy.  With  the  exception  of  Caledonian  Dis- 
tillerj-,  whicli  should  be  ready  to  resume  work  in  about 
a  month's  time,  all  our  distilleries  are  now  in  operation, 
and  the  demand  for  the  Company's  products  keeps  fairly 
steady.  Your  directors,  however,  do  not  disguise  from  them- 
selves the  fact  that  the  present  demand  is  largely  due  to 
the  need  for  replenishing  customers'  stocks  which  have  been 
depleted  during  the  War,  and  that  as  soon  as  these  stocks 
again  reach  their  normal  level  there  will  be  need  for  the 
greatest  caution  on  the  part  of  distillers  in  order  to  prevent 
a  serious  over-prodnction.  The  closing-down  of  certain 
markets,  such  as  Ameiica.  the  competition  ffbni  American, 
Canadian,  and  other  spirits  in  this  countrj*  and  in  other 
parts  of  the  world,  as  well  as  sundrj'  other  causes,  renders 
the  outlook  for  oiir  trade  rather  obscure.  One  of  the  most 
anxious  features  of  the  situation,  however,  is  the  enormous 
rate  of  duty  which  the  Chancellor  of  the  Exchequer  has  seen 
fit   to  impose  upon  a  home  industry. 

I  have  ouly  further  to  express,  on  behalf  of  myself  and 
my  colleagues  on  the  board,  our  appreciation  of  the  services 
rendered  by  the  whole  staff,  and  which  have  done  so  much 
to  bring  about  such  a  successful  result  of  the  year's  work- 
ing. 

I  now  have  pleasure  in  moving  the  adoption  of  the 
report,  -which  recommends  a  dividend  of  5%  per  annum, 
less  tax.  on  the  Preference  shares,  and  a  dividend  of  10% 
per  annum,  free  of  tax.  on  the  Ordinary  shares,  the  final 
dividends  in  each  case  being  payable  on  August  2  next, 
while  there  is  carried  into  the  current  vear  a  balance  of 
£100.526  7s.  2</. 

The  Managing  Director's  Statement. 

Mr.  W.  H.  Ross;  the  managing  director,  seconded. 
After  referring  to  the  excessive  taxation  of  spirits,  and  to 
the  efforts  of  prohibition  advocates  to  harass  the  liquor 
industri".  he  said   in  conclusion  : — 

This  Company  individually  is  in  a  particularly  strong 
position  to  withstand  any  attacks  made  upon  it.  Your  direc- 
tors have  beeu  careful  in  the  past  to  spread  their  risks,  so 
that  if  one  branch  of  the  business  failed  us  we  would  have 
another  to  fall  back  upon.  That  policy  has  lieen  particularly 
successful  in  the  case  of  our  yeast  business.  A  year  ago  I 
explained  what  we  had  done  in  this  direction  during  the 
War.  and  without  the  distillers'  help  in  those  dark  days  it 
might  have  gone  hard  for  our  country. 

Possibilities  of  Industrial  Alcohol. 
But  yeast  is  only  one  of  the  many  side-lines  of  our  busi- 
ness. The  trade  in  industrial  spirits  is  a  growing  and  im- 
portant one.  Of  recent  growth  is  the  demand  for  a  new 
motor  fuel  to  replace,  or  rather  to  supplement,  the  diminishing 
supplies  of  petrol,  which  authorities  tell  us  are  at  present 
giving  considerable  concern  to  that  vast  and  comparatively 
new  industry,  the  motor  industry.  It  is  many  years  since 
your  directors  first  directed  their  attention  to  producing  a 
cheap  form  of  alcohol  suitable  for  use  in  internal-combustion 
engines,  but  up  tUl  recently  the  low  price  and  apparently 
inexhaustible   supplies   of   petrol    rendered    our    chance    of 


success  out  of  the  question.  Lately,  however,  the  oil  groups 
themselves  admit  the  possibility  of  a  shortage  in  petrol  at 
no  distant  period,  and  the  ruling  price  for  that  product 
gives  support  to  their  admission.  Host  authorities  agree 
that  although  there  are  several  substitutes  which  may  be 
utilised,  either  separately  or  mixed  with  petrol — such  as 
benzole — these  by  themselves  would  mitigate  but  would  not 
satisfy  the  shortage  which  is  likely  to  arise.  The  only 
known  product  which  could  be  produced  in  almost  illimitable 
quantity  is  alcohol.  A  report  was  published  last  year  by  a 
Committee  appointed  to  consider  the  possible  alternative 
fuels.  The  patent  stUl  distillers  thereafter  approached  the 
Chancellor  of  the  Exchequer  with  the  view  of  getting  some 
relief  from  the  onerous  restrictions  by  which  the  trade  in 
meth3"lated  spirits  has  hitherto  been  conducted.  It  is  grati- 
fying to  be  able  to  state  that  our  request  was  favourably 
and  sympathetically  considered,  and  in  the  present  Finance 
BiU,  as  also  in  the  Revenue  Bill  which  will 
follow,  we  have  the  promise  of  substantial  concessions  which 
will  go  a  long  way  to  assist  us  in  the  development  of  this 
new  trade.  Just  as  I  warned  you  not  to  be  too  pessimistic 
in  regard  to  the  trade  in  potable  whisky,  I  also  warn  you 
not  to  be  too  optimistic  in  regard  to  this  new  trade  in  power 
methylated  spirits.  There  is  still  a  great  deal  of  spade- 
work  to  be  done.  I  think  you  may  take  it  that  the  problem 
as  to  whether  alcohol — either  pure  or  mixed  with  other  sub- 
stances— can  be  used  as  a  motor  fuel  has  been  satisfactorily 
solved,  and  that  the  main  difficulty  now  remaining — which, 
however,  is  an  important  one — is  the  selecting  of  a  raw 
material  cheap  enough  and  yet  which  will  be  available  in 
suflicient  quantity  to  meet  the  requirements  of  an  industry 
which  may  grow  to  colossal  proportions.  One  of  our  col- 
leagues is  now  abroad  in  connection  with  this  question,  and 
we  are  also  in  constant  touch  with  all  the  interests  which 
are  affected — our  strong  view  being  that  only  by  the  co- 
operation of  ever}'  interest  concerned  can  we  hope  to  bring 
matters  to  a  successful  issue. 
The  report  was  adopted. 


An  extraordinary  general  meeting  was  held  immediately 
after  the  annual  general  meeting,  when  Mr.  W.  D.  Graham 
Menzies,   Chairman  of  the  Company,  presided. 

In  proposing  the  resolutions  increasing  the  capital  of 
the  Company  from  £2,500,000  to  £4,000.000,  the  Managing 
Director,  Mr.  W.  H.  Ross,  said  :  From  the  statements  which 
have  been  made  at  the  earlier  meeting  I  don't  think  I  need 
waste  many  words  in  explaining  why  these  resolutions  are 
necessary,  and  why  we  ask  your  permission  to  increase  the 
capital  of  the  Company.  In  spite  of  the  conservative  manner 
in  which  the  finances  of  tJie  Company  have  at  all  times  been 
handled,  we  find  our  ready  cash  requires  replenishing.  Not 
only  have  values  of  raw  materials  and  stocks  of  all  kinds 
increased  enormously,  but  it  must  be  borne  in  mind  that 
the  directors  have  acquired  during  the  past  few  yeare  several 
valuable  businesses,  the  prices  of  which  were  paid  for  in 
cash.  This  has  caused  a  drain  on  our  finances  in  two  direc- 
tions. Not  only  had  the  original  price  to  be  fourfd.  but 
extra  capital  is  now  required  to  carry  on  these  businesses,  ail 
of  which  falls  upon  the  parent  CompanV,  It  is  satisfactory 
to  know  that  these  recent  purchases  have  all  shown,  and  I 
hope  will  continue  to  show,  an  excellent  return  upon 
the   investment. 

New  Ordinary  Share  Issue:   Offered  at  par  to  present  shareholders. 

You  will  now  want  to  know  on  what  lines  the  directors 
propose  to  make  the  first  issue  of  shares,  assuming  that  the 
resolutions  now  submitted  are  approved  of  and  confirmed  by 
you.  Your  directors  very  carefully  considered  whether  these 
shares  should  be  offered  to  the  present  shareholders  at  par 
or  at  a  premium,  and.  failing  acceptance  by  them,  that  they 
might  then  be  offered  to  the  public.  We  also  considered 
whether  the  issue  should  be  in  the  form  of  Preference  shares 
or  in  the  form  of  Ordinary-  shares.  The  objection  to  an 
issue  of  Preference  shares  is  that  itT  would  be  necessarv'  to 
pay  a  much  higher  rate  of  interest  than  5^  for  any  new 
issue,  and  we  could  hardly  do  this  and  leave  the  present 
issue  of  Preference  shares  at  the  old  rate  of  5°^!.  We  are 
very  averse  to  raising  the  present  rate  of  Preference  interest, 
as  it  might  involve  an  undue  burden  on  the  profits  of  the 
Company  in  years  to  come,  when  these  might  be  less  able  to 
bear  it.  On  the  whole,  therefore,  I  think  you  will  agree 
that  your  directors  have  come  to  a  wise  conclusion  to  make 
the  present  issue  wholly  in  Ordinarv-  shares  and  to  (^ffer  these 
to  the  present  shareholders  at  par.  It  is  proposed  to  offer 
two  new  Ordinary  shares  at  par  to  the  holders  of  everv-  five 
Ordinary  shares  on  the  register  at  September  50  next.  Also 
to  offer  one  new  Ordinary  share  at  par  to  the  holders  of  every 
five  Preference  shares  on  the  register  at  same  date.  These 
rights  will  be  transferable,  and  it  is  not  proposed  to  recognise 
fractions  of  shares,  but  doubtless  if  any  shareholder  feels 
that  he  will  be  making  a  sacrifice  by  dropping  a  fraction, 
he  will  have  ample  time  to  even  up  his  holding  either  by 
buying  or  selling  before  the  resistor  is  closed.  I  hope  the 
conces'sion  made"  to  the  Preference  shareholder  will  be 
approved  bv  his  brother  shareholder  who  is  more  fortunate 
at  present  "in  holding  Ordinarv-  shares.  The  concession  is. 
perhaps,  not  so  much  as  we  would  have  liked  to  make,  but 
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it  is  all  tliat  wo  felt  jiistificil  in  asking  the  Ordinary  ahare- 
liler.s  t()  forgo,  and  is  a  mnrh  wiser  arrangement,  in  our 
union,  than  to  increase  permanently  the  r.ite  of  interest 
.Ml  the  Preference  shares.  The  proposed  first  issue  should 
bring  in  over  £880.000,  which  ought  to  be  sufficient  for  our 
imniodi.ate  iieeils.  This  will  leave  a  balance  of  capital  un- 
issHp*],  which  we  propose  should  be  left  in  the  directors' 
l),^nds  to  issue  as  and  when  required,  either  for  the  exten- 
.sion  or  development  of  the  business. 

If  you  approve  of  the  present  resolutions  they  will  be 
submitted  for  confirmation  at  another. extraordinary  meeting 
to  be  called  for  Friday.  August  6,  at  the  conclusion  of  which 
meeting  the  special  resolution  for  the  issue  of  these  shares 
ivill  be  submitted.  Tn  order  tliat  ithareholders  may  have 
ample  notice  of  what  they  may  require  to  provide  in  the 
way  of  cash.  T  might  here  mention  that  the  first  call  of  £5 
j,er  share  will  probably  be  duo  on  Xovember  15,  and  a  final 
call  of  £5  per  share  on  December  15.  Thus  it  is  hoped 
that  the  new  shares  will  all  be  registpre<l  and  fully  paid 
before  the  registers  require  to  be  closed  for  making  up  the 
usual  interim  dividend  payable  on  February  1.  in  which  it  is 
proposed  that  the  new  shares  shall  participate. 

The  motion,  having  been  duly  seconded,  was  carried 
unanimously. 

We  are  infomied  by  lhc>  Credito  Italiano  that  a 
new  law  has  been  passfd  in  Italy  which  makes  it 
compulsory  to  oohvcrt  all  shares  in  Italian  hanks  from 
hearer  form  to  registered  fonn,  and  that  such  shares 
must  be  deposited  in  Italy  not  later  than  July  31. 

South  Africa  announces  that  the  generosity  of  Sir 
Owen  Philipps  in  can-ying  pedigi'ee  stock  to  South 
Africa  free  is  'about  to  bear  fruit.  In  Holland  war 
and  disease  have  decimated  the  stock  from  which 
South  .\frica  drew,  and  she  is  now  going  to  stock 
herself  from  the  proseny,  a  shipment  of  which  is 
•Miing  to  Europe. 


Tear  ends          Tom     Sort- 
Deo. 31    Stpi.  Milled     Ing 

%          1!                      «  u 

110  677,500  1411,168,464  34/6  694,45120/6  474,003  14/0 

111  617.100  131  1,089,960  36/4  723.643  23/5  366,317  11/11 
111     644,2C0  14,13 1,038,585  38/2  723,259  26/7  315,436  11/7 


\917   - 

1918  .. 

1919  .. 
1920. 


6j). 
3i 

3ft 


Miir.qr.     —    143,700    —        256,084  35/9    216,810  20/1     40,274*  5/8 

April  ...    —      38.500    —  7S,146  38/6     60,505  34/7       7,e41t  3/U        2^:; 

May    ...   —      47.200    —         82,887  36/1      72,875  30/10   10,012t  4/3        2^^ 

•  Bicludliig  );oM  premium.  £58,795. 

t  ExcludlnKuold  premium,  £8,732. 

I     Excluding  Kold  premium,  £10,960. 

Dlvldenda— 1917,  June,  22J  ;  Dec,  25  per  cent. 

1918,  June,  20   ;  Dec.,  12ii  per  cent. 

1919,  June,  12^  ;  Dec,  15  per  cent. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares  of  10s.  each;  issued,  1,880,212.  £573,500 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month. 

Zmtr  to  Tono      Sort-  ^Kevenae^^Bxpeniea^  /-Profit.^     Price 

Deo. 31  Stpi.  Milled    lug    Amt.  Pertou  Amt.Pertou  Amt.Perton  end  of 
%         £  e  £  Period 

1917  ...  660  2,100,000    8J     2,700,095  25/9   2,026,129  19/4     673,966    6/5    2,', 
1918...  660  1,861.000  9t    2.528,760  27/1    2,118,055  22/8    410,706    4/5    2i 
1919...  660  1,846,000  11-16  2,702,708  27/10  2,241,943  23/2     460,766    4/8    3,i|3 

1920. 
Mar.  qr.  -      543.000   —        8«9,071  31/1      617.436  22/8    231,636    8/5    3» 
April...    —      182,000   —       260,677*28/8      212,981  23/5      47,696     6/J    2|S 
May  ...    —     189,000   —       280,032t29/7      216,775  22/11    63,267     6/8     2S 
*  OoW  calcnlate<l  at  102  6  per  flnooz. 
t  Gold  ciilc-ulatud  at  105«.  per  Une  o/.. 
Accumulated  sllroea  protlta  Included. 
Dividends— 1917,  June,  20  ;  Deo.,  20  per  cent. 

1918,  June,  15;   Dec,  5  per  cent. 

1919.  June,  5  ;  Dec,  35  per  cent. 


City  Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

fair  to  Tom  Sort-  — Revenoe*-»— Bxpemw-^     ^Prodt*^    Price 

Dec.31  Stpi.     Milled  Ins  Amt.Perton  Amt.Perton  Amt.  Perton  eodcf 

%        e  e  e  Peri.* 

1917  ...  154  744,100  14t    1.469,953    39/6  793,137  21/5  665,569  17/11  ii 

1918  ...  164  670,100     9;  1.2ft,970   38/0    821,768  24/6  453,202  13.'6    2i 

1919  ...'.54  617.800  9-041,180,942   38/4    856,198  27/10  324,744  10/6    3,% 
1920. 

March  qr.  —    166,000    —     358.5S1      43/5  241,172      30/5  117,409    13/0    2H 

April  ...    —     60,0CO    —     118,8';«*     39/7    83.170     27/8    35,706     11/11  2\i 

May    ...     —     78,400    —     H4,402t  35/101118,882      30/4    26,520      6/6    2J 

*  fluid  calcalate<l  at  102/6  per  flno  oz. 

t  Gold  calculated  at  105».  per  fine  02. 

Dividends— 1917,  June,  22^  :  Deo.,  22^  per  cent. 

1918.  June,  20;  Dec,  7J  per  cent. 

1919.  June,  10;  Dec,  13J  per  cent. 

Gednid  Proprietary.  —  The  capital  authorised    is 
£1,500,000;  issued,  £1,171,229,  in  £1  shares. 

Ifear  ends       Tons    Sort-  ^Kevenae-^  ^Bxpenaea^      ^Proflt^      Price 

Dec.  31  Stpa.  Milled    Ing    Amt.  Per  too  Amu  Per  ton^Amt.  Per  ton  end  o( 

%       e  e  e  Period 

1917  ...  77av.  425,550  7.6  631,364    29/8    413,526  19/8    212,838    10/0    38/0 

1918  ...100    513,20010.1747,903    29  2    513,664  20/0    234,242      9/2      1^3 

9/10     3,1, 


1919    ...  10( 

1920. 
Mar.  qr.  — 
April...    — 
May ...    — 


516.000   2.7  776,468    30/0    522.867  20/2    253.601 


Brakpan.— Capital  issued,  834,600  £1  shares;  160 
stamps.     Ten  tube  mills  now  working. 


132,000  —  261,225  38/1  151.514  25/0  99,679  16/1  2Jj 
42,000  —  71,003*  33'10  50,011  25/10  ;20,992  10/0  2r!i 
43,600    —      74,259t  34/1    51,171  23,6       23,C88     10/7    2 

•  Gold  calculated  at  112/6  per  fine  o». 
t  Gold  calculated  at  105».  per  Bue  oj. 

ProfltB  Include  sundry  revenue. 
The  sorting  In  this  mine  Is  both  on  surface  and  underground;  very 
light  on  surface. 

Dividends — 1917,  June,  5  :  Deo.,  5  per  cent. 

1918,  June  5;  Dec,  6i  per  cent. 

1919,  Dec,  J.6  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.     Plant  of  capacity   720,000  tons  per  annum. 

fear  to           Tons  Sort-  ^Revenue-s  ^Bxpenses^^!     /-Proflt-s  Price 

060.31  Stpa.  Milled  Ing     Amt.  Pr.  ton  Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 

%          £                         £  £  Period 

1917  ...  96  517,600  154    1.193,650  46/2  5C2.535    19/5  691,115    26/9  8| 

1918  ...  100  605,500  15J    1,253,614  41/5  5S6.103    19/8  657.611    21/9  7i 

1919  ...  104  649,500  14-52  1,423,827  43/10  728,472    22/6  695,355    21/4      91 
1S2J. 

Mar.  qr.  —   162.000    —     363,510   48/7    198,064     26/4     170.446    22/3      7 
April...—     50,000    —    111,118*44/5     67,497    26/11      43,621    17/6       6* 
May  ,..  —     60,200    —    116,630t  46/5      67,6C0    26/11     49,030    19/6       6rt 

*  Gold  calculated  at  102/6  per  line  oz. 
t  GdI.I  caUnilate.l  at  105.<.  per  fine  oz. 

Dividends — 1917  June.  40;    Deo.,  45  per  oent. 

1918,  June,  42^  j  Dec,  40  per  cent, 

1919,  June,  45;  Dec,  47^  per  cent. 
Modder  Deep. — Capital  £500,000,   in  £1  shares. 

Milling  started   December  14,   1914.     Plant  capacity 
44,000  tons  a  month. 

Kearends  Tons  Sort-  ^Kovenue^  ^Rxpenses~»  ^Profit^  Price 
Oeo.31  Stps.  MllUd  lu,j  Amt.  Pr.  ton  Amt.  Pr.  ton  Amt.l'r.ton  end  of 
%         £  e  £  Period 

494.400  44  964.393  39/0  403,217  16/4  561,176  22/8  7* 
606,100  6i  1.031,476  40/9  441,614  17/6  689,861  23/4  7S 
507,200    9.93  1,107,372    43/6    466,551  18/5     640,721  25,'6      2ri 


1917  ...  7C 

1918  ...  70 

1919  ...    70 
1920. 

Mar.  qr.  — 
April...  — 
May...    — 


127,500     —       368,801    57/1     139,089  21/10  219.712  36/3  23 

41,100     —       1U3,S22*  60/5      46,488  20/2     57,134  30/3  2ri 

40,800     —       104,471    51/5      <S,937  2S0    57,634  .Z8,'5  ZH 

•  Gold  calculated  at  102/6  per  fine  o/.. 

Modderfontein— Capital,      £1,400,000,     in     10s. 

shares.     Fifteen  tube  mills  in  use. 

Yearto  Tons  Sort-  ^Kevenue-v  ^Kxpenses^  ^Proflt-^       Price 

June30  Stps.  Milled  lug,    Amt.  Pr.  ton  Amt.Pr.  ton  Amt.Pr  tonendof 
%  e  £  B  Period 

191617  180  656,700  14  1.423,600  43/4  638,483  19/5  785.017  23/11  201 
191718  195av,634,100  8  1.553.177  45/7  725.913  21/3  8S!.263  24/4  2/4 
1918-19     236  920,500  10.41  2,018,901  43/10    929,102  20/2   1,C89,799  23/8  26} 

1919-20 
Sept.  qr. '  236  218,500  11.10     486,728  44/7      236,318  21/7      261,410  23/0  28 
Doc.  qr.    238  230,600     8.35   517,063  44/10   240,574  20/10    276.489  21/0  36i* 
Mar.  qr.    —    263.400    —       678,700  61/9     292,842  22/3      385,868  29/6    4 
April...    —      86,400    —       2ll,024t49/l      99.434  23/1      111,690  26/0    3J 
May    ...    —      83,000    —       212,333: 49/4    101.448  23/7      110,385  25/9    iH 

*  £4  shares  now  split  into  lOJ.  shares, 
t  Gold  cnloiilatod  at  11.2/6  per  line  oi. 
:   Hold  cilcuiatcd  at  106,<.  per  line  oi. 

Heturris  Include  profit  from  a.-oumulatcd  «llm-^. 


I'HKl.lMIM  M(V     .VNNdlNtKMK.NT. 
130    BUOMI'TON    ItO.Vl),    and    Nos.   2,  4,   6. 
MONTl'KI.IKll    STREET,    S.W. 
Exo^lK'ut  position  for  «  Bank  or  Commercial 

•    House   and    Slinp.s. 


M 


ESSRS.GEORGE  TROLLOPE 


lot.   Ik 


I'Hcl'l' 


II  tl 
liTY  l.y  *iic- 
Tea  of  about 
Ot'tolicr  IJth, 
; f.  (unless  an 


3.182  super  foct, 

1920,  at  WINCIIKSli  i;  i 

noeeptnblo   offer   1h)  previ 

iirs    and    Conditions    of    Sale,    with 

J.    H.    S.    Butt,    Esq.,     SoUoitor,    4     Trafalgar 

Square,    W.C.,    and    of    tho    Auctioneers,    West 

HnlKin  Strw-t,   llelirrnvc  Square,   S JV.  1,  or  nny 

of  their  other  ollkes. 


Plan 


THE      ATCHISON,      TOPEKA 
A.ND  SANT.V  FE  R.MLWAT  COMPANY. 


iNV 


York,  June  29,  1920. 


Tho  Board  of  Pirectors  has  declared  a  Divi- 
dent  (iM'ine  l)i\idend  No.  ^)  on  tho  Common 
Stock  of  this  Company  of  Ono  Dollar  and  Fifty 
Cents  ($1.60)  per  Share,  pnynblv  September  1. 
1920,  to  hoUlMi  of  said  Common  Stock  refrister<yi 
on  the  books  of  the  Company  at  the  close  ot 
business  on  Jyly  30,   1920. 

Dividend  cheques  will  be  mailed  to  holders  of 
CommoB  Stock  who  &la  suitable  orders  theref<'r 
at  this  ofBce. 

C.   K.  COOrER,  Assistant  Trcisurer. 

5  N.issau  Strwt,  New  York  City. ' 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Kauiblished  1116) 
12  COLEMAN  STRBBT,  B.C.  3. 


Staius  atquii 


mi  sVin4int 


maJt  as  !0  thr  fcntt. 
1/  rrjjVfj  and  otk<ri. 

PERRY'S  GAZETTE  h  LIST  OF  CREDITORS 

are  published  SVeekly,  and  are  raluable  lo 

everyone  in  busincu, 

TERMS     from  »1     Is-     upwards,    according  lo 

requirements.       rROSPBCTVS      and        further 

pariiculsrs  on  arplication 

Debts  recovered  and  paid  over  promptly. 
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BANK  OF  MONTREAL 


Established 


1817. 


Capital  Paid  ap.  120,000,000. 

Reserve    Fand,    120,000,000. 

I'ndivKl.d    rroflts.     ?2, 090, 440. 

BOARD     OF     DIRECTORS. 

Sir    Vinoeut    Meredith,    Bart.,    President. 

Sir   Charles  Gordon,  Q.B.E.,   Vice-^-resident. 

R.  B.  Angus,  Esq.,  Lord  Shsushnesey,  K.C.V.C, 

C.  R.  Hosmer,    Esq.,  H.   R.    Dninininnd,   Esq.,  D, 

Forbes    Angus,    Esq.,    William    McMaster,    Esq., 

Lt.-Col.   Herbert  Molson,  M.C.,   Harold  Kennedy, 

Esq.,    H.    W.  BeMUolerli,    Esq.,  George  B.   Fraser, 

Esq.,  Colonel    Henry   Cnekshutt,  J.  H.    Ashdown, 

Esq..   E.    W.    BeattV,    E«q. 

Head   Office  ;    Montreal. 

General  Manager  :  Sir  Frederick  Williams-Taylor. 

London  Offioe9  : 

47  Threadneedle  Street,  London,  B.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Paris  Agency  :  Bank  of  Montreal  (Prance) 

.17  Place  Vendome,  Paris. 

London  Oommltcee  :  Sir  Thom;is  Stuuuer,  BartA 

Lieiit.-Col.  F.  R.  S.  Balfour. 

Manager  :    Ueolge  Oyrl]  CasselB. 

Financial   Asenta  of  tlie  Government 

of  the  Dominion  of  Canada. 

Branches  and  Agencies  throughout  Canada  , and 

Newfoundland;   also  at  New  Tcrk,  C'licago,  San 

Francisco  and  .Spokane  in  the  United  States,  and 

«t    Mexico    City. 

The  Blink  undertakes  raonetarv  business  witli 
all  parts  of  the  World,  and  with  its  numerous 
Branches  offers  eicentioniil  facilities  for  the 
transaction  of  a  gen.-ral  Banking  business  in 
Canada,  Newfoundland,  the  United  States. 
Mexico    and    France. 


THE  ROYAL  BANK  OF  CANADA 

Ks'iABLiaaco    1869 

Capital  Paid  up $17,000,000 

Reserve  Funds    «1 8.000,000 

Total  Assets         t550,000,000 

Head  Office— MONTREAL. 

Sir   HERBERT   S.    HOLT,  E.  L.  PEASE, 

Presiiitnt.        I  icr  I'refitleiit  &  ilumiijiiig   Director. 

V.     E.    NEIl.L,    General   Manager. 

670  Branches  in   Canada   and   Newfoundland; 

ill    Cubo,   I'orto    Kico,    Dominican   Republic, 

Haiti,   Guadeloupe,    Martinique.    Costa   Rica, 

Venezuela,    and    Colombia. 

In    Briti.sh    West   Indies    at: 

Antigua,       Barbados.       Grenada,       St.       Kitts. 

Biilinmiis,   Dominica.    Jamaica,  Trinidad,   British 

Gijiiino,    British    Honduras. 

ARGENT1^E  Buenos  Aire,, 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY ...     Montevideo.lSao  Paula 

BARGE' ONA,  SPAIN     ...      Plaz<>  de  Cataluna  6. 
NEW  YORK  ,»GHNCY     ...     68  William  Street 
LONDON  OFFICE  Princes  Street,  E.G.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OP  OAN.ADA  (PRANCE). 

Paris— 28  Rue  du  Quatre  Septembre. 

Kansallis-Osake-Pankki. 

NATIONAL  JOINT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsingfors)  Finland. 

Branches  :   120  all  over  Finland. 

Paid-up  Capital     . .     Fmk.  90,000,000 
Reserve  Funds       . .        „      55,000,000 
Every    lind    of   Bankint    and   Eichant.  Business 
Transacted. 

Telegraphic  Adclrtss;  "  K,insallispankki  " 
loadon  Agents  :  London  Joint  City  &  Midland  Bank. 

ErnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     AIRES- 
Established  1830, 


Oldest    Business    Establishment   in 
the  River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  $14,192,4.98.91,   Argrentine  Cold, 

equal  to  £2|S16,972  Sterling;. 


General    Financial.    Banking 
AND     Commercial     Business. 


THE      CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


...    TORONTO. 


Paid-up  Capital  ...     J16,000,UOO  (£3,082,192) 

Eeserre  Fund     ...     J16,000,000  (£3,082,192) 

Prnidenl:    Sir   Edmund    Walker,   O.V.O.,  LL.D., 

Oeneral  Manager:    Sir  JOHN  AIRD.,  [D.O.L. 

Assistant  General  Manager :    H.  V.  F,  JONES. 

Over   520  Branches  throughout  CANADA,  and 
tn    NEWFOUNDLAND,    THE    UNITED  STATES 

and  MEXICO.  

LONDON  office  :  2  LOMBARD  STREET,   E.G. 

A    general     Banking     Business     conducted     with 
ALL  POINTS  IN  NuRTH  AMERICA. 

0.  OAMBIB,  Manager. 


The   Merchants   Bank 
of  Canada. 

Established  1864.    Head  Office;  Montreal. 

Paid  up  Capital $8,400,000 

Reserve  Fund  cV  Undivided  Profits  #8,(560,774 
Total  Deposits  (April  30,  1920)  »163,000,000 
Total  Assets  (April  30,  1920)       1197,000,000 

391  BRANCHES  IN  CANADA. 

Foreign  Department  at  Jlontreal  gives  Manu- 
I  faoturers  and  Merchants  opening  up  in  Canada 
'  all  information  regarding  Water  Power,  Sites, 
I  Tariffs,  etc. 

Interest  paid   on    Savings  Bank    Deposits. 

LONDON  OFFICE  :  53  CORNHILL. 
I  J.  B.  DONELLY,  D.S.O.,    Mannner. 

THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 

Paid-up  Capital     £250,000    O    O 

('J5,llOU  Shares  ot  £10  each) 

Reserve  Fund        £700,000    O    O 

Reserved  Profits        ...  £38  508     O    O 

Reserve  Liability  of   ShareholderSi 
£250,000. 

Drafts  Issued,  Remittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Eichange  Business  connected  with  Westem 
Australia  conducted  throuch  the  London  Agenta, 
The  Bank  of  Adelaide,  tl  Leadenhall  Street,  C,C. 


THE    FOURTH    STREET    NATIOHAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID         ...  $i,000.000.00 

sMRSFn?'-.'i^."t>'*^"'^Tv  $3,000,000.00 

SURPLUS  AND  PROFIT         ...$7,500,000  00 

BiUe  of   Eichanife 

Telegraphic   Tr;,nsfers 

Letters  of  Credit 

Trayellers'   Checks 

available    throughout    the    World. 

loUectlons  made  everywhere.     Acts  as  Agent  for 

Foreign  Banks    to  draw    on   the   United    States. 

Correspondence    Solicited. 

London    .\gknts — 

SAMUEL  MONTAGU   &  CO. 

LONDON    JOINT    CITY    &     MIDLAND    BANE. 

LIMITED. 

T.LOYnS    BANK    LIMITED. 

Cable     Address—"  FOURBANK  '■ 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
LoNnON   (linCK:   3  Threadneedle    Street.   E.C.   2. 

Paid-up  Capital  £4,000,000 

Reserve  Fund  3,275,000 

Reserve  Liability  of  Proprietors  4,000,000 

£11,275.000 
Anregate     Assets,  30tb    Sept.,   1919    £67  036,249 

The  Londnn  OIBce  issues  Drafts  on  demand  on 
its  Hend  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  I'apua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiat-s  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposit*  for  flsed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  .\ustr.nlnsian  Bank- 
inp  Business.  H.  MELDRUM, 

Assistant    Mnnnjjer 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ^ 

Bankers    to     the    Government     in     British     East 

Africa    and    Uganda. 

Head    OrriCK  ; 

25  BISHOPSGATE,  IXJNDON.   E.G.  2. 

Bbanchbs  : 

Calcutta      Cochin  (S.  India)    Zanzibar 

Chittagong  Mombasa   \  r.   .      . 


Madras 


R.n 


E.ist 


Cawnpor. 

Lahore 

.\mrit6ar 

Delhi 

Tuticorir 


Entebbe 
Kampala 
Jinja 


M:ind.TlaT 
B    Aden  and 

Aden  Point 
Colombo 
Kandy 
I    NeweVa  Eliya 
Ts'^a'*""  *"'"  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3,000,DOn 

PAIDT'P     CAPITAL  £1,500,00" 

RESEHTE   FUND      £2,000,W 

London  Bankers.— Bank  of  England;  Natn  t: 
Provincial   Bank  of  England,  Limited; 
Bank  of  Scotland.   Limited. 

The   Bank  conducte  every  description 
ern    Banking    business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June   30    and    December    .^1. 

Current  uctounts  are  opened,  and  provided 
thev  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of   2  per    cent,   per   annum. 


)Afr 
[  Ogan 


Nation 
of    Ens 


NATIONAL  TRUST  COMPANY, 

LTD. 
HEAD  OFFICE:  TORONTO.  CANADA. 

lilUNCHKS   : 

Montreal,  ^Vfanipeg.  Itegina,.  Saskatooo,  CdxDOQtoa. 
Executor  and   Trustee. 


Assets  under  Administration  £18,275,599  15  9 
Actsas  Agents  for  clients  and  corporations 
and  has  exceptional  facilities  for  investing 
British  and  Foreign  Funds  in  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  in  Canada. 

Guaranteed  Trust    Investments. 
CorreepondeQce  Inrited. 

28  Bishopsgate.  A.  L.  NUNNS, 

London,  RC.  2.      London  Representative. 
Bankers:— 
Bank  of  Scotland.    Canadian  Bank  of  Commerce. 


THE  EASTERN  BANK, 


Authorised  Capital  (200,000  Shares 

of  £10  each)         £2,000,000 

Paid-up  Capital  £765,242 

Reserve  Liability  of  Shareholders  £1 ,197.468 

Reserve  Fund         £220,000 

nmn,h,<:      AMARA,     BAGDAD.     BAHREIN. 

BASRA,  BASRA  CITY,  BOMBAY,  CALCUTTA. 

COLOMBO,  HILLAH,  MOSUL. 

BOARD  OF  DIRECTORS. 

The  Bt    Hon.  LoiiD  B,iLFOvn  of  Bikleigh,  K   I 

(Chairman).  . 

Sir  Enw.inD  Sassoos,  Bart., 

Sir    James    Lfigh-Wood,    K  B.E.,    C.B.,    CMC 

JaSIES   H.    BaTTV,    Esq.,   Q.   BROMttl-MABTIX,    K-w 
Emile    FRAXCQfl,     ES(J.,    J.     S.    H.^.SKEll,    E.-D 

The  Bank  issues  Dr.nfts,  Telceraphic  Trar>i'  •- 
.and  Letters  of  Credit,  negotiates  and  oolle.t. 
Hills  of  Eschanec  and  transacts  Banking  mi 
.\gency  business    in  connection   with  the    Eii^f 

Deposits     are     received      for     one      year 
6   per  cent,  per  annum,  and  for  shorter  per'' 
■  ■  *  ')e  asccrt.iin 

counts    intc 
r    annum    on    the    i: 

F.   H.   SUTTON.   Mil 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegrams  ,        39  CORNHILL,  LONDON,  E.C.  3.  TcUphoneit 

"  Udisco,  London."  514  Avenue  (3  lines). 

CAPITAL  AUTHORISED  &  SUBSCRIBED      £2,000,000 

CAPITAL   PAID    UP £1,000,000 

RESERVE  FUND £1,000,000 

Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows: 
At  Call  -        -        -        -        -        -         ■         -5% 

At  7  and  14  days'  or  longer  notice      -        -  5i% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 
effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 
securities  at  rates  which  can  be  ascertained  on  application  at  the  o£Bce. 

15th  JpTil,  1920. 


Printed  by  SPOTTISWOODE,  BALLANTTNE  &   CO     LTD.    at  1  New    Street  Square.   E.C.  4,  and   Published  by    the  Proprietor*  of 
The    StatiBt  "  at  their  Offices.  51    Camion   Street.   E.C.  4,  in  the  cfty  of  London.   England.— 7u!(/   17,   1920. 
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ASSURANCE    COMPANY,    Ltd. 


AH      dun     of     INSURANCE,      inclodiiw      LIFE.      FIRE, 

MARINE,        ACCIDENT,        PROPERTY         INVESTMENT, 

EMPLOYERS'    UABILITY,    &c.,    ■!    Terr    hTonnbl*   ratM. 

PROSPECTUS  ON  APPLICATION. 

ASSETS    EXCEED       £1.500.000. 

MiNislNO  Dibhotok:     J.  IRANCI.-,  O.B.E.,  J.P.,  P.-^.S. 
?Mi  Oltieet:  NATIONAL  HOUSE,  NEWGATE  STREET,    LONOOH,  E.O.  1, 

Jfaritw  Underwriting  Rtxrvx*  :  74  CoRIfWILI.,  LOKDOM.   R  GJ. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cbler Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 


Payabh  in  advanct. 


Inland  (Post  Free) : 

One  Year  (52  weeks) 
Half -Year  (26  weeks) 


tl    10    0 

IS    0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) it     17     4 

Half-Year  (26  weeks) 18     8 

Ogices:    SI  C4\N0N  STREET,   LONDON.  E.C.4. 


IMPORTANT  NOTICE. 


AUGUST  HOLIDAY  ARRANGEMENT. 

THE  STATIST  "  will  be  published  on  Friday  next, 
July  30,  instead  of  on  Saturday. 
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r-OTTBBZNT  BATB-i   /-PBITIOO  RATI-% 
%  FIXXD  %  FlUD 

Bank  of  England  Bate-    7  (April  15, '20)  6    (Nov.  6. 19) 
Deposit  Rates  :— 

Banks  k  Diecnt.  Ho.  (Call)  5     (Apr.  15, '20)  4t  (Nov.  6,  '19) 
DiBConnt  Houses  (Notice)_  6i  (Apr.  15,  '20)  Hi   (Nov.  6,  '19) 

The  Bpeclal  rate  of  4)%  allowed  b;  the  Baok  of  England  on  foreigm  money 
baa  been  aboUibed. 
t  Foreign  and  Colonial  banki  gWe  Bpeolal  Batea  only  npon  deposits  tor  >  jrear 

Discount  Bates  : —      eo  Dayi.      s  hoi.      «  moi.      s  uoi. 

Treasury  Bills     „  - 

Bank  Bills  _  6-i 

Trade  Bills  _  - 


64 

64- n 

7-7i 


64- il, 

7i-4 


61-7 


\r  present  the  attention  of  the  Money  market  is 
l)ciiig  focussed  on  the  national  finances,  which,  of 
toiirse,  will  continue  for  some  time  to  be  the  domi- 
nant influence  in  Lombard  Street.  Demands  for 
reduction  in  expenditure  and  a  corresponding  lighten- 
ing of  the  burden  of  taxation  appear  to  have  no  efiect 
on  the  Government,  who  seem  determined  to  carry  out 
their  declared  policy  of  making  a  large  reduction  in  the 
Debt  this  year,  as  well  as  other  schemes  involving  an 
expenditure  which  we  cannot  afford  at  the  present 
juncture.  A  reduction  in  expenditure,  of  course, 
would  provide  considerable  relief  to  the  Money  market, 
hut  since  it  seems  unlikely  to  be  effected,  attention  will 
centre  on  the  movements  in  the  floating  debt.  A 
^lanc^  at  this  week's  income  and  expenditure  shows 
that  neai-ly  129  millions  in  Treasury  bills  matured 
during  the  week  to  Saturday  last,  involving  a  replenish- 
ment of  the  market's  funds  to  the  extent  of  nearly 
13  millions.  Fortunately  a  bumper  revenue  and  a 
low  expenditure  for  the  week  obviated  the  necessity  of 
providing  for  the  whole  of  the  excess  maturities  of 
Treasury  bills  over  sales  and  renewals  by  borrowing 
on  Ways  and  Means  Advances,  but  the  fact  remains 
that  the  indebtedness  to  the  Bank  of  England  in  respect 
of  Ways  and  Means  Advances  was  increased  from  39J 
to  43i  millions.  Such  a  situation  may  spell  ease  in 
the  Money  market  for  the  time  being,  but  must  entail 
stringent  conditions  later  on,  and  between  this  and  the 
autumn  the  situation  will  require  careful  handUng,  as 
large  amounts  of  Treasury  bills  will  mature  within  the 
next  few  weeks,  while  last  week's  surplus  of  revenue 
is  unlikely  to  be  maintained. 

Day-to-day  money  was  in  good  request  at  the 
opening  of  the  week,  and  the  prevailing  rate  was  5%. 
Later  on,  however,  supplies  of  floating  credits  became 
more  plentiful,  and  though  5%  was  asked  for  new 
money,  renewals  were  effected  down  to  4%,  wliile 
closing  balances  were  offered  occa^gionally  at  as  low  as 
3}%.  The  tone  at  the  close  of  the  week  was  rather 
firmer,  4i-5%  being  the  range  of  rates,  with  the  bulk 
of  the  business  being  done  near  the  higher  quotation. 
There  was  a  good  demand  for  seven-day  money  at 
5)!%.  The  Discount  market  was  in  a  hesitating  con- 
dition owing  to  the  weakness  in  the  American  ex- 
change, and  the  tone  was  inclinetl  to  (innness.  Some 
special  dates,  however,  were  taken  at  easier  rates.  A 
shortage  of  four-months',  paper  on  Monday  brought  the 
quotation  to  6A%,  and  August  paper  was  taken  freely 
on  Wednesd.iv  at  5ft%.  Towards  the  end  of  the  week, 
after  the  Currency  notes  return  was  published,  busi- 
ness began  to  move  more  freely. 

Tiie  Paris  cheque-mte  weakenetl  consistently 
during  the  week,  till  a  quotation  of  40.00  for  cables 
was  reached  to-day.  Brussels  cheques,  after  a  similar 
movement,  were  called  46.50.     Lire  are  higher  on  the 
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week  at  71 ;  Xew  York  moved  against  us,  but  re- 
covered on  Thursday.  To-day's  cable  rate  gives  a 
further  fall  to  3.80.  "We  deal  more  fully  with  this  ex- 
change in  another  column.  The  South-American  gi-oup 
moved  against  us.  The  peseta  hardened,  but  Lisbon 
remained  firm  at  lljd.  The  Dutch  and  Scandinavian 
rates  also  weakened,  with  the  exception  of  Copen- 
hagen, which  closed  to-day  at  23.40.  Of  the  Eastern 
exchanges,  the  Shanghai  tael  rose  to  5s.  Id.  on  Thurs- 
day, thte  rupee,  after  slight  flujctuations ,  closed  at 
l.lO+id.  the  same  day,  while  the  Hong  Kong  dollar 
moved  steadily  up  to  3.9id. 

Expenditure  for  the  week  ending  July  17  was  at 
the  rather  low  figure  of  12.5  millions,  as  against 
ordinarsr  revenue  amounting  to  30.4  millions,  making 
a  surplus  of  17.9  millions.  Treasury  Bill  maturities, 
however,  totalled  128.7  millions,  exceeding  sales  and 
renewals  by  12.6  millions.  In  addition  to  this  drain 
on  the  surplus,  War  Loan,  Exchequer  bonds,  &c., 
tendered  in  paj^ment  of  excess  profits  duty  and  death 
duties,  necessitated  a  cancellation  of  1.4  millions; 
foreign  indebtedness  was  reduced  by  3.4  millions,  and 
the  depreciation,  fund  under  Finance  Act,  1917, 
absorbed  one  million.  The  net  result  was  that,  despite 
the  high  sui-plus  revenue.  Ways  and  Means  Advances 
outstanding  were  increased  by  1.15  millions  net. 
Advances  by  public  departments  were,  however,  re- 
duced on  balance  by  over  2.8  millions,  so  that  there 
appears  the  imsatisfactory  feature  of  an  increase  of 
4  millions  in  the  indebtedness  to  the  Bank  under 
Ways  and  Means,  raising  the  total  outstanding  to 
43i  millions.  The  final  result,  therefore,  for  the 
floating  debt  was  a  net  redaction  of  11.4  millions  to 
1,279  miUions. 

Treasui-y  bond  receipts  agaiq  made  a  very  poor 
showing  at  £340.000. 

The  Currency  notes  return  issued  on  Wednesday 
last  shows  that  cancellations  during  the  week  have 
amounted  to  £14,559,622,  as  against  fresh  issues 
amounting  to  £6,964,229,  thereby  reducing  the  total 
outstandin£T  by  £8,595,393  to  £353,681,459.  This 
must  not  be  taken,  however,  as  a  normal  return  of 
notes  from  circulation,  for  it  includes  £7,148,564  of 
the  fii-st  and  second  series  of  Treasury  notes  which 
though  not  yet  withdrawn,  have  been  taken  as  can- 
celled. The  result  of  the  transaction  is  a  widening 
of  the  margin  between  the  fiduciary  issue  and  ihe 
legal  maximum  to  over  13.7  millions,  a  corresponding 
raising  of  the  reserve  percentage  from  12.9  to  13.2. 
This  indicates  the  reason  for  the  Treasuiy's  action  in 
cancelling  the  notes  at  once,  for  the  Bank  of  England 
is  thus  relieved  from  the  necessity,  at  all  events  for 
some  weeks  to  come,  of  providing  cover  for  the  notes 
outstanding  in  order  to  prevent  an  infringement  of 
the  £320,000,600  maximum  regulation. 


£1.112,000  to  £16,559,000.  The  large  influx  of  re- 
venue made  its  influence  felt  also  on  the  market. 
Despite  the  maturing  of  Treasury  bills  to  a  total  of 
£128,739,000  deposits  were  lower  by  £29,000  at 
£119,594,000,  and,  in  addition,  the  market  was  obliged 
to  increase  its  indebtedness  to  the  Bank  by  £1,458,000, 
other  securities  advancing  in  consequence  to 
£80,081,000.  With  a  decline  in  both  public  and  other 
deposits  the  total  liabilities  fell  from  £137,307,000  to 
£136,166,000.  The  ratio  of  the  reserve  to  liabilities 
improved  accordingly  from  12.4%  to  12.7%. 

NEW  YORK, 

The  demand  for  call  money  was  less  pronounced,  but 
rates  kept  fiiTn  at  about  8%.  Prime  Mercantile  paper 
also  at  8%  was  quoted  even  higher  than  last  week.  The 
Federal  Reserve  Board  seems  to  have  the  situation  well 
in  hand,  and  it  is  probable  that  the  autumn  will  be 
passed  without "^y  severe  "  squeeze  "  in  money.  The 
"  frozen  credit  "  situation,  brought  about  by  the 
freight  tie-up,  is  being  rapidly  improved,  and  this  is  the 
chief  basis  for  an  optimistic  outlook. 

The  weekly  return  for  the  New  York  City 
Banks  and  Trust  Companies  associated  with  the 
New  York  Clearing  House  shows ,  a  still  further 
contraction  of  liabilities  as  compared  with  last  week. 
Net  demand  deposits  were  reduced  bv  19f  millions  to 
$4,141,110,000.  The  fall  in  the  aggi-egate  resei-ve  in 
the  previous  week  continued  this  week,  causing 
the  daily  average  to  drop  by  4.4  miUions  to  561.6 
millions.  The  polition  improved  at  the  end' of  the 
week,  however,  and  on  July  17  the  actual  excess  re- 
serve was  29  millions,  against  an  average  for  the 
whole  week  of  13  millions. 

The  weekly  return  for  the  Federal  Reserve  Banks 
shows  a  general  reduction  of  liabilities.  The  Federal 
Resei-ve  note  circulation  fell  by  45  millions  to 
3,135.9  millions.  Deposits  dechned  by  22.8  millions 
to  1,686.9  milhons.  On  the  other  hand,  the  gold 
holdings  remain  practically  unchanged  and  the  legal- 
tender  notes  and  silver  resei^ve  increased  by  10  millions 
to  148  millions,  despite  the  fact  that  the  New 
York  centre  lost  one  million  in  gold  and  109  millions 
in  other  reserves.  The  net  result  was  that  the  resei-ve 
ratio  rose  by  .8%  to  43.9.  Twelve  months  ago  the 
figure  stood  at  50.9.  The  present  ratio,  however,  is 
the  second  highest  during  the  last  six  months  of 
weakness. 


BANK  OF  ENGLAND. 

The  Bank  return  for  the  cun-ent  week  is  of  a  rather 
normal  character.  A  small  addition  of  £125,000  raises 
the  total  of  gold  coin  and  bullion  to  the  record  figure 
of  £123,004,000.  Meanwliile  the  Cun-ency  Note  re- 
turn reveals  the  pleasing  feature  of  a  net  decline  in 
the  circulation  of  nearly  £8,500,000.  Consequently, 
there  was  no  necessity  for  any  fui-ther  drain  on  the 
Bank  of  England.  Accordingly,  the  Bank  return 
shows  an  actual  contraction  in  the  circulation  of 
£139,000  to  £124,099,000.  This  joint  movement  is 
again  reflected  in  the  improvement  of  the  reserve  by 
£263,000  to  £17,355,000.  Thanks  to  the  gi-owth  in 
revenue  coinciding  with  a  rather  marked  decline  in 
expenditure,  the  Government  was  not  compelled  to  have 
recourse  to  the  Bank.  On  the  contraiy.  Ways  and 
INIeans  Advances  were  reduced  during  the  week  by 
£2,851,000,  the  total  of  Government  securities  faUing 
in  consequence  to  £56,588,000.  However,  as  Treasuiy 
■  Bill  maturities  exceeded  applications  by  over 
£12,000,000,  it  was  not  possible  to  add  to  the  funds  at 
the  disposal  of  the  Government.  Indeed  the  Bank 
return    records    a    reduction    in    public    deposits    of 


BULLION. 

The  fair  supply  of  gold  in  the  market  dming  the  week 
was  taken  for  India,  the  United  States,  and  the  trade. 
The  price  rose  in  sympathy  with  the  appreciation  of 
the  dollar,  being  quoted  at  108s.  3d.  the  fine  ounce 
to-day. 

Some  violent  fluctuations  in  the  Silver  market  are 
to  be  noted.  OSerings  from  the  Continent  were  again 
on  a  reduced  scale,  but  America  became  definitely 
a  seller.  The  support  came  from  India,  which  was  a 
buyer  both  for  shipment  and  to  provide  covering  for 
"beai-s."  The  spot  quotation  opened  at  52(f.  on 
]\Ionday,  rose  to  52fd.  on  the  following  day,  and  to 
5oJd.  on  Wednesday.  To-day's  prices  were  54|rf. 
for  immediate  and  5id.  for  for\vard  delivery. 

The  closing  tone  was  firm  on  account  of  the 
diminished  oSeiings,   and  much  lower  quotations  are 


-  ROYAL  EXCHANGE- 

ASSURANCE. 

Incorporated  a.d.  1720.  Bicentenary,  a.d.  igao. 

Governor  :  VIVIAN    HUGH  SMITH,  Esq. 

FIRE,    LIFE,    SEA,     ACCIDENT, 
and  GENERAL  INSURANCES. 

The  Co,i,uraUon  13 pre.rarfj  10  acl  .1..  1RV:>TLL  and  tXLCUTOR. 
Apply  for  fall  particuJars  of  all  classes  of  Insurance  to  ins  Socrotfcry— 


July  Zi,   1020.] 


THE     STATIST. 


147 


unlikely,  until  sufficient  of  the  United  States  output 
is  absorbed  by  the  United  States  mint  to  fulfil  the 
repurchase  clause  of  the  Pittman  Act. 

Recent  movements  in  the  Indian  Currency  Eetums 
arc  shown  below  :  — 
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3,987 

— 

3,087 

4,430 

100 

60-3 

3,491 

6,977 

16,930 

3,920 

— 

3,920 

4,367 

147 

498 

2,377 

6,127 

17,074 

3,937 

-— 

3,937 

4.638 

96 

603 

2,377 

6,127 

17,70J 

8,909 

— 

8,909 

4,614 

94 

49-8 

1,969 

6,727 

17'363 

3,904 

— 

3,904 

4,730 

43 

600 

1,969 

6,727 

17,462 

3,986 

— 

3.986 

4,437 

346 

60-2 

1,9.')9 

6,726 

16,4'.'4 

4,9CS 

~ 

4,908 

4.664 

^ 

68-7 

.3.780 

3,L'77 

1920 

juir  7  .., 

Jdd*  so  ... 
June  22  .. 
June  15  ... 
June  7  ,. 
Mav  31  .. 
May  22  .. 
May  15  .. 
May  7  .. 
April  30  .. 
April  22  .. 
April  l.'.... 
Mnreb  .11.. 
July  15    .. 


FRENCH  FINANCE. 

The  approaching  redeniption  of  the  Anglo-French 
Loan  in  the  United  States  has  aroused  in  certain 
circles  in  Paris  a^n  apprehension  of  a  further  decline 
in  the  value  of  the  franc,  but  sufficient  heed  is  not 
paid  to  the  fact  that  measures  to  provide  for  repay- 
ment have  already  been  taken  by  the  French  Ministry 
of  Finance.  These  measures  were  in  the  nature  of 
anticipatory  precautions,  as  it  was  recognised  that  to 
fall  on  the  Exchange  market  with  an  immense  demand 
for  dollars  as  the  date  of  the  loan  maturity 
approached,  would  lead  to  a  sudden  reduction  of  rates, 
iinjustifiable  in  itself  in  view  of  the  great  improve- 
ment over  recent  months  in  the  economic  and  finan- 
cial position  of  France.  The  French  portion  of  the 
joint  Anglo-French  liability  will,  of  course,  be  met  to 
some  extent  by  gold  shipments,  if  no  other  means  of 
settlement  are  at  the  time  available.  Conditions  in 
New  York,  and  generally  thi-oughout  the  United 
States,  do  not  at  the  moment  afford  any  hope  that  the 
aiTangement  of  American  credits  in  favour  of  Euro- 
pean countries  for  the  autumn  season  will  be  an  easy 
matter.  The  rate  for  prime  mercantile  paper  in  New 
York  is  no  less  than  8%,  and  the  stringency  in  the 
Money  niTirket  is  more  likely  to  become  acute  as  the 
harvest  season  advances  and  the  crops  are  moved  to 
the  elevators  and  to  the  ports  for  shipment. 

The  recent  large  increase  in  French  taxation  has 
undoubtedly  created  a  better  atmosphere,  from  the 
point  of  view  of  international  finance,  for  any  pro- 
posals which  the  French  may  make  with  regard  to 
their  American  obligations ;  but'  in  many  quartei-s  in 
the  Liiited  States  it  is  considered  that  the  October 
maturity  will  provide  tl.e  acid  test  of  European  pro- 
fessions of  solvency. 

So  far  in  the  current  financial  year  the  monthly 
receipts  of  the  French  Government  from  taxation  and 
other  sources  have  been  largely  in  excess  of  the  esti- 
mates, and  provided  a  wise  use  is  made  of  the  accru- 
ing surplus,  which  by  the  end  of  the  twelve  months 
should  have  reached  a  quite  respectable  figure,  the 
healthiness  of  the  position  in  Fraiice  should  be  much 
increased.  French  colonial  ambitions  have,  how- 
ever, always  constituted  a  serious  drain  on  the  home 
exchequer,  and  at  the  present  time  a  large  amount 
of  money  is  being  dissipated  on  expeditions  into  Syria, 
Ciliria,  and  on  militaiy  enterprises  in  various  quarters 
in  the  Near  and  I\liddle  East.  Such  expenditure  is, 
of  course,  mainly  determined  by  policy,  and  while 
the  French  people  approve  the  action  of  their  Govern- 
ment, the  leakage  of  revenue  through  this  source  is 
not  likely  to  stop.  It  is,  indeed,  untrue  to  accuse  the 
French  nation  of  a  blind  or  fatuous  militarism. 
They  are  but  following  the  example  set  by  other 
countries,  without  recognising  the  essential  diTFeronee 
in  their  own  case.  They  are  relatively  much  poorer 
than  Great  Britain,  and  while  Colonial  expansion  is 
undoubtedly  desirable  for  France,  the  price  that  has 
to  be  paid  may  prove  too  heavy,  if  lavish  expenditure 
abroad  leads  In  si.mte,!  ,love^../.n<.nf  .,t  ],onie.     Again, 


the  payment  of  the  expenses  of  the  Army  of  Occupa- 
tion occasions  slerious  anxiety  as  the  ability,  or  the 
will,  of  the  Gei-mans  to  meet  their  liabilities  in  this, 
as  in  all  other  respects,  is  open  to  doubt.  Again, 
the  extraordinary  expenditure  on  the  reconstruction 
of  the  devastated  areas  entails  a  serious  burden  on  the 
French  Treasury,  but  the  outlay  will  eventually  be 
repaid  manifold.  Even  at  present  its  good  e£fect.s 
are  obvious,  and  the  steady  increase  in  French  pro- 
duction is  seen  in  the  expansion  of  exports  and  the 
diminution  of  the  adverse  balance  of  trade.  A  factor 
of  importance  in  France's  favour,  and  one  not  to  be 
overlooked  even  in  a  general  financial  review  is  the 
tourist  traffic,  which  has  been  of  great  dimensions  in 
the  present  year.  As  with  Italy  so  with  Prance,  the 
amount  of  money  spent  by  visitors  and  the  correspond- 
ing claims  to  which  this  gives  rise  on  foreign  cur- 
rencies have  been  recognised  as  factors  with  no  little 
influence  on  the  exchanges.  Their  effect  was,  of 
course,  greater  in  pre-War  days  when  conditions  were 
normal,  but  with  the  load  of  external  debt  which  now 
depreciates  the  currency  of  both  countries  their  in- 
fluence for  good  is  now  not  so  widely  felt. 


4ul  tolimijgt 


Notwithstanding  the  continuous  stream  of  new 
investment  issues,  sound  securities  in  the  markets 
show  little  signs  of  weakness,  and,  in  fact, 
the  strength  of  the  recent  corporation  and  county 
issues  at  present  provides  one  of  the  brightest 
features.  As  was  the  case  last  week,  there  was 
again  during  the  cuiTent  week  a  noticeable  shrink- 
age in  the  volume  of  business.  This  is  one  result  of 
the  excess  profits  duty  decision,  but  as  it  is  now 
apparent  that  the  effects  of  this  latter  have  already 
been  discounted  by  the  markets,  prices  are  not  in- 
clined to  give  way,  and  the  undertone  is  quite  firm. 
Nevertheless,  speculative  descriptions  are  under  a 
cloud  for  the  moment,  except  in  the  Oil  market,  and 
there  is  a  growing  tendency  for  new  money  to  find 
its  way  into  investment  issues.  Towards  the  end 
of  the  week  the  tone  became  duller,  the  cause  gener- 
ally assigned  being  the  situation  in  Poland.  This 
has  undoubtedly  restiicted  business  somewhat,  but  so 
far  it  has  not  induced  any  selling,  and  holders  are 
apparently  detennined  to  wait  patiently  for  a  more 
cheerful  market. 

In  the  Gilt-edged  section  activity  was  confined  to 
the  new  corporation  and  county  issues  and  the 
National  War  Bonds.  .\11  series  of  these  latter  were 
in  request  on  account  of  the  privilege  they  carry  of 
being  received  by  the  Inland  Revenue  in  payment  of 
excess  profits  duty.  War  Loan  Fives  were  on 
offer,  and  lost  a  full  point  during  the  two  days  Wed- 
nesday and  .Thursday.  Of  corporation  and  county 
issues  referred  to,  a  shortage  of  stock  was  in  evidence, 
and,  with  holders  little  inclined  to  sell,  an  all-round 
improvement  occurred.  The  Bradford,  C.irdiff.  and 
Croydon  issues  rose  to  a  premium,  and  Kent  Sixes 
were  in  strong  demand.  The  table  below  shows 
Thui-sday's  prices  and  the  corresponding  yields: — 

Yield  •; 


Amoont  (in 

Bonus 

Millions  of 

Issued 

Pnfent 

on  Kc<l. 

Foimd^ 

at 

IMco 

£   «.    d. 

Bradford  0%,  1936-46    ... 

a 

96) 

97( 

6    3    9 

Canliff  6%,  1936-46 

u 

95 

96 

6     4     S 

Crovdon  6%,  1936-46     ... 

1 

96 

90 

6     4     6 

EsiVl  6»i,  1910-60 

IJ 

96 

9S 

6     1   10 

Kent  6%,  1910-60 

if 

9Bt 

6  13     0 

MiddlcBpx  6»;,.  1910-60 

3 

95j 

100 

»  19  10 

Hirniinfli.ini  6»i,  1936-46 

3 

93 

99  ! 

6     0     9 

Bristol  O";,,  19.10-40 

i 

Par 

101 

6  18     3 

HorKonl.stiiro  6%,  1940-60 

3 

98 

98 

6     1     S 

LlTCrpofcl  6%,  1930-60 

4 

Par 

101 

«  IS     S 

Ix>nrton  eountv  6)%,  1930 

7 

95 

»8 

4  17     4 

Sheffield  O";,.  10.10-40     ... 

3 

Par 

100 

(00 

News.  Wales  0  J";.  1930-40 

3J 

Par 

»0|t 

«     «     I 

•  £661  paid.              t  tSO  r«'d- 

This  activity  aujjiirs  well  for  the  fate  of  the  new 
Quadiiiple  Corjioration  issue  :  already,  indeed,  the  Lin- 
coln portion  has  been  over-sn' ■'  ■ ' 
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The  Foreign  market  enjoyed  a  busy  week.  Demand 
was  brisk  abroad,  but  particularly  for  Chinese, 
Brazilian,  Japanese,  and  Argentine  descriptions. 
Japanese  were  bought  at  the  beginning  of  the 
week  for  American  account  mainly.  Chinese 
were  generally  slack  at  the  beginning,  chiefly 
because  of  fears  of  German  selling.  The  Chinese 
Reorganisation  Loan  of  1913  jumped  into  sudden 
and  continued  popularity;  opening  at  56i  on  Monday, 
it  finished  at  6.3  yesterday  afternoon.  The  coupons 
are  payable  in  London,  Germany,  France,  Eussia, 
and  Japan  in  their  respective  currencies.  This  con- 
venience gives  a  decided  attractiveness  to  the  stock, 
but  hardly  justified  the  unexpected  spurt  in  demand. 
Argentines  and  Brazils  were  steadily  absorbed.  The 
latter  were  about  i  to  1  point  off  on  Thursday,  though 
demand  did  not  seem  to  have  fallen  off  much.  Mexi- 
cans improved  slightly  with  the  more  reassuring  news 
from  Mexico.  Guatemala  Fours  and  Venezuelan 
Diplomatics  dropped  1  point.  German  Threes  re- 
mained firm,  but  French  Fives  receded  IJ  and  Fours 
1  point. 

Business  in  Home  rails  was  verj-  dull,  the  tone  of 
the  discussion  on  fares  proving  a  very  unfavom-able  in- 
fluence. The  formidable  agitation  against  the  pro- 
posed increases  by  the  Government,  the  fear  that  the 
interests  of  the  shareholders  are  of  but  secondary  im- 
portance to  the  powers  that  be,  and  the  apparent  lack 
of  constmctive  policy  in  responsible  circles  have  all 
helped  to  demoralise  the  markets.  Small  but  numerous 
dechnes  characterised  the  week. 


A  further  crop  of  Home  Bail  dividend  announce- 
ments came  during  the  week.  The  South-Eastern 
Railway  Company  is  distributing  at  the  rate  of  1% 
(actual) — the  same  as  last  year — on  the  Undivided 
Ordinary  stock.  This  permits  of  an  interim  dividend 
of  2%  on  the  PrefeiTed  Ordinary  stock.  The  South- 
Eastern  and  Chatham  dividend  is  at  the  rate  of  2^% 
(actual)  on  the  Arbitration  Preference  stock.  The  Great 
Eastern  and  the  North  Staffordshire  distributions  of 
•|%  (actual)  and  lj%  (actual)  respectively  are  the 
same  as  last  year's.  The  dividend  of  i% 
(actual)  announced  by  the  Metropolitan  Railway  Com- 
pany is  the  same  as  that  declared  a  year  ago,  but  the 
amount  now  distributed  is  greater,  for  since  Decem- 
ber 31,  1919,  the  £975,000  issued  in  exchange  for  Pre- 
ferred and  Deferred  shares  of  the  Great  Northern  and 
City  Railway  Company  have  been  entitled  to  rank  for 
full  dividends  with  the  Consolidated  Ordinary  stock. 
The  London  and  South- Western  interim  distribution  is 
at  the  rate  of  2%.  The  North- Eastern  Consols  are  to 
receive  3J%  (actual) — the  same  as  last  year's  interim 
distribution. 

News  of  strikes  in  Santa  Fe  reacted  on  Argentine 
rails.  It  is  difficult,  however,  to  find  sellers  at  present 
prices,  on  account  of  the  favourable  prospects.  Frac- 
tional set-backs  occurred  during  the  week,  the  volume 
of  business  transacted  being  small.  Vague  fears  as 
to  the  future  demands  of  labour  were  accentuat-ed  by 
the  prevailing  absence  of  liveliness  in  other  markets. 
Canadian  Pacifies  were  fairly  busy  early  in  the  week, 
and  on  the  whole  remained  fimi. 


The  Industrial  section  was  affected  by  the  general 
depression.  Textiles  were  a  bright  spot  at  the  outset, 
but  later  activity  was  restricted  and  some  profit-taking 
occurred.  Iron  and  steel  shares  were  fairlj"  brisk. 
South  Durhams  attracting  particular  attention ;  but  by 
Friday  prices  again  showed  a  bad  tendency  to  sag. 

Oils  were  flat  at  the  commencement  of  the  week 
and  received  numerous  set-backs  day  by  day.  Prices 
were  irregular  and  losses  seemed  to  predominate. 
Shell  rights  were  bid  up  to  2|,  and  contributed,  with 
Scottish -Americans,  to  'an  appreciable  rally.  They 
were  the  only  features  in  an  otherwise  featm-eless 
market. 


17  degrees  &  Gcpying 


(^' 


S^xipk^. 


In  the  absence  of  shop  support  the  market  would 
have  opened  in  the  usual  idle  fashion.  The  demand, 
such  as  it  was,  originated  mainly  in  the  reahsation  of 
the  benefits  accruing  to  the  industry  fi-om  the  recent 
improvement  in  the  South  African  exchange  rate,  and 
was  helped  somewhat  by  the  appreciation  of  gold  to 
107s.  per  ounce.  The  shares  coming  in  for  most  of 
the  attention  included  Central  Mining,  which  put  on  , 
J  to  9 ;  Rand  Mines,  which  were  -^  better  at  2|i ; 
Springs  Mines,  which  improved  7*5  to  2t%  ;  and  John- 
nies, which  gained  Qd.  to  29s.  9d.  On  Tuesday  the 
pubhc  began  to  wake  up  to  the  effect  of  the  reduction 
in  realisation  charges,  and  strengthening  the  demand 
of  the  shops,  caused  a  general  advance  in  prices.  The 
most  notable  gains  were  registered  by  Central  Mining, 
which  closed  strong  at  9 ;  Rand  Mines,  which  put  on  ^ 
to  2§^ ;  whilst  Crown  Mines  and  Meyer  and  Charlton 
were  both  ^  to  the  good  at  2li  and  il  respectively. 
.Johnnies  also  participated  with  a  rise  of  9s.  to  30s.  Gd. 
Movements  after  Wednesday  were  rather  irregular. 
On  that  day  Modder  B  was  in  favour,  moving  up  tV 
to  6J.  On  the  other  hand.  Springs  Mines  reacted  to 
2^,  and  Johnnies  to  30s.  Fears  of  Paris  realisa- 
tions produced  a  series  of  reactions  on  Thurs- 
day; but  with  a  ^old  recoveiy  to  101s.  9d.,  Paris 
turned  buyer,  and  prices  recovered  to  a  certain  extent.. 
Nevertheless,  Brakpan  were  J  down  on  the  day  at 
2f ,  wliile  Central  Mining  and  Van  Ryn  Deep  dropped 
^  to  S|  and  4^  respectively.  Springs  Mines  lost  iV 
to  2iV,  and  Johnnies  reacted  to  29s.  6d.  The  market 
sliould  receive  a  further  impetus  from  the  expected 
announcement  to-day  of  the  further  decline  in  the 
South  African  exchange  rate  to  f%  discount  for  tele- 
graphic transfers  and  1J%  discount  for  demand  drafts 
Extracts  from  the  quarterly  report  of  West  Springs 
show  that  good  progi'ess  is  being  made  in  the  sinking 
of  the  shafts.  Shaft  No.  1  is  now  down  2.320  feef 
and  is  in  the  Kimberley  shale.  Shaft  No.  2  has  been 
sunk  to  1.491  feet,  and  intersected  three  reefs, 
all  of  which  were,  however,  mipayable.  Develop- 
ment work  for  the  quarter  amounted  to  210  feet,  of 
which  187  feet  were  on  reef.  The  experiments 
conducted  by  the  Cam  and  ^Motor  Gold  Mining  Com- 
pany, with  a  view  to  the  more  economical  treatment 
of  the  ore,  have  now  'been  concluded  with  success. 
With  the  necessaiy  alterations  in  the  plant  being 
executed,  it  is  expected  that  crushing  will  be  started 
in  October  at  the  rate  of  15,000  tons  a  month.  Develop- 
ment work  continues  to  reveal  good  v'nlues  and  widths, 
especially  at  the  11th  level.  Cablegrams  from  the 
Hampton  Gold  Mining  Areas  report  ore  averaging 
91  d\vt.  over  a  width  of  18  inches  by  a  cross-cutting 
west  at  60  feet  depth  in  Lease  192  north  of  Golden 
Hope  Shaft  No.  1 ;  whilst  at  a  depth  of  78  feet  ore 
of  5  dwt.  for  a  width  of  48  inches  has  been  exposed. 
The  British  Platinuto  and  Gold   Corporation  issue  a 
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report  of  |)rof,'ress  iiuliciiiing  tliat  No.  1  dredge  has 
been  launciied  and  is  expected  to  begin  operations 
about  the  middle  of  October,  rreliminary  investiga- 
tions, it  is  stated,  fully  justify  recent  acquisitions.  A 
steady  i-evenue  is  being  earned  from  the  trii)utors  of 
the  platinum  mines. 

Tin  shares  remained  com]):iralively  unaffected  by 
the  variations  in  the  price  of  tin.  Tin  Areas  dropped 
sharply  to  7s.  on  Thursday  owing  to  the  i-uraoured  in- 
tention to  issue  convertible  Debentures.  Pressed  by 
the  dealers  to  make  a  statement,  the  directors  con-, 
firmed  the  rumour,  stating  that  existing  shareholders 
would  have  jjreiorence  in  applying  for  the  t^oO.OUO 
proposed  to  be  issued  in  view  of  transport  diflieulties 

I  in  Nigeria  and  the  necessity  of  holding  up  large  stocks 
owing  to  the  fall  in  prices.  This  did  not  reassure  the 
market,  and  the  shares  were  marked  down  further  to 

■  6s.  3d.  on  Tiiursday.  Tiic  Damo  (Nigeria)  Tin  Com- 
pany report  that  an  agreement  has  been  reached  with 
the  Ida  11.  Mining  Company  to  work  tjie  property 
upon  terms  which  give  to  the  Damo  Company  one-third 
of  the  net  profits  secured. 


AMALGAMATED    ZINC  (DE   BAVAY'S). 


tpiit   l)Ut|>tl( 


of 


of 


Ilaif- 


Lcud  Working  Workiiif;      Xt*t      Depre-      Divi- 

Tons    Conw.  Coucs,  Costs  Profit  rrofit   ciatibn  *— dentin 

eudeil             Treated    Tons  Tons  £  £  £              £          £       °i, 

Deo.  31,'Ui  ni.S.'.G    I7,.T.'1  l."n.'.  102.18.1  ini.on  9.1,2.''2  Ift,-I4«    ■.'i.dOfl  15 

JuneS0,'17  1IS.117    «..')».'■■  1,-.'I7  isii.sj.l  U2.505  12t!.li7S  Ul,-I40    7.'J.1IIJ0  li) 

Dec.  31, '17    Sl,-.'l-..'>   -.'I, .1X7  :f2H  ;1.l'I9  2i1,-J11  27,574     S.B52    25.0110     5 

.luneSO.'lS  lr,4.7l9    IJ.lsl  I.s:m  l  I'.i.s«7  IUp.HU  llll.dOS     il.lM.')    7.i,OliO  l.'i 

Dec.  31. 'IK  112,775   SI1.03S  I.S117  I0.-|.lll5  34.m2  32.aH     S,CU5    25.000     5 

JuncSO.'l'J    81,6G7    22,010  l.lCl  111,857  3y,H;G  44,359     9,744    25,000     5 

The  report  of  this  Australian  mining  Company  for  the 
six  months  ended  June  30,  1919,  can  hardly  l)s 
described  as  of  a  very  encouraging  nature.  Tlie 
tonnage  of -tailings  treated  decli^ied  from  n'2,77-j  tons 
in  the  previous  half-year  to  81  ,•307  tons.  ' '  Production 
during  the  earlier  months  of  the  periqd  under  review," 
sc.ys  the  rejwrt,  "  was  curtailed  (Kie  to  restriction  of 
output  by  our  principal  suppliers,  consequent  upon 
shortage  of  labour  and  coal.  Itfter-union  disputes, 
combined  with  the  maritime  strike,  which  prevented 
the  freighting  of  coal,  resulted  in  a  cessation  of  opera- 
tions ift  May."  Consequently,  the  reduction  in  the 
tonnage  was  caused  by  factors  outside  the  direct  control 
of  the  Company.  This  leduclion  was,  of  course, 
reflected  in  the  decline  in  the  ©\itput  of  zinc  concen- 
trates to  22,010  tons,  and  of  lead  concentrates  to  1,164 
tons.  Taking  into  consideration  the  fact  that  the  mill 
was  working  only  for  IS  weeks,  the  average  weekly  out- 
put of  1,223  tons  of  zinc  concentrates  compared  veiy 
favourably  with  the  previous  average  of  l,lo.5  tons. 
Despite,  liowever,  the  reduction  in  the  quantity  treated 
by  nearly  50%,  the  total  vvorkiiig  costs  increased  from 
£10r),94j  to  £114, 6o7.  Ncveilheless,  as  the  stocks 
held  at  the  close  of  the  previous  half-ypar  realised  much 
bettor  prices  than  estimated,  the  working  profit  reached 
€39.100  in  contrast  with  the  previous  figure  of  £34,812. 
,  Similarly  owing  to  substantinl  increases  in  the  receipts 
from  interest  and  divideiuls,  the  net  profit  rose  from 
£32.914  to  €44.359.  .\fter  jjioviding  for  depreciation 
to  the  extent  of  £9,744,  a  dividend  of  5%  is  paiil  to 
shareholders  a.s  in  the  precetUng  half-year.  The 
balance  of  £24,009  is  transferred  to  the  equalisation 
resen-e,  which  with  the  transfer  of  £20,000  from  the 
general  taxation  reserve,  is  increased  to  £3155,255. 

The  fiiKincial  position  of  the  Company  as  disclosed 
in  tho  balance  sheet  dated  June  30,  1919,  is  sound. 
Liabilities  do  not  exceed  £01,311,  whereas  liquid  assets, 
including  stocks  to  the  value  of  £197,033,  amount;  to 
£214,257.  With  the  addition  of  stores  to  the  extent  of 
£31.265,  the  surplus  of  liquid  assets  is  increased  to 
£184,213,  as  compared  with  £87, -599  in  the  previous 
half-jear.  On  the  other  liand^  demands  put  forward 
l>v  the  .\.M..\.  as  regards  wages,  hours,  and  working 

ditions  caused  a  complete  Cessation  of  all  productive 


oper.itions  at  Broken  Hill  l>efore  the  half-year  hal 
closed.  This  regiettable  condition  of  affaii-s  lasted  all 
through  the  half-year  which  terminated  on  December 
31,  1919.  Consequently,  the  mill  was  completely  s!;  ;t 
down.  On  the  other  hand,  owing  to  the  incn  >>"! 
value  secured  by  the  stock  ore  that  at  which  ii  v.  ;is 
entered  in  the  balance  sheet  on  June  30,  1919,  a  profit 
of  £19,455  was  secured  which,  after  meeting  working 
costs  amounted  to  £13,GS9. '  The  net  profit  was 
returned  at  £12,473,  and  of  this  £9,4S9  was  set  aside 
for  depreciation  and  the  balance  earned  forward  to  the 
next  accounts,  no  dividend  being  declared.  Liquitl 
assets  exceeded  liabilities  by  £147,988,  and  this  did  not 
take  intp  account  30-5,000  tons  of  tailings  paid  for, 
but  not  treated,  ncr  £328,785  in  respect  of  money  paid 
up  on  sundry  investments.  As  mentioned  in  an  earlier 
aiticle,  the  Company  is  largely  interested  in  the 
Electrolytic  Zinc  Company  in  Tasmania.  This  con- 
cern has  now  passed  out  of  the  experimental  stage  and 
a  large  sum  is  being  spent  upon  the  construction  of 
the  necessaiy  plant.  It  is  with  this  end  in  view  that 
the  Equalisation  Re.sei've  has  l>oen  built  up  so  steadily. 
From  tile  statement  made  by  the  Chairman  at  the  meet- 
ing in  November  1919,  it  is  evident  the  Company  is 
l(X)king  upon  this  investment -as  its  primary  considera- 
tion. Meanwhile,  as  the  alx)ve  figures  indicate,  tho 
Company  is  in  a  strong  financial  position.  The  market 
realising  that  the  absence  of  dividend  is  due  to  tho 
strike,  the  end  of  ^vli'ch  cannot  he  far  distant  now. 
quotes  the  £1  shares  at  27s.  9d.  Assuming  a  dividend 
of  15%,  the  shares  would  yield  at  this  price  a  return  of 
over  10f%. 


GREAT  BOULDER  PROPRIETARY 
MINES. 

Gold    Working       Working 

VK>r             Or«     Revenue    Costs      , Profit .  Xct         ^Dirideod-, 

to             Trea*ed    per          per       Amount      Per  Trofit       Amotinr, 

Dw.  31         Tons     Ton        Ton            £            Ton  £                 £         % 

191G     ...    175,787      59/7          27/10    2l!7.153        31/9  261.539      W;,TM     150 

1917     ...    182,:6.-.      SJ/J          28/8      25i;,641        2ti/9  253,02C.      2f  2,500     ISO 

1913     ...    l.i2,19C      G3/5          .«/«      22li,r60        .T7II  220.932     19P,875     IISJ 

1919      ..;    100,952    89/0          35;8t    117,47,1+      23;4t  1CS,390'  131,250       75 

•  Indudinscold  picinirmof£i4,273. 

t  Eicliidin?  gold  premium  amounting  to£C4,;73,  equivalent  to  10.'.  2d. 
per  ton. 

With  companies  sich  as  the  Great  Boulder  Proprietary 
Mines,  Limited,  it  is  obvious  that  a  decline  in  the 
quantity  of/ore  treated  of  over  45,000  tons  in  one  year 
must  in  the  main  be  attributed  to  abnormal  conditions. 
The  report  of  this  well-known  Western  .\ustralian  gold- 
mining  concern  for  the  jear  ended  Deoemlxjr  31,  1919, 
states  that  the  reduction  in  the  quantity  of  ore  treated 
from  152,196  tons  in  1918  to  100,9.52  tons  for  tho 
year  under  review  was  due  to  the  fact  that  the  mill 
was  stopped  during  the  year  for  no  less  than  129  days. 
For  98  days  a  succession  of  strikes  handicapped  pro- 
duction, whilst  for  27  days  sufficient  men  could  not 
be  got  to  supply  the  ore  to  the  mill.  The  remainder  of 
the  periotl  was  accounted  for  by  holidays  and  the  clos- 
ing down  for  repairs.  Working  on  the  familiar  basis 
of  the  par  value  of  gold  in  order  to  compare  the  results 
effectively  with  those  cf  preceding  years,  the  gold 
revenue  per  ton  of  ore  amounted  to  59,?.,  in  contrast 
with  63s.  .5(/.  in  1918,  indicating  that  it  was  not  found 
possible  in  face  of  th.e  adverse  circumstances  of  the 
year  to  maintain  the  grade  of  the  ore.  Witli  wages 
and  the  prices  of  stcrcs  and  materials  rising  during  the 
year  it  was  but  natural  to  expect  an  increase  in  working 
costs;  but  the  increase  was  accentuated  l>y  tl">  'norked 
decline  in  the  quantity  of  ore  treated.  \ 
working  costs   advanced   from  32s.    Cx/. 

35s.  8(/.  per  ton,  and  a  working  profit  >.    - 

or  23.S.  4(/.  per  ton.  was  secured,  in  compan?.m  with 
£22O,0liO.  or  30s.  Ud.  per  ton,  in  1918.  Hoivevcr. 
thanks  to  the  opportune  nilvent  of  the  premiuMi  on 
gold,  the  situation  w  a^^  considerably  ameliorated.  Tho 
amount  of  the  premium  w;i--  '"  '  '  '  "  '  •  "' 
this  into  consiticration.  the  ■-■ 
at  09s.  2(7.  j>er  ton.  and  the  w. 

or  33.?.  Qd.  per  ton.     ConscqiK-mly,  the  net  pioiit  <.f 
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d£165,39C  compared  more  favourably  than  would  other- 
wise have  been  possible  \viili  :£220',932  for  191S.  In- 
cluding the  balance  of  £7,319  brought  forward  from 
the  previous  year  and  a  sum  of  £10,000  transferred 
from  the  reserve  fund,  this  gave  a  total  of  £182,715. 
English  and  Australian  taxes  absorbed  £29,962.  The 
value  of  the,  Alaska  Venture  Syndicate,  now  in  liquida- 
tion, was  reduced  by  £12,000  ta  £11,960.  Share- 
holders received  a  dividend  of  75%,  amounting  to 
£131,250,  leaving  a  balance  of  £9,503  to  be  carried 
forward  to  the  next  accounts.  Considering  the 
difficulties  of  the  year  this  dividend  of  75%,  as  against 
112i%  in  1918,  must  be  regai-ded  as  rather  generous. 
Unable  to  secui'e  adequate  labour  at  times  to  work 
the  mill  it  was  inevitable  that  not  as  much  attention 
could  be  devoted  to  development  work  during  the  year 
as  could  have  been  desired.  Yet  in  quantity  and 
quality  the  results  were  by  no  means  discouraging. 
For  1918  the  total  development  work  reached  700  feet ; 
for  the  year  under  review  it  amounted  to  CpO  feet.  In 
the  main  shait  the  best  results  were  secured  at  the 
800-fcot  level  by  a  winze  in  section  25  exposing  for 
69  feet  ore  averaging  13.22  dwt,  for  a  width  of  5  feet. 
At  the  1,750-foot  level  ore  of  10  dwt.  per  ton- over  a 
width  of  5  feet  was  exposed  by  an  intermediate  drive 
north  in  stope  in  section  23  for  5  feet,  whilst  a  wjnze 
in  section  29  was  sunk  10  feet  in  ore  averaging 
7.85  dwt.  over  a  width  of  4.2  feet.  ■  Ore  assaying 
8  dwt.  per  ton  over  a  width  of  5  feet  was  secured  at 
the  2,050-foot  level  by  a  winze  in  section  25  for  a 
depth  of  13J  feet.  In  the  Hamilton  shaft  at  the 
1,000-foot  level  a  winze  started  in  section  54  was 
sunk  for  5  feet  in  ore  of  12  dwt.  with  a  width  of  4  feet, 
whilst  a  winze  in  section  51  revealed  for  a  like  distance 
ore  of  10  dwt.  over  a  width  of  4  feet.  At  a  depth  of 
90  feet  below  the  1 ,8()0-foot  level  a  winze  in  section  53 
opened  up  ore  of  8.74  dwt.  for  15i  feet  over  a  width 
of  5  feet ;  whilst  at  the  same  d€i)th  to  the  south  a  winze 
was  extended  117A  feet  in  ore  of  8.06  dwt.  over  an 
average  widtii  of  5.28  feet.  ^Yi^ilst  no  diamond  drill- 
ing was  done  in  1918,  1,463  feet  were  bored  during  the 
year  under  review.  Acc'ording  to  the  Chairman, 
although  nothing  of  great  importance  was  brought  to 
light,  there  was  reason  for  believiiig  that  there  were 
good  prospects  of. profit  from  the  area  treated  if  fm-tliGr 
operations  were  conducted.  The  position  of  the  ore  re- 
serves is  indicated  in  the  following  table:  — 


Tois 

lev  Ton 

.i30j;-r 

H.cg 

'i^  7.511 

14.44 

:  M.-.,  1  1 

14.49 

:;j/i,:;ii 

11  o« 

The  tola!  <;f  ;i2.),514  tons  at  the  end  of  1919  in- 
cluded 60,110  tons  of  broken  ore  in  slopes  with  an 
average  value  of  10.86  dwt. 

The  outlook  for  the  current  year  is  distinctly  more 
promising.  Advantage  was  taken  _  of  the  stoppages 
due  to  the  strikes  to  overhaul  and  repair  the  plant  and 
machinery  and  to  make  arrangements  to  handle  more 
economically  the  reduced  tonnage.  The  absence  of  the 
usual  March  dividend  did  not  create  any  surprise  in 
view  of  the  condition  revealed  in  the  diminution  of  the 
output.  ^Yitll  the  return  of  the  men  to  woi'k  the 
prospects  for  the  remainder  of  the  year  are  brighter 
despite  the  increase  in  wages.  The  continuance  of 
tiie  premium  on  gold  and  ilie  tendency  for  it  to  in- 
crease  in  the  latter  half  of  the  year  will  not  only  add 
to  the  profit  of  the  Company  in  general,  but  will  also 
enable  the  Company  to  add  to  the  life  of  the  mine  bv 
milling  ore  of  a  lower  grade.  Eeports  of  development 
work  continue  satisfactory.  The  financial  position  of 
the  Company  as  revealed  in  the  balance  sheet  at  the 
end  of  1919  is  very  strong.  Including  the  bank  over- 
draft of  £30,000,  liabilities  do  not  exceed  £83,462, 
whereas  liquid  assets  in  the  form  of  sundry  debtors 
and  cash  and  gold  exceed  £138,644.  In  the  market 
the  2s.  shares  are  quoted  at  7.s.  6d.,  and  afford  at  this 
price  upon  the  basis  of  the  1919  dividend  a  return  of 
20%. 
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I.— BANK  RETURNS,   ETC. 

BANK  OF  EKGLAND— Acconnts.  July  21.  1920. 
Issue  Department. 

Notoa  iMned  £139,920.010        GoTernment  Debt  £11,016.100 

Other  Secaritlea  7.431,900 

■    Gold  OoId  and  Bullion  121,470,010 


£139.920,010 
Banking  Department. 

Proprletore'  Capital    £14,5,'i3.000 

»"'  3.3n,'i,52B 

Pnbllo  Deposits  ' lR.f59,418 

Other  Deposits    119,593.941 

Seven-day  and  other  Bills...  13,125 


£139,920.010 


Government  Seoarltles  JESS.SBa.SRl 

Other  Securities  80.081.376 

Notes 15,8?l,ia5 

Gold  and  Silvsr  Ooln ........        1,534,068 


£154.025,010 


Compariaon  with  PrevioM  Four  Weeks  [00,000's  omitted.] 

Ratio  ' 

Reserve  Bank  Three 
to  Lia-  Rate  Months* 


Date 
1920. 

■Tuly  21  194,0 
.Tuir  14  124..;. 
July  7  122,7 
Jane  ,10  i2n,0 
June      23  115,2 


Ooln 
rtn-n-  and 
latlon     Bullion 


12:^,0 
l?e,8 
120,7 
117,3 
117,8 


IB.S 
17  fi 
17,8 
15.7 
17,8 


J'v^2.'14    29.3        40,2        13.7 


119.5 
IIP.S 
117,0 
175,9 
118,4 

42.2 


SG,5  80,0 

59  4  78,6 

52,4  83.8 

90.n  103.1 

53.0  80,1 


17,3 

17.0 
16,4 
16.2 
20.9 


bllltlei 
% 
12-7 
12  4 
U-i 
85 
154 


Bills 
% 
Bi 
6ti 
614 
6H 


11.0      33.6      29.3        52-40 


•  July  30,  1914  -t-  to    4%  :  July  31,  8%  :  Aug.  1,  10%  ;    Aue.  6,  6%:  Anu.  8.  5% 
Joly  13. 1916.  6%  :  Jan.  18.1917.  6i%  ;  Apr.  5. 5%  ;  Nov.  6.1919. 6%  ;  Apr.  15. 1920, 7% 


Comparison  of  Bank  Retarns,  Exchanges,  Prices,  &o. 


Bank  of  Engrland  (In  £'s  sterling  July  23. 
00.000's  omitted) :  1920 

Circulation £124,0 

Public  Depo.'^lts     lfi,5 

Other  Deposits 119,5 


Government  Secnrltles 

Other  Sccuritlee    

Reserve  

Ratio  to  Liabilities  

Ooln  and  BalllOD  

Money  : 

Bank  of  England  Rate    

*^Bank  of  France  Rate  , 

Rat«  3  months*  Bills  London 
Exchanges : 

Paria  Oheqne 4985 

New  York  60  days   

Bombay  Telegraphic  Transfer* 
Prices : 

Consols  2J%  Cash     

Frerch  Rentes  3%  Money 

Silver,  London  spot  ol. 

Wheat,  Gazettf  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pic ton 


6.5 
80.0 
17.3 
12-7% 
123.0 

7% 

6% 

6J-H% 


1/lOJ 

46i 
5810 
54ld. 
85/3 

29-30i. 

223/6 


July  23. 
1919 

£78.9 

19.7 
122.0 

49,8 

B1.9 

27,9 
19.<57% 

S8.3 

5% 

5% 

3!-3S!% 

31-06 
4-.^7 

vm 

61  i 

81-47} 

hZhi- 

73/4 

21'44d. 

166/0 


July  24. 
1918 
£65,7 
34,7 
136.7 
56.1 
103,3 
29.8 
17-42% 
67,1 

5% 

5% 

3!-3ft% 

27141 
4-72i 
1/55  i 


July  25. 
1917 
£39,7 

4R.6 
126,8 

4R.1 
111.4 

31.8 
18-36% 
53,1 

5% 

5% 

4?-4H% 

27-40 
4-72i 
1/4^^, 


561 

65} 

61-85 

61-10 

48Hd. 

.  395'1. 

74 '3 

78/3 

20e7d. 

19  00'I. 

-101/0 

98/6 

July  23 
1910 
£28.4 
17.6 
43,3 
17.4 
30.4 
31.2 

51.10°'o 


1/3;.; 

Bit 
9712 
25Ad. 

31/1 

807d. 

54001 


CURRENCY   NOTE   ISSUE. 


Notes 
Issvied 
Week  to  £ 

.lu-T  21,  '20    R.9B4,'3?9 
July  14.  '20  11.043.856 

July  23.  "19  5.824.997 

.Tuly  24.  "18  5.(i;5.46fi 

.Tulv  2!).  '17  4.746,777 

July  26,  '16  4.186.183 

Notes  outstanding — 

One  Pound 

Ten  ShllllnE 
Oertlfloates  outstanding 


Total            363.681.459 

Notes  t-illcd  in   but  not    vet 

.amcllcl     7.148.564 

iDvestmenta  Reserve  A/o  ...  16,843.827 


Notes  Gold  Ooln 

Outstanding     &  Bullioa 


Bank  of    %  of  Bank 

England  Notes  &  Gold 

Notes        to  Notei 

28.500.000  18,300.000        13  2 
28.500.000  18,300,000       ll!-9 


7,024.688    340. 

5,496.146  260, 
■  4.P06  fiSl  If  6, 
'3  684,974  125, 
Balance  Sheet. 

£ 

...  2T9.227.523 
...  40,823,936 
...       33.630,000 


967,062  '  28,500,000 
495..312  28.500,000 
,104,793  28.500.000 
486,290  28.500.000 
.  July  21,  1920. 
Adv 


8-3 
10-9 

17-2 
22  7 


other  Bankers  ...  — 

Trustee  Savinin  Banks  155,000 

Currencv  Note  Redemption  A/o — 
Gold  Coin  and  Bullion  ._      28.500.000 
Bank  of  England  Notes,-       18,300.000 
Government  Securities  .-     330.079,469 
Balance  at  Bank  of  England        639,331 


Total 


377.673,8.50 


PUBLIC  INCOME    AND   EXFENDITDBE  [OOU's  omitted.] 


Bevenne 

£30,434 

29,573 

6,645 


Bipendt-    Excess  of    , Loans,  Advances, 

tore       Bipenditure       Or.                Dr.            Net  -*-  Balance 

£12,494        £i.-, ■>,(-:     £134.184    £151.119  -£16,935  £4.056 

24.458            5.;/;t      190,9)4       196.631     —  4,687  3,051 

12,609          5.964          55,639        60.348      -  6.291  2,623 


lOSdys. '20-21    374,993       3:1,680 
UUdayB'19-20  248,766  1   456.464 


Fr.  -20-21* 
Vr  '19-20 
Yr.  '18-19 
Tr.  '17-18 


1920. 
Week  to 
.ii-iy     17 
July       10 
jnne      30§ 


1,418,300    1,184,102        :'5/,/»?t         —  —  —234,198 

1,339.671     1.666.773       326  202  6.092.709  5.766.607         326.202 

889.021    2.579.301    1.690.280  7.033.402  6.351.353      1.682.049 

707.234  12.696.221    1.988.987  7.499,604  3.616.023      1,983.581 

Principal  Items  of  Revenue  and  Expenditure. 

, Heveuue ^  . Kxpenditure- 

Oustoma      Income  Eiceas  Profits    Other        Int.,4»).,       Miao, 


&  Excise  Tax,  do. 

£9.101  £8.189 

6,116  d.Oii 

1.581  2.630 


Duties,  &c. 
£3,814 
5,776 


Revenue 

£9,330 

8.663 

1.635 


on  Debt 
£4,189 
7.161 
2.166 


Expend.  Servicea. 

-  £8,305 

£340  16,957 

182  10.262 


k8JayB'20-21 
llUdaya'19-20 


I  r.  ■20-21*       348,650 

385,800        220.000 

463,850       345,000      31,198       807,90« 

rr.  '19-20         283.023 

359.099       290,045 

407.404      332.034      16,171    1.317.588 

yr.  '18-19         162.220 

291.186       285.028 

150.687       269.964      11,380   2,297,988 

5  r.  '17-13         110.033 

239.609       220,214 

137.478       189.361      11.401    2.494,988 

FLOATINQ       [OOO'a 

Treasury 

Ways  &  Means                         Natnl,  War 

DEBT.      omitted.] 

Bills 

Advances             Total          Bond  Ropts. 

Juiv       17,  1920       ... 

£1,066.090 

£213,141         £1.279,231      £1.745,720 

July        10.  1920       .. 

1.078.623 

211.991           1,290,620         1,745,720 

Juue      30,1820 

l.li6U.090 

243.6.H1           1,293,781        1,746,720 

Juue      26,  1920       .., 

1,069,626 

218,324           I.287.95J        1,745,720 

June       30,  1919 

796.180 

774.237            l,670.387t      l,732,0ai 

•  iludgei  stlmacei. 

tHlKtaeat, 

{  Aicees  oi  reveuoe,               4  days. 

11 


I,    ]!lli(l.l 


THE     STATIIST. 


1".] 


rOBEIGS  BANES. 


fin  £•»  8tOTllm?t— OOO'a  omlttea.) 


BELGIUM. 

f}0l(1. 

silver 

Total 

DlflcrtnnU  OlrctilfttfOQ  Dflno^lt" 

""  R.  ~l^     ... 

:ei 0.977 

wn 

fll.Rin 

e^LS?.";      MLBOo     £i.?<n 

.Tniv     B.  "Sin    ... 

in.R.'is 

l.n<;7 

n.7m 

ai.O'iQ       aiS.O'i?       71,993 

July   Jo.  'JO    ... 

10,fl5<) 

l.nss 

11,727 

83.582       213.881        73.833 

SLOVAKIA  • 

''ino  9r   '90. 
■-■■"■i  3(1.  'SO 


OInIm  on      OontinrPnt 
Anofro-        Liabr.  on 

ITnn?.  BinV    Bank  Not<si    DlRconnts  AdrnnrM 

£»(t,<)21        n4.'!lR  C'9  07n 

«fl.<)S1  !>8.R?S  7I).1BI 

88,923         31  .'.69  79.629 


'.•19B.91B 
SSR.Kfi 
398,313 


OirrailMion 

estate 

Nol«.^ 

T)«poq!ta 

!;?i0.493 

£«.9Ra 

363.718 

80,771 

369.313 

63.454 

OtNN/IR». 

"nlT  31.  n4     . 
^fr>y  31,  '20 
T^ino  3*  "20    . 

OoM 
..   £4,100 
..   12,638 
.    12.668 

-OMh 

SlWet 

£341 

1S4 

147 

Tot»! 
£4.441 
12.792 
12,815 

Dl»- 
eonnM 
£8.197 
15.468 
14.4  !8 

Ralanc« 
Abroad 
£788 
1.933 
1,885 

Circula- 
tion    Dopo«l  ta 
£8,893        £47 
28,847     2.113 
29,370     2,403 

'  .no  39.  n9     . 
T'.ne29,  19     . 

..    10.432 
..   10.493 

143 
131 

10.575 
10.624 

4.593 
3.475 

2,755 
3.669 

24,222     1,181 
20,891      1.214 

.-Oold-^         Total  rush  Olmnla-         ^Depoalta-, 

In  Bnnit  Abroad  InolV  flllTpr  Bills  tinn        Pnbllo     Privat* 

.-£lR5.e64-N      £19n.RR7  £97.769     £267,327   £15.302     £37.903 

14^.413     79,131    233.143     TLflrs     1,S'?0.439       6.717     117  77! 

144,424     79.131    233.456     72,303  '1,510.593        5.337     126,602 


^       Treasnrr  A  Tjn'infl  &       Olrcala-       Do- 

Totnl   Othpr  Notes  DUf^onnta         tlon  posits 

£5.279       £40,0,55       £91,545     £47,199 


ruljr-   7,  'IB... 
luly    6.   "18.. 


Oold  f 

£67,843  £16.727   £R4.S70 

64,6R:!  IfiB     54.749  flR',,631  2.51.1.111)    2.R1R.7J3  1.170.698 

64.583  188     64.771  R63,BR1  2,203,591  "2.7U!,263    81B.9a9 

65,7<!R  997      56,723  450,293  1,47.;,4!0     1.493,872     457,213 

117,321  8,047     123,333  90,576  782,910        628.483    415,998 


10LUND. 

voe.  1,  "14 
ulf  o.  '20 
a'f  13.  "20 


Oold 

£13.496 

63.025 

63.026 


£249 
M78 
1.201 


,  Dl9-           Ad-  OlroTila-  Do- 
Total  connts  vftncw  tlon  p(v\ts 
£13.745  £13.422  £10.332  £35,661  £1.43'' 
54,2n3  i;„7no       i.R.173  86.863  lO.'OO 
54,227  12.411       29.258  85,783  12,383 


Illy  li.  ns 

Jly  13, 18 


,         Other     Fjoana  cSi       Olronla- 

Total       Ctiih     Discounts        tlon 

^£48,456^      £25.017  £69,204 

35,193     19.652    180.782  5U1.813 

35,190     16,322    183,502  517,128 


2,970 
3,145 


35.592     25.696     57,148       372.375 
36,625       8,514     65,057       297,598 


AMU. 

>a(.  1.  14 
I  me  6.  '20 
una  12,  '20 


Gold 
£21.867 
93,695 
95,912 


DIsconnte    Advances 
£1.829        £7,863 


Notes 
£32,722 
124,298 
120,351 


£13.818 
110.126 
110,141 


Deposits 
£8,837 
74,701 
70,783 


£1.521 
8.807 
8.081 


IE«r  YORK 

MNK8 
k  TRUSra. 

.m.    1.  '14 

iiy  10.  '20  . 
"'T  17,  '20 


Loans, 

Cash  Own  Aeerreinits   Diso'ts.      , Net 

Tanlts       Reserve  Invest., &c.  Demand     Time 

—         £89.888   £411,238        —  — 

£19.926t      113-200  1,026.680   £832,176  £50.790 

19,9241      112,314  1,027,276     828,222    60.592 


Excess 

Total  n^erve 

£387,185  £1,720 

883,532     3.008 

883,976     2.654 


■Jy  19. 19  .. 

uly  20.  18  .. 

20.5561 
20.644t 

117.0981.002.682 
106.028    874.014 

822,012 
723,974 

35,524 
3!.884 

899.883      8,214 
818.978    10,051 

lORWAY. 

aly  31.  '14 

uiy    7.  '20 
■ly  15.  '20 


Oold 
£2,960 
8.120 
8.120 


Balance  Norw.  &  For.  DIsc'nta 

Abroad  Govt.  Seca.  k  Loans 

£1,678  £493         £4,868 

3.317  678         23.709 

3.64'^  678        23,947 


Oircalft- 

tioQ  Deposits 
£6,762  £793 
21,984  8,733 
24.810       7,027 


4.117 


678        18,723        24.350       3.254 


Qold 
£1,906 
l.i)0« 


Sllvei 
£3.921 
3,9^1 


Discoants  &  Note  Oiron- 

Total       Advances      lation      Depoelts 

£5,827       £20,406       £90,438   £10.635 

6,827        2^.687        191.858       8.858 


|"i«  11,  "19 

1,905          3,835         5.640           8.198        85,018 

3.474 

"OS  12, 18 

1,905          3.475         5.380          8,622        48.378 

2.188 

lOUIUNI*. 

Clash            DlacoiinU      Advances 

Total           Circulation 

.pr.  17,  '20 

...       £80.809           £8.458            £2.642 

£11.100 

£180.955 

Pf.  24,  '20 

60,809             8,618              2,853 

11,469 

181,620 

l>.v     1,  '20 

60 

809            9,031               3,074 

12,105 

181.292 

l.y    3,  IB 

36.781            7.480              1.706 

9,185 

109,312 

lUmiA. 

. Sold ,     Total  Cash  Loans  &    Oircala.     Notes  In      Total 

lo  Bank 

Abroad  Incl'K  Silver  Dlsc'ts        M 

'»iy  21, 14.. 

£160.114 

£14,396   £181,892     £76,081     £163,411   £6,539 

£109.911 

)<*.  29,  17.. 

128,623 

230,865     378.205  1.869.559    1,836,217   16,783 

345,550 

IP«IN. 

Qold 

Cash ^         Loans,        Hp^nish  Uirciila- 

Silver      Total           tc.             4%            tlon 

Depoaiu 
Sea. 

in*.    1.  14  . 

.   £21.804 

£29,187  £50,991     £40.672     £13.778  £77.557 

£18,955 

.     Sti.lOl 

21,321    122,422       88,873       13.779   167,660 

39  150 

"■>■  17,  '30  . 

-     98.101 

24.332    122.433       87,688       13,773   167.231 

38.822 

°l'  1^  !il  • 

.     91,612 

26.9ii2    117.804       90,088       13,773   143,380 

39.320 

"ly  iO,  18  . 

■     84,739 

27,276    llii,0i4       65.859       13.777   118,332 

46,48J 

■«MW. 

Bsaance     Swsd.  Sl  For.  Didoounta 

Circula- 

Gold 

Abroad     Govt.  Seca.     &  Loaos 

tion 

^"^  1, 14 . 

.   £6.717 

£6.150         £1,555         £7,495 

£13,432 

£3,903 

.   14,613 

b.iM          2,625         38ao7 

38.882 

l3u!64 

'ul.v  17,  'iO  ■ 

.   14,513 

6,164           2jli»         i«.347 

3d.4u3 

lo,3!i:) 

'""y  18.  '19  . 

.   16,032 

7,321          2,918        20.103 

37.031 

7,341 

"»y  20,  18 

.   14.312 

7.480           6.311         13.181 

34,72? 

6,830 

IWTUR. 
UNO. 

.,    .                        p..              . 

Oirojla- 
tioa 

Gold 

Silver        .Total       Advivnv.-ea 

Deposits 

mil  23.  14  . 

.   £7.202 

£768        £7.960        £4,817 

£10  719 

^,023 

'">     7. '20   . 

.   21.327 

3.5U3         24.810         13.422 

37.121 

3,S9d 

'"tJ  15,  -20  . 

••   21J81 

3,5.17         114.918         1^.681 

36  2 /d 

4  070 

laly  15.  19  . 

.   18.7P.3 

2.779         21,602          16931 

36.310 

4.267 

'"ir  IB.  18  . 

.   15.32Z 

2J2J6         17.65J         14.476 

27.6  i8 

e.ui 

>  Ouavert«d  at  21  crowns  to  £1. 
-fK.  ot  reserve.  {  Uoavected  at  par  rata  ol  ezohaogt  tppioxiiiiitaly. 


U.  ST»T=8  . Gold ,  Bills  r-V)et>a<"».-. 

FED.  RES.  Held  by      With       Total        Dlj-      Acoept-  Total.    C'"!.il«. 

RANKS.  Banls      Aeents       Cash       connt'd    ances.     lovt.       Net.         >«.>•> 

.T'lv   12, -20  ...' £394.282 '£121.638  £.512.318  £'1519  £3594  fM'.<>'i4C13-;  183 

,TnI.v  19  ,'20  ..     ' 394,284 '    423,810   480.030    71.2912310    337.3S3  827  178 


.Tnlv  19,19  ...    173.nnfl     249.4-20    436.498  36=;.'116    74470  27.4-18  3=i-*.7r)0  P'>2j410 
July  I9.'18  ...    2-30.100     194.930   416.220  240.670   41.196  23  938  313  336   rB^i.BlO 

II.— CURRENT  BANK   RATES^F   DISCOUNT. 


Amster-lam 
Berlin  ... 
Berne 
Bombay  ... 
BrnsselS  ... 
Calcntta  ... 
Ohrfstlanla 
Oopenhageo 


Date  Fli«d 
July  1.'15 
Dec.  23.14 
Kng.  21.19 
.Tn-i..  ]fi.'20 
Apr.  28,'20 
.Tone  8,19 
Jnno  25.20 
Apr.  16.'20 


Lisbon  .« 
Madrid  ... 
Paris 
Petroi?rad 
Rome  .M 
Stockholm 
ToMo  ... 
Vienna    ... 


%  Date  PI 

6»  f«o.  16 

6  Nov.lO. 

6  Apr.     R, 

8  f  aly  29. 

6  May  17, 

7  Mar.  IP, 
8-03  Not.  18, 
6  Apr.  12, 


III.— FOREIGN   EXCHANGES. 


LONDON  ON- 

Berlln    

Brnssels    

Denmark 

Holland 

Italy 

Lisbon  an-l  Oporto 
New  Tork    


Cable 

Oheqaes 

Cable 


do. 


do. 


Oheqaes 

worway    Cable 

Paris 3  mo«. 

—      Oable 

Spain  (Bank  places)  3  mos. 

—      Oable 


do. 


Julv23. -20 

165™. 
46(r.  60'. 
23kr.  4  1 
lOfl.  970. 
711r.00 

Ud. 
13  61 
13  81 
23  kr.  20 
50tT.  231. 
49(r.  50o. 

431. 
24P.  15 
17kr.  61 
22lT.  470. 
21(r.  97 J 


I  July  IB,  -20 

1     ISOm. 
43(r.  650. 
23kT.  35 

I     Till.  120. 
83lr.  00 
lid. 
«3R9l 
»3  93t 
23kr.  02 
47(r.  20o. 
4Rlr.  450. 

47)1. 
24p.  30 
17kT.  49 
22tr.  50c. 
22'r.  Oil. 


•lulvg,  '20 
150  m. 
43tr.  850. 
23kr.  85 
lin.  I7o 
65lr.  50 

lou- 
nge 

I3  95i 
23kr.  80 
47(r.  750. 
46(r.  750. 

65d. 
24  p.  35 
17kr.  8) 
22lr.  453 
22  Ir.  nos. 


Julv  2.  20 
149m 
41(r.  7t«. 
24kr.no 
llfl.  PC 
85'r.  25 
n»d. 
•3  911 
«3  971 
23kr.  95 
47Cr.  870. 
47fr.  i2c. 
41|'t. 
24p.  10 
17kr.  93 
22(».  2»3. 
21«T.  81e. 


Ot  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens  i..  Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

OUristlanIa    Si»ht 

Copenhagen do. 

Helslnjfors  Oable 

Hong  Kong Transfers 

Italy Sight 

Lisbon  ,    do. 

Madras do, 

Madrid do, 

Montevideo Transfers 

Montreal  Oable 

New  Tork Sight 

—  60  days 

—  Oable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  lYansfers 

Singapore Sight 

Stockholm    do, 

Switeerland  do. 

Valparaiso    90  days 

Yokohama   Sight 


Plied  at  Rs.  10  to  the  gold  sovereign.  Pebrtiary  2.  1920 


NEW  VOR'C  OM— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Airos,  cbeqaes ... 
Christiania,  cheques     ... 
Copenhagen  .cheqaes    ... 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight  

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Petrograd,  sight 
Rio  de  Jaueiro,  cheqnee 
Shanghai,  cheques 
Singapore,  cheques       ... 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 

•   Ae*X)r.linK 


34-50  J- 

3J-25e. 

1130 

16  45''. 

16  41). 

12610. 

72c. 

17-75J. 
4-99'. 

49-60e. 


35050. 
33  50-. 
10775 
16  6)0 
16-3  i>. 

12755. 

71-60-!. 

17-001. 

49V. 
49  60' 


12125%dl3a  li%Hax 
12  43ir.         12-1  Itr. 


47  lOo. 

101.:. 

610c- 
15-8,>-. 
21-300. 
6  7D(r. 
19-OOc. 
51-I1-. 
.  (iuamnt 


4350'. 
101510. 
51-50'. 

18.06^. 
22-lOc. 
6-65'f. 
19  00". 
5I-4I1-. 


far  as  usually 

Qo->tod 

40  20o.  for  1  gulldet 

43  6Sc.  (or  1  rupee 

28'30<'-  '>r  1  kronei 
288)o,  (>rl  krmsr 
19-235'.  (or  1  Jrwhma 
74  59'.  for  Met.  tl 
5  111  M-ef)r  »l 
4-3335  t  lor  1  libra 

50c.  for  1  peso 

f  re-nlu  n  per  1100 
6131  lran.:s()r  II 
51-430.  for  1  rouble 
3 ',.420.  for  1  milreis 
02-93O.  (or  1  tiel 

66-770.  (or  n 

19  33'.  ("r  1  pewta 
26  80'.  'or  1  kronei 
6-18i  franos  tor  tl 

20  810.  tor  1  p«30 

44  Bio.  for  1  van 


BM» 

folyS. 
40-26«. 

33  000. 


48-8*. 
Fat 

6-ieo. 

61-37e. 


6'ISV*' 
49-80S. 


ol  New  York. 


IV.— BANKERS 

'   CLEARING-HOUSE  RETURNS. 

N:.li..' 

.\    ,H 

K.       Ajnounc.  I  III, 

,  nr  l»..|..' 

1  lrf20  A,V.  1 

lac.  or  lie.) 

■ 

1920     , 

[In 

i;'8  sterllQg  OOO's  omitted.] 

BIRMISOHAM    ... 

.Tnlv 

171 

£3,351  -1- 

£840 

£109  521  + 

£33  750  + 

44-5 

Bristol  

^, 

17' 

1,657  1- 

287 

51.594  + 

12  101  + 

30-fl 

Dublin      

17 

7,530  + 

808 

251.917  + 

5)250  + 

24  8 

17 

1*63-1- 

813 

53.041  ■^ 

19,102  + 

563 

17 

1.439  + 

669 

39.512  + 

13,261  ••- 

60-5 

LIVERPOOI.       ... 

17 

13730  + 

618 

483.622  -1- 

157,536  -1- 

47  8 

M-tNonsarKR 

17 

28.138  + 

15,143 

9 12.239 -t- 

472.R27  + 

107  8 

NEWOASTLB    ... 

^ 

17 

1.076  - 

792 

90.111  -1- 

3J,3;3,+ 

5b9 

NomsaH.vM 

^ 

17 

1.128-1- 

533 

31.25'.  + 

15.423-K 

819 

SBKFFIBLD        ... 

LONDON- 
TOWN      

n 

1? 

1.470  + 

531 

47651  + 

13  074  -1- 

if/y 

July  21 

618877  -t- 

170152 

1^878  091  -1- 

7.515.3231  1- 

it  I 

MCTROPOUTAS 

21 

42.463  -t- 

8.721 

l.'!28  53'  1- 

251.2  111  1- 

iiH 

OOUSTBT  

» 

ill 

80.071  ^ 

19.950 

2J12.955  + 

515,333  1- 

JOi 

Total     

21 1 

741.417  + 

198823 

22.119.481  ■•- 

8310  911  ♦- 

59-3 

•  Compared  wiUiia  yojr  ««o. 

v.— FREIGHTS.  —According  to  Messra.  J.  0.  Gould,  Aiigier  ani  Co, 


HOMEWARDS.        1920      1920      1913 
July  23  July  16  Ju  y  26 

Alei.ton.K.      ...  27/6  27  8            — 

Aust.  toU.K.      ...  luO/0  100  0         31/0 

Aiofl  to  L.U.A.B.  —  —           IH'6 
Bombay  to  p.p.      d.w.90,'0    —    d.wJO/9 

Burmah  to  L.K.  ...  —  —              -^ 

Oolcot.to  p.p.(iute>  —  —    J.>v22'8 

Danut^  to  U.K.  ...  6)  J  47  8           — 


Homewards.-^'''  1920  1920  1913 

D.*.Ail.l'on»toL'pL  Julyi3  (u  yl8  JoljJS 

(cotwn,  lOOlh.)           —  —   IM) 

U.S.  to  U.K.  (gr.)          UJ  12'3      3/3 

OuU  Ports  to  n.  K-Oont, 

(oottoDlijnln;...       12  0  13'0    l&V 

OUTWARDS-Cotdia  to 

Aden     _  _      _ 

Oolamba            .„        —  —     IJ/S 

Port  Sold         ...      3i'0  37'8     9.1» 

River  PlaU     ...       37.9  37  S   19/0 

dt.  VlDoat     _      27,8  27,8     9/9 
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VI.-WHOLESALE  PRICES   OF    COMMODITIES. 

JULY  23, 1920.    JULY  25,  1919.    JUNE  30.  1914. 


?23,'G  . 

217/e  . 

262 /e 

.£33  10. 


METALS,  MINERALS,  &c. 
Iron — Scotoh  pig  warrants 

—  Middlesbro'  warranta 

—  Hematite  warrants      

—  Staffordshire  bars.  Londo 

—  Coirnioii  bars  ton £30 

Sles!  Raits     ton. ..£24  E— £2.5  5 

Galvanised  Sheets   ton £5C-£54 

Copper— Standard   ton    fgl  5— £91  10 

Tin— Englisli  Ingots  torn £268  JO 

—  Straits  ton  £291 

Tinptates.  I.e.  Coke,  S.  Wales... box 

Lead— Soft  Foreien  ton 

Spelter- Ord.  Toreijn  ton 

Quicksilver    (ysib.l      bottle 

Aluminium   ton 

Antimony — Regulus  Foreign  ...ton 

—  English    ton 

Coal— fbesf)  Yorkshire   ton 

—  Steam  (best)  Newcastle ton 50/2— 55'2 

CHEMICALS,  OILS,  a C.  „„,  '    „,  ... 

N.  of  Soda— t.o.b.  Chile,  Ferquintall 15/71 B,'7J 7/4 

Soda— Crystals  ei  wharf.. tonL, 110/0  ...  129/0— 130/0 42/B-45/0 

Copra— MaKi^  and  States ton' £47  10, £5B  10  £23  15-£24  7/6 

Gambier— Good  marks  cwt.l 47/0 55/n le/lOi 

Indigo— Benral  food  to  fine  ....Ib.j 13/0—16/6 9/0—10/6 3/2—3/8 

Linseed  Oil 


16G/0| 67/0 

leO/Ol 51/0 

200/0 61/0 

£20  10 £8  10 

'£20  10 £6  18 

£16 £6  2/6 

£2S      £1617A 

£106— £106  5 £66 

£257 £142  15 

£260 £139  10 

71/P 34/0  ...  linoi— 12'0 

...    1-37- £38£23  15-C24  17'6 £19 

£42  5-£44  0    £43  5— £43  16 £21  7/9 

£21— £21  10 £22-£23 £7 

...£lS51iome £150 £82 

£52 £37-£38 £27  10 

£55— £60 £40 — 

37/2—38/2 22/0—22/6 17/8 

90/0 14/8 


..£125  . 


£25  5 


Linseed — Calcutta,  spot  ....v, 
—  Cakes,  U.K.  nade,  ex  miU 

Olive  Oil — Spanish    

Palm  Oil — La?os  

Petroleum — Ameriran      ■ 

Rape  Oil— Effioed  En,'lisb  ... 

Soya  Oil— P.eDned    

Tallow — Imported     

Turpentine — American  

Rape  Seed — Toria 

Rubber — Para,  spot   

•  plantation  Tstntl. crepe) 


£19. 


...  £67 
64/0 

188/0 
.  £31 
...  1/9 

1/103 


World's  Production"  May   ton,=  33.650 25.839 


.Ib.l... 


...    2980d.. 

, E6-Cr.d. . 

...  :0  55J-. 
...  f8  55c  . 
...    999,930. 


..[£37. 


-3/6  . 


Shellac— T.N.  OranM„fair 
TEXTILES. 

Cotton — Middling  Upland    ... 

—  Egyptian,  pood  fair 

—  Pemambuco  fair  

—  Midland  Upl.  Kew  York. 

—  Stock,  LiverpooUJulr  16 
Flax— Petroumd.  Yorapol  .. 
Hemp — ^N«w  Zealand 

—  Manila.  Fair   

Jute— Firs  (Marks   

—  Red  SCO   

filk— Blue  Elephant  II,. 30/0 

Wool— Pt    Philip  unw.ishea  av.  11,.  4'0 

—  Lincoln  Half  Ho^s    II'.  1  8; 

Hides— En?.  O.^.  best,7C  lb.  lip  lb.  17! d 

Leather— Dressins  Hides  lb... 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible snpplv  U.S.  ...bus.  ■• 

—  Red,  price,  N.Y.  601b.. . .bushel  ••' 
— Enfllisb  Gazette,  aver.  480'^.  9r.  " 

Flour— G.B 2801h.  ■■ 

Barley- Ens  Gaz..  aver.  4001b.  qr." 
Oats— En^.  Gaz.,  aver.  31?,  lb,  qr.  •■ 
Maize — N.Y.  (new  bushel). ... 661b.  ■• 

—  Amer.  mixed,  Liverpool. ..48011'.  •■ 

—  La  Plata    4801b.  qr.  •• 

Potatoes — Good  Englisli  ton  ■• 

Rice — Bassein  cwt.  •■ 

Tapioca — Pearl,  meditim  rwt.  ■■ 

Hay— best  2,0181b... .loadl- 

Hops— Entrlish cwt.l-- 

ANIMAL  FOOD. 
Beef — Ara^n.,  chilled  hndqre.,,.8Ih.[" 

—  Scotch  sides  81b." 

—  En?Ush  81b.  .. 

Mutton— Scotch  wctliers alb.  ■. 

—  English  wethere  8'1,-  ■■ 

—  New  Zealand  frozpii    gib,  .- 

Pork— Enjrlish  and  Irish  81b.  •• 

Bacon — Irish,  deliTered  cwt 


.     £13  16/9 
£7  17/B-£8 

nom  £49  10 

£t)2 £31  10 

l/4i 7Jd, 

£110 £32 

£89 £24  10 

,.    82'0-115'6 29'3— 33'3 

102/6  33/7J 

-'£49 £13  5 

2,'63 2/93 

1/lU 2/2 

8.467 


690/0  ...390,0—395/0,..^...  63/0—64/0 


9,396  000..., 

305" 

85/3.,., 

...  63/6 .... 
...  91/11  ..., 
e4'5.... 


...67/6. 

§24r/0,. 

48/6,. 

...3z/8  ■ 


....21  ■44''..! 7-63d- 

....26-84'i. 875d. 

....24-24d. 7.73d. 

...■35-2EC. 13.250 

.    616.760 934,600 

....    nom. £28 

....£50  10 £25  10 

7C61 £28  10 

£63 £26  15 

— £24  15 

....     28/0 11/3—11/8 

3/5i  ...      llid.— 1/0 

.1  10'i"m. 1/OJ 

—  ...     7id. 

..  3,'0— 3/6 1/4—1/8 


...  34.640,000 

671«- 

34/3 

28/6 

25/4 

20/0 

76Jo. 

32/4 
26/9 


..  19.366,000  ... 

237ic,.., 

73,'4.„ 

44/3... 

62'9.., 

49/11.., 

216.ic. .., 

63,'9.., 

60/0.,, 


- 70/0—75/0 

26/0! 7/0—7/3 

•63,'0 14/0—17/8 

•  — 1 82/6 

•  — £6  5— £7 


..      6/8  

11/8 

.."ll/S 

■  •     12/0 

..     12/0 

4/0-6  0 

..    14  iO 

1240/0  . 


Danish  ^-  ..  -    -   ,. 

—  Oajiadian,  ex  Port cwt. ^187/0 

—  American  ex  Port    cwt, tl87/0 

Hams — Amer,Ion>;  cut.  ex  Port  cwt.' +184/0 

short  cut,  ex  Port cwt., +1P4/0 

Lard — Amer.  boxes,  ex  Port  ...cwt.  tlfS  6 

Butter— Danish cwt. 266/0 

—  French     rwt 56f./0 

—  Australian   cut 266/0 

—  New  Zealand     cwt 266  0 

Cheese — Canadian 

—  United  States 


■''ll 3'8-3/10 

■  8/6 4/6—5/0 

•  8/6 4/2-4/5 

•  9'0 rs/B-e/O 

•  9/0 E4/6— 5/4 

•7/0 2/4-3/2 

10,8 3/6-4/0 

.    ..  190/6  .,..,.  GO/0— 74/0 

cwt,, tl92/0 — 68/0— 68,'0 

204/0 — 

130  C-194/0 72/0-74/0 

J92/0— 196,'0 75/0—79/0 

Jfca;u-194/0  ,.,...  71/0-74/0 

194/0—196/0 61/9—52/9 

„    .    „  ,,   i-  117/0—120/0 

Controlled;    .,.    98/0—108/0 

262/0         ,..    930—110/0 

I-  108/0—114/0 

tl62,0— 166/0  ...  158/0—160/0 66  0—68/0 

144/8 


....tt4/0— 168/0, 144/8 


.  63/0—64/0 


]6.i;8.752  .... 
12.582.206  -.. 
9,324,000.... 

120/0,.". 

112/0.... 

116/0  . 


,  17,217,435 19,777,254 

,  16.205.177 17,272,000 

.    8,392,000 6,308,000 

36/0 10/3 

57/9 12/6— 14,'0 

64/9 18/0 


VIII —RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•»•  No  traffic  statements  mr«  no\o  published  by  the  Home  RaUteays.  On  Auf/u$t  g, 
1914.  '^  Qovernment  assumed  control  of  the  railways  of  Great  Britain  under  iemrrmntf 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act^  1871.  ^^  IrUh 
railways,  similarly,  were  taken  over  as  from  January  \,  1917. 


,  Week  or 
INDIAN.      I  Month. 


No.  ,   Aggregate 
Tear  Ago.  i  Wka    Receipte. 


Baral  Li2ht  ... 
Bengal  cScN.W. 
Beog.  Dooars 
Beng.  Kagpnr 
Bomb.  Baroda 


Del  Um.  Kalk,, 
East  Indian  ... 
St.lndian  Pen 
Madras  &  S.it. 
Nizam's  Ooar. 
Eoh.  &.  Kumn. 
South  Indian 
South    Punjab 


COLONIAL 


—  Dutch 
SUGAR,   COFFEE,  TEA,  &c. 

Sugar — Imports  to  June  30   ..cwt. 

—  Home  consump'n.toJune30  cwt- 

—  In  Bond  June  30    <^wt. 

—  Price,  Java,  96"*  Pol cwt, 

Yellow  crystals    cwt. 

—  —  Tate's  Cubes.  N"o,  1 cwt. 

Coffee— Imports  to  June  30  ...cwt 488.101 684,331 720.360 

—  HonieconsumpfntoJuneSOcwt.i 146.362 153,412 141.410 

—  Exports  to  Jime  30  cwt,, 271,915 149,380 340.250 

—  In  Bond  June  30   cwt.i 789.000 992,000 484.000 

—  Price, Costa  Kicagd.  to  fine  cwt.:...  134/0— 156'0  ...  145,'0— 155/0 80/0—93/0 

Brazil  (Santos)  Good  ...cwt,    95/0-100/Onom 65/9 41/6 

Tea— Imports  to  Jiu.e  30 lb  : 217.539,336 237,280,706.-.    123,230,277 

—  Home  consump'n.to  Jmic  30  lb  183,4(;7,40B 17S),804,320  .-    155,447,972 

_  Exports  to  June  30 lb. 21,6',/9,30t 12.912,228 26,561,765 

—  In  Bond  .lime  30 lb.'...    224,102,001) 161,661,000 78,2*2,000 

—  Price,  Indian,  Pek.Soug.gd.  lb,, 8Jtl.  i 1/4 8Jd. 

Cevlon,  Pek.  Song.  Ord.    Ib.i 8d. 1/4 %ii- 

Common  Congou    Ib.l — 1/4 5Sil. 

Cocoa- In  Bond  June  30   cwt.l 1,423,000' 1,313,000 309,000 

—  Grenada,  good  to  fine cwt.' lOuOllO/0 85/0 52/6—56/11 

•  Estimated-       \  Controlled,      }  Decontrolled:  Price  Ex.  Factory.       §  New. 

VII.-RAILWAY  BEVENOE  STATEMENTS. 

I     Period    I       Gross  +  or  —  Net  .f  or  — 

Canadian Paclflo  Muj  !$16,160,000  +2,89. .000  ~'»J^198,000  +'  »t64l)00 

hmii.to        May    75,677,000+12432000        8,798,000-     J9B.0O0 
GnndTnmk     May  I  Si.zOB.GOO  +  £124,700  £68.100—     £69,300 

^•mt.io       Mayl     &,612.600'+    451,00Oi       Dr.87,490:-     342.000 


Can.  Northern 
Can.  Pacific  ... 
Grand     Trunk -""-^ 
M.ashonaland      ^l'''- 
Mid.  W.  Aost.^^I^y 
NewCapeCent 
Hhodesia  Elvs 
Temlscouata...  M'l 
W.  Pass.&Yuk  »^<" 


FOREIGN. 

Argentine.     ,     . 

Arg.N.  East...,-'"'' 

Arg.  Transand.  I"'^ 

B.  A.  APaciQc;  Itt'y 

B.A.Gt.  South  -T"!-^, 

Do.  Tu'T 

B.  A.  Western  TnlT 

.  Do.  ,^5- 

B.  A.  COTtral    JIiT 

Cent.    Argent.  I"'.^ 

Do.  "l"^^ 

Cord.  Central  ■' "  .^ 

Entre  Rios    ...  ■'''■-^' 

Brazilian.      ,,  „ 

BrazllOt.Soath  "  'J- 

Brazil  Railway  ^^'^• 

Qt.   W.   Brazil  -J"'^ 

Leopoiaina  ...  !'">' 

Mo:jVana  D"- 

Paufista    ,°^- 

San  Paulo  ...  "'y 
Sorocabana  ,,,  ^J^^ 
S,of  BahiaS.W.  ^  'J 
Chilean  and 

Peruvian.      ,  , 
Antofagasta...  •""■* 

^,auco ^^'' 

Nitrate(2wi3.)  '["i,^ 
Peruvian  Corp, 

Taltal    

Cuban. 


20.34,785  + 

3,36.200  - 

53.59,480  - 

268,520  + 

1.46,29.000  - 

2,81.20.000  + 

54.04.179  - 

13.20,114  — 

4.35.97,000  + 

3.&9,97,78e  - 

1,42,39.868  - 

37.5;,851  + 

12.98.644  + 

84.10,539 

48.56.803 


74,412 

6,800 

6.86,902 

11,177 
3,82,244 
7,95,000 

61.118 

36,059 
18,97,000 
4,79.381 
2,03.603 
1.87,991 

97.400 
2,73,629 
1,72.473 


28.988,323  +  4.911,974 

99,121,000  +15.954.000 

7.541,775  +      993.327 

481.284  4-      "' 

119,767  -t- 

76,67U  + 


131.031 
17.024 
12,660 


114.547  - 
1.368.626  + 


1.844 
124,546 


■  June 


110    M      46,500  — 

3.530    M4,859.000  - 

1,010    £       15.500  - 

1,831    £       53.303  + 

1,180    M  1.561.000  - 

766    M  2,650.000  - 

153J  £       40.5B1  -l- 

1.003   M  1.749.000  - 

62  iM      78  000  -1- 


838  £  27.230  - 
84!  £  11-000  + 
390  £  41.244  + 
1,140  S  1,210,650  + 
180    £       27.270  + 


10,300    6m 

141.271  12'" 

800    28 

••  3.290      1 

956,490  12m 

906.038  12™ 

5,<!56    28 

240.168  12m 

32.000    5"i 


3-530  + 
397000  + 
243,000  + 

34,000  + 
19J.000  - 

4?.001)  - 

625.66i  + 

487  000  + 

3,111.100  + 

150  800  + 

31,700  - 

252.500  + 
57.772.000  + 
645.600  + 
1,477,769  + 
22,267,000  - 
32,479-000  — 
l,28d,b56  + 
21,953,000  + 
365.000!  + 


79.000 

25,000 

14000 

25000 

13000 

78,268 

139,400 

2,065.700 

2100 

1300 

5-780 

7.619.243 

108.900 

513.877 

2,474,651 

1.226.898 

367,383 

S76.6n 

35,000 


4,n 


Cuban  Central  ■["'?  JOJ 

Havana    Cent,  jl^j-j  10 

U,   of  Havana",    -  .^ 

W.  of  Havana    ^.>  *' 
Uruguayan 


Uruguayan.    ,  ,  ,„ 

Oeot.  Uruguay  '"'.l  }" 

„     (E.  Ext.)!;!"-;  10 

„    (N.  Bit.)-'''-'  10 

"  (w.Bit.)  {';'>•   10 

Mid.  Uruguay  |^"'^^ 
N.W.  Uruguay"^  '  "= 
Urug.  Northn.-^^'^^ 
Miscellaneous  - 

Alcoy»StOandia  Jiii^       ^ 

Bilbao   J'^'^ 

Bolivar June 

Oolomb.Natnl.  Hay 
Costa  Rica   ...  .Vlay 
Dorada  Ext....  >lay 
Egyptian  Delta  .J  uue    30; 
Gt.'  S.  of  Spain  July     10' 
La  GuairaiOa.  June 
Ottoman  Ry...  lulv       3 
PaiaguayCent,  July    10 
Puerto  Oabello  Juue 

Salvador    'uly 

Santa  Fc  Prov, 

French  Rys,  ilav 
S'm'ua&S'ti'go  iiay 
Zatra  &  Haelva  ilay 


17' 


362  £ 

70  £ 

681  £ 

155  « 

273  e 
311  « 
185  « 
211  5 
319  « 
113  » 

73  ^ 

33  'P«- 
16  I 

136  « 
86  « 

189  I 
70  i 

659!  i 

104  '«• 
22!^ 

379  f 

274  \ 

34  6 
100  ^ 

1,181 
80 
112 


24.149  + 
14.905J  + 
74.354!  + 
12.3051  + 

18.953  - 
5,089  - 
3.109  — 
2.169-  + 

18,511,+ 
6,383^--= 
i'.,12B  + 

20-000 

2-805  + 

,11.486  + 

20-340  + 

,34.075'  + 

23.500  + 

13.17?.  + 

88,988  - 

13,240  + 

7.886 

5,190  - 

5-250  + 

4.066  - 

171-160  + 
18.810  + 
10.048:  - 


7-590   28 

1,200 
28.493    26 
99,5-»0'  U.m 
20,463{  12m 

5,033'  ) 

2.799  1 

20-4471  2 

3-674:  2 

1.309'  1 
155  1 
474  1 
671  1 
173  12m 
72  12m 
244j  Um 

—         I  26 

K357,  6m: 

954  6m 

6.260  5m: 

10,369  Um 

10.600  6m 

5.653  12 

21,257  28 

5-180  6^", 

470     1 


1,284,765  +  568)^85 

52.U00  +  9.70O 

538,818  +  280.16B 

14.435,534  +  2.066.363 

291,975+  12?.01!6 


35.715  + 

165.970  + 

30.491;  + 

28,767;- 
7,340  - 
4,590'- 
3,385  — 
242.254!  + 
60.2961  + 


39S4 


5216 

74C 
1,400 

344 
29,356 
3,475 
3,589 


TRAMS. 


Anglo- Argent.  , 
Aucblaod  Elec 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.   A.  Lacroze 

Calcutta    

Cape  Electric 
Oari;h.  &  Herr. 
Obatham&Dist 
Havana  Elect, 
isle  of  Tbanei 
K.algooriie  ... 
Lanackstiire ... 
Lima  Light  ... 

London  CO 

ilidras  (.2wks.; 
Manila  Electrii. 
Pemambuco... 
Provincial  ... 
Rangoon  Elec 
Shanghai  Elec 
SineaporeBlec 
O.of  MonteTid. 


400  ;>' 

27 

39    R- 

8.14-937  + 

3781  Mlo,985000  + 

404"^ 

44-340  + 

334    « 

749-081  + 

51    '• 

50,635  - 

351  « 

1,01,224  + 

42}* 

31.391  + 

9   £ 

6,562  + 

IR  :* 

1,853  + 

R6    « 

927.78d,+ 

20t'£ 

2.250  + 

^nJ:": 

3.246  + 

284  ' 

4-i94  + 

85    « 

57,410  + 

1411* 

8/.161  + 

151  "• 

54.312  + 

h^    % 

280,140  + 

69   £ 

5.337  + 

21J£ 

3  614  - 

25   « 

7,849  + 

26tM  i- 

(151-i!6j  + 

26ii< 

23.082  + 

soil': 

39-9891  + 

'  7,575  28 

62 

1,02.230  4m' 

1,423.000  5m 

9.130:  6m, 

117.093:  llm 

10.721  12m 

12.230  28 

3,261  10"' 

2,183  &-n 

97  26 

270-530'  3m 

631  41 

■339I  4m 

3J8  26 

7.43o;  4m 

4,342'  15 

71;  26 

77-696!  5m 

683  28 

33,  38 

1,673  6  m 

3^,2601  b'n 

7.654!  23 

b.iiS\  8" 


311.900  + 

65.500 

20,7161  + 

7,154 

68.437,- 

8.531 

86.616  + 

28.696 

294.134  + 

47,473 

77.000  + 

33,700 

105.S93  + 

66631 

2,o3l.9.i2  — 

805,122 

85,070  + 

34,970 

7.520  - 

2,180 

33.250 1  + 

4,625 

7397 

— 

i,771 

818,312 

+ 

6.367 

72-443 

22.694 

61.240 

+ 

10,331 

2,096.598^  + 

557,989 

292.502  — 

2,063 

31,36.743  + 

4,74,661 

50.166.000  + 

3.372.000 

267-640  + 

7.306.918  + 

1,284.811 

612,315  + 

69.466 

24,80,596  + 

2,09,637 

278-644  + 

^^•W: 

2b.60b  + 

11,815 

43.933  + 

4,83tl 

2.675.312  + 

688.573 

34.116  + 

11,638|  - 

1.324 

llil.o?!  + 

19.99'2 

23^.375,+ 

40.168 

1,156,U00  + 

51,163 

6^».48t)  + 

1,354.825  + 

239.033 

206,641  + 

.  50,047 

lla.816  + 

13'«I 

47.471  + 

8,845 

865  254  + 

136,254 

059,453  + 

173.587 

i^l.ati 

r 

47,351 
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Distinctive 
Banking  Service 

Ti-I ROUGH  its  new  office  at  50  Pall 
Mall,  the  Guaranty  Trust  Company  of 
New  York  offers  banking  service  adequate 
to  tfie  needs  of  the  largest  corporation. 

The  service,  however,  is  also  adapted  to  the 
personal  banking  needs  of  the  individual 
customer — the  Londoner  and  the  American 
or  other  visitor  resident  in  the  West  End. 
Particular  care  is  taken  of  the  accounts  of 
lady  customers. 

Through  the  medium  of  an  efficient  staff 
trained  to  meet  the  exacting  demands  of  the 
mdividual  customer,  the  facilities  of  the 
world-wide  organization  and  connections  of 
the  Company  are  at  the  disposal  of  the 
clientile  of  this  new  office. 

Guaranty  Trust  Company 
of  New  York 

Pall  Mall  Onice  :    50  Pall  Mall,  S.W.  I 


LIVERPOOL  OFFICE 

27    Cotton    Excfiange 

Buildings 

PARIS  BRUSSELS  HAVRE 

Paid-up  Capital   &   Surplus  -  $50,000,000 

Total  Assets  more  than  -       $800,000,000 


CITY     OFFICE 

32  Lombard  Street, 

London,  £.C.  3 

NEW    YORK 


AUGUST  HOLIDAY  ARRANGEMENT. 

"  THE  STATIST  "  will  be  published  on  Friday  next, 
July  30,  instead  of  on  Saturday. 


%\)t  statist 

LONDON,  SATURD.W",  JULY  24,  1920. 


THE,  PREMIER'S  SPEECH. 
A  DISQUIETING  SITUATION. 

As  always,   the  I'limc  ^litiislor  made  an  exceedingly 
interesting  f5pee.'li    in    tlie     House   of    CoiMmons  on 
Wednesday  night.     A  very   large  part  of  the  speech 
was  taken  up  in  his  defence  of  tlie  inordinate  length 
ol  time  which  has  been  occupied  by  tlie  various  con- 
ferences which  we  have  so  often  criticised,  and  which 
'  ive   been   held   at  various    periods   since    November 
'18.       The      Preiyier's      defence      is      exceedingly 
Ljeiiious,  as  one  might  expect  from  a  trained  lawyer 
ul  a  trained  politician.     There  is,  of  course,  a  veiT 
-  cat  deal  to  be  said  for  the  position  wliich  the  Prime 
Minister  takes  up.       Having  worked    up    the    home 
iii)lic   to  patriotic  fervour,  it  was  practically  impos- 
:l>le,  the  Prime  Minister  contends,  to  enier  u{K>n  dis- 
iissions  on  any  reasotiahle  lines  likely  to  be  ijccepted 
■  Germany  in  the  early  days  of  the  Versailles  Con- 
"fcnce.     To   let  a  year  or  so  elapse  while  popular 
'  issioii  and  popular  feeling  cooled  enabled  the  Britisli 
nd  tlie  German  delegates  to  meet  without  being  dis- 
ii'bcd  by  tlic  violent  polemics  indulged  in  by  the  Press 
nd  by  public  s|ieakers  in  the  two  countries.    Practi- 
illy,  saLd  the  Premier,  our  first  real  talk  with  the  Cler- 
lans  in  any  reasonable  sense  was  at  Spa.   At  Versailles 
.'he  Conference  vyas  opened,  the  Press  was  represented. 


o\\;rything  said  was  reported,  very  often  distorted,  and, 
perhaps,  more  often  still  misrepresented.  Conse- 
quently, it  was  practically  impossible  to  come  to  any 
(kiiifl  of  arrangement  Nvhich  was  likely  to  be  binding 
between  Germany  and  ourselves,  .\lthough  he  does 
not  say  so  in  specific  terms,  the  Prime  ilinister  admits, 
what  is  perfectly  true,  that  it  is  a  question  of  negotia- 
tion. The  Allies  did  not  enter  upon  the  Conference 
in  t-lie  position  of  a  kind  of  William  the  Conqueror 
dictating  terms  to  vanquished  subjects.  On  the  con- 
trary, they  were  negotiating  with  a  Power  that  had 
rather  been  starved  out  than  actually  beaten  in  the 
field ;  a  Power,  moreover,  which  shows  every  sign  of 
potential  recovery.  Whether  Germany  will  recover 
depenfls  mainly  upon  whether  the  modern  Germans 
are  cajiable  of  showing  the  qualities  which  ha^e  dis- 
tinguished their  forefathers  in  the  past.  If  they  are, 
there  can  be  no  i-easonable  doubt  that  they  will,  after 
a  lime,  recovei-.  They  have  had  many  defeats  in  the 
past,  and  far  more  disastrous  defeats  than  that  which 
they  experien:ed  at  the  hands  of  the  .\llied  Govern- 
ments in  the  recent  W"ar.  Histoiy.  moreover,  sup-" 
ports  the  contention  that  under  all  the  changing  phases 
of  government  the  character  of  the  great  body  of  a 
people  remains  but  little  changed.  The  Belgse,  says 
Ciesar  in  his  "  Commentaries,"  were  an  exceedingly 
warlike  people,  and  were  constantly  engaged  in 
battles  with  neighbouring'  tribes.  The  modern  Belgae 
in  the  recent  War  showed  that,  in  spite  of  democracy. 
and  in  spite  of  industrialism,  the  martial  ardour  of 
that  small  people  has  been  but  little  dimmed  ii^  the 
space  of  2,000  years.  It  is  to  be  hoped  that  these 
Conferences  will  now  be  brought  to  an  end.  The, 
Prime  Minister  is,  apparently,  himself  hopeful;  and 
if  this  proves  to  be  the  case,  the  sooner  we  endeavour 
to  set  our  house  in  order  and  reconstruct  industry  the 
better.  For,  as  we  shall  show  shortly,  the  period  of 
reconstruction  may  be  briefer  either  than  we  require 
or  hope  to  get. 

The  Prime  Minister's  defence  of  the  prolonged 
period  ©ver  which  the  Conferences  were  extended  was 
by  no  means  the  most  important  part  of  his  speech. 
Ill  reality  it  fGrme<l  little  more  than  the  prelude. 
I'nless  the  Premier  takes  an  unduly  pessimistic  view, 
it  is  to  bs  fe.ired  that  the  outlook  in  Eastern  Europe 
is  exceedingly  grave.  "  In  the  reply  we  sent  to 
Moscow,"  said  the  Premier,  "  we  were  bound  to 
make  it  clear  that  if,  notwithstanding  the  application 
of  the  Polish  Government  to  the  Russians  for  an  armis- , 
tice,  the  Russian  army  still  marches  on,  we  shall 
have  to  give  such  assistance  as  is  in  our  power  to  the 
Polish  Goveni;iient."  One  of  the  reasons  wh}'  we 
urged  the  termination  of  these  apparently  interminat)Je 
Conferences  was  that'  the  Ministers  of  the  .\llied 
Powers  appeared  to  be  under  the  impression  that  we 
had  just  concluded  a  great  series  of  victories  culminat- 
ing in  a  kind  of  Battle  of  Waterloo,  and  that  for  a 
long  time,  at  least,  there  was  no  fear  of  the  pea'oe  of 
Europe  being  disturbed.  We  have  taken  throughout 
a  totally  different  view.  We  ha^■v  contended  that,  far 
from  being  a  W'atevloo,  Germany  was  only,  in  a  sense, 
more  technical  tlian  real,  defeated.  In  reality  slie 
had  to  submit  to  the  blockade  hy  land  and  sea  which 
ultimately,  in  the  course  of  over  foin-  years,  succeeded 
in  starving  her  out.  But  a  tlefeat  whereby  a  country 
is  Drought  to  the  necessity  of  suing  for  peace  on  what 
a  boxing  referee  would  call  [wiuts  is  a  totally  different , 
thing  from  a  peace  dictated  by  a  conqueror  in  the 
principal  plaza  of  the  capital  of  the  defeated  country. 
The  difference  is  so  real  tiiat  it  is  amazing  that  stales- 
men  of  tile  aiiility  of  many  of  those— indeed,  most 
of  those— represented  at  the  Conference  did  not  at  onco 
grasp  its  significance.  In  reality,  one  of  t Ho  great 
reasons  for  tlie  chagrin  and  disappointment  which  is 
causing  so  much  unrest  all  over  the  world  is  that 
everyone  feels  that  their  sa.-rifices  in  life,  in  material, 
in  men,  and  in  money,  as  well  ?.s  in  the  prospects 
of  our  economic  development  in  the  immediate  futiiiv. 
have  been  made  to  obtain  results  whicli  bear  no  pro- 
l^ortion  to  the  m.ignitude  of  those  sacrifices. 
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The  Pi-emier  said,  and  said  riglitly,  that  we  are 
bound  to  assist  eti'ectively  the  n?\v  EepubUc  of  Poland 
if  she  is  wantonly  attacked  by  the  Russian  Govern- 
ment. We  are  not  bound,  however,  to  incar  a  further 
debt  of  8,(X!0  millions  sterling;  and  we  are  not  bound 
to  offer  up  nearly  900,000  half-trained  conscripts  in 
order  to  assist  Poland  or  any  other  country. 

We  were  bound,  Both  morally  and  by  treaty.,  to 
assist  Belgium  when  she  was  wantonly  invaded  in  th^ 
summ?r  of  1914  by  the  ai-mies  of  Germany,  the  most 
highly-trained,  and,  in  fact,  the  only  really  efficient 
fighting  machine  existing  on  land  at  the  time.  ,  We 
approved  of  the  British  Government  of  that  day  doing 
what  was  reasonable  to  fulfill  the  obligations  which  we 
had  entered  into.  Serious  as  the  consequences  of  war 
were  likely  to  be  in  our  then  existing  state  of  complets 
unpreparedness,  we  supported  the  policy  of  the 
Government  while  it  remained  reasonable.  We  dis- 
sented from  it  as  soon  as  ^Ministers  ceased  to  be  able  to 
view  the  situation  in  any  reasonable  perspective.  When 
^linisters  seemed  to  think  that,  provided  we  won  a 
European  war  in  the  first  quarter  of  the  twentieth 
century,  the  future  of  the  British  Empire  need  not  be 
considered,  we  totally  and  wholly  dissented  from  such 
a  view.  When  it  was  said  that  nothing  mattered  but 
the  War,  we  said  then,  and  we  say  now,  what  will  be 
equally  true  whenever  we  are  engaged  in  another 
war,  that  what  matters  most  is  our  ability  to 
face  not  merely  the,  next  war,  but  the  one  that  will 
come  after.  Ministei-s  should  have  borne  in  mind  that 
we  w;re  undertaking  a  perfectly  impossible  task  to 
sweep  our  industries  of  men  and  material,  and  yet  to 
continue  to  find  the  means  of  fighting  a  highly  pre- 
pared enemy  nntil  he  was  exhausted.  We  undertook, 
in  addition  to  assisting  in  the  defence  of  Belgium,  to 
perform  veiy  definite  '  obligations  to  our  Allies.  Those 
obligations  were  financial,  trading,  and  maritime,  both 
in  the  trading  and  in  the  military  sense  of  that  tei-m. 
In  the  sequel,  although  we  were  assisted  by  nearly  all 
the  gi'eat  civilised  Powers  of  the  world,  it  took  us  more 
than  four  years  to  beat  Germany  with  ten  times  her 
aggregate  population  pitted  against  her. 


SPA  AND  AFTER. 

Now  that  the  .\llied  Goveriunents  have  agreed  with 
Germany  upon  the  matters  in  dispute  regarding  the 
coal  question  we  may  hope  that  the  series  of  con- 
ferences, which  seemed  interminable,  lias  at  last  come 
to  an  end.  No  good  purpose  would  be  ser^'ed  by 
reproaching  the  Allies  for  the  tin-.e  they  have  taken 
in  enforcing  whatever  their  demands  may  have  been 
against  our  i-ecent  enemies.  It  is  of  little  service  now 
to  point  out  that  in  another  three  months  two  whole 
years  will  have  passed  since  the  conclusion  of  the 
Armistice.  It  is  equally  futile  to  point  out  that  in 
those  two  whole  years,  notwithstanding  the  enomious 
cost  to  the  various  Allied  Governn;ents,  already  suffi- 
ciently burdened  with  taxation  during  these  long  con- 
ferences, it  is  exceedingly  difficult  even  for  the 
Governments  to  show  that  anything  very  tangible  has 
been  accomplished.  Nevertheless,  provided  the  vari- 
ous Governments  are  satisfied  that  they  have  accom- 
■  plished  their  task,  we  would  welcome,  and  heartily 
welcome,  a  cessation  of  these  conferences,  which 
appear  to  have  accomplished  so  little,  and  which  ai'e 
directly  very  expensive,  and  indirectly  enormously 
costly,   to  the  various  States  concerned. 

Perhaps  we  should  employ .  our  space  to  the  best 
advantage  by  taking  stock  of  things  exactly  as  they 
are,  and  in  a  concluding  paragraph  pointing  out  what 
in  our  opinion  is  the  most  important  thing  for  the 
Government  to  aim  at  accomplishing  towards  the 
restoration  cf  the  well-being  of  this  country  in  parti- 
cular, and  cf  the  Allies  and  the  world  in  general.  As 
a  result  of  the  long  pressiu-e  of  the  blockade  by  land 
and  sea,  the  German  armies  in  the  field  decided  on 
November  11,  1918,   that    it  was   no  longer  possible 


to  carr\-  on  the  struggle  with  the  enonnous  furce:s 
and  the  enonnous  resources  at  the  disposal  of  the 
Allied  Governments.  A  year  and  nine  months  after 
that  important  event  we  find  Piussia  in  a  state  ol 
chaos,  our  newly  acquired  territory,  if  we -can  call 
it  our  territory,  in  Mesopotamia  in  a  state  approach- 
ing almost  to  active  rebellion,  while  in  Palestine,  with 
the  exception  of  a  creditable  improvement  in  the  sani- 
tary state  of  the.  ancient  City  of  Jerusalem,  very  littlf; 
real  progress  has  been  made  towards  the  resettlement 
of  the  Holy  Land.  In  the  present  state  of  Eussia. 
and  the  disturbed  condition  of  the  new  mandatory 
States,  it  is  manifest  that  our  expenses  in  those  terri- 
tories will  for  a  long  time  be  out  of  all  proportion 
to  any  receipts  which  we  can  obtain  from  them.  Ii: 
ether  \Vords,  a  year  and  nine  months  have  been  spent 
practically  in  marking  time.  With. the  exception  Xo 
wluch  we  have  referred,  hardly  anything  has  been 
accomplished  which  would  justify  us  in  feeling  thai 
the  necessity  for  keeping  large  bodies  of  men  anned 
and  prepared  for  hostilities  in  those  territories  in 
which  hostilities  have  recently  cccuiTed  has  ceased 
to  exist.  This  mea-ns  that  -we  cannot  with  reasonabli 
prudence  reduce  our  military  and  naval  expendituri 
to  anything  like  the  figures  which  would  be  desirable- 
bearing  in  mind  the  state  of  our  finances.  - 

Coming  nearer  home,  we  find,  that  very  little  in 
the  way  of  restoration  has  been  actually  accomplished. 
Even  yet  we  are  not  freed  from  the  Food  Control 
Board  and  the  bread  subsidy;  while  the  railways  ait 
still  in  the  grip  of  the  State,  and  the  losses  upon  theii- 
working  are  so  enormous  that  an  increase  in  fares  and 
in  freight  rates  seems  inevitable,  whether  the  public  like 
it  or  whether  they  do  not.  It  is  perfectly  evident  that. 
owing  to  the  way  the  railways  have  been  handled 
since  the  outbreak  of  the  War,  they  have  long  since 
ceased  to  be  a  commercial  proposition  in  any  proper 
sense  of  that  term.  At  present,  although  they  charge 
very  considerable  fares,  bearing  in  mind  the  prices  at 
which  passengers  and  goods  were  accustomed  to  be 
conveyed  in  various  parts  of  Europe,  America,  and 
the  East,  say,  during  the  25  years  that  immediatel\ 
preceded  the  outbreak  of  the  recent  War,  there  seems 
little  object  in  running  them,  except  as  public  con- 
veniences. It  is  perfectly  evident  that  if,  as  the 
l\Iinister  of  Transport  points  out,  there  is  a  loss  of  over 
40  millions  tJiis  year,  a  prospective  loss  of  between 
■50  and  60  millions  nest  year,  and  a  still  greater  loss 
if  we  continue  on  the  same  basis  of  working  in  the 
succeeding  year,  sooner  or  later  the  railways  will 
become  such  a  burden  upon  the  taxpayers  that  we 
shall  have  seriously  to  consider  whether  it  is  prac- 
ticable to  continue  running  tnem  at  all.  The  position 
being  as  we  have  described  it,  according  to  the  official 
statements  made  in  Parliament,  and  in  consonance 
with  the  statements  which  have  appeared  in  the  White 
Paper,  it  is  evident  that  we  must  face  increased  cost 
of  travelling  and  increased  cost  of  every  article  which 
is  carried  upon  any  of  the  railways  of  Great  Britain. 
Innumerable  Ixjards  and  new  departments  of  various 
kinds,  increasing  the  personnel  and  enormously  in- 
creasing the  expendituie  of  the  civil  departments  of 
Government,  have  been  created  during  the  War  and 
since  the  Armistice.  But  in  no  department,  so  far 
as  we  are  aware,  have  they  accomplished  anything 
which  would,  justify  us  in  saying,  "This  is  real  re- 
constructive work.  It  will  materially  assist  in  the, 
national  recovery."'  Chi  the  conti'ary.  nearly  every 
competent  economist  is  alarmed  at  the  magnitude 
of  the  debt  and  the  very  small  effort  which  has  been 
made  to  reduce  it.  Anyone  who  is  at  all  interested 
in  either  finance  or  trade,  and  is  accustomed  to  read~ 
the  reports  of  speeches  oi  the  various  chairmen  at  the 
ineetings,'  not  only  of  our  great  banks,  but  of  the 
smallest  mining  companies,  will  have  noticed  that 
rarely  -haS'  a  meeting  been  held  during  the 
past  few  months  without  the  chairman  taking 
occasion  to  point  out  the  gi-avity  of  the  abnor- 
mal   taxation    to    which    the    country    is    suhjetted. 
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We  would  Jiot,  <j1'  course,  make  out  tliat  every 
chairman  of  a  public  company  is  naturally  a 
born  stat<?sniun.  But  wc  would  point  out  tliijt  it  is 
a  remarkable  thing  that  chairman  after  chairman  of 
banks,  insurance  companies,  trading  companies,  land 
companies,  mining  companies,  each  and  all  are  agreed 
that  tlio  taxation  to  which  the  country  is  subjected 
at  the  present  time  is  a  serious  handicap  to  the 
industry  of  the  particular  company  in  which  they 
are  interested.  It  caimot  be  that  nil  these  men,  who 
at  least  have  shown  sufficient  intelligence  and  ability 
to  attain  to  the  position  of  chairmen  of  public  com- 
•panies,  and  to  be  trusted  with  the  investments  of  the 
■flhareholdei-s  in  those  several  companies,  are  all  wrong 
and  the  Government  is  right  in  steadily  increasing  the 
burdens  to  which  we  are  subjected.  The  only  real 
improvement  that  one  can  see,  trying  to  look  at  the 
matter  as  impartially  as  possible,  is  in  actual  trade 
-itself. 

We  have  during  the  20  months  since  the  .\rmistice 
increased  enormously  the  volume  of  our  exports, 
and  we  have  restricted,  and  restricted  also 
•enormously,  the  magnitude  of  our  imports.  This  is 
highly  satisfactory,  and  the  British  trader  desen'es 
all  the  credit  to  which  he  is  entitled.  It  has  to  be 
remembered,  however,  on  the  other  hantl,  that  we 
must  not  carry  this  argument  too  far.  The  markets 
of  the  neutral  countries  of  the  world  were  so  badly  in 
•meed  of  supplies  that  they  wei-e  very  eager  customers. 
'It  was  hardly  necessaJ^y  to  send  round  the  traveller 
■with  his  hat  in  his  hand  to  get  orders.  On  the  con- 
trary, orders  have  been  pouring  in,  although,  unfor- 
tunately, they  are  not  pouring  in  at  present  to  the 
•same  extent  as  they  were  a  year  ago.  Moreovei',  it 
has  to  be  remembered  that  as  a  result  of  the  manage- 
ment of  our  finances  during  the  AYar  the  Bradbury,  as 
distinct  from  the  sovereign — and  the  sovereign,  it  has 
to  be  remembered,  is  only  obtainable  in  very  small 
■quantities — has  depreciated  to  the  extent  of  between 
2.5%  and  33% ;  and,  consequently,  all  buyers  of  Eng- 
lish manufactures  at  the  present  time  obtain  what 
practically  amounts  to  a  rebate,  as  compared  v'th 
•  purchases  which  neutral  countries  would  make  from 
•«ach  other  on  the  basis  of  a  currency  standing  at  par. 
Nevertheles.s,  we  would  not  be  understood  to  take  any 
•of  the  credit  from  the  British  trader  and  the  British 
manufacturer  to  which  he  is  entitled.  After  having 
been  subjected  to  the  treatment  which  he  had  to  endure 
during  the  War  peiiod  from  the  Government,  it  was 
very  much  to  his  credit  to  do  what  in  him  lay  to  re- 
construct his  plant  as  quickly  as  possible  to  peace 
purposes,  and  so  soon  to  l>e  in  a  position  to  supply 
4he  foreign  nations  of  the  world  with  conimodities, 
which  has  materially  assisted  the  Government  in  its 
ability  to  maintain  the  expenditure  which  lias  been 
.-sustained. 

Assuming  that  we  have  at  last  done  with  con- 
ferences: assuming  that  the  members  of  the  Govern- 
ment will  no  longer  require  to  devote  their  principal 
ntteution  to  what  is  going  on  at  Versailles,  at  Lympno, 
and  at  Spa,  but  will  bo  able,  while  giving  a  reasonable 
measure  of  attention  to  foreign  affairs,  to  consider  what 
it  is  necessary  to  do  to  enable  the  comparatively  small 
proportion  of  our  i)opulation  which  is  engaged  in  actual 
■productive  enterprise  to  raise  such  a  quantity 
of  goods  as  will  enable  us  not  merely  to  pay  our  way 
■from  year  to  year,  but  such  a  surplus  as  will  gradually, 
*nd,  indeed,  as  rapidly,  as  possible,  reduce  the  magni- 
tude of  the  debt  under  whicii  we  are  at  present 
labouring.  It  has  to  he  remembered  that,  as  the 
'Census  of  rroduction  showed,  a  comparatively  small 
port  of  the  population  are  actually  engaged  in  pro- 
ductive work.  It  hfis  to  be  rememlH?rcd,  moreover, 
this  it  is  this  small  pro|K)rtion  who  really  sustain  the 
■whole  edifice  upon  whicli  the  well-being  of  the  Empire 
rests.  Government,  in  so  far  as  it  nctually  strains 
the  cap-Acity  of  that  small  portion  of  the  population, 
•js  a  misfortune  instead  of  an  advantage,  It  wouM 
seem  to  follow,  therefore,  that  those  who  (wc  engag«xl 


in  any  loriii  of  productive  enterprise  should  endeavour 
to  take  not  as  much,  but  as  little  as  they  can,  fro.ni 
the  pioilucers.  During  the  War  it  is  estimated,  even 
by  the  Government  itself,  that  they  took  so  much  that 
the  country  is  burdened  by  what,  as  we  have  said, 
the  Government  itself  admits  is  a  very  heavy  debt. 
Now,  in  order  to  enable  the  producing  classes  t>> 
accumulate  such  a  surplus  as  would  give  us  any 
prospect  of  reducing  that  debt  it  is  desirable,  and 
probably  will  ultimately  prove  to  bo  imperative,  that 
tiiose  producing  classes  shall  be  freed  from  tlv> 
shackles  of  bureaucratic  control.  While  a  trader  i^ 
more  or  less  tied  up  in  the  red  tape  of  officialdom  it 
is  evident  that  he  cannot  use  his  energies  to  the 
best  advantage.  lie  is  engaged  in  a  business  which 
he  knows,  and  w^hich  the  officials,  from  the  nature 
of  the  case,  cannot  know ;  and,  co'nsequently,  everv 
regulation  that  is  drawn  up  by  a  bureaucracy  tends 
to  hamper  the  energies  of  the  trader.  Consequently, 
one  of  the  first  things,  and,  ))erhaps,  the  most  essential 
ot  all,  is  to  free  the  trader  from  the  irksomeness  of 
the  numerous  control  lioards.  The  trader  has  dono 
exceedingly  well;  but  he  has  done  well  under  con- 
ditions that  created  a  demand  for  his  goods.  We 
are  closely  approaching  the  period  when  that  demand 
will  l^e  satisfied,  both  at  home  and  abroad — satisfied, 
at  any  rate,  upon  the  cost  of  the  present  economic 
basis  of  production.  Consequently,  when  that  timo 
comes,  the  trader  will  want  all  his  energy  to  devote 
to  the  prosecution  of  his  real  business,  and  he  will 
have  no  spare  energy  for  fighting  the  restrictions  of 
the  various  control  boards. 

In  conclusion,  although  we  think,  or  at  least 
incline  to  the  opinion,  that  the  greatest  benefit  the 
Government  can  confer  on  British  trade  is  to  remove 
controls  as  soon  as  possible,  it  is  evident  that,  even 
if  it  frees  trade  as  much  as  possible,  and  allows  the 
trader  to  do  a  large  business,  there  is  naturally  a 
hniit  beyond  which  it  is  desirable  to  take  from  him 
beyond  a  certain  proportion  of  his  eaimings.  Conse- 
quently, the  second  most  important-  thing  would,  in 
our  judgment,  be  to  reduce  expenditure  to  the  utmost 
extent  possible  consistent  with  the  safety  of  the 
Empire  and  the  eflficient  working  of  the  State.  Now. 
no  one  doubts  that  if  nearly  the  whole  of  the  depart- 
ments which  have  been  created  since  1914  -were 
abolished  there  would  lie  no  danger  to  the  safety  of 
the  State,  nor  would  the  general  efficiency  of  the 
country  be  materially  affected,  while,  on  the  other 
hand,  an  enormous  reduction  iu  expenditure  would 
be  attained. 


THE  SHIPBUILDING  POSITION. 

For  the  British  shipowner  and  shipbuilder  the 
pleasure  afforded  by  a  perusal  of  Lloyd's  latest, 
returns,  which  bear  striking  testimony  to  the  recovery 
of  our  pre-eminence  amongst  the  world's  builders. 
will  bo  somewhat  dashed  by  the  uncompromising  pro- 
American  character  of  recent  shipping  legislation  in 
the  United  States.  '  The  United  States  Sliipping 
Board  seem  detei-mined  to  make  their  experiment  in 
nationalised  shipping  a  success,  no  matter  how  pro- 
vocative their  actions  or  how  burdensome  their  oiiera- 
tions  to  American  exporters.  The  intention  of  the 
new  ^Merchant  Marine  Act,  which  provides  for  the 
denunciation  of  existing  treaties  of  contran"  import, 
is  to  reserve  all  the  coasting  trade  of  the  United 
States  to  vessels  owned  within  the  country,  and  U> 
monopolise  the  export  trade  for  similar  •  --'  '- 
granting  preferential  railway  rates  to  gO' 
for  shipment  on  American  bottoms.  To  ei- 
cargoes  for  their  vessels  power  is  taken  to  iiHj.os.  tlis- 
criminatory  tariffs  on  goods  arrivintr  in  foreiim-ownetl 
ships.     To  consolidate  the  position  !"      '  •     div 

with  regard  to  marine  insuniiice.  t  ■■  "'• 

-■Vmeriean    ves.sels    is    practically    !•  '     •"»!» 

.\merican  registry,  which  is  intended  to  replace  the 
British  IJovd's. 
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The  lesson  to  be  drawn  from  these  drastic  in- 
novations is  tlial  Anierican  shipping,  unable  to  com- 
pete en  equal  terms  with  other  merchant  fleets,  is  to 
he  hedged  round  witli  the  protective  devices  dear  to 
the  American  heart.  It  remains  to  be  seen  if^  in  the 
first,  place,  the  exporter  and  importer  in  the  United 
States  will  be  content  with  the  confessedly  unsatis- 
factory and  incomplete  service  afforded  by  his  own 
vessels ;  second,  if  retaliatory  measures  will  not  be 
taken  by  foreign  shipowners ;  and,  thirdly,  if  the 
wholesale  denunciation  of  current  shipping  agreements 
with  other  Powers  can  be  effected  without  unpleasant 
consequence  to  one  of  the  high  contracting  parties. 
The  precipitate  fall  in  the, tonnage  under  construction 
in  America  showed  how  precarious,  was  her  newly- 
foiind  supremacy,  and  it  has  been  to  a  large  extent 
resi)onsible  for  stampeding  Congress,  as  well  as  public 
iipinion,  into  the  extreme  courses  embodied  in  the 
•lones  Act.  Llo^'d's  returns  for  the  quarter  ended 
m  .June  display  an  increase  of  1,054,000  gross  tons 
under  construction  in  the  United  Kingdom,  as  com- 
pared with  the  same  quarter  in  1919, «  while  for  a 
similar  period  the  foreign  figures,  mainly  American, 
declined  by  1,018,000  tons.  The  present  position  is 
shown  in  the  following  tahle :  — 

Merchant    Vcs:scJs   under   Construclioii. 
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In  June  1914  the  total  under  construction  was 
.'{,162,890  tons,  of  which  1.7-22, 124  tons,  or  54.5%, 
was  credited  to  the  United  Kingdom.  Our  present 
;)ercentage  is  not  far  below  th'is  figure,  while  abso- 
lutely the  tonnage  on  building  slips  here  has  more 
than  doubled. 

Our  Britisli  companies  may  iinwillinoly  be  forced 
into  a  rate-cutting  war  in  attenqjts  to  lighten  the  dis- 
abilities imposed  on  them  by  the  Jones  Act.  The 
rjeneral  fall  ii^  freights,  apart  from  liner  rates,  makes 
the  moment"  unpropitious,  however,  for  action  of  this 
sort.  Since  the  coniinencement  of  the  j'ear  time 
charter  rates  have  receded  from  30,s.  6J.  per  ton  per 
montJi  to  nearly  20s.,  and  a  further  fall  is  promised 
owinor  to  the  large  amount  of  toimage  coming  monthly 
into  commission.  The  vessels  now  afloat  exceed  by 
five  million  tons  the  pre-War  figure,  and,  in  addition, 
one  gi-eat  prop  of  our  shipping!  the  coal  export  trade, 
has  almost  dis.ippeared.  Even  with  this  disadvantage 
our  operating  expenses  are  still  at  a  lower  level  than 
.\merica'Ti,  and  rates  which  to  them  would  be  abso- 
lutely uneconomical  might  prove  remunerative  to  us. 
Further,  a  large  share  of  American  tonnage  plies 
between  t1ie  United  States  and  various  parts  of  the 
British  Empire,  and,  if  present' 'measures  are  persisted 
in,  it  can  scarcely  expect  to  receive  the  favoured 
treatment  hitherto  accorded. 

America's  maritime  ambition  seems  to  be  some- 
what out  of  proportion  to  the  importance  of  her  over- 
seas trade  and  the  size  and  efficiency  of  her  merchant 
fleet.  In  1912  the  sea-borne  trade  of  the  world  was 
valued  at  3,400  million  pounds,''of  which  610  millions, 
or  15%,  represented  British  inter-Imperial  trade,  and 
1,300  lilillions,  or  39%,  trade  between  the  Empire  and 
foreign  countries.  Thus  for  54%  of  the  world's  trade 
one  terminal  or  other  was  within  the  Empire,  and  for 
almost  40%  one  terminal  was  \\ithin  the  United 
Kingdom.  With  the  practical  cessation  of  competi- 
tion from  once  powerful  Continental  countries  our 
p'osition  has,  on  the  whole,  somewhat  improved,  and 
the  disappearance  of  port  congestion  within  the  United 
Kingdom  has  increased  the  efficiency  of  our  fleet. 
Though  oyer  60  new  steamship  routes  were  opened  up 
last  year  by  Am'erican  interests,  their  foreign  con- 
nections are' still  very  weak  compared  with  our  own. 
and  the  chances  of  making  "iod  their   held   will  be 


minimised  if  they  now  antagonise  foreign  interests. 
Desirous  as  they  art  of  expansion  they  are  still  unable 
to  carry  the  whole  of  the  sea-borne  trade' even  of  the 
United  States.  Last  year  they  carried  less  than  one- 
third  of  the  overseas  trade  of  their  own  country,  and 
the  means  now  at  their  disposal  will  not  enable  them 
to  cope  with  purely  American  business,  much  less 
compete  for  trade  that  lies  wholly  in  foreign  waters. 
It  is  uncertain  what  proportion  of  the  world's  sea- 
borne commerce  is  now  being  carried  on  British 
bottoms,  but  before  the  War  our  ships  handled  one- 
half  of  the  global  imports  and  exports,  nine-tenths 
of  the  inter-Imperial  traffic,  three-fifths  of  the  traffic 
between  the  Empire  and  foreign  countries,  and  nearly 
one-third  of  the-  traffic  between  foreign  countries. 
There  is  now,  unfortunately,  less  trade  in  the  world, 
but  moj=e  ships  to  carry  it,  and  we  may  suffer  further, 
a[)art  from  deliberate  rate-cutting,  from  the  present 
decline  in  freights,  which  does  not  yet  seem  to  hare 
reached  its  limits.  A  resumption  of  economic  activity 
in  Central  Europe  might,  however,  check  the  down- 
ward movement,  and  every  obstacle  in  the  wa.y  of  such 
revival  should  be  removed,  as  continued  weakness  in 
tlie  freight  market  is  bound  to  bring  depression  in  the 
shipbuilding  and  "engineering  trades,  now  so  pi-os- 
perous. 

TAXATION  AND  INDUSTRY. 

L\'  the  vear  1913-14  Government  expenditure  in  the 
United  Kingdom  amounted,  to  197i  million  pounds, 
while  the  nation's  savings  were  in  the  neighbourhood 
of  400  millions  per  annum.  The  total  margin  of  income 
over  exi>3nditure,  excluding  expenditure  on  Govern- 
ment account,  was,  therefore  600  million  pounds ' 
approximately.  In  a  recent  speech,  the  Chairman 
of  the  Ijondon  Joint  City  and  Midland  Bank  tln-ew. 
some  valuable  light  on  the  significance  of  these  figures 
under  present  conditions.  After  pointing  out  that  the 
pre-War  value  of  the  £  sterling  was  about  two  and 
one-third  times  greater  than  its  present  value,  he 
stated  that  the  equivalent  of  a  suqjlus  of  600  millions 
in  1914  would  now  be  '1,400  millions.  If  we  make 
the  assumption  that  the  volume  of  goods  produced  and 
services  rendered  by  the  community  has  not 
diminished,  the  utmost  that  could  possibly  be  spent 
on  Government  account  is,  therefore,  this  sum  of 
1,400  millions.  The  taxation  burden  laid  this  year  on 
the  citizens  will  not  be  less  than  1,200  millions, 
leaving  only  a  small  margin  of  200  millions,  er  less 
than  one-half  the  pre-War  amount  to  provide  for  de- 
preciation in  industrial  capital,  the  foundation  of  new 
industrial  enterprises  and  the  perfoiTnance  of  various 
functions  necessary  to  the  economic  vitality  of  the- 
nation.  With  the  increase  in  money  values  this  200 
i.iillions  would  have  but  the  purchasing  pow-jr  of  85 
millions  before  the  War.  thus  making  the  total  avail- 
able for  industry  merely  one-fifth  of  the  pre-War 
amount.  This  is  a  dark  picture,,  and  the  shade  is  if 
anything  deepened  by  the  consideration  that  the.  rate 
of  production  and  distribution  has  appreciably  slowed 
down,  and,  therefore,  the  national  income  in  terms 
of  commodities  and  seiTices  has  fallen  off.  The 
amount  of  the  reduction  is  difficult  to  asS'Sss  with 
accuracy,  and  is  not  definitely  measurable  except 
in  a  few  instances.  As  regards  coal,  for  example, 
the  present  rate  of  output  is  about  240  million  tons 
per  annum,  compared  with  287  million  tons  in  1913, 
a  fall  of  over  16%,  and  the  reduction  has  been  on 
a  somewhat  similar  scale  throughout  the  whole 
industrial  world.  The  burden  of  taxation  falls  more 
heavily  on  the  lessened  output,  and  moreover  the 
diversion  of  money  to  Go^'ernment  purposes  generally 
means  its  expenditure  on  unproductive  objects,  and 
has  aJso  the  effect  of  curtailing  the  labour  power  avail- 
able for  more  essential  business.  It  must  not, 
indeed,  bo  understood  that  all  Government  outlay 
involves  waste,  though  this  view  has  found  support 
in  more  than  one  quarter.  Thus,  out  of  an  estimated 
expenditure        chargeable       against "     revenue       of 
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tl.ir.T.  l"---'.i«iO  for  the  ciiiTfrit  year,  the  sum  of 
i;;:!4"),UiJiJ.iJ00,  or  L"J%  of  thf  total,  is  allocated  to 
National  Debt  Services.  This  sum  will  be  available 
for  whatever  purposes  the  recipients  may  decide  to 
apply  it,  and  cannot;  be  regarded  as  withdrawn  from 
industry.  From  another  standpoint  it  is  wholly  in- 
correct to  speak  of  ex|:enditure  on  education,  public 
liealth,  and  similar  services  as  unprcKkictive,  , since 
they  help,  both  directly  and  indirectly,  to  raise 
national  eflficiency. 

XJeneral  railing  against  every  form  of  Government 
exi^enditure  as  constituting  a  burden  on  industry  is, 
therefore,  untrue  as  well  as  unprofitable,  but  it  must 
be  recognised  that  the  needs  of  the  community  in 
regard  to  the  provision  of  industrial  capital  for  purposes 
of  replivcement  and  extension  have  grown  far  beyond 
the  pre-War  figure,  and  can  scarcely  ba  put  at  the 
present  time  at  less  than  one  thousand  millions  per 
annum.  And  here  arises  the  central  problem  con- 
fronting the  student  of  taxation :  does  our  income, 
after  providing  for  Government  outlay,  leave  a 
surplus  margin  of  the  requisite  amount?  To  answer 
this  question  a  clean  conception  of  the  growth  of 
public  expenditure  is  necessary,  and  the  requisite 
figures  are  set  out  in  the  following  table:  — 


United  Kingdom.. 
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1,418,300,(100 
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•  BilM-e  of  £i3 1,198,000  aVAilublo  for  debt  reduction. 

Xet  lifceipts  of  the  Exchequer— Year.?  1913  to  1921. 

192021 

(esti- 

191J14  191415  1915-16  191S-17  1917  18  191819  1919-20  mated) 

£  £  £  £  £  £  £  £ 

Customs         ...36,669    39,150    59,57J    70.710    70,S9D  103.466  119.360  150,000 

Excise 39.658    42,419    61,2r8    56.483    58,678    63,663  133,663  l£8,t6D 

Estate,      4c., 
DuUes  ...27.165    28,543    30.933    31,192    31,735    30,8C0    40.9:4    45,000 

sumps 9,9?3      7,435      6.730      7.754      8,^5t    12,417    22,586    26,2C0 

Land    Tax     and 

House  Duty...  2,68»      —  _____       25,C0O 

Property  Jt  Inc.  ~ 

Tax  (i'nclu<iing 

super-tax)     ...47,241    69,545  129,161  205,6:8  258.136  293,268  353.0S9  385,8C0 
Kxcess    Profits 

Duty,  &c.    ...    —  _  187  141.615  223.116  283,977  290,045  22O,C00 

Corporation 

ProBtsTax  ...    —  —  —  —  _  _  ~         J,000 

The  estimated  expenditure  for  1920-21  shows  an 
increase  on  the  figures  for  1913-14,  of  oOO%,  and 
in  view  of  the  loss  of  life  and  the  admitted  deteriora- 
tion in  production  no  one  can  maintain  that  our  tax- 
able capacity  has  increased  in  proportion,  though 
statistically  the  position  appears  to  be  much  improved. 
It  may  be  urged  tliat  we  were  veiy  much  under-taxed 
in  the  period  Ix-fore  the  War,  and  that  pre-War  com- 
parisons can,  therefore,  funiish  no  idea  of  our  real 
taxable  capacity  at  present.  But  a  glance  at  the 
second  poi'tion  of  the  above  table  reveals  an  almost 
intolerable  burden  directly  hampering  productive 
industiy  in  the  form  of  excess  profits  duty,  corpora- 
tion tax  and  other  impositions.  Such  a  load  clogs 
the  action  of  the  industrial  machine  and  drives  indus- 
trialists more  and  more  to  the  banks  for  funds,  at  a 
time  when  these  institutions,  in  accordance  with 
/  Government" instructions,  are  practically  committed 
to  a  system-  of  rationing  credits. 

In  the  ciiYunistances  the  obligation  on  the  Govern- 
ment to  reduce  its  outlay  is  imperative  and  needs  to 
be  iiisist«l  on  Ix^tli  in  and  out  of  Parliament.  The 
Chancellor  s  various»estimates  as  to  our  normal  post- 
War  ex|>enditure  betray  an  alarming  tendency  to  rise 
on  the  occasion  of  eavh  pronouiic-?mcnt  made  on  the 
subject.  On  the  introduction  of  last  year's  Budget 
the  figure  was  put  at  7(i6  millions.  In  the  latter 
part  of  the  year  the  estimate  had  nseii  to  808  millions, 
-and  it  is  now  swollen  further  to  £880,900,000. 
.\pparently  no  one  in  authority  has  the  power,  or 
the  inclination,  to  set  a  limit  to  these  successive 
hicreases,  and  the  people,  with  or  without  their  elected 
''''"'"'"= ',   "should  take  action,     .\p.ii-t  altogether 


fiom  the  ordinar>'  unpopularity  of  the  tax-gatherer, 
the  interests  of  ihe  country  demand  a  policy  of  re- 
trenchment. The  latest  figures  of  revenue  and  ex- 
penditure for  a  "  nonnal  year,"  which  are  annexed, 
are  in  thems^alves  sufficiently  alarming  to  sharpen 
|)uhlic  apprehension  and  show  the  need  for  imme<liate 
.;uid  drastic  reform:  — 

Eflimntts   ol  Sormol   Year  of   Peace. 
liEVEXTK. 

C 

<'u.stom.s  and  Bxcis«  3''"- 

Inland  Rovenue,  inclunlro  of  Con«ra"on  I*rolitii 

Tax *','" 

Post  OBic-n      ;'■'■"■ 


Interest  and  Sinking  Fund  on  Nation.il  Debt 
Civil  Services  and  Revenue  Services 

NttVV,  Army  uiid  Air  F,»n,.  

Other  Items 


THE  DOLLAR  EXCHANGE. 

Tk  normal  tlnn-.s  \\r  li:iv,d  bi-cii  acrusionied  to  loc:k 
for  a  weakening  in  the  New  York  exchange  at  about 
this  time,  when  we  begin  to  pay  for  our  imports  of 
cotton  and  cereals  from  the  United  Stat3s,  but  the 
extent  of  the  break  in  the  exchange  which  has  occuired 
during  the  past  fortnight  suggests  that  the  buying 
season  for  dollars  has  started  this  year  with  an  un- 
usual rush  of  orders.  Such  violent  movements  in  the 
exchanges  are  the  rule  rather  than  the  exception  in 
present  abnormal  conditions;  in  fact,  it  is  this  abnor- 
mality itself,  combined  with  the  very  wide  limits,  or 
rather  the  absence  of  limits,  to  exchange  fluctuations  in 
default  of  an  effective  gold  standard,  that  prompts  the 
suddenness  of  these  movements  in  the  exchange^.  For 
an  illustration  we  need  go  no  further  baok  than  the 
Ix-ginning  of  the  cuirent  year.  In  December  last; 
the  American  rate  fell  for  the  first  time  below  the 
four-dollar  mark — a  movement  which  would  have 
appeared  incredible  six  months  previously — and  the 
opinion  was  so  prevalent  that  a  rapid  recovery  would 
follow  that  those  who  had  to  remit  to  the  United 
States  postponed  their  purchases  of  dollars  in  the 
hope  of  a  better  rate.  When,  however,  the  month  of 
-January  saw  a  further  falling  away  instead  of  the 
exjiected  rally,  the  demands  which  had  previously  lieen 
accumulating  came  suddenly  on  the  market,  with  the 
result  that  by  the  beginning  of  Ff-bniary  the  unpre- 
cedented level  of  .3.19i  was  i^ached.  It  soon  became 
apparent  that  at  this  quotation  tfie  rate  was  unduly 
depressed,  and  the  announcement  made  soon  after  in 
the  House  of  Commons  that  the  .\nglo-French  loan 
maturing  in  October  next  would  be  retired,  and  that 
large  amounts  of  gold  would  be  sent  in  payment,  liad 
the  immediate  effect  of  inducing  large  purchases  of 
sterling  in  New  York  to  provide  "bear"  covering 
for  sliorls,  and  the  recovery  in  the  rate  which  ensued 
was  as  rapid  as  the  preiious  decline. 

.\t  the  moment  factors  of  a  similar  nature  are  at 
work.  Besides  the  recuiTent  influence  noted  above, 
which  in  the  present  season  makes  the  market  for 
dollars  a  firm  one.  there  is  an  exceptional  but  none 
the  less  powerful  factor  to  be  noted.  On  October  1"' 
will  be  repaid  to  the  I.'.S.  Government  the  500  million 
dollar  joint  and  several  liability  of  the  Governments 
of  the  United  Kingtlom  and  France  alreiidy  referred 
to.  Now,  in  order  to  provide  for  our  portion  of  the 
loan,  extensive  credits  in  New  York  have  yet  to  W 
established,  involving  large  purchases  of  dollars  iii 
default  of  further  gold  shipments:  the  French  Govern- 
,1113111  has  to  make  still  greater  efforts,  and.  rightly 
or  wrongly,  the  opinitxi  prevails  in  New  York  that 
neither  Government  can  send  more  golii. 
quentlv.  that  the  large  Ixilance  as  .vet  uni 
will  have  to  be  covered  by  purchases  i>i 
Of  such  a  situation  the  ubiquitous  speculator  is  uoi. 
slow  to  take  advantage;  the  obvious  outcome  is  a 
iMiving  of  dollai-s  on  this  side  and  a  selling  of  sterling 
in  New  York,  while  tliere  is  a  tendency  towaitls  orders 
for  remittanc3S  arising  o-'    ■'"   •••''    "  ^'i>  -^'•'ivities 
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being  placed  earlier  than  they  would  in  more  normal 
circumstances.  Hence  the  recent  sluirp  downward 
turn  in  the  rates. 

These  factors  are  furfhermore  helped  by  two  other 
important  influences.  In  the  first  place,  it  is. 
about  this  time  that  we  have  to  make  heavy  dividend 
payments  to  United  States  holders  of  local  S'Scurities 
which  we  have  transferred  during  the  War,  and 
finally  there  is  the  strained  credit  situation  in  Amei-ica, 
which  is  bound  to  become  more  acute  in  the  autumn. 
At  the  moment  the  Foreign  Exchange  market  in  New 
York,  and  the  Stock  markets,  are  dependent  to 
a  crpeat  extent  on  the  money  situation,  and  the  present 
deflation  pohcy  of  the  Federal  Reserve  Board,  with 
its  concomitant  of  a  discount  rate  of  8%  for  first- 
class  mercantile  paper  and  a  pronounced  insufficiency 
of  banking  accommodation  even  for  purely  trade  pur- 
poses, does  not  allow  of  any  large  credit  extensions 
being  made  to  importei-s  on  this  side,  who  are  accord- 
ingly forced  to  pay  for  their  imports  at  the  time  of 
buying.  ' 

"it  is  probable,  then,  that,  for  the  moment  at  all 
events,  we  have  seen  the  worst  of  the  break  in  rates, 
and  that  the  exchange  with  New  York  will  be  more 
or  less  stabilised  at  about  its  present  level  for  some 
weeks  to  come.  But  it  is  equally  pyobable  that  as  the 
season  progresses,  and  when  the  autumn  is  full  upon 
us,  we  shall  see  the  rate  decline  to  a  lower  level.  The 
possibility  of  a  decline  to  February's  low  level  can  be 
dismissed— it  would  require  panic  conditions  to  biing 
about  such  a  rate  again.  Our  progress  has  been  rapid 
during  the  last  six  months;  our  stability  and  inherent 
soundness  are  now  at  a  higher  estimation  in  America 
than  at  any  time  since  the  Annistice,  in  spite  of  the 
alarmistvstatements  concerning  our  financial  and  econo- 
mic position  which  have  recently  found  cun-ency,  and 
a  decline  in  the  rate  to  below  the  3.70  level  should 
induce  large  purchases  of  sterling  in  America. 

That  the  rate  will  eventually  return  to  par  nobody 
doubts,  but  it  is  not  so  generally  recognised  that  this 
will  not  te  for  a  long  time  to  come.  .  Our  recovery 
can  only  be  gradual.  If  the  position  depended  merely 
on  balancing  cuiTent  imports  by  current  exports  the 
£1  sterling  would  purchase  $4.86  before  this,  for  the 
present  rate  of  our  "invisible  "  exports,  which  could 
consen-atively  be  estimated  at  40  millions  a  month,  is 
suificient  to  cover  our  excess  of  imports.  But  unfor- 
tunately moi-e  than  this  is  required.  We  must  pay 
not  alone  for  current  imports  from  America,  but  nn'C 
must  also  pay  for  the  huge  excess  of  imports  which 
have  been  accumulating  since  the  War,  as  well  as 
provide  for  the  loans  we  have  received  from  the  U.S. 
Government,  and  pay  dividends  on  the  securities  which 
American  investors  have  acquired  from  us  during  the 
War.  As  may  be  seen  from  the  subjoined  table  the 
balance  of  the  trade  indebtedness  of  Europe  to  the 
United  States  now  amounts  to  over '$18,000,000,000. 

Trade  of  the  United  States  uitli  Europe. 

(lu  Thousands  of  Dollars.) 


year 
ending 
Jnne  30 

1915 

Imports 
614,355 

E.\  ports 
1,971,435 

B-TCOSS  of 

Exports 
1,357,080 

1916 

616,263 

2,999,305 

2,383.052 

1917 

610,471 

4,324,515 

3.714.C42 

1918 

411.578 

3,732.1 T4 

7,320.596 

1919 

372,951 

4,6*4.93^ 

4,271.937 

1920 

...     1,205,748 

4,598.645 

■      3,392.797 

Totals    ...    3,831,3S6 

22,2/0,910 

18,439,554 

given,  for  our  exchange  with  America  depends  not  ou. 
our  position  alone,  but  is  also  influenced  by  the  condi- 
tion of  Europe.  We  cannot  ourselves  get  back  to 
normal  conditions  until  the  recovery  of  the  other 
European  countries  is  an  accomplislied  fact.  Our 
ultimate  aim  must  te  to  restore  the  goid  standard,  and 
the  dollar  exchange  \Vill  not  return  to  par  till  this  is 
accomplished,  but  we  cannot  hojie  to  re-establish  an 
effective  gold  standard  without  reference  to  the  teono- 
mic  and  financial  position  of  our  late  Allies  and 
enemies.  Unless  the  recuperation  of  these  countries 
were  to  proceed  pari  passiL  with  ours  the  restoring' of 
a  free  gold  market  in  London  would  simply  mean  that 
our  creditors  could  drain  away  our  gold  supply,  while 
we  in  turn  could  not  hope  to  get  any  from  our  debtors. 
It  is  ti-ue  the  under  parallel  circumstances  the  United' 
States  has,  by  heroic  efforts,  been  able  to  maintain  sj 
free  gold  market,  but  then,  far  from  weakening  her 
power,  the  War  has  left  the  United  States  much 
stronger  than  she  was  before,  both  as  regards  her  gold 
supply  and  her  productive  capacity. 

It  is  well  then  to  recognise  that  we  cannot  afford 
to  view  with  indifference  the  state  of  our  less  fortunate 
European  neighbours.  We  need  to  sympathise  witlr 
them  in  their  efforts  at  reconstruction,  and  to  help  them 
as  far  as  possible  by  sending  materials  and  by  igi'anting 
credits.  As  for  ourselves,  there  can  be  no  doubt  that 
we  are  surely  recovering :  our  production  is  rapidly 
developing,  though  for  the  moment  it  seems  to  be  in 
a  lethargic  condition ;  we  are  meeting  current  national 
expenditure  out  of  cmrent  revenue ;  not  alone  has. 
Government  borrowing  ceased,  but  the  huge  accumu- 
lation of  war  debt  is  being  reduced ;  we  have  passed  the 
peak  of  the  rise  in  prices  and 'have  experionced  the- 
worst  of  the  disorders  in  the  financial  machine;  and, 
finally,  the  country  shows  a  gi-eater  disposition  than 
at  any  time  since  the  stai't  of  the  War  to  curtail  un-, 
necessaiy  consumption  and  push  foi^ward  production. 
So  the  fundamental  tendency  forourexchange  with  the 
United  States — our  largest  creditor — is  to  return  nearer 
and  nearer  to  par,  though  seasonal  and  temporary 
fluctuations  are  unavoidable.  ■  . 


When  to  this  total  is  added  the  $9,660,000,000 
still  owed  by  European  Governments  to  the  United 
States  the  enormity  of  the  task  before  Europe  can  l>e 
reco<mised.  On  the  other  handsome  deductions  liave 
to  be  made  for  aecuiities,  gold  and  silver  coin,  and 
bullion  sent  to  the  United  States  during  the  War. 
The  latter  can  be  put  at  $500,000,090,  while  the 
fonner,  in  the  case  of  the  United  Kingdom  alone, 
amounts  to  about  $5,000,000,000. 

In  the  above  table  the'trade  of  the  United  States  with 
the  whole  of  Europe,  including  the  United  Kingdom,  is 


BOLIVIA. 
ANOTHER  REVOLUTION. 

Ix  a  sense  it  is.  of  course,  no  business  of  any  foreigner 
to  criticise  the  a.cfion  of  the  Government  of  a  country 
which  forms  no  part  of  the  country  or  empire  tc 
which  that  foreigner  Ijdongs.  Bolivia  forms  no  part 
of  the  British  Empire,  and  our  interests  in  the  Republic- 
are  purely  of  a  commercial  character,  using  that 
term  in  the  sense  merely  of  buying  from  and 
selling  to  any  particular  country.  Our  interests  in 
Bolivig,  in  an  economic  sense,  are  very  much  wider 
than  those  of  merely  international  trade ; ,  and  \-\e 
believe  we  are  right  in  saying  that  it-  is  as  much  the 
desire  of  the  Bohvian  Government  as  it  is  of  our  mer- 
cantile, trading,  and  investing  classes  to  develop  those 
relations  in  the  future.  With  this  preface  we  would 
state  our  reasons  for  believing  that  recent  occurrences- 
in  the  Republic  are  gi-eatly  to  be  regretted. 

.-vt  the  moment  we  in  this  country  have  no  large 
surplus  available  for  investment  abroad  in  the  sense 
we  were  accustomed  to  invest  in  the  various  countries 
of  South  America,  as  well  as  elsewhere,  in  the  period 
that  preceded  the  late  European  War.  Signs  are  not 
wanting,  however,  that  we  are  already  paying  our 
way,  and  gradually  accumulating  a  surplus  wliich  will 
enable  us,  we  hope  at  no  distant  date,  to  resume  our 
practice  of  investing  in  foreign  countries,  and  more 
especially  in  countries,  like  Bolivia,  which  are  capable 
of  affording  us  supplies  of  food  and  raw  materials, 
provided  always  that  the  country  is  opened  up  and 
that  order  and  security  for  life  and  property  are  main- 
tained within  its  territory.  In  our  -opinion,  even 
before  it  will  be  possible  for  us  to  liquidate  the  heavy 
burden  of  the  various  debts  we  have  accumulated  in 
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coiiiie.tiou  with  the  War  it  will  be  desirable  to  sutc 
some  portion  for  investment  in  those  c(jiintries  capable 
of  supplyinj,'  iis  with  such  commodities  as  we  urget>tly 
need  for  our  existence,  and  for  the  purpose,  in  fact, 
of  enaUing  us  ultimately  to  liquidate  the  debts  which 
now  form  so  heavy  a  burden  upon  this  country.  Of 
course,  it  will  be  necessary  as  soon  as  |X)ssibIe  to 
liquidate  that  portion  of  the  debt  which  is  held  by 
foreigners  and  to  pay  for  various  supplies  of  food, 
munitions,  and  other  conmiodities  which  we  received 
(hiring  the  period  of  (he  War  and  since  the  Armis- 
/tice.  But,  as  soon  as  this  can  be  done,  and  wliile 
we  are  preparing  to  reduce  the  home  debt,  it  wiJl  be 
ilesirable  to  save  at  least  a  portion  for  investinent  in 
counti-ies  capable  of  supplying  us.  as  said  alwve,  with 
Ihose  commodities  wliich  we  nrgojitlv  need.  The 
real  services  which  tliis  country  renders  in  an  economic 
sense  to  the  rest  of  the  world  are  providing  certain 
manufactured  goods  upon  an  economic  basis  which 
out-  plant,  long  experience,  established  custom,  and 
international  relations  enable  us  to  perform  upon  a 
sounder  economic  basis  than  most  of  our  rivals,  as 
has  been  proved  by  th'e  ^■olume  and  magnitude  of 
British  trade  for  nearly  two  centuries  noyf.  In  addi- 
tion, we  are,  and  seem  likely  to  remain,  great  public 
carriers.  Experience  alone  can  show  whether  we 
■shall  regain  the  |x>sition  which  we  held  before  the 
"War  in  the  shipping  world.  But  there  seems  reason 
to  believe  that  we  shall  retain,  at  any  rate,  a  very 
large  proix>rtion  of  the  world's  carrying  trade.  More- 
over, in  mercantile  banking  and  insurance  there  are 
clear  indicatior.s  that  we  retain  the  capacity  for  per- 
Tormiug  these  services  to  a  large  extent  upon  the  scale 
which  we  have  hitherto  done.  For  all  these  reasons 
we  are  of  opinion  that  Great  Britain  will  at  no  dis- 
tant period  be  in  a  position  to  invest,  and  invest 
largely,  in  the  new  countiies  of  the  world,  and  that 
it  is,  in  fact,  imperative  for  her  investing  classes  to  do 
so  if  we  are  to  retain  anything  like  the  position  we 
have  enjoyed  up  to  the  pre.sent.  and,  indeed,  if  we 
ure  to  maintain  as  large  a  population  as  af  present 
exists  in  these  islands.  Great  Britain  is  situated 
between  the  4j?th  and  the  60th  ^larallels  north  of  the 
Line.  It  is  a  very  small  island  with  a  very  variable 
climate,  and  a  by  no  means  naturally  rich  soil.  .A.s 
a  result,  it  is  essential  for  us  to  import  the  bulk  of  the 
Tood  and  the  raw  materials  Uliich  feed  the  manufac- 
turing industries  of  our  population.  During  the  War 
we  had  to  part  with  something  like  25%  of  our  invest- 
ment.s.  Consequently,  we  are  no  longer  entitled  to 
the  interest  from  that  proportion,  which  amounteii, 
roughly,  to  something  over  1.0(10. 000. 001)  ster- 
lii\g  in  value.  We  retain,  therefore,  about  7o% 
bf  the  foreign  investments  with  which  ota-  investing 
classes  entered  the  I'ecent  War."  And  we  are.  there- 
'fore,  entitled  to  receive  the  interest  upon  that  large 
nmoimt  of  invested  capital  in  the  form  of  imports. 
!n  order,  hpwever,  to  maintain  our  position  it  will  he 
essential  to  increase  our  supplies  of  raw  material  upon 
such  an  economic  basis  as  will  enable  us,  fir.st,  to  feed 
our  people,  to  keep  them  in  health,  and  to  enable 
them  to  work:  and,  secondly,  to  obtain  our  supplies 
of  raw  materials  for  our  various  maiuifactiiring  indus- 
tries tipon  such  a  basis  as  will  enable  us  to  sell  them 
in  competition  with  other  countries  in  the  international 
markets  of  the  world.  T'nless  we  can  succeed  in 
doing  this  it  will  be  no  longer  possible  to  employ  the 
imtnense  number  of  people  to  engage  in  proihictive 
industry  in  the  great  manufacturing  centres  of  Great 
Britain. 

It  is  by  no  means  easy  in  Tx>ndon  to  obtain  accu- 
rate infoiTuation  of  what  has  actually  happene<l  during 
the  past  fortnight  in  Bolivia.  But  from  the  tel?- 
graphe«l  summan-  of  what  occurrod,  and  from 
inf<irmation  wo  have  rec'pived  finni  private  som-c:>s,  wo 
■gather  th;it  llio  reowit  proposed  airansement  Ix'twoen 
the  Kepublic  and  Cliili  has  been  modified  in  a  sense 
which  -will  make  the  relations  between  Bolivia  and 
the  southern  Repiddie  less  satisfactoiy  than  the  pro- 


posed arrangement  se:-med  to  indicate.     If  this  proves, 
when  we  are  in  possession  of  fuller  information,  t'j 
be  the  fact,  we  think  that  most  readers  who  n--^    • 
acquaint  d  with  the  conditions  existing  in  th?  ■ 
Republics  of  South  .\nierica  will  agree  that  li' 
proposing   to  adopt  a  course  which   will  add  to  tli<- 
difliculties  of  her  development  in  the  immediate  future 
So  far  as  it  is  possible  to  say  'Exactly  what  th*-  • 
of  Bolivia  is,  it  niay  roughly  be  said  that  she  ; 

three  times  the  size  of  France.     She  is  an  excei  i 

backward  countiy  in  an  economic  sense,  and  sh?  is 
backward  mainly  through  the  action,  if  we  may  not 
say  the  faults,  of  her  various  Governments  in  the 
past,  and  the  unhappy  revolutions  through  which  the 
country  has  passed.  Bolivia  at  one  time  was  near!'.- 
twice  as  big  as  she  is  at  present,  and  she  had  fret- 
access  to  tha  Pacific  Ocean,  without  which  it  is  hardl\- 
possible  for  the  countr}'  to  develop  as  her  undoubted 
natural  resources  entitle  her  to  develop.  Had  she  free 
access  to  the  Pacific  she  has  the  potjntiaJities,  so  far 
as  her  natural  resources  are  concerned,  of  being  one 
of  the  great  States  of  Western  South  America — that 
is,  of  the  countries  on  the  western  side  of  the  .\ndeaii 
chain  of  mountains.  Thirty  years  ago,  when  Chili 
and  Peru  wjre  engaged  in  war  over  the  dispute  as  tc) 
the  ownership  of  the  nitrate  fields,  Bolivia  took  the 
side  of  Peni.  And  as  a  result,  without  obtaining  any 
benefit  for  hei-self,  sh?  lost  her  access  to  the  Pacific, 
^lore  recently  she  has  been  allowed  access  over  a 
lino  of  railway  only  part  of  which,  however,  is  r?ally 
in  Bolivian  tsn-itory.  Some  weeks  ago,  it  will  be 
l-ememljcred ,  it  was  reported  in  London  that  an 
an-angement  had  been  arrived  at  whereby  Bolivia,  had 
entered  into  an  agi-eement  with  Chili  which  would 
give  her  a  strip  of  tenitoty  affording  her  direct  access 
to  the  Pacific  Ocean,  and  tha  means,  therefore,  of 
carrying  her  produce  to  the  sea  and  receiving  com- 
modities fiom  outside  practically  over  her  own  terri- 
tory. Recent  events  reported  by  cable  in  London  point 
practically  to  a  complete  annulment  of  that  arrang?- 
ment,  and  that  the  Bolivian  Government  has  taken 
up  an  attitude  that  can  hardly  be  expected  to  be 
regarded  as  satisfactory  by  ths  authorities  of  San- 
tiago. Experience  has  shown  over  and  over  again  that 
Chili  is  by  far  tb.c  most  highly  developed,  th?  most 
peaceful,  and  the  most  enterprising  of  all  th-a  RepubUcs 
on  the  western  side  of  South  America.  And  for  a 
land-locked  Republic,  as  Bolivia  has  become  as  a  result 
of  the  war  of  30  years  ago,  to  irritate  her  powerful 
southern  neighboiu-  seems  bound  to  adversely  affect 
her  economic  development  in  the  near-  future.  This 
countrj'  in  an  espetiajl  <legree,  Europe  to  a  great 
extent,  and  the  world  in  general,  ar?  urgently  in  need 
at  the  present  time  of  supplies  of  food  and  raw- 
materials  upon  as  low  an  economic  basis  as  they  are 
able  to  obtain  th^m.  Bolivia,  provided  that  she  gave 
her  mind  to  eeoiiomic  development  as  distinct  from 
political  ex]ieriments,  could  supply  a  veiy  appreci; 
able  propoil-ion  of  those  neetls,  and  upon  as  sound 
an  economic  basis  as  that  of  any  of  her  competitors. 
Slie  lias  the  advantage,  for  the  extent  of  her  area, 
of  being  extraordinarily  rich  in  her  jxissession  of 
minerals,  and  in  her  potentialities  as  a  producer  of 
various  forms  of  vegetiihle  and  animal  foo<is.  which 
we  call  agriculture.  Because  Bolivia  ha.s  never  been 
developed  in  any  sound  economic  senst»,  she  is  at 
present  dependent  on  minerals  and  nibber  to 
the  extent  of  80%  of  her  exports;  while 
than  half  her  im|iorts  are  of  maiuifactui-wl  ^ 
She  exports  .some  6,000  tons  of  raw  niblwr,  ' 
makes  her  the  .second  pnxlucer  in  South  .■Vnierica, 
coming  immediately  after  the  I'nited  States  of  Brazil. 
In  minerals,  her  principal  export  is  tin.  of  whici;  •;:  <• 
exported  in  lOlS.  nearly  411, 000  tons,  valued.  iim.-IiIv  , 
at  alxjut  lOi  millions  sterling.  Slie  also  exports  siher. 
copper,  bisjimth,  and  wolfn-jin.  Her  industiy  is  ex- 
ceedinjlv  biwkwaixl.  and  her  agriculture  is  canie*!  on 
onlv  with   the  most  primitive   implements. 

Bolivia,   as  we  have  said,   is  estin-.ated  to  be  in 
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extent  about  three  times  the  size  of  Fiance;  but  she 
has   a  population  of 'less  than   three   milhons,    more 
than  half  of  whom  are  Indians,  nearly  one-third  of 
various  mixed  races,  and,  say,  some  12%  more  or  less 
entitled  to  claim  pure  Spanish  or  Spanish-Indian  de- 
scent.    It  has  to  be  remembered  that  when  speaking 
of  Bolivia  we  are  deahng  with  a  country,  which  at  tlie 
end  of   the   fifteenth   centuiy   and  the   dawn   of    the 
sixteenth  was  the  most  civilised  of  all  the  countries 
of  the  South  American  continent.     The  Indians,  who 
seem  so  poor  and  backward  now,  are  descended  from 
people  who  were  in  their  day   expert  agriculturists 
and     expert     manufacturers.       Although     they     do 
not    appear    to    have    been    what    we    call    sailors, 
nevertheless,     in    boats     that     we     should    describe 
as  verv  little  better  than  rafts,  they  did,  in  fact,  carry 
on   a   very   considerable   coasting  trade   with  various 
ports  of  tile  extensive  empire  to  which  they  belonged. 
Consequently,  it  will  be  seen  that  theSe  poor,  backward 
Indians   are  capable   under   favourable  conditions  of 
being  trained  to  pui-suits  which  would  greatly  l^enefit 
the  industrial  development  of  their  country.     Bolivia  is 
a   country   of  gi-eat  mountains,   interccjpted  by  rich 
valleys;  and,  finally,  an  enormous  area,  mainly  forest- 
clad,"  but  with  a  veiy  rich  soil,  sloping  down  towards 
the  Amazon  basin.      Such  acountry  .^vith  moderately 
good  transportation  facilities  could  supply  not  merely 
large  quantities    of    minerals^and    the    mineral  re- 
sources of  Bolivia  have  as  yet  never  been  seriously 
exploited— she  could  supply,  according  to  the  altitude 
at  which  the  various    kinds   of    produce  ^are   grown, 
nearly  all  the  different  articles  of  the  vegetable  kingdom 
,vhich  we  associate  with  the  temperate,   sub-tropical, 
and  tropical  zones.     She  does  grow  to  some  extent, 
but  she  could  grow  on   a  great  scale   sugar,   cocoa, 
tobacco,  and  cotton  in  the  rich  tropical  lands  east  of 
the  Amazon.       Nearly    the  wliole   of   her   mountain 
ranges  are  impregnated  with  some  kind  of  minerals 
only  awaiting  development.     On  the  high  valleys  she 
could  grow,  as  we  have  said,  nearly  all  the  cereals 
and  leguminous  plants  t-o  which  we  are  accustomed 
in    the   temperate  regions    of  Europe    and    of  North 
.\merica,   and,   of  course, .  of  South  America  in   the 
temperate  latitudes.       Consequently,   it  will  \->e  seen 
that  as  a  fieLl  of  investment  Bolivia  offel's  exceedingly 
favourable  opportunities.     The  population  is  so  small 
that  there  will  be  no  question  of  competing  with  exist- 
ing peoples.     As  a  matter  of  fact,  a  settler  taking  up 
;iny  considerable  area  either  foragricultural  or  mineral 
development   would   almost  requii'e   to  take  his  own 
labourers  with  him.     Little  as  the  resources  of  BoUvia 
liave  been  developed,  there  is  invariably  a  scarcity  of 
lalx)ur  whenever  any  kind  of  enterprise,  such  as  the 
building  of  a  railway  or  the  opening  up  of  a  mine,  is 
attempted  in  that  country.     It  will  be  evident  to  the 
reader  that  with  its   enoiTnous  area  a  population   of 
under  three  millions,  .the  present  population,   even  if 
they  had  the  opportunity  of  dev-eloping  under  the  most 
favourable    conditions,    is    inadequate    to    satisfy    the 
economic  ne?ds  of  the  RepublicT 


IRISH  WATER-POWER. 

M'e  canr.ot  but  welcome  the  atttntion  at  present  being 
paid  to  the  question  of  water-power  development  in 
Iwland.  A  Special  Committee  set  up  some  time  ago 
bv,  the>GovemmenJ;  has  been  conducting  an  investiga- 
tion into  the  subject,  and  the  Irish  Industrial  Com- 
mission has  also  received  sonte  valuable  information 
relating  thereto  in  the  course  of  an  inquii-y  embracing 
a  much  wider  range.  It  is  highly  desirable  that  the 
data  accumulated  by  both  bodies  should  be  laid  before 
the  public  as  speedily  as  possible.  ^  The  high  cost  of 
imported  power-fuel  must  continue  to  exercise  a  de- 
terrent effect  on  schemes  aiming  at  the  exploitation  of 
local  resources ;  hence  the  necessity  of  acquainting  in- 
dustrial pioneers  with  the  location  of  those  water- 
powers  that  can  m.ost  readily  he  utilised. 


As  pointed  out  in  the  pages  of  tliis  Journal  on  several 
occasions,  there  are  locations  in  various  parts  of  Ireland 
which  possess  attractive  possibilities.  The  proposal  of  an 
electric  railway  company  operating  near  Dublin  to  sup- 
plement its  steam  station  by  drawing  on  the  water-power 
of  the  Liffey  at  the  Salmon  Leap  opens  up  the  project 
of  a  more  ambitious  scheme,  as  the  Golden  Falls  at 
Ballyrnore  Eustace,  26  feet,  and  Poulaphuca,  104  feet, 
lend  themselves  to  easy  development,  and,  if  electri- 
cally joined  to  the  Salmon  Leap,  the  total  output  would 
amount  to  30  million  units.     No  difiicult__y  should  be 
experienced  in  providing  storage  facilities  above  Jfoula- 
phuca  Falls  as  the  physical  configuration  of  the  country 
is  favourable.     Output  would  therebj"  be  regulated  and 
a  uniform  supply  of  water  secured..    To  Dublin  busi- 
ness men  would  naturally  fall  the  task  of  making  suit- 
able use  of  these  advantages.     The  East  of  Ireland  is, 
however,  but  poorly  endowed  by  Nature,  as  compared 
with  the  West,  in  r'espect  of  the  distribution  of  water- 
power  sites.     The  watershed  of  Loughs  Sfask,  Carra, 
and  Corrib  has  an  area  of  780,000  acres,  the  area  of 
the  three  lakes    is    reckoned    at    66,000    acres,  and, 
according  to  competent  engineer,  ample  power  would 
be  procurable  the  whole  year  round.     The  fall  between 
the  mean  surface  level  of  Lough  Corrib  and  low  water 
in  Galway  Bay  is  reckoned  at  36  feet,  a  fall  of  14  feet  ^ 
being  given  at  high  water.     ^Moreover,  by  using  the 
fall  of  36  feet  between  Loughs  Mask  and  Corrib  elec- 
tric power  could  be  generated  at  Cong  and  transmitted 
to  Galwey.     Distant   12  miles   from  Galway  is  the 
village  of  Spiddal,  where  3,400  h.-p.  per  10-hour  day 
would  be  developed  by  regulating  the  series  of  lakes 
that  drain  into  Lough  BoUska.     At  Galway  the  water 
could  be  harnessed    for  working  the  sei^pentine  and 
granite    quarries    in    the    neighbourhood,     which    at 
present,  owing  to  the  absence  of  mechanical  aids  and 
high  operating  costs,  are  resti-icted  to  a  narrow  market. 
The  installation  of  hydro-electric  plant  would  conduce 
to  the  efficient  working  of  the  port  and  give  a  fillip  to 
the  milling  and  calcium  carbide  industries.     It  is  also 
possible  that  by  the  fixation  of  atmospheric  nitrogen 
the  manufacture  of  nitrogen  products  could  be  under- 
taken with   success.     Ambitious   schemes  have  been 
promulgated  for  making  .use  of  the  river  Shannon,  and 
it  has  been  stated  that  by  treating  Loughs  Allen,  Eee, 
and  Derg  as  a  composite  unit,  and  making  use  of  them 
as  reservoii's  in  the  diy  season,  50,000  h.-p.  could  be 
developed  and  light  and  power  supplied  to  factories, 
tramways,  and  railways.     Other  engineers,  howeter, 
are  sceptical  of  this  estimate  and  are  inclined  to  dis- 
count  heavily   the  resources  of  the  ■  river.        Thorny 
questions,   such  as  water  and  fishing  rights,  intrude, 
and  there  is  always  the   danger  of  inundating  large 
areas  of  valuable  land.     From  the  standpoint  of  the 
hydi-aulic  engineer  the  falls  of  Kiljaloe  are,  how&ver, 
favourably  regarded,  and  it  is  said  that  2,000  h.-p.  can 
be  developed  here. 

Before  energy-  can  be  obtained  successfully  from 
water  it  is  essential  that  the  quantity  should  be  large, 
the  fall  in  a  given  length  of  the  watercourse  consider- 
able, and  the  flow  approximately  constant.  Viewed 
in  this  light  many  of  the  rivers  issuing  from  the  coast 
ranges  of  Donegal  and  Kerry  possess .  a  considerable 
fall  and  a  fair  volume,  and  might  easily  lend  themselves 
to  industrial  application.  Priority  of  place  in  this 
regard  must  be  given  to  the  former,  as  in  the  richness 
of  its'  water  resources  it  is  exceeded  by  very  few  Irish 
counties.  In  all,  it  is  reputed  to  possess  not  less  than 
12,000  h.-p.,  of  which  only  a  small  pixjportion  is 
utilised.  From  the  evidence  of  an  unused  mill  near 
the  Falls  of  Laponta,  where  approximately  1.000  h.-p. 
is  available,  it  was  apparently  intended  to  obtain  the 
necessary  driving  power  from  the  river^  but  this  in- 
tention never  bore  fruit.  Gweedore  Bay  is  worthy  of 
investigation.  By  the  construction  of  an  earthen  dam 
the  storage  capacity  of  Lough  Anure,  the  soui-ce  of 
the  Gweedoi-e  Eiver,  could  be  enlarged  and  the  drainage 
of  the  numerous  lakes  in  the  neighbourhood  son- 
veniently  collected  therein.     Dore,  which  stands  at  the 


July  24,   1920.]- 

mouth  of  the  river,  could  utilise  the  power.  By  baild- 
iiifC  a  darn  and  forming,'  a  reservoir  the  power  of  the 
lake  system  of  I-ou^lis  Dunlewy  and  Upper  and  Lower 
Xacuiig  could  Ix!  brought  to  Dore  by  means  of  an 
i>pon  cut  and  drojiped  into  the  sea  with  a  fall  of 
L'dU  feet.  'The  execution  of  these  schemes  would 
probably  permit  of  a  total  of  4,u6u  h.-p.  bc'ing.  made 
available  at  this  centre.  If  the  storage  scheme  were 
.  xtended  to  include  Lake  Owencarrow  scarcely  less 
ilian  SlU  h.-p.  might  be  kxiked  for  at  Lackagh  Bridge. 
The  generation  of  electricity  would  probably  lead  to 
Ml  extension  of  the  woollen  and  other  industries  in 
the  county,  and  the  surplus  current  might  be  trans- 
mitted to  outside  regions  of  industrial  activity.  It  is 
needless  to  cnijihasise  the  benefits  that  would  accrue 
lo  the  North  of  Ireland  generally  from  a  distribution 
•  if  electric  energy  if  effected  at  low  cost. 

Numerous  water-pcwer  sites  exist  in  other  parts 
<if  Ireland,  and  authoritative  information  relaliiig  to 
liiem  is,  on  the  whole,  fairly  abundant.  The  impulse 
to  enter  into  a  practical  consideration  of  their  utility 
may  arise  fixmi  tiio 'difficulty  of  obtaining  coal  owing 
to  a  partial  or  complete  stojipage  of  the  railway  system. 
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THE  COTTON  TRADE. 

In  recent  montiis  activity  in  the  cotton  industry  has 
appreciably  declined  from  the  boom  conditions  thit 
[ircvailed  early  in  the  year.  Cloth  sales  have  been 
below  the  production  of  the  looms,  and  this  partial 
.stagnation  lias  had  its  effect  on  the  spinning  end  of 
the  trade,  which  depends  mainly  on  the  home  market. 
The  geweral  demand  from  the  Far  East  has  been  cur- 
taile^d  owing  to  the  fall  in  the  price  of  silver,  and  many 
purchasers  have  been  seeking  lo  evade  contracts.  These 
attempted  evasions  have,  rightly,  not  been  countenanced 
l)y  the  Manchester  Chamber  of  Commerce,  as  (hey 
are  destructive  of  conunercial  confidence  and  tend  to 
undermine  all  security  of  dealings. 

In  normal  times  India  and  China  Ijetween  theni 
absorb  50%  of  our  export  trade  in  piece-goods,  but, 
partly  for  reasons  connected  with  the  exchanges, 
buyers  have  of  late  been  sparing  in  their  commitments, 
despite  the  fact  that  stocks  in  Eastern  warehouses 
and  bazaars  are  not  at  all  heavy.  At  home  banking 
credit  has  come  to  be  somewhat  restricted,  and  the 
consequent  scarcity  of  funds  with  which  to  finance 
stocks  has  brought  about  some  forced  liquidation. 
This  has,  however,  not  materially  affected  quotations, 
as  buyers  have  not  been  anxious  to  add  to  their  obliga- 
tions. To  some  extent  the  purchasing  [Mwer  of  the 
public  in  foreign  countries  has  apparently  failed  to 
keep  pace  with'the  ever-rising  level  of  prices,  and  for 
this  reason  also  demand  fell  away.  While  the  decline 
in  silver  has  led  to  a  diminution  in  the  volume  of 
inquiries  from  China,  the  aggregate  shipments  for  six 
months  to  that  country,  in  execution  of  old  orders, 
show  an  increase.  Notwithstanding  the  improvement 
in  many  Continental  currencies,  takings  have  not  yet 
assumed  the  cxj^iected  proportions,  and  even  countries 
— such  as  Holland  and  Switzerland — where  sterling' 
is  at  a  discount  have  not  increased  their  purchases. 
An  analysis  of  the  total  export  trade  for  the  month  of 
June  and  for  the  six  months  to  the  end  of  Juno  1013. 
1919,  and  1920  is  given  in  the  follow-ing  table:  — 

Exports  of  Cotton  Yarn   and  Cotton  Manufactures  : 
United  Kingdom. 


Cotton  jitni... 

1913  [ 

Mont  h  cnrtixl      Six  Mont  li«  pmlcil 

.lunoM                   ,Iune30 
1,1..  1P,98R.700             106.409.000 
£        1.181,919                 7,612.062 



1919  { 

Lb.  13.981.3C0 
£        2,688,391 

78,117. ao 

16.3IS1.061 



1920  1 

I.t..  U.800,7C0 
£        4.t64.02» 

7S.614.7fO 
23.91?. t2; 

Cotton  mani  facturcs 

191j{ 

Yilii.61S.fiC0.0C0 
1       9,587,336 

3,5?2,C0".C00 
66.623.450 

.. 

1919  ( 

Y.i8.y3.600.0C0 
£      17,410.579 

1,477.900.900 
88.144,(97 

■„ 

1921  1 

Sq.Y.1»1O,!8ai,0OO 
C       32,bR>,?76 

2.396,800.000 
171,623.611 

Tile  quantitv  of  yarn  shipped  in  the  first  half  of 
li)-20,  7.'^,tM4,7i)0  lb.,  shows  a  slight  advance  on  the 
corresponding  figure  for  1919.  78, 117, 0(XJ  lb.,  but  is  still 
far  below  the  1913  level— 106,409,000  lb.  Spinneis 
of  Egyptian  cotton  have  suffered  more  than  spinners 
cf  American  in  the  miniature  slump  that  has  been 
the  distinguishing  feature  of  recent  montlis.  Margins 
h.ive  iieen  narrowed  all  round,  and  hopes  of  a  further 
fall  have  prevented  buyers  from  filling  their  require- 
ments of  weft  and  twist.  The  question  of  working 
short  time  has  been  raised  by  members  more  lha;i 
once,  but  the  Master  Spinners'  Fe<leration  has  sliown 
itself  reluctant  to  apply  such  a  drastic  remeJy,  not 
considering  She  situation  sutliciently  serious.  \  con- ^ 
tinned  weakness  of  demand  m.iy.  liowever,  be  taken 
ultimately  as  a  justification  for  curtailment.  Tho 
advance  of  70%  on  list  rates  recently  secured  by  mulo 
spinners  and  ring  <pinners,  as  well  as  by  weavers, 
has  added  to  the  difficulty  of  giving  quotations  at  a 
sufficiently  low  level  to  attract  business.  As  a  result 
ordpr-books  in  this  section  are  not  so  well  filled  as  was 
the  case  some  months  ago,  when  demand  seemed  suffi- 
cient lo  outrun  production  fora  long  peridU  ahead. 

Cloth  manufacturers  complain  that  business  is  not 
sufficient  lo  absorb  the  full  ouput  of  the  looms,  an<l 
in  some  districts  a  few  weaving  sheds  have  been  closed 
down,  apparently  from  lack  of  trade.  Too  much 
importance  must  not,  indeed;  be  attached  to  isolated 
Instances  of  this  kind,  as  according  to  the  trade  returns 
the  jump  in  the  value  of  cloth  exports  has  l>ee!i 
phenomenal,  the  total  having  risen  from  £88,144,697 
in  the  first  h.alf  of  1919  to  £171,623,641  in  the  fiist 
half  of  1920.  These  shipments,  however,  mainly 
represent  stocks  in  the  hands  of  merchants,  and  do 
not  constitute  the  current  offtake  of  the  looms. 
Eeports  from  certain  foreign  importing  centres  indicate 
a  congestion  of  goods,  showing  that  some  of  tho 
importers  have  over-bought.  On  this  account  requests 
lor  a  postponement  of  deliveries  have  not  been  in- 
frequent and  have  been  a  source  of  much  annoyance. 
Labour  returns  for  the  Lancashire  area  betray  the 
effect  of  this,  and  there  has  been,  for  the  first  time  in 
the  year,  an  a.ppreciable  increase  in  the  number  of  men 
unemployed.  At  Ixittom,  however,  the  position  is 
sound,  sinc^  the  world's  output  of  cotton  goods  is  less 
than  the  pre-\Var  figure,  and.  much  less  than , the 
world's  requirements.  Lancashire  is,  perhaps,  un- 
fortunate ill  that  a  large  shi^re  of  its  custom  comes 
from  the  poorer  peoples  of  the  Far  East,  whose  re- 
serve of  pm'chasing  [wwer  is  low.  and  whose  demand 
falls  away  rapidly  in  the  event  of  a  monscon  failure 
or  other  untoward  event.  Their  economic  status  has, 
however,  been  materially  raised  by  the  ^Yar,  though  the 
crisis  in  Japan  has  had  an  adverse  effect  throughout 
the  East  generally.  Some  inquiry  for  export  to  India 
has,    indrcd,   laielv  l.iocn  noted,  and  it  is  a  significant 
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featui-e  of  strength  in  the  market  that  cloth  prices  iu 
Manchester,  despite  the  shiggishness  of  trade  over 
recent  months,  have  bsen   f  lii-h    well  maintained. 


THE  NEEDS   OF  THE  IRISH  AGRI- 
CULTURAL INDUSTRY. 

For  the  preseat-day  orgnnisatirn  of  Irish  agi'iculture 
co-operative  agencies  can  justifiably  claim  no  small 
share  of  th.e  credit.  The  contrast  offered  to  the 
methods  of  earning  on  the  industry  25  years  ago  is 
particularly  obvious  to  Irish  observers.  Tiien  the 
farmer's  outlook  was  practically  limited  to  the 
boundaries  of  his  own  holding,  and  a  scanty  supply 
of  capital  imposed  a  bar  on  efi&cient  farmwork.  The 
presence  of  many  intermediate  agencies  between  him 
and  the  source  of  his  raw  materials  and  the  markets 
in  which  his  produce  was  finally  disposed  of,  entailing, 
as  they  did,  a  serious  curtailment  of  his  margin  of 
profit,  (Operated  very  effectively  to  check  a  develop- 
ment which  had  -alresd}-  made  lai'ge  strides  in  other 
countries  competing  for  the  opportunity  of  supplying 
food  to  the  British  market.  The~  change  that  has  since 
taken  place  has  enabled  the  agricultiu-ist  to  buy  directly 
from  the  manufacturer  or  wholesaler,  to  utilise  tlu'ough 
co-operation  macliinery  and  scieiitific  inventions .  too 
expensive  for  the  individual  siuall  farmer,  and  to  sell 
directly  to  the  market  through  his  own  agents.  It 
has  also  led  to  a  marked  increase  in  the  quality  of 
agricultural  products,  and  thus  furthered  the  ability 
to  compete  on  more  level  terms  with  the  products 
of  other  countries. 

According  to  an  expert,  the  effect  of  the  introduction 
of  the  centrifugal-separaior  into  Ireland  has  been  to 
obtain  an  increase  of  20%  in  the  yield  of  butter  from 
milk.  By  the  adoption  of  tlie  creamery  system,  now 
counting  about  437  co-operative  and  218  proprietary 
creameries,  and  the  conseauent  employment  cf  labour- 
saving  machinery  and  sKilled  workers,  a  brand  of 
Irish  butter  has  been  turned  out  which  has  found 
considerable  favour  with  the  British  consumer.  Since 
the  beginning  of  the  War  tliis  butter  production  has, 
na  doubt,  shown  a  considerable  decline.  On  the 
basis  of  the  average  of  the  five  years  3909-13,  36.110 
tons  were  exported,  but  in  1910  this  figure  had  been 
reduced  to  16,191  tons,  or  05%.  The  corresponding 
figures  for  the  cheese  exports  of  the  creaii'eries  were 
301  tons  and  13,870  tons  respectively,  an  increase  of 
4,508%.  This  extraordinary  increase  in  the  cheese 
output  was  due  primarily  to  the  disparity  in  the  prices 
of  the  two  articles ;  but  this  is  an  exceptional  circum- 
stance, and  it  behoves  those  interested  in  the  Irisii 
dairying  indnstry  to  reflect  th'at  the  continuance  of 
cheese  manufacture  will  tend  to  reduce  the  number 
of  young  stock  reared,  as,  of  course,  the  skimmed  milk 
available  for  feeding  purposes  is  only  returned  to  the 
farmer  when  the  nianufacture  of  butter  alone  is 
underta'ien. 

Whether  the  creameries  give  their  attention  to  the 
jiroduction  of  butter  or  cheese  is  not,  however,  the 
really  important  point.  The  economic  interests  of 
the  Irish  dairying  industiy  demand  an  increase  in  the 
production  of  milk,  the  basis  of  either  branch.  As 
we  have  already  stated  in  these  pages,  the  average 
milk  production  oLIrish  cows  is  not  such  as  to  allow 
an  adequate  safety  margin,  and,  under  present  circum- 
stances, there  appears  to  be  no  doubt  that  large 
number  of  cows  are  carried  at  a  loss  to  their 
o.vners.  The  average  yield  of  milk  jwr  co\y  per 
annum  has  been  reckoned  at  420  gallons,  \vhile  it 
is  calculat-ed  that  no  cow' giving  less  than  400  gallons 
on  land  in  dairy  districts,  as  distinct  from  land  in 
the  vicinity  of  cities,  can  be  sSd  to  be  self-supporting. 
The  profits  of  the  industry  are  thus  measured  by  this 
narrow  margin  of  20  gallons.       If,   owing    to  such 


circumstances  as  an  increase  in  the  price  cf  feeding- 
suiffs,  or  a  depression  iu  tiie  prices  cf  butter  or 
cheese,  the  profits  a.ttendar.t  oa  this  margin  were 
seriously  reduced,  the  maintenanca  figure  of  400  gal- 
lons would  naturally  have  to  be  revised  in'  an  upward 
direction.  Many  cows  in  Ireland  wjve  800  gallons, 
andin  seme  cases  up  to  1,400  gallons  are  returned. 
Sin-ce  the  former  yield  is  not  uncommoii,  a  concerted 
attempt  to  make  the  general  avei-age  register  a  high 
figure  is  eminently  desirable.  The  higher  sta,ndard 
cannot  t>e  attained,  hov,;ever,  unless  the  farmer  is 
in  a  posivion  to  eliminate  the  non-paying  ntembers 
of  his  dairy  herds ;  hence  the  first  essential  to  any 
scheme  of  improvement  is  the  establishment  of  cow- 
testing  associations.  Afterwards  a  general  grading-up 
in  the  quality  of  Irish  stock  can  be  undertaken.  Sub- 
stantial progress  on  these  lines  has  been  recorded  in 
Denmark,  apparently  without  any  deleterious  results. 
The  great  increase  in  the  milk  supply  due  to  the 
raising-  of  the  average  animal  yield  from  212  gallons 
in  1866  to  640  gallons  in  1911  was  the  most  powerful 
contributor}'  cause  of  the  expansion  of  the  Danish 
butter  exports  by  34%  between  1901  and  1911.  The 
annual  imports  of  butter  and  cheese  into  the  T'nited 
Kingdom  are  on  an  enormous  scale,  and,  although 
Irish  producers  have  a  strong  position  in  the  British 
market,  there  is  little  doubt  that  by  the  pursuit  of  an 
energetic  policy  tbey  could  slill  further  enlarge  their 
bold.  The  following  table  indicates  the  principal  sources 
of  supply  of  the  above  commodities  in  1919.  It  will  be 
observed  that  the  total  value  of  the  net  imports  from 
all  countries  outside  the  I'nited  Kingdom  amounts 
to  £34,959,436.  The  vast  proportion  of  the  Irish 
exports  went  to  Great  Britain. 
\ 
Imports  of  Butter  and  Cheexe  into  the  United 
Kinndom  in  1919. 
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Another  matter  Tneriting  the  attention  of  those 
engaged  in  tbe  dairying  industry  is  the  prwision  of 
ample  cold-storage  sccommodation.  Tlie  supply  jt 
butter  throughout  the  year  is  markedly  uneT«n. 
and  when  prices  are  mo\ing  downward  in  the  market 
the  creamery  is  unable  to  hold  over  its  stock.  If 
the  mdixndual  creamen-  is  unable  to  set  up  a  cold- 
storage  .plaiit  the  proper  unit  should  be  found  in  a 
combination  of  ei'eameries  in  a  particular  area.  As 
regards  the  vexed  question  of  winter  dairj'ing,  state- 
ments to  the -effect  that  in  practice  it  has  been  found 
unprofitable  have  been  made ;  bnt  then  it  is  open  to 
doubt  whether  the  accompanying  advantages  of  addi- 
tional manure  and  healthier  calves  have  been  fully 
taken  into  cons>deration.  ■  On  all  these  points  imme- 
diate action  is  essential,  and  tlie  task  of  giving  a  lead 
in  organising  Irish  agric".iiture  on  more  efficient  line= 
rests,  in  the  first  instance,  on  bodies  such  as  the 
Irish  .Agricultural  Organisation  Society  and  the 
Farmers"  Union. 


A  cable  received  this  week  states  that  the  capital 
of  the  Eoyal  Bank  of  Australia,  Limited,  is  about  to 
be  increased  bv  £250,000.  This  is  being  effected  by 
the  issue  of  40,000  shares  of  £4  each,  to  be  fully 
paid  Up,  at  a  premium  of  £40.000,  to  be  added  to  tbe 
reserve  fund,    and  option  to  pay  up   in  full  without 
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\s  will  be  obsen'ed  from  our  Tabular  Appendix,  the 
'■.  iiik  of  England  directors  have  made  no  change  in 
•  official  rate  of  discount.     It  is  highly  satisfactory 
leam  that,  for  the  moment  at.  any  rate,  there  has 
■II  a  reduction  in  the  amount  of  notes  outstanding. 
~  will  be  seen  from  our  Money  article  in  the  front 
.1  the  paper,  the  Govemment  has  decided  to  with- 
draw from  the  amount  of  notes  outstanding  the  balance 
if  the  first  and  second  series,  which  it  was  decided 
call    in    last  June.       This,   of  course,   does  not 
essarily  mean  that  it  may  not  be  necessary  to  issue, 
i   to  issue    a    veiy    large    amount,  of  new  notes, 
vertheless,  it  is  satisfactor}-  so  far  as  it  goes  in  the 
...canwhile.     For  tiie  moment  we  are  just  approaching 
the  most  active  period  of  the  holiday  season,  and  that, 
of  course,  will  be  followed  by  the  demand  for  money 
contingent  on  the  moving  of  the  crops  in  tlie  Northern 
Hemisphere.     This  always  means  a  keen  demand  for 
money,    even    in   normal    times.       Tlie    determining 
factor,   however,  as  we  point  out  elsewhere,  will  be 
iht  ability  of  the  New  York  Money  Market  to  meet 
r  demands  upon  it  in  connection  with  the  moving 
■lie  harvest  in  the  United  States. 


So  far  as  this  country  is  concerned,  tlh?re  ought  to 
some  decrease  in  the  demand  in  the  not  distant 
ire.     It  is  notorious  that  most  of  the  great  branches 
lie  manufacturing  industn.'  in  this  country  are.fiiid- 
_  it  difficult  to  induce  their  customers  to  take  delivery 
■rders  pi'eviously  placed.     It  is  equally  notorious 
'    the    retail    distributing  centres,  not  merely  in 
idon,  but  in  other  parts  of  the  countiy,  are  finding 
It  least  as   difficult  to  induce  customers  to  pur- 
se on  anything  like  the  scale  which  was  the  case 
his  time  last  year.     AVo  hear  daily  of  cases  of  retail 
nouses  declining,  at  least  for  the  present,  to  accept 
delivery  of  stocks  previously  ordered.     So  far  there 
li:is  been  very  little  decline  in  the  price,  except  in  one 
!wo  specific  instances.     This,  of  coui'se,  is  lai-gely 
latter  of  finance. 


While  the  banks  are  willing  to  of'ssist  traders  to 
ry  slocks  ordered  at  high  prices  months  ago,  there 
:io  immediate  necessity  for  a  sale  which  would 
if  down  prioes  to  any  great  extent.  The  banks, 
'.ever,  are  not  likely  to  continue  indefinitely  to 
iiice  stocks  for  which  there  is  no  demand  on  the 
-.s  of  present  economic  values.  And  we  would 
-i>  traders,  both  in  their  own  interests  and  irt  the 
lie  interest,  to  consider  the  advisability  of  offering 
ks  at  a  considerably  lower  basis  ol  values  than 
-ts  at  piiesent,  in  order  to  effect  sales  and  arert  a 
le  serious  drop  in  prices  in  the  future,  even  if  that 
lie  be  deferred  for  some  considerable  time. 


It  is  to  be  regretted  that  it  has  been  found  necessary 
.dd  still  further  to  the  heavy  burden  of  the  cost 
>■!  running  the  Civil  Departments  of  the  country.  A 
paper  was  circulated  in  the  House  of  Commons  on 
Tuesday  night  showing  that  the  Treasury  proposed  to 
ask  for  a  Supplemental^  Estimate  of  IS  millions  for 
further  expenditure  on  the  Civil  Service  and  Revenue 
Departments.  It  will  be  remembered  that  in  the 
Budget  provision  was  made  for  expenditure  on  the 
•'••il  Service  and  the  Revenue  Departments  of 
'T,47."),000  during  the  financial  year  which  will  end 
.March  31  next.  It  was  stated  at  the  time,  how- 
tver,  that  the  sum  of  20  milHons  had  been  set  apart 
for  Supplementary  Estimates  to  be  presented  later.  .\s 
we  have  already  stated,  more  than  IS  millions  sterling 
has  aliTady  l>oen  applied  for,  and  we  are  now  only  in 
the  thinl  week  of  July.  \Ve  have"  still,  therefore,  the 
greater  part  of  the  financial  year  to  complete  before 
we  can  feel  with  any  degree  of  certainty  that  the  ex- 
penses of  the  Civil  Service  will  stop  even  at  this  enor- 
mous figure. 


Bearing  in  nrind  the  eni.rii.f'us  taxation  to  which 
we  are  already  subjected  thi'  cclossal  debt,  the  prin- 
cipal and  tiie  service  of  .which  is  weighing  upon  thu 
country,  not  to  speak  of  some  1,"2U0  millions  sterling 
which  we  owe  abroad,  and  tlie  huge  floating  debt,  it 
is  surely  time  to  call  a  halt  in  the.se  ever-recmTing 
items  of  expense.  We  comment  elsewhere  on  the 
gravity  of  the  speech  made  by  the  Prin'.e  ilinister  in 
the  House  of  Commons  ou  Wednesday  night,  pointing 
out  that  it  may  be  necessary  for  us  once  more  to 
enter  upon  an  unknown  amount  of  expenditure  in 
connection  with  renewed  military  operations.  Even 
if  we  hid  not  within  recent  memory  experience  of 
Government  extravagance  when  engaged  in  war,  it  is 
only  fail'  to  admit  that  once  a  countiy  is  involved  in 
fighting  it  is  not  possible  to  restrict  expenditure 
absolutely  within  the  economic  resources  of  the  fight- 
ing country.  As  we  have  poinied  out  again  and  again, 
it  has  been  evident  that  the  recent  War  has  settled 
little  or  nothing ;  and  it  is  too  probable,  and  has  been 
too  probable  thi-oughout,  that  it  would  only  involve 
Europe  in  further  difficulties.  Even  it  we  could  have 
regarded  from  the  period  of  the  .\nnistice  that  we 
have  done  with  military  operations  for  at  least  the 
period  of  a  generation,  the  Civil  expenditure  to  which 
t.'ie  country  is  being  subjected  certainly  appears 
excessive. 


Mr.  McKenna  not  unreasonably  pointed  out  in  a 
recent  speech  that  in  his  opinion  the  country  was 
lilrcady  being  subjected  to  a  greater  measure  of  taxa- 
tion than  it  ought  to  be  asked  to  bear  if  the  producing 
classes  are  really  to  be  in  a  position  to  attempt  to 
restore  our  economic  condition  to  anything  like  tlifi  • 
level  we  had  attained  in  the  pre-War  period.  With 
the  danger  of  increased  expenditure  menacing  the 
country  it  seems  high  time  that  drastic  measures  were 
taken  for  reducing  the  extrava.gant  expenditure  now 
being  incurred  on  the  Civil  Service. 


It  is  satisfactoiy  to  learn  from  a  White  Paper  issuei! 
this  week  that  while  every  effort  is  being  made  t<i 
reduce  the  staff  it  is  proposed  to  wind  up  the  Ministry 
of  Shipping  at  as  early  a  date  as  is  practicable.  The 
essential  reason  for  the  continuance  of  the  Ministry 
has  been  the  fact  that  tlie  Govemment  exercises  con- 
trol over  wheat  and  sugar.  It  is  stated  that  without 
control  of  the  shipping  it  would  have  been  impossible 
for  the  Government  to  have  supplied  the  country j\ith 
adequate  quantities  of  these  commodities  during  the 
past  twelve  months.  Government  commodities,  says 
the  White  Paper,  have  been  cairied  at  low  Govern- 
ment rates,  very  little  above  the  actual  cost.  The 
financial  staff  on  October  1,  1919,  was  548.  By 
June  1  last  it  had  been  reduced  to  429.  All  the  out- 
port  branches,  as.  they  are  called,  have  been  closed 
with  the  exception  of  tliat  at  New  York,  which  cannot 
be  closed  until  outstanding  payments  are  dealt  with 
for  the  transport,  of  munitions  and  food  on  .\nierican 
railways  to  ports  for  shipment  to  Europe  during  the 
recent  War.  .  It  is  hoped  that  it  will  be  possible  to 
close. this  office  some  time  in  September  next. 


We  have  all  along  contended  that  but  for  the  sugar 
conti-ol  We  should  have  had  a  larger  supply  of  sugar 
than  we  have,  in  fact,  at  the  present  time.  It  will  be 
recollected  by  tlie  reader  that  when  the  War  liiNt 
started  and  supplies  of  beet-sugar  ceased  to  come  in 
from  the  Continent,  one  of  the  fii-st  places  to  \%lucli 
we  turned  to  obtain  the  quantities  neetled  by  our  peo|>le 
was  the  island  of  Java.  Seeing  au  opiK^rtnnity  of  <]o. 
veloping  a  native  industry,  the  Dutci. 
credit,  immediately  increased  the  ai" 

It  turned  out  to  he  one  of  those  iinf> .       ... 

in  wliich  foresight  and  enterprise  failed  to  reap  an 
adequate  reward.  The  Government  took  control  of  all 
commodities  of  primary  necessity,  including  sugar, 
and  later  decided  to  take  control  of  shipping  aa  well. 
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As  Tiur  inircbases  from  the  United  States  became 
greater  and  greater,  partly  for  financial  reasons  and 
partly  for  the  convenience  of  freight,  airangements 
were  made  whereby  we  obtained  such  supplies  as  we 
were  able  to  obtain  from  the  island  of  Cuba.  In  the 
result,  as  the  reader  is  aware,  there  has  been  a  short 
supply  of  sugar  ever  since. 


In  our  numerous  articles  on  South  America  in  par- 
ticular, and  on  the  tropical  countries  of  the  world  in 
general,  we  have  pointed  out  that  cane-sugar  is  one 
of  the  few  vegetable  products  that  can  properly  be 
described  as  of  the  nature  of  a  real  crop;  that  is  to 
say,  the  growing  of  cane-sugar  is  tropical  agriculture, 
whereas  rubber  is  not.  Cocoa,  in  a  sense,  is,  but  it 
takes  years  to  mature  a  cocoa  plant.  But  the 
growth  of  sugar  is  an  annual  crop,  very  much 
like  the  growth  of  wheat  in  our  own  country.  Con- 
sequently, if  the  Allied  Governments  could  have  been 
induced  to  let  the  sugar  industry  alone  the  various 
tropical  countries  of  the  world  would  have  increased 
their  supplies  rapidly.  And  even  if  it  is  contended 
that  adequate  shipping  would  not  have  been  available 
during  the  War  period,  as  we  are  now  nearly  two  years 
since  the  Armistice,  surely  it  will  not  be  contended 
that  an  annual  crop  could  not  have  been  produced  in 
tvio  whole  years. 


With  regard  to  wheat,  it  may  be  urged  that  the 
position  is  different.  We  are  very  far  from  admitting 
the  contention.  It  is  notorious  that  there  were  enor- 
mous supplies  of  wheat  in  Australia  and  considerable 
supphes  in  South  America,  which  iliad  been  bought  on 
Government  account,  ajid  which  the  Government  re- 
frained from  shipping.  One  of  the  greatest  objections 
to  these  Control  Boards  is  that  they  buy  certain  com- 
modities at  a  particular  price  which  may,  or  may  not, 
be  quite  justified  at  the  moment  of  purchase.  For 
examjDle,  the  Government  may  have  been  perfectly 
justified  in  buying  a  particular  commodity  in  the  heigb.t 
of  ahe  submarine  scare.  It  may  have  been  that  they 
had  to  pay  a  very  extravagant  price.  But  jt  they  were 
convinced,  after  taking  counsel  with  competent 
authority,  tlrat  it  was  best  in  the  public  interest  to  pur- 
chase, we  have  no  quarrel  with  them  on  that  ground. 
But  surely  there  is  no  good  reason,  because  a  Govern- 
ment dealing  with  public  money  has  purchased  a  par- 
ticular commodity  in  a  period  of  public  alarm  NNhy  it 
should  hold  that  commodity  until  it  can  get  such  a 
price  that  there  will  be  no  loss  on  the  transaction. 
Surely  the  absence  of  loss  to  a  particular  department 
is  a  trifling  matter  compared  with  ,  holding  up  the 
whole,  trade  of  the  country,  it  may  be  for  months,  for 
the  purpose  of  showing  that  that  particular  depai-tment 
has  concluded  a  trading  transaction"  without  loss,  or 
{Jerhips  ^^i^l  nn  actunl  jirofit. 


It.  is  satisfactory  to  learn  that  the  Cliepstow  Ship- 
yard, consisting  of  the  yard  previously  owned  by 
Messrs.  Finch  and  Company,  and  its  extension  known 
as  No.  1  Shipyard,  are  to  be  sold  to  a  w-ell-known  finan- 
cial house  in 'the  City.  There  is  believed  to  be  a 
hitch  in  the  negotiations  with  regard  to  the  purchase, 
but  provided  that  any  adequate  price  can  be  obtained 
it  would  be  desirable  for  the  Government  to  get  rid  of 
the  business,  either  to  this  fimi  or  to  some  other,  as 
soon  as  practicable.  The  total  cost  of  the  national 
shipyards  as  estimated  in  September  1919  was 
£6,120,000.  A  revised  estimate  dated  June  7  last 
shows  a  total  expenditure  of  £6,490,'234,  being  an  in- 
crease of  £370,234.  The  total  expenses  of  the 
Ministi-y  for  the  financial  year  which  will  end  witb 
March  next  are  estimated  to  be  2H  millions  sterling, 
a  decrease  of  considerably  over  834-  millions  sterling 
as  compared  with  the  actualvexpenditure  in  the  finan- 
cial vear  ended  with  March  last. 


We  know  too  little  of  the  objects  aimed  at  in  the 
construction  of  the  Shoreham  towers,  or  "  Towers 
of  Mystery,"  as  they  were  locally  called,  in  Sussex 
during  their  period  of  construction  to  offer  any  really 
effective  criticism.  £1,200,000  seems,  however,  a 
very  large  sum  to  have  spent  upon  a  building,  which 
was  commenced  too  late  in  the  peri'od  of  the  War  to 
liave  any  prospect  of  being  completed  during  its  con- 
tinuance, on  the  Government's  assumption  that  it  was 
desirable  to  strain  the  resources  of  the  country,  both 
in  men  and  in  material,  to  the  utmost  in  order  to 
bring  the  NYar  to  a  speedy  conclusion.  If  is  now- 
stated  that  these  towers  are  to  be  used  for  experi- 
mental purposes.  It  is  to  be  hoped,  of  course,  that 
the  experiments  w-ill  in  due  course  bear  fruit ;  but  it  is 
to  be  feared  that,  when  we  are  next  engaged  in  a  great 
war  these  towers  will  be  as  obsolete  as  the  Martello 
lowers  of  our  vouth. 


SOUTH  AND  CENTRAL  AMERICA. 

GUATEMALA. 

Ax  exceedingly  interesting  statement  has  beea  issued 
by  the  Guatemalan  Government  on  the  recognition  of 
recent  events  in  that  Republic  by  the  United  States  of 
America.     The  statement  says  that  "  the  policy  of  the 
United  States  with  reference  to  the  situation  in  Guate- 
mala will  be  to  deal  w  ith  the  Herrera  Government  as 
the    constitutional    successor    of    the   Govei-nment  of 
Estrada  Cabrera.     A  careful  study  of  the  situation  has 
disclosed  the  fact  that  no  violent  measures  were  used 
by   the  opponents  of  the   former  President,    Estrada 
Cabrera.      In  fact,  the  only  violence  used  was  by  the 
troops  under  the  command  of  Estrada  Cabrera,  who 
bombarded  the  capital.     The  resignation  of  President 
Estrada   Cabrera   was    submitted    in    due    form    and 
accepted    by   the    National  Assembly   of    Guatemala. 
The  Assembly  then  proceeded  to  designate  a  provisional 
President,  known  as  First  Designate,  .entrusted  with 
executive  powers,  who,  pursuant  to  the  terms  of  the 
Guatemalan  constitution,   has   issued  a  proclamation 
calling  for  new  elections  for  President  to  be  held  in 
August.     Inasmuch  as  eveiy  requirement  of  the  Guate- 
malan constitution  has  been  complied  with,  the  Govern- 
ment of  Carlos  Herrera  will  be  regarded  as  the  con- 
stitutional successor  of  the  Estrada  Cabrera  Govern- 
ment."    It  will  be  remembered  that  Guatemala  is  the 
most  northerly  of  the  States  of  Central  America.    The 
statement  of  the  Guatemalan  Government  is  signifi- 
cant of  the  important  part  which  the  w'ishes  of  the 
northei'n  Republic  is  playing  in  the  affairs  of  Central 
America.     Indeed,  it  is  inevitable  that  it  nuist  be  so. 
Guatemala,  as  we  have  said,  is  the  most  northerly  of 
t-he  States  of  Central  .\merica.     It  immediately  adjoins 
Mexico  and  foiTns,  therefore,  an  important  link  in  that 
territory  which  may  already  be  regarded  more  or  less 
as  an  American  protectorate.       From  the  time  the 
United  States  Government  took  up  the  building  cf  the 
Panama  Canal  it  became  evident  that  Central  Anitrican 
political  affairs  must  largely  be  dominated  by  the  wishes 
of  the  Washington  Government.     It  is  to  be  regretted 
that  those  Republics,  and  particularly  Guatemala,  which 
has  shown  in  'many  directions  capacity  for  improving 
its  economic  development,   should  again  have  drifted 
into  what  can  only  be  described  as  another  revolution, 
although,  of  course,  by  no  means  a  serious  one.     The 
country  had  suffered  severely  by  the  earthquake  two 
years  ago.     Nevertheless,  she  was  really  beginning  to 
recover.     And  it  certainly  is  i-egrettable  that  the  un- 
favourable political  situation  should  again  turn  the  in- 
iernaticnal  searchlight  upon  the  affairs  of  that  Republic. 
The  less  stable  the  affairs  of  the  Five  Republics  are  the 
more  certainly  it  will  be  necessary  for  the  United  States 
Government  to  take,  an  increasing  interest    in    their 
political  affairs.     Of  course,  it  goes  witho.ut  saying  that 
tile  Unit^ed  States  Government,  having  spent  between 
80  and   100  millions  sterling  on  the  constniction  of 
the  Panama   Canal,  which    unites   the    two    greatest 
oceans  in  the  world,  and  the  possession  and  control  of 
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wliicli  inny  bo  csseiitiiil  for  llie  very  existence  of  the 
United  States  at  some  peihaps  not  distant  date,  should 
exercise  a  preponderating  infhience  in  the  affairs  of 
tlie  Five  Republics.  Nevertheless,  tlie  Government  of 
the  United  States  is  by  no  means  anxious  to  put  itself 
forward  unduly  in  the  affairs  of  either  of  the  Govern- 
ments of  the  Five  Republics,  or  elsewhere ;  lind  if  those 
Republics  could  \>e  induced  to  a.C't  in  concert,  to  avoid  as 
i[iuch  as  possible  {x>liticalexi)eriinents,  and  devote  them- 
selves to  their  economic  development,  it  would  probably 
i[i  the  long  run  Ix?  to  the  advantage  of  the  United 
States,  and  almost  ceilainly  to  the- advantage  of  the 
Five  Republics  and  the  international  trade  of  tlie  world. 
.N'aturally,  things'being  as  they  are  the  tendency  of 
Central  .\nierican  trade  is  to  drift  almost  wholly  into 
liie  hands  of  citizens  of  the  T'nited  States.  It  is,  in 
fact,  a  remarkablfe  illu.stration  of  the  difTiculty  which 
tlie  United  States  experiences  in  performing  the  in- 
numerable tasks  assigned  to  her  that,  even  in  a  territory 
so  close  to  her  own  bordei-s  and  so  important  as  the 
Isthmian  States,  she  has  not  long  ago  absorbed  almost 
the  whole  of  the  existing  trade.  In  fact,  her  position 
is  by  no  means  as  favourable  as  regards  Central  .\meri- 
can  trade  as  the  intelligent  reader,  knowing  the  rela- 
tions Ix'tween  Central  .-Xmerica  and  the  United  States, 
would  naturally  jump  to  the  conclusion.  It  varies 
with  the  different  Republics  between  3.*^%  and  66%. 
But  in  no  case  can  it  fairly  be  said  that  the  United 
States  is  practically  the  only  foreign  nation  with  which 
any  one  of  the  Five  Republics  is  permitted  to  deal. 

The  State  of  Guatemala  is  somewhat  smaller  in 
irea  than  England  proper;  but  it  has  altogether 
:i  population  of  only  about  two  millions,  some  two- 
ihirds  of  whom  are  native  Indians.  The  history  of 
t  he  Indians  of  the  Isthmian  States  is  a.  very  curious 
one.  There  are  remains  in  each  of  those  States  of 
liuildings  which  would  augur  that  at  some  remote 
l>erio<l  there  was  a  highly  civilised  ]>eople  inhabiting 
ilie  tenitory  which  we  now  call  the  land  of  the  Five 
l\epubli<?s  of  Central  America.  Central  America  is 
situated  between  the  two  great  civilisations  «hich-were 
discovered  and  destroyed,  respectively,  by  Cortes  in 
Mexico,  and  by  PizaiTo  in  Peru.  Now  ancient  Peru 
stretched  almost  to  th«  borders  of  what  we  now  call 
Colombia,  and  Mexico,  then,  as  now,  stretche(,l  down 
to  the  territory  which  we  in  these  times  call  Guate- 
uiala.  Nevertheless,  as  far  as  we  have  been  able  to 
ascertain,  the  Indians  of  the  Isthmian  States  were 
then,  as  now,  an  exceedingly  backward  people.  These 
States  were,  at  the  time  they  were  discovered,  very 
iiuich  as  they  are  now,  low-lying,  more  or  less  malarial 
swamps,  both  on  the  .\tlanlic  and  on  the  Pacific 
roasts,  with  dense  forests  extending  inland,  and  a  high 
I'lateau  country  in  the  centre.  They  were  inhabited 
tiien,  as  now,  by  a  backward  race  of  Indians — back- 
ward both  politically  and  in  the  economic  develop- 
ment of  the  area  which  we  now  call  Central  .\merica. 
They  were  as  well  aware  then  as  they  are  now  that 
(here  were  grout  civilisations  to  the  north  of  them, 
and  a  gi"eat  civilisation  to  tho  south  of  them.  But 
ilien,  as  now,  they  do  not  appear  to  have  taken  any 
_ieat  trouble  to  emulate  the  achievements  either  of 
iheir   northern   or  of  their  southern  neighbom's. 

On  the  whole,  Guatemala  of  to-day  is  amongst  the 
most  advanced  of  the  Central  .\merican  Republics. 
slie  has  a  railway  nearly  500  miles  long  stretching 
' lom  Puerto  Ban-ios,  on  the  Atlantic  side,  to  San  Josi^ 
dniost  entirely  of  agricultural  produce,  of  which  coffee 
bananas,  sugar,  timber,  hides,  and  rubber.  Tiie  high- 
lands of  the  interior  are  rich  in  minetals,  but  these 
are  not  worked  to  any  appreciable  extent.  The  export 
Irade  of  the  country,  as  we  have  already  said,  consists 
ilmost  entirely  of  agricultural  proiluce,  of  which  coffee 
iiid  hanaims  form  the  juincipal  proportion.  Coffee  is 
I  he  most  important,  and  furnishes  some  five-sixths  of 
liie  total  exjwrts  of  the  Re|iublic.  It  is  estimated  that 
•  >Ter  an  area  extending  for  very  nearly  1.000,000 
K-res  coffee  is  the  principal  crop.  So  favourable  are 
liie  soil  and  climate  and  general  conditions  of  Guate- 


nialu  for  the  giowth  of  colTee  that  it  is  estimated  that 
there  is  an  area  available  at  least  twice  that  which 
is  actually  cultivated.  But  the  difficulty  of  obtaining 
an  adequate  supply  of  labour  is  so  gi'eat  that  it  is 
found  iin|)racticable  to  greatly  increase- the  area,  at 
any  rate  under  existing  conditions.  Most  of  the  coffee 
estates  are  situated  on  the  Pacific  slope.  A  very -large 
number  of  these  estates  are  owned  by  foreignei's.  many 
of  them  being  more  or  less  of  German  descent.  Pro- 
bably the  reader  will  assume  that  the  bulk  of  the 
coffee  exported  from  Guatemala  went  to  the  United 
States  of  America.  This,  howe\isr,  is  vei-y  far  from 
being  Ihe  truth.  As  a  matter  of  fact,  it  is  doubtful 
if  a  quarter  of  the  whole  crop  ever  goes  to  the  United 
States  in  any  one  year.  The  bulk  has  been  for  many 
years  despatched  to  the  European  continent.  And  in 
this  country  w'e  have  been  accustomed  to  take, 
roughly,  about  10%  of  the  Guatemalan  crop.  The 
reader,  no  doubt,  is  aware  that  although  we  are  largely 
interested  in  the  coffee  industry  from  the  financial 
side,  both  as  merchant  bankers,  insurance  agents,  and 
so  on,  and  have  in  the  past  carried  the  bulk  of  tjie 
crop  produced  in  the  various  countries  in  British  ships, 
we  are  not,  in  fact,  great  consumers  of  coffee  in  Great 
Britain.  Of  the  coffee  which  we  do  consume,  amount- 
ing to  between  50  and  55  million  lb.  a  year,  we  obtain 
a  very  large  i)roportion  from  the  Central  American 
Republics,  and  particularly  are  we  willing  to  pay  an 
exceptionally  good  price  for  the  berry  coming  from 
these  districts.  Of  all  the  coffee  consumed  iii  Eng- 
land, probably  that  from  the  Republic  of  Costa  Rica. 
which  adjoins  Panama,  is  the  most  favoured  in 
our  market.  Next  in  importance  to  coffee  as  an 
agricultural  product  is  the  banana ;  and  \iery  closely 
follow'ing  this  is  a  kind  of  muscovado  sugar,  exported 
to  this  country  in  the  foi-m  of  a  cake,  and  very  nmcli 
used  in  the  brewing  industry  and  for  feeding  cattle;  -at 
any  rate,  it  was  so  before  the  War.  The  banana  indus- 
try is  almost  exclusively  Ameiican.  It  is  practically  in 
the  hands  of  the  United  Fnjit  Company,  of  Boston, 
New  Orleans,  and  Now^  York,  a  very  powerful  Cor- 
poration with  large  interests  in  various  parts  of  Central 
America,  and  which,  in  fact,  is  doing,  and  has  long 
been  doing,  an  exceedingly  useful  work  in  opening 
up  the  transportation  facilities  of  these  different 
Republics.  Of  course,  the  United  Fruit  Company 
does-  not  pretend  to  be  philanthropic  What  they 
do  is  done  for  profit,  and,  as  their  dividends  prove, 
they  have  madC  exceedingly  good  pvofils,  both  before 
the  War  and  since  the  War  began.  Nevertheless, 
they  are  doing  a  very  useful  work.  Their  practice  is 
to  assist  the  grower,  and,  if  necessary,  to  assist  any 
promising  and  substantial  group  of  producers  in  the 
country  desirous  of  building  a  railway,  or  improving 
a  road,  or  rendering  similar  services,  with  a  view  to 
increasing  the  transportation  facilities  of  the  various 
States  of  the  Republic.  Naturally,  as  the  name 
implies,  they  are  mainly  interested  in  tho  production 
of  fruit,  and  in  these  regions  that  term  usually  implies 
the  growing  of  bananas  upon  a  great  scale.  A  promis- 
ing grower  enjoying  good  credit,  and  being  a  man  of 
enterprise  and  in  good  i^epute.  finds  little  diflK'ulty 
in  obtaining  assistance  from  this  Company,  and  when 
he  is  in  a  position  to  deliver  his  fruit  and  to  repay  his 
loan  the  Company  is,  of  coui-se,  reimbursed,  anil  is 
once  more  at  liberty  to  perform  similar  services  to 
other  fruit-growers,  traders,  or  promoters  of  Irans- 
[lortation  facilities  in  other  of  the  States  of  Central 

.\merica.  _         , 

.\  Note  addressed  by  the  Guatemalan  Minister  ot 
Finance  and  Public  Cre'dit  to  the  Minister  of  Foreign 
Affairs  on  June  5,  1920,  states  that.  "  it  is  in  the 
interest  of  the  new  Government  (■  ^he  credit 

of  Guatemala  abroad,     a    pur|x.-.  nnot    be 

effected   if  the  interest  on  the   l>  '     "i   is  not 

punctually  paid.  Consequently.  1  lieg  .vou  to  inform 
our  Consul-General  at  Liverpool  that  he  can  assure  the 
Bondholders  that  the  Government  of  Guatemala  will 
duly  fulfil  their  agreements." 
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FINANCIAL  SITUATION. 

It  can  hardlv  be  said  tliut  the  report  of  the  Federal 
Eesen-e  Boar^  c£  the  United  States  issued  at  ^A■ashing- 
ton  for  the  month  of  June  last  is  altogether  satisfactory 
reading.  To  a  modified  extent  it  discloses  a  position 
to  which  we  have  become  so  painfully  accustomed  in 
the  finances  of  the  various  beUigerent  Powers  recently 
engaged  in  the  European  War.  Th?  United  States,  of 
course,  came  late  into  the  War,  and  consequently  her 
sacrifices  and  sufferings  have  been  relatively  small 
compared  with  what  the  European  Powers  have  had 
to  submit  to.  We  in  this  country  have  come  out  of 
the  War  in  a  far  sounder  economic  position  than 
any  of  the  other  European  belligerents.  Nevertheless, 
we  have  suffered,  and  suffered  severely,  compared,  for 
example,  with  a  countiy  like  the  United  States  of 
America.  We  have,  moreover,  an  enomious  internal 
(lebf.  We  have,  in  addition,  a  floating  debt  which  is 
mdirectlv  adding  to  the  cost  of  pixxluction  in  practi- 
cally even-  industry  in  the  country  which  has  to  seek 
the  assista'nce  of  the  banks  in  can-ying  on  its  operations. 
Woi-se  still,  we  have  besides  a  foreign  debt  amounting 
in  all  to  something  like  il, 200,000,000,  or  measured 
in  monev  as  distinct  from  commodity  values,  something 
like  twice  the  total  of  the  British  National  Debt  at  the 
outbreak  of  the  European  War  in  the  summer  of  1914. 
It  is  the  existence  of  this  foreign  debt  and  our  inabiUty 
to  liquidate  it  wliich  is  the  primary  cause  of  the 
adverse  exchanges  with  which  the  trade  of  tliis  country 
is  burdened.  These  unfavourable  exchanges  add 
something  estimated  at  between  25%  and  33% 
to  the  cost  of  evei^-thiug  which  we  import-  from  those 
countries  with  whom  our  exchange  is  unfavourable. 
Until  tliis  foreign  debt  is  actually  paid  off  it  will  not 
be  possible  to  restore  the  Bradbury  even  here  at  home 
to  a^  gold  basis.  Moreover,  while  the  trade  of  the 
counti-y  is  still  burdened  with  such  a  debt  it  will  not 
be  possible  to  reduce  to  aiiy  appi-eciable  extent  the 
magnitude  of  the  circulation^  which  is  a  sign,  rather 
than  a  cause,  of  the  difference  between  ccmmodity  and 
money  values  when  comparing  the  present  level  of 
prices  with  those  which  prevailed  before  the  War. 

In  the  United  States  in  modified  form,  as  said 
above,  similar  conditions  prevail.  In  a  sense,  though 
by  no  means  in  real  fact,  the  United  States  piK)fited, 
particularly  in  the  early  stages  of  the  late  War.  She 
sold  enonnous  quantities  of  produce  of  various  kinds, 
which  at  first  were  paid  for  upon  a  souijd  economic 
basis.  Gradually  as  the  War  progi-essed  she  sold  even 
an  increasing  volume  of  various  kinds  of  produce,  but 
upon  a-  relatively  decreasing  advantage  so  far  as  the 
economic  basis  of  her  payments  was  concerned. 
Finally,  when  she  herself  became  a  belligerent  she 
sold  a  still  larger  volume  of  produce,  but  sold  this 
quantity  upon  credit  pure  and  simple.  As  a  result 
she,  like  the  other  belligerents,  has  had  to  finance  her 
trade  upon  credit  upon  a  steadily  decreasing  ratio  of 
sound  economic  values.  Such  a  course  has  been 
injurious  to  the  United  States  in  two  ways.  In  the 
first  place,  slie  has  not  obtained  equivalent  values  for 
an  apparently  active  export  trade.  In  addition,  finance 
upon  credit  has  upset  to  a  large  extent  the  whole 
basis  upon  wliich  the  economic  situation  in  the  United 
States  rested  before  the  War.  Such  finance  has,  in 
fact,  checked  for  a  period  the  economic  development 
of  that '  country.  In  the  pre- War  period  slie  was 
accustomed  to  receive  adequate,  equivalents  from  her 
payments  abroad.  Besides  this,  her  condition  of  carry- 
ing on  business  depends  very  largely  on  her  ability  to 
borrow  abroad  for  increasing  her  plant  and  developing 
her  transportation  facilities-  as  circumstances  might 
require.  Whereas,  theu'efore,  before  the  War  she 
obtained  as  a  insult  of  hea'  trade  equivalent  values  for 
her  produce  besides  the  means  whereby  she  was  in  a 


position  to  renew  her  plant  upon  an  advantageous 
basis,  she  has  had  as  a  reward  for  her  enonnous  war 
trade  to  accept  promises  to  pay  from  impoverished 
customers.  This  has,  meant  the  creation  of  abnormal 
credits,  against  which  there  are  no  readily  realisable 
assets.  The  effect  upon  the  United  States  Treasury 
has  bsen  most  unsatisfactory,  as  the  figm-es  published 
by  the  Federal  Eeserve  Board  amply  demonstrate. 
During  May,  says  the  report  before  us,  expenses,  ex- 
clusive of  debt  transactions,  amounted  to  39-5^  million 
dollars,  wliile  receipts  only  amounted  to  2-57-J-  million 
dollars,  leaving  a. deficit  of  very  nearly  138  million 
dollars.'  On  May  17  an  issue  of  Treasury  certificates 
of  indebtedness  amounting  to  more  than  102J  million 
dollars  was  placed  on  the  market  at  5i%.  The  facb 
that  the  receipts  of  the  Depaitraent  are  less  than  ex- 
penses has  been  brought  to  the  notice  of  Congress  by 
the  ChaiiTuan  of  the  Ways  and  Means  Committee.  The 
Chairman  pointed  out  that  recent  laws  passed  in  con- 
nection with  the  railroads  will  add  to  the  difi&culty  of 
the  situation,  inasmuch  as  they  will  entail  an  expendi- 
ture of  approximately   $1,000,000,000. 

Speaking  of  the  cuiTent  financial  situation,  the 
Chan-man  of  the  Com.mittee  says  it  is  no  longer  pos- 
sible to  finance  the  current  nesds  of  the  Govei-nment 
by  the  issue  of  Treasm-y  certificates,  except  upon  very^ 
onerous  terms  wliich  refl-sct  upon  the  value  of  the 
Government's  bonds  and  in  fact  depreciate  them  on 
tlie  market.  It  is  a  matter  of  serious  concern  to  Iiave 
the  Government  appearing  in  the  market  every  few- 
weeks  for  loans.  Certainly  nothing  ought  to  be  done 
to  increase  the  existing  credit  expansion  that  can 
possibly  be  avoided.  The  intensity  of  the  demand  for 
credit  accommodation  thi'oughout  the  counti-y  has  been 
reflected  during  May  in  the  continuance  of  the  large 
voliime  of  paper  presented  for  re-discount  to  Federal 
Reserve  Banks.  The  tables  pubhshed  show  that  the 
figures  of  the  total  reseires  are  approximately  the 
same  as  a  month  ago.     The  net  deposits  have,  how- 
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■  \fv,  i]fc-liiie<l  to  some  extent.     Tlie  total  amount  of 
I. ills  on  liand,   however,   is  approximately   the  same. 
I  lie  growth  of  demand  for  bank  accommodation  has 
n|;erat«]  to  raise  rates  of  interest  both  in  the  invest- 
ment and  in  the  commercial  paper  maiket.     It  is  an 
i lustration,  says  tlie  rc|x>rt,  of  tiie  diflictiJt  ciiaracter 
interest  and  investment  conditions  afforded  by  the 
i  ct  that  dnring  the  month  of    May  Libeily    bonds 
leached  new  low  quotations.     This  fall  jn  the  qiiota- 
lioiis   of  bonds    is  nttributed  by    tinanciaJ   authorities 
.  large  realising  sales,  orginating  with  certain  classes 
I    bondholders    who    found    this    the    cheapest    and 
iMsiegt    metiiod   cf   obtaining    funds — of   which    they 
stood  in  need.     A  s])ecial  rejwrt  made  by  the  Federal 
Eoserve  Bank   of    New    York  says   haivy  liquidation 
i  the  Stock  market  ran  most  of  its  course  in  the  latter 
ii  irt  of  April,  and  since  then  ]n-ices  have  tended  down- 
ward, in  ra  series  of  narrow  trading  sessions  marked 
by  little  support  from  the  public.     On  the  whole  the 
ii'iidency  of  jirices  on  the  Stock  niai'ket  has  been  down- 
:u;d.     Money  rates  at  the  beginning  of  the  season 
'I-  moving  crops   are  high,   but   the   whole   situation 
ill  be  largely  governed  by  the  ability  of  the  banks 
.  meet  the  demands  ujxm  them  dui'img  tl>e  next  two 
' ',    three   months. 


UNITED  STATES  TRADE. 

\ccoRmNG  to  the  summary  issued  by  the  Foreign 
Tiade  Department  of  the  United  Stales,  the  total  value 
111'  the  imports  of  tncrchandiso  into  the  United  States 
(luring  the  month  of  April  amounted  to  495f' million 
(liillars.  This  compares  with  27^  million  dollars  in 
.\|iril  cf  last  year.  The  bulk  of  the  imports  were 
ci'iide  materials  for  use  in  manufacturing.  The  total 
\;due  of  the  exjiorts  was  684J  million  dollars,  com- 
paring with  714J  million  dollars  in  April  1919.  The 
I  xcess  cf  exports  over  imports  was,  therefore,  well 
under  200  million  dollars,  comparing  with  practically 
142  million  dollurs  in  April  of  last  year.  For  the 
III  months  ended  .\pril  192il  the  total  vahie  of  the 
imiiorts  was  4,2;j4J  million  dollars,  comj^aring  with 
•.'.473f  million  dollars  in 'the  10  nionths  ended  April 
1919.  The  total  value  of  the  exports  was  6.734 
million  dollars,  comparing  with  .5.7()()  million  dollars 
:i  the  10  moTiths  ended  Apnl  1919.  The  excess  of 
ex]Hirts  -in  the  10  nlonlhs  ended  April  last  was 
2.480  million  dollars,  comparing  with  3,226.^  million 
dollai's  during  the  10  months  ended  April  1(719.  Tn 
'Ids  connection  it  may  lie  interesting  to  note  that, 
iccording  to  a  table  compiled  by  the  National  City 
I'lank  of  New  York,  the  increase  in  expoi'ts  of  mami- 
1:!Ctures  from  the  United  States  is  due  mainly  to 
!iie  growth  6f  the  export  trade  with  Asia,  as  well  as 
parts  of  North  America.  .Mthough  the  fiRures  are 
not  available,  it  is  nnticijiated  that  the  United  States 
>  xports  to  Asia  will  amount  in  value  in  the  fiscal 
vear  ended  June  30  last  to  730. 00(1. 000  dolhvrs,  or 
an  increase  of  approximately  lOO.LHXl.OtXi  dollars 
compared  with  the  financial  year  which  ended  with 
•Tune  1919. 


.'Financial  conditinns  in  .Tapun  in  lhe  beginning  of 
tlio  seednd-half  of  thi>  year  were  stagnant.  I3y  tlie 
middle  of  the  present  month  transactions  on  the  Tokio 
Stock  Exchanc;e  had  contracted,  but  the  marginal 
variation  in  the  prices  of  secniities  was  not  gre.it. 
There  were  few  new  ti^Hnsactions  in  tlie  markets  for 
connnodities,  wTiile  there  is  a  tendencv  towafds  further 
augmentatio.rcf  stoeks  in  the  warehouses.  The  sflk 
factors  of  Yokohama,  \t'ho.  as  we  stated  recently,  had 
l>een  declining  to  receive  delivery  of  consignments 
Vr^m  producers,  resumed  business  ns  usnal  on  tho 
fith  insf.  This  caused  a  sutlden  increase  in  the  stocks 
on  the  ntarket  and  addivl  to  the  weakness  in  the  nrice. 
There  is  an  abundance  of  "short  "'  monev,  and  dis- 
count rates  have  become  easier.  Bankers  hue 
veliixed  somewhat  in  their  attitnilo  ve^^nerting 
advances. 


EST  ABU  nil  ED  1887. 
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W'lTU  a  comparative  absence  of  week-end  orders  the 
market  opened  in  a  rather  weak  fashion.  This  dull 
tendency  was  maintained  during  the  week,  though 
occasional  relief  was  furnished  by  certain  shares  which 
came  in  for  a  little  attention.  Thus  on  Monday, 
whilst  Eubber  Trusts  dropped  to  34.s.  9(7.,  Anglo- 
Dutoh  put  on  6i/.  to  49s.  M.  Tuesday,  as  usual,  was 
rather  a  day  of  reactions.  On  \Ye(inesday  there  was 
a  demand  for  Anglo-Dutch,  which  put  up  the  price  to 
49.S.  10i(/.,  but  reactions  subsequently  set  in,  and 
the  shares  closed  unaltered  at  49s.  M.  Support 
was  forthcoming  for  Kuala  Lumpur,  which  clo.sed  \  to 
the  good  at  4;  for  Tehran,  which  improved  i  to  2| ; 
and  for  Golconda,  which  rose  tV  to  58.s.  9(/.  On 
Thursdav  Rubber  Trusts  reacted  to  34.s.  9,/.,  and 
Anglo-Dutch  at  49s.  With  a  view  to  the  development 
of  Brazilian  Eubber,  the  Brazilian  Chamber,  accord- 
ing to  a  cable,  is  considering  a  proposal  to  advance  to 
the  contractor  75%  of  the  cost  of  erecting  factories  at 
rernambuco  and  Para  for  the  manufacture  of  tyres  and 
other  articles  from  Brazilian  rubber.  Substantial 
advantages  are  promised  to  the  first  firm  to  engage  in 
this  indiistry. 


ANNUAL  REPORTS  ANALYSED. 

BIKAM  RUBBER. 

Issued  Capital  :  £80.000  in  2  -  Shares. 

, — • Results  fop  Years  to  December  31 > 

Av.  Tidd 
per 

Total     Area  in   Hiibber  Hearing  Price    "  Aii-in  "  Net  ,-Dividend-> 

Planted   Baarhig  Output    Acre  PealiMd      Cost    Profit  Ai»t. 

Acres       Acres         lb.            lb.     per  ll>.      per  lb.       £  £         % 

1916  ...  l.COll          —        S30,C'.'0         —       !,5-S«     l/SW  ^3.747  13,000     2-1 

1017  ...      9BS           —       J77,SOO          —       Sfo.TIS     l/STl  19,475  10,500     17J 

IS18  ...  1,U6           —         314,850         —      1/«'41     1/3-61     8,«09  6.000     10 

1919  ...  l,Un         9GI        41G.70U       .133      110-4S  1/2-71  17,515  13,3C0     22t 

Price    of    Shares,  4.1  J.    Market    Capitalisation     per    planted 
acre,  £148. 

AViTU  ih.-  resutii|iuuii  u{  iiurmal  tapping  during  1019 
th.»  report  of  this  rubber  Company  for  the  year  ende<l 
December  31,  15)19,  showed  results  much  more  satis- 
factory than  those  of  1918.  The  estimated  crop 
amounted  to  353,000  tb. :  Hie  crop  harvested  reaclial 
416, 7tX)  lb.,  constituting  a  record,  as  against  th?  pre- 
vious leturn  of  3S'Ht,Gi2()  lb.  in  1916.  With  964  acres 
in  bearing  the  yield  per  acrt  was  over  432  ll>.  The 
great  increase  iiV  the  cj'op  brotisht  with  it  a  sntisfactorji 
reduction  iiithe  cost  of  production  per  unit.  Tlix?  f.o.b. 
cost  w."orked  outiat  ll.Soi/.  pi>r  lb.,  in  comparison  with 
!.•;.  1.44,/.  per  lb.  in  1918;  whilst  the  "all-in  "J  cost 
showed  a  no  less  gratifving  decline  from  Is.  5.61(/. 
per  lb.  to  l.s.  2.74J.  per  lb.  Meanwhile  the  price  r?.n- 
lised  bv  the  sale  of  the  crop  improved  from  1."!.  8.41<i. 
per  lb."  to  la.  10.48J.  per  lb.  Thus  was  secure<l  a  net 
profit  of  £17.. '345,  or  more  than  twice  tho  amount  re- 
cordod  in  191S.  The  revenue  of  the  year  was  further 
increased  by  a  windfall  of  £4.206.  re|>ies  nting  a  refimd 
of  excess  profits  duty  owiag  to  the  poor  yield  of  1918, 
consequent  on  the  restricted  output.     Out  of  this  a 
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sum  of  £3,500  is  transferred  lo  the  income-tax  reserve 
to  meet  the  deficiency  occasioned  by  the  assessment  on 
a  three  ysars'  average.  An  allocation  of  £2,500  is 
made  to  supply  the  balance  required  "in  connection  with 
the  Ixinus  issue.  Shareholders  received  in  dividends 
tl3,500,  equivalent  to  a  rate  of  22J%,  in  contrast 
with  £6,000  and  rate  of  10%  in  1918.  A  balance  of 
£13,050  is  can-ied  forward  to  the  next  accounts,  in- 
cluded in  which  is  an  estimated  sum  of  £1,800  for 
excess  profits  duty. 

In  view  of  the  burden  of  taxation  at  present  im- 
posed ujjon  the  rubber  industrj',   tlic  remarks  of  the 
Chairman  at  the  general  meeting  w  illi  reference  to  the 
issue    of    bonus    shares    have    a    pertinent    interest: 
"  Hitherto  it  has  been  our  practice,"  he  stated,  "  to 
pursue  the  conservative  policy  of/setting  aside  part  of 
our  profits  each  year  to  cover  the  cost  of  extensions  to 
our  planted  area.     We  have  come  to  the  conclusion, 
however,  that  companies  whicli  have  been  virtuous  in 
this  respect  are  liable  to  be  |ieri,i!i<ril  in  the  future  in 
the  matter  of  taxation."       Tli'  ^cliLine,  which   was 
approved  at  the  general  meetmn-,  proposed  to  increase 
the  authorised  capital  from  £60,000  lo  £120,000,  and 
to  capitalise  £20,000  for  tlie  purpose  of  issuing  200,000 
fully-paid  bonus  shares  t'o  existing  shareholders  in  the 
I'atio  of  one  new  share  for  every  three  already   held. 
Thus  the  issued  capital  of  'the  Company  upon  which 
dividends  will  be  paid  for  the  current  j-aar  stands  at 
£80,000.     The  prospects  im  1920  are  "on  the  whole 
good.     During  1919  the  rice  shortage  was  compensated 
with  some  success  by   foodstuffs  grown  on  102  acres 
of  the  estate.     Consequently,   any  recurrence  of  the 
scarcity  can  be  handled  in  a   similar  manner.       The 
lalx>ur  supply    increased    from    4.30    to    466    coolies; 
whilst,  according  to  the  reports  of  the  visiting  agent, 
the  estate  is  in  excellent  condition.     The  estimated  crop 
amounts  to  400,000  lb.,   whilst  the  returns   for  the 
first  five  months  of  the, year  indicate  a  han^est  so  far 
of  168,400  lb.,  which  is  in  excess  of  the  mathematical 
proportion  of  the  estimata.     There  is    no  reason  to 
anticipate  any  marked  rise  in  the  cost  of  production, 
nor  any  marked  decline  in  the  price  obtained  by  the 
sale  of  the  crop.     Forward  sales  have  been  arranged 
covering  100  tons  at  an  average  net  price  of  Is.  llfi. 
per  lb.,  whilst  contracts  for  the  sale  of  the  1921  croj) 
cover  22  tons  at  2s.  11(1.  per  lb.  net.     A  strong  finan- 
cial position  is  disclosed  in  the  balance  sheet  at  the 
end  of  1919.     Liabilities,  including  the  final  dividend 
of  £7,500,  amount  to  £20,102,  and  are  amply  covered 
by  the  total  of  £21,384  of  sundry  debtors,  investments, 
and  cash,   in  addition  to  which  there  is  a   stock  of 
rubber  valued  at  £18,036.       In  the  market  the  2s. 
shares  command  4s.  Ud.     Bearing  in  mind  the  cor- 
poration tax  and  the  60?^  excess  profits  duty,  it  may 
not  be  wise  to  count  upon  a  larger  dividend  for  the 
current  year  than  15%  on  the  increased  capital.     Upon 
this  basis  the  shares  at  4s.  IM.  afford  a  return  of  nearly 
7A%,  and  are  a  promising  investment  in  view  of  the 
future  prospects  of  the  estate. 

RUBBER   ESTATES  OF  JOHORE. 

Issued  Capital  :  £125,000  in  £1  Shares. 
< Results  for  Years  to  Dccsmber  31 

Av.  Yield 
per 

Total   Area  in  Rubber  Bearinc  Price  **  All-ln 
Planted  Bearing  Outpat  Acre   Realised    Cost 

Acres      Acres        lb.         lb.     per  lb.  perlb. 

1916  ...  l.SOR    1,7(10      722,237    410        3/6-3      1/0-9 

1917  ...1.912    1,7110      r,8-.'.46-(    388        2J^  1/3-0* 

1918  ...  2,014     1,7110     .538,632     —  1/73  1/4-9 

1919  ...  2,128      —         677,543     —  1/10  1/1-7 

*  Including  2rf.   war-risk  ii-Suraico, 

Fries  of  Shares,  88  IJ.    Market    Capitalisation  per  planted 
acra,  £113. 

The  report  of  this,  well-known' rubber  Company  for  the 
year  ended  December  31,  1919,  is  a  record  of  satis- 
factoi-y  achievement.  With  the  restriction  of  output 
terminating  on  December  31,  1918,  there  was  esti- 
mate<l  a  crop  of  590,000  lb., 'as  compared  with  the 
actual  yield  of  538,-532  lb.  ih.  1918.  The  crop  har- 
vested exceeded  this  estimate  by  over  87,000  lb., 
amounting  to  677,548  lb.  With  this  increase  in  the 
output  it  be:aine  possible  to  effect  a  reduction  in  the  * 


'  Net  ^Dividend-, 

Profit  Amt. 

£  £  % 

G2,6,';<i  ;r,,(:oo  20 

4S,058  25,000  20 

16,235  15,6-J5  12} 

32,520  31,250  25 


cost.  Against  an  f.o.b.  cost  of  Is.  1.29d.  per  lb.  in 
1918,  the  f.o.b.  cost  for  the  year  under  review  did 
not  exceed  ILOooi".  per  lb.  Similarly,  the"  all-in  " 
cost  fell  from  Is.  4.9f/.  per  Ib.^  to  Is.  l.ld.  per  lb. 
This  "speaks  well  for  the  efficient  management  of  the 
estate,  especially  when  it  is  remembered  that  an  extra 
loss  was  incurred  during  the  year  in  supplying  native 
workers  with  rice  at  a  moderate  price,  the  loss  work- 
ing out  at  the  rate  of  fd.  per  lb.  of  rubber.  Mean- 
while, the  price  fetched,  by  the  crop  improved  from 
Is.  7frf.  to  Is.  lOd.  per  lb.  Thus  a  prolit  per  lb.  of 
8.3d.  was  secured,  as  compared  with  2.85ti.  per  lb. 
only  in  1918.  Consequently,  the  net  profit  of 
£32,520  was  more  than  double  that  of  1918.  An  extra 
som-ce  of  revenue  was  'furnished  by  a  refund  of  the 
excess  profits  duty  to  the  extent  of  £4,066  in  con- 
nection with  the  restricted  crop  of  1918.  Taking  this 
into  account,  as  well  as  the  balance  of  £10,222  brought 
forward  from  1918,  there  was  available  a  total  of 
£40.558,  after  deducting  the  interim  dividend  of 
£6,250.  A  sum  of  £1,000  was  allocated  to  the  income- 
tax  reserve,  whilst  £3,308  was  set  aside  to  facilitate 
the  scheme  for  the  distribution  of  bonus  shares. 
Shareholders  then  received  a  final  dividend  of  £25,000, 
making,  with  the  interim  dividend,  a  total  of  £31.250, 
or  25%,  as  compared  with  12i%  only  in  1918.  There 
is  carried  forward  to  the  next  accounts  a  balance  of 
£11,250,  subject  to  excess  profits  duty  for  1'919, 
estimated  at  £4,000. 

The  long-anticipated  scheme  of  capitalisation  has 
at  last  matured.     Power  was  grant-ed  at  the  general 
meeting  to  capitalise  reserves  for  purposes  of  the  dis- 
tribution of  bonus  shares,   and,   with    a  like  end  in 
view,    the    authorised     capital    was    increased    from 
£150,000  to  £200,000.       The  intention    is    to    issue 
62,500  lx)nus  shares,   thereby   increasing  the  capital 
which  will  rank  for  dividends  to  £187,500.     The  shares 
are  to  be  distributed  amongst  existing  shareholders  on 
the  basis  of  one  new  share  for  every  two  shares  held. 
Funds  for  this  pm'pose  are    being  derived  from   the 
development  reserve  account,  which  stands  at  £10,000, 
the  reserve  account,  which  amounts  to  £49,192,  and 
the  sum   of  £3,308  deducted  from  the  profits  of  the 
year  under  review.     In  estimating  the  outlook  for  the 
current  year  it  is  advisable  to  bear  in  mind  this  addition 
of  50%  to  the  issued  capital.     At  the  same  time  the 
advent  of  the  corporation  tax,  as  well  as  the  increase 
in  the  excess  profits  duty  to  60%,  will  absorb  a  greater 
proportion  of  the  net  profit  available  for  dividends.     In 
the  light  of  these  factors  alone  it  is  not  reasonable  to 
anticipate  an  equal  rate  of  dividend  to  that  declared 
for  the  year  under  review.     Still,  the  outloook  is  on 
the    whole    encouraging,    especially    for    the    more 
distant   future.       By  "April   1920    the  total    acreage 
planted  had  risen  to  2,408  acres,  and  it  was  expected 
to  have  2,628  acres  under  rubber  by  the  close  of  the 
year.     "Even  this  leaves  a  reserve  for  further  develop- 
ment of  over  2,000  acres.     The  estimated  crop    for 
1920  amounts  to  775,000  lb.,,  and  of  this  the  returns 
for  the  firfet  half  of  the  year  indicate  that  357,408  lb. 
have  been  secured,  thereby  indicating  that  the  esti- 
mate will  possibly  be  realised.     Experience  shows  that 
this  further  increase  Jn  the  crop  may  well  be  accom- 
panied by  a  reduction  in  the  "  all-in  "  cost.     Already 
efforts   are  being    made  with  success    to  reduce   the 
rather  high  outlay  on  weeding.     There  is  no  reason 
to  anticipate  that  the  crop  will  be  sold  at  less  favour- 
able prices  than  in  1919.     Forward  sales  for  1920, 
indeed,  indicate  the  contraiy,  190i  tons  having  been 
disposed  of  at  a  net  price  exceeding  2s.  Off/,   per  lb. 
In  addition,  it  appears  that  contracts  have  been  entered 
into  for  the  sale  of  77  tons  of  the  1921  crop  at  Is.  Hid. 
per  lb.     The  position   of  the  Company  as  discldsetl 
in  the  balance  sheet  dated    December  31,    1919,    is 
financially  very  strong.     Including  the  final  ciividend 
of  £25,000,  liabilities  do  not  exceed  £39,177,  whereas 
liquid  assets  are  available  to  a  total  of  £88,158.     In 
the  market  the  £1   shares   are  quoted  at  38s..  lid.,  g 
and  afford  at  this  price,  upon  the  basis  of  a  dividend 
of  20%,  a  return  of  10i%,  approximately. 
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NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 

Comijination   of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE    STRONGEST 
IN    THE    WORLD. 


Ptrusal  of  Latest   Prosf'Citus  makes  thai  fad  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any   Uranch   or  Agency. 


Jnsurana  llDte^* 


THE   LONDON   ASSURANCE   CORPORATION, 

J.lKi:  lis  nc;ir  iici-liluiiir,  llic  IlnMil  |-;\,li;iii;;c  (\,m- 
paii}-,  lliis  Coi-poration  lias  celebrated  within  the  last 
few  weeks  the  biceiitenaiy  of  its  establisluneiit.  The 
two  Companies  have  much  in  common  besides 
antiquity  and  location.  Their  operations  have  covered  a 
combination  of  life,  fire,  and  marine  insurance  for  a 
much  longer  period  than  an}-  of  their  present  contem- 
poraries, and  their  large  boards  of  directors  have  been 
uniformly  drawn  from  the  same  class — the  highest 
that  distinguishes  financial  and  commercial  circles  in 
the  City  of  Txjudon. ,  Both  of  these  institutions,  age 
notwithstanding,  are  still  thoroughly  alert  and  up-to- 
date  establishments.  It  is  rather  curious  to  reflect 
that  the  year  of  their, birth,  1720,  saw  the  bursting 
of  Iho  South  Sea  Bubble.  These  trusty  twins  of  insur- 
ance are  certainly  the  toughest  survivors  of  that 
feverish  and  fateful  period.  As  an  example  of  th^ 
vitality  of  the  London  Assurance  Corporation  it  may 
be  pointed  out  that 'it  apparently  holds  the  record  for 
the  largest  sum  ever  disbursed  by  a  British  insurance 
company  for  losses  arising  from  a  single  conflagi'ation. 
the  occasion  having  been  the  San  Francis,-o  fire  of 
1906,  when  it  headed  the  list  with  payments  of  nearly 
a  million  sterling.  Yet  the  burdens  to  which  it  was 
subjecte<I  liave  Jiad  'scai-cely  any  effect  since  their 
occmTenc«  upon  its  steady  and  profitable  progress. 

The  report  of  the  Company  for  1919  announces  the 
maintenance  of  the  Company's  dividend  at  the  rate  of 
24%,  free  of  income  tax,  to  ^Yhich  it  was  advanced 
from  20%,  which  had  been  ppid  for  many  years  pre- 
viously, in  respect  of  the  dividend  for  1917.  In  addi- 
tion a  special  bonus  to  Ordinary  shareholders  of  5%. 
also  frco  of  income  tax,  is  announced  in  celebra- 
tioir  of  the  bicentenary.  The  combined  distribution 
is  the  largest  whi:'h  the  shareholders  have  received  for 
many  years,  and  its  increase  is  greater  than  appears 
in  consequence  of  the  enormous  enhancenient  of  the 
income  tax  as  compared  with  pre-War  days.  But 
from  an  analysis  of  the  accounts  it  Will  be  found  that 
the  dividends  on  both  Ordinary  and  Preference  shares, 
together  with  the  lionus  on  the  Ordinary  shares,  are 
nearly  covered  by  the  net  interest  earnings  in  191!) 
on  the  siiareholders'  and  departmental  funds,  exclud- 
ing the  life  and  cognate  funds,  and  that  a  much  larger 
sum,  arising  front  trading  profits,  has  been  applied  in 
streivgt honing  the  Company's  reserves,  in  providing  for 
ile|)reciation,  and  in  meeting  part  of  the  cost  of  acquired 
businesses.  It  will,  therefore,  be  seen  that  even  in 
celebrating  the  occasion  of  a  ra\-e  and  notabh^  anniver- 
sary the  directors  have  not  allowed  themselves  to 
depart  from  their  ancient  tra<lilions  of  highly  conser- 
vative linan.'e.     Yet  it   mav  be  doubted  if  the  Ciin- 


pany,  in  its  200  years  of  existence,  has  ever  been  able 
to  submit  a  more  floiirishing  rei>«rt  than  that  which 
is  reviewed  hereunder. 

Special  attention  seems  to  have  been  given  to  the 
ilcvolopment  of  the  Company's  life  business  during 
I  he  last  20  years,  fo^  in  that  period,  notwithstanding 
I  ho  depressing  influence  of  the  War,  the  relative  pre- 
mium income  has  been  nearly  doubled.  The  Com- 
pany's life  department  is  attractive  to  new  entrants, 
fur  it  can  show  an  excellent  bonus  record.  This  has 
been  the  case,  at  all  events,  up  to  the  last  quinquennial 
valuation  on  December  31,  1915.  Another  investi- 
;;atioa  of  the  kind  is  due  at  the  close  of  the  present 
\car,  and  it  woidd  be  only  natural  to  expect,  from  the 
experience  of  life  offices  who  have  recently  passed 
through  a  similar  ordeal,  that  the  result  will  be  to 
snmo  degree  influenced  by  ^Var  claims,  depreciation, 
and  other  features.  To  whatever  extent  this  may 
prove  to  be  the  case,  there  is  no  reason  to  doubt  that 
the  popularity  of  the  Company,  as  shown  by  its  new 
business  return  for  1919,  is  well  justified.  Policies 
lor  £1,809,899  were  issued  by  it  in  that  year,  of  which 
£474,600  was  reassured,  the  net  retention,  amounting 
to  £1;335,299,  being  nearly  twice  the  corresponding 
figure  recorded  for  1918,  and  nearly  quadruple  that 
for  1917.  The  total  net  life  premium  income  was 
increased  by  £4-5,611  to  £247,337,  apart  from  a  sum 
of  £27,153  re:eive<l  as  consideration  for  new  annuities 
granted.  Through  the  year's  operations  the  life  assur- 
ance fund  was  increased  by  £100,858  to  £2,998,542, 
after  the  transfer  of  £15,000  as  shareholders'  profits 
to  profit  and  loss  account. 

The  capital  and  leasehold  redemption  revenue 
account  for  1919  shows  a  premium  income  of  £3,067 
and  a  I'elative  fund  at  the  close  of  the  vear  amounting 
to  £23,501. 

The  results  of  last  year  in  what  may  be  described 
as  the  commercial  sections  of  the  Company's  business 
are  undernoted :  — 

Y'lre  Department. — Premium  income  (increased  by 
£132,584),  £1,364,203.  Trading  surplus,  after  adjust- 
ment of  I'eserve  for  unexpired  risks  on  a  -40%  of  the 
premiums  basis,  £206,417  (about  15%  of  the  pre- 
miums, and  a  very  good  result),  apart  from  depart- 
mental interest  earnings  of  £36,807,  giving  a  total 
profit  of  £243,224,  of  which  £96.258  was  transferred 
to  profit  and  loss  and  £146,966  was  added  to  the 
departmental  reserves,  apart  from  those  provided  for 
unexpired  risks. 

Marine  Department. — Premium  income  (reduced 
by  £352,963  as  compared  with  1918).  £860.588.  The 
transfer  to  profit  and  loss  amounts  to  £331,540.  and 
as  the  net  departmental  interest  earnings  amounted  to 
€43,946,  the  gross  trading  profit  may  be  assumed  to 
have  amounted  to  £287,594.  It  will,  however,  be 
seen  in  the  analysis  hereunder  of  the  jirofit  and  loss 
account  that  the  Company's  profits  in  1919  were  sub- 
ject to  heavy  charges  for  taxation,  natch  of  which 
must  have  been  in  connection  with  the  marine  depart- 
ment. The  marine  fund  at  the  close  of  the  year 
amounted  to  £1,000,000,  and  this  looks  strong  iii 
comparison  with  premium  income. 

Acculent  and  other  Accounts. — Premium  income 
(increased  by  £24,046),  £80,349.  After  adjustment 
of  reserve  for  imexpired  risks  the  departiiietital  surplus 
seems  to  have  amounted  to  £4,585,  of  which  £2,327 
is  attributable  to  interest  earnings  and  £2,258  to 
trading.  Transferred  to  profij;  and  loss,  £4.204; 
atlded  to  departintntal  reserves,  apart  fi^m  those  for 
unexpired  risks,  £381.        ' 

Profit  aiuj  Loss  Accoupl. — This  account  is  credited. 
iti  addition  to  sums  transferred  from  the  departmental 
ac-'oiints.  with  £C>8, 619  for  net  interest  earnings  not 
carrieil  to  other  accounts,  and  with  £319  for  transfer 
fees.  It  is  debited  with  £2(Kl,lKX)  for  provision  for 
income  tax  pay.ible  in  1920  and  for  excess  profit.s  tax, 
an.|  with  foreign  taxes  amounting  to  fi4,2i  2 
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Putring  all  tlie  required  figures  togetiier,  the  total 
profits  of  the  Company  during  1919  appear  to  have 
bee  nas  follows  :  — 


Account  or  Dep-jr^mc:.' 

Lue 
Fire 
StariiM*     . . . 

A--:riont 

Profits 
from  Trading 

15,000 

206,417 

237.Sr4 

1\->5S 

319 

Tntere?t 

Eamioga 

£ 

3fi,Srt7 

I,o,.::e.n-.:.r.o,..o 

*roii£  an  J  iotss . 

oll,58S 
.    ,     20«,S02 

_ 

£307,386 

£151.<i99 

The  following  allocations  have  been  made  :  — 

Dividends  to  Oniiarirr  shareholders: — ■ 

24  per  cent,  on  paid-up  Ordinary  capital  of  £498,275      119,.>Si] 

Eicenteaary  bonus  to  shareholders  (.5  per  (rejlt.)             24,914 

DiTidends  to  Preference  shareholders        15,000 

Total  dividends £159..j0'i 

Addled  to  fire  reserrfc^  (apart  from  those  for  unexpired  risks)      ...  14G.966 

Adde<i  to  accident  reserves        ,.                ..                      3S1 

Transferred  to  investments,  depreciation  and  contingencies  accoimc 

ahere.\fter  amounting  to  £3SO,00O)         ...         .T.        50.000 

Written  off  premises  ac<^ount            68,360 

Written  off  cost  of  acquired  business         51,665 


476.S7 


£459.085 

The  total  assets  as  shown  in  the  balan^^e  sheet  on 
December  3T.  1919,  amount  to  £8,499.206.  These 
include  an  item  of  £200,000,  representing  "  balance 
remaining  of  the  cost  of  acquiiing  the  business  con- 
nections of  an  affiliated  company." 

Apart  from  capital,  life  assurance  and  cognate 
funds,  maiine  ^fund.  investments  depreciation  and 
contingencies  account,  the  reserves  earned  forward  to 
1920.  after  provision  for  dividends  and  bonuses  to 
shareholders  in  respect  of  1019.  are  ns  follows:  — 

(ieaeral  reserve  fu;;  :"hjhiO 

Fire  fund           ...  ,.  .  ..o.ni 

Accident  fund   ...  _._          tio.oOO 

Profit  and  loss  balani-*.-  ...         59,898 


DeJuct  g»dwill  as^et  above  mentioned 


riiis  represents  about  129%  of  the  total  fire  and 
•accident  premium  income  in  1919  (£1.44-4. 552),  or 
more  than  treble  the  reseiwe  for  unexpired  risks,  thus 
indicating  a  remarkably  strong  departmental  position. 


The  Director-General  of  Eaw  ilaterials.  Ministry 
of  Munitions,  issu3S  for  publication  the  following 
analysis  of  sales  of  Government-owned  wool  from 
November. 15,  191S,  to  June  30,  1920:  — 

■New 

Aasirilia  Zealand 
Delivered  for  topmakins;.  scouring,  carbonfein^             J:  £ 

up  to  Marcli  31.  1919  "     „       ...       «,       ...      rtSJ^SM  5<.532 

Allocation  sales  380.315  97.t55 

Sales  to  Allies  532.60*  55,M2 

Auction    sales    an.1    sales     through     brokers 

lietween  the  auctions       1654.124  6E5.639 

Totals  ...        _        2.860.427         831.968 

We  are  informed  that  the  City  of  Brussds  is  about 
to  issue  a  loan  of  100,000,000  francs  for  the  purpose 
of  funding  its  floating  debt.  The  issue,  which  has 
received  the  Eoyal  Assent,  will  consist  of  200,000 
Bons  de  Caisse  of  the  nominal  value  of  500  francs, 
at  the  price  of  475  francs  each — ^i.e.,  95%  of  the 
nominal  value.  The  loan  will  bear  interest  at  the  rate 
of  5%  per  annum,  payable  on  August  1  of  each  year, 
lor  the  first  time  on  August  1,  1921.  It  will  be 
redeemable  on  August  1,  1930,  thus  having  a  currency 
of  10  years ;  but  the  city  reserves  the  right  to  repay 
it  at  three  month's  notice  in  the  Belgian  Press  any 
time  after  .\ugust  1,  1925.  All  Belgian  taxation, 
present  or  future,  to  which  the  issue  may  be  liable 
will  be  borne  by  the  city.  At  the  current  rate  of 
exchange  the  price  of  the  bonds  to  British  investors 
works  out  at  rather  less  than  £10  17s.  per  bond,  and 
^ve  understand  that  full  particulars  are  obtainable  from 
the^  Banque  Beige  pour  L'Etranger.  Ste.  Ame,  2, 
Bishopsgate,  E.G.  2,  which  is  prepared  to  transmit 
subscriptions  to  Brussels  free  of  charge. 


THE  CONSOLIDATED 


Assux?a.nce 


Compa.xiy, 

ESTABLISHED     1903. 


I^imited. 


Authopised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE.         ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
Department. 

St.  SwiTHDi's  House, 
St.  SwiTHnj's  Lake, 
Lo\i>os,  E.G. 4. 
Ifanager:  J.  HE&BKai  £.  Iuhv, 


Registered  Office  and  Life 
Cepartment. 

9  Fleet  Street, 

LonijOS,  E.g.  4. 

Actuary  and  Secretary  : 

Chas.  WntDETT. 


Commerdal 


EASTERN  TRADE. 

It  will  be  renienibfred  that  before  the  War  there 
had  long  been  complaint  that  our  Consuls  and  our 
foreign  Embassies  were  quite  inadequately  equipped 
to  furnish  us  with  the  information  our  traders 
demanded  in  cr.ler  to  prosecute  their  business  in 
foreign  parts.  There  were  complaints,  and  just  com- 
plaints, that  the  information  affoi-ded,  even  yxhen  it 
was  valuable  information,  had  lost  a  large  part,  if  not 
the  gi-eater  part,  of  its  value  owing  to  the  length  cl 
time  which  was  allowed  to  elapse  between  the  period 
when  such  information  was  collected  and  wlien  it  was 
distributed  to  traders. 

In  order  to  remedy  this  disability  under  which 
British  traders  labour,  a  new  system  was  inaugurated 
during  the  War.  .\n  arrangement  was  come  to 
whereby  the  Foreign  Office  and  the  Board  of  Ti-ade 
joined  forces  with  a  view  to  affording  British  trad«-s 
information  regarding  various  aspects  of  trade,  par- 
ticularly openings  for  British  trade  in  the  districts  in 
which  they  were  operating.  The  new  organisation 
has  been  formed  into  the  Department  of  Overseas 
Trade  with  offices  in  Old  Queen  Street.  As 
yet  the  Department  is  a  comparatively  new  one.  It 
came  into  existence  when  there  was  universal  siiortage 
at  the  time  all  over  the  world,  a*Kl  when,  moiieover, 
shipping  accommodation  had  been  reduced  to  a  mini- 
mum. Consequently,  the  time  has  not  yet  elapsed 
to  enable  the  real  value  of  the  Department's  work 
to  i.e  tested.  Assuming,  howevei-,  that  it  is  canied 
on  upon  intelligent  lines,  it  has  very  great  potentiali- 
ties if  it  does  not  prove  itself  inordinately  costly.  Its 
primary  function  will  naturally  be  to  afford  traders 
information  regarding  foreign  markets,  particularlv 
for  the  purpose  of  showing  what  openings  exist  for 
developing  British  trade.  Inasmucli  as  the  members 
of  the  Department  are  not  tliemselves  tradei-s,  in  order 
to  make  such  reports  intelligible  it  would  be  essential 
to  inform  traders  here  at  home  what  are  the  con- 
ditions of  the  particular  district  they  are  describing, 
ilerely  to  reixjrt  that  there  is  a  good  opening  for  cheap 
boots  in  a  particular  place  is  not  enough.  It  would 
be  necessary  that  the  es]K>rting  house  should  know 
the  kind  of  people  with  which  it  proposed  to  deal,  their 
probable  requirements,  and  how  these  people  were 
employed.  .\  rejxirt.  which  gave  a  reasonable 
measure  of  information  regarding  the  primary  indus- 
tries of  any  particular  district  and  how  the  people 
were  employed,  would  be  very  useful.  If  to  this  was 
added  an  account  of  the  general  conditions  prevailing, 
the  opportunities  or  otherwise  for  emigi-ation,  what 
kind  of  immigrants  would  be  likely  to  receive  a  "wel- 
come, whether  there  were  or  were  not  openings  for 
British  investoi-s.  if  there  were  opportunities  for  em- 
ployment of  British  capital,  and  in  what  direction  in 
the  opinion  of  the  Consular  officer  could  it  be  most 
advantageously  employed,  the  value  of  the  report 
would  be  still  further  enhanced. 
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We  arc  indebted  to  tliis  neiv  Department  for  a 
':ort  siinimai7  on  British  trade  openings  in  Japan, 
lis  well  as  commodities  with  which  Japan  is  capable 
of  furnishing  the  Western  World.  In  view  of  the 
L'eneral  revival  of  trade  with  the  Far  East,  following 
•  removal  of  the  restrictions  imposed  by  the  War,  it 
1  bought,  says  the  report  of  the  Department,  that  in- 
formation regarding  overseas  trade  in  Japan  will  be 
welcomed  by  hrnis  interested  in  trade  in  the  Far  East. 
On  the  whole,  the  Department  report  considers  that 
the  present  agency  system  works  satisfactorily.  Very 
many  of  the  British  import  houses  in  Japan  have  been 
established  for  a  long  time.  They  enjoy,  therefore, 
the  benefit  of  long  and  valuable  experience  regarding 
local  conditions.  Moreover,  they  possess  a  special 
local  knowledge  of  the  Japanese  markets  and  the 
Japanese  methods  of  trading,  and,  of  course,  in  addi- 
tion, are  acquainted  with  the  standing  and  reputation 
of  local  traders.  For  special  goods,  says  the  report, 
like  machine  tools,  textiles,  and  electrical  and  other 
machinery,  it  is  desirable  that  manufactureifs  should 
either  possess  a  branch,  or  work  through  an  agency 
in  Tokio  or  Osaka,  which 'are  the  distributing  centres 
of  these  classes  of  goods  in  Japan.  The  chief  pro- 
ducts of  Japan  are  rice  as  well  as  other  cereals,  tea, 
sugar,  silk,  and  the  less  ^pensive  textile  manufac- 
tures. There  ai'e  hundreds  of  millions  of  workable 
coal  deposits,  as  well  as  valuable  deposits  of  sulphur. 
Japan  also  mines  and  exports  copper,  iron,  gold,  and. 
silver.  Her  magnificent  forests  occupy  more  than 
two-thirds  of  the  total  area  of  the.  counti-y.  Eecently 
we  have  sold  to  Japan  aiTns  and  ammunition,  chemi- 
cals, cottons,  machineiT,  fertilisers  of  various  kinds, 
metal  manufactures,  and  woollen  goods.  We  have 
bought  from  Japan  silk,  metals,  the  cheaper  kinds  of 
cotton  manufactures,  vegetable  oils,  fish,  beans  and 
peas,  plaited  straw  for  hat  making,  and  a  consignment 
of  toys. 

We  think  it  will  l)e  admitted,  and  there  can  be  no 
reasonable  doubt,  that  the  War  has  afforded  a  remark- 
able opjxirtunity  for  the  expansion  of  Japanese  trade. 
The  days  of  cheap  labour  in  .Japan,  as  elsewhere,  are 
passed  at  least  so  far  as  the  immediate  future  is  con- 
cerned. It  was  recently  the  ]irivilege  of  the  present 
writer  to  meet  a-Japanese  gentleman  of  high  rank  and 
sttinding  and  to  receive  the  benefit  of  this  gentleman's 
views  upon  the  economic  conditions  of  Japan  as  they 
exist  at  the  present  time.  Wliat  the  Japanese  gentle- 
man said  amounted  to  this.  It  is  no  longer  possible 
for  even  the  poorest  class  of  coolie  to  live  on  the  wages 
•  with  which  he  was  formerly  content.  He  could  in 
the  past  buy  a  little  fisji  and  a  bowl  of  rice  for  a 
few  sen.  To  buy  an  equivalent  quantity  at  the  present 
day  he  would  have  to  give  at  least  half  a  yen.  Con- 
sequently, wages  have  risen,  and  according  to  Japanese 
ideas  on  this  question,  have  risen  to  an  exh-avagant 
extent.  We  are  familiar  with  this  opinion  in  a  still 
more  expanded  form  in  the  countries  of  the  West.  In 
oi-der  to  meet  the  enormously  increased  cost  of  living 
in  Japan  it  would  be  essential,  indeed  imperative,  for 
her  to  iiiorease  her  international  trade.  It  will  lx> 
rememlxired  that  after  what  was  called  the  Revolution 
m  England  in  168S  there  was  an  enormous  expansion 
m  our  home  and  foreign  trade,  and  particularly  in  the 
latter.  This  became  necessaiy  because  the  national 
exiiendituro  multiplied  four  times  over,  while  this  in- 
creaee  in  the  expenditure  of  Government  necessarily 
and  inevitably  accompanied  a  corresponding  expansion 
m  the  cost  of  living.  Japan  engaged  in  active  trade 
operations  in  connection  with  the  recent  War  in  which 
she  vvas  a  belligerent  and  a  valued  jVlly  of  this  countr\-. 
At  the  tmie  it  appeared  that  in  spite  of  the  cost  of 
the  War  to  Jajian  she  was  going  to  reaUsc  a  great 
lortiine  as  a  result  of  the  War.  Inasmuch,  however, 
as  she  has  not  yet  been  paid  for  a  gi-eat  part  of  the 
commodities  she  has  supplie<I  the  anticipated  pi-osi^eritv 
has  novo,-  materialised.  Nevertheless,  the  whole  basis 
on  which  the  economic  svstem  of  the  countrv  rests 
aW'  been  alteixMl  as  o.  result  of  the  War.     If"  sfie  is 


to  continue  to  maintain  her  people  in  a  reasonaulu 
measure  of  comfort  it  will  be  essential  for  her  to  re- 
coup from  the  losses  she  has  sustained  during  the  War 
and  to  increase  her  national  income  by  tlie  expansion 
of  her  foreign  trade.  To  do  this  she  is  pre-eminently 
well  fitted.  No  country  in  the  world  has  made  greater 
economic  advances  than  Japan  has  don©  during 
the  past  two  generations.  Although  it  is  true 
that  economic  conditions  in  Japan  are  very  differenli 
from  what  they  were  even  10  years  ago,  it  remains 
equally  true  that  tiic  cost  of  producing  commodities, 
is  still  very  much  less  than  is  the  case,  say,  in  Western 
Europe  or  in  America.  During  the  War  Japan  proved 
that  given  suitable  machinery  she  could  produce  the 
cheaper  class  of  textiles  ori  a  lower  basis  of  economic 
value  than  had  been  the  case  in  Germany  in  the  pre- 
War  period.  Germany  before  the  War  produced 
enonnous  quantities  of  the  cheaper  counts  of  textiles. 
For  these  she  found  a  market  amongst  the  poorer 
classes  of  Europe,  but  she  found  a  still  larger  market; 
in  the  Far  East.  Germany  as  a  result  of  the  War 
is  no  longer  in  a  position  to  purchase  expensive  plants 
for  the  development  of  her  industries  upon  the  scale 
which  she  was  accustomed  to  do  in  the  years  that; 
preceded  1914.  Japan  is  in  a  position  to  obtain  such 
plant  where  she  needs  it  out  of  the  proceeds  of  various 
credit  balances  she  holds  abroad.  Moreover,  she  has 
amongst  her  near  neighbours  and  in  India  a  great 
market  for  tlie  manufactures  she  is  able  to  produce 
upon  a  low  economic  value.  In  addition,  she  ought 
to  be  able  to  develop  an  enormous  trade  in  the  supply 
of  these  classes  of  textiles  to  the  impoverished  nations 
of  Europe  and  elsewhere. 


THE  LEATHER  TRADE. 

The  leatiier  and  allied  trades  iiave  passed  through  a 
very  critical  period  during  the  past  three  months,  andi 
although  matters  are  far  from  satisfactoi-y  in  every- 
respect,  yet  it  is  gratifying  to  note  that  the  general 
opinion  is  that  the  industry  has  passed  through  the 
period  quite  successfully. 

The  salient  fact  responsible  for  the  slump  that  set 
in  in  ^lay,  and  continued  badly  through  June,  is 
that' the  wave  of  public  economj-,  observable  through- 
out the  cuiTent  j'ear,  and  necessitated  by  the  high 
le^•el8  of  prices  for  all  commo<lities,  caused  an  enforced 
diminution  of  purchases  of  footwear.  In  the  meantime 
manufacturei-s  were  producing  large  quantities  of  boots 
and  shoes  in  order  to  get  the  best  economic  i-esuUs-fron> 
their  enlarged  works  and  plant,  and  in  the  hope  and 
belief  that  both  hopie  and  export  demands  would  sooo 
account  for  their  stocks  and  full  future  outputs.  The 
state  of  foreign  exchanges,  and  other  reasons,  prevented 
very  effectually  the  outflow  of  goods  for  export,  whilst 
the  home  demand  was  easily  satisfied. 

The  next  most  potent  factor  in  the  restriction  of  pro- 
duction of  leatiier  goods,  and  therefore  in  the  purchases 
of  both  raw  material  and  leather,  was,  and  still  is,  the 
officially  desired  restriction  of  credit  facilities  througl) 
the  banks.  There  is  probably  no  staple  industry  that 
has  felt  the  effects  of  this  order  so  much  as  the  leather 
industn-.  From  a  comparative  standpoint  it  is  not 
a  really  wealthy  trade,   added  to  which  its  war-time 
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profits  were  limited  to  a  '^ery  small  percentage  and 
strictly  controlled.  Further,  the  bulk  of  these  remain- 
ing profits — after  taxation — were  invested  in  plant  and 
machinery  necessary  for  the  immense'outputs  of  leather 
required  "by 'the  Govei-nment,  consequently  the  liquid 
assets  were  usually  comparatively  small  and  speedily 
exhausted  in  producing  goods  for  stock.  The  i-esult 
has  been  that  a  certain  amount  of  forced  selling  of 
leather — ^mainly  of  offals  and  upper  leathers  of  medium 
to  common  qualities — has  taken  place,  and  of  certain 
grades  of  footwear.  These  sales  have  seen  tanners  and 
manufacturers  through  a  trying  period,  and  will  carry 
them  through  the  present  "  between-seasoiis  "  holiday 
time. 

The  E.\w  Hide  and  Skin  H.^ekets. 

This  important  section  has  fluctuated  in  a  marked 
manner  since  April  1  to  July  1.  '  At  the  former  date, 
ox  and  heifer  hides  were  20d.  per  lb.,  seconds  19d.  per 
lb. ;  calf  skins  ranged  from  lod.  per  lb.  for  thirds  to 
35Jd.  per  lb.  for  firsts,  and  -ftd.  per  lb.  for  squares. 
Tanners  were  the  first  to  take  prjictical  steps  to  adjust 
the  high  cost  of  production  of  leathers  to  the  low  and 
declining  market  values  of  same.  They  restricted  their 
purchases  of  both  home  and  imported  hides — especially 
the  latter,  which  \\ere  on  a  far  higher  level — thereby 
causing  a  steady  drop  in  values  to  June  3,  when  the 
sanTe  hides  and  skins  were  quoted  at  13|(Z.  to  lid.  for 
hides,  and  8id.  for  thirds  calf,  and  19id.  to  20id.  for 
firsts  -hd.  per  lb.  for  squares.  At  the  end  of  June,  under 
the  auspices  of  the  Tanners'  Federation,  a  75% 
majority  of  the  members  agreed  to  further  restrict  their 
import  of  hides  by  50%  foi"  two  months — July  and 
August.  Meanwhile  mar'ket  hides  have  gained  part  of 
their  recent  loss,  and  were_  16d.  and  14d.  per  lb.  on 
July  15.  Calf,  however,  are  lower  still  at  8d.,  17d., 
and"  ll^d.  per  lb.  res|)ectively.  Imported  hides  de- 
clined substantially,  and  were  recently  below  the  parity 
of  English  market  hides — a  most  unusual  occurrence. 
Imports  are  on  a  large  and  increasing  scale,  as  also  are 
the  re-exports — mainly  for  the  (Continent — viz.j 
£22,132,871,  against  £14,584,369  for  the  six  months 
ending  June  1919.  Ee-exports  were  £10,381,672, 
against  £2,948,072  for  the  same  period  of  1919. 

There  is  no  doubt  that  there  is  an  ample  supply  of 
raw  hides  and  skins  in  various  world  centres,  but  the 
present  consumptive  demand  for  leather,  and  trade  con- 
ditions generally,  do  not  encourage  its  shipment. 

Our  exports  of  English  raw  liides  and  skins  are 
ever  increasing;  the  figures  for  the  six  months  ended 
June  were:  1913,  £1,042,084;  1919,  £661,764; 
1920,  £3,051,856. 

An  interesting  point  in  connection  with  imported 
hide  supply  is  that  the  quantity  of  both  wet  and  dry 
hides  for  1920  has  decreased  substantially,  as  a  result 
probably  of  curtailed  demand,  also  woolled  skins,  but 
goat  skins  have  arrived  in  larger  quantities — about 
25%— than  for  the  same  period  of  1919. 

Le.\thees — He.wy  and  Light. 

The.  general  trade  lias  been  decidedly  dull,  the 
above-mentioned  reasons  being  mainly  resjjonsible  for 
the  quietude.  There  are,  however,  various  other 
causes  for  the  present  state  of  affairs,  which  are  really 
only  ve|.y  slightly  different  from  those  regularly  ex- 
perienced in  pre-^Yar  times.  Production — through 
War-time  methods — is  on  a  larger  scale;  conse- 
quently, on  a  quiet  market  accumulations  are  soon  also 
larger. 

In  the  heavy  leather  seciion  the  greatest  setback  in 
values  occurred  in  May  last  in  the  common  sole-leather 
made  from  foreign  hides,  which  had  become  too  un- 
wieldy from  certain  tannei's.  With  the  decline  in  these 
sorts  offal  (shoulders  and  bellies),  w-hich  quickly 
accumuiated,  was  also  offered,  and  have  been  mainly 
cleared  at  heavy  reductions.  Best-gi'ade  sole-leather 
has  declined  somewhat,  but  to  not  nearly  the  extent 
of  common  sorts,  and  in  view  of  the  small  and  dimin- 
ishing output,  has  regained  some  of -the  recent  fall. 


There  is  no  doubt  that  by  October  and  Xovember^a  real 
shortage  of  best  English  sole-leather  will  be  experi- 
enced, and  values  will  by  then  be  much  higher  than 
current  favourable  rates. 

Dressing  Leathers. — With  the  fall  in  market  hides 
and  their  recent  recovery,  dressing  leathers  have  'fluc- 
tuated. The  demand,  however,  has  been  disappoint- 
ing for  all  sorts,  even  the  recently  much  wanted  motor 
hide  has  fallen  very  flat. 

Upper  Leathers,  as  a  result  of  the  quietude  in  the 
boot  trade,  have  met  a  very  slow  sale.  The  gi'?at  fact 
that  has  militated  against  production  is  the  temporary 
stoppage  of  the  export  trade  through  the  adverse 
Exchange  position.  Manufacturers  accepted — and 
delivered — orders  for  very  large  quantities  of  box  and 
willow  sides  (which  were  specially  prepared  for  certain 
markets),  only  to  have  the  goods  refused  and  left  on 
senders'  hands,  with  not  only  added  expenses,  but  loss 
of  use  of  large  sums  expended  in  their  production. 

Imports  have  been  on  a  h?avy  scale,  especially  of 
glace  and  patent  leathers,  Geirnany  alone  sending 
£20,921)  in  glace  and  £196,126  on  ""  varnished  and 
enamelled  ''  leathers.  The  United  States  sent  during 
the  past  half-year  £3,214,972  worth  of  glace.  With 
our  increased  receipts  of  raw"  goat  skins,  there  should 
\ye  a  very  considerable  supply  of  glace  kid  in  the  near 
future. 

Sheep-Leather  Market. — This  section  has  kept  up 
very  well  until  the  past  month  or  two,  wdien  lack  of 
confidence  in  the  n?ar  future,  owing  to  the  falling  off 
in  the  demand  for  crust  leathers,  has  checked  sales. 

Finally,  the  outlook  for  the  leather  market  generally 
is  distinctly  brighter.  Values  have  probablv  touched 
bottom,  whilst  the  autumn  season  should  bring  in- 
creased home  and  export  demand  at  the  current  low 
range  of  values. 

The  Boot  and  Shoe  Trade. 

The  boot  and  shoe  trade  has  experienced  unusually 
adverse  conditions  throughout  the  present  year,  the 
earliest  of  these  being  the  stoppage  of  the  important 
export  ti"ade  with  the  Continent,  through  unfavourable 
exchanges.  Factory  output,  as  a  result  of  gi-eatly  in- 
creased capacitj',  proved  then  much  too  gi-eat  for 
absoi-ption  by  the  home  trade,  consequently  manufac- 
turers have  had  to  can-y  unusually  heavy  stocks,  \vhich 
have  been  the  means  of  locking  up  their  w'orking 
capital  to  an  inconvenient  extent.  The  restriction 
of  banking  facilities  at  a  time  w-hen  they  were  badly 
needed  necessitated  i-estricted  production  and  consider- 
able Joss  of  employment  to  operatives,  which  is  still 
on  an  increasing  scale. 

Another  very  adverse  influence  on  the  industry 
has  been  the  publicity  campaign  against  high  prices, 
recently  inaugurated,  which  has  frequently  proved  ill- 
informed  and  contrary  to  fact.  The  numerous  offers, 
by  catchy  advertisements,  of  footwear  at  17,s.  6d.  to 
20s.  per  pair,  have  been  eagerly  accepted  by  the  public, 
who  will  very  soon  realise  that  the  goods  were  very 
dear  and  unsatisfactory.  In-  the  meantime,  honest 
footwear  is  ignored  until  the  cheap  line  proves  its  lack 
of  value  to  owners.  The  practical  proof  of  the  im- 
possibility to  produce  reliable,  all  leather  footwear  to 
retail  at  17.<:.  6d.  to  20s.  per  pair  lies  in  the  fact  that. 
Standard  footwear,  produced  under  Government 
auspices,  with  the  costs  carefully  checked,  and  the 
profits  to  tanner  and  boot  manufacturer  limited  to  a 
maximum  of  5%,  cannot  be  sold  at  such  prices.  The 
effect  of  this  wide  publicity  has  been — and  is — to 
check  both  home.  Continental,  and  exiwrt  demand,  as 
every  buyer  naturally  determines  to  hold  off  for  still 
lower  prices.  In  the  meantime,  boot  manufacturers 
are  wanting  ordere,  and  should  the  public  still  require 
a  low-gi-ade  article  for  20.";.,  there  is  no  doubt  the 
supply  will  l>e  forthcoming,  but  it  will  not  be  to  the 
public  interest,  or  the  public  health,  that  the  demand 
should  arise  on  an  increasing  scale. 

Our  Overseas  Trade  has,  in  spite  of  all  serious 
drawbacks,  made  good  headway,  and  already  progress 
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has  been  reported  in  ]iitliei-to  barred  markets — such 
as  the  United  States.  Our  Colonial  markets  have 
begun  to  revert  to  pre-War  conditions,  Austraha,  New 
Zealand.  East  Indies  all  recording  substantial  in- 
creases in  purchases.  France,  Belgium,  and  "  other 
countries  "  all  add  a  considerable  quota  to  tlie  satis- 
•factory  six  months'  total,  which  augurs  well  for  the 
remainder  of  the  year,  and  onward.  With  reasonable 
industrial  coiulitions  the  outlook  for  tlie  leather  trade, 
as  a  wlidjp.   is  m    l:isi.  iKs'tJncily  brif,'liter. 


IntritstrmI  Companm^ 

J.  LYONS  AND  COMPANY.  LIMITED. 

Issmd  Capital  :  !  8,0£7.4e4.  in  647.065  £%  Ficf.  Shares,  l.OOO.COO 
T",>  Pief.  Sbaitf.  400.CC0  6  Preferred  Ord.  Shares.  500.000 
Frc[crt!oiial  Profit  Shares.  iOAlO  "A ''  Ord.  Shares,  and  400,000 
Old.  Shares  of  f  1  each. 

Debentures  :  iSOO.OOO  4"^,  First  Mortgage,  £40,801  44%  First 
Hoilgage,  130,000  5  .  Second  Mortgage. 

Surplus  nf 

Pref.  nn<t  Liqulii 

Ye«r  to     Net  Dot).  Pref.t.  ^Ont.  Dlv-  Carried  Assets  over 

Mar.  31  Prollf  Keserve  Int.     OrH.  Ainoiiiit         Forwar.l  Stock  Liabilitie>t 

£  £         £  £  £  ^         £  £  £ 

1915  ...    NS.fSo     1,C6Z  21.2?o  49.0O0  121.171    ii\  28,«56      925.426      510.S24 

1916  ...  14g.524  —  2I.1E5  49.1X0  99..'25  26  28,6o7  876.670  621.373 
1917...  I4I.8W  —  21,213  49  OCO  ICO.CCO  25  21,500  9=4,487  £48,710 
1918  ...  17'..J33  4C,0C0  21,154  49,0r0  100.(00  25  6,803  945,848  596.8f0 
1919...  K'S.077  240,ca :  —  51.447  168,123  35  45.510  1,341,629  1,011.6.'8 
1920  ...  396.(;8»    60.000      —     99,780  204,174    421  55.eX»  2.042,662  2,113.944 

*  After  writing  ofT  all  expem  es,  iDChiding  depreciation  ami  interest  on 
Debenfiires  and  mortgagca. 
t  Incluiling  stock.  t  Balance  of  premium  account  transferred. 

If  the  success  of  a  business  be  measured  by  the 
degree  not  only  in  which  it  retains  its  annual  trading 
record,  but  also  by  the  extent,  to  which  it  adds  to  this 
record — and  it  would  not  be  easy  to  find  a  more 
reliable  index — it  must  be  freely  admitted  that  the, 
success  of  the  celebratetl  catering  firm  of  J.  Lyons 
and  Company,  Limited,  is  remarkable  in  its  magni- 
tude. Satisfactory  as  was  tiie  growth  of  the  business 
in  the  previous  year,  the  further  addition  during  the 
year  under  review  was  still  more  gratifying.  The 
increase  in  the  number  of  customers  frequenting  the 
branches  of  this  well-known  Company  may  be  gauged 
from  the  fact  that  the  sales  exceeded  those  of  1918-10 
by  more  than  00%.  Willi  this  gigantic  turnover  came 
the  possibilities  of  an  unrivalled  profit.  However,  the 
continuous  upward  movement  of  price-levels  during 
the  year  involved  a  considerable  addition  to  the  ex- 
penses of  working.  It  is  possible  to  afford  some 
measure  of  this  addition.  Labour  had  lo  be  compen- 
sated on  a  more  liberal  scale,  and  this  required  an 
extra  outlay  in  i-espect  of  wages  to  the  amount  of  close 
on  £1,000,000.  The  increase  in  cost  of  transport,  of 
repairs  and  renewals,  and  of  lighting. and  fuel  was  in 
the  neighbourhood  of  £400,000.  With  the  liigh  le^-el 
ot  prevailing  prices  the  replacement  of  china,  glass, 
and- linen  became  a  very  formidable  consideration,  and, 
for  like  reasons,  gi'eatcr  allowance  liad  to  be  made  in 
nection  with  the  depreciation  of  the  general  plant, 
ithermore,  the  cost  price  of  foodstuffs  advanced 
gtiierally  by  about  3U%  during  tlie  year.  It  was 
inevitable,  with  such  alterations  in  the  cost  of  prtxluc- 
tion,  that  the  price  of  the  tinislicd  ccmmo<lity  to  the 
consumer  should  increase:  but  the  many  patrons  of 
these  restaurants  will  be  the  first  (o  admit  that  the 
extra  charge  which  they  were  called  upon  to  pay  for 
their  food  during  the  past  year  was  by  no  means 
unreasonable.  That,  indeed,  the  additional  price  paid 
by  the  consumer  did  not  compeusato  the  Company 
for  the  heavy  increases  in  tlier  cost  of  working  and  of 
,  administration  finds  support  in  the  fact  that  tlie  per- 
centage of  gross  profit  on  the  tuunover  is — to  quote 
the  Chairman — "  many  points  below  the  percentage 
of  ihe  previous  year:  in  fact,  it  is  less  than  it  ever 
Was."  That  under  such  circumstances  the  Company 
was  able  to  return  a  record  net  profit  is,  perhaps,  the 
best  evidence  that  can  be"  a«iduce<l  of  the  great  expan- 
-  'u  of  the  business  for  the  year  under  review. 

After  meeting  all  tiie  expenses  of  working,  making 


adequate  provision  for  depreciation,  and  paying  tha 
requisite  charge  for  interest  on  Debentures  and  5lort- 
gages,  there  was  left  the  unprecedented  net  profit  of 
£.396,684.  Thus  within  two  years  the  net  profit  of 
this  Company  has  been  more  than  doubled,  for  in 
1917-18  the  profit  recorded  reached  onlv  £174,303, 
whilst  even  in  1918-19  it  had  only  risen  to  £258,077. 
\  sum  of  £60,CK30  is  transferred  to  the  reser\ie,  thereby 
raising  it  to  £900,000,  or  over  26%.  of  the  total  of 
the  issued  capital  and  Debentures  at  the  close  of  the 
year  under  review.  The  Preference  and  Preferred 
Ordinary  dividends  absorbed  £99,790,  as  compared 
with  £51,447  in  the  previous  year.  The  increase  in 
the  main  was  due  to  the  proportion  of  interest  due 
on  the  issue  of  7%  Preference  shares.  It  will  be 
recollected  that  in  June  and  July  1919  1.000,000  of 
these  shares  of  £1  each  were  offered  at  21s.,  and 
were  promptlv  accepted.  The  interest  charge  for  the^ 
year  amounted  to  £43,438.  Similarly,  in  April  1919 
there  was  an  issue  of  50(3,000  Proportional  Profit 
shares  of  £1  each  to  existing  holders  of  Ordinary 
shares  and  "  A  ''  Ordinary  shares.  These  shares  are 
entitled  to  a  dividend  of  one-fifth  the  amount  paid  on 
the  Ordinary  shares.  For  the  year  under  re^•iew, 
thanks  to  the  record  profit,  the  dividend  paid  to  the 
Ordinary  shareholders  was  at  the  rate  of  42J%,  as 
compared  with  35%  in  1918-19.  and  absorbed 
£204,174.  Consequently,  holders  of  the  Proportional 
Profit  shares  were  entitled  to  and  received  a  dividend 
of  84%,  which  ainounted  to' £42,500.  The  balance 
earned  fonvard  to  the  next  accounts  is  reduced  from 
<;4o.310  to  £35,509. 

The  prospects  for  the  current  year  are  again  of  an 
encouraging  nature.  Let  it  be  remembered  that  in 
the  year  under  review  only  two-thirds  of  the  money 
raised  by  the  new  issues  referred  to  above  was  avail- 
able. Every  oppoi'tunity  is  being  availed  of  to  develop 
the  business  in  the  most  profitable  directions.  New 
factories  are  being  erected  at'Greenford  for  the  tea, 
coffee,  and  cocoa  sections  of  the  concern,  and  some 
of  them  are  expected  to  be  completed  during  the  cuirent 
year.  Much  also  is  anticipated  from  the  contemplated 
development  of  the  Arundel  site  in  the  vicinity  of  the 
TrocaderQ.  Negotiations,  it  is  stated,^  are  in  progress 
for  the  purchase  of  additional  premises.  But  in  these 
ilays,  more  than  ever,  such  an  ambitious  scheme  of 
expansion  calls  for  the  employment  of  a  great  deal  of 
liquid  capital.  With  this  end  in  view  an  appeal  was 
made — with  success — to  the  general  public  to  suppl}' 
the  funds  requii-ed.  The  result  is  not  surprising 
when  the  nature  and  success  of  the  enterprise  is  borne 
in  mind.  Moreover,  it  is  not  even"  day  that  investors 
liave  the  opportunity  of  applying  at  par  for  1,000,000 
Preference  shares  of  £1  each  carrying  a  cumulative 
dividend  of  8%  in  a  concera  whose  average  profits  for 
the  previous  two  years  are  more  than  sufficient  to 
cover  the  dividend  three  times  over  after  meeting  all 
prior  claims.  It*is  easy  to  understand  how,  with  the 
help  of  this  additional  capital,  the  Chairman  looked 
forward  with  confidence  to  a  continuance  for  the  cur- 
rent year  of  the  satisfactory  progress  of  the  year  under 
review.  The  position  of  the  Company,  as  seen  in 
the  balance  sheet  dated  March  31.  1920.  is  financially 
strong.  Sundry  creditors  amount  to  .£1.386.124.  as 
compared  with  £894,619  in  the  previous  year.  Blit 
against  this  increase  of  £491,000  has  to  be  set  the 
disappearance  of  the  bank  overdraft  of  £250.000, 
whilst  the  balance  is  represented  in  part  by  the  growth 
of  the  business  and  in  part  by  the  rise  in  prices.  The 
increase  in  fixed  assets  from  £2,31*2.292  to  £2.759.883 
provides  a  measure  of  the  acquisitions  durins  the  year, 
whilst  the  rise  in  sundry  debtore  from  £268,569  to 
£432.896  is  due  to  reasons  similar  to  thtjso  which 
resulted  in  the  expansion  of  the  liabilities.  Tlie  influx 
of  liquid  capital  thi-ough  new  -    -    •'     ■    '    ■    -i-,^ 

return  of  a  easii  balaiuo  of   ' 
with  £185.464  in  191S-19.      A 

undoubtedly  provided  by  the  rise  ni  the  Nulue  of  the 
stock  from"  £1,341,629  td  £2.04*2,552.     But  tlys  is  a 
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phenomenon  characteristic  in  these  days  of  a  multi- 
tude of  industrial  companies.  In  this  case  the  increase 
is  in  part  due  to  the  usual  factor  of  rising  prices,  and 
in  part  to  the  necessity,  in  view  of  the  rapid  growth 
of  the  turnover,  of  carrying  a  lax-ge  stock.  Including 
the  final  dividends  to  the  amount  of  £174,123,  liabiH- 
ties,  other  than  Debentures  and  mortgages,  do  not 
exceed  £1,569.347,  whereas  liquid  assets  aruount  to 
£3,630,291.  Thus  for  the  fii-st  time  for  some  years 
the  surplus  of  liquid  assets  over  such  liabilities  exceeds 
the  value  of  the  stock.  The  prices  and  yields  of  the 
diSerent  securities  of  the  Company,  the  yield  in  the 
case  of  the  Ordinary  shares  being  calculated  on  a 
dividend  of  42i%,  are  as  follows:  — 

-„,  „    .  .6%Prefd. 

»  f  Pfff-  i%Vnt-  S%PreL       i)id.  Grdinitr 

'^'■"-       1"'/4J  19/0  20/lOi  15/0  «.5,0 

^"^1'      6'4%  7-2%  7-7%  8%  10% 


BOOKS  RECEIVED. 

In  "  The  Triumph  of  Free  Trade  "  (IMacmillan 
and  Company,  Limited,  15s.  net)'  Mr.  C.  F.  S. 
Masterman  has  gathered  together  a  number  of  essays 
on  miscellaneous  subjects,  principally  in  defence  "of 
the  doctrines  of  the  Manchester  School,  and  several 
speeches  on  political  topics — all  the  work  of  one  cf 
the  most  progressive  and  thoughtful  of  Radicals,  Mr. 
Eu^sell  Eea.  In  a  lengthy  introduction  Mr.  Master- 
man  pays  a  tribute  to  the  versatility  of  this  son  of  a 
caHco  printer,  who,  besides  being" an  authority  on 
shipping,  coal,  and  railways,  handled  political"  pro- 
blems successfully  .until  his  death  in  1916.  Some  of 
the  matter  in  the  body  of  the  book  is  of  ephemeral 
interest,  but  on  the  whole  the  selections  have  been 
made  with  care  and  discretion.  Mr.  Eea's  vigorous 
attack  on  "the  mathematical  truths"  of  Protec- 
tionism shows  a  deep  insight  into  various  vexed  pro- 
blems connected  with  international  trade,  and  would 
repay  careful  study  on  the  part  of  business  men, 
students,  and  politicians. 

The  nebidous  idealism  of  generations  of  Socialist 
thinkers  and  writers  has  at  last  recer\^ed  concrete  ex- 
pression in  a  new  work  by  Sidney  and  Beatrice  Webb, 
"A  Constitution  for  the  Socialist  Commonwealth  of 
Great  Britain  "  (Longmans,  Green  and  Co..  12s.  6d. 
net).  The  artistic  rhapsodies  of  \Yilliam  ilorris  and 
the  generalisations  of  Edward  Bellamy,  though  admir- 
able in  themselves,  were  valueless  as  a  working  basis 
for  a  State  reformed  ac<-oi-ding  to  Socialist  ideas.  Here 
we  have  a  carefully-worked-out  scheme  for  nationalisa- 
tion and  municipalisation.  with  workers  in  control. 
The  Webbs  have  displayed  their  accustomed  tiiorough- 
ness,  and  though  one  may  differ  from  their  first  prin- 
ciples and  from  any  scheme  drawn  up  on  the  basis  of 
these  principles,  the  value  of  the  work,  in  view  of  the 
reign  of  more  liberal  ideas  in  industry,  is  undeniable. 

"The  AYorld  Crisis:  A  Suggested  Remedy,"  bv 
Sir  George  Paish  (Benn  Bros.,  Ltd.,  6(/.),  urges  the 
restoration  of  the  economic  fabric  of  Europe  by  means 
of  an  international  loan,  to  be  provided  mainly  by  the 
United  Kingdom  and  the  United  States.  All  indemni- 
ties in  the  case  of  Austria  are  to  be  waived,  and  repara- 
tion claims  against  other  countiies  are  not  for  the 
present  to  be  pressed.  As  regards  the  big  sums 
advanced  by  America  and  by  om-selves  during  the 
War.  it  is  suggested  that  these  should  be  funded,  the 
ci-editor  Goverimients  accepting  League  of  Nations 
42  yeai-s'  bonds  in  exchange  for  the  obligations  they 
now  hold. 

"The  International  Idea  in  Industiy."  by  Su' 
Chas.  Macara,  Bart.,  summarises  the  history  of  two 
important  bodies — the  International  Cotton  Federation 
and  the  International  Institute  of  Agiiculture,  foundetl 
in  1904  and  1905  respectively.  Sir  Charles  has  long 
been  prominent  as  an  international  worker,  and  he 
now  m-ges  the  extension  of  the  principle  of  co-operation 
from  the  economic  to  the  political  sphere,  supporting 
his  plea  by  well-chosen  arguments  based  on  practical 
experience. 


The  fifty-seventh  issue  of  "  The  Statesman's  Year 
Book"  (MacmiUan  and  Co.,  20s.  net)  contains  the 
usual  store  of  valuable  infoiination,  supplemented  by 
much  that  is  of  interest  concerning  the  changes 
brought  about  by  the  various  Peace  Treaties.  Two 
maiw  show  the  rean-angements  in  the  Xear  East  and 
in  Africa.  Altogether  an  indispensable  work  of 
I'eference. 

"  Stock  Exchanges'  Ten-Yeai-  Record  of  Prices 
and  Dividends."  Compiled  by  Fredc.  C.  Mathieson 
and  Sons.  1910-1919.  Thirteenth  Issue.  Price 
20s.  (London:  Fredc.  C.  Mathieson  and'  Sons, 
16  Copfhall  Avenue,  E.C.  2.)  This  book  includes 
transactions  in  the  less-known  shares,  which  are  dealt 
in  only  on  the  provincial  stock  exchanges,  as  well  as 
those  which  are  officially  quoted  on  the  London  Stock 
Exchange.  It  thus  constitutes  a  supplement  to  the 
"'Stock  Exchange  Official  Intelligence"  and  the 
Stock  Exchange  Year-Book. " 


COAL  FINANCE. 

The  financial  position  of  the  coal  industry  was 
seriously  affected  by  the  general  increase  in  miners" 
wages  gi'anted  in  March  l,ast.  In  a  full  year  the 
additional  burden  may  be  reckoned  at  over 
£30,000,000  per  annum,  and  tlie  rise  in  the  number 
of  men  employed  in  recent  months  has  further 
swollen  the  wages  bill.  Unfortunately  production 
has  been  on  the  dov\  n  grade,  and  for  the  second 
period  of  thirteen  weeks  in  1920  the  output  has  been 
only  58,313,000  tons,  as  compared  with  62.057.000 
tons  in  the  first  quarter.  Were  it  not  for  the  rise  in 
export  values  iu  the  later  months,  domestic  and 
industrial  consumers  at  home  would  have  been  saddled 
with  a  much  heavier  increase  than  they  have  so  far 
been  compelled  to  bear.  The  export  position  may 
be  shown  as  follows:  — 

Coal   Exports — Uniifcd    Kingdom. 

Three  months  Quantity  Value  Value 

ended  Tons  £  per  ton 

March  31, 1920         ...  8.466,C00  ;0,il86.0CO  72/- 

June30,1920 6.066,000  2l,414,CCO  80/6 

It  will  be  seen  that,  though  shipments  fell  by  no 
less  than  2.400,000  tons,  their  aggregate  value  rose 
by  £6,072,000,  thereby  demonstrating  what  is  not 
clear  to  the  miners  or  the  public — that  the  export 
trade  is  the  salvation  of  the  coal  industry,  and  consti- 
tutes the  sole  barrier  between  the  consumer  and 
ruinous  fuel  prices,  whether  for  industrial  or  domestic 
purposes.  The  decrease  in  quantity  is,  however, 
alarming,  and  if  further  reductions  take  place,  a  com- 
pensatory increase  in  the  price  of  exports  cannot  be 
relied  on.  The  foreign  demand  continues,  indeed, 
witii  great  insistence,  and  prices  may  go  beyond  even 
present  levels,  but  the  possible  margin  of  increase  -is 
small.  The  exports  are  now  limited  to  1,750,000 
tons  per  month,  or  5,250,000  tons  per  quarter,  so 
that  there  is  a  possibility  of  aggregate  export  values 
falling  in  the  present  quarter.  Shipments  are  now 
but  one-fouith  of  the  pre-War  volume,  and  the  diver- 
sion to  home  consumers  is  already  placing  a  severe 
strain  on  inland  transport  facilities,  and  causing  a 
shortage  of  wagons  which  may  eventually  compel 
some  collieries  to  close  down.  At  the  usual  export 
centres  lack  of  coal  for  shipment  is  not  only  causing 
unemployment  amongst  tippers  and  dockers,  but  has 
also  an  ill-effect  on  the  shipping  trade,  where  char- 
tering for  some  time  past  has  been  very  quiet. 
Not  only  are  visible  exports  thus  reduced,  but  invisible 
exports,  in  the  shape  of  freight,  marine  insurance, 
and  commissions,  are  curtailed,  and  the  net  result  is 
to  jeopardise  the  finances  of  the  industry  wiiile 
injuring  our  international  position. 
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Ucto   Issuts. 


THE  BRUSH  ELECTRICAL  ENGINEERING 
COMPANY,  LIMITED. 

Tuesday  next  applications  will  be  invited  by  this 
•iiipany  for  an  issue  at  par  of.  ;{."i'J,o]'2  Ordinaiy 
shares  of  £1  each.  The  new  capiital  is  for  the  exten- 
sion of  buildings  and  plant,  to  erect  houses  for  the 
'accommodation  of  the  Tompaiiy's  workpeople,  and  to 
provide  additional  working;  capital.  The  dividends 
paid  in  I'JlS  and  101!)  were  1S%  and  1.5%  respectively. 
The  year  1910  was  largely  occupied  in  the  process  of 
reorfjanisatioa  from  war  to  peace  work;  but  in  spite 
ol  this  a  balance  was  obtaine<l  for  appropriation  of 
£1S,3,400.  The  amount  required  to  pay  16%  on  the 
Ordinary  capital,  includinfj  the  new  issue,  is  £90,000, 
80  that,  the  dividend  seems  to  i)e  well  secured. 

In  connection  with  the  liousinfr  scheme,  and  for 
other  purposes,  issues  have  been  made  this  week  by 
the  ConpoR.ATioNS  OF  Coventry,  LiKfOLx,  ^Iiddles- 

HROUOH,     AND     Soi'TII     SlIIELKS    OF    6%     ReDEF,M.\BLE 

Stock,  the  amounts,  in  order,  being  £1,000,000, 
.£750.000,  £1.2.')0,0U0.  and  il. 000,000.  All  the 
issues  are  of  tlie  same  class,  redeemable  at  par  in  1948. 

•or  at  the  option  of  th<>  reHpeetive  Councils  on  or  after 
.Tuly  1,  1938.  The  price  of  issue  in  each  case  is 
95i.  and  a  full  six  months'  interest  will  be  payable 

,  Ott  January  1  next. 

VicKERs  Limited,  with  an  authorised  capital  of 
26A  millions,  of  which  £20,G79.00()  are  issued,  while 
iliere  Is  4%  First  Mortgage  Debenture  stock  out- 
standing  to  the  ainoimt  of  a  million  and  a  quarter, 
made  an  offer  this  week  of '£"1,500, 000  7%  seven-year 
notes  to  bearer  at  the  price  of  95,  repayable  at  par 
on  July  1,  1927.  The  Company  has  the  power  to 
issue  a  further  2i  millions  of  similar  notes,  provided 
the  rate  of  intrrest  is  not  liighcr  than  on  the  present 
issue  and  the  clat<?  of  maturity  not  prior  to  Julv  1, 
1927.  The  notes  are  of  ,£100.  £.500,  and  £1.000. 
The  Company  may  redeem  the  whole  or  part  of  the 
not«s  at  any  time  on  giving  three  months'  notice. 
On  December  .31  last  the  assets  of  the  Company 
exceeded  the  liai)iliiies  liv  £27,233.0(W.  The  proceeds 
of  this  wrek's  issue  will  be  used  for  the  extension  of 
the  Company's  business,  and,  in  particular,  of  its 
large  electrical  interests. 

Thom.\s  Robinson*  .\n-d  Son,  Limited,  engineers 
and  machine  manufacturers,  of  Rochdale  and  Sydney, 
.\ustrali,v.  liaving  an  authorised  capital  of  £4-50,000 
in  2.W.0(X)  Ordir.ary  shares  of  £1  each,  of  which 
196..5S8  are  issued  and  fully  paid,  and  200,00(D  7i% 
Cumulative  Prefeience  shares  of  £1  each,  have  this 
week  issueil  at  par  125.000  of  tiie  latter  and  25,000 
o?  the  former.  There  are  5i%  Debentures  outstand- 
ing to  be  redeemed  in  January  next,  and  no  further 
Debentures,  Debenture  stock,  or  other  mortgage  or 
charge  on  the  profits  and  assets  of  the  Company  are  to 
l)e  created  to  rank  in  priority  or  pari  paxxu  with  any 
Preference  shares  which  may  bp  created  by  (lie  Com- 
pany, uidess  such  is  sanctioned  by  a  special  meeting  of 
the  Preference  shareholders.  The  present  issue  is 
required  for  extension  of  premises'  and  plant  and  to 
provide  for  the  discharge  of  its  Delwntures  and  its 
liability  in  respect  of  excess  profits  duty. 

.■\n  issue  of  £S(I(),000  7i%  Guaranteed  15-year  First 
^fortgage  Detienture  stock  at  the  price  of  9S  was 
made  this  week  by  the  Imperi.m,  P.\per  Mim.s, 
Limited.  The  stock  forms  a  first  charge  on  all  th^ 
Company's  properties,  and  is  repayable  at  103  by 
<'qual  aiunial  drawings  commencing  with  December 
of  next  year  and  ending  with  DecemlK'r  1935.  Tlie 
Company  has  two  mills  at  CJravescnd  and  supjilies 
paper  for  the  Amalgamated  Press  and  its  allied  under- 
takings. The  jirofits  for  the  past  six  years  and  six 
months  are  set  out.  Tn  the  first  year  they  amounted 
to  £68,005;  while  for  last  vear  the  figure  is  £180,420. 


For  the  first  six  months  of  the  present  year  a  figure 
of  £95,000  is  given.  The  service  of  the  Debenture 
stock  for  interest  and  repayment  is  amply  secured  ; 
and  an  additional  attraction  is  that  it  is  guarantee;! 
unconditio.'ially  by  the  .\malgamated  Press. 

Ch.arles  Sh.\hpe  .\nd  Comp.ksy  (1920),  Limited, 
seed  growers  and  merchants,  with  an  authorised  share 
capital  of  200,000  Ordinary  shares  of  £1  each,  arc- 
offering  to  the  public  150.000  shares  of  £1  each  at 
par  and  £50,000  7%,  Debentures  at  par;  70,000  of  the 
former  and  £25,000  of  the  latter  are  taken  by  tho 
directors  and  shareholders  of  the  vendor  Company. 
Tlie  Debentures  are  redeenwble  at-  par  in  1945,  but 
may  be  redeemed  after  1925  at  102i.  Tlie  business 
was  established  at  Sleaford  in  Lincoinshire  early  last 
century,  and  converted  into  a  private  Company  in  1 894. 
TJie  assets  are  acquired  for  £130,704,  leaving  £69,300 
for  working  capital. 

An  offer  has  been  made  this  week  of  half  a  million 
in  5%  First  ^Mortgage  Convertible  (Registered) 
D3bentures  of  the  Calcutt.x  Electhic  Supplv  Cor- 
poration-, Li.MiTED,  at  the  price  of  95.  The  authorised 
capital  is  £3,60O.(^0.  of  which  £1,100,000  are  issued. 
Redemption  at  102  is  to  lie  by  annual  drawings  liegin- 
ning  with  !Mareli  1922.  or  by  purclia.se  in  the  market 
at  a  lo\\er  price.  Holders  have  the  ri.g-ht  of  convsi-sion 
into  Ordinary  shares  at  any  time  lietween  June  30. 
1922,  and  June  30,  1925,  with  adjustment  for  accrued 
interest  and  dividend  at  the  rat:-  of  £1-50  nominal  for 
20  Ordinaiy  shares  of  £5  each,  or  £7  10.s.  of  Del)en- 
tures  for  each  £5  Ordinaiy  share.  Tlie  Debentures 
are  a  first  charge  on  all  the  ass3ts,  the  net  amount  oT 
which  at  the  last  balance  sheet  stcKxl  at  £1,697,-500. 
The  net  revenue  has  regularly  grow^n  each  year  since 
1901  from  £8,646  to  £237,206  in  1919.  Th?  dividend 
in  1901  was  6%.  Last  year  it  w^as  10%,  plus  bonus 
of  10%  in  Preference  shares. 

The  -Alliance  Glassworks,  Limited,  with  a 
capital  of  £25.000.  is  making  an  issue  of  20.00<)  10% 
Cumulative  Preference  shares  of  £1  each  at  par  and 
20,000  Ordinary  shares  of  l.<;.  eac^,  also  at  par.  The 
Comi>any  has  been  formed  to  manufacture  glass 
Ixittles.  pots,  jars,  and  sheet-glass,  and  acquires  free- 
hold works  in  Kennington  and  leasehold  premises  in 
Bermondsey. 

An  issue  is  made  of  250,000  8%  Seven-Year  Notes 
at  97i%  by  the  well-known  firm  of  Johnson  Matthev 
AND  CoMPANV,  LiMTTED,  bullion  merchants,  assayers. 
gold,  silver,  and  platinum  refiners,  and  metallurgical 
chemists.  The  issued  capital  of  the  Company  i.-, 
£750,000.  There  is  outstanding  £305,364  of  4%  Mort- 
gage Debenture  stock  due  in  1948.  Profits  are  set 
out  in  the  prosiiectus  for  each  year  since  1910.  They 
have  fluctuated  widely,  dropping  heavily  during  the 
War  period,  but  show  substantial  recovery  since. 
The  average  for  the  10  years  has  been  £102.263  per 
annum,  sufficient  to  cover  the  annual  interest  on  the 
jiresent  issue  more  than  five  times.  The  proceeds  of 
this  issue  are  to  be  devoted  to  new  prtxluciive  sources, 
including  the  new  factory  and  the  development  of  the 
Company's  subsidiary  interests.  The  yield,  allowing 
for  redemiifion,  is  8J%. 

The  special  general  meeting  of  thf  shareholders  of 
the  Dominion  Steel  Coi"poration,  which  w-as  called  for 
the  purpose  of  approving  the  contract  pixtviding  for 
the  sale  of  the  Corixjration  to  the  British  Empire  Steel 
Corporation,  was  held  at  Halifax  on  .Tuly  15.  Tlie 
directors'  recommendation  for  thie  approval  of  the 
contract  was  unanimously  accepted,  every  share  voting 
in  favour.  The  statement  of  the  British  Empire  Steel 
Corporation  put  l>efore  the  niwting  proved  that  tho 
allegations  made  by  a  few  of  the  olcl  directoi-s  who 
wei-e  recently  left  off  the  boai'd  were  entirely  incorixK!t. 
The  Nova  Scotia  Steel  Company  unanimously  ratified 
their  agreement  with  the  British  Empire  Steel  Cor- 
[Toratio-.i  several  vi-eeks  ago.  _ 
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Dominion  Steel  Corporation,  Limited 

and  Constituent  Companies 
ANNUAITImEETING,      1920. 

Report  of  Board  of  Directors  and  Address  of  R.  M.  Wolvin,  President. 


To   the   Sliareholders  : — 

Your  directors  have  submitted  the  consolidated  profit  and 
loss  account  for  the  year  ending  ilarch  31.  1920.  and  the 
balance  sheet  of  the  Corporation  and  its  constituent  companies 
as   at  that  date. 

Profit  and  Loss  Accoant. 

The  earnings  for  the  year,  after  deducting  all  expenses 
incident  to  operations,  current  repairs,  taxes,  administrative 
and  selling  expenses,  amounted  to  $5,532,369.43.  After  set- 
ting aside  the  sum  of  $1,256,855.86  for  sinking  funds,  the 
depreciation  of  plant  and  properties  and  $1,004,059.85  for 
bond  interest,  there  remained  a  balance  of  $5,2&1,613.72  as 
net  profits  for  the  year. 

During  the  year  the  regular  dividends  were  paid  on  the 
Preference  shares  of  the  Corporation  and  the  Preferred 
stocks  of  the  Dominion  Coal  Company  and  Dominion  Iron 
and  Steel  Company,  amoiuiting  in  all  to  $980,000.00.  The 
balance  of  the  year's  earnings.  $2,281 , 613. 72»  was  transferred 
to  profit  and  loss  account.  Four  quarterly  dividends,  aggre- 
gating 6%,  were  paid  upon  the  Common  shares  outstanding 
April  1,  1919,  and  a  proportional  amount  upon  the  new 
shares  issued  in  Xovember.  making  a  total  disbursement  of 
$2,029,629.12.  The  balance  at  credit  of  profit  and  loss 
account  on  JIarch  31  was  $8,211,235.58,  an  increase  of 
$251,984.60  over  the  balance  at  the  beginning  of  the  year. 

Output  and  Shipments. 

Although  every  possible  effort  was  made  by  your  directors 
and  the  officers  of  the  Dominion  Coal  Company  to  maintain 
the  output  of  the  collieries,  it  was  somewhat  less  tlian  that 
of  last  year. 

The  total  production  from  all  collieries  for  the  past  five 
years  was  as  follows  : — 

Gross  tons. 

Year   ending   March  31.    1920      3.502.069 

1919      3,622,644 

1918       3,781,615 

1917       4.279.772 

1916      5,261,198 

On  account  of  trade  conditions,  operation  of  the  Steel 
Company's  works  was  greatly  restricted  during  the  months 
of  August,  September,  October,  and  November,  and  in- con- 
sequence the  year's  output  of  steel  was  correspondingly 
reduced.  During  the  last  quarter  of  the  fiscal  year  opera- 
tions were  gradually  increased  and  are  now  upon  a  more 
satisfactory  basis. 

It  will  be  noted  that  a  new  item  has  been  added  to  the 
list  of  materials  produced  and  that  stgel  plates  are  now  being 
made  in  qliantity.  Tlie  following  table  gives  the  annual  pro- 
duction of  the  principal  classes  of  iron  and  steel  in  the  last 
two  vears  : — 


Teireidiiil 

Year  eidinff 

M«rai  31. 1919 
\  Ten. 

Jlan-liSl,  1920 

Tons 

Pis    iron   

307.863 

184.229 

>«teel  iniiots 

341.603 

219.943 

Blooms   and  billets  fi 

r  sale  ...      47.890 

26,165 

Standard  rails    ... 

164.972 

68,976 

Light  rails 

— 

3,319 

Wire  rods  f..r  sal,- 

26.746 

44,436 

Bars 

1.459 

1,245 

♦Wire 

6.043 

15,542 

Nails 

5.508 

12,386 

Plates         

— 

3,252 

'   This    includes   wire 

used   in  the   manuf 

icture  of   nails 

shown  on  next  line. 

Staff. 

Your  directors  have  pleasure  in  exoressing  their  apprecia- 
tion of  the  services  rendered  by  its  officers  and  by  tlie  officers 
and  employees  of  the  constituent  companies. 
All   of   which   is    respectfully   submitted. 
For  the  Board  of  Directors, 

B.  :M.  Wolvin,  President. 

President's  Address. 

To  the  Shareholders  : — 

As  president  of  the  Company,  there  devolves  upon  me 
the  duty  and  privilege  of  moving  the  adoption  of  the  report 
of  the  board  of  directors  on  the  operations  of  your  properties 
during  the  fiscal  year  ending  March  31,  1920,  copies  of  wliich 
are  now  before  you. 

Upon  preliminary  examination,  it  is  probable  that  from  a 
fip.ancial  standpoint  the  year's  results  will  be  somewhat  dis- 
appointing to  you.  Yoa  must,  however,  temper  this  judg- 
ment by  a  considei-ation  of  the  conditions  existing  during  the 
period  with  which  the  report  in  question  deals. 

The  period  covered  by  the  present  report  followed  almost 


upon  the  termination  of  the  War.  A  period  of  adjustment 
had  been  generally  expected,  and  although  of  shorter  dura- 
tion than  anticipated,  it  seriously  affected  the  results  of 
practically  the  entire  year.  The  prevalent  unceriainty 
resulted  in  very  greatly  retarding  the  operations  of  our  coal 
mines,  and  for  the  first  six  months  of  the  fiscal  year  our  sales 
were  only,  sufficient  to  warrant  operating  some  of  our  collieries 
three  and  four  days  per  week.  Similar  conditions  prevailed 
iu  the  steel  trade,  and  the  steel  plant  was  closed  down  from 
August  26  to  the  end  of  October. 

We  were  unfortunate  also  during  the  navigation  season  in 
that  we  acre  unable  to  secure  the  return  of  most  of  the  steam- 
ships wliich  we  had  under  long-term  charters.  In  the  autumn, 
however,  we  were  successful  in  having  delivered  to  us  all  of 
these  boats  except  one,  but  the  dates  on  which  we  were  able 
to  secure  the.«e  vessels  were  such  that  your  Company's 
earnings  were  very  slightly  augmented  from  this  source. 

Competition  frcm^States. 

Our  strongest  competition  will  come  from  the  large  steel 
companies  of  the  United  States.  During  the  first  three  years 
of  the  War.  and  prior  to  the  time  when  the  United  States 
threw  in  her  lot  with  the  Allies,  the  American  steel  com- 
panies accumulated  large  surpluses,  which  were  not  at  that 
time  subject  to  abnormal  taxation.  This  enabled  them  to 
write  down  the  cost  of  e-xisting  plants,  to  build  large  exten- 
sions, thus  increasing  their  output,  and  to  iristal  every  known 
improvement  and  labour-saving  device  tending  towards  in- 
creased output  and  lower  costj^  We  in  our  Company  have 
great  advantages  in  our  properties  which  I  will  mention  later, 
but  I  wish  to  draw  your  attention  to  the  conditions  which 
I  have  just  described,  as  they,  constituted  one  of  the  most 
potent  factors  which  influenced  your  directors  upon  what 
I  consider  to  be  the  most  important  step  taken  by  your 
Company  in  many  years. 

I  refer  to  the  sale  of  50,000  Common  shares  of  the  Dominion 
Steel  Corporation,  and  to  the  appointment  of  a  London 
Advisory  Committee.  The  sale  of  these  Common  shares  was 
a  3liost  desirable  transaction,  as  the  funds  were  required  for 
the  current  needs  of  the  Conipany,  and  the  price  obtained 
was  a  satisfactory  one,  in  view  of  the  conditions. 

The  London  Advisory.  Committee  is  composed  of  the 
following  gentlemen  : — 

Colonel    W.    Grant   ^lorden,    M.P.."  Chairman. 

Rt.  Hon.  'S'iscoiint  Furness,  Vice-Chairman. 

Sir  William  Beardmore.  Bart. 

Major-General  Hon.  Sir  Newton  ^loore.  K.C.il  (J  .  MP. 

Mr.  Henry  Steel. 

Mr.  Benjamin  Talliot. 

Mr.  Mark  Workman. 

The  names  of  these  gentlemen  are,  no  doubt,  well  known 
to  you,  and  little  comment  is  required,  I  might  state,  how- 
ever, that  Colonel  Morden's  financial  connections  in  Great 
Britain  are  such  that  excellent  facilities  for  future  financing 
are  made  available  through  his  co-operation.  Viscount  Furness 
is  the  chairman  of  the  extensive  Furness  group  of  English 
Steel  industrials ;  Mr.  Benjamin  Talbot  is  managing  director 
of  these  companies  ;  Sir  William  Beardmore  is  chairman  of 
William  Beardmore  and  Company,  shipbuilders,  of  Glasgow; 
Major-fieneral  Sir  Newton  iloore  is  a  former  Prime  Minister 
of  Western  Austlalia,  director  of  the  General  Electric  Company 
of  England,  and  associated  closely  witTi  the  Australian  steel 
industry ;  ;Mr.  Henry  Steel  is  chairman  of  the  United  Steel 
Companies  of  Great  Britain,  and  the  Bengal  Iron  and 
Steel  Company  of  India. 

These  gentlemen  bring  to  us  long  experience  in  the  steel 
trade  of  the  world.  They  provide  also  in- the  plants  which 
they  control  a  large  potential  consumer  of  your  Company's 
ore'  and  as  events  progress,  a  purchaser  of  considerable  quan- 
tities of  pig  iron  and  billets  which  will  become  available 
from  the  new  furnaces  which  the  future  will  undoubtedly  see 
installed  at  Sydney. 
'  -     Sesources  of  Companr. 

If  we  briefly,  inventory  our  resources,  we  find  that  our 
steel  plant  to-d'ay  consists  of  a  new  by-product  coke  oven 
plant,  consisting  "of  120  of  the  most  modern  apparatus  in 
existence.  We  possess  also  a  110-inch  plate  mill  which  has 
just  been  completed  and  put  into  operation,  and  is  equal  to 
an V. mill  of  this  character  either  on  this  continent  or  in 
Europe.  Our  rolling  facilities  also  include  a  28-inch  rail 
mill,  billet  mill,  wire  rod  mill  and  merchant  bar  mills,  and  in 
addition  we  own  plant  for  the  production  of  various  forms  of 
wire  products,  including  nails,  barb  and  galvanising  wire,  and 
so  forth.  We  have  sufficient  blast-furnace  capacity,  but  are 
very  short  of  open-hearth  furnace  capacity,  and  the  situation 
to-day  is  that  your  Company  finds  itself  with  the  greatest 
ki:own  deo.-sit.i'of  coal  and  iron  ore.  splendidly  situated,  but 
possessing  a   plant  with  an  economical  output  of  only  25,000 
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l.ins   of    ingots    per   muiilli,    with,    howovfr,    mucli    grealt-r ' 
iiljaoity  for  pig-iroa, production  and  of  finishing  mills. 

While  many  valuable  additions  have  beun  made  during  I 
the  past  few  years,  and  numerous  judiciou.s  improvements 
have  been  tarried  out,  much  remains  to  bo  done  in  order  to 
place  the  plant  in  condition  for  meetin;;;  world  competition.  ! 
Our  position  as  regards  the  possession  of  basic  materials  is,  I 
however,  une<|tialled,  and  given  adequate  capital,  there  is  ' 
nothing  to  prevent  the  growth  of  your  Company  into  a  ' 
>lrong    world    position.  '  I 

Our  most  pressing  need  is  (or  a  new  open-hearth  furnace  J 
plant  and  for  other  extensions,  which  under  present-day  costs  ; 
will  entail  a  large  expenditure.     Given  this  additional  <apital,  ; 
your  Company   will   be  enabled  to  take  its  proper  place  in  | 
world  commerce,  and  to  make  adequate  returns  to  its  share-  j 
holders.     The.'ie  improvements  will  not  only  enable  o;ir  work-  | 
ing  forces  to  heruiiie  more  productive  than  with  the  equip- 
ment now  available,  thus  aflordin;;  a  larger  return  from  their  , 
labours,  but  will  ensure  such   profits  as  to  enable  the  Com-  . 
pany  to  give  a  fitting   return  to   its  shareholders.     Without 
thcee  additions  an<l  improvements  you  mu?t  realise  that  your 
large  coal  and  ore  deposits  are  assets  that  contribute  a  small 
part  of  what  they,  should  to  the  earnings  of  the  Ccmpaiiy. 

More  Favourable  Conditions.  , 

We  commenced  the  current  year  under  much  more  favour-  ' 

il>!e  auspices  than  la.-^t  year.     Wliile  our  coal  prOj>erties  are 

it  producing  as  much  coal  as  we  have  the  right  to  expect, 

•  are  fortunate  in   the   possession   of  an  unlimited  market. 

similar  conditions  prevail   in  the  steel  industry,  and  we  have 

Jill  dirticu'.ty  in  disposing  of  every  ton  we  are  ab!e  to  produce. 

.\l  the  present  time  three  blast-furnaces  are  in  operation   at 

Sydney,  and  we  expect  that  a  fourth  unit  will  be  put  in  blast 

JM    August.     The   entire  oiitpiit   of   our  steel   works  is  sold 

lor  the    balanie   of  this  calendar  year  at  attractive    figures,  ' 

.iiid  we  have  every  reason  to  feel  optimistic  with  regard  to  • 

iir  Company's   prospects. 

As  previiiu.'ily  mentioned,  four  of  our  five  long-term  char- 
1.  led  .steamers  were  delivered  to  us  late  in  the  season  of  1919. 
Two  of  these  four  vessels  have  already  entered  our  service  for 
the  present  sea-«on.  and  we  anticipate  tlie  return  of  two 
further  steanuships  very  shortly.  We  have  made  arrangements 
to  purchase  a  controlling  interest  iu  the  remaining  vessel. 
in  addition  to  which  we  have  an  option  on  the  services  of 
tlie  boat  for  the  full  term  of  the  oriijinal  charter,  at  an 
ii tractive  rate. 


A  short  time  ago  a  proposal  was  submitted  to  yuiir 
directors  to  become  associated  with  various  oliier  enterprises 
in  the  recently  organised  British  Empire  .Steel  Corporation, 
Limited. 

The  object  is  to  unite  under  single  control  the  largest 
known  single  deposits  of  ore  and  coal,  operating  coal  and  ore 
mines,  steel  works,  steamships,  shipbuilding  rnd  repair  yards, 
and  other  complementary  enterprises.  It  would  be  the 
greatest  industrial  enterprise  in  Canada,  and  promises  greater 
economy  and  ofTiciency  in  the  production  of  coal  and  steel, 
the  much  needed  shipping  facilities  and  organisation  for  the 
transportation  of  the  Company's  raw  materials  and  finished 
products,  and  an  outlet  for  its  ship  plates. 

In  addition  there  must  be  many  economies  to  be  effected 
in  uniting  the  various  enterprises,  under  one  management.  I 
only  mention  this  because  of  the  publicity  it  has  been  given. 
Your  directors  have  been  carefully  investigating  the  pro- 
posals, and  as  it  is  an  important  matter  for  the  consideration 
of  our  shareholders,  I  hope  it  will  soon  be  in  shape  to 
present  to  yon,  and  when  the  directors  so  decide,  a  special 
meeting  of  shareholders  must  be  called  to  pa.ss  thereon. 
R.  U.  WOLVIN,  President. 

The  personnel  of  the  new  board  is  now  comprised  of  the 
following  : — 

Roy  M.  Wolvin,  president.  ' 

Hon.  Frederic  NichoUs,  vice-president. 

Sir  Henry,  M.  Pellatt,  vice-president. 

J.    X.   Norcross,  vice-president. 

Viscount  Furness.  Hon.  .'■'ir  Clifford  Sifton.  Sir  William 
Mackenzie.  Sir  William  D.  Reid,  Major-General  Sir  Newton 
Moore.  IJenjamin  Talbot.  Hon.  C.  P.  Beaubien,  Edmund 
Bristol.  K.C..  M.P..  Stanley  E.  Elkin,  M.P..  H.  B.  Smith. 
J.  F.   N.  Stewart. 

Xhe  executive  committee  named  at  the  conclusion  of  the 
shareholders'  meetuig  is  comprised  of  the  president,  the  three 
vice-presidents.  StaJiley  E.  Elkin,  M.P.,  H.  B.  Smith,  and 
•J.  F.  M.  Stewart ;  C.  .S.  Cameron  csntinues  as  comptroller, 
secretary  and  treasurer,  with  W.  A.  Doig,  assistant  secretary- 
treasurer. 

The  London  Advisory  Committee  was  named  as  follows  : 
Col.  W.  Grant  Morden,  M.P.,  chairman;  Viscount  Furness, 
Sit-  William  Beardmore.  Bart.,  Sir  Newton  Moore,  il.P., 
Henry  Steel.  Benjamin  Talbi^t.  and  Commander  Sir  A.  Trevor 
Daw.Miii.  l!;nt. 


MEETINGS 

OF    PUB1L.IC    COlVIPAiriESSc 


BANQUE  INDUSTRIELLE  DE  CHINE. 

Reco.-d  Figu-es  -Succersful  Year. 
I  HB  ordinary  general  meetiiig  was  held  on  June  25. 

The  auditors,  in  their  report,  deal  successively  with  the 
various  chapters  of  the  balance  cheet  for  the  financial  year 
under  review.  We  have  no  comment  to  add  to  this.  We 
indulge  the  hope,  gentlemen,  that  the  results  obtained  will 
I  pear  satisfactory  to  you.  They  are  the  out<'ome  of  seven 
(irs  of  sustained  effort,  during  which  there  is  no  difliculty 
which  we  have  not  had  to  contend  against.  We  have  over- 
come these  difficulties,  and  anumg  the  results  which  we  are 
now  able  to  present  to  you,  the  moral  strength  imparted  by 
- iiih  a  beginning  is  by  no  means  the  least  valuable. 

As   we  already   had  occasion   to  acquaint  you  at  our  last 
iidinary  general  meeting,  we  have  during  the  financial  year 
effected  a  fir^t  increai>e  of  our  capital,  which  has  lieen  raised 
from   45,000,0Q0f..    the   initial    capital,    to   75  OOD.COOf .     The 
continuou.s   development   of   our  operations    nece.ssaiily   com- 
pelled   us    very    quickly    to    coittemplate    a    second    increase. 
With  that  object  we  called  you  on  Novt>niber  28,  1919.  to  an 
Iraordinary  general  meeting,  in  order  to  ask  you  to  extend 
'  im   103,000  COOf.   to  250,0o6.000f..   the  power  given  us  by 
u-  articles  to  increase  our  ca[)ital   without   having  to  call   a 
'^'ting  tor  ea 'h  increase.     We  then  decidtnl   to  increase  our 
I'ital  from  75.000,000f.  to  15(^.0CO.OO0f . ,  by  the  creation  of 
■0.000  new   shares.     This  o])eration  was  carried  out  at  the 
'  .inniiig  of   the   present  financial   year,   and   was  crowned 
■  ith  the  most  complete  success.     We  were  this  time  able  to 
ike  our  arrangements  in  order  to  give  satisfaction  to  the 
ruest  pixssible  extent  to  a  large  number  of  our  friends  and 
clients  in  the  Far  Rjist.  who  were  desirous  of  being  numbered 
among    our    shareholders.      Our    branches    number    22,    as 
follows  : — Ton      in      China  :      Pekin,      Tie.itsin,      Shanghai, 
Fuiichow,  Swatow.  Hankow,  Canton,  Hong  Kong,  Yunnanfu. 
"  'MB   in   Oriental   Siberia  :    Vl.adivostock.      One     in    Japan  : 


Yokoliani;!         Three     in      In.lu  China  :      Saigon,      Haiphong. 

I  Hanoi.     One   in    Straits   Settlements:    Singapore.     Three   in 

I  France  ;  Paris.  Lyons,  Marseilles.     One  in  England  :  London. 

One    in    Belgium  :   Antwerp.     One    in   United   States':    New 

I  York.     Each  of  these  agencies,  situate  in  one  of  the  important 

I  centi'es  of  international  trade,   :epresents  for  us  a  business 

element  of  considerable  value.     In  their  aggregate  they  form 

a  structure,   the  strength  of  which  we  are  already  able  to 

'  measure.     We  do  not  think  we  shall  surjirise  you,   however, 

if  we  add   that  this  is  only  part  of  our  programme.     Other 

I  agencies  are  being  prepared,  and  each  one  will  be  opened  in 

good  time.     You  can  rely  on  «s.  gentlemen,  to  praseeute  this 

(  t.ijk    witu   the    perseverance,    the    energy,    and    the   perfect 

!  indifference  to  malevolent  criticisms  of  which  we  have  alre.idy 

j  given  you  proof.     We  are  conscious  that  we  are  engaged  in 

'  building    up    a   jvork    of    national    interest ;    aeainst    such   a 

feeling    nothirg    can    prevail.      In     China    our    i)osition    is 

strengthening  steadily  and  surel.v.     Chinese  circles  more  and 

more  realise  the  devoted   sympathy   which  they   are  sure   of 

:  finding   I'nmi  the  agents,    and,  on  the  other  hand,  we  have 

I  gained    with    European   clients    a   position   of   daily    growing 

I  importance. 

!        Certa'n  difficulties  of  a   political  character  has?  induced 

I  the  Chinese  Government  to  defer  for  some  time  the  carrying 

I  out  of  the  works  tor  which  we  have  i-oncl'.ide<l  contracts  with 

■  it.   with   which  contracts  you   have  been  made    acquainted. 

We  have  substantial  reasons  for  thinking  that  this  iwsition 

is   dra.vi-iiT    to   an   end.     In    Indo-China    the    success   of   our 

aeencies  likewise  never  fluctuated   for  a  moment.     As  regards 

China,  the   conclusion   of  pe.tce  marked  the  luvinning  of   a 

jieriod  of  gre.it  prosperity      On  the  one  hand,  it  meant  the 

\  removal  of  all  the  restrictioiLs  entailed  by  the  War  to  marine 

transport  :   o:i    the  other  hand,  the  need   to  replenish  stix-ks, 

and  consequentiv  a  considerable  demand  for  the  raw  materials 

which   this  country  |>rodiices.     Therefore  the  year  1919  beats 

i  all  the  records  of  previous  years.     In  spite  of  the  lii;:h  freicht 

'  and  rates  of  exchange  which  were  no  Innser  thought  possible, 

Europe   and   America    have  been   insatiable  Iniyers,    and    the 

Mnritnie  Cn.st^uns  have  witnessed  an  increase  in  their  receipts 

]  to  46.00O.0C0  H.   tls.,  beiu':;  at  t4ie  middle  rate  of  20f.,  an 

equivalent   of  920  million  francs.     The  receipts  of  the  three 
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previous  years,  which  were  themselves  record  years,  were  as 
iollows  : — 

H.T. 

1916 •■    37.764.311 

1917 38.189.428 

1918 56.334.000 

The  net  reveinies  from  the  salt  tax  were  $80,636,530. 
agaiust  §71,589,603  in  1918  and  S70.627,249  in  1917.  The 
service  loans  secured  on  this  source  of  revenue  having  only 
absorbed  $5,423,090,  a  balance  of  $75,213,440  was  handed  to 
the  Government  of  Pekin  for  administrative  purposes. 

The  railway  receipts  remain  practically  erjual  to  those  of 
previous  years.  In  this  connection,  it  is  desirable  to  point 
out.  that  the  Chinese  Government  is  anxious  to  effect  the 
imification  of  the  plant  and  working  methods  o-f  its  railways. 
A  Commission  is  at  the  present  time  engaged  on  the  study 
of  this  question. 

The  Governriiont  has  likewise  created  a  special  body  to 
deal  with  all  questions  relating  to  the  development  of  trade 
and  industry  in  China. 

On  all  hands  and  in  all  circles  we  gain  the  impression  of 
intense  efforts,  with  a  yiew  to  bringing  up  the  country  to  the 
economic  level  of  the  Western  nations.  It  is  difficult  to 
imagine  what  the  coming  into  operation  of  these  new  forces, 
Avhich  have  hitherto  remained  in  abeyance,  may  mean  for  the 
future  of  humanity. 

All  elements  are  on  hand  to  justify  enormous  possibilities. 
On  the  one  hand,  a  region  as  vast  as  Europe  endowed  with 
natural  wealth,  unexcelled  by  that  of  any  country  in  the 
Avorld  ;  on  the  other  hand,  a  population  representing  one- 
fourth  of  the  human  species,  and  endowed  with  all  those 
qualities  of  intelligence,  labour,  and  sobriety  which  go  to 
make  great  ijations. 

Beport  of  the  Auditors. 

Gentlemen. — In  tulfilnient  of  the  mandate  which  you  were 
good  enough  to  entrust  to  us  at  your  general  meeting  of 
June  20.  1919.  we  have  proceeded  to  examine  the  accounts 
of  yotir  Company  for  the  financial  year  ended  on  Decem- 
ber"31.  1919. 

We  hav.>  examined  the  books  of  account,  compared  the 
balances  entered  in  the  ledger  with  the  figures  of  the 
■'  balance"  and  the  balance  sheet,  and  have  ascertained  these 
various  document*  to  be  in  perfect  agreement. 

Your  board  afforded  every  necessary  facility  for  carrying 
out  our  task,  and  all  vouchers  required  have  been  supplied  to 
us.  In  addition,  our  work  of  auditing  was  facilitated,  owing 
to  t'">  faultless  manner  in  which  the  books  are  kept. 

We  analyse  below  the  balance  sheet  and  profit  an<j-  loss. 
account,  and  give  you  such  explanations  as  were  likely  to 
interest  you  in  connection  with  them. 

The^  balance  sheet  presented  to  you.  showing  an   increase 
of    709.313. 829f.    32c.    over    the    previous   one,    reflects   the 
ceaseless  growth  of  the  business  of  your  bank, 
KEPOKT  ON  DECEMBER  31.  1919. 


Li.u)ir.iTnE?, 

Frs. 

AS5ETS. 

Fr. 

O.tpital 

75,000,000        1 

Shareholders 

35,362,1  (0 

SratntoiT    reserve 

I 

Cash  in  hand  and  at 

fund. ! 

7S1,C02,52 
3.0(10,000 

bank 

Corresixmdents 

77,936,981.84 
105,47«,782.34 

ProvMU-nts  fuixl   ... 

St)eL-i;il  reserve  (und 

900,000 

BiUs   

235,524,203.16 

Spei-ial  reserve  fund 

Investments    and 

asaiust    deprecia- 

Participations . . . 

260,953.455.46 

tion  of  stocShoId- 

Fre.  25,129,252,30 

i  n?    

1,500,000 

Current  Accounts  . . 

]22..',33.S72.i;?. 

Fittincs   Mid  deprc- 

oi.itic.n  fund 

124,000 

B;uik  premises,  etc.. 

■  "■  V'  1 .'  ^1 

Currpnr  and  deposit 

Acceptances   ....... 

.              ,         1      1             ■.! 

accounts 

075,669,728.86 

Sundry  debtors 

,      ]           ■           1      -,                 ■    1     1          ,     1       1 

Ci-editoi-s  correspon- 

Other assets    

ns.iioc,,^.-,,...-,,, 

dents    

68,839,290.11 

Bills  payable 

«,407,.S77.96 

Acceptances    

13,501,502.25 

Sundry  creditors .... 

77,399,978.01 

Loan  accounts  and 

creditors'  accounts 

116,781,833.10 

Banltpremisesannui- 

ties  accounts 

3,269.862.60 

Profit  and  loss    .... 

16,210,061.33 

Total    

Total    1,089,716,759.01 

1,089,715,759.04 

PROFIT  AXD   LOSS  ACCO 

UXT  at  December  31 

1919. 

Debit. 

Frs. 

CRimrr. 

Frs. 

Goneral  expenses  : 

Brouiht  from  1918.. 

1,.321,97T.67 

Salaries,  allowances 

Interest  and  commis 

and  sundr>'  alloca- 

sions    and    pi-ofits 

8,681,294.50 
808,419.79 

on  exchauLTe  opera 
tious 

Office  supplies  ■ 

30,016,286.52 

Printing  and  adver- 

tiaini-'   

411,592.62 

Rent  and  taxes, . . 

125,112.09 

TraveUinL^exfienses 

ami  removals. . . 

678,891.13 

Posta^'es  and  tele- 

1,193,843.90 

Su&soriptions    and 

enquiries  depart- 

ment  

413.359,78 

Sundries 

2,482,656,75 

lialance  : 

Balance  of  profit  to 

b©<iistribut<id. . . 

16,240,061.33 
31,338,264,19 

Total    

.  Total    

31,338,2:419 

■     ,ASSETS. 

Shareholders 

This  item  shows  au  increase  of  13,593.125f.. 
in  consequence  of  the  first  increase  of  capital 
effected  during  the  year  1919,  a  number  of 
shares  having  in  addition  been  fidly  paid  up. 
Cash  in  hanct  and  at  bank  

This  item  shows  au  increase  of  54,770,516f. 
94c. 
Debtor   correspondents       

This  figure,  distributed  over  a  larse  number 
of  bauks.  is  higher  by  38.811.330f.  93c. 
Owing  to  the  large  amount  of.  the  balance  of 
operations  not  set  off  between  agencies,  the 
balances  of  these  accounts  have  been  separated 
from  the  heading  "Debtor  CoiTespoiidents." 
and  insetted  in  the  "  Debtors'  Account."  The 
sum  of  105,476.782f.  34c.  consists  exclusively 
of  funds  iu  deposit  with  the  correspondent 
bankers. 

Bills  in  hand  235.524.203  16 

Stacks  and  financial  interests  ...     25.429.252  30 


35.562.000  00 


77.935,981  84 
105,476.782  34 


260.953.455  46 


The  growth  of  bills  in  hand  is  due  tn  the 
general  development  of  discounting  operations, 
it  shows  an  increase  of  170.233,447f.  87c.  The 
stocks  and  financial  interests  exhibit  a  growth 
of  12.373.011f.  79c.  It  is  distributed  as  ta 
about  15.000.000t.  in  Paris  and  12.000.000f.  in 
the  Far  East.  As  in  the  preceding  years,  the 
stocks  are  put  down  at  their  purchase  price. 
We  have  examined  and  checked  the  stocks  and 
securities  -in  Paris,  and  found  them  correct. 
Debtor  current  account     ...         ...         ...        ■■•  122.555.372  63 

This  item  is  a  new  one.  and  is  due   to  the 
splitting  up  of  other  items. 
Sundry  advances     282.627.066  27 

This  item,  the  increase  of  which  is  in  pro- 
portion to  the  progress  of  the  available  cash 
funds  of  the  bank,  represents  advances  to 
private  persons,  merchants,  or  companies, 
guaranteed  on  stocks,  goods,  promissory  notes, 
bills,  or  valuable  materials.  They  are  dis- 
tributed over  the  whole  of  the  agencies  in 
France  and  the  Far  East. 
Real  property,  fittings,  and  furniture 41.842.456  71 

An  increase   of  28.816.487f.   55c.     This   in- 
crease is  explained  by  the  purchases  which  were 
required  to  instal  the   various  agencies. 
Debtors  by  bills      13.501.502  25 

Showing  a  reduction  of  1.492.544f.  20c. 
Sundry    d-ebtors       118.036.850  50 

As  we  have  sai|l  above,  this  item  hence- 
forward, in  addition  to  the  usual  entries 
appearing  under  this  heading,  comprises  the 
balance  of  the  agencies  account. 

LIABILITIES. 

Capital  75.000,000  00 

Statutory  reserve  fund      731.602  52 

An  increase  of  271.328f.  99c. 
Provident   funds        3.000.000  00 

Au  increase  of  l.OOO.OOOf. 
Special  reserve  fund  900.000  00 

A  new  item  constituted  by  the  issue  pre- 
mium on  the  increase  of  capital  affected  in  1919. 
Special    reserve    fund    against   depreciation    of 

stockholdings 1.500.000  00 

An   increase    of   SOO.OOOf. 
Fittings  and   furniture  depreciation  fund        ...       424,000  00 

An  increase  of  187.000f. 
Current  and  deposit   accounts     675.669.728  86 

Au   increase   of   5O2.435.550f.    51c.     Nearly 
half  of  this  sum   is  made   up  of  accounts  de- 
posited for  long  periods  or  requiring  notice. 
Creditor   correspondents      68.859.290  41 

An  increase  of  40.781.683f.  97c.,  which  in- 
crease, like  the  previous  one,  corresponds  to  the 
rapid   development   of   the   operations    of  your 
bank. 
Bills  pavable  6,407.877  96 

Against    l,185,734f.    72c.    in      the    previous 
balance  sheet. 
Acceptances  matui'ing         13.501.502  25 

A  reduction  of  1.492,544f.  20c. 
Sundry   creditors       77.399.978  01 

The  incre.ise  of  44.791.963f.  93c.  is  the  result 
in  particular  of  the  growth  in  the  accounts  for 
collection. 
Loan  accounts   and   creditors'    accounts  ...146.781.855  10 

This  item  comprises  the  amount  of  the 
notes  issued  in  China  by  the  Bank,  sundry 
accounts,  such  as  "Domiciliation  of  coupons, 
transfers  of  current  funds  to  the  Far  East," 
and  accounts  in  suspense,  the  settlement  of 
which  will  take  place  after  the  close  of  the 
financial   year. 
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Real  properties,  annuities  account         3,269,862  60 

Reprisents  the  spread-out  payments  to  be 
t'fTetted  in  payment  of  the  purchase  price  of 
the  premises. 

Profit  and  Loss. 
The  profit  and  loss  account  shows,  includ- 
ing  the   carry   forward,    a   balance  of 16,240,061  33 

Your  board  of  directors,  after  having  set  aside 
7,398.904f.  18c.  to  the  differeut  reserve  and  provident  funds, 
proposes  to  distribute  a  dividend  of  14%,  namely,  35f.  per 
ordinary  share,  one-half  paid.  This  distribution,  with  the 
Jillocations  provided  iu  the  articles  (founders'  shares,  board 
of  director.-^),  aniniiiiling  to  5,935,078f.  80c..  leaves  available 
a  sum  of  2,006.078f.  35c.  to  bo.  carried  forward.  We  aal< 
yon,  gentlemen,  to  approve  the  balance  sheet  and  accounts 
submitted  to  you.  as  well  as  the  distribution  proposed  to  you 
by  your  board  of  directors. 
Paris,  .Tune  4.  1920.  A-  >Ieilha.n-. 

RExt  Favaheille. 

Hunornry  Maeter  of  Reque.^t  in  the  Councils. 
Resolutions  Proposed  to  the  Ordinary  General  Meeting  of 
June  25,  1920. 
First  Resolctiox. 
The  general  meeting,  after  having  heard  the  report  o£ 
the  board  of  directors  and  that  of  the  auditors,  approves  in 
all  parts  the  report  and  accounts  for  the  financial  year  ending 
Uecember  31,  1919.  as  presented  by  the  board  of  directors, 
ad  well  as  the  application  of  the  reserve  funds,  and  resolves 
to  distribute  the  credit  balance  of  the  profit  and  los.s  account 
iu  the  following  manner  ;  5%  to  the  statutory  reserve  luml, 
745,904f.  ■  18c. ;  allocation  to  provident  fund,  5,COO,OO0f . ; 
first  dividend  of  6';,  on  paid-up  capit.nl,  2,366,2801'.;  10.15% 
to  the  board  of  directors  and  the  management  on  the  excess 
profit  of  the  vear  1919.  which  is  8,805,899f.  48c.,  namely, 
o93.798f.  80c.;"  real  property  reserve  fund,  3,000.0J0f.  ;  fi.x- 
turesi  and  furniture  depreciation  fund,  55l3.000f.  ;  second 
dividend  of  20f.  per  share  to  the  147,000  Ordinarv  shares, 
2.940.000f . ,  and  245f.  to  the  3,000  Founders'  shares.  735,C00f.— 
3.675.00Cf.  ;  halame  forward,  2,006,078f.  55c. ;  total. 
I6,240.051f.  33c. 

A  first  distribution,  which  absoi-bed  2.366.280f.%  having 
been  made  to  the  150,000  shares,  Febniary,  1920,  the  balance 
to  be  distributed  amounts  to  3.675,000f.  Consequently  ilie 
total  dividend  for  the  financial  year  is  fi.\ed  at  35f.  for 
Ordinarv  shares  half-paid  :  50f.  for  Ordinarv  shares  fuUv 
p;ii.I;     2f/)f.      f.ii-     KMini.l.i.-'     .«liMrc<     lialf  p.iM  :      275f.      fn'r 


Founders'  .shares  fully  paid;  less  (1)  tax  of  6%  on  Uie  total 
income  of  ;liu  year  on  all  shares;  (2)  the  transfer  ta.\  on 
bearer  shares.  The  balance  of  the  dividend  will  be  pavablo 
after  June  28,  1920,  at  the  rate  of  18f.  23c.  per  Ordinary 
share  half-paid;  17f.  50<'.  per  Ordinarj'  registered  shaio 
ful^y  paid;  16f.  36c.  per  Ordinary  bearer  share;  232f.  per 
Founders'  thare  half-paid ;  231f .  25c.  per  Founder  regis- 
tered share  fully  paid ;  230f .  He.  per  "bearer  Founder 
ahare. 

Second  Resolution. 

The  general  meeting  appoint  Messrs.  Rene  Favareille  and 
of  the  articles  to  proceed  to  the  partial  rene%val  of  the  board 
of  directors,  re-elects  as  directors  for  six  years  :  Messrs.  G. 
Ballu,  R.  de  Cerenville.  and  E.  Henry,  retiring  directors. 
The  offic?  of  these  dirertors  will  terminate  at  the  gener.il 
meeting  called  upon  to  examine  the  accounts  for  the  financial 
year  1925. 

Third  RESOLtmoN. 

The  general  meeliing  appfjint  Mieiisrs.  Renu  Eavareille  and 
Albert  Meilhan  .tuditors  for  the  jin.iiicial  year  1920,  wi*-h 
powers  to  act  jointly  or  separately,  in  accordance  with 
article  31  of  the  articles. 

Fourth  Resolction.  ' 

The  general  meeting,  in  so  far  as  needful,  and  in  con- 
formity with  article  40  of  the  law  of  July  24,  1867,  gives 
authority  to  the  members  of  the  board  of  directors  to  take 
or  retain  an  interest,  direct  or  indirect,  in  the  undertakings 
or  contracts  made  with  the  Company  or  for  its  account. 


BANK  OF  BRITISH  WEST  AFRICA,  LIMITED. 

The  twenty-sixth  annual  gL-iieial  meeting  of  this  Company 
was  held  on  Julv  21  at  Cannon  Street  Hotel,  London,  E.C., 
the  Right  Hon. 'the  Earl  of  Selborne.  K.G.,  G.C.M.G.  (the 
Chairman),  presiding. 

The  Clinirman.  in  moving  the  adaption  of  the  report  and 
aci'ounts.  pointed  out  that  the  imid-up  capital  was  now 
£800.000.  as  compared  with  £580,000  in  the  previous  year, 
and  that  the  reserve  was  now  half  the  amount  of  the  paid- 
up  capital— namely,  £4(X),000.  as  compared  with  £250.000. 
Current  accounts  and  deposits  amounted  to  nearlv 
£12.000.000,  as  compared  with  £6,500.000.  The  profit  and 
loss  account  showed  that  the  net  profit  was  £125.147.  as 
against  £83,767  in  the  previous  year.  Those  figures  certainly 
indicated  a  very  remarkable  incre.-ise  of  business,  but  they 
were  gpeatlv  affected  bv  the  inflation  of  values.  The  direc- 
Inrs  1,;,,1  h.it]  to  imiMv.vV  til.-  iK.sitioii  ,,f  111,-  stiff  at  all  offices 


Art,  Mystery— all  but  Magic. 


THF  fine  Turkish  tobaccos  are 
mysterious  enough.  Crops  of 
adjacent  districts  have  entirely  dif- 
ferent characteristics.  Of  the  same 
fine  plant,  even,  the  leaves  have  a 
different  character  according  to  their 
position   on   the   plant. 


The  blender's  art  is  to  use  his  know- 
ledge of  these  diff"erences  to  effect 
such  a  balance  of  flavours  as  to  give 
an  entirely  palatable  result  of  quite 
definite  (and  here's- the  mystery  akin 
to  magic  !)  repeatable  flavour.  We 
maintain  the  fine  quality  of 


MATINEE 

Turkish  Cigarettes 

blended  and   made  of   the  exquisite   M;icedonian   leaf 
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in  view  of  the  cost  of  living,  wliich  during  the  year  under 
review  had  still  further  increased.  It  had  been  decided  to 
bi'ing  into  operation  the  st,-iff  profit  sharing  scheme,  to  which 
lie  referred  two  years  ago.  Out  of  the  profit*  for  the  past 
year  they  were  taking  a  sum  sufficient  to  pay  to  an  account 
for  each  eligible  employee  now  in  the  service  of  the  bank 
10°/  upon  the  salary  he  or  she  received  in  that  year.  This 
■would  take  the  place  of  a  definite  pension  fund.  The  Banlv'."^ 
building  programme  was  considerable,  and  in  view  of  the 
great  rise  in  the  cost  of  all  building  operations  they  had 
reason  to  congi-atulate  themselves  that  they  carried  out  so 
much  work  a^  they  did  throughout  the  x>eriod  of  the  War. 
They  had  a  very  fine  hidden  reserve  in  their  various  pro- 
perties. West  Africa  was  fundamentally  sound  and  pros- 
perous, and  when  the  new  basis  of  values  was  established 
statistics  should  disclose  an  increasing  turnover,  not  based 
upon  artificial  values,  but  upon  quantities. 

An  extraordinary  general  meeting  would  follow  for  the 
purpose  of  increasing  the  authorised  capital.  It  had  been 
their  custom  to  issue  new  shares  at  frequent  intervals,  and 
this  )X)licy  they  proposed  to  continue,  keeping  -pace  with  the 
Bank's  needs.  They  proposed,  therefore,  that  thev  should 
liave  powers  to  issue,  as  and  when  the  board  might  elett. 
and  upon  such  terms  and  to  such  allottees  as  the  board 
might,  in  what  they  believed  to  be  in  the  best  interests  of 
the  Bank,  decide,  200,000  new  shares  of  £10  each,  £4  paid, 
thus  doubling  the  existing  capital.  The  claims  of  existing 
shareholders  woHld  not  be  overlooked  if  it  was  thought 
desirable  to  issue  new  shares  at  a  price  substantially  less 
than  the  current  market  value. 

Mr.  Geo.  W.  Neville  sec-onded  tlie  motion,  which  was 
carried   unanimously. 

At  an  extraordinary  '  general  meeting  the  proposal  to  in- 
crease the  capital  of  the  Company  was  unanimously  agreed  to. 


BRITISH  EMPIRE  TRUST  COMPANY,  LIMITED. 

The  nir.cteeiitli  ordinary  general  meeting  of  the  shareholders 
of  this  Company  was  held  on  July  20"at  Liverpool  Street 
Hotel.  London,  E.C.,  Mr.  J.  Davidson  (Managing  Director) 
presiding. 

The  Secretary  (Mr.  H.  Bower  Clark,  A.S.A.A,,  F.C.I. S.) 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman  said  :  Gentlemen,— The  Chairman  of  your 
Company,  Mr.  R.  M.  Horne-Payne.  regrets  that  owing  to 
ill-health  he  is  unable  to  be  present  to-day.  He  has,  how- 
ever, sent  nif  a  speech  which,  with  your  permission,  I  shall 
liave  pleasure  in  reading  to  you. 

"  The  year  under  review  has  been  marked  bv  a  heavy 
and  persistent  decline  in  the  market  value  of '  securitie's 
generally.  Xevertheless,  I  am  glad  to  say  that,  after 
writing  our  investments  down  to  the  lowest  "market  values 
and  providing  in  full  for  all  depreciation,  we  are  able  to 
recommend  you  to  aufliorise  the  payment  of  the  same/ divi- 
dends on  the  Preferred  and  Deferred  shares  as  last  year — 
namely.  5%    and  7%   respectively. 

"I  think  the  shareholders  will  agree  that  it  is  satis- 
factory to  receive  these  dividends  and  to  know  that  the 
capital  of  the  Company  is  intact,  with -a  margin  of  over 
£18,000,  notwithstanding"  the  heavy  fall  in  prices.  The 
accounts  are  clearly  stated,  and  do  not,  I  think,  call  for 
any  explanations.  If  you  will  turn  to  the  profit  and  loss 
account  you  will  see  tliat  the  ordinary  income  of  the  Com- 
pany from  trusteeships,  registrarships,  and  secretaryships. 
and  from  interest  and  dividends  on  investments  is  well 
maintained.  It  shows  an  improvement  of  £6,000  over  that 
of  the  jTi-evious  year,  and,  had  it  not  been  necessary  to  pro- 
vide the  item  of  £12,647  on  the  other  side  of  the  account 
for  depreciation,  the  proceeds  available  for  distribution 
would  have  amounted  lo  over  8%  on  the  Preferred  Ordinary 
and  10,"^'    on  the  Deferred    Ordinary  shares. 

Conservation  of  Resources. 

"  The  only  sound  policy,  however,  is  to  provide  fully 
for  depreciation  in  values.  The  effect  of  so  doing  is.  of 
course,  to  restrict,  for  the  time  being,  the  amount  available 
for  dividends;  on  the  other  hand,  the  credit  of  the  Com- 
pany, which  is  so  important  from  the  point  of  view  of 
obtaining  and  carrying  through  future  business,  is  main- 
tained on  an  unquestionable  basis.  Another  advantage 
■which  results  from  writing  down  of  investments  is  that 
while  the  intrinsic  vahie  of  the  securities  remains'  unim- 
paired, the  lower  values  placed  upon  them  increases  the  yield 
proportionately,  thus  increasing  the  Company's  revenue. 
I  can  confidently  assure  the  shareholders  that  the  position 
of  the  Company  is  stronger  to-day  than  it  has  been  at  any 
time  since  1914. 

"At  an  annual  meeting  some  years  ago  I  ventured  to 
forecast  that  on  the  conclusion  of  hostilities  there  would 
result  a  tremendous  demand  for  capital  for  industrial  pur- 
poses, and  your  Company,  in  anticipation  of  this  demand, 
decided  to  adopt  as  part  of  its  programme  the  carrying  on 
,of  the  business  of  an  industrial  bank.  !My  forecast  has 
proved  to  be  correct.  During  the  past  tAvelve  months  we 
have  been  flooded  with  financial  proposals  from  industrial 
undertakings  of  many  and  diverse  kinds.  Your  managing 
director  has  investigated  a  large  number  of  these  proposals 


at  an  immense  expenditure  of  painstaking  labour,  and  we 
have  taken  up  and  are  financing  those  which,  after  careful 
consideration,  appeared  to  us  to  offer  solid  ground  for  safe 
investment  and  future  profit.  This  branch  of  our  business 
is  developing  satisfactorily,  but  present  conditions  are  still 
far  from  normal,  and  it  is  necessary  to  proceed  slowly  and 
with  great  caution. 

Discrimination  in  Placing  Capital. 

"  We  find  that  applications  for  capital  which  come  under 
our  notice  may  bo  divided  into  three  classes— firstly,  those 
for  the  recapitalisation,  frequently  involving  amalgimation, 
of  existing  enterprises;  secondly,  those  for  the  starting  of 
new  enterprises;  and  thirdly,  those  for  additional  capital 
for  existing  enterprises.  With  regard  to  the  first  class- 
namely,  recapitalisation  and  amalgamation — there  are  a  large 
number  of  enterprises  whose  whole  position  has  been  changed 
by  conditions  arising  out  of  the  War,  and  wdiich  are  justified 
in  recapitalising,  but  there  are  a  still  larger  number  which 
seek  recapitalisation  upon  the  strength  of  large  profits 
earned  during  the  War,  or  on  an  increase  in  the  value  of 
their  assets,  or  on  the  two  combined.  I'  fear  much  money 
will  be  lost  owing  to  creations  of  capital  based  upon  such 
inflated  values,  and  that  dividend  expectations  founded 
upon  profits  due  to  war  conditions  or  exceptional  oppor- 
tunity can  only  result  in  disappointment. 

"With  regard  to  the  second  class — namely,  the  financing 
of  new  enterprises — our  experience  is  that,  in  many  cases, 
the  estimates  of  anticipated  profits  are  based"  upon  a  level 
of  prices  obtainable  only  in  conseciuence  of  scarcity  arising 
from  restricted  output  consequent  in  some  cases  on  the 
interruption,  of  the  supply  of  raw  materials  from  usual 
sources,  and  in  others  on  the  dislocation  of  industry  in  other 
parts  of  the  world,  from  which  competition  must  sooner  or 
latei-  recommence.  It  is  evident  that  the  greatest  caution 
is  necessary  in  the  financing  of  such  enterprises. 

"With  reference  to  the  third  class — namely,  the  furnish- 
ing of  additional  capital  for  existing  undertakings — there 
are  many  sound  companies  to  whom  further  capital  is  an 
absolute  necessity,  on  account  of  the  higher  wages  they  pay 
and  .the  higher  cost  of  materials,  apart  from  extending  their 
business.  It  is  to  this  class  of  enterprise. that  your  Company 
is  devotinjj  its  attention  and  seeking  to-,be  of  assistance,  and 
in  doing  this  we  believe  that  we  are  making'  the  best  use 
of  our  resources  in  the  interests  of  British  trade.  I  am 
satisfied  that  for  many  years  to  come  there  will  be  no  lack 
of  opportunity  of  doing  remunerative  business  of  this  class. 

"  I  have  no  hesitation  in  encouraging  you  to  look  forward 
with  confidence  to  the  future  progress  and  prosperity  of 
your  Company.  ' 

I  now  move:  "That  the  accounts  for  the  year  ended 
-■Vprii  50,  1920.  and  the  reports  of  the  directors  and  auditors 
thereon  be  received  and  .adopted." 

Mr.  T.  Blundell  Brown  seconded  the  resolution,  whicli. 
in  the  absence  of  questions,  was  put  to  the  meeting  and 
carried  unanimously. 

Dividends  Declared. 

The  Cht^irjnAii  next  pj'oposed  :  "  That  the  payment  of 
the  dividends  on.  the  Five  per  Cent.  Cumulative  Perpetual 
Preference  shares  for  the  year  be  approved,  and  that  the 
following  dividends,  namely,  at  the  rate  of.  5%  and  3%, 
making  8%  per  annum,  on  the  Employees'  Profit  Participat- 
ing shares  from  the  date  of  allotment  to  April  30.  1920, 
5%  per  annum  on  the  Preferred  Ordinai'j'  shares,  and  7% 
per  annum  on  the  Deferred  Ordinary  shares,  be  and  they 
are  herebv  declared  in  respect  of  the  vear  ended  April  30. 
1920,'pavable  to  all  shareholders  on  record  on  July  20^  1920." 

Mr.  'X.  Scott-Kussell,  M.Inst.C.E.,  il.I.E.E".,  seconfled 
the  Ksolulion,   which   wa,s  unanimously  agreed  to 

The  retiring  directors  (.*ir  William  Mackenzie  and  Mr. 
N.  Scott-Russell)  and  the  auditors  (Messrs.  Robertson  Hill 
and  Company)  were  reelecte<l,  and  a  vote  of  thanks  to  the 
Chairman  and  directors   concluded  the  proceedings. 


STATE  OF  BAHIA  SOUTH  WESTERN  RAILWAY 
COMPANY,  LIMITED. 

Improved  Results  Reported. 
The  eleventh  annual  general  meeting  of  the  State  of  Bahia 
South  Western  Railway  Company,  Limited,  was  held  on 
Wednesday,  July  21,  .at  8  Arthur  Street,  King  William 
Street,  London,  E.C.,  Sir  F.  JI.  Crisp  (the  Chairman  of  the 
Company)   presiding. 

The  Chairman  said  that  tlie  results  of  the  working  for 
1919  showed  a  considerable  improvement  over  those  of  the 
previous  year.  Xotwithstanding  the  smaller  cocoa  crop, 
which  showed  a  reduction  of  over  90,000  bags  in  the  exports 
from  the  port  of  Ilheos  and  of  rather  more  than  60,000  bags 
in  the  quantity  carried  by  the  Company  during  the  crop 
season  1919-20,  the  gross  earnings  showed  an  increase  of  142 
coiitps  of  reis.  This  improvement  was  attributable  chiefly 
to  the  return  of  more  normal  conditions  and  better  shipping 
facilities,  which  resulted  in  an  increase  of  imports  and  up- 
country  traffic,  while  the  revival  of  business  activity  through- 
out the  district,  consequent  upon  this  improvement  and  the 
high  prices  realised  for  cocoa,  considerably  augmented  the 
passenger  traffic. 

Expenses  continued  high,  but  the  increase  during  the  year 
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was  only  a  nominal  one,  the  net  revenue  in  Brazil  showing 
an  increase  of  135  contos.  Exchange  fluctuated  to  an 
abnormal  extent.  The  mean  average  rate  for  the  year  was, 
however,  14|(i.  per  milreis,  while  the  average  rate  obtained 
by  the  Company  for  remittances  was  slightly  better  at 
14.861(/.  per  milreis. 

The  Company  and  the  Government 

Mr.  Wm.  Anthony  Brown,  the  managing  director,  had 
recently  returned  from  his  visit  to  the  Company's  property, 
and  during  his  stay  in  Bahia  he  was  in  active  negotiation 
with  the  Government  for  a  settlement  of  the  Company's 
claims.  After  long  delays  it  was  finally  arranged  to  submit 
the  points  in  dispute  to  arbitration,  and  the  board  were  now 
awaiting  the  result  of  such  arbitration.  The  best  legal 
opinion  obtainable  locally  was  in  favour  of  the  Company, 
and,  after  the  results  of  this  arbitration  had  been  received, 
Mr.' Brown  would  return  to  Brazil  to  continue  the  negotia- 
tions for  the  revision  of  the  Company's  contract  with  the 
Government.  .     . 

The  board  again  wished  to  record  their  high  appreciation 
of  the  verv  valuable  service-o  rendered  by  Snr.  B.  B.  de 
Oliveira,  aiid  their  appreciation  of  the  work  of  the  local 
staff  generallv,  while  the  Company  was  also  very  much 
indebted  to  the  Government  fiscal  engineer.  Dr.  Auraio  Pinho, 
for  the  sympathetic  way  in  which  he  had  carried  out  his 
duties  and  rendered  valuable  assistance  to  the  Company 
on  manv  occasions. 

The  report  was  unanimously  adopted. 

VRYHEID  (NATAL>  RAILWAY  COAL  AND  IRON 
COMPANY,  LIMITED. 

Th»-  twelfth  annual  general  meeting  of  this  Company  was 
held  on  Julv  21  at  Winchester  House,  Old  Broad  Street, 
London,  E.G.,  Major  G.  H.  Peake  (Chairman  of  the  Com- 
pany) presiding. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  In 
order  to  explain  the  change  that  has  taken  place  I  must 
remind  you  of  the  early  days  of  the  Company.  The  pro- 
moters secured,  inter  alia,  the  coalfield  under  the  Hlobane 
Mountain,  some  17  miles  from  Vrj-heid,  the  terminus  of  the 
South  African  Railway.  In  1906  an  Act  of  Parliament  was 
passed  under  which  the  Company  was  allowed  to  build  the 
necessary  railway,  and  with  this  concession  was  coupled  the 
liability  to  supply  any  quantity  of  coal  to  the  railway 
administration  for  its  own  purjKises  at  5^.  per  ton.  Subse- 
quently another  Act  wa.'s  passed  limiting  the  quantity  to 
12,000  tons  a  month.  It  is  this  liability,  continuing  up  to 
1931,  which  has  proved  in  recent  years  the  great  stumbling 
block  to  the  Company's  success.  Owing  to  the  War  and 
other  causes,  the  cost  of  getting  coal  has  risen  to  such  an 
extent  that  the  coal  supplied  to  the  Government  involved  a 
considerable  loss  to  the  Company.  Then,  again,  other 
collieries  in  the  district,  using  our  railway,  have  been  opened 
out,  and  these  were  placed  under  no  obligation  to  supply  coal 
at  5*.  per  ton.  Hence  it  arose  that  we,  the  pioneers  who  had 
risked  our  money  in  opening  up  a  new  coalfield  and  in 
building  the  railway,  were  in  a  worse  position  than  those  who 
had  followed  our  example  and  were  using  our  railway.  This 
was  the  position  in  the  spring  of  1919  when  I  approached  Sir 
Wilfiam  Hoy,  the  general  manager  of  the  South  African 
Railways.  I  pointed  out  that  a  revision  of  terms  was  a 
matter  of  common  fairness,  and  also  in  the  best  interests  of 
both  the  Government  and  the  Company.  Ultimately  an 
agreement  was  entered  into  providing  that  the  Railway 
Administration  should  buy  the  railway  at  cost — namely, 
£75,000.  and  that  the  Company  should  contract  to  supply 
over  a  period  of  three  years  20,000  short  tons  per  month  of 
first-graide  steam  coal  at  7^.  per  ton.  This  agreement  was 
subject  to  confirmation  by  an  Act  of  Parliament  which  has 
now  been  duly  passed,  but  subject  to  a  prolontration  of  the 
contract  to  supply  coal  to  December  31,  1931.  with  an  option 
to  the  Administration  only  to  terminate  the  contract  in  1926. 
A  clause,  however,  was  introduced  providing  that  in  the 
event  of  a  rise  or  fall  in  the  cost  of  wages  and  materials 
there  shall  be  a  corresponding  rise  or  fall  in  the  selling  price 
per  ton.  The  Company  is  now  placed  in  a  position  when  it 
can  look  forward  with  some  confidence  to  rcaisonable  pros- 
peritv.  The  profit  for  the  vear  is  £26.000,  as  compared  with 
£13.800  last  year. 

The  Chairman  concluded  by  proposine  the  adoption  of  the 
report  and  accounts  and  the  payment  of  a  dividend  of  5%, 
which  motion  was  adopted. 

ANGLO-CEYLON  AND   GENERAL    ESTATES  CO,  LTD. 

TiiK  thirty  t'oiiitli  aiiiuial  onliiMiy  i;cni'ral  meeting  of  this 
Company  was  held  on  .luly  22  at  5  Laurence  Pountney  Hill, 
London,  E.C. ,  Sir  Edward  Rosling  (Chairman  of  the  Com- 
pany) presiding. 

The  Chairman,  in  the  c<mrso  of  his  speech,  said  :  The 
results  obtained  from  our  Ceylon  interests  during  the  past 
year  have  been  verj'  satisfactory,  establishine  a  ro<xjrd  so 
far  as  profits  .ire  <x>ncerned — viz..  ju.st  under  £100.000.  The 
tea  made  from  the  estate  leaf  amounted  to  3.276.673  11)..  and 
this,  .ilthouih  below  the  amount  estimate^!,  shows  an  increase 
on  the  previous  year  of  120,652  lb.  The  cost  of  production 
shows  a  material  increase,  partly  owing  to  the  increase  in  tlie 


price  of  rice  and  other  {ood«tufIs,  and  partly  l  . 
rate  of    exchange  njling  throughout  the  year.      Ine  cl.^l    i,i 
our  tea  laid   down  in   London  came  to  U.  l^d.,  as  compared 
with  aljout  lit.  in  the  pre-War  days.     The  net  avera_.    •  •     .. 
obtained    was   1;.    2.49r/.,  as  against  S.02d.   in  tlie   ;, 
year.     Cacao  gave  us  the   largest  crop  we  have  as  ;. 
vested — viz.,    6.673   cwt.,    as   compared    with   our    p:,...  ,. 
record  crop  in  1909-10,  when  6,495  cwt.  were  secured.      Ueru 
again  we  were  fortunate  in  our  sales,  the  larger  pr.jportion  of 
the  crop  being  .vjld  in   the   United    States   of  Ameri'a,    a-id 
the  net  price  of  164*.  per  cv.t.  realised  to  date  may  !»•  en 
sidered      extremely     satisfactory.      The     rubber     crup     v  i.i 
239.741  lb.,  as  against  227,624  lb.  last  season,  and  the  price 
averaged  waa  li.  lOJc/.  net. 

Our  Java  interests  have  contributed  nothing  to  our 
revenue.  The  Mandalasari  factory  commenced  working  last 
April,  but  the  present  price  of  Java  tea  makec  it  imjionsilile 
to  work  the  estate  at  a  profit.  In  Mauritiuft  our  crop  has 
been  an  average  one,  amounting  to  16,386  tons  of  sugar  from 
148,876  tons  of  cane;  this  shows  a  slight  increase  on  l.-.st 
year's  figure.  A  year  ago  I  explained  the  reasons  for  felling 
our  1919-20  crop  forward,  and  how  the  market  had  risen 
considerably  shortly  after  we  had  made  that  sale.  The  sale 
was  one  that  caused  us  a  great  deal  of  anxiety,  more  e.-|>e- 
cially  in  connection  with  our  bought  cane  business ;  the  pur- 
chasers, however,  met  us  in  a  friendly  spirit,  and  by  passing 
some  of  our  liability  onJto  the  current  season  we  are  enabled 
to  show  a  satisfactory  working  profit. 

ProQts  Donbled. 

The  profits  for  the  year  amount  to  £194.906.  arrived  at  as 
follows  : — Ceylon  shows  a  profit  of  £99.159,  as  against 
£43,000  last  "year;  Mauritius  a  profit  of  £107,000,  as  com- 
pared with  £48,000;  and  sundry  income  from  interest,  divi- 
dends, &c.,  £22,127,  as  compared  with  £14,000.  The 
expenditure  on  this  side  amounts  to  £8,095,  an  increa.«e  on 
the  previous  year  of  £1,200,  and  the  expenditure  in  Ceylon 
and  Mauritius  shows  an  increase  of  £189.000.  The  chief 
factors  in  the  increase  are  the  price  of  foodstuffs  and 
materials  generally,  the  rise  in  exchange,  and  the  enhanced 
price  we  have  to  pay  for  the  bought  canee.  The  directors 
propose  to  pay  a  final  dividend  of  20°o.  making  25%  for 
the  year,  to  place  £25.000  to  reserve,  and  to  carry  forward 
i-»05.511,  which  includes  provision  for  excess  profits  duty, 
estimated  at  about  £40,000. 

During  the  past  season  we  have  been  approached  from 
more  than  one  quarter  to  know  if  we  were  prepared  to  sell 
our  Mauritius  interests.  The  directors  feel  that  our  varied 
interests  have  in  the  past  proved  a  source  of  strength  to  the 
Company,  and  to  part  with  our  sugar  interests  would  in  the 
Iciiis;  run  prove  to  be  a  mistake ;  they  therefore  decided 
that  they  were  unable  to  recommend  the  pni!m.sal  for  the  con- 
sideration  of   flic   shareholflers. 
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For  some  years  past  the  directors  have  felt  the  desirability 
of  centralising  the  Ceylon  interests  by  having  our  head- 
quarters in  Colombo,  and,  if  it  had  not  been  for  the  War, 
arrangements  would  have  been  made  before  this.  Believing 
that  it  would  be  more  advantageous  to  link  our  interests 
with  some  existing  agency  house  rather  than  to  commence 
a  new  establishment,  an  agreement  has  been  arrived  at  by 
which  we  have  obtained  an  interest  in  Messrs.  Bois  Brothers 
and  Company,  Limited.  Colombo,  as  from  the  first  of  this 
month.  Sir  Stanley  Bois  has  been  offered  and  accepted  a 
seat  on  this  board,  and  onr  General  Manager,  ilr.  Campbell, 
joins  the  board  of  Messrs.  Bois  Brothers  and  Company, 
Limited,  who  will  now  be  our  Ceylon  representatives. 

Briefly,  the  current  season's  prospects  would  appear  to  be 
as  follows  : — A  very  reduced  profit  from  Ceylon,  which  may 
possibly  fall  to  the  vanishing  point,  and  a  largely  increased 
profit  from  Mauritius,  which  will  more  than  offset  the 
shortage  from  Ceylon,  so  that,  if  it  were  not  for  the  in- 
cidence of  the  excess  profits  duty,  we  might  reasonably  look 
forward  to  a  very  profitable  year.  The  Chairman  concluded 
by  moving  the  adoption  of  the  report  and  the  declaration 
of  the  dividend  recommended.  , 

Mr.  Alex.  TC.  Crichton  seconded  the  motion,  which  was 
carried  unanimouslv. 


SOUTH-WEST  AFRICA  COMPANY,  LIMITED. 

The  annual  general  meeting  of  this  Company  was  held  on 
July  21.  at  Winchester  House,  Old  J?road  Street.  London, 
E.C.,  Mr.  Edmund  Davis,  Chairman  of  the  Company, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  to  December  31,  1919.  and  referring  to  the  balance 
sheet,  said  :  The  issued  capital  at  £1,750.000  is  the  same 
as  at  December  31.  1918.  E«sei-ve  against  interest  on  invest- 
ments inscribed  or  deposited,  and  on  bankers'  balances  in 
Germany,  at  £219.207.  shows  the  usual  increase,  approxi- 
mately £43,000,  being  the  amount  accrued  due  for  the  year 
1919.  To  the  item  of  profit  and  loss  account  in  the  balance 
sheet,  which  in  the  first  instance  is  brought  in  at  £94,634. 
as  per  last  account,  has  been  added  the  balance  for  the 
year  under  review,  £4.738.  making  a  total  of  £99.372.  On 
the  other  side  we  have  cash  £490.730.  practically  the  same 
as  in  the  previous  accounts,  and  investments  £1,322,580,  a 
reduction  of  about  £16.000.  due  to  realisations.  Debtors. 
at  £210.706.  show  a  considerable  increase,  principally  doe 
to  the  interest  on  investments  inscribed  or  deposited  in 
Germany  and  on  fixed  deposits  with  bankers,  for  which 
a  corresponding  amount  has  been  reserved  on  the  other  side 
of  the  accoimts.  The  year's  operations  resulted  in  a  balance 
profit-  of  £4.738.  about  £1.000  'ess  than  in  the  previous 
twelve  months. 

We  have  sent  in  to  the  clearing  office  a  claim  formulated 
under  the  conditions  of  the  Peace  Treaty  for  cash  interest 
on  loans  and  dividends  on  securities  deposited  with  our 
bankers  in  Berlin,  which  at  the  pre-War  rate  of  exchange 
amounts  to  about  £590.000.  to  which  must  be  added  interest. 
In  addition,  we  intend  to  submit  a  claim  throuch  another 
department  for  securities  realised  by  the  German  Government 
during  the  War  period.  There  is  no  reason  to  doubt  that 
the  whole  of  these  claims  will  be  met,  and  these  amounts, 
with  the  cash  we  have  in  hand,  and  our  securities,  inscribed 
or  deposited  in  London,  even  it  realised  at  present  prices, 
make  our  cash  assets  approximately  £1,200.000.  leaving  aside 
the  value  of  the  whole  of  the  assets  ascribed  or  deposited 
in  Germany,  to  say  nothing  of  the  value  of  the  Damaraland 
concession  itself. 

As  far  as  our  property  is  concerned,  the  Union  Govern- 
ment of  South  Africa  has  appointed  a  Commission,  which 
ii  examining  and  reporting  on  all  concessions  granted  or 
recognised  by  the  late  German  Administration,  and  we  ex- 
pect our  case  to  he  heard  at  a  very  early  date.  We  expect 
a  satisfactory  result,  and  as  soon  as  this  matter  is  settled 
we  intend  to  take  active  steps  to  turn  our  land  to  account. 
We  lately  bad  an  opportunity  of  dealing  with  our  Bietfontein 
property — an  opportunitv  which  enabled  us  to  rid  ourselves 
of  an  embarrassing  pre-War  atrreement — and  have  disposed 
of  the  farm,  an  area  of  about  .31.000  acres,  for  £31.000. 

The  report  was  unanimously  adopted,  and  resolutions  were 
also  passed  making  certain  alterations  in  the  Articles  of 
Association. 

ANGLO-SCOTTISH  TRUST,  LIMITED. 

The  statutorv  meeting  of  the  Anglo-?^cottisb  Trust.  Limited, 
was  held  on  julv  20  at  Winchester  House,  Old  Broad  Street. 
London,  E.C..  Sir  Charles  John  Stewart,  K.B.E.  (the  Chair- 
manl .  presiding. 

The  Chairman  said  :  Gentlemen. — This  is  the  statutory 
meeting  of  our  Company,  held  under  section  65  of  the  Com- 
panies -A.ct.  1906.  You  will  have  received  the  statutory 
report  of  the  Company,  and  will  have  observed  the  particulars 
which  are  given  in  that  report.  You  will  appreciate  that  the 
time  for  the  formation  of  our  Company  was  a  unique  one.  in 
view  of  the  opportunities  which  now  offer  themselves  for  the 
profitable  employment  of  funds,  and  we  are  in  the  happy 
position  of  ha\-in2  these  funds  at  our  disposal.  Business  has 
been  freelv  offered  to  lis.  and.  in  spite  of  what  some  consider 
rather  depressed  conditions,  various  attractive  investments 
have  not  escaped  our  notice.     We  have  already  transacted  an 


interesting  amount  of  business  incidental  to  financial  corpora- 
tions such  as  ours;  our  assets  are  largely  in  liquid  form,  and 
our  commitments  of    comparatively   short  duration. 

We  are  contemplating  making  two  or  three  issues  in  the 
course  of  this  year  under  conditions  which,  we  trust,  will 
ensure  that  the  capital  so  issued  will  stand  at  a  substantial 
premium  in  the  near  as  well  as  the  distant  future,  as  far  as 
caution,  judgment  and  foresight  can  tell,  and  we  shall,  of 
course,  take  care  that  our  shareholders  will  be  afforded  an 
opportunity  of  participating  in  these  issues.  We  are  ready 
and  have  the  necessary  facilities  at  our  disposal  to  assist  in 
the  development  of  industrial  enterprises  where  the  present 
mode  of  Government  taxation  does  not  too  much  cripple 
enterprise  or  excessivel.y,  encroach  on  financial  resources, 
which  are  so  necessary  for  future  development  and  increased 
production.  At  the  same  time,  the  present  basis  of  taxation 
hardly  offers  an  inducement  to  us  to  assist  new  enterprises, 
which  in  particular  would  be  so  severely  handicapped  by  the 
operations  of  the  present  Finance  Act.  Surely,  gentlemen,  it 
will  appeal  to  you  that  those  concerns  which  are  now  starting 
should  be  encouraged  to  form  good  reserves  and  become,  as 
we  hope,  good  taxpayers  in  the  future.  We  have  extended 
an  invitation  to  Sir  Percival  Perry  to  join  our  board,  and  I 
am  sure  yon  will  agree  that  his  co-operation  will  be  a  valuable 
asset  to  our  Company.  Sir  Percival  has  accepted  our  invi- 
tation as  from  September  next  on  his  return  from  the  United 
States.  In  accordance  with  the  Companies  Act  any  share- 
holder present  is  entitled  to  discuss  any  matter  relating  to 
the  formation  of  the  Company  or  arising  out  of  the  statutory 
report.     I  now  beg  to  move  the  adoption  of  the  report. 

Mr.  T.  il.  ilcAlpine  seconded  the  motion,  which  was 
carried  unanimously,  and  a  hearty  vote  of  thanks  to  the 
Chairman  and  directors  concluded  the  proceedings. 


BRITISH  NORTH  BORNEO  RUBBER  TRUST,  LTD. 

The  eleventh  ordinary  general  meeting  of  this  Company 
was  held  on  July  21  at  Winchester  House,  Old  Broad  Street, 
London,  E.G.,  the  Earl  of  Verulam  (Chairman  of  the  Com- 
pany), presiding. 

■The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  ended  June  30,  said  :  Your  directors 
trust  that  the  shareholders  will  consider  that  they  make  a 
Eatisfactor>'  showing,  especially  as,  having  regard  to  the 
exceptional  difficulties  under  which  business  was  conducted, 
the  result  compares  more  favourably  with  former  years  than 
conld  have  been  anticipated.  Our  profit  and  loss  account 
shows  a  great  improvement  on  that  of  last  year.  The  part 
covered  by  the  heading  "  interest  and  di^-idends  "  may 
probably  be  maintained,  or  even  increased,  but  the  item 
"sundry  commissions,"  which  bulks  so  largely  in  the 
revenue  receipts,  is  of  a  more  fluctuating  character,  and  it 
it  impossible  to  estimate  its  future  amount.  The  result  of 
the  year's  work  is  that  we  are  able  to  recommend  a  divi- 
dend for  the  past  12  months  of  8%,  which  is  2%  more  than 
that  of  last  vear,  and  we  carry  forward  a  larger  balance 
I  than  we  brought  into  the  account.  For  some  years,  owing 
to  War  conditions,  we  have  been  unable  to  value  our  assets, 
but  this  vear  we  have  done  so.  and  I  have  the  pleasure 
of  telling  Vou  that  thev  are  worth  more  than  the  amount 
at  which  thev  stand  in  the  balance  sheet.  You  will  also 
further  note  "with  satisfaction  that  this  position  is  reached 
without  taking  into  the  reckoning  our  reserve  fund  of 
£30  000  or  the  amount  of  our  undistributed  profits.  The 
Government  appear  determined  to  raise  an  enormous  revenue 
bv  taxation  at  a  time  when  even  by  their  own  admission 
every  effort  is  needed  to  rehabilitate  our  position  after  the 
crrieVous  trials  of  the  Great  War.  ,tt-      ^i.   •  » 

Sir      Ivor      Philipps.     K.C.B.,     M.P.      (Vice-Chairman), 
seconded  the  resolution.  ,    ..       j-   • 

The    resolution    was   carried   unanimonsly,    and    the    divi- 
dend of  8°^.  less  tax,  formally  declared.  .      ,,   i. 

It   was  also  resolved  that   the  directors'   fees   should  be 
paid  free  of  income  tax. 

MOUNT  AUSTIN  (JOHORE)  RUBBER  ESTATES,  LTD." 

The  tenth  ordinarv  general  meeting  of  this  Company  was 
held  on  Julv  20  at  the  Comicil  E<K>m  of  the  Rubber  Growers 
Association:  38  Eastcheap,  London,  E.G.,  Sir  Ernest  W. 
Birch.  K.C.M.G..  presiding.  .  _,     „j 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  vear  ending  March  31.  1920.  said  that  the 
net  profit  was  £163.399.  and  after  paying  commissions  and 
bonus  for  the  previous  year  there  is  a  sum  of  £157.385  avail- 
able It  is  recommended  that  a  dividend  of  25%.  less  tax 
be  distributed,  and  that  the  balance  of  £7,385  be  carried 
for^vard.  Your  propertv  stands  at  £695.406  in  the  books, 
and  the  cultivated  area  is  10,772  acres,  all  of  which  is  mature; 
the  cost  per  acre  is  therefore  about  £64  lO'-  The  src«s 
receipts  for  rubber  sold  exceeded  last  year  s  total  by  £110.UUO, 
while  the  cost  of  production  and  selling  charges  came  to  only 
£10.000- more  than  in  the  previous  year,  which  is  Jiccounted 
for  bv  about  two-thirds  of  the  output  being  sold  locally. 
You  miv  congratulate  Yourselves,  therefore,  on  a  very  satis- 
factor%'  financial  vear.  and  there  is  no  reason  why  it  should 
not  be  repeated,  as  you  will  see  if  you  look  at  the  ^aragrapH 
in  the  report  -which  sets  out  the  forward  sales  that  have  been 
made. 


July  24,   1920.] 
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The  crop  for  the  year  I  am  reviewing  wiis  3,559,300  lb., 
or  40,800  lb.  more  than  the  Manager's  eetimate  and  £88,688  lb. 
more'  than  last  jear.  The  estimate  for  the  current  year  is 
o  500,000  lb.  There  are  1,083,047  trees  on  the  estates,  of 
■which  992,440  are  in  the  tapping  rounds.  The  system  of  con- 
tract tapping  has  been  continued  and  is  spoken  of  as  very 
satiflfactory.  The  yield  i)er  acre  all  over  the  estates  was 
311  lb.,  as  compared  with  256  lb.  in  the  previous  year.  The 
growth  of  the  trees  has  been  in  every  way  satisfaLtory,  due 
to  cultivation  by  ploughing.  Mr.  Anker  (the  ticreral 
Manager)  reports  :  "  I  am  pleased  to  say  that  the  expecta- 
tions formed  liiet  year  have  been  fully  justified.  The  general 
condition  of  the  estates  is  thoroughly  promising." 

Mr.  J.  H.  Uretton  seconded  the  motion,  which  was  earned 
unanimously. 

The  dividend  recommended  was  approved,  as  was  a  motion 
for  the  re-election  as  a  director  of  Mr.  J.  H.  Oretton,  v  ho 
had  been  appointed  to  fill  the  vacancy  caused  by  the  deJith 
of  Mr.   Metcalfe  Larken  in  January  last. 


PORT  DICKSON-LUKUT  IF.M.S.)  ROBBER  ESTATES. 
LIMITED. 

The  ninth  annual  meeting  of  this  Company  was  held  on 
July  21  in  the  Council  Room  of  the  Rubber  Growei-s'  Asso- 
liation,  38  Eastcheap,  London,  E.G.,  Mr.  J.  H.  Ronton, 
Chairman  of  the  Company,  presiding. 

The  Chairman  said  :  Gentlemen,— I  expressed  the  hope 
when  1  addressed  you  last  year  that  the  accounts  for  the 
year  1919-20  would"  give  much  better  resulta,  and  I  am 
pleased  to  say  that,  to  a  large  extent,  my  optimism  was  justi- 
fied. The  profit  and  loss  account  shows  a  credit  baiance 
of  £21,409,  as  compared  with  £8.209  for  the  previous  year, 
and  the  crop  amounted  to  851.000  lb,,  against  538.000  lb. 
The  "  all-in  "  cost  is  lower  at  Is.  5.80d.,  as  compared  with 
U.  6.S2(/.,  although  we  have  to  admit  that  estate  costs  are 
proportionately  higher.  This  is  chiefly  due  to  the  enhanced 
price  of  foodstuffs  and  material,  and  the  fact  that  curing 
costs  are  about  Id.  per  lb.  more  owing  to  increase  in  wages 
and  packing  materials.  The  issued  capital  stands  at 
£191,999.  as  compared  with  £174,110  in  the  previous  balance 
sheet.  The  increase  is  due  to  the  new  issue  of  shares  made 
during  the  year.  Our  reserve  has  been  brought  up  to 
£45,000  by  the  addition  of  £8,503  representing  premium  on 
the  new  shares,  and  £1,496  transferred  from  profit  and  loss 
account.  • 

Throughout  the  year  the  management  h,Ts  been  handi- 
capped by  shortage  of  labour,  particularly  Chinese  tappers. 
This  shortage  is  felt  throughout  the  whole  of  the  F.M.S.. 
and  many  experts  have  come  to  the  conclusion  that  tho  adop- 
tion of  altermte  day  tappin;;  i.«  necessary  to  ease  the  labour 
position,  while  the  opinion  is  held  by  many  that  alternate 
day  tapping  gives  a  greater  decree  of  immunity  from  diseases. 
The  Rubber  Growers'  .Association  h.as  recently  recommended 
its  members  to  adopt  this  system. 

Crop  Prospects  :  Acquisition  of  New  Properties. 

The  result  of  the  adoption  of  alti'iiiate-day  tapping  is 
that  the  estimated  output  for  tho  current  year  cannot  be  put 
higher  than  850.000  lb.  The  estimate  is  on  the  conservative 
side,  and  it  is  expected  that  more  rubber  may  actually  be 
obtained.  F<ir  the  current  financial  year  we  have  sold  for- 
ward 318.000  lb.,  at  an  average  of  approximately  28.  l^rf. 
per  lb.  landed  terms,  and  for  1921-22  150,000  lb.,  at  approxi- 
mately 2s.  7d.  JXT  lb.  landed  terms. 

Tho  feature  in  the  report  which  will  be  of  most  interest 
to  you  is,  no  doubt,  the  acquisition  of  the  two  young  pro- 
perties which  int<>rsect  otir  present  estates.  "The  Struan 
property  adjoins  Lukut,  and  consists  of  557  acres,  of  which 
289  are  planted.  Our  visiting  agent  says  :  "  I  w-aa  very 
favourably  impressed  with  this  estate  as  a  whole,  and  con- 
sider tho  Company  has  been  extremely  fortunate  in  acquiring 
an  estate  such  as  this  for  tho  price  paid."  The  Perhentian 
Siput  estate  consists  of  648  acres,  509  of  which  are  planted. 
Tn  regard  to  this,  Mr.  Ferguson  says:  "The  Company  h.is 
been  extremely  fortunate  in  securing  this  very  fine  estate  at 
aij  exceptionally  reasonable  price.  The  oldest  rubber  in  field 
No.  1  is  somwhat  irregular  in  growth,  due  to  early  misfor- 
tune in  planting,  but  the  trees  are  otherwise  in  good  heart 
throughout,  and  the  property  as  a  whole  gives  promise  of 
doing  well  in  the  years  to  come."  The  Company's  total  area 
under  rubber  now  amounts  to  4.094  acres,  and  with  the 
current  year's  plantings  added  we  shall  have  4,500  acres 
planted  in  a  very  short  time. 

To  provide  the  necessary-  funds  for  completing  the  pur 
chase  of  these  new  properties  we  propose  to  increase  the 
nominal  capital  of  the  Company  from  £200.000  to  £300.000 
The  directors  propose  to  issue  at  once  500,000  new  2«.  shares 
at  the  price  of  2s.  6(/,  each,  and  these,  in  the  first  instance, 
will  he  offered  to  existing  shareholders  in  the  proportion 
of  one  new  .share  for  evei-y  four  now  held.  Details  ami 
forms  of  application  will  he  posted  with  the  dividend 
Warrants  on  ,Tuly  30.  This  issne  will  provide  a  sum  of 
£62.500.  which  we  anticipate  will  cover  all  our  capital 
requirements  for  the  next  two  years.  The  Board  feel  that 
the  conditions  of  the  time  are  more  favourable  to  a  policy 
"f  devolojiment  designed  to  secure  the  future  than  to  efforts 


at  raising  immediate  surplus  revenue.  I  now  have  pleasure 
in  moving :  "  That  the  directors'  report  and  accounts  for 
the  year  ended  March  31,  1920,  be  and  the  same  are  hereby 
adopted,  and  that  a  dividend  of  10%  be  paid  to  shareholders 
on  the  register  as  at  June  30,  1920." 

Mr.  R.  F.  McXair  .Scott  seconded  the  resolution,  which, 
after  the  Chairman  had  replied  to  one  or  two  questions, 
was  carried  unanimously,  as  was  one  for  the  increase  of  the 
capiial  of  the  C^impany  to  £300.000  by  the  creation  of 
1.000.000  shares  of  2?.  each. 


PINDENIOYA   RUBBER  AND  TEA  ESTATES 
COMPANY.  LIMITED. 

Thk  tenth  ordinary  general  meeting  of  this  Company  was 
held  on  July  22  at  the  offices  of  the  Rubber  Growers'  Asso- 
ciation, 38  Eastcheap,  London,  E.G.,  Mr.  H.  B.  Yuille 
(Chairman  of  the  Company)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  ended  December  31,  1919,  said  :  The 
working  of  the  year  under  review  has  enabled  us  to  present 
more  favourable  accounts  than  previously,  due  to  the  higher 
prices  which  ruled  on  average  for  tea  and  rubber,  and, 
although  working  expenses  increased  materially,  the  net 
profit  shown  on  the  sale  of  both  products  was  larger  than 
in  1918.  A  return  of  income  tax  w.os  secured  from  the 
Revenue  authorities  of  £2,256.  We  do  not  expect  to  Iw 
liable  for  excess  profits  duty  on  the  profit  e-arned  last  year. 
The  profit  for  the  year  was  £7,767,  and  the  amount  carried 
forward  from  last  year  was  £1,816,  so  that  there  is  a  total 
of  £11,839  available  for  distribution.  Your  board  recom- 
mends the  allocation  of  this  amount  by  pa\-ment  of  a  divi- 
dend of  10  % .  absorbing  £6,3S0,  to  place  to  general  reserve 
30,  and  so  bringing  this  item  up  to  £5,000,  and  to  carry 
forward  the  balance  of  £2,459. 

As  regards  the  condition  of  the  estates,  the  visiting 
agent  reports  that  the  tea  and  rubber  are  in  a  healthy  condi- 
tion. On  the  Pindenioya  estate  72  acres  have  been  planted 
this  year  with  rubber,  and  this  land  is  reported  to  be  as 
good  as  any  on  the  estate.  The  labour  force  is  ample  and 
contented,  and  the  health  good.  The  problem  of  fee<ling 
the  coolies  was  a  serious  one  owing  to  the  f.iilure  of  the 
rice  crops.  We  have  to  face  the  same  conditions  in  the 
present  year,  but  there  is  a  possibility  of  the  coming  crops 
of  rice  being  larger,  and  we  may  hope  for  some  alleviation 
in  1921. 

-\nother  .adverse  factor  which  increased  the  cost  of  pro- 
duction was  the  rise  in  exchange.  Our  average  cost  of 
remittances  was  l-",  lO^i/, ,  compared  with  1«.  6d.  in  1918. 
Our  average  rate  of  remittance  in  the  current  year  may 
exceed  2<.  But  we  have  had  compensations  to  place  against 
these  adverse  factors.  Last  year  was  a  wonderful  year  for 
tea,  and  our  gloss  selling-price  of  I-?.  4|'/.  per  lb.  was  by 
f.ar  the  highest  reached  by  this  Company.  The  average 
price    realised    for   rubber,     too,     was     satisfactory — namelv. 

2--.  ind. 

The  prospects  for  the  present  year  are  promising  as 
regards  outturns.  The  rubber  crop,  from  which  most  of  our 
revenue  is  derived,  is  keeping  well  up  to  estimate.  Our  te.a 
crop  nowadays  is  only  a  small  one.  which  is,  perhaps,  fortu- 
nate, as  tea  at  the  present  time  is  under  a  cloud. 

Commander  A,  J.  Farquharson.  R.N.,  seifonded  the 
motion,  which  was  carried  unanimously,  as  was  one  for  the 
p,iyment  of  the   dividend  and  the  transfer  to  reserve. 


W.   J.    BUSH  AND  COMPANY.  LIMITED.?; 

The  twenty-third  aiuuinl  -.•ii.'i;il  iiu'eting  of  this  Company 
was  held  "  on  July  22  at  the  Institute  of  Chartered 
-Accountants,  Moorgate  Place,  London,  E.G.,  Mr.  J.  M.  Bush 
(Chairman  and  Manitging  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  ended  December  31,  1919.  said  :  In  the 
early  part  of  last  year  our  turnover  fell  considerably,  owing 
in  a  large  measure  to  the  cessation  of  War  work,  but  later 
on  a  brisk  demand  arose  for  our  manufactures.  In  many 
cases  prices  of  both  raw  materials  and  manufactured  pro- 
ducts reached  very  high  figuree.  and  we  were  able  to  disjwse 
of  our  large  stocks  to  exceptional  advantage.  .\s  a  result, 
both  our  gross  and  net  profits  are  the  largest  in  the  history 
of  the  business.  This  is  the  more  noteworthy  as  our  expenses 
were  much  greater,  especially  in  resiiect  to  wages,  salaries, 
anil  bonuses,  which  were  nearly  £20.000  above  the  previous 
ye;ir's  figure.     Our  staff,  therefore,  li.i.s  shared  lil>er,il!v  in  our 
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prosperity.  At  the  present  moment  the  reverse  process  ol 
diminishing  sales  and  declining  values  is  making  itself  mani- 
fest. The°  withdrawal  of  large  sums  of  money  for  excess 
profits  dutv  and  income  tax  makes  it  difficult  to  provide 
adequately  "for  this  contingency,  but  I  think  you  will  agree 
that  the  "large  sums  we  propose  adding  to  general  reserve 
and  to  writing  down  goodwill  show  that  our  policy  is  one 
of  prudence.  Our  reasons  for  capitalising  a  part  of  our 
general  reserve  fund  were  fully  explained  at  the  extraordinary 
general  meeting  held  in  llarch  last. 

At  our  last'  annual  meeting  I  referred  to  the  increase  in 
the  dutv  on  spirits  imposed  by  the  Budget  of  1918,  and  the 
consequent  disad\antageous  position  of  British  essence  manu- 
facturers as  compared  with  their  competitors  in  other  coun- 
tries. The  increase  of  22s.  6rf.  per  proof  gallon  in  this 
year's  Budget  is  another  serious  blow  to  this  industry.  The 
British  Essence  ilanufactures'  Association  and  the  perfumery 
section  of  the  London  Chamber  of  Commerce  are  again  ui-ging 
the  Government  to  give  some  form  of  relief.  The  principle 
of  a  differentiation  of  duty  between  alcohol  used  for  indus- 
trial purposes  and  that  for  potable  liquors  has  already  been 
recognised  in  the  case  of  medicinal  preparations.  In  other 
departments  of  our  business,  particularly  in  the  direction  of 
the  manufacture  of  s™thetic  perfumes  and  drugs,  and  some 
intermediates  used  in  the  coal-tar  dye  industry,  we  have 
made  satisfactory  progress. 

The  balance"  for  "disposal  shown  by  the  accounts  is 
£109.526.  out  of  which  an  interim  dividend  of  5°i  on  the 
original  Ordinary  share  capital  has  been  paid.  It  is  proposed 
to  deal  with  the  sum  remaining  by  adding  £30.000  to  the 
general  reserve  fund,  writing  down  goodwill  by  £10.115.  and 
•paying  a  final  dividend  of  l0%  on  the  increased  number  of 
Ordinary  shares.     (Applause.) 

Sir  George  Hayter  Chubb,  Bart.,  seconded  the  resolution, 
which  was  carried,  and  the  dividend  recommended  was 
declared. 


ENGLISH  SEWING  COTTON  COMPANY,  LIMITED. 

The  annual  meeting  of  this  Company  was  held  on  July  22 
at  Manchester,  the  Chairman  (Mr.  Herbert  Morgan)  pre- 
siding. 

In  moving  the  adoption  of  the  report,  the  Chairman 
said  that  the  year  had  been  an  eventful  one  for  the  Com- 
pany in  several  respects.  The  alteration  in  the  articles  of 
association  and  the  capitalisation  of  reserves  had  been  duly 
completed.  There  had  been  several  changes  in  the  direc- 
torate. The  net  profit  for  the  year  showed  an  advance  from 
£533.742  to  £730,123,  and  this  satisfactory  increase  had  been 
assisted  by  several  causes,  the  principal  ones  being  (1)  the 
benefits  reaped  from  the  policy  the  direc-tors  were  compelled 
to  follow — namely,  of  carrying  large  stocks  of  raw  materials 
and  stores,  which  were  purchased  on  a  favourable  basis : 
(2)  extension  of  the  Company's  large  and  profitable  export 
business,  which  had  been  seriously  interfered  with  during  the 
War;  (3)  increased  return  on  the  Company's  holding  of 
Common  stock  in  the  American  Thread  Company;  and 
(4)  the  continued  "absence  of  competition,  which,  however, 
would  now  appear  to  be  reviving. 

The  difficulties  and  hindrances  which  traders  generally 
had  to  suffer  during  the  war  years,  and  which  it  was  hoped 
would  gradually  vanish  with  the  return  of  peace,  unfor- 
tunately remained  to  a  very  considerable  extent  to-day. 
He  referred  to  the  many  problems  affecting  labour;  to 
transport  delays ;  to  the  fluctuations  of  exchange  in  many 
important  markets,  and  the  uncertainties  due  to  the  Govern- 
ment vacillation  on  such  all-important  questions  as  taxation. 
It  was  a  matter  of  regret  that  the  strenuous  efforts  of  the 
large  bodies  of  manufacturers  in  the  principal  industries  of 
the  country  had  been  unsuccessful  in  inducing  the  Govern- 
ment to  modify  their  attitude  on  the  question  of  the  excess 
profits  duty.  In  addition  to  all  the  inequalities  of  its  appli- 
cation, this  tax  was  an  incentive  to   extravagance. 

During  the  period  covered  by  the  accounts  the  Company's 
trade  had  largely  increased  so  far  as  value  was  concerned, 
and  to  a  lesser  extent  in  volume  also  :  this  was  more  espe- 
cially evident  in  the  foreign  trade.  During  the  year  the 
workpeople  at  the  various  mills  had  received  substantial 
advances  to  assist  them  to  meet  the  continued  increase  in 
the  cost  of  living.  In  the  face  of  reduced  output,  due  to  the 
shorter  working  week,  and  from  which  the  Company  was 
still  suffering,  these  continued  advances,  coupled  with  others 
made  since  the  close  of  the  financial  year,  represented  a 
serious  addition  to  costings,  and  it  was  important  to  em- 
phasise once  again  the  necessity  for  increased  production. 
Demand  for  the  moment  was  by  no  means  as  good  as  it  had 
been,  and  if.  as  might  easily  happen,  buyers  continued  to 
hold  off  owing  to  the  unwillingness  of  consumers  to  purchase 
on  present  high  vahies.  then  short  time  and  unemployment 
would  automatically  follow,  with  all  their  unpleasant  conse- 
quences to  wage-earners. 

The  adoption  of  the  report  was  seconded  by  the  Vice- 
Chairman  (Mr.  Henry  Harrison)  and  carried. 


DURBAN  BOODEPOOBT  DEEP,  LIMITED. 

'  (Incorporated   in   the    Transvaal.) 

The  twenty-third  ordinary  general  meeting  of  shareholders 
of  this  Company  was  held  in  the  Board  Room,  the  Corner 
House,  Johannesburg,  on  June  17,  Mr.  F.  Raleigh  in  the 
chair. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  ended  December  51,  1919,  said  :  Gentle- 
men,— When  we  last  met  we  were  faced  with  falling  profits 
and  a  heavy  capital  expenditure  programme,  and  I  regret 
to  say  the  months  which  followed  the  holding  of  the  annual 
meeting  showed  no  improvement.  As  you  are  aware,  in 
1918  we  embarked  upon  a  southern  shaft-sinking  scheme 
consequent  on  the  Consulting  Engineer's  advice  that  the 
existing  shafts  could  not  be  relied  upon  to  work  out  the 
mine  and  to  the  fact,  that  their  increasing  maintenance  cost 
was  the  greatest  handicap  to  economical  working.  At  our 
amiual  meeting  two  years  ago  J  told  you  the  estimated  ex- 
penditure upon  the  new  shaft  and  its  equipment  was 
£182,500,  against  which  we  had  approximately  £45.000,  leav- 
ing a  deficit  of  £137,500,  which  it  was  hoped  to  provide  out 
of  working  profits  without  interfering  with  an  annual  divi- 
dend distribution  of  5%  to  shareholders.  Arrangements 
were  made  with  our  largest  shareholders,  the  Central  Mining 
and  Investment  Corporation,  Limited,  and  the  Rand  Mines, 
Limited,  for  the  financing  of  the  proposed  capital  expendi- 
ture. Following  this  the  terrible  influenza  epidemic  broke 
out  with  disastrous  results  to  this  and  other  companies, 
causing  loss  of  native  labour  and  increased  expenses. 

At  our  annual  meeting  held  about  this  time  last  year  I 
advised  you  that  on  the  basis  of  the  then  capital  estimates 
the  Company  had  to  provide  a  further  £100.500  out  of  future 
profits.  .Just  after  our  last  annual  meeting  heavy  falls  of 
rock  and  movement  of  ground  took  place  in  our  Xo.  1  Shaft, 
which  is  the  main  hauling  shaft.  Extensive  repairs  had  to 
be  made,  necessitating  the  shaft  being  out  of  commission  for 
nearly  a  month,  with  the  result  that  losses  were  made  for 
June  and  July  of  last  year  totalling  £30,857,  which  in  view 
of  our  financial  position  was  most  discouraging.  About  this 
time  the  gold  premium  arrived,  and  your  board  was  en- 
couraged to  continue  its  programme  in  the  hope  that  the 
relief  thus  afforded  would  offset  the  additional  burdens  of 
expense  in  connection  with  labour  and  stores,  which  burdens 
ivere  commencing  to  accumulate  with  alarming  rapidity. 
New  estimates  were  got  out  to  show  \he  cost  of  the  southern 
shaft  and  its  equipment :  further  the  Consulting  Engineer 
recommended  the  sinking  of  the  shaft  400  feet  deeper  than 
originally  designed,  to  enable  it  to  command  a  greater  area 
above,  and  to  expedite  development.  The  revised  estimates, 
which  include  the  cost  of  additional  compressors  due  to  the 
constantly  recurring  shortage  of  native  labour,  show  that  as 
from  the  commencement  of  this  year  £194.000  would  have  to 
be  expended  on  our  capital  programme  over  the  next  three 
years.  The  report  before  you  states  that  the  Company's 
cash  indebtedness  was  £22.087  at  the  end  of  last  year.  It  is 
therefore  evident  that  our  financial  obligations  at  the  com- 
mencement of  this  year  totalled  £216,000. 

Loss  on  Working  :  Contribiitory  Factors. 

The  result  of  last  year's  working  is  very  clearly  shown 
in  the  directors'  report,  which  states  that  on  the  basis  of 
the  standard  price  of  gold  a  loss  of  £50.995  was  made,  but, 
by  the  aid  of  the  gold  premium,  this  loss  was  reduced  to 
£15.049.  Before  dealing  with  the  Company's  position  as 
it  is  to-day  I  propose  to  give  you  a  few  figures  to  illustrate 
how  it  is  that  the  reasonable  expectations  formed  when  the 
shaft-sinking  scheme  was  adopted  have  not  eventuated.  In 
1?17  the  average  monthly  costs  were  £32,280 :  last  year  they 
were  £55.000,  or  a  monthly  increase  of  £2.720;  similarly, 
the  monthly  revenue  in  19i7  was  £36,350,  whereas  in  1919. 
owing  to  poor  native  labour  supply  and  shaft  troubles,  it 
was  £33,748,  a  monthly  decrease  of  £2,602.  The  rise  in 
working  costs  between  1917  and  1919  are  entirely  due  to 
increased  cost  of  European  wages  and  stores,  which  alone 
amount  to  over  £40.000  per  annum.  Tou  will  appreciate 
that  these  increased  costs  are  factors  over  which  the  board  j 
and  management  have  practically  no  control,  nor  could  they  | 
have  been  foreseen.  ITnfoftunately.  since  the  close  of  the 
past  year,  there  has  been  a  further  substantial  rise  in  white 
wages  and  in  stores. 

Employees  Recognise  Position. 

During  last  month  the  management,  after  consultation 
with  our  employees,  dispensed  with  over  40  Europeans.  The 
men  and  their  representatives  fully  realise  that  unless  some 
profit  is  earned  the  board  cannot  finance  the  capital  pro- 
gramme, and  they  have  quite  fairly  met  the  management 
in  the  proposals  discussed  as  being  the  only  alternative  to 
the  closing  of  the  inine.  Owing  to  the  recent  decisions  to 
close  the  Princess  Company's  mine  on  our  Western  boun- 
dary and  to  the  Roodepoort  United  mine  on  our  Eastern 
boundary,  it  is  evident  that  we  shall  h.ave  sooner  or  later 
to  face  the  pumping  of  water  making  in  these  two  mines. 
This  coming  on  the  top  of  our  shaft  troubles  and  the  increased 
working  costs  makes  the  Company's  position  more  inecarious 
than  ever.  We  have  made  representations  to  the  Govern- 
ment ^Mining  Engineer  that   some   relief  should   be   afforded 
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to  enable  the  Company  to  keep  the  only  surviving  mine  of 
the  RtKjilepoort  <li8trict  alive  by  means  of  a  subsidy  for 
pumping  the  distiiot  water,  but  you  know  how  unsympa- 
thetically  an  appeal  of  this  nature  upon  the  Union  Govern- 
ment Treasui-y  is  likely  to  b«  met,  and  I  am  very  mnch 
afraid  that  the  Boodepoort  district  water  will_  lie  the  last 
straw  as  regards  our  Company.  The  report  Ix'fore  you  indi- 
cates that  if  profits  are  not  earned  from  Ajnil  of  this  year 
it  will  be  necessary  to  review  the  financial  situation  and 
capital  programme  in  order  to  determine  what  steps  should 
be  taken. 

Since  the  reports  before  you  were  written  we  have  again 
had  the  misfortune  to  have  a  further  fall  of  rock  in  our 
No.  1  shaft,  in  consequence  of  which  eight  days'  milling 
was  lost  in  April,  which  resulted  in  a  heavy  working  loss 
for  that  month. 

The  results  of  operations  this  year  to  date  :  January, 
£2  107  loss;  February,  £1,637  loss;  March,  £2.308  loss; 
April.  £11,318  loss;   May,  3,404  loss;  total,  £20,774  loss. 

The  Board's  Decision. 

As  you  are  aware,  arrangements  were  in  existence  for 
financing  the  new  programme,  but  they  do  not  apply  to 
working  losses;  and  the  board  would  not  be  justified  in 
carrying  on  tho  programme  unless  there  was  a  reasonable 
hope  of  making  profits  in  the  near  future.  After  full  con- 
sideration, your  board  has  decided  to  stop  tho  sinking  of 
the  southern  vertical  shaft.  Ordinary  mining  operations 
will  be  continued  in  order  to  demonstrate  whether  the  mine 
can  now  make  a  profit  sufficient  to  justify  the  recommence- 
ment of  tho  southern  shaft-sinking  programme.  I  can 
claim  for  the  board  that  early  in  1918  it  adopted  a  pro- 
gressive policy  to  save  the  future  of  the  mine,  but  owing 
to  circumstances  brought  about  by  the  War  it  is  unfor- 
tunately questionable  whether  this  policy  can  be  carried  to 
^  a  successful  conclusion.  . 

Mr.  J.  Andrew  Cohen  seconded  the  motion,  which  was 
carried   unanimously  and   without  discussion. 

NEW  AFRICAN  COMPANY,   LIMITED. 

Thk  twenty-fifth  ordinary  general  meeting  of  this  Company 
was  held  at  Wincliest<'r  House,  Old  Broad  Street,  London, 
E.C.,  on  July  23,  Mr.  Leama  R.  Davies  (the  Chairman) 
presiding. 

The   Chairman,    in   moving   the   adoption   of   the   report. 
and  accounts,  said  that  the  figures  and  information  placed 
before  the  shfireholders  denoted  a  successful  year,  and  after 
the  long  and  depressing  period  of  war  it  was  a  matter  for 
congratulation  that  the  Company's  business  had  recovered  so 
speedily  and   with  such  gratifying   results.        (Hear,   hear.) 
There  had  been,  with  few  exceptions,  an  all-round  rise  in  the 
figures  on  both  sides  of  the  ledger.     Speaking  generally,  the 
shareholders  might  take  it  for  granted  tliat  since  the  accounts 
were  closed  the  Company  had  discharged  all  its  liabilities, 
and  that  the  debts  d\ie  to  the  Company  had   been  paid  off. 
The  two  important  items  in  the  balance  sheet,  however,  both 
of  which  showed  material  improvement,  were  the  investments 
and  the   balance  of  profft  in  hand.     The  receipts,  as  com- 
pared with  the  previous  year,  had  increased  more  than  three- 
fold.    In  these  circumstances  ho  had   little  doubt  that  the 
shareholders  would  approve  of  the  board's   decision  to  pay 
a  10%  dividend,  or  2s.  per  share,  which  was  twice  the  amount 
of  the  previous   distribution.     The   financial   Editor    of   one 
of  the  daily  papers  mentioned   that  the  proposed   dividend 
exceeded  the  profit  earned   for  the  year.     All  he  need    say 
on   that  ))oint  was  that  they  had  ample  accumulated  profits 
in  hand,  owing  to  the  fact  that  the  Company  paid  no  divi- 
dend during  the  five  years  of  war.     In  addition,  they  were 
receiving  from  the  liquidators  of  the  Ratoczyn  Company  an 
amount    moro   than   surticicnt   to   pay   both   the   annual  and 
interim   dividends.     The   directors   had    from   time   to   time 
:iiquainted   tho   shareholders    with    all    tho    essential    facts 
ncerning   the   Ratoczyn    Company,    which    had    now    gone 
1  >  voluntary  liquidation.     The  New  African  Company  was 
■  ■  to  receive  a  very  considerable  sum  from  the  proceeds  of 
•  ts  already  realised,   which  tho  liquidators   would   be  dis- 
i'liting  at  once.    Judging  by    the  favour  which  Calician 
i  shares  enjoyed  in  Tranco.  it  was  expected  that  the  shares 
I    the  Societe   Kranijaise  Hatoczyn,   when  introduced   on   tho 
I '.iris  and  Lille  Bourses,  would  go  to  a  substantial  premium. 
1 1   only  required  the  establishment  of  pcsace  to  assure  a  most 
■;;perous  future  for  the  Galician  Oilfield  and  industry,  and 
fdlloweil    that   whether    the   liquidators    of   the   Ratoczyn 
Tup,aiiy  decided  to  hold  or  to  sell  the  shares  in  the  French 
"ipany,  the  result  should  be  a  very  handsome  return  to  the 
-;lish    shar«'luilders   generally,    and    to    the    New    African 
•inpany  in  particular. 
After    dealing    with    the    Oimpany's    \(hrious    other    in- 
terests,  the  Chairman   said   that  the   bo;vrd   proposed   to  pav 
an  interim  dividend,  in  addition  to  the  dividend  for  1919. 
marking   together   a    total    distribution   of   4.«.    per   share,   or 
20%.     Thoy  had  had  in  1919  a  successful  yejir,  and  if  the 
results   of   the   first   si.x   months  of    1920   were    maintained— 
and   the   outlook   at   present   was   distinctly    favourable— the 
current  year  should   show  still  better  resuits. 
The  report  was  unanimously  adopted. 


ALLAGAR  RUBBER  ESTATES,  LIMITED. 

The  tenlh  ordiiiMiv  general  meeting  ..f  this  Company  WM 
held  on  July  23  .a  Winchester  House,  London,  E.C.,  Mr. 
Charles  Bulkeley  Sutton  (Chairman  of  the  CompanyJ  pre- 
siding. 

Mr.  G.  Meredith,  representing  the  London  Agents  and 
Secretaries  (the  Plant<ii«'  Stores  and  Agency  Company, 
Limited),  read  the  notice  convening  the  meeting  and*  the 
report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  labour  had  been  difficult,  and  rates  much 
higher,  while  the  problem  they  had  to  face  in  tho  Fa.st  was 
similar  to  that  experienced  in  this  country — that  labour  was 
not  doing  a  fair  day's  work.  They  also  had  to  contend  with 
the  rising  prices  of  foodstuffs.  Rice  had  risen  to  a  figure  which 
entailed  a  loss  to  the  Company.  To  cope  with  the  increasing 
crops  they  had  now  completed  the  erection  of  the  factory 
and  installed  the  new  machinery  The  crop  secured  was 
359.250  lb.,  which  was  100,000  lb.  in  advance  of  1918.  but 
showed  a  deficit  on  the  manager's  estimate,  the  shortage  being 
due  to  the  difficulty  of  labour  and  changes  made  in  tapping. 
For  the  current  year  the  crop  was  estimated  at  375.000  lb., 
of  which  166.000  lb.  was  obtained  in  the  first  six  months. 
The  total  labour  force  at  pre.=ent  on  the  eetates  was  574, 
again.st  424  for  1918  and  629  for  1917.  F.O.B.  costs  were 
about  Id.  per  lb.  below  last  year,  due  to  the  increased  crop. 

.Since  the  issue  of  the  report  they  had  purchased  a  small 
area  of  about  3J.  acres  adjoining  the  new  factory  site.  During 
the  year  Mr.  H.  W.  Hewitt,  one  of  the  directors,  paid  an 
extended  vi.sit  to  the  estates,  and  after  practically  going 
over  every  field  had  submitted  a  very  useful  and  compre- 
hensive report  to  the  Ixwrd.  Including  the  amount  brought 
forward,  there  was  a  disposable  balance  of  £15.538,  and 
they  were  paying  a  dividend  of  10% .  less  tax.  The  present 
outlook  for  rubber  was  distinctly  promising. 

Directors'  Report  on  Estate  :  Suggestions  as  to  Laboor. 

Mr.  H.  \V.  Hewitt,  in  seconding  the  resolution,  said  he 
wished  to  emphasise  the  value  of  their  property  and  at  the 
same  time  .sound  a  note  of  warning  generally  a-s  regarded 
labour.  The  previous  time  he  visited  Allagar  was  just  before 
the  War,  and  it  was  pleasant  to  be  able  to  endorse  the  opti- 
mistic remarks  he  then  made  on  the  estate,  and  even  to  go 
further.  The  only  fly  in  the  ointment  was  with  regard  to 
labour,  which  necessitated  costs  being  spread  over  a  smaller 
output  than  would  otherwise  l>e  the  case.  In  the  size  of  the 
estate  they  had  an  ideal  unit — namely,  1.200  acres.  It  must 
be  remembered  that  1,200  acres  measured  on  a  map  meant  a 
great  deal  less  than  1,200  acres  when  taken  on  a  very  hilly 
estate  such  as  Allagar.  This  to  a  certain  extent  accounted 
for  the  very  large  output  per  acre  when  in  full  tapping,  which 
at  times  had  been  obtained.  He  could  assure  them  thai 
their  property,  with  the  exception  of  a  small  area  of  the  new 
land  which  was  bought  during  his  visit  to  the  estate,  was 
practically  clean  and  free  from  dead  timber.  In  the  matter 
of  buildings  the  estate  was  distinctly  well  served,  especially 
with  regard  to  factory  accommodation.  Tlieir  machinery 
should  be  ample  to  deal  with  any  increase  in  output,  though 
the  smoking  accommodation  might  have  to  be  slightly  en- 
larged. The  estate  was  very  fortunate  in  regard  to  peets, 
since  few  areas  had  been  affected  by  the  well-known  diseases, 
this  being  due  to  a  large  extent  to  excellent  sanitary  work. 
There  was  nothing  to  criticise  in  the  tapping,  and  the  finished 
product,  ps[)ecially  with  regard  to  smoked  eheet,  reflected 
great  credit  on  the  manager. 

It  was  with  regard  to  labour  that  he  wished  to  sound  a 
note  of  warning  to  all  rubber  companies  and  shareholders, 
but  he  could  not  help  thinking  that  if  they  all  pulled  together 
they  could  convince  the  Government  of  the  F.M..''.  that  not 
only  was  it  to  their  interest,  from  the  point  of  view  of_ 
revenue,  to  tackle  the  question  more  seriously,  but  that  it 
was  within  their  fower  to  so  regulate  the  industry  as  to  do 
away  with  what  could  only  be  regarded  .is  a  most  serious 
menace  to  the  present  position.  The  position  might  be 
materially  improved  if  the  Government  in  this  part  of  the 
world,  in  the  first  place,  encouraged  the  importation  of  free 
labour  from  China,  and  at  the  same  time  withdrew  all 
re.strictions  on  Tamil  laViour  imported  from  India.  The 
Malaf.-  Peninsula  was  in  the  happy  position  of  being  between 
the    two    most    densely    populated    cotmtries    in     the     world. 
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namely,  India  and  China,  and  yet  rubber  estates  were  suffer- 
ing from  a  shortage  of  labour  and  consequent  increase  in 
costs  in  particularly  one  branch,  namely,  Chinese  labour, 
owing  to  the  fact  that  competition  was  being  stifled  with 
the  other  sources  of  labour  from  India.  Scarcity  of  food  had 
to  a  certain  extent  necessitated  the  restriction  of  importation, 
but  this  could  not  be  urged  as  a  serious  difficulty  at  the 
present  time.  Surely  it  would  be  possible  to  assess  each 
estate  the  quota  of  labour  necessary  for  its  upkeep,  at  the 
same  time  protecting  the  companies  against  "crimping,"  a 
very  prevalent  practice  in  which  the  Government  itself  was 
by  no  means  guiltless.  The  Manager  should  then  be  given  a 
free  hand  to  obtain  either  Chinese  or  Tamil  labour  of  the 
extent  prescribed.  The  board  felt  the  Company  had  great 
prospects,  given  fair  treatment  in  the  matter  of  labour. 
The  report  was  unanimously  adopted. 


Anrora  West  United.— Authorised  capital  £300,000, 
m  600,000  10s.  shares;  issued,  212,705  ehares. 

Tearenda  Tons  Sort-  ^Bevenue-x  ^BspenBes-.^     ^-Proflt-^  Price 

Deo. 31  Stps.   MlUed  log     Amt.  Pr.ton  Amt.  Fr.ton  Amt.Fr.tonendof 

%  e  e  e  Period 

1917  ...    80      177,250    13    212,739    24/0    168,165    19/0    44,574    6/0    12/3 

1918  ...    78av.  158,550     St  178,462    22/6    176.053    2272     2.409    -/4    10/6 

1919  80       160,850  8-98  167.573    20/9    193,236    24/1  2S,S63'  3H»    7/6 
1920. 

Mar.  qr.   —  40,100  —  48,276      24/2      62,950    26/5    i.iCi*  2I3'  li 

April  ...    —  12  800  —  14,796t    23/1      17,215    27/0    t,419»  3/11*  i 

May    ...    —  10,240  —  13,081  J    25/7      13,075    25/9           6    -/2*  4/6 

•  Loss.  t  Gold  calculated  at  102/6  per  fine  oz. 

J  Gold  calculated  at  105/0  per  fine  oz. 

Consolidated  Langlaagte.— £950,000,  in  £1  shares. 
£100,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

Tear  to  Tons     Sort-  ^Rerenae^    .^Bxpenaes-.^    ^Profit^     Price 

Deo.  31  Stps.  Milled    Ing    Amt.  Pr.ton    Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 

%        e  e  e  Period 

1917  ._    100    585,650     i    729,933    24/11  501,385    17/1    231,226    7/11    21/0 

1918  ...  100     503,300  —    636,853    25/2    478,113    19/0    167,740    6/2     20/0 

1919  ...  100    607,800  —     638,304    25/2    518.562    20/6   119,742      4/8     1,% 
1920. 

Mar.  qr.  —  122,300  —  182,122  30/1  148,686  24/10  33,446  5/3  l^i 
April...—  43,700—  66,649«  30/6  57,470  2')/5  9.179  4/1  1^ 
May  ...  —       44,800  —      66,8)8t  29/11     57,741    25/11      9,107      4/0      } 

"  Gold  calculated  at  102/6  per  fine  oz. 

t  Gold  calculated  at  1C5, 0  per  flue  oz. 

Dividends — 1917,  June,  10  ;  Deo.,  7^  per  cent. 

1918.  June,  nil:  Deo.,  5  per  cent. 

1919,  June  5;  Dec,  7^  per  cent. 

East    Rand     Proprietary    Mines. — Capital  issued, 

£2,445,897,  in  £1  shares;  £835,620  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

year  ends         Tons  Sort-  —Revenue^  ^Bxpenses^    ^Profit-,  Price 

Dec.  31  Stps.  Milled    ing   Amt.  Pr.ton   Amt.  Pr.ton  Amt.Pr.  ton  end  of 

%         e  e  £  Period 

1916  ...  820   1,939.200  9}  2.365,107  24/4    1,867,943  19/3   497,164    5/1     12/3 

1917  ...  820    1,741,000  7J  1,885.648  21/7    1,721,451  19/8    164,197    1/11    5/9 

1918  ...  600  1,372,300  10  1,597,075  23/2  1,544,160  22'6  52,915  -/8  4/10 
1919...  440     1,409,500  8-73 1,765,061  25/1   1,665,868  23/7    109,203    1/6    11/9 

1920. 

Mar.  qr.  —        355,000  —    419,958     28/3    487.519  27/8      12,439      /7    11/9 

April  ...    —        128,000  —      162,433    25/4    175.151  27/4    12.ri8»  210*    9/0 

May  ...  —        124.000'  —    167,011t  26/11    174,':9J  28/1      7.079*  1/2'    7/9 

*  Loss.  -f  Gold  calculated  at  105/0  per  fine  oz 

Government  Areas. — Capital  £1,400,000,  in  £1 
shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  reverue. 

rear  ends  Tons  Sort-  ^Revenue^  ^Bxpenses-^  ^PruAt^  Price 
Deo. 31  stps. Milled  ing     Amt.  Per  ton  Amt.  Per  ton  Amt.  Pr-toc  end  of 

1916  ...110    744,000  121  1,008,779    27/1    804,091  21/7  216,400  6/10  6Y/3'' 

1917  ...186  1,298,000     8    1,930,657    29/9  1,236,741  19/0  700,439  10/10  iji 

1918  ...189  1,303.500  101  2.159,642  33/11,282,226  19/8  877,416  13/5  4ti 
1919...187  1,361,000  13.48  2,418,582    35/7  1,425,036  21/0  995,546  14/7  5i 

1920.  '           ' 

Mar.  qr.  -      343,C00  -      742,419    43/5     403.969  33/10  338,460  19/7  4^ 

April      —      126,000  —       251,468»  40/3    142,644  22/11  108,924  17/4  4^ 

May       —      122,500  —      257,384t  42/0    156,684  25,/9    100,700  16,'3  4i 

•  Gold  calculated  at  102/6  per  fine  oz 

t  Gold  calculated  at  1C5/0  per  fine  oz. 

Meyer  and  Ciiarlton.— Issued  capital:  £200,000, 
in  £1  shares.     75  stamps,  2  tubes.     No  sorting. 

Tear  ends  Tons    -^Hevenue-s    ,— Bxpenses--.       ^Proflc-^    Price 

Jane30  Stp8.Mllled       Amt.  Per  ton    Amt.  Per  ton    Amt.  Per  t?n  end  of 

1919...      75     165,937     479,135     67/8     196,806    24/9    272,329    32/11  ^5"o'"^ 

1920. 
Mar.  qr.    —        37,930      128.576     67/11      50,967    27/2      77,609    40/9      4U 
April         —       13,000        40,284»   62/0       16,960     27/        23,334    35/0       4^ 
May  _       14,200        44,410t    62/7       18,063    21/7      26,347    37/0  '     4J 

•  Gold  calculated  at  102/6  per  fine  os 
t.Golil  calculate.!  at  105/0  per  fine  oz. 
Dividends— 1919,   June,  50%;  December,  70%. 


Langlaagte    Estate.  —  Capital  £950,000;  issued, 

886, .500  £1  shares.       200  stamps;  five  tubes.       No 
sorting. 

Zearto  Tons       y-Bevenne-v  />-Bxpenses~y       ^Proflt-N  Prloe 

Deo. 31  Milled      Amt.  Pr.ton  Amt.  Pr.  ton  Amt.  Pr.ton  end  of 

e  e  £  Period 

[Profits  Include  estate,  &o., revenue.] 

1917  ...      539,618    622,491    23/0  503,030    18/7      119,461    4/5  16/0 

1918  ...      633,690    647,999    24/2  508.916    19/0      139,083    B/2  20/6 

1919  ...      475,480      590,781    24/10  602,950    21/4       87,831      3/6  20/8 
1920. 

Mar.qr..„  102,380  151,661  30/1  140^30  28/8  10,831  1/5  18/- 
April  ...  39,000  60,142*  30/10  54,643  28/1  5,499  2/9  16/6 
May       ...       42,000     65.331t    31/1         56,440    27/0         8,891    '   4/1    14/6 

•  Gold  calculated  at  102/6  per  fine  oi. 
+  Gold  calculated  at  105/0  per  tine  oz. 

Dividends — 1917.  June,  6  ;  Deo.,  5  per  cent. 

1918.  June,  5;  Dec,  7|  percent. 

1919,  June,  7J  per  cent. 

Modder  Deep. —Capital  £500,000,  in  £1  Bharea. 
Milhng  started   December  14,  1914.     Plant  capacity 

44,000  tons  a  month. 

Xearends         Tons    Sort-  ^Kevenue-s  ^Bxpenses-v      ^Profit^   Price 

Deo.  31    Stps.  Milled    ing   Amt.  Pr.  ton  Amt.  Pr.ton  Amt  Pr.ton  end  of 

%  £  £  £  Period 

1917  ...  70      494,400      4J     964,393    39/0    403.217  16/4    561.176  22/8      74 

1918  ...  70     606,100      61  1.031,475    40/9    441.614  17/5    689,861  23/4      7# 

1919  ...    70     507.200    9.98  1,107,372    43/5    466,661  18/6     640,721  26/6      2{i 
1920. 

Mar.  qr.  —     127,500     —       358,801    57/1     139,089  21/10  219,712  36/3      2g 

April...    —       41,100     —       103,622»  50/5       46,488  20/2     57,134  30/3       2,^ 

May  ...    —        40,800     —       104,471    51/5      ';6,937  2i/0    57,534   28/6      25g 

•  Gold  calculated  at  102/6  per  fine  oz. 

Dividends— 1917,  June,  40%  ;  December  45%. 

1918,  June  47^%  ;  December,  50%. 

1919,  June,  50%  ;  December,  65%. 

Randfontein  Central. — Capital,  £4,500,000;  issued, 
■£4,500,000  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 

Year  ends        Tons        .^Revenue-^        .^Bxpenses-^,      /.-Proflt-^    Price 

Dec.  31  stps.    Milled     Amt.   Per  ton    Amt.    Per  ton  Amt.Pr  ton  end  of 

e  £  £  Period 

1917. ..660av.2,017.171 2,480,505  24/6  1,984,040  19/7  496,465  4/11  11/3 
1918...  600  1,745,900  1,991,839  22/9  1,883,767  21/7  108,072  1'2  12'9 
1919  ...  600  1,729,400 1,990,467    23'0     1,398,665    22/1       105,373     -/U  21/9 

1920. 
Mar.qr.  —     422,500     62!,642    29/7        684,720    28/0        38,923      1/7    19/0 
April  ...  —     130,COO     163,475t  26/2       126,838    30/11       36,r,37'    6I9»  16/9 
May  ...  —     11B,C(0     176,696t  23/11      200,653    27/3  23,957'    314'  12/9 

•  Loss.  t  Gold  calculated  at  102/6  per  line  oz. 

{  Gold  calculated  at  105/0  per  fine  oz. 

Van  Ryn.— £500,000,    in  *1    sharei.       Batteries, 

160  stamps.     Six  tube  mills.     Present  capacity  about 
550,000  tons  a  year. 

Xearto  Tons    Sort-  ^Revenue-s  ^Expenses-.,    ^.-Profit--,    Price 

June  30    Stps.     Milled   Ing    Arot.  Perton  Amt.  Pertoo  Amt.Prton  endof 
%        £  £  £  Period 

1916-17  ...  140  456,450  61  553,430  24/3  341.166  15/0  212,264  9/3  115 
1917-18  ...  140  410,300  —  460,749  22/5  335,741  16/4  124,988  6/J  fj 
19'.8-19     ...140    400,860  3-57  402.776    20/1    3j7,92S  16/10  64.850    3/3        i| 

1919-20. 
Sept.  qr. '...140  94,400  1.42  98,353  20/11  84,06118/1  14,300  2/10  J 
Dec.  qr.  ...140  94,960  082  95,461  20/1  85,040  18/1  10,276  2/0  1,^, 
Mar.  qr.  ...  —  106,580  —  133,304  25/1  106,256  20/4  26,049  4/9  1,^ 
April  ...  —  38.000  —  43,471"  22/10  36,493  19/4  6,978  3/6  )i 
May        ...  —      37,750    —     42,271    22/5      37,218  19/11    6,063    2/6       H 

•  Gold  calculated  at  1C2/6  per  fine  oz. 
Dividends— 1916-17,  Dec,  17^  ;  June,  17J  per  cent. 

1917-18,  Dec,  IZ.J  ;  June,  5  per  cent. 
1918-19,  Dec.,7i  pi-r  cent 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  90  stamps,  9  tube  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  include 
sundry  revenue. 

Tons  Sort-    .^Revenue^  /—Expenses—,       /-Profit—,  Price 

Yearto    Milled  ing  Amt.  Perton  Amt.    Perton  Amt.  Per  endof 

Dec.  31  %  £                      £                         £  ton  Pertod 

1917  ...    517,870  20  1,129,892     43/7  505,901    19/6  637.964  24/7     3^ 

1918  ...    630,550  21  1,163,005     43/9  646,921    20/7  617,084  23/2      3A 

1919  ...  568,400  20.38  1,262,563    44/4  604,143    21/4  668,41u  23/0  5g 
1920. 

Mar.  qr.  151,300      —        426,328      66/3    186,094     24/10    240,234      31/5    4} 
April...     46,100     —        127,185'    66/2      64.037    28/1        65,146      27/1    4^  ' 
May    ...     46,500     -         132,492t   67/0      66,417    29/1       66,076      27/11  4i 

•  Gold  calculated  at  102/6  per  fine  oz. 
t  Gold  calculated  at  105/0  per  fine  oz. 

Dividends— 1917,  June,  20  ;  Dec,  22J  per  cent. 

1918,  June,  22i  ;  Dec,  22J  per  cent. 

1919,  June,  22^ ;  Dec,  25  per  cent. 


The  final  dividend  of  Bukit  Mertajam  for  the  year 
ended  Mai-ch  31,  1920,  amounts  to  15%.       With  the 
interim  dividend  of  5%,  this  gives  a  total  for  the  j'ear 
of  2L)%.       For  1918-19  tiie  dividend  was  only  12i%,     ) 
whereas  the  record  dividend  in  1915-16  reached  25%.      ; 
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The  British  ('oiiiiiionwealth  Union  have  favoured 
us  with  a  copy  of  a  pamphlet  dealing  with  tlie  question 
of  coal.  An  attempt  is  made,  b}'  the  aid  of  statistics 
of  home  consumption  and  of  exports,  to  forecast  the 
future  of  the  industry  in  the  next  six  months,  and  the 
financial  results  that  are  likely  to  follow  recent  changes 
are  outlined. 

We  have  received  a  copy  of  a  new  book  entiitled 
"The  Chui-ch:  As  it  Was,  Is,  and  Should  Be,"  by 
the  Rev.  William  A.  Reid,  M..\.  It  is  wTitten  for 
Chiirch  i-)eople  by  a  travelled  Scotch  parson.  It  is 
not  an  autobiography,  further  than  that  it  details  only 
incidents,  descriptions,  and  impressions  that  are  firet- 
hand,  and  all  authentic. 


riilerim  dividends  for  the  half-year  ended  June  30, 
192U,  on  the  4^%  Preference  sliares  and  the  6% 
Second  Preference  shares  have  been  authorised  by  the 
Bournemoutii  and  Poole  Electricity  Supply  Company. 
An  interim  dividend  at  the  rate  of  5%  has  also  been 
declared  on  the  Ordinary  shares. 

The  Bidor  Rubber  Estate  announces  a  final  divi- 
dend of  20%,  making  with  the  interim  dividend  a  total 
of  35%  for  the  year  ended  March  31,  1920.  This  com- 
pares  favourably  with  tiie  dividend  of  20%  for  1918-19, 
but  is  not  quite  on  a  level  with  the  recqfd  dividend  of 
50%  in  191fi-17.  "" 

The  Standard  Bank  of  South  Africa,  Limited, 
announce  the  opening  of  a  sub-branch  at  Rendezvous, 
near  Kroonstad,  in  the  Ornnge   Free  State. 


p 

A 

c 

If  yoa  noder-inaure  your  home   and   bATo  ■ 

fire  tbe  Iom  (alia  apoa  yourieU. 

If  yoa   wider-iDBTirQ  your   life  the  low    (all* 

upoQ  your  wife  tndfaoiily. 

PROTEa  YOUR  FAMILY  bj  eHeeting 
■  UFE  POUCY  ud  >  FIRE  POUa 

with  iho 

PRUDENTIAL  ASSURANCE 
CO,  LTD. 

Ld. 

CASTLE 
LINE. 


For  lalUngfl  and 
apply  to  tb«  Head 
Bt.,  E.0.8.  West 
Oook  A  Son,  129 


SoQth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 

other  information 
Office,  3  Fenohuroh 
end  Agenoy :  Thos. 

PaU   Mall,  S.W.  1 


P&A&  British  India 

•'•       ^-^  Mail  &  Passenger  Services 


Sailiags  fn 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

r.^O.    Australian    Ticbtts    inUrchaH^table   one 
way   fiy    AVa*     ZcaLmd    shipping    Company    [via 


General    Ituslnefts    P.  *  O.  and  B.  I.    Offices, 
,  LoadeohaU  street.  London.  K.C  n. 

II.  I.      Airnt!.      I.RAY.    D.liri-S    &     CO.. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established  1776) 

12  COLEMAN  STREET,  B.C.  2. 

Slalu!  inquiriei  made  as  lo  the  poution  anil  !tatutine'] 

of  Traders  and  others. 

PERRY'S  GAZETTE  k  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valaable  to 

everyone  in  business. 

TERMS    (rom   £l     Is.     upwards,    accordine  to 

requirements.        PROSPECTUS       and        lurther 

mrticulars  on  application. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 
s  the  only  Trade  Protection  Society  that  possesses 
it  its  offices  in  London  Registers  containing  full 
Bankruptcy  and  other  Registered  Information 
'-ogother  with  Status  information  for  the   whole 

IF  THE  THREE  KINGDOMS. 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  uf  Water. 

An  Ideal  country  for  the  Farmer,  the  yield  of  prain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  lartie  as  tbe  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirty  Millions  Sterling'. 

NEW  ZEALAND  is  rich  in  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Tiiirty  Million  Pounds. 

The  Governmcmt  has  advanced  over  Twenty  One  and  a-Half  Million  Pounds  t3 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act  "  to  set  apart  Crown  Lands  and  juake 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Kailways  (3,000  miles).  Telegraphs  and  Telephones  (216,742  miles  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines.     Full  inlormation  is  Bupplied  free  by 
THt  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413,  416  Strand.  W.C.  2. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 


SOUTH  AMERICA !     ■ 


THE 

IRelson  Xtnes 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

Write  for  particular!  to  : 

H.  &  W.  NELSON,  LTD. 

Head  OfSce : 

98  Leadenhall  St.,  London,  E.C3 
&  20  Water  St.,  Liverpool. 
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BANK  OF  MONTREAL 

Eetablished  in  1817. 

Capital  Paid  op,  t2O,OO0,0O0. 

Reserve    Fund,    »20,000,000. 

Undivided    Proflts.    $2,090,440. 

BOARD    OF    DIRECTORS. 

Sir    Vincent    Meredith.    Bart.,    President. 

Sir   Charles  Gordon.   O.B.E.,   Vice-fresident. 

R.  B.  Ang-ns,  Esq.,  Lord  Shanghnes*v,  K.C.T.O., 

O.  R.  Hosmer,   Esq.,  H.  R.   Dnimmond,  Esq.,  D. 

Forbes    Anjns,    Esq.,    William    McMaster.    Esq., 

Lt.-Col.  Herbert  Molson.  M.C.,  Harold  Kennedy. 

Esq.,   H.   W.  Beanclerk,   Esq.,  George  B.  Fraser, 

Esq.,  Colonel  Henrv  Cockshntt.  J.  H.   Ashdown. 

toq.,   E.    W.   BeattT,    E«<j. 

Head  Office :   MontreaL 

Seneral  Manager:  Sir  J"rederick  WiUiamsTaTlOT. 

LOHDON  Oyyicss: 

47  Threadneedle  Street.  London,  B.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pakis  Agency  ;  Bank  Of  Montreajl  (France) 

17  Place  Vendome,  Paris. 

I'Ondon  Oommlttee  :  Sir  Thomas  Sktnnel,  Bart* 

Lieut.-Col.  F.  B.  S.  Ballonl. 

Manager:   George  Oyrll  Cassels, 

Financial  Agrents  of  the  Government 

of  the  Dominion  of  Canada. 

Branches  and  Ag-encies  through. ,ot  Canada  and 

Kewfonndland  ;  also  at  New  York,  Chicago,  San 

Francisco  and  Spokane  in  the  United  States,  and 

»t    Mesieo    City. 

The  Bank  undertakes  monetary  business  with 
•11  parts  of  the  World,  .ind  with  its  numerous 
Branches  offers  eiceptional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada,  Newfoandland,  the  United  States, 
Uexioo   and   France. 


THE  MERCAIVTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St.,  London,E.C.3. 

Capital  Authorised £3  010.000 

Capital  Paid  up      1.050,000 

Reserve  Fund  &  Undivided  Profits     1,146,430 

Branchc,  : 
INDIA.  BURMAH,  CEYLON,   STRAITS 
SETTLEMENTS,    CHINA.    AND    PORT 
LOUIS.  MAURITIUS. 
The   Bank  buys  and   sells   Bills   of    Ejchange, 
issues  Letters  of  t'nxiit  and  Circular  Notes,  and 
transacts  Banking  and  Agencv  Business  in  con- 
nection   with   the  East  on   terms  to  be  had  on 
application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On    current    accounts    interest    is    allowed    at 
2  per  cent,  per  annum   on  dailv  balances. 


QVENSKA      HANDELSBANKEN, 

STOCKHOLM. 

Telegraphic  Address  i  "  HandeUbank." 


254  Brandies  throusbout  the  whole  of  Swedei 


Own  Funds 


Kr.  180,010,000 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiama. 

Esioblished  JSSS. 

Capital  and  Funds    -   Kr.  69,000,000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank,  Ltd. 
C.  J.  Hambro  &  Son. 

The  British  Bank  of  Northern  Commerce,  Ltd. 
Barclays  Bank  Ltd. 

Every  aescription  of  Banking  Business. 


THE  ANGLO-EGYPTIAN 

*  BANK.LnvnXED. 


SUBSCRIBED  CAPITAL,  £1,800,000. 
PAID   UP,  £600,000.    RESERVE    FUND.    £72«»0D0 

BRANCHES :       Alexandria,     Cairo.     Beni-Souef, 

Mansourah.  Port  Said,  Tantab,  Zagazig,  Khartoum, 

Ja0a,  Jerusalem,  Malta.  Gibraltar,  HaUa,  Port  Sudan. 

BANKERS  :    Thp  Bank  of  England  ;    The  London 

Joint  City  and  Alidland  Banlc,  Limited. 

The  Bank  transacts  every  description  of  Banking 
msiness  in  Egypt,  grants  Letters  of  Credit,  and 
iSords  facilities  to  travellers  procs«diiig  to  Egypt  and 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  od  application.  Interest  payable  February 
28th  and  August  31st. 

On  current  accounts ,  interest  at  the  rate  of  2  per  cent. 
per  annum  allowed  on  mioiniuiii  monthly  balances 
provided  they  do  not  fall  below  ih-  sum  of  £200. 

27  Clements  Lane,  Lombard  Street,  E.C.  4. 


IJNION     BANK     OF    CANADA. 

^-^    Incorporated  18SS.    Head  Office.  WINNIPEG. 


Paid'Op  Capital  

Rest  and  Undivided  Profits  ... 
Total  Aneta     


..  t7,96S,lS0 
..  $3,976,973 
.$174,989,057 


The  Bank  has  over  400  Bi 
Agents  LD  the  principal  Cities 

Deposits  received  at  favourable  rates,  which  may 
be  ascertained  on  applicatioD  to 

LONDON  OmCES 


New   York   Agency:    49   Wall   Street. 


THE    FOURTH    STREET    NATIOMAl 
BANK,  PHILADELPHIA. 

SHAR^unf  Sttl,''*'°  ■■•  $3,000,000.00 
iuRpf»?'-iifn"?.=yAS'L"Y  $3  000  000.00 
SURPLUS  AND  PROFIT         ...  $7,500,000.00 

Bills  of   Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'   Checks 
n  11     ,.«''^ila'>le     thronchont    the    World. 
Collections  made  everywhere.     Acts  as  Agent  ffll 
Foreign  Banks    to  draw    on   the   United    State.. 
Correspondence    Solicited. 
London   Agents — 
SAMUEL  MON'TAOU  A  CO. 
LONDON    JOINT   CITY    &    MIDLAND    BANK. 
LIMITED. 
LLOYDS    BANK   LIMITED. 
Cable    Address—"  FOURBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bankers    to    the    Government    in    British    East 

Africa    and    Uganda. 

Head    Orrics : 

26  BISHOPSGATE,  LONDON.  E.O.  2. 

Bbanchzs  : 

Calcatta       Cochin  (S.  India) 

Bombay       Chittag 


Madras 


Ha 


oon 
Mandalay 
Cawnpore  Aden  and 
Lahore  Aden  Point 

Anirltsar     Colombo 
Delhi  Kandv 

Tuticorin    Newera  Eliya 
Dar-es-Sali 
Tanga 
.SUBSCRIBED  CAPITAL 
PAIDUP     CAPITAL 
RESERVE  FUND     ... 
1 


:ioar 
Mombasa  ■> 
Nairobi      [British 
Nakuru      i    East 
Kisumn     I  Africa 
Enteblie    \ 
K.impala  [  Uganda 
Jinja        J 

I  Tanganyika  Territory. 

£3,000.000 
£1.500,000 
£2.000.000 
National 
National 


DON  Bankees.— Bank  of  England 
rovincial  Bank  of  England.  Limited 
ank  of  Scotland.   Limited. 
The   Bank  conducts  every  description  of  East- 
-n    Banking   business. 
Deposit 


ed  for  fised  peri< 


at 


ates  to 


he    obtained    on    application.     Interest    payable 

J une   30    and    Deoem her    31. 
Current     Hiiount^    ar«    opened,    and    provided 
hey  do  not   fall   below    £200  interest    is  allowed 
n    the    niioimum   monthly    balance  at  the  rat« 
if  2  per   cent,   per  annam. 


NATIONAL  BANK 
OF  NEW  ZEALAND 


LIMITED. 
Head  Ofuce— 17  Moorgate  Street,  E.C.  2. 
£3.000,000 
3,000,000 
1,000.000 
1,000.000 
2,000,000 


ACTHORISED      CaPIIAL 

ScBscRiBED    Capital 
Paid-up     Capital    ... 
Resebve    FrND 
Uncalled  Capital 


Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  years  at  rates  to  be  ascertained  on  applica- 
tion. 

Drafts.  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent    for  collection 

ARTHUR   WILLIS. 

Secretary  i   London   Manager. 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
London  OiriCE  :  29  Threadneedle  Street.  E.C.  2 

Paid'up  Capital  £4.765.7 

Reserve  Fund  3,275.l> 

Reserve  Liability  of  Proprietors  4,765,7 


THE  ROYAL  BANK  OF  CANADA 

Kmjblishid    1869 

Capital  Paid  up    $17,000,000 

Reserve  Funds    S18.000.000 

Total  Assets         tSSO, 000.000 

Head  Offlee-MONTREAL. 

Sir  HERBERT  S.   HOLT.  E    L.  PHASE. 

President.        Vice-I'regidetit  J:  Maiitujiug   Wrector. 

C.    E.    NEILL,   General   Slan.iijer. 

670  Branches  in  Canada  and   .\.>vf..uiidlnnd ; 

in    Cuba,    Porto    Rico.    Dominican    Republic, 

Haiti,   Guadeloupe,   Martinique,    fosta    Rica, 

Venezuela,    and    Colombia. 

In    Bbitish   West   Indies    at: 

Antigua,       Barbados, 


B:iha 


Don 


Or 


ada. 


St. 


1920 


Aggregate   Assets,  31st  March 

The  London  OflSee  issues  Dnifts 
its  Head  Office  and  Branches  in  ■ 
Zealand,   Tasmania,  Fiji  and  Pap 


£12.8 '6.400 

175  541.242 

1  demand  on 

stralia.  New 

,  and  on  its 

Correspondents    in   Tasmania.      Makes   Mail   ami 

Cable  Transfers.  Negotiates  .snd  Collects  Bills  of 

hange.      Arranges    Wool    and    other  "Produce 

Credits.     Receives   Deposit*  for  fixed   periods  on 

terms  which  may  be  known  on  application  :  and 

nducts  every  description  of  .\iistrMl:i^i;in  Bank- 

"      ■  H.  MELDRUM. 

Assistant    Manager 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament.  1SS5.) 

Paid-op  Capital £5OO,CO0 

Reserve  Fund     » „...         670,000 

£1,070,000 

Uncalled  Capital 125,000 

Beserre  Liability  of  BroprletocB«       625,000 

£1.820,000 

Head  Office  :  ADELAIDE,  SOUTH  AUSTRALIA 
Sydney    Office  :    105  PIFT  STREET. 
Melbourne  Office  :   267  COLLINS  STREET. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  Issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  ascir(..ii.t  .1  on  application. 
London  Offlee-ll  LEADENHALL  ST.,  B.C.3. 
PERCY  ARNOLD.  O.B.E..  Manater. 


FARROW'S  BANK 

LIMITED. 

AUTHORISED  CAPITAL   _'.  £1,000.000 

SHARES  ISSUED    700,000 

SHAREHOLDERS 4,000 

Chairman:  Mr.  Thomas  Farrow. 


Foreign  Banking  Business  of  all  descriptions 
undertaken.       Agents  throughout   the    world. 

Stock  Exchange  and  Foreign  Branch: 

S  ANGEL  COURT,  STOCK  EXCHANGE,  E.C.2. 


g^'ee:  1  CHEAPSIDE,  LONDON,  E.C.  2. 

Branches  throughout  the  United  Kingdom. 


Trinidad,    British 

Buenos  Aires. 
Rio  de  laoeiro,  Santos, 
Montevideo.  Sao  Paolo. 
Mazi  deCalaluna6. 
68  WiUiam  Street. 
Pr.Lces  Street,  E.C.  2. 
FRENCH  AUXILIARY. 
THE  ROYAL  BANK  OF  CANADA   (FRANCE). 
Paeis— 28  Rue  duQuatre  Septembre. 


Guiana,    British   Hondor 

ARGENTINE         

BRAZIL       

URUGUAY 

BARCELONA,  SPAIN  ... 
NEW  YORK  AGENCY  .. 
LONDON  OFFICE 


THE  EASTERN  BANK, 


Hrad  Oficf. 

4  CROSBY  SQUARE.  LONDON.  E.C.  S. 

Authorised  Capital  (200,000  Shares 

of  £10  each)         £2.000.000 

Paid-up  Capital  £765,242 

Reserve  Liability  of  Shareholders  £1,197,468 

Reserve  Fund        £220,000 

Branch,-.':     AMARA,     BAGDAD,     BAHREIN. 

BASRA,  BASRA  CITY.  BOMBAY,  CALCUTTA. 

COLOMBO,  HILLAH,  MOSUL 


(Cha 


Siu  LDw\r.D  S.AS.SOON',  Bart.. 

Sib    James    Leigh-Wood,    K.B.E.,    C.B  .    C.M.G... 

James  H.  Batiy,  Esq.,  G.  Bhoulet-Mabtin,  Esq., 

Emile  Fbaxcqii,  Esq.,  J.    S.   H.iseeh.  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Oredit.  negotiates  and  collects 
Bills  of  Exchange,  and  transacts  Bunking  and 
Agency  business   m  connection  with  the   East. 

Deposits  are  received  for  one  year  at 
6  per  cent,  per  annum,  and  for  shorter  periods 
at  rates  which  oan  be  ascertained  on  applica. 
tion.  On  current  accounts  interest  is  alloweid 
at  2  per  cent,  per  annum  on  the  minimum 
monthly   balances. 

F.  H.  SUTTON.  Manager. 


Printed  by   SPOTTISWOODE,  BALLANTYNE  i   CO     LTD.    at  1  New    Street  Square.   E.C.  4.  and   Published  by    the   Proprietors  of 
The   Statist  "  at  their  Offices,  51    Cannon  Street,  E.C.  4,  in  the  City  of   London,   England.— Ju/y  24,  1920. 
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THE    LONDON    ASSURANCE. 

Inooiporated  bj  Rojal  Otaartar,  A.D.  1T20. 
7    ROYAL    EXCHANQE,    LONDON,    E.G.  3, 


JE3,08M50 

FIRE. 
MARINE. 


JE8,52M59 

LIFE. 
ACCIDENT 


The  Corporation  ha*  granted  Fire,  Life  and  Marin* 
Insurances  for  Two  Hundred  Years. 


OCEAN 


BcclJ>ciit  anO  «3iiarantce 
Corporatioii,  limiteO. 


DIRECTORS. 

E.  ROOKROWliN,  t%iir„mH.  .N.rl    ..un.  Bi.  kl.y  Park.  K.>Iit. 
Brig.-O.'n-ral  /tKlHCK  M.  ASQllTII,  l>.S.O.,  38  Great  CiimhorUnd 
JEKKMIAH  col,  MAN,  I'.q.J.P..  Onlton  l',irk.  Surrey       (Place.  W. 
Th«  liitht  Hon.  Ih.'  KAIU.  OK  DI'NMOHE.  V.(;,,  33  GlouccsUr.Sq., 
BICHAKD  .t.  PAM.I,.  E«,|..  I'.'  Mv.l,.  I'lirk  Pl.ce   W.  nV. 

The  Hon.  JASPtl!  HIDLKY.  31  (il.ii, , -ler  Plnce,  W. 
SitCLaKENCK  smith.  .r.P  ,  19  r,-rlii,i;lil\m  Oardena,  Tollteatone. 

W.  SI.N(.I,K10N  HilliPKK.  ^lawini'- .,n,l S.crrtarv. 

Assets        -        -      £6,642,000 
Claims  paid       -    £21,500,000 

Accident  and  Illness  Insurance.  Employers'  Liability. 
Fidelity  Guarantees.  Fire  and  BurRlary.  Motor  Cars. 
Public  Liability,  InspectI  n  and  Insurance  of  Bol  ers, 
Engines,  Electrical  Plant  and  Lifts.  Executorships  and 
Trusteeships. 
Head  Office:  MOORGATE  STREET,  LONDOV.  E,C.  2. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offles:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income  Exceeds  •       £5,400,000 

Assets  Exceed         ....      £17,300,000 
Claims  Paid  Exceed     ...     £30,000,000 

BRITANNIC  '''\^::^.'^'- 

Annual  Income    .,       ,.      £2,200,000 

Total  Funds £5,500,000 

Total  Claims  Paid    ..   £14,500,000 

AH  classes  of  Life  As.siirance  business  transacted. 
Attractive  Up-to-date  Tables, 

Chief    Offices  :      Broad    Street    Corner,     Birmingham. 


Subscription   to  "The  Statist,' 
to  include  all  Special  Numbers. 

FajaUt  In  tJeanct. 

Inland  (Post  Free)  : 

One  Year  (52  weets) tl    10 

Half. Year  (26  weeks) IS 

Colonies  and  Abroad  {within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1    17 

Hatf.Year(  26  weets) 


4 

IS    S 


Ofici 


SI  c^N\o!V  STitriT.  i.nyDox  f..c.*. 
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r-OCBBXNT  RAT»-,   r-PBiyiODI'  RATB-i 
%  FlXSD  %  FlUID 

Bank  Of  England  Bate-    7  (April  15,  20)  6    (Nov.  6,  19) 
Deposit  Bates  :— 

Banks  k  Discnt.  Ho.  (Call)  5    (Apr.  16,  '20)  4t  (Nov.  6,  '19) 
Dl8oonnt  Houses  (Notice)—  bi  (Apr.  15,  20j  4 j   (Nov.  6, 19) 

The  special  rate  of  4^%  allowtd  by  the  Bank  o(  England  on  (orelga  mane) 
has  been  aboUehed, 
t  Foreign  and  Colonial  btnki  give  Special  Bates  only  apon  deposits  for  a  year 

Oiscoant  Bates  :—      eo  Days.      a  hoi.      «  koi.      6  mos. 

Treasury  Bills    _  —  ^  —  — 

Bank  Bills  _  6-6^  6fi-|         6J         6^-7 

Trade  Bills  _  -  7-7J       7i-4  7J 


Increase  in  demand,  coupled  with  a  falling  o2  in 
supply,  caused  a  vei-y  stringent  week  in  the  Money 
market.  Those  opponents  of  the  excess  profits  duty 
who  predicted  the  throttling  of  productive  enterprise 
were  not  quite  justified  in  their  outlook.  There  has 
been  a  marked  increase  in  trade  demands  for  accom- 
modation. Supply,  on  the  other  hand,  has  been 
curtailed  through  various  minor  causes,  some  of  the 
banks  having  called  in  a  portion  of  their  loans.  As 
the  inquiry  for  loans  continued  throughout  the 
w^ek,  all  rates  hai'dened.  Day-to-day  loans  were 
rarely  quoted  at  less  than  5%,  and  more  generally 
tended  towards  5i%,  No  cheap  afternoon  rates  were 
obtainable.  Weekly  fixtures  commanded  5^%.  lu 
keeping  with  the  firmer  tendency  of  tiie  Short-loan 
market  there  was  a  steady  tone  in  the  Discount  market, 
September  maturities  conunanded  over  6%,  but  eased 
down  to  5J%.  In  spite  of  the  fact  that  bills  were 
fairly  plentiful,  the  tone  was  very  firm  at  6fi%  to  6J% 
for  either  tliree-  or  four-months'  maturities. 

In  the  foreign  Exchange  market,  the  decline  in  the 
New  York  rate  was  again  a  noticeable  feature.  An 
appreciation  in  the  sterling  value  of  the  dollar  is,  of 
course,  to  be  expected  at  this  time  of  the  year.  The 
decline  was  very  gradual  in  the  beginning  of  the  week, 
but  became  rather  sharp  on  Thursday,  the  rate  closing 
at  3.76.  The  Montreal  rate  moved  in  sympathy  with 
the  United  States  rate,  dropping  to  4.29  on  ^Vednes- 


190 


THE     STATIST. 


[July  31,  1920. 


day.  Francs  improved  on  the  week,  but  suffered'  a 
slight  relapse  on  Thursday.  Paris  cheques  finished  at 
49.15  as  compared  with  48.43  on  the  previous  day. 
Brussels  cheques  eased  to  46.25.  Lire,  also,  after  an 
initial  improvement,  relapsed.  To-day's  quotation  is 
70.75.  On  Monday  it  had  touched  68.1.  The  neutrals 
were  steady,  but  moved  slightly  in  our  favour.  Lisbon 
closed  at  11^,  Spain  at  24.3,  and  Switzerland  at  21.97. 
Berlin  made  a  strong  improvement,  but  relapsed  again 
to  161.5.  Helsingfors  fluctuated,  but  Amsterdam  was 
firm  at  10.97.  The  Scandinavian  rates  were  very  firm, 
Norway  standing  at  23.5,  Sweden  17.675,  and  Den- 
mark 23.63.  The  South  American  exchanges  moved 
against  us,  in  sympathy  with  the  dollar.  On  Wednes- 
day Brazil  was  quoted  at  13lld.  The  Chinese  and 
Indian  quotations  also  turned  unfavourable  to  tliis 
country.  Hong  Kong  finished  at  3s.  Hid.,  Shanghai 
at  5s.  5J(i.,  and  Bombay  at  Is.  ll^d.  Japan  was 
fairly  consistent  at  2s.  8Jd. 

Expenditure  for  the  week  ending  July  24  was 
lower  at  £10,216,778,  revenue  being  £19,996,000. 
Interest  on  War  Debt  took  2.5  millions,  and  supply 
services  necessitated  a  disbursement  of  7  millions. 
Payments  to  local  taxation  accounts  were  responsible 
for  the  bulk  of  the  remaining  expenditure.  The 
revenue  included  7  millions  from  Customs  and  Excise, 
6.5  milhons  from  property  and  income  tax,  3.7  mil- 
lions from  excess  profits  duty,  and  1  milUon  each  from 
estate  duties  and  the  Post  Office.  The  surplus  of 
9.8  millions  was  strengthened  by  £250,000  excess  of 
Treasury  bill  sales  and  renewals  over  maturities,  by 
£150,000  (net)  from  War  Savings  Certificates,  and  a 
paltry  £365,000  from  Treasury  bonds.  The  latter 
were  specially  ear-marked  for  the  reduction  of  tlie 
floating  debt,  and  have  so  completely  failed  Ln  their 
mission  that  the  Government  would  pursue  a  more 
dignified  policy  by  their  complete  withdrawal. 

The  satisfactory  feature  of  this  week's  return  is 
a  reduction  of  £7,500,000  in  advances  by  the  Bank  of 
England,  coupled  with  a  reduction  of  £300,000  in 
advances  by  public  departments,  making  a  total  shrink- 
age of  £7,800,000  in  Ways  and  Means  Advances. 
Though  smaller  than  last  week,  this  figure  has  been 
anived  at  by  much  more  satisfactory  means.  The 
total  floating  debt  outstanding  is  now  £1,271,699,000, 
being  lower  than  the  previous  week  by  £7,532,000. 
An  interesting  point  in  the  revenue  table  is  the 
absence  of  any  entry  under  "  Special  Eeceipts,"  a 
fact  denoting  a  cessation,  for  the  moment  at  any  rate, 
of  the  sale  of  surplus  war  assets. 

In  pre-War  days  the  note  circulation  of  the  Bank 
of  England  provided  the  barometer  for  measuring  the 
variations  of  the  public  demand  for  cmTency.  In 
these  days,  however,  this  position  has  been  usurped 
to  a  gi'eat  extent  by  the  currency  not«  circulation. 
The  Bank  return  still  reflects  the  recognised  ebb  and 
flow  of  the  tide,  especially  at  periods  of  the  year  like 
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the  present.  This  week,  for  example,  as  our  article 
on  that  retm-n  indicates,  the  customary  demand  for 
cuiTency  finds  expression  in  the  expansion  of  the  cir- 
culation by  £1,270,000.  The  brunt  of  the  demand  is, 
however,  diverted  to  currency  notes,  not  merely 
because  there  is  in  circulation  nearly  three  times  as 
jnany  of  these  notes  as  there  is  of  Bank  notes,  but  also 
because  they  eSist  In  denominations  of  £1  and  10s.  in 
contrast  with  the  minimum  of  £5  for  the  Bank  of 
England  notes.  Thus  an  examination  of  the  Currency 
Notes  Eetum  for  the  week  ended  July  28  shows  that 
notes  issued  during  the  week  exceeded  those  can- 
cefled  by  £1,384,232.  This  increase,  hke  that  of  the 
Bank  notes,  is  due  mainly  to  the  approach  of  the 
hohday  season.  Moreover,  seeing  that  the  retm'n  only 
records  transactions  up  to  Wednesday,  it  is  evident 
tliat  a  further  expansion  wUl  take  place  before  the  close 
of  the  current  week  in  view  of  the  general  exodus 
during  the  popular  August  week-end.  So  far  as  the 
current  return  is  concerned  the  expansion  increases  the 
total  of  notes  outstanding  to  £355,065,691.  In  keep- 
ing with  the  recommendations  of  the  Cunliffe  Com- 
mittee, this  extra  issue  of  currency  notes  has  been 
backed  by  transferring  £200,000  I3ank  of  England 
notes  to  the  CuiTency  Note  Redemption  Account, 
thereby  raising  the  total  of  such  notes  ear-marked  for 
this  purpose  to  £18,500,000.  The  fiduciary  issue  has 
been  increased  in  consequence  from  £306,881,459  to 
£308,065,691.  Nevertheless,  there  still  remains  a 
margin  of  over  £12,500,000  before  the  maximum 
fiduciai-y  issue  will  have  been  reached.  Notes  of  the 
firet  and  second  series  still  in  circulation  are  only  slowly 
coming  in.  During  the  week  the  balance  of  such  notes 
called  in,  but  not  yet  cancelled,  was  only  reduced  from 
£7,148,564  to  £6,845,830.  The  outstanding  advances 
to  Ti'ustee  Savings  Banks  are  still  being  reduced,  the 
amount  falling  from  £155,000  to  £120,000. 


BANK  OF  ENGLAND. 

The  approach  of  the  August  Bank  Hohday  and  of 
the  favourite  month  of  the  holiday  season  is  reflect-ed 
to  some  extent  in  the  Bank  return  of  tlie  current 
week.  The  inevitable  demand  for  currency  that  arises 
annually  at  this  period  of  the  year  is  evidenced  in  the 
expansion  of  the  note  issue  from  £124,099,000  to 
£125,369,000.  This  increase  of  £1,270,000  has  not 
entirely  gone  into  actual  circulation,  for  the  con- 
temporary CmTency  Note  Return  records  an  increase 
of  £200,000  in  the  amount  of  the  Bank  of  England 
notes  retained  in  the  Currency  Note  Redemption 
.\ccount.  Consequently,  the  active  circulation  during 
the  week  has  risen  by  £1,070,000.  The  Bank  is  still 
adding  to  its  stock  of  bullion,  the  influx  during  the 
week  amounting  to  £230,000,  thereby  creating  yet 
another  record  for  the  total  of  bullion,  wliich  stands 
at  £123,324,000.  It  will  be  of  interest  to  note 
whether  this  steady  increase  which  has  taken  place 
since  June  will  be  followed  shortly  by  an  equally 
systematic  withdrawal  in  connection  with  the  forth- 
coming repayment  of  our  share  of  the  Anglo-French 
Loan,  which  is  due  for  redemption  in  October.  It 
will  be  remembered  that  early  in  the  year  the  Bank 
collected  gold  steadily  for  a  period  of  10  weeks,  after 
\\hich  some  £6,000,000  was  withdrawn  for  shipment 
to  America — such  was  the  accepted  explanation— to 
provide  for  this  redemption.  On  balance  the  reserve 
declined  by  £1,040,000  to  £16,315,000.  This  was  not 
offset  proportionately  by  the  reduction  in  the  total 
liabiUties,  which  only  fell  from  £136,166,000  to 
£133,813,000.  Consequently,  the  ratio  of  the  resei-ve 
to  liabilities  fell  0.5%,  to  12.2%,  the  identical  figure 
recorded  in  the  opening  retm-n  of  the  year.  To  this  de- 
chne  in  liabihties  other  deposits  contributed  £944, OOO, 
being  this  amount  lower  on  tlie  week,  whilst  public 
deposits  were  depleted  to  the  extent  of  £1,410,000, 
being  reduced  in  consequence  to  £15,149,000.  On 
the  other  hand,  whilst  the  market  repaid  £4,600,000 
to  the  Bank,  other  securities  falling  to  £75,481.000, 
the  Government  increased  its  indebtedness  under  Ways 
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and  Means  Advances  by  £3,3:^4 .CMJ,  llieieby  raising 
the  total  to  £09,912,000.  For  the  explanation  of  this 
movement  we  must  await  the  otlicial  retuni  of  income  . 
and  expenditure  for  the  week  ending  July  31.  The 
corresponding  return  for  the  previous  week  forecasted 
movements  of  an  opposite  character.  Despite  large  I 
matuiities  of  Treasury  bills,  amounting  to 
Jtl27,967,000,  the  position  of  the  Government  was 
considerably  improved,  for  receipts  from  Treasury  bills 
amounted  to  £128,217,000,  and  ordinary  revenue 
exceeded  ordinary  expenditure  by  over  £9,000,UOU. 
Accordingly,  Ways  and  Means  Advances  were  reduced 
by  £7,800,000,  the  balance  due  to  the  Bank  falling 
from  £43,500,000  on  July  17  to  £36,000,000  on 
July  24.  It  remains  to  be  seen  from  the  next  official 
return  whether  the  transformation  that  has  taken 
place  in  the  inter\'al  is  due  to  a  slackening  in  the 
demand  for  Treasury  bills  or  to  an  increase  in  Govern- 
ment expenditure  in  connection  with  the  close  of  the 
month. 


Reserve  Bank  bears  interesting  comparison  witii  tiie 
above.  In  its  details  it  does  not  display  the  slightest 
tendency  to  move  in  synipatliy  with  the  returns  of 
the  Federal  EeseiTe  Banks  as  a  whole.  The  drain 
on  the  gold  resen'e  continues — this  week  to  the  tune 
of  25.7  millions.  The  other  re.serves,  however,  have 
increased  by  118.4  millions.  Net  deposits  are  lower 
by  34  millions  to  $688,620,000.  and  circulation  has 
shrunk  by  3.5  millions  to  $846,840,000. 


duk  felmiijge. 


NEW  YORK. 


The  return  of  the  New  York  City  Banks  and  Trust 
Companies,  showing  the  average  dailj'  position  for  the 
week  ending  July  24,  discloses  an  unsatisfactoi-j'  state 
of  affairs.  Loans,  discounts,  and  investments  in- 
creased by  17.8  millions  to  $5,154,140,000,  while  cash 
in  vaults  decreased  by  4.94  millions  to  $94,680.UO0. 
Net  demand  dejiosits  were  again  diminished.  Thev 
now  stand  29  millions  lower  at  $4,112,110,000;  but 
United  States  deposits  have  increased  by  46  millions 
to  $71,880,000.  Despite  the  large  reduction  in  the 
cash  reserve,  circulation  was  increased  by  $60,000  to 
$34,990,000.  The  aggregate  reserve,  of  course,  fell, 
and  is  less  by  9  millions  at  $552,480,000.  The  key- 
point,  however,  is  that  the  actual  week-end  excess 
reserve,  which  had  trebled  last  week,  and  stood  at 
29  millions,  has  completely  disappeared. 

On  the  other  hand,  the  condensed  statement  of  the 
United    States    Federal    Eeserve    Banks    reveals    a 
strengthened  position.     The  total  gold  reserve  has  in- 
creased by  11.9  millions,  a  figure  far  higher  than  the 
average,  and  only  exceeded  once  this  year.     It  now 
reaches    $1,983,270,000.       Legal    tender    notes    and 
silver  also  had  a  comparatively  high  increase,  mount-  j 
ing  by  3  millions  to  $150,740,000.     Bills  discounted  1 
for    member    banks    increased    by  69.7    millions  to  j 
$2,469,910,000.     Liabilities,  onthe  whole,  decreased,  j 
Government  and  other  deposits  fell  by  1.3  millions  to  ' 
$1,685,640,000.       Federal  Reser^'e   notes    in    actual  ; 
circulation  declined  by  $17,68U,000  to  $3,118,210.0(KJ. 
Federal  Keservo  bank-notes,   on  th;'  other  hand,   in- 
creased by    $690,000  to  $190,070,000.       All   other 
liabilities    were    the    greater    by     3.6     millions    at 
$308,870,000.       Total    liabilities    were    lessened    by 
$14,740,000,  while  totaL resources  were  strengthened 
to  the  extent  of   $75,320,000.     It  must  be  borne  in 
mind,  howe\ier,  that  the  latter  figure   is  mainly  the 
result  of  an  increase  of  69.8  millions  in  re-discounts. 
The  ratio  of  total  reserves  to  net  deposit  and  Federal 
Reserve  note  liability  combined  rose  1.5%  to  45.4%. 
This  is  the  highest  figure  of  the   present  year.     It 
compares  with  43.9%  last  week  and  50.2%  last  year. 

The  wecklv  statement  of  the   New  York  Federal 


The  approach  of  the  holidays  has,  as  was  to  be  ex- 
pected, sapped  the  energy  of  the  mark;ts  all  round. 
The  week's  record  tells,  however,  of  something  more 
than  a  mere  slowing  down,  of  an  actual  depression. 
The  difficulties  of  the  political  situation,  domestic  and 
foreign,  have  created  an  atmosphere  wholly  unfavour- 
able to  any  attempt  to  rally  the  markets  from  the 
present  slough  of  despond.  The  Home  Rail  section, 
suffering  from  adverse  factors  peculiarlyits  own,  has 
indirectly  contributed  to  a  general  marking  down  of 
values.  At  the  beginning  of  the  week,  the  Soviet  agree- 
ment to  an  armistice  with  Poland  removed  fears  that 
England  would  be  directly  involved,  and  strengthened 
the  market  slightly.  The  news  that  Russia  would 
discuss  the  position  in  Eastern  Europe  at  a  London 
Conference  was  another  bright  spot.  But  arrange- 
ments for  discussions  do  not  necessarily  mean  peace ; 
nor,  apparently,  do  armistices  in  Poland  connote  a 
cessation  of  fighting,  and  buyers,  in  an  attitude  of 
scepticism,  still  hold  aloof. 

Consols  were  fairly  steady,  hardening  on  Wednes- 
day to  462,  while  War  Loan  Fives  fell  daily.  On 
Tuesday  they  strengthened  slightly,  but  eased  off  later 
in  the  week  to  84^.  Victoiy  Bonds  and  Funding  Loan 
obtained  some  support  and  finished  high  at  78^  and 
69|  respectively.  In  the  recent  Four  Towns  issue,  the 
underwriters  were  left  with  the  bulk  of  the  stock. 
Lincoln  was  over  subscribed  early,  but  only  25%  of 
Coventry  and  20%  of  Middlesbrough  and  Sout^ 
Shields  loans  were  taken  up.  The  success  of  Lincoln 
must  be  ascribed  mainly  to  local  support.  The  present 
method  of  acquiring  Corporation  stock  seems  to  be  to 
wait  till  the  underwriters  offer  it  in  the  market  at  a 
discount.  On  Thursday,  Lincoln  closed  at  par, 
and  Coventry,  ^Middlesbrough  and  South  Shields 
at  J,  14,  an-'  |  discount  respectively.  It  is  reported 
that  Leeds,  Manchester,  and  Nottingham  contemplate 
a  joint  issue  on  similar  lines  to  the  Four  Towns,  and 
the  results  of  their  combined  action  will  be  watched 
with  interest. 

Colonials  on  the  whole  were  firm.  Australians 
were  in  demand,  and  both  5}%  and  5J%  appreciated 
by  a  point.  South  Africans  were  firmer  wth  the 
increased  premium  on  gold. 

Foreign  bonds  were  in  fair  demand  during  the 
week.  Japanese  issues  were  all  higher  by  a  point. 
Brazilians  were  being  quietly  picked  up.  Chinese 
were  steady,  but  declined  sharply  on  Wednesday.  The 
German  "  l)lack-list  "  was  evidentlv  !:«>t  vfiy  conipie- 
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TRADE    WITH    THE    NEAR    EAST 

THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 
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Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 
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BANK    OF    ATHENS 
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hensive,  and  hunied  sales  of  the  unlisted  bonds  from 
Central  Europe  brought  prices  down.  Chinese  6% 
1896  fell  to  71,  U%  1898  to  54,  and  5%  Eeorgani- 
sation  1913  to  63.  The  -5%  1912  is  still  at  57A, 
though  a  prior  charge  to  th?  Beorganisation  loan..  The 
advantage  in  the  latter  is  that  it  is  payable  in  Japan, 
and  the  yen  stands  at  a  high  premium,  making  the  net 
return,  at  the  present  price,  amount  to  10%.  French 
War  Fives  and  Fours  {luctuat?d  with  the  value  of  the 
franc,  easing  off  at  52  and  4Ci  respectively.  German 
Threes  were  steady  at  8.  (luatemalans,  after  a  week- 
end drop,  liardened  at  41.  Cuban  Ports  were  higher 
by  a  point  at  14.  Spanish  Fours,  Uruguayan  Fives 
and  Venezuelan  Diplomatics  were  unaltered.  Siamese 
bonds  closed  at  lower  levels. 


The  Home  Rail  section  was  the  most  stagnant  of 
all.  .\ccording  to  the  Bunker's  Maf/azine,  the  values 
of  the  Ordinary  shares  of  26  railway  companies  have 
declined  by  .£'92,000,000  since  Government  control 
started  in  1914.  The  recent  extraordinary  fall,  how- 
ever, must  be  ascribed  to  something  more  than  the 
usual  Government  control.  Diu-ing  thelast  eight  days 
practically  every  railway  stock  has  depreciated,  North 
Staffs  and  I'ndergi-ound  Electrics  l>eing  the  only 
notable  excejitions.  Lancashire  and  Yorkshire  had 
the  gloomy  distinction  of  leading  the  retreat,  falling 
6^  points  to  541.  The  Great  Western,  London  and 
North  Western,  North  Eastern,  Great  Eastern,  Mid- 
land, and  Great  Northern  were  also  prominent  in  the 
dibacle.  Dividends  have  been  on  the  whole  identical 
with  last  year;  but  they  have  failed  to  an-est  the  down- 
ward movement.  The  fares  discussion  has  shown 
how  uncertain  are  future  arrangements  and  how  strong 
is  the  opposition  to  an  increase  in  railway  revenue ; 
and  the  administration  of  the  Transport  Ministry  does 
not  seem  to  excite  any  enthusiasm.  Underground 
Electric  "A"  has  been  the  brightest  feature  on  the 
Home  Rails  list,  with  a  substantial  appreciation  to 
5s.  6d. 


.\niong  Foreign  railways,  Canadian  Pacifies  were 
the  most  prominent  feature.  Several  strong  rises 
during  the  week  were  counteracted  by  a  fall  of  4i  on 
Tuesday.  Tiun'sday's  discouraging  announcement  re 
wag's  increase  obscures  dividend  jirospects.  The 
falling  rate  of  exchange  was  the  principal  factor  in 
increasing  their  price.  Argentines  were  generally 
lower.  Little  business  was  done,  and  the  possibilities 
of  labour  troubles  caused  jirices  to  favour  buvei's. 


Eastman's,  Limited,  Ordinary  shares  were  the  most 
noticeable  feature  of  the  Industrial  market.  Starting 
at  18s.  6(7. ,  they  soared  to  23s.  Rumours  of  arrange- 
rnents  for  amalgamation  with  Armour's  were  respon- 
sible for  the  jump.  Apart  from  this  feature  the  general 
tone  of  business  was  very  dull.  Though  veiy  little 
selling  was  in  progress,  prices  as  a  rule  closed  with 
only  small  and  unimportant  charges.  Textiles  were 
comparatively  steady,  Bleachers'  Ordinary  and  Calico 
Printers  having  slight  relapses.  Declines  were  most 
noticeable  in  engineering  and  iron  and  steel  shares  and 
shipping  securities.  Clayton  and  Shuttleworths 
dropped  sharply  to  14s.  9J.  Armstrongs  had  several 
minor  declines,  finishing  at  26s.  9d.  Guest,  Keens 
and  English  Electric  were  among  the  few  apprecia- 
tions. Furness  Withy  and  P.  &  O.  Defeired  had 
several  marked  declines.  Associated  Cements  suffered 
a  rather  sharp  relapse  on  Wednesday  to  26s.  10*,/. 


Veiy  quiet  conditions  ruled  in  the  Oil-share  market. 
The  week  began  fairly  strong,  but  the  approach  of  the 
•  holidays  reduced  business  to  meagre  proponions. 
Changes  in  prices  were  few  and  mostly  in  a  downward 
direction.  Mexican  Eagles  fluctuated,  finally  easing 
to  101.  Shell  Transport  drooped  to  6Jf ,  and  Royal 
Dutch  were  lower  at  58^.  Some  activity  was  notice- 
able in  Lobitos. 
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.A.S  far  as  the  Mining  market  was  concerned,  the 
dominant  influence  of  the  week  was  the  approaching 
holiday  season.  Despite  the  fact  that  gold  remained 
steady  at  108s.  dd.  per  ounce  with  a  tendency  to  im- 
prove, tlje  market  re!mained  idle.  Rumours  of  a 
favourable  development  in  the  new  shaft  of  Sub  Nigel 
were  responsible  for  a  rise  in  the  shares  to  If  on 
Monday.  By  Wednesday  the  rumour  became  more 
definite  and  the  report  was  circulated  of  the  discovery 
of  ore  averaging  19  dwt.  over  a  good  stoping  width,  and 
tlie  sliares  were  accordingly  supported  up  to  |.  Tues- 
day found  Fa nti  Consols  in  good  favour  at  lis.  6d. ; 
whilst  Consolidated  j\Iaiu  Reef  constituted  the  featui'B 
on  Wednesday  rising  to  14s.  on  rumours  of  good  de- 
velo2:)nients.  De  Beers  showed  a  pronoimced  tendency 
to  react,  dropping  from  19|  on  Tuesday  to  19  ou 
Wednesday.  Attention  was  directed  to  Daggafontein 
!Mines  by  the  circular  issued  early  in  the  week.  It 
is  stated  that  negotiations  are  in  progress  for  a  further 
loan  in  addition  to  the  £50,000  secured  from  the  Con- 
solidated M^les  Selection  Company.  This  new  loan 
is  necessary  to  continue  the  sinking  of  No.  2  shaft, 
which  is  expected  to  strike  the  leef  during  the  current 
month.  Development  work  sampled  during  the  June 
quarter  reached  745  feet,  the  ore  averaging  27.16  dwt. 
ovt'r  5.55  inches.  In  No.  4  south  drive  of  shaft 
No.  1  ore  of  33.4  dwt.  over  8.2  inches  was  exposed  for 
80  feet ;  whilst  in  No.  4  south-west  haulage  96  feet 
on  sampling  assayed  56.4  dwt.  over  6.4  inches.  Cal- 
culating gold  at  £4  6s.  2d.  per  ounce,  the  output  of 
Southern  Rhodesian  for  June  was  valued  at  £194,194. 
Not  only  is  this  the  lowest  value  for  the  current  year, 
but  the  quantity  is  some  1,200  ounces  below  that  of 
May,  reaching  only  45,054  oimces.  It  is  aimounced 
by  the  I.omah  (Rhodesia)  Exploration,  Limited,  that 
in  the  main  shaft  of  the  Kambanje  Mine  at  No.  3 
level  an  extension  of  the  west  drive  exposed  ore 
averaging  30  dwt.  on  assaying  40  to  50  feet  across  12 
inches  quartz.  An  interim  dividend  of  Is.  per  share 
is  declared  by  the  Waihi  Gold  Mining  Company,  and 
of  9d.  per  share  by  the  Broken  Hill  Proprietary  Com- 
pany. 


ARIZONA  COPPER  COMPANY. 

The  report  of  this  celebrated  copper  mine  for  the  year 
ended  September  30,  1919 — the  appearance  of  which 
has  been  delayed  owing  to  the  difficulty  experienced 
in  the  condition  of  the  market  in  disposing  of  the 
large  stock  of  10,890  tons  of  copper  on  hand  at  the 
close  of  the  financial  year — shows  that  it  has  emerged 
successfully  from  the  trials  of  a  critical  period.  The 
War  had  given  a   great  impetus  to  the  production  of 


I 


July  ol,  1920.] 


THE     STATIST. 


I'Jc 


copper,  and  plans  for  outputs  on  a  large  scale  were 
t(X)  far  advanced  to  permit  o£  rapid  adaptation  to  the 
altered  circumstances  of  peace.  Consequently,  for 
a  period  of  some  months  aftier  the  Armistice  the 
market  continued  to  be  flooded  with  large  quantities 
of  copper,  for  which  little  or  no  demand  was  forth- 
coming or  in  sight.  The  Arizona  Copper  Company, 
in  cornmon  with  the  othc-r  leading  producers  of  this 
metal,  began  early  in  192U  to  curtail  the  output  in 
older  to  bring  it  into  closer  relation  with  the  slackened 
li/mand.  The  Coronado  mine  was  closed  down  in 
March,  and  this  was  followed  in  April  by  the  closing 
down  of  the  King  and  Longfellow.  Thus  production 
was  restricted  to  the  output  of  one  furnace,  and  even 
lliat  was  not  working  at  its  full  capacity.  Despite 
this  the  quantity  of  ore  mined  and  the  quantity  af  ore 
treated  during  the  year  are  slightly  in  advance  of  those 
for  1917-18.  It  appears  that,  as  compared  with 
1,095,568  tons  mined  in  J017-18,  there  were  mined 
during  1918-19,  1,147,6.59  tons.  Similarly,  1,111,522 
tons  of  ore  were  treated,  as  against  1,049,118  tons 
in  the  previous  year.  The  explanation  of  this  apparent 
discrepancy  in  the  light  of  the  foregoing  statements 
is  found  in  the  fact  that  the  strike  of  1917-18  inter- 
fered seriously  with  the  output  of  1917-lS.  Tlie  re- 
sults of  the  working  oi)enitions  for  the  year  under 
review,  in  comparison  with  those  of  previous  years, 
are  embodied  in  the  following  table:  — 


1918 


1917 


Tears  ended  Sept.  SO— 1919 
Ore  treated  (tona  3,000 

lb.) l,lll,6;:>     1,049,118     1,178,087 

Tl,l<i  ol  copper  Ho.)  18,237  20,S21  21,241 

183 


191C 


1915 

064.673 

18,605 

1-93 


905,486 
17,050 
„         „  -o    ...  1-6!  1-9-'  1-83  1-8 

Vuldkof  Ffodui-tion...  tl,473,654  £3,0S5,n2  £2,405,927  £1.855,941  £1,208,048 
„     per  ton  of  copper    «;7     1/3      £103     2/4     £113  5/5    £108  11/0     £64  14/0 

Total  coJOl* £1,336,765    £1,300,953  £1,220,962      £855,093      £637,909 

„    portonol  ore  ...       24s.  Id.       24i.  9rf.      20».  9<(.     l.iJ.  lud.      13,'.  3d. 

r  „  „      copper...      £73  6,0  £64  6/9       £57  9/8        £50  3/8       £34  3/8 

VorUng  nroflt  ...      £133,926      £781,385  £1,183,249      £990,812      £569,697 

•  Includes  general  chari^,  but  Is  after  deduction  ol  '*  profit  on  stores,  rents 

received,  Ac." 

Although  there  was  an  increase  in  the  quantity 
of  ore  treated  only  18,237  tons  of  copper  were  secured, 
in  comparison  with  a  yield  of  20,221  tons  in  1917-18. 
.\s  might  have  been  anticipated,  the  disappearance  of 
tiie  War  demand  for  copper  caused  a  slump  in  prices, 
which  was  excellently  reflected  in  the  reduction  in  the 
value  per  ton  secured  for  the  copper,  which  amounted 
only  to  £77  15s.  3d.  for  the  year  under  review,  or 
over  j£26  less  per  ton  than  in  1917-18.  On  the  other 
hand,  fuel  and  the  stores  and  materials  required  in 
this  branch  of  metallurgy  continued  to  advance  in 
price  and  higher  wages  had  to  be  paid  to  the  workers. 
Thus  the  cost  of  production  mounte^l  up,,  and  the 
movement  gained  impetus  from  the  reduction  in  the 
output.  The  total  cost  per  ton  of  copper,  which 
amounted  to  £64  6s.  9d.  in  1917-18,  now  reached 
£73  6s.  Financially  the  results  of  the  year  in  con- 
trast with  those  of  the  four  preceding  years  were  as 
follows :  — 


1919 

£ 
133,926 

S.>9,52nd 


r81.386  1,183,249 
61,728       61,752 


Total  pn.iit 
Ameri'Mn  l.c^.-- 

..    433,446 
..    107,133 

843,113 

269,718 

,246,001  1,034,320 
368,242        53,896 

696.174 
45,440 

Net  profit 
ErouchI  I.invjrl 

..    !12I1,314 
..      C0.121 

..    SSfl,435 

..'.      11,5?7 
..    21«,I1I9 
..      24,531 
..    113,992 
(30%) 
..      20.J0I! 

573,395 
13.73S 

870,709      9S8,2?6 
—           141,411 

6R0,7S4 
97.384 

Toti\l        

Al'nral'ojts  : 
Debenture  redemption 
Debenture,  ,Vc.,  tntenwt* 
To  reserve  acountt... 
Prefervni^e  dividends 
Ordliinry  dividends  ... 

OatTy.(or«  u,l 

6S7,1JS 

144,497 
130,01)1) 
24.531 
227,984 
(6IIM 
60.121 

876,759  1,129,637 

137,905     166,228 
91,707        81,409 

S05,))00      12tt,OiiO 
24,511         21,531 

So3,!>79      Si>3,>>79 

(80°;,)      («o»;,i 

13,737      443.490a 

578,018 

113,317 
67,770 
70,000 
24,531 

l-i).08» 
(45%) 

141.411 

888,435 

687,133 

870.7.19  1,129,637 

57S.01S 

Capitiil  ei;>enditurc lj,092c 

DeN-nluif  is^ue         

IV'fnn.e  iMpilal      31«,.130 

Oniiniiry  lai'ital       379.974 

•  Af*er  dcductineinlere^t  re«'ei 
t  Korcapltal o-itiay#, re<leiui>tio 
J  Subject  to  de<lucUon  of  reden 

Jl,n84c-       39,9765      81,400 

—                _          S87,S35 

S16,-"n      JJ4,010      324.1110 

379,974      379,974      379,974 

cd  on  dppocit*,  Ac. 

)  of  debt ,  and  com  n«nc!e«. 

ption  allowance  tor  the  year. 

24.S199 
39;.2int 
324.010 
379.974 

(i»>'rnin»lerre>l  to  reserve  lor ciMitinreiit  liabilities. 

(^>  l*>wC32.72.'ifni)ii  9.lleso(l  :irl«olold  plant.Ac. 

(c"!  lyoss  r32.S27  fmn)  rales  of  (.arts  ol  oldfplant,  &c. 

(d)  Ili.ludiiic  ivfuti.!  o(cXi'....<  ].t«  lis  .buv  r»-tiinf>le.l  at  £260.8'. 

(rt  1...SS  CJ5,:i01  from  «<il..^  of  p  irf  ol  old  plant,  io. 


Biiedy,  it  appears  that  a  working  jirofit  of  £781, -365 
was  replaced  by  the  low  figure  of  £133,926.     On  the 
other  hand,  sundrj'  revenue  amounted  to  £299,520,  as 
against  only  £61,728  in   1917-18.     The    increase    is 
due  entirely  to  the  inclusion  of  a  sum  of  £260,682. 
which  is  a  tentative  estimate  of  the  claim  of  the  Com 
paiiy  for  a  refund  of  excess  prolits  payments  owing 
to  the  marked   decline  in   the  working  profit  of  the 
Vf-ar.        Despiti?    this    windfall    the,    total    profit    of 
£433,446  is  only  a  little  more  than  half  the  profit  for 
the  previous  year.     .Allocations  to  reserve  account  for 
£216,019,  of"  which  £196,019  are  earmarked  against 
contingent  liabilities.       After  meeting  interest   pay- 
ments and  Preference  dividends  Ordinary  shareholders 
receive  £113,992  in  dividends,  equivalent  to  a  rate  of 
30%,  as  compared  with  60%  in  1917-18..    Yet,  making    . 
due  allowance  for  the  adverse  circumstances  of   the 
year,  it  is  a  generous  dividend.     The  balance  carried 
forward  to  the  next  accounts   is  reduced  to  £20,366. 
It  was  common  knowledge  that  for  months  before 
the  general  meetiiiLr  iift'otiiiioi";  werj  on  fool  for  the 
acquisition  of  this  copper  mine  by  a  group  of  American 
financiers,  and  rumours  of  all  sorts  were  afloat,  in- 
cluding one  which  asserted  that  an  ofl'3r  of  £4  per 
share  had   been  made.        But  this  was  categorically 
denied   by  the   Chairman.       The   Chairman   and  two 
directors  went  to  New  York  early  in  1920  to  discuss 
the  proposition.     It  was  found,  liow3ver,  that  certain 
additional  data  of  a   technical  nature  were  required 
which  would  take  six  months  to  obtain,  and  tiie  con- 
ference adjourned  pending  the  securing  of  the  neces- 
sary information.     The  Chairman  expressed  the  be- 
lief at  the  gen?ral  meeting  that  there  was  a  reasonable 
piosi)ect  of  an    agi-eement  being  reached  ultimately. 
Assuming,   however,  that   nothing  muterialises    from 
the  conference,  it  is  easy  to  perceive  that  the  outlook 
of  this  mine  for  the  current  year  is  at  least  as  good 
as  that  of  the  year  under  review.     The  adjoining  pro- 
perty of  the  Shannon  Copper  Company,  which  closed 
down  during  the  year,  has  been  acquired  at  a  reason- 
able price,  as  it  is  believed  that  there  are  favourable 
prospects  of   developing  valuable  ore  Ixnlies.       De- 
velopment work  has  on  the  whole  been  satisfactory. 
The  ore  exposed  in  the  lower  levels  of  the  Humboldt 
mine  was  equal  in  quantity  and  grade  to  that  shipped 
to  the  concentrator.     Up  to  the  tim?  of  closing  down 
tiie  King  mine  a  new  body  of  ore    of    good   values 
was  being  exposed,  and  this  rendered  it  all  the  more 
regrettable  to  have  to  suspend  these  operations.     The 
ore  developed  in  the  Clay  and  Pyramid  mines  is  yet 
of  low  grade.     DifTicuUy  may  be  experienced  in  secur- 
ing an   adequate  supply  of  efficient  labour  when  the 
time  comes  for  resuming  operations  in  full.     At  *-he 
same  time  the  price  of  copper  improved  considetably 
in  the  early  part  of  1920.   standard  copper  fstching 
well  over  £100  a  ton  in  the  first  quarter.     ]{ec?ntly 
there  has  been  a  relapse  to  the  neighbourhood  of  £80, 
hut  it  is  f?lt  tliat  the  upward  movement  cannot  long 
l)e  delayed.       ^feanwhile  important  economies  have 
been  secured  by  substituting  in  the  reverberatory  fur- 
naces 13  low-pr?ssure  burners  for  the  7  high-pr>r,sure 
burners  hitherto  in  use,  and  by  the  more  effoctiv;  'ise 
of  the  heat  produced.     Advantages  scarcely  less  valu- 
ablp  hav3  accrued  from  the  installation  of  additional 
plant  for  finer  grinding  and  from  the  adoption  of  a  new 
chemical   process  of    extraction.     The  balance    sbeft 
as  at   September  30,   1919.   shows  the  Compnny_to 
be  in  a  sound  financial  position.     T/iabilities.  inclwding 
th-  final  dividend  of  £56,996  and  the  loan'  from  the 
bank  of  £40.000.  amount  to  £1.2."w.587,  wherea-5  the 
total  of  liquid  assets  exceeds  £1.617.136.     Ami  this 
total  dws  not  include  shares  held  in  other  com)v>nie3 
to  the  par  value  of  £834.808.     In  the  market  the  5.'!. 
Ordinan,-  shares  are  quoted  at  4.").'!..  and  nssiiminc  the 
continuance  of  n   dividend    of    30%.    afTord    only    at 
this   price  a  yield  of  3J%.     It  is  evident,  however, 
that  this  price  is  !>ased  not  merely  on  the  future  activi- 
ties of  the  concern,  but  also  on  the   possibility  of  a 
successful  sale  to  the  group  of  American   financiers 
witli  whom  negotiations  have  been  conducted. 


990,812 
43,518 


1916 

£ 
569,697 

26,477 
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SUNGEI  BESI  TIN. 


Area 
Treated 
Tr.  to    Cubic 
Dec.  31  Yards 

1916  204,la8 

1917  .  205,631 
191S  202,887 
1919  ,  194,582 


Tin 
Output 

Tons 
414-6 

401-9 
404-8 
423-4 


At.  Cost 
Av.  Price      per 
Realised    Ton 
Total   per  Ton    of 
Value    of  Ore    Ore      J 


TJ^isTJi^jsjEt  ^^r»i*E:ivi>ix:. 


43,656 
49,748 
72,197 
64,271 


105i 
123} 
178i 
151^ 


.53? 


14,078 
18,492 
30,305 
30,625 


,^Divs.->  Carried 

Amount  Forward 

fi       %  £ 
i,570       5        — 

11,141  10  4,339» 

11,141  10  23.o04« 

16,711  15  7,S97'> 


*  Subject  to  excess  profits  duty,  which  amounted  for  1918  to  £9,520. 

Despite  the  adverse  circumstances  of  the  year,  1919 
was  for  this  Malayan  tin-mining  Company  a  year  of 
prosperity.  Although  the  area  treated  fell  from 
202,887  cubic  yards  to  194,582  cubic  yards,  it  was 
richer  in  ore,  as  the  tin  output  increased  from  404.8 
tons  to  423.4  tons.  However,  with  the  decline  in  the 
price  of  tin  during  the  year  the  total  value  of  the  pro- 
duce amounted  only  to  £64,271,  as  compared  with 
£72,197  secured  for  the  smaller  output  of  1918.  But 
whilst  the  average  price  realised  per  ton  of  ore  fell  from 
£178  7s.  bd.  to  £151  16s.,  rises  in  wages  and  in  the 
cost  of  materials  caused  the  working  cost  per  ton  to 
advance  by  14s.  to  £77  15s.  Thus  there  was  obtained 
a  net  profit  of  £20,625,  in  comparison  with  £30,305 
for  1918.  Since  the  liability  in  respect  of  excess  pro- 
fits duty  for  1918  was  not  so  large  as  estimated,  this 
net  profit  was  increased  by  £13,984  brought  forward 
from  last  year,  Consequently,  after  writing  off 
£10,000  in  respect  of  the  commission  paid  to  vendors, 
shareholders  received  in  dividends  £16,711,  correspond- 
ing to  a  rate  of  15%,  in  comparison  with  10%  in  1918. 
This  leaves  a  balance  of  £7,897  to  be  caiTied  forward 
to  the  next  accounts,  subject  to  deduction  for  excess 
profits  duty  for  the  year  under  review. 

On  the  whole  the  outlook  for  the  current  year  is 
encouraging.  Admittedly,  the  rise  in  wages,  as  well 
as  in  the  cost  of  stores  and  materials,  will  continue  to 
keep  the  expenses  high  for  the  present.  However,  as 
soon  as  the  purchase  of  the  adjoining  land  to  the  north 
has  been  completed  the  Company  are  confident  of  their 
ability  to  Work  at  a  reduced  cost  per  unit  over  the 
larger  area.  Hitherto  the  necessity  of  boring  before 
the  arbitrator  could  determine  the  value  of  the  25  acres 
in  question  has  delayed  operations  on  this  holding. 
In  addition  to  this,  53  acres  had  been  purchased  from 
the  Government,  and  a  sub-lease  of  the  Kepong  mine 
had  been  secured  in  November  1919.  Production  of 
tin  ore  from  this  latter  mine  began  in  the  cuixent  j'ear ; 
and,  whilst  much  ore  has  been  won  from  the  shallow 
alluvial  ground  at  the  south  end,  it  is  held  that — to 
quote  the  report — ' '  the  future  possibilities  of  the  pro- 
perty lie  along  the  contact  of  the  granite  and  lime- 
stone." Development  work  during  the  year  under 
review  was  kept  well  up  to  requirements.  The  finan- 
cial position  as  disclosed  in  the  balance  sheet  dated 
December  31,  1919,  is  exceptionally  strong.  Liabili- 
ties, including  the  final  dividend  to  the  amount  of 
£5,570,  do  not  exceed  £14,596,  whereas  the  cash 
balance  alone  amounts  to  £27,632.  In  addition  to 
this,  other  hquid  assets  are  available  to  a  total  of 
£21,370.  The  £1  shares  of  the  Company  are  quoted 
in  the  market  at  41s.  3rf.  Eecollecting  the  high  price 
prevaihng  for  tin  during  the  first  quarter  of  the  current 
year,  a  dividend  of  15%  for  the  current  year  is  by  no 
means  improbable.  .Assuming  tliis  dividend  to  be  de- 
clared the  shares  yield  at  41s.  3(7.  a  return  of  7^%. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY*. 

N   OoNsuLT  US  ON  Travel,  Exports  and  Imports. 

N  EUROPEAN    TRAFFIC    OFFICES  : 

LoKDOH,  S.W.— 17-19  Cookspur  Street.  Liteepool.— 20  Water  Street 
I  liOKBoil,  E.G. — 44-46 Leadenhall  Street.  Glasoow.— 76  Union  Street. 
y  p.  C.  SALTBR,  European  Traffic  Uanagrr. 


I.— BANK  RETURNS,   ETC. 

B4NK  OP  ENGLAND.— Acconnts.  July  28,  1920. 
Issae  Department. 


£139,923,630 


Government  Debt  SlliOlB.lOO 

Other  Secnritlea  7,434.900 

Gold  Coin  and  Bnlllon  121,473,630 


«139,9'<'3,630     • 
Banking  Department. 


Proprletori'  Capital    £14.553.000 

Rest  3.343.222 

Public  DepOBlts  15.14?,B54 

Other  Deposits    118,660.249 

Seven-day  and  other  Bills...  13,633 

£]51,7C8,768 


Government  Securities  £59,912.361 

Other  Securities 75,481.209 

Notes 14,564.435 

Gold  and  Silver  Ooln .  •     1,760,753 


Comparison  with  Frevions  Fonr  Weeks  [OO.OOO's  omitted.] 


-Secnrltles— ,    He- 
Other      Govt.    Other    servt 


July 
JulV 
July 
Jane 


28  125,3 

21  124,0 

14  124,2 

7  122,7 

30  ]20,0 


123.2 
123,0 
122.8 
120,7 
117,8 


15.1 
1R,5 
17,6 


118.5 
119,5 
1]P,6 


16,2 
17,3 
17,0 
16,4 
16,2 


Batio 
Reserve  Bank  Three 
to  Lla-  Rate  Months* 
bllltlea       •      Bills 
%  %        % 

12S 
12-7 
12  4 


8-6 


6fi 
8t* 


J'5'22,'14    29,3        40,2        13.7 


11,0      33.6      29,3        52-40 


•  July  30,  1914  -»-  to    4%  :  July  31,  8%  :  Aug-  1.  10%  :    Aug.  6,  6%:  Aus.  8,  5% 
July  13,  mo,  6%  ;  Jan.  18, 1917,  5}%  I  Apr.  5, 5%  ;  Nov.  e,  1919.  6%  ;Apr.l5, 1920,7% 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &o. 


Bank  of  England  (In  £'8  sterling 
OO.OOO's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits  

Government  Securities     

Other  Secnrltles    

Reserve  

Ratio  to  Liabilities  

Ooln  and  Bnlllon  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Bate  3  months'  Bills  London 
Exchangee ; 
t     Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  21%  Oaah     

French  Rentes  3%  Money  

Silver,  London  spot  01. 

Wheat,  OaietU  average  qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig ton 


July  30, 

1990 
£125,3 
15,1 
118.5 
59,9 
75.4 
16.2 
12-2% 
123.2 

7% 


49  10 
3  72 
I'lU 

463 
58-90 
66Sd. 
84/10 

28  68d. 

223/6 


Julv  30, 
1919 
£78.3 

17,9 
116,5 

43.1 

81.7 

27,5 
20.43% 

88.4 

5% 
5% 
3ft% 

31-89 

4-34 

1/7.5J 

62 
81-30 

55  Ad. 
73/4 

21 -aid. 

I66/D 


Julv  31, 
1918 
£56.9 

37,8 
138,4 

58,6 
106,8 

28,8 
16-36% 
67,3 

5% 

5%    , 

31-3A% 

27-141 
4-72} 

\im 

56i 
61-85 
48t^d. 
74/3 

20-34d. 

101/0 


Anu-.  1, 

1917 

£40,5 

44.8 

128.7 

50,4 

110.7 

30.4 

17-53% 

62.5 

6% 
5% 
4i% 

2741t 
472i 

ei-ps 

4nsd. 

7B'3 
19  05(1. 


July  30. 
1910 
£28.6 
15.3 
44.1 
17.4 
296 
30.5 
51-28% 
40,7 


86-20 

BU 
97  30 
24Sd. 
31/11 
7.95d 
64/7t 


CDRREMCT   NOTE   ISSUE. 


Week  to  £ 

Julv  28,  '20    8,915,364 
July   21.  '20    6,964,229 

July  30,  '19  7,498,937 

July  31,  18  7.140,380 

Ai-g.  1,  -17  6,227,144 

Aug.  2,  '18  5.480,917 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding 


Total            355,065,691 

Note;  lalk'd  in   but  not  vet 

canrelled      "...  6.845.830 

Investments  Beeerre  A/o  ...  17.054,535 


Notes  Gold  Ooln 

Outstanding     &  BullloB 


9.678,912  338, 
4,335,759  263, 
3,790,407  168, 
3.292.798  127, 
Balance  Sbeet, 

£ 
...    281,303,870 
...      41,061,821 
...       32.700,000 


Bank  of    %  of  Bank 

England  Notes  &  Go' d 

Notes        to  Notei 

£  % 

.065.691      28,500.000  18.500,000       13-2 

1.681,459      28,500,000  18,300.000        13-2 

,787,037      28.500,000         —  8-4 

,299.933      28,500,000         —  10-8 

.511,636      28,500,000         —  16-9 

,674,408      28,500.000         —  223 
July  28,  J980. 

Advances —  jE 

Other  Bankers                 ...  — 

Trustee  Savings  Banki  120,000 
Currency  Note  Redemption  A/o— 

Gold  Ooln  and  Bullion  _  28,600,000 

Bank  of  England  Notea._  18.500.000 
Government  Securltleg  .-  331,629,468 
Balance  at  Bank  of  England        316.588 


Totel     ... -J 378.966.056  Total      .__  ..    378.966.056 

PUBLIC   ISCOUE    AND   EXPENDIIDRE  [OOU'a  omitted.] 

1920.  Bipendl-     Excess  of    / l^oans.  Advances.  Ao. ,        Cash 

Week  to  Bevenne         tnre       Eipenditur*       Or.                Dr.            Net  -»■    Balance 

.lulv    24  £19,996       £10,217         t9.77'Jt     £139,767     £160,146    -£10,379      £3,457 

,Tuiv      17  30,434         12,494          n,9iul       134,184      151,119     -16.935       4,056 

July      10  29.673          24.458           ■'i.im      190,914       195.631     -  4,687       3,051 

]16dy8. '20-21   394,989       331.897         6i.09-2X  1.7)6.638    1,789,099      -72,461  -  6,912 
117day8 '19-20  268,095       468,782        200.637    2,293,778    2.100,237       193,6U  —  7,145 

1,418,300    1,184,102       2:i4,nSl        —  —  —234,198  ~~^ 

1,339.571    1,666.773       326.202  8.092,709    6,766.507         326,202       9.369 

889,021    2,679,301    1,690.280  7,033,402    6.351,353      1.682,049  12.789 

707.234    2,696,221    1,988,987  7.499,604    3.616.023      1,983,581  21.030 
Principal  items  of  Revenue  and  Expenditure. 


Fr.  '20-21* 
Tr  '19-20 
Tr.  -18-19 
Tr.  '17-18 


-Revenue— 

Oustoms      Income  Excess  Profits    Other 

&  Bxclsa    Tax,  &.Q,  Duties,  &o.    Revenue 

£7,188         £6,406  £3.712        £2,692 

9,101  8,189  3.814  9,330 

b.llS a,Ui3  5,776         8,668 


1  Debt  Bxpend. 

£2,449  £608 

4,189  — 

7,161  340 


n5days'20-21  93>8U 

U7dayB'19-2U  74,686 

Fr.  '20-21*  348,660 

ir.  '19-20  283,023 

Xr.  'IS-ig  162.220 

1  r.  '17-18  110,033 


3SS,800 

359,099 
291.186 
239,609 


220,000 

290,045 
285,028 
220.214 


463,850 

407,404 
150,687 
137,478 


Supply 

Services. 

£7,160 

8,305 

16,907 

207,279 
342,745 


345,000  31,198  807,904 

332,034  16.171  1,317,668 

269.964  11.380  2,297,968 

189.861  11.401  2,494,968 


FLOATING       [OOO's 

DEBT.  omitted.] 

July  24,  1920 

July  17.  1920 

July  10,  1920 

June  30, 1920 

June  30,  1919 


Treasury 
BlUs 
£1.066,363 
I.ueb,U9U 
1,078,629 
1.U6U.U80 
796.160 


Ways  Si  Means 
Advances 
£205,341 
2U,141 
211,991 
243,&91 
774.237 


Total 

£1,271,693 
l,27a,2Jl 
l,29U,b,2U 
1.293.781 
l.n-iiK*B7t 


Natnl.  War 
Bond  Ropta. 

£l.745.?^i) 
1,746,720 
1,746,7-!U 
1.746,720 
1.7-<2.Uill 


llu.lL:ct  estimate 


J  Kxceissol  revtni. 


n 


July  31,  1920.] 
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rOBEIGH  BANES. 


[In  £'»  Sterllngt— 000'»  omitted.) 


BELGIUM. 

Aoi.  6,  14 
Jnly  16,  '20 
'oly  22,  '20 


OoM.  SIlTOT  Total  Dlwonota  Olri^nlatlon  n»nnfllti> 

ein.977  £833  £11.810  £41.925        £^l,flflO       M.?«3 

10,R,M  1.088  11.727        23,!>82       213.881        73.838 

10.859  1.066  11.716       23.881       214.198       72.837 


Olftlm  on  rontlncpnt 
eZEOHO-                 An^tro-         r.Iobv.  on 

•LOVAKIA  •    ITnn!?.  Hank  Bank  JIot«!i   Discounts  Advances 

Jnnf.  30,   po ..     ':39R1<;<;  £88.053        £58.R'>5  C78.1R1 

Jnlv     7.  '^O...      398.313  88.923          31.'JR9  79.829 

Jnlr  15.  '20...      398.388  88.923  29.472  81.283 


^Oold-,         Total  Cautt 
In  Bank  Abroad  Incl'e  Silver  Bllln 

.-£185.854-^      £19(1.887    fQ7.7K8  £2R7.T>7  £15.3rW  E37.903 

Kl.'Jn      79.131    233.iai      -t.ql'i  1. "ion  119  8  737  107  773 

144.124     79.1.31    JSS.I^B     72.30.1  1.510.593  5.337  128-802 

143.r,5R     7<),ni    23').83'     31.439  1,397.281  1.1 ',3  118  083 

135,777     81.484   228.3J8     43.931  1.185.912  5.518  153,801 


-raah- 


.      Trpasurr  A  T^onnaSc      Olrciila-       De- 

Tot«l   Other  VotM  Dlv'onnta        tlon  po«it9 

C5.079       C40.055       £9«.515     £47,199 


Oold 

£67.843  £18,777   £84.570 

54.583  188     54.749  B8i.r,Rl  2.5)3.110  2.<I98.751  1.1 70,898 

64.563  188     64.771  863.681  2.208.580  2.703. ?63    848.999 

65.758  987      68.723  450,293  1.475.410  1.493.971     457.113 

117.321  S,047    123.388  90,578  782,910  628.485    415.998 


HOLLAND. 

An".  1.  14 
»"'"  12,  "20 
July  19   "20 

'my  19.  19 
Jnl"  20,  IB 


ITALY. 
»nl7  31,  It 
Apr.  30,  tD 
May  31,  '20 
May  31.  19 
May  30.  18 


floli) 
£13.498 
63.028 
63.028 


Total 
n3.746 

54.227 
64.264 


counts  vancea         tlon  po«its 

£13.422  £10.332  £35.880  £1.437 

12.411  29.158  85.788  11.393 

12.184  f7.581  85.797  10.482 


^         Other     r.oan3  &      Oircula- 

Total      Cash  Diaro.int«         tlon  Depo<;lts 

--£48.458^  £25.017  £69,204  £8.837 

35.193     19.8.52  190.782  501.813  74.704 

35.190     16.322  180.502  517.128  70.783 


, Deposits — s 

JAPAN. 

Oold 

DI«connt« 

Adranoea 

Notes 

Public        PriTats 

Aug.    1, 

14    . 

.   £21.887 

£1.829 

£7.883 

£32.722 

£13,818       £1.521 

Jnne   12 

■20    . 

.     95.912 

3nj<52 

3'>.2U 

120.351 

110.141         8,081 

JJD.  19, 

•20     . 

-     98.999 

30.530 

29.383 

121,055 

109.4'7         8.003 

Jnne   21, 

19    . 

.     70.511 

7.072 

42.880 

95.833 

109.612          3.809 

Jane  22, 

18    . 

.     85.490 

4.797 

29.035 

73,294 

71,420          3.U66 

Loans, 

Cash  Own  A??Tecnit«   Dlso'ts.      . Net  Depo!4l« ^      Excess 

Vaalta       Reserve  Inveflt..&c.  Demand     Time         TotAl  Reserve 

—         £89888   £411.239        —  —        £387.185   £1,720 

£19.9241      112.314  1,017.176   £828.121  £50..592     883.978     2.854 

18.938t     110.496  1,030.828     922.4>3    50.534     887,331      1,592 


19.8761     110.878     981.766     804.440     37.904     873.266     3.708 
20.198t     106.134    866.778     711,732     32.938     815.980    11,751 


Gold 
£2.960 
8.120 
8.120 


Balance  Norw.  &  For.  Disc'nta 
Abrt>ad  Govt.  Sees.  Sc  Loans 
£1,678  £493        £4.868 

3.642  678         23947 

3.123   ■         678        23.337 


Oipcula- 

tlon  Depo«)lts 
£6.752  £793 
21.810  7.027 
24.678       6,153 


4.320 


678        18.388        23.940       3,553 


PMrruoAi. 

June  2,  "20 
*«»<•    9,  '20 

»«»  11.19 
»»»  12.  li 

■aWMANIA. 

A»ir.  17,  '20 
Apr.  24.  "20 
Mv     1.  "80 

fv    3.  18 

MMtlA. 


Gold 
£1.906 
1.906 


Sllvei 
£3.921 
3.921 


Total 
£5.827 
6.827 


Discounts  &  Note  Oirou- 
Advancee       latioQ      Deposits 
£20.406       £93.436   £10.635 
22.637         94.858       8.858 


Cash 
£60.808 
60.809 
80,809 

36.781 


Discounts 
£8.458 
8,816 
9.031 

7.480 


Advances  Total 

£2.842  £11.100 

2.853  11.469 

3.074  12,105 


Circulation 
£180.955 
181,620 
181,292 


1.705 


9,185 


10%312 


Gold ,    Total  Cash  Loans  &    Cltcola.    Notes  In     Total 

In  Bank  Abroad  Incl's  Silver  DIsc'ts  r|on  Reserve  Deposits 
»•>»  21.  14...  £160.114  £14,395  £181.892  £76.081  £183.411  £6.539  £109.911 
"-    »•   •"•         129.523   230,865     378.205  1.869.569    1,836,217   15.783     MsisSO 


Ooi.  29,  17... 


IPAItt. 

An*.  1,  14  ... 
'UI.V  17.  'SO  ... 
hUy   24.  "20  ... 

'my  28.  '19  ... 
'»iy  27.  18  ... 


-Cash- 


Loing, 


Deposits 


Oold  Silver  ToUl 

£21.804  £29,187  £60,991  £40.572  £13.778  £77,557  £18.956 

98.101  24J3J  I22.4JJ  87.688  13.773   157.;i31  38^622 

98.102  24,384  122,488  86,823  13,779    156.421  38,8d8 


Deposits 
£3.903 
16,264 
15,385 


INIBIN. 

Balance 

Swed.  &  i\ 

r.  Olsoounts 

Oold 

Abroad 

Govt.  Sees 

.    it  Loans 

tlon           1 

l"«-    1.  14  . 

.   £6.717 

£6,150 

£1.655 

£7.496 

£13,432 

.   14,513 

6.290 

2.625 

36.5o7 

38,882 

.    14,613 

5.164 

231* 

36,347 

3d.4u3 

»ly  19,  19  •• 

.   16.032 

7,321 

2.918 

20,103 

37.031 

^'.v  20.  18    . 

14,312 

7,480 

6.311 

13.181 

34.727 

•WITMR- 
LAND. 

Gold 

Casb- 

Sllver 

.Total 

DLscoUDts  Jl 

Oiroula- 

•'V  23,  14  . 

.   £7.202 

£768 

£7,960 

£4.817 

£10  718 

.   21,381 

3.5J7 

24.918 

Il!,682 

36.<;?d 

'iJy  23.  '20  . 

.   21,W5 

3.656 

26,081 

13,c7d 

3a.!i29 

Ds  posits 

^2.026 

4.U7d 

4.871 


«U  23,  "19  ...   18.708 
»U  23.  '18  ...  16.3Utf 


*  Ouuvsrtsd  at  14  croitns  to  £1. 

t  Not  nacrvc.  ;  Oonrerted  at  par  nt«  of  axcbaoge  sppcoxliiuteiT. 


U.  STATES          / ''old ,  Bills                     ^Deposiu.^ 

FED.  RES.          Held  by     With  Total        DIs-      Accept-               ToIaI.    ClKnl*. 

BANKS.                Banks      Atfents  Cash      oount'd    ances.     Govt.       Set.        tloQ 

•Tn:7l9.'20  -.  ' £394.284 '  £113810  £180.030  £71.294'£2.340  £337.383£827.178 

Jul;.-  28.'20  ...    396.651 '  426.802    493,332    73.703    2.258    337.123  623.842 


July  26.19  ...    172.428    248.604   432.204  373.520     75.112  23.108  159  312  500.900 
July  26,18  ...    205.6B4     189.158   405.866  260J30    41,051  48.633  311574   374.188 

II.— CURRENT  BANK   RATES   OF   DISCOUNT. 

%  Date  Fixed  %  Data  Plxs4 

_  4i  July    1,'15            Lisbon     5t  »an.  16.14 

...  6  Deo.  23,14            Madrid    5  Not.10,19 

...  5  Ao(?.  21,19            Paris       8  Apr.    8,'20 

...  6  J'in«   18.'20  Petro?r«l           ...  8  foly  29.14 

...  5J  Apr.   28,'20  Boms      .„        ...  8  May  12.'20 

...  6  June    6,'19  8to.-ltholm          ...  7  Mar.  18, '20 

...  7  Juno  25,20      1     Toklo      803  Not.  18,19 

...  7  Apr.  18,'20      '     Vienna 6  Apr.  12,16 


III.— FOREIGN 

EXCHANGES. 

LONDON  ONf- 

Jnlv  30. '20 

JulT  i3,  '20 

J'll.T  16.  '20 

.Mly9.  "20 

Berlin 

.  Cable 

161m. 

165m. 

150m 

150m. 

BruAsels    

.  Cheques 

48fr.  llo. 

48fr.  50). 

43fr.  850. 

43fr.  850. 

Denmark  

.  Cable 

23kr.  62 

23kr.  4 1 

23kr.  35 

23kr.85 

.     do. 
.    do. 

lOfl.  91c. 
701'.  75 

lOa.  970. 
7lir.00 

no.  120. 
66ir.  00 

lia.  170. 

lUly 

65lr.  50 

Lisbon  and  Oportt 

do. 

11  (d. 

Ud. 

Ud. 

lOVd 

New  York    

.    do. 
.  Cheques 

«3  75i 
13  751 

13  83 
t3  3l 

•3  891 
13  93* 

t3  98 

13  951 

Norway     

.  Cable 

23kT.50 

23  kr.  20 

23kr.  02 

23kr.eO 

Paris 

.  3mo«. 
.  Oibie 

49lr.  250. 
49fr.  15'. 

50tT.  25) 
49tr.  503 

47fr.  20o. 
46fr.  450. 

47fr.  750. 

46fr.  750.   I 

Spain  (Bank  planes)  3  mos. 

4811- 

431 

47ld. 

55'J. 



.  Cable 

24P.27 

24o.   !5 

21p.  .30 

24p.  35 

Sweden 

.    do. 

17kr  67 

17kr.  63 

17kr.  49 

17kr.  85 

Switzerland 

.  3  n>o». 

22f».  470 

22tr.  47o 

22fr.  50o. 

22fr.  450. 

—      

.  Cable 

2l«r.  970. 

2Ur.  970 

22fr.  OOo. 

22fr.  OOo. 

ON  LONOONt— 

JU1V30, '20 

•1 '11.1-23. '20 

J'      16.  "20 

Pat 

Alexandria    

.  8i»ht 

97tnl. 

97»nl. 

97  ."-.oi. 

97»Pl. 

Amsterdam  

.  Cheques 

100.  83-1. 

101.  97c 

110.  09->. 

12.107fl.. 

.  Cable 
.  Transfers 

30dr.  83 
Is.  Hid. 

301r.  63 
Is.  lOJd. 

30Jr.  87 

u  mi. 

25dr.  22( 

Bombay    

28.* 

Brussels    

.  Clieiues 

46f.  OOo. 

47f.  13!. 

13(.  85c. 

25(.  22H 

Buenos  Ayr« 

.  Transfers 

58i'l 

571d 

57Jd. 

47.680. 

Calcutta    

.     do. 

is.  na. 

19.  lo;  1. 

Is.  mi. 

28.'    ^ 

□hrlstlania    

.  31  .'ht 

23kr.  48 

23kr.  23 

23kr.  12 

18.159*». 

Oopenhaeen  

.     do. 

23kr.  86 

23kr.  44 

23kr.  12 

18.169to. 

Helslnrrfora  

Cable 

lOUra. 

100-5m. 

98lni. 

2501.  22i 

Hon?  Kong  .„ 

Transfers 

4s.  01. 

3s.  9td. 

33.  91. 

— 

[Uly 

Sight 

70lr.  i5c. 

70lr.  650. 

63lr.  250. 

25'.  2H«' 

do. 
do. 
do. 
Transfers 

121d. 

13.  Hid. 

24P.  26 

554. 

Hil- 
ls. lOM. 
24p.  IB 

55J'l. 

lild. 
13.  lOid. 
24p.  35 

571. 

&3i<l. 

Madras 

28.* 

Madrid 

25P-  an 

Montevideo 

6ia. 

Cable 
.  Sight 
60  days 
Cable 

(1231 

»3  76'. 
13  71 
»3  77i 

»4  31 
t3  83i 
J3  75 
S3  81i 

•4  41 

13  89 

»3  89f 

.     «3  89 

14  831 

New  York. 

_ 

_ 

14  881 

Paris 

Cheques 

49(.  IC'J. 

43  f.  87o 

461.  770. 

25L  22»«. 

Rio  de  Janeiro    .. 

90  days 

13^! J. 

141          1 

14>l. 

led. 

Shanghai  

Transfers 

5s.  6{d. 

5s.  in.     1 

5s.  2d. 

— 

Sinsapore 

Sight 

23.  3tS'l. 

23.  3ii  i. 

2s.  3!i«. 

— 

Stockholm    

do. 

17kr.  6? 

17kr.  Jl 

17ta-.  53 

18.169kr< 

do. 
90  days 

22'.  430. 
Ud. 

21f.  930. 
IH. 

21t.  970. 

261.  22i<.- 

Valparaiso    

184 

Yokohama    

Sight 

23.  8!<1. 

2s.  7J1. 

23.  7H. 

24.68d. 

Fixed  at  Rs.  10  to  the  gold  sovereign.  February  3.  1910^ 
1  odually 


NEW  YORK  ONt— 

Amsterdam,  sight 
Bombay,  cheques 
Buenoe  Aires,  cheques ... 
Christiania,  cheques 
Copenhagen, cheques   ... 
Greeae,  cheques 
Hongkong,  cheques 

Italy,  Bight  

Lima,  oheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Petrograd,  sight 
Rio  de  Janeiro,  cheqaes 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switseriand,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


.—Rate  Current*^ 

Julv  30.  '20  July  23.  '20 

34350,         34-50^ 


37-. 


1130 
16- 10c. 
H-Oio. 
12-30C. 


18-80(. 
4-99'. 
48iOc. 


15-50C. 
21  4i)o. 
68ofr. 
1900O. 

5ruo-.-. 


33-1b-. 
1130 
16  45- 
161)!. 
12-63!. 
72c. 
17-751. 
493'. 
49  6ft!. 


■  1  rupee 


rm«:< 

*alyS. 
40^60. 
33  00a. 


26-80C.  (jr  1  kroner 
26  830.  fir  I  kr.ner     28  85«. 
19-295--  tor  1  .Irv^hma 
74-59^.  for  ilex.  $1       46  4o. 
6131  li-e  fir  «1  517!. 

4-8565  I  'or  1  libra 
50o.  for  1  p«o  49-90. 

11^375^190.  12  125'!idl*!.  Pra-nlum  per  tlOO       Par 
12  95f"-.         12-40lr.       518i  Irancs  for  Jl       5-16H. 
—  —  51-460.  for  1  rouble      61-376. 

4-76.  mi!.    4-710uiil.      3082  milrelr  for  SI 
lOSo.  103 J.  52-9  io.  for  1  taal  83  00o< 

510  510'--.  58  770.  fjr  »l  6712o. 

15-83J         19  30!.  f.!r  1  (.eMst* 
21  80!-         26  80!.  'or  1  krjner 
5  7olf-         518i  'rauos  for  11       6-18l«»i 
19  0>!-        20  610-  for  1  peso 
51  0--  49-810.  (or  1  yen  49900. 


'  Aocordiog  to  Guaranty  Trust  Company  of  Newjrork.        t   ^  '  ' 

IV.— BANKE^^  CLEARINGHOUSE  RETURNS 


.t<>s- 


Name. 

Week. 

Amount.  1  InL 

.or  Deo.' 

1  1920  A«.  1 

Inc.  or  D»o.» 

1920 

[In 

£'8  steriing  OOO's  omitted.]                         % 

BiRinsoHui  ..- 

July 

24 

£3.160-1- 

£132 

£112.o84  + 

£33.881+   430 

Bristol  

24 

1.565  (- 

53 

53.159  + 

12.151  +    29-9 

DUBLIM       

„ 

24 

7.6'll  - 

183 

260.518  + 

50.067+    33-3 

1.529  + 
998- 

19.125+    54-0 

iiElOESTKB       ... 

,j 

24 

47 

4a510  + 

13,2l4|+    48  4 

LITBIIPOOL      ... 

„ 

24' 

16.442  -f- 

2.634 

50J.98I  + 

160.070+    48-4 

UANCHKSrKR 

24 

24.379  -(- 

8.962 

937.118  + 

481.789  +  105  3 

NSWCiSrLB     ... 

^ 

24 

2.953 -f 

100 

93.031  + 

32.413+   53  4 

NornsciH\n 

„ 

t\ 

942  + 

302 

35.197  -1- 

15.630+    79  9 

SHKFFIKLII       ... 

LONDON- 

» 

24. 

1.575  + 

685 

49.129  + 

13,759+    399 

TOWN      

July 

28 

576.204  - 

27,256 

19.154295  + 

7.488037+    62  8 

MBTROPOUrAS 

^ 

28 

38.675  - 

16.130 

1,267.210  + 

248.7101+   244 

OonNTRt  

- 

28 

70.811  + 

2.C86 

,     2.413.463  + 

547.424|+   29-3 

TOTAL       ._  .. 

28 

885.490  - 

26700 

23,131.971  + 

8.234.2011+   58-8 

'onipared  withta  year  .uro.  

v.-  FREIGHTS.— According  to  itcssra,  J.  C.  Gould,  Angior<fcGo.,L*<f, 
HOMEWARDS.        1920      1920      1913      Homewards.— ''o'lt.  1930  1920  1913 
JulyJO  Juiyi3  -Vu,-.  T  U.S.AU.t'o(tawL"pL  Juirjj  Ju  }-23  Vai.i 
(potion)  .         —        —     SO/0 


Alex,  to  U.K.  ... 
Aust.  to  U.K.  ... 
Aioil  to  L.H.A.B. 


Danube  to  0 

Odessa  to  L.H.A.B.     —        — 

B   Flat*  to  U.K.        100/0    105  0 


27/6    278  — 

100/0  100  0        31/0 

—  —  12/0 
75/0d.w.9O/0d.wJO/6 

—  -  27  6 

—  —    J-wiie 
62  6      63  0  - 

11  3 
200 


113  U'O  2/8 
t. 

(grain) 11  9  12  0  18/0* 

OUTWARDS -<J*nia  to 

Aden     —  —  — 

Colombo           ...        —  —  lJ/9 

Portd^d         ...      35  0  35'0  8/9 

River  Flat*     ...       37/8  37  5  19/3 

St.  Tlaout     .„      27/8  27  8     9/9 


196 


THE     STATIST. 


[•July  31,  1920. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS.  &c 
Iron — Scotch  pi?  warrants       ...tOD 

—  Middlesbro*  warrants      ton 

—  Hematite  \i  arrants 

—  Staffordshire  bars.  London  ton 

—  Core 

Steel  Rails     ton 

Ralvanised  Sheets   ton 

Copper — Standard   ton 

Tin — Enslish  Ingots  ton 

—  Strriits   ton 

Tinplates,  I.O.  Coke,  S.  Wales.. .box 

Lead — Soft  Foreign  ton 

Spelter— Ord.  Foreisn  ton 

Quicksilver    (751b.)     bottle 

Aluminium  ton 

Antimony — Rei:rulus  Foreicn  ..-tori 

—  Enijlish    ...'. t,.r, 

Coal— fbestl  Tortetire   tr.r, 

—  Steam  rbesti  Newcastle ton 

CHEMICALS,  OILS,  SO. 
N.  or  Soda — f.o.h.  Chile,  rerqnint.il 
Soda — Trvstals  ex  whatf. 


JULY  30, 1920.    JULY  31,  1919.    JUNE  30,  1914. 

223/61 168W 57/0 

217/61 160/0] 51/0 

2G2/ei 200/0 61/0 

£33  10, f20  lOl £8  10 

£30! £20  10 £6  18 

£25 £16 £6  2/6 

£53-f54... £29     £16  17/1 

19;  ...£102— £10?  5 £68 

£263— £264 £266j £142  15 

■ t-'284 £272 £139  10 

71/R 34'C  ...  linoi— 12/0 

£36  7/Pl...   £24— £24  I5' £19 

..  £41-£42  15, £41— £41  5 £21  7/9 

..  £21— €21  10: £23-£24 £7 

£185  home £150 £32 

£50 _  £39 £27  10 

■ €57' £40 — 

37/2—38/2 22/0-22/8. 17/P 

60/2—65/21 90/01 14/6 


IS/lOi 9/4j 7/4 

,.  -_      „ 110/0  ...  129/0— 130/n! 42/6— 45'0 

Copra— Mnla-v  and  States  ton, £48' £59:£23  15-£24  7/6 

Gambler- Good  marks  cwt. 4,'^/C— 47/01 55/P! 16/10* 

•- 13/0— 16/8. 9/0—10/8 3/2—3/8 

£78  10! £128 £25  5 

f37  10 £65  5 £13  16/9 

£7  17/6-£8 


Indigo — Penpal  ?ood  to  fine  lb. 

Linseed  Oil — Raw ton 

Linseed — Calcutta,  spot  ton 

—  Cakes,  U.K.  trade,  eym'U... ton 

Olive  Oil---Spanish    ton 

Palm  Oil — Laeos  ton 

Petroleum — Americiin     jrallon 

Rape  Oil— Hefined  English  ton 

Soya  Oil— Eefined   tonj 

Tallow — Imported     ..."Wt 

Turpentine — American  cwt 

Rape  Seed — Toria ton 

Rubber — Para,  spot   lb. 

—  Fine  plant.ntion  Cstnd.rrepe)  lb. 

—  VTorld's  Production®  May  tonsj 


Shellac— T.N.  Orange,  fair 
TEXTILES. 

Cotton— Jtiddlin':  rpland    .. 

—  Eerptian,  £;ood  fair 

—  Pemambuco  fair  

—  Midland  TTpl.  New  York, 

—  Stock,  Liverpool  (July  23)  bale? 

Flax — Pptrosrad.  Yarapbl   ton 

Hemp — New  Zealand    ton 

—  Manila,  Fail 
Jute — FirstMarks   ton 

—  Red  sec  tol 

lilk-BIne Elephant  lb. 

Wool— Pt,  Philip  tmwashed  av.  lb. 

—  Lincoln  Half  Hoes    lb. 

Hides— Ene.  Ox.  best, 70  lb.  up  lb. 
Leather — Dressing  Hides  lb. 

VEfi.  FOOD,  CORN,  &c, 
Wheat— Visible  supply  IT.?.  . 

—  Bed,  price,  N.T.  60"'.... bushel/— 
— Enslisb  Gazette,  aver.  480'b.  nr.|-"* 

Flour— Cr.E 2801t'.|-  — 

Barley — En<»  Gaz.,  aver.  400lh.  qr. 
Oats— Eni:.  Gaz.,  aver.  312  lb.  qr. 
Maize— N.T.  fnew  bushen....561b. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potatoes — Good  English  ton 

Rice — Bassein  rwt 

Tapioca — Pearl,  medium  cwt. 

Hay— best  2,0181b.. ..load 

Hops— Enclish cwt. 

ANIMAL  FOOD. 
Beef— Areen.,  chilled  hndqrs....8n). 

—  Scotch  sides  81b. 

—  English  81b. 

Mutton— Scotch  wtthen: 81b. 

—  English  wethere 81b. 

—  New  Zealand  frozen   81b. 

Pork— Enelish  and  Irish 81b. 

Bacon — Irish,  delivered  cwt. 

—  Danish   cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port    cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt.!- 

—  French     cwt. 


.  £20-£S0  10 £19! 

— ' nnm  £49  10 

£54 £s2 £31  10 

2/b' ]/4«; 73d. 

i8n £110 £32 

■•••••■  f88 £91 £24  10 

....  eO/0-6S;r  ...    SO,'0-115/6 29,'3-33'3 

"5/0; 123/6 33/7J 

«I  10! £50 £13  5 

I'l&f' 2/fi 2/93 

-1'9J l/lU; 2/2 

33.660, 25.839' 8.467 

675/0  ...  404/0— 4100 63/0—64/0 


2858d.: 2V21cl, 

■  ■660nd  26<!4d. ' 

29  33d. 2,301i.  ■ 

40C0C 34flnc-  ■ 

987.690 587,210  ■ 


.....  £651.... 

£84f.... 

£46.... 


7  SSd. 

S-75(i. 

7-73d. 

,..    13-25<^ 
934.800 


30/0... 

4/ni... 

1  8i  ... 

171d.;.., 

...  3/0-3/61... 

27.4£6o6o'... 

294-.... 

84/lOJ... 

63/6,... 

86/1.'... 

64/71... 


nom.  £28 

£50  ioi!;;.!;;;'.;;;£25  lo 

'•■61 £26  10 

£65i £26  15 

— £24  15 

28/0 11/3—11/8 

•     3/5*;...      Hid.— 1/0 

....l/lQnom.i i/oi 

- 71:1. 

....  3/0—3/61 1/4—1/8 

■  25,881.000' 34,640,000 

237JC. 67J«- 

73,'4l 34/3 


...  68/C. 
.?22n/0. 
.  48/6,. 
....32/8. 


44/3, 
63/4! 
48/11 
2180. 
63/91 
63/6: 


25/4 

......     20/0 

7810. 

32/4 

25/9 

„ -1 70/0—75/0 

26  0 7/0-7/3 

S3.'0I 14/0—17/8 

— 82/6 

— £6  5— £7 


6  81 6/0-e  ei 3/8-3A0 

\y.i H 4/6-5/0 

—  HI II 4/2r-J/5 

i|'| 9  0 '^5/8—6/0 

13/8 9/0 14/8—5/4 

"/o-e/oi 7/0...:.:  fj^n; 

15/4, 10/8 3/8—4/0 

M 190,'6  ......  60'r74'0 

:::::::,  K!::::::::::::"204^.:::-««"'-^«i? 

1180/6-187/0  ...  190.'0—194/0i... ■■■■79/0^74/0 
n84/0  ...  192/0-198/0,...:::  75  0II79/O 
«P4/0  ...  1&0/0-194/0;...  71  0-74  0 
|lf8j(j...l94/C.-196/0......^i;r52/9 

t266W\  '...  n7'n 190/0 

1266/0  I     ControUed    I...    96'0-108/0 

252/0        1...    98/0—110/0 

•  108/0— 114,/0 


—  Australian  cwt.l '1266/0 

—  New  Zealand     cwt.! t266/0  _ 

'"""-^■•J"!'""    '•'>t.i    tl62/0-166/0  ...  158/O-160'0:::.M6/O-^8/0 

—  Umted  btates   cwr.l — 144 '8  

-.1^^'^li  •;.AcWc»-v^.-v™M  •  «4/o-i68/o, : mi8:.'.:"^o^i!o 


ie.128.752, 17,217,435 19,777.254 

12.682,208 16.205.177 17,272.000 

9,324,000, 8,392,000 6.308.000 

■ 120/0 36/0 10/3 

1J?',9 67/9 12/6—14/0 


SUGAR,   COFFEE,   TEA,   &c. 

Sugar— Imports  to  June  30  .cwt. 
.—  Home  consunip'n.tojune30  cwt. 
~-  In  Bond  June  ,30    cwt. 

—  Price,  Java,  96°  Pol cwt. 

• Yellow  crjstals    cwt. 

' Tate's  Cubes,  No.  1 cwt. 

Coffee — Imports  to  June  30  ...cwt. 

—  Homeconsumpt'ntojune30cwt. 
. —  Exports  to  June  30   cwt. 

—  In  Bond  June  30   cwt. 

—  3?rice,  Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good 

Tea — Imports  to  June  30... 

—  Home  consump-n.to  June  30  Ib.j 183,4f.7,408 -mMilm.--    155,447,972 

"        •••.?J'629,3pt 12,912,228 26,581,765 


116/0! 64/9 

488-1011 684,331 

146.362 163,412' 

?71,?J6 149.380 

-•-■■-    789,000 992,000 

„  136/0-160/0  ...  146/0—156/0 

95/0-100/Onom 65/9 

•  '■ 217,53H.336 237,280.706 

iJ    Ib.l..  101  /ir"  fno  l-Ttinn.   .,,„ 

—  Exports  to  June  30 lb.,. 

_  ii  Bond  June  30..  v; ...]b ...  224,io2;o6r)i.-;:.i6i;56i;6oo!::;:::  78;m6oo 

—  Pnce,  Indian,  Pek.Soug.gd.lb.l 7Jd.  I l/X  •o-'*'^!>ny 

Ceylon,  Pek.  Soug.  Ord.    lb.] eW.' 1/4  : aid 

Common  Congou    lb. _1 1/4: ?S' 

eoeo»-In  Bond  June  30   mt.\ ],423,OOOi 1,313,000  ..:::::::"309,(X)d 

—  '^~""''"  """'- "-         -'  '         105,0108,0 86/0 52/6-^11 


18'0 

720.360 

141.410 

340.250 

484.000 

.-  80/0—93/0 

41/6 

123.230,277 


■  Grenada,  good  to  fme cwt.' 


'  Estimated. 


t  Controlled.       }  Decontrolled  :  Price  Ex.  Pactoiy.        §  Ne 


VU.— RAILWAY  REVENDE  STATEMENTS. 


Canadian  Faciflo 


Hay 


Gross         +  or  — Net      .     +  or — 

»ie,460,000 +2.891.000  Tja98,060  +    «16i.000 

76,677,000+12432000  8,798,000-     398,000 

£1,208.000  +  £124.700  £b8.100'-     £69.300 

5,512,600+    461,000  Dr.87,400i-     342,000 


VIII. -RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*•*  ^°  i'"^'  ttatmumtt  mn  nou  published  by  tht  Borne  Raaaayt.  On  Awiuu  K 
1914,  "i'  Oovemmml  (unmed  control  of  the  raUways  of  Oreat  Britain  under  m^Lu 
renewable  iceekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act  1871  f*.  /I3S 
railways,  simtlarly^  were  taken  over  as  from  January  I,  IQl*^,  i  *oia-        »*  trj^m 

1  Week  or      ^^^'  ' 

INDIAN.      I  Month.       ( 


Gross 
Becelpta. 


+  or  —  on  No.      Aggregate     +  or  —  00 
Year  Ago.   Wis    Beoeipts.      Ye»f  Age 


Assam  Bengal 
Barsi  Usht  ... 
Bengal  tN.'W. 
Beng.  Dooars 
Beng.  N^pur 
Bomb.  Baroda 

Burma  

Del.Um.  Kalk.; 
East  Indian  ... 
Gt. Indian  Pen  j 
Madras  &  S.it. 
Nizam's  Guar. 
Eoh.  &  Kumn. 
South  Indian 
South    Punjabi 

COLONIAL 


June  19 

•June  26, 

■Jun,  12 

June  12 

June  19 


Julv 

17 

uone 

19 

Jnlv 

17 

.Tulv 

•M 

Uujv 

17 

iJune 

26 

June 

28 

June 

12 

June 

in- 

Can.  Northern  July 
Can.  Pacific  ...  Juiy 
Grand  Trunk  July 
Mashonaland  ^pr- 
Mid.  W.  Aust.'May 
NewCapeOent...™y 
Rhodesia  Elys.!  Apr. 
Temiscouata...  ^iay 
W.  Pas3.&Yuk  Dec. 


FOREIQN. 


Argentine.  J 

Arg.  N.East...l'Julv  17; 

Arg.  Transand.  July  17| 

B.  A.  &  Pacific  'uly  17: 

B.A.Ot.  South  Tuiy  171 

Do.           iTuly'  17' 

B.  A.  Western!  Inly  241 


Do. 
Cord.  Central 
Entre  Eio»   ... 

Brazilian. 
BrazllQt.Sonth 
Brazil  Railway 
Qt.  W.  Brazil 
I>opoldina  ... 

Mo^yana  

Paiilista    

San  Pauio    ... 
Sorocabana  ... 
S.of  BahiaS.W.: 
Chilean  and 
Peruvian. 
Antofagaata... 


lulV 

24 

Tnne 

2fi 

Julv 

9.^ 

July 

17 

\r>v 

Dec. 

fulv 

2< 

lulv 

Vi 

Deo. 

Uec. 

Nitrate(2wk9.) 
Pemvian  Corp. 

Taltal    I 

Cuban. 

Cuban  C-entral' 

Havana   Cent. 

U.  of   Havana, 

W.  of  Havana 

Uruguayan. 

Cent.  TJruguav 

„     (E.  EitO 

„     (N.  Ert.) 

.,     (W.Eit.), 

Mid.    Uni2:uay 

N.W,  Uniguav 

Uru£r.  Northn.' 

Miscellaneous 

AICOV&  Qandia 

Bilbao    

Bolivar 

Oolomb.  Natnl,' 
Costa  Rica  ..J 
Dorada  Ext.... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  Guaira&Ca.i 
Ottoman  Ry... 
Paraguay  Cent. 
Puerto  Cabello, 

Salvador    

Santa  Fc  Prov. 

French  Rys.' 

S'm'naitS*ti*gol 

Zafra  &  Haelva' 

TRAMS. 


July  18. 

ipr.  I 

July  15 
June 

June  I 

.Tuly  17! 


.1  unc  j 

June  , 

tune  I 

■May  1 

ilay  ' 

June  30' 

July  17, 

(ulv  lOj 

July  17 

24 


lu 
•luiy 

May 
ilay 

June 


Ani*lo-Argent.  July    22 
Auckland  Blec,  Juno    30 
Bombay   Elec  Apr.        j 
Brasulian  Trac.;  May 
Brisbane  Elec.l  •uue 
Brit.  Columbial  May 
B.  A.  LacrozelJuue 

Calcutta    July     24 

Cape     Electric,  Apt  I 

Carth,  &  Herr.,June 
Chatham  JiDist  July 
Havana  Eleot.lipr. 
Isle  of  ThanetjJuly 
Kalgoorlie  ...  ipr. 
Lanarkshire  ...  July 
Lima  Light  ...lilay 
London  0.0. .. .IJ uly 
Madras  (2wk3.)Muly 
Manila  Electric  il:iy 
Pernambuco...  July 
Provincial  ...,Julv 
Rangoon  Elec.Juue 
Shanghai  Elec.  fuue 
SingaporeElec,  June 
U.of  Montevid.  June 


1,041 

H2.02.700  + 

24,549 

1? 

118 

63.600  + 

38.100   13 

2,067 

4.69.160  - 

62,1 6C    11 

158 

29,884  + 

1.750    10 

2.695 

13-48.000  + 

26.000    10 

2,871 

16.98.000  - 

68.000    18 

1,342 

5.10,837  - 

5,981    11 

239 

90.900  - 

10.242    18 

2,772 

2".67,000  + 

2-63.000   18 

3,12U 

20,56.600  - 

1.54.400    16 

3,162 

12.30.000  - 

35.875'  12 

900 

2.77.083- 

27016   13 

576 

1.17.S80  + 

7.414    10 

1.852i 

7.82.942 -r 

26,337    11 

716 

7,53,20J  + 

i 

41,772 

6". 



9,704 

1— 

«1.1 77.800  + 

194.300    29 

13,388 

3,648.000  + 

448-000'  29 

3,616 

«3o7.324  + 

86.748   29 

810 

90.103  + 

27.403     T» 

277 

9  614  + 

1  812  U"" 

205 

3,260  T- 

757,  27 

1,397 

122.123  + 

25.505 

7m 

22.44.28?!+ 
3.99.800  + 

53.69.480  — 
288,520  + 

1.46.29,000  - 

2,97,69.000  + 

65.19,26?  + 

14.53.398  + 

4.6364.0001  + 

4.10.63,388- 

1,54.69-868  - 

41.00.311  + 

12,98.644  + 

91.93.481  + 
46,58,803  - 


1,05.763 

32.300 
6,86.902 

11.177 
3.82.244 
7,26.00C 

33.352 
1,08S 
19.80.OOC 
7,63.867 
2,39.478 
2.36.971 

97.400 
2,99.96li 
1,72,473 


30.168.123+  5,108,274 

102.769.000  +16  400  000 

7.899.M9  +  i:o80.075 

83,770i  + 


17.024 
14102 


152,068 


5.155 


1,368,6261+     124:648 


752 

111 
3,536 
3.792 
Net 
1.882 
Net 

190 
3,305 
Net 
1,205 

811 


11.80"  + 
1.520  + 
158.000  + 
131.000  - 
16.000  - 
80,000'- 
18.000  - 
55.26?  + 
220.000  + 
72.000  + 
64  000  + 
20.600  - 


110  M      48,500  - 

3,530  M  4.859.000  - 

1,010  £       15.300,- 

1.831  £       50.698  + 

1.180  M  1.561.000  - 

766  M  2.650.000  _ 

153!  £       48.457  + 

1,003  it  1,749.000- 

62  M      78.000  + 

838  «      22,710  + 

84i  £      11,000'  + 

390  S      41.244  + 

1.140  S  1,210,650  + 

180  S       27.270  + 


23.941  4- 
14.906,  + 
68  713  + 
12.305  + 

18.454  - 
4.6181  - 
3,529l  + 
1.914  - 

18.511  + 
6,383'  - 
2,128  + 

20.000  + 
2.806,  + 
11.486!  + 
21.640  + 

■34.075;+; 
23.500  + 
13.172'  + 
88.903  - 
13.240'  + 
7-1281 
4.800'  - 
6.250  + 
3.409i  - 


155    « 

273  'fi 
311  « 
185  « 
211  £ 
319  « 
113    » 

73  ^ 

33  JP'- 
15   J 

138  l8 

86  f 
189    f 

70  f 
659!  I 
104    P«- 

22if 
379    l 

274  « 

34  f 
100    6 


1,181  1*  171.160  + 
80  «  18.810  + 
112  !£       12,190  + 


400  ;«      7i.25i+  W.623   29 

39    R-  8.14.937  +  1,02.830'    4'n 

378i  M10.985000  +  l,4'.!3.000i    5"' 

40!  £       44-340  +  9,130    6™ 

334    '     720-004  +  91.157  Urn 

-      "       50,635  


92,803  + 
31.391  + 
5-562  + 
1.979  + 
965.734  + 
2.419  + 
3.246  + 
4.40U  + 
64,969  + 
87.161  + 
54.312  + 
280,145  + 
5.723  + 
4.356  T- 
7.849  + 
26lMS.»151.i6J  + 
28!  •  23.082  + 
801  £       39.989,+ 


351B 
42»« 

9  o 
16  £ 
86  » 
20!  £ 
20!  £ 
28!  £ 
85  J 
1415* 
154". 
65  « 
69  £ 
21!  £ 
25    " 


25800  - 

3-630  + 

397000  + 

374.000 1  + 

60.0001 
2750001- 

58.001)^  _ 
597.238;  + 

707.000  -f- 
3.111.100;  + 

214800  + 
52.300,— 

252.500  + 
57.772.000  + 
676.100'  + 
1.328.467  + 
22.267.000  - 
32.479.000  - 
1.338.U2  + 
21.953,000  + 

365.0001  + 


200 
2490 
79.000 
14.000 

37-000 

22.000 

91.374 

211.400 

2.065.700 

8200 

2.000 

5.760 

7.619.243 

107.400 

513.946 

2.474,851 

1,226.892 

.  378.018 

876.69! 

35.000 


1,307.475+  671,510 

52.000  +  9,700 

538,818  +  280.168 

14,486.634  +  2,C68-363 

291.975+  127.026 


59.866|  + 

234.883I  + 
30,491  + 

47,221  - 
11,958  - 
8.119  - 
5.289  - 
242.264  + 
80.29b{  + 
28,296  -t- 

378.900  -f. 

20.716  + 

68,437  - 
108.160  + 
294.134  + 

77.000  + 

105.393  + 

2,473,830- 

85,070,+ 

12.3201- 
33.2501  + 
10.808,'- 


818.3121+  6.38< 
72.443  +  22,69< 
73.430+       I4j;f 


10.915 


7.315 
860 
1.251 
821 
29,356 
3,475 
3,689 

74,600 

7,164 

8.631 

33-870 

47.473 

33.700 

66,631 

833.828 

34.970 


2.170,853  + 

292.502  - 

31.36.743  + 

60,166.000  + 

267.640  + 

8-026.922  + 

812.315  + 

26.76.467  -i- 

278.614  + 

28.606  + 

45.912  + 

3.641.076  + 

36,535  + 

11. 638  - 

117.071  + 

287.339  + 

1,356.000  + 

628.486  + 

1.354.825  + 

212.364  + 

131.014  + 

47.471  + 

865.254  + 

559,459  + 

347.288'  -^ 


572.B1S    I 

2U)6: 

4.74,66: 

6.372,001 

47,0* 

1.375.96 

69.46 

2,29.32! 

32.71 

11.81 

5.09 

804,66 

9.98 

1,32 


62,1C 

6i.ie 

i( 
239.0; 
64.4< 
IS-S- 
8.8' 
138.2.' 
173.5 
47.3 
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Guaranty  Trust  Company 
of  New  York 


LONDON  OFFICES 

32  Lombard  Sircel.  E.C. 

50  Pall  Mall.  S.W. 

NEW  YORK  pari; 


LIVERPOOL    OFFICE 

27  CottonE.chanue 


June      30.     1920 


Ca>h 


Hand  and   in   Banks 


^..chanKes  for  CU«.  ...k  ..^u^^ 

Loans  and   Bills   Purchased       ... 

U.S.  Government   Bonds  and    Certificales 

Public  Securilies 

Other  Securilies 

Bonds  and  MortRattes    .  . 

Forciitn   ExchanKe 

Credits  Granted  on   Acceptances 

Real  Estate 

Accrued  Interest  and  Accounts  Receivable 


$88,138,913.40 
81.676.791.43 
.  S26.S48.473.89 
34.669.577.05 
25.716.143.00 
45.009.437.83 

2.304.300.00 
19.343.394.10 
60.560.494.61 

8,276.614.54 
14.925.317.77 

$907,169,457.62 


LIABILITIES 


Capital  

Surplus   Fund 
Undivided   Profits 


$25,000,000.00 

25.000,000.00 

8.260.509.24 


Notes  and  Bills  Rediscounted  with  Federal 
Reserve  Bank 

Note*  Secured  by  Liberty  .  Bonds  Re- 
discounted  with  Federal  Reserve  Bank 

Due  Federal  Reserve  Bank  Acainst  U.S. 
Government   ObliKations 

OutstanHini   Dividend  Cheques         

Outstanding  Treasurer's  Cheques 

Sundry   Foreinn   Accounts 

Acceptances      New   York  Office       

Foreign  Offices 

Accrued  Interest  Payable  and  Reserves  for 
Taxes,   Expenses,  etc. 

Deposits 


$  58,260,509.24 


26,000,000.00 

29.836,049.31 

3.000.000.00 
991,060.50 
30,377,701.67 
13,029,254.19 
44,795,707.61 
15,764.787.00 

10.588.535.83 
674.525.852.27 


$907,169,457.62 


lalfet 


l.dNlKiN,    s\Ti   |;|i\^      .11   I, V   :;l,    iv-ji, 


THE  EUROPEAN  SITUATION. 

Vftkr  tlie   peiiou  <A  aiixiely  <xi.-;vsioiie(l  l:i»t  week  l>y 

liie    prtisjiect  o[    the   oiitlirertk  of    another  European 

War,  tliere  is  lor  the  inoineiit  a  prriocl  of  comparative 

■•:ilni.       P^urope  is.  in  fact,  marking  time.       But  the 

situation  is,  in  reality,  very  gi-ave.     It  calls  for  a  laige 

measure  of  watchfulness  on  the  part  of  those  to  whom 

the   riirection  of   the    policy  of    tli?  several  States  is 

■eiitrustecl ;  and,  although  far  from  desperate,  is  such 

that  wo  cannot  expect  that  the  different  communities 

will  settle  down  quietly  to  economic  d?vel(ipment  in 

the  immediate  future.     .\s  far  as  one  may  venture  to 

ii  edict,  it  is  to  be  feared  that  there  will  be  recurring 

riods  of  anxiety  for  some  considerable  time  to  come. 

1  'le  effect  of  the  recent  War  can  hardly  reasonablv  be 

^.pected  to  be  obliterated  in  v>.  short  time.     Economic 

"uditions  in  every  country 'jre  excjedingly   unsatis- 

u'tory.     The   populations   of  the  different  countries 

■ere  worked  up  into  a  state  of  fervour,  and  were  led 

•  Iwlieva  that,  provided  certain  definite  objects  were 

Mained,    extraordinary     advantages    to    the    various 

'pulations  wouUl  ensue,   whicli,  in   fact,  have  never 

M.iteiialised.     Even  in  countries  wjiere  by  comparison 

■onomic  conditions  have  b  en  but  little  affected  by  the 

Aar,  the  populations  are  in  a  state  of  nervous  tension 

liich  has  not  Ijeen  the  case  in  Europe  duriiif;  the 

i-^t     two     p'lierations.  ']'he     European  (  peoples 

ive    received    a    shock   from    which,    in   all   liuman 

lobability.     it    will    take    lliein    a    \ery    lont;    time 

'>  recover.     In  the  generation  that  jireceded  the  out- 

'ii>ak  of  the  recent  War,  Em-ope  liad  be?n  accustomed 


to  regard  it.self  as  at  the  head  of  civilisation.  The 
populations  of  the  Eurojiean  continent,  taken  as  a 
whole,  were  enormous,  and,  sp-aking  generally,  they 
were  better  educated,  had  a  iiigher  standard  of  living, 
and  enjoyed  the  advantages  of  applied  science  to  an 
txt.-nt  that  no  other  gi-eal  aggregate  of  peoples  com- 
posing in  all  nvjre  than  400  mLlliois  of  human  lyings, 
enjoyed  in  v  any  other  part  of  the  ?arlh's  surface. 
Comi)aratively  small  communities  in  the  newer 
countries  of  the  world,  doubtless,  enjoyed  iclitiv-ly  as 
{.'leat  advantages.  But  they  were  nowheie  highlv 
developed  in  an  economic  sense.  They  had,  and  still 
have,  their  experiences  to  make.  They  have  yet  to 
prove  whether  their  institutions  are  based  upon  sound 
lines  or  otherwise.  While  in  Europe  it  appeared  that, 
ill  spite  of  its  enormous  population,  civilisation  had 
made  such  progress  that,  even  if  war  occurred,  and  it 
was  anticipated,  such  a  complete  setback  in  economic 
development  as  has  actually  occurred  was  impossible. 
Here  in  England,  for  instance,  it  is  doubtful  if  ar>y- 
one  would  ever  have  admitted  that,  given  the  fact  that 
the  British  Navy  was  able  to  keep  the  seas,  it  woul.i 
be  impossible  for  private  citizens  with  adequate  eco- 
nomic i-eso'.uces  to  buy  as  much  food  and  clothing  as 
they  might  desire.  Yet  we  witnessed  the  fact  that  we 
were  all  reduced  to  a  system  of  rationing,  and  only  as 
much  food  or  oth?r  necessaries  as  seemed  good  to  the 
authorities  to  allot  to  us  could  be  obtained  by  any 
individual  or  any  class  in  the  conuiuinity.  Such  a 
shock  throws  an  illuminating  searchlight  upon  the  un- 
sound foundations  upon  which  our  civilisation  actually 
rests.  To  those  of  this  generation  who  have  attained 
comparatively  inatura  years,  it  was  given  to  witness 
how  readily  a  great  ^civilisation  which  had  been  built 
up  at  enormous  sacrifices  could  be  destroyed.  We  of 
liiis  generation  came  to  realise  in  a  sense  that  -.t  was 
not  (lossible  for  m?n  of  the  Victorian  era  to  realise 
how  near  we  were  to  the  brink  of  disaster,  in  spite  of 
the  apparent  progress  which  civilisation  had  made 
(haing  the  period  between  Waterloo  and  the  outbreak 
cf  the  recent  War  in  1914. 

It  will  Vie  remembered  that  in  the  thirty  years  that 
imniediatelv  preceded  the  outbreak  of  the  War,  Europe 
in  general,  and  Western  Europe  in  particular,  had 
enjoyed  a  remarkablv  long  period  of  prosperity.  This 
was  due,  to  a  very  large  extent,  to  the  enterprise  of 
England  and  France  in  pariicular  in  furnishing 
means  for  the  development  of  (he  newer  countries  of 
the  world  lietween  1R70  and  the  outbreak  of  the  South 
.\fiican  War.  Those  who  lived  through  the  later 
eighties  and  the  whole  of  the  nineties  of  last  century 
witnessed  a  period  of,  perhaps,  unexampled  prosperity 
in  Western  Europe,  as  a  result  of  the  development  of 
tliose  newer  countries.  That  dev?lopment  for  a  time 
went  so  far  that  it  threatened  to  prove  disastrous  to 
the  newer  countries  themselves,  and,  in  the  sequel, 
contributed,  direclly  and  indirectly,  touring  about  the 
gi-eat  catastrophe  of  the  late  War  which  Europe  now 
is  so  bitterlv  lam?nting.  We  have  in  this  country,  jUs 
no  doubt  the  reader  is  aware,  a  very  fair  picture  of  the 
economic  conditions  which  prevailed  at  various 
periods,  (xirticularlv  in  this  country.  In  spite  of  the 
Wars  of  the  Roses  and  of  the  Reformation,  it  is  re- 
markabl?  what  a  very  large  number  of  documents  have 
lieen  preserved  in  museums,  in  the  libraries  and 
archives  of  the  great  schools  and  universities,  and  in 
the  muniment  ixx>ms  of  our  great  nobles  and  our  terri- 
torial magnates.  From  tiiese  industrious  students 
have  l)een  able  to  throw  an  illuminating  light  upon  the 
conditions  which  prevailed  in  various  periods  of  our 
history.-  The  records  go  back  tvell  into  the  twelftl. 
century.  Consetjuently.  we  are  to  a  very  large  ext3iit 
in  a  position  to  contrast  the  conditions  which  pre- 
vailed in  feudal  Europe  with  those  which  pi-evail  in 
Ok  industrial  conditions  of  Europe  at  the  present  day. 
It  cannot  be  denied  that  there  was  a  far  greater 
measure  of  security  for  the  individual  in  the  economic 
En-ope  which  may  be  said  to  have  come  to  an  end 
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early  in  the  sixteenth  century.  On  the  other  hand, 
production  was  so  i^egulated  under  the  feudal  system 
that  notliing  was  produced  on  what  we  should  call  a 
low  economic  value.  To  use  common  language, 
nothing  was  what  we  should  call  cheap  in  the  iliddle 
Ages,  in  the  sense  that  large  quantities  of  produce  were 
available  to  meet  the  requii-ements  or,  desires  of  the 
consumer.  The  very  basis  on  which  the  feudal  system 
rested  precluded  the  possibility  of  individual  enterprise 
in  the  sense  that  we  know  it  in  the  industrial  system. 
So  long  did  the  feudal  systam  last,  and  so  ingrained 
became  the  notion  of  the  rigorous  subordination  of 
classes,  that  for  anyone  not  to  be  attached  to  a  manor 
argued  that  he  must  be  an  undesirable  person.  So 
strong  was  the  feeling,  and  so  intsnse  the  prejudice 
against  a  man  who  could  not  be  identified  as  belongip.g 
to  any  particular  group  of  society,  that  when  the 
feudal  system  itself  was  breaking  down,  and  large 
classes  of  people  could  no  longer  bs  so  identified,  the 
authority  of  Parliament  itself  was  invoked  to  pass  laws 
with  a  view  to  punishing  those  people.  As  is  the  case 
with  so  many  Parliamentary  enactments,  the  causes 
which  were  leading  to  the  disintegi-ation  of  the  feudal 
system  pro-\'€d  far  too  strong  to  be  regulated  by  Par- 
liament. 

^Yith  the  establishment  of  the  industrial  sj"stem 
gi'eat  advances  were  achieved  in  cei-tain  directions, 
accompanied,  as  is'  always  the  case  in  human  affairs, 
by  corresponding  drawbacks.  Production  increased 
apace.  Certain  individuals  were  given  far  gi'eater 
liberty  than  formerly.  But,  on  the  other  hand,  these 
advantages  were  accompanied  by  the  giowth  of  a  large 
class  of  people  who  have  never  been  able  to  fit  them- 
selves with  any  degree  of  comfort  into  the  industrial 
system.  Nevertheless,  as  we  have  said,  production 
increased  enormously,  and  probably  during  the  genera- 
tion that  preceded  the  outbreak  of  the  recent  NVnr 
there  was  a  greater  distribution  of  the  necessaries  cf 
life  amongst  a  veiy  large  proportion  of  the  population 
of  Westei'n  Europe  than  at  anj-  period  recorded  in 
modern  history.  To  sav  that  it  was  greater  than  in 
any  previous  period  would  not  be  reasonable,  because 
we  have  no  real  record  of  what  were  the  economic  con- 
ditions under  which  the  gi-eat -ancient  civihsations  of 
the  past  existed.  We  may  say,  however,  with  confi- 
dence that  during  the  period  for  which  we  have  records 
food  and  clothing  were  never  so  readily  obtainable  for 
a  comparatively  small  measure  of  work  as  dining  the 
period  which  we  may  say  began  with  Queen  Victoria's 
Jubilee  and  ended  with  the  outbreak  of  the  South 
African  War — that  is  to  say,  a  jjeriod  of  13  years. 
^Yheat  was  bought  on  the  Baltic  Exchange  in  London  at 
the  equivalent  of  about  -J^d.  per  lb.,  and  cotton  was  sold 
in  the  various  markets  where  it  is  dealt  in  in  this 
country  at  very  little  over  3iV.  per  lb.  Even  economists 
chd  not  realise  upon  what  an  insecure  basis  the  fabric 
rested.  It  was  argued  that  with  the  steamship  and 
the  electric  telegraph  it  would  be  always  possible  to 
obtain  supplies  somewhere.  The  han-ests  of  Europe 
might  be  deficient.  But  even  if  that  were  so,  there 
would  be  ample  supplies  of  various  kinds  of  produce 
either  in  the  two  Americas  or  in  the  East.  No  doubt 
there  were  supplies.  But  they  were  not  available. 
We  all  failed  to  reahse  what  would  be  the  effect  of 
calling  up  beyond  a  given  proportion  of  tb?  male 
population  of  Europe.  In  effect  the  late  War  to  a  very 
great  extent  reverted  to  a  condition  of  barbarism,  when 
every  man  had  more  or  less  to  be  a  soldier.  The  re- 
sults have,  in  fact,  been  comparable,  if  we  do  not  carry 
the  comparison  too  far,  to  the  effect  of  the  exhaustin'sr 
wars  which  lasted  for  more  than  two  generations 
between  the  various  communities  of  the  Bantu  race  in 
Central  Africa,  and  which  has,  in  fact,  left  a  large 
part  of  Central  Africa  denuded  of  population  and  avail- 
for  settlement  by  people  of  other  races. 

Such  a  complete  shock  to  our  preconceived  notions 
of  the  realisation  that  in  spite  of  our  boasted  ci^-ilisa- 
tion  we  have  apparently  achieved  so  little  of  a  per- 


manent or  enduring  character,  is  bound  to  affect  the 
nervous  system  and  the  outlook  of  the  various  popula- 
tions of  Europe  unless  they  can  receive  some  stimulat- 
ing tonic  from  a  rapid  recoveiy.  Man  is  so  constituted 
that  he  rapidly  forgets  the  troubles  through  which  he 
has  passed,  once  he  reahses  that  he  is  at  last  safe  in 
harbour.  Xow,  in  order  to  attain  such  a  result,  it  will 
be  necessary  for  the  various  peoples  to  be  brought  to 
realise  that  labour  is  worth  while.  At  present  Europe 
is  too  disturbed  and  the  outlook  is  too  uncertain  to 
induce  the  different  populations  to  settle  down  to  steady 
toil  as  they  were  accustomed  to  do  in  the  period  which 
preceded  the  outbreak  of  the  War.  UntQ,  therefore, 
some  settlement  is  arrived  at  when  fighting  at  least 
will  cease  in  Europe,  it  cannot  be  expected  that  the 
real  period  of  reconstruction  will  begin.  In  England, 
in  Belgium,  and  to  a  large  extent  in  France,  it  has 
already  commenced.  There  are  clear  indications  that 
the  peoples  of  these  three  countries  see  a  future  before 
them,  that  the}-  are  anxious  to  do  what  in  them  lies 
to  bring  about  the  period  of  recovery  as  soon  as  possible. 
Our  people,  tre  French,  and  the  Belgians  are  making 
real  and  successful  efforts  to  increase  production  be- 
yond the  actual  amount  of  produce  consumed  in 
the  country,  and  if  this  continues  it  will  becoms 
increasingly  evident  that  in  the  comparatively , 
near  future  we  shall  be  in  a  position  to  pay  off  a  large 
proportion,  if  not  the  whole,  of  the  tenible  debts  which 
the  various  countries  have  incurred  during  the  progress 
of  the  late  War.  This  is  excellent  up  to  a  point,  so 
far  as  France,  Belgium,  and  England  are  concerned. 
But  it  is  not  suiiicient  even  for  the  well-being  of 
France,  England  and  Belgium.  On  the  contrary,  very' 
much  more  must  be  attained  if  our  thi-ee  countries  are 
to  succeed  in  their  efforts  to  reconstruct  their  economic 
well-being  to  something  like  the  basis  to  which  it  had 
attained  in  the  first  decade  of  the  present  century.  In 
order  to  attain  that  object,  not  only  must  fighting  cease 
in  Central  and  Eastern  Europe,  but  those  parts  of  the 
Continent  which  are  peculiarly  well-fitted  for  supply- 
ing the  Western  manufacturing  countries  with  food 
and  raw  materials  must  themselves  once  more  begin 
to  produce  upon  an  extensive  scale.  The  state  of  the 
exchanges  warns  us,  if  the  high  prices  were  not  in 
themselves  sufficient,  that  we  cannot  indefinitely  rely 
upon  distant  sources  of  supply  for  food  and  raw 
materials.  It  has  been  clearly  demonstrated  that  if 
Europe  is  to  recover  she  must  feed  herself  and  supply 
the  great  bulk  of  the  raw  materials  she  needs  in  her 
industries.  When  that  is  accomplished  by  Europe, 
taken  as  a  whole,  it  will  be  once  more  possible  for 
countries  like  England,  provided  we  continue  to  in- 
crease our  foreign  trade,  to  obtain  verv  large  supplies 
from  distant  sources.  But  it  will  not,  even  then, 
be  possible,  because  the  greater  part  of  Europa 
is  still  in  that  economic  stage  of  development 
when  she  is  mainly  .  dependent  upon  the  supply 
of  articles  of  primary  neceesit}'.  If  Eussia 
and  the  countries  of  Central  Europe  remain  in  the 
disturbed  state  which  they  are  in  at  present,  the  re- 
covery not  merely  of  Europe  as  a  whole,  but  of  each 
individual  country  separately  considered,  will  be  indefi- 
nitely delaj-ed.  England  and  France  in  the  early 
stages  of  the  War  lent  large  sums  of  money  to  Eussia. 
Russia,  at  present,  is  wholly  unable  to  repay  even  the 
interest  on  that  money.  Owing  to  the  fact  that  Russia 
in  her  present  state  of  economic  development  is 
essentially  a  producer  of  food  and  raw  materials,  she 
could  repay  upon  a  low  basis  of  economic  values,  which 
would  hasten  not  merely  her  own  recovery,  but  the 
recovery  of  the  whole,  of  Europe.  She  would  benefit, 
too,  if  she  is  able  to  do  so,  in  two  ways,  and  Europe 
itself  would  benefit  likewise.  Something  like  98%  of 
the  Russian  population  are  engaged  in  the  production 
of  articles  of  primary  necessity,  as  distinct  from  their 
manipulation.  If  Eussia  were  once  more  in  a 
position,  as  she  was  before  the  War,  to  send  wheat, 
oil,      forest     products,      flax,      eggs     and      butter. 
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liur  action  would  so  materially  and  so  rapidly  reduce 
(he  cost  of  living  in  tliese  Western  countries  that  we 
should  in  a  short  time  have  a  large  surplus  available 
beyond  what  we  require  for  our  own  sustenance  and  for 
llie  renewal  of  our  plant.  Now  Russia,  while  she  is  a 
great  source  of  supply  for  raw  products,  is  very  poorly 
developed,  and  needs  transportation  facilities,  perhaps, 
as  much  as  any  of  the  most  backward  countries  in  any 
l>art  of  th?  world.  If  Russia,  as  she  is  well  capable  of 
doing,  was  supplying  us  with  large  quantities  of  raw 
products,  it  would  be  to  our  interest  in  return  to  trust 
her  to  continue  to  do  so.  The  evidence  of  that  trust 
would  be  afforded  by  our  willingness  to  find  the  means 
whereby  sha  could  open  up  her  vast  territory  with 
improved  means  of  communication.  We  could  furnish 
her  with  the  moans  of  building  great  roads,  of  extend- 
ing her  railways,  and  of  improving  generally  her  means 
of  communication,  which,  in  turn,  would  enable  her  to 
-ipply  Western  Europe  with  increased  quantities  of 
,iw  materials,  anci  gradually  raise  the  rouble  to  the 
ligure  at  which  it  stood  at  tlie  outbreak  of  the  late  War. 


ECONOMIC  VALUES. 

We  receive  from  time  to  time  iiKiiniies  from  numerous 
■aders,    who  ask    us    if  the   present  high  level    of 
.  lonomic  values,  or,  m  conmion  language,  high  prices, 
IS   likely    to    continue.       Now    the    phenomenon    of 
extravagantly  high  prices  is  by  no  means  new  in  the 
world's  history.     Rises  in  value  and  falls  in  value  have 
taken  place  at  varying  periods.     It  may  interest  readers 
who  have  neither  the  leisure  nor  the  opportunity   of 
studying  ancient  economic  records  to  know  that  the 
conquest  of  Egypt  by  ancient  Rome  under  Csesar  and 
Marc    .\ntony  resulted  in   a  fall  in  money  rates  in 
Rome  itself,   from   a  level  at  least   as  high  as    that 
prevailing  in  India  to-day  to  a  rate  about  equivalent 
to  what  we  should  havie  described  as  3%,  say,  in  the 
period  that  preceded  the  outbreak  of  the  recent  War. 
It  is  now  coming  to  be  generally  realised  that  neither 
of  the  two  great  civilisations  of  Greece  and  Rome  gi-ew 
up  independently.     .\s  far  as   we  are  able  to  ascer- 
tain, the  most  recent  theory  entertained  by  scholars 
who  have  carefully  studied  the  subject  is  that  what 
we  may  call  for  convenience  the  great  classical  civili- 
sations were  in  reality  merely  the  concluding  periods 
*■  still  greater  civilisations  which  had  preceded  them. 
(tre  seems  no  reasonable  doubt  now,  from  remains 
iiich  have  been  discovered,  that  the  country  which 
stretched  .from  Syria  to  Babylonia  was  at  one  time  at 
least  as  highly  civilised,    and   probably  more  highly 
civilised,   than  either   Greece  or   Rome  were  at  any 
time,  and  appears,  at  any  rate,  to  have  enjoyed  a  far 
greater    abundance    of     commodities    and    to    have 
developed  applied  science  to  an  extent  that  was  never 
achieved  either  by  the  Greeks. or  t.v  the  Romans,  who 
were  almost  throughout  the  period  of  their  existence 
more  or  less  engaged  in  v^-nr,     Egj-pt  at  the  time  we 
become  acquainted    with    her    through  the   classical 
writers  had  long  since  passed  her  period  of  greatness. 
Five    hundred    years   previously,  hsr   native  Govern- 
ment^ had    been     defeated    by    the    Persians,     who 
appear  to  have   played   very   much  the  rdle  in  the 
ancient  world  which   the  Turks  have   played  in  our 
own  time.     Even  the  Turk  did  not  wholly  succeed  in 
destroying    the    wealth    of    a    great    city    like    Con- 
stantinople.    Nor  did  the  Persians  wholly  succeed  in 
destroying  the  enormous   wealth    which    Egypt   had 
accumulated  during  the  preceding  four  millenniums. 
Certain  it  is  that  the  Romans,  when  they  first  went  to 
Egv'pt,  were  struck  by  the  accumulated   wealth  dis- 
played on  ever\'  hand,  and  by  the  state  of  what  they 
called  luxury  in  which  the  inhabitants  of  the  various 
ancient  cities  of  Egypt  lived.     Egypt  in  later  times 
became  the  gn^nary  of  Rome;  and,  as  we  have  already' 
said,  the  trade  lietween  the  two  countries  resulted  in 
an  extrnordiunry  fall  in  the  value  of  money  in  Rome! 
itself.     This    wnt  di.ie   to  a   sound  economic   cause,' 


inasmuch  as  great  wealth,  not  merely  in  the  form  of 
money,  but  in  the  form  of  produce  of  an  exchan<Te- 
able  value,  was  poured  into  an  exceedingly  poor 
countiy,  as  Italy  was  in  those  days. 

A  converse  operation   took   place  in   the  Europe 
that/  witnessed     the    change     from     feudalism     to 
industrialism.     It    has    been    estimated    by    various 
economic    writers    of   repute    that    economic    values, 
say,      between     the      period      of      the      battle      of 
.\gincourt  and   the    death   of   Queen   Elizabeth,   had 
advanced  20   times  over.     It  is  commonly  said  that 
this  was  brought  about  as  a  result  of  the  discovery 
of  the  silver  mines  of  Potosi,  in  South  America.     If 
one  clearly  understands  wjjat  one  means  by  such  an 
expression  it  may  pass.     But,  in  reality,  it  is  very 
far    from   being  accurate.       The    mere  discovery  of 
silver  mines  and  the  pouring  of  silver  into  Europe 
across  the  Isthmus  of   Panama  would  not   in  itself 
have  increased  prices  to  anything  like  the  extent  that 
actually  took  place.     What  really  happened  was  that, 
as  a  result    of    the    discovery  of    America    by  the 
Spaniards  under  Columbus,  and  of  the  opening  up  of 
trade  routes  with  the  East  by  the  Portuguese  after 
the  cel.ebrated  voyage  of  discovery  of  Vasco  da  Garaa, 
increased   supplies   of  really    exchangeable  economic 
value  were  rapidly  accumulated  in  Europe  both  from 
the  East  and  from  the  West.     It  has  been  commonly 
said  that  the  Spaniards  went  to  South  America  simply 
to  get  gold  and  silver;  that  they  did   nothing  for  its 
development;   that  they   did   not   increase  its  trade; 
and  that,  from  first  to  last,  they  left  everything  to  be 
desired.     Considering  their  great  opportunities,  such 
a  tirade  is  well  desei-ved.     But,  of  course,  in  fact  it 
does  not  in  any  sense   resemble  the  truth.     It  was 
not  possible  for  great  bodies  of  men  to  go  from  Europe 
to  South  America,  settle  to  some  extent,  and  occupy, 
at  least  in  a  military  sense,  vast  countries,  including 
Mexico.  Central  America,    what   we  now  call  Vene- 
zuela, Colombia,  Ecuador,  Peru,  and  the  greater  part 
of  Chili,   without  creating  an  enormous   trade.       It 
soon  became  evident,  for  example,  that  if  the  settlers 
were  to  survive  at  all  they  must  carry  with  them  ample 
supplies  of  food.     So  urgent  did  the  necessity  become 
that  the  Spanish  Government  insisted  that  every  ship 
that  sailed  from  the  port  of    Cadiz   should  carry  a 
certain  proportion  of  sheep  and  cattle  on  board.     The 
result'  is  the  enormous  herds  which  to  this  day  exist 
over  various  parts  of  South  .\merica.     In  fact,    this 
enactment  of  the  Spanish  king  was  the  beginning  of 
the  meat-ti-ade  industry,  which  has  become  so  enor- 
mous and  has  developed  to   sueh  an  extent  in  our 
time.     In  those  days,  of  course,  it  was  not  possible 
to  send  frozen  meat  from  Buenos  Ayres   to  South- 
ampton.      But    an    enormous     trade    grew    up    in 
hides.     In  spite,  moreover,  of  the  restrictions  imposed 
by  the  Spanish  Government,  there  was  a  very  con- 
siderable   trade    of    one    kind    or    another    thixjugh 
the    Isthmus    of    Panama.       The    restrictions    were 
vexatious     and    injurious     alike    to    the    Spaniards 
and    to    other    countries    of    Europe,    and    deserved 
the    unmeasured    abuse    wliich    they    received.       .\t 
the  same  time,   it  would   not  be  a  fact   to  say   that 
the  Spaniards  did  nothing  but  send  gold   and   silver 
from  Peru  to  Cadiz.     In  fact,  we  owe  the  introduc- 
tion of   cocoa,    cane-sugar,    the    potato  and  a    lai-ge 
number  of  other  vegetable  foods  to  the  Spaniards  dur- 
ing their  occupation  of  the  various  South   American 
countries    in    the  colonial   period,   and  in   the  early 
colonial  period  at  that.     Consequently,  prices  rose  in 
those   days   because   there   was   a    great  increase   in 
Europe  in  the  number   of   consumable  commodities 
desired    by    man,    and    which,    therefore,    had    an 
exchangeable    value.      Such    a    rise    in    prices    was 
brought   about   by    real   economic    causes.     Whereas 
the  European  peoples  were  accustomed  to  live  in  great 
relative   povei'ty,    dependent  ujwn   flo.'ks  and  herds, 
poorlv   fed,    and   producing   ci-ops    which  were  culti- 
vated by  methotl^^  v''--i'  "-  -'->■>■'  "---"•■1  ^^-^  i"  *h,^ 
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utmost  degree  primitive,  they  suddenly  found  them- 
selves in  possession  of  comparativel}'  large  quanti- 
ties of  produce  gathered  from  th6  two  Americas  and 
from  the  East.  In  other  words,  the  Europe  of  the 
beginning  of  the  fifteenth  century  had  been  conv^erted 
towai'ds  the  end  of  the  sixteenth  century  and  the  dawn- 
ing years  of  the  seventeenth  century  into  a  relatively 
great  trading  community;  and,  in  consequence,  a  rise 
in  prices  had  become  inevitable,  and  rested,  in  fact, 
upon  a  basis  which  seemed  likely  to  maintain  them, 
and  did,  in  fact,  maintain  them,  in  a  peiTnanent  form. 
After  carefully  studying  the  causes  which  have  led 
to  the  rise  in  prices  at  present,  it  is  difficult  to  see 
any  analogy  with  the  conditions  which  produced  the 
rise  in  prices  four  centuries  ago.  No  new  continents 
Jiave  been  discovered,  no  great  trades  have  developed, 
and  it  may  truly  be  said  that,  with  the  exception 
of  the  aeroplane,  no  new  industry  has  come  into  being. 
Consequently,  it  would  appear  that  a  sound  econonii;" 
basis  for  a  permanent  rise  in  prices  is  lacking.  The 
real  cause  of  the  apparent  rise  in  prices  at  the  present 
time  is  the  dislocation  between  commodity  and  money 
values.  To  put  the  matter  in  a  somewhat  more  intelli- 
gible fonn.  there  has  been  an  extravagant  destruction 
of  commodities,  and  money  values  have  been  largely 
created  by  means  of  exchange  and  cretlits.  This,  as 
we  have  endeavoured  to  show  above,  was  not  the  cause 
of  the  rise  in  prices  when  the  Middle  Ages  merged 
into  the  industrial  period.  If  our  view  be  accepteJ, 
and  the  world  gradually  applies  itself  to  increasing 
production,  as  distinct  from  the  destoying  of  produce, 
a  time  must  come  when  the  aggi-egate  amount 
of  produce  which  will  gradually  be  accumulated  will 
approximate  more  nearly  than  it  does  at  present  to 
what  we  have  called,  for  convenience,  money  value.?. 
When  that  period  amves  it  will  be  possible  to  liquidate 
existing  credits.  When,  therefore,  these  credits  are 
liquidated  they  will,  of  coui'se,  cease  to  exist.  The 
position  will  be  very  much  what  takes  place  when  a 
bank  overdraft  is  paid  from  the  proceeds  of  the  sale 
of  produce.  With  the  disappearance  of  these  credits, 
and  with  the  increase  in  the  volume  of  produce,  it  is  to 
be  assumed  that  trade  balances  will,  for  the  most 
part,  adjust  themselves  as  they  did  before  the  War, 
and  that,  consequently,  the  amount  of  credits  cr 
money  values  needed  will  be  comparatively  small. 
If  this  takes  place  it  is  evident  that  there  must  be  a 
fall  in  the  prices  of  commodities. 


BRITISH   BANK   REPORTS. 

Before  the  April  increase  in  the  Bank  rate  to  7%, 
when  the  City  was  full  of  rumours  of  the  impending 
change,  we  pointed  out  that  the  avowed  object  of  the 
foreshadowed  increase,  to  check  speculation,  was 
likely  to  be  defeated,  while  legitimate  trading  interests 
would  suffer  and  tlie  Bank  of  England's  reserve  would 
not  be  improved.  The  new  rate  was  in  itself  found 
insufficient  to  eradicate  gambling  from  the  Stock 
Exchange,  though  many  liolders  of  sound  securities 
were  forced  to  realise  to  provide  themselves  with  funds. 
Not  a  few  were,  indeed,  frightened  out  of  their  hold- 
ings because  of  the  difficulty  of  turning  a  profit  with 
money  so  dear,  but  speculators  in  foodstuffs  and  raw 
materials  were  not  discouraged  by  having  to  pay  an 
extra  1%  for  accommodation.  The  profits  to  be  made 
enabled  them  to  bear  the  additional  burden  with 
equanimity.  Further,  the  issue  of  currency  notes  con- 
tinued on  a  large  scale  after  April,  and  to  keep  the 
issue  within  the  maximum  laid  down  for  the  year 
frequent  transfers  of  Bank  of  England  notes  to  the 
currency  redemption  account  were  necessary,  though 
this  was  a  most  undesirable  feature,  as  it  weakened  the 
central  reserve. 

The  one  undoubtedly  good  result  following  the 
change  was  that  sales  of  Treasury  bills,  wliich  had 
previously  been  somewhat  sluggish,  showed  a  material 
improvement.  To  stop  speculation  it  was,  hcAvever, 
found  advisable  to  secure  a  general  restriction  of  bank- 


ing credit,  and  thus,  for  the  latter  part  of  the  half- 
year  at  any  rate,  the  banks  were  more  than  usually 
careful  in  their  scrutiny  of  all  applications  for  over- 
drafts. Loans  and  advances  have  not  on  this  account 
declined,  but  the  rate  of  increase  has  been  appre- 
ciably checked,  as  is  shown  by  the  following  table, 
which  contains  figures  for  five  leading  British  banks  :  — 

Loans  and  Advances  aecordinf?  to 
Name  of  Bank  ^Balance  Sheet  for  Hall-ytar  to-^ 

June  30, 1919    Dee.  31,1919       June  311,  1920 

London  .Joint  City  &  Midland  129,123,589  178,556,048  197,044,143 
London  County    Westminster 

and  Parr's 97,756,460  128,090,983  154,172.642 

LloTds ■   92,784,878  13.'),763,591  164,395,301 

Barclays            94,496,959  1^0,095,257  153,868,423 

National  Provincial  and  Union  111,258,429*  140.361.887  135.882.889 


Total 


...       525,420,305        712,867,766        806,36.S,598 
'  Including   bills   discounted. 


The  aggi-egate  increase  for  the  half-year  to  June  30 
last  was  £92i  millions  in  respect  of  loans  and 
advances,  as  compared  with  £'lS7i  millions  in  the  pre- 
vious half-year.  The  conclusion  is  permissible  that 
trade  has  benefited  more  than  usual  from  the  credit 
creations  of  the  banks,  a  conclusion  supported  by  our 
trade  returns.  No  more  convincing  proof  could  be 
adduced  of  the  powerful  influence  of  the  banks  on 
industry,  and  of  the  beneficent  manner  in  which  they 
have  exercised  their  influence  in  the  last  six  months. 
Even  with  a  rigid  insistence  on  security  and  legiti- 
macy, funds  have  not  been  sufficient  to  satisfy  all  the 
needs  of  merchants  and  manufacturers,  and.  with 
money  in  great  request  and  a  high  Bank  rate,  the 
various  institutions  were  in  a  position  to  make  sub- 
stantial profits.  The  tightening  of  the  purse-strings 
is  evidenced  by  the  adjoining  tables,  which  set  forth 
the  amount  of  acceptances  and  the  bills  discounted 
by  the  leading  banks  at  the  end  of  the  last  three 
half-yeai's :  — 


Name  of  Bank 


London  .Toint  City&  Midland 
London  County  Westminster 

and  Parr's 

Lloyds 

Barclays  

National  Provincial  and  Union 

Total        

Name  of  Bank 


-  Aeceptances  as  at— 


June  30,  1919     Dec.  31,  1019      June  So,  1920 
16,068,206  29,014,568  21,670,652   ' 


12,279,670 
15,708,411 
6,354,734 
3,946,003 


54,367,024        104,366,050 


23,704,366  17,623,546 

32,079,843  16,285.514 

13,.588,825  13,631,057 

6,968,448  6,682,829 


34,132,652  62,889,621 


64.637,647 
50,879.167 
41,15 


49,361,486 
57,491.864 
30,253,309 
23,943,769 


June  30. 1920 

£ 

32,181,578 

53,157,075 
40,716.204 
31.506.961 
32.044,506 


London  Joint  City  &  Midland 
London  County  Westminster 

and  Parr's 

L\oyds' 

Barclays 

Xational  Provincial  andUnion  (Included  with 
Advs.) 

Total  f  180,701,752         213.929,948         189,606,324 

The  total  acceptances  at  the  end  of  June  display 
a  falling  off  of  nearly  30  millions  as  compared  with 
the  end  of  1919,  although  from  June  to  December  last 
year  this  item  had  nearly  doubled  itself,  increasing  by 
almost  exactly  50  millions.  Similarly,  "Bills  dis- 
counted "  fell  away  by  over  24  millions,  as  against 
an  increase  in  the  previous  half-year  of  33  millions. 
These  figures  bear  witness  to  the  careful  discrimina- 
tion exercised  by  the  banks  in  filling  then-  bill  cases 
and  in  accepting  bills  on  behalf  of  customers. 

A  rise  in  the  Bank  of  England  rate,  though  it  means 
a  m^arked  appreciation  in  the  commodity  which  the 
banker  has  to  sell,  cash  and  credit,  is  not  to  him  an 
unmixed  benefit,  as  it  depreciates  what  constitutes  a 
large  share  of  his  assets,  namely,  investments. 
Banks  cannot  afford  to  take  risks  in  regard  to  securi- 
ties, and  their  funds  are  generally  placed  in  stocks 
of  undoubted  standing,  but  bearing  a  fixed  interest. 
Because  of  the  latter  feature  such  investments  are 
automatically  depressed  by  any  rise  in  the  value  of 
money.  Thus  the  large  holding  of  War  J^joans,  of 
corporation  and  county  issues,  and  railway  Deben- 
ture stock  which  the  banks  are  known  to  possess 
havie  been  making  successive  "low  records,"  and  to 
provide  for  this  drop  a  big  share  of  the  extra  profits 
made  by  the  more  advantageous  employment  of  funds 
must  be  utilised.  The  depreciation  may  be.  of  course, 
only  temporary,  unless  we  are  in  for  an  era  of  perma- 
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nently  deai-er  money.  Whether  it  continues  or  not, 
We  must  take  account  of  tlie  fact  that  many  of  the 
War  Loan  stocks  and  other  issues  held  by  the  banks 
are  eventually  redeemable  at  or  above  par,  and  to 
write  them  down  to  market  level  is,  in  effect,  to  set 
up  a  concealed  reserve  of  great  magnitude.  Deprecia- 
tion has  proceeded  further  since  the  end  of  the  bank- 
ing half-year,  but  in  the  absence  of  untoward  political 
developments  at  home  and  abroad  a  recovery  before 
December  31  next  is  certain.  Such  a  recovery  will 
materially  strengthen  the  position,  and  help  to  make 
up  for  the  reduced  ratio  of  cash  reserves  which  the 
banks'  reports  generally  reveal  for  the  half-year  ended 
jn  June  last. 


GOLD  RESERVES. 

I  HE  decline  in  gold  production  in  recent  years,  accom- 
iiniiied  as  it  was  by  a  big  increase  jii  demand,  has  been 
instrumental    in    forcing    up    the    price    lo    an    un- 
precedented level.     Tlie  record  figure  of  127s.  id.  per 
line  oz.   was  reached  iu  the  first  week  of  February, 
-ince  when  quotations  have  tended  to  fall.     Considera- 
^^ons   other   than   supply    and   demand    have  bad    a 
iiaterial  influence  on  price,  the  New  York  and  South 
\frican  exchanges  being  dominating  factors.     In  view 
•f  the  fall  in  sterling  that  has  lately  taken  place  and 
tlie  further  fall  that  seems  likely  in  accordance  with 
the  usual  autunm  movements  of  American  crops  to 
Europe,  the  price  of  gold  will  probably  revive  some- 
■hat,   though  the  record  level  of  February  will  not, 
1  the  ordinary  course  of  events,  be  reached,  or  perliaps, 
even  approached.     The  improvement  in  the  exchange 
[wsition  in  South  Africa  lias  helped  matters  recently; 
but  with  iiianv  ni:nes  shut  down  and  labour  none  too 
;  leiitiful  or  efficient,   the  aggregate  world  output  of 
iiie  gold  for  th?  year  may  not_show  too  substantial  an 
icrcase  over  191'.i.     It  must  be  i-emembered,  however, 
\rst  the  gold  premium  operated  only  for  the  conclud- 
ing portion  of  last  year,  and  its  operation  over  a  com- 
plete year  should  prove  a  much  greater  incentive  to 
higher  production.    .■Xt  the  price  of  84^.  llfd.  per  fine 
oz.,   the  world's  output  of  gold  since   1913   was  as 
follows:  — 

World's  Output  of  Gold. 
(At  84s.  lljrf.  per  fine  oz.) 
(In  millions  of  £) 

TbeKestof      British      Foreisn 
"1  XraDsvaal  the  Kmpire     Kmpire      Oouutries       WorlU 

l!ll-    .  3tA  2lU  58-4  30?  »4-7 

i'Jlt 35-6  20-4  5«0  3G  6  92B 

l»li 380  '.'18  CU'4  36-4  -JC  8 

I»16 39i  iO-7  60S  33-7  93-9 

1»17 38-3  ITS  56-1  33-3     '         89  4 

1918 35-8  lC-3  52-3  2C  7  790 

1919 35-5  140  49S  25  5  75  0 

The  ptoportioa  of  the  total  output  produced  within 
the  Empire  has  increased  from  60%  in  1913  to  66% 
in  1919.  Taking  the  period  of  the  \Yar  as  a  whole, 
our  pnxluction  exceeded  that  of  the  period  immediately 
preco«ling  it. 

When  hostilities  broke  out  the  Bank  of  England 
•mmandeered  the  British  output  of  gold  at  the  price 
;  77s.  9d.  per  standard  oz.,  on  the  ilntish  currency 
basis,  and  it  was  not  until  the  removal  of  this  restric- 
tion in  September  last  that  gold  could  be  imported  into 
the  United  Kingdom,  auctioned  off  at  the  highest  price, 
and  re-exported  subject  to  Government  authorisation. 
In  effect  New  York  remains  the  only  free  gold  market 
in  the  world,  and  the  reopening  of  the  market  here, 
as  suggested  by  some,  could  only  have  the  result  of 
draining  away  our  present  supplies.  Our  gold  holding, 
as  represented  by  the  Bank  of  England  rcsen'e.  has 
expanded  considerably  since  1914.  The  aggregate  in- 
crease and  the  increase  per  nead  are  shown  in  the 
adjoining  table:  — 

Gold  Reserve  of  Bank  of  England. 

Amount  iu  Amuuiit 

Millions  o(  £  I  per  HoaJ  o(  Fop. 

I>Ci-pinlMjr  '  £    s. 

1914 cao  1   10 

191.)...  513  1     2 

1918...  63»  1      3 

1917...  57  1  1     5 

1918 794  1  14 

J319 VOS  1    19 


\Miile  the  position  in  the  United  Kingiiom  has  im- 
proved,  the  greatest  concentration  of  gold  has  taken 
place  in  the  United  States.  The  general  movement  of 
tlie  metal  during  the  War  was  westwards  to  .\raeric.T. 
as  European  countries  were  unable  to  any  appreciable 
extent  lo  pay  for  imports  by  counten-ailing  exports, 
and  ha<l  to  make  up  for  the  deficiency  by  gold  ship- 
ments. In  consequence,  there  has  l)een  a  marked  in- 
crease in  the  gold  accumulation  per  head  of  population 
across  the  Atlantic,  .\ccording  to  the  returns  of  the 
Federal'-  Reserve  Banks,  which  had  not,  of  course, 
been  established  in  -lune  1914,  the  reser\'6  has  in- 
creased in  the  following  manner:  — 

Gold  Reserve  of  the  Federal  Reserve  Banks, 
including  Gold  in  the  Treasury. 

Amount  per  Head 


Milliona  of 

CoDTerted 

DoUais 

at  P»r) 

t 

£    t. 

255.3 

3 

0  13 

542.7 

J 

1     1 

1,294.6 

12 

2     9 

1,949.0 

18 

3  14 

a,147.8 

20 

4     3 

191fi 
1917 
1918 
1919 


.\t  the  end  of  1919  the  reserve  in  the  Federal  Re- 
ser\'e  Banks  worked  out  at  82s.  per  head,  as  compared 
with  39s.  in  the  United  Kingdom.  The  disparity 
between  these  figures  shows  what  a  long  distance  we 
have  yet  to  travel  before  London  can  hope  to  resume 
Its  place  as  the  world's  gold  market,  or  even  before 
we  can  commence  to  get  rid  of  the  shackles  that  at 
present  impede  operations.  A  departure  from  the  gold 
standard  is  not  readily  rectified,  as  we  are  now  find- 
ing to  our  discomfiture  The  rising  cost  of  white  and 
native  labour  and  of  stores  is  a  familiar  plaint  at  meet- 
ings of  gold-mining  companies,  and  prevents  that  ex- 
pansion of  output  which  is  necessary  to  give  us  a 
suppl)'  adequate  to  our  many-sided  needs. 

The  United  States,  not  without  some  expenditure 
i>f  effort,  have  managed  to  keep  their  gold  market  open, 
iiut  no  Euro|  ean  country,  even  amongst  the  favoured 
neutrals,  has  Ix-en  able  to  do  likewise.  .\  considerable 
stock  of  gold  has,  however,  been  amassed  in  many 
cases,  and  in  the  following  table  a  comparison  is 
instituted '  between  the  position  in  1913  and  at  the 
latest  date  in  1920.  for  wliich  figures  are  available:  — 


lotul 

-UolU  Ke^rve  per—. 

^  -rM 

lUserTc-,            Hoad  of  l>opulatioQ 

(.'oimtry 

1913 

1920 

1913 

1920 

£ 

£ 

£ 

£ 

Great  Uritaia    ... 

...     35,000,000 

112,600,000 

•77 

3^21 

United- .states    ... 

...(0>4i,  700,000 

389,900,000 

•62 

424 

t'rance     

...  140,300,000 

223,400,000 

S54 

6-64 

Italv        

...(W«6,40O,00O 
...(15)12,300,000 

77,100,000 

1-91 

213 

Itelsinm 

14,400,000 

165 

190 

.Tapan      

...(*)22.400,O0O 

»2,600,(  00 

•42 

163 

Xetberiands 

...      If.lOO.IlOO 

52,900.000 

385 

7-SO 

Spain       

...     19,2ii0.l'lJi) 

9S. 100,000 

•«6 

4  7S 

Norway 

2.Cu0.iK'0 

J.lOO.OOO 

108 

308 

Sweden 

5,700,000 

11,500,000 

loJ 

249 

Denmark 

...  («)4,4(Ki,ooo 

12,000,000 

149 

418 

SvritierlaEd 

6,»0(i,li00 

21,200,000 

181 

6  38 

Russia     

...   151,000.000 

— 

•91 

_- 

Germany 

...     58.500.001) 

54,ROO,000 

•93 

•88 

Austria-Hungary 

...     51,700,000 

9,600,000 

ISl 

■34 

Onjece     

...  (rf)8,5O0,O0O 

59,700,000 

1-79 

12,'8 

Roumania 

6,100,0110 

60,800,000 

•78 

339 

Finland 

...       1,400.000 

1,700,000 

43 

•61 

I'onuiflil 

— 

1,700,000 

— 

•28 

.\U:^raIia 

...       4,600.000 

(«)23,900,000 

101 

6^36 

.Vew  Zealand     ... 

...       5,200.000 

(<)7,90O,0O0 

616 

718 

Umada 

...  (1)7,800.000 

16,600,000 

1-08 

3-39 

British  India     ... 

...     21,300,000 

30,900,000 

•06 

■09 

(at  1914.  (61  Oold  anasllTpr.  (r)  Coin  and  bullion.  (<n  Gold  and 
ba]:tiii-«s  abixtad.  <'->  Uticember  1919.  (/)  Oold  and  !«uUjdiBry  coin,  (Jouad* 
ami  el^^•wbe^e. 

The  table  shows  a  higher  figure  per  head  for 
France,  the  Netherlands,  Spain,  Switzerland,  Greece, 
Australia,  and  New  Zealand  than  for  the  I'uited 
States,  but  owing  to  Government  restrictions  st<xks 
of  the  precious  met-al  are  not  available  as  before  for 
settling  international  balances.  Each  countiy  jealously 
guards  its  hoard  and  strives  to  add  to  it. 

•  For  us  hopes  of  an  increased  gold  production  are 
ceiitrcd  in  South  .\frica.  Since  the  discovers'  of  gold 
ill  the  Rand  in  1S86,  the  extra  pnxluction  for  which 
tluit  area  has  been  responsible  has  pro%'etl  a  welcome 
;i(l(lition    to  the   world's  supply  of  the  international 
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medium  of  exchange,  especially  as  the  world's  ex- 
panding trade  rendered  a  large  supply  €;xtremely  de- 
sirable. According  to  an  estimate  made  in  1914,  about 
550  million  tons  of  paying  ore  remained  in  the  West 
Eand,  and  some  considered  that  an  equal  amount  was 
available  in  the  East  Eand.  The  district  has  thus  a 
long  and  profitable  life  before  it,  and  should  continue 
to  augment  Imperial  supplies  at  a  time  when -such 
augmentation  is,  in  the  interests  of  our  position  in 
international  finance,  badlv-  needed. 


BRAZIL. 

MARKING  TIME. 

All  those  who  have  for  years  made  a  careful  economic 
studj'  of  the  causes  which  affect  the  various  exchanges 
of  the  world  must  be  puzzled  at  the  steady  and  per- 
sistent fall  in  the  Brazilian  exchange  which  has  taken 
place  during  recent  months.  As  the  matter  was  ex- 
pressed quite,  recently  by  a  valued  business  friend  who, 
although  he  does  not  pretend  to  be  in  any  sense  an 
exchange  expert,  has  a  good  deal  of  practical  acquaint- 
ance with  the  working  of  the  various  Exchange 
markets  of  the  world,  had  practically  given  up  the 
problem  as  insoluble.  The  reason  people  are  so  much 
puzzled  by  the  working  of  the  exchanges  in  the  actual 
form  that  working  takes  is  that  they  do  not  verj-  often 
really  acquaint  themselves  with  the  causes  which  bring 
about  the  remarkable,  and,  we  may  sa)-,  contradictory, 
movements  in  the  exchanges.  The  broad  underlying 
principles  are  quite  simple,  and  most  people  are  satis- 
fied when  they  understand,  or  think  they  understand, 
the  great  underlying  principles  by  which  those  move- 
ments are  governed.  But  as  a  matter  of  fact,  as  even'- 
body  knows  who  has  ever  made  any  study  of  logic  in 
any  fonn,  that  the  difficulties  arise  in  the  application 
of  the  various  principles.  Nearly  all  the  great  differ- 
ences that  have  caused  wars  and  troubles  in  the 
political  and  economic  spheres  of  the  world  at  various 
periods  in  its  history  have  been  brought  about  by  the 
very  question  of  the  application  of  some  great  principle. 
Everybody  is  agreed  that  robbery  and  murder  are  bad 
things,  and  the  broad  general  principle  that  robbery  and 
murder  should  be  prevented  is  accepted  by  almost  all 
political  thinkers  of  every  school.  But  as  to  the  appli- 
cation of  the  principle  how  to  prevent  robbeiy  and 
murder,  or  what  even  constitutes  robbery  and  mm-der, 
I^eople  have  such  diverse  views  that  eveiy  little 'sect 
or  coterie  has  a  different  and  an  irreconcilable  version 
compai-ed  with  that  held  by  some  opposing  faction. 
Those  of  our  readers  who  have  followed  our  series  of 
articles  on  South  American  subjects  will  remember 
that  we  went  veiy  elaborately  upon  two  separate  occa- 
sions— to  rather,  in  fact,  exceptional  length,  bearing 
in  mind  the  pressure  on  our  space — to-  explain  the 
trade  position  as  between  Brazil  and  Europe  in  general, 
and  this  country  in  particular.  We  showed  that,  as  a 
result  of  the  War,  Brazil  had  attained  a  remarkably 
favourable  position.  Although  she  had  not  wholly  been 
paid  for  the  supplies  of  munitions,  food,  and  various 
forms  of  raw  materials  which  she  had  despatched  to 
different  parts  of  the  world,  and  particularly  consigned 
to  us,  nevertheless,  she  was  in  the  hands  of  perfectly 
sound  ci'editors,  and  she  knew  that  within  a  quite 
reasonable  space  of  time  she  would  be  in  a  posi- 
tion to  obtain  the  full  amount  of  credit  to  which  she 
was  entitled.  She  has,  in  fact,  acquired  large  balances 
in  the  various  European  capitals,  and  especially  large 
credits  with  ourselves.  We  pointed  out  at  the  time  that 
the  most  advantageous  wav  that  Brazil  could  in  our 


opinion  employ  those  credits  would  be  with  a  view  to 
increasing  and  improving  her  transportation  facihties. 
Now  the  reader  who  has  only  made  himself  acquainted 
with  the  broad  principles  on  which  the  exchange 
question  is  based  might  say,  and  say  reasonabh',  If 
you  are  right  in  your  contention  that  there  is  a 
large  trade  balance  in  favour  of  Brazil,  how  db  you 
account  for  the  fact  that  the  exchange  has  gone 
steadily  adverse  for  some  weeks  before,  and  practically 
ever  since,  your  articles  were  written?  Surely;  the 
fact  that  Brazil  was  able,  at  any  rate,  if  she  did  not 
do  it,  to  take  large  credits  from  Europe  should  have 
sustained  the  exchange !  The  Exchange  market, 
however,  is  not  governed  b}'  broad  principles  anv  more 
than  the  rest  of  us.  It  is  governed  simply  by  their 
application.  In  the  instance  before  us  Brazil  has  not 
wiilidrawn  any  of  her  credits  from  Europe.  She  has 
done  nothing  which  would  in  an  way  inconvenience 
her  Allies,  and,  particularly  ourselves;  and  she  has 
taken  nothing  with  the  exception  of  small  impoi-ts  in 
the  ordinary  course  of  trade  which  have  benefited  rather 
than  embaiTassed  those  Allies.  It  happens  that  since 
we  wrote  the  coffee  market  has  been  veiy  quiet.  It  has 
not,  in  fact,  been  a  season  in  which  there  are  large 
exports  of  coffee  either  from  Eio  or  from  Santos.  And, 
in  consequence,  there  have  been  very  few  sterling 
bills  needing  purchasers  in  order  to  pay  for  the  coSee 
or  other  raw.  material  being  despatched  from  Brazil  to 
this  side  of  the  Atlantic. 

When  coffee  is  shipped  in  large  quantities 
from  Eio  or  Santos  to  London  or  Liverpool,  as  the 
case  may  be,  there  is  naturally  a  great  demand  for 
sterling,  as  it  is  called.  That  is  to  say,  anj'body 
who  has  bills  payable  on  the  local  banks  at  Santos 
or  Eio  will  get  a  small  premium  on  his  bills,  because 
the  coffee  importers  are  anxious  to  settle  for  the  coffee, 
which  they  must  pay  for  sooner  or  later.  Whereas 
if  there  is  no  coffee  or  other  commodities  being 
shipped  here  to  any  large  extent,  there  is  no 
great  class  of  people  in  London  who  want 
to  buy  bills  payable  within  so  many  days — say,  a 
month,  or  whatever  it  may  be — in  Eio.  Consequently, 
there  is  no  real  demand  for  sterling.  Seeing  that 
there  is  very  little  coffee  being  exported,  and  seeing, 
moreover,  that  the  price  of  coffee — we  will  go  into 
that  question  later — has  depreciated  to  some  consider- 
able extent  since  we  wrote  the  articles  on  the  balance 
of  trade  above  referred  to,  speculators  have  sold  ster- 
*ling  instead  of  buying  it.  Consequently,  the  Exchange 
market  has  been  depressed.  Doubtless  when  the 
active  export  season  comes,  and  speculators  see  that 
there  is  a  great  demand  for  bills  payable  on  demand 
at  the  great  banking  houses  in  Eio  and  Santos,  there 
will  be  a  sharp  recovery  in  the  Brazilian  exchange, 
and,  whereas  the  Brazilian  exchange  was  recently 
13d.  and  is  now  lid.,  it  will  probably  recover  to  the 
comparatively  high  figui'e  at  which  it  stood  in  the 
autumn  of  last  year.  It  will  be  seen  from  the  quota- 
tion we  have  given  that  the  recovery  has  apparently 
already  begun.  We  have  said  that  one  of  the  con- 
tributoiy  causes  of  the  serious  fall  in  the  Brazilian  ex- 
change which  recently  took  .place,  and  which  attracted 
such  wide  attention  in  the  market,  was  the  fall  in  the 
]n-ice  of  coffee.  It  will  be  remembered  that  two  yeara 
before  the  outbreak  of  the  recent  War  there  was  simul- 
taneously a  great  fall  in  the  price  of  Brazilian  coffee 
and  of  raw  rubber.  Eubber  fell  from  12s.  to  4s.  per 
lb.,  and  coffee  from  84s.  to  44s.  per  bag.  Such  a 
fall  in  the  two  principal  articles  which  Brazil  in  those 
days  exported  for  a  time  made  it  necessaiy  for  the 
Brazilian  Government  to  pay  the  interest  on  its  foreign 
debt  in  funding  bonds.  The  rapid  rise  in  the  price  ot 
coffee  which  took  place  as  a  result  of  the  War,  the 
great  expansion  which  took  place  also  in  the  general 
course  of  Brazilian  trade,  and  notably  the  opening  up 
of  the  manganese  ore  deposits  in  Minas  Geraes,  enabled 
Brazil  rapidly  to  recover,  and  not  merely  to  pay  the- 
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interest  upon  her  foreign   debt,    but  to  accumulate, 
as  we  have  said,  enormous  balances  in  Europe,  and 
particularly  here  and  in  New  York.     Nevertheless,  it 
has  to  be  borne  in  mind  that  coffee  forms  even  still 
an  undue  proportion  of  the  value  of  the  exports  of 
the  United  States  of  Brazil.     The  total  value  of  the 
exports  of  Brazil,   according  to  the   official  returns, 
was  last  year  just  over  130  millions  sterling  in  value. 
Of  this  amount  no  less  a  sum  than  72  millions  sterling 
was  contributed  by  the  export  of  the  principal  product 
of  the  State  of  Sao  Paulo.     For  one  single  export  like 
coffee  to  contribute  verj'  nearly  half  the  total  value 
of  the  whole   exports  of  the  various  StAtes    of   the 
Union   is  an  exceedingly  dangerous  position  for  any 
State  to  be  in.     As  we  have  said,  so  recently  as  1912 
Brazil  became  temporarily,  although,  of  course,  only 
temporarily,  embarrassed  as  a  result  of  the  fall  in  the 
prices  of  coffee  and  raw  rubber.     If  she  were  a  poor, 
unfertile,  badly-de\Teloped   countiy  which  could  only 
export  one   or   two  commodities   there   would  be  no 
more  to  be  saai.     On  the  contrary,  licr  people  would 
be  greatly   commended  for  finding  a  market   for  the 
commofhties  which    they   were  able   to  raise.        But 
for   a   country   like   Brazil,    more   extensive  in    area 
than    the   United    States   of   America,    and   probably 
more   fertile   than   any  comparable  area  in   any  part 
of  the  world,  there  is  no  good  reason  why  she  should 
rely  upon  one  or  two  sources  of  income;  and  there  are 
sound  and    excellent    economic    reasons  why  it  is  a 
dangerous  poKcy  to  follow.     Of  course,  the  Brazilian 
Government  and  the  Brazilian  financial   and  trading 
classes  are  at  least  as  well  aware  of  it,  and  they  are 
making  strenuous   efforts  to  overcome  the  difficulty. 
They  have  developed,   as  we  have  pointed  out  upon 
various  occasions  when  dealing  with  the  subject  since 
we  have  taken  so  active  an  interest  in  the  affairs  of 
South    America,     the    export    of    various    classes  of 
foofl,    various    kinds    of    minerals,    vegetables,    and 
other   products.     Whereas,    for    example.    Brazil  ex- 
ported only  25  tons  of  lard    in    1913,   she  exported 
over  20,(X>0  tons  last  year.     Whereas  she  exported  a 
negligible  quantity  of    preserved    meat  in   1913,   she 
exported  2-5.000  tons  last  year.     Whereas  she  did  not 
export  chilled  and   frozen  meat  at  all  so  recently  as 
1914,  she  has  during  the  War  years  exported  quanti- 
ties varying  from  30.000  tons  up  to  66,000  tons,  and 
last  year  she  exported  64,000  tons.     Whereas    she 
only  exported  100,000  tons  of  manganese  ore  in  the 
perio.l  that  preceded  the  outbreak  of   the  War,  she 
exported  between  half  a  million  and  600.000  tons  dur- 
ing  the  War  period.     In  vegetable   products    Brazil 
only  ex|  orted  50  tons  of  rice  before  the  War.     She 
exported  30,000  tons  last  year.       She  exported    no 
sugar,  against  5,000  tons  last  year.     Her  cocoa  exports 
have  almost  trebled.     Iler  ex|X)rts  of  mandioca  flour 
have  multiplied  five  times  over.     Her  exports  of  beans 
have  risen  from  7  tons  to  60,000  tons.     Her  exports 
of  oil-sewls  from  50,000  tons  to  80,000  tons.      Her 
exports  of  tobacco  have  multiplied  by   50%.       Her 
exports  of    tnate    tea,    sometimes    called   Paraguayan 
tea.  have  multiplied  to  the  extent  of  33%.     Her  exports 
of  timber  hare  grown  between  five  and  six  times  over. 
Her  exports  of  maize  have  grown  from  zero  to  3,0C>0 
tons.     Her  exports  of  vegetable  oils  from  80  tons  to 
4,000  tons;  while  the  total  quantity  of  her  exports 
has  increased  l)etween  50%  and  75%.     Nevertheless, 
it  still  remains,    as  we   have  said,  that  coffee  forms 
a  wholly  undue  pro|>ortion  of  Brazil's  exports.     There 
is  absolutely  no  reason  why  this  should  be  so.     On 
the  contrary,  as  the  War  has  shown,  Brazil  is  capable 
of  developing  a  great  trade  in  the  exports   of  meat 
from  nothing  at  all,  a  great  trade  in  the  exports  of 
rice  from  nothing  at  all,  and  a  great  trade  in  the  exports 
of  sugar  also  from  nothing  at  all.     Practically,  Brazil 
affords  at  the  present  time  one  of  the  most  promising 
undeveloped  fields  existing  in  tlie  world.     Siie  is  just 
in  that  stage  when  she  is  capable  of  absorbing  immi- 
grants, absorbing  capital,  and  opening  up  the  country' 
for    economic    development.       She    has   a    sufficient 


population,  so  that  she  can  hardly  be  regarded  as  a 
practically  empty  counti-y,  Consisting  merely  of  v.  ex -Is 
and    forests    as    yet    wholly    unsettled.       Nevc-rtlit- 
less,  a  very  large  part  of  her  territory  is  practic:illy 
wholly  unsettled.     It  is  so  rich  and  so  fertile  that  it  is 
difficult  to  place  any  real  limit  upon  the  jx)tenti;ilit,es 
of  growth  which  Brazil  offers  to  those  who  will  un Air- 
take  her  real  development.     She  is  capable  of  growing 
all   the  rich  tropical  proflucts,  such  as  sugar,  cocoa, 
cotton,   and,  of  course,   rublx'r,   of  which   she  is  the 
original  home.     Rubber  does  grow  in-  other  tro[)ical 
countries,  but  it  was  in  Brazil  that  the  use  of  rubl)er 
was  discovered,  and  it  was  from  Brazil  that  the  world's 
supplies  of  rubber  came  for  an   immense  length  of 
time.     Whether  it  would  be   desirable  to  de^^elop   a 
great  rubber  industiy  in   Brazil  itself  we  are  not  at 
all  inclined  to  offer  a  dogmatic  opinion.     But  we  do 
think,  and  a  large  proportion  of  Brazilians  agree  with 
us,  that  it  would  be  eminently  desirable  to  settle  the 
i-ubber  countrj-  with  a  population  capable  of  develop- 
ing various  kinds  of  agriculture  other  than  the  collec- 
tion of  raw  rubber.     As  the  rubber  industry  is  carried 
on  on  the  Tapajoz   River    and    in    the  basin  of  the 
.■\mazon    generally — not    merely    in    Brazil,    but    in 
countries  adjoining  that  great  Republic — it  cannot  be 
described  as   in    any  sense  satisfacton.-  either  to  the 
owners  or  the  workers.     The  Brazilian  rubber  industry 
does  not  demand  a  continuous  supply  of  labour.     But 
it  does  require  a  great  deal  of  labour  at  a  particular 
period  of  the  year,   when  the  latex  is  collected  from 
the  trees.     Consequently,  the  industry'  would  be  best 
served  by  a  population  engaged  in  other  branches  of 
agriculture,  and  the  countrj-  in  which  the  rubber  trees 
flourish  l>est  is  eminently  suitable  for  almost  any  kind 
of  tropical  agriculture,  and  is  particularly  suitable  for 
the  growth  of  the  sugar-cane  upon  a  really  extensive 
scale. 

We  have  just  said  that  the  rubber  country-  is  par- 
ticularly favourable  for  the  growth  of  various  tropical 
products.  This  is.  of  course,  true,  as  anyone  will 
admit  who  is  at  all  acquainted  with  the  countrj-.  But 
he  will  at  once  ask,  what  we  are  about  to  point 
out.  What  is  the  good  of  a  fertile  countrj-  if  no- 
body can  get  at  it?  In  other  words,  until  it  is  prac- 
ticable to  obtain  rapid  means  of  ingress  and  egress 
between  the  high  lands  south-west  of  the  Amazon  basin 
and  the  great  markets,  either  of  the  .\raazon  itself,  or. 
better  still,  on  the  Atlantic  seaboard,  it  is  futile  to  talk 
of  the  possibilities,  or,  rather,  the  potentialities,  of  the 
rubber  region — say.  of  the  Tapajoz  River  and  the  sur- 
rounding 100,000  square  miles  suitable  for  the  growth 
of  the  product^to  which  we  have  referred.  From  an 
engineering  point  of  view  there  is  no  great  difficulty 
in  opening  up  this  region.  But  it  would  be  very  expen- 
sive. Part  of  it  would  pass  through  that  country  to 
which  we  refer  in  another  part  of  this  issue,  which 
is  actually  inundated,  not  twice  a  j-ear,  as  is  the  case 
of  the  country  north  and  south  of  the  Amazon  River, 
but  which,  nevertheless,  is  subject  to  inundation  during 
the  rainy  season,  con-esponding  with  the  winter  in  the 
north  temperate  zone.  It  will  be  seen,  therefore,  that 
ajnongst  the  greatest  needs  of  Brazil  at  the  present 
time  are  increased  transportation  facilities,  and  a 
greater  variety  in  the  proflucts  which  she  has  to  offer 
to  the  international  markets  of  the  world,  without 
having  to  rely  too  much  upon  one  or  two  sources  of 
revenue. 


OUR  OIL  POLICY. 

The  recent  nei>ort  of  the  Royal  Dutch  Com- 
pany has  again  focussed  attention  on  the 
question  of  oil  supplies  within  the  British 
Empire.  The  report  bears  witness  to  the  fall 
in  petroleum  stocks  throughout  the  world,  owing 
to  disturl>ed  labour  and  political  conditions,  and  at  the 
same  time  emphasises  the  increased  demand  every- 
where apparent  for  the  commodity.  This  demand  led  to 
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high  pi-ices  being  maintained  throughout  1919  for  both 
crude  ajid  refined  oil,  and  the  resuhant  effect  on  jjrofits 
has  been  wholly  good.  Since  the  end  of  Decemter 
prices  have  continued  slowly  on  the  up-grade,  and 
despite  increased  costs  of  production  oil  companies  will 
benefit  further  from  the  rise.  The  quotations  for 
Amej-ican  petroleum  in  the  London  market  in  the  last 
Friday  of  each  month  in  1920,  have  been  as  follows  : — - 
Januaiy  and  Febniary,  2s.  Id. ;  and  March,  April  and 
May,  2s.  l|d.  per  gallon.  This  week  it  has  registered 
2s.  2d.  per  gallon.  At  the  present  time  America  con- 
trols 70%  of  the  world's  output,  and  though  her 
partial  monopoly  is  threatened  by  the  depl^on  of  her 
resen'es,  it  is  desu'able  that  we  should  secure  sources 
of  supply  within  our  own  control.  Our  Government 
have  been  alive  to  the  needs  of  the  situation  and  in 
several  international  conferences  British  oil  experts 
have  been  prominent.  The  mixture  of  politics  and 
oil  has,  indeed,  had  some  unsavory  consequences.  We 
received  the  mandate  for  ]\Iesopotamia,  a  country  in 
which  we  have  long  been  interested  for  strategic 
reasons,  as  it  lies  across  the  road  to  India  and  its 
possession  would  be  a  safeguard  against  invasion  from' 
the  west  and  north-west.  According  to  the  Covenant  of 
the  League  of  Nations,  in  reference  to  the  Turkish  Em- 
pire, the  wishes  of  the  communities  "  must  be  a  prin- 
cipal consideration  in  the  selection  of  the  Mandatory, " 
and  though  we  were  naturally  destined  for  the  latter 
post,  yet  we  find  it  necessary  to  employ  a  large  army 
to  enforce  oui-  mandate.  The  situation  is  both  annoy- 
ing and  anomalous,  and  resembles  that  in  Syria,  where 
the  French  mandate  is  actually  being  enforced  by  an 
army  of  80,000  men.  We  have  admittedly  set'  our 
hearts  on  ^Mesopotamia  because  of  oil  possibilities  in  it 
and  the  suiTounding  districts,  and  the  oil  position  of 
the  British  Empire  is  such  as  to  counsel  its  retention. 
The  Imperial  consumption  of  oil  per  anum  reaches  six 
million  tons,  against  a  production  of  less  than  two 
millions.  At  the  present  time  within  the  United 
Kingdom!  alone  70,000  tons  of  oil  per  month  ai-e  pro- 
vided as  bunker  fuel  at  our  ports.  According  to  a 
recent  speech  of  Mr.  Kellaway,  Minister  in  charge 
of  Petroleum  Affairs,  qualified  advisers  with  whom  he 
has  been  in  consultation  estimate  that  in  ten  years' 
time  75%  of  the  merchant  ships  sailing  under  our  flag 
■will  be  burning  liquid  fuel  instead  of  coal.  The  popu- 
larity of  oil  fuel  in  the  Navy  is  well-known,  and  when 
these  facts  are  taken  in  conjunction  with  the  expan- 
sion in  the  number  of  motor  vehicles,  it  is  evident 
that  oil  will  in  the  future  have  the  same  vital  import- 
ance for  us  as  coal  had  in  the  past. 

What  seems  our  indecent  haste  to  seize  oil-bearing 
territory  has  provoked  some  not  over  friendly  criticism 
on  the  Continent  and  in  the  United  States,  and  com- 
plaints are  made  that  all  concessions  and  exploration 
and  development  work  are,  as  far  as  possible,  placed 
in  the  hands  of  British  subjects.  Such  a  precaution 
is  quite  legitimate,  especially  in  view  of  the  system 
of  '"peaceful  penetration"  pi-actised  against  us  by 
foreign  hostile  interests  in  the  peilod  before  the  War. 
Our  safety  must  not  again  be  compromised  by  revert- 
ing to  a  policy  that  neai-ly  proved  fatal.  The  sea- 
borne supplies  of  oil  to  the  United  Kingdom  were  made 
the  object  of  special  attack  by  the  enemy  while  hos- 
tilities lasted,  and  in  all  no  less  than  66  tank  vessels 
were  sunk,  and  295,000  tons  of  oil  was  lost.  Though 
some  productive  wells  have  been  opened  up  in  Derby- 
shire, and  driUing  operations  are  being  conducted  in 
various  parts  of  England  and  Scotland,  our  oil  re- 
quirements will  largely  have  to  be  satisfied  from 
abroad.  Control  of  supphes  at  the  source  is  therefore 
essential  to  oin-  national  safety,  and  risks  of  depriva- 
tion must  be  reduced  to  a  minimum. 

A  further  consideration  in  favour  of  a  vigorous 
policy  of  British  oil  development  is  that  the  resen-es 
in  the  United  States,  our  principal  supplier,  are  far 
from  inexhaustible.  The  Geological  Survey  have 
carefully  examined  the  fields,  and  the  following  table, 
which  presents  in  a  condensed  foiTU  their  estimate  of 


available  supplies,  may  be  useful  to  those  interested 
in  American  oil  undertakings:- — 

Oil  Reserves,  United  States. 


District 

Thous.  of  Barrels 

r.ilifoi-nia 

2,250,000 

Mid-Contment      

1.720,000 

Texas  and  Wvoming      

SOO.OOO 

Gulf  States            

750,000 

Appalachian  Field            

530,000 

.\lasba.  Montana,  Colorado,  ic 

350,000 

Tlliuois        

175,000 

North  Louisiana 

100.000 

Other  districts      

40,000 

Total 6,735,000 

The  reserves  are  placed  at  6,735  million  barrels. 
The  production  was  in  1918,  335,928,000  barrels, 
and  in  1919,  378,000,000  barrels.  If  in  the  future 
the  annual  output  averages  400,000,000  barrels,  the 
wells  would  be  completely  dry  in  less  than  seventeen 
years.  Long  before  then,  however,  many  areas  would 
have  become  uneconomical  to  work,  and  outputs  are 
accordingly  bound  to  decline  as  the  reserves  in  the 
ground  decrease. 

The  world's  production  of  oil  in  1918  exceeded 
500  milhon  barrels  of  42  gallons  each,  and  although 
the  preponderating  share  fell  to  the  United  States,  the 
outputs  of  other  countries  were  not  insignificant. 
They  were,  however,  used  mainly  to  satisfy  home 
consumption,  and  the  quantity  available  for  export 
was  small.  The  statistics  of  cinade  petroleum  raised 
in  different  countries  are  shown  in  the  following  table, 
the  figures  for  British  Possessions  being  given 
separately :  — 

Crude  Petroleum  Output  in  Barrels  of  42  gallons. 


, —1915 

No.  of 

Percent 

, 1918 

^o.  of 

Per  Cent. 

Barrels 

of  Total 

Barrels 

of  Total 

FOREIGN  COnXTRIES — 

% 

% 

United  Swtes       

2S1,104,104 

65-85 

335,928,000 

690 

Mexico       

32,910,608 

7-71 

63,828,000 

12-4 

Russia        

68,548,063 

1606 

40,456,000 

7-8 

Dutch    East    Indies    and 

British  Borneo 

12,386,808 

2-90 

13,285,000 

2-5 

Runia.-ua 

12,029,913 

2-82 

8,730,000 

1-7 

I'ersia         

— 

— 

7,200,000 

14 

Galicia        

4,158,S99 

0-98 

5.592,000 

1-1 

Peru           

2,4*7,251 

0-58 

2,500,000 

OS 

Japan  and  Formosa 

3,lie,464 

0-73 

2,449,000 

0-5 

Argentina 

516,120 

0.12 

1,321,000 

OS 

Germany 

995,764 

0-23 

711,000 

014 

Venezuela  

— 

— 

190,000 

0-05 

Italy           

39,548 



36,000 

0-01 

Other  Countries 

10,010 

.^- 

— 

— 

British  Possessions — 

India           

7,400,000 

1-73 

8,000,000» 

1-5 

Trinidad 

750,000t 

018 

2,082,000 

0-4 

Egypt         

221,768 

005 

3,080,000 

0-4 

Canada       

215,464 

005 

305,000 
514,723,000 

007 

426,892,763 

•Marketed  production. 

tEstimated. 

The  proportion  produced  with  the  Empire  was 
less  than  2i%,  though  we  are  the  world's  largest  con- 
sumer. The  room  and  the  need  for  expansion  are 
alike  obvious,  and  the  problem  can  only  be  solved  by 
the  acquisition  of  oil-lands  if  we  are  to  place  ourselves 
on  a  more  self-supporting  basis. 


THE   GOVERNMENT  AND  THE 
RAILWAYS. 

The  statement  in  relation  to  the  working  of  the  con- 
trolled railways  of  the  United  Kingdom,  recently 
issued  by  the  Ministry  of  Transport,  does  not  make 
vei-y  inspiring  reading.  All  told,  the  deficit  on  the 
actual  working  of  the  railways  and  subsidiary  interests 
for  the  financial  year  ended  March  31,  1920,  amounts 
to  £7,141,070.  Taking  this  into  account,  the  net  ha- 
bility  attaching  to  the  Government  on  foot  of  the 
guarantee  given  at  the  outbreak  of  War  amounts  to 
£41,349,530.  Out  of  this  sum,  p-ayments  covering 
interest  on  capital  invested  in  the  railways  are  made; 
and  the  pubhc  will  accordingly  appreciate  the  point 
that  a  radical  change  in  the  present  methods  of  opera- 
lion  will  requh-e  to  be  made  before  a  self-supporting 
basis  is  reached.  As  the  tables  from  which  the  above 
figures  are  extracted  are  not  yet  fully  authenticated, 
it  is  possible  that  fm-ther  revision  may  place  the 
accounts  in  a  more  favourable  light,  but  it  is  certain 
that  it  will  not  do  so  to  any  appreciable  extent.     The 
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increased  cliarges  to  be  imposed  on  Government  traffic, 
presumably  in  liarmony  with  the  higher-rate  classifi- 
cation adopted  last  January,  are  not  yet  finally  agreed 
upon;  and,  furthermore,  no  allowance  has  been  made 
for  liabilities  that  may  attach  to  the  Government  in 
respect  of  replacement  of  stores  and  materials  and 
under  other  heads.  Some  adjustment  will  also  pro- 
bably have  to  be  made  in  respect  of  the  estimates  of 
cost  of  making  up  certain  arrears  of  maintenance,  as 
the  basis  adopted  in  calculating  these  costs  is  too  low. 
This  adjustment  would,  in  any  case,  be  inconsiderable, 
as  the  total  amount  involved  on  foot  of  these  arrears 
is  not  veiy  large.  Taking  the  published  statement 
as  it  stands,  the  burden  on  the  State  for  1919-20 
amounts,  as  above  stated,  to  £41,349,5.30,  but  presum- 
ing the  continuance  of  the  present  system  of  working, 
it  is  calculated  that  tlie  Exchequer  would  be  called 
upon  to  ])rovide  £54,500,000  in  1920-21.  On  the  face 
of  it,  this  is  an  unsatisfactorj-  state  of  affairs.  An 
indirect  tax  is  levied  on  the  community  which,  like 
most  foniis  of  indirect  taxation,  is  objectionable,  inas- 
much as  the  individual  does  not  properly  appreciate 
its  incidence.  It  seems  on  the  whole  highly  desir- 
able that  the  user  of  the  railways  should  be  placed 
ia  a  position  to  recognise  the  actual  cost  to  him  of 
their  services.  The  point,  too,  might  be  pressed  that 
some  tax-payers  benefit  more  than  others  fromi  the 
maintenance  of  an  artificially  low  scale  of  rates  and 
fares  ;  but  differentiation  is  difficult  here,  as  all  sections 
of  tlie  nation  are  indebted  in  some  degree  or  other 
to  the  means  of  transport.  Eegarded  from  an  economic 
standpoint,  these  considerations  will  probably  justify 
the  contemplated  change  in  policy  of  the  Government, 
and  ])erliaps  still  more  so  when  the  opinions  of  railway 
stockholders  are  taJsen  into  account.  The  nominal  paid- 
up  capital  of  the  railways  is  estimatetl  at  approximately 
£1,350,000,000,  and  few  people  are  unaware  that 
the  market  value  of  this  stock  has  shown  an  enormous 
depreciation  since  1913.  The  high  standing  of  rail- 
way securities  has  ]:>een  undoubtedly  much  impaired 
during  the  War,  and  the  task  will  now  full  to  railway 
managements  to  attempt  their  restoration  towards 
former  values.  To  pursue  this  course,  while  the  rail- 
ways stand  in  such  intimate  relations  with  the  Govern- 
ment would  be  a  difficult  matter,  as  there  is  little  hesi- 
tancy as  a  rule  on  the  part  of  employees  in  demanding 
increa.setl  wages  when  the  State  is  the  object  of 
attack.  The  "  State  "  is  a  nebulous  conception  to 
many  minds,  and  its  wealth  is  often  assiimed  as 
illimitable.  State  interference  with  industry  was  con- 
sistently discouraged  in  the  United  Kingdom  prior 
to  the  War.  and  the  novelty  of  the  role  afterwards 
assumed  in  relation  to  the  trans|3ort  and  other  indus- 
tries was  responsible  for  consequences  that  would,  in 
all  hkelihood,  have  been  avoided  if  private  control  had 
been  retained.  The  declared  policy  of  the  Govern- 
n-ent  is  to  withdraw  the  railway  subsidy  and  to  en- 
deavour to  enable  railways  to  "pay  their  way" 
as  speedily  as  possible.  With  this  aim  the  Ministry 
of  Transport  proposes  to  institute  a  "  group  "  system 
of  railway  working  and  to  make  an  immediate  general 
advance  in  passenger  and  freight  charges ;  and,  sub- 
sequently, to  set  up  some  form  of  rate-filing 
machinerj'.  The  railway  system  of  England  will  be 
controlled  by  five  or  six  groups,  of  Scotland 
by  one  group:  and,  eventually,  a  similar  pro- 
cedui-e  will  probably  apply  in  Ireland.  The  groups 
will  be  detennined  on'  the  basis  of  operating  economy, 
and  the  amalgamation  of  the  railways,  which  it  is 
decided  will  constitute  a  group,  if  not  canned  out 
voluntarily  in  a  reasonable  time,  will  be  effected  com- 
pulsorily.  Underlying  these  proposals  is  the  desire  to 
abolish  the  w.uste  attending  competition,  to  set  up 
conunon  standards,  to  secure  economies  in  the  use  of 
rolling-stock  and  equipment,  to  disfx-nse  with  the 
necessity  of  maintaining  a  number  of  separate  boards 
of  management,  and.  in  a  word,  to  secure  all  the 
advantages  of  more  centralised  executive  bodies.  It 
is  an  attempt  in  a  wa\'  to  ap|>ly  the  principles  govern- 


ing the  huge  conibinations  so  nmch  in  favoiu'  in  our 
leading  industries  of  recent  }'ears.  On  paper,  at  any 
rate,  there  is  something  to  Ije  said  for  these  schemes. 
In  connection  with  the  i-unning  of  empty  and  half- 
full  goods  wagons  and  with  wagon-shunting  there  are 
ample  opportunities  for  reform.  The  practice  of  pool- 
ing wagons,  especially  those  adapted  for  general 
purposes,  made  great  progress  during  the  War,  and. 
undoubtedly,  could   be  further  extended. 

When  these  reforms  are  executed  and  substantial 
increases  in  existing  fares  and  rates  are  imposed,  it  is 
expected,  according  to  the  Ministn;  of  Transport,  that 
railway  companies  will  be  enabled  "to  earn  a  net 
revenue  substantially  equivalent,  on  some  pre-War 
basis  to  be  settled  in  the  Act,  to  the  combined  net  ■ 
revenue  of  all  the  companies  absorbed  in  the  grouj). 
Witli  due  care  and  economy  it  should  be  possible  for 
group  companies  to  improve  on  their  pre-War  return, 
but,  in  that  event,  the  Government  is  of  opinion  that 
such  surplus  revenues  should  not  accrue  entirely  to 
the  companies."  Provision  is  here  made  for  filhng  the 
coffers  of  the  State  at  the  expense  of  the  railway  com- 
panies. In  other  words,  when  by  dint  of  "  due  care 
and  economy  "  the  net  profits  of  the  group  have 
reached  a  certain  level  the  State  deems  itself  entitled 
to  share  in  the  surplus  revenues.  This  is  not  an 
attractive  outlook  for  a  management  bent  on  pro- 
gressively increasing  the  efficienc}'  of  the  gi'oup  it 
supei-vises.  We  should  imagine  that  the  excess  profits 
duty  afforded  sufficient  dcteiTent  to  enterprise  without 
the  imposition  of  this  additional  tax.  Of  course,  it 
is  possible  that  the  former  duty  wiU  have  been 
abolished  or  greatly  reduced  by  the  time  that  circum- 
stances will  favour  the  appropriation  of  surplus  rail- 
way revenues  by  the  Government;  but,  in  any  case, 
is  it  wise  to  pay  attention  to  any  measure  except  it 
has  for  its  object  the  cheapening  of  transport?  The 
development  of  transit  facilities  in  backward  districts, 
such  is  the  projected  use  of  the  Government's  share 
of  this  new  taxation,  is  veiy  desirable,  but  the  amount 
thus  accruing  cannot  be  very  large  unless  the  divi- 
dends allowed  to  be  paid  are  fixed  at  a  low  level. 
Stockholders  have  been  compelled  to  accept  a  low- 
rate  of  interest  during  the  past  few  years,  and  now 
they  are  asked  to  agree  to  further  restrictions  in  the 
future.  In  particular,  holders  of  stock  purchased 
before  the  War  will  not  be  pleased  with  this  prospec-t. 

Light  railways  are  excludetl  from  this  grouping 
arrangement.  The  policy  of  the  ilinistry  in  their 
I'egard  aims  at  woi-king  them  on  the  cheapest  possible 
lines,  and  provides  further  that  when  a  light  railway 
is  changing  in  character  and  is,  in  fact,  becoming  an 
ordinan'  railway,  or  is  competing  for  main  line  traffic, 
the  group  company  may  absorb  the  light  railway  on 
fair  terms  and  make  it  a  part  of  its  own  system.  Are 
we  to  underetand  from  this  that,  where  a  light  rail- 
way is  worked  more  economically  than  a  gioup  rail- 
way and  is  consequently  able  to  dispense  the  resultant 
advantages  in  cheaper  rates  to  its  customers,  its 
al>sorption  by  the  gi'oup  railway  will  follow  as  a  matter 
of  course?  Is  it  to  be  j5enaJise<I  in  this  way  for 
being  too  efficient?  The  inhabitants  of  the  district  in 
which  it  operates  would,  in  that  case,  have  ample 
ground  for  objection. 

The  programme  of  the  Ministry  of  Transport  thus 
contains  features  which  may  easily  prov6  to  be  of  a 
most  objectionable  nature.  When  these  proposals  are 
embodied  in  a  Bill  and  presented  to  Parliament  an 
opportunity-  will  arise  for  more  detailed  criticism ;  in 
the  meanwhile,  those  who  are  concerned  for  the  wel- 
fare of  the  railways  would  be  well  advised  to  take 
note  of  the  attitude  of  the  Ministrj-  towards  its 
charge. 


The  directors  of  M.>^'  I'.nipiros.  Limited,  have 
resolved  to  pay  a  dividend  on  the  Ordinary  shares  for 
the  half-year  to  June  30,  1920,  at  the  Vate'of  lO";*;  per 
annum,  less  income  tax,  together  with  a  bonus  of 
2s.  6d.  per  share,  free  of  income  tax. 
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AMERICAN  COTTON  CROP. 

(From  Oub  Special  Correspondent.) 

New  Orleans:  July  15,  1920. 
The  Cotton  market  during  the  past  several  weeks  has 
been  mainly  a  weather  affair.  A  remarkable  improve- 
ment in  cotton  crop  conditions  was  recorded  during 
the  month  of  June,  being  reflected  in  the  Grovemment 
Bureau  report  of  July  2,  when  the  average  condition 
on  June  25  was  placed  at  70.7,  as  compared  with 
62.4  the  previous  month.  The  improvement  of  8.3 
points  was  due  to  a  spell  of  warm,  dry  weathei^,  which 
enabled  cultivation  of  the  crop  to  proceed  under  the 
most  favourable  conditions.  On  an  estimated  acreage 
of  .SS, 600, 000  acres  in  cultivation  on  May  25,  the  in- 
dicated yield  as  given  by  the  Bureau  was  11,450,000 
bales.  These  figures  compared  with  generally 
accepted  private  estimates  of  around  10,000,000  bales 
based  upon  the  June  Bureau  figures  of  62.4,  and  the 
effect  upon  the  market  was  naturally  quite  bearish. 
Heavy  liquidation  of  old  purchases  followed,  the 
market  displaying  a  ctbwnward  trend  which  carried 
prices  into  the  neighbourhood  of  32  cents  for  October 
deliveries. 

Since  the  date  of  the  last  Bureau  report,  there  has 
been  a  further  marked  improvement  in  the  condition 
of  the  crop,  but  reports  of  damage  by  the  boU  weevil 
are  becoming  more  numerous  as  a  result  of  the  showery 
weather  that  has  prevailed  over  the  Belt  during  the 
l-iast  week.  If  the  weather  continues  showery  or  even 
cloudy  for  another  week,  the  damage  by  the  boll 
weevil  may  be  sufficient  to  influence  the  character  of 
the  next  Bureau  report,  so  that  it  may  show  only  a 
moderate  improvement  over  the  conditions  recorded  on 
June  2.").  The  last  weekly  weather  report  stated  that 
considerable  damage  had  already  been  done  by  the  boll 
weevil  in  Georgia  and  Alabama,  two  important  produc- 
iitg  States,  but  also  brought  out  the  fact  that  the 
damage  in  Texas  and  other  States  from  the  boll  weevil 
thus  far  was  light. 

Apprehension  as  to  what  might  happen  to  the  crop 
if  weather  favourable  for  the  spread  of  the  boll  weevil 
should  continue  for  several  weeks  serve<:I  to  check  the 
bearish  sentiment  that  had  developetl  after  the  July 
Bureau  report  was  issued.  Within  tlie  last  couple  of 
days,  there  has  been  considerable  re-buying  of  con- 
tracts sold  out  on  the  break  that  followed  the  Bureau 
report  in  the  early  part  of  the  month.  Trade  interests, 
particularly  those  with  Livei-pool  connections,  have 
figured  conspicuously  on  the  buying  side  of  the  market, 
which  to-day  ran  up  in  the  neighbourhood  of  34  cents 
for  October  deliveries,  a  recovery  of  nearly  $10  per 
bale  from  the  low  levels  recorded  about  a  week  ago. 

I  have  talked  with  many  prominent  interior  dealers 
and  planters  on  tlie  floor  of  the  New  Orleans  Cotton 
, Exchange  this  week,  and  the  consensus  of  opinion  was 
that,  with  the  exception  of  the  damage  that  the  "boll 
weevil  and  other  insects  might  do,  the  outlook  for  the 
crop  was  favourable,  indeed.  Crops  are  now  clean, 
the  plant  is  fniiting  well  and  picking  has  already  com- 
menced in  some  few  localities  in  south-west  Texas. 
In  the  early  crop  section  of  Texas  the  early 
planted  cotton  has  reached  a  stage  of  maturity 
where  a  yield  of  half  a  bale  to  three-fourths  of  a  bale 
to  the  acre  is  already  practically  assured.  The  late 
planted  cotton  is  yet  subject  to  boll  weevil  damage  and 
shedding,  which  usually  occurs  in  August.  On  the 
average,  therefore,  the  outlook  for  a  normal  yield  in 
south-west  Texas  is  only  fair,  as  boll  weevils  are  re- 
ported to  be  puncturing  about  75%  of  the  fruit  that  the 
plant  is  now  puting  on.  Prom  the  vicinity  of  Austin, 
in  central  Texas,  reports  of  increased  damage  by  the 
boll  weevil  are  also  iyslng  received.  The  chances  are, 
therefore,  that  a  boll  weevil  scare  of  serious  proportions 
may  develop  within  the  next  two  weeks,  and  the 
market,  anticipating  some  'such  possible  development 
as  this,  gives  evidence  of  a  nervous  undertone. 

Considering  the  bearish  propaganda  that  has  been 
carried  on  to  the  effect  that  the  mills  were  reducing 
their  output,  and  that  there  had  been  many  cancella- 


tions of  orders  for  goods,  the  Census  Bureau  report  on 
consumption  for  the  month  of  June  made  rather  a  deep 
impression  on  the  trade  here.  This  report  showed 
that  the  American  mills  during  June  had  consumed 
556,000  bales  of  cotton,  as  compared  with  474,000 
bales  the  same  month  last  year.  No  falling  off  in  con- 
sumption is  indicated  here,  and  the  bearish  argument 
in  favour  of  lower  prices  has  been  weakened  to  this 
extent  at  least.  There  is  also  talk  that  the  Continental 
countries  of  Europe  will  greatly  increase  their  con- 
sumption during  the  coming  season.  French  importers 
who  have  been  on  this  side  lately,  making  new 
connections  for  the  handhng  of  cotton,  declare 'that 
France  is  rapidly  returning  to  normal  conditions,  and 
that  the  French  mills  will  need  considerably  more 
cotton  this  coming  season  than  was  the  case  this  past 
season.  German  interests  also  show  more  activity, 
and  all  this  augurs  well  for  the  future  of  the  market 
from  the  standpoint  of  consumption. 


EMPIRE  TRADE. 

The  Department  of  Overseas  Trade  is  organising  the 
Dominions  Touring  Exhibition  with  the  object  of 
fostering  and  developing  trade  with  the  Dominions, 
and  enabling  manufacturers  and  merchants  to  bring 
their  goods  to  the  notice  of  buyers  :n  all  parts  of  the 
Empire.  The  Tour,  which  will  start  from  England 
early  in  1921,  will  occupy  about  two  years.  Special 
arrangements  have  been  made  with  the  various 
Governments  concerned  with  regard  to  fares,  freights, 
and  exhibition  halls,  and  as  a  result  a  unit  of  space  in 
the  Exhibition,  or  a  ten  feet  frontage,  can  be  offered 
for  £210.  The  Tour  will  take  in  the  foUowing 
countriecj  in  the  order  mentioned :  South  Africa 
(Durban,  Johannesburg,  and  Cape  Town),  Australia 
(Perth,  Adelaide,  Melbourne,  Hobart,  Brisbane,  and 
Sydney),  New  Zealand  (Christchurch,  Wellington,  ajid 
Auckland),  and  Canada  (\'ancouver,  Winnipeg, 
Toronto,  ilontreal,  and  Halifax).  Unlike  other 
Exhibitions  the  work  will  not  be  confined  to  mere 
ju'opaganda,  as  it  is  intended  to  book  orders  on  the  spot. 
A  firm  may  send  a  salesman  with,  its  exhibit  for  all 
or  part  of  the  journey,  or  may  share  wfth  one  or  more 
firms  the  cost  of  a  joint  salesman.  It  is  understood 
from  the  Inland  Pievenue  authorities  that  the  cost  of 
participating  in  the  Tour  will  be  treated  on  the  same 
lines  as  advertising  expenses,  and  admitted  as  such 
in  ordinai-y  cases  for  the  calculation  of  excess  profits 
dutv.     ■ 


JUGO-SLAVIA. 

The  disturbance  to  economic  conditions  involved  in 
East-em  Europe  by  the  setting  up  of  new  political 
boundaries  and  the  subdivision  of  hitherto  homogeneous 
ten'itories  has  ^been  intensified  by  petty  tariff  wars 
between  various  communities.  \  party  of  traders 
recently  visited  Germany  and  Austria  to  purchase  goods 
and  materials  required  in  Jugo-Slavia,  but  returned 
empty-handed,  as  the  export  of  the  goods  purchased 
was  forbidden  by  the  German  and  Austrian  Govern- 
ments. The  action  was  justified  on  tlie  gi'ound  that 
restrictions  had  Iseen  placed  on  the  export  of  cereals, 
flour,  and  other  foodstuffs  from  Jugo-Slavia.  To  solve 
the  impasse  negotiations  are  taking  place  officially, 
and  it  is  hoped  that  a  solution  satisfactory  to  all  parties 
will  be  found.  The  illicit  trade  in  gi-ain  last  year 
led  to  the  flooding  of  Jugo-Slavia  with  valueless  paper 
kronen,  and  considerably  increased  cuiTency  difficulties. 
A.  new  issue  of  dinar-krone  notes  has  been  made  to 
replace  the  currencies  of  both  Serbia  and  the  former 
Austrian  territories,  and  the  economic  outlook  for  the 
new  nation  is  distinctly  hopeful,  provided  peace  is 
assured. 


Chinese  IiiPERi.-iL  Government  Gold'  Loan  op 
1908. — The  second  drawing  for  redemption  of  bonds  to 
the  amount  of  ,€250,000  will  take  place  at  the  offices 
of  the  Hong-Kong  and  Shanghai  Banking  Corpora- 
tion, 9  Gracechurch  Street,  E.G.  3,  at  11  a.m.  on 
August  5  next. 
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There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mh.d  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma- 


JOHN  WOOD  &SOM( 


CiGA 


Tobacco 


),Ltd. 


23  A  26  Queen  Victoria  Street,  E.G.  4. 


Jfmaiuinl  Uotts, 

There  has  again  this  week  been  a  somewhat  theatrical 
movement  in  the  exehanges,  many  of  which  have  been 
adverse  to  this  country,  and  nearly  all  have  been 
adverse  to  the  various  Allied  countries,  other  than  the 
United  States,  recently  engaged  in  the  European 
\Var.  One  explanation  offeied  for  tha  rapid  move- 
ments which  have  occurred  in  the  exchanges  during 
the  week  is  the  varying  phases  of  the  Polish  situation. 
Now,  if  anything,  the  Polish  situation  is  better  this 
week  than  it  was  last.  When  we  were  going  to  press 
a  week  ago  the  market  was  under  the  shadow  of  the 
vei-y  grave  warnings  th?  British  Prime  Minister  had 
rrfveu  to  all  whom  it  might  concern  that  we  wera 
threatened  with  the  renewal  of  a  great  Continental  war. 
If  a  great  Continental  war  were  really  threatened  it 
would  mean  a  further  collapse  of  all  the  exchanges. 
We  are  not  enamoured  with  the  way  the  recent  War 
was  conducted  either  by  our  own  Government  or  any 
of  the  great  Ciovernments  concerned,  but  it  must  be 
admitted  in  fairness  tliat  once  a  country  engages  in 
war,  even  a  war  of  comparatively  restricted  magni- 
tude, it  is  practically  impossible  for  the  home  Govern- 
ment to  fix  the  expenditure  at  any  specified  amount 
in  accordance  with  the  economic  resources  of  the  par- 
ticular countiy  concerned. 

The  experience  in  connection  with  the  war 
in  South  .\frica,  now  nearly  20  years  ago,  showed 
how  impracticable  ifc  is  to  place  a  limit  on  expenditure 
incurred.  We  are  not  pretending  that  we  think  that 
campaign  was  well  conducted.  Practically  every 
competent  authority  ndmits  now  that  it  was  not.  Ex- 
perience proved,  how^ever,  that  "the  expenses  incuiTed 
were  out  of  all  proportion  to  the  results  attained. 

.\fter  such  a  shock  as  we  received  last  week  it 
would  be  reasonable  to  expect  a  sharp  and  rapid  re- 
covery in  the  foreign  exchanges,  but  such  has  been 
far  from  taking  place.  On  the  contrary,  the  week 
has  witnessed  a  further  decline  which,  as  stated  alK)ve, 
lias  beon  adverse  to  Ihis  country.  Now  it  is  the 
demand,  or  absence  of  'demand,  for  sterling,  dollars, 
or  whatever  may  1>e  the  particular  currency  affected 
that  determines  the  rise  or  fall  in  the  exchanges. 
Those  who  have  practical  acquaintance  with  the  work- 
ing of  the  foreign  exchanges  not  unnaturally  con- 
clude that  tlie  foreign  exchange  situation  is  dotcrmincd 
bv  the  relative  economic  position  of  th?  two  countries. 
This  is  porfoclly  true  if  one  takes  the  rate  of  exchange 
ruling,  say,  between  New  York  and  T>ondon  over  a 
long  series  of  years. 

If  a  writer  10  or  20  years  hence,  who  was  a  com- 
petent economist,  was  dealing  with  the  fiscal  relations 
f  Europe  and  .\merica,  he  would  l>e  justified  in  say- 
Mg  that  during  the  European  War.  towards  the  second 
licoade  of  the  twentietTi  centurv  and  for  some  vears 
iiftorwiuils  the  .\merican  exchange  was  iinifoiTnly 
unfavourable  to  Europe  owing  to  the  magnitude  of  the 
debt  which  Europe  had  incurred  to  the  United  States. 


We  are,  however,  not  writing  of  the  exchanges  a 
generation  after  tha  events  chronicled  have  occurred, 
but  we  are  concerned  with  the  exchanges  as  they  aiv. 
affected  day  by  day.  Now  while  it  is  ti-ue  that  over  a 
prolonged  period  the  determining  factor  is  the  relative 
economic  situation  existing  between  the  two  countries, 
it  is  not  true  as  the  situation  presents  itself  from  day 
to  day.  If  that  explajiation  were  true,  Europe, 
having  incurred  an  enormous  debt  to  the  United 
States,  the  bulk  of  which  is  owed  from  here,  the  ex- 
changes between  London  and  New  York  would  have 
fallen  to  an  abnormally  low  figure  and  only  gradually 
recovered  as  the  debt  was  paid  off. 

Although  the  American  exchange  is  uniformly  un- 
favourable to  this  country,  nevertheless  there  are  wide 
fluctuations  in  its  rate  and  incidence.  A  story  is 
going  alxiut  the  City  that  an  individual  speculator  has 
realised  what  amounts  to  a  large  fortune  by  merely 
gambling  in  exchange.  Whether  the  story  is  true 
or  false  is  only  of  public  interest  in  so  far  as  it  illus- 
tiatcs  that  the  determining  factor  from  day  to  day  is 
the  demand,  or  absence  thereof,  for  sterhng  or  dollars, 
giving  an  opportunity  for  actual  gambling  on  the  part 
of  the  genuine  trader  or  even  of  those  who  are  not 
engaged  in  any  kind  of  trade  at  all. 


There  are  grave  complaints  from  the  United  States 
regarding  the  congestion,  particularly  of  coal  traffic,  on 
the  .American  railways.  We  understand  that  the  situa- 
tion is  a  difficult  one,  and  it  would  be  unwise  to  make 
too  nmch  of  it.  Mor'eover,  the  various  interests  con- 
cerned have  put  their  case  before  the  Interstate  Com- 
merce Commission  and  that  Commission  is  taking 
what  stej)s  it  can  to  remedy  the  difficulty  as  far  as 
possible.  It  cannot,  of  course,  create  by  magic  freight 
cars  capable  of  carrying  coal,  but  it  is  doing,  if  we 
are  rightly  infonned,  all  that  is  in  the  power  of  a 
Commission  to  do  to  relieve  the  situation  to  the 
l>est  of  its  ability.  As. far  as  we  are  able  to  under- 
stand the  situation  the  difficulty  of  moving  coal  in  the 
United  States  will  probably  lead  to  an  appreciable 
diminution  in  the  quantity  of  American  coal  available 
for  export,  as  it  is  urgentlv  required  for  domestic  and 
manufacturing  purposes  at  home.  The  coal  affected  is 
mainly  bituminous.  As  the  result  of  the  War  an  im- 
mense number  of  factories,  particularly  in  the  Eastern 
States,  have  grown  up  in  various  districts  of  the  Union. 
In  addition,  there  is  the  usual  domestic  demand  for 
East  and  West  as  well  as  for  the  region  sensed  by  tlie 
Great  Lakes,  including,  of  coui-se,  the  North-West. 
These  latter  regions  require  to  be  provisioned  with  coal 
before  the  v.inter  frosts  set  in.  Consequently,  the 
problem  is  an  urgent  one.  The  Interstate  Commerce 
Commission  is  unwilling  to  do  anything  which  might 
have  the  effect  of  checking  the  manufacturing  enter- 
prise in  the  Eastern  States.  ' 


The  United  States,  as  a  whole,  is  suffering  as  we 
ar^  in  Europe,  from  the  cumulative  influences  of  the 
exchanges.  As  .\merican  produce  is  extravagantlj'  dear 
in  Europe,  owing  to  the  premium  on  everything  bought 
from  .\mcrica  due  to  the  state  of  the  exchanges,  there 
is  a  natural  tendency  for  a  setback  in  .\merican  trade. 
Consequently,  the  Interstate  Commerce  Commission 
is  unwilling  to  do  anything  that  may  increase  thfc 
difficulties  of  .Vmerican  traders.  On  the  other  hand. 
it  is  imperative  that  the  Northem  ten-itories  should 
he  supplied  before  the  winter  frosts  set  in.  Before  the 
War,  whenever  tiiere  w.as  a  shortage  of  coal, 
part.icnlarlv  in  the  Eastern  States,  recourse  was  im- 
mediately had  to  imports  from  Europe,  which  of  course 
meant  imports  from  England.  Now  we  have  so  great 
a  difficulty  in  meeting  our  own  home  needs  that  wo 
have  no  coal  to  spare  Tor  export  abroad. 


It  is  quite  possible  that  the  difficulty  of  obtaining 
delivery  of  coal  will  have  a  very  marked  influence  upon 
the  iron  and  steel  industr}'  of  the  United  States.  It 
may  lead  to  a  large  accumulation  of  stocks,  which. 
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accompanied  by  a  falling  off  in  the  demand  for  iron  and 
steel  goods,  should  lead  ultimately  to  a  material 
reduction  in  the  price  of  these  articles.  This  should 
be  eminently  satisfactory  for  the  ultimate  good  of  the 
iron  and  steel  trade  of  the  world. 


A  remarkable  expansion  has  taken  place  in  the 
trade  of  Canada  with  Central  and  South  America. 
Practically  the  wliole  of  the  various  States  in  South 
America  as  well  as  the  five  Eepublics  of  Central 
America  have  greatly  increased  their  Canadian  im- 
ports. During  the  period  since  the  War  Canadian 
exports  to  South  and  Central  American  countries, 
including  certain  of  the  British  West  Indies,  have 
more  than  trebled.  Argentina,  it  may  not  surprise  the 
reader  to  learn,  is  amongst  the  best  customer  of 
Canada.  It  is  very  much  more  surprising  to  find 
that  the  second  best  customer  amongst  these  States  is 
the  comparatively  small  British  Colony  of  British 
Guiana.  British  Guiana  takes  about  half  as  much 
Canadian  produce  as  does  the  great  and  wealthy 
Eepublic  of  Argentina.  Argentina  imports  large  quan- 
tities of  timber  and  other  building  materials  which  are 
not  produced  in  the  Eepublic  in  the  neighbourhood  in 
which  they  ai-e  wanted.  In  addition,  Argentina  im- 
ports large  quantities  of  food  of  a  kind  that  it  is 
not  convenient  to  produce  locally  in  those  great 
centres  where  the  consumption  is  large. 

The  large  consumption  of  Canadian  produce  in 
British  Guiana  must  seem  surprising  to  the  reader 
whose  acquaintance  with  British  Guiana  is  merely  that 
of  a  visitor,  and  who  has  no  real  knowledge  of  the 
economic  conditions  existing  in  that  Colonj'.  In 
reality,  British  Guiana  lives  almost  wholly  on  the  pro- 
duction of  sugar.  The  hinterland  of  the  countiy  is 
almost  entirely  undeveloped.  She  produces  compara- 
tively little  needed  for  h^r  home  consumption,  and  she 
is  dependent  almost  wholly  upon  imports  for  the  needs 
of  her  people  for  the  vast  preponderance  of  their  re- 
quirements. Nevertheless,  it  is  remarkable  that  a 
population  of  about  300,000,  engaged  almost  solely  on 
the  production  of  sugar,  should  be  in  a  position  to  im- 
port so  largely  from  the  Dominion  of  Canada  that 
British  Guiana  is  able  to  occupy  the  second  place, 
coming  immediatelv  after  a  great,  wealthy  and  com- 
paratively highly  developed  State  like  the  Argentine 
Eepublic. 

SOUTH  AND   CENTRAL  AMERICA. 
A  REAL  ADVANCE. 

New  laboratories  for  research  in  connection  with  the 
origin  and  treatment  of  tropical  diseases  were  opened 
on  Saturday  last  at  Liverpool  by  Lord  Leverhulme, 
says  a  paragi-aph  in  a  daily  contemporary.  Excellent 
as  is  the  school  sjt  Liverpool,  which  owes  its  origin 
to  the  late  Mr.  Joseph  Chamberlain,  it  still  remains 
a  fact  that  yellow  fever  and  malaria,  and,  indeed, 
evei-y  disease,  must  be  studied  in  the  region  in  which  it 
itself  works.  Even  more  excellent  than  the  increased 
accommodation  and  the  increased  facilities  for  re- 
search which  it  is  proposed  to  provide  at  Liverpool, 
is  the  establishment  of  two  gi-eat  laboratories  in  the 
region  where  yellow  fever  and  malaria  actually  find 
their  natural  home,  and  operate  to  the  destruction  of 
human  life.  It  is  announced  that  a  real  laboratory 
of  considerable  size  is  to  be  established  and  operated 
at  Manaos,  a  thousand  miles  up  the  Amazon,  the 
great  rubber  station  through  which  the  rubber  gathered 
on  the  Tapajoz  Eiver  and  the  remote  regions  of 
Western  Brazil  and  Eastern  Peru  and  Eastern  Bolivia 
passes.  The  establishment  of  a  laboratory,  even  a 
small  laboratory,  at  Manaos  marks  an  epoch  in  the 
treatment  of  tropical  diseases,  and  marks  a  period 
in  a  real  effort  to  make  these  potentially  phenomenally 
rich  regions  open  to  the  service  of  men.  Manaos  has 
in  its  day  been  a  deadly  region.  It  is  situated  right 
up  a  river  surrounded  by,  perhaps,  the  densest  jungle 
that  exists  in  any  part  of  the  world.     It  is  surrounded 


by  a  country  subject  season  after  season  to  inunda- 
tions twelve  and  fifteen  feet  deep.  It  is  practically 
situated  upon  the  Equator.  It  is  within  an  hour's 
steam  of  receiving  the  water  annually  poured  from 
one  of  the  water-sheds  from  the  Southern  Hemisphere, 
and  those  which  are  annually  poured  practically  into 
the  same  receptacle  at  another  season  from  the 
Northern  Hemisphere.  Consequently,  it  is  one  of 
the  few  cities,  and  probably  the  only  well-known  city, 
in  the  world  which  receives  a  precipitation  of  tropical 
rain  two  seasons  in  the  same  year.  To  study  yellow 
fever  and  to  study  malaria  in  such  a  locality  with 
properly  equipped  apparatus,  sufficient  resources  and 
ample  leisure  might  well  be  a  dream  of  any  scientific 
investigator.  Up  to  the  time  of  the  late  Dr.  Oswaldo 
Cruz,  Manaos  was  one  of  the  plague  spots  of  Brazil. 
But  when  that  distinguished  doctor,  under  the  late 
ex-President  Alves,  had  tackled  yellow  fever  and 
malaria  in  Eio,  he  proceeded  to  Santos,  and  various 
other  cities  on  the  Atlantic  littoral,  and  finally  arrived 
at  ]\Ianaos.  Practically,  yellow  fever  was  stamped 
out  even  in  Manaos.  But  by  that  time  the  resources 
which  had  been  set  aside  for  dealing  with  yellow  fever 
and  malaria  had  been  to  a  large  extent  exhausted, 
and  it  is  to  be  regi'etted  that,  although  yellow  fever 
has  practically  been  stamped  out  in  Manaos,  it  cannot 
be  said  that  the  same  is  true  of  malaria.  Nevertheless, 
whoever  is  appointed  to  fill  the  post  of  investigator  of 
tropical  diseases  in  Manaos,  will  find  ample  scope  for 
his  energies  because,  although  yellow  fever  has  prac- 
tically been  eliminated  from  the  principal  part  of  the 
city,  it  is  still  sufficiently  evident  in  outlying  towns, 
even  in  outlying  portions  of  the  City  of  Manaos  itself. 
Of  course,  it  will  be  readily  understood  that  a  city 
situated  as  Manaos  is  is  an  exceedingly  difficult  pro- 
position when  one  comes  to  deal  with  a  disease  like 
malaria.  No  doubt  the  reader  is  aware  that  while 
yellow  fever  is  what  we  may  call  a  domestic  disease, 
malaria  is  a  disease  coming  from  a  very  wide  area. 
.The  distinction  comes  about  in  this  way  :  the  principal 
mosquito  which  infects  man  with  yellow  fever  is  a 
mosquito  called  'the  steffomyia.  This  particular 
mosquito  which  harbours  the  parasite  which  infects 
with  yellow  fever  breeds  only  from,  or  breeds,  at  any 
rate,  under  the  most  favourable  conditions,  in  re- 
ceptacles in  and  about  habitations  of  some  kind — the 
water-butt,  domestic  receptacles  about  the  yards  of 
houses,  and  what  the  lawyers  call  the  hereditaments, 
the  little  troughs  from  which  dogs  drink,  or  any  re- 
ceptacle of  any  kind  capable  of  containing  water  for 
more  than  24  hours — are  suitable  breeding-places  for 
this  particular  species  of  mosquito,  which  harbours 
the  yellow-fever  parasite.  The  anophylae,  on  the 
contrary,  appears  to  thrive  best  when  breeding 
stagnant  water,  not  necessarily  near  the  house.  A  j 
fetid  pond  a  mile  away  is  quite  good  for  this  typel 
of  mosquito.  Great  swamps  miles  away  are  also  very 
suitable.  Swamps  like  those  of  the  Gran  Chaco,  to  the 
north  of  the  Argentine  and  south  of  Bolivia,  are 
excellent  breeding-places  for  the  anophvlfe  of  malaria. 
But  the  yellow  fever  mosquito  will  not  breed  in 
those  regions  unless  there  is  a  habitation  providing 
suitable  receptacles  for  its  accommodation.  The  Tropi- 
cal School,  it  was  also  announced  in  Liverpool,  has 
obtained  from  the  Colonial  Office  a  lease  of  premises 
suitable  for  a  laboratory  at  Sierra  Leone.  As  we  are 
here  mainly  concerned  with  South  America  we  put  the 
Manaos  experiment  first,  because  it  is  situated  in  South 
America,  and  a  great  deal  of  research  is  at  present 
going  on  in  South  America.  Moreover,  the  practical 
application  of  what  science  has  done  has  been  almost 
wholly  confined  to  New  Orleans  in  the  Mississippi 
Delta  of  North  America,  to  the  West  Indies,  to  Central 
America,  and  to  the  great. continent  of  South  America. 
Very  little  h*'.s  really  been  done  anywhere  else.  We 
are  not  forgetting  the  services  rendered  by  the  medical 
authorities  at  Calcutta.  But  it  cannot  he  said  that 
tropical  diseases  in  Calcutta  have  been  tackled  to  any- 
thing like  the  extent  that  has  been  the  case  in  Centraf 
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and  South  America,  the  Panama  Canal  Zone,  the  West  | 
Indies,   and   New  Orleans.     Speaking  generally,   the 
'British  tropical  officers  have  done  very  little  compared 
with  what  has  Ix-en  done  in  Xorth  and  South  America 
and  in  Central  America,  in  connection  with  the  elimina- 
tion of  this  terrible  scourge  of  humanity  in  the  tropical 
regions.     We  are,  of  couise,  aware  that  no  less  a  dis- 
tinguished miin  than  Sir  Eonald  Ross  himself  made  the 
bulk  of  his  experiments  with  the  object  of  discovering 
the  sources  of  malaria  in  India,  and  it  was  while  lie 
was  in  the  service  of  tlie  Indian  Medical  Department 
that  he  did  the  work ;  not,   indeed,   that  the  Indian 
Medical  Department  assisted  him  to  any  extent.     On 
the  contrary,  as  far  as  anyone  has  ever  been  able  to 
gather  from  Sir  Ronald's  writings,  it  would  appear 
that  red  tape  and  bureaucracy  tied  his  hands,  and  lii-d 
bis  feet,  and  hampered  him  in  almost  every  possible 
direction.     Nevertlieless,  it  was  in  the  Indian  Medical 
Service  that  he  did  make  his  discoveries ;  and  they  were 
made  mainly  in  India  itself.     But  much  as  we  owe  to 
Sir  Ronald  Ross,  much  as  the  world  owes  to  the  various 
scientists  who  discovered  the  sources  of  malaria  with 
him,  and  much  as  we  owe  to  distinguished  Americaiis 
like  Finlay   and    distinguished  Englishmen    like    Sir 
Patrick  Manson   in  the  discovery    of    the    stegomyia 
mosquito,  which  harboure  the  parasite  which  carries 
yellow  fever,  it  is  in  the  practical  application  of  these 
wonderful  discoveries  that  the  real  advantage  exists. 
If  Finlay  and  Manson  had  written  books  showing  there 
were   means  of  getting  rid  of  yellow  fever — and  no 
society  and  no  Government  had  ever  taken  the  trouble, 
or  even  been  jxtssessed  of  the  means,  of  showing  how- 
yellow  fever  could  be  extirpated,  say,  in  New  Orleans, 
which  was  the  firet  of  them  all,  then  in  Havana,  and, 
finally,  of  coui-se,  in  the  Panama  Canal — no  real  pro- 
gress would  have  been  made.     A  certain  amount  of 
knowledge  would  have  been  acquired ;  but  whether  it 
was,  or  was  not,  of  practical  apphcation  it  would  have 
been  impossible  to  say.       Consequently,   South   and 
Central  America  stand  out  pre-eminently  as  the  great 
arena  in  which  one  of  the  most  striking  dramas  of 
modem  histoiy  has  been  enacted    upon    the   world's 
stage.     Within  the  present  century  we  have  acquired 
the  knowledge  of  how  to  deal  with  yellow  fever  and 
malaria.     And  within  the  present  century  men  of  extra- 
ordinarj'  practical  abihty  have  shown  that  the  study  of 
the  scientists  in  the  laboratoi-y  is  of  real  vqlue.     He 
is  not  simply  a  man  who  spends  his  time  speculating 
on  theories;  but  he  does,  if  successful,  evolve  certain 
theories  which  can  be  turned  to  practical  account  pro- 
vided we  have  men  of  the  type  of  the  late  Surgeon- 
General  Gorgas  to  apply  the  teaching  to  practical  ends. 
Of  course,  we  would  not  be  understood  to  speak 
dogmatically  because  there  is  not  sufficient  information 
available.        But  there   seems  very  good  ground  for 
assuming  that  our  knowledge   regarding  malaria,   at 
any  rate,  and  by  inference  regarding  the  stegomyia,  or 
parasite-carrier  of  yellow  fever,  was  well  known  to  the 
ancients.       Certain   it    is   that   centuries  before   the 
beginning  of   the    Christian    era    the    importance  of 
draining    malarial     swamps     was     fully     recognised. 
Now  it  seems  h'lrdly  possible  that  the  gi'eat  civilisa- 
tions which  ended  with  what  we   call    the  classical 
period  in  Mesopotamia,  and  on  the  banks  of  the  Nile 
with  cities  situated  almost  in  the  tropical  region,  could 
have  existed  if  the  people  were  unacquainted    with 
the  importance   of  cleansing   the  breeding  places  of 
the  j'ellow-fever  carrier.     It  will  be  appreciated  from 
what  we  have  said  above  that  once  you  know  what 
to  do,  it  is  far  ea.sier  to  deal  with  yellow  fever,  deadly 
as  it  is,  and  terrifying  as  if  has  always  been  to  those 
who   ;tre  unacquainted  with   the  methods   of  defiling 
with  it  in  tropical  countries  than  it  is  to  deal  witii 
malaria.     Now  that  we  know   that  the  yellow-fever 
carrier   will    only    breed    in    utensils   where  there  is 
stagnant  water    in   domestic   receptacles,    regulations 
can  be  drawn  up.  and  heads  of  iiouseholds  can  enforce 
v^hat,  for  convenience,  we  may  call  practises  of  clean- 
liness about  the  various  establishments.     But  to  deal 


with  malaria  ufion  a  really  extensive  scale  in  a  country, 
for  example,  like  the  regions  in  which  Manaos  is 
situated,  is  an  exceedingly  ex[jensive  and  difl&cult 
business  to  undertake.  Those  who  are  well  acquainted, 
or  even  slightly  acquainted,  with  the  type  of  country 
in  which  Manaos  is  situated,  know  that  it  is  surrounded 
by  enormous  swamps  at  various  seasons  of  the  year. 
Nearly  the  whole  country  for  miles  and  miles  north 
and  south  and  east  and  west  of  the  Amazon  is  in- 
undated twice  every  year  owing  to  the  northern  and 
the  southern  rains.  Consequently,  the  real  drainmg 
of  this  country  must  necessarily  be  more  or  less  a 
matter  of  time.  And  until  the  country  is  opened  up 
with  good  transportation  facilities,  and  more  or  less 
settled,  we  will  not  say  densely  peopled,  but  settled 
to  some  extent  at  all  events,  it  seems  hardly  probable 
that  it  can  be  wholly  freed  from  malaria  because  the 
malaria-carrying  mosquito  may  come  to  a  ship  going 
down  the  Amazon  from  a  district  miles  away,  whereas 
if  the  proper  precautions  are  taken  there  seems  no 
reasonable  doubt  now  that  yeDow  fever  can  be  abso- 
lutely extirpated  from  the  neighbourhood  of  the  city 
itself,  and  will  not,  of  course,  generate  in  mere 
swamps  where  there  are  no  human  habitations 
possible.  It  was  not  until  the  beginning  of  the  present 
century  that  the  distinguished  American  surgeons. 
Reed,  Lazear,  and  Carroll,  proved  conclusively  that 
the  stegomyia,  or  yellow-fever  carrier,  operates  by 
inoculating  from  man  to  man,  and  apparently  cannot 
operate  in  any  other  way.  Unless  one  is  actually 
stung  by  an  infected  mosquito,  itself  in  a  state  of 
disease,  there  appears  to  be  no  possibility  of  being 
infected  with  yellow  fever. 

While  the  Liverpool  School  of  Medicine  is  to  be 
congratulated  on  establishing  a  laboratory  at  Manaos 
and  in  SieiTa  Leone,  we  are  delighted  to  learn  that  the 
Japanese  School  of  Medicine  at  Tokio  has  sent  out  a 
distinguished  doctor  to  study  the  problem  of  j-ellow 
fever  and  malaria,  but  particularly  j-ellow  fever,  at 
the  port  of  Guayaquil  in  Ecuador.  Guayaquil,  it  will 
be  remembered,  is  the  port  from  which  nearly  the 
whole — some  90?o.  in  fact — of  the  cocoa  grown  in 
(  Ecuador  is  exported.  Naturally,  it  should  be  free 
from  yellow  fever.  But,  unfortunately,  the  authori- 
ties in  Ecuador  have  failed  to  adopt  the  measures 
which  are  necessary  towards  attaining  that  end. 
Consequently,  there  is  abundant  opportunity  for  study- 
ing the  operations  of  the  yellow-fever  mosquito  in 
Guayaquil.  We  await  with  the  greatest  interest  the 
i-eport  that,  no  doubt,  in  due  time  this  eminent 
scientist  will  render  to  his  Government. 

The  ten-or  with  which  man  has  always  regarded 
yellow  fever  and  malaria  as  a  form  of  death  in  the 
Tropics  had  led  to  an  attitude  of  mind  on  these  subjects 
which  practically  precludes  any  apprehension  from  any 
other  source  of  disease  existing  in  tropical  regions. 
Although  yellow  fever  and  malaria  are  the  two  deadly 
diseases  from  which  everyone  instinctively  shrinks 
in  the  Tropics,  and  although  anyone  interested  in  the 
Tropics  feels  the  utmost  gratitude  that  we  are  at  last 
in  a  position  to  relieve  ourselves  from  these  terrible 
scourges,  they  arc  not,  and  never  have  been,  the  only 
diseases  to  which  tropical  man  is  subject.  It  has  to 
be  remembered  that  the  real  advantage  of  the  tropics 
are  their  intense  fecundity,  both  animal  and  vegetable  : 
and  it  follows,  therefore,  that  anything  which  flourishes 
in  the  Tropics  flourishes  in  great  exuberance.  'Vegeta- 
tion which  will  glow  a  foot  in  tonqiei-ate  countries 
grows  10  feet  ih  the  Tropics.  This  is  very  satisfactory 
when  we  are  dealing  with  the  sugar-cane  and  such 
forms  of  vegetation.  But  it  is  unsatisfactory  when 
we  ai-e  dealing  with  either  noxious  herbs  or  any  kind 
of  pestilence  to  which  man  is  subject.  Consequently, 
the  Tropical  School  at  Manaos  and  the  Ti-opicsl  School 
at  Sierra  Leoiie,  and  we  hope  that  a  Tropical  School 
will  he  established  at  Guayaquil,  which  will  admit  of  a 
careful  and  comprehensive  studv  of  tiie  various  tropical 
diseases  which  affect  the  well-being  of  man  in  those 
potentially  most  favoured  regions  of  the  earth. 
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RISE  IN  FREIGHTS  AND  FARES. 

AccoBDixG  to  a  Eeuter's  cable  message  which  appeared 
recently  in  the  daily  Press  the  American  railroads  are 
seeking  powers  from  the  Inter-State  Commerce  Com- 
mission to  increase  their  freights  and  fares.     It  will 
be  remembered  that  by  a  Proclamation  of  the  Presi- 
dent of  the  Eepublic  "the  United  States  Government 
took  over   control   of   the   American   railroad   system 
upon  the  entry  of  the  United  States  into  the  War  on 
the  side  of  tlie  Entente  AUiance.     The  mode  of  pro- 
cedure followed  very  much  upon  the  lines  with  which 
we    are   so  painfully   familiar  in   this  country.     The 
system  in  tlie   United   States  is  different  from  ours. 
On  the  whole  it  has  worked  better  than  our  system. 
There  has  been,  generally  speaking,  less  interference 
on  the  part  of  Government  with  railway  management, 
and  above  all  there  has  been  greater  freedom  for  de- 
'  velopment  of  the  various  systems  themselves,  as  well 
as    affording    improved    transportation    facilities    for 
various  specified  areas  as  they  appear  to  need  it.     One 
important  result  has  been  that  the  cost  of  construction 
in  the  United  States  has  been  very  much  less  than  in 
England,  where  the  lines  constructed  have  been  the 
most  expensive  in  the  world.     In  England  w^hen  any 
new  railway  scheme  was  projected  it  was  necessary  at 
the  outset  to  apply  to  Parliament,   and  until  Parlia- 
mentary sanction  was  obtained  no  scheme  could  be 
proceeded  with.     In  the  result,  as  the  reader  is  aware, 
the  procedure  was  enormously   costly.     Ultimately, 
after  Parliamentary  sanction  had  been  obtained  and  a 
company   formed   to  build   anj-   particular  line,    that 
specific  system  enjoyed  what  amounted  to  a  virtual 
monopoly.     The  object  of  the  English  Legislature  was 
to  allot  specified  areas  to  particular  lines,  and  to  pre- 
vent as  far  as  possible  competition  between  the  various 
systems.     As  is  so  frequently  the  case  with  schemes 
depending  upon  Paiiiament  the  object  aimed  at  was 
never  more  than  partially  attained.     In  a  sense  it  was 
never  really  attained  at  all.     Competition  existed,  but 
it  was  neither  advantageous  to  the  public  or  the  rail- 
ways.    Parliament,  however,  being  under  the  impres- 
sion that  it  had  granted  the  various  companies  wdiat 
amounted  to  a  practical  monopoly,  imposed  in  return 
exceedingly  onerous  regulations,  and  wdiereas  the  lines 
when  originally  projected  w-ere  expected   to  be  able, 
and  indeed  should  have  been  able  if  business  principles 
had  been  adopted,  to  earn,    and  earn  with  ease,   an 
annual  dividend  of  not  less  than  10%,  no  sucli  achieve- 
ment was  ever  attained,  except  in  the  rarest  instances. 
In  the  period  immediately  preceding  the  outbreak  of 
the  recent  War  the  EngUsh  railways  were  earning  an 


average  return  of  about  .3i°r>,  which  was  totally  inade- 
quate for  industrial  undertakings,  whose  future  was  ex- 
ceedingly precarious  as  the  ultimate  results  have  too 
amply  demonstrated.  Some  railways  did  veiy  much 
better,  but  some  failed  to  earn  any  dividend  at  all  upon 
a  large  part  of  their  invested  capital.  So  onerous  were 
the  terms  imposed  by  Parliament,  and  so  difiicult  were 
the  obstacles  encountered,  that  after  the  fii'st  flush  of 
excitement  w-as  over  the  difficulty  of  finding  the  money 
needed  for  the  construction  of  the  lines  steadily  in- 
creased. A  practice  grew  up  of  dividing  the  capital 
into  various  classes  of  securities.  Certain  classes  were 
regarded  as  particularly  well  secured,  and  the  capital 
was  consequently  raised  at  a  low  rate  of  interest. 
Certain  other  classes  were  I'egarded  as  taking  gi-eater 
risks,  and  in  consequence  the  return  offered  was  in- 
creased. Finally,  the  ordinal^  stock  took  its  chance 
of  earning  a  dividend  at  all.  The  system  of  dividing 
up  capital  into  various  classes  of  securities  in  imitation 
of  the  English  system  has'  been  generally  adopted 
throughout  the  world,  largely  because  this  countiy  was 
the  pioneer  in  railway  building.  Moreover,  we  were 
the  pioneers  in  rail\\-ay  building  over  a  large  part  of 
the  globe  outside  the  confines  not  merely  of  England, 
but  of  the  British  Empire.  In  addition,  even  where 
neither  our  engineers  or  contractors  took  any  active 
part  in  the  actual  construjction  lof  railways  in  the 
different  countries  the  British  investor  in  veiy  many 
cases  found  the  means  whereby  it  was  possible  to  con- 
struct the  lines  at  all.  It  is  by  no  means  certain  that 
the  system  of  issuing  different  classes  of  securities  has 
been  beneficial  either  to  the  railway  companies  or  to 
the  investing  classes  of  this  countA".  It  was  adopted 
rather  as  an  imperative  necessit}'  wlien  it  became 
realised  that  the  cost  of  construction  was  becoming 
very  high  compared  with  the  probable  earning  power 
of  the  various  systems.  What  was  adopted  in  England 
as  a  necessity  has  been  generally  copied  abroad  for  the 
reasons  above  stated.  It  is  exceedingly  doubtful  if 
sucli  a  system  would  have  ever  been  adopted  provided 
it  had  been  possible  under  the  then  existing  circum- 
stances to  constnict  the  English  railways  upon  sound 
economic  lines.  No  private  business  has  ever  been 
built  up  upon  such  a  system.  As  a  matter  of  fact  the 
real  object  for  which  the  English  railways  were  con- 
sti'ucted  was  to  fill  the'  functions  of  public  carriers,  but 
they  have  alwav_s  been  regarded  as  hardly  partaking  of 
the  nature  of  inilustrial  undertakings  at  all.  They  have 
been  throughout  the  whole  of  their  existence  held,  to 
use  a  figurative  expression,  in  leading  strings.  In  a 
sense  they  have  been  protected  by  the  Government, 
but  in  another  sense  those  responsible  for  their  manage- 
ment have  never  had  a  free  hand  to  develop  them  by 
the  method  that  business  men  usually  adopt  in  the 
development  of  industrial  undertakings. 

Both  in  their  methods^of  finance  and  in  the  way  ■ 
they  were  constructed  the  building  up  of  the  gi'eat  raik"" 
road  S3"stem  in  the  United  States  has  differed,  and 
differed  very  materially  from  ours.  Of  course,  it  has 
to  be  remembered,  as  we  have  pointed  out  so  ofteni 
that  it  is  not  really  possible  to  compare  because  the;^ 
are  not  comparable  industrial  conditions  in  the  Uniteq 
States  of  America  witli  those  that  prevail  here.  No 
clearer  illustration  could  l>e  desired  than  that  of  the' 
American  and  Englisli  raili-oad  systems  respectively. 
Practically,  the  English  i-ailwa\s  were  built  by  and 
for  the  English  manufacturers.  Their  object  was  to 
obtain  means  for  carrying  their  products  from  the  scene 
of  production  to  important  centres  of  distribution  or  to 
a  port  of  shipment  in  connection  with  developing  their 
foi-eign  trade.  Moreover,  England  at  the  time  the 
railways  were  buUt  was  a  densely  peopled  country  foi- 
the  economic  conditions  then  existing.  Lastly,  they 
were  hampered  by  the  conditions  above  referred  to. 
The  American  railroads,  on  the  other  hand,  were  built 
with  a  totally  different  object  in  view.  America  of 
the  pre-railroad  period  was  an  exceedingly  thinly- 
peopled  countiy.  Slfe  is  an  exceedingly  thinly-  peopled 
country  still.     When  the  railroads  were  originally  pro-i 
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jected  the  United  hjtates  was  veiy  much  like  our  own 
great  colony  of  Australia  to-day.  The  only  settled 
parts  were  the  extreme  Eastern  States  on  the  Atlantic 
seaboard.  There  were  in  those  days  no  great  manu- 
facturers, or,  indeed,  magnates  of  any  kind,  with  large 
mobilisable  capital  which  would  have  made  it  possible 
for  them  to  build  such  roads  as  now  form  the  railroad 
system  of  the  United  States  of  America.  The  money 
originally  was  found  nearly  altogether  in  this  country. 
Manufacturing  industi-y  was  being  developed  upon  a 
great  scale  in  England.  It  became  an  ever  pressing 
problem  from  whence  we  were  to  obtain  adequate  sup- 
plies of  food  and  raw  materials  whereby  we  sliould  be 
enabled  to  feed  the  great  mass  of  our  people  and  to 
feed  those  industries  upon  which  that  mass  of  people 
were  employed.  In  North  America  were  a  people 
descended  from  common  ancestors  of  ourselves.  They 
spoke  our  language,  were  accustomed  to  our  modes  of 
thought,  and  were  well  acquainted  with  our  needs. 
Anxious  as  we  were  to  obtain  food  and  raw  materials 
upon  as  low  an  economic  basis  as  we  could  the  Ameri- 
cans on  their  side  were  equally  anxious  to  open  up 
the  vast  territories  to  the  west  of  them,  but  which  they 
were  quite  unable  to  do  with  the  resources  at  their 
own  disix)sal.  Two  kindred  peoples  thus  situated 
naturally  came  to  an  agreement.  England  found  the 
money  and  the  people  of  the  United  States  agreed  to 
open  up  their  territory  with  a  view  to  supplying  us  with 
adequate  quantities  of  food  and  raw  materials.  As  it 
was  uncertain  whether  railways  built  out  into  districts 
which  as  yet  had  no  settlers  would  pay,  a  very  curious 
system  of  finance  came  to  be  adopted.  The  railways 
were  originally  built  out  of  what  came  to  be  called 
bonds,  or  a  first  charge  upon  the  whole  of  the  under- 
taking after  the  actual  working  expenses  had  been 
made.  The  Common  stock,  which  ultimaleh^^'ame 
to  be  so  valuable,  was  practically  given  away  as  a 
speculative  inducement  to  induce  subscriptions  to  the 
bonds  in  the  event  of  the  lines  being  successful.  These 
bonds  were  originally  very  largely  subscribed  for  by 
the  same  class  of  people  vvho  built  our  own  railways, 
and  their  primary  object  was  throughout  to  obtain  sup- 
plies of  food  and  raw  materials.  Tiiey  were  to  a  large 
extent  comj)aratively  indifferent  to  the  earning  capacity 
of  the  several  systems,  whicii  iiave  since  become 
amongst  the  greatest  railways  of  the  world.  They 
enjoyed  from  the  outset  a  measure  of  freedom  quite 
unknown  to  the  managers  of  English  railways.  There 
was  no  expensive  application  to  (Congress  for  powers 
to  construct  the  various  lines.  In  most  instances  a 
local  governor  gave  what  was  called  a  Charter  to  almost 
anyone  who  was  able  to  satisfy  him  that  he  had  a 
reasonable  prospect  of  raising  the  meaijs  of  construct- 
ing any  particular  line.  The  promoter  usually  sold  a 
large  intei-est  in  liis  Charter  to  some  financial  house  in 
London,  and  having  obtained,  resources  proceeded  to 
build  his  line  as  well  as  he  could.  For  more  than  a 
generation  there  was  nothing  in  the  nature  of  the  Eng- 
lish mono|X)listic  system.  Some  railways  got  into 
flifliculties,  some  prospered  and  bought  out  their  rivals, 
'  it  all  the  time  the  territory  of  the  Union  was  being 
I  ined  up  and  supplies  of  various  kinds  of  produce 
I. used,  earned  over  the  railways,  and  despat<;hed  to 
England.  Tiiis  system  went  on  until  the  great  system 
of  the  .American  railroads,  with  whicli  the  reader  is  so 
well  acquainted,  was  gi-adually  completed.  With  a 
remarkably  free  hand,  and  under  a  series  of  equally 
remarkably  able  railix>ad  Presidents,  a  system  was 
built  up  whicli  in  course  of  time  probably  constituted 
the  cheapest,  to  use  a  colloquial  temi,  land  carriers 
on  any  part  of  the  earth's  surface. 

Gradually,  as  the  American  railroads  became  suc- 
cessful, rich,  and  prosperous  they  attracted  more  and 
more  the  notice  of  Congi-ess.  This  notice  was  \'frr," 
little  to  the  advantage  of  tiie  line,  for  with  Govern- 
ment interference  the  difiSculties  of  working  the  several 
systems  increased  apace.  These  difficulties  were  met 
by  the  Presidents  of  the  several  lines  by  a  series  of 
amalgamations  unexampled  in  magnitude  in  any  part 


of  the  railroad  world.  Congress  still  continued  to  place 
a  heavy  hand  on  their  working,  and  for  some  yeirs 
l)efore  the  outbreak  of  the  recent  European  AVar  evsu 
these  great  systems  found  it  so  difficult  to  earn  an 
adequate  return  upon  the  capital  they  were  constantly 
forced  to  employ  that  they  were  reduced  to  the  ex- 
pedient of  issuing  what  came  to  be  known  as  short- 
term  notes.  These  were  short-dated  issues  of  capital 
payable  withi^  a  specified  time,  and  their  issue  added, 
and  added  materially,  to  the  financial  as  well  as  other 
diiliculties  of  the  working  of  the  several  railroads. 
Then  carr\e  the  outbreak  of  the  European  War,  the 
entry  of  the  United  States  itself  into  that  War  in  sup- 
port of  the  Entente  Alliance  and  the  taking  over  of  the 
various  railroads  of  the  United  States  6y  the  Federal 
Government.  Under  Federal  control  the  railroads 
were  worked  as  our  railways  here  in  England  with 
very  little  regard  to  their  physical  or  financial  well- 
being.  Costs  of  operation  grew  at  such  a  rate  that 
they  threatened  to  absorb  the  whole  earning  capacity  of 
the  various  systems  in  spite  of  an  unprecedented  magni- 
tude of  traffic  and  in  spite  of  increased  receipts.  The 
railroads  have  now  been  freed  from  Federal  control, 
but  the  managers  of  the  several  companies  find  it  so 
difficult  to  operate  them  at  a  profit  that,  according  to 
the  cable  to  which  wc  have  referred  above,  they  are 
at  present  applying  to  the  Inter-State  Commerce  Com- 
mission to  sanction  an  increase  of  20%  in  the  ordinary 
passenger  rate  and  of  50%  in  Pullman-car  rates,  to 
cover  in  part  the  $600,000,000  of  additional  expendi- 
ture in  wages  authorised  by  an  award  of  the  Railroad 
Labour  Board.  In  addition,  powers  are  asked  to  in- 
crease freight  rates  to  an  extent  ranging  from  S%  to 
10%.  The  companies,  in  addition,  ask  for  power  to 
increase  their  charges  for  carrving  milk  from  25%  to 
30%. 


A  comparative  statement  of  earnings  of  the  Ameri- 
can Keystone  Telephone  Company  (combined  com- 
panies) for  the  June  half-year  shows  an  increase  of 
$47,522  in  net  receipts.  Increased  interest  charges 
leave  only  an  additional  $7,803  available  for  dividend 
and  reserve  purjioses.  The  following  table  shows  the 
position  for  the  last  two  half-years:  — 


Gross  earnings       

Operating  expenses  .nnd  tases 

Half-j< 

June  30,1920 

$ 

S(;2,451 

..       557,.-!40 

ar  to , 

Dec  31,1919 

t 
787,920 

530,351 

Net  earnings 

Less  interest  charges 

..       3«.-.,lll 
..        2U.663 

2.57.589 
174,941 

Balance...         

9M4S 

82,616 

In  the  balance  sheet  ot  the  Banque  Industrielle  de 
Chine,  pubhshed  last  week  in  our  advertisement 
columns,  we  rcgi-et  that,  through  a  printer's  eiTor, 
certain  items  on  the  assets  side  "  Bills  "  and  "  Invest- 
ments and  Participations  "  were  incorrectly  given. 
The  correct  figures  are — Bills,  235,524.203. 16fr. 
and  Investments  and  Participations  25,429,252.30fr., 
making  a  total  of  260,1153, 455. 46fr. 

Tlie  Bank  of  Nova  Scotia  will  open  a  branch  in 
Ix>ndon  at  55  Old  Broad  Street,  E.C.,  on  .\ugust  3, 
1920.  It  is  the  second  oldest  bank  in  the  Dominior  of 
Canada,  having  be?n  incorporated  in  1832,  and  it  now 
ranks  as  one  of  the  largest,  being  in  possession  of  total 
assets  e-Kceeding  $230,000,000.  The  authorised 
capital  is  $15,00(X000,  of  which  $0,700,000  is  paid 
up,  and  the  reserve  fund  is  $18,000,000.  The  bank 
has  now  over  260  branches  b?tween  the  .Atlantic  and 
Pacific  caists  of  Canada,  in  addition  to  which  there  is 
an  extensive  chain  of  branches  in  Newfoundland  and 
in  Jamaica.  It  is  also  established  in  Cuba  and  Porto 
Rico,  also  at  Boston,  New  York  and  Chicago,  and  at 
the  present  time  offices  ai'c  beinfr  opened  in  Santo 
Domingo.  The  intention  is  to  conduct  a  general 
banking;  business,  for  which  it  is  well  equipped.  For 
manv  years  the  Bank  has  been  r^piTsentod  in  London 
by  the  Iiondon  Joint  City  and  Midland  Ban^.  Ltd., 
and  the  Roval  Bank  of  Scotland. 
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TelephoneB! 
455,  4084,  2662  Avenue. 


Telegrams : 
"  Infusory-Grace,   London.  *' 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBKESPONDENCE   INVITED. 


A  Cheerful  tone  dominated  the  market  a-t  the  open- 
ing, although  not  many  week-end  orders  had  accumu- 
lated. Tlus  confidence  was  reflected  'in  the 
movements  of  the  leaders.  Rubber  Trusts  moved  up 
6d.  to  34s.  3d.,  and  Linggi  were  a  similar  amount  to 
the  good  at  58s.  9c?.  Bonus  expectations  forced 
Anglo-Dutch  up  to  49s.  7M-  On  Tuesday  plantation 
crepe  fell  to  Is.  lOd.  for  spot,  and  share  prices  ex- 
hibited a  tendency  to  ease  oS,  notably  that  infallible 
index  Rubber  Trusts  which  reacted  to  33s.  9(7. 
On  Wednesday  the  effect  of  the  August  recess  began 
to  be  felt,  and  little  business  was  transacted.  Planta- 
tion crepe  was  again  lower  at  Is.  9iJ.  for  spot. 
Rubber  Trusts  responded,  falling  to  33s.  3d.,  whilst 
Linggi  were  weaker  at  56s.  lOirf. 


ANNUAL  REPORTS  ANALYSED. 

TELOGOREDJO  UNITED  PLANTATIONS. 

The  report  of  tliis  well-known  rubber  plantation 
Company  for  the  year  ended  December  31,  1919,  is 
from  all  points  of  view  a  record  of  satisfactoiy  achieve- 
ments. Turning  to  the  operations  of  the  Dutch  Com- 
pany which  works  the  estate,  we  find  that  the  rubber 
crop  exceeded  the  final  estimate  of  1,150,000  lb.  by 
136,078  lb.  With  4,317  acres  in  bearing,  this  corre- 
sponded to  a  yield  of  298  lb.  per  aci-e,  in  contrast  with 
the  restricted  yield  of  209  lb.  for  19i8.  The  average 
price  realised  by  the  sale  of  the  nibber  was  Is.  10.95d. 
per  lb.,  and  as  the  cost  of  production  was  returned 
at  the  satisfactory  level  of  9.94(i.  per  lb.,  there  was 
ieft  a  profit  per  lb.  of  Is.  LOW.  'It  is  easy  to  realise 
how  the  great  increase  in  the  crop  rendered  possible 
many  economies  in  the  cost  of  production.  In  parti- 
cular this  is  reflected  in  the  estate  cost,  which  only 
amounted  to  £35,718  for  the  greater  crop  of  1919,  as 
against  £27,114  for  the  I'estricted  crop  of  1918.  No 
less  pleasing  were  tlie  results  of  the  coffee  crop  which 
up  to  recent  years  did  not  come  up  to  expectations. 
For  1919,  however,  the  crop  harvested  reached  4,119 
piculs  (5,001  cwt.),  as  compared  with  the  estimate  of 
5,000  piculs  (6,071  cwt.).  Since  the  close  of  the 
year,  however,  it  emerges  that  there  is  a  further  sur- 
plus of  1,138  cwt.  which  will  bring  the  total  crop  to 
■6,139  cwt.  The  coffee  was  disposed  of  at  the  satis- 
factory price  of  84s.  lOJ.  per  cw't.  Although  con- 
siderably smaller  in  quantity  than  in  1918,  the  value 
■of  the  crop  is  returned  at  the  record  figure  of  £50,909, 
as  compared  with  £35,678  in  191S.  The  increase  is 
-due  in  the  inaiu  to  the  surplus  value  on  realisation 
of  the  large  stock  on  hand  at  the  close  of  1918. 
■Owing  to  the  depressed  condition  of  the  market  this 
crop  was  included  in  the  accounts  at  a  low  level,  and 
subsequently  retailed  at  a  much  higher  price.  More- 
over, on  re-weighing  a  quantity  of  4,865  cwt.  in  excess 
of  the  total  held  was  revealed.  Both  these  factors 
resulted  in  an  extra  profit  on  coffee  amounting  for  the 
year  under  review  to  £29,757.  Thus  a  total  estate 
profit  of  £132,511  was  obtained,  or  nearly  as  much  as 
■the   combined    profit-s    of   the    three    previous    years. 


.liter  meeting  all  charges,  including  depreciation, 
adding  £5,000  to  the  income  tax  reserve,  and  £7,000  to 
the  reserve  for  planting,  thereby  raising  it  to  £40,000. 
there  is  transferred  to  the  profit  and  loss  account  of 
the  English  Company,  which  holds  all  the  shares  of 
the  Dutch  concern,  the  balance  of  £105,075.  With 
the  addition  of  £1,238  from  interest  and  transfer  fees, 
and  the  deduction  of  administrative  expenses  to  a  total 
of  £1,295,  there  is  left  a.  net  profit  of  £105,018.  To 
the  taxation  resen'B  account  there  is  added  £20,000. 
Shareholders  receive  in  dividends  £67,500,  equivalent 
to  a  rate  of  37i%,  leaving  a  balance  of  £30,137  to 
be  carried  forward  to  the  next  accounts,  subject  to 
a  charge  of  £7,300  in  respect  of  bonus  to  the  stafi  in 
the  East  and  extra  remuneration  to  the  directors.  The 
following  table  embodies  these  results  in  contrast  with 
those  of  the  three  preceding  years:  — 
Dutch  Co.'s  Sesults. 


,  ( Rubber 
'  1  Coflfee 
.  j  Rubber 


""I  Cote" 

•  Indudiui;  stocks, 
of  lame  stock  of  131S. 


Output 

.  386,765  (lb.) 

.     11,134  (piculs) 

.  855,157  (Ib.l 

.     12,986  (piculs) 

.  885.680  (lb.) 

.     15,805  (piculs) 

1,286.078  (lb.) 

4,119  (piculs) 


Total 
Kstate 
Profit 


11,135 
46,379 
13,115 
27,114 
13,434 
35,718 
6,761 


28,428  I 
24,673  p 
46,2231 
10,106/' 
16,840  1 
22,244  r 
88,363  i 
44,148; 


t  Including  £29,757  by  surplus  on  realisation 

ETiglish  Co.'i  Mesults. 


Deb. 

Revenue*  Expensesf    Ch.irges  Profit 

£                £                  £  £ 

1916  ...   ^6,894   1,953     2.100  33.839 

1917  ...   33,544   4,149     1,0.50  28,345 

1918  ...   1.5,086   3,756     —  11.330 

1919  ...  106,313   1,295     —  105,018 

■•  Receipts  from  Dutch  f^o.  plus  small  sundry 
■f  lucluding  loss  on  exchange. 


26,250 
16,400 
9.000 
67,500 
re%-enue. 


It  is  not  possible  to  dissociate  the  outlook  tor  the 
cuiTent  year  from  the  problem  of  taxation.  This  is 
one  of  the  young  companies  that  will  be  heavily  hit 
by  the  increase  in  the  excess  profits  duty  to  60%  in 
addition  to  the  coroporation  tax.  And  this  burden  is 
all  the  more  unjust  as  it  comes  at  a  moment  when 
the  Company  is  about  to  secure  the  benefits  of  its 
development  policy.  The  estates  are  all  reported  to 
be  in  excellent  condition,  and  no  anxiety  is  occasioned 
by  disease.  Fnrthermore,  there  is  estimated  for  the 
current  year  a  rubber  crop  of  1,480,000  lb.  Forward 
sales  have  already  taken  place  of  75  tons  at  2s.  OJd.  per 
lb.  landed  Loudon,  of  120  tons  at  Java  at  tenns  equiva- 
lent to  2s.  1(7.  per  lb.  landed  London,  and  of  60  tons 
at  prices  equivalent  to  2s.  5i(Z.  landed  London;  whilst 
of  the  1921  crop  contracts  have  been  arranged  cover- 
ing 120  tons  at  2s.  lOd.  per  lb.  landed  London.  The 
coffee  crop  is  gradually  diminishing.  For  the  cun-ent 
year  the  estimate  is  for  4,000  piculs,  and  it  is  antici- 
pated that  at  the  end  of  the  harvest  the  area  under 
coffee  will  be  reduced  to  about  1,000  acres.  With  a 
view  to  further  expansion  there  have  been  acquired 
two  adjoining  estates  at  a  total  price  of  £150,000 
approximately.  These  estates  contain  411i  acres  of 
rubber  in  bearing,  and  2,106  acres  planted  Nvith  nibber. 
Of  this  area  1,740  acres  are  interplanted  with  coffee, 
which  will  thus  replace  in  part  the  area  on  the  exist- 
ing estates  which  is  being  devoted  to  rubber  only. 
The  new  estates  can  easily  be  supervised  by  the  exist- 
ing administrative  officials  and  should  facilitate  further 
reductions  in  the  cost  of  production.  In  virtue  of 
this  purchase,  the  Company  have  now  7,709  acres 
planted  with  rubber,  part  of  which  is  interplanted  with 
coffee  and  cocoa  leaves.  The  revised  estimate  for 
1920  includes  a  rubber  crop  of  1,528,000  lb.,  of  which 
835,200  lb.  have  been  secured  in  the  first  six  months, 
a  coffee  crop  of  9,410  cwt.  and  166,000  lb.  of  cocoa 
leaves.  The  money  to  carry  through  this  transaction 
and  to  provide  funds  for  the  necessary  development 
was  secured  by  increasing  the  authorised  capital  from 
£180,000  to  £300,000,  and  by  issuing  the  extra 
120,000  shares  of  £1  each  to  existing  shareholders  in 
the  ratio  of  two  shares  for  every  three  held,  at  a  price 
of  £2  per  share.  With  tlie  shares  quoted  in  the  neigh- 
bourhood <>f  £3  lO.s.  at  the  date  of  this  antionncement. 
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the  issue  jirico  coiil'ened  a  g<x>(J  bonus  on  llie  sliare- 
holdefs  whicli  accounfcsd  for  the  ready  acceptance  of 
the  offer.  The  jjosition  of  the  Conipauy  as  seen  from 
the  balance  sheet  dated  December  31  *  11U9,  is 
financially  sf)xong.  Including  the  dividend  of 
£58,500,  liabilities  did  not  exceed  i;09,902,  whereas 
cash  and  Treasury  bills  alone  amounted  to  £G6,602. 
In  the  market  the  £1  shares  are  quoted  at  58s.  lid., 
and  afford  at  this  jirice  upon  the  basis  of  the  1919  divi- 
dend a  return  of  nearly  13%. 

SUNGEI  KAPAR  (SELANGOR). 

Issued  Capital  :  i.  100.000  in  2/0  Shares. 
/■ Results  for  Years  to  December  31 . 

Av.  Viclil 
per 
Total    Area  la    Ilubbcr  Bi'uriog    Price    "  All-in "    Net    ^DlTidcuJ-^ 
Planted  bearing   Output     Aitc    Reallited     Co«t        Profit      Amt. 
Acres      Acr«         lb.  lb.        per  lb.     per  lb.         £  £  % 

1D15...  2,554  2,00u»  (167,169  3S:f  1!/10  -;IU  67,535t  52,0C0:  60 
1916...  8,654      2,300*     78a,»82       343        2/8  -/lO  73,«3St  54,J50I  7l) 

1917...  2,554      2,4iU«    841,49*       S43«      2/2-SS     -,'IC  57,090t  37,600:  50 

1318...  2,559  —        680,580       —        1/7-88     -/11-8        24,052t  16  OJlt  22t 

1H9...  2,649         —        842,656      —        2/0-98      -/U-fi       47.700*  28,C0«:  40 
**  Kgtiniiitcd.  +  licfon-  dcdurtioii  of  inconK-  tax. 

;  Aftfr  (IcltiilHiii  of  imoni.-t<i.\. 

Price  ot    Shares,  8/11.     Market     CapitaliMtion     per    planted 
acre.  £175. 

Vkry  satisfactorj-  progress  is  recorded  in  the  report  of 
this  rubber  Company  for  the  year  ended  December  31, 
1919.     With  tho  cessation  of  the  restriction  on  out- 
put, which    caused    the    crop    of    rubber  to  fall  to 
680,386  lb.   in  1918,  there  was   estimated   for  1919 
a  crop  of  751,000  lb.     Tho  crop  harvested  not  only 
exceeded  this  estimate,  but  surpassed  the  record  out- 
put of  1917  by  over  1,000  lb.     The  achievement  is 
still   more   praiseworthy   when   it   is  recollected   that 
325  acres  were  allowed  to  rest  until  .August  31,  1919. 
Consequently,   the  yield  per  acre  tapped  must  have 
exceeded  365  lb.     \Vith  the  increase  in  the  crop  came 
a  satisfactory  decline  in  the  cost  of  production.     This 
was  especially  marked  in  the  f.o.b.  cost,  which  reached 
Q.OOdd.  per  lb.,  as  against  9.556(i.  per  lb.   for  1918. 
The  "  all-in  "  cost,   despite  the  general  tendency  of 
prices  of  stores  and  materials,   as  well  as  wages,  to 
rise,  dropped  to  11.6(i.  per  lb.     Moreover,  the  price 
realised  by  the  sale  of  the  crop  improved  considerably, 
from  Is.  7.88(/.  per  lb.  in  1918  to  2s.  0.98(Z.  per  lb. 
in  the  year  under  review.     Thus  the  net  profit  in- 
creased from  £24,652  to  £47,700.     After  paying  in- 
come tax,  which  amounted  to  £15,543,  as  compared 
with  .€19,691  in  1918,  shareholders  received  a  dividend 
of    40%,   absorbing  £28,000.        This  contrasts  very 
favourably  with  a  dividend  of  22i%  in  1918.     There 
is  carried  forward  to  the  next  accounts  a  balance  of 
£8,450,  as  against  £4,294  brought  forward  from  191 S. 
The  outlook    for    the    current   year    is   distinctly 
riicouraging.     With  the  325  acres  being  tapped  again 
lor   the  whole  of  the  period,    the  estimated  .crop  is 
increaseff  to  910,000  lb.     Large  as  this  figure  is,  there 
is  every  reason  to  hope  that  it  will  be  exceeded.     The 
actual  crop  hai'vested  during  the  first  six  months  of 
1920  amounts  to  461,700  lb.,  or  more  than  half  the 
estimate.        With  a  profit  of  Is.   per  lb.,   a  crop   of 
920,000  lb.  would  yield  a  total  profit  of  £46,000,  whilst 
at  Is.  3(1.  per  lb.  the  total  [irofit  would  reach  £57,-500. 
i'here  is  no  reason  to  believe  that  the  profit  per  lb. 
will   fall  below  Is.,   for  with   the  larger  crop  furiher 
economies  in  the  cost  of  production  should  be  possible, 
and  the  price  realised  by  the  sale  of  the  crop  should 
nt  least  be  as  favourable   as  that   of  the  year  under 
ii-view.     At  the  same  time  it  is  well  to  recollect  the 
;idditional  burden  of  the  cor|X)ration  tax  and  the  00% 
excess  profits  duty,  though  this  Company  is  not  likely 
to  suffer  so  sewrely  from  this  hitter  impost  as  younger 
companies  would.     The  financial  position  as  disclosed 
in  the  balance  sheet  dated  December  31,  1919,  is  very 
sound.     Taking  into  consideration  the  final  dividend  of 
£21,(100,  liabilities  do  not  exceed   £30,841,   whereas 
liquid  assets  are  available  to  a  total  of  £55,694.     The 
market  quotes  the  2,?.  shares  at  8.f.   lid.     Assuming 
that  the  dividend  for  the  current   year  remains   un- 
changed at  40%,  the  shares  yield  at  this  price  a  return 
of  nearly  9%. 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     Uit. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY.  PROPERTY  OWNERS'  RISKS, 
MOTOR  CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS"  LIABILITY  and  MARINE 
INSURANCES  elTected  on  the  mo»t  favourable  terma. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.C.4.  &,  4  St.  James's  St..  S.W.  1. 


BRITISH   GENERAL  INSURANCE  CO.,  LTD. 

(jui'.AT  eiiii-i[)ii>t'  li:is  lieeii  shown  in  the  development 
of  this  C'unipuuy  uu  sound  and  profitable  lines,  and  in 
the  coiirsL'  of  15  years  which  had  elapsed  up  to  the 
close  of  last  year  it  has  been  able  to  build  up  a  business 
of  considerable  dimensions  in  every  description  Of 
insurance  usually  transacted  by  joint-stock  companies. 
The  report  for  1919  indicates  a  good  trading  profit,  the 
declaration  of  an  increased  dividend,  more  than  pi'o- 
vided  for  out  of  the  interest  earnings,  apart  from  those 
of  the  life  department,  and  a  marked  enhancement  of 
the  resenej^  which  have  reached  a  high,  level  as  com- 
pared with  premium  income.  The  latter  feature  has 
been  assisted  through  the  issue  of  50,000  new  shares  of 
£1,  with  5.S.  paid  thereon,  at  a  price  of  30s.,  the  sum 
of  £62.500,  represented  by  the  premium  of  25a\  per 
share,  at  wliich  these  shares  were  issued,  being  utilised 
in  strengthening  the  resources  of  the  Company.  The 
new  shares  are  of  the  same  denomination  as  those  in 
existence  at  the  date  of  their  issue,  and  the  subscribed 
capital  of  the  Company  amounted  on  Decemiier  31. 
1919.  to  £-2.50,000,  witli  £62,500  paid  up  thereon.  It 
will  be  seen  that  on  such  an  amount  of  capital  it  should 
be  easy  for  the  Company,  situated  as  it  now  is,  to 
earn  good  dividends,  and  the  distribution  in  respect  of 
1919.  25%,  shows  an  advance  of  5%  over  that  declared 
tor  the  immediately  preceding  year.  The  new  shares 
were  offered  to  the  then  existing  shareholders  in  the 
proportion  of  one  new  share  for  every  four  shares  held. 
and  the  report  for  1919  announces  that  the  issue  was 
hugely  over-subscribed.  No  better  proof  could  be  given 
of  the  confidence  felt  by  the  proprietors  in  the  manage- 
ment and  the  directorate. 

A  brief  review  is  given  hereunder  of  the  results. 
shown  in  the  various  departments  of  the  Company's 
activities  in  1919  :  — 

(1)  Life  and  Anuitity  Department. — The  first  quin- 
quennial valuation  of  this  section  was  made  at  the  close 
of  1918  by  the  British  0"  Table,  in  combination  with 
3%,  interest  and  net  premiums,  and  arising  therefrom 
reversionary  bonuses  were  declared  on  participating 
policies  at  the  rate  of  30)-'.  per  cent,  per  annum.  In 
view  of  this  gratifying  announcement  it  is  pleasant  to. 
find  that  the  new  life  business  in  1919  showed  an 
increase  of  over  £40,000.  amounting  to  £187,614.  The 
total  net  life  premium  income  (increased  by  £1.592) 
amounted  in  1919  to  £27.065.  apart  from  a  sum  of 
£2,147  received  as  consideration  for  new  annuities 
granted.  At  the  close  of  the  year  the  life  assurance 
funds  (increased  by  £27,216)  amounted  to  £83,084. 
inclusive  of  special  reserve  fund  of  £10,000. 

(2)  Fire  Department. — Premium  income,  .imount- 
ing  to  £107,157,  was  increased  in  1919  by  £44,043. 
The  trading  profit  appears  to  have  been  £6,908,  apart 
from  infcrefet  earnings  of  £l.-549,  the  amount  trans- 
ferred to  profit  and  loss  account  being  £8,458.  The 
fire  fund  at  the  close  of  the  year  amounted  to  £92.862, 
having  been  increased  by  £62,618.  of  which  £45.(X« 
was  supplied  by  transfer  from  profit  and  loss. 

(3)  Accident  Department. — Premiums,  increased 
bv  £661.  £2,414.     Trading  profit,  £982:  net  interest* 
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earnings,  £32 ;  transfer  to  profit  and  loss  account, 
£1,014.  Fund  at  close  of  year,  exclusive  of  amount 
resen'ed  for  outstanding  claims,  £966. 

(4)  Employers'  Liability  Department. — Premiums, 
increased  by  £'2S,S92,  £154, 858.  Trading  profit, 
£22,532;  net  interest  earnings,  £3,691;  transfer  to 
profit  and  loss,  £26,223.  Fund  at  close  of  year,  ex- 
clusive of  amount  reserved  for  outstanding  claizns, 
£61,943. 

(5)  Capital  Redemption  Assurance  Department. — 
Premiums,  £512.    Fund  at  close  of  year,  £1,096. 

(6)  General  Department.- — Premiums,  increased  by 
£14,119,  £52,335.  Trading  profit,  £2,444 ;  net  interest 
earnings,  £826:  transfer  to  profit  and  loss,  £3,270. 
Fund  at  close  of  year,  exclusive  of  amount  reserved 
for  outstanding  claims,  £20,934. 

(7)  Marine  Department. — Premiums,  £147,099. 
The  interest  earnings  in  1919  amounted  to  £3,025,  and 
these,  along  with  similar  earnings  of  £2,317  ci'edited 
to  this  account  in  1917  and  1918,  were  transferred  to 
profit  and  loss  account.  Funds  at  close  of  year, 
£138,054. 

Profit  and  loss  account  shows  further  net  interest 
receipts  of  £8,711,  and  fees  of  £80.  The  balance  of 
this  account  on  December  31,  1919,  after  provision  for 
the  full  year's  dividend,  for  £3,591  income  tax,  and 
for  transfer  of  £25,000  to  general  reserve  fund,  £45,000 
to  fire  reserve  fund,  £15,000  to  investment  reserve 
fund,  and  £3,000  to  staff  pension  fund,  amounts  to 
£16,532. 

The  departmental  reserves  added  together,  with  the 
balances  can-ied  forward  (apart  from  capital  and  the 
figures  in  the  life  and  capital  redemption  accounts), 
after  provision  for  outstanding  liabilities,  exceed  the 
Company's  entire  premium  income  from  the  commer- 
cial sections  of  the  business  in  1919,  and  the  financial 
position  is  therefore  exceptionally  strong,  and  surpris- 
ingly so  lor  such  a  comparatively  young  Company.  The 
total  assets  on  December  31,  1919,  as  shown  by  the 
balance  sheet,  amounted  to  £844,618.  It  is  stated  that 
as  from  January  1.  1920,  arrangements  have  been  made 
to  transact  direct  fire  business  in  Canada  and  the  United 
States,  whicli  opens  a  further  large  field  of  enterprise 
to  the  Company's  activities. 

PROVIDENT  ASSOCIATION  OF  LONDON,  LTD. 

Founded  in  1689,  this  Company  has  made  a 
speciality  of  house  purchase  and  endowment  certificate 
business,  and  in  thes.e  spheres  it  has  attained  a  position 
of  great  magnitude.  It  also  transacts  ordinary  and 
industrial  life  assurance,  and  these  departments  have 
lately  shown  a  marked  increase  in  their  relative  import- 
ance. This  is  particularly  the  case  in  regard  to  the 
ordinary  life  section,  in  which  the  premium  income  in 
1919  was  increased  by  50%.  The  new  ordinary  life 
assurances  amounted  to  £1,527,807,  as  compared  with 
£654,475  in  1918,  and  the  total  ordinary  life  premium 
income  rose  from  £74,505  to  £111,288.  The  amount 
of  the  ordinary  "life  assurance  fund  on  December  31, 
1919,  was  £551,597,  showing  an  increase  during  last 
year  of  £99,572.  Annual  valuations  on  unusually  con- 
servative lines  are  made  in  this  section,  on  a  2J% 
interest  basis,  and  reversionary  bonuses  have  been 
declared  for  the  last  eight  years  at  the  satisfactorj- 
standard  of  32$.  per  cent,  per  annum. 

The  Association  claims  in  its  report  for  1919  that 
its  annuity  rates  give  a  better  yield  than  those  of  any 
other  life  office  transacting  business  in  this  country", 
after  taking  into  consideration  the  fact  that  it  pays  the 
stamp  duty  on  its  annuity  policies.  This  being  so,  it 
is  curious  that  its  annuity  business  should  be  of  such 
small  dimensions  as  are  shown  in  the  life  revenue 
account.  Only  two  annuities  seem  to  have  been  issued 
in  1919,  for  £80,  the  amount  of  the  consideration  re- 
ceived being  £750,  and  the  annuities  paid  during  the 
year  only  amounted  to  £1,442.  It  is  clear  that  this 
section  of  the  business  has  not  been  pushed,   for   a 


Company  of  the  strength  of  the  Provident  Association 
offering  annuities  to  the  public  on  specially  favourable 
terms  could  evidently  transact  a  large  business  in  this 
direction  if  it  were  so  inclined. 

The  industrial  life  section  shows  a  premium  income 
in  1919  of  £108,161,  as  compared  with  £87,780  in 
1918,  and  the  relative  fund  was  increased  in  the  course 
of  last  year  from  £639,610  to  £681,960.  Endowment 
certificate  premium  income  (ordinary  branch),  £7,488; 
deposits,  £192,061;  relative  fund,  £213,320.  Bond  in- 
vestment and  endowment  certificate  fund,  £4,532,954. 
Total  assets  of  the  Association,  December  31,  1919, 
£7,009,696. 

The  subscribed  and  paid-up  capital  amounts  to 
£350,000,  in  250,000  fully-paid  Ordinary  shar-es  of  £1 
eacli  and  20,000  fully-paid  Preference  shares  of  £5 
each.  The  annual  dividends  since  1911  have  been  at 
the  rate  of  10%  on  the  Ordinary  and  5%  on  the 
Preference  shares. 

It  is  stated  in  the  annual  report  for  1919  that  the 
financial  position  of  the  Association  and  its  ability  to 
meet  its  obligations  are  tested  periodically  by  the 
Actuary,  and  that  the  reserves  held  by  it  in  respect 
of  liability  to  policyholders  and  certificate-holders  ascer- 
tained by  means  of  this  actuarial  investigation  are  so 
ample  that  the  directors  are  entitled  to  state  that  the 
security  afforded  by  the  Association  cannot  be  excelled, 
and  can  te  equalled  only  by  the  oldest,  strongest,  and 
best  of  the  life  assurance  companies  transacting  busi- 
ness in  this  country.  The  valuation  of  the  certificate 
department  assumes  that  a  fund  equal  to  the  net 
actuarial  liability  is  earning  interest  at  3%,  the  valua- 
tion of  the  life  assurance  policies  being  made,  as  above 
shown,  on  a  2J-%  basis,  whereas  the  actual  net  earnings 
on  the  total  funds  of  the  .Association  substantially 
exceed  the  higher  rate  named. 


Essex  Union  Insurance  CoMP.'iNY,  Limited. — In 
our  issue  of  the  17th  inst.  it  was  stated,  through  an 
oversight,  that  the  accounts  of  this  Company  fc.r  1919 
had  not  been  received.  The  figures  for  the  year  in 
question  have  been  published,  and  reveal  distinct  pro- 
gress in  the  Company's  affairs.  Premium  income, 
less  reinsurances  and  returns,  increased  to  £216,305 
from  £130,632  in  1918,  while  the  authorised  capital 
has  been  raised  from  £100,000  to  £500,000,  the 
amount  issued  and  paid  being  now  £50,000. 


The  net  profits  of  the  Queensland  National  Bank, 
Limited,  for  the  year  ended  June  30,  1920,  have 
amounted  to  £104,673.  Adding  the  amount  brought 
forward  from  the  previous  year,  the  total  for  distri- 
bution is  £111,439.  Quarterly  interim  dividends  have 
been  paid  in  November,  February,  and  May, 
and  it  is  proposed  to  pay  a  final  dividend,  making  10% 
for  the  year,  to  place  £28,000  to  reserve,  and  to  carry 
forward  £6,165. 

A  dividend  at  the  rate  of  4%  per  annum  has  been 
announced  on  the  Preference  shares  of  the  Commercial 
Bank  of  Australia,  Limited;  £10,000  is  to  be  applied 
in  reduction  of  bank  premises,  £5,000  is  put  to  the' 
gaaranlee  and  provident  fund,  and  £116,257  is  carried 
forward. 

.  Perry  and  Company,  Limited,  manufacturers  of 
steel  pens  and  cycle  specialities,  have  resolved  to  pay 
interim  dividends  for  the  first  six  months  of  the  year 
on  lx)th  classes  of  Cumulative  Preference  shares  at  the 
rate  of  5%  per  annum,  and  on  the  Ordinary  shares  at 
the  rate  of  10%  per  annum,  free  of  income  tax. 

Messrs.  Eaphael  Tuck  and  ^ons'  profit  for  the  year 
ended  with  April  last  amounted  to  £62,955.  The 
directors  recommend  the  payment  of  a  dividend  of  15% 
for  the  final  six  months,  making  together,  with  10% 
already  paid  for  the  first  six  months,  12^%  for  the 
year.  £10,000  is  to  be  placed  to  the  special  dividend 
resei-ve  fund,  £5,000  to  the  general  reserve  fund,  and 
£4,965  is  to  be  cairied  forward. 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  HiiJ  4  Lothbury,  London,  K.C.2. 

DIHECTOKS . 

The  Et.  Hon.  the  Earl  of  Hanowby,  D.L.,  J. P.,  Chairman 

Col.  H.  V.  Bowle.i,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 

The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Coloi.ial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  ami  otli.T  Cnnipanios 


Intrustrial  Ccmpanm* 

BLEACHERS'   ASSOCIATION. 

Issued  Capital  :  £4,8S2,596  in  2,472.500  ^^',.  Cum.  Pref.  Shares 

and  2,360,098  Ordinary  Shares  of  il  each. 
Debenture  Stock  :  12,250,000  4^  .,  First  Mortgage. 

Yoiir  J>i-|.ii.    Deb.  ui.U  V:iluo    Surplu<i 

to      Trading  cititinii,    Vmi.  Onl.  (.'arried        of        Liqiiiil 

Mur.at  I'rofltg*    drcf       I"t.     , — Uiv. —  Kcscrvcs  Forwd.     Stocks  Assi'tsJ 

££  £  £^'£  ££  £ 

1917  !iS7,ISs  3111.413  387,237  176,217  ;j  ISiMilK)  3C.3,CSl  r,t'.6r,l  3i;7,.140 
l;ilS  l.nlii.u.l  :i.|0.fl'Jil  l'37,i87  176,3.'.7  7»  130,l'0'l  3i:i,ii'.il  74.>.'."l(i  .•iii(i.L'4C 
Hll;i  liUJ.I:;?  :i.-,;.s!B  237,287  JJIi,!!)!)  10  161,71s  2SP,889  746,016  6i;9,0;-l 
1020    1,6'io. .'.■.■.■.   5411,824  237,237  47lJ.(ila  20  -'TcWiOO  S21,Hi2  >'72.124   'Ji.2,332 

*  After  prt>vidin(,'  for  tuxutioo,  but  before  deducting  dcpreoiiitioii. 

t  Including'  ropnlrs  ftnd  zuaiiitcnnncc.        J  Includiiiff  value  of  stocks. 

On  more  than  one  occasion  we  liave  had  to  comment 
in  these  columns  on  the  great  prosperity  of  the  textile 
industries  during  1919.  The  reiwrt  of  the  Bleachers' 
Association  for  Ihe  year  ended  March  31,  1920,  is  but 
another  forcible  illustration  to  this  effect. 
For  the  year  under  review  it  registers  the 
record  trading  profit  pf  its  career.  In  1917-18  it  re- 
turned a  trading  profit  of  £1,049,024.  The  dislocation 
produced  by  the  Armistice  is  reflected  in  the  trading 
of  the  following  year,  which  nevertheless  is  credited 
with  the  satisfactory  trading  profit  of  £982,437.  For 
the  year  ended  March  31,  1920,  the  trading  profit 
amounted  to  no  less  than  .€1,603,525.  But  if  1919 
was  a  year  of  rising  prices,  the  movement  also  applied 
to  stores  and  ma.terials  and  wages  as  well  as  the 
finished  commodity  purchased  by  the  consumer. 
Coiisoquontly,  the  expenses  of  the  Association  were 
also  increased.     One  measure  of  the  increase  in  this 

■spect  is  reflected  in  the  sum  of  £546,824  for  depre- 
■  Kition  and  i^airs  and  renewals,  as  compared  with 
£357,825  in  1918-19.  According  to  the  Chairman  at 
the  general  inecliiig,  the  gi-eat  difficulty  in  maintaining 
machinei-y  and  buildings,  as  well  as  the  diiliculty  and 
expense  of  obtaining  replacements  or  even  rei)air  work 
from  the  engineering  firms,  became  so  pronomiced  that 
the  directors  considered  it  necessary  not  only  to  increase 
the  sum  transfon-ed  to  the  depreciation  fund  from 
£90,000  to  £130,000,  but  also  to  create  a  further  re- 
serve of  £50,000  for  contingencies.  Similarly,  whilst 
£252,825  sulViced  to  defray  the  actual  cost  of  repaire 
and  renewals  in  1918-19,  the  total  required  in  the  year 
under  review  had  risen  to  £401,284.  In  the  light  of 
these  facts  it  is  not  surprising  to  learn  that  "  the 
profits  after  deducting  all  charges  prior  to  Debenture 
stock  interest  and  Preference  share  dividend,  are 
equivalent  to  10.88%  on  the  capital  employed,  I'.e.  the 
share  and  loan  capital  of  the  Association,  reserve  fund 

■id  amount  brought  forward  as  at  March  31,  1919." 
\  ligiire  such  as  tliis  does  not  leave  much  scope  for 
accusations  of  profiteering,  and  we  venture  to  suggest 
that  it  would  bo  advisable  not  only  to  continue  to  give 
this  figure  but  also  to  give  retrospective  figures  to  1914. 
After  meeting  all  charges  directly  incuiTed  in  the  con- 
tluct  of  the  business  and  the  Debenture  and  Preference 
interest,  Ihe  reserves  are  increased  by  £275,000,  as 
coiiipar.xl  with  £164,718  in  the  previous  year.  A  trans- 
fer of  £150,000  r:ii.ses  the  general  reserve  fund  to  the 
satisfactory  amount  of  £1,200,000,  or  more  than  one- 
sixth  of  the  total  share  and  lann  capital  issued.  The 
contingencies  fund  in  connection  with  depreciation 
absorbs,    as  already  mont'ioned,   £50,000.  and   a  like 


amount  is  set  aside  to  create  a  fund  to  meet  the  deprecia- 
tion in  the  investments  of  the  Association,  notably  in 
ils  holding  of  Government  securities.  An  allocation  of 
L'25,000  brings  the  total  of  the  superannuation  fund 
i't  £43,628.  Including  the  interim  dividend  of  4%, 
tlie  dividend  paid  to  the  Ordinary  shareholders 
iiiuounted  to  £470,019,  or  20%,  as  compared  with 
10%  only  in  1918-19  and  7A%  for  the  two  preceding 
years.  Despite  this  generous  distribution,  the  balance 
carried  fonvard  to  the  next  accounts  is  increased  from 
1288,889  to  £321,462. 

In  one  respect  this  Association  stands  out  in  con- 
trast with  many  other  industrial  companies  during  the 
j'car  under  review.  It  has  managed  to  increase  sub- 
stantially the  quantity  of  its  liquid  assets  during  the 
year.  .4s  can  be  seen  from  the  table  at  the  head  of 
this  article,  there  has  been  the  usual  growth  in  the 
stock,  the  value  of  which  is  returned  at  £872,124,  as 
compared  with  £746,615  on  March  31,  1919.  As  with 
other  companies,  the  increase  represents  mainly  the 
higher  prices  that  have  had  to  be  paid.  Similarly, 
sundry  creditors,  .which  amounted  to  £923,296  in  1919, 
are  now  returned  at  £1,694,528.  This  advance  of 
£771,000  is  in  part  attributed  to  the  rise  in  prices  paid 
for  the  stock,  but  is  principally  due  to  provision  for 
excess  profits  duty  and  income  tax.  On  the  other 
hand,  debtors,  v^-ith  the  increased  trade  at  higher  prices, 
are  greater  in  value  by  £601,000;  whilst  cash  balances 
have  gone  up  from  £41,209  to  £406,676.  Including 
the  final  dividend  on  the  Ordinary  shares  to  the  amount 
of  £376,015,  liabilities  do  not  exceed  £2,074,6-58, 
whereas  liquid  assets,  including  stock,  amount  to 
£3,026,990.  Consequently,  there  is  a  surplus  of  liquid 
assets  to  the  extent  of  £952,332.  Thus  it  appears 
that  this  sui-plus  exceeds  the  value  of  the  stocks  by 
over  £80,00(> — a  position  to  which  not  many  large 
industrial  firms  could  lay  claim  in  the  year  under 
review. 

On  the  whole,  w^  believe  that  for  this 
Association  the  prospects  for  the  current  year 
are  on  the  bright  side.  Obviously  hamper?d 
by  the  60%  excess  profits  duty  and  the  cor- 
poration tax,  it  is  not  reasonable  to  expect  a  re- 
petition of  the  marked  success  of  the  year  under  re- 
view. FurtheiTTiore,  during  that  year  the  inadequate 
supply  of  coal  was  a  source  of  much  trouble  and 
anxiety,  and  the  latest  returns  of  the  output  of  this 
in-.portant  source  of  power  leave  yet  a  lot  to  be  desired 
in  the  matter  of  quantity.  On  the  other  hand,  no 
trouble  was  occasioned  by  labour  disputes,  and  the 
.•Association  is  endeavouring  to  maintain  its  customaiy 
cordial  relations  with  its  employees.  Evidence  to  this 
effect  is  furnished  by  its  efforts  to  provide  suitable 
housing  accommodation  for  its  workers.  Again,  during 
the  year  other  businesses,  including  the  works  at  home 
to  facilitate  the  development  of  the  branch  of  Kirk- 
patrick  Brothers,  have  been  acquired  for  £116,620. 
which  sum  also  includes  minor  capital  expenditure  on 
the  seventy  branches  of  the  .Association.  Further 
purchases  have  since  been  made,  including  the  Chorley 
Bleaching  Company,  the  Tenterhouse  Blenching  and 
Dyeing  Company,  and  the  Greenfield  Bleaching  Com- 
pany, and  these  concerns  will  contribute  their  quota 
to  the  profits  of  the  current  year.  Realising  the 
necessity  of  l>eing  in  a  position  to  raise  further  capital 
for  any  schemes  of  develo|imcnt  contemplated,  it  was 
agreed  at  the  general  meeting  to  increase  the  authorised 
cnpitfll  from  £6,000.000  to  £8.000.000.  It  was  stated 
that  in  the  absence. of  the  special  consent  of  existing 
Preference  shareholders  no  more  than  527,500  of  the 
new  2,000.000  shares  of  £1  each  would  be  issued  as 
Preference  shares.  Power  was  also  given  to  the 
directors  to  capitalise  any  portions  of  the  profits  or  the 
reserves,  with  a  view  to  the  issue  of  bonus  shares  should 
such  a  plan  be  deemetl  advisable.  The  following  tnl)Ie 
gives  the  prices  and  yields  of  the  different  securities 
of  the  .\ssociation.  the  yield  of  the  Ordinaiy  shai^es 
being  based  ini>"  n  dividend  of   15%:  — 
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THE  WOOL  OUTLOOK. 

The  outlook  in  the  wool  and  wool  textile  trades  is 
anything  but  comforting,  and  it  is,  in  fact,  very  diffi- 
cult for  even  the  most  optimistic  traders  to  discern 
any  encouraging  signs  for  the  immediate  future.  In 
the  first  place,  the  wages  agreements  with  the  opera- 
tives in  the  Yorkshire  district  expire  on  the  31st 
instant,  and  at  the  time  of  writing  there  is  no  prospect 
whatever  of  any  agi"eement  being  reached  for  the 
renewal  of  these  agreements.  The  employees  demand 
that  the  whole  of  their  present  wages  and  "cost  of 
living  "  wages  shall  be  consolidated  into  a  new  basic 
wage,  and  that  an  advance  of  40%  on,  this  new  basic 
w'age  shall  be  given.  The  minimum  wages  demanded 
for  a  48-hour  week  are  .^5  for  adult  time-workers  and 
£6  5s.  for  piece-workers,  and,  in  addition,  full  pay- 
ment for  the  isix  statutory  holidays  and  for  a  week's 
holiday  per  year.  The  new  wages  are  proposed  to 
be  subject  to  increase  or  decrease  in  conforgiity  with 
the  fluctuations  of  the  Board  of  Trade  index-figures 
of  the  cost  of  living,  but  no  reduction  below  the 
minima  mentioned  above  is  to  take  place.  The  cun-ent 
agreements  were  made  for  a  whole  year,  but  the  unions 
propose  a  period  of  six  months  on  this  occasion. 

It  is  quit*  certain  that  in  the  present  position  of 
trade  the  unions'  demands  cannot  possibly  be  granted. 
The  employers  have  offered  an  advq^ice  of  5%  on  the 
present  basic  wage  and  to  ■  calculate  all  "  cost  of 
living  wages  "  on  this  new  basis.  At  the  present  time 
the  effect  of  this  proposal  would  be  to  give  84s.  6d. 
per  week,  instead  of  the  minimum  of  £5  demanded. 
The  corresponding  pre-War  wage  of  a  worker  of  this 
type  was  30s.  per  week.  The  operatives  are  ballot- 
ing on  this  suggestion,  but  it  is  quite  certain  that  the 
offer  will  be  rejected  by  a  large  majority.  The  posi- 
tion is  that  the  unions  are  meeting   to  consider  the 


matter  on  the  31st  instant,  and  it  is  certain,  there- 
fore, that  the  period  of  the  present  agreements  must 
expire  without  any  settlement  having  been  made  for 
the  future. 

The  operatives  are  choosing  the  worst  possible 
time  in  which  to  attempt  to  enforce  their  extravagant 
demands.  Business  is  at  a  complete  standstill,  and 
the  mills  are  only  working  on  contracts  taken  many 
months  ago.  Attempts  are  being  made  to  canct'l 
these  contracts  both  by  foreign  buyers  and,  we  regret 
to  say,  some  sections  of  the  home  trade  also.  There 
is  no  sign  yet  of  the  much-needed  basis  of  wool  prices, 
and,  taking  all  things  together,  all  mill-owners  would 
give  a  sigh  of  relief  if  it  were  decided  to  stop  work 
for  a  time.  The  attitude  on  both  sides  is  very  deter- 
mined, and  it  is  difficult  to  see  how  a  strike  or  lock- 
out can  be  avoided. 

The  Ministrj-  of  Munitions  have  recently  pub- 
lished a  statement  showing  ^he  quantities  of  Govern- 
ment wools  sold  between  the  signing  of  the  Armistice 
and  June  30,  1920.  The  total  quantity  of  Aus- 
tralasian wool  sold  in  that  time  was  3,692,395  bales, 
of  which  2,277,963  bales  were  disposed  of  througii 
the  auction  sales.  This  information  has  a  certain 
amount  of  interest,  but  it  would  be  far  more  helpful 
to  the  trade  as  a  w'hole  if  the  Ministry  would  pubUsli 
the  figures — asked  for  in  these  columns  on  several 
occasions — showing  the  present  position  of  their  ship- 
ment and  disposal  programmes.  Incidentally,  it  may 
be  noted  that  the  disposals  through  the  auctions 
amounted  to  only  2,278,000  bales  in  some  19J  months, 
and  that  that  time  included  a  series  of  buying  move- 
ments which  are  not  only  unprecedented  but  which 
cannot  possibly  be  repeated.  The  Government's  pro- 
gramme provides  for  the  sale  of  3,150,000  bales  in 
14  months,  a  ',,  we  thus  have  another  confirmation 
of  the  stateme.  ■;,  made  on  many  occasions  in  these 
articles,  that  t'  e  Ministry's  programme  could  not  pos- 
sibly be  carried  out.  In  a  recently  issued  White 
Paper  the  ]\Iinistry  admitted  for  the  first  time  that 
since  the  summer  of  1919  they  have  taken  all  possible 
steps  to  ensure  the  highest  prices  being  obtained  for 
all  Government-owned  wool,  and  it  appears  probable 
that  the  silence  of  the  Ministry  on  tlie  present  statisti- 
cal position  is  due  to  this  policy.  There  are  also  no 
indications  that  the  Government  are  prepared  to  re- 
duce their  reserve  prices  to  a  lower  level,  whicl^i  might 
assist  the  trade  to  find  the  new  basis  of  values  so 
nuich  needed  at  the  present  time.  It  appears  that 
some  100,000  bales  of  wool,  withdrawn  from  recent 
sales,  ha\ie  been  sold  privately  to  a  Yorkshire  syndi- 
cate, and  it  is  probable  that  some  guarantee  regarding 
the  present  reserve  prices  was  given  to  the  purchasers 
of  such  a  huge  amount  of  material.  The  attitude 
taken  up  by  the  Department  would  be  quite  normal 
to  an  oi'dinary  private  trader,  but  the  circumstances 
are  quite  different  in  the  case  of  the  State,  standing 
in  the  position  of  monopolists  of  .\ustralasian  wools, 
and  at  the  moment  when  control  is  ceasing  and  trade 
reverting  to  its  usual  channels.  The  estabhshment 
of  control  would  have  been  impossible  without  the 
co-operation  of  the  wool-growers  and  users,  and  it  is 
now  the  duty  of  the  Government  to  do  all  in  its 
power  to  assist  the  trade  in  returning  to  pre-War 
conditions.  Within  a  comparatively  short  time  wool 
values  must  fall  to  their  proper  economic  level,  and, 
if  the  decline  from  the  present  inflated  prices  is  taken 
in  almost  one  single  step,  when  the  Australian  sales 
reopen  serious  loss  will  result  to  the  trade  and  to 
the  Exchequer.  All  the  information  coming  to  hanil 
from  Australia  indicates  that  the  various  wool  control 
schemes  have  been  abandoned,  and  it  is  to  be  expected, 
therefore,  that  sales  in  Australia  will  reopen  in 
October.  Some  suspension  of  trading  is  inevitable  at 
that  date  until  the  strength  of  the  raw  wool  market 
is  definitely  known  ;  but  the  immediate  setting  of  a 
level  of  price,  which  would  make  business  possible 
until  that  time,  would  be  a  great  iKion  to  the  industry 
and  the  countrv  as  a  whole. 
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SUGAR  AND   SHIPPING. 

OsE  of  the  if/asoiis  urjjfd  f'.r  tii,/  ruiuimiance  of  the 
l*"oocl  Control  is  the  shortage  of  sugar.  It  is  pro- 
posed to  continue  this  control  for  another  two  years, 
apparently,  mainly  in  the  interest  of  enabling  us  to 
obtain  sugar  from  Cuba  on  tlie  basis  of  the  present 
unfavourable  rate  of  exchange.  Owing,  partly,  to  that 
unfavourable  rate  of  exchange,  the  sugar  ration  was 
recently  reduced.  Is  there  any  object  in  maintaining 
control  and — unless,  of  course,  we  have  entered  into 
■ligations  with  the  United  States  for  two  years,  and 
liie  Government  is  not  a  fi^ee  agent  in  the  matter,  in 
wliich  case,  of  course,  there  is  nothing  to  be  said — 
buying  sugar  in  the  dearest  existing  market  at  pre- 
:it  in  the  world,  and  waiting  until  the  sugar-beet 
:;dustry  in  Europe  has  developed  to  such  an  extent 
that  it  is  able  to  supply  us  as  it  was  accustomed  to 
do  in  the  period  that  preceded  the  outbreak  of  the 
recent  War.  Wei  told  the  story  quite  recently  that 
when  it  became  evident  that  there  would  be  a  great 
shortage  of  sugar,  and  we  were  in  the  early  days  of 
the  War  purchasing  in  Java,  the  Java  planters,  to 
their  credit,  increased  the  acreage  under  sugar,  only  to 
find  that,  owing  to  our  arrangement  with  the  United 
States,  the  British  Government  had  decided  to  buy  its 
quota  of  sugar  from  Cuba.  We  told  the  stoiy  so 
recently  that  we  will  not  now  enter  into  a  further 
explanation  on  the  subject.  •  As  the  War  progressed, 
and  until  quite  i-ecently,  there  was  such  an  exceeding 
shortage  of  shipping  that  it  was  useless  to  urge  the 
importance  of  encouraging  cane-sugar-growing  in  the 
various  tropical  areas  of  the  British  Empire.  What 
can  be  done  in  the  tropical  areas  of  the  British  Empire 
has  been  very  recently  illustrated  in  the  case  of  cocoa. 
Eeaders  are,  no  doubt,  aware  that  until  the  beginning 
of  the  present  centur}',  Ecuador  was  the  most  impor- 
tant source  of  supply  for  cocoa  in  any  part  of  the 
world.  So  recently  as  1890,  no  part  of  the  British 
Empire  contributed  any  large  supplies  of  cocoa  to  the 
world's  total  stock.  Sliortly  before  the  outbreak  of 
the  South  African  W^ar,  local  interests  encouraged,  if 
not  actually  assisted,  by  the  Colonial  Government  in 
SieiTa  Leone,  decided  to  try  if  it  was  practicable  to 
grow  cocoa  to  anv  considerable  extent  in  what  is  called, 
the  Gold  Coast  Colony.  The  experiment  was  found  to 
be  not  only  practicable,  but  has  proved  eminently 
successful  and,  as  no  doubt  the  i-eader  is  well  aware, 
the  Gold  Coast  is  one  of  the  gi-eatest  sources  of  supply 
•  cocoa  at  the  present  time.  Now  would  it 
'  ot  be  practicable  to  adopt  a  similar  policy  with 
a  view  to  encouraging  cane-sugar  growing  in  eitlier  the 
Gold  Coast,  in  those  parts  of  India  which  are  well 
suited  to  the  growing  of  cane-sugar,  in  the  West  Indies, 
or  in  some  other  of  the  tropical  possessions  of  the 
British  En'.pire?  Cocoa,  one  would  have  throught, 
as  by  no  me.ins  a  p-romising  vegetable  with  which  to 
litiate  such  an  expeiiment.  If  some  great  capitalist, 
or  group  of  capitalists,  had  a  scheme  for  gix)wing  cocoa 
in  some  part  of  the  British  Empire,  well  and  good. 
If  they  succeeded,  a  groat  British  industry  would  be 
createtl  in  that  district  which  would  more  or  less  benefit 
the  Empire  taken  as  a  whole.  If  they  failed,  they  had 
■  :ule  a  patriotic  experiment.  But  to  encourage 
tives  of  the  Gold  Coast  to  grow  cocoa  did  not  at 
ail  appear  a  promising  proposition.  It  has  to  be  ro- 
niembered  when  we  talk  of  tropical  agriculture  that 
s  >  far  there  are  very  few  plants  which  can  be  pro- 
■  M-ly  included  as  coming  under  that  heading,  and 
■rtainly  cocoa  is  not  one  of  them  in  the  common 
reptation  of  that  term.  The  cocoa  plant  is  ex- 
■■odiu>;ly  delicate  and  exceedingly  difficult  to  rear. 
id  takes  at  least  throe  or  four  years  Ix^fore  arriving 
!  maturity.  One  would  have  thought,  in  the  absence 
'^f  actual  success  of  the  experiment,  that  it  was  an 
exceedingly  hazardous  enterprise,  more  likely  to  land 
the  colony  in  a  loss  than  to  create,  as  it  has  actually 
done,  a  great  industr\-.  .\nofher  illusti-ation  that  we 
wish  to  draw  attention  to.  showing  what  can  be  done 
in  the  Tropics,  was  the  experiment  made  by  the  lato 


Sir  Alfred  Jones  in  the  encouragement  of  the  banaiia 
industn,-  in  the  island  of  Jamaica.  Sir  Alfred,  seeing 
tl:e  success  which  the  United  Fruit  Company  of 
America  had  attained  in  encouraging  the  growth  of 
bananas  in  various  districts  in  the  West  Indies,  and 
particularly  in  Central  America,  resolved  to  try  the 
experiment  in  one  of  the  British  colonies  in  that 
region.  The  result,  as  everybody  knows,  was  a  bril- 
liant success.  There,  of  course,  it  was  undertaken 
by  a  great  capitalist  assisted  by  a  wealthy  group.  In 
its  way,  it  certainly  did  not  seem  a  promising  experi- 
ment, liecause  bananas  can  only  be  carried  across  the 
ocean,  or,  iinleed,  for  any  considerable  distance,  in 
specially  constructed  ships.  Othel■^vise,  they  airive  at 
the  port  of  destination  in  a  state  which  totally  unfits 
them  for  human  consumption.  Now  the  sugar-cane  is 
the  one  form  of  tropical  agriculture,  properly  so-called, 
with  which  the  tropical  agriculturalist  has  so  far 
been  able  to  deal  with  success.  The  growth  of  caner 
sugar  is  an  annual  crop,  just  as  the  growth  of  wheat 
is.  Consequently,  if  an  opening  were  found  for  the 
gi-owth  of  cane-sugar  in  any  particular  tropical  area 
of  the  Empire,  we  could  easily  have  greatly  increased 
the  supply  within  the  next  few  months. 

Now  we  turn  to  the  question  of  shipping.  Until 
quite  recently,  as  we  have  said,  there  was  no  shipping 
available;  and,  consequently,  it  was  useless  to  discuss 
the  subject  as  to  what  could  be  done  in  increasing 
cane-sugai-  production  in  various  of  our  tropical 
possessions.  This  difQculty  has  disappeared  by  the 
great  increase  in  the  output  of  shipping  which  has 
taken  place  during  the  last  few  months.  Accom- 
panying this  large  increase  in  the  total  world's  tonnage 
has  been  a  corresponding  decrease  jn  freights.  There 
are  clear  indications  that,  unless  some  new  form  of 
employment  is  found  for  our  ships,  it  will  not  be 
very  long  before  the  enormous  amount  of  tonnage 
which  has  recently  come  into  being  will  find  it  verj' 
difficult,  if  not  actually  impossible,  to  find  employ- 
ment. According  to  the  return  of  the  Register  of 
Shipping  just  issued,  the  total  British  tonnage  exist- 
ing in  June  1914  amounted  to  18,892,000  tons.  The 
total  gross  British  tonnage  in  June  1920  amounted 
to  18,111,000  tons,  or  a  decrease  of  781,000  tons. 
The  return  shows  that  we  are  rapidly  increasing  our 
output  of  tonnage ;  and  there  are  indications,  there- 
fore, that  in  a  very  short  time  we  shall  have  a  larger 
amount  of  British  tonnage  than  we  had  at  the  out- 
break of  the  War.  The  above  figures,  it  will  be  under- 
stood, are  those  of  steam  tonnage.  In  the  period 
before  the  War,  the  total  world's  steam  tonnage 
amounted  to  a  little  under  ioh  million  tons,  whereas 
at  the  present  time  it  amounts  to  53.905,000  tons, 
an  increase  in  the  six  years  of  Si  million  tons.  It 
i--  estimated  that  the  total  amount  of  Biitish  tonnage 
that  will  probably  be  available  at  the  end  of  the  year 
may  amount  to  2H  million  tons.  Unfortunately,  our 
proportion  of  the  world's  tonnage  has  fallen  from  .a 
little  imder  half  before  the  W^ar  to  a  little  over  one- 
third  at  present.  Neveitheless,  the  figures  of  Lloyd's 
Register  show  that  we  are  increasing  our  output  of 
tonnage  i-elatively  to  a  greater  extent  than  any  other 
country.  We  went  into  that  question  fully  last  week, 
and  we  do  not   propose  to  consider  that   aspect  now. 
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Our  principal  reason  for  calling  attention  to  the  figures 
at  all  is  to  show  that  in  the  next  few  months  there 
will  be  an  enormous  amount  of  sea^going  tonnage 
available  for  different  trades,  and  we  would  urge  the 
importance,  therefore,  of  considering  at  the  present 
time  the  prospects  of  creating  a  great  new  cane-sugar- 
growing  industry  in  some  tropical  part  of  the  British 
Empire. 


Utto    |SSU£S. 


HAYES,  CANDY    AND  COMPANY,   LIMITED. 
Hayes,  Candy  and  Co.,    Ltd.,   «'ith  au  authorised 

capital  of  £1(JU,0U0.  of  which  £200,000  have  already 
been  issued,  have  this  week  oficred  to  the  pubhc 
80,000  74%  Cumulative  Participating  "B"  Prefer- 
ence shares  of  fl  each 'at.  par,  and  20,000  Ordinary 
shares  of  £1  each  at  22s.  od.  per  share.  The  Com- 
pany wos  formed  in  1900  to  acquire  the  business  of 
textile  warehousemen  and  merchants  carried  on  at 
London,  Xcttingham,  Glasgow,  Parjs,  and  Lyons. 
Branches  have  since  been  opened  at  Manchester  and 
Cardiff,  while  the  Paris  and  Lyons  bi-anches  have  been 
transfened  to  a  separate  company  in  which  the  London 
company  retains  an  important  interest.  The  object  of 
the  new  issue  is  to  cope  with  the  turnover  of  the  past 
few  j^ears.  The  present  turnover,  we  are  told,  is  more 
than  four  times  as  large  as  it  was  in  1900.  Ths 
Preference  shares  are  entitled,  in  addition  to  their  fixed 
interest,  to  an  extra  i%  of  ever\-  1%  distributed  to  the 
Ordinary  above  10%,  until  the  maximum  of  10%  is 
reached.  To  pay  the  cumulative  di'S'idend  requires 
£6,000,  which  has  been  covered  seven  times  over  on 
the  average  of  profits  for  :he  past  five  years.  At 
present  the  Ordinarj'  shares  are  in  the  neighbourhood 
of  33i.  Both  clashes  of  shares  may  be  considered  as 
attractive. 


The  well-known  paper-making  fiitns  of  Edward 
Collins  of  Glasgow,  and  Henry  and  Leigh  Slater 
of  Manchester  and  ^lacclesfield  have  amalgamated, 
and  now  make  an  offer  to  the  public  under  the  name 
of  the  Amalgamated  Paper  Mills,  Limited.  The 
business  of  Messrs.  ColUns  was  established  as  far 
back  as  1746.  The  capital  of  the  combination  is 
£900.000,  divided  into  400,000  S%  Cumulative 
Participating  Preference  shares  and  500,000  Ordinai-y 
shares,  both  of  £1  each.  The  directors  and  friends 
have  sub-undenvritten  the  500,000  Ordinaiy  shai-es 
and  have  agi-eed  to  take  125,t)00.  After  8%  has  been 
paid  on  the  Ordinar}',  the  Preference  are  entitled,  in 
addition  to  their  fixed  dividend,  to  a  quarter  of  any 
surplus.  The  total  assets  acquired  are  valued  at 
£900,576.  Profits  amounted  in  1916  to  £86,797;  in 
1917,  to  £101,546;  in  1918,  to  £220,219:  and  in 
1919,  to  only  £56,291.  due  to  exceptional  difficulties 
experienced  by  the  trade  following  the  Armistice. 
For  the  full  year  1920  the  profits  ai'e  calculated  at 
£294,803.  There  is  ample  security  for  the  Prefer- 
ence, while  the  Ordinaay  may  be  considered  attractive. 

Applications  have  this  week  been  invited  for 
£250,000  10%  Sinking  Fund  Debentures  by 
Commercial  Cars,  Ltd.  The  Debentures,  which  are 
equivalent  to  7%  free  of  tax  up  to  6s.  in  the  £,  with- 
out allowing  for  premium  on  redemption,  are  repay- 
able at  105  on  .Januai-y  1,  1936.  They  are  a  first 
charge  on  the  whole  of  the  assets  of  the  Companj', 
which  are  given  as  £706.743.  The  total  capital  is  a 
quarter  of  a  million  and  the  profit  last  year  was 
£63,933,  though  it  had  naturally  been  much  larger 
during  the  War,  when  large  numbers  of  the  cars  were 
used  at  the  Front.  At  piesent,  we  are  told,  the 
demand  for  "  Conimer  Cars"  largely  exceeds  the 
supply,  and  the  orders  on  hand  are  valued  at  over 
half  a  million  sterling.  The  total  turnover  for  the 
past  year  was  £569,872;  but  the  Company  expect  the 
figure  to  expand  in  the  ensuing  vear  to  not  less  than 
£1.2.50,000, 


The  Telephone  Manufacturing  Co.  (1920).    Ltd., 

with  an  authorised  capital  of  £600,000,  is  offer- 
ing for  pubhc  subscription  100,000  Ordinary  sliares  of 
£1  each  at  par.  The  Company  was  foiTned  in  May 
1920  to  take  over  a  complete  organisation  for  the 
manufacture,  installation,  and  maintenance  of  a 
system  of  intercommunication  telephones.  The 
Company  acquires  the  business  and  assets  of  the 
Telephone  Manufacturing  Co.,  Ltd.,  and  the  entire 
issued  share  capital  of  13  allied  companies  operating  in 
various  parts  of  the  United  Kingdom.  The  profits  of 
the  Manufacturing  Company  and  eight  of  the  installa- 
tion companies  for  the  year  1919  aggregated  £5^,304. 
The  other  five  companies  have  not  yet  completed  their 
first  financial  year. 

Benson  and  Hedges,  Limited,  the  tobacco  firm  of 
Old  Bond  Street,  \V.,  and  of  New  York  and  Montreal, 
have  offered  this  week  60,000  10%  Second  Cumulative 
Preference  shares'  of  £1  each.  The  present  issued 
capital  is  £120,000,  divided  into  60,000  6%  Cumulative 
Preference  shares  and  60,000  Ordinary  shares  of  £1 
each.  Profits  for  the  past  nine  yeare  are  set  out, 
showing,  with  the  exception  of  a  sudden  drop  in  1914, 
steady  increase  from  £12,000  in  1911  to' £24,000  in 
1918.  The  profit  for  last  year  is  given  as  onh'  £17,000, 
but  this  does  not  include  the  eai-nings  of  the  Nsw  York 
and  Montreal  branches.  The  object  of  the  present 
issue  is  to  purchase  and  equip  a  new  factory  at  Fulham, 
and  to  extend  the  business  in  Canada  and  New  York. 
The  issue  is  well  covered,  and  maj-  be  looked  upon  as 
a  sound  investment. 

An  offer  has  been  made  this  week  on  behalf  of  the 
London  Investment  Syndicate  (1912),  Limited,  of 
190,000  Ordinarv  shares  of  £1  each  at  par  of  the 
Olives  Paper  Mill  Company,  Limited,  of  Buiy, 
Lancashire.  90,000  of  the  sliares  liave  been  apphed 
for.  bv  the  directors  and  their  friends.  The  total 
issued  ■  capital  is  £350.000,  of  which  £200,000  is 
Ordinary  and  £150,000  First  Mortgage  8%  Debenture 
Stock.  Net  profits  amounted  in  1917  to  £53,873,  in 
1918  to  £87,405.  and  in  1919  to  £36,411.  The  fall 
last  j-ear  is  ascribed  to  the  period  of  acute  stagnation 
experienced  bv  the  trade  owing  to  uncertainty  follow- 
ing the  Armistice,  during  which  period  the  mill  wais 
.ninning  short  time.  Nearly  75%  of  the  profit  earned 
in  the  latter  year  was  made  in  the  last  five  months.  A 
profit  for  the  current  5-ear  is  looked  for  of  not  less  than 
£120,000. 

Bnllers,  Limited,  a  Staffordshire  firm  of  telegi-aph, 
telephone,  and  electrical  manufacturers,  with  a  capital 
of  £150,000  in  5%  Cumulative  Preference  shares  and 
£155,000  Ordinary  shares,  offered  this  week  for  public 
subscription  £250,000  in  Firet  Mortgage  6%  Deben- 
tures, free  of  income  tax.  The  Debentures  will  be  a 
first  charge  on  the  freehold  and  copyhold  land,  build- 
ings, &c.,  and  a  floating  charge  on  all  the  other  assets 
of  the  Company.  The  pi'ofits  have  shown  fairly  steady 
increase,  and  have  risen  from  £17,400  in  1913  and  to 
£71,000  last  year.  The  proceeds  of  this  issue  are  to 
he  devoted  to  replacing  exi^enditure  on  new  works  at 
Milton,  Staffs,  which  are  now  in  operation.  There 
seems  to  be  ample  margin  both  as  r^ards  principal 
and  interest. 

Rapson  Automobile  Patents,  Limited,  is  the  title 

of  a  proposition  to  acquire  a  number  of  motor-car  and 
accessories  inventions  patented  by  ilr.  F.  Lionel  Rap- 
son.  The  capital  is  a  quarter  of  a  million  sterling, 
and  the  price  paid  to  the  inventor  is  £102,500,  of  which 
£35,000  is  to  be  in  cash  and  £57,500  in  Ordinary 
shai'es  of  the  Companj'.  Mr.  Rapson  is  to  receive 
25%  of  any  profits  from  foreign  and  Colonial  rights. 
The  capital  is  divided  into  249,300  Ordinary  shares  and 
7(X)  Defeired  shares.  All  the  latter  have  been  taker* 
by  three  of  the  directors.  The  Ordinarj'  are  entitled 
to  a  preferential  dividend  of  15%,  plus  aquarter  of  any 
balance  of  profits  remaining,  the  Defeired  shares  taking 
the  remaining  three-quarters.  The  issue  may  appeal 
to  the  speculative. 
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UNIONJ.BANK  OF  AUSTRALIA,   LIMITED. 

I  HE  aiimial  -ijii-i.il  Uhctiii-  I'l  llus  I!. ink  was  lielfl  on 
July  26  at  71  Curnliill,  Luiiduii,  K.U.,  Mr.  lleury  P.  Sturgis 
(the  Chaiiman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  tho  results  of  the  past  year's  work- 
ing must  have  been  received  by  the  shareholders  with  great 
satisfaction.  After  providing  £20,000  in  reduction  of  bank 
premises  in  Australia  and  New  Zealand  and  adding  £60,C00 
to  the  reserve  fund,  which  now  .stotxl  at  £2,630,000,  the 
directors  were  able  to  declare  a  dividend  for  the  year  at 
the  rate  of  15%,  free  of  income  ta.\,  as  against  14%,  the 
rate  paid  for  several  years  past.  The  figures,  compared  with 
those  of  February  1919,  showed  a  growth  of  £7,640,000. 
The  principal  increases  on  tho  liabilities  side  were  : — Capital, 
£500,000;  reserve,  £560,000;  bills  payable.  £724,000;  and 
deposits,  £5,705,000.  The  In.st-named  were  chiefly  free 
deposits  arising  from  satisfactory  results  from  various 
iridustiios,  such  as  farming  and  grazing,  and  increasing 
money  in  circulation  through  expenditure  of  Government 
Loan  funds.  Deposits,  however,  were  likely  to  be  reijiced 
by  payments  of  customers  for  Government  ta.\es  and  sub- 
scriptions to  tho  new  Commonwealth  Loan  for  £25,000,000 
about  to  be  issued  in  Australia.  On  the  assets  side  there 
were  increases  Lii  specie,  £572.000 ;  monev  in  London, 
£555.000;  and  bills  receivable,  &e.,  £8.917,000.  The  large 
expansion  in  the  last  two  items  was  chiefly  due  to  the 
heavy  disbursements  m.lde  by  the  Imperial  authorities  in 
London  in  respect  of  Australian  wool  and  other  protluce 
purchased  by  the  Government,  resulting  in  a  large  accumula- 
tion of  funds  in  London,  which  were  temporarily  invested 
in  British  Government  Treasury  bills,  &c.,  jjending  opportu- 
nities for  transfer  to  Australia  for  employment  there.  Since 
the  date  of  the  balance  sheet  these  funds  had  been  con- 
siderably lessened  by  ti-ansfeis  to  Australia.  A  considerable 
portion  of  the  increase  in  bills  receivable,  &c. ,  was  repre- 
bente<l  by  the  increased  trnde  of  Australia  and  New  Zealand, 
which  was  a  very  satisfactory  feature.  Advances  showed  a 
dccreiise  of  £2,156,000,  due  to  lepayment  in  Australia  of 
advances  to  the  Wheat  Pools,  but  since  the  date  of  the 
balance  sheet   there  had  been    a   satisfactory   increase. 

The  liquid  assets  amounted  to  11«.  8rf.  in  the  £  of  the 
Banks  total  liabilities  to  the  public,  as  against  7s.  6(1.  a 
VMr  ago.  E.x|>enses  ni  tho  Colonies  were  some  £44.000 
higher  than  a  year  ago,  due  chiefly  to  increa.se  in  .salai'ies, 
£26.000,  arising  partly  from  the  return  of  demobilised 
soldiers,  and  taxation,  £15.000.  In  Australia  great  unrest 
had  continued  in  connection  with  labour,  resulting  in 
numerous  strikes,  but,  in  spite  of  the.se,  tiiide  had  been 
active,  with  no  large  failures,  and  many  industries 
were  getting  fairly  established.  In  New  Zealand, 
although  the  .sea.son  had  been  somewhat  unfavourable,  there 
was  marked  prosperity,  and  the  Dominion  had  not  suffered 
so  much  as  Australia  from  labour  disturbances.  Weather 
conditions  in  the  C(ii«(mouwealtli  during  the  year  were 
most  unfavourable,  and  the  harvest,  except  in  Western 
Australia,  was  poor.  In  the  last  two  months,  however,  the 
position  ha<l  been  greatly  relieved  by  beneficial  rains,  and 
f.he  pastoral  ajid  agricultural  outlook  liad  considerably 
in,  proved. 

The  Ear!  of  Chichester  seconded  the  motion,  which  was 
iried    unanimonslv. 


BANK  OF  ROUHANIA,   LIMITED. 

The  orilinaiy  aimual  g.ri.ral  nieitiii^;  of  tins  Hank  was  held 
at  Winchester  House,  Old  Broad  Street,  Ijondon,  E.G.,  on 
July  28,  the  Earl  of  Bessborough,  K.P.,  C.V.O.,  C.B., 
presiding. 

The  Secretary  (Mr.  H.  Locke)  having  rend  the  notice 
nveuing  the  meeting  and  the  report  (tf  the  auditors, 
Tho  Chairman  said  :  Gintlemen,— 1  a.ssume  that,  as  usual, 
you  will  take  the  directors'  report  and  balance'  sheet  as  read. 
In  moving  the  adojition  of  the  report  and  accounts  up  to 
the  end  of  December  last,  I  would  draw  yoiu'  attention 
to  the  considerable  growth  of  the  figures  in  the  balance 
sheet  as  compared  with  those  in  our  pi'eviou.s  one.  The 
principal  increase,  as  you  will  notice,  is  in  the  cash  in 
banil.  This  is  due  in  a  large  mc^isure  to  the  heavy  deposits 
in  Roumanian  cun-ency  which  have  been  made  in  Bucharest 
on  behalf  of  exporters  to  Ronmania,  either  in  payment  of 
goods  awaiting  a  more  favourable  rate  of  exchange  before 
being  remitter!  abriMid,  ov  in  the  shape  of  deposits  by  the 
importer's  as  security  for  |>ayments  in  foreign  currencies  to 
be  effected  at  some  tntiiio  ilat,>. 

Adverse  influence  ol  rate  of  exchange. 
As   mentioned   at   the    foot   of   the   balance   sheet,   these 
deposits   in  Lei,   and    also  their  counterpart,   including    cash 


in  han<l  in  Uoumania,  have  bi'Cn  calculated  at  the  rate  of 
25  Lei  to  the  £.  As  you  will  see  by  the  report,  the  trading 
accounts  for  the  year,  after  making  provision  for  bad  debts, 
&c.,  writing  down  investments  in  British  Government  securi- 
ties to  market  value,  placing  £2,000  to  pension  fund,  and 
valuing  the  Lei  profits  at  tlie  rate  rrding  on  December  31 
last,  show,  after  payment  of  income  tax,  a  credit  balance 
of  £2,673  5,*.  3'/.  This  sum  has  been  carried  to  a  special 
reserve  account.  The  abnormal  rate  of  exchange  has,  of 
cour.se,  adversely  affected  the  result  of  the  year's  working. 
Since  the  date  of  our  last  meeting  the  boundaries  of  Greater 
Rournania  have  been  fixed  by  the  Peace  Conference,  .ind  the 
Kingdom  of  Roumania  is  now  a  country  of  approximately 
100,000  square  miles,  with  a  population  of  about  15.000,000.  . 
This  extension,  when  conditions  more  nearly  approach  the 
normal,  will,  no  doubt,  afford  us  plenty  of  .scope  for 
development. 

Fcogtess  with  the  country's  reconstruction. 

During  the  past  year  Ronmania  has,  in  common  with 
other  coujitries,  passed  through  a  ditticult  period  of  economic, 
financial,  and  commercial  reconstruction,  and  I  am  pleased 
to  say  that  very  great  progress  has  been  made  during  the 
year  in  spite  of  the  fact  that  the  country  has  bc'en  faced 
with  the  problem  of  higher  prices  and  scarcity  of  labour 
in  an  acute  degree.  As  an  instance  of  the  progress  that 
has  taken  place,  I  may  .say  that  the  improvement  in  the 
organisation  of  the  Roumanian  State  Railways  has  been  most 
marked.  In  the  reconstruction  the  new  Provinces  of  Bess- 
arabia, Transylvania,  and  the  Bucovine  have  each  taken 
their  respective  parts,  Translyv.anra  in  particular,  with  her 
industric-8,  contributing  to  an  appreciable  extent.  The  oil 
industry,  owing  to  local  conditions,  has  not  so  far  developed 
to  the  extent  that  was  anticipated.  For  the  moment  the 
principal  resource  of  the  country  is  the  production  of  cereals. 
With  regard  to  the  prospects  for  this  year's  crop,  I  may 
say  that  the  full  area  is  not  under  cultivation,  but  that  the 
latest  advices  as  to  the  prospects  of  the  harvest  rfre  excellent. 
Possibly  the  favourable  expectations  of  this  may  be  re- 
sponsible for  the  recent  improvement  in  the  rate  of  exchange. 

I  am  pleasedto  inform  you  that  this  Bank  has  been 
appointed  as  agent  for  the  Board  of  Trade  in  connection 
with  their  export  credits  scheme,  and  I  hope  the  facilities 
offered  by  the  Board  of  Trade  will  play  an  important  part 
in  the  lehabilitation  of  the  economic  life  of  Roumania.  I 
may  mention  that  the  Ministry  of  Labour  has  asked  me  to 
refer  to  the  question  of  the  employment  of  ex-Service  men. 
I  may  say  that  we  have  done  all  we  can  in  this  connection 
and  a  number  of  them  are  in  our  employ.  I  hope  that  our 
example  will  be  followed  by  other  employers.  In  conclusion, 
1  would  like  to  acknowledge  with  thanks  the  admirable 
manner  in  which  the  managers  and  staff  have  conducted 
the  business  of  the  Banlc  both  at  home  and  abroad  under 
very  trying  circumstances.  I  now  beg  to  move  :  "'That  the 
report  and  balance  sheet  be  received  and  adopted." 

Viscount  Goschen  seconded  the  resolution  and  it  was 
carried  unanimously. 

Viscount  Goschen  proposed  :  "  That  Lord  Bessborongh  be, 
and  is  hereby,  reelected  a  member  of  the  board." 

General  the  Hon.  Sir  H.  A.  Lawrence.  K.C.B.,  seconded 
the   motion,  which  was  unanimously  agreed  to. 

On  the  proposition  of  Mr.  A."  Hood,  seconded  by  Mr. 
J.  W.  Hoskins,  the  auditors,  Messrs.  Jackson.  Pixley, 
Browning,  Husey  and  Company,  were  reappointed  for  the 
eifsuiug   year. 

Mr.  j.  Rosselli  propose<l  a  hearty  vote  of  thanks  to  the 
Cliairman  and  directors,  the  management,  and  the  staff, 
both  at  home  and  abroad,  for  their  services  during  tlie  past 
year. 

The  vote  was  seconded  by  Mr.  E.  C.  Barter  and 
unanimously  accorded,  and- the   proceedings  terminated. 

BRITISH  THOMSON  HOUSTON  COMPANY,   LIMITED. 

Tin:  twciily  llftli  ordinary  ;:.iu-ral  me.-ting  i.f  this  Conip.iny 
wiUi  held  at  the  .iM'.oes  of  the  Company,  83  Cannon  Sireet. 
London.  E.G.,  on  ,Inly  27,  Mr.  H.  C.  Levis  (the  Chairman 
of   the   Company)   presiding. 

The  Assistant  Secretaiy  rend  tlie  notice  convening  the 
meeting. 

The  Chairman,  having  read  the  auditors'  report,  said  : 
At  tlie  ordinary  general  meeting  last  year  I  slated  that 
the  directors  were  considering  the  question  of  new  capital 
iequire«!  by  tlie  consistent  growth  of  the  Campanys  business 
and  higher  manufacturing  costs,  and  ttiat  prniwsals  relative 
thereto  would  in  due  course  be  laid  before  the  shareholders 
for  consideration.  Our  share  capital  h.is  been  comparatively 
small,  consistin?  of  £400.000  in  4%  Cumulative  Preference 
shares  and  £400,CX)0  in  Ordinary  shares.  Our  floating 
debt,  mainlv  due  to  the  General  Electric  Company  of  New 
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lork— and  afterwards  to  the  International  General  Electric 
Companr  of  New  York— has  been  large.  No  dividends  have 
been  paid  on  the  Preference  shares  for  a  number  of  years. 
as  the  directors,  after  consultation  with  the  holders"  of  a 
large  majority  of  these  shares,  considered  it  best  to  conserve 
our  resources  for  the  expansion  of  the  Company's  business. 

Changes  in  the  Shares, 

Under  our  articles  of  association  anv  holder  of  Preference 
shares  had  the  right  to  require  that  his  holding  should  be 
converted  into  Ordinary  shares,  and,  if  the  holders  of  a 
certain  percentage  should  so  require,  then  the  Companv 
could  declare  all  of  the  remaining  outstanding  Preference 
shares  to  be  Ordinary,  so  that  the  conversion  should  be 
complete.  Recently  the  necessary  percentage  made  a  formal 
request  to  the  Company  to  make  this  conversion,  and  this 
has  been  carried  into  effect :  consequentlv.  we  have  now 
no  Preference  shares  outstanding,  but  onlv  an  issue  of 
£8O0,CO0  of  Ordinary  shares.  " 

At  an  extraordinary-  general  meeting  held  on  the 
12th  inst.  the  necessary  resolutions  were  passed  by  which 
each  of  our  £10  shares"  was  divided  into  10  £1  shares,  and 
the  Ordinary  shares  were  increased  to  £2.000.000.  con- 
^sting  of  2.000,000  shares  of  the  denomination  of  £1  eaeh. 
The  necessary  resolutions  were  also  passed,  creating 
2,000,000  Preference  shares  of  the  denomination  of  £1  each'' 
bearmg  Cumulative  dividends  at  the  rate  of  7%  per  annum! 
Farther  Issues. 

These  resolutions  have  been  ratified  at  a  confirmatory 
meeting,  so  the  authorised  capital  of  the  Companv  at  thi's 
time  consists  of  £2.000,0CO  in  Ordinary  sha'res  and 
£2,000,000  in  7%  Preference  shares— all  of  the  denomination 
of  £1  each. 

Subject  to  confirma.tion  at  this  meeting,  it  is  proposed 
to  issue  to  the  holders  of  the  old  Preference  shares,  in  full 
payment  of  all  accumulated  dividends  and  free  of  further 
income  tax.  Ordinary  shares  of  the  par  value  of  five  guineas 
for  each  £10  Preference  share  held  :  also  to  issue  £40.Co6 
par  value  of  these  Ordinary  shares  as  a  dividend  at  the 
rate  of  10%.  free  of  further  income  tax,  to  the  holders 
of  the  old  Ordinary  shares.  These  dividends— pavable  out 
of  the  reserve  account — will  absorb  £250,000  of  "Ordinarv 
shares.  The  remaining  Ordinary  shares  and  all  the  Pre- 
ference shares  will  be  issued  from  time  to  time  as  may  be 
necessary  for  the  requirements  of  the   Company. 

Our  debt  to  the  International  General  Electric  Company, 
Incorporated — payable  in  dollars — has  been  se4tled  by 
advances  in  sterling  from  our  bankers.  This  involved  a  loss 
in  exchange,  which  was  dealt  with  in  our  last  year's  accounts. 
The  amount  due  to  our  bankers  wiU  be  liquidated  in  due 
course  by  the  proceeds  of  our  share  issue. 

Additions  and  Extensions. 
During  the  year  we  expended  on  additions  to  factories 
at  Rugby.  Coventry,  and  Willesden  £184.660.  and  we  wrote 
off  £59.650.  leaving  the  net  book  value  at  £950.000,  which, 
having  in  mind  their  cost,  is  a  very  conservative  figure.  In 
September  last  we  entered  into  an  agreement  to  purchase 
some  factory  buildings  and  land  at  Blackheath.  near  Bir- 
mingham. Due  to  various  difficulties  that  arose  in  con- 
nection with  titles,  we  were  unable  to  take  possession  until 
June  this  year.  The  floor  space  at  present  available  in 
the  buildings  acquired  is  about  250,000  square  feet  and  the 
area  of  the  land  is  over  70  acres.  Manufacturing  operations 
will  commence »as  soon  as  possible.  As  stated  in  our  report, 
plans  are  in  hand  for  further  extensions  at  these  works! 
Considerable  additions  are  being  made  to  our  factory  at 
Rugby,  which  will  greatly  accelerate  and  increase  the  output 
of  turbines,  large  motors,  and  generators,  also  incandescent 
lamps.  Negotiations  have  been  "completed  for  a  considerable 
area  of  land  in  another  part  of  the  country,  where  it  is 
proposed,  among  other  things,  to  erect  a  la'mp  factory,  as 
the  facilities  at  Rugby  for  the  manufacture  of  lamps  cannot 
advantageously  be  extended  much  beyond  their  present 
limits. 

Distribution  of  Profits. 

Turning  to  the  profit  ,ind  loss  statement,  it  will  be 
observed  that  the  profits  for  the  year,  after  deducting  all 
expenses  and  charges  other  than"  interest  on  Debentiues 
and  loans,  and  after  making  provision  for  estimated  War 
taxation  for  1919.  were  £412.399,  which  I  think  may  be 
considered  very  satisfactory,  particularly  as  the  ascertained 
loss  in  exchange  to  December  31  had  "been  deducted.  To 
this  is  to  be  added  the  amount  brought  forward  from  the 
last  financial  year.  £150.862.  making  the  total  amount  to 
deal  with  £565.262.  From  this  is  to  be  deducted  interest 
on  Debentures  and  loans.  £134,250 ;  there  has  been  carried 
to  the  capita!  reserve  account  £6.217 :  the  plant  account 
has  been  depreciated  by  £59,660 :  and  £154,725  was  set 
aside  to  take  care  of  a  further  possible  loss  in  exchange, 
leaving  to  be  carried  to  the  balance  sheet  the  sum  of 
£208,430.  This  amount  is  subject  to  adjustment  of  the 
reserves  made  for  munitions  levy  and  excess  profits  dutv 
for  1917,  1918,  and  1919,  which  "adjustments  have  not  yet 
been  finally  made. 

In  view  of  the  fact  that  the  accumulated  dividends  on 
the  old  Preference  shares  will  be  paid  up  bv  the  issue  of 


new  Ordinary  shares,  and  that  the  old  Ordinary  shares  are 
now  receiving  a  dividend  of  10% — likewise  payable  in  new 
Ordinary  shares — we  have  not  recommended  to  the  share- 
holders that  any  further  distribution  be  made  at  present. 
It  is  hoped  that  the  Company  can  next  year  resume  the 
payment  of  dividends  on  a  satisfactory  basis. 

The  large  electric  steel-rolling  mill  equipments,  to  which 
I  referred  last  year,  have  now  been  in  commercial  operation 
for  several  months,  and  their  preformanee  has  been  in  every 
way  up  to  our  expectaTions,  and  has  given  entire  satisfaction 
to  the  purchasers.  These  are  among  the  largest  equipments 
for  this  "class  of  work  which  have  ever  been  built  here  or 
elsewhere 

Becord  Orders  on  Hand. 

Last  year  I  stated  that,  judging  from  the  inquiries 
which  we  received  after  the  signing  of  the  Armistice,  there 
was  an  enoimous  amount  of  business  in  sight :  the  volume 
of  orders  placed  with  us  since  then  justifies  this  statement. 
The  orders  we  received  for  the  first  six  months  of  this 
year  are  larger  than  those  for  the  corresponding  period 
of  1919,  though  1919  was  a  record  year,  and  the  volume  of 
oriers  on  hand  at  this  time  is  the  largest  in  the  history 
of  She  Company. 

One  of  the  greatest  hindrances  to  our  output  has  been  the 
shortage  of  castings  occasioned  by  the  moulders'  strike  in 
the  latter  part  of  last  year.  AU  branches  of  engineering 
have  been,  and  ar?  still,  embarrassed  by  this  shortage,  and 
it  seems  almost  impossible  to  make  up  for  the  time  lost. 
It  has  seriously  interfered  with  our  output,  in  spite  of 
the  great  efforts  we  have  made  to  overcome  the  diflSculty. 
Interests  Abroad. 

As  slated  in  the  report,  we  have  made  a  contract  with 
the  International  General  Electric  Company,  Incorporated, 
of  New  York,  which  takes  the  place  of  the  one  previously 
existing  between  the  General  Electric  Company  of  New 
York  and  ourselves.  This  substantially  increases  the 
possibilities  of  the  Company's  business,  and  is  a  very 
valuable  asset,  having  in  mind  the  fact  that  it  confers 
on  us  for  our  territory  the  patent  rights  of  all  the  inventions 
of  the  General  Electric  Company  of  New  York,  as  well  as 
the  benefit  of  its  research  laboratories,  which  are  undoubtedly 
the  leading  electrical  research  laboratories  in  the  world 
to-day. 

So  that  we  may  keep  in  close  contact  with  business  on 
the  continent  of  Europe,  we  have  taken  a  financial  interest  in 
the  Compagnie  Fran^aise  pour  I'Exploitation  des  Procedes 
Thomson-Houston,  and  the  Societe  d'Electricite  et  de 
Mecanique  (Procedes  Thomson-Houston  and  Carels)  of 
Belgium,  and,  as  stated  in  the  report,  several  of  our  directors 
are  on  the  boards  of  these  two  companies.  This  is  an 
important  connection,  and  we  expect  it  will  be  of  material 
benefit  to  the  Company  in  various   directions. 

Bela'ions  w'th  Employees. 

I  do  not  think  it  is  fully  realised  how  much  is  done  by 
many  manufacturing  companies  for  the  benefit  of  their 
employees.  Most  companies  give  a  good  deal  of  attention  to 
such  matters,  and  this  Company  is  no  exception  to  the  rule. 
We  have  established  canteens  on  a  large  scale,  where  good 
food  is  supplied  at  very  reasonable  prices,  and  under 
attractive  conditions.  At  Rugby  we  have  purchased  a  large 
tract  of  land,  which  will  be  devoted  to  sports  and  recreation, 
and  it  is  our  intention  in  due  course  to  provide  similar 
facilities  at  other  points  where  we  have  manufacturing 
establishments.  We  also  encourage  and  assist  various  move- 
ments— such  as  welfare  clubs,  boy  scouts,  bands.  &c. — and 
particular  attention  is  given  to  education.  Our  booklet 
giving  particulars  of  the  Company's  educational  arrange- 
ments has  attracted  much  favourable  comment,  not  only  here, 
but  also  abroad.  The  Company  has  recently  established 
two  scholarships,  under  which  two  youns'  men  will  be  sent 
every  year  to  America,  free  of  expense,  for  a  year's  training 
in  engineering,  manufacturing,  and  commercial  work.  It 
is  felt  that  not  only  will  this  be  a  valuable  experience  to 
young  men  who.  we  expect,  will  remain  in  the  service  of  the 
Company,  but  that  it  will  also  be  a  factor — even  though 
small — ^in  maintaining  and  developing  good  relationship 
between  the  two  countries. 

Excess  Profits  Duty. 

One  of  the  serious  difficulties  confronting  a  great  many 
companies  to-day  is  the  excess  profits  duty,  which  is  unfair 
both  in  theory  and  in  practice,  in  that  it  penalises  most 
those  who  are  the  most  progressive.  If  two  companies 
are  making  the  same  amount  of  profit,  and  one  happens  to 
have  a  good  pre-War  standard,  that  one  pays  little  or 
no  excess  profits  duty,  whereas  the  other,  whose  business 
has  increased,  has  to  pay  heavily.  It  was  equitable  th.it 
those  companies  whose  business  increased  during  the  War 
should  not  profit  unduly  during  that  period  by  reason  of 
such  increase,  but  the  business  which  is  being  done  to  day 
has  nothing  to  do  with  the  War,  and  should  not  be  subject 
to  these  special  war  conditions.  The  only  fair  tax  is  one 
that  applies  erjually  to  all.  It  is  particularly  hard  on  a 
progressive  company,  because  progress  in  itself  involves 
the  tying  up  of  capital,  while  this  unfair  tax  absorbs  the 
greater   part   of  the  return   from  the  capital,   and  thereby 
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actually  chiils  the  incentive  to  [jrogreas.  C'linsequeiillv, 
when  new  capital  is  required,  if  is  dilHrult  ti>  obtain  it 
under  6uch  conditions. 

Tribute  to  the  Staff. 
Before  dosing,  it  b  a  urcat  ])li'a--iure  to  be  alile  to  state 
that  during  the  year  under  review,  ndtwithstanding  the 
many  ditliculties  which  have  been  encountered,  the  members 
of  our  staff  have  worked  hard  an<l  loyally.  1  also  take  this 
opportunity  to  say  that  we  havt  done  all  that  is  possible 
in  the  way  of  reinstating  ex  Service  men  who  were  formerly 
in  our  em|)l()y,  and.  a«  1  have  heretofoie  stated,  the  Company 
made  very  substantial  contributions  towards  the  maintenance 
of  the   families  of   the  men   who  had   joined    the  Colours. 

I  now  bog  to  move  :  "  That  the  rejiort  of  the  directois 
produced,  together  with  the  anne.xed  statement  of  the 
Company's  accounts  at  December  31,  1919,  duly  audited, 
be  now   received,  appioved.  and   a<I<>pted. 

The  Rt.  Hon.  Lord  Caimichael  secoraled  the  resolution, 
which   was  carried   unanimously. 

On  the  motion  of  the  Chairman,  seconde<l  by  Mr.  A.  K. 
Monks,  .Messrs.  C.  A.  Coffin  and  Rice  and  Lord  Carmichael, 
the  retiring  directors,  and  Messrs.  fieiard  Swope  and 
Walter  C.  Fish,  who  had  been  appointed  directors  since  the 
last  annual  geneial  meeting,  were  reelected  directors  of 
the  Company. 

On  the  motion  of  Mr.  Monks,  Messis.  Price.  Waterhouse 

and   Company,  the  retiring  auditors,   were   re-elected  at  the 

remuner.ition  of  £325  pei'  annum  and  out-of-pocket  expenses. 

A     Note    of     thanks     to     the     Chairman     concluded     the 

proceedings. 


OHLSSON'S  CAPE   BREWERIES,  LIMITED. 

The  thirtylirst  annual  ordinary  f;inpral  meeting  of  this 
Company  was  held  on  .July  27  at  the  offices  of  the  Company, 
110  CaTHion  Street,  London,  E.G.,  Mr.  Algernon  L.  Elwes 
(the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  result  of  the  year's  working  enables 
U8  to  ."how  a  larger  profit  than  a  year  ago,  and  also  to 
declare  a  slightly  increased  dividend,  and  I  should  like  to 
point  out  in  this  connection  that  a  dividend  of  9%,  plus 
tax,  is  equivalent,  in  our  case,  to  a  dividend  of  12%,  less 
tax,  or  very  nearly  so.  We  have  again  had  very  high  prices 
of  materials  to  contend  with,  which,  of  course,  not  only 
increases  the  cost  of  production,  but  means  that  a  much 
larger  sum  than  in  normal  times  is  required  to  hold  a 
given  quantity  of  stock,  which  you  will  appreciate  when 
you  compare  the  figure  at  which  stock-in-trade  stood  five 
years  ago,  namely,  £137,961,  with  that  at  which  it  stands 
in  the  accounts  with  which  we  are  dealing  today,  namely, 
£243,247.  I  told  .vou  last  year  that  the  Union  Oovei-nment 
had  again  increased  the  excise  duty,  which  is  now  double 
what  it  was  in  1914,  and  we  have  in  South  .\frica,  as  here, 
the  growing  demands  of  labour  to  satisfy.  We  were,  there- 
fore, compelled  again  to  raise  our  |>rices.  though  the  accounts 
for  the  past  year  only  benefited  thereby  to  a  slight  extent. 

Since  the  War  we  have  relied  to  an  increasing  extent  upon 
Colonial  sources  for  our  supplies  of  barley,  and  should  be 
only  too  glad  to  do  so  entirely,  though  climatic  conditions 
are  very  variable  in  South  Africa  and  supplies  uncertain 
in  conspciuence.  In  the  year  we  are  daling  with  we  were 
not  able  to  obtain  sufficient  barley  in  the  country,  and  had 
to  import  to  a  considerable  extent.  When  I  was  in  South 
Africa  recently  the  country  was  suffering  from  the  most 
serious  drought  that  it  had  ever  experienced.  I  am  pleased, 
however,  to  learn  since  that  good  lains  have  fallen.  I  refer 
jMirticularly  to  this,  as  naturally  the  heavy  freight  and  import 
duty  on  imported  barley  add  considerably  to  the  cost  of 
production  as  against  the   use  of  the  native  barley. 

We  have  during  the  year  disposed  of  our  offices  in  Cape 
Town,  and  will  conduct  the  entire  business — so  far  «s 
Cape  Town  is  concerned — in  future  from  the  brewery,  which 
is  situated  some  six  miles  away  from  the  cHy.  This  will 
result,  we  anticipate,  in  reductions  in  working  costs.  With 
regaid  to  the  balance  sheet,  on  the  credit  side  a  net  figure 
of  £10.196,  representing  property  which  had  ceased  to  be  of 
use  to  tile  business  aiul  was  realised  during  the  year,  is 
deduct ixl  from  the  chief  asset.  On  the  other  hand,  there 
.  is  an  addition  to  piant  and  machinery,  before  writing  off 
£10,000  for  depreciation,  of  £18.071.  During  the  War  it 
was  difficult  to  obtain  machinery,  and  when  this  state  of 
things  was  removed  there  was  a  good  <leal  of  leeway  to 
be  made  up.  The  increase  in  the  value  of  stock  in-trade 
I  have  already  spoken  of.  and  I  hope — though  T  do  not 
yet  see  much  indication  of  il — that  henceforth  there  may 
be  a  tendency  to  a  return  of  nornuil  values,  which  would 
enable   ns   to  liipiidate  this  asset  to  a  large    extent. 

Mr,   (ierald    l?u.\ti  n   secoiKlcd    the    lesolulion,   which    was 
u  lied   unanimoiislv. 


APOLLINARIS  AND  JOHANNIS,  LIMITED. 

Report  on  Fast  Six  Years. — Reconstruction  Foreshacowed. 

Thk  twenty  third  ordinary  general  meeting  of  Apollinaris 
rtiia  .Johaniiis,  Limited,  was  held  at  the  Hnlborn  Restaurant, 
High  Holborn,  I.,ond6n,  W.C.,  on  Tuesday,  July  27,  the 
Karl  of  Lessb<jrough,  K.P.  (Chairman  of  the  Company), 
presiding. 

The  Secretary  read  the  notice  convening  the  meeting  and 
the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  pointed  out  that  they  were  the  first  submitted  for 
six  years.  He  divided  the  accounts  into  two  distinctly 
separate  periiKis,  one  of  twelve  months,  during  which  the 
Company  was  able  to  trade,  and  the  other  lasting  five  years, 
during  which  the  Company's  busineaa  was  restricted  to 
li(|uidating  the  pre-War  stocks  of  ApoUinaris  and  Apenta 
water,  anu  to  doing  a  small  trade  in  medicinal  waters.  The 
small  profits  made  on  the  .sale  of  the  pre-War  stocks  were 
insufficient  to  cover  expenses  during  so  prolonged  a  period, 
in  spite  of  the  most  rigid  economy.  On  the  other  band, 
during  the  twelve  months  the  Company  was  able  to  trade 
the  profits  were  sufficiently  large  not  only  to  wipe  out  the 
excess  of  expenditure  over  profits  during  the  five  years  of 
War  conditions,  and  to  pay  £14,200  in  cash  on  the  Deferred 
Debenture  interest  certificates,  but  even  to  leave  over  a  net 
profit  of  £26.056  0«.  Id. 

The  Owens  European  Bottle  Machin9  Company,  of  Toledo. 
Ohio,  made  a  further  return  of  capital  during  the  six  years 
under  review,  amounting  to  £27,684  4.'<.  5f/.,  wbich  had  been 
placed  to  capital  suspense  account.  The  amount  of 
£77.340  15^.  7rf.  had  be>en  previously  allocated  towards  the 
cost  of  erecting  the  bottle  factory. 

The  Deferred  Interest  Certificates  and  Preference  Shares. 
The  (■hairnuiii  |i..iiilc,l  out  that  the  Delionture  interest 
had  been  iiaid  during  tlie  first  two  years  of  the  War,  amount- 
ing to  £68,000,  after  which  interest  was  to  be  funded  in 
certificates  until  October  1.  1922.  These  certificates,  bearing 
interest  at  6%,  were  redeemable  after  the  provision  by  draw- 
ings at  par,  purchases  in  the  open  market  below  par,  or  by 
tender-.  They  now  amounted  to  £136,000.  No  dividends 
could  be  paid  or  reserves  accumulated  until  they  had  been 
redeemed.  The  arrears  on  the  Preference  dividends  amounted 
now-  to  £357,000. 

The  Chairman  stated  that  it  was  obvious  that  the  necessity 
would  arise  when  some  scheme  of  capital  reconstruction 
would  h,ave  to  be  submitted,  but  he  considered  it  desirable 
to  wait  until  the  position  with  regard  to  the  prospect*  of 
the  Company  was  less  obscure.  Their  business,  which  was 
a  world-wide  one,  was  absolutely  dependent  for  its  prosperity 
upon  trading  under  normal  conditions.  The  cost  of  raw- 
materials,  notably  of  coal  for  their  bottle  factory,  was  a 
terrific  handicap  "at  the  present  time,  and  an  increase  in  the 
cost  of  coal  by  several  pounds  a  ton  was  bound  to  affect  their 
profits  very  adversely.  Their  troubles  were  by  no  means 
confined  to"  the  high"  cost  of  materials.  Transport  charges 
and  transport  difficulties  at  present  were  appalling.  The 
unsettled  political  conditions  of  great  parts  of  the  world 
were  adversely  affecting  them.  Then  there  were  the  coun- 
tries in  which  the  exchange  position  was  so  unfavourable, 
or  the  conditions  of  credit  so  unreliable,  that  they  dared 
not  reopen  business  with  them.  They  had  kept  their  pro 
perties,  and  they  were  therefore  able  to  place  a  good  article 
on  the  market"  again.  They  had  kept  their  organisation 
alive,  and  it  had  suffered  but  litUe  during  the  long  inter- 
vening period  of  the  War  :  but  they  \vere  a  long  way  off. 
as  everybody  knew,  from  normal  condititms  of  trade. 

Money  would  be  required  for  an  extensive  advertising 
campaign  to  can-v  out  the  revi'Oal  of  the  business  at  which 
they  aimed,  othenwise  the  outlook  was  very  promisinj-. 
Nearlv  4.000  accounts  had  been  reopened  in  their  English 
home  "trade  alone,  and  shareholders  would  probably  find  that 
there  were  now  few  hotels  or  restaurants  in  London  wher-.- 
.\polliiiaris  was  not  again  obtainable,  while  in  the  provinces 
they  were  also  beginning  to  make  good  headway.  The 
numerous  repeat  <n'dei-s  which'  they  received  were  further 
gratifying  indications  of  the  popularity  of  ApoUinaris. 
The  Soviet  Government  and  the  Company's  Properties. 
The  Chairman  iepoit.-.l  about  the  Apenta  .-Spring  that  the 
Soviet  Government,  whi^h  was  in  power  last  year,  had  not 
interfered  with  their  properties,  but  had  sequestrated  the 
Company's  liquid  cash  resources  in   Hungary. 

In  {•onclusioii.  the  Chairman  dwelt  upon  the  difficulties 
in  general,  .ind  expressed  the  opinion  that  the  wonder  was 
not  how  business  was  done,  but  rather  that  any  business  had 
been  done  at  all.  He  stated  that  they  were  li.-indiiig  back  to 
the  shareholders  their  properties  intact,  and  in  a  solvent 
position,  which  meant  a  great  deal  after  the  many  trials 
through  which  they  had  passed  during  the  last  six  anxious 
vears. 

Mr.  Francis  .T.  Schilling  (ViccChairman  and  Managing 
Direetor)  seconded  the  motion,  which  was  carrie<d  unani- 
moiusly. 

Formal  business  having  been  transacted,  the  pro.  eedings 
terminatexl  with  a  vole  of  than'ks  t-  .h.-  (^h».rman.  directors, 
and  staff. 
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EDWARD  LLOYD.   LIMITED. 

Increased  Production  and  Improved  Results. 
Capitalisation  of  Reserves. 
The  thirtieth  ordinary  general  meeting  of  this  Company 
was  held  at  the  head  office  of  the  Company,  4-7  SaJisbury 
Court,  Fleet  Street,  London,  E.G.,  on  July  27,  Mr.  Frank 
Lloyd  (Chairman  and  Governing  Director  of  the  Company) 
presiding. 

The  Secretary  (Mr.  Eobert  B.  MUler)  read  the  notice 
convening  the   meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  have  seen  in  the  report,  which  has 
been  in  your  hands  for  some  days,  that  the  profits  for  the 
year  show  an  increase  of  £4o"091  18.«.  Id.  as  compared 
with  1918,  after  making  provision  for  income  tax,  hitherto 
included  in  company  expenses. 

Your  directors  congratulate  you  on  the  improved  results, 
and  recommend  a  dividend  of  13|%  on  the  Ordinary  shares] 
carrying  forward  £130,976  16«.,  as  against  £52,690"4s.  llrf. 
brought  in.  This  will  bring  the  average  distribution  since 
the  outbreak  of  war  up  to  9^%  on  the  nominal  capital  of 
£600.000.  If,  however,  the  real  capital  employed  in  the 
business  be  taken  into  account  the  average  return  over  the 
last  six  years  only  works  out  at  about  7^-%.  Larger  dividends 
could  have  been  paid,  but  it  has  been  our  policy  since  the 
formation  of  the  Company  to  strengthen  the  business  and 
provide  the  necessary  funds  for  further  expansion  by  the 
setting  aside  of  ample  reserves  and  by  a  very  conservative 
policy  in  the  distribution  of  dividends. 

Preference  Shares  :  Proposed  Increase  of  Dividend. 

If  the  directors'  recommendations  as  to  appropriation 
of  profits  be  approved,  the  Company  will  then  have  reserves 
and  undivided  profits  to  the  amount  of  more  than  £680,000. 
and  the  directors  intend  in  September  to  convene  the  neces- 
sary meetings  of  the  shareholders  to  approve  of  the  increase 
of  the  capital  and  the  capitalisation  of  £600.000  of  these 
reserves  ni  the  form  of  new  ordinary  shares,  which  will 
give  each  Ordinary  shareholder  one  new  Ordinary  share  in 
respect  of  ea<:h  share  now  held.  At  the  same  time  the 
directors  will  recommend  the  Ordinary  shareholders  to  agree 
to  the  increase  of  the  dividend  payable  on  the  Preference 
shares  from  b^%  per  annum,  the  present  rate,  to  7%,  such 
increase  to  take  effi^ct  as  from  June  30.  1920.  so  that  the 
instalment  of  dividend  payable  on  April  1.  1921,  in  respect 
of  the  half-year  ending  December  31,  1920,  would  be  paid 
at  the  increased  rate.  In  consideration  of  this  increase  in 
their  dividend  the  Preference  shareholders  will  be  asked 
to  agree  to  an  alteration  in  the  Articles  of  Association  which 
will  leave  it  to  the  discretion  of  the  board  to  determine  the 
amount  of  the  profits  that  is  to  be  carried  to  reserve  in  each 
year,  and  they  will  also  be  asked  to  agree  to  the  issue  of 
additional  Preference  shares  ranking  jwri  passu  with  the 
existing  Preference  shares,  provided  that  the  total  amount 
of  the  Preference  shares  at  any  one  time  issued  does  not 
exceed  the  nominal  amount  of  the  Ordinary  shares  for  the 
time  being  issued.  At  the  present  moment  the  amount  of 
the  Preference  shares  slightly  exceeds  the  .imount  of  the 
Ordinary  shares,  but  the  directors  feel  satisfied  that,  inas- 
much as  goodwill  does  not  figure  in  the  balance  sheet  as 
an  asset  at  all,  the  capital  position  of  the  Preference  share- 
holders will  be  amply  protected  provided  that  the  amount 
of  those  shares  outstanding  does  not  exceed  the  amount  of 
the  Ordinary  shares. 

jThe  object  of  the  directors  in  making  these  proposals 
is  itwo-fold.  At  present  the  Company  has  emploved  in  its 
business  in  the  form  of  reserves  and  undivided  pro'fits  a  sum 
of  money  considerably  exceeding  the  total  amount  of  the 
Ordinary  share  capital,  on  which  no  dividends  or  interest 
have  to  be  paid.  These  reserves  and  undivided  profits 
represent  accumulations  of  profits  which  the  Ordinary  share- 
holders have  left  in  the  business  instead  of  distributing 
them  in  dividend.  As  a  result  of  the  use  of  this  large  sum 
of  money  in  the  business  on  these  terms,  the  profits" avail- 
able for  dividend  on  the  Ordinarv  shares  appear  to  be  verv 
large  because  they  are  only  distributed  over  one-half  of  the 
actual  capital  which  is  used  to  e.irn  them. 

By  the  capitalisation  of  £600.000  of  these  profits  the  Ordin- 
ary share  capital  will  be  brought  into  much  closer  relation  with 
the  actual  capital  now  employed  in  the  business,  and,  con- 
sequently, the  profits  earned  will  show  a  more  accurate  rela- 
tion to  the  capital  used  to  earn  them. 

The  other  object  which  the  directors  have  in  view  is 
by  increasing  the  Preference  dividend  to  secure  for  the  Pre- 
ference shareholders  B  fair  return  on  the  money  which  they 
have  invested  in  the  business,  and,  at  the  same  time,  to 
secure  for  the  Company  reasonable  freedom  for  expansion 
in  tlie  future.  A  business  such  as  ours  cannot  stand  still, 
and, In  view  of  the  great  increase  in  working  capital  required, 
and  the  largely  increased  cost  of  new  buildings  and 
machinery,  the  directors  foresee  that  it  may  not  be  pos- 
sible in  the  future,  as  in  the  past,  to  provide  whollv  for 
the  requisite  expansion  out  of  the  undivided  profits.'  and 
that  it  may  be  neeessarj-  to  raise  additional  capital.  While 
the  directors  have  an  immediate  intention  of  making  an  issue 
of  additional  capital,  they  think  it  only  prudent  to  take  this 
opportunity  of  securing  the  necessary  power,  so  that,  if 
occasion  should  arise,  they  may  be  able  to  take  advantage 
of   any   opportunity  that  occurs"  without   the  delay    incident 


to  meetings  of  shareholders  and  arrangements  as  between  the 
different  classes.  I  need  scarcely  add  that  should  a  further 
issue  of  Preference  shares  have  to  be  made  it  would  be 
the  policy  of  the  directors  to  afford  to  the  existing  share- 
holders an  opportunity  of  participating  in  such  issue. 

Frodnction  ImproTing. 

As  regards  the  working  of  the  past  year,  production  of 
pulp  in  Xorway  and  paper  at  Sittingbourne  both  showed  a 
remarkable  expansion.  Owing  fb  the  adoption  of  the  three- 
sliift  system  in  August,  a  sensible  slowing  down  in  the 
growth  of  production  was  experienced,  with  a  gradual 
improvement  during  the  remaining  months  of  the  year.  The 
current  year  will  show  a  still  greater  improvement,  the 
pre-War  standard  of  production  having  now  been  p3ssed, 
with  the  prospect  of  further  improvement  in  the  futvrre. 
The  change  over  to  the  three-shift  system  was  a  serious 
handicap  to  production  for  the  time  being,  but,  thanks  to 
the  determination  of  the  men,  all  difficulties  have  been  over- 
come— a  result  I  ventured  to  predict  at  our  last  amiual 
meeting. 

I  am  anxious  to  avail  myself  of  this  opportunity  to 
acknowledge  cordially  the  admirable  services  rendered  by 
the  staff  and  employees  during  a  year  of  great  difficulties — 
greater  perhaps  than  at  any  period  during  the  War — and 
to  assure  them  of  the  directors"  warm  appreciation  of  their 
successful  efforts. 

Mr.  Harry  Lloyd  seconded  the  motion,  which  was  unani- 
mously adopted,  and  a  final  dividend  of  Is.  9rf.  per  share 
(free  of  income  tax)  was  declared  on  the  Ordinary  shares, 
making,  with  the  interim  dividend  already  paid,  13f%  for 
the  year. 

The  retiring  directors,  5Ir.  Harry  Lloyd  and  Mr.  E.  H. 
Raynham,  were  re-elected,  and  Messrs.  Turquand,  Youngs 
and  Company  were  reappointed  auditors. 

The  meeting  concluded  with  a  vote  of  thanks  to  the  Chair- 
man, dirirctors.  and  staff. 


H,  E.  PROPRIETARY  (NEW).  LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  hela 
on  July  25  at  Winchester  House,  Old  Broad  Street.  London, 
E.C..  Mr.  F.  H.   Hamilton  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts  to  December  51,  1919,  said  :  Gentlemen. — The 
accoimts  in  your  hands  show  that  the  net  profit  earned  for 
tlie  iiast  year  amounted  to  £12.450,  as  compared  with  £7,770 
for  the  previous  12  months.  Of  these  profits  approximately 
70°ti  is  derived. from  dividends,  rents,  &c.,  the  balance  of 
50%  from  conunissions  and  profits  on  realisations.  The 
items,  creditors,  and  sundry  credit  balances  on  the  one  side, 
and  debtors,  advances,  and  sundry  debit  balances  on  the 
other  side,  stand  at  ±;4z.321  and  £62,853  odd  respectively. 
Since  the  close  of  the  j'ear  the  former  figure  has  been 
reduced  by  nearly  one-half,  and  is  amply  represented  by 
good  dividend-paying  and  readily  marketable  securities, 
while  of  the  latter  item  £56.352  is  represented  by  the  debt 
owed  to  us  by  the  New  Lisbon  Berlyn  Company.  Pending 
a  reorganisation  of  the  finances  of  that  Company  we  do  not 
take  credit  for  the  interest  in  our  profits.  We  are  asking, 
you  to  add  the  balance  standing  to  profit  and  loss  acciiunt 
to  the  genera!  reserve  account,  thereby  raising  the  total  of 
that  account  to  £50,451.  This  will  bring  the  total  reserves 
of  the  Company  to  over  £37.000.  apart  from  the  suspense 
account  of  £17.500.  which  also  represents  a  reserve  against 
-future  contingencies.  The  total  of  these  reserve  items 
amounts  now  to  over  £55.000.  or  roughly  20%  of  the  Com- 
pany's capital — -a  position  which  gives  us  a  considerable 
degree  of  strength. 

Review  of  the  chief  assets. 

I  am  gla<I  to  be  able  to  state  that  our  steady  revenue 
earners,  the  Piccadilly  Hotel  and  St.  James's  Court,  have 
both  made  good  progress  during  the  past  year.  It  may,  I 
think,  be  taken  as  certain  that  under  present  conditions 
the  erection  of  hotels  of  the  class  of  the  Piccadilly,  or 
blocks  of  fiats  of  the  class  of  St.  James's  Court,  is  econo- 
mically impossible.  The  demand  for  hotel  and  flat  accom- 
modation, despite  certain  fluctuations,  tends  normally  to 
increase.  It  seems  fair  to  conclude,  therefore,  that  where 
investments  of  this  class  are  capitalised  at  very  much  less 
than  pre-War  cost,  the  broad  tendency  will  ie  for  them 
to  increase  in  .value.  Since  the  close  of  our  accounts  we 
were  approached  by  an  important  financial  group  with  regard 
tc  the  )iurchase  of  an  interest  in  tlfe  Piccadilly  Hotel. 
Inasmuch  as  the  proposal  left  us  a  considerable  profit  on 
the  book  value  of  the  investment,  and  as  we  considered 
the  association  of  this  group  of  considerable  value,  we  agreed 
to  participate  to  a  small  extent  in  this  deal,  and  our  present 
holding  in  the  hotel  Company  is  slightly  over  50%  of 
the  total  issued  capital. 

The  St.  James's  Court  Company  has  shown  considerable 
progress  during  the  last  12  months,  so  much  so  that  it  has 
been  decided  to  enlarge  the  scope  of  the  undertaking.  With 
this  object  considerable  additions  will  be  made  during  the 
next  few  months  to  the  restaurant  building.  The  flats  are 
generally  let  on  five  .vears'  lease,  and,  as  these  fall  in,  re- 
lettings can  now  be  effected  at  considerably  improved  rentals. 
We  have  increased  our  interest  in  Jlexico  by  acquiring, 
jointly  with  another  mining  group,  and  with  "the  consent 
and  assistance  of  the   Palmarejo  and  Mexican  Gold  Fields, 
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Limited,  certain  properties  which  form  a  direct  continuation 
■ji  their  principal  mine.  There  is  no  doubt  that  the  reef 
jpened  up  in  the  Palmarejo  mine  continues  into  these 
iroperties. 

The  position  of  the  Channel  Steel  Company  and  the 
New  Lisbon  Borlyn  Company  remain  as  stated  last  year. 
I  now  come  to  what  we  consider  our  chief  mining  asset, 
she  freehold  of  the  farm  Klippoortje,  in  the  i"ar  Eastern 
Rand.  The  directors'  report  r(;fers  particularly  to  the  report 
which  Mr.  Denny  has  made  for  our  neighbours,  the  Rhodesia 
Exploration  Company.  To  anyoue  who  is  interested  in  the 
I'ar  Eastern  Kand,  I  cannot  do  better  than  advise  them 
Lo  obtain  and  read  that  report.  It  confirms  the  view  we 
sxprcsscd  when  we  originally  aci,uired  Klippoortje,  that  we 
have  hero  an  asset  likely  to  prove  eventually  of  enormous 
value ;  but.  of  course,  for  the  time  being,  we  have  to  await 
events.  Tne  adequate  equipment  of  a  great  mining  area, 
such  as  that  contemplated  by  Mr.  Denny,  would  call  for 
1  large  capital  expenditure — probably  over  one  and  a-hall 
million  pounds  sterling— and  the  ta.sk  of  raising  such  aii 
amount  can  only  be  entertained  when  market  conditions  are 
|>ropitiou8.  Klippoortje  costs  us  nothing  in  the  meantime, 
Euid,  iiidcMl,  brings  in  a  small  revenue. 

Uen'eral  Sir  Bindon  Blood,  G.C.B.,  seconded  the  resolu- 
tion, which  was  carried  unanimously. 

LONDON  ASIATIC  RUBBER  AND  PRODUCE  CO.,  LTD. 

I  iiK  twelfth  Didin.iry  general  meeting  of  this  Company 
was  held  on  .July  26  at  the  Council  Koom  of  the  Rubber 
dowers'  Afi'iociation,  38  Eastcheap,  London,  E.C.,  Mr. 
Henry  John    Welch    (the   Chairman)    presiding. 

The  Chiiirnian,  in  moving  the  adoption  of  the  report 
and  account."!  for  the  year  ended  December  51,  1919,  said  : 
Gentlemen.— The  delay  in  holding  our  annual  meeting  has 
been  causixi  by  the  negotiations  for  the  acquisition  of  the 
Tamok  Estate.  The  issued  capital  at  December  31  last  was 
£255,619.  The  increase  is  accounted  for  by  the  issue  in 
July  last  of  £95,857  in  bonus  shares.  The  development 
reserve  account  has  been  reduced  by  this  sum  and  now 
stands  at  £35,105. 

Estates  acquired  and  acreage  planted. 

Including  about  350  acns  planted  on  Diamond  Jubilee 
Estate  during  the  year,  the  planted  area  of  our  estates  at 
December  31  was  5,495  acres.  Several  small  blocks  of  a 
total  area  of  244  acres  of  good  rubber  laud  adjouiing  the 
Diamond  Jubilee  group  were  purchased  and  are  included 
in  the  acreage  statement.  Since  the  close  of  the  financial 
year  a  compact  block  of  1,040  acres,  partly  siuTounded  by 
the  Diamond  Jubilee  Estate,  was  purchased  at  an  auction 
sale.  This  block  is  first-class  rubber  land.  The  board  have 
also  contracted  to  purchase  another  block  of  4,000  acres  of 
jungle  in  South  Perak,  being  part  of  a  concession  of 
23,CXX)  acres  acquired  by  ffarrisons  and  Crosfield,  Limited, 
at  the  exceptionally  favourable  price  of  £2  per  acre.  This 
will  bo  acquired  by  the  London  Asiatic  Company  at  the 
same  figure.  If  we  purcliase  the  Tamok  Estate  and  complete 
our  contemplated  extensions  this  year,  the  Company  will 
possess  7,199  acres  of  planted  rubber,  of  which  4,487  acres 
will  be  mature.  It  will  also  own  6,000  acres  of  reserve, 
exclusive  of  3,000  acres  applied  for  adjoining  the  Tamok 
Estate. 

The  crop  of  rubber  harvested  was  1,615,566  lb.,  which 
is  a  record  output  for  this  Company.  The  estimate  was 
exceeded  by  187,066  lb.  The  average  yield  per  acre  increased 
from  297  lb.  in  1918  to  409  lb.  The  increased  cost  of 
rice  added  to  our  working  expenses.  In  spite  of  this,  the 
f.o.li.  cw<t  shows  a  gratifying  reduction  of  i^d,  per  lb., 
due  to  the  increased  crop  and  to  more  efticient  working. 
The  net  price  realised  was  also  better  at  It.  lid.  per  lb., 
against  Is.  8.38rf.  in  the  previous  year.  The  estimate  for 
the  current  year  is  1,718,000  lb.,  of  which  820,249  lb.  have 
been  obtained  during  the  first  six  months.  Including 
forward  contracts,  we  have  sold  to  date  758,758  lb.  of  rubber 
to  be  delivered  out  of  the  1920  crop  at  an  average  net  f.o.b. 
price  of  just  over  2».  per  lb.  A  further  49,000  lb.  have 
been  sold  forward  for  delivery  out  of  the  1921  crop  at  an 
average  net  f.o.b.    price  of  2a.    l^rf.   per  lb. 

Dividend  on  Increased  Capit^. 
The  profit  for  the  year  amounts  to  £87,725,  against 
£36,367  for  1918.  The  Companv  has  paid  altogether  £53,000 
on  account  of  excess  profits  duty,  of  which  £26,956  has 
been  refunded.  This  sum,  added  to  our  profit  for  the  year 
and  to  the  amount  carried  forward  from  last  year, 
makes  a  tctal  of  £131,289,  from  which  £25,561,  representing 
the  interim  dividend  of  10%  paid  in  November  last,  has  to 
be  deducted,  leaving  a  balance  of  £105,727.  Out  of  this 
amount  the  directors  propose  to  transfer  £5,000  to  reserve 
for  income  tax,  and  they  recommend  the  payment  of  a 
final  dividend  of  25%,  making  35%  for  the  year — approxi- 
mately 56%  on  the  capital  as  it  stood  before  the  bonus  shares 
were  distributed  to  shareholders. 

During  ;ny  recent  tour  in  the  East  I  visited  all  our 
estates,  and  ULido  the  personal  acquaintance  of  our  managers 
and  many  of  the  st.iff.  Our  most  valuable  property  is  the 
group  known  as  the  Diamond  Jubilee  Estate.  In  S'emenyih 
and  Braemar  Estates  also  the  Company  has  valuable  assets ; 
the  growth  of  the  trees  is  excellent,  and  the  general 
appearance  of   the   estates  conveyed    to  me  the  impression 


that  they  are  well  looked  after  and  the  work  is  effectively 
organised.  Von  will  be  glad  to  know  that  the  board  now 
have  under  consideration  a  scheme  which  will  enable  our 
managers  and  staff  to  acquire  a  permanent  capital  interest 
in  our  Company  on  advantageous  terms,  to  the  extent  of 
a  fixed  percentage  of  their  remuneration  each  year. 

Later  you  will  have  submitted  to  you  a  resolution 
approving  the  provisional  agreement  which  has  been  entered 
into  for  the  purchase  of  the  Tamok  Estate.  The  particulars 
given  in  the  circular  which  accompanied  the  annual  report 
should  convince  shanholders  that  the  London  Asiatic  Com- 
pany is  making  a  go<xl  bargain. 

Further  capital  is  now  needed  in  connection  with  the 
normal  capital  expenditure  relating  to  our  various  immature 
areas,  to  our  proposed  exteubions,  the  new  buildings  required, 
and  the  puiclia.>!e  of  our  new  properties,  including  the  Tamok 
Estate.  We  therefore  propose  to  give  the  shareholders  an 
opportunity  of  subscribing  for  one  new  share  in  respect 
of  every  four  shares  held  on  July  30,  at  the  price  of  4«.  per 
fhare.  i  .  l         • 

Mr.  C.  D.  Rotch  .seconded  the  resolution,  which  was 
carried  unanimously,  and  the  dividend  as  recommended  was 
approved. 

A  resolution  tliat  the  provisional  agreement  dated  July  5, 
1920,  entered  into  by  the  Company  for  the  purchase  of  the 
Tamok  Rubber  Estate,  be  and  the  same  is  hereby  approved, 
was  unaiiimouslv  agreed    to. 


ANGLO-JAVA  RUBBER  AND  PRODUCE  CO.,  LTD. 

The  tenth  ordinary  geneial  meeting  of  this  Company  was 
held  on  July  27  at  Winchester  House,  Old  Broad  Street, 
Ixjndon,  E.C.,  Mr.  R.  F.  .McNair  Scott  (the  Clairman) 
presiding. 

The  Chairman  said  :  In  the  balance  sheet  you  will  notice 
that  the  issued  share  capital  is  increased  from  £293,335  to 
£344,170,  and,  the  new  shares  having  been  issued  at  a 
premium,  there  appears  in  your  accounts  a  share  premium 
account  amounting  to  £63,432.  It  is  hoped  that  the  Deben- 
tures outstanding  will  be  paid  off  during  Uie  next  two  years. 
In  accordance  with  the  proposals  fores.'iadowed  at  the  last 
annual  meeting,  the  estate  in  Sumatra  has  been  sold,  in 
future  it  will  be  represented  in  the  accounts  by  the  33,765 
shares  of  £1  each  fully-paid  in  the  United  Rubber  and 
Coffee  Plantations,  Limited,  a  company  legistered  in  the 
United  Kingdom  with  an  issued  capital  of  £260.000.  The 
total  revenue  receipts  amount  to  £252,151,  against  £113,500 
for  the  previous  year.  The  rubber  sales  for  the  year  give 
an  average  price  over  all  grades  of  Is.  10.10'/.  per  lb.  f.o.b., 
or  approximately  2s.  O^d.  per  lb.  landed  terms.  The  f.o.b. 
cost  of  pKKluction,  which  includes  managers'  bonuses  and 
£7,176  allowance  for  depreciation,  is  11.34(/.  per  lb.,  and, 
as  compared  with  the  previous  year,  is  lower  by  nearly  id. 
j)er  lb.     (Applause.) 

The  estimated  output  for  the  current  year  is  2,333,000  lb., 
and  for  the  first  half  of  the  year  1,277,500  lb.  have  been 
harvested.  Some  disappointment  may  be  felt  that  the  esti- 
mate for  the  current  year  is  lower  than  the  output  for 
1919.  Those  of  you  who  have  been  long  interested  in  rubber 
companies  will  have  noticed  that  views  as  to  Upping  are 
becoming  more  and  more  conservative.  In  future  years 
shareholdei-s  will  reap  the  benefit  of  prudence  and  restraint 
now.  The  net  profit  for  the  year,  after  allowing  for  depie- 
ciatiou  was  £95,189.  Adding  the  amount  brought  foi-ward 
from  last  year,  there  is  a  total  of  £134.358,  and  there  remains 
a  balance  of  £92,749,  out  of  which  your  directors  recom- 
mend the  payment  of  a  final  dividend  of  10%,  less  Ux, 
inaldng  a  total  of  17i%  for  the  year  ended  December  31, 
1919,  which,  if  passed,  leaves  to  be  carried  forward  £58,332, 
against  £59,168  in  the  previous  year. 

We  have  just  been  able  to  secure  a  valuable  estate,  which 
has  the  gi^at  advanUge  of  being  quite  close  to  two  of  the 
old  sections.  It  has  an  area  of  about  1,800  acres,  and  it 
increases  our  total  area  to  over  14,000  acres.  \  a^ued  at 
143,S80f.,  we  were  fortunate  in  securing  it  for  the  sum 
of  80,000f.  net,  or  less  than  £4  per  acre. 

The  Chairman  concluded  by  moving  the  adoptioti  of  the 
report  and  acc-ounts,  and  the  payment  of  a  final  dividend 
of  10%,  making  17i%  in  respect  of  the  year  ended  Decem- 
ber 31,  1919.  ,  ,  ... 

The  motion  was  carried  unanimou.sly,  and  a  resolution 
was  passed   increasing   the  rcmunoiation   of  the  directors. 

BRITISH  NORTH  BORNEO  COMPANY. 

The  seventv  fifth  half  vearlv  meeting  of  this  Company  was 
held  on  Juiv  27  at  Ui'ver  Plate  House,  Loiulon,  t.C.,  the 
K.ght  Hon.  Sir  West  Ridgeway,  G.C.B.,  G.C.M.G.,  K.C.S.i. 
(the  President),  presiding. 

The  Secretary  (Mr.  Harington  G.  Forbesl  read  a  lengthy 
rfyx'Tt  on  the  past  vcar.  It  stated  that  the  net  revenue, 
amounting  to  £182, ill,  showed  an  increase  of  £11,118.  On 
the  other  hand,  expenditure  showed  an  increase  of  £23,278 
over  1918.  During  the  year  they  had  redeemed  a  further 
£6,180  of  the  5%  Certificates  of  Indebtedness,  leaving 
£145.256  outstanding.  Since  January  1  a  further  £12.815 
had  been  redeemed.  The  cuaranteed  dividend  advances  had 
been  reiluced  from  £205.052  to  £127.041.  Thi.^  was  due  to 
arrangements  with  two  companies  whereby  in  liquidation  of 
their  indebtedness  they  had  handed  the  Company  5%  Incoine 
Debentures  redeemable  in  ten  years.     This  was  a  highly  satis- 
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factory  arrangement  from  every  point  of  view.  During  the 
current  year  similar  arrangements  had  been  made  with  two 
other  companies  to  the  extent  of  £60,000.  Altogether  their 
total  advances  amounted  to  £450,755,  which  must  be  regarded 
as  quite  good  and  safe.  The  investments,  £573,404,  showed 
an  increase  of  £67,826.  No  provision  for  depreciation  was 
necessary.  As  to  cash  resources,  they  had  £87,557,  in  addi- 
tion to  a  stock  of  rice  and  foodstuffs  which  had  cost  £30,297. 

The  food  difficulty  was  dealt  with  by  the  President  during 
his  recent  visit  to  the  Company's  territory.  The  situation 
had  been  aggravated  by  the  failure  of  the  Siam  rice  crop. 
One  bright  feature  was  the  satisfactory  yield  of  the  native 
padi  crop,  which  relieved  the  Governor  of  anxiety  in  respect 
to  the  food  supplies  of  the  native  population.  The  enormous 
increase  in  the  cost  of  living  had  rendered  substantial  in- 
creases in  salaries  imperatively  necessary.  The  President 
dealt  with  it  also  when  in  Borneo.  The  aggregate  cost  of 
the  concessions  would  be  more  than  covered  by  increased 
railway  and  Customs  rates.  It  was  gratifying  that,  in  spite 
of  drought,  food  shortage,  and  high  prices,  the  territory 
remained   free   from   disturbances. 

[Rubber,  Timber  and  Coal  Enterprises. 

As  regarded  industrial  progress,  there  was  abundant 
evidence  that  it  was  being  well  maintained.  The  most  w;el- 
come  feature  was  the  increased  value  of  exports,  amounting 
to  as  much  as  42%,  as  compared  with  the  previous  year. 
The  rapid  expansion  of  the  rubber  industry  was  demonstrated 
by  the  noteworthy  increase  in  the  quantity  of  rubber  exported, 
namely,  3,^00,000  lb.  The  area  under  cultivation  had  risen 
from  40,986  acres  to  47,739  acres,  an  increase  of  over  16%. 
The  next  important  industry  was  timber,  to  exploit  which  a 
large  Company  had  been  formed.  Messrs.  Harrisons  and 
Crosfleld  and  the  Chartered  Company  had  put  up  £225,000 
between  them,  and  £75,000  was  issued  to  the  public.  No 
time  had  been  lost  in  getting  to  work  and  they  looked 
forward   to  important  results. 

Excellent  progress  continued  to  be  made  by  the  Cowie 
Harbour  Coal  Company,  in  connection  with  which  there  had 
been  a  reorganisation  of  capital,  Messrs.  Harrisons  and  CroB- 
field  eubscribing  for  sufficient  shares  to  enable  the  7%,  Deben- 
tures to  be  redeemed.  The  Prior  Lien  bonds  had  also  been 
extinguished.  The  nominal  capital  had  been  increased  to 
£500,000,  and  the  Chartered  Company  and  Messrs.  Harrisons 
and  Crosfield  had  an  option  over  172,000  shares.  The  other 
products  of  the  country  also  showed  progress,  and  the  wireless 
system  was  working  most  efficiently. 

The  President's  Statement. 

The  President  thou  addressed  the  meeting  and  in  the 
course  of  his  remarks  said  :  "1  think  you  will  agree  that 
the  report  and  accounts  before  you  and  also  the 
report  which  has  just  been  read,  shows  very  satisfactory 
results  during  the  year  1919.  Indeed,  the  progress  has  been 
remarkable.  During  the  last  13  years  the  revenue  has  steadily 
increased  year  by  year.  Since  1906 — I  choose  this  date  be- 
cause it  was  in  this  year  that  I  joined  the  court — the  revenue 
has  more  than  trebled,  having  risen  from  £122,765  to 
£373,935.  Of  course,  expenditure  has  also  increased,  for 
if  there  had  been  no  increased  expenditure  there  could  have 
been  no  development,  and  consequently  no  progress. 

When  the  War  broke  out  the  situation  was  indeed  gloomy. 
Steamship  communication,  which  had  hitherto  been  carried 
on  by  German  vessels,  practically  ceased  to  exist.  There 
were  risings  in  the  interior,  probably  fermented  by  German 
intrigue.  Trade  necessarily  suffered,  and  exports  and  im- 
ports fell  off.  We  anticipated  that  worse  might  follow,  but 
fortunately  those  gloomj'  forebodings  have  not  been  fulfilled. 

Financial  Improvement. 

Let  us  compare  the  financial  position  with  that  which 
existed  on  the  outbreak  of  War.  The  guaranteed  dividend 
advances  were  in  1914  £247,690,  and  the  possibility  of  re- 
covery of  this  was  considered  doubtful  by  more  than  one 
shareholder.  At  the  end  of  the  year  tiiis  debt  will  be 
reduced  to  about  £67,000.  Now  let  us  look  at  our  position 
from  the  point  of  view  of  the  Debentures  and  Certificates. 
At  the  end  of  1915  the  Debentures  amounted  to  £1,000,000 
and  Certificates  to  £175,718,  and  there  was  no  redemption 
fund.  The  redemption  fund  was  begun  in  1917  and  already 
amounts  to  £125,800.  And  remember  that  we  have  liquid 
assets  to  the  amount  of  £1,208,500,  almost  enough — supposing 
the  Company  was  to  be  wound  up — to  pay  off  all  our  liabili- 
ties, mcluding  the  Debenture  issue.  In  addition,  we  have 
given  considerable  financial  assistance  to  all  the  planting 
companies  and  enabled  them  to  tide  over  a  period  of  anxiety. 
Speaking  from  what  I  saw  on  the  spot,  I  can  assure  you 
that  the  prospects  are  most  encouraging.  Everywhere  the 
hum  of  progress  is  to  be  heard  ;  trade  is  increasing,  as  the 
Customs  returns  prove;  land  has  been  taken  up  in  n^pny 
directions  by  natives  and  others,  and  new  industries  are 
contemplated.  There  has  never  been  any  difficulty  about 
labour,  and  I  do  not  anticipate  that  in  the  future,  even 
when  development  is  greatly  extended,  we  shall  have  any 
difficulty  in  getting  the  necessary  labour  from  China  and  to 
some  extent  from  Java. 

The  policy  hitherto  adopted  was  for  the  Company  to  be 
content  with  the  indirect  advantages  which  flowed  from  the 
operations  of  subsidiary  companies,  which  in  most  cases  were 
floated  by  pecuniary  assistance  in  addition  to  guaranteed 
interest  given  by   the  Company.    But  the  court  have  now 


decided  on  a  change  of  policy,  which  I  tru«t  will  be  approved 
by  you. 

New  Policy  to  secure  Participation  Profits.    ' 

We  think  that  instead  of  helping  to  float  subsidiary  com-- 
panics,  and  contenting  ourselves  with  receiving  moderate  in-4 
terest  for  our  advances  to  different  companies  and  repay-^ 
ments  in  course  of  time,  we  should  take  an  active  part  in' 
the  industrial  development  of  the  country,  invest  our  money 
m  sound  enterprises  and  get  our  share  of  the  profits.  The 
first  fruits  of  this  policy  are  to  be  seen  in  the  new  Timbef 
Company,  which,  in  co-operation  with  Messrs.  Harrisons  and 
Crosfield,  we  have  recently  floated.  In  previous  addressei' 
I  have  emphasised  the  great  value  of  our  forests,  and  re 
minded  you  that  they  are  the  most  valuable  potential  assS 
which  we  possess,  and  I  have  expressed  the  intention  of 
the  court  as  soon  as  possible  to  exploit  that  source  of  revenue 
to  the  utmost  of  their  powers.  Now  that  the  War  is  over 
we  are  in  a  position  to  give  effect  to  this  policy,  and  hence 
the  recent  formation  of  a  Company  with  a  million  pounds 
capital  to  undertake  the  exploitation  of  our  forests.  In  pur- 
suance of  our  new  policy  we  have  taken,  and  intend  to  retain, 
a  very  large  share  of  its  capital  in  order  that  we  may  share 
the  profits  which  will  be  earned.  Thus  in  the  issue  of 
£300,000  made  we  have  subscribed  £225,000,  in  conjunction 
with  Messrs.  Harrisons  and  Crosfield.  I  am  confident  that 
by  the  formation  of  this  Company  a  great  stride  has  been 
made  towards  developing  the  country,  increasing  its  revenue, 
and  consequently  your  dividends.  The  same  course  has  been 
taken  as  regards  the  Coal  Company,  of  which  the  capital 
will  be  £5C0,C00.  If,  as  I  am  confident  wiU  be  the  case, 
the  development  of  the  coal  proceeds  at  a  rapid  rate,  the 
i-evenue  of  the  Company  will  be  proportionately  larger. 
Already  a  handsome  dividend  has  been  paid. 

Then,  as  regards  the  cultivation  of  rubber,  there  is  no 
doubt  that  the  demand  for  rubber  in  the  near  future  will  be 
very  great.  In  my  own  opinion,  and  in  the  opinion  of  many 
experts,  the  demand  will  ■  be  far  greater  than  the 
supply.  Most  "of  the  land  within  the  Empire  suit- 
able for  rubber  cultivation  has  now  been  takea 
up,  and  our  territory  remains  one  of  the  few  countries  where 
good  land  suitable  for  rubber  is  yet  to  be  obtained.  A 
(jompany  is  about  to  be  floated  to  which  we  have  granted 
a  concession  of  100.000  acres,  and  towards  whose  capital  we 
shall  be  large  cojitributors,  and  thus  again  we  shall  benefit 
dii-ectly  by  the  success  of  the  Company. 

We  have  also  establish  a  State  Bank.  The  Bank  will 
work  on  similar  lines  to  those  adopted  by  other  institutions 
of  a  like  nature — namely,  opening  of  current  and  deposit 
accounts,  the  making  of  advances  against  bills  of  lading, 
freehold  and  leasehold  property,  or  other  approved  security, 
agricultural  advances,  discounting  bills  and  cheques,  and  the 
issuing  of  drafts  on  Singapore  and  Hong  Kong.  With  re- 
gard to  the  latter,  arrangements  could  be  made  at  a  sub- 
sequent date  for  the  inclusion  of  other  cities  throughout  the 
world.  This  should  prove  to  be  a  very  lucrative  business. 
Current  Developments. 
The  principal  works  which  are  to  be  undertaken  during 
the  current  year  are  the  construction  of  the  grand  trunk 
road  from  Sandakan  to  Jesselton  and  the  important  road 
from  Jesselton  to  Tuaran,  both  suitable  for  motor  tralBc. 
There  are  also  much-required  waterworks  at  Sandakan  and 
elsewhere;  a  new  Customs  House  has  to  be  built  at  the  same 
place,  and  other  works  of  magnitude  are  in  contemplation. 
Irrigation  will  not  b^  overlooked.  We  may  congratulate 
ourselves  that  so  eminent  a  firm  as  Messrs.  Harrisons  and 
Crosfield  have  become  our  partners  in  the  development  of 
the  country.  They  have  purchased  the  business  of  Mr. 
Darby,  to  whom  the  gratitude  of  the  territory  is  due,  for 
he  was  the  leading  pioneer  of  its  industries,  and  intend  to 
develop  it  on  a  large  scale.  Altogether,  ladies  and  gentlemen, 
you  have  reason  to  congratulate  yourselves  on  the  situation. 
(.■Vpplause.) 

The  President  concluded  by  moving  the  adoption  of  the 
report  and  accounts. 

iMr.  Edward  Denf  {Vice-Chairraan)  seconded  the  motion, 
which,  after  some  congratulatory  remarks  from  shareholders, 
was  carried  unanimously,  and  a  dividend  of  5%  was  declared. 

BRITISH  STEAMSHIP  INVESTMENT  TRUST,  LTD. 

The  thirty-third  annual  general  meeting  of  this  Company 
was  held  on  .July  28  at  the  Cannon  Street  Hotel,  London, 
E.G.,  Mr.  J.  Wilson  Potter  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  year  ended  June  30,  and  the  payment  of  the 
dividends  and  bonus  recommended,  said  :  Gentlemen, — It  is 
very  gratifying  to  me  to  submit  for  your  approval  the  thirty- 
third  report  and  accomits  of  the  Trust,  whicli  are  certainly 
the  best  of  the  series  so  far.  You  will  notice  that  your 
directors  have  again  been  able  to  increase  the  capital  h.v 
means  of  a  transfer  from  the  reserve  fund.  The  Deferred 
stock  has  been  doubled  in  amount  and  stands  at  £1,800,000. 
Considerable  realisations  of  shipping  property  have  been 
made  at  good  prices,  and  after  charging  the  reserve  func 
with  the  £900,000  required  to  pay  for  the  new  Deferrec 
stock,  a  balance  remains  at  the  credit  of  the  fund  "' 
£268,000. 

On  the  other  side  of  the  balance  sheet  there  is  an  increasec 
investment  of  £265,641  in  British  Government  stocks.  Thi 
total  investment  in  shipping  appears  at  about  £577,000,  o 
au  increase   of   £127,000,   arising   from  some   purchases  o 
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shares  in  the  most  important  of  the  liner  companies.  In  view 
of  the  uncertain  outlook  for  shipping,  your  directors  have 
not  reinvested  the  proceeds  of  realisations  in  shipping — 
(hear,  hear) — but  have  looked  for  more  varied  sources  of 
revenue,  with  the  result  that  the  Trust  now  holds  only 
£677,000  in  shipping,  as  against  about  £2,500,000  in  other 
securities. 

I  think  it  is  very  difficult  for  anyone  to  forecast  what 
the  course  of  shipping  may  be  in  the  next  few  years.  The 
amount  of  tonnage  built  and  building  now  exceeds  pre-War 
figures.  Foreign  nations  have  largely  increased  their  hold- 
ings in  tonnage.  It  may  be  that  the  volume  of  our  trade 
will  be  sufficient  to  support  Uiis  immense  amount  of  tonnage, 
or  it  may  be  that  we  liavo  to  look  forward  shortly  to  a 
period  of  stress  and  competition.  It  is  a  matter  of  con- 
gratulation to  us  that  the  Trust  is  in  such  a  strong  financial 
position  that  it  will  be  able  to  take  advantage  of  any  oppor- 
tunity that  may  offer  of  reinvesting  in  shipping  when  we 
think  that  the  proper  time  has  come.     (Hear,  hear.) 

The  income  of  the  year  is  the  exceptional  one  of  £399,093, 
and  your  directors  are  plea.sed  t.o  be  able  to  recommend  the 
payment  of  a  dividend  and  bonus  aggregating  15%  on  the 
Deferred  stock,  which,  with  the  interim  dividend  and  bonus 
paid  in  January,  makes  a  total  payment  equal  to  20%  on 
the  present  capital  of  £1,800,000  Deferred  stock.  (Hear, 
hear.)  A  balance  of  £429,106  remains  to  be  carried  forward. 
and  will  be  available  for  equalisation  of  dividends  in  the 
future. 

The  motion  having  been  unanimously  carried, 

Mr.  Knox  (a  shareholder)  proposed  "That  the  directors 
are  hereby  authorised  to  denote  2,000  guineas  to  charities  at 
their  discretion,"  and  said  he  would  like  to  ask  that  the 
money  should  be  given  mainly  to  seamen's  charities. 

The  Chairman  :  That  is  so,  gentlemen. 

The  resolution  was   unanimously  approved. 

The  Chairman  next  moved  :  "  That  Mr.  William  Lund 
be  and  is  hereby  re-elected  a  director." 

Sir  Austin  E.  Harris,  K.B.E.,  having  seconded  the  pro- 
position, it  was  unanimously  agreed  to. 

On  the  motion  of  Mr.  Tanner,  seconded  by  Mr.  C.  John- 
son, the  auditors  (Messrs.  Price,  Waterhouse  and  Company) 
were  reappointed. 

A  cordial  vote  of  thanks  having  been  passed  to  the  Chair- 
man and  directors,  and  to  the  staff,  the  proceedings  ter- 
minated. 

THE  EGYPTIAN  DELTA  LIGHT  RAILWAYS,  LIMITED. 

Thl  aiuuial  general  meeting  of  tliis  Company  was  held  at 
Winchester  House,  Old  Broad  Street,  London,  E.C.  2,  on 
July  28,  Sir  William  E.  Garstin,  G.C.M.G.,  G.B.E.,  in  the 
chair. 

The  Chairman,  in  m<jving  the  adoption  of  the  report  and 
accounts  for  the  year  ended  JIarch  31,  1920,  said  :  I  think 
that  the  12  months  in  question  have  been,  in  many  respects, 
the  most  trying  period  that  your  board  has  had  to  deal 
with  since  you  did  me  the  honour  of  appointing  me  to  be 
its  Chairman.  Although  tlio  rioting  and  damage  to  pro- 
fierty,  which  so  imfavourably  distinguished  tlie  first  quarter 
of  1919,  did  not  again  occur,  the  effects  of  these  disturbances 
remained  and  affected  the  working  of  our  railway  system. 
Unrest  and  general  discontent  prevailed  among  the  work- 
men in  Egypt,  and  on  more  than  one  occasion  strikes  were 
threatened  by  our  staff.  It  is  true  that  phenomenal  pros- 
perity prevailed  throughout  the  year,  but  the  prices  of  food 
and  all  other  necessaries  of  life  rose  to  an  exceptional  height. 
Again,  the  political  horizon  in  Egypt  was  far  from  clear, 
and  the  delay  in  settling  the  Peace  terms  with  Turkey  greatly 
aggravated  the  difficulties  with  which  the  Egyptian  Govern- 
ment had  to  contend.  In  ad<iition,  we  were  constantly  faced 
by  the  very  grave  situation  due  to  the  high  price  of  fuel 
and  the  difficulty  of  obtaining  the  supplies  requisite  for 
the  working  of  our  lines.  Lastly,  owing  to  the  impossibility 
of  obtaining  transport,  we  were  unable,  throughout  the  years 
of  war,  to  replenish  our  stock  of  railway  material  to  any- 
thing like  the  moessary  extent.  The  result  has  been  that 
these  stocks  have  been  greatly  depleted,  and  it  has  become 
im[)erative  to  rebuild  them  now — at  a  time  when  the  priies 
for  material  of  every  sort  have  risen  to  a  level  almost 
prohibitive. 

Comparisons  with  regard  to  our  earnings  and  working  in 
previous  years  are  vitiated,  to  a  verj'  large  extent,  by  the 
important  oliaiigcs  in  our  charges,  for  varying  periods  of  laet 
yi-ar.  Our  earnings  for  last  year  amounted  to  some  £406,000. 
the  highest  figure  ever  realised  in  the  history  of  this  t>>m- 
pany.  Nevertheless,  an  improvement  in  the  earnings  of  a 
railway  due  mainly  to  the  imposition  of  higher  rates  and 
fares,  is  not  such  matter  for  congratulation  as  a  correspond- 
ing expansion  of  its  traffic  would  have  been.  The  State 
Railways  iu  Egypt  are  faced  by  the  same  dilticulty  as  we 
are  as  regaixls  fuel.  Tliey  have  already  reduced  their  train 
serviiMis.  We  are  in  a  position  to  pay  the  full  dividend  of 
54%  on  onr  shares,  at  the  same  time  placing  £20,000  to  tJu> 
general  reserve  and  caiTying  forward  £4.146. 

The  report  was  nnanimously  adopted,  as  was  a  motion  for 
payment  of  a  dividend  of  S^'f,  for  the  j-ear  on  the  Preference 
shares,  and  another  for  an  increase  of  the  directors'  lemunera- 
tion  as  from  April  1,  1920,  by  an  amount  which,  after  de- 
duction of  income  tax,  would  yield  a  net  amount  equal  to 
tile  present   nominal  amount. 


THBBLFALL'S  BREWERY  COMPANY.  UMITED. 

The  thirty-third  annual  general  ineeling  of  thi.'i  Company 
was  held  on  July  28  at  the  Cinnon  .-street  Hotel,  London, 
K  C,  Major  Charles  Morris  Threlfall  (the  Chairman)  pre- 
siding. 

Tiie  Chairman,  after  referring  to  the  recent  death  of 
the  Secretary  and  the  retirement  from  the  board  of  the 
late  Chairman,  said  :  We  have,  since  the  last  meeting,  bought 
a  number  of  licensed  houses,  the  chief  purchases  being  21 
houses  in  the  Wigan  area  and  15  in  the  Chester  district. 
The  first  important  item  in  the  profit  and  loss  account 
IS  the  placing  of  £20,00C  to  the  employees'  superannuation 
fund.  (Hear,  hear.)  This  brings  this  fund  up  to  a  total 
of  £72,110.  In  addition,  your  directors  have  pleasure  in 
recognising  tile  loyal  services  rendered  by  the  employees 
during  the  year  by  charging  against  the  profits  a  salary 
and  wage  bonus  of  £20,000.  In  this  your  directors  feel 
that  all  the  shareholders  will  readily  agree.  The  relations 
between  the  board  and  the  employees  are  of  the  happiest 
nature.  The  net  profit  for  the  year  to  June  30,  1920,  is 
£263.982,  as  against  £231,645  for  the  year  to  Jtuie  30,  1919, 
after  charging  additional  reserves  over  and  above  last  year 
of  £19,985. 

Your  Company  has  always  been  fortunate  enough  to  have 
at  its  head  prudent  directors,  whose  jxilicy  it  has  been  to 
put  aside  profits  to  a  reserve  acajunt,  and  thus  supply 
the  means  to  enable  your  business  to  expand  into  the  flourish- 
ing concern  you  see  tJ)-day.  The  re.sirvc  in  equity  belongs 
to  the  Ordinary  shareholders,  having  been  created  at  their 
expense.  Under  the  scheme  before  you  the  proposal  is  to 
distribute  the  reserve  by  a  payment  of  10s.  per  share  to 
Ordinary  and.  Preference  shareholders  alike,  %vith  this  dis- 
tinction, that  the  payment  to  the  Preference  shareholders 
will  be  in  cash,  while  that  to  the  Ordinary  shareholders 
will  be  in  scrip.  The  Ordinary  shareholders  have,  in  addi- 
tion, the  opportunity  of  replacing  the  cash  paid  out  to  the 
Preference  shareholders  by  subscribing  to  the  new  Ordinary 
shares  at  a  price  which  must  be  considered  cheap  in  view 
of  future  dividend  prospects.  I  beg  to  move  the  adoption 
of  the  report  and  accounts,  and  that  dividends  be  paid 
at  the  rate  of  6%  per  annum  on  the  Preference  shares  and 
it  the  rate  of  20%  per  annum  on  the  Ordinary  shares  for 
the  half-year  ended  June  30,  1920,  together  with  a  bonus 
of  10",,  on  the  Ordinary  shares,  the  dividends  and  bonus 
to  be  less  tax. 

Jlr.  P.  .1.  Feeny,  .T.P.  (Managing  Director),  seconded 
the  resolution,  which,  after  some  congratulatory  remarks  by 
Mr.  John  Hedges,  was  carried  unanimously. 

The  election  of  Jlr.  W.  G.  West  as  a  director  was 
unanimously   confirmed. 

At  an  extraordinary  general  meeting  subsequently  held 
resolutions  for  increasing  the  capital  of  the  Company  to 
£2,000.000  by  the  creation  of  1,000,000  new-  Ordinary  shares 
of  £1  each,  and  altering  the  Articles  of  Association  with 
a  view  to  carrying  out  the  arrangements  outlined  in  the 
Chairman's  speech,  were  carried  unanimously.. 


MOND  NICKEL  COMPANY,  LIMITED. 

Thf.  sixth  annual  general  meeting  of  this  Company  was  held 
on  July  28  at  Caxton  Hall,  Westminster,  Mr.  Robert  Mond, 
J. P.,   presiding. 

The  Chairman,  dealing  with  the  accounts,  stated  that  the 
authorised  capital  of  the  Company  stood  at  £3.400,000,  all 
of  which  had  been  issued.  Every  large  industrial  concern 
to-day  required  at  least  three  times  the  amount  of  working 
capital  to  carry  on  its  business  as  it  did  before  the  War. 
This  was  due  "to  the  doubling,  and  even  the  trebling,  of  the 
cost  of  all  raw  material,  stores,  and  labour.  The  directors 
had  decided  that  in  the  near  future  they  would  ask  the 
approval  of  the  shareholders  to  an  increase  in  the  nominal 
capital,  and  to  make  an  issue  at  some  time  and  in  such 
forni  as  would  be  convenient.  He  was  glad  to  fay  that,  as 
regarded  the  excess  profits  duty,  they  were  now  approaching 
the  end  of  the  settlement  with  the  Inland  Revenue  authori- 
ties. He  did  not  anticipate,  having  regard  to  the  large 
increased  capital  invested  in  the  business  since  the  standard 
period  and  the  concessions  of  the  Chancellor  of  the  Exchequer 
this  year  in  allowing  11%  on  such  increased  capital,  that 
their  liability  for  excess  profits  duty  in  the  future  would  be 
vorv  large. 

The  subsf-antial  amount  of  £97.230  of  "  Additions  in  the 
United  Kingdom  "  w.is  made  up  of  additions  to  the  refining 
works  at  Clydach,  and  also  to  the  new  rolling  mill  which  they 
had  acquired  in  Birmingham.  The  Company  was  doing  its 
ntmost  to  find  additional  outlets  for  it*  raw  nickel  by  develop- 
ing the  business  of  manufacturing  nickel  goods,  such  as 
sheets,  wire,  nickel  coin  blanks.  &c.  Since  the  end  of  the 
financial  vear  thev.  had  completed  the  purchase  of  the  whole 
of  the  shares  of  Meissrs.  Henry  Wiggin  and  Co..  of  Birming- 
ham—the oldest  est.ihlished  firm  of  nickel  and  nickel  silver 
manufacturers  in  this  country—on  terms  which  the  directors 
considered  satisfactory  to  the  Company.  Mcs<!r.«.  Wiggin 
owned  three  works  in  Birminah.-vm.  well  equipped  with 
rolline  mills,  wire-drawing  plant,  refining  pl.-int.  and  oth«»r 
machinen-. 

The  balance  brought  forward  from  l.ist  ycir  was  £168.053, 
and  the  balance  at  credit  of  profit  and  loss  account  for  the 
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year  was  £382,354,  making  a  total  of  £550,412,  less  directors' 
fees  of  £19,117,  leaving  a  balance  for  distribution  of 
£531,294,  as  compared  with  £422,658  last  year.^  The  total 
amount  of  dividend  proposed  to  be  paid  was  £332,500.  In 
addition  to  the  dividend  the  directors  had  also  had  to  provide 
out  of  the  profits  £84,000  for  income  tax  (the  result  of  the 
change  introduced  last  year  of  paying  the  dividends  on  the 
Ordinary  shares  fee  of  tax),  leaving  a  balance  of  £114,794 
to  be  carried  forward  to  next  yeai-'s  accounts.  He  thought,  in 
view  of  all  the.  prevailing  difficulties,  that  the  result  of  the 
past  year's  trading  gave  cause  for  considerable  satisfaction, 
and  that  the  Company  was  in  a  strong  position  to  face  the 
future. 

The  report  and  accounts  were  unanimously  adopted, 

UNION   CORPORATION,    LIMITED. 

The  annual  general  meeting  of  the  Union  Corporation, 
Limited,  was  held  at  Johannesburg  on  June  25,  Mr.  H.  New- 
house  presiding. 

The  Chairman  said  that  the  forecast  made  at  the  previous 
annual  meeting  that  the  profits  would  continue  to  progress 
had  been  fulfilled,  and  the  net  profit  for  1919  was  £237,917, 
as  compared  with  £145,380  for  1918,  or  an  advance  of  63%. 
The  directors  had  placed  £50,000  to  reserve  account,  as 
against  £20,000  last  year;  had  paid  a  dividend  of  2s.  6d. 
per  share,  as  compared  with  Is.-  td.  per  share  for  1918,  and 
£58,281  was  carried  forward,  as  against  £45,364  brought  into 
the  accounts. 

The  future  historian  of  these  fields  would,  he  ventured 
to  predict,  devote  a  special  chapter  to  the  present  period 
and  entitle  it  "  The  Rise  and  Fall  of  the  Premium  :  its 
Cause  and  Effect."  The  premium  rose  rapidly  and  prac- 
tically uninterruptedly  until  February  5,  when  127«.  iid.  per 
fine  ounce  was  realised.  A  fall  then  set  in,  almost  equally 
rapid,  the  price  reaching  102s.  Id.  on  April  9.  Since  that 
date  the  fluctuation  had  been  small.  The  present  price  was 
about  104s.  Meantime  the  local  banks  discovered  that  the 
gold  -which  they  were  under  obligation  to_  import  in  _  order 
to  maintian  a  reasonable  reserve  against  their  liabilities  in 
the  Union  had  to  be  bought  at  a  premium  and  sold  at  par. 
By  January  the  position  began  to  be  serious.  The  Managing 
Director  of  the  Corporation,  Mr.  H.  Strakosch,  who  had  for 
years  past  made  an  intensive  study  of  exchange  and  currency 
questions,  was  requested  by  General  Smuts  to  report  on  the 
matter.  His  remedial  proposals  had  been  published  and 
widely  circulated.  Unfortunately  the  value  to  the  mines 
of  the  gold  premium  had  been  greatly  impaired  by  the 
recent  serious  rise  in  working  costs. 

At  the  end  of  last  month  the  Modderfontein  Deep  Levels 
Company  had  crushed  during  the  current  year  a  total  of 
209,400  "tons.  The  working  profit  for  the  five  months  wa<i 
£243,722,  at  the  standard  price  of  gold,  which  it  was  esti- 
mated the  premium  (less  realisation  charges)  and  sundry 
revenue  would  increase  to  approximately  £335,000.  The 
Geduld  Proprietary  Mines  Company's  operations  during  the 
first  five  months  of  the  current  year  had  yielded  a  working 
profit  of  £75,483,  to  which  it  was  estimated  that  about 
£64,000  would  be  added  by  way  of  net  premium,  and  sundry 
revenue,  less  sundry  expenditure,  would  bring  the  gross 
profit  for  the  period  to,  say,  £144,000. 

The  Corporation  had  secured  new  mining  interests  in 
Mexico  which  were  of  considerable  promise.  The  American 
group  which  had  made  a  conditional  offer  for  the  assets  of 
the  La  Fe  Mining  Company  stated  that  they  -were  not  pre- 
pared to  deal  on  the  terms  and  basis  laid  down  by  the 
Company.  Operations  by  the  ^an  Francisco  Mines  of  Mexico 
had  continued  with  satisfactory  profits,  having  regard  to 
the  present  small  scale  of  work.  With  the  larger  plant  the 
prospective  profits  were  very  considerable. 

The  report  and  accounts  were  adopted. 


NEW  EGYPTIAN  COMPANY,  LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  July  28  at  Winchester  House,"01d  Broad  Street,  London, 
F.C.,  to  consider  resolutions  to  transfer  the  control  of  the 
Company  to  Egypt,  and  to  make  the  necessary  alterations 
in  the  Articlesof  Association.  Mr.  A.  A.  Baumann,  Chair- 
man of  the  Company,  presided. 

The  Chairman  "said  :  Gentlemen,— At  the  last  general 
meeting  of  the  shareholders  in  June  I  "told  you  that  we 
had  received  a  requisition  from  the  Egyptian  shareholders 
for  the  transfer  of  the  control  of  the  Company  to  Eg>-pt. 
The  number  of  shares  held  in  Egypt  cannot  be  accurately 
ascertained,  for  the  simple  reason  that  we  are  almost  entirely 
a  Ijearer-warrant  Company,  but  we  can  judge  approximately 
from  the  payment  of  the  dividend.  There  can  be  no  doubt 
that  something  like  half  the  capital  is  now  held  in  Egypt, 
the  buying  from  Egypt  during  the  last  tw-elve  months  having 
been  continuous  and  large.  "That  being  so,  it  was,  of  course, 
inevitable  that  some  such  alteration  should  be  made.  It 
is  only  natural  that  people  resident  in  Eg\-pt  should  object 
to  paying  income  tax,  excess  profits  duty,  and  corporation 
tax  in  this  country,  and  that  they  should  seek  to  alter  thai 
by  transferring  the  control  to  their  own  country.  Accord- 
ing to  the  decision. in  the  Egyptian  Hotels  Company,  I 
think  it  can  now  be.  taken  as  settled  law,  if  there  be  such 
a  thing,  that  if  the  control  and  management  is  -wholly  out- 


side the  kingdom,  then  the  Company  is  not  liable  to  be 
taxed  either  for  income  tax  or  excess  profits  duty.  Of 
CQiU'se,  the  shareholders  resident  in  England  will  have  to 
pay  their  income  tax  when  their  dividends  are  remitted 
from  Egypt,  but  the  shareholders  in  Egypt  will  get  off 
the  domestic  English  taxation  altogether. 

Advantage  to  English  Shareholders. 

With  regard  to  the  English  shareholders,  who  are  cer- 
tainly half,  if  not  more  than  half,  of  the  total  number, 
they  will  have  the  advantage  of  getting  off  the  excess  profits 
duty,  and  that  is  a  very  considerable  advantage,  and  ouglit 
to  increase  their,,  dividends  and  the  value  of  their  shares. 
Therefore,  considering,  as  the  London  board  was  bound  to 
do,  the  interests  of  both  the  Egyptian  and  the  English  share- 
holders, we  thought  that  the  exemption  from  the  excess 
(irofits  duty  was  a  sufficiently  strong  advantage  to  induce 
us  to  part  with  the  control  of  the  finance  and  policy  of 
the  Company.  I  do  not  conceal  from  you  for  a  moment 
that  I  think  it  is  a  drawback.  I  think  it  is  a  thing  that 
most  large  English  sliareholders  would  dislike — namely,  the 
parting  with  the  control  over  the  Company — but,  weighing 
one  thing  against  the  other,  I  think  the  balance  of  advantage 
is  in  favour  of  adopting  the  scheme. 

The  result  of  the  resolutions  which  the  Secretary  has 
just  read  out  to  you  will  be  to  give  effect  to  the  reque.^t 
of  the  Egyptian  shareholders.  The  London  board  will  cease 
to  exist,  and  the  Egyptian  directors  remaining  will  then 
become  the  sole  board,  and  presumably  they  will  elect  some 
more  directors — let  us  hope  not  too  many — to  manage  the 
Company's  affairs  in  Egypt.  We  used  to  have  a  board  of 
seven,  but  that  was  necessary  because  there  were  two  boards, 
one  in  Alexandria  and  one  in  London ;  but  now  there  is 
only  going  to  be  one  board  in  Eg^'pt,  We  may  hope,  and, 
I  think,  trust  to  the  discretion  of  the  remaining  directors. 
'  t  they  -will  not  in  future  exceed  the  number  of  five, 
because  in  my  opinion  a  board  of  five  directors  is  quite 
sufficient. 

A  London  Committee  Desired. 

I  think,  also,  it  is  quite  certain  that  the  Egyptian  directors, 
when  they  get  back  to  Egypt,  -will  consider  the  question  of 
appointing  a  London  committee  to  watch  over  the  interests 
of  the  large  English  shareholders.  The  South  African  com- 
panies have  alternate  directors  in  this  comitry,  which  we 
could  not  very  well  have,  because  it  would  defeat  the  object 
of  our  resolution,  which  is  to  escape  excess  profits  duty,  but 
we  might  well  have  a  small  London  committee,  which  would 
communicate  with  the  English  shareholders  and  keep  them 
informed  o-f  what  is  going  on,  if  necessary  call  a  meeting, 
and  tell  them  what  it  was  proposed  to  do,  and  if  it  was 
desired  to  make  any  further  changes  they  would  be  there  to 
give  their  consent.  I  think  that  is  the  more  necessary  in 
the  case  of  this  Company  from  the  fact  that  it  has  no  large 
financial  firm  or  house  to  represent  its  interests  on  the 
London  market.  I  am  quite  aware  that  it  is  part  of  the 
scheme  that  ]\Ir.  Day,  the  Secretary,  should  be  appointed 
.Vgent  and  Secretary.  Mr.  Day  has  been  in  the  service  of  this 
Company  for  21  years,  and  I,  speaking  from  a  varied  and 
long  experience  of  London  companies,  can  say  that  I  know 
no  more  able  and  no  more  experienced  and  no  more  zealous 
Secretary  than  Mr.  Day.  Still,  with  all  respect  to  Mr.  Day. 
I  do  not  think  his  existence  as  Secretary  is  quite  enough. 
I  repeat  my  hope  that  the  new  board  in  Egypt  will  consider 
at  their  first  opportunity  the  desirability  of  appointing  a 
London  committee. 

The  three  necessary  resolutions  were  then  successively  put 
by  the  Chairman,  seconded,  and  carried  unanimously  and 
without  comment. 

The  Chairman,  -when  replying  to  a  vote  of  thanks  to 
the  board,  said  the  latest  figures  from  the  other  side  showed 
a  very  large  increase  in  the  sale  of  land,  even  since  the 
last  meeting  in  June.  From  Januarv  1  to  May  31  deeds  had 
been  signed  for  1,416  feddans  for  £286,380,  or  £205  3s.  9rf. 
per  feddan,  and  the  profit  on  t"hese  sales  would  come  into 
the  present  year's  accounts, 

HONGKONG   (SELANGORi   RUBBER,   LIMITED. 

Labour  Supply  and  Extensions — Condition  of  the  Estate. 

The  eighth  nnmuil  general  meeting  of    Ilniigkong  (Selang^ 
Rubber,  Limited,  was  held  on  July  28  at  the  offices  of 
Company,  7   Martin's  Lane,  London,  E.G.,  Mr.   Thomas^ 
Gallic  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Secretaries,  Mess 
Bright  and  Galbraith!  Limited,  having  read  the  notice 
vening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen,— I  regret  that  our  Cha 
man,  Mr.  Addinsell,  has  been  unavoidably  prevented  fr 
being  with  us  this  morning,  but  he  has  left  me  the  nofl 
of  the  address  that  he  proposed  making  to-day,  and  wa 
your  permission  I  will  read  same.  I  move  :  "  That 
directors*  report  and  statement  of  accounts  for  the  y^ 
ended  December  31,  1919,  as  presented  to  this  meeting, 
and   the  same   ai'e  hereby  received  and  adopted," 

During  the  year  under  review  the  Manager's  energies  Mt 
been  devoted  to  the  task  of  impro%4ng  the  general  conditij 
of  the  estate,  in  which  direction  appreciable  and  satisfactoi 
progress  has  been  made.     The  work  accomplished  is  refer 
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to  in  the  highest  terms  by  tho  Conipnny  s  vi.sitiii;,'  .iKi-iit., 
who  expresses  his  conviction  that  iu  a  suoit  wliile  your 
property  will  be  coiisidorfd  a  first-clana  rubber  estate,  com- 
paring  favourably  in  condition,  soil,  and  yield  to  any  of 
the  older  estates  in  the  neighbourhood.  This  end  should 
be  achieved  in  the  very  near  future,  as  in  our  visitnig 
agent's  last  report  on  the  property  he  slates  that  lie  hopes 
within  three  months  that  the  entire  planted  acreage  will 
be  in  excellent  order.  This  position  would  have  been 
achieved  earlier  had  it  not  been  for  the  difficulty,  now  being 
experienced  by  all  rubber  estates,  of  seci-r'ng  a  suflicient 
supply  of  labour.  For  this  reason  aL-io  wc  have  decided 
not  to  open  any  further  area  during  the  present   year. 

Our  financial  position  is  satisfactory,  as  since  the  date 
of  the  balance  sheet  tho  15,000  unissued  shares  have  been 
subscribed  at  a  premium  of  10.<.  per  share,  thereby  increasing 
the  cash  resources  of  the  Company  by  £22,500.  This  has 
enabled  the  Company  to  pay  olT  the  bulk  of  its  hwns,  and 
it  has  also  this  year  commenced  the  redemption  of  the  out- 
ftanding  Debentures,  which  are  to  ho  entirely  redeemed  by 
1924.  Consequently,  the  charge  for  interest  will  be  sub- 
stantially reduced  in  the  current  year  and  within  a  short 
time  entirely  extinguished.  Just  at  the  present  time  the 
Rubber  commodity  market  is  in  a  depressed  condition,  and 
it  is  impossible  to  foresee  how  soon  an  improvement  is 
likely  to  take  place.  I  am  confident,  however,  that  the  time 
will  soon  come  when  the  demand  for  rubber  will  overtake 
the  supply  and  we  shall  see  a  considerable  improvement  in 
the  market  price.  When  that  time  arrives  Hongkong  Estate 
should  be  in  a  favourable  position  to  reap  the  benefit  of 
the  good  work  that  has  been  accomplishe<l  during  the  past 
two  years,  and  to  reward  shareholders  for  their  patient 
waiting  during  the  somewhat  protracted  period  of  develop- 
ment. I  do  not  think  there  are  any  items  calling  for  special 
attention  in  the  accounts,  which  clearly  show  the  position 
of  the  Company.  Wo  do  not  wMisider  it  wise  to  recommend 
the  payment  of  a  dividend  ou^this  occasion,  much  a«  we 
should  like  to  do  so,  but  we  propose  to  write  off  £2.000 
from  formation  and  preliminary  expenses,  thereby  strengthen- 
ing our  position.  1  will  now  ask  Mr.  Rendle  to  second  the 
resolution  that  I  have  proposed. 

Mr.  Harold  C.  Rendle  seconded  the  motion,  which  was 
unanimously  adopted. 

The  retiring  directors  and  the  auditors  were  re-elected, 
and  tho  proceedings  terminated. 


INTERNATIONAL  TEA  COMPANY'S  STORES,  LTD. 

The  twonty-fiftli  aiiiiiial  general  nieetiu;,'  >i{  tliis  Cnnpany 
waa  hold  at  Winchester  House,  Old  Broad  Street,  London, 
E.G.,  on  July  29,  Mr.  G.  A.  Tonge  (Governing  Director  and 
Chairman)  presiding.  > 

The  Secretary  (Mr.  E.  Davies)  having  read  the  notice 
convening  the  meeting  and  the  report  of  tho  auditors. 

The  Chairman  said  :  Gentlemen,  I  hojje  you  will  consider 
the  rejiult  of  our  past  year's  trading  a  very  satisfactory  one. 
I  take  it  that  you  have  .oil  road  the  balance  sheet  and  report 
for  the  year.  The  profit — the  enhancement  of  which  is 
entirely  due  to  an  increased  turnover  during  the  period  covered 
by  tho  accounts — amounts,  with  tho  sum  of  £42,000  brought 
forward  from  the  last  account,  to  £315,729,  and  this  is  amply 
auflioient  to  pay  the  various  small  sums  of  directors'  and 
other  fees,  to  place  .<320,000  to  reserve,  £20,000  to  deprecia- 
tion, to  pay,  the  Preference  dividends,  to  pav  12%  on  the 
£850.000  of  Ordinary  capital,  and  to  carry  forward  £78,927, 
this  latter  being  subject  to  corporation  tax  and  excess  profits 
tax. 

Turning  to  the  balance  sheet,  you  will  not<-  that  the  new 
issue  of  Ordinary  shares  has  brought  fh.at  capital  more  into 
lino  with  tho  Preference,  which  certainly  was  desirable,  and 
the  issue  of  £250,000  of  Preference  capital  has  enabled  us 
more  easily  to  carry  tho  larger  stock  which  at  certain  periods 
of  tho  year  our  bu.fjness  requires.  Tho  stock,  you  will  note, 
amounts  to  £5'.^2,000.  Your  freehold  properties  now  reach 
nearly  £500,000.  and  1  cjnnot  but  feel  what  a  great  .isset 
this  is,  the  bulk  of  them  bought  years  ago  when  bricks, 
mortar,  and  labour  were  at  a  very  different  price  to  what 
they  are  to-day.  It  is  always  difficiilt  to  predict  what 
any  one  year  may  bring  forth,  hut  with  tho  ext^ension  of  our 
factories  and  business  generally  I  am  confident  that  our  profits 
must  in  the  future,  as  they  always  have  in  the  p.ast.  treml 
upwards.  In  conclusion,  might  I  once  more  tender  llio 
thanks  of  myself  and  my  colleagues  to  the  entire  staff  for 
their  inntinuod  loyalty  and  nnfailing  energy  in  tho  discharge 
of  their  various  duties?  I  now  beg  to  move  tho  ado])tioii 
of  the  report  and  balance  sheet,  and  will  a.sk  Mr.  Collier 
to  .second  the  proposition,  after  which  I  shall  lv>  pleased  tn 
answer  any  questions  which  you  may  desire  to  put. 

Mr.  G.  Collier  (Vice-Chairnian)  seconded  the  motion, 
which,  in  the  ab.sence  of  questions,  was  put  to  tho  meetiii:; 
and  carried  unanimousl.v. 

On  the  proposition  of  Mr.  K  Chase,  seconded  bji  Mr.  W. 
Frogley,  Afes-srs.  Deloittc,  Plonder,  Griffiths  and  Co.  wore 
reappointed  auditors. 

The  proceedings  then  terminated. 


DIVIDEND   NOTICES,  &c. 

At  the  recent  meeting  of  the  Enghsh  Velvet  and  Cord 
Dyers'  Association,  Limited,  an  interim  dividend  at 
the  rate  of  5%  per  annum  was  declared  on  the  Cumula- 
tive Preference  shares,  and  at  the  rate  of  8%  per  annum 
on  the  Ordinarj'  shares,  for  the  half-year  ended  June  30, 
ill^U,  both  less  income  tax. 

The  Jorehaut  Tea  Company,  Limited,  at  its  meet- 
ing on  Tuesday  last  declared  a  final  dividend  of  10%, 
less  income  tax.  An  interim  dividend  of  5%,  also  less 
lax.  Was  paid  on  February  24  last,  and  wliile  the 
balance  available  after  the  year's  operatipns  would 
permit  of  a  larger  final  distribution,  the  directors  con- 
sidered it  wise  to  conser\'c  cash  resources  in  view  of 
the  uncertainty  prevailing  in  the  Tea  market. 

The  directors  of  the  Biightside  Foundry  and  En- 
gineering Company,  Limited,  report  that  though  the 
accounts  for  the  year  ending  June  30,  1920,  are  not 
yet  prepared  or  audited,  they  and  the  auditors  are  fully 
satisfied  that  the  results  will  allow  the  payment  of  a 
dividend  of  10%,  free  of  income  tax,  after  providing  for 
taxation  and  all  charges.  A  meeting  is  to  be  held  on 
August  5,  1920,  for  the  purpose  of  sanctioning  the 
payment  of  this  dividend. 

Tho  directors  of  the  London  Joint  City  and  Mid- 
l.md  Bank  Limiteil  announce  with  regret  that  in 
consequence  of  liis  health  not  pcnnitting  him  to  con- 
tinue his  duties  as  Joint  Mana-ging  Director,  Mr.  J.  F. 
Darling  has  retired  from  that  position.  Mr.  Darling 
retains  his  seat  on  the  board.  Mr.  E.  W.  Woolley, 
one  of  the  Joint  General  ^Managers  of  the  Bank,  has 
been  appointed  a  Joint  Managing  Director. 

The  profits  of  the  Australian  Bank  of  Commerce, 
Limited,  for  the  year  ended  with  June  last  amounted 
to  £118,391.  £40,000  has  been  placed  to  reserve,  and 
£10,000  in  reduction  of  bank  premises.  A  final  divi- 
dend at  the  rate  of  6%  per  annum  for  the  half-year, 
making  5J%  for  the  year,  has  been  declared,  while 
£2,424  is  added  to  the  amount  carried  forward  from 
Inst  year,  makin?  the  latter  item   €2R.S1.^. 


iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiiii 
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FircProc}  ^—.     ___  Surglar  "Proof 

Since  1858  "T  LJj  p  Since  1858 

CHATWOCD 
SAFE 

{Copy  of  LeIUr  Riccived) 

Gentlemen, 

Between  Saturday  evening, 
Sept.  23rd,  and  Monday  morning, 
September  2S'h,  our  premisos  in 
Great  Clowes  Street,  Broughton, 
were  entered  by  burglars. 

They  made  a  most  determined 
attempt  to  force  the  Safe.  The  haniile  was 
broken  to  pieces,  the  spindle  badly  bent,  and 
an  attempt  had  been  made  to  drive  in  the 
loclc.  We  are  pleased  to  inform  you  that  the 
safe  withstood  all  attacks. 

We  found  the  contents  intact,  and  the 
followinU;  message  written  on  the  Safe  :  "A 
bard  nut  to  crack,  tliis,  Mate." 

THE    CHAT  WOOD   SAFE    BOOK, 

containing  over  40  pages  and  numerous 

illustrations    describing    in    detail    the 

various  models.     Gratis  and  post  free 

upon  request. 


■■■■imifli 
•iiHunii 

MIMIUII 


THE  CHATWOOD  SAFE  C9.  LIMITED 

BANKERS'  ENGINEERS 

Mead  Offices  and  Works:  BOLTON. 
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BANK  OF  MONTREAL 

E«t*bllihed  In  1117. 

Oapltii  Paid  np,  $20,000,000. 

BMerTe    Fand,    120,000.000. 

UndiTided    Profits,    t2,O90,M0. 

BOAED    OF    DIRECTORS. 

Sir    Vincent    Meredith,   Bart.,    Prefident. 

Blr  Oharlei  Gordon,  G.B.E.,   Vice-'President. 

K,  B.  Angus,  Esq.,  Lord  Bhaughnes^y,  K.O.V.O.. 

O.  E.  Hosmer,  Esq.,  H.  E.  Drammond,  Esq..  D. 

Ftorbes    Angus,    Esq.,    William    McMaster,    E«q., 

Lt.-Ool.  Herbert  Molson,  M.O.,   Harold  Kennedy, 

E«q.,  H.   W.  Beauclerk,   Esq..  Oeoree  B.  Fraser, 

Eaq.,  Colonel  Heury  Cookshott,  J.  H.  Ashdown, 

Esq.,  E.    W.   Beatty,   E«q. 

Head  Office :  Montreal. 

Ctoneral  Manager  :  Sir  Frederick  Williams-Taylor. 

London  Offioeb: 

47  ThFeadneedle  Street,  London,  K.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pabib  Aoenoy  :  Bank  of  Montbeai.  (Fbanot) 

17P!aeeVendome,  Paris. 

London  Committee  ;  Sir  Thomas  Sklnnaf,  Barti 

Lieut.-Col.  F.  B.  S.  Balloni. 

Manager :   Oeoige  Oyrll  OasselB. 

Financial  Agents  of  the  Oovarnment 

of  the  Dominion  of  Canada. 

Branches  and  Agencies  thronghont  Canada  and 

Newfoundland ;  also  at  New  Tork,  Chicago,  San 

Francisco  and  Spokane  in  the  United  States,  and 

at    Mexico    Oi^. 

The  Bank  undertakes  monetary  bnsiness  with 
all  parts  of  the  World,  and  with  its  nomeroue 
Branches  offers  exceptional  facilities  for  the 
transaction  of  a  general  Banking  buslneaa  in 
Canada.  Newfonndland,  the  United  States, 
Mexico    and    France. 


THE  ROYAL  BANK  OF  CANADA 

ESTIBLIBBW    1869 

Capital  Paid  up $17,000,000 

Reserve  Funds    $18,000,000 

Total  Assets        1660.000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT,  E.  L.  PEASE. 

President.       Vtce-Freeident  i  Managing  Director. 

0.    E.    NEILL,   General  Manager. 

670  Branches  In  Canada  and   Newfoundland  ; 

in    Cuba,    Porto    Rico,    Dominican    Eepubhc. 

Haiti,    Guadeloupe,    Martinique,    Costa   Eica, 

Yenezuela,    and    Colombia. 

In    Bbiiish    West   Indies   it: 

Antigua,       Barbados,       Grenada,       St.       Kitta. 

Bahamas,   Dominica,    Jamaica,  Trinidad.   British 

Ouinna.    British    Honduras. 

ARGENTINE  Baenos  Aires. 

BRAZIL       Rio  de  Jaaeiro.  Santos, 

URUGUAY Monlevideo.rSao  Pauli> 

BARCELONA,  SPAIN     ...      Plaia  de  Cataluna  6. 
NIlW  YORK  AGENCY     ...     68  William  Street 
LONDON  OFFICE  ...     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OP  O.iN.^DA  (FRANCE). 

PiRis— 28  Eue  duQuatre  Beptembre. 


BANK  OF 
NEW  SOUTH  WALES. 

Eetablished    1B17. 
I.DM.oN   OrriCE  :  29  Threadneedle  Street,  EC.   2 

Paid-up  Capital  £4.765.730 

Reserve  Fund  S.ViS.OOO 

Reserve  Liability  of  Proprietors  4,765,700 


£12,8C6,400 
Agtreiate  Assets,  31st  March,  1920    £75  S4t,242 

The  London  Office  issues  Drafts  on  demaud  on 
its  Head  Office  and  Brauchee  in  Australia,  New- 
Zealand.  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Taeiuania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchiinge.  Arrangee  Wool  and  other  f*roduce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  AustraUisian  Bank 
ing  Business.  H.  MELDRUM. 

Aseislunt     JlnnnL-er 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 
Paid-up  Capital     £2S0,000    O    O 

(26,000  Shares  ot  £10  each) 
Reserve  Fund        ...    ._    £700,000    O    C 
Reserved  Profits        ...  £38,608     O    O 

Reserve  Liability  of   Shareliolders, 
£2S0,000. 

Drafts  Issued,  Remittances  cabled,  Bills  negotiated 
jr  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  asceriained  on  application,  and  all  Banking 
.nd  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.O, 


UNION   DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St.  Gall,  Zurich,  Winterlhur,  Aaraa,  Basle, 
Lausanne,  Montreux,  Vevey,  Geneva. 

Capital  &  Reserves.  Fr.85,000,000 

Special  facilities  afforded  to 
Anglo-Swiss  Trade. 


The   Merchants   Bank 
of  Canada. 

Established  18f>l.    Head  Office;  Montreal. 

Paid  up  Capital 88,400,000 

Reserve  Fund*  Undivided  Profits  $8,l".60,774 
TotalDeposits  (April  30,  1920)  8163,000,000 
Total  Assets  (April  30,  1920)       8197,000,000 

^  391  BRANCHES  IN  CANADA. 
Foreign  Department  at  Montreal  gives  Man'B- 
faeturers  and  Merchantsopening  up  in  Canada 
all  information  regarding  Water  Power,  Sites, 
Tariffs,  &c. 
Interest  paid   on    Savings  Bank    Deposits. 

LONDON  OFFICE  :  53  CORNHILL. 

J.  B.  DONELLY,  D.8.O.,   Manager. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $i,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bilk  of   Exchange 
Telegraphic  Transfera 
Letters  of  Credit 
Travellers'    Checks 
available     throughout    the    World. 
Collections  made  everywhere.     Acts  a«  Agent  for 
Foreign   Banks    to  draw    on   the   United    States. 
Correspondence    Solicited. 
London    Aqents — 
SAMUEL   MONTAGU   k   CO, 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable     Address—"  FflUFBANK." 


TTHE  ANGLO-EGYPTIAN 

*  BANK.UMITED. 

SUBSCRIBED  CAPITAL.  £1.800,000. 
PAID   UP,  £600,000,    RESERVE    FUND,    £720,000 

BRANCHES :  Alexandria,  Cairo.  B«iu-Soue(, 
Mansourah,  Port  Said,  Tantah,  Zagazig,  Khartoum, 
Jaffa,  Jerusalem,  Malta.  Gibraltar,  Haifa,  Port  Sudan. 

BANKERS  :  The  Bank  of  England  ;  The  London 
Joint  City  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  descrintion  of  Banking 
business  in  Egypt,  grants  Letters  of  Credit,  and 
aflords  facilities  to  travellers  proceeding  to  Egypt  and 
elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  February 
28th  and  August  31st. 

On  current  accounts , interest  at  the  rate  of  2  per  cent, 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  ih*  sum  of  £200. 
27  Clements  Lane,  Lombard  Street,  E.C.  4. 


Kansallis-Osake-Pankki. 

NATIONAL  JOINT-STOCK  BANK. 
Head  Office:  Heliinki  (Helsingfors)  Finland 

Branches  :  120  all  OTer  Finland. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 


26  BISHOPSOATE,    IXINDON,   E.O.   2. 

BBANCHE8  : 

Calcutta  Cochin  (S.  India)  Zanzibar 

Bombay  Chittagong  Mombasa  \ 

Madras  Rangoon  Nairobi      [BrilUh 

Karachi  Man<lolnv  Nakuru      i    East 

Cawnpore  Aden  and  Kisumu      )  Africa 

Lahore  Aden  Point  Enteblie    ) 

Amritear  Colombo  Kampala  \  Uganda 

Delhi  Kandv  Jinja         ) 

TuticoTin  Neivera  Eliya 

Dar-es-Saiaam  )  Tan gany.iia  Territory. 

SUBSCRIBED  CAPITAL £3.000.000 

PAIDUP     CAPITAL  £1.500,000 

RESERVE  FUND      £2,000.000 

London  Bankers. —Bank  of  England  ;  National 
Provincial  Bank  of  England,  Limited;  National 
Bank   of  Scotland.   Limited. 

The  Bank  conducte  every  description  of  East- 
ern   Banking-business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June    30     and     December     31. 

Current  accounts  are  opened,  and  provided 
thev  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of   2   per    cent,    per    annum. 


Paid-up  Capital     . .     Fntk.  90,000,00D 
Reserve  Funds       . .        „      55,000,000 

Ewtry   kind    of   Banlrioi   and   Ezchani*  Busineis 
Traniacted, 

Telegraphic  Address  :  "  Eansallispankki  " 
Lai4oa  Afents  :  London  Joint  Citj  &  Midland  Bank. 


ErnestoTORNQUIST&Go, 

LIMITADA, 

BUENOS     AIRES- 

Established  1880. 


Oldest    Business    Establishment   In 
the  River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  $14,192,4.98.91,  Argentine  Qold, 

equal  to  £2,816,972  Sterling. 


THE  EASTERN  BANK, 


Authorised  Capital  (200,000  Shares 

of  £10  each)         £2,000.000 

Paid-up  Capital  £765,242 

Reserve  Liability  Of  Shareholders  £1.197.468 

Reserve  Fund         £220,000 

Braneh^t:      AMARA,     BAGDAD.     BAHREIN, 
BASRA,  BASRA  CITY,  BOMBAY.  CALCUTTA. 
COLOMBO,  HILLAH.  MOSUL. 
BOARD  OF  DIRECTORS. 
The  Kt.  Hon.  Loed  BiLjom  or  BiatEloB,   K.T. 
(Chairman). 
SiE  EDWAnn  Sas.soqs,   B4bt., 
Bra    JiMES   Leigh-Wood,    K.B.E.,    C.B.,    C.M.O.. 
James  H.  Batii,  Es<j  .  O.  Bromiet  Maetin,  Esq., 
Emile   FRAXcqci,    Esq.,   J.    S.    Haskell,    Esq.    - 
The  Bank  issues  Drafts.  Teleiiraphic   Transfers 
and   Letters   of    Credit,    negotiates   and   collects 
Bills   of    Exchange,    and   transacts    Banking   and 
Agcncv  business    m   connection   with   the    East. 
■Deposits     are     received      for     one      year     at      ( 
6  per  cent,  per  annum,  and  for  shorter  periods  ' 
at   rates   which   can    be   ascertained   on   applica- 
tion.      On   current    accounts    interest  is  allowed* 
at    2   per   cent,     per     annum    on    the    minimunt 
monthly   balances. 

F.   H.  SUTTON.  Manarier. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Ttkgram,  :       39  CORNHILL,  LONDON,  E.C.  3.  Telephone, : 

"  Udisco,  London."  5 1  4  Avenue  (3  lir.es). 

CAPITAL   AUTHORISED   &  SUBSCRIBED      £2,000,000 

CAPITAL    PAID    UP il,OUU,OUO 

RESERVE  FUND £1,000,000 

Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows: 

At  Call 5  % 

At  7  and  14  days'  or  longer  notice      -        -  5^% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptancrs, 
efiects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 
securities  at  rates  which  can  be  ascertained  on  application  at  the  orfice. 

15th  JipTil,  1920. 
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"  The    etatiat  "  at  their  OQoei,  51    Oaimoi)   Street,  £.0.  4,  in  the  City  of  London,  England.— Jul;/  31,  1920, 
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Bank  of  England  Bate.-    7  (April  15,  20)  6  (Nov.  6, 19) 

Deposit  Bates  :— 

Banks  &  Discnt.  Ho.  (Call)  5     (Apr.  16, '20)  4t  (Not.  6,  '19) 

Diacoont  Houses  (Notice).  6^  (Apr.  16,  20;  4^  (Nov.  6,  19) 

The  ipeclal  rate  o(  4)%  allo^red  bj  the  Bank  o(  Bsglaod  on  (orelga  mooaj 
has  t>e«n  atx>U»hed. 
t  Foreign  and  Colonial  banks  gire  Bpeoial  Rates  onlj  apon  deposita  tor  a  jear 

Olscoant  Bates  :—      so  Dan.  i  uos.  «  mos.  s  mos. 
%             %•         %  % 

Tre&^ury  BiUs     ._  —  6^  —  — 

BankBJUfl  _  6f  6H-J  H-i  7 

Trade  Bills  _  -  7-7^  7*-*  7J 


The  IS'ational  Income  aud  Expenditure  Ketum  for 
the  week  ending  July  31  shows  an  increase  of  over 
9  millions  in  Ways  and  Means  Advances  by  the  Bank. 
The  Bank  retiirn,  four  days  later,  reveals  an  alarming 
tendency  to  further  enlarge  this  item.  It  has  actually 
gi-own  by  another  7  nulhons.  The  Cunency  Note 
Keturn  of  August  1,  of  course,  shows  further  expan- 
sion, coming  within  7  milhons  of  the  fiduciary  limit. 
The  holiday  and  harvest  requirements  hardly  necessi- 
tated last  week's  increase  of  £6,731,731  in  currency 
and  B;uik  of  England  notes,  considering  that  the  corre- 
sponding week  of  last  year  absorbed  less  than  one- 
tenth  of  this  amount.  Additional  Government  borrow- 
ing, coupled,  as  it  naturally  is,  with  an  increase  in 
currency  note  circulation,  threatens  an  early  arrival 
at  the  fiduciary  limit.  At  present  the  margin  on  the 
right  side  of  that  limit  is,  as  mentioned  above,  7  mil- 
lions nominally;  but  really  it  is  only  £1,020,172,  when 
one  takes  into  account  the  £6,6o2,287  of  notes  "  called 
in  but  not  cancelled."  In  the  circumstances  the 
Government  must  either  curtail  expenditure  or  defray 
outgoings  from  taxation.  The  poUcy  of  the  banks 
appears  to  be  to  let  Treasury  bills  run  oS,  and  as 
departmental  expenditures  ai-e  abready  authorised,  and 
thus  not  easily  curtailed,  the  banks,  as  well  as  the 
much-attacked  Chancellor  of  the  Exchequer,  have  an 
obvious  duty — to  take  up  Treasury  bills,  as  they  did 
so  extensively  during  the  War,  without  at  the  same 
time  neglecting  their  duties  to  trade  and  commerce. 

Increased  credits  were  characteristic  of  the  week. 
Demand  for  accommodation  was  strong  from  the 
beginning,  but,  supphes  being  much  greater  than  the 
previous  week,  rates  were  fairly  easy.  Day-to-day 
money  ruled  at  5%.  Afternoon  rates  were  generally 
easier,  vai-ying  from  4i%  to  4%.  The  demand  con- 
tinued steady.  Supplies  were  plentiful  throughout, 
mainly  on  account  of  extensive  Treasury  bill  maturities 
and  to  a  large  excess  of  disbursement-s  over  ' '  calls, 
&c.     Weekly   features  remained  steady  at  b\%. 

The  demoralised  condition  of  the  American  ex- 
change, to  say  nothing  of  the  whole  political  outlook, 
imparted  a  cautious  attitude  to  the  Discount  market. 
Tone  was  maintained  by  the  fact  of  the  scarcity  of 
bills.  The  three  months'  bill  is  now  a  November 
jnaturity,  for  which  there  has  been  a  strong  demand. 
.\s  the  week  progressed  heavy  bon-owing  on  the  part 
of  the  Govermnent  added  to  the  available  supplies  of 
credit,  but  tlie  prospect  of  an  unfavourable  Bank  return 
caused  the  market  to  quote  firm.  August  bills  were 
taken  at  5i%,  September  at  oJ%,  and  three  months 
fine  generally  ruled  at  6|%. 

In  the  Foreign  Exchituge  market,  the  dominant 
feature  again  wa&.  the  fall  in  the  dollar.  That  the 
demand  for  dollars  should  increase  in  the  early  autumn 
during  the  crop-moving  season  was  only  to  be  expected. 
It  has  come  sooner  than  usual  this  year,  however,  and 
in  somewh.\t  greater  strength,  one  factor  being  tie 
increase  in  .\merican  transportation  costs,  which,  of 
coui-se.  causes  a  pro  tanlo  rise  in  tlie  prices  of  cotton 
and  wheat.  Even  allowing  for  these  considerations, 
this  week's  collapse  in  the  dollar  value  of  the  pound 
was,  however,  on  quite  an  unexpected  scale.  One 
would  be  tempted  to  look  rather  to  the  international 
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political  situation  for  the  key  to  the  dramatic  move- 
ment. On  Wednesday  alone  the  fall  was  10  cents — 
from  3.5S  to  3.5a.  At  one  time  during  the  day  it 
touched  as  low  as  3.66.  Thoi'sday,  however,  saw  a 
Slight  hardening  ol  the  rate,  and  on  Friday  it  had  re- 
covered to  3.bi^.  Francs  and  hre  consistently  fell  in 
value.  Pans  reaching  51,  Brussels  47.15,  and  Italy 
71.5.  Lisbon  tluctuaied,  closing  at  13.  Pesetas  were 
lower  on  balance  on  the  week.  Marks  drooped  in 
sympathy  with  tiancs  and  lu-e,  despite  a  small  mid- 
week recovery,  the  Friday  rate  being  167^,  as  against 
160  on  Tuesday.  Amongst  tlie  Scandinavian  ex- 
changes Stocknolm  was  consistently  fii-m,  with  a  clos- 
ing quotation  of  17.58;  Norway  was  steady,  weakening 
to  23.55.  Denmark  was  practically  stationary  at  3.6b. 
Montreal  moved  in  sympathy  with  the  American  rate. 
Buenos  Aires,  Montevideo,  and  Eio  all  appreciated 
slightly.  Of  the  Far  Eastern  gi'oup  Hong  Kong, 
Shanghai,  and  Yokohama  all  moved  against  us.  Rupees 
showed  finnness  throughou.t  the  week,  registering 
l.lld.  at  the  close. 

The  Income  and  Expenditm-e  Eeturn  for  the  week 
ending  July  31  shows  a  revenue  of  £23,434,163  and 
an  expenaiture  of  £13,618,212.  The  main  items  in 
the  latter  were  disbui'seinents  of  11.5  milhons  for 
Supply  Sen'ices  and  1.9  millions  as  interest  on  War 
Debt.  The  outstanding  figure  on  the  revenue  side  is 
8  millions  from  sales  of  war  assets.  Next  come  6 
millions  from  pix)perty  and  income  tax,  3.6  milhons 
from  excess  profits  duty,  1.9  millions  from  Customs, 
1.4  milhons  from  Excise,  1  million  from  the  Post 
Office,  and  1.3  millions  from  estate  and  stamp  duties. 
The  result  is  that  receipts  exceed  expenditui^  by 
£9,815,951.  This  is  further  strengthened  by 
£150,000  (net)  from  War  Savings  Certificates  and 
£310,000  fi-om  Treasury  Bonds.  Maturities  of 
Treasury  bills  exceeded  sales  by  £7,694,000  and  War 
Loans,  Exchequer  Bonds,  &c.,  were  cancelled  to  tire 
extent  of  £1,432,048,  thus  reducing  surplus  revenue 
to  £1,150,000.  And  as  Advances  by  Pubho  Depart- 
ments had  to  be  reduced  by  £10,750,000,  we. find  a 
perhaps  inevitable,  but  cei-tainly  deplorable,  increase 
of  £9,250,000  in  Ways  and  Means  Advances  by  the 
Bank  of  England.  The  total  floating  debt  outstanding 
is  lower  by  9.5  milhons  at  £1,262,189,000.  In  con- 
junction with  tliis  fact,  however,  it  must  be  remem- 
bered that  its  most  undesu-able  item,  Bank  of  England 
advances,  has  jumped  up  by  25%.  The  usual 
apologetic  trifle  from  Treasury  Bonds,  it  will  be  noted, 
is  even  more  meagi'e  this  week.  Considering  that  the 
Bonds  are  earmarked  for  the  reduction  of  the  floating 
debt,  it  may  be  interesting  to  recall  that  the  latter  12 
months  ago  was  81  millions  lower. 

As  we  anticipated  last  week,  circulation,  according 
to  the  Treasury  return  for  the  week  ending  August  4, 
has  again  expanded.  The  advent  of  the  holiday  period 
would  certainly  lead  one  to  expect  an  increased  demand 
for  currency,  though  hardly  to  the  extent  of 
£5,011,855  (net).  Actual,  paper  circulation  now 
amounts  to, £360,077,542,  a  figm-e  closely  approximat- 
ing to  the  ' '  record  ' '  .attained  at  the  beginning  of  July. 
Gold  coin  and  bullion  remain  unchanged  at 
£28,500.000;  but,  in  pui-suance  of  the  Cunliffe  Com- 
mittee recommendation,  holdings  of  Bank  of  England 
notes  have  been  strengthened.  As,  however,  the 
actual  increase,  £100,000,  was  by  no  means  com- 
mensurate wdth  the  large  increase  in  currency,  the 
reserve  has  fallen  from  13.2%  to  13.1%.  The 
fiduciary  issue  has  now  reached  £312,977,542,  leaving 
a  margin  of  £7,622,458.  This  figiu-e  makes  interestin,^- 
compaiison  with  the  £6,602,287  of  notes  "  called  in 
but  not  cancelled."  It  serves  to  show  how  perilously 
close  to  the  wind  we  are  sailing.  But  for  the  device 
of  subtracting  these  notes  from  the  actual  notes  out- 
standing, the  fiduciary  margin  would  be  bai'ely  more 
than  a  million. 

The  Treasury,  according  to  a  Minute  dated  July  21, 
has  accepted  the  advice  of  the  Chancellor  of  the 
Exchequer  tc-  permit  redemption  of  notes  of  the  fii-st 


and  second  issues  on  and  aftdr  September  1,  but 
only  at  the  Bank  of  England.  This  extension  of  the 
redemption  limit  is  highly  necessary.  Only  £243,000 
were  cancelled  this  week.  The  previous  figure  was 
but  slightly  greater  at  £303,000.  At  this  rate  the 
issue  will  not  be  wiped  out  before  Christmas. 

BANK  OF  ENGLAND. 

As  was  generally  anticipated  in  the  City,  the  Bank 
return  for  the  week  ended  August  4  is  of  a  rather 
unfavourable  character.  The  extent  of  the  weakness 
is  best  disclosed  in  the  decline  in  the  ratio  of  the 
resen-e  to  liabilities  from  12.2%  to  10.2%.  This 
decline  represented  the  cumulative  effect  of  the  general 
forces  at  work  in  the  Money  market  duiing  the  week. 
To  begin  with,  in  amount  the  reserve  was  reduced 
from  £16,315,000  to  £15,069,000.  This  reduction  was 
made  up  of  (a)  a  decline  of  £126,000  in  the  total  bullion 
to  £123,108,000,  and  (b)  an  expansion  in  the  note 
circulation  of  £1,120,000  to  £126,489,000.  This  latter 
movement  was,  as  we  explained  last  week,  associated 
with  the  usual  holiday  demand  for  currency.  But,  as 
on  similar  occasions,  not  all  this  increase  has  gone  into 
active  circulation.  The  Cun-ency  Note  Eeturn  indicates 
that  £100,000  in  notes  has  been  earmarked  for  the 
Currency  Note  Eedemption  Account  in  connection  with 
an  increased  issue — again  a  phase  of  the  holiday  season 
— of  over  £5,000,000  during  the  week.  Movernents 
in  the  other  sections  of  the  Bank  return  were  no  less 
unfavourable,  resulting  in  an  increase  in  the  total 
habihties  by  over  £14,000,000  to  £148,165,000.  To 
this  increase  public  deposits  contributed  £2,313,000 — 
possibly  a  reflection  of  the  increase  of  ordinarj'  revenue 
over  expenditure  as  indicated  in  the  ofScial  return  for 
the  week  ended  July  31.  The  major  portion  of  the 
increase  was  supplied,  however,  by  the  advance  of 
£12,036,000  in  other  deposits  to  £130,686,000.  Not 
only  has  the  market  added  substantially  to  its  deposits, 
but  it  also  has  been  able  to  reduce  slightly  its  indebted- 
ness to  the  Bank,  other  securities  being  £692,000  lower 
on  the  week  at  £74,789,000.  On  the  other  hand,  the 
increase  in  pubHc  deposits  and  in  other  deposits  may  be 
more  accurately  connected  with  the  deplorable  increase 
in  Ways  and  Means  Advances,  Government  securities 
having  risen  by  £16,354,000  during  the  week  to  a  total 
of  £76,266,000.  The  official  return  of  income  and 
expenditure  for  the  week  ended  July  31  throws  some 
light  on  this  unfavourable  aspect  of  the  Bank  return, 
and  justifies  the  opinion  we  expressed  last  week  that 
there  was  a  decline  in  the  receipts  from  Treasury  bills. 
Whilst  ordinary  revenue  exceeded  expenditure  during 
the  week  by  nearly  £10,000,000,  maturities  of 
Treasuiy  bills  exceeded  receipts  by  over  £8,000,000. 
Moreover,  whilst  the  total  of  Ways  and  Means 
Advances  was  reduced  by  £1,500,000,  the  reduction 
was  of  a  rather  one-sided  character.  The  official 
return  shows  that  between  July  24  and  July  31 
advances  by  Public  Departments  fell  from 
£169,341,000  to  £158,591,000,  whilst  advances  by  the 
Bank  of  England  rose  from  ,  £36,000,000  to 
£45,250,000.  The  further  increase  in  Government 
securities,  as  shovyn  in  the  current  Bank  return,  points 
to  a  continuance  of  this  movement,  as  well  as  a  further 
decline  in  receipts  from  Treasury  bills.  The  market 
openly  avows  its  aversion  to  the  policy  of  dear  money, 
but  should  the  market  continue  to  allow  its  holdings 
of  Treasury  bills  to  run  out  it  is   obvious  that   the 
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((uestion  of  a  liigher  rate  for  Tie.isuiy  bills,  anil  with 
il  the  inevitable  sequence  of  a  rise  in  the  Bank  of 
England  rate,  will  again  come  up  for  consideration. 
Con.sequently,  whether  an  8%  Bank  rate  becomes,  or 
does  not  become,  a  question  of  practical  interest  in  the 
near  future  depends  to  no  smalL  extent  upon  the  sup- 
port given  by  tlie  market  to  Treasury  bills. 


NEW  YORK. 

TiiF,  freight  award,  coiis/qiKiit  on  the  rise  in  fail- 
i-Oad  wages,  gives  a  40%  increase  to  the  Eastern  roads, 
38%  to  the  Western  roads,  and  2-j%  to  the  Southern 
and  Mountain  Pacific  roads.  Pullman  rates  weie 
i-aised  50%.  Thirs  gave  a-  decided  fillip  to  Rails  in  the 
stock  market,  and  they,  of  course,  carried  Steels  up 
witii  them.  Tlie  atmosphere  of  the  stock  markets  for 
tlie  week,  however,  was  decidedly  bearish.  The 
Polish  situation  was  a-  distinct  factor  in  depressing 
Inisincss.  Tightness  in  the  Money  market  still  pre- 
vaols.  The  detennination  of  the  authorities  to  restrain 
s|>ecidatioii  is  not  likely  to  ivlas  for  some  considrt-able 
time.  Tlie  state  of  the  Money  market  is  b^st  indi- 
catetl  hy  the  Tate  for  first-class  mercantile  paper,  which 
was  cabled  across  on  Thui-sday  at  8%.  The  probable 
continuanco.  of  the  shortage  in  supplies  jioiuts  to  con- 
lir.ued  stringency  in  tlie  iloney  market. 

The  U.S.  Federal  Reserve  Banks'  statement  for  the 
week  ended  .\ugust  2  shows  a  slightly  weaker  state  of 
affairs  than  that  of  the  previous  return.  The 
total  gold  reserve  lias  decreased  by  5.6  millions  to 
$1,977,700,000.  The  legal-tender  notes  and  silver 
ipserv>,  on  the  other  hand,  increased  by  (>.2  million  to 
$I5(I,940,(XH).  Re-discounts  are  further  swollen  by 
21.7  millions  to  $2.49].63(I.(J00,  but  bills  bought  iii 
the  open  market  are  lower  by  eight  millions  at 
$345,:ilO,0(X).  The  holdings  cf  Government  obliga- 
tions have  risen  by  10.(1  millions  to  $325,380,000. 

Liabilities  have  increased  under  the  different  head- 
ings. Government  and  other  deposits  have  risen  by 
U.fi  millions  to  $1,(;97, 240,000.  Federal  Reserve 
notes  in  actual  circulation  are  gieater  bv  1.9  millions 
at  $3, 120,140, tXKl.  while  Federal  Reserve  Bank  notes 
in  actual  cii-culation  have  jumped  by  2.1  millions  to 
$192,170,000.  All  other  liabilities  show  an  increase  of 
three  millions  at  $52,180,000.  Tlie  total  capital  and 
surplus  are  at  present  $2.59,970,000.  The  resources, 
which  have  increased  by  $18,910,(M)0,  were  mainly 
strengthened  by  Government  holdings  and  re-dis<:ouiits 
to  member  hanks.  •The ratio  of -total  reserves'  to  net 
deposit  and  Federal  Reserve  note  liability  combined 
has  fallen  by  1.2.  .It- now  stands  at  44.2%,  which 
compares  with  45.4%  last  week  and  50.5%  twelve 
months  ago.  The  New  York  Federal  Reserve  Bank  is 
again  strengthening  its  gold  reserve,  which  has  been 
subjected  to  a  heavy  drain  for  the  last  tlu-ee  w-eeks. 

The  return  of  the  New  York  City  Banks  and  Trust 
Companies  associated  \\ith  the  New  York  Clearing 
House,  though  presenting  the  usual  incompleteness, 
seems  to  disclose  a  weiikcr  position.  The  cash  in  vault 
of  meinheis  of  Ihe  Federal  Reserve  Bank  has  declined 
liy  1.9  millions  to  $92,770,000,  while  loans,  discounts, 
and  investments  show  a  contraction  of  13  millions  to 
$5,141,600.  f)n  the  other  hand,  net  demand  deposits 
have  shrunk  by  33.6  millions  to  $4,078,510,0(1(1,  and 
U.S.  deposits  by  4.7  millions  lo  $67,130,000:  but 
cirtnilation  has  swollen  by  $40,000  to  $35.()30.(¥lO. 
The  aggregate  reserve  shews  an  average  daily  decline 
of  3.6  millions.  For  the  week  the  daily  average  was 
$548.8.50.000.  The  week-end  excess  reserve,  which 
last  week  had  disappeared,  showed  on  Julv  31  an 
actual  deficit,  according  to  the  publishe<l  table,  of 
$(■..(17(1.(1(1(1. 


until  on  Fiidav  il  reached  114.?.  3d.  per  oz.  This  com- 
pares with  lohs.  yj.  a  week  ago.  High  prices  curtailed 
the  activity  of  Indian  operators,  and,  indeed,  caused 
some  resales  on  Indian  account,  though  buying  by  the 
bazaars  was  not  wholly  checked. 

In  the  Silver  market  there  has  been  less  demand 
from  Indian  sources.  China's  demand  has  been 
moderate  in  volume,  and  induced  mainly,  not  by  trade 
considerations,  but  by  speculative  activity.  Dollar 
appreciation  has,  of  course,  put  a  decided  check  on 
supplies  from  the  United  States.  The  Continent  has 
resumed  s?lling,  tempted  possibly  by  the  rise  in  price. 
To-dav's  quotation  for  spot  silver  is  -59 Jd.  per  oz.  and 
forward  delivery  .593(/.  per  oz.  The  absence  of  any 
demand  for  spot  silver  and  a  certain  amount  of  silver 
Ijeing  "can-ied,"  caused  the  quotation  for  forward  to 
stand  at  a  premium  ovrr  spot  for  a  ti'ue. 

The  present  high  price  of  silver  i'  chiefly  due  (o  the 
artificial  character  of  the  market.  The  American  pro- 
ducers are  using  their  position  a."  producers  to  main- 
tain prices,  though  it  is  doubtful  it  th?  pohcy  of  holding 
up  supplies  will  enable  them  to  maintain  present  levels 
for  anv  considerable  length  of  time. 

Recent  movements  in  the  Indian  Currency  Retumg 
are  shown  below:  — 


BULLION. 

Sri'rMES  of  gold  for  the  week  w:"re  fair,  and  were 
m.ifiiily  taken  by  the  T'liiteil  States.  In  consequence 
of  the  steadv  fall  in  tly  .\nierican  exchange,  practi- 
cally.throughout  the  week  the  pries  of  Ihj'nietal  rose. 


Xot« 
Circula- 
tion 
laSO  Lacs 

Julv  -J2    ...16,312 

JulV  15    ...16.424 

Julj-    7   ...16,200 

Juce  30  ...  16.434 

June  23  ...  16.655     4.329 

.tone  13  ...  16,731      4,227 

June  7    ...  16.C03 

Mav  31    ...16,692 

May  22    ...  10,729 

May  13   ...16.991 

May  7      ...16,930 

April  30  ...17.074 

April  22  ...  17.703 

April  15...  17-363 

March  31...  17,452 


; Silver 

In    Else-  In 

India  where  Total  India 

Lacs  Lacs    Lars  LflfS 


4,850 
4.968 
4.Ct2 
4.335 


4.167 
4.137 
4,028 
3.987 
3.920 
3.937 
3.909 
3.904 
3.985 


4,S50 
4.968 
4.602 
4.355 
4,329 
4.227 
4,107 
4.137 
4.028 
3.087 
3,920 
3.937 
3.909 
3.904 
3,985 


%of 
.-^k)ld-^        MeUllic      Covemment 
In         EI?e-     Bes.         ,-Seculitiff-, 
where      to    Indian      British 
Lacs    Notes     Unrs      Lacs 


—      57.8     4.MG2 


4.664 
4,300 
4.348 
4,390 
4.340 
4,257 
4.286 
4.349 
4.436 
4..t57 
4,533 
4,614 
4,730 
4,437 


34-5 
520 
51-8 
60-9 
30  9 


3.180  ».277 

3.780  3.278 

3.5.15  3.727 

3..'i55  4,027 

3.555  4,477 

3.555  4,477 


498  1.959  6.727 
600  1.959  C.727 
80-3     1.959     6,726 


Sales  of  Government  drafts  and  telegi-aphic  trans- 
fers on  Calcutta,  Madras  and  Bombay  have  been 
suspended  until  furth?r  notice. 


THROiaHOUTthe  week  business 'on  the  Exchange  was 
distinctiv  limited  in  \x>lume,  and  the  absence  of  buy- 
ing orders,  though  there  was  but  a  limited  amount  of 
stock  on  offer,  sutficed  to  cause  a  markel  depression  in 
quotations  in  certain  sections.  On  reopening  after 
the  Bank  Holiday,  Oils  were  the  only  feature  in  an 
otherwise  dormant  market,  Eastmans,  which  had  on 
the  previous  Friday  been  very  active,  falling  away 
towards  the  close  on  account  of  profit-taking.  In- 
dustrials showed  general  weakness,  partly  on  ac<.-ount 
of  the  natural  stagnation  following  the  holidays  and 
partly  because  movements  in  the  freight  market  and 
in  various  iron  and  steel  markets  showed  possibility  of 
a  decline  in  profits  for  the  present  trading  periol  as 
compared  with  the  Ixxjm  conditions  experienced  about 
this  period  last  year.  A  noticeable  move,  however. 
Was  the  renewed  demand  for  the  Prefeired  and  Prefer- 
ence shares  of  British  Dyestuffs  Corporation,  conse- 
quent upon  the  belief  that  the  protective  measures 
contemplated  by  the  Government  would  piitail  sub- 
stantial lienefits  to  the  Company.  Amongst  Textiles. 
Courtiuilds.  though  ex  divijlend,  showed  a  recovery  as 
compared  with  previous  lewis.  In  connection  with 
the  gradual  spread  on  this  side  of  the  Atlantic  of  the 
American  fashion  of  issuing  short-dated  notes,  it  is 
interesting  to  obsene  that  the  reoent  Vickers  note 
Ksiie  improved  to  a  fairly  substantial  premium,  while 
a  well  secure.1  6V%  Debenture  issue  of  a  companion 
fii-m.  Annsti-ong  and  Company,  was  quoted  at  a  dis- 
count. Bank  shares  have  been  steady,  but  the  amount 
of  business  passing  in  -  this  ilepartment  is  usually 
restricted,  as  the  holders  are  for  the  most  part  genuine 
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investors.  For  foreign  and  colonial  banks,  especially 
those  interested -in  South  America,  there  was  a  con- 
siderable number  of  offers  for  shares,  and  in  some 
cases  the  number  required  was  .not  forthcoming. 
The  possibilities  of  South  America  as  a  field  for  profit- 
able banking  operation  are  now  beginning  to  be 
realised  by  the  public. 

Among  gilt-edged  secmities  there  w-ere  fractional 
movements  during  the  week,  mostly  in  a  downward 
direction.  In  British  funds.  :ii%  War  Loan  fell  from 
S3  J  to  82,  and  5%  "War  Loan  closed  strong  at  85;  the 
Fours  being  steady  at  95^.  There  were  no  movements 
of  outstanding  importance  in  Colonials,  though  there 
was  a  slight  tendency  to  mark  up  New  South  Wales 
5J%  ;  but  Canadians  4  and  il  and  Australian  5J  and 
5i%  showed  littie  activity,  though  the  undertone  was 
quite  firm. 

A  feeling  of  des^  ondency  was  induced  in  the  market 
for  Chinese  bonds  uy  ■  selling  from  Dutch  sources. 
Argentines  ruled  firm,  but  Brazihans  displayed,  for 
some  descriptions,  a  drooping  tendency.  French  War 
Fives  and  Fours  moved  in  sympathy  with  the  decline 
in  the  franc,  and  German  Three  per  cents  were  ad- 
versely affected  by  the  decreased  value  of  the  mark  and 
bj"  the  threatening  situation  in  Eastern  Europe.  A 
further  decline  in  Continental  currencies  .may  cause 
firrther  realisations  here  on  foreign  account,  leading  to 
a  renewed  fall  in  quotations. 

In-egular  movements  occurred  in  the  Home  Rails 
market,  and  were  for  the  most  part  against  holders. 
Undergi-ound  "A"  improved  on  Wednesday,  but 
losses  were  recorded  in  North- Western,  Great  Wes- 
tern, Great  Northern  Deferred,  and  North-Eastem. 
The  fall  was  not  confined  to  the  ordinary  stock.  It 
extended  also  to  many  of  the  prior  charge  issues. 

During  the  week  Foreign  Eails  were  for  the  most 
part  neglected,  though  Great  Southern  of  Brazil, 
Chihan  Transandines,  and  Cuban  Debentui'es  were  fea- 
tures of  decided  strength  at  mid-week.  Argentine 
Eails  displayed  little  animation.  Pacifies  and  Westerns, 
Central  Argentine  and  Entre  Eios  and  Buenos  Aj-ros 
Great  Southern  dipped  appreciably  on  fears  of  re- 
duced tratfic,  owing  to  the  prohibited  exportation  of 
wheat,  a.nd  of  increased  operating  expenses  on  account 
of  recent  labour  awards. 

Idleness  has  characterised  the  Industrial  market 
during  the  week,  shipping  securities  in  particular 
being  freely  on  offer  and  finding  few  purchasers. 
P.  &  O.  also  dropped  a  few  points.  The  move- 
ment spreading  from  the  leadere  became  general, 
and  Furness  Withy's,  Cressingtons,  Western  Coun- 
ties and  Court  Lines  daclined  in  sympathy.  Tlife 
fuiiher  fall  in  time  charter  rates  recorded  during  the 
week  dees  not  tend  to  inspire  confidence,  especially  as 
some  Cardiff  int?rests  are  reported  to  be  quietly  liqui- 
dating their  holdings,  and  Cardiff  has  its  finger  on  the 
pulse  of  the  freight  market. 

In  the  Oil  market  the  tale  of  drooping  prices 
famihar  in  the  other  sections  is  rejieated.  M?^can 
Eagles,  \\hich  have  been  a  favourite  speculative 
counter  in  preceding  weeks,  reacting  to  lOg-  on  Friday 
night.  Burmahs  fell  ti-om  8s  to  7li,  and  Shells  from 
6re  to  6i%.  Anglo-Americans  remained  steady,  and 
Lobitcs  were  unaffected  by  the  news  that  a  contract  for 
the  years  IGSl-'SS  had  been  arranged,  which  it  was 
estimated  would  lead  to  a  doubling  of  the  1919  profits 
if  the  1919  production  were  continued. 

Some  inquiries  were  made  earlier  in  the  week  after 
English  Oilfields,  which  closed  at  3.3.9(7.  Scottish 
Americans,  on  account  of  the  conclusion  of  the  recent 
agreement  with  regard  to  the  disposal  of  output,  were 
in  favour,  and  the  numerous  transactions  put  through 
during  the  day  showed  a  fractional-rise.  Of  the  allied 
company.  Tankers,  the  exchangeable  Preference  (15,s. 
paid)  commanded  support  up  to  13s.,  but  closed  weaker 
on  the  day  at  12s.  GJ. 
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^lining  ©aps. 

With  gold  moving  up  to  112s.  an  ounce,  the  Mining 
market  began  operations  this  week  in  a  cheerful  mood. 
This  movement,  coinciding  with  a  restoration'  of 
realisation  charges  to  more  normal  levels,  and  with  the 
consequent  expectation  of  satisfactory  returns  for  July, 
brouglit  forward  support  not  onlj^hpm  Paris  but  also 
from  home  buyers.  Kaffirs  were  quick  to  respond  to 
this  oasis  in  the  desert  of  monotonous  reactions.  Eand 
Minrs  put  on  \  to  SiV  on  Tuesday,  whilst  Johnnies 
closed  M.  to  the  good  at  30s.-  Amongst  the  producers 
Crown  Mines  were  -h  to  the  better  at  2f ,  whilst  gains 
of  \  left  Springs  at  2s  and  Modd?r  B  at  6J.  Paris  was 
also  inquiring  for  De  Beers,  which  spurted  \\  td  20;. 
The  general  improvement  was  not,  however',  main- 
tained. After  Wednesday,  despite  the  fact  that  gold 
was  commanding  up  to  I14s.  6i.,  tlie  uneasiness 
created  by  the  political  situation,  especially  as  regards 
Poland,  caused  buyers  to  hang  fire.  Paris  turned 
seller,  and  reactions,'  though  on  a  small  scale,  became 
the  order  of  the  day.  By  Thursday  Eand  Mines  h;iil 
weakened  to  '2fl,  Central  Mining  to  8|,  Johnnies  i^ 
29s.  9t/.,  Moddei-  B  to  6f,  and  De  Beers  to  19f. 
Daggafonfc?in,  however,  remained  fiiTn  at  13s.,  to 
which  price  they  advanced  on  Wednesday  on  tin 
announcement  that  No.  2  shaft  had,  as  anticipated, 
struck  the  reef  at  a  depth  of  3,948  feet.  The  news 
that  the  agrsement  betweeh  City  Deep  and  City  and 
Suburban  had  been  confirmed  caused  a  slight  impro\  v - 
ment  in  the  shares  of  the  latter  to  7s.  on  Tuesday . 
Modderfontein  East  reports  the  ore  reserv.2  at  June  30 
as  l,7-5.5,400  tons,  averaging  7.75  dwt.  over  55.3 
inches.  The  estimated  ore  'reserves  of  Brakpan  on 
June  30  reached  2,482,098  tons,  averaging  8.88  dwt., 
an  increase  in  the  assay  value  of  0.14  dwt.  per  ton. 
but  a  decline  in  the  quantity  of  2,019  tons,  as  com- 
pared with  December  31,  1919.  It  is  added  that  tli  ■ 
raising  of  the  pay-limit  from  4i  to  5  dwt.  resulted  in 
tlr?  exclusion  from  the  ore  reserves  of  83,539  tons 
between  the  value  of  4.5  and  4.9  dwt.  To  provide 
funds  to  meet  the  necessary  expenditure  on  the  circular 
shaft  and  on  new  plant,  the  Ooregum  Gold  Mining 
Company  has  decided  to  .increase  its  gold  output  by 
800  oz.  a  month  from  August  1.  In  view  of  the  exist- 
ing condition  -of  the  Money  market,  this  is  considered 
to  be  preferable,  in  the  opinion  of  the  directors,  to  any 
attempt  at  issuing  shares.  The  hop?  also  is  expressed 
that  last  year's  satisfactory  rate'  of  dividend  can  be 
maintained.  Good  development  results  for  Jun?  have 
come  to  hand  from  the  Cam  and  Motor  Gold  ]\Iining 
Company.  In  No.  8  level  a  cross-cut  in  the  east 
slope  drive  at  626  feet  exposed  ore  valued  at  57s.  over 
65  inches,  and  on  the  footwall  of  the  south  stops  drive 
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from  cross-ciil  ore  of  63.s.  was  cxix)sed  over  C7  inches. 
An  extension  of  GU  feet  of  tlie  soiitli  slope  drive  in 
No.  10  level  showed  oie  valued  at  58.5.  over  63  inches 
for  40  feet.  According  to  a  cable  from  the  Goldfields 
of  Eastern  Akim,  a  t«st  washing  of  300  cubic  yards  of 
the  lower  bed  of  gravel  yielded  30  oz.  of  gold,  equiva- 

'  lit  (witli  gold  at  JUOs.  per  oz.)  tO'll).s-.  per'cubic  j-ard. 
For  tin  shares  this  was  a  disappointing  week.  The 
i I larkft  remained  idle,  with  a. tendency  to  i-eact,  despite 
the  improvement  in  the  pric^  of  the  metal  from  ,€268:}- 
fo  t"283J  on  Thursday.     Tin  are.is  continued  to  be  a 

I  ly  weak  spot,  <h'opping  from  on.  OJ.  on  Tuesday  to 

.  9(/.  on  \Ve<lnesday.     Cornish  desciiptions  were  on 

Uiedull  side,  alfhougli  Killifreths  and  East  Pcols  were 

in  favour  on  Tuesday  at  I   and  ^   respectively.        An 

int.Test'ing  ciix'ular  to  hand  dealing  with  the  tin  exports 

Bolivia  during  1919  shows  a  total  exi)0rt  of  27,389 

lis,  as  compHred  with  27,792  lone  in  tl>e   previous 

\eai-.     But  whereas  in  1918  the  T'nited  Kingdom  took 

17,104  tons   and  America  10, -374  tons,   in   1919    the 

American  im|'/ort  increased  to  12.219  tons,  whilst  that 

of  the  United  Kingdom  fell   to  14,932   tons.        Tiiis 

ir.ovemenl  was,  liowcvcr,  of  a  temporary  nature,  as, 

■  A  inp  to  the  prohibition  of  the  import-  of  tin  into 
\nierica  during  the  first  five  months  of  1919,  the  ore 
j'.ccumulated  in  Bolivia,  and  was  not  shi]iped  until  the 
second  lialf  of  the  year.  Thus  during  the  last  six 
months  of  1919  America-  imported  no  less  than  10.061 
tons.  WliilSt  it  is  not  anticipated,  that  this  rate,  of 
progress  will  l)e  maintained,  the  fact  remains  that 
approximately  half  the  Bolivian  output  of  tin  is  now 
going  to  Anierica,  Europe  taking  the  rest. 

The  -Amalgamated  Zinc  (De  Bavay's),  Limited,  re- 
port an  agreement  between  Electrolytic  Zinc  Co. 
and  MoVint  Eead  and  Roseberiy  Mines,  whereby  in 
exchange  for  350, tKX)  Ordinary  sliares  of  fl  in  the 
Electrolytic  Zinc  Co.,  with  the  right  to  apply  for 
'"lO.fldO  Cumulative  Partici|)atiiig  Preference  shares. 
•  •  mines  and  assets  of  Mount  Picad  and  Eosebeny 
..!t'  acquired  as  from  July  31,  192i).  The  shares  issued 
to  Mount  Eeiid  ,and  Eoseben-y  v\ill  be  deferred  as  to 
dividends  imtil  July  31,  1925.  The  mines  acquired -have 

■  reserve  of  over  l.OOO.OfX)  tons,  avera,ging  27.4%  of 
inc,  7.3%  lead,  9.57  ounces  silver,  and  0.127  ounces 

f;i))d.  It  is  furthermore  announced  that  the  authorised 
capitiil  of  the  Electrolvtic  Zinc  Co.  is  to  be  increased 
from  £1,000.000  to  i' 2, 500, 000.  consisting  of  1,250,000 
Ordinary  shares  of  £1  each  and  1,250,000  Cumulative 
Pfii-ticipating  Preference  shares  of  £1  each,  with  a 
.'  lor  right  to  a  dividend  of  8%,  and  ranking  pari  passu 
ih  the  Ordinaiy  shares  for  any  dividend  over  8%. 


BRAKPAN. 

For  this  well-known  South  African  gold  mine  the  year 

1919  has  not  Ijieen  dtogether  one  of  uiwlloyed  pros- 

iity.    There  was  a  further  substantial  decline  in  the 

intity  of  ore  crushed  to  544.200  tons.    The  decrease 

72,900  tons  as  compared  with  1918  is  attributable 

the  main  to  two  factors.     The  state  of  industrial 

rest,  prevalent  alike  amongst  the  white  and  native 

liployees,  resulted  in  a  great  loss  in  eflicicncy.    ifore- 

ir,  the  supply  of  native  labour  was  very  in-egular, 

number  employed  varying  from  3,772  at  the  begin- 

!ig  of  the  year  to  4.801  at  the  end.     Again,  whilst 

(■  older  sections  of  the  mine  continued  to  yield  normal 

nuagefe,  the  quantity  received  from  th?  southern,  or 

ver,  section,  fell  much  short  of  expectations.     This 

IS  attributed  by  the  Consulting  Engineer  "  to  difficult 

'>f  conditions  in  some  of  the  slopes  being     furtlier 

-'^'ravatod  by  the  enforced  use  of  machines  for  stop- 

l;."    It  is  gratifying  to  lei-.m.  however,  that  a  greater 

•Mnage  is  now   forthcoming  from  this  section,  as  in 

!•  interval  an  extensive  use  of  the  Jack  liammer  has 

■Iped  the  management  to  solve  the  diflficullv  c^'ated 

V  the  had  hanging,     llow  the  financial  results  of  the 

:ir  compare  with  those  immediately  precedincr  can  be 


Ore  milled  (tons)     ... 
GolJ  yield  (per  ton)... 
Working;  cottU  (per  ton) 
Working  proQt  (per  ton) 

Workinc  profit 
Sundry  revenue 


War  charges* 
Sundry  expenses 


leio 

641,200 
38/-'t 
26/71 
11/6} 

£ 
314,535 
lli.CSj; 


1918 

617,100 

35/4 

23/6 

11/10 

£ 

3GC,010 

4,363 


1913 


1917  1916 

677,500      709,300      725,168 

30/11 

19/3 

11/8 


34/6 
20/3 
14/3 


27/U 
18/0 
9/11 


482,120     413,226     358,396 


427,217 

370,373 

488,342 

421,245 

302,519 



10,213 

10,948 

10,318 

11.375 

2,971 

2,883 

2,903 

1,269 

2,123 

Net  profit 


424,246      347,277      474,431      409,718      349,022 


342,113 

341,440 

458,391      471,911 

348,016 

82,131 

1S,8S7 

10,040  Det.ft.ias 

1,00« 

51,232 

35,395 

19,355        81,548 

80,542 

133,103 

51.232 

35,395        19,355 

81,548 

760,000 

suspense 
k  Irom 


Deduct — 

Toies             I9,S29        49,271  62,730  53,783  4«.'il« 

Government  participation ...     21,70«        16,724  28430  —  — 

Excess  development           ...      40,215       18,338  —  —  — 

Appropriation  for  capital  exp.        —              —  —  78,373t  — 

Dividends      224,.36S  257,107  367,525  339,750  300,000 

(-■7J%)  (321%)  (47J%)  (45%)  (40%» 


SnrplDS  profit 
Brought  forn-ard 

Oarriod  forward 

Issued  capital  823,600     791,000      786,100     760,000 

I'rico  of  £1  shares  at  end  of  year  3}  Sft  5ft  4} 

•  Gold  realisation  chargee. 

t  After  allowing  f'jr  £21,027  written  back  from  development 
and  capital  expenditure  accouaU. 

X  Ini-ludinst  £«s.;-4  from  gold  premium,  a:.d  £9,032  wr.tten  b: 
reserve  fur  goM  rc:i]i£atioti  war  charges. 

In  order  to  maintain  an  effective  comparison  with 
the  pi-evious  accounts,  the  gold  output  has  been  valued 
at  par.  Hence  it  appears  that  the  gold  revenue  per 
ton  rose  from  35.?.  M.  in  1918  to  38.9.  2iJ.  in  1919. 
Early  in  the  }ear  the  ore  mined  from  some  of  the 
slope  faces  in  the  eastern  section  of  the  mine  w-as 
found  to  be  of  a  higher  grade  than  the  average  ore 
being  worked.  Thus  a  yield  much  in  excess  of  that 
called  for  was  secured.  It  was  wisely  decided  by  the 
management  to  establish  a  Gold  Eesorve  account  with 
the  excess  to  be  available  for  averaging  the  monthly 
returns.  At  the  end  of  the  year  there  were  in  this 
resen-e  3,724  tine  oz.  of  gold  valued  at  £15,641. 
This  over-mining  in  respect  to  grade  did  not  occur 
in  the  second  half  of  the  year.  However,  this  increase 
in  the  yield  per  ton  was  more  than  offset  by  the  growth 
in  working  costs,  which  reached  26.s-.  lid.  per  ton.  as 
against  23.^.  G,/.  in  1918.  To  this  rise  of  over  3s.  per 
ton,  the  increase  in  the  development  charge  con- 
tributed l.s.  3d.  per  ton.  Higher  prices  for  stores  and 
materials  represented  a  rise  of  7d.  per  ton.  Extra, 
war  bonuses,  wages,  and  allowances  amounted  to  9d. 
per  ton,  whilst  the  recent  Miners'  Phthisis  legisla- 
tion accounted  for  3(/.  per  ton.  Thus  a  working  profit 
of  U.S.  10(/.  per  ton  in  1918  w.is  replaced  by  Us.  6Jd. 
per  ton  foi-  tlie  \ear  un.der  review.  However,  the 
the  advent  of  the  gold  premium  after  the  middle  of  July 
produced  an  additional  soiwce  of  income  »o  the  amount' 
of  £98,774  which  was  equivalent  to  an  additional  profit 
of  3.S-.  Ikl.  per  ton.  Consequently,  ihi  full  yield  per 
ton  worked  out  at  41, s.  9?(/.,  and  the  iwofit  per  ten  at 
15s.  2|(/."per  ton.  Furthennore,  owing  to  a  i^uction 
in  the  additional  war  charges  for  gold  realisation,  it  was 
possible  to  write  back  a  sum  of  £9,652.  which  had 
been  resci"ved  io  meet  this  expense.  Hence  the  net 
profit  amounted  to  £424,246,  a-s  a^-iinst  £357.277  in 
1918.  On  the  other  hand,  shareholdei-s  only  i-eoeived 
in  dividends  £224.365  or  27J%,  in  comparison  with 
£257.107  or  32A%  in  1918.  The  balance  carried 
forward  to  the  next  accounts  is  increased  considei-aTrJy 
to  £133,363.  •  .     .  . 

He.avier  nenliiintion  charges,  increased  liability  in 
resnect  of  the  Miners'  Phthisis  legislition,  substantial 
addiUons  to  white  and  black  wages  alike,  and  the  un- 
certainty of  the  extent  of  the  gold  pivmium — these 
are  the  main  factors  ojx'ratiiig  against  any  definite 
judgment  np.m  the  outhxik  for  the  curren'  year. 
Xevertheless,  considering  the  general  position  as 
regards  this  mine,  there  is  no  ground  for  the  rather 
iindaly  i^essimistic  altitude  of  the  mnrket  r>^  t''-^ 
moment.  The  nature  of  imderpiTmnd  o:  ■ 
du'ing  the  veir  in  conti-ast  wilii  those  of  previi 
is  illusti-atr.l  --  •'•     '• "  ■  •   ■-'-"":  — 
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THi>    STATIST. 


fAugust  7.   1920. 


Payable  Ore  Reserves. 


1914 
1915 
1910 
1917 
1918 
1919 


IS16     ., 
191fi     . 

1917  ., 

1918  ., 
1910     .. 

1920. 


Tons 
5,490,000 
3,017,000 
3,054,000 
3,268,000 
2,718,000 
2,484,000 


Value 
28/9 
33/5 
SO.'l 
39/1 
36,10 
37/1 


Storing 
Width 
Inches 


Shilling- 
Inches 
Value 
1,780 
2,070 
2,420 
2.650 
2,500 
2,596 


Development  Disclosures. 


Total 


Ma 


,  cjr. 


iE(ie£ 
17,500 
lo..%0 
13,565 

9.846 
13,868 

2,870 


Payable 
J'ootage 
on  Reef 
8,540 
S.255 
7,155 
5,065 
6,lliU 

1,410 


-Payable  Showings ^ 

rage     Average      Shilling- 
1th  Value  Inches 


49-1 


38-0 
47-7 
41-0 
40-6 

39C6 


Ore 
Mined 
Waste       Ore  Per 

Sorted  Milled  Claims  Claim  Claim 
Tons  Tons  Exhausted  Tons  Tons 
96,257  725,168  24-67  33,230  29,400 
25-43  31,800  27,900 
24-54  32,340 
21-93  32,580 
1917      33,137 


Ore 

Mined 

Tons 

821,625 

808,619  101,119  709,300 
793,689  115,.302  677,600 
712,900  96,487  617,100 
635,250      91,200    644,200 


Ore 
Milled 
Per 


27,600 
28,140 
28,3S7 


3,190 
2,770 
2.530 
2,379 


Av. 
Value  Value 
of  Ore  of  Ore 
Before  Re- 
3rushing  serves 

dwt. 


6-873 


'-86 


A'cte. — Small  discrepancy  in  figures  of  ore  mined,  sorted  and  milled  due 
to  ore  in  bins  and  from  surface  dump. 

In  quantity  the  ore  reserve  shows  a  dechne  of 
234,000  tons  as  compared  with  1918.  The  decreas?, 
liowever,  occurred  entirely  in  the  first  six  months,  the 
reserve  at  the  end  of  June  1919  being  estimated  at 
12,378,000  tons,  averaging  8.8  dwt.  over  a  sloping 
v,'idth.  ot  69  inches.  Tliis  reduction  was  due  partially 
to  the  rise  in  pay  limit,  and  partially  to'tha  elimination 
ol  areas  in  which  further  development  was  neccssaiy, 
and  to  the  fact  thtit  the  tonnage  developed  fell  short  of 
the  tonnage  mined.  Duiing  the  latter  half  of  the 
year,  the  reserve  was  increased  by  106,000  tons,  and 
•whilst  the  grade  of  the  6re  declined  a  litUe  to  8.74 
dwt.,  the  stoping  width  advanced  to  70  inches. 
Development  disclosures  w'ere  not  so  satisfactory. 
Whilst  the  percentage  payable  ii-ul  improved  slightly 
to  51.3%,  the  average  width  dropped  from  41  inches 
to  40.63  niches,  and  the  average  value  fropi  14.6  dwt. 
to  13.8  (Iwt.  Selected  ixirtions  of  unpayable  areas 
in  the  upper  levels  revealed  on  further  development  a 
considerable  tonnage  of  payable  ore.  Botii  the  19th 
and  2-')th  levels  disclosed  ore  of  good  grade  o^•er  suitable 
sloping  widths.  Thus  the  development  for  the  first 
quarter  of  the  cuiTent  year  included  a-  payable  footage  of 
1,410  feet,  with  ore  averaging  as  much  as  15.17  dwt. 
over  39.66  inches.  Machinery  was  employed  to  secure 
over  71%  oif  the  ore  mined  during  191!).  In  particular 
where  hanging  wall  conditions  were  bad,  extensive  use 
was  made  of  the  Jack  Hammer.  Duiin::^  the  current 
year  it  was  hoped  to  decrease  still  further  the  quantity 
of  ore  mined  by  hand  stoi)ing.  Eeturns  for  the  first 
quarter  of  1920  show  that  whilst  the  gold  revenue  per 
ton  (excluding  the  gokl  in-emium)  averaged  35s.  9(f., 
working  cos<:s  h-i/1 ,  risen  considera'Mv  to  30s.  Id.. 
thereby  inducing  the  working  profit  to' 5s.  M.  per  ton 
or  less  than  50%  of  that  for  the  year  under  review. 
In  April  the  gold  yield  per  ton  rose  to  38s.  M.,  but 
working  costs  had  advanced  substantially  to  34s.  7</., 
reducing  -the  working  profit  to  3s.  IIJ.  per  ton. 
•During  M.ay  working  costs  recorded  a  satisfactor\- 
dechne  to  30s.  lOd.  per  ton;  but  owing  to  the  poorei- 
grade  of  ore  worked,  the  revenue  per  ton  only  amounted 
to  35s.  Id.  Hence  the  working  profit  was  onlv  li  little 
better  at  4s.  3f/.  per  ton.  Yet  these  figures  in  every 
case  excluded  the  gold  premium  which  amounted  duiing 
the  fii-st  quarter  to  £58,795,  and  for  April  and  Mav  tu 
a  total  'of  £19,692.  The  interim  dividend  for  "the 
current  year,  which  has  been  recentlv  declared, 
amounts  to  15%,  as  against  12i%  for  the  correspond- 
ing period  of '  1919.  The  balance  sheet  as  on 
December  31,  1919,  discloses  a  sound  financial  posi- 
tion. Interest  >  liabilities  amounting  to  £262,713, 
liquid  assets  are  available  to  the  extent  of  £290,449.' 
In  the  market  the  £1  shares  are  quoted  at  58s.  9(7. 
and  at  this  jirice  would  give  a  return  of  8i% 
assuming  that  the  total  dividend  for  the  current  vear 
did  not  exceed  2-VV,. 


I.— BANK  RETURNS,   ETC. 
BANE  OF  EROLARD.— Accoants,  Angnst  4,  1920. 
Issae  Department. 

Botes  laiued  £139,979,460    ,    Government  Debt  £11,015,100 

I     other  Secnrltlefl 7,434,900 

Gold  Coin  and  Bullion  121,529,160 


£139,979,460    I 
Banking  Department. 


£139,979,460 


f^roprletora' Capital    £14.553.000 

5^'',--- •--• 3.405.872 

Public  Deposit!  J 17.46\4R4 

Other  Deposits    130.685.798 

16,481 


Seven-day  and  other  Bljis... 


Government  Secarltlei  £76.285.940 

Other  Securitlea  74,788,665 

Notes ,.  13.490.385 

Gold  and  Sliver  Ooln ..  1,578.715 


£)  66,123,605 


CompariBon  with  PrevioM  Fonr  Week!  [00,000'b  omitted.] 


Coin 
nd        ^Deposltfl- 


Olrcn-  _  .    __^ , 

Date      latlon  Bullion  Public     Othel 

1920.         £  £  £            £ 

-i"-'.        4  12R.4  123,1  17,4 

'nly       28  125,3  121.2  15.1 

Jnly      2V  124,0  123,0  lfi,5 

.Tnly      14  i?4,.;.  loj.S  17,8 

June      30  120,0  117,8  15,7 


Ratio 
Reserve  Bank  Three 
to  Lla-   Bate  Monthfl' 


118,8 
119.5 
11 .0,6 
175,9 


74.7 
75.4 
RO.O 
78.B 


14.3 
18.2 
17,3 
17,0 
16.2 


bllltlee 
% 
10-2 
12  2 
12-7 
12  4 
85 


Bllli 
% 

en 

ei 

e+i 
en 


J'y22.14    29,3 


40.! 


13.7        42.2        11,0      33,8      29,3 


V  ,*  .^-"'^-.^O.  1914  -1-  to    4%  :  July  31.  8%  ;  Ang.  1.  10%  ;    Aue.  6,  8%:  Aoe.  8,  B% 
Joly  13. 1916.  8%  ;  Jan.  18,'1917.  5}%  :  Apr.  6,5%  ;  Nov.  8,1919,  6%  ;  Apr.  15, 1920. 7% 

Comparison  of  Bank  Retnms,  Exchanges,  Prioee,  fto. 


Bank  of  EnRland  (In  £'s  sterling 
00.000's  omitted) : 

Olrculatlon 

Public  Deposits     

Other  Deposits 

Government  Secarltlee     

Other  Securities    

Reserve  

Ratio  to  Llabllltleo  

Ooln  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate   

Rate  3  montha*  BUla  London 
Exchanges : 

Paris  Cheque 

New  York  60  days    

Bombt^y  Telegraphic  Transfers 
Prices : 

Consols  21%  Cash     

French  Rentes  3%  Money  

Silver,  London  spot  oi. 

Wheat,  Qoietu  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


1920 
£126.4 
17.4 
130.6 
76.'^ 
74.7 
14.9 


60  « 

1/10} 

46rJr 
,57-50 
69,''i. 
84/11 

2848d. 

223/6 


-\u7.  6, 
1919 

£sn.i 
22.q 

91.8 
33.7 

an.s 

26.6 

21.69% 

88.3 


31-00 
4-11 

vm 

61  i 
61-20 
681. 

73/3 
19  04d. 
166/0 


.\u-.  7, 

1918 
£56.8 

39.9 
132,8 

57.9 
103,2 

29.8 
17  16% 
:68.0 

5% 
5% 
3J% 

87-lOi 
4-72} 

i/5.n 

56» 

61-85 
48Hd. 
74'3 

21224. 

101/0 


1917 
£40.4 
47,5 
130,4 
56,6 
107.9 
31.5 
17-70% 
.534 

5% 
5% 
45% 

27-5i: 
4-724 
mil 

66? 
61 -05 
42^.d.'. 
78 '2 
19-95d- 
98/8 


15.3 
44.1 
17.4 
29.6 
30.5 
51-28", 
40.7 

3% 
3% 

2ri!%' 


1/3.^ 

81  i 
97-30 
24id. 
31/11 
7.95d. 
64/7t 


CURRENCY   NOTE    ISSUE. 

Bank  ot    %  of  Bank 
Notes  Notes  Gold  Ooln     Eneland  Notes  &  Gold 

Cancelled      Outstanding     &  Bullion        Notes        to  Notes 


Notes 
Issued 
Week  to  £ 

.V»2.     4,  '20    .1.312,143 
July  28,  '20    8,915,361 


4-300,293    360,r77,54l 
7.531,132    355.065.691 


% 


Aul:.  P,  -is 
Aug.  7,  '18 
Ang.  8,  '17 
Aug.  9.  IS. 


e.3E0.383 
5.947.918 
6.287.767 
4.841.536 


Notes  outstanding — 

One  Pound  

Ten  Shilling  

Certificates  ootstanding    ... 

Total  

Notes  called  in  but  not  vet 

canf-elled      ...         

Investments  Keservs  A/o  ... 


4.706.512    340.441.268      28.500,000         —  8-3 

3.?6!.922    285,934.929      28,500.000          —  10-7 

'3.332.966    171.496,338      28,500,000         —  16-6 

3.B29.177     128,686.767      28,500,000          —  22-1 
Balance  Sheet,  August  4.  1920. 

£                  Advances —  1 

...    286.044.410             Other  Bankers                „.  — 

...      41.663.131             Trustee  Savings  Banks  100,000 
32.370,000         Onrrencv  Note  Redemption  A/o— 

Gold  Coin  and  Bullion  „  28,500,000 

...     360.077,511               Bank  of  England  Notes.-  18.600,000 

Government  Securities  ._     336.480.633 

•  287  Balance  at  Bank  of  England         268.974 


383,949.fi07 


PUBLIC    INCOUE   AND   EXPENDITURE  [OOU's  omitted.] 

Bxpendi-     Excess  of    , Loans,  Advances,  &o. ,        Cash 

I  Bevenus  tnre       Bxpendlturs        Or.  Dr.  Net  -»•    Balance 

1  £23.434        £13.618         t-'.v/'t      £90.151     £100.317  !-£10,166     £3,107 

I  19.998         10,217  .'/,'-/.n       139.767       160,146      -10,379       3,457 

7  30.434         12,494  ]7,9ii,t       134.184      151,119     -16,i»35       4,058 


"-■.'wn  1.806,789    1,889,066      -82,277  -  6,26! 
209,334    2,507.781    2,304,397;    203,384—6,450- 


122dy8.  "20-21    418,423  341 

124dayB'19-2P  2B9.t65  491 

Fr.  •20-21*      1,«I8,300  1,184.102  2^1,19Sl         —                  _  —234, Igg 

Tr   -19-20      1,339.571  1.665-773  326.202  6-092.709  5.766.507  326.2C2 

Yr.  'lO-ig         889.021  2.579.301  1.690,280  7,033,402  6.351.353  1,682,049 

Yr.  '17-18         707.234  2.696.221  1.988,987  7.499,604  3.616.023  1,983,581 
Principal  Items  of  Revenue  and  Expenditure. 


a3e9 

12,789 
21,030 


-Revenue— 

Customs      Income  Excess  ProQts     Othei 

&  Excise     Tax,  •5.-0.  Duties,  ica.  Revenue 

1-3,335         i;6,a2         »:3,6:0  £^0,377 

7,186           tJ,4U6            J, 712  ;i,692 

9,101 B.ldJ           3,8H  9.330 

97,416         83,438         73,iitt0  161,289 

78,381         7.i.054         B/,8Ja  !)J,2J1 


1  Debt  Bxpend.  Serviced 

£1,837  £181  £11,640 

2,449  bu8  7.16U 

4,189  —  8,30  0 


Tr.  •20-21*  3«8,e50 

Vt.  -19-20  283,023 

ir.  •18-19  162,220 

Yr.  •17-18  110,033 


FLOATING 


l00i)"i 


omitted.} 
31.  19^0 
24.  1920 
17,  1920 
10,  1920 
30.  1919 


385,800  220,000  463,850  345,000  31,198  807,904 

369099  290.045  4U7.404  332.034  16,171  1,317.568 

291,188  286.028  150,587  269,964  11,380  2,297,969 

239.509  220,214  137,478  189.851  11.401  2.494,96d 

Natnl.  War 
Bond  Ropts. 

£1,745,720 
1,745, 72U 
1,745,720 
1,745,720 
1  732,0',;! 


Treasoiy 

Bills 

£1.058,348 

1.066,368 

l.l'e6.U9U 

1,078,829 

798.1. SO 


Ways  &  Means 

Advances 

Total 

£203,841 

£1.262.189 

205,341 

1,271,699 

2U,141 

1,279,211 

211.991 

l,29a,b20 

774.z:i7 

l-570.387t 

Uuilget  estimate 


t  Hi-hf 
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rOBEIOR  BARKS. 


fin  r»  8t«rllr«?;— 000"«  omitted.) 


3IUM. 

OoM. 

silver 

Totnl 

Dlfloonnte  Olrrnlaftoo  D«n'>^lt« 

B.  14    ... 

ei  0.977 

£833 

£11,810 

£41.925        £51.800       £8.283 

22.  "20    ... 

in.fi  w 

l.n'-.fi 

11.715 

21.'81        911.)qi       7^817 

9.9.  '20    ... 

lO.RGn 

1.089 

11.728 

23.807       2l';.5')0       71.173 

IHO- 
'AKIA  • 

7.  '90. 
IS,  '20. 
23.   20. 


Claim  on      Continpent 
Anafro-         T,inhv.  on 

Banff.  Bank  BmV  N'o»«s   D'nconnte  Aa»«iic«i 

•  £398.313  fRS.923  £31,'B<>  (78.829 
.  39fl.'^86  88.923  29.17?  81.288 
.      398.415          88.923          28.808        82.278 


MARK. 

31.  •14 
30.  '20 
^1.  "20 

31.  19 
31,18 


IDE. 

30.  14 
29  "20 
_5.^0 

1--19  ~ 


OoM 
..  £4.100 
..  12,888 
■■^  12.858^ 

..  i6.4iF 

..  10.643 


/iMh- 


Dl»- 
oonnte 
£8.197 
14.4!8 
13,755 


Ah 


Balanoe     Clrcali- 

tlon     Deposits 
«).893        £47 
29.370     2.403 
30.033     2.524 


£788 
1.885 
2.043 


11,587 
10.877 


23.838 
20.298 


^£185.854^  £190.887  £97.788  £287.327  £15.302  £37.903 
144,438  79,131  233.1'?  BI.'ilS  1.507.835  4,335  131,267 
144.448     79.131   233.498     84.421     l,52l).530       2.279    129.405 


7.11 
8,  1 


-Tailh- 


MANT.  Oold 

23.  14...   £87.843   £18,727  ^4.670  £5.279  £40.055  £9».545  £47,198 

15,  "20...     M.S84          218     54.800  880.819  2.f.^9  77.',  2.8V..3n  74'..534 

23.  10...     64,582         308     64.890  862.838  1.973.04J  2.839.16)  614.921 

23,   19...     66,.587        989      56.578  442,455  1.430.034  1.487.291  408.538 

23,    18...    117,354     8,040    123.391  87,413  747,450  819,181  387,592 


UNO. 

1.  14 
28,  •20 
2,  "20 


31,  14 

30.  -20 

31.  "20 


Oold 

£1.3,496 

63,028 

63.028 

63,878 
69,438 


surer 
£249 
1.251 
1.273 


Total 

£13.746 

64,279 

54.307 


ToUl 

^£48, 
35.193 
35.190 


DIs- 
conntfl 
£13.422 
10.945 
U.187 


Tancefl 
£10.332 

27.698 
47,839 


tlon 
£35,860 
84912 
87.458 


poelts 
£1,437 
10.?i8 
7.803 


Other     Loans  & 
Cash     Dlsronots 
456-.      £25.017 
19.852    180.782 
16,322    180,502 


Olroala- 

tlon 
£89,204 
5U1,813 
517,128 


Deposits 
£3.837 
74.704 
70.783 


31.  19    ... 
30,18    ... 

32,622 
33.480 

2.970     36.682     25,698 
3,145     36.625       8.644 

57.148 
55,057 

372,375 
297,598 

60.528 
57,464 

1,  14    .. 
26.  '20    .. 
3,  -20       .. 

Oold 
£21.887 
98.U26 
88.255 

DI?ooants    Adranoea 
£1.829         £7,863 
33.4(<8       30,463 
32,409       32,384 

Not«8 
£32.722 
126.485 
125,838 

,. Deposits — ^ 

Publlo         Private 
£13.818       £1.521 
107,787         8.693 
107,537         8.952 

5.19      .. 
6.  18      .. 

70.987 
65,422 

7.752        44.880 
3873        28.431 

99.381 
73,159 

110.406 
73,817 

3.488 
3,9)3 

TORK 

Loans, 

NK8 

Oash  OwD  Aj?CTei^t«   Dlsc'ts, 

, Net  Deposits , 

Excess 

(urrt. 

Vaults      Reserve  Invest., &o.  Demand     Time 

Total 

3e^erve 

1.  14  .. 

-        £89 

888   £411.238 

—              — 

£387.185 

£1.720 

24.  •20  .. 

S18,938t     110.498  1,030,82! 

£822.422  £50.531 

837.3)2 

1,592 

31,  •JO  .. 

.       18,5541      109,770  1,028,232 

815.702    50.700 

879.828 

1,734 

\     2,  19  . 

.     19.2841     114.098     976  526 

807.848     39.320 

873.440 

6,974 

5    3,18. 

.    'I9.988t     108.974    880.460 

721.308     32.562 

838,694 

13.352 

Balance  Norw.  &  For.  DIsc'nta 

Olrcnla- 

I»»T. 

Gold 

Abroad      Oovt.  SeOB.  &  Loans 

tlon 

Deposits 

L  31,  14 

£2,960 

£1,678 

£493         £4.868 

£6.752 

£793 

15.  "20 

8.120 

3,642 

678         23.917 

21,910 

7.027 

22,  "20 

8.120 

3.123 

678        23.337 

24,878 

6.153 

:22. 19 

8.174 

4.320 

678        18,383 

23.910 

3,553 

Disconots  &  Note  Oiro 

00*1. 

(Mi 

Sllra 

Total       Advances 

latloo 
£91.438 

Deposits 

'    2.   20 

«1,906 

£3,921        £5,827       £20,406 

£10.635 

n  9.  '20 

1,908 

3,921 

6,827        22.5G7 

94.858 

8,858 

"U,  19 

1,905 

3.935 

),840           8,198 

85.038 

3,474 

'  12.  •W 

1,905 

3.475 

5,380           8,822 

48.378 

2.188 

t'UNIA. 

>•  17.  •20 
;>'  24.  '20 
»    1.  ^20 

•    3,  19 

U  lA. 


Cash 
£80,809 
60,809 
60.809 

38.781 


Discounts  Advaooes 

£8.458  £2,842 

8,616  2,853 

9,031  3,074 


7,480 


1.705 


Total 

£11,100 

11,469 

12,105 

9.185 


Circulation 
£180,955 
181,620 
181.292^ 

109,312 


Oold V     Total  Cash  Loans  i    Clrcula.     Not«sln      Total 

■ ..  «  ^  '"•"^  Abroad  inil't- Silver  DlM-'tg  >ion  R»erve  Deposits 
-  H^  31-  ^'SS^HJ  ^"•^^S  £181.892  £76.081  £163.411  £6.589  £109.911 
"29.17...     129,623   230,885     378.206  1.869.559    1,836.217   15.783     345.550 


-Caah- 


Loaos, 


Depoeits 


M.                   Oold  Silver  Total 

t  ,V  2i  "•  ®'-8M  C29-187  £50,991  £40,572  £13.778  £77.557  £13.955 

j;24,y)...     88.102  .24.334  122,488  86.823  13,779  156.421  33.8d3 

"  31. 'SO  ...     88.196  24,37J  122-475  88,084  13,773  158.818  38.373 


"<  1.  14 
^'  U,  ^20 

'Hi.  •20  . 


Oold 
£6.717 
14.514 
14.516 


Balance  Bwed.  &  For.  DiiHwunts 

Abroad  Qovt.  Sees.     &  Loans 
£6.160         £1,555         £7.495 
6.427  2.619         35.083 

0.281  2.614         35,914 


Clrcula. 
tion 

£13.432 
37.451 
40  265 


Deposits 
£3.903 
13.035 
14.093 


•  :■  '19   . 

".  ),  •IS    .. 

:   16.699 
14.285 

7,374 
7.30J 

3,029 
6.323 

20,063 
13.543 

38.355 
36.4il 

6,732 
7J24 

«i;er. 

LID. 
»>  23,  14  . 

»;  15.  -20  . 
'^-'.i.  '20  . 

Oold" 
.  £7.202 
.   21.381 
-   21,!i5 

—Cash- 
Silver 
£768 
3,5j7 
3.556 

Total 
£7.960 
■24.al8 
25,181 

Discounts  it 

Advances 

£4.817 

U.632 

13.673 

OiiouU- 
tlon 

£10  718 
36..'./ii 
•3a.i29 

DeposlU 
«,a23 

4u7J 
4.871 

>ilj:3  'It 
<^'.l.  18 


rted  at  !'l  crowns  to  £1. 

svjTve.  J  Couverted  at  par  rate  of  ezcliange  apprullmately. 


I  0.  STATES  . iJold ,  Bllto  ^Deposits.-, 

no.  res.         Held  by     With       Total        DIs-  Accept-  Total.    Olraola- 

BANKB.  Banbi      Annts       Oash      connt'd  anoes.     Oovt.       Net.        Uoo. 

July  2e,'20  ... £398.854 '£126  802  £193932  £7.1.708  £2.258  S337.123C323  842 

Aus.     2,'20  ..    ' 395.510 — '    425.723    493328  63  032   2.134     339  113_324^2_3 

Auj.    2,19  ...~181.034     238.882   431.238  369.5^3  74  958  13.672  353  216  501.384 

264.181  41.838  32248  311  788   381.294 


238.882   431.238 
187,922   408984 

II.— CURRENT  BANK 

%       Data  Fixed 


Amsterdam 
Berlin  ... 
Beme 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrlstlanla 
Oopanhai?en 


July  1.16 
Deo.  23.14 
Aoi?.  21,19 
J.i;.  2D.'20 
Apr.  28,'20 
June  e.^lO 
J.lne  25.'20 
Apr.  16, -20 


RATES  OF  DISCOUNT. 

%       Data  FIxsS 


Lisbon  .« 
Madrid  ... 
Paris 
Petrograd 
Rome  .M 
StO'khoIm 
ToWo  ... 
Vienna    ... 


*an.  15,14 

6  Nov.10.19 

6  Apr.  8.^20 
g  faly  29.14 
8  M»y  12.'20 

7  M«r.  18.  ^20 
8-03  Nov.  18.19 
6  Apt.  12,16 


III.— FOREIGN   EXCHANGES. 


LONDON  ON- 

Berlln    

Brussels 

Denmark 

Holland 

Italy 

Lisbon  and  Oporto 
New  York    


Cable 

Cheques 

Cable 


—      Cable 

Spain  (Bank  place?)  3  mos, 

—       Cabls 


A  .L-.  8.  '20 
1670). 
47(r.  150. 
23kr.  85 
lOa.  90  J 
71lr.  50 

13i. 
S3  8H 
53  821 
23kr.  55 
5Hr.  OOo. 
50lr.  250. 

4711. 
24p.  20 
17kr.  57 
22  (r.  33) 
21(r.  82-. 


Julv  30.  '20 

181m. 

48(r.  120 

23kr.  8! 

lOl  92!'. 

701r.  75 
lUd- 

«3  75t 
!     83  731 

23kr.  5.) 

49tr.  250, 

49'r.  15-. 

4811. 
'     24P.27 
I     17kr.  87 
I     22*.  47c. 

2lfr.  970. 


July  23. '20 

16501. 
48(r.  50o. 
23kr.  4 ) 
100.  970. 
711r.00 

lid. 
«3  83 
S3  81 
23  kr.  20 
50(T.  251. 
49(r.  500. 

431. 
24p.  15 
I7kr.  60 
22(r.  47o. 
21tr.  970 


ON  LONDON— 

Alexandria  Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Chrlstiania    SlAt 

Copenhagen do. 

Helsinjfora  Cable 

Hong  Kong Transfeis 

luly Sight 

Lisbon  do. 

Madras do, 

Madrid do. 

UonteTldeo Tnwislers 

Montreal  Cable 

New  York Sight 

—  60  "lay 

_  Cable 

Paris Cheques 

Klo  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sight 


A.I.-.  B,  '20 
97rhOl- 
loa.  83'. 
31dr.  00 

is.  io;j. 

47(.  05=. 

57»d. 

Is.  10  Id. 

23kr.  55 

23kT.  63 

llOuo". 

4s.  2 id. 

71lr.  ODc 

i3d. 

is.  lOi'l. 

24p.  19 

57.J. 

t4  03V 

*3  61 ; 

13  57 

t3  63:' 

50f.  210. 

14A1. 

53.  9iJ. 

2s.  3H!<. 
17kr.  57 
21f.  830. 

12_,'; 

2s.  9Jd. 


Julv  3), -20 
97»Pl. 
in  a.  83'. 
30dr.  83 
U.  lUd. 
461.  03j. 
581  d 
Is.  llJd. 
23kr.  48 
23ki.  86 
lOUm. 
4s.  01. 
70lr.  250. 
12|d. 
is.  lUd. 
24p.  25 

55d. 
I12)i 
13  76; 
13  72 
13  771 
43f-  103. 
13;  !1. 
53.  6id. 
2s.3«l. 
17kr.  67 
221.  43j. 

Ud. 
2s.  aid. 


.iu;y23.'2U 
87»Pl. 
109.  97o. 
30  Jr.  63 
19.  lOfl. 
471.  13). 
57H. 

19.  lo;  1. 

23kr.  23 
23kr.  41 
lOD-Sm. 
3s.  9id. 


70lr. 


3  DO. 


UU. 

Is.  lOid. 

24P.  18 

5511. 

14  32 

t3  8)i 

$3  75 

13  811 

43'.  B7o 

141 

5<.  41d. 
23.  3t*  I. 
17kr.  31 
21t.  93a. 

lid. 

2s.  7Jd. 


Julv  16.  '20 
150m. 
43fr.  850. 
23kr.35 
llfl.  120. 
68lr.  00 

Ud- 
t3  89l 
S3  90» 
23fcr.  02 
47ti.  20o. 
46tr.  450. 

47Jd. 
24P.  30 
17kr.  49 
22tT.  50O. 
221r.  OOP.. 
Pai       ' 

97»Pl. 
12.107a 
25dr.  22t 

2«.*    , 
25'.  22»» 
47.584. 

2s.* 
18.1595- 

25m.  22t 

251.  22i» 

63  td. 

2s.* 
25P.  221 

61«.. 

14  831 


14  881 

26t22ia 
161 


18.159**- 

26<.  92H. 

ISd. 


NEW  VORX  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheqnes  ... 
Christiania,  cheques     ... 
Copenhagen  ,c  leq.iea   . . . 
Greece,  cheques 
Hongkon*.  cheques 

Italy,  sight  

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Pefrograd,  sight 
Rio  de  Janeiro,  cheqnes 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques  ... 
Switierland,  cheques  ... 
Valparaiso,  cheques  ... 
Yokohama,  cheques 


Fixed  at  Rs.  10  to  the  gold  sovereign,  February  2, 1920^ 

Par  as  usually  BLMm 

Quote!  laiT  S. 

40  2O0.  for  1  gulldei     40^8«. 

43  880.  'or  1  rupee       33  OOo. 


/-Rate  Ourreut*^ 
luT.  6.  "20   Julv  30.  "20 
3310a.         34350. 


35'7di 

11425 
15  33c 

15-2i). 
11-655. 
76  50:. 

19-701. 
4-99'. 

46  10J. 


37- 
1130 

1610O. 
H'l))- 
12-310. 

7oc. 

18-50'. 
4931. 

48-iOc. 


28-30O.  f>r  1  kronei 

26  8  Vj   t  -r  1  kr  .ner 

19-235  -.  f^r  1  driitjmB 

74  53:.  for  Mat.  11       43  40. 

5  1U  'i-e  fir  II 

4-3335  t  for  lliht* 

59.:;.  for  1  p«o 


28  85a. 


5171. 


11  5b>odl3a"ir375di8j.  Preniu-n  per  1100 
13S2ir.        12-95tr.       5:131  (r^       *  "  " 


49-90. 
Fat 

5-18'». 
61-370. 


4-85  ni 
107  53j 
510'- 
1495-'. 
2050O. 
6-02  tr. 
1900O. 
510O- 


L  4'710mi 
lfl3i 
510. 
15'51.: 
21-403. 
6  8jlr. 
1903O- 
51 -OO-'. 


83  000. 
eTllJ- 


5\.13o.  t.ir  1  rouble 

308 2  milcsit  for  Si 
62-93J.  for  1  tael 

53  77^.  (>r  n 
19  3)'   '"  I  P***'* 
26  80:  for  1  kriaei 
6-181  trioci  tor  II       6-\9V» 
2O6I0.  for  1  p«o 
49  8I0.  tor  1  yen  49 •90a 


•  Aooocdiw!  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 


BiRKniGaAH  .. 

BBlStTOL  

DCBLIS         

LREnS      

Leicester     ... 
Liverpool     .. 

M.KNOaESTRB 

NEwcjarLB    .. 

NOTTINOHAll 
SOKmiLD 

LONDON- 
TOWN      

URROPOUTUI 
OODNTBt  .. 


Week.       Amount.   |  I 

Jul.t  31 
..      31 


Deo." 


I  1920  AsgJ  ^??:_??.5?"^*_^ 

[IB  £'s  sterling  GOO'S  omitted.)  % 

£3.515-        £338  £116  199+       £33.544 -J-    40-6 

---  54.753 -t-         12039  -1-    28-3 

287.753  -f 
58.175  + 
41.587  -K 
618-883  -h 
961.905  -1- 
93.218  -I- 
35159  + 
59.7J0  -f 


1.591  - 
7,235  - 
1.605  - 
1077  - 
13  899 -t- 
2b.S87  -t- 
3.154  -t- 
962  -*• 
1,571  - 


115 
381 
216 
146 
5,637 
9.120 
645 
128 


Total 


ran  1 


4988! -t-  229 

18.883  -t-  5']S 

13.083  +  45-8 

165.707  +  489 

43^909  +  103  9 

33,058  ■(-  5!  3 

15.758  -(-  77  2 

13,533+  351 

592.663  +-  167.899  20.013  959+  7.6)5.938+  619 
34.133  i-  1.206  l.iJ1.31)+  219,919  +233 
61.502  +  442         2.4i4.i63  + 


23^13,283  + 


547,88*  +    284 
8.453.750!  4-  M-0, 


!       688.298+    163  549 

•  Compare.!  witti  a  y 
v.— FREIGHTS.— .\ccjrdmg  to  M.-sars.  J.  C.  (.Jould,  A  igier*  Co.,  Ltd 


HOMEWARDS. 


1913 


rlifT  . 


31/0 


Bombay  to  p.p.  ... 
Burmab  to  1  .K.  ... 
Calcut.to  p.p.(iutai 
Danut.e  to  U.S..  ... 
U.  Plata  to  U.K. 


1920  1920 
.V.U-.3  .'ui>-30 
27/6    27  6 

-   loo  0 

17/0       -  — . 

7O/0J.w.75;0d.wJ4/6 
—        —  27  6 

_        —    J.wi9,tf 
610      62  8  - 

83/0    lOJJ         20  9 


Homswards.-'"-""-  1920  1920  H13 

Cr.e.AU.t'orticoi.Mn-.   \ti.-  6  'u:j33  va,' 3 


»10'      - 


.K.(gl. 
Oull  Ports  to  O.K-Oont. 

(.  >-t>n  .11 1  grain)      US 
OUTWARDS-Cardia  (o 

port  Said 

Rivsr  Plata 

St.  Tlaaaat 


35  0  3)0  8'9 
...  31  A  Hi  Hi 
-.      25  0    27,6     S/i 
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VI  -WHOLESALE  PRICES    OF    COMMODITIES.  VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


..bottle 


METALS,  MINERALS,  &c. 

Iron— Sootcll  pi?  warrants 

—  Middlesbro' warrant  3 

—  Hematite  warrants      — .. 

—  Stiaflordsliire  bars,  Londot 

—  Cottmon  bars  

Steel  Rails     

Galvanised  Sheets  

Copper — Standard    

Tin — English  Ingots   

—  Straits   '. 

Tinplates,  I.O.  Colce,  S.  "Wales, 

Lead — Soft  Foreitrn  

Spelter— Ord.  ForeiE 
Quicksilver    (761b) 

Aluminium   J"" 

Antimony— Rcgnlus  Foreign  ...ton 

—  English    toil 

Coal— iTiestl  TorksHre   ton' 

—  Steam  (best'l  ^'ew.■astle tor 

CHEMICALS.  OILS,  Sc. 
N.  ot  Soda— f.o.h.  Thile.  rerqmntal 

Soda— Orrstals  «  wharf ton 

Copra— Malaj  nnri  States  ton 

Gambier— Ooo'l  marks  cnt. 

Indigo— Tifnirnl  rood  to  fine    ....Hi- 

linseed  Oil— r.aw ton 

Linseed— Oalontta,  spot   'on 

—  OaHes,U.K:.nacle,exmll...ton 

Olive  Oil— Spanish    *"" 

Palm  Oil— lacos  -*o" 

Petroleum— Ameriran      ynllon 

Rape  Oil— Defined  EnL'lish  t",i 

Soya  Oil— Eefmed    '"" 

Tallow — Imported    '  wt 

Turpentine — American  ewt 

Rape  Seed— Toria t™ 

Rubber— Para,  spot    ■■■  !■ 

Fine  plantation  (■stnd.rterc)   IP. 

—  World's  Production"  May  tons 
Shellac— T.N.  Orange,  fair  ...cwt 

TEXTILES. 
Cotton— Middling  Upland    b 

—  Egyptian,  good  fair b 

—  Pernambnco  fair  'J^ 

_  Midland  rpl.  New  Toi-1; b 

—  Stock,  Liverpool  (Jnlr  301  ^^'"'- 

Flax— Petronrnrl.  Tararol    toi 

Hemp— New  Zealand     Jn, 

—  Manila,  Fair   »'" 

Jute— First Slarlss   '"' 

—  Eed  SCr    '"■ 

filh-PlneElenhant 

Wool— Pt   Philip  nnwasbcd  av. 

—  Lincoln  Half  Hogs    ,1 

Hides— En?.  Ox.  best.TC  lb.  np  1 
Leather— Dressing  Hides  U 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U  " 


AUG.  6,1920.       AUG.  8,  1919.     JUNE30,  1914. 
223/e 168/Oi 57/0 

217/g: leo/oi 5i/o 

262/6 20n/0| 61/0 

£33  ]0| £20  10 £8  10 

£30l £20  lOi £6  18 

£25 £16: £6  2/6 

£50 £29,     £16  17a 

£94  ;0  £aO  10— £90  15 £66 

£282: £266 £142  15 

tSO? £264' £139  10 

: -  71/R 35/0  ...  11/101—12/0 

fS?  6  £24  2  6-24  17  6 £19 

£42  5-£43  15  ...   £33  10-£39 £21  7/9 

...  £21— £21  10  £23 £7 

£165  home £150 £82 

£50, £38- £39 £27  10 

£68— £60i £40 - 

37/2—38/2: 22/0-22/6 17/P 

50/2—55/9  46/0-51/0, 14/G 

16/11' 9/4!  7/4 

110/r  ...  129,,'0— 130/0 42/6—45/0 

£63 £59  £23  15-£24  7/6 

45'C-47ir  55/n  16/10* 

13/0— IS/B 9/0—10/6 3/2—3/8 

1.79 £115 £25  5 

, f38 £65 £13  16'9 

i...  £20  \a-t'll  £19...     £7  17/6-£8 

: - nom.i £49  10 

£31  10 

7id. 

£32 

£24  10 

29/3-33'3 

33/71 

£49 £13  5 

2/5i  2/91 


-,-  No  tragic  ttatemmU  are  rum  published  by  the  Borne  Rudviays.  On  Augiul  6, 
1914  the  Oovemment  assumed  control  of  the  railways  of  Oreat  Britain  under  fiimmnt, 
renewable  weeUy,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  ia71-  *■*«  IrUt 
railways,  similarly,  were  taken  over  as  from  January  1, 1917. 


INDIAN. 


Asaa-n  Bengal, June 
Bars!  Light  ...:-Tul.v 
Bengal&N.W.  ,Iime 
Beng.  DooarsiJune 
Beng.  Nagpnrl-Jtme 
Bomb.  BarodalJuly 

Burma  kane 

Del.tlm.  KaIk,|Ju  y 
East  Indian  ...,J'l'.V 
Gt.todian  Pen  I"  y 
Madras  &  S.M.Jf  r 
Nizam's  Guar.,-J"l- 
Eoh.  &  Kuran.i  '">« 
South  Indian.  i'i>« 
South    PunjabiJJ"''- 


Miles 
Open      j 

1,044 

118 

2,067 

168 

2,695 

2,871 

I     1,342 

239 

2,772 

3,12U 

3,162 

900 

676 

1,852  J 

716 


Tear  Ago.  i  Wb' 


E2,02,700'  + 
67,500  + 
4.B0.160  - 
26.167  - 
1311, 000  — 
16.77.000  - 
5.10■637- 
9^.700'- 

1.07.000:  + 


24,549  12 

12500  13 

31.200  12 

7-319  12 

1,3^.000  12 

31.000  17 

5.961  11 

11.916  17 

3-33,000  17 


22,89.800  -    1,62,000    17 
12.30.0QC;—       55.B35    13 


i61-£B2  £93 


-  2/h' 

-  £85 : 


-.1/5 
,-£121 

£90 £91     £92 

.  60/0— 65/0  ,..]OE,;o—115'0 

170/0   125/0 

£33 

-1/8! 


.1/10}  nom-: i/iH:. 

33.650   30,695;. 

.  630/Onom.i  436'Oj. 


2/2 

8.467 

.  63/0—84/0 


28  4Bd-! 10  04i3.| 7  53'1- 


.-66C0d 
27P8i. 
39  50c 
943,280 


,..  £50' 


—  Red,  price,  N.T.  ■6011'---''"'l"'l 
— En-lish  Gazette,  aver.  48011'-  or. 

Flour-G.P ,!;ECli'- 

Earley— Eng  Gaz.,  aver.  40011'-  n"-- 
Oals— Encr.  Gaz.,  aver.  312  H'-  nr. 
Maiie-N.Y.  (new  bnshclV..  .-"iRlK 
_  Amcr.miscd.Liverpo,.!..  48011'- 

—  La  Plata 40011-  ,,., 

Potatoes— Good  Enfi:,-b    *"■ 

Rice— Basscin  ■"'■ 

Tapioca— Pearl,  me.linni  -  wt 

Hay— best  2,01SII-'---ln'"' 

Hops— Fnulisb cwt. 

ANIMAL  FOOD. 
Bert— Aroen.,  chilled  hndqrs..,.81b- 

_  Scotch  sides  811'- 

_  English  Rll'- 

Mutton— Scotch  wctlifi-^ P,ll'. 

_  English  wethers  PH' 

_  New  Zealand  frozen    ,81b 

Pork— English  and  Irish 81h 

Bacon — Irish,  delivered  c^^t 

—  Danish  'wt 

—  Canadian,  es  Port •  ^\t 

_  American  ex  Poii    '"i 

Hams— Amer.long  cut,  ex  I'ovl  .am 

short  cut,  ex  Poi-t  ( \\  t 

lard— Amer.  boxes,  ex  I'.nt  ..  -  ul 
Butter- — Danish  '^^ 

—  French     ''^^ 

—  Australian  '  ^^ 

—  New  Ze.aland    '  wt 

Sheese- Canadian    cr  I 

_  United  States  cwt 

—  butch    cwl 

SUGAR,   COFFEE,  TEA,  &c^ 

Sugar — Imports  to  June  30 


30/0 

3/n  ■ 

1  6i  • 

i3d. 

3/0-3/6. 


27,4tB000 

294'.. 

84/11. 

03/6 

FO/10. 

64'10. 


30  76d.(  8  75(i 

.-21-84d.', 7-73d 

....3r50c. 13-250. 

.    610,630 934,600 

....    nom.      £28 

....£50  10.; £25  10 

C6i: £26  10 

£68 £26  15 

, —I £24  15 

28/0 11/3—11/8 

3/5i;...      llld-— 1/0 

..l/10ii'-'m.| 1/05 

- 75d. 

..  3/0-3/6 IM— 1/8 


COLONIAL! 


Can.  Northem!-Iu'y 
Can.  Pacific  ...  J"  7 
Jrand  Trunk 'My 
Mashonaland  ^t^y 
Mid.  -W.  Aust.  Vfay 
NewCapeCent.  -T'lly 
Rhodesia  Rl.TS.  -^"y 
Temisconata...  "'V 
W.  Pass.&Tuk  Dec- 


FOREIQN. 


2.69-142:  — 
1.16  751;- 
7.82.94?  + 
7,53,200  + 


9,704 
13,388 

3,616 
810 
277 
206 

1,397 

122 


76  3 «  13 

6.822  12 

26,337  U 

41,772  em 


22.44.287  + 
4.67.300  - 

63,60.693  - 
3-'24,954  -■ 
1,61.31.166  • 
3.14,36-000  - 

65.19,26";  - 

15-51,098 
4.92,71,000:+  22,93.000 
4,33.43-186  -    8.49.637 
1,66  99-868  - 

43.59,453  + 

15  63,771:  + 

91.93.481  + 

46,66,803  - 


1,05,76J 
44  800 

6,74.551 
3,146 

3,23,580' 

6.95.000 
33.352 
10,113 


2,!<5.4it 
1,17.031 
129.384 
2,99,968 
1,72,473 


6e,'c 

20'';0 

48/0 

-.3^6 


....  33.430.000 

2371c. 

73,'3 

44/3 

62/10 

50/3 

218je. 

63/9 

63/6 


34/3 

28/6 

25/4 

20/0 

7eJc. 

32/4 

25/9 

70/0-75/0 
-.7/0-7/3 
14/0-17/8 

— 82/6 

-I £6  6-£7 


26/0.., 
.  53,0  .. 


tiec 


-  4/C- 


-11/4. 
.11/4 

14/0 
14/0 


6-'0- 


.  1280,0 
t'20-1'0 
1200/0 

-187  0. 
t210/0  , 


-66; 3/8-3/10 

8/6' 4/6-6/0 

-  8/6 4/2—4/6 

-•  9/0 6/8— e'o 

■■  S/0 4/6-5/4 

■•   7/0 2/4-3/2 

10/8 3/6-4/0 

190/6......  60/0— 74/0 

-  —......  68/0-68/0 

204/0 — 

-194/0......  72/0-74/0 

-196/0; 75/0—79/0 

t2ie/0  ...  190/0-192  0.......  71/0—74/0 

+lf8  6  ...  189/0—192/0 61/9—52/9 

-     -1266/0  \  !...  117/0-120/0 

t26e/0  I     Controlled    ,...    96/0—108/0 

-     t26B/0;  252/0         ...    98/0—110/0 

12f6'0  I  ;...  108/0—114/0 

tl62/0— 166/0  ...  1E8/0— 16?,/0 66/0—68/0 

— 144/8 — 

..  -184/0-168/0 144/8, 53/0-64/0 

16.128.762; 17,217,435 19.777,264 

12.68?.50E 15-205,1771 17,272.000 

9,324.000 8,392,000 6,308,000 

£6/0 36/0 10/3 

112/0 57/9 12/6—14/0 

116/0 64/9 18/0 

488.101  684.331 720.360 

146,352 153.412 141,410 

?71,915  149.380 340.250 

,000 992,000 484.000 

80/0-93/0 

0-99  0 65/9 41/6 

..-217.539,336 237,280.706  ...    123,230,277 

..-183,407,408 179,804,320  ..•    165,447,972 

...  21.629,306 12,912,228 26,561,766 

_  InBond.IuneSoT lb-'-    224,102,000 161,661,000 78,292,000 

—  Price,  Indian,  Pek.Soug.gd.  lb,  1 7id.  .. 

Ceylon,  Pek.  Soug.  Ord.    Ib.i 6>d.  - 

Common  Congou    lb.; —  l/l oi"- 

Cocoa— In  Bond  June  30   <=wt.: 1,423,000 1,313,000 309,000 

_  Grenada,  good  to  fine cwt.' 100,'0-105,'0l 86/0 52/6-56/0 


—  Home  consump'n.tojune30ewt. 
_  In  Bond  June  30   ("wt. 

—  Price,  Java,  96°  Pol cwt. 

—  Yellow  cr-istals     cwt 

Tate's  Cubes.  No.  1 cwt 

Coffee— Imports  to  June  30  ...cwt 

—  Home  consumpt'n  to  June30owt. 

Exports  to  June  30    </wt 

_  In  Bond  June  30   cwt 

_  Price,  Costa  Rica  pd.  to  fine  cwt.  1 — ...  145/0—155/0 

Brazil  (Santos)  Good  ...cwt. 

Tea— Imports  to  June  30 lb 

.—  Home  consump'n.to  June  30  Ib- 

Eiports  to  June  30  . 


Argentine. 

Arg.N.East...|"l>i^     ; 
Arg.  Transand.    "  y     ; 
B.  A.  &  Pacific    "y 
B.A.Gt.  South  I"  y. 

Do.       .i"\y 

B    A.  Western  -luiy 

■       Do.  -™'' 

B.  A.  Central    i"™ 

Cent.    Argent. -^nly 

Do.        I-;"™ 

Oord.  Central  •'"  y 
Entre  Eion   ... -""y 

Brazilian. 
BnzUQt.Soath  ^Uy 
Brazil  Railway  £'<"'• 
Qt.  W.  Brazil  •'"  y 
Leopoldina  ...  -'J^V 

Mogyana  "f°- 

Paulista    '"^■ 

San  Paulo  ...  2,"S- 
Sorocabana  ...  ''^*^ 
S.ofBahiaS.W.,Jiie 

Chilean  and 
Peruvian, 

Antolaga.sta...h^'iK' 

Arauco l^a^^ 

Nitrate(2wte.):J"ly 
Peruvian  Corp.!  Ju"" 

Taltal    •1"°' 

Cuban. 
Cuban  Central  -Ju  y 
Havana   Cent. -luly 
U.  of  Havana  -[u  y 
W.  ot  Havana  July 
Uruguayan. 
Cent.  Uruguay-  uy 
„     (E.  Ert.)  -'"ly 
„    (N.  Eit-1  July 
„     CW.Eit.)  July 
Mid.  nmgnay  -[una 
N.W.  Uruguay;Ju  le 
Urug.  Northn.  June 
MiscellanedusI 
Alcoy&  Gandia  Jul) 

Bilbao   Jul.v 

Bolivar June 

Ooloroh.  Natnl.'June 
Costa  Rica  ...;May 
Dorada  Ert.. ..-'""'' 
Egyptian  Delta  .Uily 
Gt.  S.  of  Spain  July 
La  Guaira&Ca.'Junc 
Ottoman  Ry...  July 
PataguayCent.  July 
Puerto  Cabello  Juno 

Salvador   .July 

Santa  F=  Prov.: 

French  Rys.'June 
S'ur'nac&S'ti'go'Juiie 
Zafra  &  HnelvaJune 

TRAMS. 


$1,177,800 

5,600.000 

£539.940:  + 

90.183  + 

9  614  + 

2.6971  + 

130.107  + 

S37,5ll  + 

1,368,826;  + 


194.3001  29 

+  1,009.000'  30 

43,281    30 

26,460    B'" 

1-812  W" 

431    28 

30.553    8": 

6,999    5f 

124,646  12"' 


38,168.123  +  5,106,27« 
108,933,000  +17,490.000 

18.439-039+  1,123.356 
571.467  +      167,491 

119.767  +     n,m 

86,488  +        14  534 

152,058  +         5,158 
1,368,626:+     124,846 


752 

111 
3,636 
3,792 
Net 
1,882 
Net 

190 
3.305 
Net 
1,206 

811 


14-600'  + 


1.3 


1  + 


149.000  + 
138.000  ~ 
4.000;  - 
74,000  i- 
15,000;- 
65.262  + 
232.000  + 
72  000  + 
72-350:  + 
21.800;- 


110  ;M  46,500  — 
3,530  !m4,869.000:- 
1,010  £  16,300- 
1,831  £  53,919!  + 
1,180  M  1,561,000 


3.200  4 

1-174  4 

9.000  4 

11.000  4 

30.000  4 

19,000  4 

10.000  4 

6.792  12"! 

85.101  4 

33.9001  62 

16,580  4 

400  4 

10,300  5"! 

141,271  12m 
1-100'  30 

6.854  5 

968,490  12" 


6,400 


IIOJIOO 
9.00C 
46,000 
b6M 
32M 
91.374 
3,SO0 


64-300  + 

6.260  + 

698-000  + 

661.000  + 

69.000  — 
349.OOO1- 

73.0001  — 
687,238  + 
939.000+      . 

3,111.100  +  2,065ja 
287-160+  24,0« 
97.700  -         2M 

252,600  +         _  ._. 

57.772.000  +  7,619,8* 

676-100  +      WM 

1,637,443  +     530.« 

22,267,000  -'2,474.861 


IFS:;  Ss,!l"  SiS,±;'lS 


1  003*  M  1.749,000: - 
52    M    106.000  + 


21.953.0001  + 
471,000  + 


976.18 
71.00 


84! !« 
390 


8,860  f 
12,000  + 
44.56J,+ 


1,140   9  1.210.650,+ 
'YbO  ;£       27.270  + 


382 
70  i 
681 
155 


31 

273 

31 

311 

31 

185 

31 

211 

319 

113 

73 

21.827  + 
12.649,+ 
72;413  + 
13.553  + 

17.8941  - 
4.759  + 
2,663  - 
2,292  - 

18,511:  + 
6,383,  - 
2,128  + 


99  Ps.  16.400  + 
It  U  3.769  - 
136 


189 

70  : 

659! 
104 

22! 
379 
274 

34 
100 

1.181 


11.48b  + 

21.540  + 

34.075  +1 

21.678  + 

13.112  + 

94,727  - 

13.240  + 

7.399 

4.980  - 

5.250  + 

4.631  + 


161.128 
18.890 
12,190 


Anglo- Argent, 


-..   1/4:. 


8Jd. 


Estimated.        t  Controlled.       t  Decontrolled  :  Price  Ei.  Factory.        §  New. 

VII.-RAILWAY  REVENUE  STATEMENTS. 

Net      1    +  or  — 


Canadian  FaolSo 


!riod    I      Gross 1    +  or  —    1 

"1          »16,481.00ol  +  2.903,000l    ,S2,631,000l—  5360,000 

Jnnf'  92,068.000' +  15336000-      11.428,000',-  758.000 

D         1  £1,366.600  +  £348-800         £102.5001+  £40  200 

Jun.;|     6,878.100+    799,800             1,6,1001—  301,800 


..^^ ^ July     29; 

Auckland  Elec.  June    30; 
Bombay   Elec.  Apr,         ; 
Brazilian  Trac.  June 
Brisbane  Elec.  -luire 
Brit.  Columbia  ilay         | 
B.  A.  LacrozeJuly 

Calcutta    July 

Cape  Electric  Apr; 
Oarth.  &  Herr.  Jul\- 
Chatham&Dist  July 
Havana  Elect.lApr. 
Isle  of  ThanetlJuly 
Kalgooilie  ...Apr. 
Lanarkshire  ...[July 
Lima  Light  ...:slay 
London  O.C.  ...Aug. 
Madras  (2wks.)  July 
Manila  Electriclilay 
Pernambuco...'-Vug. 
Provincial  ...  July 
Rangoon  Elec.'June 
Shanghai  Elec.lJune 
SiugaporeElec.|June 
TJ.of  Montevid,  June 


25.635;  31 

500;     6™ 

30.473  23 
99,690  12'" 
20,4601 12"! 

3,871'  3 

2.536  3 

12,646  4 

4,454  4 


173  12") 
7i  12"!' 
244  12"!', 

8,400  31  ' 

1,161  7"> 

954  6'" 

5,280  6'" 

10,369  11"! 

7,878  6m 


100 
1,560 
1,164; 

4,267 
4-936; 
4,647 


1,393.645  + 
76.000  + 

583,378+      --,„ 

14,435.534  +  2,l;68.3£ 

291,975;+      127* 


612.74 
10,70 
310.63 


81.483;  + 

45.6691  + 

307.0961  + 

56,111  + 

I 

84.0921- 

21,8221  — 

13.1781  — 

9,6971- 

242,2541  + 

80.2981+ 

28,295|+ 

411.300]  + 
24,476  + 
63,437 1 - 

108.160  + 

294.134  + 
98.678  + 

132.226'+ 

2,673.667- 

85,070]  + 

17,3001- 
33.250  + 
15,487  - 


979.440 
91.333 
73.430 


14.7f 
8.7 


29.3i 

3.4' 
3,51 

89.91 
6,91 
8.5 
33.8 
47.i 
41.5' 
74.1 


74.799+        I5.O861  30 
-07  1        —  —        ,52 

^q   -R.  8.14,937'+    1,02,230:    4m, 
178i'M10,874000  +  1,505,000    e^" 

404 «       44,340+         "i^"    ■= 
334    i     720-004  +. 


31: 


19i 


351  B 
42Ji5 


86  « 
141JS 
16iR« 
65  » 
69   £ 


51,5 

94.ij67  + 

31.391,+ 

4.164'- 

1,995  + 

965.734  + 

2,600:  + 

3.246  + 

4.311i  - 

.64,969  + 

B6.'.;87    - 

63,467  + 

280.145:  + 
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THE  POLISH   QUESTION. 

!  [ii;  n■^Ml^|■l•l•^l(;Il  ol  l*oliii(l  seems  in  n;i\f  raised  moi'e 

obleins  lliui  it  has  solved  in  tlic  Near  E;ist.     Tlie 

Mist  recent    advices  indicate  the  seriousness   of   tlie 

iiolshevik  menace  to   Polisli   liberty,   and  diplomatic 

iiervention  on  the  part  of  the  Allied  Powers  seems 

.  li.ive  come  all  hut  too  late.     How  far  it  will  now 

effective   depends  on    the  extent  to  which  words 

...e  backed  up  l>y  deeils ;  and  herein  lies  the  crux  of  the 

'Situation,  because  two  diverfjent  policies  are  apparent 

in  Allied  Councils.  On  the  one  hand.  Great  Britain  is 

desirous  of  restricting  its  military  commitments;  and, 

on  the  other,  France  appears  eager  to  plunge  into  a 

fresh   Polish   adventure.        Her  desire  is,     however, 

limited  by    the  deplete<l  state  of  her  Treasury,    and 

■while  we  are,  financially,  in  a  nnich  stronger  positioii 

to  finance  a  Polish  expedition  or  to  send  aid  in  the 

■way  of  munitions  to  the  Near  East,  our  Government 

is  desiious  of  avoiding  the  unjjopularity  which  such 

outlay  would  incur  at  a  time  when  the  public  is  up 

in  arms  against  all  forms  of  extravagance. 

The  |)resent  difficult  situation  is  partly  of  our  own 
«nd  partly  of  Polish  creation.  We  have  openly  aided 
■or  secretly  abetted  all  who  made  it  their  avowed  aim 
to  overthrow  the  Soviet  Government.  We  did  not 
trouble  to  inquire  too  closely  into  their  credentials 
or  to  assure  ourselves  how  far  they  could  truly  claim 
to  i"epresent  the  Russian  people.  A  scratch  team  of 
anti-Bolsheviks  with  titular  commanders — such  as 
Denikin,  Koltchak,  and  Wrangel — who  claJmed  to 
5penk  on  behalf  of  the  submerged  Eussian  democracy, 
received  encouragement,  and  more,  from  our  states- 
men, but  in  no  case  did  they  survive  the  few  pre- 
liminary scrimmages.  At  last  the  gage  of  battle  was 
taken  up  by  the  Poles,  and  their  operations  w?)'e 
attended  with  a  measure  of  success  which  seemed  to 
the  Western  nations  redly  inspiring.  It  was  openly 
hinted  that  they  would,  if  possible,  dispose  of  the 
■existing  Russian  Government,  i-eplacing  it  bv  one 
more  suited  io  Western  ideals.  But  the  tide  of  battle 
turned,  and  now  the  Bolshevik  forces  staiKl  within 
the  borders  not  only  of  Poland  as  delimited  by  the 
~  Illume  Council,  but  of  Congress  Poland.  Both  the 
■iicli  and  ourselves  have  formally  protested  against 
.  attemjit  to  interfere  with  the  Pclisii  Government, 

■  substitute  another  in  its  place,  but  the  strengtli 
<iur  appeal  is  morally  nnich  weakened  by  our  former 

Hitilude  when  Russia  was  threatened. 

There  has  lieen  much  diplomatic  hair-splitting  over 

'  e  question  of  recognising  the  Russian  Soviet  Govern- 

:it,    but    in    a   hundred    practical   ways  we    have 

■  it]y  admitted  its  right  as  the  successor  to  Tsarist 
!e.  It  has  withstood  the  shocks  of  recent  years, 
'ler  which  other,  and  apparently  more  stable,  Gov?rn- 

iits  have  cnmibled.«   It  has  waged  war  successfully, 

one    time  on     no  less    than   five    fronts.     It   has 

iintauie<l    some   semblance  of   peace   and    order   at 

lie,  no  doubt  by  very  drastic  measures.     All  this 

-;  been  accoinplished  in   a  country  naturally   back- 

vi  and  cut  off  from  all  aid  from  external  sources. 

ih   an   achievement,    though    marred    hv  ^extreme 

!us  of  action  which  are  difticult  to  condone,  shows 

it   this  (/<•  faclo  Government  has  some  right  to  be 

'    ognised  i/i-  jure.     Fear  that  the  Russian  example 

ly    contaminate    the    working    classes    of    other 

imtries   to  some  extent  holds  us  back  from  wh.it 

iiiny  regard   ns  a    fatal    step.    .The  problem  of  the 

debt  contracted   imder  the   rvii'iuif  of  the   Tsars  also 

■■'"■es  rise  to  hesitaiion.     Neither  dilTiculty  is  insuper- 

le.  as  the  Bolsheviks  are  reiUy  anxious  to  resume 

ule  with  the  manufacturing  countries  of  the  West. 


To  this  they  are  driven  by  imperious  necessity,  as 
Russia  presents  the  curious  spectacle  of  a  country  in 
which  the  towns,  though  politically  supreme,  are 
economically  impotent.  The  peasants  will  not  ex- 
change their  jiroduce  for  the  worthless  paper  roubles 
that  still  stream  from  the  Bolshevik  printing-presses 
All  the  towns  are  underfed,  and  in  some  cases  there 
appears  to  Ix;  actual  starvation.  If  the  urban  dwellers 
couhl  obtain  agiicultural  implements  and  machinery, 
wearing  apparel  and  other  goods,  provisions  would 
be  rajiidly  forthcoming,  and,  in  addition,  agiicultural 
production  would  increase.  The  growing  discontent 
in  urban  areas  compels  some  ameliorative  action  by 
the  Soviet  Government,  and  the  only  way  to  ameliora- 
tion lies  through  peace  and  a  resumption  of  trading 
relations  with  Western  Europe. 

Bolshevik  diplomats  have  changed  their  tactics 
somewhat  on  account  of  the  continued  successes  of 
the  Red  Army,  and  their  conteniion  that  the  Polish 
delegates  who  came  to  discuss  armistice  terms  should 
be  empowered  to  negotiate  peace  was,  from  the  outset, 
obviously  unjust.  We  have, .  however,  also  ^'i-' •!>■ 
shifted  our  ground.  In  the  oi-iginal  Note  ail  i 
from  Spa  to  ^rosco%y  we  sugge.sted  a  tern  ; 
of  hostilities  with  the  Poles  and  the  holding  U  it 
peace  conference  in  London  which  would  deliberate 
upon  the  Russo-Polish  terms.  The  Bolsheviks  re 
fused  to  entertain  tiie  proposal  en  the  gi'ound  tlmt 
peace  with  Poland  should  be  directly  negotiated  with 
the  Poles,  apart  from  outside  intervention.  We 
actually  accepted  this  proposition,  as  Lord  Curzons 
reply  was  to  the  effect  that  our  sole  anxiety  was  the 
conclusion  of  a  just  peace  between  the  two  countries, 
and  that  if  Russia  thought  she  could  accomplish  this 
without  mediation  she  might  please  hereelf.  The 
Russians  have  taken  us  at  our  word,  and  when  sub- 
sequently the  Boulogne  Conference  reverted  to  the 
policy  Itiid  down  in  the  Spa  note,  we  made  a  pretence 
of  having  been  throughout  consistent  in  our  attitude. 
This  piece  of  quasi-Hegelian  philosoiihy  was  un- 
doubtedly inspired  by  yiv.  Balfour,  who  is  a  pa~' 
master  atresolving  apparent  contradictions  in'to  :i 
higher  harmony.  No  plain  jierson  can  quarrel  with 
the  Bolsheviksif  they  choose  to  turn  our  weapons  to 
their  own  use  and  shift  their  groimd  according  as 
wisdom  or  experience  dictates.  The  Prinkipo  Co:i- 
ference,  the  fate  of  the  Nansen  feeding  sdieme.  and  o; 
the  Bullitt  mission  are  skeletons  in  our  dijilomatic 
cupboard  which  are  fatal  to  any  present  assumption 
of  moral  superiority. 

The  situation  is  complicated  by  the  aloofness  of 
America  and  its  refusal  to  be  again  embroiled  in  the 
maelstrom  of  European  politics.  It  is  evidently  the 
desire  of  big  business  interests  in  the  United  States 
to  come  as  speedily  as  possible  to  an  understanding 
with  Russia.  Senator  Harding,  when  accepting  th.' 
Republican  candidature,  declared  himself  in  favour 
of  complete  peace  with  the  Russian  Government. 
How  far  the  later  developments,  threatening  as  they 
do  the  autonomy  of  Poland,  may  affect  orthc<lox 
Republican  opinion  it  is  diflicult  to  say,  but  even  if  the 
American  Government  should  lie  move<l  to  intenene 
with  the  other  Allies,  its  help  in  respect  of  men  will 
l->e  negligible,  and  in  respect  of  money  and  materials 
not  much  more  considerable,  if  one  may  judge  from 
past  experience.  Italy,  besides  being  financiailv 
almost  heljdess  in  this  matter,  is  not  wholly  avei-se 
to  seeing  the  Poles  b?ing  taught  a  lesson.  The  variou-^ 
States  bordering  on  Poland  cannot  be  n lied  upon  t- 
take  a  decisive  stand  on  behalf  of  Polisli  rights,  as 
they  are  weary  of  the  never-ending  warfare  in  the 
East,  and  prone  in  some  cases  to  i-egard  Poland  as 
a  too  turbulent  neighbour,  whose  disturbing  influence 
might  ns  well  lie  checked  by  Bolsheviks  .as  by  anyone 
else.  Great  Britain  and  Fiance  will  t' 
act  practically  alone  if  ihev  decide  on 
vention.  and  the  limit  of  the  military  • 
to  which  such  a  policy  would  expose  us  no  one  can 
foresee. 
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WASTE. 

No  pood  purpose  is  sei\"ed  l)y  ciilicism  for  tlie  sake  of 
criticising.  The  tone  of  the  dehntj  in  the  House  of 
Commons  on  Tuesday  night  on  the  disposal  of  stores  is 
really  to  be  regretted.  The  Government  had  a  really 
good  case,  an<I  it  was  clearly  and  ^vell  stated  liv  Sir 
Gordon  Hewarl.  Niilhing  is  easier  than  to  iiiliii-r 
from  tlie  outside.  It  is  said,  and  ^^■ith  a  large  nica^iiie 
of  trutli,  that  the  best  player  of  any  game  is  always 
the  man  who^  sits  on  the  gate.  The  actual  actor  neces- 
sarily makes  nnstakes,  and  the  best  actor  is  the  man 
who  makes  fewest.  We  thought  the  Government  was 
wi'ong  in  its  endeavour  to  take  everything  into  its  own 
hands  during  the  War.  And  we  thought  then,  and  we 
tliink  still,  that  it  was  even  more  wrong  in  retaining 
control  as  soon  as  the  Armistice  was  signed  a  moment 
longer  than  was  absolutely  necessary.  Clearly,  tlic 
(jovernmeht  is  right  to  get  out  of  business,  which  it 
is  not  the  function  of  a  Government  to  transact.  It 
had  accumulated  enonnous  quantities  of  stores  in  con- 
nection \\'ith  the  War,  and  as  a  result  of  its  various 
controls.  It  was  clearly  right  to  dispose  of  those 
stores  as  rapidly  as  jMssible.  We  cannot  have  it  both 
ways.  If  we  want  the  Government  to  retain  control 
until  tliey  can  dispose  of  their  stores  at  the  prices  at 
which  they  were  acquired,  no  one  can  say  when  those 
stores  will  ultimately,  if  ever,  be  disposed  of.  It-goes 
\vithout  saying  that  many  of  those  stores  had  to  be 
dispc.s:'d  of  at  prices  very  different  from  those  at  which 
tliey  were  actjuired;  but  we  applaud  the  Government 
for  taking  its  courage  in  both  hands  and  selling  to 
anyone  who  is  willing  to  buy  as  rapidly  as  possible. 
It  is  not  possible  to  go  back  six  years  and  to  recon- 
struct the  policy  of  the  War.  All  that  the  Govern- 
ment can  do  to-day,  or  all  that  any  of  us  can  do  to-day, 
is  to  try  to  put  'things  right  as  soon  as  may  be,  and 
to  give  tlie  country  an  0])];ortunity  of  recovering  from 
(lie  \-ital  and  economic  effects  of  tlie  recent  War. 
While  flic  (lovernment  retained  immense  quantities  of 
>.Imi,  s  111  lis  <iwn  hands  it  was  checdving  enterprise  and 
checking  niUiative.'  Tlie  loss,  even  of  some  millions, 
incurred  by  the  disposal  of  stores  is  a  comparatively 
trifling  matter  if  we  pit  against  it  the  holding  up  of 
I  lie  wliolc  trade,  home  and  .foreign,  of  the  country  for 
an  indefinite  ])criod.  In  the  disposal  of  stores,  as 
S(x5n  ;'.s  it  conveniently  can,  even  at  a  considerable 
sacrifice,  cr  even  a  great  sacrifice,  the  Government  i.s 
unquestionably  right.  It  is  in  its  heavy  expenditure, 
jiarticularly  on  the  civil  side,  and  in  its  insistence  on  re- 
taining certain  control  boards  that  the  Government  is 
\\'rqng. 

There  has  lieen  foi'iued  quite  recently  a  Committee 
of  the  People's  I'nion  for  Economy,  and  that  ('<,m- 
niittee  has  issued  a  manifesto  which  iias  been  puhlislu-d 
l>y  our  daily  contemporaries.  The  Committee  point 
out  tliat  whereas  before  the  War  the  national  expendi- 
ture amounted  to  a  little  under  208  millions,  it  now 
amounts  to  more  than  1,282:]-  millions.  It  really 
amounts  to  more,  because  a  balance  beyond  tliis  «um 
is  made  up  from  the  sale  of  stores.  We  do  not 
quarrel  with  this,  and  we  do  not  wish  to  emphasise 
it  in  any  sense.  But  the  fact  remains  that  the  national 
expenditure  at  the  present  time  is  extravagant.  The 
Committee  point  out,  and  rightly  point  out,  that  under 
the  system  of  Government  controls  and  Government 
subsidies  whole  trades  have  lieen  hopelessly  disorgan- 
ised, and  costs  to  the  public  have  been  raised  with 
diminished  efficiency  and  luoduction.  Items  in- 
volving millions  of  money  occur  in  tlie  estimated 
gross  expenditure  for  the  current  financial  year,  for 
coal-mine  deficiencies,  railway  deficits,  the  Ministry 
of  Munitions,  the  Ministry  of  Sliijiping,  and  the  bread 
subsidy.  Tlie  Committee  urge  tliat  the  time  for  doles 
has^one  by,  and  should  lie  replaced  as  soon  as  possible 
by  a  return  to  ordinary  conditions.  Now  at  the 
present  time  the  bulk  of  the  expenditure  is  incurred 


liy  yarious  new  departments  which  were  either  set  up  ~ 
during  the  War  or  have  been  established  since.  There 
was  a  time  wdien  a  certain  class  of  politician  was 
accustomed  to  describe  the  charges  on  the  Army  and 
the  Navy  Estimates  as  the  great  spending  departments. 
Inasmuch  as  Government  exists  primarily  for  purposes 
of  police — that  is  the  maintenance  of  internal  order 
and  the  protection  of  the  frontiers — a  certain  expendi- 
ture must  necessarily  be  incurred  for  the  defence  of  the 
country;  otherwise,  there  is  no  object  in  incurring  the 
expense  of  a  Government  at  all.  These  two  items, 
however,  have  in  recent  years  ceased  to  be  the  "great 
dominant  factors  in  expenditure.  They  are  incurred 
now  on  the  civil,  as  distinct  from  the  military;  side. 
]\Iany  of  these  departments,  no  doubt,  are  quite  ex- 
cellent in  themselves,  and  a  very  good  case  for  their 
maintenance  might  be  made  out.  As  things  are,  how- 
ever, it  is  manifestly  dangerous  to  strain  the  resources 
of  the  country  for  the  purpose  of  maintaining  Govern- 
ment departments  wdiich  the  financial  resources  of  tiie 
country  do  not  appear  adequate  to  meet.  It  will  l>e 
time  enough  to  consider  the  advisability  of  many  of 
these  existing  departments  if,  and  when,  the  c-^st  of 
living  is  brought  down  to  a  figure  approaching  that  at 
which  it  stood,  say,  before  the  recent  War,  an.l  the 
total  incoine  of  the  country  is  manifestly  growing  at 
such  a  rate  that  we  are  once  more  in  a  position  to 
launch  out  in  the  matter  of  expenditure,  -l  baa'  tr^ 
be  remembered  that  the  very  existence  of  the  Britisli 
Empire  depends  primarily  upon  our  power  to  police 
the  seas;  and  to  strain  our  resources  to  such  an  ex- 
tent that  we  endanger  that  power  is  manifestly  to 
risk,  if  not  actually  to  court,  disaster.  In  the  present 
state  of  international  affairs  no  one  can  saj  with  any 
degree  of  confidence  how  long  peace  will  be  maintained  ; 
and  it  is  evident  that  in  our  ])resent  economic  condition 
wo  should  lie  heavily  handicapped  if  we  were  again, 
forced  into  a  ccstlv  and  strenuous  war. 


IRELAND. 


.■^MUi  the  futilities  with  which  the  Irish  situation 
becomes  more  and  more  enveloped  in  the  English  Press 
and  in  tlie  minds  of  the  English  people,  it  is  pleasant 
to  note  that  the  arrival  iii  London  of  a  deputation 
representative  of  moderate  Nationalist  and  Unionist 
opinion  in  the  SoutJi,  and  jn  favour  of  a  liberal  measure 
of  self-government  for  the  country,  has  been  instru- 
m;ntal  in  dispelling  jiart,  at  any  rate,  of  the  Sinn 
Fein  bogey,  pjugland  looks  at  Ireland  through  the  eyes 
of  Dublin  Castle,  and  Dublin  Castle  is  at  present  look- 
ing on  Ireland  through  loopholes  and  barbed-wire 
entanglements.  Sinn-  Fein  appears  as  a  in&nstruni 
h<<rrriiihiiii,  a  prodigy  of  cruelty,  and  its  practitioners 
and  exponents  are  invested  with  all  the  qualities  of 
the  wicked  ogres  familiar  in  nursery  tales.  The  truth, 
is  that  the  average  Sinn  Feiner  is  in  normal  circiuii- 
stances  as  peaceable  as  the  average  English  citizen, 
but  the  organisation  is  militant  in  character,  and  those 
actively  connected  with  its  offensive  or  defensive- 
aspects  discharge  duties  ^\llich'  would,  in  an  orderly 
condition  of  society,  be  discharged  by  police  and  mili- 
tary. Our  attention  is  concentrated  exclusively  on  the 
maleficent  character  of  the  organisation,  while  we 
overlook  the  fact  that  it  has  reared  a  rudimentary 
fabric  of  local  and  central  government  under  conditions- 
of  the  most  apiialling  difficulty.  Its  writ  runs  in  many- 
districts,  and  its  arbitration  courts  have  largely 
usurped  the  functions  of  the  ordinary  Crown  courts. 
It  seizes  and  imprisons  criminals  and  otherwise  safe- 
guards the  lives  and  property  of  the  community,  func- 
tions which  the  police  have  totally  abdicated.  Visitors 
bear  tribute  to  the  orderliness  of  Sinn  Fein  legal  pro- 
ceedings, and  the  exemplary  manner  in  wdiich  the 
verdicts  delivered  are  carried  into  effect.  At  Cooteliill, 
in  Roscommon,  one  of  these  informal  courts  was  held 
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during  the  week,  an  English  visitor  acting  as  chair- 
man. SoHcitors  and  htigants  attended  in  hirge  num- 
bers, and  a  substantial  amount  of  business  was  disposed 
of.  On  this  occasion  there  was  no  interference  by 
either  military  or  police,  though  both  were  available 
not  far  from  Cootehill  and  must  have  heard  of  the  pro- 
ceedings, which  occupied  the  greater  part  of  the  day. 
The  conclusion  is  irresistible  that  Sinn  Fein  has 
some  talent  for  construction,  as  well  as  for  destruc- 
tion, and  it  is  to  our  interest  to  develop  the  fonner  at 
the  expense  of  the  latter.  Coercive  measures  will  not 
avail  to  stop  muider  if  men  are  determined  to  kill 
and  believe  that  they  are  right  in  so  doing.  Not  that 
murderers  must  not  be  brought  to  justice  and  visit«d 
with  the  full  ])enalty  of  the  law.  But  care  must  be 
taken  to  refrain  from  exaspefating  moderate  opinion 
and  driving  it  to  extreme  courees.  Each  accession  of 
strength  to  the  British  forces  in  Ireland  has  so  far 
resulted  only  in  an  extension  of  disorder,  and  the 
populace,  instead  of  being  cowed,  as  was  ex{)ected,  by 
the  display,  is  more  sullenly  indignant  and  more  ready 
to  resort,  to  extreme  measures  when  an  opportunity 
presents  itself.  An  honourable  policy  of  conciliation 
has  never  been  tried  in  Ireland.  Like  certain  over- 
zeaJous  missionaries  of  old,  we  present  ourselves  with 
a  Bible  in  one  hand  and  a  sword  in  the  other,  and  we 
are  shocked  when  the  heathen  will  neither  accept  our 
religion  nor  bow  to  our  authority.  It  is  overlooked 
that  deeds  of  violence  are  committed  by  all  sides,  in 
the  North  as  well  as  in  the  South,  by  the  British,  or 
their  representatives,  as  well  as  by  the  Irish.  It  may 
be  argued  that  Sinn  Fein  initiated  the  {)blicy  of  vio- 
lence, but  two  wrongs  proverbially  do  not  make  a  right, 
and  we  do  ill  to  follow  their  example.  "  He  who 
comes  to  equity  must  come  with  clean  hands  "  was  a 
maxim  of  English  equitable  jurisdiction,  and  at  the  bar 
of  international  justice  our  actions  would  not  be  deemed 
wholly  Innocent  by  neutral  opinion. 

It  is  a  vain  hope  that  the  multiplication  of  troops 
in  Ireland  will  quell  the  present  temper  of  the  people. 
Since  the  rebellion  in  Easter  Week.  1916,  the  Govern- 
ment has  been  militarised,  and  its  utmost  elTorts  have 
ende<l  only  in  augmenting  the  forces  of  disorder  and 
rallying    numberless    recruits    to    Sinn    Fein.      The 
British  Government,  by  its  policy  subsequent  to  1916, 
set  Sinn  Fein,  pre\"iously  a  negligible  factor  in  Irish 
jxtlitics.  firmly  on  its  feet,  and  has  maintained  it  in 
power    by    the    increasingly   stupid   character  of   its 
administration.      Sinn  Fein  receives  tlie  support  of  the 
Irish    people   not    be.^ause    it    intimidates  them,   but 
l)ccause  they  believe  that  the  British  are  out  to  crush 
them.     However  fatuous  may  be  the  belief,   it   can 
only  be  dispelled    by    coming    forward   now-  with  a 
genuine  offer  of   self-government,    not   on   hard-and- 
fast  lines,  but  providing  for  the  election  and  convoca- 
tion of  a  constituent  assembly  based  on  proportional 
lepresentation.     The   British   Government  should   be 
i>repared  to  concede  Dominion  status  if  the  assembly 
-<>  desired,   and  in   the  event   of  any  more  extreme 
ilemands  being  formulate<l  these  should  l)e    the  sub- 
ii'ct  of  negotiation.     We  believe  that  if  such  an  offer 
were  made  Sinn  Fein  would  participate  in  the  attempt 
ti:>  bring  about  a  settlement,    and  its  participation  is 
ibsolutely  essential  if  the  proceedings  are  to  be  aught 
'iiiit  a  mo?kery.     We  must  recognise  that  conditions 
Iiavo   materially  changed  in  Ireland,  even  in  the  last 
iwelve  months.  .■X.  year  ago  Sinn  Fein  head(iuartei-s  in 
Dublin   were  closed  down   finally  by  the  police  and 
ilie  movement  was  driN^n    underground.     It  became 
secret  in  character,  and  resorted  to  all  kinds  of  ques- 
tionable methods,  simply  because  legitimate  means  of 
expression    were   denied   it.        The   people,   tempera- 
mentally  inclined   to  help  the  under   dog,    espoused 
its  cause.     Its  evangelists  were  everywhere  received 
with  enthusiasm,  and  the  result  is  that  the  tables  have 
been  completely  turned  on  Dublin  Castle,   which  is 
now  the  besieged  instead  of  the  besieger.     The  sup- 
pivvsr--  1  -J  itself  been  suppressed,  and  it  is  hopeless 


to  expect  to  revive  its  power  (and  authority   by  the 
archaic  expedient  of  force.   . 

Yet  this  is  precisely  wliat  the  Government  propose 
to  do,  according  to  the  tenor  of  the  Restoration  of 
Order  (Ireland)  Bill.  Fortunately,  some  Liberals, 
even  of  the  Coalition,  have  sense  enough  to  see  the 
disastrous  effects  which  such  a  policy  would  have,  and 
tabled  a  reasoned  amendment,  declining  to  proceed 
with  the  Bill  until  the  Gowniment  assured  the  House 
that  they  were  prepared  to  grant  Dominion  Home 
Rule  to  Ireland,  witli  county  option,  resening  to  the 
Imperial  Parliament  complete  control  of  the  Xavy, 
Army,  and  foreign  policy.  The  amendment  did  not 
appeal  to  the  majority •  of  members,  and  it  is  evident 
that  the  Premier  has  derived  no  benefit  from  his  con- 
v.^i-sotion  with  the  Irish  depiitation,  to  which  we  have 
refeiTed  at  the  commencement  of  this  article,  -\ppa- 
rently  we  are  about  to  embark  on:'e  more  on  a  fresii 
[wlicy  of  intimidation,  such  as  we  condemn  in  our 
opponents.  If  this  is  so,  we  will  be  lucky  to  avoid 
another  rebellion. 


IMPERIAL  TRADE. 


I.v  recent  years  various  sclifmes  'A  iioiiomic  develop- 
ment within  the  Empire,  drawn  on  ambitious  lines, 
have  been  put  forward,  but  for  a  diversity  of  reasons 
the  projects,  with  which  the  names  of  prominent 
busbess  men  and  politicians  were  frequently  identi- 
fied, h.*ve  one  by  one  been  rejected.  One  stumbling- 
block  in  the  way  of  their  operation  was  found  to  be 
the  lack  of  unification  in  the  different  conmiercial 
codes  that  run  WMthin  the  Empire  and  the  consequent 
difficulty  and  exjiense  of  safeguarding  proprietori  \1 
rights  and  interests  in  resfwct  of  proposals  which  wen- 
to  operate  over  several  countries.  We  must  leani  a 
lesson  from  the  experience  of  the  past,  especially  as 
the  need  of  Empire  development  and  organisation  Las 
never  been  so  great  as  it  is  at  present.  It  behoves 
us  now,  as  an  economic  unit,  lo  be  as  self-jupporting 
as  possible,  and  so  avoid  paying  tribute,  throug'.i 
depreciated  exchanges  and  otherwise,  to  foreign  com- 
munities. To  reap  the  maximum  advantage  for  all 
our  citizens  the  exploitation  of  our  natural  resources 
abroad  should  be  undertaken  in  a  scientific  manner, 
and  at  the  same  time  the  stream  of  emigi-ation  from 
this  country  should  be  so  directed  that  the  British 
emigrant  will  land  where  there  is  the  greatest  scope 
for  his  activity,  and  the  greatest  benefit  will  accord- 
ingly flow  to  himself  and  to  the  Empire  at  large.  The 
rapidly  increasing  trade  of  the  Dominions  in  pre-War 
days  was  a  tribute  to  the  energy  and  foresight  of  the 
settlers  we  sent  abroad,  and  none  of  our  excellent 
pioneering  qualities  have  assuredly  been  lost  since 
19U.  Between  1901  and  1913  the  export  trade  of  the 
self-governing  Dominions  increasetl  in  value  by  115% 
from  £126.000,000  to  £271,000,(KX>.  and  the'inijiort 
trade  bv  11S%  from  £130.000,000  to  £284,0tX\(;.(Xi. 
Ihe  total  increase  was  thus  £299.000,000,  or  116%. 
Duplication  to  some  extent  occurs  in  these  figures  as 
the  exports  of  one  Dominion  may  appear  as  the 
imjiorts  of  another,  but  the  diflerence  which  th.o 
correction  of  this  source  of  error  would  luako  i* 
inconsiderable. 

Apart  from  broader  Imperial  interests,  it  is  to  the 
benefit  of  the  United  Kingdom,  from  the  point  of 
view  o:  trade  alone,  to  draw  closer  the  bond  of  union 
already  existing  with  overseas  possessions.  The  pro- 
portion of  our  total  commerce  that  passes  to  and 
fronr  various  pivrts  of  the  Empire  is  considenible. 
It  amounted  in  1913  to  no  less  than  2S.6%  of  our 
aggregate  tra<lp,  and  since  then  it  has  expanded  to 
32.7%.  a  figm-e  re.-M-hed  in  191S,  the  litest  vear  for 
which  statistics  are  available.  In  the  f  " 
our  imports  and  es(X->rfs  and  the  com 
shown,  together  with  *'•"■•  'V<^'-'---'   ' 
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countries    and    British    Possessions,    including    Pro- 
rectorates  :  — 

Trade  of  the    United  Kingdom. 
ToT.u.  Imports  (OOO's  omitted). 


From  British  Posses- 

From Fo 

f,i(;n 

sions  (including 

, Countries , 

^ — Protectorates')^ — v 

Total 

Tern- 

£ 

% 

£ 

% 

£ 

Ml.H 

...        577.218 

751 

191,516 

24-9 

768.734 

19U 

50S.83S 

730 

187,801 

27-0 

696,634 

1015 

5SI  1,1 1(18 

(lS-1 

271,828 

319 

851,893 

WIB 

<:4."j.s3:i 

US  1 

302,673 

31-9 

948,506 

1<117 

7H.-).i;u 

(HI-' 

359,030 

338 

1,064,164 

lais 

...        893,11(1 

67-8 

423,035 

32-2 

1,316,161 

Total  Exports   (OOO's  omitted). 

To  British 

To  Foreiga 

Possessions 

(including 

, — Countries — \ 

^--^Protectorates) , 

Total 

yt:ir 

'£ 

% 

£ 

% 

£ 

191S 

425,898 

671 

208,922 

329 

634,821 

llIU 

...        342,308 

6.50 

183,887 

350 

626,195 

191". 

323,143 

66-8 

160,788 

33-2 

483,931 

1SI16 

403,136 

667 

200,709 

33-3 

603,S4.5 

1917 

416,605 

69-8 

180,152 

30-2 

696.757 

luis 

348,911 

655 

183.453 

34-5 

532,364 

Total 

OF  Imports  / 

ND    Ei 

PORTS   (OOO's  omitted). 

With  British  Pos- 

With Foreign 

sessions 

(including 

/ — Countries — ^ 

^Protectorates)-, 

Total 

Year 

£ 

% 

£ 

% 

£ 

1913 

...    1,003,116 

71-4 

400,438 

28-6 

1,403.654 

1914 

...        851,141 

69-7 

^71,688 

30-3 

1.222,829 

1915 

903.211 

67-6 

432,613 

32-4 

1,335,824 

19111 

...     1,048,969 

C7-5 

503,382 

32-5 

1,552,351 

1917 

...     1,121,739 

67o 

839,182 

38-5 

1,660,921 

1918 

...     1,242,027 

C7-3 

006,488 

327 

1,848,516 

In  compiling  these  tables  the  exports  and  imports 
of  bullion  and  specie  have  been  omitted,  as  the  par- 
ticulars are  not  forthcoming  in  respect  of  the  lat€r 
years  of  the  Vv'ar.  In  the  case  of  South  Africa  the 
trade  in  bullion  is,  of  course,  cf  considerable  im- 
jiortance,  and  its  inclusion  is  necessary  in  any  attempt 
to  ascertain  the  proportionate  vahie  of  our  commerce 
with  the  different  Dpminions.  Bullion  movements 
are  most  completely  known  for  1913,  and  accordingly 
in  the  following  table,  w^hich  relates  to  that  year, 
we  have  shown  the  self-governing  Dominions  in  the 
descending  order  of  importance,  from  the  point  of  view 
of  trade  with  the  United  Kingdom  :  — 


Total  Trade 

of 

Vn 

ited  Kinrfdom 

(000 

t> 

om 

tted 

•) 

Dominions 

Australia        

Union  of  South  Alric: 
Canada 
Xew  Zealand 
^Newfoundland 

- 

1' 

Value  £ 
76.713 

74,6.50 
110,261 
:(2,.i24 
2,001 

Total  for  Dominion 
Other  parts  of  Empir 

246,149 
226.316 

Grand  Total      \, :,:::>, Ti:,  1"0  ii 

As  can  be  seen  by  reference  to  the  previous 
tables,  the  difference  which  the  inclusion  of  bullion 
makes  is  2.1%,  and  South  Africa  is  only  one- 
tenth  of  1%  behind  Australia  in  the  aggregate  of  its 
trade  with  us.  Canada  and  New  Zealand  come  nest. 
The  self-governing  parts  of  the  Empire  in  all  handled 
16.0%  of  our  total  trade,  as  compared  with  14.7% 
for  other  portions.  Thus  the  Imperial  connection  was 
responsible  for  30.7%  of  our  aggi-egate  exports  and 
imports.  Exclusive  of  buliion  shipments,  the  pro- 
portion rose  in  1918  to  32.7%.  Preference  is  now 
granted  to  om-  goods  in  the  Dominions,  and  in  many 
instances  the  reduction  in  import  duties  is  sufficiently 
substantial  to  constitute  a  decided  margin  in  our 
favour  as  against  foreign  manufacturers.  On  this 
account  it  should  be  possible  for  us  to  extend  our 
Empire  trade,  and  the  Business  Exhibition  now  being 
organiseei  by  the  Overseas  Department  of  the  Board 
i(f  Trade  and  the  Foreign  Office,  which  is  to  leave  this 
country  early  in  1921  on  a  Dominions  tour,  should 
]iiove  helpful  to  merchants  and  others  wishing  to 
get  into  closer  touch  witli  our  kinsmen  abroad. 


The  directors  of  riummer  Eoddis,  Limited,  an- 
nounce that  warrants  for  interim  dividends  for  the  half- 
year  to  August.  7,  at  the  rate  of  5%  per  annum  on  the 
iPreterenceshares  and  6%  per  annum  on  the  Ordinaiy 
shares,  will  be  posted  on  the  31st  inst. 


EMPLOYMENT  AND  WAGES. 

Ix  the  month  of  June  trade  unions  with  an  aggregate 
membership  of  1,602,870  reported  1.2%  of  their  num- 
ber out  of  work,  as  compared  with  1.1%.  at  the  end 
of  May.  The  percentage  for  the  previous  month-; 
worked  out  at  April  .9%,  March  1.1%,  Febniary  1.6%, 
and  January  2.9%.  In  the  calculation  of  these  figures 
the  returns  of  the  samel  unions  have  been  utilised 
throughout,  but  the  roll  of  membership  is  subject  to 
slight  contraction  and  expansion  from  time  to  time. 
Such  changes  are,  however,  only  momentary,  and  it 
may  be  taken  as  proved  by  the  percentages  quoted  that 
employment  has  on  the  whole  steadily  im]3roved  since 
January,  though  ^  minor  reaction  has  latterly  set  in 
from  the  low-water  mark  of  .9%  reached  in  April.  It 
seems  strange  that  the  returns  should  be  so  good  while 
complaints  are  heard  on  all  sides  of  trade  depression, 
and  figures  such  as  tjiose  given  incline  one  to  the  belief 
that  pessimists  have  been  indulging  their  humour  and 
emphasising  the  dark  tints  in  the  trade  picture.  The 
above  statistics  are  not,  indeed,  absolutely  conclusive, 
as  they  refer  mainly  to  skilled  trades,  wliich  are  some- 
times longer  in  feeling  the  pinch  of  depression.  The 
groups  treated,  however,  embrace  mining,  engineering, 
and  shiphmilding,  textiles,  pottery,  clothing,  and  wood- 
working, and  so  form  quite  a  representative  selection. 
During  July  short  time  became  more  prevalent  in  cer- 
tain sections  of  the  cotton  and  woollen  trades,  and 
though  the  change  will  not  be  reflected  in  the  employ- 
ment returns,  it  is  nevertheless  important  as  signifying 
decreased  production  and,  to  some  extent,  decreased 
wages. 

A  study  of  wage  movements  during  the  first  six 
months  of  the  pi-esent  year  confirms  our  view  that 
trade  has  been,  and  still  is,  really  brighter  than  many 
people  aie  willing  to  admit.  Bad  times  are  obviously 
unfavourable  for  pressing  wage  claims,  but  since  the 
beginning  of  1920  six  million  workpeople  have,  accord- 
ing to  the  returns  published  in  the  Labour  Gazette,  re- 
ceived net  increases  per  week  aggregating  £3,028,000. 
The  number  of  workpeople  affected  each  month,  and 
the  average  advance  obtained,  are  set  out  in  the  follow- 
ing table :  — 

Changes  in  Rates  of  Wages. 


Number  of 

Amoiuit  of  Ket 

Aveiaee  Net 

Work- 

Increase 

Iucrea,se 

people 

per  Week 

per 

1920 

Affected 

£ 

Head 

.lanuarv- 

...       1.O7.5.000 

282.000 

6/3 

Febniarj- 

226.000 

33,000 

2A1 

March      

329.000 

114,000 

6/11 

April       

...       3.201.000 

1,200,000 

7/6 

May         

...       1,370.000 

774,000 

11/3 

June        

307.000 

625.000 

40/S 

January  to  June         ...      6..507.000  3,028,000  e;3 

As  can  be  seen  from  the  final  column,  the  increases 
secured  per  head,  after  a  sudden  dip  in  February,  rose 
steadily  in  March,  April,  and  May,  reacliing  the  very 
high  maximum  of  40s.  8d.  in  June.  The  surprising 
jump  in  the  concluding  month  of  the  half-year  was 
due  to  concessions  secured  by  transport  and  textile 
workers.  A  considerable  number  of  metal  workers 
was  also  bsnefited  by  the  extension  to  them  of  awards 
issued  last  March  to  time  and  piece  operatives  in  the 
engineering  and  shipbuilding  trades.  The  extension 
chiefly  affected  the  miscellaneous  metal  trades,  light' 
castings,  tubes  and  wires,  and  was  rather  far-reaching 
in  its  effect  on  account  of  the  numbers  employed.  In 
the  printing  and  bookbinding  trades  a  general  advance 
was  given  of  10s.  per  week  to  men,  3s.  M.  to  women, 
and  smaller  amounts  to  learners. 

The  addition  to  the  national  wages  bill  made  to 
the  end  of  June  works  out  at  shghtly  over  150  millions 
per  annum,  allowing  50  working  weeks  to  the  year. 
This  figure  does  not,  however,  represent  the  full  extern 
of  the  gains  secured  by  the  general  body  of  wage- 
eai'ners,  as  they  exclude  all  changes  affecting  domestic 
servants,  agricultural  labourers,  shop  assistants,  and 
clerks,  for  which  classes  the  available  information  is 
not  sufficiently  detailed  to  provide  an  accurate  basis  of 
calculation.  The  combined  total  can  scarcely  be  less 
than  200  millions  per  annum,  and  statistics  for  the 
second  half-yearly  period  will  no  doubt  see  this  already 
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lart,'e  sura  I'lirtlier  increased,  making'  an  addilioiial  de- 
mand for  currency  and  leading,  in  iho  abseiice  o[  a 
marked  improvement  in  output,  to  I'urtiior  inflation 
with  all  its  attendant  evils. 

The  strike  seems  still  to  he  the  most  jiopular  weapon 
for  securing  wage  improvements,  if  we  may  ju'dge  by 
Ihe  uumlx-r  of  trade  disputes  that  occurred  from 
January  to  June,  as  compared  with  tlie  corresponding 
))eriod  in  191!).  Disputes,  whicli,  of  course,  inchide 
l<K'k-outs,  increased  by  2.j7.  l)ul  fortunately  their  aggre- 
gate duration  in  working  days,  that  is,  the  numbfr  of 
workpeople  involved  multi|)iied  by  tlie  numl)er  of  days 
on  which  they  were  idle,  decreased  by  over  five  millions. 
In  the  following  table,  taken  from  "the  official  returns, 
tlie  Jigures  for  the  different  groups  are  set  forth 
separately :  — 


r-.I 

inuorv  to 

Tunc  1910-,    ^.luinmn-  lo  .lunc  1920-^ 

Numlior 

A«'-TPV'HfP 

Suinlior 

Ai;-TC.iite 

of   Work- 

Uumtion 
lu  Work- 

of  Work- 

ppoplo 

Duration 
in  Work- 

Involved 

ini.'  Days 

invQivoil 

up'  Dnvs. 

\|.. 

in  nil 

of  all 

No. 

in  all 

of  all 

OfOUIM*   of 

01 

Dieiibte^    Disputes 

of 

nisputts 

Disputes 

a"r«;c» 

l)l»- 

in 

in 

DIs- 

=  Proaivsa 

Progress 

putps 

Procresa 

Procnwa 

niiilUin?...     '   ... 
Miiiliit;  ami 
qcuryiu,' 

;j 

l'.',OUi> 

160,000 

145 

34,000 

517,000 

ist 

800,000 

2.7:4,000 

133 

200,000 

887,000 

Ktli^iiieuriii;;  :i:iil 

MluiibuiMini.-  ... 

ii» 

237,0011 

4,2fl.'i,l)00 

140 

n.'>,oon 

1,830.000 

1  >t  h.T  ui'jtal  traiii'i 

4.'..000 

37t!.OOII 

74 

O4,00r) 

093,000 

;:i) 

J  119,000 

3,240.0011 

80 

31,000 

621.000 

lilolliiiv,' 

4J 

H.non 

114.000 

.'>5 

10.000 

189.000 

■J'r,vu»|iort 

67 

43,000 

198,000 

84 

47,000 

324,000 

WiHitlworkiuc  and 

31) 

8,000 

116.000 

S7 
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Ch  million  days  for  the  half-year,  and  the  reduction  or 
abolition  of  this  loss,  neither  an  imiwssible  feat,  would 
go  far  to  secure  for  us  that  great  desideratum,  a  sub- 
stantial addition  to  the  industrial  output  of  goods  and 
services  in  all  branches.  In  June  alone  over  ]:j-  million 
working  days  were  hopelessly  squandered,  half  a  mil- 
lion of  this  total  Ijeing  due  to  the  183  new  disputes 
started  during  the  month.  Tiie  majority  of  these  dis- 
putes arose  on  questions  of  wages,  but  in  all  46  were 
caused  by  differences  on  details  of  working  arrange- 
ments, on  the  employment  of  particular  classes  or  per- 
sons, and  on  trade  union  principles.  Most  of  these,  be- 
sides a  large  share  of  the  wages  trouble,  could  have  been 
settled  without  a  stoppage  of  work  by  the  exercise  of 
some  tact  and  forlx-arance  on  lx)th  sides.  On  the  rail- 
ways the  wages  bill  is  now  over  £160,000,000  per 
annum,  compared  with  i'4!'. 01)0,000  before  the  War, 
and  for  the  mines  the  total  has  advanced  from 
f.)l,00(),000  to  over  £1280,000,000.  If  the  country  is 
to  bear  these  and  similar  burdens  without  a  peiTnanent 
diminution  in  its  prosperity,  the  suspension  of  work 
for  any  but  tlie  gravest  provocation  mu.st  be  avoided, 
and,  if  necessary,  under  the  new  Industrial  Councils, 
made  illegal. 


BRAZIL. 
TRADE   CONDITIONS. 

We  have  received  an  exceedingly  interesting  report 
on  ih.e  general  economic  and  linanctal  conditions  of 
Brazil,  compiled  by  Mr.  E.  Hamhloch,  Commercial 
Secrotiry  to  the  British  Embassy  at  Rio. 

It  will  bo  lemembored  that  some  vime  ago  arrange- 
ments were  made  wliereby  tiie  old  Consular  reports, 
which  were  admitted,  both  by  the  authorities  and  by 
tile  trading  community,  to  \ie  out  of  date  even  where 
the  iiifonnatioii  was  valuable  had  it  been  available 
in  lime,  were  in  need  of  improvement.  In  the  sequel  a 
iimv  Department  has  Ixjen  created,  .assistetl  by  Uie 
Foreign  Ofhce  and  the  Board  of  Trade,  and  the  result 
so  far,  if  not  exactly  all  that  we  could  desire,  is  cer- 
tainly an  improvement  u(X)n  the  conditions  which 
prevailed  in  the  past.  Mr.  Hambloch's  i-eport  is 
exceedingly  useful,  and  we  take  it  that  ie  will  in  due 
course  come  into  the.  hands  of  all  tliose  who  aiv 
actually  eng-aged  in  .\nglo-Bra;;ilian  trade^  as  well  as  of 


those  who  all-  ciiileniitlatiiig  capital  issues  for  Brazil, 
or  settlement  in  that  country  with  a  view  to  promoting 
schemes  for  tlio  development  of  Brazil's  enormous 
resources.  Probably  ilr.  llambloch  is  right  in 
emphasising— and  he  certainly  does  emphasise — the 
very  .tserious  obstacles  which  are  to  be  encountered  by 
those  who  would  undertake  the  develoitnieiit  of  Brazils 
leHOiirces,  whetlier  from  the  Governinent  side  or  from 
the  side  of  those  who  are  proposing  to  find  the  actual 
means  w  hereby  thofee  resources  can  be  developed. 

The  reixirt  commences  with  the  simple  statement 
of  the  area  of  Brazil,  which  is  here  given  as  3,270,;jJn 
square  miles,  and  states,  quite  correctly,  that  Brazil 
is  the  fourth  largest  country  in  the  world.  It  occupies 
one-third  of  the  whole  South  American  continent. 
It  should  be  borne  in  mind,  when  considering  a  vast 
extent  of  country  like  Brazil,  which  is  veiy  thinly 
peopled,  that  it  is  not  possible  to  have  great  advantages 
without  corresponding  drawbacks.  Brazil  is  actually 
larger  than  the  United  States  of  America;  but  it  has 
only  about  one-fourth  of  the  population.  It  is  not 
jxissible  to  have  things  both  ways.  For  those  who 
wish  to  engage  in  the  development  of  a  rich  and  fertile 
country  it  is  clearly  an  advantage  that  conditions 
should  be  such  that  nearjy  everything  requires  to  be 
done.  If  Brazil  had  a  dense  and  crowded  population, 
and  was  well  supplied  with  transportation  facilities, 
there  would  only  be  the  usual  ojxjnings  for  the  ex- 
change of  commodities  with  otlier  countries  which  we 
call  international  trade.  There  would  be  no  possibility 
of  developing  great  natural  resources  and  acquiring 
the  lienefits  which  accrue  from  the  opening  up  of  a 
rich,  fertile,  and  practically  unoccupied  country.  In 
other  words,  it  is  not  possible  to  have  things  both 
ways.  One  cannot  expect  to  find  the  work  already 
done  for  one,  and  also  to  enjoy  the  advantages  accru- 
ing from  doing  the  work. 

What  Brazil  really  does  offer,  either  to  the  investor 
or  the  trader,  or  anyone  who  would  embark  his  capital 
and  resources  with  a  view  to  ojiening  up  this  country 
is  extraordinan-  cp|iortunities  in  the  fertility  of  the 
soil,  and  in  the  mineral  dejiosits  contained  over  a 
veiy  extensive  area  of  the  countiy.  Brazil  has  coal 
which^so  far,  has  been  hardly  developed  at  all.  The 
reiwrt  Ix'fore  us  barely  does  justice  to  what  the 
Brazilian  coal-owner  lias  done  during  the  late  War. 
In  the  period  that  preceded  the  War,  as  the  great  coal 
users  of  the  country  were  the  shipping  companies, 
more  or  less  controlled  by  British  capital  and  British 
interests,  f,nd  tlie  railways,  likewise  very  largely  eon- 
trolled  by  British  capital  or  British  interests,  and  even 
where  they  were  not  so  controlled  in  which  British 
investors  largelv  predominated,  it  was  not  unnatural 
that  British  coal  should  be  prefen-ed.  The  British 
coal  trade  had  lieen  developed  during  the  period  of  a 
century  to  an  enormous  extent.  We  knew  exactly 
the  type  of  coal  required,  eiiher  to  run  a  railway  or  to 
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diive  a  steamship  to  the  best  advantage.     It  has  to 
be  remembered,  moreover,  that  tlie  locomotives  of  the 
rail\\ays    and    the   engines   of    the    steamships    were 
specially  constructed  with  a  view  to  burning  English, 
or  rather  Welsh,  coal;  and,  consequently,  it  was  not 
to  be  expected  that  people  should  go  into  the  interior 
to  develop  collieries  the  value  of  whose  coal  was  wholly 
unknown,  and  inasmuch  as  the  coal  deposits  which  had 
been  actually  proved  were  what  are  technically  called 
"outcrop"   propositions;  aJid,   consequently,    it  was 
evident  that  in  the  early  stages  of  mining,  at  any  rate, 
the  coal  would  be  more  or  less  of  inferior  quality.     In 
fact,  since  the  collieries  have  heen  developed  this  has 
been  found  to  Ix;  the  case.     Nevertheless,  a  very  large 
number  of  industrial  undertakings  have  ]xen  run  on 
Brazilian  native  coal  during  the   War  period.      Ships 
have  been  able  to  bunker  with  native  coal,  and  a  large 
jiropoition  of  the  mileage  of  the  various  railways  has 
also  been  run  with  the  same  motive  power.  •  Brazil 
depends,   says    the  report  before  us,   almost  entirely 
upon  what  coal  she  imports.     The  nomial  importation 
of  coal  is  nearly  two  million  tons,  which  was  formerly 
supplied  almost   exclusively   from  Great  Britain,  but 
has  recently  been   supplied  chieily   from  the  .United 
States.     "When  it  was  found,  ho\\ever,  that  coal  was 
as  difficult  to  obtain  from  the  United  States  as  from 
tlie.  United  Kingdom,  the  coal  deposits  of  the  southern 
States    have  been  worked,    and  with  a    considerable 
measiu-e    of    success.     The    great    difficulty     of    the 
Brazilian  collieries  is  that  the  coal  is  found  at  a  long  j 
distance   from  any  jx>rt  of  shipment,    and  at  a  long 
distance    also    from    any    great    consuming    centre. 
The  district  which  has  been  principally  developed,  says 
the  report,  is  ten  hours  journey  by  rail  from  the  jxjrt 
of  Rio  Grande.     The  line  is  a  single  track,  in  a  bad 
state  of  repair,  and  with  very  heavy,  steep  gradients. 
There   are  important  deiwsits  in  Minas   Geraes,   and 
three  companies  are  working  there;  while  two  mines 
are  worked,  says  the   reix)rt,   in   tjie  State  of   Sants 
('atharina.     Iron-ore  deix>sits  are  found  in  abundance 
in  ilinas  Geraes,  Sao  Paulo,  Santa  Catharina,  Bahia, 
Espirito  Ssnt-o,  Matto  Grosso,  Goyaz,  and  Eio  Grande 
do   Sul,   with   a  veiy  high    percentage  of   haematite. 
The  mineral  contents  of  the  iron-ore  deposits  in  Minas 
(ieraes  alone  are  estimated  at  more  than  3,000  million 
tons.     It  is   doubtful,   says  the   report,   whether  any 
countiy  possesses  a  greater  quant4ty  of  this  mineral, 
.  the  percentage  of  metal  being  said  to  average  50%.     It 
will  be  observed  that  these  deposits   are  situated  far 
from  any  of  the  known  native  collieries,  and  this,  of 
course,  has  been  one  of  the  great  difficulties  of  develop- 
ing the  deposits.       Kow  there  are  two  ways  of  over- 
coming this  difficulty.     Yen,'  few  readers  still  in  active 
business  can  remember  the  development   of  the  iron 
and  steel  industiy  in  the  United  States,  although  there 
.   must  be  many  still  amongst  us  w'ho,  no  longer  very 
actively  engaged  in  any  kind  of  business,  nev-ei-theless 
are  quite  conversant  with  the  facts.     When  the  great 
iron-ore  deposits  were  discovered,   it  was  found   that 
they  were  situated  so  far  from  the  coal  mines  that  at 
fii-st  it  was  feared  that  it  would  be  w^holly  impracticable 
to  work  them.     Experiment  showed,  however,  that  it 
was  simjjly  a  question  of  providing  sufficiently  cheap 
transportation  facilities.     In  the  sequel,  as  the  reader 
is  aware,  the  difficulties  were  all  overcome,  and  it  was 
found  that  coal  could,  and  ,in  fact  was,  delivered  to  the 
iron  mines  at  a  price  which  made  it  possible  for  the 
native    product    not    merely    to    compete    with    the 
European    imported    article,     but    to    compete    sub- 
sequently in  the  international  markets  of  the  w-orld. 
Ag  a  result,  the  great  iron-ore  deposits  of  the  United 
States  have  been  developed  to  a  greater  extent  than 
those  of   any   other  country    existing  at  the   present 
time.     We  have  already  given  the  States  in  which  iron- 
ore  deposits  are  known  to  exist  upon  a  gi-eat  scale  in 
the  United  States  of  Brazil.     We  have  ^Iso  given  the 
States  in  which  the  known  coal  deix>sits  exist.     It  is 


simjily  a  matter  of  providing  adequate  transportation 
facilities  to  bring  the  coal  to  the  iron  mines. 

Whether  in  the  case  of  Brazil,  however,  this  would  be 
the  most  economical  method  of  working  is  to  be  doubted. 
It  would  naturally  cost  a  very  large  sum  of  money  to 
construct  railways  upon  such  a  scale  that  they  could 
run    continuously    heavy    mineral    trains    ca-pable    of 
conveying  the  coal  from  where  the  coal  deposits  are 
situated    to  the   iron  mines    in    Minas    Geraes,   and 
particularly  in  Matto  Grosso  and  the  west  and  more 
northerly  States.     At   the. period  to   which  we  have 
referred,   when  the  iron  mines  of  the  United  Stdfces 
were  being   developed,  there  w&s   no    known   methcKl 
of   creating    motive   jxjwer    except   from    coal;    and, 
consequently,   if  the  iron  mines  of  the  United  States 
were  to  be  developed  at  all,  it  was  evident  that  th.i 
collieries  of  Pennsylvania  must   be  the  source  from 
which  that   power  could  be  "derived.     In  the  interval 
of  nearly  two  generations  very  great  strides  have  l>eeii 
mr.de  in  the  adaptation  of  hydro-electric  plant  to  the 
development  of  industry.     Brazil  possesses,  in  addition 
to  her   coal  deposits,    perhaps   the   fkiest    system   of 
waterfalls  existing  anywhere  on  the  known  surface  of 
the  earth.     At  the  head  waters  of  the  Yguassi  where 
it  joins  the  Parana  is  one  of  the  greatest  waterfalls 
existing  on   the  earth's  surface.     This   is  one  of  the 
greatest,   but  by  no  means  the  only,  form  of  watei- 
power    available    for  hydro-electric   plant.     Would    it 
not  be  economically  more  sound,    and  would  it  not. 
in  fact,  to  uso  common  language,  be  cheaper  to  devoto 
the  money  that  would  be  necessaiy  to  build  a  railway 
from    the   collieries    of   Rio   Grande    to   the    iron-ore 
de|x;sits  in  JMinas  Geraes,    and  still    more   in  Matto 
Grosso.  to  the  building  of  hydro-electric  plant  which 
would  make  these  great  falls  available'.'       They   ai-fc 
capal)le  of  developing  some  tens  of  thousands  of  horse 
power  which    w'ould  be    available  for  working  these 
mines,    and  it   should   bs   cheaper    and   economically 
sounder  to  work  these  deposits  by  water-power  than 
by    conveying  coal    from   so   great    a  distance.        Of 
course,  lliere  is  a  difficulty  of  transmis.sion  over  sucli 
a  vast 'distance.     It  has  been   proved,    however^  thai 
the  transmission  of  electric  power  over  two  hundred 
miles  for  the  lighting  and  the  working  of  electric  plant. 
in   the  capital   is   eminently    practicable;   and,    con- 
sequently,   it    does  not   seem    imiK>ssible    that   these 
deposits  could  be  worked  by  means  of  hydro-electric 
plant.     During  the  War,  it  will  be  remembered,  Brazil 
developed  an  enci-mous  mineral  trade  in  the  export  of 
manganese  ore,  a  substance  which  was  required  for 
the     strengthening     of      steel.     Before     the      War, 
quantities  varying  between  150,000  and  200,000  tons 
were  annually  exjioifed  in  tlie  raw  state  from  Brazil ; 
but  during  the  Wai-  this  was  developed  until  between 
half  a  million  and  600,000  tons  were  in  different  years 
exported.     It  has  lieen    proposed    to  smelt  this  ore 
locally.     But,  for  the  reason  given  above,  this  has  so 
far  proved  impracticable.     No  adequate  supply  of  coal 
was  available;   and,  of  course,  as  yet  no  sufficiently 
jiowerful  electrical  plant  has  been  erected  in  Brazil. 
Of  course,  there  are,  as  it  will  be  seen  from  what  we 
have  said,  difficulties,  and  very  fomiidable  difficulties, 
to  be  overcome.       But  if  this  were  not  so  everybody 
who  went  out  to  a  new  country  would  promptly  realise 
a  fortune. 

We  hope  to  retura  on  a  future  occasion  to  discuss- 
ing the  tariff  system  of  Brazil.  It  is  admitted,  both 
by  the  Government  and  by  the  trading  community,  and 
by  those  who  are  interested  in  the  economic  condition  of 
Brazil,  to  be  exceedingly  burdensome.  In  the  report 
before  us  the  local  manufacturer  is  blamed  because 
he  is  unwilling  to  face  any  kind  of  competition  unless 
he  is  piotected  by  unreasonable  tariffs.  This  is  one 
aspect  of  the  question,  but  it  is  by  no  means  the  only 
one,  or  even  the  most  imix)rtant.  .\s  a  matter  of  fact, 
a  new  country  like  Brazil  has  to  depend  to  a  very  large 
extent  upon  the  duties  obtained  from  imports  and 
exports.  Brazil  has,  in  a  sense  perhaps,  the  most 
peculiar   tariff  system   of  any  country   in  the  world, 
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because  she  derives  such  a  vei-y  large  ]iroportion  of 
]ier  revenue  from  an  export  tax.  This  originally 
grew  up  at  tiie  time  when  coffee  and  raw  rubber  were 
pnictically  the  only  industries  upon  which  Brazil  lived. 
The  great  coffee  State  of  Sao  Paulo  produced  such 
ciiornious  riuantitios — on  the  other  hand,  the  other 
States  of  Brazil  were  nearly  all  of  them  capable  of 
|ii-oducing  very  appreciable  quantities — lliat  in  a  sense 
Hray.il  gradually  ohtaiuetl  a  sort  of  monopoly  in  the 
world's  supply  of  coffee  so  far  as  coffee;  was  known  to 
iho  international  maikols  of  the  woild.  In  the  case 
of  raw  rubber,  until  the  plantations  of  the  Malay  State-s 
were  developed,  in  the  fust  decade  of  the  present 
centuiy,  Brazil  enjoyed  wiiat  amounted  to  an  absolute 
monopoly,  ('ousefjuenlly,  export  duties  were  readily 
charged  botii  on  coffee  and  on  ra<v  lublwr.  But  there 
can  be  no  reasonable  doubt  lh.it  those  duties  are  a 
serious  handicap  to  the  coffee  industiy;  and,  so  far  as 
the  rubber  industry  is  concerned,  they  are  one  of  the 
contributory  causes  which  are  checking  its  development, 
■ft  is  a  remarkable  tribute  to  the  value  of  hard  Para, 
wiiicli  still  conunands  tlie  hi};liest  price  of  any  kind  o[ 
rubber  in  tlie  market,  tiiat  it  can  face  the  terrible 
difliculties  and  obstacles  which  it  has  to  surmount  in 
order  to  arrive  in  the  world's  markets  at  all.  It'is 
iiurdened  by  an  exjwrt  tax  ranging  from  anything 
between  8%  to  20%;  and,  in  addition,  the  reader  will 
i-eadily  appreciate  that  to  transport  raw  rubber  from 
tlie  Tapajoz  region  of  the  Amazon  is  an  exceedingly 
costly  process.  However,  we  haxe  not  space  to  go 
into  "the  tarilT  question. 

A  far  more  important  jxjint  which  the  report  before 
us  makes  is  the  practical  absence,  of  the  growth  of 
wheat,  and  indeed  of  cereals  generally.  In  the  year 
before  the  War,  says  the  report,  170,000  tons  of  flour 
and  440,000  tons  of  w^heat  were  imported  into  Brazil. 
Practically  the  only  State  in  the  whole  of  the  Union 
wiiich  grows  wheat  at  all  is  the  State  of  Rio  Grande  do 
Sid,  and  so  unprofitable  has  it  found  the  process  that 
it  has  been  steadiiv  for  some  time  increasing  the  area 
devoted  to  cattle-raising,  and  decreasing  the  area  under 
wheat.  The  consumption  of  wheat  in  bread  per 
iidiabitant  in  Brazil  is,  rougldy,  alxiut  one-seventh 
what  it  is  in  the  United  Kingdom,  and  about  one- 
tenth  what  it  is  in  France.  The  Brazilian  population 
under  such  conditions  naturallv  is  not  a  wheat  con- 
sumer. For  the  most  part  the  poorer  classes  live 
ahnost  entirely  on  mandioca  meal,  and  the  more 
ojiulcnt  classes  on  maize,  or  maize  mixed  with  wheat, 
'{"hero  can  be  no  reasonable  doubt  that  the  whole  of  the 
southern  States  of  Brazil  are  capable  of  growing  wheat 
upon  a  most  extensive  scale,  and  owing  to  the  fact 
lliat  in  Brazil,  as  witii  the  gi-eater  part  of  South 
America,  altitude  counts  far  more  than  latitude,  there 
is  hardly  a  State  throughout  the  Union  that  is  not 
capable  of  growing  an  appreciable  quantity  of  the 
pi'inic  cereal  so  much  favom-ed  in  Europe. 


ITALY'S  FINANCIAL  POSITION. 

As  a  rosull  pailly  of  scMir  (  lo\  ii  iimi-iilal  rr>l  rictions, 
and  partly  of  deincciated  excluuiges,  the  Italian  trade 
returns  for  the  four  months  to  the  end  of  May  last 
sliow  an  improved  position,  as  compared  with  the  coi-re- 
si)onding  period  of  191i).  While  exports  incrca.sed  by 
1,085,000,000  lire,  imjiorts  declined  by  1,128.000,000 
lire,  both  movements  toing  in  the  right  direction. 
Last  year  imports  amounted  to  l(ii  billion  lire,  against 
five  billions  of  exports,  and  present  indications  are  that 
this  unfavourable  balance  will  be  about  halved  in  tiie 
current  twelve  months.  Unfortunately,  the  b\idget 
deficit  for  tiic  year,  estimated  at  over  21  billion  lire, 
may  lead  to  a  further  increase  of  the  paper  cm-rency, 
already  swollen,  if  we  take  the  returns  of  the  Treasuiy 
and  of  the  three  banks  witii  a  right  of  note  issue,  to  over 
IS  billion  lire.  Italy's  external  debt  nms  almost  to 
•JO  billion  lire,  due  principally  to  the  United  Kingtlom 


and  the  United  States,  and  her  imports  of  coal  and 
foodstuffs  ftom  lx)th  countries  continue  heavy.  In  the 
circumstances  the  dejjreciation  of  the  lire  is  not  to  be 
wondered  at,  though  all  dealings  in  exchange  are  under 
strict  Government  control,  and  it  is  universally  insisted 
that  Italian  exfwrts  must  be  paid  for  in  the  currency  of 
the  purchasing  country,  where  such  currency  is  at  a 
premium  above  the  lire.  To  restore  the  latter's  value 
the  Government  have  introduced  sweeping  measures 
of  taxation,  including  a  capital  levy,  which  falls  on 
those  whose  |x>ssessions  are  valued  at  more  than 
oO,tKX)  lire.  The  manufacturing  capacity  of  the  indus- 
trial section  of  the  country — in  the  north — bas  much 
increased,  and  a  further  expansion  in  cxjXjrts  is  lookeil 
for.  It  is  proposed  to  use  such  indemnity  as  may  be 
received  from  Germany  as  a  set-off  against  the  foreign 
debt,  and  thus  work  gradually  round  to  a  position  of 
financial  cqiiilibriuui. 


INTERNATIONAL  MERCANTILE 
MARINE  COMPANY. 

TiiK   rep'uii  ol   iljis   niipoiiaiiL    .VinciieMU  concern   for 

1919  is  of  unusual  interest  in  view  of  the  com{)etitivf 
era  prophesied  by  experts  between ,  British  and 
.\merican  shipping.  The  Company,  having  interests 
in  lx)th  countries,  will  be  favourably  situated  in  the 
event  of  a  rate  war.  After  deducting  gix>ss  operating; 
and  general  expenses,  including  United  States  income 
tax,  excess  profits  tax,  British  income  tax,  interest  on 
I.M.M.  bonds,  and  bonds  of  subsidiary  companies,  and 
depreciation  on  steamers,  the  net  profit  at  $17,062,912 
shows  an  increase  of  $.5,509,837.  In  the  accounts 
arc  include<l  the  earnings  of  steamers  directly  operated 
by  the  Int<>rnational  ifercantile  Marine  Company, 
together  N\ith  the  earnings  of  subsidiary  companies 
(largely  British),  of  which  the  entire  issues  of  capital 
stock  are  owned  by  the  I.M.M.  Co..  except  Frederick 
Leyland  and  Co.,  Ltd.,  in  v.hich  the  Company  owns 
about  42%  of  the  Preferi^ed  and  98%  of  the  Common 
shares.  In  recent  years,  in  addition  to  the  half-yearly 
distribution  of  3%  on  the  6%  Cumulative  Preferred 
stock,  payments  of  fix>m  5%  to  10%  have  been  made 
on  account  of  arrears  of  dividend.  These  airears  are 
still  far  from  wiped  out,  the  unpaid  balance  amounting 
to  47%  on  the  $51,725,500  of  Prefeired  stock. 

Dividend  prospects  for  the  Common  stock_ 
($49,872,000)  are,  therefor?,  not  bright.  The  Com-' 
pany.  however,  is  well  established  on  botli  sides  of  the 
.\tlantic,  and  tlie  recent  consolidation  of  its  jx)sition, 
the  release  of  its  ships  from  control,  and  the  reopening 
of  trade  with  Eastern  Europe  should  eventually  have 
a  favourable  effect  on  earnings.     To  the  end  of  June 

1920  net  receipts  were,  indee<l,  below  those  of  the 
corresponding  period  in  1920.  The  fall  is  attributable 
to  lalx>ur  tro\d)les,  which  interfered  with  the  move- 
;v.ent  of  steamers,  and  liigh  fuel  costs.  The  bill  f'-r 
fuel  on  seme  voyages  exceeded  the  average  total  voyage 
exjicnscs  in  1913,  exclusive  of  insunvnce.  Declining 
freight  rates  were  another  unfavourable  factor,  but 
several  steamers,  recently  reconditioned  and  i-estoivd 
to  their  normal  trades,  should  help  to  swell  the 
earnings. 

The  interests  of  the  Company  are  as  follows:  — 
complete  ownership  of  the  Society  .\nonyme  de 
Navigation  Belge-.Am^ricaine.  .\tlantic  Trans|>ort  Co., 
of  West  Virginia,  and  the  Intcniational  Navigation 
Co..  Ltd.  The  last  name<l  holds  part  of  the  stock  of 
Frederick  I^yluid  and  Co..  Ltd.,  and  all  the  slock  of 
the  Atlantic  transport  Co.,  Ltd.,  the  British  and  Nortii 
Atlantic  Steam  Navigation  Co.,  Ltd.,  and  the  Oceanic 
Steam  Navigation  Co..  Ltd.  The  Oceanic  in  turn 
contix>ls  44%,  of  the  Onlinary  stock  of  Shaw,  Savill  and 
Albion  Co.,  Lt<l..  and  the  two  together  hold  practically 
all  the  stock  of  Georjre  Thompson  and  Co.  and  10%  of 
the  stock  of  the  Holland-America  Line,  incorporat«ain 
Hollaml. 
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WEST  INDIES  AND  CANADA. 

Rome  surprise  was  cccasioned  recently  in  trade  circles 
by  the  announcement  tliat  the  Eoyal  Mail  Steam  Packet 
Company,  as  a  result  of  the  discontinuance  of  the 
Government  subsidy,  which  has  lapsed  for  some  time, 
had  determined  to  withdraw  their  West  Indian  passen- 
ger service.  Close  upon  the  announcement  comes  the 
publication  of  the  text  of  an  agreement  between  Canada 
and  the  West  Indies  for  the  promotion  of  trade  and 
steamship  communications.  All  the  West  Indian  gi-oup, 
comprising  the  Bahamas,  Leeward  and  Windward 
Islands,  Trinidad,  Jamaica,  British  Honduras,  British 
Guiana,  Bermuda,  and  Barbados  are  to  admit  Canadian 
goods  at  a  reduced  tariff,  varying  from  50  to  90 
per  cent,  of  the  amgunt  levied  on  similar  foreign  goods. 
In  return  Canada  will  lower  her  import  duties  on  West 
Indian  goods  to  at  least  50  per  cent,  of  the  duties 
imposed  on  similar  articles  from  foreign  countries.  As 
regards  communications  the  Canadian  Government 
undertake  to  provide  as  soon  as  possible  a  weekly  mail 
passenger  and  freight  steamships  service  from  Cana- 
dian ports  to  the  eastern  group  of  islands,  and  a  fort- 
nightly service  of  a  like  kind  to  the  western  group. 
In  return  subsidies  aggregating  about  £240,000  will 
be  paid  annually  by  the  two  groups.  The  agi-eement, 
which  is  to  remain  in  force  for  at  least  ten  years,  should 
prove  extremely  profitable  to  both  the  contracting 
parties,  as  the  products  of  the  warm  and  temperate 
zones  are  non-competing  and,  therefore,  readily  inter- 
changeable. 

IRISH  INVESTMENT-A  WARNING. 

A  CASE  w  US  decided  in  the  King's  Bench  Division.  Lon- 
don, about  a  fortnight  ago  which  suggests  a  comment 
upon  an  asj>ect  of  the  economic  development  of  Ireland 
not  hitherto  considered;  In  the  case  in  question  a 
Dublin  ex-Alderman  sued  the  Eeconstruction  of 
Industries,  Limited,  a  Company  registered  in  London, 
for  a  sum  in  salary  and  expenses  as  Manager  of  the 
National  Development  Company  of  Ireland,  Limited, 
a  subsidiary  Company  formed  by  the  parent  Com- 
pany. It  was  given  in  evidence  at  the  hearing  that  the 
scheme  contemplated  reconsu-uciing  Irish  industries 
and  supplying  a  fleet  of  commercial  steamers.  It  in- 
cluded the  purchase  of  five  German  steamers  for  Irish 
trading,  in  connection  especially  with  the  linen,  lace, 
and  timber  industries.  The  first  part  of  the  scheme 
to  be  undertaken  was  a  housing  enterpnse,  under  which 
£.30.000,000  was  to  be  allocated  to  Ireland,  and 
1:1,000,000  was  offered  to  Dublin.  No  part  of  this 
ambitious  scheme  came  to  fruition,  and  the  parent 
Company  sought  to  disavow  its  agi-eement  with  the 
plaintiff,  for  whom  judgment  was  given  for  the  full 
amount  with  costs. 

The  case  attracted  a  good  deal  of  attention  in 
Ireland,  but  this  article  is  concerned  rather  with  its 
moral  from  the  point  of  view  of  the  British  investing 
public.  Ireland  from  the  investor's  point  of  view  is 
in  a  peculiar  position.  The  great  majority  of  British 
investors  are  probably  deterred  by  the  condition  of 
political  unsettlement  which  prevails  in  the  country. 
Notwithstanding  this  ix)litical  unsettlement,  however, 
a  numljer  of  industrial  development  enterpi'ises  are 
afoot  which  are  in  themselves  perfectly  sound,  and 
would  by  their  progress  contribute  in  no  small  degree 
to  restoring  political  stability.  But  most  of  these 
enterprises,  so  far  as  they  attract  notice  outside 
Ireland,  are  brought  to  notice  tlirough  the  medium  of 
the  company  promoter,  whose  intervention  in  the 
majority  of  cases  is  harmful  alike  to  the  confidence  of 
the  investor  and  to  the  real  interests  of  Irish  industry. 

Ireland  has  been  free  compared  \\ith  England  in 
tlie  past  from  the  wiles  of  the  company  promoter, 
simply  for  the  reason  that  Irish  development  has  not 
been  a  popular  financial  subject.  But  now  that  it 
is  bemg  taken  seriously  in  hand  by  the  National 
Industrial  Commission,   extracts    from   the    evidence 


given  before  which  have  appeared  in  this  paper,  the 
opportunity  of  the  prospectus  merchant  has  come. 
He  is  not  unknown  in  Ireland.  The  backwardness 
of  the  development  of  the  Irish  peat  bogs  can  be 
attributed,  in  some  degree  at  least,  to  the  lamentable 
experience  of  the  investing  public  over  certain  schemes 
which  failed  to  return  even  the  capital  sunk  in  them. 
It  is  quite  possible  that  the  same  fate  awaits  the 
Irish  coal  and  other  mineral  deposits  unless  the  in- 
vesting public  is  warned  in  time. 

An  attempt  is  being  made,  or  will  shortly  be  made, 
to  obtain  capital  for  a  company  which  purports  -to 
have  acquired  very  extensive  rights  and  leases  of  the 
mineral  deposits  of  Ireland.  This  company  will  be 
of  the  nature  of  a  parent  or  founders'  company,  a  genus 
which  reproduces  itself  fissiparously  like  many  ordei-s 
low  in  the  biologic  scale.  The  procedure  is  well  known 
in  financial  circles,  and  is  usually  attended  by  inordinate 
profits  for  the  original  shareholders,  and  veiy  little 
for  the  scion  companies  which  are  entrusted  with  the 
task  of  unwatering .  their  properties  before  they  reach 
the  profit-making  stage. 

The  Irish  mines,  working  and  at  present  unworked, 
are  capable  of  supplying  Irish  needs  for  long  years  to 
come  if  properly  developed.  But  those  who  are  best 
assured  of  this  fact  are  the  first  to  recognise  the 
necessity  for  the  combination  of  large  capital,  un- 
wearying patience,  business  acumen,  and  engineering 
knowledge  which  are  inseparable  from  the  systematic 
exploitation  of  Irisli  mineral  wealth,  whether  for  the 
nation  as  a  whole  or  for  the  shareholders  of  limited 
companies.  The  probable  situation  of  a  mine,  its  in- 
accessibility, its'  remoteness  from  modern  means  of 
transport,  the  preliminary  provision  of  housing  accom- 
modation for  a  new  population  several  times  lai^ger 
than  the  present  one — all  these  are  considerations 
which  must  be  taken  into  account.  When  they  are 
taken  into  account  it  is  not  quite  such  a  straight- 
forward matter  as  it  appears  to  state  the  views  of 
eminent  geologists  and  mining  engineers  with  regard 
to  the  vast  deposits  of  coal,  iron  ore,  clays,  and  so  jon 
— many  of  which  estimates  are  conceivably  consei'va-' 
five  enough — and  then  to  proceed  bv  simple  aritlimetio 
to  show  the  vast  pi'ofits  which  will  be  made  on  certain 
given  output.  It  leaves  aside  the  not  irrelevant  question 
of  the  grounds  for  believing  that  the  specified  outputs 
can  be  obtained,  not  alone  within  the  three  or  five 
years  of  the  prospectus,  but  withui,  say,  ten  years. 
The  truth  about  the  Irish  mines  is  that  iwn®  of  them 
are  able  to  extract  a  tithe  of  the  quantity  which  it 
would  it  it  were  in  England,  and — what  is  infuiitely 
more  important  to'  the  investor — none  of  them  are 
capable  of  ready  expansion  to  anything  like  the  extent 
that  the  company  promoter  would  have  the  investing 
public  believe. 

Exactly  the  same  remarks  apply  to  the  develop- 
ment of  Irish  water-power  and  peat  resources.  Tiie 
Industrial  Commission,  which' has  national  authority 
behind  it,  is  fully  alive  to  the  damage  which  may  be 
done  to  the  essential  interests  of  Irisli  industrial 
development  by  the  inten'ention  of  the  company  pro- 
moter. Until  the  reports  which  are  being  prepared  by 
the  Commission  are  made  public,  and  until  on  the  basis 
of  these  reports  trustworthy  guidance  is  obtainable, 
the  investing  public  will  be  well  advised  to  fight  shy 
of  all  schemes  put  forward  for  Irisli  industrial 
development. 


The  interim  report  of  the  directors  of  the  Sheffield 
Steel  Products,  Limited,  for  the  half-year  ended  with 
June  last  will  be  found  elsewhere  in  this  issue.  The 
report  points  out  the  developments  which  have  taken 
place  at  the  Templeborough  Works  during  the  last  six 
months,  and  what  has  already  been  accomplished  to- 
wards the  concentration  of  the  whole  cuf  tlie  operations, 
from  the  raw  material  to  the  fimshed  pixxluct,  on  a 
centralised  site.  This  maiden  report  is  eminently 
satisfactory. 


Au'iusi    I,    T'liii. 
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TRADE   OPENINGS. 
THE  ENGINEERING  AND  MACHINERY  TRADES. 

l\'  view  of  I  lie  |i;ir:iini)uiit  im|i(irt;inc<'  <>i  iiiMcliiiifry 
in  tlio  ]ii'u(luiiKJii  of  cvoiy  uilitii',  ari<l  t-veii  in  the 
preparation  of  foodstuffs  inten(le<l  for  export  to  this 
country,  also  to  tlie  practical  cessation  of  exports  of 
Biitish  macliinery  (luring  the  War,  there  can  be  no 
doubt  tliat  the  deinand  overseas  for  every  description 
of  ])lant  and  :naciiinciy  at  the  present  time  is 
I  iioriiK)us.  The  f(;llo\v:n^  is  necessarily  hut  a  brief 
outline  of  the  needs  of  Colonial  and  Foreij^n  markets. 

Railiiaii  Plant  and  Rolli„(i  Slock. — rractically  an 
unliti'ited  deniand  exists  for  hoili  electrical  and  steam 
niachinei-y  in  our  Colonies.  For  instance,  the  pro- 
jected thanfje  from  steam  to  electrification  of  two 
sections  of  the  network  of  South  .African  railways — aaa 
practical  experiment — viz.,  the  Cape  lown  to  Simons- 
towa  suburban  line,  and  the  Durban  to  Pieterniaritz- 
burfc  (main  line)  will  necessitate  tenders  for  important 
contnicls  for  various  classes  of  mirc-hinery.  As  costs 
will  be  heavy,  the  authorities  will  naturally  seek  a 
wide  fielil  for  lenders :  there  is,  however,  no  reason 
why  British  eii'jineering'  firms  should  not  be  well  able 
to  secure  the  business.  Steam  power  engines  and 
modern  rolling-stock  are  needed  in  large  quantities. 

New  Zealand  is  also  in, the  market  for  locomotives 
and  freight  cars,  tenders  for  which  are  about  to  he 
invited  for  about  65%  of  the  (luantiiv  required,  the 
l)alanc6  being  offere<l  to  New  Zealand  engineers. 

Motor  omnibuses  and  motor  cars  and  lorries  are 
al.so  in  good  deniand  in  New  Zealand.  As  to  the  first- 
'  named,  the  Xi^Ison  (New  Zealand)  Town  Council  has 
decided  to  establish  a  motor  omnibus  service,  rather 
than  a  tramway  system.  Consequently  very  important 
contracts  should  be  forthcoming.  As  to  motor  cars, 
both  high  grade  and  low  i)riced  descriptions  are  in 
request  throughout  the  Colony.  Lorries,  also,  are 
being  favourably  considered  by  commercial  interests. 

Among  Foreign  iVIarkets  for  railway  plant  may  be 
mentione<l  practically  all  the  Continental  countries  and 
States,  but  principally  Spain  and  Belgium.  The  first- 
named  country"  appears  to  be  in  a  rather  serious  i)light 
for  passenger  rolling  stock,  the  directoi's  of  the  various 
companies  l>eing  desirous  of  ])lacing  substantial  orders, 
for  the  payment  of  which  the  Government  is  being 
approached  to  assist.  In  view  of  the  strong  German 
influence  in  the  country,  British  contractors  should  be 
prepared  to  give  any  proposals  for  deliveries  their  most 
careful  cons'deration.  In  addition  to  Belgian  require- 
inents,  which  are  not  now  so  iieavy  as  they  were,  in 
view  of  German  deliveries,  almost  every  South 
American  State  is  in  need  of  stock  for  renewal  and 
extension  purposes.  The  chief  purchasers  at  the  present, 
time  are  tlie  .\rgentine,  and  to  a  lesser  degree,  Bolivia, 
where  for  lack  of  transport  facilities,  motor  cars  and 
lorries  also  offer  a  ready  sale. 

^Mining  machinery,  tools  and  equipment  are  batUy 
needed  in  Siam  ni-.d  Siamese  ^lahiva.  Tlie  impetus 
given  (o  coal  and  other  mining  in  France  ojiens  up  a 
vnluahle  field  for  British  mining  machinery  houses. 
' 'oal  is  the  great  immediate  necessity  for  France, 
more  so  than  for  other  continental  countries,  as  with- 
out it.  her  reconstruction  plans  cannot  proceed.  There- 
fore the  obvious  need  of  machinery  is  imperative,  and 
ilie  opportunity  ripe  for  British  enterprise. 

Indiixtrial  Muchinenj. — The  cotton-growing  ii  - 
dustry  throughout  the  world  is  everywhere  endeavour- 
ing lo  renew  and  increase  its  supplv  of  gins,  presses, 
.li'.,  the  principal  markets  being  Brazil,  owing  to  its 
increased  production  of  cotton,  ami  Egypt. 

The  ,\rgent':ne  offers  a  fitie  field  for  sugar-cane 
machinery  to  these  firms  conversint  wifli  this  section 
of  the  trade.  Tn  addition,  agricultural  implements  of 
all  kinds  are  in  constant  and  increasing  demand  there 
IS  ill  all  South  American  countries  and  Cuba. 

THE  TEXTILE  TRADES. 

These  :no<;t  important  .-sections  (,f  our  industrial  or- 
ganisation have  found  their  home  trade  very  disappoint- 


ing; under  the  wave  of  economy  that  has  been  in 
evidence  throughout  the  first  half  of  ]!)'J0.  They 
have,  therefore,  to  look  farther  afield  for  outputs, 
which  are  on  a  far  larger  scale  than  they  were  prior 
to  1914.  The  leading  overseas  markets,  liowever., 
have  for  some  time  l)eeri  very  quiet,  for  various  reason.s 
(the  exchange  and  the  uncertainly  as  to  the  immediate 
future  -jf  prices  being  the  principal  deterrents).  Con- 
sequently our  exporters'  attention  should  be  directed 
to  minor  and  new  markets — keeping  the  principal  ones 
•>vell  under  supervision — a.s  values  in  the  former  sure. 
certainly  more  remunerative,  and  the  prospects  of 
extension  mere  promising. 

Smitlt  America. — Despite  the  "intensive  cultiva- 
tion "  by  the  fnited  States  of  the  Latin-American 
territory.  South  America  offers  an  extremely  rich  and 
vast  field  for  exploitation.  Venezuela. — One  of  our 
old,  if  minor,  markets,  is  full  of  promise  for  the 
receipt  of  cotton  prints,  for.it  has,  financially  speak- 
ing, "turned  the  corner,"  and  is  quite  prepared  lo 
purchase  lil)erally   from  British   firms. 

Morocco. — This  comparatively  new  market  is  also 
open  to  British  entry  on  a  far  larger  scale  than 
formerly,  if  only  our  exporters  will  take  the  necessary 
steps  to  push  their  wares  more  strenuously  and  in- 
telligently than  heretofore.  The  market  is  not  a  new- 
one;  consequently,  its  requirements  are  generally  well 
known  as  regards  design  and  value.  \Vhilst  French 
interests  are  naturally  important,  the  perce.ntage  of 
French  imports  should  not  be  at  all  discouraging  to 
British  firms,  the  percentage  of  value  of  French 
imports  into  ^lorocco  last  year  being  53%  of  tlie 
whole. 

India. — Very  little  need  be  said  of  the  gi'eat  value 
of  this  market  to  the  British  cotton  goods  trade.  It 
is  practically  illimitable,  but  at  the  moment,  un- 
satisfactoiy  exchange,  and  the  lack  of  confidence  in 
the  stability  of  present  values  present  the  principal 
obstacles  to  satisfactory  trading.  In  view  of  the 
declining  tendency  of  values,  a  practical  step  towards 
increased  futul'e  business  would  be  the  offer  of  goods 
«r  a  fi.rcd  rate  oj  e.rchancie  .'iatisfactorn  to  the  buyer. 
By  this  means  the  first,  and  most  important,  bar 
would  be  removed,  and  would  show  the  sellers'  desire 
lo  meet  the  situation.  This  plan  has  l)een  frequently 
adopted  by  American  shippers  to  Britain. 

Woollen  Goods — .and  in  fact  the  whole  industry — 
have  fallen  very  quiet  in  the  home,  as  well  as  in  the  es- 
jiort  trade,  for  some  time  past,  so  that  on  the  ground  of 
consumption  the  export  demand  should  soon  show 
marked  improvement.  Further,  the  general  declines 
in  values  that  have  occurred  in  the  Raw  Wool  market 
have  enabled  manufacturers  and  exporters  to  revise 
their  selling  prices.  Consequently  the  combination  cf 
causes  should  result  in  improved  business  in  the  early 
future. 

Australasia. — One  of  our  best  and  oldest  markets 
should  be  actively  pushed  by  closer  attention  to  detail 
of  manufacture,  transix>rt,  A:c..  in  order  to  retain  this 
im[K)rtant  customer.  Now  that  the  \Vool  Control 
is  at  an  end  so  far  as  th*  Colonies  are  concerned,  an 
attempt  is  being  seriously  made  lo  utilise  the  honw 
clip  in  the  production  of  woollen  goods  in  .\usrralia. 
This,  of   course,  cannot    liippcn  iti  a    day,  hut    still. 
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following  the  precedent  of  otlier  trades — notably  the 
footwear  and  harness  and  saddlery — a  good  start  can 
l>e  made,  and  in  a  few  years  an  effective  check  to  im- 
ports accomplished.  By  the  application  of  up-to-date 
metliods.  and  with  long  practical  manufacturing  ex- 
perience, our  producers  sliould  be  able  to  offer  such 
good  value  as  to  discourage  the  project,  and  ensure  the 
continuance  and  expansion  of  tlie  woollen  goods  trade 
througl'.out  the  Continent. 

Cuba, — Among  the  minor  markets — comparatively, 
that  is — the  Cuban  may  be  placed,  but  although 
supposedly  dominated  by  American  interests,  it  should 
not  long  remain  in  that  category.  The  wonderfully 
prosperous  slate  of  th?  chief  industries,  tobacco  and 
sugar,  particularly  the  latter,  and  the  not  altogether 
sa.tisfactoiy  conditions  of  American  trading,  have  given 
British  exporters  an  opportunity  of  extending  their 
connections  in  woollen  and  cotton  goods,  besides  most 
of  the  goods  not  possible  to  be  produced  in  Cuba. 
Given  careful  consideration  to  the  country's  require- 
ments, and  also  to  riiinor  jxiints,  such  as  prompt, 
reliable  and  safe  delivery,  and  satisfactory  credit  terms, 
there  should  be  the  prospect  of  gi-eatly  increased  trade 
for  evei-y  manufactured  commodity  that  has  to  be  im- 
ported. Many  other  centres  in  various  parts  of  the 
world  might  be  mentioned  as  worthy  of  notice,  but 
sufficient  have  probably  been  named  for  the  purpose 
m  view,  viz.,  to  awaken  interest  in  our  export  trade, 
which  is  th?  one  practical,  and  onlj-,  means  of  putting 
the  national  financial  position  on  a  sound  basis. 

The  main  requirements  to  attain  this  desirable  end 
are  (1)  mass  production,  to  ensure  the  most  economical 
results;  (2)  personal  representation,  preferably  by 
gi-oup  combination,  backed  by  effective  advertisement, 
and  (3)  the  full  maintenance  of  sterling  value  that  has 
always  been  the  proud  tradition  of  British  industrv  and 
commerce. 


AMERICAN  RAILROADS. 

The  results  attending  Guvcrnuient  coutr*jl  of  railroads 
in  the  United  States  gave  rise  to  acute  dissatisfaction 
with  a  system  which  \\  as  from  the  first  unpopular,  and 
finally  led  to  its  overthrow.  The  American  is  to  some 
extent  uncritically  conservative,  but  his  conservatism 
in  this  case  was  well  founded,  as  one  can  well  imagine, 
judging  from  similar  experiences  at  home.  In  one 
respect  the  new  administration  kept  up  the  traditions 
of  the  old — in  the  completeness  of  the  statistical  data 
presented  month  by  month  on  railway  working.  All 
railroads  whose  gross  earnings  exceed  one  million 
dollars  yearly  are  now  compelled  by  law  to  present 
monthly  reports  to  the  Interstate  Commerce  Com- 
mission at  Washington,  and  these  returns  must  all  be 
made  in  prescribed  forms.  The  uniformity  thus  secured 
is  invaluable,  and  enables  exact  comparisons  to  be 
made  between  different  railroads  and  different  sections 
of  the  country.  In  the  following  table  the  various 
geographical  divisions  in  which  the  lines  are  grouped 
are  taken  as  th^  basis  for  representing  the  net  incomes 
in  1918  and  1919,  the  figure  for  the  "  standard  annual 
return  "  being  included:  — 

American  Railroad  Bcturns. 
("OOO's  "  omitted  except  for  Eoad  Mileage.) 
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Area                            1919 
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Eastern  lieeion 37,460 

142.147 

129.296 

203,460 

—  74.154 

Central  Western  Region    f-l.Sli 

180,521 

170,122 

191.979 

—  21.857 

North-Western  Kegion...    47,62'. 

92.550 

78.422 

143,464 

—  70,032 

AUeglieny  Region          ...    19,S45 

63,R3» 

28,773 

148,255 

— 119.4f2 

Southern  Region           ...    38,374 

nc,7»o 

55,937 

ir.2,02a 

—  48,0f3 

South-Westcrn     Region    31.699 

5i.973 

36,065 

61,688 

-  26,5i3 

Pocahontas  Region       ...      5,117 

37.818 

2X212 

37.109 

-  1=,E97 

Total          231,?89 

6£5,278 

516,817 

892,865 

-377^031 

The  "  standard  return"  is  the  income  guaranteed 
to  the  rond'^  bv  the  United   States  Government,    and 


it  was  fixed  by  taking  the  average  net  earninc;s  for 
the  three  years  to  June  30,  1917.  As  the  railways 
have  now  been  handed  back  to  priviite  ownership,  the 
guarantee  which  they  have  enjoyed  from  the  Govern- 
ment lapses.  It  will,  in  fact,  terminate  at  the  end  of 
August.  The  Eailway  Labour  Board  has  just  made' 
an  award  to  employees  which,  it  is  estimated,  w  ill  saddle 
the  companies  with  an  additional  thousand  million 
dollars  per  annum,  and  which  will  reduce  the  sums 
available  for  dividend  distribution,  besides  widening, 
tlie  deficit  margin  of  companies  suffering  from  a  debit 
balance. 

As  may  be  seen  by  reference  to  tlie  table,  the  in- 
come of  roads  in  all  regions  last  year  was  below  the 
guaranteed  figure.  .The  total  deficit  amounted  to 
377.038,000  dollars,  as  compared  with  207,577,000 
dollars  in  1918.  In  the' present  j'ear  gi'oss  earnings  as 
far  as  May,  the  last  month  for  which  data  have  come 
to  hand,  show  a  substantial  increase,  but  this  has  been 
more  than  swallowed  up  by  additional  expenses.  Net 
incomes  register  a  decline,  and  the  systems  chiefly 
affected  are  those  with  low  net  earnings  in  1918  and 
1919.  How  far  increased  rates  will  offset  new  burdens 
cannot  be  decided  until  the  new  rate-schedules  are 
actually  drawn  uji  and  enforced,  but  there  is  a  danger 
that  the  Interstate  Commerce  Commission,  always  a 
zealous  guardian  of  the  public  interest,  m^-  endeavour 
to  curtail  the  proposed  advances.  Among  the  principal 
lines,  the  Atchison,  Tojieka  and  Santa  Fe  showed  a 
surplus  of  nearly  two  million  dollars  over  the  standard 
in  1918,  and  of  only  193.000  dollars  in  1919.  Surpluses 
for  the  Louisville  and  Nashville  and  the  Illinois  Cen- 
tral of  2,2o0,0CHJ  and  3,300,a)O  dollars  respectively  in 

1918  were  converted  in  1919  into  deficits,  as  compared 
with  the  guaranteed  standard  of  5,426,000  and 
11 .803,(X)0  dollars  respectively.   The  general  decline  in 

1919  was  in  some  measure  unexpected,  as  it  was  antici- 
pated that  the  first  comi)lete  year  of  peace  would  mean 
a  sul)stantial  expansion  of  earning  capacity.  But 
oiserating  expenses  grew  more  rajsidly  than  traffic,  and 
a  similar  experience  seems  likely  this  year,  especially  in 
view  of  the  new  labour  award.  The  long  haulage  of 
export  traflic  from  inland  centres  to  the  coast  consti- 
tutes an  important  element  in  American  railroad  re- 
ceipts, and  the  slackening  of  export  activit)'  in  recent 
months  is  bound  to  have  an  unfavoui'able  effect  on  this 
item.  Exporters  complain  that  the  premium  on  the 
dollar  is  hampering  their  foi-eign  sales,  and  at  the  same 
time  encouraging  imports,  despite  the  tariffs,  to  the 
detriment  of  home  producei-s. 

The  new  law  passed  by  Congress,  restoring  the 
railways  to  the  original  owners,  though  not  actuated 
by  any  spirit  hostile  to  shareholding  interests,  shows 
a  determination  to  avoid  certain  abuses  that  had  crept 
into  the  pre-War  administration.  A  more  liberal  atti- 
tude towards  labour  is  also  evident,  and  though  this 
is  admirable  in  itself,  it  is  likely  to  be  only  too  often 
indulged  at  the  expense  of  the  stockholders.  The  large 
advaJices  just  granted  by  the  Eailway  Labour  Board 
furnish  a  case  in  point:  It  is  easy  to  give  away  public 
money,  but  after  this  month  the  money  must  in  the 
case  of  the  railways  be  provided  out  of  earnings.  News 
as  to  the  increase  of  rates  which  the  Interstate  Com- 
merce Commission  has  sanctioned  was,  therefore,  re- 
ceived with  interest.  Tlie  global  advance  permitted  is 
40%,  and  it  is  believed  in  many  quarters  that  this  will 
be  insufficient  to  cover  the  added  operating  expenses, 
though  Pullman  Car  fares  are  to  \ye  raised  by  50%.  It 
is  understood  that  a  40%  addition  to  fares  has  also 
been  approved  by  the  Canadian  Government,  and  it  is 
n  pitv  that  the  relief  accorded  was  not  given  earlier. 
If  it  had,  recent  deplorable  events  in  Canadian  railway 
historv  might  have  lieen  avoided.  Wages  on  the 
Canadian  lines  are  to  be  brought  into  unifomiity  with 
present  American  levels,  and  the  prospects  of  all  tlie 
North  American  lines,  despite  this  augmentation  of 
running  costs,  should  on  the  whole  improve  with  the 
new  schedules  in  full  operation. 
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THE  BANK  OF  TAIWAN,  Ltd. 

/«.</.;....  .1  ■•ll.iill,tSin--„iill,  1,1,,  ^,/th,  /m;.fr(i,;7.,.  .M-.,<,-..ir.„i.i-Bt.l8«. 

Capital  ..  ..  Y.  6o,coD,coo 
Capital  Paid  up  . .  . .  Y.  45,000,000 
Reserve         Y.    8,810,000 

Kead  Office  ..     TAIPEH,  FORMOSA. 

London  Office  . .    58  OLD  BROAD  ST.,  E.C.  2. 

Uranchks  — Aliioy,  Balavia.  HaiiKkok,  HojiiIm),  Camun.  1-oocliow, 
Hankow,  HonckoriK,  Kiukiant;.  Kcel'jng,  Koln-,  Moji,  New  York. 
O'aka.  Siinaianj;,  ShanKliai,  Sini;a|>ore.  Socrabaya.  Swalow,  Tainan, 
Tokyo.  Yokohama,  &c.,  Ac  and  Ccrrespondenls  in  civery  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  .Spcuiiil  Chart  r  of  the  Imperial  Japanene 
Goverunn'nt.  and  ib  nuihoriKt'd  to  iKsn.-  its  own  n»ile»  in  Fonno»a:  con- 
dui'U  gi'iii'ral  llankiiii;,  i-:xchan|f  lln>ineiis  :  undertjikea  Trust  hiiaine  «. 
and  a.l«  ft«  Iliisiness  Ag.-nln  for  other  llimlis.  Special  facililiea  are 
svadalil.-  for  .-I.  hange  biimni-sa  on  .lapan,  China.  India.  Strait"  .Settle- 
nit-nt-.  llulrh  Vmh\  liidi.-.  anil  Franiv.  wh.-reihe  Dank  has  nlM-eial  work- 

liili  arniiifiiiiiiit!.  with  (us  &  Co.  (Fra )  Ltd.     Uepoaiti  are  received 

for  fixed  |,erin.l»  on  term,  whi.h  nniv  !»•  iim-erlain^d  on  apiiii.-n-i..... 


Jfinanc'uxl  Uoti^s* 

Don  Arturo  .\i.i;ss.\M)Hi  has  l)een  elcctctl  President 
of  Chili.  The  new  President  is  ai>  e.v-Prinie  Minister, 
a  distinguished  hwvyer,  and  was  fornierly  a  member 
of  the  Senate.  lie  has  been  supported  by  the 
Liberals,  Radicals,  and  the  more  advanced  of  tlio 
Democratic  party.  His  opponent,  as  the  reader  will 
remembe-r,  was  Don  Luis  Barros  Borgona,  ex-ilinister 
for  Foreign  Affairs.  It  was  generally  expected,  hotli 
in  well-informet^circles  in  I>ondon,  as  well  as  in  Chili 
itself,  that  Don  Borgona  would  be  the  successful 
candidate.  The  contest  has  been  exceedingly  close, 
and  {he  new  President  comes  in  with  only  one  vote 
above  that  of  his  opponent.  On  the  whole,  although 
unexpected,  the  result  of  the  election  has  been  well 
received,  and  the  Chilian  exchange  on  London  has 
improved.  Tlio  mode  of  election  of  a  Chilian  President 
is  not  unlike  that  for  the  election  of  a  United  States 
President.  Practically  what  amounts  to  a  College  of 
Electors  is  first  brought  into  existence,  and  this,  in 
turn,  elects  a  Presiilent. 


There  has  again  been  an  important  sale  of  nitrate 
from  Chili,  and  the  demand  for  this  fertiliser  appears 
to  be  once  more  active.  We  propose,  towards  the  end 
of  this  month,  or  early  in  September,  to  publish  a 
series  of  articles  on  the  nitrate  industry  written  by  an 
eminent  expert  actually  engage<l  in  that  industiy ;  and 
we  invite  the  attention  of  readers  interested  in  nitrate, 
either  as  users  of  the  fertiliser  or  from  the  financial 
side,  to  the  study  of  those  articles. 

Readers  will  have  noticed  a  somewhat  theatrical 
fall  this  week  in  the  American  exchange  on  London. 
This  is  due  to  a  keen  demand  for  dollars,  partly,  no 
doubt,  in  connection  with  the  payment  shortly  to  be 
made  in  connection  wil!i  the  loan  in  November;  but 
still  more,  if  we  are  rigiitly  infomied,  to  purehases  of 
commodities  from  the  United  States  destined  for  import 
into  France.  On  the  whole,  the  fall  is  to  bs 
welcomed.  But,  on  the  other  hand,  we  should  not 
be  well  advised  to  make  too  much  of  it.  It  has  to 
be  remembered  that  tlie  violent  fluctuations  which  take 
place  in  the  different  exchanges  at  the  present  time 
are  due  to  a  sudden  demand  tor  any  particular  cuiTency 
which  may  not  at  the  moment  be  readily  available. 
Primarily,  of  course,  they  disclose  the  actual  fiscal 
situation  as  between  the  two  countries.  It  is  far 
letter  that  we  should  face  actual  facts  aa  they  exist 
than  try  to  ]>ersuade  oureclves  that  livings  are  not 
really  as  bad  as  they  are  by  living  under  a  ii'^nlaleil 
exchange. 


It  may  be  argued  so  serious  a  fall  in  tlio  .Vnioi  loan 
exchange  as  has  occuiTe<l  this  week  is  goin^  to  deprive 
us  of  purchases  from  the  United  States,  particularly 
of  cotton,  which,  as  we  show  elesewhere,  we  are  not 
in  a  position  to  obtain  in  adequate  quantities  from 
places  other  than  the  United  States.  On  tlie  whole, 
we  think  this  is  to  the  good.  It  will  bring  the  con- 
!'iimer  actually  to  realise  what  it  really  means  when 


"lie  count ly  owes  another  more  tiian  a  thousand  mil- 
iioiis  sicrliiig.  In  the  sequel,  if  our  [people  retain  the 
ijualitifs  which  our  ancestors  showed  in  the  great  war 
a  century  ago,  it  will  lead  to  such  a  measure  of 
(vonoiiiy  as  will  ultimately  enable  us  to  repay  our 
ilebis  to  the  United  States  and  to  re-establish  our 
"coiioiiiic  position. 


A  remarkable  letter,  signed  by  !Mr.  T.  C.  Brash, 
Secretary  of  the  New  Zealand  Butter  and  Cheese 
Export  Committee,  was  published  in  Thursday's 
Times.  The  letter  is  rather  long,  and  we  would 
recommend  any  of  our  readers  who  have  not  done  so 
to  read  it.  On  the  meat  question,  Mr.  Brash  says : 
"  Producers  of  New  Zeulanil.  bv  reason  of  the  facts 
that  the  Imperial  Government  controlled  all  the 
shipping  space,  and  that  no  free  imports  were  allowed 
into  Great  Britain,  have  been  forced  to  sell  to  the 
Imperial  Government  up  to  the  present  time.  Tlie 
method  of  handling  the  meat  by  the  Ministry  of  Food 
has  resulted  in  all  the  cool  stores  in  New  Zealand,  and 
also  in  this  country,  becoming  congested  with  stocks 
of  meat.  The  Ministiy  of  Food  now  refuse  either  to 
buy  further  quantities,  or  to  allow  the  producers  in 
New  Zealand  a  share  of  the  refrigerated  shipping 
space,  nor  can  they  produce  meat  and  store  it  in  New 
Zealand,  as  the  Ministry  of  Food  have  allowed  stocks 
to  so  accumulate  there  that  all  New  Zealand  stores  are 
full  of  meat  owned  by  the  Imperial  Government, 
totalling  l)etween  seven  and  eight  million  carcases  of 
mutton." 


Regarding  the  position  of  New  Zealand  butter,  Mr. 
Brash  says:  "The  last  contract*  made  between  New 
Zealand  producers  and  the  Ministry  of  Food,  extending 
over  two  years,  has  just  ended.  The  price  to  the  pro- 
ducers was  Is.  lid.  per  lb.  f.o.b.  New  Zealand,  and  this 
is  the  highest  price  paid  to  the  New  Zealand  producers 
by  the  Imperial  Government  since  the  War  commenced. 
During  the  term  of  the  two  years'  contract  the 
Ministry  of  Food  made  a  profit  of  nearly  four  million 
pounds  sterling  out  of  New  Zealand  butter  and  cheese. 
.  .  .  During  the  present  summer  an  entirely  free 
market  has  been  granted  to  the  butter  and  cheese 
producers  of  England,  Scotland,  and  Ireland ;  and 
New  Zealanders,  l:>eing  of  the  opinion  that  they,  too, 
as  British  subjects,  have  equal  rights,  are  asking  th-> 
same  privileges  for  butter.  This  request  has  been 
refused,  with  the  i^esult  that  negotiations  are  already 
taking  place  for  the  shipment  of  at  least  a  portion 
of  New  Zealand  butter  to  tlie  United  States." 


SOUTH  AND  CENTRAL  AMERICA. 

RIO  GRANDE  DO  SUL. 
THE  LIVE  STOCK  INDUSTRY. 

Rio  Gr.vndl;  do  Sul  is  one  of  the  smaller  States  of 
Brazil.  It  is  situated  in  the  extreme  south  of  the 
Union.  It  lies  immediately  south  of  the  State  of  Santa 
Cathaiina;  on  the  west  is  the  Argentine  Republic;  on 
the  south  the  Republic  of  Uruguay ;  and  on  the  east 
there  is,  of  couree,  the  .\tlantic  Ocean.  Exactly  what 
is  the  size  of  this  State  it  is  dilficult  to  say  with  any 
degree  of  accuracy.  A  survey  was  made  some  time 
ago,  but  this  was  admittedly  so  inaccurate  that 
a  further  survey  has  been  made.  It  will  give  some 
ides,  however,  of  what  areas  mean  in  Brazil  when  wo 
say  that  this  single  State,  and  by  no  means  one  of 
the  gneat  States  of  the  I'nion,  in  the  sense  of  expanse 
of  area,  is  verj-  nearly  as  big  as  the  whole  of  the  I'nitecl 
Kingdom  put  together.  The  original  estimate  made  it 
somewhat  more  than  three-quarters  of  tlie  total  area  of 
the  United  Kingdom.  But,  as  we  have  said  above, 
this  estimate  has  always  been  regai-ded  as  inaccurate. 
It  should  be  practicable,  now  that  the  War  is  over  and 
so  many  military  engineei-s  have  leisure  to  make  a  real 
survey  of  the  State,  to  settle  once  for  all  exactly  what 
the  area  of  the  State  is.  At  the  same  time,  it 
would  be  desirable  to  employ  a  picked  corps  of  engineers. 
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1  who  would  bs  able^  to  give  with  a  comparative  degree 
.  of  accurac}'  the  actual  potentiahties  not  merely  of  the 
'  soil — information  as  to  which  could  be  furnished,  and 
•  has  been  furnished,  by  the  Agricultural  Department  of 
the  State — but  an  accurate  survey  of  the  various 
minerals  existing.  It  is,  of  course,  known  that  there 
are  in  this  particular  State  large  deposits  of  coal;  but 
these  have,  in  fact,  been  worked,  as  we  explain  in 
another  part  of  this  issue.  But  they  have  never  been 
worked  to  anything  like  the  extent  to  which  they  are 
capable.  Apart  from  the  coal,  there  are  known  to  be 
many  valuable  minerals  existing  in  this  State,  and  it 
would  be  desirable  in  making  an  absolutely  accurate  sur- 
vey of  the  area  of  the  State  to  classify  the  mineral  con- 
tents of  the  various  mountain  areas  and  other  districts  in 
the  State  in  which  minerals  are  found.  Of  course,  it 
has  to  be  remembered  that  what  we  say  elsewhere  of 
Brazil  taken  as  a.  whole  is  true  of  Eio  Grande  do  Sul 
as  a  constituent  part.  It  is  true,  to  a.  lesser  extent, 
no  doubt,  because  Eio  Grande  is  one  of  the  old  States 
and  one  of  the  States  on  the  Atlantic  seaboard,  which 
is  readily  and  easily  accessible,  and  has  to  a  compara- 
tive extent  been  oj^ened  up  in  a  way  that  it  has  not 
been  possible  to  open  up  the  vast  areas  of  the  interior, 
and,  of  course,  particularly  the  great  tropical  area  of 
the  north.  In  spite  of  this  comparative  development 
of  Eio  Grande  do  Sul  it  remains  a  fact  that,  whereas 
the  area  of  the  State  must  be  something  between 
100,000  and  120,000  square  miles,  it  has  a  population, 
according  to  the  latest  official  figures  available,  of  less 
than  two  million  human  beings.  Consequently,  it  will 
be  seen  that  even  to  survey  the  State  is  by  no  means 
an  easy  business  where  there  are  so  few  people  to 
perform  the  urgent  services  demanded  for  the  upkeep  of 
the  State  and  for  its  general  economic  well-being.  As 
things  are  at  present  the  State  of  Eio  Grande  do  Sul 
lives  mainly  upon  cattle-raising  and,  allied  industries. 
Sometliing  like  60%  of  its  "total  exports  to  foreign 
countries  and  to  other  States  of  the  Union  are  of 
animal  and  allied  products,  as  above  said,  and  less  than 
40%  are  comprised  of  mineral,  vegetable,  and  mis- 
cella-ngous  products.  Next  in  value  to  the  animnl 
products  are  by  far  the  vegetable  products,  because 
this  State  grows  the  greater  part  of  what  wheat  is 
raised  in  Brazil,  taken  as  a  whole;  and  it  is  also  a 
large  maize-growing  State,  in  addition,  of  course,  to 
growing  the  usual  proportion  of  mandioca.  The  total 
value  of  the  live-stock  of  the  State  is  something  approxi- 
mating 70  millions  sterling.  The  live-stock  population 
is  approximately  20  millions,  comprising,  say,  8J 
million  cattle,  li  million  horses,  400,000  mules,  o 
million  sheep,  and  nearly  two  million  pigs..  The 
cattle,  as  we  have  said,  is  by  far  the  most  important 
industry,  although  the  sheep  industiy  has  been  steadilv 
growing  during  the  present  century,  at  the  beginning 
of  which  it  caK  .hardly^  be  said  to  "h.ave  existed  at  all 
in  Eio  Grrmde  do  Sul.  Of  course,  the  cattle  industry 
has  been  stimulated  by  the  War  in  a  sense  that  it 
never  has  been  stimulated  since  the  early  days  of  the 
colonial  conquest,  when  the  various  companies  of 
adventurers  who  went  out  were  compelled  to  take  cattle 
with  them.  Since  those  days  nothing  has  occuri-ed 
like  the  recent  European  War,  which  has  stimulated 
the  cattle  industry  both  ifi  Eio  Grande  do  Sul  and  in 
Brazil  taken  as  a  whole.  At  present  Eio  Grande  do 
Sul  is  at  the  head  of  the  cattle  industrv.  It  has  five 
frigorificos  of  a  far  greater  capacity  tlian  those  of  anv 
other  State  in  the  Union.  It  is  capable  of  dealing 
with,  in  a  single  year,  n(*arly  half  a  million  head  ot' 
cattle.  ^  Out  of  the  half  a  million  head  dealt  with  l)y 
the  Union  as  a  whole  over  172,000  wore  killed  in  the 
State  of  Eio  Grande  do  Sul  and  dealt  with  in  the 
freezing-houses  of  that  State.  This  was  closely  fol- 
lowed by  160,000  in  the  State  of  Sao  Paulo. 
There  is  at  present  very  great  nnccrtaint\-  as  to 
whether  the  State  of  Sao  Paulo  or  the  State  c  f  Ei,i 
Grande  do  Sul  will  become  the  dominant  factor  in  the 
meat  industry  of  Bi'azil  taken  as  whole.  Bearing  in 
mind  that  neither  of  these  States  is- of  the  area  of 


the  great  States  in  the  centre,  and  bearing  in  mind, 
moreover,  that  they  are  comparatively  highh'  de- 
veloped, it  seems  not  improbable  that  the  great 
centre  of  the  meat  industry  of  Brazil,  if  Brazil  is 
properly  opened  up,  as  she  should  he  in  the  early  future, 
will  be  located  considerably  west  of  either  of  those 
States.  Nevertheless,  at  the  present  time  there  is  a 
considerable  amount  of  interest  as  to  which  of  thesp 
States  will  hold  the  premier  place  amongst  the  various 
States  of  the  Union.  As  things  are  at  present,  as  we 
have  said,  Eio  Grande  do  Sul  is  holding  the  lead,  and 
holding  it  easily.  It  has  to  be  remembered,  however, 
that  Eio  Grande  do  Sul  was  the  great  centre  of  the  salt- 
beef  industry,  or  as  it  is  commonly  called  zarque  beef. 
This  industry — we  will  not  sav  that  it  has  been  killed, 
for  it  has  not — but  it  has  suffered  very  severely  from 
the  abnormal  demand  for  cattle  by  the  freezing-houses 
established  in  these  two  States  by  North  American 
interests.  In  a  State  so  extensive,  and  so  compara- 
tively .populous  as  Eio  Grande  do  Sul,  and  lacking,  as 
it  does,  anything  like  adequate  transportation  facilities, 
the  salt-beef  industrj'  must  continue  until  such 
time  as  it  is  possible  to  distribute  throughout  the  State 
what  we  call  chilled  or  frozen  meat.  As  things  are  at 
present  the  causes  which  built  up  the  salt-,  or  zarque- 
beef  industry  still  continue.  At  the  present  time  it 
is  not  possible  to  deliver  from  the  freezing-houses  on 
the  eastern  seaboard  to  the  interior  of  the  State  meat  in 
a  condition  in  which  it  would  be  fit  for  human  con- 
sumption ;  and  until  that  time  comes  it  will  not  be 
possible  to  dispense  with  tlie  salt-beef  industry  alto- 
gether. Eeaders  who  are  sufficiently  interested  in  the 
subject  to  have  made  it  a  study  will  be  well  aware  of  the 
fact  that  the  salt-beef  industrj-  was  common  all  over 
Eia-ope  so  recently  as  a  century  ago.  It  was  common  all 
over  Europe  for  the  same  reason  that  it  is  coinmon  in 
South  America  to-day,  siniply  because  it  is  not  possible 
to  deliver  meat  in  a  state  in  which  it  can  be  consumed 
by  human  beings  without  injury  to  their  health  owing 
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lo  bck  uf  tiaiisportation  facilities.  Or.v  reason  foi' 
maintaining  the  salt-beef  industry  so  long  in  England, 
particularly,  was  that  we  lacked  winter  keep.  But  ip 
Brazil  there  is  no  difficulty  about  providing  for  the 
cattle  and  keeping  them  in  good  fomi.  The  difficulty 
is  that)  after  tlie  cattle  have  been  killed  there  are  no 
means  of  transporting  them  witliin  a  reasonable  time. 
Nevertlieless,  in  the  regions  near  the  towns,  and  near 
the  seaboard,  where  comparatively  good  transportation 
facilities  do  exist,  the  .salt-beef  industry  has  received 
a  check  from  which  it  is  not  likely  soon  (o  recover. 

Owing  to  the  facts  above  stated  Rio  Grande  do  Siil, 
it  will  l>e  seen.  Blarled  witli  gi"eat  advaritages.  It  was 
the  naluial  place  for  interests  coming  from  the  nortli 
to  locate  their  freezing-houses  ;  and,  in  fact,  the  greater 
number  of  tlie  more  {wwerful  freezing-houses  have, 
in  consequence,  been  established  there  during  the  past 
few  years,  whereas  at  the  liegiiming  of  tlie  AYar  Brazil 
exported  no  meat,  except  salted  meat,  lo  .\rgentina  and 
other  parts  of  South  .\mcrica.  But  for  the  purj^ses  to 
which  we  refer  here  Brazil  did  not  exjK)rt  meat. 
During  the  War  her  exports  were  as  high  as  l^etwecn 
CO.UfW  and  TU.UUO  tons.  They  have  fallen  off  to  some 
extent  owing  to  the  extravagant  rise  in  the  price  of 
native  cattle,  and  to  some  'extent  to  a  falling  off  in 
the  demand  for  Europe.  Sao  Faulo,  on  the  other 
haiid,  came  very  late  into  the  meat  business.  It  can- 
liardly  be  said  that  Sao  Paulo  was  engaged  in  the 
meat  business  at  all  previous  to  the  recent  European 
War.  :  It  came  about  in  this  way.  Sao  Paulo  is  by 
far  the  most  highly  developed,  the  most  jiopulous.  and 
the  wailthiest  State  of  the  Union.  Until  the  recent 
I'l-esidential  election  it  has  always  been  said  that  the 
President  of  Brazil  woidd  either  l)e  a  Paulista  or  would 
come  from  Minas  Geraes ;  dnd,  in  fact,  he  nearly 
alway.s  did.  The  reason  for  that  was  that  the  sort  of 
people  suitable  for  occupying  so  exalted  a  position 
could  rarely  be  found  in  any  other  State.  Coffee  is 
tiie  backbone  not  merely  of  the  Brazilian  exixirt  trade, 
.but of  every  industry  in  the  State  of  Sao  Paulo.  And 
it  was"  the  coffee  interests  that  made  the  meat  trade  of 
Saoi  Paulo  possible.  When  the  late  ex-President  Alves 
saw  tlie  opportunity  for  developing  the  meat  trade  he 
naturally  liid  all  he  could  to  assist  that  development  in  his 
ow.n  State,  although,  of  course,  he  was  too  shrewd  and 
too  patriotic  not  to  assist  the  flevelopment  in  any  State 
of  the  Union  where  a  favourable  opportimity  existed. 
Nevertiieless,  the  late  President  naturally  desired  to 
promote  the  cattle  industry  as  far  as  it  was  possible  in 
Sao  Paulo.  Being  himself  wealthy,  and  having  'im- 
portant connections  outside  the  country,  the  President 
was  able  to  establish  valuable  freezing-plant  in  Sao 
Paulo,  with  the  result  that  although  she  is  not  able  as 
yet  to  compete  quite  with  Rio  Grande  do  Sul,  she  runs 
that  Stale  exceedingly  close  as  an  exp/orter  of  chilled 
.,>,,)  f.-.  -'(.11  moat. 


The  roport  of  the  ITavana  Oil  Company,  Limited, 
elates  that  on  the  recommiendation  of  Mv.  Lewis 
H.imihon,  the  oil  engineer  who  was  engaged  to  report 
upon  the  probability  of  the  existence  of  oil  on  the 
Company's  property  in  Cuba,  tne  directors  have 
entered  into  an  a^neement  with  the  Oil  Trust  under 
which  they  acquired  a  licence  to  bore  for  oil  over  the 
wliole  of  the  Trust's  properties.  As  a  result  of  this 
transaction  the  Company  now  own  oil  rights  over 
a  l>l()ck  of  some  (3,()ll(t  acres.  Quito  recently  the  Com- 
jiany  entered  into  agrepments  with  the  Cuban  Oilfields, 
Limited,  and  the  Oiltields  of  the  West  Indies  (Cuba), 
Limited,  eacii  of  these  companies  having  a  capital  of 
t'ir>(t,(HM(,  of  whicii  tl(IU.(NHi  was  subscribed  in  each 
case,  under  the  lenns  of  which  the  new  companies 
iicquii-ed  a  sub-licence  to  drill  for  oil  over  a  i^rtion 
<f  this  Company's  property,  amounting:  togetiier  to 
1,()()(>  acres.  These  two  companies  are  under  an 
obligation  lo  expend  a  sum  of  .u  U-ist  i;(il  iiOii  e;,(.li 
on  actual  d'  iiling  opevatio;- 
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THE  NEW  RATES. 

According  to  a  cable  from  New  York,  the  Inter- 
state Commerce  Comniission-  have  authorised  the 
United  States  railways  to  increase  their  rates  to  an 
aggregate  amount  of  $1,500,(X)0,000.  This  will  mean 
an  increase  of,  roughly,  4U%  for  the  Eastern  roads. 
3.5%  for  the  Western  roads,  and  2-3%  lor  the  Southern 
group,  while  rates  for  what  is  known  as  the  iloun-, 
tain  Pacific  gi'oup  are  increased  by,  roughly,  one- 
third.  The  passenger  rate  will  now  be  the  equivalent 
of  lid.  a  mile.  The  rate  for  the  carriage  of  milk 
has  been  increased  by  one-fifth.  It  may  be  that  these 
increased  rates  will,  for  a  time,  increase  the  already 
high  cost  of  living  in  the  United  States;  but  in  any 
case  it  is  inevitable,  and  in  the  sequel  can  hardly 
fail  to  prove  beneficial. 

It  will  be  remembered  that  for  some  time  previous 
to  the  outbreak  of  the  recent  European  War  the  con- 
dition of  the  various  American  lines  was  very  far  from 
being  satisfactory.  This  was  no  new  thing,  but  at 
the  same  time  it  militated  very  materially  against  the 
railway  companies  of  the  United  States  fulfilling  their 
]MO])er  functions  with  any  real  measure  of  eftii-'iency. 
A  certain  section  of  opinion  in  the  United  States  has 
for  long  regarded  railway  companies  as  a  fair  object 
of  attack,  forgetting  that  good  transp-ortation  fa.-ilities 
are  essential  in  a  progressive  industrial  country,  and 
that  gsod  transiiortation  facilities  can  only  be  obtaine<l 
upon  a  sound  economic  basis. 

.\s  we  explained  last  week,  the  railways  of  the 
United  States  were  originally  built  with  money  found 
by  the  British  investing  public.  In  the  early  days 
even  the  rails  and  the  rolling-stock  were  sent  out  from 
England.  The  result  was  that  the  .\merican  railroad 
companies  came  to  be  regarded  by  the  public  of  the 
United  States  not  merely  as  foreign-owned,  but  as 
entailing  a  drain  uix>n  the  resources  of  the  country 
in  the  annual  ])ayment  of  interest  and  dividends. 
Unfortunately,  it  became  fashionable  amongst  a  cer- 
tain section  of  itoliticians  to  foster  this  idea.  It  was 
most  unfortunate,  and  has  hail  a  very  unfavourable 
influence  on  the  development  of  the  raihx>a»i  system 
of  the  l'nite<l  States.  At  the  time  the  .\merican  rail- 
roads were  built  the  United  States  was  a  thinly 
peopled,  wholly  agricultural  country.  It  had  not 
within  its  own  borders  accmnulaled  a  sufficient  amount 
of  niobilisable  capital  whi.h  would  have  eiiabled  fho 
coui^lry  to  build  up  a  railroad  system  out  of  its  own 
resources.  Consequently,  without  foreign  assistance 
it  is  difficult  to  see  how  the  Aineriatin  railroad  system 
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ever  could  have  been  built  up.  The  object  of  the 
agitation  against  the  railroads,  in  so  far  as  it  was  intelli- 
gently directed,  was  to  obtain  cheap  transportation 
facilities.  This  is  excellent  in  itself,  but  it  must 
•  always  be  governed  by  the  economic  conditions  under 
which  it  is  possible  to  work  the  several  lines.  To 
frighten  the  investor  and  to  hamper  the  administra- 
tion with  unduly  severe  regulations  only  defeats  its 
own  object.  In  the  end  such  a  system  drives  the 
railways  into  the  hands  of  the  receiver.  The  ulti- 
mate result  of  this  is  that  the  community  has  to 
incur  far  greater  expense  than  was  originally  demanded 
from  it,  or  to  do  without  the  railways  altogether.  In  a 
community  like  that  at  present  existing  in  the  United 
States  of  America  the  latter  alternative  is  impossible. 
Ultimately,  therefore,  the  various  districts  in  which 
the  railways  fell  into  the  hands  of  receivers  had  to 
submit  to  the  enhanced  cost.  The  final  result,  as  we 
said  last  week,  of  the  pressure  to  which  the  railroads 
were  subjected  was  that  for  some  years  before  the 
War  the  railroads  were  reduced  to  the  expedient  of 
issuing  what  are  known  as  short-term  notes.  These 
notes  were  placed  at  a  high  rate  of  interest,  and  were 
exceedingly  bm'densome  to  the  railroad  industry  of 
the  United  States  taken  as  a  whole.  Then  came  the 
War,  with  Federal  control.  The  result  was  nearly 
as  disastrous  to  the  American- railroad  system  as  a 
similar  control  has  proved  in  this  country.  In  the 
sequel  the  people  of  the  United  States  have  had  to  find 
vast  sums  of  money  to  put  the  system  once  more 
into  working  order. 

It  is  not,  of  course,  contended  that  in  building  up 
the  railroad  system  of  the  United  States  the  British 
investing  public  were  actuated  by  motives  of  philan- 
thropy. On  the  contrary,  our  object  in  building  lines 
into  the  interior  of  the  United  States  was  to  obtain 
food  and  raw  materials  to  feed  our  working  population 
and  to  feed  the  industries  on  which  that;  population 
was  engaged  upon  as  low  an  economic  basis  as  pos- 
sible. Incidentally  it  led  to  an  immense  immigi-a- 
tion  into  the  United  States,  a  great  demand  for  labour, 
a  great  expenditure  of  capital,  and  to  the  development 
of  that  country's  resources.  Our  object,  however, 
remained  throughout  to  obtain  food  and  raw  materials. 

One  result  of  the  War  has  been  to  transfer  a  rery 
large  proportion  of  the  British  holding — indeed,  of  the 
whole  European  holding — of  American  railroad  securi- 
ties to  citizens  of  the  United  States.  Consequently, 
a  preponderating  proportion  of  the  shareholding,  as 
well  ds  the  working,  of  the  American  lines  is  now  in 
the  hands  of  American  citizens.  It  is  perfectly  evident 
that  these  shareholders  will  not  continue  to  find  the 
means  for  developing  the  lines  as  they  require  to  be 
developed  unless  there  is  some  prospect  of  their  receiv- 
ing a  reasonable  return  on  their  investments.  It  is 
reasonably  certain  that  if  the  lines  continue  to  be 
worked  at  a  loss  the  money  will  not  be  forthcoming. 
It  has  been  evident  for  some  years  now  that  the 
transportation  system  of  the  American  railroads  needs 
further  development  if  the  trade  and  the  general  indus- 
try of  the  United  States  are  not  to  receive  a  vei-y 
serious  check.  The  American  railroad  system  as  it 
exists  at  present  is  quite  inadequate  to  afford  facilities 
for  the  expanding  trade  and  industry  of  the  country. 
It  is  equally  evident,  therefore,  that  the  railways  must 
be  in  a  position  to  offer  investors  at  home  and  abroad 
sufficiently  attractive  terms  to  induce  them  to  increase 
those  facilities.  It  is  to  be  hoped  that  the  rise  in 
rates  and  fares  now  granted  by  the  Interstate  Com- 
merce Commission  will  offer  such  attractions  as  will 
induce  in^iestors  to  find  the  means  of  improving  the 
existing  service  offered  by  the  American  lines.  If  it 
proves  not  sufficiently  attractive  it  is  clear  that  a  still 
further  advance  will  be  imperative,  or  the  country  will 
be  faced  with  the  difficulty  of  trying  to  develop  its 
resources  with  wholly  inadequate  means  of  transport. 
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COEKESPONDENCE   INVITED. 


Tins  is  usually  a  dull  season  in  the  Stcek  markets,  and 
the  experience  of  the  Eubber  market  during  the  week 
was  but  in  keeping  with  that  of  the  markets  as  a  whole. 
Comparatively  few  orders  accumulated  over  the  .\ugusL 
recess;  and,  consequently,  business  was  on  a  small 
scale  at  the  re-opening  of  the  market.  Through- 
out the  week  generally  little  interest  was  dis- 
plaj'ed  in  this  section,  and  in  an  idle  market  thfe  tone 
became  rather  irregular,  despite  the  improvement  in  the 
l)rice  of  the  commodity  from  Is.  9^(7.  for  spot  to 
Is.  9Jd.  Anglo-Dutch  became  the  victims  of  piofit- 
taking,  closing  weaker  on  Wednesday  at  48s.,  but  tend- 
ing to  harden  at  that  price.  Eubber  Trusts  responded 
as  usual  with  a  drop  to  32s.  Bukit  Eajah  was  also 
subjected  to  realisation,  the  price  receding  gradually 
to  lU  on  Thursday.  London  Asiatics  also  displayed 
weakness.  Quoted  on  Tuesday  at  5s.  6d.  ex  rights, 
they  reacted  to  4s.  lO^d.  on  Thursday.  On  that  day 
dealings  in  the  letters  connected  with  the  issue  of 
639,049  shares  at  a  premium  of  2s.  per  share,  became 
the  most  active  feature  in  the  market.  Transactions 
were  entered  into  at  prices  ranging  from  3d.  to  lOid., 
the  closing  price  being  l^d.  Whilst  the  list  closes 'on 
.•\ugnst  9  for  home  and  Continental  applications,  foreign 
a)iplications  will  be  received  up  to  November  1.  Arj 
interim  dividend  of  7i%  for  the  cuiTent  year  is  de- 
clared by  the  Langen  (Java)  Eubber  Estates  Company. 
We  have  received  an  advance  notice  announcin^i 
the  intention  to  hold  the  fifth  international  ex- 
hibition of  rubber  in  the  Eoyal  Agricultural  Hall. 
London,  from  June  3  to  17,  1921.  The  immen.ii 
strides  that  have  been  made  in  the  rubber  industry 
since  the  last  exhibition  was  held  in  1914  impart  ;( 
special  interest  to  tliis  announcement,.!  and  we  are 
confident  that  the  able  promoters  will  meet  with  the 
universal  support  of  all  those  interested  in  the  progres-.- 
and  development  of  this  important  industry. 


ANNUAL  REPORTS  ANALYSED. 

KUALA-KLANG. 

Issued  Capital  :  £35,000  in  £1  Sliares. 


per 
Total     Area  in   Rubber  Bearing  Price    "  All-in  "  Net     /— Kvidend— , 
Planted   Bearing  Output    Acre  Bealised      Cost    Profit      Amt. 
Acres      Acres        lb.  lb.     per  lb.      per  lb.      £  £        % 

]»16  ...     509  S08         190,004       373       2/S       -/10.38  1?,378    10,6-:5     40 

1917  ...     509  509        197,448      387       2/6.1     -/10-8     16,918    10,000     40 

1918  ...     509  009         163,400      320      1/IOi      1/3-6       4,649      5,000     2i' 
1919*...     509  609        197,321        387     1/10}    -/9-97t  10,391      7,600     SO 

»  For  15  months  to  December  31, 1919. 

f  Total    "all-in"  cost=10*7?d-,  reduced  to    9*97rf.   by   nindry    recei]   t- 
equivalent  to  O'Sl  d.  per  lb. 

That  large-scale  production  wisely  regulated  mean> 
production  at  a  proportionately  lower  cost  per  unit 
of  output  is  an  economic  principle  which  nowaday>i 
has  received  universal  recognition.  The  outcome  ot 
it  is  seen  in  the  multiplicity  of  amalgamations  that 
have  taken  place,  and  are  taking  place,  in  all  branches 
of  industry  and  commerce.  Experience  has  shown 
tliat  the  rublier  indush-y  is  no  exception  to  the  rule: 
that,  on  the  contrary,  every  increase  in  the  output 
renders  it  possible  for  an  estate  with  efficient  manage- 
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nient  to  produce  ::s  iuIjIjct  at  a  lower  i.o.b.  cost  per 
]b.  ik'iicc  in  tliis  as  in  other  industries  there  has 
wiseii  a  gradual  movement  towards  amalgamation. 
The  day  of  the  small  rubber  company  is  rajjidlv 
appioaching  its  close,  though,  as  in  the  genei-al  field 
of  commence,  the  ultimate  disajipearance  of  the  "  little 
irian''  in  the  rubber  industry  is  yet  far  distant. 
Kealisation  of  this  fact  has  brought  to  a  head  ;uore 
than  one  absoiption  an<l  amalgamation  by  estates  con- 
tiguous to  each  other  or  within  such  close  proximity 
tiiat  management  under  one  admitiislrative  head  was 
easily  feasible.  The  absorption  of  ]\uala-Klai]g  by 
the  (Jolconda  Malay  Company  is  one  of  the  recent 
examples  of  this  movement.  On  and  after  Jamiary  1, 
l'J20,  the  fonner  Company  censed  to  exist  as  a  separate 
entity,  being  merged  into  the  larger  body  of  Golconda 
Malay.  Consequently,  tlie  accounts  furnished  by 
Kuala-Klang  for  the  lo  months  endvd  December  31, 
J!)19,  partake  of  the  nature  of  a  valedictory  address, 
;ind  a  verj'  pleasing  one  at  that.  .Vs  can  be  seen  from 
the  table  at  the  head  cif  this  article,  the  crop  for 
tile  period  reac>hed  107.3'21  lb.,  or  almost  equal  to  the 
crop  for  the  12  montiis  ended  September  30,  1917. 
That  the  crop  for  the  15  months  was  not  greater  is 
ilue  largely  to  the  inclusion  within  tliis  period  of  three 
months  of  res'.ricted  output  at  the  dose  of  1918. 
However,  the  cost  of  production  showed  a  satisfactory 
decline.  The  estate  cost,  including  depreciation,  was 
only  8..53J.  per  lb.,  as  against  10.32</.  in  1917-18. 
Similarly  the  "  all-in  "  cost  amounted  only  to  9.97r7. 
per  lb.,  as  compared  with  l.s.  3.6</.  \icv  lb.  in  the 
previous  year.  ^leanvvhile  the  gross  price  realised  by 
the  sale  of  the' crop  improved  slightly  to  l.<.  }Ohl.  per 
lb.  Accordingly,  the  net  profit  increased  from 
£i,o49  to  .€10,391.  This  was,  moreover,  increased 
to  £13,194  by  the  receJpt  of  £2,803  as  a  refund  of 
excess  profits  duty  owing  to  the  i-educed  crop  of  the 
previous  year,  .\fter  drducling  £S5S  for  directors' 
special  rcmimcration  and  boims  to  staff,  the  reserve 
was  increased  by  £1,427  and  a  sum  of  £2,090  was 
set  aside  to  be  canied  forward,  l)otli  the  latter  alloca- 
tions being  in  accordance  with  the  terms  of  the 
amalgamation.  Dividends  paid  to  shareholders 
absorbed  £7,500,  equivalent,  to  30%,  as  against  20% 
for  1917-18.  This  left  a  balance  of  £2,667.  out  of 
which  had  to  be  paid  the  liquidation  expenses  estimated 
at  £250  and  one-fom-th  of  the  amalgamation  expenses 
also  estimated  at  £2r)0,  and  the  remainder  would  be 
available  for  a  final  dividend. 

Iteference  has  already  been  made  to  some  of  the 
terms  of  the  amalgainfition.  Thus  it  was  agreed  that 
the  resei^ve  of  Kuala-Klang  should  be  increased  to 
£4,427,  and  that  the  sum  carried  forward  at  the  end 
,of  1919  should  be  proportionate  to  the  amount  carried 
forward  by  Golconda  Malay  on  the  basis  of  the  relative 
averages  of  the  estates.  Furthermore,  Kuala-Klang 
was  to  discharge  all  its  liabilities  and  to  relnrn  the 
balance  of  its  profits  for  distribution  after  fulfilling  all 
'liese  terms.  The  purchase  price  amoimted  to 
£25,000  in  fully-paid  shares  of  Golconda  Malay. 
Tlius  shareholdei-s  received  one  £1  share  in  Golconda 
Afalay  for  each  £1  share  held  in  Kuala-Klang.  There 
is  every  reason  to  believe  (hat  the  transaction  w^!l 
prove  mutually  beneficial. 

ST.   GEORGE  (CEYLON). 

bsaed  Capital  :  £70,000  in  £1  Sharea. 


Tol»1   Area  la    Rubber  Bc»rinj?   Price  "  All-in  "    Net  .^nivllTi".^ 

Planted  BaarinK  Outrnt  Acre    Reall.wd      Cost      rro6t  Amt. 

Acres    Acres         lb.  lb.       per  lb.    per  lb.      £  £  % 

l»16...1,.'.n4     I.r.OI      478,OSO  512         S/s  s       I/J          r,;,j;o  -.'S,!  00  to 

1917.. .1,501     1.504      ,'.3:,i:i  3.-..-.          2/0J«       -/lOJt  31,I8J  11,500  3.-| 

1«I8...1  .'104    1.604      *iB,li»  303           l/8i*      -/10|t    1^,413  K.MO  S'l 

1919.. .l.Ml      1,5114      600,620  403           1/10}»    -,'10-4     SI, 707  31,500  46 

•  N<'t  prt.^o,  I  Kx-'luHInf!  -uile  rtl:in;c<.  frriclit,  ,<c.    - 

Price    ot    Shares,    62  6.     Market  Capltaliiation  per  plaoted 
acre,  £145. 

The  ropoi-t  of  this  well-known  Ceylon  rubl>er  Com- 
pany for  tlie  year  ended  Dec-eniber31,  1919.  justifies  the 


lavourable  opinion  we  expressed  of  the  shares  of  this 
Company  when  dealing  with  the  situation  last  year. 
Estimating  a  crop  of  510,000  lb.  there  was  actually 
scoured  a  harvest  of  606,520  lb.  Not  only  was  this  a 
remarkable  increase  over  the  restricted  output  of  1918, 
but  it  represented  a  considerable  advance  on  the  1917 
record  of  533,471  lb.  With  the  whole  planted  area 
mature  it  worked  out  at  the  record  figure  of  over  403  lb. 
per  acre,  as  compared  with  355  lb.  in  1917.  A  further 
tribute  to  the  condition  of  the  estate  and  the  efficiency 
of  the  management  is  provided  by  the  fact  that  no  less 
than  81i%  of  the  crop  ranked  as  first-grade  rubber. 
Of  the  crop  392,720  lb.  were  sold  in  London  at  an 
average  gross  price  of  2.s.  2.79*/.  per  lb.,  whilst  the 
remainder  was  delivered  in  Colombo  in  accordance  with 
fonvard  contracts.  The  whole  crop  realised  an  average 
net  price  of  Is.  10.61(/.  per  lb.,  as  compared  with 
1.S-.  S.2d.  per  lb.  in  191H.  Hampered  to  a  certain  ex- 
tent by  the  exchange  situation,  but  to  a  greater  degree 
still  by  the  shortage  of  the  rice  crop,  the  estate 
managed  nevertheless  to  produce  this  gi'eat  crop  at 
an  f.o.b.   cost  of  45  cents,  as  against  55.6   cents  in 

1918.  Moreover,  the  "  all-in  "  cost  of  10. id.  per  lb. 
compares  very  favourably  with  the  figure  of  10. 5t/. 
pei-jlb.  in  1918,  from  wdiich  sale  charges,  freight,  and 
administrative  expenses  were  excluded.  Thus,  with 
a  profit  exceeding  Ls.  j)er  lb.  a  total  net  profit  of 
£31,707  was  secured,  as  compared  with  £18,418  in  the 
previous  year.  A  windfall  accrued  in  the  shape  of  a 
refund  of  the  excess  profits  duty  owing  to  the  deficient 
crop  of  1918,  and  this  amounted  to  £6,145.  This,  in 
conjunction  with  the  balance  of  £1,611  brought  for- 
w-ard  from  1918,  left  available  for  distribution  a  total 
of  £.39,464.  A  sum  of  £1,000  was  transferred  to  the 
reserve  account,  thereby  raising  the  total  to  £141,000; 
whilst  an  allowance  of  £1,500  was  made  in  respect  of 
depreciation  of  plant  and  machinery.  An  interim 
dividend  of  10%  had  l)eeii  paid  in  October,  absorbing 
£7,000.  A  final  dividend  of  35%  requiring  £24,500 
was  accordingly  declared,  making  a  total  for  the  year 
of  45%,  as  compared  with  25%  in  1918  and  the  pre- 
vious record  of  45%  in  1915.  A  balance  of  £5,464 
is  carried  forward  to  the  next  accounts. 

The  prospects  for  the  current  year  ai-e  distinctly 
encouraging.  Having  a  rather  high  datum  line,  this 
Company  will  not  suffer  as  heavily  from  the  60% 
excess  profits  duty  now  in  force.  With  the  estate  in 
excellent  order  the  anticipated  crop  for  1920  is  put  at 
597,000  lb.  At  the  end  of  March,  however,  a  rather 
severe  storm  swept  over  the  estate  and  caused  a  loss, 
it  was  estimated,  of  3(X)  trees.  Nevertheless,  the  eroj) 
harvested  for  the  first  six  months  of  the  year  reached 
291,675  lb.,  thereby  indicating  that  there  was  every 
probability  of  realising  the  estimate.  Fonvard  sales 
have  lieen  an-anged  covering  five  tons  per  month  for 
the  whole  year  at  2.s-.  3U.  per  lb.  in  warehouse, 
Colombo,  and  of  five  tons  per  month  between  July 
and  December  inclusive  at  Es.1.12  in  warehouse, 
Colombo.  At  the  general  meeting  it  was  asserted  that 
the  directors  were  especially  satisfied  with  the  latter 
contract,  which  afforded  a  handsome  profit  outside 
any  fluctuations  of  the  exchange.  It  was  furthermore 
hoped  that  the  rice  shortage  would  not  prove  so  serious 
a  problem  during  the  current  year.  The  financial  posi- 
tion as  disclosed  in  the  balance  sheet  on  December  31. 

1919.  is  very  strong.  Including  the  final  dividend  of 
f24.500,  liabilities  do  not  exceed  £27.223,  whereas 
liquid  assets  are  available  to  a   t.-ifnl  of   f:57.or;2.      In 
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the  market  the  £1  shares  are  quoted  at  62s.  6J.  and 
afford  at  this  price  upon  the  basis  of  the  1919  dividend 
a  return  of  nearly  lii%. 

HIDDEN  STREAMS. 

Issued  Capital  :    £26,400  in  £1  Shares. 
, Results  for  Year  ended  Deeember  31 , 


Total  Areata  Rubber  Bearing    Price  *' Ali-ln  "  Net  ^DlTldead^ 

Planted  Bearing  Outpat  Acre  Realised  Cost    Profit  Amt. 

Acres  AcreB          lb.           lb.  per  lb.  per  lb.      £  £  % 

1916...   710  -         i;3»,U0      ~         2/U  i/i--'     15.271  C.OOO  2j 

1917  ...  893  —  242,767       —         2/3}  1/3-9       9,728  3,000  12J 

191S...  1:93  —  200,?.02       —         l/9i  1/3-3       2,637  3,600  15 

1919...  1-93  ~  2.50,277        —         2/2i  1/3-2    10  183  7,200  30 

Price    of    Shares,    61/3.     Market     Capitalisation    per    planted 
acre,  £91. 

With  tlie  disappearance  of  tlie  restriction  on  output 
that  characterised  1918  the  report  of  this  rubber  Com- 
pany for  the  year  ended  December  31,  1919,  reveals 
a  substantial  improvement.  As  against  the  reduced 
crop  of  200,.302  lb.  for  1918,  there  was  harvested 
during  the  year  under  review  a  crop  of  250,277  lb. 
With  tliis  increase  in  the  output  there  was  a  slight 
decline  in  the  "  all-in  "  cost  of  production  to  Is.  3. 2d. 
per  lb.,  despite  the  general  tendency  of, price  levels  as 
xegards  labour  and  stores  and  materials  to  rise  during 
1919.  Meanwhile,  the  price  secured  by  the  sale  of 
the  crop  improved  from'  Is.  Sid.  per  lb.  to  2s.  2'^d. 
per  lb.  Thus  the  net  profit  amounted  to  £10,183,  in 
comparison  with  £2,637  for  1918  and  £9,728  for  1917. 
The  dividends  paid  to  shareholders  absorbed  £7,200, 
equivalent  to  a  rate  of  30%,  which  was  not  only 
double  the  rate  paid  in  1918,  but  constitutes  a  record 
in  the  bistory  of  this  Company.  There  is  carried 
forward  to  the  next  accounts  a  balance  of  £-5,833,  but 
this  is  subject  to  deduction  in  connection  with  the  40% 
excess  profits  duty  for  1919.  Owing  to  the  restricted 
crop  of  1918  the  amount  refunded  to  the  Company 
in  respect  of  this  tax  was  £1,333,  whereas  in  1917, 
when  the  net  profit  was  £9,728,  the  amount  paid  in 
excess  profits  duty  reached  £4,346. 

It  5s  not  easy  to  estimate  the  outlook  for  the 
current  year.  This  is  comparatively  speaking  a  young 
rubber  Compan}',  and  consequently  it  will  be  liit  by 
the  increased  rate  of  excess  profits  duty  proposed  for 
the  current  year.  It  anticipates  a  crop  of  260,000  lb. 
of  rubber,  but  unless  the  output  for  the  remainder  of 
the  year  is  increased  tjie  esthnate  will  n(ft-  be  realised, 
as  the  returns  for  the  first  five  months  amount  only- 
I"  91,828  lb.,  which  is  below  the  requisite  proportion 
of  the  estimate.  Any  such  reduction  in  the  crop 
would,  of  course,  operate  against  any  reduction  in  the 
cost  of  working.  But  for  young  companies  of  this 
kind  there  is  another  and  more  important  point  of 
view — the  long  view.  Here,  undoubtedly,  the  outlook 
is  distinctly  encouraging.  Early  in  the  current  year 
tlie  capital  was  increased  to  £26,400  by  the  issue  of 
2,400  shares  at  a  premium  of  £1  10s.  per  share  to 
provide  funds  to  meet  the  cost  of  extensions  and  to 
bring  the  large  area  of  immature  rubber  to  bearing. 
At  present  only  893  acres  are  planted  out  of  a  total  of 
1 ,218  acres.  Neither  should  it  be  lost  sight  of  that 
the  market  capitalisation  per  planted  acre  is  only  £91 
— a  very  low  figure  in  these  days.  Thus  there  is 
]ilenty  of  scope  for  development.  Furthermore,  the 
financial  position  of  the  Company  as  disclosed  in  its 
latest  balance  sheet  is  veiy  sound.  'Liabilities,  in- 
cluding the  final  dividend  to  the  amount  of  £4,800,  do 
not  exceed  £8,363,  and  are  more  than  amply  covered 
by  the  total  of  £12,189  representing  sundry  debtors, 
investments  and  cash.  In  addition,  there  is  a  stock 
of  rubber  valued  at  £11.614.  The  reserve  account 
stands  at  £2,000  and  the  share  premium  account  at 
£9,000.  This  will  l>e  increased  by  £3,600  in  respect 
of  the  recent  issue  refeiTed  to  above.  In  the  market 
the  £1  shares  are  quoted  at  61s.  3d.,  which  supplies 
one  reason  for  the  prompt  acceptance  of  the  issue  at 
50s.  At  this  price,  assuming  the  con^tinuance  of  the 
dividend  of  3<!)% — and  there  is  nothing  to  justify  a 
bigher  yield — the  shares  afford  a-  return  of  over  9i%, 
and  are  an  attractive  investment  for  those  who  are  wise 
enough  to  take  the  long  view. 
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Invested  Funds  (1919) 
Annual  Income  (191S) 


£40,000,000 
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WORLD-WIDE     POLICIES. 

EVERY  YEAR  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

»um  assured  by  Bonus  exceeding  50  per  cent.    Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON,    E.C.2. 

CALEDONIAN 

INSURANCE    COMPANY. 


FIRE.        LIFE.        EMPLOYERS'  LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.      BURGLARY. 

MOTOR.  MARINE.  GENERAL. 


Head  Office— 19  GEORGE  STREET,  EDINBUEGH. 
London      82  KING  WILLIAM   STREET,   E.C. 
Offices      14  WATERLOO   PLACE,   PALL   MALL,   S.W. 


MARINE  DEPARTMENT. 

2  THKEADXEEDLE  STREET,  E.G. 


FOREIGN  FIRE  DEPARTMENT. 

i  BUCKLEUSBURY,  K.O. 


CALEDONIAN   INSURANCE   COMPANY. 

(Jf  the  qoodly  number  of  existing  ScottJsli  insurance 
oltices  the  Caledonian  is  the  oldest.  Founded  in  the 
City  of  Jidinbui'gh,  vhich  has  ever  since  remained  its 
•headquarters,  so  far  back  a-s  1805,  it  is  senior  to  all 
the  other  institutions  of  its  kind  wliich  have  sub- 
-sequently  spread  the  fame  of  the  Northern  metropolis 
a.s  an  insurance  centre  far  and  wide.  To  its  old 
departments  of  life  and  fire,  so  long  and  successfully 
carrie-d  on,  it  has  added  accident  and  miscellaneous 
sections  within  recent  years,  and  in  1918  it  entered 
ujwii  marine  underwriting.  It  may  now  be  regai'ded, 
"therefore,  as  transacting  all  the  commercial  sections  of 
insurance,  as  well  as  life  assurance,  in  which  joint- 
stock  companies  usually  engage. 

That  its  operations  in  1919  were  profitable  is  show^n 
by  an  increase  of  the  dividend,  concurrently  with  a- 
strengthening  of  its  resources.  The  subscribed  capital 
amounts  to  £o37,.500,  of  which  £107.500  is  paid  up  in 
21,500  shares  of  £25  with  £5  paid  on  each.  The 
dividend  declared  as  the  outcome  of  these  operations 
is  35s.  per  share,  subject  to  deduction  of  tax,  as  com- 
pared with  a  net  declaration  of  30^;.  per  share  for  1918 
and  24s.  per  share  for  the  five  preceding  years.  It 
will  be  seen  fix>m  the  following  analysis  of  the  report 
and  accounts  for  1919  that  the  last  di\idend  declared 
was  more  than  covered  by  the  interest  earnings,  apart 
from  those  in  the  life  funds,  and  that  large  trading 
jjrofits,  together  with  the  surplus  interest  earnings, 
were  applied  in  augmenting  the  reserves  and  in  oUier 
consei-vative  ways. 

The  Company's  life  assurance  business  shows 
marked  increase.  New  life  policies  were  issued  in  1919 
assuring  £1,577,038,  of  which  £88,200  was  reassured, 
the  net^amount  retained  at  the  Company's  sole  risk 
thus  being  £1.4S8,83S,  as  compared  witli  £1,023,308 
in  1918.  ,  The  total  net  life  premium  income  for  the 
year  (increased  by  £28.321)  amounted  to  £394,276. 
apart  from  a  sum  of  £18,126  received  as  consideration 
for    new    annuities    grantetl.     Through    the    year's 
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o])«riitions  the  life   assurance  anil  annuity   fund   was 
increased  by   £217,831   to    £3,8(59,147. 

Tiie  capital  redemption  insurance  account  for  IfH!) 
shows  a  premium  income  of  £1,8()G,  and  a  relative 
fund  aJnounting  at  the  doso  of  the  year  to  £17,4'J8. 
The  main  figures  concerninfi  the  Company's  com- 
mercial sections  of  insurance  business  in  1919  are  given 
hereunder:  — 

Fire  Dcpnniicnl. — Premium  incfimo  (incrr-ased  by 
€85,012),  £705,051.  Trading  profit  (apart  from  net 
interest  earnings  of  €ls,(i"(l)  amounted  to  £93,657, 
this  being  about  13.5%  of  the  premiums,  which  is  a 
very  satisfiictorv  proportion.  Transfer  to  profit  and 
loss  account,  £111,708. 

Accident  Departtneiil. — Premium  income  (in- 
creased by  £149),  £5,032;  trading  profit,  £2,240;  in- 
terest earnings,  £189;  transfer  to  profit  and  loss. 
£2,000;  added  to  de|)artmental  reseiTe  (beyond  that  for 
unexpired  risks),  £429. 

Emploijcrs'  LiahiliUj  Department. — Premium  in- 
come (increased  by  £6,001),  £33.901 ;  trading  profit. 
£3,802  ;  interest  earnings,  £768  ;  transfer  to  profit  and 
loss,  £4,000;  added  to  departmental  reserve  (beyond 
that  for  unexpired  risks),  £570. 

ilcncral  Insurance  Dcparlnient. — Premium  income 
(decreased  by  £28,608),  £72,712.  Trading  deficiency-, 
£16;  departmental  interest  earnings,  £1,604;  transfer 
to  ])rofit  and  loss  account,  £1,000;  added  to  depart- 
mental reserve  (apart  from  that  for  unexpired  risks), 
£588; 

Marine  Departinenl. — Premiums,  £207,104.  A 
balance  of  £118,832  from  1918  was  brought  forward, 
and  the  marine  fund,  after  payment  of  claims  and  ex- 
j)enses  and  the  transfer  to  profit  and  loss  account  of 
t25,0(XJ,  at  the  close  of  1919  amounted  to  £196,406. 
Tile  interest  earnings  amounted  to  £4,848,  so  that  the 
trading  profits  taken  into  account  may  be  considered 
as  £20,152. 

Profit  and  Loss  Account. — In  addition  to  the 
amounts  transferred  hereto  from  departments,  this 
account  is  credited  wij;h  interest  earnings  of  £10,501 
not  earned  to  other  accounts,  and  with  fees  of  £84 ; 
and  tlie  account  is  debited  with  £34,985  as  "  provision 
for  income  tax  and  excess  profits  duty,"  and  with  £149 
for  bad  and  doubtful  debts. 

The  following,  tlicrefore,  appears  to  be  the  outcome 
of  all  the.  figures  taken  into  account  bearing  upon 
]irofits:  — 


Department  or  Account 

FIro       „ 

Accident  

Employers'  MntuMty  ... 
Cloneral  Insurance     ... 

Marine  ..!       

Profit  an.l  loss 


LesK  f^cnoral  Insura 

/,•«  IV.. nr  mi.l  I^s 


Profit  from 

TrailinR 

Karninirs 

£ 

93,657 

18,061 

2,2W 

189 

3,802 

768 

— 

1,604 

20,162 

4,848 

84 

10,601 

119,935 

16 

119,919 

35,133 

84.788 

35.961 

Total  profit  for  ytir  »-  £120,747 


The  following  appropriations  have  l)een  made:- 


ForillvMen<I»         

Provision  for  liepreelation  on  Investments  ... 

Adilcil  to  lire  fuml 

,.         accident  fund 

cmployem'  lUMllty  fund      

tienrral  insurance  fund  

Balance  of  profit  and  loss  account  carried  for> 
vision  lor  dlvldcnils,  is  incrcnsoil  l>v 


The  total 


ni,  alter  pr  > 


S6,5,'8 

2O,C0O 

37.232 

i?M 

570 

5S8 


oi  111,'  (  I'lnpiiiiy  on  1  )eceml>er  31, 
l^^P'.  as  shown  by  the  balance  sheet,  amounted  to 
£•5,351,668.  .\part  fixDin  capital,  life,  annuity,  capital 
redemption,  and  marine  funds,  the  reserves  carried  for- 
ward to  1920,  after  provision  for  dividends  and  exclud- 


ing provision  for  outstanding  claims,  appear  to  \k:  as 
follows :  — 


Fire  fund 

Accident  fund    .. 
Employcm'  liability  fund 
General  Ituuiance  fund 
Profit  and  Loss  balance 


26,420 
37.070 
189316 


This  represents  over  90%  of  the  premium  income 
in  1919  of  the  fire,  accident,  employers'  liability,  and 
gerieral  insurance  departments  (£817,196),  and  exceeds 
the  provision  for  reserve  for  unexpired  risks  in  these 
sections  {at  tiie  rale  of  40%  of  t'ne  premiums)  by 
£414,629. 

GENERAL    ACCIDENT    FIRE    AND    LIFE 
ASSURANCE  CORPORATION,  LIMITED. 

.■V.I1  increased  (iiMiieiid  is  (iet-lare<i  tiv  tiiis  Company 
on  its  Ordinary  shares  as  the  outcome  of  the  operations 
in  1919—20%,  as  compared  with  15%  for  1918,  in  both 
cases  less  tax.  , 

The  accident  and  general  premium  income,  increased 
by  £689,931,  amounted  to  £2.211,651,  of  which 
£702,375  related  to  monthly  and  other  short-term 
assurances,  and  £1,509,276  to  annual  and  long-term 
policies.  As  the  result  of  the  operations  £86,225  was 
transferred  to  profit  and  loss.  Thereafter  the  depart- 
mental fund  at  the  close  of  1919,  apart  from  sums 
reserved  for  outstanding  claims,  amounted  to  .£525,788. 
which  is  stated  to  be  the  reserve  for  the  unexpired 
risk';  on  a  basis  of  33J%  of  the  annual  premiums,  and 
the  full  amount,  less  commission,  in  respect  of  long- 
term  insurances. 

In  the  fire  account  the  premiums,  increased  bv 
£75,163,  amounted  to  £326.326.  The  sum  of  £6,796 
is  transferred  to  profit  and  loss  account,  after  adjust- 
ment of  the  resen'e  for  unexpired  risks.  The  fire 
fund  thereafter  at  the  close  of  the  year  amounted  to 
£160,531,  apart  from  reserves  for  outstanding  claims. 
Marine  premiums.  £11.17):   tiMiisfeiTed  fi-om  marine 
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Player's 

Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  S.MOKINC 

Packed  in  varying  degrees  of  strength  to 
suit  every   class  of   smoker. 

Player's  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 

PER  l/-  OZ. 

Playcr!s "White  Label"  Navy  Cut. 

PER       10^'        °^- 

Also  PLAYER'S  NAVY  CUT  DE  LUXE, 
devclopmcnl  of  Player's  Nivv  Cut  picked  io  2 
SDd'toi.iirlichllia<al2>4  sod  4,8  rcipccll 


'1^^'M 


JOHN  PLAYER  &  SONS, 
Nottingham. 
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account  to  profit  and  loss,  £10,200;  marine  fund, 
£14,749. 

The  transfers  from  tlie  departmental  accounts  above- 
mentioned  aggregate  £103,221,  to  which  have  to  be 
added  items  credited  to  profit  and  loss  aggregating 
£83,714  (net  interest  earnings,  £50,954;  transfer  fees, 
£383 ;  and  profit  on  exchange,  £32,377),  and  from 
which  have  to  be  deducted  various  items  debited  thereto 
aggregating  £16,761,  as  well  as  a  sum  of  £111,572 
(representing  "  Belgian  loss  during  period  from  April  1, 
1914,  to  December  31,  1918,  £211,572,  less  amount 
carried  to  suspense  account,  £100,000),  and  £454  repre- 
senting loss  on  sale  of  investments.  As  a  net  result  the 
assumed  profit  on  the  whole  year's  account  appears  to 
be  £58,148.  The  dividend  on  the  Ordinary  and  Pre- 
ference shares  requires  £40,355  for  distribution,  £7,669 
is  transferred  to  reserve  for  depreciation  in  investmenls, 
and  the  balance  of  jarofit  and  loss  account  is  increased 
by  £10,124  to  £51,465,  after  provision  for  divideni'.:;. 

The  life  assurance  account  shows  a  premium  ir.coin^ 
of  £61,432  and  a  fund  at  the  close  of  1919  amounlip.y 
to  £289,744.  New  life  business,  1919,  £330,320  in 
sums  assured,  after  deduction  of  rea-ssurancc:;. 
Annuity  fund,  £13,508.  Capital  redemption  i-il-- 
n;iums,  £1,910;  fund,  £20,317. 

Total  assets  as  shown  in  balance  sheet  as  at  Decem- 
ber 31,  1919,  £2,839,342. 


COUNTY    FIRE    OFFICE, 


C0MMERCT.\L  U.VIOX  AsSUH.\NCE  CoMP.\NY,  I,IMni..i. 

• — We  regret  to  find  that  certain  figures  relating  to 
this  Company  which  wei'e  published  in  our  Insurancf 
Section  on  the  17th  ultimo  are  incorrect.  In  Table 
"A  "  on  page  xvi.  the  figure  given  in  the  last  column 
headed  "  %  of  premium  income  "  should  read  11.7%, 
and  not  17.9.  This  mistake,  due  to  a  clerical  eiTor 
in  calculation,  has  had  the  effect  of  placing  the  Com- 
pany very  much  lower  down  in  the  table  than  it  should 
have  appeared.  Its  correct  place  would  have  been 
seventh  in  the  second  section. 

In  Table  "C"  the  same  error  is  reproduced  on 
page  xix.,  thereby  affecting  columns  four  and  five, 
which  should  have  read  0.7%  and  0.1%  respectively. 
In  combining  figures  relating  to  the  various  funds  which 
are  now  under  the  control  of  the  Commerical  Union, 
mistakes  have  arisen.  On  page  xviii.  the  first  column 
under  the  heading  "  Net  interest  earned  "  should  read 
£687,  with  the  result  that  the  fourth,  fifth,  and  sixth 
^columns  should  read  £41,  £84,  and  13.9%  respectively  ; 
whilst  on  page  xix,  the  figure  in  the  first  column  under 
"  Life  Funds  "  should  be  £19,1-91,  making  the  fourth, 
fifth,  and  sixth  column^'  £582,  £2,820,  and  17,2% 
i-espectively. 

We  offer  the  Company  our  apologies  for  having 
unintentionally  placed  the  record  of  the  life  business  of 
the  Company  in  a  less  favourable  position  than  the  true 
facts  warranted. 


News  was  received  in  the  City  this  week  of  the 
suspension  of  the  Banco  Italiano  "del  Uiiiguay.  The 
latest  information  we  have  received  is  that  the  Govern- 
ment of  Uruguay  have  granted  a  moratorium  for  at 
least  six  months.  The  difficulties,  we  understand, 
have  arisen  through  the  unwise  policy  of  granting 
credits  to  too  great  an  extent  in  connection  with  the 
speculation  which  has  been  somewhat  marked  in 
the  Eepublic  of  late.  Advances  to  a  totally  unjustified 
extent  had  teen  made,  cliiefly  on  bills  of  local  origin. 
The  monetary  stringency  prevailing  in  so  many  other 
countries  caused  a  sudden  demand  for  the  withdrawal 
of  deposits,  and  the  Bank  perforce  had  to  suspend. 
We  hope,  and  believe,  that  the  difficulties  will  be  soon 
overcome.  Tlie  Bank  was  established  in  1887  with 
power  to  issue  notes,  which  power,  however,  was  not 
extensively  used,  for,  according  to  the  balance  sheet 
made  up  to  the  end  of  last  year,  the  total  note  issue 
was  only  $10,000.  The  capital  of  the  institution  is 
£600,000,  while,  at  the  end  of  last  year  there  were 
reser-ve  funds  amounting  to  £340,000.  Tbe  deposit  and 
current  accounts  stood  at  £4,840,000. 
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Authorised  Capital        £1,000,000 

Paid-up  Capital •■    £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 
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Department. 
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A-Otnary  and  Secretary  : 
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BALANCE  OF  TRADE. 

An  interesting  letter  appeared  tills  week  in  The  Times 
arhocating  the  development  of  certain  areas  of  the 
British  Empire,  and  particularly  our  possessions  in 
Africa,  for  the  production  of  those  commodities  for 
which  we  are  rel_ving  now  so  completely  upon  the 
United  States.  To  do  what  we  can  to  develop  the 
whole  of  the  British  Empire  is,  of  cours.?,  a  duty 
devolving  primarily  upon  the  great  leaders  of  industry 
and  those  who  direct  national  policy,  but  it  is  more  or 
less  incumbent  upon  us  all.  The  subject  has,  how"- 
ever,  a  wider  application  than  that  to  which  it  is 
confined  by  the  winter  in  The  Times.  The  writer 
lumps  up  cotton  and  tobacco  w^ith  chilled  and  frozen 
beef.  That  is  not  quite  the  way  to  deal  with  the 
matter.  There  is  no  reason  why  we  should  be  depen- 
dent upon  the  United  States  for  chilled  and  frozen 
meat.  There  is,  however,  a  very  important  reason 
why  we  should  be  dependent  upon  the  United  States 
for  raw  cotton  and  tobacco.  The' reason  why  we  are 
dependent  on  the  United  States  for  raw  cotton  and 
tobacco  is  that  in  the  past  we  have  failed  to  develop" 
any  other  source  of  supply.  With  regard  to  chilletl 
and  frozen  beef  the  case  is  different.  Ever  since  it 
became  evident  in  the  early  years  of  the  present  cen- 
tury that  the  United  States  of  America  was  no  longer 
capable  of  supplying  iis  with  food,  and  particularly 
wlie.at  and  meat,  upon  the  economic  basis  to  which  we 
had  be«n  accustomed  to  receive  such  supplies  from  her, 
those  interested  in  this  countiy  in  seeing  that  our 
supplies  of  food  were  adequate  have  been  endeavouring 
to  develop  new  sources  of  supply  in  various  parts  of 
the  British  Empire  as  well  as  other  places  in  the  world. 
To  this  end  we  were  investing  immense  sums  in  the 
years  before  the  War.  In  the  year  immediately  pre- 
ceding the  outbreak  of  the  War  w?  invested  no  less  a 
sum  than  £250,000,000  with  the  object  of  obtaining 
supplies  of  food  on  a  relatively  lower  economic  basis 
than  we  were  able  to  obtain  such  supplies  from  the 
United  States  of  America.  The  War  interrupted  tJiis 
process,  and  we  have  now  to  pay  extravagant  prices 
for  supplies  because  we  have  failed  to  develop  other 
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coiiiilries  capable  of  supplying  lis  with  food  on  a  lower 
economic  basis. 

With  cotton  and  tobacao  the  case  is  wholly  differ- 
ent. The  world's  total  production  of  cotton  is  estimated 
at  sonietlung  between  20,000,000  and  25,000,000 
bales,  varying  very  largely  according  to  the  produc- 
tivity or  otherwise  of  the  Cotton  B?lt  in  the  United 
States  of  America.  Recently  tlie  Cotton  Belt  was 
responsible  for  a  supply  of  no  l:ss  than  17,000,000 
bales.  Tliis  year  it  is  feared  liic  total  American  supply 
will  not  exceed  IH  million  bales.  We  require  in  this 
countiy,  roughly,  about  5,000,000  bales,  and  until 
such  time  as  th?  cotton  iiilorefets  can  succeed  in 
developing  adequate  sup|)li  s  from  some  place  other 
than  the  Cotton  Bolt  of  the  Southern  States  of  Norih 
.\merica  we  must  remain  d^jiendent  upon  that  source 
of  supply,  for  which  the  world  is  at  present  indebted 
to  .America  to  an  extent  vaiying  from  60%  to  70%. 
TTntil  well  into  the  present  century  no  one  thought  of 
d?veloping'  cotton-growing  or  developing  the  growing 
of  tobacco  in  places  other  than  the  T'nilcd  States  of 
America.  Very  choice  cig-ars  might  be  obtained  from, 
tlie  Vuelta  .\bajo  districts  of  Cuba,  but  for  all  practical 
pui7K>ses  most  of  us  were  quite  content  to  smoko,  and 
some  of  us  smoked  too  much,  of  the  tolxicco  furnished 
us  from  the  States  of  Virginia  and  Louisiana.  The 
late  ex-Prcsident  EooseVi?lt  said  on  a  memorable 
occa-sion  that  the  British  mercantile  marine  performed 
its  functions  so  well  and  so  cheaply  that  it  was  not 
worth  the  while  of  any  otlier  country  in  the  world  to 
ent^r  into  competition  with  that  service.  Vei-y  much 
the  same  compliment  could  liave  been  paid  to  the  cotton 
and  tobacco  interests  of  the  T'nited  States.  For 
various  reasons,  into  which  we  have  not  space  to  enter 
here,  the  United  States  of  America  had  to  find  some- 
thing like  ,-£200,000,000  every  year  in  value  to  me?t 
the  interest  ujion  foreign  c.ipital  which  had  been  in 
the  past  invested  in  th'o  United  Stat?s.  How  was  she 
to  meet  that  interest  with  convenience  to  herself  and 
to  the  satisfaction  of  her  customers'?  Now  it  happ:>ns 
that  the  Southern  States  of  America  developed  the 
cotton  industiy.  An  American  invented  the  cotton 
gin,  without  which  that  industry  would  have  be?n  im- 
|x>ssil)le.  Consequently  .\mcrica  had  soil,  climate, 
fxperience,  practice,  the  knowledge  of  the  markets, 
and  an  understanding  of  the  international  cotton  trade 
of  the  world  from  the  point  of  vi?w  of  the  producer  of 
raw  material  which  existed  nowhere  else.  Virginia 
grew  tobacco  and  smoked  tol)acco.  before  Columbus 
discoverxl  the  Island  of  Cuba.  The  earliest  settlers 
in  Virginia  in  the  time  of  Queen  Elizabeth  learned  the 
art  of  ijrowing  tobacco  from  the  natives.  What  we 
have  already  said  about  |)roducin,g  cotton  in  its  raw 
state  for  the  markets  of  the  world  applies  equally  to 
the  tobacco  planter  of  Virginia.  Even  for  the  purpose 
of  promoting  national  trade  no  economist  who  really 
linderstands  what  he  is  talking  about  would  propose 
to  produce  anv  connnodity  which  some  otlv^r  country 
for  various  reasons  can  produce  on  a  lower  economic 
basis  than  the  nation  contemplating  the  enterprise. 

The  late  Sir  Joseph  lltxiker,  at  the  suggestion  of 
Mr.  Wickham,  proved  conclusively  that  Hevea  Brazili- 
ensis  can  be  grown  in  the  hothouses  of  Kow.  It 
w<iuld  not  be  sound  e<.-onomic  policy  to  grow  rubber  in 
hothouses  in  England.  •  Until  it  became  evident  for 
vari«)us  reasons,  jiartly  through  the  depredations  of  the 
l)oll  weevil,  and  partly  due  to  other  causes,  that  the 
United  Slates  was  no  longer  capable  of  supplying  the 
world's  (kMuand  for  <'otlon  up<-)U  the  economic  basis  to 
which  that  world  had  bivome  accustomed  no  one 
thought  seriously  of  growing  raw  cotton  elsewhere. 
There  was,  of  course,  a  small  supi)ly  which  has  comc 
from  l''.uvpt  during  the  past  generation,  hut  that  is  a 
very  .small  matter  when  we  are  dealing  with  more  than 
2(\(H)0,(X10  bales.  The  United  States  in  the  past  had 
to  send  out  a  certain  quantity  of  pmduce  for  meeting 
the  interest  on  its  foreign  debt.  In  the  form  of  supply- 
ing the  world  with  ii\w  cotton  and  tobacco  it  rendered 
this  service   in   a  way   least  irksome   to  hei-sclt   and 


uixju  a  lower  economic  basis  than  tlie  creditor  countries 
could  have  obtained  these  commodities  from  any  other 
source  of  supply.  As  a  i-esult,  had  conditions  remained 
as  they  were  it  was  not  a  practicable  proposition  to 
consider  the  growing  of  cotton  or  tobacco  upon  an 
extensive  scale  within  the  confines  of  the  British  Em- 
pire. When  it  became  evident  in  the  dawninl^  years 
of  the  present  century  that,  at  least  so  far  as  cotton 
was  concerned,  the  United  States  was  no  longer  in  a 
position  to  supply  adequate  quantities  to  the  inter- 
national markets  ujwri  the  economic  basis  to  which 
those  markets  had  liecome  accustomed,  the  position 
completely  changed.  It  then  became  evident  that  if 
Lancashire  in  particular,  and  the  manufacturing  coun- 
tries in  general,  were  to  receive  adequate  supplies  of 
cheap  cotton  new  sources  from  which  the  raw  material 
could  be  obtained  must  be  found.  As  the  result  has 
shown  it  was  far  easier  to  make  the  discovei-y  that  new 
sources  of  supply  were/  necessary  than  to  find  those 
supplies  in  sulTicient  quantities.  That  region  of  the 
United  States  which  glows  cotton  upon  such  a  large 
scale  had  attained  its  position  by  degrees,  and  although 
20  years  have  now  passed  since  the  world  has  discovered 
that  new  sources  of  supply  were  needed  no  competitor 
to  the  L'nited  States  has  arisen.  It  is  not  merely  a 
question  of  soil  or  climate.  These  could  be  found  and, 
in  fact,  arc  available.  The  cotton  growers  of  the 
United  States,  however,  had  trained  a  lai'ge  supply  of 
competent  labour,  which  does  not  exist  to  the  same 
extent  elsewhere,  and  will,  even  if  it  can  be  collected — 
and  no  doubt  it  will  in  time — will  require  time  to  train. 
The  area  of  the  British  P2mpire  at  present  is  the  largest 
single  entity  existing  at  present  in  any  part  of  the 
world.  We  have  in  Africa,  in  India,  and  in  various 
other  parts  of  the  Empire  immense  areas  capable  of 
growing  cotton  suitable  for  the  Lancashire  mills.  We 
have  yet,  however,  to  collect  and  train  a  sufficient 
number  of  labourers  capable  of  growing  cotton  suitable 
for  any  market.  ^Moreover,  the  services  of  the  agri- 
cultural chemist  will  need  to  be  enlisted.  Cotton- 
growing  in  the  United  States  has  been  practised  now 
for  very  nearly  a  century.  Nevertheless,  no  means 
have  yet  been  discovered  Nvhich  \\ill  completely  free  the 
plantations  from  the  boll  weevil.  We  may  be  reason- 
ably certain  that  whatever  field,  either  in  Africa  or 
elsewhere,  is  opened  up  for  the  growth  of  cotton  we 
shall  have  to  face,  if  not  the  boll  weevil,  some  ether 
insect  equally  destructive  to  the  plant  "s  welfare. 

The  question  of  increasing  our  adverse  balance  of 
trade  at  present  is  a  serious  danger  foriwo  reasons. 
As  we  have  said,  the  United  States  is  no  longer  in  a 
position  to  supply  us  with  cct'ion  at  the  cheap  rate 
which  she  formerly  did.  As  manufacturers  of  cotton, 
as  distinct  from  producers  of  the  raw'  material,  we  are 
risking  the  existence  of  one  of  our  greatest  industries 
through  the  danger  of  being  unable  to  obtain  supplies, 
or  obtaining  those  su|>plies  at  a  pl-ice  which  adds  to 
tlie  difficulty  of  reselling  the  finished  products.  The 
second  danger  is  that,  as  we  are  already  heavily 
indebted  to  the  United  States,  it  is  undesirable  that  we 
should  increase  that  indebtedness  if  we  can  obtain 
supplies  elsewhere  at  a  more  reasonable  price.  There 
is,    in    addition,    a    tliird   dtmirer.      A«    a    consequence 
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of  our  adverse  balance  of  trade  with  the  United  States 
we  are  paying,  in  addition  to  wliat  we  may  call  a 
commercial  price  for  raw  cotton,  a  premium  due  to 
that  adverse  balance,  which  increases  our  difficulty  in 
reselling  the  finished  product  in  foreign  markets, 
upon  our  ability  to  do  which  the  existence  of  three- 
quarters  of  the  cotton  industiy  of  Lancashire  depends. 


PEASE  AND   PARTNERS,   LTD. 

Issued  Capital  :  £1,682,082  in  £1  Shares. 
Debenture  Stock  :  £400,000  4%  and  £175,000  5  %. 

Ad.ieci  Stock3,Surplus 

Net  Deprecn.  Net  Deb.  Dividend  on  Reserve  Carry  Stores,  Liquid 
Year  locomej  4c.  Profit  Int.  ^Sliare  Cap.-,  &c.  Frwd.  &c.  Assets  lb) 
Apr.  30  £  £  £  £  £       »„  £  £  £  t 

1916  435,772  125,024  310,748  24,750  196,000  IJ,*    70,000   83,242  266,472  139,429 

1917  490,149  126,301  363,848  24,750  227,530  17i»100,000    94,839  306, 142  277.654 

1918  464,014  112,055  351,959  25,750  227,500  17P  90,000  104,518  361, E81  399.263 

1919  434,013    91,618  342,395  24,750  191,250  12»tl00,000  106,192  419,923  487,416 

1920  679,987  145,854  434,133  24.750  276,403  ISf  115,000  125,175  6^7,966  523,960 
*  Dividend  less  income  tax. 

t  Dividenils  free  of  incoaie  tax. 

I  After  provision  for  contingencies,  excess  profits  duty  and  income  tax, 
■excepting  tax  on  dividends  and  debenture  interest, 
(ft)  Excluding  stores  and  fixed  assets  and  property. 

For  this  well-known  coal  and  iron  Company  the  year 
«nded  A-gril  30,  1920,  has  been  one  of  unparalleled 
prosperity.  When  it  is  remembered  that  the  year  was 
by  no  means  a  normal  one  ;  that  the  output  was  handi- 
capped by  the  railway  strike,  the  moulders'  strike, 
and  the  general  decline  in  the  efficiency  of  the  workers, 
the  return  of  the  record  net  profit  of  £4.34,133  is  a 
really  creditable  achievement.  This  record  profit  was 
■earned  on  a  turnover  of  £'4,978,785,  or,  if  transfers 
from  one  department  to  another  be  included,  on  a  turn- 
over of  no  less  than  £7,943,126.  In  pleasing  con- 
trast with  last  year  all  departments  of  the  business 
■contributed  to  this  profit,  though  in  some  cases  there 
is  yet  much  room  for  improvement.  This  is  true 
■especially  of  the  collieries.  Admittedly,  during  the 
year  under  review  there  was  earned  a  much  better 
gross  profit  on  coal  than  in -1918-19;  but  it  still 
falls  considerably  short  of  the  standard  profit  per  ton. 
As  readers  will  recollect,  colliery  profits  are  gre,ater 
in  cases  where  the  export  trade  constitutes  a  larger 
pi'oportion  of  the  output  owing  to  the  better  price 
available  for  coal  exported.  In  this  respect  this  Com- 
pany has  been  at  some  disadvantage,  for  during  the 
War  it  supplied  primarily  the  requirements  of  its  iron 
and  munition  works,  with  the  result  that  its  export 
trade  fell  from  a.  percentage  of  18i  for  the  tliree  years 
prior  to  the  War  to  less  than, 3%  in  1919.  whilst 
recently  there  was  a  slight  recover}'  to  6%.  The 
position  was  further  complicated  by  the  reduction  of 
10s.  per  ton  which  the  Government  made  in  household 
coal  and  for  which,  the  Chairman  of  the  Company 
■stated  with  some  reason,,  there  was  no  economic  justi- 
fication. Added  to  this  came  the  decline  in  the  effi- 
ciency of  the  workers.  Thus"  although  the  output 
•of  the  Durham  collieries  increased  from  1,562,825  tons 
in  1919  to  1,713,525  tons  for  the  year  under  review, 
this  total  compares  with  2,173,641  tons  in  1914. 
Between  1914  and  1920  the  output  per  man  had  fallen 
from  280  tons  per  annum  to  205  tons,  whilst  the  wages 
liad  increased  substantially.  Consequently,  whilst  on 
the  whole  a  gross  profit  on  coal  was  secured,  more 
than  one  colliery  was  worked  at  a  loss.  One  colliery 
in  particular,  which  provided  a  large  proportion  of 
household  coal  and  exported  only  1,000  tons,  i-ecorded 
a  loss  for  the,  year  under  review  cf  £86,462.  The 
output  of  coke  reached  686,667  tons,  practically  the 
same  as  in  1918-19,  and  yielded  a  profit  which,  though 
satisfactory,  fell  below  the  level  of  the  previous  year 
owing  to  the  railway  strike.  The  contribution  from 
the  787,396  tons  of  ironstone  was  much  better  than 
in  1918-19,  when  it  fell  below  Id.  per  ton.  A  sub- 
stantial increase  was  recorded  by  the  profit  on  chemi- 
cals, whilst  that  on  limestone  remained  unaltered. 
Hematite   pig  iron  gave  twice  the   profit  of  1918-19. 
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whilst,  despite  the  disastrous  influence  of  the  moulders' 
strike,  the  accounts  of  the  foundries  were  the  best 
ever  produced.  On  the  other  hand,  notwithstanding 
concessions  from  the  Yorkshire  Power  Company,  a 
serious  loss  is  still  being  incurred  on  the  Thome 
Electric  Power  Station,  mainly  on  the  cuiTent  sold. 

Out  of  the  net  income  of  £579,^87,  there  has  been 
deducted  in  respect  of  depreciation  no  less  than 
£145,8.54.  In  addition  to  £61,604  for  depreciation 
of  plant,  a  sum  of  £50,000  has  been  set  aside  to  cover 
the  decline  in  value  which  has  taken  place  generally, 
in  the  Government  securities  and  other  investments 
lield  by  the  Company;  whilst  special  expenditure  at 
the  collieries,  mines,  and  ironworks  during  the  year 
amounting  to  £34,250  has  been  written  off.  Alloca- 
tions from  the  net  profit  of  £434,133  include  £100,000 
to  the  reserve  for  equalisation  of  dividends,  thereby 
providing  a  total  of  £200,000  for  any  period  of  indus- 
trial depression.  To  ci-eate  a  fund  for  the  social  amelio- 
ration of  the  employees  a  sum  of  £15,000  is  resented. 
After  paying  the  Debenture  interest  of  £24,750,  Ordi- 
iiarv  shareholders  receive  £275,400  in  comparison  with 
£191,2.50  in  1918-19.  This  corresponds  to  a  dividend 
of  18%,  which  is  paid  free  of  tax,  and  is,  therefore, 
equivalent  to  a  dividend  of  over  25i%  subject  to  tax, 
as  against  121%  free  of  tax — nearly  18%  subject  to 
tax — in  the  previous  ye^r.  The  balance  carried  for- 
ward to  the  next   accounts  stands  at  £125,175. 

In  view  of  the  unsettled  condition  of  the  industry, 
it  is  somewhat  difficult  to  dogmatise  upon  the  prospects 
for  the  cuiTent  year.  At  the  general  meeting  the 
Chairman  said  they  hojJed  to  secure  a  substantial 
increase  in  the  output,  and  stated  that  the  recent 
advance  of  4s.  2d.  in  the  price  of  coal  would  possibly 
enable  the  Company  to  reach  its  standard  profit.  The 
attitude  of  the  miners'  recent  conference,  with  the 
resultsnt  claim  for  a  further  advance  in  wages  and 
a  reduction  in  the  price  cf  household  coal,  cannot  be 
regarded  as  a  favourable  omen  in  this  respect.  No 
industry  can  prosper  under  a  system  of  continual 
shocks;  and  it  is  no  justification  to  urge  in  defence  of 
these  repeated  claims  that  they  are  being  utilised  mainly 
to  bring  about  a  desired  political  end.  Nationalisation 
of  the  mines  may  or  may  not  be  a  desirable  thing. 
If  it  is  desirable,  it  can  be  accomplished  by  political 
means.  If  not,  no  amount  of  agitation  or  pressure 
is  likely  to  cbnvince  the  average  man  of  the  necessity 
for  it.  ^Meanwhile  production  is  being  retarded,  and 
it  is  to  increased  production  that  the  world  as  a  whole 
is  looking  for  a  speedy  recovery  from  the  ill-effects  of 
the  War.  How  such  uncertainty  cm  unfavourably 
influence  the  coal  industry  is  illustrated  in  the  action 
of  the  Company  in  suspending  during  the  year  under 
review  many'  schemes  of  development  pending  the 
decision  of  IJie  Government  upon  the  question  of 
nationalisation.  When  it  was  announced  that  .the 
Government  were  opposed  to  this  policy,  these  works 
were  put  in  hand,  notably  the  shaft  sinking  at  Thorne. 
]\Iuch  is  expected  for  the  current  year  from  improve- 
ments effected  in  the  AUerton  Main  Collieries.  Profits 
for  1920-21  will  also  benefit  from  the  acquisition  now 
completed  of  the  North  Bitchburn  Companv  and  of 
the  firm  of  Messrs.  Henry  fitobart  and  Company. 
None  of  the  profits  of  these  businesses  appeared  in  the 
accounts  for  the  year  under  review.  Satisfactory 
progi-ess  is  also  being  made  upon  the  wharf  extension 
at  Normanby  Ironworks.  A  very  strong  financial 
position  is  disclosed  in  the  balance  sheet  dated  April  30, 
1920.  Liabilities,  inchiding  the  final  dividend  of 
£183,600,  do  not  exceed  £1 .428,825,  and  are  more  than 
covered  bv  liquid  assets  other  than  stocks  to  the  total 
of  £1,957.785.  The  total  of  stores  and  stocks  had 
risen  during  the  year  from  £419,923  to  £647,966. 
In  the  main  the  increase  was  due  to  the  large  stock 
of  pig  iron  which,  owing  to  lack  of  tr.ansport,  the 
Comjiany  were  compelled  to  retain.  It  was  stated 
that  the" stock  of  pig  iron  alone  was  worth  £285.000 
at  cost  price.  The  issued  capital  was  increased  during 
the  year  by  tli^  issue  of  306,000  shares  in  connection 
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with  tilt;  securing  of  the  funds  rcfjuirerl  to  pay  the  cash 
consideration  involved  in  the  iiurchase  of  the  two 
l>usinesses  referred  to  ahove;  but  as  only  £]y2,082 
had  been  paid  up  at  the  date  of  the  balance  sheet,  the 
total  paid-up  capital  at  April  30,  192U,  amounted 
to  £1,CS2,0S2.  In  the  market  the  £1  shares  are 
([iioted  at  32.S.  Dt/.,  and,  assuming  the  continuance  of 
a  dividend  of  18%,  free  of  tax,  would  afford  at  this 
piic«  a  return  of  J 1%  free  of  tax,  equivalent  to  nearly 

\^)'}%   Sllhjccl    tn   tux. 

THOMAS  WALLIS  AND  COMPANY,  LTD. 


i.lrv 


Tr.i.lin?        lor    Similrv   I'ri-f. 
Voarto  I'rotil'      KI'.D.  Cliur„-C3  iliv.  Rcjoi 

.lull.  31       £                t           H           C          i:              t  It  %          £ 

im...    3fl,fill          —         6.UH5   »,l)()l)       —              500  10,000  «       9,024 

lal8...   41,1190       15,.'>00    5.1M9   il.OOO        —           1,000  20,000  10     12,203 

191»...    93,551       27,000    7,7110   11,1100   20,000       2,600  2C,0(  0  13     1.1,527 

192U...101*,097       22,000    8,329    9,000  20,li00     10,000  33,000  lCJtl>'.19« 

**  After  provtiliD!?  for  buU  uiid  iloiiLtfut  doljis  and  do|>rociaticii. 

t  Ini-ludhit;  a  bonusof  2^  Jict feiil.  (n;e  of  tux. 

The  report  of  this  well-known  Ilolborn  drapery 
firm  for  the  year  ended  January  [U,  1920,  must  be 
regarded  as  very  satisfactory  froui  the  point  of  view 
of  the  shareholders.  In  common  with  many  other 
fjondon  houses  engaged  in  this  blanch  of  trade,  the 
lirm  can  look  back  upon  the  year  that  has  closed 
as  constituting  vet  another  landmark  in  their  history. 
"  'I'his  time  last  year,"  asserted  the  Chairman  at  the 
general  meeting,  "I  was  able  to  announce  that  we 
had  transacted  the  largest  volume  of  business  ever 
recorded  in  our  history.  That  which  has  just  ended 
eclipses  it  entirely,  and  our  extensive  turnover  beats 
all  records.  It  was  127%  in  excess  of  that  of  1913 
and  146%  over  that  of  1914."  At  the  same  time 
it  was  stated  that  the  rate  of  gross  profit  earned  on 
I  he  increased  turnover  did  not  exceed  that  of  1918 
and  was,  in  fact,  .01%  lower.  Meanwhile,  as  is  now 
generally  recognised,  1919  was  a  year  characterised 
by  a  steady  advance  in  price  levels.  This  was  reflected 
in  the  increased  cost  of  purchasing  the  stock,  as  well 
as  in  the  varied  group  of  administrative  charges, 
including  wages.  Nevertheless,  in  view  of  the  larger 
turnover  the  tradmg  jirofit  amounted  to  £108,097, 
as  com])ared  with  £9;j,5ul  for  the  previous  ye.ir. 
Having  only  to  meet  a  40%  excess  profits  duty,  the 
provision  made  amoin]ted  to  £22,000  in  contrast  with 
£27,0t)0  in  1918.  Sundry  charges  and  the  Preference 
dividend  absorbed  £17, 329,  as  compared  with  £16,790. 
A  sum  of  i;20,tiOO  was  transferred  to  the  reserve  fund, 
thereby  raising  the  total  to  £17.j,000.  In  accordance 
with  their  customary  enlightened  attitude  <owards 
lalwur.  there  was  allocated  a  sum  of  £10,000  to  create 
a  fund  to  provide  jiensions  for  employees  who  had 
spent  the  best  years  of  their  lives  in  the  service  of  the 
rompany.  The  wisdom  of  such  a  |)olicy  cannot  lie 
gainsaid.  In  these  days  of  industrial  unrest  the 
essential  harmony  between  labour  and  capital  can  only 
be  secured  by  a  general  recognition  of  the  rights  of 
labour  to  a  reasonable  standard  of  living;  'and  this 
includes  not  merely  sullicient  to  permit  the  employe" 
-to  enjoy  the  ordinary  ameniti?s  of  existence  for  himself 
und  his  family,  but  also  to  allow  him  to  make  some 
provision  for  the  future.  Firms  who  are  wise  enough 
to  make  that  ]irovision  are  much  more  likely  to  obtain 
the  whole-hearted  co-operation  of  their  staffs  in  the 
much  ne<^<ied  policy  of  stimulating  trade  and  produi;- 
tion.  riaving  arranged  for  the.se  allocations,  there 
was  paid  to  Ordinary  shareholders  a  sum  of  £33.(rt>0. 
as  against  ,£26,000  in  the  previous  year.  Thus  the 
dividend  was  at  the  rate  of  16j%,  as  compared  with 
13%.  But  the  dividend  indiidt^d  a  bonus  of  2.^%, 
which  was  paid  free  of  tax.  Consequently,  the  total 
tlividond — in  order  to  establish  an  accurate  comparisrn 
with  1918-19 — was  equivalent  to  a  rate  of  17i%,  sub- 
ject to  tax.  The  balance  carried  forward  to  llu'  next 
accounts  amount  to  £18,19.'),  or  iioarly  £.').(/,X>  n;oie 
than  the  sum  brought  forw.ird  from  1918-19. 

In  view  of   the  variety   of  factors  at  work,   it    is 
a  task  of  some  dilTiculty  to  estimate  the  jirospects  for 

tllO   cn'-roil    \i-ir.        \,hiiini-,il\-,    ;\    llll'V    ..\r(  s.j    prolit> 


duty  and  a  -3%  corporation  tax  will  absorb  a  greater 
portion  of  the  profits  lor  1919-2  1.  Costs  do  not. 
moreover,  show  any  signs  of  declining.  On  the-other 
hand,  the  general  movements  of  price  levels  are  some- 
what un.vertain  Whilst  yet  high,  they  may  within  a 
shoit  period  begin  to  fall.  Already  in  some  quarters; 
there  is  talk  of  a  decline  in  trade;  and  the  belief  is 
expressed  that  stocks  can  only  "be  realised  by  a  reduc- 
tion in  prices,  particularly  as  the  7%  Bank  rate 
renders  the  carrying  over  of  such  stocks  a  rather 
expensive  expedient.  Other  authorities,  no  less 
reliable,  point  to  the  world-wide  demand  and  the  com- 
paratively small  supply  vj'hich  is  available  to  sitisfy 
it.  Generally  speaking,  there  is  no  reason  to  antici- 
pate any  severe  set-back  during  the  current  year, 
jloreover,  tliis  Holborn  drapery  firm  is  not  unpre- 
pared to  meet  any  such  slump.  Out  of  the  1918-1  r> 
profits  it  created  a  reserve  of  £20,00(1  for  contingencies, 
and  tliis  is  available,  in  addition  to  the  general  reserve 
of  £175. 000.  Furthermore,  the  financial  position  as 
disclosed  in  the  balance. sheet  at  January  31,  1920, 
is  \cr:  sound,  as  can  bs  seen  in  the  follcwing  table:  — 


.Surplus  of 
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.-un.lrv 
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o^'er 

iai.rilies 
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C 
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911.358 
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51.448 
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173,5.'ili 

73.312 

so  305 

182.321 

173,»Sfi 

105.388 

99,05n 

"  Ineludio):  t>aiik  loin  nf  £55. foo  arrt  final  dividend  on  Ordinary  sliares, 
which  amounted  to  £25,0  0  lor  191J  20. 

The  general  growth  of  the  stock  is  merely  a  repeti- 
tion of  the  phenomenon  that  has  characterised  su 
many  industrial  companies  dui-ing  this  difficult  period 
of  rising  costs.  It  is  ot  interest  to  note,  however,  that 
tile  movement  slackened  considerably  during  the  yen- 
under  review,  and  that  the  moie  liquid  assets  in  th& 
form  of  cash  and  book  debts  showed  a  pleasing  ex- 
pansion. The  growth  in  liabilities  is  due  in  part  to  the 
inclusion  of  the  excess  profits  duty  and  the  final 
dividend  on. the  Ordinary  shares,  and  in  part  to  the 
higlier  prices  that  have  to  be  paid  to  secure  the 
iiL'cessary  stock.  Bearing  in  mind  not  only  the  sound 
financial  position  of  the  concern,  but  also  the  initiative 
and  enterprise  which  enabled  it  to  return  a  record 
trading  for  the  year  undei-  review,  it  is  not  unreason- 
able to  look  forward  to  a  dividend  of  1.5%  for  1920. 
In  the  market  the  Ordinaiy  shares  are  quoted  af 
2S,s.  9(/.,  and  afford. at  this  price,  assuming  a  dividend 
of   l.J%.    a   return    (if   netirly   1(1^%,. 


ALL    INVESTORS 

SHOULD    POSSESS 

"THE  100  BEST 
INVESTMENTS  " 

ANNUAL  VOLUME.  1920-2  1. 
This  stanJara  work,  vvhiih  is  in  its  tentli  .vc  ir  ..;  issue,  cont-iins 
tlie  latest  inrornlAtion  rt'{;:irdiog  one  hundred  M-curitics  >p<'ointl.v 
selected  as  being  the  best  of  their  kind  troni  toe  wnole  availabl.. 
Held  i.(  investment,  and  ranging  Irom  OovernineiU  Lvins  to 
Ordinary  Shared.     In  addition,  the  Introductory  Artislcs, 

"Who   Shall    Pay    for   the   War?" 

and 
"  A   Chanue  in   Investment    Policy." 
remind   tlie   investor  o(   tlie  difllculties    to   bo   fae-d,  and    whilst 
souii'ling  a  w.irning  note,  define  the  priucipies  whicli  slioald  govern 
til.,  prudent  employment  of  lapital  in  the  inimedi*le  lulurv.     Tbo 
Volume  inrlud.'s 


■■  Data    Bearing   Upon    National    Fin.^nco." 

■•  Him.  on  Ihe  Revise!  Income  Ta.x." 

Elucidatory  Notes  on  Tccrhnical  Maltcri  relalins  to 

Slocks  and  Shares, 

Tables  (or  Calculating  Yields.  Ac. 

rout  free  on  reerii<t  of  2/-  from  the  Vubluhrrs. 

The     Brilisli,      Foreign     and     Colonial 
Corporation  Ltd.,   Inveslmen:   Bankers, 
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|ttto   Issues. 


PHffiNIX  OIL  AND  TRANSPORT  COMPANY,  LTD. 

FoEMED  to  acquii'e  the  assets  of,  or  controlling 
interest  in,  six  Roumanian  oil  undertakings,  tlie 
Phcsnix  Oil  and  Transport  Company,  Limited, 
has  been  foiTned,  with  a  share  capital  of  £2,050,000, 
divided  into  two  million  shares  of  £1  each,  and  one 
million  shares  of  Is.  each.  The  Company  is  offering 
for  public  subscription  550,000  £1  shares.  A  report 
on  the  properties,  made  by  Messrs.  A.  Beeby  Thomp- 
son and  Partners,  accompanies  the  pi'ospectus,  which 
report  shows  the  approximate  area  to  be  10, 501i  acres. 
Of  this  area  only  l,174i  acres  lie  within  proved  oil- 
field, the  remainder  being  distributetl  in  unproven  dis- 
tricts. The  oilfields  of  Roumania  are  at  present  in  the 
j'econstruction  stage,  inasmuch  as  in  1916  the  borings 
and  installations  were  either  damaged  or  destroyed  to 
prevent  them  falling  into  enemy  hands.  The  total  price 
paid  for  the  properties  is  £489,108,  to  )x  satisfied  as 
to  £473,906  in  fully-paid  shares  of  £1  each,  and  as 
to  the  balance  of  £15,202  in  cash.  Messrs.  Beeby 
Thompson  estimate  the  net  profits  from  refining  at 
£183,000  per  annum,  without  the  wax  plant,  which 
they  recommend,  and  £645,000  including  the  plant, 
while  they  look  for  a  further  net  profit  of  £127,000 
from  the  oilfield.  The  cost  to  instal  a  wax  plant  they 
put  at  £225,000.  As  a  speculative  enterprise  there  are 
attractionfe  in  this  issue.  The  directors,  it  should  be 
noted,  are  all  men  well  known  in  tlie  railway,  oil.  and 
shipping  world. 


HAWTHORNS  AND  COMPANY,  LIMITED. 

This  Scotch  shipbuilding  Company,  with  a  capital  of 
£250,000,  divided  into  250,000  Ordinary  shares  of  £1 
each,  of  which  110,000  have 'been  issued,  is  offering 
the  remaining  140,000  shares  for  public  subscription. 
Formed  in  1896  to  take  over  the  business  of  Hawthorns 
and  Co.,  a  private  Company,  the  total  share  capital 
was  bought  by  the  present  Company  on  January  1, 
1917,  since  when  the  works  have  been  enlarged,  par- 
tially rebuilt,  and  brought  up  to  date.  The  Company 
has  joined  with  other  shipbuilders  in  the  purchase  of  the 
total  share  capital  of  the  Steel  Company  of  Scotland, 
Ltd.,  and  has  therabv  assured  the  supply  of  all  the 
steel  required  to  maintain  its  maximum  output.  The 
Company's  assets,  including  the  proceetls  of  the  pre- 
sent issue,  exceed  its  liabilities  by  £348,620.  For  1919 
a  dividend  of  20%  has  been  declared,  while  £10,000 
has  been  carried  forward.  The  proceeds  of  the  present 
issue  will  be  used  to  pay  that  portion  of  the  cost  of 
reconstruction  which  had  not  been  paid  for  by  the  pre- 
vious issue  of  shares,  to  finance  the  purchase  of  the 
Company's  interests  in  the  Steel  Company  of  Scot- 
land, and  to  increase  the  working  capital.  Uncom- 
pleted contracts  in  hand  figure  for  £900,000.  which 
covers  a  fixed  profit  to  the  Company  of  €S2,000. 


BOOKS  RECEIVED. 

I.N-  The  Ef/yptian  Prohlrm  (:\r;icniillan  and  Com- 
pany, Limited),  Sir  Valentine  Chirol,  whose 
authoritative  work  on  "Indian  Unrest"  is  still 
widely  read,  tackles  the  vexed  question  of  this  seem- 
ingly damnosa  hereditas  which  was  bequeathed  to  us 
by  the  unworthy  successors  of  Mehemet  Ali,  the 
creator  of  modern  Egypt  and  the  pioneer,  though 
himself  an  Albanian,  of  Egyptian  Nationahsm.  In 
the  two  opening  chapters  a  brief  synopsis  is  given  of 
Egyptian  history  down  to. the  period  of  the  Occupa- 
tion, which  took  place  after  the  bombardment  of 
Alexandria  and  AYolseley's  victory  at  Tel-el-Kebir  in 
1882.  The  legal  and  other  fictions,  all  transparent, 
surrounding  that  occupation  are  then  elaborated. 
The  fine  example  set  by  Lord  Cromer's  Egyptian 
administration  for  a  full  quarter  of  a  century  is 
stressed,  and  the  falling  away  of  his  successors  from, 


the  high  standard  which  he  had  set  is  only  too  keenly 
sensed  by  the  reader.  The  book  is  at  its  best  and 
fullest  when  treating  of  the  genesis  of  the  Eg>'ptian 
Nationalist  Party  and  the  role  it  filled  during  and  after 
the  War.  Its  leaders,  theorising  on  "  the  glorious 
past,''  seem  to  forget  that  Egj-pt  has  not  been  an 
independent  nation  since  it  was  oveiTun  by  the 
Persians  500  j'ears  before  the  Christian  era,  while  in 
later  days  its  condition  has  been  relatively  stagnant, 
especially  from  the  time  of  its  incorporation  into  the 
Ottoman  Empire  by  Selim  the  Conqueror  in  1517.  • 
Sir  Valentine  wisely  hesitates  to  dogmatise  about 
Orientals,  but  being  versed  in  Eastern  affairs,  as  well 
as  broad-minded,  his  handling  of  a,  difficult  topic  is  at 
once  judicial  tiiid  sympathetic.  Jhe  effects  of  the 
Protectorate  proclaimed  by  Great  Britain  early  in  the 
War  and  subsequently  ratified  by  the  Treaty  of  Ver- 
sailles are  discussed;  and  the  work  of  the  Milner  Com- 
mission, w'hich  found  itself  boycotted  when  it  reached 
the  Nile,  is  treated.  The  author  endeavom-s  to  find 
a  vid  media  for  reconciling  the  demand  of  a  large  body 
of  Egyptians  for  independence,  of  another  large 
body  in  favour  of  modified  Bntish  control,  and  of.  a 
small  reactionary  group.  The  solution,  he' thinks, 
lies  in  an  extension  of  local  autonomy  and  the  esta- 
blishment of  a  legislative  assembly  which  would  work 
with  a  High  Commissioner,  -as  the  Egyptians  have 
yet  to  prove  their  capacity  for  self-government.  The 
present  condition  of  affaii-s  he  considers  as  alike 
tiamnging  to  our  reputation  and  detrimental  to  the 
best  interests  of  Egypt,  and  he  strongly  urges  the 
necessity  of  mending  it — befoi-e  it  may  be  ended. 

A  Text-Bool:  of  Filing  (D.  Appleton  and  Co., 
New  York  and  London,  illustrated,  10s.  6d.  net),  by 
.Tames  N.  McCord,  Director  of  the  New  Y'ork  School 
of  Filing,  established  in  ]9f4,  is  based  on  the  experi- 
ence acquired  in  training  thousands  of  students  for 
filing  positions  in  offices  of  everj-  description.  Hence 
it  treats  of  various  metliods  and  systems  of  filing, 
alphabetic,  numeric,  geographic,  and  subjective. 
S[)ecial  branches  of  the  subjc-ct  as  affecting  law,  insur- 
ance, real  estate,  banking,  and  brokerage  houses,  are 
separately  handled.  The  book,  though  avowedly  in- 
tended as  a  students'  manual,  is  equally  valuable  as  i 
work  of  reference. 

The  aim  of  The  BeconcUiation  between  Germany 
and  England,  by  Robert  Trapp  (Berlin,  Theodor 
Lissncr),  is  sufficiently  indicated  in  the  title.  The 
author,  born  in  England  of  German  parents,  served  in 
the  Gemian  Navy  for  over  24  years.  He  urges  the 
revision  of  the  Treaty  of  Versailles  in  accordance  w'ith 
"the  real  fourteen  points  "  oj  President  W'ilson  a-iid' 
the  counter-proposals  of  the  German  Peace  Delegation 
in  May,  1919,  and  expresses  the  hope  that  the  recent 
war  will  l>e  the  last,  as  it  was  the  first,  between 
Germans  and  Englishmen.  The  errors  of  Glerman 
foreign  ]3olicy  are  freely  admitted  in  an  historical 
retrospect.  and  Gcrma'n  naval  expansion  is 
counted  to  have  been  one  of  the  chief  causes 
of  the  political  estrangement  that  followed  and  , 
ended  finally  in  ojien  ruptm-e.  The  tone  through- 
out is  apologetic.  an<[  the  usual  snbre-rattling  of  the 
Teuton  does  nut  find  even  a  remote  echo  in  these  pages. 


Short  Papcj-s. — Four  essays  dealing  with  Capital 
and  Laboiu-,  a  Capital  Levy,  Present  Unrest  in  In- 
dustry and  Nationalisation  of  Industiy.  By  W.  W. 
Paine,  one  of  the  general  managers  of  Lloyds  Bank. 
London:    Effingham   and  Wilson.     2.';. 

TIte  Greeks  in  Asia  Minor.  C.  F.  Dixon-Jolm- 
son.     Ivoudon  :  Ccle  and  Co.     6;/. 

Imperial  Commerce  and  Affairs.  A  Journal  for 
Business  Men.  July-August  1920.  Imperial  Com- 
mercial Association,  London,      l.s.  net. 

The  Indiwslriul  League  and  Council  Journal  for 
Emploijcrs  and  Employed:  July  1920.  Special 
Manchester  Convention  Number.     6i/. 

The  100  Best  Investments.  Annunl  volume, 
1920.  London :  British,  Foreign  and  Colonial  In- 
vestment, Corjioration,  Limited.     2s\  net. 
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MEETINGS 


HUDSON'S  BAY  COMPANY. 

A  (.ENKIIAI.  l"lll-|  <Jt  tlu-  (iovi-MKir  ,lll(i  (.■|illl|.ali\  ..1  AiUell- 
turers  of  Englaiul  tiaaiiii;  into  Hiiiison's  Bay  was  held  on 
Jnly  30  at  the  Canncn  Street  Hotel.  London,  Sir  Robert  M. 
Kindersley.  O.B.K.   (Covernor  of   the  Company),  presiding;. 

The  Covernor.  in  movim,'  the  adoption  of  the  re|>ort  and 
accounts,  said  that  with  re-ard  to  the  fnr  trade  the  Company 
h.id  enjoved  another  vear  of  (i.nsideral.le  prosperity.  During 
the  past  "few  years  tliev  had  had.  perhaiw,  more  .severe  .com - 
IH'lition  than  ever  before,  but.  properly  understood,  this 
should  only  be  a  >|)ur  to  greater  effi.ien.y.  and  he  saw  no 
reason  to  tie  aiivthiiig  but  lonfident  of  the  future  prospects 
of  that  departnient.  There  hail  been,  as  sliareholders  were 
no  doubt  ttware.  a  sudden  and  severe  drop  in  tlie  prices  of 
practically  all  furs.  While  this  naturally  presented  diffi- 
culties, in  view  of  the  fact  that  the  colle.tion  of  their  turs 
f<K)k  place  many  months  before  they  could  be  marketed,  and 
the  schedule  of  |)rices  on  which  their  lK)St  managers  worked 
in  the  far  distant  posts  could  never  l>e  absolutely  up  to  date, 
it  had  the  advantage  of  eliminating  a  great  deal  of  unhealthy 
and  undesirable  competition  by  small  and  unscrupulous 
traders. 

A  competitive  handicap. 

Tn  this  connectimi  he  must  mention  that  the  Company's 
laice  and  organise.!  conipetiturs  were  subject  only  to 
Canadian  ta.\e«.  while  the  Hudson's  Bay  Company  were  sub- 
ject to  both  English  and  Canadian  taxes.  The  large  profits  of 
their  rivals  during  re<-eiit  years,  after  payment  of  Canadian 
taxes,  were  available  for,  and  had  been  used  for.  expansions 
and  development  in  the  Hudson  Company's  territory.  Un- 
fortunately, the  profits  left  over  to  this  Company,  after  pay- 
ment of  Canadian  taxes,  were  again  subject  to  taxation  in 
this  country,  and.  after  payment  of  excess  profits  duty  and 
income  tax."  the  Company  was  in  an  extraordinarily  unfavour- 
ablei  position  as  <om(>aied  with  its  rivals.  liUckily.  Hudson's 
Bay  Compan,v  had  a  unique  and  peculiar  situation  with  the 
native,  owing  to  its  long  association  with,  and  fair  treatment 
of.  him  dating  back  250  years.  He  did  not  hesitate  to  say 
that  but  for  this  wonderful  asset  they  must  have  lieen  over- 
whelmed during  the  last   few  ye:irs. 

Town  lots  :  a  new  departure. 

.\s  to  the  'ami  department,  the  .sales  of  farm  lands  had 
.le.line<i  by  8.952  acres  and  by  £52.193  in  value;  on  the 
other  hand,  their  town  lot  fales  had  increased  in  value  by 
£6.478.  During  his  re<eiit  stay  in  Edmonton  he  visited  the 
Company's  reserve  and  found  that  little,  if  any.  building  had 
been  done.  At  the  s:ime  time  there  was  a  great  shortage  of 
houses  in  the  city.  and.  after  consultation  with  the  directoi's, 
by  cable,  it  was  detided  to  at  once  commen.e  Imildiiig  hou.ses 
for  persons  of  mwlerate  means  on  the  Company's  unsold  lots. 
This  development  of  their  own  lands  was  a  new  departure  on 
the  part  of  the  Company,  but  he  was  convinced  that  it  was  a 
prat'tice  to  which  they  would  have  to  resort  increasingly  in 
the  future  if  thev  were  to  get  the  best  out  of  their  town  lots. 
.\t  iiresent  they  were  simply  a  burden  on  the  Company's 
resources,  as  the  taxes  on  them  amounted  last  year  to  £65.381, 
while  the  cash  leceiiUs  were  only  £22.428."  The  directors 
wore  now  considering  how  this  development  could  best  be 
carried  out  on  a  large  scale.  With  r<^ard  to  farm  lands, 
their  prospects  were  certainly  encouraging,  with  the  excep- 
tion of  certain  portions  of  Alberta.  The  farmer.s  were  reason- 
ably prosperous  ami  were  increasing  the  size  of  their  farms. 
The  prospwts  of  a  reasonably  g<x>d  crop  in  -Mberta.  as  well 
as  in  the  other  two  provinces,  were  encouraging,  and  the 
Iward  looked  for  n  large  demand  for  the  Company's  lands 
in  the  coming  year. 

Land  policy  :  a  suggestion  repudiated. 
Canadian  tax^ition  on  their  lan.l  w:is  very  heavy,  and 
ihero  was  still  a  certain  scvtion  of  the  )>ublic  who  believed 
that  the  Company  was  holding  up  it.s  lands  for  high  prices. 
Hi>  (the  (iovernor)  need  hardly  say  that  nothing  was  further 
fnuii  the  truth';  no  Companv  that  was  pursuing  such  a  jwilicv 
would  sell  land  at  the  rat"e  of  .$5,00O.COO  worth  a  year  a"s 
they  hiul  done  in  the  last  three  years.  They  were  always 
willing  sellers  at  a  rensonnble  jn-ice  to  genuine  buyers  and 
settlers  on  tho  land,  but  they  did  not  wish  to  sell  to  the 
^peculator.  T.,asl  year  the  board  apnropriited  £13.000  for  a 
special  advertising  campaign  in  the  Ignited  States  and 
C;»nad,i.  They  now  h.-vd  coming  duo  to  them,  in  instalments 
on  farm  lands  alone,  over  the  next  eight  ye.avs,  the  large  sum 
of  .$17,000,000.  witho-it  calculating  iiitere.st.  and  the  character 
of  the  purchasing  had  been  fuch  that  the  directors  believed 
that  the  ■..r«it  l.ulk  of  this  miiiht  W  counlcl  ■,*  alw„l»tolv 
_-...m1. 

Limit  of  taxation. 
The     taxes     '<u     farming     lands     amounted    this    vear    to 
£189.825,  against   £134.738~  last  year,   due  to  the  imposition  1 


of  surtax  and  wild  lands  tax.  The  judgment  of  the  Privy 
Council  on  the  (juestioii  of  surtax  levied  by  the  Province  of 
Saskatchewan  was  unfavourable  to  the  Com|niny,  and  they 
had  paid  £187.902  out  of  the  reserve  of  £220.000  set  aside  oii 
that  .account,  and  the  balance  remaining  would  be  utilised  to 
meet  arrears.  In  his  opinion  there  was  no  doubt  that  this 
tax  was  so  devised  as  to  specially  penalise  the  Hudson's  Bay 
Companv.  The  total  disburseme"nts  for  land  taxation  for  the 
year  1919  20  were  £255.000r  in  addition  to  the  arrears  under 
"the  judgment  of  £187.902,  making  a  total  of  £.442.920.  In 
1910  the  disbursements  uiuler  that  head  amounted  to  £56.970, 
while  for  the  year  just  concluded  the  figure  was  £235,017. 
He  was  glad  to  say,  however,  that  from  careful  inquiries 
which  he  had  made  in  Canada  he  believed  that,  so  far  as  the 
Company's  farm  lands  were  concerned,  the  apex  of  ta.xation 
had  been  reached,  and  they  might  look  for  a  steady  reduc- 
tion in  the  total  amounts  paid  in  taxes.  There  eeemed  to 
him  to  be  signs,  small  though  they  were,  of  a  revival  in 
better-class  real  estate,  and  the  Company's  land  department 
was  making  a  very  special  effort  to  create  a  Itetter  interest  in 
town  properties  wherever  possible.  No.v  that  the  War  was 
over  thev  had  opened  a  special  land  office  at  Edmonton,  and 
the  Puget  Sound  Agricultural  Company,  the  shares  of  which 
weie  almost  entirely  held  b,v  the  Hudson's  Bay  Company, 
was  about  to  enter  upon  an  active  campaign.  He  had  felt  it. 
only  right  to  deal  full,v  with  the  matter  of  land  taxation,  but 
he  did  not  want  the  shareholders  to  think  he  was  gloomy 
about  the  future.  He  was  not.  The  $17,000,000  due  to  the 
Company  on  land  was.  he  w,ts  convinced,  a  perfectly  good 
asset.  'Thev  would  be  paid  practically  the  whole  amount 
and  receive  interest  at  7%  until  it  was  paid.  The  Company's 
remaining  town  sites  were  valued  for  assessment  to-day  at 
roughly  $10,000,000.  The  chance  of  .sales  of  farm  land"  for 
the  coming  year,  with  the  prospects  of  a  good  crop.  were,  in 
his  estimation,  quite  goo<l.  and  the  outlook  for  town  site 
properties  was  better  than  for  some  years  past,  but  they  must 
not  expect  a  rapid  expansion  on  sales  yet. 

The  Governor  then  dealt  exhaustively  with  the  queetion 
of  stores  and  other  trading,  and  said  that  the  outlook  for  the 
coming  year  for  their  store  business  as  a  whole  was  encourag- 
ing. While  the  directors  had  the  utmost  confidence  in  the 
future,  the  question  of  taxation  h.ad  been  causing  grave 
anxiety.  The  position,  briefly,  was  that  while  the  Company 
h.ad  its  charter  from  the  British  Government  and  was  an 
English  company,  it-s  trading  was  mainly  in  Canada.  The 
consequeiK-e  was  that  the  Company  was  taxed  in  each 
countr.y.  So  long  as  taxation  was  reasonable  that  point  was 
immaterial,  but  the  financial  burdens  which  the  War  h.ad 
cast  upon  the  shoulders  of  belligerents  made  it.  he  believed, 
almost  impossible  for  any  company  to  bear  the  war  taxation 
of  two  countries  at  the  same  time.  However  ably  thev  might 
be  managed,  however  firmly  their  roots  might  be  est.iblished 
in  their  trade,  in  the  end  they  must  be  crushed  by  the  two- 
fold burden  ;  and  when  hard  times  came,  as  come  they  mnst. 
their  competitors,  who  were  not  thus  burdened,  would  be 
able  to  beat  them  in  the  race  and  put  them  out  of  business. 
He  did  not  want  it  to  be  thought  that  the  Hudson's  Bay 
Comixiny  was  squealing  because  it  h.id  to  bear  its  share  of 
the  cost  of  freeing  the  world  from  the  greatest  menace  in 
history;  it  was  not  that:  but  the.v  were  Iwin^j  asked  to  p,iy 
twice  over,  and  thev  were  further  penalised  Wcause  in  .spite 
of   their  age  and  the  consequent   large  incre.aso  in  the  value 
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of  their  assets  their  capital  had   never  been  inflated.        The 
question    of    the   double   income   tax    under    which   they   had 
suffered  was,  apparently,  on  a  fair  way  towards  adjustment, 
but  there  was  also  the  business  profits  tax  in  Canada. 
A  con'.emplatel  expedient. 

But  probably  the  most  important  matter,  so  far  as  this 
Company  was  concerned,  was  the  fact  that  under  English 
law  they  were  not  allowed  to  depreciate  buildings  at  all  for 
paying  taxes,  while  other  depreciation  allowances  were  on  a 
scale  which,  while  they  might  be  reasonable  in  an  old-esta- 
blished country,  were  utterly  inadequate  in  a  young  country 
like  Canada,  where  so  much  was  of  necessity  of  a  compara- 
tively temporary  nature.  It  would,  for  instance,  be  impos- 
sible for  them  to  attempt  to  develop  their  town  sites  on  any 
scale  so  long  as  they  were  an  English  company.  Force  of 
circumstances  was,  therefore,  driving  the  directors  to  ex- 
amine carefully  the  possibility  of  turning  some,  at  least,  of 
the  Company's  departments  into  purely  Canadian  enterprises, 
Avith  a  separate  board  of  directors  in  Canada  controlling  and 
administering  its  affairs.  (Hear,  hear.)  With  regard  to  their 
♦wo  hundred  and  fiftieth  anniversary  and  their  celebrations 
in  Canada,  he  w-as  glad  to  be  able  to  tell  them  that  everywhere 
those  celebrations  proved  to  be  a  complete  success,  and  the 
public  took  the  keenest  interest  in  them.  General  conditions 
in  Canada  had,  he  believed,  seldom  been  better,  and  he  was 
immensely  struck  by  the  evidence  of  sound  prosperity  which 
he  had  encountered. 

Capital  requirements  :  new  Parliamentary  powers. 

In  further  remarks  the  Governor  said  that  in  the  conduct 
of  the  business  a  hwje  turnover  was  involved,  with  consequent 
increased  responsibility  and  increased  need  for  capital.  It 
was  highly  probable  that,  with  the  considerable  expansion 
which  lay  before  them  in  all  departments,  the  directors  might 
come  to  the  shareholders  in  the  near  future  for  their  consent 
to  go  to  Parliament  for  additional  capital  powers.  Owing  to 
the  cumbersome  methods  necessitated  bv  their  Charter  it 
must  take  many  months  to  get  their  legislation  through  Parlia- 
ment, and  the  directors  felt  that,  though  they  migfit  not  use 
the  powers  obtained  immediately,  or  perhaps  "even  not  at  all, 
common  prudence  dictated  that 'they  should  apply  for  powers 
at  once  and  put  themselves  into  a  nosition  to"  meet  extra 
capital  requirements  should  they  come  upon  the  Company. 

Mr.  Chas.  V.  .Sale  (Deputy-Governor)  seconded  the  motion 
which  was  carried  unanimously. 


STRAITS  SETTLEMENTS   rBERTAM) RUBBER 
COMPANY,  LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
August  6  at  River  Plate  House,  Finshury  Circus,  London, 
E.C..  Sir  West  Ridgeway  (Chairman  of  the  Company)  pre- 
siding. 1  r      .  I    1 

The  C"nairnian,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  think  I  may  congratulate  the  shareholders 
on  the  marked  improvement  in  the  result  of  our  operations 
for  the  year  as  compared  with  tliat  for  the  previous  year. 
The  profit  has  gone  up  from  about  £35.000  to  over  £99.000 
and  this  eminently  satisfactory  result  is  due  to  the  lar^v 
crop,  a  higher  average  sale  price,  and  reduced  costs.  The 
crop  IS  now  substantially  beyond  the  1,500,000  lb.,  but  in 
comparing  this  figure  with  that  for  the  previous  year  it 
must  be  borne  in  mind  that  during  tlie  greater  part  of  the 
earlier  period  the  crop  was  being  restricted  owing  to  the 
shortage  of  transport  facilities  for  bringing  the  rubber  from 
the  East  to  the  consuming  centres. 

Sale  Prices  and  Cost  of  Production. 

Sale  prices'  were  not  high,  but  they  have  been  at  a  level 
■which  we  cannot  describe  as  unsati.«'factory,  and  you  will 
see  that  the  average  price  realised  for  the  "whole  crop  was 
just  over  2s.  l^r/.  per  lb.  The  third  reason  for  the  increased 
profit  is  the  lower  cost  of  production.  This  is  now  down  to 
practically  Sid.  per  lb.  f.o.b.  and  well  under  lOJrf.  per  lb. 
for  the  average  "all  in"  price.  This  point  of  cost  of  pro- 
duction is  without  question  the  most  important  and  favour- 
able feature  of  the  results  for  the  year^  and  enables  us  to 
look  with  a  certain  amount  of  equanimity,  although  certainlv. 
■without  any  satisfaction,  at  the  lower  average  price  at  present 
ruling  for  rubber.  A  number  of  pcojile.  wdw  should  be  com- 
petent to  form  a.  reliable  opinion,  hold  the  view  that  within 
a  crtmparatively  short  period  we  shall  see  rubber  at  a  higher 
price.  Tlie  point  I  -wish  to  make,  however,  is  that  we  are 
quite  satisfied  that  our  estate  is  exceptionally  well  situated 
for  the  production  of  rubber  at  a  low  cost,  for  various 
reasons,  .among  which  I  would  mention  excellent  health  con- 
ditions and  favourable  transport  facilities,  and  consequently 
any  continued  period  of  low  prices  would  not  affect  our 
earning  power  to  anything  like  the  same  extent  as  it  would 
with  an  estate  with  a  higher  cost  of  production. 

The  area  of  our  estate  under  cultivation  is  approximately 
6,964  acres,  of  ■which  579  acres  are  coconuts.  As  I  have 
explained  at  previous  meeti,ngs,  the  coconut  trees  were  in  tlie 
main  mature  when  the  estate  was  acquired  by  this  Comijany 
about  14  years  ago.  The  majority  of  the  trees  may  now  be 
looked  upon  as  old,  and  they  undoubtedly  suffered  from 
neglect  by  their  previous  owner,  and  consequently  the  returns 
from  coconuts  have    not    been   satisfactory.     In   the    circum- 


stances we  have  decided  to  rut  out  gradually  the  coconut 
trees  and  replant  the  land  with  rubber  as  opportunity  occurs 
ho  extension  of  the  area  under  rul>ber  has  been  mad^e 
during  tue  year,  and  our  present  policy  is  to  complete  the 
planting  of  1,500  acres  on  the  Fxtended' Company's  property 
before  considerilig  further  extensions  on  our  own  land.  We 
still  have  some  3,600  acres  of  unplanted  land.  It  is  freehold, 
and  in  view  of  the  rise  in  land  values  in  the  East  it  is  a 
.substantial  asset  in  addition  to  our  rubber  plantations. 
Possibly  we  may  decide  to  dispose  of  a  jart  of  this  area  to 
another  subsidiary  company  at  a  later  date.  About  300  acres 
were  added  to  the  mature  area  during  the  year,  and  further 
trees  will  arrive  at  the  tapping  stage  during"  the  present  year. 

AI  ernate  day  tapping  introduced. 

Our  manager  has  recently  suggested,  in  view  of  the  num- 
ber of  new  trees  coming  into  the  tapping  rounds,  that  the 
question  of  alternate  day  tapping  should  be  considered,  parti- 
cularly as  the  .adoption  of  it  would  largely  meet  the  demand 
for  tappers  to  deal  with  the  additional  trees.  We  have 
decided  to  authorise  a  portion  of  the  estate  being  transferred 
to  alternate  day  ta^jping.  The  Rubber  Grower.?^  Association 
has  recently  recommended  its  members  to  consider  seriously 
the  general  adoption  of  alternate  day  taoping.  and  we  have 
brought  this  recommendation  to  the  notice  of  our  manager. 
Jlr.  Hadow,  one  of  your  directors,  will  be  visiting  the  estate 
shortly,  and  we  have  asked  him  to  look  into  tiie  question  on 
the  spot  with  our  manager,  Mr.  ilitford.  The  great  advan- 
tages of  alte^rnate  day  tapping  are  the  smaller  labour  force 
required  and  the  reduced  consumption  of  bark. 

Our  estimate  of  production  for  this  present  year  shows  a 
moderate  increase  to  1.600,000  lb,,  which  crop  is  expected  to 
be  produced  at  about  8^rf.  per  lb.  f.o.b.,  and  we  have  entered 
into  contracts  for  the  delivery  of  20  tons  montbly  at  a  price 
which  assures  us  of  a  profit  of  about  1*.  2(1.  per  lb.  on  that 
quantity. 

The  question  of  labour  is  one  that  has  required  "serious 
consideration  throughout  the  past  year.  The  main  difficulty 
arises  from  the  shortage  and  high  cost  of  rice.  The  shortage 
has  necessitated  rationing  and  the  substitution  to  some  extent 
of  other  foodstuffs  not  so  accentable  to  the  natives.  Fortu- 
nately, we  are  better  off  for  labour  than  the  majority  of  the 
estate:',  as  Bertam  is  popular  with  the  coolies  and  our 
manager  appreciates  the  necessity  of  doing  everything  possible 
for  their  welfare  and  comfort.  We  are  adopting  such  labour- 
saving  devices  as  are  possible,  and  we  have  recently  pur- 
chased tractors,  from  which  good  results  are  anticipated. 

As  you  will  see  from  the  report,  -we  spent  about  £9.300 
during  the  year  on  capital  account,  the  greater  part  of 
.which  was  for  upkeep  of  the  immature  area,  which  was  about 
1.850  acres  at  the  beginning  of  the  year  and  reduced  to 
about  1,553  acres  at  the  end  of  the  year,  owing  to  the  transfer 
of  300  acres  to  tapping.  This  immature  area  will  continue 
to  require  expenditure  for  the  next  few  years,  and  in  addition 
new  buildings  and   m.achinery  will  require  to  be  installed. 

We  are  also  negotiating  for  the  purchase  of  a  number  of 
comparatively  small  blocks  of  land  owned  by  native  pro- 
prietors. If  we  succeed  in  acquiring  the  whole  it  would 
involve  a  pric3  of  some  £6,000. 

Capital  expenditure  incurred  during  recent  years  has  been 
entirely  pr.ovided  out  of  revenue,  which,  of  course,  reduces 
the  amount  otherwise  available  for  distribution  to  the  share- 
holders as  dividend.  That  policy,  we  are  sure,  was  the 
right  one  at  the  time.  The  position  now  is,  however,  that 
the  excess  profits  duty  takes  a  very  large  toll  of  our 
profits,  and  we  feel  that  it  would  be  more  advantageous  to 
the  sliareholders  that  the  money  required  for  capital  expen- 
diture should  be  provided  direct  from  capital  moneys  rather 
than   from  allocations   from  profits.      (Hear,   liear.) 

New  Capital  Issue  proposed. 

Wo  have  tli?refore  decided  to  submit  a  proposal  for  the 
increase  of  our  authorised  cjipital  by  £1C0,0C0,  and  to  issue 
£50,000  of  this  amount  to  the  shareholders.  This  involves 
an  increases  of  our  issued  capital  by  25°o.  and  it  w-ill  permit 
of  our  offering  to  the  shareholders  one  new  share  in  respect 
of  every  four  shares  at  pre.»ent  held.  AVe  propose  to  issue 
these  new  shares  at-  par.  The  market  price  at  present  is 
B-".  9'/..  so  that  the  new  issue  is  tantamount  to  a  sub.^tantial 
bonus  to  the  shai-eholders.  We.  fully  expect  that  this  addi- 
tional issue  will  not  diminish  or  affect  the  diyidend-earning 
power  of  the  Company.  (Hear,  hear.)  A  formal  extraordinary- 
general  meeting  will  be  held  immediately  after  this  merting 
to  consider  the  proposed  increase  of  capital,  and,  if  it  is 
approved  by  the  shareholders,  we  propose  to  make  the  issue 
as  soon  as  possible  after  the  holiday  season. 

Our  issued  capital  and  reserve  fund,  amounting  in  all  to 
£312,030,  are  represented  on  the  other  side  of  the  balance 
sheet  by  the  book  value  of  our  pr.iperty  and  fixed  estate 
assets,  and  our  interest  in  the  Bertam  Extended  Company. 
Th^  present  market  value  of  your  shares  will  give  you  an 
indication  of  t*he  ai'tual  value  of  your  property.  The  only 
other  item  upon  which  I  may  comment  is  the  liquid  assets 
at  date  of  the  accounts.  TliesJ,  including  rubber  in  transit, 
amounted  to  approximately  £90,030,  which  I  feci  sure  you 
will  consider  a  must  satisfactory  position. 


August 


I'.lliU.] 


HIE     STATIST. 


HA 


Profits  and  Dividend. 

I  now  come  to  the  ijuestioii  of  profits.  The  sum  of  approxi- 
mati'ly  £1,150  was  brought  forward  from  last  year,  which, 
added  to  the  amount  of  profit  for  the  year  and  re|)ayment 
of  excess  profits  duty  in  respect  of  the  year  1918-19,  gives 
a  total  of  approximately  £112,000  available.  Of  this  sum 
we  have  already  paid  to  the  shareholders  an  interim  dividend 
of  10%,  absorbing  £20,000,  and  we  liave  transferred  to 
reserve  account^  in  respect  of  capital  expenditure  provided 
nut  of  revenue,  the  .sum  of  £8.0C0.  We  now  propose  to 
distribute  £40,000  of  this  sum  by  way  of  a  final  dividend 
at  the  rate  of  20",,,  which  with  the  interim  diviilend  already 
paid  makes  30%  for  the  year.  The  balance  of  about  £44,000 
is  .subject  to  excess  profits  dutv  and  corporation  profits  tax, 
which  together  may  amount  to  about  £30,0C0  or  £35,000. 
You  will  see  that  our  aitual  profits  for  the  year  were  very 
close  on  50%  ,  and  but  for  excess  profits  duty  we  «hould  have 
been  able  to  declare  a  dividend  of  something  close  to  that 
figure.  When  the  Fin.inie  Hill  was  passed  last  year  we  were 
told  that  aggrieved  companies  might  apply  to  the  Referees 
for  a  revision  of  the  percentage  allowed  on  their  capital  as 
the  datum  line  of  the  tax.  The  Rubber  Growers'  Association 
accordingly  applied  for  a  rehearing,  but  nothing  has  been 
done.  The  excuse  given  by  the  Treasury  was  that  they 
intended  to  appeal  against  the  decision  given  in  the  case  of 
the  Merlimuu  Company  on  an  entirely  different  point,  and 
that  any  rehearing  by  the  Referees  must  be  postponed  until 
that  case  had  been  decided.  One  would  have  supposed  that 
the  Treasury  would  actively  |)ro.secnte  the  appeal,  but  they 
had  done  nothing,  and  accordingly  the  opening  provided  by 
Parliament  for  aggrieved  companies  obtaining  justice  on  a 
rehearing  has  been  blocked.  This  is  almost  as  unfair  as  the 
tax  itself. 

Mr.  A.  Patri(k  Hadow  secmded  the  resolution,  which 
was  carried  unanimously. 

At  the  extraordinary  general  meeting  the  Chairman  ex- 
plained that  its  objeet  wa.s  to  deal  with  the  question  of  the 
i-hange  of  name  of  the  Company  and  to  increase  the  capital. 
The  object  of  the  change  of  name  was  to  avoid  cmfusion 
with  other  companies,  and  also  to  adopt  a  name  r.xlher  less 
cumbersome.  He  formally  moved  :  "  Th^t  the  name  of  the 
Corapany  be  changed  to  '  liertam  Consolidated  Rubber 
Company,  Limited.'  " 

Mr.  Hadow  seconded  the  resolution,  which  was  passed 
unanimously. 

The  Chairman  next  moved  :  "  That  the  capital  of  the  Com- 
pany be  increased  to  £300,000  by  the  creation  of  1,000,000 
shares  of  2<.  each,  ranking  in  all  respects  imri  /»/.■.<«  with 
the  existing  shares  of  the  (^'ompany." 

This  was  also  parked  unanimously. 


EMPIBE  OF  INDIA  AND  CEYLON  TEA  COMPANY,  LTD. 

The  twenty-fourth  annual  ordinary  general  meeting  of  this 
Company  was  held  on  August  4  at  King  William  House. 
2a  Easlcheaj),  London,  E.C.,  Major  A.  YaJdcn  Thomson  (the 
Chairman)  presiding. 

The  Chairman,  in  moving  the  adoptioo  of  the  report  and 
accounts,  .said  :  The  out-turn  from  the  Assam  gardens  was 
just  one  maund  per  acre  short  of  that  of  1918,  but  this  was 
due  entirely  to  unfavourable  climatic  conditions.  A  satislac- 
tory  price  was  obtained  for  the  whole  vop,  our  receipts 
being  enonnously  in  excess  of  any  previous  year,  but  this 
was  to  a  great  extent  c-ounterbalanced  by  the  unavoidably 
heavy  expenditure. 

The  sale  of  our  Dangua  Jhar  estate  and'  our  estates  in 
Ceylon  calls  for  some  explanation.  The  Dangua  Jhar  garden 
is  a  small  one  of  335  planted  acres,  situated  at  some  distance 
from  our  other  gardens  in  the  Dooars  and  difficult  of  access 
from  them.  It  was  too  small  to  support  a  highly  paid  staff 
on  the  spot.  I  am  very  glad  to  say  that  we  obtained  a  really 
good  price  for  the  e-state.  Of  the  Company's  estates  in 
Ceylon  I  may  now  say  that  for  many  years  we  have  been 
willing  to  get  rid  of  them.  Our  manager.  Mr.  Horlin,  was 
most  successful  in  carrying  throu;;h  negotiations  with  certain 
natives  of  Ceylon  who  have  purchased  the  properties.  When 
matters  are  finally  completed  we  shall  have  in  exchange  for 
these  three  gardens — Uangua  Jhar,  Lebanon,  and  Knuckles — 
a  sum  that,  invested  at  the  present  Hank  rate,  will  give  ns 
annually  a  considerably  larger  income  than  tlie  aver.igi-  profits 
obtained  from  them  since  the  formation  of  the  Company,  and 
ten   times  the  income  from -them  during  the  last  two  years. 

The  balance  sheet  shows  an  increase  in  the  issued  share 
capital  of  94,C00  Ordinary  shares  of  £1  each  fully  paid, 
being  the  amount  of  reserve  capitalise<l.  Our  total  "reserves 
show  a  reduction  from  £88,543  to  £32.678,  owing,  of  course, 
to  the  capitalisation  of  reserves  referred  to.  but  you  will  be 
asked  to  sanction  at  this  meeting  the  latter  sum  being  in- 
creased to  £50,000.  The  balance  carried  to  the  Imlance  sheet 
is  £116,843,  compared  with  £62.294  on  account  of  1918. 

-■Vt  our  last  meeting  I  expressed  a  hope  that  shareholders 
would  be  in  favour  of  replacing  the  reserve  we  were  capitalis- 
ing rather  than  increasing  the  dividend  before  that  was  done. 
The  outlook  at  present  is  so  uncertain  that  it  has  been  thought 
wiser  to  carry  forward  the  large  sum  of  £45.873.  Even  if  we 
worked  to  no  profit  during  the  current  season,  but  met  our 
outgoings  from  revenue,  wo  should  be  in  a  position  to  main- 
tain our  dividend  without  drawing  on  our  reserves.  The 
crop  prospects  so  far  are  excellent. 

Mr.  G.  F.  Moore  seconded  the  resolution,  which  was 
carried  unanimously,  as  was  one  for  the  declaration  of  divi- 
dends making,  with  interim  payments  alre,idy  made,  5%  on 
the  Preference  and  16%  on  the  increased  Ordinary  share 
capital. 
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^  BAKU  (JAVA)  ESTATES,  LIMITED. 

The  tenth  ordinary  annual  general  meeting  of  Baru  (Java) 
Estates,  Limited,  was  held  on  August  4  at  the  registered 
office  of  the  Company,  41  Eastcheap,  London,  E.C.,  Mr. 
A^'ernon   Wethered   (the  Chairman)   presiding. 

The  Chairman  said  :  Gentlemen,— You  have  the  report 
and  balance  sheet  before  you,  and  I  will  ask  you  to  allow 
me  to  t<ike  them  as  read.  As  Mr.  W.  0.  Burt  and  Mr.  J.  L. 
Burt  have  recently  returned  from  a  visit  to  Java,  where  they 
have  thoroughly  gone  into  matters  on  your  proi>erties,  I  pro- 
pose to  leave  one  or  both  of  them  to  supplement  my  remarks 
with  his  impressions  derived   on  the  spot. 

Our  two  estates.  Nevis  and  Falloch,  now  have  a  planted 
area  of  2.052  acres  in  rubber,  116  acres  having  been  opened 
during  last  year,  and  that  practically  completes  our  pro- 
gramme for  rubber  as  far  as  these  estates  are  concerned.  We 
"are.  however,  opening  280  acres  with  coffee  only  on  Nevis, 
after  careful  consideration  of  what  is  suitable  to  the  reserve 
lands,  and  in  view  of  developments  elsewhere. 

Debentures  Redeemed. 

At  December  last  the  issued  capital  stood  at  £58,225.  and 
£14.600  Debentures  were  outstanding.  Since  then  the  re- 
mainder of  the  Ordinary  shares  have  been  issued,  making 
our  issuea  rapital  £100.000  and  bringing  £47,662  cash.  Of 
this  £14.600  has  gone  to  redeem  the  Debentures,  leaving  a 
balance  of  £35,000,  so  that  we  are  in  a  very  strong  financial 
position.  In  making  this  issue  your  directors  had  three 
objects  in  view — first,  to  pay  off  the  Debentures  ;  secondly, 
to  strengthen  the  Company  'to  meet  any  contingencies  while 
things  generally  all  over  the  world  are  in  an  nnsettled  con- 
dition, and  set  free  our  revenue  for  dividends;  and,  thirdly, 
to  enable  us  to  take  a  share  in  opening  out  a  new  rubber 
estate  conjointly  with  certain  other  parties. 

The  results  for  the  past  year  are  a  profit  of  £9,725.  against 
a  loss  of  £4.580  in  1918.  due  to  the  very  exceptional  circum- 
stances of  that  vear  which  affected  all  rubber  companies.  The 
sum  of  £10.246  is  brought  in.  giving  a  total  of  £14.278 
after  allowing  £1.600  for^ depreciation  and  £4.093  for  interim 
dividend  at  6%.  We  propose  a  final  dividend  of  6%,  making 
12%  for  the  year,  carrying  forward  £10,185. 

Negotiations  for  Kew  Estates. 
Negotiations  are  proceeding  to  acquire  and  gradually  open 
np  two  blocks  of  land  in  Dutch  Borneo  near  the  port  of 
Bandjarmasin.  Tliis  land  is  being  obtained  on  very  favour- 
able terms,  and  is  particularly  well  adapted  for  planting  np 
economically  with  rubber,  and  it  is  the  intention  to  plant 
rubber  only  and   nut  interplant  with  cnfiee.     A  neighbouring 


estate,  in  partial  bearing,   is  putting  rubber  f.o.b.   Sourabava 
at  l.v.  per  lb.,  which  is  vei-y  satisfactory. 

We  are  faced  with  double  ta.xation  here  and  in  Java. 
Your  directors  may  at  some  time  feel  it  their  duty  to  call 
the  shareholders  together  to  consider  the  situation,  "and  how 
a  burden  which  they  consider  absolutely  unfair  is  to  be  met. 
You  have  a  fine  property  under  good  management. 

I  have  seen  it  stated  that  our  production  is  low  per  acre 
—I  think  it  was  said  268  lb.— and  that  the  capitalisation  of 
the  Company  aV  the  present  market  price 'of  the  shares  at 
2g  is  £100.  On  this  I  would  remark  that  our  rubber  cost 
is  llrf.  per  lb.  f.o.b.  at  par  exchange  (a  good  deal  of  the 
rubber  is  not  in  full  bearing),  and  that  if  the  balance  of  cash 
provided  by  the  new  issue  is  taken  into  account  the  market 
valuation  would  be  not  £100  per  acre,  but  £90,  and  at  the 
par  value  of  the  shares  it  would  be  £43  per  acre.  I  beg  to 
move:  "That  the  report  of  the  directors  and  the  statement 
of  accounts  for  the  year  ended  December  31,  1919,  be  and 
are  hereby  received  and  adopted,  and  that  a  6nal  dividend 
at  the  rate  of  6%,  less  income  tax,  be  declared,  making  12°; 
for  the  year." 

Mr.  W.  0.  Burt  :  I  have  much  pleasure  in  seconding  the 
resolution.  I  visited  the  estate  in  company  with  my  co- 
director,  Mr.  J.  L.  Burt,  and  our  visiting  agent  shortly  after 
my  arrival  in  Java  in  January  last,  and  again  at  the  end 
of  March  with  the  visiting  agent  alone,  so  that  I  was  able 
on  the  second  occasion  to  make  comparisons  with  the  many 
other  estates  I  had  visited  in  the  interval.  I  also  saw  the 
estates  mider  two  different  conditions,  the  first  time  just 
after  a  somewhat  severe  drought,  and  the  second  time  after 
three  months  of  rainy  weather.  On  the  whole,  I  was  very 
satisfied  with  what  I  saw.  First  and  foremost,  the  tapping 
on  both  estates  is  being  well  and  carefully  carried  out,  and 
particular  attention  is  being  paid  to  economy  in  bark  con- 
sumption. With  regard  to  the  production  per  acre,  the 
figures  given  as  to  the  area  in  tapping  are  hardly  a  fair 
guide  to  the  productive  capacity  of  the  estate.  A  consider- 
able area  of  the  youngest  rubber  was  only  taken  into  tapping 
a  few  months  ago,  and  only  one-third  of  the  trees  are  as  yet 
being  tapped.  Some  of  our  old  gardens  are  producing  well 
over  500  lb.  an  acre,  and  our  young  areas  should  do  as  well 
at  maturity. 

Mr.  C.  W.  Clarke  congratulated  the  directors  on  the 
report,  and  the  resolution  was  carried  unanimously. 

The  election  of  ^[r.  J.  L.  Burt  as  a  director  was  con- 
firmed, and  a  resolution  was  unanimously  passed  authorising 
an  additional  remuneration  of  £400  for  the  directors  for  the 
vear  ended  Deiember  31.  1919.  to  be  divided  among  them  as: 
thev   tlu.u.'ht  fit. 


MATINEE  quality  during  the 
war  was  maintained  abso- 
lutely, but  stocks  had  dwindled 
almost  to  zero  before  the  pur- 
chase of  the  Macedonian  crop  was 
possible  in  the  January  of  1919. 


MATINEE  progress  was  there- 
fore necessarily  checked  by  this 
pound-wise  policy  of  refusing 
to  lower  the  standard. 
We  can  now  offer  again  to  con- 
noisseurs   unlimited    supplies    of 


MATINEE 

Turkish  Cigarettes 

blended   and  made  of   the  exquisite   Macedonian  leaf 

by  ALLAN    RAMSAY 

Issued  by  The  lniperi.il  Tob,icoo  Co.  (ot  Gr.  at  liritain  A  IriLind).  Ltd.  
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BUKIT  UERTAJAM  BUBBEB  COMPANY,  UMITED. 

Thk  t-ievt-nlli  orainury  geiieial  meeting  ut  tins  Conipaiiy  was 
hel<l  uii  jluguKt  0  at   N\  inciiester  ±luu&e^  LiOiiUou,  i^.(J. 

iUr.  A.  Li.  Angiei',  wno  piesitleU,  baid  Inat  tlia  harvest 
for  llie  year  under  review  was  much  larger  than  that  lor 
tlie  previous  iZ  months,  when  restricteil  tapping  was  in  iorce, 
but  UiU  not  quite  reach  tiie  estimate,  owing  to  an  unusually 
prolonged  and  irregular  period  ot  wmteruig.  The  sale  price 
of  tlie  ruboer  was  better  by  some  M.  per  lb.,  while  tnere 
was  a  reuuclion  in  the  "  all  in  "  cost  of  a  like  amount,  witn 
the  result  liiat  uie  proht  was  bU.  per  lb.  better.  It  was  im- 
possible to  forecast  what  the  average  sale  price  for  rubber 
might  be  tor  the  current  year,  and,  though  tliey  looked  lor 
a  lurther  reduction  in  the  "all  in"  cost,  the  tigure  couid 
not  be  as  low  as  migut  have  been  anticipated  a  year  or  two 
bach,  because  of  tnu  Higher  costs  of  almost  everytniiig.  There 
was  a  general  shortage  of  labour  m  the  iMaiay  i'eninsuia, 
and  there  were  scarcity  and  high  prices  of  lood  supplies. 
Xo  meet  the  latter  delect  they  had  grown  foodstuus  last 
season,  and  the  Jlanager  was  planting  IbO  acres  with  liiU 
padi  lor  the  coming  season,  'i'ueii  there  was  the  excess- 
protits  duty,  the  incidence  of  winch  bore  very  unlairly  on 
this  company  and  all  companies  similarly  placed.  Another 
of  the  malaiica  of  rubber  at  t|ie  piesent  tune  was  the  price 
at  Which  the  commodity  was  selling.  'Ihe  quotation  hau 
been  steadily  falling  lor  some  tmie,  and  the  cause  would 
appear  to  be  the  unsettled  post-war  conditions  generally. 
Liiuicullies  of  transport  and  nuance,  added  to  siiortage  ot 
cotton,  had  .temporarily  militated  against  consumption  of 
ruuuer,  though  most  authorities  were  lu  remarkable  unison 
o.it  these  lactors  were  not  permanent.  The  Visiting  Agent 
and  Manager  reported  tavoiuably  on  the  generaJ  condition 
o{  the  Company  s  estates  ana  of  the  work  thereon.  The 
IKjIicy  had  been  to  uiiderluke  progressive  development  work, 
and,  now  that  additional  capital  Wiis  available  for  extensions, 
they  would  continue  to  plant  up  to  5,0U0  acres,  f'or  some 
time  past  the  directors  had  auluorised  that  all  new  areas 
should   be   opened  on  the  alternate-day  tapping  system. 

ihe  report  was  unanimously  adopted,  and  a  hnal  dividend 
of  la/o,  less  income  tax,  making  Zu%  for  the  year,  was 
declared. 


BURMA  CORPORATION,   LIMITED. 

An  extraorduiary  genera,  meeting  of  fJurma  Corporation, 
Limited,  wae  held  at  River  Hate  House,  London,  on 
August  6,  Sir  Trevrodyn  R.  Wynne,  K.C.S.I.,  K.C.I.E.  (the 
Chairman  of  the  Company],  presiding. 

The  Secretary  (Mr.  iJ.  Anderson)  read  tlie  notice  con- 
vening the  meeting. 

The  Chairman  said  :  Ladies  and  gentlemen,  the  resolu- 
tions which  1  shall  have  later  on  to  submit  for  your  con- 
sideration mark  a.  vei'y  important  stage  in  the  life  of  this 
great  Company.  For  reasons  which  were  so  ably  put  before 
you  by  Jlr.  Guedalla  at  the  general  meeting  held  last  October, 
a  new  company  was  duly  registered  in  India  to  take  over  the 
niuies  and  sme.tuig  worlis  of  the  Burma  Mines,  Limited,  ot 
which  latter  company  tliis  Corporation  practically  holds  all 
the  capital.  As  explained  in  the  circular  of  July  29,  the 
Ckirpoiatiou  having  an  issued  capital  of  964,499  shares  and 
a  holding  of  exactly  tlie  same  number  of  shares  in  Burma 
Mines,  Limited,  each  share  in  this  Corporation  entitles  the 
iioiOer  to  one  share  of  Burma  Mines,  Limited,  and,  as  the 
ho'.der  of  the  latter  share,  to  14  shares  in  the  Indian  com- 
pany. To  enable  this  e.\cliange  to  proceed,  it  therefore 
becomes  necessary  for  this  Corporation  to  go  into  liquidation 
in  order  to  distribute  its  shares  in  Burma  Mines,  Limited, 
to  the  shareholder^  ui  this  Corporation,  and  for  Burma 
.Mines,  Limited,  to  be  put  into  liquiuation,  arriuigemcnts  for 
which  are  being  niaue,  in  order  to  distribute  tlie  shares  in 
tne  liuuan  company  to  the  shareholders.  As  soon  as  the 
resolutions  lor  liquidation  have  been  toiiliiniud,  which  will  be 
'!>  the  end  of  the  month,  the  liquidator  will  arrange  for  the 
exchange  of  shares  as  rapidly  as  possible.  The  siiares  of  the 
Indian  company  will,  in  the  lirst  instance,  bo  allotted  on  the 
London  register;  but  shareholders  will  be  able  to  traiistoi 
iimnedialely  to  the  Indian  register  should  they  so  desire. 
It  has  probably  occurred  to  yuu — indcnxl,  several  share- 
iio.diTs  ha.ve  inquired — why  it  haa  required  such  a  long  time 
to  effect  the  exchange  of  shares;  but  shareholders  will 
readily  underst^ind  that,  this  being  a  non-ferrous  metals  com 
pany,  many  legal  lormalities  had  lu  oe  complied  with  before 
the  transfer  to  India  could  be  made.  For  e.xample,  the 
consent  ot  lln^  Board  of  Trade  had  to  bo  obtained  and  the 
approval  of  the  India  Office  and  of  the  Indian  Ciovornment 
secured.  In  addition,  it  was  thought  udvisabic,  before 
completing  the  transfer,  to  deal  with  the  question  of  finance 
and  to  arrange  for  the  provision  of  working  capital  with  a 
vioxy  to  fri-oins  future  profits  for  dividends.  All  these 
matters  take  considerable  time. 

Debenture  Stock  Issue  by  Indian  Company. 

On  the  latter  point — tinance— I  am  now  able  to  inform  you 
that  arrangements  have  been  lompletcd  lor  I  lie  i.'isno  by  the 
Indian    company  of    £1,000,000  8o/^    Convertible   Debenture 


■,lo<  k.  As  you  are  aware,  up  to  the  present  time  the  whole 
of  the  net  income  from  the  property  has  been  applied  to 
Jie  development  of  the  mines  and  the  enlargement  of  its 
smelting,  milling,  and  fjower  plant.  '1  he  time  has,  however, 
come  when  profits  should  oe  applied  to  the  payment  of 
dividends,  and  this  will  be  made  possible  by  the  provision  of 
fresh  working  capital  to  carry  out  the  policy  of  expansion. 
The  Debenture  stock  will  be  issued  in  rupees  at  the  fixed 
lale  in  London  of  2s  per  rupee;  it  will  Vie  repayable  after 
December  31,  1925,  and  on  or  before  December  31  1930,  at 
110,  and  a  eubslantial  redemption  fund  will  be  established 
at  the  nd  of  1925.  Each  stockholder  will  have  the  riglil  up 
to  December  31,  1923,  to  exchange  his  stock  at  par  into 
fully-paid  shares  iit  ihe  rate  of  Hs.ll  .stock  lor  one  share, 
or  up  to  December  31,  1925.  at  the  rate  of  Rs.M  stock  for 
one  share.  The  is?ue  has  been  purchased  by  the  National 
I'hing  Corporation,  Limited,  who  will  shortly  offer  it  for 
.sale  at  par,  and  they  will  give  preferential  consideration  to 
applications  received  from  shareholders  of  the  Corporation. 

A  Valuable  Report 

I  do  not  think,  gentlemen,  I  wnild  be  justified  in  wasting 
your  time  by  a  long  speech  on  the  affairs  and  operations  of 
le  Corporation,  because  by  great  good  chance  we  have, 
during  the  last  few  days,  been  ab'.e  to  place  before  you  a 
copy  of  a  report  by  Mr.  John  A.  Agnew,  whose  name  you 
well  know,  which  gives  a  full  description  of  the  mine,  its 
operations,  and  its  probable  future.  This  report  was  made 
in  April  1920.  To  my  mind,  from  the  shareholders'  point 
of  view,  this  report  is  a  most  valuable  one :  firstly,  because 
it  is  made  by  a  gentleman  of  the  highest  reputation  in  the 
mining  world ;  secondly,  because  it  is  a  report  which  deals 
with  every  point  of  interest  to  shareholders ;  and,  thirdly, 
because  it  is  a  reixirt  made  primarily  not  for  public  use,  but 
for  the  National  Mining  Corporation,  Limited.  I  trust, 
gentlemen,  you  have  fonnd  time  to  read  this  report,  and  I 
hope  that  it  has  given  you  all  the  information  you  require. 
I  now  beg  to  propose  the  first  resolution,  viz.  :  "  That  Burma 
Corporation,  Limited,  be  wound  up  voluntarily,  and  that 
David  Anderson,  of  1  London  Wall  Buildings,  London. 
E.G.  2.  Chartered  Secretary,  be  and  he  is  hereby  appointed 
liquidator  for  ihe  purpose  of  such  winding-up."  I  will  ask 
Mr.  Guedalla  to  second  this  resolution,  but,  before  putting 
same  to  the  meeting,  will  be  pleased  to  answer  any  questions 
which  shareholders  may  wish  to  ask. 

Mr.   Herbert  Guedalla  seconded  the  resolution. 

Mr.  II.  M.  Ridge  said  that  the  shareholders  were  very 
much  indebtol  tn  the  directors  for  the  valuable  report  they 
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had  published,  and  more  especially  to  Mr  Agnew,  who  had 
given  them  such  a  complete  and  comprehensive  review  of 
the  situation.     At  the  same  time,  he  wished  to  ask  the  direc. 


Lilt?    J>lLUai.lUll.  -ii-v     uin_     u„...w ,  ,        ,    ,  *         1-  i.- 

tors  whether  they  could  give  the  shareholders  any  indication 
of  the  past  profits  made  by  the  Burma  Mmes,  who  would 
b3  the  directors  of  the  new  company  in  India  and  wl^t 
arrangements  were  being  made  for  the  supf,  y  of  mformation 
to  BiMtish  shareholders,  more  especially  with  regard  to  de- 
velopment work,  the  results  of  production,  the  publication 
of  rnine  plans,  and  similar  data.  He  desired  also  to  ask 
whether  it  was  proposed  to  acquire  any  other  properties,  and, 
if  so,  whether  there  were  any  means  by  which  the  share- 
holders in  this  country  could  be  consulted  beforehand  ;  fur- 
ther, on  what  basis  the  royalty  payable  to  the  Indian  Govern- 
ment, mentioned  in  Mr.  Agnew's  report,  was  calculated,  tt.e 
Chairman  might  also  state  what  progress  had  been  made 
with  the  new  mill. 

Chairman's  Replies  to  Questions. 
The  Chairman,  in  reply,  said  that  the  results  of  the  work- 
ing of  the  Burma  Mines  had  been  published  in  the  annual 
reports  issued  by  the  board  in  previous  years.  The  gross 
receipts,  the  cost  of  operations,  and  the  profits  made  each  yt&r 
had  been  given  in  those  reports,  together  with  the  amounts 
of  depreciation  written  off.  The  present  directors  of  tte 
new  company  in  Burma  were  himself,  Mr.  John  Hogg,  a  well- 
known  merchant  in  Rangoon;  Mr.  0.  F.  Clifton,  another 
well-known  resident  in  Rangoon;  Mr.  Gerard  Lovell,  a  mining 
engineer  of  very  considerable  reputation ;  and  Mr.  A.  T.  W. 
Paine,  who  represented  in  Bombay  very  large  financial  in- 
terests. With  regard  to  giving  information  in  future  to 
shareholders  in  London,  a  committee  of  shareholders  would  be 
established  here,  who  would  be  in  close  communication  with 
the  board  in  India,  and  that  committee  would  i-eceive  reports 
on  output,  development,  dc.  Any  shareholder  who  wisher  to 
ascertain  anything  about  the  worKuig  of  the  Company  in 
tne  luture  wuuid  omy  nave  to  apply  to  the  London  cominiltee 
to  get  all  the  inloiination  he  required.  As  to  the  -.juestun 
about  acquiring  other  properties,  al  the  present  mommt  he 
was  not  aware  that  the  L/orporation  medilated  acquiring  a;iy 
particular  property.  The  royalty  payaOle  to  the  Indian 
Uovernmeut  was  three-quarters  ot  1%  of  the  metal  value  ot 
the  ore  as  mined.  The  ngure,  of  course,  varied  according  to 
the  price  of  metals,  but  lUr.  Agnew,  in  his  report,  gavb  wiiat 
the  royalty  worked  out  at  per  ton,  namely,  aDout  Zs.,  or  some- 
thing liKe  that.  A  caoiegram  was  received  two  days  ag'j 
staling  that  the  new  mill  was  now  in  operation.  In  audition, 
a  cauiegiain  had  come  to  hand  staling  that  the  Mansam  power 
sciieme — tnat  was  the  iUansain  i^aiia  whtcn  tney  had  acquireu 
in  tSurma,  producing  aboul  ,S,(MJ  horsepower — had  been  com- 
pleled.  Tiie  Uovemment  inspector  had  been  there  to  pass 
the  electrical  insiailatioii,  and  the  works  would  come  into 
operation  al  oiice.  Ample  power  was  provided  for  the  new 
mill  under  this  scheme. 

Mr.  K.  Tilden  Smith  (a  director),  speaking  fi-om  the  body 
of  the  hall,  moved  as  an  amendment  that  bir  William  is. 
Peat  should  be  appointed  joint  liquidator. 
Mr.  Huxtable  seconded  the  amendment. 
Pressed  as  to  his  reason  for  moving  the  amendment,  Mr. 
Tilden  bmith  said  that  Sir  William  Peat  had  had  great 
e.xperience  in  matters  of  taxation  which  would  be  useful  in 
comiection  witii  the  liquidation. 

The  Chairman,  however,  pointed  out  that  Mr.  Anderson 
had  been  in  constant  touch  with  tir  Wi.iiam  feat,  as  the 
Company's  auditor,  on  ta.xation  questions,  and  therefore  he 
did  not  see  that  that  gentleman  could  give  greater  assistance 
in  the  liquidation  than  he  now  did  as  the  Corporation's  adviser 
on  this  matter. 

Several   shareholders   spoke  in   opposition  to  the  amend- 
ment, and  eventually  it  was  lost  on  a  show  of  hands. 
Mr.   Tilden  Smith  demanded  a  poll. 

The  original  resolution  was  then  put  and  carried  by  a 
large  majority  on  a  show  of  hands,  and  Mr.  Tilden  Smith 
again  demanded  a  poll. 

The  Chairman  next  moved  :  "  That  the  said  liquidator 
be  and  he  is  hereby  authorised  to  distribute  in  kind  amongst 
the  shareholders  of  this  Company,  in  accordance  with  their 
rights  and  interests  therein,  the  964,499  fully-paid  shares  in 
Burma  Mines,  Limited,  held  by  this  Company." 

Mr.  Guedalla  seconded  the  resolution,  which  was  also 
carried,  and  again  a  poll  was  demanded  by  Mr.  Tilden  Smith, 
Mr.  F.  W.  Baker  proposed  the  following  resolution  : 
"  That  this  meeting  approves  of  a  capital  payment  by  the 
Burma  Corporation,  Limited  (India),  to  certain  of  the 
London  directors  and  officials  of  the  Burma  Corporation, 
Limited  (England),  and  the  Burma  Mines,  Limited,  who  are 
giving  up  their  positions  owing  to  the  formation  of  the  Indian 
company,  such  capital  payment  not  to  e.xceed  the  sura  of 
£20,000." 

Mr.  A.  Stanley  Elmore  seconded  the  resolution. 
Some  discussion  ensued,  and  ultimately  the  resolution  was 
carried  by  35  votes  to  six. 

Mr.  Tilden  Smith  demanded  a  poll,  and  the  Chairman 
announced  that  the  polls  would  remain  open  until  the  con- 
firmatory meeting  to  be  held  on   the  23rd   inst. 

A  vote  of  thanks  to  the  Chairman  and  directors  concluded 
the  proceedings. 


WATNEY,  COMBE,   BEID  AND  COMPANY,  LIMITED 

The  ordinary  general  meeting  of  this  Company  was  held  on 
August  6  at  the  Charing  Cross  Hotel,  Strand,  London,  S.W., 
Mr.  H.  Cosmo  0.  Bonsor  (the  Chairman  of  the  Company) 
presiding. 

The  Secretary  (Mr.  W.  S.  Bradley)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  thought  they  might  all  congratulate  them- 
selves on  a  good  report  and  a  good  balance  sheet  in  anxious 
and  somewhat  critical  times.  (Hear,  hear.)  There  had  been 
a  very  considerable  turnover  in  the  item  of  brewery  build- 
ings, freehold,  leasehold,  and  other  property,  though  the 
amount  was  very  much  the  same  as  in  last  year's  balance 
sheet.  There  had  been  a  very  active  market  in  all  property 
during  the  last  12  months,  and  the  directors  had  seized  the 
opportunity  of  realising  the  old  freehold  brewery  premises 
in  Castle  Street,  and  the  other  freehold  premises  in  Broad 
Street,  Holborn.  They  had  also  sold  some  licensed  houses 
in  Birmingham,  one  in  Chesterfield,  and  one  in  Bournemouth. 
The  proceeds  had  been  invested  mostly  in  freehold  licensed 
houses  in  London — the  freeholds  of  a  great  nimiber  of  their 
own  houses  held  on  short  leases.  They  had  thus  secured 
them  and  their  trade  for  all  future  time,  making,  at  the 
same  time,  a  sound  investment. 

Acquisition  o!  'Welch  Ale  Brewery. 
In  trade  investments  there  was  a  considerable  increaae, 
represented  practically  by  the  purchase  of  the  Ordinary- 
share  capital  of  the  Welch  Ale  Brewery  in  King's  Road, 
Chelsea.  That  undertaking  had  80  licensed  houses  in  Lon- 
don, all  in  good  positions,  and  most  of  them  doing  a  very 
good  trade,  which  would  be  a  great  adjunct  to  their  own 
business.  They  proposed  as  soon  as  they  could  to  absorb 
those  houses  into  their  own  trade,  and  they  had  thus  re- 
placed twice,  if  not  three  times  over,  the  barrelage  lost  by 
the  sale  of  their  Saffron  Walden  property  and  properties  in 
Bii-mingham,  Chesterfield,  and  Bournemouth.  They  had 
also  got  rid  of  the  nightmare  of  additional  freights,  as 
delivery  from  those  new  houses  was  all  within  easy  reach 
of  their  own  breweries.  He  thought  results  would  show  very 
favourably  in  next  year's  balance  sheet,  and  he  might  men- 
tion that  the  Welch  Ale  Brewery  had  been  able  to  pay  a 
dividend  of  5%,  free  of  income  tax. 

As  to  the  item  for  deferred  maintenance,  they  had  been 
able  to  do  very  little  in  the  past  12  months  to  improve  the 
public-houses.  Last  year  he  had  mentioned  that  they  had 
a  long  waiting  list  of  licensed  houses  which  required  altera- 
tions and  improvements,  and  that  it  was  estimated  £250,000 
would  be  necessary  to  do  what  was  required.  That  sum  would 
have  to  be  increased  to-day,  but  they  hoped'  soon  to  be  able 
to  carry  out  a  great  improvement  in  the  comfort  afforded  by 
their  licensed  houses.  He  had  been  glad  to  read  the  remarks 
of  Admiral  Sir  Reginald  Hall  at  another  meeting  on  the 
subject  of  the  improvement  of  licensed  houses.  It  had  been 
the  ambition  of  the  Company  for  years  to  improve  their 
olic-houses  and  to  get  them  in  such  a  condition  that  every 
British  citizen — man,  woman,  and  child — could  get  refresh- ' 
ment  in  comfort  instead  of  having  to  stand  up  while  they 
te  and  drank.  Of  course,  there  were  difficulties  in  the  way ; 
the  improvement  of  licensed  houses  was  at  the  moment  con- 
sidered luxury  building,  but  there  was  the  one  point  in  their 
favour — that  not  only  public  opinion,  but  the  licensing 
authorities,  were  alive  to  the  great  necessity  for  the  improve- 
ment of  public-houses,  so  that  they  need  not  fear  restric- 
tions from  the  licensing  authorities  as  in  the  past. 
Increased  Profits  :  Dividend  Policy. 
The  balance  sheet  disclosed  that  a  better  profit  had  been 
made  than  in  the  previous  year,  and  that  a  bigger  dividend 
could  have  been  paid  The  position  was,  however,  that, 
whilst  the  Company  distributed  in  interest  and  dividends 
some  £600,000  a  year,  they  were  faced  at  the  moment  with 
a  liability  to  the  Government  of  over  £4,000,000  for  beer 
duty,  income  tax,  excess  profits  duty,  and  corporation  tax. 
A  figure  of  that  magnitude  naturally  made  any  board  of 
directors  err  on  the  side  of  caution,  and,  moreover,  it  was 
early  days  yet  to  consider  what  effect  the  increase  in  the 
beer  duty  to  ICOs.  per  standard  barrel  would  have  on  con- 
sumption. The  first  two  months  of  the  current  year  showed 
that  their  trade  had  fallen  off,  and  the  margin  of  profit  on 
a  pint  of  beer  was  extremely  small.  If  trade  fell  off  and 
expenses  remained  there  was  less  profit  to  bring  in  for 
division,  and  consequently  he  thought  the  board  had  been 
right  in  taking  a  cautious  view.  At  any  rate,  they  had 
erred  on  the  right  side,  and  next  year  it  could  be  corrected. 
Ever  since  the  Budgets  of  1909  and  1910  they  had  always 
followed  a  very  conservative  policy,  but  he  hoped  that 
during  the  year  matters  would  settle  themselves,  and  that 
a  great  deal  of  their  conservative  financial  policy  could  go 
with  a  certain  advantage  to  the  shareholders.  He  hoped 
they  would  support  the  board  this  year  in  their  prudence, 
looking  forward  to  better  times,  and  in  the  hope  that  they 
should  next  year  be  able  to  pay  a  better  dividend. 

The  Deputy  Chairman  (Mr.  C.  J.  Phillips)  seconded  the 
motion,  which  was  carried  unanimously,  and  resolutions  were 
afterwards  passed  approving  the  payment  of  the  dividend 
recommended,  and  re-electing  the  retiring  directors,  Mr. 
Phillips  and  Mr.  C.  H.  Babington,  and  the  auditors,  Messrs. 
Chatteris,  Nichols   and  Comp.anj,'. 

A  vote  of  thanks  to  the  Chairman,  the  directors,  and  the 
executive  staff  terminated  the  proceedings. 
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The  Dominion  Bank. — The  report  of  this  Toronto 
bank  for  the  half-year  ended  June  30  last  discloses 
a  net  profit  of  $566,229,  which,  added  to  the  balance 
of  the  profit  and  loss  account  as  at  December  31,  1919, 
makes  a  total  of  $1,061,936.  Out  of  this  sum  divi- 
dends amounting  to  6%  are  paid,  and  a  balance  of 
$701,936  is  carried  forward.  After  payment  of  the 
same  dividends  at  tliis  time  last  year  there  remained 
a  balance  of  $640, 201.  Liabilities  to  shareholders 
and  to  tlie  public  show  an  advance  of  $16,292,016,  due 
mainly  to  an  increase  in  deposits  and  in  the  debt 
due  to  the  Goveniinont.      Amoiij;  tlie  assets,  gold  and 


silver  coin  are  higher  by  $224,634,  and  deposits  with 
the  central  gold  reseiTes  by  $900,000.  Including 
both  these  items  and  the  sums  due  by  other  banks  in 
and  outside  Canada,  as  well  as  call  and  short  loans, 
the  proportion  of  liquid  assets  to  total  liabilities  has 
improved  bv  ^■■'j%  from  29.8%  at  the  end  of  June 
1919  to  31.3%  at  the  end  of  June  1920. 

It  is  announced  that  Sir  George  John  Marjoribanks, 
K.C.V.O.,  the  Eight  Hon.  Lord  Avebury,  Mr.  Eonald 
Malcolm,  and  Mr.  John  Eobarts  have  been  elected 
directors  of  the  National  Provincial  and  Union  Bank 
of  Endand,  Limitod. 


NEW    ZEALAND. 

A  Wealthy  Ooontry,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  couutry  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirty  -Millions  S:erling. 

NEW  ZEALAND  Is  rich  In  COAL,  IRON,  TIMBER.  GUM,  GOLD  &  SILVER. 
Tolalyieldof  Minerals,  over  One  Hundred  and  Thirty  Million  Pounds. 

The  Government  has  advanced  over  Twenty  One  and  a-Halt  Million  Pounds  to 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act  "  to  set  apart  Crown  Lands  and  make 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railways  (3,000  miles).  Telegraphs  and  Telephones  (216,742  miles  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  ooantry  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines.     Fall  information  ij  sapplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  itiALAN 0,413,  416  Strand,  w.c  2. 


Nalional  Bank  of  Commerce 

inNewYork 

President 
JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and   Undivided   Profits 

over  $30,000,000 


The  Foreign  Department  of  the 
National  Bank  of  Commerce  in 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 

Resources  over  $500,000,000 


KENNETH  H.  ROCKEY.  Rffiresenlalive. 
17,  Sherborne  Lane,  King  William  Street, 
London,  E.  C.  4. 


P&n&  British  India 

*       ^^  Mail  &  Passeneer  Servi-es 
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MEOITERR-NEAN,    EGYPT,    INDIA, 
PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL; 

:.i,    iy    Xtw     Zi,l.,nd     iiiM./!^     Csm/nny     ,-.  la 


IINinN.  Mb  and 

"'^'"'^      East  Africa 


CASTLE 


LINE, 


ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  Afrioan 
■~"^^*  Ports, 

Mauritius, 
6te. 
For  lalllngi  and  other    Information 
apply  to  th«  Head  Office,  8  Fenohnroh 
St.,  E.C.8.    Weit-end  Agaooy  :  Tho«. 
Cook  A  Son,  139   Pall   MaU,  S.W.  1 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IRclson  Xincs 

maintain  regular 
MAIL,  PASSENGER&FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

WrUc  for  parlieulan  lo  : 

H.  &  W.  NELSON,  LTD. 

Head  OlTice  : 

98  Leadenhall  St.,  London.  E.C3 

&  20  Water  St..  Liverpool. 
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THE    LONDON    ASSURANCE. 

Incoriioiati-d  l.y  Kuy»l  Chart.-r,  A.l).  1720. 

7  ROYAL  EXCHANOK,  LONDON,  K.C.  3. 


JE3,08M80 

FIRE. 
MARINE. 


JE8,526,4S9 

LIFE. 
ACCIDENT 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Insurances  for  Two  Hundred  Years. 

ABbt  A I N  E  RS     AND      GENERAL 

INSURANCE    COMPANY     LTD. 

Head  Ufllcesi-KIK.MINOHA.M. 

Reduced    Rate«    for   Abstainers. 
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Trade  BiUs  -  -  ^-^^  'M  '* 


6  Mot. 


.\s  we  anlicipau-(l,  the  huge  outstanding  total  of 
Treasury  bills  is  again  troubling  the  Money  market. 
The  large  amounts  of  these  which  liave  been  allowetl 
to  run  off  in  the  last  few  we?ks  have,  of  coui-se,  driven 
the  Treasury  to  borrow  largely  from  the  Bank  of 
I'.ngland.  The  outcome  is  to  strengthen  the  loaning 
power  of  Lombard  Street  at  the  moment,  hut  it  shoufd 
not  be  lost  sight  of  that  the  jn-esent  inllation  is  but  a 
mortgage  on  the  future,  and  that  when  we  really  do 
start  about  detlating  credit  ami  eunency  the  present 
trend  of  finance  will  make  the  task  all  the  more  difli- 
Lult.  Were  it  not  for  the  Hotting  debt,  a  vigorous 
policy  of  deflation  eoiild  havi-  iK-en  .-mbarked  upon  long 
before  now,  but  wliilo  ordinaiy  current  revenue  com- 
bined with  the  sales  of  Government  stocks  is  not 
snflficient  to  meet  the  cun-ent  demands  on  tiie  Ex- 
ehequer,  no  sound  effort  can  be  made  towarde  achiev- 
iiifT  that  financial  reconstruction  which  is  so  necessary, 
and  which  we  demand  so  loudly  from  other  countnes. 

A  consideration  of  these  cii-cumstancjs  forces  one 
to  rule  out  the  possibility  of  cheaper  money  in  the 
near  future— a  possibility  which  was  much  discusseil 
in  the  Stock  markets  some  weeks  ivgo.  At  tlie  sam  • 
time,  we  do  not  suggest  the  probability  of  a  nse  m 
liie  Bank  rate  veiy  soon,  though  it  can  hardly  l)e 
doubted  that  later  on  a  higher  rate  may  liecome  a  matter 
.>r  necessity. 

In     the     M.>nev     market.     eJLcess     jjiatuntieo    of 
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Treasury  bills,  presumably  due  to  a  fear  of  a  rise  in 
the  Bank  rate,  caused  a  superabundance  of  floating 
credits.  Day-to-day  rates  ruled  at  five  per  cent,  to 
four  per  cent.,  and  afternoon  surpluses  were  freely  on 
ofier  at  even  lower  prices.  Though  increased  buying 
of  Treasury  bills  was  reported  towards  the  end  of  the 
week,  supplies  continued  plentiful.  Weekly  fixtures 
were  unchanged  at  5-5|  per  cent.  The  ease  of  the 
Loan  market,  however,  formed  a  strong  cor-traist  to 
the  steadiness  of  the  Discount  market.  Despite  the 
plentiful  supply  of  money,  the  uncertainty  of  the  out- 
Jook  brought  actual  business  nearly  to  a  standstill 
The  tone  became  decidedly  easier  towards  the  end  of 
the  week,  though  rates  remained  unaltered.  Three 
months'  fine  were  quoted  at  6|  to  6+i  per  cent.  August 
bills  were  taken  at  5^  per  cent. 

In  the  Foreign  Exchange  markets  the  American 
rate  showed  a  gradual  movement  in  our  favour,  fol- 
lowed on  Friday  by  a  slight  set-back  to  3.631.  Mont- 
real moved  in  sympathy.  The  South  American  rates 
fluctuated,  but  closed  level,  Buenos  Ayres  and  Monte- 
video being  quoted  slightly  over  57  and  Eio  at  13|y- 
The  franc,  after  a  preliminary  appreciation,  lost  value 
again.  Paris  closed  at  51.00  and  Brussels  47.18. 
The  lire  depreciated  consistently,  with  a  final  quotation 
of  63.5.  Madrid  and  Lisbon,  after  some  fluctuation, 
recovered  strength.  Polish  news  reacted  against  the 
mark,  which  on  Friday  was  called  168.5.  Helsingfors 
moved  in  sympathy.  Amsterdam  was  consistently 
steady.  The  Scandinavian  cuiTencies  all  depreciated. 
Yokohama,  Shanghai,  and  Hong  Kong  were  steady, 
the  latter  showing  a  slight  tendency  in  our  favour. 
India  was  fiiTn  at  l.lOf. 

The  income  and  expenditure  return  for  the  week 
ending  August  10  more  than  justified  the  many  doleful 
forecasts  concerning  it.  Not  alone  did  Treasury  bills 
prove  a  serious  drain  on  the  Exchequer  as  was  feared, 
but  expenditure  exceeded  revenue  by  over  two  milliD.is. 
Property  and  income  tax  and  excess  profits  duties  pro- 
vided 11.1  millions,  and  Customs  and  Excise  3.C 
miliions.  Despite  hea^■y  expenditure  and  Treasiry  bill 
payments,  sales  of  war  stores  were  negotiated  for  only 
1.6  millions.  These  were  offset  by  an  unusually  high 
payment  of  7.3  millions  in  interest'on  War  debt  and 
13.4  millions  for  supply  services.  Eevenue  thus 
amounted  to  18.6  millions  and  expenditure  to  20.7 
millions,  leaving  a  deficit  of  2.1  millions. 

Other  receipts  included  £270,000  for  Treasury 
lionds  and  £100,000  (net)  for  War  Savings  Certificates. 
Treasury  bill  maturities  exceeded  sales  by  £11,561.000. 
The  net  result  was  an  increase  of  13  millions  in  Ways 
and  Means  Advances  from  the  Bank  of  England  and 
of  1.5  millions  in  Icaris  from  ]niblic  departments,  rais- 
ing the  total  Floating  Debt  outstanding  by  3.1  millions 
to  £1,265,321,000.  a  figure  exceeding  the  entry  of  a 
year  ago' by  84  millions. 

The  discouraging  details  of  the  national  accounts  do 
not  reflect  themselves  in  the  Currency  Note  Return  of 
August  11.  With  such  a  large  increase  in  Ways  and 
Means  Advances  during  the  previous  weeks,  coupletl 
with  the  fact  that  the  holiday  period  is  in  full  swing, 
one  would  not  be  surprised  to  find  an  expansion  in 
currency.  Circulation,  however,  contracted  by  2.9 
millions,  leaving  the  total  notes  and  certificates  out- 
standing at  £357,205,607.  Gold  and  Bank  of  Eng- 
land notes  remaining  unchanged,  the  fiduciary  issue 
is  now  £310,105,607,  and  the  reserve  ratio  has  in- 
creased from  13.1  per  cent,  to  13.2  percent.  "  Notes 
called  in  but  not  yet  cancelled"  are  reduced  by 
£414,555  to  £6,187,732.  Despite  the  small  quantity 
of  these  notes  as  yet  cancelled,  the  weekly  quantity 
received  is  steadily  increasing. 

BANK  OF  ENGLAND. 

Theke  were  undoubtedly  some  grounds  for  the  appre- 
hension prevailing  in  the  City  during  the  week  that 
another  rise  in  the  Bank  rate  was  likely  to  take  place. 
The  impression  of  weakness  conveyed  in  the  previous 
Bank  return  was  not  dissipated  by  the  plenitude   of 


funds  at  the  disposal  of  the  market  during  the  early 
part  the  week.  Moreover,  the  official  return  of  in- 
come and  expenditure  for  the  week  ended  August  7 
confirmed  the  general  belief  that  renewals  of  Treasury 
bills  were  not  taking  place  on  a  sufficiently  large  scale 
to  cover  maturities.  Furthermore,  owing  to  the  dis- 
bursement of  over  £7,278,000  in  the  form  of  interest 
on  War  Debt  and  the  decline  in  the  receipts  from 
realisation  of  war  assets  from  £8,000,000  to 
£1,600,000,  ordinary  revenue  felj  short  of  expenditure 
by  over  £2,000,000.'  To  meet  this  deficiency,  as  well 
as  to  provide  for  over  £11,500,000  representing  .the 
excess  of  maturities  of  Treasury  bills  over  receipts, 
necessitated  an  addition  of  £14,500,000  to  Ways  and 
Means  Advances,  of  which  no  less  than  £13,000,000 
were  borrowed  from  the  Bank  of  England.  The  brunt 
of  this  mov^nent  was  reflected  substantially  in  the 
Bank  return  for  the  week  ended  August  4 ;  but  the 
unfavourable  nature  of  the  state  of  national  finances, 
in  conjunction  with  the  apparent  indisposition  of  the 
market  during  the  first  half  of  the  current  week  to 
take  up  new  Treasury  bills,  apprehensive  of  or  in 
expectation  of  a  higher  Treasury  bill  rate,  supplied 
vahd  reasons  for  anticipating  a  Bank  rate  of  eight  per 
cent.  However,  the  expected  has  not  come  to  pass, 
and  the  City  can  rest  content  with  the  knowledge  that 
the  rise  is  for  the  moment  shelved.  We  say  advisedly 
shelved,  as  we  believe  that  it  may  be  found  necessary 
to  take  this  unpopular  step  before  the  end  of  the 
autumn,  possibly  about  the  time  when  the  final  aiTange- 
ments  are  being  made  for  the  redemption  of  the  Anglo- 
French  loan  in  America-.  We  frankly  admit  tliat  we  are 
no  lovers  of  a  policy  of  dear  money ;  that  we  realise 
full  well  what  an  obstacle  it  is  to  genuine  trade  develop- 
ment. But  we  know  of  no  more  potent  means  of  keep- 
ing advances,  whether  for  trade  or  speculation,  within 
reasonable  limits  at  a  time  when  the  State,  in  the 
interest  of  national  prestige,  is  finding  it  necessary  to 
draw  itself  upon  the  resources  of  the  Bank. 

The  Bank  return  for  the  current  week  is  of  a  much 
more  favourable  nature  than  its  immediate  predecessor. 
The  holiday  demand  for  cuiTency  is  beginning  to 
slacken,  with  the  result  that  the  circulation  fell  during 
the  week  by  £961,000  to  £125,528,000.  However,  as 
there  was  a  slight  decline  of  £40,000  in  the  total  bullion 
to  £123,068,000,  the  reserve  increased  by  £921,000  to 
£15,990^000.  Meanwhile,  the  total  liabilities  de- 
creased from  £148,165,000  to  £140,034,000,  the  de- 
cline being  lai'gely  due  to  the  fall  in  other  deposits, 
which  were  depleted  during  the  week  by  £6,667,000, 
whilst  public  deposits  were  £1.463,000  lower  at 
£15,999,000.  Per  cinitra,  this  decline  in  liabilities  was 
reflected  in  the  gratifying  reduction  of  £8,016,000  in 
Ways  aiid  Means  Advances,  Government  securities  fall- 
ing during  the  week  by  this  amount  to  £68,250,000, 
wliilst  the  market  redeemed  its  indebtedness  to  the 
Bank  to  the  extent  of  £983,000.  We  await  the  next 
official  return  of  income-  and  expenditure  to  discover 
whether  this  reduction  in  Ways  and  Means  Advances 
has  been  accomplished  through  an  improvement  in 
the  dema,nd  for  Treasury  bills — and  in  certain  quarters 
this  force  has  been  detected — or  through  an  improve- 
ment in  the  ordinary  revenue  from  extra  receipts  on 
account  of  war  assets.  But.  whatever  cause  may  have 
been  at  work,  the  fact  remains  that,  with  an  increased 
reserve  and  a  lower  total  of  liabilities,  the  ratio  of  the 
reserve  to  liabilities  has  moved  up  during  the  week 
by   1.2  per  cent,  to  11.4  per  cent. 

NEW  YORK. 

.\s  may  be  seen  by  the  returns  issued  since  the  turn 
of  the  half-year,  the  Federal  Resen-e  Banks  are  rapidly 
strengthening  their  power  of  credit  expansion ;  yet  the 
demand  for  credits  is  still  so  great  that  the  abnonnally 
high  rates  for  money  show  little  signs  of  easing. 
Nevertheless,  as  we  anticipated  some  weeks  ago,  the 
situation  is  now  less  stringent  than  it  has  been  during 
the  past  six  months,  though,  of  course,  it  is  extremely 
unlikely   that   the  usual  autumn   demands   for  credit 
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will  not  occasion  anollier  sharj)  "  squeozt'."  In  lliis 
coaneclion  the  opinion  of  Govemor  JIaidiiig  is 
worth  quoting:  "As  far  us  money  and  credit  foi- 
moving  the  crx)ps  is  concerned,  it  is  only  fair  to  state 
that  the  country  has  never  heen  in  as  good  a  condition 
as  it  is  now.  Tliere  is  no  shortage  o[  money.  Tliere 
is  an  extraordinary  demand  for  money  and  credit;  but 
that  is  due  purely  to  antic'pations  of  a  bumper  har- 
vest." When  tile  time- comes  it  will  probably  be 
found  that  the  mucli-talked-of  autinnn  cre<lit  demands 
for  financing  crop  movements  iiave  already  been  to  a 
large  extent  piovided  for. 

The  p(M-sistent  pohcy  of  the  Federal  Reserve  Board 
in  forcing  the  licjuidation  of  outstanding  loans  is  still 
reacting  with  Imrdship  on  the  commercial  community, 
but  is  contributing  not  a  little  to  the  Tall  in  com- 
modity piices.  This  latter  feature  and  the  undoubted 
iniprovemeiU  lliat  is  being  effected  in  the  freight  situa- 
tion :ue  at  )iresei)t  the  chief  f;u-t(irs  rnakiiig  for  nor- 
malit)\ 

Reductions  in  ull  classes  of  earning  assets,  Ujgether 
with  an  expansion  of  21.7  millions  in  Federal  R^sen'e 
note  circulation,  and  a  gain  of  2.9  millions  in  the 
gold  reserves,  are  indicated  in  the  Fetieral  Reserve 
Board's  weekly  bank  stat'Cment  issuetl  at  close  of 
business  on  July  23.  Net  deposits  remain  practically 
unchanged.  Consequently,  the  ratio  of  total  i-eserves 
to  net  deposit  and  Federal  Rt-serve  note  liability  com- 
bined has  declined  by  0.2  per  cent,  to  forty-four  per 
cent. 

Government  papei-  fell  off  27  millions  to 
$2f>S,;{7(1,(i()(i.  .Acceptance  holdings  declined  o.9  mil- 
lions to  $;{;{!i,;t!»(),()(.Mt.  Total  earning  assets,  in 
consequence  of  llie  ciiangcs  jus.t  noted,  show  a  re- 
duction foi-  the  week  of  over  3.3  millions.  Government 
deposits  show  an  increase  of  8  millions  to  $20,250,000. 
Other  dejiosits  have  contracted  hv  1 .%  millions  to 
$1,877,710,000. 

I'ederal  Roeive  note  circulation  has  increased  by 
21.7  millions  to  $;).1-Il,8t>0,(>il0.  wliile  lei!;al-tender 
notes  and  silver  are  the  greati'r  \)\  0.2  million  at 
Slo  1,1 40,000. 

The  di"ain  on  tiie  reserve  of  tiie  New  Yoik  Federal 
Reserve  Bank,  which  bad  lieen  cnnqiletely  checked 
last  week,  is  again  in  o|)eration.  (lold  holdifigs  an- 
lower  by  "i  millions  at  $1S1 ,2.so,0(Ml.  and  the  total  n- 
serve  by  126  millions  at  $4!)r),7GO,000.  Net  deposits, 
on  the.  other  'haixl.  have  ri«(2n  by  7.7  millions  to 
$(;:)4. 720,000,  and  Federal  ]^a'servo  note  circulation 
has  expanded  by  2.8  millions  to  $8ry2,370,0OO. 

The  weekly  statement  of  the  New  York  City  Banks 
and  Trust  Companies  asscK'iated  w'ith  the  New  York 
Clearing  Tlouse  indicates  .%  shrinkage  in  both  assets 
and  liabilities.  IxDans,  discomits,  a-nd  invpstmeiits 
are  smaller  by  28.5  millions  at  $5,112, 630.CiOO.  Cash 
in  vault  of  membere  Federal  Reserve  Bank  lias  fallen 
by  0.8  million  to  $91 , 900, 000.  Net  demand  deposits 
have  declined  by  0.25  nnliion  to  $4,078,2r)O,(X)0  and 
United  States  deposits  by  17.5  millions  to 
$49;t)80,0O0 ;  hut  net  time  deposits  have  increased  by 
0.6  million  to  $254,080,000.  The  average  aggregate 
reserve  has  risen  by  3.3  Hiillions  to  $552,120,000,  and 
the  averajje  excess  resen'e  is  in  Cdiisequence  higher  at 
12  millions. 

Cm!!  monev  commanded  seven  percent,  tluxjughout 
tiie  week.  First-class  mercantile  pap^r  was  quoted  at 
fight  per  cent.,  and  other  rates  ruled  accordingly. 


BULLION. 


Tni-;  (lold  ni;nket  li;is  br.n  fiiiily  well  siqiplieti  during 
llie  week,  and  all  arri\als  weie  taken  for  the  Indian 
Bazaars  and  X 'W  York.  To-dav's  pri<'e  wa.s 
n2,v,   11,/.  the  tiii*-  ounce. 

Quotations  in  the  Silver  market  were  inlluenced 
hy  the  fluctuations  in- the  .'\ntericiin  exchange.  India 
and  China  wer.^  again  the  buyers,  but  owing  to  the 
movemenls  in  the  rupee  and  the  tael  exchanges  the 
deiyiand  from  those  i|uarters  proved  very  irrejjidar. 

On  the  supply  side  Contin-^ntal  ofierin;;s  were  at 
tiist  on  a  rather  larger  scale,  but  eased  off  towaids  the 


end  of  the  week,  and  owing  to  tlie  downwanl  turn  in 
the  New  York  rates  American  supplies  w-'-re  less  in 
evidence.  At  the  moment  the  outlook  is  uncertain, 
but  at  to-day's  quotation  of  59i(i.  for  spot  silver  the 
market  was  quite  firm.  The  highest  price  during  the 
week  was  59|i/.,  and  the  lowest  oHpl.  As  the  demand 
din-ing  the  week  was  gliieHy  for  forward  deiiveiT  the 
two  months  quotation  was  at  a  premium  over  spot 
of  -}(/.  up  to  Wednesday.  Yesterday  it  fell  to  ^d., 
and  to-dav  the  forward  quotation  was  at  a  discount 
of  ],l. 


>t(rcfe  tolianjc. 


The  lioliday  tendency  towards  r-ingnaiion  in  the 
Stock  Exchange  was  acc^^ntuated  by  many  graver  in- 
fluences during  the  week.  The  Russo-Polish  tangle 
threatened  for  a  moment  to  throw  Europe  into  the 
melting-pot  once  more.  The  <-ffect  on  the  market, 
however,  was  merely  to  instil  caution  into  operators. 
The  undertone  remained  (juite  linn,  and  as  tlie  week 
progresse<l  tlie  almobphere  became  appreciably  more 
cheerful.  The  improvement  in  sentiment  did  not  in- 
crease the  volume  of  business,  however.  Fears  of  a 
change  in  the  Bank  rate  were  dissi|)ated  with  the  pub- 
lication of  a  strong  Bank  report,  and  an  unexpectedly 
favourable  condition  of  trade  was  revealed  in  the  Board 
of  Trade  Returns.  The  sagging  tendency  of  prices 
was  counteracted  by  the  brightened  outlook  which  this 
news  created.  It  was  not  sufficient  to  promote  much 
enthusiasm,  however,  for  lalxiur  troubles  are  looming 
large  on  the  horizon  again. 

In  the  silt-edge  section  War  1/jan  Fives  preserved  a 
tone  of  finnnes.s  tinoughout.  Fr.ictional  rises  were 
registered  during  the  week,  but  later  prices  eased  to 
84)1.  War  Ix)an  Fours  were  steiMly  at  95J.  Consols 
fluctuated  slightly,  dosing  lower  at  4(1|.  Funding  Loan 
and  Victory  Bonds  were  l)oth  (juoted  losver  at  69  and 
77^  respectively.  Indian  Tlu-ee  pee  Cents,  sagged 
badly,  but  hardened  yesterday  to  46.  .\mong  County 
and  Corponition  slix-ks,  ('ai-diff,  Croydon,  and  Essex 
were  marked  down,  whilst  Middlesbrough  and  South 
Shields  r.pprecialed  slightly.  Hertfordshire,  after  an 
early  advance,   fell  aw-ay  again. 

Colonials  weie  firm.  Cape  Tlu^e  and  a-Half  per 
Cent.  Inscribed  di|)i>ed  at  the  close,  but  Ausiralian 
Five  and  a-Quarter  per  Cents,  and  New  South  Wales 
Five  and  a-Quarter  jier  Cents,  hotli  advanced. 

Foreign  Bond  quotations  were,  on  the  whole, 
against  sellers.  .Argentines  were  firm.  Belgian 
Three  per  Cents,  dropped  two  {wints.  .\ll  Brazilian 
bonds  finished  lower;  Funding  Fives  lost  three  points; 
the  Fives  of  1914  fell  two  points;  the  Fives  of  1913 
one  and  a-half  points,  and  the  Rescissions  one  and  a- 
half  points.  Chinese  Iwnds.  starting  weak,  rose 
sharply,  but  later  reacted  on  Continental  selling, 
German  holdings  still  evidently  finding  their  way  on 
the  market  through   Dutch   channels.  * 

The  Home  Rail  market  was  not  a  centre  of  ver^" 
keen  interest.  The  week  began  dull  and  lifeless,  and 
prices  weakened  generally.  Recover-es  were  frequent 
towards  the  close,  however,  and  finn  features  were 
not  lacking.  The  collapse  of  prices  amongst  Home 
Rails  has  partaken  more  of  the  nature  of  a  panic  than 
of  a  normal  readjustment  of  earning  values,  an<l  bottom 
seems  to  have  been  touched  now.  The  fact  of  interim 
dividends  generally  i-emaining  unchanged  would  point 
to  a  probability  of  total  dividends  for  1920  being 
identical  with  those  of  last  year.  The  scheme  of 
increased  passenger  and  goods  rates  is  definitely  rati- 
fied, and  though  the  question  of  prosjiects  still  involves 
many  uncertain  factors,  present  |irices  aiv  worth  the 
consideration  of  the  investor. 

Caledonian.  Great  Northern  Pivfened,  Great 
Western,  Ivondon  and  North  Western.  North  Eastern, 
and  T/ondon  Brifrhton,  despite  s<ime  parti:d  nillies. 
were  all  lower  on  the  week.  (iiT.;\t  Eastern  siiowed 
a  firmer  tendency,  as  also  did  fi<infk)n,  Chatiiam  and 
rViver,  Great   Nortliern  Deferred,  and  Great  Central. 
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shares    lost 


Of    r'tulerground    Electrics,    the 
some  of  their  recent  advance. 

We  append  a  table  showing  prices  and  dividends  : 


Lancashire  and  Yorkshire 

...      If 

H 

64J 

74 

59 

Great  Eastern       

i 

2i 

Z8i 

414 

32} 

London  and  South  Western 

6 

67 

90 

70 

North  Jiastem      

...      8! 

H 

79i 

102} 

89} 

Hull  and  Barnslev 

...    n 

*i 

46 

58 

48i 

Na£E  Vale 

4 

41| 

68} 

50 

Fimips-s       

..    1 

2 

26 

42* 
781 

m 

London,  Hrighfou  Oni.   ... 

..    li 

H 

48 

60 

Great  Western      

U 

73 

931 

82} 

London  and  North  Western 

3 

li 

74 

100} 

86} 

North  British  Pjet. 

...     u 

3 

30 

45 

36^ 

Caledonian  Ord 

..       2* 

3 

37 

55} 

4H 

Qlasfow  and  S.W.  Def.  ... 

3 

2.. 

211 

34 

26} 

London  Chathani  1st  Vn-t 

..       21 

4 

*H 

€6 

51 

Midland  Def 

4 

50 

661 

51  f( 

North  London       

..        •Hi 

5 

66 

74 

64 

South  Eastern  Ord. 

2 

H 

41J 

63} 

49 

With  three  exceptions,  the  present  interim  dividends 
are  identical  with  last  j-ear.  The  Midland,  North- 
western, and  North  London  paid  ,  interim  dividends 
slightly  higher  than  those  distributed  for  the  first  six 
months  of  1919.  In  each  case,  however,  the  change 
was  in  consonance  with  a  policy  of  levelling  up 
between  the  August  and  February  payments. 

Forefgn  Rails  were  subject  to  considerable  "  bear  " 
pressure.  Argentine  descriptions  all  fell  steadily,  and 
after  a  slight  reco^'ery  on  Wednesday  continued  to 
droop.  Entre  Eios  First  Preference  lost  several  points, 
and  Leopolc^ina  and  Mexican  Ord'inai"y  were  also 
lower.  Great  Western  of  Brazil,  United  Railways  of 
the  Havana  Ordinary,  and  Venezuelan  Central  Second 
Debentures  closed  weaker.  Venezuelan  Central  First 
Debentures  ware  finn,  howevier.  and  Cordoba  and 
Central  Argentines  appreciated  slightly.  Canadian 
Pacifies  yielded,  of  course,  to  the  recoveiy  of  the 
sterling  exchange.     Grand  Trunks  moved  similarly. 

The  Industrial  section  was  marked  by  a  continual 
but  quiet  liquidation.  Though  the  general  tone  gradu- 
ally improved,  the  volume  of  business  was  cautiously 
restricted.  The  apprehensiveness  created  by  the  un- 
settled atmosphere  of  international  and  home  affairs 
was  ofiset  by  the  satisfactory  trade  returns  of  the  Board 
of  Trade,  and  changes  were  not  very  marked.  Breweries 
were  generally  fii-m.  Some  slight  marking  down  was 
effected,  however,  in  Meux,  Barclay  Perkins,  and  Ind 
Coopes.  Threlfalls  Ordiiuir\  hardened  to  3.  Egyp- 
tian securities  rallied  from  an  earlier  all-round  fall,  and 
closed  steady  to  firm.  Catering  shares  did  not  attract 
much  attention;  but  the  iron,  steel,  and  engineering 
section  showed  many  fractional  falls.  Birminsham 
Small  Arms,  John  Brown,  Dornian  Long,  Guest  Keen, 
and  Cammell  Laird  wore  slightly  lower  on  the  week. 
Rumours  of  unsatisfactory  shipping  pros[>ects  had  un- 
doulbtedly  a  strong  influence.  Ebbw  Vale,  South 
Durhams,  United  Steel,  and  English  Electric  finished 
with  a  hardening  tendency,  however.  Shipping  in- 
vestments suffered  from  the  general  dullness.  P.  &  0. 
Defen-ed  had  several  rather  sharp  falls.  Fiu-ness 
\yithy  strengthened  on  dividend  pmspecls,  but  buyers 
did  not  press.  Court  Lines  appreciated  slightly. 
Cunard,  Pi-ince,  and  Royal  Mail  were  quiet.  Nitrates 
showed  little  signs  of  animation.  Textiles,  though 
easing  away  at  first,  recovered  again,  but  at  the  close 
showed  signs  of  weakness.  Dunlops  gave  way  under 
"bear"  pressure  from  Belfast,  but  later  reacted  and 
finished  high  at  7f.  Eastmans  had  another  slight 
rise.  With  the  exception  of  Read  Bintheis  Ordiiiaiv 
and  Smithfield  and  Argentine  ]\Ieat,  few  other  appre- 
ciations K-ould  be  recorded.  General  Electric  went 
from  27s.  Qil.  to  26s.  Impeiial  Tobacco,  Mavpole 
Dairy,  Siemens,  British  Oil  and  Cake  Mills,  P"ears' 
Preferred  Ordinary,  and  British  Glass  Industries  all 
finished  lower. 

Oils  shared  in  the  general  dulness.  Pi'ices,  how- 
ever, moved  slightly  in  favour  of  selk-rs  eventuallv. 
The  strongest  feature  was  Royal  Dutch.  American 
advices,  plus  some  buying  from  Holland,  assisted  in 
raising  quotations.  Shells  and  Mexican  Eagles 
appreciated  fractionally.  Lobitos  and  Anglo-Egyptians 
both  closed  firmer. 


PLAYER'S 

Navy  Mixture 

'"Pipe  'Perfect" 
IN      THREE      STRENGTHS 

Mild 
WhiU  Label.  and  Mcdiam. 

102sr        I/""" 

JOHN  PLAYER   &  SONS,  Nottingham. 


B>m»ch  oi  Ui<  ImpwUl  Tobacco  Co.  (oi  CraH  Brttmlm  a«d  IreU»dJ.  Ltd. 


gHinin$  ^Jgks. 

A  E.\THER  obscure  political  outlook  at  the  opening  of 
the  week,  coinciding  with  a  drop  of  Is.  in  the  price  of 
gold  to  113s.  3d.,  was  not  calculated  to  create  a  cheer- 
ful feeling  at  the  opening  of  the  ]\Iining  market.  A 
tendency  to  reaction  was  displayed  by  Kaffirs,  and 
\\ould  undoubtedly  have  teen  more  pronounced  but  for 
the  favourable  nature  of  the  July  retm-ns.  By  Tuesday 
these  returns  were  digested,  and  with  gold  at  113s.  Sd.~ 
a  better  tone  becaiiie  manifest.  Moreover,  the  market 
began  to  realise  that  many  shares  would  be  quoted 
ex  div.  l>efore  the  end  of  the 'week.  Thus  in  particular, 
Plodders  and  !Modder  B  put  on  ^  to  311  and  61  re- 
spectively. However,  on  Thursday  politics  proved 
again  a  disturbing  element,  and  the  effect  was  accen- 
tuated by  the  relapse  of  the  price  of  gold  to  Ills.  11  J. 
Accordingly,  reactions  set  in,  Rand  Mines  and  Govern 
ment  Areas  bearing  the  brunt  of  the  attack  with  a 
decline  of  iV  to  2§^  and  4i  respectively.  Several 
shares  were  quoted  ex  the  interim  dividend,  notably 
Crown  Mines,  .Geduld,  Mcxlders,  Plodder  B  and 
Lonely  Reef. 

For  July  the  Transvaal  reports  an  output  of 
7.'i6,099  ounces  of  gold,  or  some  20,142  ounces  more 
than  in  Jime.  On  the  oilier  hand,  the  numtei'  of 
natives  employed  in  the  mines  at  the  end  of  July  was 
veturned  at  174,187,  or  some  5,640  less  than  at 
the  end  of  June.  Coming  to  the  specific  returns, 
the  Johnnies  group  have  a  profit  of  £261,913,  as  com- 
pared with  £204,330  in  June.  Government  Ai'eas  is 
responsible  for  half  the  increase,  with  a  profit  of 
£134,868,  against  £106,086  in  June.  In  the  Rand 
Mines  coterie,  New  Modderfontein  stands  out  witii  a 
profit  of  £135,371 ;  whilsfy  Crown  Mines  is  credited 
with  no  less  than  £88,304  and  Modder  B  with  £73,268. 
.\s  usual,  the  retm-ns  of  Meyer  and  Charlton  dominate 
the  General  Mining  group.  Nevertheless,  the  .Tuly 
profit  of  £26,989  does  not  compare  so  favourably  with 
llie  profit  of  £28,899  in  June.  It  may  be,  however, 
tlitit  full  allowance  has  not  yet  been  made  for  the 
decline  in  reaUsation  charges  during  July  and  that 
the  estimated  price  of  lOS.s.  for  gold  may  prove  rather 
conservative.  For  July  Modderfontein  East  crushed 
24.000  tons,  securing  a  profit  of  £7,005,  after  deduct- 
ing fifty  per  cent,  of  jiead  office  and  mine  general 
expenses,  and, 58s.  per  ton  for  development  in  respect 
of  tonnage  sloped.  Modderfontein  Deep  secure  a 
profit  of  £69,96t>.  exceeding  that  of  June  by  over 
fel 2,000.  It  is  of  interest  'to  note  that  whilst  "all  the 
i-oturns  to  hand  calculate  tiie  July  output  at  105s.,  as 
a>','ainst  102s.  ddi  in  June,  there  jis  a  discrepancy 
between  the  amount  of  the  realisation  charges  where 
stated.  The  Rand  Mines  group,  East  Rand  Proprie- 
(aiy,  and  Witwatersrand  Deep  report  the  minhnum 
cliarsr'    of    Is.   GJ.  per   ounce    (it  was    7s.  in  June): 
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'.  iiilsl  Springs  slates  tlie  cLwige  at,  i.s.  1</.,  iit'tl 
Brakpan  records  the  maxinuini  at  'if.  4'/.  per  ounce, 
^till.  even  this  figure  shows  the  benefit  accruing  to 

he  mines  bj'  the  improvement  in  the  South  African 
.  xchange  rate,  the  full  benefit  of  which  will  be 
■  xperipiiced  durin;.'  t!ie  finiciit   );i.  ■!:!!:. 

REZENDE  MINES. 

ore       'iolti     Working  Net 

Y.^rNi  Mlllrtl    Iterenue    Costs  -Worldnj  Profit-  l^Ut  ^IMvideml- 

|ip«.3l   Toai     ptrToii  per  Ton  £         Per  Ton  £  £         % 

wn       i9,S4Kt       31, u            36,8  15,119           5/1  Mil  —         — 

mis       M.OUO       47/9           S9/'J  J8.;:.7         lS/0  41^i;l  M.G«7     2» 

1919       6l,8oO       52/7«         JS/J  70,295»       24/5»  SlS^;?!  *'f.'>W    *•> 
•  Exdudiits  gold  premiam    amouating  to  fl5.866,  cqaivnlCTit  to  5#.  Irf. 
'  '-r  toil. 

t  IncIudiDg  t'otd  piemiura. 

V  VERY  satisfactory  report  i??  presented  bj'  this  Rhode- 
^ian  gold-mining  Company  for  the  year  ended  Decem- 
i>er  31,  1919.  .\lthovigh  handicapped  to  some  extent 
Inwards  the  close  of  llie^year  by  a  shortage  of  native 
lalx)iir,  consequent  uixin  a  renewed  outbreak  of  Spanish 
influenza,  the  quantity  of  ore  treated  exceeded  that  of 
1918  by  7,800  tons.  Calculating?  for  puqwses  of  an 
••rfective  comparison  the  value  of  the  output  on  the 
riasisof  the  par  value  of  gold,  the  gold  revenue  per 
on  amounted  to  5"2''.  7J.,  as  compared  with  47s.  9</. 
per  ton  in  19l8.  Moreover,  the  working  costs  *"ere 
reduce*! — and  this  in  a  year  of  rising  prices^ — from 
'29s.  ihl.  per  ton  to  2S.s.  •2d.  per  ton.-  Consequently, 
ihe  working  profit  increased  from  £48,5.57,  or  18s. 
per  ton,  to  £7-5. 29-5,  or  24s.  od.  per  ton.  With  the 
ippearance  of  the  premium  on  gold  after  the  middle  of 
I  iilv  an  extra  source  of  revenue  came  into  being.  For 
■'le  year  under  review  the  Company  received  in  respect 

■  f  the  premium  on  gold  a  sum  of  £15,866.  Taking 
his  into  account  the  actual  golil  revenue  per  ton  worked 

uut'as  higii  as  57s.  Sd.,  and  the  working  profit  at 
t91,161,  or  29s.  (jd.  per  ton.  Thus  there  was  obtained 
I  net  profit  of  £68,877,  in  contrast  with  the  return 
or  1918  of  £41,561.  Tlie  dividends  paid  to  share- 
'lolders  were  increased  accordingly  to  £48,000,  equiva- 
lent to  a  rate  of  40%,  or  twice  the  rate  of  the  1918 
dividend.     The  balance  carried  forward  to  the  next 

■  ceounts  stands  at  £48,201. 

Owing  to  water  being  cut  in  several  places  develop- 
nent  work  was  seriously  delajed  during  the  year. 
The  result  is  reflected  in  the  decline  in  the  total  footage 
nom  3.854  feet  in  1918  to  2.959  feet  for  1919.  Some 
-'X)d  values  were  disi-loseti.     An  extension  of  the  4th 

■  vel,  main  drive  east,  for  110  feet  exposed  ore  averaging 
19.8  dwt.,  reduced  to  10.7  dwt.  over  .54  inches.  A 
'  inze  at  a  depth  of  34  feet  below  the  5th  level,  main 

■irive  east,  opened  up  ore  averaging  17.1  dwt.,  over 
67  inches.  Ore  averaging  12.5  dwt.,  reduced  to 
11.2  dwt.  over  51  inciies.  was  exposed  in  the  6th  level, 
main  drive  east,   which   has  been  driven   for  a  total 

■  iisfatice  of  460  feet  from  the  circular  shaft.  Tlie  ore 
•  serves  at  the  end  of  the  year  wpre  reduced  to  165,"248 

•us  averaging  10.72  dwl..  as  compared  with  1T5,374 
:<ins  of  12.66  dwt.  The  decline  in  tonnage  and  value 
IS  attributed  "  to  the  reduced  witfths  met  with  in  slop- 
ing lietween  the  4th  and  5th  levels,"  and  also  to 
the  fact  that  "  the  development  on  the  oth  and  6th 
levels  for  the  year  has  exposed  reef  of  considerably 
leduced  width  and  value,  as  compared  with  the  3rd 

nd  4th  levels  for  the  previous  year."  Returns  for 
■he  fii-st  six  months  of  the  current  year  report  the 
luantity  of  ore  treated  as  32,80i1  tons,  forecasting  an 
•reaso  in  the  total  tie.ited  in  the  year.  Similarly,  the 
■'tal  svorking  profit  for  the  periixl  anuainls  to  t.ij.tiOO 

^proximately.  Development  resuhs  are  on  the  whole 
-atisfactoiy.  Thus,  liie  June  results  include  ore  of  16 
dwt.  over  49  inches  for  10  feet  of  Xo.  4  rise  in  Xo.  4 
level  e:ii.t,  and  ore  of  17  dwt.  over  44  inches  for  35  feet 
of  Xo.  1  rise  in  Xo.  6  level  wosl.  In  view  of  the  satis- 
:actory  outcome  of  the  working  operations  of  tlieperio<l 
iU  interim  diWdend  of  20%  has  been  declared,  as  in 
1019.  A  strong  financial  position  is  disclosed  in  the 
balance  sheet  dated  December  31.  1919.  Liabilities 
■if>  not  exceed  £40,8Sl  and  are  nearly  covered  by  the 

'tal  of  eash  and  bullion  to  the  amount  of  £.38.244,  in 


uiiditiiiii  lu  uhich  other  liquid  assets  aie  available  to 
tile  extent  of  £26.892.  The  market  quotes  the  £1 
shares  at  60s.  7id.,  and  at  this  price,  upon  tlie 
assumption  of  a  dividend  of  40%,  they  return  a  yield 
of  13%.    • 


SPRINGS  MINES. 

Working    WorWng 

On  Costs  . Profit lut-,  Xft 

Milted    Gold  p«r  Per  *<•.     T«e«     l*roat       -Dirs.- 

Tons  Yield  Ton  £         Ton        £  £  £  t        % 

1917     "in  n.-,-,- 5?  0  :;  1  ;<;i,n:  Kii  <".ies  9,jeo  214,954     —      — 

191S  -     ■       •  -    ■    •■     '       '      '  ■'    ■     -S  63.344  254,089  2S9.187  !!•• 

1910  7t  23,318a  l«l,261c     —       — 

+  i  £81^,212  (ii-e^  devdopmer.t 

fiptniiirur.-. 

;  Bxcloding  gold  rreuiium  amountiiur  to  £g.'*,584,  or  4*.  Id.  ptr  Ion. 

<o)  Includioir  £lu.553  Qoiemini'nt  panj«-jp;,tion  in  proiits. 

(h)  12J%  cash  dlTldeod  and  one  "West  Springs  sbve  for  ereiT  10  Sprinc? 
Mine«  sliiir«>. 

«)  Ijoi^  pren  witu  inrliisioD  of  sold  premiinn. 

\\'hilst  the  results  of  the  working  operations  of'  this 
South  .\frican  gold  mine  for  the  y?ar  ended  Decem- 
ber 31,  1919,  cannot  be  said  to  be  as  favourable,  from 
the  standpoint  of  the  shareholdei^s,  as  those  of  1918, 
they  are  not  of  such  a  nature  as  to  justify  any  pessLrais- 
tic  outlook  on  the  future  of  the  mine.  Moreover,  share- 
holders were  preparetl,  or  ought  to  have  been  pre- 
paretl,  for  the  final  results  by  the  circular  issued  in 
May  1919.  which  enumerated  the  difficulties  that  had 
yet  to  bo  overcome  before  working  operaticrfis  on  ;t 
suitable  scale  could  take  place.  Restricted  compres- 
sor capacity  lield  back  subsidiary  development,  thus 
producing  a  shortage  of  stope  faces.  Furthermore, 
hanging-wall  difficulties  caused  a  decline  in  the  tonnage 
mined,  and  it  was  anticipated  that  the  difficulty  in 
reg-jrd  to  breaking  capacity  would  increase  up  to  the 
end  of  the  half-.vear.  Transport-  facilities  were  also 
below  normal.  Shortage  of  tnicks  affected  seriously 
all  departments  of  underground  work,  and  the  situa- 
tion was  further  complicated  by  the  intermittent  ojiera- 
tion  of  the  haulage  system.  Confimiaton,-  evidence  of 
the  cumulative  effect  of  tliese  obstacles  was  provided 
by  the  non-declai-ation  of  the  inteiim  dividend  in 
June.  The  reix)rt  for  the  year  reflects,  more  parti- 
cularly in  its  financi?!  sections,  the  extent  to  which 
these  varied  difficulties  handicapped  the  mine.  With 
an  improvement  in  transport  faciUties  and  an  exten- 
sion of  essential  subsidiary  development  there  was 
an  increase  in  the  tonnage  cnished  in  the  second 
half  of  the  year  to  224,100  tons,  as  compared  with 
210.510  tons  during  the  first  six  months.  The  total 
crushed  for  the  year  was  7.000  tons  more  than  in 
1918.  Xevertheless,  owing  to  the  difficulties  just. 
enumerated  it  was  not  jx)ssible  to  maintain  the  grade 
of  the  ore  treated.  Vi'orking  on  the  basis  of  the  par 
value  6(  gold  for  the  purposes  of  continuous  com- 
parison, it  appears  that  the  gold  rn-enue  per  ton  was 
only  38.'!.  2.41rf..  as  compared  with  42.'!.  4.37<f.  in 
1918.  On  the  other  hand,  working  costs  rose  from 
22s.  6.57J.  per  ton  to  26s.  9.14J.  p-»r  ton.  Increases 
were  not  confined  to  any  one  department.  White 
wages  averaged  5s.  6.4d.  per  ton  in  1919,  as  against 
4s.  5«/.  in  1918;  native  wages  rose  from  5s.  4.od.  per 
ton  to  7s.  1.8</.  per  ton.  Stores  worked  out  Sd.  per 
ton  more  than  in  1918.  development  charges  Is.  3.5<f. 
per  ton.  and  phtliisis  compensation,  in  view  of  the 
Act  of  1919.  3i.  per  ton.  Consequently,  the  pix>fit. 
per  ton  amounted  only  to  lis.  5d.,  as  against  19s.  10</. 
in  1918.  Even  taking  into  account  the  premium  on 
gold,  which  came  into  being  after  July  24,  and  which 
CI -rresponded  to  4s.  1(/.  per  ton.  the  total  working 
profit  of  15s.  6</.  was  still  W-low  the  return  for  1918. 
Sundrv  charges,  which  amounted  to  £10-5.578  in  1918. 
are  ivlurned  at  £482.667.  But  this  latter  total 
includes  £88.212  in  ies|)ect  of  excess  development 
work.  Despite  the  increa.se  in  the  fixwl  charge  for 
development  after  July  1  to  5s.  fivm  2.<.  6</.  per  ton, 
the  actual  exi>.Midituro  t•xc<v^ied  the  allowance  by 
£88.212.  and  the  director^=  wisely  decided  to  write  il; 
off  in  the  appropriation  account.  In  Uk?  manner  it 
was  agi-eod  to  write  off  capital  expenditure  in  excess 
of  the  working  capital  provided,  and  this  accounted 
for    no  less  than    £379.274    of  the  total  of   sundry 
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charges.  lu  view  of  tli-se  allocations,  the  actual 
operations  for  the  year  indicate  a  loss  of  £161, "281. 
Deducting-  this  from  the  balance  brought  forward  from 
1918  of  £-209,855.  there  is  left  to  be  carried  forward 
to  the  next  accounts  a  balanca  of  £48. -574,  no  divi- 
dend  being  declared  under  these  circunistances. 

Development  work  on  the  whole  was  satisfactoiy. 
The  total  reached  18.560  fest,  as  against  17,890  feet 
in  1918.  Good  progiess  was  made  on  Xo.  3  shaft. 
which  was  sunk  2,190  feet  during  the  year.  Accord- 
ing tathe.  Consulting  Engineer  "  the  north-west  haul- 
age, connected  \\ith  tlie  Sth  level  west,  proved  a 
large  tonnage  of  payable  ore,"  whilst  in  the  last  1.1 0(> 
feet  in  the  east  haulage  ore  of  consistently  high  value 
was  indicated.  A  more  detailed  comparison  is  afTor(le<i 
in  the  following  table,  which  also  shows  the  position 
of  the  ore  reseiTes: — 

DeTelorwftnt  Itesnits ■  ,— Pay-ore  P.f««r\-** . 

PtT-         Pw     i.T.  Stopins 

able        C<nt.   Width     Av.    Shillinc-  At.  Width  Sbflling- 

Footage  PavaUe   In.      Vahic      In.  Tons       Valne    In.        In. 

1916  ...6,615  4"fi-0  220  U2/7  2,440  1,781,000  4S/0  8t;  !,3.'>ii 
1»17  ...6,440  51-0  24-9  97(9  2,430  ♦,567,000  41/8  i%  »,S7« 
1»1S  ...7.700  5»<  SOS  g«/S  J,69«  2,36S,0«K)  .^9^6  61  J,S10 
1919  ™7.9vO         61-9      22-6        98/7      S,I08     8,417,000     37/1     63         S,S36 

Note.— On?  mined  in  1919,  .iSS.SlI  toi  ^.  o'l  ^^u>I■ill^  n-idth  of  C4  inches. 
W:iste  sorted  103,2,M  tons  :  and  ore  milleil  434.610  itoii?  of  :m  aTeiage  valna 
before  crusliing  ol  405.  4d.  per  ton. 

Thus  the  ore  resei-ves,  whilst  falling  in  value  fi-om 
9.26  dwt.  to  8.74  dwt..  have  risen  in  quantity  by 
nearly  50,000  tons,  whilst  the  sloping  width  has 
improved  from  61.25   inches   to  62.92  inclies. 

The  outlook  for  the  cuiTent  year  is  distinctly 
favoiu-able.  With  the  diflScidties  as  regards  transpoit 
and  development  largely  overcome  by  the  end  of  1919. 
it  was  anticipated  that  there  would  be  an  improvement 
in  the  quantity  of  ore  crushed.  This  has  been  lx)nit 
out  by  the  retunis  of  the  first  quarter.  Despite  an 
accident  in  Shaft  No.  2,  which  caused  a  i-eduction  t>l 
some  5,000  tons  in  Febniary.  the  total  cnished  for  the 
quaner  reachetl  115,400  tons.  The  net  working  profit, 
including  the  pi-emium  of  gold,  amounted  to  £"82,879, 
despite  the  heavy  advances  in  white  and  coloured 
wages  and  the  growth  of  reahsation  charges.  This 
progi-ess  was  continued  during  the  second  quarter,  and 
an  interim  dividend  of  5%  was  d^lai^ed  in  June. 
Development  work  included  2,850  feet  on  reef  for  the 
first  quarter,  with  1,435  feet  payable  averaging  19. -1 
dwt.  over  29.22  inches.  Work  was  expedited  on 
No.  3  shaft,  and  as  forecasted  the  i-eef  was  struck 
by  the  middle  of  June  at  3,466  feet,  the  ore  averaging 
0.3  dwt.  over  61  inches.  More  recently  still  it  has 
been  rumuui-ed  that  developments  in  No.  I  shaft  are 
recording  the  high  payable  rate  of  75%,  with  ore 
avemging  11  dwt.  over  th?  full  sloping  width.  Mpre- 
OTer.  tlie  marked  decline  in  the  realisation  charges  to 
nomial.  as  against  8%  a  month  on  two  ago,  as  well  as 
the  tendency  of  the  piice  of  gold  to  appreciate  with  the 
inevitable  swing  back  of  the  American  exchange  during 
the  shipment  of  the  cotton  and  whe;it  crops,  will 
exercise  a  favom-;ible  influence  on  the  financial  results 
for  the  second  half  of  the  cuirent  year.  Financially 
the  position  of  the  Company  as  seen  in  the  balance 
sheet  at  the  end  of  1919  is  strong.  Liquid  assets, 
including  stores,  exceed  £170.553.  whei-eas  liabilities 
amount  only  to  £115,233.  In  the  market  the  £1 
sl.args  stand  at  41,'!.  and,  assuming  a  final  dividend 
of  10%.  yield  at  this  price  a  return  of  over  7|%.  and  in 
view  of  the  pixjspects  of  the  mine  are  by  no  means  an 
unattractive  investment. 


CANADA'S 

Grand  Trunk    Railway  System 

ia  connection  with  the  Canadian  National  Railway?,  now  operAies  Dji;\ 
Coast  to  Coast  Serrice — Halifax.  Quebec.  Montreal.  Toronto.  \N'mnipe£, 

Saskatoon,  Edmonton,  Vancouver,  Victoria.  Prince  Rupert. 

CONSULT  IB  re  TRAVEL.  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

EUROPEAN    TRAFFIC   OFFICES: 

Losil>os,  S.W.— 17-19  Coctspor  Street.     Ijirsmpooi.— 20  Water  Street 

Loxros.  E.C. — 44-46  LesdenhallStreet.      Qliboow.— 75  Union  Street. 
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L— BANK  RETURNS,   ETC. 

BAHE  OF  ERGLAin).— Acconnts,  August  11,  1920. 
Issae  DepattmeBt. 


£139.980.460 


GoTemment  Debt  £11,015.100 

Other  Secorttle« 7.434.900 

Gold  Ooln  and  Balllon  121.530.480 


£139,980,460 
Banking  Dspartment. 


£139,930.460 


Proprlatoi*'  Chpltal    £14.553.000 

Best  3.4.5B.795 

Pnbllo  Oeposlta  » 15.999.059 

Other  DepoalU    124.018.988 

S«TeD-day  ud  other  Btlli.-  15.929 


OoTemment  S«ctirltlei  £68.250.449 

Other  Seoarltlea  73.805.685 

Notes 14,452.665 

Gold  »nd  silver  Ooln 1.537^)92 


£158.045.771 


£158.045.771 


Comparison  nitb  PreTioni  Fonr  Weekl  [00,000'b  omitted;] 


Ooln 
OIrm-        and         ^Depoelta— , 
latlon     Balllon    Pnhllo     Other 


Aur. 

11  125.5 

An?. 

4  128,4 

28  125J 

21  124J) 

June 

30  120.0 

1?3  0 
123.1 

111.0 
117,8 


124  0 
130,S 
1I8.S 
119.5 
175,9 


« 

£ 

£ 

% 

% 

^^■>. 

73,9 

15.9 

11-4 

7 

7R.2 

74.7 

14.9 

10-2 

7 

.S9.9 

75.4 

18.2 

122 

7 

.SS.5 

no.o 

17,3 

12-7 

7 

90.0 

103.1 

16.2 

8-5 

7 

^•y22.'14    29J       40.2        13.7 


42.2 


11.0      33.8      29.3        52-40 


Ratio 
Baeerre  Bank  Thie* 
toLla-  BataMcntla' 
bllltlsi       •     Bllb 
% 
Bi 
8»i 

et 


Jaly31,8%  ;_  Aug.  L  10%J  .Ans.  6..8%:.An«J[.6% 


*   JtllT  30.  1914  -*-  to     4%  i  juiy  .ji,  o"7o  .   Aug.  1.   1UT>  .     JiuK.  D.  D^*  «««.  D, 

Jolyl3,1918.  6%  :  J»D.18. 1917.  61%  ;  Apr.  5.5%:  K°T-  8.1919.  8%  ;  Apr.  15. 1920. 


t!ompariion  ol  Bank  Betnrna,  Ezehanget,  PriCM.  &e< 


Bank  of  Enirland  (In  fa  stsrUng 
00.000's  omitted) : 

Olrctilfttlon 

PubUo  Deposits     

Other  Deposits 

GoTemment  Secorltlee     

Other  Secniltlee    

Beserre  

RaUo  to  UsMIItleB  

Ooln  and  Balllon  

Money  : 

Bank  of  BoETland  Bate    

Bank  of  IhTvnce  Rate  

Rat*  3  monttu'  Bllto  London 
EichanKM : 

Paris  Ohe<iae 

New  York  60  days   

Bombay  Telesraphlo  Ttsnsfen 
Prtoea: 

iDonsols  24%  Oash    

French  Rentes  3%  Money 

Silver.  Ijondon  spot  o«. 

Wheat.  GatfOe  average  or. 

Cotton.  Mid  Upland     lb. 

Iron,  Scotch  pig ton 


An?.  13. 

1920 

£125,5 

IS.9 

P-S-O 
682 
73.8 
15.9 
11-4% 

123-0 

7°:, 


50TO 
3  63 
I'lOi 

46  , 
53-80 
59M. 

esao 

2'>68d. 
223'6 


M.c.  13. 
1919 
£79.7 
2?.4 
89.1 
21.4 
81.2 
27.n' 
24.20% 
88,3 


3-!-76» 

4-29 

UIO,"* 

62 

82-25 

591. 

73/4 

19  13d. 

166/0 


-Vtu;.  14. 
191R 
£56.7 
34.1 
137.7 
59.7 
100,2 
30,9 
1746% 


5% 
5% 
3»% 

26  95i 
4-73 
l/65i 

581 
81-95 
48^4. 
74'7 
21-95<1. 
101/0 


Auj.  15, 
1917 
£40,0 
45.5 
127  J) 
56.5 
102.0 
32.0 

18-53% 

[538 

5% 


27-49* 
4-72J 
1/4^ 

68 

82-00 

44d- 

78/4 

1990d. 

98/8 


Ang-12, 
1810 
«B8.7 
18.6 
40.B 
17.4 
28.8 
29.2 

51-05% 
39.4 

3% 

3% 

2»% 

ts-au 

4  83^ 

IBS 

81 

87-42 
244<1- 
33/9 
8-3Bd. 
55/9 


CUBBEHCY   NOTE   ISSUE. 

Bank  ol  %-i  Bank 
Notes              Notes          Gold  Ooln    Enslaod  NotesdkOol'l 

Oanoelled      Oatstaodlng     «  Bnlllon        Notes  to  NotM 

£                   £                       £                   £  % 

9.780.681    357.205.607      28,500.000  18.600,000  13-2 

4-300.293    380,077.541      28,50a000  18.800.000  131 


Note* 

Issned 
Week  to  £ 

\^v■.  11,  '20    6.908.746 
Au^.     4,  -20    .^.312.143 


Anil.  13.  '19  6.555.450 

Au«-  14.  -18  4.923,825 

Aug.  15,  17  5.737.119 

Aug.  16.  18  4.788J)98 

Not«B  ontstandhitt — 

One  Pound 

Ten  Shining 
Oertlfloates  oatsi«ndln«    . 

Tot«l 

Notes  i-alleJ  ii.   but  not    T 

cancel  W      

InTeitnwnta  Boaorr*  A/a  . 


8.219,610  338.777.098  -28.500,000 
4.541  J90  268.367.164  28,500.000 
4.092.952  173.1 40.50.S  28.500,000 
3.506.465  129,948,400  28.500.000 
Balaaoa  Bbett.  AuTust  11,  19S0- 
Advanoee — 


8-4 
10-7 
18-5 
21-9 


283.873. 3fl8 
41.312.219 
32.020.000 


Other  Bankan  .„  

-Tmstee  Savrngs  Bank*  70,000 

Corrancv  Note  Redemption  A/o — 

Gold  Ooln  and  Balllon  _  28,600,000 
Bank  of  Bnslaad  No«e»._  lS.800i00O 
Government  Sooorttlee  ™  333357.998 
Balance  at  Bank  of  EnsUnd        371  J0« 


Total 


380^9.304 


PUBLIC   IHCOME   AND   EZFEHDITDBE  [OOO's  omitted.] 


BeTsnoa 

£18.638 
23.434 
19.998 


l29dya.*20^1    437.061 
131dayi  19-20  308J07 


Bipendl-     Eioeas  of    . Loans,  Adraooea,  *o. ,  Cteb 

tare       Brpendltnre        Or.                Dr.            Net  -I-  Balanos 

«0,725          iimi       £100.804      £98.803     -£2.001  £3.021 

13.618            '.Wt.:        90.151       100.317     -10188  3.107 

10.217          i.T:n.       138.78?      150.146     -10.379  1457 


~0.<:''t  1.907.593    1.987.783 
211J37    2.604.694    2.400.045 


I.«I8,S00    1.1B«,102        21«,;m:         —  _ 

1339.571  1.665.773  326.282  6-092.709  5.766.507 
889.021  2.579.301  1.690.280  7.033.402  5.351353 
707,234  2,698,321  1.938.987  7.499.604  3.616.023 
Principal  Items  of  Revenue  and  Expanditura. 


-90.190  -  eje 

234.649  —  6,889 

328.202  a388 
1.682.049  12,789 
l.d83.581     21.030 


1920. 
Week  to 

A.,--.  7 
July  31 
Julr      24 


-Bevenu»- 

Onstomt      Inoome  Sxceaa  Prodte    Othai 

ft  Bzclae     Tax,  du.  Duties,  &o,     Bevanaa 

£3.590         £8,413         £4,762        £3,873 

3,336  6,112  3.610        iO,377 

7.1B6  6.406  3.712  2392 


Supply 
i  Debt  Bipend.  8ervio«. 
£7.279  £10  £13.436 
1.837         181  11.540 

2.448  608  7.16n 


Tt.  •20-21* 
It.  19^0 
Tr.  18-19 
Tr.  17-18 


348,650 

283.023 
162,220 
U0A)33 


385.800 

359.099 
291.188 
239,509 


220.000 

290.045 
285.028 
220.214 


463,850 

407.404 
160.587 
137.478 


345,000 

332.034 
289.964 
189.851 


Aqc. 
#alv 
Jalv 


7,  1820       .- 
31,  1920 
24,  1920       „. 
r       17,  1920       ~ 
e       30.  1919 
•  Budget  estimates. 


Treasary 
BlUi 
61.016,930 
l.l'68.348 
U)66.368 
1.068.09U 
798,l.'i0 


Ways  Ss.  Meana 

Advances 
£218.311 

203,841 
2053*1 

213,111 

774,2.37 


Total 
£1.285,321 
1.26Z.189 
1,271.699 
l,27a.2Jl 
1.5703a7» 


4.558       232.255 
2-242       334.512 

3I,1M  a07.W4 

16.171  L317.568 

11380  2,297356 

11,401  2,494.968 

Natnl.  War 
Bond  Sopta. 

£1,745.720 
1,746,720 
1,745,720 
1,746,720 
1.732.021 


J  K.\ce&f  o:  revenue 
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•ELCIOM- 

0«M. 

Trrtal 

Dttnnnntl  CTtnil»tlOT  Vmn^tti 

»nr.     B.  14     — 

rn.q77 

am 

m.mo 

Sfl.'WS          fin.()00        «.«« 

.TniT    ?H.  •»()    — 

in,<>ftii 

I.n«<» 

n.TM 

»^*l7      2i'i.';no      7!.i7fl 

Anr.     5,  "M     ... 

IftJWO 

1.075 

11.73S 

23.4«      ai8.M5      38^53 

n«(Tn  on      i^ontfnlWTit 
CZEAHO-  Ao«*TO-         T.fiNr  on 

ftAT*Kr/l  *    Hnn».  fl->nlc  p-inVW«f«9   TVoronnts  Ai^mntw 

;^i»T  u.  tw...   «•«■»««  fp<t9oi      foa.j'j?  £ni.«i!<t 

'nfr  M,  •70._       HOB  II  i;  «<».<>»1  W.*»»  B'.'TII 

*"T  3],  -iio...      39A.4.'in         B8.<W3         30.W  82.7fl9 


•nWAIM. 
»nt»  n.  It 
tni\9  W,  •Pfl 
»o»y  31.  to 

*alr  31,  18 


£4.inn 
Ig.sw 
n.eS8 

,..  io.4in 
.■  I0.«t3 


srwm 

£341 
147 
143 


Tofil 
£4.441 

12.901 


D19- 

«.1<)7 
14.4'><t 
13.75J 

5.7M 
3.38S 


Balano*  CIroQl*. 
Atirawl        tlon     D«»>o«lti 

CTW  Bltm        «47 

].8SS  OT-fTO     !.*» 

2.045  30-088     2.524 


2.479 
i554 


23.W9 
20.298 


,-GolA^        Totnl  Pwh  Obtnl*-  ^n«portt»-, 

»»MBf.                   TBB«n1rAhro»/lln<.lVS1tTi.r  Willi  tlon  PnMlo    PrtTatt 

»bIt  ?n.  14    ...       .-fiRg.ftM^      n«nft«7   M7.7R8  42R7.397  £15.302     £37.903 

*n-.     5.  -90    ...      ^tsitn      79.m    971  ««      04.101  yjsop.sin  9.?79     ISJ-jOfi 

*■>-•.  12  -JO    ~     144.459     79.131    23.3.AU      79.606  1.521.853  2.782     13*786 


Aos   J  4.  31 
Ase.  18.  Il 


14*.7KS'  T9.131    9.34.IN";     ■¥>."»»    1.4'W.IVn 
138.879     81.484   229.989     37.717    1.178.1S1 


3.iVi   11S.167 
3.984  147.428 


■CmiANT. 

»nlT  iX  14.. 
»iil7  23.  •».. 
»tny  31.  •».. 

»oly  31.  18.. 
Joly  31.    18.. 


HSUARBi 

Aoe.   ],  11 
Aur.    {.  ■so 


TrMBnry  &  Loaoi  A 


Olrral*- 
Ooia       I'llTfT      ToUl   Other  Notes  D»««ioiit»        tlon 
f87.843   £16.777   £94.170       £5.279       £4^055       OM.545 
64JiR2         309     54.990     9M.938    1,973/144    2.999.190 
81679         331     54J00     893.788    2.305173    2.788.433_ 

56.487        969      56.4'>6     441.217     I.l3i.is6    1483.444 
117.364    6.021     123.385       92.733       799.843       835.225 

Dl*-  A.d-  OrooJ*- 

oonnts  Tanocfl        tlon 

£13.422  £10J32  £35.880 
11.197       27.999      87,4.58 

11.090  27.075     85.784 


De- 
posits 
£47.198 
814.921 
g64J»0 


Ang.    9,19 
AMf.  10.  IB 


Oold  surer 

£13.498  £219 

83.028  1279 

_B3.028  1.298 

63.978  485 


Total 

£13.745 

54..307 

MJ28 


De- 
posits 
£1437 
7J03 
8-4U 


imv. 

*^  31.  14 


,■       ■     OMh ,        Otbei    Loans  A      droalft- 

Oold        SIlTer      Total      Oub     Dlsoonst*        tlon 

_  —  ^£48,456-      £25.017  £«9.204 

832,190     O.003     35.193     19.852   180,782  5«1,813 

32.191      2.959     35.190     16J22    18a502  517,128 


M»7  31,  18 
May  30.18 


4«PM. 
AgR.    1,  14 

Jon,   26.  10 
JalT  3,  -20 


Sepoeiti 
£8.887 
74.704 
70.783 

60.528 
57.464 


Gold 

£21^67 
98.U26 
98.255 


Dtoconnta  Advances 

£1.829  £7.883 

33.498  30.463 

32.409  32.384 


Notea 
£32.722 
J26,485 
125.838 


, Depoeita , 

Pabllo  Private 

£13.818  £1.521 

107,787  8,698 

107.537  8.952 

110.406  3,488 

73,617  3.993 


HIV  TOM  iMoa, 

UNKS  Otah  Own  ApCTecate   DL»c't«.       , yet  Deposits ,       Bic«9a 

a  ranSTt.              Taalta  Eeserre  lnTest.,tc.  Demand     Time         Total  Reserre 

AOB.    1,  14  ...          -  £89.888   £411.238        -              —       £387.165  £1,720 

»nl7  31,  "JO  ...    £18.5641  109.770  1.028.232   £815.702  £50.700     879.828     1.734 

Auj.    7.  "20  ...      18J92t  110-424  1.022.526     915,85-^    50.816     876,384     2.400 


Autr.     9.  19  ...     19,1061 
Auff.  10.  18  ...     19.928t 


QoM 
£2.960 
8.120 
8,187 


810.6!)2 
722,226 

Balance  Norw.  A  For.  Dlso'nta      Olicala* 


Abroad  Oovt.  Sees,  ft  Loans 
n.e78  £493  £4.868 
3.123  678  23.337 
12.836 583 24,745 

5,711 


tlon  Deposits 

£8,752  £793 

24,8^8  6,158 

25,461  6,431 


18,582         23,631       3.345 


Oold 
£1.908 
1.906 


Ca^ 
£62.009 
62.009 
62.809 


Bllrei 
£3.921 
3.921 


678 

Discounts  ft  Kote  Oiroa- 
Total       Advances       lation      Deposits 


£5.827  £20406 

6,827  22,567 

5.840  8.198 

6.380  8,822 


480.438  fiia636 

194.858  8.858 

65.038  3.474 

48,378  2,186 


Disooaats 
£13,177 

14,955 

16,778 


Advanoes  Total 

£3.420  '£18.587 

3,832  18,787 

3.784  19.673 


Circulation 
£184,479 
184,948 
188,443 


1.684 


10,824  115,810 


mUl*.  < Oold 

In  Bank      Abroad  ImlV-  Silver  Illsc'ts 
.1017  21,  14...   £160,114  £14,395   £181,892 
<>ot29,17-.     129,523  230,885     


Total  Cash  Loans  ft    Clrcula.    JTotwln     Total 
u'lV  Sliver  Disc'ts        rion       B«serve     r>„Tv^if« 
181,892     £76.081     £163.411   £6.588  £lM9tl 
378.205  1.869.559    1.836.217   IsItM     3^^ 


Aug.    1,  14  ... 
•olT  31.  'SO  ... 

Aiw.    7.  •»  ... 


nrrzER- 

LAMO. 
i»»J  23.  14  . 
»«lj  31,  -20 
Ai"fr-    7. '20 


Oold 
£21«)4 
880)96 
86,096 


Oold 
£6.717 
14.616 
14516 


Oold 
£7,802 
tl.836 
21.(64 


Silver  Total 
£29,187  £60.991 
24J79  122.475 
!4.U68   122.164 


£4*572 
88.084 
87.863 


tjpauistl  CircuU- 

4%  Uon 

£13.778  £77,557 

13,77d  166.818 

13,779  169.137 

13,778  135.736 

13,777  U7.9JI 


550 

Deposits 
fto. 

£18,956 
38.!t73 
38,583 


Balance  tiwed.  ft  For.  Didooonts 

Abroad  Govt.  Sees,    ft  Loans 
£6JS0        £1.666        £7,496 
5,281  2Ali         36,944 

5,288  2,519         3o,ii4S 


SilTSi 

£768 
3.651 
3.67U 


I  Total 
|£7,««0 
i25,l|7 
2^134 


Discounts  ft 

Advances 

£4.817 

13,466 


Oiivula- 
tioo 

£13,132 
40.265 
4U,U73 

37,764 
35,840 

Cirouia- 
uon 

£10  718 
38.043 
37,150 


Deposits 
£3,903 
l4.UiJ4 
13,443 


Deposits 

«2,026 

4  638 

4.43i 


•  IJouvarted  »t  34  cro«BS  to  £1, 
t  Xo;  r\s<xve.       {  C  lu-r.  :v;  i 


oovtrted  at  |«r  rate  of  siduues  ap|a«xiBa«sl7. 


U.  STATES  , ^old ,  Bills  ^Depoelts.^ 

FED.  RES.  Held  b7      With        Total        Die-      Accept-  Total.     Olieala- 

BANKS.  Banks      Annts       Ossb      ooant'd    ancM.     rTovt.       Vet.        ttoo. 

AuL-.     2.'20  .. £395.540— '  £425.729  £498-318  £89  062  £2.434  £3'<9  449E824  028 

Ai-.    9,'20  ...   396,122—'    426  350    609.966   67J78    4.050'  339.592  828.372 


176,278    240,876   430,421 
202.292     195,788   41)8904 


369.824    76.248  21.738  381 164  508.41; 
288.494   41.712  35998  315.264   391.066 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdan 
Berlin  ... 
Beme  ... 
Bombay  ... 
Brassela  ... 
OalcQtU  ... 
Ohlistianla 
Copenhagen 


Date  Filed 
July  1.16 
Deo.  23.14 
Aa«.  21.19 
J'liy  29,"20 
Apr.  2B,'2« 
Jone  6.19 
June  25.'20 
Apr.  16. '20 


Lisbon  ... 
Uadrld  ... 
Paris 
Petrograd 
Rome  ._ 
Stockholm 
ToUo  ... 
Vienna     ... 


%  DaUPIlsi 

6»  Tan.  16.14 

6  Nov.10.18 
8  Apr.  B.^ 
8  »al7  28.14 
8  May  12,i8 

7  Mar.  IB.W 
803  NoT.l8.lt 
6  API.  U.1B 


III.— FOREIGN   EXCHANGES. 


lOMDOn  OH- 

Bsrito   

Brussels    

Denmark 

aolland. 

Italy 

Lisbon  and  Oporto 
New  York    


Gable 

Obeqnes 

Oabis 


do. 


do. 


Obeques 

rtorway     Oable 

Paris 3  mos. 

—      OabIs 

Spain  (Bank  places)  3  mos. 

—      Cable 


do. 


TAir.  13.  '20 

lS9m. 

47fr.  150. 
24kr.  10 

loa.  9iW 
73lr.  SO 
Hid. 

S3  61; 

S3  81! 
24kr.  10 
51lr.  02o 
60f .  27a 

47Jd. 
24P.  17 
17kr.  62 
22tr.  36a. 
21''.  850. 


tN  umooN— 

Alexandria   Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Traoalers 

Bnasels    CbequM 

Buenos  Ayrw Transfers 

Calcutta    do. 

Chrlstiania    Sl;ht 

Copeohaeen do. 

Hslslnzfon  Oable 

Hong  Kong Transfers 

Italy 81*ht 

Lisbon  do, 

Madms do. 

Uadrld do. 

Hootorldeo  Transfers 

Uontreal  Cable 

New  Yoi* Siifht 

—  60  davs 

—  Oable 

Paris Oheqoes   J 

Hio  de  Janeiro    ...  90  days 

Shanghai  Transfers; 

Singapore Sight 

Stockholm    do, 

Switserland do. 

Valparaiso    90  days    , 

Yokohama    Sight        ' 


!3,'20 

97*  Pi. 
lOa.  980. 
31  ar.  70 
19.  lOJd. 
47t.  l6o. 

57;d. 

u.  io;i. 

24  kr.  68 
24kT,  12 
llSm. 
4s.  ltd. 
73lt  370. 

Hid. 

U  lOtd. 
24p.  12 

57M 

14  0^ 

43  67. 

43  63 

43  63 
50f.  30.- 

131, iJ- 
53.  io;d. 
23.  3(tl. 
17kr.  61      I 
tit.  880. 

11, d. 
29.  911. 


A:.?.  6,  '20 
187m. 
47tT.  L5o 
23kr.66 
loa.  90o 
71lr.  50 

13d. 
«3  6H 
S3B2J 
23k».  55 
51lr.  OOo. 
50fr  250 

4711. 
24p.  20 
17kr.  57 
22".  330 
2Ifr.  82' 


Julv  30.  -20 
161m. 
48tr.  120 
23kr.  62 
lOa.  92p. 
70lr.  75 
Uidt 
S3  75t 
»3  761 
23ki.  50      ' 
49(1.  250. 
49(r.  150. 
48l'l. 
24P.  27 
17ki.  67 
22(».  470- 
21(1-  970. 


A  a:.  8,  '20 

97rt-Ol- 

109.  880. 

3:dr.  00 

Is.  lOli 

471.  05= 

57»d 

Is.  10!d- 

23kr.  55 

23kr.  68 

1 10  noTi. 

4s.2ld. 

Tllr.  OOo. 

13d. 
Is.  lOi  I. 
24p.  19 
57J. 
14  081 
43  6H 
13  57 
43  631 
50(.  21c. 
14rtl- 
53.9ti. 
2^-3f;i. 
17kr.  57 
21(.  830. 
12.': 
29.  9J-1. 


J'llv  3:,  20 

97tnl. 
109.  BS^. 
30dr.  80 

19  Hid. 

46'- OOo. 

66!  d 

li-  ll^d. 
23kr.  48 
23kr.  66 
lOUm. 

41.01. 
70lr.  »6o. 

12|d. 

Is.  llld. 

24P.  26 

55d. 

11231 

13  76! 

13  72 

43  77» 
43(    IPo 

13- .M. 
59.  61d. 
21.  3H'l. 
17kr.  67 
22f-  430. 

lid. 
29  81  d. 


JqIt23.'10 

ISSa. 
46(r.60e. 
23kr.  4) 
lOfl.  97* 
711100 

lid. 
43  80 
*3  81 
831a.  20 
60(L26» 
481c  SOei 

484.4 
24p.  15 
17ki.  80 
22(1.  470. 
2Hr.  BTs. 


Pat 
WW. 

la-ion 

2Sdf.ttl 

2«.* 

25(.23i* 
47.5ai. 

2s.* 

18.168ia 
18.16eki 
26a.  2M 

tsi.ati* 

6314- 
2«.» 

26P.8II 
51«. 
44  381 


44  881 

25t.23i« 
18<L 


18-lSSki 

25(-8Sl<' 

ISd. 

24-SBA. 


Fixed  at  Rs.  10  to  the  Bold  sovereign,  Pebniai^  2, 1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Christiania,  cheques     ... 
Copenhagen , cheques  ... 
Qreeoe,  cheques 
Hongkong,  cheques 

Italy,  Bight         

Lima,  cheques 

Manila,  cheques. 

Montreal  

Paris,  eight         

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques     ... 
Switserland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 
~  •  Acooiding 


^Eate  Oarrwit* 
Luj.  13. -20  -V.i,-.  6."20 
33  550.         33103. 


35  25- 
115-23 
IojOc. 
15M5" 
ll«)c. 
76-500. 
19-801. 
4-99'. 
46  lOo. 


35-730. 
11425 
15  3>: 
15--!ic 
11-650. 
76502- 
19-701. 
493I. 
4610c- 


Par  as  usually 
Quoted 
40  20o.  (or  1  gulldes 
48  68o-  (oi  1  rupee 

26-800.  (or  1  kiooei 
26  8TO-  (>f  1  krmei 
19-295.=.  for  1  Jrachma 
74-59^-  tor  Met.  II 
5131  lit.  (or  n 
4-8865  I  'or  1  liOra 

50o.  (or  1  peso 


Bats 
»oly8i 
40-260. 
33*)-. 


ll-50di»o.  II  50°4dlso.  PremluiD  per  1100 


13«lr. 

4-93inil. 
108  50c- 
510. 
15-17^ 
20-900. 
5  96(f. 
19-000- 
51-OOj- 


13_*2fr. 

4-85'nil- 
10750O- 
51-Oj- 
14-950- 
20-600. 
eo2(r. 
19-000- 
51-00- 


5181  irancj  for  II 
51-460.  for  1  rouble 

3082  milreis  (or  SI 
62-960.  (or  1  tael 

68-770.  (or  II 
19-300.  for  1  peseU 
26  80o-  (or  1  krones 
6181  (r*D«  (or  II 
20  610.  (or  1  peso 
49  840-  (or  1  yen 


49-8<>. 
Pas 

6-18ti 
61-370. 

83000 
67190. 


6-lBil» 
49-900. 


to  Ooaranty  Trust  Company  of  New  Tork. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 

BlIUnilGHAlt  .. 

BBI?tOL  

OUBUN         

Leeds    

ijK10B9TKa 
LITBBPOOL      ... 
MA5CHB9TKB 

NEWCISTLB     .., 

Notn.-raBAii 
Sbbftuld     ... 
LONOOM— 

TOWM        

Mbtbopouias 

COOKIBt , 


V^eek.       Amount.  |  1 


Doc*  I  1920  Agg.  I        loo,  oi  Dsa» 


1920.    - 

Aug.  11,  682.993' 

.      11!  40.863, 

.      11  91.432 


[Id  £'s  stsriing  OOO's  omitted.] 

£4.147 -f  £2J09  :      £120  347 -H 

1,619.-1-  416              56.272  + 

8,112:-!-  1.220            275.868  -I- 

1  J24'-t-  372              57.499  -I- 

843!-!-  130  ,          42.1-27 -(- 

12.8»5>  588            531.688  -I- 

28.330: -I-  11,913            992.233-1- 

3.193-1-  1.278              99.411  -I- 

964-1-  218             37.123  + 

2.594.  f  1.620             53  2*4-1- 


102.554  20.619.951  -1-  7.758.520  -t- 
£.584  1,342,196  -t-  2o5.50;  +■ 
22.860    I    2,566.100  ■(-       57i).6So -h 


Total     _.. 


JlMTSct-    130.938     '  24^38^47  - 
*  Oompared  withia  year  aeo. 


ITe 

So-3 
451 
455 
1027 
52-7 
75-5 
39^3 

603 
23-5 
28-8 


8.584  685 -t-   63*8 


£120  347  + 

£36851  -»- 

56.272  + 

12485  f 

275.868  -1- 

50,903  + 

57.499  -1- 

19.252  f 

42.4-27-1- 

13.133  *■ 

531.688  -1- 

166.235-1- 

992.233  -t- 

532.82  »  + 

99.441  -1- 

31.335  + 

37.123  + 

15-976  -1- 

53  2*4-1- 

15J3i8  -t- 

v.— FREIGHTS.— Acconliog  to  IL-ssrs  J.  C.  Gould,  Aigier  4  Oo.,  Lid. 


HOMEWARDS. 


1820      1920      1913     Hocnowards.— '.>•«'-  1420  1*20  1913 
.\,L,-  13  .vu(;.  6Aa,..  15    0.il.AU.eortstoC.jtii.Au,- 13  \a--.6  Anj.15 
27,6  "       - 


130  0  iiro 

1&6      17/0  — 

e2/«d.w.T0/Od.wJ5/8 

—  —  »tt3 

—  —  d.w.4a,0 
65-0  60-0  U'O 
86  3     SiAl         19  6 

'  l-jtou. 

Vivo*  tlurt- 


JCOoot. 

(.«.t.  a  ..«.i  grata)        —  116      1116* 
0  U  T  W  AR  DS— Carua  to 

tNirt  :jaia         ...      30  0  350     8/6 

Rivsr  I'iats     ...  -  37  5   19AJ 

St.  noaaat     -       22'S  25  0     M 
•H  t  IV-  'iUtf-.c.-.  _^ 

110»approx.>.  ■-•. 
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THE     NT  ATI  ST. 


[August   14,   1920. 


VI.-WHOLESALE  PRICES   OF   COMMODITIES. 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


METALS,  MINERALS,  &e 

Iron— Scotrli  pie:  warrants      ...ton 523/6 

—  Mlddlesbro' warrants      ton! 217/6 

—  HemaWte  M  arrantB     ton J62/6 

—  Staflordshire  bars.  London   ton £33  10 

—  OoiEmon  bnrs  ton £30 

Steel  Raili     ton £25 

Galvanised  Sheets  ton £50— i'5? 

Copper— Standard    ton  £94  10 

Tin— EnRllsh  Ingots  ton £274 

—  Straits  ton  e285-C290nom. 

TInplatet,  I.e.  Coke,  S.  Wales. .  .box' 60(Pi 


AUG.  13,  IB20.     AUG.  IS,  191S.    JUNE  30.  1914. 

166/0 57/0 

160/0 61/0 

200/0 61/0 

.    £22]0-S23 £8  10 

.   £22  10-£23  


load— Soft  Foreisn 
Spelter— Ord.  Foreicn 
Quicksilver    (761b.) 

Alaminium  

Antimony — ReguUis  Foreign 


£29 

£98  10 

£268— £269 
£272  10-S273  10 
35/0-36/0 


£6  16 
£16 £6  2/6 

.  £16  17A 


f36  5-£35  ISl...  £25— t2'i  2/6 
...top;...  £41  ID— £43  ...  £39-£40  10 

bottlpl...  £21— «21  10 £22- £23 

...toiJ £lS5home! £150 

..,     .._„_._ „_  ...tmi  £501 £41— £42 

■  English tr,„ £68— £60l «2 

Coal— rtJCBt)  Tortetir?   ton 37/2-38/2 29/6—30/6 

—  Steam  fbestlNewonstle ton, 60/2—55/5 

CHEIMICALS,  OILS,  ac.  ,,„„ 

N.  OfSoda— f.o.h.  Thilp.  rerqnintnl  15/10 

Soda— Crvstals  ex  whnrf ton; .11'''0 

Copra— Ma1n\  and  Ptates  ton, £54  15  . 

Gambler— Good  marks  c^-t. -■■■^     iNfl. 

indigo— B«mnl  good  to  fine    ....lb- 13/0-16/6. 

Linseed  Oil— E aw t^n tW\. 

Linseed— Calcutta,  si>ot   ton —  J3fl|. 

—  Calies,U.K.ir.ad(.,  exm'il..  ton...  £20  10-£2]l. 

OliveOit — Spanish    loni •       — ;. 

Palm  Oil— Lagos  toi 166  10'. 


£142  15 

£139  10 

■  ..11001—12/0 

£19 

£21  7/9 

£7 


46/0-51/0 


9/6 

129/0—130/0 
£59  10 

55/r 

...    9/0—10/6.. 
...£113-£nP  .. 


£19. 


Petroleum — A 

Rape  Oil— Eefined  English  

Soya  Oil — EcSned   

Tallow — Imported     

Turpentine — American  

Rape  Seed— Toria 

Rubber — Para,  spot   

—  Fine  plantation  fstnd. crepe) 

—  World's  Production"  May   t 
Shellac— T.N.   Orange,  fair  ...< 

TEXTILES. 
Cotton — Middling  Upland    

—  Egyptian,  good  fair. 


2/U' 
.  ffiO 


..£al 


7/4 

42/6—45/0 

£23  15-£24  7/6 

16/lOJ 

...  3/2-3/8 

£25  5 

£13  16/9 
£7  17/6-£8 

i49  10 

£31  10 


too 

.  75/0-80/0 
156/0 


.      1/9! 

2/0} 

33.650 

.   675/0 


..l/6»; ni' 

..£121' £32 

..  £90 £24  10 

...105/0-115/0, 29/3-33'3 


125/0  . 
....  £49 
....  2/5! 
.  1/lH 

30.695 
.   465'0 


£f4 

ie:- 

161 

tag  H 

3i/o: 

3/n 

1  6i 

:3d 

3/0—3/6 


29,449  000 


.85/10 

63/6 

...  BS/'S 

...63/2 


nom. 

66/C 

5180/0 

48/6 

36/0-40/0 


2968d 

.,...u,  ..o.„ .,  66;00d 

mbucofair  IK; 28  93d 

—  Midland  TTpl.  New  York lb., 39  One 

—  Stock,  LiverpooUAn!-.  6)    bale   BiU./bl 

Flax — Petrograd.  Tarapol    ton 

Hemp— New  Zealand    toi 

—  Manila,  Fair  toi 

Jute— Firft Marks  ton 

—  Red  SCO  ton 

Mk— Blue  Elephant  lb 

Wool— Pt  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hous    lb. 

Hides— Ene.  Ox.  best.7C  lb.  up  lb. 
Leather— Dres.sing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  sui.ply  TT.S.   ...bus. 

—  Red,  price,  K.Y.  601b. ...bushel 
— English  Gazette,  aver,  4801b.  or. 

Flour— O.R 2801b. 

Barley- Eng  Gaz.,  aver.  4001b.  qr. 
Oats— Eng.  Gai.,  aver.  312  lb.  qr. 
Malie— N.T.  (new  bushel).... SOlb. 

—  Amer.  mixed,  Liverpool^.. 4801b. 

—  La  Plata    4801b.  qr. 

Potatoes — Good  English  ton 

Rice — Bassein cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— best  2,0181b.... load 

Hops— Enclish cwt. 

ANIMAL  FOOD. 
Beet— Argen.,  chilled  hndqrs....81b. 

—  Scotch  sides  81b. 

—  English  81b. 

Mutton— Scotch  wethers 81b. 

—  English  wethers 81b. 

—  New  Zealand  frozen  81b. 

Pork — English  and  Irish 8Ib. 

Bacon — Irish,  delivered  cwt 

—  Danish  cwt 

—  Canadian,  ex  Port cwt 

—  American  ex  Port    cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard^Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     cwt, 

, —  Australian  cwt, 

—  New  Zealand    cwt 

Cheese — Canadian   cut 

—  United  States  cwt 

—  Dutch     cnt 

SUGAR,   COFFEE.  TEA,   &c. 

Supir— Imports  to  Julv  31    .cwt. 18.117.242 

—  Home  consump'n.t6julv31  cwt. i 14,330.229 

—  In  Bond  Julv  31    'Wt.' 10,392,000: 

—  Price,  .Tava,  98°  Pol rvt.,, 95/0 

^~  ■ — .  Vetlow  crjstals     cwt, 

—  —  Tate's  Cubes,  No.  1 cwt. 

Coffee — Imports  to  .Inly  31  ...cwt. 

—  Homeconsnmpt'ntoJuIy31cwt. 

—  Exports  to  July  31    cwt. 

—  In  Bond  .luly  31    cwt. 

—  Price,  Costa  Rica  gd.  to  tine  cwt. 
—  Brazil  (Santos)  Good  ...cwt. 


1913d. 

30  25d 

2193'. 

31-OOc. 


33/7J 

£13  5 

2/95 

2/2 

8.467 

.  83/0— fi4/0 


7-.i!3d. 
S-7."id. 
7  TSfi. 

13-2Se- 

769.920: 934,600 

nom,   £28 

..    1:^0 £25  10 

£60  10 £26  10 

...  £72 £26  15 

£24  15 


28/0 
.  3/2 
..2/OJ 


6/8 

11/4 

...11/4 

13/8 

13/8 

4/0-6/0 

15/0 

t280/0 

t204/0 

t200/0 

tl80/6- 187/0 
t216/0i 


.  11/3-11/6 
lUd.-1/O 

1/Oi 

Via. 

....  1/4-1/8 


45.384.000 34,640,000 

237*c. 6730- 

73,'4' 34/3 

44/3 


....73/8 
....56/6 
.  218JO. 
.  63/9 
.  63/6 
.  176/0 
.  26/0 
....  66,'0 


26/4 

20/0 

76i«. 

32/4 

25/9 

.  70/0-76/0 
....  7/0—7/3 
•  14/0—17/8 

82/6 

....£8  6— £7 


, t216/0! 

tlf8/6 

, +266/0 

t266/0, 

t26e/0 

1266/0 

tl62/0— 166/0 

.'.:194/(Pi68/0 


6/0-6  6 3/8-3/10 

8/6 4/6—5/0 

8/F, 4/2—4/6 

9/0 6/8—6/0 

9/0 4/6—5/4 

7/0, 2/4—3/2 

10/8 3/6—4/0 

190/6 60/0—74/0 

;„."^i--  58/0-68/0 

204/01... — 

190  0-194/0 72/0—74/0 

192/0—196/0; 75/0—79/0 

160/0— 192'0  ......  71/0—74/0 

189/0—192/0 51/9—52/9 

„        '•••  117/0—120/0 

Controlled    ■...    96/0—108/0 

252/0        i...    98.'0— 110/0 

j.-  108/0—114/0 

66/0—68/0 


Controlled 
148.0 


.  53/0-64/0 


•,•  Ifo  traffle  talemmU  ore  now  pvMilhed  by  the  Homt  RaflMyi.  On  Aujutt  J, 
1914.  the  Oovemmmt  aimmei  control  of  the  raOaayl  of  Oreat  Britain  under  ocrrml, 
ieneviMe  weetty,  iasued  <n  purtuance  of  Begvtatttm  of  the  Foreei  Aa,  1871,  The  Irft 
raUviays,  tivalarly,  aere  taken  over  at  from  January  1, 1917. 


INDIAN. 


Gross        +  or  —  on  Ho.     Aggregate    +  ot  —  <m 
Receipts.       Teat  Ago.  [Vks    Becalpts.      Teai  Ago 


Can.  Northern 
Can.  Pacific  ... 
drand     Trank 
Mashonaland     ,,  . 
Mid.  W.  Aust.|«ay 
NewCapeCent.liuLv     17 
Rhodesia  Blys.  ''i^y 
Temlseouata...  '""« 
W.  Pass.&Tuk  Dec. 


FOREIGN. 


31.779,923:+  5,141,574 

112,889,000+18,004.000 

'8,798.171  +  1,194.363 

571.467  +       157,491 

119.767,+        I7,0i4 

89,274,+        15,243 


11.302 
124346 


20,109,795! 19,777,254 

17.822,1411 17,272.000 

8.148,000 6,308,000 

36/0 10/3 

112/0' 67/9i 12/6—14/0 

lie/Oi 64/9: 18/0 

623.4441 822.078 720,380 

174.1181 183,739 141.410 

295.100 261,536! 340.250 

772.000' 989,000 484,000 

138,'0-I69/01...  145/0—155/0 80/0—93/0 

i;0-96/0noin. 65/9, 41/6 

Tea— Imports  to  July  31 lb.' 251.026.769 266,636,936...    123,230,277 

—  Home  eonsump'n.to  July  31  lb.' 216.942,382 224,183,586  ...    155,447,972 

—  Exports  to  July  31 Ib.j 26.098,9^0 15.642,000 26,561,765 

—  In  Bond  Julv  31 Ib.i...    220.172,000 143,7'i9,000 78,292,000 

—  Price,  Indian,  Pek.  Soug.  gd.  lb, SJd.  1 1/4 8Jd. 

Oevlon,  Pek.  Soug.  Ord.    Ib.l ed.l 1/4 8id. 

Common  Congou    lb.] —1 1/4 5id. 

Cocoa- In  Bond  July  31    cwt.] 1,526.000' 1,405,000 309,000 

—  Grenada,  good  to  fine cwt.l 65/0100/0i 85/0 52/6— 5&/n 

•  Estimated.       t  Oontiolled.      t  Decontrolled :  Price  Ex.  Factory.       §  New. 


Argentine.     .  , 

Arg.N.Bast...-;n'5' 
Arg.Transand.  ^" 
B.  A.  &  Pacific 
B.A.Ot.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent. 

Do. 
Cord.  Central 
Entre  Elo»   .. 

Brazilian.      ,, 
Brazll9t.eonth  Way 

BiazilBallwayipcc- 
Qt.  W.  Braiilji"-- 
Leopoldina  ...|  !"•? 

Mogyana  ,Deo. 

Panlista    jpeo- 

San  Paulo     ••■iJ;"S- 
Sorocabana  ...[9®p 
S.ofBahlaS.W.  txly 
Chilean  and 
Peruvian. 
Antotaga.sta..  !i^"B- 

Arauco '  lune 

Nitrate(2wk3.)M"ly 
Peruvian  Corp. 

Taltal    

Cuban. 
Cuban  Central 
Havana   Cent.,       - 
n.  of  Havana;  y"'-'- 
W.  of  Havanal  Au.:. 
Uruguayan,  j 
Cent.  Uruguay' 1 01  y 
„     (E.  Eit.i,  '"ly 
„    (N.  Bxt.liJuly 

„    (W.Bxt.)lruiy 

Mid.    Uruguay]  Jnnf 
N.W.  Uruguay] July 
Urug.  Northn.  J 
Mlaoellaneoue 
Alcoy&  Gandia 

Bilbao   

Bolivar 

Colomb.  Natnl. 
Costa  Rica  ... 
Dorada  Ext.... 
Egyptian  Delta 
Qt.  S.  of  Spain 
La  Quaira&Oa. 
Ottoman  Ry...,luly  24, 
PataguayCent.jJuIy  31i 
Puerto  dabellojJuly 

Salvador    , 

Santa  F«  Prov 

French  Rys.  Jane 
S'm'na&S'ti'go  June 
Zafra&Hoelva  June 


110    M      48.''00  - 

3,530    M  4,8.59.000  - 

1,010    £       K.500  - 

1,831    £       53.919  + 

1,180    M  1,561,000- 

768  ;M  2.650.000,- 

153(,£       44.7741  + 

1.003    M  1,749.000, - 

52    M    130.000  + 


838  «  48.650  4- 
84)  £  12.000  + 
390  £  44.56UJ  + 
1,140  S  1,210,650  + 
180    £      ai-750|  + 


10,300  5" 
141.271  12" 
3,800  32 
6.864  5 
958.490  12"' 
906.038  12™ 

l,490i  31 

246.163  12» 

18.0001   7" 


252,6001+  5,760 
67.772,000]+  7,619.243 
705.200-  104.500 
1.637,4431+  510,471 
22,267,000]—  2,474,651 
32,479.000  -  1,226.892 
1,428.168+  3a;s469 
21,953,000|  +  976.692 
601.000+       B9.000 


1,393.645+  612,740 

76.000!  +  10,700 

583.3:8]+  310,639 

14,485,8341+  2,168,383 


14.786 
11,394 
50,140 
15,6»9 

13,045 

930 

3090 

946 


TRAHS. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Period   I      Gross         +  or  — 

Oinadlanl^iao  .7.7..  June  '     '  !I16,481,000  +2,903.000 

6  mo:  to      June   92,058.000 +15336000 
Qnad  Tnmk     June  £1,^65,500  +  £348.800: 

6mo..i<o      Junel    6.878.100+    79B,800| 


Net       ;     +  or  — 

,Sii,6Ji.000  -    1360,000 

11.428,000-     7sa,000 

£102.600+     £40.200 

16.1001—     301.800 


Anglo- Argent. 
Auckland  Elec. 
Bombay  Elec. 
Brazilian  Trac, 
Brisbane  Elec.]'uue 
Brit.  Columbia!  May 
B.  A,  Lacioze>^ul> 

Calcutta    lAu^. 

Cape  Electric!  ilay 
Carth.  &  Herr.  Jul.v 
Ohalham&Dist'-'u'.*' 
Havana  Elect,  if'^y 
Isle  of  Thanet'Jii'y 
Kalgooriie  ...jApr. 
Lanarkshire  ...  July 
Lima  Light  ...]Slay 
London  0.0.  ...i  Aug. 
Madras  (2wks.):'July 
Manila  Eleotricl  Juno 
Pemambuco...  Aug. 
Provincial  ...Ijuly 
Rangoon  Elec.  June 
Shanghai  Elec.]July 
SingaporeElec.lJune 
TJ.ol  MonteTid,' July 


3.589 


-  ,•      6 
Jane    30 

May 


400  1«       76,114  + 

27  '        — 

39  !B-  8,40,311  + 
3781  M10,874000  + 

40ji£  44.340  + 
334  ! »     720.004  + 

-   '"       51,608,+ 


51    £ 

361]  a 

16  £ 
86  |» 
20i£ 
20 J  £ 

86  l£ 
14U£ 
161,?« 


90,0)4 

30.5601  + 
4.164- 
1,876  + 
946,301; + 
2,600]  + 
3,246]  + 
3.661  + 
64,969  + 
184.461!  + 
^„.,-,  53.487  + 
66  »  267,169]  + 
69  £  6.9^7,+ 
21}  £  .4.384,- 
26  £  7,849|  + 
26J><'^-»163.i00i  + 
26ti*  23,082;  + 
90ii£       39.b47l  + 


11,789'  31 


77.990     5", 
1,506.000    6mi 
8.130    6™| 
91.157  11  ml 
6.8ii6    \m\ 
1.641    32  ; 
2.010]    5ml 
19|    ?"■ 
66    30  ' 
205,9971    b">' 
393    43 
339]  4"' 
80i  30 
11,996:  6m 
3.4.i7i  18 
4.720    28 
106.466!   6'"; 
3bll  31  ' 
28'  44 
1.573    em; 
24.2U0    7"'l 
7,6541  23  ] 
5.6081  a^nl 


411.300 

+ 

89.900 

■24.476  + 

5,993 

77.9731- 

8.162 

108.160]  + 

33.870 

294.134  + 

"•«?! 

118.1781  + 

45.078 

132.2261  + 

74.149 

2.646.8571- 
86.070!  + 

918,632 
34.870 

22.3901- 

2,640 

38.760)  + 

8,626 

18  326- 

1,357 

979.440 

+ 

2,100 

91-333 

+ 

27,629 

73.430 

+ 

14.978 

2,321.736 

+ 

;699.487 

292.502!  — 

2,06) 

39.77.0641  + 

6,50,651 

61.040,000!+  7.077.000 

267,640*  + 

47,095 

8,026.9221+  1.376.968 

28.61.478  + 

2,38699 

i309.204!  + 

34.720 

32.7701  + 

11,796 

49.783  + 

5.358 

4.587.376!+  1.010.661 

39.034  + 

10.379 

11.638- 

Hlli 

125.044  + 

19-752 

287.339]  + 

52,168 

1,610.536'  + 

^l-fal 

681.953  + 

128.469 

1.621.994,+ 

396.186 

223.989  + 

6t),429 

139.669  + 

^Hl*^ 

47.471  + 

8,840 

1.018,454  + 

158.454 

55ii.459  + 

173587 

386,935 

+ 
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CREDIT  BANKING 

TO  BRITISH  ENGINEERS 

This  Bank  offers  to  Manufacturers  and 
Distributors  of  costly  Engineering  and 
Motor  Goods  a  means  of  granting  credit 
to  approved  customers  WITHOUT  COST 
to    the   Manufacturer    or    Distributor. 

CONTINENTAL     GUARANTY 
CORPORATION 

BANKERS 

King's  House,  King  Street, 
London,  E.C.  2 

Head  Office  : 

Continental  Guaranty  Building, 

248  Madison  Avenue, 

New  York. 


Wit  statist 

LONDON,  SATUEDAY,  AUGUST  14,  1920. 

THE  BANKING  HALF-YEAR. 

The  last  half-year,  though  one  of  considerable  anxiety 
for  bankers,  bears  the  first  fruits  of  an  endeavour  to 
return  to  more  nonnal  financial  conditions.  The 
<iovei-nment  set  the  example  by  restricting  in 
December  last  the  maximum  liduciary  issue  of  currency 
notes  to  £320,600,000,  tJiercby  making  a  tentative 
approach  to  the  difficult  and  thankless  task  of  reducing 
inflation  The  Bank  rate,  which  had  been  increased 
from  five  per  cent,  to  six  i>er  cent,  on  November  6,  was 
raised  an  additional  one  per  cent,  on  April  15  as  a 
check  to  gambling  in  securities  and  commodities. 
'Inadequate  j)ur<liases  by  banking  and  financial  houses 
of  Treasury  bills  fin-nished  an  aflditioiial  reason  for  the 
.Vpril  increa.se,  and,  in  fact,  prior  to  the  advance  the 
discount  rate  was  raised  from  five  and  a-half  per  cent. 
1o  six  and  a-half  per  cent.  Despite  the  hopes  enter- 
tained in  many  (piarlers,  the  rise  in  tlie  Bank  rate 
proved  in  itself  insufficient  to  check  speculation,  and 
the  banks,  at  (Jovormnent  behest,  Ijogan  to  exercise 
more  discivtion  tliaii  usual.  iK.t  only  as  i>2gards  the 
standing  of,  and  the  security  afforded  by,  applicants  for 
loans,  but  als«^  as  to  llie  object  for  wliicii,  the  loans 
were  required.  Hence  arose  the  report  that  credit 
was  being  restricted,  though  the  onlv  discrimination 
exercised  was  against  those  whoso  needs  were  less 
lU'tient  or  less  im|X)rtant  from  the  point  of  view  of  the 
community,  .^s  can  be  seen  from  the  table  at  the 
liead  of  the  next  page,  the  total  amount  of  "  Bills  Dis- 
•countetl  and  .\dvanoes  "  outstanding  on  June  30 
amounted  to  £!  .21S. 74.1, 344,  which  was  an  increase  of 
■?;i">."i,'i:!-2.o  r.'.  o-   forty-one  percent,  on  tlie  figure  for 


.Jimi;  1919.  For  the  five  le.uling  London  banks  loans 
an<l  :;dvances  at  the  end  of  the  last  half-year  were 
£800,303,598,  an  increase  of  £92i  millions  above 
December  31,  1919.  The  December  figure  itself 
showed  an  increase  of  £187A  millions  on  the  total  as  at 
June  30,  1919,  and  thus  the  rate  of  increase  has 
slackenfd.  Herein  lies  the  foundation,  but  not  the 
justification,  of  the  complaint  levelled  against  bankers 
as  to  withholding  facilities.  People  are  apt  to  forgei 
tiie  circumstances  at  present  governing  the  monetary 
situation.  The  large  Governmental  borrowmgs  in- 
cidental to  the  War  and  to  part  of  the  ix>st-\Var  {jeriod 
widened  the  basis  of  credit  by  providing  the  joint-stock 
banks  throughout  the  country  with  balances  at  the 
Bank  of  England.  As  the  Govenmient  brought  ex- 
penditure more  and  more  into  line  wit"h  revemie  the 
manufacture  of  credit  gradually  ceased.  The  reduc- 
tion in  Ways  and  Means  -\dvances  and  other  forms  of 
Government  borrowings  meant  ultimately  a  falling 
away  in  that  important  item  "  Cash  in  Hand  and  at 
Bank  of  England,"  which  is  closely  watched  by  the 
careful  banker.  In  view  of  this  change  credit  could 
no  longer  be  manufactured  in  the  same  rapidly  in- 
creasing volume  as  before,  and  hence  resulted  the 
slackening  in  the  rat-e  of  increase  above  noted.  This 
is  in  itself  a  step  towards  sounder  monetary  conditions, 
though  the  Money  market  is  still  under  the  shadow  of 
the  floating  debt  with  its  recurrent  need  of  renewals. 
It  will  continue,  mdeed,  to  be  in  large  measure  under 
Government  control  whilst  the  floating  debt  remains 
unfunded. 

The  rise  in  the  price  of  money  during  the  half-year 
was  not,  as  many  supposed,  due  to  the  mere  capricious 
raising  of  the  Bank  rate.  The  demand  for  the  com- 
nuKlity  was  outrunning  the  supply,  and  these  simple 
and  familiar  factors  had  the  natural  effect  of  enhancing 
price.  The  increasingly  attractive  terms  offered  by 
industrial  and  other  issues  diverted  money  into  those 
cliaimels  and  compelled  the  Chancellor  to  raise  the 
rate  for  Treasuiy  bills  to  secure  a  contituiance  of  their 
sales.  He  was  more  or  less  driven  to  this  course  as 
appeals  for  capital  fell  thick  and  fast  upon  the  public 
and  very  substantial  inducements  were  held  out  to 
subscribers.  In  the  first  six  months  the  aggi'egate  of 
new  issues  was  neai'ly  2.50  millions  sterling,  or  more 
tlian  the  pre-War  total  for  any  single  year.  The  sum 
so  raised  in  1913  ,ind  1912,  accortJing  to  the  returns 
already  published  in  The  St.\tist,  were  £245,905,588 
and  £211,366,980,  respectively.  Immediately  after 
the  Treasury  bill  rate  was  put  up  the  Bank  rate  was 
advanced. 

Despite  the  necessity,  in  the  circumstances,  of  an 
increase  in  the  Bank  rate,  the  measure  partook,  though 
to  a  very  slight  extent,  of  a  precautionary  nature. 
Fears  were  entertained  that,  in  view  of  the  monetary 
stringency  throughout  the  world  and  of  the  higher 
rates  riding  for  money  in  foreign  countries,  especially 
in  the  Unite<l  States,  funds  might  be  obtained  in  the 
English  market,  lent  seci'etly  upon  lucrative  terms 
abroad,  or  otherwise  utilised  in  England  for  promoting 
industrial  and  other  entei-prises  for  alien  interests. 
How  ffir  operations  of  this  kind  were  checked  by  the 
November  and  April  advances  in  the  Bank  rate  it  is 
impossible  to  say.  but  probably  more  money  became 
available  for  oin-  own  use  at  home.  In  some  degree, 
however,  certain  sources  of  support  were  withdrawn, 
especially  as  the  abolition  of  preferential  rates  paid  by 
the  Bank  of  England  on  foreign  balances  in  October 
last  reduced  the  total  funds  available  in  the  London 
market. 

The  fixing  of  the  fiduciary  maximum  and  the  April 
rise  in  the  Bank  rate  did  not  prevent  an  expansion 
in  currency  notes.  TTie  total  of  notes  and  certificates 
outst,inding  fell  from  £347,995,732  for  the  week 
ended  .Tanuarv'  7  to  the  low-water  mdrk  of 
£324.993.7<i2  on  February  25.  During  March  they 
varied,  but  on  the  whole  increased,  and  after  .\pril  they 
commenced  to  mount  rapidly,  rising  from  £343. 0.54. .52S 
in  the  fir^t  week  of  ifay  to  €357.3.-)5.793  in  the  la.st 
week  of  June.     On  the  half-year  the  aptiregate  increase 
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No. 


1  Bank  of  Irelaua 

2  Barclays 

3  Child  &  Oo 

4  Coutts  &  Co 

5  Glyn,  Mills,  Currie  i  Co. 

6  Hibernian  

7  Hoare  (Ohas.)  &  Co.      .. 

8  Lanes,  and  Yorks. 

9  Lloyds     

10  Ldn.  Oo.  West.  &  Parr's 

11  Ldn.  Joint  City  &  Mid. 

12  Manchester  tfc  County  ... 

13  Manchester  &  L'pool  Dis 

14  Munster  &  Leiuster 

15  National 


Analysis  of  Liabilities  of  20  Banks  of  the  United  Kingrdom, 

Date  of  i'aid-up 

Balance     P.iid-up  Capital  Sl  Notes  in 

Sheet.       Capital        Reserve       , — Reserve — ^    ^Circulation-^  -  /-Aci-cptances— ^ 
1920  £  £  £  %•  £  %'  £  %• 

...  June  30     2,769,231        970,000       3,739,231       t.J  11,373,7  ir.    M.4  —  — 

...  June  30  18,355,002     8,000,000    23,355,002      8(7 
...  .luly     7        500,000  73,098  673,098    13.0 

l,.500,0liO      6.4 
1,500,000      4.6 
670,000      5.2 
485,000    10.3 
1,881,560      6.3 
24,113,158      6.6 


June  30  800,000 

June  30  1,000,000 

June  30  500,000 

July     c  485,000 

June  30  1,006,560 


700,000 
500,000 
170,000 

(b) 
875,000 


—     13,-531,057   3.8 


629,787   2.7 
1,962,996   6.1 


ij.li; 


June  30  14,135,876  9,977,28; 

June  30    8,503,718  8,750,000  17,253,718  4.8  H;.!.-.:.  — 

June  30  10,840,112  10,840,112  21,680,224  5.3  —  — 

June  30     1,092,040  860,000  1,942,040  7.0  —  — 

June  30     1,896,000  1,550,000  3,446,000  5J  —  — 

June  30        400,000  900,000  1,300,000  5.5  —  — 

.lune  30    1,500,000  980,000  2,480,000  5.5       4,088,133  9.2 


656,801  2.2 

16,285,514  4.5 

17,623,546  4.9 

21,670,663  6.3 

320,649  0.8 

1,409,969  2.2 


540,524    1.2 
,682,829    2.1 


16  Nat.  Provincial  &  Union   June  30  7,806,864  7,239,041  16,046,905  5.4  — 

17  Provincial  ollrel.ind    ....June  30  540,000  435,000  976,000  5.3  2,106,496   11.3            —  — 

18  Union  of  Manchester    ...  June  30  750,000  625,000  1,376,000  5.0  —             —  2,649,962  9.6 

19  Williams  Deacon's         ...  .lune  30  1,875,000  900,000  2,776,000  6.5  —  1,802,792  4.3 

20  yorkahire  Penny           ...  June  30  760,000  760,000  1,600,000  4.9  —            _  _ 


June  30,  1920. 

Current,  Deposit 

and  other  Profit 

^Accounts.— \     ,— Balance(a)— , 

£            %»  £  %• 

31,424,962    67.3    1.37.210  0.3 

314,240,722    89.5  —  — 

-     3,818,632    87.0  —  — 

21,178,813    90.9  —  — 

28,781,967    89.3  —  — 

12,107,684    94.6  30,158  0.2 

4,221,675    89.7  —  — 

27,419,211    91.5  —  — 

324,308,239    88.9  —  — 

322,646,306    90.3  —  — 

367,667,322    89.4  —  — 

26,427,449    91.4  223,161  0.8 

69,615,560    92.6  —  — 

22,304,005   94.3  53,227  0.2 

37,260,817    83.7  161,238  0.4 

256,328,248   92.5  —  — 

16,476,848    83.2 

23,463,281    85.2 

37,873,401   89.2 

28,822,296    95.1 


42,330 
63,43'J 


Liabilities 

and  Assets 

£  So. 

46,693,149  1 

361,126,781  2 

4.391,650  8 

23,308,600  4 

32,244,963  6 

12,807,842  6 

4,706,675  7 

29,972,039  8 

364,706,911  9 

357,640,026  10 

411,018,198  11 

27,813,202  12 

64,471,529  13 

23,639,232  14 

44,530,712  16 

277,066,982  16 

18,599,699  17 

27,551,682  18 

42,461,193  19 

30,322,296  20 


Total,  20  Banks       ...  72,505,403  55,084,533    127,589,936      58  17,593,297      0.8    84,«66,878    3.8  1,964,386,358   89.5  732,791     —2,194,976,360 

•  Per  cent,  of  Total  Liabilities.  (a)  Where  shown  separately.  (6)  Not  shown  separately. 


was  £9,360,061.  The  expansion  was  to  a  gi-eat  extent 
legitimate,  and  not  the  result  of  mere  inflation,  since 
wage  advances  were  frequent  and  substantial.  More- 
over, it  must  be  recognised  that  there  has  been  a  silent, 
but  none  the  less  effective,  revolution,  which  is  altering 
fundamentally  our  cuiTency  position.  The  transfer  of 
purchasing  power  from  a  class  that  had  habitually  used 
cheques  to  one  that  habitually  uses  notes  and  subsidiary 
coins  must  entail  a  permanent  expansion  in  our  note 
issue,  and  some  means  must  be  devised  to  protect  that 
issue  without  weakening  any  of  the  vital  buttresses  of 
our  financial  system.  The  expansion  in  currencj' 
notes  since  April  furnishes  a  clear  case  in  point.  In 
order  to  keep  the  issue  below  the  peiTnissible  fiduciary 
maximum  for  the  year,  £302,600,000,  Bank  of  England 
notes  were  being  continually  transferred  to  the  Cm'- 
rency  Eedemption  Account.  In  this  faehion  the  Bank's 
resen'e  was  depleted  and  the  ratio  fell  from  9.2  per 
cent,  in  the  last  week  of  December  1919,  which  was 
in  itself  a  low  record,  to  8.5  per  cent,  in  the  last  week 
of  June  1920,  another  low  record.  For  the  respective 
half-years  the  average  weekly  ratio  of  the  reserve  shows 
a  fall  from  17.56  per  cent,  to  17.11  per  cent. 

The  jihenomenon  of  a  reduced  ratio  was  not  con- 
fined to  the  Bank  of  England,  being  equally  obsei-vable 
though  it  arose  from  different  reasons,  in  the  other  banks. 
On  June  30,  1920,  the  proportion  of  cash  reserves  to 
total  liabihties  was  20.4  per  cent,  for  twenty  banks. 
On  December  31,  1919,  it  was  21.8  per  cent,  for  forty 
banks,  and  on  June  30, 1919,  35.1  per  cent,  for  twenty- 
two  banks.  From  certain  market  indications  towards 
the  end  of  June  it  may  be  inferred  that  even  the 
decreased  I'cserve  shown  at  the  close  of  the  month 
necessitated  a  hurried  gathering  in  of  funds  and  was, 
therefore,  the  result  of  somewhat  elaborate  window- 
dressing.  In  the  following  table  cash  ratios  are  set 
forth  in  respect  of  each  of-  the  three,  half-years  for  the 
five  chief  I^ndon  banks,  two  large  banks  in  the  North 
of  England  and  two  Irish  banks,  Scottish  banks  being 
omitted  as  they  publish  no  half-yearly  returns:  — 

Ratio  of  Cash  Reserves  to  Total  Liabilities 


Barclavs 

Lloyds'        

London  County  Westminster  a 

Parr's      ...  '      

London  Joint  City  and  Midland 
National  Provincial  and  Union 

June  30, 1920  Dec.  31. 1919  June  30,  191 
%                   %                     % 
241                  26-2                  SIC 
17-7                  191                  351 

d 

19-3                  22-4                   S40 
20-9                  20-7                  S90 
16-6                  171                   32-3 

Combined  ratio 

20(1 

21--J 

3.1-2 

Manchester  and  Liverpool  Distr 
Williams  Deacon's 

•t           18-9 
lS-7 

19'J 

2S-2 
30-9 

Combined  ratio 

18^ 

30-5 

29-3 

Bank  of  Ireland 

National 

19-7 
40-3(a) 

28-4 
45-6(0) 

34-9 
49-8(0) 

Combinp'3  rati.) 

29-7(*) 

36^6) 

41-8(6) 

Combined  latio  of  3  j.'roups 

30-4(6) 

21-8(J) 

35-2(6> 

Ceneral  ratio  of  cash  rcseiTe 

20-4 
(20  Bks.) 

2r8 
(40  Bts.) 

35-1 
(22  Bks.) 

(a)  Inclusive  of  an  unspecified  amoiu^t  of  Treasuiy  bills.   (6)  Fee  note  (o). 


The  figures  for  the  "Big  Five"  dominate  tlie 
general  results,  as  may  bQ  seen  by  the  close  approxima- 
tion of  their  ratios  to  those  of  the  whole  of  the  banks 
dealt  with.  The  principal  disunprovement,  if  it  may 
be  so  termed,  in  the  ratio  took  place  in  the  December 
half-year,  but  the  downward  tendency  was  continued. 
The  Northern  banks  show  a  lower  ratio  than  the 
London,  and  the  London  than  the  Irish,  but  in  the 
case  of  the  last-named  the  inclusion  of  an  unspecified 
amount  of  Treasury  bills  has  the  effect  of  invalidating 
the  comparison.  The  decline  in  tlie  last  six  months, 
though  not  so  great  as  in  the  concluding  half  of  1919, 
is  sufficiently  serious  to  deserve  consideration.  In 
December  last  the  special  rate  allowed  by  the  Bank  of 
England  on  Government  account  on  the  sm-plus 
de|icsits  of  the  various  banks  was  abolished,  and  this 
led  to  a  widespread  withdrawal  of  money  and  its 
devotion  to  other  purposes.  It  was  the  utilisation  of 
this  money  that  made  it  possible  for  the  banks  to  extend 
their  loans  and  advances  in  a  degi'ee  altogether  out  of 
proportion  (c  the  increase  in  their  lending  resources  as 
iieasured  by  the  rise  in  banking  deposits.  For  the 
twenty  banks  included  in  the  large  table  "Bills  Dis- 
counted and  Advances  "  increased  between  June  1919 
and  June  1920  bv  forty -one  per  cent.,  from 
£862,910,395  to  £1,218,743,344,  ■v\hereas  between  the 
same  dates  the  deposits  increased  by  only  6.5  per  ecnt., 
from  £1,844.772,553  to  £1,965,119,149.  A  reduc- 
tion in  the  amount  of  " '  BiUs  of  Exchange  ' '  is  notice- 
able in  the  leading  banks,  as  compared  with  December 
31  last,  and  the  decrease,  though  due  to  a  variety  of 
reasons,  is  to  some  extent  caused  by  the  smaller  hold- 
ings of  Treasury  bills,  since  the  Chancellor's  pressure 
to  take  up  Government  paper  has  been  considerably 
relaxed,  and  other  more  profitable  avenues  for  the 
employment  of  funds  outside'  Government  purposes 
have  been  gradually  opened  up.  The  banks  employ  a 
large  portion  of  their  resources  in  giving  overdrafts  at 
one  percent,  above  Bank  rate,  and  though  the  security 
may  not  be  so  unimpeachable  and  the  currencj'  of  the 
debt  is  usually  longer,  a  difference  of  one  and  a-half 
per  cent,  in  the  rate  of  interest,  as  compared  with 
Treasury  bills,  has  a  material  effect  on  profits,  and  on 
this  fiocount  appeals  forcibly  to  the  banker.  The 
seven  per  cent.  Bank  rate  since  its  inception  in  April 
to  the  end  of  the  half-year  was  throughout  practically 
effective,  and  as  .a  result  bankers  could  easily  place 
their  lunds  at  eight  per  cent.  Even  at  this  liigh  rate 
applications  were  in  excess  of  the  available  supply  of 
money,  but  the  increase  in  advances  above  shown  in- 
dicates that  bankers  performed  yeoman  service  in 
meeting  the  needs  of  trade.  Trade  demands  were 
necessarily  gi-eat,  as  the  system  of  production  for  home 
and  Government  use  which  was  a  feature  of  the  War 
was  gradually  metamorphosed  into  a  system  of  produc- 
tion largely  for  ex]X)rt.  For  this  banking  assistance 
was  required  on  an  extensive  scale,  as  the  financing  of 
overseas  business   usually  entails   longer  and  greater 
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Analysis  of  Assets  of  20  Banks  of  the  United  Kingdom,  June  80,  1920. 


Bills  Uigcounted  and  Advanc*^. 

BilU  Total 

OiscooAted  (a)    AdTances       , Amount 

£  £  C 

—  l«,328,288t    18.328,288 
31,S0fi,Ml     153,868,423     185,373.384 

—  1,140,435         1.140,435 

—  .  10.717.713t    10.717,713 
11,438,283       11,438,281 

4,886.252  4,886,262 

2,236,890t       2.230,890 

<;,412,i;4       11,659,872       18,102,046 

40,716,204    161,395,601     205,111,705 

53,157,076     151,172,042     207,323.717 

33,181,578     197,044,143     229,225,721 

2,670,783       15.656,088      18.326.471 

4,945,347       30,826,383       41,771,730 

4,830,226t        !',536,f71       13,366,897 

3,725,365       15,342,616       19,067,980 

«2,044,606t  136,882,889    167,927,395 

—  9,465,661t       9,465,651 

1,023,364   17,368,809   18,391,173 

2,354,559   23,336,002   26,690,661 

4,83.1,4751   6,026,677   D  0,804,052 


Ti.UI  C 

isl. 

in  Kan. 

l.li'1 

OaahinHanc 

Money  .<>t  CuU         Money  at  CoU, 

and  at  Short 
/     -Votlco   (0) 

r     ^Investm 

ol  England 

Amount 

£ 

£ 

£ 

%• 

£ 

%• 

8,385.145 

818,9.''>9 

9,204,104 

197 

18,727,794 

401 

63,457,344 

21,136,788 

84.594,132 

24  1 

C3,463,736<6)1S'1 

646,296 

700,000 

1,346,296 

307 

l,820,71»t 

414 

3,428,958 

3,339,2i;2 

6,768,180 

290 

4,862,620 

20  8 

6,610,607 

5.418,160 

10.928,757 

338 

7.64^1,927 

23  « 

1,838,159 

— 

1,828.169 

143 

.■l.94H,K12 

46  4 

761,158 

300,000 

1,061,168 

224 

1,318,627 

28  0 

4,617,841 

— 

4,617,.'*4l 

161 

6,306,361 

210 

64,657.965 

10.016.01.1 

61.573,908 

17  7 

74,687,300(c) 

20S 

50,S33,314 

20,367,661 

70.601.000 

19-S 

.5>l,704,776y,) 

19-4 

63,328,580 

33,001,S7a(* 

8.'.,929,860 

20  9 

70,328,252(e) 

171 

4,210,603 

— 

4,216,603 

151 

4.749,679 

17-1 

7,318.374 

4,872,^60 

12,191,224 

1»9 

8,598,600 

133 

1,871,598 

800,000 

2,871,698 

113 

7,536,440 

318 

6,632,170 

12,411,183t 

17,913,383 

403 

6,544.727 

147 

36,341,311 

9,877,913 

40,119,124 

19  e 

5-1,419,822 

199 

1,831,535 

1,335,000 

3,169,636 

170 

.'.,833,741 

314 

3,605,399 

— 

2,005,899 

9S 

3,60.%  148 

127 

6,392,969 

1,553,314 

r,94«,27S 

187 

6,477,808 

153 

10,341,857 

-- 

10,341,657 

341 

S.603,953 

289 

IJabilitiea 

al 

%• 
393 

of  Customers 

for 

/-Accepttntes-, 

£              %• 

Bank       No. 
Preinisa. 

, «tc. , 

t            %• 
434.963    09        1 

628 

13.631.067 

38 

4,162,473 

2 

280 

— 

— 

84,200 

3 

4»0 

629.787 

27 

340,300 

4 

36-6 

1,902.990 

»1 

370,000 

38-2 

— 

— 

144,619 

0 

476 

— 

— 

100,000 

7 

8»4 

656,801 

2  2 

390.000 

8 

58  2 

16,286,614 

46 

4,048,434 

9 

680 

17,023,516 

49 

3,280.980 

10 

558 

21,670,'662 

63 

3,863,744 

11 

869 

2£0,64» 

0.9 

300,000 

12 

94  8 

1,409,969 

2  2 

600,000 

i; 

59  6 

— 

— 

96,297 

14 

428 

640,624 

12 

4.14,138 

15 

80  6 

6,682,829 

2  1 

2,907,812 

16 

608 

— 

— 

110,772 

17 

99  7 

2,049,963 

99 

400,000 

1» 

906 

1,802,792 

4  3 

633,769 

19 

358 

- 

- 

452,634 

20 

333,099.893     116.449,327        449,648,228    20.4     420,031,707      19.1  220,426.617   1999,317,727   1,218,743.344     66.6     84.8(9,978    3.9    22.986,111 

•  IVr  cent,  of  Total  A*stl».  t  lucludini:  Trtasun- Hills.,  (o)  Where  shonn  .sepnratrly.  (6)  Inclndinc  holdiiJi?^  ol  Brilisli  lii,™  I^anlc.  I  nitn  Eaik  of 
M.inch.<i"r,  Ud.,  and  Aunlo-K^-yptian  Bank,  Ltd.,  Bliaree.  sclicdulid  at  £3,623,637,  i;2,994,CUO  and  £1.496.062.  r<f|  tctivclv.  (ci  lEcludii.),'  1  oWintt  ol 
J.IO.V.U   ,.n.i   National  Provincial   Foreiro  Bank,  Ltd.,  Xntiunal  Hank  of  !^^ot]and,  Ltd..  and  London  and  Biver  Mate  Back.  Ltd.,  sljairf.  scljednled  at 

f-'J'i. t2,907,786  and  £4,483,924,  respectively      (</)  Inclndiuu-  cliequea  on  other  banks   in  Iranfilu.  £0..')i;,129.    (e)    Includius;   holdings   of    Belfast 

Kankiui;  Ck).,  Ltd,  and  (Jlydesdale  l^mk.  Ltd.,  shart-s.  together  scheduled  (utter  writinp  dotra  bv  applicatien  of  part  pruniim  on  )  ODdon  .'oint  CilT  and 
Midland  Bank  shares  issued  io  exchaoKe)  at  £3,241,806.  (f)  Including  boldiues  of  lister  Bank,  Ltd..  and  London  County  Wesrtuuster  and  1  air's  Foieifn 
Bank,  Ltd.,  shares.  sche<luled  at  £1.909,411  and  £850,000  respectively. 


credits  than  the  financing  of  home  tratle.  The  increased 
import  of  raw  materials  and  primaiy  commodities  also 
called  for  more  ample  accommodation  from  the  banks ; 
lint  now  that  the  wheels  of  commerce  have  again  been 
set  in  motion  the  payments  already  to  hand  for  our 
rapidly  expanding  exports  should  help  to  finance 
furthor  export  and  import  business  without  the  neces- 
sity of  heavy  calls  upon  the  bankers.  During  the  first 
six  months  of  the  euiTf^nt  year  the  total  value  of  our 
trade  was  £1,806.692,616,  as  compared  with 
£1,106,977,85.3  in  the  same  period  of  1919,  an  in- 
crease of  63.2  per  cent.  The  latter  figure,  correspond- 
ing with  the  increase  of  forty-one  per  cent,  in  bills 
discounted  and  advances,  bears  witness  to  the  fact  that 
the  rapid  expansiop  of  our  trade  was  made  possible  by 
the  whole-hearted  co-operation  of  the  bankers. 

Their  laudable  mission  of  trade  encouragement  has 
not,  however,  been  accomplished  without  some  sacri- 
fice by  bankers.  The  liquidity  of  their  position  has 
certainly  not  improved,  as  is  shown  by  the  table  set- 
ting forth  the  cash  ratios.  What  opportunity  have 
they  now  of  improving  it  ?  The  question  is  one  to  be 
.inswered  by  themselves,  hut  two  obvious  means  of 
increasing  cash  are  by  calling  up  additional  capital  and 
by  the  liquidation  of  investments.  The  figures  for 
capital  and  foi-  investments  for  June  this  year  and  last 
aii^  shown.  i}itcr  alia,  in  the  followintr  table:  — 

Position  of  20  Banks  of  the  United  Kingdom  at 
June  30,  1920,  in  contrast  with  June  30, 1919. 

-Juno  30,  1919 


LIABILITIES. 


^June  30,  1920- 

%of 

£  Total 

72,505,403        3.3 

65,084,633        2.6 


Increase  or 

Decrea.sc 

Total       on  Year. 

2.8  +   16,271,990 

2.4  +     7,063,532 


Total     

Notes  In  circulation 
Acceptances 
Deposits,  4c. 

137.689,936 

17,699,297 

84,866.978 

1,966,119,149 

5.8 

0.8 

3.9 

99.6 

100.0 

16.2 
6.2 

20.4 

19.1 

10.0 
46.6 

SM 

3.9 
1.1 

104,364,408 

20,926,853 

60,729,648 

1,844,772,653 

2.030.(83,191 

5.2    +  23,335,528 

1.0    —    3,327,366 
3.0    +  23,937,430 
99.8  -1-130,346.696 

Total  Lialiilities 

2.194.976.390 

333,099,893 
115.448,327 

100.0  ^  1(4.292,199 

AMET9. 

Olsh  In  hand,  Sic. 
HoDeyatcall,&c.(a) 

374,362.340 
337,702,163 

19.5  —    41,362,46;; 
19.9  — 233,363,83.-. 

Total     

448,548,230 
420,031,707 

713,064,508 

35.1  —363,616,2k.'. 

Inrestments 

373,460.172 

332.104.621 
640,748,874 

8«2,9I0,S95 

60.729.64S 
21,528..'<39 

18.3  +  46,681,636 

Bins  dlMoonted  (a) 
Advances 

Total  bills  &  sdr. 

Custmrs.'  liab.  for 

aocoptancos      ... 

Bank  pmmlscs,  Im. 

220,425.617 
998,317,727 

1,318,743,344 

84.660.978 
22.986,111 

10.9  —    1,738,904 
31.9  4-357,671,853 

42.6  +356,833,949 

3.0  +  23,937,480 

1.1  +     l,43e,87-J 

Total  Assets    ...     2,194,976,380  100.9     2.910.993,191  100.0  +194,292.198 

(a)  Wbare  shown  sepaivtelr. 

.\s  coir^.ared  with  June  30^,  1919.  the  paid-up  capi- 
tal of  twenty  banks  at  JE72,.!)0y.403  has  risen  by 
£16,271,996.       Though  the  increase  is  material,    it 


I  involves  only  an  addition  of  .5  per  cent,   to  the  per- 
^  centage  which  capital  represents  of  total  liabilities,  this 
I  percentage  being  now  but  3.3.  The  reduction  in  the  uii- 
I  called  liability  of  many  shares  further  diminishes  the 
margin  of  security  for  depositors,  but  it  is  probable 
that  if  the  full  calls  had  been  made  they  would"  not 
in  many  cases  have  been  met,  and  thus  the  diminu- 
tion    in    security     is,     from    the    depositors'    point 
of  view,  more  apparent  than  real.     On  account  of  the 
magnitude  of  the  liabilities  the  possibility,   especially 
in  the  present  condition  of  the  Money  market,  of  rais- 
ing capital  in  sufficient  amount  to  constitute  an  appre- 
ciable addition  to  cash    holdings  must  be  dismissed. 
The    realisation    of   investments  oSers  an  alternative 
I  means    of    strengthening  the  position  of    the  banks. 
I  Their  scope  in  this  direction  has  been  limited  for  some 
I  time  past.     Instead  of  a  reduction,  bankers  were,  in 
;  the  first  place,  compelled  to  subscribe  to  Government 
1  issues;  and,  secondly,  they  were  expected  not  to  realise 
I  their  Government  stocks  below  a  certain  price.     .\s 

tliis   price    was   seldom   reached,    realisation   was.    in  » 
I  effect,  closed  to  them.     Tlie  infonnal  ban  has  now 
'^  been  withdrawn,  and  to  offset  the  distinct  swelling  of 
I  advances  it  is  possible  that  the  banks  may  gradually 
I  realise  a  portion  of  their  investment  holdings,  and  so 
swell  their  cash  resources.     The  present  moment  may 
not  be  exactly  opportune  for  such  a  move  on  account 
of  the  general    marking    down    of    Stock  Exchange 
values,  but  it  is  to  be  hoped  that  conditions  will  even- 
tually right  themselves  and  permit  of  some  liquidation 
without  loss. 

While  dear  money  has  certain  advantages  for  the 
I  banks,  the  benefit  is  not  an  unmixed  one.  as  invest- 
;  ments  are  depreciated,  trade  activity  is  slackened  and 
;  confidence  generally   weakened  by   any   sharp   rise   in 
money  rates.     The  gradual  appi"oach  to  the  fiduciary 
!  maximum  laid  down  for  currency  notes  in  192(^  brings 
,  us  ever  nearer  to  an  eight  per  cent.  Bank  rate.     The 
withdrawal  of  the  first  and  second  series  has.  indeed, 
eased  the  situation,  and  in  the  week  to  Wednesday,  the 
11th  inst.,  the  amount  of  currency  notes  and  certifi- 
cates  outstanding  showed   a  decline    of  £2,872,000. 
while  the  active  note  circulation  of  the  Bank  of  Enp- 
'  land  went  down  by  £96l.0<'»0.     The  coincidence  of  the 
fall  in  the  .\nierican  exchange  with  the  conipnrative 
weakness  in  the  Bank's  position,  despite  the  improve- 
ment in  the  ratio  this  week  by  1.2  per  cent,  to  11.4 
j  per  cent.,  is,   however,  unfortunate,   and   if  currency 
I  requirements    should   increase   and   the    Government 
I  prove  unable  to  deposit  gold   in  return  for  Bank  of 
England  notes  for  the  currency  reserve  the  shelving  of 
'the  Treasun-  maximum  will  be  inevitable. 
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BANKING  PROFITS  FOR  THE 
HALF-YEAR. 

The  fashion  of  issuing  lialf-yearly  balance  sheets  is 
now  confined  to  twenty  banlw  in  the  United  Kingdom, 
and  of  these  only  six  siipidcinoiit  the  information  so 
given  by  the  addition  of  profit  and  loss  accounts.  Five 
of  the  banks  th:>.t  sft  this  ,^<XHi  example  are  Irish,  and 
in  the  followmg  table  \\e  have  shown  for  these  institu- 
tions and  for  the  Union  Bank  of  Manchester  the  net 


profit  in  respect 
1916  to  1920:  — 


each  of  ihe   first  half-years  from 


Net  Profits  of  Half -Year  ending  June  30. 


Bank  of  Ireland    ... 

268,67.^ 

241,953 

221,151 

210,025 

186,583 

Hibernian  Bank 

37,S63 

31.439 

30,072 

26,679 

24,052 

Munster  &  Lpinster  Bank... 

70,993 

58,301 

43,282 

33,132 

2S,.'i04 

National  R.ank      

13MM 

108,793 

140,408 

117,378 

84,639 

Provincial  Bank  of  Ireland 

61,531 

t9,S9G 

51,545 

52,168 

49,686 

Five  Irish  bunks. 

573,510 

493,382 

489,458 

439,382 

373,864 

Union  Bani  of  MamJiester 

107,621 

91,059 

105,968- 

81,332 

73,991 

In  each  instance  the  net  profit  shows  a  substantial 
increase,  the  expansion  being  greatest  in  the  case  of 
the  Union  Bank  of  Manchester.  It  is  permissible  to 
conclude  that  the  balance  sheets  for  tlie  other  British 
banks,  if  available,  would  show  the  same  result,  and, 
considering  the  circumstances  of  the  monetary  position, 
the  opportunity  of  banks  for  making  increased  profits 
for  the  past  half-year  are  obvious.  An  effective  seven 
per  cent.  Bank  rate  from  April  15  made  the  minimum 
•charge  for  overdrafts  practically  eight  per  cent,  for 
.almost  half  of  the  six  months.  For  the  whole  half- 
year  the  average  Bank  rate  worked  out  at  £6  8s.  per 
■•cent,  approximately,  and  the  average  rate  on  deposits 
at  £4  8s.  per  cent.,  leaving  a  margin  of  £2  per  cent, 
tor  the  banker  to  cover  all  expenses  and  make  a  profit. 
This  margin  was  the  same  as  in  the  first  half-year  of 
1919,  when  the  .Bank  rate  and  the  deposit  rate  were 
respectively  £5  and  £3  per  cent.,  but  the  margin 
between  Bank  late  and  the  rate  for  three  months' 
bills  contractred  in  the  last  haJf-year  to  7s.  6d.,  as 
•compared  with  £1  IDs.  6d.  in  the  corresponding  period 
lof  1919 — this  also  'being  to  the  bankers'  advantage. 
The  figures  under  the  various  headings  are  set  forth 
in  the  following  table'  — 

/—Half-year  entled  June  30^ 
1919  1920 

Averaso  Average 

I'ercent.  Percent. 

a  s.  d.  £  J.  (f. 

Bankel"s'  deposit  rate      4     8    0  3  0     0 

Banlc  rate fi     8     0  5  0     0 

Discount  late,  throe  inonliis' bili;^        ...  0     16  3  9     6 

Day-to-day  loan? -1   10     0  3  4*   7 

From  the  table  it  will  lie  seiMi  that  the  rate  tor  three 
months'  bills  expanded  by  £2  12s.  per  cent.,  while 
the  rate  paid  to  depositors  advanced  by  only  £1  Bs 
In  addition  to  these  factons  favouring  increased  profits 
by  bankers,  the  volume  of  exchange  business  put 
through  must  have  substantially  inci'eased-  on  account 
of  the  growth  in  ti-ade,  while  accejitances,  letters  of 
credit,  and  other  operations  which  contribute  to 
bankers'  earnings  must  liave  steadily  expanded. 
Without  doubt  sross  pnoiils  have  therefoi-e  risen 
materially,  but  there  has  by  no  means  been  a  corres- 
[X>nd:ng  expansion  in  net  profits.  .A.11  items  connected 
with  the  working  of  a  bank  have  entailed  increased 
outlay  in  the  past  half-year,  especially  in  the  matter 
of  silarics  and  office  equipment,  while  the  higher 
r-ntes  ruling  for  money  have  had  the  effect  of  depreciat- 
ing the  fixed-interest-bearing  securities  and  various 
trustee  stocks  favoured  by  the  banks  as  investments. 
In  the  following  table  we  present  a  t.\)iic-al  list  of  such 


securities  showing  prices  on  December  30,  1919,  and 
.Tune  30,  1920,  and  the  change  in  the  intei-val :  — 

List  of  Bank  Securities  and  Prices. 

— ^Quotat  ions- 


Dec.  30,    June  30, 


1919 

1920 

Fall 

60i 

47 

n 

91J 

84i 

H 

01 

95i 

H 

98i 

96i 

n 

97i 

96 

u 

m 

95i 

H 

97i 

95J 

2 

62i 

SSi 

•H 

eoi 

55} 

6} 

46i 

«* 

^■ts 

5:4 

47i 

6 

55i 

60i 

4t 

55* 

61} 

■■ti 

78} 

76 

H 

89} 

85} 

n 

55 

50} 

4- 

«i 

61} 

n 

45 

40i 

H 

Name 

Consols  2i%,  1923       

Wai  Loan  6%,  1929-47  

War  Loan  4%,  1929-42  

National  War  (1st  Series)  Bonds     ... 

National  War  (2Dd  Series)  Bonds    ... 

National  War  (3rd  Series)  Bonds     ... 

National  War  (i.th  Series)  Bonds     ... 

Bcryptian  Government  3%  Guar.  Loan 

India  3J%  Stock         

London  County  2J%  Cons.  Stock    ... 

i^orpn.  of  London  2J%  Deb.  Stock... 
.Metropolitan  "Water  Board  "  A  *'  Stock 
.Metropolitan  Water  Board  "  B  "  Stock 
N'.S.  Wales  4%  Inscribed  Stock 
Queensland  4%  Inscribed  Stock 
Lit.  Central  3}%  Second  Deb.  Stock 

Gt.  Eastern  4%  Deb.  Stock 

Midland  2J%  Deb.  Stock      

North  Eastern  3%  Deb.  Ptcck 


In  every  case  there  has  been  a  fall,  and  the  general 
decline  averages  over  five  per  cent.  This  is  a  serious 
matter,  especially  as  the  investments  of  the  banks  of 
the  United  Kingdom  represent  such  a  considerable 
portion  of  their  assets.  On  December  31  last  they 
totalled  £710,954,000,  or  23.1  per  cent,  of  the  total 
assets,  and  to  provide  for  each  successive  depreciation 
of  one  per  cent,  on  this  total  would  absorb  more  than 
seven  million  |x>unds,  thus  materially  curtailing  the 
amount  available  for  distribution.  These  securities 
may  eventually  recover  their  value,  unless  an  era  of 
permanently  dearer  money  lies  ahead,  and  in  any  case 
many  of  the  Government  stocks  which  banks  now  hold 
are  redeemable  at  or  near  par  at  no  very  distant  date. 
Thus' it  is  not  necessary  to  write  down  all  investments 
to  actual  market  value.  To  do  so  would,  while  depriv- 
ing shareholders  of  a  possibly  enhanced  distribution, 
constitute  a  hidden  reserve  of  i  substantial  size,  and 
these  hidden  reserves  are  often  an  important,  though 
undisclosed,  item  in  bankere'  balance  sheets.  What- 
ever course  the  banks  deem  it  advisable  to  pursue, 
".he  fact  remains  that  interim  dividends  for  the  June 
half-year  show  no  increase  as  compared  with  last  year. 
In  the  P'fevailing  uncertainty  a  conservative  policy 
is  certainly  more  advisable,  but  bank  shareholders  will 
no  doubt  eventually  reap  the  fi-uits  of  tlie  present 
pix>pitious  period  in  enlarged  dividends. 


BANK  SHARES  AS  INVESTMENTS. 

The  holder  of  bank  shares  has  in  the  past  suffered 
from  the  large  uncalled  liability  usually  attached  to 
them,  and  in  the  reorganisation  which  has  recently 
taken  place  in  the  case  of  many  institutions  this  dis- 
advantage seems  to  have  been  recognised  and  a  general 
attempt  mad©  to  overcome  it.  '  All  investment  markets 
being  at  the  moment  under  a  .cloud,  bank  shares  have 
naturally  suffered  in  the  common  depression.  In  the' 
reaction  that  will  inevitably  follow,  unless  i\Ioney 
market  conditions  continue  to  be  decide<lly  unfavour- 
able, the  banking  section  should  show  sufficient 
resiliency  to  allow  values  to  be  again  marked  up. 
Banks  have  earned  a  well-deserved  reputation  as  steady 
dividend-payers,  and,  moreover,  they  do  not  suffer 
to  the  same  extent  as  industrial  and  other  joint-stock 
companies  from  the  periodical  stagnation  attendant  on 
tiade.  Dear  money  is  an  unfailing  accompaniment 
of  b.ail  times,  and  wliile  Others  are  seeking  in  vain  to 
place  llw'ir  iioods,  the  banker  remains  comfortably 
assured  of  a  profitable  rnlirket  for  his  commodity.  If 
his  commitments  prior  to  the  slump  do  not  drag  him 
down  he  can,  in  fact,  be  relied  on  to  steer  a  safe  course 
through  any  trade  crisis.  The  adjoining  table,  in 
which  -are  tabulated  only  those  shares  officiallv  quoted 
on  the  London  Stock  Exchange,  shows  bank  dividends 
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for  recent  years  and  the  yield  on  the  basis  of  present 
prices :  — 

Paid 


r-'Diys.  (a)  In  respect  of  Tcare-s 
up       1920 
per    (Half. 
Share    year)  1919     1918     1917     1916 


% 


% 


% 


% 


Approx. 
Yield  at 
Present 
Prices.  (») 


Itarclny?  ("  A.  "  £l>      ... 

d 

6 

10 

10 

10 

10 

£6  1S«. 

("B  ••£•:»    ... 

1 

7 

30 

20(e) 

SOrf 

17J(<0 

e»  10'. 

fjords  (£5)        

1 

Si 

30(r) 

S0(») 

18J(0 

18J(') 

£7    U.(i 

I>ondon    County     WiKt- 
miiuter  4  Parr'i  (£20  > 

:, 

10 

20 

20 

19 

18 

£7     5.. 

Do.              (Cli 

1 

6K/)  61 

— 

— 

— 

£6     9s. 

f^ndon  -Toint  City  uud 
Midlimd  (£12) 
Do.        (£2J) 

2i 

9 
9 

18 
13 

18 

18 

18 

£6  ISs. 
£6     9». 

Manchester   and    Liver- 
pool Dlstriut  (£15)   ... 

3 

H 

18.^ 

i;|4 

17* 

171 

£6  18  J. 

National  (£60) 

10 

6 

12 

12 

10 

10 

£7  10». 

N;itlonal  Prorlncial  and 
Union  (£26) 

3i 

8 

10 

16 

!6 

16 

£S    Ot. 

Do.     (£20) 

1 

8 

16 

16 

16 

IG 

£7  15/. 

Provinotal     of     Ireland 
(old— £100)     

121 

6» 

m 

131 

12J 

12} 

£8  13  >. 

Do.    (now— £20) 
Williams     Deacon's 

10 

«J 

m 

1.H 

in 

121 

£7  14.f. 

("A"— £5)    

1 

«l 

131 

HH(e)14(.)  !««) 

£6  13*. 

Do.      ("B"— £1)    ... 

1 

8i 

124 

— 

— 

— 

£6     6<. 

(1)  Declared  tubjcct  to  deduction  of  income  tix.  (6)  On  the  assumption  that 

I  lie  flnal  dividend  will  be  identical  with  that  of  the  preceding  year,  ^o  Interim 
tor  hiihyear  at  rate  of  ;'0%  per  annum  on  "  B  "  shares  of  £16  (£-1    paid)  and 

II  (£1  pjiid) :  llnal  at  fame  rate  on  "  It  "  shares  of  £2  (£1  paid).  ('0  Oh  "  I)  " 
rliaren  of  £16  (£1  paid)  and  £1  (£1  paid).  «)  On  £60  bhares  (£8  paid).  (/) 
Maximum  animal  dividend,  121%.  <<"  OwinK  to  rearrangement  of  Citpital 
plloi'tyd  this  yeiir  the  yield  is  based  on  the  interim  dividend  only. 

For  thp  period  dealt  with— from  1916  to  June  ]920 
— the  following  .show  clear  rises  in  the  rat?  of  dividend  : 
London  County  Westminster  and  Parr's  (£5  paid) 
from  eif^hteen  per  cent,  to  twenty  per  cent. ;  Man- 
chester and  Liverpool  District  from  seventeen  and  a- 
half  to  eighteen  and  one-third  per  cent.  ;  National  from 
ten  to  twelve  per  cent. ;  Provincial  of  Ireland,  old  and 
new  shares,  from  twelve  and  a-half  to  thirteen  and  a- 
half  per  cent.  The  London  Joint  City  and  Midland  at 
eighteen  per  cent.,  the  National  Provincial  and  Union 
at  sixteen  per  cent.,  and  Barclays  "  A  "  shares  at  ten 
per  cent.,  maintain  the  same  rate  of  dividend  through- 
out. The  yield  as  given  in  the  last  column  is  based  on 
the  assumption  that  the  final  rate  of  dividend  for  1920 
will  be  the  same  as  for  1919.  Any  changes  that  oceur, 
so  far  as  can  be  foreseen  at  i)resent,  ar?  likely  to  be 
in  the  direction  of  increase.  The  yield  varies  con- 
siderably from  £(i  'is.  to  €8  ]3,s.,  but  the  variations 
generally  are  due,  as  in  the  case  of  Barclays  "  .\  "  and 
"  B  "  shares,  to  a  difference  in  the  uncalled  liability,  th.- 
yield  being  in  direct  proportion  to  the  latter.  In  the 
accompanying  table  ai^e  given  the  highest  and  lowest 
prices  in  1919  and  in  the  first  half  of  1920.  together 
with  the  quotations  now  ruling:  — 


IPU'O 

Prices 

.fan. 

.^1919 

rrices-> 

, .lune  30 . 

I'resei 

ll.ink 

Share       HiiJhest 

Lowest  Highest 

Lowest 

I'ri.-f 

'■  ■•     '■  ■ 

••.\  "(Ctpd.)       7H 

6} 

7A 

61 

,; 

:,                 •■  .1 

'  £1  (£1   pd.)       77/6(a) 

67/6(a) 

51 /Oo 

41/6(0) 

2 

1.1..;..:.:            

£5  (£1  pd.)     28J(») 

3BJ(6) 

47/9 

44/- 

2A 

Lond.  Co.  Wcstr.  & 

Parr's      

£.1  pd.       19} 

ISJ 

16ft 

Urir 

l-"i 

Do 

£1  pd.         — 

— 

iH 

Ld.  Jt.  City  *  Mid. 

£12(£2lpd.)       8rt, 

7* 

m 

5i 

61 

Do 

.  £2J  (£2J  rrt.)        m 

7| 

m 

6 

7 

Maiuhr.  &  L'pool  1) 

St.          £3  pd.       — 

— 

— 

_ 

8 

National     

£10  pd.      211 

1 9/0/3 

19H 

16/16/6 

16 

Natl.  ProTl.  &  Unio 

1           £.11  p<1.        !> 

"l 

m 

«! 

7 

Do 

£1  pd.      10,", 

i-t 

101 

81 

H 

Provl.  of  Ireland    .. 

Old  (£12}  pd.)   2i;l 

2IJ 

26A 

26« 

i»l 

Do 

New(£IOp(l.)     _ 

'7J 

Williams  Deacon's 

A"£5(£l  pd.)    44/- 

39/6J 

43/- 

39/- 

li 

Do.       ... 

B  ••  £1  (£1  p.|.)  «/9 

41/3 

42/6 

S9,'S1 

<«)  £3  (£1  pd.). 

(*)  £10  (£8  paid). 

It  will  be  observed  that  in  many  cases  present  quota- 
tions are  below  tiie  lowest  for  the  first  six  months  of 
the  year,  while  the  latter  were  in  turn  below  the  lowest 
of  the  preceding  twelve  months.  Taking  the  highest 
levels  into  lu-count,  the  oiiiTent  figures  repi^esent  a  very 
considerable  decline,  and  accordingly  the  shares,  when 
they  do  return  to  public  favour,  are  likely  to  i-egister  a 
substantial  impix>vement. 


BRITISH  BANKS  ABROAD. 

The  later  phase  of  the  War,  esfjecially  1917  and  1918, 
was  marked  by  a  strong  movement  towards  union 
amongst  English  banks,  and  the  numerous  amalgama- 
tions and  working  agreements  of  the  period  all  aimed 
at  consolidating  the  internal  position  in  order  to  provide 
for  the  trying  period  of  worid  reconstruction  that  was 
known  to  lie  ahead.  As  the  banking  strength  of  the 
new  units  was  much  augmented,  fresh  business  outlets 
were  naturally  sought,  and  new  spiieres  of  activity 
were  found,  at  first  in  Ireland,  and,  secondly,  in  Scot- 
land. The  further  sequel  to  this  expansionist  movement 
is  now  being  witnessed  in  the  rapid  gi-owth  of  British 
banking  interests  abroad.  This  development  has  the 
effect  not  only  of  strengthening  our  position  in  the  world 
of  international  finance,  but  it  brings  home  to  the 
leading  foreign  banks  the  necessity  of  establishing  new 
or  extending  present  connections  in  London.  The 
recent  action  of  the  Bank  of  Athens  in  setting  up  a 
strong  London  Committee  to  represent  its  interests  iu 
the  United  Kingdom  is  typical  of  the  change.  Among 
other  examples  might  be  quoted  that  of  the  Merchants' 
Bank  of  Canada,  which  opened  here  in  December  last, 
as  the  organisation  was  considered  incomplete  without 
an  office  in  the  capital  of  the  Empire.  Subsequently 
the  Banco  Nacional  Ultramarino,  tlie  State  bank  of 
the  Portuguese  colonies,  also  founded  a  London  branch 
in  order  to  extend  trade  and  financial  relations  with  our 
oldest  European  ally.  Tlie  Tata  Industrial  Bank  and 
the  Bank  of  Nova  Scotia  are  other  institutions  that 
have  lately  come  into  line.  When  the  ImperiaL  Bank 
of  India,  w^hicli  represents  an  amalgamation  of  the 
three  Presidency  Banks  of  Bombay,  Bengal  and 
Madras,  has  been  finally  constituted  it  is  expected  to 
follow  suit.  The  project  of  amalgamation  has  received 
the  consent  of  the  shareholders  of  the  three  banks  con- 
cerned, but  the  Bill  embo<lying  legal  assent  to  the 
transformation  was  postponed  some  time  ago  for  six 
months  by  the  Imperial  Legislature  of  India.  It  is 
probable,  however,  that  a  safe  passage,  tliough  with 
some  modification,  will  be  ensured  for  the  Bill  in  the 
next  session  of  the  Legislature  of  India  in  September. 
Developments  will  not  end  here.  It  is  understood  that 
other  important  institutions  abroad  contemplate  the 
abandonment  of  tlie  old  system  of  representation  by 
agents  in  favour  of  brandies  directly  resjx>nsible  to 
their  own  head  office,  and  the  National  City  Bank  of 
New  York  has  been  prominently  mentioned  in  this 
connection. 

Our  ow-n  banks  in  entering  fresh  fields  of  endeavour 
abroad  have  usually  formed  new  subsidiary  companies 
or  come  to  a  working  agreement  with  existing  foreign 
institutions.  The  increase  in  the  overseas  activities  of 
our  banks  has  been  particularly  noticeable  on  the  Con- 
tinent and  in  Soutli  .\merica.  Developments  in  France 
have  been  numerous.  The  London  County  and  Wes:- 
minslfi-  Bank  (Paris),  Limited,  is  an  example  of  a 
compleUly  subsidiary  establishment.  Where  an  indi- 
vidual i>aitk  has  not  seen  fit  to  organise  a  subsidiary 
abroad  combinations  of  two  or  more  banks  have  under- 
taken the  task.  Lloyds  and  the  National  Provincial 
Foreign  Bank  and  tlie  British  Overseas  Bank  are  illus- 
trative of  this  method.  The  last-named  represents  a 
combination  of  leading  English  and  Scottish  banks  with 
important  interests  nut  only  at  home  but  in  South 
.America  and  the  Near  East.  .\s  an  alternative  means 
of  approacli  to  foreign  business  existing  foreign  in- 
stitutions have  l)een  utilised.  Thus  the  share  capital 
of  the  modern  Cox  and  Company  (Fiance),  Limitetl. 
is  held  not  only  by  the  parent  institution.  Cox  and 
Company,  but  by  Barclays  Bank,  the  National  Bank 
of  South  Africa,  the  British  Bank  of  South  America, 
and  the  Bank  of  Taiwan.  The  diversity  of  interests 
etnbraced  i.s  almost  paraliele<i  in  the  case  of  the  Bank 
of  British  West  Africa.  In  its  recent  issue  of  100.00(1 
shares  the  London  County  Westminster  and  Parr"s 
Bank,  the  National  Provincial  and  Union  Bank  of 
England,  and  the  Standard  Bank  of  South  .\frica 
each  participated  to  the  extent  of  one-tliii'd,  the  South 


^80 


TI[E     STATIST. 


[August  1-1,   1920. 


African  Bank  taking  the  odd  share  left  over  In  the 
division.  Already  Lloyds  Bank  was  materially  in- 
terested in  the  British  Bank  of  West  Africa,  and  the 
uniformly  harmonious  co-operation  amongst  the 
leaders  of  the  British  banking  world  is  evidenced  by 
examples  such  as  these,  in  which  joint  direction  of 
important  enterprises  is  assumed  and  our  banking 
magnates  sit  on  common  councils. 

In  the  South  and  Central  American  field  the  Anglo- 
South  American  Bank  lias  been  particularly  pro- 
nnnent,  having  affiliated  with  the  Commercial  Bank 
of  Spanish  America  and  the  British  Bank  of  South 
.\merica.  Its  latest  venture  is  associated  with  Chili, 
where  a  controlling  interest  has  been  acquued  in  the 
Blanco  de  A.  Edwards  y  Cia.  In  view  of  the  great 
activity  of  United  States  banks  throughout  Latin 
Americ;i,  consequent  on  the  War  expansion  in  Araeri- 
ean  trade,  the  extension  of  British  financial  influence 
in  this  quart-er  is  a  matter  of  urgent  necessity,  and 
we  me  glad  of  this  proof  that  London  banking  in- 
terests are  fully  alive  to  the  needs  of  the  situation. 

In  the  Near  East  the  British  Trade  Corporation, 
in  conjunction  with  the  London  County  Westminster 
and  Parr's  Bank,  Lloyds  Bank,  and  the  National  Pro- 
vincial aiid  Union  Bank,  fomied  the  South  Russia 
Banking  Agency.  The  National  Bank  of  Turkey  is 
affiliated  to  the  Corporation.  Lately  British  opera- 
tions have  further  extended  in  the  Near  East  among 
the  newly-founded  States.  The  British  Overseas 
Bank  has  taken  a  large  share  in  the  fonnation  of  the 
Anglo-Polish  Bank,  which  incorporates  an  existing 
native  bank.  In  the  Far  East  a  new  type  of  venture, 
identified  with  the  shipping  Company  of  that  name,  has 
been  launched  ui  the  P.  '&  O.  Banking  Corporation, 
Limited,  in  which  the  London  County  Westminster 
and  Parr's  Bank,  Lloyds  Bank,  and  the  National  Pro- 
vincial and  Union  Bank  of  England  are  also  participat- 
ing- .  .      .    J. 

In  addition  to  neW  ventui'es,  great  activity  is  dis- 
cernible in  the  revision  of  articles  of  association  of 
older-established  foreign  subsidiaries  to  provide  for  the 
extension  of  business  operations  beyond  the  countries 
with  which  these  undertakings  were  originally  identified. 
Though  the  linking-up  of  the  fortunes  of  British  banks 
with  States  which  are  still  far  from  politically  settled, 
and  which  have  yet  to  justify  their  existence  econo- 
mically, may  be"  viewed  with  disfavour  by  some,  it 
is  only  by  pushful  and  enterprising  methods  in  banking 
that  we  can  re-establish  our  old  financial  supremacy 
on  a  broader  and  surer  basis,  and  with  it  our  trade 
ascendancy.  ^___ 


THE  NEAR  EASTERN  SITUATION. 

•On  balance  during  the  week  the  position  in  the  Near 
East  has  become  further  involved,  and  the  war  clouds, 
which  many  thought  to  have  been  dispelled,  are  again 
gathering.       Efforts   at    patching  up    some  kind    of 
reconcilation,  or  at  least  finding  a  via  media  out  of  the 
present    imbrogUo,     have     been     hampered     by     the 
Chauvinism  of  a  certain  section  of  the  French  Press, 
and  to  this  section  M.  Millerand  and  his  Cabinet  have 
apparently  given  way.     It  would,  indeed,  be  base  in- 
gratitude on  our  part  were  we  now  to  seek  gi'ounds 
of  quarrel  with  an  Ally  that  deserves  every  considera- 
tion at  British  hands,  but  the  militaiy  spirit  of  France 
is  so  easily  stirred  that  it  is  the  duty  of  more  prudent 
and  sober-minded  neighbours  to  check  impetuosity  in 
action  and  so  preserve  the  peace  of  the  world.     The 
one-sided    reeognition     of     General  Wrangel   by    the 
French  Foreign  Office  immediately  after  the  Premiers 
had  decided  to  act  in  concert  is,   in  effect,  a  parting 
of  the  diplomatic  ways,  though  a,  partial  precedent  had 
been   furnished  by  Mr.   Lloyd  George's  owm  message 
to  the  Polish  Gowmment  on  the  subject  of  the  Mnsk 
negotiations.       The   Eusso-PoHsh   meeting  is  due  to 
take    place    to-day,     and    if    the    Poles    refuse    the 
Eussian    terms,   We    will,   according    to    the   Pnme 
Minister's  decl&ration,  disclaim  further  responsibihty 


for  their  fate.  In  the  debate  on  Tuesday  last  Mr. 
Lloyd  George,  according  to  the  official  report,  stated 
categorically,  "  In  our  judgment,  the  Polish  attack 
was  not  justified,  and  I  sincerely  regi-et'  that  it  was 
made  in  spite  of  the  warnings  of  France  and  England. 
The'  Soviet  Government  are  entitled,  in  our  judgment, 
in  any  conditions  of  peace,  to  take  this  fact  into 
account."  Later  he  characterised  the  Eussian  terms 
as  fair,  and  if  the  Soviet  Government  adhere  to  the 
conditions  which  they  have  alreatly  outlined  and  Poland 
refuses  peace,  interventicm  on  our  part  is  apparently 
to  be  ruled  out. 

From  one  point  of  view  the  French  recognition  of 
Wrangel   will  make   the  Bolsheviks  more  willing    to 
come  to  tenns  in  order  to  witlidraw  men  and  munitions 
from  tlie  Polish  front  to  meet  the  growing  menace  in 
South  Eussi.a.     The  likelihood  of  a  common  basis  of 
agreement  being  reached  is  rendei"ed  more  probable. 
The   situation    is    not.    however,    without    conflicting 
cross-currents.       In  Warsaw  General  Weygand,  head 
of  the  Frencli  Militaiy  Mission,  has  been  offering  his 
seivices  in  connection  with  the  Polish  campaign,  and 
it  is  possible  that  the  Fi-ench  Govemment  may  con- 
sider vigorous  support  of  tlie  Poles  the  best  means  of 
relieving  the  pressure  on  Wrangel  and  of  enabling  the 
new  de  Jacto  Government  of  South  Eussia  to  prepare 
an   anti-Bolshe-\'ik  offensiw.       The   French   Foreign 
Office   is   at   pains   to  point  out  that  recognition  of 
General   Wrangel  does    not    necessarily   involve    the 
despatch  of  military  assistance,  but  a  proviso  has  beea 
added  to  the  disclaimer — to   the   effect  that   military 
action  is  not  contemplated  until  after  an  exchange  of 
news  with   Great  Britain.       .\pparently   the  French 
Government,  though  it  has  retreated  from  its  original 
attitude,   which  was  one  of  uncompromising  support 
for  the  Eussian  Whites,  still  hope  to  persuade  us  to 
joint  military  effort.     But  even    if   no  agreement  is 
reached  at  Minsk,  it  remains  to  be  seen  whether  the 
Poles    will    undertake    a    fresh    campaign    after    the 
disastrous  experiences  of  their  last.  Besides  the  virtual 
closing    of    the    Danzig   comdor    renders  immediate, 
substantial   aid  from  the  West  an  impossibility.     In 
addition,  Germany  will  throw  every  obstiniction  in  the 
way  of  French  reinforcements,  which  will  be  compelled 
to   use   Gemian  railways   largely    in    their   eastward 
journey. 

It  is  remarkable  that  Poland's  neighbours 
do  not  appear  wilhng  to  lend  her  aid  at  a  moment 
\\-hen  she  is  fighting  for  her  very  existence. 
According  to  the  latest  advices  from  Prague  the  Czech 
Press  considers  that  the  Eussian  terms  to  Poland  are 
)-oasonal)le,  and  that  the  Czechs  will  not  b^  called 
upon  to  inteiTene  between  the  two  countries.  It  may 
be  that  General  Baron  Wrangel  will  command  more 
support  among  the  newly-created  States  in  his  anti- 
Bolshevik  cinisade  than  the  Poles  did,  but  it  must  be 
said  that  his  predecessors  started  under  more  favour- 
able auspices.  In  one  respect  he  is  better  ciixum- 
stanced  than  Denikin,  since  he  is  not  wholly  reaction- 
ary, but  his  proceedings  in  the  Crimea,  where  the 
nucleus  of  a  new  White  Eussia,  free  from  the  Eed 
Terror,  is  being  gradually  formed,  do  not  lend  colour 
to  the  report  sedulously  propagated  by  his  supporters 
that  he  is  a  simple  and  single-minded  democrat  who 
has  espoused  the  cause  of  refonn  tlu'ough  sheer  good- 
ness of  heart.  He  has  laid  a  hea^y  hand  on  municipal 
bodies  and  zemstvos  that  have  evinced  signs  of  an 
independent  spirit  in  local  politics,  and  he  has  nominees 
ever  ready  to  fill  the  places  of  those  who  incur  his  dis- 
favour. It  is  inipossible,  of  course,  to  apply  Western 
standards  in  criticising  Governmental  action  in  coun- 
ti-ies  that  have  been  swept  by  the  tide  of  revolution 
more  than  once  in  recent  yeai-s,  but  a  recnidescence  of 
Denikin's  methods  cannot  fail  to  aUenate  popular  sym- 
pathy from  Wrangel  and  stultify  any. good  effect  which 
French  recognition  of  his  cause  may  have. 

It  is  an  exaggeration  to  speak  of  the  divergent  poli- 
oies  of  the  British  and 'French  Govermnents  as  tanta- 
mount to  a  breach,    and  we  are  sure  that  the  next 
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meeting  of  Ihe  J'leiniers,  which  should  be  soon,  will 
provide  ample  rei'utaUoii  of  rumours  as  to  disagree- 
ment on  basic  principles.  While  Labour  piessure 
compels  our  Premier 'to  a  pacific  attitude,  so  far  no 
Kucli  influence  has  been  operative  in  France.  It  is 
possible  that  the  [)roposed  deputation  from  the  Confer- 
ence of  British  Trade  Unions  which  is  to  cross  to  Paris 
will  eventually  succeed  m  rallying  French  labour  to 
the  cause  of  peace.  The  desire  to  avoid  war  compli- 
cations is  certainly  gaining  gi'ound  on  botli  sides  of 
the  Chanuel,  aiid  tlie  news  which  came  to  hand  yester- 
day lliat  al  liie  Conference  at  Dorpat  between  Finland 
axid  Russia  agreement  was  readied  on  armistice  condi- 
tions should  help  this  movement  materially. 


BOARD  OF  TRADE  RETURNS. 

Last  week  we  had  occasion  to  join  issue  with  those 
who  maintained  that  a  slump  in  trad*  had  already  s«t 
m,  and  supporlfid  our  views  to  the  contrary  by  refer- 
ence to  the  upward  trendot  wages  and. the  compara- 
tive absence  of  unemployment.  The  Board  of  Trade 
i-eturns  issued  this  week  supply  ample  justification  of 
•our  contention.  Never,  since  the  outbreak  of  the  world 
War,  have  we  liad  the  pleasure  of  i-ecording  more 
satisfactory  figures  dealing  with  the  foreign  trade  of 
the  United  Kingdom.  The  general  extent  of  trading 
activities  during  July  con  best  be  studied  from  the 
foUowi  ng  I  a  hie  :  - — 

Course  of  Foreign  Trade. 
(OOO's  omitted.) 


, July  1920. ,  , 7  Mos.  to  July  1920 , 

r-lii''.  or  Dec.  on-^  ^nc.  or  Dec.  on-^ 

Amonnt.-   1919.           1913.  Amonnt.         1919.         1913. 

£               £     '            £  £                   £                 £ 

163,312-1-10,277    -H01,«99  1,196,329  -H326,67i;    -f7oS,S38 

17,8IS  +  ll,li91    +     9,53s  163,740  +   86,518    +   8C,378 

148,494-1-   4,1'<6    +   92,061  1.042,.^S'.i  -f-»40,12S    -(-6(19,460 

137,4*2 -(-72,136    -f  90,2S7  774,919  -(-374,»47    -(-470,69* 


ImporU 
B«-export« 

Ifet  imports 
Ezporto 

Excea  of  imports     8,012—67.950    +     1,774        267,670    —134,719     +198,"6i; 

The  total  of  .£lG3,:i-t2,tKJ()  for  imports,  whilst  higher 
than 'any  monUi  in  1919  other  than  Decemter,  is  yet 
the  lowest  iec<M'ded  for  the  ouirent  year,  representing 
U'declilie  of  nearly  t"7,t)lMI,(KH)  as  compared  with.lune, 
and  of  over  £'2(),()U(),U()U  as  compared  with  January, 
w^hen  the  record  total  of  £188.498,U(J0  was  returned. 
■Of  the  three  main  classes  into  which  impoils  aie 
divided,  Class  1.,  including  food,  drink,  and  tobacco, 
acxounled  for  imports  to  the  value  of  £69,571,000,  or 
an  inorease  of  over  £2,000,000  as  compared  with  June. 
This  increase  was  due  (ii)  to  the  rise  in  tin*  import  of 
grain  and  fk)ur — a  inovement  which  will  be  more 
strongly  accentuated  in  the  autumn  returns — from 
£19,83.5.000  in  Jime  to  £22,314,000  in  July,  con-e- 
sponding  to  an  incwaso  in  quantity  from  16,(J3.5,000 
qu8rt<-rs  to  16,81 8. OtX)  quarters,  and  (b)  to  the  increase 
in  the  import  of  meat  from  £11,791,000  to  £13,970,000. 
The  actual  decline  in  the  total  imports  must  be  attri- 
buted to  tiie  decrea.se  in  The  value  imported  imder 
Classes  11.  iuid  III.  Raw  materials  and  articles 
mainly  unmanufactured  embraced  under  Class  II.  re- 
coihI  a  decline  in  value  as  com|)are<l  with  June  of  over 
£f),(MX).fK)l),  tlie  total  for  July  being  £.")!  ,899,000. 
Hwe  the  dominant  force  at  work  was  the  falling  off  in 
the  import  of  raw  cotton  and  cotton  waste,  which  was 
valued  at£9,103,000  in  July,  as  against  £15,399,000  in 
■Tune.  In  quantitv  the  import  of  cotton  fell  from 
^152,989  bales  of  100  lb.  {.6  583,891  bales,  the  greatest 
decrease  being  in  the  .VniericaniivpoTt..  which  amounted 
only  to  360. 702  bales  in  July,  as  against  634,221  bales 
in  June.  It  is  not  unlikely  that  this  feature  can  be 
accounted  for  by  the  decision  of  the  Manchester  mer- 
f  hants'  to  draw^  on  their  existing  stocks  in  the  hope  that 
prices  may  fall  in  the  intenal.  In  any  ca.se,  however, 
puif-hases  of  cotton  are  likely  to  figure  more  jnwni- 
nently  in  su-cceeifling  returns.  On  the  other  hand,  it 
is  of  interest  to  not©  that  the  import  of  timber  and 


wofxi.  which  was  valued  at  £7.438.U(J0.  in  June,  lose 
to  £9,868,000  in  July.  Class  III.,  deahng  with  manu- 
factures, accounts  for  £41,423,000  of  the  imports,  or 
moro  than  £3,000,(XJ0  less  than  in  June.  In  tlli^l 
group  the  decline  is  rather  widespread,  extending  to 
the  iron  and  steel  manufactures  as  well  as  textiles. 
Tlie  salient  fall  is  registered,  however,  by  the  import 
of  chemicals,  drugs,  dyes,  and  colours,  which  were 
valued  at  £2.603 ,(J00.  as  compared  with  £3,420,000  in 
June. 

It  is,  howev^'r,  in  tlie  section  dealing  with  ex|)orts 
that,  tlie  favourable  nature  of  the  foreign  ti'ade  of  the 
Cnited  Kingdom  during  July  stands  out  most  clearly. 
Inchiding  re-exjiorts,  which  amountetl  to  £17,S48,00<i 
— as  against  £2l),124.(J00  in  June — the.  total  exports 
leached  the  unparalleled  value  of  £lo.').300,0(Xl,  ex- 
ceeding the  June  returns  by  close  on  £19,0(J(J.()()0  and 
representing  an  increase  r>f  nearly  £16,000,000  over 
the  May  record  of  £139,.")K(),(X)0."  The  improv^rne'iit 
in  trade  thus  indicated — which,  as  we  have  said-earlier 
in  this  aiticle.  is  the  l)est  evidence  that  can  be  adduced 
against  those  pessimists  who  assert  that  trade  is  stag- 
nant— is  not  of  a  one-sided  character,  though,-  as  we 
will  proceed  to  show,  it  is  more  emphasised  in  one 
section  than  in  any  of  the  others.  Still  even  imder 
Class  I.  exports  have  risen  by  .£200,000,  as  compai'ed 
with  June,  to  £4,.')1,5.(J(J<).  Class  II.  registers  a  total 
export  of  £12, .5-31. 000  in  contrast  with  the  June  figure 
of  £11,447.000.  Coal — our  cha-i-acteristic  pre-War 
export  in  this  gioup^is  returned  nearly  .£l,OCX),OfKJ 
higher  than  in  June  at  £8.928,0fX).  Yet  the  quantity 
has  only  ri.sen  from  1.931.000  tons  in  June  to 
2,1197.00(1.  This  is  a  sad  commentary  on  the  present 
condition  of  the  coal-mining  ind-ustry,  esjiecially  wirpn 
it  is  I  recollected  that  in  July  1919  we  exporter:! 
3,428,000  tons  and  in  July"  1913  no  less  than 
6,975,0(X)  tons.  Neither  is  it  very  gratifying  fiom  an 
economic  point  of  view ;  though  we  readfTv  admit  that 
this  is  a  rather  selfish  argument — that  more  than  half 
tlie  export  should  go  to  countries  whose  rates  of  ex- 
cliange  ar"  already  markedly  in  our  favour,  France 
securing  961.361  tons  and  Italy  246.984.tons.  But  it 
is  in  the  group  of  manufactures  that  the  outstanding 
recovery  has  taken  place,  July  being  credited  with  a 
total  export  of  eil8.9.")4.0(io,  in  comparison  with 
£99.081,000  for  June.  With  the  exception  of  a  trifling 
decline  of  £130,000  in  the  ratlier  small  item  of  cutlery, 
every  other  section  of  this  group  records  an  increase 
as  compared  with  June.  The  most  pronounced  rise  is 
associated  with  the  export,  of  vehicles,  the  value  of 
which  for  July  reached  £7,281,000.  or  more  than 
t3. 000, 000  in  excess  of  the  June  figure.  Here  the 
determining  factor  was  the  export  of  ships,  which  rose 
in  value  from  £1,482.000  in  June  to  .£3.571, 0(X)  in 
July.  The  iron  and  steel  trades  contributed  an  expojt 
of  £14,658,000.  an  increase  of  £3,l(X),0(.Xi  over  June. 
Similarly,  an  export  of  machinery  in  June  of  £5.026,0(H  I 
gives  way  to  one  of  £7.344,(»O0  in  July,  the  export 
of  textile  machinery  increasing  from  £(')(¥>. 00(1  to 
£9]8.0<X1,  and  that  of  machinery  parts  from  £2,ri40.(M)O 
to  £3,238,000.  Lancashire  is  credited  with  a  cotton 
export  of  £39,910,000.  as  against  £37,443.000  in 
•Tune.  The  woollen  trade  of  Yorkshire  is  representee! 
by  an  export  of  £14.330.000.  fin  tontrast  with 
£12.555.0(X).  The  export  of  general  .apparel  reached 
£4.461.000,  exceeding  the  June  retin-n  by  £1.100.000. 
Silk  e:^ports  amounted  to  €5.279.0(Xi.  as  against 
£3.782,(XX"1  in  June :  whilst  Ihe  exports  of  miscellaneous 
textiles  rose  from  £4.260,(XX"1  to  £5.190,0<X). 

With  thi.s  remarkable  im[>rovement.  in  the  export 
trade  during  July  coinciding  with  a  decline  in  impoits 
some  improvement  in  the  .adverse  trade  balance  is 
inevitable.  Few.  however,  woidd  have  ventured  to 
forecast  that  the  excess  of  imports  over  expoits.  whicli 
was  as  high  as  £6I.94K.000  in  Felmiary,  h.id  fallen 
as  low  as  E'26. 755.000  in  ^fay.  and  was  returned  at 
£34,015,000  in  Tune,  would  now  be  found  to  have 
resumed    normal  dimensions.     To  July   belongs    the 
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record  of  registering  an  adverse  trade  lialanee  of 
£8,042,000.  Ho>v  thi.-^  unprecedented  figure  com- 
pare.s  with  the  adverse  trade  balance  since  I'JJG  can  he 
seen  from  the  following  table  :  — 

Excess  of  Imports  into  United  Kingdom. 

Month             1920  1919  1918  1917  1916 

£  £  £  £  £ 

Jan.     ...  62,154,000  82,615,000  54,202,000  35,301,000  29,348,000 

Feb       ...  61,946,000  65,039,000  67,214,000  24,668,000  22,470,000 

Mar.     ...  46,918  000  43,715,000  68,042,000  29,466,000  39,707,000 

April    ...  40,495,000  40,382,000  77,621,000  40,244,000  30,805,000 

MaT     ...  26  755,000  69,318,000  77,616,000  ?7,S52,000  26,786,000 

Jane    .  .  34'015,000  46,420,000  64,176,000  35,999,000  30,780,000 

July     ...     8,042,000  76,068,000  63,525,000  35,703,000  22,616,000 

Aug.     ...           —  68,748,000  64,436,000  46,220,000  20,632,00(1 

Sept.    ...           —  66,376,000  66,094,000  39,870,000  26,842,000 

Oct.      ...           —  54,783,000  72,768,000  39,405,000  28,781,000 

Not.    ...           —  36,185,000  70,732,000  62,621,000  39,310,000 

Dec.     ...           —  52,717,000  74,797,000  44,450,000  29,434,000 

Not  since  pre- War  days  has  so  favourable  a  return 
appeared.  The  llgure  for  July  1913  is  £6,308,000, 
and  this  perhaps  shows  in  the  most  optimistic  light 
the  recovery  that  has  characterised  the  trade  of  the 
United  Kingdom  during  July.  But  it  is  necessary  here 
to  strike  a  note  of  warning.  Subsequent  returns 
cannot  be  expected  to  reveal  a  continuance  of  this 
satisfactory  state  of  affairs.  No  doubt  we  may  look 
forward  to  a  maintenance,  and  perhaps  an  increase  in 
the  quantity  and  value,  of  our  exports,  pronded  no 
serious  labour  disputes  crop  up.  But  we  must 
also  expect  an  expansion  of  our  imports,  especially 
of  food  and  cotton,  during  the  autumn.  Nevertheless, 
imless  the  returns  of  the  closing  months  of  the  year 
are  much  more  unfavourable  than  those  which  have 
gone  before,  there  is  good  reason  to  believe  that  the 
hope  held  out  by  the  Chancellor  of  the  Exchequer 
will  be  realised,  and  that,  after  allowing  for  our  in- 
visible exports,  our  trade  for  1920  will  no  longer  show 
an  adverse  balance  The  extent  of  this  adverse  balance 
to  date,  as  compared  with  that  since  1914,  is  embodied 
in  the  following  table  :  — 

External  Trade  of  the   U.K.  since  1914. 
(OOO's  omitted). 

Excess  of 
Tear  Imports        Ee-Eiports    Net  Imports    Escorts         Imports 

1920  £  £  £  £  £ 

Julv     ...        163,342  17,848  145.494  137,462  8.042 

June    ...        170.491  20.124  160,367  116,352  31,016 

Mav     ...        166.334  20,260  146,074  119,319  26,765 

Apr.     ...        167,154  20,407  146,747  106,262  40,496 

March  ...       176,648  27,031  149,617  103,699  45,918 

Feb.     ...        170,514  22,604  147,910  85,964  61,946 

.Tan.      ...        183,498  |26,464  158,034  105,880  62,154 

Tear 

1919     ...     1,631,902  164,322         1,467,680  r798,373  669,207 

1918     ...     1,316,150  30,945         1,285,206  601,419  783,786 

1917     ...     1,064,164  69,677  994,487  627,080  467,407 

1916     ...        948,506  97,666  850,940  1606,280  344,660 

1915     ...        851,983  99,062  752,921  384,868  368,063 

1914     ...        696,635  95,474  601,161  430,721  170,440 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 
(In  Continuation  of  Sauerbeck's  Figures.) 

We  have  to  record  another  fall  in  our  index-number 
for  July  (compiled  from  the  average  prices  of  fort}'-five 
commodities).  The  fall,  however,  is  not  so  great  as 
in  May  or  in  June,  being  only  .4  per  cent.,  as  com- 
pared with  1.7  per  cent,  during  the  previous  month 
and  1.3  per  cent,  during  May.  As  may  be  seen  from 
the  adjoining  table,  the  movements  in  the  different 
categories  were  very  irregular  during  the  past  month  :  — 


V^.  Food    .. 
Animal  Food 
Sugar,  CoSee 
&  Tea 


Minerals 
TeitUes 
Sundries 

Materials 

Totals 


, -Monthlv  Index-Nos.— 

JnlrSl    June  30    Julv  31 
19i0        1920        1919 
2.S7-9        249-5        169-3 
2;8-3        243-4        207-1 


,         . — l-or— %July  1920  on-, 

June  30     June        July         June 
1914        1920        1919  1914 

66-5      —  4-6     -H40-5       -t-S67-7 
97-6      -t-14-5    +34-6       +IS5-9 


227-8 

265-7 

1471 

61-8 

-14-3 

+   64-9 

+  339-S 

250-9 

250-7 

1785 

74-8 

-f  0-1 

-l-40t 

H- 235-4 

SOS  2 
2510 
231-6 

297  0 
269  0 
236-7 

223-9 
216-9 
238-4 

96-7 
80-6 
82-5 

+   2-8 

4-36-3 
-fl6-3 
-  2  0 

+  215-6 
+  211  4 
+  180-7 

257-4 

259-4 

226-7 

85-7 

-  0-8 

-H3-5 

+  200-4 

254-6       255-7      2t6-4 


Thus  while  vegetable  food  and  sugar,  coffee,  and 
tea  declined,  animal  footl  rose  by  14.3  per  cent.  The 
latter  movement  was  the  outcome  of  the  removal  of 
control  on  July  4.  It  is  worth  noting,  however,  that, 
;-.s  in  the  case  of  bacon  last  April,  the  sudden  advarce 


in  prices  which*  followed  decontrol  was  succeeded  by 
an  equally  rapid  decline  owing  to  the  refusal  of  the 
consumer  to  pay  the  high  prices  demanded. 

Tea  and  coflee  declined;  but  in  this  group  the 
greatest  fall  was  in  sugar  prices.  The  Sugar  market  is 
now  dominated  by  America,  and  it  would  seem  that  the 
recent  extraordinary  demand  which  arose  there,  attract- 
ing such  large  quantities  of  cane-sugar,  has  been 
satisfied. 

In  the  vegetable  group  a  seasonal  fall  in  the  price 
of  potatoes  was  chiefly  responsible  for  the  declipe. 
As  regards  cereals,  coarse  grainy  declined,  but  wheat  is 
still  on  the  up-gi-ade.  The  smallness  of  the  advance 
in  wheat  quotations,  however,  at  the  opening  of  the 
European  crop  year  does  little  to  justify  the  panic 
reports  of  a  world-wide  bread  shortage  which  found 
currency  a  few  months  back.  At  that  time,  indeed, 
it  must  be  admitted  that  the  crop, reports  from  the  great 
producing  countries  were  very  discor.raging.  Accord- 
ing to  more  recent  statistics,  however,  though  as  com- 
pared with  last  year  the  world's  stock  of  wheat  makes 
an  unfavourable  showing,  j-et  there  will  be  nothmg 
like  the  acute  scarcity  which  has  l^een  predicted,  and 
with  a  more'  mixed  loaf  we  have  no  need  to  fear  rhucli 
higher  prices  than  those  which  rule  at  the  moment. 
Nevertheless,  a  strict  economy  is  necessary  if  hard- 
ship is  to  be  avoided. 

In  the  mineral  group  iron  remained  unchanged,  but 
the  quotations  for  copper,  tin,  and  lead  reacted  to 
higher  levels,  while  coal  also  rose  substantially.  Not 
long  ago,  it  will  be  remembered,  there  was  a  sharp  fall 
in  these  metals,  due  chiefly  to  forced  liquidation,  and 
the  same  was  true  in  the  case  of  many  textiles.  Un- 
like the  mineral  group,  however,  textiles  declined  still 
further  during  the  past  month,  Eussian  flax,  jute, 
wool,  and  silk  contributing  to'  the  fall.  American 
cotton  and  hemp  rose  slightly. 

It  will  be  noticed  that  the  sundry  materials  category 
is  the  only  one  wdiich  stands  at  a  lower  level  than  that 
of  a  year  ago.  Last  month's  decline  of  1.7  per  cent, 
in  this  group  compares  with  a  fall  of  9.3  per  cent, 
during  June  and  2.9  during  May.  Included  in  the  fall 
were  tallow,  palm  oil,  linseed,  and  timber.  Hides 
declined,  but  leather  appreciated  in  value. 

The  following  table  shows  the    price    movements 
during  the  Wnr  in  the  more  important  countries :  — 
International    Wholesale    Prices. 


, Index- Numbers- 
America      Japan 

' 

En>ressed  as  a 
, Percentage  ol  lOli- 

U.K. 

CBrad- 

Bank  of 

rnited 

United 

(" 

Stati.<it ") 

st  reefs) 

Japan) 

France  Kingdom 

Sutes 

Japan  France 

1913... 

860 

9-2115 

132-2 

116-6 

1000 

100-0 

1000 

1000 

1914... 

860 

8-9034 

120-3 

117-9 

1000 

96-7 

95-6 

1020 

1915... 

1080 

9-8630 

187-8 

161-6 

127-1 

1070 

96-7 

139-8 

1916... 

1360 

11.8237 

164  9 

217-6 

1600 

128-4 

117-2 

187-0 

1917... 

176  0 

16-6386 

196-4 

302-4 

205-9 

1700 

148-6 

261-6 

1918... 

1920 

18-7117 

2690 

392-1 

225-9 

SOS-2 

196-9 

S39-8 

1919... 

206-0 

1S-66S3 

316-6 

411-1 

242  4 

202-7 

339-5 

356-G 

1919 

Jan.... 

1921 

17-6344 

283-2 

401-8 

224-4 

191-6 

214-2 

8480 

Feb.... 

187-6 

17-2244 

281-6 

393-6 

220-6 

187-1 

21S-0 

3400 

Mar.... 

18-4-7 

17-2795 

272-7 

383-1 

217-3 

187-7 

206-3 

336-6 

April 

184-6 

17-2376 

273-2 

384-0 

217--2 

187-2 

206-6 

3320 

May... 

1194-6 

180900 

283-7 

376-8 

228-9 

196-6 

214-6 

326-1 

June... 

199-4 

18-8964 

301-6 

3800 

2350 

206-2 

228-1 

3390 

July... 

206-4 

200017 

326-8 

4030 

242-8 

217-2 

247-3 

3490 

Aus.... 

212-7 

19-4720 

332-2 

401-7 

250-2 

211-6 

261-3 

3470 

Sept. 

214-8 

19-6215 

340-6 

4162 

262-7 

211-9 

267-6 

3600 

Oct. ... 

224-3 

19-9026 

362-1 

441-4 

264 

216-1 

866-3 

388-0 

Nov.... 

2310 

20-1766 

370-2 

468-5 

273 

219-0 

280-0 

4060 

Dec.... 

1920 

Jan.... 

235-2 

20-3638 

381-5 

479-6 

276 

221-1 

288-6 

417-0 

246-3 

20-8690 

397-9 

662-9 

288 

•226-6 

soil 

486-9 

Feb.... 

260-4 

20-7960 

413-8 

601-1 

306-3 

226-7 

313-6 

620-0 

Mar.... 

261-8 

20-7124 

485-2 

641-0 

308 

224-9 

321-6 

654-5 

April 

266-1 

20-7341 

396-6 

675-1 

313-1 

225-1 

3000 

684-0 

May... 

260-0 

19.8752 

S05-9 

215-8 

— 



June 

265-7 

19.3528 

— 



300-8 

210.1 

— 

.— 

July 

254.6 

— 

— 

— 

299  6 

— 

— 

— 

The  following  table  aSords  a  comparison  of  move- 
ments of  the  index-number  during  the  last  century 
and,  in  greater  detail,  since  June  1914. 


r-Annual  Ifufmiers—^ 
Year 

—End-cf- Month  Numbtrs 

1809  [Jevons'. 

.  189 

Jimo-14. 

..  81.3 

Jan.  -18 

..186-2 

July  -19 

..206.4 

1810  adjusted.. 

.  171 

Deo.    „  . 

..118.4 

Feb.    ., 

..  187.3 

Aug.    „ 

..  212.7 

\f,l^T^\ 

159 

Jan.  -16  . 

.  183-6 

Apr.    „ 

..  189.8 

Sept.  „ 

..  814.S 

.  Ill 

Mar.    „  . 

..  130.4 

May     „ 

..191.1 

Oct.    „ 

..  224.3 

1880    ... 

.     88 

Oct.    „  . 

..  141.6 

July    „ 

..192.9 

Not.    „ 

..231.0 

1896     ... 

.     61 

Dec    „  . 

..  154.3 

Aug.     „ 

..  196.9 

Dec.    „ 

..  235.2 

1911 

.     80 

Jan.  -17  . 

..169.3 

Nov.    „ 

..196.3 

Jan.  -20  . 

..345.3 

1912-13-14      . 

.     86 

Feb.    „  . 

..164.0 

Dec.    „  . 

.  196.0 

Feb.    „ 

..'200.4 

1915     ... 

.  108 

April  „  . 

.173.0 

Jan. -19  . 

..192.1 

Mar.    „ . 

.  261.8 

1916     ... 

.  136 

June   „  . 

.  180.4 

Feb.    „  . 

.187-6 

April  „  . 

.  266-.1 

1917     ... 

.  176 

Aug,    „  . 

..  176.7 

Mar.    „  . 

..  184.7 

May     „  , 

.3i0-0 

1918     ... 

.  192 

Oct.    „  . 

.  180.6 

May    „  . 

.  194.6 

June    „  . 

..  '.'S."^  7 

,  206 

Dec   „  . 

.186.1 

June  ,, 

..  199.4 

July    .>   • 

..  254.6 

August  14,  192U.] 
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THE   WEST   INDIES. 
IN   THE   RIGHT  DIRECTION. 

Headkhs  will  have  observed  tliat  last  week  an  lUTange- 
inent  was  announced  as  liavin<;  been  arrived  at  between 
the  Dominion  Government  of  Canada  and  the  West 
Indies  with  the  object  of  developing  trade  between 
these  two  important  entities  of  the  British  Empire. 
It  is  a  move  in  the  right  direction.  It  should  tend 
to  <'xi)aii(l  Tmpeiial  trade;  it  should  help  the  vast 
|)oMiiiiion  of  Canada;  and  it  should  help  the  compara- 
tively restricted  area  of  the  British  West  In<lies. 
When  we  say  this  we  at  once  raise  the  question,  What 
lUxa  one  mean  by  the  British  West  Indies  ?  We  will 
iliscuss  that  question  later,  meanwhile  pointing  out 
liie  iin{)ortance  of  the  movement  for  increasing  trade 
lietvveen  Canada  and  the  West  Indies,  particularly 
iiaving  relation  to  the  fact  that,  as  they  are  situated, 
the  one  in  the  Tropics  and  the  other  in  the  Temperate 
/one,  they  are  pre-eminently  well  situated  to  act  as 
romplements  in  the  supplying  of  each  other's  neces- 
saries. Canada  can  produce,  and  produce  on  a  sounder 
ii-onomic  basis    than   any   part  of  the  West   Indies, 

■ortain  pro<iucts.  But  owing  to  her  latitude,  situated 
as  she  is  between  the  forty-fourth  and  the  seventieth 
parallels  north  of  the  Line,  her  productions  are  neces- 
-;irily  restricted  to  those  which  can  be  grown,  or  at 

iiiv  rate  can  be  grown  with  advantage,  within  the 
^■strictive  limits   of  the  Temperate  Zone.     Canada, 

iioreover,  although  Ontario,  for  example,  is  consider- 

ihly  farther  south  than  any  part  of  Great  Britain, 
lias  a  far  more  rigorous  climate.  In  a  sense,  it  is 
hotter  in  Southern  Canada  than  in  any  part  of  Britain, 
including  for  this  purpose  the  Channel  Islands. 
Xevertheless,  it  is  very  much  colder  in  the  winter. 
The  conditions  prevailing  in  Canada  are  exceedingly 
rigorous  for  any  kind  of  vegetation;  so  much  so  that, 
whereas  in  the  United  States,  and  particularly  the 
centre  and  southern  parts  of  the  United  States,  the 
win(er  wlieat  croj)  is  (lie  great  crop  upon  which  the 
welfare  or  otherwise  of  the  year's  cereal  harvest  mainly 

It'pends,  in  Canada  practically  there  is  no  such  thing 
's  a  winter  wheat  crop  at  ail. 

Owing  to  causes  which  are  very  imperfectly 
understood.  Great  Britain,  although  situated 
lietween  the  forty-eighth  and  the  sixtieth  paral- 
lels north  of  the  Line,  has  an  extraordinarily 
equable  climate.  It  is  rarely,  or  never,  very 
hot  in  the  summer,  but  it  is  equally  rarely  cold  in 
the  winfer.  Anything  like  the  cold  that  would  be 
experienced  even  in  Southern  Canada  is  quite  unknown 
in  any  part  of  England,  and  has  been  so  throughout 
I  lie  pcriotl  of  historical  times  when  we  have,  even  by 
'■•mote  tradition,  any  information  as  to  the  tempera- 

ures  prevailing  in  those  latitudes.  It  was  at  one  time 
thought  that  the  equability  of  our  climate  was  due 
(o  what  was  called  the  Gulf  Stream.  More  recently 
very  grave  doubt  lias  been  thrown  upon  this  influence. 
It  is  even  disputed  whether  the  Gulf  Stream  reaches 
'>ur  shores  at  all.  But  whatever  the  reason  may  be. 
I  is  certain  that  these  islands  and  Scandinavia  enjoy 

u  extraordinarily  equable  climate,  which  is  quite  un- 
known in  North  America  and  (piitc  unknown  in  similar 
latitudes  in  .\sia.  .\s  a  result,  therefore,  the  piwlucts 
of  Canada  are  necessarily  restri.'ted  to  what  can  be 
-:n)Wn  in  the  compai-atively  short  period  of  a  Temperate 
/.one  summer.     Canada  can  produce,  and  pi-txluce  in 

iiorinous  quantities,  foodstuffs  of  all  kinds  suitable 
'  r  consumption  in  countries  like  the  West  Indies. 
I'oubtless  the  West  Indies  could  supply  tlie  whole 
i>f  her  own,  not  merely  present,  but  prospective,  food 
ivquiremenfs.        But  it  is  extremely  doubtful  if  she 

i>uid  acquire  supplies  upon  the  same  economic  basis 

f  values  which  could  be  done  in  Canada.  Canada. 
lor  a  very  long  time  to  oome,  will  have  an  enormous 
area  relative  to  her  (X)pulation,  and  she  should  be  in 
a  [losition  to  export  very  nearly  fifty  per  cent,  of  her 
total  products  of  foo^l  an<I  raw  materials.  Of  coui-se, 
a  very  large  part  of  that  will  be  required  for  consum]i- 


tion  in  Western  Europe,  and  particularly  m  this 
country.  But  even  so  she  should  have  a  large  surplus 
suitable  for  supplying  the  demands  of  the  peoples  of  tho 
West  Indies.  Moreover,  there  is  a  considerable  lumber 
trade,  although  it  is  difficult  to  see  why  this  should 
be  so,  bearing  in  mind  that  the  West  Indies  them- 
selves grow  enormous  quantities  of  timber — in  fact, 
export  large  quantities  of  timber.  But,  of  course,  the 
great  buJk  of  the  timber  exported  from  the  West 
Indies  is  of  a  peculiar  kind,  destined  for  specific 
objects,  whereas  the  white-pine  timber  from  Canada 
is  required  for  building  purposes  and  ordinaiy  domestic 
uses.  Whatever  may  be  the  explanation,  certain  it  is 
that  Canada  does,  and  always  has  done  ever  since 
Canada  became  part  of  the  British  Possessions — 
indeed,  for  the  matter  of  that  before — export  timber 
and  various  quantities  of  foodstuffs,  particularly  salt 
fish,  to  the  West  Indies.  Possibly  the  West  Indies 
are  right  in  relying,  as  they  always  have  done,  upon 
outside  sources  for  their  supplies  of  food,  and,  indeed, 
of  nearly  all  the  raw  matenals  that  they  require  for 
the  prosecution  of  the  peculiar  industries  to  which 
tliey  have  from  time  immemorial  devoted  themselves. 
It  has  to  be  remembered  that,  while  it  would  be  per- 
fectly practicable  for  the  West  Indies,  as  we  have 
said  above,  to  supply  themselves  with  adequate  quan- 
tities of  food,  it  is  exceedingly  doubtful  if  it  would  be 
a  good  policy  to  do  so.  For  example^  from  Canada 
they  can  obtain  almost  indefinite  supplies  of  the  food 
and  raw  materials  capable  of  being  raised  in  a  country 
situated  in  the  zone  where  Canada  is,  whereas  the 
products  which  are  specifically  grown  in  the  West 
Indies  can  only  be  raised  within  the  tropics.  More- 
over, owing  to  the  fact  that  they  can  only  be  raised 
within  a  certain  specified  area,  they  are  products  of 
extraordinary  economic  value..  The  greatest  area  of 
■  the  earth's  land  surface  is  within  the  Temperate,  and, 
indeed,  within  the  cold,  zone.  Practically,  it  may  he 
said  for  convenience  that  ttiree- fourths  of  the  earth's 
suiface  is  covered  by  (x-ean  and  one-fourth  by  land, 
and  of  the  latter  only  about  one-third  is  in  the  warm 
part  of  the  earth.  Two-thirds  of  the  earth's  land 
surface  is  within  the  temperate,  not  to  say  the  dis- 
tinctly cold,  regions  of  the  earth.  Consequently,  were 
it  not  for  the  world-wide  disturbance  that  not  merely 
prevails  in  our  time,- but  seems  to  have  prevailed  move 
or  less  throughout  the  whole  historical  period,  the  pro- 
ducts such  as  wheat,  and.  indeed,  all  cereals,  flax,  and 
all  textiles  capable  of  being  grown  in  the  temperate 
or  col<l  zones,  should  be  exceedingly  cheap  and  abun- 
dant. The  whole  of  North  America,  the  whole  of 
Northern  Asia,  and  the  whole  of  Northern  Europe  are 
eminently  suited  for  growing  cereals  and  certain  tex- 
tiles that  do  not  require  great  heat  during  their  jieriod 
of  ripening.  In  .*pite  of  this,  however,  owing  to  the 
causes  to  wliiih  we  have  referred  above,  there  is,  if 
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not  an  actual  scaroity,  a  threatened  shortage  of  wheat. 
Nevertheless,  the  area  capable  of  producing  these 
cereals  is  so  enormous  that  until  either  the  wheat- 
consuming  coimlries  increase  then-  populations  very 
much  above  what  they  are  at  present,  or  the  non- 
wheat-consuming  countries  make  a  very  much  greater 
economic  advance  than  they  have  done  during  the  past 
centuiy.  there  should  be  abundant  supplies  of  wheat 
produced  m  the  temperate  or  cold  regions  for  an 
indellnite  period. 

With  countries  like  the  West  Indies,  however,  it  is 
diSerent.  Tliere  is  at  present  an  extraordinary  demand 
for  the  very  products  which  the  West  Indies  are  pre- 
eminently capable  of  supplying,  and  supplying  in 
abundance.  Cane-sugar  and  its  alcoholic  by-products 
are  verj'  much  in  demand.  There  is  a  shortage  of 
sugar  and  there  is  a  shortage  of  alcohol  throughout 
the  world.  Cotton,  a  plant  which  cannot  be  grown 
in  the  cold  regions,  is  also  in  exceptional  demand  at 
the  present  time.  Practically,  the  w^orld's  supply  of 
cotton  depends  nowadays  upon  the  favoiu-able  or  un- 
favourable nature  of  the  crop  in  what  is  known  as  the 
Cotton  Belt  in  the  Southern  States  of  North  Anjerica. 
The  world's  total  supply  of  cotton  varies  between 
twenty-two  and  twenty-five  million  bales.  Appa- 
rently, the  world's  consuming  power,  or  at 
any  rate  potential  consuming  power,  is  something 
alx>v9  this  figure;  and  consequently  there  is 
alwaj's  more  or  less  of  a  shortage.  In  the  present 
year  it  is  estimated  that  the  United  States  will  pro- 
duce between  fifty  and  sixty  per  cent.  ,  When 
the  United  States  is  able  to  produce  ov^r  sixty 
per  cent.,  then  there  is  a  good  supply,  not  wholly 
adequate,  but  more  or  less  adequate,  for  the  world's 
needs.  When  the  United  States  fails  to  produce  a 
good  supply  of  cotton,  then  there  is  a  shortage.  As 
a  result,  therefore,  there  is  eveiy  inducement  for  the 
West  Indies  to  devote  their  area  very  largely  to  the 
production  of  cotton,  sugar,  and,  of  course,  the 
by-products  of  the  sugar  industry  and  cocoa,  for  which 
there  is  a  gi'eater  demand  than  the  two  principal  sources 
of  supply  are  apparently  at  present  in  a  position  to 
fill.  The  great  difficulty,  of  course,  of  all  the  West 
India  Islands  and  of  the  two  large  territories  which 
really  constitute  the  hulk  of  the  West  Indian  teiTitory 
is  the  lack  of  transportation  facilities.  This  is  an 
exceedingly  great  disadvantage,  and  must  inevitabh' 
militate  more  or  less  against  their  rapid  development, 
until,  of  course,  such  time  as  it  is  remedied.  It  is 
largely  to  enable  these  islands  and  the  two  great 
Crown  Colonies  on  the  mainland  to  obtain  the  means 
whereby — we  will  not  say  they  could  open  up  their 
ten-itories  with  adequate  transportation  facilities  them- 
selves, because  it  is  very  doubtful  if  they  could — 
they  could  offer  such  attractions  as  would  induce 
those  capable  of  opening  up  their  transportation  facili- 
ties to  come  and  operate  in  those  potentially  rich 
and  attractive  areas. 

Now,  what  does  one  mean  by  the  West  Indies? 
If  we  turn  up  a  book  of  reference  of  the  West  Indies 
we  find  that  they  are  described  as  a  long  stretch  of 
islands  formerly  believed  to  have  been  joined  together 
and  to  have  formed  part  of  the  mainland,  stretching 
from  Key  West,  in  Florida,  to  the  mouth  of  the 
Orinoco,  in  Venezuela.  Now,  on  this  basis  the  West 
Indies  will  be  in  area  over  100,000  square  miles,  or 
four-fifths  the  size  of  the  United  Kingdom,  and  they 
would  have  a  population  of  between  six  and  seven 
millions.  But,  then,  this  is  not  the  British  West 
Indies  at  all.  Then,  again,  what  does  one  mean  by 
the  British  West  Indies?  If  one  restricts  oneself 
entirely  to  the  area  of  the  British  West  India  Islands, 
the  total  area  will  be  about  12,000  square  miles  and 
the  population  about  one  and  a-half  millions.  Usually 
it  is  the  custom  to  include  in  the  area,  in  speaking 
of  the  British  West  Indies  in  a  colloquial  sense.  British 
Guiana  and  British  Honduras,  which  would  bring  up 
the  total  population  to  a  little  over  two  millions  and 
the  total  area  to  a  little  over  112,000  square  miles. 
So  extensive  an  area,    situated  in  the  most  beautiful 


and  in  the  most  prolific  part  of  the  world,  would  be 
capable  of  raising  enormous  quantities  of  tropical  pro- 
duce, especially  bearing  in  mind  the  requu-ements  of 
the  present  time — sugar,  and  cotton,  and  cocoa.  At 
present  no  one  of  these  islands,  stdl  less  British 
Guiana,  and  least  of  all  British  Honduras,  are 
developed  to  any  appreciable  extent  of  their  potential 
productive  power.  In  a  sense,  it  may  be  contended 
that  Jamaica  is  partly  developed.  IJut  those  who 
know  the  island  well  will  admit  at  once  that  it  is 
nothing  of  the  kind.  Possibly  Barbadoes  has  as  large 
a  population  as  it  can  sustain  in  comfort.  But,' then, 
its  area  is  not  more  than  170  square  miles.  But, 
speaking  generally,  no  one  of  the  British  islands, 
extending  in  all,  as  we  have  said,  for  12,000  square 
miles,  and  still  less  the  two  large  colonies  on  the 
mainland,  are  in  any  real  sense  developed,  no  one 
of  them  has  adequate  transportation  facilities,  with  the 
possible  exception  above  referred  to.  and  we  have  to 
remember  that  that  exception  is  an  exceedingly  small 
island.  The  thing  that  has  iuade  Barbadoes  notable 
from  the  very  outset. — say,  from  the  time  of  the  later 
Stuarts — is  that  it  happens  that  on  the  little  island 
of  Barbadoes  there  are  no  swamps,  and,  consequently. 
Barbadoes  will  always  be  exempt  from  malaria  and 
yellow  fever.  It  is  curious  that  it  should  have 
been  exempt  from  yellow  fever,  because  the  yellow- 
fever-bearing  mosquito  breeds  in  utensils  in  which 
stagnant  water  is  allowed  to  remain  about  the  houses 
or  buildings.  But  practically  it  may  be  truly 
said  that  Barbadoes  has  been  exempt  from  these 
two  terrible  scourges  of  the  tropics  through- 
out its  history  .  as  a  European  settlement. 
Naturally,  the  islands  can  only  yield  a  relatively 
small  amount  of  produce.  But  British  Guiana 
and  British  Honduras  are  capable  of  yielding  enor- 
mous amounts  of  produce  whenever  these  territori.es 
are  opened  up.  British  Guiana  is  over  90,000  square 
miles  in  extent,  or  considerably  larger  than  the  total 
area  of  the  w^hole  island  of  Great  Britain.  British 
Guiana,  moreover,  lies  between  the  sixth  and  the  first 
parallels  north  of  the  Line.  That  is  to  say,  it  is  in 
the  most  favouiwd  part  of  the  tropics,  and,  as  it  rises 
up  rapidly  from  the  sea,  it  is  in  no  sense  unhealthy 
now  that  we  have  the  knowledge  of  how  to  drain 
swamps  and  how  to  keep  yellow  fever  from  around 
our  habitations.  We  have  described  so  often  the  con- 
tour of  British  Guiana  tha,t  we  have  not  space  to  enter 
into  the  question  now.  Suffice  it  po  say  that  until 
adequate  transportation  facilities  are  provided,  which 
will  give  clear  communication  not  merely  with  George- 
town and  New  Amsterdam,  but  right  through  the  in- 
terior of  the  country,  across  the  mountains,  and  down 
to  the  Amazonian  valley,  this  great  colony  will  never 
realise, the  great  potentialities  of  which  it  is  capable. 
With  regard  to  British  Honduras,  practically  nothing 
has  been  done  but  to  build  a  small  settlement  at  Belize,- 
the  capital,  which  is  an  exceedingly  small  place, 
though  beautifully  situated,  and  to  carry  on  a  certain 
amount  of  business  in  the  mahogany  trade.  Otherwise 
it  can  hardly  be  said  that  British  Honduras  is  more 
developed  than  it  was  at  the  time  when  Columbus 
first  landed  in  Cuba. 


NEW  YORK  CENTRAL  RAILROAD. 

The  annual  report,  of  this  important  railroad  amalgama- 
tion, which  is  set  forth  at  length  in  our  advertising 
columns,  deals  with  operations  during  1919.  Through- 
out the  year  the  Federal  Government  were  in  control, 
and  the  extensions  to  the  length  of  Hne  owned  were 
insignificant,  amounting  in  all  to  only  one-twenty- 
fifth  of  a  mile.  Including  leased  Hues  and  lines  over 
which  trackajie  rights  have  been  secured,  the  a.verage 
mileage  of  road  operated  showed  a  decrease  of  6.34 
miles  to  5,675.48  miles.  Gross  revenue  increased, 
however,  by  $14,388,374  to  $283,659,330:  but,  on 
account  of  additional  opei-ating  expenses,  the  extra 
benefit  accruing  to  net  revenue  nt  $58,694,418  was 
',  only  $61,311,     The  cost  of  operation  per  mile  of  road' 
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[■en  rose  from  $37,072  in  1918  to  $39,638  in  1919, 
it,  as  a  result  of  increased  earnings,  the  net  operating 
icvenue  per  niilo  advanced  slightly  by  $22.32  to 
$10,341.  Though  goods  and  merchandise  carried 
dechned  from  128,359,270  tons  in  1918  to  101,832,276 
tons  in  1919,  freight  revenue  rose  by  $1,943,201  to 
;  $173,926,743,  presumably  because  of  the  higher-grade 
traffic  and  a  slight  increase  in  charges.  The  number 
of  passengers  carried  rose  by  over  2,300,000,  and 
passenger  revenue,  $75,652,262,  was  higher  bv 
$15,282,122.  The  fall  in  goods  traffic,  which  was 
mainly  due  to  the  lesser  tonnage  of  bituminous  coal 
nd  of  ores  transported,  was  in  all  probability  of  a 
'•iiiporaiy  character.  War  restrictions  were  princi- 
p:illy  to  bliune,  and  now  that  the  New  York  line,  in 
common  with  other  American  railways,  has  been 
handed  back  to  private  ownership,  and  trade  has  for 
the  most  part  been  freed  from  official  shackles,  the 
191')  diminution  in  traffic  is  likely  to  be  quickly  made 
-.«)d. 

In  the  Transportation  Act  of  February  last  Congress 
l;ii(i  down  the  broad  principles  which  were  in  future 
to  govern  American  railroad  operations,  and  empowerecl 
till!  Interstate  Commerce  Commission  to  fix  rates 
liich  would  ensure  to  common  carriers  a  fair  return 
:i  the  ca])ital  outlay  incurred  on  the  provision  of 
K-ilities.  This  ''  fair  return,"  which  is  to  be  allowed 
I!  all  the  property  of  each  company,  on  tlie  basis  of 
111  a;,'reed  aggregate  value,  is  fixed  in  the  .-Vet  for  two 
cars  from  Mai'ch  1,  1920,  at  5i  per  cent,  per  annum. 
At  the  discretion  of  the  Commission  an  additional  one- 
half  j>er  cent,  per  annum  may  be  allowed  so  as  to 
provide  for  improvements.  During  Federal  control  a 
yearly  standard  compensation  was  paid  to  the  rail- 
roiids  in  i-es])ect  of  loss  on  operation,  and  up  to  the 
end  of  the  current  month,  as  we  pointed  out  in  our 
lust  issue,  this  Federal  guarantee  holds  good.  Aftei- 
September  1,  1920,  the  New^  York  Central  RiUlroad, 
as  well  as  other  .\merican  systems,  must  meet  all 
outgoings  from  revenue,  and  so  it  will  be  thrown  upon 
its  own  reso"urces.  A  free  hand  is,  however,  all  that 
is  wanted,  and  the  proviso  in  the  Transportation  .\ct 
as  to  earnings  on  capital  affords  a  certain  amount  of 
security  to  stockholders  that  their  interests  will  not 
be  neglected.  Early  in  the  month  news  came  to  hand 
of  the  increase  in  ral'.'s  which  t!ie  Interstate  Com- 
mission had  decided  to  sanction  in  view  of  the  recent 
substantial  labour  awards  and  the  general  rise  in 
operating  expenses.  The  increase  works  out  ap])roxi- 
mately  at  twenty-five  per  cent,  for  the  Southern  roads, 
thirty-five  per  cent,  for  the  Western,  and  forty  per 
cent,  for  the  Eastern.  The  New  York  Central  thus 
comes  under  the  most  iavoured  category,  but  doubts 
have  been  expres.sed  as  to  the  extent  to  whicii  the  new 
rates  will  give  the  desired  profit  margin'  over  the 
additional  expenses  that  have  been  piled  on  to  the 
companies  l>y  a  too  philaiithropic  Labour  board. 

While  the  Go^ernmcnt  were  in  control  the  New 
York  Central  obtained  various  advances  for  improve- 
.ment  i)rojf'cts,  and  these  advances  for  the  two  years 
1918  and  1919  amounted  to  forty  million  dollars.  This 
sum  must  in  due  course  be  repaid.  On  December  31, 
1919,  the  funded  debt  amount-ed  to  $671,654,782.  Add- 
in;;  the  amount  of  loans  and  bills  payable,  given  in  the 
'vilance  sheet  as  $49,829,500,  the  total  long  and  short 
•m  indebtedness  of  the  Company  is  $721,484,282, 
■mpared  with  $730,248,201  at  the  end  of  1918— a 
•  Iccrease  of  neariy  $9,000,000. 

A  dividend  of  five  per  cent,  for  the  year  on  the 
iapit;il  stock  of  $249,502,455  outstanding  absorbs 
$12,179,611  of  the  net  corporate  income  of 
$19,;) 1 7,250.  For  the  possession,  use,  and  control  of 
its  property,  including  the  leased  lines,  the  Company 
ol>taine(I  as  compensation  for  the  year  $55,802,630 — 
the  same  figure  as  in  1918.  Outside  this  vital  item 
niiscoUaneous  revenue  totalled  $13,619,366,  of  which 
$6,018,702  re|iresented  dividend  income.  Income 
from  this  source  showed  a  decrease,  as  no  dividends 
were     received     fix>m     the     Wells     Far^'o     Express 


Compiiny  and  the  Rutland  Railroad  Company, 
while  tlie  New  York  and  Harlem  Railroad  Company 
distributed  only  ten  instead  of  a  previous  fourteen  per 
cent,  fin  its  stiock.  Total  investments  at  $1,110,557,407 
exceeds  the  funded  debt  actually  outstanding  by  almost 
$4'i9,0()0.()00,  and  prove  the  inherent  strengtii  of  the 
Company's  position.  The  income  account  set  out 
Ijelow  sho«  s,  indeed,  a  slight  increase  in  the  percentage 
of  revenues  to  expenses  from  78,23  per  cent,  in  1918 
to  79.31  per  cent,  in  1919. 

Income  Account  New  Yor}p  Central  Railway. 


Miles  opfiatcd       

OjKraliwi  Income — 
Railway  openitinp  revcnticn 
Itaihvay  opcnitlnt?  expenses 
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It 
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+ 
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147,841  25 

3,379.<W5  08 
380  19 
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interest  on  imfundcd  debt 
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992,568  32 

212,783  62 

6,608  89 
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Total  reductions  from 
gross  income 

4,628,780  77 

- 

7.10.487  40 
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.binuary  1,  191S. 

51,016,806  99 
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rtics  ('\.T  Liniounts  paid  prior  to 

GOVERNMENT  WOOL  STOCKS. 

W'k  are  pleased  to  record  that  'the  ilinistry  of  Munitions 
liave  now  published  the  revised  statement  of  the  stocks 
cf  Government  wools  whicli  has  been  asked  for  in 
these  columns  on 'several  occasions.  Sir  Arthur  Gold- 
finch, Director-General  of  Raw  Materials,  is  handling 
this  enormous  problem  ul  liquidating  the  Government's 
purchases  of  vvool  in  a  veiy  businesslike  manner,  bear- 
ing in  mind  that  he  is  necessarily  acting  primarily  in 
the  interests  of  the  State  and  of  tlie  Australasian  wool 
growers.  We  should  like,  however,  to  repeat  the 
remarks  made  in  our  issue  of  July  31,  and  again  to 
urge  the  imporlajice  of  making  regular  and  up-to-date 
announcements  of  the  position  of  these  huge  Govern- 
ment wool  stocks.  It  is  probable  that  the  wool  trade 
duri/ig  the  next  six  months  will  pass  through  one  of 
the  most  critical  {Hjiiods  in  its  history,  and  growers, 
dealers,  and  usei-s  of 'wool  will  need  to  be  constantly 
on  the  alert  if  serious  mistakes  are  to  be  avoided'. 
During  such  an  anxious  time  the  existence  of  the  large 
Government  surplus  stock  mentioned  below  is 
obviously  a  factor  of  enhanced  im|x>rtance,  and  it  is 
essential"  that  all  sections  of  tlie  itodusti-y  should  have 
exact  knowltdjie  of  the  position  of' these  stocks  at  any 
given  date.  If  such  information  is  not  issued  publicly 
it  must  necessarily  reach  the  liaiufs  of  a  few  fii-ms, 
who  will  thus  receive  an  unfair  advantage  in  detennin- 
ing  their  course  of  action  in  the  open  markets.  We 
feel  sure  that  the  Ministry  of  Munitions  is  desirous  of 
avoiding  tie  possibility  of  any  accusation  of  tliis  kind 
being  made  during  the.  coming  months,  and  would 
suggest  the  advisability,  in  the  circumstances,  of 
issuing  a  monthly  statement  of  stocks,  shipments,  and 
sales. 

The  notice  issued  last  week  by  the  MinistiT  of 
Munitions  sets  out  the  estimatetl  sttx-ks  of  various 
lirond  ty[ios  of  wo<il  on  .Tune  30  last,  on  which  date 
tlie  Imperial  Government  discontinued  hiiving  wool  in 
\.is!,-Ml.ivi:,       \\..  ,.iv,^  .1...  !-olWv;„._-  I  rl,.f'<,,M,„iary  of 
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the  statement,  inserting  under  the  heading  "  United 
Kingdom ' '  wool  in  stock  and  on  voyage  to  this 
country :  — 

In  Unitcrl   At  Antwerp,  In  Anstral- 


King.iom 

Boston,  &c. 

asia 

Total 

Bales 

Bales 

Bales 

Bales 

Merino  wool       524,153 

81,495 

607,608 

1,113.256 

N.Z.  slijies  ana  scoured     127,069 

— 

165,450 

292,619 

Australian  crossbred    ...   269,909 

12,893 

657,352 

940,154 

X.Z.  erossbred 217,688 

- 

3.U,937 

559,625 

TuMls              ],13S,S19 

94,388 

1,672,347 

2,905,554 

It  will  be  noted  in  the  first  place  that  the  highest 
of  the  private  estimates  of  the  Govex'nment  stocks,  viz. , 
•3,000,000  bales,  has  proved  to  be  coiTect,  the  actual 
.figure  being  2,905,554  bales,  or  nearly  the  equivalent  of 
one  and  one-quarter  annual  clips  of  lx)th  Australia  and 
New  Zealand.  Of  this'  total  no  less  than  1,11.3,000 
bales  represent  merino  wool,  including  797,000  bales 
of  combing  wools  for  the  worsted  trade.  We  confess 
that  we  are  surprised  that  the  amount  of  merino  wool 
remaining  in  the  Government's  hands  should  be  so 
large,  and,  adding  the  500,000  bales  of  fine  crossbreds 
(56's  to  60's),  it  appears  that  the  outlook  for  supplies 
of  the  fine,  soft-handhng  \\uols  is  not  neai'ly  so  gloomy 
as  many  firms  have  considered. 

In  our  issue  of  March  20  last  it  was  shown  that 
■the  total  stocks  in  Australasia  at  December  31, 
together  with  the  estimated  balances  of  the  new  clips, 
^amounted  to  3,050,384  bales.  Deducting  the  esti- 
'inated  scouring  loss  and  the  wool  required  for  use  in 
the  Dominions,  the  net  total  was  2,869,384  bales.  The 
stock  in  Australasia  on  June  30  was  1,672,347  bales, 
and  the  quantity  shipped  during  the  first  six  months  of 
the  year  was,  accordingly,  1,197,000  bales.  The 
Ministry's  shipping  programme  provided  for  300,000 
bales  per  month  being  lifted  for  this  country,  and  the 
deficiency  in  shipments  is  thus  603,000  bales,  plus  the 
■quantity  actually  sent  in  that  time  direct  from  Austraha 
to  Antwerp,  Boston,  Japan,  &c.  The  Department  now 
announce  that  it  is  intended  to  sliip  about  400,000  bales 
in  July  and  August,  leaving  a  stock  of  about  1,270,000 
bales  in  Australia  and  New  Zealand  on  August  31, 
"  which  will  be  shipped  veiy  slowly  thereafter  as 
occasion  requires."  It  is  well  known  that  negotiations 
Iiave  taken  place  between  the  .Australian  and  Imperial 
Governments  regarding  the  shipment  of  private  and 
Government-owned  wools  from  September  onwards, 
and  the  phravse  quoted  above  seems  to  indicate  that 
some  aiTangement  has  l>een  made  in  the  matter.  No 
official  information  Has,  however,  been  given  to  the 
■trade,  and,  if  any  agreement  has  been  reached,  it  is  of 
the  highest  importance  that  full  details  should  be 
published  immediately. 

The  statement  now  issued  also  enables  the  position 
of  the  disposals  to  be  examined.  It  will  be  noted  from 
our  article  of  March  20  that  the  net  amount  of  Govern- 
■ment  wool  to  be  sold  as  from  December  31  last  was 
:estiniated  at  3,803,182  bnles.  The  total  quantity  to  be 
sold  en  June  30  was  2,905,554  bales,  and  the  disposals 
in  the  intervening  six  months  mr.st,  therefore,  liave 
been  approximately  957,628  bales.  The  sales 
programme  estimated  for  the  disposal  of  225,000  bales 
per  month  in  the  United  Kingdom  and  60,000  bales 
•per  month  in  foreign  parts,  or  a  total  of  1,710.000 
bales  in  the  six  months.  The  deficiency  in  the  disposal 
varrangements  is  thus  752,000  bales,  and  to  this  big 
figure  must  be  added  the  large  quantity  withdrawn  at 
the  .Tulv  sales. 

It  is  thus  clear  tliat,  owing  to  various  circumstances, 
the  Ministn'  of  Munitions  nave  failed  in  the  first  six 
months  of  this  year  to  carry  out  their  shipping  arrange- 
ments to  the  extent  of  nearly  1,000,000  bales,  whilst 
their  sales  of  wool  are  about  750,000  bales  less  than 
anticipated.  So  far  as  woolgrowers'  interests  are  con- 
a-erned  this  is  an  unfortunate  occurrence,  and  tlie  exist- 
ence of  the  huge  surplus  will  render  the  resumption  of 
private  trade  in  raw  wool  a  matter  of  extreme  difficulty. 
The  continued  assurance  of  ample  supplies  is  naturally 
a  source  of  coinfort-  to  spinners  and  manufacturers, 
and  when  the  much-needed  new  basis  of  values  is 
found,  we  look  for  an  active  resumption  of  trade. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorpara'td  by  tht  Special  Charter  o/the  Imperial  JiipjJieKt  QovemmnH.  1899. 

Capital  . .         . .         . .     Y.  60,000,000 

Capital  Paid  up      . .         . .     Y.  45,000,000 

Reserve        ..'        ..         . .     Y.    8,810,000 

Head  Office  ..     TAIPEH,  FORMOSA. 

London  Office  . .   58  OLD  BROAD  ST.,  E.G.  2. 
Branches  :— Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,    Hongkong,   Kiukiang.   Keelung,   Kobe,  Moji,  New  York, 
Oi-aka,  Semaiang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Chartr  of  the  Imperial  Japanese 
Government,  and  13  authorised  to  issue  ilB  own  notes  in  Formosa;  con- 
ducts general  Banking,  Exchange  Business  :  undertakes  Trust  busine-B. 
and  acts  as  Business  Agents  for  other  Banks.  Special  f.icilitie8  are 
available  for  exchange  business  on  Japan,  China.  India.  Straits  Setlle- 
ment~,  Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (Francel  Ltd.  Depositeare  received 
f.ir  fiie.1  reriods  on  terms  which  m:iv  bp  asfennnip.l  r.11  ai.p'ica-ion. 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma- 


JOHN  WOOD  &  SON  (^"Lrr^Kr"")!  Ltd. 

23  &  26  Queen  Victoria  Street,  E.C.  4. 


Jfinamml  |lotts. 

It  is  in  the  highest  degree  regrettable  that  a  misunder- 
standing should  have  arisen  between  the  French  and 
British  Governments  on  the  questions  in  dispute  be- 
tween the  two  Eepublics  of  Eussia  and  Poland.  Those 
who  were  in  Folkestone  during  the  last  week-end  saw 
the  French  flag  flying  over  various  buildings  in  the 
town  so  recently  as  Monday  last,  and  it  was  naturally 
assumed  that  so  important  a  question  as  the  relations 
of  the  two  Allies  principally  concerned  in  the  late  War 
with  our  ex-Ally,  Eussia,  would  have  been  carefully 
arranged.  Apparently,  France  did  not  understand  the 
attitude  of  our  Government ;  still  less  had  our  Govern- 
ment any  apprehension  of  the  crisis  likely  to  be  brought 
about  by  the  action  of  France  with  refei-ence  to  South 
Eussia.  It  is  sincerely  to  be  hoped  that  the  report  is 
true  that  a  further  meeting  is  to  take  place  between 
the  representatives  of  France  and  England,  and  that 
they  will  come  to  some  definite  aiTangement  for 
common  action. 


k  good  deal  of  discussion  occurred  in  the  Press  at 
the  end  of  last  week  on  the  unwillingness  of  large 
sections  of  the  populations  of  most  countries  at  the 
present  time  to  resume  work  vigorously,  in  order  to 
put  the  several  countries  right  from  the  effects  of  the 
recent  War.  If  one  will  throw  one's  mind  back  to 
the  conditions  which  prevailed  before  the  War,  and 
to  the  experiences  through  which  we  have  recently 
passed,  this  attitude  of  mind  of  a  large  section  of  the 
community  is  by  no  means  surprising.  In  this 
country,  for  example,  we  have  had  a  shock  to  our 
sense  of  security  which  it  will  necessarily  take  a  very 
long  time  to  recover  from.  One  of  the  most  demo- 
cratic Governments  that  has  ever  existed  in  England 
came  into  existence  in  1906.  In  spite  cf  the  warnings 
of  the  late  Lord  Eoberts  it  did  nothing  in  the  way 
of  preparing  the  country  for  the  War..  Suddenly, 
when  the  War  took  place,  the  country  was  plunged 
iiito  couscription.  FiX)m  the  boy  leaving  school 
to  the  man  of  fifty,  each  and  all  were  indiscriminately 
called  to  the  Colours.  Position.-  w  hich  it  had  taken  the 
better  part  of  a  lifetime  to  attain  had  to  be  sacrificed. 
Businesses  which  had  been  slowlv  built  up  ha<l  to  be 
scrapped.        Savings    whicli    had    been    accumulated 


August  14,  192U.] 


THE     STATIST. 


2b7 


lliiougli  the  geiierutions  wfie,  uiul  still  are,  being  reck- 
lessly Bquauderod  by  the  Government.  A  few  great 
concerns  which  ha|)peiiecl  to  have  the  ears  of  those  in 
aulhoi-ity  no  doiihl  did  make  very  large  profits.  But, 
speaking  generally,  the  whole  industry  of  the  country 
was  disorganised. 

The  Government  said:  "  Vou  forget  there  i>  a  war 
on.'"  On  the  ooiitraryi  what  most  people  complained 
of  was  not  that  there  was  a  war  on,  but  of  the  Govern- 
ment's notion  of  conducting  that  war,  which  is  a 
totally  different  and  distinct  proposition.  No  regard 
was  paid  to  the  fact  that  those  men  who  were  called 
up  to  the  Colours  in  the  middle  of  the  War  were  not 
trained  ;  that  there  were  neit'ior  commissioiietl  nor  non- 
commissioned officers  capable  of  training  them  ;  and 
that,  in  the  nature  of  the  case,  they  could  render  no 
services  adequate  to  the  sacrifices  demanded  from 
them.  Moreover,  no  proper  regard  was  paid  to  the 
economic  conditions  of  the  country.  It  was  said  that 
nothing  mattered  but  the  War.  Such  a  remark  might 
be  admirable  in  the  mouth  of  a  man  hke  the  late  Colonel 
Burnaby,  leading  a  brilliant  cavalry  charge.  But  it 
is  not  a  phrase  suitable  for  the  mouths  of  statesmen. 
Ill  the  sequel,  although  we  pledged  everything  we 
li.id,  and  borrowed  everything  we  could,  and  the 
united  forces  opposed  to  the  enemy  were  something 
like  ten  times  as  great  as  his,  we  were  ultimately 
unable,  even  with  the  assistance  of  the  United  States, 
to  win  anything  that  could  be  claimed  as  a  decisive 
victory.  What  actually  happened  was  a  cpntinued 
^blockade  by  land  and  l)y  sea  wlifch  ultimately  com- 
peJled  him  to  surrender. 

The  mass  of  jieople,  no  doubt,  have  not  had  the 
training  or  adequate  leisure  to  enable  them  to  reason 
the  whole  subject  out  in  the  way  we  have  just  stated 
it  above.  But  fhey,  not  unnaturally,  have  a 
dull  feeling  that  their  terrible  sacrifices  have  been 
made  to  very  little  purpose.  They  have,  moreover, 
an  equal  feeling  of  general  insecurity.  All  the 
world  is  more  or  less  in  turmoil.  It  has  not 
'inaptly  been  said  that  the  result  of  the  War  is  to 
Bolshevise  half  EuropJ  and  to  Balknnise  the  other 
half.  lu  the  circumstances  it  is  not  at  all  surprising 
that  a  great  mass  of  people  who  have  neither  had 
the  leisure  nor  the  training  to  reason  out  the  facts 
carefully  for  themselves  have  a  sort  of  feeling  that 
they  may  as  well  get  what  they  can  out  of  life  while 
they  may.  If  I'Auope  is  to  recover  from  its  present 
terrible  plight  it  will  requite  a  foiTn  of  leadership 
which  will  restore  tliG  general  confidence,  so  that  men 
w  ill  feel  that  they  are  secure  in  the  rewards  they  are 
able  to  obtain  from  their  labour,  and  not  liable  at  any 
moment  to  be  wrested  £»om  the  bench  to  don  the 
unifomi  of  a  soldier. 


Most  gratifying  are  the  figures  of  the  foreign  trade 
of  Belgium  for  the  first  six  months  of  the  current  year. 
The  exports,  at  4,152}  million  francs,  show  an  in- 
crease of  3,777|  million  francs,  while  the  imports, 
which  amounted  to  5,869i  million  francs,  are  up  to 
the  extent  of  -l.tsaj  million  francs  compared  with  the 
corresponding  period  of  last  year.  The  receipts  from 
Customs  have  nearly  doubled  at  103  million  francs. 
'*  Igium's  Iv'st  customer  during  the  six   months  was 

nice,  which  country  took  very  nearly   1,'2S,5  million 

lies  worth  of  commulities.  The  United  States 
nie  next,  having  taken  1,131^  million  francs.     This 

intry  came  thii'd  with  704J  million  francs.  France 
iigain  led  in  liie  matter  of  exports  to  Belgium,  having 
sent  1,1!>'2|  million  francs  worth  of  goods  into  that 
country.  The  United  Kingdom  came  second  with 
1,006^  millit>ns,  followed  veiv  closely  by  the  United 
States  with  1, 00.") i  millions. 


the  St'xk  and  the  Cotlon-yan.  exclranges  are  especially 
inactive;  and  the  accunudations  of  commodities  in  the 
Japanese  warehouses  are  augmenting  rather  than 
diminishing.  A  good  indication  as  to  the  amount  of 
business  passing  is  generally  afforded  By  the  Clearing 
House  returns.  The  bills  cleared  through  the  Tokio 
CleaJJng  House  during  July  amounted  to  only  210 
millions  sterling,  which  is  about  half  the  amount 
cleared  in  the  month  of  Mareh.  There  wa,s  an 
abundant  sujiply  of  short  money  throughout  last 
month,  and  this"  contributed  to  the  gi-eat  success  of 
the  recent  issues  of  Debenture  stocks  of  the  Oriental 
Exploitation  Company  and  of  the  South  Manchurian 
Bailway  Company.  The  Silk  market  was  dull 
throughout  the  month,  and  the  price  of  the  commodity 
fell  at  one  time  to  ilK).  influenced  by  the  lai^e 
accumulation  of  stocks  and  the  report  that  trade  con- 
ditions in  the  United  Slates  had  not  improved.  The 
amount  of  bank-not-es  in  circulation  at  the  end  of  the 
month  was  £120,200.000,  while  the  advances  bv  the 
Bank  of  Japan  stood  at  £47,600,0(!ii 


In  the  middle  of  July  of  last  year,  it  will  be 
remembered,  the  Bank  of  France,  in  return  for  an 
advance  of  a  sum  of  160  millions  sterling  to  the 
Government,  secured  j>ower  from  the  French  Treasury 
to  raise  the  legal  limit  of  its  note  circulation  from 
1,440  millions  sterling  to  1,600  millions.  This  limit 
has  in  recent  weeks  been  very  closely  aj)proached,  until 
at  the  end  of  last  month  the  notes  in  actual  circulation 
of  the  Bank  of  France  stood  at  l,528i  millions. 
It  has,  therefore,  been  considered  imperative  that  the 
Bank  should  again  approach  the  Government,  and  ask 
for  further  power  to  increase  its  fiduciarj'  circulation. 
We  now  learn  that  on  the  last  day  of  last  month  the 
French  Minister  of  Finance  secured  a  vote  raising  the 
legal  maximum  from  1,600  millions  to  1.720  millions 
sterling.  The  total  amount  of  notes  which  the  Fi'ench 
Law  of  August  12,  1870,  allowed  the  Bank  of  France 
to  issue  was  72  millions  sterling.  It  may  not  be 
without  interest  fo  show  the  successive  increases  since 
that  date:  — 


lime 
Aillimt  12,  1870 
Au-rust  14.  1870 
December  29,  1871  . 
Julv  !.'>,  1872 
.loiiuarv  30,  18S4     . 
.lauuary  24,  1891     . 
KoveinUr  17,  1897. 
FebruaiT  9.  19D6      . 
December  M.  19U 
AUL-ust  0,  1911 


72.111111,000 
9(>.U00,(1U0 
112,1100,000 
128,000.000 
140.000.000 
160,000,000 
JllO.oOo.ooo 
•.'32,000,000 
272,000,000 
480,000,000 


Jlav  U.  1915      . 

t>00,00O,0iiO 

Mnrch  15,  ISlfi  . 

.       73O,0OO,MC.., 

Feb.  15,  1917      . 

.       840,000.000 

Sept.  10,  1917     . 

.       960.000.000. 

Feb.  7.  1918 

.    1,080,000.0011. 

Jlav  3,  1918       . 

.    1,200,000,000 

Sept.  5,  191S      . 

.    l,320,OC"i.i"'" 

Feb.  25,  1919      . 

.    1,440,01'ii.i..  M 

July  17,  1919      . 

.    1,600,( .•Hiii 

July  SI,  1920      . 

.    I,720,oii0.i'0o 

Business  in  Japan  remained  stagnant  in  all 
liepartments  tbrou,ghout  the  month  of  .luly.  most  of 
the  trading  institutions  being  engaged  in  tlie  work  of 
i-e^uganisafion  after  the  it^cent  partial  collapse.     Both 


As  a  result  of  the  holding  of  the  recent  Lambetlv 
Conference,  the  bishops  of  the  Anglican  Church,  both 
at  home  and  abroad,  including  not  merely  the  United 
Kingdom  and  the  Colonies,  but  the  bishops  attached 
to  the  Church  in  the  United  States,  as  well  as  in  some 
other  countries,  have  issued  an  appeal  for  union 
amongst  all  the  Christian  Churches.  The  apical 
realises,  as  all  those  who  desire  union  in  anything 
must  realise,  that  it  can  only  be  brought  about  by 
compromise.  Some  years  ago  an  attempt  was  made 
to  bring  about  a  union  between  the  advanced  High 
Church  party  in  the  Anglican  Church  and  the  Church 
of  Eome,  but  this  did  not  meet  with  any  measure  of 
success.  The  present  endeavour  is  to  see  if  it  is  not 
possible  for  the  Anglican  Church  to  bring  about  a 
union  with  what  are  called  the  Free  Churches — that 
is.  the  various  Nonconformist  bodies.  It  seems  pretty 
clear  that,  if  it  is  not  possible  for  the  various  English 
denominations  to  come  to  an  agreement  amongst  them- 
selves, anything  like  a  world-wide  union  amongst 
Cliristians  can  hardly  he  reg;uded  with  any  real 
measure  of  hope. 

It  is  eminently  encouraging  that,  according  to  the 
information  before  us,  the  advances  made  by  the  Angli- 
cans to  the  Eastern  Communion  have  tieen  met  in  a 
most  encouraging  way,  and  there  seems  good  reason 
for  believing  that  the  Anglican  and  the  Easteri. 
Churches  mav  he  able  to  form  what  will  amount  to  a 
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working  union.  It  is  eminently  desirable  that  the 
various  Christian  Churches  should  make  a  serious 
endeavour  to  find  some  basis  of  union.  More  and  more 
it  is  coming  to  b©  felt  that  the  Eeformation  was  a 
disastrous  mistake.  It  has  resulted  in  splitting  Chris- 
tendom into  a  thousand  fragments,  in  which  the  various 
creeds  have  been  during  the  past  three  centuries  more 
interested  in  fighting  each  other  than  in  securing  any 
common  object.  Western  Europe  was  at  the  end  of 
the  eighteenth  century,  and  Russia  to-day  is, 
endeavouring  to  .seek  a  substitute  as  a  basis  on  which 
to  rest  some  sort  of  religious  system.  But  the  results 
so  far  achieved  from  these  endeavours  are  certainlv 
not   encouragine. 


SOUTH  AND  CENTRAL  AMERICA. 

NEED  FOR  OPENING  UP. 

After  a  prolonged  and  devastating  war  thei'e  is  at 
present,  as  is  always  the  case  after  a  period  of  destnic- 
tion,  a  need  for  increasing  production  and  for  re- 
stocking our  exhausted  stores.  This  has  been  the 
case  throughout  recoi-ded  history,  which,  we  can  trace 
back  for  a  period  now  exceeding  some  4,000  yeai-s. 
The  question  whether  the  world  progi-esses  is  itself 
disputed.  But  certain  it  is  that  in  the  past  a  i)eriod  of 
apparent  progress  has  been  followed  by  a  compara- 
tively brief  period  of  temble  destnjction ;  and  that, 
again,  is  followed  by  a  long  period  of  slow  recovery. 
The  ancient  world  accumulated  great  stores  of  wealth 
during  a  comparatively  prolonged  period  of  peace,  to 
be  destroyed  dtning  succeeding  wars.  When  Rome 
rose,  and  established  her  sway  over  a  very  great  part 
of  what  w©  now  call  Europe,  she,  in  turn,  accumulated 
great  wealth,  the  bulk  of  which,  but  not  the  whole, 
disappeared  with  the  fall  of  the  Roman  Empire.  There 
was  a  gradual  reconstruction  in  Ibe  Middle  Ages,  and 
although  there  was  nothing  like  the  wealth  accumu- 
lated which  had  existed  in  the  ancient  ci^nlisation,  and 
to  which  we  have  been  accustomed  during  the  indus- 
trial period  of  modem  times,  there  was  a  great  deal 
of  general  prosperity.  .\pparently  there  was  far  less 
actual  poverty  than  has  been  the  case  in  the  industrial 
period  either  in  ancient  or  modern  times.  This  ]ieriod 
of  comparative  prosperity  was  brought  to  an  end  by 
the  prolonged  fight  between  the  Puritans  and  the 
ancient  Church,  to  l)e  followed  in  turn  by  a  period  of 
recuperation  which  led  to  the  wealth  and  extravagance 
of  the  eighteenth  century.  During  the  eighteenth  cen- 
tury means  of  communication  were  primitive.  Indus- 
try itself  was  but  poorly  developed,  and  while  there  was 
a  great  deal  of  wealth  accumulated,  it  was  so  badly 
distributed  that  the  period  was  accompanied  by  very  real 
poverty  over  a  large  part  of  Europe.  We  should  distin- 
guish, however,  what  w'e  mean  by  wealth  and  poverty. 
Now  it  is  commonly  said  that  France  was  poorer  than 
England  during  the  two  centuries  that  preceded  the 
outbreak  of  the  French  Revolution.  This  is  only  true 
of  the  latter  part  of  that  period,  and  it  was  due  to  the 
fact  that  while  England. developed  with  her  trade  and 
manufactures  an  enormous  realisable  capital,  w-hich 
enabled  her  to  dispute  with  Prance,  and  ultimately  to 
win,  the  trade  and  colonies  of  the  East  and  West, 
France  attempted  to  fight  a  long  succession  of  wars 
without  adequate  mobilisable  capital,  which  would 
have  given  her  any  reasonable  prospect  of  success. 
The  result  was  that  the  strain  on  French  resources  was 
out  of  all  proportion  to  what  was  the  case  in  England. 
In  other  words,  the  resources  of  France  remained  veiT' 
largely  stationary  during  the  period  of  those  wars, 
while  the  resources  of  England  were  being  developed 
upon  an  enormous  scale.  The  jienod  of  comparative 
opulence  which  was  developed  after  the  cessation  of 
the  Puritan  wars  was  itself  interrirpted  by  the  great 
wars  of  democracy  which  have  lasted  down  to  our 
own  time. 

As  we  explain  elsewhere,  about  two-thirds 
of  tlie  earth's  surface  is  in  the  temperate  or 
cold  region  of  the  earth.     There  is,  IiDwever,  a  third 


part  in  the  tropical  regions.  This  part  has  only  re- 
cently become  really  accessible.  But  it  is  potentially 
enormously  rich.  We  were  about  to  say  as  rich  as  the 
other  two  sections  put  together.  That,  of  course,  is 
far  more  than  we  are  justified  in  saying,  because  there 
is  no  data  to  enable  us  to  say  whether  it  is  true  or  not. 
.\11  that  we.  can  say  with  certainty  is  that  in  the 
tropical  regions  of  the  earth  .all  kinds  of  life,  both 
animal  and  vegetable,  are  exceedingly  prolific.  It  is 
possible  to  breed  stock  upon  a  greater  scale  than  is 
practicable  in  the  colder  regions,  owing  to  the  gi-eater 
abimdance  of  food.  ,\nyone  who  has  ever  visited  the 
tropics,  even  the  most  casual  and  unobservant  visitor, 
will  have  been  struck  by  the  extraordinary  abundance 
of  vegetation.  Consequently,  without  going  into 
actual  figm-es  of  the  relative  productivity  of  the 
tropics  as  compared  with"  the  temperate  zone,  about 
which  we  have  at  present  no  real  information,,  it  will, 
we  think,  be  admitted  that  the  tropics  are  prolific, 
unit  of  area  for  unit  of  area,  to  an  extent  that  is  verv 
mtich  greater  in  those  regions  than  is  the  case  with  the 
temperate  zone  with  which  we  are  ourselves  more 
famihar.  For  practical  purposes  the  tropics  may  be 
confined  to  Central  Africa  and  the  whole  of  northern 
South  America.  Central  Africa  is  doubtless  poten- 
tially rich.  It  is  exceedingly  little  developed,  and  we 
are  not  really  in  a  ])osition  to  say  with  any  degree  of 
authority  what  the  potentialities  of  Central  .\frica  are. 
I-arge  areas  are  subject  to  tropica]  rains,  which,  of 
course,  is  all  to  the  good.  A  large  part  of  the  whole 
stands  at  a  very  high  elevation;  and,  conseqtientlv.  the 
productivity  which  characterises  the  con-esponding 
latitudes  south  of  the  Line  in  South  .\merica  are  not  to 
be  'expected.  Certain  areas  are  subject  apparently  to 
drought.  .\nd  although  we  speak  with  great  reserva- 
tion, as  the  knowledge  available  is  so  incomplete,  it 
does  not  appear  reasonable  to  expect  any- 
thing like  the  same  degiee  of  productivity  from 
Central  .\frica  that  one  may  reasonablv  look  for  from 
Central  .\merica.  On  the  other  hand,  everything  that 
can  be  done  for  equatorial  Africa  should  be  done,  and 
done  with  great  energy,  for  a  \-ery  large  part  of  that 
continent  forms  part  of  the  British  Empire. 

In  reality,,  if  we  rightly  understand  the  question, 
the  richest  potential  area  of  the  earth,  which  so  far  is 
practically  wholly  unoccupied  and  is  awaiting  develop- 
ment, is  the  vast  area  of  northern  South  .America. 
From  the  Caribbean  Sea,  some  six  or  seven  degrees 
north  of  the  Line,  to  the  thirty-fifth  parallel  south  of 
the  Line,  there  is  an  area  about  the  size  of  the  whole 
of  Europe  almost  wholly  unoccupied,  and  which 
offers  potentialities  of  development  which  do  not  exist 
in  any  corresponding  extent  of  the  earth's  surface.  It 
offers  homes  for  something  between  400  and  .500 
millions  of  people  on  a  relatively  more  satisfactory 
economic  standard  of  living  than  that  which  is  afforded 
in  Europe  at  the  present  time.  To  enable  such  a  popu- 
lation to  occupy  this  vast  territory  it  will  requii'e  to 
be  drained  and  to  be  opened  up  by  proper  means  of 
communication.  \  railway  running,  say,  from  Mara-_ 
caibo  Bay  to  Rio,  in  Brazil,  or  Buenos  Ayres,  the 
capital  of  the  Argentine  Republic,  would  encounter 
very  seriotis  obstacles  in  its  progress.  It  would  have 
to  cross  the  .\rnazon  River,  which  is  not  only  the 
greatest  river  in  the  world,  but  which  rises  during 
certain  seasons  of  the  year  to  an  extent  of  some  sixty 
feet  compared  with  its  level  in  the  short  dry  season. 
It  is  not  merely  a  river  of  enonnous  breadth,  but  its 
banks  are  twice  annually  inundated.  The  ai'esi  is 
estimated  to  extend  roughly  over  a  country  com- 
parable in  size  to  France  and  what  were  lately  the 
German  and  Austro-Hungarian  Empires.  This  land 
is  inundated  to  an  extent  varying  from  four  to  five 
feet  up  to  twelve  feet  of  water  (during  certain  periods 
of  the  vear.  The  competent  trained  engineer  is  in  no 
way  alarmed  bv  such  a  spectacle.  But  to  those  who  are 
utiacquainted  with  new  countries  which  have  never 
been  drained  and  which  are  subject  to  tropical  condi- 
tions,    particularly    the     tJX>pical    conditions    of     the 
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Amazon  Valley,  wliiih  are  exceptional  for  reasons 
which  we  liave  explained  on  various  occasioriB,  but 
which  we  have  not  apace  at  the  moment  to  enter  into, 
it  would  appear  an  almost  insoluble  problem.  In 
reality,  the  engineer  tells  the  visitor  at  once  that  the 
problem,  far  from  being  insoluble,  offers  extraordinary 
advantagjs,  and  that,  in  fact,  the  country  is  greatly  to 
be  congratulated  on  the  possession  of  so  much  water, 
wliicii  could,  were    adequate    engnieering  piecautions 

,  taken,  be  regulated,  and  be  of  immens?  advantage  for 
agiicultural  development  and  also  for  purposes  of  in- 
dustrial use.  Of  course,  it  has  to  be  remembered  that, 
assuming  civilisation  continues  to  progi-ess,  and  this 
ricii  portion  of  South  America  is  opened  up,  as  we  all 
liope  it  will  bo,  rainfall  may  be  expected  to  decrease, 
and  to  decrease  very  considerably,  as  settlement  takes 
place.  (?<)n.spquently,  it  will  be  desirable  to  cons.^n'eas 
large  a  proportion  of  the  riiiiifall  available  as  is  pos- 
sible. In  its  wild,  natural  state,  as  it  is  at  present, 
there  is  a  great  de.al  too  mucli  water  available.  But 
were  the  counlrv  pioperly  opeii?d  up  this  would  not 
bt*the  case,  altimugh  it  would,  of  course,  in  the  matter 
of  water,  1)0  one  of  the  most  favoured  districts  of  the 
eartli's  surface.  In  tli->  naduv  of  the  case,  assuming 
that  this  area  is  .settled,  it  uould  not  Ix!  possible  to 
maintain  the  Viist  forest  arcah  that  now  exist.  At  the 
same  time,  to.destioy  those  forests  with  tlie  ruthless 
hand  that  has  lieen  ))ractised  in  the  northern  continent 
would  be  done  by  the  inhabitants  at  their  peril,  for 
there  oan  bo  no  r.-asonable  doubt  that  unle.ss  adequate 
precautions  are  taken  by  the  several  Republics,  to  pre- 
serve at  least  some  reasonable  relation  between  the 
foiesi  aifa  mid  the  oppn  cmintry,  the  effect  upon  the 
climate  will  lie  very  gr.Mt  and  might  in  the  sequel 
prove  actually  disastrous.  This  vast  area  has  at 
present  water  communication  extending  over  some 
a(l,00()  itiilos,  and  were  the  prohlem  tackled  by  com- 
pet  111  engineers  it  would  Iw  <|iiite  [)racticable  to 
connect  up  all  the  priinipal  rivers,  and  even  many  of 
the  streams  now  existing  by  means  of  canals.  .A.n(l 
the  river  tralTic,  winch  now  forms- the  principal  means 
of  communication,  could  b-  so  greatly  increased  that  it 
would  he  practical)]?  to  move  with  comparative  rapidity 
from  one  part  of  the  country  to  another.  .\t  present 
many  of  these  rivers  are  ofelrueted  bv  rapids.  This 
ditficultv  could,  of  course,  l)e  got  over  if  it  were  deemed 
advisdbl,'  to  incur  the  expense.  ,  But  a  far  more  im- 
])ortant-  obstacle  at  present  is  the  absence  of  canal 
communication  between  the  different  streams,  which 
would  a4lmil  of  rapid  coinmunic;itit)ii  Ijetwoeii  tiie 
dilTerent  ar^as  of  the  counti-y.  Incidentally,  the 
reader  will  observe  that  the  cutting  of  these  canals 
would  of  itself  jjiactioally  iliaiii  the  country.  Of 
course,  it  would  not  Ix"  possible  to  incur  the  enormous 
expense  that  woulfl  h?  necessary  for  connecting  up  the 
various  tributaiies  of  the  .\mazoii  uidess  the  countiv 
were  producing  upon  an  enormous  scale.  But  it  is 
capable  of  producing  upon  an  enormous  scale  provided 
an  adequate  population  were  available.  There  are,  how- 
ever, over  various  parts  of  the  earth's  surface  immens.? 
numbers  of  people  living  in  such  aji  unsatisfactory 
economic  state  tliat  they  WDuld  -(Indly  migrate  to  this 
I'.'srion  if  they  were  offered  facilities. 

This  region,  as  we  have  said,  is  practically  all  muler 
I'  Equator,  cr  at  any  rate  it  is  within  th^  area  which 
\vo  properly  designate  the  tro])ics.  .\s  we  have  ex- 
plained, ther^  is  an  adequate  supply  of  water,  and 
consequently  crops  can  be  grown  coniinuouslv  through- 
out the  yeilr.  Doubtless  experience  would  show  that 
after  a  time,  if  t!ie  land  were  cropped  for  som?  years 
up  (o  capacitv,  it  would  \>e  necessary  to  resort  to 
'ertilisers.  What  fertilisers  would  l)e  reipiired  in  the 
tropics  w?  at  piesi>nt  have  \\p  real  information.  Prac- 
ticallv  the  oidv  form  of  tropical  agriculture  which  has 
ever  heeii  really  practised   is  the  growth  of  the  sugiii- 

'  cane:  and  that  has  never  been  practised  in  an  area 
that  could  in  any  reaaonablj.  sense  Ije  compared  with 
the  basiu  of  the  Amazon  vallev.  In  real  fact,  when- 
ever the  country  is  opened  up  the  agricultural  chemist. 


the  farmer,  the  manager  of  the  agricultural  company, 
and  those  in  charge  will  have  to  make  their  own  experi- 
ments. There  is  hardly  any  data  available  except  such 
as  has  been  collected  in  the  botanical  gai-den*.  We 
are  by  no  means  belittling  those  souross  of  information, 
for  they  are,  in  fact,  all  the  infoiTnation  that  we  have. 
Nevertheless,  it  is  one  thing  to  colled  infoiTnation  in 
a  botanical  garden,  where  cultivation  is  carried  on 
under  experts  in  a  small  way  for  experimental  pur- 
poses, and  where  the  actual  cost  per  unit  of  production 
is  of  relatively  small  importance,  with  a  gi-eat  fanning 
•area  that  lias  got  to  be  worked  by  ordinary  people,  who 
have  undoubtedly  a  certain  training,  but  cannot  be  re- 
garded as  experts  in  the  sense  that  the  directors  of  the 
great  botanical  institutions  are. 

It  will  be  s?en  that  these  regions  offer  opportunities 
for  development  in  an  economic  sense  which  is  not 
true  of  any  other  known  region  of  the  earth's  surface. 
Most  readers  of  The'  St.atist  are  aware  of  what  has 
b:'en  accomplished  by  merely  opening  up  some  northern 
or  southern  country  situated  in  what  is  known  as  the 
temperate  zone.  But  this  is  a  small  matter  compared 
v.'ith  the  opening  up  of'  a  vast  area  where  crops  can  be 
grown  continuously  throughout  the  year.  We  have 
thought  of  this  area  purely  from  its  agricultural  poten- 
tialities, for  its  asricullural  potentialities  are  of  the 
greatest  importance  to  the  world  at  the  present  time. 
It  is  capable,  if  it  were  adequately  opened  up,  of 
supplying  vast  quantities  of  food  and  raw  materials  on 
an  economic  basis  relatively  lower  than  that  of  any 
corresponding  area  of  the  surface  of  the  eailli. 


A  telegi'am  from  Rio  de  Janeiro,  dated  .\ugust  10. 
received  by  the  South  .\inericaii  Press.  I,imited,  states 
that  the  official  Cotton  Control  announces  that-  an 
im[)ortant  British  mission  will  shoiily  visit  the  cotton- 
producing  zones  of  Brazil  for  the  purpose  of  studying 
the  possibilities  of  the  industry  as  an  alternative  to 
till'  I'nited  States  in  the  su])ply  of  raw  material.  The 
English  specialist.  Mr.  Kerr,  is  now  visiting  the  zones 
ill  the  'lorrh.  and  another  expert.  Mr.  Arnold  Pearse, 
h:i-<  arrived  in  the  steamer  Orit.t  with  the  same  object. 


^merkait  iflpics. 


AMERICAN  CROPS. 

il'i;o\i  tXi:  Sfixi.vi.  CouKi>i'o,M>i:NT.j 

July  24.  1920. 
i  H.\i)i.\ei  111  wheat  futiiivs  started  on  July  15  on  the 
leading  exchanges  of  the  country.  .Although  it  was 
generally  expected  by  the  ti-ide  that  wheat  prices 
would  rule  around  $2.7-')  a  bushel  in  Chicago,  these 
prices  failed  to  hold  up.  atid  rapidly  ilropped  to  $2.53. 
This  week,  however,  the  market  has  rallied  some- 
what, and  to-day  shows  wheat  at  $2.o!l.  Not  much 
activity  has  been  shown,  as  it  is  a  little  early  for 
new  crop,  and  the  si)eculative  ii'iterests  have  not  yet 
entered  the  market. 

The  Portland  and  Seattle  exchanges  opened  at 
prices  that  were  generally  expected  to  loile,  ranging 
fixmi  $2.43  to  $2.1)1  a  bushel.  There  is  an  absence 
of  export  demand  thixiughout  tin-  East  generally,  but 
't  is  felt  that  Europe  caimot  hold  off  indetinitely  fivm 
the  .Vmerican  markets,  and  this  is  resulting  in  the 
(irmness  displayed  in  the  markets.  Pacific  Co.ist 
l)oints  will  not  be  as  badly  handicapped  in  the  matter 
of  trnnsi)ortation  as  will  the  markets  of  the  Middle 
West.  ^Middle  Western  markets  will  be  greatl\  handi- 
capped in  the  export  trade,  as  they  cannot  W  assured 
rail  transportation  to  the  smibottrd.  a  condition 
which  does  not  exist  as  far  as  the  Pacific  North -West 
is  concerned,  as  water  transportation  to  Emx>pe  is 
easily  obtainable.  However,  the  export  d.:--  '  '"^ 
pv.ictically  nil  at  the  present  time. 
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Crop  conditions  tliroughout  the  country  are  excel- 
lent. The  usual  black-rust  scare  prevails  thi-ough 
parts  of  the  Middle  West  at  the  present  time.  The 
south-western  part  of  Minnesota  and  the  eastern  part 
of  North  Dakota  are  the  sections  most  prominently 
mentioned  in  this  respect.  Kansas,  the  largest  pro- 
ducing State  in  the  Middle  West,  has  had  none  of  the 
black  rust,  and  will  harvest  one  of  the  largest  crops 
■of  wheat  the  State  has  yet  had.  The  Kansas  State 
Agricultural  Board,  in  a  report  just  issued,  estimates 
the  crop  at  147,000,000  bushels,  the  second  largest  in 
the  history  of  the  State.  The  Pacific  North-West— ' 
that  is,  Oregon,  Washington,  and  Northern  Idaho,  or 
that  pai-t  of  the  latter  State  that  is  tributary  to  coast 
terminals — will  produce  a  crop  of  wheat  that  is  fully 
estimated  at  approximately  69,000,000  bushels, 
divided  as  follows :  Oregon,  21,000,000  bushels ;  Wash- 
ington, 41,000,000  bushels;  and  Northern  Idaho, 
7,000,000  bushels.  The  crop  throughout  the  Pacific 
North-West,  as  well  as  that  i-eported  from  the  Middle 
West,  will  be  of  excellent  quahty,  for  the  weather  this 
year  has  been  ideal.  Severe  stoi-ms  in  certain  sec- 
t'ons  of  the  Pacific  North-West  grain-producing  areas 
cut  down  the  yield  in  these  areas,  but  they  were 
entirely  local  in  character.  While  this  damage  was 
being  done  in  certain  quarters  rains  appeared  in  others, 
and,  according  to  fanners,  increased  their  prospective 
yields  fully  five  bushels  to  the  acre.  Harvesting  has 
already  started  in  certain  sections  of  the  Pacific  North- 
West,  and  will  be  in  full  swing  inside  of  the  next 
ten  days. 

The  question  of  transportation  for  the  movement  of 
the  new  crops  is  a  serious  one.  There  is  no  doubt 
that  this  country  will  be  very  deficient  in  box  cars 
for  crop  movement,  and  this  condition  will  affect  prices 
of  wheat  matei'ially.  The  Interstate  Commerce  Com- 
mission has  issued  orders  for  the  Eastern  raih'oads  to 
despatcJ"!  25,000  cars  to  Middle  Western  roads  to  move 
grain,  but  it  will  require  many  more  cars  than  that 
to  handle  the  crop  properly.  The  condition  in 
Montana  appears  particularly  acute  and  appeals  for 
cars  are  daily  beirjg  sent  for  help  in  moving  the  gi-ain. 
Montana  will  have  a  crop  for  the  first  time  in  three 
years,  and  it  will  be  a  bumper  crop  in  the  neighbourhood 
of  35  to  40  million  bushels.  The  car  shortage  in  the 
Pacific  North-West  will  not  be  quite  as  acute,  as  these 
States  are  not  entirely  dependent  upon  rail  transporta- 
tion. Various  committees  of  the  grain  trade  have  been 
appointed  by  the  Committee  of  Forty-Seven,  which 
was  established  by  the  Grain  Exchanges  of  the  country 
to  advise  as  to  the  opening  of  the  exchanges,  to  take 
up  the  matter  of  transportation  with  the  Government 
authorities,  and  it  remains  to  be  seen  what  has  been 
accomplished. 

Another  problem  confronting  the  grain  trade  this 
season  is  the  matter  of  financing  the  grain  crop. 
Bankers,  as  a  whole,  are  unanimous  in  declaring  that 
the  money  situation  is  tight  and  that  they  will  be 
hard  pressed  to  properly  finance  the  grain  trade.  As 
one  of  the  most  prominent  bankers  in  the  Pacific  North 
West  expresses  the  situation:  — 

"  The  possibility  of  a  widely  fluctuating  market 
has  aroused  much  interest  on  the  part  of  the  bankers, 
and  they  are  much  more  cautious  in  their  commit- 
ments. A  ten  to  twenty  per  cent,  margin  on  dollar 
wheat  might  be  the  heiglit  of  conservatism,  but  when 
the  price  is  likely  to  fluctuate  a  dollar  during  the 
season  it  is  by  no  means  a  mai-gin  of  safety.  Upon 
banks  rests  the  .responsibility  of  furnishing  enough 
money  to  harvest  the  crop  and  lor  actual  harvest 
expenses,  and  there  is  no  doubt  funds  will  be  forth- 
coming. If  there  is  a  desire  to  speculate  on  the  crop, 
the  banks  are  in  no  position  to  can-y  the  burden.  This 
will  apply  to  grain  dealers  and  millers  as  well." 

This  is  the  general  attitude  of  bankers  as  a  whole. 
It  is  true  that  the  miller  must  to  a  certain  degree 
speculate  in  filling  his  elevators  with  grain  enough 
to  carry  him  thi'ough  operations  for  the  season,  and 
the  bankers  recognise  this  fact.     But  bankers  will  be 


watchful  and  see  whether  tlie  exporter  has  actual 
sales  at  least  approximate  to  his  purchases,  along 
with  sufficient  transportation  to  move  his  grain. 
The  bankers  will  no  doubt  meet  the  situation,  but 
will  be  put  to  severe  tests  under  the  strained  and  com- 
plicated financial  situation  which  exists  in  this  country 
at  the  present  time. 


THE  U.S.  EXPORT  SITUATION. 

[From  Oub  Special  Cobeespondent.]. 

July  26,  1920. 
The  export  situa.tion  as  regards  the  flour- milling  in- 
dustry this  season  is  going  to  be  a  difficidt  one  to 
solve.  There  are  several  problems  that  must  be  over- 
come before  any  exports  can  be  macle  on  an  appreciable 
scale.  In  the  fij-st  place,  the  differential  on  wheat  and 
flour  as  estabhshed  by  the  United  States  Shipping 
Board  is  one  of  the  great  handicaps  to  be  overcome. 
Different  milling  organisations  all  over  the  country 
have  taken  the  matter  up  at  various  times  with  the 
Shipping  Boards,  clauning  that  the  flour-milling  in- 
dustry faces  ruin  if  flour  rates  are  not  put  on  a  parity 
basis  with  wheat.  But  so  far  the  Shipping  Board  has 
not  seen  fit  to  reverse  its  i-uling.  To  combat  in  part 
this  heavier  charge  of  flour  over  wheat  plans  are  now 
under  way  by  the  National  Millers'  Federation  to  re- 
duce the  cost  of  loading  at  the  seaboard  by  instal- 
lation of  loading  raachinei-y  for  the  cheaper  handling 
of  flour.  Eecently  at  Philadelphia  plans  were  set  on 
foot  for  the  installation  of  machinery  in  the  near 
future.  The  city  of  Philadelphia  has  promised  to 
have  this  machinery  ready  for  the  movement  of  the 
new-crop  flour.  Tliis  will  partly  solve  the  difficulties 
of  the  flour  exporters. 

Transportation  is  another  of  the  difficulties  to  bo 
overcome — or  rather  the  lack  of  transportation — for 
the  situation  is  bad  at  the  present  time,  and  will  likely 
be  worse  when  it  comes  to  moving  the  new-crop  flour. 
Flour  millers  in  the  Middle  West  are  having  the 
gi'eatest  difficulty  in  obtaining  cars  to  ship  floiur  to  the 
seaboard,  both  to  Atlantic  and  Gulf  ports.  A  remedy 
for  this  situation  has  been  sought  for  months  past, 
but  it  seems  as  though  nothing  has  been'  accomplished. 
The  Pacific  North-West  does  not  feel  the  situation 
quite  so  keenly,  as  the  movement  is  freer,  with  not 
as  long  a  distance  to  the  seaboard.  Still,  conditions 
could  be  better  in  this  section  also,  and  improvement 
is  being  looked  for.  Whether  it  will  anive  or  not  is  a 
question. 

Probably  one  of  the  gi'eatest  worries  of  the  flour 
miUers  of  this  country  is  the  fact  that  Europe  will  buy 
wheat  instead  of  flour.  Wheat  shipments  to  Europe  are 
being  made  on  quite  a  large  scale  at  the  present  time, 
particularly  thi-ough  the  Pacific  Nort.h-West  ports, 
although  most  of  it  has  been  done  by  the  Grain  Cor- 
poration, which  is  cleaning  up  the  last  of  its  stock. 
The  shipments  for  July  will  probably  reach  the  two- 
million-bushel  mark.  Most  of  this  is  going  to  the 
United  Kingdom.  Eui'ope  is  buying  the  wheat  in  pre- 
ference to  flour,  and  that  is  what  is  worrying  the  miller 
here.  He  must  find  a  market  for  his  surplus  flour  in 
the  export  market,  and  with  Europe,  tlie  greatest  of 
importers,  buying  wheat,  where  next  will  he  turn? 
Europe  wants  the  wheat  because  it  jirefers  to  have 
its  own  millers  grind  the  wheat  and  obtain  the  feed, 
in  addition  to  the  building  up  of  its  own  flour-milling 
industry.  It  seems  as  though  Europe  has  been  helped 
by  the  United  States  Shipping  Board  in  this  respei't, 
for  with  the  differential  established  it  is  an  added  in- 
centive to  import  wheat.  Their  industry  needs  re- 
building, no  doubt,  but  to-what  extent  flour  will  siiffer 
in  the  building  up  is  problematical. 

If  Europe,  or  possibly  one  should  say  the  United 
Kingdom,  is  closed  to  the  flour  exporters,  a  new  field 
of  activity  for  the  millei"s  must  be  sought.  Of  course, 
Ihere  is  the  rest  of  Eiux>pe  outside  of  the  United 
Kingdom,  but  here  competition  must  be  entered  into 
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with  the  United  Kingdom,  for  the  miillers  of  England 
will  surely  enter  the  foreign  markets  of  Europe  and 
tr}'  .to  establish  their  former  pre-war  conne<-tions. 
Compilations  recently  made  shows  that  the  cost  of 
the  mauufaflino  of  flour  by  British  and  American 
millers  is  pracntally  the  sajne,  but  England  will  have 
the  added  advan-iage  of  nearby  slupraeiits  and  the 
quick  filhng  of  orders.  The  quahty  of  the  American 
dour  might  i)0  of  higher  grade,  but  the  people  of  the 
rest  of  Euro[)e  will  not  want  a  high-jirice  Hour  any- 
way. Flour  is  flour,  and  with  iMiroiieaii  countries 
unable  to  [y.iy  extreme  jirices  f'^>r  liigh-gradoi  flour,  the 
American  miller  must  cater  to  their  wants  with  a 
medium-priced  flour. 

The  North  Tacific  terriloiy  will  feel  the  loss  of  the 
export  trade  in  flour  more  keenly  than  ever  this  year. 
The  millers'  export  market  formerly  held  in  the 
Orient  is  closed  to  them,  but  for  different  reasons 
than  th?  European  market.  Australian  flour  has  sup- 
planted the  American  protluct  in  those  markets  on 
account  of  the  nearness  and  the  resulting  difference  in 
price  held  out.  The  Orient  offers  a  good  field  for  the 
cheaper  gi-ade  of  Australian  flour  which  the  Oriental 
countries  use.  \Ylietlier  this  trade  will  be  re-esta- 
blished in  the  future  is  veiy  doubtful.  The 
|)resent  outlook  for  the  millers  of  this  territory  is  in 
the  south-eastern  part  of  the  United  States,  where  the 
bakfi-s  use  soft  wheat  flour  to  a  great  e.xtentin  the 
making  of  pastries,  and  the  west  coast  of  Central  and 
South  .\merica.  These  two'are  the  only  outlets  that 
promise  anything  at  the  i>resent  time.  The  drawback 
to  the  south-eastern  trade  is  the  high  rail  rates  exist- 
ing, and  heretofore  the  lack  of  water  transportation 
to  south-eastern  points.  The  rail  rates,  as  existing  at 
the  moment,  are  $17  to  Baltimore  and  from  $15  to 
$16  .1  ton  to  Charleston  and  Norfolk.  Millers  claim 
that  liates  must  come  down  to  $8  before  a  profit  can 
be  ma<le.  Millers  are  promised,  however,  that  a 
steamship  company  is  soon  to  put  on  a  through  service 
to  the  south-east,  and  millers  are  anticipating  a  good 
trade  in  that  territory.  Some  of  them  have  already 
established  distributing  bases  from  which  flour  will  be 
reshipjKHl. 

To  what  extent  the  exchange  situation  will  handi- 
cap the  export  of  flour  is  hard  to  figure.  The  exchange 
situation  gave  promise  for  a  time  of  strengthefiing,  but 
of  late  it  has  weakened.  Export  of  flour  should  not 
suffer  anv  more  than  wheat,  but  there  is  no  doubt  that 
with  such  situations  as  are  thought  to  exist  in  Europe 
in  the  way  of  conssi-vation  of  supplies,  the  European 
countries  will  not  import  any  more  wheat  or  flour  than 
is  absolutely  necessary,  and  at  that  the  preference  will 
he  given  to  the  inqxwtation  of  whetit. 


WiiiTBUE.Ai)  .\ND  Co.,  Ltd. — Respite  heavily  in- 
creased beer  and  licence  duties,  the  net  pi-ofits  of 
this  Comi>any  for  the  year  ended  July  6  last  increased, 
as  compared  with  the  previous  year,  by  £33,353  to 
£212.432,  and  a  dividend  of  10%,  free  of  income  tax. 
is  paid  on  (he  Ordinary  shares,  an  increase  of  3%  on 
the  preceding  distribution.  The  following  table 
shows  the  position  of  the  Company  over  recent 
vears :  — 


l'.il:i  .M 
I'.iK.i'.i 

l.>l.M,- 
I'M.-.-lr. 
1914-1  •> 
1013-11 


1'.>8,S48 
Hi  1,839 
H7.8S9 
.  1S6,680 


96,740  10  31S,r.'l 

«7,71«  7  166,137 

67,718  7  la.1,057 

67,718  7  93,404 

19,S48  3  79,379 

19,348  2  53,649 

4,8S7              i  46,419 


The  great  improvement  in  the  Companv's  position 
since  1!)13-14.  when  its  net  profits  were  £126.560  and 
its  Oitlinaiy  dividend  only  i%,  is  obvious  from  the 
fipires  taken  fixmi  the  various  balance  sheets  and  in- 
cluded in  llie  table. 

Trimd.M)  KsMi:R.\i,n.\  Est.\tf,  Limited. — The 
manager  reports  from  New  York  this  weiek  that  casing 
is  no\V  on  it«  way  and  drilling  operations  should  start 
early  in  October.  'I'he  e-ftate  manager  repor.s  that 
the  cocoa  crop  for  the  past  season  has  been  veiy 
s;iti^f:i(i.»'v    ■ind  disposed  of   at  good  prices. 


ESTABLISBED  UST. 


Telepboneat 
4(9,  4084,  36«3   AvcDae. 


Tele^rami  . 
Qfusory-Grace,   LonduD. " 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COUKESrONDEN'CE   INVITED. 


The  Rubber  market  was  by  no  means  over-burdened 
with  business  during  the  week.  Transactions  were 
indeed,  on  so  small  a  scale  that  it  was  difficult  to  test 
tlie  tone  of  the  market.  On  Monday  there  was  some 
demand  for  London  Asiatic  letters  at  prices  ranging 
from  4Ad.  to  9^d.  Reactions,  however,  characterised 
the  leading  descriptions,  Anglo-Dutch,  for  example, 
di-opping  to  41s.  3d.  Malaccas  were  sold  from  Paris 
and  closed  i  weaker  at  4.  Irregularity  best  describes 
movements  on  Tuesday,  for  whilst  Rubber  Trusts  con- 
tinued to  react  to  31s.  3d.,  Bukit  Rajah  moved  up  iV 
to  15.  A  steadier  tone  was  in  evidence  on  Wednesday, 
Anglo-Dutch  closing  9d.  to  the  good  at  48s.,  whilst 
Paris  turned  buyer  and  Malaccas  put  on  ^  to  4|.  In 
an  idle  market  on  Thursday  prices  moved  iiTegularly. 
Rubber  Ti-usts  finished  weak  at  31s.  9d.,  but  Anglo- 
Dutch  were  a  firm  spot  at  48s.  Paris  showed  a  ten- 
dency to  realise,  and  Kuala  Lumpur  shed  |  to  3f . 
whilst  Tanjong  Malim  closed  -^  down  at  If.  To-day 
the  Commodity  market,  which  was  more  or  less  feature- 
less during  the  week,  developed  activity,  and  standard 
crepe  was  in  good  demand  at  2s.  O^d.  Should  this 
recovery  |>ersist  it  would  tend  to  Uven  up  matters  in 
the  Share  market  next  week. 


STRAITS  RUBBEIt  COMPANY. 

Wi'iu  the  reversion  to  more  normal  conditions  the 
report  of  this  well-known  rubber  Company  for  the 
year  ended  December  31,  1919,  shows  a  veiy  satis- 
factory improvement  as  compared  with  1918.  Con- 
sequently, the  crop  actually  harvested  was  not  over 
500,000  lb.  in  excess  of  the  small  yield  of  1918.  but 
also  exceeded  the  estimate  by  more  than  12,000  lb. 
Ifow  the  financial  results  of  the  year  compared  with 
those  of  the  [)receding  i)eriods  can  he  seen  from  the 
following  table  :^ — 

1919  1918  1917  1916  191» 

Acreb  Acres  .\cr«5  Acres  Acns 

Planted  ares  (rabbert*       ...       11,082  10,775  9,919  9,765  9,830 

Plante.i  area  (coconuts*     ...              6S  60            540  340  640 

Uncultivated  area*             ...        I,.'i83  1,809  2,119  S,SJ7  J,88J 

Av.  rubber  acre.Hge  tnppedt          —  —  6,440  5,984  4,5»« 

Lb.  Lb.  Lb.  Lb.  Lb. 

Rubber  outputt       S.f'OS.OiS  3,191,930  i.Siifie!,  2,500,071  2,061,!1» 

Yield  per  .icretappedt      ...            —  —                 **t  432  4»» 

Oross  price  realised  per  lb.       1/11-48  1/»1  3/4-4  2/5-27  2/S-88 

"All-in  "cost  per  lb.        ...       -/10-16  -/111  l,0-58  -/11-76  -Al-TO 

Profit  per  lb 1/1-JO  -/lO  1/J-8S  1/5-51  1/4-18 


£ 


£ 


Value  of  rubber 
Total  expenditure  ... 

Not  rubber  profit 165.457  94,919  191,957  180,996  139,413 

Div-idendson  RubauashufM  9,450  fi.OO«  18,656  14,545  16,048 

Sundry  receipts       , 7,441  8,180  4,580  4,313  3,319 

Rroug'ht  forward      17.05S  38,953  16,310  18,956  11,377 

Total  arailablc 


Allocalions — 
Placed  to  reserve 
Dirldend  paid 


189,406     147,058      231,453     318,810      168,98» 


—  ;6,000a         —           10.000  10,000 

140.000  105.000  192,500  192,6(K1  140,000 

(40%>  (30%>        (»5%>        CS5<>„>  (40%) 

49,406  17,058  3$,953  16,310  18.95* 

189,406  147,063  231,453  218,810  168,»6« 


4.885         9.143  3,273         .1,638  <,,...» 

350.000      S50.00<>      3W.O00      S.W.'IOO      S.W.OOO 
97,411         72.088        98,373        39,75^        i"  <"' 


8,733 

.0,000 
59,921 


S«t  capit-kl  expenditure 
Iffsued  capital  (£1  shares 

Surplus  liquid  assetj»«         ...        3i,«ii        *».v-ov-.       7<,,d,.«       «,-,.«.        v^,.--. 
•  Including  proportion  o(  Rubana  Companr's  ncrejure  reprrsented  by  share- 
holilini;.  t  Straits  onlx. 

:   KTohi.liiiu- v.«)ii<- .^f  <l,.>r,l,nlliii.-s      (a)  Inclu.ling  t^^,000  fof  inoome  t*x. 

Price   oi   Shares.      35  0.      Hnrket   Capitalisation   per   planted 
acre  on  reconstructed  capital.  il66. 
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Despite  the  u]nvai-d  .movement  oi  i^rice  levels 
during  the  year  under  review,  the  larger  crop  was 
secured,  thanks  to  the  efficient  administration  of  the 
estate,  at  a  much  lower  cost  of  production.  Tlie  estate 
cost  of  6.70d..  per  lb.  compared  veiy  favourably  with 
7.59d.  in  1918.  No  less  satisfactoiy  was  the  f.o.b. 
cost  of  8.19d.  per  lb.  as  against  9.25d.;  whilst  the 
"all-in"  cost  was  reduced  from  11.1c?.  to  the  low 
level  of  10.16f/.  ]3er  lb.  With  an  improvemant  in  the 
gross  pi  rice  j'ealis^d  by  the  sale  of  the  crop  to 
l.s.  llAGd.  the  profit  per  lb.  rose  from  lOd.  in  1918 
to  Is.  l.SOd.  in  1919.  For  the  Eubana  Estates  th© 
year  was  iilso  more  prosperous.  Consequently  divi- 
dends received  in  respect  of  the  135,000  shares  held 
by  Straits  Eubber  reached  £9,450,  as  conxpared  with 
£5,006  only  in  1918.  Thus  there  was  available  for 
thstribution  amongst  the  shareholders  a  smn  of 
£189,406,  or  £42,000  more  than  in  1918.  Hence  it 
was  possible  to  increase  the  dividend  in  amount  from 
£105,000  to  £140,000,  and  in  rate  from  30%  to 
40%.  Despite  this  greater  dividend  the  balance 
can-ied  forward  to  the  next  accounts  stands  at  £49,406, 
in  comparison  with  £17,058  brought  fonvard  from 
191S. 

In  common  with  many  other,  companies,  a  re- 
organisation of  the  capital  account  lias  been  effected 
in  order  to  bring  it  into  line  with  the  actual  value 
of  the  estates  and  assets  held.  Consequently,  the 
Company  went  into  voluntary  liquidation  and  was 
reconstructed  as  from  Januaiy  1 ,  '1920,  was  an  issued 
capital  of  £1,050,000,  each  shareholder  receiving  three 
fully-]3aid  shares  of  £1  each  for  every  £1  share  h:'ld 
in  the  old  Company.  Working  on  this  basis  the 
outlook  for  the  cuiTent  year  is  promising.  It  is  hoped 
to  add  450  acres  to  the  planted  area,  thereby  increasing 
the  total  to  9,710  acres,  or,  with  the  addition  of  the 
proportion  of  the  Eubana  Estates  owned,  to  11,530 
acres.  The  estimated  crop  reaches  2,950,000  lb. 
Dming  the  first  five  months  of  the  year  there  has 
been  hai-vested  a  crop  of  1,095,861  lb.,  as  compared 
with  1,087,040  lb.  for  th?  con-esponding  period  of  I 
1919.  Fonvard  sales  have  been  nuide  of  1,393,280  lb.; 
at  an  average  gi'oss  price  of  2s.  0.57(?.  per  lb.,  whilstJ 
766,030  lb.  of  the  1921  crop  have  been  sold  forward  at, 
2.<;.  1.06(7.  per  lb.  Calculating  a  profit  of  Is.  per  lb. 
on  the  estate — and  the  1919  profit  per  lb.  was  Is.  1.30rf..' 
— this  would  afford  a  j^rofit  of  £147,500,  whereas  only 
£105,000  is  necessary  to  ])ay  a  dividend  of  10%  on 
the  increased  capital.  ^The  position  as  disclosed  in  the 
last  balance  slieet  of  the  old  Company  is  financially 
strong.  Tyiahilit'es  on  December  31,  1919,  including 
the  final  dividend  of  t70,000,  did  not  exceed  £134,154, 
whereas  liquid  assets  w-re  available  to  the  extent  of 
£231 .565,  excluding  the  vaiue  of  the  135,000  shares  in 
the  Eubana  Estates.  In  the  market  the  £1  shares  in 
the  reconstructed  Compauv  are  quoted  at  35.s-., 
affording  on  th-s  assumption  of  a  15%  dividend— and 
in  view  of  th?  60%  excess  profits  duty  it  is  not  advis- 
able to  anticipate  a  larger  rate — a  return  of  over  8A%. 

KOBTBOK  (NEGRI  SEMBILAN). 

Issued  Capital  :  £90,000  in  2/0  Shares. 


, Results  for  Years  to  December  31 , 

AT.rield 
per 

Total     Area  in    Rubber   Bearin?  Price  "  AU-in  "  Net  ^Dividend-, 
Planted  Bearing   Output     Acre  Healised      Cost      Profit    Amt. 
Acres      Acres         lb.           lb.      per  lb.      per  lb.      £  £      % 

1916..      1,5!1       1,170       542,000        in      2/S.l  -/11.88  4«,85.-)     l>,01O2O 

1117..     t.7!l.'       l,2:i-,       iU2.0-.'D        17;      llt.lS  im.S:i     39, (129     11,250   12| 

1918..     1,792  —  47s),0l-  3  01  1/},11     I'l  976       7.200      s 

1919...     1.792  -  579,4.1:)        —       2  0.7  1/0.19     32,Iip2     IS.SiJU  15 

Price  o!  Shares,  4/0.  Market  Capitalisation  per  planted 
acre,  £134,  allowing  for  bonus  issue. 

The  report  of  tliis  well-known  rubber  Com- 
(lauy  for  tlie  year  ended-  December  31,  1919, 
is  a  record  of  satisfactory  progress.  No  longer 
handicapped  by  the  drastic  restriction  on  output 
which  resulted  in  the  reduced  crop  of  1918, 
the  Cisnpany  secured  a  harvest  of  579,433  lb., 
a?  compared  with  479,038   'b.  in   the  previous  year. 


On  the  other  hand,  the  croj)  fell  short  of  the  estimate  by 
over  40,000  lb.  In  part  this  was  due  to  the  ravages 
of  bi'own  bast,  which  has  been  making  much  headway 
recently  throughout  the  Federated  Malay  States.  Butit 
was  due  no  less  to  the  acute  shortage  of  labour,  which  in 
its  turn  is  attributed  to  the  competition  of  the  mining 
areas  for  Chinese  labour  and  the  adverse  rate  of  the 
rufiee  exchange,  which  handicaps  immigration  from 
India.  Though  labouring  under  these  disadvantages 
the  estate,  under  efficient  management,  produced  the 
crop  at  a  satisfactory  decline  in  the  cost  of  production. 
The  esta'te  cost  per  lb.  was  returned  at  9.47(2.,  or  1.19d. 
less  than  in  1918.  The  f.o.b.  cost  fell  from  10.66d. 
per  lb.  to  10. lid.  per  lb.  More  gratifying  still  was  the 
reduction  in  the  "  all-in  ''  cost  from  Is.  3.14f/.  per  lb. 
in  1918  to  l.s.  0.19d.  per  lb.  for  the  year  under  review. 
Here  the  saving  was  entirely  effected  in  the  freight  and 
selling  expenses  and  insurance,  which,  in  the  absence 
of  the  submarine  campaign  and  w  ith  the  restoration  of 
mire  normal  transport  facilities,  dropped  from  3.21d. 
pi-r  lb.  to  1.61(/.  per  lb.  Moreover,  as  the  price  realised 
by  tlie  sale  of  the  crop  improved  slightly  from 
2s.  O.old.  per  lb.  to  2s.  0.70rf.  per  lb.,  there  was  a 
further  addition  to  the  net  profit,  which  amounted  to 
£32,102.  as  contrasted  with  £19,976  in  1918.  Conse- 
quently, the  dividend  paid  to  shareholders  increased  in 
amount  from  £7,200  to  £13,500,  i-epresenting  an 
advance  in  the  rate  from  8%  to  15%.  But  the  reward 
of  the  shareholders  was  not  confined  to  this  cash  dis- 
tribution. It  was  also  -sgreed — in  common  with  the 
policy  adopted  by  so  many  other  rubber  companies — to 
increase  the  authorised  capital  from  £100,000  to 
£150,000,  and  the  issued  capital  from  £90,000  to 
£120,000.  The  additional  300,000  shares  were  issued 
fully  paid  as  a  bonus  to  existing  shareholders  at  the  rate 
of  one  new  share  for  every  three  shares  already  held. 
To  effect  the  necessary  altergition  the  sum  of  £30,000 
was  transferred  from  the  reserve,  which  a'Ss  reduced 
accordingly  to  £32,500.  Taking  into  account  this  bonus 
issue,  and  assuming  the  shares  to  be  valued  only  at  par, 
the  full  dividend  received  bj'  shareholders  for  the  year 
under  review  was  15%  plus  33J%,  or  a  total  of 
48^%.  Thus,  from  the  point  of  view  of  the  share- 
holders the  financial  results  of  the  year  were  eminently 
satisfactory. 

A  vital  factor  in  estimating  the  outlook  for  the 
current  year  is,  as  far  as  this  Company  is  concerned, 
the  extra  burden  involved  by  the  corporation  tax  and 
the  increase  in  the  excess  profits  duty  to  60%.  Already 
tlie  necessity  of  providing  for  liability  in  respect  of  this 
duty  in  connection  with  assessments  under  negotiation 
comi)els  the  Company  to  carry  forward  no  less  a  sum 
than  £35,816,  suflicient  to  jiay  nearly  a  dividend  of 
30%  on  its  increased  capital.  This  is  one  of  the 
numerous  instai»ces  of  young  rubber  companies 
penalised  by  the  inequitable  incidence  of  this  tax.  .\ 
more  favourable  point  is  furnished  in  the  forward  con- 
tracts entered  into  for  the  disposal  of  the  current  crop, 
such  sales  covering  282,000  lb.  at  an  average  price  of 
2s.  2id.  per  lb.  landed  terms.  On  the  other  hand,  re- 
turns tor  the  first  six  months  record  onlv  a  total  of 
241,060  lb.  out  of  an  estunated  crop  of  663,000  lb. 
It  may  be  that  the  lalxjur  shortage  may  yet  be  over- 
come, but  unless  progress  is  very  rapid  the  final  crop 
may  not  come  up  to  the  total  for  the  year  under  review. 
The  financial  jjosition  of  the  ComjMiiy,  as  seen  in  the 
balance  sheet  dated  December  31,  1919.  is  very  strong. 
Including  the  final  dividend  of  £9,000,  liabilities  do 
not  exceed  £15,876,  and  are  more  than  twice  co\ered 
by  tlie  total  of  £32,700  representing  investments. 
Furthermore,  other  liquid  assets  are  available  in  the 
form  of  cash  to  a  total  of  £10,291,  and  of  rubber  to  a 
total  of  £27.538,  In  the  market  the  2s.  shares  com- 
mand 4s.  Taking  into  account  the  burden  of  taxa- 
tion, the  increased  capital  ranking  for  dividends  in  the 
current  year,  and  the  forecasted  possibility  of  a  crop 
below  the  estimate,  it  is  not  wise  to  count  upon  a  higher 
dividend  than  15%.  Assuming  this  rate  of  dividend, 
the  shares  afford  at  the  market  price  a  retuiTi  of  7i%. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

fIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE.  ACCIDENT.  ILLNESS. 
ANNUITIES.  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY.  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS.  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  elTectad  on  the  moat  favourable  terma. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  6  Walbrook,  E.C.4s  &  4  St.  James's  St.,  S.W.I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  -        -        -    £1.885.000 

SUMSCRIBKU     CAi'lTAL £3U0.000 

PAID-UP    CAPITAL i;34,500 

Tl„.  r.„„piiir.  tr»n»a<-t«  ihe  (oUowln.:  claK'M  o(  busl MID- 
LIFE.   FIRE,    ACCIDENT,  BURGLARV,    EMPLOYERS' 
LIABILITY,    MOTO  '-CAR,    THIRD    PARTY, 
AND    PLATE    GLASS. 
Writ*    tor   parti,  jkir,  it    t:i.    >c»    Moolhli    i  remium   Policy  Wilhoul 
Medical  tiamloatlan 
TotheManaKirr-l,  2  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.4. 


LONDON   AND  LANCASHIRE  INSURANCE 
COMPANY,  LIMITED, 

l:V  till  a  yi'ar  ;i^'i>  liieie  were  Iwo  Jxjniiuii  and  Lancu- 
shiie  insuiaiice  coiiipailies — one  known  as  tlie  Ix>udon 
ind  J,rfincaslure  Fire  and  the  other  as  thf  ]>ondon  and 
Lancashire  Life  and  General.  But  as  tlieie  was  apt 
to  be  some  confusion  in  the  niiud  of  the  public  as 
'o  which  was  which,  owing  to  the  fact  (liat  Ixitli  a:e 
now  engaged  in  similar  branches  of  business,  this 
uncertainty  was  put  to  an  end  last  year  under  a 
nnitually  agreeable  arrangement.  The  former  Lon- 
don and  Lancashire  "  Ufe  and  General,"  which  now 
•,ilso  transacts  fire  and  accident  insurance,  has  altered 
its  name  to  the  "London  and  Scottish  .\ssnrance 
Corporation."  and  the  other  Company  (the  subject  of 
the  present  review),  wiiicli  operates  directly  or  in- 
<lirectly  in  every  usual  insurance  dejiartmenl  (except 
industrial),  h:»s  eliminated  tlie  word  "  fire  "  frofti  its 
title.     So  "  Box  and  Cox  are  satisfied." 

The  existing  London  and  Lancaslrre  publishes  a 
report  for  1919  which  must  give  joy  to  its  share- 
holders. Tile  year  was  an  eventful  one  for  them. 
During  its  course  the  Company  purchased  the  shares 
(or  till!  vastly  pre|N)nderating  majority  of  them)  and 
.acquired  the  control  of  the  "  Law  Tnion  an<l  Kock 
Insurance  Company."  and  by  doing  so  nearly  doibled 
its  assets.  But  the  most  gi-atifying  fact,  as  far  as  the 
proprietors  are  c-oncerned,  is  the  raising  of  the  divi- 
<lend  from  '.iHs.  to  oO.s.  |M'r  shave  as  existing  at  Decem- 
I  er  .'Jl ,  1919,  coupled  with  the  annouiK:einent  that 
the  interim  dividend  for  19'20  per  then  existing  share 
(but  see  statement  hereiuider  as  to  sub-division  of 
shares),  payable  in  November  next,  is  to  be  .SOs.,  as 
vxinipared  with  :il).<.  mi  tlie  preceding  year.  The 
hal  nice  dividend  for  1919  and  the  interim  dividend  for 
192ti  are  eipiivalent  to  Wx.  a  share,  as  comparetl  with 
40.S.  represented  by  the  Inilance  dividend  for  191R  and 
the  interim  dividend  for  ]919.  And  this  is  only  a 
part  of  the  story,  for  the  dividend  in  respect  of  1919 
was  nior<!  than  covei-ed  by  the  interest  on  the  aecii- 
mululious,  and  its  distribution  left  tree  three-fourths 
of  the  aggiegate  profits  from  interest  and  trading  to 
be  othei'w'se  ajipropriated.  Surely  this  is  a  splendid 
outcome  of  a  single  year's  operations. 

Both  in  the  fire  and  marine  departments  the  trad- 
ing results  wci"e  wonderfully  good.  The  fire  business 
m  1919  showed  great  expansion,  the  relative  premium 
in.oine  rising  from  €2.l.'^7,2-2.1  to  £.'^.270,299,  or  by 
•ncre  than  one-third.     .\fTer  adjustment  of  the  resen'e 


for  unexpired  risks  at  the  beginning  and  end  of  each 
year  the  trading  profit  iu  the  fire  section  seeius  to 
liuve  amounted  to  £531,532  (or  to  about  16.2  per  cent, 
of  the  premiums),  apart  from  net  interest  earnings 
ot  .t76,7KO,  the  total  transfer  from  the  fire  fund  to 
piofit  and  loss  being  £608,292. 

The  marine  premium  income  amounted  in  1919  to 
C2, 201, 892,  showing  a  decrease  of  £708,827  com- 
pared witH  that  of  1918.  The  transfer  to  profit  and 
loss  in  th-s  section  is  £621,135.  and  as  the  depart- 
mental interest  earnings  amounted  to  £78,766.  the 
trading  suqjlus  has  apparently  been  assumed  to  be 
f  042,369.  Tiie  marine  fund  at  the  close  of  the  year, 
.ifter  the  transfer  referred  to,  amounted  to  til, 181 ,00(.t. 

In  the  accident  and  general  section  the  premium 
income  was  increased  by  £382,352,  having  amounted 
tc  £1,286,868.  The  vear's  operations  seem  to  show  a 
surplus  of  £48,496,  for  £2.s.496  is  transfen-ed  to 
profit  and  loss  and  £2(1, (KM)  to  the  departmental  i« 
serve  beyond  that  apj)i<jprialed  to  unexpired  nsks. 
1  lie  interest  earnings  amounted  li>  .£30.230,  so  that 
tlie  trading  sui-plus  may  be  taken  at  £18,266. 

The  departmental  transfers  already  referred  to  are 
-  biect'to  the  very  heavy  deduction  of  £338,980  with 
which  the  profit  and  loss  account  is  debited  for  income 
tax  on  profits  and  provision  'for  excess  profits  duty. 
On  the  other  hand,  the  same  account  is  credited  with 
£146. .535  for  net  interest  earnings  not  carried  to  oilier 
accounts,  fiT>m  which  may  l>e  deducted  J£60,784  for 
net  interest  jxiid  to  the  (Company's  Debenture-holders. 

Putting  all  the  figures  together,  the  profitable  out- 
lome  of  all  the  ojiei-ations  in  1919  apjiears  to  have  b*-en 
as  follows  :  — 


TrailinK 

Net  Interest 

Department  or  Account 

Sorplu* 

e 

f  31 .632 

f.arnmp*. 

Fire 

76,760 

Marine 

512,?e9 

78.766 

Accident           

18,2e6 

30^30 

Profit  an.l  Loss          

1,092.167 

£5.751 

Z:«A«  items  cliarge-t  to  I'roflt  and  Lose 

338.986 

753.181 

271.607 

Total  net  proBt  =  £1.024.688 

The  allocation  is  as  follows:  — 

(1)  Dividend  at  50n.  per  share,  le^-s  tax  (in  respect  oi  the  1919 
account,  but  payable  in  1920)  

2)  A.lded  to  acci.leat  funds  (apart  from  rescne  for  unexpired 
riaks)         — 

(3)  Artde<l  to  sUff  pension  fund  (thereafter  amonntlng  to  £135,964) 

(4)  Written  off  inveftments  

(5)  Cost  of  businesses  acquired      

(•i)  Transierrcd  to  capital  account  (srf  hereunder)     „  

v7)  Balance   carried  foiward    in    Protit  and   Loss   Account,  after 

provision  lor  ifividciid,  hAS  Iieeu  increased  by        


250.848 

20,000 
20.000 
50,000 

aoo,cM 

S?7,815 
126.025 


Uu  December  31,  VJiti,  the  subscribed  capital 
imounted  to  £3,132,825,  of  ^yhich  £313,.547  lO.s,  was 
paid  up,  in  125,419  shares  of  £25  each  with  £2  IDs. 
paid.  The  transfer  to  capital  above  le'ferred  to  and 
the  issue  of  new  shares  to  Law  Union  and  Rock  share- 
holdei-s  brought  the  paid-up  cap'tal  on  December  31, 
1919,  up  to  £717,430,  in  143.486  shares  of  £25  with 
£5  paid.  Resolutions  have  been  adoptetl,  following 
the  amuial  general  meeting  last  May.  for  the  creation 
of  .55.600  new  shares  of  £25,  increasing  tBe  sub- 
scribed capital  to  £5.0O0,0tX)  (but  it  is  stated  that 
there  is  no  present  intention  of  issuing  these  shares), 
and  also  for  the  sub-division  of  the  200,000  shaits 
which  will  thus  exist  into  1,000,000  shares  of  £5,  of 
which  717,4.30  are  to  lie  deemed  as  issued  and  as 
having  £l  paid  up. 

The  Company  had  not  commenced  to  transact  life 
business  in  its  own  name  at  the  date  of  its  last  annual 
report,  but  a  separate  report  has  been  i)ublished  as 
vegai-ds  the  operations  in  1919  of  the  Law  Union  and 
Rock  Company,  which  is  untler  its  control,  and  of 
which  the  following  is  a  short  sumnwry :  — 
liAVf  I:^^o^•  akd  Rock  Bisiness  im  1919. 

Life  Department. — New  assurances,  £1.623,787. 
of  which  £7-'>.(i.50  reassured;   net  amount,  therefore. 
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£1,548,737,  as  compared  with  ±1,057,U84  in  1918. 
Total  ,net  premium  income  (increased  by  £14,343), 
£615,530,  apart  from  £22.968,  .consideration  for  new- 
annuities.  A  quinquennial  valuation  was  made  on 
December  31,  1919.  After  writing  off  £474,551  from 
the  5'ear's  revenue  for  depreciation  in  securities  and 
for  loss  on  reversions,  the  life  assurance  fund  amounted 
to  £8,469,687.  No  general  distribution  of  profits  was 
made,  the  valuation  surplus  of  £4(J3,5(J6  being  carried 
forward.  Fixed-term  premiums,  £11,079;  relative 
fund,  £268,943. 

Fire  Department. — Premium  inctome,  £368,152; 
transfer  to  profit  and  loss,  £70.228;  fire  fund, 
£34/, 261. 

Emploi/ers'  LiabiUty  Bepartvieiit. — Prejuium  in- 
come, £53,250;  transfer  to  profit  and  loss,  £11,168; 
fund.     ap;irt     fi-oni    reserve    for    outstanding    claims, 

J'2],;;;)f). 

Arriileiit  Department.  —  Pipuiium  incniiip, 
£21,767;  transfer  to  profit  and  loss,  £2,716;  fund, 
apart  from  resei've  for  outstanding  claims',  £9,915. 

Genera]  Section. — Premium  income,  £.50,376; 
transfer  to  profit  and  loss,  £3,919;  fund,  apart  from 
i-eserve  for  outstanding  claims,  £20,150. 

Law  Union  and  Eock  dividend  in  respect  of  1919. 
8s.  per  share,  as  for  1918. 

Balance  of  profit  and  loss  account  carried  forwnid 
December  31,  1919,  £349,424. 

The  balance  sheet  of  the  London  and  Lancasliiie 
Company  as  at  December  31,  1919.  including  llie 
figures  of  the  Law  Union  and  Eock  Company,  shows 
total  assets  of  £22,329,380,  of  wh^ch  £6.538,799  -.as 
i-epresented  by  British  Government  securities.  Tlic 
.auditors  report  that  the  aggregate  market  value 
of  the  whole  of  the  securities  at  the  close  of  last  year 
was  in  excess  of  the  anioimls  apjiearing  in  the  balance 
sheet. 

.\part  from  paid-up  capitiil  (£717,430),  Debenture 
stocks  (£1,886,246),  Law  Union  and  Eock  life  funds 
(68,469.687),  fixed-term  assurance  fund  (£268,943). 
.'ud  staff  pension  fund  (£135,964),  and  aftei-  provision 
for  dividends  in  respect  of  1919,  the  reserves  carried 
forward  to  1920  are  as  follows:  — 


Reserve  fiiiul 

Fire  funrls        

Marine  funds  ... 

.\ccidcnt  funds 
Balance  of  Profit  and  Lo: 


1,000,000 

1,708,500 

l,181,'iii0 

715,000 

977,118 


5.581,618 

This  represents  about  82.6  per  cent,  of  the  Com- 
jjany's  total  fire,  marine,  and  accident  premium  in- 
come in  1919,  which  amounted  to  .£6,759,060. 


Eates  on  South  Africa. — London  buying  and 
selling  rat'es  for  bills  and  transfers  on  South  Africa 
have  been  i-evisetl,  and  the  new  schedule  comes  into 
force  after  the  close  of  the  mail  this  week.  The  new 
buying  rates  for  bills  are:  Transvaal,  Orange  Free 
State,  Ca]ie  Province,  Natal,  British  Bechuanaland 
and  Southern  Ehodesia,  sight,  1J%  discount;  30  days, 
111%;  60  days,  2|%  ;  and  90  days,  3|%.  The  selhng 
lutes  iav  drafts  on  and  transfers  to  the  above  places 
are:  by  mail,  par;  by  cable,  ^%  premium,  plus  cost 
of  cable. 

MoTOR-OAE    Peoduction   IN    U.S.A. — The    rapid 
growth   of  the  American   motor   industry   in   recent 
years  is  illustrated  in  the  following  table:  — 
Output   nf  New  Car.<<,    U.S.A. 

Numl'er  Value  in  Dollars 

I'.Ul     5:i9,05l  4.58,957,01111 

liUli 1,583,617  951.969,0011 

l;U7 1,868,949  1,274,488,111.0 

19K 1,223,6,S8  1,236,108,0110 

19111 1,974,016  l,8S5,a2,00U 

Tlie  fall  in  1918  was  due  to  restriction  of  produc- 
tion by  the  Government,  Present  estimates  for  1920 
jKiint  to  an  output  of  1,600,000  passenger  cars  and 
400,000  lorries,  the  increase  ]iermitting  a  reduction  in 
prices,  of  which  we  lately  hod  an  example  in  the 
case  of  Ford  cars. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  E.iplanatory  I.eallpt  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.  2. 

Founded    1848. 

Payments  already  made  to  Policy-liolders.  £37,000,000. 


THE 

GRESHAM 

FIRE 

AND 

ACCIDENT 

INSURANCE  1 

SOCIETY. 

LIMITED. 

Transa 

nisal 

ch-ise^ 

of  Fir 

e  and  Acculent 

Bii= 

ines<: 

Ch 

ef  Office 

Si. 

Mildre 

■-  Hoi 

46.  P.jiiUry,  L. 

nda 

n,  H.C.  2. 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 


Total  Assets  (including  Life  Funds)— £31,801,986. 


Head  Officesi    .Liverpooi.    and    Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes   or  Insurance    Effected 


IMM    PIONEER     LIFE 

Assurance    Company     Limited. 

67  DALE  STREET.  LIVERPOOL 


Life  Premium 

Income. 
1901— £22.308 
1910— £77,327 
1919- £119,188 


Life  Assurance 

Funds. 

£9.176 

£53,735 

£191,876 


Total  Claim! 

Paid  to  Dat«, 

£39,900 

£197,000 

£646.000 


ROUMANIA'S   INDUSTRIES. 

A  PROMISING   FUTURE. 

\\i:  liavf  before  lis  a  report  on  Economic  Conditions - 
iinil    i'rospects    of    Roumuuia    at    the    close    of    last, 
year    prepared    by    Mr.    Alexander    Adams,     Com- 
mercial    Secretary     to     the     British     Legation     at 
Bucarest.       It    is    an  improvement  in  the  matter  of 
time  of  issue  on  the   old  Consular  reports;  it  is  an 
even  greater  improvement  in  the  comparatively  wide 
field  of  interest  which  it  covers.     What  is  really  desir- 
able is  that  these  reports  should  cover  as    wide    an 
economic  field  as  possible.     The  actual  trader  already 
established,    say,   in  Bucarest  or  elsewhere,    has  his  - 
agent  and  his  regular  trade  report.     This  man  knows 
necessarily    from  his  position    what    information    his 
principal  requires  for  the  conduct  of  his  business.     All  : 
the  British  merchant  has  to  do  is  to   instruct    such 
agent  to  furnish  him  with  full  information  upon  any 
subject  in  which  he  happens  to  be  interested.     It  is 
only  by  accident  that  a  Diplomatic  or  Consular  official  ' 
can   aiiord  him  any  information  that  is  likely  to  be  ■ 
of  any  real  value.      There  are,    however,   in    coun- 
tries    like     England — indeed,     in     all     enterprising 
countries — people  on  the  look  out  for  new  fields  for 
developing  trade,   establishing    new    industries,    and 
opening  up  new  means  of  communication.     Now  it  is  • 
this  class  of  reader  that  the  Diplomatic  or  Consular 
official  should  especially  lay  himself  out  to  cater  for.  As 
we  have  already  said,  the  merchant  who  has  already 
established  connections  with    Eoumania,   or,   indeed, 
witli  any  other  country,  will  be  furnished  in  the  nature  ■  ^ 
of  tlie  case  witl>  adequate  means  of  information  for  his  • 
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purpose.  Jl  is  the  iiiiui  who  as  yel  li;i'^  liinl  vci\  lillle 
business  relations  with  Roumania  tlial  will  be  likely 
to  profit  by  the  information  oontaiiied  in  reix)rts  like 
the  one  before  us.  Consequently,  too  wide  a  sweep 
cannot  well  be  taken  in  describing-  the  actual  con- 
ditions which  prevail  in  the  particular  district  to  which 
the  official  is  accredited.  Jle  cannot,  of  course,  be 
expected  to  know  everything,  but  he  can  make  his 
information  so  considerable  on  a  variety  of  subjects  as 
to  attract  the  interest  of  those  likely  to  bo  seeking  an 
opening  for  their  energies  in  some  branch  of  industi^y. 
Now,  for  example,  in  Roumania  a  rather  full  descrip- 
tion of  the  inception  and  conditions  imder  which  the 
oil  industry  was  carried  on  up  to  the  time  of  the. 
destruction  of  machinery  by  the  Allied  armies  when 
the  Germans  advanced  into  Roumania  during  the  late 
War  would  be  of  value.  We  select  the  oil  industry 
because  it  is,  next  to  agriculture,  the  only  important 
industry  that  can  at  all  be  said  to  be  develoi)ed  in 
Roumania.  The  report  before  us  says  the  industrial 
life  of  Roumania  is  not  highly  developed.  In  fact, 
apart  from  the  working  of  the  jjetroleum  wells,  w  hicli 
had  to  be  closed  down  at  the  end  of  December  1916, 
industrial  enterprise  is  practically  non-existent. 
At  a  time  like  the  present  such  reports  as 
the  one  before  us  should  be  exceedingh'  valu- 
al>le  if  thoy  show  what  opjiortunities  exist  in 
various  countries  for  the  development  of  British  trade 
.Hid  industry  and  the  employment  of  British  capital. 
It  is  notorious  that  at  the  present  time  there  is  a  great 
deal  of  industrial  plant  in  this  country  which  was  laid 
<Iown  during  the  \Var,  and  which  at  present  has  been 
very  little  used.  Many  industries  were  started  or  old 
ones  greatly  increased  to  meet  war  conditions.  In 
some  cases  the  owners  realised  considerable  fortunes 
during  the  War  which  they  are  in  danger  of  losing  if 
they  cannot  find  employment  for  their  existing  plant, 
and  have  to  dispose  of  their  businesses,  not  as  going 
concerns,  but  as  bankrupt  stock. 

,  Mr.  Adams  says  that  in  VM2  the  import  trade  of 
Roumania  was  valued  at  alK>nt  '2.")i  millions  sterling. 
Of  this  amount  some  3t  millions  consisted  of  goods 
imported  from  the  United  Kingdom.  The  principal 
competitor  of  this  countiy  before  the  War  was  Ger- 
many. Mr.  Adams  goes  somewhat  minutely  into  the 
conditions  favouring  British  and  German  trade.  On 
the  whole,  the  conclusions  which  he  arrives  at  are 
.sufficiently  encouraging  to  the  British  merchant. 

It  has  to  be  remembered  that  Roumania  was 
devastated  by  the  Gemian  inviuler  during  the  War. 
Machinery,  implements  of  agriculture,  and  particu- 
larly that  machinery  used  in  the  protluction  of  sugar 
from  the  beetroot  were  destroyed.  On  the  other  hand 
it  has  also  to  be  Iwrne  in  mind  that  Roumania  is 
essentially  an  agricultural  country.  It  has,  with  the 
exception  of  the  oilfields,  the  machinery  of  which  was 
destroyed  by. the  .\llies  themselves  licfore  the  Germans 
•  entered  the  country,  no  developed  industries  in  the 
sense  that  we  understand  the  term  in  Western  Europe. 
Consequently,  war  in  a  sense  does  not  mean  to  a 
country  in  tlie  economic  state  of  (levelo|iinent  such  as 
that  attained  by  Roumania  what  't  would  mean  to  a 
■  country  highly  developed  in  the  industrial  sense  of  that 
tenii.  Once  the  invader  is  driven  out  of  a  purely 
agricultural  countiy  the  peasant  can  return  and  culti- 
vate his  fields.  Of  course  this  cannot  lie  done  •imme- 
diately, and  a  season  or  two  must  necessarily  ela]>sc 
before  it  is  possible  to  grow  crojis  in  the  same  abund- 
ance as  Roumania  was  accustomed  to  do  in  the  period 
that  preceded  the  outbreak  of  the  recent  War.  Nevc'  • 
theless,  it  i-emains  true  that,  provided  her  people  onii- 
more  devote  themselves  to  industry,  she  should  be  able 
to  recover  in  a  comparatively  shori  space  i>f  time. 
.Last  year  the  total  wheat  pro<luction  was  oidy  a  litt]<' 
over  two-thirds  of  the  average  quantity  of  wheat  grow  n 
in  the  pre- War  period.  On  the  other  hand,  the  ne" 
Roumania,     as     const  it  utetl    under    the    Treaty     i>! 


Neisaiileg,  will  be  practically  double  in  ani,  :iihI  her 
jMpulation,  according  to  .Mr.  .\danis's  estimate,  will 
be  considerably  more  than  doubled,  although  this 
latter  figure  is  somewhat  in  excess  of  the  estimate  of 
other  autliorities.  Roumania,  therefore,  should  have 
an  area  somewhat  over  IIJIJ.OOO  square  miles,  and  Mr. 
.\dams  estimates  the  population  of  the  kingdom  in  its 
new  form  at  some  17^  millions.  This,  it  will  be  seen, 
is  by  no  means  an  excessive  population  for  so  exten- 
sive a  territory.  Old  Roumania  wfis  bigger  than 
England  proper,  although  the  population  was  hardly 
equal  to  that  of  Greater  London.  Of  course,  it  has  tc 
be  remembered  that  we  are  dealing  with  an  almost 
purely  agricullia-al  country.  Normally,  Roumania 
exported  wheat  and  other  food  products,  sugar,  hides 
and  leather,  timber,  and  petroleum  and  its  by-products 
Her  imports  consiste<l,  and  consist  still,  almost  wholly 
of  manufactured  gootls  and  articles  which  have  been 
subjecte<l  to  some  form  of  preparation ;  for  example, 
prepared  foods,  cereal  derivatives,  vegetables  and 
flowers,  vegetable  oils,  spirits,  groceries  and  fruit, 
textiles,  paper,  rubber,  glassware,  stone  products, 
chemicals,  metal  goods,  machinery,  silks,  silk  fabrics, 
perfumes,  and  woollen  goods. 

Traders  proposing  to  open  up  relations  with 
Roumania  will  naturally  desire  to  have  agents  of  their 
own  who  will  keep  them  constantly  informed  of  the 
conditions  of  the  markets  in  wliicli  they  are  intereste<l. 
It  may  be  of  interest  to  add.  however,  to  those  who 
are  not  actually  acquainted  with  conditions  as  they 
exist  in  Roumania  to-day,  that  various  obstacles  will 
liave  to  be  overcome.  In  the  past  Great  Britain  sent 
to  Roumania  goods  valued  at  alx)ut  .3i  millions  sterling, 
at  a  time  when  sterling  and  gold  were  equivalent. 
We  received  the  equivalent  of  a  larger  sum  in  return. 
This  we  were  entitled  to  do  owing  to  the  faet  that  we 
iiad  invested,  principally  in  the  petroleum  industry, 
very  large  sums  of  money,  and,  in  addition,  we  sup- 
plied thte  oil  companies  with  machinery,  while  we 
supplied  various  kinds  of  machinery  needed  in  different 
branches  of  Roumanian  industry.  We  took  payment 
mainly  in  wheat  and  oil,  and  in  the  Danubiau  ports 
British  shipping  was  predominant,  as  it  was  in  the 
ports  of  so  many  other  trading  centres.  .\t  pi^esent 
Roumania  has  no  surplus  of  wheat  to  send  us,  nor 
are  the  oil  wells  in  a  condition  to  send  us  petroleum 
products  as  they  were  accustomed  to  do  before  the 
War.  Some  sort  of  credit  system,  either  through  the 
instrumentality  of  the  Board  of  Trade  or  otherwise, 
may  be  necessary.  Perhaps,  if  it  be  practicable,  the 
readiest  way  of  increasing  the  British  and  Roumanian 
trade  would  be  to  assist  the  |5etroleum  companies  to 
work  their  wells  to  capacity,  and,  if  practicable,  fur- 
nish the  agricultural  community  w  ith  machinery  and 
fertilisers  which  would  enable  them  to  till  their  fields. 
The  currency  is  depressed  to  abotit  one-fifth  of  its 
former  value.  The  old  unit  of  value  was  about  equal 
to  the  French  franc. 


The  Standard  Bank  of  South  .\frica,  limited, 
announce  the  o]iening  of  an  agency  at  Mazabuka,  near 
Lusaka.  North-West  Rhodesia. 


HARRISONS  &  CROSFIELD, 

UMITED. 


ISSUED  CAPITAL 


j£'. 837, 900 


1-4  GREAT  TOWER  STREET,  LONDON.  E.C.  3. 

With  Branches  in  Ceylon,  F.M.S.,  India,  Dutch  East  lodiet, 
Canada,  Japan,  and  eltewlierei 

The  tompany  oilers  facilities  to  Pl.^ntalion  Companies  in 
ilie  ilcvelopment  of  estates  .and  sale  of  pnxluce. 


Manufacturen'  Selling   Agents   in  Loocloa  and   abroad. 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 

DIEECTOES : 

The  Bt.  Hon.  the  Earl  of  Harrowby,  D.L.,  J.P.,  Chairman 

Col.  H.  F.  Bowles,  M.P.  Comte  Jacques  de  Breteuil. 

Sir  George  Younger,  Bart.,M.P.    Sir  Ernest  Jardine,  Bart.] 

H.  E.  Carter  (Managing).  [J.p! 

The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


LIPTON   LTD. 

Issued    Capital  :    £3.250,000,   in    1,000,000   5  '„    Cum.   Pref.   and 

1,250,000  Ord.  £1  Shares. 
4'^.,  Debenture  Stock,  £500,000;      6%  Debenture  Stock,  £800,000. 

Deb.  Added  Surplus 

„  .      „  „       Int.aad  to        Value  ot 

V.  .     T  ST"'  „^^'       P"f-  Reserve,     of  Li.mid 

Yr.  to  locome  ciation  Profit  Div.  ^Ord.  Di^^.-^  &c.  Stock  Asaetsl 
MI11-.31    «££££%  jBfi  £ 

1916  176,464    51,125  12*,339    70,000      Nil      _     J0,000    821.668    i2MZM 

1917  302,819    44,289  258,630    70.000    93.760    T.     110,000 1,250,236  ^«2,M /(a, 

1918  319,143  45,109  274,044  70,000  156,260  12.  140,0001093,944  6J12,M 
1919t  4W,270.  47,904  401,366  71,096  156,2t0  121  110.0001,349,672  Jii,Hi(a) 
1920    462.796«  47,104  415,692    87,463  166,250  12}     110,00(2,160,793  J j«  7M  a) 

Subject  10  exoesa  profits  tas.    ^  Period  of  55  weeks.    J  E.^.^luding  stock 
(a)  Dattcit.  (6;  Surplus. 

The   report    oi    this    celebrated    tea,    jirovision,    and 
cateruig  fiim  for  the  year  ended  March  31,  192Q,  is 
of   a.  very  satisfactory   natinv.        In  comparing    the 
figui-es  in  the  above  table  with   those  supplied  under 
1U19,-  It  is  well  to  recollect    that   the  figures  of  the 
previous  year  covered  a'  trading  period  of  55  weeks, 
^\hereas  those  under  re\ie\v  have  reference  only  ^o  a 
normal  period'of  52  weeks.     Viewed  in  this  light  the 
net  income  of  £462,796,  as  compared  with  £449,270 
in  1919,  is.  a  i-ecord  of  genuine  progress.     It  represents 
—so  the  popular  Chairman  of  tlie  Company  explained 
at  the  geiteral  meeting— an  increase   in  turnover  for 
the  year  of  some  30%  on  a  total  that  already  runs 
mto  millions.     Furthermore,  such  an  income  has  been 
secured  on  a  comparatively  small  rate  of  gross  profit. 
No  better  testimony  to  tlie  low   pi-ices  at  wliich  the 
Company  disposed  of  its  commodities  can  be  furnished 
r.han   that  supplied' by  the  Chairman  himself  in   the 
statement  that,  in  the  absence  of  this  expansion  in 
trade,    it  would  have   been  impossible  to   earn   such 
profits,   particulaily   in   view  of  the    serious  increase 
lu  ex)H;nses,  without  adding  considerably  to  the  selling 
pnce.      "  I  can  state,"  he  continued,   ''that,  had  we 
funhei-  reduced  our  prices  by  Mily  one  halfpenny  in 
the  shilling,    we  should  have   made  no  profit   at   all 
on  our  home  trading."     It  is  satisfactorv  to  note  that 
this  expansion   was  not    of  a   one-sided    nature,   but 
applied   to    the   various  sections    of   this    many-sided 
business.        Several  branches  opened    in  the    United 
Kingdom  during  the    year   added  thousands   of  new 
customers  to  the  clientele  of  the  concern.     Trade  in 
France     was    developed    with    success     through   the 
medium  of  the  depot  established  in  Paris,   and  good 
results    were    r€port<>d    from    the  branch    opened   in 
Brussels.     Considerable  additions  took  place  with  the 
trade  in  Australia  and  New  Zealand;  whilst  India,  as 
usual,  contributed  a  substantial  portion  of   the  turn- 
over.       Despite  the  marked   increase  in   the  cost  of 
production,  especially  the  advance  in  the  cost  of  rice 
supplied   to  the  coolies,   the  estates  in   Ceylon  were 
worked   to  better   advantage.     Similarly,   the  depart- 
ment of  rubber  production  returned  a  crop  of  221,000 
lb.,  as  against  173,000  lb.  in  the  previous  year.     Thus 
all   sections    supplied   tJieir    quota    to  the    gratifying 
trading    profit    of    £639,277.     The    net    income    of 
£462,796  is  arrived  af-  by  deducting  all  administrative 
expenses,     other     thau     depreciation.     Furthermore, 


during   the   year    under  review   these    charges   were- 
swelled  by  £30,510,  representing  the  full  cost  of  under- 
writing and  issuing  the  £600,000  6%  Debenture  stock, 
which  was  floated  so  successfully  in  the  summer  of 
1919.     Depreciation  accounted  for  £47,104,  and  it  was 
stated  that,  in  view  of  the  extensions  recently  effected 
and  in  contemplation  and  oi  the  higher  prices  which 
repairs  and  renewals  involve,  further  increases  in  this 
charge   were  to  be   expected.'       The    net    profit    of- 
£415,692  compares  very  favourably  with  the  previous 
figure  of  £401,366.     The  charge  in  respect  of  Deben- 
ture interest  and   Preference  dividend  has    advanced 
to  £87,463  owing  to  the  inclusion  of  interest  on  the 
above  issue  of  Debentures.     An  allocation  of  £100,000 
raises  the  reserve  to  the  gratifying  total  of  £600,000. 
Ordinai'v  shareholders  received   £156.750,   equivalent 
to  a   rate  of  12A%,   as  in  1919  and  1918.     There  is 
carried    forward   t(.   the  next    accounts  a    balance  of 
£134,874,     subject    to    excess    profits  duty.     '  Some 
measure  of  this   liability  is   afforded  by   the  total  of 
£65,824  paid  imder  this  heading  in  the  previous  year. 
With  a  business,  every   section  of  which  records 
progress,  it  is  evident  that  the  outlook  for  the  cunent 
year  is  of  a  rosy  description.     Numbering  close  on  60(i 
branches,  it  is  still  opening  new  ones.     The  additional 
bunlen  of  taxation  in  the  form  of    the  60%   excess 
profits  duty  and  the  corjxiration  tax  must  to  a  certain 
e.xtent  handicap  development.     To  meet  the  gi'owing 
requirements  of  its  tea  trade  an  additional  factory  has 
been  acquired  and  the  necessary  machinery  installed 
Fiirtliermore,  as  the  occasion  arises,  the  freehold  of  its 
various  branches  is  being  purchased,  its  manufacturing 
premises  in  Glasgow  representing  ilie  latest  acquisi- 
tion.       In    this   manner   the   property     and    goodwill 
account    of  the    Company   increased   during  the   veai 
by  £78,094  net  to  £1,926,847.     Similariy,  expenditure 
on  plant  and    machinery  during   the  year  amounted' 
to- £98,953,    but,   in  view"  of  the  amount   written-off 
in  respect  of  depreciation,  the  net  increase  was  oh1\- 
from   £354,327  toH6411,732.     A   further  development 
of  the  export  trade  is  anticipated  during  the  current 
year.     The   restoration  of   jieace   in  Eussia,    Central 
Europe,  and  the  Near  East  would  prove  of  material' 
advantage,    for    hitherto    these    regions   were   fertile 
sources    of     supply    at    reasonable    prices.     To-day 
political  unrest  and  the  problem  of  tlie  exchanges  have 
placed  these  vast  areas  very  largely  out  of  consideration 
for  the  time  being.     The  rice  problem  is  expected  to 
be  acute  agjiin  on  the  Ceylon  estates,  the  area  under 
cultivation  of  which  is  being  steadily  increased.     The 
belief   is    also    expressed    thai    the    disappearance  of 
Government  control  will  involve  a  reduction  in  selling 
price.     It     is    true    that    the    contingent  condition — 
"  when  competitive  enterprise  is  once  more  possible 
in  its    pre-War  form" — is   emphasised.       However, 
vvhilsr  we  openly  confess  our  aversion  to  Governmental 
control  of  industry  and  trade,  we  are  far  from  being 
convinced  that  the  time  has  vet  come  for  the  relaxation 
of  Government  control  of  food  prices.     The  freedom 
of  control  has  not  so  far  been  reflected  in  any  marked 
downward  movement  of  pric<V3..    It -has  to  be  admitted 
that   the  reverse    tendency  has  been  rather  notable. 
Consequently,     until    conditions     approximate    more 
closeh'  to  those  of  pre-War  times,   some  measure  of 
State  control  of  food  prices  is  a  necessary  evil.     The 
financial    position  of  t4ie   Company,    as    seen  in   th«- 
balance- sheet  dated  March  31,   1920,  is  sound,  liquid 
assets,   including  stock,    exceed  £3,316.038,   whereas 
liabilities,  including  the  final  dividend  on  the  Ordinary 
shales   to    the  extent    of   £93,750,    amount   only    ro 
L'1,522,115.        In   this,    as   in   many    industrial   and 
trading  concerns,  the  rapid  growth  of  the  stock,  par- 
ticul.ii-ly  during  the  year  under  review,   represents  a 
development  th-at  calls  for  careful   supervision.     Bur 
a  critical  analysis  cannot  afford  to  ignore  such  factors 
contributing  to  this  increase,  as  the  high  prices  which 
iiave  to  be  paid  no>vadays  to  secure  the  stock,  as  well 
as  the  greater  quantity  of  stock  that  has  to  be  carried 
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accordingly  as  the  uiunber  of  branches  increase.  In 
the  following  table  are  given  the  prices  and  yields  of 
the  different  stocks  and  shares  of  the  concern,  the 
yield  in  the  case  of  the  Ordinary  shares  being  based 
upon  a  dividend  of  12^%:  — 

Priue        ...  61 

Yield  .        6i;% 


6  %  Deb- 
ug J 
6(!% 


6  %  f'nm.  Pref. 
13/9 


Ord, 
24/6 
10-2% 


Uefa)   Issues. 

Marshall,  Sons  and  Company,  Limited,  ^V't^ 
formed  in  1862  to  acquire  a  business  of  manufacturers 
of  steam  trawlers,  road  rollers,  threshing  machines, 
&c.,  darried  on  at  Gainsborough.  The  Company  has 
an  issue<l  and  paid-up  capital  of  £7;')0,U00  divided  into 
5lt,000  Four  per  cent.  Cumulative  Preference  shares 
of  £5  each,  free  of  income  tax,  and  500,000 
Ordinary  shares  of  £1  each.  There  is  now  oSered 
for  subscription  400,000  5i  percent,,  free  of  income 
tiut,  First  Moi-tgiige  Redeemable  Debentures  at  the 
price  of  95,  this  being  part  of  an  issue  of 
£500,000  of  suoh  Debentures.  The  issue  is  a  first 
specific  mortgage  on  the  freehold  lafd  and  buildings, 
fixed  plant  and  machineiy,  and  a  floating  charge  on  all 
other  assets  of  the  Company.  The  Debentures  are 
redeemable  by  annual  drawings  at  par,  or  by  purchase 
in  the  market  beginning  with  1922  and  ending  on  or 
before  July,  1946.  The  whole,  or  part,  may  be  paid 
off  at  any  time  at  £102  percent,  on  the  Company  giving 
six  months'  notice.  Profits  are  set  out  in  the 
prospectus  for  the  past  seven  vears,  and  show  a  growth 
from  £54,000  in  1913  to  £136,000  in  1918,  with  a 
set-back  to  £116,000  last  year,  due  to  the  Company's 
transition  from  peace  to  war  conditions,  and  to  labour 
troubles  The  amount  required  to  pay  the  interest  on 
the  Debentures  is  £31,428.  Capital  and  interest  are 
both  well  secured,  and  the  issue  may  be  considered  an 
attractive  investment. 

With  au  authorised  capital  of  a  inillion  sterling  in 
£1  shares,  Wallace  (Glasgow),  Limited,  ha.«  been 
formed  to  acquire  the  business  of  the  Wallace  Farm  Im- 
plements, Limited,  engineers  and  founders,  of  Glasgow  ; 
to  complete  the  purchase  of  the  National  Projectile 
Factory  near  Glasgow ;  and  to  acquire  patent  rights  for 
certain  valve  engines  known  as  the  Burt  M'Collum 
patents,  together  with  other  auxiliary  undertakings. 
850,000  shares  are  being  issued,  450,000  being 
fully  paid  in  part  payment  for  certain  assets.  The 
directors  and  their  friends  are  applying  for  50,000 
shares,  while  the  public  arc  invited  to  subscribe  for 
350,000.  The  assets  acquired  are  valued  at  £624,006; 
and  the  price  paid  is  £30,000  in  cash  and  the  400,000 
shares  above  mentioned.  After  making  the  due 
appropriations  for  the  various  businesses  taken  over 
the  balance  for  general  development  purposes  will  stand 
at  .£142,000.  Profits  are  estimated  for  the  three  years 
1921,  1922,  and  1923  at,  respectively,  £121.000, 
C186,000,  and  £266.000,  while  further  considerable 
rf'veniie  is  expected  to  be  derived  from  foreign  patent 
rights.  There  are  undoubted  possibilities  attaching  to 
a  businees  of  this  kind,  though  there  are  accompanying 
risks. 

An  issue  at  par  of  £125,000,  being  part  of  a  total 
issue  of  £2,50,000  First  Mortfjage  Debenture  Stock,  is 
biiuf;  iii.iit.'  l>y  tlic  Provmce  of  Bnenos  Ayres 
Waterworks  Company,  Limited.  Tin-  i.s»iR<l  .md 
paid-up  capital  of  the  Company  is  £604,400.  The 
stock  bears  interest  at  the  rate  of  ten  per  cent,  per 
annum,  secured  by  trust  deed,  payable  on  August  10, 
1930,  at  105,  or  earlier  at  the  Company's  option  on 
giving  six  months'  notice  The  money  is  required  to 
pay  off  temporary  loans  in  the  form  of  Note 
Certificates  amounting  to  £100.0()0,  and  to  meet  the 
general  requirements  of  the  Company.  Since  1912 
the  snrvices  in  operation  have  grown  from  8.816  to 
19.672:  the  gross  revenue  from  £33,951  to  £80,968; 
while  the  net  revenue  increased  from  £21,496  in  1912 


to  £33,317  in  1915.  Since  1915  the  net  revenue  has 
dropped  each  year  to  about  half,  owing  to  the  reduc- 
tion from  the  amount  of  the  interest  payable  on  the 
Note  Certificates  above  mentioned.  A  local  com- 
mittee is  seeking  power  to  raise  the  tariff,  and  tin- 
prospectus  states  that  when  this  is  granted  it  will 
have  a  favourable  effect  on  the  Company's  revenue. 
The  great  attraction  in  this  case  is  the  high  yield  ; 
otherwise,  it  may  be  classed  as  speculative. 

Tlie    Bath    Tramways  Motor  Company,   Limited, 

are  offering  30,000  shares  of  £1  each  at  par.  Tht 
Company  has  been  informed  to  acquire  from  the  Bath 
Electric  Tramways,  Limited,  and  to  maintain  and 
develop  the  motor-omnibus  and  motor-vehicle  under- 
taking of  the  vendor  Company.  The  total  capital  is 
£60,000  in  £1  shares,  of,  which  20,000  are  to  be 
allotted  as  fully-paid  to  the  vendor  Company  in  part 
payment  of  the  purchase  price,  which  is  fixed  at 
£39.935,  the  remaining  €19,935  being  in  cash..  An 
annual  profit  of  £6.643  is  looked  for. 


DIVIDEND  NOTICES,  &c. 

An  interim  dividend  on  the  Ordinary  shares  of  the 
Electrical  Distribution  of  Yorkshire,  Limited,  for  the 
half-year  ended  .June  30  last,  at  the  rate  of  6%  per 
annum,  free  of  tax,  is  to  be  paid  on  August  2,  1920. 

The  directors  of  the  Charing  Cross,  West  End  and 
City  Electricity  Supply  Company,  Limited,  have 
declared  an  interim  dividend  on  the  Ordinary  shares 
of  the  West  End  undertakings  for  the  half-year  ended 
Jime  30,  1920,  at  the  rate  of  2s.  6d.  per  share. 

The  London  branch  of  the  Dominion  Bank  reports 
the  profit  of  the  institution  for  the  half-year  ended 
June  30  last  to  have  been  $566,229,  as  against 
$553,698  for  the  same  period  last  year. 

The  directors  of  Arthur  Guinness,  Son  and  Company, 
Limited,  have  declared  final  dividends  for  the  year 
ended  June  30  last  of  £3  per  cent,  on  the  Preference 
stock  and  £6  per  cent.,  with  a  bonus, of  £8  percent., 
on  the  Ordinary  stock  (these  latter  free  of  income  tax), 
making,  with  the  interim  dividends  paid  last  March, 
total  dividends  for  the  year  of  £6  per  cent,  on  the 
Preference  stock  and  £12  per  cent.,  with  a  bonus  of 
£8  per  cent.,  on  the  Ordinaiy  stock.  The  sum  of 
£650,000  has  been  placed  to  fhe  credit  of  reserve, 
£35,000  to  depreciation  account,  and  £237.934  15s.  103. 
is  carried  forward. 

At  a  meeting  of  the  directoi-s  of  the  National  Gas 
Engine  Company,  Limited,  held  on  July  8,  it  was  re- 
solved to  pay  an  interim  dividend  at  the  rate  of  5°, 
per  annum,  less  income  tax,  on  Preference  shares  and 
7h%  per  annum,  less  income  tax,  on  Ordinary  shares 
for  the  six  months  ended  June  30,  1920. 

The  directors  of  the  Commercial  Bank  of  London. 
Limited,  have  decided  to  pay  an  interim  dividend  of 
Gd.  per  share,  which  is  rather  more  than  at  the  rate  of 
5%  per  annum  previously  announced.  To  pay  exactly 
at  the  rate  of  5%  would  involve  the  distribution  of 
infinitesimal  fractions  of  a  penny.  Appended  to  the 
dividend  statement  is  the  announcement  that  certain 
business  completed  during  the  past  few  weeks  has  put 
the  Bank  in  possession  of  substantial  revenue-produc- 
ing assets,  and  that  these,  \vith  its  other  investments, 
should  provide  in  themselves  a  peiTnanent  income 
sufficient  to  pay  satisfactory  dividends  quite  apart- 
from  the  future  business  of  the  Bank. 

The  directors  of  the  Bristol  Tramways  wid 
Carriage  Company,  Limited,  have  declared  an  interim 
dividend  for  the  half-year  ended  June  30,  1920.  at  the 
rate  of  3%  (free  of  income  tax)  on  the  Ordinarj-  shares. 

WaiTants  for  the  half-year's  interest  on  the  Deben- 
ture stock  of  the  United  States  Debenture  Corporation, 
together  with  wan-ants  for  interim  dividends  on  the 
5i%  Preference  stock,  the  4*%  Preference  stock,  and 
tlie  Ordinarj-  shares  of  the  Corporation,  for  the  half- 
veai-  ended  the  31st  ult.,  have  been  posted. 
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NEW  YORK  CENTRAL  RAILROAD  COMPANY 


ANNUAL  REPORT  FOR  THE  YEAR 

To  the  Stockholders  of  the  ^'ew  York  Central  Railroad  Co. 
The  Board  of  Directors  herewith  submits  its  report  for 
the  year  ended  December  31,  1919,  with  statements  showing 
the  income  account  for  the  year  and  the  financial  condition 
of  the   Company. 

The  operation  and  maintenance  of  the  Company's  road 
were  continued  under  Federal  control  during  the  year  1919. 
The  mileage  covered  was  as  follows  : — 

Miles. 

Main  line  and  branches  owned         3.699-ls 

Leased  lines     1,919-03 

Lines  operated  under  tracfe^e  rights        451-20 

Total  road  operated 6,009-41 

Mileage  of  line  owned  has  been  increased  4/lOOths  of  a 
mile  as  follows  :  Beech  Creek  Connection,  due  to  change  of 
connection,  1/ 100th  of  a  mile;  Cleveland  Short  Line  Branch, 
due  to  change  of  line  at  Rockport,  3/lOOths  of  a  mile. 

Mileage  of  leased  lines  has  been  reduced  1.37  miles  as 
follows  :  Boston  and  Albany  main  line,  increased  1/ 100th  of 
a  mile  due  to  readjustment  in  field  measui'ements ;  Pittsfield 
and  North  Adams  Railroad,  decreased  5/lOOths  of  a  mile 
on  account  of  readjustment  in  field  measurements ;  Beech 
Creek  Railroad,  decreased  1.33  miles  as  follows  :  Dunlap 
Branch,  1.12  miles,  abandoned  ;  Victor  No.  9  Branch 
shortened  4/lOOths;  West  Branch  No.  1  Branch  shortened 
2/lOOths;  Decatur  Branch  shortened  11/lOOths;  B.  R.  and  P. 
Connection  Branch  decreased  4/lOOths  account  of  correction. 

Mileage  operated  under  trackage  rights  has  been  decreased 
5.05  miles  as  follows  :  Buffalo,  Rochester  and  Pittsburgh  Rail- 
way, Falls  Creek  to  Clearfield,  1/ 100th  of  a  mife  due  to 
correction;  Cherry  Tree  and  DixonviUe  Railroad,  2.03  miles 
due  to  remeasurement ;  New  York,  Chicago  and  St.  Louis 
Railroad,  Osborn  to  Hammond,  3.01  miles,  used  only  for 
passenger  traffic  discontinued  in  May.  1919. 

Federal  control  of  the  property  of  this  Company  continued 
during  the  year  1919  under  the  contract  of  December  27,  1918, 
providing  for  the  payment  of  an  annual  standard  compensa- 
tion. On  December  24,  1919,  however,  the  President  of  the 
United  'States  issued  a  proclamation  relinquishing  from  Federal 
control,  effective  the  first  day  of  March  1920,  at  12.01  o'clock 
A.M.,  all  railroads,  systems  of  transportation  and  property  of 
whatever  kind  takeii  or  held  under  .such  Federal  control  and- 
not  theretofore  relinquished,  and  restoring  the  same  to  the 
possession  and  control  of  their  respective  owners. 

Prior  and  subsequent  to  the  President's  proclamation 
Congress  was  actively  engaged  in  the  consideration  of  legis- 
lation to  meet  the  railroad  situation  in  its  various  phases, 
including  such  provisions  as  would  protect  the  carriers  during 
the  transition  from  Federal  to  private  control.  Ultimately 
there  was  passed  the  Transportation  Act  approved  Febru- 
ary 28,  1920,  the  essential  features  of  which  are  as  follows  : 

The  provision  of  means  and  machinery  for  transferring  the 
properties.  The  funding  of  the  carriers'  indebtedness  to  the 
United  States.  The  continuance  of  rates  in  effect  until 
September  1,  1920.  Guaranty  to  the  carriers  for  six  months 
after  the  termination  of  Federal  control.  Arrangements  for 
new  loans  to  the  railways  during  the  transition  period.  Pro- 
■vision  for  railroad  hoards  of  labour  and  an  adjustment  board 
as  a  means  of  settling  disputes  between  the  carriers  and 
their   employees. 

The  Transportation  Act  also  includes  amendments  to  the 
Interstate  Commerce  Act  which,  among  other  things,  direct 
the  Interstate  Commerce  Commission  to  establish  rates  which 
will  be  adequate  to  provide  the  carriers,  as  a  whole  or  within 
such  rate  groups  as  the  commission  may  fix,  with  an  aggregate 
annual  net  railway  operating  income  equal  to  a  fair  return 
upon  the  aggregate  value  of  their  property,  which  for  the 
two  years  beginnmg  March  1,  1920,  is  fixed  at  a  sum  equal 
to  five  and  a-half  per  cent,  per  annum  on  the  aggregate  value 
of  their  properties  and  in  the  Commission's  discretion  an 
additional  one-half  of  one  per  cent,  per  annum  to  make 
provision  for  improvements.  The  Act  amends  the  Interstate 
Commerce  Act  by  making  pro^^sion  for  consolidations, 
mergers,  and  pooling  under  certain  limitations,  for  joint  use 
of  terminals,  for  the  regulation  of  security  issues,  and,  i;i 
addition,  delegates  to  the  Commission  nimierou.s  other  powers. 

Section.  209  provides,  among  other  things,  as  follows  : 
"  With  respect  to  any  carrier  with  which  a  contract 
(exclusive  of  so-called  co-operative  contracts  or  waivers)  has 
been  made  fixing  the  amount  of  just  compensation  under  the 
Federal  Control  Act,  that  the  railway  operating  income  of 
such  carrier  for  the  guaranty  period  as  a  whole  shall  not  be 
less  than  one-half  the  amount  named  in  such  contract  as 
annual  compensation,    or,   where  the  contract  fixed  a   lump 
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sum  as  compensation  for  the  whole  period  of  Federal  opera- 
tion, that  the  railway  operating  income  of  such  carrier  for 
the  guaranty  period  as  a  whole  shall  not  be  less  than  an 
amount  which  shall  bear  the  same  proportion  to  the  lump 
sum  so  fixed  as  six  mpnths  bears  to  the  number  of  months 
during  which  such  carrier  was  under  Federal  operation,  in- 
cluding in  both  cases  the  increases  in  such  compensation 
provided  for  in  Section  4  of  the  Federal  Control  Act." 

The  Act  further  provides  that  : 

"  This  section  shall  not  be  applicable  to  any  carrier  which 
does  not  on  or  "before  March  15,  1920,  file  with  the  Commis- 
sion a  written  statement  that  it  accepts  all  the  provisions  of 
this  section." 

On  March  10,  1920,  the  Board  of  Directors  authorised  , 
the  execution  and  filing  of  the  Company's  written  statement 
accepting  the  provisions  of  Section  209.  The  effect  of  this 
will  be  that  for  the  six  months  to  September  1,  1920,  the 
income  of  the  Company  will  be  on  the  basis  of  the  com- 
pensation paid  by  the  Government  during  Federal  control. 

In  the  early  part  of  1918  the  Railroad  Administration 
directed  that  an  accurate  separation  of  accounts  should  be 
made,  in  order  that  those  pertaining  to  the  operation  prior 
to  Federal  control  and  those  relating  to  the  operations  by 
the  Director-General  might  be  segregated.  This  entailed  an 
exhaustive  examination  of  the  accounts  in  all  departments. 
The  corporate  officers  have  kept  in  close  touch  with  this 
situation  and  have  employed  examiners  for  the  purpose  of 
verifying  the  separation  made  by  the  Director-General,  The 
additional  expense  for  these  examiners  has  been  more  than 
justified  through  the  correction  of  errors  which  otherwise 
would  have  operated  to  bring  about  a  loss  to  the  Company, 

During  the  year  the  Director  of  the  Division  of  Capital 
Expenditures  required  the  carriers  to  signify,  their  approval, 
or  otherwise,  of  projects  contemplated  by  the  Railroad 
Administration,  and  they  were  further  requested  to  furnish  a 
statement  as  to  the  position  of  the  corporations  in  regard 
to  financing.  With  the  exception  of  some  few  projects  of  a 
strictly  corporate  nature  or  which  would  not  i>e  inaugurated 
until  after  the  end  of  Federal  control,  the  New  York  Central 
Railroad  Company  advised  the  Division  of  Capital  Expendi- 
tures that  it  was  not  prepared  to  finance  the  projects  from 
its  own  funds  or  to  furnish  collateral  whereby  it  might  assume 
the  charges  to  its  capital  account  required  to  carry  out  the 
work.  The  result  has  been  that  in  the  main  the  impro\e- 
ment  projects  have  been  financed  by  the  Railroad  Adminis- 
tration. In  due  course  this  Company  must  arrange  to  re- 
imburse the  Director-General  for  the  amounts  advanced  by 
him  in  this  connection,  which,  from  January  1,  1918,  to  the 
end  of  1919,  approximated  $40,000,000, 

The  changes  in  the  property  investment  account  for  the 
year  were  as  follows  : 

Additions  and  betterments — road- —  S  % 

Expenditures  by  the  Federal  Manager  .,,  9,508,853  07 

Expenditures  bv  the  corporation  .,,  325,158  49 

9,834,011  66 

Additions  and  betterments — equipment — 
Expenditures  by  the  Federal  Manager,  less 

equipment  retired  and  transferred     .,.  364,299  14 
Equipment  assigned  to  the    N,Y,0,ER. 
bv   the   United   .States  Eailroad  Ad- 
ministration                 6,883,899  00 

l-ixpenditures  by  the  corporation  ,,.  499,082  30- 


Total  addition  to  road  and  equipment 

accounts         ,,.         

Improvements  on  leased  railway  proptrty — 

K.vpenditures  by  the  Federal  Manager  ...  6,707,605  57 
Less  miscellaneous  credits  by  the  cor- 
poration    40.263  93 

Improvements    on    misceUaneoits    physical 
vroprrty — 

Expciiilitures  by  the  Federal  Manager  .,.  26,000  07 

E.ipenditnres  by  the  corporation  ...  169,005  06 


Less  iredits  by  the  corporation 


The  net  increase  in  property  Investment 
accounts  during  the  year  being 


5,727,341   i;4 


23,465,638  70 


There  was  no  change  in  the  capital  stock  of  the  Company 
during  the  year. 

Since  the  date  of  the  annual  meeting  on  January.  22,  1919, 
the  number  of  stockholders  has  increased  1,752,  the  total 
number  at  the  end  of  the  year  being  30,445,  of  whom  30,180 
were  in  the  United  States  and  265  abroad.  The  par  value 
held  by  those  in  the  United  States  was  $247,825,355  and  by 
those  abroad  $1,772,000,  the  average  holdings  being  82  and 
67  shares  respectively.  In  1915  the  numbers  reported  were 
22.270  in  the  United  States  and  2,772  abro.id,  the  general 
average  holding  being,  approximately.  100  shares,  while  at 
the  end  of  191?  it  was  82  shares. 
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The  changes    in    tlie    funded    debt  of    the    Company   arc 
<-h()\vn  in  the  following  statement  ; — 


Ain3.int  av  reiiortci  on  Dpccmbpr  31,  !9l«,  was 
wKir-^i  luH  boon  in^^easi'.l  iiii  follows  : 

N.Y.C.H.H.  KiinipniPiit  Triftt  of  l!)l7.i!rtillca(i-s  ; 

'I'wo-ycAT  '>%  promissory  not p — (iur>'  I^and  Co. 
■•■year  rt%  promfsROry  note — (.'hica|.'o,  Lake 
-iiurc  6i  Kastcni  Kailwuy  Co.  


i  f(itlow.>4 : 

ii','  llic  ypar  and  on 
•  ompniiy's  liulfilitv 
IcT  eiiuipiiient  tniht 


.uiil  has  U-en  n-lurp 

PliyoK-UtH   f.llliiLL;    <l 

."(amiary  1,  lU-'ti.  on 
for  certiIU:atPs  issui-.! 
avrceuipiits  as  follow 
N.Y.C.  Lines  Trust,  of  1907,  iDHlnlmpnt   duo 

.Vov.  i'.ilH  l.tOi.SSI   ;i 

N.Y.C.   Lines  Trtlst  of   liUU,  lnstalii\pnt  duo 

.Inn,  191!)  l.tOB.Il?.   71 

N.Y.C.  Lines  Tni,-,.  of  Ulln,  liwtalincnt  dtie 

.fan.  injn  I,400,(l.".   71 

N.Y.C.  Twines*  rnist  of  1912,  inytalinent  due 

,Ian.  l»l»  6S»,3'j«  im 

K.V.c.   Lliips  TniHt  of  LillL',   iniilnliri'jit  due 

,Iao.  lil.'u  OM.SSH  1)U 

hOAlou  ii  Alb.iliv  Trust  of  I'JI'J,  iriHtulment  duo 

Oit.  191!)  r.i)0,i)00  <)u 

N.V.C.   Linei  Trust,  of   1913,  inslalnienl  due 

Jan.  1»1U  7IS,U<   CI 

S.Yy.   Lines  Tnut  of   1913,  instalment   due 

.Inn.  1921)  713,117  01 

N.Y.C.KU.  Co,  Tnisl  ol    1917,  iiiatalmmit  duo 

.lun.  I'JlU  817,i)UO  00 

N.Y.".P1!.  i;o.  Trust  of    1917,  iiislnlmeut  due 

.Ian.  1920  •.         1,117,000  «ll 

]t  w-is  further  rpdnrptl  on  Sept.  15,  1919,  by  tlie 
ni'.it-iritv  of    Two-year  Colluteml  ^oUi  notes 

umomtln;;  to  I.>,(M)0^(OM  "0 

(To  uko  up  timse  note-  at  maturity  lliere  was 
i^sne.1  n  like  anioiint  of  onp-V'iaf  li"„  nalps, 
s.'Circdby  plo.U'e  of  »2(l,ni)(l,ijli()  of  1J"„ 
.\pw  York  i_'entnil  refundini^  and  iniprov,-. 
iiiilit  niorl.r.i.'e  bonds,  series  A,  and  7.'i,"0" 
sh  ire-  of  llrst  preferred  stoe";  of  the  Keadin;; 
I  'onitianv,  bur  as  the.>e  notes  nui  for  but  one 
v.'ir  lh*"y  are  i-iissiried  as  bills  payable) 


7,700,320  25 
»U9.'i,9S,'),.V.';    70 


;  the  ( juded  debt  on  De.'eaibpr  :il,  1919 


—    21,3.10,743  21 
$671,051,782    40 


111  addition  to  the  funded  debt  outstanding  December  31, 
1919.  there  arc  shown  on  the  balance  sheet  loans  and  bills 
payable  to  the  amount  of  $49,829,500  as  hereinafter  meil- 
tioned,  or  a  total  of  .$721,484,282.46  for  the  Conipanys  long 
and  short  term  obligations,  against  a  total  of  $730.24"8.201,45 
in  1918. 

The  $7,410,000  of  New  York  CentraJ  Railroad  ^equipment 
trust  of  1917  certificates,  shown  as  an  increase  in  the  funded 
debt,  had  been  held  in  the  Company's  treasury,  having  been 
acquired  in  1917  and  1918  but  not  sold  by  the  Company 
until  the  early  part  of  1919. 

The  notes  to  the  (!ary  Land  Company  and  the  Chicago, 
I.ako  Shore  and  Eastern  Railway  Company  were  given  in 
ciinnection  with  an  exchange  of  lands  at  t!ary.  Indiana.  They, 
both  mature  on  Heceniber  23,  1921. 

In  January  1919  the  Company  made  application  to  the 
War  Finance  Corporation  for  advances  for  its  corporate  pur- 
ixjses  under  and  pursuant  to  the  provisinns  of  Section  9  of 
the  War  Finance  Corporation  Act,  approved  April  5.  1918. 
snd  such  advances  were  granted,  duiing  the  year,  to  the 
e.xtent  of  .$17,500,000.  on  this  ('ompany's  six  per  cent,  demand 
notes  which  arc  now  outstanding. 

On  November  17,  1919,  the  Company  issued  its  si,x  months 
six  per  cent,  notes  for  $6,000,000  to  retire  a  like  amount  of 
notes  then  outstanding. 

The  total  amount  of  loans  and  bills  payable  of  the  Com- 
pany outstanding  on  December  31,  1919,  was  $49,829,500,  as 
follows  : — 

War  Hnan.eCorporulion        $17,500,0(0  00 

colltttonil  notes             21,000,000  00 

.-■p.  rer«r)' o' tlie  Treasury 0,500,000  00 

It. ink',  trn^t  companies  and  nuspcllaneous  ...         ...  4,829,.'i00  00 

Total       $40,839,500  00 

Of  the  4,500  freight  cars  and  120  locomotives  allotted  by 
the  Director-General  of  Railroads  to  tliis  Company  there 
wero  delivered  in  1919.  1.944  freight  CArs  and  six  loco- 
juotives ;  these,  Uigether  with  the  equipment  delivered  in 
1918,  completed  the  entire  allotment.  1  he  ten  locomotives 
nllotleil  to  this  Company  a.s  lessee  of  the  Boston  niid  Albany 
Railroad  were  also  delivered  in  1919.  Arrangements  have 
been  niiide  by  which  the  Director  General  is  to  take  at  par 
the  six  per  cent  equipment  trust  notes  of  the  Company, 
maturing  in  equal  annual  instalment*!  over  a  period  of  fifteen 
years,  in  payment  for  approximately  sovcnty-five  per  cent. 
of  the  cost  of  this  equipment,  antl  by  which  the  remainder 
is  to  bo  paid  to  him  by  deducting  that  amount  from  the 
w^nipincnt  depreciation  and  retirement  credits  arising  in  the 
Toinpany's  favour  under  its  standard  contract  with  him. 

Wliilo  throughout  the  country  there  is  a  general  shortage 
of  .qnipnient,  your  olbceis  feel  that  with  it«  allied  companies, 
the  Michiean  Central  Railroail  Company,  the  Cleveland,  Cin- 
cinnati, C^iicago  and  St.  Louis  Railway  Company,  llie  Pitts- 
burgh and  Lake  P^rie  Railroad  Company,  and  the"  Pittsburgh. 
^IcKcesport  and  YouKhioghenv  lUiilroad  Comp-iny.  vour  Com- 
pany has  reasonably  fulfilled"  its  obligations  to  the  public. 
During  the  years  1914  1919.  inclusive,  there  were  purchased 


by  the  five  companies  mentioned  925  new  locomotives,  473  new 
passenger-train  cars,  and  54.408  nesv  freight-train  cars,  at  an 
aggregate  cost  of  $128,717,930.  Today  this  equipment  would 
cost  approximately  $243,468,650,  or  §114,750,720  nxjre  than  was 
paid  for  it.  There  has  also  been  cJose<l  by  yuur  Company  a  con- 
tract known  as  the  New  York  Central  Railroad  Equipment 
Trust  of  1920.  covering  196  locomotives,  265  passenger-train 
cars,  and  9.244  freight-train  cars  at  a  total  cost  of  $48,318,035, 
delivery  of  which  is  expected  in  the  fall  of  1920.  A  portion 
of  this  equipment  may  be  allocated  to  other  system  lines 
upon  equitable  terms  as  the  need  develops. 

SUMMARY  OF  FINANCIAL  OPERATIONS  AFFECTING 


INCOME. 

Compcitsatioii  accru'**!  (or  t!io  po«sen-4loii,  ii-w  and  control  of 
the  property  of  tlifs  company  and  its  lca*?e<i  liueii : 

Compensation  stated  in  contract  ...         

AdditionDl  compenAation  accrued  arcouiic  completed  additloD? 
and  beltenneiits        

Total  compensation  nccnie^'... 

MiacfUantoni  Operations  — 

KcvcnuM  

Expenses  and  taxes 

Xct  deficit  ..  ... 

OlhcT  Incomt— 

Tnt:onie  from  lease  of  rond       

MiseellaucouB  rent  income       

Jllscellaneous  non-opcratin^''  physical  pi^i 
Spparatclv  operated  properties — profit 

niviJen.rin.ome  

I'Voin  lurideil  .■scc\iri*ies  .  . 

I'roni  unfunded  .securities  and  accounts  .  . 

I'Tom  sinl:inc  and  other  reserve  funds 
Miscetlaneout;  i 


Dec.  31.   1»1U 


Total  other  income      

Grass  Income 

Deilncti )'\s  from  Gross  Income — 

Rent  for  Ii'iirjcd  roads 

M  iscolljineous  rents      ^ 

War  taxes  iirrrued         

Wi.sr'ellaneous  taX'nccnial.-s 
Separately  operated  propcrtie.s — lo.^i^ 
Tntfjrest  on  fiindcd  delit 
Interest  on  milunded  debt 
AmoitJsttion  of  discoimt  nu  /unded  del't 

Corporate  general  expenses     

Miintonanie  of  investment  orcjauisition 
Sli&'cellaucoue  income  chaises 

TotAl  deductions  from  ?ross  income.. 


Le*x  re^'ennee  and  exi)enses  applicable  to  the  period  prior  to 
.Tanuiirv  1. 1918,  settled  for  account  of  the  corx>oration  by 
the  Uuitecl  States  llailroad  Administration 

Net  corporate  income 

IHtposition  of  Xel  Im-ome — 

Dividends  declared  (.')  per  cent,  each  yeart 

Sinking  funds 

Total  appropriutious  of  Income        

Surplus  (or  the  year  carried  to  profit  and  loss 


$]3,019,3G6  20 
»71,308,601  61 


9,29«,0iS  3.-» 

fi75,»86  84 

1,830,660  40 

193,fi78  10 

8?,015  9:- 

29,2-^7,222  10 

5,100,8-13  42 

552,076  OG 

915,80n  4« 

4.772  88 

3i'3.290  21 


812,484,187  81 
S7.433.0G2  84 


PROFIT   AND    LOSS   ACCOUNT. 


llaiame  io  t  udil  of  profit  and  los$  December 
31.  lyis  

Adttitions^ 

Surplus  (or  the  year  1919  

Sundry  deferred  credits  and  adjustments 
Profit  "on  road  and  equipment  sold 


Deducti-ms — 
Surplus  appropriated  for'  investment  ia 

miscellaneous  physical  property- 
Loss  on  retired  road  and  equipment 
Ecversini?  October,  November  and  Decem- 
ber, 191S,  accruals  of  dividend  on  tho 
capital  stock  of  the  New  York  &  Uiir- 
lem  Railroad  Co.,  due  to  the  failure  o£ 
the  lessee  of  the  New  York  city  tracticn 

lino  to  pay  the  rental 

Advances  and  interest  thereon  to  Toledo 
'I'orminal  Hailroad  Co.,  for  payment  of 
interest  on  bonds  cancelled  by  indg- 
mont  of  the  Supreme  Court  of  Ohio  ... 
Sundry  deferred  debits  and  adjustments 
and  various  uncollectible  accounts    ... 

nalance  to  credit  of  profit  anil  lo«  Decern* 
bcr3l,J011>        


80,lH3,2y7 


7,43S,0G2  84 
119,057  S3 
29,400  63 


$87,623,144  87 


The  compenaation  statod  in  the  contract  nnd  accrued  a> 
income  for  Ihfe  possession,  ueo  and  control  of  the  property  oi 
tliis  Company  and  its  loased  lines  remained  at  $55,802,650.50 
for  the  year  1919.  There  was.  however,  acoruod  atlditioiuil 
compensation  in  amount  $1,837,957.59  account  interest  on 
c<imploted  additions  and  betterments  (this  being  mainly  en 
cost  of  1917  Trust  and  Government  allocated  equipment). 
Thero  had  Wen  accrued  in  1918  interest  amounting  to 
$521,877.71  on  owntxl,  trust  and  government  allocated  equip- 
ment placed  in  service  during  Federal  oontrol. 

There  was  a  decrease  in  tho  net  deficit  from  miscell.ineous 
operations  of  $1,512.54  as  a  result  of  a  belter  showing  for 
the  demonstration  farm  of  the  Company. 

The   miscellaneous  rent  income  of  the  Company  showed 
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an  increase  ovei-  the  previous  year  of  $141,200.92.  This  is 
mainly  attributable  to  an  increase  in  rentals  charged  for  the 
company's  properties  and  to  a  more  complete  occupancy  of 
the  same  due  to  increased  demand  for  premises. 

The  apparent  decrease  of  $48,597.38  in  the  revenue  from 
miscellaneous  non-operating  physical  property  is  largely 
caused  by  a  change  in  the  method  of  accounting  for  depre- 
ciation on  the  buildings  within  the  Grand  Central  Terminal 
area.  In  former  years  the  accrual  covering  thi.<;  depreciation 
was  charged  to  appropriations  of  income  for  sinking  fund, 
but  is  now  charged  direct  against  the  rentals  received  from 
these  buildings. 

The  decrease  in  credits  to  income,  account  .-separately 
operated  properties,  is  due  to  an  adjustment  of  an  o\'er- 
accrual  for  revenue  from  these  sources  in  1918. 

The  falling  off  in  dividend  income  is  partly  accounted 
for  by  the  fact  that  the  Company  received  only  ten  per  cent, 
instead  of  fourteen  per  cent,  on  its  New  York  and  Harlem 
Railroad  Company  stock.  The  Harlem  Company's  traction 
lines  in  New  York  City  were  leased  to  the  New  York 
Railways  Company  at  a  net  annual  rental  equal  to  four  per 
<ent.  on  the  Harlem's  capital  stock.  The  lessee  has  made 
default  under  the  lease  and  the  property  has  been  surren- 
dered to  and  is  now  being  operated  by  the  New  York  and 
Harlem  Railroad  Company.  There  were  no  receipts  of  divi- 
dend from  the  Rutland  Railroad  Company  and  Wells  Farsro 
Express  Company,  which  contributed  income  of  this 
character  iu  1918. 

The  increase  of  $359,018.19  in  income  from  funded  securi- 
ties is  due  to  a  change  in  the  character  of  some  of  the  obliga- 
tions held  by  the  Company  from  the  funded  to  the  unfunded 
class  and  to  interest  on  additional  Liberty  Loan  bonds. 

The  increase  of  $815,995.87  in  interest  from  unfunded 
securities  and  accounts  is  mainly  caused  by  tiic  accrual  of 
interest  on  unpaid  compensation  due  by  the  Director-General 
of  Railroads. 

An  apparent  increase  of  $45,880.52  in  income  from  sinking 
and  other  reserve  funds  is  due  to  a  change  in  the  method  of 
accounting. 

The  falling  off  in  war  taxes~accrued  is  due  to  the  two  per 
cent,  decrease  in  the  income  tax  rate. 

The  increase  iu  charges  for  miscellaneous  tax  accruals  of 
$57,336.57  is  due  to  the  adjustment  in  1919  of  an  under- 
accrual  for  the  yeSr  1918. 

Interest  on  funded  debt  shows  a  decrease  of  $205,401.25, 
which  is  almost  entirely  accounted  for  by  the  fact  that 
$15,000,000  two-year  notes  matured  in  September  1919.  and 
the  substitution  of  shorter  term  notes  for  them  transferred 
the  obligation  from  the  funded  to  the  unfunded  debt  class. 

The  large  increase  of  $3,096,479.32  in  interest  on  unfunded 
debt  is  almoft  entirely  accounted  for  by  the  interest  accrued 
on  deferred  payments  for  equipment  and  on  other  accounts 
due   the  Government. 

Increase  in  corporate  general  expenses.  .S627. 132.62.  is  due 
tfl  the  fact  that  in  1918  the  outlay  for  only  si.x  months  was 
included,  while  in  1919  not  only  were  a  full  year's  expenses 
included,  but  the  corporate  organisation  reached  its  full 
development. 

The  matter  of  improved  railroad  facilities  in  the  city  of 
Cleveland,  Ohio,  has  been  under  consideration  for  some  time. 
Together  with  other  transportation  interests  the  New  Y'ork 
Central  Railroad  Company  is  making  this  the  subject  of 
(arefi^d  investigation.  Plans  have  been  outlined  for  the 
removal  of  all  the  passenger  traffic  from  the  lake  front, 
reserving  the  lake  front  facilities  for  freight  and  industrial 
purposes.     The  project  includes  a  new  union  station. 

New  Pier  K-4,  south  of  the  ferryhouse  and  yards  at 
Weehawkon,  was  completed  in  I9l9  "and  occupied  by  the 
Cunard  .'Steamship  Company  under  permit.  This  represents 
the  commencement  of  a  comprehensive  scheme  of  development 
for  steamship  purposes  at  the  Weehawkcn  Tei-minal. 

The  Lansing  Manufacturers"  Railroad,  which  has  a  spur 
line  at  Lansing,  Michigan,  reaching  a  number  of  industries 
and  connecting  with  the  lines  of  both  the  New  York  Central 
Radroad  Company  and  the  Michigan  Central  Railroad  Com- 
pany, has  been  operated  under  a  lease  which  expires  in  the 
near  future.  It  being  desirable  to  continue  the  operation  of 
•his  line,  and  an  opportunity  having  presented  itself  to 
acquire  the  stock  outstanding  (.'flOO.COOl.  the  board  of 
directors,  on  r)eceml>er  10.  1919.  authori.«ed  the  acquisition  of 
one-half  thereof,  the  ^Michigan  Central  Railroad  Company 
acquiring  the  remainder.  The  companies  also  acquired  in 
equal  amounts  $18,000  of  note  indebtedness. 

In  1912  the  Lake  Shore  &  IMichigan  Southern  Railway 
Company  advanced,  on  behalf  of  the  "Cleveland.  Cincinnati. 
Chicago  and  St.  Louis  Railway  Company,  the  necessary  funds 
for  the  acquisition  of  certain"  coal  lands  in  Christian"  Alont- 
gomery,  Favette,  Saline,  Franklin  and  Williamson  counties. 
Illinois.  These  advances  were  transferred  to  the  liooks  of 
the  New  York  Central  Railroad  Company  at  consolidation 
and  carried  until  October  27.  1919.  when"  the  indebtedness 
$2,266,824.93.  was  paid  in  full  by  the  Cleveland.  CincinnatV. 
Chicago  and  St.  Louis  Railway  Company. 

Appreciative  acknowledgment  is  made  to  all  officers  and 
employees  of  their  loyal  and  efficient  co-operation  and  service. 
For  the  Board  of  Directors 

ALraED  H.' SMITH. 

Presichnt. 


CONDENSED  GENERAL   BALANCE  SHEET, 
DECEMBER  31,  1919. 


I^-tresllii/'illi — 

Investment  iu  roail          

4n1,S1J,I1i;  65 

Investment  in  equipment' — • 

Trust       S124,lqi,570 

02 

Other      141,631,826 

7U 

26l',l-.'3,3!>r.  72 

"47.967  813 

37 

Impio-.-(>ments  on  leased  raihTay  property 

1(12,030,916 

i.S 

Miscellaneous  pliysioal  propeity 

8,816,414 

2'J 

Investments  iu  afliliated  companies — 

Stocks     

133,4!l7,34,i  64 

Bonds      

9,742,363  38 

Ifotes      ... 

44,n95,158  03 

Advances            

12,609,862  28 

20r',S4.j,."2'.l 

?,3 

Other  Investments — 

.Stocks     

31,139,924  33 

Bonds      

6,334,7eO  67 

Notes       

].2,.1U5,020  03 

Advances            

675,017  00 

Miscellaneous     

12.146  42 

.';o.26C,904 

44 

1, 

Total  Investments 

110,.W7,407 

51 

Current  Asacls— 

Cash            

4,341.947  64 

Special  deposits 

916,728  11 

Loans  and  bills  receivable          

,31,131  99 

Ti-aflic  and  car-service  balances  receivable 

169,996  07 

Miscellaneous  accounts  receivable 

6,362,174  49 

Interest  and  dividends  receivable 

4,070,608  26 

Rents  receivable- 

Compensation  due  from  United  States  Govt. 

29,299,100  Si 



45,192.05.) 

40 

Deferred  Assets — 

tis- 

Workin?  fund  advances 

27,425  89 

Insurance  and  other  funds         

1,138,885  94 

United  States  Government — 

Cash  taken  over            ...           SI 3,407,015 

20 

Afients'       and       conductors' 

balances     12,012,785 

5.3 

Mat«rials  and  supplies                35,406,074  02 

Assets    December   31,   1017, 

collected          7,168,071 

48 

Other  items        8,178,081 

53 

76,172,057  82 
1,096,461  23 

Other  deferred  assets       ...^      

Unadjusted  Debits — 

T?ent>  and  insurance  premium   pJiid  in  advance  33G  61 

Di?fOunt  on  f«nae<l  debt  imamortised             ...  6,333»569  80 
Securities  acouired  from  lessor  companies 

-    iprr  contra)          457,851  00 

Other  unadjusted  debits.. 2,444,089  52 

Pecurit4eR  ismed  or  assumed — unpledged  (S2C  1,005) 
Socurities  issued  or  assumed — pledgod  (520,000,000) 


Capital  stock         ... 
Long-Term  Hcht — 

Funded  debt  ivimatured  — 

Equipment  obleotions 

Mortgacje  bonds 

Behentures         

Notes      

Current  Liabilities-^— 

Tx)ans  and  bills  payable  ...         

Traffic  and  car-service  balances  pnyable 

Audited  accoimts  and  wa-^es  payable 

Miscellaneous  accounts  payable 

Interest  matured  impaid  

Dividend  declared,  payable  February  2,  1920 

Dividends  matured  unclaimed    ...         

Funded  debt  matured  unpaid    ... 

TTnmatiired  interest  accrued 

IJumatured  rents  accrued 

Other  current  liabilities   ...         ...         

Deferred  Linbilities — 
Liability  to  lessor  companies  for  equipment   ... 
United  States  Government  — 

Additions  and  betterments     .-$39,443,634  i>5 
laabilities  December  31 ,  1917, 

paid      25,673,024  19 

.Corporate  transactions...  10,091, 5(»4  59 

Ilevenues  and  expenses  prior 

toJanuary  1,  1913    ...  9,467,201  S9 

Other  items        ...         ...  2.235,035  42 

Other  deferred  liabilities....         ...         


;J9,G70,456  21 

520,194.000  00 

105.500,000  00 

290,326  25 


49,829.500  00 

869,947  06 

2,629,413  66 

6,453^41  77 

2,818,970  7S 

3.119,903  75 

183,266  07 

57,790  00 

6,050,434  77 

416,870  96 

.^,088,506  91 


14,715,322  52 


Unadjusted  Credits — 

Tax  liability  ^ 

Insurance  and  casualty  reserves  

Operating  reserves  

Accrued  deprecation— road      :.. 

Acci"ued  depreciation — equipment        

Accrued  del  rcciatioK— -mitceJanccus  |ihy£ical 

property  *     ... 

Liability    to    lessor   companies    for    sechrities 

acquired  (;>'v,  co«/ra) 

Other  unadjusted  credits 

Corporftte  Surplus — 
Additions    to   property    through    income   and 

surplus 

Profit  and  loss — balaiice 


101,761,831  37 

2.105,373  57 

501,991  38 

49,039  25 

216,411   no 

32,453,083  68 

ix.ii: 

8C8.282  69 

4o7;«Sl  00 
20,57s272  14 

57,160,206  4-1 

98,675  86 
87,623,141  87 

87,721,720  7S 

»1 

213,419,740  73 

^ 


August   14,  1920.] 


THE     STATIST. 


;oi 


CAPITALISATION. 


AI'IX-VI,  .=Ti)CK. 

Number    of 
authorised 

sharps 

4,000.000 

Total  pnr  value  a 
lised       ... 

utho- 

S4IIO,000,000  00 

Number    of    shares 
ImicMl      ... 

Cojisolirlatioii    corti- 
Oratca     o(      18C;i 
not  converted    ... 

49 

CO/100 

Total        par 
outsiandin!; 

roiiwlidation 
Doatps    of 
outatandint; 

Total  par  value 
by  compuDy 

raluc 

"crTi- 
18f.» 

heVii 

t349,5!l2,t5S  00 

4,900  00 
252.006  00 

2,498,4»3    (iO/100 
Par  vahii?  per  share,  $100.00. 

FUNDED  DEBT, 


t24P,84!t,.1CO  00 
rividcDd  for  the  y£ar,  'y  per  t-eut. 


Date 
of        Date  of 
Mort?a?e  Bond.-*       Issue    3!atnrit.r 
BoiuG   WatertowD  A 
OgdcMburg  UK.  Co. 
drat  cons.  ...  1874  .July  1,  TJ22 


Utics  &  Black  River 

BR.  Oo.  nrst        ...  1890  .Tuly  I,  1923 
Now  Tork  it  Northom 

BR.  Co.  first        ...  18S7  Hot.  1,  1927 
Lake.Sharc.)c  .M  iobil^n 

.Southeru  Ry.  Co.25- 

Tcar  cold 1903  Sept.  I.  IT.'S 

I.akeSbore^  MichlKao 

Soothem  Kv.Co.  25- 
year  gold  ..'.         ...  1900  May  1,  1931 
Carthage  Watertownd: 

A.H.KR.  Co.consoli- 

dated         1891  Julv  I,  1931 

LltUa  Kalis  ii  Dolge- 

ville  RR.  Co.  fint      1902  July  1,  1933 
Pine  Creek   Railway 

Co.  first     \m&  Dec.  1,  1932 

JI.Y.C.iH.R.nR.  Co. 

gold  debentures   ...  1904  May  1,  1934 
RaiHinuoo  &   While 

I'iinon  RR.Co.  first  l.'<90  Jan.  1,  1940 
N.T.<7.&  H.R.  RR.Co. 

ftold  debentuiw  ...  1912  .Tan.  1,  1042 
Goavarrmiir  «i  Oswe- 

eatchlp  KR.  Co.Qrst  1892  June  1,  1912 
Indiana     lUinuis     ib 

Iowa  RR.  Co.Uret...  1901  July  I.  1950 
Chicago     Indiana    & 

Soutkem   RR.   Co. 

50-vear     T906  Jan.  1,  19.76 

Jamestown   Franklin 

ti    Clearfield    KR. 

Co.  Bret     1909  Jnnel,  lJ.".9 

N.Y.O.&n.R.RR.Co.- 

Spuvten   Duvvil  & 

Pt.  Morris  lifst    ...  1909  June  1,  1969 
Cleveland  Short  Line 

Railway  (o.  first  ...  1911  Apr.  1,  1961 
Carthage<i:.\dirnndack 

Railway  Co.  first ...  1892  Dec  1,  1981 
Stunns  doehen  &  St. 

Louis  Railway  Co. 

first  1889  Dec.  1,  1989 

Mohawk    &     Malone 

Rail.  Co.  Ilrst       ...  1893  Sept.  1.  1991 
New  York  &  Putnam 

BR.  Co.  first  con- 
solidated     1894  Oct.  1,  1993 

Lake  Shorc.l:  .M  ichigan 

Ponthern    Ry     Co. 

gold  mcrtrigo      ...  1897  June  I,  1997 
N.Y.C.in.R.  RR.Co. 

gold  mortsiwe      ...  1897  July  1,  1997 
N.T.C.    4     H.R. BR. 

C«"Lake  Shore  coll. 

gold  bonds  ...  1898  Feb.  1,  1998 

K.Y.C.    4.     H.R.RR. 

Oo.Mich.     Control 

coll.  gold  bonds  ...  1898  Feb.  1,  1998 
N.Y.C.RR.    Co.     4% 

Consolidation  mtge. 

.Series  .^    1913  Feb.  1,  199S 

MohnwkiMalone  Ry. 

Co.  consolidated  ...  1903  Mar.  1,  2002 
N.Y.C.&n.R.UR.Co. 

rafuod   unJ    imp't- 

S«rle3  A    1914  Oct.  1,  2013 

MoTtiTage,  Rast  Cam- 
bridge Land  Co.  ...  1917  Sept.28,1920 


Amount  of 

Authorised 

Isaue 

Amount 
Issued  «i 
now  Oot- 
stauding 

on  the 
Rate  First 
of       Day 
Int.     of 

9,995,000 

t 

9.076,000 

419,000 

600,000 

% 
6 
4 
3t 

A&O 

1,950,000 

1,960,000 

4 

J&J 

1,200,000 

1,200,000 

6 

A&O 

50,000,000 

60,000,000 

* 

MJcS 

60,000,000 

50,000,000 

4 

M&N 

.100,000 

300,000 

6 

J4J 

250,000 

250,000 

3 

J&J 

3,500,000 

3,600,000 

6 

JID 

48,000,000 

48,000.000 

4 

MAN 

400,000 

400,000 

5 

J&J 

9,188,000 

9,188,000 

4 

J4J 

300,000 

300,000 

5 

JAD 

4,850,000 

4,850,000 

4 

J4J 

1.5,150,000 

15,150,000 

4 

J&J 

il.f"ill.iiiiO     4       .T*D 


2,500,000 

2,500,000 

3i 

J&D 

■11,800,000 

11,800,000 

*h 

AiO 

1,100,000 

i,ioo;ooo 

4 

JAD 

322,000 . 

332,000 

3 

J&D 

2,fl00,000 

2,600,000 

4 

M&S 

3,987,000        3,987,000     4      AiO 


50,000,000 

60,000,000 

35 

3&D 

100,000,000 

94,000,000 

H 

J&J 

90,578,000 

25,006,000 

^ 

F&A 

21,660,000 

19,330.000 

3i 

F&A 

•  65,573,000     4       FA-.\. 

3,900,000        3,900,000     3J    M4S 


60,000,000     4}    A&O 
100,000    4i  M28S 


60,000,000 

100,000 

Total  ( 

ttss  secnritles  reacquired  or  nominally 
iwiFd  and  held  by  or  for  tha  com- 
pany : 

N.T.C".  &  n.B.BR.  Co.  Refundiu',-  and 
imii't  mtgo.  bomla 

N.Y.O.  ti  H.K.RR.  CO.-L.S.  coll.  gold 
bonds  ...         ...         ...         

Bomo  Watortown  &  Ogdensburj  RR. 
Co.  First  cons  mt^.  bonds 

Total  mortgage  bonds  actually 
outjJtandiog  .»         ••* 

I>el)enturp  Bonds. 
N.Y.O.RR.Co.twentv 

Tear6%,,.nvritlb"le  1915  Mar  1,  1985     100,000,000  100,000,000 
N.Y.C.cVll.ll.ltR.  Co.    1900  July  1,  2000         6,500,000         6,600,000 

Total  dobciituro  bonds  actually  

out«t4Uldil^; 


20,000,000 
10,000 
2,000 


S62C.,191.0IH) 


6     U4N 
3}    J&J 


J105,500.nOi> 


Kotes. 

Two-year  note,  Oury 
l«ndfo .".  1910  Dcc.33,1931 

Two-year  noie,  Chi- 
cago I.ako  .*Uorc  & 
lia5temU«ilwayCo.l919  De>-.23.19Sl 

Total  uotis  actuiUly  outstanding 


311,75gOt 
78,»i;7  31 


S11,T69  04     6 


Equipment  Tnist  Obligations — 
l*quipment  utist  certs. 

(.V.Y.C.  Line>)      ...   1907  Nov.  1.  1922  '.•2,393,271  11     4.478,054  23    5    MAN 
Equipment  inist  certs. 

(N'.Y.C.  Linf*)     ...   1910  Jao.  1, -1025  21,090,200  17     7,032,068  74   41     J4-J 
Equipment  trust  certs. 

(X.Y.C.  Lines)     ...1912  Jan  1,    1027  10,326,983  50     4,818,792  30  4J     JiJ 
Equipment  trust  certs. 

(H.  Ic  A.KR.)      ...   1912  Oct.  1,  1927     7,500,000  00     4,000,000  00  4)  AiO 
Equipment  trust  certs. 

f.V.Y.C.  Lines)     ...  1913  Jan.  1.  1928.10,734,08138     5,936,910  94  4}'  JiJ 
Equipment  tnist  ccrls. 

(N.Y.C.RR.)        ...  1917  Jan.  1,    1933  19,««»,000  00  13,404,000  00  4J    JiJ 


Total  equipment  trust  obli^tions  actually  out- 

standii^;       *       139,670,450  Jl 


Total  funded  debt  actually  outstanding       1671,064,782  40 

•  Authorised  for  $7O.f)0o.nnn  to  take  the  place  of  8  likeamount  of  K.Y.C.  * 
n.R.RR.Cc— Lsk.;  Shore  Co)latfi-»l  fnM  Imn.s. 

SDMHART  OF  INVESTMENTS. 

Road  and  equipment       .>    $747,967,813  .T I 

Improvements  on  leased  or  controlled  railway  property      ...      102,'«3o.91t'.  OS 
Miscellaneous  physical  property 8,846,444  2^ 

Investments  in  attiliatcd  companies — 
Stocks,  par  val.  $146,796,560  00  ledger  value$133,»97,34.-.  f,4 
Bonds,  par  vai.       11,339,.598  38  ledger  valup       9,742,963  38 
Notes,  par  val.       45,652,547  42  led^-cr  value     44,995,1.18  03 

Advances         12,009,862  28 

200,845,329  35 

Other  investments — 
Stocks,  par  val.    $38,023,968  92  Iclger  value  $51,139,924  32 
Itonds,  par  va!.         0,(04,446  28  ledger  value       .6,334,7(0  67 
Kotes,  par  val.       12,10.1,026  03  ledger  value     12,105,026  03 

A(h-ances  675,047  00 

Miscellaneous 12,146  42 

6O,2«6,904   14 


Total  investments 


...$l,nO,5o7,407  65 


XqUIPHEMT  TBUST6. 

'I"he  following  statement  shows  the  character  of  the  equipment  acquired  under 
the  terms  of  Equipment  Trast  jVgrecnienls  and  Leases  of  1907, 1910,  1912,  191S 
and  1917,  together  with  the  total  amount  of  certificates  issued  and  the  amoants 
now  outstanding  ; — 

NEW  YORK  CENTRAL  UNES  KQIIPMENT  TRVST  OP  1907. 
Certs, 
issued  for  Bal.anco 

not  to  certificate* 

Co.  exi-ccd  90%   Annnal         Certs,     outstanding 
:<>  -lass.    Fr't  ^r.    of  valiie     iiifit.'innt5  redeemed  Dec.  31, 'I'J 
I  ,>,M|M,u       I. Hit.  cars,    can   cftl^  t  *  $  $ 

N.V.i.KK.  .'.71,149  11,383  S45  23,393,271*  1.492,885  17,914.617  4,478,654 
M.C.KU,...  11  17  .1,487  197  3,906,382*  360,4S5  3,125,105  781,37S 
f.C.C.dr.St. 

L.  Ry....      114     18      1,*23     93     3,700,S47«     246,690     2,960,278        740,06'.l 

Totals  ...      701  18-1   16,392  637  30,UOO,000'-2,000,000  24,000,000    6,000,000 

NEW  YORK  CENTRAL  UNES  ECJUIPMENT  TRUST  OP  1910. 

N.Y.C.RB.   231  104  17,473  249  21,096,20(;t  1,406,414  14,(164,137  7,032,069 

M.C.UR  ...  136  36  3,583  —  o,909,407t  393,960  3,939,604  1,969-80? 
C.C.C.  iSrSt. 

1..  Ry....      84       6  1,599     —     2,994,387t  199,626     1,990,258  998,ia(» 

Totals  ...'450  145   22,365  249  30,0OO,00Ot    2,000,000  20,000,000  10,000,000 

NEW  YORK  CEKTEAL  LINES  EQIIPMENT  TRUST  OP  1912. 

N.Y.C.RR.  63  96  10,34.-.  150  10.335.984t  688,399  5,.107,191  4,818,792 

M.C.RR....  31  1  2,197  —  2,275,661t  l.M.Tll  1,313,687  1.001,976 
C.C.C.  i  St. 

L.  By....  53  27  1,493     —  2.398,S81t  169,890  1,279,122  1,119,231 

Totals  ...  147  124    14,335  150  15,000  OOOf    1,000,000    8,000,000     7,000,000 

NEW  TORK  CENTRAL  LINES  KQUIP-MENT  TETJST  OP  1913. 

N.Y.C.RB.    249  314  2,000  10,7.14,681t  742,118  4,797,740  5.936,941 

M.C.RR....  88  83  740  3,«97,778t  263,360  1,598,901  3,09ts876 
C.C.C.  i  St. 

I...  Rv....     —     47  1,000  l,706,77.1t  116,734  772,906  »:i-.<-ll 

P.iL.E.nH.  —     —  4.000  S,981,992t  265,466  l,8fl!<,36S  2.1-     T.' 

T.i.O.C.Ry.     3     —  3,,100  3,057,774t  213,323  1..161,19(l  l.r"      -I 

ToUls...  340  443    11,340  23,179,000f   1,600,000  10,379,000  l-,;i.L,ni 


N.Y.C.RR.    163  235      7,000  16,lSI,nC0t     1,117.000     2.780,000  13,404,000 

N.Y.O.    i    H.B.BB.  CO.— BOSTON    *    ALBANY    EQUIPMENT   TBCST 

Road  OK  1913. 

Boston  i  Al- 
bany   ...      15     61  0,606  lOO     7,»48.0O0t        500,000     3,.-48,0OO     4,000,000 

•  Inleiost    5%.     •»  Interest  \\%. 

DIVIDENDS. 

Clianjrdio  Inmiv  oflf'  lVorl!)19 —  • 
No.  18,  U  per  cent,  on  2<495.922  shares,  decl.ared  Mnrth  IS, 

1919,  pa.vablc  May!,  1919 3.I19,9<>3W 

No.  10,  U  per  I  cut.  on  2,4V.'i.922  share*,  declarwl  May  S8,  

1019,  pa.%'.M,.A«cnst  1,  1919          :,U9,902  50 

No.  20. 1 J  per  cent,  on  2.495.!':"3  jharos,  derlnreil  September  

10,1919.  l^.TahU-Novemlerl,  1919           »,119.»C3  50 

No.  21.  H  per  cent,  on  3.49.1,923  shares,  declared  Decombar 

10,  1919,  payaliteFebniary  2,  1920  


j,u»,90s  re 

Total  (or  year,  five  per  cent.      ...      $12,479  611  21 
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(BXCLITDIXa  BOSTON   AND  ALBAN^KAJL  ^^^^  ^^^^ 

BEPORT   OF   OPEHATMNS  "^  ^^^^'^.^ ^^/^^.oul . 

IN-COilB  ACCOUNT. 

Miles  operatecl         .-.         —       "' 

Operating  Income 


1919. 
$ 


1918. 


Inc.  or  Dec. 


FREIGHT  TRAFFIC  STATISTICS. 


,  o,,  G59'330  70  209,370,956  31  +14.S3!.37.^  " 
Rvlwiy  operating  r«™au«  ^^^ff^^^l  's\  oio  637,848  99  +U,32,fiyi  8.. 
Railway  orerating  expenses    /-■t.ao*,'"-^-  ,  

Net  revenue  from  railwaj 

operations 
Percentage    of     expenses 

to  revenues      

railway  taxes  accrued 
Uncollectible     railway 
Tenues 

Railway   operating 
come 

Other  Income — 
Joint  facility  rent  income  ... 
Income  from  interest  on  bant 

balances 

Bevenues  and  eXpcases  prior 

to  iSlS      '      ■■■ 

Miscellaneous  income 

Total  other  income     ... 

Gross  income   ...  ' 

Deductions  from  Gross  Income- 
Hire    of    equipment — debit 

balance 

.Toint  facility  rents 

Miscellaneous  rents...        ... 

Interest  on  unfunded  debt 

Total  deductions  from 

gross  income  .. , 

61  016  80C  99'       63,230.407  68     -  1,213,600  69 
."^Eep'resonts  increases  in  reTaf'of  properties  over  amounts  pa.d  pnor  to 
January  1 ,  1918 . 

BV»oaP°S%rB%*W»°V^lVEK»te. 


Tons  of  rev.  freight  carried 
Tons  of  company  tr't  carried 

Total  tons  of  fr*t  carried 

Tons  of  revenue  freight 
canied  one  mile 

Tons  of  company  freight 
cirried  one  mile 

Total    tons    of    freight     ^ 
carried  one  mile      ...     ■ 

Miles   of  road   operated   in 

freight  service      

Tons  of  revenue  freight  car- 
ried one  mile  per  mile  of 

road  

Tons  all  freight  carriod  one 

mile  per  mile  of  road     ... 

Average  distance  haiU  of  one 

ton  of  revenue  fr't.,  miles 

Average  distance  haul  of  one 

ton  of  all  freight,  miles  ... 

Average  number  of  tons  of 

rev.  freight  per  train  mile 

Average  number  o£  tons  of 

all  freight  per  train  mile ... 

Average  number  of  tons  of 

revenue  freight  per  loaded 

car  mile    ... 

Average  number  of  tons  of 

all  freight  per  loaded  car 

mile  ...        

Average  number  of  freight 

cais  per  train  mile 
Aver:«;e  number  of  loaded 

cars  per  train  mite 
Average  number  of  empty 

cars  per  train  mile 
Total  freight  revenue         ... 
Average  amount  received  for 

e.ach  ton  of  freight 
Average  rev.  per  ton  per  mile 
Average  rev.  per  mile  of  road 
Average  rev.  per  train  mile 


1919 

96,0J8,798 
8,783,478 


■1913  Inc.  or  Dec  . 

117,495,613    -      21.446,814 
10,863,638    -        2,030,180 


I 


20,186,749.943   23,851,287,933  -3,664.537,991 

1.672^62^  _jA20£^f^  jiJfL!!!:!!! 

21,859,112.623   23,971.502.890  -4^112^90^ 
5  649-40 


5.646-32 

3,575.203 
3,871,391 
210-17 
20J-31 
-S-OC-2 
9->3-37 

24-22 

26-23 
5174 
36-30 
17-30 


4,221,949 
4,597,351 
202-99 
20-2-33 
891-08 
970-29 


SOS 

646,744 

725,860 

718 

0-18 

10-46 


Maintenance  of  way  and  stmctures 

Maintenance  of  equipment 

Traffic  expenses  

Transportation  expenses        

Miscellaneous  operations 

General  expenses        


-88 
40-40 
J-44 


11-84 

21-28 


,20,743  89  $175,869,945  48  -$1,943,201  89 


$1  81 
mills  8-63 
530,803  56 


$1  50  + 

mills  7-37  + 

$31,130  98  — 

-   $6  87  + 


$0  31 

mills  1  25 

J3S3  42 

$1  02 


Total 


TRAFFIC  STATISTICS. 


Products  of  Agriculture— 

Grain 

Flour 

Other  mill  products 

Hay     

Tobacco  

Cotton  ...         

Fruit  and  vegetables 

Other  articles 

Total 

Products  oj  Animals— 

Livestock      

Dressed  meats  •.•        ••■ 

Other  packing-house  products 
Poultry,  came  and  fish 

Wool 

Hides  and  leather     

Other  articles 

Total 

Products  of  Mines— 

Anthracite  coal         

Bituminous  coal       

Cole 

Stone,  sand  and  other  like  articles 
Other  articles 

Total 

Products  of  forest— 

Lumber  

Other  articles 

Total 

Manufactures— 
Petroleum  and  other  oils     ... 

Saval  stores  ...         

Iron  :   pig  and  bloom 

Iron  and  steel  rails  ...         ... 

Other  castings  and  maohmery 
Bar  and  sheet  metal 
Cement,  brick  and  Uma 
i^Tricultural  implements      ... 
"»a"ons,  carriages,  tools,  etc. 
Wines,  hquore  and  beei-s     ... 
Household  goods  and  furniture 
Other  articles 

Total 

H  iscellaneous— 
Commodities  not  previously 
mentioned  

Total 


PASSENGER  TRAFFIC  STATISTICS. 

Number  of  interline  pas- 
sengers can'ied 

Number  of  local  passengers 
carried... 

Number  of  commutation 
passengers  carried     ... 

Total  number  of  revenue 
passengers  earned     ... 

Total  number  of  revenue  , 
passengers  earned  one 
uule 
Miles  of  road  operated  in 

passenger  service 
Number  of  revenue  pas- 
sei^ere  earned  one  mile  ^^^  ^^g 

per  mile  of  road 
Average    distance    each 

revenue  passenger  car-  ^.  „j 

ried.  miles 
Average  number  of  pas-  j„ 

sengers  per  tram  mile 
Average  number  of  pas- 
sengers per  car  mile  .... 
Average  number  of  pas- 
senger-carrying cars  per 

train  mile       

Average  number  of  cars 
in  passenger  trains   ... 

^^e^err^r'mLI^ 

trains  ...         -•■         "*  .,(.  rtf,  q. 

Total  passenger  revenue     ».5,6.J.,-<'' 
Average  amount  received  ^., 

from  each  passenger  ... 
Average  revenue  per  pas-  „  .^^ 

server  per  mile 
Total   p.assenger  scmce  ^^g  gjj  74 

train  revenue  •■•    «"  ' 

Average  passenger  service 

traiS  Avenue  per  mile 

of  road 
^^^p^^ei^erser^ 

mile     -• 


21-58 

5-63 
7-83 

2-90 


493,104  -t- 

49-30  + 

110  + 

2103  -1- 


1-62       + 
$60,370,139  05   -1-  $15,282,122  S| 

$1  18   +  »« 

cents  2-395  +        cent 

$79,157,742  71   -1-   $15,849,! 


$U.,4?7 


$18,089  17 
$3  25 

TOTAL  TRAFFIC. 


+ 


$2  91  + 


Operating  levcnu. « 
O.je-atiag  expei.sis 

Net  operating  revenue 

Average  mileage  of  road 
operated         : 

Operating  revenues  per 
mile  of  road 

Operating   expenses   per 


$283,659,330  70     $269,270,950  51   +   S»/f .'J^f 
224  964,911  84       210,03i,84»  .i»  -h     -^  . 


90.018,798 


mile  of  road 

Net    operating    revenue 
per  mile  of  road 


$58,094,418  86 

6.675-48 
;  S49.979  79 
39,638  04 

$10,341  73 


$53,633,107  52  +  $01.'"  ^* 


5.681-82  - 
$47,391  67  + 
37.072  21  + 

$10,319  43  -1- 


634 
2.588  12 
2,565  SO 

$22  33 
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MEETINGS 

OF    PUBLIC    COJVIPJLmESc 


MITCHELLS  AND  BUTLER'S.  LIMITED. 

I  iiK  lliirty-thiid  aiimial  general  meeliiig  of  tlie  Ordinary 
liHithulders  of  this  Company  was  held  at  the  White  Horse 
Hotel,  Birmingham,  on  Thursday.  August  12,  under  the  prc- 
idency  of  Mr.  \V.  Waters  Butler. 

The  Chairman  said  :  Ladies  and  Gentlemen, — In  moving 
tlio  adoption  of  the  report  and  balance  sheet  there  are  a  few 
I'oints  in  connection  with  the  Company's  oper.ttions  of  the 
past  financial  year  upon  which  I  <lesire  to  make  observations. 
In  February  last  the  Company  decided  to  capitalise  reserves 
to  the  amount  of  £1.345.590.  This  rajiitalisation  resulted  in 
abeorbinf;  ai>piyj\iniati'ly  the  whole  of  the  inner  reser.es  then 
existing;,  so  that  the  balance  sheet  to-day,  while  still  contain- 
ing an  inner  reserve,  shows  the  book  values  of  the  as.sets  more 
clearly  than  the  balaine  sheets  of  previous  years.  1  wish  you 
to  understand  that  no  asset  was  revalued  or  written  up  for 
the  purpose  of  such  capitalisation,  notwithstanding  that  the 
book  values,  particularly  those  of  the  licensed  properties, 
were  niudi  below  the  ruling  market  prices. 

Pei'.son»lly,  I  am  not  a  keen  supporter  of  the  liractice  of 
the  formation  of  "  inner  reserves,"  although  all  know  how 
ne<'es.sarv  it  is  to  make  provision  for  such  a  contingency  as  a 
fall  which  might  come  atwut  in  the  rapidly  fluctuating  values 
of  consumable  stocks,  which  in  our  l)usine.«s  .■vre  so  dependent 
u|Mjn  the  world's  harvests.  Jluring  the  War  we  were,  and 
since  have  been,  exceedingly  fortunate  in  our  purchases  of 
brewing  materials.  At  the  outbreak  of  the  War  we  were  | 
holders  of  a,  very  large  well-hought  slock,  and  at  the  present 
time  we  hold  the  largest  stock,  both  as  regards  bulk  and 
value,  that  we  have  ever  lield.  It  has  always  been  our  prac- 
tice to  liave  in  bond — as  we  have  now — several  years'  supplies 
of  wines  and  spirits,  in  order  to  ensure  that  only  well-maturefl 
liquors  are  offered  to  our  patmns.  In  no  sense  can  the  un 
fortunate  and  odious  term  of  "  publichousy  "  be  applied  to 
the  quality  of  our  goods.  No  better  wines  or  spirits,  generally 
speaking,  are  placed  n|ion  any  gentleman's  table  than  those 
served  in  the  public  and  salmjii  bars  of  our  licensed  pre- 
mises. I  do  wish  our  shareholders  would  patronise  more  often 
their  own  establishment  for  their  requirements,  thereby  not 
only  augmenting  their  own  profits,  but  bv  their  exam|jie  en- 
naging  others  to  become  c  ustorners  of  the  Company. 

Policy  as  to  Seseives. 
■rhus  while  ynr  "  inner  reserve  "'  is  but  a  small  fraction 
of  that  of  past  years,  prudence  still  prevails  and  risks  are 
realise)  and  provided  for.  The  magnitude  of  the  con- 
tingencies that  may  arise  through  legislative  action  or  trade 
depression  one  cannot  measure;  they  can  be  anticipated  only 
from  year  to  year  according  to  the"  conditions  prevailing  at 
the  moment  when  we  are  dealing  with  the  allocation  of  the 
annual  profit-s.  Our  exposed  reserve  should,  as  far  as  possible 
provide  for  any  fall  in  values  that  might  come  about  through 
legislation  involving  restriction  of  trading  or  permanent  taxa- 
tion reducing  the  profit-earning  character  of  our  assets,  while 
oiir  balaiice  of  profit  and  lo.ss  account  should  aid  in  support- 


y.ith  the  niiulenii.'>ing  and  enlarging  of  properties,  necessi- 
tated by  the  reduction  in  the  number  of  licences  in  certain 
areas  of  the  City,  but  I  am  afraid  with  little  hope  of  obtaining 
an  adequate  return  thereon  if  the  nwt  of  the  carrii'ing  out 
of  same  is  maintained  at  the  present  high'  level.  I  have  no 
hesitancy  in  stating  that  a  new  or  largely  reconstructed 
licensed  house  cannot  lie  built  to-day  to  yield  a  profitable 
return  on  the  outlay  if  it  is  in  a  situation  where  it  has 
to  comp.^te  with  redundant  houses  or  meet  any  unfair  oom- 
l>etitive  ,system  of  tra<liiig,  no  matter  of  what  description. 
The  "  fewer  and  Ix-tter  "  policy  was  never  more  necessary 
than  to-day.  There  must  be  concentrated  trading  under  the 
most  etlicient  conditions  if  a  'reasonable  commercial  profit 
is  to  be  obtained  from  the  very  low  rate  of  gro.=s  profits 
resulting  from  the  recent  Budget  taxation,  coupled  as  it  is 
with  (oiitrolled  retail  prices,  and  the  daily  increasing  cost 
of  labour,  local  taxation,  repairs,  and  other  overhead  charges. 
Features  of  the  Balance  Sheet. 


ing  dividends  in  periods  of  trade  depression 

Speaking  only  for  myself,  although  I  think  mv  co-directors 
would  support  me  in  this,  I  consider  that  a  balance  sheet 
issued  to  shareholders  should  make  manifest  as  fully  as 
possible  not  only  the  liabilities  but  also  the  as.=ets  of  a  "com- 
pany, and  thereby  enable  a  shareholder  to  see  the  full  extent 
of  his  holding  and  get  -some  guide  as  to  its  realisable  value. 

It,  then  the  b<.ar«l  share  this  view,  it  may  not  be  our 
rra.liee  in  future  to  phxe  to  the  "inner  rcserve"^"  any  laree 
sums  from  the  ,)rofits  of  the  year,  firstly  for  the  "reasons 
already  state<l  :  «e<ondly,  that  we  have  now  lar<rely  capitalised 
the  reserves  wlii.h  we  considered  were  truly  represented  by 
profit-earning  as.sets,  and  on  our  much  increased  capital  it 
will  have  to  be  our  endeavour  to  at  least  maintain  the  divi- 
dend we  aro  now  p.iying  ;  and,  thirdly,  that  in  consequence  of 
the  onerous  and  uncxp.v  U'd  amount  of  what  I  fear  must  be 
looked  upon  as  perniaiient  taxation,  which  will  create  a 
greater  comp^'titive  spirit  than  has  lately  prevailed,  the 
Kalaiice  of  undivided  profit  may  not  be  more"  than  is  newssarv 

i-ebuild    a     re.-^erve    for     contingeiuies    which    may    !vrisi> 
legislative   action,    and    it>    provide    funds    "for    the 


throiiijh 


maiiilenan.e  of   our   trade  jw.sition    without   having   recourse 
to   loans   or    the   raising    of    fiesli    capital   upon    such   costly 


terms 


to 


ns   now    prevail.     Your   Company    has   always    l>een    „ 
progi-esMve  one,  and  it  is  not  your  b.iard's  intention   to   sap 

U  strong  finan,-ial  foundlvtions  by  darinj  finaiice,  but  rather 
to  str,Migthen   them    wjtli    ,-a,,itaI    derived    from    profits   left 
over  after  a  prudent  distribution  of  dividends, 
its  ^"■''''.^'-•^■"'"'C  tl»'  I'"li-.V   of  the  Company  to   maintain 

U  properties  in  the  hmhest  state  of  decorative  repair    and 
TJCJZ    ••*'""'•■"•>   '-'^"'l '<•'-'"•  "hicli  has  on  many  Wasions 

-.u^v'  rurrtr':iirrol'f:r'e:;::xr''"    'r  t'"-"«''  -  "->■  ■•-«••'■'  '"»•  --  -"(-'"^  -->»-r.  Mr. 

-nil  loom    l,.r  e.Npcndilure   in   connection      Austen     Chamberlain,     as     Chancellor     of     the     Exchequer, 


There  are  items  in  the  balance  .-licet  which  are  abnormal, 
and  up<iii  which  .some  shareholders  may  desire  enlightenment. 
On  the  liability  side,  while  the  repayment  of  the  loan  of 
£400,000  in  connection  with  the  acquisition  of  Holders 
Brewery,  Limited,  may  be  spread  over  ten  yeai-s,  the  board 
thought  it  advisable  to  anticipate  the  payment  of  threo 
years'  instalments,  totalling  £120,000,  as  oiir  cash  position 
at  the  time  was  favourable  to  the  operation.  The  repayment 
released  £160,000  of  Debentures  forming  ]rart  of  £5"33,400 
Debentures  securing  the  loan.  Trade  creditors  to  the  large 
amount  of  £2,252.099  11.--.  lUI.  may  at  first  glance  create  a 
feeling  of  anxiety,  but  when  I  inform  you  that  of  this  sum 
no  less  than  £1,894.801  10--.  5>l.  repies"^nts  beer  duties  and 
reserves  for  excess  profits  duty  and  income  tax,  but  not 
due  for  payment  for  some  time,  you  get  some  idea  of  how 
largely  we  are  tax-gatherers  for  the  State,  for  which  service 
the  State,  when  imposing  heavy  additions  to  the  beer  and 
spirit  duties  in  the  last  Budget,  allowed  no  margin  to  the 
trader  for  the  cost  of  collection  or  bad  debts. 

Among  cur  inve.stments  it  will  be  noted  that  we  have 
purchased  Housing  Bonds.  We  felt  that,  as  our  workpeople 
resided  in  Birmingham  and  Smethwick,  it  was  incumbent 
upon  us  to  assist  the  local  authorities  in  combating  the  great 
dearth  of  housing  accommodation,  and  so  we  took  up 
£20,000  of  the  Bonds  they  were  offering ;  but  I  must  say 
there  is  not  much  eucouragement  to  do  this  when  one  sees 
the  uneconomic  results  brought  about  through  the  high  costs 
of  construction. 

Our  cash  position  at  the  nnmient  is  satisfactory,  but  we 
shall  have  to  budget  carefully  and  regulate  the  rate  of  our 
commitments  to  avoid  exceeding  the  amount  which  our  pro- 
fits will  provide  and  our  dividends  leave  free  for  capital 
expenditure. 

Brewery  owners  are  in  no  better  position  than  other 
traders  to  raise  or  borrow  capital  at  the  unprofitable  rates 
prevailing.  Our  balance  sheet,  I  think  you  will  .agree,  clearly 
exhibits  that  you  are  the  owners  of  a  "thoroughly  sound  and 
profitable  undertaking,  and  I  trust  will  remain  so  to  the  end. 
It  may  interest  the  shareholders  to  know  that  the  output  of 
our  breweries  last  year  was  only  exceeded  by  two  other 
breweries  in  the  United  Kingdom:  a  position  "we  shall  do 
our  utmost  to  improve  upon. 

I  feel  that  the  near  future  must  be  oxupied  mainly  with 
making  our  pre.sent  possessions  yield  their  fullest  and  best 
results,  rather  than  we  shonl.i  add  to  our  size  bv  unprofitable 
extensions.  The  largest  fruit  tree  <locs  not  necessarily  yield 
the   best  crop.  '    " 

The  Beer  and  Spirit  Duties, 
Just  as  the  incre.ise  in  excess  profits  duty  startled  the 
commercial  world  and  greatly  upset  the  coucs"e  of  business, 
."^o  the  enormous  increase  in  the  beer  and  spirit  duties  fell 
as  .-I  biiinb  shell  npcm  our  industry.  It  is  really  most  unjust 
to  the  consumer  of  beer  and  spirits  that  the  duties  represent 
so  high  a  proportion  as  one-half  to  two-thirds  of  the  cost  of 
the  article.  He  literally  drinks  "  duty,"  and  there  is  little 
else  in  his  beverage  for  him  to  taste.  A  person  .onsnming 
two  quarts  of  beer  of  standard  gravity  i>er  diem  contributes 
more  than  £25  per  annum  to  the  revenue  in  l>eer  duty  alone, 
aiid  It  must  be  reniembenyl  the  taxable  limit  is  stated  to  be 
£22  a  head. 

1  fiiTiy  realise  how  <1iHicuIt  it  is  to  get  some  people  to  pav 
their  pro|)er  share  of  dire.t  taxation,  but  if  ninsumers  would 
ieali.se  how  much  indirect  taxation  they  p.ay,  and  how  much 
more  costly  it  is  to  pay  a  tax  indirectly  rather  than  dirwtly, 
we.  should  have  a  great  oiiU'iy  against"  the  unfairne«  of  the 
method  of  making  a  few  articles  of  consumption  a  big  source 
of  taxation,  and  how  tho.-ie  who  abstain  frimi  consumiui;  them 
escape  their  proper  contribution   to  the  revenue  of  the  State, 
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imposed  big  and  quite  unexpected  additional  duties  upon  Ibe 
articles  we  trade  in.  I  readily  accept  his  declaration  that  it 
^vas  not  with  any  other  motive  than  tn  raise  revenue  which 
was  urgently  needed  that  he  supported  the  increased  duties. 
ilr.  Chamberlain's  utterances  in  the  past  plainly  indicate 
that  he  is  not  a  member  of  the  "  Pussyfoot  "  crowd,  and  per- 
sonally I  feel  the  licensed  trade  has  no  enemy  in  him. 
aiuch  as  many  of  us  may  feel  he  ought  to  have  looked  in  some 
other  direction  for  his  revenue,  one  cannot  but  adrnire  his 
readiness  to  discuss  his  proposals  with  taxpayers,  and  of  how 
-in  the  absence  of  the  submission  of  good  substitutes  for  them 
he  manfully  stands  up  to  any  opposition — a  characteristic  we 
■eo  greatly  admired  in  his  late  father. 

Factors  affecting  composition  o!  Spirits. 

What  effect  this  heavy  ta.xation  of  alcoholic  beverages, 
estimated  to  yield  over  £217.000,000  annually,  will  have  upon 
the  consumption  it  is  difficult  to  say,  but  it  is  estimated  to 
reduce  by  about  tvvent.y-five  per  cent,  the  amount  of  spirits 
consumed  in  pre-War  days.  The  -community,  generally,  will 
not  suffer  if  they  make  up  their  ration  with  "good  honest 
beer,"  in  place  of  the  more  costly  and  potent  beverage. 

I  think  the  bulk  of  beer  brewed  may  attain  the  barrelage 
of  pre-War  days,  but  the  alcoholic  strength  will  probably  be 
twenty  per  cent,  lower,  and  personally,  while  I  consider  much 
of  the  so-called  beer  we  are  compelled  to  brew  to-day  entails  a 
wasteful  expenditure  of  power  and  labour  in  handling  mate- 
rials, and  in  washing,  maintaining,  and  delivering  a  large 
nmnber  of  casks  to  the  consumer,  yet  so  long  as  the  public 
are  satisfied  with  a  beverage  of  medium  alcoholic  content — 
practically  non-intoxicating — it  is  to  the  advantage  of  the  com- 
munity, "and  certainly  to  the  good  reputation  and  continuance 
of  our  industry,  that  we  should  not  try  to  recreate  a  demand 
for  the  strong  alcoholic  beers  of  pre-War  days.  The  public 
liave  now  become  accustomed  to  weaker  beers,  and  to-day 
speak  of  certain  types  of  beer  as  sti'ong  which  in  pre-War 
days  they  would  not  have  looked  upon  as  such.  I  have  no 
hesitancy  in  saying  it  is  to  the  benefit  of  the  public  that  they 
.should  be  consimiers  of  good  beer,  which  is  a  stimulating  food 
heverage  and  is  an  ideal  drink  for  manual  workers,  rather  than 
they  should  be  driven  through  the  retailing  of  "washy" 
beers  to  become  consumers  of  spirits,  which  should  not  be 
taken  as  a  thirst-quenching  agent,  but  only  as  a  stimulating 
beverage. 

I  am  convinced  that  as  the  ratio  of  spirit  sales  to  beer 
■  5ales  increases  you  will  find  a  greater  tendency  to  insobriety. 
In  Birmingham  the  sale  of  spirits  compared  with  that  of  beer 
and  other  beverages  in  a  fully-licensed  house  is  only  one- 
third  of  that  prevailing  in,  say,  a  fully-licensed  house  in  the 
North  of  England,  while  as  you  travel  still  further  North 
into  Scotland  the  sale  of  spirits  to  beer  woidd  be  nearer  five 
times  greater  than  in  Birmingham.  At  the  same  time  it  must 
be  agi'eed  that  the  climatic  conditions  of  the  North  appear  to 
induce  the  consumer  there  to  drink  .spirits  rather  than  beer. 
Yet  I  often  think  the  undesirable  practice  so  prevalent  in  the 
North  of  England  and  Scotland  of  calling  for  spirits  and  beer 
at  one  order,  sometimes  with  the  consumption  of  the  spirits 
"neat,"  or  by  adding  them  to  the  beer  (loiown  as  "lacing 
the  beer"),  might  be  greatly  checked  if  stronger  beers  were 
•on  sale  than  has  been  customary  in  those  districts.  The  Mid- 
lands have  always  been  noted  for  beers  of  a  satisfying  quality, 
and  to  that  fact  I  attribute  the  comparatively  low  consump- 
tion of  spirits  and  the  resultant  good  record  of  sobrietv. 

Statistics  of  convictions  for  drunkenness. 

Recently  the  statistics  of  drunkenness  for  the  vear  1919 
have  been  made  public,  and  while  the  total  coiiviut'ions  were 
much  larger  thau  those  of  1913,  there  were  many  causes,  as 
-*et  out  in  the  return,  to  account  lor  that  increase'  mainly  the 
return  of  a  large  nunibei-  of  men  from  War  service,  with  the 
majority  of  the  people  in  a  .joyous  mood  v,-elcoming  the  home- 
coming of  their  relatives  and  friends  and  celebi^ting  ])eace 
<x)nditions  generally.  After  the  great  strain  upon  all"'during 
those  awful  War  years  one  can  readily  understand  that  relief 
brought  with  it  a  spirit  of  determination  to  spend  a  time 
more  free  from  the  restraint  that  War  had  imposed  upon 
them.  Under  these  circumstances  it  is  surprising  that  the 
figures  do  not  show  a  much  greater  advance.  Of  couise  the 
teetotal  fanatic,  always  ready  to  present  the  blackest  and  most 
depressing  picture,  is  loudly  proclaiming  these  1919  fii'ures 
as  indicating  an  increase  in  insobriety,  taking  care  not  to 
mention  the  fact  that,  notwithstanding  an  increase  in  the 
population  over  that  of  the  year  before  the  War,  the  con- 
Tictions  in  1919  were  less  than  one  third  of  those  of  1913.  and 
that  they  represent  less  than  one  person  in  five  hundred  being 
convicted  once,  during  the  year.  I  am  pleased  to  note  that 
the  ilidland  Counties  show  the  greatest  decrease — namely, 
eighty  per  cent.— in  drunkenness  when' compared  with  1913! 
These  slanderers  will  next  contend  that  there  is  strong  evi- 
dence of  immorality  during  1919,  as  the  hirth-rate  fio'ures 
tshow  an  advance  over  1918.  ° 

I  trust  we  shall  see  continually  improving  evidence  of  in- 
creased sobriety.  With  an  educated,  well-housed  populace. 
.  employed  under  hvgienic  conditions  in  their-wprk-places.  ade-. 
quately  remunerated,  patronising  well-equipped  and  roomy 
refreshment  houses  supplying  not  only  alcoholic  and  noii- 
-alcoholic,  but  also  solid  refreshments,  and  conducted  by 
owners  capable  of  obtaining  a  living  profit  witliout  having  to 


resort  to  unhealthy  competition,  then  under  such  conditions 
you  need  have  no  fear  as  to  the  conduct  of  the  consumer  no 
matter  what  beverage  he  may  be  consuming.  '  ' 

Return  to  Pre-War  competition  undesirable. 

I  regret  there  are  signs  of  a  general  trade  depression 
which  must  affect  our  trading  results.  1  dread  the  return  of 
the  undesirable  wiiolesale  and  retail  competitive  methods  of 
trading  of  pre-War  days.  They  need  no  enumeration.  To-day 
many  of  them  are  offences  under  the  Central  Control  Board's 
Regulations,  and  I  trust  they  will  remain  so  in  any  future 
licensing  enactments.  Certain  of  these  regulations  were  im- 
posed in  war  time,  v.-ith  the  object  of  suppressing  evils  arisino- 
from  certain  forms  of  trading.  It  is  to  the  advantjige  of  the 
licensed  trade  generally  that  the  recrudescence  of  any  such 
practices  which  are  detrimental  to  the  community  should  be 
prevented.  Unfortunate!}-,  onerous  taxation,  high  oi>eratiiig 
costs,  and  redandant  licensed  properties  must  intensify  com*^ 
petition  and  make  it  more  difficult  for  a  trader  to  obtain  a 
reasonable  return  on  his  capital  and  adequate  remuneration 
for  his  labours. 

In  our  industry,  unhealthv  competition  not  only  endangers 
the  financial  position  of  undertakings,  bufaffords  openings  for 
our  enemies  to  press  for  legislation,  not  with  the  object  of 
bettering  the  conditions  to  meet  the  requirements  of  the 
public,  but  rather  to  abolish  b.v  confiscation  the  property  of 
tiaders  and  debar  the  public  of  facilities  for  obtaining  their 
requirements  to  which  they  are  justly  entitled. 

From  a  legislation  point  of  view  we  are,  in  my  opinion, 
during  the  next  twelve  months  about  to  pass  throu.gh  the 
most  critical  period  I  ever  remember.  A  Licensing  Bill  is 
much  overdue.  Some  people  may  say  why  a  Bill  at  all ;  why 
not  abolish  the  Central  Control  Board  and  return  to  the  prc- 
War  state?  No  one  wishes  to  wholly  return  to  pre-War 
conditions,  and  you  cannot  abolish  the  Central  Control  Board 
without  returning  to  pre-War  conditions.  Therefore,  there 
must  be  an  Act  to  make  perm.anent  those  war-time  regulations 
which  are  applicable  to  normal  times  with  advantage  to  all 
concerned.  -  The  fear  of  the  Trade  is — and  there  is  good  justi 
fication  for  it — that  just  as  during  the  War  the  so-called  teni 
perance  party,  under  cover  of  slanderous  statements  in  regard 
to  the  workinen  and  w-omen  of  this  country,  unsuccessfully 
attempted  to  take  an  unfair  advantage  of  the  critical  position 
in  which  the  countrv  was  placed  and  deprive  the  citizens  of 
some  of  their  rights  and  privileges,  similar  in  the  forthcoming 
Bill  wc  may  ^ee  an  attempt  made  to  add  to  the  matters  for 
which  the  Bill  should  properly  provide  controversial 
extraneous  subjects  such  as,  for  example.  Local  Veto,  upon 
which  the  Oovernment  has  not  sought  or  received  a  mandate 
from   the  countr.V. 

Local  Option  a  Danger. 

Such  proposals  as  Local  Xelo  and  Prohibition  are  alien 
to  the  principles  of  a  libert.v.-loving  people.  So  prevalent  is  the 
feeling  among  the  public  that  these  cannot  be  imposed,  that 
there  is  the  danger  of  not  realising  the  activities  of  th;' 
teetotal  party  who  .-Jre  stealthily  preparing  to  bring  about 
enactment  of  these  measures. 

I  have  not  the  slightest  fear  of  Prohibition  coming  about 
if  it  is  placed  as  a  direct  issue  to  the  electorate;  the  sup- 
porters of  it  fully  realise  that  the  country  would  not  know- 
ingly accept  it,  and  do  not  intend  to  put  it  to  the  test.  But 
as  was  done  in  the  LT^nit«d  States,  they  aim  at  stealing  a 
march  upon  the  nation  by  endeavouring  to  attain  their  end 
with  "prohibition  by  instalments." 

In  this  country  you  will  find  organised  bodies  like  t' 
United  Kingdom  Alliance,  established  in  1853,  .so  long  ago 
sixty-sevon  years,  to  bring  about  "  the  total  and 
diate  legislative  suppression  of  the  traffic  in  intoxicat 
liquors  as  beverages."  sending  out^  speakers  who,  whi 
tackled,  will  say  that  they  are  not  demanding  prohibition- 
yet  the  telegraphic  address  of  the  Society  is  "  Prohibition  " — 
but  only  pleading  for  the  people  to  be  able  to  please  them 
selves  under  what  is  known  as  Local  Option,  which  is  nothing 
but  ;  disguised  form  of  veto,  for  the  so-called  option  it  gives 
the  electors  is  that  of  retaining  only  a  limited  amount  of 
libert.y.  or  having  none  at  all ;  but  there  must  be  no  extension 
fif  liberty.  Thev  may  retain  their  present  houses  of  refresh- 
ment, or  have  their  nunit)er  reduced,  or  have  none  at  all.  but 
no  malter  how  much  the  growth  of  a  town  may  call  for 
increased  facilities  for  refreshment,  no  voting  may  bring  abont 
the  provision  of  same.  We  often  see  in  our  licensing  courts 
w-hen  an  aiiplication  is  made  for  a  new  licence,  and  the  appli- 
cant nroduc.es  incontrovertible  evidence  showing  that  a 
niaioritv  of  the  householders  in  the  ricinitv  desire  the  grant 
ot  the  licence,  of  n  certainty  there  will  automatically  appear 
a  solicitor  in  case  after  case,  and  oppose  the  grant  with  little 
or  no  evidence  to  support  his  opposition.  So  it  is  with  this 
so-called  Local  Option,  or  more  tvnlv  Local  Prohibition,  you 
have  no  option  to  better  your  conditions,  no  matter  what  yonr 
present   stite  or  requirements  may   be. 

Local  Option  is  an  insidious  method  of  creat'"^  condi- 
tions which  will  tend  to  increass  dfiJhkenness.  For  what, 
happens  as  a  result  of  a  locality  (or  *>  State  as  in  .America) 
poing  "  dry  "  ?  You  get  immicrration  into  the  adjacent  "  wet  " 
territory,  and,  like  a  camel  about  to  cross  a  desert,  the 
traveller,  before  returning  to  his  "dry"  area,  takes  aboiird 
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a  full  icserve  of  liquor  iiitenially  and  extpiiuilly,  ;iii<l  this 
liquor  he  carries  away  is  of  the  easily  tr.tn.^pnrtable,  cou- 
ieiitrate<l,  potent  character — namely,  spirits — with  the  results 
that  the  "wet"  area  becomes  "wetter,"  the  consumer  a 
debases!  drinker,  while  the  licensed  trader,  not  knowing 
vhcu  his  nc'<  upution  may  come  to  an  end,  carries  on  his 
business  under  the  worst  possible  conditions,  taking  any 
risk  to  make  money  while  he  may.  In  the  "dry  "  area  you 
foster  an  utter  disregard  for  the  law,  and  I  need  not  remind 
you  of  what  that  leads  to.  Those  are  the  ajnditious  which 
the  local  vetnists  strive  for.  They  have  got  their  awful 
example,  the  bait  for  their  next  victim.  They  then  en- 
de>avour  to  attain  their  object  by  the  aid  of  blatant  ranting 
speakers,  who.  by  entrenching  themselves  in  places  of  worship, 
by  making  use  of  lurid  piituivs  in  cinemas,  and  even  by 
t»Qcliing  young  children  distortefl  f.-ict^s  about  alcohol,  build 
up  a  tale  of  horror  and  misrepresentation.  Their  methods 
will  be  successful  in  this  country  if  not  counteracted  by 
exposure,  as  I  am  pleased  to  say  is  being  well  done  daily 
by  our  trade  defence  organisations,  who  are  fully  aware  of 
the  methods  which  were  used  in  America  to  place  fetters 
on  the  freedom  ot  a  people  who  were  looked  upon  as  the 
greatest  lovers  and  upholders  of  personal  liberty.  This 
country  did  much  to  aid  in  alxilishing  iilavory  in  America  ; 
we  do  not  int<md  the  "  dumped  "  missionaries  of  that 
country  to  reverse  the  process  in  our  land  and  make  us 
slaves.  — 

Prohibition  in  the  United  States  :  a  prophecy. 

The  lure  in  llie  I'liitcd  States  which  (inally  brought 
about  nation.-vl  prohibition  was  a  combination  cry  of  the 
dreadful  siloon.  the  Gennanrun  American  breweries,  and 
the  despicable  slander  on  the  American  soldier  over  here  and 
in  France,  who  was  said  to  be  suffering  from  an  excess  of 
alcohol — a  lying  statement  condemned  by  General  Pershing 
himself.  The  .\morican  has  not  vet  realised  that  he  is  "  bone- 
dry.  '  for  the  simple  reason  that  in  reality  he  is  not  yet 
so!  notwithstanding  the  huge  expenditure  of  the  State  in 
hantiug  down  its  <  itizens  who  are  evading  their  non-effective 
law-.  When  the  cellars  of  the  well-to-do  in  the  StcXtes — and 
their  numlwr  is  not  small — stacked  to  the  ceiling  with  the 
best  of  wines  and  spirits  at  the  time  of  the  enactment  of 
Prohibition,  are  nearing  depletion,  and  the  owners  are 
approaching  a  truly  "  dry  "  state,  we  sliall  be  able  to  mor& 
fully  realise  whether  Prohibition  was  passed  honestly  and 
with  the  approval  of  the  absent  manhood*  of  the  States,  or 
through  the  apathy  of  those  who  thought  it  would  not  come 
al.ont,  but  as  a  precaution  filled  their  cellars,  or"  through  the 
tub-thumping  of  the  well-paid  orators  of  the  Anti-.Sa'<ion 
Ijcague  taking  an  unscrupulous  advantage  of  the  trying 
times  through  which  the  people  were  passing  to  plav  upon 
their  feelings  with  harrowing  falsehoods.  I  predict  that  the 
States  will  again  be  "wet"  before  we  see  England  "  dry." 
providing  we  take  care,  now  we  know  the  wily  wavs  of  the 
prohibitionists,  to  do  -ill  in  our  power  to  oppose  them,  and 
ti-  tiike  steps  to  neutrali.se  their  noLsqn  gas  by  holding  up  the 
tnrcii  of  truth  so  that  all  may  clearly  see  the  oncoming  .^ni 
danger  of  their  vapourings.  .-Vpathy  in  this  struggle  is  our 
greatest  enemy.  It  is  the  dutv  of  everyone  connected  with 
the  industry,  whether  a  shareholder  or  a  cask-washer,  to 
actively  interest  not  only  themselves,  but  also  the  public, 
against  this  teetotal  campaign,  for  if  our  enemiew  succeed 
it  will  bring  ruination  upon  many,  deprive  thousands  of 
their  means  of  livelihood,  stir  un  a  feeling  of  class  hatred, 
and  adil  to  the  unfortunate  prevailing  spirit  of  unre.st  which 
all  well  wishers  of  their  country-  are  doing  their  utmost  to 
remove  bv  engendering  a  better  and  closer  understanding 
among  all  members  of  the  community. 

The  present  Government  and  Legislative  Prospects. 

A..;  to  the  nalnro  of  the  forthcoming  l,iceii.<ing  Rill.  ] 
am  quite  in  the  dark.     Because  I  am  a  member  of  the  Central 

.Control  Bojird,  I  am  often  wrongly  credited  with  possessing 
inner  knowledge  of  the  Govcrimient's  licensing  policy,  which 
it  is  a.<sumcd  will  be  based  on  the  experience  of  the  Central 
Control  Hoard ,  in  connection  with  its  regulations.  T  have 
on  more  than  one  occasion  expressed  by  personal  opinion  as 
to  what  1  consider  is  the  best  snhit'on  of  the  etern.'il  licensinir 

'problem,  and  T  have  hid  no  reasons  to  alter  niv  viewis.  I 
can  now  onlv  .»av  I  feel  .stroiu-Iv  that  there  was  never  a  better 
I'me  for  the  ninderates.  inside  and  "ntsiile  of  the  license<l 
trade,  to  agree  upon  the  direction  which  licensing  legislation 
should  take,  and  there  never  has  been  in  my  lifetime  a  Govern 
ment  in  a  stronger  posit-on  than  that  now  in  ofTice  to  enac  I 
such  legislation  and  to  ignore  the  opposition  of  extremists. 
whether  coming  fr<mi  those  whos-^  fanatical  proposals  are 
not  acceptable  to  the  publi  ■  or  that  coming  from  traders  who 
fail  to  ri'i'ise  that  the  liivii>-c<l  trade  niu.«t  be  conducte<l 
under  conditions  in  accord  with  itiodern  views. 

Provided  all  internsled  keep  a  watchful  eye  on  the  course 
of  events.  an:l  art  when  necessarv.  I  have  no  reas<in  to  doubt 
that  this  lime  next  year  we  shall  be  congratulating  oursolve* 
upon  bffing  in  a  le.ss  anxious  position  than  we  are  anticipatini: 
to-day. 

Mr.  H.  \V.  Bainbridne  seconded,  and  the  report  w.ns 
adopted.     T)r.   Harold  Thwaite  was  elected   a  dire-tor 


BAPHAEL  TUCK  AND  SONS,  LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
August  11  at  Winchester  House,  L<jndon,  E.C.,  Sir  Adolph 
Tuck.  Bl.   (the  Chairman),  presiding. 

The  Chairman,  in  opening  the  proceedings,  referred  to  the 
fact  that  this  was  the  nineteenth  annual  meeting  of  the 
Company  and  the  fifty-fourth  year  of  the  founding  of  the 
business"  of  liiphael  Tuck  and  Sous,  Limited.  The  results 
of  the  year's  trading  were  almost  a  counterpart  of  the 
previous  year's,  so  that  the  remarks  he  made  twelve  months 
ago  might  well  apply  to  them.  His  exact  words  were  :  "  Our 
actual  sales  during  "the  past  financial  year  are  the  largest  on 
record,  while  our  profits  coiTespond  with  the  increased 
turnover  and  are  also  the  largest  in  the  history  of  the 
Company."  Ho  was  in  the  pleasant  position  of  being  able 
to  repeat  that  statement  with  regard  to  the  year  under 
review,  the  actual  sales  again  showing  a  considerable  increase 
over  those  of  the  previous  year,  and  the  profits,  while  they 
did  not  work  out  in  the  same  ratio,  owing  partly  to  increased 
expenditure,  also  exhibiting  a  gratifying  increase. 

The  Cbancellor'a  irritating  proposal. 
The  Chairman  referred  to  the  Postmastcr-Ceneral's 
proposed  increase  in  the  postage  of  picture  postcards  to  1^'/.. 
holding  that,  in  the  interests  Ixith  of  the  public  and  of  the 
trade,  this  prohibitive  rate  would  be  deplorable.  It  would 
have  the  exact  opjKjsite  effect  to  that  intended  by  the  Chan- 
cellor of  the  p^xchcquer,  and.  inste<ld  of  the  expected  increase 
of  one  million  in  the  revenue  reduced  sales  would  lead  to 
considerable  loss.  The  French  Postal  Department.  Sir 
Adolph  pointed  out.  took  the  opposite  view  to  that  of  the 
British  authorities,  and  had  proposed  to  the  International 
Postal  Congress  to  be  held  in  Madrid  in  October  next,  witli 
whom  the  ultimate  decision  rested,  to  charge  a  lower  rate  of 
postage  for  the  picture  postcard  against  the  ordinary  cor- 
res)Jondence  postcard.  If.  however,  this  •onimonsense 
proposition  were  successfully  opposed  by  the  British  postal 
authorities,  the  suggestion  of  the  Postniaster-General  would 
probably  be  acted  upon  by  the  public  and  tbe  penny  postage 
rate  thus  be  secured  after  all.  They  would  onlv"  have  to 
cross  out  the  heading  "Tuck's  Postcard"  and  w"rite  in  it.s 
place  the  words  "Printed  matter." 

Record  profits. 

Coming  to  the  balance  sheet,  the  Chairman  pointed  out 
that  the  profits  of  the  year  had  reached  another  record  figure, 
the  net  toUl.  after  providing  for  bad  and  doubtful  debts! 
depreciation,  and  directors'  remuneration,  being  £62.954. 
The  directors  re.-ommended  the  payment  of  a   fina'  dividend 


More  letters  in  less  time — 
that  is  ivliat  a  '''' Sivan''' 
Fou/itpen      means.  The 

''''Sivan'  Gold  Nib  never 
varies  in  touchy  alivays 
writes  easily,  is  clean  to 
carry   and    simple    to    use. 

Prices:-12,6,  15  -,  21-,  25;-,  30-,  ap««rd«. 
SOLD  BY  STATIONERS  &  JEWELLERS. 

,     ,    lllus!r,iUJ  Cahh^gUi-  fcs!  lie,-  oa  K^uis:.    .     . 

MABIE.  TODD  &  CO..  Ltd..  Swan  House.  133-35 
Oxford   Sireel,  Loodon.  W.  I. 

Manclieslrr.   Paos.    Bnirtela.   Zurich.   Sydney.  Toroato.  etc 
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on  the  Ordinary  shares  for  six  months  to  April  30,  1920,  at 
the  rate  of  fifteen  per  cent,  per  annum,  making,  with  the 
interim  dividend  paid,  a  dividend  for  the  year  of  twelve  and 
a-half  per  cent.,  and  thev  proposed  to  transfer  to  special 
dividend  reserve  £10,000  and  to  general  reserve  £5,C00.  He 
was  glad  to  be  able  to  state  that  the  outlook  for  the  current 
year  was  most  promising,  the  sales  being  considerably  in 
advance  of  those  for  the  same  period  of  last  year.  The 
business  of  Ea,phael  Tuck  and  Sons  was  world-wide,  and, 
supplying  as  they  did  a  fair  proportion  of  the  art  needs  of 
practically  all  the  civilised  globe,  the  comprehensive  title. 
"For  an  Art  League  of  Nations,''  which  they  had  selected 
this  year,  and  which  they  had  given  to' their  complete  collec- 
tion of  new  publications,  would  be  found  at  once  apt  and 
explanatory  of  their  ideals. 

In  this  connection  he  could  not  do  better  than  read  a  few 
introductory  sentences  contained  in  the  Companv's  announce- 
ment for  the  coming  season  :_"'For  upwards  of  half  a 
century  each  recurring  year  has  witnessed  the  ad^•ent  of  a 
new  collection  of  our  manifold  art  productions  for  the  rise  of 
the  public  at  home  and  overseas,  and  these  have  been  ever 
welcomed  and  have  acclimatised  themselves  in  every  part  of 
the  habitable  globe.  This  labour  of  love  in  the  field  of  art, 
carried  on  by  us  without  haste  and  without  rest  durinc  all 
these  years,  has  in  the  course  of  time  brought  us  into  direct 
contact  with  the  people  of  all  nations.  It  has  told  us  of  their 
wants.  It  has  enabled  us  to  study  fheir  requirements  to 
measure  their  tastes  and  imperceptibly  but  surelv  to  blend 
these  with  our  own  British  art  ideals,  and  thus  graduallv  to 
sow  the  seeds  for  a  veritable  "  Art  League  of  the  Natioi^s  of 
the  tarth. 

In  conclusion  the  Chairman  said  :  I  feel  I  must  not  resume 
my  seat  without  a  reference  to  the  impending  departure  of 
my  friend  and  co-director.  Sir  Arthur  ConairCovle,  on  his 
important  lecture  tour  tliroughout  Australasia.  To  whatever 
ZiT  "'*'"  .■"^\<^iff<^'-.froni  him  in  regard  to  the  immense 
'"'1''°"  J^*   ^^'   «f.'*^t'^d   tlie    world   these   thousands   of 

r.tl  \  V  ^  forefront,  and  of  which  he  has  become  the 
t^A  il  ,"t^-  ™";''''-''""''  spokesman,  this  may  confidentlv  be 
said-that  Sir  Arllr.^r.  who  is  the  soul  of  honour,  will  never 
ntrZlVu  ^.'^'T^"'  "';  ^}}^'y  i"  tl^e  truth  of  which  he  does 
not  himself  implicitly  believe  He  is  going  upon  a  Ion- 
ITy  ?w'''-^^  °"t^''  f'f-""Posed  unselfish  mission,  and  I 
'h  Id,;'  Y'  ^"  ■''"■,"■''''  .'^r-  r^dy  Doyle,  and  their  dear 
i.ome"V5;iaX.r      '  ""  "  "''*"''  '^P"'  '''''"' 

The  Chairman  then  moved  the  adoption  of  the  report  and 
accounts  and  the  dedai-ation  of  the  dividend  recomnXded 

Sir  Arthur  Conan    Doyle  seconded   the    motion.     He  said 

du.ing  the  past  year  enabled  the  directors  again  to  build  up 
the  reserves,  which  were  depleted  during  the  War  aiKl  o 
'Whd<?er'  ^f"''^l"''-"'"^'  "'°"'''  J'--"-*'^"-^-  -"Pe.-."t  t,: 
stood  bth  1  ■  fT^-  '"^  ""^niPlai-'inglv  and  patiently 
stood   by  the  board  during   that  difficult  pe'riod.     So  far    a= 

as  fo  difficult  f  I  '''*^,"^"'?  ^'""'"S"  '•om^itnienfs  ^vhi<.h 
,..11,''  '"  h-->"<ile  during  war-t  me.  and  the  business 
miff;'';'  'T""^  tl»-0"ghout°  Some  People  were  pessi 
exoensp's'  '?  *''"  I"''"'"  1^  S'"'*  business;  but  althmi.h  the 
expenses  of  production   had   increased  rapidly    none     he  W 

r  Xt""  "t,;"  I'T  '^'''"'^',r' '° '''  p"biirin  th;il;" 
could  be^Lpt  ni^di^'^r::  'Uv- i,:".,;:''!^  %'"^'"'^- 

™  rkef^^lT'^^ f  ^'l  r-^\S'  -"^i^-  ^^n^^i 
m-esent  >),»;     1  '™".'^'e    would    Iwcome    more    acute  ■   a 

K^o  Zf  fo''"'''  '"        ''"'  "°  ^'^'''  "^  thai    then, 

The  motion  was  carried  unanimously. 
SPENCER.  TORNirX^^Ti^DERO.  LIMITED 

A  SERiKs  „f  meetings  of  the  sliarehold.rs  in  tliis  Cum'mnv 
t  o^s  mtv  din;  t      \V    "'■  *''*'  '""■P"'"'  °f  submitting  resolu- 

from  £^50nnnn  t,,  c^mnm     .  ■     ,■       "^  Ordinary  capital 

iiom  iAW.UOO  to  £570,000:  to  capitalise  £90,000  of  the  re- 
serve funds  and  distribute  the  same  among  tirshareholders 

^o  \Z"v\7  '  •■  Pt"'  '^,.^■'^  "^"  ^l^reference  shar  ^ 
to  the  Preierence  shareholders ^and  60.000  of  the  new  £1 
Ordinary  shares  to  the  Ordinary  shareholders  in  proportion 
to  their  present  holdings,  namely,  one  £1  fully  paid"^  Jliar" 
in  the  case  of  each  class  for  every  £5  of  capital  now  held  • 
and  to  increase  the  cumulative  dividend  on  the  Preference 
shares  from  five  per  cent,  to  six  per  cent.,  and.  as  consideration 
tor  this  increase  and  for  the  eliare  in  the  projiosed  distribu- 
tion, to  limit  their  rights  in  a  winding-up  to  repayment  of 
their  capital  in  priority  to  t!ie  Ordinarv  shares. 

Presiding  at  the  meeting  of  Preference  shareholders.  JNIr 
H.  J.    Turner  said  that  the  directors  considered  it  would  be 


more  in  accordance  with  the  present  methods  of  capitalisation 
to  convert  the  existing  £5   shares  into  £1  shares,   and   that 
jiiJ.OOO  of  the  large  reserve  funds  should  be  capitalised  and 
distributed   among   the  shareholders.     Having  regard   to   the 
increase  in  the  business  and  the  consequent  necessity  of  carry- 
ing a  larger  stock,  it  was  desirable  that  the  working  capital 
of  the  Company  should  be  increased  forthwith  to  the  extent  , 
of   £108,000,  and  that  provision  should  be  made   for  a  fur-      : 
ther  increase  of  £102,000  if  required.     With  the  addition  of 
the   bonus  shares  about  to  be  distributed,  and  the  raising  of 
the  dividend  from  five  per  cent,  to  six  per  cent.,  the  original 
holdings  would  now  show  a  dividend  of  over  seven  per  cent., 
and  if  the  Preference  shareholders  availed  themselves  of  the      ^ 
opportunity  which  they  would  have,  in  conjunction  with  the      ■ 
Ordinary  shareholders,  to  subscribe  for  their  quota  of  Ordinary 
shares  at  par  they  would  be  the  possessors  of  a  holding  whicli 
should  be  in  all  ways  a  satisfactory  one. 

The  resolution  was  carried  unanimously. 

A  similar  resolution  was  passed  at  a  meeting  of  the  Ordi- 
nary shareholders,  and  at  an  extraordinary  genera!  meeting  of 
the  Company  wliich  was  afterwards  held  the  scheme  was  duly 
passed. 


MOLASSINE  COMPANY,  LIMITED. 

The  annual  general   meeting  of   this   Company  was   held   on 
Augu.st  10  at  the  offices.   Tunnel  Avenue,  East'  Greenwich. 

Mr.  John  Prosser  (Chairman  and  ilanaging  Director)  pre 
sided,  and,  in  the  course  of  his  speech,  said  :  Our  greatest 
diflSculty  during  the  past  year  has  been  that  of  transport, 
which  has  been  common  to  all  manufacturing  concerns,  aii'l 
the  profits  would  have  been  very  considerably  larger  if  we 
had  only  been  able  to  convey  the  raw  materials  to  our  far 
tory.  A  very  large  quantity  of  orders  had  to  be  cancene<l 
at  the  end  of  the  season  in  consequence.  As  far  as  we 
can  see  into  the  future,  we  think  the  transport  position  will 
be  much  improved.  You  vi-ill  see  by  the  balance  sheet  that 
the  sundry  creditors  are  £96 ,484r  against  £40  311  last  year 
This  is  accounted  for  by  the  increased  price  of  "  raw- 
materials  at  the  latter  end  of  the  season,  and  the  necessity 
of  carrying  large  stocks.  The  profits  of  the  year  show  a- 
increase  over  those  of  the  previous  year  of  £1.160.  .  On  tli. 
credit  side,  cash  at  bankers  is  less  by  £13.498.  showing  tlic 
necessity  for  increasing  our  cash  reserves  and  also  the 
difficulties  of  trading  to-ilay  with  practically  a  pre- War  capital 
when  the  cost  of  all  raw  materials  is  enhanced  four  times. 
•  Sundry  debtors  are  £100,656,  as  against  £52,434,  the  increase 
beiii,;  due  to  the  advance  in  price  of  raw  materials  towards 
the  end  of  the  season,  and  also  to  tne  larger  turnover  towards 
the  end  of  the  year.  Freehold  poultry  farm  and  equipment, 
and  payments  on  account  of  land  purchases,  starid  at  £12,590, 
compared  with  £8.574.  This  is  accounted  for  by  improved 
plant,  macjiinery  and  equipment,  the  planting  of  fruit  trees, 
etc.,  at  the  poultry  farm,  and  by  further  payments  on 
account  of  the  purchase  of  freeliold  land  at  Ramsey  and 
plant  and  equipment  thereon.'  The  iioultry  farm  is  an  ex- 
cellent property,  and  of  great  value  to  the  Company  as  an 
advertisement,  apart  from  its  profit-producing  capacity.  The 
profit  for  the  year  is  £23.423.  and,  with  £5,968  brought  for- 
ward, there  is  a  total  of  £29,391.  Your  directors  have  dealt 
with  this  as  follows  :  They  have  replaced  £6,000  to  the 
capital  reserve  fund,  being  the  amount  taken  therefrom  (m 
addition  -to  £15,000  taken  from  the  general  reserve  fund) 
for  the  purpose  of  capitalising  the  unpaid  Preference  divi- 
dends; they  have  also  placed  £8,000  to  the  general  reserve 
fund ;  £7.000  will  be  required  to  pay  one  year's  dividend 
on  the  Preference  shares;  and  it  is  proposed  to  p^y'iT^divi- 
deiid  of  ten  per  cent,  on  the  Ordinary  shares,  absorbing 
£7.500,  and  to  carry  forward  £891.  We  know  of  no  reasooj 
why  the  Compan.v  should  not  continue  to  be  equally  sue 
cessful  in  the  future,  except,  as  you  are  all  aware,  thai 
the  general  industrial  outlook  at  the  present  time  is  not 
over  bright.  We  can  but  hope  that  soon  business  will  resume 
its  old  solid,  confidential  tone. 

The  report  was  adopted,  and  the  dividend   recommended 
declared. 


BISICHI  TIN  COMPANY  (NIGERIA),  LIMITED. 

'I'hk  ninth  annual  meeting  of  this  Company  was  held  on 
August  11  at  the  Cannon  Street  Hotel,  London,  E,C.. 
Mr.  James  Gardiner.   Chairman  of   the  Company,  presidiug. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  result  of  the  year  s  work  compares 
"favourably  with  the  figures  of  the  previous  year,  by  reason 
of  the  higher  scale  of  prices  of  which  we  have  had  the 
advantage,  for,  while  output  is  down  nearly  twenty-seven  per 
cent.,  our  net  profit  shows  only  a  decrease  of  about  seven- 
teen per  cent.  (Applause.)  The  chief  factor  in  the  reduced 
production  is  the  difficulty  in  securing  labour.  The  extra 
(barges  entailed  thereby  account  for  the  advance  in  the 
"all-in"  cost,  which  stands  at  £151  4*.  9(/.,  as  compared 
with  £129  14*.   7rf.    in  the  previous  year. 

The  prime  factor  bearing  on  our  output  is  that  of  native 
labour,  and  the  situation  in  this  re.spect  has  become  ex- 
tremely .'erious.  The  mortality  from  influenza  was  heav.V. 
and  the  consequent  scarcity  of  supply  of  labour  materiall.v 
reduced  working  efficiency.  The  difficulty  of  recruiting  was 
further   aggravated   by   the   introduction    of   paper   currency. 


Angus;   il,  I'.iiiU.] 
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to  which  till;  native  still  liii*  coiifiderable  objeitioii;  but.  tliu 
most  important  iiiHuciice  preventing  natives  from  coming  to 
tho  mines  h.as.been  the  abnormally  high  prices  commanded 
Ijy  all  native  pioduce.  In  the  matter  of  transport  there 
is  also  muih  to  be  desired  to  enable  us  to  secure  a  regular 
passage  for  o\Jr  produce  homeward,  and   for  our  machinery 

ikI  supplics^tward.  The  estimate  given  by  the  engineers 
j^  tliat  \vc  HWb  proved   ground   ready  to  work  representing 

omething  like  a  tert  years'  supply  at  250  tons  per  year, 
(iiven  anytliing  like  normal  times  and  a  reasonable  siipply 
of  labour,  we  may  view  the  future  with  every  confidence. 
]t  becomes  moro  clear  to  all  of  us  that  the  old  method  of 
(a'.abashing  must  be  discountenanced  as  much  as  possible 
where  mechanical  means  can  bo  economically  adopted.  One 
further  point— that  is,  it  'Jiould  be  a  great  satisfaction  to 
US  all  that  in  opening  up  our  new  areas  we  have  sufficient 
cash  re.servea   for   the  necessary   expenditure.     (Applause.) 

The  report  was  unanimously  adopted,  the  dividend 
III  t*'n  per  cent.,  less  lax,  formally  declared,  the  election 
lo  the  l)oard  of  Mr.  Harry  Erne.st  Nicholls  unanimously 
((infirmed,  and-  a  resolution  passed  that  the  directors  be 
ji  ili-iii'iidcrl  M^iiiiist    iiu    iin.'nu-  t.i.'i  nn  their  rcmuncritirms. 


A.    DARRACQ  AND  COMPANY  (1905),  LIMITED. 

An-  e.\traordinary  general  meeting  of  this  Company  was  held 
al  Winchester  House,  Old  Broad  Street,  London,  on  August  13, 
lo  consider  resolutions  to  increase  the  capital  of  the  Com- 
|.anv  to  £3,300,000  by  the  creation  of  300,000  Preferred 
Ordii^ary  shares  ..f  £1  each  and  of  500,000  Ordinary  shares  of 
£1  each"  anil  to  <  hange  the  name  of  the  Company  to  "  S.T.U. 
Motors,  Limited.  "  >lr.  James  Todd  (Chairman  of  the  Com- 
pany) presided. 

The  Chairman,  in  moving  the  resolution  to  increase  the 
capital,  said  that  the  board  had  concluded  negotiations  cx- 
Irnding  over  several  montlis  l>ctween  the  .Sunbeam  ^lotor 
Coni|any  and  the  Darracq  Company  for  an  amalgamation  of 
interests.  This  amalgamation  had  been  approved  by  the 
SiMil-eam  shareholders,  and  they  now  asked  for  an  increase 
of  capital  to  enable  it  to  bo  carried  throa ;;h.  Since  the  last 
;;oner.il  meeting  a  series  of  most  exhaustive  investigations 
J-a<l  been  made  into  the  affairs  Of  more  than  one  leading  motor- 
lar  concern,  with  the  result  that  the  directors  were  satisfied 
that  the  proposed  amalgamation  was  the  only  one  that  they 
felt  justified  in  lecominending  to  the  Darracq  shareholders  on 
an  equal  basis  of  an  exchange  of  ,>;hares.  The  ditlicuity,  from 
the  commencement,  had  been  to  fnul  another  motorcar  con- 
cern ir.  the  .'•.ami>  strong  financial  jjosition  and  with  the  same 
rlivideiideaniing  ca]M(itv  as  the  <liffcrcnt  works  controlled 
l.y  the,  I)ana,-i|  foniiia.iy'. 

AmalKamatioD  with  Sunbeam  Motoi'  Company  :  Resultant 
Economies. 

The  amalga'nation  of  interests  was  one  which  the  directors 
IcU  they  had  even  confidence  in  rccommeuding  to  the  share- 
Ji.ildcrs  for  their  approval.  Tho  Sunbeam  car.enjo.ved  a 
v.orld-wide  reputation,  and  tho  works  of  the  Sunbeam  Coni- 
)ianv  at  Wolverhamjiton  were  among  the  most  finely  equi)iped 
•  ■ngmeeriiKf  work.-,  in  this  or  any  other  co-jutry.  The  output 
iif  complete  cars  at  tho  present  time  was  far  in  excess  of 
uhat  it  had  ever  been  in  the  |vist,  and  the  demand,  heie  and 
ill  the  ColoiMes,  ^^as  such  as  to  ensure  the  sales  ot  the  entire 
prudu(  tioii  for  at  least  twelve  months  ahead.  The  policy  of 
the  board  would  Vie  that  the  Sunbeam  car  would  continue  to 
be  manufactured  at  Wolverhampton,  the  Talbot  car  at  the 
Talbot  Works  in  London,  and  the  Darracq  car  at  the  Darracq 
Works  at  Suresnes  ;  but  a  central  organisation  would  be  esta- 
l)lishe<l  by  which  the  buying,  ."elling,  administration,  and 
adveitising  departments  of  the  respective  com)Mnies  would 
bo  centralised  under  ono  head,  and  in  this  way  very  large 
economies  effected.  The  basis  of  the  arrangement  with  the 
Sunbeam  Company  was  an  exchange  ot  shares  on  an  equal 
basis.  Ofie  Ordinary  share  in  the  Darracq  Company  would  be 
exchanged  for  one  Ordinary  share  in  the  Sunbeam  Company, 
and  one  Preference  share  in  the  Darraci]  Company  would  be 
exchanged  for  one  Preference  in  the  Sunbeam  Company. 
Tho  propo.s<>d  amalgamation  had  been  received  with  unani- 
uiuns  approval  bv  every  agent  with  whom  they  had  come  in 
<ont-nt,  and  it  was  certain  that  the  ]>osition  of  both  com- 
ixinies  must  be  very  much  strengthened  by  the  joining  up  of 
their  forces. 

With  regawl  to  tho  absorption  of  the  business  of  W.  &  G. 
Dii  (Jros,  Limited,  the  primai-y  reason  which  had  influenivd 
the  board  was  (hat  the  body  building  capacity  of  the  different 
works  controlled  by  the  Darracq  Company  was  totally  inade- 
quate to  meet  tiie  over-increasing  production  of  chassis. 
W.  &  (!  Du  Cros'  works  were  very  conveniently  placed  for 
the  Talbot  Works.  To  build  and  e<iuip  similar  works  at  the 
)>re3cnt  time  would  <-ost  an  enormous  amount  of  money  and 
would  waste  twelve  months  of  jireiious  lime.  Therefore, 
the  di'-ectors  were  satisfic<l  that  they  had.  by  an  exchange 
of  iih.-ires  in  W.  S;  C.  Dn  Cros.  entere<l  into  an  arrange- 
ment whirh  would  1.,.  highly  remunerative  to  tho  Dariacq 
Company. 

Current  Share  Prices. 
Dealing  with  the  question  of  the  present  dav  market 
value  of  the  shai cs  of  the  Darracq  Company,  the  Chairman 
said  it  was  n  nvniter  of  conmion  Icnow-Uylge"  that  there  had 
been  a  serious  fall  in  ail  shares  in  the  motor  industry,  largely 
due  tn  the  entire  lack  of  production   in   thi.v  co-.uitiv  during 


the  earli'T  months  of  the  year  owing  to  the  moulders'  strike, 
and  to  the  various  rumours  circulated  for  miiiiy  months  in 
coimei  lion  with  certain  motor  car  concerns.  So  far  as  the 
fall  in  their  own  shares  was  concerned,  he  knew-  of  no  reason 
wh'itever  in  connection  with  any  of  the  affairs  of  the  different 
works  controlled  by  the  Darracq  Company  which  justified 
in  the  least  any  fall  in  the  market  value  of  the  shares. 
On  the  contrary,  they  were  now  so  near  the  end  of  the  finan- 
I  ial  year  thai  ho  had  no  hesitation  in  expressing  the  boards 
opinion  that,  short  of  some  unforeseen  catastrophe,  there  was 
no  reason  why  they  should  not  be  in  iv  position  to  declare, 
as  a  result  of  the  current  year's  working,  the  same  highly 
.satisfactory  rate  of  dividend,  both  on  their  Ordinary  and  Pre- 
ference shares,  as  that  which  they  had  now  declared  for 
sever.nl  years.  (Applause.)  Never  had  tho  productive 
capacity  of  the  works  been  so  satisfactory  as  it  was  at  the 
present  time,  and  never  had  the  demar;<l  for  their  productions 
been  keener,  nor  the  margin  of  working  profit  more  .satis- 
fact.iry  He  vas  satisfied  that  he  would  be  doing  less  than 
justice  to  the  value  of  their  shares  and  the  gepcral  interests 
of  the  Company  if  he  did  not  reassure  them  of  the  present 
prosperous  condition  of  the  Company's  affairs.  (Applau.ie.) 
If  tlij  shares  were  worth  the  price  at  which  they  were  quoted 
a  year  ago  nothing  had  happened  in  connection  with  the 
Company's  affairs  since  that  date  which  in  any  way  justified 
tho  shares  standing  at  a  lower  value.  The  Company  had  now- 
paid  twenty  per  cent,  dividend  for  several  years  on  its 
Ordinary  capital  and  ten'  per  cent,  on  its  Preferred  Ordinary 
capital,  besides  accumulating  a  very  large  reserve  fund.  No 
pessimism  existed  in  the  minds  of  the  board  as  to  its 
future. 

Mr.  A.  JfunUe.v  'Walker  (Managing  Director)  seconded  tho 
molicn,  which,  after  the  Chairman  had  replied  to  a  number 
of  que.>.tions,  was  unanimously  adopted. 

'fhe  resolution  changing  the  name  of  the  Company  was 
also  carried,  and  the  proceedings  terminated. 


ARGENTINE  IRON  AND  STEEL  COMPANY  (PEDRO 
VASENA  E   HIJOS),  LIMITED. 

Thk  eighth  ordinary  general  meeting  of  this  Conqiany  was 
held  on  August  13  at   Winchester   House.   London.   K.C. 

Baron  Emile  B.  d'Eilanger,^  who  presided,  said  that  the 
Company's  record  was  such  that,  were  it  not  for  the  most 
extraordinary  financial  conditions  prevailing  to-day.  its  securi- 
ties would  command  a  price  more  in  consonance  with  its  past 
achievements.  The  balance  sheet  now  submitted  revealed  a 
very  strong  positioii.  The  depreciation  fund  stood  this  year 
at  £127,968,  an  increase  of  nearly  £20.000,  but.  seeing  that 
the  value  of  the  Company's  works  and  factories,  plant  and 
machinery,  was  to-day  much  greater  than  at  any  time  in  the 
history  of  the  Company,  this  depreciation  fund  of  £127,000 
was  reallv  a  reserve  invested  in  the  busipess.  The  open 
reserve  stood  at  £174,392.  with  the  £51,500  added  to  it  this 
year,  being  considerably  in  excess  of  the  goodwill  figure. 
which  represented  less  than  one  year's  earnings  of  tire  Com- 
j^any.  On  the  credit  side  the  fixed  assets  of  land  and  build- 
ings, tnachiiwrv,  tools,  and  installations.  &c.,  stood  at 
£692,450,  an  increase  of  over  £100,000.  Tho  trading  profit 
amounted  to  £155.672,  the  largest  profit  realised  in  the  his- 
tory of  the  Company,  and  the  dividends  recommended  were 
seven  per  cent,  on  the  Preference  shares  and  four  per  cent, 
on  the  Ordinary  shares.  According  to  advices  recently  re- 
ceived, the  turnover  for  the  first  four  months  of  the  present 
fiscal  .year  had  been  most  satisfactor.y,  being  over  £250,(X)0 
a  month,  or  at  the  rate  ot  £3,000,000  a  year.  (Applause.! 
He  wished  to  repeat  what  he  said  last  year,  namel.v,  that 
the  profits  they  were  making  could  not  be  consideivd  in  the 
light  of  "  war  profits,"  .seeing  that  the  margin  of  profit  on 
every  individual  transaction  was  comparatively  small.  The.v 
h.-i<I  during  the  past  five  or  six  years  added  enormously  to 
tho  activities  of  the  Company  and  developed  m.any  new- 
branches  ot  their  industry,  becoming  much  more  of  a  manu- 
facturing comp.any,  or  developing  that  side  as  against  the 
soiling  of  raw  materials  imported  from  Europe  and  from  the 
I'nited  States,  and  ho  ventured  to  think  tliat,  if  the  manage- 
ment were  not  entirely  mistaken,  the  new  rolling-mill  and 
open-hearth  furnace  was  bound  to  prove  extremely  profitable. 
The  Vasena  family,  who  sold  their  business  to  an  English 
company  before  the  War  and  accepted  a  verv  large  amount 
of  the  purchase  price  in  Ordinary  shares,  felt  a  very  deep 
sense  of  grievance  at  the  present  moment  on  account  of  tho 
heavy  taxation  they  had  to  bear.  He  was  afraid  that  if 
th^  income-tax  authorities  did  not  take  some  steps  to  remedy 
tho  unfairness  of  the  situation  and  to  relieve  people  living 
abroad  who  wore  placed  in  suih  a  position  as  the  Vasemi 
family  from  the  burdens  which  were  falling  upon  thorn,  there 
w-ould  be  an  exodus  from  this  country  of  all  the  r>ritish 
cojiipanies  operating  solely  in  foreign  countries,  which  would 
;;iean  a  very  great  loss  to  the  public  Exchequer  and  to  the 
business  community. 

Tlvo  report  was   unanimously  adopted. 


Tho  (lii-ectors  of  ilie  Bristol  ami  Soiitli  Walos  Rail- 
way Wiifjgoii  Coinpaiiy,  limited,  li.ive  resolved  to  pay 
the  usual  inttM-iin  dividend  at  the  rate  of  ton  per  cent, 
per  annum,  loss  income  tax.  and  the  warrants  wil' 
bt>  posted  to  the  shareholders  on  the  IGth  instant. 
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HARPER   BE^ 

lN   Ltd. 

teturns 

Production     F 

for 

JULY 

BEAN  CHASSIS    - 

=    505 

VULCAN  CHASSIS 

=    400 

SWIFT  CHASSIS  - 

-     145 

TOTAL    - 

1,050 

MOTOR  TRIPS  THROUGH 
THE    HOME    COUNTIES 

Comfortable  Motor  Char-a-bancs  leave  31, 
Broadway,  Westminster  (adjoining  St.  James's 
Park  Station),  at  10  a.m.,  arriving  back  in  town 
at  about  6.30  p.m.,  as  follows: — 

MONDAYS  HINDHEAD 

(B.ink  llolldny^  excepted) 

WEDNESDAYS      WINDSOR 


THURSDAYS 


TUNBRIDGE  WELLS 


The  tours  pass  through  some  of  the  most 
delightful  scenery  in  the  Home  Counties  and  the 
historical  aspect  of  each  tour  is  described  by  a 
guide.  Seats  may  be  booked  in  advance  at  any 
of  the  following  addresses: — 


Season  Ticket  Office, 
.Mansion  House  Statioi 


General  Passenger  Agent 
31,  Broadwa/i  Westminster. 
Passenger  Agent, 
Oxford  Circus  Station,  (C.L.R.). 


TICKETS  21/- 
INCLUDING 
LUNCHEON 
and  TEA. 


<jK1^ 


iiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiMiiiiii 
iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii 

IN  providing  security  against 
the  desperate  assaults  of  the 
scientific  safe  breaker  and  the 
intense  heat  of  a  great  fire,  the 
wise  man  prepares  for  the  worst, 
providing  a  degree  of  security 
which  will  meet  every  need. 

Such  protection  is  aflforded  by  THE 
CHATWOOD  SAFE-a  triumph  of 
steel  and  ingenuity — which  from  the 
year  1858  until  the  present  day  has 
afforded  an  impregnable  stronghold 
to  Bankers,  Jewellers  and  Security 
Corporations  throughout  the  world. 

THE    CHATWOOD   SAFE    BOOK. 

containing  over  40  pages  and  numerous 

illustraticns,    describes    in    detail    the 

various  mcdels.     Gratis  and  post  free 

upon  request. 


THE  CHATWOOD  SAFE  C9.  LIMITED 

BANKERS'  ENGINEERS  > 

Head  Offices  and  Works:  BOLTON. 


LONDON 
nnnmumiinniii 


MANCHESTER 


CLASOOW 
nnniniHfunifMi 


BimiuiiiiiiiuiiuHnunnnniuuuuiiiuuuiuisiiiiuiiuiuuiuiiiuuiiii 
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ASSURANCE    COMPANY,    Ltd. 


AH      cluan     of      INSURANCK,       indudini      UFE,  '  FIRE, 

MARINE.         ACCIDENT.         PROPERTY  IW13TMEJU, 

EHPLO^XRS'    UABaiTY,    Ac.    •!     wtr,    TirourabU    rmtM. 

PROSPECTUS  ON  APPLICATION. 

ASSKT;»    EXCEKD       £1.500.000. 

MiHiOiyo   DlRicTOn       J.  tRNCI-.   0  BE.,  J  P,  F.S.a 

Hud  OAru:  NATIONAL   HOUSE,  NtWCATE   STREEf,    LOHOON,  E.G.  1. 

Marim  Undtrvritit^  Raomj  :  74  CoRXHlt-L,  lyyWDOH.  E.C.i. 


tattst 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  ^:A^CHESTER. 

For  the  jear  ending  December  BIst,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  commuuiiattons  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
SI  Cannon  Street,  London,  E.C.  4. 
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Stibscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 
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One  Year  (52  weeks) tl     10     0 

Half-Year (26  weeks) IS     0 

CoUnUs  and  Ahnad  (within  Postal  Union,  Post  Free)  : 
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A  UEFiTKENCE  lo  ilie  published  returns  of  tlie  Bank  ■ 
Eiij^jiaiid  and  to  the  Currency  Not&  Returns  showi 
tliat  a  contraction  in  the  note  circulation  has  taken 
place  during  the  fortnight  to  Wednesday  last.  In  the 
first  week  this  contraction  lunounted  to  t3,,S3-"i.(x;.'i  for 
botli  Currency  and  Bank  of  England  Notes,  and  last 
week  the  figure  was  higher  at  £5..373,U(tU.  bringing  the 
total  reduction  for  the  fortnight  up  to  £9.2',)6,<XXI. 
This,  of  course,  is  a  small  figure  when  compared  with 
the  total  of  notes  outstanding — upwai"ds  of  477  mil- 
lions— but  still  the  movement  is  an  interesting  one  for 
the  Money  market.  The  cause  generally  assigned  for 
the  decline  in  circulation  has  been  a  sup]X)scd  slackei'.- 
ing  in  the  holidaj-  demand  for  cuiTen.^y,  but  we  should 
be  inchned  to  think  that  it  is  due  rather  to  an  appreci- 
able decline  in  the  general  level  of  comm^ty  piic«s.  :i 
decline  which  we  have  had  OL-c.ision  to  note  moiT  than 
onc«  already.  To  this  must  be  added  tiie  fa;t  that  the 
present  is  a  slack  seqson  for  most  markets  as  regards 
buying,  and  accordingly  there  is  a  tendency  fou  cur- 
rency ii-equirements  to  diminish.  Wei-a  conditions  of 
production  favourable  this  apathy  of  the  buying  pulilic 
would  lead  to  cuts  in  retail  prices,  and  so  to  a 
further,  contraction  in  the  volume  of  currency ; 
but  unfortunately  labour  troubles  and  wage  in- 
ci-eases,  as  well  as  inefticiency  of  trar.sport 
facilities  and  difficulty  of  obtaining  raw  materials, 
preclude  the  probability  of  a  steady  downward  move- 
ment in  prices.  In  addition  to  these  considerations 
it  must  be  noted  that  the  position  of  the  n'ational 
accounts  taken  in  conjunction  with  the  trend  of  events 
in  the  Money  market,  holding  as  it  does  tlK>  probability 
of  further  increases  in  the  floating  debt  in  the  near 
future,  would  indicate  the  l^kelihooil  of  further  in- 
creases in  the  not-a  circulation ;  in.  other  woixls.  tb>t 
pr»  sent  movement  is  probably  only  a  !«■■ 
I'nder  the  circumstances,  at  all  events, 
will  1>3  studied  keenly  by  Lombard  Siiw,  ..-  ... 
bo.iiul  to  exercise  a  strong  influence  on  discount  rates. 

La^t   week's  superabundance  of  credits  coutinuel 
over  the  week-end.    Fresh  money  was  obtainable  at  the 
beginning  at    4    per    cent.,   business    being    done    at 
3J  per  cent,  in  some  cases.      Inquiries  increase!    '    ■ 
ever,  and  supplies  were  evidently  depleted    i 
buying     of     Ti-easurv-      bills.        Hates      const-j 
stiffened,  and  eventually  fresh  money  was  not  piociii- 
able  at  less  than  5;  per  cent.      Weekly   fixtures  on;!- 
tiniied  in  steady  request  at  'j-')\  )  '        _ 

the  hardening  of  .money  rates,  a  . 
ment  was  transmitted  fo  the  Dist 
rate  for  fine  three  months'  bills  ruleii  at  6A  p< 
but  business  was  done  at   fii-Oli  per  ofnt.        ^ 
dated  maturities  wen-  taker,  :ii  nv 
howrver.     Sepfeml)er    (laper    lie. 

!{i\v  :i-:  ;■)  iv^-"  '"    •''■■   '■•■. 
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In  the  Foreign  Exchange  markets  Allied  cur- 
rencies show  a  steady  depreciation.  The  lire  exhibited 
pronounced  signs  of  weakness,  rising  4.6  points  during 
the  week  to  70.82  on  Friday.  Brussels  closed  slightly 
firmer  at  47. .37,  and  Paris  depreciated  to  51.30. 
Switzerland  was  firm  and  improved  its  position  to 
21.65.  Madrid  moved  similarly  to  23.98|.  Lisbon 
also  went  against  us  slightly,  closing  at  12M.  The 
I'ohsh  situation  helped  to  depreciate  the  mark,  whicli, 
however,  improved  in  value  on  Friday  and  finished  at 
178.5.  Amsterdam  was  finn  throughout  at  10.98 
The  Norwegian  currencies  pursued  their  usual  trend. 
Stockholm  was  fimi.  Christiania  showed  a  steady 
depreciation,  mainly  owing  to  shipbuilding  payments 
to  this  country.  The  .\merican  exchange  continued 
unfavourable  to  us,  being  called  3.58f  at  the  close. 
Montreal,  of  course,  moved  in  sympathy.  The  South 
American  exchanges  were  firm 'on  the  whole.  India 
«'as  very  steady,  closing  at  Is.  lOfrf.  The  Chinese 
exchanges  went  slightly  against  us,  but  Japan  remained 
unaltered  on  the  week,  being  called  2s.  9ff?.  at  the 
close. 

The  Currency  Notes  Return  for  the  week  ending 
August  18  repeats  last  week's  satisfactory  feature  of 
a  contraction  in  circulation,  amounting  for  the  week 
to  £4,589,419  net.  The  total  circulation  is  accordingly 
reduced  to  £352,616,188— the  lowest  figure  for  tlie 
last  six  weeks,  due  allowance  being  made  for  "  notes 
called  in  but  not  yet  cancelled."  The  latter  show  a 
falling  off  in  arrivals,  cancellations  for  the  week  under 
review  amounting  to  £391,991.  thus  leaving  the  total 
outstanding  at  £5,795.741. 

Gold  coin  and  bullicu  stand  unchanged  at 
£28,500,000.  and  Bank  of  England  notes  in  the 
resei-ve  are  unaltered  at  £18,600,000.  The  fiduciary 
issues,  therefore,  is  decreased  by  4.6  millions  to 
£305,516,188.  If  we  include  "  notes  called  in  but  not 
cancelled  "  the  total  comes  to  £311,311,927.  This 
figure,  it  is  gratifying  to  note,  is  the  lowest  for  the 
last  twelve  weeks.  As  a  result,  the  ratio  of  gold  and 
Bank  of  England  notes  to  currency  ■notes  has  moved 
up  from  13.2  percent.  tQl3.3  percent. 

The  Income  and  Expenditure  Return  for  the  week 
ending  August  11.  though  showiiig  a  welcome  improve- 
ment in  the  national  accounts,  does,  not  reveal  the 
recoveiy  that  tlie  ]\Ioney  market  anticipated.  Revenue 
exceeded  exjienditure ;  sales  of  Treasury  bills  exceeded 
maturities ;  and  Ways  and  Means  Advances  were  con- 
sequently decreased.  The  latter,  however,  still  stand 
at«n  unduly  high  figure. 

Revenue  amounted  to  £19,432,701.  exceeding  ex- 
penditure by  £8,364,935.  Other  receipts  included 
£200,000  (net)  for  National  Savings  Certificates  and 
£179,000  for  Treasuiy  bonds,  and  sales  of  Treasury 
hills  exceeded  maturities  by  £1,589,000.  On  balance 
8.5  millions  were  available  for  repayment  of  Ways  and 
Mea.ns  Advances.  Of  this,  5  millions  went  to  Public 
Departments  and  3.5  millions  to  the  Bank  of  England, 
"and  as  a  result  the  total  floating  debt  outstanding  was 
reduced  by  £6,988,000  to  £1,258,333,000.  This 
figure  shows  a  reduction  of  54  millions  as  compared 
with  the  beginning  of  the  present  financial  year.  .\3 
compared  with  twelve  months  ago,  however,  it  has 
increased  by  70  millions. 

It  is  certainly  refreshing  to  note  any  decrease  in 
the  Ways  and  Means  Advances  by  the  Bank  of  Eng- 
land; but,  considering  ■  that  an  increase  of  over 
22  millions  on  36  millions  was  registered  during  the 
previous  fortnight,  the  reduction  of  3.5  milhons  shown 
in  the  report  under  review  do&s  not  constitute  a  very 
satisfactory  improvement.  Some  time  ago  it  was 
estimated  that  another  31X)  millions  would  be  forth- 
coming from  war  assets.  Since  then  receipts  iKne 
not  been  verj-  large.  During  each  of  the  past  two 
weeks  the  Government  has  arranged  sales  amounting 
to  less  than  two  millions.  The  sales  are,  of  course, 
largely  governed  by  circumstances  outside  the  control 
of  the  Chancellor  of  the  Exchequer ;  but  they  are 
capable  of  a  greater  :ind  speedier  expansion  than  an\ 


:  other  item  of  the  national  income.  A  large  increase 
in  such  receipts  could  usefully  be  employed  in  supply- 
ing the  deficiency  caused  from  time  to  time  by  an 
excess  of  expenditure  over  revenue  or  insufficient  sales 
of  Treasury  bills  to  meet  maturities,  and -thus  obviate 
the  necessity  of  borrowing  on  Ways  and  Means 
Advances. 


BANK   OF  ENGLAND. 

The  payment  of  railway  dividends  and  tlie  free  buy- 
ing of  Treasury  bills  which  have  affected  the  Money 
market  during  the  week  are  reflected  in  the  latest 
Bank  of  England  return  in  a  decline  of  6.9  millions 
in  "  other  deposits  '"  'and  a  rise  of  2.3  millions  in 
■'  other  securities."  Fi-om  the  point  of  view  of  the 
Bank,  the  position  has  improved,  for  an  increase  in 
the  reserve  of  neariy  $700,000  to  £16,686,566  syn- 
chronises with  the  decline  in  liabilities  already  indi- 
cated, with  the  result  that  the  reserve  ratio  has 
advanced  by  1.1  per  cent,  to  12.5  per  cent.  This 
strengthening  of  the  reserve  is  accounted  for  by  a  con- 
traction of  £683,000  in  the  active  circulation  and  by 
a  slight  accretion  to  the  coin  and  bullion. 

As  indicated  by  the  Public  Income  and  Expendi- 
ture return  for  last  week,  the  Treasury  has  begun  to 
reduce  the  indebtedness  under  Ways  and  Means 
Advanoes.  which  expanded  so  much  in  recent  weeks, 
and,  judging  by  a  decline  of  over  9.7  millions  in 
Government  securities."  this  satisfactoiw  feature  is 
likely  to  figure  again  in  the  next  statement  of  the 
national  accounts. 


NEW  YORK. 

The  gold  holdings  of  the-  I'nited  States,  tlmugli  steadily 
decreasing  during  the  last  three  years,  still  stand  at 
fifty  per  cent,  over  the  pre-War  level,  and  represent 
a  larger  stock  than  that  cif  any  other  country.  The 
latest  report  of  the  t'.S.  Comptroller  of  Currency  gives 
the  world's  total  gold  stock,  at  the  end  of  the  calendar 
vear  1918.  at  $7,797,113,000-.  The  amount  held  by 
the  United  States  on  July  I.  1920,  was  $2,687,512,000. 
-Allowing  for  the  increase  in  the  world's  stock  during 
the  first  six  months  of  tliis  year,  the  latter  figure 
represents  over  thirty  per  cent,  of  the  total,  and  ex- 
ceeds the  combined  lioklings  of  Great  Britain,  France, 
Italy,  and  Germany. 

The  maximum  point  was  reached  in  May  1917. 
Since  then  the  fall  has  been  unremitting.  This  fact 
is,  of  course,  no  index  of  Aniericn's  foreign  trade.  As 
a.  matter  of  fact,  her  exports  for  the  financial  year 
ending  June  30,  1920,  have  vastly  exceeded  imports. 
The  main  debtors,  ho.vev-er,  are  the  European  war- 
stricken  countries,  where  trade  has,  of  necessity,  to 
be  financed  by  long-term  credits.  The  efforts  of  the 
Federal  Reserve  authorities  to  concentrate  the  supplies 
of  the  metal  have  been  remarkably  successful.  On 
July  1  jthe  Federal  Reserve  Banks  had  nearlv 
$2,000,000,000  in  vault:  $400,000,000  were  in  the 
United  Stales  Treasury;  while  all  banks — National, 
State,  &c.— had  less  than  $100,UOO,000.  The  amount 
unaccounted  for  was  only  about  $200,000,000. 

The  avowed  policy  of  the  U.S.  Federal  R6sei"\-e 
Banks  of  curtailing  credits  in  order  to  strengthen  their 
reserves  is  not  productive  of  large  results  ac-coixling 
to  their  weekly  statements.  The  report  for  the  week 
ending  August  16  shows,  indeed,  a  decrease  in  open- 
market     purchases     of     bills     of     18.8     millions     to 
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$iJ20,(.)*2(l,000,  and  an  increase  of  4.4  millions-  in  the 
legal-tender  notes  and  sil-.er  resen-e.  The  gold  re- 
sei-ve.  on  the  other  hand,  has  fallen  bv  'Ai  millions 
to  $1.977.36U,()(:)(».  rediscounts  Hre  ^9.2  millions 
highc-r,  while  the  circulation  of  Federal  Reserve  notes 
has  expanded  by  27.4  millions  to  $3,109,1H'J,0<J<). 
Deposits  increased  by  3.1  millions  to  $1,G8U,B3U,000; 
but  Cio\ernnient  deposits  show  a  conti'action  of 
«.6  millions  at  $11,620,000.  Other  liabilities  are  also 
increased.  The  total  reserves  not  \yeing  strengthened 
commensurately  willi  tlio  increase  in  net  deixisit  and 
Federal  Reserve  note  liabilities  combined,  the  ratio  has 
fallen  by  0.1  jjei-  cent,  to  43.9  per  cent.  Tliis  figure 
compares  with  43.9  per  cent,  last  week  and  60.9  twelve 
month.s  ago.  Tlie  drain  on  the  gold  holdings  on  the 
New  York  centre  still  continues.  For  the  week 
under  review  they  fell  by  19.7  millions  to 
$161, till), (KX>.  wliile  the  total  resene  had  diminished 
by  20.6  millions  to  $476,21(1.000. 

A  more  successfid  eh\)rt  to  consolidate  the  position 
of  the  banks  is  shown  in  the  average  weekly  statement 
of  the  New  York  City  Banks  and  Trust  Companies 
issued  on  the  UUii  inst.  Cash  in  vault  of  members 
of  thfi  Federal  Reser\f  Banks  stands  higher  by 
$810,(X>0  at  $92,770.t)<X),  cii-culation  has  shnnik 
slightly  to  $31,930.W>:i,  and  loiins,  discounts,  and 
investments  are  less  by  $7,050,000  at  $5,10.5-.5S0.t!00. 
Though  tliis  latter  important  item  is  complicated  by 
the  inclusion  of  investments,  it  may  be  safely  deduced 
that  loans  and  discounts  were  responsible  for  the  major 
part,  if  not  the  whole,  of  tlie  reduction;  for,  despite 
the  fact  that  the  average  aggregate  reserve  has  fallen 
by  $10,680,000  to  $541,440,0(10.  the  actual  excess 
reserve  at  the. end  of  the  week  has  increased  by 
$3,410,0(X)  as  compared  with  a  week  ago.  Net 
demand  depo.sits  have  shrunk  by  $53,160,000  to 
$4,025,100,0f)O,  while  net  time  deposits  show  a 
-litrht  increase. 


markets  were  under  the  influence  of  monetary  strin- 
gency, and  of  uncertainty  regarding  taxation  and 
governmental  expenditure,  new  money  drifting  into 
the  markets  generally  went  to  the  support  of  invest- 
ment iss'.ifs.  Speculative  stocks  began  to  sag  as  a 
result  of  l.uth  forced  liquidation  and  voluntary  selling 
in  order  to  reinvest  more  conservatively.  It  is  true 
that  there  is  no  lack  of  support  for  fixed-interest-bear- 
ing stocks  just  now,  but  this  is  rather  due  to  a  tem- 
porai-y  pause  in  the  flow  of  new  issues.  The  explana- 
tion of  the  other  feature  is  that  the  "  shake-out  "  of 
the  past  months  has  been  thorough,  and  at  the  moment 
the  air  is  clearer  than  it  has  been  for  a  long  time.  .\t 
any  rale,  the  public  apparently  thinK  the  moment 
favourable  for  picking  up  stocks  again,  and  the  move- 
ment may  possibly  herald  a  general  rally  in  the 
markets. 


BUI  LION. 

iMorTER.\TK  iinivals  ol  gold  were  uikeu  for  India  and 
the  l'nite<l  States.  To-day"s  quotation  of  115s. 
the  fine  ounce  was  the  highest  for  the  week. 

The  price  of  silver  has  advanced  from  oSJrf.  a  week 
ago  to  63Jrf.  for  both  spot  and  forward  to-day.  Con- 
tinental supplies  continue  arriving  but  on  a  smaller 
scale.  The  striking  rise  in  price  is  mainly  due  to 
speculative  Chinese  buying,  both  direct  and- through 
San  Francisco.  India  was  also  pur.-hasing,  though 
not  to  such  a  heavv  extent. 


^t0cfe  felmngt 


The  fact  that  the  international  situation  seemed  to 
have  lost  most  of  its  terrors  tended  to  brighten  the 
atmosphere  during  the  past  week.  Holiday  conditions, 
however,  are  still  with  us,  and  business  for  the  week 
has  naturally  been  of  a  very  restricted  nature. 
Revival  of  public  interest  tends,  of  course,  to  be 
checked  by  vague  fears  of  industrial  unrest ;  but  the 
tendency  is  not  at'  present  of  a  very  definite  nature. 
The  undertone  of  the  market  in  general  remained  quite 
finn  for  the  week,  and  price  movements  were  narrow. 
Nevertheless,  features  of  interest  were  rare.  Home 
Rails  continued  to  improve  from  their  recent  collapse, 
and  Oils  felt  the  result  of  some  influential  buying. 

Business  in  the  gilt-edged  market  was  of  fair  dimen- 
sions, but  varied  somewhat  spasmodically  from  day 
to  day.  War  Loan  Fives  steadily  appreciated  at  the 
beginning,  but  closed  with  a  weakening  tendency  at 
85.  ^Yar  Loan  Four  and  a-Halfs  fluctuated  some- 
what, but  finished  with  a  net  imnrovoment  on  the 
week.  The  Fours  also  favoured  sellers,  being  even- 
tually marked  up  half  a  point.  Funding  Loan  and 
Yictory  Bonds  were  consistently  weak,  closing  at  6Si 
and  77i  respectively.  India  Three  per  Cents  showed 
early  signs  of  drooping,  but  recovered  later.  County 
and  CorjKiration  stocks  were  Iwing  quietly  absoil)ed 
and  showed  an  all-round  marking  up  of  prices.  London 
Five  and  a-Half  per  Cents,  Bristol.  Biniiingham,  and 
Essex  were  the  leaders,  the  recent  Quadruple  Corpora- 
tion issue  (£35i  paid)  being  also  a  favourite.  Colonials 
were  quiet,  activity  l>eing  confined  to  New  South  \Vales 
and  New  Zealand  stocks. 


.\  SIGNIFICANT  change  in  the  nuukets  which  began 
quite  recently  was  noticeable  even  amidst  the  restricted 
volume  of  the  jiast  week's  l>usiness.  That  is  a  revival 
of  intenst  in    spei'ulaiive   descripiions.        While    the 


.\mong  foreign  lx>nds  tl:e  trend  of  prices  seemeil 
generally  upwards,  but  business  was  of  moderate 
dimensions.  Brazilian  Funding  was  marked  up  a 
point.  Frencli  Five  per  Cents  and  Four  per  Ceiits 
(British  issue)  were  each  stronger.  Japanese  issues 
were  in  good  demand;  the  Fours  of  1905  and -the  tiret 
and  second  series  of  Four  and  a-Halfs  registered  an  iin- 
proveinent'.  Mexican  Fives  and  Peruvian  Debentures 
appreciated,    and    (Ireek    Monoixily    gained    a    i:oim. 
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Uruguayans  attracted  keen  attention  for  a  time,  jump- 
ing from  85  to  89  on  Wednesday.  Guatemalas  and 
Cuban  Ports  were  tlie  only  features  exhibiting  a  definite 
downward  trend.  Chinese  bonds  were  firm.  Egyp- 
tian Unified,  Venezuelan  Diplomatics,  Spanish  Fouis, 
Chilean,  Belgian,  and  Argentine  slocks  all  closed  un- 
altered. 


Home  Eails  showed  considerable  strength  at  first, 
but  the  demand  subsequently  fell  off.  Caledonian 
Ordinary  were  marked  up,  and  the  advance  was  shared 
by  the  Preferred  and  Deferred  stock.  Lancashire  and 
lorkshires,  Glasgow  and  S.W.  Deferred,  Hull  and 
Barnsley,  Great  Eastern  and  Metropolitan,  Chathanis 
and  Great  Northern  Deferrej  all  show  a  net  apprecia- 
tion. Gi'eat  Central  Deferred  joined  in  the  early  ad- 
vance, but  weakened  later,  finishing  level  on  the  week. 
North  Eastern  and  Underground  Electric  Ordinary 
were  weak  and  finished  lower.  Midland  Deferred, 
despite  a  slight  mid-week  rally,  drooped  again,  touch- 
ing 49^  before  the  close. 

The  Foreign  Rail  section  displayed  nujch  greater 
activity,  and  was  characterised  by  a  general  mai-king 
up  of  prijes.  Canadian  Pacifies  closed  three  points 
higher,  but  'Canadian  Northern  Debentures  and  In- 
comes e&ch  receded  a  point,  as  also  did  Grand  Trunk 
Debentures.  Guayaquil,  Leopoldina,  San  Paulo,  and 
United  Railways  of  the  Havana  were  all  inquired  for. 
Cordoba  Central,  Ordinary  and  First  Debentures,  Entre 
Rios,  Great  Western  of  Brazil  Preference,  and  Para- 
guay "  D  "  Debentures  shared  to  a  lesser  degree  the 
upward  tendency.  East  Indian  Debentures,  however, 
were  marked  down  by  a  point,  as  also  was  Mexican 
Railway  Second  Preference.  The  excejlent  dividend 
outlook  for  Argentine  Eails  attracted  buyers,  and 
quotations  improved  accordingly.  The  announcement, 
however,  of  the  proposal  of  the  Argentine  Govern- 
ment to  expropriate  sugar  stock  at  a  totally  inadequate 
price  proved  a  wet  blanket,  and  prices  received  a  set- 
back towards  the  end.  Nevertheless,  Argentine  N.E., 
Central  Argentines,  Buenos  Ayres  Great  Southern, 
Buenos  Ayres  and  Pacific,  and  Buenos  Ayres  Western 
.show  net  gains  on  the  week.  The  Debentiii^e  stock 
of  the  latter  line  opened  weak,  but  hardened  again  to 
its  original  priee.  Antofagastas  receded  slightly,  but 
closed  firm.  Central  Uruguayans  and  \"i'iiey.uelan 
Central  showed    no  change. 


Business  in  the  Industrial  section  was  extremely 
restricted,  and  conditions  remained  inactive  and  un- 
iiitci-esting  throughout.  The  Dunlop  Rubber  bonus 
attracted  some  attention,  but  the  consequent  rally  in 
jjrice  was  soon  lost,  and  tlie  quotation  contimied  to 
fall.  A  slight  improvement  set  in  before  the  close, 
liowever.  Egyptian  securities  were  generally  lower, 
.Sudaa  Plantations  being  an  exception.  Among  gas 
;ind  electric  light  undertakings,  Gas  Light  and  Coke 
and  South  Metropolitans  declined,  but  Imperial 
Continental  hardened.  PTotels  and  caterers  showed 
little   sign   of   vitalit\\ 


The  Oil  maiket  was  affected  by  confident  Inlying 
early  in  the  week,  but  subsequently  prices  gave  way 
tmder  the  influence  of  profit-taking  and  selling  from 
Paris.  A  firmer  tendency,  however,  set  in  towards 
the  close,  though  interest  was  less  marked.  Business 
was  confined  mainly  to  the  leading  shares;  but 
strength  was  exhibited  by  the, whole  list.  Royal  Duljch 
advanced,  sfrarply  at  first,  but  finished  quiet.  Shells 
opened  with  an  active  demand,  but  w-ero  e.isier  at.  the 
close.  Biu-mahs  and  .Anglo-Americans,  after  a  quiet 
start,  finished  firm.  British  Controlled  Common  and 
Preferred  were  in  demand  and  appreciated  steadily. 
Some  of  the  low-priced  issues  were  also  a  centre  of 
activity  towards  the  end.  Oil  Trusts  displayed  a 
hardening  tendency,  and  Havanas  also  exhibited  a 
slight  upward  trend.  Kern  Rivers  were  the  subject  of 
Inquiry  for  a  while,  but  sagged  "somewhat  towards  the 
flosr. 


^^^^ 


17  degrees  &  Cop3^ing 
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DiisPiTE  a  further  rise  in  gold,  the  ojiening  of  the  week 
saw  Mining  shares  gravitating  towards  a  lower  level. 
The  market  strengthened  slightly  in  tone  on  Tuesday, 
when  attention  was  attracted  to  a  fresh  rise  in  the 
metal  of  Qd.'to  £5  14.s.  per  fine  ounce.  Central 
Minings  closed  tV  up,  and  New  Kleinfonteins,  Eand- 
fontein  Centrals,  and  Johnnies  were  all  3(/.  harder.- 
Slight  declines  were  recorded  for  City  Deep,  Modders, 
.\nglo-French.  and  Crowns.  Globe  and  Phcenix  sup- 
plied a  minor  feature,  putting  on  9</.  to  15.s.  9(/. 
Kaffirs  displayed  little  movement,  while  Springs 
remained  firm  at  ^2  in  contrast  to  the  general  down- 
ward trend.  Globes  were  in  slight  request  and 
finished  'M.  further  up  at  16.s-.  3(Z.  Similar  gains  were 
recorded  in  Rhodesia  Broken  Hills  at  lis.  3d.xd,  and 
Bechuanas  at  9.S.  3J..xd.  Shamvas,  Mozambiques,  and 
other  descriptions  drooped  slightly.  '  On  Thursday, 
with  the  announcement  of  another  rise  in  the  price  of 
gold  to  £5  14.S-.  7i/.  jiei-  fine  ounce,  and  with  the  im- 
proved '  political  outlook,  a  healthier  tone  w^as  deve- 
loped. These  prices  improved  sidistantially,  particu- 
larly in  the  Kaffir  group.  Meyer  and  Charlton  put 
on  J,  closing  at  4J,  an<l  Modder  B's  recorded  a  similar 
advance  at  ()|.  Crown  ]\Iines  and  City  Deep  at  2t6 
and  Rand  Mines  at  2^  all  sliowed  a  rise  of  tV.  In  the 
Diamond  group  De  Beers  Deferred  rose  \  to  IflJ ,  and 
Jagersfontein  rallied  ^,  lo  4g  on  Paris  buying.  On 
Friday  De  Beers  were  sold  at  2(1},  and  South  Africans 
in  general  improved  in  sympathy.  East  Rands,  Eand 
Mines.  Randfonteins.  and  Gold  Fields  being  all  marked 
up. 


Yeaito 

Tre.il.-a 

UcvfiuK-  i;.i...t 

Dec.  31 

ToiK 

j»er  Tou  per  1' 

1916     . 

.  179.3411 

42/0       20.7 

1917     . 

.  17(1,02S 

40,9      2S;r, 

1918     . 

.  140,004 

43,4       39/(1 

1919     . 

.  105,538 

39/lt     32/1 

GOLDEN  HORSE-SHOE  ESTATES. 


141,879    1.111  84.535     7.',0nn  5         097 

10II.S(llfll8,3  100,797     82,500  OJ    6,494 

113.910'  ID/C  57,410     37,500  2j23,404 

30,95St     7/Ot  38,190}    30,000  2   31,59-1 

•  Bxclodins  nosb  of  ilevoloiimnnt  which,  liowever,  oiilv  amoniitod  to  £0.112 
for  1919  US  a-aiDsi  £20,.'>28  for  191S. 

t  Excluding  liremium  on  gol.r.iiuoiiii^in?  to  f.^tlOS,  etiuiraU.nt  to  fi  .  (il . 
per  ton.  * 

X  Iiicluiling  gold  premium.       ^ 

The  report  of  this  Western  Australian  gold-mining 
Company  for  the  year  ended  D?cember  31,  1919,  can- 
not with  truth  be  said  to  be  of  a  very  encouraging 
nature.  The  quantity  of  ore  tieated,  reduced  as  it  was 
by  nearly  30,000  toiis  in  1918.  has  again  declined  by 
over  41,000  tons  to  the  low  level  of  105,588  tons. 
This  was  mainly  dtic  to  the  outbreak  of  labour  troubles 
which  disorganised  the  mines  considerably  during  the 
year.  No  less  than  two  serious  strikes  occuired :  one 
involving  a  stoppage  from  Juiv  17  to  August  25,  and 
thp  other  fi-om  November  4  to  January  12,  1920.  How 
tliis  affected  milling  operations  is  best  seen  in  the  state- 
ment that  the  100  stamps  were  only  worked  for  214 
days  of  16  hours.  .A.gain,  the  grade  of  ore  mined  was 
not  up  to  the  standard  of  previous  years.  Calculating 
gold  at  the  par  value  I'oi-  purposes  of  continuous  com- 
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];;ilisf>ii,  tile  )L;old  revciiuo  ]H'\-  ton  only  jinioiiiitcd  to 
.ills,  lit.,  as  eoiiipared  willi  4:')x.  4(1.  in  1918,  and  the 
li.w  level  of  42.';.  6^/.  in  I'.JKi.  On  tlic  other  hand, 
with  a  general  advance  in  wages  and  in  the  |)iic<'s  of 
I  ho  more  important  stores  and  mateiials,  working  costs 
were  iKnind  to  increase;  hut  the  movement  \yas 
.(■rentuatcd  by  tiie  decline  in  the  quantity  of  ore 
•icatcd.  'I'his  is  reflected  in  a  cost  of  :i2s.  li/.  per  ton, 
,s  compared  with  '2!).s.  \{)il.  in  IStlS.  .\ccorduigly  the 
M.rking  profit  fell  from  tll.'-i.iUd  to  tJid.fluH,  or  from 
l.'^i.s.  6d.  per  ion  to  less  than  half  at  7.s.  per  ton. 
ilenc«  in  the  absence  of  the  gold  premimn  the  Com- 
pany would  have  l>een  in  the  rather  unpleasant  pos;- 
lion    of   returning  a  net    profii    of  .kss  than   £4 ,()(.){), 

nless  it  had  iniprove<l  I  ho  gra<le  of  the  ore  treated. 
\nd  it  is  well  to  bear  this  point  iii  mind,  for  many  coni- 
;  atfies  arc  now  availing  themselves  of  the  gold  premium 

"  use  lower  grade  ore.      In  this  instance  the  return  of 

ho  average  value  of  the  on'  reserves  at  SHs.  3(/.  per 
■i>ii  indicates  that  there  was  little  scope  for  improve- 

lent  in  this  respect.     However,  the  fact  rem.ains  that. 

•  wing  to  the  premium  on  gold,  the  C\>mpany  reaped  an 
.  xlra  revenue  amounting  to  t;t4,.'j()8,  equivalent  to  an 
iilditional  gold  revenue  per  ton  of  (w.  GJ.,  consequently, 
including  this,  the  gold  levenue  worked  out  at 
i  ").s.  ?(/.  per  ton,  and  the  working  profit  at  l^«.  Cvl.  |ier 

•n.  Tlius  was  secured  a  not  profit  ot  t'tS.H'O,  out 
'  f  which  siiareholders  received  in  dividends  £3l),0(K). 

■  r  2%.  as  comi)are(l  with  2i%  in  1918  and  H%  in 
1!»17.  The  balance  can-ied  fonvard  to  the  next 
1  counts  is  increased  fron;  €23,404  to  431. 594. 

Admittedly,  in  view  of  the  adverse  labour  condi- 
ii.ns.  not  much  attention  could  bo  devoted  to  develop- 
lent     work,     es|)ecially    owing    to     the     scarcity    of 

■  oinpetcnt  undcrgroiin<!  wcrkeni.  In  amount  the 
i.'veio])ment  work  only  reu'he<I  91U  feet,  as  against 
I, '200  feet  in  1918.  Of  this  tot^l,  some  S09  feet  were 
!i  ore.  Ore  values  at  most  could  only  be  described  as 
iKxierate.     In  No.    4   Lo<lc  ore  ot   41s.   per  ton  was 

•  xposed  at  the  2,630-foot  level  by  the  920-foot  jjouth 
inze,  which  was  sunk  from  ;JOi  feet  to  the  2,780-foot 

I.  vel ;  whilst  an  extension  of  the  south  drive  at  the 
l,14()-foot  level  disclosed  or?   averaging  37.';.  9(/.   per 

trtn  for  102  feet'.     A  winze   from  the  1,767-foot  1 -vel 

ui  No.  3  Lode  cxiK)se<l  ore  averaging  40s.  per  ton. 
riio  following  table  illustrates  the  position  of  the  ore 
■  ^rves,  OS  compared  with  previous  years:  — 


Tons 

V.i'ue 

;i)9,8i'.i 

4'H 

748,35-J 

40/S 

733,lll-.' 

i\l  1 

(i  if  ,2311 

38;:i 

The  substantial   decline  m  the  year  under  review 

is  aittributed  to  the   lack  of  development  work.     Thc^ 

tlecliiie  in  value  unless  ciiecked  will  be  a  Tiiucli  more 

fierious  consideration  in  view  of  the  rising  tendency  of 

working  costs.     .\t  present   the  existence  of  the  gold 

premium   provides  a   much-needed  compensation.      It 

is  staled  in  the  report  thai,  whilst  the  intention  is  to 

increase  development   work  especiallv  in  No.  4  Lode, 

"  llie    pros])ecls   of   anv    gr<'at    miprovoment    in    this 

direction  are  not  very  promising,  as,  up  to  the  present, 

"lily  a  small   percentage  of  the  returned  soldiers  are 

■eking  underground  work  and  some  of  the  best  miners 

nd    timbermen     am     leaving    for    other    districts."' 

Similarly  tiiere  is  no  reason  for  anticipating  any  great 

fall  in  the  cost  of  stores  and  materials;  whilst  alrea<lv 

wagos  for  the  current  year  have  expanded  and  further 

ippliiivlions    for    advances    arc    being    hoard    by    the 

\rbitriXtion  Court.     Returns  for  the  first  .quarter  are 

■fa  mixed    character.     \   breakdown  of  the  turbine 

■:vndicai)|>ed  output.     Neverlheloss,   although    repairs 

'.ore  not  omplotod  in  March,  11,196  tc>Ms  of  ore  were 

troatod  and  subsequent   returns  record  a.  minimum  of 

11, ()()()  tons  [ler  month,   indicating  an  increase  in  the 

total   treated    for  the    year   in   the    alweiice  of  other 

accidt^nls  or  labour  troubles.     Yet,  calculating  gold  at 

the   par    value,    a    loss   of    i'1.298    was    returned    in 

Februaiy   and  of  .£2,4.V1  in   March,  thus  providing  a 

ir.easuro  of  the  advai;ces    in    wages.        However,    the 

i^old     promiu  ns    for    l!ie    quarter    amounted    to    som.-' 


tl,S,()0().  thereby  making  an  actual  woiking  profit  ti> 
be  recorded.  In  like  manner  the  June  output  i.i 
J  1,664  tons  of  ore  res'.iltwl  in  a  working  loss  of  fel,4s:{, 
which  was  turned  by  the  gold  premium  into  a  profit 
of  i3,197.  Financially  tlie  position  of  the  Company 
as  disclosed  in  its  balance  sheet  dated  Decemlwr 
31,  1919,  is  sound.  Liabilities  amount  to  fc44,84<i. 
whilst  liquid  ass  't:;,  consisting  of  cash,  bullion,  sundry 
debtors  and  investments  are  returned  at  £41,800;  and 
in  addition  stores  hehl  are  valued  at  £34.393.  In  the 
maikot  the  t"  -liiiios  are  quoted  at  Ms.  4AJ. 

LONELY  REEF. 

Orf  Uolil     Working    , Frolit — ^       ^Divi.lor.ils-s      farr.fl 

Veirlo    .Mi. led    llrvinuc   Ccetn      Amount    Per       Amount  Fcr»:>t<l 

l)eo.?l      Tods    iiprTon    pfrTim  £  Ton  £  %  I 

isir,       S!i:240     .iK/io      3«,i        cs.is;    22/3        4?,oon    '-•"        1«,»^3 

1917  '.      r,7,87n       ;S/0  40/5        lUrt,143     35/1  0",!r.7      311  24,35.1 

I'JIH.  .      51,120       77/2         43/4  01.204      S.'/l"       •<«  273      25  2»,6!l5 

lulS...      63,420    no,  1*         54/7        13'.l,Kil'  65/«>      142,279      75  6K,i2'.i 

•  Kxcludlw."  preniiilin  on  nold  Pst  matoil  at   £S.',li52,  c(|a!valcnt  to  an 

luMiliunnl  t'okl  revenue  and  workini;  |irolit  jicr  lou  of  l»f. 

"The  financial  history  of  this  Company  during  the 
last  year  has  been  one  of  the  greatest  prosperity."' 
With  this  statement,  made  at  the  recent  general  meet- 
ing liv  the  Chairman  ot  this  celebrated  Rhodesian 
gold-mining  Company,  we  are  quite  in  agreement,  and 
justify  our  supjKirt  by  referring  readers  to  the  analysis 
of  the  a:coimts  of  the  Company  in  the  above  table. 
Despite  the  fact  that  the  etliciency  of  the  native  labour 
for.'e  was  impaired  for  the  first  quarter  of 'the  year 
by  the  effects  of  the  inllueti/.a  e]iidemic.  the  tonnage 
crushed  reached  "w,42t)  tons,  or  l,ltl0  tons  mere  than 
in  1918.  Calculating  gold  at  par  value  in  order  to 
maintain  an  effe.'tive  comparison,  the  gold  rewnue 
works  out  at  the  astonishing  sum  of  llOx.  Id.  per 
ton.  as  compared  with  77s.  2rf.  per  ton  in  1918.  This 
result  is  entirely  due  to  the  higVier  grade  cf  the  ore 
milled.  Thus  it  appears  that  whilst  the  average  value 
of  the  ore  reserves  at  the  end  of  1918  was  24.1  dwt.. 
the  average  recovery  per  ton  of  ore  crushed  during  the 
year  under  review  was  as  high  as  2;'i.91  dwt.  On  the 
other  hand,  the  working  costs,  including  the  royalty 
[laid  lo  the  British  South  .\fii,'a  Compaiiv,  to  the 
amount  of  .£2.").;"j24,  jumped  up  from  43.s-.  i,l.  ]wr  ton 
to  y4.s-.  7(/.  per  ton.  It  is  widely  recognised  that 
during  1919  the  prices  of  stores  and  materials  moved 
up,  and  that  wages  also  had  to  be  increased.  Further- 
more, in  the  words  of  the  report:  "  The  costs  during 
the  first  quarter  of  1919  wer-  adversely  affected  by  the 
epidemij  of  influenza  that  occurred  during  the  closing 
months  of  the  previous  year."  Finally,  the  cost  of 
fuel  became  a  serious  consideration,  especially  in  view 
of  the  fact  that  the  rate  of  consumption  increase<l  with 
the  depth  of  the  mine.  In  view.  howeNVr,  of  the 
marked  improvement  in  the  grade  of  the  ore  v\orked. 
there  was  loft  a  w^orking  profit  of  £139,801,  equivalent 
to  55.S.  6/.  i^c'r  ton,  as  compared  with  .'{3.^.  10</.  per 
ton  in  1918.  Satisfactory  as  were  these  results,  they 
were  rendered  more  valuable  still  by  the  appearance 
of  the  premium  on  gold  during  the  latter  half  of  the 
year.  For  the  period  elapsing  between  the  middle  of 
July  and  the  close  of  the  year  the  gold  disjxised  of 
realised  in  this  way  an  extra  profit  esiim.ited  at 
£52,652.  Including  this  extraneous  source  of  revenue 
— extraneous  in  the  sense  that  its  existence  and  its 
amount  are  determined  by  fact<irs  outside  the  control 
of  the  gold-|iroduciiig  companies — the  full  working 
profit  amounted  to  £192,456,  or  more  than  twice  the 
profit  of  1918.  Similarly,  because  of  this  profit  the 
total  gold  revenue  was  in  reality  129s.  Id.  per  toit 
and  the  total  working  profit  74s.  6.7.  per  ton.  both 
these  figiu'es  constituting  a  recoiil  in  the  history  of  tne 
Company.  This  record  profit  was  further  swelletl  by 
£25,074,  representing  in  part  a  refund  of  British  in- 
come tax  and  in  part  an  allowance  in  resi)e:t  of  the 
tax  jiaid  in  Rhodesia.  With  the  balance  of  £2:'>.595 
brought  forward  from  1918  tliere  was  available  for 
(listrilnition.  after  meeting  charges  in  conne-tion  with 
depreciation,  taxation,  and  directoi-s"  reunneration.  a 
sum  of  C  188.996.  Out  of  this  shareholders  received 
tll2.27'.i.  equivalent  to  a  dividend  of  75%.  as^.ompared 
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with  25%:  in  191S.  The  dividend,  in_  fact,  was 
equal  to  the  combined  dividends  o£  the  three  preced- 
ing years.  After  making  this  generous  distribution 
there  was  carried  forward  to  the  next  accounts  a 
balance  of  £.58,129, 

On  the  whole,  de^'■elopmcnt  «'ork  during  the  year 
was  of  a  satisfactory  nature.  With  a  total  of  3,355 
feet  it  was  148  feet  more  than  in  1918.  Good  results 
were  recorded,  especially  in  the  19th  and  20th  levels. 
In  the  former  level  ore  as  high  as  41.9  dwt.  Wf)s 
exposed  for  202  feet  over  a  width  of  64.2  inches. 
The  latter  level  revealed  ore  averaging  41.2  dwt.  over 
35.6  inches  for  27  feet.  From  63  feet  to  452  feet  in 
the  south  drive  of  the  21st  levtl  the  ore  exposed 
averaged  34.9  dwt.  over  38.4  inches.  Similarly,  .nt 
the  ]  7th  level  the  length  of  ore  exposed  reached 
115  feet,  avei'aging  33.6  dwt.  over  33.1  inches.  In 
the  18th  level,  between  822  feet  and  1,050  feet  ore 
of  25.4  dwt.  was  exposed  over  a  width  of  48.8  inches. 
The  net  effect  on  the  position  of  the  ore  reserves  can 
be  seen  from  the  fcllowinff  table:  — 


T^k.:BXJLJiLli    -A.r»I»ETVI>IX:. 


I.- BANK  BETURNS,   ETC. 

BANK  OF  EBGLAND.— Acconnts.  August  18,  1920. 
Issue  Deiartment. 

Hotes  iBined  £139,982,^65        Qovertinient  Debt  £ll,016.10t 

other  Secaiities 7,434,90C 

j    Gold  Coin  and  Bullion  121,532,6eE 

£139,982,665  '  £139,982,565 
Banking  Depariment. 

Proprietors'  Capital    £14,553.000  :  GoTemment  SeoorltleB  £58,608,475 

S°?,^,-V,- -.v • 3,493.8^5  Other  Securities  7fi,l)e.925 

FnbllcDeposlts  16.114,675  i  Notes 15,137.655 

other  peposlts    117,134.668  '  Gold  and  Silver  Coin 1,548,811 

"     "         '^      "■"  15,988 


Seven-day  and  other  Bllli... 


£)51.311,9 


£151,311,969 


1918' 
1919* 


101/1 

'SSte  inst;; 


Thus  there  has  been  an  increase  of  23,642  tons, 
with  a  negligible  de:Iine  in  the  average  value.     Willi 
2;old   at  par  value  the  ore  reseiTes  are  estimated  to 
he  worth  £1,000,000,  the  highest  value  yet  recorded. 
Under  such  conditions  it  is  easy  to  understand  how 
the  outkxik  for  the  current  year  is  very  bright.     On 
this  i:oint  the    Chairman  was  very  confident  at  the 
fjeneral   meeting,    asserting    that   he  anticipated  divi- 
dends at  least  equal  to  those  of  the  year  under  review. 
And  It  has  to  be  admitted  that  if  mining  costs  increase 
with  the  depth  of  the 'mine— the  deptli  of  the  lowest 
level  increa.sed  during  1919  from  2,550  feet  to  2,675 
feet— they  are   offset  to   some  extent   by   the  higher 
Krade  of  the  ore  being  mined.     Nevertheless,  the  fact 
has  now  to  be  faced  that  the  mine  has  become  definitely 
!i    deep  mine.     This  involves   further  expenditure   to 
meet  the  necessary  requirements  in  connection  with 
hoisting  and  ventilation.     Development  work  so   tar 
justifies  the  expectations  of  good  reef  values  at  these 
increased  depths.     The  report  for  the  first  quarter  of 
192(1  reveals  a  very  satisfactory  progress.     There  were 
crushed   13,430  tons,   yielding,    at    the  jiar  value   cf 
Kold,  an  average  revenue  of, 109s.  Id.  per  ton,  whilst 
working  costs,  excluding  royalty,  amounted  to  52s    per 
ton,   or  to   58s,    U.   per  ton  including  this  liability. 
1  hug  the  net  working  profit  for  the  quarter  exceeded 
£32;863.     If,  however,  the  premium  on  gold  is  taken 
into  a;count,  the  actual  profit  would  exceed  £47,000. 
The  nature  of  the  development  work  is  best  seen  in 
the  increase  in  the  ore  reserves  to  200,274  tons  at  (lie 
end  of  March.     On  the  other  hand,  because  of  the  low 
values  disclosed   during  the   period   outside   the   19th 
level  the  average  value  of  the  ore  reserves  is  reduced 
to  22.7  dwt.     During  June  ore  of  9*  dwt.  over  U\ 
inches  was  exposed  for  54  feet  in  the  2"2nd  level  north" 
whilst  111  the  22nd  level  south  there  was  a  cross-cut 
to  the  reef  at.  228  feet,  and  ore  of  57  dwt.    over  M 
inches  was  assayed.     The  declaration  of  an   mtenni 
dnidend  of  25%  for  the  cmrent  year  is  but  the  logical 
outcome  of  the  successful  operations-during  the  first 
SIX  months.     With  the  gold  premium  moving  steadily 
upwards  now,  in  view  of  the  customary  movement  of 
the  New  York  exchange  at  this  period  of  the  year, 
the  results  for  the  remaining  six  months  will  at  "least 
be  no  less  satisfactory.     Furthermore,   the   financial 
position  of  flie  Company  as  disclosed  in  the  balance 
sheet  dated  December  31,  1919,  is  very  strong.     To 
meet  liabilities  not  exceeding  £113,153  liquid   assets 
are  available  to  a  total  of  £159,188.     In  the  market 
the  £1  shares  are  quoted  at  61s.  9f/.,  and  afford  at  this 
price,  upon  the  basis  of  a  dividend  of  75%.  a  return 
of  241%. 


Comparison  with  Previon*  Fonr  Weeks  [00,000's  omitted.] 


Ratio 

Ooln 

Reserve 

Bank  Thiee 

Olrcn- 

and 

^Deposlts-> 

,-Sccurltles-v 

Re- 

toLla. 

Bat«  Months' 

Date      latlon 

Bullion 

Pnbllo      other 

Govt. 

other 

servs 

bllltiM 

•      Bills 

1920.         £ 

£ 

£            £ 

£ 

£ 

£ 

% 

%        % 

Au-'.      ]3  ]?4,d 

123.1 

IRl      117.3 

58.5 

76.1 

1B.6 

13-5 

7       V 

Ao?-      11  125,5 

l?3n 

15  S      124  0 

68  2 

73,3 

15.9 

114 

7        « 

123,1 

17,4      U^fi 

76.2 

74,7 

14.9 

lOi; 

7        6ti 

Jnlv       28  125.3 

123,2 

15,1      118,5 

69,9 

75,4 

16,2 

122 

1        6i 

Jnly      2i:i24,0 

123,0 

16,5      119.5 

56,5 

80,0 

17.3 

12-7 

7       61 

■TV2g,'14    29,3        40.2        13.7 


11,0      33,6 29.3        52-40 


,    •  July  30.  1914  -t-  to    4%  ;  July  31,  8%  ;  Aug.  1,  10%  :    Aub.  8,  8%:  Auu.  8.  m 
Jnly  13, 1916,  6%  :  Jan.  18, 1917,  5J%  ;  Apr.  5, 5%  ;  Nov.  8,1919,  8%  :  Apr.  16, 1920,  n 


Comparison  of  Bank  Retnrns,  Exchanges,  Prices,  &o. 


Bank  of  Enelanri  (In  £'s  sterling 

00.000's  omitted) :  1920 

Circulation £124.8 

Fabllc  Deposits     IS, I 

other  Deroaltii  117,3 


Government  Securities 

other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money : 

Paok  of  England  Rate    

Bank  o(  Prance  Hate   , 

Rate  3  months*  Bills  London 
Exchaniiree  : 

Paris  Oheqne 50  60 

New  York  60  days  3  57 

Bombay  Telegraphic  Transfers        1/lOi 
Prices  : 

Consols  21%  Cash     

French  Rentes  3%  Money  

Stiver,  London  spot  ol. 

Wheat,  Gazette  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Sootrh  pie ton 


68.5 
76,1 
16,6 
12-5% 
1231 

7% 

8»'„ 

6H-|% 


4fii 

seao 

63  .'d. 

88/6 
28  67d. 
223/6 


£795 
23,4 
96.2 
26  4 
83.0 
27,2' 
22.94% 
88.3 

5% 

5% 

3ft-i% 

33-50 
4-16 
!l/9il 

61! 
81-40 

eoio. 

73/3 

igiid. 

168/0 


Aul:.  21, 

1918 
£56.7 

33,7 
136.0 

58,4 

98.9 

30.4 
17  89% 
63,7 


26-93  • 
4-73 

1/5B 

58! 
62  80 
49  Id. 
74'2 
22  63d. 
101/0 


All-.  22. 

1917 

£39.9 
44.7 

127,2 
56.5 

103.9 

32.7 
19-03% 

54.2 

5% 
5% 
43% 

2749 
4-72J 
1/4.,^ 

66J 

62-30 

415J. 

78/7 

19-lOd. 


Alii 


19- 
1910 
£28.4 
17,6 
38,7 
16.0 
28-4 
29.9 


3% 
3% 
2i%' 

25-23 
4-84 
1/4 

aofs 

97-32 
24}d- 
33/5 
839d. 

56/U 


Notes 
lesnod 
Wrek  to  £ 

Au-    IB.  -20    6.MR.444 
Ant.-.  11.  '20    6,908,746 

All-.  fO,  'ri  4.884.106 

AiiB.  21.  -18  6.179,624 

Akc.  2}.  'I?  4.14R.6  6 

Aug.  23,  '1.8  3,782,456 

Notes  ontstacdlng — 

One  Pound 

Ten  Shilling 
OertiGoates  outstanding 


CCRRENCT   NOTE   ISSUE. 

Bank  of    %  ot  Bank 
Gold  Ooln     Ensland  Kotes&QoId 


Cancelled       Outstanding     &:  Bullion        Notes 


28,500,000  18.600.000 
28,500.000  18.600,000 


9.388668  33',572,635  '28,500,000 
4,'41.530  267,005,258  28,500,000 
3.78R,026  173,i99.992  28,500,000 
4286,475  129,444.381  28,500,000 
Balance  Sheet,  August  18.  1920. 
£  Advances — 


to  Notes 
% 


10-7 
16-4 

22  0 


Notes  ■■.-vlled  in  but  not  yet 

rnnielled      

Investments  Beserve  ^/o  ... 

Total      


Other  Bankers 
Trustee  Savings  Banks  30,000 

Ourrencv  Note  Redemption  A/o — 
Gold  Coin  and  Bullion  _       28,500,000' 
Bank  of  Enijland  Notes._       18.600,000 
Government  Securities  ._     327,808,883' 
Balance  at  Bank  of  fingland        293.703 


375.232,592 


Total     _ 


375.232,592 


PUBLIC    INCOME    AND    EXPENDITURE  [OOd'a  omitted.] 

1920'  Bipendl-     Excess  of    . Loans.  Advances.  Ao.—— ^         Cash 

Week  to  Bevenns  tare       BiPHodltura        Or.  Dr.  Net  -»-    Balanoe 

An-.     14  £19,413       eU,n83         HSJiiJ       £09,966      £98,234      -£8.288     £3,118 

Au-.       7  18,638         20,725  -2,087         10(1,814        93.803     +  2,U01        3.021 

July     31  23.434  13.618  9,f<m        90.151       100,317     -10,166       3,107 

l36dTs. -20-21    466,494 
]38days -19-20  323,795 

Tr.  '20-21'      i,4r8,300     1.184.102        2?<,;9.SI         —  —  —234,198         — 

Tr   '19-20       1,339.571     1.665  773       326  2r.2  R.092,709    5.766.507         326.202       9,369 

Tr.  -18-19         889.021    2,579,301     1,690,280  7,033,402    6.351,353      1,682,049     12.789 

Tr.  -17-18         707,234    2,696.221     1,988,987  7,499,604    3,616,023      1.983.581     2L030 

Principal  Items  of  Revenue  and  Expend, ture. 

t Revenue ,     , —Bxpendltui':' -^ 

1920.  Oufltoms      Income  Excess  Profits     Othel        Int..&o.,        Misc.       Supply 

Week  to  &  Excise     Tax,  Jsio.  Dutiee.  d:c.     Reveaut      on  Debt     Bzpend.  Services. 

Ai_.      14  i:4,la7         £6,760  £5-337        £1.139         £1,651     £1-117  £8.40C 

A.J.        7  ,  3.590  b.HJ  4.7bi!  3.873  7,279  10  13,436 

,!"''■       31  3,335  6.U2  3,610        10.377  1.8d7         181  11,S4C  - 


7t.  -20-21* 

ir.  'ig^o 

^r. '18-19 
^r. '17-18 


348,650 

283,023 
162,220 
110.033 


385,800 

359099 
291,186 
239,509 


220.000 

290.045 
285,028 
220,214 


463,850 

407,404 
150,587 
137.478 


345,000  31,198  807,9M 

332.034  16.171  l,317.66e 

269,964  11.3)10  2.297.96( 

189.851  11.401  2.494.861 


FLOATING        [OOO's 

DEBT.  omitted.] 

Au-.  15,  1920 

Au".  7,  1920 

July  31.  19i0 

July  i4.  1920 

■'"PI  30.  1919 


Budget  t 


Treasury 
Bills 

£1.048.492 
1.016.930 
l.li68.348 
i.066,3ati 
796.150 


Ways  &  M  : 
Advances 
£2C9.841 
218.341 
203.841 
205,341 
774,237 


Natnl.  Wai 

Total  Bond  Ropta 

£1.253,333  £1.745,720 

1.1!85.321  1.745,720 

1.26<!.ia9  1.745,720 

1,271.699  1.745.720 

1.57u.3a7t  1,732.021 


t  Uxcess  of  revenue. 


'August  2],  1020.] 
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rOBEIOn  BARKS.t 


[In  £■§  StOTllw;— O00'«  omlttel.l 


BELOIUM. 

OoM. 

BllvOT 

Total 

DIaooanta  OlrcaWtlofi  Dopo^tfc^ 

Am.    B,  14     _. 

Ein.977 

M13 

eii.Bio 

E41,ff25        £51.B00       tB.^I-) 

An".     S.  -20     ... 

in.Rt;! 

1.07/) 

n.?!"! 

21.11')       SIR.S')-.         SI.ISI 

JVii  ■     19..  '20    ... 

lO.BBO 

i.niR 

11.708 

22.7R7.       219  412        6B  301 

Ololn 


OZEOHO- 
SLOVAKIA.* 

*"''  a,  '20  . 
JalT  3J,  -20.. 
Au?.     7.  "20.. 


»oly31,  19 
'olyai,  18 


rontlnizent  Otrcnlatlon 

r.lahT.  on  fState 

Time.  Unnk    Bank  Notes   Dlsconntg  AdTanceS        Not«)      £Oepo«H« 

1:391 41 S        £flB,'»23        i:2«.8n8  i:s'..''78  i370.712 

SQItl'iO  (W.99.3  30.202  S2.7R1)  3BB"i' 

39(1.475  PR,923  29.678        83.182  388.25.5 


49.795 
45.582 


.Oft.<*!l- 


Dl»- 
coanta 
£8.197 
14.4  !R 
13.755 


Halanca     CI 

Ahroa'l 

e79R 

1.895 

2.015 


nla- 

1     Depofllto 
£9.893        £47 
29.370     2,403 
30038     2.621 


raANoe. 

»nly  30,  14 
An.-.  12  '20 
Ar.g.  19.  "20 
ADu  21.  19 
Ansr.  22.  18 


QERMANT. 

fair  23.  14... 
»nly  23,  "20  .. 
yoly   31,  •20... 

Jnly  31,  19  . 
Jo'y  31,    18.. 


OoM  Sllvei      Tots! 

£4.100  £341       £4.441 

12,888  147       12.815 

12,658  143       12,801 

10,410  ^      157       11,587         5,791         2.4?8  23.909        128 

10.543           134       10.677        3,282        3.551  20.298        517^ 

^rjoia-.         Total  Cmh                    Olmnla-  ^T><!pmtt»~, 

In  Bank  Abroad  Incl's  Sllrpr  Bllli             tlon  Pnhlio     Private 

^nft5.fl54^     £190.887  £97.789     £2R7.31!7  n5.302     £37.903 

144.4.59     79.131    233. '^^11  79.818     1,5'>1  953  2.7'2     n'>.7fl8 

144.470     79.131    233.689  79,203     1,515.991  5 103     128^150 

143.7i;o     79,131    231,799  38497     1.40? ',fii  2.278    118.773 

136,909     81,484   230,160  36,485    1,178.953  6  433    148,828 


-OMh- 


^       Treasnry  At  Loaa"  A       Olrciila-       De- 
Total  Other  Notea  DI?ra)not»        tlon  poilts 
£5.279       £40.055       £94.545     £47,19? 


OoM  flllTer 

£87.843  £16,727  £84.-570         .        - 

64.582  308  64890  862.838  1.973.141  2.899.18')  814.921 

64.679  321  64.900  893.766  2.305.173  2.7BB.433  854.030 

66.467  989  P6.458  441,217  I.!,34.296  1.463.444  518.108 

.   117.364  8,021  123,385  92,733  799,843  635,225  425,214 


NDLUNDi 

AoK.  1,  14 
Aoc.  2,  "20 
fc'ic-     9.  •20 


ITALY, 

'oiy  31, 14 

■u  .■  20.  '20 
'•i^-  30,  '20 

Jauc  30.  19 
Juno  30.,  18 


MPAN. 

*»«  1.  14 
July  10.  '20 
July  17.  '20 

July  12,  iT 
Joly  13.  18 

MEN  YORK 

BANKS 
*  TRUSTS. 
Aog.     1,  14  . 
iii;:.    7,  "20  • 
iuL-  14,  "80  . 


. Caah— 

Sold       eilTcr 

£13,496      £249 

63.058     1.279 

63,028      1,298 


Total 
£13,746 

64.307 
54.328 


Dl8-           Ad-        dniiila-  Do- 

oonnt«       Tancea         tlon  pofiltfl 

£13.422     £10332     £35.680  £1,437 

11,1R7       >7.R99      87.458  7.803 

11,091       27.n75      85,761  8425 

.     B7.97R        485        64.383        11,121       19.503      83.677  8.299 

■     68.868        656       69,624          5,839         8,459      76,782  4,533 

, 0««h ,        Other    Loans  &      Olroala- 

Oold        SIlTer      Total      Cash     Disrounta        tlon  Deposlta 

—           —           ^£48.458->      £26.017       £69,201  £8,887 

«32,191     £3,001      35.192     13.915    20^.527       636.0G8  71.895 

32.191      2.990     36,181     15.203   219,810       553.104  75.218 


Gold 
£21,867 
98.3U5 

98,316 


Dl8coant«  Advance* 
£1,829        £7.863 

27.321  29,614 

23,761  27,375 


Notes 
£32.722 
115.259 
'112,530 


/ Deposits ^ 

Public  Private 
£13,818  £1,521 
109,909  10,810 
109,183         9,370 


Cash  0^1 

Vaults  Reserve  Inveat.,4tc.  Demand     Time 

-  £89,888   £411,238        -  - 

£lR,392t  110.424  1,022.526   £815,852  £50.816 

18,5541  108.288  1.021.116     805.020    51.95S 


Aug.   18.  19 
Aug.  17,  18 


miwAv. 

JiUy  31.  14 

»uly  31.  '20 
lu.-.     7.  "20 


Oold 
£2.960 
8,120 
8,112 


balance  Nnrw.  &.  For.  Dlsc'nta 

Abroad  Govt.  Sees.  &  Loans 

£1,678  £493        £4,868 

2,812  576         24,511 

2,760  573         25,223 

"  5,477 


Ita ,       Eicesa 

Total   Reserve 

£387.185  £1,720 
876,334  2,400 
861.430     1,612 


tioa  Deposlte 

£6,752  £793 

25,251  8.378 

25,334  6,9)7 


678 


15,634 


l>0IITUO*L. 

fuue  8,  20 
luoe    9.  '20 

lune  11.  19 
June  12,  18 

lOUMANI*. 

"1110  6.  '80 
lime  12.  ^0 
tune  19,  '20 


Qold 
£1,906 
1,906 


Discounts  <&  Note  Oirou- 
Sllrer         Total       Advances      latlon      Deposits 
£3,921        £5,827       £20.406  •    £90,436   £10,635 
3,921  5,827        2^,537         91.85B       8,858 


Oaab 

£82.809 

82,809 

_B4jOOtl 

39.981 


, Oold .     Total  Cash  Loans  &  Oircula.     Notes  In      Total 

In  Bank      Abroad  Ind'i:  Silver  Di»c't«  rion        Reserve     Deposits 

£160,114   £14.395   £181,892     £78,081  £163,411   £6,689   £109,911 

129,623   230,865     378.2U6  1.869,559  1,836,217   15,783     345,550 

Loans.  Hpaniah  Oircula-     Deposits 

*c.  4%           tlon          4io. 
£40.672 
87,863 
87,133 


Oold 
£21.804 
86,096 
88,095 


Hpaniah  Oircula- 

4%  tlon 

£13.778  £77,667 
13,779  159137 
13.773    15J,281 


£18,955 
Jd.3aj 
38.003 


87.699 
(64.317 


'nly  21.  14... 
'ol.   29.  '17... 

•PAIN. 

Aug,    1.  '14  .. 
iug.     7.  '80  .. 

'■ui;.  14.  'SO  . 

luR.'  16.  '19  ...     96.233 
>u<.J7,  18  •..     B7.UU8 

IWUIM. 

Qold 
111-  1.  14  ...  68,717 
^uit.  7,  IW  ...  14,516 
^■«-  14.  '20  ...    14.617 

^Uk- 19. '19  ...   16.690  7.618  2.837 

^'V-  17.  •U I ..   14.580  7.143  6.323 

tWrrUN-  , Oash- 

LANO.  Oold  Sliver  Total' 

my  83.  14  ...   £7.202  £758  £7.980 

^"*.-     7. '80   ...   21,564  3.570  25.131 

>■"-■  14,  -ao  ■..   21.687  3,BJ9  25  296 

iu«.  U,  '18  ...   18,697  2.668  81,363 

>■"«•  16,  18  ...    15,381  8,129  17.610 

•  <)oov«tt«d  at  84  crowns  to  £1. 
t  Not  rcjcrve.       %  Ourrvucies  convert«l  »t  par  nU  o(  eich»og»  »pproxlm«t«lj. 


Silvor  Toui 

£29.187  £50,991 

24,ut>8  122,184 

24,Jd3  122.178 

25,735  121,968 

2a,6lll  112.66J 

balance  Swed.  Si  For.  Uisoouots 

Abroad  Ouvt.  b«c8.     &  Loans 
£8,160         £1,555         £7.495 
5.266  2,618         3j.1!4j 

6.271  2,519         35.631 


19,31) 
12.113 

Discounts  4i 

Advances 

£4,317 

1J,1;S 
14,1/9 

17,800 
14,043 


13,778    143,739 
13,777   118,101 

Oircolft- 
tion  ' 

£13,432 
40.U73 
33  711 

37,421 

35.9  aa 

Oitaila- 

tion 

£10  718 

37.I0J 

3(1. j5j 

35,15r 
88.^11 


Deposits 
£3,903 
13,613 


Deposits 

^2,028 

4.4  ll 

6,lt9 


U.  ITATES 
FED  RES. 
BANKS. 

A'l-.  9.20 
Au;;.    16, 20 

Auk.  18,19 
A'K".    16,18 


H.I.I  by       Wilh       T„li,l  Dis.     Arrr-t.t.  Tnt.-.l.     Circnla, 

~-  -C398.122 — '  £426.350  £509.936  £67.878  £4.050  £339.592  C628.3'72 
.     "--395.472 '     426  578    517-802    64124    2324    338  490    633.8» 

188.372    248146    430.346    348  668    74876    11  716    337  734  ^8.180 
198.186    200.322    409104    257.074    42440    19112    302  .518    397.084 


II.     CURRENT   BANK   RATES   OF   DISCOUNT. 


°„ 

Date 

I'iiMl. 

o- 

Date 

Fi-reJ. 

4i 

.lulv 

1.15 

Li-^brin       ... 

...    5i 

.Tan. 

15.14 

b 

23.14 

.Ma.lri.l     ... 

...    5 

Nov, 

10,19 

A 

21,19 

Pari.s 

...    8 

Apr. 

8.20 

5 

Julv 

29. 20 

IVt  ro-.'rad 

...    6 

July 

29,14 

54 

Apr. 

28,-20 

Konu* 

...     6 

Mar 

12,'20 

5 

5.19 

srorkliolm 

...    7 

Mar. 

18,'20 

V 

.Iiirii. 

25.20 

...    803 

Kov. 

18,19 

',' 

A|ir. 

16,20 

Vl,IM,J       ... 

...    6 

Apr. 

12,15 

LONDON  ON 

'■-''•"  Cible 

"'■'■■^■■^  I'ho'iu,'? 

l'"i'"irk     Oible 

llillan.l  do. 

"'ly  do. 

Lisbon  and  Oporto       do. 
Niw  tork  lo. 

—  CheqUf;H 

N'lrw.iy  fabl,: 

''■>"S    3  mos. 

—     fable 

.-^P  lin  (Bank  places)    3  mos. 

—     Cable 

Swpilen    do. 

i^witzcrland     3  mos. 

Cable 


III. -FOREIGN   EXCHANGES. 


-  ...  20.  '20 
179m. 
47(r.  37<-. 
24kr.  32 
1111.  01.-. 
781r  37 
12|<1. 
S3  691 
»3  59i 
24kr.  32 
6Ur.  30c 
50fr.  55,-. 

23p.  93 
17kr.  58 
22fr.  15.'. 
21fr.  65". 


ON  LONDON— 

"'i'Viu.lriu SieU 

.\iii  Icnliiin    .".  Cheques 

■M'leas Cable 

lliiinbav  ...,'. Trmsfers 

Bnissols  Cheques 

Hiinrios  Ayres Tr.inslcrs 


13,  20 
189m. 
47fr.  IS'-. 
24kr.  10 
ion.  99c. 
731r.  50       1 

UH-  ' 
S3  631 
S3  641  ' 
24kr.  10  I 
51fr.02'-.  1 
50fr.  27r.     1 

47i'L 
24P.  17       1 
17kr.  62       I 
22fr.  35.-. 
21(r.  85'-. 


An?.  6,  '20  i  Tuly  30.  -20 
167ni.          '     161m. 
47'r.  ly.    :    46'r- 12'-. 
23kr.  65      i    23kr.  62 
1011. 90<-.         10II-92' 


71lr.  60 

13J. 
S3  61t 
S3  62i 
23kr.  55 
51'r.  CO'-. 
50fr.  25'-. 

47i'l. 
24l'-  20 
17kr.  57 
22fr.  33'-. 
21  fr.  B2c 


TOIr.  7fc 

1U<1. 
S3  751 
S3  761 
23kr.  60 
49fr.  25' . 
49<r.  15c. 

481<1- 
241'-  27 
17kr.  87 
22fr.  47'^. 
211r.  97c. 


"I ll 


...    do. 

SiEht 

do. 

....  Cable 
.Transfers 
....  Siijht 


l|.-l» 
11  >ii-,-  K 
ll'.ly    .. 

Lisbon     __. 

.Midr.is    do. 

Midrid     do. 

Montevideo    Tr.»n.sfer 

Montreal      Cable 

Ncv  Tork  Sisht 

—  60  'la.vs 

Cabl 


Hio  de  .Janeiro  ™, ,,.. 

Slianshii I'ransfers 

Singapore    ;.  Sicht 

.Stockholm      do. 

Switzerland    do, 

V,ilnanis3  gOdav 

^  okohami Sisht 


Cheques     50f.  60' 
JO  (lays  j       13HA 


'  Fixed  at  Hs.  10  to  the  poid  sovereiiai.  February  2.  1920- 

-       -  -  ,  „i  u.sually 

Aui-'.  20.  "20    Aus.  13,  '20 


M.S   .\T 


hcques 
'res.  cheques 
I  rinsii  I'll;!,  cheques 
Copcnhv.'cii.  che'iucs    . 
'rreece,  cheques 
Honcjkon?.  clieques 
Italy,  siijht 
Lima,  cheques 
Manila,  cheques 
Montreal 
Paris,  sinht 
retroifrid,  sisht 
Rio  de  .laneiro,  cheque; 
Shmshai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
St.o,:kholm.  cheques 
Switzerland,  cheques 
Valparaiso,  choq-ics 
Yokohama,  choreic.^ 

'   Aiv  T.lin. 


32  95'-. 
34  75''. 
11625 
1490'-. 
1490c. 
1125'-. 
79'-. 
2120.'. 
499'. 
4610'-. 
12%  'lisc. 
1405'r- 

504niil. 
11350''. 

5125''. 

1505''. 

20  SS-'. 
603(r. 

1900''- 

5i'2nc. 


33  55<- 
3525<-. 
11525 
15'30''. 
1535'-. 
1180''. 
76  50>'. 
19'80'. 
499;. 
4610''. 

11'50"..  disc 

13  63fr. 

493nii:, 
108  50'-. 
51.'. 
•    1517.'. 
20  80 '■ 
586(r. 
1900-'. 
51  00.'._ 
■   'i-nist    Com) 


tar  i 

Quoted 

4020'^.  <or  1  sruilder 

48  66^.  for  1  rupee 

26  80<'-  'or  1  kroner 
26  80''.  for  1  kroner 
19.29E''.  for  1  dmchma 
74  59.'.  for  Mrx.  $1 
5'18t  lire  fcr  $1 
4  8665  S  for  1  iil-ro 
50''.  fori  It  so 
Premium  1  tr  SIPO 
5- 181  fnin,  s  for  Jl 

51  46'-.  f'>r  1  ri'ubic 
3  082  milrcis  for  SI 

52  96'-.  'or  1  t"il 
56  77.  f'^r  $1 

19  3CC.  fori  li-scta 
26  8C.-.  l.Tl  kic.i.r 
5181Ir.ii"sf.>r  $1 

20  61.'  fori  l<»o 
J9  84' .  f'.r  1  vcn 
unv   of   Ni.w   York-; 


Kate  " 
Julv  3 
4026c. 
33  00c- 


2685'-. 


48'4<'- 
5171. 


S'le'r. 
5137c. 


83  OC.' 

5712c 


518{fr. 


IV.— BANKERS*   CLEARING-HOUSE 


niKMINOKAM  ... 

IIHI.ITOI, 

lll'.lll/IS   

LKKll*    

LKICKJTRR 

LlVKBPOOI,  ., 
MW'-HESTKR  ., 
N KW<',\STI.E  .... 
N'.imNKlUM  .. 

SlIKPI'IEl,!) 

LOSBON — 
TliWS      

MBrnopouTAS 

tVW.NTRY      


Week. 

;    1920 
Aui;.  14 


Inc. 


(ln£' 

£3,181  i 

1.697  -f 

8.644  -^ 

1.582  + 

1.183  - 

14.765  -♦- 

27.7881  -^ 

2.756'  + 

981  + 

1.417|  + 

580.1961 
38.403 
78,665 


1920A 
terHnL'.OOn's  online,!. J 


£623 
48 

1,195 
151 
96 

1.134 

8,902 
313 
188 
418 


£123.525 . 
57.969 

884510 
69.031 
43.610 

546.453 
1,020,023  • 

102.197 1 
38104 
54.711 


151.109       21-210.147 
3141  1.380599 

8.418     I    2.645.0651 


RETURNS. 

Inc.  or  Dec,* 

-i-     £36.477 1 -t-  4l"9 

+       12-533  -  27  6 

-t-       52.098  ^  22  4 

-I-       19.403    •  488 

-f       13.1P2    -  42  9 

+     167.429  ^  44  2 

+     511.724  -  100  7 

-f-       34.649    -  513 

^       16164  -  73  7 

-^       15.476    f  39-4 

-    7.909629  595 

^      2.58.643   -  231 

+     579.C84  -t-  88  0 


Total 


18'       697-264     -^  162.698        25235.911     ^  B.747..^»e  -1-  J3J. 


V,  -FREIGHTS  —According  toMe-ssrs.  J.  C.  Gould.  Angier&  Co.,  Ltd. 


HOMEWARDS.  1920  1920  1913 
.,       .....  -^uJ.  20  Alls'.  13  .\m:.  22 

Alex,  to  I. h.  ...  —  --  )16 
Aust.tol'.K.  ...  125  0  130  0  31  0 
lti|b.iotoC»rdi(I         16  0         "  - 


n  unb  I 
Bi 


lah  I 


>  P.p. 


166 


Homewards.— """.  1920  1920  1913 

•.S.AIl.l'ortstol"onl.AUL-.20Aui:.13Aif42 

(coal)      I12«      »10«      — 

ol-.K.tcr.^  no      110   2  lOJt 


60  0'l.f-62  6'l.«-23  6 


r.K.... 

— 

_ 

27  6 

n.P.fjut. 

)     - 

."■JB  0 

,57  6 

650 

18  0 

'■.K. 

86  0 

8S3 

80'6 

iulf  Torts  to  r.K.Cout 

,, -niton  and  L-rain)      --         —       I7  6» 
OUTWARDS. -<aivlilT  to 
Port  s-ii.!         ...     87  6    300      8  6 
Hirer  I'late      ...         —  .--       19,0 

St.ViiOTnt      ,..     88/6    22  6      93 
t  Per  quarter. 
Tine  Charter,  18  0  (•PP^*-)- 


31G 


THE     STATIST. 


[August  21,   1920. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS,  &C. 
Iron- — Scotrh  pip  warranta       ...to 

—  Middleshro' warrants      to 

—  Hematite  warrants      toi 

—  Staflordshire  bars,  London   toi 

—  Coirmon  bars  to: 

Steel  Rails     to: 

Galvanised  Sheets  to: 

Copper — Stjindnrd    to: 

Tin— English  Ingots    to: 

—  Straits to: 

TInplates.  I.n.  Coke,  S.  Wales.. .bo: 

Lead— Soft  Forciim  toi 

Spelter- Ord.  Foreiijn  toi 

Quicksilver    (751b.)     boltl 

Aluminium toi 

Antimony — Repulus  Foreicn  ...toi 

—  En?li=h to: 

Coal — fhesf)  Tortaliire    to: 

—  Steam  fbestl  Newcastle to: 

CHEMICALS.  OILS,  Ac. 
N.  of  Soda— f.o.b.  Chile,  j-erqainta' 

Soda— Crvsf.ale  ex  wharf tor 

Copra— Msla^  and  States  tor 

aaiMbier— Good  marks  ct. 

IndigO^Bfnpal  (jood  to  fine    lb. 

Unseed  Oil— Pew ton 

Linseed— Calentta.sjiot    lor 

—  Cake.i,  TI.TT.  n:ade,exmill...tor 

Olive  Oil— Spanish    tor 

Palm  Oil— Lncos   tor 

Petroleum— Ameriean      pallon 

Rape  Oir— Befined  English  ton 

Soya  Oil— Hefined ton 

Tallow — Imported     .cwf 

Turpentine — American  cwt 

Rape  Seed— Toria ton 

Rubber — Para,  spot lb. 

—  Fine  plantation  C'^tnd.rrppe^   lb. 

—  World's  Prodnction*  May  tons 
Sbetlac— T.N.  Oranpe,  fair  ...cwt. 

TEXTILES. 
Cotton— Middlinp  Upland    lb. 

—  Epvptian,  pood  fair lb. 

—  Pemamhnco  f.iir  lb. 

—  Midland  TTpl.  New  Toik lb. 

—  Stock,  T,iTemoolf.\ii.-.  ]3i  l.nle- 

Flax— Fetroprad.Tarapol    ton 

Hemp— New  Zealand     ton 

—  Manila.  Fair    ton 

Jute— Firs  I  Marks   ton 

—  Bed  sec    ton 

Mir— Bine  Klepb  ant  lb. 

Wool— Ft    Philip  uiiwa.slicd  av.  lb. 

—  Lincoln  Half  nnp=;    lb. 

Hides— Enp.  Ox.  bpst.7C  lb.  up  lb. 
Leather— Dressinp  Hides  lb. 

VEG.  FOOD,  CORN.  Ac. 
Wheat— Vi.>;iblc  supply  U.S.    ...bus. 

—  Red,  price,  N.T.  fiOIb....buKliel 
— Enqlisb  Oazette,  aver.  4801b.  nr.l 

Flour— O.Ti ?801b. 

Barley— Enp  Qaz.,  aver.  4fl01b.  <ir. 
Oats— Enp.  Gaj.,  aver.  312  lb.  or. 
Maiie— N.T.  fnew  bushell...  .."^Rlb. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    48011,.  qr. 

Potatoes— Clood  Enplisb   ton 

Rice — Ba.ssein cwt. 

Tapioca — Fcarl,  medium  cwt. 

Hay— be.st    2,0181b.. ..load 

Hops— Enplish ; cwt 

ANIMAL  FOOD. 
Beef— Arpen.,  chilled  hndrirs....Plb. 

—  Scotch  sides  pjh, 

—  Enplish  Rib. 

Mutton— Scotch  wethciv dii, 

. —  Enplish  wethers  

—  New  Zealand  fro7.cn 

Pork— Enplish  and  Irisli  gll: 

Bacon — Irish,  delivered wt 

—  Danish  (ut 

—  Canadian,  ex  Fort. <  wt 

—  American  ex  Port    cwt 

Hams — Amer.lonpcut,  ex  Fort  cwt 

■ sh  ort  cut,  ex  Fort cwt 

Lard — Anier.  boxes,  ex  Fort  ...cv  t 
Butter — Danish  cwt 

—  French     cwt 

■ —  Australian  cwt 

—  New  Zealand     cwt 

Sheese— Canadian    est 

—  United  States   lut 

—  Dutch     cwt 

SUGAR,   COFFEE,   TEA,   &c. 

Sujar— Imports  to  ,Tulv  31    .  .ut, 

—  Home  cor,si,mp'n.tcJnlT31  cwl 

—  In  Bond  .lulv  ,11    cwt 

—  Price.  .Tava,  96°  Pol iwt 

—  —  Tellowcristals     cwt 

Tate's  Cubes.  No.  ] cut 

Coffee — Imports  to  .lul.v  3!  ...cnt. 

—  Home  consumpt'n  toJulySlcw  t. 

—  Exports  to  .Tulv  31    cwt. 

—  In  Bond  .Tulr  31    cwt. 

—  -  Price,  Costo  P  ica  pd.  to  fine  cwt. 
•■  —  Bra2il  (Santos)  Good  ...cwt. 

Tea— Imports  to  Jnl.vSl lb, 

—  Home  consunip'n.to  July  31  lb. 

—  Exports  to  July  31 lb. 

—  In  Bond  July  31  lb. 

—  Price,  Indian.  Pek.  Soup.  pd.  lb. 

Ceylon.  Pek.  Song.  Ord.    lb. 

Common  Congou    lb. 

Cocoa— In  Bond  Jnly  31    cwt. 

—  Grenada,  pood  to  fine cwt. 


AUG.  20,1920. 

?23/f(. 

217/f  . 

2e2/f 

£33  ir,. 

car 


AUG.  22,  1919. 

166/ri 

160/f 

20n/rt 

.    £22  10— S2?: 
.    £22  10- 


£50- 

£93  I( 

£2ef 

€281'>"m. 

60/0 

£35  15- £38  ^ 
e412/6-£421?/fi 
...  £21— £21  10 

£]  65  home 

£4G— £47 

£52-£0.' 

.  37/2—38/2 
.  50/2-56/2 


£lf 

£7f 

£S9  K 

£27r 

., £2Rr 

35/0- 3R/r 

£24  15-(.24  17/(! 

£40— £41 

£23  ir 

£l,'if 


JUNE  30,  1914 

67/0 

61/0 

61/0 

£8  10 

£6  16 

£B  2/6 

£1617/1 

£86 

£142  15 

£139  10 

..  IIAOJ— 12/0 

£19 

£21  Z/9 

£7 


£40— £4f: £27  10 

£491 - 

29/ft— 30/fi 17'e 

46/0-51 /r 14/8 


15/10 9/.' 

110/rl...  129/0— 130/r 

£53  ."^t CbF 

4f/r SS/f 

•  13/0— 16/p' 9/0— 10/P 

£841 £l]r 

£S6 

£20  10-£21  £19 


£6? 


2/1' 


£8h 


.l/6« 

£80; £116 

tBS— '14 l-gr 

....  76/C— 80/r  ...  105/0-1 15/P' 

.150/0-162/0 129/6 

£34 £49; 

1/9,1 2/6* 

9/103  2/0; 

■  33.660 3P,895J 

etoie 470'o! 


7/4 

42/6—45/0 

£23  15-£24  7/6 

16/10* 

3/2—3/8 

£26  5 

£13  16/9 

...     £7  17/e-£8 

£49  10 

£31  10 

7J>J- 

£32 

£24  10 

29/3— 33 '3 

33/7* 

£13  5 

2/91 

2/2 

8.467 

63/0—64/0 


28  67d 
..f400'l  29  2.*id 

•^7  92d. ?0  09<!. 

36  one  i 3n-7flc. 

877,3401 742,200 

—  I noro. 

£,'i4 


148'.... 

£40'.... 

.12/6:.... 

3/11  .... 

l;6i  .... 

;3d..... 


19'11d.| y.fisd. 

....  fl-7,5a. 
....  773«- 
.  13-2.50. 
.  934,800 

£28 

£61- £25  10 

£S9 £26  10 

£721 £26  15 

— £24  15 

28/0 11/3-11/6 

3/8...      lUd.— 1/0 

2;0 1/01 

71d 


3/0-3/6 3/0-3/6'::;::::::  m—vB 

•■  ^"'^SorT' 39,8i6.00o! 34,640,000 

^00"  • 2374C.I  ft74o. 

88/6 73,'3.. ::::::::  ^l:^ 

63/61 44/9  ORB 

fi4/7 75  0 054 

^3'io: ei'4 :::::::  ll'il 

~    217c. yfjlc. 

no"- 63/9 32/4 

62/C 65/0  oc  q 

•5'??'p iwoi.:::::7o^^Ji;g 

26  0, 7/0—7/3 

™,'0' 14/0—17/8 

-~\ 82/fi 

~ £6  5— £7 


Fib. 


....      6/8 
11/(1 

ii/o: 

•  -     14/0 

....    K/r 

■  4/0-6/0| 


"SS 3/8-3/10 

51' 4/6-5/0 

SS 4/2-4/6 

S  2 6/8-6/0 

?S, 4/6-5/4 


1204/0 

-(200/0  , 

tl80/6-187'O  I 

t216/0  ' 

t218/a'  I 

n58/6;c 

-1286/0 

-1286/0 

t266/U 

1266/0 

tl62/0— 168/0 

'.'.  "t84/0— I68/0I . 


16'e 10/8 3/R— 4/0 

J280/0, 190/6 :  60/0-74/0 

;-;i,r--— 68/0-68/0 


187  U 

.nlrnll.d 

180  0 


Controlled 
144/8 


72/0—74/0 

75/0—79/0 

71/0—74/0 

61/9—52/9 

•■  117/0—120/0 
••  96/0—108/0 
■■  98/0—110/0 
■•  108/0—114/0 
66/0—68/0 


■  53/0-64/0 


18.117.242 20.109,796' 19,777  254 

14,330,229 17.822.14l; 17272,000 

10,392.000, 8,148.000; 'e.mooo 

SO/O; 36/0 in/o 

':2/0' 67/9 12/6-14/0 

118/0' 64/9 iB/o 

523.444 822,078! 720,360 

174.118 183,739i ilHig 

?95,100 261,536 340  250 

772.000 989,000' 484.000 

■  138  0-189,0  -  145/0-155/0 80/0—93/0 

0/0- 9£/U""ui. 65/9 41/6 

251,026,769 266,638,936...    123,230,277 

216,942,38;! 224,183,6fc6i..,    155,447,972 

26.088,9t0 l&,642,uOo; 26,561,765 

.    220,172,000 143,7fc9.000 78,292,000 

6(<i 1/41 8Jd. 

61I 1/4 8id. 

- -  1/4: 6!d. 

I,526,000! 1,405,000: 309,000 

....  £0/0-95/01 85/0' 52/6—56/11 


Kstlmated.        f  Controlled.       }  Decontrolled :  Price  Ex.  Factory.        5  New. 

V1I.-RAILWAY  REVENDE  STATEMENTS. 


Oanadlaa  Paclflo 


Qmos.ito      June 
6  inof.  <o  .  Juuc 


GroBS     :    +  or  —    . 

»16,481,000  +2.903.000 

82,008.000  +16331)000' 

«l,365,500l+  £348.8001 

6,878,1001+    798,8001 


Net  +  or  — 

.Si:,e31,000  -    »360,000 

11.4;i8,000  -     758.000 

£102.bOC  +     £40  200 

l.WOOl-     301,800 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIFTS. 

•«•  No  Irafflc  $tatemmU  •«  now  publUhtd  by  the  Borne  RaOaayi.  On  Avfil  B, 
1914,  '^«  Oovemment  assumed  control  of  the  railways  of  Great  Britain  under  crerrofit, 
renewable  weekly^  issued  in  pursuance  of  Regulation  of  the  Forces  Act^  1871.  ^  hs  /r<il 
railways^  similarly^  were  taken  over  as  from  January  1,  I917. 

TOSS         +  or  —  on  No.     Aggregate    +  or  —  on 
celpta.  I    TearAgo.  iWkel    Beceipta.    I  Teu  Ago 


INDIAN. 


Assam  Bengal:  tune 
Barsl  LIpht  ...  Julv 
Bengal  &N.W.  |  'uly 
Beng.  DooarS|Iiii.v[ 
Benp.  Nappur  'uly 
Bomb.  Baroda  Aiip.  ; 

Bnrma  'Jly 

Del  TTm.  Kalk.  A  i^'. 
East  Indian  ..  '  ^"■■ 
Ot.Indian  Pen  ;^^''--- 
Madras  &  S.M.  ■'"ly 
Nliam'3  Quar  ' 
Boh.  &  Kumn. 
South  Indi! 
South    Punjab 


COLONIAL 


viae. 


Can.  Northern  - 
Can.  Paclflo  . 
Grand  Trunk 
Mashonaland  '  ^t:^y 
Mid.  W.  Au8t.|June 
NewOapeCent.  l-tuly 
Rhodesia  Rlys.;  May 
Temlscouata...'  'une 
W.  Pass.&Yuk  Dec. 


FOREIGN. 


Argentine 

Arp.N.East...  An.-. 

ArK.Transand.['^U'_'. 

B.  A.  &  PaclflcjAii-. 

B.A.Ot.  Soutbl^ui;. 

Do.  |Aup. 

B.  A.  '(Vestem  Aup. 

Do.  \up. 

B.  A.  Central  ;l"n< 

Cent.    Argent., A""- 

Do.  |-;u"« 

Cord.  Central  \^"" 

Bntre  Rlos   ...i^'i  '• 

Brazilian.      , 
BrwllQt.Sonth  bine 
Biazll  Railway  Deo. 
at.  W.  Braiil  AiiL-. 
Leopoldina  ...  Aiic. 

Mogyana  ^eo. 

Paufista    ..... 
San  Paulo     . 
Sorocabana  . 
8.o£  BahiaS.W. 
Chilean  and 

Peruvian. 
Antotagasta .. 

Arauco  

Nltrate(2wkg.) 
Peruvian  Corp. [■Tuly 

Taltal    luly 

Cuban.  | 
Cuban  Central  -A-iiu'. 
Havana  Oent.'AiiL-. 
U.  of  HavanajAuL'. 
W.  of  Havana,. ^UL'. 
Uruguayan. 
Cent.  Uruguay  \ii-'- 

„     (B.  Ext.llAiL-. 

,,     (N.  Blt.ljAuL-. 

„  (W.-Bxt.)lAicJ. 
Mid.  Uruguavibily 
N.W.  Uruguay'  'uly 
Urug.  Northn.jJuly 
Mlsoellaneousi 
Alcov&aandia'-^u:-- 
Bilbao 


Boll- 


ijub 


Colomb.Natnl.|Juue 
Costa  Rica  ...|-VIay 
Dorada  Ext....;''ujy 
Egyptian  Delta 
at.  8.  of  Spain 
La  Quaira&Oa. 
Ottoman  Ry... 
ParaguayCent. 
Puerto  Cabello 

Salvador   

Santa  Fe  Prov. 

French  Rys. 

S'm'natStS'ti'go 

Zafra  &  Haelva 


TRAHS. 


Anglo-Argent. 
Auckland  Blec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Laoroze 
Calcutta  . 
Cape  Electric 
Carth.  &  Herr. 
Obatbam&DisI 
Havana  Elect. 
Isle  of  Tbanei 
Kalgooilie  ... 
Lanarkshire ... 
Lima  Light  ... 

London  0.0 

Madras  <2wks.) 
Manila  Eleotric 
Pernambuco... 
Provincial  ... 
Rangoon  Eleo. 
Shanghai  Slec. 
SingaporeElec. 
D.of  Monterld, 


1,044 

118 

2,067 

158 

2,896 

2.871 

1,342 

239 

2,772 

3,121-; 

3,152 

900 

578 

1,852 

716 
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A  Service  of    Information 
for  Foreign  Trade 

INTIMATE  and  constant  contact 
with  marketj  in  many  parts  of  the 
world  enables  the  well-equipped  inter- 
national bank  to  lurnish  a  service  of  cur- 
rent information  on  foreign  trade  to  the 
merchant  seeking  to  extend  his  markets 
and  to  deal  under  the  most  favourable 
conditions  in  those  he  has  already 
t^ntered. 

The  Guaranty  Trust  Company  of  New 
York,  with  Its  world-wide  system  of 
Offices,  adilialions.  connections  and 
correspondents,  is  in  constant  receipt  of 
trade  reports  bas;d  upon  material 
gathered  Lycompetent  observers.  These 
reports  put  the  Company  in  a  position 
to  give  quick  and  accurate  information 
upon  trade  subjects  of  current  interest. 

Guaranty  Trust    Company 
of  New  York 

32  LOMBARD  STREET.  EC.  3 


PALL     MALL     OFFICE 
50  Pall  Mall,  London,  S.W.I 


NKW    YORK. 


Paid-up  Capital  and   Surplus 
Total  Attets  more  than 


LIVERPOOL  OFFICE 

27     Cotton     Exchange 

Buiidmgs 


$50,000,000 
$800,000,000 


LONDON.  S.\TURD.\Y.  .\UGT^ST  21,   1920. 

WASTED    MONEY. 

TiiK  tliinl  report  of  the  C'oinniiilee  on  ruljlic  E.xpeii- 
•  liture  siin'eys  a  wide  field,  ranging  from  the  tangled 
l>olitics  of  .\rabia  to  the  <|iiestioii  of  the  Lord  Chan- 
tellor's  liouse,  and  frgni  the  financing  of  the  Russian 
defence  in  the  East  in  1917  to  the  feeding  of  the  Peace 
(■onference  at  Paris.  Valuable  suggestions  are  made 
as  to  the  means  of  avoiding  the  waste  and  loss  inci- 
dental to  varied  operations,  such  as  those  mentioned, 
and  the  general  iin])ressioii  to  which  a  i«?rusal  of  the 
lejKirt  gives  rise  is  that  Treasury  control  has  hitherto 
Wen  somewhat  relaxed  and  needs  to  be  tightened  if 
future  useless  expenditure  of  public  money  is  to  bo 
I  voided. 

Instances  came  under  the  Committee's  notice  in 
vhich  an  ofTicer  of  a  Department  allotted  a  contract 
lither  to  himself  or  to  n  fiini  in  which  he  w  as  m  'leiirdly 
interested.  As  business  nien  in  large  numbers  offered 
iheir  services  to  the  (iovernmont  <luring  the  War,  and 
continued  to  serve  it  even  after,  it  was  inevitable  that 
cases  of  this  kind  should  oc-ciir;  and  obviously,  even 
though  few  in  the  aggregate,  they'looni  largelv  hi  llie 
Juiblic  eye.  As  a  guide  for  future  conduct  the  Com- 
mittee recommend  that  an  officer  should  not  dix-ide  a 
vase  in^which  he  is  interested,  but  should  refer  it  to 
a  colleague,  and  that  all  facts  as  to  his  interests  should 
he  fully  disclosed  twth  to  his  own  Department  and, 
if  it  he  concerned,  to  the  Treasury.  If,  after  making 
these  disclosures,  he  is  directed  by  his  superiors  to  con- 
tinue handling  the  matter  he  will  lie  able  to  do  so  with 
nil  easy  conscience.     A  useful  recommendation   from 


M  husiiu'ss  point  of  view  is  t"iiat  De])iirtnients  should 
tx(  hange  information  as  to  unsatisfactory  contractors, 
including  contractois  who  should  be  definitely  struck 
il  the  list  as  well  as  those  who  should  be  carefully 
itched  on  account  of  questionable  practices. 
It  is  unfortunate  that  the  loss  of  a  Foreign  OfTict. 
till',  prevented  the  disclosure  of  full  particulai-s  of  a 
sclieme  for  rendtring  aid  (t»  the  Russian  general, 
Alexieff-  It  appe^irs  that  £0(!O,()()(»  was  lent  to  a 
Piiissian  financier  on  the  security  of  shares  in  coni- 
ng; ciul  concerns  valued  at  thirty-fi.ve  tnillioti  roubles. 
In  :i(ldili<^.;i,  £428,000  was  used  for  buying  shares  in 
1  Silx-rian  bank  in  regard  to  wliich  certain  securities 
>till  held  by  the  Treasury  may,  or  may  not,  prove  t  , 
ill-  ultimately  of  value.  Since  tlie  a]>()earance  of  the 
Poieign  OlHce  representative  before  the  Committee  a 
iiiinorandiim  was  received  showing  that  it  was  of  the 
iiiiiiost  importance,  when  these  financial  remittaiit<?s 
\M-re  made  to  Russia,  to  stiffen  the  Russian  offensive 
ill  view  of  the  -anticipated  Geniian  attack  on  the 
Western  front  in  191 H.  The  money  was  intended  to 
|.iomote  a  baiikiii",'  amalgamation  in  the  South-Eastern 
(  oiifederacy,  and  the  resulting  institution  was  to  be  in 
effect  a  Cossack  State  bank.  Owing  to  circumstances 
with  whicli  our  readers  are  f-.vmiliar,  the  suggest-ed 
Cossack  State  collapse<l ;  the  Cossack  haiik  was  never 
^-.-t  up  :  and  i:o  currency  was  issued  owing  to  the  sprea<l 
of  the  Bolshevist  revolution  and  llie  f.ill  of  General 
Alexieff. 

With  regard  to  matters  fuither  East,  it  is  interest- 
ing to  observe  that  a  bureau  was  maintained  at  Cairo. 
with  agencies  at  Jeddali  and  for  the  Hedjaz,  its  aim 
hjing  to«  collect  intelligence  concerning  Arabian  coun- 
tries involved  in  the  SVar.  While  the  Connniltee  recog- 
nise the  advisability  of  expenditure  in  this  direction, 
they  declai-e  that  insufficient  control  was  exercised 
from  headquarters.  In  one  particular  instance  the 
Foreign  OIHce  ap|)roved  without  question  a  refund  to 
the  Egyptiiin  Government  of  sixty  thousand  pounds. 
It  subsequently  appeared  that  a  clerical  error  had 
occurred,  and  the  correct  figure  was  proved  to  be  six 
thousand  pounds. 

Coming  to  domestic  affairs^  a  loss  of  three  million 
ji  Hinds  occurred  in  respect  of  motor  ploughs  hired 
O'jt  tf  home  farmers,  and  a  horse-plougliing  scheme  in- 
volved a  deficit  of  about  one  million  pounds.  The 
National  War  Aims  Committee,  through  the  Ministry  ' 
of  Information,  spent  €23,564  on  the  pro<luction  of 
tlie  "  National  Film,''  which  presented  scenes  of  what 
might  have  happened  in  the  event  of  England  being 
invaded.  The  conclusion  of  the  Armistice  prevented 
the  exhibition  of  this  film,  and  as.  the  Treasury  were 
advised  that  it  was  not  suitable  for  showing  in  peace 
time,  they  reluctantly  consented  to  its  destruction.  The 
sum  of  £158,364  was  expended  on  erecting  schools  for 
the  training  of  l)oys  in  pneumatic  riveting.  As  the 
Trade  T'nions  objected  to  the  recruitment  of  riveting 
squads  in  this  fashion,  negotiations  had  to  be  opened 
for  the  sa]£  of  the  schools  even  before  they  were  com- 
pleted. On  the  whole  transaction  a  dead  loss  of 
t9S,204  was  incurred.  The  elementary  precaution  of 
sounding  Trade  I'liion  opinion  on  the  scheme  before 
embarking  on  it  was  ajiparcntly  neglected. 

The  largest  items  dealt  with  by  the  Committee  con- 
cern the  stimulation  of  steel  ))ixxluction  for  War  pur- 
poses. It  was  arranged  by  the  Ministry  of  Munitions 
that  a  certain  linn  should  carry  out  extensions  to  plant 
at  an  estimated  cost  of  £l,748,(K)0,  the  Ministry  con- 
tributing fifty-five  jiercent.  and  consenting  to  a  special 
proviso  as  to  the  excess  cost  of  any  advances  in  wages. 
The  value  of  the  e^ipenditure  obviously  depended  on 
the  length  of  the  War,  but  in  any  event  it  was  not 
expected  that  the  works  would  be  completed  till  1919. 
and  it  seems  reasonable  to  claim  that  some  clnnso 
should  have  been  inserted  in  the  agieement  providing 
for  a  termination  of  the  contract  on  favourable  tenns 
in  the  event  of  the  cessation  of  hostilities.  This  was 
not  done,  however,  and  a  further  stage  was  i^eached  in 
1919.  bv  which  time  the  estimated  outlay  had  risen. 
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with  the  consent  of  the  Ministry,  to  .t3,955,U0O.  Up 
to  Septembsi-  1918  cnly  two-and-a-half  per  cent,  of 
this  sunn  liad  been  spent,  but  the  firm,  having  pre- 
viously incurred  large  commitments  to  sub-contractors, 
held  the  Ministry  to  the  191'/  agreement.  A  settle- 
ment was  finally  reached  by  the  paying  over  of  public 
money  to  the  tune  of  £2,250,000,  a  sum  for  which, 
as  the  Committee  declare  in  their  )-epcrt.  "  the  country 
received  no  return  whatever  beyond  the  stimulus  to 
the  steel  trade.'' 


THE  INDIAN  EXCHANGE. 

Mlrmuhs  of  discontent  have  l)cen  heard  from  India 
i-ecently  over  the  handling  of  the  exchange  question. 
The  maintenance  of  the  gold  exchange  standard  was 
■A  matter  of  comparatively  little  difficuhy  for  some 
time  piior  to  the  outbreak  of  the  War.  The  defeat 
of  the  exponents  of  international  bimetallism  at  the 
Monetai-y  Conferences  of  1878  and  1881  and  the  de- 
monetisation of  silver  in  many  countries  had  led  to  a 
progressive  depreciation  of  the  metal,  and  this  had  had 
a  very  harmful  effect  on  both  the  import  and  export 
trade  of  India,  the  exchange  being  subject  to  con- 
tinuous and  violent  fluctuations.  Proposals  were  made 
that  the  gold  standard  should  be  adopted  in  our  Eastern 
Dependency,  but,  partly  for  reasons  connected  with  the 
supply  of  gold,  partly  because  gold  was  regarded  as  an 
unsuitable  circulating  medium  in  a  country  containing 
a  large  illiterate  population,  the  idea  was,  after  a  some- 
what careful  inquiry,  abandoned.  An  artificial  relation 
having  been  fixed  between  gold  and  silver,  the  India 
Council  proceeded  to  maintain  this  relation  by  selhng 
drafts  on  India  and  reverse  Council  bills  in  India  on 
London.  India  has  normally  a  large  favourable  trade 
balance,  and  the  gi-eat  extent  of  her  exports  in  ordinaiT 
times  assured  a  large  demand  for  rupees,  and  conse- 
quently the  fixed  value  of  the  rupee  was  easily  upheld. 
Subsequent  to  1914  Indian  goods  were  sought 
for  overseas  markets,  and  the  loss  of  former  con- 
sumers in  Central  and  Eastern  Europe  was  more  than 
made  up  by  increased  trade  with  her  Near  Eastern 
neighbours,  China  and  Japan,  and  also  with  the  United 
States.  An  enonnous  demand,  however,  sprang  up  all 
over  the  world  for  silver,  and  the  price  of  the  metal 
rapidly  increased,  in  the  absence  of  a  corresponding 
expansion  of  production.  In  consequence  of  this,  the 
cost  of  silver  to  the  Indian  Government  for  the  coining 
of  rupees  rose  to  an  extravagant  height,  and  as  the 
bullion  value  of  the  coin  exceeded  its  face  value  rupees 
were  withdrawn  from  circulation  and  sold  in  the  bazaars 
or  exported.  The  purchase  and  coinage  of  silver  to 
replace  the  continually  depleted  resources  would  have 
nivolved  a  heavy  burden  on  Indian  revenue,  and  to 
safeguard  the  currency  and  bring  the  exchange  more 
and  more  into  line  with  actual  conditions  in  the 
Silver  market,  the  Secretary  of  State  for  India  increased 
the  rate  for  immediate  transfers  to  Is.  4^d.,  and 
for  deferred  transfers  and  bills  to  Is.  4^d.  As  the 
Silver  market  continued  to  rise,  further  changes,  all 
in  the  direction  of  increase,  were  made,  and  at  the  end 
of  1919  rates  reached  2s.  M..  for  telegi'aphic  remit- 
tances and  2s.  3\id.  for  deferred  telegraphic  transfers 
and  bills.  Supplies  of  silver  tor  the  East  were  obtained 
principally  frora  the  United  States,  where  over  two 
hundred  million  ounces  were  purchased,  principally  on 
Indian  account,  at  controlled  prices.  The  peggmg  of 
the  dollar-sterling  rate  at  4.76^  helped  the  financmg  of 
this  purchase,  but  when  it  was  unpegged  last  year 
towards  the  end  of  March,  and  a  marked  depreciation 
of  sterling  set  in,  India's  currency  and  exchange 
u-oubles  \vere  multiplied.  The  continued  appreciation 
of  silver,  simultaneously  with  the  decline  m  sterling, 
has  been  the  chief  factor  in  aggravating  the  situation. 
Moreover,  as  the  United  States  is  the  principal  market 
for  silver,  and  as  the  Indian  rates  were  fixed  by  refer- 
ence to  sterling,  the  dollar  price  of  silver  is  of  supreme 
importance.  The  divergence  of  the  pound  sterling  and 
gold,  formerly  interchangeable  and  practically  synony- 


mous terms,  has  now  reached  such  a  degree  that  the 
disappearance  of  the  gulf  will  entail  a  long  .time  and 
iiiuv-h  trouble.  The  advisability  of  bringing  the  rupee 
rate  into  some  direct  and  more  firm  relation  with  gold 
is  not  outside  the  bounds  of  profitable, discussion,  and 
though  Indian  currency  experts  are  inclined  to  scoff  at 
the  idea,  it  receives  support  from  a  considerable  body 
of  Eastern  traders.  Currency  and  exchange  problems 
are,  however,  proverbially  difficult  to  handle,  and  the 
silver  exchanges  have  been  going  through  such  an 
abnormal  experience  since  the  outbreak  of  War  in 
Europe  that  until  the  abnormality  passes  away,  or  at 
any  rate  conditions  become  more  settled,  any  radical 
alteration  of  existing  arrangements  would  probably  be- 
harmful  to  Ixith  British  and  Indian  interests. 

The  healthy  condition  of  Indian  public  finance  is  in 
itself  an  indication  that  the  disabilities  suj^posed  to  have- 
been  inflicted  on  the  countiy's  trade  by  exchange- 
manipulation  are  more  apparent  than  real.  An  ex- 
panding tax  revenue  where  taxation  is  acknowledged 
not  to  be  excessive  is  an  almost  certain  index  of  higher 
levels  of  commercial  ami  general  prosperity.  The- 
figures  of  State  income  and  expenditure  and  the  Budget 
estimates  for  the  current  year  are  given  in  the  follow- 
ing table :  -— 


Revenue     . 
Kxpendibai 


AiTOunts  Revise.l  Estimate  Bnrlaet 

1918-19  1919-20  1920-21 

t  *  £ 

123,257,744  13.'j,570,00n  134.823.t00 

127,078.153  116.044,100  132.311, ICO 


Difference  ...     -3.820,4^9  —10.074,100  4-2,514,800 

Manufacturers  and  those  with  large  incomes  are 
more  fortunate  than  jieople  similarly  sit-uated  in  the 
United  Kingdom,  since  the  excess  profits  duty  imposed 
in  1919-20  has  been  abandoned  wliile  the  law  relating 
to  super-tax  has  been  amended.  The  public  debt,  which 
at  tlie  end  of  March  1919  was  £88,370,261,  is  being 
steadily  reduced,  though  Treasury  bills  and  short-term 
loans  are  put  at  the  substantial  total  of  £35,300,000. 
In  the  circumstances,  while  the  State  appears  to  be 
progressively  prosperous  it  is  foolish  to  tinker  with 
remedies  for  exchange  anomalies,  especially  as  the  good 
effect  of  some  of  (ho  proposed  cures  is  entirely  con- 
jectural. 

THE  NITRATE  POSITION. 

Of  the  many  cliauges  of  fortune  that  have  from  tinit; 
to  time  affected  nitrate-producing  companies,  those 
which  have  occurred  since  the  Annistice  are  perhaps 
the  most  violent  and  the  most  remarkable.  While 
1919  was  one  of  the  leanest  years  on  record,  striking 
changes  took  place  since  the  beginning  of  the  current 
year,  and  on  balance  1920  may  be  said  to  hold  a  bright 
promise  of  exceptionally  good  results. 

At  the  signing  of  the  Armistice  the  demand  for 
nitrate  for  the  production  of  explosives  suddenly  ceased.' 
ami  the  companies  and  Allied  Governments  found 
, themsehes  with  an  unusually  large  accumulation  of 
stocks,  amounting  in  all  to  about  1,600,000  tons.  As 
the  Governments  concerned  feared  competition  in  the 
disposal  of  their  supplies,  which  had  been  acquired  at 
a  very  high  price ;  and  as,  moreover,  so  much  tonnage 
was  required  for  the  transport  of  foodstuffs  and  othei- 
necessaries  that  the  amount  available  for  the  nitrate 
industry  was  totally  inadequate,  they  prohibited  the 
companies  from  selling,  and  it  was  not  until  October, 
1919,  that  licences  -were  granted  to  ship  the  large 
stocks  on  the  Chilian  coast.  In  addition  to  this,  the 
prevalence  of  labour  troubles,  combined  with  a  short- 
age of  fuel  and  of  land  transport  facilities,  made  trade 
still  slacker.  In  the  circumstances,  it  is  not  surjirisi-ig 
that  many  of  the  oficinas  were  closed  down  for  the 
gi-eater  part  of  last  year.  Amid  these  conditions  the 
Asociacion  des  Productores  de  Salitre  de  Chile  was 
formed  in  the  middle  of  1919,  with  the  object  of  con- 
trolling output  and  regulating  selling  prices,  and  the 
subsequent  history  of  the  industry  is,  in  effect,  the 
operations  of  this  combine.  It  comprised,  at  first, 
eighty-three  per  cent,  of  the  total  production,  the  other 
seventeen  per  cent,  being  represented  by  the  German, 
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AnKii-iiMii,  and  Antofiigast;]  conipunies.  It  was  this 
miiu)iit.y  wliicli  rendered  abortive  the  Association's 
attbiii])!  to  fix  tlie  price  at  lUs.  id.  per  quintal,  and  it 
-,till,prove<!  obbtinate  in  face  of  a  threat  to  sell  at  greatly 
iwliiced  prices.  The  threat  was  carried  out,  and  in 
September  7-'>(),WH)  tons  in  all  was  placed  for  October- 
.\l;ircli  shipment  at  an  f.o.b.  price  of  9.s-.  per 
'niiiiUii.  Tliereu];on  the  Antofagasta  and  Union 
<'ijmpanies,  representing  two  pei-  cent,  of  the  total 
jinwiuctive  capacity,  entei-ed  the  combine.  For  most 
of  Ihi*  comj)anies  concerned  this  first  sale  of  the 
Association  was  unprofitable,  as  the  stocks  disposed  of 
were  for  IIh-  j,'realci-  ])art  those  which  had  l)een  carried 
since  the  .Armistice,  a  fact  whicli  gees  far  to  account 
for  the  )iooi-  dividend  results  of  ]9]'.l.  .After  the  acces- 
sion of  the  Antofagasta  and  Fiiion  Companies  the  Asso- 
ciation, helped  by  a  growing  demand,  was  able  to  fix 
the  f.o.b.  ])ric<'  successively  at  9.s.  iW.,  Kl.s.  tv/.,  and 
Jl.s.  [hi:  per  quintal,  and  by  the  end  of  1919  it  had 
sold   in    all  1,300, (KM)    tons    at   an   average    price   of 

.  9s.  2i(/.  per  quintal.  From  January  to  June  1920 
700,(M)0  tons  were  disposed  of,  at  an  average  price  of 
about  ll.<;.  Sd.  per  quintal,  and  since  June  1,600,000 
tons  have  been  sold,  at  prices  ranging  from  l')s.  6(7. 
to  lis.  :i(l.,  according  to  position.  The  excellence  of 
tho  results  already  achieved  are  in  themselves  suffi- 
cient to  justify  our  hope  of  good  profits  in  the  current 
year.  After  the  first  unprofitable  sale  at  9.s'.  the  spot 
price  was  carried  from  Il.s.  3d.  and  I2s.  in  January,  to 
17n.  6(/.  in  February,  and  after  a  reaction  in  later 
months  recovered  partially  to  lu.s.  Cx/.  Thoug^i  there 
is  a  net  fall  since  February  last,  the  cost  of  production 
lias  al.so  fallen,  on  account  of  the  decline  in  the  Chilian 
exchange.  On  an  average,  the  cost  of  production  per 
quintal  may  safely  be  estimated  at  from  9s.  per  quin- 
tal foi-  the  better-placed  companies  to  lO.s.  per  quintal 
for  the  marginal  companies.  From  this  it  will  be 
seen  that,  taking  account  of  the  prices  realised  for 
shipments  already  made  and  the  prices  for  forv^'ard 
contracts,  approxiniately  a  profi.t  of  about  5s.  per 
quintal  remains  for  the  stronger  companies.  When 
the  large  volume  of  sales  is,  in  addition,  taken  into 
account  the  companies  should  certainly  be  able  to 
report  handsome  profits  on  this  year's  working. 

It  may  he  argued  that  the  recent  strength  of  the 
demand  was  stimulated,  as  in  February  last,  by  the 
dulness  of  the  freight  market,  but  the  growing  firm- 
ne.ss  of  the  market    in   "  futures  "   is    not.    likely    to 

escape  attention.    The  follosving  table  shows  the  prices 
perf|nintal  al  different  date's:  — 


Piem 

ium(-f-)or 

Disro 

U'it(-)ou 

Jaii.-Deo.  '21 

.Ian. -De-.  '22 

^ 

-Spot ^ 

1320 

Shipment. 

SlUiinient. 

1921 

1923 

JaaiK.rv... 

W/C 

10/0 

-1/2 

—1/8 

Fc'jriiaiv 

15;0 

14/0 

—2/6 

-3/0 

Mny 

13/9 

13/1 

-1,6 

-3  2 

Jul/         ... 

160 

1-1/0 

-t-/6 

—1  6 

T$e  strength  ot'  the  market  for  forward  positions 
is,  after  all,  tlie  best  criticism  as  to  the  future  course 
of  demand.  The  nature  of  the  demand  is,  indeed,  so 
promising  for  producers  that  no  review  of  the  nitrate 
[x>silion  w'ould  be  complete  without  a  discussion  of  it. 
Fonuerly  Germany  was  the  largest  consumer,  and 
when  the  War  came,  the  deficiency  so  caused  was  made 
up  by  the  .Mlied  need  of  nitrate  for  ex[)losives.  .\fter 
the  Armistice  it  Ixjcame  evident  that  •  unprecedented 
quautilies  of  nitrogenous  products  were  wanted  as 
fertilisers.  .America  very  soon  was  demanding  three 
limes  its  riormal  pre- War  rociuircments  and  is  now  the 
l>rem;er  consumer.  Holland  and  Spain  sent  large 
orders,  while  Japan,  which  formerly  used  nitrate 
sparingly,  began  to  make  considerable  purchases. 
.Australia,  too.  is  entering  the  market.  The  cause  of 
the  general  revival  of  demand  is  obvious.  Fertilisei-s 
were  scantily  used  during  the  War,  and,  encouraged 
hv  the  scarcity  and  high  and  incrca.sing  prices  of  food- 
stuffs since  tlie  .-Vrmistico.  agricultuiisls  saw  tlic  prud- 
etuv  of  keeping  nnimpaire<]  the  fertility  of  the  land. 
Nor  id  the  (lemand  likely  to  diminish,  for  the  practice 
of  usiufj  fertilisers,  when  once  adopted,  is  not  likelv  to 
b<>    discontinued.       .•\notlicr    large    potential    demand 


lilfly  effective  from  France,  Belgium,  OeiTnanv,  and 
Central  P>iii-ope  is  bound  to  exercise  a  strong  influence 
on  the  future  cooi-se  of  prices.  Germany's  beet  crop 
suffered  considerably  from  a  lack  of  fertilisers,  but  on 
account  of  the  collapse  of  the  mark  she  was  unable  to 
import  nitrate.  The  same  held  true  for  the  other 
countries.  But  Continental  exchanges  began  some 
months  ago  to  improve,  and  already  we  find 
Germany  making  purchases  of  large  parcels 
of  nitrate  for  autumn  and  spring  deliverj'. 
Taking  the  denuind  of  these  countries  into  account  it 
is  profiable  that  the  world's  consumption  during  the 
twelve  nionlhs  to  June  30,  19-21,  will  be  2J  million 
tons.  Deducting  the  amount  sold  by  all  companies  for 
shipment  over  this  period,  theie  remains  alxjut  700,000 
tons  yet  to  l>e  handled  by  !he  Association.  For  the 
moment,  on  account  of  fuel  scarcity,  inadequate  land 
transport  facilities,  and  renewed  labour  troubles,  pro- 
duction has  slowed  down,  but  doubtless  the  companies 
w  ill  make  renewed  efforts  during  the  coming  months  to 
provide  sufficient  to  meet  the  demand  while  prices  are 
so  advantageous.  The  .Association  has  been  prolonged 
until  -June  .30,  1921,  with  a  possibility  of  further  pro- 
longation. The  .American  companies  have  been  unable  to 
join  on  account  of  the  Shennan  I^aw,  and  negotiations 
to  include  the  German  companies  have  been  unsuccess- 
ful. These  two  groups  control  fifteen  per  cent,  of  tlie 
total  productive  capacity,  and  on  this  account  the  ability 
of  the  Producers*  .Association  to  control  the  market  is 
highly  insecure,  and  it  will  have  to  go  warily  in  the 
matter  of  fixing  prices. 

As  regards  the  influence  of  substitutes,  such  as 
sulphate  oT  ammonia  and  synthetic  nitrogenous  sub- 
stances, it  would  appear  that  the  importance  of  these 
profhicts  has  been  underestimated.  Their  production 
continues  to  increa.se  rapidly,  as  gi-eat  improvements 
were  made  during  the  War  in  manufacturing  processes. 
It  is  true  that  the  output  of  these  substances  is 
still  relatively  small,  and  the  cost  of  production  re- 
latively high,  and  that  Chilian  nitrate  is  generally 
prefeiTed  as  a  fertiliser;  but  the  extent  of  the  present 
demand  for  fertilisers  being,  as  it  is.  able  to  absorb 
fairly  easily  the  output  of  Chilian  nitrate,  the  high 
prices  wliich  rule  should  encourage  further  efforts 
towards  the  improvement  and  cheaper  production  of 
the  synthetic  substances.  Their  gi-owing  imiKirtance 
i"?  evident  from  a  glance  at  the  subjoined  table  show- 
ing the  percentage  ratio  of  the  different   outputs. 


Chiliim  nitrate 65  8?  ■'42 

Sulphate  oC  ammonia     30  36  25 

Synthetii-  nitrogenous  products         ...  5  21  23 

•  PZstimated. 

These  figures  undoubtedly  reveal  a  chink  in  the 
armour  of  the  Asociacion  des  Productores,  especially 
when  taken  in  conjunction  with  the  refusal  of  the 
German  and  American  companies  to  join  the  .Associi- 
tion.  The  Chilian  nitrate  interests,  alarmed  in  the 
early  part  of  last  year  by  the  low  prices  at  which 
sulphate  of  ammonia  was  offered,  were  relieved  to  find 
after  a  time  that  the  sulphate  jiroducers,  having  rapidlv 
exhausted^ their  .stocks,  raised  the  price  substantially. 
.-\s  regards  the  synthetic  products.  Germany.  !>ein;f 
shut  off  from  outside  markets  during  the  War,  tii'rf.l 
her  attention  to  the  production  of  atjnospheric  nin  _■  : 
and  her  annual  war  output  was  atxiut  one  and  a  .li' 
million  tons.  Since  the  Armistice  the  output  has  fallen 
off  by  about  two-thii-ds,  as  the  |)roduction  of  other  coni- 
mochties  had  become  much  more,  impnrtan 
ally.  But  it  can  hardly  he  doubted  that 
improve  she    will  endeavour  to   regain   In  • 

production. 

While  emphasising  the  impoi'tiuice  of  com|ietinfj 
products,  it  must  be  pointed  out  that  coinpetitioii  fixjni 
this  quarter  is  not  likely  to  Ixx'ome  a  seinoiis  factor  in 
the  Chilian  nitrate  market  for  the  next  two  years.  At 
any  rate,  on  account  of  the  stiiength  of  the  deiiianil 
for  fertilisers.  .Aftenvnrds  the  coui-se  of  events  will 
require  caiv^ful  watching. 
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An  estimate  of  the  lehitive  positions  of  the  different 
companies  may  be  formed  from  the  following  table:  — 

Outputs  (in  Quintals)  and  Dividends  for  past 
Four  Years. 


10 


i9j; 

131 


AnjcU  fSh-'"."' 


fOJtpit 
\Div.%J 


Syndicate    t  D'v.» 


2,577,000  2,998,000  :;,170,000  931.000 

15  40  10  10 

335.000  433,000  459.000  151,000 

-'0*  2.5  30  nil 

2.751.000  2,590,000  2,27«,000  1,555,000 

30  25  15  15 

.■i.'7.000  51S.0OO  49I.IMIII  Ol.OOO 

330.000  800,000  973,000  4S5.000 

nil  nil  uil  nil 

1,121,000  2,287.000  2,001.000  753.000 


18 


18 


IB 


1,405,000    1,083.000     1,608,000    1.442.0110 

100  i2o;        1411*  no; 

831.000        800,000        800,000        370,000 


15 


Xcw  Paccha&  j  Oatp-.it 
Jazpampa     ( D^v.^'o 

New 

Tamarugal 

( Ootpjt 
-lDiv.% 

Azjcar' 

1  Oatpi'. 

Rjiirioj 

(Ojtp;r 

iDiv.'  ,, 

Silar  del 

fOat|.r 
iDiv. 

Loreaz:! 

fOati.r 
lDiv."„; 

Se'jiitiaa 

(  Oatpilt 

\  DiT.% 

SSO.ilOO  5.H  1,000  .544,000  59,000 

7J  15  10  5 

1,113,000  2,201,000  1.2OD.000  825,000 

■   inj  15  ■    15  5 

303,000  4S1,000  709,000  340,000 

nil  nil  jj)  10 

I  .'.T'l.OOO  1,130,000  -1,298,000  077,1100 

15  17i  15  10 

:'-'.000  631.000  7.S2.000  233,000 


20 


.  .-,.000  .S  19.000  .303,000  105,000 

25  ^  ■   25  25  uil 

410,000  383.000  353,000  0.0(0 

10  nil  nil  nil 

309,000  402,000  415,000  807,000 


20t 


30 


20 


<iiti    nita     /Output 


456,000  431,000        430,000  45,000 

•Mi  ->«  5  5 

299,000        419,000    ,    502,000       232,000 


Tar.ipam  ( 0;itput 1,019,000        GCO.OOO        Ii74.0iirt       Kll.OnO 

&Toi-.3pilli    |Div.%      i't  15                  1"                  nil 

Averai^c  prieG  'per  f|aiirtal— rear 

eadinu'  Dec.  31              ...      "  ...         7/9  11,2              IJ  I               !••  :, 
Average  price    per' quintal — r<ar 

CMdiDS  .luue  30 "...          7S  9,1              11,11            12,1 

"  I''inincial  ycir  eirls  .lune  30.        f  Financial  rear  ends  .lulv  31. 

§  Flail  :UI  yeir  e i  is  Sjptem.icr  30.  }  Tat-free  dividends." 

The  nitrate  industry  will  form  the  subject  of -a 
further  and  more  exhaustive  investigation  in  a  series 
of  articles   wliich  we  hope  shortly  lo   puMi^li. 


ARGENTINA. 
AN  ALTERNATIVE   METHOD. 

Eeaders  will  have  observed  a  cable  which  appealed  m 
most  of  our  daily  contemporaries  quite  recently  stat- 
ing that  the  Argentine  Minister  for  the  Interior  had 
forbidden  the  export  of  wheat  from  that  Republic. 
To  some  extent  this  rescript  has  teen  modified,  and 
under  certain  conditions  wheat  exports  are  permitted. 
It  is  partly  a  question  of  adequate  railway  trans- 
portation and  partly  of  getting  sufficient  ships.  But  it 
cannot  be  denied  that  the  real  object  inspiring  the 
Government  to  this  action  was  the  fear  that  there 
might  not  be  an  adequate  supply  of  food,  or  rather, 
to  put  it  differently,  that  food  prices  might  advance 
still  more  extravagantly  than  they  have  done  in  the 
-\rgentine  Republic  in  the  recent  past.  Xow,  when 
ne  bear  in  mind  that  the  Argentine  Republic  lives,  and 
has  'lived  now  foi-  mom  than  two  generations,  by 
preparing  food  and  raw  materials  for  export  to  other 
countries,  and  principalljr  to  Western  Europe,  and 
primarily  to  England,  it  seems  somewhat  ridiculous 
that  a  country  ten  times  as  big  as  the  United  Kingdom, 
with  a  population  of  under  eight  millions,  should  be 
in  danger,  we  will  not  say  of  a  shortage  of  food,  for 
that  is  not  contended,  but  that  the  available  margiii 
between  supply  and  demand  should  be  reduced,  even 
though  it  be  caused  through  inadequate  transportation 
facilities.  We  have  to  remember,  as  we  have  just 
said,  that  the  country  stretches  practically  from  the 


tropics  down   to  an   area   in    the   south  corres]>onding 
very   much  to  the  Firth  of  Forth  with  us.     In  the 
whole  country  there  is  only  a  population  equivalent 
to  that  which  inhabits,  or  little  more  than  that  whicii 
inhabits,    what  we   are    accustomed    to    call   Greater 
London.     Consequently,  it  cannot  be  alleged  that  the 
population  of  Argentina  is  congested  in  the  sense  that 
there  are  tooTnany  people  for  the  area  of  the  country, 
bearing  in   mind  our  common  estimate  of  the  ratio 
which  land  can  bear  to  its  population.     In   a   sense 
there   are,    of  course,    congested  areas  in  the   gi-eat 
cities  of  the  Argentine  Republic,  as  there  unfortunately 
are  in  all  new  countries — just  as,  indeed,  there  are  in 
all  countries  at  the  present  time.     But  in  the  sense 
that  we  are  dealing  with  tlie  question  there  is  nothing 
in  the  nature  of  congestion  of  population.     The  social 
and,  indeed,  the  economic  aspect  of  the  question  of 
the  trend  cf  populations  to  the  great  cities  in  modern 
as  well  as  in  ancient  times  is  a  very  regrettable  feature  ; 
but  it  does  not  affect  the  aspect  of  the  question  which 
we  are  considering  to-day.     In  reality,  there  is  nothing 
in  the  nature  of  a  congested  population.      There  is  no 
population  in  .\rgentina  which  should  affect  its  pro- 
ductivity.    On  the  contrary,   it   is  just  in  the  stage 
when  Argentina  ought  to  be  developing  upon  a  grear. 
scale.     She  has  passed  through  the  early  stage,  when 
the  land  was  so  little  settled  that  it  was  not  possible 
to  produce  upon  a  great  scale,  and  when  there  were 
no  adequate  mea'ns  of  dealing  with  a  great  production, 
even  if  that  existed.     That  period  has  now  passed,  and 
Argentina   has   the  plant   and   the  i)opulation   which 
should  enable  her  to  produce  food  and  raw  materials 
upon  so  great  a  scale  that  a  time  should  be  approach- 
ing when  the  Argentine  Republic  might  be  consider- 
ing, and  with  advantage,  the  desirability  of  develop- 
ing primary   manufacturing  industries.         There   are 
three   stages  through     which    an    industrial   country 
nearly  always  passes,  particularly  when  it  is  develop- 
ing from  the   outside  as  Argentina  has  been.        The 
first    is  that  at  whi;h  it  receives  almost  exclusively 
assistance     from    outside.       That     stage     must     be 
immediately  followed,    if  the  country  is  to  maintain 
any  kind  of  economic  independence,  by  a   prolonged 
period  in  which  it  produces  nothing  but  food  and  raw 
materials  to  meet,   first,   the  interest  upon  its  debts  ; 
and,  finally,  to  pay  them  off.     During  that  period  the 
countrj-  should  \)e  able  to  export  something  like  two- 
thirds  of  its  total  production,  gradually  falling  to  about 
half,  which  is  what  the  Argentine  Republic  is  doing 
at  the  present  time,  or  was  doing  at  the  period,  say. 
of  the  outbreak  of  the  recent  War.     That  period- is 
succeeded  b}'  one  when  the  country  is  producing  enor- 
mous quantities  of  primaiy  products,  but  finds  that, 
in  spite  of  this,  there  is  a  large  proportion  of  its  popu- 
lation who  are  not  completely  employed  and  are  not, 
in  fact,  well  suited  for  work  in  the  actual  production 
of    food    and    raw  materials.       When  that  stage  is 
leached  it  is  desirable  for  the  countn'  to  ado^t  what 
are  called  the  primaiy  manufactures ;  that  is  to  say, 
instead  of  sending  out  products  absolutely  in  bulk,  to 
subject  them  to  some  form  of  elementary  treatment 
In  a  sense  Argentina  is  doing  this  at  present.     Now, 
if  she  was  to  send  down  quebracho  logs  and  ship  theiii 
to  Eui'ope  the  cost  would  l>e  enormous,  and  she  would 
lose  a  great  deal  of  the  value  of  the  quebracho  ti'ade. 
The   value  as  it  is  caiTied  on  at  present  consists  iii 
supplying  the  raw  material  in  the  fomi  of  logs;  and, 
secondly,  in  the  extractive  industry  and  the  employ- 
ment of  capital  and  lalxiur,  ii-c,  wliich  it  necessitates. 
Consequently,  it  is  the  extract,  and  not  the  logs,  which 
is  finally  exported.     Of  course,   in   an  industi-y  like 
the  quebracho  it  was  so  evident  that  to  .send  logs  t  j 
Europe  would  be  a  hopeless- proposition  that  t'.'.e  ex- 
tractive industi-y  almost  necessarily  developed  as  soon 
as  it  became  known  that  the  quebracho  tree  was  valu- 
able as  distinct  from  its  qualities  as  timber.    But  there 
are  very  many  industries  which  Argentina  now  carrie.s 
on  in  an  elementary  form  as  they  were  earned  on  in 
the  early  colonial  period.     These  could,  of  course,  be 
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(Itvelopod  to  a  great  extent  if  the  po])ulalioii  and  the 
plant    existed  in  the  country.      But   for  (lie  present 
Aif;entina's  economic  develo|.inent  really  deinaiifls  tliat 
slio  should  increase  her  production  of  foo<i  and  raw 
materials,  and  all  kinds  of  priinaiy  products.     She  is, 
in  fast,  at  the  present  time  developing  cotton-growing 
in  the  Chaco,  in  the  territory  of  the  Misiones.    This  is, 
of  course,  very  important  U  a  time  like  the  prese:it, 
when  there  is  so  great  a  shoi-tage  of  cotton,  and  when 
the  northern  regions  of  the  Republic,  which  are  very 
little  outside  the  tropics,  can  be  developed  for  the  grow- 
ing of  cotton  and  for  all  kinds  of  sub-troi)icul  produces. 
W.I    are,   however,    straying   somewhat    from  tlie 
main  theme  of  our  article,  which  is  to  urge  the   im- 
portance of  increasing  the  j)ioductivity  of  the  land  of 
.Vrgentina  taken    as  a  whole.       Now  there    are  two 
methods  of  increasing  production.     One  is  to-  us?  more 
material,   and  the  other  is    to  make  the  best  use   of 
Ihe  material  you  have.     In  the  case  of  .\rgentiiia  the 
material  available  is  land.     .\nd  the  amount  of  land 
that  is  absolutely  of  the  first  degree  of  fertility  even 
in  tho  .Argentine  Republic  is  limited.     The   province 
of  Buenos  .\yre.s,   which  is  consid.^rably  larger  in  ex- 
lent  than  the  whole  area  of  the  I'nitcd  Kingdom,  is, 
of    course,   atnongst    the  richest    land  in    the  world. 
It  is  believed  to  havo  been  brought  down  and  d  posited 
on  the  southern  baak  of  the  La  Plata  by  an  ancient 
river  which  a|)|)ears  to  have  run  veiy  much  the  course 
wliieh  the  Uruguay  Parana  runs  now,  but  a  river  much 
i,'r:Mter  than  even  this  great  stream,    and  ca))able  of 
carrying  down  soil  deposit  in   solution  in    enormous 
■  (uantities.       However  this  may  be,  it  is,  of  course, 
notorious  that  the  province  of  Buenos  Ayres  is  extra-^ 
ordinarily   rich.     .Although  tliis  is  true,   the  province 
<>{  Buenos  .Ayres  does  not  by  any  nu-ans  constitute  the 
whole  of  the  .Argentine  Republic.     On  the   contrary, 
as  wo  have  said,  the  total  area  of  .Argentina  is  between 
nine  and  t;n  times  that  of. the  United   Kingdom.     If 
Noii  divide  the  area  of  the  pro\ince  of  Buenos  Ayres 
iuto  the  total  area  of  the  Republic,  it  will  be  seen  "that 
I  is  as  near  as  possible  between  one-seventh  and  one- 
'  i^'hth  of    the   total  area   of    the  Republic.       Conse- 
luently,  the  great  bulk  of  the  area  of  the  Republic  is 
outside  that  extraordinarily   fmitfu^  and    fertile   belt. 
Ill  other  words,    it  is   not  reasonable  to  expect  tliat 
vithout  any  care,  and  simply  by  throwing  sogd  on  the 
-round,    crops    comparable    to    those    grown    in    the 
.Metropolitan  Province  can  be  exp3cted  in  any  other 
part  of  the  Republic;  and,  as  a  matter  of  fact,   they 
are  not  obtained.     In  the  ])criod  preceding  the  War  it 
was  perfectly  easy,  whenever  more  produce  was  re- 
([uired,  for  Argentine  financiers  and  .Argentiile  traders 
to  make  reiiresentations  in  London  that  they  wanted 
increased      transportation      facilities.       London     was 
always    anxious    to    get    more    food   and    more    raw 
materials,  and,   consequently,  any  reasonable  jiroject 
which  would   be  at  all  likely    to  be  put  forward  by 
ihe    leading  trading  interests  in  the  Argentine   Re- 
public  was  accepted  as    a    matter    of   course.        In 
these  days,  however,  we  hav.>  not  the  means  to  ojien 
u|)  new  countries  except  to  a  very  limited  extent.     It 
is  not  possible  that  we  can  raise,  as  we  did  in  the  last 
ar    before  the   War,  something    like  sixty  millions 
-crliiig  for  the  opening  up  of  .Argentina.     It  is  essen- 
iial,  and  in  our  opinion  it  will  become  more  essential 
l>y-and-by,    to    devote    a    proportion    of   our    annual 
savings   to  the  development  of   new  count ri:s,    even 
though  it  mean^, deferring  to  j^ome  extent  the  payment 
of  the  heavy  debts  which  wo  have  incurr.'d.     .All  the 
same,   it  can  l)e  only  to  a  limited  extent  that  we  can 
develo]>  new  countries,  even  for  the   urgMit  and  im- 
ixirtant   purpose     of    obtaining  increased   supplies  of 
1(1    riw   materials.        While,    then,    we   must 
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observe  caution  in  the  amount  of  mon?y  which  we  can 

afford  to  invest  abroad,  is  there  not  a  better  way  for 

tile  newer  countries  to  increase  their  productivity  "until  I  tain  it  is  that  the  cinema  apjiears  to  have  had  greater 

>.k1i  time  as  the  investing  countries  of  the  world  aix^  |  success  in  inducing  the  .Argentine  fanner  to  increase 


in  a  position  to  sixjnri  very  large  sums  in  the  opening 
up  of  Southern  aJid  Western  .Argentina,  and  the  gieal 
northern  territoiy  of  the  Chaco'.'  .Another  metluxl 
well  worth  tiying  is  to  use  the  raw  material  to  better 
advantage  than  it  has  ever  been  used  in  the  past. 

As  we  have  already  said,  the  raw  material  of  which 
we  are  speaking   of  the  .Argentine  Republic  is   land.' 
No  one  denies    that    the    yield    per    unit,   with  the 
exception  of  a    few  highly  cultivated  estates  belong- 
ing   to    well-known    people    in    Buenos    Ayres,     is 
exceedingly  small  and  most  unsatisfactory.     "  This  is 
no   mere   assertion    by  a    foreign  writer  in  a  foreign 
newspaper.        It  is  so  well  recognised    in  Argentina 
itself  that  the  whole  Press  of  tin  Republic  are  never 
tired  of  endeavounng  to  impress  upon  the  agricultural 
community  that  they  waste  nearly  half  their  time;  that 
their    crops,  in   fact,  do  not  yield    more  than  about 
fifty  per  cent,  of  what  might  rea.sonably  be  expected, 
provided   good   plant  was    employed,   with  the   same 
amount  of  lalx)ur  as  they  actually  do  employ  at  present. 
On  the  bulk  of  Argentine  farms  there  is  an  inadequate 
amount  of  capital   employed.       But   the   burden  ol 
nearly  ail  the  articles  in  the  Argentine  papers,  which 
naturally  pay  a  very  great  deal  of  attention   to  agin- 
cultural  questions,    is  that  for  the  amount  of  labour 
expended    ami   the  area  occupied  the  yield    per   unit 
is  lidiculously  small ;  and,   in  fact,    as  we  have  said 
iigiiin  and  again,  the  .Argentine  farmer  and  the  Argen- 
tine labourer  are  accused  of  practically  wasting  half 
their  time,  getting  no  adequate  result  from  th%ir  day's 
work.       Now,    primarily,  to    remedy    this  it    wlllbe 
necessary  to  obtain,  and  to  use,  really  efficient  agi-i- 
cultural    machinery.       The    Press'  of    the    Argentine 
Republic  are  constantly  encouraging  the   increase  of 
trade  between   .Argentina  and  our  great  Dominion  of 
Canada,   on   the  ground    that  Canada   is  particularly 
well    suited    for    supplying   Argentina    with    agricul- 
tural    machinery.       Tlie     alK>ve     statement     is     no 
mere    discovery  of  a  foreigner    writing    in    a   foreign 
newspaper.     On  the  contrary  it  is,  as  we  have  already 
explained,  the  burden  of  at  least  one  article  in  most 
of  the  .Argentine  papers  during  the  course  of  a  week, 
or  at  any  rate  of  a  fortnight.       It  has  now  becom<* 
so    generally  recognised    that  the  Argentine  Govern- 
ment— and  Governments,  as  a  rule,  as  we  know  over 
liere,  are  rarely  the  first  to  make  a  new  discovery  in 
any   department— the   Government   itself   has  at  "last 
realised  the  importance  of  trying  to  induce  the  peopb 
to    use  more  up-to-date   methods  of  cultivating  their 
land  and  getting  atleast  a  return  of  double  per  unii 
of  what  they  are  do'ing  at  present.     With  this  end  in 
view  they  tried,  first,   to  employ  lecturers.       As  we 
have    said,   immense    quantities  of    printers'  ink  has 
been  expended  in  the  endeavour  to  induce  the  Iccal 
farmers  to    increase    their    output  per    unit  of  ai-ea 
cultivated.     In  spite  of  the  unanswerable  logic  of  our 
Argentine    contemjioraries,     the  local    fanners   either 
could  not,  or  would  not,  read.     .At  any  rate,  they  did 
not  increase  their  output  to  any   appreciable  extent. 
Seeing  that  the  Press  had  failed  to  make  any  adequate 
impression,  the  Government  sent  out  lecturers,   witli 
the    laudable  object  of   endeavouring   to  increase  the 
productivity  per  unit  of   .Argentine   soil.     The  farmer 
appears  to  have  listened  to  what  the  lecturer  had  to 
say,  but  he  does  not  appear  to  have  mended  his  ways 
to  any  appreciable  extent.       In  despair  the  Govern- 
ment   and    the    local    municipalities    have   tried    the 
newly  discovered  cinema;  and  with  the  cinema  th  y 
have  pictured  to  the    Farmer  various  forms  of    agn'- 
cultural    machinery  as    used    in    Canada  and  in  the 
United  States.  Apparently,  propaganda  by  the  cineni:i 
has  been  more  successful  than  propaganda  by  the  Press 
and  by  the  lecturers  put  together.     It  may   lx>   tliat 
the  Press  sowed  good  seeds,  that  the  lectin-er  water.jd 
and  tended  the  early  shoots,  and  that  the  cinema  U 
reaping  the  han'est.     This  we  cannot  say.     But  cer- 
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his  productivity  per  unit  than  lias  been  tlie  case  with 
any  kind  of  propaganda  hitherto  tried. 

In  conclusion  we  would  remind  the  reader  that 
the  working  population  in  the  Eepublic  is  composed 
of  three  classes  of  people,  nous  of  whom  are  readily 
receptive  of  new  ideas.  Primarily,  we  have  what  are 
called  the  gaucho.  The  gauclio  is  partly  of  Spanish 
and  partly  of  Indian  descent.  In  his  wild,  pictur?sque 
form  he  is  dying  out  almost  throughout  the  whole 
Hepublic,  even  in  the  sheep-raising  country  of  the 
south.  But  his  d?scendants  still  work  the  land, 
particularly  on  the  great  estancias.  Tlisy  have  a 
positive  aversion  to  any  innovation  of  any  kind.  About 
one-third  of  the  whole  population  of  Argentina  is 
foreign-born.  Nearly  the  whole  of  these  are  either 
Spaniards  or  Italians.  Now  the  Spaniard  who 
emigi'ates  to  Argentina  comes,  for. the  most  part,  from 
t!ie  veiy  poor  plateau  provinces  of  Spain.  The  con- 
ditions of  agiiculture  to  wliich  he  is  accustomed  are 
primitive  to  a  degree;  and  unless  immense  sums  are 
spent  on  irrigation  and  on  fertilisers  it  is  very  difficult 
to  see  how  the  productivity  of  his  native  home  could 
be  greatly  increased.  He  goes  out  to  Argentina  with 
the  prsconce.ived  notions  which  he  learnt  in  Spain,  and 
it  is  almost  as  difficult  to  induce  him  to  adopt  new 
methods  as  in  the  case  of  tlie  native  gaucho.  Finally, 
(iiere  is  the  Italian.  Probably  the  Italian  is  the  most 
enterprising  of  the  lot.  But  the  raally  enterprising 
Italian,  as  a  general  i-ule,  does  not  go  out  on  the  land 
to  any  appreciable  extent.  The  agricultural  labourer 
fi'om  Italy  who  goes  out  to  work  on  the  land  in 
.'\rgentina  usually  com?s  from  the  veiy  poor  provinces 
of  Italy,  and  he  in  turn  is  accustomed  to  methods  of 
agriculture  which  are  exceedingly  primitive.  It  is, 
of  course,  not  easy  to  induce  him  to  adopt  the  very 
latest  methods  and  approved  practices  of  those 
ciuntries  which  have  succeeded  in  obtaining  a  large 
relative  crop  to  the  area  cultivated.. 


OUR    FOOD    IMPORTS. 

TitE  transfomiation  of  the  United  Kingdom  into  one 
of  the  gf^atest  manufacturing  nations  in  the  world 
broilght  a.bout  a  gradual  decline  in  its  ability  to  feed 
itself.  Disregarding'  Ireland,  as  lx?ing  in  the  main 
self-supporting  in  regard  to  essential  foodstuffs,  it  is 
worth  noting  that,  in  sympathy  with  the  growth  of  the 
[lopulation  of  Great»Britain  from  26;^  milhons  in  1871 
to  41  millions  in  Iflll,  the  total  extent  of  land  devoted 
lo  agriculture,  while  substantially  unchanged,  fell 
from'  118  acres  per  100  iidiabitants  in  the  former  yetu- 
to  80  acres  per  100  inhabitants  in  the  latter.  In 
the  last  cei^sal  year  the  number  of  people  in 
these  islands  engaged  in  agricidture  was  returned  at 
•2,268,4.52,  out  of  a  total  of  36,080,210,  or  six  per 
cent.  Tliis  comparatively  small  fraction  is,  of  course. 
ex|)lained  by  tlie  diversion  of  large  sections  of  the 
community  to  the  manufacturing  and  commercial 
{lursuits  for  which  we  possess  such  abundant  facilities 
and  resources.  Considering  the  bitter  cxi^eriences  of 
the  ^Yaa■,  the  stimidation  of  home  food  production  is 
ill  every  way  a  praiseworthy  object,  but,  nevertheless, 
we  cannot  hope  to  reduce  veiy  Kubstantiallv  our  de- 
pendence on  outside  sources  of  food  supplies,  more 
especially  as  the  standard  of  li^-ing  of  the  average 
individual  tends  to  increase. 

Examined  side  by  side  with  our  total  imports,  our 
iiidebtedness  to  the  food  jiroducers  of  other  countries 
aii  set  out  in  the  following  statement  makes  impressive 
reading:  — 
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The    growing    disturbance     cf    normal     vah;fcs    is 
abundantly  reflected  in  the    above  table,   despite  the 
fact  that  the  volume  of  our  food  imports  was  necessarily- 
reduced,  notably  during  1917  and  1918,  owing  to  the 
shortage  of  shipping,  insecurity  of  seaways,  decline  in 
production,  and  the  demands  of  the  Allied  armies.     To 
these  causes   must  be  largely   ascribed  the  constant 
growth  of  values.     Ourrency  inflation  must  also  l>ear 
a  large  share  of  the  responsibility;  but  this  factor  is 
frequently  over-emphasised,   and  there  is  a  tendency 
to  forget  the  important  part  played   by  shortage  of 
labour  and  fertilissre,   and  the  effect  of  the  former  on 
production  and  distribution.     Then,  too,  the  enorrnous 
wastage  of  foods  involved  in  the  accumulation  of  large 
stocks  in  militaiy  or  civilian  hands  and  its  action  in 
view    of    a    restricted    production    cannot'  be     over- 
looked.    With  the  resumption  of  normal  channels  of  " 
economic    activity    and    the    removal    of    the    alx>ve- 
mentioned  influences  it  is,  however,  too  much  to  hope 
that   there  will  lie    any   close    approximation   to  the 
values  prevaiUng  in  1913.     Most  nations,  as  has  been 
the  case  in  Great  Britain,    will  probaWy   take  steps 
to  secure  a  greater  output  of  foodstuffs  from  native 
soils;  but  it  must  not  be  forgotten  that  a  progressive 
rise  in  the  price  of  foodstuffs  has  not  been  an  isolated 
phenomenon    solely    confined    to    the     War    period. 
Divested  of   its  abnormality  it  was  steadily   proceedr 
ing  even  in  the  previous  period.     Thus  the  net  import? 
of  food,  drink  and  tobacco,  into  the  Unitetl  Kingdom 
were    valued     at     S;208,()(lS,0()0     in     1900,     and     at 
£274,456,000  in  1913,  an  increase  of  £66,448,000.  or 
31.9  percent.   Nearly  one-half— £34,004,000— of  this 
increase  was  attributable  to  a  larger  volume  of  trade, 
and  the   remainder — £32,444,000 — to  higher  average 
values.     The  volume  of  net  imports  retained,   there- 
fore,, increasecl  by   15.6  per  cent,  and  average  values 
by   14.2    per  cent.       As"  we  exchange    manufactured 
goods  and  raw  materials,    besides  performing  certain 
shipping  and  finan-:ial  services  for  these  necessaries  of 
life,  this  large  pej-centage  increase  in  average  values 
has  an  imiiortaait  bearing  for  us.     Manufactures  and 
raw  materials  constitute  the  most  ini}-ortaiit  classifi- 
catioi^  of  our  export  trade,  food,  drink,   and  tobacco 
suffering    heavily    bv    comparisoh.     Exports    of    raw 
material*!     grew     from     £44,987.t)00     in      19(X)     to 
£69,896,000    in    1913.      The    volume    of    trade    was 
greater  by   71.5  per  cent,   than  in   1900,  but  it  was 
calculated  that  there  was  a  fall  amounting  to  9.4  per 
cent,   in  average   values.     Curtailment   of  exports  of 
coal,  the  chief  Item  in  this  class,  from  73,400,000  tons 
in  1913  to  38,465,593  tons  in  1919,  must  affect  our 
ability  to  pay  for  foodstuffs  unless  the  balance  is  made 
up   in   some   other  way.       Coming  to  ijiamifactured 
articles,  it  is  found  that  in   191)0  their  declared  value 
amounte<l      to      £228,302,000.      and      in      1913     to 
£411,572,000,     an    expansion    of    £183,270,000,     or 
80.3  per  cent.     In  volume  these  exports  increased  by 
64.6  per  cent,   and  in  average  value  by  9.5  per  cent. 
Taking  the    export,   trade   as   a  whole  there   was   an 
increase  of  £234,269,000   between   1900   and   1913— 
from  £291,192,000  in  the  foi-mer  year  to  £525,461,000 
in  the  latter.   Of  this  increase,  the  bulk,  £206,0.58,000, 
was  due  to  the  liirger  volume  of  ex]x>rts,  the.  increase 
ill  the  declared  values  accounting  for  only  £28,211.000. 
In  percentages  the  volume  of  trade  had  increased  by 
70.8  compared  with  1900,  whilst  the  level  of  average 
values  showed  an  increase  of  5.7  [wr  cent,  compared 
with  the  figure  of  14.2  per  cent,  recorded  for  imported 
food.     Testimony   is  here  afforded  of  the  increasing 
pressure  of  the  competition   of  foreign   manufactured 
products  in  the  years  immediately  preceding  the  War, 
and   the   limitations   it    imposed    on  our    purchasing 
power.     Such  a  situation  is  not  likely  to  be  paralleled 
in  the  near   future,   but   its  recuiTence,   which   must 
be  antici)iated,   emphasises  the  necessity  of  a  cordial 
co-operation  -between  employers  and  labour,  with  the 
objec't  of  availing  of  the  present  opportunity  of  con- 
solidating and  extending  our  foreign  trade. 


Au<,nist  1^1,   r.iiii).] 
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TJie   lollowint;  liilile,    |jic-ii;i.xm1   l,y  tlic   Ministry  of 
l''(j<j(J,  indicalf.s  tiic  soiaxes  from  which  some  of  our 
piiticipiil  foodstuffs  were  drawn  in  ]9J3  ami  lyl^^:  — 
S'virrn'^  nj  Imjiorlad  Supphj,  1913  and  1918  (certain 
Principal  Foodstuffs). 


Total  Jleat         Hn.-on 
y— &  HaInJ'.>7^ 


H.  AinerU'a  ...  12 
\iiKtr»laRin  ...  8 
t  )tlier  countries  Itt' 


1013  1918  1913  1918  1013  1«IH 
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—  _        1-7      »8  IJ-8  1-5 

_  _  _         -  lis  2.'-2 

0-3  U-9  21-3  <>91-7  2-n  2-3 

290     601  1.809  l,3()«  021  SOU 


I'oMI  Imports   0,12«   1,032         878       080 
(1,003  tons).  \ 

•  Prinftimllv  Cuba  and  Java. 

Tiio  ox|)lanation  of  tlie  rationing  system  pursued 
(hiriiif,'  liie  War  is  to  be  found  in  the  larfje  reductions 
in  the  imports  of  th?  above  piimary  commodities  in 
1918.  The  efforts  of  the  United  States  and  Canada  to 
make  up  for  the  unprecedented  deficiency  of  supply 
from  Europe  will  be  apparent  at  a  glance.  From  the 
percentages  indications  arc  furnished  of  the  endeavours 
of  the  fonner  countries  to  augment  the  area  und?!' 
iwheat  and  to  develop  the  industries  dealing  with  meat 
and  dairy  produce.  Government  bounties,  the  with- 
drawal of  m?n  from  less  essential  occupations,  the 
utilisation  of  the  sei-vices  of  women,  and  high  ))nces 
have  aided  the  execution  of  these  designs,  but  of  the 
permanency  of  a  larger  exportablj  surplus  of  foodstuffs 
from  Noj-tli  America  there  is  leason  to  doubt.  Prior 
to  the  War  the  proportion  of  the  agricultural  output 
of  the  United  States  allocated  to  the  home  population 
was  on  the  upward  trend,  and,  in  addition,  the  Canadian 
suitjIus  was  laid  under  an  ever-growing  tribute.  A 
return,  partial  at  least,  to  these  conditions  will 
proceed  as  the  labour  attracted  to  the  fields  during  fhe 
War  is  absorlwd  by  manufacturing  interests  paying, 
possibly,  higher  wages.  An  easement  of  food  prices 
may,  however,  result  from  the  restoration  of  a  nonnal 
Europe  and  the  exploitation  of  the  groat  resources  of 
the  Empire.  The  problem  in  the  latter  is  not  so  much 
one  of  land,  but  one  of  lalxjur  and  capital.  Distaste  for 
the  loneliness  of  counti-y  lifj  is  a  marked  characteristic 
of  our  present  civilisation,  and  the  superior  attractions 
of  tho  town  too  often  deprive  the  farmer  of  the  son 
combining  both  brains  and  energy.  From  this  lacjc  of 
labour  most  of  the  overseas  Dominions  suff'>r.  In  a 
similar  degree  they  suffei'  from  lack  of  capital,  as  the 
rate  of  return  hitherto  received  on  agricultural  enter- 
prises and  their  susc^-plibility  to  the  caprice  of  weather 
are  not-  calculated  to  allure  the  average  investor.  •  A 
remedy  must  l)e  found  for  this  situation,  as  the  gradual 
exhaustion  of  the  surplus  food  export  of  foreign 
countries  will  bring  still  further  into  reli?f  the  depend- 
ence of  the  great  I'nited  Kingdom  market  on  the 
Colonies. 


AUSTRALIAN    RAILWAYS. 

The  failure  of  Goveniment  Departments  to  work  rail- 
ways at  a  profit  has  been  conspicuous  in  the  United 
Kingdom  and  the  United  States,  and  in  the  case  of 
.Vustralia  the  reports  just  to  hand  add  yet  another  testi- 
mony to  the  inelViciency  of  (iovernment  control.  More 
than  once  the  i)e.nefits  accruing  to  the  Commonwealth 
from  State-owned  means  of  communication  have  l>een 
parade*!  i>eforc  our  eyes,  but  to  the  oithnary  Austra- 
liiin  tjixpayer.  who  has  to  bear  the  burden  of  tiie  larj;c 
deficits,  the  benefits  must  appear  somewhat  ilhisoiy. 
The  pvilway  problem  in  Australia  is,  of  course,  ^'^tally 
different  to  our  own,  as  the  lines  there  have  [ireceded, 
and  are  prece<ling,  settlement,  wiiilo  here  the  country 
was  already  thickly  populated  prior  to  the  era  of  rail- 
way construction.  As  a  consequence  the  goods  traflu- 
jilays  a  much  larger  part,  and  on  many  lines  brings  in. 
as  in  the  United  States,  several  times  the  amount  carneii 
by  pivssenger  trafifiic.  A  large  shaa-Q  of  the  goods 
carried  is  agricultural  pi"oduce,  which,  not  being  of  a 
Ivigh  category,  is  charged  at  low  rates,  and  this  tends 


to  \\  iden  the  gap  Ijetween  railway  income  and  expendi- 
luic.  ]\Iain-line  traffics  an-,  on  the  whole,  iieavy,  and 
are  improving,  but  each  State  is  bua'deiied  with  a 
number  of  uneconomic  branch  lines,  with  a  chronic 
deficit  that  eats  up  the  profits  made  elsewhere.  In 
the  following  table  the  extent  of  the  capital  cost,  as 
well  as  the  working  I'--  '•■  19I'i  ..n  ih..  biMnrli  lines,  is 
set  forth  :  — 


on  Ijoau  ior  l*.>llf 

!I22.789  072.4.17 
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32.301,25.'i 
11.742,263 
.1,012.018 


Stitc. 

New  South  Wales 

QuecnslniKl  

.Soutti  Australia     

Vi.'lori.i       

West  Auiitralia      

The  average  length  of  the  brancli  lines  is  forty- 
nine  miles,  and  the  average  cost  of  construction  works 
out  at  ty.OOO  per  mile.  As  can  be  seen  from  the 
table,  the  loss  for  which  the  Govemment,  and  tlirough 
them  the  ratepayers,  are  responsible  exceeded  one  and 
a  half  millions  in  1919,  a  sum  of  over  £30  per  mile, 
which  is  a  considerable  deficit,  even  for  lines  in 
sparsely  populated  districts.  New  South  Wales,  one 
of  the  oldest  and  most  settled  of  the  States,  shows 
better  returns,  and  in  the  first  quarter  of  the  cun-ent 
year  revenue  and  expenditure  were  as  follows:  — 


New  Soi 

th  Wales. 

Quarter 
ended 

Quarter 
ended 

.Man  h  31 

Manh  31 

In.rcase 

HKVKXUK^ 

1920 

1919 

£ 

£ 

£ 

Pas.^nrer   ... 

...  1,763,597 

1,130,790 

032,8ril 

Men.-handi&e 

...  1,729,308 

1,426,233 

303,135 

Total 

...  3,492,905 

2,557.029 

935,930 

K.fl'KN'niTl-RK 

...  2,413,517 

1,011,681 

801,836 

Credit  llatancc 

...  1,079,448 

945,34S 

At  the  other  end  of  the  scale  is  Western  Aus- 
tralia, where  tho  deficit  on  railway  working  has  multi- 
plied rapidly  in  recent  years,  having  increased  four- 
teenfold  since  the  commencement  of  the  War.  An 
analysis  of  the  report  presenteil  by  the  Minister  of 
Railways  to  Parliament  is  given  in  the  following 
table:  — 

Western  .[ustralia  Government  Railtiays. 


Year  cnde*!  June  30.- 


Working  Expenses  ... 
Interest  ou  Loan 

Capital        

Interest   on    yiotation 

(^hai-geson  Loans ... 
Interest     on     Railway 

Stores  Funds 


Net  Debit  Bain 


,.)U7,591 

«.',6,313 
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1918  1917              1910 

£  £                     £ 

1,451,334  1,448.451      1,511,035 

026,099  til  5,022        595,073 

19,170  18,492  ■        18,235 

9,790  10,251        11,337 


1915 
C 

1,497,826 


214,834 


The  expansion  of  the  debit  balance  from  J£2.5,651 
in  191.5  to  .£359,794  in  1919  has  been  due,  curiously 
enough,    not   to   any   extraordinary   rise   in   working 
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expenses,  but  to  a  decline  in  earnings  JVoni  tlie  high- 
water  mark  of  £2,088,110  in  1916  to  £1,872,897  in 
1919.  Interest  charges  have  increased  considerably, 
but,  despite  the  fiict  that  additional  train  niiles  were 
run,  the  receipts  for  the  various  systems  are  very  dis- 
appointing. A  lai-ge  part  of  the  difficulties  in  which 
.\ustralian  State  Eailways  are  now  involved  is  dwe  to 
outlay  on  un-reproductive  purposes,  whicli  has  been  a 
not  infrequent  feature  in  the  history  of  the  various 
undertakings.  Thus  in  Victoria  five  branch  lines, 
which  cost  over  £.350,000,  have  been. dismantled,  but 
interest  charges  in  respect  of  construction  expenses 
have  to  Ije  borne,  while  a  sum  equally  great  in  respect 
of  preliminary  surveys  for  projected  Jines  is  charge- 
able against  the  revenue  of  working  lines.  Such  ex- 
])enses  are  not,  from  the  accountancy  point  of  view, 
proper  sul)jects  of  charge  against  particular  railways, 
and  itMs  desirable  that  the  Government  should  assume 
responsibility  for  them. 


GOVERNMENT  INVESTMENTS. 

A.v  official  iclinii  just  a\ailal)lt"  icveais  the  extent  of 
<lovermnent  lioldings  in  joint-stock  companies  as 
.slightly  in  excess  of.  £18,000,000.  The  information 
furnished  in  the  return  is  rather  scanty,  as  all  advances 
on  contracts  secured  by  short-term  mortgages  or  der 
bentures  are  excluded.  Borne  of  the  investments — for 
example,  that  made  in  1875  in  the  Suez  Canal  Com- 
pany, £4,050,000 — are  of  long  standing,  and  others 
of  more  recent  date,  such  as  £2,600,000  in  Cunard 
Steamship  Company  Debenture  stock,  merely  repre- 
sent securities  taken  for  the  repayrhent  of  advances. 
The  Cunard  Company  has,  in  fact,  reimbursed 
£1,560,000  of  the  advance,  and  the  equivalent  stock 
lias  been  cancelled.  Of  War  investments,  the  largest 
single  item  is  that  of  £5,200,000  in  the  Anglo-Persian 
Oil  Company,  and  the  details  of  this  transaction  are 
already  known  to  the  public.  Next  in  importance 
.comes  £1,700,001  in  the  British  Dyestuffs  Corporation, 
Limited,  while  the  British  Cellulose  and  Chemical 
Manufacturing  Company,  Limited,  was  supported  to 
the  extent  of  £1.450,000  by  the  Ministry  of  Munitions. 
An  item  of  £1,198,371  is  accredited  to  the  Foreign 
Office  in  respect  of  its  unfortunate  connection  in 
1917-18  with  the  Commercial  Bank  of  Siberia  in  a 
vain  effort  to  pull  together  the  Russian  resistance  by 
means  of  financial  supjiort.  The  extent  of  the  likely 
loss  may  be  gauged  by  the  fact  that  in  return  for  the 
advance  of  this  large  sum  the  Foreign  OCi:e  possesses 
only  '■  1,052  actual  shares  and  orders  to  banks  to 
,  deliver  44,213  shares."  Similarly  unfortunate  was  the 
.association  of  the  Ministry  of  Shipping  with  the  Stan- 
dard Shipbuilding  and  Engineering  Company,  Limited, 
Messrs.  Edward  Finch  and  Company  (1916),  Limited, 
a.nd  the  Chepstow  PropeWy  Company,  Lim'itiitl 
No  less  than  300,000  £1  shares  were  purchased 
at  £1  15,s.,  and  a  like  number  of  shares,  5s.  paid,  were 
bought  at  8.5.  9d.,  though  the  reason  for  the  premium 
IS  hard  to  see.  The  shares  thus  pur:}hase<l  repre- 
sent exactly  the  paid-up  capital  of  the  Standard 
Shipbuilding  and  Engineering  Company,  Ijimited, 
which  was  registered  in  1916,  and  paid  no  dividend 
from  the  time  of  its  foundation  up  to  the  end  of  last 
year.  In  the  circumstances  the  wisdom  of  paying  a 
seventy-five  per  c^nt.  premium  in  buying  the  whole  of 
the  Onlinary  share  capital  seems  open  to  question, 
and  the  transaction  betrays  a  lack  of  commercial 
acumen. 

The  result  of  these  business  adventures  of  the 
(lovernment  inspires  little  confidence  in  their  ability 
to  handle  with  success  the  more  thorny  problems  asso- 
ciated with  the  management  of  railways  or  coal-mines. 
More  light  could  easilv  l>e  thrown  on  the  dark  places 
which  the  present  official  report  partly  illumines, 
and  we  ho|)e.  that  Parliament  on  its  reassembly  wijl 
l)rcss  for  fuller  particulars,  and  so  help  to  convince 
the  doubting  Thomases  of  the  Labour  movement  of  the 
futility  and  unwisdom  of  Government  interference  in 
mdusti-^-. 


ANOTHER  BANKING  FUSION. 

I'oLLOwixc;  hard  uixni  recent  developments  in  Africa 
affecting  the  British  Bank  of  West  Africa  comes  news 
as  to  the  combination  of  two  Australian  banks.  The 
English,  Scottish  and  Australian  Bank,  in  absorbing 
the  London  Bank  of  Australia,  is  taking  over  an  insti- 
tution that  serves  practically  the  same  area — New 
South  Wales,  Victoria.  South  Australia,  and  Queens- 
land. But.  outside  of  the  capitals  of  the  four  States, 
in  only  four  instances  do  the  branches  of  the  two  banks 
overlap.  The  terms  to  be  offered  to  the  shareholders 
of  the  London  Bank  are  five  shares  of  £25  each 
(£12  10s.  paid)  in  the  English.  Scottish  and  Australian 
for  eveiy  nine  shares  of  £22  10s.  ea:h  (£10  paid) 'in 
the  London  Bank,  together  with  £1  in  cash  for  each 
share  they  now  hold.  On  the  basis  of  the  amount 
paid  up,  £90  worth  of  London  Bank  shares  is  to  be 
exchanged  for  £62  lO.s-.  worth  of  English,  Scottish  and 
Australian  shares,  plus  £9  in  -cash.  On  the  basis  of 
Stock  Exchange  values,  as  \'he  Ehglish.  Scottish 
shares  (£12  lO.s.  paid)  are  quoted  at  19  and  the  London 
shares  (£10  paid)  at  lOi,  the  proposed  offer  is  of  £95 
for  £94  lOs.  market  values,  and,  in  addition,  a 
bonus  of  £9.  From  this  point  of  view  the  proposal 
is  an  advantageous  one.  especially  as  the  fusion  will 
enable  both  banks  to  meet  more  adequately  the  in- 
creased demands  of  trade  consequent  on  a  swollen 
labour  bill  and  higher  prices  for  raw  materials. 
According  to  the  last  balance  sheets,  the  deposits  of 
the  English,  Scottish  and  Australian  were  eleven,  and 
of  the  London  nine,  niiUion  pounds,  approximately. 
Economies  in  administration  are  promised  through  the 
fusion,  and  fuller  details  will  be  forthcoming  at  the 
autumn  general  meeting  of  the  English.  Scottish 
shareholders. 


AMERICAN  COTTON   CROPS. 

(From   Oi h   Spei'lvl  Corkespondijnt.j 

New  Orleans:  August  5,  1920. 
As  shown  by  the  Bureau  report  on  last  Monday,  the 
condition  of  the  cotton  crop  continued  to  improve  dur- 
ing July.  While  the  condition  average  of  74.1  was 
not  quite  as  high  as  the  trade  had  been  led  to  expect 
from  the  character  of  the  private  estimates  previously 
issued,  nevertheless  there  was  a  distinct  improvement 
in  the  condition  recorded  during  the  month,  and  tlia 
indicated  yield  of  12,500,00t)  bales  was  about  a  million 
bales  in  excess  of  the  indicated  yield  given  out  for  the 
preceding  month  by  the  Government  Bureau. 

Unless  there  is  some  decided  setback  to  the  crop 
during  the  present  month,  trade  expectations  in  regaaxl 
to  the  probable  yield  will  centre  on  fourteen  million 
bales,  and,  with  a  late  fall,  the  yield  might  easily  reach 
fifteen  millions.  In  the  opinion  of  some  well-informed 
judges  of  the  Texas  crop,  the  yield  in  that  State  alone 
is  likely  to  be  in  the  neighbourhood  of  five  million 
bales,  which  would  be  a  bumper  crop  for  Texas.  Pick- 
ing is  already  well  under  way  in  South-west  Texas, 
where  a  good  production  is  assured,  and  is  beginning 
in  Central  Texas,  which  also  has  a  good  crop  prac- 
tically made.  West  Texas  has  been  suffering  sdme- 
what  from  droughty  conditions,  but  news  was  received 
in  this  market  to-day  of  good  rains  all  through  that 
section.  Except  for  the  usual  shedding  and_  some 
scattered  boll  weevil  damage,  the  Texas  crop,  as  a 
whole,  is  making  good  progress  to  maturity.  The 
Louisiana  crop  appears  to  havp  gone  back,  rather 
sharply,  owing  to  excessive  rains  and  activity  of 
insects.  In  Georgia  and  Alabama  there  are  also  some 
complaints  of  deterioration,  but  the  crop  in  the  Eastern 
Belt,  as  a  whole,  is  veiy  promising,  although  still  one 
to  two  weeks  late.  During  the  past  week  rains  in  the 
Atlantics  have  been  rather  general,  and  should  they 
continue  another  week  hea^T  deterioration  of  a  general 
character,  due  to  shedding  and  boll  weevil  damage, 
would  probably  be  reported.  It  is  realisefl  by  the 
trade  that  we  are  now  in  the  most  critical  period  of 
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nop  ;,'ro\vtli,  and  dsiily  doveloiinifrits  in  the  fields  are 
beiiif;  closely  watL'ht'd.  Jn  the  belief  that  with  another 
month  <>r  ftiirly  favourable  weather  conditions  ii  bounti- 
I'lil  crop  Would  Ix"  nssined,  there  has  been  an  inclina- 
tion on  ilic  part  of  trade  interests  to  defer  purchases, 
in  order  to  jirofit  by  the  lower  range  of  values  that 
might  obtain  later  on  in  tiie  season. 

Sentiment  in  the  iiiarUet.  not  onlv  on  account  of 
I  he,  impro\ing  crop  outlook',  but  also  on  account  of 
the  di~iurl)ed  finan<'ial  conditions  in  this  country  and 
ihe  unfuvoinable  aspect  of  the  European  )K>litical  situa- 
tion, ha«  l>een  arrayed  against  the  market.  The  July 
position  in  this  market  went  out  tome  as  a  lamb  by 
comparison  with  what  happened  to  the  shorts  in  that 
uionth  in  New  Yoik.  This  fact  has  encouraged  heavy 
sf)ecul.ilive  and  hedge  selling  of  the  October  position, 
tho  premium  on  which  was  recently  reduced  to  only 
forty  points  over  December.  Rather  fiec  offerings  of 
new-crop  cotton  in  Texas,  with  a  declining  basis,  has 
eticoliragetl  the  "bear"  clement  in  their  attacks  on 
the  market.  In  fact,  it  might  be  said  for  the  first 
lune  in  many  months  there  have  been  signs  of  a 
"  bear  "  campaign  being canietl  on,  the  objective  point 
being  '_'■"»  cents  for  October  deliveries.  Speculators, 
straddle,  and  hedge  interests  have  all  combined  their 
forces  in  hammering  the  near  months,  the  premiums 
on  which  have  been  materially  reduced.  In  the  neigh- 
bourhof'tl  of  '2(1  cents,  however,  the  market  has  shown 
stublxirii  resistance  to  "  iiearisli  "  efforts  to  de])rcss 
prices  still  further. 

As  a  i-esult  of  the  recent  "  bearish  "  activity  in  the 
market  it  has  become  oversold.  This  was  quite  apjia- 
rent  to-day,  when  I'ather  alanning  news  i-egarding  tlu! 
probability  of  the  .\llies  making  war  on  the  Bolsheviki 
was  received  from  London,  .\ccordmg  to  the  cable 
despatches,  l)oth  England  and  Erance  were  mobilising 
their  amied  forces  for  the  purpose  of  assisting  Poland 
to  beat  back  the  Russian  hordes,  which  were  said  to  be 
|)ressing  on  to  Warsaw.  In  the  face  of  such  news  as 
tliis  the,  market  actually  scored  a  sharp  advance  during, 
the  day.  which  would  have  Ixen  out  of  the  question 
ahnost.  if  the  market  had  not  already  been  oversold. 
Liverpool  was  reported  to  be  a  large  buyer  of  contracts^ 
l>oth  here  and  in  New  York,  and  the  support  from  this 
(piarter  turned  the  tide  of  "bearish  |'  sentiment,  anil 
the  weaker  short  interests  were  forced  to  cover  at  an 
advance,  of  nearly  $."LoU  per  bale,  the  near  months 
lieing  especially  strong. 

The  oninous  silence  which  has  ])revailed  in  the 
ranks  of  the  producers  during  the  recent  decline  was 
broken  this  week  by  a  circular  issued  by  Col.  W.  B. 
Thompson,  president  of  the  I>ouisiana  division  of  the 
America.n  Cotton  Association.  In  this  circular  Col- 
Thompson  advocates  that  the  cotton  farmers  of  the 
South  shall  not  harvest  any  grsules  l>elo\v  middling. 
Owing  to  the  fact  that  there  is  practically  no  demand 
for  low  grades  and  that  they  are  offering  at  tremendous 
discounts  as  compared  with  middling  and  the  better 
grades,  the  view  is  ex])ressed  that  low  grades  are  Jiot 
worth  givthering.  This  kind  of  cotton  forms  the  bulk 
of  the  cany-over  of  lint  cotton,  and  is  used  as  ii 
weapon  to  beat  down  the  value  of  good-grade  cotton. 
Col.  Thomj)son,  therefore,  argues  with  some  force  that 
the  fiu-mers  of  the  South  would  Ik'  standing  in  tlnMr 
own  light  to  pick  such  cotton,  and  urges  that  as  soon 
as  the  good  grades  have  been  gathered  to  turn 
ciittUi  in  the  fields.  This  plan,  if  Ixacked  up  by  the 
.Vmerican  Cotton  Association,  which  is  well  organised 
in  evciy  cotlou-growing  state,  would  re<luce  the  sizr 
of  the  irop  by  fiom  two  to  three  million  bales.  .\t 
.ni\  rat^",  it  would  ajipear  that  the  Thompson  pl;in 
offei-s  an  effective  weapon  to  the  cotton  producers  of  tb'- 
Belt  to  conTbat  the  "  liear."  spe.cidators  who  are  se<'k- 
ing  to  depress  prices  unduly.  Eroni  the  producei> 
point  of  view,  cotton  is  now  selling  in  the  Euturts 
market  below  the  cost  of  pro<hiction,  but  it  is  fairl\ 
safe  to  po'dict  that  spots  will  not  l>e  allowed  to  sink 
to  such  low  levels  without  somt-  concerted  action  on  lli. 
part  of  the  producing  interests  to  offset  the  "  bearish 
propaganda  now  being  carried  on. 


Secretary  Hester,  of  the  New  Orleans  Cotton  Ex- 
change, in  his  annual  report,  places  the  size  of  the 
cotton  crop  for  the  past  season  of  1919-20  at 
12,44;i,0(l()  bales,  as  conipare<l  with  1LC4(I,(X)0  bales 
tlie  previous  season.  The  earn-over  is  given  as 
(;,(lK(;,(jt)()  bales,  a  decrease  of  7o8,000  as  compared 
with  last  year;  the  consumption  of  American  cotton 
foi-  the  season  was  l'2,73;j,()f)0  bales,  an  iiK-rease  of 
2,13."),Of)0  bales  over  that  of  last  year. 

ClIARI.KS  \A.   D.wcv. 


Hakclavs  Bank.  Li.MrrKD,  announce  that  they  will 
open  on  Monday  next,  the  23rd  inst.,  a  branch  at 
167  Nortlidown  Pioad.  Cliftonville,  Margate,  under  the 
management  cf  Mr.  C.  V.  Olive. 

Dominion  Bank  of  Canada.  I..imited. — The  usual 
dividend  of  three  per  cent,  for  the  quarter  ending  Sep- 
tember 30  has  been  declai-ed,  being  at  the  rate  of 
twelve  i>er  cent,  per  annum. 

Canadian  Bank  ok  Com.mkkck. — .\t  a  meeting  of 
the  Board  of  Directors  Sir  John  Aird  was  elected 
Vice-President  and  General  Manager,  and  the  Eight 
Honourable  Sir  Thomas  White,  K.C.M.C,  formerly 
Minister  of  Einance  of  the  Domiiiion  of  C'anada,  wa.« 
also  elected  a  Vice-President  of  the  Bank.  Sir 
.\lexander  Mackenzie,  K.B.E.,  of  Eio  de  Janeiro,  has 
joined  the  Board  of  Dii«ctors. 

The  directors  of  the  Bengal-Nagpur  Railway  Com- 
pany, Limited,  notify  the  holders  of  Debenture  bonds 
to  bearer  amounting  to  i'448,900,  and  falling  due  on 
August  IH,  J.920,  that  with  the  sanction  of  the 
Secretary  of  -State  in  Council  of  India,  they 
are  pre])aretl  to  renew  such  Debentures  at  £98  5s.  Od. 
|lj  per  cent,  discount),  for  a  further  period  of  two 
years,  with  interest  at  the  rate  of  6i  per  cent,  per 
anniun  provided  the  holdei-s  of  the  said  Debentures 
have  intimated  their  acceptance  of  the  offer  and  sent 
their  bonds  to  the  Office  of  the  Company,  132  Gresham 
House,  Old  Broad  Street,  E.C.  2,  for  endorsement 
before  noon  on  Monday,  August  16,  1920.  .\  com- 
mission of  .").<.  per  tlOd  \sill  Ix-  allowed  to  bi-ckers  and 
other  recognisi'd  agents. 
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London  Office  ..    58  OLD  BROAD  ST..  E.G.  2. 

Branches:— Amoy.  Batavia.  Banakok,  Boinbav,  Canion,  Foocbow, 
Hankow.  Honekonj.  Kiukiang.  Keeluns,  Kobe,  Moji.  New  York, 
O-aka.  Semaiang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo.  Yokohama.  &c.,  &c..  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Chart  -r  of  the  Imperial  Japanese 
Govertimeut.  and  is  authorised  to  issue  ilB  own  u^tes  in  Formosa;  cou- 
ducts  general  Banking,  Exchange  Business  ;  undertakes  Trust  busiue  8, 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan.  China.  India,  Strait-s  Settle- 
ment-. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  lieposits  are  received 
for  fixea  periods  on  terms  which  may  be  ascertained  on  apn  ica-ion. 


J[inanxial  Uotcs. 

Eeadeks  will  have  noted  witli  satisfaction  the  veiy 
appreciable  contraction  in  the  currency  note  circula- 
tion. It  will  be  remembered  that  for  some  time 
towards  the  end  of  the  half-year,  and  almost  through- 
out the  month  of  July,  the  steady  expansion  in  the 
note  circulation  was  causing  considerable  anxiety 
in  the  City.  It  meant  that  credit  was  being  created 
at  a  somewhat  alaiTning  rate.  But  it  is  far  easier  to 
point  that  out  than  to  show  how  the  danger  could 
be  avoided  or  the  remedy  applied.  AVe  do  not  mean 
merely  by  newspaper  criticism.  But  the  banks  them- 
selves were  exceedingly  anxious,  and  rightly  anxious, 
in  the  public  interest  to  reduce  these  abnormal  credits. 
But  to  refuse  accommodation  might,  and  probably 
would,  do  more  harm  than  continuing  to  allow  credit 
to  expand.  In  the  sequel  the  result  has  proved  that 
the  policy  adopted  was  the  right  one. 

It  has  to  be  remembered  that,  while  the  word 
"  inflation  "  has  been  used  very  loosely  in  this  con- 
nection, there  is  really  nothing  in  the  nature  of  in- 
flation in  a  criminal  or  immoral  sense,  as  has  so  often 
been  the  case  in  this  and  in  other  counti-ies  in  the 
past.  All  that  really  happens,  and  has  happened 
since  the  War,  has  been  that  the  Treasury,  on  the 
demand  of  bankers  to  enable  them  to  meet  the  require- 
ments of  their  actual  depositors,  has  issued  fresh 
supplies  of  Treasury  notes.  There  has  been  no 
attempt — quite  the  contrary — on  the  pait  of  the 
Government  to  force  TreasuiT  notes  into  circulation. 
As  far  as  the  Government  can  be  said  to  have  acted 
in  the  matter  at  all,  it  has  endeavoured  to  restrict 
the  issue.  Where  the  Government  has  been  so  wrong 
is  in  its  expenditure;  but  this  expenditure,  again,  has 
been  authorised  by  Parliament.  And  when  we  saj' 
that  the  Government  is  wrong  in  its  expenditure,  it 
is  the  policy  pursued  by  the  Government  and  sanc- 
tioned by  Parhament  that  we  are  criticising.  Xo  one 
who  is  I'eally  acquainted  with  the  facts  suggests  that 
the  Treasuiy  could  do  other  than  it  has  done  in  the 
issue  of  notes  on  the  legitimate  demand  of  bankers 
in  supplying  currency  to  which  they  are  entitled  to 
tlieir  depositors.  To  refuse  might,  and  iwssibly  would, 
bring  on  a  veiy  serious  crisis,  and  it  would  certainly 
gravely  interfere  with  the  reasonable  conduct  of  trade. 


The  fact  that  Government  expenditure  is  excessive 
is  so  generally  admitted  by  the  Prime  Minister,  by 
the  Chancellor  of  the  Exchequer,  and  by  nearly  every 
prominent  jwlitioian  of  repute,  that  it  is  merely  push- 
ing an  open  door  to  urge  the  point.  The  difficulty 
really  occui-s  when  it  is  sought  to  direct  attention  to 
any  specific  act  of  extravagance.  Nobody  wants  his 
particular  Department  to  be  cut  down.  Until,  how- 
ever, someone  arises  who  is  sufficiently  determined 
to  cut  down  not  merely  one  Department,  but  a  whole 
host  of  Departments,  economy,  which  is  essential  to 
our  well-being  at  the  present  time,  will  not  be 
thorouglily  established.     ^Meanwhile,  it  is  of  interest 


to  note,  as  said  above,  the  large  proportion  of  Treasuiy 
notes  which  have  come  in  from  the  circulation.  It 
would  appear  that  the  public  themselves  are  becoming 
at  last  seriously  alarmed  at  the  extravagant  cost  of 
nearly  every  commodity  we  are  asked  to  buy.  Au 
eminent  authority  has  just  stated  that  the  cost  of 
building  a  ship  at  the  present  time  in  Great  Britain 
is  more  than  three  times  what  it  was  before  the  War. 
The  reader  is  only  too  painfully  aware  that  he  is  paj'- 
ing  three  or  four  times  the  price  for  his  boots  and 
his  clothes  and  his  food,  and  almost  everything  he 
himself  or  members  of  his  household  consume  daily ; 
antl  it  would  appear  that  this  fact  is  at  last  coming 
home  to  the  ordinary  public  to  such  an  extent  that  they 
me  reducing  their  expenditure. 


SOUTH  AND  CENTRAL  AMERICA. 

TRANSPORTATION  FACILITIES. 

Ax  able  writer,  still  hapi>ilv  with  us,  discussing  some 
years  ago  the  transportation  facilities  of  tlie  continent 
of  South  Amarica,  with  sjpecial  reference  to  railways, 
with  one  of  which  the  writer  had  been  for  many  years 
intimately  connected,  said  with  perfect  truth  that  the 
configuration  of  the  continent,  and,  indeed,  of  any 
country  \^hich  it  was  proposed  to  open  up  by  means  of 
railways,  determines  the  kind  of  system  which  it  is 
possible  to  adopt,  and  largely  deteiTnines  the  rapidity 
with  which  that  system  could  be  adopted.  This  is  true, 
of  South  America  in  a  sens?  that  it  is  hardly  true  of 
other  continents  and  of  other  countries.  It  is,  of 
course,  true  of  all  countries,  as  the  writer  we  have 
referred  to  pointed  out  many  yeare  ago.  It  must  neces- 
sarily be  true  of  any  country,  because  the  natural 
configuration  will  det-ermine  the  potentiahties  of 
rapidly  opening  up  a  system,  or  will  make  it  so  diffi- 
cult that  the  opening  up  can  only  be  very  gradual,  more 
particularly  if  it  is  sought  to  open  up  any  particular 
area  upon  a  sound  economic  basis.  There  are  times 
Pwhen  it  may  be  desirable  to  open  up  any  given  country 
upon  a  basis  which,  for  the  moment,  will  not  bear  eco- 
nomic examination.  Speaking  generally,  however,  we 
feel  very  confident  we  are  right  in  saying  that  aiiy  pro- 
posed opening  up  of  a  country  should  always  rest  upon  ■ 
a  sound  economic  basis.  We  think  we  should  be  right 
in  saying  that  not  even  a  Government,  or  any  other 
authority  which  did  not  necessarily  work  for  profit, 
would  be  justified  in  building  a  railway  system  which 
all  its  competent  advisers  declared  never  could  pay,  and 
never  would  be  of  real  economic  value.-  There  may  be 
exceptions  to  such  a  statement ;  but  we  are  inclined  to 
think  that  the  proposition  is  a  sound  one — that  no 
scheme  for  ojiening  up  a  country  should  be  undertak-^u 
which,  in  the  opinion  of  the  best  authorities  living  at 
the  time,  has  no  sound  economic  basis.  We  are  in- 
clined to  think  that  such  a  railway,  or  such  a  system,  is 
necessarily  doomed  to  failure,  and  is  exhausting  the  re- 
sources of  the  country  or  institution  which  xmdertakes 
it  out  of  all  proportion  to  any  advantages  which  may  be 
derived  from  the  particular  system  opened  up. 

We  said  above  that  the  configuraticJn  of  South 
America  militates  against  the  opening  up  of  the  con- 
tinent by  means  of  railways  to  an  extent  that  ife  not 
true,  for  example.,  of  Europe ;  is  not  true  of  a  very  largt- 
part' of  Asia,  although  in  certain  parts  of  -\sia  it  is  ti-ue ; 
is  not  true  of  Africa  ;  and,  of  course,  is  not  tnie  of  the 
gi-eater  part  of  North  America.  The  continent  cf 
South  America  is  peculiar  in  its  fonnation.  The  whcle 
cf  the  west  coast,  fi-om  Colombia  right  down  to  the 
Straits  of  Magellan,  is  intersected  by  the  Andean  chain 
of  mountains,  and  is  intersected  by  these  mountains  at 
only  a  very  short  distance  from  the  coast.  Any  rail- 
way, therefore,  purporting  to  penetrate  into  the  interior 
must  necessarily  cross  this  chain  of  mountams.  Very 
manv  of  the  i-ailways  on  the  west  coast  wer?  specifically 
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l>uilt  for  the  iiuiixjse  of  woikiiig  mineral  deposits  at 
iliffereiit  elevations  in  the  Amies;  and,  consequently, 
these  lalKvays  \v?re  specially  built  for  the  piiriiose  of 
crossing  thoso  high  altitudes.  Necessarily,  therefore, 
the  results  obtained  have  been  disappointing  in  a  verj- 
•  large  number  of  instancos.  Even  where  Government 
assistance  has  lieen  given  in  the  building  of  many  of 
these  railways,  they  have  lx;en  more  a  strain  upon  the 
lesources  of  the  Republic  than  a  benefit,  in  the  sense 
that  they  wei-e  expected  to  rajiidly  develop  the  count ly 
and  assist,  rather  than  act  as  a  burden  u|X)n,  the  ta.x:- 
payers.  This  was  due  to  the  fact  that  thos?  who  pro- 
jected the  lines  did  not  properly  consider  the  cost.  In 
other  words,  they  either  went  too  far  or  they  did  not 
go  far  enough.  To  build  a  railway  from  a  west  coast 
jwrt.  light  into  th  ■  interior,  unless,  as  in  the  case  of  the 
nitrate  fields,  tliere  was  some  sj)ecifie  object  almost 
certain  to  be  piofitable  to  be  aimed  at,  was  cer- 
tain to  ]>rove  an  unduly  costly  enterprise,  bearing  in 
mind  th?  difficulty  of  thecoiintry  which  it  was  proposed 
to  cross.  Unless  it  was  ])ractical11e  to  penetrate  so  f.ir 
into  the  interior  that  the  railway,  would  t)e  ensurd 
a  large,  vaa'ied,  and  diversified  form  of  trafTic,  which  is 
not  the  case  of  any  on-:-  of  the  west  coast  railways  as 
they  have  l>eeu  constructed  .and  as,  in  fact,  they  are 
operated  at  the  present  time,  it  was  bound  to  lead  to  a 
luexsure  of  disappointment.  Tlie  only  country  in 
S-iuth  Americ^i  wliere  railway  building  has  l>^en  more 
ur  le.ss  a  success  from  .the  outset  is  the  .\rgentine  Re- 
public, and  there  the  configuration  of  the  land  is  sucli 
tint,  perhaps,  nowhere  in  th-  world  is  it  easier  to 
|)i-oject  and  carry  out  railway  enterjirise.  The  railways 
neai-ly  lUl  radiate  from  the  city  of  Buenos  .\yres,  which 
is  it.self  only  about  thirty  feet  at)ove  s^a-level.  Going 
south  the  l:ind  rises,  and  going  west  the  land  rises  still 
more,  ^ul  even  901)  miles  inland  the  elevation  is  only 
al>out  2,000  feet,  and  con&?quently  there  is  a  long 
spell  between  Buenos  .\yres  and,  say,  the 'neighbour- 
hood of  ■Jlendozi,  before  the  railway  has  attained  any 
considerable  altitude. 

Ti'.e  west  c-' asi  is,  of  course,  by  far  the  most  difficult 
|iroi)ositioii  wliicli  the  railway  engineer  has  had  to 
ni'.derlake  in  South  America.  But  it  is  a  curious  thiiig 
that  the  east  coast  is  equally  impeded  over  the  greater 
imrt  of  its- extent,  and  particularly  those  regions  which 
iiix-  oc-cupied  and  which  offer  any  reasonable  prospect 
of  traffic,  by  what  is  called  the  .\tlantic  Coast  range. 
It  is  nothing  like  so  high  as  the  .\n(ies,  but  .'t  is  sutti- 
ciently  higli,  sufficiently  steep,  and  sufficiently  diflicult 
to  negotiate  to  make  railway  bmlding  even  on  the  Atlan- 
tic coast  ail  exceodingly  costly  jjropcsition.  Take,  for 
example,  tjie  lines  that  serve  the  coffee  district's  of  Sao 
Paulo,  in  Brazil.  Almost  immediately  after  leaving 
Santos  the  laihvay  is  expected  to  negotiate  a  gradient 
txcoeding  S.tXHi  feet.  In  other  words,  it  has  got  to 
niount  an  elevation  within  a  few  miles  of  the  coast  that 
a  railway  in  .\rgentina  is  not  expected  to  do  in  less  than 
about  a  tliousand  miles.  Consequently,  the  cost  of 
constructioii  of  these  coffee-canying  lines  was  fmm 
tiie  very  outset  extravagant .  Tiiose  who  are  acquainted 
wiih  the  working  of  tiio  lifts  i)etween  the  upper  and 
lower  town  at  Folkestone  will  have  a  very  fair  appre- 
ciation of  the  c-ondilions  under  which  railways  are 
o;iera.led  over  the  greater  length,  not  merely  of  the 
west  coast,  but  of  the  east  co.ist  as  well,  of  South 
America.  If  one  pictures  what  it  would  moan  to  work 
those  lifts  with  heavy  mineral  traffic,  coming  often 
s|)ii.smt>dically.  one  will  realise  the  enormous  cost  in- 
curred, and  the  extreme  difficulty  of  making  such 
viiiw.iys  pay.  The  real  sohition  is,  of  coui-se.  to 
develop  the  railways  into  transcontinental  lines  and 
develop  a  great  system  whicli  would  als*i  bisect  tlie 
Mv.itinent  from  north  to  south.  This  solution  is,  of 
c.vii-sel  vem-  e.isy  to  write  about  on  paper.  It  is 
i;iauifestiy  light.  Nobody  has  so  far  disputed  it,  and 
i.olKxly  i?  over  likely  to  tlispute  it.  It  is  the  aim  of 
I  eiirly  all  the  great  companies   and  nearly  all  the  States 


ihemsolves  owning  lines.  But  the  ditlicully  is  that  up 
to  the  present  the  iX)pulation  of  South  America  has 
tx'en  so  small  and  the  difficulties  of  opening  up  the 
potentially  richest  area  of  the  centinent  have  been  so 
gi'eat  that  in  practice,  although  the  solution  is  simple 
in  tlieoiy,  both  Governments  and  oom|)anies  liave  so 
far  shrunk  from  taking  the  resjionsibility  of  incurring 
the  cost.  The  railways  are  never  likely  to  t)e  a  brilliant 
success  until  some  such  policy  is  adopted.  This,  of 
course,  is  admitted,  both  by  practical  men  and  by 
theorists.  But  it  is  not  unnatural  tliat,  as  we  have 
said  hitlieiio,  those  responsible  have  l)eeii  shy  of 
incurring  the  exjiense.  It  has  to  be  remembered  that 
if  we  take  the  two  great  continents  of  Nortii  and  Soutii 
America  they  are,  speaking  broadly,  the  most  feriile 
part  of  the  globe  which  still  remains  practically  wholly 
unoccupied.  You  have  in  these  two  great  continents 
an  area  practically  the  whole  of  which  is  more  or  less 
fertile.  You  have,  therefore,  in  this  va.st  area,  the 
greater  part  of  which,  as  we  have  said,  is  very  fertile, 
an  extent  of  land  equal  roughly  to  four  times  the  size 
of  Europe.  And  you  have  a  total  population  between 
one-fourth  and  one-fifth  that  of  the  population  of 
Eurojie.  If  one  bears  this  fact  in  mind  it  is  more 
remaikable  what  the  Nortli  .\mericans  and  tlie  South 
.\mericans  Jiave  accomplished  than  the  large  amount  of 
enterprise  which  they  have  failed  to  attempt.  In  North 
and  South  America  combined  the  total  population, 
according  to  the  last  census  available  for  the  several 
States,  is  under  180  million  inhabitants,  and,  as  we  have 
already  said,  the  area  is  roughly  four  times  that  of 
Europe.  It  is,  moreover,  at  least  as  fertile  as  Europe 
is.  It  is  far  more  difficult,  speaking  generally,  to  open 
up  by  means  of  railways,  |)articularly  South  America, 
than  any  part  of  Euroix".  There  are  no  tunnels  iu 
Europe  as  long  as  would  l)e  nece.ssarv  to  penetrate  the 
mountains  of  South  .\merica  ;  and  it  is  evident  that 
those  tunnels  cannot  be  constructed  until  such  time  as  it 
is  practicable  to  open  up  the  whoile  continent  by  naeans 
of  transcontinental  railways  and  by  railways  bisecting 
that  continent  north  and  south.  As  we  have  explained 
ever  and  over  again,  and  have  not  space  to  enter 
into  again  to-day,  the  richest  part  of  the  continent  of 
South  America  is  the  great  northern  territories,  which 
constitute  some  seventy-five  per  cent,  of  the  whole  of 
the  continent.  Until  within  the  present  century  these 
areas  were  liable  to  two  ten-ible  diseases.  Happily, 
the  means  of  freeing  the  country  from  these  diseases 
are  now  known;  but,  in  spite  of  this,  it  will  take  some 
time  Ijefore  it  is  possible  to  find  the  moans  of  applying 
the  knowledge  which  science  has  placed  at  our  disposal. 


The  Mint,  BiKMiN"GH.\M — An  inteiim  dividend  at 
the  rste  of  six  per  cent,  per  annum,  less  income  tax, 
has  leei'  docKirod  on  the  Preierence  shares  for  the  six 
months  ending  Sepleiiibei-  3(1  next. 

B.vKrhAYs  Bank  Limited  announce  that  they  will 
o(>en  <yn  Monday  next,  the  "231x1  inst.,  a  branch  at 
Wyre  Dock,  Fleetwood,  under  the  management  of 
:\Ir.  J.  E.  C.  Taylor. 

The  N.\tion.u.  MouTt;.\ciE  .\nd  Agency  Company  of 
New  Zeal.\nd.  Limited. — At  tiie  general  meeting  of 
this  Company  held  on  July  29.  1914.  the  capital  was 
increased  to  £l,JOtl,000  by  the  creation  of  2-JO.IHKl 
Six  per  cent.  Pref?rence  shares  of  £1  each  and  25.(Hm 
new  Ordiiiaiy.  shares  of  £ll>  each.  In  acconlance 
with  a  resolution  passed  at  a  general  meetinsr  hold  in 
.\liril  last,  the  directors  propose  to  offer  shortl\  to  the 
shareiiolders  the  above-mentioned  new  Ordinary  shares 
at  the  pricp  of  £11  os.  per  share,  in  the  pi-oportiou. 
as  nearly  as  may  be.  of  one  new  sliare  for  every  four 
Ordinary  shares  held  by  them  respectively;  but  so 
tliat  no  fractions  of  shares  will  bo  issue<{  it  is  pro- 
posed that  £2  shall  bo  paid  up  in  ro-"-  •  ■•  -x-li 
Ordinary  sliare.  together  with  the  pic:! 
and  Hint  the  balance  of  £8  [ler  share  sin  .i - 

called,   being    the    same    as    the  auiouui    ji  prc:>cat 
uncalled  on  the  existing  shares. 
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CANADIAN   RAILWAY  DEFICIT. 

It  will  be  renicmbercd  that  the  American  railways,  as 
a  i-esult  mainl}'  of  the  period  of  Federal  control,  showed 
that  there  ^^■as  so  heavy  a  deficit  upon  the  working 
of  the  system  that  the  Interstate  Commerce  Commis- 
sion ultimately  agreed  to  an  increase  in  freights  and 
passenger  charges  amounting  in  the  aggi-egate  to  the 
equivalent  of  about  Jtl60,000,000  each  year.  Work- 
ing costs  on  the  Canadian  railways  have  increased  to 
a  corresponding  extent  with  those  of  the  United  States. 
There  has  been  an  increase  in  the  wages  paid  to  the 
operatives  on  the  Canadian  railways,  as  there  had  also 
been  in  the  United  States.  In  addition,  the  cost 
of  practically  every  article  consumed  on  the  ^arious 
systems  has  advanced,  and  advanced  very  materially. 
It  is  now  officially  admitted  that  there  is  an  actual 
deficit  on  working  the  Canadian  railways  amounting  to 
something  between  £12,000,000  and  £14,000,000,  and 
a  prospective  deficit  that  will  very  greatly  exceed  this 
sum.  It  seems  reasonably  certain,  according  to  cable 
advices  from  Ottawa;  that  the  Canadian  Government 
has  recognised  that  it  will  be  necessaiy  to  increase 
freights  and  fares  on  the  various  lines  to  produce  a 
sum  of  not  less  than  £20,000,000  each  year,  or,  failing 
this,  that  an  equivalent  amount  be  found  out  of  the 
taxes,  but  it  seems  probable  that  the  former  course 
will  be  adopted. 

When  we  have  increased  our  own  rates  and  fares 
to  the  extent  that  we  ha\e  done,  when  we  see  the 
railway  systems  all  over  the  world  advancing  goods 
rates  and  advancing  passenger  charges,  it  is  idle  to 
criticise  any  single  system  because  it  finds  itself  in- 
volved in  difficulties  due  to  causes  which  are  more  or 
less  world-wide.  Canada  in  advancing  hers  by  some 
£20,000,000,  o^^  perhaps  £30,000,000,  is  doing  no 
more  than  what  is  being  done  in  every  other  countiy 
of  the  world.  All  the  same,  it  is  veiy  far  from  being 
a  satisfactory  sign,  and  particularly  in  the  ne_wer 
countries  of  the  world.  It  was  not  thus  that  the  newer 
countries  of  the  world  were  built  up.  It  was  because 
they  were  able  to  work  so  cheaply  that  they  were 
afforded  the  means  of  developing  transportation  facili- 
ties frohi  ocean  to  ocean.  In  return  they  supplied  o:; 
a  relatively  low  economic  basis  the  congested  countries 
of  Europe  with  ample  supplies  of  food  and  of  raw 
materials.  Two  generations  ago  the  United  States  was 
a  sparsely  peopled  country  with  settlements  only  on 
the  Atlantic  seaboard.  England  at  that  time  was 
urgently  in  need  of  supplies  of  food  and  raw  material 
to  feed  the  large  population  on  this  island,  and  to  feed 
the  industries  upon  which  that  population  had  to  em- 
ploy its  enei'gies  if  it  was  to  find  means  of  subsistence. 
The  investing  classes  here,  therefore,  found  the  means 
whereby  the  railroad  system  of  the  United  States  was 
constiiicted  in  the  early  days.  In  return,  and  in  pay- 
ment of  the  interest  upon  the  loans  expended  in  con- 
structing the  various  systems,  the  United  States  poured 
into  Europe,  and  primarily  into  England,  immense 
supplies  of  wheat;  of  cattle,  of  various  foods,  of  cotton, 
and  tobacco. 

In  the  sequel  we  obtained  jnomious  supplies  of 
food  and  raw  materials  primarily  for  our  o\\n  con- 
sumption and,  secondly,  at  a  price  which  enabled  us  to 
supply  the  markets  of  the  world  "with  enormous  quan- 
tities .of  manufactm-ed  goods  on  a  relatively  low 
economic  basis.  Canada  is  a  very  young  country  from 
the  point  of  view  of  its  economic  development.  It  is 
actually  larger  in  area  than  its  great  southern  neigh- 
lx)ur,  the  United  States,  while  its  total  population, 
according  to  the  figures  of  the  last  Census,  now  nearly 
ten  years  old,  is  only  a  little  in  excess  of  that  of 
Greater  London.  It  is  evident  that  a  country  so 
situated  must  for  a  long  time  to  come  depend  mainly 
for  its  economic  well-being  upon  the  production  of 
primai7  articles  of  consumption,  that  is,  food  and  raw 


materials,  and  it  must  produce  these  greatly  in  excess 
of  its  own  home  requirements.  Canada,  or  indeed  any 
new  countiy — we  might  perhaps  say  any  counliy 
new  or  old — which  attempted  to  be  entirely  self- 
contained  would  find  it  very  difficult  to  maintain 
its  existing  population.  ^Ye  in  this  country,  for 
example,  would  have  no  prospect  of  surviving  in  oiir 
present  form  if  we  attempted  to  be  entirely  self-con- 
tained. This  is  equally  true  in  a  different  sense  of 
each  of  our  colonies  and  of  nearly  every  other  State. 
It  is  title  of  South  America,  it  is  tioie  of  the  United 
States,  although  not  quite  in  the  sense  that  it  was  tioie 
of  that  country  twenty  years  ago.  It  is  true  even  of 
China,  and  those  who  know  China  in  the  im- 
perfect sense  which  it  is  possible  for  Europeans  to 
know  China  will  appreciate  to  what  extent  it  is  true. 

Now  it  is  desirable  that  the  world  should  improve 
its  standard  of  living,  but  that  improvement  is  condi- 
tional upon  the  state  of  economic  development  to  which 
the  world  has  attained.  .  It  had  been  a  puzzle  to 
students  throughout  the  nineteenth  century  how  the 
^reat  civilisations  of  the  pttBt  utterly  disappeared,  ■ 
leaving  practically  no  trace.  Our  ignorance  was  due  to 
lack  of  experience  of  how  these  things  actually  come 
about.  During  the  progress  of  the  late  European  War 
an  illuminating  flood  of  light  was  thrown  on  the  sub- 
ject which  had  not  been  available  to  students  during 
the  preceding  century.  We  sa'w  what  we  call  the 
civilised  world  jeduced  from  comparative  plent*  to 
comparative  poverty,  and  we  saw  what  we  may  call  for 
convenience  "the  plant  of  civilisation  completely  break 
down.  It  was  largely,  no  doubt,  due,  or  partly  due. 
to  the  ill-advised  poUcy  pursued  by  various  countries: 
but  that  may  have  been  true  of  the  remote  as  well  as 
the  recent  past. 

Xo  real  ad\-ance  is  made  by  extravagantly 
increasing  the  cost  of  production,  as  that  cost  has 
increased,  say,  during  the  past  six  oreight  years.  If 
the  newer  countries  of  the  world  have  to  continuously 
increase  their  cost  of  transport,  can  they  hope  to  find  a 
market  for  their  products?  It  may  be  re])lied  that 
they  have  done  so  in  the  recent  past ;  but  they  have 
done  so  because  Governments  have  spent  nearly  all  the 
accumulated  savings  available,  in  addition  to  mort- 
gaging the  revenue  they  hope  to  obtain  in  the  future. 
In  tile  nature  of  the  case  this  cannot  go  on  indefinitely. 
Either  excessive  expenditure  must  cease  or  eventual 
national  bankruptcy  ensue.  In  a  sense  it  is  already 
righting  itself. 

We  are  now  informed  on  excellent  authority  that 
it  costs  something  over*^ three  times  as  much  to  build 
a  ship  in  Great  Britain  to-day  as  it  did  in  1913.  Mean- 
while freights  are  gi-adually  falling,  until  they  arc 
closely  approximating  a,  pre-War  figure.  It  follow^ 
that  either  costs  of  production  must  fall  or  shiji- 
building  receive  a  serious  set-back  in  this  island.  It 
seems  clear  that  if  the  cost  of  land  transport  is  steadilv 
to  go  "on  increasing  by  leaps  and  bounds,  we  can  only 
expect  a  serious  set-back  in  the  international  trade  of 
the  world  in  the  not  di'^taiit  future. 


TuE  X.4Tio.\.\L  MuTV.iii  Life  Assocj.^tion  of  Aus- 
TRAL.\si.\,  Limited. — The  sixteenth  triennial  valuation 
of  the  affairs  of  this  Association  as  at  September  30 
last  has  been  completed.  The  result  is  most  satisfac- 
tory in  view  of  the  fact  that  the  claims  hj  deatii 
amounted  to  £1,5S1,108(,  or  £552,202  more  than  the 
amount  paid  in  the  last  triennium.  War  claims 
amounted  to  £445,332,  and  claims  arising  through 
the  influenza  epidemic  amounted  to  £232,458.  The 
total  of  these  two  amounts  was  equal  to  forty-two 
per  cent,  of  the  total  claims,  and  the  normal  claims 
only  amounted  to  £9,000  more  than  those  for  the 
period  1913-16.  The  valuation  showed  a  surplus  of 
£789,487,  and  as  ample  provision  had  be^n  made  for 
all  contingencies,  the  directors  decided  that  this 
amount  should  be  distributed  as  a  bonus  amongst  the 
members.  It  will  provide  reversionary  bonuses 
amounting  to  £1,450,000. 


Au.i^'ust  21,   1920.] 
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Telepbonei- 

<56,  4084,  S66J   Aveuuc. 


Telc;:ranii  •. 
"  lufusorj-Grace,    Londun. " 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


CORRESPONDENCE    INVITED. 


'I'liK  Rubber  iiiaiket  couliuucil  licuvy  diiriny  tlie  week. 
lliOugh  manifesting;  a  sliglit  iini>i-oveniont  as  coni))ared 
willi  last  week,  and  llie  quantity  of  business  was 
i-xeocdingly  resliiele<i.  A  change  for  (he  better 
;n  the  Conunodity  market  was  recorded  at  the 
Ijginning  of  tlic  week,  becoming  more  [irononnced 
"U  Tuesday,  but  a  set-back  ensued  on  Wednes- 
day, and  an  easier  lone  was  nianil'est  at  the 
close  of  tbe  week.  Tliere  were  few  sympathetic 
movements  in  the  Slnre  markets,  liowever. 
Anglo-Dutch  showed  activity  on  Monday  in  conse- 
i|uence  of  the  proposed  issue  of  bonus  share;>,  but 
drooped  slightly  at  the  close.  A  moderate  business 
was  passing  in  Rubbei'  Trust  shares,  but  the  price 
lemained  nnalteied-  .\nglo-Malay,  TJnggis  and  Labu 
I  P. M.S.)  Rubber  showed  some  activity,  whilst  among 
.laVa  companies  there  was  for  a  time  a  brisk  inquiry 
lor  Biting  Rubber  P^slates  on  the  announcement  of  the 
discovei-y  of  oil  on  the  property.  This  unlookctl-for 
development  receivetl  more  attention  than  would 
usually  have  fallen  to  it,  standing  out  as  it  did  in  an 
othenvise  featureless  market. 


ANNUAL  REPORTS   ANALYSED. 

ANGLO-MALAY   RUBBER   COMPANY. 

TiiE  report  of  this  wt-U-known  lubber  Company  for 
the  year  ended  December  31,  1919,  is  of  particular 
interest  in  view  of  the  recent  I'econsti-uclion.  The 
Mccounts  furnished  by  the  liquidator  show  that,  with 
liic  disappearance  of  the  compulsory  restriction  on  out- 
put, the  crop  harvest<;d  compared  veiy  favourably  with 
that  of  the  last  nonnal  year.  ^Yith  a.  total  of 
1.062,991  lb.,  it  exceeds  the  restricted  crop  of  1918 
by  over  270,000  lb.,  whilst  Mling  short  of  the  crop 
"f  1917  by  nearly  60,000  lb.  The  gross  price  realised 
by  the  sale  of  the  croj)  increased  from  l.s.  6;/. 
per  lb.  to  over  2.s-.  1</.  jier  lb.  Side  by  side  with  this 
HI  provement  came  the  expectc<l  reduction  in  tbe  cost 
i>f  protluction  rendered  ]:ossible  by  the  increase  in  the 
cro|i.  The  f.o.l).  cost  fell  from  l0.2o(/.  per  lb.  to 
'.I.2I(/.  per  11).,  whilst  a  more  sati.-factorV  decline  was 
recorded  by  the  '"  all-in  ''  cost,  wiiich  was  more  than 
2A(/.  per  11).  less  at  11. Ji/.  per  lb.  Thus  a  profit  per 
lb.  of  1.S-.  l\d.  was  sccin-ed,  as  compared  with  S.Gi/. 
|ier  11>.  only  for  19 IS.  Consequently,  a  net  profit  of 
t'9H,()l()  was  obtained  in  place  of  t-jo.ti.ss  in  the  pi-evi- 
<iU9  year,  .\fler  writing  off  as  usual  capital  expendi- 
ture incurred  during  the  year  to  the  extent  of  ,i2,.'j;{8, 
setting  jvside  ,tl,723  tO  provide  for  replanting  expendi- 
ture, and  ,4;1,7()S  to  set-off  against  the  dejireciation  in 
invv'stmnits,  tlie  total  paid  in  dividends  to  Ordinary 
shareholders  amounled  to  !:9(I.0(H),  as  comjiared  with 
':ii7. .")()()  in  191S.  Thus  a  dividend  of  <■>,;%  was  re- 
ceived, as  against  4.")%.  There  is  carried  forward  to 
I  be  next  accounts  a  balance  of  t'32,3o.j  in  contrast 
with  .e:^0,;{07   brought   fonvard  in    191S.     II,.w  these 


i      -    ihs      CIIMlplirc     \\ 

itli   those 

of    pre 

vious  years  can  be 

-   Ill    in   tile   following  table:  — 

1919 

rjis 

1917 

1916 

191.-. 

.Acre* 

.icrcs 

Acres 

AcrvB 

Acr»» 

Il..nti-(1  aroa 

4,470 

4,176 

4,162 

4,430 

4,430 

Incultivatcd  area     ... 

2,08.'; 

2,0".  0 

2,114 

2,128 

2,124 

A  vcrage  acrcai,'c  tapped 

— 

— 

3,785 

3,580 

3,210 

I*. 

Lb. 

Lb. 

Lb. 

Lb. 

liubbcroatput 

...  l,G82,91ll  1,380,264 

,730,2471 

,762,4301,643,697 

Viftlii  peraoretapppil 

— 

— 

456 

492 

48U 

Grofi*  price  n'ali.-uid  per  lb. 

2/1 

no-6 

2/51 

2/547 

2/5-4 

"  All-in  "  cost  per  lb. 

...      -,ai» 

1/2 

1  0-86 

-/1 1-23 

-ai 

I'roljt  per  lb. 

...      i/U 

-/s-o 

1/4-9 

1/0-24 

1/6-4 

£ 

e 

£ 

£ 

£ 

V.'ilup  of  rubber 

...      173,289 

1 30.594 

204.907 

211,619 

184,924 

Total  expenditure    ... 

2J,500 

80,251 

80,233 

76,926 

66,446 

Net  rubber  profit 

«3,;29 

5  1,;,03 

124,674 

134,693 

118,478 

.'Sundry  recelpta 

4,487 

6,386 

5,673 

5,176 

2,641! 

liroughtlorviard 

3u,3l)7 

56,447 

30,491* 

24,512 

9,643 

Total  availabio 

...     1JS.323 

112,136 

160,838 

1«4,.181 

130,667 

Alloctuifm* — 

Capital  expenditure  writ 

CQ 

off          

...       -l.iCOfa) 

4,329 

6,36} 

6,866 

16,165 

PI;i,red  to  regcrr^e  ... 

i,7u8; 

lo,ooo; 

— 

— 

— 

Dividends  paiU 

...     no.ooo 

67,500 

97,.100 

127.600 

90,000 

(«)%) 

(46%) 

(65%) 

(86%) 

(6<'%> 

Carry-torward 

...      3-J,Zi6 

30.307 

56,973 

31,016 

24,612 

128,323 

112,136 

160,838 

164,381 

130,667 

Net  capital  expenditure 

Nilt 

Nilt 

Silt 

Kilt 

NUt 

iBSued  capital  (;».  sliaves) 

...    150,000 

150,000 

1.50,000 

150,000 

150,000 

Surplus  liquid  ;L.s.scts 

42,714 

40,630 

66,970 

42,365 

35,733 

*  After  providing  donationBto  war  charities. 

t  Capital  a.xpcn.liturcM 

ritten  off  out 

of  rcvenu 

e.        :  F 

or  income 

Ui. 

(01  Includii 

^- £1.722  for 

eplanting 

ex|>enditu 

re. 

Present  Price  of  £1  Shares,  40/8.      Market  Capitalisation  per 

planted  acre,  £170. 

.\^  will  hi-  ren:embei-ed,  this  Co:iiiiauy  decided  in 
March  to  participate  in  the  movement  then  prevalent 
of  reorganising  the  capital,  .\ccording  to  the  circular 
issued  to  shareholders,  the  intention  was  to  increaso 
the  authoiis-?d  capital  from  .{;1.50.000  to  £.300,000,  and 
the  issued  capital  from  ^6150,000  to  .£375,000.  It 
was  pointe<l  out  how,  whilst  the  fixed  assets  were 
entered  in  the  balance  sheet  at  a  value  of  £1-50,000, 
capital  expenditure  liad  been  written  off  to  a  total  of 
.£189,0-56  up  to  December  31,  1918.  Thus  the  estate 
was  worth  a  minimum  of  .€339. .5-56.  To  redress  this 
discrepancy  l)etween  the  Ixjok  value  and  the  real  value, 
the  Company  w-snt  into  voluntaiy  liquidation  and  was 
reconstructed  on  the  capital  basis  mentioned  above. 
The  scheme-  differed  from  most  contemporaiy  re- 
organisations in  one  respect,  for  it  involved  a  con- 
siderable increase  in  the  nominal  value  of  the  shares. 
The  old  shareholders  l•ecei^■ed  one  share  of  £1  in  the 
new  Company  for  eveiy  four  shares  of  2s.  held  in  the 
paiient  Company.  In  some  quart-ers  this  change  met 
with  a  certain  degi'ee  of  opposition,  as  it  was  asserted 
that  the  £1  share  was  by  no  means  so  readily  market- 
able as  the  old  2.?.  share.  However,  the  argument  did 
not  influence  the  majority  of  the  shareholders,  and 
the  scheme  was  apjvroved.  Its  effect  is  to  traiiisfonii 
an  issued  capital  of  £150,000  in  siiares  of  2s.  into 
an  issued  capital  of  £375,000  in  £1  shares.  In  esti- 
mating the  outlook  for  the  current  year  it  is  advisablo 
to  bear  this  alteration  in  mind.  Furthermore,  the 
effect  of  a  60%  excess  profits  duty  and  the  corporation 
tax  must  also  be  taken  into  account,  although  it  is 
none  the  less  tioie  that  tliis  Company,  with  its  com- 
l^aratively  high  datum  line,  will  not  be  mulcted  so 
severely  from  the  former  tax  as  some  of  the  younger 
companies.  No  estimate  is  furnished  of  the  antici- 
I'atctl  crop  for  1920.  l>ut  the  crop  han^ested  for  tlu^ 
first  six  months  of  the  y-3ar  amounts  to  716,999  lb., 
as  compared  with  76(i,.5o8  lb.  for  the  con-esponding 
period  of  1919.  Indications  would,  therefore,  point  to 
a  crop  in  the  nei^rblwurhood  of  1.6ti0.0(X)  lb.,  unless 
11  sort  was  had  to  tbe  [wlicy  of  alternate  daily  tapping 
recently  advtx^ated  by  the  Rublier  Growers'  Associa- 
tion. The  financial  position  of  the  Company,  as  seen 
in  the  balance  sheet  at  the  end  of  1919.  is  very  strong. 
Including  the  final  dividend  of  £67,500.  liabilities  do 
not  exceed  £130.379,  whereas  the  total  of  liquid  asset.s 
is  over  £173,1)93.  In  the  market  the  £1  shares  in 
the  reconstructed  Company  are  quoted  at  40s.  6d. 
Taking  the  whole  circumstances  into  considerjition  a 
dividend  of  15%  apix-ars  to  be  a  reasonable  assump- 
tion for  the  cun-ent  yesu-.  •  On  this  basis  the  shai-es 
affonl  at  the  atx)ve  prices  a  yield  of  nearly  7%. 


}30 


THE     STATIST- 


[August  21,   1920. 


Price  ■ 

All-in  ■ 

Net 

^Divid 

Bnd-, 

Cost 

Pro6t 

Amt. 

per  lb. 

per  lb. 

£ 

£ 

% 

ilH 

1/.5-4 

9,-3Sl 

7,600 

15 

2/« 

m-i 

10.278 

P,7o0 

17 1 

2/1-7 

yj-j 

11,453 

7,300 

16 

2/2 

1/2-1 

1S,569 

13,750 

27i 

CHERAS  (F.M.S.). 
Issued  Capital :  £65,000  in  £1  Shares. 

, Results  for  Years  to  December  31 -^ 

Av.  yield 
per 
Total   Area  in    Rubber  Bearing 
Planted  Bearing  Output    Acre    Eealised 
Acres    Acres         lb.  lb. 

1916...1,237  -        181,015        — 

1917... 1,237        800*    285,061       SuC' 
1918. ..1297        —         --'53,958       — 
1919.. .1,405     1,031      36.J,82S      354 

*  Ivstimated. 

Price    of    Shares,    46  3.     Market  Capitalisation  per  planted 
acre,  £108. 

A  very  salislactory  report  is  presented  by  this  well- 
known  rubber  Company  for  the  year  ended  December 
ai.  1919.  Freed  from  the  restriction  in  output  that 
resulted  in  the  comparatively  small  crop  of  1918,  there 
was  harvested  a  crop  of  365,823  lb.,  which,  with  1,031 
qcres  in  bearing,  represented  an  average  of  354  lb.  per 
]>earing  acre.  Whilst  comparing  favourably  with  the 
1918  crop  of  253,958  lb.,  the  1919  crop  yet  fell  short 
<jf  the  estimate  by  over  24,000  lb.  However,  despite 
the  rise  in  the  price  of  stores  and  of  labour,  the  efficient 
management  of  the  estate  secured  this  crop  at  an 
estate  cost  of  9.87d.  per  lb.,  as  against  10.56rf.  per  lb. 
ill  1918,  and  11. lid.  i^r  lb.  in  1917.  No  less  satisfac- 
tory Nvas  the  reduction  in  the  f.o.b.  cost,  including 
depreciation,  which  fell  from  11.19d.  per  lb.  in  1918 
to  10 Aid.  ]i6r  lb.  in  the  year  under  review.  Similarly 
the  "  all-in  "  cost  of  Is.  2. Id.  per  lb.  represents  a  re- 
duction of  O.Bd.  per  lb.  on  the  1918  cost.  Meanwhile 
the  gross  price  secured  by  the  sale  of  the  crop  improved 
slightly  from  ^.s-.  1.7d.  per  lb.  to  2s.  M.  per  lb.  Con- 
sequently, with  a  net  profit  exceeding  Is.  per  lb.  there 
was  obtained  a  net  profit  of  £18,569,  in  contrast  with 
£11,453  in  1918.  Shareholders  participated  fully  in 
the  prosjierity  of  the  year,  securing  in  dividends 
fcl3,750,  as  compared  witl)  £7,500  in  1918  and  £8,750 
for  1917.  Thus,  in  place  of  fifteen  per  cent,  in  1918 
•and  seventeen  and  a-half  per  cent,  in  1917,  a  rate  of 
twenty-seven  and  a-half  per  cent,  was  paid  for  the 
year  under  review.  But  the  reward  of  the  share- 
holders did  not  end  here.  Before  the  general  meeting 
it  was  agreed  to  increase  the  authorised  capital  from 
\£50,000  to  £100,000,  and  to  issue  to  exi-sting  share- 
holders 10,000  shares  at  par  in  the  ratio  of  one  share 
for  every  five  .shares  held.  Taking  the  market  value 
as  low  as  60s. — and  the  shares  vvere  quoted  at  75s. 
early  in  March — this  offer  at  par  was  a  generous  con- 
cession, wliich  was  promptly  accepted  by  the  share- 
holders. Added  to  this  came  the  bonus  issue  of  5,000 
shares,  every  shareholder  receiving  one  fully-paid  share 
for  eveiy  ten  shares  held.  Again,  working  on  a  market 
value  of  60s.,  this  was  equivalent  to  a  distribution  of 
Cs.  per  share,  whilst  the  right  to  purchase  at  par 
one  share  in  five  could  be  valued  at  8s.  Thus  share- 
holders received,  in  addition  to  the  cash  distribution  of 
twenty-seven  and  a-half  per  cent.,  a  share  bonus  and 
rights  valued  conservatively  at  seventy  per  cent.  The 
1x>nus  shares  were  issued  to  redress  the  discrepancy 
between  the  capital  account  and  the  estate  account, 
the  latter  standing  at  £54,448  and  the  former  at 
£50,000.  Funds  to  finance  the  transaction  were  de- 
rived from  the  development  reserve  of  £4,500,  and 
the  balance  of  £500  from  the  amount  carried  forward, 
which  is  reduced  in  consequence  To  £1,622. 

The  outlook  of  this  Company  for  the  current  year 
is  definitely  bound  up  with  the  problem  of  taxation. 
Being  a  young  producer  with  no  pre-War  datum  line, 
it  is  dependent  upon  a  percentage  basis  in  connection 
with  the  excess  profits  duty.  Its  liability  for  1917 
and  1918  amounted  to  £7,559  ;  whilst  it  has  set  aside 
£4,666  in  respect  of  its  liability  for  1919.  Thus,  with- 
in three  years  it  has  been  mulcted  of  a  sum  repre- 
senting practically  twenty-five  per  cent,  of  its  paid-up 
capital  at  the  end  of  1919.  Consequently,  the  addi- 
tional burden  involved  by  the  increase  to  sixty  per  cent. 


for  the  current  year  in  conjunction  with  the  corporation 
tax  ]iresses  very  unfairly  upon  the  finances  of  the 
Company.  Taxation,  such  as  the  excess  profits  duty, 
which  penalises  efficient  administration  and  fails  to 
make  equitable  allow'ance  for  radical  differences  in 
different  industries  may  be  productive  of  revenue;  but 
the  tax  nevertheless  tends  to  defeat  its  own  end,  for  if 
prolonged  it  will  assuredly  kill  the  goose  that  lays 
the  o-olden  eggs.  In  this  instance,  any  reduction  in 
cost  of  production,  the  outcome  of  capable  manage- 
ment, and  any  improvement  in  the  price^  realised  by 
the  sale  of  the  crop  again  due  to  the  enterprise  of 
these  controlling  the  destinies  of  the  Company  are 
going  in  part  to  swell  what  the  Chancellor  is  pleased 
to  designate  excess  profits.  In  the  absence  of  this 
burden  the  outlook  was  very  bright.  Forward  sales 
had  been  arranged  covering  2S0,O0U  lb.  of  the  192U 
crop  at  2s.  1.7d.  per  lb.;  whilst  contracts  for  the  1921 
crop  covered  240,000  lb.  at  2s.  1.31d.  per  lb.  There 
was  estimated  for  the  current  year  a  crop  of  420,000  lb., 
but  the  returns  for  the  first  six  months  only  reach 
171,000  lb.  It  would  be  interesting  to  discover  to  what 
extent  the  deficiency  is  attributable  to  climatic  condi- 
tions or  to  the  adoption  in  advance  of  the  jwlicy  of 
alternate  daily  tapping  recently  advocated  so  cogenny 
by  the  Eubber  Growers'  Association.  Financially, 
the  position  of  the  Company  as  seen  in  its  balance  sheet 
dated  December  31,  1919,  is  very  strong.  Liabilities, 
including  the  final  dividend  on  the  Ordinary  shares, 
bfils  payable,  and  provision  for  income  tax,  do  not 
exceed  £17,431 ;  whereas  liquid  assets  are  available  to 
a  total  of  £27,910.  Bearing  in  mind  the  possibility  of 
a  crop  not  exceeding  that  of  1919,  the  burden  of  taxa- 
tion, and  the  fact  that  the  ca])ital  ranking  for  dividend 
in  the  cuiTent  year  amounts  to  £65,000,  as  contrasted 
with  £50,000  in  1919,  we  do  not  consider  it  advisable 
to  count  upon  a  larger  dividend  than  fifteen  per  cent. 
In  the  market  the  £1  shares  are  quoted  at  46s.  3d., 
and  assuming  a  dividend  of  fifteen  per  cent.,  afford  at 
this  price  a  yield  of  six  and  a-half  per  cent.  For  those, 
however,  who  are  wise  enough  to  take  the  long  view — 
to  visualise  the  period  when  the  estate  will  have  attained 
full  maturity  and  will  be  freed  from  the  incubus  of 
taxntioh  that  at  present  weighs  it  down — these  shares 
arc  a  rather  attractive  investment. 


Net  sales  of  the  United  States  Rubber  'Company 
for  the  six  months  from  January  1  to  .Tune  30,  1920, 
were  $129,588,986,  an  increase  of  $30,099,615  over 
the  corresponding  period  of  1919 ;  and  the  net  income, 
after  deducting  all  interest  charges  and  after  allowing 
for  depreciation  and  Federal  taxes,  was  $13,690,924, 
an  increase  of  $3. (1.59. 490  over  the  corresponding 
period  of  1919. 

The  Secretary  of  the  Stock  Excliange  announces 
that,  in  accordance  with  Section  36  of  the  Finance 
Act.  1920,  the  stamj)  duty  on  securities  deliverable 
by  deed  of  transfer  will  be  increased  to  one  per  cent, 
on  September  1  next.  The  Committee  call  the  atten- 
tion of  members  to  the  fact  that  payment  of  the  in- 
creased stamp  duty  will  be  enforced  in  the  case  of 
all  transfer  deeds  dated  on  and  after  September  1,  and 
suggest  that  the  delivery  of  outstanding  securities 
should  be  expedited. 

Waste  Heat  and  Gas  Electrical  Generating 
Stations,  Ltd. — An  interim  dividend  has  been  de- 
clared of  two  and  a-half  per  cent,  in  respect  of  the 
half-year  ended  with  July  last,  and  will  be  paid,  less 
income  t-a'x,  on  the  31st  inst.,  to  shareholders  registered 
at  August  21,  1920. 

Theelfall's  Brewery  Company,  Limited. — .\t  an 
extraordinary  general  meeting  of  the  Comjiany  held  on 
Wednesday  the  resolutions  passed  at  tiie  meeting  held 
July  28  increasing  the  capital  of  the  Company  to 
£2,000,000  were  unanimously  confirmed.  It  is  pro- 
posed to  issue  250,000  shares  free,  and  to  offer  500,000 
shares  at  25s.  per  share  to  the  present  shareholders 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE  STRONGEST 
IN    THE    WORLD. 


Pirutal  of  Latest    Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or   to   any  Branch   or  Agency. 


Jnsurana  Ibte^^ 

TWO   PROPOSED   AMALGAMATIONS. 

'I'llKRK  had  hrcii  ii  lull  lor  some  liiiio  in  the  ainulga- 
niatioii  niov<"moiit  so  far  as  insurance  companies  are 
concerned  ;  but  that  tliis  was  a  temporary  condition 
is  evidenced  by  two  recent  announcements  coming  for- 
ward somewliat  unex[X'ctedly  during  the  holiday  season. 
That  such  a  jxjriod  of  the  year  should  have  been  chosen 
for  such  purposes  appears  to  us  rather  unfortunate,  for 
a  large  propoi-tion,  and  ]K>ssibly  even  a  majority,  of 
persons  affected  tlierei)y  caimot  have  teen  in  the  best 
|)Osition,  while  at  a  distance  from  the  scene  of  their 
usual  activities,  to  consider  the  "  pros  "  and  "  cons 
of  the  projwsals  submitt€(^  to  them. 

Both  of  the  proposed  amalgamations  relate  to  the 
purchase  of  the  shares  of  compiinios  whose  operations 
are  practically  limited  to  the  transaction  of  life  assur- 
ance business,  by  institutions  of  another  character, 
which  have  hitherto  been  interested  mainly  in  fire  and 
accident  insurance.  The  number  of  purely  life  assur- 
ance companies  of  the  proprietary  type  is  steadily 
diminishing,  and  it  now  apiwars  to  be  certain  that  there 
will  be  but  few  ultimate  sunivors  of  this  class.  The 
main  reason  no  doubt  is  that  under  the  conditions 
following  the  War  it  has  become  increasingly  difficult 
for  a  purely  life  company  to  return  an  adequate  profit 
to  its  shareholders.  Life  com]ninies  have  l)een  more 
heavily  hit  by  depreciation  in  the  value  of  the  first- 
class  spcm-ities  than  those  largely  o[3erating  in  the 
conunercial  .sections  of  insurance,  owing  to  the  much 
higher  proportion  of  their  premiums  which,  owing 
to  the  necessities  of  this  department,  it  is  necessary  to 
hold  in  reserve  for  the  payment  of  the  claims.  A  fire 
or  accident  risk  is  a  tonijiorary  contract,  renewed  at  the 
optioti  of  the  company  from  year  to  year,  so  that  the 
liability  thereunder  speedily  runs  off;  but  a  life  assur- 
ance contract  lasts  for  many  years  at  the  option  of  the 
assured  person,  and  for  every  year  of  its  duration  the 
reserve  held  against  its  fruition  must  be  increased  by 
substantially  the  whole  of  the  premium  paid,  less  the 
proportion  absorbed  in  exj)enses.  Another  difference, 
so  far  as  the  proprietors  are  concerned,  is  that  while 
shareholders  as  a  rule  are  entitletl  to  the  whole  of  the 
profits  in  other  kinds  of  insurance,  they  are  only,  as 
it  were,  sulxjnlinate  partners  in  the  life  insurance  sec- 
tion. This  position  is  forced  upon  them  owing  both 
to  the  nature  of  life  assurance  bu.siness  ami  to  the 
competition  of  mutual  life  offices,  in  which  the  whole 
of  the  pix)fits  go  to  the  particijiating  memlwrs.  .\t  one 
lime  in  a  good  many  life  assurance  companies  the 
j)ro])riet()rs  got  as  much  as  one-fifth  of  the  profits  de- 
rived from  the  business;  but  tliat  has  generally  been 
found  too  high  a  jiroiwrtion  for  the  production  of  satis- 
factory business  to  iiarticipating  [)olicyholdcrs,  and  the 
usual  proportion  now  runs  from  about  one-tenth  to 
!il>ou|,  one-twentieth.  In  addition,  the  shareholders  in 
purely  life  oiTices  are  usually  entitled  to  interest  on 
tlu'ir  own  funds,  Init  these  are  proiwrtionatelv  but  of 
small  account.  'I'he  effect  of  depreciation  in  securities, 
of  increased  taxation.  ;ind  of  increased  mortality  arising 


from  a  large  j)ropGi-tion  of  life  j)olicyhol(lers  having 
been  subjected  to  military  hazards,  has  been  so  serious 
that  the  majority  of  life  offices  have  found  it  impossible 
to  distribute  any  surplus  profit  since  1914.  With  the 
exception  of  war  ftiortality  these  adverse  condition^ 
still  continue,  so  that  the  immediate  outlook  as  regard- 
jirofits  cannot  1)6  considered  as  generally  favourable. 
-Moreover,  the  increase  in  expenses  of  working  owing 
to  the  necessarily  enhanced  cost  of  labour  and 
a])pliances  is  another  di.sturhing  feature;  and  it  is 
more  difficult  for  a  ))urely  life  office  to  contend  with 
this  than  an  office  operating  in  the  other  insurance 
sections,  for  it  is  practicable  in  the  latter  case  to  put 
up  the  premitnn  rates  to  such  an  extent  as  is  necessary 
to  maintain  the  volume  of  profit.  It  is  not  therefore 
surpinsing  that  shareholders  in  purely  life  offices  should 
he  inclined  to  sell  their  holdings  to  other  institutions 
who  are  willing  to  pay  a  tempting  price  for  the  acquisi- 
tion of  connections  which  may  increase  their  influence 
in  the  development  of  their  commercial  sections.  This 
being  the  case  the  purchase  of  shares  of  purely  life 
companies  by  other  institutions  becomes  practically  i» 
domestic  concern,  and  the  main  question  for  the  share- 
holders to  consider  is  whether  the  price  offered  is  thr? 
best  obtainable.  Short  pai-ticulars  are  given  hereunder 
of  the  prf)pose(l   iini:ili.Min:itions   referretj  to. 

CLERICAL,   MEDICAL  AND   GENERAL   AND 

EMPLOYERS'  LIABILITY  ASSURANCE 

COMPANIES. 

The  iMiijiloyers'  Liability  .\ssiirance  Corporation 
offers  to  j)urchase  the  shares  of  the  (Terical,  Medical 
and  General  Life  Assurance  Company  as  from  .lanu- 
ary  1,  1921,  by  giving  in  exchange  tlierefor  seven  of 
their  own  shares  for  each  Clerical,  Medical  and  General 
share,  subject  to  the  acceptance  of  this  offer  by  seventy 
per  cent,  (or  such  less  number  as  the  Employers' 
Liability  Corporation  may  decide)  by  the  end  of  Sej)- 
tember.  Both  companies  are  first-class  of  their  kind. 
The  dividend-  on  the  Clerical,  Medical  and  General 
shares  payable  during  the  present  quinquennium,  which 
expires  on  June  30,  1920,  is  19.?.  per  share  free  of 
tax.  The  directors  of  that  Company  report  in  a  very 
frank  circular  to  their  sharehold?rs  that  the  results 
of  the  cuiTent  quinquennium  can  at  the  best  oidy  be 
expected  to  maintain  the  existing  dividend  for  the 
ensuing  five  years  up  to  1926.  On  the  oth?r  hand,  the 
present  scale  of  dividend  paid  by  the  Employers' 
Liability  Corporation  is  4.?.  ntr  share,  free  of  tax,  and 
the  allotment  of  seven  shares  therefore  represents  a 
dividend  of  28s.,  free  of  tax.  The  dividends  in  the 
Employers'  Liability  Corporation  have  hitheilo  been 
distributed  on  a  very  conser\'ativ9  basis,  having  been 
entirely  provided  out  of  interest  earnings,  without  en- 
croachment upon' trading  profits,  whicli  have  been 
utilised  in  augmentation  of  resen'es  or  in  othef 
strengthening  ways.  The  Clerical,  Medical  and  (Jeneral 
directors  state  that  they  have  received  satisfactory 
assurano?s  that  this  ■  rate  of  dividend  is  likely  to  he 
maintained,  "  and.  indee<l.  maybe  reasonably  expected 
to  show  some  increase  in  the  not  distant  future.  "  Th«,- 
exchange  of  shares  se?ms  attractive,  therefore,  to  tin- 
Clerical,  Medical  and  General  proprietary.  .\  final 
dividend  of  9s.  6;/.,  free  of  tax,  in  respect  of  the  half- 
jear  ended  Deceml)er  31 .  1920.  will  be  made  toClerical. 
Medical  and  General  shareholders.  The  Employers' 
Liabilitv  Corpoi-ation  has  for  a  long  time  past  trans- 
acted fire  and  accident  business  with  success,  and 
recently  •?ntered  the  marine  insurance  field  through  the 
acquisition  of  the  Merchants'  Marine  Insurance  Com- 
pany. Shoidd  this  amalg;Jniation  I>e  completed  it  will 
be  eiig.iged  in  all  forms  of  insin'anco  business  tisi;  ."1 
underlakeirby  joint-stock  companies,  and  will  eiit  ■  • 
life  assurance  fold  uniler  the  best  auspices  n!:d  Al- 
most hopefid  conditions.  It  is  nn"anged  that  it  shall 
contribute  to  the  Clerical,  Medical  and  General  life 
assurance  fund  the  equivalent  of  »  c-ash  sum  of 
€45,000,  payable  in  the  fomi  of  an  annuity  spread  oVer 
a   term  of  vears,  in  order  "  the  bett?r  to  ensure  the 
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co-operation  and  goodwill  of  all  parties  in  promotinjj 
.the  success  of  the  combined  offices." 

SCOTTISH  TEMPERANCE    AND  BRITISH 
GENERAL  INSURANCE  COMPANIES. 

The  British  General  Insurance  C'onijiany  proposes 
to  purchase  the  shares  of  the  Scottish  Temperance 
Life  Assurance  Company,  giving  one  Biitish  General 
.share  and  a  cash  payment  of  10s.  in  exchange  for 
each  Scottish  Temperance  share,  subject  to  a  "  suffi- 
cient number  of  acceptances  "  being  received  within 
fourteen  days  of  the  issue  of  a  circular  to  Scottish 
Temperance  shareholders  by  the  Manager  of  that  Com- 
pany. As  this  circular  was  dajed  August  13,  the 
time  for  acceptance  expires  on  August  27,  which  gives 
but  a  short  .time  for  reflection  to  holiday-makers. 
However,  the  Scottish  Temperance  directors,  who  are 
entitled  to  a  considerable  amount  of  confidence  from 
their  shareholders  owing  to  the  success  with  which 
they  liave  conducted  the  affairs  of  the  Company,  state 
ihat  they  have  decided  for  themselves  to  accept  the 
offer  in  respect  of  rheir  individual  holdings,  and  they 
recommend  a  similar  course  to  their  co- proprietors. 
Otherwise  the  terms  imposed  might  be  thought  hardly 
sufficiently  tempting.  The  present  Scottish  Temper- 
ance dividend  is  6d.  per  Scottish  Temperance  share,  but 
including  the  tonuses  it  was  higher  in  the  past,  and 
after  the  next  quinquennium  might  fairly  be  expected  to 
improve.  The  anticipated  British  General  dividend  is 
stated,  in  the  circular  referred  to,  to  be  Is.  per  share, 
and  the  investment  of  the  cash  sum  of  10s.  should 
produce  another  6d.  per  share,  whilst  it  is  stated  that 
' '  further  increases  may  from  time  to  time  be  reason- 
ably expected  "  in  the  British  General  dividend.  The 
market  price  of  British  General  shares  at  the  time  of 
tJie  announcement  was  about  the  same  as  that  of  Scot- 
tish Temperance  shares — viz.,  from  25!i.  to  27s.  6d. 
per  share.  It  may,  however,  be  stated  that,  probably 
in  anticipation  of  market  value  to  a  purchasing  Com- 
pany, Scottish  Temperance  shares  have  frequently 
approached  40s.  l^er  share  in  quotations  during  the 
past  twelve  months.  If  the  deal  goes  through  it  must, 
be  adinitted  that  the  British  General  Company  will 
have  made  an  excellent  bargain.  The  Scottish  Tem- 
perance Company  has  a  splendid  connection  and  a  most 
flom-ishing  and  increasing  business.  Prior  to  the 
announcement  of  these  proposals  one  might  have 
thought  that  its  directors  could  have  obtained  better 
tenns  for  their  shareholders  from  one  of  the  older 
and  larger  companies.  The  British  General  Company, 
which  was  founded  in  1904,  has,  however,  notwith- 
standing its  comparative  youth,  been  very  successfully 
conducted,  and  its  dividends  have  hitherto  been  pro- 
vided out  of  interest  earnings.  If  the  fusion  goes 
through  the  life  department  of  both  Companies  will  in 
future  be  transacted  by  the  Scottish  Temperance  and 
all  other  departments  by  the  British  General. 
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The  St.\nd.^rd  B.\nk  of  South  Africa,  Limited, 
announce  the  conversion  of  their  Moschi  .\geiu-y  (Tan- 
ganyika TeiTitoi-y)  into  a  full  branch. 

The  Roy.^l  M.\il  Ste.-\m  P.\cket  Company  announce 
that  the  s.s.  Quillota  will  be  despatched  from  London 
about  August  25  for  Guayaquil  to  load  for  New  York, 
and  they  have  arranged,  in  order  to  accommodate  re- 
turning West  Indian  passengers,  that  the  steamer  shall 
call  at  Barbados  and  Trinidad  on  passage  to  Ecuador. 

The  new  Canada- West  Indies  Trade  Agreement 
provides  for  an  increase  in  the  preference  from  twenty 
to  fiftv  per  cent,  in  the  case  of  British  Guiana,  Barba- 
dos, and  Trinidad,  thirty-three  and  one-third  ])er  cen-.. 
in  the  case  of  tlie  Windward  Islands,  the  Leeward 
Islands,  and  British  Honduras,  twenty-five  per 
cent,  in  the  case  of  Jamaica  and  Bermuda^,  and  ten  per 
cent,  in  the  case  of  Bahamas.  Weekly  and  fortnightly 
mail,  passenger  and  freight  services  are, to  be  provided 
by  the  Canadian  Government  Merchant  Marine,  which 
marks  the  first  departure  of  this  State  enterprise  into 
the  passenger  business. 


Authopised  Capital        £i,000,000 

Paid-up  Capital £176,33« 

Total  Funds  now  exceed  £1,400,000> 

FOR    REINSURANCE    BUSINESS. 

FIRE.        ACCIDENT.        MARINE. 
Rre  St  General  Dept.  &  Marine 
Department. 

St.  S  with  in 's  Hodsb, 
St.  Swithis's  Lihs, 
London,  E.C.4. 
lianftger;  J.  HxaBEBT  E.  Lm. 


Registered  Office  and  Llf» 
Department. 

9  Fleet  Strkst, 

liOsiJON,  E.G.  4. 

Aetaary  and  Secretary  : 
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ECONOMIC  POLAND. 

While  Poland  is  in  tlie  throes  of  her  t  riible  struggle 
with  Russia  it  may  be  of  interest  to  those  who  are  not 
well  acquainted  with  Poland  to  give  a  brief  statement 
of  the  economic  conditions  prevailing  in  that  country. 

Poland,  as  she  has  been  reconstituted  under  the 
Treaty  of  Versailles,  should  l>e  in  area  very  nearly  of 
the  extent  of  the  island  of  Great  Britain.  Her  total 
population  will  amount  to  something  betwei'ii 
17,000,000  and  20,000,000  people,  or,  say,  roughly 
about  half  the  population  of  Great  Britain.  Writing 
at  the  present  tjme,  when  her  position  is  menaiced  by 
the  Russian  armies,  it  may  Be  unnscessary  to  add  that 
Poland's  economic  potentialities  in  the  future  will 
depend  mainly  upon  the  ultimate  arrangement  which 
she  is  able  to  arrive  at  with  Russia.  The  Allies  in  a 
sense  have  i^ledged  themselves  not  to  conclude  aJiy 
peace  with  Russia  until  that  country  acknowledges  the 
independence  of  Poland.  In  what  sense,  however, 
that  pledge  will  be  interpreted  of  course  remains  to 
be  seen.  It  is  clear,  on  the  one  hand,  that  after  tho 
experiences  of  the  recent  War  none  of  the  Allie<l 
Governments  are  in  a  position,  even  if  they  desired  to 
do  so,  to  send  an  army  to  assist  Poland  in  her  stmggles. 
Whether  it  is  possible  to  afford  her  any  material  assist- 
ance by  means  other  than  that  of  sending  an  armed 
force  is  exceedingly  doubtful.  On  the  other  hand,  it 
is  ecjually  evident  that  Russia  herself  cannot  remain 
indefinitely  in  the  condition  which  she  is  in  at  present. 

As  far  as  we  know  anything  of  the  conditions 
actually  prevailing  in  Russia,  that  country  is  in  a  state 
of  almost  complete  anarchy  so  far  as  her  internal 
political  and  economic  conditions'  are  concerned.  Cer- 
tain it  is  that  while  the  blockade  is  maintained  she  is 
completely  isolated  from  the  rest  of  the  world.  She 
cannot  export  what  materials  she  may  have,  neither 
can  sh?'  imjx>rt  goods  from  other  countries,  assuming 
that  she  has  the  means  of  paying  for  them  in  any 
economic  sense.  Sooner  or  later  such  a  system  will 
break  down  of  itself.  This  does  not,  however, 
materially'^  assist  Poland  in  her  present  serious  diffi- 
culties. As  to  the  actual  resources  which  are  avail- 
able in  Russia  at  the  present  time,  there  is  very  little 
reliable  information  upon  which  it  would  be  possible  to 
base  conclusions  upon  which  we  could  depend.  The 
Bi-itish  Prime  Minister,  in  a  recent  speech  urging  the 
conclusion  of  some  arrangement  with  Russia  which 
would  make  it  possible'  to  raise  the  bkx;kade,  spoke  of 
the  full  corn  bins  still  existing  in  South  Russia.  In 
Poland  there  is  the  gravest  doubt  of  the  exist- 
ence of  these  full  bins  at  all.  In  Poland  and 
amongst  the  Polish  community  in  London  the 
idea  is  ridiculed  and  has  been  ridiculed  for  more 
than  a  year  now.  An  exceedingly  interesting  publica- 
tion called  the  PoUsli  Economic  BuUi'tin,  and  pub- 
lished by  the  Polish  Press  Bureau,  which  is  under 
official  control,  in  an  issue  published  some  months  ago 
completely  ridiculed  the  idea  of  the  existence  of  these 
overflowing  corn  bins.     What  information  the  British 
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I'liine  Minister  may  liaro  cf  their  existenc.-  we  have, 
(if  pxiurso,  no  means  fit  knowing,  nor  does  tlie  fact  of 
,  their  existence  or  otherwise  affect  tlie  argument  of  the 
l^rinie  Minislei-  in  liis-  speech  veftTrod  to.  It  docs, 
howcvci',  V  M-y  nialerially  affect  economic  conditions  in 
the  immediate  future  liolh  in  Riisfiia  itself  and  in  the 
i-est  of  J'luropr".  It  has  been  conchisivcly  demonstrated 
tliat  if  iMirojie  is  lu.t  to  starve  she  has  got  to  r.'ly  upon 
herself  for  f<jod  and  for  the  bulk  of  her  raw  materials. 
Russia,  as  conslitnlcd  before  tlie  War.  occupied  half 
of  tiie  total  area  of  iMUope,  and  in  addition  to  feeding 
li 'rself  she  sent  innnense  fjuantiiics  of  wheat  and 
various  kinds  of  dairy  produce,  parliculaily  eggs, 
abroad  in  |)aynient  of  (he  interest  on  her  foreign  debt. 
Euro|)e  is  in  urgent  need  of  two  commfxlities  which 
Russia  coidd  readily  supply,  jirovided  h(>r  Govei'innont 
is  able  tf)  maintain  order  wilhin  her  own  boundaries. 
Thes<'  arc  wheat  and  llax.  Kveii  if  the  existence  of 
tho  ovcrllowing  corn  bins  of  tiie  Prime  Minister's 
•  speech  |;r<)ve<l  to  have  been  greatly  exaggerated,  ])ro- 
vided  stable  conditions  can  Ik*  re-established  in  Russia, 
she  could  in  a  season  or  (wo  glow  largo  quantities  of 
wheat  for  iier  own  internal  considnption  and  for  ex- 
port. In  addition,  iji  the  Nortli  she  could  resmne  the 
cultivation  of  (lax,  and  resume  it  upon  such  a  scale 
as  woidd  enable  her  to  be.'ome  once  more  the  |)riiicipal 
source  of  the  world's  sup|)ly.  13efore  tiie  War  she 
grew  altogetliei-  more  tiian  half  a  milii<Hi  tcjns,  one 
hundred  thousand  tons  of  which  was  ])urchascd 
annually  from  Russia  by  this  country. 

L-Titil  we  know  the  result  of  the  struggle  l;etween 
Polind  and  her  immense  Eastern  neighbour  it  is  not 
possil)le  to-  speak  with  any  degree  of  certainty  of 
Poland's  economic  pi-ospects.  It  seems  lea.sonably 
certain,  however,  that,  unless  she  can  obtain  fr«e 
access  io  tho  port  of  Danzig  she  has  very  little  cliancc 
of  rapid  economic  d<:'vclo]Mncnt.  In  the  pre-War 
period  Polisii  trade  was  pra.'lically  confined,  to  deal- 
ings with  her  near  neighbours,  particidarly  with 
Gennany,  l)ocaus:<  she  had  no  <lirect  access  (o  the 
sea.  So  grave  a  disa<]vantage  was  this  felt  to  be  that 
it  was  specially  stipulated  in  tiie  Treaty  of  Veisailles 
that  she  should  have  free  access  to  Danzig. 

Poland  is  primarily  an  agricultural  count ry,  and 
w;is  at  one  time  tli.a  source  of  supply  of  wlieat  for 
large  ])ai-ts  of  Northern  and  Western  iMirope.  'rheif 
was  a  pei-iod  when  we  obtained  nearly  llic  whole  of 
■our  overseas  supplies  of  wheat  fi-orn  what  were  known 
as  tlio  Baltic  Slates.  The  !>ulk  of  this  supply  actually 
came  from  Poland.  The  princijial  wheat  exchange  in 
liondon  is  to  this  day  known  as  the  "Baltic," 
although  we  have  long  since  ceased  to  obtain  any 
important.  su|)plies  of  wheat  from  those  regions.  In 
MUKlcrn  times  Poland  exported  largo  quantities  of 
uhoat  to  CJermany.  If  Poland  succeeds  in  obtaining 
access  to  the  jiori  of  Danzig  she  may  again  become 
ii  soui'ce  of  supi)ly  of  wheat  to  Western  Europe. 
.\t  present  her  most  leadily  available  assets  for  an 
<'X|)ort  trade  are  limber  and  oil.  To  what  extent  slie 
is  capable  of  supplying  oil  to  the  Western  markets  we 
do  not  know  at  the  present  lime,  but  if  she  retains 
access  to  the  sea  she  can  send  large  <piaulities  of 
timl)er,  whicli  is  urgently  needeil  in  Western  P^uropc 
at  the  present  time. 

Now  conies  the  question  of  trade.  Practically, 
for  the  present  trade  Ix'tweeii  Poland  and  Western 
I'lUrope  will  almost  necessarily  have  (o  take  the  form 
of  some'  kind  of  barter.  Poland  has  certain  raw 
inal.erials  lo  dispose  of  and  should  have  shortly  a 
certain  amount  of  surplus  food.  In  return  she  i-; 
urgently  in  need  of  plant  for  improved  means  of  com- 
munication, machinery  for-  develojiing  oil  wells  and 
other  mineral  resources,  and  agricultural  impleineuls 
of  various  kinds. 


TiiK  Canm.mn  B.wk  ok  CoMMKuci-;  announces  thai 
a  branch  of  the  Bank  has  lieen  ojiened  at  rampbeli 
River,   British  Columbia. 


Industrial  Companm. 

MAPPIN  AND  WEBB,  LIMITED. 

l£Eued  Capital  :   £C50,CC0.  in  460,000  5J  ',.  Cumulative  Pref. 

Skares  and  200,000  Ordinary  Shares, 

Debentures  :  £250,000  4^%  First  Mortgage. 


I'rrf. 


pl.n.itv 
-IJiv.-  Ht 


.!»'.    d 


!-ur7iIu3 
l.ifiliMl 


t 


IJU    41,124     4,901    1«,406   22,841      'J,22»-  4        —      )0,S30    SiU,in    So.«;H«, 
131S  6J,10Hay>fil3     V.im    Kil  Kit      —«,0W((.K';,;.;«<1  335,741    »;,/*!.(oj 

1310   44,S64     5,765     S,718    Nil  Nil       —        —       9,231    358,1)37     «<S,».5/(o) 

1917  07,270     9,.553    10,037   38,120    Kll        —        —     20,890  417,939  ll<>,'JiUa> 

1918  88,S14    11,321    10,510   38,197    14,250»10   20,000   17,419   400,76»  KtlftlUa) 
l»191<8,l:tl  111.357  l:),8-.5i  17,l;5  21,1,00  15  3'J,311t  26,084  682,407  317,848(0  1 

*^  Amount  after  tleducl  leu  of  iiccme  tax.  ^ 

t  Including  rdiuctlon  of  goodwill  by  £19,31 1 . 

J  £idudLiK  stotks  and  Invctlmcnii  In  lonLnKil  •  <ir|  an  <>  at  ccst  (£;•.." ,C.U 
atDec.31,19rj). 
fd)  Dellcicnc3'. 
(6)  Taken  from  reserve. 

Tiiu  temporary  de))ressioii  which  this  well-known  firm 
of  jewellers  and   plate   and  silverware  manufacturers 
experienced  during  the  early  |)eiiod  of  the  War  is  now 
definitely  a  thing  of  the  past.     .\s  a  result  of  a  veiy 
satisfactory  trading  during  191S  it  l)ecame  possible  to 
resume  the   payment  of  dividends    on    the  Ordinaiy 
shares  after  three  years  of  sterility.     Tlie  eminently 
satisfactory  nature  of  the  accounts  presented  for  the 
year  ended  Decemljer  -il,  1919,  shows  effectively  that 
the  recoveiT  begun  in  1917  was  no  mere  transitory 
movement,  but  a  definite  expression  of  a  remarkable 
expansion  of  trade.     In  amount  the  profit  for  the  year 
under   review    reached    1 108, 134,    as  compared    with 
1-88,814  in  1918  and  t67,720  in  1917.     But  1919  was 
a  year  of  high  price  levels,  and  it  might  be  urged  that 
the  increase  in  the  amount  of  the  profit  was  only  the 
reflection  of  this  fact.     Further  inquiry  reveals  that. 
at  least  in  this   instance,  such  an  explanation  is  not 
feasible.     In  the  first  place  it  is  necessary  to  recollect 
that  the  rise  in  prices  had  not  reference  only   to  the 
sale  price  of  the  products  of  this  firm,  but  was  also 
evidenced  in  higher  wages  and  increased  cost  of  store.> 
and  materials.     Consequently,  the  rise  in  the  cO!<t  of 
jiroduction  must  t>e  taken  as  offsetting  to  some  extent 
the  advantages  of  a  higher  level  of  selling  prices.     The 
more  pertinent  fact,  however,  is  that  brought  to  light 
at  the  general  meeting  by  the  Chairman  in  his  state- 
ment   that,   making    allowance    for   the   difference    in 
price  levels,  "'the  sales  for  the  year  1919  were  more 
than  double  the  amount  of  those  for  any  jear  l)efore 
(he  War."     The  expansion  in  trade  thus  indicated  was 
by  no  means  one-sided.      It  was  the  cumulative  effect 
of  the  progress  of  all  the  establishments,  branches  in 
France,      Italy,     Switzerland,    South    Africa,    South 
America,  and  Canada  contributing  to  this  satisfactory 
result,  as  well  as  the  parent  bouses  in  Englanif.     Out 
of  this  record  profit  of  £108,134,  after  discharging  the 
normal  liabilities  in  resjiect  of  depreciation.  Debentures 
and  rrefercnce  share  capital,    a  sum    of    .€20,000    is 
placed  to  the  general  reserve,  thereby  raising  the  total 
to  £30,0(X)  and  bringing  it  in  closer  approximation  to 
the  ix)sition  attained  before  the  adverse  results  of  191.") 
rendered  it  necessaiy  to  transfer  the  general  reserve  of 
t-H;,(llUl  ti>  the  piofil  Mild  lns<  M.-.-mi        l-irihermoiv. 
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the  directors  are  wisely  availing  themselves  of  the  in- 
creased pi-ofits  to  continue  the  sound  policy  of  writing 
off  the  goodwill,  the  amount  being  reduced  by  £19,311 
to  £130,000.  In  these  days  it  has  become  recognised 
as  one  of  the  signs  of  good  finance  to  erase  this  asset 
from  the  balance  sheet,  irrespective  of  the  fact  of  being 
able  to  realise  a  substantial  sum  for  it  in  the  open 
market.  Ordinary  shareholders  receive  in  dividends 
a  net  total  of  £21.000,  equivalent  to  a  rate  of  fifteen 
per  cent.,  as  compared  with  ten  per  cent,  in  1918. 
Taking  into  account  the  absence  of  dividends  between 
1915  and  1917,  the  average  dividend  for  the  period 
1915  to  1919  works  out  at  five  per  cent.,  the  same  rate 
as  was  paid  in  1914.  The  amount  carried  forward  to 
the  next  accounts  is  increased  by  over  £9,000  to 
£26,684. 

There  is  good  reason  for  believing  that  the  outlook 
for  the  current  year  is  at   least  as  bright  as  that  of 
J  919.     Admittedly  the  coi-poration  tax  will  take  its  toll 
of  the  profits ;  but  it  is  not  possible  to  ascertain  the 
effect  of  the  sixty  per  cent,  excess  profits  duty,  in  view 
of  the  results  between  1915  and  1917,  until  the  actual 
accounts  are  prepared.      In  so  far,  howeve^-,  as  trading 
activities  are  concerned  the  prospects    are    distinctly 
encouraging.     The  Eoyal  Works  at   Sheffield,   which 
hitherto  were  able  to  produce  all  the  goods  required, 
can  no  longer  cope  with  the  growing  demands  of  a 
rapidly  progressing  trade.     By  the  spring  of  the  year 
orders  were  on  hand  covering  two.  years'  output  of 
the  factory.     To  meet  the  situation  additional  land  was 
purchased  at  Sheffield,  upon  which  was  being  erected 
a  factory  equipped  with  all  the  modern  appliances,  and 
which  would  be  capable  of  turning  out  twice  the  output 
of  the  existing  factoiy.     A  branch  recently  opened  at 
Monte  Carlo  was  proving  a  rem.unerative  investment. 
Orders   wei-e  pouring  in — so   the   Chairman   asserted 
at    the    general    meeting — -not    only    from    the    home 
market,  but  also  from  South  America,  South  Africa, 
the  East,  the  United  States,  and  Canada.     Hitherto 
they  had  avoided  labour  troubles,  and  the  attitude  of 
the  directors  in  negotiations  with  their  workers  was 
perhaps  the  best  guarantee  of  a  continuance  of  those 
amicable  relations  with  labour  so  vitally  necessary  for 
the  smooth  functioning  of  any  business.     Financially 
the  position  of  the  Company  as  revealed  in  t^he  balance 
sheet  at  the  end  of   1919  is  sound.     The  increase  in 
the  investments  in  associated  companies  to  £223,240 
was  more  than  accounted    for    by  the  expansion    in 
Canada,   which    was  yielding  such  excellent  results. 
The  marked  increase  in   the   stock— that   feature   so 
characteristic  in  these  days  of  many  industrial  com- 
panies— calls   for  careful   supervision.     At   the    same 
time,  the  growth  in  value  from  £490,759  in  1918  to 
£682,467  in  1919  must.be  interpreted  in  the  light  of 
the   increased   level  of  prices,    the  expansion   in  the 
trading  activities  of  the  Company,  and  the  necessity 
in  these  times  of  purchasing  so  far  in  advance.     It 
has  been  freely  admitted  that  the  necessity  of  financing 
the  r.ipidly  expanding  trade  has  compelled  the  Com- 
pany to  borrow  in  excess  of  the  limit  defined  in  pre- 
War  periods.       Accordingly,    it   was   agreed    at    the 
general  meeting  to  increase  the  borrowing  powers  of 
the  Company  from  £400,000  to  £750,000.   'Advantage 
is  to  be  taken  of  this  power  to  redress  the  balance 
between  current  liabilities  and  liquid  assets.     We  are 
informed  upon  good  authority  that  an  issue  of  capital 
in  the  near  future  is  being  contemplated.     At  present 
the  balance  sheet  at  December  31,  1919,  shows  cuirent 
liabilities,   including   loans  and  the  final  dividend  on 
the  Ordinary  shares,  to  amount  to  £513,873  ;  whereas 
sundiy  debtors  and  cash    do    not    exceed  £166,025, 
thereby  leaving  a  deficit  of  £347,848.     It  is  well  to 
bear  in  mind,  however,  that  the  inclusion  of  the  stock 
will  convert  that  deficit  into  a  surplus  of  over  £334,000 ; 
whilst  if  there  be  added  also  the  investments  in  asso- 
ciated companies  liquid  assets  exceed  current  liabilities 
by  £557,859.     It  is  no  less  satisfactory  from  the  share- 
holders' point  of  view  to  lea-m  that  the  directors  are 
conserving  the  resources  of  the  Company  to  prepare  for 


any  slump  in  trade  that  may  be  experienced  in  the 
future.  The  following  table  shows  the  prices  and 
yields  of  the  different  securities  of  this  fii-ni,  the  yield 
on  the  Ordinary  shares  being  based  upon  a  dividend 
for  the  current  year  of  fifteen  per  cent.  :  — 

4(0;  Debs.      5i°„C.mi.  Pref.       Ord.  Shares 

P"te        jj  7  ij 

i-'e.a 04"„  b;'„  t'1% 

FURNESS,  WITHY  AND  CO.,  LTD. 

The  increasing  prosperity  which  characterised  the 
operations  of  this  Company  during  recent  years  has 
been  very  well  maintained  for  the  year  ended  April  30, 
1920.  As  compared  Avitk  ,1918-19,  the  profit  has 
risen  from  £257,159  to  £1,004,820,  after  providing  for 
excess  profits  duty.  More  than  half  of  this  large 
profit  has  been  allocated  to  a  depreciation  account, 
and  an  ordinary  clividend  of  ten  per  cent.-,  free  of 
income  tax,  is  declared.  The  Ordinaiy  share  capital 
was  increased  last  year  from  £2,000,000  to  £4,000,000 
by  the  issue  of  two  million  bonus  shares,  and  this 
explains  the  fall  in  the  rate  of  dividend  from  twenty 
per  cent.,  while' the  total  amount  distributed  remains 
the  same.  It  is  clear  from  the  balance  sheet  that 
the  increase  in  the  capital  was  effected  not,  as  generally 
supf)osed  last  year,  by  capitalising  the  reserves  and 
other  undivided  profits,  but  by  taking  credit  very 
largely  for  the  ajipreciated  values  of  the  fixed  assets 
and  investments  in  associated  companies,  which  now 
amount  to  £7,882,46?,  as  compared  with  £5,078,615 
for  the  previous  year.  The  reserves  stand  at 
£1,800,000,  and  the  sundiy  creditors  and  debtors  show 
increaees  of  £1,707.162  and  £539,027  respectively, 
while  cash  and  bills  have  increased  by  nearly  £500,000 
to  £3,522,684.  The  following  statement  indicates  the 
distribution  of  the  profits  during  recent  years: — ■ 

Alloc.iteJ  Addeil 

Terii-  to  for  Pref  Ordinary  to  Carried 

Apr.  30     Profits'       Depm.         Div.        , — Div.t — s      Reserves    Forward 

n  £  £  £  V  £  £ 

1914...     880,929  3.50.000  70^621  200,000  10  —  131,329 

101.5...     643,5*8  360.00  1  68,430  210,010  10  /IS.fOO  141,447 

1916...  1.366,959  350,000  63,125  400,000  20  300,C00  396,281 

1917...     747,564  3.50,000  56.250  400.000  20  200,000  136,895 

1918...     645,077  200,000  66,450  400,000  20  —  125,422 

1919..,     747,661  —  52,500  40l,(iOO  20  300,0t0  120,583 

1920... 1,004,820  600,000  62,51.0  4OO,0C0  10  —  172,904 

•  After  p'-oviding  for  excess  profits  duty.  f  Free  of  inrome  tax. 

The  total  assets  as  shown  in  the  balance  sheet  on 
April  30  last  amounted  to  £15,314,592,  as  against 
current  liabilities  of  £7,841,688  and  a  share  capital  of 
£5,-500,000.  On  April  30,  1914,  the  total  assets  stood 
at  £5,845,572  and  the  current  liabilities  amounted  to 
£1,128,933,  the  share  capital  being  £3,500,000. 

THE  CALICO   PRINTERS'   ASSOCIATION,  LTD. 

Owing  to  the  impossibility  of  arriving  at  a  settle- 
ment last  year  with  the  Inland  Revenue  in  respect  of 
excess  profits  duty,  the  directors  of  the  Association  sub- 
mitted no  report  for  1918-19.  The  statement  presented 
some  days  ago.  therefore,  embodies  the  trading  results 
for  the  two  years  to  June  30,  1920,  and  precludes  the 
possibility  of  any  comparisoii  between  them.  The 
results  hi  globo  show  a  gross  profit  of  £3,040,393. 
after  providing  for  excess  profits  duty  and  corporation 
tax.  Deducting  charges  amounting  to  £1,567,432  for 
maintenance,  renewals,  upkeep  and  repairs,  and 
£256,000  for  Debenture  interest,  a  net  profit  is  ob- 
tained oT  £1,216,961,  or  an  average  yearly  profit  of 
£608,480,  whicli  compares  favourably  with  the  actual 
net  profit  of  £569,9-53  in  1917-18  and  £577,719  in 
1916-17.  A  five  percent.  Ordinary  dividend  was  dis- 
tributed last  year,  although  the  accounts  were  not 
presented,  and  a  ten  per  cent,  dividend  is  now 
announced  for  1919-20,  which  represents  the  largest 
distribution  yet  made  bv  the  Association.  Of  the  avail- 
able balance,  the  directors  propose  transferring 
£300,000  to  resei-ve,  as  against  £160,000  for  1916-17 
and  £200,000  for  1917-181  Since  the  transfer  covers 
the  past  two  years  the  amount  cannot  be  considered 
abnormal.  In  1917-18  £50,000  was  appropriated  to 
an  employees'  benefit  fund,  and  the  same  amount  is 
allocated  in  the  accounts,  Ac,  now  submitted,  leaving 
a  carry-forward  of  £336,781,  which  is  nearly  five  times 
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larger  than  tlie  ariiounl  brought  over  from  1917-16. 
Tliis  surplus  of  undivicied  profits  \\oul<i,  in  normal 
circumstances,  justify  a  higher  rate  of  dividend  than 
ten  per  cent.,  but  it  is  a]iparcntly  tlie  object  of  the 
directoi-9  to  provide  additional  working  ca|)ital.  and  also 
to  keep  dividend  payments  on  a  'more  stable  basis. 
The  following  table  illustrates  the  fluctuations,  in 
jnofits  and  dividen<ls  which  have  characterised  the 
trading  operations  of  the  Association  since  1907  :  — 


£ 


r 


£ 


c 


1807          7;ti,7.12        2,M,71I       IJI.IIO  15ii,8»5  111  1511,11110  1.11,»6n 

IWIS          .3M,i;l2        i;12,'.>37         i:i,:i7..  l.-.n,Kii.-,  Nil  -  Jl,.'>.')8 

19U1)          JlH.HSl        •2tn,!MK      113,31.1  l.Mi,sil5  Nil  .Vl,llO(l-f  .V,»4H 

1911)          72.'!,964        2(>l,«le      3'JI,3:)«  l.^s^u.'.  24  Sll<l,l;(llP  30.315 

19U          740,630        20»,!<IIO      .|II3,7;{|  l.'iii.so.-,  3}  ln.'j.ooo  l'i',«7.'' 

191-.'          '103,000        20.'i,O2»      13o,KR:i  l.-)Cl,Kn,-,  3J  KO,(illit  ".'''•''•' 

191.H          71S.851        3111,171      371.1177  l.-jn.>ici.',  :i;  IS'i, B.ndS 

1011          413  7.K0        2rj.327        !l!>.ir,9  l,Vi.nu.)  Nil  .Vl.oiiot  4,722 

lal.'>          210,818        2Bl,«r>B      179.177*         .Nil  Nil  20O,l  i  llf  2S.545 

1910      1,104,7311       312,34r.      (1(I4,3H7  .'iOI.KlO  2J  JOO.cilIU  38.0.'i3 

1917       l,2U8,06Sii      3l,li,020      774,038  l.Vi,8l>.'>  !•  49(l,31!l  64.430 

19IS      l,371,i)o8n      .'.73,805      :tH»,mi  l.'il),80.'>  r.  .■Jlli.OOO  7.i,041 
1919  nil  J 

1920      3.040,393<l  1,517,432  I,2in.!>l>l  301,610  10  .1jo,(l<lO  336,781 

"  Alter  rliur.'iiiif  ilcb.  intetesl  i;l28,l,i  o  |Hrunn. 

t  From  rcs-rves. 

J  Npt  loftf. 

4  Alipr  provLllnv  (or  .•ontlii^-piu-IpH. 

(«)  After  provi.liiiM  for  Kx'-ejy*  I'l-oiits  I>;it.y. 

Tt  will  lie  noted  that  adverse  results  necessitated 
large  transfers  from  the  reserves  on  four  occasions. 
Since  1914-1."),  'when  a  net  loss  was  J^ecorded  of 
.€179,177,  a  considerable  and  well-sustained  improve- 
ment has  i>een  exnibited.  and  tiio  perio<l  of  violent 
fluctuations  now  seems  to  have  definitely  passed.  The 
prices  and  yields  of  the  Preference  and  Prdiriary  shares 
are  set,  out  Ih'Iow. 

.'«%  P:e".  Shaie-.         Onl.  Shn-c 


fl 
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The  textile  outlook,  though  still  very  uncertain,  is 
showing  a  healthier  tendency,  which  does  not  justify, 
however,  any  departure  from  the  conservative  attitude 
dictated  by  recent  experience. 


Uto   |ss«€s. 


Fisher    and    Ludlow    (1920),    Limited,    described 

as  maniifactuif rs  of  metal  pressings  and  stampings, 
hut  with  a  veiy  wide  field  of  operations  sketched  out 
for  it  in  tlie  articles  of  association,  has  a  capital  of 
.fe200,00().  half  in  seven  [jer  cent.,  income-tax-free, 
Cumulative  Preference  shares  of  kl  each,  which  forms 
the  present  issue,  and  half  in  Ordinary  shares  of  10". 
each.  Only  50, (>()()  of  the  latter  are  at  present  issued. 
The  Preference  shares  are  entitled  to  a  fixed  cumula- 
tive dividend  at  the  rate  of  seven  per  cent.,  payable 
half-yearly,  and  to  return  of  capital  and  arrcais  of  fixed 
dividend  in  the  case  of  winding-up  in  priority  to  the 
Ordinary  shared,  but  to  no  further  right  to  participate 
in  profits  or  assets.  Holders  will  have  the  option  to 
subscril>e  at  par  for  one  Oidinary  share  in  respect 
of  each  two  Preference  shares  held,  exercisable  l>y 
one  month's  notice  in  writing,  to  expiie  on  Septem- 
ber 1,  1921,  I92t2,  and  19-_'.S.  The  business  was 
established  in  Birmingham  in  fS.jl.  and  the  profits 
for  the  last  five  years  amounte;l  to  £177,84.5.  The 
Preference  dividend  requires  approximately  £10,000, 
or  (;7,00(>  aUer  deduction  of  lax,  aiul  ujion  the  averago 
of  profits  disclosed,  this  is  covered  more  than  three 
times.  Profits  for  the  last  four  months  are  estimated 
to  \ie  suflicient  to  pay  the  whole  year's  Preference 
flividend. 

The  Fruit  and  Produce  Exclian}<e  of  Great 
Britain,  Limited,  b.i-;  :m  aMtln.iisr,)  c.ipit;.!  .  f 
.tl.J.'.d.lX.n,  diMdcd  iiito,"i()(MHMIeiglit  perceul.  Ciiiiui- 
lative  Participating  Preference  shares  of  £1  each 
and  7r)i),()(K)  Ordinary  shares  of  €1  each.  300. OIK) 
Prefersnc(>  and  •J(i2..">(l()  Ordinary  have  hjen  allotted 
to  the  vendoi-s,  credited  as  fully  [laid,  as  part  of  the 
purchase  price,  and  the  public  arc  invited  to  suliscribo 
for  ;{00,()00  eight  per  cent.  Cumulative  Particijiatin^' 
Preference  shaivs.      The   Comnanv  is  fotuied  t<i  inke 


■over  nine  fruit  and  vegetable  businesses,  while  nego- 
tiations are  in  progress  for  the  acquisition  of  as  many 
more  in  im|X)rtant  market  centres.  Economies  are 
expected  to  be  effected  by  bulk  buying,  direct  distri- 
bution, elimination  of  intemiediate  profits,  and  extend- 
ing existing  agencies  in  many  parts  of  the  world.  The 
volume  of  business  done  by  the  nine  venrlor  companies 
in  their  respective  last  finailcial  years  was  over 
tl, 427, 000.  The  total  purchase  price  is  £347,619, 
[lart  of  which  is  in  shares,  and  the  balance  a  cash 
payment  of  £112,119.  The  issjie  s:.'ems  very  well 
secured,  and  the  businesses  acquired  apjiear  to  have 
l>een  very  prog-essive. 

With  a  capital  of  £1(X»,(X!)0  in  shares  of  £1  each 
The  Sanntiers  «iarage  and  motor  Car  CompaoT,  Ltd., 

are  otTirinf,'  for  siili-ciii'l:  i;i  (mI.I;IM  >!:ares  al 
l)ar.  The  l)usine.-;s  of  Mr.  il.  A.  \V.  S'auiideis,  aut<^i- 
mobile  engineer  aiul  garage  proprietor,  of  Hampstead, 
is  acquired,  as  well  as  leasehold  premises  lecenily 
occupied  by  the  Jliddlesex  Auto-Car  Company, 
limited,  at  Golders  Green  and  Birmingham.  The 
total  assets  acquired  are  valued  at  £41,!^S3.  Profits 
on  garaging  cars,  the  sale  of  jietrol,  and  repairs,  tyres, 
oil,  and  sundries  aie  estimated  to  amount  to  til, .500, 
while  profits  from  the  sale  of  motors  and  bicyc'es  are 
expected  by  the  directors  to  yield  a  furthei-  £10,0(K). 

The  pros]:e-tus  is  advertised,  '"  for  public  informa- 
tion only,"  of  Herrburger  Brooks,  Limited,  »  Com- 
pany incorporated  in  .Ajiril  last  to  acquire  the  entire 
issued  share  ca|)ital  of  Brooks,  Limited,  of  Camden 
Town,  manufacturers  of  pianoforte  actions,  and  to 
secure  the  goodwill  of  the  English  business  of  Jean 
Joseph  Herrburger,  of  Paris,  and  the  exclusive  benefit 
of  the  registered  Bi-itish  trade-marks  "  S.-h wander  " 
and  "  Union,"  together  with  certain  patent  an<l  sell- 
ing rights  in  tlie  British  Dominions  and  in  the  United 
States.  The  authorised  capital  is  £2.50,00(1.  in  £\ 
shares,  of  which  £22(i,003  have  been  issued.  The 
total  purchase  consideration  is  £1.50.000.  tlie  vendors  ' 
taking  £83,300  in  shares  and  the  remainder  in  cash. 


The  allotment  letters  for  the  recent  issue  of  Ordi- 
nary shares  in  the  Brush  Electrical  Engineering 
Compxny.  Limited,  have  now  been  posted. 


DIVIDEND   NOTICES,  &c. 

Harrous.  LiMMj.ij.  —  .\ii  iiiti_ii;ii  tlividend  on  the 
Ordinary  shares  has  been  declared  in  respect  of  the  half- 
year  to  July  31  of  five  ]ier  cent.  Dividend  warrants 
will  be  posted  on  Septemljer  1  to  all  shareliolders  on 
the  register  on  August  3,  also  to  the  holders  of  the 
Five  per  Cent.    Cumulative  Preference  shares. 

EnixBiRCiii,  Dundee  and  Aberdeen  Investment 
Company.  Limited. — At  the  sixth  ordinary  general 
meeting,  held  in  Edinburgh  on  the  11th  inst..  the 
re|)ort  and  accounts  were  appl'oved  and  a  dividend  of 
eight  per  cent,  was  declared  on  the  Oidinary  stock, 
less  income  tax. 

British-American'  Tobacco  Co>!Panv,  T.,imitkd. 
— It  has  been  decided  to  pay  on  the  30th  of  next 
month  a  fourth  interim  dividend  of  four  per  cent,  on 
the  issued  Ordinary  sh.ares,  free  of  income  tax.  On 
the  same  date  the  half-yearly  dividend  of  6rf.  per 
share  will  be  paid  on  the  Preference  shares. 

The  directors  of  the  Cocntv  of  London  EiiECTRic 
SiPi'i.v    Company.     LiMiri:n.    b:iv(»    d-clnred    intenrn 
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dividends  on  the  Preference  shares  at  the  rate  o£  six 
per  cent,  per  annum,  less  income  tax,  for  the  half- 
year  ended  June  30,  1920,  and  on  the  Ordinal^  shares 
"for  the  same  period  at  the  rate  of  five  per  cent,  per 
annum,  less  income  tax,  both  payable  on  Septem- 
ber 15,   1920. 

The  Trustees  of  The  Ixternatioxal  Ixvestmext 
Trust,  Limited,  have  decided  to  pay  an  interim  divi- 
dend for  the  half-year  ended  July  31,  1920,  at  the  rate 
of  four  and  a-half  per  cent,  per  annum  on  the  Preferred 
stock,  and  at  the  rate  of  five  per  cent,  per  annimi  on 
the  Deferretl  stock.  The  wan-ants  will  be  payable  on 
Septembers,  1920. 

At  an  extraordinary  general  meeting  of  the  African 
AND  Eastern  Trade  Corporation,  Limited,  held 
recently  in  Liverpool,  the  shareholders  unanimously 
confirmed  as  a  special  resolution  an  extraordinary 
resolution,  which  was  passed  at  a  previous  meeting, 
altering  the  articles  of  association  of  the  Company 
to  permit  of  the  capitalisation  of  reserves.  A 
further  resolution  was  unanimously  adopted  that  the 
sum  of  £123,834,  part  of  the  undivided  profits  of  the 
Company  standing  to  the  credit  of  the  res?n-e  fund,  be 
so  capltaJissd. 

A  proposal  to  distiibute  a  dividend  and  bonus  of 
twenty-two  per  cent,  for  1919  (inclusive  of  five  per 
cent,  already  paid)  was  duly  passed  at  a  general  meet- 
ing of  the  shai'eholders  of  the  Great  Northern  Tele- 
graph Company,  Limited,  of  Denmark,  which  was 
held  at  Copenhagen  on  the  31st  ult.  The  final  divi- 
dend and  bonus  for  1919 — Sis.  per  .€10  share — is  now 
payable  at  Messrs.  C.  J.  Hambro  and  Son,  70  Old 
Broad  Street,  E.C..  against  Coupon  No.  21. 

The  AsKEEN  Coal  and  Iron  Company.  Limited,  on 
July  28  paid  three  years'  an-ears  of  dividend  on  the 
Six  per  Cent.  Cumulative  Preference  shares  from  the 
date  of  issue  to  December  31,  191G. 

WOOLLEY,     S.\."NDERS    AND     CoMPANV,     LIMITED. .\ 

dividend  of  ten  per  cent,  has  br'en  declared  on  the 
Ordinary  shares. 

John  Oakey  and  Sons,  Limited. — An  intevim  divi- 
dend of  two  and  a-half  per  cent,  on  the  Ordinary 
shares  of  this  Company  is  payable  on  September  1. 

The  Western  and  Hawaiian  Investment  Com- 
pany, Limited. — The  directoi-s  have  resolved  to  re- 
commend the  declaration  of  the  usual  Preference  divi- 
dend and  a  furthei-  and  final  dividend  on  t>he  Ordinary 
stock  of  seven  and  a-halt  per  cent.,  making  fifteen  per 
cent,  for  the  year  ended  June  30  last,  subject  to  deduc- 
tion of  tax. 


BOOKS  RECEIVED. 

Inco7ne  Tax  Up  io  Date.  By  H.  J.  Gully,  F.C.A. 
Revised  and  enlarged.  Publishetl  by  the  Financial 
News,  111  Queen  Victoria  Street.  Price  9d.  This  is 
a  very  welcome  guide  for  the  ordinary  individual 
through  the  maze  of  the  rules  and  regulations  of  the 
income-tax  declaration  fonn.  It  includes  an  explana- 
tion of  the  excess  profits  duty  as  revised  and  the  new 
corporation  profits  tax. 

The  Problem  of  the  Anglo- Japanese  Alliance. 
Issued  by  the  Cenferal  Union  of  Chinese  Students  in 
Great  Britain  and  Ireland,  36  Bernard  Street,  W.C.  1. 

The  Official  Year-Bool-  of  New  South  Wales,  1918. 
Compiled  by  H.  A.  Smith,  F.S.S.,  Government 
Statistician.  This  is  the  twenty-sixth  issue  of  a  work 
which  up  to  1904  was  known  as  the  Wealth  and 
Progress  of  Nejv  iSouth  Wales.  The  contents  are 
liublished  annualh'  in  parts,  and  are  later  brought  up 
to  date  and  published  under  one  cover.  A  diagi-am 
map  of  New  South  "Wales  is  included,  showing 
railways,  county  and  ten-itorial  divisions,  and  the  area 
of  the  State,  suitable  for  the  profitable  cultivation  of 
wheat. 

The  Neu-  Zcala.nd  Official  Year-Book.  1919. 
Twenty-eighth  year  of  issue.  Prepared  under  the 
j^jStructions  of  the  Dominion  Government  by  J.  W. 
gQj^gher,   acting  Government   Statistician.     A   special 


article  is  included  in  this  issue  on  "  Wages  and  Work- 
ing Houi-s  in  New  Zealand;  1897-1919,"  being  the 
results  of  an  investigation  of  minimum-wage  rates  and 
hours  of  labour  as  determined  by  awards  and  indus- 
trial agi-eements  made  under  the  provisions  of  the 
Industrial  Conciliation  and  Arbitration  Laws  of  New 
Zealand.  The  book  nms  into  nearly  a  thousand  pages 
of  closely  printed  matter.  Copies  can  be  obtained  in 
Ivondon  from  Messrs.  Eyre  and  Spottiswoode. 

Annual  Report  of  the  Minister  of  Mines  for  the 
year  ended  December  31,  191'9,  being  an  account  of 
mining  operations  for  gold,  coal,  &c.,  in  the  Province 
of  British  Columbia.  Bv  authority  of  the  Legislative 
Assembly.  Victoria.  B.C".  :  William  H.  Cullin.  The 
gross  value  of  the  mineral  production  in  the 
Province  during  the  year  1919  was  $33 ,2'96,313 .  lliis 
is  a  decrease  compared  with  the  preceding  year  of 
$8,486,161,  or  about  twenty  per  cent.  But  it  is  to  be 
)-emembered  that  the  larger  productions  of  the  three 
preceding  years  were  due  to  the  stimulus  of  war  and  to 
the  inflated  prices  attendant  thereon.  The  production 
last  year  was  materially  greater  than  that  of  any  year 
previous  to  1916.  The  decrease  ni  the  mineral  produc- 
tion last  year  is  almost  entirely  due  to  reduced  output 
of  copper,  the  quantity  of  which  was  under  42i  million 
lb.,  as  compared  with  65i  million  lb.  in  1916,  .")'.! 
million  lb.  in  1917,  and  61^  million  lb.  in  1918..  Copper 
being  an  essential  war  metal,  all  the  Allied  nations  felt 
obliged  to  accumulate  vast  sujjplies  cf  the  metal  in  case 
Iransportaticn  facilities  should  cease.  Conseriuently. 
with  the  Ai'mistice  all  the  great  nations  founil  them- 
selves with  stocks  on  hand  sufficient  to  supply  peacn 
demands  for  a  period  of  two  3"ears.  This  led  inevitalilv 
to  reduced  output  fi^om  the  mines. 

Slati-^tica  del  Coiumercio  Spec'uile  d>  Importazionc 
e  di  Efportasione  dal  1  gennaio  al  29  fchhraiv  1920. 
Direzione  General*^  dolle  Dogane  e  Tmposte  Indirottc 
Ministero  delle  Finanze,  Roma. 

Bolli'ttino  dl  Legislazione  e  Statistica  Doganale  e 
Commerciale.  AnnoXXXVll.  March  and  April  192u. 
Ministero  delle  Finanze,  Roma.  1 

Sperling'.s  Journal  for  August  1920  contains,  besides 
certain  "Facts  and  Foreign  Policy,"  by  way  of 
editorial  comment,  interesting  articles  on  "  Economy 
and  the  Public,"  by  Mr.  Ilartlev  Withers,  and  "The 
American  Transportation  Crisis,"  by  Mr.  E.  Mackhy 
Edgar. 

La  Repuhlique  Tchccoslavuciue.  By  MiM. 
O.  Butter  and  B.  Rnnd.  Prague:  "  L 'Effort  de  la 
Tchecoslavaque."  A  little  work,  in  French, 
giving  a  large  amount  of  useful  information  c6ncem- 
ing  the  economic,  social,  political,  and  intellectual  life 
of  the  recently  constituted  Republic  of  Czecho-Slovakia. 
which,  as  now  formed,  stands  tenth  among  the 
European  States  in  the  matter  of  population,  and  four- 
teentli  in  respect  of  area. 


Bulletin  of  Federation  of  Br'itisli  Industries. 
London,     l.s. 

The  Ninelcentli  Centurij  and  After.  August 
1920.     4,-;. 

Tableau  General  du  Commerce  de  la  Belijiquc. 
1913,  Bruselles.  Annuaire  Statistique  de  la  Bcl- 
gique  et  du  Congo  Beige.    Bruxelles,  1920.    10  francs. 

Esiadistica.  del  Comercio  E.rterior  de  Espaiia. 
Madrid  :   Sucesores  de  Rivadeneyra.      ' 

Statistiek  van  de  Voortbrenging  en  hel  Verbruik  der 
Nederlandsche  Kijverheid  in  1913  en  1916.  (Statistics 
relating  to  the  industrial  production  of  Holland  in  1913 
and  in  1916.}  Price  three  florins.  's-Gravenhage : 
N.  V.  Boekhandel  v/h  Gebr.  Belinfante. 

Bulletin  Statistique  de  la  Rovmanie.  Publii^  par  la 
Direction  Generate  de  la  Statistique  du-  Ministi^re  de 
rinduslrie  et  du  Commerce.  Bucuresti :  Tipogratia 
"  Curierul  Judiciar.  " 


The  London  Assurance  Corporation. — Mr. 
Austin  Low,  of  Messrs.  Grindlay  and  Companj',  has 
been  appointed  a  director  of  the  above  Corporation. 
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MORRIS  AND  JONES  (1919),  LIMITED. 
Anuual  meeting  o!  the  Shareholders. 
The  (irst  annual   niretin^  of    the  MluiielioldiTS  of   this   Com- 
pany was  held  at   Ihi-  Law  A-saociation  lioiiniii,  Liverpool,  on 
Thur-sday,  August  I'J,  Mr.  ,J.  Kvan  Morris,  Chairman  of  the 
Company,  presiding. 

The  .Secretary  (Mr.  P.  I.,loyd  Hughes)  having  read  the 
notice  convtning   the  meeting  and   the  auditor.^'   report, 

The  Chairnuui  moved  the  adojiticm  of  the  report  and 
iiccounts.  He  said  :  I  have  the  hcjuour  to  present  to  you  the 
first  annual  report  and  accounts  of  Morris  and  Jones  (1919), 
Limited,  which,  with  your  peimission,  we  will  take  as  read. 

Like  the  period  of  birth,  the  period  of  reconstruction  has 
not  been  without  its  an.\ieties.  1  may  tell  you  that  the  new 
Company  was  hardly  on  its  feet  when  it  became  evident  that, 
from  causes  previously  unfore.^cen,  a  substantial  fall  wa.-!  to 
take  place  in  the  price  of  goods  dealt  in  by  the  Company, 
and  one  result  of  this  fact  was  that  trade,  during  part  of 
the  period  under  review  was  (jniet— shopkeepers  ai-e 
naturally  shy  to  buy  on  falling  markets.  Our  business,  of 
course,  de(>ends  upon  the  goodwill  of  the  retailer,  and  that 
goodwill  can  only  1h'  maintained  by  giving  "service"  and 
endeavouring  at  all  limes  to  place  him  in  a  position  to  com- 
pete with  other  retail  distributive  organisations.  But  as 
our  pjofits  liepend  to  a  large  extent  upon  the  volume  of  busi- 
ness done,  yon  will  realise  that  any  drop  in  our  turnover 
makes  a  serious  inroad  into  our  earnings.  Vou  are  fortunate, 
however,  in  the  fact  that  your  business  is  not  run  by  one 
man — it  denemls  for  its  succcfs  upon  the  whole-hearted 
co-working  of  many  men  and  women,  and  at  a  period  such 
as  I  have  referred  tothis  is  of  inestimable  value.  The  word 
has  only  to  go  out  that  in  the  interest  of  the  business  lliis 
or  that  is  desirable,  and  we  get  an  immediate  response  from 
the  department  coiKerned.  1  am.  therefore,  able  to  tell  you 
that,  in  s])ite  of  general  quietness  in  our  particular  trade. 
th<"  volume  of  the  Company's  turnover  has  increased,  and  a 
fair  profit   has,  in  my  opinion,  been  earned. 

This.  1  think,  reflects  great  credit  upon  each  and  every 
individual  concerned  with  the  s;iles  organisation,  while  I 
am  sure  they  would  be  the  first  to  recogni.se  the  splendid 
*acking  they  receive  not  only  from  the  purchase  and  clerical 
departments,  but  also  from  the  warehousing  and  transport 
."ections,  upon   whom  falls  the  duty  of  delivering  the  goods. 

In  this  business  the  fact  that  we  all  depend  one  upon 
the  other  is  daily  emphasised,  and  those  responsible  for 
tho  management  of  this  Company  have  endeavoured  to  bear 
that  in  mind. 

We  have  looked  upon  those  concerned  in  the  bu.siness  as 
a  large  family,  whose  interests  were  identical — the  success 
of  Morris  and  Jones.  I  believe  we  hold  the  record  in  the 
wholesale  grocery  trade  for  long-service  men.  It  was  there- 
fore not  without  regret  that,  at  the  instance  of  the  ware- 
hoiisenien's  representatives,  who  aske<l  that  a  minimum  of 
16c.  per  dayjbc  paid  to  the  men  working  in  our  warehouses, 
the  board  ai^*ed  to  the  demand,  for  it  was  only  possible 
to  do  so  by  making  it  understood  that  no  man  who  could 
not  be  fully  employed  could  be  kept  u[K)n  tho  pay-roll.  As 
T  have  said,  we  were  very  sorry  that  the  new  arrangement 
nieaiit  turning  a  large  part  of  our  staff  into  casual  labourers 
— a  fact  which  tends  to  destroy  the  happy-family  idea — an 
idea  which  I  was  under  the  impression  previously  commended 
itself  to  all  concerned  ;  but  there  it  i.<. 

Satisfactory  Profits. 

.As  jou  will  have  seen  from  the  report,  thb  whole  of  the 
nd<litional  lapital  had  not  during  the  period  uinler  review 
Iwconie  fully  productive.  The  excess  irrofits  duty  has  not 
only  been  continued,  but  increased  from  forty  per  cent,  to 
sixty  per  cent.,  and.  in  addition,  a  ta.\  known  as  the  cor- 
poration tax  has  been  imposed.  Of  com-se.  neither  of  these 
facts  was  foreseen  when  the  estimate  of  profit  shown  in  the 
pros|>ectus  was  prepareil.  That  the  ])rofits  for  the  six 
months,  after  providing  for  all  working  an'l  management 
expenses,  depreciation,  and  provisioii  for  excess  profits  duty, 
income  tax.  and  corporation  tax.  should  be  £30.534  ll.".  A<1. 
is,  I  think,  a  matter  for  congratulation. 

While  recognising  that  when  profits  are  made  Ordinary 
shareholders  are  entitled  to  p.articipato  in  their  distribution, 
the  policy  of  your  boanl  a  policy  which,  I  feel  sure,  you 
will  endorse — is  to  build  up  the  resources  of  the  Company 
rather  than  pay  away  in  dividends  the  whole  of  the  profits 
e.irried.  and.  with  that  end  in  view,  they  wish  to  eiuleavour 
to  write  off  the  preliminary  expenses  at  the  earliest  oppor- 
tunity. 

Prophecies  generally  come  back  on  one.  and  I. am  not  going 
to  prophesy;  but,  a.^  everyone  is  aware,  the  present  general  1 
outlook  is  somewhat  uncertain,  and  in  a  business  of  this  kind 
there  are  bound  to  be  ups  and  downs.  1  hope,  however,  that 
when  the  whole  of  the  capital  is  fully  employt>d  we  shall  be 
at  le  to  increase  our  gro,-s  profits-  our  net  jircfits  are.  of  coiirve,  ( 


inllue.Hi'd  by  our  expejises.  Th"  rise  in  expeiLses  has  been 
considerable,  ov.ing  mainly  to' the  heavy  increase  in  wages; 
but  if  each  member  of  our  staff  will  try,  as  I  feel  sure  all 
will,  to  remember  that  what  they  put  into  the  business  is  the 
measure  ol  what  it  will  return  to  them,  then  1  hope  that  the 
final,  results  of  the  current  year  will  .ause  us  all  satisfaction. 

Company'g  Development. 

You  will  be-  interested  to  know  that  we  are  developing 
our  business  in  Newcastle-on-Tyne  area,  .-.nd.  with  that  pur- 
pose in  view,  have  taken  over  the  business  of  Messrs.  Thomas 
Brewis  and  Son,  of  that  city,  and  are  retaining  the  services 
of  -Mr.  Brewis  as  manager 

I  now  beg  to  move  that  the  rcpor!  and  accounts  be.  re- 
ceived and  adopted,  and  will  ask  Mr.  R.  J.  Williams  to  second 
tho  pro|K)sition,  after  which  I  shall  be  glad  to  answer  any 
qifestions  which  you  may  desire  to  put. 

Mr.  R.  .1,  Williams  said  :  I  have  very  great  p'easure  in 
seconding.  I  do  not  think  it  is  ne<essary  to  add  anythiiiu 
to  what  the  Chairman  has  said,  but  perhaps  as  the  oldest 
hand  in  this  concern  I  may  be  allowed  to  say  something  about 
the  growth  of  the  business.  1  have  been  associated  with 
.Morris  and  .Jones  for  close  on  filty  years.  At  the  beginning 
oiir  trade  was  very  s:nall.  We  had  then  two'  travellers, 
whereas  to-day  we  have  seventy-.ieven.  while  compared  with 
the  two  car's  with  which  we  started  we  have  now  a  fleet  of 
twenty-four  motor  aiid  steam  wagons,  with  eighteen  l-tonners 
on  order,  in  addition  to  a  large  number  of  horse  vehicles. 

These  are  the  days  of  company  flotations ;  I  do  not  think 
there  has  ever  been  in  the  history  of  the  world  such  activity 
in  this  direction  as  has  been  shown  during  tho  past  eighteen 
months,  .'■ome  of  them  have  grown  like  poplars,  but  some 
trees  that  grow  quickly  are  very  little  good.  The  oak,  how- 
ever, takes  a  considerable  time  to  grow,  but  becomes  one  of 
the  strojigest  and  most  useful  of  trees.  1  take  it  our  busi- 
ness has  a  similar  sound  and  serviceable  growth.  It  has  in 
creased  to  such  an  extent  that  to-day  there  exist  few  larger 
businesses  of  this  kind  than  Morris  and  Jones  (1919).  Limited. 
To  show  my  confidence  in  the  concern,  when  practically  retir- 
ing from  business.  I  left  my  capital  in  the  Company,  and  1 
feel  sure  our  customers  share  that  confidence.  The  Company 
enjoys  a  reputation  for  dealing  honestly  with  its  cu.stomers. 
and  so  long  as  it  continues  on  those  lines,  so  it  will  confinue 
to  prosper. 

The  motion  was  carried  unanimously. 
The  Dividend. 

Mr.  .T.  (lilbertson  then  proposed  :  "  That  a  dividend  at 
the  rate  of  eight  per  cent,  per  annum  be  paid  on  the  Ordinary 
shares  for  the  half-year  ended  Jnne  30.  1920."  He  adde<l 
that,  considering  the  serious  fall  in  prices  and  the  extra 
expenses  with  which  t If ey  had  had  to  contend  during  the  past 
six  months,  the  management  and  staff  were  t.>  be  congratulated 
on  nresenting  such  a  satisfactory  report. 

Mr.  William  Cundiff  seconded,  and  the  resolution  was 
unanimously  carried. 

Mr.  O.  AV.  Owen  proposed  the  re-election  of  Mr.  R.  Rees 
Thomas,  the  retiring  director,  and  this  was  seconded  by  Mr. 
A.  .Tohnson  and  carried. 

On  the  ))roi)osition  of  Mr.  W.  Moon,  seconded  by  Mr.  A. 
Johnson,  the  following  resolution  was  agreed  to:  "That 
Messrs.  Mann.  .ludd.  Gordon  and  Co.  and  Mr.  H.  E.  Hughes 
be.  ajid  are.  hereby  reelected  auditors  for  the  yesr  ending 
June  30.  1921.  and  that  it  be  remitted  to  the  directors  to  fix 
their  rcmu'ieration." 

Sir  ,Iohn  Mann.  K.R.K..  on  behalf  of  his  colleague.  Mr. 
H.  E.  Hughes,  and  himself,  acknowledged  th?  resolution, 
and  said  that  from  some  little  knowledge  acquired  of  tho 
inner  working  of  the  concern,  he  could  say  that  it  was  an  ont- 
standins  example  of  enterprise  and  caution.  The  dircc-tors 
had  had  entruste<l  to  them  a  fairly  large  amount  of  capit.il. 
and   ibcy    were   pro.  ccdiii;   to  invest   it    in   flic    l-e-^t   jw^.-ible 
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v.'ay.  The  Chairman  veiy  wisely  declined  to  be  a  ])rophet, 
but  he  had  very  good  reason  to  look  forward  with  courage 
to  the  future,  because  the  Compajiy  was  undoubtedly  sound, 
and  was  capable  of  withstanding  any  lean  years  they  might 
have  to  confront. 

Mr.  R.  J.  Hall  moved  a  vote  of  thanks  to  the  Chairman, 
directors,  and  staff  for  their  able  mina!<ement  of  the  affairs  of 
the  Company,  and  to  the  Chairman  for  his  services  in  the 
chair  at  that  meeting.  Evei-ybody  presejit,  he  said,  would 
endorse  that  proposal.  Oiie  thing  had  impressed  him,  ,ind 
that  was  the  Company's  transport  system.  Nothing  could 
give  the  retailer  greatei'  confidence  in  a  firm  than  the  assur- 
ance that  he  could  rely  upon  his  goods  being  delivered  ex- 
peditiously, and  the  Company  had  done  wisely  to  equip  itself 
adequately  in  this  direction. 

Mr.  \V.  Cuiidiff,  in  seconding,  said  the  directors  had  pro- 
duced a  very  satisfactory  report,  and  the  caution  with  which 
they  were  conducting  the  business  was  an  assurance  to  the 
sharejiolders  that  their  money  was  in  safe  hands.  Mention 
had  been  made  of  the  excellent  facilities  for  transport ;  taking 
another  side  of  the  report,  reference  might  be  made  to  the 
quality  of  the  goods  with  which  the  Company  dealt.  Goods 
liable  to  adulteration  were  analysed  by  the  Company's  own 
chemist,  and  everything  was  done  to  make  certain  that  the 
goods  offered  were  safe  for  food  purposes. 

The  Chairman,  in  reply,  said  that  on  behalf  of  him.=elf 
and  co-directois  and  staff,  they  all  appreciated  the  kind  refer- 
enced that  had  been  made  to  "them.  He  hoped  th^  fact  that 
they  were  taking  more  than  ordinary  care  in  regard  to  the 
quality  of  the  goods  they  handled  would  materially  help  in 
increasing  their  busine.ss,' while  at  the  same  time  they  would 
continue  to  develop  their  transport  f.icilities  as  occasion  re- 
quired. 

Dividend  warrants  will  be  posted  on  August  31. 


ATLAS  SECURITIES  COMPANY,  LIMITED. 

Sisal  Production  Commenced. 

Pre<u;i.\-g  at  the  meeting  of  the  Atlas  Securities  Companv, 
Limited,  on  August  10,  .Mr.  Henry  Portlock  said:  "The 
Kedai  Estate  had  reached  the  producing  stage,  and  a  steady 
and  increasing  output  could  be  anticipated,  which,  with 
economical  management,  should  show  a  satisfactory  margin 
of  profit.  Tropical  enterprises  were  experiencing  extremelv 
difficult  conditions,  and  ihe  rupee  currency,  high  freights, 
and  depressed  produce  markets  had  necessitated  the  greatest 
care  and  foresight.  Our  property  has  many  advantages,  in- 
cluding cheap  land,  e.'isy  transport  from  plantation  to  factorv 
and  factory  to  station,  and  cheap  transport  to  coast,  ample 
areas  of  suitable  soil  which  conserves  moisture,  and  renders 
the  plant  less  liable  to  drought,  besides  plentiful  fuel.  Our 
water  difficulty,  we  hope,  is  now  solved,  and  our  pipe-line 
IS  completed.  Our  future  developments  should  be  more 
rapid,  and  we  aim  at  increasing  our  sisal  areas  to  2,000 
acres,  planting  at  le.nst  300  acres  annually  and  producing 
ultimately  from  600  to  800  tons  of  sisal  per  annum". 
Eight  hundred  and  ninety  acres  are  planted,  which  should  be 
increased  to  1,150  acres  during  the  next  rains.  Sisal  was 
impervious  to  insect  pests  and  diseases,  and  he  was  satisfied 
that,  given  moderate  freights  and  the  assistance  as  regards 
labour  which  they  were  entitled  to  expect-from  a  sympathetic 
and  wise  Government,  the  East  African  sisal  industry  would 
fulfil  his  own  and  his  colleagues'  expectations,  and  "prove  a 
remunerative  investment. 

"Their  capital  expenditure  was  practically  completed, 
and  they  proposed  to  write  off  £5  per  ton  of  the  output  for 
development  redemption.  They  hoped  to  get  2^  tons  of  sisal 
per  acre,  and  possibly  more,  "and  they  estimated  that  the 
actual  costs  per  acre  of  matured  sisaf  had  been  less  than 
£12  10"'..  so  that  the  provision  they  were  making  would  be 
ample  to  cover  clearing  and  replanting  all  cut-out  areas. 
Mr.  E.  W.  Cowan,  the  consulting  engineer  for  the  Com- 
pany's machinery,  who  had  recently  visited  Kedai,  reported 
favourably  on  the  .appearance  and  condition  of  the  estate 
and  the  factory.  Spinners  who  had  used  their  mark  had 
reported  favourably  on  it,  and  they  hoped  to  establish  their 
brand  as  one  of  the  best  in  the  market.  He  had  gone 
very  carefully  into  the  returns  and  costs  at  Kedai,  and  he 
hoped  they  were  approaching  the  time  when  regular  divi- 
dends could  be  anticipated.  Their  ;Manager  and  staff  in 
East  Africa  deserved  special  commendation  for  the  excellent 
manner  in  which  the  factory  and  plant  had  been  erected 
and  the  economical  development  of  the  property  under  very 
trying    circumstances." 


MAPPIN  STORES  (BRAZIL),  LIMITED. 

Extensive  Developments  in  Brazil. 

The  seventh  annu.il  general  meeting  of  ilappin  Stores 
(Brazil).  Limited,  was  held  on  August  12  at  Wigmore  Hall, 
London.     Mr.    F.    H.   Richmond,   who  presided,    said  : — 

The  authorised  and  issued  capital  of  tlie  Company 
amounts  to  £150,250,  consisting  of  146,500  "  A  "  Ordinary 
shares  of  £1  each  and  75,000  "U  "  Ordinary  shares  of  l" 
each,  all  of  which  rank  equally  both  as  regards  dividend 
and  return  of  assets  in  a  winding  up.  We  may  congratulate 
ourselves  on  having  dealt  with  the  very  difficult  problem  of 
our   Deferred  shares   during  the  past  year. 


The  premium  on  tiie  1919  new  issue,  less  experi-'ies, 
amounted  to  £7,035,  which  we  have  added  to  reserve,  bringing 
same,  with  this  year's  appropriation,  up  to  £13,035.  Tiie 
Debenture  has  been,  paid  off,  and  there  are  no  charges  on  the 
Company's  assets.  Our  profit  and  loss  acsount  shows  a 
balance  of  £23,375  for  the  year,  a  very  substantial  increase 
over  the  previous  year.  Our  trade  fixtures  have  again  been 
substantially  depreciated,  and  would  cost  much  more  to  re- 
l>lace  to-day.  Our  stocks  stand  at  £174.945,  as  compared 
with  £153,000  in  1919. 

Our  turnover  during  the  year' was  nearly  nine  times  as 
much  as  during  the  fir.st  year  of  the  Company's  existence 
and  over  thirty  per  cent,  above  the  previous  year's  sales. 
During  the  first  five  months  of  this  financial  year  our  busi- 
ness has  continued  to   increase  in  an   even   bigger  ratio. 

All  our  departments  record  progress,  but  in  particular 
I  might  refer  to  our  furnishing  department,  which  forms  an 
important  section  of  our  business,  offering  great  scope  for 
further  development. 

We  have  every  reason  to  congratulate  ourselves  on  our 
Sao  Paulo  establishment,  which  is  now  infinitely  superior 
to  any  other  competitive  house  in  Brazil,  and  we  can  with 
confidence  look  forward  to  any  competition  w-hich  we  may 
have   to  face   in  the   future. 

The  dividends  we  recommend  will  amount  to  £15,965 
(after  deducting  income  tax),  of  which  £5.127  10*.  has 
already  been  distributed  by.  way  of  interim  dividend.  This 
will  enable  us  to  put  a  further  £2.000  to  reserve  and  to 
carry  forward  £5,761  2.<.  8rf. ,  subiect  to  excess  profits  duty, 
which  may  absorb  from  £4.000  to  £5,000.  I  might  add  that, 
in  view  of  the  present  ta.xation  in  this  country  and  the 
impossibility  of  building  up  adequate  reserves,  we  may 
be  compelled  to  transfer  our  interests  in  Brazil  to  a  Brazilian 
iompai\v.    and   we  are  seriously  considering  this  proposition. 

Mr.  Henry  Portlock  seconded  the  resolution  adopting  the 
report  and  accounts  and  the  payment  of  a  final  dividend  of 
seven  per  cent.,  making  twelve  per  cent,  for  the  year,  which 
was  c.TrriPd  unanimotis'v. 


THE  DACIA  ROMANO  PETROLEUM  SYNDICATE,  LTD. 

The  first  annual  general  meeting  of  this  Company  was  held 
on  .August  18  at  the  Cannon  Street  Hotel,  E.C.,  Mr.  F.  J. 
Xettlefold  (the  Chairman)  presiding. 

The  Chairman  said  :  Oentlemen.^This  Company  was 
formed  as  a  private  Company  on  February  11,  1919,  within 
three  months  of  the  conclusion  of  hostilities,  to  acquire  the 
oil  interests  in  Rouniania  of  the  Prahova  (Roumania) 
Petroleum    Svndicate,    Limited,   the   Marta  Association,   and 
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mild,  select  flavour 
of  Three  Nuns.  And 
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worth  rememberinsr 
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Mr.  Ri<har<l  Viin  Sicklf.  In  N'ovembei-  last  thn  noniTnal 
rapital  of  till-  Compaiiv  was  iiicrt-ased  fn.iii  £200.000  to 
£300.000.  aii^l  Uie  L'..n[|)aMy  wa.s  conviTl-d  iijto  a  public 
( 'umjiaiiv. 

Comments  on  the  Balance  Sheet 

Referring  to  the  del)it  side  of  the  baluiue  sheet,  the  whole 
of  the  nominal  capital  ha.s  been  issued,  the  last  100.000  shares 
having  been  taken  by  a  trust  company  at  a  premium  of 
7.«.  6(1.  per  share,  leis  an  underwriting  commission  of  ten 
per  cent.  Of  the  issued  capital,  when  these  accounts  were 
closed  90,500  shares  had  been  issued  in  respect  of  the  purchase 
price  of  £97,500,  and  the  balance  of  7.000  shares  has  since 
been  issued.  At  the  time  these  accoinits  were  closed,  of  the 
202.500  shares  issued  for  cash,  £163,125  had  been  received 
in  respect  of  the  shares,  and  £9,016  7^.  in  respect  of  pre- 
mium, less  underwriting  commission.  The  balance  due  on 
the  shares  and  in  respect  of  the  premium  has  since  been 
received.  Sundry  creditors,  London  and  Ronmania,  amounted 
to  £1,429  18.V.  Til.  The  amount  of  £31  19.-.  11(/.,  difference 
in  exchange,  is  placed  to  susper.se  account,  and  £1,172  9;*. 
brought  clown    frimi   the   profit  and   lo.ss  account. 

On  the  credit  side  of  the  balance  sheet  the  property 
account  stands  at  £99.181  U.v.  9(1..  additional  lan«l  to  the 
value  of  £1.681  11--.  9(/.  having  been  purchased.  The  sum  of 
£1,396  4.--.  9il.  had  been  expended  on  drilling  wells  account, 
and  £59.191  ll.i.  9'/.  on  the  purchase  of  freehold  land  and 
the  erection  thereon  of  a  refinery.  The  item  of  £4.240  1".  6tl. 
represents  expenditure  on  plant,  machinery,  sundry  build 
ings,  reservoirs,  pipelines,  &c.,  and  includes  the  purchase 
■of  a  motor-car.  The  expenditure  on  office  equipment,  &c., 
amounts  to  £310  9<.  9il..  while  materials  in  transit,  which 
include  two  rotary  drilling  plants  and  a  large  quantity  of 
casing,  reiuesent  an  expenditure  of  £35,117  5-'.  Stock's  of 
crude  oil  stood  at  £370  10".  lOrf. ;  sundrv  debtors  in  Rou- 
mania,  £3.778  9.-.  Uil.  :  formation  expenses.  £938  S^-.  6rf. ; 
and  cash,  at  bankers,  £67.751  Ox.  9r/.  The  lei.  the  normal 
value  of  which  was  9.513'/.,  has  been  taken  at  124  to  the  £, 
a  fraction  less  than  2</..  that  being  the  average  rate  at  which 
remittances  were  sent  to  Roumania  during  the  period  under 
review. 

Against  the  small  amount  of  £1,172  9".  to  the  credit  of 
profit  and  loss  account  we  recommend  that  the  formation 
expenses,  £938  8-<.  6t/..  should  be  written  off.  and  that  the 
balance  of  £234  0.<.  (xl.  be  carried  forward. 

Drilling  Programme. 

In  bis  report  to  the  directors  dated  November  7  last, 
Mr.  Van  Sickle  anticipated  that  he  would  be  able  to  drill  at 
least  six   new    wells   this    ve;ir — three    on    Moreni    and    three 


on  lJai<olu— and  in  his  n-p.jrt  tn  the  direct. ,rs  of  Mav  20 
he  mentioned  that  his  prograiinm-  f.ir  driilnig  new  wells 
had  been  retarded,  as  the  bulk  of  the  plant  and  materials 
ordered  from  America  last  .June  had  not  arrived,  owing  to 
lack  of  transport  facilities.  All  other  Roumanian  companies 
experienced  similar  difficulties,  which  are  imjw  being  rapidly 
restored.  I  am  glad  to  report  that  when  we  last  heard 
from  Mr.  \'an  Sickle  he  stated  that  the  shafts  and  founda- 
tions for  two  wells  at  Moreni  had  been  prepared  and  the 
rigs  erected,  that  the  rotary  plants,  which  had  arrived  at 
Galatz.  were  expected  at  any  time,  and  that  everjthing  was 
moving  as  fast  as  [xjssible.  We  arc  drilling  at  Uaicoiu  within 
500  yards  of  the  big  Astra  Romano  well,  which  was  broDght 
in  last  year  with  a  production  of  500  tons  per  day,  and  at 
Moreni  in  close  proximity  to  a  well  which  has  rec«nlly 
been  brought  in  with  a  still  larger  production. 

Contracts  of  an  ex<eptionally  favourable  nature  were  made 
la>t  year  both  for  the  purchase  of  land  and  the  erection 
thereon  of  an  up-to  date  refinery.  The  refinery  will  comprise 
three  stills,  each  lapable  of  dealing  with  sixty  tons  daily. 
with  all  the  necessary  machinery  and  plant  for  refining 
benzine,  petrol,  motor  spirit,  and  lamp  oil,  also  one  still 
capable  of  refining  twenty-five  tons  daily  of  lubricating  oil, 
making  a  total  capacity  for  an  output  of  over  200  tons 
daily. 

1  need  only  further  mention  that  the  price  now  ruling 
for  crude  oil  in  Roumania  has  risen  to  7.000  lei  per  car  of 
!,en  tons,  whereas  in  Mr.  Van  Sickle's  original  estimates  he 
put  the  figure  at  1.600  lei  per  car.  As  the  cost  of  production 
has  not  increased  in  anything  like  the  same  ratio,  the  oil 
produced  and  sold  should  yield  a  substantially  larger  profit 
than  Mr.  Van  Sickle  e.stimated. 

We  regard  the  future  of  the  Company  with  the  greatest 
confidence.  There  can  be  little  doubt  that  it  is  only  a  matter 
of  time  before  the  bulk  of  the  shipping  of  the  world  will 
be  fuelled  by  oil  in  place  of  <oal.  Your  directors  are  fully 
.satisfied  that  the  Company  has  made  a  good  start  in  this, 
the  first,  year  of  its  operations.  During  the  current  year  we 
expect  to  obtain  a  largely  increased  production  and  to  have  the 
refinery  in  operation,  and  we  anticipate  that  the  shareholders 
will  be  well  satisfied  with  the  results.  In  conclusion,  the 
Chairman  moved  the  adoo'tion    .f  the  r('p.>rt  and  accounts. 


SONOSEKAR   PLANTING  COMPANY,  LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  August  18  at  Winchester  House.  London.  E.C. .  for  the 
purpose  of  submitting  a  resolution  increasing  the  capital  to 
£65.000  by  the  creation  of  30,000  additional  shares  of  £1 
each. 


SMOKING-PLEASURE  most 
surely  depends  on  quality,  not 
quantity.  Be  intelligently  gourmet, 
not  grossly  gourmand. 
Economise,  if  you  will,  on  quantity, 
but  not  on  quality. 


Recognise  that  quality  is  not  an  easy 
accident,  but  a  rroduct  of  fine  skill 
working  on  exquisite  material.  Give 
yourself  the  satislaclion  of  a  careful 
test-by-t;^ste  of  a  superb  achievement 
of  the  blender's  art. 


MATINEE 

Turkish  Cigarettes 

blended   and   made   of    the   exquisite   Macedonian    leaf 
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sir.  W.  B.  Clayton,  who  presided,  exphiined  that  tbe 
increase  was  necessary  in  oi'der  to  provide  for  the  conversion 
of  the  Debentures  which  Avere  issued  on  the  Dampit  Estates 
by  the  Dutch  company,  and  the  holders  of  which  had  tha 
right  to  convert  into  fully-paid  shares  of  the  Company  at 
any  time  up  to  December  31.  1920.  These  Debentures  had 
to  be  issued  in  1915,  at  a  time  of  gi'eat  financial  stringency, 
and  the  heavy  cost  which  the  liability  caused  the  Company 
had  been  a  matter  of  very  grave  concern  to  the  directors. 
The  interest  was  payable  in  Shanghai  tae'.s;  and,  with  the 
phenomenal  rise  in  the  value  of  silver  and  the  parallel  rise 
in  exchange,  the  cost  of  remitting  this  money  was  almost 
prohibitive.  Again,  before  any  dividend  was  paid  to  the 
shareholders  one-quarter  of  the  profits  had  to  be  handed 
over  to  the  Debenture-ho'ders.  Further,  it  would  became 
necessary  to  set  aside  each  vear  a  (large  proportion  of  the 
profits  to  meet  redemption  in  1930.  For  a  long  lime  pasi 
the  Secretaiies  had  been  endeavouring  to  get  into  r.eg:,tiat'.o  :s 
to  extinguish  this  heavy  toll,  and  they  had  now  made  arrang.^- 
ments  by  whiih  the  Debenttues  were  being  purchased  and 
converted  into  shares.  During  1919  the  charge  to  the  Com- 
pany for  interest,  proportion  of  profits,  and  redemption  fund 
amounted  to.  as  nearly  as  possible.  £12,000.  These  sums  in 
future  would  be  saved,  and  the  whole  of  tlie  profits  realised 
for  the  payment  of  dividends.  During  the  twelve  months  to 
December  31  last  the  total  eoffee  harvested  was  5.517  piculs 
(5,699  cwt.).  which  realised  a  gross  price,  inc'uding  v.ilua- 
tion  of  stock  unsold,  of  88--.  9f/.  per  cwt.,  t'te  cost  of  pro 
duction  working  out  at  23-'.  4(/.  j)er  cwt.  The:e  was  alsi 
a  surphis  on  realisation  of  the  previous  yea:"s  unsaid  stoc'c 
of  £2.026.  The  net  credit  balance  remaining  to  the  ^"S'is'' 
Company  was  £8.172.  subject  to  excess  jirofits  duty,  if  any. 
The  directors  felt  justified  in  declaring  an  interim  dividend 
of  five  per  cent.,  less  tax,  and  they  confidently  anticipated 
paying  a  final  dividend  in  the  autumn.  Tapping  was  com- 
menced in  Februaiy  1919.  and  to  December  31  27.759  lb.  of 
rubber  were  harvested.  For  the  twelve  months  ending 
December  next  the  estimates  were  :  Coffee.  4.857  cwt.  ; 
i-ubber.  100  000  lb.  According  to  the  latest  advices. 
2,568  cwt.  ot  coffee  and  58.372  lb.  of  .rubber  had  been  ob- 
tained. With  the  estates  coming  into  full  bearing  the  Com- 
pany should  now  enter  an  e:a  o(  prosperity,  always  assum- 
ing that  a  reasonable  price  was  maintained  for  the  commodity. 

The  resolution  was  unanimnnsly  adopted. 


The  Manager  reports  that  he  is  taking  strict  measures  in 
regard  to  the  tapping  of  rubber.     This  is  very, desirable. 

An  unlooked-for  development  has  occurred  since  we 
entered  into  the  control  of  this  estate.  It  may — or  it  ma.v 
not — prove  of  far-reaching  consequence.  Oil  has  been  dis- 
covered on  the  property.  A  concession  has  been  applied  for 
and  the  ground  staked,  and  will  he  officially  measured.  This 
information  reaches  us  by  cable,  and  I  have  none  beyond  it. 
Arrangements  are  completed  under  which  we  hope  to  deter- 
mine whether  or  net  we  have  found  a  treasure.  We  know 
that  one  of  the  foremost  oil  concerns  of  the  v.orld  works 
richly  productive  wells  in  the  neighbourhood  of  your  estate. 
Shareholders  will  be  apprised  of  developments  as  soon  as  they 
are  reported.  In  Biting  we  have  a  property  of  great  promise. 
It  has  had  a  good  start,'  inasmuch  as  the  heavy  weight  of 
promotion  profits  and  uiKterwriting  commission  has  been 
wholly  eliminated.  The  preliminary-  expenses  have  been  kept 
at  the  lowest  possible  limit,  and  will  be  the  only  item  which 
may  be  called  a  "  dead  asset."  When  fully  planted  the 
propertv,  we  hope,  will  he  1,000  acres,  brought  into  full 
].roduction  on  a  capital  of  £65.000 — that  is.  at  the  low  eost 
of  £65  per  acre.  Your  directors  have  been  in  nego_tiation  for 
an  estate  of  709  aires  adjoijiing  Biting,  adaptable  for  merging 
in  the  existing  property.  At  the  moment  the  question  of 
prite  cannot  be  agreed  upon. 


BITING  RUBBER  ESTATES,  LIMITED. 
Oil  Discovered  on  th?  Property. 
The     statutory    meeting    of     this    Company     was     held    on 
August    18    at    Winchester     House.     London.    Mr.    William 
Beaufort  Clavton  presiding  in  the  absenie,  through  ill-health, 
of  ilr.  J.  H."Renton. 

Tlie  Chairman  said  :  The  purchase  price  of  the  property 
has  been  paid.  All  the  shares  of  the  Duteh  Company  have 
been  deposited  for  safe  custody  with  the  Hongkong  and 
Shanghai  Bank  in  Java.  The  purchase  price  was  Guilders 
375.000,  which,  at  the  rate  of  exchange  then  ruling,  was 
equivalent  to  £37,500.  With  the  inijirovenient  in  exchange 
the  sterling  price  was  reduced  to  £36,094  4.->.  2rl.  The 
planted  acreage  when  the  estate  was  taken  over  was  621  acres, 
but  instructions  have  since  been  given  to  increase  this  to 
approximately  1.000  acres.  The  work  is  being  proceeded 
with  with  despatch.  Our  Java  agents  are  reorganising  the 
estate  on  lines  similar  to  other  estates  managed  by  them,  from 
which  such  excellent  results  have  been  obtained.  The 
visiting  agent  reports  that  the  services  of  an  expert  manager 
have  been  secured.  The  upKeep  o{.  the  estate  is  in  a  satis- 
factory state.  The  estimate  of  coffee  for  1920  was  2,428  cwt., 
and  we  expect  to  get  15.000  lb.  of  rubber.  From  a  cable 
received  touring  the  past  few  days  we  learn  that  709  cwt.  of 
coffee  and  6.360  lb.  of  rubber  have  been  harvested  to  date. 
Of  the  coffee  crops.  910  cwt.  have  been  sold  forward  at 
Guilders  54  per  picul.  equivalent  to  69.<.  6rf.  per  <wt. 


Marine  .^nd  Gexee.\l  Mutual  Life  Assurance 
Society. — ^The  Eight  Hon.  Lord  Foi-ster  has  resigned 
liis  seat  on  the  lyjard  of  this  Society  upon  his  appoiiit- 
ment  as  Governor-General  of  .\ustra.ha.  Mr.  Charles 
Robert  Tritton,  of  Barclays  Bank.  Limited,  has  becti 
elected  a  director  of  the  Society. 

Favourable  reports  have  been  received  from  the 
head  office  of  the  Canauiax  Bank  of  Commerce  re- 
specting the  harvests  of  the  chief  graiit  and  root  crops 
all  over  Canada.  "  Tlie  Western  crop  -situatioa  has 
materially  improved  and  better  than  an  average  crop 
is  expected  now.  Wheat  harvesting  ccmmenced  last 
week  and  is  now  general. 

The  names  of  9,161  men  employed  by  the  Pruden- 
tial Assuraxxe  Company  who  served  in  the  recent 
War  have  been  published  in  an  elaborate  volume  iissued 
by  the  Company.  No  less  than  7S6  membeis  of  the 
staff  were  killed  in  action  or  died  on  service..  .\  i)er- 
manent  memorial  is  to  be  erected  in  memory  oi  these 
in  the  courtyard  at  Ilolborn  Bars. 

Sir  J.  L.  Hulett  and  Sons,  Limited,  incor- 
porated in  Xatal,  liave  cabled  to  their  London  ofTice 
to  the  effect  that  negotiations  with  the  Union  Govern- 
ment of  Soutli  Africa  for  an  increase  in  the  price  of 
sugar  have  reached  a  certain  stage,  and  that  the  Union 
Government  has  now  fiised  the  maximum  jirice  of 
first-quality  sugar  in  South  .\frica  at  kol  pev  ton, 
Tlie  following  are  tlie  changes  in  the  maximum  price, 
including  excise,  during  the  last  two  vears :  Octo!)er 
1918,  £23;  June  1919, V£26;  May  1920,  £41;  August 
192; ),   £51. 

The  Eaw  Materials  Depaitment  of  the  Ministry 
of  Munitions  announces  that  in  respect  of  all  wool  pur- 
chased from  the  Department  in  the  United  Kingdom 
on  and  after  August  24  no  claiins  of  any  descriptio'i 
will  he  admitted  unlrss  notified  to  the  Departtnent 
within  three  months  from  tlic  date  of  sale. 
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bard Street  according  as  tlie  .Xdvnnces  by  the  Bank 
of  England  expanded  or  contracted  and  as  Treasur)- 
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bills  were  allowed  to  run  off  or  be  renewed.  But  the 
connection  between  the  Money  market  and  the  float- 
ing debt  has  seldom  been  so  noticeable  as  during  the 
past  week.  On  last  week  and  again  on  the  opening 
days  of  this  week  the  banks  were  buying  Treasury  bills 
freely,  with  the  result  that  the  Treasury  has  been 
enabled  to  make  a  large  reduction  in  the  advances  by 
the  Bank  of  England.  In  face  of  the  strong  demand 
for  accommodation  which  was  accentuated  by  payment 
of  various  calls  and  large  revenue  collections,  the  re- 
sult for  the  Money  market  was  inevitable.  The  avail- 
able funds  were  rapidly  diminished,  and  large  amounts 
had  to  be  borrowed  from  the  Bank.  There  are  indi- 
cations that,  with  the  approach  of  the  end  of  the 
month,  the  clearing  banks  have  been  calling 
in  money  and  that  the  buying  of  Treasury  bills  has 
slackened  considerably  during  the  past  few  days ;  on 
the  other  hand,  the  Government  will  have  to  make 
large  dividend  disbursements  nest  week,  and  so,  judg- 
ing by  past  experience,  it  is  probable  that  next  week 
will  see  a  return  to  easier  conditions.  Detailed  move- 
ments of  rates  are  described  below. 

Last  Saturday's  ease  in  Lombard  Street  proved 
only  a  breathing-space,  and  on  Monday  the  pressure 
for  accommodation  began  with  renevi-ed  intensity. 
Nevertheless,  it  was  not  until  the  following  day,  when 
calls  amounting  to  over  2i  millions  on  vanous 
Corporation  issues  fell  due,  that  a  shortage  of  funds 
became  evident.  Old  money  was  renewed  about  five 
per  cent.,  but  5f  per  cent,  was  paid  for  new  money, 
and  the  market  had  to  borrow  largely  from  the  Bank 
at  7i  per  cent.  The  stringency  w'as  maintained  there- 
after, up  to  six  per  cent,  being  paid  for  day-to-day 
money  on  Wednesday,  and  borrowers  were  driven  fre- 
quently to  the  Bank. 

The  acuteness  of  the  Labour  situation  combined 
with  the  tightness  in  money  made  the  Discount  market 
a  firm  one.  Moreover,  bills  were  freely  offered,  but 
the  banks  were  already  overstocked,  and  were  chary 
of  making  new  commitments.  The  result  was  a  general 
tightening  of  rates.  Two  months'  bills  hardened  to 
6li-|  per  cent.,  though  latterly  they  were  quoted  a 
shade  easier.  November  maturities  were  dealt  in  at 
from  6li  to  6fl.  October  paper  was  firmer  at  G{i  per 
cent.,  and  full  sis  months'  bills  were  quoted  as  high 
as  seven  per  cent. 

In  the  Foreign  exchange  market  the  dollar,  after 
much  fluctuation  within  narrow  limits,  finally  closed 
with  an  adverse  movement,  to-day's  quotation  being 
3.57i.  The  Paris  cheque  displayed  weakness  at  first, 
but  rallied  on  Wednesday  and  Thursday,  and  though 
it  received  a  further  set-back  to-day,  it  closed  under 
the  worst.  The  Brussels  cheque  moved  in  sympathy 
to  48.05.  Italian  lire  at  77  are  better  on  balance. 
German  marks  started  at  184f  on  Monday,  but  rallied 
subsequently,  though  they  weakened  again  to-day  to 
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176^.  Dutch  florins  weakened  up  to  Wednesday,  but 
have  since  recovered  to  11.12i.  The  Scandinavian 
group  moved  favouraoiy  up  to  Thursday,  when  a  sharp 
reaction  set  in,  and  though,  with  the  exception  of 
Stockholm,  the  rally  was  not  fully  maintained,  they 
close  lower  on  the  week.  Of  Eastern  rates  the 
Shanghai  tael  fluctuated  between  6s.  2fd.  and  5s.  llfd., 
and  at  to-day's  rate,  6s.  O^d.,  shows  little  change.  At 
Is.  lOffZ.  the  i-upee  shows  a  shght  appi'eciation,  and 
Hong  Kong  dollars  are  lower  at  4s.  3 Ad. 

It  was,  of  course,  foreseen  that  this  week's  return 
of  public  income  and  expenditure  would  make  a 
favourable  showing,  but  the  actual  extent  of  "the 
improvement  is  much  greater  than  was  generally 
expected.  On  account  of  a  large  increase  in  receipts  in 
respect-  of  Excise  duties  revenue  for  the  w-eek  to 
Saturday  last  reached  27.6  millions,  as  compared  with 
19.4  millions  for  the  previous  week,  and  though  ex- 
penditure was  also  higher,  a  surplus  of  nearly  11.8 
millions  was  available.  At  79i  millions  sales  and 
renewals  of  Treasury  bills  exceeded  maturities  by  over 
13.4  millions.  Of  other  receipts  and  issues  the  out- 
standing itemwas  a  cancellation  of  War  Loans,  Ex- 
chequer bonds,  &c.,  amounting  to  £1,195,291,  so  that 
there  was  left,  roughly,  23  millions  for  repayment  of 
Ways  and  Means  Advances.  Advances  by  Public 
Departments,  however,  were  increased  by  4i  millions 
net,  so  that  a  reduction  o^  2B|  millions  to  28  millions 
in  the  indebtedness  under  Ways  and  Means  to  the 
Bank  was  rendered  possible.  The  net  movement  in 
the  floating  debt,  therefore,  was  a  contraction  of  nearly 
10  millions,  leaving  the  total  at  £]  ,248,297,000. 

The  significance  of  the  latest  Currency  Notes 
Eeturn  may  best  be  perceived  when  it  is  studied  in 
conjunction  with  the  Bank  return.  Though  the  total 
of  notes  outstanding  was  reduced  by  1^  millions,  this 
reduction  is  considerably  less  than  that  of  the  two 
preceding  weeks.  The  circulation  of  Bank-notes,  as 
may  be  seen  below,  does  not  show  a  s-milar  tendency; 
on  the  contrary,  it  espanded  slightly.  Again,  fresh 
demands  for  currency  notes  were  over  1.4  millions 
higher  than  last  week,  while  cancellations  were  1.3 
millions  less.  As  the  reserve  was  unchanged,  the 
fiduciary  issue  declined  by  1^  millions  to  £503,989,419, 
and  the  resen'e  ratio  shows  a  slight  improvement  at 
13.3  per  cent. 

This  week's  Bank  return  repeats 
Bank  '^^^  features  of  the  last  two  weeks  as 

ol  regards  the    repayhient    of    advances 

England.  on  the  part  of  the  Government,  the 
decline  in  liabilities,  and  the 
strengthening  of  the  reserve  position.  The  decline  of 
£16,953,000  in  Government  securities,  when  com- 
pared with  the  figures  for  the  repayment  of  advances 
by  the  Bank  as  published  in  the  income  and  expendi- 
ture returns,  seems  to  indicate  that  this  desirable 
movement  will  feature  in  the  national  accounts  for 
the  current  week.  On  the  other  hand,  expenditure 
for  this  week  proiliises  to  be  high.  Treasury  bill 
maturities  are  large,  and  there  is  a  strong  pressure  for 
funds  in  Lombard  Street,  so  that  it  is  possible  that 
the  closing  days  of  the  week  may  start  a  reactionai7 
movement.  In  consequence  of  a  shght  increase  in 
the  circulat'on,  combined  with  a  loss  in  coin  and 
bullion,  the  resen^e  is^  down  by  £101,000  to 
€16.585,000.  This  movement,  however,  was  more 
than  counteracted  by  a  decline  of  over  16i  millions 
in  "other"  deposits,  and  accordingly  the  reserve 
ratio  advanced  from  12.5  per  cent,  to  14.3  per  cent. 
The  contraction  in  "other"  deposits  is  perhaps  the 
most  sign'ficant  aspect  of  the  return.  As  compared 
with  a  month  ago  the  fall  is  over  thirty  millions,  and 
'he  present  figure  of  £100,591,000  is  lower  than  any 
since  May  12  last,  when,  it  may  be  i-ecalled.  Treasury 
bills  were  fallen  up  on  a  larger  scale  even  than  at 
present. 
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A  MOIJKRATE  aiiioiiiit  of  gold  Nvliicli 

BallioD.^         came  on  the  market  was  l)Oiighl  again 

})y    India    and    the    liiited      States. 

I  lo.s'.    per  oz.  was  quotfd  to-day. 

A  marked  diminution  of  supphes.  the  weakness 
cif  tlie  dollar  exchange,  and  lieavy  buying  orders  on 
Chinese  account  were  again  the  features  in  the  Silver 
market.     It  would  seem,  however,   tliat  the  advance 

II  prices  above  the  point — $1  per  ounce  fine — at 
vjiich  the  repurchase  clause  of  the  Pittmaii  Act 
l.cc-omes  operative  imparted  a  weaker  lone  to  the 
market.  At  any  rate,  the  spot  price  declined  from 
C3}//.  per  ounce  on  Saturday  to  iSDld.  on  Monday. 
On  Wednesday,  however,  it  reacted  to  IJli/.,  on 
Thursday  il^  put  on  Ji/.,  Init  to-<lay  it  drop|)ed  back 
.i;:aia  to  (iW.  The  forward  quotation  was  the 
<anie  as  that  for  s|X)t  until  yesterday,  when  it  went 
to  a  discount  of  J'/.       To-day"s    forward    price    was 

Messrs.  Sanniel  Montagu  and  Company,  in  their 
\Keekly  bullion  circular,  draw  attention  to  the  possi- 
bility of  coined  rupees  iH'ing  markete<l  as  bullion,  in 
\iew  of  the  recent  appreciation  in  the  price  of  silver, 
should  the  rupee,  exciiange  rates  prove  favourable  to 
the  operat'on.  They  state  that  a  rumour  lias  emanated 
from  Bomlxiy  to  the  effect  that  silver  rupees  were 
being,  or  were  alxiut  to  l>e,  shipped. 

Wo  deal  more  broadly  with  the  silver  position  in  a 
leadmg   article. 

NEW  YORK. 

XcroRDi.ST,  to  the  statement  of  ilie  New  York  Ciiy 
Manks  and  Trust  Companies  for  the  week  ending 
August  "21  an  increase  lias  occurred  in  tiie  credit  ex- 
tensions of  the  bank.s  almost  sutVicient  to  counter- 
balance the  contraction  of  the  ]irevious  fortnight.  On 
I  lie  other  hand,  a  decline  in  liabilities  combined  with 
an  increase  in  the  reserve  lo  strengthen  the  position 
iif  the  banks.  Loans,  diseounts,  and  investments  ex- 
panded by  24  millions  to  $-5,  l'i9,oS0,()(J() ;  net  demand 
deposits  were  reduced  by  19.3  millions  to 
S4.()(V).78(\()(1() ;  and  Government  deposits  were  in- 
rreased  simultaneously  by  21. "2  millions.  At 
.1^.342,7211, ()()<)  the  aggregate  reserve  shows  a  gnin  of 
1.3  millions,  the  outcome  being  an  increase  of  3.S  mil- 
lions to  $1  l,S()i),()00  in  the  average  excess  reserve. 
The  actual  excess  reserve  at  the  close  of  business  on 
Saturday  last,  though  higher  than  the  average  figure 
lor  t,he  week,  was  4.3  millions  below  ihat  of  a  week 
previously. 

.\  review  of  the  position,  as  shown  by  recent  state- 
ments of  the  banks,  reveals  a  definite  tendency,  wh-ch 
began  about  the  opening  of  the  current  half-year,  and, 
arising  out  of  an  increasing  pressure  for  funds  by  the 
public,  has  resulte<!  in  a  gradual  weakening  of  The  loan- 
Mig  power  of  the  l)anks.  Since  -Tuly  3  net  demand 
dejxisits  have  declined  by  $171 ,8.JO.(I(JO.  and  during  the 
-^anie  ]ieriod  the  weekly  average  of  the  reserve  has  fallen 
by  $44,330,000.  This  has  been  more  than  sufficient 
to  counteract  the  decline  in  reserve  requirements,  and 
the  excess  reserve  has  accordingly  fallen  to  levels  nn- 
l>ar.illeled  since  the  weakness  attendant  on  the  outbreak 
of  the  War.  Indeed,  on  two  occasions,  Julv  24  and 
.July  31,  the  reserves  were  below  the  legal  require- 
ments.    TTiis  flrift  of  event?  promises  unfavourablv  far 


the  New  York  Money  market,  as  under  tlie  circum- 
stances the  banks  concerned  will  have  to  pursue  a  more 
conbcrvative  policy  in  the  matter  of  credit  operations. 

It  was  Jioped  that  the  effects  of  the  recent  expan- 
sion in  demands  of  member  banks  from  the  Federal 
Reserve  system  would  be  counteracted  by  a  strengthen- 
ing of  the  gold  reserves,  and  till  quite  recently  this 
hope  was  l>eing  fulfilled.  Judging  by  recent  returns 
of  the  Federal  Resen'e  Banks,  however,  it  is  unlikely 
that  the  present  rate  of  expansion  in  tlie  unliquid  assets 
can  be  maintained  without  a  serious  fall  in  the  reserve 
ratio,  which  is  already  very  near  the  legal  minimum. 
According  to  the  latest  weekly  retui-n  the  gol<l 
reserves  have  lieen  reduced  by  eleven  millions, 
and  on  the  previous  week  the  banks  lost 
three  and  a  quarter  millions  in  gold.  Such 
a  movement  may  prove  to  be  only  temporary, 
but  it  is.  not  encouraging  when  viewed  in 
the  light  of  other  developments.  I/ast  week  redis- 
counts again  expanded  by  30.4  millions,  increasing 
the  total  to  $2.fil9,43<),(K)0,  which,  in  common  with' 
last  week's  figure,  constitutes  a  new  high  "  record." 
In  ])ursiiance  of  what  has  apparently  ]>een  the  consis- 
tent policy  of  the  banks  since  the  start  of  the  year,  a 
further  liquidation  has  been  made  in  the  holdings  of 
bills  liought  in  open  market.  The  Federal  Reserve 
note  circulation  shows  another  considerable  increase, 
and  the  present  level  of  $3,174,730,000  is  the  highest 
recorded  to  date,  with  the  sole  exception  of  the  figure 
for  July  12.  Government  deposits  advanced  by  43.3 
millions,  but  other  deposits  are  3Gi  millions  lower. 
This  decline,  however,  was  not  sufficient  to  prevent 
a  fall  in  the  resen'e  ratio  to  43.-")  per  cent.,  as  compared 
with  43.9  per  cent,  last  week  and  -01.3  per  cent,  a 
year  ago. 

Money  on  call  ruled  strong  at  seven  per  cent., 
hardening  latterly  to  eight  per  cent.,  which  is  the 
latest  ruling  rate,  though  business  was  done  up  1  ;> 
nine  per  cent. 


>l0ch  toknije. 


Any  hopes  of  the  Stock  markets  recovering  from 
holiday  lethai-gy  were  effectively  dispelled  by  the 
prospects  of  a  coal  crisis.  Business  was  very  small 
for  the  week.  Buyers  held  aloof,  and,  though  holders 
evinced  no  desiie  to  liquidate,  price  movements  were 
generally  downward.  The  Oil  market  was  a  j)ix>nii- 
nent  exception  at  first,  but  reacted  later  in  sympathy 
with  the  general  dulne?s.  Considering  the  develop- 
ments in  the  Labour  situation,  it  is  not  surprising  that 
a  sharp  shrinkage  in  the  volume  of  business  )iassing 
in  the  markets  should  have  occurred.  The  falling-off 
in  activity  became  most  pronounced  towards  the  end 
of  the  week,  and  yesterday  and  to-<lay  were  the  quietest 
days  for  several  months  past.  The  Labour  crux, 
indeed,  is  so  predominant  that  the  Polish  question 
seems  to  have  been  put  entirely  in  the  background,  but 
it  was  evident  that  the  feeling  was  growing  less  pess-- 
inistic  towards  the  close  of  the  week.  It  is  probaMe. 
of  course,  that  the  stringency  in  Lombard  ■  Street  Ivid 
also  a  large  influence  on  the  markets,  as  the  bankers 
seem  to  be  hearkening  more  and  more  to  the  counsels 
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TRADE    WITH    THE    NEAR    EAST 

Tllli  IJ.ANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  Kaot  to  manu- 
facturers, exporters,  and  impwDrters. 

The  Bank  has  Ofrices  in  all  the  principal  towns   in    GREECE;  also   in    EGYPT   (Cairo  acd 
■PRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 


Alexandria),  in  C\ . 


(Limassol), 
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of  the  deflationists.  Tlie  chief  sufferers  are.  of  coiirse, 
the  holders  of  British  funds,  but  as  is  usual  when  this 
market  is  depressed,  sections  are  pervaded  by  the 
gloomy  tendency.  Nevertheless,  there  is  little  pres- 
sure to  sell,  holders  being  content  to  wait  for  more 
cheerful  conditions. 

Gilt-edged  stocks  received  little  attention.  ^Yar 
Loan  Fives,  starting  weak,  made  a  slight  rally,  which 
was  not  long  sustained,  however.  W-av  Loan  Fours 
registered  no  change.  Funding  Loan  was  consistently 
weak,  easing  away  to  67i  at  the  finish.  Continued 
offers  of  Victory  Bonds  caused  them  to  be  marked 
down  also.  India  Threes  and  Three  and  a 
Halts  showed  a  little  strength  at  first,  but  later 
joined  in  tiie  general  downward  movement.  The 
recent  demand  for  County  and  Corporation  issues 
slackened  considerably.  Bradfords,  Bristols,  Herts, 
and  Sneftields,  however,  showed  fractional  apprecia- 
tions. Birminghams  registered  several  markecl  falls. 
Colonials  aroused  no  interest,  the  only  feature  being 
a  decline  in  Cape  Three  and  a  Halts. 

The  movements  in  the  Foreign  Bond  market  were 
rnainly  adjustments  due  to  tbe  oscillations  of  the 
Foreign  Exchange  markets.  Business  in  Chinese 
Bonds  w'as  brisk  for  a  while,  but  prices  showed 
little  alteration  on  the  wliole.  French  War  Loan  and 
Oerman  Threes  fell  steadily,  but  hardened  before  thf> 
finish.  Japanese  descriptions  were  in  some  dema'K; 
and  closed  higher.  Mexican  and  Peruvian  issues  "n  i 
Spanish  Fours  also  registered  slight  improvemenis. 
Guatemala  Four  per  Cent.  Bonds  declined,  and  Rus- 
sians showed  further  weakness. 

Home  Rails  are  still  in  the  slough  of  despond. 
Caledonians  were  the  only  feature  to  exhibit  buoyancy 
for  the  >veek.  Great  Western  and  Midland  Deferred 
made  a  partial  rally  on  Thursday.  These,  however, 
were  the  only  exceptions  to  the  prevailing  dullness. 
Lord  Ashfield's  optimistic  pronouncement  concerning 
prospects  was  not  sufficient  to  steady  Fnderground 
shares. 

The  outstanding  feature  among  Foreign  Rails  was 
a  slump  in  Argentines.  Liquidation  was  fairly  heavy, 
and.  despite  dividend  prospects,  prices  yielded  steadily. 
Elsewhere  Cordohas.  Leopoldinas,  and  Interoceanics 
of  Mexico  were  marked  down.  Brazils  and  Anto- 
fagastas  were  also  weaker.  Canpacs  improved  with 
the  dollar  currency,  but  Grand  Trunks  eased  slightlv. 

Industrials  became  more  and  more  stagnant'  as  the 
week  progres.sed,  and  at  tlie  close  firm  features  were 
difficult  to  discover,  .\polliiiaris  registered  an  early 
■appreciation,  as  did  General  Electrics,  Bovrils.  and 
Aircraft  Manufacturing  Preference.  Elsewhere  much 
weakness  was  exhibited.  As  holders  were  not  anxious 
to-  liquidate,  however,  tlie  changes  were  not  very 
violent.  British  Cements,  Magadi  SodAs,  Britisli 
Glass.  Imperial  Tobaccos.  Dutilops,  and  Alby  Carbides 
were  all  weak.  Iron.  st?el,  and  engineering  varieties 
were  not  exceptions.  Tlie  unexpected  postponement 
of ,  an  interim  dividend  on  Vickers"  Ordinary  shares 
reacted  on  their  price  and  accentuated  the  despondency 
which  brooded  over  the  other  descriptions.  The  even- 
tual explanation  by  the  directors  cleared  the  atmo- 
sphere somewhat,  but  it  was  not  sufficient  to  strengthen 
prices.  Bolckow  Vaughans,  despite  the  maintenance 
of  a  twelve  per  cent,  dividend,  were  lower.  Nitrates 
displayed  little  a;ctivity.  and  shipping  and  textiles 
shared  in  the  general  dullness. 

Oils  at  the  outset  were  by  far  the  most  animated 
section,  and,  under  the  influence  of  a  brisk  demand, 
many  advances,  especially  in  the  leaders,  were  re- 
corded. Though  coal  troubles  ought  to  prove  a  "  bull  " 
poiri't  for  this  market,  the  firm  tone  did  not  endure 
long  into  the  week.  By  Wednesday  the  lack  of  con- 
fidence which  characterised  other  sections  had  sapped 
the  optimism  of  this  market,  and  heavy  realisation 
was  in  progress.  Quotations  drooped  for  most  descrip- 
tions, but  Tankers,  Anglo-Scottish,  and  Shells  offered 
-strong  resistance  and  closed  firm. 


p:minj9[  %^m. 

Ap.\rt  from  a  few  comparatively  clieerful  features,  the 
Mining  market  during  the  week  was  decidedly  quiet  in 
tone.  Gold  rose  to  116.s.  per  fine  ounce  by  Wednesday, 
but  fell  rapidly  on  Thursday  to  last  week's  closing  price 
of  ll.j.s.,  remaining  firm  at  this  figure  on  Friday.  In 
the  Siiare  market  the  Kaffir  group  recorded  an  all- 
round  decline  on  Tuesday,  and  a  similar  but  less 
general  fall  characterised  movements  in  the  other 
groups.  On  Wednesday  City  Deep  spurted  ^  to  2-11. 
buyers  apparently  anticipating  high  profits  on  the 
current  month's  working,  while  City  and  Suliurban, 
recently  absorbed  by  the  first-named,  advanced  to 
7.S.  (3(/.  Crown  Mines  put  on  tV  at  2|^,  and  Modder 
B's  at  6|  buyers  gained  the  same  fraction.  Otherwise 
the  general  trend  was  downward  in  all  groups  except 
Mexicans,  which  continued  cheerful  throughout  the 
week.  On  Thui'sday  City  Deep  closed  -^  further  up  at 
i\i.  City  and  Suburban  advancing  in  sympathy  tp 
7s.  9d.  Consolidated  Main  Reefs  rose  6(/.  to  IS.s.  9d. 
on  fresh  cabled  demands  from  Johannesburg,  while 
moderate  Paris  buying  was  reflectetl  in  a  recovery  of  -^ 
in  Rand  Mines  at  2J.  In  the  Diamond  group  De  Beers 
Deferred  and  Preference  and  Jagersfontein  all  appre- 
ciated 1. 

Tin  showed  the  opposite  tendency  to  gold,  falling 
by  nearly  £8  per  ton  during  the  early  part  of  the  week, 
but  appreciating  rapidly  by  £7  per  ton  on  on 
Thursday  on  Strong  American  demand  for  the 
metal.  The  Tin  Share  market  drooped  in  sympathy, 
but  did  not  i-espond  to  the  sharp  recovery  on  Thureday. 

A  message  received  from  Australia  seems  to  point 
to  an  early  resumption  of  operations  on  the  Broken 
Hill  field,  where  work  has  been  interrupted  for  a  con- 
siderable time  by  the  miners'  strike.  With  the  pos- 
sibility of  serious  trouble  in  the  coalfields  at  home  next 
month,  and  the  uncertain  political  outlook,  it  is  doubt- 
ful if  any  improvement  in  tlie  different  markets  is  likely 
to  be  exhibited  in  the  immediate  future. 


LANGLAAGTE   ESTATE  AND   GOLD 
MINING  COMPANY. 
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*  Includinf?  sundry  revenue  and  after  provision  of  , miners'  phthisis 
contribution,  taxes,  &c.,  hut  not  capital  expenditure. 

t  K.M-luding  goM  pr.-mium  aniiuntini;  to  £58,0)7,  eiuivalent  to  2/5i 
per  ion.  J  Incladiug  gold  premium. 

The  report  of  this  South  African  gold-mining  concern 
for  the  year  ended  December  31,  1919,  is  of  a  rather 
varied  character.  The  quantity  of  ore  milled  is  re- 
duced apjireciably  to  475.480  tons,  by  far  the  lowest 
quantity  handled  for  the  past  six  years.  This  decline 
of  58,210  tons,  as  compared  with  191.8,'  is  accounted 
for  mainly  by  an  acute  shortage  of  native  lalx)ur. 
Thus  it  appears  that  the  average  number  of  under^ 
ground  workers  was  2,435,  or  238  less  than  in  1918, 
whilst  the  average  number  of  natives  on  the  books 
of  the  Company  only  reached  3,523,  as  against  3,975 
in  1918,  and  5,364"  for  1915.  It  was,  furthermore, 
added  that  the  compressor  plant  was  of  a.  very  limited 
nature,  thereby  involving  a  dependence  upon  hammer 
boys  to  a  greater  extent  than  other  mines.  It  is  not 
surprising,  therefore,  to  learn  that  the  working  costs 
increased  during  the  year  by  over  2.s'.    Id.  per  ton  to 
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_'l-,  L'./.  Hilt  wliilsl  due  ill  [1:111  tu  llic  decline  in 
I'lina^'o  enislied,  tills  increase  also  rcHcctefl  tlie  general 
use  in  the  prrc'e  of  stores,  inateiials  and  labour,  as 
.ell  as  the  increased  burden  inflicted  by  the  new 
Miners'  Phthisis  Act.  As  regards  wages,  one  measure 
■  if  the  increase  is  furnished  in  the  advance  of  European 
Aages  from  £149,944  in  1918,  to  £103,492,  despite 
<  small  reduction  in  the  nunilxM-  employed.  On  the 
t.ther  hand,  there  vvas  a-slight  improveiwent  in  the 
grade  of  the  ore  mined,  the  recoveiy  averaging  5.850 
dwt.  per  ton,  as  against  5.706  dwt.  in  191H.  Calcu- 
lating gold  at  par  value  in  order  to  maintain  an  effec- 
tive cotni)arison,  the  gold  revenue  per  ton  increased 
from  24.S.  Hd.  to  24s.  l\tl.  Yet  owing  to  the  sub- 
stantially higher  working  costs,  the  working  profit 
only  amounted  to  £88,942,  or  '.h.  9tl.  per  ton,  in  com- 
parison with  £139,082,  or  os.  2il.  per  ton,  in  1918. 
However,  thanks  to  the  advent  of  the  gold  premiun-. 
after  July,  an  additional  revenue  was  earned  of 
£58,047,  equivalent  to  2.';.  5^(/.  |;er  Ion.  This  had 
the  effect  of  producing  an  actual  geld  revenue  y^v 
ton  of  '27s.  i^d.,  and  a  working  profit  of  £146,989; 
or  6.S'.  2id.  per  ton.  Accordingly,  despite  the  adverse 
factors  in  the  actual  working  operations,  the  net  pro- 
fit amounted  to  £131,561,  or  more  than  £3,500  in 
excess  of  that  of  1918.  Consequently,  the  dividends 
paid  to  shareholders  increasetl  from  £  lit), 813  to 
£132,975,  or  from  12.t%  to  15%.  The  balance  earned 
forward  to  the  next  accounts  stands  at   £60,796. 

In  quant-ity  the  development  work  during  the  year, 
despite  the  shortage  of  lalxsur,  reached  10,576  feet, 
as  com|xire<i  with  8,291  feet  in  19 It^.  Though  not  quite 
lip  to  the  high  value  of  1918,  values  were  on  the  whole 
fairly  satisfactory  as  can  be  seen  in  the  following 
table:  — 


Sampled 

/-Payable-, 

A^9a7 

Width     ShUling- 

Feet 

Ft. 

% 

^  alne 

Inches      Inches 

1919 

...       7,767 

6,093 

66 

123/8 

15           1,856 

1920. 

Mar.cir.     ... 

...        1.395 

1,0£4 

76 

132^7 

14           1,856 

Jane  (jr.    ... 

1,702 

1,256 

74 

106;8 

16           1,707 

. —  0 

e  M iocl  in  Year 

, 

Sloping 

ray-ore  R?sc 

rves  lit  Dec.  31~> 

Width 

Shilling- 

4T. 

Width   Shilling- 

Toni 

Value    iDohes 

Inches 

Tods 

Value 

iDches    Inches 

1917...5J5,783 

24/6         5S 

1.370 

1,060,594 

29/3 

54         1,580 

1918  ..63»,000 

26/6         62 

1,325 

1,036,200 

29/3 

52         1,520 

1919...4f  8,074 

26/0         52 

1,352 

1,002,400 

tin 

52         1,434 

As  regards  mining  operations,  the  outstanding  fact 
is  the  gradual  but  pleasing  decline  in  liaiid  stuping. 
By  the  introduction  of  Hydromax  drills  during  the 
year  an  ;  i-ea  of  4,121  square  fathoms  was  stoped  at 
the  average  sloping  width  of  51  inches;  whilst  the 
proportion  acconvplished  by  hand  drilling  fell  froia 
83%  to  73%,  as  api)ears  from  the  following  table:  — 

S toping  Mea:iiircmenis. 


■    , 1919 V 

, 1918 ^ 

Square 

Stuping 

Siguare     Stoping 

Fathoms 

Width 

Fathoms     Width 

Stoped 

Inches 

Stoped       Inches 

rk  by  31-inch  reels  drills 

..      3,026i 

(6 

3,659J         69 

„        hammer  drills... 

..        276 

60 

1,900           49 

Hydrflmait  drllI^ 

4,121 

51 

—           — 

„       band  drilling  ... 

..    20,355 

60 

26.292           50 

27,777i 

62 

31,751i         52 

In  estimating  the  outlook  for  the  current  year  a 
•  arie'ty  of  factors  have  to  lie  taken  into  account.  Thus 
the  ore  i-e.sei-ves  have  declined  alike  in  quantity  and 
quality ;  but,  on  the  other  hand,  it  was  stated  at  the 
general  meeting  that  the  set-back  caused  by  the  floods 
of  1918  had  l>ceu  largely  oveirtaken  with  the  result  that 
an  impTOvonient  in  the  position  of  the  ore  resenes 
was  confidently  anticipated  during  the  current  year. 
Development  \\ork  for  the  first  quarter,  with  76%  of 
payable  ore  averaging  132s.  Id.,  as  against  r23.s-.  8(/. 
for  1919,  would  support  this  contention.  Results  for 
lie  June  quarter  are  not  so  encouraging,  the  avenige 
dues  liaving  dwlined  to  106.«.  8d.  .Vgain,  wliilst  the 
luantity  of  ore  ti-eateti,  esi)eci;vlly  during  the  .lune 
i|iiarter,  showed  a  gratifying  increase,  there  is  yet 
much  ground  to  lie  covered  it  the  quantity  crushe<l 
for  1920  is  to  exceed  ,500.()(»0  tons.  Similarly,  whilst 
ovvniig  to  the  gold  |)remium  the  gold  revenue  per  ton 
avprngf'd   -''K-     7'     for   th.^-   March  quarter,    and  32,<. 


fill-  liie  .Tune  quarter,  tliis  inerease  was  more,  tlifin 
oiiset  by  the  rajjid  advance  in  working  costs  to  27.s.  Id. 
per  ton  for  the  first  quarter,  and  27.s.  <yl.  per  ton  for 
the  second  quarter.  Thus  the  working  profit  only 
averaged  2s.  [ler  ton  for  the  March  period,  and  4.s.  Gil. 
per  ton  for  the  June  period,  even  with  the  inclusion 
of  the  gold  premium.  Herein  lies  the  explanation  of 
the  small  interim  dividend  of  '2h%  declared  in  June, 
as  against  1^%  in  June  and  Decemljer  of  1919.  Yet 
it  is  well  to  recollect  that  the  working  costs  have  been 
swelled  not  only  by  the  great  increase  in  the  contri- 
butions under  the  Phthisis  Act  and  the  substantial 
advances  in  wages  to  whites  and  natives  alike ;  but 
also  by  the  serious  growth  in  the  costs  of  realisations. 
The  South  .African  exchange  rate  rose  from  J%  in  the 
opening  of  the  year  to  8i%,  by  June.  It  is  the 
practice  with  this  Company  to  include  this  item  in 
its  actual  working  costs,  and  this  accounts  for  the 
rather  marked  rate  of  increase.  In  this  respect  the 
prospects  for  the  latter  half  of  the  year  are  much 
more  encouraging.  There  is  no  reason  for  assuming 
that  wages  will  increase  to  any  gi^at  extent.  On  the 
other  hand,  the  gold  premium  is  likely  to  improve 
\\ith  the  expected  swing  back  of  the  .American  ex- 
change in  connection  with  the  usual  autumn  ijuve- 
nients  of  the  wheat  and  cotton  crops.  This  advan- 
tage will  t)e  enhanced  by  the  recent  reduction  of  the 
South  African  exchange  rate  to  H%  for  demand 
drafts.-  Consequently,  it  is  not.  unreasonable  to  look 
fonvard  to  a  final  dividend  of  7i%,  making  with  the 
interim  dividend  10%  for  the  year.  Moreover,  the 
financial  position  of  the  Company  as  disclosed  in  its 
balance  sheet  dated  December  31,  1919,  is  sound. 
Including  liability  in  respect  of  taxation  to  the  extent 
of  £13, .528,  the  liabilities  a:nount  to  £134.689;  whilst 
liquid  assets,  excluding  stores  to  the  value  of  £52.277. 
are  available  to  a  total  of  £138.961.  In  the  market  the 
£1  shares  ai'?  c(uote<l  at  l-5.<;..  and  alfortl  at  tliis  price, 
upon  the  basis  of  a  10%  dividend,  a  return  of  13J%. 

ANGLO-CONTINENTAL  MINES. 


Do.-.  31        Ton-s  E 

l»lr.  ...     S783       1.5,514 


,.,  I 


t 


i.349  a.nfi.i         11,625        ij  5.3M 

33,4«9  9.2I(t       S4.3.V.i         23,250        15  6.391 

lalS  2C7         30,067         i.llPCt        22.971  2?.25(l        l.i  4.i«S 

1919  ...     US         41,830         8,9051        32,925         27,125        lij  C,760 

•  Tndudini;  misccllancons  receipts  from  interest  and  transfer  fees  wnenniiii? 
to  £1,218  for  1919.  t  I''**  "f  income  tax. 

J  In.ludin'j  losses  on  inve.<:;nicnls  eM35  in  1917  ; ^920  in  191.". £112  in  I'.'V.i. 

The  report  presented  by  this  well-known  mining  finance 
concern  for  the  year  ended  December  31,  1919,  is  of 
a  most  satisfactory  ch.iracter.  According  to  the  above 
table  the  output  of  tin  is  shown  as  declining  seriously 
from  278J  tons  in  1916  to  148  tons  in  1919.  However. 
whilst  the  decline  in  i)art  reflects  the  exhaustion  of 
older  properties  from  wliicli  tin  is  yet  being  won  ami 
in  i)ait  difficulties  connected  with  an  inadequate  labour 
supply  and  unfavourable  climatic  conditions  impeding 
the  transport  of  tin;  the  fact  remains  that  the  actual 
production  of  tin  has  been  definitely  relegated  to  the 
liackground  as  a  minor  consideration.  In  recent  veins 
the  company  is  deiiending  more  on  its  income  from  in- 
vestments and  is  devoting  much  more  attention  to  the 
acquisition  and  prospecting  of  new  properties.  For 
the  vear  under  review  its  manifold  ojierations  resiilte>! 
in  ilie  substantial  gix)f:s  profit  cf  £41,830,  as  c-ompare<l 
with  £30,067  in  the  previous  years.  .As  might  iuive 
been  exjiected  ex|>enses  increased  hrm\  £7.1  R'f.  to 
£8.905.  Nevertheless,  the  net  profit  was  iit  u!y 
£10. ('KH)  higher  than  in  1918,  l>eing  returned  at  a  total 
of  £32.925.  Out  of  this  sha-eholders  received  in 
dividends  the  sum  of  £27.125.  as  compai*<l  with 
£23.250  in  1918  and  1017.     Tlius  th.  1  ^^ 

dividend    of   17J   per  cent,    free  of  ta\  v> 

twentv-five  jKjr  cent,  subject   to  tax  in  'h 

fifteen  per  cent,  free  of  tax  or  2U  per  cent,  subjeci  to 
tax  for  191S.  After  setting  aside  £2.325  as  extra 
remuneration  for  the  directors  and  £1.2.80  in  resjieot 
of  income  tax.  there  is  carried  forwai^d  to  the  next 
account  a  balari.r    ''  '  '■  "'". 
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On,  the  whole  the  ouflook  for  the  ciareiit  year  is 
of  a  favourable  nature.  During,'  IDl'.l  tlie  C'o'nipan}- 
disposed  of  its  interest  in  exclusi\e  iii<]spective  licences 
and  applications  for  exclusive  prospecting  licences  over 
some  twenty-one  square  miles,  and  three  mining  rights 
over  some  three  miles  to  ihe  celehiated  Mon>ru  (Nigeria) 
Tin  Mines.  ,  The  transaction,  wliich  was  mutually 
advantageous  to  both  parlies,  was  carried  through  iii 
exchange  for  35,000  tully-paid  shares  of  10s.  in  the 
Mongu  Company.  The  result  is  that  over  half  the 
capital  of  tlifl.t  iirnL;iessi\>.  tin  mining  concern  is  now- 
held  by  Angld-C.aiiiii-  nhii  Mines.  ■  What  this 'means 
fi-om  the- point  mI  \  I,  ,-  .,;  nuMiue  is  test  seen  from  the 
fact  that  for  lil.LS  and  1019  Mongu  paid  a  dividend  of 
twenty-five  percent.,  and  its  prospects  for  the  current 
year  aif  scarcely  less  bright.  Again,  during  1910 
Anglo-Cniilinciiial  Mines  acquired  and  applied  for  ex- 
clusive )ii(.s|icciiiig  licences  over  63  square  miles,  five 
mining  leases  over  440  acres  and  eight  mining  rights 
amounting  to  6.813  yards.  Its  activities  during  the 
current  year  include  applications  for  or  acquisition  of  an 
exclusive  prospecting  licence  over  one  squai-e  mile,  and 
three  mining  rights  amounting  to  3,713  yards;  whilst 
there  have  been  purchased  thi-ee  mining  rights  over 
three  miles.  Prospecting  is  being  actively  carried  on 
in  all  areas  and  by  June  1920  some  1,300  tons  of  tin 
concentrate  had  been  proved.  Great  potential  value 
a.ttaches  to  the  provisional  application  to  the  Nigerian 
Government  for  a  power  concession  over  the  Kurra 
Falls.  A  representative  of  Messi's.  Vickers,  Ltd.,  who 
visJril  ilii'se  waterfalls  in  March  estimate<l  that  they 
w<'iil(l  ■^i\:'  lit  the  |Mwer-statioii  an  available  horse- 
po\Mi  i;l  ."),."jOO.  This  would  ])ut  the  Companv  not 
only  in  a,  position  to  meet  their  own  requirements,  but 
also  to  supply  electrical  power  to  the  mines  for  miles 
around.  Such  a  development  of  power  would  help  to 
rompens.ite  for  the  lack  of  native  labour,  and  by  its 
greater  efficiency  bring  about  an  app'-eciahle  reduction 
in  tlie  working  costs  of  the  urines.  However,  against 
these  fa.vourable  forces  have  to  be  reckoned  the  loss 
incuned  liy  the  serious  de.-liue  in  the  price  of  tin  since 
the  spiing.  as  well  as  ihu  liui'dcu  involved  in  the  recent 
inci'eases  in  taxation  embodied  m  the  Finance  Act  of 
1921).  Turning  to  the  balance  sheet  of  the  Company 
as  on  December  31,  1919,  it  appears  that  whilst  in- 
vestu-eiits  were  entered  at  £14,700,  their  market  value 
on  the  date  in  question  would  be  150  per  cent.  more, 
or  course,  in  the  inter\'al  the  general  depression  in  the 
sleek  lua.rkets  will  have  reduced  this  a.p))reciation  con- 
siderably; but  nevertheless  the  fact  remains  that  this, 
the  main  asset  of  the  Company,  is  valued  very  con- 
servatively, and  that  there  is  no  reason  for  regarding 
the  present  depreciated  level  of  prices  as  a  permanent 
index  of  value.  Again,  liabilities,  including  the  final 
dividend  on  the  Ordinary  shares  amounting  to  £27,125, 
do  not  exceed  £34,303,  and  are  more  than  covered  bv 
the  casli  balance  of  £46.222.  Thus  the  financial  posi- 
tion (if  the  Company  is  one  of  great  strength.  Bearing 
in  mind  the  extent  to  wliich  its  income  is  bound  up 
with  dividends  from  tin-mining  concerns,  we  are  in- 
clined to  look  n|;c-n  fifteen  per  cent,  free  of  tax  as  the 
maximum  dividend  for  1920.  In  the  market  the  lO.s. 
shares  of  the  ('iiin|i:iii\  stand  at  17.s'.  4A(/.,  and  at  this 
price,  assuming  n  (li\-i(lcti(l  of  fifteen  per  cent,  free  of 
lax  (21^  per  cent.  sulijc'Cl  (o  tax),  Ibcy  afford  a  return 
of  over  'Si  per  cent,  free  of  tax  equivalent  to  12 j  )iei' 
cent,  sidiject  to  tax. 
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I.— BANK  RETURNS,   ETC. 

BANK  OP  ENGLAND.— Accoanti,  August  25,  1920. 
Issue  Depaitment. 

Kotei  lUDed  £139,982,830         QoTemment  Debt  £11,016,100 

Other  SeoDritles 7,434  930 

,     Gold  Coin  and  Bullion  121,532.830 


£139,982,830 
BaokiDg  Department. 


£139,982,830 


Proprietor.' OapltsI    £14.553,000 

S^K,.  "v.- :: 3.4R7.898 

Pobllo  Deposits  15 ''63  947 

Other  Deposits    100,591.'209 

Seven-day  and  other  Bills...  17,854 

'£134,023,908 


GoTemment  Seonrltle!  £41.655480 

Other  Securities  76.883.141 

Notes 15,089.280 

Gold  and  Silver  Coin ........  1,496.027 


Comparison  with  PrevioM  Four  Weeks  [OO.OOO's  omitted;] 


Coin 

and         ,-DeposltB-~, 
Balllon   Pnbllo     Othei 


25  124,8 
18  124,8 
11  125,5 
4  ]2G,» 
28  125,3 


123.0 
123,1 
123  0 
123,1 

123,2 


15.3 
16,1 
15.S 
17,4 
15,1 


100,5 
117,3 
124.0 
130.6 
118,3 


75,8 
76,1 
73,8 
74,7 
75,4 


16,5 
16,6 
16,9 
14.9 
18,2 


Ratio 

Keserve  Bank  Three 

to  Lla-  RateMonUu' 

bllltlei  »  Bills 

%  %        % 

14-3  7        6i 

12-5  7  Bi 

U4  7        81 

10-2  7  8(* 

122  7        6i 


■•''v22.'l4    29,3       40,2        13,7 


11,0      33,6      29.3        52'40 


•  July  30,  1914  -I-  to    4%  :  July  31,  8%  ;  Aug.  1,  10%  ;    Adr.  6,  6%:  Anit.  B,  SJI 
Jnly]3.1916,  6%  ;  Jan.  18, 1917,  6i%  ;  Apr.  5,5%  ;  Nov.  e,'1919, 6%  :  Apr.  16, 1920, 7^ 


Comparison  o(  Bank  Returns,  Exchanges,  Prices,  fto. 


BanK  of  EnKland  (In  £'a  sterling 
00,000's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits  

Government  Securities     

Other  Securities    

Reserve  

Rntio  to  Ll"NlltleB  

Coin  and  Balllon  

Money : 

Pank  o(  England  Rate    

Bank  of  Prance  R»te  

RBte  3  months*  Bills  London 
Evfhanfires  ; 

Paris  Cheque 

New  Tork  60  days   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  2i%  Cash     

French  Rentes  3%  Money  

Silver,  London  spot  oi. 

Wheat,  QaxHle  average  qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig ton 


An?.  27, 

1920 
£124,8 
15.3 
100,5 
41,5 
76.8 
166 
14-3% 
1230 

7% 

6% 

6i-tt';'<, 

5120 
3  56 

:/io^ 


61d. 

90'7 
25-33J 
231/0 


All!;.  27, 
1919 
£79.8 
23,3 
94.9 
29.8 
79  8 
26,9' 
22-75% 
88.2 

5% 
5% 
3A% 

3405 
4-19 

fi/ga 

61 

61-35 

58d. 

73/10 

19-74d. 

186/0 


Au?.  26 
1918 
£57,6 
34.9 
136,1 
59,8 
99,3 
30.4 
17-76% 
69,5 

5% 
5% 
3t% 

26  20 
4-73 

57 
63-70 
49kd. 
74 '8 
2406d. 
101/0 


Au2.  29. 

Aug.  28 

1917 

1910 

£40,4 

£28,3 

46,6 

17.9 

131,1 

39.9 

57,9 

160 

105.5 

29.4 

32.3 

30.45 

1821% 

52  ■66%' 

61.3 

40,3 

5% 
5% 
45% 

27-481 
4-72» 


62  "30 

46d. 

nn 

18-25d. 


3% 
3% 

3-3iS%' 

«6-25 

4  83-80 

1/4 


32/11 
824d. 
55/9 


CURRENCY    NOTE    ISSUE. 

Bank  of    %  dI  Bank 
Notes  Notes  Gold  Coin     Enijland  NctK  AGo'd 

Cancelled      Outstanding     &  Bullloa        Notes         to  Notfs 

a.757.6".3    351.059,419      28,500,000  18.600,000        13-3 
9.585.861    352.616.183      28,500,000  18.600.000        133 


Week  to  £ 

Aucr.  J.";,  '20    7,230,894 
Aus.  18,  '20    5.138,444 

Aus.  27,  '19  6,523.RBR  P.944,8'8  330.951.478  !  28.500,000 
Aug.  26,  'IS  5,-2'/3,569  4.384,674  267.844.243  28,500,000 
Aug.  29.  '17  4,131,785  4.1i70,68B  173.JR1.091  28.500,000 
Aug.  30,  '16  4  212.453  3.997,910  129,658.924  28,500,000 
Balanoa  Sheet,  August  25,  1920. 

£  Advances — 

...     277,737,871  Other  Bankers 

...      41,311.648 
...       32.040,000 


8-6 
108 
16-4 
219 


Notes  outstanding- 
One  Pound  

Ten  SbllllDg         

Oertlfloates  outstanding    ... 

Total  

Notes  t'alU-d  in   but  not   yet 

eaneellid      

Investments  Reserve  A/o  ... 


361,089.419 


Trustee  Savings  Banks  — 

Currency  Note  Redemption  A/0 — 

Oold  Coin  and  Bullion  _  28.100.000 
Bank  of  England  Note«._  18.00.000 
Government  Securities  —  325  <68.640 
Balance  at  Bank  of  England        236,954 


1920- 
Week  to 

All--'.  21 
All-.'.  14 
Aug.        7 


<1     372.773.594  Total     _         372.""3.594 

PUBLIC   INCOME    AND   EXPENDITURE  [OOO's  omitted.] 


Revenue 

£27.600 

19.433 

18.638 


Bzpendl'  Excess  of 
ture  Bxpendltui 
£16  818       ai.-ffJ 

ii,ii88       *,■■«■: 

20,725  2,087 


-Loans,  Advances,  &o.- 


£91.E87 
89.966 
100,804 


£102.561  -£10,974  £3.926 
98.234  -8.268  3,118 
98,803     -t-  2,001        3,021 


]43dyB.  "20-21    484,094 
145days '19-20  343.982 


rr.  '20-21* 
Tr  '19-20 
Yr.  '18-19 
Tr.  'IV-IS 


1,418,300     1,184.102        iU,19Sl         —  —  —214,198 

1,339.571     1.665.773       326  202  6092.709    5.768.507         326.202 

889,021  '2,579,301    1,690,280  7,033,402    5.351.353      1,682,049 

707,234    2.696.221    1,988.987  7.499.604    3.616.023      1,983.681 

Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Customs  Income  Excess  Prohts     Other 

&  Excise  Tax,  &o.  Duties,  &c.    Revenue 

£13,833  £5,213         £5,723          £2,831 

4,197  6,760            4,337          4,139 

3,590  6,413           4,7b2          3,873 


-Expenditure 

Iot.,io.,        Misc. 

on  Debt     Expend, 

£l,Bi8         £710 

1,651      1.117 

7.279  10 


Tr.  '20-21*  348,650  385,800  220.000 

Tr.  '19-20  283,023  359.099  290.045 

Xr. '18-19  162,220  291,186  285,028 

Yr. '1718  110,033  239,509  220,214 


Supply 

Services. 

£13,280 

8,40U 

13.436 

1/5,4(12       13i,805       6.38B       253,931 
6J.29J       137,137        3Uo2      .427,779 

4«3,850  345,000  31,198  807,904 

4U7.404  332,034  16,171  1,317,568 

150,687  269.964  11,380  '2,297.958 

137,478  189,851  11,401  2,494,968 


FLOATINIi        [OOO's 

Treasury 

Ways  Si  M-a 

.s 

Natnl.  War 

DEBT.       omitted.] 

Bills 

Advances 

Total 

Bond  Ropts. 

All-.       21,  1920        ... 

£1.060.753 

£187.541 

£1.243,297 

£1,745,720 

AiiL'.       14,  1920 

1.048.4J2 

219,811 

1,253,333 

1,745,720 

Aug.          7.  1920       .. 

1.046,930 

218,311 

1,285,3^1 

1,745.720 

July       31.  1920 

1,058,348 

203,841 

1,26^.189 

1.745,720 

June       30.  1919 

798.150 

774,2.37 

l.670,387t 

l,732.0',ll 

I  Excess  of  rcvL'Q'.ie. 


.\u<.'u*t  28,   l'.i2(i. 


THE     STATIST. 


oil 


rOBEIQir  BAVK8  : 


[In  Ct  staling— OOO'a  omlttei].) 


■ELOIUM. 

Oolil. 

SIlTOT 

Total 

Dlsconnta  Olrcnlatlon  D«pmIM 

AM.    6,  14    — 

eiO.977 

£633 

eii,8io 

841.925        «1,800        tt,283 

Au:r.   19.,  "20    ... 

lo.een 

1,0« 

n.70a 

22.->m       219.412        69.304 

Aiiir.  19.  "20    ... 

10.660 

1.056 

11.716 

23.176       220.170       o6.202 

GZEOHO- 
StOVAKIA  • 

Jail-  31,  ■M. 
Ai!'.  7,  '20. 
15.  '20. 


Olalm  on      rontinj?ent 
Aostro-         riabv.  nn 

nnne.  Hanlc    Bnnk  Notes    Discounts  Advance 

188.923        nQ,'>n'>.  C82,7fl9 

P8.923  29.878  81.182 

88.923  30.001  85.230 


t396,15<l 
398.475 
396,489 


Oirrulatlon 
fStat* 
NotM) 
i38?.l'!l 
388.  M5 
393.601 


Dcposlti 
£48.795 
45.582 
48.703 


"-    — 

OMb 



Dl»- 

fialanca 

Olrcola- 

•ENMAIR. 

Oold 

Bllvet 

Total 

ooontfl 

AbrOAd 

tloa 

D«po«lla 

'oly  31.  It 

..  £4.100 

£341 

£4,441 

£8,197 

£788 

£8.693 

£47 

»one  30.  '20 

..   12,688 

147 

12.815 

14.4  i8 

1885 

29.370 

2.403 

Ja[T  31.  "20 

..   12,658 

143 

12.801 

13.755 

2.045 

30.086 

2.62t 

tary  31.  19     . 

..   10.410 

157 

11.587 

5.794 

9..vn 

23.801 

128 

»atr  31.  18     . 

.   10.543 

134 

10,677 

3.282 

3.551 

20.296 

517 

^Oold^         Total  Oash  Olroala-         ^Depoilts-, 

In  Bank  Abroad  Incl'ir  SIItct  Bills  tlon        Pnhllo     Prlrat* 

--£185.654^     £190.887   £97.788  £287.3^7  £15.3nn     £37.903 

144,47n     79.131    233.S«1     7q.9,m  l,S!=i.9»l        S.l^l     128.151 

144.478     79.131    233.797     78.397  1,518.H0 2^89_n8ai^2_ 

143.7(!6    79.131    2^1.78^     ^3^^9^.413.818        ^391    119.08? 
135.931     81.484  230.235     38.157    1.177.359     ll  9»   139.992 

. Oash ,       TnwmTj  A  Loans*  Olrrala-       De- 

Oold       nilrer      Total  OthfT  SotM  DU-oanta  tlon          po«lt« 

("87.843   £16.727   £84.570       £5.279       £11.155  £91.545     £47,198 

64,579          321     54.901     893.788    2.315.171  2.7^9.11!  .814.010 

64.579         317     64.9'.6     893.3;5    2.227.838  2.8!3.031  778.815 


6S.325        992      S6.317     429.S10     l.!,04,81l     1.437,733  479fl83 

117.398    8.008    123.338       91.092       798.982       618.4^6  408)97 

DIs-  Ad-       Olroala-      De- 

oonnts       Tancss         tlon  posltM 

£13422  £10,332  £35.880  £1.437 
11.091  27,n75  n5.78>  8  425 
11,508       48.433      85.576      8.123 


Gold 

£13.496 

53.0J8 

63.028 


SlWer  Total 

£249  £13.745 

1.299  54.328 

1.326  64.354 


Italy. 

*oly  31.  14 
Jane  20,  -20 
Jane  30,  '20 


— Oaab .         Other     Loaos  Sc 

Silver      Total      Cash  Diseoants 

—  ^£48.456->  £25.017 

£3.001      35.192     13.915  20i.527 

2.990     35.181      15.203  219,810 


£89,204 

535.o:;9 

553.104 


Deposlti 
£8.887 
71,895 
75.218 


68.068 
67,648 


Gold 
«1.887 

98.305 


/ Deposits ^ 

Dlsconnts    AdTanoes  Notes        Pabllc        Friyat.' 

£1,829        £7.883  £32.722       £13.818       £1.521 

27J21        29.614  115.259       109.909       10.810 

23.761        27,375  '112.630       109.483         9.370 


110.589 
73,987 


Loans. 

Oash  Own  A?erre^te   Disc'ta,      , Net  Deposits ^       Bzcoss 

Taalts       Reserve  Invest., &c.  Demand     Time         Total  Re^rva 

-         £89.888   £411,238        —  —       £387.185   £1,^0 

.     £18.5541      108.288  1.021,118   £805.020  £51.958     861.430     1.812 

17.8921      108-511  1.025.916     801.158    52.048     861.906     2,372 


19.5021     110.981     999.2 
19.791t     104.096    899.1 


805.348     40:B13     839.018     4.182 
723,520     32.168     829.233     8,186 


Balance  Norw.  &  For.  DIsc'nta  Oircala- 

Gold          Abroad  Govt.  Sees.  &  Loans  tlon       Deposits 

£2.960         £1.678  £493         £4.868  £6.752        £793 

8.112           2,760  678         25.223  25.334       6.917 

8.119          2.806  678        24.257  25.194       6.012 


5.077 


678        16.230        23.410       2.477 


NITUOAU 

June  2,  '20 
*Kne    9,  '20 

'one  U,  19 
Jane  12,  18 

■OHMAHIA. 

June  6."a0 
June  12,  "20 
June  18,  ^0 


Oold 
£1,906 
1,906 


Silver 
£3,921 
3.921 


Discoanta  &  Note  Oiroa- 


Total  Advances 
£5.827  £20.406 
5,827        22.587 


Oash 

£62.809 

62.609 

64,009 


39.981 


Discoanta 
£15.779 
16,587 
18.462 

9.712 


Advances 

£3,794 

3.463 

^.5U_ 

L910 


latloa      Deposits 
£90,438   £10.835 
^1.853       8,858 

98        65,038       3.474 
22         48,378       2.186 

Total  OirouIatiOD 

£19,573  £185.443 

20,050  187.701 

21.976  189.441 

^iL622 


, Oold .    Total  Cash  Loaos  & 

In  Bank  Abroad  Incl'd  Silver  DIsc'ts 
£160.114  £14.395  £181,892  £76,081 
129.623   230.885     378.206  1,869.659 

t Cash ^  Loans, 

Oold  Silver      Total  ic. 

.   £21.804     £29,187  £50,991  £40,572 

.     98,095       24.033   122.1/d  VI. iH 

88.U93       24.Utf6   122.161  87,154 


117.089 

Not«  In  Total 
Reserve  Deposit 
£6.539  £109.911 
15,783     345.550 

.Spanish  Uircala-     Deposita 


£163.411 
1.836.217 


£13.778 
13.77J 
13,779 

13,778 
13,777 


tlu_ 

£77.557 
15^.^81 

156.4211 

145.3)3 


die. 
£18.956 
Jd.8U3 
3d,a// 


MEDCN. 

Balance 

BKsd.  &  For.  Disoounia 

Oircula- 

Gold 

Abroad 

Govt.  Sees 

at  Loans 

Aug.    1,  14  .. 

.   £6.717 

£6.160 

£1.555 

£7.496 

£13.432 

A'.    11.  '20  . 

.    14.617 

6,271 

2oli) 

35,631 

39,74J 

Am,-.  21,  '20  .. 

14.519 

4.979 

2.619 

3J.JJ3 

M.lai 

Autf.  23.  18  .. 

.   16.686 

7.492 

2.981 

19.243 

.36,2>a 

Aug.  34.  '18  .. 

.   14,574 

7.162 

O.iii 

12.6^1 

30.4JI 

■WITZER 
LAND. 

UUcountsA 
Ad  ranees 

Olroala- 
tion 

Oold 

Sllvet 

Total 

J»iJ  23.  14  . 

.   £7.202 

£768 

£7.960 

£4,817 

£10  718 

Aug-    7. '20   . 

..   21.564 

3.570 

20.134 

1J.1;8 

37.13J 

*«.;•  14.  TiO  . 

..   21.687 

3.6U9 

ib~i<Xi 

14.1/9 

36.03J 

Depodts 
£J.903 
li.l/i 
13,d32 


Osposlts 

«2.0i8 

4.4)1 

6.0 19 


Aug.  15,  19  , 
Aus.  14.  'IB 


18.697 
16^81 


17.800 
U.uu 


•  oouvertej  at  31  crowns  to  £1. 

t  N'ot  reserve.      t  Ourr>.iK'ivs  converted  at  par  rata  ol  sctaange  approzimatalr. 


U.  STATES 
FED  RES. 
BANKS. 

•^"--  1620 
Au...  23.  20 


Hank-     Al'Cii' 

£395.472 — 

^393.270 — 


£426.578  £517-802  £64.124  £2.324  £338  490  £633-836 
424.3631  623868    64.120  10.992    339.864    634  946 


167.998    246880    428.542    354.862    72.582    40.666    544  780    510706 
183-792     211818    411054    278.760    47.306    34.606   318-814    406568 


II. -CURRENT   BANK    RATES   OF   DISCOUNT. 


.(uly  1,15 

I'K-.  23,14 

Auf.  21,19 

.lol.v  29.'20 

Apr.  28,"20 

June  5,19 

Jane  25,'20 

Apr.  16,'20 


.Madrid     .  . 

Paris 

Petrotjrad 

Rome 

Stockholm 

Tokio 

Vienna    ... 


Apr. 
.luly 
May 


-  I  i.Tf-J. 

15,14 

-  10,19 
8.'20 

29.14 
12.20 
18,20 
18,19 
12,15 


III.-FOREIGN    EXCHANGES. 


Hilland  

I"ly    

Li*l>in  and  Oporto 
New  Vork  


r-able 
Purls   3  m-jp. 

—     Cable 

3p  tin  (Bank  pliu!e-«}   3  mo^. 

—     Cable 

Sw^len   do. 

Switzerland     3  mos. 

—    Cable 


A  I.-.  27.  '20 
r.i.u-  i76n,. 

ihe.iucf      iiiT.OFf. 
CiWe     I    26kr.  27 
do.       ,     lin.  )2. . 
do.  77 1  r.  00 

do.  12'1. 

do.  13  571 

Clieqies'     t3  68* 
25kr.  27 
6Ur.  85' . 
51i>-  10<  - 

49<1- 
23p.  80 
17kr.  62 
22rr.  20'-. 
21fr.  70-. 


h.:--  20.  70 
179'"- 
47'r.  37''. 
24kr.  32 

iri.  01. . 

78:  r  37 

12J'l- 
«3  59i 
»3  591 
24kr.  32 
51  (r-  SO.: 
eO'"-  55'- 

48J- 
23"-  93 
17kr.  58 
22fr.  15'- 
21i>-  65" 


47fr.  15'-- 
241^.  10 
IQfl.  aSi: 
731r.  50 

11)1. 
S3  63t 
S3  641 
24kr.  10 
51  Ir.  02.-. 
50'r.  27r. 

471'1. 
24l'.  17 
17kr.  62 
22fr.  35^. 
21ir.  BS.-- 


Au...  6.  20 
167n.. 
47fr.  ly. 
231"--65 
lOfl-  9C. . 
711r-50 

13'J- 
*3  6U 
<3  62i 
231'r-  E5 
51fr.  00.  - 
50(''-  2£'-- 

47Jd- 
241  -  20 
17kr.  57 
22lr.  33. . 
21(r.  82'-- 


OM  LONDON— 

Alexandria 

Amsterdam    

...  Sisht 
...  rhcquef 
...  Cable 

Aus.  27.  '20 
97A"i. 

llfl-  12-. 

33'1"--  00 

is.  lOid. 

48'-  12'-- 
661<i. 

Is.  lOi.1. 

26fa-.  23 

25k>--  24 
114'"- 
4s.  4<1- 

761I-.  75c- 

lljd- 

is.  lOid. 
23n.  BO 

561'1- 

S4  03i 

»3  58l 

S3  56 

»3  59 
51f.  15-- 
13!<>- 
6=-  ltd. 
2s-  3«td. 
Wkr.  65 
21f-  B8c. 

2s.  IMd. 

Au-.  20.  20 

97Jpi- 
llfl.  01-. 
32dr.  25 
Is.  lOi'l. 
47f-  40>  - 

57i'l. 
Is.  lOVl- 
24kr.  42 
24  kr.  42 

117m. 

4s.  4!  1. 
771r.  50<-. 

12id- 

is.  lOld. 

23P-90 

57'1- 

«4  07 

*3  60i 

»3  57 

S3  61i 

50f-  eo^  - 

13Hd- 
fr^-  Of'l- 
2s-  35W- 
17kr.  60 
21f.  66'-. 

IIJJ- 
2-s.  lOJ. 

Aui  13.  20 
97jri- 
lon-  98C. 
31'lr-  70 

B3m'j»T 

Is-  lOJI- 

Bmssels  

Uienos  Atres 

Cil.-itta 

...  Cheque* 
...Transfeir 

...      .10. 

...  Sieht 

47'-  le'- 
57Jd- 
Is.  lOJd- 
24kr.  08 

...    do. 

24kr.  12 

H.:lsin2fors     

Hon:;  Kon; 

If>.lv    

...  Cable 
...Transfer 
...  Sisht 

llSm. 
+s.  lid. 
731r.  37c. 

...     do. 

IHd. 

Mulms    

Midrid     

...     do. 
...     do. 

Is.  lOld- 
241'- 12 

Mmtevidea    

Montreal      

New  York  

..ITrinsferf 
...  Cable 
...  Siirht 

575-1. 
S4  09 
»3  67: 
S3  63 

Paris    '.■.'.'.'.■.■.'.■ 

Uio  de  Jinero  ... 
Shan^hii 

..  Cable 
...  Cheque? 
...  90  d'l.vs 
...Trinsfers 

$3  68J 
50'- 30c- 
13}jtd- 
6s.  lOJd. 
2s-3»d. 

Stc-kholm 

...     do. 

171ir.  64 

Switzerland     

Val-wriisj 

Yoko'u'nk 

...     do. 
...  90  days 
...  Sieht 

21f-  8&- 

Ui'l- 
25.  9!d. 

I-ar. 
97<|i-_ 
12107«. 
25'lr.  224 

2s-- 

26f-  221'-. 
47-58d- 

2'-' 

18159kr. 
18-159kr. 
25>".  22t 


251'-  221 
51-I- 
S4e6j 


S4  86it 
25(.  22Sc. 
16ri- 


18159kr. 
251-  22  Jc- 

18'1 
?4-5J> 


NEW  YORK  ON- 

Ann^fTl.im.  si-l.t 
l^unliav.  .-iieq  ip< 
Buenos  Avrcs.  .-Iiequc' 
Christiania,  cheques 
Coneuha:;en,  cheques 
Orece,  cheques 
ii3kon'j.  cheques 


•  Fixed  at  Rs.  10  to  the  Fold 

"  ^Rate  Current*— , 
Au-.  27.  '20    Au.'.  20.  '20 


•,-ht 


ll.ily 

l.inii.  cheques 

M  mill,  cheques 

Montreal 

Paris,  si-.-ht 

Petroi-'rid,  si-ht 

Rio  de  Jauciro,  chequ. 

Sh  in-hai,  cheques 

Sm'upore.  cheques 

Snain.  cheques   ... 

Sto«;kholm.  I'-heques 

S«'itzerl\ud,  chequt-s 

Valpiraiso,  irheq'ies 

Yokihami.  cheques 


3150c 

34c- 
11825 
1395c- 
1395c- 
1085"- 

79c- 
2160'. 

499'. 

4810c- 

11-25°..  Ji 

1422fr. 

512m>:- 
113c- 
51.50''- 
1497c- 
2020c. 
6  08(r. 
1900'- 
B145C- 


32  96'- 
34  75'- 
11625 
149CC- 
14  90'- 
1125c- 
79c. 
2120-'- 
499'. 
4610.. 
n°o  ■!■. 
1405fr- 


504mi 
113  5C. 

5125' 
1505' 
2055' 
6  031 
19  rO' 
51  fC' 


February  2.  19S0. 

l*ar  a-s  usually 

Quoted 

40  20c-  for  1  cuilder 

48  6fr'orl™r"' 

26  8Cc-  lor  1  kroi:er 
26  8Cc-  for  1  kron.T 
19-295C-   forldr.chi 
74  58c.  for  Mel.  $1 
5181  lire  for  «1 

4  8665  »  'or  1 1'^" 
50«'.  for  1  |.eso 
Premium  |er  »1C0 

5  181  fnm.-s  tor  $1 

51  46'-.  fori  rouble 
3  082  milreis  for  »1 

52  se.-.  for  1  lael 
56  7"  ■  for  $1 

.  for  1  l>e-sera 
rl  kroiiir 
.T.  for  »1 
.  for  1  peso 
.  for  1  Ten 


)93Cc 
26  8Cc 
."^IPH 
20  61- 
49  84- 


518ifr. 
4.*9C'- 


;uar.tnty  Tnis 


of  Ne 


York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


.Va. 


BlRHlNT.nAM  . 
HRI.-!T.1I 

ntiiuN'  

LF.KCW    

LKICK'TFR  .... 
LlVKRl-.l;!!. 
.M  VNCUKStKR  . 
N'EWCV-Sri.E  .. 
NOTriXlUlAV  . 
SHKfKIKI.II  .... 

LONI.DX—  1920 

Tows    .Vu-<    25 

JlKtROPOLlTAX         „        2b 
CofSTRV      .,        25 


21 


[hl£s>t. 

£3.134  + 

1.699  ~ 

7.819  -■ 

1338  ^ 

1.021  + 

14409  + 

25.740  - 

3032:  ^ 

926  -'- 

1.353  + 


.irli.-..-     192(1  .^---. 
riiM.-,00Os"n-Lf..l. 

£866  £126.662 


956 

127 

163 

2.738 

8.656 

1.165 

216 

497 


59-088 
29-^-329 
60-419 
14631 
560-862 
1.045.763 
105.229 
39.029 
56.064 


672.463     -  127-541        21-782.610 ,  - 
34-601     -     2-939  1-415200 

63.600     -    10.039         2.714.665 


rkt. 


25    ^76.864     *  140-669       25-912-475     - 

•  ronil^.rctl  with  a  ye.»r  I 


_ 

£37.343 

i. 

418 

^ 

12295 

— 

27-6 

^ 

53-053 

-.- 

222 

^ 

19.530 

-r- 

477 

13.2^5 

*- 

42  2 

-_ 

17r-165 

■r- 

4:1.5 

-_ 

520-380 

-*- 

99-0 

— 

38-514 

— 

61 1> 

^ 

16.380 

-.- 

723 

-r 

15.973 

'- 

39^8 

- 

0  „,-,-.. 

.0. 

- 

O-ro,"    0.    - 

v.— FREIGHTS.— According  to  Messrs.  J.  C.  Oould.  Aneirr  *  C'^. .  T.' 
HOMEWARDS.       1920      1920      1913  Hotiiewards.     '  • 

An.-.  27  .Vu;.-.  20 -Vu     --      '    -  •■      ■■■' 


.  125  0      125  0 
16  0       16  0 
.d.«.60  0    60  0 


Uurmih  to  U.K. 
Cilc-itta  to  P.p.(iutc>  — 
nanuhetoU.K."...  55  0 
R.  Plate  CO  ir.K.        86  0 


57  6 
860 


11  6 
310 

236 
27  6 
280 

12  0 
18  9 


OUTWARDS. 


.  ViiH^enl 

f  Per  quartr 


28  0     27  6 
SI.?    22/6 


18  0* 

86 

19  6 
93 


348 


THE     STATIST. 


[August  28,   1920. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS.  &c, 

Iron— Scotrh  pie  ivarraiit3       ...ton 

—  Middlesbro' warranls      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars.  London   tor 

—  Corcnion  bars  ...  tor 

Steel  Rails    tor 

Galvanised  Sheets  .  tor 

Copper— Standard    ..  tor 

Tin— English  Ingots  ....  tor 

—  Straits  ■  tor 

Tinplates.  I.O.  Col-e,  's."wai(!s""h0T 
Lead— Soft  Foreign  tor 

Spelter— Ord.  rorei-n      tor 

Quicksilver— (ysib.f    i,ot tl( 

Aluniiniuni  tor 

Antimony— Eefiulns  Forei"7i       tor 

—  English    ....  ~      ■■  toi 
Coal— niesfl  Yorkshire    '...'.'.  Titor 

—  Steam  (tiestlNewcistle toi 

CHEMICALS.  OILS.  Sc. 
W.  of  Soda— f.o.b.  Oiilf.  rernuirta 
Soda— Crrstalsexwhaif.    .        .toi  ^ 
Copra — Mala^  and  States  tor  i 

fiambier— Good  marks  "'c<'t 

Indigo— Bfn;-a1  cood  to  fine   ....lb 

linseed  Oil— rtnw tm 

Linseed — ralcutta.spot       '    '   toi  ■ 

—  Caltes.TT.K.n-nde.esmill.    tm    . 

Olive  Oil— Spanish    .  tor. 

Palm  Oil— Lapos   ....  '  In,   . 

Petroleum— .'\merinnn  •  iP.ii    . 

RapeOil— Kpfined  Kii'-li^h  '    Ini    . 

Soya  Oil— Beflned    ....'  toi 

Tallow — Imported .!.  owl 

Turpentine — American  "  rwt 
Rape  Seed— Tori 


AUC.  27,  19S0.     AUG.  29,  1919.    JUNE  30,  1914 

??l/n ]Be/0 67/0 

52.V0 ieo/0 51/0 

?GO/o 2on/ri Bi/0 

£33  10...    £22  10— ':23 £n  10 

£30' £22-£73 £6  18 

■■■■■  £2s-  £16  in-n? ffi  2/6 

«8-«) £28  10      £16  17/1 

£94  5 £f9 £66 

....  £2P0-I2ei £270 £142  15 

C£9r;-l292.H-.ni £277 

eO'O ,75/0-36/0 

t35  17fi-l3B£24  )7  6-125  7/6 
.,  MO-  r^O  in. ..£38  5-£35  5 
..  £21— ':21  ir!C23  ]0-£24  10 
£15.'ihonie £],'^0...  £00 

f^i-«? £41 ::.::iE27io 

142 — 


£139  10 
■  ll/lOJ-12/0 

£19 

£21  7/9 


£62— £55  . 

.37/2-38/2 29/6-30/6. 

.  50/2-65/2^ 46/0-51/0  . 


15/ir  . 

llO/r  . 

......  £M  ir  . 

4?;p  . 

.  13/0—16/6  . 
<M  . 


9/6. 


...  £6?  . 
..  2/U. 
...  fop, 
'fO. 


...£116 
£9(1 

150/0—152  0 no/0 

„  „,  £33  16 £40. 

Rubber— Para,  spot  lb  1/9'  o/j. 


—  Fine  plantation  Cstnd.rrepe)  lb, 

—  world's  I'roduction*  May  tonf 
Shellae— T.N.  Orance,  fair  .    cwt 

TEXTILES. 

CoHon-Middlini?  Upland    lb, 

—  Etryptian,  eood  fair. lb. 

—  Pemambuco  fair Ih. 

—  Midland  TTpI.  New  York lb. 

—  Stock,  LiverpooK.iVncr.  20)  bale; 

Flax— Petroerad,  Yarapol   ton 

Hemp— New  Zealand    ton 

—  Manila,  Fair  ton 
Jute— First  Marks"; ton 

—  Red  SCO   .  ton 

Snif— Bine  Elephant ".' )h 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Ho!?s    lb 

Hides— Fn?.  Ox.  best. 70  lb.  up  lb 
Leather — Dre,ssinp  Hides  lb. 

„.   VEG.  FOOD,  CORN.  Sc.  I 

Wheat— Visible  siipplv  T-  S        bus  ' 

—  Red,  price    NY 
— Enslisb  tlazette. 

Flour— O.B 

Barley— En"  Ciaz'  ] 
Oats— Enc.  Gaz.,  a...,.  ^^, 
Maije— N.Y.  fnew  bushel).... 561b 

—  Amer.miied,  Liverpool. ..4nnlb 

—  La  Plata    dfinib    or 

Potatoes-Good  EnRlisii ' '.    .  . .  .'.toi 

Rice — Bassein  cwt 

Tapioca— Pearl,  medinni cwt' 

Sonr"?'  ,■•■•.; 2.0181h..'.'.load 

Hops— Enr-hsh cwt 

„    ,         ANIMAL  FOOD.  

'J~f  l"™;'  <''''"^<'  lindqi^....aib. 

—  fccotoh  sides  ....  oih 

—  English  :;:;:: gib- 
Mutton— scotch  wethers V.'.'sib' 

—  Enslish  wethers  gib  l- 

—  New  Zealand  frozen  .     '  '   aib  I- 

Pork— Enelish  and  Irish  .    gib  •■ 

Bacon — Irish,  delivered       cwt  '- 

—  Dam'sh  "'cwt''- 

—  Canadian,  ei  Port '"'cwt'  ■■ 

—  American  es  Port.    ....      "cwt 

Hams— Amer.lons  cut,  ex  Port  cwt  i- 

~~  short  cut,  eJT  Port cwt!!- 

tPort  ...cwt! 


_,_ 7/4 

1?9'0-130'0, 42/6-45/0 

£t<7-£57  1c'e23  15-£24  7/6 

^;:-5W';: 16/lOJ 

••    S/O-lO'e 3/2-3/8 

£112 £25  5 

£fi4 £13  18/9 

£19  ...     £7  17/5-£8 

oom  ! £49  10 

,£84 £31  10 

73(i. 

£32 

£24  10 

•  •■•  29/3—33/3 

33/7J 

£13  5 

2/95 

2/2 

8.467 

•  •••  63/0-64/0 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

,„!*.*  ?°  i'"^'  ttalemenu  art  now  published  by  the  Borne  Raftuayt.  On  Aunil  B. 
1914,  the  Oovernmmt  (ummed  MntroJ  of  the  railaay,  of  Oreal  BrUain  under  virml 
renmaUe  weeHy  issued  in  pursuance  of  Regulation  of  the  Forces  Act.  1871.  Th4  Irui 
railways,  stmttarly,  mere  taken  over  as  from  January  1, 1917. 

~-~         Week  o-       ""-  ^^^~~ 

INDIAN.         Month 


Aagam  Bengal'-Tuly 
Barsl  Lleht  ...  .lulv 
Ben!;al  &N.W.  July 
Beng.  Dooars,JuIy 
Bent?.  Nagpnr  Tuly 
Bomb.  Baroda  .^.11-'. 

Burma  July 

Del.Um.  Kall!.,AuL-. 
Bast  Indian  ..,  An-. 
Gt.Tndian  Pen  |A'il-. 
Madras  &  S.M,  .July 
Nizam's  Guar  -'ulr 
Roh.&  Kumn,'  'uly 
South  Indian'.Tuly 
South    Punjabi  Mar. 

colonial' 


•33.650 30.695 

•   640.'0 4700 


601b...,busheli 

•er.  4801b.  or 

2801b. 

•er.  4001b.  i,r. 


.3/0 


QccrQa'  ..«„«,.„ 13-250. 

f"^''??! '66.250 934,600 

•VfiR^5^ ••■•••-  ';49  ":::;:::":£25^^o 

•'^^.'.? £64 £26  10 

*72i £26  15 

„-' £24  15 

-     29/0! 11/3-11/8 

3  9...      UJd.-l/O 

2;0; 1/01 

— 73d. 

3/0-3/6, 1/4-1/8 


..  £36. 

32/6  . 
.3/11  , 
.li6i. 

13d.. 


Oan.  NorthemlAuc. 
Can.  PaclOc  ...,  Vn-. 
Urand  Trunk  \n_-. 
Mashonaland  Tiino 
Mid.  W.  Anst.  rune 
NewCapeC^nt.  l-ulv 
Rhodesia  Rly3.:lune 
Teraiscouata...,  'une 
W.  Pasa.&Ynk|Dec. 


An.. 


FOREIGN.  I 

Argentine. 

Ars.  N.East.. 
AriT.Transand 
B.  A.  &  Pacific  .A.'i 
B.A.Qt.  Southi^ii 

Do.  All 

B.  A.  Western, All 

Do.  \ii 

B.  A.  Central    Tu 
Cent.    Afi^ent. 


Do. 


i.Ton 


or. 


.-5,0/7 
63/6 
77/10 
57  10 


Butter— Danish c\i:f  '... 

-  p''^"*. ':::::::^-] 

—  Australian  ^^t  I...     . 

—  New  Zealand    .........cwt  *..."!.!! 

Cheese — Canadian   ....    r»t*      tlft^'/n. 

-  United  States  ..    cw''' 

-  Dutch    ew 

^  SUGAR,   COFFEE,   TEA,"ic. 

'  ■:31...cwt.; 18,117.242.. 


14/41.... 

'  14/4  .... 

4/0-4,6 

16  0.... 

t280/0  

1204/0' 

t200/0') 

tl80/6-187/0  I 

t216/0i  1 

t216/0i  f 

tl58/6|Con 

+303/4 

t303/4 

t303/4 

+303/4 
-166/0 


62,665.000 

237*0. 

.73,']0 

44/9 

83  4 

62(0 

•  ^-, 208}o. ;_ 

Si.'.';;:;;:;:.';  ll',t ■ 

:'g:::::::::::::::^?F--i« 
■  ~\ — {::;;;:!::iaB  6— £? 

6/8  G  '0-6  6 

•  11/4 8  6 

•  11/4! 8/8 


.  34,640,000 

6750. 

34/3 

28/6 

25/4 

20/0 

76}o. 

32/4 

25/9 
75/0 
7/0—7/3 


9/0. 

8/0. 

7/0. 

10/8. 

190/6 


3/8— 3A0 
4/6—5/0 
4/2—4/5 
5/8—6/0 
4/6-5/4 
2/4-3/2 
3/6-4/0 


.+94/0—168/0  , 


Controlled 

1870 
Controlled 

ISOO 
itrolledl98/6 

Controlled 
252/0        j 

Controlled    | 
144/8 


.  72/0-74/0 
■  75/0—79/0 

71/0—74/0 

51/9—52/9 

••  117/0—120/0 
■•  96/0—108/0 
•■  98,'0— 110/0 
..  108/0—114/0 
66/0-68/0 

•■;;;'53/o-^4/o 


I  oonsnmp'n.toJuly31  c 


20,109,796 19,777,254 

17.822,141' ifWdm 

—    6,308.000 

10/3 

...  12/6-14/0 

18/0 

720,380 

141,410 

340.250 
484.000 


^ilSli'^'-^^^^^iS^^^ 

u.s;5^st'i:.?y^3V""^:[':'-'"'-""5,i^ 

-  In  Bond  July  3^^    ""■ ?96,100 261.636. 

^^^um^i^^lW3i'ltl:::"'^fj'°|'^^r-""l^^^ 

-  Eiportsto  July  31 ..„.  C'        ;  Ofi  OQfiqfn ??  R^o'^n^  -    156.447,972 

-  to  Bond  July  31 .lb  220  172000 iSllMnS 26.561.765 

-  Price,  Indian,  Pek.  Sou"  -^d  lb  i         ^'^"•^'^'""'1 143,729,1^00 78,2924)00 

Ceylon,  Pek.Soug.5r3.'lb:i;;:::; 4d' I! Si''- 

Common  Congou    .  lb  I         i i',^ Bid. 

Cocoa— In  Bond  July  31         "cwt' Vi^cic  n";;^! rV^i  Hi 5id. 


Cord.  Central  Uuc 
Entre  Rios   ..,:Au'7. 

Brazilian. 
BrwllOt.Sooth  Tune 
Biazil  Railway  Dec, 
St.   W.   Brazil  -\nL-. 
Leopoldina  ...^.ic. 

Mogyana  Deo, 

Paulista    iDeo. 

San  Paulo    ..,!  Vug. 
Sorocaliana  ...  Dec 
S.ofBahiaS.  W.I  July 
Chilean  and 
Peruvian,     , 
Antofaj?asta...  Aug. 

Arauco June 

Nltrate(2wks.);Ans. 
Peruvian Oorp.jJuly  ' 

Taltal    |July 

Cuban. 
Cuban  Central  Aul'. 
Havana    Cent.  Am-. 
C  of  Havana' AiiL'. 
W.  of  Havana.ViiL;. 
Uruguayan. 
Cent.  Uru^ay  Aul'. 
„     (E.  Bit.)  An-. 
„     (N,  Bit.)  AuL-. 
„     (W.Blt.)  Au-j. 
Mid.    Uniffoay  .July 
N.W.  Uruguay  July 
Drug.   Northn.  July 
Mlacellaneousl 
Alcoy&  Qandia'AiiL'.     ', 
Ibao 


28,75,773  +  4,18.544 
5,03.500  -       53.900 

82.73,628,—    4.97,293 

4.49,333  +  13859 

1.98.06,165—  5.96,714 

3.R4.,'i5.00C  +  10.33.000 

85.37,597  -  36.199 

18.37.398  —  8.752 
57,0.91,000+  39.29.000 

4.98,71,010,-  7.02,388 

2,07.82.902  -  1,50,939 

48.77.265  -  24.029 

20.46.936'+  1.77,528 

1,25,35,154'+  4,05,679 

46,58,803  -  1.72.473 


35,964,723  +  6,023.574 

120,827,000+19,270.000 

9.508.727  +  1,121,662 

662,619  +      178.922 

129.0'i8  +       19,327 

94,974  +        16,46E 


12.400 
7,924 
102,000 
124,000 
217,000 
135,000 
89,000 
91,374 
440,000 


110  |M  40,750  - 
3.630  M4,8,59.000  - 
1,010  £  14,200  - 
1,831  £  49,268  - 
1,180  M  1,561,000  - 
768  i  M  2.650.000- 
163j.£       48.881  + 

1,003 "  ' 

62 


16,850  6"! 

141,271  12m 

1.700  33 

2-190  3j 

956,490  12m 

906.038  12"! 

5,362  33 

246,168  12™ 

18,000!    7m 


81.400  + 

10,680i  + 
1.125.000;  + 
1  O84,000!- 

77,000  - 

556.000  - 
^o^.ooo■- 

687,238  + 

l,529.000i  + 

3,111.100  +  2,065.700 
477,3501+  32.35C 
112,600-  900 

293,250  -       11,090 

67.772,000  +  7,819,243 

734.400  ^      100,900 

l,79'z,02C  +     532,825 

22,267,000  —  2,474,661 

32,479.000  -.1,225,892 

1,632,616  +      408.060 

21,953,000,  +      878,692 

601.000+       89.000 


838  „ 
84i  £ 
390    " 


50,820  !  + 
12,000  + 
41.720  + 


29,435    33  '       1.539.720  + 
500     6«  ""-"-I. 


1.140    S  1,132,350,+ 
180  |£      ,il.750i  + 


Bolii 


.  Jiil.v 


'  IlBtimated, 


t  Controlled. 


}  Dtoontrolied:  Price  Bi.  Factory. 


VIL-KAILWAY  REVENUE  STATEMENTS. 


Canadian  Paclflo  , 
Q»»nd  Trunk 


Period^  I      Ones     ,    +  of  —    , 
"""  »16,481,000  +2,903,000 

»      Jun,    92,068,000+15336000' 
'uiic  £1,366,600  +  £348.800 

o^^in.,    6.878,100+    799,b00( 


Colomb.  Natnl.  Ju 
Costa  Bica  ....May 
Dorada  Eit....:July 
Egyptian  Deltvai-Tu'y 
Ot.  S.  of  Spai^Aui... 
La  Guaira&CaJJuly 
Ottoman  Ry...jJulv 
ParaguayOent.  Aug. 
Puerto  Cabello  July 

Salvador   ,Au-'. 

Santa  Fc  Prov., 

French  Rys.ljuly 
S'm'na&S'ti'go'Jiily 
Zafra  iSi  Huelvai  July 


312  £ 

70  i 

881  £ 

165  |£ 

273  I* 
311  |£ 
185  '£ 
211  £ 
319  iJ 

73  £ 

33  |Ps. 
15  i 
136  '« 


379 
274 
34 
100 


Net 


+  or- 


.ii:i,631,000-  1360,000 

11,428,000-  758,000 

£102.500  +  £40,200  , 

l.'i,100;—  301,800 


TRAMS. 

Anglo-Argent.  'Aug. 
Auckland  Elec.  Jane 
Bombay  Elec.  May 
Brazilian  Trac.,  June 
Brisbane  Elec.  July 
Brit.  Columbia!  June 
B.  A.  Laoroze!July 

Calcutta    j.VuL'. 

Cape  Electricl  May 
Oarth.  &  Herr.iJuly 
Chatham&Dist  Aug. 
Havana  Elect.  May 
Isle  of  Thauet  Aug. 
Ealgooiiie  ...iMay 
Lanarkatiire  ...'Aug 
Lima  Light  ...iJuue 
London  O.C, ...  Aug. 
Madras  (2wk3.)'Aiig. 
Manila  Electric:  June 
Pernambuco. . .  |  Aug. 
Provincial  ...Aul-. 
Rangoon  Elec.ljuly 
Shanghai  Elec.ljuly 
SingaporeEleo.|,ruly 
U.ot  Montevld.  July 


;  22,642'  + 
13.077  + 
68  995  + 

11.930'  + 

15.238- 
4.7091  + 
2.604 1 - 
2.346  + 
15.957- 
5.9571- 
1.916  + 

t 
12,000  + 
3,769  - 
9.636;  + 
21.640  + 
34.076  + 
19.500  + 
14.664  + 
91.900  - 
14.580  + 
16.117: 
5.690  + 
5.5C0  + 


:i49.864  + 
18.7901  + 
11,422  + 


27.7l!8  30 

73,620  Im 

1,312  \m 

5.262  8 

2.699  8 

14,873  8 


191  8 

345  8 

1,061  8 

114  8 

l,9d0  Im 

557  Im 

60:  im 

3.000  33 

1,161  Tn 

,369  7m 

6,280  6m 

10.368  llm 

3,600  7m 

4,U63  16 

888  33  ' 

7,790  7m; 

200    7     ' 

2,000,    7m 

234    8    , 


'  76.'000.'  + 

10,700 

625,098  + 

338,367 

176,488  + 

43.203 

84.108  + 

508,262[  + 

73,619 

91.6311  + 

20.384, 

140,992  - 

16.311 

35,839 

-^ 

324 

21,23a 

— 

6.057 

16,433 

488 

446,300 

+ 

86.900 

24,476;+ 

5.993 

77,973 1- 

8.162 

108.160;  + 

33.870 

294.1341  + 

47,473 

n8.I78i  + 

46.078 

146.890i  + 

78,212 

2,848,847,- 

933.160 

99,650 

+ 

42.760 

976' 
1,2461 

&,55ai 


400  '£  78,245;+  15,835   33 

27    „  —  —           62 

39    R-  8,40,311  +  77,990     5m 

378i  M10.874000  +  1,505.000    6m 

40j£  53.300+  11,690     7'" 

334    «  710.210  +  298,605  12m: 

51    *>  51,608'+  6,826    Im 

35i«  96.4U1I+  8,800    34  ; 

424  £  30,6601+  £.010    5m 

9  ;£  4,164,-  19'    7ml 

16  i£  2,115;+  203;  32 

86    «  946.301  +  205.997    6m 

20J  £  3,399'+  674'  46 

20j£  3,27.6+  480;  6m  i 

28i  £  4.362  +  171    32  I 

85    £  55,9191+  8,064,  8m  i 

1415  £  83.731  +  5,677;  20 

151 ».  51,568+  5,295,  30 

65    »  267.169+  106.455    6m' 

69   £  5.768;+  2,741    33  ' 

21}  £  ;4.977  -  129    48 

26   £  7.911+  1,349    7m' 

26|M 'f.»153,200  +  22,200    7"»i 

26*' »  20,822+  6,713;  26  I 

BOilS  139,6171+  5,508'  9"A 


33,290'- 
38.760,'  + 
25,066,1- 

1.12934'  + 
110.123  + 
84,652  + 


2.470 
3,625 
1.490 

3,076 
28.875. 
20.537 


2,477,244+  .631,484 
292.602  -         2,063 

39.77,054+     5.50,651 

610)40,000  +  7,077,000 

320,490+       58,785 

8.7J7,132,+  1,674.573 

30.53,810  +    2.53.223 

3.09.204  +       34.720 

32.770'+       11,796 

54.259,+         5,383 

4,687.3761+  1,010,661 

49,396'+       12,415 

14.914  — 

133,637;  + 

343.173;  + 

1.782,547;  + 

f  7,33,521  + 

1.621,994  + 

235,676!  + 

l5Q,38iii  + 

56,3821  + 

1.018.454'  + 

683.4941  + 

1386,8351  + 


844 

20,020 

60.137 

71,851 

1^4,764 

395,488 

64.214 

14.392 

10,194 

158,454 

254,05& 

52.869 
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IMPORTANT   NOTICE 
TO       SUBSCRIBERS 


Owing  to  the  increase  of  (he  inland  postal 
rate  for  reftistercd  newspapers,  tiie  sub- 
scription terms  to  "  I  tie  Statist"  for  the 
United  Kinjjdom  from  September  1,  1920, 
will   be  as   follows  :  — 

£    •.      d. 
One  year  (52  weeics) 
Six  months  (26  weeks)    ... 
Three  months  (13  weeks) 

Q       O 

TO   INCLUDE  ALL    SPECIAL  NUMBERS 


1   12 

0 

0  16 

0 

0     8 

0 

IA).\I)()X.   S.-VITIiDAY.   AICI  ST  i^S,    l!»iii). 


INTERNATIONAL  FINANCE. 

At/L  who  desire  the  restoration  of  soiup  semblance  of 
social  and  economic  order  in  the  European  polity  will 
welcome  the  definite  refixin^^  of  the  International 
Financial  Conference  for  September  "24.  It  is  earnestl\- 
lo  be  hoped  that  nothing  will  occur  to  prevent  the  lead- 
in-r  experts  in  the  various  countries  concerned  to  unite 
in  a  common  effort  to  solve  the  many  inoaetary 
problems  that  urgently  demand  solution.  \Vc  con- 
.ifratulate  the  League  of  Nations  on  the  timely  publica- 
tion of  the  various  memoranda  that  weie  drawn  up  for 
<liscussion  at  tlie  Brussels  Conference  in  July  which 
was  unavoidably  postponed.  The  subjects  dealt  with 
<'nil>raee  a  wide  range,  tlealing  with  every  aspect  if 
international  trade ;  but  chief  interest  centres  on  a 
striking  paper  prepared  by  Professor  (lustav  Tassel  on 
"The  World's  Monetary  Problems."^ 

'J'h?  leai-ned  author,  who  fills  the  chair  of  Kconomics 
in  Stockholm  University,  sees  in  tlie  over-production 
of  money  and  the  undcr-proihiction  of  goods  the  root 
of  present  financial  evils,  and  prescribes  the  natural 
remedy  for  the  diseased  conditions — the  curtailment  of 
purchasing-power  and  increased  |)roduction  of  purchas- 
alilo  goods.  T|ie  remedy  is  no  new  one,  but  the  Pro- 
fessor's mefliod  of  handling  the  intricate  subject  is 
refreshingly  vigorous,  though  at  times  his  somewhat 
<loginatic  assumptions  are  not-  likely  to  pass  without 
criticism  or  reservation  by  those  wedded  to  different 
•schools  of  economic  thought  or  by  practical  business 
men  who  will  see  in  his  suggested  reforms  not  a  little 
dilTiculty  and  much  hardship  both  I'oi-  themselves  and 
for  the  coinmunilv.  Professor  C'assel  is  no  lukewarm 
supporter  of  the  dear-money  tliaorists,  and  he  contends 
that  the  rates  of  discount  of  the  central  banks  in 
Ktirope  have  been  kejit  at  too  low  a  level  thro'.ighout 
recent  years.  Tiiov  siiould  have  been  raised  nnich 
liiglier  to  co;Tps|)ond  to  the  scarcity  of  capital  caused 
Ijy  the  War  and  by  governmental  extravagance  in  the 
succeeding  period  of  p-ac*-.  Willi  an  undidv  low  rite 
of  interest  the  ccpiilibriuni  of  the  capital  market  is  dis- 
turlied  and  the  need  of  artificially  restricting  the 
tiemand  for  the  coinmclily  arises,  thus  leading  to 
various  attempts  by  Govermnents  to  direct  the  flow 
of  capital  and  ration  it  among  the  diffejent  claimants. 
.\i  the  same  time,  the  banks,  and  ultimatelv  the  centi-.il 
Iwnks,  are  bound  to  meet  greater  demands  for  money 
than  can  l>e  satisfied  by  real  savings,  and  there  follows, 
as  a  niofter  of  course,  the  arbitrarv  creation  of  bank 


money.  'Ibis  cycle  unavoidably  ends  in  inflation,  as 
must,  according  to  the  Professor,  all  endeavours  to 
keep  hank  rates  below  the  point  at  which  they  should 
naturally  stand  in  times  of  scarcity  of  real  capital. 

After  reading  the  Professor's  thesis  no  one  can 
doubt  the  validity  of  his  arguments  in  favour  of  reduc- 
ing inflation,  but  the  remedy  which  he  proposes — 
namely,  increased  rates  for  money — seems  ineffective 
unless  there  is  a  halt  called  by  the  various  Govern- 
ments to  the  creation  of  credits.  Credit  manufacture 
inevitably  expands  the  currency  and  raises  prices,  so 
defeating  the  very  puipo.se  of  high  money  rates  in 
the  Swedish  scheme  of  reform.  Looking  at  the  matter 
from  another  point  of  view,  it  seems  as  if  undue  im- 
jiortance  might  easily  be  attached  to  the  possible  reme- 
dial effec'ts  of  purely  financial  reforms.  Finance  is 
ever  the  handmaid  of  industry,  and  money  as  the 
medium  of  exchange  must  always  occupy  a  s^ondary 
position  in  our  cbmmcrcial  economy.  A  low  Bank 
rate  in  any  country  under  jiresent  conditions  belies, 
indeed,  the  Money  market,  since  it  induces  a  wide- 
spread belief,  utterly  without  foundation,  that  capital 
is  in  abundant  supply.  But  it  seems  an  undue  exten- 
sion of  the  argument  to  conclude  that  the  wholesale 
raising  of  rates  will  prove  a  panacea  for  industrial 
and  general  econojnic  ills,  in  the  absence  of  other  and 
mere  comprehensive  measures  to  curtail  wa.st-cful  ex- 
penditure, inciease  savings,  and  devote  greater  euergi.' 
to  the  production  of  useful  consumable  goods. 

As  bearing  on  the  problem  of  deflation,  it  is  con- 
tended in  the  memorandum  that  the  hope  of  some  who 
would  maintain  the  present  volume  of  currency,  ex- 
pecting it  to  he  soon  absorbed  in  the  course  of  ec-onomio 
development,  is  based  on  mere  illusion.  To  weigh  the 
soundness  of  this  contention  would  involve  an  endea- 
vour to  pierce  the  veil  of  the  future,  a  task  not  to  be 
lightly  undertaken;  but.  apart  from  this,  many  will 
join  issue  with  the  Professor  when  he  avers  that  such 
a  jKilicy,  Jiringing  in  its  train  a  depreciation  in  the 
general  level  of  prices,  would  stifle  industrial  enter- 
prise and  tue  spirit  of  economic  iirogress.  If  we  test 
the  argument  in  the  light  of  past  history  it  will  be 
seen  to  be  falsified.  During  last  centuiy  the  move- 
ments in  Tin:  St.^tist's  index  number  were  as 
follows  :  — 

Annual   1  mlr.r-X umbers  of  The  St.\tist,   1809-1900. 

Annual 

^'<':ir  Numbec 

IWlIi 18n» 

1810 1710 

I.SIS 1590 

1S4« 89 

1847 a.i 

1(H8 7S 

1819 74 

1S6" 77 

1851 7.-. 

1852 7!) 

1853 9i 

1854 Id;; 

185.5 101 

1850 101 


185 
185S 
18.-.9 

ISI8I1 
1««1 

18B.t 


1878 «7 

1879 8.1 

18811 88 

1881 8.1 

1882 r.  84 

1.S8J  ...         ■ 82 

1881 7fi 

1885 72 

1880  ...  fill 

1887  ...  Its 

1888  ...  7" 
t88»  .  72 
ISSO  ...  72 
1891  ...  72 

1892 lis 

1893 lis 

1894 lis 

189S 113 

189G  ...  fil 

1897  .  112 

1898  .  «4 

1899  ..  «•< 
1900 

•  Jevons'  numtx^n;  adjibtri^I. 

It  will  1>(>  seen  tiiat  there  was  an  almost   i  .niiiiu..  •  i- 
decline  in  the  general  level  of  coniinodity  prices  from 
ISltlt  up  to  the  end  of  the  ceiituiT.  this  decline  not 
being  due  to  reaction  after  the  Naj)oleonic   ami  other 
v\ai-s,    but    continuing  thmugli    prolonge<l   pt>rio<is  of 
comparative  peace,  as  in  the   closing  quarter     '    ■' 
century,  es])ecially    from  IST-j  to  1,'^it.T.     Yet 
will  say  that  enterprise  was  thereby  checked  or 
trial  initiative  brought  lo  a  standstill. 

Regarding  internatioual  exchanges,  the  Pro- 
fessor takes  up  the  lino  tiiat  different  countries  set  a 
value  oil   foi-eign   money  in  direct   proportion  to  its 
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internal  purcliasing  power.  Under  normal  conditions 
of  freedom  of  trade  the  rate  of  exchange  ^between,  say, 
A  and  B  will  not  be  altered  if  the  purchasing  jjower 
of  the  currency  in  each  country  remains  stable.  But 
if  inflation  takes  place  in  A  and  leads  to  a  diminution 
in  the  purchasing  power  of  its  currency,  the  value  of 
A-money  in  B  ds  necessarily  reduced  in  the  same  pro- 
jxjrtion.  Similarly,  if  B-mon©y  is  inflated  the  value 
of  A-mone}-  in  B  will  increase  in  the  same  proportion. 
\Ve  see  the  truth  of  this  exem)ilified  in  the  case  of 
Great  Britain  and  the  United  States.  Apart  from  the 
tcm]x>rary  iiplieavals  caused  lay  artificial  mmipulation 
or  rigging  of  the  exchange  market,  the  alteration  in 
the  value  cf  the  pound  measured  in  dollars  is  due,  and 
in  almost  inverse  proportion,  to  the  respective  rise  of 
prices  here  and  across  the  Atlantic.  In  otliOT  words, 
the  purchasing  power  of  the  pound  in  England  has 
fallen  much  more  than  the  purchasing  power  of  the 
dollar  in  America,  and  there  has  been  a  cerrespording 
depreciation  of  sterling  in  terms  of  dollars. 

In  connection  with  the  question  of  the  true  equili- 
brium of  exchanges  in  present  abnormal  conditions  the 
Professor,  hostile  to  the  idsa  of  abandoning  tlie  depre- 
ciated standards,  is  in  favour  of  stabilising  them  in 
proportion,  it  would  seem,  to  the  relative  internal  buy- 
ing power  of  the  different  cuirencies.  From  an  ex- 
aminaticn  of  actual  conditions  the  rule  is  deduced  that 
v.-hen  two  currencies  are  suffering  from  inflation  the 
new  normal  rate  of  exchange  wliich  it  is  desired  to 
set  up  will  be  equal  to  the  old  rate,  multqilied  by  the 
quotient  between  the  degrees  of  inflation  of  lx)th  coun- 
tries. This  new  parity  is.  called  "  purchasing  ptjwer 
jiarity  ' '  on  account  of  the  manner  of  its  detenninatiion. 
Deviations  from  it  are,  of  course,  admissible,  as  there 
will  inevitably  be  fluctuations,  especially  in  the  ])eriod 
of  transition  which  we  have  yet  to  tide  over;  but  the 
occurrence  of  such  deviations,  particularly  within  the 
wide  limits  which  the  Professor  foresees,  appears  to 
detract  largely  from  the  merits  of  his  proposal.  To 
stabilise  the  exclianges,  as  Professor  Cassel  suggests, 
one  must  have  a  stable  basis,  and  in  a  iew  of  the  widely 
differing  currency  policies  of  many  countrtes — for  ex- 
ample, the  ITnited  States  and  Germany — the  new 
parities  would  change  rapidly  from  month  to  month 
and  involve  the  commercial  world  in  even  greater  con- 
fusion thanit  is  at  pi-esent.  The  idea,  however,  merits 
close  attention,  and  as  it  is  not  yet  fully  elaborated 
some  counterchecks  to  variation  may  eventually  be  de-^ 
vised  which  would  increase  the  value  of  the  scheme. 
Professor  Cassel's  monograph  will  in  any  case  form  a 
most  inspiring  and  suggestive  theme  for  discussion,  and 
with  the  aid  of  the  expert  advice  and  knowledge  avail- 
able at  the  proposed  Conference  from  all  quarters,  even 
from  fonner  enemy  countries,  ii  \^■ay  out  of  prcser:t 
monetary  difficulties  should  not  be  impossible  to  find, 
given  the  good  will  of  all  parties  in  the  cndeavoin-  to 
reiOch  a  solution. 


THE   SILVER  SITUATION. 

Specul.^tive  buying  on  Chinese  account,  combined 
with  the  fall  in  the  dollar  exchange  and  the  jioor  sup- 
plies of  metal  coming  foi-ward  from  the  United  States, 
lias  been  responsible  for  the  recent  rise  in  the  price 
of  silver.  America  largely  controls  the  market,  and 
prices  have  been  rising  sympathetically  there,  as 
smelters,  attracted  by  the  quotations  ruling  abroad, 
have  been  selling  largely  to  exporters.  At  the  end 
of  last  week  the  United  States  Govermnent  ceased  to 
make  purchases  of  American-produced  silver,  in 
accordance  with  the  provisions  of  the  Pittman  Act, 
though  only  10,500,000  ounces  had  been  re-bought, 
against  207,000,000  ounces  sold  under  the  Act. 
Siieculation  in  Eastern  exchanges,  especially  in 
Shanghai,  has  accounted  for  not  a  little  of  the  strength 
of  the  Eastern  demand,,  and  the  rise  in  Shanghai 
taels,  in  sympathy  with  the  appreciation  in  the  metal, 
has  caused  further  buying.  The  tael  has,  indeed, 
latterly  shown  at  times  a  drooping  tendency,   despite 


the  advance  in  the  price  of  silver;  and  these  move- 
ments, though  capable  of  other  intei-pretations,  seem 
to  point  to  the  existence  of  an  extensive  speculative 
account  in  the  metal. 

The  future  value  of  silver  in  the  British  market 
will  be  affected  to  a  large  extent,  though  not  so  inti- 
mately as  in  the  case  of  gold,  by  the  dollar-sterling 
rate.  In  this  connection  it  is  interesting  to  note  that 
silver  reached  its  liighest  point  last  February,  when 
thf  low  quotat'on  of  $.3.20  to  the  &1  was  touched. 
Political  influences  have  of  late  tended  to  cause  a 
decline  in  sterling,  but  if  the  Near  Eastern  horizon 
were  to  clear  one  d'sturbing  element  at  least  .would 
be  removed.  The  renewal  of  activity  in  the  cotton 
freight  market  just  reported  means,  however,  an 
additional  supplyof  bills  to  be  met  by  us,  and  English 
importers  buying  exchange  ahead  will  probably  cause 
a  further  depreciation  of  the  £.  Offerings  of  British 
grain  bills  in  New  York  have  recently  been  very  heavy, 
and  bankers  have  shown  little'  willingness  to  come  to 
the  aid  of  the  market  by  discounting  British  paper. 
There  have  been  not  a  few  rumours  of  gold  shipments 
from  the  United  Kingdom  to  stabilise  the  rate. 
Despite  the  rumours,  the  Transvaal  gold  that  has  lat- 
terly gone  from  here  to  the  United  States  has  not 
been  sent  on  British  account,  but  merely  represents 
purcltases  on  behalf  of  America  in  the  London  market. 

Besides  the  factor  of  exchange  there  is  the  broader 
consideration  that  T'nited  States  silver  might  hence- 
forth be  absorbed  in  larger  quantitits  by  the  Federal 
Mint.  Such  a  contingency  is  not  at  all  unlikely,  in  view 
of  the  heavy  fall  in  the  home  production  last  year  to 
•3.5. -3  million  ounces,  compared  with  (i7.8  million  ounces 
in  1918.  .\s  a  producer  of  siher  the  United  States 
since  1914  has  outstripped  ^lexico.  but  last  year  it 
fell  hack  to  second  place,  though  still  responsible  for 
one-third  of  the  world's  total  output.  It  is  a  matter 
of  common  knowledge  that  the  Pittman  .\ct  wa.s 
inspired  l)y  consideration  for  the  interests  of  tiie  silver- 
]vroducing, States,  such  as  Neva<la  and  Colorado,  but 
the.  working  of  the  law  is  surrounded  witli  some  un- 
certainty, tliough  the  American  Treasury  have  de- 
finitely decided  to  exclude  from  its  nun-iew  all  silver 
other  than  that  mined  within  tjie  Republic.  When 
bullion  obtained  from  the  melting  of  dollars  is  sold 
the  Directoi'  of  tlie  !Mint  has  immediately  to  replace  it 
bv  the  |)urchase  in  the  tnarket  of  silver  at  the  fixed  rate 
of  one  dollar  pei-  ounce,  one  thousand  fine.  Alwut  four 
million  ounces  of  silver  were  purchased  in  all  liy  the 
Government  last  j-ear.  The  jiroduction  of  liie  United 
States  and  other  countries  since  1901  is  set  forth  in 
the  following  t.able:  — 

Worhr.K    I'roduciuni    of   Silver    {in    }IiUiou>i    of    Fiur 
Ounces). 


mill    .. 

St.itcs 
.1.1.2 

.M,-.\ii-o 
."i7fi 

(""jiniida 
.1-2 

Auftr.ilia 

in-s 

Cotintrirs 
44-8 

Tot.'it 
1  72  II 

ni"->    .. 

."..■i-."! 

(ll)-2 

4-3 

8-n 

.348 

1 G2-8 

inns    .. 

|34'3 

711-5 

31 

9-7 

301 

1G7-7 

1!)04     .. 

57-7 

CO-S 

.".■7 

14-.1 

270 

1(5 1-2 

1005     .. 

501 

G50 

.1-9 

l.in 

30-3 

172  :: 

lonc    .. 

56'.') 

.1,12 

S-5 

14-2 

SOG 

165  1' 

1907    .. 

,16-5 

BIO 

12-8 

19(1 

.348 

184-2 

1968     .. 

52-4 

73i; 

221 

17-2 

378 

2031 

19fl9     .. 

54-7 

73-9 

27-5 

lii-3 

39-7 

2121 

19111     .. 

57- 1 

71-4 

32-9 

21 -.1 

38-8 

221-7 

1911      .. 

(>().4 

79- 11 

32-7 

IGli 

.?7-5 

226-2 

1912     .. 

ci.lS 

740 

3ir. 

ISl 

3G-2 

224-3 

191:)     .. 

lies 

7fl-7 

31-5 

3.1 

.11-4 

223-» 

1914     .. 

72  4 

27-5 

28-4 

3(1 

3C-.1 

168-4 

191.-.     .. 

74-9 

39-5 

28-4 

4  1 

37-3' 

18.4-2 

UUfi     .. 

74-4 

38-2 

25-4 

4-2 

2r.fi 

168-8 

191S     ...        fi7-8  G2-5  21-2  10(1  3.1-9  197-4 

1919     ...        55;3  75-0  1.1-7  —  490  195-0 

In  1919  the  world's  output  was  still  28.9  million 
fine  ounces  below  1913.  Canadian  production  has 
unfortunately  shown  a  progressive  decline  since  the 
latter  year,  chiefly  because  of  the  exhaustion  of  the 
cobalt  field.  Mexican  output  has  contracted  on 
account  of  civil  disturbances;  but  the  country  is  rapidly 
recovering  lost  ground,  as  the  1919  figure  testifies.  A 
large  proportion  of  the  United  States  output  is  obtained 
from  copper  ore.  and  the  curtailed  working  of  the 
copper-mines  in  1919,   owing  to  tlio  accumulation  of 
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ling'>  stocks  of  the  metal,  was  responsible  for  tiie  fall 
noted  in  the  table  in  the  United  States  silver  ])rodiic- 
lion  of  that  year. 

While  tlif  amount  of  fine  silver  annually  raised 
has  contracted,  the  demand  has  increased  because  of 
the  need  of  the  metal  for  coinage  and  othr^r  pur|)oses, 
and  herein  lies  tlietrue  explanation  of  the  rapid  rise  in 
prices  since  191 G.  In  the  following  table,  prepared 
by  Messrs.  Pixley  and  \M\,  the  highest  and  lowest 
)>ricrs,  the  range  of  prices,  and  the  annual  average 
price-  rioiii  I'.ll.'J  oruvards,  arc  given:  — 

Silver  Prices,   1913-20. 

19U  19M  l!ll>  1916  1917  1818  1919  1920° 

</.         </.  d.  d.        tl.  (I.           d.          d. 

Iliplif..t  q.otit  <) :»!  L'7;  '.'71  37t  55  49J  791         89J 

lowest  Mliolntioii  ...     S.-.JS  -i-'i  ^Jfl,  vm  35H  42}  47J         H 

KiinKC  of  pri.  OS      ...       3^       nj  4}ii  lOft  19^.    7  31;         1.'.; 

Averav.- Cii.-..-           ...     2»Jii  -'Sft  23)^  .lift  JOJ  47ft  57^,69; 
•  .laiiuuiy-JuDC. 

l'i>r  19i*(i  tiie  cjuotations  included  are  those  of  tiie 
fiist  six  moiitiis.  It  will  be  ol)served  that  in  that 
short  period  record  high  and  low  levels  were  reached 
as  compared  with  1919.  and  the  margin  between  the 
two  widened  to  4')\d,  Prices  have  since  tended  down- 
wards, chiefly  because  of  a  slackening  demand  for 
the  Indian  bazaars,  and  for  the  East  in  general. 

The  future  course  of  jirices  will  l)e  determined 
largely  by  the  ability  of  Mexico  to  maintain  output 
at  last  year's  figure,  but,  apart  fiom  this,  quantities 
of  silver  may  eventually  be  forthcoming  fiom  the 
C'ontinent  l)ecause  of  its  demonetisation  and  replace- 
ment by  otlier  metals,  as  well  as  by  paper.  As 
apainst  this  fresh  supply  must  l>e  set  purchases  by 
the  .American  Goveniment  under  the  Pittnian  Act ; 
but  the  factor  of  outstanding  importance  in  tlie  market 
henceforth,  as  in  the  past,  is  the  demand  from  tlie 
East.  .\sia  absorljs  annually  over  one  hundred  million 
fine  ounces  of  the  world's  total  output,  or  more  than 
four  times  the  amount  required  for  Em-ope.  The 
demonetisation  of  silver  in  flermany  will  cause  a  distinct 
falling  off  i;i  German  requirements,  and  the  fact  that 
many  fiovernmenls  are  now'' coining  silver  alloys  and 
substitutes  for  silver  may  also  lessen  the  volume  oi> 
inquiry.  Thf*  flow  of  meta,l  on  our  tnarket  from  the 
Continent  constitutes  a  source  of  weakness  in  the 
present  position,  and  the  movement  in  favour  of 
identifying  the  Indian  cun-ency  moi'e  closely  with  gold 
makes  one  apprehensive  iliat  silvei'  may  eventually  b.e 
ejected  from  its  time-hononi-fl  pluco  and  reducc<l  to 
a  quit-e  subordiTiate  rojp. 


INDUSTRIAL  CONDITION  OF  CENTRAL 
EUROPE. 

The  region  of  Europe  fornieily  known  as  the  German 
and  Austro-Iiungarian  I'jnpires  now  constitutes,  for 
the  most  part,  a  Republican  system  embracing  the 
States  of  Germany,  New  Austria,  Czecho-Slovakia, 
Hungary,  and  the  Kingdom  of  the  Serbs,  Croats,  and 
Slovenes,  or  ,Tugo-Slavia.  Figures  relative  to  the  area 
and  population  of  these  Ecpublics,  excepting  Hungary, 
as  set  out  below,  represent  as  close  an  approach  i"o 
accuracy  as  can  be  ha<l  at  the  moment :  — 


Areii, 

I'oimtrv 

sij.  mile** 

I'opulHtiun 

Oprmanv 

171,9111 

5r),osi!,iii)ii 

New  AiHtria          

32.0flK 

«,412,43n 

( 'zt.,'ho-SUivakia 

66,31C 

1.1,914,33i; 

KiiiRdoni  or  tlie  Serbs,  fronts  o 

ml 

Sloveiirs  (JuBoSliuiu) 

101,254 

14,301,159 

I'nlike  Belgium,  the  rate  of  progress  towards  the  i-e- 
ciection  of  a  *oun<l  economic  structure  in  this  part 
of  Eurojie  is  slow,  and  without  the  assistance  of  less 
embarrassed  countries  tlie  delay  in  approiU'hing  a 
stable  equilibrium  must  contain  a  certain  element  of 
menace,  political  and  otherwise,  for  surrounding 
nations.  ]',specially  in  the  case  of  Gemiany,  the 
pres«-nt  parlous  industrial  conditions  may  serve  as  an 
excuse  for  delaying  the  discharge  of  her  reparation 
liabilities  amounting  to  approximately  f  8,000,()('M1,0(H). 
From  a  study  of  the  published  statements  issued  from 


time  to  time  during  the  past  six  mouths  it  is  evident 
that  the  various  causes  impeding  tlie  efficient  w-orking 
of  the  factors  of  production  betray  a  marked  unifonnity 
in  all  these  countries.  At  the  very  outset  it  must  be 
remembered  that  their  industrial  policy  must  be  given 
anotlier  orientation  in  order  to  adjust  itself  to  new- 
conditions.  Thus  Germany  has  lost  one-third  of  her 
coal  and  throe-quarters  of  her  iron-ore  resources.  The 
relations  of  the  small  States  forme<l  from  the  old 
Austro-llungarian  Empire  are  marked  by  a  friction 
which  prevent.';  the  harmonious  development  of  their 
joint  resources  and  imposes  not  a  few  obstacles  on 
trade        intercourse.  These       inter-Governmental 

jealousies,  however,  may  be  expected  to  subside  when 
these  States  reali.se  that  political  and  economic 
frontiers  cannot  run    along  the   same  Hues. 

The  difficulties  arising  -.vben  old  connections  are 
sevei-ed  by  the  delimitation  of  new  boundaries  will 
eventuallv  find  their  solution  with  the  progress  of 
indusii'ial  development.  For  the  moment  the  problem 
of  resuscitatmg  industiy  in  Central  Euroi)e  embraces  ■ 
■i  complexity  of  factors,  of  which  we  may  instance 
si;ortage  of  coal  and  raw  materials,  defective  means 
of  transport,  depreciated  currency,  adverse  foreign 
exchanges^  and  heavy  burdens  of  taxation.  In 
Germany  the  average  delivery  of  coal  in  191.3  amounted 
to  l.^,9()0,000  tons  per  nicnth,  but  last  September  it 
was  computed  to  amount  to  only  9.729,000  tons,  and 
last  February  to  10,1()I,000  tons,  since  svhen  no 
furiher  figures  ha-i^e  been  published.  The  syst«ni  of 
r.itioning,  instituted  as  a  result  of  this  low  supply, 
fii'ced  a  sus])ension  of  operations  by  factories  engageil 
in  ths  less  essential  branches  of  industrv.  The  allow- 
ance received  by  some  industries  at  the  close  of  1919 
is  sei;  oi-t  bolow  :  — 
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Coal  of  a  poor  quality,  mainly  lignite,  was  being 
produced  at  the  rate  of  2,(X)0,000  tons  par  annum, 
while  the  annual  pre-War  consumption,'  including 
coke,  w-as  put  at  16,000,000  tons.  The  deficiency  of 
coal  is  acute  in  .Tugo-Slavia  and  Hungaiy,  lx)th  for 
industrial  and  domestic  purposes.  Neither  countr\- 
posses.scs  any  rich  deposits  of  its  own,  while  the  valu- 
able coal-l)earing  area  of  Czecho-Slovakia  cannot  be 
exploited  luiless  adequate  transit  facilities  are  pro- 
vided. 

The  most  complete  survey  of  the  condition  of 
the  railways  in  Central  Euixjpe  refere  to  last  year, 
and  it  is  doubtful  whether  there  has  been,  up  to  the 
present,  any  substantial  alteration  in  their  capacity 
for  carn-ing  either  passengers  or  goods-  To  quote  a 
report  of  the  Department  of  the  Overseas  Trade  on 
the  Gennan  railways  in  191D,  "the  inefficiency  of 
the  present  organisation  accentuates  a  position 
already  rendered  desperate  by  the  deterioration  of  per- 
manent way  and  railway  equipment,  due  to  thoi  stress 
of  war-Htr,e  conditions,  which  has  not  yet  been  m.nde 
good.  Engines  and  wagons  are  badly  neede<l,  but 
the  works  cannot  secure  the  raw  material  for  their 
n-.aimfacture. "  On  the  Pi"ussian  State  Railways,  the 
position  of  which  is  a.  typical  example,  the  resene 
stocks  of  coal  ^it  the  end  of  1919  were  sufficient  for 
8.3  days  working,  as  compared  w-ith  a  ninety-five 
days'  i-esei-V6  held  in  August  1914.  Gloomy  as  the 
above  description  reads,  the  state  of  affairs  in  the 
Republic  immediately  to  the  south  of  Germany  in  1919 
was  even  less  reassuring.  Shortage  of  locomotives  and 
rolling-stock,  accompanied  by  an  inadequate  supply 
of  ruiibars,  f,its,  oils  and  new  machinerj-.  ivsulte<l  in 
some  cases  in  the  prohibition  of  the  conveyance  of  all 
articles  other  than  coal,  and  in  othei-s  in  the  com- 
plete cessation  of  transixirt.  operations. 

At  the  close  of  1919  stocks  of  ra->v  materiivls  in 
Central  Euro|H>  were  repoi-ted  to  have  dwindled  to 
minute  pro|X)i-tions.  and  renewal  from  outside  sourees 
was   liindered  by  theu-  high  prices  as   expressed    in 
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terms  of  the  depreciated  cun-ency-  How  far  this  is 
likely  to  limit  the  production  of  certain  articles  in 
Gei-jTiany  may  be  gathered  from  the  following  figures, 
which  indicate  the  dependence,  especially  in  cotton 
and  woollen  maimfactures,  on  materials  derived  from 
abroad : — 

Eiporls  from  Germaiiii  in  1913 
Viilue 
Million  £ 
Irou    goods    (including 

tinpiacos)         66.13 

Machinery  and  part's  ...   37.55 
i'oai,  coke,  etc.              ...    35.34 
Woollen  goods  (including 
raw  and  combed  wool 
and  clothing)             ...   20.40 
Cotton  goods  (including 
raw  cotton,  yarn  and 
thread)  28.15 


Imports  inlo  0 

rmanii  in  I'Jl.', 

Iron  ore 

Milli 
11 

l.'opiier 

10. 

I'oal 

13. 

Cotton 

30. 

190.57 


Total  iinporti5 


Total  exports 


The  scarcity  of  native  ores,  coupled  with 
the  high  cost  of  imported  supplies  and  the 
obstacles  attending  their  distribution,  are  respon- 
sible for  considerable  fluctuations  in  the  prices 
of  manufactured  iron  and  steel  goods,  the 
sales  of  which  are,  furthermore,  influenoed  by  the 
ever-present  prospect  of  idle  plant,  owing  to  the  lack 
of  reserve  stocks  of  material.  The  general  tendency, 
it  may  be  noted,  is  to  fix  these  prices  in  harmony  with 
current  world  quotations.  A  similar  dearth  of  raw 
materials  is  remarked  in  the  case  of  the  chinaware 
and  glassware,  electrical,  engineering,  and  other  indus- 
tries. To  overcome  the  obstacle  presented  by  the  rate 
of  exchange  to  the  free  import  of  i-aw  materials  a  new 
procedure,  very  distasteful  in  its  inception,  has  been 
in  operation  by  German  manufacturing  concerns  for 
some  time.  Eaw  cotton,  for  example,  is  supplied  to 
them  by  the  United  States ;  in  return  the  manufac- 
turer is  allowed  to  retain  a  certain  proportion  of  the  out- 
put of  cotton  goods  for  use  in  his  own  business,  while 
the  greater  proportion  is  placed  at  the  disposal  of  the 
.American  house,  and  enables  it  to  accumulate  a  stock 
for  sale  in  the  European  markets.  Pursuing  a  similar 
practice,  Holland  despatches  consignments  of  hides 
and  wcol.  Industry  in  Jugo-Slavia  is  still  facecl  with 
the  task  of  renewing  the  plant  and  buildings  destroyed 
in  Serbia  during  the  War,  the  work  of  restoration  pro- 
ceeding but  slowly,  owing  to  lack  of  materials  and 
financial  and  other  difficulties;  while  in  Austria  the 
production  last  year  was  estimated  at  less  than  one- 
fourth  of  the  pre-War  level.  More  encouraging  is  the 
outlook  of  the  glass  and  chinaware,  cement,  and  iron 
and  steel  industries  of  Czecho-Slovakia.  The  separa- 
tion of  Hungary  from  the  former  sources  of  supply 
of  such  materials  as  iron  and  other  ores,  timber  and 
crude  oil  will,  in  view  of  the  complete  readjustment 
it  entails,  necessarily  make  her  industrial  recovery  a 
niatter  of  long  duration. 

.\s  the  industries  of  Central  Europe  are  still  far 
from  the  position  of  being  able  to  satisfy  the  home 
demand  for  manufactured  goods,  though  protected  by 
Customs  tariffs,  elaborate  impdrt  licences,  and  the  con- 
ditions of  exchange,  it  is  unlikely  that  their  pressure 
in  the  international  market  will  be  seriously  felt  for 
a  considerable  period,  although,  judged  from  the  de- 
'  sirability  of  the  payment  of  the  sums  due  under  the 
heading  of  reparation,  a  revival  of  export  activity 
would  seem  desirable.  From  the  point  of  view  of  the 
British  manufacturer  the  partial  elimination  of  com- 
petition from  this  area  ought,  despite  the  increase  in 
the  productive  capacity  of  the  United  States,  to  prevent 
the  "  paring  down  "  of  profit  margins,  so  common  in 
191.3.  It  must  not  be  forgotten,  indeed,  that  the  solu- 
tion of  the  difficulties  connected- with  coal  and  trans- 
port, and  the  advantages  accruing  to  exporters  from 
the  sale  of  a  currency  standing  at  a  premiimi,  might 
tend  towards  a  revival  in  the  sale  of  goods  by  Central 
Europe  to  outside  countries,  even  when  the  offsetting 
influence  of  high  costs  of  imported  raw  materials  is 
taken  into  account.    Bearing  on  this  matter,  the  fact, 


however,  remains  that  these  high  costs  are  still  operat- 
ing to  check  effectively  the  imports  of  very  necessary 
materials  ;  and,'  on  the.  assumption  that  world  prices^ 
sufler  no  appi'eciable  or  permanent  reduction,  the  con- 
tinued emission  of  German  paper  cun-ency,  for  in- 
stance, should,  through  lessening  the  value  of  the 
mark,  occasion  a  further  increase  in  importers'  costs, 
unless  the  mii-k  exchange  continues  to  be  supported 
by  investments  on  American  and  other  accounts.  The 
following  official  comparison  of  the  expansion  of  the 
currency  in  certain  European  countries  with  the  rates 
of  exchange  on  London  is  not  without  interest  in  this 
respect :  — 

Comparison  of  Ejpansion  of  purrency  ivith   Bates  of 
Exchange  on  London. 

Rates  of  Exchanire 
Expansion  of  Currency  on  London 

, —of  all  Kinds 1,  ^Per  Cent,  of  Paiity-, 

Compared    Proportionate    .\t  Date  At' 

with  1913  Figures         shown  in         Nov.  7 

19 1.1  =  mo         t-.K.  =  100  Col. 


1919 


Uniteil   Kintrdom 
Netherlands  (Sept.  1919) 
Sweden  (Sept.  1919) 
Norway  (Au?.  1919) 
France  (Sept.  1919) 
Italy  (May  1919)      ... 
Germany  (Oct.  1919) 
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RAW  COTTON  FLUCTUATIONS. 

Cotton  has  at  all  times  been  A  favourite  counter  iiT 
gambling  operations,  but  the  wild  movements  in  the- 
spot  and  future  markets  in  recent  weeks  has  attracted 
more  than  usual  attention  within  the  trade.  While 
future  operations  have  their  value,  it  is  often  vain  to 
seek  even  a  remote  consistency  in  the  price  vai'iations 
of  the  material  for  present  and  future  delivery, 
especially  as  published  quotations  are  at  times  quite- 
misleading  and  directly  opposed  to  the  real  trend  of 
the  market.  As  an  example  we  might  mention  that 
on  Monday  last  current  month  futures  fell  in  the 
Liverpool  market  by  99  points,  though  they  had  risen 
on  the  previous  Saturday  in  New  York  by  485  points. 
Subsequently  Livei-pool  w^nt  even  further  and  re- 
duced September  and  October  •prices  by  nearly  one 
penny  per  pound. 

A  laxge  part  of  tlie  world's  cotton  machinery  is 
still  idle  and  textile  machinists  are  unable  to  catch 
up  the  aiTears  of  repairs  and  renewals.  As  a  con- 
sequence of  this  and  of  reduced  working  hour's  the 
production  of  cotton  yarn  and  tissues  is  at  present 
far  below  the  possible  consumption.  If  speculative 
operations  in  raw  cotton  were  checked  prices  of  the 
fibre  might  possibly  decline,  but  this  will  scarcely 
relieve  the  general  public,  as  the  present  crop  will 
not  be  put  'on  the  looms  for  many  months  to  come. 
Meanwhile,  despite  reports  of  a  slump,  which  we  pre- 
viously have  had  occasion  to  contradict,  the  accounts 
recently  published  by  Lancashire  merchant  firms  and 
mills  indicate  a  continuance  of  prosperity.  Under 
"Industrial  Companies"  in  the  present  issue  we 
analyse  the  trading  results  of  Tootal  BroaUhurst 
Lee  Company,  Limited,  which  must  make  most 
satisfactory  reading  for  the  shareholders,  the  amount 
distributed  in  Ordinai7  dividends  being  practically 
double  last  year's  figure.  Other  recent  reports 
include  that  of  F.  Steiner  and  Company,  turkey-red 
dyers  and  calico  printers,  showing  a  largely  increased 
net  profit  of  £234,322.  Amongst  spinning  firms  the 
Times  Mills,  MTddleton.  have  jjaid  ten  shillings  per 
share,  equal  to  a  dividend  of  600  per  cent,  per 
annum,  and  the  Iris  Mill  £1  for  the  same  period,  or 
133  per  cent,  per  annum.  If  these  interim  announce- 
ments are  to  lie  taken  as  typical,  textile  profits  this 
vear  should  be  on  a  large  scale. 
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IRISH  OVERSEAS  TRADE. 


'I'liK  f|ue.sliuii  of  dacct  trui-lo  v. ilh  ovorseus  countries 
lins  bet'n  receiving  consiflcraljle  attention  in  Ireland 
for  some  lime.  Broadly  sjieaking,  the  subject  is 
legarded  from  two  jwintsof  view.  There  is,  first  of  all, 
ihe  de.sirabilily  of  securing  that  the  bulk  of  the  Irish 
(•xix>rt  and  import  trade  with  countries  outside  Great 
Jiritaiii  sliould  he  handled  without  recourse  to  inter- 
mediate agencies.  Accoffipanying  this  is  the  desire  to 
•extend  the  range  of  foi-eign  markets  in  which  Irish 
|)roduce  might  be  sold.  At  present  the  British  markets 
absorb  the  greater  proportion  of  Ireland's  exportable 
surplus,  and  British  wholesale  houses  deal  with  tlie 
vast  bulk  of  the  foreign  goods  and  materials  intended 
for  Ireland.  Where  tliis  practice  is  followed  the 
fxisting  returns  afford  l)ut  little  information  as  to  the 
•country  of  origin  of  Irish  imports,  or  the  final  destina- 
tion of  the  ex|X)rts.  According  to  one  estimate  eighty 
percent,  of  Irish  ex|)orts  are  i-etained  in  Great  Britain. 
I  he  remaining  twenty  per  cent,  going  to  colonial  and 
toreigu  countries,  while,  probably,  33^  i>er  cent,  of 
tho  imports  are  of  colonial  or  foreign  origin,  the 
remaining  *)(>j  jier  cent,  being  the  produce  of  Great 
Britain.  The  application  of  this  foiTnula,  liowcver,  to 
the  year  I'JIS.  particulars  of  the  trade  of  which  we 
subjoin,  would,  in  view  of  the  abnormal  circunista.nce3 
prevailing,  scarcely  admit  of  any  exact  statistical 
niensurement :  — 


not  cover  the  trade  undertaken  ihrougli  the  medium  of 
Gieal  Britain  :— ^ 


K;inu  pro,iut-c,  iood    and    drink 

Iri.-h  Export i 
in  Iflls 

i: 

<S.25J,000 

Irish  Imports 
ill  WIS 

£ 
34,431,000 

lUw  mitcrial^       

.•i,311,O0O 

21,689,000 

MMQ'jfucturcil  ^ooiU        

(-.9,308,000 

69,898.000 

Totiils 

l.-.l',;iW,00ii 

1-26,018,000 

Gompared  with  the  total  trade.  £278,921,000,  the 
tlirect  trade  between  Ireland  and  foreign  and  colonial 
countries,  as  opposed  to  the  indirect  tra.de  carried  on 
through  Great  Britain,  is  of  com])arativoly  insignificant 
propoitions.  In  1918  it  amounted  to  £15,591.000. 
-.iiid,  judging  by  the  enhanced  ))rioes  obtaining  in  that 
year,  its  volume  has  been  much  reduced  since  1918. 
This  is  very  evident  in  the  case  of  re-exports  of  foreign 
and  colonial  goods.  rarticulars  of  this  trade  appear 
l>elow  :  — 

I'dlue  of  the  Total  (Direct)  Imports  and  Exports  of 
Merchandise  al'Irish  Ports  in  1918:  — 


Imports  

Kxports,  Uritish  and  Irish  ... 
Exports,  Foreigu  aud  Colouiat 


I. '..031, .537 
SJ9,3C0 


lo,381,031 

Irish  business  sentiment  now  runs  in  the  direction 
of  deiiliiig  directly  to  a  greater  extent  with  overseas 
countries  for  supplies  of  needful  produce,  aud  so 
nvoiduig  tile  necessity  of  obtaining  these  goods  through 
Great  Britain.  This  course  will,  it  is  argued,  dis- 
pense with  the  payment  of  the  extra  transhipment, 
railway  handling,  and  storage  charges  and  the  middle- 
man's profits  involved  in  the  latter  process.  It  will, 
furthemiore.  conduce  to  the  establishment  of  friendly 
rel-ations  with  commorcial  ]»ople  ahroad  and  open  up 
a  proS|)ect  of  i-eturn  denlings.  Some  progress  towards 
achieving  tluse  aims  has  been  made  during  tho  past 
twelve  months,  largely  as  a  result  of  tlie  strenuous 
work  performed  by  the  various  Industi-ial  Development 
Associations.  An  .American  line  has  instituted  a 
regular  cargo-lwat  ser\'ice.  with  Irish  jiorts,  and  it  is 
claimed  that  jroods  coming  from  the  Tiiitod  States  aiv 
delivered  in  Dublin  'at  l.ttle  more  than  half  the  cost 
-.ind  in  (juarter  the  time,  as  compnn-d  with  goods  comhig 
rid  Liverpool.  The  cidtivation  of  the  United  States 
market  has  long  been  looke»I  upon  with  a  favourable 
eye  by  Irish  tradei-s.  and  .statistics  ivlating  to  the  con- 
i^oction  between  the  two  countries  form  an  inteivsting 
study.     Tlio  following  table,  it  sht^uld  be  noted,  does 


\'idii(-  of  Trade  between  Ireland  and  the  I'nil.d  Slates 
in  Certain  Years. 


3->,-72,33; 

8,647.231 

]8,»-J0,5-.M 

l'.',.'i58,385 

13,S39,»('2 

10.H85.3V7 

1U,93'.',S3-J 

]y,739,-.'M.-, 

10,431,391 

20,83«,427 

Between  1892  and  1904  the  balauc-a  ol  trade  was 
consistently  in  favour  of  the  United  States;  from 
191)5  to  i90S  it  shifted  alternately  in  favour  of 
one  countn,'  or  the  other,  and  since  190^*  it  has. 
cu  the  whole,  been  in  favour  of  Ireland.  As  a  com- 
plement to  thess  particulars,  the  value  of  the  provision 
of  statistics  covering  the  trade  now  done  via  Great 
Britain  by  the  same  countries  will  !«  immediately 
apparent  to  those  who  are  interested  in  the  problem 
of  supplying  return  cargoes  to  vessels  boond  for  the 
States.  Similarly,  in  regard  to  European  and  other 
countries,  an  accia-ate  assessment  of  the  commercial 
relations  maintained  with  Ireland  is  prevented  iiy  th-s 
fact  that  in  many  classes  of  goods  imported  from,  or 
exported  to,  Ireland  l>y  way  of  Great  Britain  the 
country  of  origin  or  destination  is  lost  to  view,  as  tlie 
Customs  necessarily  enters  them  under  the  heading  of 
the  counti-j"  from  which  or  to  which  they  are  declared. 
Still,  a.  study  of  the.  references  made  in  C'onsvdar 
reports  to  the  class  of  article  demandetl  by  other 
countries  from  Ireland  is  well  worthy  of  the  attention 
of  Irish  business  men. 

The  expansion  of  a  direct  sbii-ping  connection 
between  Ireland  and  other  countries  nec-sssarily  calls 
for  the  establislunent  of  an  elaborate  export  organisa- 
tion, which  will  be  chargt^l  with  the  duty  of  studying 
such  complicated  questions  as  tarift's  and  exchanges- 
At  the  ver%-  outset  it  will  have  to  take  measures  to 
fill  with  Irish  produce  tlie  holds  of  steamers  returning 
to  foreign  ports.  Mistakes  can  be.  and,  as  a  matter 
of  fact,  have  been  already  made  in  this  connection, 
and  they  serve  to  emphasise  the  fact  that  the  fomia- 
tion  of  such  an  organisation  will,  be  a  troublesome 
proposition.  To  be  in  a  position  to  take  prompt 
advantage  of  the  prices  ruling  for  a  line  of  goods  in 
a  certain  centre  needs  careful  calculation  and  prompt 
decision.  It  also  presupposes  the  ability  of  the  organi- 
sation to  assemble  such  goods  at  a  certain  point  with 
expedition.  In  Cork  such  a.  Ixniy  has  been  set  up, 
and  its  operations  will  be  watchc<l  with  interest.  There 
seems  to  be  an  idea  in  Irelaiid  that  British  shi])o\vnei-s 
are  hostile  to  these  developments.  We  cannot  believe 
that  there  is  any  foundation  for  the  l>3lief.  If  a  cargo 
is  available  in  Ireland,  it  is  most  unlikely  that  ix>litical 
or  other  considerations  will  deter  the  average  ship- 
owner from  providing  faciliti-2s  for  its  conveyance 
provided  satisfactoi-y  terms  are  aiTived  at-  iloreover. 
in  his  favour,  the  point  has  to  l)e  noted  that  the 
cai'ital  costs  of  ship  construction  are,  as  a  nile.  lower 
in  the  United  Kingdom  than  in  the  Unlteil  States : 
hence  he  is  in  a  position  to  quote  lower  freight  rates. 
The  recent  witiidrawal  of  shipping  control  by  the 
United  States  Sliipping  Board  from  the  European  coal 
trade  owing  to  unrenninerative  fiviehts  nffords  fi" 
illustration. 


MATCH  MANUFACTURERS'  PROFITS. 

TiiK  rep<irt  just  issued  \>y  the  Standing  Committee  usi 

tho    Investigation   of   Piice- ''e 

Profiteering  Act  of  1919,   .  ! 

matcii-making  firms  of  an;. 

The  terms  of  reference,  "to  inquiie  i 

price  of  matches,  and  to  repoit  noon 

iilTectintj  tlie  price,  and  to  ~      _ 

enabled    tlie    Sub-Commif' 

with   tiie   matter  to  travc!'-.  _  \;:irl 

from  the  question  of  duties,  tiie  opinion  is  expressed 

that  in  view  of  the  increase  in  wages  no  reduction  in 
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the  price  of  matches  is  hkely  until  cheaper  nw  niaterial 
l>ecomes  avaihible.  The  chief  raw  material  being 
timber  the  expediency  of  securing  an  adequate  supply 
of  aspen  and  poplar  from  European  and  home  sources 
is  urged.  It  is  said  that  the  withdrawal  of  the  imjxjrt 
and  excise  duties  on  matches  would  scarcely  have  any 
effect  in  lessening  prices,  though  it  might  increase 
profits.  The  Committee  do  not  point  out  that  the 
adoption  of  such  a  course  would  take  a  .substantial 
slice  off  our  revenue.  In  ihe  year  to  ]Mai'cli  31  last 
the  sum  raised  bv  match  duties  reached  the  large 
total  of  £.3,396,000. 

E«turns  were  called  for  from  various  manufac- 
turers, and  a  statement  on  behalf  of  seven  comjjanies 
of  profits  made  in  the  three  years  1912-14  and  in  the 
four  years  1913-16  may  be  summarised  as  follows:  — 


ceived  in  each  season.  The  decline  is  also  reflected 
by  the  fall  in  the  number  of  milch  cows  in  Ireland 
from  1,533,517  in  1913  to  1,471,240  in  1919.  Atten- 
tion, too,  might  specially  be  directed  to  the  gradual 
reduction  in  the  quantities  of  butter  exported  since 
J91.'j.    as  set  out   in  the  following  table:  — 

E.ip'>ri$  of  Certain  Dairy  Products  from  Ireland  during 
the  Years  1913-19. 


Return'!  for  Seven  C(impanies. 


Throe  Yea 
Perioii 
1912-14 


Four  Year 
Period 
1913-16 


1.  Total  net>ale 
•.'.  Total  .■ipit  il 

3.  Total  Ti,  •    I  .. 

Profit      : . 

4.  Total    ri.      i  :- 

Prolir-   iian 


2,597,163       10,601,327 
3.587,154         5,187,314 


In  the  years  prior  to  the  War  the  percentage  of 
profit  on  sales  for  the  same  Companies,  before  deduc- 
tion of  income  tax,  was  11.1  per  cent.  For  the  War 
years,  subject  to  income  tax  and  excess  profits  duty, 
it  works  out  at  only  8.5  per  cent.,  and  after  deduc- 
tion of  excess  profits  duty,  but  not  income  tax,  at  only 
4.9  per  cent.  As  sales  quadrupled  while  total  capital 
employed  increased  by  only  fifty-two  per  cent.,  the 
percentage  profit  on  the  latter  rose  from  7.8  per  cent. 
pro-War  to  16.4  per  cent,  without  any  tax  deduction, 
arid  to  9.5  per  cent,  frae  of  excess  profits  duty  but 
subject  to  income  tax.  Even  from  this  standpoint 
the  increase  in  profits  is  comparatively  small. 

The  movement  towards  combination  has  long  been 
noticeable  in  the  match-making  industry,  and  there 
are  now  three  main  groujis  of  manufacturing  interests 
and  two  independent  firms.  Despite  the  extra  import 
duty  of  2(7.  per  standard  gross  over  the  home  excise 
duty,  foreign  competition  is  seriously  felt  in  the 
United  Kingdom,  especially  from  Belgium.  The  rate 
of  exchange  enables  Belgian  manufacturers  to  place 
their  goods  very  clieaply  on  the  British  market,  and 
also  to  meet  our  manufacturers  in  various  export 
markets,  where  we  suffer,  in  addition,  from  heavy 
tariffs.  A  list  of  no  fewer  than  eighteen  match-making 
firms  which  are  said  to  have  been  killed  by  foreign 
competition  is  published  by  the  Committee,  but  as 
they  include  two  Salvation  Arm}"  organisations  and 
a  number  of  obviously  minor  concerns,  the  list  on 
examination  loses  the  impressiveness  at  first  created 
by  its  length.  The  economic  status  of  the  British 
~  industry,  -where  conducted  in  large  factories  and  on 
modern  lines,  is  unquestionably  sound,  while  the 
superiority  of  its  products  cannot  be  gainsaid. 


Condensed 

Butter 

Cheese 

Milk 

Cwt. 

Cwt. 

Cwt. 

725,368 

0,102 

270,362 

865,608 

9,691 

309,658 

838,083 

15,711 

278,238 

764,4)6 

13,418 

249,994 

675.530 

18,085 

237.278 

455.911 

136,.'62 

269,914 

3:^3,8^:0 

277,400 

261,640 

THE  DECLINE   OF    IRISH  DAIRYING. 

The  position  of  the  Irish  dairying  industry  duiing 
recent  years  gave  rise,  to  an  anxiety  which  found  ex- 
pression, in  September  1919,  in  the  appointment  of  a 
Committee  of  Investigation  by  the  Die.pa.rtmeait  of 
Agriculture.  Its  report,  lately  issued,  confirms  on 
the  whole  the  belief  that  the  production  of  milk, 
notably  since  1915,  has  shown  a  distinct  tendency  to 
declinei.  According  to  the  Secretary  to  the  Irish 
Creamery  Managers'  Association,  the  decreased  pro- 
duction of  milk  between  1915  and  1918  varied  in 
Munster  from  ten  to  fifteen  per  cent.,  in  lUster  and 
Connaught  from  thirty-fiv'>  to  forty  per  cent.,  and 
in  Leinster  fmm  ten  to  fifteen  per  cent,  in  County 
Kilkenny  to  fifty  per  cent,  in  Counties  Wicklow  and 
Wexford.  These  estimates,  it  may  be  mentioned,  are 
based  on  creameij  records  of  the  actual  supplies  re- 


iyl7 

i;ii8 

1H13 

Cheese,  it  is  true,  has  revealed  a  great  expansion, 
but  not  sufficient  to  rebut  the  contention  that  in  terms 
of  milk  the  export  trade,  as  a  whole,  since  1913  has 
heavily  declined. 

To  a  certain  extent  the  reduced  scale  of  the  exports 
may  be  attributable  to  the  greater  home  consump- 
tion of  dairy  produce,  due  to  the  difficulty  of  obtaining 
.\merican  bacon  and  Danish  butter,  which  have  alway.s 
had  a  fairly  large  sale  in  Ireland.  Some  milk  pro- 
ducers, too,  might  have  found  it  more  profitable  to 
divert  supplies  of  milk  or  milk  products  to  places  other 
than  the  local  creamery.  Taking  these  factors,  how- 
ever, into  account  tliere  still  remains  a  substantial 
deficiency  to  be  accounted  for  in  some  other  manner. 
In  this  connection  it  is  probable  that  Irish  dairy  farms 
find  great  difficulty  in  securing  sufficient  skilled  labou: , 
as  the  arduous  nature  of  the  occupation  of  milking;, 
inasmuch  as  it  involves  a  seven  days  week,  does  not 
hold  out  many  attractions.  This  has  been  much  i:; 
evidence  during  the  past  few  years,  as  the  temper  of 
Irish  agricultural  labourers,  owing  to  the  organisation 
they  have  set  up  since  the  War,  has  undergone  a 
marked  transformation.  "Lightning"  and  "sym- 
pathetic "  strikes,  previouslj'  unknown,  are  now  not 
uncommon,  and  have  hastened  the  determination  of 
many  employers  to  embark  in  branches  of  fanning 
other  than  dairy,  or  to  reduce  their  dairy  herds.  Dairy 
farmiiic:.  it  is  needless  to  point  out,  needs  constant 
care  and  supervision,  and  even  a  temporary  cessation 
of  work  causes  serious  injury  to  cows.  The  success- 
ful maintenance  of  the  industry  is",  however,  to  the 
interest  of  labour  and  employers  alike, ^and  more  har- 
monious co-operation  lietween  both  sections  will  pro- 
bably follow  when  agricultural  labour,  in  particular, 
refrains  from  giving  the  exhibitions  of  strength  so 
beloved  by  a  j-outhful  organisation. 

The  prices  fixed  by  the  Ministiy  of  Food  during  the 
term  of  control  have  helped  largely  to  engage  the  atten- 
tion of  creameries  on  the  production  of  cheese  rather 
than  that  of  butter,  and,  furthermore,  to  encourage 
the  raising  of  dry  stock  at  the  expense  of  milk  produc- 
tion. Assuming  the  price  of  whole  milk,  f.o.r. ,  at 
l.s.  8(7.  per  gallon,  the  corresponding  prices  of  butter 
and  cheese,  f.o.r.,  should  be  l34.<;.  per  cwt.  and  195s. 
per  cwt.  But  the  Committee  point  out  that  the  price 
of  first-grade  Irish  butter  for  the  British  market  has 
never  exceeded  290s.  per  cwt.,  and  for  the  home 
market  331s.  4(7.  jier  cwt.,  while  the  price  of  hard 
cheese  has  reached  242s.  8(7.  per  cwt.,  and,  as  a  matter 
of  fact,  whole  milk  for  direct  human  consumption  has  / 
exceeded  the  price  given  above.  The  value  of  cheese 
as  a  substitute  for  meat  explains  the  differentiation  in 
its  favour.  As  we  have  pointed  out  before  in  these 
columns,  the  continuance  of  cheese  manufacture  on 
the  same  scale  as  in  preceding  years  is  not  a  desirable 
aim.  Butter-making  has  been  termed  a  key  industry, 
as  the  rearing  of  store  cattle  and  pigs  depends  on  it« 
by-products.  The  realisation  in  part  of  this  fact 
seems  to  be  shown  in  the  latest  export  returns.  For 
three  months  ended  June  1920  butter  exports  at  8,204 
tons  record  an  increase  of  3,082  tons,  or  thirty-eight 
per  cent,  on  the  similar  period  for  1919,  while  cheese 
exports  at  1,635  tons  reveal  a  decrease  of  1,656  tons. 
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or  101  per  cent.  It  must  be  admitted  ihat  the  plant 
and  equipment  of  Irish  creameries  and  the  technical 
training  and  knowledge  of  their  managers  on  the  whole 
favour  the  manufacture  of  butter  rather  than  that  of 
cheese.  The  pressure  of  Denmark,  too.  on  the  British 
market  is  not  likely  to  be  felt  at  its  pre-War  strength 
for  a  considerable  timej,  as  \he  Danes  have  lately 
entered  into  large  contracts  to  supply  the  Tnited  States 
witli  butler,  where  the  iiroiiuction  of  tliat  commodity 
has,  it  is  estimated,  fallen  by  thirty  per  cent,  this 
year.'  Between  the  raising  of  <lry  stock  and  daily 
farming  the  evidence,  from  the  economic  standix)int,  is 
all  in  favour  of  the  former;  but  though  the  more  advan- 
tageous prices  ruling  for  lieef  in  the  past  few  years  may 
give  it  a  temjiorary  preference,  the  farmer's  attitude 
will,  however,  in  the  long  run.  be  guided  by  the  ex- 
tent of  the  reliance  lie  can  jilace  on  labour.  The 
Tillage  (Orders  have.  l)een  blamed  for  the  shortage  iu 
milk  prcKluction,  on  the  ground  that  the  breaking  up 
of  new  land  lias  lessened  the  amount  of  lalK)ur  avail- 
able for  looking  after  cows  and.  owing  to  the  difficulty 
of  oUaining  feethng-stuffs,  has  compelled  the  reduc- 
tion of  licnis.  By  a  more  economical  distribution  of 
his  labour  supply  the  agiiculturist  should  be  in  a 
}K)sition  to  solve  the  first  problem,  and  the  larger  quan- 
tities of  root  and  grain  crops  available,  offsetting  de- 
pendence on  imported  feeding-stuffs,  should  eventually 
lead  to  an  increase  in  tlie  stock-carrying  capacity  of 
the  farm.  This  common  ex]ierience  of  other  c-ountries 
is  not  likely  to  find  an  exception  in  Ireland.  Other 
factors  affecting  the  output  of  milk,  such  as  curtailed 
im|X)rts  of  feeding-stuffs  and  fertilisers,  are  due  to 
tem]X)rary  causes,  and  doubtless  the  trade  in  these 
articles  will  soon  resume  its  normal  proportions. 

ImjKjrtant  recommendations  are  made  by  the  Com- 
mittee with  the  object  of  grading  up  the  quality  of 
the  country's  dairy  .stock.  In  view  of  the  finding  tliat 
the  bulls  selected  for  premium  purposes  under  the 
scheme  of  the  Department  of  Agriculture  for  the  im- 
provement of  cattle  have  promoted  their  beef-])roducing 
qualities,  to  the  detriment  of  their  milk  yields,  it  is 
important  that  these  suggestions-  should  be  given 
effect  to  as  soon  as  ]X)ssible.  The  [irovision  of  a  more 
satisfactoiy  supply  of  high-class  stock  bulls  and  better 
facilitiet;  for  education  and  research  work  icannot. 
however,  be  carried  out  unless  the  funds  at  the  dis- 
posal of  the  Department  are  appreciably  augmented. 
We  trust  that  sympathetic  consideration  will  be  given 
.by  the  Government  to  this  appeal,  as  reforin  in  the 
agricultural  industry  pixsceeding  through  voluntai-y 
agencies  is,  in  contrast  with  other  industries,  notori- 
ously slow.  Besides,  any  reforms  tending  to  the  ex- 
pansion of  the  food-producing  capacity  of  Ireland 
cannot  fail  to  be  of  ultimate  benefit  to  the  I'nited 
Kingdom  as  a  whole.  On  their  side  Irish  farmers 
should  endeavour  to  realise  the  great  advantages  of 
cow-testing,  as  without  its  general  adoption  it  will  be 
most  difficult  to  succeed  in  the  task  now  set  before  the 
country  of  increasing  the  averag.^  milk  yield  per  cow. 


ARGENTINA. 
EXPROPRIATION. 

One  of  the  grave  dangers  oi  a  democratic  form  ol 
goveniiucnt  is  that  various  factions  have  to  be  con- 
ciliated in  order  to  cairy  on  the  .\dministration. 
Every  f^uropean  Stale  so  governed  has  had  experience 
from  time  to  time  of  the  grave  defects  incidental  to 
such  a  foi-m  of  government.  Argentina  at  the  moment 
is  illustrating  the  difficulties  which  an  .\<lministration 
has  to  contend  with  in  satisfying  the  demands  of 
various  sectional  interests  u|X)n  whicli  it  depends  for 
supiKirt.  A  Bill  lias  actually  passed  the  Lower  House, 
or  Chaniber  of  Deputie.^,  authorising  the  Uovonmient 
virtually  to  seize  the  present  season's  sugiir  crop  at  a 
price  which  the  Governtiient  is  practically  enifxiwered 
to  fix  itself.  There  is  natui-ally  veny  grave  doubt  in 
Ijondoii  in  Anglo- .Argentine  trading  and  financial 
cuvles   that    such   an   enactment   can    ever  pass  the 


Senate.  It  is  regarded  in  London  as  a  jiolitical 
demonstration  that  will  never  be  allowed  to  tjecome 
law.  In  the  true  political  and  economic  interests  ot 
Argentina  we  sincerely  hope  that  London's  scepticism 
regarding  the  matter  is  well  founde<l.  If  such  a 
measure  were  in  the  least  likely  to  Income  law  it 
would  be  a  serious  blow  to  .Argentine  credit  and  could 
not  fail  in  the  sequel  to  increase  that  country's 
dilhculty  in  obtaining  capital  from  atjroad  in  the  future. 
Directly,  this  c-ountiy  is  only  interested  to  a  small 
extent  in  the  sugar-cane  industiy  of  the  .Argentine 
Republic.  Indirectly,  English  trading,  and  particularly 
financial,  concerns  are  interested  to  a  veiy  considera-blc 
extent.  The  magnitude  or  otherwise  of  foreign 
interests  in  the  -Argentine  sugar  industiy  is  not,  how- 
ever, really  the  point.  It  is,  in  fact,  the  principle  in- 
volved that  is  the  important  consideration.  Even  if 
there  were  no  foreign  interests  concerned  at  all  .t. 
Government  capable  of  acting  in  so  high-handed  a 
manner  towards  its  own  nationals  is  a  Government  with 
which  the  trading  world  will  naturally  be  exceedingly 
siiy  of  entering  into  engagements. 

In    the    late    AYar    in   which    we    ourselves  were 
engaged,  and  when  the  nation  was  siipjxised  to  be  in 
grave  danger,   the  British  Government    defended  and 
practised  the  most  arbitrary  acts  directed  against  its 
own   nationals.     No   hesitation   was    shown  in    con- 
scripting the  untrained  and  in  seizing  the  property  of 
individuals.     Argentina,    however,  is   not  engaged  at 
the  present  time  in  a  life  and  death  struggle  with  a 
great  and  powerful  militaiy  State.   She  is  not  engaged 
in  war  at  all.     The  justification  for  this  remarkable 
piece  of  legislation  is   that  Argentina  at  the  present 
time  is  suffjring  in  common  with  nearly  every  comitry 
in  the  world  from  a  sugar  shortage.     Argentina  grows, 
mainly  in  the  region  of  Mendoza,  sometlung  between 
two  hundred  thousand  and  a  quarter  of  a  million  tons 
of  sugar  each  year.     For  reasons  into  which  we  have 
not  space  at  the  motiient  to  enter  Argentina  has  never 
developed  her  sugar  industry  as  it  is  capable  of  being 
developed.     -As  a  result,  the  amount  of  sugar  grown 
in  Argentina,  itself  is  barely  sufficient  to  satisfy  the 
demands  of   the  modest  [wpulation  of  the  Republic. 
On  balance,  even  in  years  when  the  crop  is  of  con- 
siderable dimensions,  .Argentina  is  an  importer,  as  dis- 
tinct  from    an  exporter,    of   sugar.       Every  countr\- 
exports  as  well  as  im|X)rts  a  pixjportion  of  the  com- 
modities in  which  it  deals  to  any  appi-eciable  extent. 
.Argentina  itself,  for  example,  imports  diy  salted  beef, 
which    is    commonly    called     xarqUe,     but    one     of 
-Argentina's    principal    industries    is    the    i"aising    of 
immense  quantities  of  meat  for  export-  abroad.     With 
sugar  it  is  different.     She  barely  raises,  as  we  have 
said,   enough  sugar  for  her   own  requirements,   and 
althougli  she  does  not,  as  a  rule,  import  ven'  much. 
she  has  exceedingly  little  surplus  for  export- 
In   the   present   state   of  the  world's  shortage  of 
sugar  imports  to  any  appreciable  extent  are  imprac- 
ticable, because  they  could  only  be  made  on  the  basis 
cf  exceptionally  high  prices.     Not  unnaturally  prices 
of  sugar  in  Argentina,  as  elsewhere,  have  risen  to  an 
extravagant  extei.t.        Equally   naturally    there   is    a 
lirge  measure  in  .Argentina,  as  dsewhere.  of  discontent 
amongst  large  classes  of  the  community  at  the  extra- 
ordinaiy  rise  in  the  price  of  sugar  which  has  taken 
place.        I'nfortunately,      there      is     a     great     rise 
in  prices  of  nearly  all  commodities   in  Argentina  as 
elsewhere.     Formerly   it   was   said    that  the  cost   of 
living,  say  in  Buen.os  .Ayres,  was  higher  than  in  any 
other  city  of  the  world.     This  was  true  in  part,  but 
only  in  part.     Those  who  desired  to  live  in  the  style 
that    Euroi)eans  were  accustomed  to,   particularly  of 
the  well-to-do  and  moderately  well-to-do  cl.isscs.  found 
.Argentina  an  exceedinyly  expensive  countiy  to  sehn  f 
as  a  place  of   residence.       This  was  due  to  various 
causes.       .Argentina    is  a    very  big  country    with    a 
small   population.     Consequently,   as   a    result   there 
is  a  perennial  scarcity  of  laUiur.   and  jwirticularly  of 
skilled  labour.     House  building,  therefore,  was,  and 
alwavs  has  been,   exceedingly  dear.     Tlie  difficulties 
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of  the  builder  are  no  new  thing  in  the  City  of  Buenos 
Ayres  or  any  part  of  the  Province.  The  Province 
of  Buenos  Ayres  is  a  vast  alluvial  plain.  Moreover,  it 
has  no  forests,  and  never  had  in  historical  times.  As  a 
result  building  material  either  had  to  be  imported  or 
be  obtained  from  a  veiy  great  distance.  Hence  rents, 
fven  for  tlie  poorer  classes  of  the  community,  ha.ve 
:dways  been  extravagantly  dear  with  reference  to  the 
very"  modest  measure  ,  of  acconmiodation  provided. 
We  need  not  add  that  in  the  present  economic  stage 
of  development  of  A.rgeniina  nearly  all  manufactured 
goods  of  the  better  sort  are  imported,  and  those  which 
are  made  at  home,  owing  to  the  difficulty  of  obtaining 
skilled  and  highly-trained  labour,  are  also  extra- 
vagantly dear. 

Formerly,  ho\\ever,  the  poor  got  their  food  clieap 
provided  they  were  .content  with  what  was  locally 
produced.  Owing  to  the  scarcity  of  food  occasioned 
by  the  recent  European  War,  food  prices  in  Argentina 
liave  now  lisen  to  about  the  level  common  in  the 
internationlal  markets  ^f  the  world.  -MVanufactured 
goods  and  house  rents  remain  as  dear,  or  dearer,  than 
ever,  but  owing  to  the  shortage  of  housing  accommoda- 
tion throughout  the  world,  the  scarcity  of  textiles  and 
tnetals,  and  tire  rise  in  the  cost  of  transportation  in 
all  the  prominent  countries,  it  is  doubtful  if  the  cost 
of  living  in  Buenos  Ayres,  even  for  those  who  wish  to 
five  in  European  style,  is  very  much  gi-eater  than  it 
is  elsewhere.  To  the  working  population,  however, 
the  rise  in  food  prices  is  undoubtedly  very  serious. 
Wages  have  risen,  and  risen  very  greatly,  in  certain 
faanches  of  industry,  but  as  >in  other  countries  there 
has  not  been  a  universal  advance  in  wages,  and  even 
where  there  has  been  a  great  advance  it  is  doubtful 
if  that  advance  has  compensated  for  the  increased 
j)rice  of  food.-  It  will  be  seen  that  the  politician  has 
.■1  real  temj^talion  to  turn  to  advantage — pai-ticularly 
if  he  is  a  free  lanoe — the  real  measure  of  discontent 
which  undoubtedly  exists. 

With  the  Government  of  the  nation  the  condition 
IS  very  different.  It  is  bound  to  consider  the  lasting 
interests  of  the  country,  and  the  far-reaching  effects 
of  departing  from  principles  founded  on  tried  and  well- 
established  custom. 

Argentina,   as  the  reader  is  aware,   is   a  very  big 
country  with  a  very  small  but  steadilv  growing  popu- 
lation.    It  is  urgently  in  need  primarily  of  two  things, 
immigi-ation    and   improved  transpoirtation   facilitiejs. 
These  can  only  be  obtained  by  the  encouragement  of 
investment  from  abroad.     Up  to  the  present  Argentina 
■contented    herself   with   developing  the  Province   of 
Buenos  Ayres  for  the  growth  of  cereals  and  for  the 
(M'oduction  of  meat.      She  has  developed  in  a  certain 
measure  a   sugar  and  wine  growing  industiy  in  the 
neighbourhood  of  Mendoza,    at    the    foothills   of   the 
Andean  chain  of  mountains.     More  recently  she  has 
opened  up  Patagonia  for  the  growth  of  wool  and  the 
supplying  of  Europe  with  chilled  and  frozen  mutton. 
She  is  just  venturing  into  the  Chaco  with  the  object 
of  glowing  cotton    upon    a    large    scale.       Now,    it 
hajDpens  at  the  present  tune  that  there  is  an  extra- 
ordinary demand  for  cotton.     It  happens  also  that  the 
(Tiaco  "country,   like  the  Delta  of  the  Mississippi,   is 
exceedingly  well    situated  for  the  growth  of  cotton. 
Tn  order  to  accomplish  this  upon  a  large  scale  it  will 
be  necessary  to  engage  in  various  enterprises,  all  ot 
which  will  lie  more  or  less  expensive.     The  opening 
up  of  the  Chaco  territory  would  benefit  Argentina  in 
various  ways.      One  of  the   most  important  benefits 
conferred    would    be   the   draining  of   those   regions. 
It    has    always    been    believed    that    the  swamps  of 
tile  Chaco  are  one  of  the  principal  breeding-grounds  of 
the  locusts,  whicli  from. time  to  time  devastate  vast 
areas  ot  the  Republic.     Moreover,   the  Chaco,   as   it 
exist.s  at  present,  is  the  -only  really  unhealthy  jjart  of 
the    Eepublic.        Until   quite  recently   there  was   no 
suflficient  infonnation  which  would  enable  one  to  sav 
with  any  degree  of  accuracy  how  it  would  be  possible 
to  deal  with   such  an   area  as  the  Chaco.     We   now 


know  that  it  is  almost  entirely  a  question  of  drainage. 
Make  the  Chaco  sanitaiy,  and  there  is  no  reason  why 
it  should  not  be  as  healtliy  as  any  otlier  part  of 
Argentina. 

Until  recently,  as  we  have  said,  it  was  not  known 
how  to  deal  w^ith  such  an  area,  and,  in  addition,  it 
was  problematical  what  use  could  be  made  of  such 
a  ter*.tory  if  it  had  proved  practicable  to  drain  it. 
The  Chaco  territory  is  only  just  outside  the  tropical 
region  of  South  America.  Ifi  the  pre- War  period  it 
was  not  particularly  well  situated  for  th©  growth  of 
sub-tropical  products.  At  present  there  is  an  extra- 
ordinary demand  almost  throughout  the  civihsed  woild 
for  cotton.  As  a  result  the  opening  up  of  the  territory 
could  be  facilitated  by  the  demand  for  one  particular 
product  which  it  is  eminently  suited  to  grow.  To  turn 
tiie  Chaco  into  a  great  Argentine  cotton  belt  would  be 
an  exceedihgly  costly  enterprise.  It  would  1»  a  per- 
fectly sound  economic  enterprise  provided  the  means 
could  be  found  for  its  accomplishment.  These  can  only 
be  found  if  Argentina  continues  to  be  able  to  attract 
foreign  capital. 

Argentina  lives  primarily  by  the  production  of  food 
and  raw  materials  to  be  sold  in  the  markets  of  the 
world.  Unless  her  progress,  both  political  and  econo- 
mic, is  to  receive  a  serious  check  it  is  imperative  that 
she  should  inspire  such  confidence  in  the  minds  of  the 
foreign  investor  and  in  the  financial  community  abroad 
as  will  induce  the  foreigner  to  continue  to  find  the 
means  whereby  she  will  be  able  to  develop  her  natural 
resources. 


TRADE  OPENINGS. 

CHINAWARE,   EARTHENWARE  AND 
GLASS  TRADES. 

These  important  trades  liave  been  more  fortunate 
during,  the  current  year  in  the  matter  of  home-trade 
conditions,  but  stiU,  they  had,  in  the  early  months, 
their  share  of  cancellations  of  contracts  and  orders. 
.These  set-backs,  together  with  the  increasingly  unsatis- 
factory conditions  of  production,  especially  the  gi-eat 
increase  in  the  cost  of  fuel,  have  made  overseas  trade 
extensions  a  pressing  necessity. 

The  American  market  has,  perhaps,  proved  one  of 
the  most  pleasing  surprises  for  earthenware  and 
chinaware  of  high-class  styles;  and,  apparently,  all 
remembrance  of  late  economy'  tactics  has  faded  away. 
The  demand  embraces  both  the  utilitarian  and  highly 
ornamental  varieties,  and  although  tariff  rates  are  high, 
buying  prices  are'  not  an  obstacle  where  quick 
delivery  can  be  effected.  The  American  purchaser 
is  never  one  to  study  the  price  when  he  wants  a  line 
of  goods,  no  matter  what  that  line  may  be,  and  in  the 
case  of  china  and  earthenware  he  is  always  ready  to 
pay  the  price.  Fortunately,  too,  the  exchange  is  all 
in  his  favour,  so  that  for  some  time  to  come  this 
market  should  prove  a  really  valuable  one  to  British 
manufacturers  and  distributors.. 

Among  our  Colonial  markets  mention  should  be 
made  of  the  possibilities  for  greatly  exteinded  trade. 

South  Africa. — Industrial  extension  is  going  ahead 
by  leaps  and  bounds  throughout  South  Africa,  and, 
seeing  the  immense  possibilities  of  that  country  as  a 
manufacturing  and  distributing  cenijre  for  adjaq'ent 
and  northern  .territories,  the  well-known  ambition  of 
South  Africa  to  ba  a  manufacturing  and  exporting 
country  is  not  by  any  means  -a  dr?am.  It  will,  how- 
ever, be  a  very  considerable  time  yet  before  the  dream 
'becomes  a  practical  fact;  and,  in  the  meantime.  British 
[manufacturers  and  shijipers  have  a  splendid  opjior- 
funity  to  extend  their  trade  comiections  far  and  wide 
ithroughout  the  Union. 

j  Canndti. — Tlie  current  year  jias  witnessed  a 
Imarkea  improvement  in  most  descriptions  of  utility 
Kvares,  whilst  by  all  accounts  the  ornamental  lines 
liave  had  a  satisfactor\'  run  of  trade.        Taken  as   a 
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whole,  CaniMla  has  increased  her  iijiports  of  British 
fivrtheriware,  so  far  as  quantities  are  concerned,  by 
more  than  two  hundred  per  cent,  as  compared  with 
HI19. 

'i'ho  A  iislralasia)!  markets  are  deserving  of  the  most 
ciii-eful  cultivation,  both  Australia  and  New  Zealand 
bnng  ke*n  buyers  of  chinaware  or  poicelain  fjoods. 

Foreifin  iimrkets  desen-ino;  of  closer  attention  are 
l''rance,  the  Argentine  Rejuiblic,  and  Brazil,  although 
I  he  higli  tariff  in  the  latter  somewhat  precludes  busi- 
jicss.  A  ])oint  that  needs  to  be  studied  is  the  descrip- 
tiv3  style  of  announcements — to  wit,  in  the  language  of 
the  country,  and  a  plentiful  quantity  of  colouied  illus- 
trations, such  as  have  become  so  familiar  t()  home 
buyers. 

.\s  regards  glassware,  the  demand  is  evers  whit 
as  ke«n  and  satisfactory  for  British-made  goods,  but 
they  have  to  face  the  competition  of  Ciermany,  Austria, 
and  Belgium,  which  have  long  l)een  closely  associated 
with  the  ornamental  side  of  the  trade.  For  good-class 
articles  for  table  use  British  goods  speak  for  them- 
selves from  the  point  of  view  of  quality,  but  the  lower 
quotations  occnsionallv  bffered — especially  in  the  past 
- — by  Continental  manufacturers,  and  the  more 
"  iHKkrstandable  "  manner  of  introducing  the  goods, 
have  often  told  against  the  British  article.  To-day, 
however,  trade  conditions  are  incomparably  favour- 
able to  our  j)ro<lucers,  who  should  push  tb?ir  advan- 
tage to  the  utmost  whilst  it  is  with  them.  Compe- 
tition in  Belgium  and  Germany  is  very  real,  iiroducers 
llier«  being  in  dead  earnest  to  make  up  the  leeway  of 
the  r>ast  six  ye;irs. 

The  following  table,  extracted  from  the 'Overseas 
fBoard  of  Trade)  Returns  for  the  seven  months  ended 
July  1913,  1019,  and  1920.  gires  a  good  idea  of  the 
importance  of  the  trade  transacted  overseas. 

K.rports  of  Cliiua  anil  Earthenware  for  Srreii  Months. 


To 

I'ranoc        

Cnt. 
.'H,3S.5 

1919 
fwt. 
(i3,46,i 

lil-Ji) 
Cnt. 
149,131 

1913 

C 

fi7.980 

1919 

i: 

127.691 

1920 

£ 

245.024 

l"nitc(l  States     '.. 

155,517 

75,933 

131,489 

236.630 

i!  90,483 

489,001 

Bmiil        

i;3S,0CS 

44,127 

R.5,95fi 

179,088 

125,087 

241.279 

Arvi-ntinc  Ilc|iublic- 

337,359 

55,274 

27S.222 

200.331 

141.665 

391,203 

South  AfriiH 

«9,987 

43,255 

75,783 

82,272 

100,58.1 

207.630 

.\ustmlia 

167,075 

40,220 

75.685 

189,756 

132.716 

232,346 

Xew  '/.oalainl 

•17,G1G 

10,855 

35,733 

69.737 

4.9,480 

1.54,885 

fnnada      

3(11.078 

84,664 

2CC.732 

303.935 

237,340 

495,lfi8 

Other  Countries  ... 

712,97G 
2,l«7,li81 

186,871 
GU4,864  1 

824.869 

481,080 

342,482 

1,203,609 

( llfl«s  and  clnsswnrr, 
h11  (ierriptioiis 

,920,fi02 

1,810.809  ] 
\ 
.072,263 

,743,627  3,661,305 
786,511  1,075,938 

2,883,072  2,630,038  6,337,213 

THE  FURNITURE  TRADE. 

.\lthough  usually  described  as  one  of  our  minor 
traaes,  'the  furniture  industry,  from  the  points  of  view' 
of  necessity  and  artistic  beauty,  ranks  very  high  in 
the  industrial  list.  As  regards  the  export  section,  this 
has  made  rapid  strides  to  overcome  war-time  condi- 
tions, which  thoroughly  prevented  overseas  trade;  but 
far  moro  remains  to  lie  done  if  we  are  to  secure  our 
pre-War  (losition  and  make  jirogress  before  the  Ger- 
man,  Austrian,  and  American  competitors  get  in. 

HfPipt.- — This  market  has  been  well  looked  after, 
iiut  still  offers  a  wide  and  remunerative  field  for  prac- 
tically all  classes  of  furniture  in  the  "  straightfor- 
ward "  makes,  such  as  bedsteads,  cabinets,  tables, 
&e.,  which  can  be  protluced  on  standardised  lines. 
Tlie  highly  prosperous  state  of  the  country,  as  a 
result  of  the  high  jiriccs  ruling  for  cotton,  permits  the 
import  of  medium-  to  good-class  mahogany  and  fumed 
oak  suites  at  gtvxl  prices.  In  view  of  the  packing  and 
freight  problems,  convertible  goods,  such  as  settees 
which  can  lx>  used  as  liedst'^ids.  wardrobes  with 
extensions,  and  folding  chairs,  and  those  with  remov- 
able cushions,  should  attract  a  <lenl  of  futme  business. 

The  Colonie.'i,  Iwtli  East  and  West,  are  all  excellent 
buyers  of  the  compact  lines  of  furnitui-e — flat-toj)  ward- 
rolies,  ext^ension  type  tables,  heih'ooni  si>ites.  i^c. — 
and  are  all  keen  on  renewing  acquaintance  with  British- 
made  wooden  furniture,  as  well  as  iron  bedsteads,  Ac. 


The  following  are  the  exportL"  for  the  seven  months 
ended  July  1913-1919  and  1920:  — 

-Qunn 


Iroti  I'.eilxleads  oniJ         1913 

1919 

192<l 

1913 

IDla 

l'J2l| 

iwrts — fo                Tons 

Ton» 

Tons 

t 

^ 

£ 

Kjiyiit        968 

67 

liOH 

South  Atriui       ...    1,277 

'.'40 

1,1114 

.39.721 

ll,.'i43 

Au-tralln 1,238 

nil 

364 

36,251 

7,873 

28.048 

Other  couiilricR  ...    9.146 

2,191 

.■i.SipS 

33«,405 

15l,'.'02 

570,7'J3 

Furniture  untl  (.'abfnr;e 

Ware  (wooden; — To 

107.789 

11.463 

31,739 

Other  t-ountrifK 

.')70,<I25 

311.693 

•j-,jtj|      I.l32,3ln    .VI3,887     l,.'j73,70« 

HARDWARE   AND   CUTLERY. 

lioiiK-lraiic  cc/hililions  >,i  lii;s  industiy  h'ive  Ijec-ii 
(|uite  disappointing,  brought  about  by  various  causes, 
consequently  it  has,  as  have  the  majority  of  our  staple 
trades,  to  look  to  its  overseas  connections  to  make  gCKxl 
and  to  keep  supplies  clear  as  they  are  produced.  The 
all-roun.l  excellence  of  Sheffield  goods  of  all  kinds  is 
universally  admitted,  and  is  to-day  its  most  valuable 
practical  asset,  for  fiom  every  civilised  corner  of  the 
globe  orders  are  fcrthcoming,  which  can  be  easily 
tripled  or  quadrupled  if  only  manufacturers  of  cutlery, 
hand  tools,  &c.,  will  set  themselves  diligently  to  work 
to  secure  them  before  our  American,  German,  and  other 
equally  lively  competitors  get  a  practical  hold  of  our 
markets. 

Scandivai-ui. — Norway  and  Sweden  pros'ide  a  most 
valuable  "ground"  for  cultivating  ciders  for  cutleiy 
and  hardware,  especially  the  former.  Already  this  year 
we  have  experienced  an  improved  demand  for  cutleiy, 
pocket  and  pen  knives,  razors,  &c.,  being  siiecially 
gootl  lines. 

Spain  should  prove  well  worth  the  trouble  of  look- 
ing into  its  requiiemeiits,  it  possessing  the  great  advan- 
tage of  being  quite  near  home — as  also  Scandinavia — 
thereby  saving  a  lot  of  valuable  time  in  negotiation, 
and  also  enjoying  good  transport  and  financial 
facilities. 

Thp  United  Slates. — Tiiis  vast  mai'ket  is  evidently 
not  able  to  supply  its  own  needs,  and  has  been  a  good 
and  increasingly  important  buyer  of  most  kinds  of 
cutlery.  The  remarkable  and  well-deserved  popularity 
of  stainless  steel  knives,  &<:.,  has  certainly  spread  to 
the  United  States,  where  the  prospects  for  these  and 
most  other  gi-ades,  and  of  hardware,  are  extremely 
hi-ight.  Now  that  the  home  demand  has  perceptibly 
declined,  pro  lein..  there  is  all  the  more  inducement  and 
incentive  to  push  our  products  of  hardware,  implements 
and  instruments,  to  the  utmost,  particularly  small 
tools,  machine  knives,  saws,  files,  &c.,  our  output 
capacity  for  which  at  present  undoubtedly  wan-ants 
extended  outlets. 

South  American  Markets,  such  as  Brazil,  Chili, 
and  the  .\rgentine  Republic  all  afford  great  oppor- 
tunities for  wide  extension.  The  excellent  orders  that 
are  being  received  from  this  tremendous  area  are  a 
practical  demonstration  of  the  high  favour  that  our 
goods  are  lield  in  in  most  South  Ameri&in  countries 
and  States,  desjiite  the  ilifTiculties  of  trading  and  not- 
withstanding the  gr?at  care  bestowed  upon  them  com- 
mercially by  the  United  States. 

The  Colonies — Canada,  Ausfr(dia  and  Xeir 
Zealand — have  always  been  loyal  to  English  cutlery 
and  it  is  vei-j-  satisfactory  to  note  that  Canada  and 
.\ustralia  are  among  the  leading  importere.  Australia 
actually  heading  the  list  shown  below.  Amon_-  •'  ■ 
linos  of  cutlery  that  are  well  patronised  are  st  . 
knives,  forks  and  spons,  and  high-grade  i  ■ 
.\gi-icullural  tools  and  parts  aro  obviously  in  great  aikI 
growing  d-'mand  throughout  our  Colonies,  and  fonn 
quite  a  good  percentage  of  exports  of  hai-dwaiv  and 
cutlery. 

The  electro-plate  trade  would  be  veiy  active  but  for 
th.^  pre.sent  iutliistrial  tliniculties.  the  chief  of  which, 
at  the  moment,  is  shortage  of  female  labour  for  burnish- 
ing work.  This  affects  the  skilled  male  laMur,  as  this 
is  frequently  idle  bec-uise  the  bufling  and  burnishing 
work  has  not  come  through  fast  enough.  Another 
dilliculty  has  been  experieiiceti  iu  obtaiuing  adequate 
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supplies  of  glassware  for  tabk  cruets,  but  fortunately 
matters  are  righting  themselves  by  degi'ees,  and  soon 
Sheffield  manufacturers  will  be  in  a  position  to  under- 
take all  commissions  at  shoii  notice  for  delivery. 

'Tools  and  implements  and  parts  thereof,  which  is 
the  official  description  given  to  agi-icultural  tools,  are 
a  very  important  section,  and  in  view  of  the  world 
demand  now  being  e.\p?rienced  the  outlook  for  these 
varied  lines,  both  on  the  Continent,  •  South  America, 
and  the  Colonies,  is  of  the  brightest.  The  following 
table  sets  out  our  exports  of  cutlery  and  implements 
and  tools,  also  of  scientific  instruments  and  appliances 
— except  electrical — for  the  seven  months  ending  July 
1913-1919  and  1920:  — 

E.toorts  of  Cutlorv  to—  WIS                 IHI'J                1920 
£                       £                     « 

Sweden 650 

Nonvay 2,144 

Netherlan<ls       ...         ...         ...         ...  2,1S.5 

Spain  ami  Canaries      2,028 

United  .States  of  Ameriiui                   ...  26,015 

Cuba        3,012 

Brazil      41,409 

.\r;;etitin<'  Republin      12,09G 

Hiitish  South  .\lri.> 36,129 

British  E.ist  Indip..      i6,264 

.Vustralia 85,587 

New  Zealand      22,441 

Canada ...  63.276 

Other  Countries             72,630 

417,060  400,SS4  940,081 

Implements  and  tools  and  parts  there- 
of, except  machine  tools 'and  tool 
handles  of  wood,  to 

South  Africa      138,75.?  162,148  234.S95 

Other  coimtlies  1,499,091         1,707,039         3,142,59.J 

Snentific  instruments  and  appliances, 

except  electrical        l,211,i)63         1,299,442         1,740,080 

3,266,47?.         3..569,61?.         6,327,654 

Eesults  for  1920  are  admittedly  very  satisfactory, 
although  only  a  part  of  the  official  table  is  quoted  and 
other  small  sections  excluded.  The  figures  show  the 
importance  of  the  industry  and  its  potential  world- 
wide possibilities. 


984 

6,411 

9,951 

20,329 

1,852 

3,646 

2,901 

5,371 

16,.532 

31,317 

4,652 

10.454 

26,666 

59,896 

15,720 

28,146 

45,783 

88,370 

49,457 

118,360 

94,461 

192,989 

22,943 

6],  26 1 

17,413 

130,417 

91,569 

183,081 

DIVIDENDS  ANNOUNCED  THIS 

1920          19111 

Adelaide  Electric  .-^upiily,  6':„  Cum.  I'ref.        6 

"„|i.u. 
6 

Allan  (J.  &  R.),  Ord.              

(-)  2i 

5 

Assam  Comp.iny,  Ord              

25 

25 

Astley  iTyldesley  Collieries,  Ord.    ... 

(<.)12t« 

1.-. 

Bagots,  Hutton,  Ord 

(a)    6 

6 

IJarlow  and  Jones,  Ord. 

20 

15 

Drown  Bros.  &  Co.,  Ord 

(a)    6- 

n 

Cannock  &  Co.,  Ord 

(a)  in 

11 

Croislcy  Brothers,  0  d 

(a)    6 

:\ 

Davis  and  Timmiris,  Ord 

(.1)  6« 

Fai  rbai  m  Lawson .  5  %  Cum.  Pref . 

(al  5 

Do.         do.       Ord.            

(a)  6 

Harpenden  (Selaniior),  Ord 

(0)15 

22 

Henley's  (W.T.)  Telegraph  Works,  Ord 

(a)10 

30 

Hine,  Parker,  Ord 

(<i)  .-. 

Iris  Mill,  Ord 

i.i)r,;; 

— 

Lawes'  Chemical  Manure,  Ord. 

7i 

'.J 

Leiyh  M.anufacturins,',  Ord 

(a)  20 

— 

Maclay  &;  Co.,  Ord 

(a)    S 

May  Mill  Spinnin-j,  Ord 

(a)l.-,» 

— 

Melbourne  Electric  Supply,  7%  Cum. 
Pref 

7 

_- 

Nicholsons,  Ord.           

(alio 

i:;! 

Nirmala  (Java).  Pref 

17i 

- 

Ocean  Coal  and  Wilsons,  Ord. 

(0)1 4* 

20 

Para  Electric  Railways,  Ord. 

(6)6 

7 

Rosirio  Nitrate,  £5  Ord 

(a)10- 

10 

Scottish  Assets,  Ord 

8 

8 

Shotley  Bridge  and  Consett  Cas,  Ord. 

(a)  5 

5 

Spenc<r  (John)  &  Sons,  Ord. 

•i 

6 

Standard  Bank  of  S.  Africa,  Ord.   .. 

(a)U     ■ 

16( 

Stewarts  and  Lloyds,  6«o  Pref. 

(a)  6 

6 

Do.            do.          Pref.  Ord.     .. 

(a)  10 

10 

Snitzer  &  Co.,  Ord 

(a)  8* 

Oi 

Times  Mill,  Ord 

(a)  600 

— 

Tyneside     Electiical     Development 
Pref.  Ord 

(a)  6 

_ 

Van  den  Berghs,  5s.  Ord 

(a)40 

— 

Walker  .and  Wallsend  Union  Gas,  3^% 

Ord.  Stock             (a)  4' 

4t^ 

■Walker  and  Wallsend  Vnicn  Gas,  6»; 
Ord.  Stock             

(a)  5| 

H 

Webb's  (V-stal  Glass,  I'ref 

(a)  8 

— 

Whariiclille  Silkstone  Coll.,  Ord.      .. 

(a)20 

— 

WillTS  Overland  Crossley,  Cum.  Pref. 

Ord 

Woollcy,  S.indcrs  .t  Co..  Gr<l. 

(a)  Interim  dividend. 
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There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^"Lr.^r*  ")f  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


Jfinmuial  |Iotes, 

One  of  the  most  important  fusions  in  Stock  Exchange 
liistory  wias  otRcially  announced  on  Thursday. 
^Messrs.  Steer,  Lawford  and  Company  are  enterint; 
into  partnership  with  Messrs.  Mullens,  Marshall  and 
Company,  and  the  style  of  the  new  firm  will  b© 
Messrs.  ^Mullens,  Marshall.  Steer,  La\^  ford  and  Com- 
pany. The  names  of  the  partners  are  J.  A.  Mullens, 
jun.,  the  Hon.  Assheton  E.  Harbord,  D.  M.  Scott, 
E.  L.  Gosling,  D.  \V.  Beidoe-Wilkinson,  R.  11.  A. 
Daniell,  and  the  Hon.  George  Eden.  The  antiquity  and 
staiuling  of  both  houses  are  pre-eminent.  Messrs. 
Mullens,  Marshall  and  Company  are  well  known  as 
broker^o  the  Government,  and  the  retii-ement  of  Mr. 
H.  A.  Daniell,  who  had  charge  of  this  section  of  the 
business,  after  a  long  service  of  forty-five  years,  will  be 
sinceYely  regretted  in  the  Consols  market.  The  office 
of  Government  brokers  will  hencefortJa  be  filled  by  two 
members  of  the  new  finn.  'Mr.  J.  A  Mullens,  jun.,  and 
Mr.  E.  H.  .\.  Daniell.  The  amalgamation  ari-ange- 
nients  are  to  be  effective  as  from  Octolaer  1  next. 


\n  estimate  of  «ur  invisible  exports  for  tlie  current 
year,  contained  in  the  Board  of  Trade  Journal  of 
.Xugust  r2.  forms  the  siibject  of  a  Memorandum  issued 
by  the  British  Commonwealth  Union.  If  the  figures 
are  correct  our  invisible  exports  for  1920  will  exceefl 
our  adverse  visible  trade  balance  by  £lSD,00t),000. 
In  the  annexed  table, the  position  is  set  out  as  estimated 
by  .the  journal  :-:- 

Inr'isihle  Exports  for  1920  (in  MUUous   of  £). 

Jan.-Jiuie  Jul.v-Dec. 
Net  income  from  investments  .-.         ...               60  60 

Shipping  services -  .  230  210 

Other  services       -0  20 

Total  ...  310  290 

Vi.sible  adverse  bnlance 2J0  180 


Estimates  of  this  nature  cannot,  of  course,  pretend 
to  great  accuracy,  but,  judging  by  the  manner  in 
which  the  foregoing  have  been  arrived  at,  they  may 
be  taken  as  reliable  enough  for  practical  purposes. 
Two  of  the  calculations,  however,  may  justly  be 
called  into  question — the  figures  for  our  shipping 
services   to  other  countries    and    our    advei-se    trade 
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l)iilar,oe  for  the  current  half-year.  It  is  doubtful  if 
tlie  former  niakes"sufficient  allowance  for  the  weakness 
ol  the  Freight  Miarket,  and  the  latter  ajipears  to  be 
liiiderestiniated,  liavinjj  icgard  to  I  he  large  imports  of 
cotton,  wool,  and  cereals  we  have  yet  to  make.  Still, 
we  rnajfcconfidently  look  forward  to  a  substantial  credit 
balance  as  a  result  of  this  y^ai's  transactions  with 
forei'-n  countri"s. 


An  estimate  niadr  on  lines  similar  to  the  above, 
and  extended  to  cover  the  w  hole  period  since  the  start 
of  the  War,  and  to  iticUide  all  items  in  our  account 
witji  foreign  countries,  will  show  some  interesting 
resLilts.  Since  August  1914  our  visible  imjxjrts  fic 
all  countries  were  i(J.G2t), 503. 00(1,  and  our  exports 
.£v^.62.'{,3'24,000,  making  a  visible  adverse  balance  of 
.e3,OOf).17i»,00().  To  this  must  be  added  the  out- 
standing total  of  (loverntnental  borrowings  abroad, 
which  amount  to  £1  .:i(i9. 932.000.  From  the  total  thus 
arrived  at,  tM. '270, 1 11,000,  various  deductions  must  be 
made.  We  have  lent  to  our  Allies  and  Dominions 
£l,S.50..'iOO,000 ;  we  have  realised  about  £1.000,000,(HHJ 
of  the  foreign  securities  we  held  before  the  War;  other 
invisible  exports  since  .\ugust  1914  are  exceedingly 
(lifKcult  to  estimate,  but  we  would  suggest 
i;-2.8O(l,0tM).fK)()  as.  if  anything,  eiring  on  tiie  side  of 
modesty.  Thus  it.  will  be  seen  that  even  ignoring  the 
prospects  of  an  indemnity  from  Germany,  we  are  on 
lialance  ii  creditor  nation  to  no  little  extent. 


Viewed  in  the  light  of  these  figures,  the  deprecia- 
tion of  the  dollar  e.\change  gives  ground  for  interest- 
ing reflection.  The  subjoined  table  summarises  our 
relations  with  the  United  States  since  August  1914  :  — 


Iraportti I., 

Eiportji 

Trade  indcbtf^Jucs^ 
Ouveniment  borrowiii;^'.s 
Total  indebtedness  to  U.S. 


4O;,468,00U 
2.07o,30C,00ii 

1,667,833,C0<I 
1,046,774,600 


When  it  is  pointed  out  that  this  figure  for  our 
accumulate<l  liabilities  to  the  United  States  consti- 
tutes nearly  sixty-three  per  cent,  of  our  total  lia- 
bilities abroad,  both  trade  and  Governmental,  and 
that  inflation  has  been  far  more  pronounced  in  the 
TInit'ed  Kingdom  than  in  the  United  States,  it  will 
reailily  be.  understood  why  the  pound  sterling  is  at 
so  large  a  discount  in  .-Vmerica.  That  it  is  at  a  large 
premium  in  the  Continental  belligerent  countries  does 
i?ot  nullify  the  ill  effects  of  the  above  position.  On 
the  contraiy,  the  large  indebtedness  of  these  countries 
to  us.  and  especially  to  America,  constitutes  one  of 
the  most  powerful  impetliments  to  our  own  recovery. 
If  we  could  collect  our  debts  we  would  have,  as 
lK)inted  out  above,  more  than  sufficient  to  pay  our 
creditors,  and  the  way  would  be  paved  for  deflation. 
1'nfort.unately,  however,  our  debtors,  the  war- 
stricken  countries  of  Euro|)e,  have  not  yet  found  their 
feet.  The  sooner  they  do  so  the  sooner  will  we  get 
back  to  normality  ourselves,  and  we  can  give  them 
great  assistance  by  granting  credits  and  sending 
materials.  True,  we  have  done  much  in  this  direction 
already,  but  we  have  done  it  gi-udgingly  and  have  not 
yet  realised,  apparently,  what  has  been  frequently 
insiste<l  on  in  these  columns,  mat  it  is  not  merely 
from  altniistic  motives,  but  also  having  regard  to  our 
vitjil  interests,  that  we  should  assist  our  less  fortunate 
neighbours.  Let  us  hope  that  this  subject  will  be 
one  of  the  firet  considerations  of  the  forthcoming 
International  Conference  at  Brussels. 


To-day  the  Commercial  Bank  of  Ix)ndon  removes 
from  Austin  Friars  to  its  new  building.  37-41  Grace- 
church  Street,  which  will  he  the  address  of  the  Rank 
and  of  the  transfer  oiTices  of  the  twenty-one  home 
industrial  companies  with  which  it  is  associated  on 
and  after  Monday  next. 


SOUTH  AND  CENTRAL  AMERICA. 

PERU. 
|{F..\ijiiKb  who  are  leally  acquainleil  with  coiidilions  Ua 
they  actually  exist  in  Peru  at  the  present  time  will,  of 
coui-se,  have  discounted  a  gieat  (le-al  of  the  alarming 
rumom-s  regarding  the  friction  which  exists  Ijetweeii 
that  Republic  and  Chili,  .^wording  to  some  of  the 
Peruvian  accounts,  quite  a  large  luimber  of  Penivians 
have  already  been  killed ;  while,  on  the  other  hand,  wc 
are  tcld  that  a  very  large  numl)er  of  Chilians  have 
also  lost  their  lives  at  the  liands  of  the  Pemvians. 
That  these  accounts  are  exaggerated  to  an  extravagant 
degi-ee  no  one  who  is  really  acquainted  with  the  con- 
ditions which  exist  will  doubt  for  a  moment.  Partly 
due  to  causes  which  have  existed  for  a  long  time, 
accentuated  in  great  measure  by  the  recent  revolution 
which  took  place  in  Peru,  there  is  undoubtedly  friction 
between  that  Rei)ublic  and  Chili.  The  Peruvian 
(jovernment,  however,  is  well  aware — and  nobody  is 
better  aware  than  President  Leguia.  who  has  spent 
yeai-s  in  Europe  and  in  the  United  States,  and  is  well 
acquainted  with  international  conditions,  and  has  none 
of  the  illusions  of  the  stay-at-home  Peruvian — v.hat 
would  be  the  result  of  a  conflict  Ijelween  tlie  two 
Republics.  Peru  has  squandered  her  resources  in  the 
past,  and  it  will  I*  a  long  time  lx;fore  she  is  even  in  "i 
tolerably  solid  financial  position.  To  engage  in  any- 
thing in  the  nature  of  serious  hostilities  at  the  present 
time  could  only  lead  to  disaster,  and  involve  the  countiy 
in  practical  banki'uptcy  for  at  least  another  genera- 
tion; whereas  if  care  is  taken  to  maintain  .peace,  and 
to  develop  the  natural  resources  of  Peru,  there  is 
no  reason  why  she  should  not  be  a  great,  rich,  and 
prosperous  State  in  the  course  of  a  comparatively 
short  period,  as  time  goes  in  the  histoiy  of  nations. 

Pem  is,  of  course,  a  great  State  already,  if  we 
mean  merely  in  extent  of  area.  But  she  is  backward 
to  an  inconceivable  degree  if  we  i-emember  that  it  wa.s 
Peru  which  was  the  centre  of  Spanish  government  all 
over  the  South  American  continent  from  the  time  when 
Pizarro  landed  in  l.>3-2.  Peru  enjoyed  probably  a 
greater  measure  oi  civilisation  under  the  ancient  Inca 
emperors  than  she  enjoys  to-day.  She  was  certainly 
more  highly  developed  economically,  and  she  held  aai 
incomparably  higher  position  in  South  America 
relatively  to  the  position  held  by  other  States  than 
she  does  at  the  present  time.  She  has  retrograded 
alamiingly  in  the  past  four  centuries,  because  fomierly 
she  held  tlic  dominant  position,  not  merely  amongst  the 
west  coast  States,  of  which  she  constituted  nearly  the 
whole,  but  throughout  tJiis  continent.  It  will  be 
remembered  that  the  Inc^t  Empire  extended  far  north  of 
what  we  now  call  Ecuador  and  Colombia,  and  far  south 
into  what  we  now  call  ChiH.  Of  coui-se.  it  is  perfectly 
true  that  the  Ecuadorians  and  the  Pem\-ians  were  not, 
and  are  not,  of  the  same  race.  It  was  largely  the 
war  between  \\hat  we  call  the  Ecuadorians  and  the 
Peruvians  that  resulteil  in  Peru  being  in  such  a  hope- 
less position  of  anarchy  at  the  time  Pizarro  landeil 
and  with  a  handful  of  tixxDps  deieattd  the  vast  amiy 
of  the  rebel  Emperor,  who  had  not  liesitatetl  to 
assassinate  his  own  brother.  All  the  same.  Peru,  as 
she  existed  up  to.  at  any  rate,  within  a  few  yeai-s  of 
PizaiTo"s  time,  say,  in  the  fii-st  and  second  decades 
uf  the  sixteenth  centui-y.  was  iwlitically  quite  a.s 
advanced,  and  economically  far  more  advanced,  than 
she  is  to-day.  Nevertheless,  the  |X)tentialities  remain 
for  a  great  State  to  be  establish.eil.  Pi-actically, 
however,  at  present  nearly  everything  has  to  l»o  tlone. 
and  no  one  is  more  aware  of  the  fact  than  President 
Ix>guia.  who  is  at  the  heail  of  the  affairs  of  the 
Republic.  Practically,  Peru  at  (he  present  time  has 
reallv  no  choice  but  to  come  to  some  i^asonable 
an-angement  with  Chili.  The  diflTiculties  of  her 
Government  aiv  admittedly  enomious.  and  the  one 
important  thing  for  that  Government  to  aim  at  is  to 
inspire  confidence  by  every  possible  means  amongst 
the    foreign   financial  interests.       Without  assistance 
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from  abi-oad  it  is  practically  impossible  for  Peru  to 
develop  her  immense  natural  resouioes.  And  while 
(here  are  constant  alarms  as  to  what  Peru  is  about  to 
do  in  connection  with  this  or  that  contingency,  it  is 
evident  that,  far  from  inspiring  confidence  amongst 
investors  in  Europe  or  elsewhere,  no  serious  attempt 
can  be  expected  to  develop  the  enoi-mous  resom-ces 
which  lie  to  hand  in  Peru. 

As  things  are,  Peni  is  practically  helpless  to  do 
anything.  She  has  undoubtedly  great  potential  riches 
on  the  southern  coast  lands,  which  do  alreadj"  grow 
sugar,  and  might  be  developed  to  a  very  great  extent. 
But,  as  we  have  said,  as  things  are,  very  little  attempt 
has  so  far  been  made  to  develop  those  lands  to  any- 
thing like  the  extent  to  which  they  are  capable  of  being 
developed.  Neither  is  it  possible,  as  things  exist,  for 
Peru  to  develop  them  upon  such  a  scale  as  would 
materially  raise  the  economic  status  of  Peru,  and  give 
a  really  increased  revenue  to  the  Eepublic  after  afford- 
ing a 'reasonable  livelihood  to  those  who  work  the  par- 
ticular lands.  "We  speak  especially  of  the  coast  lands 
because  they  are  naturally  extraordinarily  rich,  and 
they  are  quite  accessible.  But,  unfortunately — or.  per- 
haps, that  is  not  a  happy  word — it  happens,  however, 
that  there  is  no  rain  in  that  region  of  Peru,  and  con- 
sequently the  coast  lands  require  irrigation  and  irriga- 
tion worE4,  which  would  necessarily  involve  a  very 
large  expenditure.  The  advantage  of  spending  money 
in  irrigating  the  coast  lands  of  Pera  would  be  to  in- 
crease the  su]3ply  of  sugar,  cocoa,  and  cotton,  for  all 
of  which  products  there  is  at  present,  and  is  likely  to 
be  in  the  near  future,  a  veiy  great  and  a  growing 
demand.  There  can  be  no  reasonable  doubt  that  the 
area  under  cultivation  of  sugar  on  the  coast  lands  of 
Peru  could  be  trebled,  cr  quadrupled,  or  multiplied 
five  times  over,  without  the  slightest  fear  of  those 
lands  producing  more  sugar  than  the  international 
markets  would  be  able  and  ready  to  absorb,  and  to 
absorb  on  the  basis  of  very  handsome  economic  values 
so  far  as  the  producers  were  concerned.  It  is  equally 
true  that  Peru  could  gi'ow  cocoa  upon  a  large  scale, 
although  the  cocoa  lands  properly  are  not  the  coast 
area  of  which  we  are  speaking.  Nevertheless,  with 
irrigation  it  would  be  quite  possible  to  jirotect  the 
growing  plants  from  the  very  modest  amount  of  wind 
which  comes  to  that  shore,  and  cocoa-growing  could 
be  carried  on  in  the  coast  lands  of  Peru,  as  it  was 
undoubtedly  carried  on  in  the  ancient  past.  The 
cotton  area  could  also  be  developed  to  an  almost 
unlimited  extent. 

Potentially,  and,  in  fact,  actually,  in  a  sense  the 
richest  landsof  Peru  are  the  vast  forest-cla<l  regions 
to  the  east  of  the  Eepublic  running  down  from  the 
Cordilleras  of  the  Andes.  That  is,  of  coui-se,  tiiie, 
says  the  reader  who  is  well  acquainted  with  Peru; 
but  how  do  you  propose  to  get  there?  Well,  that 
is  just  the  difficulty.  Until  Peru  succeeds  in  inspiring 
the  confidence  of  foreign  investors  to  such  an  extent 
that  the  Eastern  lands  of  the  Eepublic  will  be  ojienetl 
up  by  means  of  railways  upon  an  extensive  scale  they 
are  not  available,  and  they  are  not  accessible  for  add- 
ing to  the  economic  wealth  of  the  Eepublic.  On  the 
other  hand,  as  we  have  said,  the  coast  lands  are 
readily  accessible,  and  all  that  is  required  is  to  obtain 
sufficient  means  to  irrigate  those  lands  and  they  would 
retm'n  an  enormous  rate  of  interest  in  a  veiy  short 
period  of  time.  Practically  the  whole  population, 
with  the  exception  of  that  in  the  capital  and  in  one 
or  two  other  towns,  now-  lives  on  the  high  tablelands 
to  the  east  of  Lima,  and  on  these  arid  regions,  neither 
now  nor  af  any  other  time  in  the  histon'  of  Peru, 
has  it  been  possible  to  grow  crops  to  any  great  extent. 
Apparently,  in  the  time  of  the  Incas  they  did,  by 
great  industry  and  by  the  use  of  fertilisere,  raise  such 
an  amount  of  cereals  as  seems  almost  incredible,  bear- 
ing in  mind  the  high  altitude  and  the  nature 
of  the  soil.  Nevertheless,  in  these  times, 
as  those  who  know  Peru  are  well  aware,  no 
such  tiling  has  been  attempted-  Cons^squently,  Peru 
as  we  know  her  to-day  is  almost  exclusively  a  mineral 


couiitiy.  At  present  her  principal  productions  ai-e 
silver,  gold,  coppar,  rubber,  and  guano  from  the  islands 
off  the  Peruvian  coast.  Practically  the  only  other 
important  produce  which  she  i-aises  to  any  appreciable 
extent  is  the  sugar  of  the  coast  lands,  to  which  we 
lia\e  refeiTed  above,  and  which  should  be  at  least 
doubled,  if  not  trebled  or  quadrupled.  Then  there  is 
the  wool  of  the  llama  and  the  ^^cuna,  and  she  grows, 
in  addition,  some  cotton  and  some  coffee,  aad,  of 
course,  she  is  an  important  exporter  of  rubber  collected 
in  the  East  .\ndea.n  forests. 

We  have  said  above  that  the  difficulties  of  the 
Peruvian  Government  are  vei-y  great.  Unless  and 
until  Peru  succeeds  in  attracting  immigrants,  and  her 
Government  succeeds  in  inspiring  such  confidence  as 
w  ill  enable  her  to  open  ui>  her  tenntoiy,  her  difficulties 
will  remain  not  raereh"  great,  but  stupendous.  She 
has  at  the  present  time  neaily  2,000  miles  of  railway 
all  told.  But  they  are  leased  to  a  Corporation  which 
works  the  lines  for  the  benefit  of  the  bondholders,  who 
fomierly  lent  money  to  Pei-u,  which  former  Govern- 
ments squandered  recklessly.  What  that  really  means 
is  that  the  transportation  facihties  of  an  immense  area 
of  country  like  Peru  is  in  the  hands  and  under  the 
control  of  foreign  ci^editors  of  the  Eepublic.  The 
money  was  originally  raised  for  the  puqiose,  or  ought 
to  have  been  raised  for  the  purpose,  of  developing  the 
economic  resources  of  the  country.  In  the  sequel  it 
was  squandered  upon  political  enterprises  of  one  kind 
or  another ;  and  the  result  has  been  that  Peru  is  worse 
off  W'ith  a  large  foreign  debt  than  she  would  have  been 
if  she  had  failed  to  lx)rrow  the  money  at  all.  Even 
with  the  greatest  care  her  difficulties  are  very  serious. 
There  is,  as  we  have  indicated,  if  not  exactly  explained, 
tlie  coastal  region,  which  requires  irrigation  ;  the  central 
plateau,  which  stands  at  an  elevation  of  between  8,000 
and  9,000  feet,  and  which,  although  cultivated  by  .the 
ancient  people  to  some  extent,  is  more  or  less  of  a 
desert;  and  then  there  is  the  potentially  rich  area 
running  down  from  the  .\ndes  to  the  basin  of  the 
.\mazon.  But  this  latter  region,  although  potentially 
by  far  the  richest  in  the  E-epublic,  is  at  present  wholly 
inaccessible,  and  will  remain  so  until  such  time  as  it 
is  possible  to  open  up  the  country  with  adequate 
transportation  facilities.  How  these  are  to  be  obtained 
it  is  not  easy  to  see.  unless  the  Government  is  able 
to  inspire  such  confidence  as  will  induce  investoi-s  to 
open  up  this  very  rich  region.  Consequently,  it  would 
appear  that  the  most  practicable  proposition  is  to 
develop  the  coast  lands,  which  are  so  readily  accessible 
to  the  sea.  As  we  have  said,  this  means  iixigation. 
But  it  is  irrigation  that  rapidly  repays  itself. 

The  total  area  of  Peru  is  something  betweep  half 
a  mdlion  and  600,000  square  miles,  divided  up  as  w'e 
have  already  explained.  There  is  a  population  Avhich 
may  l)e  estimated  at  something  under  five  millions. 
It  is  not  easj-  to  say  exactly  w  hat  is  the  population  of 
Peru,  because  the  Indians  in  the  Andean  regions  are 
not  very  advanced  in  civilisation,  and  are  very  far  from 
being  friendly  to  the  Government  at  Lima,  and  they 
do  everything  that  the}-  possibly  can  to  thwart  the 
census  officei-s.  Nor  is  the  census  itself  verj-  cai-e- 
f uUy  taken.  No  one  in  Peru  w  oiild  regard  the  census 
figures  as  representing  anything  like  complete 
accuracy.  In  a  country,  therefore,  verj-  nearly  three 
times  the  size  of  France,  as  she  existed  at  the  out- 
break of  the  recent  War,  thpre  is  a  population  not 
much  mere  than  that  of  the  Administrative  County  of 
London.  More  than  half  that  population  consists  of 
Indians,  many  of  thcs5  Tndiaos  in  an  exceedingly 
backward  state  of  ci\ilisaticn.  When  we  speak  of  the 
Peruvian  Indians  we  may  be  reminded  that  these 
people  are  descended  from  the  most  highly  civilised 
races  found  in  the  continent  of  South  America  w-hen 
it  was  discovered  by  E«i>opeans.  Nevertheless,  the 
fact  remains  that,  so  unsatisfactoni-  has  the  colonial 
administration  been,  that  the  Peru\ians  are  a  more 
backward  people,  a  less  civilised  people,  a  people  lack- 
ing in  training,  in  education,  and  in  the  arts  of  civilisa- 
tion to  a  far  greater  extent  than  was  the  case  under 
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their  own  mtive  rulers,  say,  in  llie  first. decade  of  tlie 
>^ixteenth  century.  Europeans  liave  oppressed  tlie 
native  Peruvian,  lowered  his  standard  .of  comfort,  and 
jcduced  his  civilisation  as  the  result  of  very  nearly 
ioin-  centuries  of  administration.  It  is  certainly  high 
lime  that  the  Indian  was  given  his  chance.  As  we 
hiivB  said,  more  llian  half  the  population  is  composed 
or  "those  people,  wlio  have  lieen  steadily  oppressed  and 
ii'iliiced  more  or  less  to  harharism  in  the  course  of  four 
<enturif's.  The  balance  consists  of  ])eople  of  puro 
Spanish  descent  and  |)('Oj)le  descended  from  the  mixed 
Indian  and  Spanish.  Something  like  two-thirds  of  the 
whole  population  are  totally  illiterate.  Naturally,  with 
the  whole  transportation  facilities  in  the  Jiands  i.l 
foreign  creditors,  and  willi  her  industries  jn  stich  a 
backward  state  of  development,  the  Peruvian 
dovenuuent'  finds  itself  hani|)cred  at  every  turn 
}jy  lack  of  means,  even  for  the  most  urgent 
necessities  of  administration.'  It  seems  evident  that 
the  one  course  open  to  her  is  to  do  all  that  it  is 
possible  for  her  (lovernment  to  do  to  inspire  confidence 
in  the  foreign  financial  community,  and  to  endeavour 
1o  the  utmost  extent  of  her  power  to  develop  the  readily 
jicceSsible  const  lands,  which  would,  if  developed, 
give  her  not  merely  a  revenue  for  the  present, 
Inil  would  give  her  a  basis  on  which  to  raise  loans  in  the 
future  with  the  object  of  developing  the  jiotentially 
licli  parts  of  the  interior. 

NiTUATK. — We  propose  publishing  a  series  of 
;nticles  heailed  "The  Nitrate  Position.'  We  hope 
1o  publish  the  first  of  the  series  jn  our  issue  of  Sep- 
tember 4.  There  will  in  all  be  six  articles,  concluding 
with  that  to  \>e  published  in  our  issue  of  Octol>er  9. 


PROSPECTS   IN   ROUMANIA. 

Tat:  announcement  of  ihe  payment  of  coupons  on 
Koumaniau  Uovernnient  Bonds,  wliich  has  syn- 
chroiiise<l  with  the  ratification  of  a  treaty  of  peace 
with  Hungary,  augurs  well  for  the  economic  develop- 
ment; of  an  undoubtedly  rich  coimtiy,  provided  local 
[lolitical  tlx)ubles  and  outstanding  frontier  questions  are 
.satisfactorily  adjusted.  Negotiations  relative  to  the 
latter  are  pending  with  Jugo-Slavia  and  Czecho- 
slovakia. Oil  and  wheat  are  the  staple  exports  of 
Eoumania.  and  stretches  of  oil-l>earing  territory  have 
lately  been  taken  by  the  Standard  Oil,  Koyal  Dutch, 
and  other  groups.  .\n  agreement  is  said  to  have  been 
reached  between  the  Eoumanian  and  Allied  Govern- 
ments as  to  the  coni])ensation  to  be  paid  to  companies 
whose  wells,  machinery,  and  stocks  of  oil  were  de- 
stroyed to  prevetit  their  falling  into  the  hands  of  the 
Oermans.  Roumanian  Consolidates!  Oilfields  par- 
ticularly are  interested  in  such  a  settlement,  as  notice 
of  appeal  was  given  from  the  judgment  recently  ob- 
tained by  the  Company  in  the  courts  against  the 
pjnglish  Government  for  €l,2oO,OfK)  on  account  of  the 
destruction  of  it-  pi<_)iieity  .it  the  time  of  the  German 
invasion. 


COAL  AND  SHIPPING. 

Tllio  ])ri:iliiiiili\c  price  of  limikcr  coil,  lictween  6G  ;\n<l 
.£7  i)er  ton,  has  lately  had  a  depressing  effect,  on 
shijjping,  which  has  been  intensified  by  the  weakness 
in  the  fivight  niarket  and  the  accentuation  of  American 
comJKitition.  With  regard  to  transatlantic  merchant 
marine,  the  Chaii-man  of  the  Furiiess-Withy  Com- 
imiiy  at  the  meeting  on  Thursday  stated  that  we  could 
compete  witii  any  foreign  steamship  organisation,  but 
only  if  internal  trouble  were  avoided.  In  the  circum- 
stances stoppage  of  coal  supjilies  wt)uld  Ix'  disastrous, 
not  only  to  home  industries,  but  to  our  merchant  lleet, 
though  the  latter  is  gradually  asserting  its  independ- 
ence of  coal  by  the  substitution  of  oil-burning  boilers. 
The  reduction  in  our  conl  ex|X)rts  is  affecting  our 
shippiiisr  by  depriving  it  of  outward  freights,  thus 
nirtteriallv  raising  tlie  inward  charges  for  the  convey- 
ance of  ftvidstuffs  and  so  helping  to  maintain  the  high 
ccst  of  liviiit;. 


THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts    Foreign    Exchange    Business    of 
every   Description. 

Commercial  Credits. 

Collections.       Cable  Transfers. 

Purchase  and   Sale  of  Bills  of  Exchange. 

Special  Rales  of  InleresI  on  Dcpoiils 

—      hclJ  for  a  Specified  Tim:.      — 

Capital       -  -  -  -        $7,500,OCO 

Surplus  and         I  -..„  «_^ 

Profits  .  -  -        519,000,000 

Resources  ...     $200,000, COD 

Branch  at  Buenos  Aires.  A.  R 


OUTLOOK  FOR  MONEY. 

MoNi;\    111    L.jikIou    lh;s   week   lia.s   bc-vii   e.\ceplionally 
scarce  and  dear,    and  money  in  New    York  upon  one 
or  two  occasions  has  been  exceedingly  scarce  and  dear 
likewise.    Nevertheless,  those  in  London  in  the  closest 
touch  with  financial  and  trading  cii'cles  in  the  United 
States  are  of  opinion  that  the  situation  is  considerably 
more  favourable  than  anyone  ventured  to  hope  in  the 
earlier  monllis  of  the  present  year.    At  that  time  there 
was  a    wild  speculation  in  produce,   upon  the  stock 
markets,  in  real  estate,  and  in  almost  any  and  eveiy 
form  of  security  in  which  it  was  practical  to  speculate 
throughout  almost  the  whole  length  and  breadth  of  the 
Union.     We  have  told  already  the  stoiy  of  the  break 
in  the  Silk  market,  which  was  brought  about  by  the 
action  of  the  New  York  bankers,  who  were  unwilling 
to  carry  indefinitely  enoiTnous  stocks  of  silk  simply 
for  the  benefit  of  great  speculators  in  various  parts  of 
the  Union.     While  there  was  a  real  demand  for  silk 
in  connection  with  the  War,  and  subsequently,    after 
the  conclusion  of  the  Armistice,  for  genuine  trade  pur- 
poses, "New   Y'ork  bankers,  and,    indeed  the    baukei-s 
throughout  the  Union,  as  sound  business  men,  were 
anxious  to  do  all  that  was  reasonable  to  facilitate  the 
legitimate   operations    of    trade.       When    they    saw, 
liowever,  that  month  after  month  passed,  and  in  spite 
of  the  accumulation  of  large  stocks  in  different  parts 
of  Ihe  Union  no  effort  was  made  to  realise,  and  appar- 
ently no  use  was  made   of   the    commodity,  bankers 
asked,  and  rightly  asked,  what  did  holdei-s  propose  to 
do,   and  at  what  period   did  they  intend  to  liquidat<' 
these  stocks  which  were  being  cairied    on    borrowed 
money?     When  the  bankers  could  get  no  satisfactory 
answer  they  simply  told  the  speculatoi-s  that,  without 
wishing  to  do  anytliing  to  upset  the  market,  or    to 
upset  their  customers,   they  must  request    them    to 
liquidate  at  least  .i  portion  of  their  loans.    The  result 
was  that  there  was  a  phenomenal  fall  in  the  price  of 
silk  from  the  extravagantly  inflated  quot,itions  to  which 
it    had    soared,     simply    by    withholding    from    the 
market  stocks  which  were  urgently  needed  for  trade 
]iurposes.     This  highly  creditable  action  on  the  part 
of  the  .Vmerican  bankers  was  not  confinetl  to  one  com- 
modity, but  has  been  continued  upon  a  verj-  consider- 
able scale  over  all  jiarts  of  the  Union.     Nor  was  it 
confined  to  the  United  States.    The  wise  and  prudent 
action  to  which  wo  have  just  refern?d  hat?  been  taken 
in  Europe  to  a  veiT  lo'"ge  extent.     Facilities  for  slock 
oxchange  speculation  have    lieen  very   materially   re- 
duced, aiul  anvone  who  will  make  inquiries  can  ascer- 
t.iiii    for  himself  the   difticulties  lie  will  experience  i( 
he  desires  to  obtain  considerable  sums  of  money  for 
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speculating  upon  the  Stock  Exchange,  either  in 
London  or  in  any  other  important  centre  in  Europe. 
For  trade  purposes  proper  monej"  is  still  to  l>e  obtained, 
provided  the  borrowercan  satisfy  the  lender  that  he  has 
a  legitimate,  definite  purpose  to  perform,  that  he  has  a 
contract  to  fulfil  which  will  be  concluded  within  a 
definite  and  specified  period.  It  is.  however,  exceed- 
ingly difficult  to  get  money  in  the  hope  of  obtaining 
some  kind  of  business  which  will  materialise  in  some 
indefinite  future.  The  result  lias  been  that  large  stocks 
have  been  liquidated,  both  in  the  United  States  and 
in  Europe.  The  speculative  position  in  the  Stock 
markets,  in  the  Produce  markets,  and  amongst  holders 
of  commodities  generally,  is  nothing  hke  so  serious, 
not  to  say  dangerous,  as  it  was,  say,  six  months  ago. 
Moreover,  it  has  led  to  an  apj^reciable  decline  in  prices, 
a  decline  which  has  not  gone  far  enough  by  any  me.ins, 
but  still  a  decline  which  is  assisting  the  Money  markets. 
^Moreover,  there  is  already  evidence  of  a  set-back  in 
trade,  and  the  set-back  will  probably  be  earned  still 
further  before  there  is  a  recovery.  Of  course,  it  has 
to  be  borne  in  mind  that  the  great  strain  on  the  New 
York  !Money  market  is  only  about  to  commence.  We 
have  the  moving  of  very  large  crops.  It  is  generally 
estimated  that  the  wheat  crop,  in  particular,  will  not 
be  anything  like  what  it  was  last  year. '  Nevertheless, 
it  is  to  be  hoped  that  it  will  be  a  large  crop.  The 
reason  that  it  is  expected  to  be  so  much  less  than 
last  year  is  that,  owing  to  the  unfavourable  weather 
in  the  spring,  some  winter  wheat  failed  to  grow^  at  all, 
and  a  great  deal  of  spring  wheat  which  would  have 
normally  been  sown  was  never  put  into  the  ground. 
On  the  other  hand,  it  is  hoped  that  the  yield  per  unit 
will  be  considerably  greater.  Owing,  therefore,  to  the 
measures  which  have  been  taken  for  months  past  to 
reduce  the  strain  upon  the  Money  market,  both  jn 
Europe  and  in  the  United  States,  the  best  opinion  we 
are  able  to  obtain  is  that  nearly  adequate  measures 
have  been  taken  for  dealing  with  the  financing  of  the 
crops.  On  the  other  hand,  it  must  not  be  assumed  that 
all  cause  for  anxiety  has  passed.  On  the  contrary,  the 
best  opinion  we  have  been  able  to  get  is  that  dear 
money  is  inevitable  on  both  sides  of  the  Atlantic,  and 
more  or  less  throughout  the  world,  for  the  simple 
reason  that  the  commodity  whicli  the  Money  market 
has  to  sell— that  is  to  say,  credit — is  exceedingly 
scarce,  and  consequently  at  a  premium.  Moreover,  it 
has  to  be  remembered  that  Europe  is  heavily  in  debt 
to  the  United  States.  In  a  sense,  of  course,  this  is 
a  great  advantage  to  the  United  States,  but  in  another 
sense  it  means  that  the  United  States  has  to  continue 
financing  heavy  debts  which  the  debtor  is  not  yet  in 
a  position  to  liquidate. 


In  his  report  on  the  Trade  of  Australia  for  the  year 
'1919  Mr.  S.  W.  B.  McGregor.  H.M.'s  Senior  Trade 
Commissioner  in  Australia,  delivers  a  lecture  to  the 
British  manufacturer  which  has  often  been  delivered 
by  other  investigators  in  various  parts  of  the  world  in 
recent  years.  We  hope  Mr.  McGregor  will  receive 
gi-eater  attention  than  has  been  accorded  to  his  pre- 
decessors. He  says  that  while  there  is  a  sentiment 
in  favour  of  British  goods  in  Australia,  as  being  the 
best  value  for  the  price  paid,  there  is  a  deep-rooted 
conviction  in  the  Island  Continent  that  the  British 
manufacturer  is  intensely  conservative,  unenterprising, 
generally  out  of  date,  and  rapidly  losing  his  hold  on  the 
world's  markets.  His  allegations  are  directed  espe- 
cially against  manufacturers  connected]  with  the  ma- 
chinery, motor-car,  small  tools,  hardware,  and  allied 
trades.  A  factor  in  overseas  trade  is  tlae  inevitable  and 
growing  increase  of  local  manufactures,  not  only  in 
Australia,  but  in  the  other  great  countries  of  the 
Empire.  In  this  connection  increasing  efficiency  of 
commercial  organisation  is  indicated,  and  also  prepara- 
tion for  the  inevitable  development  of  the  United 
Kingdom  export  trade. 
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CORRESPONDENCE   INVITED. 


While  the  dulness  which  characterised  last  week's 
Share  market  was  relieved  to  some  extent  by  a  sub- 
stantial improvement  in  tlie  price  of  the  commodity,  the 
weakness  in  tone  since  Monday  last  was  accentuated 
by  a  continued  fall  in  the  value  of  the  raw  material, 
which  closed  on  Thursday  at  Is.  9^d.  first  crepe  and 
Is.  Sd.  sfnoked  sheets  for  spot  delivery.  In  the 
Share  market,  Biting,  Anglo-Dutch  and  Port  Dick- 
son showed  slight  activity,  but  fell  slightly  towards 
the  close  of  the  week  in  common  with  the  genei'al 
decline  in  the  various  groups.  In  the  Malay  list,  on 
Wednesday,  Kapar  Para  at  73.s.  9d.,  Golden  Hope 
at  46s.  3d.,  and  Manibau  at  42s.  &d.,  all  drooped 
■2s.  6d.,  and  Highlands  weakened  Is.  to  Ms. 
Linggi  and  Sungei  Bahru  fell  Is.  3d.  to  55s.  and 
3-2s.  6f/.  respectively.  Rubber  Trusts  continued  dull, 
and  w-eakness  characterised  the  Sumatra  group.  On 
Thursday  Anglo-Dutch  fell  6(/.  to  4Ss.,  and  Java  In- 
vestments drooped  7id.  to  30s.  lid.  Sumatra  com- 
panies showed  little  vigour,  while  the  Malay  group 
were  largely  firm.  Selangor  Eiver  were  quoted  at 
•22s..  which  represents  the  first  quotation  on  the 
altered  basis. 


ANNUAL  REPORTS  ANALYSED. 

LEDBURY  (F.M.S.). 

Issued  Capital  :    £108,600  in  £1  Shares. 


per 

Total  Area  in   Bobber  Bearing  Price  "  All-in  "  Net  ^-Dividend-, 

Planted  Bearing  Output    Acre  Realised      Cost    Profit*    Ami. 

Acres  Acres        lb.           lb.     per  lb.  per  lb.      £  £  % 

I»l;  ...     2,166  1,430      o.)5,33S     381      2/8-29  -/llj     4S,043  35,295  32^ 

1916  ...     2,166  1,5S2      642,891     405      2/7.S5  -/ll}     54,565  35,295  3L'i 

1917  ...     2,221  1,800»    691,496     381«     3/3J  1/3-9     31.761  21,720  20 

1918  ...     2,844       —        528,-206       —       1/10-2  1/3.4     1S.U5  16,290  1.'. 

1919  ...     2,257       —         703,929       —       2-  11-2     35.001  38.010  3"' 

Price    of    Shares,    5i,'H.     Market    Capitalisation  per   planted 
acre,  £129. 

The  report  of  tliis  well-known  rubber  Company  for 
the  year  ended  December  31,  1919,  is  a  record  of  very 
satisfactory  progress.  Dm"ing  1918  the  crop  harvested 
fell  to  528,206  lb.,  owing  to  the  participation  of  the 
Company  in  the  scheme  of  restricted  output  suggested 
by  the  Eubber  Growers'  Association.  Freed  from  any 
such  restriction  in  1919  the  crop  secured  amounted  to 
703,929  lb.  Although  considerably  in  excess  of  the 
output  of  1918,  this  crop  fell  short,  of  tlje  estimate  b\- 
nearly  90,000  lb.  The  deficiency  was  attributed  in 
part  to  an  over-estimate  by  tlie  fonuer  Manager  of 
Ledburj"  estate,  in  part  to  the  policy  adopted  of  resting 
trees  likely  to  benefit  therefrom  until  the  close  of  the 
wintering  season,  and  in  part  to  the  inadequate  suppl\' 
of  labour  for  tapping  operations.  However,  with  this 
sul>stantial  addition  to  the  amount  of  the  crop  cam*' 
the  usual  adjunct  of  efficient  iiianagement — a  decline 
in  the  cost  of  production  per  unit.  The  f.o.b.  cost . 
excluding  loss  on  exchange,  which  for  the  veai-  under 
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)-eview  averaged  0.12(7.  per  lb.,  worked  out  at  lO.'.Hd. 
per  lb.,  as  coinpiired  with  Is.  0.19(1.  )X'r  lb.  in  1918. 
In  like  manner  the  "  all-in  "  cost  fell  from  Ix.  '.i.id. 
|nr  lb.  to  l.s'.  ].'2(I.  )K?r  11).  Moreover,  the  itverajte  gross 
pnco  realised  by  the  sale  of  the  crop  improved  from 
I.S-.  10.2(1.  per  lb.  to  2s.  pev  lb.  Thus  a  net  profit  per 
\h.  of  B.Hri.  in  1918  was  replaced  by  f  ne  of  lO.Hd.  in 
1919.  Hence  there  was  obtaine<l  a.  total  net  profit  of 
L'3.5,001,  as  against  £18,14.')  in  tiic  previous  year. 
Then  came  the  win<lfall  in  the  form  of  a  refund  of 
excess  jirofits  liuly  owing  to  the  restricted  output  of 
J918,  which  amounted  to  JEl  I  ,.'")()7.  With  tlie  balance 
of  .tl6,406  brought  forward  from  the  last  .  accounts 
there,  was  availahlcfor  dividend  accordingly  a  total  of 
,t()2,914.  After  transferring  t"), ()()()  to  the  income-tax 
reserve  account  and  tl, ()()()  to  the  employees'  boinis 
fund.  Ordinary  shareholders  received  in  dividends  a 
total  of  £38,010,  as  comjiarcd  with  £16,290  in  1918. 
This  represents  a  dividend  of  thiily-five  per  cent.,  con- 
stituting the  record  diviiKjnd  in  the  history  of  the  Com- 
pany. There  is  earned  forward  to  the  next  accounts  a 
balance  of  £18,904,  subject  to  excess  profits  duty  for 
I  he  yeai'  under  review,  which  is  estimated  at  £1,.500. 
In  estimating  th<>  (>utl<K>k  for  the  curi'ent  year,  the 
.ioniinant  factor  in  so  far  as  this  Company  is 
iiincerned  api)ears  to  be  the  labour  situation, 
llow  this  labom-  prol)lem  influences  the  position 
<if  the  (Jompariy  is  well  illustrated  by  reference  to 
Ibe  output  during  the  current  year.  The  estimated 
'.>p  on  the  assumption  of  normal  vvorki?ig  conditions 
^  relumed  at  8.'J5,t)(10  lb.  The  actual  crops  recorded 
lor  the  first  half  of  Ww  year  do  not  reach  .340,000  lb. 
!!■  is  evident  that  in  the  absence  of  a  substantial 
improvement  during  the  latter  half  of  the  year 
I  he  final  crop  will  not  be  nmch  in  excess  of  700,000  lb. 
The  situation  is  all  the  more  to  !>3  regretted  since  two 
I  if  the  estates  are  reported  to  be  in  first-class  condi- 
I  ion ;  whilst  a  change  for  the  b?tter  has  taken  place 
i>ii  the  Irfdbuiy  estate.  On  the  other  hand,  the  Com- 
pany is  not  likely  to  suffer  severely  from  the  increase 
in  the  excess  profits  duty  to  sixty  per  cent.,  although 
ibis  factor,  in  conjunction  with  the  coiporation  tax, 
must  1)0  considered  in  estimating  the  possible  dividend 
for  the  current  year.  Financially  the  Company  is  in  a 
position  of  great  strength.  According  to  the  balance 
sheet  dafsd  Deceml)er  31,  1919,  liabilities,  including  the 
final  dividend  on  the  Ordinary  shares  to  the  amount 
of  £27,1.')0,  do  not  exceed  £48,448,  and  are  more  than 
covered  l>y  the  total  of  cash  aiid  investments  to  the 
extent  of  £-52,8.56.  Liquid  assets  are  in  fact  available 
to  the  amount  of  £84,779.  Making  due  allowance  for 
all  the  factors  emmieratod  above,  it  does  not  seem 
advisable  to  count  upon  a  larger  dividend  than  twenty- 
five  per  cent,  for  the  current  year,  in  the  rnarket 
the  £1  shares  of  ihe  Company  command  .54.s-.  4if/.,  and 
yield  at  this  price,  upon  the  l)asis  of  a  dividend  of 
Ihirly-five  percent.,  a  lelin-n  of  nearly  thirteen  per 
celll. 

KAPAR   PARA   (SELANGOR). 

Iisaed  Capital  :   £160,000  in  £1  Shares. 
< —Results  for  Years  to  December  31 , 


AT.  Yleia 
per 
Total   Area  In  Rubber  Bearics  Price    "  All-in  "  Net      ^Dlvldend-v 
Plnnteil  Bearing  Output  Acre   Iteallwd     CosC      FroflC        Amt, 
Acres      Acres         lb.         lb.     per  lb.      perlb.         £  £  % 

19If.      ...  3,.',38    3,261      .s;0.179     'Jil         2l7i  /lll-9     71.";?,     !,-',.,l\0     70 

1917     ...  .1,838    3,.133  1,1)77,213     313        2/4.1      l/n-2         73,6011    6.',,'il)ll     in 
:«18     ...  .1,.'.3«     3.433      ;'.l2,7r.3     231        1/7.8*  -/1 1.4        2'.',-.'23     87.6110     .'0 
1919     ...   3,53S    3,o38  1,036,6«0     293        1/11. 4' -/".1.6        (!l,0i2     1.0.' 00     4Ut 
♦  ATcriii;i!  nit  prii-c       t  on  .  npltiil  doubled  by  issur  of  lionus  shiiri^. 

Price  of  Shares,  75. 0.      Market   Capitalisation  per  planted 
acre,  tl59. 

.\  very  sutislaclory  re|iorl  is  presented  by  this  well- 
known  i-ibber  Company  for  the  year  ended  Decem- 
ber 31,  1919.  With  the  disappearance  oi  the  compul- 
sory restriction  on' tapping  that  was  res|«>nsible  kn- 
tile  low  crop  of  1918  there  was  estimated  for  the  year 
under  review  a  crop  of  1,177, .52.5  lb.  On  act-ount, 
however,  of  a  deficiency  in  the  rainfall  and  a  very 
severe  wintering  of  the  trees,  the  actual  crop  har- 
vested amounted  only  to  1 .0;l(i,56()  lb.,  falling  short  of 
the  estimate  by  over  14t),000   lb.      Nevertheless,   the 


yield  per  bearing  acre  worked  out  at  293  lb.,  which 
compares  not  unfavourably  with  313  lb.  for  the  last 
year  of  unrestricted  tapping.  The  considerable  in- 
crease in  the  crop  over  that  of  1918  is  reflected  in 
the  gratifying  decline  in  the  cost  of  pro<luction.  .\s 
compared  with  10.23d.  per  lb.  in  1918,  and  7.9d.  per 
lb.  in  1917,  the  f.o.b.  cost  amounted  to  S.QOd.,  whilst 
the  "  all-in  "  cost  of  9..5rZ.  per  lb.  represented  a  marked 
improvement  even  on  the  return  of  10.9(7.  per  lb.  for 
1916.  Fnrthennore,  it  so  fell  out  that  thi^  decline 
in  cost  of  production  coincided  with  an  improvement 
in  the  price  secured  by  tlie  sale  of  the  crop.  The  net 
average  price  realised  was  Is.  11. 37(7.  per  lb.,  in  com- 
parison with  Is.  7.77J.  per  lb.  in  1918,  and  was 
equivalent  to  a  gross  average  price  of  2.s-.  2'/.  per  lb., 
as  compared  with  2.<f.  4.1(/.  per  lb.  in  1917.  Accord- 
ingly, the  net  profit  improved  from  £29,223  to 
£61,072.  Out  of  this  shareholders  re.'eived  in  divi- 
dends a  sum  of  £60,000,  as  compared  with  £37,5rX)  in 
1918.  It  will  be  noticed,  however,  that  the  rate  of 
dividend  is  stated  to  be  only  40%,  wliereas  in  1918 
the  rate  was  50%.  The  explanation  is  furnished  by 
the  reconstruction  of  the  capital  account,  whi^h  was 
effected  during  the  year,  in  order  to  bring  it  into 
closer  approximation  with  the  real  value  of  the  estates. 
At  an  extraordinary  general  meeting  in  October  1919 
the  share  capital  was  increased  from  £75,000  to 
£150,000,  and  the  75,t)00  new  shares  of  £\  each  were 
distributed  as  a  bonus,  fully  paid,  to  existing  share- 
holders. The  funds  required  for  this  pui-pose  were 
secured  from  the  share  premium  account  of  £38,053, 
and  the  balance  of  ,£36,947  was  transferred  from  the 
reser\ie  account,  wliijh  was  reduced  in  consequence  to 
£23,053.  It  was  on  a  cajiital  thus  doubled  that  a 
dividend  of  4(1%  was  paid  for  the  year  under  review. 
Consequently,  the  dividend  is  equivalent  to  a  rate  of 
80%  on  the  old  capital,  and  a  balance  of  £19,054  is 
carried  forward. 

The  outlook  for  the  current  year  is  IxJuiul  up  w-ith 
a  variety  of-factors.  The  price  of  the  commoility  is 
being  induenced  by  th<,^  absence  from  the  market  of  the 
American  and  Continental  demand.  The  estate  is 
again  suffering  from  dry  weather  and  the  severe  winter- 
ing of  the  trees.  The  estimated  crop  for  1920  amounts 
to  1.214.900  lb.,  wliilst  the  returns  for  the  first  six 
months  do  not  exceed  494,571  lb.  Consequently,  the 
final  crop  may  not  exceed  1,000,000  lb.  Forward  sales 
provide  a  more  favourable  feature,  contracts  having 
been  arranged  for  the  sale  of  492,800  lb.  at  the  satis- 
factory price  of  2.s.  S^d.  per  lb.  ex-godown  Singa- 
|K>re.  Financially  the  position  of  the  Company  as 
seen  in  the  balance  sheet  <lated  December  31,  1919, 
is  exce])tionally  strong.  Including  the  final  dividend 
of  £41.250,  liabilities  do  not  ex:eed  £52,245,  and  are 
amply  corered  by  liquid  assets  in  the  form  of  casii 
and  investments  to  a  total  of  £57,162,  in  addition  to 
which  there  is  a  stock  of  rubber  valued  at  £39,446. 
In  the  market  the  £1  shares  are  quoted  at  7.5.'!.,  an<l 
afford  at  this  price,  u])on  the  basis  of  the  1919,  dividend 
— and  we  consider  this  to  be  a  niaximuiii — a  yield  of 
nearly    11%. 

HIGHLANDS   AND   LOWLANDS. 

Issued  Capital  :  i809,4Sl  in  £1  Shares. 


Acres 

Acns         lb. 

1915.. 

.  i  068 

3.144   1,20,1,131 

1916.. 

4.322 

3,11.'.  I,3.'.0,4;9 

1917.. 

4,.-.0.-. 

3,,'i66  1,428,343 

1918.. 

UX 

3,.M1    1.123,799 

ltl9...  4,819     3,974  I,D04.374     379 


Tot-U    Area  in   Kubbor  Bearing   Price    "  All-in  ' 
Planted  Bearing  Output     Acre    Realised    Cost 

per  lb.     per  lb.         £  £  *; 

3/90.9   -;ll-22  l:l,;f.8t  93.S76t  3.-. 

2  7-8  10  118,98-.>t  9I.142t  3> 
34  -  Uj  10I,600t  54,I39»  l:j 
SilJ        13  64.789t  54.159*  17  j 

3  1  -  9-79       99,OS7t  »i.S44'  J^i 
•    Hoforr  l^iiviTu:  irii*. mr  t  IX.                   ♦    Af(<T  (lo.hl.*tion  nf  incomr  t.»T. 

Price  of  Shares,  55  4J.  Market  Capitalisation  per  planted  acr» 
£177,  allowinK  for  interest  in  Ayer  Eaniog  Company. 

The  report  presented  by  this  well-known  rublxr 
Company  for  the  year  endetl  Deceinlier  31.  1919.  is 
verv  satisfiK-tory.  .\gainst  an  estimated  crop  of 
1,415,000  lb.  there  was  actually  harvested  a  crop  of 
1.. 5(14 .374    lb.,    which    exceeded    the    previous    high 
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record  of  1917  by  over  70,000  lb.  The  yield  per  Ijear- 
ing  acre  was  almost  379  lb.,  as  compared  with  322  lb. 
during  that  year  of  restricted  production,  1918.  The 
lowness  of  "  the  average  yield,  as  contrasted  with 
400  lb.  for  1917,  was  due  iii  the  main  to  tlie  fact  that 
the  yield  of  the  Highlands  division  only  worked  out  at 
.•m  average  of  275  lb.  per  acre,  whereas  the  Batu 
Tnjor  division  gave  422  lb.  and  the  Midlands  division 
{IS  high  as  489  lb.  per  acre.  The  gross  price  realised 
by  the  sale  of  the  crop  amounted  to  2s.  Id.  per  lb., 
as  compared  with  2s.  Ud.  per  lb.  in  1918.  .The  ex- 
planation is  furnished  by  the  discrepancy  hi  the  prices 
at  wliicli  forward  contracts  for  the  sale  of  the  crop 
.^yere  entered  into  for  each  year.  During  the  year 
under  review  about  38%  of  the  crop  was  sold  forward 
at  an  average  of  Is.  lOid.  per  lb.,  whereas  in  1918 
jiearly  half  the  crop  was  disposed  of  c.i.f.  New  York 
at  a  price  as  high  as  2s.  l^d.  per  lb.  This  decline 
in  the  price  secured  for  the  crop  was  far  more  than 
counterbalanced  by  the  reduction  effected  in  the  cost 
of  production.  With  the  increase  in  the  quantity  of 
rubber  handled  the  efficient  management  of  the  estate 
rendered  it  possible  to  record  an  average  f.o.b.  cost  of 
7. .521/.  per  lb.,  as  compared  with  10.83rf.  for  1918. 
The  Midlands  division  ranked  first  with  a  decline  from 
y.68d.  to  6.14(7.  per  lb.  Batu  Unjor  was  worked  at 
an  f.o.b.  cost  of  9.o3d.,  as  compared  with  12,53rf.  in 
1918.  On  the  other  hand,  the  Highlands  and  Low- 
lands division  only  returned  an  f.o.b.  cost  of  9.65d., 
or'l.l5(/.  per  lb.  less  than  that  of  1918.  Similarly  in 
the  outlay  on  tapping  and  scrapping,  the  cost  in  the 
Highlands  division  was  1.95J.  per  lb.,  in  the  Batu 
I'lijor  division  1.31(7.  per  lb.,  and  in  the  Midlands 
division  1.29f/.  per  lb.  This  marked  decline  in  the 
f.o.b.  cost  was  again  reflected  in  the  "  all-in"  cost, 
which  was  less  than  lOd.  per  lb.,  as  against  Is..  3d. 
})er  lb.  in  1918.  Accordingly,  there  was  secured  a  net 
profit  of  £99,057,  in  contrast  .with  £54,789  for  1918 
and  in  favourable  comparison  with  £101,600  in  1917. 
This  restoration  of  the  profits  level  rendered  it  feasible 
to  increase  the  dividend  from  the  rate  of  17|%  de- 
clared in  1917  and  1918  to  30%  for  the  year  under 
review,  leaving  to  be  carried  forward  to  the  next 
accounts  a  balance  of  £17,787. 

Here  is  the  case  of  a  rubber  Company  which  was 
earning  substantial  profits  when  the  excess  profits 
duty  came  into  being.  Consequently,  with  a  liigh 
standard  it  is  not  likely  to  feel  unduly  the  brunt  of  the 
recent  increase  in  this  tax  to  60%.  Admittedly  this 
increase,  in  conjunction  with  the  corporation  tax,  will 
reduce  the  amount  of  profits  wdiich  would  otherwise 
lie  available  for  distribution  amongst  the  shareholders 
during  the  current  year.  But  here  the  dividing  line 
i-;  rather  in  the  nature  of  the  maintenance  of  the  rate 
•of  the  dividend  merely  instead  of  an  increase  in  the 
rate.  Bearing  this  point  in  mind,  it  is  safe  to  assert 
that  the  outlook  for  the  current  year  is  distinctly 
liright.  There  is  estimated  a  crop  "of  1,510.000  lb.— 
an  estimate  which  the  harvest  of  720,640  lb.  for  six 
months  bids  fair  to  justify,  if  not  to  exceed. 
Forward  sales  for  liie  current  year  have 
lieen  effected  as  regards  300  tons  of  the  crop 
(i.e.,  nearly  45%  of  the  estimated  crop)  at  the 
London  equivalent  of  2s.  id.  per  lb.,  which  is  very 
satisfactory.  It  is  furthermore  stated  that  contracts 
have  been  entered  into  for  the  sale  of  120  tons  of  the 
1921  crop  at  the  London  equivalent  of  2s.  6i(7.  per 
lb.  Financially,  the  jiosition  of  the  Company,  as  seen 
from  the  balance  sheet  dated  December  31,  1919.  is 
exceptionally  strong.  Including  the  final  dividend  to 
the  amount  of  £69,633,  liabilities  'do  not  exceed 
£101.012:  and  these  are  almost  entirely  covered  by 
the  total  of  £100,151',  representing  cash,  investments, 
and  sundry  debtors,  in  addition  to  which  there  is  a 
stock  of  rubber  valued  at  £6S.B73.  The  market  quotes 
the  £1  shares  at  55s.  iid.,  and  at  this  price  they  afford, 
assuming  the  continuance  of  a  dividend  of  30% — and 
.the  assumption  is  bv  no  means  unwaiTanted — a  yield 
t-'f  11%. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT  ILLNESS 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY.  GLASS  BREAKAGeI 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS. 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTyJ 
EMPLOYERS'  LIABILITY  an<J  MARINE 
INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.  4,  &  4  St.  James's  St.,  S.W.  1. 


LONDON    AND    SCOTTISH    ASSURANCE 
CORPORATION.   LIMITED. 

Formerly  known  as  the  London  and  Lancasliire  Life 
and  General  Assurance  Association,  tliis  Company 
changed  its  title  to  the  above  in  the  course  of  last 
jear.  The  alteration  is  convenient  to  the  public,  as 
the  existing  London  and  Lancaishire  (pre%'iously 
described  as  the  London  and  Lancashire  Fire  Insur- 
ance) Company  has  obtained  powers  to  transact  life 
assurance,  and,  indeed,  has  indirectly  been  doing  so 
since  its  absorption  of  the  Law  Union  and  Eock  Insur- 
ance Company.  Moreover,  the  designation  of 
"  London  and  Scottish  "  is  appropriate  to  the  Com- 
pany under  review,  as  it  has  a  business  connection 
in  North  Britain  which  was  extended  through  its 
acquisition  a  few  years  ago  of  the  Scottish  Metro- 
politan, a  lite  office  whose  headquarters  were  in  Edin- 
burgh. The  Company  for  many  years  confined  its 
operations  to  life  assurance,  but  in  1910  it  obtained 
powers  to  transact  every  description  of  insurance  busi- 
ness, except  marine ;  and  under  a  further  extension 
of  powers  it  has  more  recently  entered  the  maline 
sphere.  In  the  course  of  last  year  the  capital  was 
increased.  The  capital  on  December  31,  1918,  was 
as  follows:  Authorised,  £350,000;  subscribed, 
£333,825;  paid-up,  £66,765,  in  66,765  shares  of  £5, 
with  £1  paid.  A  new  issue  of  53,235  shares  of  £5 
each,  with  £1  paid,  was  made  in  1919,  and  the 
authorised  capital  was  raised  to  £1,000,000,  with 
£600,000  subscribed  and  £120,000  paid  up,  in 
120,000  shares  of  £5  each,  with  £1  paid.  The  new 
issue  was  made  at  a  premium  of  £2  2s.  6d.  per  share. 
The  new  shares  were  fully  subscribed.  Of  the  pre- 
mium i-eceived  thereon,  after  paying  the  expenses  of 
the  new  issue,  £32,913  was  applied  in  extinguishing 
an  "organisation  account,"  £38,289  in  writing  down 
cost  of  marine  business  acquired  to  £50,000,  and  a 
balance,  amounting  to  £34,430,  was  transferred  to  the 
reserve  fund.  The  result  of  the  operations  as  a  whole 
in  1919  appears  to  have  been  profitable,  as  the  dividend 
in  respect  of  that  year  was  declared  at  the  rate  of 
twenty  per  cent.,  subject  to  deduction  of  income  tax. 
This  compares  with  distributions  to  shai'eholders  for  a 
long  series  of  previous  years  at  the  rate  of  fifteen 
per  cent.,  less  tax. 

The  life  assurance  section  of  the  Company's  opera- 
tions showed  great  vitality  and  considerable  develop- 
ment in  the  course  of  last  year.  New  life  policies 
were  issued  for  £1,500.290,  of  which  reassurances  were 
effected  to  the  extent  of  £53,200;  the  net  retention 
at  the  Company's  sole  risk  thus  being  £1,447,090,  as 
compared  with  £929,616  in  1918.  Of  the  net  new 
life  business  in  1919,  £780,511  was  effected  within  the 
United  Kingdom,  and  the  ^remainder — £666.579 — in 
■British  Colonies.  The  Company  has  an  active,  and 
influential  life  organisation  in  Canada,  with  head- 
quarters in  Montreal  and  subsidiary  branches  in  about 
ta  dozen  important  ]5laces  throughout  the  Dominion. 
It  has  also  a  South  African  branch,  which  is  adminis- 
tered from  Capetown  as  a  centre.  Although  it  has 
branches  at  Calcutta  and  Bombay,  it  ceased  to  transact 
new  life  business  in  India  in   1908. 
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The  Company's  total  net  life  premium  income 
amounted  in  1919  to  £457.944,  marking  an  increase 
of  j£28,.358  over  the  corresponding  figure  of  1918.  In 
addition,  a  sum  of  i3,523  was  received  as  considera- 
tion for  new  annuities  granted.  Comparing  ccmimis- 
.sions  and  costs  of  management  with  the  premiums,  the 
expense  ratio  in  1919  was  about  20.4  per  cent.,  as 
compared  with  about  19.5  per  cent,  in  the  preceding 
year.  Some  increase  in  exj)ense  was,  of  course,  to 
be  expected,  looking  to  the  greatly  enlarged  new  busi- 
ness, as  well  as  to  the  enhanced  costs  of  labour.  Claims 
for  i;<HO,t>0()  were  paid  in  1919.  of  which  £231,590 
;ux>se  through  death  and  £14tS,41(j  through  survivance. 
Through  the  year's  oj)erations  tlie  total  life  assurance 
and  annuity  Tund  rose  from  t4. 102. 637  ("  London  and 
Scottish"  £3,196.741.  "Scottish  Metropolitan" 
£9Ci5,896)  to  £4,230,403  ("  London  and  Scottish  " 
£3,322,989,  "  Scottish  Metropolitan  "  £907.414). 
The  net  interest  yield  on  the  mean  account  of  the  Hfe 
assurance  and  annuity  funds  throughout  the  year 
would  appear  to  have  been  about  £4  9s.  6d.  per  cent., 
after  deduction  of  income  tax.  as  compared  with  the 
rate  of  £3  lO.t.  per  cent,  which  was  assumed  at  the 
last  quinquennial  valuation  of  the  direct  London  and 
Lancashire  life  business  on  December  31,  1917.  On 
that  occasion  no  general  distribution  of  bonus  was 
made,  but  a  balance  of  £18.471  was  carried  fonvard 
to  the  now  cun-ent  quinquennium,  after  providing  for 
depreciation  in  the  value  of  securities. 

The  small  sinking-fimd.  capital  redemption,  and 
inmuities  certain  account,  which  may  be  considered  as 
:i  subsidiary  of  the  life  department,  shows  a  premium 
income  in  1919  of  £3,149  and  a  relative  fund  at  the 
close  of  that  year  amounting  to  £44,366. 

.\s  any  profits  from  the  life  section  of  the  Com- 
pany's business  are  only  taken  into  account  at  the 
close  of  a  year  when  a  quinquennial  valuation  is  due, 
which  was  not  the  case  last  year,  the  results  in  that 
section  have  no  bearing  upon  the  dividend  declared  in 
respect  of  1919. 

The  main  feature  of  wliat  may  be  described  as  the 
conunercial  part  of  the  Company's  transactions  in  1919 
is  the  extent  of  the  marine  premium  income,  which 
was  advanced  fyom  £12,713  (in  1918.  when  the  rela- 
tivo  department  was  opened)  to  £342,755.  Looking  to 
the  nature  of  marine  business,  the  directors  have  veiy 
wisely  decide<l  to  make  no  encroachment  on  the  figures 
of  last  year  for  trading  profit,  the  only  ti-ansfer  to 
profit  and  loss  being  a  sum  of  £4,882,  which  repre- 
sented the  net  earnings  from  interest,  less  tax,  on 
the  marine  fund:  and  the  whole  of  that  fund,  amount- 
ing at  the  close  of  the  year  to  £293,423,  after  deduc- 
tion of  claims,  exjienses  of  management,  and  interest, 
is  consequently  carried  forward  to  1920.  So  far  as 
can  be  judged  by  ordinari-  canons,  the  fund  referred 
to  seems  to  present  a  healthy  and  promising  appear- 
ance at  this  comparatively  early  stage. 

The  Company's  fire  pi-emium  income  amounted  in 
1919  to  £140,635,  being  less  by  £48,694  than  the 
coniesponding  figure  for  1918.  Notwithstanding  this 
decrease,  the  working  shows  a  highly  satisfactory  re- 
sult. As  the  result  of  the  fire  operations  the  sum  of 
£27, -526  (representing  about  19.5  per  cent,  of  the 
year's  premium  income)  was  transferred  to  profit  and 
loss  ac-.'ount,  after  adjustment  of  the  reserve  for  im- 
expired  risks  on  the  basis  of  forty  per  cent,  of  the 
premiums. 

In  contrast  to  the  fire  section,  the  premium  income 
in  the  accident,  employers'  liability,  and  general  depart- 
ment shows  a  largo  inci-ease  in  1919.  having  risen  from 
£93.106  (in  1918)  to  £145.497.  The  interest  earninps 
on  the  relative  de|>artmcntiil  fund  (£1.099."  less  tax), 
together  with  a  sum  of  £1,902  as  trading  profit  (aggre- 
gating £3,001),  were  transferred  to  profit  and  loss 
;iccount.  in  this  section  at  the  close  of  the  year,  the 
relative  fund  thereafter  amountinsr  to  £58.199.  or  to 
forty  per  cent,  of  the  premiums,  in  ;id<lition  to  a  sum 
of  £23,144  represetiting  the  total  estimated  liability 
on  this  account  in  respect  of  claims  then  outstanding. 


To  the  departmental  transfers  of  profit  from  trading 
and  interest  already  referred  to  have  to  be  added  suiu<- 
credited  to  profit  and  loss  account  of  £14,279,  repre- 
senting interest  and  dividends  (less  income  tax)  not 
carrie<l  to  other  accounts,  and  transfer  and  other  fees- 
amounting  to  £131.  On  the  other  hand,  items  repre- 
senting certain  charges  of  the  j'ear,  amounting  in  all 
to  £17,643  (expenses  not  charged  to  other  accounts, 
£4,642;  Scottish  Metropolitan  premiums,  £2,564;  and 
taxes,  £10,437),  are  debited  to  profit  and  loss. 

Putting  all  the  material  figures  above  referred  to 
together,  the  outcome  of  the  year  as  respects  profits 
taken  into  account  appears  to  have  been  as  fellows:  — 

Df-partmfnt  or  Aix-ouDt 


Marine 
.^ividenl,  etr. 
ProSc  uul  Lo-9 


Trading  Profiu 

tAkcninto 
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£ 

37.5J6 

N«  Intemt 

SarolDgs 

£ 

— 

4.!<»« 

],9i)i 

1.099 

m 
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Lfst  items  char 


r.a  Loss      _ 


17,611 
11,910  J0,S6iJ 

Total  net  profit     =  £31,i;e 

The  allocation  appears  to  be  as  follows:  — 

Dividend  at  ^  per  cent,  on  paid-up  capiuU     .,.        , j*.'i'** 

jCm  income  tax T.j^"" 

Translerred  to  iBvestjnent  r^scrre  (thereafter  amounting  to  £109,llM  >  l.i.'OO 

Transferred  to  reserve  fund  (thereafter  £60,000;         9,«i'-l 

Transferred  to  "  London  Amicable  Fund ''      3U 

The  balance  of  the  prolit  and  loss  account,   after  proTision  for 

dividend  (£6,327)  is  increawd  by-       ...        ...         „.        _.         ...  4.SS9 

S3,l;& 

It  will  be  noticed  as  a  favourable  feature  that  the 
Company's  net  interest  earnings  (apart  from  those  in 
the  hfe  and  cognate  funds)  wei-e  in  excess  of  the 
amount  required  for  the  distribution  of  the  dividend 
by  £3,460. 

The  total  assets  as  shown  by  the  Company's 
balance  sheet  on  December  31,  1919.  amounted  to 
£5.771.643. 


.\iTangements  liave  been  made  between  the  London 
-■Vssurance  Corporation  and  the  London  Guarantee  and 
Accident  Company,  Limited,  whereby  the  Loudon 
.\ssurance  Coqx)ration  will  as  from.  October  1  next 
undenvrite  and  transact  marine  business  at  its  office^ 
at  7  Royal  Exchange,  London,  E.C.,  for  and  on 
behalf  of  the  London  Guarantee  and  .\ccident  Com- 
pany,   Limited. 

■The  Royal  Exch.4Nge  Assvraxce  CobpobatioK 
announce  that  Colonel  Frank  D.  NS'atney,  C.B.E.. 
has  been  elected  to  the  court  of  directoi"s. 

In  the  twelve  months  ended  with  ^March  last  no 
fewer  than  9,925  motor-cars  were  imported 
into  India,  9.353  being  from  the  United  States, 
and  only  448  from  the  United  Kingdom. 
Curiously,  most  of  the  American  cars  wer*- 
shipped  via  Canatla.  .\s  regai-ds  Eg>-pt,  during  tho 
five  months  ended  with  May  that  country-  look  from 
the  United  States  675  motor-care,  valued  at. 
£E.  190,786,  and  111  motor-cycles,  valued  at 
£E. 10,960.  In  the  corresponding  period  of  last  year 
the  United  States  sent  to  Egjpt  forty-two  motor-cars 
and  six  motor-cycles,  valued  at  £E.7,885  and  £E.52o 
respectively.  Moreover,  in  the  first  five  months  of 
the  present  j-ear  Egypt  imported  from  this  country 
fifty-three  motor-cars,  valued  at  £E. 45.629,  and 
ninety-two  motor-cycles,  valued  at  £E.y.340.  The 
preponderance  of  .\mea'ican  cars  imported  into  the 
two  countries  is  iniiinlv  due  to  cheapness  and  to  th* 
certainty  of  deliver^-.  The  duniWlity  and  good  finidi 
of  English  care  are  univereally  recognised,  but  the 
uncertainty  of  <leliver\-  and  prices  preclude  oixlers 
being  placed.  The  few  cars  that  arrive  abroad  are  at 
once^sohl.  and  it  wonl.l  s<em  worth  the  while  of  manu- 
facturere  here  to  definitely  earmark  a  certain  per- 
centage of  cars  for  export. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 

Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  EX.  z. 

Founded   1848. 

ParmenU  already  made  to  Policy-holders,  £37,000.000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  an.i  Accident  Business. 
Chief  Office:  St.  Mildred's  House,   Poultry,  London.  E.G.  2. 


Head  Offices^     Liverpool    and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Insurance    ErrccTtD 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Oice:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (inclading  Life  Fands)— £31,801,986. 

GOVERNMENT  WOOL  PRICES. 

We  have  called  attention  on  several  recent  occasions  to 
the  great  impoi-tance  of  reductions  being  made  in  the 
Government's  reserve  prices  for  Australasian  wools, 
but  no  move  in  this  direction  has  yet  been  made  by 
the  Ministi-j'  of  Munitions  or,  at  the  time  of  writing, 
appears  at  all  likely.  Three  months  have  now  elapsed 
since  the  sensational  fall  in  Colonial  wool  prices  at 
public  auctions,  but  the  Department's  reserve  prices 
remain  at  the  same  level  as  that  of  April  1919.  In 
less  than  two  months  the  sales  of  "  free  "  wool  will 
begin  in  .Australia,  and  it  can  only  be  assumed  that 
the  Government  are  det«iTnined  to  make  no  alteration 
in  their  schedule  of  prices  mntil  the  new  values  have 
l>een  fixed  by  the  wool  buyers  now  on  their  way  to 
Sydney  and  Melbourne. 

Some  traders  attribute  the  Government's  action — 
or  inaction — on  this  point  to  their  guarantee  to  the 
British  farmers  that  no  change  would  be  made  in 
reserve  prices  during  the  present  season.  We  think, 
however,  that  no  tender  consideration  for  the  home 
wool-growers  would  have  led  the  Ministry  to  tie  their 
own  hands  in  such  a  manner,  and  that  it  is  probable 
the  Govermneint  had  ah-eady  made  the  decision  as 
part  of  their  general  policy  for  liquidating  wool  st(x;ks. 
Rumour  has  also  been  busy  for  some  time  regarding 
the  Ministry's  efforts  to  dispose  of  wool  to  our  late 
enemies.  There  is  no  doubt  that  continuous  negotia- 
tions have  been  taking  place  with  this  object,  and  it 
is  quite  proper  that  this  should  be  done.  In  fact,  we 
would  go  so  far  as  to  say  that  the  Ministry  would  be 
failing  in  their  duty  as  custodians  of  State  property  of 
enormous  value  if  any  possible  chance  were  neglected 
of  unloading  a  portion  of  the  surplus  wool  stock  to 
any  buyers  whatever.  It  must  be  assumed,  however, 
that  the  same  reserve  prices  would  form  the  basis  of 
any  such  negotiations,  which  would  now  be  hampered 
by  the  imminent  resumption  of  private  trading  and 
the  uncertainty  of  the  prices  to  obtain  in  the  immediate 


future.  It  is  possible,  of  course,  that  the  Govermnent 
are  able  to  propose  financial  arrangements  of  such  a 
character  as  to  induce  large  foreign  buyers  to  puivh^se 
direct  instead  of  operating  at  the  Australian  sales,  but 
a  delicate  deal  of  this  nature  is  not  vei-y  likely. 

On  the  whole,  we  are  inclined  to  consider  that  the 
Government's  tactics  are  influenced  (1)  by  their  pub- 
licly acknowledged  desire  to  obtain  the  highest  possible 
prices  for  their  wools,  and  (2)  by  the  probability  of 
further  friction  with  the  Australian  Government  and 
wool  producers  if  a  reduction  of  prices  were  made. 
As  regards  the  first  of  these  reasons,  the  Ministry  of 
Munitions  are  quite  justified  in  selling  their  .stocks  to 
the  liest  possible  advantage,  although  whether  this  is 
attained  by  disposing  of  a  small  quantity  at  a  high 
price,  rather  than,  in  view  of  the  enoiTnous  private 
supplies  shortly  to  be  available,  a  larger  quantity  at 
a  lower  price,  remains  a  matter  of  opinion.  The  oppor- 
tunity has  now  passed,  but  if  courageous  steps  had 
been  taken  some  ten  weeks  ago  it  is  highly  probable 
that  the  result  would  have  been  satisfactory,  both  to 
the  Imperial  Government  and  to  the  home  trade,  and 
at  the  same  time  would  not  have  given  grounds  for 
further  dissatisfaction  on  the  other  side.  The  main  fact 
to  keep  in  mind  is  that  lower  wool  prices  are  inevitable 
when  the  .Australian  sales  resume.  There  will  natur- 
ally be  some  uncertainty  at  the  outset,  and  both  buying 
and  selling"  may  be  spasmodic  for  a  time,  but  in  the 
end— and  we  do  not  think  that  it  will  be  long  delayed — 
the  new  lower  level  will  appear.  In  present  conditions 
the  whole  trade,  from  wool  merchants  to  retailers,  are 
baying  as  little  as  possible,  and  the  effect  is  already 
l>eing  felt  by  short-time  working  in  certain  parts  of 
the  industry.  To  an  extent  this  policy  is  playing  into 
the  hands  of  the  Australian  farmers,  because  users' 
stocks  are  now  getting  to  a  very  low  ebb.  We  have 
always  maintained  that  it  would  have  been  fai-  better 
for  the  Government  to  have  reduced  their  resei-ves,  and 
thus  have  enabled  trade  to  continue  at  a  fairly  brisk 
pac«  during  the  interval  between  the  collapse  of  the 
market  in  May  and  June  and  the  reopening  of  the 
.\ustralian  sales  in  October.  Had  this  been  done 
greater  quantities  of  raw  material  would  have  been 
sold,  the  industry  would  have  maintained  full  employ- 
ment, and  consumers  would  have  reaped  the  benefit  of 
additional  supplies  and  lower  prices  some  time  before 
this  is  now  possible.  The  Government  omitted  to  take 
this  important  move,  with  the  result  that  the  decline 
to  the  proper  economic  values  of  raw  wool  must  now 
be  taken  in  one  stejj,  and  the  State  will  be  emlxirrassed 
for  months,  possibly  two  or  three  years,  with  a  larger 
surplus  of  wool  than  was  necessary.  We  liave  said 
that  the  Ministry's  policy  has  probably  been  influ- 
enced by  their  desire  to  avoid  further  friction  with  the 
Colonial  faiTners,  and  it  is  certain  that,  had  the  reserve 
prices  been  reduced,  the  blame  for  any  further  decline 
at  the  "  free  "  auctions  would  have  been  placed  on  the 
Imperial  Government.  We  regret  to  say  that  so 
large  a  proportion  of  the  Australian  and  New  Zealand 
farmers  have  shown  disregard — we  might  almost 
say  ignorance — of  normal  commercial  conditions  that 
such  an  accusation  against  the  Government  would  be 
inevitable.  The  Ministry  of  Munitions  have,  however, 
chosen  between  the  two  courses  open  to  them,  and 
there  is  no  alternative  now  but  to  follow  out  the  line 
taken. 

A  report  has  been  received  that  the  Government 
are  prepared  to  sell  wool  in  stock  in  New  Zealand  for 
shipment  in  September  and  October,  although  the 
prices  mentioned  are  not  likely  to  attract  purchasers. 
No  official  confinnation  of  the  statements  has  been 
made,  and,  although  we  advocated  this  course  nearly 
a  year  ago,  we  see  no  reason  why  the  firmly-rooted 
]iractice  of  the  Government  should  be  changed  at  this 
late  date.  We  still  consider  that  the  great-est  initial 
mistake  of  the  Government  in  handling  the  decontrol 
of  wool  was  their  refusal  to  allow  sales  in  Australasia, 
but  it  is  probable  that  the  iiimour  of  a  sudden  change 
in  policy  on  this  matter  will  prove  to  be  unfounded. 
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Inirustrial  €am]^i^nw, 

TOOTAL   BROADHURST  LEE   COMPANY, 
LIMITED. 


anl 

lOlfi         ...      8.%72l        IS.iWI)       :?     26.349     ij        .'>,H<15  42,(lOI>  70.964 

1916         ...    |lM,Si;il        ll!,S7.i       .■>      33,124   In        21.195  6I.0CII)  :0,22U 

1!117          ...    lli<l,9ll!l        15.0011       .'>      .^11,113  III'       .Vl.lOO  .'ill.350  H5.K67 

I91R          ...    I«B,7I5        11.750       5      Jll,715  13J      C3.K36  57.315  9.'>,7B6 

I9l9t       ...    249,MH        11,000       3      13,358  10        «(I,OIIO  110,000  9S,56G 

1920}       ...    436,376        11,000       5      S4,0  0  15      12O,0U«  231,797  85,135 
*  LCS.S  income  tax. 

t  I3,UK2  £111  Onliuarr  !<liarrs  istuoil  (£S  paid  up)   anil  £133,836   •■apitali  ed 
from  rftfon'e  in  ScptomI--or  11118. 

J  £160,000  lapiuliwil  Irom  rtvorvc  in  ^opt.  1919. 

The  striking  record  established  by  iliis  ^Maiicliester 
Company  during  the  War  ])eriod  is  completely  eclipsed 
by  the  reports  presented  for  the  year  ended  June  30 
lust.  The  net  profit,  which  amounted  to  £85.724  in 
I'Jlo,  approached  the  half-million  mark  for  1919-20, 
and  exceeded  the  combined  net  profits  for  the  two 
preceding  years,  which  were  in  themselves  eminently 
satisfactory.  Before  airiving  at  ilie  actual  net 
revenue  of  £436,376,  piovision  has  been  made  for 
all  administrative  and  general  charges,  income-tax 
tlepicciation,  excess  profits  duty,  corporation  tax, 
Del)enture  interest,  bad  debts,  and  the  writing  down 
of  investments.  .Vdding  the  balance  brought  forward 
from  last  year  of  i;98,;J56,  and  deducting  the  Preference 
dividend  of  .£14,000,  tliere  remained  a  disposable 
balance  of  £520,933.  From  this  sum  the  directors  have 
transferred  £3.jl,797  to  the  various  reserves,  as  com- 
pared with  £190,000  allocated  in  1919.  An  out- 
standing feature  in  these  appropriations  is  the  transfer 
of  £130,000  to  the  income-tax  reserve,  as  against  less 
than  one-sixth  of-  that  sum  allocated  last  year.  The 
general  reserve  receives  £120,000.  as  compared  with 
.€80,000  in  1919,  and  now  amotmts  to  i'220,000. 
Other  ajipropriations  include  .t-50,(K10  to  the  su]ier- 
amuiation  fund  opened  last  year  and  £41,797  to  a 
si)ecial  reserve  against  debts  in  foreign  countries 
affected  by  the  War.  The  credit  to  this  account  is 
now  £172,462. 

For  the  Ordinary  sban  holders  the  ap/)iopriations 
this  year  to  the  general  reserve  and  superannuation 
fund  are  of  jiartic-iilar  interest,  in  consequence  of  the 
adjustments  made  last  year  in  the  capital.  The  Com- 
pany then  created  200,000  Employees'  shares  of  £1 
each,  and  in  order  that  all  classes  of  shares  might  be 
of  etpial  face  value  the  directors  cajiitalised  £Ui(l,(l(_Mt 
of  the  general  reserve,  making  the  SO, 000  £8  paid  Ordi- 
nary shares  fully  paid,  and  then  converted  the  £10 
shares  into  ten  of  tl  each  fully  paid,  eight  of  which 
were  to  be  Ordinary  and  two  "  I\>st])oned  "  Ordinary 
shares.  It  was  decided  that  the  latter  should  not  rank 
for  dividend  until  the  general  reserve  bad  Ix-en  in- 
creiusod  by  at  least  £.")0,000.  and  until  the  pensions 
fund  had  reached  1 100,000.  As  this  year's  allocations 
Satisfy  these  conditions,  the  Postponed  Ordinary  shares 
are  entitled  to  the  full  djvidend  for  the  past  linancial 


\<;ir.  iind  imju  rank  in  eveiv  lespett  as  Oi'dinary 
shares.  Including  the  bonus,  the  total  Ordinary  dis- 
tribution for  the  year  js  at  the  rate  of  fifteen  per  cent., 
which  represents  the  highest  dividend  yet  paid  by  the 
Company.  The  payment,  less  tax,  ab.sorbs  £84,000, 
as  compared  with  £42,358  for  1918-19,  when  a  teu 
per  cent,  dividend  was  paid.  .4  propos  of  tliis,  it  may 
lie  mentioned  that,  apart  from  the  issue  of  13,082 
Ordinary  shares  in  1918,  the  previous  j'ear's  dividend 
covered  £133,836,  capitalised  from  the  reserve  in  Sep- 
tombei-  19IH;  and,  with  a  similar  capitalisation  of 
tl60,000  in  1919,  this  year's  payment  covers,  there- 
fore, an  additional  Ordinary  paid-up  capital  of 
€293,836,  jiroduced  by  bonus  allocations  from  the 
general  resene  fluring  the  jiast  two  years.  The  in- 
creased rate  of  dividend  is  accordingly  all  the  more 
satisfactory. 

Under  the  Iwnus  scheme  adopted  last  year  all  em- 
ployees of  the  Company  receive  an  honorarium  ot 
fifteen  percent.,  amounting  to  £.53,386.  on  their  aggre- 
gate wages,  the  condition  having  l)een  fulfilled  that 
such  bonus  should  not  exceed  the  total  sum  |)aid  in 
dividend  in  excess  of  seven  and  a  half  per  cent.  As 
provision  for  payment  of  the  Ixmus  does  not  appear 
among  the  appropi  I'ations  in  the  prf.fit  and  loss  account, 
it  is  evident  that  it  has  been  already  charged  before 
arriving  at  the  trading  profit. 

The  balance  sheet  shows  an  increase  in  sundry 
creditors  of  over  £949.300  to  £1,867,800,  while 
debtors  and  general  stocks,  which  are  still  shown  as 
one  figure,  have  jumped  by  nearly  .£1,157,9(J0  to 
£3,715,974.  The  additions  during  the  year  to  the  fixed 
assets  amounted  to  £38,211.  as  compared  with  £3,295 
for  last  year,  and,  allowing  for  £17,249  depreciation, 
the  net  increase  is  £20,962  to  £337,782.  Investments 
and  cash  are  greater  by  £23,877  and  £116,066  respec- 
tively. Including  general  stocks,  the  licpiid  assets  ex- 
ceed the  current  liabilities  by  over  £1.981,700,  as  com- 
pared with  a  surplus  ot  £1.674,9.53  for  the  previous 
vear. 


D.  H.  EVANS  AND   COMPANY. 


Year  Hepwir  ^  ,t 

to    Tradinu   Worliins  Depre-     Net 
Feb.    Profit*    Kxpenses  i-iatiou  rrolil 


rrif. 
Div. 


1  'nliiiarv 

rounders' 

, — Uiv  — > 

, Div. 

imt.    % 

Anit.        % 

1917  201,60«  121,179     7,931      S'J.Ofi     3,439  12,C00  ■li.hli  121     '.SSSt      5<0 
1J18  ?26,1S3  135.320  10,574     69.318     2,857  12,000  22,524  121  10,5(0t      700 

1919  2S0,187  157.423  14,174     94.465     6,460  12,000  27,039  15     18,900t  1.S50 

1920  408,506  201,923  24,985  169,281  14,115  12,000  75,ni8J25  —  — 
•  IndudiD?  small  sums  in  respect  of  transfer  fees.  +  Income  ta*de<;u>te<]. 
J  Amount  increased  owii.g  to  substitution  ol  120,000  Ordinary  slurcs  o(  £1 

for  2,000  Founders'  shares  ol  £1. 

For  drapery  establishments  in  general  1919  has 
been  a  year  of  marked  prosperity,  and  in  some  cases 
records  have  been  achieved  which  constitute 
landmarks  in  the  history  of  the  particular  concerns. 
.\n  excellent  illustration  to  this  effect  is  furnished 
by  the  well-known  Ix)ndon  firm  of  D,  II.  Evans  and 
Company.  .\s  can  be  seen  from  the  above  table,  the 
triiding  profit  continued  to  improve  satisfactorily  during 
the  War.  With  the  advent  of  peace,  however,  the 
rate  ot  [irogress  began  to  increase  enormously.  The 
turnover  of  the  year  ended  February  19,  1920  reached 
dimensions  hitherto  unprecedented;  and  it  was  not 
the  result  of  any  sudden  spasmtxlic  movement,  but 
represented  the  cumulative  effect  of  a  stream  of 
business  steadily  developing.  "  Week  by  week  and 
month  1)y  month,"  stated  the  Chairman  at  the  general 
meeting,  "  the  volume  of  business  done  by  the  Com- 
pany had  been  on  an  ever-extending  scale."  S^ome 
measure  of  this  remarkable  progress  is  provide<l  by  the 
rise  in  the  trading  profit  from  £280.187  to  £408.506. 
Thus  between  1917  and  1920  the  trading  iirofit  had 
more  than  doubled.  The  high  level  which  prices, 
particularly  in  the  drapery  trade,   mnintained  dunng 

the  year  under  review  alsi.  '  '  "•■  the  costs 

..f  working.        C.eneral   .  mcreased 

from  £157.123  to  £201."-  inount  re- 

quired   to    meet    repairs    and    diprtciaiion    reached 
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£24,985,  as  compared  with  £14,134  in  tlie  previous 
year.  After  deducting  all  expenses,  tliere  was  left 
the  record  net  profit  ot  £169,281,  an  advance  of  nearly 
S75,000  on  the  satisfactory  net  profit  of  1918-19,  and 
■considerably  more  than  twice  the  net  profit  of  1917-18. 
Tjnder  such  circumstances  it  was  but  normal  to  learn 
that  the  divi(;lend  paid  to  the  Ordinary  shareholders 
was  at  the  rate  of  2.5%,  as  compared  with  15%  in 
1918-19  and  12i%  in  the  previous  two  years.  The 
nmount  required  to  pay  the  dividend  was  £75,048.  or 
nearly  three  times  the  amount  disbursed  to  the 
Ordinary  shareholders  in  1918-19.  The  explanation 
resides  in  the  fact  that,  whilst  in  the  previous  yeai 
the  dividend  was  paid  on  an  Ordinary  share  capital 
of  £180,194,  it  was  paid  for  the  current  year  on  an 
Ordinary  share  capital  of  £300,194.  During  the  year, 
the  necessary  Parliamentary  consent  having  been 
secured,  the  2,000  Founders"  shares  of  £1  each  were 
converted  into  120,000  Ordinary  shares  of  £1  each. 
This  change  was  quite  in  keeping  with  the  general 
tendency  of  the  day,  which  looks — and  looks  rightly 
■ — askance  on  shares  nominally  worth  £2.000  receiving 
in  dividends  sums  working  out  inio  thousands  per 
cent.  .  Although  the  exchange  wa?  effected  at  a  high 
liasis,  the  current  accounts  show  that  it  was  by  no 
means  exorbitant  and  that  the  interests  of  the  Ordinary 
shareholders  were  not  prejudiced.  After  paying  this 
dividend,  there  is  carried  forward  to  the  next  accounts 
a  balance  of  £60,640,-  subject  to  excess  profits  duty, 
as  compared  with  £14,655  brought  forward  from  the 
last  accounts. 

It  is  not  merely  in  its  trading  activities  that  the 
Conipan)-  can  justifiably  take  pride:  its  financial 
position  as  disclosed  in  the  balance  sheet  dated 
February  19,  1920,  is  exceptionally  strong.  This  can 
he  seen  by  studying  the  following  table:  — 


I.i<bi);ti,s« 
£ 

S.o,091 

S;i,597 

138,361 

219.67-) 

^  Including  linai  ilividenils. 


Liquitl 


iai.43n 
lOil.SlS 


Stork 

£ 
143.241 

136,347 

l.-Jo.SllS 

lS2,9(i9 

I  Kxcliulin 


I^iqnid  .\s^nt> 

over  Ijiai)iiiti(.: 

€ 

132,994- 

15S,GS0 

170,77.5 

24S,li9J 

:  stock. 


Wit'i  the  exception  of  1916-17  the  liquid  assets 
of  the  concern  in  the  form  of  cash,  investments,  and 
-sundry  debtors  were  more  than  sufficient  to  meet  the 
liabilities  of  the  Company,  including  the  final  dividends 
on  tlie  Preference  and  Ordinary  shares,  but  excluding 
all  liabilities  on  capital  account.  Moreover,  whilst 
the  total  of  these  liabilities  continued  to  mount  up,  the 
liquid  assets,  other  than  stock,  increased  at  a  more 
rapid  pace.  Thus,  for  the  year  under  review,  liabili- 
ties, including  final  dividends  to  the  extent  of  £66,039, 
did  not  exceed  £219,675;  whereas  the  total  of  cash, 
sundry  debtors,  and  investments  reached  the  record 
total  of  £285,398.  In  these  difficult  days  when 
stringency  of  liquid  cnpital  has  become  a  general 
feature,  this  surplus  of  liquid  assets  merits  more  than 
a  passing  mention.  It  is  indicative  of  great  financial 
strength,  and  shows  that  the  Company  is  in  a  position 
to  avail  itself  promptly  of  any  new  avenues  of  trade 
that  may  be  opened.  Furthermore,  whilst  the  amount 
■of  capital  locked  up  in  stock  has  increased,  gradually 
over  the  War  period,  the  rate  of  increase  is  much 
slower  than  that  recorded  by  other  companies  engaged 
in  a  similar  line  of  trade.  These  facts,  in  conjunction 
with  the  sound  commercial  reputation  of  the  firm, 
tire  the  "best  guarantee  of  future  progress.  In  the 
absence  of  any  great  depression,  tlie  outlook  for  the 
•current  year  is  on  the  bright  side,  despite  the  burden 
of  the  corporation  tax  and  the  60%  excess  pi'ofits  duty. 
The  prices  of  the  diffierent  shaies  of  tlie  firm  and  the 
yield  at  existing  prices  are  embodied  in  the  following 
table,  the  yield  of  the  Ordinary  shares  being  based 
■en  a  dividend  for  the  current  year  of  20%  : — ■ 

4J  %  Deb.        C  %  Cira.  Pi-ef.  Ord. 

Trire         CIJ  §5  £2 

Yield         7-3%  7-1%  10% 


MATHER  AND  PLATT.  LIMITED. 

The  satisfactory  trading  record  of  this  old-established 
Manchester  enghieering  Company  is  again  maintained 
in  the  statement  of  accounts  for  the  year  ended 
December  31,  1919.  Th-s  profit  at  £182,417,  though 
only  £1,400  in  excess  of  the  figure  for  tlie  previous 
year,  constitutes  a  remarkable  achievement  in  view  of 
the  fact  that  the  Company  was  almost  entirely  engaged 
upon  war  contracts  during  1918,  whereas  in  1919  its 
energies  were  altogether  devoted  to  normal  industrial 
operations.  The  rapidity  of  the  transition  speaks  well 
for  the  initiative  and  enterprise  of  the  management. 
That  the  large  profits  of  the  Company  have  not  been  de- 
pendent upon  abnormal  conditions  will  be  seen  by  the 
following  statement  of  profits  and  dividend/3  since 
1909-10:  — 


De-.  31 

£ 

1910 

109,721 

1911 

127.156 

1912 

144.749 

1913 

a6(,.i25 

1914 

]21,(!0.l 

915 

103,622 

m 

916 

171,053 

in 

917 

1H8,4S7 

17i 

918 

181,014 

171 

The  career  of  the  Company  has  therefore  Ijeen 
one  of  steady  progress,  largely  due  to  scientific  methods 
and  sound  management,  and  the  dividends  paid  have 
been  uniformly  satisfaetoiy.  The  Ordinary  capital 
was  increased  early  in  1910  from  £400,000  to  £600,000 
by  the  issue  of  £200,000  bonus  shares,  and  in 
January  last  it  was  fm-tlier  increased  to  £1,050,000 
by  a  similar  bonus  distribution  of  •£450,000  Ordinaiy 
shares  As  the  reduced  rate  of  dividend  for  last  year 
is  paid  upon  the  increased  capital  there  is,  therefore,  no 
diminution  in  the  aniount  distributed.  Over  .£940,000 
lias  been  paid  in  Ordinary  dividends  since  1910,  and, 
including  the  free  shares  issued,  the  Ordinary  share- 
holders have  therefore  received  £1,590,000  during  the 
l>ast  ten  years  on  an  oiiginal  capital  of  £400.000. 

The  manner  in  which  the  profits  have  been  dis- 
tributed since  1914  is  set  out  in  the  following  table :  — 

Tear  to  Dec.  31— 1919     19is  1917  1916        191.'.         19U 
£             £  i:  .t             £             f 
Net  profit  after  providinj;; 
for  depreciation,  doubt- 
ful debts,  etc.            ...182,417    181,01->  168,487  171.0.M    10a,G23  121. .«i  9 
I'ref.  div.,  o»„ 20,000      20,000  20,010  2O,(C0.    2P,(:IC      lI'.Kli 


.  162,417    101,014    148.487    151,053  83,622  ]01,S0!< 

.105,000    105,000    106,0(;0    106,0(0  75,0C0      76.1.00 

(m%-,«  (17i%)»  (17i)"o)  (17J%)  (12J%)  (121%) 

."67,417      fl'i,014      43,487      46,053  8,622      26,809 

.    31,000t    :i0,187t    35,000t    30,000  —             — 


)U;;lit  forward 
ried  forward 


25,917      26,827        8,467      16,053        8,622      26,SO» 
82i;t    95,O01§     91,514      75,461      66,839      40,030 

26,745      120,'s-.8    100,(01      91,514      70,461    [66,839 


•>  Free  of  incon.e  tax. 
-(■  To  income-tax  equalisation  .icconnt. 
t  .\fter  deducting  £120,000  trausfencd  to 
;sain'4  bonus    shares. 
§  After  deducting-'  £5.000  voted  to  employee: 


'.•--erve  for    purpose  of 


Out  of  the  considerable  sums  transfeired  during  the 
)iast  thrfM"  years  to  an  income-tax  equalisation  account 
£30,000  lias  been  placed  to  the  reserve,  wliicli, 
strengthened  also  by  the  :uldition  cf  £120,000  from  the 
l>alance  brought  forward  from  1918,  reached  £450,000- 
This  sum  has  now  been  ca.pitaUsed  by  the  issue  of 
450,000  bonus  shares  of  £1  each.  The  income-tax 
equalisation  account  now  stands  at  .£54,666,  as  com- 
pared with  £73,631  for  the  previous  year.  Sundry 
creditors  are  higher  by  £42,687. 

Under  the  general  heading  of  "  P'ixe<l  assets,  trade 
investments,  patents,  and  goodwill  ''  there  is  an  in- 
crease of  £14,794  at  £613,246,  but  it  is  not  possible 
to  deal  separately  with  the  items  in  consequence  of  the 
practice  of  showing  only  the  total  valuation.  Apropos 
cf  the  estimate  of  the  fixed  assets,  however,  we  may 
recall  the  Cliairman's  remarks  at  the  last  annual  meet- 
ing:  "  .\lt  hough  year  by  year  we  have  extend^ed  our 
facilities  for  production  and  improved  our  plant,  owing 
to  the  ample  depreciation  whicli  we  have  allowed  tlie 
value  shows  but  little  increase.  Tender  present  con- 
ditions the  replacement  value  of  our  buildings  and  plant 
is  vastly  greater  than  their  book  value."  While  this 
information  is  very  satisfactory,  it  is  difficult,  neverfhe- 
'  less,  to  understanil  the  ground  upon  which  the  manage- 
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r.ieiit  consider  it  impnideiil  l<>  ^Ikjw  :«i|)ii lately  llit 
valuation  of  the  fixed  assets,  trade  investments,  patents, 
and  goodwill.  Their  method  would  certainly  appear  to 
have  very  little  to  recommend  it.  Investments  in 
Government  securities  have  fallen  by  over  £73,000, 
apparently  because  of  the  realisation  last  year  of  all 
Government  secmities  other  than  War  Loans.  Ihe 
stock-in-tra<le  at  £445,935  is  a  little  in  excess  of  the 
jjrcvious  figin-e.  Sundr\'  debtors  have  increased  by 
nearly  £97,4fM»  to  £4&2,9-2A,  and  cash  by  nearly 
e46,(')00  to  £179,047. 

The  authorised  share  capital  was  increased  in 
Februar}-  last  to  £2,500.000  by  the  creation  of 
1,5(10,000  new  shares  of  £1  each,  and  to  provide  the 
liet-e.ssary  capital  for  extension  of  business  the  Com- 
pany issued  210,000  €1  shares  last  month  at  par  to  the 
existing  Ordinarv  shareholders,  thus  ^bringing  the 
issued  Ordinaiy  capital  to  £1,260.0[H). 

In  the  following  table  are  set  out  the  piices  and 
vields  of  the  shares  :  — 


5%  Prcftrence  share* 
Onltoar;  Btaarei 


mxi       SI 


Mather  and  Piatt's  prospects  appear  at  present  to 
lie  distinctly  encouraging,  ahhough  general  industrial 
and  political  movements  militate  against  the  full  ex- 
pansion of  business  in  foreign  countries.  Against  the 
losses  incuri-ed  in  Russia  and  Poland  may  be  set  off 
ilie  reorganisation  of  the  Company's  business  in  the 
latter  country  and  the  extension  of  its  trade  connec- 
tions with  France  and  India.  The  financial  jwsition  of 
the  Company  is  satisfactory  and  the  continuance  of  a 
high  dividend  standard  can  be  anticipated. 


JOSEPH   TRAVERS  AND  SONS,  LIMITED, 

ssued  Share  Capital  :   £325,000,  in  12,500  5"„  Cum.  Pref.  Shares  of 
f  10  each,  and  200.000  Ordinary  Shares  of  £1  each.     Debentnre 
Stock:  £100.000  in  4  o  Debentures. 
Deben- 
ture and 

■^■e*^  to                           Deprecia-  Ixian  In-  Added  to      Ortllnarv  ^'airie"! 

.Jan.  31             I'ro.-r^        tion      terest.&c.    Ke-erve /-Dividend— ^  Forward 

£                £              £                £              -\mt.        "„  C 

Inll-IillJ...     Il)l.(l97          ",557      n.S8.i        "le.iXin        2il,OlO       lu  18,212 

l'.>15-1916...     156,852        23,204      17,115        S  ;,000        20,000       1(1  22.le.) 

1»IG-1UI7...     129.240*        9,529      18,183        73.303        2<>,0Ul)       Itl  2-r,137 

IU17-19I8...     1SS.252*        6.872      16.108        9S.O05        SO.ftnO       15  25.1.'>2 

I»18-I919...     10S,142*        7,031      16,603        46.351        30,0(i0       15  21,993 

l;il9-19S0...     336.6SI*        9,060      47,776      210,217        .io.O'Al       25  .35,313 
•  L2j<  c^timtte  for  esi*ess  pmiits  duty. 

The   reports   of  this    Company    for   the    year  cndeJ 

January  31,   1920,   show  a  remarkable  expansion  in 

Misincss  ;us  compared  with  the  previous  years.     The 

V'tal  profits  am< unt  to  £336.654,  as  against  £103.142 

ff.r  1918-19.     Deducting  the  charges  for  depreciation 

and    loan    interest    there    remains    a    net    jirofit    of 

L279,818,  as  against  £79,443  in  1918-19.     In  making. 

any  comparison,  however,  it  is  well  to  remember  that 

■liriiig  the  last  foin-  months  of  the  accounting  period 

iided  January  31,  1919.  the  tea  and  gener&l  grocery 

rude  w'as  very  considerably  affected  by  fears  of  a  break 

I  prices  following  the  .\nnistice.     But  after  allowing 

I  'r  this  factor,   it  is  remarkable  that  tlie  total  profits 

i-arly  equal  the  combinwl  profits  of  the  three  preceding 

'  ears.     In  addititai.  it  is  to  be  noted  that  the  entire  cost 

f  establishing  and  equipjung  several  foreign  branches 

■1(1  agencies  lias  been  charged  to  the  expenses  before 

'riving  at  the  net  profit.     An  alloca.tion  of  .£150, (RIO 

-  Miade  to  general  resen-e,  of  £50,000  to  sjiecial  reserve. 

•id  cf  .tlO.217  to  contingencies  and  taxation  account, 

iioreby  increasinrj  the  total  reseives  by  £210,217  to 

',436,645.     Although  the  profits  would   permit  of   a 

imich  larger  distribution  than  twenty-five  per  cent. ,  thi< 

1. -presents  a  very  substantial  increase,  and  at  the  same- 

lime  £35.343  is  carried  fonvard,  as  against   £21.993 

liroMght  in. 

The  balance  sheef  discloses  a  huge  increase  in  the 
ligure  for  sundry  creditoi-s,  which  is  now  £1.753,22^. 


us  coui;jait.a  with  £0'Jl..''^0  for  I'Jl^-l'J.  The  fact  ll.ut 
the  closing  stocks  show  a  similar  increase  from 
£369, 14s  to  £1,332,515,  largely  explains  the  expan- 
sion in  liabilities.  The  reasons  for  the  increase  of 
nearlv  £1,IM)0,0«K)  in  the  stock  itself  lie  in  the  present 
industrial  conditions,  which  necessitate  the  holding  of 
abnonnally  large  stores  in  certain  tiaties.  .\part  from 
tlie  main  opeiating  factor  of  high  prices,  transpor: 
difliculties  and  market  conditions  render  it  impossible 
to  work  on  a  noi"iial  margin  of  stock.  Abnormal 
stocks  are  to  some  extent  symptomatic  of  unhealthy 
trade  conditions,  and  naturally  involve  considerable 
but  unavoidable  waste  and  the  locking-up  of  much 
capital.  Holders  are  al^  faced  with  the  danger  of  a 
fall  in  stock  value,  while  the  cutting-3own  of  stocks 
entails  the  risk  of  being  unable  to  renew  them  in  (he 
event  of  depletion. 

During  the  last  financial  year  the  Compajiy  paid 
over  £3-5.000  loan  interest ;  from  which  it  would 
appear  that,  taking  the  rate  of  interest  to  be  seven 
[ler  cent.,  the  item  sundry-  creditors.  £1,753,228, 
included  an  average  loan  for  the  year  of  £.500.fl00. 
In^pril  last  the  authorised  share  capital  was  increasetl 
from  £325,Of)0  to  £525.000  by  the  creation  of  200.000 
OrdinaiT  shares  of  £1  each,  but  no  issue  has  yet  been 
made,  and  the  shares  will  probably  I)e  offered  at  a 
substantial  premium.  Premises  and  planf  are  valued 
at  £66,82.'-*,  as  against  £42,727  on  January  31,  1919. 
In  connection  with  this  the  Chaiiinan  at  the  meeting 
in  April  last  .statetl  that  an  expert  valuation  of  the 
major  pait  alone  of  the  premises  and  plant"  was 
f  206,SoO,  or  over  three  times  their  bixik  value.  Under 
the  heading  ot  sundn.-  debtors,  bills  receivable  out- 
standing and  sundiy  assets  there  is  an  increase  of 
£341,781.  as  compared  with  the  figure  for  the  pre- 
vious year-  The  inclusion  of  the  value  of  the  sundry 
assets  with  debtors  in  the  balance  sheet  precludes  the 
jiossibility  of  any  detailed  con;parison  of  the  figures 
under  each  heading,  or  of  the  exact  ratio  between 
current  liabihties  and  liquid  assets-  It  is  apparently 
coiTect.  however,  to  deduce  that  the  increase  of 
£341,781  under  the  general  heading,  is  largely  attri- 
butable to  sundrf  debtors.  "  Reserve  and  other  in- 
vestments "  show  a  i-eduction  of  £119.953,  which  is 
offset  by  a  separate  statement  giving,  for  the  first 
time,  investments  (valued  at  cost  price)  in  War  Stock 
and  War  Loan  amounting  to  £123.9-50.  Lease  reserve 
investm-?nts  have  increased  slightly,  while  cash  is 
greater  by  £27,187  at  £58,143. 

A  summary  of  the  balance  sheet  shows  that  the 
total  assets  exceed  the  cuirent  liabilities  by  nearly 
£900,000,  as  compared  with  a  surplus  of  £708.5-59  on 
Januaiy  31.   1919. 

The  outlook  for  the  Company  in  the  cun-ent  year 
may  be  regarded  with  increased  confidence-  Its  ex- 
tensive export  business,  reorganised  during  1919,  has 
already  produced  results  which  are  distinctly  encourag- 
ing, and  further  satisfactoiy  developments  can  be 
expected  when  its  newly  established  branches  and 
agencies  abro-atl  are  fully  working.  The  £10  Preference 
shares,  now  quoted  6A.  give  a  yield  of  7.7  percent.,  and 
the  £1  Ordinary  shares  at  2J[  yield  1 1.8  per  cent  on  the 
l);isls  cf  In.-it    Year'-;  ilividciiil   (,f   iwcul  \ -fiv.-   iht  cent. 


HARRISONS    &   CROSFIELD, 

LIMITED. 
Eastern    and    General   Merchants. 

COMMERCIAL  AGENTS   FOR 
SALE      OF     PRODUCE. 

The  Company  undertakes  Selling-  Agencies  abroad  for 
British    Mannfacturers. 

1-4  GREAT  TOWER  STREET.  LONDON,  E.G.  3. 
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Mefo  ^Issues. 


5-15  YEAR  TREASURY  BONDS. 

These  bonds,  which  are  still  mi  offer  at  £100  per  cent., 
payable  on  application,  are  repayable  at  par  on  May  1, 
1935,  or  on  Jlay  1  of  any  one  of  the  years  1925  to  1934 
inclusive,  on  twelve  months'  notice  being  given  either  by 
tlie  Treasury  or  by  the  holders.  The  interest,  which  is  to 
be  paid  half-yearly  on  May  1  and  November  1,  at  a 
minimum  rate  of  five  per  cent.^  per  annum,  may  be 
further  increased  during  tlie  period  ended  May  1,  1925, 
a.s  follows  :  If  in  any  half-year  ended  May  1  or  Xovem- 
lier  1  the  average  rate  of  di.scount  on  Treasury  bills  is 
over  five  and  a-half  per  cent,  and  nnder  six  and  a-half 
per  cent,  per  annum,  the  bonds  will  bear  additional 
interesT^  at  the  rate  of  one  per  cent,  per  annum  in  respect 
of  the  following  half-year ;  if  the  aforesaid  rate  of  dis- 
count is  six  and  a-half  per  cent,  per  annum  or  over,  the 
additional  intere.st  will  be  at  the  rate  of  two  per  cent, 
per  annum.  Allotments  may  be  obtained  in  Registered 
form,  or  in  Bonds  to  Bearer.  The  principal  and  interest 
are  chargeable  on  the  Consolidated  Fund  of  the  United 
Kingdom.  The  proceeds  of  the  issue  will  be  applied  to 
the  redemption  of  unfunded  debt  nf  early  maturity. 
The  full  prospectus  appeared  in  The  .Statist  of  May  1. 

HOUSING   BONDS. 

Something  more  than  150  millions  sterling  is  pro- 
posetl  to  be  spent  in  building  <lwellings  for  the  poorer 
class?s  of  the  community  in  this  country.  The  Treasury 
is  giving  a  measure  of  assi-stance,  but  the  bulk  of  the 
money  is  to  be  raised  through  the  various  municipalities,  I 
urban  and  rural  district  councils.  As  far  as  we  can 
learn,  although  the  Government  itself,  and  the  various 
local  authorities,  have  made  urgent  appeals  to  induce 
subscriptions  to  these  bonds,  le-ss  than  40  millions  ster- 
ling has  .so  far  been  raiseil.  The  London  County  Council 
is  offering  Six  jier  Cent.  Local  bonds  issued  in  as  low 
denominations  as  £5  uer  bond.  London,  we  are  in- 
formed, requires  something  like  50,000  additional  houses. 
It  is  to  be  feared  under  existing  conditions  that  the  cost 
of  jjroviding  these  will  work  out  at  something  between 
four  and  five  times  the  ])rice  at  which  tliey  could  have 
lieen  constructed  under  pre-War  conditions.  The  nee<l 
will  appeal  to  everybody,  particularly  at  a  time  when  the 
population  appears  to  be  growing  to  rejilace  the  wastage 
of  life  occasioned  by  the  late  War. 

WASTE  FUEL  RECOVERY   BRIQUETTE    COMPANY,  LIMITED. 

Applications  are  invite<l  f"r  47,500  ten  per  cent, 
(income-  tax  free)  Preference  sliaies  of  £1  each  ;  25,000 
Ordinary  shares  of  1.5.  each  —  a  similar  number  l>eing 
taken  by  the  vendors  ;  and  25.000  twelve  jier  cent,  (income 
tax  free)  Short  Term  bonds  of  £1  each,  all  at  par,  in  the 
alx)ve-named  Company.  The  bonds,  which  are  part  of  a 
.Mnies  of  50,000  created  by  the  Company,  are  to  be  re- 
deemed on  or  before  January  1,  1926,  at  24s.  for  each  £1 
bond.  The  Company  is  to  take  over,  recover,  and  con- 
vert into  patent  briquette  fuel,  colliery  dumps  containing 
nearly  four  million  tons  of  small  coal,  coke,  dust,  and 
oil  shale,  at  present  regarded  as  waste.  The  vendor 
Company  takes,  by  way  of  consideration,  a  payment  of 
Is.  per  ton  of  fuel  or  material  taken  from  the  dumps ; 
£2,000  in  cash  ;  and  a  royalty  of  2s.  6d.  per  ton  payable 
to  their  licensors  on  all  .sjiecial  fuel  made;  together  with 
£7,000  on  account  of  promotion  and  legal  expenses. 
They  have,  however,  offered  to  commute  the  commission 
of  Is.  per  ton  i-eferred  to  and  to  accept  "  a  crmsiderable 
part"  of  the  consideration  in  Shares  and  Bonds  of  the 
Company.  No  valuation  certificate  of  the  assets  which 
are  being  bought  is  included,  while  no  mention  is  made 
of  an  intention  to  apply  for  a  Stock  Exchange  quotation. 
The  rates  of  interest  offered  on  the  Bonds  and  Preference 
shares  seem  unduly  high,  and  are  prol>ably  a  measure  of 
th'  risk  attaching  to  the  is.sue. 


In  our  comments  last  week  on  the  2irospe<-tus  of  the 
Fruit  and  Pnxluce  Exchange  of  Great  Britain,  Limited, 
we  stated  that  300,000  Preference  and  262,500  Ordinary 
shares  had  been  allotted  to  the  vendors,  credited  as  fully 
paid,  as  part  of  the  purchase  consideration,  whereas  only 
the  latter  amount  was  so  allotted. 


^oohs  llcceibctr. 

Nationalisaiion  of  Indu.stries :  A  Crilici'sm.  By 
Lord  Einmott.  Price  3s.  6rf.  net.  {London:  T. 
Fislier  Unwin,  Ltd.)  Lord  Emmott's  book  will  be 
read  with  exceptional  interest  just  now,  when,  in  spite 
of  recent,  experience  in  the  way  of  national  control, 
large  sections  of  the  coniiniinity  appear  to  see  an  end 
of  industrial  troubles  through  the  nationalisation 
of  mines,  railways,  land,  and  in  fact  every  depart- 
ment of  industry.  Lord  Emmott  points  oufc  the  many 
perils  in  the  paih  cf  nationalisation,  and  gives  as  his 
alternative  policy  the  adoption  on  a  more  extended 
scale  of  profit-sharing,  coupled  with  a  sliare  in  the 
management  of  the  industry  in  which  the  worker  is 
employed,  though  the  reader  is  aware  that  the  profit- 
sharing  system  has  not  always  worked  quite  smoothly 
in  the  pfist.  Perhaps,  however,  this  has  been  due  to 
the  unsatisfactory  drawing  uji  cf  the  various  schemes. 
Loi-d  Emmott's  work  is  worthy  of  attention  by  those 
who  so  strongly  favour  nationalisation. 

Coal,  Iron,  and  War:  A  Studij  in  Itidusirali.^m, 
Past  and  Future.  By  Edwin  C.  Eckel.  (New  York: 
Henry  Holt  anrWCo.)  After  following  the  growth  of 
incdern  industrialism  in  England,  Amenca,  and  Ger- _ 
many  ;  the  retardation  of  France ;  and  the  stiiring  up 
of  industrialism  in  the  East,  Mr.  Eckel  devotes  con- 
siderablr3  s]>ac€  to  the  material  bases  of  'industrial 
growth,  giving  the  world's  supplies  of  coal,  petroleum, 
natural  gas,  water-power,  iron  ore,  precious  metals, 
commercial  metals,  and  chemical  and  structural 
materials.  He  then  sets  out  the  catises  and  effects  of 
industrial  growth  ;  and,  finally,  discusses  the. -future  of 
industrialism.  He  sees  veiy  serious  material 
difficulties  in  the  way  of  future  peace.  Some  cf  these 
arc  cf  natm-al  origin,  being  ultimately  dependent  upon 
the  tmequal  distribution  of  imjiortant  natm-al  resources. 
The  Fall  of  the  Birth-Rate-  Tliis  is  a.  paper  read 
by  Mr.  G.  Udny  Yule,  M.A.,  l>efore  the  Cambridge 
University  Eugenics  Society  in  May  last.  His 
endeavour  was  to  give  an  ex.position  of  matters  already 
known  and  views  previously  expressed  rather  than 
to  add  anytliing  novel-  The  ]Taper  has  now  been 
reprinted  in  the  liope  that  it  may  be  of  service  to 
others.  Copies  can  l>e  obtained  from  the  University 
Press,  Cambridge. 

The  Tenant',-!  Emerqencii  Charier  [Houaea,  Shops, 
dr.)  under  the  Rent  'Restriction  Act,  1920.  Fifth 
edition.  Price  2.s.  net.  (London:  Oliver  and  Boyd.) 
.A.  useful  ]iamphlet,  stating  in  poptdai"  language-  the 
position  regarding  standard  rents  up  to  .4105,  the 
grounds  and  limits  of  increase,  fixity  of  tenure,  <i"C. 
The  Act  iTself  is  too  involved  for  the  layman  to  pro- 
perly understand,  and  there  was  need  for  a  clear  ex- 
position of  the  Charter. 

Tolley's  Complete  Income  Ta.r,  E.rcess  Profile 
Duty,  Corporation  Profits  Ta.r,  Super-Ta.r,  dtc,  witli 
Supplement  containing  fidl  synopses  of  Excess  Profits 
Duty  and  Corporation  Profits  Tax  Statutes,  and  special 
war  allowances  revised  to  date.  Price  complete,  in- 
cluding the  enlarged  Supplement.  '2s.  G(/.  net;  or 
separately,  Supplement  Is.  M.,  Chart  2s.  2d.,  post 
free.      (London  :  Waterlcw  and  Sons,  Limited.) 

A  Digest  of  the  Laiv  of  Partnership-  With  fomis 
and  an  Appendix  on  the  Limited  Partnerships  Act, 
1907,  together  with  the  Eules  and  Forms,  1907,  1909. 
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FORNESS  WITHY  AND  COMPANY.  LIMITED. 
Important  Developments  -Reduced  Coal  Output  and  Shipping  Costs. 

The  twiity  iiiiilli  animal  iiici'tHii;  ..f  tliis  (  .inipaiiy  was  held 
on  August  26  at  tl.c  (licat  KastiTii  Hotel.  LiviTprjr.l  Street. 
E.G.  Sir  Frederick  \V.  Lewi.',.  Hart.  (Chairman),  presided, 
.ind  was  supported  by  tlie  direi  tors  of  the  Companjv.  A  large 
number  of  shareliokiers  were  present. 

The  Secretary  bavin.;  rea<l  the  notice  convening  the  meet- 
ing, Mr.  R.  T.  WarwirU.  <,f  .Messrs.  W.  T.  Walton  and  Son. 
read  the  auditors'  report. 

Sir  Kre<lerii  U  W  .  Lewis.  Hart.,  in  moving  the  adoption  of 
the  report  and  aieounls.  said  :  The  directors  have  pleasure 
in  submitting  to  you  the  accounts  for  the  year  ended  April  30. 
1920— the  first  complete  year's  trading  since  the  conclusion  of 
the  Armistice— and  I  tliink  you  will  regard  the  results  as 
satisfactory.  Last  year  I  promised,  you  they  would  be  not 
less  favourable  than  the  previous  year,  and  this  juediction 
lias  been  borne  out.  The  profits  for  the  year  ended  .\pril  30. 
1920,  after  making  all  neiessary  provisions  for  ta.\ation.  in- 
cluding not  only  e.'ccess  profits  duty  and  income  ta.x.  but  also 
ji  new  item,  corporation  ta.\.  amount  to  £1.004.820  13.--.  5'/., 
and  after  adding  the  balance  brought  forward  of 
£120.583  8.I.  3(/.  there  is  an  amount  available  for  appropriation 
.if  £1,125.404  I-'.  8,1.  Alter  deducting  the  Preference  divi- 
dend and  the  two  half-yearly  dividends  on  the  •  Ordinary 
shares.  alreadv  paid.  there  remains  a  balance  of 
£872.904  l:*.  8</..  out  of  which  the  directors  have  allocated 
£500,000  to  depreciation  a;ccouiit  and  recommend  a  bonus  of 
five  per  cent.,  free  of  income  tax,  on  the  Ordinarv  sliares. 
leaving  £172,904  l.«.  8'/.  to  be  carried  forward. 

Government  Work. 
I  think  there  is  very  little  In  the  lialance  sheet  itself  which 
call.i  for  special  comment,  except.  i;erhaps,  the  item  of  sundry 
creditors.  £7,515.438  12.-.  Urf.  This,  of  course,  includes  pro- 
vision for  our  estimated  liability  for  taxation,  and  also  partly 
consists  of  outstanding  accounts  in  connection  with  the  neutral 
steamers  which  we  tm)k  on  time  charter  during  the  War  and 
managed  for  various  foreign  Government.s  and  British  Govern- 
ment Departments.  These  acconnts  are  gradually  being 
dosed  up.  but  this  takes  considerable  time,  and,  in  fact, 
at  the  dat^e  of  our  balance  sheet,  several  of  the  charters  had 
not  been  terminated.  In  connection  with  all  this  Government 
work,  as  I  have  mentioned  in  previous  years,  we  i)laced  the 
services  of  our  organisations  all  over  the  I'nited  Kingdom 
entirely  at  the  disjiosal  of  the  Ciovernmeiit.  and  1  think  it 
will  be  pleasing  to  you  to  hear  what  the  Select  Committee 
on  National  Expenditure  put  on  record  in  their  report  upon 
shipping.     I  will  read  their  comments  : — 

"The  Ministry  of  Shipping  has  control  of  enemy  prizes 
and  of  the  ships  allotted  under  the  terms  of  the  .\rmistice 
to  the  United  Kingdom.  These  .ships  and  neutral  vessels 
requiKitione<i  during  the  War  have  been  under  the  manage- 
ment of  Furness  Witliy  and  Co..  Limited,  who  have  acted 
as  the  Government's  agents  in  these  transactions  without 
charge  or  remuneration  for  services  and  management. 

"  Me.ssrs.  Furness  Withy  and  Co.,  Limited,  acting  as 
agents  for  the  Shinping  Controller,  arranged  for  the  purchase 
of  seven  steamers  in  .]ai>nn,  with  an  option  on  five  more,  which 
was  duly,  exercised.  The  commission  on  this  transaction  was 
refunded  to  the  Ministry  of  Shippinu'.  and  Messrs,  Fnrness 
Withy  received  no   benefit  thereupon." 

Shipbuilding  Programme. 

It  has  been  tli»  custom  of  these  annual  gatherings  to 
refer  to  the  shipbuilding  progiamnie  of  your  Company.  No 
new  contracts  have  been  entered  into  duiing  Ue  year,  but 
we  still  have  twenty  .six  vessels  under  constmction.  being 
part  of  those  referred  to  last  year.  The  diiectoiw.  however, 
take  a  serious  view  of  the  ever-increasing  cost  of  sbiphuikl- 
ing.  It  is  almost  an  impossibility  to  make  a  reasonably  re- 
liable estimate  of  the  final  cost  of  a  vessel  or  of  the  date 
of  deliveiy,  but  tliis  much  we  do  know,  that  the  costs  are 
lioumi  to  be  such  that  a  considerable  writiiig-oft  will  have  ti 
be  fac«l  immediately  the  ships  como  into  commission,  and 
it  is  partly  for  this  r.^ason  that  we  have  reronimende  1  that 
out  of  last  year's  profits  a.  sum  'of  £500.000  be  placed  to 
depreiiation  account.  I  have  already  mentioned  that  we  have 
placexl  lo  building  contracts  during  the  current  year,  but  if 
the  maintenance  and  development  of  our  trade  requires  addi- 
tion,T.l  tonnage,  as  may  ixissibly  be  the  case,  we  will  rely, 
as  far  as  possible,  uiicm  being  ah'.e  to  purchase  .^nitable 
existing  vessels  at  considerabl.v  less  cist  than  building  new 
ones. 

During  the  year  we  have,  in  anticipation  of  our  build- 
ing programme,  sold  fourteen  of  the  older  and  Ie.»s  suitable 
steamers  owned  in  our  subsidiai-j-  loniiMini-s.  While  the  War 
was  in  progress,  and  we  were  consequently  unable  to  con- 
struct new'slups,  we  had  lo  acquire  second-band  vessels  to 
maintiiLii  our  services.     Som.'  of  these  have  giaduallv    been 


<li.sp.isi.d  of  and  are  being  replaced  with  the  new  tonnago 
built  to  our  own  specifications.  One  of  our  associated  com- 
panies some  time  ago  contracted  for  two  specialised  vessels 
for  a  particular  trade.  In  reply  to  recent  inquiries  as  to 
the  probable  cost,  it  became  apparent  that  this  was  going 
to  be  fully  double  the  amount  that  was  estimated  when  the 
contracts  were  placed,  and,  in  fact,  three  times  as  great  as 
the  value  received  fiom  the  Government  for  the  steamers  lost 
during  the  War  which  these  vessels  were  intended  to  replace. 
At  such  a  figure  the  venture  was  rendered  commercially  im- 
possible, and.  as  the  keels  were  not  laid  there  was  no  practical 
alternative  but  to  abandon  th,-    bnildin.,'  of  the  boats. 

The  New  ITork-Bermada  Line. 

I  refeired  last  year  to  the  acquisition  by  your  Company 
of  the  New  York  Bermuda  passenger  and  cargo  service  of 
the  Quebec  Steamship  Company.  "The  s.s.  lifrmuiliiin.  after 
being  thoroughly  reconditioned  and  refitted,  was  renamed 
t'ort  IJiiiiiHliin,  and  the  second  steamer  which  we  acquired 
under  arrangement  with  the  Bermuda  (iovernment  was  named 
/''(irl  Vlrlorid.  Their  first  season  has  been  a  most  successful 
one,  and  our  New  York  management  have  received  many 
complimentary  communications  upon  the  manner  in-  which 
the  service  has  been  operated.  During  the  Bermuda  season, 
which  lasts  from  December  to  May.  this  se; vice  provided 
two  sailings  per  week,  and  we  are  glad  to  know  tiat  Ber- 
muda has,  as  a  result,  had  the  most  prosperous  season.  I 
believe,  ever  recorded  in  the  history  of  that  important  and 
charming  British  colony.  I  had  the  pleasuie  and  satisfac- 
tion of  |)a.ving  a  visit  there  in  November  last,  and  the  beauti- 
ful scenery  and  foliage  and  its  many  attractions  were  a 
revelation  to  me.  I  can  assure  you  its  chirm  to  .Vnierican 
visitors  is  not  based  alone  upon  the  fact  that  facilities  for 
refreshment  of  a  liquid  natuie  are  obtainable.  The  Bermuda 
service  was  only  a  part  of  the  Quebec  Steamship  C  mpany's 
trade,  and  we  have  subsequently  acquired  their  thiee  pas- 
senger and  cargo  steamere.  Huiini'i.  Pnriitiii.  and  Kmona.  and 
the  New  York-West  Indian  service.  This  trade  is  capable 
of  great  development  and  it  is  our  intention  to  augn-ent  the 
existing  tonnage  at  the  earliest  opportunity.  Before  turn- 
ing from  this  section  of  our  business  I  may  mention  that 
during  the  .slack  season  in  the  Bermuda, touri.H  business  the 
Furl  \'irt„ri,t  is  making  a  se:ies  of  voyages  in  the  Trans- 
atlantic ]>assenger  ^el^•ice  between  Boston  and  Liverpool,  and 
she  is  already  proving  a  popular  vessel,  makii-g  her  passages 
regularly  from  port  to  jKirt  in  eight  days. 

In  .January  last  we  acquired  the  well-known  and  splendidly 
equipiifd  river-^ide  property  known  as  Bellamy's  Wharf  and 
Dock,  Limited,  Eotherhithe.  which  is  capable  of  aciiimmcdat- 
ing  large  ocean  steamers  up  to  10.000  tons  deadweight,  and 
has  extensive  facilities,  with  a  large  frontage.  The  original 
object  of  the  purchase  was  to  secure  increased  discharging 
facilities  in  this  port.  At  the  same  time,  the  control  of  this 
property  is  proving  of  great  advantage  in  many  other  ways, 
and.  bein,;  admirably  situated  for  the  distribution  of  goods  to 
and  from  the  warehousing  areas,  it  is  kept  fully  employed. 

Various  Extensions. 

During  the  past  year  your  company  has  extended  and 
consolidated  its  interests  in  various  directions,  notably  by 
the  acquisition  of  a  share  in  the  business  of  Harris  and  Dixon. 
Limited,  a  connection  which  is  proving  of  lunsiderable  mutual 
advantage,  and.  in  addition,  our  Paris  organisation,  jointly 
with  Messrs.  Capel  and  Company,  has  midertaken  the 
management  of.  and  are  financially  interested  in.  the  Sofiete 
Franco  .\nglais  d'Affretement.  a  "company  formed  "for  the 
purpose  of  concentrating  the  chartering  of  tonnage  for  a 
number  of  the  most  irtipoitant  French  shipping  and  merchant 
houses.  Messrs.  Clarksou  and  Comi>any,  in  whc;m  we  are 
largelv  interested,  hold  the  English  agencv. 

We  have  now  opened  new  offices  in  Pirafus  (Greece)  ami 
StiMsburg,  in  connection  with  our  regular  lines  to  and  from 
the  Continent,  and.  as  some  of  you  will  no  doubt  have  seen 
from  recent  Press  reports,  we  have  undertaken  the  manage- 
ment of  the  Danube  Navigatiiui  Coni^iany.  Limited.  \Ae 
regard  this  as  a  most  important  deveU>pment,  and  we  have 
as.sociated  with  us  in  the  venture  sever.il  of  the  most  influen- 
tial houses  in  the  City  of  Umdon.  The  Danube  (\  mpany 
hold  large  and,  in  some  cases,  controlling  interests  in  the 
principal  German.  Austrian  and  Hungari.in  navig.itioii  nun- 
panies  on  the  Danube,  and  our  .lohi-sl.Mi  and  Prince  l.iue 
services  from  the  Viuif<l  Kingdom  and  Tnited  ..•^tntes  respec- 
tivelv  to  the  Danube  seaports  will  co  operate  with  the  nver 
services  to  mutual  advantage.  The  lack  of  proper  tr.i.isiv«rt 
facilities  has  had  a  great  d.al  to  do  with  the  disorganisation 
of  the  Central  European  States,  and  it  is  h,.i.«l  that  the 
re-storation  and  c<i-ordination  under  British  influence  of  the 
Daiuilw  river  service  will  go  some  wav  towards  the  resettle- 
ment of  the  Riparian  Stales.  I  h.ive  jii^  rece-'tlv  retimied 
from  a  visit  to  tlie  Dinnb.v  and  it  was  a  great  pleasure  to  me 
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to    note    the    satisfaction    with    which     British     commercial 
interests  were  welcomed  in  that  part  of  the  world. 

All  our  other  subsidiary  and  associated  businesses,  to 
which  I  have  not  already  referred,  contiirue  to  do  well  ana  to 
develop  naturally,  notably  the  Prince  Line,  the  Johnston  Line, 
the  Gulf  Line,  and  the  Norfolk  and  North  American  Steam 
Shipping  Company,  the  Neptune  Company,  and  the  Houlder 
group  of  shipping  companies.  The  British  Maritime  Trust 
and  the  Economic  Insurance  Company  have  in  their  different 
ways  iKirticipated  in  the  general  development. 

American  Competition. 

In  the  autumn  of  last  year  I  visited  all  our  American 
and  Canadian  branches,  and  it  was  a  positive  delight  to  me 
to  see  the  efficiency  of  these  organisations  under  the  direction 
of  our  American  director,  Mr.  H.  C.  Blackiston.  From 
Montreal.  Halifa.x,  Neiw  Brunswick,  and  Newioinidland. 
and  all  the  way  down  the  United  States  coast  as  far  south 
as  the  Chesapeake,  we  possess  our  own  offices,  wharves,  and 
etevedoring  plant.;,  all  'of  which  contribute  in  no  small 
degree  to  the    efficiency  and  popularity  of  our  services. 

The  question  of  American  steamship  competition  is 
naturally  very  much  m  all  our  minds.  Lloyd's  statistics  to 
June  30  show  that  while  the  United  States"  seagoing  steam- 
.<ihip  fleet  has  increased  by  10,379,123  gross  tons  from  pre- 
War  figures,  that  of  the  United  Kingdom  was  decreased  by 
781.347  tons.  These  figures,  however,  in  my  opinion,  give 
us  no  ground  for  complaint  and  no  cause"  for  fear.  ^No 
ground  for  complaint  because  the  American  mercantile  marine 
was  constructed  as  a  war  measure ;  no  ground  for  fear 
because  you  may  rest  assured  that  the  British  mercantile 
marine  can  compete  with  any  foreign  steamship  organisation. 

The  Coal  Situation. 

The  year  through  which  we  have  passed  has  been  re- 
markable for  the  effect  which  the  coal  situation  has  had 
upon  shipping.  Until  quite  recently  the  price  of  bunker 
coal  in  London,  for  instance,  had  risen  tn  the  height  of  £7 
per  ton.  Even  now  a  much  higher  price  is  charged  for  coal 
to  that  section  of  the  community  which  has  invested  its 
money  m  shippnig  instead  of  othe"r  national  industries  such 
as  steel-making  and  the  manufacture  of  cotton  and  woollen 
goods,  but  the  i-eal  diiiicidty  has  been  the  inability  to  secure 
,  adequate  and  suitable  coals  at  any  of  the  principal  por^s  of 
the  United  Kingdom  as  we  were  accustomed  to  do  before 
the  War,  due  to  the  greatly  reduced  output.  I  could  tell 
you  of  instances  of  ships  having  to  wait  several  weeks  for 
coal,  and  at  the  present  moment  there  are  hundreds  of  vessels 
lying  idle  in  our  ports  waiting  either  for  bunkers  or  coal 
cargoes  The  effect  of  this  reduced  output  of  coal  is  so 
far-reaching  that  it  is  impossible  to  sav  what  mav  not  be 
attributed  to  it.  As  a  result  of  so  manv  ships  Tvinc  idle 
the  working  costs  are  enormously  increased ;  furthennoi-e 
the  very  small  amount  of  coal  that  is  available  for  e.xport 
nieans  that  a  great  many  vessels  have  to  sail  in  ballast,  the 
effect  of  which  is  that  the  homeward  cargo  has  to  bear  the 
double  e.xpenses  of  the  outward  and  homeward  vova-es  all 
ot    which   tends   to   keep   prices   higher   than   thev"need'be 

^n^/  "^   ^}'u    ''l''"'^''^    °"'P"*   °^   ™«'   i"   t''*-    t-nited 

Kingdom  we  see  the  phenomenon  of  coal  being  carried  from 
A  istralia  to  Scandinavia,  and  I  ^ould  give  you  manv  othe 
Illustrations  of  things   we  would  have  regarded  as  absurd  a 

uL^'"^''^T■.  ^^  ^^^  '^°''''  ^-^P°'''^  '^'"-^  "^'-"W'  "">■  -^-M'oi-t 
tiade  would  at  present  prices  be  increased  by  £200.000  000 
per  annum.  ' 

Last  year  we  met  during  the  railway  strike,  and  this  year 
our  meeting  is  on  the  eve  of  a  threatened  coal  strike  ■  ^b"ut  I 
sincerely  hope  that  before  irreparable  harm  is  done  those  who 
are  responsible  tor  advising  the  miners  will  even  vet  appre- 
ciate how  much  the  well-being  of  the  nation  gene"rallv  rests 
with  them  and  do  everything  in  their  p6wer  to  secm-e  a 
greater  ontput.  Bearing  in  mind  the  difficulties  of  securin<. 
coal  we  have  converted  several  of  our  .steamers  into  alterna" 
tive  coal  or  oil  burners,  and  to  ensure  our  oil  supplies  as  far  as 
possible  we  have  acquired  a  share  interest  in  one  of  the  largest 
oil-distnbutmg  organisations. 

Increased  Tonnage. 

To  anyone  wishing  to  judge  of  the  future  I  think  a  study 
ot  the  statistics  recently  published  by  "Lloyd's  Reo-ister  of 
Shipping  will  be  most  instructive.  Dis"re"ardiu°r  for  -i 
moment  the  usual  mcrease  in  tonnage  that  would  have  taken 
place  had  there  been  no  war,  we  find  that  there  is  at  present 
some  eight  and  a-half  million  tons  more  shipping  than  existed 
SIX  years  ago  I  venture  to  thinly  I  do  not  risk  contradiction 
when  I  say  that  the  trade  of  the  world  has  not  increased  to 
an  equivalent  extent.  The  abnormal  uses  of  shippino-  that 
is,  u.ses  connected  directly  or  indirectly  with  the  War  and 
its  aftermath,  have  now  practically  ceased,  and  coiieequentlv 
the  natural  law  of  supply  and  demand  is  once  again  comin'- 
into  play.  It  will,  perhaps,  surprise  you  to  learn '"that  duriii" 
the  last  two  or  three  months  there  has  been  an  average  reduc^ 
tion  111  freights  in  the  princinal  markets  of  the  world  of 
approximately  thirty  per  cent.  This  is  partly  due  to  the  fact 
thnt  H-u-ing  the  summer  months  there  is  usually  less  demand 
tor  shipping  than  during  the  rest  of  the  year,"  but.  none  the 
Jess,  there  has  undoubtedly  been  a  considerable  fall,  wliich 
would  have  been  greater  but  for  the  fact  that  trade  has  been 


diverted  into  .new  channels.  I  have  already  referred  to  the 
reduced  coal  output.  Prior  to  the  War  some  70,000.000  tons 
of  coal  Were  exported  from  the  United  Kingdom  each  year, 
largely  to  neighbouring  countries,  which  necessitated  short 
voyages.  This  export  figure  has  now-  been  reduced  tu 
20.000.000  tons  per  annum,  and  the  balance  is  being  supplied 
from  the  United  States,  South  Africa,  and  Australia.  You 
will  readily  appreciate  that  a  much  greater  number  of  ships 
is  consequently  required,  and  thus  the  apparent  sujplus  of 
tonnage  is  kept  employed;  this  is  realiv  the  dominating 
feature  of  the  freight  situation  at  the  present  time. 

Notwithstanding  the  somewhat  unsettled  and  discouraging 
outlook,  I  am  not  at  all  alarmed  at  the  future  of  our  Compan\\ 
We  have  a  magnificent  business,  and  in  our  regular  services  to 
almost  every  part  of  the  world  we  have  the  means  of  em- 
ploying our  vessels  to  the  best  jxissible  advantage.  The  con- 
servative method  of  profit  distribution  always  adopted  by  this 
board  should  enable  your  directors  to  maintain  "some 
regularity  of  dividend. 

Conditions  of  Employment. 

The  International  Seamen's  Associations  have  put  forward 
a  demand  for  a  48-hour  week.  The  services  rendered  by  our 
sailors  and  firemen  during  tlie  War  were  so  heroic  that  "every. 
fair-minded  shipowner  will  readily  support  any  reasonable  and 
practicable  proposals  that  are  put  forward  "by  their  repre- 
sentatives. It  must  not,  however,  be  overlooked  tliat  the 
conditions  of  employment  on  board  ship  differ  very  materially 
from  those  of  shore  workers.  While  at  sea  vessels  must  lie 
navigated  on  Sundays  and  during  the  night  as  well  as  by  day, 
and  no  hardship  is  iinolved  in  the  present  system.  The 
increases  in  wages  conceded  during  the  War  have  been  in 
excess  of  those  granted  to  shore  industries,  in  addition  to 
which  the  increased  cost  of  living  has  been  paid  by.  ship- 
owners so  far  as  victualling  of  the  men  themselves  w"hile  on 
board  the  steameis  is  concerned.  The  men  haxe  not  to 
occupy  time  in  going  to  and  from  their  work  as  is  the  case 
with  the  shore  worker,  and  even  under  the  present  conditions 
the  firemen,  whose  work  is  more  strenuqus  than  that  of 
the  sailors,  work  on  the  basis  of  an  eight-hour  day  for  seven 
days  a  week,  under  very  much  improved  conditions  to  those 
that  used  to  prevail. 

In  any  of  our  8.000-ton  cargo  liners  a  48-hour  week  would 
mean  an  increase  in  the  personnel  from  54  to  68  hands, 
and  an  extra  cost  in  the  wages  and  victualling  of  over  £8.000 
per  annum  per  steamer,  plus  a  capital  expenditure  of  £3.500 
per  vessel  for  increased  living  and  lifeboat  accommodati.ui. 
JIultiply  these  items  by  the  number  of  steamers  under  our 
control  and  a  figure  representing  an  amount  in  excess  of  the 
profits  of  the  balance  .sheet  now  under  consider.ation  would 
be  swept  away.  Therefore,  it  goes  without  saying  that  the 
extra  cost  would  have  to  be  added  on  to  the  freights,  thus 
increasing  the  cost  of  imports  into  the  country'  and  tiie  cost 
of  productioii  of  our  manufactured  goods.  I  have  made 
inquiries  from  captains  and  marine  superintendents  of  our 
Company,  and  they  inform  me  that  no  complaints  have  ever 
been  made  by  any  ot  the  men  of  the  existing  conditions,  and 
while  there  may  be  some  room  for  an  adjustment  and  an 
improvement,  the  jiroposals  put  forward  are  so  unreasonable 
and  unnecessary  that  it  may  be  hoped  they  will  not  be  pressed 
by  those  responsible  for  advising  the  men. 

I  do  not  like  at  these  gatherings  to  appear  to  be  con- 
tinually dwelling  on  the  advantages  of  the  British  Mer- 
cantile ^Marine  to  the  national  welfare.  But  in  these  days 
of  continued  demand  for  nationalisation  of  industries  t'ney 
cannot  be  over-emphasised  ;  and.  speaking  of  nationalisation 
of  shipping,  it  is  intei'esting  to  note  that  the  ballot  of  the 
members  of  the  National  Seamen's  and  Firemen's  Union, 
which  is  nearly  completed,  so  far  shows  a  vote  of  more 
than  three  to  one  against  nationalisation.  I  drew  attention 
a  year  ago  to  the  value  of  shipping  freights  in  helping  to 
adjust  the  balance  between  imports  and  expoits.  Declining 
freights  will  lessen  this  contribution,  but  on  t'le  other  hand 
the  adverse  balance  in  the  import  and  export  figures  is  getting- 
smaller  every  month  by  reason  of  our  increasing  export 
trade,  and  if  only  our  coal  production  cou'd  be  incrersed  t) 
pie-War  proportions  the  balance  of  trade  would,  with  tlic 
existence  of  our  invisble  exports,  very  soon  be  on  tie  other 
sidt.  with  resultant  benefits  to  the  Exc:iari.-es  and  with  ad- 
vantage to  the  community  at  large. 

Increased  Exports. 

Our  exports  to-day  show  a  very  large  increase  in  value 
as  compared  with  pre- War  figures;  but,  satisfactory  as  is 
this  increase,  we  must  not  assume  that  it  means  increased 
production.  While  the  value  of  our  exports  has  increased 
enormously,  the  weight  of  goods  exported  has  not  increased 
to  the  same  extent,  and  is  still  very  far  short  of  pre- War 
figures.  For  example,  for  the  first  six  months  of  1920  our 
exports  of  manufactured  iron  and  steel  were  850,000  tons  less 
than  for  the  corresponding  period  of  1913,  although  the 
1920  figures  represented  an  increase  in  value  of  £29.000.000. 

From  the  shipping  point  of  view  file  quantity  of  go-ds 
to  be  exported  is  the  most  important  fexture;  in  fa.t.  our 
future  prosperity  as  a  nation  is  largely  bound  up  with  the 
question  ol  production ;  and  the  establishment  of  sound  and 
mutuiiuy  considerate  relationships  between  employers  and 
employed    ivs  essential.     Trade  union  tyraniTy   should  not    b- 
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tuleratfd  any  more  than  would  capilalistiir  tyrajiiiy.  Pra- 
(luctioii  is  the  keynote  of  the  situation.  The  more  we  pro- 
duce, the  g^'ea'tr  the  prosperity  of  the  nation ;  and  the  greater 
our  prosperity,   the  jnore   work  there  will  be  for  all. 

Our  new  head  offites  in  I^iiidon.  with  frontage  on  both 
Leaoeiihall  .Street  and  Fenchurch  Street,  are  e.x|>ected  to 
be  completed  next  spring,  and  our  London  ags<K'iated  entc.-- 
p'rise.-,  including  Me&si«.  Houlder  Bros,  and  the  Print-e 
t.ine.  will  be  domiciled  there, 

.Sin(e  our  last  annual  meeting  .Mr.  J.  E.  Fumes.*,  of  Hali- 
fax, Nova  Scotia,  one  of  our  directors,  has,  to  our  regret, 
retired  from  the  board,  and  the  vacancy  has  bejn  filled  by 
the  election  of  Sir  Osborne  O.  Holmdei.  K.B.E  ,  one  of  the 
managing  directors  of  H.  C'laiksin  a:id  Company,  Limited, 
our  interest  in  which  company  1  mentioned  in  ray  speech 
last  v«ar. 

I  now  have  pleasure  in  proprjsing  that  the  report  and 
accounts  be  adopted,  and  that  a  buiius  of  five  per  cent., 
free  of  income  tax.  be  paid  on  the  Ordinary  shai-e  capital  for 
the  year  «nded   .\pril  30,  1930. 

This  resolution  was  seiiinded  by  >Ir.  R.  E.  Burnett  and 
carried  unanimously. 

On  tile  motion  of  the  Chairman,  seconded  by  Mr.  F.  H. 
Houlder.  the  election  of  Sir  Osborne  O.  Holmden.  K.B.E. . 
to  .1  Stat  on  the  board  was  unanimously  confi:nied. 

It  was  moved  by  the  Chairman,  seconded  by  Sir  John 
F.sp.cM.  K.B.E..  and  resolved  that  the  retiring  dir€ctbis. 
Mr.  H.  C.  Blacl.iston.  Mr.  F.  H.  Houlder.  Mr.  R.  J.  Thomp 
son.  and  Mr.  W.  C.  Warwick,  lie  re-eleited. 

The  audit«i-s,  Messrs.  \V.  T.  Walton  and  .'^cn,  were 
xe-eltcl^d. 

On  the  motion  of  Mr.  (!.  .\.  Harradon_  seconded  by  Mr. 
.1.  B.  Mucafee.  a  hearty  vot?  of  thanks  was  accorted  to  the 
Chairman,  and  the  proioedints  then  ttrrainated. 


ANCHOR  LINE  (HENDERSON  BROTHERS),  LIMITED. 

Best  Balance  Sheet  in  the  Company's  History. 

Shipbuilding  Costs  and  Expenditure  on  Operations. 

The  twenty  sccund  ordinary  Le;ierai  meeting  ci  Aiui.or  Line 
(Henderson  Brother.*).  Limited,  was  he'd  on  Tuerday  at 
the  Ciinard  Buildini;,  Liverpuol.  In  the  unavoidable  absence 
of  Sir  -Vlfi'ed  Booth.  Bart.,  the  chair  was  occupied  bv  Mr. 
Krani  is  Henderson.  Amongst  those  present  were  Mr. 
A.  C.  F.  Henderson  (Managing  Director),  Sir  Percv  E.  Bates. 
Bart..  .Mr.  Robert  Clark  (directors),  and  Messrs.  j.  Crosslev 
Prait.  .John  G.  Rees.  R.  O.  Hughes.  John  S,  R^es.  J.  M". 
(aw.  .Maj«r  J,  H,  Wrigley.  W.  Stewart  Ree.'.  and  Williaii 
Henderson  (Secretary). 

The  Chairman  said  ;  Gentlemen. — In  the  nnavoidab'e  ab-' 
sence  of  the  Chairman,  who  is  taking  a  rauch-i-.eeded  holiday,  I 
have  been  called  upon  to  preside  at  this  rae?tiug  tr-day,  and 
I  am  happy  in  the  fact  that  my  presence  in  the  chali  should 
syiKhronise  with  the  presentation  to  the  sharthjld^rs  of 
such  a  satisfactory  balance  sheet.  This  year  I  ce'ebrate  the 
jubilee  of  my  connection  with  the  Anchor  Lin?,  and  I  have 
been  privile«ed  tri  peruse,  therefore,  many  annual  statements 
of  accounts;  but  the  one  you  !iave  in  your  hands  on  this 
•  iciasion  is  the  best  that  I  have  ever  seen,  and  is  the  best 
in  the  histoiT  of  the  Company.  The  income  of  the  C  mpany 
has  materially  improved  as" compared  with  the  previous  year, 
in  consequence  of  the  vessels  having  been  leleasej  from 
tlovernment  control,  to  that  we  were  ab'e  to  employ  them 
dnnnjr  the  whole  twelve  months  in  our  regular  services.  We 
aie  .still  at  a  disadvantage  in  onr  Cilas.iiow  and  New  York 
trade,  owing  to  our  on'y  h*ving  one  large  passenger  vessel 
avaiiiible.  but  we  are  in  hrpes  tT.at  th?  Cnnirror.ia  will 
be  completed  in  a  few  montiis.  and  the  other  steimers  ii 
1921. 

High  Shipbuilding  Costs. 

In  sunic  <.I  our  othar  triwles  aUo  vessels  are  not  yet  on 
iionnal  service.  These  new  vessels  will  be  costly,  as  the 
Chairman  t 'Id  you  at  preWoiu*  annual  meetings,  but  they 
will  be  so  specially  adapted  in  everj-  way  for  the  work  they 
have  to  do  that  we  feel  assured  we  will  be  able  to  give  com- 
plete satisfaction  to  all  our  .supporters,  passengers,  and 
.•ihippers  of  cargo  aiike.  It  will  be  observed,  on  a  perusal 
of  the  accounts,  that  the  total  amount  of  cash  in  banks, 
seiurities.  &c.,  held  by  the  Company  has  been  considerably 
reduciyl  since  the  last  Ixihuice  sheet  was  i.^sued.  This  is 
owing  to  large  sums  having  been  paid  to  shipbuilders  as 
instalments  on  new  steamers.  an<l  the  value  of  the  Company's 
flei'l  has,  of  course,  correspondingly  increased.  I  think  it 
may  be  taken  as  an  axiom  that  to  secure  a  large  and 
enthusiastic  meeting  of  .«hareh<>lders  one  must  present  a 
baii  balance  sheet.  The  reverse  is  our  case  to-day,  and 
always  has  been  since  the  conmiencement  of  the  Company, 
and  it  is  therefore  unnecessarv  for  me  to  enlarge  on  what 
are  very  encouraging  figures.  I  should  like,  however,  to  say 
a  few  \»xirds  on  two  subje<ts— namely,  the  cost  of  operation 
and  the  cost  of  building,  lioth  these  are  not  merelv  passing 
incidents,  but  items  of  exceptional  interest,  which  must  be 
thoroughly  investigated  and  stiulied  in  the  light  of  the  present 
state  of  business  and   the  tvuntrv    generally.     We  are  in   an 


unsound  and  precarious  period,  if  such  it  may  be  called,  at 
the  present  time,  and  while  no  one  who  has  the  real-  interest 
of  the  (Oiintry  at  stake  wishes  to  see  a  reduction  in  wages. 
this  mad  rate  which  is  going  on  for  wages  to  keep  up  with 
prices  can  only  end  in  ultimate  disaster.  There  is  one 
solution,  and  one  solution  only.  If  present  wages  are  con- 
tinued, and  unless  dire  poverty  and  distress,  which  no  one 
wants  to  see.  are  to  overtake  the  conntr)'  this  coming  winter, 
not  only  must  we  have  increased  production,  but  a  general 
realisation  amongst  all  classes  that  the  pr<>l)lem  of  facing 
Peace  is  even  more  important  than  the  problem  of  facing  War, 
and  that  it  cannot  be  done  by  .sectional  action,  but  only  by 
a  united  action,  as  the  country  showed  in  August  1914. 

Serioiu  effect  on  Shipping. 

The  present  c-osts  of  (.peration  and  building  cannot  con- 
tinue, because  they  are  uneconomic,  and  artificial  values  never 
can  la.«t.  Present  prices  of  building  especially  and  of  opera- 
tion will  cause  absolute  disaster  in  the  shipping  trade  inside 
twelve  nwnths,  and.  unless  they  are  reduced  pro|)erly.  circum- 
stances will  reduce  them  drastically.  Ships  operated  at 
|>resent  first  cost  and  operation  cost  are  practically  an  im- 
possibility, because  a  public,  already  overburdened  by  taxa- 
tion both  at  home  and  abroad,  cannot  pay  the  charges  neces- 
sary to  meet  interest  on  first  cost.  We  must  therefore  do 
everything  we  -an  to  try  and  bring  Aovm  operation  coiits:  but 
building  costs  nave  already  oeen  incurred  in  many  cases,  and 
we  will  just  have  to  meet  them  as  best  we  can.  A  healthy 
state  of  business  must  be  our  first  consideration.  There  are 
manv  other  things  that  I  might  reasonably  take  advantage  of 
this' opportunity  to  .say  to  you  with  regard  to  the  future, 
but  what  the  next  few'years'may  bring  to  us  is  all  so  uncer- 
tain that  I  think  it  wiseV  to  refrain.  Even  the  most  ignorant 
of  us  can  see  portents  of  the  next  few  years,  but  there  is  no 
doubt  we  must  look  forward  to  a  period  of  gr-rn  Hiffi. nUv 
and  great  r.nxiety. 

New  ap-to-date  vessels  acquired. 

We  are  fortunate  in  tTiis  Company  in  that  our  forces  are 
well  organised  in  all  departments:  we  will  shortly  be  in 
possession  of  manv  new  and  up-to-date  vessels  to  add  to  our 
alrcadv  well-equipped  fleet,  and  we  may  therefore  go  forward 
with  ^nfidence  that  we  will  be  able  to  surmount  any  ditficulty 
we  may  encounter  as  satisfactorily  as  we  have  done  those  that 
we  have  met  with  in  the  years  that  are  past :  but  there  is  no 
doubt  that  before  normal  times  come  again  the  whole  world 
must  regain  a  more  normal  outlook  and.  if  I  may  so.  a  more 
sensible  spirit  generallv.  With  these  few  remarks  1  have 
pleasure  in  moving:  "That  the  report  of  the  duectors  and 
statement  of  accounts  for  the  year  ended  April  30.  1920.  sub- 
mitted to  this  meeting  be  hereby  received  and  adopted,  and 
that,  as  recommended'  by  the  board,  a  dividend  of  ten  per 
cent  on  the  Ordinarv  shares  and  a  bonus  of  ten  per  cent,  on 
the  Ordinarv  shares'for  the  year  ended  April  30.  1^,  be 
and  the  sanie  are  hercbv  declared  u|K)H  the  25.000  Ordmary 
shares  of  £10  each,  payable,  free  of  income  tax.  on  and  after 
the  31st  inst." 

I  will  ask  Mr.  A.  C.  F.  Fenderson  to  second  the  reso- 
lution. 

Mr.  A  C.  F.  Henderson  :  I  have  very,  much  pleasure  in 
.seconding  the  resolution  which  has  been  proposed  by  the 
Chairman. 

The  Chairman  :  Is  it  your  pleasure  that  the  motion  be 
adopted  ? 

Carried  unanimouslv. 

The  Chairman  :  The  next  business  is  to  move  the  re- 
election of  the  retiring  directors,  and  i  will  call  upon 
Sir  Percv  Bates. 

Sir  Percy  E.  Bates.  Bart.  :  I  beg  to  move  that  Mr.  Francis 
Henderson.' Mr.  Robert  Clark,  and  Mr.  A.  C.  F.  Henderson 
l>e  re-elected  directors  of  the  Company. 

Mr.  J.  G.  Rees  :  I  have  much  pleasure  in  seconding  the 
motl.n  that  Sir  Percv  Bates  has  movea  that  Mr.  Francis 
Henderson.  Mr.  Robert  Clark,  and  Mr.  A.  C.  F.  Henderson 
be  re-elected  directors  of  the  Company. 

The  Chairman  :  Is  it  your  pleasure  to  approve  of  that 
mot  ion  7 

Carried  unanimouslv. 

The  Chairman  :  There  is  now  the  re-ele*'tion  of  the 
auditors,  and  I  will  call  upon  Mr.  Pratt. 

Mr.  J.  Crosslev  Pratt  :  I  beg  to  move  that  Messrs. 
McClelland.  Ker  aiid  Company  be  re-elected  auditors  -  f  the 
Company. 

Mr.  J.  M.  Caw  :  I  beg  to  second  that. 

The  Chairman  :  Is  it'your  pleasure  to  approve  o:  thai 
motion ' 

Carried   unanimouslv. 

The  Chaimiau  :  That  concludes  the  business  of  the 
meeting. 

Mr.  Robert  Clark  :  Before  we  separate  I  am  sure  y»>o 
would  like  to  propose  a  hearty  vote  of  thanks  fo  t^"  Chair- 
man for  presiding  over  tlii.«  meeting,  and  for  nis  very 
interestine  speech. 

The  Chairman  :  Thank  you  very  much,  centlemen.  II 
has  been  a  very  great  pleasure  io  be  in  tlic  cHair  to-day.  and 
esnecially  as  it  is  on  the  occasion  of  th«  celelir*ti«ui  of  my 
jubilee. 
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LEEDS  FORGE  COHPANT.  LIMITED. 

Control  o!  Newlay  and  Bristol  WoroS. 

The  Le(h  Forge  Comimnij.  I.'uivIkI.  hure  aniuirnl  con- 
trol of  the  Xcwlay  Wheel  Coiupany,  Limitcil,  ami  the  Brhtol 
Waggon  and  Carriage   Works  Comixini/,  LimJteil. 

A  SEPABATE  general  meeting  of  the  Preference  shareholders 
of  the  Leedb  forge  Company  was  held  at  the  Great  Northern 
Hot^l,  L^eds.  on  the  25th  inst.,  for  the  purpose  of  consider- 
ing and,  if  thought  fit.  pa.'sing  an  extraordinary  resolution, 
pursuant  to  Clause  51  of  the  articles  of  association  of  tlie 
Company.  The  directors  of  the  Company  present  were  :  Mr. 
Bernal  Bagshawe.  C.B.E.  (Chairman).  Mr.  A.  W.  Fox.  Mr. 
Henry  Oxley,  Mr.  G.  C.  Hamilton,  and  Mr.  .M.  B.  U. 
Dewar. 

^Viter  the  Secretary  had  read  the  notice  of  meeting,  and 
the  resolution  as  printed,  the  Chainiian  said  : — 

This  is  a  formal  meeting,  held  in  accordance  with  the 
existing  articles  of  association,  to  confirm  a  provisional 
agreement  between  the  Company  and  representative  share- 
holders of  the  Preference  and  Ordinary  shares  respectively 
such  agreement  relating  to  a  modification  of  the  richts 
attached  to  the  Preference  and  Ordinary  shareholders  respec- 
tively in  the  capital  of  the  Company. 

A  separate  meeting  of  the  Ordinary  shareholders  wi'.l  be 
held  following  this  meeting  for  submitting  a  similar  resolu- 
tion as  affecting  the  rights  of  the  Ordinary  shareholders. 
And  following  that  meeting,  according  to  the  notices  issued 
to  shai-eholders.  an  extraordinary  meeting  of  the  shareholders 
of  the  Company  will  be  held  at  12.30  p.m.  Nearly  one-ha'.f 
of  the  number  of  shareholders  of  the  Company  aie  holders 
of  both  classes  of  shares. 

The  reason  for  the  directors  calling  separate  meetings  of 
both  classes  of  shares  is  to  accord  with  a  clause  in  the  arUcles 
of  association   as   follows  : — 

■'  No.  51.  If  at  any  time  the  capital  bv  reason  of  the 
issue  ot  Preference  shares,  or  otherwise,  fs  divided  into 
different  c:asses  of  shares,  all  or  any  of  the  richts  and  privi- 
leges attached  to  each  class  may  be  modified,  commuted 
affect-ed.  or  abrogated  by  agreement  between  the  Company 
and  any  person  purporting  to  contract  on  behalf  of  that  class 
provided  such  agreeijient  is  (a)  ratified  in  writin.^  bv  the 
holders  of  at  least  three-fourths  of  the  nominal  amount  of 
the  issued  shares  of  that  class,  or  is  (h)  confirmed  by  an 
extraordinary  resolution  passed  at  a  separate  general  raeetiii" 
of  the  holders  of  shares  of  that  class,  and  all  the  provisions 
hereinafter  contained  as  to  general  meetings  shall  mutatif 
mutandis  apply  to  every  such  meetin.g.  except  that  the 
quorum  thereof  shall  be  members  holding  or  representincr  bv 
proxy  one-half  of  the  nominal  amount  of  the  issued  shares 
of  that  class.  This  article  is  not  by  implication  to  curtail 
the  power  ot  modification  which  the  Company  ^yould  have 
it  this  article  were  omitted." 

The  condition  as  to  representation  in  person  or  by  proxy 
IS  more  than  fully  complied  with  by  vour  attendance  and  the 
proxies  I  have  here  from  all  the  larger  shareholdei-s  of  the 
Company. 

.,  ''^j'^,  "'eeting  being  duly  constituted.  I  therefore  move 
the  following  resolution,  as  read  to  you  bv  the  Secretary 
and  as  printed  : —  "  " 

"That  this  meeting  of  the  holders  of  the  Preference 
shares  in  the  Leeds  Forge  Company.  Limited,  hereby  sanc- 
tions and  confirms  the  provisional   agreement   dated  the  10th 

firS"/  -)''Tk  ^^^?-.,?"''  T'''^  '^*'"^^"  '^^  Company  of  the 
first  part.  Arthur  AA  ilham  Fox  (on  behalf  of  the  Preference 
sliareholders  in  the  Company)  of  the  second  part,  and  Robert 
Lyons  '^cott  (on  behalf  of  the  Ordinary  shareholders  in  the 
Company)  of  the  third  part  (being  an  agreement  for  the 
modification  of  the  rights  attached  to  the  Preference  and 
Ordinary  shares  respectively  in  the  capital  of  the  Company) 
which  has  been  produced  to  the  meeting,  to  the  intent  that 
""  ,f'\'v   »f  f5""^'"  Woming  absolute  it  shall  be  bindin.- 

"pon  all  the  holders  of  the  Preference  and  Ordinary  shares 
m  Uie  Company,  and  the  rishts  and  privileges  attached  to 
the  said  P'-eference  and  Ordinary  shares  in  the  Company 
respectively  sha  be  effectually  modified  as^  provided  bv  the 
said  agreement. 

The  resolution  was  duly  passed,  as  also  was  a  similar 
lesolutiou  submitted  to'  the  meeting  of  Ordinary  share- 
holders. 

EXTRAORDINARY  GENERAL  MEETING. 

The  extraordinary  general  meeting  was  held  at   12  30  v  m 

After  the  Secretary  had  read  the  notice  calling  the  meet- 
ing,   the  Chairman   said  :  =  - 

Separate  meetings  of  Preference  and  Ordinary  share- 
holders have  been  held  previous  to  this  meeting,  to  accord 
with  the  conditions  in  the^  articles  of  association  as  to  their 
respective  rights  as  shareholders  of  this  Company.  The 
formal  resolutions  submitted  to  both  meetings  have  been 
duly  passed. 

This  is  an  extraordinary  general  meeting  for  the  purpose 
of  considering  and.  if  thought  fit.  nassiiig  the  resolution 
issued  by  printed  notice  to  the  shareholders.  There  are 
three  resolutions,  and  the  first.  No.  1  unon  the  printed 
notice,  is  .-xs  follows  : —  '  ' 


'■  1.  That  the  capital  of  the  Comoanv  be  increased  to 
£1.250.000  by  the  creation  of  180.000  new"  Preference  shares 
i.f  £1  each,  carrying  the  same  rights  as  and  ranking  as 
regards  dividends  and  capital,  and  in  all  other  respects,  fwn 
/,«•-,-•«  with  the  existing  P;-eference  shares,  and  400,000  new 
Ordinary  shares  ranking  pari  paffu  in  all  respects  wit^  the 
existing  Ordinaiy  shares," 
The  resolution   was  passed. 

The  ntxt  resolution  I  have  to  propose  to  you  is  as 
ff.Ilows  : — 

"  2.  That  the  directors  be  and  thev  are  hereby  authorised 
and  directed  to  write  up  the  value  of  the  land,  buildings, 
machinery,  and  other  fi.xed  assets  of  the  Company  in  the 
books  of  the  Company  from  £301.212  2.s.  "llrf.  to 
£561.212  2.«.  llrf.,  and  to  carry  to  the  reserve  fund  of  the 
Company  an  additional  sum  of  £250,000  to  answer  such 
accretion  to  the  value  of  the  said  fixed  assets." 
The  resolution  was  passed. 

The  next  formal  resolution  I  have  to  submit  to  you 
relates  to  various  alterations  in  the  articles  of  association, 
and  I  do  not  think  it  necessary  that  the  resolution  should 
be  completely  read,  as  copies  have  been  issue?l  to  all  the 
shareholders,  and  spare  copies  :.re  available  for  the  informa- 
tion of  any  shareholder  who  may  wish  to  make  reference 
thereto. 

Newlay  Wheel  Compatiy's  Shares. 
Referring  to  the  letter  to  the  shareholders,  staling  that 
your  directors  had  in  view  the  fui'ther  possible  requirement 
of  cash  capital  for  extension  of  the  Company's  business,  and 
that  negotiations  involving  such  a  possibility  had  already 
been  entered  upon.  I  am  now  able  to  announce  to  you  that 
since  that  intimation  some  important  arrangements  have  been 
concluded. 

The  Leeds  Forge  Company  have  practically  arranged,  to 
acquire  the  whole  ot  the  Ordinary  shares  of  the  Newlay 
Wheel  Company,  Limited,  by  an  exchange  of  shares  upon 
the  new  capital  basis  as  established  by  the  resolutions  which 
are  submitted  to  the  meeting.  The  Leeds  Forge  Company 
have  the  important  advantage  of  obtaining  immediate  posses- 
sion of  the  e.xtensive  shops  and  premises  at  Newlay,  lately 
vacated  by  the  Government,  after  their  use  for  shell  pro- 
duction. These  shops  are  readily  adapted  for  being  converted 
■  for  use  in  the  construction  of  railway  carriage  and  wagon 
rolling-stock.  Arrangements  have  already  been  entered  into 
for  possession  to  be  taken  by  the  Leeds  Forge  Company  of 
these  shops,  in  connection  with  their  developments  of  st«el 
railway   carriage  and   wagon  construction. 

The  basis  of  tho  arrangement  with  the  Newlay  Wheel 
.Company  being  upon  an  exchange  of  Ordinary  shares,  it  is 
not  necessary  to  make  any  provision  of  cash  capital  in  con- 
nection with  the  acquisition  of  that  controlling  interest.  We 
have  the  added  advantage  of  acquiring  this  important 
interest,  which  will  ensure  to  us  a  supply  of  the  Newlay 
type  of  railway  wheels,  which  has  so  largely  been  used  in 
conjunction  with  our  special  manufacture  of  railway  carriage 
and   wagon  rolling-stock. 

Bristol  Waggon  and  Carriage  Works. 

1  have  furtjier  to  announce  to  you  that  since  the  issue 
of  the  circular  of  August  14  your  directors  have  completed 
negotiations,  which  were  then  pending,  for  acquiring  a  sub- 
stantial and  controlling  interest  in  the  business  of  the  Bristol 
Waggon  and  Carriage  Works  Company.  Limited.  The  trans- 
action in  regard  to  this  purchase  was  completed  by  your 
directors  at  a  meeting  of  that  Company  held  in  Bristol  last 
week,  and  at  the  present  time  directors  of  the  Leeds  Forge 
Company  are  the  sole  directors  of  the  Bristol  WaggoH  and 
Carriage  Works  Company.  Limited.  The  purchase  of  this 
controlling  interest  of  shares  has  been  made  upon  a  cash 
basis  from  the  owners  of  the  majority  of  the  share  capital. 

Our  intention  in  taking  over  the  Bristol  works  is  to  ensure 
a  continuity  of  the  expansion  of  our  steel  railway  carriage 
construction.  We  hope  to  be  able  to  obtain  from  the  Bristol 
works  a  quantity  of  that  class  of  material  of  their  manufac- 
ture which  we  have  hitherto  been  obtaining  from  various 
outside  sources.  We  expect  correspondingly  to  supply  to  the 
Bristol  works  the  heavy  details  of  steel  under-frame  <on- 
struotion  for  railway  carriage  and  Avagon  manufacture  which 
the  Bristol  Company  have  hitherto  been  obtaining  from  out- 
side sources,  including  ourselves.  Obviously,  economies  will 
result  from  such  a  combination  of  working  srrangements. 

From  my  personal  inspection,  along  with  my  colleagues 
lately,  of  the  Bristol  works.  I  am  very  glad  to  state  to  you 
that  the  excellence  of  work  which  was  being  turned  out  at 
the  Bristol  shops  is  quite  in  line  with  the  standard  of  quality 
of  work  which  the  Leeds  Forge  Company  have  a  consider- 
able reputation  for. 

Fntiue  Issae  of  Shares. 

The  conditions  of  the  purchase  of  this  controlling  holding- 
of  the  shares  of  the  Bristol  Company-  is  based  upon  pay- 
ment in  cash,  and  the  transfers  of  the  shares  to  the  Leeds 
Forge  Comtianv  have  been  duly  completed. 

The  e.xchange  of  .sliares  with  the  Newlay  Wheel  Company. 
Limited,  can  be  carried  through  when  the  increase  of  the 
capital  of  the  Company  has  been  duly  apjuoved  by  the  share- 
holders.    The  inovisiou  for  the   cash   ]>aynient  made  a  week 
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aKo  for  the  purchase  of  the  majority  shareho.diag  m  the 
Uristol  Company  will  require  an  issue  by  the  Leeds  Forge 
Company,  Limited,  in  some  form,  either  of  shares  or  other 
form  of  security,  which  will  be  duly  announced. 

In  the  present  financial  ixjsilion  your  board  considers 
that  the  method  of  issue,  and  the  type  of  security  issued, 
must  be  left  to  their  discretion,  but  I  think  it  may  be 
jiossible  to  make  some  announcement  to  you  upon  this  matter 
within  ^he  next  few  months. 

Upon  the  distribution  of  the  additional  shares  to  be  made 
to  the  Preference  and  Ordinary  shareholders  of  the  Company, 
we  propose  to  call  in  the  present  share  certificates,  and  to 
issue  new  share  certifi'catei  to  all  shareholders.  Shareholders 
will  notice  that  in  the  event  of  any  further  increase  in  the 
total  capital  of  the  Company  being  authori.sed,  it  is  per- 
mitted to  the  Company  to  issue  additional  Preference  capital, 
provided  that  at  any  time  the  issued  Preference  capital  does 
not  e.\ceed  one  third  of  the  issued  Ordinary  share  capital. 

Distribution  ol  Shares. 

In  the  distribution  of  the  additional  Preference  and 
Ordinary  shares  thcie^  are  in  a  number  of  cases  fractions  of 
shares  due  to  shaieholders,  and  the  directors  propose  that 
in  cases  where  fractions  of  shares  are  to  the  credit  of  a 
shareholder  under  the  distribution  scheme  to  be  adopted  by 
the  resolutions,  the  fractions  shall  be  placed  in  the  hands  of  a 
nominee  of  the  Company,  and  the  shares  sold  on  the  market, 
and  cash  remitted  to  any  shareholder  who  is  entitled  to  a 
fraction. 

You  will  further  observe  that  in  the  alterations  to  the 
articles  of  association  the  directors  are  proposing  to  take 
power  to  appoint  official  directors,  and,  after  deliberation, 
your  board  consider  the  proposals  they  make  in  these 
alterations  are  suitable  to  the  e.xpanded  condition  of  the 
Company's  undertaking. 

I  do  not  know  that  I  should  take  up  your  time  by  reading 
the  four  pages  of  a'.teiations  to  the  articles  of  association, 
and  will,  therefore,  now  submit  to  you  that  the  resolution  as 
printed  in  the  notices  circulated  to  the  shareholders  and 
commencing  with  the  words  "  That  the  articles  of  associa- 
tion of  the  Company,"  &c.,  on  page  1,  down  to  "  appropria- 
tion and  distribution  and  such  appointment  shall  be  effec- 
tive" on  page  4,  shall  be  the  resolution  which  I  submit  to 
you. 

The  re.solution  was  passed,  and  a  hearty  vote  of  thanks 
accorded  to  the  Chairman. 


ARGENTINE  ESTATES  OF   BOVRIL,   LIMITED. 

LEAGUE   OF   NATIONS. 

How  to  interest  the  public  in  its  work. 

Suggested  International  Inguir;  into  Food  Prices. 

Presiding  at  the  annual  meeting  of  this  Company,  .Sir  George 
Lawson  Johnston  (Chairman)  stated  that  he  had  just  returned 
from  the  Argentine,  where  he  had  had  tho  privilege  of  an 
interview  with  the  President  of  the  Republic,  ."-ir  George 
.said  that  it  was  noteworthy  that  the  increase  in  the  cost  of 
living  was  not  only  felt  in  an  importing  country  like  the 
United  Kingdom.  In  the  Argentine  the  prices  of,  for 
instance,  bread,  meat,  sugar,  and  eggs  were  all  over  twice 
tho  1914  prices,  though  these  articles  were  all  produced  in, 
and  surpluses  were  even  exported  from,  that  country  ;  whilst 
coal,  which  was  import<'d  into  Buenos  Ayres,  cost  about  five 
times  the  pre-War  price. 

Argentina  was  a  great  exporter  of  wheat,  but  in  Buenos 
Ayres  the  hoardings  were  covered  with  official  posters 
pictorially  explaining  economical  methods  ia  tli«  use  of 
bread. 

.\t  home  we  had  been  told  by  economic  experts  that  high 
costs  were  in  part  due  to  the  very  large  issues  of  paper  money 
and  coiiserpient  depreciation  of  currency  values.  It  was 
obvious  that  this  was  not  the  cause  in  Argentina,  as  there 
the  issue  of  pa|>er  dollars  showed  only  a  comnaratively  small 
increase — about  thirty  per  cent. — whilst  the  relative  proportion 
of  gold  to  paper  i  urreiuy  was  higher  than  before  the  War. 

Popular  feeling  had  led  the  Argentine  Government  to 
prohibit  exports  in  the  case  of  certain  foodstuffs,  whilst  the 
foreicner  was  made  to  yay  ta.xes  by  way  of  export  duties, 
which  had  been  put  on  nearly  all  products,  on  a  basis  of  a 
percentage  of  the  excess  over  pre-War  price. 

Position  in  South  America. 
In  spite  of  re<'ord  prosperity,  tho  cry  of  "profiteer"  was 
ns  frequently  heard  in  South  .■\merica  as  here,  and  wages  and 
labour  questions  were  at  le.-ist  as  ditficult.  In  fact,  in  com- 
parison, intor-class  friendship  was  less  strained  in  the  United 
Kingdom,  probably  owing  to  the  speci.nl  tax  mea.snres  that 
Ind  been  taken  to  pluck  the  maker  of  war  profits.  Here  the 
profiteer  h,id  lost  many  feathers  throuifh  excess  profits  duties, 
and  tho  old  rich  had  been  turned  into  new  poor  bv  income 
and  super  taxes,  death  duties.  &c.  In  the  .Argentine  Popnbli' 
on  the  other  hand,  where  so  nianv  had  grown  richer  since  1911 
an  important  topic  of  conversation  was  the  possibility  of  n 
tonpenco  in  tho  rxunid  maximum  income  tax  lieinc  imposed^ 
The  fan  was  that  the  bulk  of  the  discontent  all  over  the 
world  was  caused  not  simply  by  the  increase  in   prices,   but 


had  arisen  because  popular  opinion  believed  them  to  have 
been  raised  excessively  by  profiteers.  As  the  Bovril  group 
were  somewhat  persistent  anti-profiteers  in  precept  and  prac- 
tice, he  took  the  liberty,  of  suggesting  that  until  the  matter 
was  investigated  officially  and  internationally,  and  the 
instances  and  effects  of  profiteering  were  sifted  out  from  the 
other  causes  creating  the  rise  in  the  cost  of  living,  we  should 
not  begin  to  get  rid  of  the  feelings  of  class  suspicion  and 
discontent  so  prevalent  throughout  the  world. 

Tlie  League  of  Nations  had  committees  on  armaments,  in- 
ternational health,  transit,  waterway  probems,  and  inter- 
national justice.  Might  he  respectfully  suggest  to  the 
authorities  of  that  I^eague  that  they  cou  d  do  a  great  world 
service  by  adding  a  committee  to  consider  internationally 
the  question  of  the  cost  of  food  ? 

It  was  only  recently  stated  that  the  newspapers  gave 
only,  brief  summaries  of  even  important  speeches  about  the 
League  of  Nations— and  who  were  better  judges  of  what 
the  public  wants  to  read  than  the  newspaper  editors?  He 
ventured  to  suggest  that  the  tackling  of  this  question  of 
food  costs  by  an, authoritative  committee  of  the  League  of 
Nations  would  do  more  to  awaken  practical  public  iHterest  in 
the  League,  and  to  secure  universal  support  for  it,  than  any 
other  single  action  it  could  take.  This  was  the  subject  of  all 
others  that  touched  tlie  daily  life  of  the  people,  and  un- 
ceasingly absorbed  the  attention  of  the  mass-?s  ;n  all  countries 
throughout  the  wor'.d.  National  investigations  were  bound 
to  be  limited  in  scope — to  stop  short  at  the  inc  dence  of 
exchange  and  similar  import  piob'.ems-but  a  committee  of 
the  League  of  Nations  would  have  at  its  disposal  the  offic  al 
data  from  the  greater  part  of  the  world,  and  its  findings 
woulo  be  free  from  any  suspicion  of  local  political  bias. 

'       Proposed  Dividend. 

We  are  proposing  to  dei  lare  an  interim  dividend  of  seven 
per  cent,  on  account  of  the  present  year,  ard  we  shall  a'.so 
pay  a  portion  of  that  dividend  on  the  newly  issued  Seven 
per  Cent.  Preference  shares,  40  000  of  w'nich  we  i.^sued  bst 
year  and  20,000  in  the  present  year.  The  £28,000  covers 
the  amount  required  for  the  seven  per  cent,  on  the  iJOO.OOO 
Seven  per  Cent.  Preferred  Ordinary,  while  £2,237  2i.  id. 
covers  dividend  on  the  new  issue,  so  as  to  bring  it  into 
line   with  the  400,000. 

I  now  have  pleasure  in  moving  :  "  That  the  report  and 
accounts  for  the  period  ended  September  30,  1919,  be  and 
the  same  are  hereby  approved  and  adopted  ;  t'at  the  i  terim 
dividend  of  seven  per  cent.,  less  income  tax,  on  the  Preferred 
Ordinary   shares,  paid   in  December  last,  be  and   the  same 
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is  hereby  confirmeii ;  that  a  final  dividend  of  one  and  three- 
quarter  per  cent,  for  tae  year  ended  September  30,  1919, 
be  and  the  same  is  hereby  declared ;  and  that  an  interim 
dividend  for  tne  year  ending  September  30,  1920,  at  the 
rate  of  seven  per  cent.,  lees  income  tax  be  and  the  same 
is  hereby  declared,  and  that  wairants  for  such  eight  and 
three-quarter  per  wnl.  be  payable  on  October  1,  1920,  all 
the  above-mentioned  dividends  Leing  in  respect  of  tl;e  4C0,00J 
Preferred  Ordinai-y  shares  numbered  1  to  400,000,  inclu- 
sive; and  tliat  a  dividend  at  the  rate  of  seven  per  cent,  per 
annum,  less  income  tax,  on  the  60,000  Preferred  Ordinary 
shaaes  numbered  700.001  to  760,000  inclusive,  for  the  period 
from  June  20,  1919,  to  December  31,  1919,  be  and  the  same 
is  hereby  declared,  payable  on  October  2." 

Sir  Comthwaite  H.    Rason   seconded   the   resolution,   and 
it   was  carried  unanimously. 


of  the  personnel  of  the  directorate  is  that  three  of 
the  directors  of  the  African  Banking  Corporation  will 
join  the  board  of  the  Standard  Bank. 


AFRICAN  BANKING  FUSION. 

Following  close  on  the  purchase  of  the  Bank  of 
British  West  Africa  by  the  Standard  Bank  of  South 
Africa  and  a  group  of  Enghsh  banks,  comes  the  news 
of  a  provisional  agreement  (subject  to  the  consent  of 
the  Treasury)  for  the  fusion  of  the  African  Banking 
Corporation  and  the  Standard  Bank  of  South  Africa. 
The  latter  will  purchase  the  undertaking  and  assets 
of  the  African  Banking  Corporation,  on  the  basis  of  two 
new  shares  of  the  Standard  Bank  of  £20  each,  on 
which  i£5  per  share  will  be  credited  as  paid  up  (ranking 
for  dividend  from  January  1,  1920,  except  that  they 
shall  not  be  entitled  to  participate  in  the  interim  divi- 
dend payable  by  the  Standard  Bank  in  October  next), 
for  each  three  shares  of  the  .\frican  Banking  Corpora- 
tion of  £10  each,  upon  which  £5  per  share  has  been 
paid  up,  subject  to  certain  reserves  for  the  purpose  of 
satisfying  the  debts  and  liabihties  of  the  African  Bank- 
ing Corporation.  A  sum  of  £67,500  is  also  excepted 
from  the  sale,  which  sum  will  be  distributed  pro  rata 
among  the  shareholders  of  the  African  Banking  Cor- 
poration, in  addition  to  the  shares  of  the  Standard 
Bank.  In  a  circular  to  the  shareholders  the  directors 
of  the  African  Banking  Corporation  recommend  the 
acceptance  of  the  proposal. 

The  subscribed  capital  of  the  combined  concern  will 
be  close  on  £9,0[to,000,  the  paid-up  capital  nearly 
£2,250,000,  and  the  reserve  fund  almost  £3,000,000. 
The  only  details  disclosed  concerning  the  reorganisation 


THE  THREAD  INDUSTRY. 

The  report  is  issued  by  the  Sub-Committee  on  Sewing 
Cotton  which  was  reconstituted  last  February  to  inquire 
further  into  the  alleged  existence  of  a  combine  jn  the 
-trade.  The  conclusion  reached  is  that,  although 
Messrs.  J.  &  P.' Coats'  profit,  based  upon  the  Com- 
pany's figures  of  actual  costs  of  production  at  Feb- 
ruary 4,  1920,  of  3.204d.  per  reel  on  the  Wd.  reel  of 
the  Company's  six-cord  400-yards  standard  -sewing 
cotton  may  appear  to  an  outsider  rather  high,  the 
markets  in  both  cotton  and  yarn  have  been  contmu- 
ously  rising.  It  has  been  necessary  on  this  account 
to  average  out  working  costs,  and  the  present  price,  if 
Messrs.  Coats  do  not  intend  to  raise  it  until  the  average 
cost  of  their  entire  holding  of  yarn  has  risen  consider- 
ably, cannot  be  objected  to  as  unreasonable. 

The  CoxsonD.iTED  Dl\mond  Mines  of  South- 
West  Afhicw,  Limited. — The  first  general  statutory 
meeting  of  the  Company,  which  was  incorporated  in 
February  last  in  the  Cape  Province,  was  held  at  Cape 
Town. on  the  4th  inst.  According  to  the  Chaii-man's 
statement,  the  production  of  diamonds  from  Janu- 
ai-y  1  to  June  30  was  281,365  carats,  the  average  cost 
of  production  per  carat  being  between  18s.  and  20s. 
The  basic  price  increased  steadily  during  the  year 
from  £5  12s.  4d.  per  carat  in  January  and  £7  4s.  Id. 
in  April  to  £8  4s.  id.  on  July  1.  Disposal  allocations 
are  made  by  the  London  Diamond  Syndicate,  and  as 
the  diamond  market  has  latterly  shown  a  consider- 
able falling-off  in  sales,  the  Company's  quota  for  the 
current  quarter  has  been  reduced  from  £630,000  to 
£540,330.  A  marked  revival  in  diamond  sales  has  set 
in  during  the  last  week  in  London  and  abroad.  The 
Company,  which  has  a  capital  of  four  and  a-half 
millions,  represents  an  amalgamation  of  interests  at 
one  time  chiefly  controlled  from  Germany,  and  the 
completion  of  the  purchase  of  the  Deutsche  Koloniale 
Ciesellschaft  is  now  being  ]iroceeded  with. 


E 


RPUBIiTC    OP    r.VH\    FIVE 

PER  CENT.  GOLD  BONDS  OF  1904. 
(External  Debt.) 

The  Half-yearly  Interest  due  1st  September  on 
the  above  Bonds  will  be  paid  on  the  Ist  pros, 
and  any  succeeding  day  at  the  Counting  House 
of  Messrs.  J.  Henry  Schroder  and  Co.,  145  Leaden- 
hall  Street,  E.C.  3,  between  the  hours  of  11  and 
'^  o'clock. 

The  Coupons  must  be  left  three  clear  days  for 
examination. 

London,   25th    August,   1920. 

FOR  SALE — COPIES  OF  THF 
■•  TIMES  •■  for  the  years  1894-1901,  April- 
I>«>niN>r  1902.  1905-1911,  January-Juoe  &n<i 
Ociohfir-Deoeinbier  1912.  1913,  ftnd  jannarj 
March   18U. 

Bound  in  quarterly  Tolumea  and  in  fairl:i 
good    condition       What    offers? 

Write  Box  525«,  "  The  Statist,"  61  Oaninoi 
Street,    tondni      BO  4 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established  1776) 

12  COLEMAN  STREET,  B.C.  2. 

Status  mquiria  made  as  to  the  fattion  and  slandsni 
0/  Traders  and  orliers. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valua  ble  CO 

everyone  in  business. 

TERMS    from  Si     Is.     upwards,    according  tr 

requirements.       PR0?PECTUS      and        fortho' 

oarcicul  <r6  on  application. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 
I  IS  the  only  Trade  Protection  -ociely  that  p  issesses 
at  its  .  fflces  in  London  Registers  containing  full 
Bankruptcy  and  other  Registered  Information 
together  with  Status  information  for  tue  whole 

>F  THE  THRFE  KINGDOMS. 


CANADIAN    GRNERAL  ELEC- 
TiilC   COMPANT,   LIMITED. 

The  Can:Kli:m  General  Electric  Company 
GIVES  NOTICE  that  the  Directors  in  Toronto 
have  declared  a  Quarterly  Dividend  of  2  per 
cent,  for  the  three  months  ending  30th  Sep- 
tember. 1920.  on  the  Common  Stock  of  the 
Companv.  The  above  Company  also  announces 
that  a  Half-vearlv  Dividend  of  31  per  cent,  for 
the  six  months  ending  30th  September,  1920, 
being  at  the  rate  of  7  per  cent,  per  annum,  has 
hi^D  declared  on  the  Preference  Stock  of  tie 
Companv,  and  that  both  the  above  Dividends 
are  pavable  on  the  1st  dav  of  October,  1920.  to 
Shareholders  of  record  15th  September,  1920. 
The  Transfer  Books  will  not  be  Closed. 
For  the  Canadian  Bank  of  Commerce, 

Registrars  of  the  Canadian  General  Electric 
Co.,  Ltd., 
CHARLES  CAMBIE,  Manager. 

No.  2  Lombard    Street,  E.C.  3, 
27th  August,  1920. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY  ROYAL  CHARTER  AND   ACT   OF   PARLIAMENT.  ESTABUSHED    1825 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 
Head  Ulfice— EDINBURGH. 

WILLIAM  CAENEGIE,  General  Manager.  GEORGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.4. 

T.  C.  EIDDELL,  Manager.  DUG  ALP  S.MITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &o. ;    the 
Collection   of   Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;    the  issue  of  Drafts,  Le  ters  of  Credit,   ana 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Eemittances  to  all  parts. 
There  Is  a  specially  equipped  Foreign  Departmental  the  principal  Glasgow  OtBce.  •      .u      r-  i     i 

The  Agency  of  Colonial  and  Foreign  hanks  is  undertaken,  and  the  Acceptances   of   Customers   residing  in   the   Colonies   or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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PROVIDENT  ACCIDENT  AND 
GUARANTEE  COMPANY,  LIMITED, 

Head  Office  :   54-55  Coleman  Street.  London,  E.G.  2. 

West-End  Office  :  6,  7  and  8  Old  Bond  Street,  W.  1. 

EttablUhed  1865. 


Fidelity  Cooranteei. 
Workmen's  Compensation. 
Public  Liability. 
Motor  Vehicles. 

Te'cph^ne  :  Lcndci 


Personal  Accident. 
Sickness  and  Disease. 
Fire,  Burglary. 
Plate  Class,  Live  Stock. 

Wall  5306  (-)  line,). 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  Slat,  1919. 
Annual  lncom«   Exceeds  -        £6,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


Subscription    to  "  The  Statist, 
to  include  all  Special  Numbers. 


PajmkU  in  athanct. 


Inland  il'ost  Free)  : 

One  Year  (52  weeks) 
Half -Year  (26  weeks) 


SI     12    0 
lb     0 


Colonies  and  Abroad  (within  Postal  Union,  I'ost  I'ree)  : 
One  Year  (S2  weeks)  !l     17     4 

Half-Year  (26  weeks) IS    S 
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,-CtrBRENT  KATI-,   r-PBETlOIV!   RaTB-, 

%         Fixed  %        Fixed 

Bank  of  England  Rate...  7   (Apr.  15,  -20)  6   (Nov.  6. 19) 
Deposit  Rates: 

liiiiiks  .V  Discrit.  Ho.  (Cull)  5     (Apr.  15,  '20)  4t  (Nov.  6,  '19) 

Discount  Hou.ses  (Notice)  5i  (Apr.  15,  '20)  4i  (Nov.  6,  '19) 

TliL'  special  rate  of  4^%  aiowcd  by  tlic  Uink  at  England  on  foreifn  muury 
tiafl  t>eeii  aboiifihol. 
t  Fortign  mill  Colonial  Banka  give  Special  Rates  only  npon  deposits  for  a  year 

Discount  Bates :—  eouays     SMof.      4Mos.      6Moi. 

%  %  %  % 

Treasury  Hills  ...  —  6J  —  — 

Bank  Bills     6|l--J       6)1-!  6;  61-7 

Trado  Bills -  7-7.1         7H  U 


CONFUSED  TENDENCIES. 

I.N  consequeuce  of  the  many  conflicting  factors  at  work, 
fluctuations  were  considerable  in  the  Money  market 
doling  the  week.  In  the  firet  place  it  appeared,  early 
in  the  weuk,  that  the  "  Big  Five,"  who  had  been  call- 
iiig-in  last  week  in  connection  with  the  preparation  of 
balance  sheets,  had  begun  to  let  out  money  after  the  turn 
of  the  month.  Latterly,  however,  there  was  a  disposi- 
tion to  take  up  Treasury  bills,  which  are  now,  of  coui-se, 
December  maturities.  In  the  second  place,  as  will 
be  seen  from  tlie  figures  of  the  Bank  return  as  pub- 
lished in  our  Tabular  Appendix,  the  Government  have 
been  driven  to  bon-ow  heavily  from  the  Bank  on  Ways 
and  Means  Advances  up  to  Wednesday,  in  order  to 
provide  for  Tuesday's  dividend  disbursements.  This 
double  influence  towards  easing  the  pressure  for  loans 
(lid  not,  however,  have  much  effect  during  the  current 
week,  and  is  rather  to  be  remem'bered  in  estimating  the 
course  of  rates  in  the  near  future.  The  total  releases 
of  funds  On  Tuesday  amounted  to  over  £27  millions, 
of  which  t20  millions  represented  interest  on  War 
Bonds  and  Victory  Loan,  and  61.8  million  payments 
of  di-awn  Victory  Bonds.  Finally,  an  important  factor 
was  the  large  amount,  about  £12,U06,000,  which  had 
to  be  repaid  to  the  Bank.  This  proved  too  much  for 
the  market,  and  a  small  amount  had  to  be  re-borrowed 
at  the  usual  rate  on  Thursday.  On  the  demand  side 
it  was  evident  that  most  of  the  end-of-the-month  require- 
ments had  been  met  last  week,  and  the  pressure  for 
accommodation  this  week,  though  strong,  was  less  than 
anticipated^ 

The  range  of  quotations  for  day-to-day  money 
during  the  week  was  from  five  to  six  per  cent.,  the 
bulk  of  the  business  being  done  near  the  upper  quota- 
tion. On  Monday  credits  wei-e  in  plentiful  supph 
and  seemed  to  be  increasing  towards  the  afternoon 
Treasury  bills  were  being  allowed  to  run  off,  and  it  was 
probably  on  this  account  afternoon  balances  were 
offered  down  to  5^  per  cent.  On  Tuesday  the 
repaying  of  the  Bank  was  in  progress,  and  the  big 
banks  were  calling  in  money,  so  that  boiTowers  had 
to  i)ay  six  per  cent,  to  avoid  going  ajr-iin  to  tlie  Bank. 
Afterwards  one  of  the  clearing  banks  l>epaii  lending, 
and  on  the  following  day,  though  Tuesday  s  incivase 
of  resources  after  the  Government  disbiusements  did 
not  seem  to  have  much  effect,  the  tone  became  easier. 
Later  on  the  pressure  was  renewed,  and  the  general 
range  of  rates  was  from  five  and  a  halt  to  six  per  cent., 
while,  as  stated  above,  the  B;ink  was  again  called 
upon   for  funds. 

Besides    monetary    conditions,   the    Labour   crux 
and  the  unfavourable  Bank  return  affected  the  Discount 
market.     Business  was  extremely  smnll  nt  tl>e  ojvn- 
ing  of  the  week.       Later  on.  Wlls 
offered,  and  the  banks  were  inqiiirii'- 
l)ut  towards  Uu-  close  of  the  week  li..   ,  .. 
ness  was  again  apparent.     Tliree  months    paper  was 
in  request  after  the  end  of  tlie  month,  as  it  then  became 
a  December  maturity,  and  the  quotation  was  a  turn 
easier  at  6^-6?    per  cent.       Two    months   bills  were 
also   firmer,   and.  four    months    paper  «>■;     •   >'»    ••• 
latterly  at  6|J.6li  per  cent. 
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The  New  York  Exchange  was  remark- 
Foreign  ably  steady  during  the  week  in  con- 
Exchanges.      1    trast  to  the  recent  violent  movements. 

Purchases  of  sterhng  in  New  York  to 
provide  "  bear  "  covermg  for  shorts  were  reported,  but 
an  adverse  influence  was  provided  by  French  buying  of 
dollars  here.  This  latter,  judging  by  the  rate  move- 
ments, was  the  predominant  factor  at  the  end  of  the 
week,  for  the  New  York  rate,  which  had  opened  weak 
and  ralhed  to  3.67  by  Wednesday,  dechned  again  to 
3.56f  on  Thursday  and  to  3.555  to-day,  and  the  Paris 
cheque,  which  had  hardened  to  51.22^,  hy  Wednesday, 
has  since  weakened,  and  reached  51.40  to-day.  Belgian 
francs  moved  in  sympathy  with  the  French  rate,  the 
quotation  having  risen  to  48.32J  to-day.  Lire,  on 
the  contrary,  show  a  shght  improvement  on  the  week. 
Switzerland  and  Spain  moved  in  harmony,  and  at  to- 
day's quotations  ■  of  21.65i  and  23.82^  respectively, 
show  little  change  on  the  week.  The  Danish  crown 
opened  the  week  with  a  rallying  movement,  but 
relapsed  later  to  24.92|  on  Thursday,  recovering 
partially  to  24. 57^  to-day.  It  is  reported  that,  as  a 
result  of  the  continued  fall  in  the  sterling  and  dollar 
values  oi  Danish  currency,  the  Government  have  ap- 
pointed a  new  commission  to  suggest  practical  measures 
for  supporting  the  exchange.  One  of  the  first  steps 
is  expected  to  be  a  restriction  in  certain  classes  of 
imports,  especially  luxuries.  Other  Scandinavian 
rates  also  showed  a  weaker  tendency.  Berlin  cables, 
after  an  initial  rally,  went  back  towards  the  end  of  the 
week,  being  called  177|  to-day.  Finnish-  marks  had 
recovered  to  95  by  ^^'ednesday,  but  relapsed  to  105i 
subsequently,  though  at  this  quotation-  they  show  a 
considei'able  improvement  on  the  week.  The  closing 
movement  is  probably  due  to  the  collapse  of  the  nego- 
tions  with  the  Soviet  Government.  South  American 
rates  generally  improved.  Little  business  was  passing 
in  exchange  on  Eastern  centres,  and  quotations  show 
little  change.  The  most  notable  feature  was  a  fmther 
fall  in  the  rupee  rate  to  1.10i\. 

In  the  hght  of  last  week's  events 

Income  i"  Lombard   Street  the  latest    return 

and  of    income    and    expenditure    is    of 

Expenditure.       special  interest.     As   is  well  known, 

Treasui-y  bills  wei'e  being  freely  taken 
up  last  week,  and  though  at  73.6  miUions  the  total 
sales  show  a  diminution  as  compared  with  the  pre- 
vious week,  there  was  still  an  excess  of  six  millions 
over  maturities.  Ordinary  expenditure  "was  substan- 
tially higher  at  19.2  millions,  and,  as  revenue  showed 
a  falling  off,  there  would  Ijave  been  a  deficit  but  for  the 
inclusion  of  three  and  a-half  millions  derived  from  sales 
of  assets.  As  it  was,  a  surplus  of  1.3  millions  was 
available.  Of  other  receipts  only  £100,000  net  was  re- 
ceived for  Savings  Certificates,  but  Treasury  bond  sales 
were  higher  at  £210,000.  Other  issues  included  1.6 
millions  for  the  cancellation  of  stock  tendered  as  excess 
profit  duties,  and  one  million  for  depreciation  fund. 
Accordingly,  only  about  five  millions  v^-ere  left  for 
reduction  of  Ways  and  Means  Advances,  and  of  these, 
advances  by  the  Bank  were  reduced  from  twenty- 
eight  to  t\^enty-three  and  three-quarter  millions,  and 
advances  by  Public  Departments  from  159.5  to  158.7 
milhons.  On  balance,  .therefore,  the  floating  debt 
shows  a  slight  rise  at  £1,249,227,000. 

A   fortnight  ago  we  had  occasion  to 
Currency  Notes.    '^»'*^^:     attention     to     certain     factors 

making  for  a  fresh  expansion  in  the 

note  circulation ;  that  these  factors 
have  already  begun  to  take  effect  seems  to  be  indi- 
cated by  the  latest  currency  notes  return,  as  well  as 
by  the  Bank  return  on  which  we  comment  below. 
For  the  week  ending  on  Wednesday  last  cancellations 
of  Treasui-y  Notes  showed  a  further  falling  off,  while 
fresh  demands  continued  to  expand.  The  result  was 
an  increase  in  the  total  of  notes  and  certificates  out- 
standing of  £15,130  to  £351,104,551.  The  movement 
is,  of  course,  a  veiy  small  one,  but  still  it  is  signifi- 
cant of  a  tendency,  especially  when  considered  in  the 


light  of  the  two  latest  Bank  Eeturns.     The  fiduciary 
issue  advanced  to  £304,004,651. 


The    Bank    Eeturn    issued   on    Wed- 
Bank  nesday  last   shows  a  reversal  of  the 

o!  favourable  movements  indicated  in  the 

England.  three  previous  statements.  The  re- 
serve ratio  has  fallen  by  2.7  per  cent, 
to  the  unusually  low  level  of  11.6  per  cent.  This  move- 
ment was  induced  both  by  a  dechne  in  the  reserve 
and  an  expansion  in  liabilities.  The  circulation  is 
£1,639,000  higher  at  £126,532,000,  but  the  resulting 
diminution  of  the  resers'e  was  palliated  by  a  gain  of 
£53,000  to  the  stock  of  coin  and  bullion,  which  nov.- 
stands  at  £123,082,000.  The  actual  fall  in  the  re- 
serve was  thus  £1,586,000,  leaving  the  present  amount 
at  a  httle  over  £14,990,000.  On  the  liabilities  side 
"'other  "  deposits  advanced  from  last  week's  low  level 
of  £100,591,000  to  £113,339,000,  and  public  deposits 
rose  by  £1,069,000  to  £16,433,000.  A  rather  surpris- 
ing movement  is  a  decline  of  £416,000  in  other  securi- 
ties, considering  that  the  borrowing  from  the  Bank 
took  place  in  the  closing  days  of  last  week,  and  con- 
sequently only  a  small  amount  fell  due  for  repayment 
up  to  the  time  of  compiling  the  return.  Considering 
the  large  interest  disbursements  the  Government  had 
to  make  on  Tuesday,  it  is  not  sm-prising  that  they 
were  forced  to  borrow  again  from  the  Bank,  as  evi- 
denced by  a  rise  of  £15,953,000  to  £57,408,000  in 
Government  secm'ities. 


Tlie  moderate  supphes  which  came  on 
Bullion.  tlie  Gold  market  during  the  week  were 

taken  chiefly  on  United  States 
accoiint.  Incha  took  a  small  amount,  but  her  demand 
showed  a  considerable  slackening.  The  range  of  prices 
was  from  115s.  to  115s.  6d.  To-day's  quotation  was 
115s.  3d.  the  fine  ounce. 

The  strength  displayed  by  the  Silver  mai-ket  to- 
wards the  close  of  last  week  did  not  continue  over  the 
week-end.  On  the  contrary,  Monday's  price,  59|il, 
showed  a  fall  of  Id.,  as  compared  with  the  previous 
Saturday.  The  fall  continued  up  to  Wednesday,  when 
57|d.  was  quoted.  On  the  following  day  a  rally  of 
Jd.  occurred,  and  to-day  the  quotation  improved  again 
to  59d.  per  ounce.  Indian  selling,  combined  with 
increased  Continental  offerings,  was  responsible 
for  the  weakness.  The  onus  of  supporting  the  market 
thus  devolved  on  China  but  on  account  of  the  quiet- 
ness of  hei-  foreign  trade  her  inquiry  for  the  metal  is 
not  very  pressing  at  the  present  level  of  prices.  Start- 
ing at  ^d.  on  Monday  the  forward  discount  rose  a 
further  ^d.  on  each  of  the  two  following  days,  but  fell 
to-day  to  ^d. 


NEW  YORK. 

Ox  account  of  the  drifting  of  funds  to  the  interior,  the 
present  season  is  generally  one  of  slender  reserves  for 
the  New  York  Banks,  and  accordingly  a  curtailment  in 
loaning  operations  becomes  necessai^y.  This  year, 
however,  as  wfe  indicated  last  week,  the  Banks  have 
been  unable  to  i-educe  their  liabilities  in  proportion  to 
the  fall  in  reserves,  with  the  result  that  the  excess 
reserves  have'  declined  to  vei-y  low  levels.  The  weak- 
ness of  the  present  position  may  best  be  gauged  by  a 
comparison  with  previous  yeai's,  as  set  out  below  (tlir 
figures  are  in  thousands  of  dollars) :  — 

AUg."15  Aug.'I6  Au^'.'lT  Alig.'lg  Ang.'lO  Aug.'l'O 
Average    aggregate 

lesei-re 630,460     6.5J,136     602,481     509,663     666,70S     542,3^^ 

Average   pseess  rt> 

scrve        1S7,4S0     113,747     106,678       41,830       32,190         9,o0i 

Th?  average  weekly  statement  of  the  Banks  and 
Trust  Comjianies  issued  on  August  28  again  exemplifies 
those  tendencies.  The  aggregate  reserve  was  9i 
millions  below  the  previous  week's  level  at  533.3 
millions,  and  though  net  demand  deposits  fell  by 
29J  millions,  the  decline  was  not  sufficient  to  prevent 
a  contraction  of  the  average  excess  reserve  to 
$6,080,000.  This  figui^e,  it  will  be  noted,  is  con- 
siderably below  the  average  for  last  month,  as  shown 
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ill  the  table.  It  must  be  noted,  on  the  other  hand, 
that  the  actual  iK>sitioii  on  Satmday  last  was  much 
stronger,  the  excess  reserve  at  tjii  close  of  business 
heing^SU, 230,000.  Following  the  previous  week's 
expansion  of  twenty-four  millions  in  loans,  this  item 
a^ain  advanced  last  week  by  nearly  four  millions  to 
$5,133,470,000. 

Yet  another  unfavourable  statement  was  presented 
un  Saturday  last  by  the  Federal  Reserve  Banks. 
Federal  Resene  note  circulation  and  rediscounts  con- 
tinue to  expand,  and  the  resene  ratio  shows  another 
decline.  At  $2,(;G7,130,(HI0  rediscounts  register  a  rise 
of  47.7  millions  on  the  week  to  a  new  high  "  record," 
and,  considering  that  this  movement  has  featured  in 
the  six  statements  immediately  preceding,  it  is  not 
surprising  that  the  Federal  Resene  note  circulation  is 
also  the  highest  ever  reiwrted,  the  present  figure  being 
$3,-203,640,000.  Liabilities  were  further  increased  by 
an  expansion  of  thirty  millions  in  deposits.  The  con- 
sequent weakening'  of  the  reserve  ratio,  however,  was 
partly  counteracted  bj-  a  gain  of  five  and  a-half  millions 
to  the  gold  stock,  and  of  1.4  millions  to  other  reserves. 
I'nder  the  (circumstances  tlic  fall  was  only  .3  per 
cent.,  the  present  ratio  l)eing  43.2  per  cent.  In  con- 
.nection  with  the  table  given  above  for  the  New  York 
City  Banks  and  Trust  Companies,  the  following  figures 
showing  the  movements  in  the  Federal  Reserve  Banks' 
ratio  will  be  of  interest.  The  figures  iei)iesent  the 
average  percentage  ratios  of  total  reserves  to  Federal 
Resene  note  and  net  deposit  liabilities  combined:  — 
ma 

.Ian.  ...  54-7 

Keh.  ...  520 

.Manh  ...  BI<1 

April  ...  81-9 

The  lowest  ratio  ever  recorded  was  42.2  per  cent, 
on  May  17  last.  The  figure  for  .\ugust  1920  more 
closely  calculated  is  .04  per~cent.  lielow  that  for  the 
previous  month. 

In  the  general  position  little  change  has  occuri'ed. 
The  progress  of  events  in  Central  Europe  continues  to 
unsettle  sentiment,  while  another  disturbing  factor  is 
provided  In"  evidences  of  fresh  lalwur  troubles.  On 
the  other  hand,  a  more  optimistic  feeling,  at  all  events 
as  regards  the  credit  situation,  is  supported  by  the 
labour  awards  and  freight  increases  for  the  railways, 
which  are  exjiected  to  fructify  in  a  speedy  relief  of  the 
freight  congestion.  Besides  this  there  is  the  prospect 
of  fresh  arrivals  of  gold  from  France  going  to  increa.se 
the  resources  of  the  Reserve  banks,  and  the  palpable 
results  of  the  deflation  campaign  in  almost  completely 
eliminating  speculation,  as  well  as  forcing  a  substan- 
tial decline  in  commodity  prices. 

The  range  of  rates  for  call  loans  during  the  week 
WHS  from  six  per  cent,  to  ten  jier  cent.,  the  ruling  rate 
b:'iiig  constant  at  eight  per  cent. 

THE  POLISH  MORATORIUM. 

W.ii.vr   aiuouiii^   lo   a    i;r:iil    m.^-at.  iri.ini    f(.>r   '.i.inl;   ,!,•- 
I'osits  has  Ijeeii  dechned  in  Warsaw  as  from  .\ugust  1 
Balances   at   that    date   not    exceeding    Polish    mark- 
2.'>.t)00    .01^    repayable    without    restriction,    and    in 
addition  ten  per  cent,  monthly  of  balances.  irre-specti\ > 
of  their  amount.     Not  all   the  banks  have  taken  a  I 
vantage  of  this  pmtective  measure.        In  atldition,   a 
moratorium  for  a  period  of  t.vo.  months  has  been  de- 
clared on  bills  of  exchange  drawn  before  the  first  .  I' 
last  monih.     Dealings  in  foreign  currencies  are  heiu  ■ 
forth  to  be  carried  on  only  Ijy  bunks  authorised  by  tl. 
Polish  Treasury,  and  Ihougli    these  may  buy  foVei;;ii 
currencies  to  an  unlimited  extent  they  can  sell  ciil\ 
with  the  ap])i-oval  of  the  Kxcha^ige  Commission.     A- 
an  example  of  an  attempt  at  regulating  tiie  exchan'.-  - 
it  is  interesting  to  note  th:U  a  special  committee  fixr- 
the  quotations  d,-.ily  Wfore  the  »  pcnin-,'  of  the  Bouim 

THE  NEW  FRENCH  LOAN. 

Tin;  new  French  loan,  i.f  which  !';;'l  .1,  •,.!!<  :r.'  :■  . 
available,  is  to  be  issued  o;i  terms  mow  in  line  w,;' 
curi-eiit  money  rates  than  pi-evioi:s  issues  of  the  Frenr' 
Ciovernment.      It  is  desciilied  as  six  mm-  c.-ni    nm  ,:i.   i 


rentes,  and  the  issue  price  is  to  be  at  par.  Suhwcrip- 
tions,  except  in  the  case  of  thosi!  made  tlirough  savings 
banks,  are  to  be  made  in  four  equal  instalments,  the 
first  to  1>e  paid  on  application,  and  the  others  on 
.January  IG,  ^Mai'ch  ],  and  .\pril  1(5,  1921,  respectively. 
The  list  will  be  open  from  Octolxjr  20  to  November  oO. 
l)Ut  applications,  of  which  a  large  number  have  already 
been  received,  may  now  be  made  for  IW)  francs,  or 
multiples  thereof,  and  the  money  so  siibscril)ed  will 
bear  interest  at  the  rate  of  ojf  i)er  cent,  from  the  date 
of  payment  up  to  November  30.  The  denominations 
of  the  loan  are  to  be  six  francs  "  de  rente,"  and  mul- 
tiples of  three  francs  above  this,  that  is,  100  francs. 
l.JO  francs,  200  francs,  Ac.  Important  rights  -mi- 
offered  to  holders  of  old  loans,  since  all  French  issues 
since  1914  will  be  received  at  their  respective  issue 
prices,  plus  accrued  interest,  as  subscriptions  to  the 
new  issue  up  to  half  the  amount  of  such  subscriptions. 
The  old  three  and  a-half  per  cent,  rentes  enjoy  a 
similar  privilege,  but  will  be  received  at  their  value  as 
on  November  30.  The  interest  will  be  paid  half-yearly 
on  .June   IG  and  December  IG. 


Extreme  caution  still  cluiracterises  all  dcaling.s  on  the 
Stock  Exchange,  on  account  of  the  prospects  of  a 
national  stoppage  of  coal  production.  While  the 
miners'  ballot  was  in  progress  the  appearance  of  a 
powerful  anti-strike  minority  sent  out  a  ray  of  hope 
which  brightened  the  tone  of  the  markets  early  in  the 
week.  Later,  when  the  fateful  result  was  disclosed, 
the  unexpected  addition  of  a  week  to  the  perio<l  avail- 
able for  negotiations,  thereby  increasing  the  probabili- 
ties of  a  settlement,  proved  a  steadying  influence  on 
markets.  A  coal  war  would,  indeed,  be  such  a  stupen- 
dous disaster  that  most  people  feel  confident  that  the 
parties  interested  will  come  to  terms  before  the  strike 
notices  take  effect.      The  undertone,    therefore,   con- 
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liiined  quite  firm,  ;iml  price  movements,  though  fre- 
quent, were  confined  to  narrow  limits. 

Gilt-edge  descriptions,  after  many  fractional  losses, 
closed  firm.  War  Loan  Fives  and  Funding  Loan  were 
consistently  marked  down,  but  steadied  towards  tlie 
close.  Consols  pursued  a  similar  movement.  VictciT 
Bonds,  aft«r  many  fluctuations,  finished  slightly 
better  on  the  week.  ^Yar  Loan  Folu's  also  were  able 
to  maintain  a  rise  which  took  place  on  Monday.  India 
Threes  and  Three-and-a-Halfs  were  weak.  Bank  of 
Englands  remained  unaltered.  Under  the  influence  of 
a  moderate  demand,  Transvaals  appreciated.  County 
and  Corporation  issues  were  extremely  quiet,  but  the 
trend  of  prices  was  upward.  Croydons  and  Cardiffs 
enjoyed  the  most  of  what  little  business  was  trans- 
acted. Since  the  last  issue  of  tliis  type  of  security 
prices  have  steadily  improved,  and  the  underwriters 
have  succeeded  in  liquidating  the  major  portion  of 
iheir  holdings.  The  time  would  seem  ripe,  then,  for 
a  fresh  loan,  and  the  near  future  will  probably  see 
another  combined  issue. 

Foreign  stocks  w^re  much  neglected,  and  many 
fractional  depreciations  were  registered.  Japanese 
l)onds  were  an  early  strong  feature,  owing  to  American 
demand,  but  a  cessation  of  support  was  followed  by 
a  reaction  to  previous  levels.  The  Five  per  Cents, 
are  higher  on  the  week,  however.  An  American  in- 
quiry was  also  responsible  for  a  slight  strengthening 
in  Mexican  Fives.  ChiHans  lost  part  ot  an  initial 
improvement,  but  finished  firm.  Chinese  Fives  of  1896 
were  on  offer,  and  suffered  accordingly.  The  Four-and- 
a-Halfs,  on  the  other  hand,,  showed  a  better  tendency. 
French  National  Defence  Fives  were  subject  to  fluc- 
tuations, in  sympathy  with  the  exchange,  but  finally 
showed  a  slight  improvement.  The  British  issue  ex- 
hibited the  results  of  some  selling  pressure.  Peru- 
vians, Greek  Monopolys,  Venezuelan  Diplomatics, 
Eussians,  and-  Eg\'ptinn  linifieds  were  all  marked 
down.  Eio  Tintos  suffered  a  series  of  reductions. 
Spanish,  Belgians,  Germans,  and  Cuban  Ports  re- 
mained unaltered. 

Among  Foreign  Rails,  Argentines  were  again  a 
notably  weak  feature.  AH  descriptions  were  marked 
down,  and  exhibited  no  tendency  to  reccvei-.  Brazilians 
showed  irregularity.  The  Uni^dd  Railways  of  Havana 
were  not  affected  by  the  company's  proposal  to  pur- 
chase the  Western  of  |lavana  and  the  Cuban  Central. 
Great  Western  of  Bra.zils  were  marked  up.  Canadian 
Pacifies  appreciated  again,  but  Grand  Trunks  showed 
a  reverse  tendency.  ■  Except  for  a  fall  in  Venezuelan 
Centrals,  no  other  changes  were  recorded. 

Industrials  shared  the  general  dulness.  The 
undertone,  nevertheless,  was  consistently  firm,  and 
though  business,  which  was  mainly  for  the  provinces, 
did  not  assume  large  proportions,  quotations  preserved 
a-  cheerful  buoyancy.  Bengal  Irons  were  again  a 
strong  feafure,  though  weakening  at  the  close.  The 
iron  and  steel  gi-oup  exhibited  a  tendency  to  sag.  Many 
fractional  depreciations  were  recorded,  but  no, serious 
weakness  was  noticeable.  Van  den  Berghs  attracted 
considerable  attention  owing  to  bonus  rumom-s,  but 
otherwise  hotel  and  catering  shares  were  featureless. 
Brewery,  motor,  and  tobacco  shares  w-ere  quietly  firm. 
Banks  showed  frequent  minor  appreciations,  a  fact 
not  indicative  of  much  business  however.  Holders 
are  not  tempted  to  liquidate  at  present  prices,  and 
hence  very  little  buying  pressm-e  is  sufficient  to  send 
up  quotations.  Though  quiet,  Nitrates  exhibited, a  very 
firm  tendency. 

C\h  started  witK  an  optimistic  tone,  and  business 
was  maintained  on  a  very  good  scale  throughout  the 
week.  The  tendency  towards  the  close  became  re- 
actionary, and  petty  dechnes  wei-e  numerous.  Mexican 
Eagles  finished  weak,  and  Kern  Ei\-ers  were  also  lower. 
Anglo-Scottish  showed  no  alteration.  Royal  Dutch 
•ind  Shells  jirovided  firm  features,  though  "the  latter 
had  to  yield  part  of  their  previous  gains  before  the 
close.  Tankers  were  the  most  prominent  among  the 
leaders    and  finished  quite  buoyant. 


Ap.\ht  from  Continental  liquidations — and  a  small 
though  steady  stream  of  selling  orders  poured  in  from 
Paris — the  coal  miners'  ballot  with  the  requisite 
majority  in  favour  of  a  strike  was  not  calculated  to 
encourage  transactions.  Nevertheless,  the  definite 
announcement  that  the  Sunday  strike  had  been  settled 
in  conjunction  with  the  gold  premium  moving  upwards 
proved  a  ,"  bull"  point  to  some  extent  in  the  Kaffir 
circus  at  the  opening.  Ti-ansactions  were,  however, 
notoriously  small.  Yet  with  Cape  support  Modder  B 
put  on  -J  to  GJ,  whilst  Central  Mining  moved  up  in  sym- 
pathy a  like  amount  to  8f .  With  the  exception  of  New- 
State  Areas,  which  improved  to  1^  on  rumoui's  of  satis- 
factory progress  in  shaft-sinking,  Tuesday  was  charac- 
terised by  reactions.  City  Deep  in  particular  losing  ^'s 
to  2j.  The  depression  persisted  for  the  remainder  of 
the  week.  Central  Mining  reacted  to  8h  on  Wednesday 
and  again  to  8|  on  Thursday.  Van  Eyn  Deep  dropped 
irom  3|  on  Tuesday  to  3|  on  Thursday.  Modder  B, 
closing  at  Of  •  on  Wednesday,  finished  weaker 
at  6f  on  Thursday.  Despite  the  cable  from  Loneh' 
Reef  to  the  effect  that  ore  of  10  dwt.  over  67  inches 
bad  been  exposed  on  the  reef  struck  by  the  cross-cut 
from  the  incline  shaft  on  the  23rd  level,  the  shares 
reacted  on  Thursday  to  2f .  Owing  to  the  practice  of 
including  the  gold  premium  in  the  value  of  the  output, 
returns  from  Southern  Rhodesia  for  July  state  the 
value  of  the  gold  out|iut  to  be  £359,283,  as  against 
£194.194  in  June.  We  think  it  would  be  more  advis- 
able to  record,  for  pui-jjoses  of  effective  comparison, 
the  value  of  the  output  at  i^ar  and  to  give  the  amount 
of  the  gold  premium  separately. 

In  the  Diamond  section,  De  Beei-s  again  indulged  in 
their  favourite  pastime  of  .reacting.  On  Monday  they 
fell  from  19J  to  19J.  Tuesday  witnessed  a  recover}' 
to  19i-,  but  Wednesday  found  them  weaker  at  18f ; 
wdiilst  on  Thiu'sday  they  reached  the  new  low-water 
marli,  of  18i.  Frank  Smith  Diamonds  were  pi'omin- 
ent  oil  Monday  with  a  rise  of  2.s.  to  18.s. 

Mexican  descriptions  continued  to  absorb  a  certain 
amount  of  attention.  On  Monday  interest  was  rather 
lagging,  and  Santa  Gertrudis  reacted  to  24.?.  Paris 
was,  however,  still  demanding  Mexico  of  El  Oro,  with 
the  result  that  the  shares  closed  -^  to  the  good  at  6g. 
On  Tuesday  continental  purchases  were  responsible  for 
a  further  advance  to  6J.  Esperanzas  now  became  a 
feature  and  put  on  9d.  to  12.s.  on  a  cable  announcing 
the  finding  of  the  Descrubridora  vein  at  the  fifth  level, 
and  on  Wednesday  there  was  another  upward  move- 
ment to  13*.  3(1.  Meanwhile.  Mexico  of  El  Oro  came 
in  for  a  spell  of  profit-taking,  and  reacted  to  6|,  closing 
at  this  Hrice  on  Thursday.  Then,  hovi-ever,  it  was 
announced  that  an  assay  at  Esperanza  i-evealed  reef 
averaging  0.72  oz.  gold  and  38.48  oz.  silver  per  metric 
ton  for  a  width  of  four  feet.  With  this  satisfactory 
result  interest  in  the  shares  became  active,  and  the 
closing  price  showed  a  considerable  improvement  at 
14s.  M. 
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Thf  report  of  this  celebrated  producer  of  the  General 
Mining;  and  Finance  Corporation  for  the  j'ear  ended 
Decemboi-  31,  19 J 9,  is  a  record  of  very  satisfactory 
achievement-s.  According  to  tlie  Chairman  at  the 
general  me?ting,  the  value  of  the  gold  realised  and  the 
gros.s  profit  earned  constitute  records  in  the  history 
of  the  mine.  The  tonnage  crushed  during  the  year 
amounted  to  16"),1."?7  tons,  or  27,401  tons  in  excess  of 
that  of  19IH.  Calculating  the  gold  rvenue  upon  the 
basis  of  the  par  value  of  gold  in  order  to  maintain  an 
effective  comparison  with  the  results  of  previous  years, 
the  gold  revenue  "per  ton  showed  a  decline  of  nparly 
Itl.s'.  to  ;j6.s-.  tW.  This  reduction  in  the  grade  of  the  ore 
treated  w;is,  iiowever,  almost  entirely  offst  by  two 
otiier  factors.  Owing  to  tiie  substantial  increase  in 
the  tonnage  treated  the  working  costs  per  ton  were 
rediicL-d  from  26.9.  4(/.  in  1918  to  24.s-.  Qd.  in  1919.  It 
is  important  to  realise  thai  this  decrease  took  pKice 
despite  the  heavy  charges  incun-ed  in  connection  with 
advances  in  wages,  witli  the  rise  in  prices  of  stores  and 
materials,  and  with  the  greatly  increased  assessments 
to  which  the  mine  was  subjected  under  the  recent 
miners'  phthisis  legislation.  Considering  this  favour- 
able factor  alone,  the  result  was  to  leave  a  working 
profit  of  32s.  per  ton,  as  compared  with  .'59.5.  11(1.  in 
191R.  Th:"  otlier  source  of  compensation  came  mainly, 
though  not  wliollv,  from  the  advent  cf  the  premium  on 
gold  after  the  middle  of  July.  Gold  produced  between 
.July  '2o  and  the  end  of  the  finmcial  year  yielded  in 
virtue  of  this  pr?mium  an  additional  revenue  of 
£45,741,  representing  an  average  premium  of  nineteen 
per  cent.  This  was  e(|uivalent  to  an  extra  yield  of 
5s.  (ii/.  per  ton,  thereby  raising  th?  gold  revenue  per 
ton  to  62.V.  and  the  working  profit  per  ton  to  37.<;.  Gd. 
Finally  came  the  sum  of  £8,687,  representing  the  ex- 
tent to  which  the  estimate  exceeded  th?  actual  charge 
for  realisation.  This  worked  out  at  a  little  ovfer  1.?. 
per  ton  of  ore,  leaving  the  ultimate  working  profit  of 
.38,'!.  8(1.  per  ton,  to  compare  very-  favourably  with  the 
return  of  39^;.  lid.  per  ton  for  1918.  Jn  hke  manner 
the  net  profit  amounted  to  .€'277, 94U,  as  comp;ired 
witli  £288,436.  After  making  the  requisite  provision 
for  taxation  and  for  capital  expenditure  the  dividends 
paid  to  Ordinary  shar?holders  amounted  to  £240, (KlO, 
as  compared  with  £22u,000  in  1917  and  1918.  Thus 
shai-eholdei-s  received  the  generous  distribution  of 
120  per  cent.,  as  against  110  per  cent,  in  1918.  The 
balance  carried  forward-  to  the  next  accounts  stands  at 
£135,171.    . 

The  prospx;ts  for  the  current  y-ear  are  again 
favourable.  The  position  of  the  ore  resei-ves  as  con- 
trasted with  1918  can  be  best  seen  from  the  following 
table :  — 


Mnii 

Reef  Lwder 

Tons 
459.964 

Vaino 
70 '8 

Stopinir 

Width 

Inehed 

SI 

Tons 
441.234 

Value 

73/0 

Stoping 

Wi.llh 

Invhes 

52 

Mnii 

Rrof 

42,212 

29/4 

72 

42,242 

29'4 

72 

South  Beit 

14.283 

»7/7 

57 

21,020 

24/0 

60 

516.489         65/9  6j         .'<04.4U6       67/3  93} 

'I'lius  witii  ;v.  comparatively  slight  decline  in  value 
ther.'  is  an  increase  in  the  average  stoping  width,  with 
an  addition  in  quantity  of  11,993  tons.  The  explana- 
tion of  the  inci-ease  is  closely  connected  wnth  the 
milling  op«ralions  of  the  year  under  review.  The  in- 
cresse  in  the  tonnag?  crushed  during  1919  was  obtained 
entirely  from  rechiniation  in  the  old  woi'kings  of  the 
mine.     This  is  verified  liy  the  report  of  the  Manager, 


v.itfie  it  is  slatetl  tluit  of  ili?  1(>J,1U7  tons  hoisted 
(lining  tli^  year  no  less  than  45,111  tons,  or  27.3  per 
cent.,  came  from  such  reclamation;  whereas  in  19is 
only  19,T35  tons,  or  13.9  per  cent.,  were  derived  from 
tha  same  source.  Furthennore,  it  is  asserted  that  the 
tonnage  of  ore  left  l)ehind  in  the  old  workings  in  iht" 
early  days  of  the  Rjnd,  which  is  payable  under  existint; 
condiii.ons,  is  coming  well  up  to  expectations.  By  tii  .s 
drawing  more  extensively  on  this  orj  it  has  Wcm.- 
possible  to  conserve  the  more  valuable  tonnage  of  ihe 
Main  Reef  Lciuler  reserves,  and,  in  consequence,  to 
prolong  projKirtionately  the  life  of  the  mine.  As  reganls 
the  current  year  the  profits  for  the  first  five  month.s 
are  stat?d  to  amount  approximately  to  £127,00<J,  as 
compared  with  £110,000  for  the  corresponding  perio;! 
of  1919.  But  it  is  necessaiy  to  recollect  that  in  1919 
lliere  was  no  such  thing  as  a  premium  on  gold  until 
towards  the  end  of  July,  whilst  the  premium  was 
obtained  for  the  whole  of  the  five  months  cf  the  current 
year  and  assume<l  very  high  dimensions  in  February. 
On  the  other  iiand,  working  costs  have  increased  sub- 
stantially. Marketl  increases  have  taken  place  in  tlu 
wages  of  wliite  and  black  labour  alike ;  costs  of  stores 
have  advanced  ;  realisation  charges  became  a  s;rious  bur- 
den, rising  from  a  purely  nominal  figure  to  8,s-.  9(1.  per 
oz.  in  June.  The  additional  outlay  involv;?d  may  be 
measured  in  the  rise  in  costs  from  about  24 .s.  per  ton 
for  the  coiTesponding  period  of  1919  to  ap]3roximately 
27s.  per  ton  for  tlie  first  five  months  of  1920.  How- 
ever, with  the  assistance  of  the  gold  premium  the 
abovj  satisfactorj'  profit  was  recorded;  and  recorded, 
let  it  be  emphasised,  although  the  policy  was  again 
adopted  of  drawing  a  larger  quantity  of  the  ore  utilised 
.through  reclamation  in  the  old  workings  of  the^mine. 
Thus  the  encroschment  upon  the  valuable  ri-serves  of 
the  Main  Reef  Leader  is  correspondingly  declining. 
.\nd  it  is  none  the  less  necessaiy  to  realise  that  th?  ore 
reserves  at  the  end  of  1919  did  not  take  into  account 
pillars  and  lianging-wall  and  footwall  reefs  in  the  old 
workings,  from  which  it  is  expected  that  a  large  quan- 
tity of  payable  ore  can  be  drawn  lor  several  years. 
Furthermore,  the  wise  course  has  been  taken  of  esti- 
mating ths  pay  limit  of  the  reserve  on  the  standard 
price  of  gold.  Yet  so  long  as  gold  yields  a  premiura 
ore  of  lower  grade,  not  (included,  can  be  and  is  being 
worked  to  advantage.  Thus  with  gold  over  110-'!.  an 
ounce  the  ore  resen'es  on  Deoember  31,  1919.  could 
be  increasetl  by  the  addition  of  6,389  tons,  averaging 
5.2  dwt.  With  such  a  satisfactoiy  state  of  affairs  pre- 
vailing it  is  not  surprising  to  learn  that  the  interim 
dividend  for  the  current  year  has  been  declared  at  the 
s-ime  rate  as  in  1919,  viz.  fifty  per  cent.  The  financial 
],osition  of  the  Company  is  on  the  same  plane  as  its 
mining  position.  The  balance  sheet  dated  Decem- 
lx?r  31,  1919,  sliows  that  current  liabilities,  including 
th^  final  dividend  of  seventy  per  cent.,  do  not  exceed 
£.>03.7n.  and  are  more  than  amply  covered  bv  the 
casli  and  bullion  available  to  a  total  of  £402,990."  In- 
cluding sundry  debtors  and  investments,  liquid  assets 
amount  to  £417,322.  The  market  quotes  the  fcl  shares 
at  91s.,  at  which  price,  assuming  the  dividend  for  the 
current  year  to  be  equal  to  that  of  1919.  they  afToid  :v 
letiyn  of  over  twenty-six  per  cent.:  l>ut  '-■  ■  -  "i 
mind  tlie  fact  that  an  interim  dividend  of  fi" 
has  lieen  declared,  the  yield  for  the.rem:in 
current  year,  on  the  assumption  of  a  final  (iiMi:t:.d  oi 
seventy  per  cent.,  is  nearly  fifteen  and  a-half  per  cent. 

NARAGUTA   EXTENDED  TIN. 

^OUlpilT      \.. 

Tear     oCl-in  Heilv^e  1      \  »li>0  .            ,-..^^1 

to    roneen-      jier            oi  Working:  W  ori;  iij;    Net           D.vi-        ,!  ^"';! 

Dev-.Sl  imtej  Ton*      Output  Cost*      Ttoat      Tnont    ,--.lend— .  I  "rv^  >nj 

Ton.«        E                C  C               r             -..*^, 

1916...    357       119,''j)       "'«.r,21  V.V"'      "     '          '      '  '          "^ 

191  J...   S3 1     um      ■■.•,,as9     2: 

IMS...    2S0       lei^i         ,•.0,439       I.-: 
1*19...    276       IrtT,",       l?."!! 
•  .Vfter.le.lii,  I. "L-. 

The  report  of    ili:- 

Company  for  the  >.Mi   tiuicd  lltviiuixr  31,   I'Jl'.'. 

coiils  a  further  decline  in  the  output  of  tin  coth 
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trates  to  276  tons.  The  causes  assign?d  for  the 
deficiency  are  threefold:  a  shortage  of  water,  an 
inadequate  supply  of  labour,-  and  a  defective  pipe  line. 
The  pipe  line  in  que.stion  had  been  purchased  some 
years  previously  in  America,  and,  owing  to  shortage  of 
transport  facilities,  could  not  be  dispatched  to  Nigeria 
until  recently.  Deterioration  set  in  during  the  period 
of  waiting,  and  the  rusted  and  battered  condition  of 
the  pipe  line  had  a  bad  effect  on  the  tin  output.  After 
allowing  for  smelting  chai'ges,  the  average  price 
realised  by  the  output  amounted  to  £167  5s.  9tZ.  psr 
ton,  in  comparison  with  £166  5s.  2d.  per  ton  in  1918. 
The  directors  state  that  owing  to  congestion  of  traffic 
on  the  railway — and  the  ore  had  to  be  transported 
700  miles — the  Company  were  unable  to  ship  th?  ore 
to  the  coast  in  time  to  avail  of  the  high  level  of  prices 
prevailing  duripg  the  year;  otherwise  the  price 
secun?d  for  the  ore  would  have  been  better.  On  tbe 
other  hand,  the  actual  working  costs  in  Nigeria 
declined  from  £27,599  to  £2.3,633,  or  from  £98  lO.s. 
per  ton  of  ore  to  £85  15s.  per  ton.  And  this  decline 
took  place  despite  the  difficulty  created  by  the  issue 
of  paper  cun-ency  in  the  form  of  notes  of  Is.  Accord- 
ing to  the  Chairman,  the  absence  of  tokens  of  lower 
value  than  Is.  meant  that  the  natives  demanded  more 
of  the  shilling  notes  in  the  form  of  increased  wages. 
Still,  th?  working  profit  for  the  year  amounted  to 
£24,178,  as  compared  with  £22,840  in  1918.  How- 
ever, owing  to  an  increase  in  the  charge  for  income  tax 
from  £4,843  to  £6,103,  and  a  loss  of  £515  incurred 
in  tile  realisation  of  Consols  a.nd  War  stock,  the  net 
profit  amounts  only  to  £15,318,  as  compared  with 
£16,074  in  1918.  Consequently,  the  dividend  paid  to 
sharehokbrs  declined  from  12i%  to  10%.  The 
balance  carried  forward  to  the  next  accounts  has  risen 
by  over  £4,500  to  £23,583,  but  this  amount  is  subject 
to  deduction  in  respect  of  income  tax  and  any  liability 
under  the  excess  profits  duty. 

Prospecting  work  on  the  property  of  this  Company 
has  now  proved  a  reserve  of  1,7C)0  tons  of  tin,  exclud- 
ing tin  in  the  present  river  bed.  The  consulting 
engineer  points  out  that  with  the  price  of  tin-  in  the 
neighbourh6od  of  £300  a  ton,  the.  profit  from  this 
reserve  would  he-  in  close  approximation  to  th?  capital 
of  the  Company,  and  thai  this  result  represents  merely 
the  work  of  two  half-seasons.  It  is,  furthermore, 
stated  that  "  the  deposits  of  lich  tin  on  the  right  bank 
of  the  river  below  No.  1,  in  conjunctioii  with  No.  4 
Extension,  are  of  special  value  in  that  they  can  be 
worked  by  the  existing  pipe  columns."  It  "is  antici- 
pated that  further  work  will  bnng  to  light  other 
valuabh  deposits,  notably  in  the  continuation"  of  No.  2 
on  the  left  bank  of  the  river  and  on  the  right  bank  of 
the  river  at  No.  9.  As  regards  No.  2,  additional  bore- 
holes'have  since  shown  a  continuation  of  the  valuable 
tin  deposit  at  No.  2,  Lease  G.  All  these  facts  point 
to  the  inherent  value  of  the  shares  as  a  permanent 
investment.  On  the  other  hand,  the  immediate  out- 
look is  complicated  by  the  transport  difBculties,  the 
lecent  ^arintioas  in  the  price  of  tin  from  its  high  level 
in  the  early  months  of  1920,  and  the  burden  of  tlie 
corporation  tax  and  the  excess  profits  duty  of  60%.  It 
is  not  anticipated  that  the  cost  of  working  can  be 
reduced  to  any  marked  degree.  Consequently,  relief 
must  come  from  an  increase  in  the  price  of  "tin,  and 
the  opinion  is  now  generally  held  that  the  upward 
movement  cannot  long  be  delayed.  Financially,  the 
position  of  the  Company  as  seen  in  the  balance  sheet 
on  December  31,  1919,  "is  very  strong.  Including  the 
dividend  of  10%,  liabilities  amount  only  to  £23,537. 
and  are  covered  nearly  twice  over  by  liquid  assets  in 
the  form  of  tin,  sundi-y  debtors  and  cash,  which  are 
available  to  a  total  of' £44,179.  In,  the  market  the 
£1  shares  stand  at  the  rather  low  price  of  lO.'i.  ild. 
.Assuming  the  continuance  of  the  1919  dividend,  tliey 
yield  at  this  price  a  return  of  over  19^%.  and  are  a 
very  promising  investment  for  those  who  prefer  to 
take  the  long  view. 
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I.— BANK  RETURNS,   ETC. 
BANS  OF  ENGLAND.— Acconnts,  September  1,  1920.      . 
Issne  Department. 

Notts  iMoed  £140,002,420         Government  Debt  £n,01BilOO 

other  Secorltles 7,434.900 

J    Gold  Ooln  aod  Bolllon  121.552,4i!0 

£140.002,420 


Proprletort'  OaplUI    £14,553.000 

Heat  3.529.010 

Public  Deposits  IG.433.275 

Other  Deposits    113,339.586 

Seven-da;  and  other  BUM...  19,606 


£140,002,420 
Banking  Department. 

Government  Seonrltles  ES7.403.129 

Other  SecQTitles 75,467,018 

Notes 13,469,900 

Gold  and  Sliver  Ooln ........  1,529,410 


£147,874.457 


f£147,B74.457 


Comparigon  with  Previoni  Fonr  Weeka  [00,000'b  omitted:) 

Ratio 
Reserve  Bank  Thre; 
to  Lla-  BateMonthj' 


Ooln 
Olrca-        and         /-Deposits—, 
latlon     Balllon    Pabllo     Other 


1  126,5  '123,n 

25  124,8  12^,0 

18  124,8  123.1 

11  125,5  123  0 

28  125.3  123,2 


16,4 
15.3 

16,1 
158 
15.1 


J'y22,'14    29,3       40.2        13,7 


113.3 
100,6 
117,3 
124.0 
118.3 

42,2 


57,4 
41.5 
68,5 
63  2 
59,3 


75.4 
75.8 

76,1 
73,3 

75,4 


14,9 

16.5 
16,6 
15,9 

18,2 


bllltiei 

• 

% 

% 

116 

7 

14-3 

7 

12-5 

V 

U-4 

7 

122 

Y 

11,0      33.8      29,3        52-40 


•  Joly  30,  1914  -(-  to    4%  ;  July  31,  8%  :  -ing.  1,  10%  ;    Aug.  6,  6%:  A.a?-  8,  5% 
Jnlyl3,1916.  6%  ;  Jan.  18, 1917.  5i%  :  Apr.  6, 5% ;  Nov.  e,'1918, 6% :  Apr.  16. 1920. 7% 


Comparison  o(  Bank  Retnrni,  Ezchangei,  Prices,  fto. 


Bank  of  England  (In  £'s  sterling 
OO.OOO's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Secarltlee     

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Hate  3  months*  Bills  London 
Exchanges ; 

Paris  Cheque 

New  York  GO  days   

Bombay  Telegraphic  Transfer! 
Prices  : 

Oonaola  2i%  Cash    

French  Rentes  3%  Money  

Silver,  London  spot  Oi. 

Wheat,  Gazette  average   qr. 

Cotton,  Mid  Upland    lb. 

Iron.  Scotch  pig ton 


.~-M't.  3. 
1920 

£126,5 
18.4 

113.3 
67.4 
75.4 
14.9 
11-6% 
123.0 

7% 


5140 
3  52i 
1/102 


90/11 
25331 
231/0 


-••I't.  3, 

Sept.  , 

1919 

1918 

£30.8 

£58,6 

24,5 

37,0 

102.3 

131.7 

37.5 

58,2 

81,5 

98,9 

25.9 

29,8 

20-42% 

17-65% 

88.2 

69.9 

34-591 
4-15i 
1/9.5J 

Blxl 

80-80 

61d. 

73/3 

1861d. 

166/0 


26  06 

4-73 

l/6.li 

573  xd 
84-10 
49  Id. 
74'8 

24-20d. 

101/0 


Sopt.  5, 
1917 
£40,7 
44,5 
125.0 
57,8 
97.7 
3!.l 
1895% 
61.3 

5% 
5% 
45% 

27-481 
4-721 
l/4ji 

55  ft 
62-30 
49'i. 
72/1 
17  601. 
98'fi 


.Sept.  2, 
1910 
£28.6 
17.2 
40,5 
15.9 
3).3 
29.7 

Sl-Si'o 
33,9 

3% 


25-24 
4-83 
1/43-, 

97-60 
24Sd. 
32/7 
803  J. 
55/71 


CURRENCY   NOTE   ISSUE. 

Notes  Notes  Gold  Ooln 

Cancelled      Outstanding     &  Ballioii 


Bank  of    %  of  Bank 

England  NotRitOold 
Notes         to  Notes 


Aug.  25.  '20    7,230,894 


28.500,000  18.600.000 
28,500.000  18,600,000 


•Sei.t.  3,  '19  8.649,877  fi.814,4'5  330.786,880  (28,500,000 
Sept.  4,  "18  6.625,22:  4,116,902  270.35?,5BS  28,500,000 
Sept.  8.  '17  f,0B5,393  3,866,515  174,559.969  28,500,000 
Sept.  6,  '16  4,659.359  3-882,084  130,436.199  28,500,000 
Balance  Sheet,  September  1,  1920. 


8-6 
10  6 
1S3 
218 


Notes  outstanding- 
One  Pound  

Ten  Shilling         

Oertlfic-ates  outstanding    ... 

Total  

Notes  called  in  but  not  yet 

cancelled     

InvestmentB  Reserve  A/o  ... 

Total     ... 


277,488,291 
41,598,260 
32.020,000 


372.352,422 


Advances — 
Other  Bankers  .«  -~ 

Trustee  Savlni?3  Bankfl  — 

Currency  Note  Redemption  A'o— 

Gold  Coin  and  Bullion  _  28.FO0.0OO 
Bank  of  England  Notes._  18  ROO.OOO 
Government  Securities  —  325,06^.161 
Balance  at  Bank  of  England        183.261 


Total 


372.352,422 


PUBLIC   INCOME   AND   EXPENDITURE  [OOO's  omitted.] 

1920.  Bxpendl-    Excess  of    , Loans.  Advances,  "fco. — -»        Cash 

Week  to  Bevenna         tore       Bxpendltnre       Or.  Dr.  Net  -4-    Balance 

Aus.     28  £20.430       £19.166  tl.-^Ul       £91.138      £92.444     -£1,306      £3,884 

AUL-.     21  27,G0a  15,818         iJ. ■■--':        91,587       102,561     -10.974       3,926 

A"--.     14  19,433         11,068  \>c5:         89,966        98,234       -8,268       3,113 

!ai         :i!.i)il  2,181.284    2,291,886    -101,60-i  -  5,345 
775        242,707    2,934,217    2.7o0.103       234,109  —  8  599 


Tr.  •20-21* 
Yr  ■19-20 
Yr.  '18-19 
Yi.  '17-18 


1920. 
Week  to 

Au;_-.  28 
All?.  21 
AiiL-.       14 


1,418,300    1,184.102        1H,19SI         —  —  —234,198 

1,339.571    1,665.773       326.202  6-092.709    5,766.507         326.202 

889,021    2.579.301    1.690,280  7,033.402    6,351.353      1,682,048 

707.234    2.696,221    1,988.987  7,499,604    3.616,023      1,983,581 

Principal  Items  of  Revenue  and  Expenditure. 

t Revenue ,     t Expenditure 

Customs      Income  Excess  Profits    Other        Int.,&o.,       Misc. 
&  Excise    Tax.  &o.  Duties,  &c.    Revenue      on  Debt     Bxpend. 
£5,387         £4.823         £3,233        £6,981  £4.221    £1,504 
13.833           5,213           5,723           2,831  1,328  710 
^4,197 6,760            4.337          4.139           1,651      1,117 


9,369 
12,789 
21.030 


Tr.  •20-21*  348,650 

Ir.  '19-20  283,023 

if- '18-19  162,220 

i  r-  '17-18  110,033 


385,800 

359.099 
291,186 
239,609 


220.009  483,850 

290.015  407.404 

285,028  150,537 

220,214  137,478 


345.000 

332.034 
269.964 
189,351 


Supply 
Services. 
£13,437 
13.280 
8,4Uj) 
267,371 
461,570 


31,198  897,904 

16,171  1.317.683 

11.380  2,297,958 

11,401  2,431,98 


tLOATINO       (OOO's 


DEBT. 


omitted.] 
28,  1320 
21,  l!)2U 
14,  1920 


Treasury 

Bllla 

£1,066,736 

l.O60,7ad 

1,018.492 

1,016,980 

796.15U 


Ways  &  Means 
Advances 
£18!!,491 
187,041 
2U9,8U  ,: 
218,341 
774.237 


Treasury  Bo.-id 

Total  Ree  Slots 

£1,249,227    tlo,399  000 

10  189.0JU 

1U.U3I.U9  J 

9  8JJ.0J1 


tHi, 


1,24B,2J7 
1,253,333 
1.265,321 
1.570,387t 


^or  I 


eptemb.-r  4,    1020. 
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'OBEIOH  BARKB.t 


ruM. 
P.  -14 
19,  '20 
JS,  'JO 


Oolil. 
no.977 
10.660 
lO.eBO 


£633 

l.OSB 
1.067 


Total 

£11.610 

11.716 

11.727 


[In  r«  Storting— O00'«  omltt«1.) 


Dlsconnta  01  r, 
£41.925        £51.800 


Claim  on 

rtO-  *""'''°-^ 

kKIA  •  n.ir,».  Bank 
31.  'JO...  1:396.459 
7.  'JO...  396,475 
16.  '20...      396,489 


lank  Notes 
f88.923 
68.923 
88,923 


DIflconnts  Ad 

£10.'02  £82.769 

29,678  83,162 

30,001  85,230 


MRR. 

31.  '14 

30.  7U 

31.  "20 


Gold 

£4,100 

12.668 

.   12.658 


g||7et 

£341 

147 

143 


Total 
£4,441 
12.815 
12.801 


Dl>- 
oounU 
£6.197 
14,4  iB 

13,755 


Batanca  Clrcola- 
Abroad        tlon      Depon'ti 

£788  £8.693        £47 

1.885  29,370     2.403 

2,045  30,083     2.524 


H. STATES 
FED,  RES. 
BANKS. 

A...-.  23-20 


U.  19 

...   10.410            157       11.567 

5.794 

2.478 

23.9D9        128 

n.  19 

...   10.543            134       10.677 

3.282 

3.55  J 

20,296        517 

^Qold-,         Total  Oaih 

Olrcala- 

^nepo<lt»-> 

CE. 

In  Bank  Abroad  ln.-1'e  SHvpr  Tlllln 

tlon 

Pnhllo     Prifat« 

30,  14 

^£165,654^     £190.667 

E97,768 

£267,327 

19.  "20 

...     144,470     79,131   233,';R9 

79.?ni 

1.5!'i,9^\ 

26  •2U 

...     144.476     79,131    233,797 

76.397 

1.516,190 

26.  18 

...     143.7^6     79.131    214.767 

SS.SII 

1.493.916 

%2V\    119.06^ 

29.  18 

—     135.931     81.484   2in.23) 

36.157 

1.177.359 

11913    139.09J 

-Oa«h- 


Treasnrr  &  Loam  A  Olirnta-  De- 

Qold       nilvfr      Total   Other  Vot«  DiJiooanta  tlon  pMi«« 

("87.843   £16.727   £84.570       £5,279       £40.055  £91.545  £47,199 

,     64.579         347     64.926     898.3:5    2,227,838  2,823,093  77S.848 

.     54.679          387     54.966    '903,855    2,069.393  2,832,661  602.610 


23,   19...     55,228        986      56.214 
23.    18...    117.402     5.990    123,392 


1.42<!,:73     1412.610    4I1,',979 
798,226        655,581    407,731 


JkNO, 

1,  14 
16,  '20 
23,  "20 


31,  14 

20,  "20 
30.  "20 


Oold 

£13.496 

63.028 

63.028 


—Cash- 
Silver 
£249 
1.326 
1.351 


Total 

£13,745 

64.354 

54.379 


Dl9- 

oonnt« 

£13,422 

11.5ftS 

12,631 


Ad-  Olronlft-       De- 

Tancefl         tlon  po^ita 

£10.332  £35.660  £1.437 

i6.49(      83.576  8.125 

26.925      84,107 


9.027 


-Oa»h- 


Otber    LoaQj9  &  Oircala- 

8llTn      Total      Cash  Dlscoanta        tlon  Deposits 

—  ^£4fl,456-^  £25,017  £89,204  £8.887 

£3.001      35,192     13935  202,527  638,008  71.895 

2,9S0     35.181     15.203  219,810  553.104  75.218 


35.:  70 
35W7 


1.  14 

24.  '20 
31.  "20 


Oold 
£21.887 

99.797 
100.888 


DIscoantfl    Advance* 
£1.829        £7,863 


Notes 
£32.722 

1U,779 
120,243 


£13.818 
107.207 
108.; 55 


£1.S21 

9,^5) 
5.810 

4  448 
3.721 


I  YORK 

ANKS 

'RUSTS, 

r  1,  14  , 
21.  '20  . 
28,  "20 


IWAV. 

T  31.  14 
-■•  15.  '20 
••  23.  '20 


Reserve  Invest., Ac.  Demand     Time  Total  Reserve 

£89,888   £411.238        —              —  £387.185   £1.720 

108544  1,025,916     801,156    52,048  861,906     2.3/2 

106,654  1,026,694   £785,250  £53.093  859.648  ^  1.216 


Gold 

£2,960 

8.119 

6,118 


£1.678 
2.806 
2,727 


£493 
578 
878 


£4.868 
24.257 
24.297 


Oircnla- 

tion       Deposits 
£6.752        £793 


.8,170 


16.437        23.234 


ITUOAL 

le    2,  '20 
10    9,  '20 

Mil.  19 
IS  12.  18 


*y  21,  14.. 
*.  29.  '17,.. 


'AIN 

««,    1.  '14  ... 

IK,  21.  "SO  ... 
"u-.  18   -SO  ... 


Oold 
£1.906 
1.806 


Cash 

£62.809 

62,809 

64.009 

39,981 


Disooanta  &  Nots  Oirou- 
Sllver  Total       Advances       lation      Deposits 

£3.921        £5.827       £20.406      £93,436   £10.635 
3.921  5.827       22,537        184.853       3.858 


Discounts 
£15,779 

16,58? 

18,482 


£3,794 
3.463 
3,514 


Total 
£19.573 
20,050 
21.976 


Oirculation 
£186.443 
187.704 
189.4)4 


9.712 


1.910 


11.622 


117.089 


f— — Gold ,    Total  Cash  Loans  U  Oircola.    Notes  In     Total 

In  Bank      Abroad  InclV'i^ilver  Disc'ts  »ion       Reserve     Dei>osits- 

£160.114   £14.395   £181.892     £76.081  £163.411   £6.589   £109.911 

129.523   230.865     378,206  1,869,559  1.836.217   15,783     345.560 


Oold 
£21.804 
68.U9D 
83.093 


— Casli \ 

Sih-er       Total 

£29,187  £50,991 
H.^i-i  122.1  bl 
24.173    122.270 


Loatis, 

ic. 
£40,572 
87.154 
86.511 


.Spanish 

Qircula- 

Deposit 

4% 

tlon 

6ic. 

£13,778 

£77,557 

£18,935 

13.779 

168,420 

3a,»;7 

13.779 

157.992 

39.0^8 

13.778 

145,733 

40.293 

13.777 

U8,lo2 

i6M4 

'«•  1.  14  .. 
'<  21.  'iO  .. 
W'  ^d.  '20  ., 


Oold 
£6.717 
14.619 
14.619 


Balance 

Abroad 

£6.150 

4.979 

4.871 


£1.555 
9.618 
ZolD 


£7.495 
35.303 
35.U81 


Uitcala- 
tion 

£13.432 
38,733 
38,537 


Deposits 
£3.903 
13.832 
U.733 


u.-.  30,  19  .. 
"j,  31.  18  .. 

16.685 
14.633 

7.231 
7.496 

2.937 
6  877 

20.852 
13,. 07 

38.564 
38,259 

7,694 
3t)3i 

WITZEI- 
LAND. 

..;.   83,  14  . 
VuK    14,  to  ■ 
l^-  23,  to  . 

illsoountsdt 

Advances 

£4.817 

14.179 

13.266 

Oitoala- 
tlon 

£10  716 
38.663 
38.^14 

Oold 
.   £7.202 
.  91.687 
.   21.698 

Silvet 
£758 
3.609 
3.869 

Toul 
£7.960 
25.296 
«3,287 

DiposlU 

UJ02a 

6,0.9 

0,948 

<^'if-  23.  19  . 
V"k'.  K.  18  . 

.  18.712 
.   1631 

2.640 

2US2 
17.31U 

17.380 
14,0.33 

34.736 

28,2  u 

5.172 
4  474 

mi  27'(V^-  £424.363  i:523-'888  £64.120  10.992  £339-864  £634  MS 
394  Im-      425  746    5».426    64.394  C8J02J43. 574    640./28 


394366 

^^ : :  }|J:??I  M  «  M  --  --  lUMl^^ 

II.    CURRENT  BANK   RATES  OF   DISCOUNT. 


CiilrntlA  ... 
(■"irUlUnia' 
l^4)p<'nbiu.'en 


June 
June 
Apr, 


1.15 
23,14 
21.19 
29.20 
28.20 

5.19 
25.'20 
16.'20 


JU.lria     ... 

TVt  rcirrad 
Romf 
?^lorkliolm 
Tokio       ... 
Vif-nna     ... 


.51 

.1;, 

,5 

.S. 

fi 

A] 

R 

6 

.\l 

7 

.M 

803 

.N 

5 

A 

Kixr.1. 

15.14 

.    10,19 

8.20 

29.14 

12,'20 

.    18.20 

.    18,19 

,    12.15 


III.-FOREIGN 


11)11,111.1  do. 


do. 
do; 


Itily    

Lisbon  anil  Oporto 

Sew  York  do. 

__  C  ipq'-ier. 

Norw,\r  

I'aris   


3  mos. 

Table 

3roos. 

Cable 

Swe  Icn    do. 

.Switzerland    3  mos. 

_  n.bic 


Spain  (Bank  place.«l 


177m.. 
46i'--  35--. 
24kr.  70 
1111.  le  . 
76lr-  75 
12'1. 
«3  56 
»3  57 
24kr.  55 
52(r.  17'-. 
51''.  42'-. 

49d. 
231'-  85 
17kr,  71 
22fr.  16c. 
21fr.  B6c. 


EXCHANGES. 

.  27,  20     A'l--  20.  '20;  ■'^"-•-  13.  "20 

17Q|,,  I      IBS'", 

47fr.  15^. 

24kr.  10 

1011-  99"-. 

73l>--  50 
nil- 
S3  63.1 
S3  641 
24kr- 10 
51f-  02'- 
SO'r.  27<-. 
47l'l- 
24r.  17 
17kr.  62 
22'r.  35'-. 
^H--.  8&-, 


176" 
43.'r.  O^'-- 
25kr.  27 
nil.  12.-. 
771r.  00 

12il. 
S3  571 
*3  58t 
25kr.  27 
61(r.  85'-. 
51"-.  10  • 

49J- 
23P.  90 
17kr.  62 
22fr,  20--- 
21  (r.  7»-. 


179" 
47fr.  J7.-. 
24kr.  32 
nil.  Ol'-. 
781r  37 

121''- 
S3  591 
S3  591 
241"-.  32 
51fr-  SO'' 
50'r.  55-. 

49'l. 
231'-  93 
17kr.  58 
22fr.  IS--. 
21fr.  66- 


oil  LONDON 

.\tex.indria 

.Ara^terdam    .. 

Athens     

Bombiy 

Brussels  

B.ienos  Ayres.. 
(Tal.-Titta  .... 
(^hristiania . 

i'openha^en    ^da 

Uelsinfffors  '^''"' 

Hon^  £ong.. 

Italy    

Lisljon     

Madr.is    

Madrid    

Montevideo    

Montreal     Cable 


....  Siuht 
....  Cheque! 
....  Cable 
....Transfer? 

Cheques 

TransTei? 

;....    do. 
Sisht 


Cable 
....Trinsfer^ 
....  Si^ht 
....  do. 
....  do. 
....  do. 
.Tr^isfeis 


New  Vork  . 


Sieht 
....  60  ''*TS 
....  Cable 

Cheque 

go  t*ay^ 

....Transfers 
SiBht 


Paris   

Rio  de  .lane'.ro 

Shanshii 

t^ininpore    

Sto*-kholm      d(] 

Svitierlaml    d< 

V»|i«r>is5  901 

Y,.k..liama  .....■■....■  Sigl 

'•"Fixed  at  R 

NEW  YORK  OH— 

.\miterdam.  si^ht 
liombav.  cheque* 
Buenos  .\yres,  cheques. 
Christiania,  cheques      . 
Copenhagen,  cheques    .. 
(rreec.e,  cheques 
Honcckons.  cluiqucs 

Ital.T,  sisht         

Lima,  cheques 
Manila,  cheque 
Montreal 

Paris,  sk'ht         

Petro:,nrail,  sight 
Rio  de  Janeiro,  cheques 
3'iin'.jhai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stoi-.khoira,  cheques 
Switterlnnd,  cheques    ., 
Valparaiso,  cheques 
Yokohama,  cheques 
■  •  .Aci^ordini 


^e,.t.  3  '20 

97jpi. 
lin.  16r- 
SS-lr.  10 

is.  lOd- 
48'-  27'-. 

571'l. , 

is.  10<l. 
24k«.  55 
24kr.  66 

108m. 

4--  2d. 

76I''-  80c. 

1U<1-, 

Is.  lOd. 
23P-84 

57J<i- 

S3  9U     , 

$355; 

S3  52^ 

$3  set 

51f-  42c. 
13'1- , 

2-s.  3Hi<i- 
17kT.  71 
21f-  e7'-- 
1213. , 
2s.  101''. 


Auq.  27,  '20    A'l -.  20,  20 


97t%I'i 
111'.  12.-. 
33'Ji--'00  •• 
1*.  lOi'l. 
48f-  12'- 

561>1-  . 
is.  lOiJ, 
25kr.  23 
25kr.  24 

114.1.. 
4s.  4,1. 

761r-  75'-- 

lH<i- 

is.  lOH- 

23P-flO 

56J'l- 

S4  03i 

S3  581 

S3  56 

S3  59 

51'- 15'-. 

13«'l- 

6=.  IJ'l- 

2s.  3«'>- 

17kr.  65 

21f.  es'-. 

12i5'l-, 
?s.  inl.l. 


97*  pi 

nil.  Olc 

32'lr.  25 

is.  lOtl. 

471.  40^  • 

57!'l.  , 

1'.  lOVl- 

24kr.  42 

24kr.  42 

117m. 

Js.  4»,i. 

771'-.  50'  ■ 

12!'l. 

is.  lObl. 

23P-  90 

571. 

f4  07 

S3  60i 

$3  57 

S3  61* 

501.  OO"-. 

13H'>- 

6-  OlJ- 

2s.  3?V'- 

17kr.  60 

21'-  6£'-- 

lU'l- 

7s.  irvi. 


I'ar. 
97!li-„ 
121078. 
25'lr.  221 


IBlSOVr. 
18-159ki-- 
25m.  221 

251r.  221c. 
53il- 

2^'     , 
25p.  22s 
511. 
S4  86i 


$4  86$ 
25<.  22l<^ 
16d. 


18159kr. 
25i.  22 !c. 


.  10  to  the  gold  sovereign,  February  2, 19B0. 


32  00<. 

33  25'-- 
11750 
1420c. 
1430c. 
10-85-- 
75-50'-. 
21-38'- 

499'. 
46  50.- 


..  9-375%  ''i«--  11  25 


3150c 
34'-- 
11825 
13  95'-- 
1395'-. 
1085c. 
79'-. 
2160'. 
499', 
4610'-. 


14«'' 

5-24mi!. 
10&-- 
5O-0OI-, 
14-97C- 
2020'-. 
b09fr. 
1900c. 
50  90'-. 


1422fr. 

512niil. 
113c. 
515CC- 
1497,-. 
20  20' . 
608ir. 
19C0- 
_6JLJ5'::_ 
Trust   Conqi 


Quoted 
40  20c.  for  1  OTilder 

48  ee-  -  '<"•  1  "'r<» 

26  80c.  for  1  kroner  | 
26-80''-  for  1  kr«n'r        2 
19-295' .   ("■■  1  Jr-"  I'm^ 
74  69c.  for  Mix.  SI        < 
5181  lire  for  $1 

4  8665  S  'or  1  lil  ra 
SO-'. '"■■lP<so.,,„         ' 

,    I'remium  per  SICO 

5  181  Iran.-s  for  »1 

51  4S''-  'or  1  rouble         ! 
3  082  milrois  for  $1 

52  96.-.  for  1  tad  1 
56  77c.  f'^r  SI 

•  r  1  l..,s.ta 

T  1   kTOI 


Jnlv3 
40  25-- 
33  0(N' 


193C- 
268CC 
518!' 
2061c 
4984c 


„.->  for  SI 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


DriiMS  

LKKIN    

I.KICK.STRR 

I.H-FKP.KM.  ... 
MASClII«TKft  ... 
XKWOVSTI.B  .... 

NorTiNr,H.ui... 

SHEVPIEtn 

I/1\1>0X— 

Town"    

MKraiPOUT.4S 
OOl-NTBY     


£2.719, 

1.476 

7.357 

1-767 

960 


li"^-.000 
£162 

147 

756 

347 


1920      ■ 
5ept.    1 


15.192 

4- 

1294 

24.198 

-.- 

7.145 

3171 

-.- 

519 

830 

+ 

146 

1.274 

+ 

206 

B38.030 

-1- 

194.378 

32,609 

-.- 

42 

67.8-57 

+ 

6.477 

■  ■'  I  1920 -^i:^'-! 

...icifcl.] 

£129,381 

61164 

299.686 

6-M86 

45.591 

576054 

1.069.961 

108.4C0 


-  £37.505  ^  40-8 

-  13.09-?  -  27-2 

-  53,809  -  219 
19.877  -  46-9 

-r  13.359  -  41  4 

~  171459  -  424 

-  527525  -  97  2 

-  36333  -  504 

-  16526  -  70-9 


rivrM. 


57.338     * 

16-179 

-  393 

22420.640 
1.447  809 

2.-82.:2: 

?  -"?]  -:'-^ 

580 

:2i 

,'6650971 

•12 

'  -, - 

_  

.-oovertod  at  par  rats  ol  sxchao^  sppn>zlinate!y. 


v.— FREIGHTS.— According  t.. 
HOMEWARDS.     ^1920    J920     ^913  ^ 

.Mcv.  to  r.h".       ...    2'2  6 
.Mist.toV.K.      ...  126  0 

rll:.in  loCinliff  16  0 

72  6'' 


iild.  Ang>er*Co.,  LtJ. 
"1. 1920  1920  1913 

s.p'3.vuL-.27;^r«-S 

---     S13' 


to  p.p. 
ito  C.K. 


c.ilcultato  p.p.O""'''  -" 
Duiubeto  l".K.  ...  56  3 
U.  Plate  to  I'.K.      100  0 


•23  9 
12,5  0 

11  6 
310 

-- 

116 

30t 

160 
«)0 

23  6 

- 

18  0* 

550 
850 

27  6 

12  0 

13  0             ■-'• 

290 

i,n.«i        ...      Mfl 

t  r«r  <|iuit;r. 

280 

90 
210 
93 

Time  < 

barter,  14  0  wrro^)- 

384 
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VI.-WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS,  t 

I  ron — ScotA  pie  warrants 

—  jriddlpsbro'  xvarrant3 

—  Hematite  warrants 

—  Staflordshire  bars,  Lon 

—  Coirnion  bar?  

Steel  Rails     

Galvanised  Sheets   

Copper — Standard    

Tin — Enelish  Injots  

—  Straits  

Tinplates.  I.e.  Coke 

Lead — Soft  Foreisrn  

Spelter — Ord.  roreism  .. 
Quicksilver— (751b.)     ... 

Aluminium  

Antimony— Eegnlns  Foreign 

—  Enj?li=h    

Coal — (best!  Torfeh 

—  Steam  fbe 


SEPT.  3,  1S20. 

231/0 

225/0 

260/C 

£33  10 

£30.., 

£25  .. 

£48— !;51  .- 

'.95  15-. 

£263-t264  ... 

£280... 


.  Wales.. 


SEPT.  S,  1919.      JUNE  30,  1£1l 

186/0 57/0 

ieO/0 51/0 

200.'0 61/0 

..    £22  10—123 .'..  £8  10 

..    £22  10-E23 £6  16 

£16  IC £6  2/6 

£32      £1617,1 

£101  £66 

£278 £142  15 

£280 £139  10 

llAOi— 12'0 


36/0- 


J6!  0-1^35  12  6  £25  2 '6-i-25  17  6  . 

£37  15-£3S5...  £41— £41  15. 

£18  £23  10— £24  10. 

....£165  home £15f  . 

£43-£45 £43  . 

£52— £05 £45  . 

„r„,„„.  .  — , 37/2—38/2 29/6—30/6  . 

t"^^ewS=tie■" ton 60/2-56/2 46/0-61/0. 


£19 
£21  7 '9 


bo'tlc- 


tonl. 


VIII —RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS 

*  »  No  (raffle  sUUemmU  «r«  now  putli$hcd  by  Ihe  Borne  flaflwsys.  On  Aueuil  6, 
1Q14  Iht  Government  assumed  control  of  Ihc  raaways  of  Oreat  Britam  uniervtrTtnt, 
renJiobU  aeekly,  issued  in  pursuance  of  Regulation  oj  tht  Farces  Act,  1871.  «■*•  '««» 
railways,  similarly ,  were  takenine 


INDIAN. 


CHEMICALS,  OILS,  SC.         i  .cnn  q;u  7/4 

N.  of  Soda-fo.b.  .Chile,  rerqn.nta  ■■••••■••■••  ^^       ;;:-i2976:::i3b  'f  ^ir^K^'G 

Soda-^rr.fals  ex  wharf    ton, ,,3 =    ^^^  jp  ^^^^^   ,,g 

Copra^MataT  and  states .ton 42/6-45  0 55/r  16«0i 

,b  13/0—16/6 9/0—10/6 3./2 


£20  10- £21  . 


Gambler — Good  marts  

Indigo — Benpa]  ^ood  to  fine 
Linseed  Oil — ^Eaw 

Linseed— Calcutta,  spot  

—  Gates,  r.K.nrade.cxm-ll 

Olive  Oil— Spanish    

Palm  Oil— Lacos   

Petroleum — Amcr;c.nn      

Rape  Oil— P.efined  English  ... 

Soya  Oil — PeOned    

Tallow — Imported     

Turpentine — American  

Rape  Seed— Toria ton^ -J 

^1 


ISC 


2/0-78/1:  . 

....    140  3. 

£34  5. 


_    3/8 

£101  £25  5 

£4f £13  16'9 

.  £25  ...     £7  17,'6-£8 

nom       £49  10 

.  £12  £31  10 

.l/eV 7id- 

.£1CP £32 

.  £83 £24  10 

ll2/e  29,'3— 33'3 


Assam  Bengal  July 
BarBl  Light  ...  July 
Bengal  &S.W.  Inly 
Bene.  Dooars  July 
Beng.  Nagptii  July 
Bomb.  Baroda  Aug. 

Burma  J^y 

Del.Um.  Kalk.  Au^-. 
East  Indian  ...  Au^'. 
Gt. Indian  Pen  A'.-.:. 
Madras  &  S.M.  i^\y 
JJizam's  Guar,  •''^l.^ 
Eoh.&  Knmn.  '"'y 
South  Indian  Jf'y 
Sooth    Puniat.aar. 


1  January  \,  1917. 

Gross  +  or  —  on  No. 

Eeceipts.       Tea*  Ago.   Wks 

B1.90.710+  5.075  16 

67.000  -  37,000  17 

4-39.430-  23,306  16 

31.037  J-  1,365  17 

9-64,000  —  2,65.000  16 


32,41.701  +  2.20,895 

5.96.100  -  5.900 

82,73.628  —  4,97,293 

4-80,370  +  15-224 

2.07.81.00C  -  8.51.000 

3.81.11.000  +  12.03.000 

85.37.597  -  36.133 

19-23.638  —  6.057 

601.74.000  +  43.07.000 

5,20.36  810  -  5.04.430 
2.30.82-902  — 

52.25.169  T- 

20.45.936  + 
1,32,95,708  + 
;,56,803  — 


1,23.357 
17.387 
1.77,52a 
3,62,152 
1,72,473 


COLONIAL 


Can.  Northern  Aug- 
Can.  Pacific  ...^"^'• 
Jrand  Tmni  ^^^--^ 
Slashonaland  ;'''^- 
Mid.  W.  Aust.  -[me 
NewCapeCent 
Ehodcsia  Elys 
Temiscouata. 


55.964,723  +  6.023-574- 

120,827.000  +19,-270.&O0 

9,508-7i!7  +  1,121,662 

882.619  +      178,92" 

129.0J8  +        19,32' 

97,40i  +        17,40 


Rubber — Para,  spot   

—  Fine  plantation  fstnd. crepe)  Ib.l-. 

—  World's  Production*  July  tonS|- 
Shellac- T.N.  Orange,  fair  ...cwt.  ■■ 

TEXTILES.  I 

Cotton- Middling  Upland    .. 

—  Egyptian,  good  fair 

—  Pemambuco  fair  

—  >tidland  Upl.  Kew  Tork, 

Stock,  LiverpooUAnc.  20.1  bale; 

Flax-  "  "  ~ 


..ib.i 


im™.j^  Tarapoi  ......ton  ;;;;;;-;;...  £55  c47 ;ig-"9  " 


Hemp— New  Zealand ..••■         ^gg       £.g. 

—  Manila.  Pair   toi ^^r^  10    " 

Jute — First  Marks   ♦"' cic 

-Bed  sec  toi       -■">     

Silk— Blue  Elephant  Ih 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs  lb- 
Hides— Eng.  Ox.  best,70  lb.  up  lb. 
Leather— Dressing  Hides lb 

VEG.  FOOD,  CORN,  &c.  "      1 30,444.000; 8l.676.00o' 

Wheat— Visible  supply  r.S.  ...bns.t  jgOc.,      ..."....  237Jc. 

—  Ef-i.  price,  N.T.  601b.... busJie"  SO/11  "'      73/3 

—Englifh  Gazette,  aver.  4801b.  qr.  __      g3/g;'"        ....     49/3 

Flour— G.B 28011'.  —;;;;; ib/s""'.; se  ? 

Barley— En?  Gaz.,  aver.  4001b.  qr.  ...56  4 


129/0  33/7J 

...  £4= £13  5 

...m  , 2'9i 

...2;0i  2'2 

27.525  :; 2R,93C  8,467 

...   590/0 488/C, 63/0—64,' 

22-91ii-: 18-61«  ■ 7-.53<'- 

...49OO1I  29  75d.i 8-75i5- 

,    23  lOd. 21  41'-' 7-73<J- 

.    33  50c  29-55C 13-25o- 

,    956,78C  810.83:  934,600 

nom       £28 

■■ £26  10 

£52  IC £26  10 

£75   £26  15 

— .        £24  15 

..     29/C-r. 11/3— 11'6 

3ni.  ...      Hid.— 1/0 

2,0: l/OJ 

—  1  ...     7JS. 

3/0— 3;6j:'.'.'.'.'.'.".'.1/4— 1/8 


...     32/6  .... 

4/4.... 

1,'7J  .... 

i3d.  .... 

.  3;o-3;6,..., 


Oats— Eng.  Gaz.,  aver.  312  lb.  qr.'" 

Maiie— N.T.  (new  bushell...  .661b. __    „om. 

—  Amer.mised,  Liverpool. ..4801b.  g^^g 

_  La  Plata    4801b.  qr. jgg^Qi 

_...^..  ^„. -,,— ,-..v        *- v;.::;;;;...  41/c 

38/0—40/0 


61/10. 
18.i^--,- 


,..  34,640.000 

67i<:- 

34'3 

28'6 

25'4 

20'0 

76io- 

32'4 

25/9 


65/C -- 

1E0,'1  70,'0— 75'0 

26/C| 7/0— 7'3 

46/C 14/0-17'8 

.    _ 82'6 

■■.;■.;...  -I £G  6-£z 


Potatoes — Good  English  ton 

Rice— Bas,=ein  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay— best   2,0181b...  load 

Hops— Enslish cwt, 

ANIMAL  FOOD.  , g^j      ....6/0-6/61 3/8-3/10 

Beef— Argen.,  chilled  hnaqrs....81b.|  jj,g  °"     8,g|  4/6—6/0 

'--"'"  "'^  '■■:::::".■.■.::;:  11/0 :::::::::":'...  s/ti ■  4/2-4/5 

14/6      9/Oi 5/8-6/0 

U/6  : 9/0 4/6—5/4 

4/0-4  6 7/t, l/JZ^'^ 

16  6 10/8 3'6-4/0 

t280/0 190/6 60/0—74/0 

1204/0 

tiOO/0 

1180,6-187,0 
•(■216,'0 


—  Scotch  sides  81b- 

—  English  81b. 

Mgttoii— Scotch  wethere 81b. 

—  English  wethers  81b. 

—  New  Zealand  frozen  81b. 

Pork— English  and  Irish 81b- 

Bacon — Irish,  delivered  cwt 

—  Danish  cwt 

—  Canadian,  ei  Port cwt 

—  American  ex  Port    cwt 

Hams— Amer.long  cut,  es  Port  cwt .  ■  •  •  • 

shortcut,  ex  Port cwt.  ■■■• 

Lard— Amer.  boxes,  ex  Port  ...cwt.  ••■- 
Butter- Danish cwt.  •■- 

—  French     cwt.  .-• 

. —  Australian  cwr.  ••• 

—  New  Zealand    cwt.  • 

Cheese — Canadian   cwt.i 

—  United  States  cwt. I  • 

.—  Dutch    cwt.|- 

SUGAR,  COFFEE,  TEA,  &c. 
Sugar — Imports  to  July  31   .-cwt.  - 
.—  Home  consump'n.toJulv31  cwt  -  • 

—  In  Bond  July  31    .'.....cwt.  • 

—  Price,  Java,  96°  Pol cwt.  - 

Yellow  crtstals    cwt.  - 

Tate's  Cubes,  No.  1... 

Coffee — Imports  to  Juiy  31 


1187  0 58/0-68^ 

n87'o-'-."'72/(p74/0 

tl90  0 75/0— 79'0 

tl90  0 71,'0— 74/0 

tl98  6 51'9-52.;9 

+25i  0  -  117(0—120/0 
+252  0-  96/0—108/0 
t252  0-  98  0-110/0 
t252  0--- 108,0— 114'0 
tl44  8 66,0-68ra 

'.'.m/Cpi68/0  -'.;-^^^-  -  tl44  81 53/0-64/0 


t216,'0  , 
+158  6  . 
-■303/i. 
t303/4  - 
t303;4  . 

t303/4  . 

tl62/0— 166/0  . 


..  18,117.242  . 
..  14,330,229  . 
..  10,382.000  . 


112/0 

cwt. 116/0 B4/a 

_^ .,„..,„.  ...cwt.' 523.444 822,07t  — 

—  Homeconsampt'ntoJuly31cwt. 174,118 183.739  ■ 

—  Ej^jorts  to  July  31   cwt. 

—  In  Bond  July  31    cwt. 


—  Price,  Costa  Eica  gd.  to  fine  cwt. 
—  Brazil  (Santos)  Good  ...cwt 

Tei— Imports  to  July  31 lb 

—  Home  consump'n.to  July  31  lb 216,942,38; 

—  Exports  to  July  31 lb 25,098,950 

—  In  Bond  July  31  lb. 

.—  Price,  Indian,  Pet.  Soug.  gd.  lb. 


20,109.79! 19,777,254 

17:822,14) 17,272,000 

8,146,000 6,308,000 

36  C 10/3 

...     57  9 12/6-14/0 

lil 18/0 

..   720,360 
,..   141,410 

296,100 261,636 340,250 

772,000 989,000 i-„,*?i,'??, 

135  0-160  0  ...  145/0—155/0 80/0—93,0 

..  90  0  nom 65/9  ..- 

,..251.026.769 266,636,936  •■ 

224.183.6E6  •• 
15,642,000  • 


Ceylon,  Pet.  Soug.  Srf.    Ib.l 6d.i 

Common  Congou    lb       ... 

CBtoa— In  Bond  July  31    cwt.] 1,526,000^ 


41/6 
123,230,2771 
165,447,972 

^5,0  3-u i..,„-,^,vuv 26,561,7o5 

220,172,000 143,7;!a000 78,292,000 

6d. 


■.:'.■.■-■.  1/4 Bid. 

1/4 5Jil- 

l«BCOa — .lii  x>L»uu  auiy  ^ji,     u**  l-.i A«ije><j)uuui li^UOil/W  ■•••••**■    .    ccjh 

—  Grenada,  good  to  fine cwt 83/0-85/0! 85/0 52/b— SWii 


Estimated- 


t  Controlled.  ♦  Decontrolled :  Price  Ex.  Pactoty. 


Vn.-RAILWAY  BEVENDE  STATEMENTS. 


UUQSdian Pacific  july 

Tmos.'to 

Onmd  Tronic     Jul; 

7  mos.\to 


Gross         +  or  — 

J17,J-6  0.  0  -r  2.656,000 
109,434.000  +17391000 
£1,550,000  +  £322.700, 
,    8,438,100+1.222,6001 


Net  +  or^^ 

"fMllTOOO  -$1-377  UlO 

13,047,000  -  2,136.000 

£210,400  -     £22,900 

225.5001—     324,700 


Mid.   XJragnay  July 
N.W.  TJragnay  July 
Urug.  Northn.  July 
Miscellaneous! 
A1COV&  Gandia  -i^ug. 

Bilbao   Ju'y 

July 

Colomt).  Natnl 
Costa  Kica  ...  Juae 
Dorada  Ext....  J^W 
Egvptian  Delta  A.i--. 
Gt!  S.  of  Spain  Au^>. 
LaGuaira&Ca.  Jui.v 
Ottoman  Ry...|July 
PaiaguayCent.  Aug. 
Puerto  Cabello  July 

Salvador   Aug. 

Santa  FcProv., 

French  Eys.  July 
S'm'na&S'ti'go  July 
Zafra  &  Huelva  July 

TRAMS.       

Anglo-Argent.  Aug.  2 
Auckland  Elec  Jane  3 
Bombay  Elec.  ilay 
Brazilian  Trac.  July 
Brisbane  Elec.  July 
Brit.  Columbia  Juae 
B.  A.  Lacroze  July 

Calcutta    Aug-    1 

Cap.  Electric  May 
Carth.  &  Hot.  Aug. 
Cliatham&Dist  Aug. 
Havana  Elect,  ilay 
Isle  of  Thanet  Aug. 
Kalgooilie  ...  May 
Lanarkshire...  Aug  , 
Lima  Light  ...  June 
London  CO —  Sep.. 
Madras  (2wks.)  Aug. 
Manila  Electric  June 
Pernambuco...  Aug. 
Provincial  ...  A\i'-'. 
Rangoon  Elec.  J  uiy 
Shanghai  Elec.  July 
1  singaporeElec.  Juiy 
U.ot  Monterid^  July 


12,000  j- 

3.759  - 

9.536  + 

21.540  + 

23.119  + 

19.500  -1- 

14-160  + 

fa.    86,784  + 

-       14.580  + 

16-117 

6,040  - 

5.5C0  + 

3.377  + 


189 

70 

659!' 
104   ^ 

225? 
379  I 
274   I 

34  I 

,  ,-•,    £    ;i49.864  + 
l'l?i   e      18.790  + 
11.422  + 


112 


976, 
1.2461 
5,559'i 


76,948  + 


14.930    34 
—  52 

oq    R.  8.40.311  +       77,990     6« 
,7n,  1111,745000  +  1,675,000 
inl '^        ci  jnn  _L.        n.ftctd 


53,300  + 
710-210  + 
51.608  + 
97.283  + 
30.560  + 
3,721  - 
2.048  + 
946.301  + 
3.083  + 
3.276  + 
4.423  + 
55.919  + 
84-824  + 
66,458  + 
267.169  + 
5.6o7  + 
4.977  — 
7,911  + 
26s'mx.»153,200  + 

80i« 


334 


15  \ 
36    » 

20J^ 
20*^ 
28J^ 

1411* 

68  » 

69  S 
211? 


,39,b4?  + 


11,690    7" 
298,605  12" 
6.826    1" 
8^54    35 
2.010    5" 
730    8" 
213    33 
205.997,    bm, 
38:    47 
480    5'"' 
188    33 
8.064   6ni 
6.16b   21 
6.953   32 
106,455    em 
610    34 
129    46 
1,34B    7"! 
2^,',iU0    7'" 
6,713   26 
6,506    9"' 


38,330  - 
38.7D0  + 
28,43i  - 

1,12934  + 

110.123  + 

B4,»oz  + 

2,1 
B, 
1. 

.      2,551.195  + 
292.502  - 

33.77.0ol  + 
72,785,00'J  +  8 

320.49.1  + 
Z.ljl,\.il.  +  1 

31,51.093  +    . 
3.09.204  + 
,!           36.491  + 
66,307  + 

.DU  - 

752  i 
58  i 

674' 

4.587,376-     . 

62,479  + 

14-914  — 

137,960'  + 

343,173  + 

1,867,597  + 

739379  + 

1,621,99^  + 

241.233  + 

I6u.itli  + 

55,38i  + 

1.018.454  + 

663.494  + 

386.935  + 


Septeiiihrf  4,    1 
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An    International    Bank   for 
the    Development    of    Trade 

THE  Guaranty  Trust  Company  of 
New  York,  through  its  Offices  in 
London  and  Liverpool,  offers  its 
facilities  to  meet  the  financial  needs  of 
established  merchants  and  manufacturers. 

Acting  in  co-operalion  with  the  Com- 
pany's Offices  in  the  United  States  and 
Europe,  with  affiliated  companies  m 
South  America  and  the  Far  East  and 
correspondents  and  connections  in  all 
the  chief  centres  of  the  world,  these 
Offices  are  in  a  position  to  finance 
imports  of  raw  materials  and  exports  of 
manufactured  goods,  whatever  their 
origin  or  destination. 
Behind  these  facilities  there  is  a  readi- 
ness and  ability  of  the  Company  to  serve 
its  customers  and  business  men  generally 
in  matters  of  trade  and  credit  information. 

Guaranty  Trust    Company 
of  New  York 

32  LOMBARD  STREET.  E.C.  3 


L 


PALL  MALr.  OFFICE 

5C  Pall   Mall.    London 

S.W.I 

NhW     YORK  PARIS 

Paid-up  Capital  and  Surp'.us 
Total  Assets  more  than 


LIVERPOOL  OFFICE 

27     Cotlon     I-.xchange 

Bu.ldmgs 


$50,000,000 
$800,000,000 


LONDON,  SATURDAY,  SKPTEMBKE   1,    1920. 

TRADE  BALANCES. 

1  1  If-  t.uu  of  llie  Uam'difs  dI'  the  )irc'S(iit  cconoiiuc 
sitiiatioii  in  Europe,  that  while  productive  power  has 
•declinetl,  l>y  an  amount  variously  estimated  at  Iwtweeii 
t-hirty  and  fifty  per  cent.,  consuming  power  has  sub- 
stantially increased,  despite  the  wastage  in  population 
•caused  by  the  War.  The  gap  between  the  two  is, 
moreover,  being  widened  in  some  countries  because 
of  the  continuous  lack  of  proper  nourisbincnt-  and 
clotliing  on  tlie  part  of  already  impoverished  and  en- 
feebled i>eoples.  The  farther  lowering  of  productive 
■capacity  thereby  caused  has  eventually  led  in  more 
than  one  ca.so  to  civil  dissensions,  and  these  render  the 
rehaliilitation  of  national  finances  a  matter  of  increased 
dilTiculty.  In  addition,  the  labour  element,  especially 
in  Latin  and  Slavonic  countries  directly  affected  i)y  the 
War,  is  much  more  intransigeant  than  even  the  most 
intractable  specimens  found  here,  and  the  reduction  of 
I  hours,  increase  of  wages,  and  deliberate  curtailment  of 
output  have  combined  to  restrict  economic  develop- 
ment at  a  pericKl  when  such  dcvelopnient  is  more  than 
«vor  essential  to  the  peace  and  well-being  of  the  world. 
Even  for  countries  which  are  not  in  the  throes  of 
revolution,  an  equilibration  of  public  budgets  will  call 
for  no  little  fortitude,  and  will  need  wise  and  far- 
sighted  guidance.  .\s  a  first  step  towards  reform,  the 
flouting  of  economic  axioms,  wliich  has  in  the  past 
}iroved  disastrous,  must  be  discontinued,  and  men 
musti  no  longer  fly  in  the  face  of  known  economic 
truths.  To  restore  order,  the  extent  of  the  evil  must 
■"'-'  '  ■      v    filly  appiyised,   and  for  the  moment  the 


piincipal  concern,  as  affecting  the  international  position 
and  therefore  the  exchanges,  lies  with  the  external 
trade  balances.  We  have  accordingly  in  the  following 
table  given  a  summary  of  the  movements  in  the  com- 
mercial balances  of  the  principal  countries  of  the 
world  as  far  as  statistics  are  available,  h-om  1914 
onwards :  — 

B.M.ANCr.   01-   Tl!.\L)i:   of    PRIKflP.\L   COLNTIUKS    IN   THE 

Would. 
(In  :\Iillions  of  £.) 

mU         IliU  ISI.I         I'JlO         1917         11)18         19111 

I  r.ilid  -iLiU-  .     +  lr.;-C  -1-    f.7-I    -i-  3tJ.-il   +  035-0  +  673-0  +  013-0  -|-  8-la-C 

S,mlu —     8-7  —     0-0  .f      ■21+      4  0—1-0        —       +   085-2 

Oannda  ...  —    15-8  —   20-9  -I-    33-7  -t-    06-9  +  lll-O  +    06-1  -1-    29-9 

Ar„'cntina  ...  +  4-6  +  16-1  +  5.5-3  +  41-4  +  33-9  +  80-2  +  12-1 
Irt.  liritoin      ...  —^33-9  —206.9  —107-0  —345-0  —407-4  -789-9  —  66»-2 

Vmncc —   01-1  —   00-8  —361-1  —572-4  —854-8  —623-8  -835-9 

Italy —   450  —   S8-7  —    80-1  —210-4  -423-9  —  4010  — 'SSO-S 

Dcnmnrk  ...  —  7-4  +  3-9  —  1-5  -  2-0  —  -9  —  111  —  88-6 
Swcdcu  ...  —  1-7  -t-  2-5  +  9-6  -t-  23-0  -+-  32-5  +  20-8  —  38-S 
S»-it7.eilan4  -..  —  21-6  -  11-5  —  -1  +  2-7  —  3-2  —  17-S  —  9-3 
.rairan —     7-1   +      10  +    19-0  +    59-.'>  +    29-2  +    27-1  —     7-4 

(•14-'16)  cis-'io)  cie-'U)  cn-'is^  cis-'ig) 

Au.-;tnilia         ...  —      .1-2  —      5-»  —   12i7  -i-      9-9   +    13-2   +    11-4         — 
Uerniauy         ...   —   49-1  —  —  —  —  ^ 

.\ustria-Hunyai->'  — 19-1  —  —  — 

*  Piret  nine  months. 

The  general  i-e-exporls  and  the  exports  and  iniporis 
of  gold  and  silver  coin  and  bullion  for  the  different- 
nations  have  l>een  so  handled  as  to  secure,  to  the 
greatest  possible  extent,  nnifonnity  in  compilation. 
The  accuracy  of  the  table  for  comparative  piu-poses 
is,  liowever,  to  some  degree  vitiated  by  the  fact  that 
widelv  different  bases  of  valuation  have  been  used 
by  different  Governments  in  calculating  the  extent 
of  their  national  trade.  Some  take  c.i.f.  values,  othei-s 
f.o.b.  values,  and  others  ajain,  where  imix)rts  lU'e  con- 
cerned, official  average  values  according  to  the  country 
of  origin.  In  this,  as  in  many  other  respects,  the 
way  of  the  statistician  gi-oping  "for  truth  as  to  inter- 
national conditions  is  by  no  means  easy,  and  some 
unif-orniity  of  principle,  apart  from  necessaiy  cun-cncy 
variations",  should  be  adopted  in  compiling  statistics, 
such  as  those  a-bove  given,  of  international  signi- 
ficance. 

F/iom  the  table  it  will  be  seen  that  only  four 
nations,  the  Unitetl  States.  Spain,  Canada,  and  Argen- 
tina, have  a  balance  of  exports  over  imp-orts.  The 
reasons  accounting  for  their  position  are  too  familiar 
to  need  repetition  here,  as  are  the  causes  that  have  com- 
bined in  the  remaining  instances  to  bring  about  an 
adverse  tra-de  balance.  The  latter  countries  are  far 
the  more  numerous  of  the  two  groups,  and  though  the 
unfavourable  excha,nges,  the  inevitable  nccompaniment 
of  their  debtor  position,  afford  an  anificial  stimulus 
to  expoi-ts,  the  working  of  this  stimulus  is  checked  not 
only  by  the  disappearance  of  the  old  exjwrt  and  import 
gold  points  but  by  the  sheer  inai'jility  to  produce.  The 
state  of  the  exchanges  hampei-s  the  impcrtation  of 
f(x>d  and  necessaiy  raw  materials,  and  until  the  in- 
cubus so  im|K>sed  on  production  is  removed,  the  rt"- 
dintcgration  of  economic  Europe  cannot  be  satisfac- 
torily commenced. 

The  process  of  recovery  is  much  ham]icrod  by  the 
swollen  !i)udgets  that  have  everywhere  to  lie  met.  and 
the  disinclination  or  disability  of  Governments  to  cur- 
tail expenditure.  Before  the  War  the  annual  outlay 
of  civilised  Governments  throughout  the  world  was 
approximately  Jtl.SoO.OOCWK).  and  at  the  pi-esent 
lime  it  amounts  to  about  £10.-f.")0,(WO,Ol)0.  A  large 
part  of  this  expenditure  is  incurred  on  annaments. 
and  the  spectacle  of  a  crippled  and  debilitated  worid 
spending  so  fi-eely  on  the  weapons  of  destiiiction  that 
have  brought  aibout  its  partial  downfall  is  a  bitter  dis- 
illusionment after  a  war  that  was  to  end  war.  The. 
annual  sen-ices  of  the  enormous  del-- 
during  ami  after  hosiililies  are  also  ;  ' 
sums.  In  the  following  table,  from  li- 
by  the  league  of  Nations,  we  set  fortli  lin-  piv-W.  ■ 
expenditure  and  the' estimated  ex(>enditiire  in  1920. 
on  Stale  services  for  different  cuiutries,  together  with 
the  amount  and  i^ercentnire  of  liie  sum  reqwii-ed  to 
meet  the  (!■■'-'  "•"' "^ '  — 
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ExpEXDiTURE  OF  VARIOUS  STATES.     (Til  millions.) 


Unit  of 

Mark 


France 

T.S.A. 

Italy 

Australia 

United  Kii 

Switzerlant 

Norway 

FortUL'Ml 
Sweden 


.Milrcis 
Krona 
( Juldcn 


Pre-war 
Expenditure" 

(3,520-9) 
(810-9) 

(5,066-9) 
(7351) 
(2,676) 
(15-5) 
(lil7-5) 
(105-3) 
(16G-7) 
(114-5) 
(7U-3) 
(-2611) 
(238-7) 
(573-6) 
(123-6) 
(19-2) 

(1,536-6) 

(1,543-5) 


Holland        

.Japan           ■  ■  ■  ^  en 

Denmark Krone 

South  Airiea           £ 

Spain           Peseta 

British  India          Rupee 

^  »  Expenditure  for  the  fluaneial  year  1913  or  1913-14  cxeept  in  i-iipe  of 

No  direct  comparison  is  possible  between  these 
figures  unless  the  extent  of  the  currency  depreciation 
in  the  various  countries  is  taken  into  account. 
Gei-many  certainly  suffers  to  the  largest  extent  from 
inflation  and  its  consequences,  and  the  medium  of 
exchange  in  Italy,  France,  and  the  Unite^l  Kingdom, 
in  descending  order,  is  similarly  affected.  Despite 
the  comparatively  favourable  condition  of  our  currency, 
t!ie  proportion  of  our  expenditure  required  for  debt 
services  is  larger  than  in  other  countries,  Portugal, 
(lermany,  and  France  coming  next,  while  Spain,  anon- 
•belligei-fnt,  has  the  high  percentage  of  22.2.  France 
would  have  fared  better  in  the  table  but  for  the 
inclusion  in  its  Budget  of  fourteen  milliards  of  francs 
for  the  restoration  of  the   devastated  areas. 

The  United  States,  1-5.4  per  cent.,  occupies  a  high 
jilace   in  the   list  despite  the  relatively  small  decline 


Percentage  x)f  Esti- 

Pen 

outaj,'e 

Seri-ioc  of 

Required  for 

mated  I'J-M  Expen- 

Inc 

ease  in 

Debt 

Service  of 

diture  requiied  for 

Ixpenditure 

Expe 

iditure 

Pre-war 

Debt  in  1920 

Service  of  Debt 

(.52,400) 

-f 

1,488 

(239-4) 

(12,400) 

23-G 

8,866-4 

+ 

993 

(147-51 

1,1166-6 

12-0 

48.995-4 

-f 

867 

(1,287) 

11,463 

■    23-4 

6.812  II 

+ 

827 

26-9 

1,062 

15-4 

•J4.67U 

+ 

792 

(688)- 

5.340 

21-7    . 

1112-5 

-f 

561 

(9-2) 

17-fi 

17-2 

1.181 

+ 

500 

(32-7) 

345 

29- 1 

6114-1 

+ 

474 

(9-2) 

9IJ-4 

11-9 

;.J9-8 

+ 

3-56 

(17-3) 

34-7 

^          4-G 

(■-i37) 

+ 

272 

(14-75) 

— 

— 

231-7 

+ 

234 

— 

64 

27-3 

869-6 

+ 

233 

(38-9) 

106-3 

12-2 

733-1 

+ 

207 

(3S-IJ* 

141-7 

19-:; 

6-rt 
14-6 
180 


»l-jiuni,  for  which  lieuits  for  Kill  have  been  takui. 

in  the  value  of  the  dollar,  and  this  is  due  to  the  low 
level  of  exjx^nditure  by  the  Federal  Government,  as 
distinct  from  the  expenditure  by  the  different  States 
before  the  War.  The  funding  of  these  debts  at  lower 
interest  rates  \Vould  do  much  to  relieve  the  burden  of 
taxation  and  to  lessen  the  percentage  increase  in  State 
expenditure,  which,  as  will  be  seen  from  the  table, 
varies  from  fifty-seven  per  cent,  in  the  case  of  Spain 
to  1,488  per  cent,  in  the  case  of  Germany.  It  is  not 
too  much  to  say  that  every  Government  has  in  its 
own  hands  the  financial  salvation  of  its  country,  if  it 
has  the  courage  to  reduce  outlay  from  the  public  purse 
to  the  limits  permitted  by  the  real  national  income. 
A  common  effort  in  this  direction  by  all  Governments 
would  do  more  to  rectify  exchanges  and  diminish  the 
ill-effects  of  adverse  trade  b>alanc€s  than  any  number 
of  conferences,  international  or  othenvise,  betweer. 
premiers  or  between  economists. 


MONEY  RATES  IN  NEW  YORK. 

'I'm-;  Ctjwiptrollei-  of  the  Currency  in  the  United  Slates 
lias  for  some  time  past  tieen  busily  investigating  com- 
jdaints  of  exorbitant  interest  charges  brought  against 
New  York  City  banks,  and  though  the  inquiry  has'  not 
•concluded,  the  Comptroller  declares  his  conviction  that 
the  "unjust  and  excessive  rates  maintained  in  New 
York  City  in  the  past  ten  months  "  have  been  "one 
of  the  potential  causes,  rather  tha-n  the  result,  of  the 
unsettling  of  values  in  our  securities  market,  and  of 
the  burdensome  rates  which  our  railroad  and  industrial 
(orporations,  and  other  concerns  atid  individuals,  of 
the  highest  credit,  have  been  required  to  pay  for  new 
capital. "  The  accusations  which  are  here  made  refer 
principally  to  call  or  demand  loans,  and  as  illustrating 
the  effect  which  even  comjiaratively  small  increases 
ill  rates  would  have  oti  banker's  profits,  and  the  burden 
which  it  would  entail  on  the  mercantile  community, 
the  Comptroller  points  out  that  the  call' loans  outstand- 
ing in  the  books  of  the  National  Banks  in  New  York 
City  on  June  30  last  were  ijl.jOO.OOO.OOO.  In  addition, 
an  equal  amount  had  been  lent  by  the  City  State  banks 
and  trust  companies.  Interest  of  one  per  cent,  on 
$1,000,000,000  of  call  loans  would  equal  $10,000,000 
per  annum,  or  about  $30,000  per  day,  and  the  raising 
of  rates  would  benefit  the  baidvs  to  the  extent  of  this 
amount  for  each  increase  of  one  per  cent.  Further  addi- 
tions to  profits  would  be  made  if  rates  on  time  loans 
were  augmented.  On  June  30.  1920,  these  long-term 
loans,  exclusive  of  acceptances,  were  reported  in  the 
ease  of  the  National  Banks  of  New  York  City  as 
aggregating  $2,205,0()0,000.  In  addition  the-New  York 
Cilv  banks  had  placed  loans  for  their  coiTfispondent 
banks  to  the  extent  of  $035,000,000.  The  grand 
total  of  loans  jilaced  by  all  classes  of  banks  in  the 
City  was  thus  3,840  million  dollars  on  the  last  day 
of  the  half-year,  showing  the  dependence  of  the  hkt- 
cantile  community  on  their  services. 

The  Comptroller  recognises  that  during  tlie  ^Var 
the  banks  discharged  their  duties  in  an  unselfish  spirit, 
but  he  states  that  with  the  waning  spirit  of  patriotism 
certain  of  their  numher  tried,  and  arc  trying,  to  reap 


the  maximum  profit  from  present  abnonnal  conditions. 
His  words  are  worth  quoting:  "  T'n questionably  thr 
general  banking  community  of  New  York  desen'es  tiic- 
warm  gratitude  and  admiration  of  the  bountry  iov-  the 
loyal  generosity  with  whiclt  it  stood  by  and  co-operated 
with  the  Government  in  time  of  crisis.  That  is  history. 
^Vith  the  fading  of  the  appeal  of  war  and  danger  to  our 
patriotism  there  has  developed  among  some  membei'~ 
of  that  conim unity,  a  tendency  to  take  advantage  of 
situations  to  force  inordinate  profits  for  themselves, 
regardless,  perhaps,  of  effects  upon  the  general  welfare 
of  the  country. " 

The  Comptroller's  allegations  i;efer'to  the  past  ten 
months,  and  for  the  benefit  of  our  readers  we  show 
in  the  following  table  the  range  of  rates  for  call  loans 
and  the  discount  rate  for  prime  mercantile  paper  in 
each  week  since  the  commencement  of  August  1919  :  — 
Money  Eates  in  New  York. 


llange  of 

Rales  lor 

Call 

Hale— 

itircamik 

ir«i- 

Jmm. 

Paper. 

ended 
1920 

5  -IS 

5f-5 

Feb. 

3-6 

RJU6 

„ 

3  J-  6 

5-5 

,, 

3i-  S 

5.-5 

5-6 

6  -6 

March 

4j-B 

5  -5. 

„ 

H-  ^ 

5  -  6 

6  -5 

,, 

5i-  9 

5  -5 

April 

6  -15 

„ 

6  -12 

5  -5 

., 

6  -15 

6  -5 

4-8 

5  -S 

May 

41-19 

5  -5  : 

2  -20 

5  -3 

„ 

6  -30 

'  5  -5 

,, 

6  -12 

6  -5: 

■  6  -10 

5-6 

51-7 

0;-6 

„ 

6  -15 

5  -6 

„ 

5-0 

5  -6 

7  -18 

5J-6' 

.lu!y 

Hange 0/ 

Rale— 

Jiafes  ior 

Prime 

Call 

Mereani 

Loans 

Paper 

% 

% 

10  -25 

6  -«i 

6-14 

6  -61 

C  -  7 

6  -6  J 

G  -15 

6  -GJ 

6  -1(1 

6  -6i 

7  -1.5 

6  -r,i 

6-9 

e  -6; 

6  -14 

G  -6; 

S  -12 

C  -6; 

6  -]0 

n  -6j 

6  -15 

6  -7 

0  -  a 

G  -7 

7  -15 

G  -7 

G  -  9 

G  -7' 

7  -13 

7 

6-8 

7    > 

fi  -  7 

7 

6  -10 

7 

6  -12 

7 

6  -■» 

7 

7  -14 

7,1' 

While  the  discount  rate  has  been  steadily  ri'^in^ 
the  lower  call  rates,  after  fluctuating  between  thrt^ 
per  cent,  and  five  and  a-half  per  cent,  in  .\ugiist  am 
Septemi>er   1919,   finally   adjusted'  themselves    to  thi 
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limit  <A  ^ix  ])(■]■  ccnl.,  and  from  the  rniddli-  of  Xoveiii- 
l>iT  oii'.Mirds  fell  be-low  thai  liinil  only  on  fxcc-jitional 
■icasioiis.  The  excessive  variation  in  the  same  week 
"f  call  rates  is  to  some  extent  due  to  the  fact  that  the 
New  York  Money  market  is  much  more  sensitive  than 
Our  own;  while  the  rigidity  of  the  hanking  system, 
with  its  widespread  insistence  on  minimum  reserve 
ratios  and  weekly  disclosure  by  the  City  banks  of  the 
proportion  of  cash  to  liabilities,  makes  the  procuring 
of  loans  at  times  a  matter  of  the  utmost  difficulty, 
except  at  extremely  high  rates.  Moreover,  in  New 
York  a  much  more  intimate  connection  exists  than  in 
T/Ondon  between  the  !Money  market  and  the  Slwk  Ex- 
change. There  is  always  a  large  j)otential  demand 
for  funds  for  speculative  purposes  on  the  Exchange, 
and  wlien  money  shows  signs  of  cheapening  this  de- 
mand becomes  active  and  usually  leads  to  a  rapid 
fweing  .up  of  rates.  Thus  call  loans,  as  can  Ije  seen 
from  our  table,  ranged  from  two  per  cent,  to  twenty 
percent,  in  the  week  to  November  H,  and  from  ten  per 
cent,  to  twenty-five  per  cent,  iu  the  week  to  Febru- 
ai-y  7.  Since  the  end  of  March,  liowcver,  and  parti- 
cularly from  May  onwards>  the  rates  did  not  swing 
within  so  wide  a  compass,  mainly  because  one  of  the 
features  of  tiie  deflation  [xilicy  instituted  alx)Ut  that 
ilate  was  the  restriction'  of  credit  extensions,  and 
especially  of  loans  for  Stock  Exchange  operations.  The 
general  movement  in  rates,  as  shown  in  our  table, 
dries  not  hear  out  Mr.  Williams'  charges,  even  though 
prime  mercantile  paper  at  eight  per  cent.,  th.e  rate 
ruling  recently,  is  higher  than  it  has  been  since  the 
days  of  the  Civil  War.  The  contiiuied  weaktiess  of 
the  New  Y^ork  position,  as  further  evidenced  by  this 
week's  returns,  which  show  an  iycrease  in  loans  and 
a  fmther  decline  in  reserves,  is  another  testimony  to 
the  necessity  of  curbing  credit  demands  by  raising 
rates,  a  policy  that  has  received  the  imprimatur  ct  sd 
auf.'ust  a  l)odv  as  the  Federal  Reserve  Board. 


NITRATE  POSITION.-I. 

TllKRK  was  once  a  man,  Khunianpn  by  name,  who  wn.s 
f.  fellah  t.f  the  Plain  of  Salt,  and  lie  had  a  wife.  Xofritby 
name.  This  fellah  said  to  his  wife,  "  Ix) !  I  go  down 
to  Eg>pt  to  bring  back  bread  from  thence  for  our 
children;  go,  measure  me  the  corn  that  is  in  the 
granary."  Then  the  fellah  said  to  his  wife,  "  Behold  I 
here  are  two  bushels  of  corn  for  tnee  and  thy  children, 
and  of  the  remaining  six  bushels  make  me  l>rea<l 
and  beer  for  each  day  that  I  shall  l)e  on  the  journey." 
W'heii  this  fellah  went  down  to  Egypt  he  loaded  his 
nsses  with  reeds,  rushes,  natron,  salt,  wood  of  Uit:, 
acacin,  wolf  skins,  jackal  hides,  sage,  onyx,  maize, 
colocynth,  coriander,  aniseed,  talc,  oUite,  wild  mint, 
grapes,  pigeons,  partridges,  quails,  anemones, 
narcissus,  seed  of  the  sun,  hairs  of  the  earth,  and 
allspice,  complete  with  all  the  good  products  of  the 
Plain  of  Salt.* 

The  natron  above  referred  to  was  jii-obably 
^Mjta.^sium  nitrate  (KNOj),  small  <lp))osits  of  which 
aiv  to  be  found  in  tropical  countries  like  India,  Egypt, 
Persia,  South  Africa,  &c.,  ami  are  prcnluced  by  the 
decay  of  nitrogenous  organic  .niaterial,  firet  into 
ammonia,  and  later,  by  oxidation,  into  nitric  acid. 

It  is  a  far  cry  from  the  days  when  Khunianpn  went 
down  into  ERy[)t,  about  the  13th  dynasty  (or  2400 
B.C.),  (o  the  time  when  nitrate  was  first  imported  into 
Europe,  but  so  early  a  record  of  the  use  of  nitrate 
is  ceriainly  interesting.  To  a  German,  one  Tadco 
Haenke.  is  ascril)ed  the  initiation  of  a  business 
de«tiue«l.  as  we  shall  see  later,  to  plav  an  important 
part  in  the  world's  economics. 

In  the  year  180!)  this  gentleman  living  in  Bolivia 
invented  a  process  for  extracting  potassium  salts  from 
the  caliche  found  on  the  pampa.  and  various  establish- 
ments were  erected  in  the  following  years  for  the 
manufa(ture  of  nitrate.     Their  act\ial  outi>nts  are  not 


•  In  the  country  of   the  Wadv  Nntrun,  to  the  nest  of  the 
Delta,  ar.d  n  rthcust  of  Hncs. 


rkiiown,  but  their  methods  of  working  were  naturally 
of  a  most  jiriniilive  character.  The  caliche — tliat  is 
the  ore  (ontaining  the  nitrogen — was  probably  picked 
up  from  the  surface  of  the  ground  and  mixed  in  open 
copper  pans  called  "  paradas  "  with  certain  quantities 
of  water.  Fires  were  then  lighted  undemeath  and  the 
contents  lioiled  for  some  houi-s,  until  a  small  skin  on 
the  surface  was  fonned,  indicating  a  sufficient  satura- 
tion, when  the  liquor,  or  "  caldo,"  as  it  is  called, 
was  run  into  another  tank,  where  it  was  clarified,  and 
sul)sequently  passed  on  to  a  third  tank,  where  it 
crystallisetl. 

In  the  year  1850  steam  was  fii-st  used,  the  shafies 
of  the  boiling  tanks  were  clianged,  and  the  process  of 
manufacture  was  considerably  improved.  About 
IHKO  the  "Shanks"  system  was  introduced,  and  is 
still  employed  to-day,  although  many  other  processes 
and  inetiiods  have  l)een  tried  from  time  to  time,  con- 
cerning some  of  which  we  shall  have  more  to  say  later. 
During  these  years  a  growing  volume  of  shipments 
of  nitrate,  and  consequent  consumption,  had  been 
taking  place,  due  to  a  demand  for  the  commwlity,  whose 
vii-tues  even  in  those  days  appear  to  have  been 
lecognised. 

In  this  connection  it  may  be  interesting  to  note 
that  in  the  year  1850,  510,879  quintals  of  nitrate  were 
shipped.  In  1870,  2,943,414  quintals  were  shipped, 
and  five  years  slater,  in  1875,  7,205,652  quintals  more 
or  less  were  exported.  There  were  at  this  latter  date 
some  seventy  oficinas  (nitrate-producing  establish- 
ments), owned  for  the  most  part  by  Chilians  and  Peru- 
vians, although  a  few  were  in  the  hands  of  the  English. 
(Jermans,  and  Italians.  About  this  time  the  Pemvian 
Government  decided  to  monoi)olise  this  growmg  in- 
dustry and  acquired,  under  a  law  of  expropriation,  the 
various  nitrate  properties.  If  we  remember  correctly. 
this  monopoly  was  .handed  over  to  Messrs.  Gracy 
Brothers  and  Company  to  deal  with.  As  a -conse- 
quence of  the  monopoly  the  price  of  nitrate  in  Europe 
advanced  to  over  15s.  a  quintal,  which  led,  however, 
to  a  large  falling  off  in  the  consumption.  The  eartl:- 
quake  of  1877,  which  practically  destroyed  all  the 
nitrate  shipping  ports,  materially  affected  the  ex[X)rta- 
lion,  and  the  difficulties  of  the  situation  were  further 
intensified  by  the  outbreak  of  war  lietween  Chili  and 
Peru. 

It   may   lie   mentioned    here  that  trouble  betwwn 
Chili  and   Bolivia  in  comiection  with   the  imposition 
of  an  exjiort  dut}'   upon,  nitrate  was  the  direct  cause 
of  this  unfortunate  war,  which  provoked  feelings  and 
Animosities  not  forgotten  after  the  passing  of  so  many 
years.     To  these  various  causes   must  be  attributed 
the  fact  that  in  the  year  1879  no  more  than  2,065,35ii 
quintals   of  nitrate  Were  exported.     Up  to  this  tinu 
the  southern  and  more  remote  nitrate  fields  of  Tocj>. 
.\ntofagasta,  and  Taltal  had  received  but  little  atten- 
tion as  compared  with  the  Tarapaca  gi-ounds,  l)ecausc 
the  latter  were  certainly  much  richer  and  better  knowu. 
Moreover,  the  lack  of  railway,  general  trans|X>rt,  and 
other  facilities  had  militated  against  their  development. 
The  restriction  of  output  from  Tarapaca  and  the  striir- 
gent  blockade  of  Iquique,  the  cliief  shipping  port,  gave, 
iiowever,  an  unexpected  impetus  to  the  development 
of    these    districts.        This   was,   indeed,   short-lived, 
as  the  imposition  by  Chili,  which,  as  one  of  the  resulis 
of  the   War,   now  owned  the  nitrate  pampas,   of  an 
export  duty  of  twenty-eight  pence  pev  quintal  made 
it  impossible  for  the  more  outlying  establishments  to 
compete  with  those  in  the  Tarapaca  district.  Jiecausi' 
of  the  poorer  and  less  easily  worke<l  nature  of  their 
deposits  and  lack  of  railway  semces.     At  the  con- 
clusion of  the  war  Chili  had  to  decide  u]^ 
to   1)6    followed  with  i-eganl  to  the  nitr 
that  is    to  say,   whether  tiie  monoiKily   r 
Peru  should  be  maintained,  or  the  fonner  rKjuiw  .  : 
freedom  of  piXKluction  on  the  part  of  individual  owners 
Vie    reverted    to./    Tho   fonnei-  pix^position   involved 
the  provision  of/considerable  sinus  of  money,   which 
at  that  time  might  '■-••  l--"  diir„-,dt  t,    n.is,.      M.>i,.- 
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over,  the  experience  of  the  Peruvian  Goveiiinieiit  dur- 
ing tlie  short  time  it  controlled  the  nitrate  industry 
had  not  been  altogether  happy  ;'  and,  again,  the  Chilian 
Goyemment  had  not  at  its  disposal  men  sufficiently 
experienced  and  competent  to  handle  the  business. 
Rightly,  tliprefore,  we  think,  it  was  decided  to  give  up 
any  idea  of  mtaioiioly,  and  by  the  imposition  of  a  fixed 
duty  to  scciiie  for  llic  country  a  4>ermanent  and 
growing  inconii'. 


THE 


NON-FERROUS 
INDUSTRY. 


MINING 


The  economic  prospects  of  certain  branches  of  the 
British  non-feiTOus  mining  industry,  namely,  those 
dealing  with  lead,  zinc,  and  associated  minerals,  have 
lately  been  reviewed  by  a  Committee  appointed,  on 
August  9,  1919,  by  the  Board  of  Trade.  Natu- 
rally, a  point  of  great  importance  in  influencing  the 
Committee's  deliberations  and  determining  the  nature 
of  their  recommendations  was  the  upward  trend  of  the 
prices  of  the  metals  during  the  War.  The  effect  that 
this  was  likely  to  exercise  on  the  future  of  the  industry- 
will  be  better  appreciated  when  it  is  recalled  that  the 
home  production  for  a  long  period  previous  to  the 
War  was  declining  owing  to  impoverishment  con- 
nected with  increasing  depth,  exhaustion,  and  the 
higher  costs  of  extracting  and  pumping.  On  tin 
mining  especially  the  fall  in  the  price  of  the  metal 
from  iD7.7  per  ton  in  1890  to  £74.4  per  ton  in  1898 
had  a  very  depressing  sequel.  It  is  not  surprising, 
therefore,  that  the  Committee  attached  much  weight 
to  the  recovery  in  prices  between  July  1919  and 
March  1,  1920,  particulars  of  which  are  shown  below. 
By  way  of  comparison  the  quotations  obtaining  on  a 
more  recent  date  ar^  appended:  — 

Zluc  l,e:nl  Spo'.tcr 
£                    £  C 

,JillTlill9 2S3  24  -12 

.ranunry  1,  li)'JH         3d7  M  aH 

Mar.'h  1,  ItlL'O  -103  52  5'J 

AuEUstl920 275  37  40 

The  period  ol  the  Committee's  sittings  witnessed 
a  rise  in  prices  of  fifty-nine  per  cent,  in  regard  to  tin, 
one  hundred  and  seventeen  per  cent,  in  lead,  and 
forty  per  cent,  in  spelter.  When,  however,  the  com- 
parison is  extended  to  embrace  July  1919  and  August 
1920,  these  percentage  increases  arp  largely  modified. 
In  respect  of  tin  and  lead,  they  are  down  to  nine  per 
cent,  and  fifty-four  per  cent,  respectively,  while  spelter 
actually  shows  a  decrease  of  five  per  cent.  The  move- 
ments of  the  metal  market  are,  of  course,  erratic,  and 
tin,  in  particular,  is  subject  to  violent  fluctuations,  but 
it  is  possible  that  any  fall  of  jirices,  holdjng  out  some 
assurance  of  permanency,  might  have  a  serious  bear- 
ing on  the  adoption  of  one  of  the  Committee's  recom- 
mendations. Thus  it  is  urged  that  the  Government 
should  take  powers  analogous  to  those  in  force  in  the 
Dominions,  to  extend  financial  assistance  on  the 
advice  of  a  new  Mines  Department  to  minmg  com- 
panies to  enable  them  to  tide  over  their  difficulties  or  to 
undertake  approved  explorations  and  development.  It 
is  also  suggested  that  the  funds  of  the  Development 
Commissioners  sliould  be  made  available  for  this  pur- 
pose. Leaving  aside  the  financial  aspect  of  the  matter, 
the  advocates  of  State  assistance  to  the  metal-mining 
industry  may  still  argue  that 'the  Govei-nment  appeal 
for  the  exploitation  of  resources  during'  the  War  is 
capable  of  repetition  in  a  future  emergency,  and  hence 
arises  the  necessity  of  maintaining  the  industry  at  a 
certain  pitch  of  efficiency.  But  it  may  be  objected 
that  commitments  on  the  part  of  the  State  would  per- 
haps turn  out  to  be  of  a  more  onerous  character  than 
contemplated  by  the  Committee,  since  the  extent  of 
the  profit  margin  of  British  mining  companies  neces- 
sarily fluctuates  in  harmony  with  the  pressure  of  com- 
petition from  the  great  foreign  sources  of  supply. 
Home-produced  tin  represents  but  tln-ee  per  cent,  of 


the  world's  protluction,  and  under  fifteen  per  cent,  of 
the  nor-mal  home  consumption ;  the  corresponding 
figures  for  zinc  are  0.65  per  cent,  and  1.6-5  per  cent., 
and  for  lead  0.93  per  cent,  and  nearly  six  per  cent. 

The  downward  trend  of  the  home  produ.nion  of 
black  tin  and  lead  and  zinc  concentrates    in    normal 
years  is  shown  in  the  following  table.     In  contrast  the  - 
satisfactory  increase  in  the  output  of  barium  minerals 
and  fluorspar  will  be  noted:  — 

Production  of  Same  Non-ferrous  Minerals  in  tlie 
United  Kingdonri  in  the  following  years  : — • 


1890 

1894 

1913 

1917 

1918 

Tons 

Tons 

Tons 

Tons 

Tons 

Jilack  tin            

14,9U 

12,910 

8,355 

6,.576 

6.378 

Tiincrsten  (firessod  ore,  mainly 

wolfram)         

104 

— 

182 

2tl 

302 

Arsenic  (refined  and  soot) 

7,276 

4,801 

1,695 

2.626 

2,349 

Lead  concentrates        

45,651 

40,899 

24,282 

16,322 

14,784 

Zinc  conceuti'ates        

22,041 

21,821 

17,294 

7,484 

9,025 

Barytps  (mainly)           

25,363 

20,650 

■  50.045 

65,567 

66,360 

Fluorspar           ...■       

268 

126 

63,663 

64,874 

53,498  r 

Tungsten  or^s,  it  might  be  remarked,  are  mainly 
by-products  of  tin-mining,  and  ' '  white  arsenic  ' '  is 
in  rriost  cases  obtained  during  the  treatment  of  tin  ore. 
Barytes  is  in  part  a  by-product  of  lead  and  zinc  mining,, 
but  the  larger  proportion  is  mined  independently. 
Fluorspar  is  a  by-product  of  some  lead  mines,  and  in 
others  it  forms  the  chief  product. 

Liabour  shortage,  and  not  any  pronounced  exhaus- 
tion of  the  mining  areas,  explains  the  decline  in  the 
production  during  the  War.  As  regards  the  future  of 
tin-mining  in  Cornwall  the  Committee  above  referred 
to  are  inclined  to  take  a  favourable  view.  The  pos- 
sibility of  any  marked  expansion  in  the  world  output 
of  the  metal  is  discounted,  and  the  belief  is  entertained 
that  the  high  prices  ruling  through  1919  and  the  earlier 
part  of  1920  will  be  maintained.  As  we  have  already 
pointed  out,  more  recent  market  movements  do  not 
confiiTn  this  view,  but  it  may,  of  coui'se,  happen  that 
these  only  constitute  a  temporary  phase.  The  sub- 
stitution of  the  old  practice  of  seUing  black  tin  at  the 
Cornish  tin-ticketings  by  a  new  method  based  on  long- 
term  contracts  between  mine-owners  and  smelters  will, 
it  is  believed,  confer  a  substantial  advantage  on  th& 
industi-y.  Great  benefit  would  also  accrue  if  the  per- 
centage of  recovery  of  black  tin  from  the  ore,  at  present 
varying  between  sixty ,  and  seventy,  were  increased. 
In  this  connection  it  is  satisfactory  to  note  that  the 
experimental  work  undertaken  in  the  country  with  a 
view,  to  the  adaptation  of  the  flotation  process  to  the- 
separation  of  black  tin  gives  every  indication  of  a 
hopeful  result.  More  economical  working  will  also 
ensue  from  the  introduction  of  modern  plants  for  tin- 
dressing,  since  the  treatment  costs  are,  as  a  conse- 
quence, gi-eatly  reduced.  To  secure  a  further  reduc- 
tion in  working  costs  the  possibilty  of  the  amalgamation 
of  adjacent  propert-ies  should  not  be  lost  sight  of,  as 
the  centralisation  of  dressing  or  pumping  plant  is 
thereby  rendered  practicable.  One  scheme  of  this 
description  placed  before  the  Committee  aims  at  the 
amalgamation  of  the  producing  properties  of  East  Pool 
and  Agar,  Dolcoath,  South  Crofty,  and  Tincroft, 
which  between  them  milled  monthly  in  1918  an  average- 
of  21,571  tons  of  ore  or  two- thirds  of  the  total  tonnage 
milled  in  the  country,  and  the  Tolgus  mine,  which  is 
still  in  the  exploratory  stage.  The  treatment  costs, 
now  calculated  at  a.pproximately  lis.  Sd.,  Us.  4(J.,, 
65.  6d.,  and  13s.  6d.  a  ton  respectively,  or  an  average 
of  10s.  Qd.  a  ton,  would,  it  is  claimed,  be  reduced  to 
6s.  lOd.  a  ton  by  the  erection  of  a  large  mill  capable  of 
dealing  with  a  monthly  output  of  25,000  tons,  and 
yield  25  lb.  of  black  tin  to  the  ton.  Should  the  mill  be 
capable  of  dealing  with  50,000  tons  per  month,  yield- 
ing 20  lb.  of  black  tin  to  the  ton,  the  treatment  cost 
would,  according  to  one  estimate,  be  covered  by  5s.  6d. 
per  ton. 

Turning  now  to  our  lead  resources  it  is  unfortunate 
that  the  development  of  lead  and  zinc  mining  in  the 
Halkyn  District,  the  most  important  lead  field  in  the 
United  Kingdom,  is  prevented  by  the  lack  of  adcquat-e 
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ir.iiiiage  faciliu'es.  With  a  viev.  lo  the  s(jluti«n  of 
liiis  problem  the  Ministry  of  Munitions  advanced  cer- 
Taiii  sums  of  money  during  tlie  War,  but  the  inability 
..f  local  interests  to  finance  the  scheme  still  further  has 
iroughfc  work  to  a  standstill.  Its  resumption  depends 
i'imarily  on  the  drainage  and  mining  interests  con- 
•■nied.  and.  considering  the  Ijeneficent  results  aiitici- 
I'Hted,  no  effort  should  be  spared  to  secure  a  whole- 
•  arte'd  co-o|)eration. 

During  tlie  War  the  Cornish  tin  industiT,  at  the 

•  \ press  wish  of  the  Governinent,  maintained  as  large 

in  output  of  tin,  wolfram,  and  arsenic  as  was  possible 

■ith  the  greatly  curtailed  labour  supply.     Develop- 

lent  work  consequently  suffered,  ore  reserves  fell  off 

-ifiulily,  and  on  tliese  grounds  the  rnino  managei-s  have 

ason  for  complaint.     Jii.stice.  too.  would  also  seem  to 

uderlio  the  claim  of  home -producers  of  wolfram  that 

itey  should  be  placed  on  a  par  with  Empire  overseas 

' vxlucere,  for  whom  alone  was  reserved  the  guarantee 

''  war  prices  for  six  months  after  the  War. 


EGYPTIAN  TRADE  AND  FINANCE. 

WHiiJi  the  |X)litical  future  of  Egypt  seems  brighter, 
liospite  the  attitude  of  certain  irreconcilable  elements 
-re  and  in  the  East,  than  it  has  been  since  the  first 
iV  of  the  occupation,  it  is  but  natural  to  hope  that 
.!•   intimate  trade  toimection  with  tlie  country  will 
■t  be  severed,  or  even  prejudiced,  by  om-  unselfish 
jeiiunciation  of  unrtoubted   rights.     I-Zgyptian    foreign 
trade  has  been  rapidly  expanding,  and  in  the  six  months 
to  the  end  of  June  last,  according  to  official  returns 
just    to    hand     from     Cairo,     the    impoiTs    totalled 
€E.i7, 770,086,  as  compared  with  only  ^E. 19, 488, 180 
in  the  corresponding  period  of  1919.     Exjjorts  show-  a 
gi^eatei"  increase,  having  practically  trebled,  while  re- 
exports, which  are  unimportant,  fell  away.     The  full 
figures  are  set  forth  in  the  following  table:  — 

Foreign  Trade  of  Egypt. 


Six  Months 

, ended  June  3i' , 

1'92U  1919 

17,770,586       19,488,1 
64,623,998 
1,133,359 


^Inc.(+i  or  Dec._(— >- 
Amonnt 

£E.  % 

+28,382,406       145-1 


2,953,870  +41,671,138 
2,617,373  —  1,013.814 


It  might  be  remarked  that  the  fE.,  or  Egyptian 
pound,  is  equivalent  to  £1  Os.  6.154J.  English  money, 
and  the  above  figures  thei'efore  represent  more  than 
an  equal  value  in  pounds  sterling.  Our  trade  with 
Egypt  so  far  in  the  current  year  shows  a  substantial 
M'ansion,  as  the  adjoining  statement  indicates:  — 

Trade  of  Egypt  with    U.K. 

Six  Months 

f oudoU  June  30 ^  ,^Iuc  (+ )  or  Dec.  ( — )— ^ 

1930  1919  Amouut  i 

£E.  £E.  SB.  »i 

19,795,959         8,332,878  +11,473,081        137-8 


Iniportv from  l*.K. 
lixport» Irom  Kcji'l 


24,143,763       11,533,281   +12.910,481        111-8 


As  will  be  seen  from  the  table,  though  we  have 
iiKTeaseil  our  takings  of  Egyptian  goods,  we  have  added 
more  than  proportionately  to  our  expoi-ts.  Still  our 
imports  from  Egypt  are  of  vital  importance  and  consist 
largely  of  the  long-staple  cotton  required  for  fine 
spinning.  W'hile  we  have  waived  the  rights  which 
we  hitherto  held  as  the  most  favoured  nation  in  tiie 
Nile  delta,  a  continuance  of  the  open  door  should,  as 
far  as  we  are  concerned,  be  insisted  on  in  any  fresh 
orientation  of  trade  policy  that  may  follow  the  invest- 
i;»ent  of  a  native  Parliament  with  quasi-independent 
.  pwvers. 

The  arrangements  for  the  liquidation  of  Turkish 
and  Egyptian  obligations  are,  acconling  to  the  details 
which  liave  l^en  supplied,  rather  satisfactoiy  from 
the  bondiioUkM-s'  point  of  view,  though  further  parti- 
culars, especially  as  to  the  meeting  of  dniwn  bonds. 
will  bo  awaito<l  with  interest.  In  the  follosving  table 
\vp  spt    fnrd,   il„.    .ni,,n.,i   outstanding  of  the  various 


loans.   Kj^'eilier  witli  the  liii;liest  and  lowest  prices 
1919,  and  the  latest  quotation:  — 

Amount, 
.  -  Title 

5,9.s7,yini        T"  M'ii!i   •  :•>' •niiaent  3*^  Guamote 

•'•■■■-■  .1 '.' »s»    .;. 

5..,'.i7l,'.i;u      I     ,,>...    !  ,  .:  .,1  ijebt 

39.1"", I       M,.  ,]•,.:.  H„|.S»i.l8«0  ...      • 

1.    V|,.r:„i      Ins.      .«UKk,    18S0,    lUWc 
Kn  -ll.-h  stamp  doty 

4,\>r,l,v:'i      iiirki-ii  J  •,,  1891, secured  on  Ik'jptli 

Triliiitt- 
S.!"!  N.7.-11       Tiirkth  .-.J".,  Ul-ji^I^i 
3,i'JM,uij"j      .-Jmlun    (;ov<.niin<-nt 

Bonds,  iy^iioil  ut  a.'ii 

•701|*M. 

The  first-named,  the  Egjptian  Government  Three 
j)er  cent.  Loan,  is  guaranteed  by  the  British  Govern- 
ment. The  three  Eg>-ptian  loans  that  are  subsequentiv 
mentioned  will  henceforth  l)e  secured  on  the  land  tax. 
which,  it  is  important  to  note,  pro<luces  at  present  more 
than  twenty-five  per  cent,  in  excess  of  the  sum  required 
to  meet  the  annual  sen-ice  of  the  debt.  The  other 
loans,  though  primarily  the  responsibility  of  Turkey, 
have  been  taken  over  by  the  United  Kingdom  in  accord- 
ance with  the  temis  of  the  Turkish  Treaty  of  Peace. 
and  lionc*  holdei-s  can  have  no  fear,  as  in  the  past,  of 
default.  The  remaining  loan  on  our  list,  that  of  Sudan, 
is  not,  as  is  frequently  supposed,  secured  in  Egypt, 
being  an  obligation  of  our  own  Goveniment,  'ami 
accordingly  its  status  is  not  affected  by  the' new 
arrangements.  "       ' 


IMPORTANT    BANKING 
AMALGAMATION. 

.\    B.WKIXG    amalsainatioii    of    unusual    interest    was 
announced    on    Tluii-sday    between    Messrs.    C.    J.  ■ 
Plambro  and  Son  and  the  British  Bank  of  Northern 
Commerce.    The  tenns  of  the  fusion  are  not  disclosed, 
and  the  arrangement  is   subject  to  the  approval    of 
the  shareliolders  of  the  latter  concern.     The  firm  of 
C.  .J.  Hambro  and  Son,  founded  over  a  century  ago. 
has  had  a  long  and  honourable  connection  with  trad- 
ing   and    financial   enterprise    in    Northern    Europe, 
especially  in  Scandinavian  countries,  but,  on  account 
of  its  private  character,  no  pai-ticulars  as  to  capital, 
deposits  and  so  forth  are  available.     The  British  Bank 
of  Northern  Commerce  is  a  comparatively  new  institu- 
tion, having  been  established  in  1912  by  a  gi-oup  of 
British,  French,  Scandinavian,  and  Russian  bankers. 
Its     nominal     capital     is      £2,000,(.HJ0,      of     which 
£1,500,000,  in  £10  shares,  £2  10.?.  paid,  or  £375,000 
in  all, /has  been  subscribed.       The  resene   fund  on 
March  31  last  amounted  to  £1,0-50.000,  while  deposits 
totalled   £16,209,043,    and   investments    £6,557.1^4. 
The  former  showed  a  decline   from   the  high   figure 
of  £22,754,517  reached  on  March  31,   1918.       The 
figure  for  March  31,  1919,  £27,810,666.  is  not  strictly 
comparable,  as  it  included  a  reserve  for  contingencies. 
The  dividend  for  1919-20  was  twenty-one  per  cent., 
fi-ee  of   income  tax,   as  compared  with  eighteen  per 
cent.,    also   free  of   tax,    in    1918-19.      If   projected 
arrangements  are  approved  the  new  concern  will  be 
styled  Hambro's   Bank  of   Northern  Commerce,   and 
will  have  a  share  capital  of  £4.000,OCH\  dividetl  into 
400,0(X)  Ordinary  shares  of  £10  each.   £2  lO.f.   paid, 
niakintr  a  total  paid-up  capital  of  £l,no0,0O0. 
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AMERICAN  RAILROAD   EARNINGS. 

Not  a  little  disiippointment  will  te  caused  among  share- 
holders in  American  railroads  by  the  returns  now 
tlvailable  of  the  working  results  of  the  first  six  months 
of  the  current  _year.  The  market  has  to  some  extent 
discounted  tliese  results,  as  it  was  anticipated  that  the 
returns  would  not'  make  a  vei-y  favourable  showing. 
Traffic  congestion  and  shortage  of  cars,  coupled  with 
lightning  strikes,  of  which  \\e  had  an  example  early 
this  week  in  the  case  of  Brooklyn,  have  had  a  detri- 
mental effect  on  earnings.     Even  allowing  for  these 


merely  as  an  offset  against  additional  expenses  con- 
sequent on  the  wages  awards  of  the  Eailway  Labour 
Board.  Manj-  companies,  however,  hope  to  show  an 
expansion  in  net  receipts  on  account  of  operatin2r 
economies,  and  it  is  possible  that  this  hope  will  be 
realised  unless  the  Railway  Brotherhoods  are  again 
antagonised  or  put  forward  new  demands  for  an  up- 
ward revision  of  wages.  It  must  Ije  understood,  indeed, 
that  the  last  word  on  the  subject  of  rates  increase  has 
not  yet  been  said.  The  Interstate  Commerce  Com- 
mission have  not  been  sparing  in  their  criticisms  of  the 
jiroposed  changes,  and  the  Public  Utilities  Commission 


factors  the  figures  in  the  case  of  many  roads  are  more   I  of  Illinois  have  decided  to  grant  an  increase  of  only 


unfavourable  than  had  been  expected.'  Gross  revenue, 
indeed,  records  a  considerable  advance,  but  the  increase 
has  been  more  than  absorbed  by  additional  working 
expenses,  and  net  revenue  shows  a  decline.  In  the 
following  table  we  give,  in  summary  foi-m,  the  results 
of  the  operations  of  the   leading  roads:  — 


33J  per^cent.  on  intrastate  freight  rates,  as  against 
forty  per  cent,  authorised  by  the  Intei-state  Com- 
merce Commission  on  interstate  traffic.  The  latter 
body,  being  a  Federal  Commission,  has,  however,  to 
some  extent  an  overriding  authority,  which,  if  it  is 
exercised,    should  enable  the   higher  tariffs    to  come 


Is  THOU.SAXDS   of   D0LL4R.S, 


liailrou.l 

. HilJ 

lievenue 

year  to  .luuc  1920 ^ , 

Expenses               Surplus  or 
Deficit 

. Half 

Revenue 

E.vpenses 

1919- 

urjilus  or 
Deficit 

1.  Xcw  York  Centralt 

2.  Southern  Paeifief       ...         ...         ... 

S    Atehism,  Topeka  and  Sauti  I'ef    ... 

26»,37«,619 
12I,.S3;i.711 
ll.-...V..^,<uo 

2.56,671,768 
lln,8«.-,,l.J2 
•.!(■,  122,236 

+  11,704,881 
-1-  10,974,5.59 
-1-  25,14.3,561 

237,647,582 

'102,387,101 

89,774,966 

201,193,540 
84,794,000 
73,439,460 

-1-  36,354,042 
+  17,573,101 
+  16,335,506 

■1.  Baltimore  and  Ohio 

;iii,7!'i;,722 

l;i.-..fi01.155 

-1-     4,185,267 

79,959.851 

80,935,158 

— 

975,30- 

:>.  rnion  PooiBct           

6.  ('hiciigo,  Milwaukee  and  St.  Paul    ... 

7.  LMcago  and  North- Western 

112,8.52,2  ;2 
76.1101,059 
72,13il,706 

i;7,)(40,663 
71,914,872 
67,191,268 

-1-  25,041,593 
+     4,086,187. 
+     4.948,438 

79,273,3.50 
69,093,453 
62,550,323 

58,408,700 
65,231,926 
55,453,561 

-1- 
+ 

20,864,650 
3,861,527 
7,096,762 

.-;.  Iliinois  Central           

'.>.  t';iicago,  Rock  Island  and  Pai'ilii:    ... 

10.  Louisville  and  Nashville       

11.  Sew  York,  N.H.  and  Hertford       ... 

6.5,780,013 
62,130,9»5 
58,32.3.050 
5',  101,937 

59,706,935 
.56,995,818 
55,251,348 
[53,639,143 

4-     6,073,078 
-1-     5,125,177 
+     3,068,702 
+     1.675,794 

50,353,827 
49,082,818 
,50.459,171 
47,535,174 

45,974,502 
44,153,199 
45,204.449 
44,280,701 

+ 
+ 
+ 
'+ 

4,379,325 
4,929,619 
5,264,722 
?,254,47S 

12.  Great  Northern          

54,240,431 

48,.',31,047 

+     6,909,387 

47,272,184 

41,686,831 

+ 

5,586,363. 

IS.  Missouri  Pacific          

53,575,508 

-«1,783,117 

-t-     6,792,391 

42,039,700 

38,940,694 

+ 

3,099,106 

11.  Brief 

51,C-47,.553 

54,508,888 

—     2,861,335 

47,289,284 

47,464,493 

— 

175,20S 

15.  -St.  Louis  and  Sail  Francisco  r 

43,985,049 

36,063,390 

4-     7,921.659 

36,535,471 

29,927,562 

-1- 

7,607,909 

16.  Philadelphia,  Eeadina           

17.  Chesapeake  and  Ohio            

11,281, nil 
:>.S,8S6,264 

37,313,880 
33,276,811 

+     3,968,031 
+     5,609,453 

33,649,604 
34,778,132 

31,477,407 
27,783,459 

-1- 
+ 

2,172497 
6,994,673 

18.  Boston  and  Maine      

38.402,714 

38,989,595 

—        586,881 

32,045,780 

30,819,097 

+ 

1,226,683 

13.  Wabash           

2.5,164,109 

27,279,360 

—    3,115,251 

22,730,851 

20,767,792 

+ 

1,963,069 

20.  Minneapolis,  St.  Paul  and  S.5..M.... 

20,194,488 

18,058,979 

-1-     2,135,509 

18,979,823 

16,290,810 

+ 

2,689,011 

21.  Delaware  and  Hudson          

18,114,946 

18,591,.505 

--       476,559 

15,908,127 

14,967,499 

+ 

940,628 

22.  New  Y'ork,  Chicago  and  St.  l/3.iis... 

,    12,240,635 

9,367,088 

+     2,S7;,577 

11,830,523 

8,988,859 

+ 

2,841,664 

2^.  Alabama  Great  Southern      

5,179,474 

3,949,229 

+     1,230,245 

4,947,457 

4,245,284 

+ 

702,173 

21.  CnionER.    (of  Peun.)          

4,410,95S 

4,611,007 

—        170,151 

3,757,636 

3,583j450 

+ 

174,180 

Grand  Tjtal 

1,195,574,915 

1,363,227,530 

-(-133,347,413 

1,269,762,188 

1,116,013,332 

-(-153,749,856 

f  Including  extensions  and  subsidiary  lines. 

If  we  take  the  returns  for  June  alone,  the  latest  I  soon  into  universal  operation 
month  for  which  data  are  available,  and  compare  them 
with  the  corresjx>iiding  month  of  last  year,  we  find 
lliat  the  net  earnings  of  all  the  American  lines  have 
declined  from  04,426,000  dollars  to  24,147,000  dollars 
as  the  annexed  table  shows:  — 


Outlay    ... 
Net  receipts 


369,326,000 
304.800,000 


430.931,000 
406,784,000 


Increase  (+)  or 
r-Decrease  (— >-, 
Amount 

S  % 

+   61,705,000       16-9 
-fl01,984,0D0       33-4 


64,426,000  24,147,000         —  40,279,000       62-5 

The  fall  in. net  receipts  by  62.5  per  cent,  is  very 
heavy,  and  indicates  a  great  relative  weakness  in  the 
position,  especially  when  we  take  into  account  the 
gradually  expanding  siu-plus  that  was  such  a  welcome 
feature  of  pre-War  days.  The  outlook  for  the  second 
half  of  the  year  is,  however,  distinctly  brighter.  Tiie 
condition  of  the  sta.ple  crops  in  the  United  States  is 
excellent,  and  tliough  export  trade  prospects  are 
somewhat  clouded  by  the  exchange  position,  and  the 
discouraging  effect  on  shipments  of  the  dolliar  pre- 
mium, the  world's  needs  are  insistent,  particularly  in 
regard  to  cotton  and  grain,  and  can  to  a  large  extent 
be  satisfied  only  from  the  United  States.  Moreover, 
the  recent  increases  in  wages  are  bound  to  be  favour- 
ably reflected  in  gross  earnings,  according  as  the 
mercantile  community  becomes  accustomed  to  the 
new  schedule,  which  is  at  the  moment  causing  a  great 
development  of  road  transport  on  interurban  routes. 
The  rate  increases  which  were  sanctioned  by'  tiic  Inter- 
state Commerce  Commission  vary  from  twenty-five 
to  forty  per  cent.,  and  were  for  the  most  part  intended 


As  showing  the  likely 
effect  of  this  increase  on  the  net  earnings  of  the  road- 
we  subjoin  a  table  giving  the  net  Federal  income  in 
1918  and  1919.  the  deficit  of  1919  income  as  Compared 
with  the  standard  year,  the  "  Standard  Anaual 
Return,"  which  is  also  shown,  being  the  average  net 
earnings  for  the  three  years  to  June  30,  19ri :  — 


Area 
Eastern  Region 
Central  Western  Rcl' 
North- Western  Beaic 
AUegrheny  Region 
Southern  Region 
.South  Western  Regie 
Pocahontas  Region  . 

Total       . 


(OOO's  omitted.) 

Net  Federal 

/ Income , 

1918              1919 

s             s 

142,147          129,296 

Standard 
Annual 
Return 

S 
203,450 

Deficit  of 

1919  Incomtj 

Compared 

with 

Standard 

Year 

S 

—    74,151 

180,426 

170,122 

191,979 

—    21,857 

92,540 

78,422 

148,454 

—    70,032 

63,634 

28,773 

148,255 

—119,482 

110,740 

53,937 

102,020 

—  48,osr. 

55,973 

35,055 

61,588 

—   26,533 

37,818 

20,212 

37,109 

—   16,897 

892,855       —  S77,03.S 


Of  the  twenty-four  lines  included  in  our  first  table 
all  show  an  expansion  in  gross  earnings,  which  is  ii 
some  instances,  such  as  that  of  the  New  York  Central 
of  considerable  extent.  In  only  ten  cases,  however, 
has  the  surplus  increased;  and  of  the  big  system^i. 
under  which  tenn  we  include  those  whose  revenue  i- 
in  excess  of  $100,000,000  for  the  six  months,  only 
one  out  of  three — the  Atchison,  Topeka,  and  Sant^a  Ft 
— shows  for  1920  a  rise  on  the  1919  margin  of  inconu 
over  exiienditure.  Other  systems  of  considerable  im- 
portance which  register  an  increase  are  the  Baltimore 
and  Ohio,  the  Union  Pacific,  the  Chicago,  Milwaukee 
and  St.  Paul,  and  the  Illinois  Central.  A  deficit  of 
$175,200  on  the  working  of  the  Erie  Eailroad  in  191!.'' 
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liiis  expanded  to  a  deficit  of  $2,861,335  in  the  corre- 
sponding period  of  1920 ;  and  so  far  in  t'le  current  year 
there  is  also  a  balance  on  the  debit  side  against  the 
W'abasli,  Boston  and  Maine,  Dehiware  and  Hudson, 
:ind  the  Union  Rail  Road  of  Pennsylvania. 

Coincident  with  the  relinquishment  of  State  control 
a  new  attempt  is  being  made  to  place  the  roads  on  a 
self-sujjporting  basis  and  to  allow  their  proprietors  a 
letm-n  of  five  and  a-half  per  cent,  per  annum  as  from 
Marcli  1,  1920,  on  the  agreed  aggregate  value  of  each 
undertaking.  This  concession  siiould  help  to  restore 
the  finances  of  the  various  conjpanies,  provided  the 
full  operation  of  the  new  tariff  schedules  is  not  unduly 
delayed.  The  .\merican  roads  have  too  long  been  the 
shuttlecock  of  political  parties,  and  it  is  a  welcome 
departure  that  the  siweches  of  the  Presidential  can- 
didates recognise  the  necessity  of  according  jirivato 
ownership  a  fair  trial.  Governor  Cox,  of  Ohio,  in 
accepting  the  Democratic  nomination,  affirmed  that 
the  Government  and  the  public  siiould  "  render  every 
co-operation  in  the  utmost  good  faith  to  give  a  thorough 
test  and  a  fiiir  trial  to  private  ownership."  .Appar- 
ently the  |X)licy  of  socialisation  is  equally  unacceptable 
to  Republicans  and  Democrats,  and  is  not  likely  to 
become!  a  question  of  practical  politics,  unless  the 
systems  under  proprietorial  management  prove  un- 
equal to  the  task  of  handlinK  the  internal  trade  of  the 
country. 


VENEZUELA. 

GREAT  POTENTIALITIES. 

I  It  vvas  from  Venezuela  that  the  movement  arose  to 
throw  off  the  deadly  yoke  of  Spanish  administration. 
Venezuela  was  the  'birthplace  of  Simon  Bolivar.  It 
was  not  niu'easonable  to  hope,  and  indeed  expect, 
that  more  than  a  century  after  the  throwing  off  of 
that  yoke  this  great  Republic  would  have  made 
far  greater  progress  than  has  actually  been  the 
case.  Nevei-theless,  Venezuela  is  far  from  being 
as  'backward  as  many  English  readers,  who  know 
little  of  these  northern  countries  of  South  America, 
may  imagine.  Of  course,  its  progress  is  not  to  be 
compared  with  that  of  the  Southern  Republics  in 
South  America;  'but  this  is  quite  reasonable  and  quite 
natin-al,  and  is  due  to  causes  which  can  be  readily 
explainetl.  If  the  reader  will  imagine  a  country  of 
enormous  natural  fertility,  situated  wholly  in  the 
tiTvpics,  lie  will  readily  appreciate  the  extraordinary 
difficulties  w'ith  which  those  of  European  descent  who 
sought  to  mould  the  destinies  of  Venezuela  in  the  early 
days  of  its  emancipation  from  Spain  were  in  fact 
faced.  In  those  days  no  knowledge  existed  either  in 
South  America  or  elsewhere  of  how  to  deal  with  tropi- 
cal disea.ses.  Thoy  were  regarded  in  largo  part  as 
as  much  the  natural  order  of  things  as  the  tempera- 
tui-e.  It  was  felt  right  up  to  the  closing  decades  of 
the  last  century  that  the  price  one  had  to  pay  for 
brilliant  sunsliine,  perennial  summer,  and  the  extra- 
ordinaiy  fertility  and  fecundity  of  the  animal  and 
vegetable  kingdom,  was  the  existence  of  those  ten-ible 
scourges  which  we  calletl  the  tropical  diseases.  .\s  a 
matter  of  fact,  we  now  know  that  climate  has  little  or 
nothing  to  do  in  a  proix-r  sense  with  these  diseases. 
Those  diseases  are  due  to  causes  totally  distinct  from 
climate.  AH  that  the  climate  of  the  tropics  really  <lt>es 
is  that  it  imparts  stimulating  vigour  to  disease  germs 
as  well  as  to  other  forms  of  life,  wherever  these  get 
a  favourable  o]^ixM-tiinity  of  existence.  As  we  have 
said,  however,  this  knowledge  did  not  exist,  and  even 
the  ptx>bability  of  its  existence  was  in  no  sense  appre- 
ciat(>d  until  the  clwing  decades  of  the  last  century. 
Probably  Dr.  Finlay,  the  American  physician  practis- 
ing in  Havana  in  Cuba,  was  the  first  scientific  man 
to  pi-oix)und  the  tlieon.'  that  what  we  call  tix>]>ical 
diseases  were  due  to  causes  other  than  those  of  cliniat*'. 
It  took  veiT  nearly  a  generation  for  these  theories  to 


be  generally  accepted  by  the  medical  profession  work- 
ing in  hot  countries,  and  still  longer  before  the  knov^- 
ledge  thus  laboriou.sly  acquired  was  put  to  a  practical 
lest'  during  the  last  two  yeare  of  the  century,  first  in 
Cuba,  then  in  New  Orleans,  and  still  later  in  the 
Panama  Canal  Zone. 

It  all  seems  so  simple,  now  that  we  have  seen  ih') 
theories  of  these  great  doctors  put  to  a  practical  test 
and  not  found  wanting,  that  the  generation  now  grow- 
ing up  must  marvel  that  wo  were  all  so  stupid  in 
the  past  that  we  could  not  see  that  these  diseases 
were  due  to  preventable  causes,  and  were,  in  fact, 
very  much  like  the  diseases  we  are  accustomed  to  in 
the  temperate  zone — a  matter  primarily  of  cleanUness. 
Provided  that  the  breeding-places  of  the  noxious  germ-; 
weite  cleansed  the  disea.ses  themselves  rapidly  dis- 
appeared. 

Although  there  are  in  all — we  speak  subject  to 
correction — something  like  seven  tropical  diseases  well 
known  to  the  medical  profession,  the  actual  remedies 
for  dealing  with  two  only  are  known.  Those  two, 
however — malaria  and  yellow  fever — are  the  prepon- 
derating and  most  deadly  diseases,  not  only  to  white 
men,  but  to  all  human  beings  in  the  tropics. 

Formerly  it  was  thought  that  it  was  only  the 
dweller  in  the  temperate  regions  suddenly  transplanted 
to  the  tropics  that  suffered  from  these  teirible  diseases  ; 
but,  as  a  matter  of  fact,  one  of  the  reasons,  indeed 
the  principal  reason,  why  a  coloured  man  is  usually 
so  lethargic  in  tropical  countries  is  that  he  is  rarely 
or  never  healthy.  In  other  words,  he  dwells  in  a 
country  where  sanitary  laws  are  not  obsei-ved,  and 
as  a  result  has  to  take  the  consequences.  Those 
who  are  well  acquainted  with  the  economic  and  social 
conditions  of  Europe  in  ancient  times  will  rememliei- 
that  over  a  large  part  of  Europe  similar  conditions 
prevailed.  We  had  in  the  Fen  countiy  in  England — 
we  have  still  in  the  mai-shes  of  Essex — what  is  knowh 
as  ague  fever,  then  very  prevalent,  but  now  only  tr> 
a  very  limited  extent.  .\gue  fever  is  merely  the  form 
wliicli  malaria  takes  north  of  the  fiftieth  parallel,  so 
prevalent  over  all  the  swampy  country  of  England, 
and  wherever  swampy  country  exists  in  different 
parts  of  Europe  to  this  day.  Where  swampy  regions 
have  l»en  thoroughly  drained  it  has  been  proved  that 
tropical  countries  are  just  as  healthy  as  our  countries, 
equally  well  drained,  situated  in  the  temperate  zone. 

The  reader  will  recollect  that  in  the  Canal  Zone 
the  death-rate  last  centuiy,  when  the  old  Frencii 
Company  w^as  endeavouring  to  complete  the  Panama 
Canal,  was  so  alarming  that  the  Company  had  finally 
to  abandon  the  enterprise,  and  the  constioiction  of 
the  Canal  only  l>ecame  ]X>ssible  after  the  successful 
work  of  the  late  Surgeon-Genei'al  Gorgas.  The 
striking  marks  of  i-fcspect  ■  which  were  paid  to  his 
memory   in   SI.    Paul's   Cathedral   quite  recently    v.  ill 
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be  ill  the  recollection  of  inaii\-  readers.  Of  couree,  in 
Venezuela  it  has  not  \-et  been  possible  to  take  the 
dra.stic  measures  wliijli  were  instituted  for  extii-pating 
these  diseases  in  the  Panama  Canal  Zone,  over  a  great 
part  of  Cuba,  in  the  great  cities  of  Brazil,  and  in  other 
parts  of  South  America.  Venezuela  is  in  extent  roushly 
al>oui  twice  the  size  of  France,  and  has  a  population 
well  under  three  millions.  It  will  be  seen  that,  with 
such  a  small  population,  and  with  economic  resources 
partially  developed,  it  is  not  possible  to  drain  such 
an  extensive  area  of  country.  Fortunately,  it  happens 
that  more  than  itlii-ee;-'qiiarters  of  the  land  of  the 
whole  of  the  Republic  of  Venezuela  will  need  very 
little  drainage.  Practically,  the  only  part  of  Venezuela 
which  really  does  need  drainage  is  the  fever  country 
rising  from  the  Orinoco  Eiver  and  the  land  about 
^laracaibo  Bay.  On  the  heighjts  above  stands  the 
capital,  Caracas,  which  could  be  ven.-  easily  drained. 
it  has  one  of  the  most  beautiful  situations  in  the  world, 
ynd,  if  Venezuela  is  ever  settled,  as  its  natural  re- 
sources entitle  it  to  be,  there  can  be  no  reason.ihls 
doubt  that  Maracaibo  Bay  will  some  day  become  a 
\eiy  great  resort  for  tourists  from  North  America  and 
from  Europe,  Meanwliile,  the  shores  both  east  and 
west  need  drainage,  and  need  it  very  badly. 

It  is  easy  to  criticise  conditions  in  Venezuela.  Xo 
<;>ue,  Jierhaps,  who  knows  the  history  of  Venezuela  and 
is  acquainted  with  the  country"  and  the  neighbouring 
States  will  fail  to  regi-et  the  headstrong  policy  of  Simon 
Bolivar,  which  directly  resulted  in  the  splitting  lip  of 
the  thi-ee  northern  Eepublics,  which,  united,  might 
have  had  an  adequate  population  for  mutual  growth, 
but,  separated,  were  doomed  to  a  prolonged  period 
of  very  slow  growth.  The  result  has  shown  how  clear 
and  how  far-sTght-ed  were  the  forecasts  of  those — and, 
indeed,  of  Bolivar  himself  when  it  was  too  late — who 
foresaw  what  would  be  the  result  of  the  breaking  up 
of  the  territories  which  had  once  formed  New 
Granada.  When  all  is  said,  however,  it  is  hardly  so 
remarkable  how  much  has  been  left  undone  in  Vene- 
zuela as  how  much  has  been  accomplished.         i 

We  have  invited  the  reader  to  contemplate  a 
coimtry  situated  in  the  first  twelve  parallels  north  C'f 
the  Line,  wholly  in  the  tropics,  twice  the  size  of 
France  in  extent,  with  a  population  jiartly  composed 
of  Indians,  partly  composed  of  races  of  Spanish  and 
Indian  descent,  and  partljf  composed  of  people  of 
Spanish  descent — in  all,  a  total  of  considerably  less 
than  three  millions  of  people,  with  considei-able  cities, 
and  aiming  at  occupying  such  an  immense  extent  of 
territory.  England  proper  is  only  a  quarter  the  size 
of  France,  and  yet  we  have  a  population  estimated 
at  nearly  thirty-five  millions  in  this  small  territoiy. 
Imagine,  then,  a  territory  extending  twice  the 
siEe  of  France,  or  eight  times  the  size  of  England 
proper,  and  with  a  population  considerably  less  than 
that  of  the  Administrative  County  of  London.  The 
tasks  before  such  a  population  are  so  enonnous  as 
might  well  make  any  but  the  stoutest  heai-fc  fear  to 
accomplish  anything  effective.  As  a  matter  of  fact, 
veiy  important  industries  have  been  built  up  in  the 
Republic,  and  quite  recently  serious  attempts  have 
been  made  to  build  very  respectable  roads  between 
Caracas  qnd  Ija  Guaira.  In  the  neighbourhood  of 
lx)th  those  cities  serious  attempts  have  been  made  to 
construct  what  may  be  called  without  exaggeration 
faii-ly  good  roads — -roads,  in  fact,  so  satisfactory  that 
they  can  can-y  a  certain  measure  of  motor  traffic. 
Now,  when  we  say  motor  traffic  we  do  not  mean 
that  it  would'  be  practicable  to  impoi-t.  an  expen- 
sively built  English  motor-car  and  run  it  either 
between  these  two  cities  or  in  their  neightourhood. 
Anyone  who  would  attempt  to  do  so  would  in  all 
human  probability  find  his  car  in  the  I'epair  shop,  if 
not  hopelessly  broken  up,  before  he  had  been  very- 
long  in  Venezuela.  Nevertheless,  these  roads  have 
("itlier  been  improved  from  their  previous  unsatisfac- 
tory condition  or  actuallv  built  for  the  purpose  of 
carrying  motor  traffic.     The  type  of  car  which  is  im- 


ported into  Venezuela  is  a  very  rough  American- 
constructed  car  which  will  stand  a  "great  deal  of  severe 
treatment.  Even  in  Caracas  itself  there  are  very  few 
Euroijean-built  cars,  and  very  few  roads  in  the  capital 
offer  a  suitable  surface  for  running  cars  constructed 
with dehcate-machinery  and  thoroughly  well  balanced. 
Whether  it  would  be  worth  while  for  British  motor- 
car manufacturers  attempting  to  construct  cars  for  the 
A'enezuelan  market,  where  they  would  have  to  conj- 
pete  with  the  American-constructed  car,  we  have  not 
sufficient  knowledge  of  the  motor  trade  to  attempt  to 
speak  with  any  degree  of  authority.  Our  impression, 
however,  is  that  it  would  be  a  very  doubtful  proposi- 
tion, and  for  this  reason:  American  makers  are  accus- 
tomed to  construct  cars  for  veiy  rough  country  in 
various  parts  of  the  United  States,  and  consequently 
it  is  comparatively  easy  for  them  to  turn  out  a  few- 
more  cars  for  such  a  market  as  Venezuela  offers.  An 
English  maker,  on  the  other  hand,  would  presumably 
ha\-e  to  lay  down  plant  sj^ecifically  for  the  puiT^ose  of 
constructing  cars  to  be  run  in  very  rough  country, 
either  where  roads  did  not  exist  at  all  or  were  at  any 
rate  of  a  veiy  primitive  character.  Anyone  specialising 
in  the  construction  of  this  type  of  car  will,  of  course, 
acquaint  himself  with  conditions  prevailing  in  Vene- 
zuela ;  but  to  the  ordinary  English  manufacturers  of 
motor-cars  we  should  saj- — but  we  speak,  of  course, 
subject  to  correction — that  such  a  market  offers  very 
few  atti-actions. 

Our  interests  in  '^'enezuela  up  to  the  present  have 
been  in  the  supply  of  textile  manufactures,  and 
principally  cotton  goods.  Considering  the  economic 
stage  of  development  w-liich  Venezuela  has  reached  we 
have  already  veiy  many  important  undertakings  in  the 
Republic.  We  are  largely  interested  in  her  railway 
system.  We  are  largely  interested  in  her  harbour 
works.  We  finance,  probablj-  to  a  gi'eater  extent  than 
any  other  country,  the  balata  trade  of  Venezuela;  and 
finally,  altliough  we  have  now  disposed  of  some  of 
our  interests  to  citizens  of  the  United  States,  we  were 
the  pioneei-s  in  the  meat-fre-ezing  industry  of  Venezuela. 
As  things  are  at  present  the  principal  products  of 
Venezuela  are  cofTee,  cocoa,  hides,  balata,  egret 
feathers,  gold,  and  raw  rubber,  and  petroleum  obtained 
chiefly  from  the  neighbourhood  of  Maracaibo.  The 
petroleum  industri-  should  of  course  lie  developed. 
It  is  now  already  being  develoiied,  and  with  the  gi^eat 
inducements  which  exist  at  present  in  the  high  jirices 
of  all  derivatives  of  petroleum  it  is  highly  probable 
that  this  industry  will  be  developed,  and  the  wells 
worked  to  an  appreciable  extent.  Veiy  'large  areas 
of  Venezuela  are  kno\vn  to  be  petroliferous,  and  with 
the  known  inducements  which  exist  at  present  for 
their  working  it  is  hardly  to  be  doubted  that  serious 
efforts  will  l>e  made  to  increase  the  i)roduct. 

A  country  so  favourably  situated  as  Vene- 
zuela could,  of  course,  grow  almost  every 
tropical  product,  but  it  is  a  remarkable  fact  that 
amongst  Venezuelan  exports  there  is  rarely  a 
mention  of  cane-sugar.  One  would  have  thought  at 
a  period  like  the  present,  when  the  demand  for  sugar  is 
so  great,  an  opportunity  w'ould  have  been  seized  to 
develop  the  cane-sugar  industry,  as  Venezuela  with  a 
really  good  sei-vice  of  steamers  could  be  brought  with- 
in fifteen  days  of  Southampton.  As  a  matter  of  fact. 
inpre-War  days  the  Royal  Mail  Iwats,  which  w. 
believe  now  have  unfortunately  been  withdrawn,  did 
the  journey  to  Trinidad  in  less  than  fifteen  days. 

.  From  time  immemorial  one  of  the  gieat  sources  of 
revenue  of  Venezuela,  long  before  the  Republic  was 
thought  of,  was  the  trade  in  hides.  Venezuela  to-day 
has  large  herds  of  cattle  roaming  the  gi-eat  plains  of 
the  interior.  Exactly  what  the  number  of  these  herd^ 
amount  to  it  is  exceetlingly  difficult  to  say.  'the 
official  figures  differ  sowideiy  that  we  should  hesitate 
even  to  attempt  to  estimate  withoirt  very  careful  con- 
sideration, and  even  then  wc  should  feel  bound' to  warn 
the  reader  that  such  an  estimate  was  based  on  figures 
which  could  hardly  be  regarded  as  reliable.     Notwitli- 
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standing',   (lie  fatl  is  adiiiiUed  that   very   large  lic-rrls 
do  exist  in  the  interior.     Now,  as  we  have  said  above, 
hy  far  the  prealer  part  of  the  area,  ot   the  KejxiVilic 
consists  of  tliose  vast  plains  called  the  Llanos.     These 
Llanos  are  fine  p-ass  plains  of  ajiparently   ilHinitablc 
fxtont,  and  suitable  for  the  raising  of  cattle  upon  an 
immense  scale.   It  is  in  the  development  of  the  indust/y 
of  tlio  Rf'puhlic  that  a  jji-eat  stimulus  to  its  economic 
weil-beinj,'  may  be  found.     We  have  said  above  that 
althou^'li    tliis  country    has    sold   a   large  part  of    its 
interests  in  the  freezing-iiouse  business  to  citizens  of 
the  T'nitcd  StUes,  we  were  the  pioneers  in  the  freezin^;- 
house  trade  of  N'enezuela..     We  are  still  interested  in 
it,  but,   as  indicatetl  above.  American  citizens  are  in- 
terested in  it  to  a  still  great-er  extent.      Unfortunately, 
in   spit<>  of   the  extraordinary  inducements  offered  at 
the  present   time  for  the  breedin;;  of  cattle,  it  cannot 
l)e  said  with  any  degree  of  tiiith  that  the  refrigerat- 
ing business  and  the  cattle  industry  taken  as  a  whole 
in    Venezuela    has    been    anything   of    a    pronounced 
success.     On  tiie  contrary,  it  niuybe  truly  said  that 
the   freezing-houses  in  existence  are  rather  in  excess 
of  supply  of  cattle  available.     To  a  very  large  extent 
the    frozen-meat    industry    of    Venezuela    has    been 
brought   to  a    standstill  owing   to  the  absence  of  an 
adequate  supply  of   Ijeasts  suitable   for   the  freeiiing- 
iiouses.      Before  the  War  shipments  were  from  time 
to  time,  made  from  the  R<>puhlic  of  cattle  which  had 
been  prepared  from  the  pla.rt  of  the  freezing-houses, 
but   the  meat  was  so  liard,   and  it  was  of  such  very 
inferior  quality,  that  in  those  days  it  was  hardly  poss- 
il>lo  to  get   any  decent   price  for  it  at  all.     Ix)w   as 
■  freights  were  at  that  time,  it  hardlv  jiaid  to  ship  the 
meat    across    the    .\tlantic,    and    ultimately    it    was 
generally  found  that  a  market  could  only  be  obtained 
in   the   [xxjrer  countries  of  Europe    for  tlie  product 
available.     In  other  words,  the  type  of  beast  offered 
lo   the    freezing-houses,"  what    the    reader   knows    as 
CrioIIo  cattle-j  is  not  good  enough,  and  never  has  been 
suitable  for  the  freezing-houses.     It  is  good  enough 
for  making  what  is  known  as  dried  salted,  or  Zarqui 
l)eef,  but  even  then  it  is  a.  hard,  indigestible  forni  of 
food,   and   only  suitable    for  the   Gauchos   and  other 
|)eople  who  are  accustomed  from  their  infancy  to  a  life 
on  the  Pampas. 

To  hope  to  develop  the  freezing-house  trade  for  the 
markets  of  Europe  with  Criollo  cattle  is  to  invite  a 
series  of  disajipointments,  whicJi  will  be  prolonged 
so  long  as  that  hope  exists.  The  only  real  way  to 
develop  a  freezing-house  tratle  m  Venezuela  or  any- 
where else  is  to  import  cattle  which  can  be  crossed 
with  the  native  cattle,  and  wliich  in  time  will  produce 
an  animal  suitable  for  the  freezing-houses.  So  far 
the  freezing-house  business  has  been  wholly  in  the 
experimental  stage,  but  it  is  highly  satisfactory,  and 
it  has  in  fact  been  conclusively  demonstrated,  that  it 
is  possible  to  bree<l  cattle  for  the  international  freezing- 
house  trade  in  a  country  wholly  situated  in  the  tiopical 
regions  of  South  America. 


THE  ECONOMIC  BOYCOTT  OF  BELFAST. 

The  barriers  intorpo.seil  between  Belfast  and  the  re- 
mainder of  Ireland,  fomierly  of  a  political  nature,  have 
now,  unfortunately,  taken  on  also  an  economic 
character,  and  in  consequence  the  isolation  of  the 
City  has  l)ecome  more  piX)nounced.  For  some  time 
|>ust  a  feeling  of  dissatisfaction  at  the  treatment  of 
f'.rtholic  workers  in  the  Norih  of  Ireland  has  Ibren 
gmwing  in  the  ranks  of  the  majority  of  the  Irish 
people,  aivd  the  recent  pi"onoiMiceinent  of  the  Hail 
Kireann  on  the  subject  owes  its  explanation,  in  nil 
prob.^bility,  more  to  outside  pressure  tliaii  to  motives 
originating  within  that  Ixxly.  M  any  rate,  it  ha<l,  u]i 
to  the  jiresent.  carefully  refrained  from  countenancing 
or  org!\nising  the  various  sporadic  movements  aimed 
at  severini;  trade  interests  with  Belfast  during  the 
past  twelve  months.     Its  hesitation  to  take  a  step  of 


I  tliis  nature  can,  of  coiii-se,  be  easfly  explained  on  poli- 
tical grounds.     Claiming  to  represent  the  Irish  naiio]i 
it  would  naturally  be  slow  to  counsel  a  policy  likely  lo 
be  inteiTireted  as  inclining  towards  the  victiniisation  of 
a    section   of    that   nation.     Political    strategists    will 
certaiidy  not  now  fail  to  make  this  cliarge  against  it, 
and  in 'self-defence  the    Dail    Eireann   will   urge  the 
necessity    of  j.'iving  Belfast  a  reminder  that  the  ties 
binding  it  to  Ireland  are  of  a  stronger  character  than 
it  imagines.     Clearly  the  intemecine  quarrel  in  Ireland 
has  now  entered  upon  a  new  phase,   but  whether  the 
development  will   lead  to  a  pemianent  intensificatioji 
of    the    bitter    feeling    hitherto   existent    is    open  to 
question.     Much  will   dejiend  on  the  weight  and  the 
direction  ot  the  opinion  brought  to  bear  by  .the  B<-lfa.st 
lusiness  community  on  the  workers  on  the  one  hand, 
and  on    the    Unionist   leaders  on   the  other.      If  this 
opinion   inclines    towards    nioderalion   we  have  little 
doubt  that  a  reconciliation,  at  least  in  regard  to  busi- 
ness intercourse,  can  be  effected  with  the  majority  of 
tlie  Irish  people.       In   addition,    the  fact  cannot  be 
neglected  that  a  liarmonioirs  adjustment  by  agi-eement 
of  the  present  difficulty   may   serve  as  a  useful  pre- 
eedent  for  dealing  later  on  with  the  fwlitical  question. 
The    proclamation    issued    by    the    Dail    Eireanii 
nearly  two  weeks  ago  forbids  the  purchase  of  goods 
manufactured  in,  or  purchased  from,  Belfast  until  the 
imposition  of  religious  or  political  tests  as  a  condition 
of  employment  is   withdrawn.       A   reservation   will, 
however,  be  made  in  the  case  of  firms  wnich  will  not 
consent    to  the  application    of   these   tests,   and  their 
names  v.ill  be  emlx;died  in  a  White  List  for  the  guid- 
ance of  Southern  traders.     Another  provision  demands 
the    immediate    withdrawal    of    accounts    from     the 
Northern    banking    concerns.      In    some    quarters   in 
Belfast  the  iielief   is  not  uncommon  that  a  rigorous 
enforcement  of  this  lx)ycott    is  out  of  the  question. 
It  rests  on   the  basis  of  the  ven-    favourable  credit 
facilities  granted  by  Northern  houses,  and  the  advan- 
ta;'es  offered  by  Belfast  as  a  distributing  centre.     This 
view  may   prove  to  be  a   mistaken  one.     Behind  the 
liiesent  movement  lie  the  whole  organising  ability  of 
Sinn  Fein  and  the  certainty  that  it  can  count  on  the 
willing    assistance    of    the'  majority    of    the    county 
councils,    urban    and  rural  district  councils,    and  the 
numerous     trade     and     political     societies  '  scattered 
throughout    the    countiy,      Furthennore,    the    initial 
moves   already  taken  by  indi\idual   bodies  emphasise 
the  bitterness   of   the  feeling  aroused  by  the  recent    ' 
riots  in  Belfast.     As  a  matter  of  fact,  tentative  pro- 
[losals  with  the  abject  of  establishing  a  company   to 
take  over  the  wholesale  trade  done  w'ith  the' West  of 
Ireland  from  Belfast  were  put  forward  about  a   vear 
ago. 

As  a  centre  for  internal  trade  Belfast  is  very  well 
favoured  by  its  geographical  suiToundings.  Situated 
in  close  proximity  to  the  industrial  districts  of  Souther^i 
Scotland  and  Northern  England,  and  possessing  ex- 
cellent means  of  communication,  it  is  well  plac^  foi- 
the  distribution  of  goods  to  many  areas  in  Ulster, 
Leinster,  and  Connaught  on  lower  terms  tl^an  those 
obtaining  from  other  Irish  ports.  The  readiness  with 
which  it  can  secure  cotton  and  woollen  soods  from  Lan- 
cashire and  Yorkshire  explains  its  partial  mono()oly  of 
the  wholesale  drapery  trade.  The  total  value  of' the 
items  classified  as  cotton  goods  imported  into  Ireland 
in  191-2  was  £T).278,t)48,  and  of  the  quantity  repre- 
sented by  this  sum.  4!Mi.7.")7  cwt..  Belfast  took 
;!72.!ti)4  cwt.,  Dublin  7;{.(i7.')  cwt.,  Cork  43ri  ovt..  and 
other  ports  49,70o  cwt.  0[  the  total  quantity  of  im- 
ported woollen  gooils — ;51,/).'V2  cwt.  estimated  nt 
€982.92") — Belfast's  share  was  39.7t>4  cxvt..  that  of 
Dublin  8,51!)  cwt.,  and  other  ports  took  the  roiiiain- 
ing  3.269  cwt.  To  what  extent  the  trade  of  the 
Northern  City  will  he  affi>cte<l  in  thr.-se  articles  is  difli- 
cult  to  say.  but  it  is  probable  that  not  alone  in  drajwiy 
goods,  but  also  in  tea  and  sugar,  its  trade  will  he 
greatJy  reduced  if  tlie  l>oycott  is  persisted  in.  New- 
channels  will  be  opened,  and,  in  all  probability,  oddi- 
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tional  business  will  fall  into  the  hands  of  Dublin  and 
Cork  wholesalers,  although  whether  they  will  be  in  a 
position  to  quote  as  favourable  prices  in  sorpe  lines  and 
give  a  sernce  of  the  same  convenience  is  open  to 
doubt.  These  inconveniences  will,  however,,  be 
suffered,  and  Belfast  factors  and  commission  agents 
misjudge  the  situation  if  they  think  otherwise.  On 
this  side,' merchants  accustomed  to  deal  with  Ireland 
through  Belfast,  Dublin,  or  Cork  v.'ill  find  it  necessarv 
to  study  the  situation,  as  the  new  conditions  will  call 
for  some  readjustment  of  the  ordinary  trade  relations. 
Apart  from  its  importance  as  an  agency  of  distribution 
of  imported  goods,  Belfast's  industrial  activity  ex- 
presses itself  through  its  manufactm-es  of  linen, 
tobacco,  engineering  appliances,  whisky,  and  mineral 
waters.  'These  industries  will  be  hit  to  some  degree, 
and,  in  some  cases,  the  problem  of  opening  up  ne\\' 
outJets  in  Great  Britain  or  elsewhere  will  not  be  a-n 
easy  one.  Judging  by  the  recent  appeal  of  the  In- 
dustrial Development  Association  to  the  Irish  public 
to  consume  Irish  tobaccos  and  cigarettes,  the  market 
for  such  articles,  both  of  Belfast  and  other  home 
oiigin,  was  already  giving  rise  to  some  uneasiness. 
Inclusion  in  the  White  List  may  offer  a  way  out,  but 
then  the  cure  may  be  as  bad  as  the  disease  owing  to 
tile  possibility  of  exciting  the  antagonism  of  the 
Belfast  public. 

As  far  as  we  -can  gather  the  witlidtawal  of  deposits 
from  the  branches  of  the  two  Northern  banking  con- 
cerns situate  in  the  Nationalist  area  is  proceeding 
steadily.  Botli  branches  have,  howevei",  {X)werful 
English  connections ;  hence  there  is  little  reason  for 
anxiety.  At  the  same  time,  the  bankmg  fabric  is 
notoriously  delicate,  and  the  reaction  on  it  of  tlie  extra- 
ordinai^y  political  situation  in  Ireland  deserves,  as  we 
ix>inted  out  in  these  columns  some  months  ago,  careful 
watching.  Attention  might  now  be  directed  to  the  fact 
thiit  the  real  giievance  of  Nationalist  depositors  in 
Southern  and  Northern  banks  arises  from  the  assump- 
tion that  their  deposits  form  the  basis  of  discounts, 
loans,  and  advances  in  Belfast.  Interference  with 
hanking  machineiT  may  consequently  go  a  step  further, 
since  the  transfer  of  accounts  from  one  bank  to  an- 
other will  not  lessen  the  amount  of  banking  credit 
jivailable  in  Belfast.  The  form  of  this  interference 
need  not  be  defined  exactly ;  it  is  sufficient  to  saj"  that 
it  may  be  sought  to  make  an  example  of,  say.  one 
Southern  bank  maintaining  branches  in  Belfast. 
Under  the  circumstances  a  policy  of  aloofness  on  the 
part  of  Irish  bankers  cannot  be  commended.  The 
responsibilities  they  bear  and  the  delicacy  of  their 
position  must  be  made  perfectly  clear  to  the  public  and 
representations  on  these  points  must  be  addressed  to 
the  right  quarters.  To  continue  to  ignore  the  abnormal 
circumstances  of  the  time  is  not  good  business  when  at 
any  moment  the  public,  in  ignorance  of  economic  con- 
sequences, may  pui-sue  a  course  dictated  solely  by 
political  feeling. 

Belfast  is  in  a  position  to  render  certain  senices 
to  the  Irish  people  more  cheaply  and  expeditiously 
than  any  other  Irish  centre.  This  is  not  lost  sight  of 
in  Nationalist  Ireland,  and  as  a  concerted  boycott  was 
only  an-ived  at  after  much  deliberation,  we  are  con- 
vinced that  an  amicable  settlement  can  easilv  be 
arranged.  It  is  essential,  however,  that  some  check 
should  be  imposed  on  the  political  and  religious  en- 
thusiasm of  Belfast  shipyard  and  other  workers.  The 
sentiment  of  "  refusing  to  work  with  a  rebel  "  reads 
strangely  in  view  of  the  expressed  attitude  of  the 
Ulster  leaders  towards  the  Imperial  Parliament  in  the 
event  of  a  certain  emergency.  Between  actual  rebels 
and  "  contingent  "  rebels  there  is  not  a  very  wide  ffulf. 
since  a  new  combination  of  circumstances  would 
readily  reverse  their  respective  positions. 


Procedure  at.  Meetings.  By  Albert  Crew.  Sixth 
Edition  (Revised  and  Enlarged).  Price  5s.  (London  : 
Jordan  and  Sons,  Limited.) 
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Reserve         Y.    8,810,000 

Head  Office  ..     TAIPEH,  FORMOSA. 

London  Office  . .   58  OLD  BROAD  ST.,  E.G.  2. 
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O-aka.  Sema'ang.  Shanghai.  Singapore,  Soerabaya,  Swatow,  Tainan, 
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town  in  the  World. 
The  Bank  i»  incorporivte.l  by  Soeoial  Chart  r  of  the  Imperial  Japaneie 
Government,  and  is  authorised  to  issue  iis  own  nntes  in  Formosa;  con- 
duets  general  Hanking.  Exchange  Bu»iues8  ;  undertakes  Trust  busine-«. 
and  acts  s»  Business  .Agenis  for  other  Banks.  Special  facilities  are 
available  for  ex.'hange  business  on  .Tapan.  China.  India.  Straits  Settle- 
ment-'. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  ' 
for  fixed  periods  on  terms  which  ma-i  ' 


When  Dr.  J.  H.  Clapham.  before  the  Section  of 
Economic  Science  and  Statistics  of  the  British  Associa- 
tion, made  the  prediction  with  which  our  readers  are 
alreadv  familiar,  that  the  present  trend  of  events  will 
eventuate  in  an  industrial  slump,  he  was  but  giying 
definite  statement  to  an  opinion  which  seems  to  have  been 
entertained  before  now  in  many  influential  quarters. 
Neither  was  he  breaking  new  ground  when  he  based 
his  opinion  on  an  analogy  with  the  conditions  which 
led  to  an  industrial  slump  after  the  close  of  the 
Napoleonic  wars.  Anything  that  tends  to  focus 
attention  on  the  dangerous  possibilities  of  present  con- 
ditions is  undoubtedlv  beneficial;  but  a  deliberate 
prediction  of  a  sltunp  at  a  time  when  our  economic 
and  financial  stability  depends  so  much  on  a  feeling 
of  confidence  is  j^ositively  harmful,  as  it  may  easily 
be  the  means  of  its  own  fulfilment,  and  certainly  it 
should  not  be  made  on  such  doubtful  grounds  as  the 
analogv  above  cited. 


The  aifferences  between  present-day  conditions  and 
those  ruling  in  th?  years  lSl-j-2i!  are  so  great  as, to 
falsify  any  conclusions  based  on  a  parallel  between  tJie 
two  periods.  In  the  first  place,  there  is  at  present  a 
world-wide  insufficiency  of  production,  and  those  com- 
modities for  which  the  dem.uid  does  not  exceed  the 
supply  are  very  few,  whereas  the  years  following  the 
close  of  the  Napoleonic  wars  were  marked  by  feverish 
speculation,  with  the  result  that  capital  was  embarked 
in  the  production  of  many  commodities  far  in  excess 
of  requirements,  and  the  market  in  many  essential 
products  was  artificially  controlled  by  speculators. 
In  the  second  place,  the  developments  in  the  field  of 
finance,  the  centralisation  of  resources,  the  growth 
of  the  credit  system,  and  the  advancement  of  economic 
science  which  have  occurred  since  that  period,  giving 
us  incompai-ably  greater  strength  in  the  face  of  such 
problems  as  now  present  themselves,  may  best  be  judged 
when  it  is  recalled  that  a  century  ago  the  Money 
market  was  only  in'  its  infancy  and  that  the  gi-eat 
joint-stock  banks  as  now  constituted  were  vu-tually 
unknown./  Dr.  Clapham  admits  this  consideration 
when  he  says  that  "modern  financial  and  commercial 
developments  have  postponed  the  critical  moment  in 
a  way  that  was  impossible  a  centuiy  ago,"  but  there 
is  little  reason  why  he  should  not  go  fm'ther  and 
say  that  not  only  have  they  postponed  a  crisis,  but  they 
may  he  able  to  avert  it  altogether.  For  example,  the 
granting  of  long-teiTii  credits  to  the  war-stricken 
countries  has  already  helped  them  far  on  the  road  to 
solvency,  and  the  continuance  of  these  credits,  com- 
bined with  a  willing  co-operation  on  tlTe  part  of  the 
recipients,  will  eventually  make  it  possible  for  us  to 
collect  our  debts  and  so  »pay  our  creditors  in  turn. 
Finally,-  an  essential  difference  between  the  two  sets 
of  conditions  lies  in  the  fact  that  since  the  Amiistice 
no  serious  attempt  at  deflation  has  been  made.  On  the 
contrary,  prices  have  risen  considerably  and  credits 
and  cunency  have  expanded,  while,  on  the  other  hand, 
our  ancestors  of  a  century  ago  embarked  prematurely 
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on  a  "policy  of  reslrictiiig  credit  iuid  ciiiTeiicy.  So 
rapid  was  the  deflation  process  that  hy  If'IT  the  Bank 
6i  England  was  able  to  resume  partially  payments  in 
specie.  In  1818  and  1819  what  was  then  considered  a 
very  large  amount  of  Exche(|uer  bills  was  funded,  and 
by  1821  the  Bank  had  coin|)letcly  resumed  cash  pay- 
ments. It  may  seem  cm-ioiis  to  bring  forward  this 
point,  seeing  that  inflation  is  an  undesirable  develop- 
ment, but  we  would  point  out  that  the  inflation  which 
has  Ijeen  going  on  since  the  Armistice  has  Ijeen 
necessary  to  ward  off  a  greater  evil.  While  inflation  is 
in  progi^ess  trade  pros)>ers,  and  did  we  commence  a 
vigorous  polic>'  of  deflation  now  the  results  would  be 
disiistrous. 


Herein,  indeed,  lies  the  chief  danger.  We  are 
very  far  from  decrying  the  necessity  for  deflation ;  we 
merely  )K>int  out  that  the  time  for  such  a  dangerous 
process  has  not  yet  arrived.  It  must  not  l)e  attempted 
until  conditions  of  prcxhiction  have  l)ecome  more  stable, 
and  until  Government  exj>enditure,  and  with  it  taxa- 
tion, lias  been  greatly  reduced  and  the  money  thus 
liljenvted  diverted  to  pixxluctive  purposes.  It  may  be 
i-ecalled  that  the  panic  of  182.5' was  precipitated  by  a 
sudden  and  severe  restriction  of  credit  and  cuiTency  on 
the  part  of  the  banks.  Even  in  America  at  the  present 
day  great  liardship  is  caused  to  industiy  by  an  incom- 
parably more  sober  and  enlightened  deflation  campaign. 
It  is  satisfactory  to  note  that  speculative  activity  has 
l>een  almost  wholly  eliminated  liere  and  that  aTl  the 
credits  which  are  being  granted  go  to  finance  genuine 
trade  activities.  On  the  other  hand,  demands  of  in- 
dustry for  capital  are  steadily  increasing,  as  evidenced 
by  the  enormous  flood  of  new  capital  issues  and  the 
growing  stringency  of  the  Money  market,  and  there  is. 
indeed,  a  danger  that  we  have  embarked  on  greater 
■^chemes  of  production  than  we  can  accomplish.  .\t 
the  same  time  we  would  remnid  the  over-jjessinustic 
that  if  we  have  not  )'et  seen  the  worst  phases  of  the 
reconstiTjction  [leriod,  neither  have  we  reached  the 
limit  of  our  re^urces. 


.'\11  sorts  of  conflicling  nuuours  liave  rt'ceiiily 
■and  cuiTency  concerning  the  repayment  of  the 
r  rencli  {wrtion  of  the  .\nglo-French  Ix>an  maturing 
•>n  October  15  next,  but  it  appears  to  be  pretty  certain 
liat  negotiations  are  Ijeing  conducted  by  French 
L'onts  in  New  York  for  a  new  loan  equal  in  value 
1  1  about  half  the  French  portion  to  ibe  retired.  Little 
■Mlicial  information  is  to  be  had  on  the  subject,  and 
it  seems  likely  that  some  difficulty  will  be  ex- 
perienced, judging  by  the  present  tightness  of  money 
in  New  York  and  by  the  treatment  accorded  by 
.-\mericans  to  Argentina  some  months  ago  in  a  similar 
position.  Should  the  negotiations  fall  to  the  gromid 
there  can  be  little  doubt  that  a  severe  set-back  in  the 
French  franc  will  ensue,  as  in  that  case  heavy 
purchases  of  dollars  would  have  to  l>e  made  by  France. 
The  loan,  if  arranged,  will  probably  be  on  a  basis 
exceeding  eight  per  cent.,  as  foreign  iboiTOwers 
recently  offering  that  rate  in  New  York  have  met 
witli  but  an  indifferent  success.  At  Friday's  rate 
tlie  French  sliare  of  the  maturing  loan  amounts  to 
;<, 609, 000, 000  francs.  Though  considerable  ship- 
ments of  gold  have  already  been  made  on  French 
iccount,  besides  purchases  of  American  securities, 
the  portion  still  uncovered  amounts  to  well  over  half 
of  the  total,  and  thus,  even  if  the  loan  above  discussed 
is  obtained,  large  purchases  of  exchange,  in  default 
of  furthep  gold  shipments,  have  yet  to  bo  made.  That 
rnoro  gold  will  lie  sent  is  confidently  expected  in  New 
York;  still  it  is  fairly  certain  that  the  French  Govern- 
ment will  have  to  make  further  purchases  of  dollars. 
In  that  case  the  French  franc,  which  has  been  steadih- 
i-ecovering  since  April  last,  should  take  another  turii 
for  the  worse.  The  opinion  of  Paris  on  the  subject 
'may  be  gauged  fivm  the  fact  that  a  consideralble 
speculative  position  for  a  further  weakening  of  the 
frnii,-  ),,..  t,..en  built  up  in  that  centre. 


SOUTH  AND  CENTRAL  AMERICA. 
ARGENTINE  ECONOMICS. 

FliOM  tlie  l)e[)ailmenl  of  Overseas  Trade  is  issued  an 
exceedingly  iiiitresting  Kepoil  on  the  Economic  and 
IiKJuslrial  Situation  in  the  Argentine  Republic  for  the 
year  1919.  This  Kepoi-t  has  been  compiled  by  Mr. 
H.  O.  Chalkley,  Commercial  Secretarj-  to  the  British 
I.ef^ation  at  Buenos  Ayres.  It  will  be  remembeiied 
that  during  the  War  the  trading  and  commercial 
community  of  this  country  'became  utterly  dissatisfied 
with  the  reports  which  had  fonnerly  been  issued  from 
various  Consular  olTices  established  by  this  country  in 
different  parts  of  the  world.  Many  of  the  reports 
contained  exceedingly  valuable  information,  but  it- was 
Ijelated  to  a  degree.  .\s  a  result,  a  sj'stem  was 
brought  into  existence  whereby  the  Foreign  . 
Ofhce  and  the  Board  of  Trade  co-operated  so  that 
reports  could  be  furnished  as  heretofore  from  the 
Consular  Oflices  abroat).  assisted  and  supplemented  by 
Commercial  Secretaries  or  Attaches  speciallv  sent  out 
from  home  and  constituting  an  integral  part  of  the 
Diplomatic  Service  in  the  various  countries  in  which 
British  traders  were  interested.  In  the  sequel  a  pew 
Department  Tias  been  bix>ught  into  existence  for,  the 
purpose  of  assisting  British  ovei-seas  trade.  This 
Department  is  now  fm-nished  with  information  sent 
either  by  the  various  I.,egationsi  or  by  the  Consuls 
from  different  parts  of  the  world. 

The  Report  Ix-fore  us,  as  we  have  said,  deals  with 
the  trade  and  the  economic  situation  generally  pre- 
vailing in  .\rgentina  for  the  year  1919.  It  gives  an 
immense  mass  of  infonnation  and  a  great  deal  of  news 
wliich  is  highly  informative  on  the  economic  and 
financial  conditions  prevailing  in  the  Republic.  It 
might  go  further  and  with  advantage.  For  those 
who  are  well  acquainted  with  Argentina,  accustomed 
to  trade  with  that  country,  have  visited  the  Republic 
several  times,  and  jierhaps  already  have  either  a 
branch  house  situated  in  Buenos  Ayres  or  some  of 
the  other  cities,  or  at  any  rate  an  agent  capable  of 
furnishing  them  with  any  kind  of  information  they 
want  from  Argentina,  the  report  is  adequate,  and 
probably  more  than  adequate.  On  the  other  hand, 
those  wlio  ai'e  accustomed  to  cai-iy,on  trade  with  any 
particullar  country  are  usnially  so  well  informed  of 
the  conditions  prevailing  that  they  require  veiy  little 
information  from  official  sources.  Infonnation  is 
always  of  advantage,  and  the  more  a  man  knows  about 
.\rgentina,  or  anywhere  else,  the  more  sensible  he 
usually  is  of  how  little  that  infomition  actually 
amounts  to.  < 

We  want,  however,  something  more  than  is  being 
furnished  by  these  re[x>rts,  admirable  as  they  are. 
-Anyone  who  knows  little  or  nothing  of  the  Argentine 
Republic,  who  has  never  been  out  there  except  to 
Buenos  Ayres  as  a  tourist,  but  who  has  never  really 
studied  economic  questions  connected  with  the  Republic, 
would  have  vei-y  little  appreciation  from  the  Report 
before  us  of  the  conditions  as  they  actually  exist  m 
Argentina.  They  would  have  no  I'eal  conception  of 
the  magnitude  of  the  country;  of  the  diversity  of  its 
climate  in  various  parts :  of  the  potentiality  of  the  soil, 
say  in  the  rich  nietropolitan  province  of  Buenos  Ayres. 
and  the  conditions  wliich  prevail  a  hundi^etl  miles  west, 
and  of  the  arid  conditions  which  also  prevail  throughout 
the  whole  of  the  south,  oi-  pitictically  the  whole  of  the 
south,  when  once  one  lis*)  passed  through  the  province 
of  Buenos  .\yres  itself.  Now,  while  it  is  adminilile  io 
give  information  available  to  the  trader  alivady  engaged 
in  operations  with  .\rgentina,  or  whatever  place  the 
report  may  deal  with,  it  is  desirable  to  attract  the  atten- 
tion of  those  having  ample  resources,  and  who  .-uv  on 
the  lookout  for  now  opportunities  for  the  develo]>ment 
of  trade,  for  the  opening  up  of  new  tenntories  or  of 
settlements,  oi-  for  knowledge  in  the  various  kinds  of 
business  which  increase  British  trade,  employ  British 
capital,  and  offer  fields  for  British  workers  in  various 
parts  of  the  world.  To  affoni  sucli  infonnation  as  we 
are  suggesting  at  present  it  will  be  necessary  to  give 
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a  more  or  Jess  clear  description  <;f  ilic  actual  conditions 
of  Argentina,  as  to  area,  pojudation,  soil,  rainfall, 
agricultural,  mineral  and  forestal  potentialities  over  as 
wide  an  area  as  it  is  possible  for  the  particular  individual 
dealing  with  tlie  district  to  do,  bearing  in  mind  the 
amount  of  space  he  has  allotted  for  his  work.  Xow 
it  lias  to  be  remembered  tliat  the  Argentine  Eepublic 
is  ten  times  the  size  of  the  United  Kingdom ;  it  stretches 
from  almost  the  tropics  in  the  Chaco  territory  to  the 
cold,  htimid  and  wind-swept  area  of  the  island  of  Tien-a 
del  Fuego  in  the  extreme  south  of  the  continent. 
Argentina,  owns  only  a  very  small  part  ol  the  island  of 
TieiTa.  del  Fuego;  nevertheless  it  does  foi-m  part 
of  the  territory  of  the  Eepublic.  The  condi- 
tions which  prevail  for  some  lumdreds  of 
miles  north  of  Buenos  Ayres  are  tropical.  In 
the  province  of  Buenos  Ayres  ■  itself  perhaps  the 
richest  soil,  if  not  the  richest,  at  any  rate  as  rich  as 
any  soil  to  be  found  in  any  part  of  the  world,  exists. 
The  Province  for  the  most  part  enjoys  an  adequate,  if 
not  an  excessive,  rainfall,  while  south  of  the  Province 
there  is  a  deficiency  of  rain  nearly  every  season.  In 
the  Province  of  Buenos  .A.yres  the  average  rainfall  is 
something  more  than  we  are  accustomed  to  in  these 
islands,  and  when  we  bear  in  mind  the  latitude  of  that 
part  of  the  Eepublic  it  is  hardly  equivalent  in  huniiditv 
to  that  to  which  we  are  accustomed,  as  the  evajjcration 
is  naturally  very  much  greater. 

While  it  is  desirable  to  compress  these  reports  as 
much  as  possible,  and  increase  their  value  to  as  larcre 
a  circle  of  readers  as  compatible  with  regard  to  their 
possible  size,  we  may  say  at  once  that  as  they  are' 
they  contain  an  exceedingly  valuable  mass  of  infomia- 
tion.  Mr.  Chalkley  has  comjiiled  information  on  the 
public  finances  of  Argentina,  the  banking,  the  Money 
market,  the  currency  system,  on  the  investments  of 
foreign  and  home  capital,  and  upon  insurance.  He 
has  gone  rather  exhaustively — and  this  perhaps  forms 
the  most  valuable  part  of  the  Eeport — into  the  indus- 
tries and  production  of  Argentina,  which  comprise 
meat-packing,  fiour-milhng,  the  sugar-cane  industries, 
the  vine  and  allied  industries,  daindng,  manufacturing, 
mining,  and  petroleimi.  Mr.  "  Chalkley  has  not 
neglected  the  importance  of  trade  between  the  Eepublic 
and  tliis  countiy,  and  he  concludes  with  an  interesting 
report  on  the  transi-wrtalion  system  of  the  Eepublic. 

In  the  finance  section  the  most  important  feature 
to  which  Mr.  Chalkley  calls  attention  is  the  delav  in 
meeting  the  accumulated  deficits  on  the  Budget.  "  As 
things  were  before  the  War  Argentins^  relied  almost 
wholly  upon  her  import  duties  for  meeting  necessarv 
expenses  for  the  carrying  on  of  the  administration"; 
but  these  have  proved  most  inadequate.  As  a  result 
there  is  a  lieavy  deficit,  which  has  now  lasted  for  more 
than  two  whole  years.  It  will  be  remembered  that, 
while  large  quantities  of  produce  of  various  kinds  were 
pm-chased  on  account  of  the  Allied  Governments  from 
Argentina,  it  was  exceedingly  difficult  for  the  traders 
m  the  .Argentine  Eepublic  in  return  to  purchase 
foreign-made  goods.  Partly  this  was  due  to  the  diffi- 
culty of  obtaining  shipping,  still  more  to  the  fact  that 
the  manufacturers  bx  the  ]3riucipal  countries  from 
which  Argentina  had  been  accustomed  to  purchase  her 
goods  were  already  employed  to  their  full  capacity  on 
work  for  the  ^^'ar  in  which  the  ^•arious  countries  "were 
engaged. 

Various  new  taxes  Lave  been  proposed,  and  tliexe 
can  be  no  reasonable  doubt  that  so  wealthy  a  country 
as  Argentina  can  balance  her  Budgets  whenever  she 
seriously  sets  her,  mind  to  the  task. 

Space  is  pressing,  and  we  must  confine  ourselves 
to  certain  salient  features  disclosed  jn  tlie  Eeport,  l>efoiT 
us.  We  hope  to  return  to  the  subject  on  a  later 
occasion.  Meanwhile,  we  desb-e  to  caJl  attention 
to  two  important  questions  affecting  the  economic 
well-being  of  the  Eepublic. 

The  first,  and  perhaps  the  most  impoi'tant,  is  "the 
cessation  for  the  moment  of  foreign  investments,  upon 
which  the  present  economic  structure  as  we  know  it 


in  the  .\igeiitiiu'  Eejiublic  has  been  built  up;  and  the 
second,  the  piwlucts  upon  the  annual  raising  of 
which  the  prosperity  of  the  Eepublic  depends  from 
vear  to  vear. 


COMMODITY  PRICES   IN    U.S.A.    AND 
UNITED  KINGDOM. 

\  DECLINE  ill  coiuiuodity  prices  lias  been  noticeable 
almost  from  the  beginning  of  the  year  in  the  United 
States,  consequent  on  the  deflationist •  policy  of  the 
Federal  Eesen'e  Board  and  its  openly  avowed  deter- 
mination to  reduce  the  cost  of  living  by  stopping  alV 
unnecessary  expansion  of  credit.  This  sudden  access 
of  virtue,  which  had  Ijeen  foreshadowed  in  -June  1919 
by  the  withdrawal  of  restrictions  on  the  free  move- 
ment of  gol<l  to  and  from  the  United  States,  thus  con- 
stituting it  the  only  countiy  in  the  world  with  an  open 
market  in  the  precious  metal,  was  attended  with  some 
hardship  to  legitimate  traders;  but  the  Board  was  not 
to  be  deflected  from  the  course  which  it  had  mapped 
out,  though  opposition  was  offered  from  many  influen- 
tial quarters  to  its  policy.  The  justification  of  its 
action  is  now  seen  in  a  material  reduction  in  the  general 
level  of  prices.  On  August  1  the  index-number  as 
made  up  by  Bradsti'eet's  stood  at  $18.8"273,  a  decline 
of  2.9  per  cent.  fix>m  July  1,  the  number  on  tJie  latter 
date  having  decreased  2.6  per  cent,  from  June  1.  which 
in  turn  dropped  4.1  per  cent,  from  May  1.  With  the 
exception  of  the  May  index-mimber,  which  was  high 
owing  to  transient  causes,  principally  a  railway  strike, 
the  trend  of  prices  has  been  steadily  downward  since 
Februaiy  1,  when  the  peak  point  of  Bradstreet's  price 
record  of  twenty-eight  years  was  touched.  The 
-4ugiist  1  number  is  ten  per  cent.  Ijelow  this  maximum, 
and  six  per  cent,  below  that  of  .\ugust  1,  1919,  but 
it  is  still  11.5.7  per  cent,  above  the  level  of  August  1, 

1914.  The  fall  in  recent  months  has  occuired  mainly 
in  fcxxl,  textiles,  miscellaneous  products,  vegetable  oils, 
hides,  leather,  and  drags,  while  metals,  building 
materials,  coal,  and  coke  have  shown  a  slight  but  not 
conijiensatory  increase.  At  the  beginning  of  last  month 
the  first  four  groups  of  the  index-number — breadstuffs, 
live-stock,  provisions,  and  fruit — stood  at  the  lowest 
point  since  the  Armistice,  the  decline  from  December  1, 

1915,  being  10.2  per  cent. 

Comparing  these  results  with  the  United  Kingdom, 
one  is  struck  by  the  fact  that  the  course  of  our  prices 
has  been  largely  in  the  opposite  direction,  mainly  on 
account  of  the  different^  financial  policy  which  we  have 
insisted  on  pursuing.  The  St.\tist's  index-number  in 
the  current  vear  has  been:  Januarv  24o..3,  February 
260.4,  March  '261.8.  April  266.1,  "May  260.0,  June 
25.5.7,  July  254.6,  the  last-named  showing  an  excess 
of  172.2  per  cent,  over  July  1914,  as  compared  with 
115.7  percent,  in  the  United  States.  The  rise,  indeed, 
shows  signs  of  being  aiTested,  an  important  matter 
from  the  point  of  view  not  only  of  our  external  trade, 
but  of  internal  labour  troubles.  In  the  circumstances 
more  than  usual  importance  attaches  to  our  monthly 
Index-Nimiber,  which  \\e  hope  to  publish  in  the 
cominn;  week. 


Germ.in  .iXD  .\MERic.ix  SiiippixiG. — .\  step  towards 
reviving  the  German  and  extending  the  influence  oi 
the  American  mercantile  marine  is  announced  from 
New  York,  where  the  terms  of  an  agreement  between 
the  TIamburg-.\merika  Line  and  the  American  Ship 
and  Commerce  Corporation  are  published.  Sen'ices 
between  Germany  and  the  United  States  and  between 
Ciermany  and  other  parts  of  the  world  are  to  be  set  up, 
each  party  to  the  agreement  providing  an  equal  amount 
of  tonnage  and  acting  as  agents  for  the  other.  The 
German  line  was.  prior  to  the  War,  one  of  the  bests 
organised  steamship  companies  in  the  world,  and 
thoush  its  organisation  has  dwindled  during  the  War, 
it  will  no  doubt  be  able  to  capture  a  substantial  amount 
of  European  sea-borne  trade  for  American  bottoms 
pending  the  reconstruction  of  its  own  fleet. 
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I  Dale  Street, 
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TOTAL  ASSETS  exceed 


LONDON  : 

Chief    Office, 

iCornhill,  E.C.  3. 


£19,000,000 


TOTAL  CLAIMS  PAID  over  £97,000,000 

FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car.     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,    Loss   of 

Fronts,  tie. 


OFFICES    IN    ALL   THE   CHIEF    COMMEROAL   CENTRES. 


AMERICAN  CEREALS. 

IVn-llaiuJ.  (>i,-;;v.ii;   .\iigust  1920. 

\Vhe.\t. — Tlie  recent  siiddeii  upturn  in  the  markets 

;ii'ter  all  the  "  bearish  '"  ccmditioits  that  have  existed  for 

the  last  month  was  quite  a  surprise  to  the  grain  trade 

ill   general.     From  July   lo  to  August    1  very  little 

business  was  done  in  the  various  exchanges  because  of 

ilie  uncertainty    of    prices    and    transportation,    and 

:idry  "  bearish  "  reports  cojKerning  the  crops.     Tlie 

■. |)£ct*(l  demand  from   Eurojwari    sources    failed    to 

iiterialise,  and  the  current  black  rust  reports  proved 

be  less  formidable  than  at  first  anticipated.     The 

0  weather  during  July  for  the  growing  crops,  and 

II  excelle«nt  outlook  for  tl>e  same,  failed  to  induce  any 

yiiig  in  futures  and  prices  dropperl  raj)idly.     Kansas 

:>orts     indicate     that     tlie     wheat    yield     will     be 

I7,00(J,(XW)  bu.shels  instead  of  IIO.OUU.OOO  bushels 

-timated  in  the  Govenime»t  crop  report  of  July  1. 

!   lis  and  other  favourable  rqiorts  from  adjoining  States 

ised  the  markets  to  drop  to  a  level  of  $2.08  per 

shel    in   the     Chicago    Exchange,    lower   than  the 

veniiueni  guarantee  of  last  year. 

The  opening   week  cf  August   pioduced  the   first 

il  excitement  in  the  way   of  trading.     Sjieculators 

tered  the  market  on  a  strong  scale;  the  European 

iiiand  l>eeame  insistent,  and  with  the  War  scare  in 

1  .;itope  combined  to  produce  an  active  market,  such  as 

s  not  been  since  prc-War  days.     The  markets  re- 

\ered    quickly    and    advanced  i-apidly,   the    smaller 

;;iains  following  the  lead  cf  wheat.     From  a  low  iK>inl: 

■of  ii>2.08  a  liigh  one  of  $2.4H  was  reached  in  the  latter 

days  of  tlie  week.      From  this  lime  on  the  markets  will 

fluctuate  from  day  to  day  as  the  tide  of  supply   and 

ilemand  turns. 

The  appretiension  in  regard  to  scarcity  of  labour 

!■  the  wheat  iiarvest  has  Ix-en  shown  to  have  been  jn- 

j  .>tifie(l.     .\dvices  from  points  tinoughout  the  Middle 

West,  where  liaivosting  lias  lieeii  in  progress  for  several 

Meeks.  aiidthioiigii  the  Pacific  Xorth-West.  where  har- 

'  sting  is  now  in  full  swing,  indicate  that  there  is  no 

tliculty  in  obtaiiiinij  hel]).     Jlany  of  the  men  wlio 

lilt  into  the  fields  in  search  of  employment  have  vo ■ 

rned,  as  there  seems  to  be  an  ovcrsu|)ply.     Certain 

<  itioiis  report   a  lalx)ur  scarcity,  but  as  soon  as  re- 

ifted  more  than  enough  men  are  available.     Wages  in 

li<"  Middle  West  are  slatetl  to  be   seventy  cents  an 

"ur,  and  the  farmers  are  realising  that  their  plea  i:if 

'  veral  inontlis  ago  for  help,  with  tiie  inducement  of 

ifrh  w;tges,  has  recoiled  on  them.     Apparently,  the 

Pacific  North-west  farmer  took  heed  from  the  farmers 


of  the  iliddle  West,  where  harvest  started  sooner,  and 
is  not  offering  sucii  high  wages.  Wliile  some  sections 
of  out-of-the-way  places  reiMrt  that  $8,  $9,  and  $l(i 
(ler  day  is  l^ing  paid,  most  of  the  districts  report  $4.5U 
aiui  $0  as  the  ruling  price,  with  higher  wages  for 
tractor  and  machine  men. 

CoKX. — This  grain  has  followed  tlie  action  of  the 
Wiieat  niiirket.  (Jn  the  opening  of  trading  com  de- 
clined within  a  range  of  fifteen  cents  in  a  period  of  a 
few  tiays,  but  reacted  quickly  on  the  recovery  of  the 
Wiieat  market,  and  is  now  quoted  higher  than  pre- 
viously. Crop  conditions  are  very  satisfacton.-,  and 
although  corn  is  late,  due  to  unseasonably  cool  weather 
for  quite  a  period,  a  warmer  spell  has  set  in  and  gives 
a  promise  of  better  conditions.  If  the  July  estimate 
of  the  Government  is  held  through  the  rest  of  the 
season  the  yield  sliouid  approximate  3,(X)0,UOO,0(K) 
bushels.  Stocks  continue  to  increase  at  the  principal 
terminal  markets  with  a  limited  to  good  demand. 
Transportation  facilities  have  iuipi-oved.  and  the  recent 
wage  award  has  lappansntly  Ijeen  )ip]>roved  by  the 
Railwaj  Brotherhoods.  This  will  no  doubt  mean  a 
freer  movement  from  the  countiy  to  the  terminal 
markets. 

(),\TS. — Following  the  action  of  wheat,  oats  rapidly 
declined,  recovered,  and  are  still  going  higher  in  sjjite 
of  the  "  bearish  "  conditions  existing.  Offerings  are  on 
the  increase.  Growers  have  been  encouraged  to  sell 
by  excellent  cro|)  prospects,  and  also  by  the  higher 
prices  to  l>e  obtained.  Provided  transportation  facili- 
ties permit,  oats  will  show  a  heavy  movement  to 
markets  from  now  on. 

Flouk. — Market  is  stagnant  with  very  little  buying 
being  done.  Prices  have  declined  eighty  cents  per 
barrel,  but  this  does  not  seem  to  arouse  the  interest  of 
buyers.  The  trade  all  over  the  country  feel  that  prices 
will  drop  further  and  are  only  buying  as  required. 
Millers  are  only  filling  orders  on  old  contracts.  No 
orders  have  been  contracted  for  new  crop  flour,  as 
millers  are  reluctant  to  quote  prices  on  ac<;ount  of  the 
uncertainty  of  the  Wheat  market  and  other  factors. 
Usually  at  this  time  of  the  j'ear  there  is  considerable 
business  bsing  done  in  futures,  but  the  caution  of  the 
buyers,  and  also  of  the  millers,  is  extreme.  Thea'e  has 
been  some  demand  from  exporters  for  European  ship- 
ment this  last  week,  but  principally  for  firet  clears,  and 
very  little  of  this  is  to  be  obtained.  Owing  to  the 
conditions  of  transportation  very  few  mills  will  take 
the  risk  of  future  delivery.  With  the  wage  increases 
granted  to  the  railroad  men,  and  the  announcement 
of  new  rate.s  to  be  put  into  effect,  millei's  are  protecting 
themselves  by  inserting  clauses  in  their  contracts  for 
the  buyer  to  pay  the  increase  in  isites,  which  un- 
doubtedly will  occur  before  actual  delivery   is  made. 

The  Oriental  market  is  still  closed  to  the  North 
Pacific  millers,  with  little  prospect  of  reo^iening  in  the 
near  future.  Many  of  the  mills  are  closed  down  and 
are  making  repairs  in  preparation  for  the  new  ci'op 
season.  The  South-Eastern  market  is  making  in- 
quiries, but  vert"  little  busuiess  is  being  done.  Con- 
nections are  being  established,  and  with  the  new  crop 
movement  well  under  way  it  is  expected  that  con- 
siderable tlour  from  the  North  Pacific  ten'itory  will 
be  shi))|>ed  there.  Prices  in  tlife  Nortli  Pacific  territory 
have  drop^ied  along  with  tiiose  in  the  Middle  West, 
flour  being  eighty  cents  per  barrel  down  and  the 
market  developing  a  weaker  t'lideiun . 


COTTON  MILL  DIVIDENDS. 

M.\NV  .\inerican  mills  liave  already  aniunincetl  distri- 
butions in  respe.-t  of  the  tJiird  quarter  <t''  •'  '■  ■■  "H 
the  rate    of  dividend  paid  in   the    ma.  ,  s 

affords  an  index  of  the  well-being  of  the  >  ■ 
on  the  other  side  of  the  .\tlantic.  In  8oi..e  i;.^;.iuces 
the  substantial  ilistributions  made  wei-e  rendered  pos- 
sible oiilv  through  th<'  '  ilnted  profits  of  the 
first  six"  months.'  wi  ■  till  up  any  gap  in 
the  earnings  of  the  s  .  ,  , .  riod.  .\  list  of  the 
principal  mills  with  capitals  of  over  $1,000,000  each. 
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and  of  the   rates  and  amounts  paid,  is  given  in  the 
following  table :  — 

>amc  of  Company  l'a|iital  Date         Amount 


Davis  MiUs             

...     1,875,000 

10 

187,500 

Segamore  Manufacturimr  Co. 

...     1,800,000 

10 

180,000 

Lincoln  Manufacturin?  Co. 

...     1,623,000 

S 

130,000 

Merchants'  Manufacturing  Co.    ... 

...     1,300.000 

10 

150,000 

King  Philip  Mills 

...     1,500,000 

10 

150.000 

Granite  Mills         

...     1,230,000 

10 

125,000 

Chaceitills            

...     1,200,000 

10 

120,000 

Border  City  Manufacturing  Co.  ... 

...     1,200,000 

10 

120,000 

Pocasset  Manufacturing  Co. 

...    1,200,000 

10 

120,000 

Stevens  Manufacturincr  Co. 

...    1,200,000 

4 

48,000 

ITnion  Cott<>n  Manufacturing  Co. 

...     1,200,000 

30 

360,000 

Flint  Mills 

...     1,160,000 

30 

348,000 

Stafford  MiUs         

...     1,000,000 

10 

100,000 

K.  Borden  Manufacturing  ('0.     ... 

...     1,000,000 

10 

lOO.OCO 

Bourne  MiUs         

...    1,000,000 
19,710,000 

10 
11-S 

100,000 
2,338,5110 

On  the  total  capital  of  $19,710,000  the  dividends 
paid  for  the  quarter  amounted  to  $2,338,500,  or 
11.8  per  cent; 


DUNLOP  RUBBER  COMPANY. 

The  bonus  scheme,  which  the  market  lias  teen  long 
anticipating,  especially  since  the  general  meeting  of  this 
celebi-ated  Companj-  in  February,  has  at  last  matured. 
It  is  now  definitely  announced  that  an  extraordinary 
general  meeting  will  be  held  on  September  10,  at  w-hich 
it  will  be  proposed  to  increase  the  authorised  capital 
of  the  Company  from  £7,500,000  to  £20,000,000  by 
the  creation  of  12,500,000  Ordinaiy  shares  of  £1  each. 
Thus  the  authoi-ised  Ordinan-  sliare  capital  ^Yill  be 
altered  from  £2,500,000  to  £15,000,000.  Ordinaiy 
shareholders  are  to  receive  a  bonus  of  three  fully-paid 
shares  of  £1  each — this  bonus  of  £3  to  be  paid  free  of 
income  tax — for  each  share  already  held  by  members 
registered  on  Septemljcr  6.  The  Effect  of  this  re- 
markable distribution  will  be  to  increase  the  amount 
of  the  Ordinary  capital  issued  from  £2,500,000  to 
£10,000,000.  This  capitalisation  scheme  is  being 
financed  by  premiums  received  on  shares  already 
issued,  and  by  the  undistributed  pix)fits  of  the  Com- 
pany. It  will  lie  recollected  that  at  the  close  of  1919 
an  issue  of.  1,000,000  Ordinaiy  shares  was  made 
successfully  at  a  price  of  £8  per  share.  Thus  no  less 
than  £7,000,000  of  the  present  bonus  were  pi'ovided 
lecently  by  the  shai'eholders  themselves.  The  re-, 
maining  £500,000  can  be  draw^n  from  the  resen-e  fund 
of  £300,000  and  the  balance  of  £402,592  carried 
fonvard  from  the  last  accounts,  less  any  de^duction 
which  was  required  to  meet  the  liability  in  respect  of 
excess  profits  duty  for  the  yeai"  ended  August  31, 
1919.  At  the  beginning  of  March  the  Ordinaiy  shares 
were  quoted  around  £12i;  but  in  the  interval  they 
have  suffered  from  the  general  depression  of  the  Stock 
mai-kets,  and  on  September  1,  the  date  on  which  the 
details  of  the  bonus  were  announced,  thev  were  quoted 
at  7J.  In  our  issue  of  March  6  we  dealt  at  length 
with  the  accounts  of  this  CfOmpany,  aiid  expressed 
the  l^elief  that  its  prospects  for  the  cmTent  year  wore 
distinctly  promising.  It  will  be  recollected  that  the 
dividend  for  the  last  financial  year  reached  31J  per 
cent,  free  of  tax  (equJTalent  to  44 J  per  cent,  less 
tax),  but  was  paid  only  on  an  Ordinaiy  share  capital 
of  £1,500,000.  The  manifold  activities  of  the  Com- 
pany, especially  its  purchase  recently  of  7,000  acres 
of  matm-e  rabber,  and  its  initiative  in  establishing  a- 
large  factory  in  America-,  are  the  best  guarantee  that 
shareholdei-s  can  have  for  the  continuance  of  satisfac- 
tory dividends.  At  the  same  time  the  outlook  for  tlie 
current  year  is  somewhat  dimmed  by  the  incidence 
of  the  corporation  tax  and  the  sixty  per  cent,  excess 
profits  duty.  This  probably  accounts  for  the  fact  that 
the  bonus  distriibution  now  announced  has  not  come 
up  to  the' expectations  entertained  in  some  quarters. 
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There  was  not  a  great  deal  of  business  coming  the 
way  of  the  Eubber  market  this  week.  W'ith  planta- 
tion crepe  opening  weak  at  Is.  9Arf.  per  lb.,  and  fall- 
ing steadily'  to  the  low  level  of  Is.  Sid.  per  lb.  on 
Tlim-sday,  it  w'as  not  easy  to  generate  confidence  in 
potential  buj'ers.  On  the  other  hand,  holders  of 
rabber  shares  are  too  wide  awake  to  the  bright  future 
before  the  industry  to  be  disturbed  even  by  movements 
of  this  description  in  the  pi'ice  of  the  commodity. 
Thus  movements,  on  the  whole,  have  been  small  and 
irregular.  Eubber  Trusts  rose  to  31s.  IM.  on  Tues- 
day, but  had  reacted  to  30s.  6c?.  by  Thursday.  Anglo- 
Malay  remained  steady  at  40s.,  after  appreciatinK 
slightly  to  40s.  7i(/.  on  Tuesday:  whilst  Anglo-Dutch 
were  a  fii-m  market  at  48s.  3d.,  with  a  rise  to  4Ss.  9f/. 
on  Thursday. 


ANNUAL  REPORTS  ANALYSED. 

F.M.S.  PLANTERS. 
lasned  Capital :  £133,250  in  £1  Shares. 
t Results  for  Years  to  December  31 


Av.lleld 


Total   Area  In    Kabbcr  Bearing  Price  "  All-in  "    5Jet 
Planted  Beating  Output    Acre    Realised     Cost     Profit 


Acres  Acres         lb. 

1916...2,lf;s        —  258,397 

1017...2,.->1<        —  449,260 

1918.. .2,822  —  378,000 

1919.. .3,819  2,118  793,000 


per  lb.  per  lb. 

8/7-90  1/4-47 

2/1-21  l/2'60 

1/6-47  1/3-1 
2/0-3 


-DlTldend-, 
Amt. 
£  «        % 

10,687       6,412      e 
20,334    13,656     l-i 
5,609       6,500       5 
lA-65     34,959    32,160    2.j  = 
the  purch.ire  i'r:._e 


Price   ot   Shares,    61/0.     Market  CapitalisatiOD  per  planted 
acre,  £106. 

With  the  F.M.S.  Eubber  Planters,  as  with  so  many 
other  rubber  companies,  the  year  1919  has  been  a  ^ear 
of  marked  prosi>erity.  Being  a  veiy  yoimg  ruhbti" 
Company,  it  had  not  time  to  reap  the  benefits  of  large- 
scale  production  before  it  had  to  reduce  its  output  tu 
comply  with  the  scheme  of  restricted  cultivation  de- 
vised by  the  Eubber  Growers'  Association  to  meet  tlie 
exceptional  circumstances  of  1918.  Thus  w'ith  19]t" 
as  the  fii-st  full  year  of  harvesting  there  was  secured 
a  crop  of  258,297  lb.,  and  this  was  followed  in  1917 
by  a  crop  of  no  less  than  449,250  lb.  Then  came  the 
curtailment  of  1918,  when  the  yield  fell  to  378. OOM 
lb.  No  longer  Iiindered  by  these  barriers,  and  with  an 
aci'ea.ge  increased  bj'  over  1,000  aeres  through  ^tht 
acquisition  of  the  Cromdale  and  Sialeh  estates,  tlie 
estimate  for  1919  forecasted  an  output  of  700,000  lb. 
The  re]X)i-t  to  hand  for  that  year  shows  that  not  only 
was  this  gi-eatly  increased  estimate  realised,  but  that 
it  was  considerably  exceeded,  the  actual  cix)p  haiTested 
amounting  to  793,000  lb.  And  this  remarkable  crop 
— remarkable  in  the  light  of  the  previous  yields  of  the- 
estate — was  derived  entirely  from  the  old  estate,  for 
the  1,047  planted  acres  acquired  during  the  year  were 
not  yet  in  bearing.  Thus  in  the  fourth  full  year  o: 
harvesting  an  average  yield  of  375  lb.  per  bearing  acre 
has  been  attained,  and  this  is  a  record  for  which  the 
Company  is  entitled  to  claim  full  credit.  Of  this  crop. 
373,023  lb.  Avas  sent  to  Singapore,  mainly  to  satisfy 
fonvard  contracts,  and  the  remaining  419,977  lb.  was 
disposed  of  in  London.     The  average  price  realised  by 
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tlie  s;ile  of  tlif   whok'  cro])   woiki'd   n,i\    ;il 
per  lb.,  or  nearly  tV/.  per  lb.  moio  lluui  wii 
in  1918.     Moreover,  although  the  prices  of  stores  and 
materials  continued   to  lise   and  laljour  had  to  be  re- 
comporised  on  a,  higher  scale,    the    '^'reat   increase  ni 
the  (luantity  ol   rubber  handled   rendered   possible    a 
decline  in    the  cost  of   pro<]uctik-.n.     The    I.o.b.   cost/ 
did    not   exceed    11.91,7.    per    11).,    as   compared  with 
l.s.    ].SM.  ])er  lb.  in  19LS,    whilst  the  "all-in"  cost 
feil  from  ]s.  3.17(/.  to  Is.   l.S.W.  per  lb.     Thus  with 
a  profit  of  lOW.  per  lb.   on  79;{,f)()0  lb.,  as   against 
a  profit  of  Hid.   i>er  lb.  on  .37i,tl(J(J  lb.  in   191S,  it  is 
easy  to  realise  the  return  for  1919  of  a  net  profit  of 
.t34,9.59,  or  more  than  six  times  tlio  net  profit  of  the 
pre\'ious  year.     Shareholders  participated  fully  in  the 
prosj)erity  of  the  year,  receiving  in  dividends  iS'J.l.'il), 
as  comparo<i  with  ti>,'A)0  in  1918.     This  corresponds, 
for  shares  other  than  those  i-epresenting  the  purchase 
price  of  the  Cromdale  Estate,  which  only  obtain  the 
iinal  dividend  of  twenty  per  cent.,  to  a  rate  of  twenty- 
five  per  cent.,  as  against  five  jier  cent,  for  1918  and 
twelve  and  a-half  jier  cent,   for   1917.       The  Iwlanco 
carried  fonvard  to  tiie  next  accomits  is  increased  from 
.t;{,7r)")  to  £''),i)M. 

Whilst  there  is  no  doubt  as  to  the  successful  future 
before  this  Comjiany  as  sooji  as  its  new  acquisitions 
come  into  bearinj,',  it  is  somewhat  dillicidt  accurately 
to  forecast  the  fortunes  of  the  current  year.      During 
1919     the    authorised    capital     was    increased    from 
.(;!10,OUO  to  -£150,000   to  facilitate    th?   purchase    of 
the  Cromdale  and  Sialeh  Estates.      The  issied  capital 
now  amounts  to  ,£1:33,250,  of  which  £12,2-50  i-epre- 
sents  the  price  [)aTd  for  the  1,011  acres  on  the  Crom- 
dale  Estate,    whilst    €11,000   represents    jiart   of   the 
proceeds  of  the  11,000  shares  issued  recently  to  exist- 
ing shareholders  at  £2   5s.    per  share,    in   order  to 
jirovide  funds  for  development  of  the  immature  areas 
acquired,  as  well  as  to  pay  the  £10,000  in  cash  for 
the   Kialeh    Estate  of  730  acres.      However,   as  this 
increased  issue  of  capital   ranked  almost  entirely  for 
dividends  during  1919,  its  effect  on  the  results  of  the 
current  year  may  be  disregarded.      .\  more  vit&l  con- 
sideration is   provided  by  the  problem  of  taxation  in 
the   form  of  the   corporation   tax    and   the   sixty    per 
cent,   excess    profits   duty.        Hitherto  the  Company 
has  not  been  called  upon  to  pay  uiidei'  the  latter  tax, 
but   there   is  reason   to  anticipate   a  liability   in   this 
respect    for   1920.       The  estimated   crop  amounts  to 
9 11), 000  lb.,  and  the  actual  retm-ns  of  491,000  lb.  for 
the   first  seven    months  indicate   every   ]iossibility    of 
the  estimate  being  realised.      li  was  oi'igitially  hoped 
to  harvest  this  increased  crop  at  an  f.o.b.  cost  of  lOi/. 
iier  lb.,  but  owing  to  the  shortage  of  labour  this  figure 
may  be  exceeded.      In  this  connection,  the  Chairman 
at  the  general  meeting  called — with  some  justification 
— upon  the  E.M.S.  Uovernmcnt  to  encourage  the  im- 
portation of  Chinese  and  Indian  labour.      It  ought  to 
be   unnecessary   to  emphasise  the  importance  of  the 
rubber  industi-y  to  the  F.^I.S.,  and  the  necessity  in 
consequence  of  solving  the  acute  problem  called  into 
being  by  the  shortage  of  labour.       Keverting  to  the 
outlook  of  the  Company  under  review,  it  appears  that 
forward   contracts   line   been    entered    into   covering 
183,840  lb.,  at  an  average  price  equivalent  to  2.s-.  'Shi. 
,     per  lb.,  London  terms.      Assuming  a  profit  of  l.s-.  ]>er 
lb. — and  this  implies  an  increase  in  the  "  all-in  "  cost, 
which  is  unlikely — this   guarantees   for  1920  a  profit 
of   £21,192,  leaving  out  of  considA-ation  the  jirofit  to 
l>e  secured  from  the  remainder  of  the  estimated  crop. 
I'"inancially  the  position  of  the  Company  as  disclosed 
in  the  balance  sheet  dated  December  31,  1919,  is  very 
sound.      Current  liabilities,    including  the   final   divi- 
dend  of  .€26,G50,   do    not   exceed   ,£27.520,    whereas 
liquid  assets  arc  available  to  a  total  of  £31.840.      The 
market  quotes  the  £1  shares  at  (>1.«,.  at  which  price, 
assuming  a  dividend  of  twenty-five  per  cent,  for  1920, 
they  alTord  a  return  of  over  eight  |Kn-  cent.,  and,  in 
view  of  the  future  prospects  of  the  Company,  especially 
when  the  Ci-omdale  and  Sialeh  are^is  come  to  maturity, 
are  a  decidedly  attractive  investment. 


SUNGEI    PURUN   (F.M.S.). 

Issued  Capital  :   £65,000  in  £1  Shares. 
Results  for  Years  lo  December  31 


1910. 

1917. 

1U8. 
I9l;i. 


ToUl  Area  In 
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i»^             lb.  per  lb.     per  lb.        £             ^       /o 

-.  2/3-21     1/1-1     ll.-:'  8,760  171 

—  2/7-07      1/3-32    20,48.'.  8,750  KJ 

^  1/11-39*  1/3-39    11,411  7.500  l.'i 

5,111  1/11-37'  l/S-04  17,3:('J  12,60'.  20 


210,169 
303,351 
237,600 
31.1,165 


ak-  pr 


Price    o! 
acre,  £111. 

Wilh  Ih 


Shares,  45/0.     Market   Capitalisation    per    planted 


isappearance  of  the  restrictions  on  output , 
which  were  responsible  for  the  small  crop  of  237,660  lb. 
in  1918,  this  nibl)er  Company  was  able  to  report  satis- 
factory progress  for  the  year  ended  December  31,  1919. 
Whilst  falling  somewhat  short  ol  the  estimate  of 
360,000  lb.,  the  final  harvest  of  343,1-55  lb.  still  com- 
pared favourablv  with  the  last  normal  crop  of 
303,251  lb.  in  1917.  The  increase  in  the  crop  was 
reflected  in  a  gratifying  decline  in  the  cost  of 
production.  The  f.o.b.  cost  dropped  from  11. 2 W. 
per  lb.  to  10.49(/.  per  lb.;  whilst  an  "all- 
in"  cost  of  l,s.  2.04rf:  per  lb.  was  returned 
in  contrast  with  1-5.  3.39J.  per  lb.  in  1918.  The 
average  net  price  realised  by  the  sale  of  the  crop  was 
sliglitTv  lower  at  Ls.  11.37./.  per  lb.  Nevertheless, 
owingto  the  size  of  the  crop  the  net  profit  of  £17,3-39 
was  nearly  £6,000  more  than  that  of  1918.  Conse- 
quently, it  was  iwssible  to  increase  the  dividend  paid 
to  Ordinary  shareholders  in  amount  from  £7,-500  to 
£12,500,  aiid  in  rate  from  fifteen  per  cent,  to  twenty- 
five  per  cent.  A  reserve  of  £3,523  is  set  aside  to  meet 
liability  in  respect  of  excess  profits  duty,  which  absorbed 
2,317  in  the  previous  year. 

Early  in  the  cuirent  year  it  was  agreed  to  increase 
the  authorised  capital  of  the  Company  from  £.50,000 
to  £1.50,000.  This  was  done  with  a  twofold  motive : 
firstly,  to  provide  funds  to  bring  the  rather 
large"  immature  area  into  bearing;  and,  secondly, 
to  facilitate  a  bonus  distribution  scheme.  The 
first  end  was  secured  by  offering  to  existing  share- 
holders at  par  5,000  shares  of  £1  each  in  the  proportion 
of  one  share  for  every  ten  shares  he?d.  As  the  shares 
were  quoted  above  76.S.  when  this  announcement  was 
made  the  offer  contained  a  good  bonus.  The  second 
part  of  the  scheme  included  a  bonus  distribution  of 
10,000  shares  to  the  existing  shareholders  in  the  ratio 
of  one  share  for  every  five  held.  For  this  purpose  the 
amount  carried  forward  to  the  1920  accounts  was  re- 
duced by  £l,OtKl,  and  the  balance  of  £9.000  was  pro- 
vided by  the  reserve  for  development.  The  joint  effect 
of  these  alterations  was  to  increase  the  issued  capital 
to  £65,000  for  the  current  .vear.  Consequently,  in 
estimating  the  prospects  for  1920  it  is  well  to  bear  in 
mind  the  additional  £15,01X1  upon  which  dividends  will 
have  to  be  paid.  Furthermore,  the  extra  burden  of 
thecorjwration  tax  and  the  sixty  percent,  excess  profits 
tax  must  be  taken  into  account.  Again,  the  rather 
low  price  prevailing  for  rubber  is  not  calculated  to 
increase  the  amount  upon  which  shareholders  can 
count.  Thus  far  we  have  been  considering  tlie  adveise 
factors.  But  there  -is  another  aspect :  a  further  in- 
crease in  the  crop  to  4C>0,000  lb.  is  anticipated  in  the 
current  year,  and  the  return  of  217,100  lb.  for  the 
first  seven  months  indicates  that  there  is  good  reason 
tor  expecting  such  a  yield.  Such  an  increase  will 
render  feasible  a  further  decline  in  the  cost  of  produc- 
tion. .\gain,  forward  contnicts  have  been  entered  into 
covering  293,440  lb,  at  2,s.  2,04./.  per  lb.  gross.  Finan- 
cially, the  position  of  the  Company  as  disclo-sed  in  the 
balance  sheet  at  the  end  of  1919  is  veiy  strong.  Liquid 
assets  exceeding  £26.368  are  available  to  cover  current 
liabilities  of  all  descriptions  amounting  to  £19,075. 
Thus,  whilst  there  may  be  some  reas<-)n  for  anticipating 
a  tein|x>rary  set-back  in  the  dividend  for  the  cuiTeiit 
year,  there  is  much  stronger  reason  for  believing  that 
the  future  prospects  of  the  Company  are  distiiKtly  en- 
couraging, especially  when  its  immature  area  has  come 
into  bearing.     In  the  market  the  £1  shares  are  quoted 
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at  the  rather  low  price  of  45s.,  at  which  price,  assum- 
ing a  dividend  of  twenty  per  cent,  for  the  ciuTent  year — 
and  we  do  not  expect  this  to  be  exceeded — they  return 
a  yield  of  nearly  nine  per  cent. 

GADEK  RUBBER. 

Issued  Capital  :    £35,000  in  £1  Shares. 


Results  for  Years  to  Deeembc 
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The  report  of  this  rubber  Company  for  the  year 
ended  December  31,  1919,  shows  that  with  th?  re- 
moval of  the  drastic  restrictions  on  output  wliich 
hindered  progi-ess  in  1918  a  substantial  improvement 
lias  taken  place  during  the  year  under  review.  The 
estimate  forecasted  a  crop  of  270,000  lb.,  but  tEe 
.ictual  crop  harvested  exceeded  this  by  12,314  lb. 
Tlie  crop  was  disposed  of  under  more  remu- 
nerative temis  than  those  of  1917  or  1918. 
Sales  at  Singapore  covered  176,821  lb.  at  an 
average  price  of  Is.  lO.lli/.  per  lb.  ex  godown, 
whilst  104,989  lb.  w^ere  despatched  to  London,  where 
it  realised  an  average  price  of  2s.  1.7od.  per  lb. 
Tlius  a  general  average  of  Is.  11.42il  per  lb.  was 
secured,  as  against  Is.  7.l9d.  in  1918  and  Is.  11.02f/. 
in  1917.  Furthermore,  with  th?  increase  in  the  crop 
fame  a  decline  in  the  "  all-in  "  cost  from  Is.  4.28rf. 
lier  lb.  in  1918  to  Is.  3.23d.  p?r  lb.  in  the  .year  under 
review.  Thus  a  net  profit  of  fl,809  in  1918  is  re^ 
placed  by  £9,929  in  1919.  Consequently  share- 
holders receive  a  dividend  of  twenty  per  cent., "or  twic? 
tliat  of  1918,  and  this  dividend  is  paid  after  writing 
off  twenty  per  cent,  of  the  expenditure  on  machinerj- 
and  buildings,  wliich  involved  a  deduction  from  the 
profits  of  £1,795. 

Owing   to  tha  large  outlay    on  the  estate,  which 
amounts  to  over  .£40,000,   whereas  the  issued  capital 
at  the  end  of  1919  did  not  exceed  £30,000,  it  was  con- 
sidered advisable  to  apply  to  th?  shareholders  to  pro- 
vide further  working  capital.  Accordingly  5,000  shares 
of   £1  each  were   offered  to  existing   shareholders  at 
£2  per  share,  in  the  proportion  of  one  share  for  every 
six  shares  h?ld.      Considering   that  the   shares  were 
quoted  in  the  market  at  over  75s.  the  issue  price  of 
40s.  contained  a  good   bonus.       One  very   necessary 
effect  on  the  hquid  capital  thus  secured  will  be  to  re- 
dress the  balance  between  liquid  assets  and   cuiTent 
liabilities.     In  the  balance  sheet  dated  December  31, 
1919,   liquid  assets  do  not  'exceed  £11,829,   whereas 
cun-ent  liabihties,   including  the  dividend   of  £6,000, 
amount  to  £12,072.     Prospects   for  the  current  year 
have  to  be  visuahsed  in  connection  with  the  corpora- 
tion tax  and  the  sixty  per  cent,  excess  profits  duty. 
The   estimate    provides    for  a  crop    of  no  less  than 
350,000  lb.,  of  which  131,000  lb.  have  been  secm-ed 
during  the   fii-st  five  months.        Furthermore,  it  was 
stated  at  the  general  meeting   that,    as  an  adequate 
supply  of  tappers  had  been  secured,  the  estimate  eixed. 
if  anything,    on  the  conservative    side.        One  would 
naturally  expect  that  such  an  increase  in  the  crop  would 
l>e  accompanied  by  some  dechne  in  the  cost  of  pro- 
duction.    But  the  Chairman   at  the  general  meeting 
warned  shareholders  to  anticipate  a  higher  rather  than 
a  lower  cost  of  production  in  the  future.     This  appears 
to  be  a  rather  strange  contradiction  of  general  experi- 
ence,  and     one    which,    if    reahsed,   would    call    for 
explanation.     Considering  all  these  aspects,  it  is  not 
easy  to  forecast  the  prospects  for  the  current  year. 
-Apparently  the  market  is  by  no  means  as  timid  in  its 
outlook  as  the  Chainnaii  is,  for  it  quotes  the  shares  at 
75s.  lid.,  at  which  price  they  afford  a  yield  on  a  divi- 
dend of  twenty  per  cent,  of  only  a  little  over  5J  per 
cent. 
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SCOTTISH  UNION  AND  NATIONAL  INSURANCE 
COMPANY. 

-A.x.\L-.\L  Eepoet  and  Quinquexxial  Life  Valuation. 
This  Company,  which  transacts  insurance  business 
of  every  kind  generally  undertaken  by  joint-stock 
enterprises,  represents  a  powerful  combination  of 
interests.  It  takes  its  name  from  two  long- 
established  institutions,  the  Scottish  Union  and 
Scottish  ]Si^ational,  which  joined  business  hands  about 
forty  years  ago.  Its  nioi-e  i-ecent  absorptions  have 
been  the  Lancashire  and  Yorksliire  Accident  Company 
(in  1906),  the  City  of  Glasgow  Life  Company  (in 
1913),  and  the  Maritime  Insurance  Company  (in 
1914). 

The  extensive  life-assurance  department  plays  a 
larger  part  than  usual  in  the  outcome  of  the  Com- 
pany's operations  ending  on  December  31,  1919,  for 
a  quinquennial  valuation  fell  to  be  made  in  that  sec- 
tion at  the  close  of  last  year.  During  1919  the  life 
business  showed  considerable  development.  The  new 
assurances  amounted  to  £1,927,143,  of  which 
£269,271  was  reassured,  the  net  retention  at  the  Com- 
pany's sole  risk  thus  being  £1,657,872,  as  compared 
with  a  con-esponding  figure  of  £874,001  for  1918.  It 
will  be  seen  that  the  net  retention  was  not  far  from 
doubled.  The  total  net  life  premium  income  was 
increased  by  £28,679  to  .£571,087,  apart  from  a  sum 
of  £(12,903  received  as  consideration  for  new  an- 
nuities. The  net  interest  earnings  on  the  life  funds 
amounted  to  £338,470,  after  deduction  of  income  tax. 
Claims  by  death  absorbed  £460,083,  and  assurances 
for  £157,611  matured  by  survivance.  So  far  as 
these  figures  are  concerned,  the  business  seems  to 
have  ran  a  normal  and  satisfactory  course.  The  quin- 
quennial valuation,  however,  revealed  a  depreciation 
in  investments  amounting  to  £271,560.  It  was  made 
on  the  same  basis  and  at  the  same  rate  of  interest 
(3  per  cent.)  as  had  been  adopted  for  the  quinquen- 
nium ending  on  December  31,  1914,  and  the  depre- 
ciation referred  to  was  not  the  only  adverse  influence 
bearing  on  the  quinquennial  outcome.  Amongst 
others  were  ^Yar  claims  amounting  to  £156.000  and 
increased  taxation.  The  life  assurance  and  annuity 
fund  ■  at  the  close  of  last  year  amounted  to 
£8,266,845. 

On  the  last  previous  quinquennial  occasion,  as  at 
December  31.  1914,  the  directors  deemed  it  prudent  to 
postpone  any  declaration  of  profits.  In  their  annual 
report  for  1919  they  state  thut,  after  reviewing  tht 
situation  and  looking  to  the  probability  of  the  con- 
tinuance of  a<lvei"se  conditions  for  some  time,  they 
regi-et  that  they  are  unable  to  make  any  distribution 
of  bonus  in  respect  of  the  period  from  January  1. 
1910,  to  December  31;  1919.  In  order,  however,  to 
meet  the  case  of  the  participating  life  policies  in 
force  on  December  31,  1919.  which  may  become  claims 
bv  de.ith  or  survivance  before  December  31,  1924,  it 


Septoiiibor  4,   1920.] 


THE     STATIST. 


4nl 


li:is  been  dei-iilcd  lo  nllow  in  i-cspect  (;f  such  policies 
;i  bonus  lor  each  year's'  premium  due  and  paid  sub- 
sequent to  December  31,  l'.)19,  as  follows:  — 

On  policies  with  iiniiiediate  participation  in  pro- 
fits,'£1  per  cent,  on  the  sum  assured. 

On  ix)licies  with  defined  participation  in  profits, 
.special  rates  depending  on  date  oi  ranking. 

\Vhat<n'er  disappointment  may  be  felt  at  these 
results  can  scarcely  l)e  accompanied  by  surprise,  for 
the  gi-eat  majority  of  life  offices  making  valuations 
during  the  latter  part,  and  since  the  close,  of  the  War 
have  felt  liourid  to  act  in  a  somewhat  similar  way, 
and  the  circumstances  may  ho  regarded  as  excep- 
tional and  tem])orary.  In  all  the  other  departments  of 
the  Company's  business  during  last  year  the  results 
were  favourable,  as  will  be  seen  from  the  following 
brief  analysis  :  — 

Fire  Dcpartiiwnl. — The  relative  net  premium 
income  in  1919  amounted  to  €1,291,281,  showing  an 
increase  of  '£'2()o,G!J2.  .\fter  giving  effect  to  the  year's 
ojjerations  and  to  the  adjustment  of  the  reserves  for 
unexpired  risks  at  the  close  of  each  year  on  the 
specially  strong  basis  of  fifty  per  cent,  of  the  year's 
preniitm  income,  the  fire  account  shows  a  trading 
profit  of  JE12(>,888,  or  about  9.8  per  cent,  of  the 
premiums,  apart  from  net  departrtiental  interest  earn- 
ings of  £iJ7,04.3,  the  transfer  to  profit  and  loss  thus 
amounting  to  £153,931. 

Accident  Dcpartm-ent. — Premium  income  (de- 
creased as  compared  with  that  for  1918  by  £640), 
£17,315.  Trading  ])rofit  computed  in  the  same  way  as 
in  the  fire  section,  £6,204  (about  35.7  per  cent,  of  the 
premiums);  departmental  interest  earnings,  £406; 
transfer  to  profit  and  loss  from  this  section,  £6,610. 

Emplmjera'  Liability  Department. — Premium  in- 
come (increased  by  £8.176),  £54,761 ;  trading  profit, 
£16,958  (about  3().9  per  cent,  of  the  premiums);  net 
departmental  interest  earnings,  £1,703;  transfer  to 
profit  and  loss,  £18,661.  ' 

Miscellaneous  Assurance  Department. — Premium 
income  (increased  by  £8,067),  £28,065.  Trading 
profit,  £1,205;  net  departmental  interest  earnings, 
£978;  transfer  to  profit  and  loss,  £2,183. 

Marine  Department. — Premium  income  (flecreascd 
by  £441,708),  £374,866.  Profit  entered  into  tliis 
account  as  realised,  £240,000.  This  amount  is  trans- 
ferred to  {Trofit  and  loss,  but,  as  w-ill  be  seen  hereafter, 
is  subjected,  like  the  other  profits,  to  large  deductions 
for  taxes.  The  marine  fund  at  the  close  of  the  year, 
including  provision  for  unsettled,  claims,  amounted. 
after  this  transfer,  to  .£699,518. 

Siyikinri  Fund  and  Capital  Redeviption  Assurancr 
Account. — Premiums,  £8,978.  Transfer  to  profit  and 
loss,  £3,389.  Relative  fund  thereafter  (at  close  of 
1919),  £87,542.  ^ 

To  the  departmental  profits  above  mentioned  are 
added  in  profit  and  loss  account  net  interest  earnings 
of  .£81,964  not  elsewhere  civdited,  as  well  as  transfer 
fees  of  £554 ;  and  profit  and  loss  account  is  debited 
with  £280,215  for  various  items  (agents'  ba]anc<s 
irrecoverable,  £397 ;  income  tax  paid  and  provided 
for,  £109,818;  and  excess  profits  duty  paid  and  pro- 
vided for,  £170,000). 

The  net  profits  of  tlie  year  1919  appear  to  be  as 
follows  from  a  compilation  of  the  figures  abo\e 
shown :  — 


ncpiirtniptil  "r  V 

Fire 

Kmplrtyoiv' liability 

Mi-rplliincous     

Marimi 

Sinking  Hind 
rroflt  and  lo«s 

Lfsf  items  cIiuTvctl  lo  piotlt,  ninl  I,* 
account  


I'mBU  fVom       N."  Inlonwl 


ihi-  •livicieiids  lo  sliarellolJerB  il(.,-lar«d  (as  fcr  1 

at  the  nitf  of  30  j.er  cent.,  Iii-h  lax,  al>*orlj 
tS.h.  -  It  will  bencen  that  ttK;.v  arelesotliai 

net  irjlcrcst  ranilnps  by  i:46,3"i7. i 
Dcprw.iation  in  inTcetmcuts  Ik  written  oB  to 

estctit  o(         

Cut  of  this  there  is  provided  liy  a  tr.-.nfUr  Irot 

vestment  rc^jcrve  lund 


The  balance  carried  forward  to  U''Jm  :tlier  llrovi^ion 
for  dirulcnd  is  reduced  (an  coini>ar«U  with  that 
broujrht  forward  from  ItUIl)  by      


M,l4iJ 

fc'a-i.i'au 
Tlie  total  assets  as  shown  in  the  Company's  balance 
sheet  as  at  December  31,  1919,  amounted  to 
£11.948.162.  Apart  from  shareholders'  paid-up 
capital  (£300,000),  life  assurance  and  annuity  fund, 
sinking,  and  capital  redemption  fund,  and  marine 
insurance  fund,  the  free  reserves  carried  forward  to 
1920,  after  provision  for  dividends  and  outstanding 
losses  and  debts,  are  as  follows:  — 


Fire  insurance  fund 
Accident  fund    ... 
Employers*  liability  fund 
Misceilaneous  fund 
I ieneral  reserve  fund     ... 
Balance  of  ptx>Ht  and  loss 


64.'>,64n 
8,6G8 
27,8m 
14.033 

juii.ooti 

lsn,313 


l,lSS-.02o 

This  represents  about  eighty-five  per  cent,  of  the 
total  net  premium  income  in  the  fire,  accident,  em- 
ployers' liabihty,  and  miscellaneous  insurance  depart- 
ments, which  aggregated  £1.391,442. 

With  the  beginning  of  1920  and  the  closing  of  the 
last  quinquennial  life  period  a  new  chapter  opens  in 
the  Company's  history.  There  is  no  reason  why  on 
the  return  of  normal  conditions  it  should  not  conduct, 
its  life  business  as  profitably  as  the  great  majority  of 
its  contemporaries  in  the  business,  who  have  all,  like 
itself,  been  subjected  during  the  past  few  years  to 
the  peculiarly  depressing  circumstances  arising  from 
the  War.  The  commercial  sections  of  its  business 
continue  to  show  a  vei-y  satisfactory  ratio  of  profit, 
its  reserves  are  strong,  and  the  dividend  prospect  seems 
excellent,  as  the  distributions  to  sliareholders  ha.ve 
hitherto  been  iniidc  on  an  extremely  conseo'ative 
basis. 


TogeUicr    =;Erj  1,230 


London  and  Brazilian 
Bank,  Limited. 
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Subscribed  Capital 
Paid-up  Capital   - 
Reserve  Fund 


iE3,000,000 
£1,500,000 
£1,500,000 


.Manchester  .Affencv  : 

WILLIAMS  DEACON  S  BANK,  LTD., 

Foreis^n  Exchange,  Shipping  and  Agency  Dept-, 

yORK  STREET,  MANCHESTER. 

Belfast  Agency: 

NORTHERN  BANKING  CO.,  LTD. 


BE.\NCHES  in  Brazil,  Argentina  and 
Uruguay,  and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency). 
AGENTS  and  Correspondents  through- 

out  the  World, 
BILLS  negotiated,   advanced   upon,  or 

sent  for  collection. 
Exceptional  Banking  faoihties  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  CorrepiKjnd- 
ents  for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse  Yard,   London, 

E.C.  2. 
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JH.BSVtz>xtnce       Compaxiy, 

ESTABLISHED     1903. 


UimitiGtl. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

IFOR    REINSURANCE    BUSINESS. 

FIRE.         accident!         MARINE. 


Hre  &  General  Dept.  &  Marine 
Department. 

St.  Swithin's  Hoose, 
St.  Swithin's  Laxb, 
London,  E.G. 4. 
Ifanager:  J.  Hzbbkbt  E.  Lira, 


Registered  Otfioe  and  Life 
Department. 


9  Fleet  Street, 

London,  E.G.  4. 

Aetaary  and  Secretary  ; 

ChIS.  WlKDlIT 


FLOUR  AND  GRAIN  MOVEMENTS. 

Portland,  Oregon  :  August  10,  1920. 
The  annual  report  of  the  Commercial  Review,  a 
flour  and  grain  paper  of  this  city,  covering  the  yeai- 
ending  August  1920,  is  being  studietl  closely  by  the 
trade  throughout  the  North  Pacific.  The  figures 
show  a  flattering  gain  in  the  export  trade  of  this 
temtory,  considering  that  prior  to  May  1  of  this  year 
all  the  exports  of  wheat  and  flour  were  confined  to 
the  Grain  Corporation. 

Shipments  of  Wheat  and  Floue  :   Ceke.\l 
Yeab  1919-20. 


From  Coin 
"Wheat  ,.. 


Bushels 

4,988,167    Wheat 
Barrels 


From  Piigel  Sound 

Bushels 
...  I,25fl,3:i0 
Barrels 
Flour  „.  3,641,932 


Crop  1919,  estimated       

Carry-over,  July  1, 1919 

Exports  from  Columbia  Bivcr,  flour  and  wheat,  reduced  to 

wheat  bushels 

Exports  from  Puget  Sound,  flour  and  wheat,  reduced  to  wlieat 

bushels 

Eastern  and  Southern  wheat  and  flour  shipments  by  rail, 

reduced  to  wheat  bushels        

Stocks  on  hand  to  be  shipped  by  U.S.  Grain  Corporation  ;  flour, 

368,000  bbls.,  equal  to  wheat  bushels  

Private  stocks  on  hand 

Home  consumption  and  seed      


Total 

Dkstin"ation  of  Wheat  Shipments 


G5,S04,010 


From  Columbia  River              From  Puget  Sound 

To 

Bushels 

Bushels 

Europe 

4,972,611 

1,186,919 

Calif  omia 

■       13,180 

16,160 

British  Columbia 

-  — 

13,000 

Hawaii 

2,040 

30,250 

Orient 

336 

10,001 

4,938,167 

1,255,320 

Destination 

OF  Flour 

Shipments. 

From  Columbia  Ricer              From  Pugcl  Sound 

To 

Barrels 

Barrels 

Europe 

„, 

3,242,fi51 

2,643,333 

California 

207,885 

692,525 

Hawaii 

4,765 

91,310 

Orient 

115,705 

206,740 

South  America 

1,956 

55,700 

British  Columbia 



8,175 

Alaska 

— 

44,150 

It  is  the  general  opinion  that  the  shipments  of 
wheat  will  show  a  larger  gain  during  the  coming  year. 
The  Interstate  Commerce  Commission  of  the  State  of 
Washington  has  recommended  to  the  Interstate  Com- 
merce Cpmmission  at  Washington,  D.C.,  that  a  special 
rate  rail-shipment  be  made  from  Montana  to  the  North 
Pacific  Coast  territory  on  wheat  intended  for  export. 
This  would  in  no  way  interfere  with  the  trade  in  the 
North  Pacific  temtory  as  regards  the  local  markets, 
but  would  tend  to  the  sending  of  wheat  from  Montana 
and  Middle  Western  points  to  the  coast  tenninals  for 
shipment   to    foreign   countries,    nnd   thorfbv   partiallv 


relieve  the  rail  congestio"n  existing  at  the  present  time. 
In  this  way  it  would  also  increase  the  exi)ort  of  wheat 
fmm  Portland,  -Tacoma,  and  Seattle.  The  decision 
of  the  Commission  h.as  not  l>een  announced  from 
Washington,  but  it  would  not  be  surprising  to  the  trade 
if  this  rate  were  put  into  effect. 

A  further  stimulus  to  the  export  business  of  the 
Pacific  North-west  is  the  recent  announcement  of  a 
decline  in  rates  from  coast  points  to  the  United  King- 
dom and  other  European  ports  by  the  United  States 
Shipping  Board.  The  former  rate  to  the  United 
Kingdom  Jias  been  $29  per  ton  for  wheat,  while  for 
the  new  wheat  the  figure  will  be  $20  a  ton.  This  cut 
\\ns  practically  forced  on  the  Board  by  the  entrance 
recently  of  Oriental  shipping  firms  into  the  Pacific 
Coast  field.  The  latter  announced  a  rate  of  $23  per 
ton,  a  cut  from  the  Shipping  Board  rate  of  $6  a  ton. 
With  the  tonnage  situation  easiei-  and  the  rail 
transportation  only  slightly  improved  it  is  expected 
that  the  coming  year  will  l>e  a  banner  one  for  ex- 
poi'ters  of  Nsheat  in  the  Pacific  North-west. 


BABCOCK  AND   WILCOX. 

Issued  Capital  :   f2,129,275,'iii  100,000   6%  Cum.  Pref.,    179,056 
5%  Cum.  2nd  Pref.,  and  1,850,219  Ordinary  Shares  oJ  £1  each. 

Inc.  Adiled    Amt.nf  Surplus 

Xet       Tax     Pret.  to         Carry-  Stocks,!      Liquid 

Profit      ic.      Div.    r-O.'d.  Div.-   Reserves  forward    &c.  AsseUf 

1914. ..441,183    38,236  14,890  232,400  14»  160,000    69,492     684,211  1,419,104 

1915...468,572    72,021  14,913  249.000  15'  160,000    42,125     871,416  1,336,099 

1916.. .660,400 122,078  14.952  249.000  )5«  160,000    66,495  1,144,055  1,230,018 

1917. .,669,358 124.845  14,952  249,003  15«  160,000    77,056  1,378,447  1,237,092 

1918, .614,135 175,161  14,962  249,000  15-160,000    92,088  1,229,502  1,603,149 

1919...656,399  200,379  14,962  249.C00  15*  160,000  123,225  2,120.672  1,012.683 

•  Free  of  tax.  f  lucluding  work  in  pt^ogress.      X  E.xcluding  stocks. 

Since  its  inception  this  general  engineering  concern 
has  enjoyed  remarkable  prosperity.  For  many  years 
its  annual  reports  have  shown  rapid  extension  in  busi- 
ness, and  it  has  become  customary  to  anticipate  regu- 
larly increasing  profits  as  a  matter  of  course.  The 
transition  from  war  work  to  normal  conditions,  far 
from  resulting  in  any  reduction  of  earnings  for  the  year 
ended  December  31  last,  led,  in  fact,  to  a  considerable 
expansion,  the  net  profits,  after  providing  for  depre- 
ciation and  all  general  charges,  amounting  to  £655,399, 
or  £41,264  in  excess  of  the  figure  for  1918.  Income 
tax,  however,  continued  to  absorlf  an  increasing  pro- 
portion of  the  revenue,  with  the  result  that  the  balance 
of  profit,  after  deducting  this  item,  was  actually  only 
£16,000  in  excess  of  the  balance  for  the  previous  year. 
The  Ordinary  dividend  remains  at  fifteen  per  cent., 
and  is  paid  free  of  tax,  being,  therefore,  equivalent  to 
21i  per  cent,  subject  to  tax.  In  connettion  with 
recent  dividends  it  is  well  to  remember  that  fifty  jier 
cent,  of  the  Ordinary  capital  of  £1,660,000,  upon 
which  distributions  liave  l)een  made,  is  represented  bv 
£830,000  capitalised  from  the  reserve  in  1912. 

In  addition,  since  1912  annual  appropriations  have 
been  made  of  £10,000  to  tlie  superannuation  fund  and 
£150,000  to  the  general  reserve,  which  with  last  year's 
allocations  now  stands  at  the  record  figure  of 
£1,200,000.  In  September  of  last  year  the  authorised 
Ordinary  capital  was  increased  to  £2,160,000  by  the 
creation  of  500,000  Ordinary  shares  of  £1  each.  These 
were  offered  to  the  existing  Ordinary  shareholders  at  a 
premium  of  £1,  in  the  proportion  of  one  share  for  each 
four  held,  but  as  the  market  premium  was  over  £2  lO.f . 
this  in  itself  constituted  a  bonus  distribution.  Up  to  the 
date  of  the  last  balance  sheet  437,201  of  these  shares 
were  issued,  ujaon  which  £380,438  were  received,  half 
being  capital  and  half  premium.  In  accordance  with 
the  terms  of  issue,  however,  the  new  shares  do  not 
rank  for  dividend  for  the  financial  year  under  review. 
After  ap]iropriating  £160.000  to  the  reserves  there  is 
£123,225  carried  forward  to  the  next  accounts,  as  com- 
pareil  w'nh  £92,088  b.-pught  in  from  1918.     Apart  from 
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the  capital  alteration  mentioned  alyivc,  tlie  balance 
sheet  contains  a  few  imiioitant  chan;,'es.  The  sundry 
creditors  are  greater  by  !;l-j.S,427  at  tl  ,7-Vl,;j()'J,  but 
under  tlie  same  heading,'  are  included  "  Resjerve  for  esti- 
mated further  expen(h'ture  on  orders  invoiced,  fall  in 
value  of  investments,  (excess  profits  (hity,  income  tax, 
.tc."  It  would  be  preferabh-  if  the  original  practice 
was  adliered  to  of  showing  tlie  figure  for  tlie  Ordinary 
creditors  se]iarately,  as  no  safe  deduction  can  be  draw  n 
from  alterations  in  the  total  li;;ure  of  such  distinct 
items.  There  is  a  credit  of  ,tl!l(),2iy  to  a  "  premium 
on  shares  "  account,  which  represents  half  Die  amount 
received  on  tlie  issue  of  sjiares  already  referred  to, 
while  the  dividend  equalisation  fund  stands  at 
£■•245, (Kill).  The  fixed  assets,  including  i)atetits  and 
shares  in  associated  companies,  siiow  an  iticrcase  of 
nearly  .t2(il,(X)t)  at  £7()4,4t)4.  investments,  which 
arc  vahuMl  at  cost  price,  are  i'Bo.-'iSO  greater  at 
1 1.711, .'101,  and  debtors  have  grown  by  £120,413  to 
t'J()."l,'2()l.  The  fijiure  for  stock  and  work  in  progr<'ss 
lias  exjianded  tS!)I,17(i  to  t-.M 20,672,  but  cash  lield 
is  down  by  t;i;i^i,U)()  at  £249. 2oS.  The  surplus  of 
li(iuid  a.ssets  over  current  liabilities  has  decreased  by 
nearly  £600,000,  which,  in  view  of  the  expansion  in 
stocks,  cannot  lie  considered  as  in  any  way  abnonnal. 

The  position  as  disclosed  in  (he  accounts  is  emin- 
ently satisfactory,  aiul  the  vitality  of  tlie  Company 
(Iocs  not  appear  to  have  Ixh'ii  impaired  by  its  war 
ex|)erienc»5.  Apart-  from  Ms  numerous  interests  in 
a>;sociat€d  companies  licre,  it  has  several  important 
interests  abroad.  The  construction  of  tlie  factory  in 
Spain  will  be  <'ompleted  this  year,  and  the  French 
Babcock  and  Wilctix  works,  in  which  the  Company  is 
interested,  have  been  enlarged.  The  Japanese  works 
have  also  lieen  extended,  and  auxiliary  factories  arc 
l>eing  establishetl  in  Italy  and  .\ustralia.  .\t  home 
considerable  extensions  arc  being  made  at  Renfrew  and 
at  Dumbarton.  The  directors,  in  their  report  in  May 
last,  drew  attention,  however,  to  labour  troubles  whicji 
were  causing  continual  interriijitions.  ^Vith  the 
present  strike  threat  in  the  coal  industry  the  danger  of 
serious  dislocation  in  the  engineering  trades  is  parti- 
cularly grave,  .^part,  however,  from  anything  of  this 
nature,  the  great  luosperity  which  the  engineering  in- 
dustiy  .has  expwienj.-ed  is  likely  to  continue.  The 
(irices  and  yields  of  the  slinies  <if  Babcock  and  Wilcox 
are  as  follows:  — 

P.u-   '  rrii-c      Yicia 

-        £       % 

6  %  Cum.  Trcf.  sharos  1  1  n 

6  %  Cum.  2iiJ  I'rcf.  sluire.- 1  ^-j,  71 

Ordinary  shares  1  4S  y  O-l* 

•  Free  of  tax  on  biisi-^  of  15  |icr  cent,  free  of  tax. 

The  possibility  of  a-  further  share 'bonus  is  no  doubt 
in  part  responsible  for  the  high  quotation  on  the 
Ordinarv  shares,  as  the  Companv's  general  reserve 
at  £1,JOO,000  is  £;}7l),()0()  larger  than  the  reserve 
which  was  capitalised  in  1912.  .\  reversion  to  the 
previous  policy  cannot,  however,  be  safely  counted 
upon  in  view  of  the  <lifference  in  general  industrial 
conditions  prevailing  in  1012,  as  compaied  with  the 
present   uiicerlnin  i'<i'<i!i(in. 


BARCLAY,  PERKINS  AND  COMPANY,  LIMITED. 

Issued  Share  Capital  :  £730.200,  in  jSO.OOO  10",,  Cumulative 
Pref.  Shares  of  £4  each  and  10.200  Ord.  Shares  of  £l. 

Debenture  Stock  :   £1,450.000    i.\   .    Mortgage   and    £114,371 
5',,  COESolidated  Mortgage. 

lV|,r,-n.,  -mv.  on  rrof.-^^Oia.  Sluircf-^ 

TrnilinK    Taie?,  On      On  Rxisi-  On        On 

Tr.  to  ProBt.      and        Not    Orlg.     ine  10%  Orig.  BiistinR        Special 

Mar,     Sales        ,Vc.     Interest  ProUt  Cap.  ^Sliares-s  Cup.  Sbares  Ami.  AlUtns 

31      Darrcla        £  £  £  %     %         £         'S,       %         £  £ 

1914...&J9,977  18b.82fi  111,669  7«,257  3  7*  f4,00O  -  _  _  20,000 
1916...<187.?39  189,621  108,6»8  81.073  2  5  36,000  —  _  ^  40.000 
1916  .415,637  144,773  1C0,900    43.117.5  Nil  Nil        —        —      —      —  — 

1917... 402.6^3  191  C0.S    98.063    92.956    4    10      72.000    _      —      _  _ 

1918...2J9.282  3C8..C0  119.3.'9  189.3-<1    6    lb    108.M0    -      —      —  _ 

1919 .  311.276  409,366    99..^40  310.016  16    40    288.000    —      —      —  ^ 

1920.. .436,955  492,377  153,334  339.043    6    15    108,000     8      fOO"  81,600  25?,0C0 
■  I-'rec  of  taai. 

.\  STuiKiNc  illustration  of  the  extraordinary  inqiroNe- 
Aient  in  the  jKisitioii  of  the  brewing  imlustiy  during' 
recent  years  is  afforded  by  the  rept^rt  of  Baixday, 
Perkins    and    Company.    Ltd.,    for   the    year   ciulcd 


March  31,  1920.  The  turn  of  the  tide  in  its  affairs 
liegan  in  1916,  and  by  rapid  stages  the  Company  has 
attained  a  position  of  remarkable  prosperity.  For 
the  financial  year  imder  review  the  sales  amount  to 
43G,9yii  barrels,  being  12.5,600  Iwirels  in  excess  of 
1918-19  and  nearly  twice  the  quantity  sold  in  1917-18. 
The  expansion  was  due  largely  to  the  withdrawal  of 
Clovernment  restrictions  on  output.  Profit  from  all 
sources  has  increased  by  £83,021  to  £492,377,  which 
indicates  a  lo\\;er  average  profit  per  Iwrrel  than  that  for 
each  of  the  previous  two  years.  The  charges  for  depre- 
ciation, taxes  and  interest  have  risen  by  almost 
£.')4,000  as  compared  with  1918-19,  mainly  in  con- 
sequence of  the  creation  &f  a  resei-ve  of  £.50,000  to 
meet  excess  pix)fits  duty  and  other  Government 
taxation-  The  Preference  shareholders  receive 
£108,000,  as  compared  with  £288,000  for  the  pre- 
vious year.  The  payment  of  £108,000,  in  conjunction 
with  the  piievious  year's  payment  of  £288,000,  clears 
off  all  arrears  of  Preference  dividend.  The  dividend 
paid  is  equivalent  to  six  per  cent,  on  the  original 
Preference  share  capital  of  £1,800,000  and  to  fifteen 
jier  cent,  on  the  existing  Preference  share  capital  of 
£720,000.  Coming  to  the  dividend  on  the  Ordinary 
share  capital,  a  veiy  satisfactoiT  transformation  has 
been  effected  by  the  payment  of  a  dividend  of  80(J 
per  cent.,  equivalent  to  eight  per  cent-  on  the  oiiginal 
Ordinary  capital  of  £1,020,000.  In  connection  with 
this  dividend,  however,  it  is  well  to  rememljer  that 
£I,(J()9,800  wti.s  written  off  the  Ordinary  share  capital 
ill  1911,  in  addition  to  a  reduction  of  £1,080,000  in 
the  Preference  share  capital,  to  provide  for  a  depre- 
ciation wiiicb  was  disclosed  in  tlie  assets  of  the  Com- 
pany. Moreover,  this  is  the  first  Ordinaiy  distribution 
since  the  accounting  period  1906-07,  so  that  for 
twelve  years  the  only  return  on  the  original  Ordinaiy 
c.ipital  invested  is  an  allocation  of  £81,600,  whereas 
a  five  per  cent,  dividend  on  this  caj'ital  for  the  twelve 
years  would  amount  to  £612,000-  Therefore,  even  if 
the  dividend  of  800  per  cent,  is  maintained,  it  will  be 
niaiiy  years  before  matters  are  equalised  from  the 
point  of  view  of  the  Ordinary  shareholders. 

Out  of  the  large  caiTy-forward  of  £2tl4,972  from 
1IU8-19,  and  the  substantial  balance  of  undivided 
jirofits  for  the  year  under  review,  the  Company  has 
decided  to  allocate  £2-50, (X)0  to  the  general  reserve 
fund,  and  to  carry  forward  £99,415  to  nest  year. 
This  is  the  first  allocation  to  the  general  reserve  since 
1915,  and  the  latter  now  amounts  to  £550.117. 

The  balance  sheet  of  the  Company  contains  some 
important  additions  and  alterations.  The  share  capital 
and  Del)entLire  stock  remain  as  Ix'fore,  but,  as  stated 
alxive,  an  addition  of  nearly  eighty-five  [ler  cent,  has 
been  made  to  the  general  reserve.  Liabilities  on  mort- 
gage have  increased  by  £4,164  to  ,£115,467,  whilst 
the  amount  due  to  smidiy  trade  creditoi's  has  fallen 
by  £55,677  to  £104,902.  There  is.  however,  three 
months'  beer  duty  outstanding,  amounting  to  £271.971. 
as  against  £110,245  for  the  corresjxtnding  period  last 
year.  A  reseiTe  of  £178,910  has  Iteen  created  to  jno- 
vide  for  deferred  maintenance  and  contingencies,  in- 
cluding the  allocation  of  £50.(X)0  for  Ciovernnient  tax.i- 
lion.  On  the  assets  side  of  tlie  bilance  sheet.  llie 
brewery  properties  are  reduced  in  value  by  £1.227. 
represciiiiiitr   the   iliiTcreiicc   iHiwceii    the   deine.i;iti<>ii 


HARRISONS  &  CROSFIELD, 

LIMITED. 


ISSUED    CAPITAL     £1.837.000 

1-4 -Great  Tower  Street,  London,   E.C.  3 

With  ErancS^s  in  Ceylon,  F.M.S..  InJui.  DutcS  East  Indies. 
Canada.  Japan  and  elsewhere. 


Agents  .ini  Secretaries  for   TEA,   RUBBER  AND 
OTHER  PRODUCE   ESTATES. 
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and  the  additions  for  the  year.  Freehold  and  leasehold 
houses,  reversions  and  equities  have  advanced  con- 
siderably by  £83,541,  and  are  now  estimated  ■  at 
£996,034.  Whilst  loans  to  publicans  are  down 
£37,783,  trade  debts  and  outstanding  accounts  are  esti- 
mated at  £206,526,  representing  an  increase  of  £87,708 
over  the  figure  foi-  the  previous  year.  The  usual 
provision  has  been  made  for  bad  and  doubtful  debts. 
No  reduction  has  been  made  in  the  figure  for  goodwill, 
which  stands  m  the  balance  sheet  at  £284,014.  Trade 
stocks,  materials,  and  transport  equipment  have  in- 
creased by  almost  ninety  percent.,  from  £229,327  for 
1918-19  to  £432,623  for  the  year  under  review.  In 
connection  with  any  criticism  of  this  increase,  how- 
ever, it  is  well  to  bear  in  mind  the  large  expansion  in 
the  business  of  the  Company,  the  difficulty  nowadays 
of  obtaining  materials  as  and  when  required,  and  the 
difference  in  price  levels.  Under  the  heading  of  in- 
'  vestments,  war  issues  are  now  £281,105,  as  against 
£253,234  for  the  previous  year.  The  figui-es  for  1919 
were  taken  on  the  basis  of  the  cost  price,  whereas  in 
the  accounts  for  this  year  they  are  taken  on  the  basis 
of  the  market  value.  Sinking-fund  policies 'now  figure 
at  £104,647,  after  payment  of  the  usual  annual  pre- 
miums, and  one  policy  of  £50,000  will  fall  due  in 
1921.  Trade  niul  other  investments,  have  dropped 
from  £30,454  in  r.M'.i  m  £6,812  in  the  accounts  for 
the  present  yeni\  (  n^li  ;it  the  large  figure  of  £196,954 
shows  an   increase  of  £8,060. 

Taking  everything  into  account,  the  Company  has 
materially  improved  its  position,  and  its  financial  re- 
sources are  much  strengthened.  The  enoiinous  ex- 
pansion in  sales  since  1917-18  testifies  to  its  vitality 
and  recuperative  power.  The  accumulation  of  arrears 
on  the  Preference  share  capital  being  now  wiped  out, 
the  Ordinary  shareholders  are  beginning  to  come  into 
their  own. 

The  balance-sheet  figures  given  below  compare  the 
March  1914  and  the  present  position.  It  will  be  seen 
that  by  including  sundry  trade  stocks  the  sui'plus  liquid 
assets  amount  to  nearly  £500,000. 


Surplus 
Trade  Liquid 

Loans    Stocks    Aspets 


Balance -Sheet  Figures  at  March  31. 

Ll^bilities.  Reserves          Apsrts. 

Issiied  &  Carry-  i      Fixed 

Capital  Loan    forward         Assets 

1914  .  2,332,700  100,000    272.264 

1918  .  2,294,571  Nil        483,075 

1919  .,2,294,571  Kil       505,089 
1920...2,294,57l  Nil       828,442 


2.704,964 
2,777,646 
2,799,660 
3,123,013 


1,471,095*  833,768  210,272  92.170^ 
1,498,328*  657,244  235,755  102,308 
1,662,\95»  630,120  229,327  94,005 
1,644,510'  591,337  432.623  e6,8S3: 

*  Excludiug  goodwill  valued  at  £284,013.  t  Deflcit. 

t  Bxiludiug  sinking  fund  policies,  £104,647,  deposited  as  part  security  for 
5%  Mortgage  Debeutuie  stock. 

The  Ten  per  Cent.  £4  Preference  shares  of  the  Com- 
pany are  now  quoted  at  67s.  6J..,  yielding  11.8  per 
cent.,  there  being  no  quotalion  for  the  Ordinary  shares, 
which  are  privately  held. 

For  the  brewing  trade,  as  for  industrial  under- 
takings 'generally,  the  prospects  of  the  coming  year 
cannot  be  accurately  gauged.  Heavy.  Government 
taxation  continues  to  handicap  all  forms  of  industrial 
enterprise,  and  though  restrictions  on  the  output  of 
breweries  liave  been  withdrawn,  ttif  re=;triotir.ns  on 
gravity  continue  to  be  enforced.  \\  nli  iiiuv-,1  ririiMl  .ml- 
put,  trade  competition,  which  \\;is  .ihimsi  t'lilneiy 
absent  during  the  War,  is  lioiiiid  lt>  reassert,  itself 
sooner  or  later.  It  is  doubtful,  however,  if  the  brew- 
ing trade  will  ever  experience  a  recrudescence  of  the 
disastrous  competitive  practices  which  characterised 
pre-War  operations. 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST  PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

238-241  Tottenham  Court  Road,  W.  i. 


IJtlxr  Jtssxies. 


515  YEAR  TREASURY  BONDS. 

These  bonds,  which  are  still  on  offer  at  £100  per  cent., 
payable  on  application,  are  rei>ayable  at  par  on  May  1, 
1935,  or  on  May  1  of  any  one  of  the  years  1925  to  1934 
inclusive,  on  twelve  months'  notice  being  given  either  by 
the  Treasury  or  by  the  holders.  The  interest,  which  is 
to  be  paid  half-yearly  on  May  1  and  November  1,  at  a 
minimum  rate  of  five  per  cent,  per  annum,  may  be 
further  increased  during  the  period  ended  May  1,  1925, 
as  follows:  If  in  any  half-year  ended  May  1  or  Novem- 
ber 1  the  average  rate  of  discount  on  Ti-easui-y  bills  'is 
over  five  and  a-half  per  cent,  and  under  six  and  a-half 
per  cent,  per  annum,  tlte  bonds  will  bear  additional 
interest  at  the  rate  of  one  per  cent,  per  annum  in  respect 
of  the  following  half-year;  if  the  aforesaid 'rate  of  dis- 
count is  six  and  a-lialf  per  cent,  per  annum  or  over,  the 
additional  interest  will  be  at  the  rate  of  two  per  cent, 
per  annum.  Allotments  may  be  obtained  in  Registered 
form,  or  in  Bonds  to  Bearer. 

LONDON  HOUSING  BONDS. 

These  bonds,  avaihible  in  amounts  of  £5  each  and  mul- 
tiples thereof,  tear  interest  at  llie  rate  of  six  j^er  cent, 
(payable  on  September  30  and  March  31),  and  are  redeem- 
able at  par  on  the  expiration  of  five,  ten,  or  fifteen  yeare. 
They  are  sectired  upon  all  the  property  and  revenues  of 
the  L.C.C.  and  the  rates  of  the  Council  outside  London. 
Payment  may  be  made  in  instalments  for  Bonds  to  tlie 
value  of  £20  or  multiples  therecif.  Transfers  execute<l 
free  of  expense.  Each  borough  has  a  lien  on  money 
subscribed  within  its  boundaries ;  and  individuals  may 
tender  bonds  at  face  value  in  purchase  of  dwellings 
erected  by  a  local  authority  under  the  Housing  Acts. 
Income  tax  is  not  deducted  when  holdings  do  not  exceed 
£100. 

THE  BRIGHTON  AND   HOVE  GENERAL  GAS 
COMPANY. 

An  offer  is  made  at  £100  per  cent,  of  £50,000  seven 
per  cent.  Debenture  stock,  redeemable  at  par  on  June  30. 
1935.  Purchasei-s  will,  on  January  1,  1921,  receive  three 
months'  interest  up  to  that  date.  Thereafter,  payments 
will  be  half-yearly,  on  July  1  and  January  1.  The  pro- 
ceeds will  meet  the  cost  of  extensions  of  the  works  and 
plant,  rendered  necessary  by  the  increasing  demand  for 
gas.  The  interest  on  the  existing  Debenture  stack  ami 
that  now  being  raised  requires  £9,970  per  annum,  and 
is  a  prior  charge  on  the  net  revenue  of  the  Company.  As 
tha  latter  amounted  to  £39,734  for  the  year  ending  Decem- 
ber 31,  1919,  a  substantial  margin  exists.  Despite  the 
heavy  disabilities  imposed  by  the  War  on  the  gas  in- 
dustry, this  Company  has  maintained  a  comparatively 
lii.ah  earning  cajiacity  which  shows  every  sign  of  lieint: 
maintainefl. 

THE" LONDON  PAPER  MILLS  COMPANY. 

The  offer  of  £250.000  Sik  per  Ci-vA.  (free  of  income 
tax)  Guar,i.nteed  First  ^Mortgage  Redeemable  Debentures 
at  nine-eight  per  cent.  wa.s  e.'.irly  over-subscribett,  and 
the  lists  were  closed  on  Septemter  1. 

THE  ELITE  PICTURES  (HASTINGS  AND  BRISTOL), 
LIMITED. 

A)i]ilirations  are  invited  for  52,250  Ten  per  f'ent. 
Cinimlitive  Preference  shares  of  £1  each  and  52,250 
(  liiliiiaiv  .shai-es  of  £1  each  in  the  above  Comp.auy,  which 
has  an  authorised  capital  of  £125,000,  divided  equally 
into  the  two  classes  of  shares.  It  is  formed  to  purcha.se 
as  going  concerns  cinema  theatres  in  Ha.stings  and  Bristol, 
and  to  purchase  and  convert  the  Royal  Concert  Hall, 
Hastings.  The  promotei-s,  tlie  Ideal  ImproVements  Syndi- 
cate, have  secured  options  for  the  purchase  of  the  various 
properties  at  the  price  of  £31,627.  of  which  £14,500  will 
be  accepted  in  fully-paid  shares.  These  riglits  they  assign 
to  the  Comiiany  for  £9.000.  of  which  £6.000  is  to  consist 
of  fully-paid  shares.  The  total  purcliase  iirice  is  thus 
£9Q,62'7,  of  which  20,500  <-onsisls  of  the  unissued  shares. 
If  all  the  shaves  offered  are  taken  up,  the  balance  on 
hand  will  be  over  £24,000,  out  of  which  mu.st  be  met  the 
cost  of  converting  the  Royal  Concert  Hall.  In  calcu- 
lating the  profits  the  average  actual  receipts  of  the  Royal 
Cinema  are  given,  whole  those  of  the  Royal  Concert  Hall 
are  necessarily  an  estimate.  In  the  case  of  the  Coliseum, 
instead  of  previous  receipts,  an  estimate  is  also  put  for- 
ward,   and   it   is  not  explained  why  the  receipts  should 
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l)e  greater  than  thase  of  the  Rojal  Ciiiciua,  lliough  the 
seating  accommodation  of  the  latter  is  doulile.  The 
vendors,  the  Ideal  Improvements  Syiidioate  and  the 
boai-d  of  directors  are  closely  identifietl.  Tlie  capital  of 
the  Syndicate  is  £417,  and  its  receipts  on  tliis  particular 
transaction  are  £9,000.  Five  of  tlie  .seven  directoi-s  are 
individually  interested  in  mmy  othar  Elite  Picture 
Theatres.  The  is.sue  is  not  underwritten.  The  under- 
taking is,  of  course,  highly  speculative,  but  seems  under 
capable  control. 

MATHER  AND  PLATT. 

210.000  new  <ii<iiii;iiy  sliai;^  of  £1  <-acli  are  offered 
to  the  Ordinary  sliaivlioldiis  registered  on  August  17  in 
the  proportion  of  one  new  share  for  evei-y  five  shares 
held.  I#ttei-s  of  renunciation  have  been  issued,  and  may 
Ije  split  once,  liefore  SeptcmlKM-  21.  The  shares  will  rank 
for  dividend  on  the  ful'  amount  from  .lanuary  1,  1921. 
The  accounts  of  this  prosperous,  woll-managod  concern 
■were  dealt    witli   in  ■lur    issm-  .if   lasl   wi-ck. 

HARTLEY  AND  MOORE,  LIMITED. 

This  reontly  iiuorpnralol  rom])any  offei-s  for  sub- 
scriptic-n  48.699  Ten  per  Cnt.  Participating  Preference 
shares  of  £1  ea<li  an<l  50,000  Ten  per  Cent.  R'^gistercd 
Short-term  DeU-ntures  at  £10  eai  h  (redeemable  by  annual 
drawings  of  720  Debentures  at  three  per  cent,  premium). 
The  firm  manufactures  chocolate,  cocoa,  confectionery. 
and  pref-erves.  In  the  prospectus  reference  is  made  to 
the  ado])tion  of  Van  Houten's  |>rocesses.  which  state- 
ment has  drawn  forth  a  disclaimer  from  Van  Houten's 
representative^.  The  high  rate  of  interest  is  a  measure 
of   the  risk  attached   t-i  the  enterjirise. 

THE  BRITISH  ROAD-TRAIN    CORPORATION. 

Wliat  is  described  as  tile  'Initial  Capital  "  of 
£100.000  is  offered  to  the  public  in  £100,000  Ordinary 
shaivs  of  £1  each.  The  usual  statement  required  by  the 
Companies  .\ct  that  a  copv  has  been  filed  with  the 
Registrar  of  Joint  Stock  Compaiiie.s  does  not  appear  in 
the  jii-o.spwtus,  which  was  publisliwl  on  Monday  last,  nor 
was  it  indicated  that  the  Company  had  been  registered. 
Inquiry  from  the  Board  of  Trade  yesterday  elicited  the 
fact  thai  registration  had  since  taken  place.  It  is  2>ro- 
posetl  to  run  re:;ular  passenger  services  by  motor  coaches 
between  Manchester,  Birmingham,  London,  and  various 
centres.  The  c-stiniatos  of  running  expenses  and  gross 
profits  are  not  convincing,  especially  as  the  latter  are 
arrived  at  on  the  ba.sis  of  a  cliarge  of  one  penny  i>er  mile. 
With  the  ris9  in  petrol  just  announced,  the  increased 
cost  of  tyres,  and  the  heavy  depreciation  incidental  to 
long  journeys  on  indifferent  roads,  it  is  difficult  to 
imagine  a  profit  I>?ing  made  on  tliis  scale  of  charges, 
especially  in  the  winter-time,  when  passengers  would  not 
willingly  face  the  discomfoi-ts  of  motor  travelling.  In- 
vestment in  this.  is!>\ie  appears  to  carry  an  unusually 
hiuli  dcLTcc  of  risk. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


COMMERCrAI.  .».VD  ISDrSTRIAL  : 

e'larko,  Chapman  &  Co..  Prof. 
Ord. 
Joiie^  &  Biggins,  Prpf. 
„       OkI.... 

Stpincr  *  Co..  Ord 

WillTs  OvprlnnJ,  Crossltv,  Cum 

Pref.  Onl.   ... 

Violtore,  .'>%  I'rr-t.  Stork 
.,       51a  l*r(>f.  Shares 

Oim.  fref 

Dominion  Steel  Corp 

United  Tobico  

British  Tobaifo  (Ausliilia)    ... 


Mines: 

Moxico  Mines  of  Kl  tiro  ...  30* 

P»to  Mines  ffoloinbiiO  ...  HH,t> 

Oroville  Drcclu'lns  Co lo(i) 

Ilmkrn   Hill   Prop.     I'.loik    14, 

Prct 10 


rus.  Klectric  axi>  water  : 
Coiisol.  <lii«,  Kie.-.  li-ht.  and 
Power.  Itiiltiuiore.  Cap.  .Stk. 
.SO.W.  Suburb  in  Water  Co.,  Pn>f 
Orlciual 
l*oniis.vlvania  Water  and  Power 

Common 
South  Meiropolit.nn  Gns 

Hasks  Axn  IsocBASCit : 
Notlona!  Hank  o(  Kwrpt 
lAndon  (tuar,  &  .\ceideDt,  Pref, 
Ord. 
ItritiHh  CtenemI  Insumm^ 
Kan<'o  E?«punol   ... 
ij^t-ntp  AR^niianee... 
fTonsoliilate  i  Aj^s  imnre 

Itenk  of  Australasia      

0)  Interim.    ('/I  Quorterly.     • 
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COMPANY  MEETING. 

CALEDONIAN   (SELANGOR;  RUBBER  CO.,  LIMITED. 

Thk  teiitli  annual  general  niL-ting  of  the  Cultdujiiaii  (.■^elaii^Mi, 
Uubbi"!-  Company,  Limited,  was  held  at  Caimoii  .Street  build- 
iiigs.  20  Abrhiirch  Lane,  K.C.,  on  September  3,  Mr.  C.  F. 
Leigblvii  (the  Chairman)  presiding. 

Tlie  reprenentative  of  the  .Secretaries  (Mes-srs.  Diikson 
and  Ciimpany)  read  the  notice  convening  the  meeting  and 
the   auditors'    report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
aicriunCs  and  the  cieclaralion  of  a  final  dividend  of  ten  per 
cent.,  making  twenty  per  cent,  for  the  year,  said  that  the 
crop  for  the  year  ended  March  31  last  realised  £34.874. 

Satislactory  Crop  Figures. 

The  estimate  ■  f  360,000  lb.  of  drv  rubber  was  exceeded 
by  14,000  lb.,  tlu-  total  pmductii.n  ueiiig  374.000  lb.  Thi» 
represented  581^  lb.  per  acre— -a  very  .satisfactorj-  yield, 
especially  when  they  con.sidered  that  lor  a  part  of  the  year 
a  considerable  portion  of  the  estate  was  under  tapping  on 
alternate  days  only. 

For  the"  year  ended  March  31,  1919.  tlie  crop  waa 
240.620  lb. ;  last  year  it  was  374,000  lb.,  and  the  estimate  for 
the  year  ending  Jlarch  iie.xt  was  460.000  lb.  The  crop 
realised,  in  round  figures,  £35.000,  as  compared  with  £18.000 
for  the  previoui;  year.  Crop  e.xpeiidituie  was  £15,692,  an 
increasie  of  £3.500".  due  to  tlie  larger  crop  which  had  to  be 
dealt  with.  The  gross  trading  profit  was  £18.134.  including 
investments  £243.  Debenture  inlere.-^t.  £530.  had  been  paid, 
and  £527  set  aside  for  depreciation,  leaving  a  net  profit  oi 
£17,077.  Two  of  the  leading  financial  papers  which  had 
published  flattering  notices  of  the  report  qualified  their 
praise  by  referring  to  the  outstanding  Debentures.  As  a 
matter  of  fact,  the  balance  sheet  clearly  showed  that  all  the 
Debentures  were  redeemed  on  March  15  last.  With  regard 
to  crop  expenses,  these  had  been  kept  as  low  as  possible. 
The  rubber  was  sold  at  a  net  average  price  of  U.  lOi'l. 
per  lb.,  as  compared  with  l-".  7rf.  the  pi-evious  year;  the  f.o.b. 
tost  was  9.44'/..  and  the  "all  in"'  cost  11.39(/.  The  area 
under  cultivation  shoVved  a  slight  variation  from  that  of  the 
previous  vear.  The  explanation  w,-is  that  the  Manager 
advised  the  direct^jrs  to  abandon  a  further  fifty  one  acres  of 
rubber  on  the  flats  owing  to  persistent  flooding  by  thewSungei 
Buloh  River.  The  Visiting  Agent  wrote  :  "  In  the  abandoned 
area  approximatelv  thirty  acres  has  been  reclaimed  and  is 
now  under  tapping.  In' all  it  may  be  possible  to  take  in 
about  fiftv-five  acres  which  will  give  payable  results,  but 
it  must  be  under.-itood  that  all  of  this  area  will  eventually 
-o  out  of  cultivation."  This  year's  new  clearing  amounts  to 
fiftv-six  acres  out  of  the  294  acres  remaining.  The  uncleared 
area  would  b»  opened  un  as  soon  as  possible,  but  owing  to 
Ml-  Ward  the  IManager.  being  home  on  leave  they  wished 
to  put  as  little  as  Twss'.ble  on  his  Jonim  Knrm.  and  there- 
fore  this  work  would  stand  over  until  Mr.  Ward  s  retiirii. 
The  Vi^itiu"  Agent  reoorted  that  the  trees  a  1  over  had 
maintaine-l  general  imniunitv  from  disease,  and  there  were 
few  estates  of  this  age  in  such  a  fortunate  position.  Thinning 
out  of  the  mature  rubber  was  finished,  and  the  tr^^es  now 
average  uinetvtwo  ner  acre.  -Vn  extensive  programme  of 
new  buildinss  bad  been  undertaken,  and  con.struction  was 
now  nearly  finished.  These  included  a  factory  drying- 
shed  new'  smoke-house,  bungalows,  coolie  lines  &c.  1  he 
health  of  the  labourers  had  been  consistently  good  since  the 

last  report.  .       _  ,     ,       . 

Alternate  DaUy  Tapfmg  Introduced. 

•\fter  careful  conM<lerati..n  the  management  had  decided 
to  adopt  the  alteniale  daily  system  of  tapping  en  a  halfse^;^'"" 
of  the  tree-  consequcntlv  the  yields  tor  the  moment  would 
„ot  be  quite  so  attractive,  but  the  Company  would  always 
have  the  satisfaction  of  knowing  that  a  t'reater  yieW  cou  d 
be  got  if  the  executive  were  prepared  to  '■*\<'''  »"  ,^»^|>..;|1'; 


.11  the  middle  of  June,   with  my  partner.  Mr.  Vergusoi  . 
1  can  assure  vou  of  its  all-round  sound  condition      i  .i.e.i.  i 
is  a  vcrv  fine  property— as  good  as  the  best  in  > 
vour  bark  reserves  arc  ample  enough   to  a.^sin. 
of  hiih  yields.     The  lew  fac-tory  and  plant   «. 
ready  for  work  when  1    visited,  and  work  in  t 
ilificd  by  the  fact  that    the  eM 


be  greatly  simplified  by  the  tact  tiiai    tne  e>> 

thoroughlV  up  t.1  date.  self-conUined  iinil.    Cale- 

have  a  groat   future  if  the  price  of  the  commortit\ 


a   reasonable  level." 

Mr.  T.  Dickson  seconded  the  resolution. 


vhicli  was  carried 


""'xhe'retiVinK  director  and  auditors  were  reele.  ted.  and  a 
vote  of  thnnk.s  w.is  passed  to  the  Mnnaser.  the  \  .siting  Agent 
and  the  staff  in  the  F-ast.  which  was  acknowledged  personally 
by  Mr.  Ward,  the  M.-inager. 
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MEETINGS 

OF    PUBILiIC    COI^PAHIESi 


THE   NATIONAL  STANDARD  BANK   OF  SOUTH 
AFRICA,  LIMITED. 

Thk  or<liTiary  general  meetiiii?  of  shareholders  of  the  Company 
was  held  in  the  Bank  Building,  Pretoria,  on  Wednesday, 
•June  23.   1920,    Mr.  .J.   Emrys  Evans,    C.M.G.,  presiding. 

The  Secretary  having  read  the  notice  convening  the 
meeting,  the  minutes  of  the  previous  ordinary  general  meeting 
of  .June  25,  1919,  having  been  confirmed,  the  directors'  report 
and  statements  of  account  taken  as  read,  and  the  auditors' 
report  read,  the  Chairman   said  : — 

Gentlemen, — Having  been  called  to  the  chair  at  practically 
the  last  moment,  I  caimot  do  better  than  read  to  you  the 
remarks  prepared  by  my,  colleague,  Mr,  Crawford,  whose 
absence,  through  illness,  from  this  meeting  we  all  very  much 
regret. 

Again  I  am  able  to  place  before  you  figures  which  speak 
eloquently  of  the  progress  made  by  theBank.  The  year 
has  not  been  without  difficulties,  and  certainly  the  most  "for- 
midable of  these  has  been  the  maintenance  of  our  gold  re- 
ser\'es.  All  through  the  War  period  we  made  strenuous 
efforts  to  keep  the  Bank's  gold  reserve-s  up  to  an  adequate 
standard,  but  the  Imiierial  authorities  could  not  see  their 
wa.v  to  allow  us  to  supply  ourselves  with  sovereigns,  except 
to  a  limited  extent,  and  the  exports  of  the  country  could  only 
l>e  financed  by  depleting  our  reserves  unduly. "  When  the 
embargo  on  the  export  of  gold  from  Britain  was  removed  in 
August  last  the  price  of  this  commodity  immediatelv  jumped 
to  a  premium,  and  has  ever  since  fluctuated  severely'  At  one 
time  the  premium  reached  almost  forty-five  per  "cent,,  but 
stands  lower  to-day  at  twenty-three  per  cent.  It  will  be 
understood  that  under  such  conditions  it  lias  been  ail  expensive 
matter  for  the  Bank  to  replenish  its  reserves. 

The  Union  Government  is  giving  the  matter  its  earnest 
attention,  but  the  subject  is  one  which  bristles  with  diffi- 
culties, and  in  order  to  cope  with  the  situation  it  has  mean- 
while been  necessary  to  increase  our  exchange  rates  veiT 
materially.  On  the  one  hand  the  gold  mines  have  experience<l 
great  benefit  from  the  higher  price,  but  on  the  other  hand 
the  producers  of  other  commodities  for  export  have  been 
severely  handicapped  by  the  exchange  difficulties  with  which 
the  banks  have  been  contending.  The  exchange  and  currency 
problem  has  pressed  on  us  veri.-  severely  during  the  last  fe\v 
months,  and  lias  added  enormously  to  the  difficulty  of  carry- 
ing on  our  everyday  business. 

However,  in  spite  of  the  troubles  I  have  mentioned,  your 
directors  are  able  to  place  l-efore  you  to-day  a  balance  sheet 
showing  great  expansion,  and  reflecting  the  "prosperous  condi- 
tion of  the  country.  During  the  War  period  we  were  not 
able  to  open  many  new  branches,  but  in  the  course  of  the 
last  eight  months  or  so  quite  a  large  number  have  been 
established  in  various  parts  of  South  Africa,  Since  we  last 
met  an  office  of  the  Bank  has  been  opened  in  Antwerp,  and 
we  have  now  also  our  own  branch€s  at  Bombav,  Port  Louis 
(Mauritius'),   and  at  St.   Helena. 

A  Gratifying  Balance  Sheet. 

I  would  nov,-  direct  your  attention  to  the  balance  sheet, 
and  1  am  sure  you  will  feel  that  the  figures  set  forth  are 
most  encouraging.  The  paid-up  capital  now  stands  at 
£2.965,000,  having  been  increased  by  the  issue  of  a  further 
10,000  shares,  as  referred  to  in  my  remarks  of  last  year. 
The  reserve  fund  appears  at  £1,"C50,000,  an  increas'e  of 
£200.003  over  the  figures  of  the  previous  vear.  Deposits 
.'■land  at  £61.323.000,  as  against  £40.521.0Cd  the  preceding 
year.  Notes  in  circulation  amount  to  £4.327.CC0  as  against 
£3.070.000  on  March  31,  1919.  The  increase  is  due  to  the 
.greater  prosperity  enjoyed  by  the  country,  ^vhich  has  necessi- 
tated the  circulation  of  more  currency."  The  increased  cost 
of  financial  dealings  in  practically  all  commodities  is  another 
reason  for  the  greater  volume  of  ciu-rency  now  required.  Oij 
the  other  side  of  the  balance  sheet  it  will  be  ob.served  that 
cash  assets,  including  raonev  at  call  in  London,  total 
£13.761.000.  Investments  stand  at  £12,185,000.  These  ap- 
pear in  our  book?  at  or  below  market  quotations  on  March  31. 
1920.  and,  as  was  the  case  last  year,  they  may  be  described 
as  of  the  gilt-edged  class,  comprising  principally  British  and 
Colonial  securities.  Unfortunately  there  h"as  been  a  heavj^ 
depreciation  in  all  these  stocks,  w'ith  the  result  that  we  have 
had  to  provide  no'less  than  £100.000  in  order  to  bring  our 
investments  down  to  under  market  quotations.  I  am  sorry 
to  have  to  add  that  the  trend  of  prices  seems  likely  to  render 
it  necessary  for  us  to  appropriate  a  further  sum  against  these 
assets  during  the  current  vear.  Bills  of  exchange  stand  at 
£14.429.CC0,  as  compared  with  £9,210,000  last  vear.  Bills 
discounted,  loans,  etc.,  aggregate  £32,961,000,  as  contrasted 
with  £24,370,000  the  year  before. 

Bank  premises  have .  been  again  substantiallv  written 
down,  and  stand  at  £768,030,  This  account  reflects  premises 
used  by  the  head  office  and  numerous  branches  of  the  Bank, 
and  the  asset  is  one  essential  to  our  business.     It  is  considered 


iTiat  the  figure  at  which  the  premises  stand  in  our  books  is 
well  represented  by  tangible  value. 

Liquid  assets,  comprising  cash,  money  at  call  in  London, 
investments,  and  bills  of  exchange  aggregate  £40,375,000  and 
represent  58  per  cent,  of  the  Bank's  liabilities  to  the  public. 

The  profit  and  loss  account  reflects  a  profit  of  £515.0C0. 
as  against  438.000  for  the  year  ended  March  31,  1919,  after 
allocating  £50,000  in  reduction  of  Bank  premises  account. 

The  board  of  directors  recommend  a  dividend  at  the  rate 
of  7  per  cent,  and  a  bonus  of  1  per  cent,  per  annimi,  which 
make  a  distribution  of  8  per  cent,  for  the  year.  Should  this 
recommendation  be  adopted,  the  amount  distributed  in  divi- 
dends and  bonus  during  the  year  reviewed  will  be  £235,435. 
It  is  further  cecommended  that  an  amount  of  £60,000  he 
placed  to  officers'  pension  fund,  and  that  £200.000  be  placed 
to  reserve  fund,  increasing  the  latter  to  £1,250,000,  when 
capital  and  reserve  will  then  aggregate  over  £4,200,000.  A 
balance  of  £43,200  will  thus  remain  to  be  carried  forward. 

The  board  is  again  able  to  assure  shareholders  that  ajnple 
provision  for  bad  debts  and  outstandings  of  doubtful 
character  has  been  made. 

Great  Natural  Resoorces. 

At  our  meeting  l;)st  year  reference  was  made  to  the  reXel 
experienced  when  the  Armistice  was  signed,  and,  although 
it  is  moi-e  than  a  year  and  a-half  since  that  joyful  event, 
the  world  is  still  in  a  very  unsettled  state.  Vast  areas  of 
Europe  indeed  are  in  turmoil,  and  the  final  outcome  is 
obscure.  In  South  Africa,  however,  prosperity  continues  to 
reign,  and  probal>ly  few  countries  in  the  world  have  experi- 
enced so  little  of  the  terrible  consequences  of  the  War. 

It  is  very  important  to  us  and  to  all  producing  countries 
that  the  great  European  nations  should  recover  their  financial 
status.  South  Africa  has  such  a  wealth  of  raw  products  to 
market  .  that  it  cannot  continue  to  be  prosperous  and  to 
expand  its  trade  unless  countries  oversea  are  able  to  buy. 
There  are,  I  think,  indications  that  Europe  genei-al!,v  i.- 
slowly  emerging  from  the  unhappy  position  created  bv  the 
W,ar,  As  with  all  dev^oping  countries,  we  shall  probably 
experience  periods  of  depression  and  meet  with  set-backs 
from  time  to  time,  I  am  confident,  however,  that  we  shall 
emerge  from  each  of  these  and  be  tided  onwards  to  increased 
prosperity.  The  country  is  so  rich  in  raw  products  that  it 
cannot  for  long  remain  depressed,  and  to  convince  ourselves 
of  this  we  have  onlv  to  examine  our  past  industrial  historv-, 
which  is  a  record  of  vicissitudes,  one  following  the  other  with 
kaleidoscopic  rapidity.  Through  all  these  changes  runs, 
however,  a  line  of  .advancement.  We  have,  of  course,  been 
aided  tremendously  by  our  gold  and  diamonds,  and  naturally 
these  remain  to-dav  some  of  our  greatest  assets.  We  have 
others  which  are  expanding  into  greater  importance  year  by 
year,  and  I  will  allude  to  these  presently. 

Son:h  Africa's  Mineral  ProdnctioD. 

On  this  annual  occasion  it  is  usual  for  me  to  dwell  for 
a  little  u)xin  the  principal  industries  of  the  country,  and, 
taking  minerals  first,  it  is  natural  to  begin  with  gold  mining. 
The  production  of  the  Union  for  1919  was  valued  at 
£35,390,609,  as  against  £35,758.316  in  1918,  It  is  thus  clear 
that  from  the  point  of  view  of  production  the  industry  has 
practically  held  its  position.  The  continued  increase  in  costs 
is.  however,  a  disturbing  feature,  and  but  for  the  premium 
on  gold  the   consequences  would   certainly  ha\'e  been  serious. 


BARCLAYS   BANK   LIMITED 

54  LOMBARD  STREET,   LONDON.    E.G.  3. 


The  Bank  has  close  working  arrangements  with 
Agents  and  Correspondents  in  all  the  principal  towns 
throughout  the  World,  and  is  in  a  position  to  offer 
complete  banking  facilities  to  merchants  and  others 
for  the  transaction  of 

EVERY  DESCRIPTION  OF 
OVERSEAS       BUSINESS. 


Foreign     Exchange     Transactions    Arranged. 


CHIEF  FOREIGN  BRANCH  :  168  Fenchurcli  Stree:,  London,  E,C.3. 
WEST  END  FOREIGN  BRANCH  :  1  PaU  Mall  East,  S.W.  1. 
LIVERPOOL   FOREIGN    BRANCH  :  42  Castle  Street,    Liverpool. 
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It  is  uiifurtuiiale  tu  have  to  retold  the  olosiiiy  <linvii  of  somo 
or  t>ur  lower-grade  mines,  and  to  foresliadow  the  probable 
<e.-satioii  of  operations  on  the  part  of  others.  The  inireasing 
'  I'-i.  of  working  these  mines  has  outweighed  the  additional 
I     inue  obtained  from  the  gold  premium. 

We  must  not,  however,  forget  that  our  goldfields  are  now 
.,i-  thirty  year.s  old,  and  it  is  natural  that  some  of  the 
older  properties  »houUl  drop  out  of  the  producing  rank.  We 
must  also  not  overlook  that  a  numlx-r  of  rich  mines  are  in 
process  of  lieing  develope<l,  and  will  in  due  course  enter  upon 
the  producing  stage.  I  do  not  argue  that  these  are  suffi- 
ciently numerous  to  compensate  for  the  loss  of  output  by 
reason  of  the  tlosing  down  of  the  older  and  lower-grade 
propositions,  but  nevertheltss  the  new  producers  will  help 
liefore  long  to  fill  the  gap.  It  is  clear,  moreover,  that  other 
industries  now  coming  into  their  own  will  help  to  maka  up 
for  our  diminishing  production  of  gold. 

With  regard  to  diamonds,  we  find  again  an  astonishing 
increase  in  the  value  of  the  output.  In  1918  2.537.360  carats, 
valued  at  £7,114,862.'  were  produced,  whereas  in  1919  the 
fi.gures  were  2,588.017  carats,  vijlued  at  £11,734,495. 

In  the  case  of  tin  there  has  been  a  falling-off  in  the 
output,  only  1,628  tons,  valued  at  £275.111.  having  been  pro- 
duced, as  compared  with  2,346  tons,  valued  at  £470.238  the 
preceding  year. 

Tho  output  of  copper  has  roiitinned  to  seriously  iledinc. 
In  1919  4.904  tons,  to  a  value  ol  £208.902.  were  prixluced.  as 
against  6.823  tons,  valued  at  £358.627  in  1918. 

The  coal  output  was  10,261.859  tons,  valued  at  £3  430.361, 
against  10,658.644  tons,  valued  at  £3.483.493  the  year  before. 

It  may  be  a  little  early  i)erhaps  to  say  much  about  our 
iron  fields,  but  I  am  confident  that  the  iron  industry  opens  up 
immense  possibilities,  and  I  hope  before  very  long  that  we 
shall  «,ee  \erv  largo  ironworks  estjiblished.  The  ironworks 
in  the  Pretoria  district  have  scarcely  passed  the  experimental 
stage,  but  have  shown  that  the  strong  hopes  entertained  con- 
<eniiiig  them  should  be  fulfilled. 

Ostrich  Feather  and  Wool  Exports. 

In  1919  184.740.104  lb.  of  w,...!  were  exported,  represent- 
in"-  a  value  of  £17.885,713.  The  figures  for  the  preceding 
year  were  115.634.498  lb.,  valued  at  £9.689.630. 

Statistics  regarding  mohair  show  that  in  1919  16  942,021  lb. 
were  ex|)orted,  the  value  being  returned  at  £1.654.235.  The 
value  of  the  mohair  e.xported  was  a)iproximatelv  the  same 
as  in  1918.  althongh  more  than  3,000.000  lb.  less  were  ex- 
ported in -1919  than  in  the  preceding  year. 

Last  year  it  was  pleasing  to  be  able  to  record  a  distinct 
revival  in  the  ostrich  feather  industry,  and.,  although  the 
figures  for  1918  then  quoted  were  not  encouraging,  it  is  very 
satisfactory  to  observe  that  the  records  for  1919  reveal  a 
remprkable  increas-e.  Statistics  show  fliat  904.611  lb.  were 
exp'itcd.   t.>  a   vahi,.   ..f   £1.646.014.   a>  agaiii.-t    10R.924  11... 


valued  at  £88,628  in  1918.  We  .^hall  hope  that  the  resuscita- 
tion of  the  industry  is  no  passing  phase,  but  it  is  well  to 
remember  thij  fickle  market  for  this  luxury,  and  as  I  have 
nioro  than  once  remarlied  in  the  past,  farmers  should  not 
specialise  in  ostriches  to  the  entire  exclusion  of  other  branches 
of  farming. 

Agricultural  Prodncts. 

With  regard  to  ni.ii/c.  I  have  no  expoit  figures  to  quote. 
Tlie  1920  crop  in  the  I'liion,  according  to  last  estimates, 
will  be  about  twenty  per  cent,  below  normal,  and  it  is  calcu- 
lated that  the  piiKiiictiofi  will  amuunt  to  round  about 
lO.OOO.OCO  bags.  The  eKlimated  consumption  of  the  Union 
is  9.500.000  bags ;  but,  as  these  are  merely  broad  estimates, 
it  is  perhaps  unwise  to  rely  upon  any  considerable  surplus 
for  exiMiil. 

Wattle  bark  in  1919  to  a  value  of  £602,182  was  ex- 
ported, as  against  £237.220,  repre.'>enting  the  value  of  bark 
exported  the,  previoua  year.  Tlie  increa.se  is  surely  a  very 
marked  one.  and  justifies  the  prediction  I  made  "last  year 
to  the  effect  that,  when  shipping  facilities  were  freer,  the 
(piality  of  our  bark  would  gain  for  it  a  welcome  in  increas- 
ing quantities  in  the  markets  of  the  world.  The  industry 
of  tanning  extraction  continues  to  be  prosecuted  with  success, 
and  is  expanding  in  a  healthy  manner.  1  have  more  than 
once  in  the  past  made  reference  to  the  desirability  of  encourag- 
ing tree  planting  in  every  possible  way.  I  do  not  refer  in 
particular  to  wattle  planting,  but  to  atTorestation  generally. 
Thore  can  be  no  doubt  about  the  tremendous  benefit  con- 
ferred upon  the  country  by  enterprise  of  this  kind,  which, 
ji'oreover.  brings  within  a  few  years  a  handsome  reward  to 
the  people  promoting  it. 

With  regard  to  the  fruit  industry,  I  do  not  know  that 
c.uj'  export  trade  has  yet  thoroughly  set  out  on  the  path 
of  progress  which  we  hoped  it  would  follow  on  lelaxation 
of  the  shipping  restrictions  which  hampered  it  during  the 
War.  Its  future  must,  however,  be  a  great  one.  .'^outh 
.Vfrica  is  situate  at  no  prohibitive  distance  f:om  the  great 
European  markets,  and  the  incidence  of  our  seasons  is  all 
in  favour  of  this  trade.  We  hear  most  favourable  accounts 
of  the  development  of  citrus  farming  in  various  parts  of 
tlie  country,  and  with  a  fu'.l  measu.e  of  shipping  facilities 
it  should  be  ]H>s6ib!e  tj  expand  the  export  trade  in  citrus 
fruit  eiiormously. 

Fruit  culture  .iiid  the  manufacture  of  preserves  must 
surely  be  industries  capable  of  very  wide  development,  in 
view  of  the  demand  in  the  oversea  maikets  for  diied  fru'ts 
of  all  de.scrii^tions.   preserves,  &c. 

Cotton  growing  is  attracting  a  good  deal  of  notice,  and 
1  see  that  in  the  Rustenburg  district  a'.oiie  a  million  pounds 
of  cotton  were  produced. 

In   th.-  r.;irl»-l..n  (li.-tr:,!.  :,i:,I  also  in  Natal.   CMisid.-rable 
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attention  is  now  being  devoted  to  cotton  growing,  with  en- 
couraging results,  and  there  is  no  doubt  suitable  land  avail- 
able for  this  class  of  farming  in  other  parts  of  ths  Union- — 
particularly  in  the  Northern  Transvaal. 

In  view  of  the  world  sJiortage  of  cotton  and  the  prospects 
of  profitable  prices  being  maintained  for  some  time  to  come. 
It  seems  that  more  and  more  attention  will  be  paid  to  the 
cultivation  of  this  crop. 

It  will  be  noted  that  a  cotton  factory  was  recentlv  esta- 
blished in  Cape  Town,  which,  like  the  woollen  factories  which 
have  recently  sprung  up.  is  likely  to  be  a  great  success. 

With  regarii  to  tobacco,  it  is  understood  that  the  crop  has 
responded  to  favourable  weather  conditions,  and  that  the 
estimated  production  is  something  in  the  neighbourhood  of 
8.000  000  lb.  to  9.C0O.C00  lb. 

The  "sugar  year  "  which  ended  on  April  30  was  a  favour- 
able one.  a  yield  of  189,173  tons  of  marketable  sugar  being 
recorded.  °  ^ 

It  is  interesting  to  note  that  the  oversea  value  of  sugar 
has  advanced  to  £90  per  ton,  and  averaged  over  the  whole 
ye,ir  the  equivalent  of  57*.  per  100  lb.,  whereas  the  average 
price  obtained  by  Natal  producers  during  the  same  period 
was  probably  about  25?.  per  100  lb.  There  is.  I  understand, 
some  uneasiness  with  regard  to  the  coming  cTop  owing  to  the 
unfavourable  weather  conditions  experienced  in  Mav.^ 

Growth  of  Beef  Export. 

\\e  have  had  pleasure  on  the  last  few  occasions  npon 
which  ^\e  have  met  in  welcomina  the  advent  of  a  new  export 
trade  for  South  Africa  in  regard  to  the  export  of  beef,  and  I 
see  that  during  1919  some  285.367  quarters  were  exported. 
It  IS  understood  that  the  quality  continues  to  please  the 
London  market,  although  at  times  our  meat  suffers  a  little 
by  comparison  with  some  of  that  sent  forward  by  loncer- 
established  competitors.  There  is.  however,  no  reason  why 
the  trade  should  not  be  steadily  develoced.  and  why  cattle- 
ranchinj  should  not  become  a  more  and"  mope  imporiant  sec- 
tion of  the  farming  industry.  We  have  vast  areas  of  suitable 
land,  with  ranch  of  which  tittle  is  being  done  at  the  present 
time.  We  have  markets  awaiting  us.  and  I  believe  we  have 
the  class  of  farmer  who  will,  in  good  time,  make  the  most 
of   these  tremendous  possibilities. 

Industrial  South  Africa. 

Industrially  the  country  continues  to  move  forward  in  a 
very  gratifying  manner.  The  latest  statistics  show  that  the 
factories  of  the  Union  produce  annuallv  goods  to  a  value  of 
nearly  £61.OCO.CO0.  and  it  is  estimated'that  in  the  iast  four 
years  the  output  cf  manufactured  goods  in  the  Union  has 
increased  by  roughly  filty  per  cent.  ^  These  fitrures.  it  should 
perhaps  be  emphasised,  refer  only  to  manufactured  goods, 
and  do  not  take  into  account  the  output  of  the  mines.  During 
the  last  four  years  2.000  additional  factories  have  come  into 
existence,  and  to-day  there  are  nearlv  6.0C0  lEctories  operat- 
ing, giving  employment  to  154.000  hards,  and  paving  annually 
twelve  and  a  quarter  millions  sterling  in  wages."  The  capital 
invested  exceeds  £35.000.000.  a-id  the  factories  consume  raw 
'S'^  ^i"^"""^'"^'"''^'*  material  to  an  estimated  v;ilu<?  of 
i54.OO3.O0O  per  annum.  Over  300  diffeient  .lasses  of  manu- 
factured goods  are  produced.  Approximate'v  fortv  ner  cent 
of  the  output  of  these  factories  is  composed  of  manufactured 
articles  «f  food  and  drink,  and  it  is  pleasinj  to  know  that 
this  Lnion  of  ours  is  to-day  practically  self -supporting  w 
far  as  the  real  necessaries  of  life  are"  concerned.  This 
healthy  position  has.  no  doubt,  been  induced  to  a  gr^at  extent 
by  the  protection  against  overseas  competition  brought  about 
by  the  lack  of  shipping  facilities  during  the  War  period, 
but  the  opportnnitj-  seems  to  have  been  seized,  and  many  of 
the  new  industries  have  certainly  come  to  stay. 

The  export  trade  in  purely  South  African  products 
amounted  in  1919  to  over  £43.000.000.  excluding  the  gold 
output,  and  this,  it  is  int-jiesting  to  see.  represents  aif  in- 
crease of  seventy-four  per  cent,  over  similar  exports  durin" 
1913.  The  country's  total  exports  in  1919  were  over 
£52.C00.0C0.  excluding  raw  gold. 

The  value  of  impoit>  for  the  year  was  £52.597  000  rnd 
when  to  the  export  figures  is  ad'ded  the  value  of  the  raw 
gold  exported,  namely.  £35.000,003.  there  is  a  notable 
balance  in  favour  of  tli?  Union. 

All  this  is  most  encouraging  and  augurs  well  for  our 
future.  Prior  to  the  ^Va^  imparts  and  exports  almost 
balanced,  but  during  the  War  period  experts  have  altosether 
outrun  imports  owing  to  the  shortage  of  shipping  tcTnnage 
and  arrested  production  in  the  belli  uerent  countries.  Conse- 
quently, credit  balances  have  been  piled  un  overseas  How- 
ever, from  the  fact  that  our  production  and  our  export 
trade  have  so  increased,  it  may  be  safety  argued  that  our 
imports  will  be  stimul.ited.  A  "g:«at  de.if  of  machinery  will 
be  required  by  our  industries,  and  many  classes  cf  manu- 
factured goods  which  we  cannot  as  yet  prcduce  are  already 
badly  wanted  and  will  assuredly  be  "imported  freely  as  soo'i 
as  shipping  permits.  As  the  balance  of  trade  i<!  thus  recti- 
fied we  can  hope  for  a  gradual  improvement  in  the  exchange 
situation. 

To  fulfil  our  industrial  destiny  we  shall  rcouire  increased 
manhood  power.  More  population  of  the  rijht  tyiis  would 
enable  us  to  do  far  more  than  we  can  exoect  to  achieve 
with   the   limited   operative    forces    available    to-day.       In 


common  with  most  parts  of  the  world,  we  have  had  our  in- 
dustrial disputes.  All  of  us.  perhaps,  have  had  to  alter  our 
attitude  of  mind,  and  to  bring  our  ideas  into  tune  witli 
present-day  sentiments.  The  worlds  mode  of  thought  is 
changing,  and  the  mind  of  man  is  becoming  more  receptive 
of  r.ew  industrial  teachings.'  Both  sides  to  industrial  dissen 
sious  are,  I  think,  coming  to  grasp  the  fact  tliat  the  key- 
note should  be  co-operation  between  employer  and  employee, 
and  recognition  of  the  mutual  dependence  of  capital  "and 
labour,  ^\ith  this  spirit  abroad,  and  a  determination  to  in- 
crease production,  there  need  be  no  fear  for  our  future. 

Once  again  I  should  like  to  refer  to  a  reform  for  the 
adoption  of  which  I  have  for  some  long  time  been  an  advo- 
cate, and  the  merits  of  which  I  have  been  wont  to  plead  on 
several  occasions  such  as  this — I  mean  the  system  of  decimal 
coinage,  and  the  metric  system  of  weights  and  measures. 
You  are  aware  that  the  Royal  Commission  which  ha*  been 
inquiring  into  the  question  recently  pronounced  agaiftst  the 
adoption  of  decimal  coinage.  I  am  not  convinced  that  the 
objections  expressed  in  the  Beport  are  vital,  or  that  the 
question  has  been  settled  once  for  all  by  the  Commission. 
However,  the  matter  must  apparently  be  dropped  for  the 
time  being. 

Our  tlianks  are  due  to  our  staff,  whose  exertions  enabU- 
me  to  report  such  gratifying  results.  Reference  was  made 
in  my  survey  last  year  to  the  Widows"  and  Orphans'  Fund 
inaugurated  just  two  years  ago.  This  has  proved  a  areat 
blessing,  and  I  am  sure  is  thankfnllj»  appreciated  bv  the 
staff. 

Last  year  I  ,-tlluded  to  the  possible  negotiation  of  a 
scheme,  in  teims  of  which  the  Rank's  staff  would  have 
greater  participation  in  our  profits.  Unfortunately  difii- 
culties  have  arisen  which  made  it  impossible  to  brina  the 
scheme  to  fruition,  but  in  lieu  of  it  the  board  recommends, 
and  I  am  sure  shareholders  will  have  pleasure  to-diy  in 
voting,  the  payment  of  a  bonus  of  twenty  per  cent,  to 
the  staff  as  indicated  in  a  circular  addressed  to  them  on 
April  15  last. 

Since  we  last  met  iMr.  James  Rankin  Leisk  has  been 
appointed  a  director  of  the  Bank  by  the  board,  and  this 
appointment   vou  are  asked  to  confirm. 

Mr.  Edward  Charles  Reynolds,  the  General  Manager,  has 
also  been  appointed  to  a  seat  on  the  board,  with  the  title 
of  managing  director,  and  of  this  appointment  your  con- 
firmation is  requested. 

I  now^  beg  to  move  the  adoption  of  the  Report,  balance 
sheet,  profit  and  loss  statement,  and  the  recommendations  of 
your  board. 

Mr.  J.  B.  Taylor  seconded  the  motion,  which  was  unani- 
mously adopted. 

The  appointments  by  the  board  of  iMr.  J.  R.  Leisk. 
C.M.G..  and  iMr.  E.  C.  Reynolds  as  directors  of  the  Bank 
were  coufirmSd.  and  the  retiring  directors,  the  Hon.  Hugh 
Crawford  and  Messrs.  J.  B.  Taylor  and  J.  Emr\s  Evans. 
C.M.G..  were  re-elected. 

The   remuneration  for  the  past   audit  was  fixed   at  500 

guineas,  and  iXIr.  Robert  Baikie  and  Messrs.  Dougall.  Lance. 

and  Webber  were  reappointed  auditors  for  the  current  year. 

Vote  of  Thanks. 

Mr.   Patrick    Duncan,   in  proposing  a   vote  of  thanks  to 

the  .staff,  said  : — 

I  have  pleasure  in  moving  a  verj"  hearty  vote  of  thanks 
to  the  General  Manager  and  staff-  for  the  work  they  have 
performed  during  the  past  year,  the  results  of  which  we 
have  just  heard.  I  am  sure  that  the  shareholders  alread.v 
appreciate  what  they  owe  to  the  General  Manager,  and  I  can 
a.<=sure  them  that  the  board  are  most  keenly  .ippreciative  of 
what  the  Bank  owes  to  the  untiring  energv-  and  ability  which 
iMr.  RejTiolds  has  displa.ved.  and  continues  to  display,  tihrough 
most  trying  times,  in  the  intere-sts  of  the  Bank,  and  it  is 
a  great  pleasure  to  the  board  to  welcome  him  as  a  colleague, 
an  appointment  which  you  have  just  confirmed. 

To  the  staff  we  owe  a  debt  of  gratitude,  and  we  know 
that  the  tn-ing  times  we  have  just  passed  through  have 
cast  a  very  great  burden  on  their  shoulders,  and  we  are 
very  grateful  for  the  zealous  and  efficient  manner  in  which 
they  have  coned  with  the  situation.  Of  course  the  staff  of 
this  Bank,  like  those  of  other  banks  in  South  Africa  and 
probably  elsewhere,  are^  passing  through  very  critical  times. 
V\  c  are  having  experiences  which  I  believe  are  unique  in  the 
historj-  of  South  African  banking  :  we  are  threatened  with 
strikes,  and  we  seem  very  hear  to  seeing  how  far  these  threats 
are  going  to  be  carried  out.  We  have  also  had  aiiother 
novelty  in  connection  with  .South  African  banks — namely,  the 
recognition  accorded  to  the  Union  of  Bank  Officials  in  this 
country  bv  the  Association  of  South  African  Bank  Manage- 
ments at  the  Conference  convened  by  the  Government  re- 
cently. These  things  are  new  to  South  African  banking, 
and  we  need  not  look  upon  them  with  any  undue  appre- 
hension. 

As  a  means  of  settling  differences,  whether  in  banking 
or  other  business  and  commercial  matters,  free  and  frank 
discussion  between  employer  and  employee  is  undoubtedly 
recognised  as  the  best  medium.  The  world  has  been  changing 
of  late  years  in  regard  to  what  employees  expect  and  require, 
and  we,  as  employers,  must  not  be  behind  the  times  in 
these  matters.     I  myself  look  forward  with  confidence  to  » 
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sense  of  responsibility  on  the  side  of  tlie  enipliiyei-s,  and  a 
sense  of  equity  and  justice  on  the  part  of  the  managements 
.should  see  us  through  the  disturbed  times  we  are  passing 
through.  We  should  look  for  a  sense  of  responsibility  from 
banking  officials,  and   I   feel  sure  we  .shall  find  it. 

I  think  this  Bank  especially  is  influenced  by  principles 
il  justice,  and  I  feel  confident,  therefore,  that  the  outcome 
if  the  new  and  unprecedented  circunistam  es  we  are  now  in 
■  ill  be  a  peaceful  and  honourable  .settlement  of  the  differences 
■  iitstamling  between  the  employees  and  the  managements. 
At  any  rate,  this  is  the  spirit  in  which  we  have  appixiached 
ilie  present  situation,  and,  in  conclusion,  I  ask  the  staff  to 
1  ept  a  very  hearty  vote  of  thanks  for  the  strenuous  work 
hey  have  performed  during  the  past  year. 

Mr.  O.  R.  Dunell.  a  member  of  the  London  Committee 
of  Management  of  the  Bank,  seconded  the  motion,  which 
was  carried  with  acclamation. 

Mr.  V\'.  Dunlop.  .\ssislant  Genera!  Manager,  said  : — 

I  return  thanks  for  the  resolution  which  has  been  passed. 
1  very  much  regret  th.it  Mr.  Reynolds  is  not  here  to-day 
to  respond  to  this  vote,  but  1  would  say  on  behalf  of  the 
staff  that  we  appreciate  very  much  indeed  the  manner  in 
which  the  shareholders  evidentiv  regard  their  exertions 
during  the  past  year,  and  in  particular  that  this  apprecia- 
tion has  taken  ;i  very  tangible  form  in  the  declaration  of 
the  Ixmus  of  twenty  per  c«nt.  1  feel  1  am  expressing  the 
feelings  of  my  colleagues  by  tendering  their  thanks  for,  and 
appreciation  of,  the  action  of  the  board  of  directors  in  this 
matter. 

Mr.  -V.  H.  Ronnie  then  said  :'— 

1  ask  yon  to  join  with  me  in  passing  a  vote  of  thanks 
(.>  the  Chairman  und  director.^  of  the  Bank.  I  feel  sure 
you  have  all  list«ied  with  great  pleasure  to  the  Chairman's 
speech.  It  disclose*  wnnderfiif  figures  and  wonderful  pro- 
gress, and  thai  being  the  <  ase  it  needs  very  few  words  from 
me  to  give  due  credit  to  the  directors.  One  thing  we  have 
.  lie  Iha'ikful  for  is  that  we  are  not  threatened  with  a  strike 
1    directoi-s.      (Laughter.) 

The  directors  of  this  Bank  are  gentlemen  of  very  high 
standing  and  ability,  and  we  all  know-  the  difficulties  they 
have  met  with  during  the  past  year.  The  world  is  still 
upside-down,  and  trade  and  business  of  all  descriptions  is 
e.xperiencing  new  |>roblems  coming  forward  from  day  to 
day.  l"nder  the  circumstances  the  directors  have  great 
weight  thrown  on  ihoir  shoulders,  as  directing  the  affairs 
of  a  Bank  of  thi>  magnitude  requires  a  clear  brain,  a  steady 
hand,  and  great  forethouiht.  not  to  say  prudence.  I  feel 
certain,  gentlemen,  that'  we  all  appreciate  what  they  have 
done,  and  we  have  thorough  confidence  regarding  the  future. 


The  Chairman  has  mentioned  the  wonderful  development 
of  thLs  Bank  and  of  this  land,  but  I  venture  to  state  that 
years  to  come  will  show  that  he  has  much  under-estimated 
the  future  that  lies  before  us.  1  have  travelled  a  good  deal, 
but  in  my  opinion  there  is  no  country  in  existence  today 
that  has  got  as  bright  a  future  as  that  which  lies  before  this 
if  we  make  proper  use  of  our  opportunities.  Our  coal  exports 
can  be  extended  tremendously,  and  our  other  commodities — 
sugar,  wattle-bark,  mealies,  &c. — will  all  find  .i  ready  market. 
In  the  old  days  South  African  products  used  to  be  neglected, 
but  that  is  not  no  to-day.  The  world  has  got  its  eyes  on 
us  now,  and  it  depends  on  us  what  we  do. 

The  future  brings  on  the  board  of  directors  responsibilitie.« 
with  which  I  feel  sure  they  will  cope,  and  I  now  ask  you 
to  join  with  me  in  passing  a  very  hearty  vote  of  thanks  to 
the  Chairman  and  directors. 

Mr.  H.  I.,.  Malherbe  seconded,  and  the  motion  was  cordially 
agreed  to. 

The  Chairman,  in  response,  said  : — 

I  beg  to  thank  yon  for  your  remarks.  I  should  like  to 
say  how  sorry  I  am  that  our  Chairman,  Mr.  Crawford,  is 
not  here  to-day,  and  I  feel  sure  vou  will  joiti  with  me  in 
the  hope  that  he  will  very  soon  be  restored  to  health.  I 
understand  he  is  makijig  progre.«s,  and  I  hope  in  a  day  or 
two  he  will  be  in  his  norm.tl  condition.  Gentlemen,  I  thank 
you  for  your  attendance  at  the  meeting  this  afternoon. 

This  concluded  the  proceedings. 


FARROW'S  BANK,   LIMITED. 

The  annual  general  meeting  of  Farrow's  Bank,  Limited,  was 
held  at  Anderton's  Hotel,  fleet  Street.  London,  E.C.,  on 
Tuesday  the  31st  ult.,  under  the  presidency  of  the  Chairman 
and  Managing  Director,  Mr.  Thomas  Farrow. 

In  the  coi.rse  of  his  speech  the  Chairman  observed  that 
the  growth  of  the  instituticji  from  its  inception  as  a  .Joint- 
Stock  Bank  was  well  illustrated  by  the  following  comparative 
table  :— 1908.  cirrenu  a  count  £87.526.  deposit'  account 
£78.679.  assets  £226,286:  1920.  current  account  £1,458,316, 
deposit  account  £2.678.000.  assets  £4,657,786. 

During  the  year  the  total  figures  haJ  increased  by 
£670.000,  despite  the  fact  that  there  h.a<l  l>een  issues  of 
Government  loans,  persistent  apoeals  for  public  money  for 
Housing  bonds,  and  the  abnormal  <lemands  for  funds  for  the 
re-establishment  and  development  of  industrial  enterprises 
throughout  the  country. 

Th?  Bank  had  continued  to  maintain  its  .steady  progress 
and  strengthened  its  resources  generally,  notwithstandinu'  the 
economic    depression    caused    by    industrial    unrest,    unusual 


TOO  many  moderns  let  their 
cigarette  smoking  develop 
into  a  mere  nervous  habit  of 
unconsidered  repetition. 

No  harm  in  that,  perhaps,   so  it 
stop  short  of  real   excess.       But 


what  a  misuse  of  an  exquisite 
gift  of  the  kindly  gods  ! 

Mere  gratitude  should  dictate  a 
more  thoughtful  appreciation  of 
such  good  things  as 


MATINEE 

Turkish  Cigarettes 

blended   and   made  of   the  exquisite   Macedonian   leaf 

by  ALLAN    RAMSAY 

Ts.5>ic.l  In-  Till-  Im|vr!.il  To)v\oi-o  Tomrany  (of  Gn-it  Iirt.iJn  ,t  In-I.iti.lV  T.t<l. 
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depreciation  of  securities,  aud  heavy  additional  expenditure. 
The  directors  recommended  a  dividend  of  six  and  a-half  per 
cent.,  being  half  per  cent,  more  than  that  paid  the  previous 
year. 

Branches  had  been  opened,  extended,  or  improved  in 
various  parts  of  the  United  Kingdom,  districts  h^d  been 
selected  for  new  branches,  and  an  immense  and  ever-increas- 
ing volume  of  business  had  been  transacted  by  the  Bank's 
numerous  departments,  in  particular  the  Stock  and  Share  and 
Foreign  Exchange  Branch  at  Angel  Court.  Throfmorton 
Street.  E.C. 

In  the  opinion  of  the  directors,  the  time  had  arrived  when 
the  present  capital  of  the  Company,  of  £1.000.000.  should  be 
increased  to  make  it  commensurate  with  the  Bank's  capacitv 
for  public  service.  Jlr.  Farrow  proceeded  to  outline  his 
proposals  for  the  achievement  of  this  end,  including  the 
adoption  of  new  articles  of  association  and  the  provision  of 
the  whole  of  the  further  capital  required  without  making  anv 
issue  to  the  public. 

So  far  as  the  new  articles  of  association  were  concerned, 
they  would  be  submitted  to  the  extraordinary  general  meeting 
to  follow,  while  as  to  the  increased  capital.  Mr.  Farrow 
announced  that  certain  gentlemen  had  undertaken  to  sub- 
scribe at  par  for  the  remaining  300,000  shares  and  the 
2,000,000  shares  of  10--.  each  to  be  created,  subject  only  to 
the  recognised  rights  of  existing  shareholders  to  make  what- 
ever application  they  chose  for  these  additional  shares.  By 
the  adoption  of  this  plan  the  share  capital  of  the  Bank 
would  stand  at  £2.000.00Qj  an  e.xtended  field  of  operation 
would  be  opened  up  and  the  Bank  would  secure  the  active 
co-operation  of  well-known  business  men. 

The  Chairman  concluded  by.  moving  the  adoption  of  the 
report  and  balance  sheet.  The  resolution  was  seconded  by 
Mr.  W.   Walter  Crotch,  and  carried  unanimously. 

At  the  extraordinary  general  meeting  the  proposed  new 
articles  of  association  were,  after  an  interesting  di-scussion. 
unanimously  adopted. 


UNITED  STEEL  COMPANIES,  LIMITED. 

The  third  radin.irv  u'eneral  meeting  of  the  .■sharehnklcrs  of 
this  Company  was  held  on  September  5.  at  the  Cutlers'  Hall. 
.Sheffield.  !Mr.  R.  H.  .Steel  presided,  and  the  other  directors 
present  were  Mr.  W.  Chesterman,  Sir  F.  J.  Jones,  and 
Alessrs.  W.  B.  Jones.  T.  Jowett,  A.  0.  Peech.  J.  E.  Peech, 
F.  S.  Scott-Smith.  W.  Tozer,  A.  Blackmore,  and  F.  S. 
Torakins. 

The  report  and  accounts,  which  had  been  circulated,  were 
taken  as  read,  and  the  Secretary  having  read  the  auditors' 
report. 

The  Chairman  said  this  was  the  third  ordinary  general 
meeting  of  the  Company.  When  the  first  was  iield  they 
never  exjiected  that  at  the  end  of  the  third  they  would  still 
be  nothing  but  a  holding  Company,  but  tiiat  was  still  the 
position  to-day.  ■  Thoy  had  promises  which  led  him  to  hope 
that  at  the  next  meeting  they  would  have  ceased  to  occupy 
that  position,  but  it  was  so  dependent  ii|)on  the  law  and  it* 
delays  that  he  did  not  feel  himself  competent  to  make  a  de- 
finite pr.jniise  to  that  effect,  although  he  sincere'.y  hoped  it 
might  be  so.  The  result  was  that  the  balance  sheet  was  not 
able  to  give  shareholders  as  much  information  as  the  direc- 
tors would  like,  but  that  was  impossible  in  the  winding  up 
of  the  very  large  companies  with  which  they  were  concerned. 
Tn  some  cases  the  position  was  complicated  by  the  fact  that 
they  held  very  large  leases  of  minerals,  and  it  was  very  diflS- 
cult  to  obtain  permission  to  transfer  these  leases  to  the  United 
Steel  Companies,  and  in  the  second  place  much  negotiation  and 
■legal  formalities  involving  an  ap|>eal  to  counsel,  and  one  thing 
and  another  were  necessary  before  they  could  be  transferred 
and  the  United  Steel  Company  could  literally  be  said  to  be  in 
possession.  However,  the  directors  had  done  everything  in 
their  power  to  expedite  matters,  and  he  did  hope  that  m  a 
year's  time  they  would  be  in  the  position  of  an  ordinary  trad- 
ing conpany  being  one  firm  :  but,  owing  to  those  delays,  the 
directors  were  at  present  able  to  give  the  shareholders  very 
little  information,  and  he  did  not  suppose  they  would  be  able 
to  give  veiy  much  more  in  the  direction  which  he  supposed 
interested  shareholders  most  of  all.  the  question  of  profits, 
even  if  they  were  a  holding  company,  because  the  dea'.inas 
witli  the  Government  over  excess  profits  duty  were  so  in- 
volved and  complicated  that  no  company  carrying  on  business 
of  the  magnitude  that  the  United  Steel  Companies  did  with 
the  Government  during  the  War  could  possiblv  have  all 
their  accounts  liquidated  and  say  exactly,  where  they  stood. 
The  directors  felt  confident  tljat  thev  had  made  such  pro- 
vision in  their  accounts  as  would  amply  provide  for  anything 
which  was  finally  adjudged  as  due  to  the  Government  when 
the  accounts  were  settled  up.  but  it  was  impossible  for  any 
company  in  their  iiosition  to-day  to  say  what  profit  they 
had  made,  or  what  their  position  was.  because  they  had  not 
absolutely  settled  definitely — they  had  paid  large  sums  on 
account,  but  they  had  not  settled  definitely  their  excess  profit 
duty  due  to  the  Government  for  any  one  period,  as  the 
accounts  did  not  give  them  much  infonnation.  He  thought 
l>erhaps  the  shareholders  Avould  allow  him  to  refer  to  a  few 
matters  of  detail  and  interest  in  connection  with  the 
Company. 


Tbe  Profits. 
They  would  notice  in  regard  to  the  accounts  that  they  had 
wiped  off  the  expenses  of  formation  amounting  to  £i/i,487. 
which  this  time  therefore  was  not  in  the  balance  sheet! 
With  regard  to  the  profits  of  the  Company,  the  profits  of 
a  holding  company  are  represented  by  the  "dividends  on  the 
shares  held  by  the  holding  company"  in  its  subsidiary  com- 
panies. The  profits  therefore  shown  in  the  accounts  "before 
the  shareholders  were  substantially  the  profits  of  those  sub- 
sidiary companies,  and,  in  the  opinion  of  the  directors,  they 
amply  justified  the  dividend  which  it  was  proposed  to  de"- 
clare  that  day.  These  profits  had  been  arrived  at  alter 
large  reserves  had  been  set  aside  for  every  necessitv  of  the 
Company,  so  far  as  the  directors  could  foresee,  and  adequate 
provision  made  for  excess  profits  duty  and  other  imposts. 
He  was  glad  to  tell  them  that  the  years  working  showed  a 
marked  advance  towards  the  object  the  Compa'ny  liad  in 
view— namely,  the  making  of  the  United  Steel  Co"mpanies  a 
self-contained  company,  whose  object  was  to  obtain  a  larger 
output  produced  as  cheaply  as  ixjssible.  'Towards  that  the 
first  and  most  important  matter  was  a  supply  of  raw  material. 
He  was  glad  to  say  the  Company  had  increased  their  ore  re- 
serves in  the  Frodingham  and  Northamptonshire  districts, 
and  th?y  had  very  largely  increased  the  output  from  their 
iron  mines  in  West  Cumberland. 

New  Continaons  Billet  Hil  Acquired. 

In  West  Cumberland  they  had  also  commenced  a  system 
for  prospecting  for  further  ore  deposits,  so  as  to  secure  theii- 
future  supplies  as  well  as  they  possibly  could.  The  steel 
works  at  Rotherham  they,  had  got  to  work  during  the  hall- 
vear,  and  opened  half  the  plant,  consisting  of  fourteen  fur- 
naces, and  their  new  continuous  billet  mill  in  connection 
with  them.  That  was  the  first  mill  of  its  kind  put  down  in 
this  country,  and  they  had  no  doubt  about  its  success,  because 
before  ordering  sach  a  mill  they  naturalH-  went  to  see  it 
at  woik  in  other  countries.  He  was  glad  to  be  able  to  tell 
the  shareholders  that  it  started  almost  without  a  hitch,  and 
the  directors  were  satisfied  with  it.  They  were  making,  as 
tiie  shareholders  were  aware,  very  large  extensions  at  Appleby, 
and  ])utting  down  there  the  most  modern  plate  mill  in  exist- 
ence, or.  more  accurately,  he  should  say  as  modern  a  plate 
mill  as  is  in  existence ;  that  would  not  be  finished  for  some 
time.  It  would  take  the  whole  of  next  year  at  the  very 
least.  They  found  that  there  was  a  great  shortage  of  i>ig 
iron  in  the  country,  and.  jince  the  last  meeting,  had  decided 
to  put  in  a  modern  blast-furnace  there,  which,  he  hoped, 
would  be  wdrking  in  the  course  of  tiie  next  few  months, 
and  which  would  make  tiie  Company  quite  secure  as  regards 
the  amount  of  pig  iron  they  needed.  In  addition  to  that, 
the  directors  recently  had  an  unusual  opportunity  to  acquire  a 
blastfurnace  plant  working,  at  what  he  considered  a  very 
reasonable  figure.  That  was  the  iron  works  of  Messrs. 
Thomas   Butlin  aud  Company,  of  Wellingborough. 

At  the  present  time  it  is  producing  foundry  iron.  The 
reason  they  bought  the  property  was  that  they  could  turn 
the  furnaces  there  on  to  basic  iron  and  supply  their  own 
works  at  Rotherham  or  at  Stocksbridge.  whichever  they 
thought  proper.  The  blast-furnaces  wee;  situated  absolutely 
on  the  Xorthamptonshire  iron-ore  bed.  so  that  they  had  an 
abundance  of  ore  of  a  very  fine  description.  The  share- 
holders would  be  interested  no  doubt  to  hear  of  the  progress 
they  were  making  with  regard  to  the  United  Strip  and  Bar 
Mills,  in  which  the  Company  was  very  largely  interested 
— in  fact,  it  belonged  to  the  Company.  This  plant  was  going 
on  well.  It  would  take  another  year  or  more,  he  was  afraid, 
before  it  was  finished  owing  to  the  very  large  and  compli- 
cated pieces  of  machinery  that  had  to  be  erected.  When 
they  not  it  -done,  however,  they  would  be  in  a  position  to 
say"  that  they  could  practically  take  inside  their  own  plant 
the  whole,  or  at  all  events  nearlv  the  whole,  of  the  output 
of  the  New  Billet  Mill.  That  was  a  further  step  toward* 
what  he  had  tried  to  explain  of  having  a  thoroughly  self- 
contained  plant,  including  the  minerals.  The  Company 
were  verv  large  colliery  owners.  As  a  matter  of  fact,  an 
iron  and  steel  works  to-day  without  a  collierv  was  very  little 
good,  because  the  supply  of  coal  was  both  sbort  aud  in- 
adequate. Therefore  they  started  from  the  commencement 
of  the  work  with  their  own  very  amole  mineral  resources, 
and  when  they  had  achieved  their  object  they  hoped  to 
manufacture  the  product  into  something  like  t^;  semi- 
finished article  before  it  left  the'r   works. 

At  Workington  they  were  confronted  with  a  very  difBcult 
problem  owing  to  the  change  of  conditions  due  to  the  War. 
They  used  to  be  able  at  Workington  to  get  cheaii 
freight  to  ship  the  material  when  finished  round  to 
Liverpool  by  water.  Today  it  was  impcssible  to 
set  cheap  rates,  and  they  had  to  send  that  material  round 
to  Liverpool  by  lail.  They  had  to  send  to  Liverpool  the 
whole  way  by  rail  at  a  sacrifice  which  was  a  very  serious 
thing  to  the  Company.  In  addition  to  that  the  dork  at 
Workington,  which  was  all  very  well  for  the  Company's 
requii'ements  twei\ty-five  or  thirtv  years  ago,  was  too  small 
to-day.  Xo  ciock  was  anv  good  that  could  not  take  in  boats 
of  15.000  or  14.000  tons.  "Xow  the  importation  of  foreign 
ore.  in  spite  of  the  fact  that  they  h.id  so  much  of  their  o\ni. 
was  a  very  important  matter,  and  to-dav  they  could  net  "et 
b.^ats  ta  come  to  Workington  b3(ause  thev   had   not  suitable 
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dock  accommodation.  When  they  remembered  that  it  look 
on  the  aveiage  to  make  a  ton  of  pig  iron  two  tons  of  ore 
they  would  see  liow  serious  a  thing  it  would  be  if  they  had 
to  pay  the  railway  for  freight  to  get  the  ore  to  their  works. 
The  very  largely  increased  freight  rates,  which  the  railway 
companies  themselves  had  nearly  doubled,  would  mean 
that  they  arrived  at  a  cost  of  ore  which,  if  put  into 
pig  iron,  would  make  pig  iron  a  non-commercial  article. 
They,  therefore,  had  to  make  up  their  minds  to  put  up  new 
docks  at  Workington.  It  would  take  some  time  to  do  this, 
about  two  or  three  years,  and  they  thought  when  they  had 
this  dock  at  Workington  the  future  at  that  place  would  bo 
as  fully  assured  as  the  prospects  of  any  company  could  be 
in  these  days.  They  felt  tliat  with  the  new  dock  tlie  future 
of  Workington  would  be  as  certain  as  any  steelworks  on 
the  coast   of  Great  Britain. 

A  Company's  Expansion. 

Looking  fuither  ahead,  tlie  ('cjiii|Mny  had  made  arrange- 
ments during  the  year  to  a<quire  the  control  of  the  busi- 
nesses of  Messrs.  Daniel,  Doncaster  and  Sons  and  the 
Martino  Steel  and  Metal  Company.  These  two  companies 
had  been  acting  as  selling  agents  of  the  Company  for  some 
time,  and  the  directors  came  to  the  conclusion  that  it  was 
desirable  that  they  should  form  part  of  the  Company. 
He  would  e.vplain  ihat  in  further  detail  at  the  extraordinary 
meeting  which  followed  this  one.  They  had  also  decided  to 
atquire  a  share  in  one  of  the  largest  firni.s  in  the  drop-stamping 
trade — Messrs.  Thos.  Smith  and  Sons.  This  firm  used  a  large 
quantity  of  steel  of  the  type  that  the  United  Steel  Company 
made,  and  they  thought  it  was  very  desirable  to  acquire 
an  interest  in  the  firm,  so  as  to  have  a  preferential  chance  of 
getting  orders  for  their  steel ;  there  was  nothing  original 
in  this,  it  had  been  done  by  several  firms  in  the  district. 
This  Company,  had  followed  suit,  and  believed  that  it  was 
a  good  example.  Ho  had  no  doubt  whatever  about  its 
.-nne.«s.  All  these  matters,  witTi  the  heavy  increase  in  the 
cost  of  production,  required  an  enormous  amount  of  work- 
ing capital.  They  could  assume  that  today,  as  compared 
with  pre-war  days,  to  make  any  article  in  the  iron  or  steel 
trade   they    required    fnur    times   as   much    working    capital. 

Excess  Profits  Duty. 

Whilst  profits  were  hard  to  make  in  sufficient  quantities  to 
pay  a  reasonable  return  on  capital,  and  whilst,  without  that 
return,  they  could  not  get  the  capital,  the  Government 
Inid,  very  unfortunately  for  the  Company,  increased  the 
amount  of  the  excess  profits  duly,  and  also  put  a 
ta.x  on  the  net  profits.  They  sincerely  hoped,  along 
witli  all  other  directors,  that  this  would  not  last  out 
more  than  the  year,  because  it  certainly  was  putting  a 
stop  to  enterprise,  and  affecting  the  trade  of  the  country 
very  seriously.  It  was  also  going  to  make  it  very  difficult 
for  anybody  to  decide  that  they  could  progress  and  spend 
money  if  they  could  not  see  their  way  io  have  a  sufficient 
profit  to  pay  a  return  on  that  money,  and  also  something  to 
put  aside  to  re.serve.  The  steel  trade  was  unfortunate,  in 
one  way,  because  the  inventions  were  so  numerous,  and  they 
came  along  so  often,  that  they  found,  after  getting  the 
finest  piece  of  machinery  to-day,  that  in  five  years'  time  it 
was  out-of-date,  and  if  they  were  wi.se  they  would  want  to 
throw  it  away  and  put  something  new  in  its  place.  Finally, 
he  desired  to  cxfirc-is  the  thanks  of  the  Company  and  the 
directors  to  all  tlie  members  of  the  staff  in  the  different 
companies  which  had  contributed  to  its  success.  He  had 
tried  in  a  few  words  to  give  some  idea  of  the  history  of 
the  Comjiany  during  the  past  year,  and  he  hoped  it  ha<l 
been  of  interest.  H.  only  remained  for  him  to  propose  the 
adoption  of  the  report  and  balance  sheet  as  submitted  and 
the  payment  of  a  final  dividend  at  the  rate  of  ten  per  cent, 
per  annum. 

Mr.  W.  Chestermari  sjiid  he  begged  leave  to  formally 
second  the  resolution.  He  did  not  believe  it  was  necessary 
for  him  to  supplement  very  much  what  the  Chairman  had 
said  as  regard.^  the  position  of  the  Company,  because  he 
had  gone  as  far  as  it  was  possible  to  do  so  into  the  past 
history  of  the  Company.  Along  with  the  Chairman,  he  hoped 
the  time  would  come  when  they  would  be  able  to  do  their 
ovn\  work  without  any  interference  from  a  Government 
dejiartment.  It  was  simply  a  stumbling-block  in  the  way  of 
trade,  because  no  one  would  take  an  order  nowadays  except 
on  the  basis  of  price  at  the  lime  of  delivery,  so  that  if  they 
ordered  a  machine  now  it  might  cost  fifty  per  cent,  more  in 
six  months'  time.  There  were  too  many  restrictions  placed 
on  them.  They  were  no  longer  free  men,  they  were 
practicatly  slaves  working  for  the  Government.  The  Govern- 
ment were  their  obstructionists.  There  may  have  been  some 
excuse  during  the  War  for  allowing  these  officials  to  m.iiiage 
their  business,  but  if  they  were  now  allowc<l  to  manage 
their  businesses  in  their  own  w.iy  it  would  be  very  muih 
belt<>r  for  the  country. 

The  CTiairman  then  put  the  resolution,  which  was  passed 
unanimously. 

Mr.  Ben.son  proposed,  and  Mr.  Dutson  seconded,  the  re- 
election of  Messrs.  Herbert  Harbor.  W.  Ronton  .Jones  and 
William  Steel  as  dirocUirs  of  the  Company. 

The  resolution  was    passed   imanimously. 

Mr.   Matthew  Allott  proposed,  and  >Ir.   Nichol  .secoii.le.l . 
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that  .Messrs.  W.  B.  Peat  and  Company  be  re-elected  auditors 
of   the  Company. 

The   resolution  was  passed  unanimously. 

The  Chairman  then  said  that  terminated  the  business  of 
the  first  meeting. 

Extraordinary  General  Heetine. 

They  had  now  to  hold  an  extraordinary  general  meeting 
of  the  Company,  and  he  asked  the  Secretary  to  read  the 
notice  convening  the  meeting.  The  Secretary  read  the  notice 
calling  the  meeting  for  the  purpose  of  considering  and,  if 
thougnt  fit,  passing  the  following  resolution  :  "  That  the 
capital  of  the  Comiianv  be  increased  to  £9,343,915  by  the 
creation  of  413,915  additional  Ordinary  shares  of  £1  each, 
ranking  for  dividend  and  in  all  other  resiiects  part  yama 
with  the  existing  Ordinary  .shares  of  the  Company,  such 
shares  ranking  for  dividend  as  from  July  1,  1920,  and  the 
directors  be  and  they  are  herebjr  authorised  to  issue 
156,479  of  such  shares  to  the  several  Ordinary  shareholders 
in  Daniel  Doncaster  and  Sous,  Limited,  in  exchange  for 
their  Ordinary  shares  in  such  Company,  and  to  issue 
107,436  of  such  shares  to  the  Ordinary  shareholders  in  the 
Martino  Steel  and  Metal  Company,  Limited,  in  exchange 
for  their  Ordinary  shares  in  such  Company,  and  to  issue 
150.000  of  such  shares  to  Thomas  Smith's  .Stamping  Works, 
Limited,  in  exchange  for  50,000  Oidiiiary  shares  in  such 
Company  credited  a.s  fully  paid  up."  In  addition  to  the 
above  a  resolution  was  also  submitted  for  consideration  alter- 
ing Article  16  of  the  Articles  o£  Association,  whereby  after 
the  words  "  common  seal  "  the  words  "attested  by  one  or 
more  of  the  directors  and  by  the  .Secretarj'  "  be  inserted.  The 
Chairman  said  he  was  sure  they  would  like  to  hear  tlie 
reasons  why  the  directors  suggested  these  resolutions.  They 
had  found"  Messrs.  Doncaster  and  the  Martino  Steel  Com- 
pany indispensable  to  them  in  the  selling  of  the  various 
classes  of  their  steel,  and  more  especially  tlie  higher  classes 
in  which  they  were  naturally  more  intereslid.  It  was 
easier  to  sell  cheap  steel  than  it  was  to  sell  dear' steel,  and 
the  consequence  was  that  they  were  more  interested  in  the 
dear  kiee\  than  in  the  cheaper.  The  directors  found  as  a 
m<atter  of  common  sense  that  it  would  be  to  the  interest  of  the 
Company,  by  which  he  meant  the  United  Steel  Company, 
and  also  to  the  interest  of  Messrs.  Doncaster  and  Martino, 
that  they  should  all  throw  in  their  lot  together,  so  that  any- 
thing which  benefited  the  shareholder  of  one  firm  should 
benefit  the  shareholder  of  the  other  firm  to  exactly  the  same 
extent.  They  thought  it  prudent  to  make  that  arrangement, 
and  he  thought  in  time  they  would  see  it  was  better,  because 
it  would  enable  them  to  feel  stronger  when  the  interests  of 
their  selling  agencies  were  exactly  the  same  as  the  interests 
of  the  producing  partner.  With  regard  to  the  firm  of 
Messrs.  Smith,  they  were  probably  the  best  known  stamping 
works  in  the  country — he  meant  outside  the  stamping 
works  which  belonged  to  the  steelmakers,  of  which  they 
had  very  fine  instances  in  Sheffield.  It  was  a  matter  of 
great  importance  to  them  that  they  should  secure  an  in- 
fluence in  that  stamping  trade,  because  they  found  their 
competitors  making  great  effortvs  to  secure  a  preference 
in  tliat  trade  all  over  the  country.  Messrs.  Smith,  on  the 
other  hand,  liad  it  veny  much  at  heart  to  ensure  to  them 
selves  certain  satisfactory  supplies  of  steel.  All  these 
arrangements  had  been  carried  out  on  the  advice  of  the 
eminent  accountants,  Messrs.  Peat  and  Company.  Their 
rame  goes  a  long  way  in  the  steel  trade;  but  apart  from  that, 
they  themselves,  after  careful  consideration,  thought  it  was 
desirable,  and  on  both  sides  thty  thought  it  was  a  good 
thing.  He  had,  therefore,  much  pleasure  in  proposing  the 
resolution  which  hiid  been  read. 
•      Mr.  T.  Jowott  seconded  the  resolution. 

Three  Shares  for  One. 

Mr.  .1.  W.  Br.idbury,  a  slnueholoer,  asked  if  ho  under- 
st(jod  the  position  correctly  that  they  paid  three  of  their 
shares  for  one  of  Thomas  Smith's.  The  Chairman  :  Yes. 
Mr.  Bradbury  :  Do  you  think  it  a  good  bargain  to  pay  £5 
for  £1?  The  Chairman  :  Yes;  or  I  should  not  have  con 
sented  to  it.  We  pay  ten  per  cent.,  and  Thomas  Smith  an<l 
Company  pay  twenty-five  per  cent.  In  .-iddition  to  that, 
added  the  Chairman,  the  assets  as  shown  by  the  auditors 
warranted  it.  It  was  just  as  good  to  pay  £1  or  as  bad  to  pay 
£3.  It  entirely  depended  upon  the  capital.  What  it  really 
meant  was  that  Smith's  capital  was  absolutely  inadequato 
for  their  requirements.  They  h.id  kept  it  down  by  putting 
the  profits  into  the  plant  instead  of  dividinc  them,  and 
therefore  he  hope<l  the  shareholders  would  see  tliat  the  ques- 
tion of  £3  for  £1  sh.^res  was  simply  a  comparative  thing 
which  conveyed  nothing.  It  was  the  question  of  the  assets, 
which  the  directors  felt  quite  sure  were  worth  the  £3. 

Mr.  Bradbury  said  he  thought  it  woald  have  been  as 
well  if  the  information  given  as  to  dividends  had  been  put 
into  (ho  circular  .sent  to  Oie  shareholders. 

The  Chairman  agreed  that  the  idea  was  a  good  one,  but 
at  the  same  time  Me.si<rs.  Thom.is  Smith's  stamping  worka 
were  so  well  known  that  the  directors  thought  most  people 
would  have  known  all  alx>uf  them.  -As  a  matter  of  fact, 
when  they  first  negotialed.  Smith's  £1  oharos  stood  at  80*. 
Thev  then  made  a  bonus  issue,  and  it  brought  them  down 
to  60.1..  and  the  directors  thus  paid    the   market   value. 

.Vnotlier  shareholder  said  it  had  just  previously  been  stat«<l 
that  the  market  value  of  Smith's  shares  was  80».     Before  the 
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United  directors'  uffer  was  made  they  stood  at  38s.,  and  at 
the  present  time  they  were  42s.  9f/.  In  face  of  those  figures, 
did  the  directors  still  consider  they  -viere  justified  in  giving 
£3  for  Smith's  £1  shares  when  they  could  have  bought  in 
the  market  at  the  price  of  two  ? 

The  Chairman  said  tlie  directors  did  not  control  the 
market;  they,  could  hardly  estimate  to-day's  values  by  quota- 
tions. They  considered  their  own  shares,  united,  stood 
very  low  in  the  market ;  they  must  remember  that  every- 
thing was  low  to-day.  When  the  banlca  called  upon  people 
to  restrict  their  overdrafts  a  few  months  ago  people  had 
to  go  and  sell  at  the  best  prices  they  could  realise  what- 
ever cecarities  they  had,  and  the  same  thing  was  going 
on  to-day  to  a  certain,  extent.  Therefore,  the  value  the 
stock  and  share  lists  put  upon  a  share  can  hardly 
be  taken  as  a  fair  estimate.  He  did  not  think  the  share- 
holders could  seriously  ask  the  directors  to  take  any  Stock 
Exchange  quotation,  because  it  was  bound  to  be  affected 
by  so  many  things,  even  the  sudden  death  of  a  person  in- 
terested. What  the  directors  were  guided  by  was  the  fact 
that  Sir  William  Peat  thought  they  were  getting  value  for 
value,  and  that  the  assets  fully  represented  the  difference 
between  the  United  Companies  £1  and  their  £3,  because 
Smith's  were  so  much  undercapitalised.  When  one's  account- 
ant gave  them  that  they  had  either  to  agree  with  it  or  abandon 
the  proposal  the  United  directors  thought  it  wise  not  to 
abandon  it.  (Applause.)  Mr.  Robson  and  shareholders 
thought  they  were  entitled  to  a  few  words  before  the  re- 
solution was  rushed  through.  He  would  be  obliged  if  the 
Chairman  could  give  the  dates  when  the  three  firms  in 
question  were  established.  He  thought  they  were  entitled 
to  have  a  little  more  information  than  had  been  given. 
He  could  understand  the  position  with  regard  to  ^lessrs. 
Doncaster  being  agents,  and  also  the  Jlartino  Steel  Com- 
pany. He  did  not  want  to  criticise  the  fiolicy.  of  the  board 
in  taking  ch'er  the  companies,  and  accepted  the  statement 
that  it  was  for  the  interest  of  the  shareliolders.  and  also 
that  it  had  been  approved  by  the  auditors,  but,  at  the  same 
time,  more  information  might  have  been  given.  The 
Chairman  replied  that  Smith's  Stamping  Works  were 
established  in  1896'.  Daniel  Doncaster  and  Sons,  he  believed, 
was  established  one  hundre<]  years  or  more  ago,  and  with 
regard  to  the  Martino  Co..  he  had  not  the  information.  He 
would  like  to  correct  a  few  misconceptions  that  might  result 
from  the  last  speaker's  question.  He  mentioned  that  the 
acquisition  had  been  approved  by  the  Company's  .auditors. 
That  was  not  so.  Messrs.  Peat  and  Company  were  simply 
consulted  as  chartei'ed  accoiuitants,  and  the  whole  of  the 
accounts  of  the  companies  in  question  were  placed  Avith  them 
not  as  the  Unite<l  Steel  Companies'  auditors,  but  as  an  inquir- 


ing firm  of  chartered  accoimtants,  wlio  brought  out  what  they 
considered  was  the  value  of  the  concern  and  the  value  they 
recommended  them  to  pay  for  them.  The  directors  , had 
already  made  up  their  mind  that  it  was  a  valuable  acquisi- 
tion if  the  price  suited.  Mr.  Robson  again  asked  the  Chair- 
man if  he  would  answer  his  question  as  to  when  the  Martino 
Steel  Company  was  formed  ;  he  added  that  he  thought  he 
was  perfectly  in  order  in  asking  the  question,  and  he 
objected  to  one  of  the  directors  making  the  remark,  "  What 
does  it  matter?"  The  Chairman  said  the  shareholder  was 
certainly  entitled  to  ask  the  question,  and  asked  him  to  excuse 
him  for  not  answering  it.  He  would  certainly  have  done 
so  if  he  had  the  information.  The  resolution  was  then 
passed,  as  was  also  the  second  resolution  amending  the 
articles  of  association,  which  was  proposed  by  the  Chairman 
and  seconded  by  Mr.  Albert  Peech.  The  Chairman  said  it 
would  be  necessary  to  have  a   confirmatory  meeting. 

Vote  of  Thanks. 

Sir  Harris  Spencer,  in  proposing  a  vote  of  thanks  to  the 
Chairman,  said  his  position  in  the  steel  world  was  well  known 
in  Shetfield,  and  outside  Slieffield  he  was  known  as  taking 
a  very  keen  interest  in  every  commercial  enterjmse  that 
affected  the  steel  industry  of  the  country.  Associating  with 
the  vote  of  thanks  the  directors  and  staff,  he  said  that  such 
a  Company  could  not  be  carried  on  without  gi-eat  efficiency 
on  the  part  of  the  staff,  and  added  that  in  all  his  relations 
with  the  Company  he  had  seen  that  efficiency  displayed. 
Jluch  wao  heard  about  the  relations  of  Capital  and  Labour, 
and  he  always  looked  upon  the  Chairman  and  directors  and 
staff  as  the  middle  factor  in  industry,  and  an  extremely  im- 
portant one.  He  believed  the  stability  of  the  steel  industry 
consisted  in  its  ability  to  adequa.tely  supply  the  material 
necessary  for  the  country,  and  he  was  glad  therefore  to 
hear  that  the  Company  was  making  provision  to  meet  such 
needs  in  the  future.  As  a  large  consumer  of  steel,  he  had 
been  handicapped  seriously  by  the  shortness  of  tupply,  and 
received  only  thirty  per  cent,  of  what  he  required  as  a  result 
of  the  unfortunate  strike,  and  he  hoped  therefore  to  see  an 
increased  production  in  the  future. 

Mr.  Albert  Frost  seconded  the  vote  of  thanks,  which  was 
heartily  accorded ;  and,  in  reply,  the  Chairman  said  the  Com- 
pany hoped  to  meet  the  need  to  which  Sir  Harris  Spencer 
had  made  reference. 


Three  Authoritative  Statements  on  the  Aland  Dis- 
pute. A  reprint  of  Press  articles  issued  in  conjunction 
with  the  preceding  booklet. 
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NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  lileal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
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Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &a, ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Kemittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

.  he  Agency  of  Colonial  and  Foreign  1  anks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
ekewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

'Ihe  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANOE,    LONDON,    E.G.  3. 


A084,450 

FIRE. 
MARINE. 


Applhitions     for 
Agtnoiea    Intitad, 


18,526,459 

LIFE. 
ACCIDENT 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Insuranoes  for  Two  Hundred  Years. 

ABSTAIN  ERS~~ANT      GENERAL 

INSURANCE    COMPANY     LTD. 

Head  Uiriccs  -BIKMINUH AiM. 

jl,ife:    assurance:. 

Reduced    Rate<i    tor  Abstainers. 

Fipe,         Burglary,         Plate    Glass.        Personal   Accident. 


A9Met  ID  Llr,'  Ahi 


■Ho 


nd  ll» 


BRITANNIC 


ASSURANCE  Co.,  Ltd., 

^^^^^^^^^^^^^^^^^^^  <li«ublishej  1866.) 

Annual  Income    ..       ..      £2,200,000 

Total  Funds £5,500,000 

Total  Claims  Paid     ..   £14,500,000 

AU  classes  of  Life  Assurance  business  transacted. 
Attractive  Up-to-date  Tables. 

Chief    Offices  :      Broad    Street    Corner,     Birmingiiam. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,   LIMITED. 

Chiel  Onice      -      60   FINSBURY    SQUARE.    LONDON.    t..C.  2. 
A'lted    witb  Natiounl   Auibl^amated   Approved   >oc'iely  foi     Satiorml  t  <  ea 
Insurance 

PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£    ,500,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offloe:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  Slst,  1919. 
Annual   Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  connnunicartons  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Tilnrami  :  "  Slallil  Ctnl.  LohJoh."  TcUfkotu:  City  S2St-52i9. 


Suhscriplion    to  "  I  lie  Siatist," 
to  include  all  Special  Nutubcrs. 


Fayahit  in  advanct. 


Inland  i  I'osI  l-'rer)  : 

One  Yrar  <S3  weeia) 
tlolf-Year{2b  ueets) 


£1     12     0 
16     0 


Colonies  and  Abroad  (within  Postal  Union,  I'ost  Free)  : 

One  y,at  (S2  weeks) it    17     4 

Half.y ear  (26  weeks) IS     S 

OBctt:    51  C4N\0N  STREET.   iO.VflO.V,   E.C. 4. 


LONDON,  SATTJEDAY,  SP^PTEMBEE  11,  1920. 
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Bank  of  England  Rate. 
Ueposit  Rates:  - 
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GOVERNMENT  FINANCE. 

.-\.s  will  be  seen  fi-oni  the  particulars  of  income  and 
expenditure  for  last  week,  given  below,  the  Govern- 
ment were  forced  to  boiTOw  twenty-two  and  a-half 
tuiUions  from  the  Bank,  in  order  to  provide  for  interest 
payments  on  War  Bonds  and  repayment  of  the 
lirst  batch  of  Victory  Bonds  drawn  under  the  terms 
of  issue.  It  is  certainly  an  extraordinary  thing  that 
the  provision  of  interest  on  loans  floated  ostensibly 
with  the  object  of  consolidating  our  financial  position 
should  occasion  such  an  undesirable  movement  in  the 
lloating  debt.  Last  week  was  not  the  first  time  by 
any  means  that  such  a  feature  appeared,  and  we  have 
had  occasion  more  than  once  to  draw  attention  to  the 
necessily  of  a  less  haphazard  policy  on  the  part  of  tho 
Uoverniiient  in  this  respect.  Borrowing  on  Ways  and 
Means  in  order  to  provide,  for  instance,  for  a  lai-ge 
amount  of  Treasury  bills  allowed  to  run  oft  by  the 
market  is  understandable  and  excusable,  as  such 
sudden  demands  on  the  Exchequer  cannot  easily  be 
foreseen  except  too  soon  l.>efore  the  event.  It  is 
different,  however,  in  the  case  of  large  interest  dis- 
bursements, which,  being  cei-tain  m  aniount  and 
i-ecrular  in  occurrence,  are,  of  course,  capable  of  l>eing 
foreseen  and  provided  for  a  long  time  in  advance. 
Yet  the  authorities,  though  they  have  themselves 
more  tlian  once  insisted  on  the  necessity  (or  deflation, 
are  content  to  allow  these  periodic  demands  to  come 
upon  them  without  making  any  provision  therefor 
except  by  resort  to  an  expedient  which  entails  inflation 


414 


THE     STATIST. 


[September  11,   1920. 


in  its  worst  form.  "We  are  well  aware  of  the  difficulty 
of  making  provision  for  such  demands  beforeliand,  but 
we  are  also  aware  that  the  difficulty  is  not  insurmount- 
able. Space  forbids  us  to  enter  here  into  a  discussion 
of  means  by  which  it  may  be  overcome,  but  we  may 
suggest  that  the  lai-ge  balance  of  war  assets  still 
um-ealised  might  be  used  more  skilfully  in  relation  to 
the  national  accounts.  The  policy  pursued  in  regard 
to  them  at  present  seems  to  allow  of  the  proceeds  from 
sales  of  these  assets  being  used  to  supplement  revenue 
at  times  when  there  is  often  no  real  necessity  for  this. 
Properly  managed,  these  assets  could  be  turned  into  a 
useful  safety-valve  to  prevent  a  recourse  to  bon-owing 
on  temporary  advances  at  times  when,  as  on  last  week, 
an  unusual  pressure  for  funds  is  felt  by  the  Exchequer. 

Last  week's  Government  disbursements  and 
borrowings  from  the  Bank  on  Ways  and  Means  Ad- 
vances did  not,  as  might  have  been  expected,  materially 
relieve  the  comparative  stringency  lately  ruling  in  the 
Money  market.  Any  effects  they  may  have  had  in 
this  direction  were  counterbalanced  by  a  well-main- 
tained pressure  for  loans.  Yet,  though  conditions 
ruling  in  the  market  this  week  are  best  descn'bed  as 
stringent,  there  was  a  wider  margin  of  available  funds 
over  demands ;  at  any  rate,  the  Bank  was  not  called 
upon  for  funds  as  on  the  previous  two  weeks.  It  is 
true^that  small  amounts  of  bills  maturing  in  October 
were  taken  to  the  central  institution  for  discount  at 
the  official  rate,  but  this  step  was  due  leather  to  the 
fact  that  there  appeared  to  be  a  glut  of  October  bills, 
and  that  holders  were  anxious  to  get  rid  of  them  in 
order  to  buy  December  maturities.  Little  quotable 
change  occurred  in  short-loan  rates.  The  pressure 
for  accommodation  was  well  maintained  throughout 
the  week,  and  the  general  rate  for  new  money  was 
five  and  a-half  per  cent.  More  than  five  per  cent., 
however,  was  rarely  asked  for  closing  balances.  On 
Wednesday  the  Scotch  banks  were  calling  in,  and 
the  demand  was  perhaps  strongest  in  the  early  part 
of  this  day,  but  towards  the  afternoon  the  usual  ease 
reappeared.  Yesterday  the  small  amount  reboiTowed 
from  the  Bank  a  week  ago  was  repaid.  To-day  fell 
due  a  call  of  £1}  millions  on  London  Five  and  Thi'ee- 
quarter  per  Cent.  Bonds;  the  demand  was  again 
strong  in  the  early  hours,  but  towards  the  afteaioon 
supplies  appeared  to  have  increased,  and  balances 
were  placed  occasionally  even  under  five  per  cent. 

In  the  Discount  market  comparatively  little  busi- 
ness was  transacted.  Affected  by  the  general  uncer- 
tainty of  the  outlook,  and  by  the  tightness  of  the 
short  loan  market,  btlls  were  not  being  readily  taken, 
with  the  exception  of  December  maturities,  which 
■were  in  most  favour.  November  and  October  paper, 
especially  the  latter,  was  distinctly  unpopular,  as  high 
as  7-|  per  cent,  being  quoted  latterly  for  Octobers. 
The  more  usual  rate,  however,  was  611  per  cent. 
November  dates  hardened  successively  from  6f-6U 
per  cent,  to    65-fiJ    per  cent.,  and   on    ypsterdnv  and 


Foreign 
Exchanges. 


to-day  to  6f-6li  per  cent.  This  latter  was  also  the 
range  of  rates  for  three  months'  paper  since  Tuesday. 
Pour  months'  bills  were  dealt  in  latterly  at  6|  per 
cent.,  and  six  months'  paper  was  occasionally  called 
7^  per  cent.,  tliough  7  per  cent,  was  the  more  usual 
rate. 

The  success  of  the  French  loan 
arrangements  in  New  York  did  not 
improve  the  Paris  exchange  rate. 
On  the  contrai7,  the  franc  declined 
consistently  during  the  week,  and  to-day  it  showed  a 
fui-ther  fall  to  52.42^.  '  Biussels  and  Italy  moved  in 
sympathy,  being  quoted  at  49.42|  and  80.87i  respec- 
tively to-day.  The  New  Y'ork  rate  opened  very, 
steadily,  but  after  midweek  it  fell  away  again,  and 
was  to-day  marked  3..53-J.  Montreal  moved  similarly, 
closing  at  3.90.  The  South  American  cun-encies 
remained  very  steady.  Buenos  Ayres  moved  slightly 
in  our  favour  to  56| ;  Montivideo- remained  unaltered 
at  57^,  but  Eio  was  higher  at  12ld.  Berlin  fluctuated 
but  closed  lower  on  balance  at  187.  Helsingfors  also 
finished  weak  at  109.  Among  the  Scandinavian 
group,  Sweden  maintained  its  usual  steadiness,  appre- 
ciating fractionally  to  17.22;  Copenhagen  lost  an  early 
improvement,  and  eventually  went  in  our  favour  to 
25.05.  Norwegian  currency  also  weakened  to  24.80. 
Of  Eastern  rates  the  Hongkong  dollar  remained  iin- 
changed  for  the  major  portion  of  the  week,  but 
towards  the  close  became  dearer  at  is.  ^d.  The 
Shanghai  tael  depreciated  to  5s.  lOJd.  Y'okohama 
was  steady  at  2s.  lOid.  The  rupee,  after  slight  fluc- 
tuations, closed  on  Thursday  a't  Is.  lO^d. 

In  view  of  the  heavy  dividend  dis- 
bm-sements  which  the  Govemnient 
had  to  make  on  Tuesday  last,  and 
after  the  publication  of  last  week's 
Bank  return,  the  market  was  .pre- 
pared for  fresh  boiTowing  fix>m  the  Bank  on  Ways 
and  Means  Advances.  The  actual  return  of  income 
and  expenditm-e  shows,  how'ever,  that  those  payments 
had  to  be  made  at  a  singularly  imfoi-tunate  time  for 
the  Exchequer.  In  the  first  place,  ordinary  revenue 
was  supplemented  to  the  extent  of  only  li  millions 
by  "special  miscellaneous  receipts,"  being  4.4  millions 
lower  than  the  previous  week's  revenue  at  £16,029,422. 
As  expenditure,  on  the  other  hand,  amounted  to 
£29,100,792,  there  was  a  deficit  of  about  13.1  milhons 
to  be  provided  for.  In  the  second  place,  though,  at 
£61,327,000  Treasuiy  Bill  maturities  were  smaller 
than  on  the  preceding  week,  the  market's  short-age  of 
funds  was  responsible  for  diminished  buying  of  new 
bills,  with  the  result  that,  contrary  to  expectations, 
the  net  receipts  on  this  account  were  only  2.4  millions. 
In  the  third  place,  abo\it  7  millions  of  temporary  ad- 
vances by  Public  Departments  had  to  be  repaid. 
Finally,  among  minor  outgoings,  £4,110,946  of  foreign 
short-term  indebtedness  had  to  be  repaid,  and  nearly 
er.On.OOn  Imd  to  he  disbursed  for  llie  cancellation   of 
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STANDARD  BANK  OF  SOUTH  AFRICA,  L'" 

BaQkers  lo  the  Government  of  the  Union  of  South  Airica  in  Cape  Province  :    to  the  Imperial  Government  in  South  Africa,  and  to  the  AdministratioD 

of  Rhodesia. 

Authorised    Capital         JSX 0,000,000 

Subscribed  Capital  ...     £6,250,000  I  Reserve  Fund       ...         ...      £2,200,000 

Paid-up  Capital £l, 562,500  |  Uncalled   Capital £4,68T,500 


WM.  REIERSON  ARBUTHNOT,  Esq. 

SIR  DAVID  M.  BARBOUR,  K.C.S.I..  K.C.M.G. 

EDW.ARD  CLIFTON  BROWN,  Esq.      . 


ROBERT  E.  DICKINSON,  Esq.  I 

JAMES  PAIRBAJRN  FINLA?,  Esq.,  C.S.I. 
HORACE  PEEL,  Esq.  1 


WILLIAM  SMART,  Esq. 
Rt.    Hon.    LORD    SYDENHAM, 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Head  Office  :  lO  CLEIVIENTS  LANE,  lOMBAKD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoinine  the  Royal  Colonial  Institute). 

New  York  Agency :— 68  WALL  STRFET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch  :-69  ROKIN. 

Over  380  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Alrlca. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branche;.  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsual  terms,  and  DEPOSITS 

RlCEIVtD  lor  fixed  periods  at  rates  which  may  be  ascertained  on 

aiiilication. 
r:*V.NCS    BANK    ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BflJ-S  NICCTIATED  and  COLLECTED. 
DKATTS  issued,  MAa   and  TELEGRAPHIC  REMnTANCES  made. 


Tht  0|^c, 


'  of  Ihe  /?(ihA- 


>  dis^To^e  the  tran-taetions  of  i 


LtTTtRS  OF  CREDIT   and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  o( 
the  world. 

PURtHASt  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  Ac,  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers, 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 
lomrrs.  FRANCIS  SHIPTON,  London  Mannnrr. 


September  11,   1920.] 


THE     STATIST. 


41- 


vaiious  Government  secunties  tendered  in  payinent  of 
excess  profits  duties.  There  was  left,  therefore,  a 
total  deficit  of,  rouglily,  22i  millions  to  be  provided 
for  by  borrowings,  and  accordingly  Advances  by  the 
Bank  of  England  were  increased  from  23 J  millions  to 
HJi.  Thus,  on  balance,  the  floating  debt  was  increased 
by  £17,723,000  1,o  £1,266,950,000. 

Keturns   of  currency   notes   from 
Corrency         circulation  again  showed  a  falling  off 
Notes         .  last     week,     Ijeing     £6,888,883,     as 
against  £7,476,348  the  pi-evious  week. 
On  the  other  hand,  fresh  issues  were  shghtly  lower  at 
£7,353,984,  the  result  being  a  moderate  expansion  in 
the  note  issue.     The  total  of  notes  and  certificates  out- 
standing advanced  by  £455,101  to  £351,559,652. 

As  compared  with  a  week  ago  the 
Bank  of  latest  Bank  return  shows  little  change 
England.  of  any  importance.  What  little  there 
is,  however,  is  in  a  favourable  direc- 
tion. The  active  circulation  declined  bv  £624,000  to 
£125,908,000,  in  spite  of  an  increase  of  £50,000  in 
the  bank  note  backing  of  the  Cm-rency  note  issue. 
The  total  bullion,  on  the  other  hand,  shows  a  slight  fall 
of  £5,000  to  £123,077,000,  so  that  the  reserve  is 
stronger  by  £619,000  at  £15,618,000.  On  the  habili- 
ties  side  public  deposits  advanced  slightly.  Private 
deposits  also  rose  by  £3,649,000  to  £116,988,000,  a 
movement  that  did  not  seem  to  have  any  effect  in  the 
Money  market.  Notwithstanding  this  increase  in 
liabilities  the  reserve  ratio  impi-oved  by  .1  -per  cent,  to 
11.7  per  cent.  The  Government  was  borrowing  again 
from  the  Bank,  and  the  market  increased  its  indebted- 
ness. 

Much  more  interesting  are  the  results  of  a  compari- 
son of  tha^  present  figures  with  those  of  a  year  ago. 
In  the  rej^u-n  of  September  10,  1919,  the  active  circu- 
lation is  sliown  at  £81,127,000 — ^that  is  to  say,  it  has 
expanded  since  then  by  £44,781,000,  or  by 
£26,131,000  if  we  exclude  the  amount  placed  in  the 
Gun-ency  Note  Redemption  Account.  On  the  other 
hand,  during  the  same  period,  the  total  bullion  lias 
increased  by  £34,812,000,  or  about  £9,970,000  less 
than  the  note  expansion,  and  the  reserve  has  declined 
accordingly.  The  resene  ratio  stood  at  22f  per  cent, 
a  year  ago.  During  the  twelve  months  the  total  of 
currency  notes  and  certificates  outstanding  has  also 
advanced  by  a  little  over  £20.117,000,  making  the 
total  increase  in  tlie  note  issue  £64.898,000,  or  again, 
if  the  notes  in  the  Currency  Note  Redemption  Account 
are  excluded,  £46,248,000. 

The  price  of  gold  rose  in  svmpathv 
Bullion.  with  the  fall  in  the   New    York  ex- 

change from  115s.  6d.  on  Monday  to 
llGs.  6(i.  to-day.  The  Indian  inquii"y  was  neghgible 
during  the  current  week,  and  the  United  States  was 
practically  the  only  buyer. 

A  marked  shrinkage  took  place  in  the  volume  of 
business  passing  in  the  Silver  market  during  the  week, 
but  the  range  of  price  fluctuations  was  not  lessened 
thereby.  Towards  the  end  of  last  week  China,  was 
buying  spasmotlically,  while  there  was  a  moderate  de- 
mand from  India  to  provide  "  bear  "  covering,  with  the 
result  that  by  Monday  the  spot  price  was  pushed  up 
to  GO'^d.  per  standard  ounce,  the  forward  discount  on 
that  day  being  |(/.  Since  then  Continental  offerings 
have  continued,  and  some  supplies  have  drifte<l  back 
from  India  and  China,  and  in  the  absence  of  any  con- 
siderable support  the  cash  price  declined  hi.  each 
day  up  to  yesterday,  when  58id.  was  quoted.  The 
forward  quotation  followed  the  movement,  remainin/j 
at  pL  l>elo\v  the  cash  price.  To-day  59(f.  was  quoted 
for  immediate  and  583(/.  for  two  months'  delivery. 

As  the  export  trade  of  both  China  and  India  shows 
little  signs  of  recovering,  the  demand  fol-  the  inet;il 
from  these  quarters  is  not  expected  to  give  niucli  suji- 
port  to  the  market,  and  the  undertone  was  dull  at  tlie 
close  of  the  week. 


NEW  YORK. 

A  CONSIDEB-IBLE  improvement  in  the  position  of  the 
New  York  City  Banks  and  Trust  Companies  has 
occun-ed  since  the  rather  marked  weakening  which  we 
had  to  record  for  the  week  ending  August  28.  For 
that  week  the  average  excess  resen'e  had  fallen  to  the 
unusually  low  level  of  $6,080,000.  The  subsequent 
recovery  was  foreshadowed  by  the  figure  for  the  actual 
excess  reserve  on  August  28,  which  was  over  fourteen 
millions.  On  last  week  the  aggregate  res-ne 
advanced  by  7.3  millions  to  $540,600,000,  though  this 
figure  is  a  low  one  as  compared  with  previous  weeks. 
On  the  other  hand,  an  expansion  occurred  in  the 
liabiUties  side,  but,  as  already  indicated,  the  conse- 
quent addition  to  resene  requirements  was  not  suffi- 
cient to  nullify  the  gain  to  total  reserves.  Net  demand 
deposits  went  up  by  9.9  mUlions  to  $3,986,110,000, 
and  time  deposits  are  6.6  millions  higher  at 
$272  060,000.  Government  deposits,  on  the  other 
hand,'  declined  by  18.2  millions  to  $38,260,000. 
Under  the  circumstances  5.9  millions  was  the  increase 
in  the  average  excess  resen'e,  which  was  accordingly 
returned  at  $11,950,000.  A  further  improvement 
next  week,  in  the  absence  of  unfavourable  develop- 
ments, is  indicated  by  an  actual  excess  resen-e  of 
$25,940,000  at  the  close  of  business  on  Saturday  last. 
A  less  satisfactory  movement  last  week  was  an  ex- 
pansion in  advances  by  the  banks  of  18|  millions  to 
$5,152,000,000,  which  figure  is  the  highest  for  the 
last  sis  weeks. 

For  the  Federal  Resei-ve  system  as  a  whole  the 
movements  of  last  week  have  left  the  resene  banks  in 
a  position  which,  all  things  considered,  is  the  weakest 
ever  reported,  and  the  latest  return  gives  striking  proof 
of  the  necessity  for  the  drastic  restrictive  policy  pursued 
by  the  banks.  That  the  results  of  that  policy  are  not 
reflected  in  the  returns  is  no  proof,  however,  of  its 
ineflicacy,  for  there  can  be  little  doubt  that  in  the 
absence  of  the  action  which  the  banks  have  taken  the 
position  would  be  much  worse,  probably  the  principle 
of  a  free  gold  market  in  the  United  States  would  have 
to  be  abandoned.  In  other  directions,  as,  for  instance, 
the  course  of  commodity  prices,  the  effects  of  the 
policy  are  more  apparent.  Practically  all  the  move- 
ments recorded  in  the  last  return  are  of  an  unfavour- 
able nature.  In  spite  of  the  imports  of  gold  on 
French  account,  the  gold  holdings  fell  by  9i  millions 
to  $1,962,310,000,  other  reserves  also  showing  a  fall- 
ing off.  On  the  liabilities  side  Government  dejwsits 
expanded  by  ■21.9  millions  to  $65,390,000,  but 
"other"  deposits  fell  by  4.7  millions  to 
$1,669,700,000.  The  Federal  Reserve  note  circula- 
tion expanded  by  39.6  millions  to  $3,243,270,000, 
a  'figure  which  is  the  highest  ever  recorded 
for  this  item.  Re-discounts,  which,  it  may 
be  recalled,  attained  a  high  "record"  level  during 
each  of  the  previous  three  weeks,  again  advanced 
last  week  by  77.8  millions  to  $2,744,930,000.  The 
holding  of  bills  purchased  in  the  open  market  were 
reduced  by  8i  millions,  making  the  net  increase  in 
the  bill  holdings  69.3  millions.  In  consequence  of 
these  movements  the  reserve  ratio  declined  by  .7  per 
cent,  to  42i  per  cent.,  which,  with  two  exceptions,  is 
lowest  ever  re)>orted. 

Call  money  was  easier,  the  range  of  rates  being  sis 
to  eight  per  cent.,  with  seven  per  cent,  the  ruling 
rate  on  most  days.  Prime  commercial  pa|H>r  reraainc<l 
at  eight  per  cent. 

Till-;  .-Viigust  apailiy  in  the  Stock  ni  '  iMnit-d 

into  the  present  month.      This  V'  "•  i"i    » 

moilerate   degi'ee  of  cheerfulness,  ~:n    was 

effectively  damped  by  the  dwindling  pros|.vcts  of  effect 
ing  a  settlement  between  the  miners  and  the  GovenV 
ment.     The  undertone,  however,  lost  none  of  its  pre- 
vious firmness,  and  there  was  little  liquidation  by  the 
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publie.  ^ils,  as  usual,  provided  a  strong  contrast  to 
the  other  sections.  Business  in  this  market  assumed 
gratifying  proportions,  but  was  mainly  on  professional 
account. 

British  Funds  exhibited  unusual  strength.  Con- 
sols, War  Fives,  and  War  Fours  appreciated  daily, 
and  all  closed  firm.  Funding  Loan,  despite  an  initial 
weakness,  also  showed  gratifying  buoyancy.  Vic- 
tory bonds,  however,  though  marked  up  slightly,  were 
not  a  feature  of  particular  firmness.  India  Three  and 
a-Half  per  Cents,  maintained  a  mid-week  rise.  Busi- 
ness in  County  and  Corporation  issues  was  not  suffi- 
cient in  most  cases  to  test  quotations.  No  alterations 
were  recorded  save  a  fractional  depreciation  in  Kent 
County  stock  and  Liverpool  Corporation  stock. 

Colonials  were  idly  steady.  An  early  demand 
forced  quotations  up  for  West  Australians.  ■  Cape 
Three  and  a-Half  per  Cent.  Inscribed  receded  furtlier 
and  closed  weak. 

Home  Eails  continued  apathetic.  Caledonians 
lost  some  of  their  recent  gains,  and  Great  Northern 
PrefeiTed  and  London  Brightons  were  also  lower. 
South-Easterns  and  Metropolitans,  however,  showed 
better. 

Transactions  in  Industrials  were  not  frequent,  nor 
were  price-changes  very  mai-ked.  Dunlops  hardened 
finally,  but  failed  to  return  to  opening  quotations. 
Maypole  Dairy  and  Siemens  registered  an  increase  in 
value.  Associated  Cements  lost  a  previous  gain,  but 
British  Cements  were  firm.  Nitrates  were  dull  but 
firm.  Among  Motors,  Eolls-Eoyce  showed  better, 
while  Dennis  Brothers  Ordinary  made  a  strong  recoveiy 
after  an  early  fall.  Among  textiles  Calico  Printers 
were  a  feature  of  strength,  while  Amalgamated 
Cotton,  Bradford  Dyers  and  J.  P.  Coats  were  also 
stronger.  Bleachers  Ordinary  closed  lower,  and  Fine 
Spinners  were  unable  to  retain  initial  gains.  Ship- 
ping descriptions  were  all  depressed,  Cunards,  Furness 
Witliys,  and  Indo-Chinas  receding  sharply.  Insurance 
shares  remained  featureless.  Among  Telegraphs,  the 
only  alteration  of  note  was  an  improvement  in  Marconi 
Canadas.  The  iron,  steel,  and  engineering  section 
showed  an  unusual  degi'ee  of  strength.  The  close  was 
weak,  however,  and  few  net  gains  were  registered. 
Bengal  Irons  have  lost  their  recent  popularity.  Guest 
Keens,  Bok-kow  Vaughans,  and  Vickers  finished  lower. 
Mond  Nickels,  Pease  and  Partners,  and  United  Steels 
were  also  weaker.  English  Electrics,  Donnan  Longs, 
Ebbw  Vales,  and  Cammell  Lairds,  however,  retained 
early  appreciations  and  closed  firm.  Amistrongs, 
South  Durhams,  and  Beardmdres  did  not  record  any 
alteration.  Gas  stocks  made  a  remarkable  recovery 
during  the  week,  on  further  realisation  of  the  bene- 
fits conferred  by  the  new  Act  which  penults  of  the 
payment  of  a  dividend  of  five  per  cent,  on  the  old 
capital  without  reducing  the  price  to  the  consiuner. 
Gas  Light  and  Coke  Ordinary  spurted  from  49  to 
59,  and  South  Metropolitan  Gas  jumped  from  56  to  65. 
Imperial  Continental  Gas  shared  the  cheerful  tone,  but 
later  a  reaction  due  to  profit-taking  set  in. 

Oils  continued  to  be  by  far  the  most  animated  sec- 
tion of  the  markets.  Public  activity  here  as  elsewhere 
is  benumbed  by  the  uncertainty  of  the  coal  outlook. 
Professional  commitments,  however,  have  been  on  a 
sufficiently  large  scale  to  lever  up  quotations  for  practi- 
cally all  descriptions.  The  leaders  were  well  in  evi- 
dence, Mexican  Eagles  being  helped  by  the  more  en- 
cOLU-aging  political  conditions  in  Mexico  as  weU  as  by 
the  improved  prospects  of  the  company.  Shells  were 
in  heavy  demand  fix)m  Amsterdam,  rumour  having  it 
that  the  fact  was  not  imconnected  with  a  possibility 
of  absorption  by  the  Eoyal  Dutch  Company.  Bur- 
mahs,  Kern  Elvers,  and  Lobitos  were  marked  up. 
Eoyal  Dutch,  after  a  strong  advance,  showed  signs  of 
weakening.  Indo-Burmas  were  a  prominent  feature, 
and  Anglo-Americans  continued  in  request.  Trinidad, 
Venezuelan,  and  Eoumanian  descriptions  attracted 
much  attention,  while  Anglo-Egyptian  "  B's  "  regis- 
tered many  fractional  appreciations. 
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TliE  impending  threat  of  a  coal  strike  acted  as  a 
damper  on  the  Mining  market  during  the  week,  and 
was  more  than  sufficient  to  counteract  the  excellent 
impression  created  by  the  satisfactory  returns  for 
August.  The  return  of  the  East  Eand  Proprietary 
atti-acted  considerable  attention,  the  July  profit  of 
£8,215  being  out-Heroded  by  the  August  profit  of 
£38,303.  So  remarkable  a  change  found  a  prompt 
reflection  in  the  market,  and  on  Monday  the  shares 
jumped  up  Is.  6,i.  to  9s.  The  rise  was  not,  however, 
destined  to  be  maintained,  for,  after  advancing  to 
9s.  M.  on  Tuesday,  they  closed  weaker  at  Qs.  9J., 
and  continued  to  react  on  Wednesday  to  8s.  3i.  Eand 
Mines  responded  also  to  the  increased  profits.  New 
Modderfontein  reaps  an  estimated  profit  of  £151,991, 
whilst  Crown  Mines  return  the  satisfactory  gain  of 
£97,626.  However,  with  the  general  improve- 
ment, Eand  Mines  moved  up  from  2ff  at  the 
opening  to  2fl  on  Tuesday,  but  closed  weak  on  Thurs- 
day at  2J.  Johnnies  were  slow  in  responding 
to  their  additional  profits,  but  were  firm  on 
Tuesday  at  29s.  Here  the  total  profit  has  advanced 
from  £261,913  for  July  to  £309,868  for  August. 
Government  Areas  earn  nearly  £6,000  more  with  a 
total  of  £140,700,  whilst  an  increase  of  £12.000  gives 
Van  Eyn  Deep  a  profit  of  £88.218.  The  profit 
of  the  General  Mining  coterie  has  risen  from 
£43,406  to  £53,872.  Meyer  and  Charlton  contribute 
£31,205,  as  against  £26,989,  and  West  Eand  Con- 
solidated £7,028,  as  against  £3,524  .In  all  cases  gold 
was  valued  for  August  at  £5  12s.  6(J.  per  ounce,  as 
against  £5^s.  in  July.  Generally  speaking,  realisation 
charges  had  been  reduced  to  the  low  level  of  6d.  per 
ounce.  Thus  in  the  case  of  East  Band  Proprietary  this 
meant  an  increased  revenue  in  August  of  8s.  &d.  per 
ounce. 

IDRIS  HYDRAULIC  TIN. 


Tin      Average  Working 
Output      Prire         C'osts 
Tons    Be.alised       per 
per  Ton       Ton 


2445         l-17g 


Net      ^Dividend— »    Cnrried 
Profit   Amount    %    Forward 


7,3.')6 

6,000     5 

6,623 

6,000     6 

3,0730 

—        — 

2,571 

9,000  7i 

The  report  of  this  Malayan  tin-mining  Company  for 
the  year  ended  December  31,  1919,  confirais  the  opti- 
mistic outlook  contained  in  the  report  of  the  previous 
year.  In  accordance  with  anticipations  the  re-an-ange- 
ment  of  and  extensions  to  the  plant  and  water  supply 
brought  about  a  substantial  increase  in  the  output. 
The  return  of  244f  tons  for  1919  is  over  30  tons  in 
excess  of  the  previous  normal  output  of  1917,  and  is 
nearly  twice  the  reduced  o\itput  of  1918.  On  the  other 
hand,  the  price  of  tin  was  not  maintained  at  such  a 
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(X)nsistently  hi^h  level  as  in  191H,  witli  tlie  result  that 
ll)e  average  price  realised  by  the  sale  of  the  tin  ore 
amounted  only  to  £147  11.';.  M.  per  ton,  in  comparison 
with  £177  10.S-.  per  ton  in  the  previous  year.  How- 
over,  tiiis  falling-off  in  price  of  £20  lH.s.  HJ.  per  ton 
was  far  more  than  counterbalanced  by  the  remarkable 
decline  in  the  cost  of  production,  rendered  feasible  by 
more  enicienl  ])lant  and  by  the  rise  in  the  quantity  of 
iho  output.  As  against  the  heavy  outlay  of  £167J 
|>€r  ton  in  1018,  tiiere  was  incurred  during  the  year 
under  review  an  ex|)endituro  only  of  £81  per  ton, 
or  tl  per  ton  less  than  in  1017.  Consequently,  the 
trifling  working  profit  of  £!((■[  jjer  ton  in  the  pre- 
vious year  gives  way  to  a  working  jirofit  of  £663 
per  ton  for  1019 — the  record  figuie  of  the  period  191G- 
1919.  Thus  a  net  loss  of  li'.i.OT.i  in  1918  is  replaced 
by  a  record  net  profit  of  £12, .571.  Shareholders  re- 
ceived a  dividend  of  seven  and  a-half  per  cent.,  as 
against  five  per  cent,  in  191G  and  1017  and  nothing  in 
1918.  There  is  canned  forward  to  the  next  accounts  a 
balance  of  £.'?,()46,  in  contrast  with  £7.j  brought  for- 
ward from  1018. 

"  We  consider  that  the  jirescnt  standard  of  returns 
will  be  maintained  during  ihe  ensuing  year."  Thus 
do  the  managei-s  convey  their  opinion  of  the  outlook 
for  the  current  year.  Keturns  to  hand  for  the  first 
live  months  justify  this  attitude.  From  120  tons  of 
lin  ore  there  has  l)een  secured  the  satisfactory  working 
profit  of  £17,0.'J7.  It  is  not  surprising,  therefore,  to 
learn  that  already  two  interim  dividends  of  five  per 
cent,  each  liave  been  declared  in  respect  of  1920.  But, 
any  attempt  to  generalise  from  this  gratifying  fact  to 
Ihe  final  results  for  the  year  has  to  take  into  account 
more  than  one  factor.  In  the  first  case,  it  is  well  to 
emphasise  the  i-eference  contained  in  the  circular  issued 
in  September  1010  to  "  Ihe  inconsistency  of  the  forma- 
tion at  Batu  Karang. "  Whilst  dunng  1919  returns 
from  this  section  came  up  to  expectations,  this  fact 
nevertheless  prevents  any  definite  calculation  as  to  the 
future  course  of  profits.  No  less  vital  a  factor  is  the 
price  of  tin,  which  during  the  early  months  of  the 
year  attained,  high  levels,  but  is  now-  only  in  the  neigh- 
lK)in'hood  of-  £270  a  ton.  The  general  opinion  favours, 
it  is  tnie,  an  upward  movement  in  the  price  of  this 
metal,  but  owing  to  the  uncertainties  of  the  situation 
it  is  not  possible  to  say  when  or  to  what  extent  such 
a  lise  will  eventuate.  Furthermore,  the  effect  of  the 
corporation  tax  and  the  sixty  per  cent,  excess  profits 
duty  must  also  be  considered.  The  financial  position 
of  the  Company  as  disclosed  in  the  balance  sheet  at 
the  end  of  1019  is  very  strong.  'Liabilities,  including 
the  final  dividend  of  £G,000,  do  not  exceed  £7,490, 
and  are  covered  twice  over  by  the  cash  balance  of 
£!•'), OGl.  In  the  market  the  £1  shares  are  quoted  at 
14.1.  Ihd. — ix  quotation  which  is  not  altogether  un- 
inlelligible  when  allowance  is  made  for  the  fact  that 
interim  dividends  to  the  total  of  ten  per  cent,  have 
already  been  paid.  Assuming  that  the  final  dividend 
dcK's  not  exceed  five  per  cent.,  the  shares  will  return 
to  shareholders  who  purchase  at  this  jirice  a  yield  of 
over  seven  per  cent,  for  the  current  year,  and  of  more 
than  fourteen  percent,  in  any  year  in  \\hicli  a  dividend 
of  ten  per  cent,  is  paid. 


WITWATERSRAND  DEEP. 

Gold     Wo  kiiig       Woking 

Oro       Kcvciiuii    Cos  s     , I'roBt ,         Net       ..-Diviilorxls— 

Yr.  to    Crwslieil        poi-         lor       Amount     Per       Prolit      Amount 
))<••.  SI       Ions  Ton  Ton  J'  Ton  I  £  % 

1910...     MiO,3,-.0       2310         17/3       1C0,>82       0/8       160,195     12S,730     ••2^ 
1917...      IM.sno       2-f,  7  20,7         64,490       30         01,079       27,6U0       5 

ISIH...     ^77,150       23/1  24,0         17,112t     -/lit     lC,437t         —         — 

1»1B...     318,870       23/8»       23/0         21,45!it*   l.'St*     19,U82t         —  — 

•  Kxt'luUini  premium  on  cott!  c'luiviilcr.t  to  2.«.  6rf,  per  t  >n  milled. 

tlj*fw.  ;  Ineludi.-i;;  gold  premium  uiuountui'.;  to £44,370. 

Tin-;  report  of  this  well-known  South  African  gold- 
mining  Company  for  the  year  ended  December  31, 
1010,  |x>ssesses  more  than  one  feature  of  interest. 
The  results  of  the  operations  of  the  year  in  question 
as  cmlx)dioii  in  the  above  table  may  not  present  a 
f.ivourable  comparison  with  those  of  previous  years; 


but  this  impression  must  he  considerably  modified 
wlien  the  general  circumstances  of  the  mine  are  taken 
into  account;  for  in  the  initial  stages  of  their  task 
the  directorate  now  controlling  the  destinies  of  the 
mine  were' called  upon  to  cope  with  very  great  diffi- 
culties. Before  they  could  bring  it  into  a  condition 
for  profitable  working  shaft  repairs  and  shaft  sinking 
liad  to  \)e  done  on  a  scale  almost  as  extensive  as  is 
required  to  open  up  a  new  mine.  And  their  efforts  -n 
these  directions  were  handicapped  by  the  inability  of 
the  existing  system  of  air  pumps  to  deal  with  the  water 
troubles  experienced.  Finally,  a  solution  was  reached 
by  the  drastic  process  of  scrapping  these  pumps  and 
replacing  them  l>y  elTicient  electrical  pumps.  But  all 
these  operation^  involved  not  only  a  heavy  expenditure, 
but  much  time,  which  otherwise  could  have  been  de- 
voted with  advantage  to  the  development  of  the  mine. 
TTnder  such  circumstances  the  reduction  in  the  quantity 
of  ore  crushed  from  377,1.^)0  tons  in  1918  to  348,870 
tons  in  lOlOneed  occasion  little  surprise.  The  decline 
was  due  in  Ihe  main  to  the  temjiorary  cessation  of 
work  in  the  northern  section  of  the  mine,  as  under 
existing  conditions  economical  handling  of  the  work 
was  out  of  the  question.  Furtherinore.  because  pf 
the  previous  bad  name  of  the  mine  it  became  very 
difficult  to  secure  an  adequate  supply  of  native  labour, 
with  the  result  that  there  was  a  shortage  of  over  1,000 
lx)ys  underground;  and  this  shortage  was  most  pro- 
nounced in  the  closing  quarter  of  the  year,  just  when 
the  gold  won  was  realising  a  satisfactory-  premium. 
Calculating  the  value  of  the  output  on  the  basis  of  the 
par  value  of  gold,  so  that  an  effective  comparison  may 
be  made  with  previous  years,  it  is  pleasing  to  record 
that  the  gold  revenue  per  ton  rose  by  8d.  to  23s.  9d. 
On  the  other  hand,  witli  the  rise  in  wages,  the  increased 
cost  of  stores  and  materials,  the  working  difficulties 
already  enumeratefl,  and  the  subsequent  decline  in  the 
quantity  of  ore  treated,  working  costs  advanced  from 
24.9.  to  2-j.s.  a  ton.  Thus  a  working  loss  of  £17,412, 
or  lid.  per  ton,  in  1918  was  replaced  by  a  working 
loss  of  £21 ,4.55,  or  Is.  3d.  per  ton,  in  1919.  However, 
owing  to  the  existence  of  the' premium  on  gold  after 
July  theire  accrue<l  to  the  Cxjmpany  an  additional 
source  of  revenue  estimated  conservatively  at  £44,370, 
equivalent  to  an  extra  gold  revenue  of  2s.  (k/.  i)er  ton. 
Thus,  with  an  actual  gold  revenue  of  26s.  3d.  per  ton 
there  was  secured  a  working  profit  of  £22,915,  or  a 
little  more  than  Is.  3d.  per  ton.  Accordingly  a  net 
loss  of  £16,437  in  1918  gives  way  to  a  net  profit  of 
£19,US2  for  the  year  under  review.  This  leaves  tJia 
directors  not  only  with  sufficient  to  pay  off  the  bank 
overdraft  of  £13,763,  but  also  to  pay  for  the  hoist. 
They  do  not,  however,  declare  any  dividend,  leaving 
to  lx>  carried  forward  to  the  next  accounts  a  sum  of 
£03,472,  as  against  £83,7-56  brought  forward  from 
1918. 

"'  In  face  of  difficulties  almost  overwhelming  the 
mine  has  been  brought  to  a  position,"'  state  the 
directors  in  their  report,  "  to  justify  the  expectation 
of  the  ipsimiption  of  dividends  in  the  following 
years."  They  quote  in  support  of  this  contention  the 
nature  and  extent  of  the  work  done  during  1910.  An 
addition  of  197  feet  brings  the  depth  of  the  s>outh 
incline  shaft  to  3.56  feet  below  the  twenty-third  level, 
smd  were  it  not  for  the  water  troubles  mentioned 
al)ove  and  the  inadequacy  of  the  air  pumps  much 
gi-eater  progress  would  have  been  made.  Of  the  deve- 
lojiment  footage  no  less  than  79.8  per  cent.  (3.105 
feet),  as  compared  with  55.7  i>er  cent.  (2,145  feet) 
in  1918.  was  in  reef  formation.  In  the  Jfain  Rwf 
leader  2,705  feet  on  sampling  ivvealod  ore  of  12.8 
dwt.  over  38.3  inches,  whilst  in  tlie  Main  Reef  oro 
averaging  10.1    dwt.   was  exjiosed   for  370  fet>l  over 

3G.5  inches.     The  more  striking '  ""    '^ 

furnished  bv  a  comparison  of  t'  '*' 

ortx  dcweloped.     For  1018.    111.-  "I«' 

rock  averaging  G.l  dwt.  wore  oinii.d  up,  \\iiil.>t  in 
the  year  tmder  review  the  payable  ore  developed 
amounted  to  25S.321  tons  with  the  higher  average  of 
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7.5  chvt.  over  a  sloping  width  of  61.4  inc-hes.     The 
position  of  the  pre  resei-ves  is  as  follows: — 


SterUnc 

Tons: 

Dnrt. 

\  aloe 

1.571,300 

57-9 

24/7 

1.3S3.S.59 

5-66 

•J.-,.-.    IM:.-. 

J -90 

25/1 

•■■ii'  L.;:'J 

e-io 

27/2 

Thus  there  v.as  a  reductiou  of  31,026  tons  during 
tlie  rear;  but.  on  the  other  hand,  the  value  has  risen 
from"  2-3s.  Id.  per  ton  to  27s.  2d.  per  ton.  Con- 
sidering the  adverse  circumstances  of  the  year  the 
position  is  bv  no  means  unsatisfactory-.  Furthermore 
—to  quote  the  Manager— "  as  ft  is  anticipated  that 
Tery  soon  more  faces  of  attack  will  be  available,  an 
ir.crease  in  our  ore  reserves  may  soon  be  expected." 
Lie  outlook  for  the  current  year  is  closely  fcound  up 
V  irh  the  gold  premium,  the  costs  of  working,  and  the 
quantity  of  ore  treated.  The  latter  factor  is  dependent 
upon  the  date  when  the  new  hoisting  plan  has  come 
into  operation,  and  a  cable  in  January  stated  that  it 
-iiould  lie  erected  by  the  end  of  April.  Keturns  show 
tl.at  whilst  92, -520  tons  were  .crushed  in  tire  fia-st 
quarter  of  1920,  the  amount  crushed  in  the  June 
quarter  had  increased  to  97,050  tons.  Working  costs, 
as  might  be  expected,  exliibited  a  tendency  to  rise — 
a  tendency  which  is  readily  coni]M-ehe.nsible  in  the  light 
of  the  increased  charges  under  the  Miners'  Phthisis 
Act  and  in  respect  of  the  i-ecent  advances  in  wages. 
In  the  March  quarter  of  the  cuirent  year  an  increase 
to  25s.  lOJ.  per  ton  is  recorded,  whilst  the  second 
quarter  is  characterised  by  a  slight  decline  to  25s.  8J. 
But  it  is  the  gold  premimn  that  is  at  present  the  most 
vital  factor  in  so  far  as  this  Company  is  concerned. 
During  the  initial  three  months  of  1920  this  premium 
:  trained  its  maximum,'  with  the  result  that  a  gold 
•  evenue  of  2Ss.  'id.  per  ton  was  returned  in  the  March 
quarter.  Subsequently,  with  a  decline  in  the  gold 
premium  came  an  alarming  increase  in  the  cos'ts  of 
realisation,  with  the  result  that  for  the  three  months 
ended  June  30,  1920,  the  gc4d  revenue  fell  to  24s.  Sd. 
per  ton,  even  including  sundiy  revenue,  wliilst  the 
March  quarter  profit  of  2s,  5d.  per  ton  was  replaced 
by  a  loss  of  Is.  jjer  ton.  Circumstances  are  shaping 
much,  more  favourably,  however,  for  the  latter  half 
of  the  j'ear.  The  South  African  exchange  rate  has 
returned  to  normal,  and  the  gold  premium  is  again 
moving  upwards.  At  the  same  time,  it  is  yet  rather 
earl)-  to  expect  dividends,  and  we  are  of  opinion  that 
the  directors  may  again  wisely  decide  to  refrain  from 
reducing  their  liquid  assets  under  the  present  condi- 
tions. Development  work  has  been  much  more  satis- 
factory in  the  firet  quarter-  of  the  year  than  in  the 
second.  For  the  three  months  ended  June  30,  1920, 
jiayable  rock  on'the  ^Main  Eeef  Leader  was  disclosed  for 
'.'•■')■')  feet,  the  ore  averaging  7.5  dwt.  over  a  stoping  width 
<.f  forty-eight  inches.  On  the  other  hand,  payable  ore 
was  disclosed  during  the  March" quarter  in  the  !Main 
Eeef  Leader  of  11.1  dwt.  over  forfy-four  inches.  The 
lialance  sheet  dated  December  31,  1919,  shows  a 
pc-und  financial  position.  To  meet  current  liabilities 
not  exceeding  £48,687  liquid  assets  are  available  to 
a  total  of  £90,833.  In  our  judgment  the  prosj>ects 
t>f  tliis  mine  in  the  immediate  future  are  i-ather  un- 
certain, and  the  market  is  evidently  of  this  opinion, 
as  it  quotes  the  £1  shares  a-t  7s.  Gd.  Let  it  not  fee 
forgotten  that  in  the  absence  of  the  gold  premium  a 
loss  of  £21,455  would  have  been  recoi-de<l  on  the  work- 
in?  of  the  mine  during  1919. 


Grand  Trunk    Railway  System 


Cational  RaiUvays.  now  operates  Daily 
CoastloCoaslService—Halilas,  Quebec.  Montreal.  Toronto.  Wmnipes, 

Saskatoon,  Edx.onion.  Vancouver,  Victoria,  Prince  Rupert. 

CONSULT  ns  re  T.'AVEL.  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

EUROPEAIJ    TRAFFIC    OFFICES: 

LoxDox,  S.W.— 17-19  CockspurStreet.      Livebpool. — rO  Water  Street, 

LoxDoN,  E.G. — M-16  Leadenhall  Street.      GL.»SGow,—7,i  Union  Street. 

FRED.  C.  SAI-TER. 
European  Traffic  Manager. 


T^^lBXJL^^Ii    ^^JF»I»ETVr>IX:. 


I.— BANK  KETURNS,   ETC. 

BAKE  OF  ER6LABD.— Accoants,  September  8,  1920. 
Issne  Department. 


£140,CCc,210 


GoTeramcnt  Debt  £11,016.100 

Other  Secaritles  7,434.900 

Gold  Ooln  and  Bolllon  121,555,210 


£140,005,210 
Banking  Department. 


£140,005,110 


Proprletora' Capital    £14.553.000 

3.512.256 


Best 

Public  Depoaite  ' 

other  Deposits    

S«TeD-daj  and  other  Bllie. 


3S.500.535 
116,988.625 
13.155 


GoTemment  Sectirltles  £59  B''8.129 

other  Sectirities  76.3SO.750 

Notes 14  036,64d 

Gold  and  Silver  Ooln ..  1,522,107 


'£101.587,631 


Comparison  with  PreTioM  Four  Weeks  [00,000's  omitted;] 

'  Vi  itlo 


Clrcn- 


Coln 

and        /-Deposlta— , 


.-Securities-^,    Ee- 


Dat«     latton    Bolllon   Pnbllc     Othei      GoTt.    Other   8erT«     blUtiei 


1920." 

?«rt.     8  125,9 

S;pt.      1  126.5 

A"-.    25  124,8 

An_-.    18  124,i 


1230 
123.0 
123,0 
123,1 


Aug-    11    125,5      1-230 


18.5 
16,4 
153 
16.1 
15  S 


J'v2P,'14    29,3        40.2        13,7 


118  9 
113.3 
100.5 
117,3 
124.0 

42.2 


15,8 
14.^ 
16.5 
16.6 
15,9 


Bank  Three 

to  LI!!-  Bate  Months' 

-      Bills 

% 

6(i-i 

6!'H 


% 

11-7 
11  R 
14-3 
12-5 
114 


11,0      33.6      29,3 52-40 


•  July  30,  1914  -(-to    4%  ;  Jalv  31,  8%  ;  Aus. 
July  13, 1916,  6%  ;  Jan.  18, 1917,  5J%  ;  Apr.  5, 5%  ; 


i,  6%;  An?.  8,  6%; 
;  Apr.  15, 1920,7%- 


Comparison  o(  Bank  Returns,  Exchanges.  Prices.  Sco. 


Bank  of  England  (In  £'a  eteriing 
00.000's  omitted)  : 

Clrcnlatlon 

Ptiblic  Deposits     

Other  Deposits 

GoTerament  Sectirltles     

Other  SecQritlas    

Beserre  

Batlo  to  Liabilities  

Coin  and  BolllOD  

Money : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Bate  3  monttu'  Bills  London 
ExchanKee : 

Faria  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfeil 
Prices: 

Consols  21%  Cash     

French  Rentes  3%  Money 

SIKer,  London  spot   ol. 

Wheat,  Gazitte  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


15,8 
U-7% 
;i23.0 


62  42 
3  50 
1/lOi 

46J 

55  60 

59-1 

90 '8 
23-41  t 
231/0 


?.;;.-.  10. 
1919 

£81.1 

2^,1 

89  4 

216 

833 

25.6 
22-75% 

88.2 


35-271 
414 

.l/9i{ 

50; 

Gl-50 

oOJd. 

73'4 

1780d. 

166/0 


Sep:-  U. 
1918 
£59.1 
36,1 
133,9 
6J,S 
93,4 
30.1 
1719% 
70,7 


Sn«.  12, 
1917 
£40.3 

42.6 
1213 

57.8 

92.1 

32.1 
1381% 

54,2 


28  08 
4-73 
l/5li 

583 
64-20 
491  d. 
72  3 
23&0d. 
101/0 


5°i 

5°»  ,. 

4Hli°o 

27-55 
4-72J 
l/4ii 

55 
62-30 

51d. 

71/6 

ISaOd- 


1910 

£28.2 
16.9 

i40.1 
15.9 


3% 

3% 
3% 

2524 

4  83-35 

1/4 

SOi 
97-77 
24H- 

ym 

7.8&1. 

55/6 


CDRBEHCY   NOTE    ISSUE. 


Notes 
Oatstanding     &  Ballios 


Bank  of    %  ot  Bank 
Gold  Colo     Encrland  NotE&Qold 
N.jtes        to  Sotis 


Week  to  £ 

t^t.t.    8. '20    7.54'.984 
Stpt.    1,  '20    8.141,481 

Sept.  10. -IS  6.977.675 

S  ,  t.  11,  18  6.589.6:3 

^ept.  12,  '17  6,i3i'1,:08 

Sept.  13.  '18  4,334.18» 

Notes  ontstandlng — 

One  Potind 

Ten  Shining 
Certificates  outstanding 


7.083  89?    35l.553.B53 
8.126.343    361.104.551 


28,500.000  18,550.000 
28.500.000  1 8-620.030 


8-6 
10-5 
16-2 
217 


ToUl 

Sot<?s  talicd  in  but  cot  ; 

cancelled     

loTesbnenta  Beserre  A/o 


6.322,075    331.442. 48T    '28.503.000 

5.3l3.2fi!*    271.628,592      28.50D.OOO 

'3.6'<9.901    178,030.172      2B,50).00O 

I3.S59.496    130.9e0  388      28,500.003 

Balance  Sheet.  September  8.  1920. 

£  Advances —  - 

...     :77,74S.201  Other  Bankers  .„  — 

41.813,452  Trostee  Savings  Banks  — 

32.000.000         Onraencv  Note  Redemption  A/<! — 

Gold  Coin  and  Bullion  _      28  SOO.OOO 

...    351.559,653  Bank  ol  England  Notes.-      18  c59,000 

Government  Secaritles  .-     324374,363 
Balance  at  Bank  of  England        304,362 


3-628-898 
16,640,174 


PUBLIC   IHCOME    AHD   EXPEHDITUEE  (OOO'a  omitted.] 


Bevenns 

£16,029 
2n.«0 
27.603 


Sxpendl-     Excess  of 
tare       BzDendltare 
£29.1.11       £13.072 
IM.166  1--'K 

15,818       ff.-«: 


-Loans,  Advances,  &o. >        Cash 

Or.  Dr.  Net  4-    Balance 

£87,335  £84,483  -^£12.855  £3,668 
91.238  92,444  -1,303  3.E8! 
91.587       102.561.    -10,974       3,926 


157dV8- •20-21    620,553       441.392 
ISSdays '19-20  389,531       648,704 


.-',/'./:  2.277.620    2.366,151      -88.530  -  5,485 
259,173  83,C02,317    2.751,803       250,003  —  8-665 


Fr.  •20-21*     1 
Tr   '19-20      1 
Tr.  '18-19 
-Tr.  '17-18 


,418.300     1,184,102        2U,rs«I  _  —  —214.198 

,339.671  1.665.773  326-202  6  092.709  5.766.507  326.202 
889,021  2,579,301  1,690.280  7.033.402  5.351.353  1.68-2.043 
707,234  2.686,221  1.988.987  7.499.604  3.616,023  1,933,581 
Principal  Items  of  Revenue  and  Expenditure. 


9.389 
12.789 
21.030 


Kevenue , 

Income  Exce^  Profits    Othei 

, Bxpendlttue _, 

Int.,.to.,       Misc.       Supply 

Week  to            &  Excise 

Tax,  ic  Datiei,  .Sic. 

Beveuae 

on  Debt 

Ext^oi.  Services. 

.-n-t.     4        fi.m 

£0,6^1 

»;j.07i 

£3,363 

£18.291 

£.<46        £10,564 

Aj--.      £8             6^J87 

Mi.i 

3,-^3b 

6.^84 

4.224 

1,504          13,437 

At.-.      21           13.833 

5,213 

5,723 

2,631 

1.8J8 

710          13.280 

167day9"20-21    li!7,92r 

112,463 

■  94,408 

I6D,713 

155.321 

8.135       277,935 

U9days'19-20;  lu3,235 

S9,i49 

1113.318 

7.1,1)29 
463,850 

156.3i)o 

3-3b8        438,940 

Fr.  •20-21*        348,650 

385,800 

220.000 

345,000 

31,198       807,904 

it.  'IS^O         283.023 

359099 

290.045 

407.404 

332.034 

16,171    1,317,568 

Tr.  -18-19          162.220 

291.186 

285,028 

150.537 

26:1.964 

11,380   2.297,958 

Ir.  -17-18          110,033 

233,609 

220,214 

137.478 

189,851 

11,401    2,494,963 

FLOATING        [OOO^S 

TreMory        Ways  &  Mv 

lliS 

Treasury  Boid 

DEBT.       omitted.] 

Bills 

Advances 

Raieiots 

fc.^^1 '.        4.  1920 

£1,069,009 

£i9r,9U 

£1,2B6,95[-     11UO79O0D 

Au-.       28.  1920 

1.16B.735 

182,431 

a.249, 

227      10,399.003 

Alt:..       21,  19-20 

L0BO,76t> 

187.541 

1,248,2J7      10 189,0i)0 

.\u-.       14,  1920 

1,048,432 

219,811 

C  1.2a3,3i3      1U.03 1,000 

June       30.  1919        .. 

796.150 

774,237 

1.57d387t           — 

•  Budget  estimates 

t  Highest. 

J  Exctesof 

revenue. 

September  11,   1920.] 
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tin  r«  Stertln?— 000'«  omltte'1.] 


■ELOIUM. 

Aot.  B.14 
Aag.  26.  "20 
!^pt.    2.  "20 


ooia.  siiTCT 

—           €10.977  «833 

lO.fWn  1.0A7 

10.8'iO  1.071 


Total 

£11.S10 

11.727 

11.731 


DboonaU  OtrOTlatloo  DtipmlU 

eu.925        «51.'»0       «8,^83 

iXZm       2'i\.2U       8>.8J0 

2i,76i       221,180       51.519 


CZEOHO- 
gLOVAKIA  • 

.\r~:  7.  '20.. 
Auf.  15,  'ZO.., 
Aur.  23.  "20.. 

■HMAIIK. 
»oly  31.  "14 
Jnly  31,  "20 
A"--.  31.  "20 


Claim  on      rontinsrenfc 

Atr'tm-         LiabT.  on 

Hnnff.  Brink  B.-in>:  Notes   D'sconntj     A'lvr^nce* 
.    i:3!W,475        £»8.923        C?9,878    C  83.182 
.      398.489  8^023  31001        85.2W 

398.603  83.923         31.415        90.958 


Oircnlation 
f=tatfl 

:;i89.555 
-"ll  801 

33[;.ir. 


T)opo«)t« 
£15.682 
49  703 
5e.059 


Gold 

«4,100 

.   12,858 

12,843 


Aoc  30.  19 
Aiie.  31,  *18 


10,3P2 
'  10.366 


Sllret 

£341 

143 

145 

167 
137 


Total 
£4.441 
12.801 
12.733 

in,';49 

10,503 
Total  na«ih 


In  Bank  Ahroad  Inol'cr  <J|W 


0I>- 
oonntfl 
£8.197 
13.755 
15.029 

6.704 
3.450 

'  Bllln 


flatonc*  Clroala- 

Ahroal  tlon     DapoalU 

£788  £8,893       £47 

2,011  30,098     7Jil% 

1,453  30.129      2.931 

2„S99  24.';03       »Bl 

3.781  21,773        W 


£185.854--     £190.887   £97.788 


79.131    213,307     fln.'-01     I.SII.I^fi 
79.131  ^233.0i8     77.503    1,5H.893 


Olreola-         ^D«po»lt»-, 

tlon        PnWIo     PriTata 

£287.327  •£15.302     £37.903 

2.f<'"i    121.848 

1,593     133,380 


79.131    234.704     ,38,044    1.427.797        1.597  110.921 

81.484  230.269     32,491    1.19M17     14.173  123.599 

Mh ,       Treajnrr  *'  T/x>n«  *      OlrcnU-  De- 

OCRMANV.            OoM       nilrir      Total   other  NotM  Dlv-onnta        tlon  pmito 

»Dl7  23,  •14...   )'67,843   £18,727   £84,570       £5.279       £40.055       £94.545  £47.198 

387     54.9i;R     9fi3.8'i5    2.i'89.393    2.932,881  R02.M0 

.■!o4     64,933    1931.430    2.319.448    2.9^0.060  783.586 

Aue.  30.   19...     55.182        9'ir     .58.133     428,833    l,592.:<iO     1.424.816  .'544,263 

Auc.  31,    IB...   117,405    5.957     123.382     103.897       684^9       681.955  471.603 

, "iiji ,            ni».           Ad-       Oircnia-  Ds- 

connta       rancflS         tlon  poelta 

£13.422     £10,332     £35,880    £1.437 

11.912       >«.287      85.68?  8.769 

10.730       28.862      88,2?5  818) 


HOLLAND. 

Ana.  1,  14 
AnK.  30,  'to 
»pt.   6.  10 


Gold 

£13,498 

B3,n?8 

53.038 


C?4<t 
1.376 
1.395 


Total 

n3.745 

64.414 

54.423 


ITU.V. 

'oly  91,  14 
July  20,  to 
Jalyai,  -20 


<32.19l 
•  32.12!) 


.        Utber  Loans  &      Oiroala. 

SilTet      Total       Cash  DIsooanta        tlon  Deposit* 

—  .-£48.458--  £25.017  £89.204  £3.837 

£2.918     35.199     15591  207,732  543,215  72,292 

2,908     35.2:7     15.451  211,853  555.957  69.350 


JnlT  30.  19    . 

.     32.204 

2.980     35.184     19889 

70.204 

403.792       62,739 

Jnly  31.  18    • 

.     32.728 

3,068     36.796       9.746 

56.707 

319.582       61.787 

/ Deposits — s 

MPM. 

Gold 

Dlsconnts    AdvancM 

Notes 

Pnbllo        PriTato 

An*.    1.  1«    . 

.  £21.887 

£1.829        £7.863 

£32.722 

£13,818       £1,521 

Jol.7  24.  'M   . 

.      99.797 

21,289        26,863 

1U,779 

107.207         9,555 

JolT  31.  to    . 

.    100,888 

22,624        29.265 

120,243 

108,155         6.810 

Aug,     i,  19    . 

..     73,023 

11.443        43.326 

10I,6'il2 

110,234          4  448 

A.ic.     3.18    . 

.     85.271 

4863        31.118! 

74,282 

77,233         3,721 

Loans, 

Cash  Own  AKCTecata  DIsc'ti,      , Net  Deposits v      Bxceaa 

▼aalta       Reserve  Invest. ,&c.  Demand     Time         Total  Reserve 

—         £89,888   £411.238        —  —        £387.165   «1,720 

.     £17.748f      108,654  1.028,891   £795.250  £53,093     859.849  '  l.'IS 

.      17,694t      108.120  1,030,444     797.222    54.412     859,286     2,390 


Balance  Norw.  4  For.  Disc'nts  Olroola- 

Qold           Abroad  Govt.  S<C8.  4c  Loans  tlon       Deposits 

£2,980         £1,678  £493         £4,868  £6.752        £793 

8.118           2.727  678         24,297  25,276       5,992 

8.108           8.742  578         24.442  26.681       5,736 


Au?.  31.  19 


PORTUOAL. 

Jane  2,  '20 
<one   9.  '20 

ions  11,  19 
Jona  12.  18 

mUMANIA. 

.lune  6,  "20 
June  12.  '20 
.lune  19,  '20 


4.741 


678 


Gold 
£1,906 
1.906 


Casb 

£82.809 

82.809 

64,009^ 

39.981 


Sllvei 
£3,921 
3.921 


Total 
£5,827 
6,827 


Discounta  Advances 

£16,779  £3.794 

16.587  3.463 

18.462  3.514 


Total  Circulation 

£19,573  £188,443 

20,050  137,701 

21,976  189,444 


9.712 


1.910 


11.622 


117,089 


U.  STATES                ' '.ill—  ,  i.  :s 

FED-   RES.              1L;1'J  I'y       With  Total  Uis-     A  •ift- 

BANKS.                      Hink<     Aitnts       <'a,-li  rount'd    anr^s. 

A'-     i0.20  ...  ^-£394.368 '  £425,746  £533-426  £64.394 

.-■P-.    6.20  ...     ' 332.493 — '  423592  643.986   62.700 

S"pt.     6.'19  ...  157410^56300  427.374  369484    70.934 

S'.-pt-     6.'18  ...  177.118    226.278  414.098  308.400   46.748 


fiovf.        K..t.  <i..r.. 

£8702  £343.574  £640-721 
13.078    347,016    613  654 


17,189 23,623      2,974 

Discounts  &  Note  Oirou- 
Advancea      lation      Deposits 
£20,408       £90,438   £10,635 
22,637         94.868       8.858 


, Gold ,    Total  Cash  Loans  4k  Clrcula.    Notes  In     Total 

In  Batik      Abroad  incl'n  Silver  Disc'ta  tjon       Reserve     Depoeits 

£160,114   £14,395   £181,892     £76,081  £183,411   £6,539  £109,911 

129,523   230,866     378.205  1,869.559  1.836,217   15.783     345.660 


-Oiisb- 


■VAIH. 

A<w.    1.  14  . 

AuR.  28.  *S0 
^-cpi.    4,  "20  . 


Aa«.  1.  14  . 
AuK.  21,  "20  . 
Au<.  28.  "20 


Gold  Silver  Total 

m.eM  £29.187  £50.991 

63.095  24.175  122,270 

88.096  23,951  122.U47 


Loins, 
&o. 

£40.672 
86.511 
86.476 


•Spanish  Oircula-     Deposits 

4%  tlon 

£13,778  £77,557 

13.773   157,992 

13,779    169.a.'8 


■Jcc. 
£18,955 

3!l,Ui!B 
37.433 


Gold 
«5,717 
14,619 
14,519 


Gold 
£7,202 

21.596 
21.598 


Balance  Bwed.  &  For.  Disooanta 

Abroad  Govt.  S«C8,     &  Loans 

£6,150         £1,555         £7,495 

<,979  2,613         3},3di 

4,874  i^ii         36,uei 


Oircula- 
tioQ 

£13.432 
38,763 
38.837 


Silver 
£768 
3.669 

3,70S 


Total 
£7,960 
23.267 
i:6.3U4 


UlsoouDt«  4i     Olrouia- 
Advaneai  tlon 

£4.817 

13,158 

14,U84 


£10  718 
3ti,UU 
36,0/3 


Deposits 
£3,903 
13,832 
1J.733 

7,694 
3,d3t 

Deposits 

<U,028 

6.948 

4.894 


II.— CURRENT   BANK   RATES   OF   DISCOUNT. 


Amstenlam 
Berlin  ... 
Homo 
Bombay  ... 
Brussels '.., 
Oaloiitta  ... 
Ctmstiinla 
Copenlmi^ea 


D.I,,  liv.-l. 

.luiy  1.15 

D«-.  23.14 

Aus.  21,19 

.lolv  29.'20 

Apf.  29.20 

Jiuie  6t*19 

June  2S,'20 

Apr.  le.'ZO 


..I. 


lla.lrid     ... 

I'aris         ... 
'     I'ecroi^nid 
'     Rome 

i^tockbolm 
I    Tokio 
I    Vienna    ... 


5i  ■'.■".  15.14 

5  Xo'-.  10,1* 

6  Apr.  8,10 
6  July  29,14 

6  May  12,20 

7  Mar.  18,^ 
803  »o»-  18,19 
5  Apr.  12,n5 


III.-FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin  C.ilil 

BniSijels  t'heuues 

DoTimirk    0»ble 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—  Oliequea 

Norwn.r  fable 

Paris  '. 3  mos. 

—    Cable 

Spain  (Bank  place.")   3  mos. 

—     Cable 

SwelcT    do. 

Snitzerlnnd    3  mos. 

_    Cable 


10.  '20    -  I'.  3,  '20  ■  A 


188'i 
49"-.  25'-. 
24kr.  95 
11".  21'. 
BO'r.  50 

lU'l. 
S3  52i 
»S3t 
24ln-.  80 
53'r.  17'-. 
52lr.  97.-. 

49<l. 
23n.  87 
nkr.  22 
22(r.05''- 
2l(r.to'- 


177n 
46f'-.  35'-. 
241n-.  70 
lin.  16-. 
761r.  75 
12<i. 
S3  56 
»3  57 
24kr.  55 
52''--  17'-. 
51fr.  42c. 

49J. 
23l'.  85 
17kr.  71 
22fr.  16'-. 
21fr.  63o 


.-.  27,  "20 
176f'. 
43!r.  05'-. 
25kr.  27 
nil.  12'-- 
77ir.  00 

12'l. 
S3  67i 
»3  58» 
25kr.  27 
6Ur.  86c. 
61".  10c. 

49->. 
23P.  80 
17kr.  62 
22(r.  20I-. 
21(r.  70-- 


ON  LONOON—        „.  ^ 

Alex^nilrin Sieht 

Amrtonlam    Chequefj 

.\theus    Gable 

Bombir Tnnsfcrs; 

Brussels  Cheques. 

Buenos  Ayres Tninslers 

Calcutta do. 

Christiania Sicht 

Copenhai-en    do. 

Helsinirors     Cable      | 

Honj  Kon? Tr.inslers' 

Italy    Siaht     I 

Lisbon J"- 

Midris    do. 

Madrid do. 

Montevideo    .Tnnsfere 

Montreal      C.ible      \ 

Kew  York Sisht 

—  60  *lsTs 

_  Cable      1 

Paris    Cheques, 

Rio  de  Janeiro  90  <l«J's  j 

Shanghai Ti^nsfere' 

Singapore    Siilht 

Stockholm      do. 

Switzerland    do. 

Valpaniso 90  days 

Yokohama Siuht 


PCI 


10.  '20 

97!Pi. 
nil-  21c. 
32'lr.  95 
is.  lOJd. 
49'.  22^-- 
571>1. 
is.  10}1. 
24kr.  76 
241'r.  90 

110m. 

*f-  2Jd. 
BOlf.  80c. 

lUd. 
is.  lOJd. 
23P-B8 

57J(1 

$3  88> 

J3  531 

t3  50 

S3  541 
52'.  42c. 
12}<I. 
5s.  lOid. 
2s.  3U<1. 
17kr.  21 
21f.  54'-- 

llJ3<i 


fe..t.  3.  20 

97JI'i. 
ll»l.  16  . 
SSJr.  10 

is.  lO'l. 
48'.  27' . 

571'). 

is.  lO'l. 
24ta-.  55 
24>n-.  6o 

108n'. 

4*.  2d. 
76lr.  80c. 

Ui'i.  , 

is.  10<1. 
23".  84 

57J'l. 
S3  9U 
$3  55! 
S3  52i 
S3  56i 
51f.  42I-. 

131. 
&s.  lOJd. 
25.  3H'l. 
17ltr.  71 
21'.  67  ■. 

12JJ. 
2s.  lOl'l- 


1.12.  27. '20, 
97Al'i.      ' 

11".  12-.     • 

331'-.  OO 

1-.  lOi'l. 

48'  12'-. 
66iil. 

1'.  lOI'l. 

251.r.  23      I 

25t>T.  24      I 

ii4'n.,    ; 

761>-.  75e-    I 

is.  lOI'l.     i 
23P.  BO       I 

5611. 

S4  03» 

S3  581 

S3  56 

$3  59 
51'.  15c. 
13W. 
6--.  U'l. 
2s.  3»l. 
17kr.  66 

21'.  esc 

12J5'l. 
2f .  lOld- 


A'!c.  20.  'a 

179n.- 

47'r-  37'- 
241^.  32 
110-  oi--- 
78!r  37 

12J'I 
S3  691 
S3  59] 
241a-.  32 
51(r.  30" 
SOJr.  56e- 

4»1- 
23r-93 
171n-.  58 
22'r.  15^- 
21.'r.  6!r  -_ 

I'lr. 

97ir'.„ 
12107P. 
25'lr.  22J 

25'.  22  i-- 
47-581. 
2-.' 

181691--. 
18-1591 
25'n.221 


25P.  221 
SI*. 
S4  86I 


S4  86i 
25«-  22!'- 
164- 


18159--. 
25'-  22:'-- 
18d. 
24-68'l. 


NEW  VORK  ON 

,M--,nlLm,--ii-ht 


•Fixed  at  Rs.  10  to  the  ?old  sovereign,  Febniary  2. 1920-  

I'ar  u,s  iTSually  Kata 

Quoted  July  3 

32  00--.        40  20"-.  'or  1  ^-lildcr  4fr2Sw 

33  25'-.        48  66' .  'or  1  ruiKc  33«>> 


dilate  *:urreiit* 
Sept.  10.  '20    Sept.  3,  '20 
3485' 


lioinl'iv.  .iH'iiucs 
Bii.'M<,s  Ayr.'S,  clicqucs. 
('hristiania,  cheques 
Copenliaiicu,  cheques    . 
Greece,  cheques 
Tlongkon'i,  cheques 
Ital.T,  sicllt 
Lima,  cheques 
Manila,  cheques 
Montreal 
Paris,  siAt 
Potrosrr.ul,  sii^ht 
Rio  de  Janeiro,  cheque: 
Shani^ai,  cheques 
Sinj.ipore,  cheques 
Spain,  cheques  ... 
Stot^kholm.  cJieques 
Switzerland,  cheques 
V.alpiniso,  cheques 
Yokohama,  cheque 


32-75'-. 

119  60 
.      1460'-. 

1426'-. 

10-80". 
.      76-50'-. 

22-97'. 
499'. 

46  70'-. 
9  375°;.  'lis 
.      1472fr. 

g-aami:. 
.  107-50'-. 
.      45-70'-. 

1480-. 

2025' 
609''. 
.      1900'-. 
.      ,50-87'-. 


11750 
1420c. 
1430'-. 
1085c. 
75-50'-. 
2138.'. 
499'- 
46  50c. 
.  9375%  '11' 
1442'r. 

524mil. 
106c. 
50  0CC. 
1497'-. 
20  20.. 
609'r 
19C0-. 
50  90.-. 


'  Arconliim  to  Guanirity  Tnis' 


48  66' .  'Of  1  ™I'<<^ 

26  80c.  for  1  kroner 
26  80'-. 'or  1  kroner        2 
19.295c.  (or  1  drachma 
74-59<'.  for  Mfi.  SI        i 
5  18}  lire  for  « 

4  8665  S  fori  libra 
SO'-.f'irlirso 
ITcmium  ver  $100 
5181  'on.-'  for  $1 

51  46c.  (,ir  1  PiiiWe 
3  082i""lrwstor  SI 

52  96-.  for  1  '-'cl 
56  77'-.  for  SI 

19  30'-.  'or  1  l<eseU 
26  80'-.  'or  1  kroner 

5  181  'ni'"-*  'Of  SI 

20  61c.  for  1  peso 

49  84'-. 'or  1  yen 

-anv   of   Ne 


496-- 

516 
513?- 


York. 


•  Couvortod  at  24  Clowns  to  £1. 

t  Not  reserve.      {  U  ineucios  convertad  at  par  rata  o(  axchanga  approzimataly. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


We 


1920 
TUlIvnSGHAX  ...,  Sept.    4 
URtsTO! „  4 

DfnuN  4 

Leeih  4 

LKICTsiTKR 4 

Liypip>>OL     ...     .,       4 

MvN-'-ilRStKR...      ,.  4 

XEWCVSTI.E 4 

N'OTTIN-OlUkSI 4 

SllEI'I'IKLn 

London — 

I'OWN-    

Metropolitan- 
Country    


1920     - 
ept.    8 
8 


iliiil-s 
£6375     - 

1792     ■ 

8184 

1997 
961 
17.131     ■ 
28.239 

3674 

1.108 

3.046    ■ 


£1.692 

89 

241 

574 

208 

3.817 

7.457 

1,198 

382 

1.123 


I  1920 
.000^ 


583.814  -r  119.611 
38.104  -*-  3.939 
87.153    +    16.478 


TOT.M. 


8 


n.i.',.l.) 

£134.756 
62966 

307.810 
64183 
4B.'=52 

59318f 
1.098  2^0 

112.074 
40-967 
60383 

23.009.1.'i4 
1.485.'»13 
2.869.675 

27365  .C42 


£39,197 1  + 
13181'^ 
54.C50  r 
20.4S1  - 
13.151  - 
178-306  - 
534982  - 
37.531  - 
16.908  - 
17.3(fi    t- 

'..;=.!  1=3  ■ 


419 
286 
213 
46-8 
39J 
413 
94  9 
503 
70-2 
4al 


714.071     T  139.923 

•  Compared  witli  a 

v.— FREIGHTS.— According  to  Messrs.  .T  r.  OciH.  Ancier*  Co_ 
HOMEWARDS.       1920      1920      1913 


3^e 


.Vlcl.  !•>  r.K. 

■27  6  30  0  2i  6 

110 

A'lst.  in  U.K. 

..  120  0      125  0 

31  U 

Uillvui  to  airUill 

16  0       16  0 

-  - 

llornbav  to  p.p... 

75  01  w.  72,6  J." 

.  238 

27  0 

C.»!,.uttat<tp.p.(j 

Ite^    -  -             — 

£7  6 

..     56  3       56  3 

113 

K.  riatoto  V.K. 

105  0    100  0 

169 

OUTWARDS.—*  ani.nto 

Port  S.I1.I  ...     290 

Rirpr  l'l«tc      ...        — 

St.  Vincent        ...       — 

t  Per<iiuutcr. 

1,3  tappioz.). 


'  U 

3t 

17i>* 

9>3 
KM* 


420 


THE     STATIST. 


[September  11,   1920. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS,  &c. 

Jfon— -Scotch  pi?  warrants       ...toiil 231/0 

—  Middlesbro' warrants      ton 235/0 


Hematite  w 

—  Staflordshire  bars.  Lond- 

—  Coirinon  bars  

S»oel  Rails     

Galvanised  Sheets  

Copper— Standnr.I    

Tin— Enelish  In-r,is 

Straits 


260;n 

£33    10:. 

£30  10-1-32. 


£CB7  . 


Tinplates.  I.C.  Cole,  S.  Wa|ps...bo: 

^ead — SoftForeicrn  tor 

Spelter— Ord.  Foreion  tor 

Quicksilvet— (75!b.)     bottl< 

Aluminium  tor 

Antimony — Regul us  Foreign  ...tor 

—  En?li!=h    tor 

Coal — (TJestlTorksbire   tor 

—  Steam  Cbesf)  Newcastle tor 

CHEMICALS.  OILS,  Sc. 
W-  Of  Soda— f.o.b.  Chile,  perqiiinta 

Soda— Trvstals  ex  wharf tor 

Copra— Malav  and  States  tor 

SimMer— Good  marlcs  cwt, 

Indrgo-PtnLTal  good  to  fine   ....lb. 

linseed  Oil— liaw ton 

linseed- Calcutta,  spot   ton 

—  CatPs,tT.TC.nade,eimll...tonl  £22  5-£22  10' 


SEPT.  10,  1920.    SEPT.  12,  1919.     JUNEaO,  1914 

I6G/0 67/0 

leO'0 61/0 

20n/n 81/0 

£22  10— ?23 £8  10 

£22  10-E23 £6  18 

;il6  10 £6  2/8 

£32      £1617A 

£IPO £88 

£?8n £142  15 

££R5 £139  10 

••  f6'0-5/  fi -e'0-36  B-  linoj— 12/0 

«-35— £35  10...£25  5— 1-25  15 £19 

£39  l£-t41  £40  15-£41  15 £21  7/9 

..........  £18..     £23  10-£24 £7 

..£185  home, £jc;f, £g2 

£43-£4o £42 £27  10 

C52-£55 £46 - 

••  ll'!i~W^ 29/8-30/8 17/P 

..  60/2-56/2j 46/0-51/0 14/6 


Olive  Oil— Spanish    

Palm  Oil— LaTOs   

Petroleum— A  nncriran 
Rape  Oil— Hefinod  Englisb 
Soya  Oil— Beflntd   ........  . 

Tallow— Imported    

Turpentine— American  

«ape  Seed— Toria 

Robber— Para,  spot   

—  Fine  plantation  Cstnd.i 


16/0 9/1)  7/4 

,"".'£1—  129/0— 130/n 42/6-45/0 

V„-;i'^';^Oi £55  10  £23  15-£24  7/6 

iln~ie/2 51/n 18/10* 

13/0-16/8 8/8-9/0 3/2-3/8 

'So 'fff' *25  5 

^0 £45  10 £13  16'9 

£25  ...     £7  17/e-£8 

nom.' £49  10 


■  •   63/10. 

2/4!  . 

....  £90 


..£89  10- 

l/6»'. 

£103  ■ 

7?c-_8o"/n:::''86/o-ii2m: 

129'0  . 


..£31  10 

7id. 

£32 

£24  10 

.  29/3-33/3 
33/7} 


•pe)  Ib.j 


■  ■£44— £45 £13  5 

2/8 2/9J 

2/2 


..cwt.! 686/01 

TEXTILES. 

Cotton— Middling  Upland   lb. 23-41d. 

—  Egyptian,  good  fair lb, 47-25d. 

—  Pcmambucofair lb.  22'91tl. 

—  Jlidland  Upl.  New  York Ib.l 3!  75c 

—  Stock,  Liverpool (Anc.  20;  bales' 958,790 

^**— r''trograd,  Tarapol   ton — i 

Hamp — New  Zealand    ton £.=.5. 

—  Manila,  Fair  ton 

clule— First  Marks  ton 

—  Red  SCO  .  ton  _„.. 

Snit— Blue  Elephant  ...:."".:.. ..lb 32/0 

Wool— Pt.  Philip  nnw.Tshed  ay.  lb 4/4 

—  Lincoln  Half  no.'s  .    lb. l;7t 


485'0 83/0—64/0 


17-60d. 7,53d. 

...Jg^Sd.l 8-75d. 

in-5ai.l 7-73d. 

2P-25C. 13-25C. 

809.610 934,600 

i;48-£52  l6\[7.".'.".'.'.'ii5  10 

..    £48-£48 £26  10 

£75 £26  15 

170 £24  16 

30/0 11'3— 11/6 

3/10...      lljd.— ]/0 

2;0' ]/0i 


-ISd-  ...12i.J.-13v.i 73d. 

•  3/0-3,6 3/0-3/6 1/4—1/8 


Hides— Eng.  Ox.  best, 70  lb.  .. 

leather- Dressing  Rides  

VEG.  FOOD,  CORN,  sie.  , 

Wheat— Visible s„ppiv U.S.  ...bus. 2O,75P.00O 63.309.000' 34,640,000 

—  Red.  price,  N.T.  801b.. ..bushel 295»'' 237ic 67i«. 

—Enobsb  Gazette,  aver.  4801b.  or. f-0/8 73/4 34/3 

Flour-GH 2801b,' 63/8 44/3 28/6 

BarMy-EngO.nz.,  aver.  4001b.  nr., 8-7 89  3 25/4 

OatJ— Eng    Gaz.,  .aver.  312  lb.  qr.' 544 61/1 20/0 

mai2e— N.T.  fnew  bushen....66lb.| •    —, 172' 


lixed,  Livei-pool... 4801b. 
..4801h. 


■  Amer, 

—  La  Plata    ...; .......4801hrqn! 67/6' 

Potatoes-Good  English  ton 195/0, 

Rice — Basscin  ....  cwt  1 41/0 i„,u 

Tapioca— Pearl,  medium  .....'..cwt! 36/0-40/0 60,'0 14/0—17/8 

Hay— best  2,0181b.. ..load —I 

Hops-Enclish cwt. — 

_    .         ANIMAL  FOOD.                 I  j 

Beer-Argen.,  chilled  hndqrs....8lb. 8/8' 

—  Scotch  sides  plb. 11/21 

;r.S""'''t  Rib.' ^ 11/2 

"lUttsn— Scotch  wcthc-rs Rlh   14/10 

~  English  wethers  Rlb.l 14/10 

—  I\ ow  Zealand  frozen   81b  4/0— 4  P' 

JBrk- English  and  Irish 81b 18  6 

■*'6B— Irish,  delivered  cwt.i J280/0 

~  J?'""sji  cwt.' t204/0 tI87  0 

—  Canadian,  ex  Port cwt.l tSOO/O 1 187/0 

ir,_""T'"  "'^  ^""^    "wt-     +180,'8-187/0  +1870 

namt— Amer.longcut,  exPortcwt.' t216/0 .■■  tl90  0 


""m- 32/4 

,  59/01 25/9 

197/0 70/0—75/0 

28/0 7/0—7/3 


•  BB 3/8-3A0 

•  8  6 4/6—5/0 

•  8/6 '    4/2—4/5 

■  9/0 6/8—6/0 

•  f/0 4/8—5/4 

•70 2/4-3/2 

10/8 3/6—4/0 

190/6 60/0—74/0 

.58/0—68/0 


—  —  shortcut,  ex  Port „,^. 

lard— Amer.  boxes,  ex  Port  ...cwt, 
■utter— D,ani.sh  cwt, 

—  French      '.'.,'.'.'.'.'.'.cwt^ 

—  Au^stralian   ewt, 

—  New  Zealand     ....  cwt 
Sheeie — Canadian   ..  c«t 

—  Uoited  States  cwt 

—  Dutch     cwt 

SUGAR,   COFFEE,   TEA,   &c. 

•UMT— Imports  to  AuL',  31    ..cwt. 

—  Home  consump'ato  Au-^  31  cwt 

—  In  Bond  An-  31    '.'.....cvt 

—  Pnce,  .lava,  96°  Pol cwt. 

' lellow  crystals  cwt 

—  —  Tate's  Cubes,  No.  1.. '.'.'.'.' mt 
•oflee- Imports  to  Aii?.  31  ...cwt. 

—  Homeconsumpt'ntoAii^  31cwt 

—  Exports  to  Aug.  32        "cwt' 

—  In  Bond  Aug.  31    ."iicwt 

—  Price,  Costa  Bica  gd.  to  fine  cwt 
—  Brasi;  (Santos)  Good  ...cwt 

Tea— Imports  to  Au;^.  31 ]l 

—  Home  consump'n.to  Au'  31  ib 

—  Exports  to  All".  31  '       11, 

—  tu  lioud  All-  31  ■.■.'.■.'■.■.'.'.lb 

—  J  nee,  Indian,  Pek.  Soug.  gd.  lb 
Ceylon,  Pek.  Soug.  Ord.    Ib 

—  • — Common  Congou    It 

CttOl— In  Bond  Ant'.  31    ......cwt 

—  itrenada,  good  to  fine  ......cwt. 


tsnsA 

t303/4 

t303/4 

+303/4 

tl62/0— 166/0 


+216/0   +190 

+158'6 --tl98  6 

+262  0 
+252/C 
+252-0 
+252  0 


■..!184/0— 168/0. 

■ 19.047.713.. 

18.176,623  ■ 

7,938.001.. 

90/c!. 

1:2/0. 

ne/f . 

f24.42?  . 

;00.27E  . 

316,46! 


...  72/0—74/0 
..  75/0—79/0 
..  71/0—74/0 
..  61/9—52/9 
117/0—120/0 
96/0—108/0 
98'0— 110/0 
108/0—114/0 

+  144  8 66/0—68/0 

+1448; — 

+144  81 53/0—64/0 


...  22.393.35f 19,777,254 

...  20.077,63; 17,272.000 

-    7,987,000 6,308,000 

36/0 10/3 

67/9 12/6—14/0 

64/9 18/0 

881. IPu, 720.360 

2C8,072 141,410 

338.730 340.250 

825,001.1 886.000 484,000 

130  0-1,50  (  ...  145.'0— 155/0 80/0—93/0 

85  1  65/6 41/6 

.••266.992.97-'  2P9,P95,917  •-    123,230.277 

■-247.969.C9;; 2,55.955,6^  •••    155,447,372 

—  27.601,97:  18,722,762 26,561, 7b5 

222,478.001  133,138,00(i 78,292,000 

6d   1/4 BJd. 

8id. 1/4 8id. 

—  1/4 bid. 

1.547,001  1,409,000: 309.000 

...  83/0— 85/G' 85/0....'..  62/6-56/11 


Estimated- 


}  Decontrolled:  Price  Ex.  Factory. 


VII.-RAILWAY  REVENOE  STATEMENTS. 


e>ud  Tnmk 


Period    .      Orosa     1    +  or  —    . 

"l.v  ,  »i7,3 ;  6.01 0-f2.65f, 000 
.  Jul!  1U9,434,000  +-17991000. 
■>"'7  ^  |£1.66u,000|+£322.700i 
Jul.vl    8.438.1001+ I.222.5OO1 


Net -)-  or  — 

Sl,bl9000  -11,377.0(0 

13,047,000  —  2,136.000 

£210.4001-     £22.900 

22,5.6001—     324,700 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

***  f  °  i'"-^'  '""""™''  •"  no"  published  by  the  Borne  RMvityt.  On  Avavl  (L 
1914,  th'  Oovemment  cusumed  control  of  the  raQvoaya  of  Oreat  Britain  under  wmrranL 
renemable  meekly,  tsrued  in  purluance  of  Regulation  of  tht  Forcet  Act.  1871.  tht  Irtih 
railt/iays,  similarly,  mere  taken  over  at  from  January  I,  ign. 

INDIAN,      i  Month,    i  ( 


Gross 
Receipts, 


No.     Aggregate 


Assa-n  Bengal  luly 
Baral  Light  ...  Aui7. 
Bengal  &N.W.  Inly 
Beng.  Dooars  July 
Beng.  Nagpnr.Iuty 
Bomb.  Baroda  Aug. 

Burma  July 

DebUm.  Kalk.  Aug. 
East  Indian  ...  "'cpt, 
Qt. Indian  Pen  A'le. 
Madras  ct  S.M.  Aug, 


Gu 


Roh,  &  Kumn.  'uly 
South  Indian  •'uly 
South    Punjab  Mar, 


COLONIAL 


Can.  Northern  Aug. 
Can.  Paclflo  ...  Vug. 
kirand  Trunk  Auj. 
Mashonaland  ■Tune 
Mid.  W.  Aust.  •I'une 
NewOapeCent.  Aul'. 
Rhodesia  Rlys.  lune 
Temiscouata...  lune 
W.  Pass.iYul  Dec. 


9,704 
13,388 

3,616 
810 
277 
205 

137 

122 


»1. 715,900  + 

5,681,000  + 

£825.680  ■+- 

91,152  + 

9.1'6r'  + 

2.388  - 

134.202  + 

»35,369  + 

1,568,626  + 


Ii7.'i50!  34 

922.000'  34 

46,257  34 

21.4^1  S'" 

2.303  B"i 

67  33 

29,272  i<"> 

6.147  6m 

124,646  12'" 


FOREIGN. 


Argentine.    I . 

Arg.  N.  East...  Au-. 
Arg.Transand.  -^'^pi. 
B.  A.  &  Pacific  '^c-y- 
B.A.Qt.  South  -epf- 
Do.  i^fb'- 

B.  A.  Western  '^fl''- 
Do.  ^";''- 

B.  A.  Central  \"'y 
Cent.  Argent,  "^cpi. 
Uord.  Central  "J'l"^ 
Entre  Rios  ...  "-I'b'. 

Brazilian.      , 
BrizUGt.S'oath  'tine 
BiazilHallwa.T  "eo. 
Qt.  W.  Brazil  ;ept 
Leopoldina  ...  ""Cpt. 

Moavana  Oec. 

Paulista    0«c. 

San  Paulo  ...  ■"'!.'. 
Sorocabana  ...  I'cc 
S.ofBahlaS.W.  '"ly 
Chilean  and 

Peruvian. 
Antotagasta  ...  -^ci.t. 

Arauco .  June 

Nitrate<2wks.)  Aug. 
Peruvian  Corp.  Aul-. 

Taltal    Vug. 

Cuban. 
Cuban  Central  -;  t. 
Havana    Cent.  Au_- 
D.  of  Havana  Sc|,r. 
W.  of  Havana  ■<.  |.i. 
Uruguayan. 
Cant.  Uruguay  -rpi. 

„     (E.  Eit.)-'i''. 

„     (N.  Ext.)  -rpt. 

„  (W.Bxt.)  -'■■■'•■ 
Mid.  Cruguav  Inly 
N.W.  Uruguav  Julv 
Urug.  Northn.  July 
Miscellaneous 
Atooy&  Gandia  -Vug- 


762  « 

111  £ 

3,536  6 

3.792  £ 

Net  ■; 

1,882  « 

Net  £ 

190  S 

3,306  £ 

1,206  £ 

811  « 


12.500  ^ 

1.767  + 

119.000  - 

139.000  - 

14,000  - 

67,000  - 

8,000  - 

64.127  + 

194.000  -I- 

45  800  - 

21.200    - 


110  M      40,7,!0  - 

3,530  .M  4,8.59.000  _ 

1,010  £       13.200  - 

1,831  £       45.938  - 

1,180  M  1.661,000  _ 

768  M  2,650.000  _ 

163J  £       49129  + 

1,003  M  1.749.000  _ 

62  M    130.000 -). 


838  «  '53,160  4- 
84!  £  12.000  + 
390  «  46,35U  ^ 
1,140  S  1.191,796  +. 
180    «       33.510  + 


la-'. 
.  July 


lilbao 
Bolii 

Cjlomb.Natnl.  Juue 
Costa  Rica  ...  .lu:ic 
Dorada  Ext....  .July 
Eg.vptian  Delta  Ail-. 
Gt.  S,  of  Spain  Aug. 
La  Guaira&Ca.  Aug. 
Ottoman  Ry...  Vug. 
PataguayOent.  Aug. 
Puerto  Cabello  July 

Salvador   •^.•]ii. 

Santa  Fc  Prov. 

French  Rys.  luly 
S'ua'ua&S'ti'go  luly 
Zafra&Haelva  July 


362 
70 
681 
165 

273 

311  ^ 

185  6 

211  f 

319  « 

113  » 

73  « 

33  P3- 
15  f 

136  I 
86  I 
189  f 
70  f 
659!  l^ 
104  ^^■ 
22!  f 
379  f 
274  I 

34  I 
100   ^ 


2i^738  + 
12.952  + 
73,0n  + 
12.991  + 

20.653  -I. 
5.23B  -r- 
3,578  _ 
2.433   - 

15.957  _ 
S,957  _ 
1.916  + 

10.000  + 
2,712  + 
9.636  + 
21.540  + 
23.119-1- 
19.500  -I- 
14.160-1- 
95.164  -I- 
12,950  + 
8815 
5.fl7i>  - 
6.5C0  + 
2.691  ^ 


1.400  9 

867  10 

29.000  10 
42.000    10 

41,000  10 

38.000  10 

29,000  10 

9.106  Im 

29,00)  10 

17.800  10 

600  10 

16,850  em 

141.271  12"! 

3.600  35 

8-450  35 

956,490  12m 

906.038  12"! 

10,365  35 

246,168  12™ 

18,000  7  m 


29,690  35 

600  6"> 

29.340  32 

25,511  2"' 

24,967  -Zn. 

2.836  10 
2.654     9 

17,471  10 

3.13rt  10 


44 

10 

36b 

III 

IKi 

Id 

IHl 

;o 

1.9  lO 

IT 

6.57 

It 

60 

IT 

1,000 

34 

622 

8t 

36.4 

7t 

h.m> 

BT 

781 

12T 

3,.5IIO 

/"• 

3,98/ 

17 

8,237 

3,5 

3.650 

8" 

;  149,864  -I- 
Bu  -  18.790-1- 
112    £       11.422 -H 


1.181 


976  7« 
1,216  ?« 
6,559,    7« 


TRAMS. 


Anglo- Argent. 
Auckland  Eleo. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A,  Lacroze 

Calcutta    

Cape  Electric 
Oarth.  &  Herr. 
Chatham&Dist 
Havana  Elect. 
Isle  of  Thauet 
Kalgooilie  ... 
Lanarkshire ... 
Lima  Light  ... 
London  C.C... 
Madras  (2wka.) 
Manila  Electric 
Pernambuco... 
Provincial 
Eangoon  Elec. 
Shanghai  Elec. 
SingaporeEiec. 
U.of  Montevld 


400   £      76.069 -f       16,208   35 


Ai--. 
June 
An-, 
.^t-pt. 
Hay 

\UL-. 

Aij. 

ilny 

Hay 
ALU- 
June 


.luly     31 
July 


27  „  — 
39  R-  8.40.311  -I- 
3781  "11.715000-1- 
40J  '  46.650  -1- 
334  »  710-210  -1- 
51  E  5i,»62  +- 
355  R  101. 18^  -1- 
42J  S  30,560  + 
3,721  + 
1.355  -t- 
916,301  + 
2.868  +- 


16  I 
86    » 

20i« 

20J  e 
28i  e 
85  e 
141!  £ 
15JR. 


3,276  -l- 
4.6;7  -I- 
55,919  + 
8S.471  + 
58,4o8  + 
267, IB!)  -1- 
S.aai  + 
4.977  - 
7,91  -I- 
261«x.ti67.4jo  -t- 
264  I  19,69?  -I- 
aOi  £      .39,64/  -t- 


69  £ 
21J£ 
25   " 


62 

77,990  5". 

1,6?5.000  7™ 

4.Wd  S" 

233.605  U", 

7.1Ub  2'« 

10.9i0  38 

2,01u  5™ 

73U  8"- 

.187  34 

2D5.9d/  5'" 

606  48 

527  34 

8,031  8;h 

4,413  22 

6,9Di  32 

106.166  6'" 

351  35 

129  46 

1,34a  7'" 

19,4UU  8'" 

5  03J  29 

6,jUt  9-n 


07.68^623-1-  8.141.124 

127,009,000  -1-20,283.000 

10.034.40?  -I-  1,337.919 

662.619  +      178.922 

129.0^8  -I- 

99,793  -I- 


19,327 
[16,985 


187,427  -I- 
1.368.626,-1- 


11.302 
124.646 


107.400  + 

14.001  + 

1,374.000  -I- 

1.359,000  - 

i'102,000  - 

697.000  - 

119,00(1  - 


12,000 
8,835 

56.000 
226.000 
320J)00 
200.000 
144.000 


1,918.000  -I-  606.000 
553,160  -  16,950 
208,200  -         3.60O 


293.250  - 

57,772.000  -t- 

761.800  +- 

1,806,328  -1- 

22,267.000  — 

32.479.000  - 

1,633.927  -I- 

21.963.000  + 

601,000  -I- 


1,615.170  + 
76.U00  + 
671,448  + 

2.324,145  t- 
59,033  + 

22D.292  + 
110.253  + 
655692  + 
117.878  + 

173,860  - 
45,5i6  - 
27,151  - 
2t,311  - 


458.300  + 

27,188  -I- 

77,973  — 

108.150  -I- 

317.253  + 

118.178,-1- 

161,'J5U'-I- 

3.030,795  — 

112.600  + 

43,400  - 
38.750  -l- 
31,Ii3  - 

1.129.304  -1- 
11U.123  + 
84,8511  + 


11,090 

7,619.243 

96.800 

622,296 

2.474.661 

1.226.892 

430,831 

878.692 

89.000 


758,325 
10.700 

367,707 
99,131 
43.U35 

61.631 
21.326 
107.962 
26,746 

16.569 

162 

6.757 

1.450 


97.9D0 
6.615 
8.162 
33.870 
48,251 
45.078 
82.199 
915.988 
46.410 

2,870 
8.625 

2.082 

3.076 
28,875 
20.837 


2,631.28',+ 

292.502  — 

39.77,0ol  + 

72.786.000  -l- 

367,59j  + 

8,7J7.132  + 

105, Idu  + 

32.52.275  1- 

3,0a,2U4  + 

36.1  dl  ■(- 

68.26i  -H 

4.£8?.376  ■(- 

66,34/  -1- 

14.914  - 

142,637  + 

3U.173-1- 

1.9Dl.l7l  + 

7.39,979  + 

1.521,931  -1- 

217,224  + 

lou,38i  -I- 

53,382  + 

1.175.851  -H 

743,6^0  -1- 

380,935  -I- 

I 


662.622 

2.083 

5,50.851 

8.762.008 

63.190 

1,674,673 

13.392 

2.73.087 

34,720 

12.526 

6,233 

1.010.581 

13.28i 

841 

20.735 

60.137 

81.661 

395.188 
65.170 
14,392 
10.19* 
177.854 
270.323 
82,859 
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CREDIT  BANKING 

TO  BRITISH  ENGINEERS 

This  Bank  offers  to  Manufacturers  and 
Distributors  of  costly  Engineering  and 
Motor  Goods  a  means  of  granting  credit 
to  approved  customers  WITHOUT  COST 
to    the   Manufacturer    or     Distributor. 

CONTINENTAL     GUARANTY 
CORPORATION 

BANKERS 

King's  House,  King  Street, 
London,  E.C  2 

Head  Office  : 

Continental  Guaranty  Building, 

248  Madison  Avenue, 

New  York. 


lattst 


r.oNDox.  sA'ii"i;i)AY.  si:i"i"F.^[]M-:i:  ii.  i!i-->ii. 


THE  COAL  POSITION. 

The  faihifo-  of  Thursday  s  fdiil'ei-eiict'  at  the  B(i;\iil  nf 
Trade  lietween  Sir  Robert  Home  and  tlie  members  of 
tlio  Miners'  Executive  and  the  near  approach  of  the 
date  of  expiry  of  the  strike  notices  render  it  necessary 
that  the  Prime  ^Minister  siioidd  now  ijersonally  attend 
to  a  matter  in  which  he  lias  liitherto  had  oidy  a  watcli- 
ing  iiit*;rest.  While  the  issues  at  slaJie  for  the  country 
arc  too  p-eat  to  leave  any  patli  of  setleinent  unexplored, 
it  is  at  the  same  time  desirable  tiiat  Mr.  I;loyd  Georjje. 
a  capable  exixment  of  the  jiolicy  of  compromise.  shouUl 
not  allow  the  opix)rt\inist  spiril  to  prevail  so  far  as  to 
surrender  to  a  section  of  the  connniinity  any  of  the 
undoubted  rights  of  the  whole  body  politic.  .\t  present 
Parlirunent  is  the  sole  authority  for  fixing  coal  jirices 
and  for  deciding  questions  of  decontrol,  nationalisa- 
tion, and  the  disjxwal  of  surplus  pix>fits,  and  to  delegate 
its  powers  in  this  respect  to  the  Miners'  Federation 
would  l)e  but  the  first  step  towards  bringing  alK>ut  its 
own  |x>litical  annihilation.  An  agreement-  with  honour 
is  not.  however,  impossible  on  the  subject  of  wages, 
either  by  means  of  an  Iixlustfial  Court,  a  special  tri^ 
bunal,  or  a  conference  with  the  owners.  It  might,  in 
addition,  lie  conce<kHl  that  at  the  earliest  opportunity 
next  session  the  House  of  Commons  woidd  consider 
the  iwssibiljty  of  retlucing  the  jirice  of  domestic  <-oal. 
Tt  the  miners  are  really  as  unsolfiah  as  they  profess,  a 
basis  of  an-nngenifut  along  these  lines  shoidd  not  be 
ditVicult  to  arrive  at.     .Vheadv  even   the  thital   cf  a 


strike  has  worked  considerable  harm  to  British  in- 
dustiy,  as  confidence  has  been  widely  shaken.  The 
total  loss  in  the  event  of  the  strike  becoming  a  reality, 
though  enormous,  would  be  impossible  to  compute  with 
accuracy,  as  much  depends  on  the  attitude  of  em- 
ployers and  on  the  reserve  stocks  of  coal  held  by 
various  industries.  We  are  glad  to  note  that  the 
Federation  of  British  Industries  has  coimselled  its 
meml>ers  against  aggravating  an  already  serious  evil, 
should  the  unhappy  contingency  arise,  by  proclaiming 
a  general  lock- out.  Such  a  step  would,  indeed,  throw 
practically  all  workmen  on  their  Union  funds,  prevent 
financial  assistance  from  leaking  through  to  the  miners, 
and  so  might  induce  the  latter  to  adopt  a  more  reason- 
able attitude.  It  would  also  lie  as  defensible  a  weapon 
to  employ  as  the  general  strike,  since  employers  could 
argue.  If  the  general  strike,  why  not  the  general  lock- 
out'.' Tlie  hardships  inflicted  by  such  a  policy  would, 
however,  be  incalcidable,  and  might,  moreover,  jier- 
mancntly  eiiibitter  feeling  and  bring  about  disharmony 
wliere  at  present  relatio.ns  are  none  too  cordial.  If. 
in  the  event  of  a  strike,  the  various  industries  outside 
the  immediate  circle  of  the  coal  trade  keep  going  as 
long  as  sui)plies  last,  we  may  expect  to  see  the  heavy 
iron  and  steel  trades,  from  ore-smelting  to  plate-roll- 
ing, bein^  closed  down  first  through  lack  of  fuel,  of 
whicli  they  consume  enormous  quantities.  The  indus- 
tries depeiident  on  tliem  would  quickly  follow  suit,  the 
departments  specially  affec-ted  being  shipbuilding  and 
marine  and  general  engineering.  Wlien  these  pivotal 
industries  were  suspended  the  dislocation  would  spread 
rapidly  throughout  the  whole  industrial  and  commer- 
cial world.  .\  drastic  reduction,  and  eventually  a  tie-up 
in  the  means,  of  transport,  would  be  one  of  the  most 
unwelcome  accompaniments  of  the  strike,  and  one  of 
the  first  .services  to  \)e  brought  to  a  standstill  would 
probably  lx>  shipping,  as  the  reserves  of  bunker  coal  at 
our  ports  have,  according  to  the  latest  accounts,  been 
recently  much  attenuated.  .\  complete  paralysis  would 
thus  in  a  little  while  overtake  our  overseas  trade,  aiid 
the  result,  would  be  to  imperil  our  food  supplies,  in 
addition  to  throwing  out  of  employment  thousands  of 
our  seamen.  Moreover,  the  loss,  even  temporarily, 
of  our  exix)rt  trade  would  inevitably  worsen  the  ex 
change  position,  and  so  enhance  over  a  longer  or 
shorter  period  the  price  of  our  food  and  i-aw  material 
imports,  esjiecially  froiA  the  United  States.  This 
would  emphasise  one  of  the'  first  internal  effects  of  a 
strike — a  rise  in  prices.  The  good  work  accomplished 
ill  the  last  five  months  towards  reducing  prices,  as 
evidenced  by  the  coui-se  of  The  St.ati«t's  Index- 
Numl)er,  would  be  wholly  undone,  and  the  nation 
would  be  flung  again  into  the  state  of  economic  semi- 
chaos  from  which  it  was  slowly  begjinning  to  emerge. 

The  monthly  trade  retintis  for  the  United  Kmg- 
dom,  which  are  dealt  with  at  length  elsewhere  in  this 
issue,  show  a  falling  off  in  imports  and  a  still  more 
considerable  falling  ofT  in  exports  during  August,  as 
compared  with  the  previous  month.  One  of  the  factors 
that  combined  to  bring  about  this  phenomenon  was 
imdoubteiTTy  liie  hi^'h  prices  demanded  for  British 
products  abroad.  There  is  no  reason,  indeed,  in  study- 
ing the  figm-es,  for  ()essimism  as  regards  our  external 
trade,  since  .\ugust  has  always  l>een  a  slack  month  for 
business;  but  of  late  signs  have  not  been  wanting  of 
a  revolt  of  consumers  liere  and  abroad  against  hifzh 
prices  and  of  a  weakened  foreign  demand,  which  lias 
been  further  ivtluceil  owing  to  the  depi-eciation  in 
terms  of  steriing  of  tiie  cuiTcncies  of  so  many  of  our 
erstwhile  best  customers.  The  curtailment  of  our 
forei-jn  trade  would  be  one  of  the  most  serious  disas- 
ters that  could  |Kissibly  overtake  us,  as  it  would 
the  permanent  restriction  of  industrial  output  a- 
tlie  consequent  increase  of  overhead  and  oilier  • 
per  unit  of  output,  and  accordingly  an  enhaneetl  pnct  - 
level  for  almost  idl  commodities. 

While  we  do  not  wish  to  make  an  ml 
appeal    to  the  miners,    the    foregoing   - 
economic  c  >nsequencc';     '  •" '  -  '     '  ~ 
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cienfc  to  show  that  sjch  a  weapon,  once  discharged, 
would  return  hke  a  boomerang  and  work  greatest 
liavoc  amongst  the  wage-eaniers,  the  body  whom, 
according  to  its  promoters,  it  is  designed  principally 
to  benefit.  To  see  their  own  kith  and  kin  plunged 
in  want,  and  perha-ps  in  misery,  and  to  stand  by  un- 
moved, would  rob  the  miners'  action  of  any  pretence 
to  that  altruistic  spirit  which  they  claim  as  the  guiding 
motive  of  their  actions. 


PRODUCTION  AND  PRICES. 

The  Joint  Conunittee  on  the  Cost  of  Living,  con- 
stituted by  the  Parliamentary  Committee  of  the 
Trades  Union  Congress,  has  just  issued  an  Interim 
Eeport  on  "Money  and  Prices."  The  document  is 
not  particularly  informative.  In  the  .sound  portions 
it  enunciates  what  are  already  accepted  everj-vvhere 
as  economic  truisms,  and  so  breaks  no  new  ground. 
Where  it  does  venture  to  strike  out  independently 
the  Eeport,  which  seems  to  have  been  unaninlous. 
slips  into  the  pitfalls  which  economics  always  hold 
for  the  unwary.  Particularly  is  this  so  when  the 
inter-related  questions  of  cuiTency,  prices,  and  defla- 
tion are  being  handled.  The  first  and  principal  find- 
ing of  the  Conmiittee  is  that  "  the  rise  iii  prices  is 
due  more  to  currency  expansion  than  to  contraction 
of  production."  This  is  an  unconcealed  attempt  to 
lay  the  blame  for  high  prices  on  financial  factors,  to 
the  partial  exclusion  of  more  important  factors,  such 
as  the  volume  of  commodities  on  offer,  and  accord- 
ingly tlie  output  per  unit  of  labour,  an  evasion  of  the 
real  question  that  will  deceive  no  one.  Further,  even 
if  theT'ommittee's  contention  about  cm-rency  expan- 
sion be  admitted,  it  must  be  immediately  supple- 
mented by  taking  into  account  banking  ci-edits  and 
other  less  obvious  forms  of  swelling  the  nation's 
monetary  resources,  and  so  raising  the  price  of  con- 
sumable goods.  In  comparison  with  this  credit 
expansion,  the  increased  circulation  of  notes,  stressed 
by  the  Committee  as  of  primary  importance,  is  merely 
of  secondary  interest. 

The  second  recommendation  urges  deflation  "  to 
an  extent  which  will  eliminate  the  depreciation  of 
cui-rency  in  terms  of  gold,"  but  further  down  we 
read :  ' '  An  attempt  to  secure  a  fall  of  pi'ices  to  the 
pre-War  level  by  a  drastic  restriction  of  the  cuiTency 
would,  we  hold,  result  in  widespread  unemployment 
and,  most  probably,  in  a  considerable  fall  in  wages." 
These  recommendations  are  obviously  self-contradic- 
tory. It  is  suggested  that  legislation  is  necessary  to 
i-egulate  the  conditions  of  issue  of  notes  by  fixing 
an  absolute  amount  which  tlie  fiduciary  issue  must 
not  exceed ;  but  a  reform  of  this  kind  has  already  been 
carried  out,  and  the  amount  at  which  the  fiduciary 
issue  of  currency  notes  is  fixed  for  the  year  is 
.£320,600,000.  One  exceedingly  useful  piece  of  advice 
is  that  the  Government  should  cease  entirely  to  resort 
to  the  banks  to  finance  expenditure;  but  the  Com;- 
mittee  does  not  anywhere  express  itself  as  favoui'ing 
increased  taxation,  tlie  only  other  racans  at  the  dis- 
posal of  tjhe  State  for  raising  money  to  meet  its 
expenses. 

The  most  startling  and  at  the  same  time  the 
liriefest  recommendation  of  the  Committee  is  that 
"  the  floating  debt  should  be  wholly,  or  largely,  re- 
paid, the  remamder,  if  any,  being  fimded."  Seeing 
that  even  with  existing  heavy  taxation  IMr.  Chamlaer- 
lain  anticipates,  according  to  his  Budget  speech,  that 
he  will  be  able  to  reduce  the  floating  debt  by  only 
seventy  millions  or  so  in  the  current  year,  the  magni- 
tiide  of  the  task  of  repaying  or  funding  the  total  sum, 
or  any  substantial  portion  of  it,  does  not  seem  to  be 
])roperly  appreciated  by  the  Committee.  Else  such  a 
gi'ave  question  would  not  have  been  so  summarily 
dismissed. 

Before  the  problem  o£  the  real  floating  debt  can 
he  tackled   large   provision    for    other   analogous   and 


unavoidable  items  must  be  made.  Thus  tiie  statutory 
funds  for  the  Funding  and  Victory  Loans,  amounting, 
to  one-half  percent,  on  a  total,  at  the  time  the  Budget 
was  introduced,  of  768  millions,  or  £3,840,000  per 
annum,  must  be  provided.  Further,  our  readers  will 
remember  that  in  payment  of  death  duties  Victory 
Bonds  are  accepted  at  their  face  value  of  £100,  and 
Funding  Loan  at  the  issue  price  of  £80.  To  enable 
the  Inland  Eevenue  to  pay  over  the  proper,  amount 
of  cash  to  the  Exchequer  as  death-duty  revenue  the 
deficit,  which  amounts  at  present  to  about  £1.5,000,<XKi 
per  annum,  must  be  found  by  the  Chancellor.  fThe 
tendering  of  National  War  Bonds  and  certain  Ex- 
chequer Bond  issues  in  payment  of  excess  profits  duty 
must  also  be  allowed  for  to  the  extent  of  approxi- 
mately £60,000,000  per  year.  The  depreciation  fund' 
for  Four  and  Five  per  Cent.  War  Loan,  amounting  to 
one-eighth  per  cent,  per  month  on  the  nominal  value 
of  the  loan,  reaches  over  £30,000,000;  and,  further, 
to  meet  various  maturities  in  1920  and  1921  approxi- 
mately £.50,000.000  are  required.  Adding  together 
the  foregoing  items,  we  find  that  £l60,OC)0,(;{Kt  per 
annum  are  at  present  needed  in  varous  ways  for  debt 
reduction  before  the  problem  as  a  whole  can  be  trickled. 
Even  with  the  present  crippling  burden  of  taxation. 
Mr.  Chamberlain  confesses  himself  able  to  redeem 
only  the  small  mite  of  £70,000.000  of  the  main- 
body  of  the  debt,  whioh  amounts  this  week  to 
£1,266,950,000,  How,  then,  do  the  Committee  pro- 
pose to  succeed,  where  he  has  failed'.'  This  is  la 
question  to  wiiich  the  Eeport  fails  to  provide  an 
answer. 

"  We  are  of  opinion  that  the  banking  system  of  the 
country  should  l>e  publicly  controlled."  Perhaps  hi 
this  cryptic  utterance  lies  the  key  to  the  Committee's 
intentions  with  regard  to  the  floating  debt.  The  ex- 
tent of  the  control  required  is  not  mwle  clear,  but  it 
is  obvious  that  nothing  short  of  confiscation  can,  in 
the  ;ibsence  of  absolutely  overwhelming  taxation,  carry" 
out  the  ambitious  scheme  of  financial  refonn  adum- 
brated by  the  Committee.  Our  experience  last  year 
with  regard  to  attempted  funding  and  other  operations 
proved  that  the  public  would  not  lend  fresh  money  to- 
the  Government,  and  they  are  not  likely,  in  view  of 
the  increased  clearness  and  scarcity  of  the  commodifcj', 
to  part  more  freely  with  it  now  unless  a  measure  of 
compulsion  is  employed. 

Thougli  the  relation  between  pro<hiction  and  prices- 
is  often  hinted  at  in  the  course  of  the  Eeport,  the- 
Committee  never  boldly  state  the  connection,  and  do 
not,  among  their  numerous  recommendations,  include 
one  urging  increased  production  on  the  part  of  labour. 
They  express  their  general  belief  in  an  improvement  in 
methods  and  machinei'y  and  a  far-reaching  reorganisa- 
tion of  industry ;  but  here  again  they  are  delightfully 
vague  as  to  the  exact  lines  on  which  reform  is  to  go 
and  on  the  extent  to  which  we  can  count,  in  the  event 
of  such  changes,  on  an  increase  in  consumable  goods- 
Whatever  their  policy  is,  it  should  be  outlined  in  some 
detail  so  as  to  afford  a  basis  for  discussion.  Tlie  out- 
come of  the  Committee's  labours,  as  represented  by 
the  jiresont  Eeport,  is  too  elusive  and  too  general  to  be 
of  iiermaiient  value  in  solving  our  coirelated  difficulties 
ill  finance  and  industrv. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Continuation  of  Sauerbeck's  Figures.) 
The  contention  which  we  put  forward  in  dealing  will? 
our  June  index-numbers,  that  at  present  there  is  some- 
thing in  the  nature, of  a  deadlock  between  production 
and  consumption,  permitting  of  little  change  in  the 
general  price-level,  would  appear  to  be  supported  bv/ 
the  movements  of  prices  during  Augiist  as  well  as 
those  of  July.  M  253. .5  the  final  index-number  for 
August  shows  another  fall,  but  the  change  is  an  insig- 
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3iifii-ant  one,  being  only  1.1  points,  or  .4  per  cent. 
This  compares  witti  a  fall  durinjf  the  month  of  July  of 
•  xactly  the  same  extent,  1.1  points.  Moreover, 
as  may  he  gathered  from  the  subjoined  table,  not 
only  was  the  change  in  the  general  index-number  for 
.\ugust  a  very  slight  one,  but  oven  for  the  different 
groups  of  commodities  the  movenipnls  last  month 
were  tho  smallest  wo  hnvf  1i;mI  t..  v.^r-i.iil  <iiiicf  the 
start  of  the  War. 


, Moi.tUy  Ind 

5x-Noa.— 

, 

^  +  or 

-lii-n:. 

1920  on-. 

Atii'.Sl 

July  31 

.\u?.3l 

June 

30    July 

Aiitr. 

June 

1»20 

1S20 

191* 

1(14 

1820 

1811 

1814 

Ves;.  Food    ... 

S20-4 

2379 

176-3 

6B-1> 

-    7-1 

+".ir, 

-H31-4 

Aoimal  Food 

S93-1 

278-8 

207-1 

87-5 

+  82 

+  11-7 

+  !00-9 

Suf,'ar,  Coflee 

Si  Tea       ... 

21 1;-.' 

227S 

171-5 

61-8 

-   .-.-1 

+  2i;i 

+  317-3 

fooditufff    ... 

24S4 

2509 

1861 

i74-8 

-18 

+31-8 

+  2294 

MlMprals 

31 01 

30  il! 

227-3 

90-7 

+   1-7 

+  38-C 

+  21' 1-0 

Tuitilra 

230« 

261-1) 

2'.'1>-.T 

80-0 

—     -1 

+  0-3 

+21U-9 

«„M,|ric«        ... 

231il 

231-C 

288-0 

82-5 

-f     -1 

—  1-7 

+181-9 

Material!     ... 

2S8'8 

2£7-4 

23  It 

85-7 

+     -6 

■+11-7 

+  202-0 

Totala 

J63-6 

26(-e 

212-7 

,81-2 

-     -4 

+  192 

+212-2 

A  review  of  the  previous  monthly  figures  shows 
that,  starting  from  Itii.d  in  April  I'Jli),  alter  the  post- 
Armistice  decline,  our  indejx-numJjer  advanced  unin- 
terruptedly until  Api-il  of  this  year,  when  the  culmi- 
nating [xjint  of  2GG.1  was  reached.  >Since  then  there 
lias  )>eeu  a  steady  decline,  amounting  in  all  to  12.6 
jwints,  or  4.7  per  cent.  For  May  the  fall  was  o.l 
points,  or  2.3  per  cent. ;  for  June  4.-3  points,  or 
1.7  per  cent.;  and  though  the  downward  movement 
Jias  continued  during  the  past  two  months,  as  already 
mentioned,  it  seems  to  have  spent  its  force  by  July. 

What  the  coui-se  of  prices  will  be  during  the  com- 
ing months — whether  the  downward  movement  will 
•xperionce  a  reaction  or  receive  a  fresh  spurt,  or 
whether  the  present  smallncss  of  price  oscillations 
will  (X)ntinue,  are  subjects  of  outstanding  interest  at 
the  moment.  Little  can  be  said  with  certainty  on 
them,  however,  especially  at  the  present  juncture, 
when  the.  immediate  future  seems  more  than  usually 
full  of  possibilities,  but  a  survey  of  the  leading  aspects 
of  the  pi-oblem  will  help  materially  in  forming  an 
opinion.  The  chief  factors  which  may  initiate  a 
<lecline  in  the  price-level  are,  we  take  it.  a  reduction 
in  tiie  volume  of  currency  and  credit,  an  increase  in 
production,  and  a  decrease  in  consumption,  acting 
-•ither  c-oncurrently  or  independently. 

Discussing  first  the  subject  of  deflation  qf  the  cur- 
loncy,  it  is  clear  that  the  only  tangible  result  achieved 
in  this  direction  is  the  cancellation  of  a  cei-tain  amount 
.>f  short-term  credits  advanced  to  the    Exchequer  in 

I  lie  form  of  the  floating  debt.  Owing  to  the  suddeii- 
iiess  and  frequency  of  fluctuations  in  the  floating  debt, 
howwer,  the  operation  of  this  factor  is  \ery  uncertain 
"•xcept  over  long  periods.  Moreover,  any  influence  it 
may  have  bad  towards  lowering  prices  has  Ix^en  miUi- 
lied  by  fn-sh  creations  of  credit  in  other  directions,  such 
as,  for  instance,  the  recent  floo<l  of  new  issues,  the 
i;reatest  of  any  like  pericxl  in  our  histoiy.     No  doubt 

II  large  part,  of  the  money  subscrilied  represented 
i,-emiine  savings,  and  to  that  extent  no  fi^esh  creations 
■  if  credit  were  entailed,  while  supplies  of  floating 
cT-edits  were  reduced.  Still,  for  the  greater  |wrt  new 
iTedit  extensions  have  resulted,  i  and  on  balance  the 
ino\einent  has  been  on  the  side  of  inflation.  Evidence 
lo  this  effect  is  furnished  by  the  growing  demands  for 
money  in  I,ombard  Street  It  is  true  that  as  the 
vredits  thus  created  were  mainly  for  jiroductive  pur- 
)ios«*s  the  effects  of  the  movement  will  ho  oancelictl 
when  the  cominodKies  iR'tunlly  come  on  the  market, 
but  this  does  not  lessen  the  initial  ill-effects.  Apart 
from  these  conflicting  foix-es  tlieit;  has  Ixhjii  at  work 
«t-  least  one  other  factor  whose  operations  were  easily 
iliscernible.        This    factor — the    forced    unloading   of 


.-speculative  holdings  in  commodities — has  been  the  most 
potent  cause  of  many  price  declines  during  the  past  few 
months.  The  effort-s  of  the  banks  towards  this  end  are 
to  be  warmly  commended,  resulting,  as  they  have  done, 
in  an  almost  complete  elimination  of  the  speculative 
element. 

One  of  the  determinants  of  the  price-level  connected 
witii  the  alx)vc  is  the  rapidity  of  circulation  of  credit 
and  cuiTency.  Changes  in  this  factor  are  veiy  difficult 
to  appreciate,  as,  being  dependent  on  habit  and 
on  the  nature  of  the  financial  structure  of  a  community, 
tiiry  must  of  necessity  he  slow.  Its  influence  can  thus 
be  ignored  in  tho  present  discussion ;  but  it  would  be 
well  to  note  that  the  rapidity  of  cirtulatiou  has  in- 
creased during  the  Wur  as  a  result  of  the  growth  of 
the  cheque  habit,  and  thus  has  been  established  an  added 
tendency,  though  perhaps  a  feeble  one,  towards 
higher  prices.  In  this  connection  it  must  be  Iwme  in 
mind,  when  discussing  price  movements  in  other  coun- 
tries, that  an  increase  in  th-s  voluino  of  the  purchasing 
media  is  relatively  much  less  important  as  an  influence 
on  prices  and  pjxchanges  in  their  case  than  in  ours, 
as  with  us  the  chefjue  habit  is  more  widespread  than 
in  any  other  country  in  the  world,  and  consequently 
the  combined  circulation  of  credit  and  currency  is  more 
rapid,  lliis  is  important,  as  we  are  too  prone  to  look 
at  the  currency  problems  of,  for  instance.  Continental 
countries  in  the  light  of  conditions  ruling  here. 

Turning  to  the  production  factor,  evidences  are  not 
wanting  that  it  is  beginning  to  recover  from  its  custo- 
mary August  inertia.  Consideration  of  this  point, 
however,  must  remain  in  abeyance  while  the  shadow 
of  a  coal  strike  overhangs  the  nation.  It  needs  little 
perception  to  see  that  a  prolonged  strike,  if  it  comes, 
would  bring  about  a  paralysis  of  industry  which  would 
ultimately  force  up  prices.  The  more  immediate  effect 
would  probably  be  to  create  much  unemployment, 
thereby  diminishing  the  general  purchasing  power,  and 
to  destroy  a  considerable  amount  of  the  purchasing 
media — effects  which  would  spell  a  temporary  decline 
in  th?  general  price-level. 

Changes  in  consumption  are,  of  course,  difficult  to 
determine,  but,  as  we  pointed  out  in  a  recent  comment 
on  the  present  subject,  all  the  evidence  goes  to  show 
that  a  marked  decrease  in  consumption  began  a  few 
months  back,  the  high  level  of  prices  having  apparently 
at  last  proved  more  than  the  consumer  could  stand. 
This  state  of  things  should  prove  a  powerful  check 
to  further  price  increases,  unless  a  substantial  addi- 
tion to  purchasing  power  is  made. 

On  account  of  the  conflicting  nature  of  the  factors 
at  work,  as  outlined  above,  it  is  very  diflicult  to  fonii 
an  opinion  as  to  the  future  course  of  prices.  It  may 
reasonably  he  said,  however,  that,  unless  the  economic 
structure  is  upset  by  a  coal  strike,  the  next  few 
iiionths  w'ill  see  little  development  in  the  situation. 
In  other  words,  no  yiolent  changes  in  the  price-level 
are  likely.  To  go  further,  and  predict  a  definite  rise 
or  fall,  would  be  to  venture  into  the  realms  of  guess- 
work. 

It  may  be  noted  that  in  tho  preceding  observ-ations 
influences  at  work  are  taken  as  shaping  themselves 
naturally,  and  not  being  forced  by  any  particular  policy 
in  regard  to  the  prices.  Indeed,  up  to  now,  whatever 
the  future  may  bring  forth,  no  concerted  effort  has 
been  made  with  the  deliberate  object  of  reducing  the 
price-level.  We  cannot  enter  here  into  the  relative 
merits  of  different  methods  of  attacking  the  problem, 
but  attention  may  profitably  be  drawn  to  the  working 
of  at  least  one  method  in  the  United  States.  As  is 
well  known  by  those  who  have  followed  the  course  of 
events  there,  the  Fetleril  Reserve  Boni-d  have  for  sonio 
months  back   been  endeavouring   '  '  '  '"•' 

a  fairh,'  drastic  restriction  of  creu  1- 

ing  an  arbitrary  discrimination  ii'  "ds 

for  accoinmodatiou  against,  demands  for  iioii-essenliul 
industries,  and  against  demands  for  speculative 
purposes.  The  results  achieved  may  be  seen  from 
Bnidativefs  figures  for  the  past  few  months,  as  set 
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out  in  the  annexed  table  showing  the  course  of  inter- 
national wholesale  prices:  — 

International    Wholesale    Prices. 

^ Index-Nurabere  — 

America       Japan 
(Brad-     (Ba 


1913, 

1914... 

1915... 

1916... 

1917... 

191S... 

1910... 

1919 
Mar.... 
June... 
July... 
Aug.... 
Sept. 
Oct. ... 
Nov.... 
Dec... 

1920 
Jan.... 
Feb.... 
Mar.... 
April 
May... 


("Statist") street's)    Japan)    Fran™  Kingdoin   States 
...  850      9-2116        132.2        116-6        1000        1000 


850  8-9034 

1080  9-8630 

1360  11.8237 

1760  16-0386 

1920  18-7117 

206-0  1 8-6683 

184-7  17-2793 

199-4  18-8964 

206-4  20-0017 

212-7  19-4720 

214-8  19-5216 

224-3  19-9026 

231-0  20-1766 

235-2  20-3658 

245-3  20-8690 
260-4  20'7950 
261-8  20-7124 
20-7341 
19.8752 
19.3528 
18-8273 


12C-3 
127-8 
164-9 
196-4 
2590 
316-6 

272-7 
301-6 
326-8 
332-2 
340-6 
352-1 
370-2 
381>5 


117-9 
161-6 
217-6 


388-1 
380-0 
403-0 
401-7 
416-2 
441-4 
468-5 
479-5 

562-9 
COl-1 
CU-0 


266-1 
260-0 
256-7 
251-6 


217-3 
236-0 
242-8 
260-2 


313-1 
305-9 
3008 
299-5 


96-7 
107-0 
128-4 
170-0 
203-2 
202-7 

187-7 
205-2 
217-2 
211-6 
211-9 
216-1 
219-0 
2211 

■  226-3 
225-7 
224-9 
225-1 


117-2 
148-6 
196-9 
239-5 

206-3 
228-1 
247-2 
251-3 
257-C 
266-3 
280-0 


301-1 
313-6 
321-6 
.WOO 

-j;-.'i 


102-0 
139-8 
1870 
261-6 
339-2 
355-6 

336-6 
3290 
3490 
3470 
360-0 
S82-0 
408-0 
417-0 

436-9 
520-0 
554-5 
684-0 
S53-0 


263-5  —  — 


As  regards  the  movements  of  the  different  commo- 
dities during  August,  the  only  advance  in  the  vegetable 
food  group  was  in  English  wheat;  barley  and  oats 
declined  among  the  cereals,  and  the  only  other  changes 
\\ei'3  a  decrease  in  potatoes  and  Eangoon  rice.  In  the 
animal  food  category,  mutton,  pork,  bacon,  and  Fries- 
land  butter  show  increases,  while  beef  declined.  Most 
descriptions  of  sugar  are  lower  on  the  month,  as  are 
tea  and  coffee.  Iron,  copper,  tin,  and  coal  contributed 
to  the  advance  in  minerals,  the  only  contrary  move- 
ment being  a  slight  decline  in  lead.  Of  textiles",  cotton 
alone  shows  a  fall;  Eussian  llax,  hemp,  jute,  wool, 
and  silk  advanced  moderately.  Finally,  in  the  sundry 
materials  gi'oup  a  decline  in  hides,  leather,  and  timber 
was  just  counterbalanced  by  increases  in  petroleum, 
sfcds,  tallow,  and  palm  oil. 

The  following  table  affords  a  comparison  of  move- 
ments of  the  index-number  during  the  last  century 
and,  in  greater  detail,  since  June  1914. 


^Anniml  Numbers^ 
Tear 

' 

-End-OS- M 

onth  Nu 

Tibers 

' 

180;i  (Jevons'.. 

.  189 

Jnue'H. 

.   81.2 

Jan.  '18 

..186-2 

Aug.'19 

..212.7 

1810  adjusted.. 

.  171 

Dec.    „  . 

.118.4 

Apr.    „ 

..'189.8 

Sept.   „ 

..  214.8 

1818  Figures] 

159 

Jan.  '16  . 

.123-6 

May    „ 

..191.1 

Oct.    „ 

..224.3 

1873     ...         . 

.  Ill 

Mar.    „  . 

.  130.4 

July     „ 

..192.9 

Not.    „ 

..231.0 

1880     ... 

.     88 

Oct.    „  . 

.141.5 

Aug.     „ 

..195.9 

Dec.    „ 

..  236.2 

1890     ... 

.     61 

Dec.    „  . 

..  1.14.3 

Not.    „ 

..196.3 

Jan.  '20 

..  245.3 

1911     ... 

.     80 

Jan.  '17  . 

..169.3 

Dec.    „ 

..  196.0 

Feb.    „ 

..260.4 

1912-13-14      . 

.     85 

Feb.    „  . 

..104.0 

Jan. '19 

..192.1 

Mar.    „. 

.  261.8 

191.1     ... 

.   108 

April  ,,  . 

..173.0 

Feb.    „  . 

.  187-5 

April  „  . 

.  266-.1 

UIO     ... 

.  136 

June  „  . 

.  180.4 

Mar.    „ 

..  184.7 

May     „ 

..260-0 

1917     ... 

.  175 

Aug.    „ 

..175.7 

May    „  . 

.  194.6 

June    „ 

..  25S  7 

191S     ... 

.  192 

Oct.    „  . 

..isn.c 

June  „  . 

..  199.4 

Julv    „ 

..  254.5 

191J     ... 

.  206 

Dec.    „  . 

.  185.1 

July    .,  . 

.  206.4 

Au^-.     ., 

..  253.5 

owing  to  the  ever-expanding  range  of  currency  depre- 
ciation. Under  these  circumstances  the  adoption  of  a 
measure  other  than  that  of  value  will  be  interesting, 
inasmuch  as  it  will  enable  a  bird's-eye  view  to  be 
taken  of  the  progress  made  by  various  countries 
towards  the  re-establishment  of  the  equilibrium  of 
1913.  Measurement  of  a  country's  imports  and  ex- 
ports by  weight  is,  of  course,  no  novelty.  In  mo.5t 
trade  returns  the  w-eights  of  goods  are  stated,  but  tb£ 
unit  varies  in  accordance  with  the  particular  category 
of  goods,  and  the  expression  of  the  entire  physical 
volume  of  a  nation's  external  trade  in  terms  of  a 
standard  unit  of  weight  is  rarely  attempted.  In  the 
table  below,  based  on  the  figures  of  the  Supreme 
Economic  Council,  the  gi'owth  of  the  aggi'egate  weight 
of  the  imports  and  exports  of  nineteen  countries 
quarter  by  quarter  during  1919  and  in  1920,  as  com- 
pared with  1913,  is  shown.  With  regard  to  Europe  the 
table  doss  not  take  cognisance  of  the  trade  statistics 
of  Germany.  Austria,  the  Balkan  States,  or  the  newly 
created  States  of  Eastern  Em'ope.  Outside  the  United 
States,  Brazil  and  the  Argentine  Eepublic,  America 
is  not  represented;  other  than  British  India,  Japan, 
and  Siam,  Asia  does  not  figure;  while  Canada,  the 
Union  of  South  Africa,  and  New  Zealand  supply  data 
for  the  Overseas  Dominions. 

Growth  of  Aggregate  Imports  and  Exports  of  Nineteen 

Countries  Quarter  by  Quarter  during  1919  and  1920, 

compared  tcith  1913. 


PHYSICAL  VOLUME   OF  WORLD'S 
TRADE  RECOVERY. 

The  circumstances  of  a  particular  nation  natiu'ally 
(letemiine  the  extent  of  the  importance  it  attaches  to 
ii-ternational  trade.  In  somfe  the  nesd  of  an  inter- 
cluinge  of  goods  with  outside  nations  is  not  sO'  pro- 
nounced as  in  ctii-srs;  but  when  particulars  of  the 
advance  made  by  a  group  of  nations  towards  the  attain- 
ment of  a  ti'ading  standard  like  1913  are  published, 
tjiey  afford  a  valuable  index  of  the  progress  the  world 
is  making  towards  the  resumption  of  its  old-time 
economic  life.  The  measurement  of  this  progress 
;ii\es  rise  at  present  to  some  consicferable  difficulty,  and 
where  commodities  are  exjiresscd  in  money  -^-alues 
most  people  have  given  up  the  attempt  to  find  a  corre- 
spondence between  th-s  external  trade  of  the  pre-War 
and  post- War  years.  Making  due  allowance  for  certain 
factors  a  fairly  accurate  con'iparison  can,  of  course, 
h?  made,  but,  on  the  face  of  it,  the  aggregate  total 
of  £1,403,555,065  for  the  combined  hnports  and 
exports  of  the  United  Kingdom  in  1913  and 
t2, 594, 596, 775  in  1919  does  not,  because  of  the  diver- 
gence of  the  relations  Ijetween  money  and  commodities, 
convey  a  very  clear  concrete  idea  of  our  position. 
The  difficulty  of  making  an  acciu-ate  comparison  is 
still  further  felt  in  the  case  of  some  foreign  countries 


^.V-.-.-rt-.^.tr 

Wc-i-lit  of  I 

iiports.— , 
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,__-f 
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1913. 

Tons 

1913 

Tons 

1913 

Tons 

i9ir. 

Qu.-irterly  av 

cr.       74  0 

100  0 

.72-1 

100-0 

53-7 

100-0 

1919. 

l-;t  Quarter 

...      S4-S 

47-0 

.12-5 

451 

25G 

4rv9 

2nd        ,, 

...      42-1 

.'tti-9 

42-0 

58-3 

32  4 

no-3 

3i-d 

...      49-8 

117  3 

45-1 

62-6 

.l(>-8 

6S-5 

Itl: 

...      49-1' 

00-4 

-13-4 

00-2 

35-0 

es-j 

l.t  Qn-.invr, 

111-211  19-7 

07--' 

445 

01-7 

36-1 

67-2 

111  considering  the  symi)toms  of  recovery  revealed 
i.)y  the  alx>ve  statement  it  must  be  borne  in  mind  that 
some  European  countries  hit  most  severely  by  the 
^^■ar  are  not  passed  under  review.  The  external  trade 
of  Central  Europe  and  Eussia  is  still  small  in  volume, 
their  credit  is  low,  and  until  internal  troubles  are 
settled  the  slow-ness  of  their  industrial  recoveiy  must 
constitute  a  drag  on  the  world  as  a  whole.  In  respect 
of  the  countries  dealt  with,  however,  veiy  encourag- 
ing features  are,  on  the  whole,  indicated  by  the  I'ecords. 
Betw-sen  the  first  quarter  of  1919  and  the  first  quai-ter 
of  1920  the  aggregate  weight  of  imports  increased  from 
34.8  million  tons,  or  forty-seven  per  cent.,  to  49.7 
n-.illion  tons,  or  67.2  per  cent.,  of  th-e  jn-e-War  stan- 
dard. Through  three-fourths  of  the  year  1919  the  ii'p- 
ward  movement  was  steadily  maintained,  but  in  the 
last  quarter  of  that  year  the  momentum  w^as  slightly 
arrested,  and  the  i-eturns  for  the  first  quarte.^-  of  1920, 
although  they  make  a  better  showing,  are  easily  sus- 
ceptible of  im]3rovement.  For  an  explanation  of  this 
set-back  we  must  look  to  the  interaction  of  a  multitude 
of  factors,  political  and  economic.  Prohibition  of 
imjiorts  of  ai-ticles  of  luxury,  as  imposed  by  several 
■nations,  would  have  a  slight  effect.  Of  more  weight 
is  the  fact  that  there  was  a  tremendous  rush, 
■sspecially  in  European  countries,  to  obtain  needful 
supplies  of  food,  raw  materials,  and  manufactm'ed 
articles  during  the  greater  part  of  1919,  when  the 
dearth  of  stocks  was  felt  to  an  accentuated  degree 
and  when  they  had  to  be  purchased  at  any  price. 
In  this  short  period,  however,  the  requirements  of 
these  countries  could  not  have  jjossibly  Ijeen  satisfied, 
and  th-3  retrogressive  movement  in  imports  must  be 
attributed  l^i'gely  to  the  difificuhies  attendant  on  un- 
favourable and  rapid  fluctuations  of  rates  of  ex- 
change. This  is  most  evident  in  the  case  of  France 
and  Italy,  where  the  currencies  have  undergone  vary- 
ing degrees  of  depreciation  and  where  the  inclination 
to  import  goods  from  countries  whose  cuiTenciea  stand 
at  a  premium  is  naturally  curbed. 
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Moving  in  sympatiiy  witli  the  imports,  llie  aggrc- 
^'ute  weight  of  exports,  inchuling  British  coal,  between 
i.iic  first,  fjiiiirter  of  1919  ami  the  first  quarter  of  1920 
increased  from  32.')  million  tons,  or  45.1  per  cent., 
to  44.5  million  tons,  or  61.7  per  cent.,  of  the  pre- 
War  standard.  As  is  well  known,  however,  the  pro- 
I'oi'tion  of  coal  exported  from  Great  Britain  has  largely 
fallen  since  191.3,  and  when  this  weighty  comnsodity 
is  excluded  from  the  list  the  export  position  of  the 
nineteen  countries  is  noticed  to  have  undergone  a  sub- 
stantial improvement,  the  export  of  other  commodi- 
lies  amounting  in  the  first  cpiarter  of  1920  to  3G.1 
million  tons,  or  (57.2  per  cent,  of  the  prc-War  .stan- 
dard. The  influence  of  tho  reduced  output  of  coal 
in  thesfj  islands  on  the  attainment  of  a  norn\al  volume 
<if  export,  trade  will  therefore  he  appreciate<l.  It  will 
ylso  be  evident  that  unless  we  adopt  another  policy 
on  this  matter  the  industrial  recovery  of  other  nations 
will  continue  to  Ix;  slow,  and  their  pioductive  capacity 
will  not  bs  employed  to  tli<'  fullest  extent.  Conse- 
([uently,  the  high  prices  of  c-ommo<lities  will  be  main- 
tained and,  as  regards  ourselves,  no  cheaixniing  of 
thcs.ci  prices  can  be  expected  from  a  furthei-  reduc- 
lion  of  outward  and  homeward  shipping  freights 
Bi'itish  miners  complain  incessantly  of  rising  prices, 
l>ut  the  figures  quoted  above  are  a  grim  commentary 
on  the  fact  that  they,  more  so  than  any  other  class, 
aro  responsible  for  delaying  the  re-establishment  of 
the  trading  machinery,  whicii,  in  full  working  order, 
or  even  an  approach  thereto,  would  undoubtedly  bring 
iheso  prices  down  to  a  lower  level. 

As  an  index  of  the  economic  recovery  of  th(>  jii-in- 
cipal  countries  of  the  globe  we  would  hesitate  to 
appraise  the  statistics  in  tlic  foregoing  table  at  their 
face  value.  Normally  the  various  categories  of  a 
nation's  imports  would  bear  a  more  or  less  fixed  re- 
lation to  each  other,  and  w-ould,  in  most  cases,  be 
immediately  available,  directlj'  or  indirectly,  for  re- 
productive em]iloyment.  Since  1919  this  relation  has 
been  disturbed  and  some  categories,  food  for  instance, 
l»ar  an  exaggerated  proportion  to  others.  The  corre- 
sponding export  from  another  countr}'  finds  its  place, 
of  coiu-sc.  on  the  other  side  of  the  account,  but  the 
))oint  is  that  on  the  whole  the  industrial  fabric  of 
the  nineteen  countries  is  so  strained  that  each  nation 
is  not  \et  enabled  to  produce  according  to  its  special 
aptitude,  and  the  advance  towards  normaf  conditions 
may  not  have  gone  quite  as  far  as  the  statistics  seenv 
to  imply.  The  discrepancy  still  existing  bctweeji  the 
importi  and  export  trade  of  Finance  will  l)e  noted  in 
the  following  statement,  which  shows  the  fluctuations 
in  tho  weights  of  imports  and  exports  as  they  con- 
cern the  nations  associated  during  the  War.  Fronv 
tho  faets  which  we  have  cited  and  the  data  given  in 
the  following  table  the  lesson  may  be  deduced  that 
any  weakening  of  the  endeavour  of  tho  chief 'war 
sufferers  to  secum  equilibrium  may  still  be  easily 
attended  with  disastrous  consequences:  — 

I'hictuat'wns  in  the  Weight  of  the  Imports  and  Exports 

"'  thr  undermentioned  Countries  at  specified  Periods. 

expressed  as  a  Percentage  of  191.3. 
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THE  MESOPOTAMIAN   DIFFICULTY. 

Rkciint  111-.',  s  from  .\li-.so[)(/l,imiu  has  not,  Ixien  alto- 
gether of  a  rcassuniig  character,  and  the  country  now 
appears  to  be  in  a  state  of  fennent  s<'miewhat  similar 
to  that  exjierienced  in  the  Soudan  at  the  time  of  the 
revolt  which  led  to  the  death  of  Gordon.  The  Govern- 
ment are  finding  it  difficult  to  reinforce  the  miserably 
inadequate  garrison  left  in  the  East.  It  is  considered 
somcw  hat  unsafe  to  withdi'aw  any  more  divisions  from 
India,  where  our  fighting  strength  is  not  at  the  moment 
particularly  high.  Were  not  our  Irish  commitments 
so  heavy,  mainly  through  the  ineptitude  of  the 
Government's  handling  of  the  Irish  question,  the  largo 
army  now  required  in  that  countiy  would  have  been 
available  for  service  elsewhere.  It  is  credibly  reported. 
that  the  C17  of  "  Egypt  for  the  Egyptians,"  which  is 
coming  to  attain  a  distinct  measure  of  realisation,  has 
now-  been  transmuted  on  the  banks  of  the  Tigris  to  one 
of  "  ifesopotamia  for  the  Mesopotamians,"  and  that 
the  driving  force  behind  the  present  movement,  as 
behind  previous  movements  of  a  similar  character  in 
tlio  Nile  Delta,  is  furnished  by  extreme  Nationalists, 
who  desire  to  get  rid  altogether  of  the  British  connec- 
tion. In  Mesopotamia,  however,  the  Arabs  are  not 
at  all  so  compact  or  so  well  organised  as  their  Egyp- 
tian confreres,  and  consequently  the  analogy  between 
the  two  movements  cannot  be  too  closely  pressed, 
though  tiie  danger  to  our  troops  in  the  fonner  country 
on  account  of  its  relative  inaccessibility  is,  if  anything, 
greater  than  it  has  ever  been  in  the  past  in  !l5gypt. 

That  it  will  eventually  be  necessary  to  set  up  in 
Mesopotamia  some  kind  of  an  Arab  State  under  the 
tutelage  of  the  I/Cague  of  Nations,  with  a  possible 
confinnation  of  Great  Britain  in  its  mandate,  no  one 
can  doubt;  ami  the  sooner  the  political  troubles  of  the 
country  are  composed  the  more  speedily  will  it  be 
opened  up  to  commerce  and  its  agi'iculture  modernisetl. 
For  cotton  in  particular  it  is  said  to  possess  much 
suitable  temtory,  the  soil  and  climate  l^eing  both 
favourable.  The  outstanding  dilTiculty  relates  to  water 
supply,  wliicli  is  veiy  scanty  in  years  of  drought.  The 
fibre  has  been  grown  in  Mesopotamia  from  very  ancient 
times,  and  is  still  cultivated  in  small  quantities  by  the 
.\rabs  in  conjunction  with  food  crops  along  the  banks 
of  both  the  Tigris  and  Euphrates.  It  is  coarse  in 
character,  and  is  use<l  locally  for  spinning  and  as  a 
stuffing  material  for  pillows  and  mattresses.  Since 
1917  experiments  have  teen  conducted  by  an  expert 
from  the  Indian  Agricultural  Sen'ice  with  a  view  to 
discovering  the  best  kinds  to  grow,  and  so  far  American 
types  of  cotton  seem  to  be  the  most  suitable  for  culti- 
vation. The  members  of  a  deputation  of  the  British 
Cotton  Growing  .\ssociation,  which  visited  the  country 
towards  the  end  of  last  year,  were  ven*  favourably  im- 
pressed with  its  possibilities  for  cotton  production. 
The  acreage  which  will  eventually  be  planted  will  de- 
pend on  the  quantity  of  labour  available  and  the  area 
on  which  a  perennial  supply  of  water  can  be  guaran- 
teed. It  seems  likely  that  a  total  of  150,000  to  200.000 
acres  could  be  cultivatetl  annually  by  the  existing  popu- 
lation if  tiie  necessary  facilities,  in  regard  to  setxl. 
agricultural  machinery,  and  transport  were  provided. 
.\t  a  low  estimate  this  area  should  produce  from  15  to 
20  million  |X)unds  of  cotton  yearly,  but  the  prospects 
of  such  a  production  must  remain  very  remote  until 
outstanding  political  issues  are  resolved. 


LoNnoN  t'lUMV  Wi.siMiNsiin  .\ni>  P.^nu's 
B.VNK,  Limited.— The  necessity  of  a  wider  and  deeper 
education  for  tho  motlern  bank  oflicial  is  recognise«l 
in  a  scheme  of  foreign  scholai-ships  inaugurated  by  the 
rx>ndon  Counlv  Westminster  and  Pan's  Bank. 
Tiimited.  Each  scholarship  will  amount  to  £100. 
per  annum  for  one  or  two  years,  in  addition  to  salarv 
and  allowances  towards  tlie  cost  of  living  nnd  travel- 
linsr. 
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TRADE   OF  THE  UNITED  KINGDOM 
IN  AUGUST. 

As  was  generallj-  auticipated,  the  Trade  Eetm-ns  for 
the  moath  of  August  have  not  been  so  eminently  satis- 
factoiy  as  those  of  July.  But  in  passing  judgment 
upon  the  figui-es  published  tliis  week  by  the  Board  of 
Trade  it  is  necessary"  to  bear  in  mind  that  August  is 
the  characteristic  holiday  month,  and  that  in  point  of 
fact  it  contained  two  working  days  less  than  July. 
Tlie  general  trend  of  trade  during  the  month  can  be 
seen  from  the  following  table: —     T 

Course  of  Foreign  Trade. 
(OOO's  omitted.) 


Importc 
Ee^esportB 


< August  1920. , 

/—Inc.  or  Dec.  on— 
Ajoonnt.     1919.  1913. 

£  £  £ 

.    153,255+  4,E05    +  97,: 
.      13,368  —  1,912 


+     5,2  IS 


, — S  Mos.  to  Aogost  1920 , 

i— Inc.  or  Uec.on— ^ 
Amount..         1919.         1913. 
£  £  £ 

9    1,313,964    +330,908    +862,516 
167,103    +   84,605    +  91,596 


Xet imports   ...    139,837+  6,4)7    +   92,061     1,18I,SS6    +346,303    +7i.0,9:0 
Exports  ...    114,903  +40,130    +  70,792        8S9,S22    +414,977    +641,436 

Exces  of  imports  24,984 —33,633    +21,269        292,034    —168,674    +219,434 

With  a  retui-n  of  £15.3,2.55,000  a  new  low  reeoixl 
is  created  for  the  total  imports.  This  represents  a 
decline  of  over  £10,000,000  as  compared  vsith  July, 
and  of  over  £30,000,000  as  compared  with  the  recoixl 
high  total  for  Januaiy.  To  this  decline  all  tlii'ee  of 
the  classes  into  wliich  imports  are  di^^ded  in  the  official 
return  couh-ibuted,  though  in  vastly  diflerent  propor- 
tions. Class  II. ,  comprising  raw  materials  and  aiticles 
mainly  unmanufeictured,  has  only  fallen  bv  some 
.£730,000  to  £51,269,000.  Movements  of  the  diSei-ent 
gix>ups  constituting  tliis  class  were  as  interesting  as 
they  were  varied.  Tlie  value  of  the  import  of  wood 
and  timber  was  over  £1.000,060  liigher  than  in  July 
with  a  total  of  £11 .020.000.  Of  this,  soft  sawn  timber 
with  a  value  of  £7,533,000  was  nearly  £750,000  in 
excess  of  the  value  imported  in  July.  Sweden  was 
mainly  responsible  for  this  increase,  soft  sawn  timber 
from  that  countiy  amounting  to  232,406  loads,  valued 
at  £2,580,000,  "  as  against  173,866  loads,  worth 
£1,992,000,  in  the  previous  month.  From  Eussia 
came  soft-sawn  tinaber,  estimated  at  £2,229,000, 
whilst  the  value  of  the  Canadian  import,  was  retumed 
at  £1,276,000.  Lancashire  was  departing  from  its 
pohcy  of  sitting  on  the  fence,  with  the  result  that 
imports  of  raw  cotton  increased  from  £9,103,000  to 
£10,147,000,  corresponding  to  a  rise  in  quantitv  from 
583,891  bales  of  100  lb.  to  679,419  bales.  It  is  gi-ati- 
fying  to  record  that  the  increase  was  largely  due  to  the 
growth  in  the  import,  from  Egj-pt,  which  amounted 
to  93,222  bales  (£2,357,000)  in  comparison  with 
67,028  bales  (£1,789,260)  in  July.  The  import,  from 
the  ■  United  States  was  .only  slightly  greater  at 
£4,865,000.  Oil  seeds,  nuts,  oils,  fats,  resins  and 
gums  reached  a  total  of  £6,188.000,  representing  an 
advance  of  over  £500,000  on  the  July  total;  whilst 
sUght  increases  were  also  recoi-ded  in  the  value  of  the 
imports  of  rubber  and  paper-making  materials.  But 
these  increases  were  more  than  ofiset  by  dechnes  in 
other  groups,  notably  in  wool,  the  import  of  which 
was  nearly  £2,000,000  down  at  £8,012,000.  .\s 
against  £7,226,000  in  July,  Australia  was  credited  with 
£6,483,000  in  August;  whilst  the  Ai^entine  import 
fell  off  from  £657,284  to  £130,525,  that  of  South  Africa 
fi-om  £575,909  to  £147,072,  and  the  New  Zealand 
quota  from  £891,087  to  £289,629.  Again,  tlie  import 
of  undi-essed  liides  and  skins  fell  from  £2,358,000  in 
Julv  to  £1,489.000  in  August;  whilst  that  of  other 
textiles  was  over  £-500,000  less  at  £6,188,000,  Move- 
ments in  tins  class  during  August  afford  an  excellent 
illustration  of  the  manner  in  which  a  small  alteration 
in  a  total  may  conceal  large  and  varied  changes  in  the 
component  parts. 

A  fall  of  over  £1',006,060  is  recorded  in  the  value 
of  the  imports  under  Class  III.,  which  is  returned  at 
.^40,016,000.  The  outstanding  feature  of  the  class 
was  provided  by  the  import  of  woollen  and  worsted 
yams  and  manufactures,  which  were  over  £1,000,000 


lower  at  £1,434,000,  mainly  owing  to  the  fact  that 
the  import  of  wool  tops  and  wool  flocks  amounted 
only  to  5185.637  in  August,  as  against  £1,019,290 
in  July.  The  import  of  non-fen-ous  metals  and  manu- 
factmes  tEerefi-om  fell  by  nearly  £750,000  to 
£3.214,000.  This  was  accounted  for  by  the  reduction 
in  tlie  import  of  copper  from  15,502  tons  in  July  to 
11,038  tons  in  .\ugust,  American  copper  was  valued 
only  at  £229,390,  in  contrast  with  an  import  from 
the  same  source  of  £549,255  in  July,  The  uaport  of 
leather  and  leather  manufactures  fell  bv  nearh" 
£.500,lK}0  to  £970,000,  whilst  a  decrease  of  £3O0,OO<> 
was  registered  in  the  silk  gioup  and  in  the  section  of 
manufactures  from  oils  and  fats.  Against  these 
decreases  must  be  placed,  however,  an  increase  of 
£600.000  in  the  import,  of  chemicals,  dnigs  and  dyes, 
of  wliich  almost  fifty  per  cent,  must  bd  attributed  to 
the  growth  in  the  import  of  coal-tar  dyes  other  than 
indigo  and  ahzarine.  Imports  of  iron  and  steel  havc^ 
risen  during  the  month  by  £350,000  to  £2,697,000; 
whilst  machinen'.  vdth  a.  total  of  £2,091.000,  is 
£300,000  higher  "than  m  July. 

It  is,  however,  to  Class  I.,  dealing  with  food, 
drink  and  tobacco,  tliat  we  must  look  to  explain  the 
record  low  value  of  the  total  imports  for  August. 
Here  a  value  of  £69,571,000  in  July  is  replaced  by 
one  of  £61,785,000.  This  large  decline  is  by  no 
means  characteristic  of  the  class  as  a  whole.  On  the 
contrarv,  the  import  of  grain  and  flom-  has  risen  from 
£22,314,000  to  £24,531,000.  As  might  be  expected, 
the  American  import  of  wheat,  which  reached 
3,766,400  cwt.  in  July,  is  now  retumed  at  5,137,000 
cwt,,  corresponding  to  a  growth  in  value  irom 
£6.182,661  to  £8,480.531,  On  the  other  hand, 
Argentine  wheat  has  fallen  from  £6,671,065  to 
£5,367,327,  and  its  maize  import,  from  £2,177,04S 
to  £1,080,328.  In  the  other  main  groups  of  Class  I. 
the  August  figm-es  record  significant  declined.  To- 
bacco accounted  only  for  £2,536,232,  as  against 
£3,812,506  in  July,  the  quantity  coming  from  the 
United  States  falhng  from  18.861,000  lb.  to 
14,106.000  lb.  The  import  of  other  food  and  drink, 
dutiable  and  non-dutiable,  was  valued  at  £23,658,000, 
or  over  £5,2-50,000  less  than  in  July,  The  import,  of 
meat  alone  dropped  from  £13,976.000  to  £10,510.000. 
The  dominant  factor  in  this  movement  was  associatetl 
with  the  marked  decline  in  the  import  of  bacon  and 
hams.  In  Julv  America  sent  us  bacon  valued  at 
£-2,539, 286,  and  hams  worth  £520,409 ;  in  August  our 
import  of  bacon  was  valued  only  at  £1,388,270,  and 
that  of  hams  at  £166,297.  Similarly  the  Canadian 
import  of  bacon,  amounting  to  £1,654,917  in  July, 
did  not  exceed  £1,375,000  in  August, 

To  what  extent  the  unsettled  labour  situatiou 
influenced  the  export  trade  of  the  United  Eangdom 
during  August  can,  at  best,  be  a  matter  of  surmise. 
This  is  especially  the  case  when  we  make  allowance 
not  for  the  fact  that  August  is  pre-eminently  a  holiday 
month,  but  also  for  the  no  less,  vital  fact  of  the  dis- 
turbed political  and  econom.ic  conditions  of  the  Con- 
tinent genei-aUy.  However,  the  fact  remains  that  the 
high-water  mai-k  attained  by  our  exports  in  July  was 
not  maintained.  Exports  of  British  products,  which 
were  valued  at  £137.452,000  in  July,  di-opped  to 
£114,903.000  in  August.  And  the  situation  was  not 
rendered  anytliing  better  by  a  di-op  of  over  £4,000,00i  i 
in  re-exports,  which  fell  to  £13,368.000— the  lowest 
level  yet  reached  this  year.  Thus  a- record  total  of 
£155,300,000  for  Julv  is  replaced  by  the  mediocre 
total  of  £128,272,000  for  August.  Not  since  the 
April  return  of  £126,659,000  has  so  low  a  total  been 
recorded,  and  in  point  of  fact  this  is  the  third  lowest 
in  the  list  for  the  current  year. 

To  tliis  decline  of  over  £22,500,000  in  the  total  c' 
the  exports  of  British  products  all  classes  confributetl 
Class  I.,  with  £3.503,CHXl.  was  over  £1,000,000  belov. 
the  total  for  July,  Class  II,  di-opped  from  £12,551.000 
to  £10,467,000.     The  essential  export  of  coal,  which 
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wius  valuetl  at  £>>. 928, 4-35  in  July,  is  somewhat  lowei' 
at  £8, (Ml  ,037.  This  total  alone  is  sufficient  to  empha- 
riiso  the  vital  inij^oi-taix-e  to  the  nation  as  a  whole  of 
;ivoiding  the  threatened  coal  strike.  What  the  counti-j" 
needs  is  increased  ratlier  than  decreased  ex|X)rt  of  coal. 
Hence  any  reasonahle  concessdons  that  can  solve  the 
pieseiit  deadlock  should  l)e  made.  This  does  not 
mean,  however,  that  the  countiy  is  to  submit  at  any 
cost  to  an  attempt  on  the  jiart  of  any  one  section  of 
tho  community  to  dictate  to  it  the  general  policy  to  l)e 
followed.  Such  a  surrender  is  inconsistent  with  the 
V)est  rprinctples  of  demccratic  government.  Other 
notable  declines  in  this  group  are  registen-d  by  the 
♦  xpoit  of  oil  seeds,  nuts,  oils,  etc.,  which  Jell  from 
tl,  122.054  to  £719,915.  and  the  exijort  of  raw  and 
waste  wool,  which  dropped  from  £772,413  to 
£3p0,918.        \ 

Tlie  salient  fall  in  ex|X)rts.  however,  occurs  in 
Class  III.,  tiie  total  for  which  is  only  £99,645,000,  as 
;igainst  £1H.953.(>00  in  July.  With  the  exception  of 
coke  and  manufactured  fuel,  which  increa.sed  in  value 
from  £2,179,847  to  £2.251 ,67(1.  every  other  gioup  in 
this  section  of  the  exjiorts  lias  participated  in  the 
general  decline.  I.ancashire  bears  the  brunt  of  the 
iilow,  her  export  of  cotton  falling  from  £39,910,160 
in  July  to  £3G,ti29,8G9.  Yorkshire  follows  suit  with 
■a  woollen  exi)ort  of  £11,(525,213  instead  of 
£14,329,517.  The  iron  and  steel  trades  record  an 
<-xi)ortof  £12,164,321.  as  against  £14,657,039  in  July, 
in  addition  to  which  the  espoit  of  vehicles  is  over 
£800,000  lower  at  £6.416,532,  and  that  of  macliinery 
drops  by  nearly  £2.000.000  to  £5,530,697.  The  other 
textile  trades  are  only  credit^ed  with  an  export  of 
£3,263,135  in  contrast  with  £5,279.071  in  July ;  whilst 
the  export  of  apparel  decreases  from  £5,189,736  to 
£4.451,577.  .Again  the  chemical  industry  returns  an 
»>xiK>i1,of  £3.214.714,  or  nearly  £1,250,000  less  than 
in  July. 


Excess  of  Imports 

into  Unite 

d  Kingdom 

Month 

1930 

1919 

1918 

1917 

1916 

£ 

£ 

£ 

£ 

£ 

Jan.     . 

.  52,154,000 

82,615,000 

54.202,000 

35,301.000 

29,348,000 

Feb      . 

..  61.946,000 

55,039,000 

57,214,000 

24,068,000 

22,470.000 

Mar.     . 

.  45,918.000 

43,713.000 

63.042,000 

29,466.000 

39,(07,000 

April    . 

.  40,493,000 

40,.1S3.000 

77,621,000 

40,244,000 

30,805,000 

Mar     . 

.  26.7.'.5,000 

59,318,000 

77,516,000 

37,852,000 

25,786,000 

June    . 

.  34,015.000 

4ii.t-20,0U0 

64,176.000 

35,999.000 

30.780,000 

July     . 

.     8.042.1100 

76.068,000 

63.525,000 

35,703,000 

22,615,000 

Au'4.    .. 

3l,aSI.O  >U 

5S,:4S.000 

64,435,000 

46,220,000 

20,632,000 

Sept.    . 

— 

66,376,000 

66,094,000 

39,870,000 

26,842,000 

Oct.     . 

— 

•64,783,000 

72,768,000 

39,405,000 

2.8.781,000 

Nov.    . 

— 

30,18*,0OO 

70,732.000 

62,621.000 

39,310,000 

Dec.     . 

— 

52,717,000 

74,797,000 

44,450,000 

29,434,000 

The  decline  of  over  £27,000.000  in  the  total  exports 
was  by  no  means  counterbalanced  by  the  satisfactory 
leduction  of  £lU.LWO.lX)0  in  the  total  value  of  the  im- 
jiorls.  Consequently,  as  the  above  table  indicates, 
the  adverse  trade  balance  for  August  stands  at 
(;24,954,(K)0.  in  conti-ast  with  the  remarkable  figure  of 
i;8,042,(XXJ  for  the  previous  month.  Discoui'aging  as 
lliis  tn-ansfomiation  may  api^ear  at  fii'st  sight,  it  is  well 
to  recollect  that  even  at  this  level  the  adverse  trade 
balance  of  August  is  nevertheless  the  most  favourable 
for  any  month  of  1920  other  than  July.  The  Board 
of  Trade  Journal  of  .-Vugust  12  showed  how  our  invisible 
<'xports  converted  an  unfavourable  trade  balance  of 
t;240.0(KI,0(:KJ  for  tiie  first  half  of  the  year  into  a  favom-- 
;ible  l)alance  of  £70,000,000.  Furthemiore,  it  esti- 
u\ated  our  invisible  exports  for  the  latter  half  of  1920 
it  £2;tO,Ol)(i,iXiO,  and  our  advei'se  trade  balance  at 
tl8n,(»LM),()0(».  Deducting  from  this  latter  total  the 
t33, 000,000  from  July  and  August,  there  remains  an 
;'.dverse  balance  of  £147,000.000  to  be  accuinulate<l 
<luring  the  remaining  four  months,  or  an  average  of 
t37,(X)0,tX)0  a  month.  It  is  yet  too  o;irly  to  fonvast 
to  what  extent  this  estimate  is  likely  to  be  rialise<l. 
\'et  thei-e  is  a  giMxl  margin  between  the  cuirent  balance 
.)f  £24,984,000  and  the  avci-age  of  £37,000,000.  and 
this  may  be  regarded  as  a  source  of  consolation.  How- 
ever, it  is  none  the  less  clear  that  a  prolongetl  coal 
•  ■ '■  -vould  alter  this  situation  seriously  for  the  worse. 
I  lie  salvation  lies  only  in  the  steady  increase  in 
,  o>i><,\;:\llv  for  tlie  export  trade,  and  to  such  an 


pirn  grave  labour  disputes  are  fatal.  Industrial  peace 
is  no  less  essential  than  political  ()eace  if  we  are  to 
n  train  uur  preAVar  position  in  trade. 

External  Trade  of  the  U.K.  $ince  1914. 
((X)0's  omitted). 


Excess  o( 

rear 

Imports 

Be-Exports 

Net  Importa 

Biport3 

Imports 

1920 

£ 

£ 

£ 

£ 

£ 

.^ug.     . 

163,266 

13,3r,8 

139,887 

114,90:; 

24.S94 

Julv     .. 

163,342 

17.848 

145,494 

137.45.' 

8.042 

June    .. 

1 70.49 1 

:o,l2« 

160,367 

116,952 

Sl,015 

May     .. 

106,334 

2fl,260 

14C,074 

119,319 

26,765 

Apr.     .. 

167.154 

20,407 

146,747 

106,252 

40,495 

March  . 

176.848 

27.031 

149,617 

103,699 

45,918 

Fob.     .. 

170,514 

22,004 

147,910 

85,964 

61,»46 

Jan.     .. 
Year 
1919     .. 

183,498 

25,464 

168,034 

[105,880 

62,154 

1,631,902 

164,323 

1,467,580 

793,373 

<69,:07 

1,316,160 

30.946 

1,286,206 

601.419 

781,786 

1917     .. 

1,064,164 

69,677 

994,487 

627,080 

467,407 

948,506 

97,566 

840,940 

506,280 

344,660 

1915     .. 

851,983 

99,062 

752,921 

384,868 

368.063 

696,635 

95,474 

601,161 

430,721 

170,440 

NITRATE  POSITION.— II. 

.\s  may  easily  be  imagined,  the  troublesome  times  to 
which  we  referred  last  week,  tlic  general  uncertainfy 
of  the  prospects  of  the  industry,  and  the  then  unsettled 
state  of  Peru  and  Chili,  had  materially  depreciated  the 
value  of  all  nitrate  properties.  Fortunately  for  this 
countn-,  there  were  Englishmen  on  the  spot  sufficiently 
far-seeing  to  recognise  and  take  advantage  of  the  possi- 
bilities of  nitrate,  and  no  account  of  these  days  would 
be  complete  without  the  mention  of  Colonel  North  and 
Sir  Robert  Han-ey,  who  acquired  various  grounds 
which  were  subsequently  sold  to  English  companies 
and  profitabl}-  developed.  From  this  date  the  growth 
of  the  business  is  better  known,  and  can  be  more  easily 
followed.  At  this  time,  when  most  of  the  earlier 
English  companies  were  floated,  the  public  were  too 
apt  to  regard  the  nitrate  pampas  as  an  "  El  Dorado." 
Considerable  sums  of  money  were  rapidly  collected, 
and  the  shares  of  the  mosjt  favoured  concerns  were 
put,  in  many  cases,  to  ridiculously  high  premiums. 
This  naturally  induced  larger  outputs  of  nitrate,  with- 
out a  corresponding  increase  in  consumption,  and 
before  long  it  was  found  that  some  action  must  be 
taken  to  keep  the  supplies  within  the  demand  if  the 
price  of  the  commodity  were  to  be  maintained. 

During  1879  and  1880  the  quotations  had  averaged 
12;!.  per  quintal,  but  in  the  early  part  of  18S4  no  more 
than  6s.  per  quintal  could  be  obtained,  and  the  demand 
showed  little  signs  of  improvement,  owing  to  the  very 
unsatisfactoiy  state  of  the  sugar  trade.  In  June  1S84, 
to  meet  the  ever-growing  difficulties  of  the  situation, 
the  producers  of  nitrate  combilied  and  restricted  their 
output.  Each  was  allocated  a  quota  based  upon  the 
productive  power  of  their  works  and  the  extent  and 
richness  of  their  grounds.'  This  aiTangement  lasted 
until  December  31.  1S8G,  when  it  was  broken  by  some 
of  the  more  favoured  protlucers,  who  objected  to  put 
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up  with  a  diminution  of  outputs  in  order  to  benefit 
their  less-favoured  associates. 

As  it  was  now  evident  to  all  interested  in  the 
industry  that  special  and  strenuous  endeavours  must 
be  exercised  to  provide  outlets  for  the  evei'-growing 
production,  a  Committee  was  set  up  in  London,  called 
the  "  Pemianent  Nitrate  Committee,"  for  the  purpose 
of  pushing  the  sale  of  nitrate  by  advertising,  general 
propaganda  work,  and  creating  new  markets.  The 
efforts  of  this  Committee  and  of  the  officials  they  em- 
jDloyed  cannot  be  too  highlj-  praised,  more  particularly 
when  it  is  remembered  that  the  services  of  the  former 
were  voluntary.  It  would  only  be  right,  in  passing,  to 
mention  in  connection  with  this  body  Mr.  Lomax,  Mr. 
Anthony,  and  Mr.  H.  AY.  Lowe,  who  so  uhselfishly 
devoted  much  of  their  valuable  time  to  this  work. 

The  results  of  the  Committee's  endeavours  are 
evidenced  by  the  following  figures:  — 


In  1886  the  exports  were 
.,  1887 
„  1888 
„  1889 
„  1890 


Qaintals 
9,805,000 
1-5,494,950 
16,682,066 
20,606,454 
23,1.58,199 


Prices,  however,  continued  on  the  downward 
trend,  and  in  1890  had  fallen  to  under  os.  This  disas- 
trous state  of  affairs  compelled  the  producers  to  form 
a  second  combination,  \\hich  remained  in  force  from 
Januan-  1,  1891,  to  March  31.  1894.  During  this 
period  the  disturbed  state  of  Chili,  owing  to  the  Bahna- 
ceda  Eevolution,  affected  manufacturing  operations, 
as  so  many  of  the  workmen  were  engaged  in 
fighting.  The  exports  for  the  three  following  years 
consequently  fell  oS.    They  were  as  follows:  — 


In  1891 
„  1892 
„  1893 


Qaintal5 
17,115,827 
17,479,000 
20,655,000 


But  better  prices  were  obtained,  averaging  about  6s. 

-\gain  differences  arose  among  the  members,  and 
in  1894  all  restrictions  were  removed.  In  'the  follow- 
ing year  the  exports  rose  to  26,814,000  quintals  with 
the  inevitable  fall  in  price.  Previously  we  have  re- 
ferred to  the  Permanent  Nitrate  Committee  in  London 
set  up  at  the  temiination  of  the  first  combination,  and, 
at  the  close  of  the  second,  another  comn;ittee.  called 
the  "  Asociacion  de  Salitre  de  Propaganda"  was 
formed  in  Chili  with  offices  in  Iquique,  with  the  object 
of  developing  the  business  and  protecting  in  every 
possible  way  the  interests  of  the  industry.  The 
statutes,  or  as  we  should  say  the  Articles  of  Asso- 
ciation, of  the  body  were  approved  by  the  Government 
of  OhiU,  which  has  always  continued  its  supjxirt,  finan- 
cially and  othenvise.  A  small  contribution  was  exacted 
fiom  the  members  to  cover  tha  working  expenses.  The 
output  of  nitrate  continued  to  increase,  accentuated 
by  the  sale  of  Government  properties  in  the  years 
1894  and  189-5,  and  the  erection  of  additional  oficinas. 
Consequently,  in  1896  a  third  combination  was  entered 
into.  This  started  badly,  chiefly  owing  to  the 
'■  Prueba,"  or  trial  system,  employed  of  fixing  quotas. 
Each  producer  was  allowed  three  months  to  establish 
his  working  capacity,  which  resulted  in  the  most 
strenuous  efforts  on  the  part  of  each  owner  to  manu- 
facture as  much  nitrate  as  possible,  so  that  enomious 
stocks  were  accumulated. 

About  this  time  thfe  competition  of  sulphate  of 
ammonia,  which  had  become  more  acute ;  a  curtail- 
ment of  the  acreage  devoted  to  the  growth  of  beet, 
owing  to  trouble  in  the  Sugar  market,  and  other  factors 
led  to  a  further  break  in  prices  in  spite  of  smaller 
imports,  and  in  April  1896  the  low  level  of  4s.  6(1. 
per  quintal  was  touchetl.  The  objects  of  the  com- 
iiination  having  failed  it  was  bi-ought  to  a  close  in 
October  1897.  During  the  succeeding  two  and  a-half 
years  various,  efforts  were  made  to  bring  the  producers 
together  on  hnes  which  included  sale  centralisation, 
but  although  no,   or  very  small,   profits  were  being 


made  by  even  the  most  favourably  circumstanced 
oficinas,  nothing  was  done  until  October  1900,  when 
the  fourth  combination  was  arranged.  This  remained 
in  force  from  April  1901  to  March  31,  1906,  and  was 
then  extended  for  a  further  three  yeai's  to  March  31, 
1909.  During  these  nine  years  the  consumption  and 
consequent  exports  materially  increased,  as  will  be 
seen  by  the  following  figures:  — 


In  1901 
..  1902 
..  1903 
..  1904 
.,  1905 
„  1906 
„  1907 
.,  1908 
,.  1909 


Qaintals 
B'porud 
28,368,36» 
29,829,67* 
32.288,678 
33,893,292 
38,143,.578 
39,611,824 
40,131.212 
42,847,267 
45,890,448 


From   the    last-mentioned    date    to   January    10, 
1919,  there  was  no  limitation  of  exports. 


CHILI. 

AN  ENCOURAGING   EXAMPLE. 

To  a  people  who  jxissess  ihe  real  faculty  for  govern- 
ment it  is  i-emarkable  how  wisdom  is  boi'iie  in  upon 
them,  even  in  times  of  emergencv.  The  CliiUans  have 
been  cfi^lled,  and  are  rather  proud  of  being  called,  tho 
English  of  South  America,  and  an  many  resjiects  tlie 
histoiy  of  the  country,  particularlv  since  it  thi-ew  off 
the  Spanish  yoke,  has  been  like  our  own,  especially  in 
their  methods  of  dealing  with  crises  without  plunging; 
the  counby  into  a  period  of  disaster.  Whereas  ether 
coui;tries,  not  merely  in  South  .Ameiica,  but  in  Europe 
just  as  well,  meet  a  crisis  with  a  revolution,  Chili 
so  far,  in  a  period  of  more  than  a  hundred  years,  has 
succeeded  in  encountering  the  various  difficulties  to 
which  the  histoiy  of  nations,  as  well  as  the  lives  of 
individuals,  is  subject  by  methods  which,  even  if  they 
ha\e  sometimes  checked,  have  never  tlu-own  whoU/ 
out  of  gear  the  economic  progress  of  the  Eepublic. 
Even  -  the  Balmacedist  troubles,  wiiich  in  most 
countries  would  have  produced  a  serious  revolution,  it' 
not  a  prolonged  period  of  absolute  anarchy,  were  passed 
through  wthout  causing  any  very  serious  disturbance? 
llircughout  Cliili,  and  even  without  leading  to  an  alanii- 
ing  fall  in  the  jirice  of  Chilian  securities  on  the  London 
Stock  Exchange.  On  the  vi'hple,  it  may  be  said  with 
perfect  fairness,  the  Chilians,  from  the  throwing  off 
of  the  Spanish  yoke  up  to  the  present  time,  have  sei 
an  example  in  tli-?  way  they  have  met  and  overcome 
the  difficulties  ir\cidental  to  national  life,  which  is 
worthy  of  imitation,  not  merely  in  the  countnes  of  that 
continent  to  which  Cliili  belongs,  but  in  other  parts 
of  th?  world  as  well. 

It  will  be  remembered  that  an  election  took  place  in 
Chili  at  the  end  of  June  last,  for  the  puiijose  of  choos- 
ing a  body  of  ekctors  who  were  themselves  to  elect  the 
President  of  the  Republic  for  the  ensuing  temi  of  fiv<- 
years.  The  Presidential  candidates  were  Don  Louis 
BuiTos  Borgono,  a  distinguished  lawj-er  and  ex- 
^linister  for  Foreign  Affaii-s,  and  Don  Ales- 
sandri.  Seiior  Borgono  was  for  many  years 
a  director  of  the  ^Mortgage  Bank.  Senor  Borgono 
was  supported  by  both  the  Liberal  and  Consent - 
five  parties  in  Chili.  Senor  Alessandri  previously 
has  been  Prime  Minister  of  Chili,  and  like  his  dis- 
tinguished op(X>uent  a  lawyer  of  distinction,  and  he 
was  supported  in  the  election  by  the  Liberal,  Radical . 
and  Democratic  parties  in  the  State.  In  the  result 
Senor  Alessandri  obtained  a  small  majority,  but  the 
majority  was  so  small  that  it  only  consisted  of  f\\i» 
or  three  votes.  The  majority,  such  as  it  was,  moreover 
came  from  one  particular  district,  and  the  supporter^ 
of  Seiior  Borgono  naturally  declined  to  accept  tlv 
figures  of  such  an  election,  and  demanded  a  recoun;. 
This,  however,  has  not  proved  satisfactory  to  either 
part}'.     The  Senate  might  have  been  convened  and  ;: 
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)-e-elt'ctioii  (Icinniuk'd,  but  this  would  liavc  taken  a  long 
liint',  and  might  have  led  l^>  undesirable  consequences 
in  the  Republic.  With  highly  pniisowortTiy  palriotisin-, 
Sefior  Alessandri,  who  is  the  -Acting  President  foi'  the 
moment,  and  Sehor  Borgono  have  come  to  an  agree- 
ment whereby  a  Court  of  Honour  has  been  appointed, 
consisting  of  sooie  of  the  best  known  and  most 
highly  i^espected  jniblic  men  in  Chili,  who  are  to 
order  an  impartial  recomit,  and  w  lio.s<,'  decision  is 
to  bo  made  known  within  a  fortnight  of  their  appoint- 
ment, which  took  place  at  the  beginning  cf  the  present 
month.  This  course  is  something  in  the  nature  of  a 
development  or  ex])erimenl  ni  the  Republican  form  of 
government.  While  maintaining  llie  ])i'inciple  of 
election,  it  departs  in  ])racli(e  to  some  extent  from  a 
loo  slavish  adherence  to  that  piinciple.  On  the  whole, 
Chili  is  to  be  heartily  congratulated  on  having  found  a 
method  which  promises  an  easy  solution  of  a  dilliclilty 
that  threatened  a  proJongcd  political  deadlock  and  might 
in  the  sequel  have  led  to  very  serious  consequences. 

Those  who  are  interested  in  constitutional  govern- 
ment, as  distinct  from  intervention  by  armed  forces, 
will  watch  the  c.ouise  of  events  in  Chili  with  interest, 
in  the  liojje  of  finding  a  solution  of  the  very  serious 
problems  which  are  facing  the  different  States  of  the 
South  American  continent.     Wlien  the  various  States 
of  Souih  America  threw  off  the  yoke  of  Spain  in  the 
early  years  of  the  last  century,  they  not  unnaturally 
copied  as  their  model  for  government  tlie  institutions 
which  had  only  recently  l)een  cstabhshed  in  the  United 
Stat<?s  of  .\merica..     The   United  States   Government 
moulded  its  own  constitution,  when  it  threw  off  tiie 
yoke  of  the  Biitish  Crown,  on  the  theories  then  pre- 
vailing   in    Eiaojie,    which    ultimately    produced  the 
French  Revolution.     The  United   States  Government 
is  itself,  year  by  year  and  generation  by  generation, 
making  experiments,   and  until  the  countiy  is   com- 
pletely occupied  and  far  more  filled  up   than  it  is  at 
|ircsent  it  will  not   l>e  possible   to  say   wdiether  the 
American  constitution  as  it  stands  is   a  practical  in- 
slrument  for  government,  likely  to  last  for  any  con- 
siderable    period    of     time.     The     South    American 
Republics  came  into  existence  at  a  period  when  a  large 
section  of  the  thinking  classes  of  the  political  world 
was  still  dominated  by  the  theories  which  had  brought 
I  ho  United  States  Constitution  into  existence.     After 
a.  centmy's  experience,  there  can  be  very  little  reason- 
able doubt  that  the  forms  of  government  adopted  by 
I  he  various  South  Ameiican  States  were  wholly  un- 
suited   to    their    previous   history   as   well   as  to   flio 
economic  development  of  their  various  peoples.     Civil 
government  has  been  a  practical  failure  in  a  large  pro- 
])ortion  of  the  States  of  South  America.     Although  the 
South  American  Stales  have  been  far  removed  fitim 
the  war  zones  of  Europe  or  elsewhere  throughout  the 
])oriods  of   their  existence,   Ihey  have  lived  under   a 
serios  of  dictatorships  at  a  lime,  moreover,  when  in- 
(histrialism    and    economic     development    were    more' 
'ir    less    the  aims  of    the   progressive    Slates    of    the 
world. 

As  a  Huilter  of  fact,  notwithstanding  their  a<lvan- 
lages,  the  economic  development  of  the  several  States 
of  South  America,  with  one  or  two  exceptions,  has 
l>een  retiVrded  rather  than  assisted  by  the  peculiar  forms 
of  civil  government  which  they  have  attem|)ted  to  adopt 
The  reason  is  of  course  plain.  Had  the  South  American 
Governments  thrown  off  the  yoke  of  Spain  at  any 
other  period  than  that  particular  lime  which  was  chosen 
for  the  i-evolt  of  the  Spanish  Colonies,  it  is  hardly 
conceivable  that  any  of  these  States  would  have 
adopted  tlic  iieciili.ir  form  of  conslifulion  which  so 
numy  of  them  decided  to  select.  Sucli  a  form, was 
wholly  unsuited  to  the  training,  origin,  and,  as  we  said 
above,  economic  development  of  their  j>eoples. 

The  history  of  North  and  South  America  has 
necessarily  bpen  different,  because  their  iipojiles  h;ul  a 
diffei-ent  origin  and  a  different  training.  The  European 
invaders  in  North  .Vmerica  found  the  countn-  very 
^sparsely  inhabited  by  a.  few  wandering  tribes,  who,  if 


it  would  l)e  unfair  to  describe  them  as  sivages,  werc  '  seem  to  cive  tl.i 


i:i  an  exceedingly  barbarous  stale  of  existence.  Most, 
'  oi  those  tribes  had  in  a  sense  passed  the  nomadio 
stage.  They  possessed  some  rudimentaiy  knowledge 
of  the  practice  of  agriculture,  but  that  knowledge  wa.s 
primitive  in  the  extreme.  As  a  result  the  nomadic 
tribes  of  North  America  were  found  to  be  of  no 
)iractical  service  to  the  invaders,  and  were,  con.se- 
(|uently,  .slaughtered  by  them  almost  wholesale. 

In"  South  America  a  totally  difteri;iit  propcsitioii 
p'csented  itself.  The  natives  of  a  large  part  of  South 
.\nierica  were  versed  in  the  arts  of  peace,  although, 
unfortunately  for  themselves,  not  those  of  war,  to  at 
least  as  great  an  extent  as  their  Spanish  conquerors  at 
ihe  time  when  Cortes  and  Pizarro  landed  i-e-spectively 
m  ^lexico  and  Peru.  To  this  day  the  sutetralum  of 
tlie  potjulation  almost  throughout  South  America  is 
native  Indian  in  most  States,  particularly  in  the  north 
and  in  the  centre.  In  some  of  these  States  men  hold- 
ing high  |X)siiions  in  stale,  in  diplomacy,  in  com- 
merce and  industry  will  boast,  and  Iwast  with  i)ride, 
that  they  are  partly  of  Spanish  and  partly  of  Indian 
descent.  With  a  dil^erent  history,  in  a  different 
environment,  and  working  under  totally  different  con- 
ditions, it  is  not  surprising  that  the  several  States  of 
South  .\merica,  with  verv  few  exceptions,  have  found 
that  the  adoption,  even  with  modifications,  of  the  con- 
stitution sst  up  by  the  foundei-s  of  the  United  States 
of  America,  under  the  influence  of  the  then  prevailing 
French  thought,  has  in  veiy  few  instances  proved  s 
t;rilliaiit  success. 

Chili  is  one  of  the  South  American  States 
which  h.Ts  benefited  veiy  greatly  as  the  result  of  the 
recent  European  War.  The  im'ncipal  export  of  the 
Republic,  as  is  well  known,  is  nitrate  of  soda.  Nitrate 
of  soda  in  normal  times  is  used  as  a  fertiliser,  but  iti 
times  of  war  becomes  of  equal  value  for  the  manii* 
facture  of  munitions  and  for  the  preparation  of  iodine, 
so  largely  used  in  our  hospitals.  The  result  was  thai! 
Chili  exported  more  of  her  principal  product  during 
tiie  war  period  than  she  had  done  in  times  of  peace. 
and,  of  course,  at  a  very  much  enhanced  economic 
value.  Owing  to  the  scarcity  of  shipping,  and  the 
difficulty  of  obtaining  materials,  her  imports  contracteif. 
while  her  exports  expanded,  and  as  a  result  she  haa 
huilt  up  large  balances  in  the  Entente  Allied  countries, 
w  hich  she  can  take  in  any  form  which  she  pleases  in 
Ihe  future.  Chili  is  not  likely  to  do  anything  that  will 
embarrass  any  of  the  Entente  Allied  Powers,  and  tlie 
form  that  she  will  probably  lake  those  balances  in  v.  ill 
be  some  means  likely  to  increase  the  productivity  of 
Chili  herself. 

The  country  is  of  enormous  extent,  being  nearly 
2,700  miles"  long,  and  varying  from  50  miles  to  about. 
270  miles  in  breadth.  The  northern  regions  are 
arid,  so  far  as  agricultural  products  are  concerned, 
but  ai-e  very  rich  in  their  mineral  products. 
\t  jiresent  the  nitrate  fields  have  been  mostly 
ileveloped,  and  secondly  Chili's  copper  mines.  She 
is  now  producing  over  70,000  tons  of  copper  each  year, 
and  in  addition  gold  and  silver,  borate  cf  lime,  lead, 
fobalt,  vanadium,  coal,  salt,  and  silver  are  found.  In 
the  centre  is  the  agricultural  region;  but  although  this 
is  capable  of  veiy  great  development.  Chili  could  never 
lioj;.?  to  be  a  great  exporter  of  purely  agricultuml  pro- 
ducts in  the  sense,  at  any  rate,  that  the  other  South 
American  States  are  exjxirters  of  these  primary 
necessaries  of  our  existence. 

Chili  iK'ing  long  and  nanow,  and  sloping  ivom  the 
.\iidean  chain  of  mountains  to  the  Pacific  Ocean,  has 
great  advantages  in  the  number  of  rivei-s.  amounting 

in    all   to  alj^iit  twenty-seven.       1"       '' '  ' 

navigation  tht>v  are  for  the  most  p 
their  potentialities  as  genei-ntors  <  : 
exceedingly  great.     The  Chilians  theius^lvts  i 
believe  that  after  their  nimeral   resources  ha 
devel.v, cd   i<>   sub   an    extent  as   will    _' 
adequate    nvciiie.    they   will   gi-adually 
manufacnirin-iii.l   -i  '.-    '.■r 'a  I'i.h  their  > 
situation,  and  il  i  lieap  wal«i-pow ti 


Ivantages. 
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AMERICAN  BANKING. 

The  greiit  de\  tlopiaent  of  banking  hi  tlie  United  States 
has  been  au  outstanding  featm-e  of  recent  financial  his- 
tory, but  to  those  who  have  not  carefully  followed  its 
course  the  latest  figures  available  as  to  the  number  of 
'  hanks  and  the  amount  of  their  deposits  will  come  as  a 
sui-prise.  According  to  data  just  to  hand  there  are 
in  all  neirly  thirty  thousand  banks  in  the  forty-eight 
States  of  the  Union,  an  average  of  G25  per  State.  Of 
.tliese,  7,93-3  are  National  and  21,961  are  State  institu- 
tions. Though  surpassed  in  jwiut  of  numbers,  the 
former  are  individually  nmch  the  stronger  of  the  two 
groups.  Their  aggregate  deposits,  according  to  the 
National  Association  of  Supenisors  of  State  Banks, 
are  $1.5,965,122.000.  or  appro.ximately  $2,138,500 
each,  as  compared  with  $24,189,608,000,  or  anvaver- 
age  of  $J  .101.025  for  the  State  banks.  Their  respec- 
tive total  resources  are  $21,862,540,000  and 
$29,024,095,000.  Both  classes  of  banks  have  gi-own 
rapidly  in  recent  years.  The  State  banks,  as  their 
aame  implies,  are  regulated  by  the  laws  of  the  par- 
ticular State  in  winch  they  cany  on  business,  wliile 
the  National  banks  are  federally  controlled,  and  operate 
as  part  of  tiie  Federal  Eesen'e  system,  being  charged 
by  statute  with  certain  functions  which  hitherfo  be- 
longed only  to  State  banks.  .\t  the  time  of  the  passing 
of  the  Federal  Eesen^e  Law  it  was  anticipated 
that  the  dual  system  of  local  and  national 
banks,  operating  under  different  legislation,  would 
eventually  prove  unworkable,  but  the  results  have  con- 
founded the  critics.  The  increased  impetus  and  pros- 
])erity  given  to  American  banking  by  the  development 
of  the  internal  and  external  trade  of  the  countiy  has 
been  almost  equally  shared  by  the  two  types  of  institu- 
tion, and  whatever  modification  the  financial  system  of 
tiie  United  States  may  in  the  future  undergo,  it  is 
probable  that  tliis  duality,  which  has  been  found  to 
Aork  so  successfully,  will  be  preserved. 


TuK  B.v.vK  OF  New  Zeal.^nd. — TIk-  annual  report 
of  thiS,  the  official  Government  bank  and  the  largest  of 
the  six  banks  doing  business  in  New  Zealand,  shows 
€ontinuetl  progress  despite  the  financial  vicissitudes 
which  that  countn.',  in  connr^ou  with  all  othei"s,  has 
had  to  undergo  in  recent  years.  The  well-informed 
■speech  of  the  Chairman,  Mr.  H.  Beauchamn.  at  the 
last  annual  meeting  in  Wellington,  which  is  reported 
in  full  in  our  advertising  columns,  deals  not  only  with 
the  j)rogi"ess  made  by  the  Bank,  but  gives  a  lucid 
and  interesting  summaiT  of  monetarj^  conditions  in 
Australasia  and  generally  tlu-oughout  the  world.  A 
striking  tribute  is  paid  to  the  services  of  the  London 
Board  in  the  extension  of  the  Bank's   business. 

Tlie  statement  of  accounts,  which  we  also  pubUsh, 
demonstrates  the  exceptionally  sound  position  of  the 
Bank.  The  assets,  which  amount  to  J£43,213,706, 
as  compared  with  £40,838,682  in  the  preceding  3"ear, 
show  altogether  an  increase  of  £18.813,456  since 
March  31.  1914.  Deposits,  at  £31,716,353,  are 
£1,278,417  above  the  figure  for  1918-19,  aud 
£13,645,740  above  pre-War  level.  As  showing  the 
advance  made  we  give  in  the  adjoining  table  a  com- 
iiarative  statement  of  the  profits  and  allocations  of  the 

].,<:t    thn-    yp.>.c:_ 

irtoMaich  31—1918  1919  1920 


S?8,C07 

438,023 

409,  IU« 

"■-!■'-    f-<-"'>'!M                 

111,.W5 

14.5,702 

146,224 

49.S,202 

o)<S,724 

615.370 

own    bank    premisee    noj 

M.noo 

.■iO.OOO 

.w.cro 

!i  ••  .V  "  Pret.  shares  ar  1"° 

,    50,1)00 

50,000 

5O.CC0 

hI  bouiis  ou  t  >n].  shares  .-ttxl 

i.  slMresat.l.i^ 

1S7,6"10 

187,500 



'■ 

^ 



SIS.  7.50 

fn  r'^._erve  fund      

65.000 

15I).11(H. 

I0O..M.O 

vN:d 

Ui,7<>2 

146,224 

l4i;..y2o 

^  .^Etor  tlcUijCtion  of  interest  on  iTiarajuecd  ftcct. 

We  may  add  that  a  call  of  £3  6s.  8d.  on  1-50.000 
Didinary  shares  was  mad^e,  jmyable  on  April  1  last, 
•-d  accoi'ding  to  the  balance  sheet  over  £347,000  of 
ibis  amount  had  been  paid  by  March  31,   1920. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporaed  tj^  tkt  Sptciai  Charter  n/ the  Impfrial  J-tpme^f  GovtrnvioU.  1899. 

Capital  .,         .,     Y.  6o,  003,000 

Capital  Paid  up      ,,         ..     ¥.45,000,000 
Reserve         ..         ..         . .     Y.    8,810.000 

Head  Office       ..  ..     TAIPEH,  FORMOSA. 

London  Office   . .    58  OLD  BROAD  ST.,  E.C.  2. 
Branches:— Amoy,   Batavia.  Bangkok,  Bombay,  Canton.  Foochow, 
Hankow,    HongkonK.    Kiukiang,    Keelsmg,    Kobe,   Moji,   New  York, 
O^aka,  Sematang.  Shanghai,  Singapore.  Soerabaya.  Swatow,  Tainan. 
Tokyo,  Yokohama,  &c.,  &c  .  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Banfc  is  incorporated  by  SDe*;ial  Chart -r  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  notes  in  Formosa:  coo- 
durts  general  Banking.  Exchange  Business  ;  undertakes  Trust  busine-s, 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
ftvj,ilable  for  exchange  business  on  Japan,  China.  India.  Straits  Settle- 
ment-. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  ' 
fnr  fiit^d  periods  on  terras  whii'h  m-w  bp  ao'-f^rrniTicd  on  apn'tr^'inn 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  C^^Lt^KJKr''^"),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


J^inanciiil  Uotts^ 


.\x  epoch  in  South  African  finance  is 
Financial  Develop-  niarked  hj"  the  passage  into  law  of  the 
ments  in  Currency  and  Eeserve  Bank  Bill.     In 

South  Africa,  effect  the  new  enactment  will,  as  in 
the  case  of  the  Ameiican  Federal 
Resen"e  Act,  oonsohdat.s  the  financial  system  of  the 
country  by  concentrating  hanking  reserves,  a  result 
whicli,  in  the  absence  of  legislative  action,  could  only 
hz  achieved,  as  in  our  own  country,  by  tlie  slow  and 
imperfect  process  of  evolution.  Indeed,  when  the  new 
Act  comes  into  force  the  South  African  system  will 
hav-3  many  points  of  resemblance  to  ours,  and 
especially  to  that  of  the  United  States.  The 
Act  is  divided  into  two  sejjarate  parts  pro- 
vides for  two  separate  enactments.;  The  firet,  which 
is  to  be  enforced  only  till  June  30,  1923,  empowers 
the  Treasury  to  receive  deposits  of  gold,  coin  or 
bidlion  at  the  mint  price,  in  exchange  for  gold  certi- 
ficates, which  ar?  to  be-  legal  tender  up  to  their  face 
value  and  redeemable  in  gold  on  demiuid.  When 
the  market  price  of  gold  in  the  Union  is  above  tlie 
mint  price  the  Treasuiy  may  suspend  specie  pay- 
ments, and  at  the  same  lime  require  the  Banks  to 
surrender  their  gold  holdings.  It  is  easy  to  under- 
stand why  tliis  latter  clause  should  have  aroused  so 
much  opposition,  but,  though  it  may  prove  an  un- 
ple.isant  one  for  particular  sections,  it  is  obviously 
designed  in  the  best  interests  of  the  communitj'  iu 
eencral.  • 


The  second  and  most  important  part  of  the  Bill 
is  that  which  provides  for  the  establishment  of  a 
"  South  African  Eesen-e  Bank"'  at  Pretoria,  having 
for  its  objects  the  unified  control  of  the  iK>te  issue, 
of  credit  creations,  and  of  metallic  reserves.  The 
directorate,  comprising  eleven  meml>ers,  is  to  be  com- 
posed of  men  with  proved  experience  in  banking, 
commerce,  industry  and  agriculture,  who  are  to  havr 
no  interest  in  any  other  financial  concern  and  are  t<> 
be  indspendent  cf  political  parties.  The  original  capi- 
tal is  to  bs  £1,000.000,  of  which  fifty  per  cent,  is  t.. 
be  taken  \ip  by  already  existing  banks  in  the  Unio.; 
in  proportion  to  their  respective  paid-up  capitals  aiul 
reserve  funds,  and  the  remainder  offered  for  subscri)i- 
tiou  to  the  general  public.     The  Reserve  Bank  ma}' 
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.■slaMi^h  hiwnclii'S  in  ;uiy  [nn^  of  tlit-  I'lioii,  and.  witli 
tim  fo;iseiil  of  the  'rijusurv.  oiitbuk-  llie  Lnioii.  It 
may  act  as  hankei-s  and  financial  agents  to  the  Govern- 
ment and  is  authorised  to  fix  iliscount  rates.  For  a 
perioil  of  twenty-five  years  it  slmll  have  the  solo  right 
i)f  issuing  notes  within  tlie  Union,  the  other  banks 
h(>in^'  ullowetl  to  continue  issuinf,'  notes  backed  by  a 
minimum  jL'old  sfiecie  reserve  of  forty  per  cent,  until 
tiie  new  institution  takes  over  tlie  issue.  Its  other 
|owei-s  are  tlie  same  as  those  wliicli  ordinary  joint- 
stock  bank.s  enjoy,  witii  a  few  exceptions.  Briefly, 
these  exceptions  are  as  follows: — It  is  deban-ed  from 
receiving  time  deposits;  it  may  not' draw  or  accept 
l)ills  payable  otherwise  than  on  demand;  the  usance 
of  the  bills  of  exchange  or  promissory  notes  in 
which  it  (leals  is  limited  to  ninety  days,  except  in 
the  case  of  bills  or  notes  arising  out  of  agricidtural 
operations,  when  the  limit  is  six  months.  Dealings 
ill  the  latter  class  of  ]y.\[H-v  are  limited  to  twenty  per 
cent,  of  the  Bank's  total  advances. 


Thei  regulations  as  to  i-esen-e  ratios  are  very  strin- 
gent. It  fact  probably  due  to  the  comparative  un- 
fumiliarity  of  the  mass  of  the  community  with  paper 
I  iiiTv-ncy.  The  Central  Bank  must  keep  a  gold  resene 
i<>  a  minimum  of  forty  i>er  cent,  against  its  note 
issue,  the  nniiainder  being  secured  by  cornmeiYial  bills 
iind  by  a  fixed  charge  on  all  the  assets  of  tho  bank. 
In  addition,  it  must  keep  a  gold  reserve  against  its 
<leposits  and  bills  payable,  to  a  minimum  of  forty  per 
<ent.  .\11  other  banks  trausactin(g  business  in  the 
Union  are  required  to  keep  a  reserve  balance  at  the 
central  institution  equal  to  at  least  ten  per  cent,  of 
their  demand  deposits  (to  be  raised  to  thirteen  per 
cent,  after  three  years  from  the  commencement  of 
this  .\ct).  and  throe  ])er  cent,  of  their  time  dejwsits 
in  addition.  .\ll  banks  are  compelled  to  publish 
monthly  statements  of  their  position. 

Two  featares  of  these  reserve  regulations  will  at 
ouce  command  attention.  The  first  is  that  the  note 
issue  I'.f  the  Reserve  Bank,  and  consequently  of  the" 
Union,  will  be  capable,  to  a  wide  extent,  of  expand- 
ing accoi-ding  as  tratle  expands.  For  every  £100  of 
notes  issued  at  any  time,  however  large  the  previous, 
issues  are,  only  £40  in  gold  need  be  kept,  the  other 
too  being  backed  by  commercial  pa|5er  and  trade  bills. 
This  regulation  is  closely  analogous  to  that  governing 
the  note  issue  of  the  German  Reichsbank  before  the 
War.  The  operation  of  a  similar,  though  not  an 
identical,  system  may  also  be  seen  in  the  working  of 
ihe  U.S.  Federal  Eesen-e  Act,  on  wliich,  indeed,  the 
South  African  Act  seems  to  be  modelled.  The  second 
toatui-e,  namely,  the  regulation  whereby  the  reserves 
of  tlie  other  banks  are  to  consist  of  balances  at  the 
l{eser\'o  Bank,  finds  a  parallel  in  the  constitution  of 
ihe  London  Money  market.  The  effect  of  this;  it  will 
readily  lie  S'Sen,  is  to  make  the  central  institution  the 
solo  custodian  of  the  general  banking  resene  of  the 
"•ountry,  a  sy^teni'  which  experience  has  shown  to 
1)«  an  admirable  one  in  times  of  crisis.  Such  a  system 
is  also  calculated  to  spread  the  use  of  paper  credits. 

The  framers  of  tho  Act  seem  to  have  copied  largely 
from  financial  systems  already  existing  in  other  coiui- 
tries,  and  it  must  be  admitted  that  they  have  seized 
on  the  gochl  points.  At  the  same  time  it  may  be 
doubted  wh'ether,  in  view  of  the  stringencj'  of  the 
rcservft  ifgulations,  it  will  bo  possible  for  the  Act 
to  h.)  .  •  f  .iced  in  full  until  the  financial  rccovoiy  of 
t:io~,'  .  lies  wliii.-h  trade  with  South  Africa  is  com- 
jik'tf.  W  I, ether  the  enfoirement  of  the  Act  is,  indeetl, 
desirable  in  present  conditions  is  highly  qnestiouable. 


In  accordance  with  the  recom- 
mendation of  tho  Committee  on 
Indian  Currency  and  Exchange,  a 
Bill  has  been  introduced  into  the 
Legislativf  t'^ouncil  proposing  to  put  the  sovereig-n  on 
the  new  legal-tender  basis  of  ten  ruj^ees.     As  is  well 


Indian 
Currency 
Reforms. 


kno'.vn.  lin-iv  n  ;i  ionsiiti  a'riit-  holy  '■!'  O|iinioii  in  Iiidi;i 
agauisl  this  step.  anJ  it  v. as  tiiuiigiu  that,  as  the 
continued  rise  in  the  price  of  silver  till  the  bullion 
content  of  the  ru[)ee  became  worth  more  than  its  face 
value  was  the  primary  argument  for  altering  the 
rupee-sovereign  ratio,  the  recent  slump  in  the  white 
metal,  making  the  rupee  once  more  a  token  coin, 
would  induce  tiie  Government  to  keep  to  the  old  ratio 
of  one  sovereign  to  fifteen  rupees. 


.\  glance  at  the  coiu"se  of  silver  pricci?  (see  sul- 
joined  table)  since  the  peak  of  89W.  was  reached  on 
February  11  last  will  show  how  the  position  has 
changetl :  — 

Spot  Prices  of  Silver  {Pence  per  Standard  Oz.)  in  the 

Loi'tli'i'    \tiirlii  and  corresponding  Rupee  Quolitiitn  , 

.  r  100  Tolas,  998  fine. 
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Jnn.     Fob.  Slirch    April 

lUjtu^t 85         »H       84  T-.'t 

l4>nest <&i       83         G5|         m\         J;{         U 

Average :9i      85        74^      6«l        CO         .'.1^! 

Rjpet*  e"iuiT»lcnt  120-1  lOiS    102-4    lOIS      95-8       s: 
•  0(  the  avcniue  prices. 
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When  the  rupee  quotation  per  100  tolas  f.\i .  t- 1-, 
106  the  rupee  ceases  to  be  a  token  coin,  and  thus, 
as  may  be  seen  from  the  table,  the  margin  between 
the  intrinsic  value  and  the  face  value  of  tlie  rupee 
has  widened  considerably  since  the  report  of  the 
CuiTency  Committee  in  February  last. 


This  vexed  question  of  Imhan  currency  has  pro- 
voked probably  more  discussion  than  the  currency  sys- 
tem of  any  other  countiy  in  the  world ;  and,  indeed,  the 
problem  presents  so  many  aspects,  both  favourable  and 
unfavourable,  that  it  is  not  surprising  that  there  have 
been  such  wide  differences  of  opinion  in  regard  to 
it.  Considering  this,  comment  on  the  general  gold 
exchange  standard  would  here  be  out  of  place,  but 
we  may  be  permitted  to  make  some  observations  on 
the  Bill  which  has  just  been  introduced.  In  the  first 
place,  it  will  have  the  effect  of  permanently  altering 
the  scale  of  money  values  in  India,  and.  of  course, 
of  the  level  of  rates  at  which  rupees  can  be  purchased 
here.,  The  effect  of  this  may  be  compared  with  thy 
effects  of  the  abnormal  rise  in  prices  here — and,  in- 
deed, in  most  countries — during  the  War,  bearing  in 
mind,  of  course,  that  in  India  the  value  of  the  cur- 
rency is  to  be  artificially  enhanced,  whereas  here  the 
monetaiy  commotlity  suffered  a  decline  in  value. 
When  the  change  is  ultimately  effected  the  currency 
system  of  India  will  be  rendered  proof  against  another 
phenomenal  rise  in  the  gold  value  of  silver  such  as 
that  which  the  past  year  has  witnessed :  but  other- 
wise no  benefit  will  accrue,  either  to  India  or  to  any 
other  countiy.  While  the  change  is  in  pi^ogress,  how- 
ever, as  past  experience  has  proved,  much  disloca- 
tion will  be  caused  by  the  general  readjustment  of 
values,  and  some  sections  of  the  community  will  * 
benefit  at  the  expense  of  other  sections,  however  oare- 
fuUv  the  process  is  effected.  Even  already  we  have 
had  examples  of  large  profits  made  by  certain  classes 
in  India  at  the  expense  of  the  Indian  taxpayers  in 
general,  due  to  attempts  on  the  part  of  the  Govern- 
ment to  raise  artificially  tho  exchange  value  of  the 
rupee  to  the  level  proposed  by  the  i-ecent  Committee. 


In  tho  second  place,  even  if  '     '    '      '  -  vr.- 

bility  of  lessening  still  finther  ■ 

of  the  pi'csent  currency  system  ;  >'■ 

the  result  could  more  o.isily  be  achievtii  ii\   lowcimg 

the  fineness  of  the  cnn-A  rupee.     Tlii«  eTpo«liont  has 

been  rejected  by  tl 
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jK)ssibly  lead  to  serious  social  and  economi^^  conse- 
quences." The  second  objection  is  that  a  reduction 
in  the  weight  or  fineness  of  the  rupee  would,  in  accord- 
ance^ with  the  working  of  Gresliani's  law,  drive  the 
old  nipees  out  of  circulation,  and  might  thus  lead  to 
great  difficulties  in  maintaining  the  currency.  As 
regards  the  fu-st  objection,  as  the  rupee  is  equal  in 
weight  to  one  tola,  92.5  fine,  it  has  come  to  be  regarded 
as  a  standard  weight,  but  this  is  due  rather  to  the 
lack  of  a  uniform  system  of  weights  in  India.  Though 
a  Committee  was  appointed  in  1913  to  investigate  tlie 
matter,  no  remedial  measures  have  J'et  been  taken. 
^Yere  legislative  enactment  enforced  to  place  the  sys- 
tem of  weiglits  on  a  uniform  basis  the  resulting  dis- 
location would  surely  be  less  than  in  the  case  of  an 
enactment  altering  the  exchange  value  of  the  monetary 
unit,  and  the  resulting  benefits  would  be  more  tan- 
gible and  permanent.  We  should  imagine  that  the 
proposed  change  in  the  exchange  value  of  the  stan- 
dard coin,  which  is,  of  course,  a  token  coin,  will  lead 
to  more  serious  social  and  economic  consequences 
than  merely  reducing  its  intrinsic  value  while  leaving 
its  face  value  unaltered.  As  to  the  second  objection, 
we  cannot  see  how  the  working  of  Gresham's  law 
would  drivie  the  old  rupees  out  of  circulation  if  it 
were  proposed  to  re])lace  them  by  new  ones  of  less 
bulhon  value,  seeing  that  the  face  value  does 
not  depend  on  their  bullion  content  and  that  the  old 
coins  would  not  have  a  whit  greater  legal  value  in 
exchange  tlun  the  new  ones.  Presumably  this  objec- 
tion is  put  forward  on  the  groimd  that  any  lessening 
of  the  intrinsic  value  of  the  rupee  as  compared  with 
its  face  value  would  engender  a  feeling  of  mistrust. 
But  does  not  the  raising  of  the  exchange  value,  which 
is  the  proposal  adopted,  also  in  effect  widen  the  gulf 
between  the  face  value  of  the  rupee  and  its  bullion 
value?  Finally,  the  note  issue  in  India,  which  v.as 
for  long  received  with  distrust,  has  commanded 
greater  confidence  during  the  War,  and  may  in  time 
tecome  so  widely  accepted  as  to  lower  the  native  tradi- 
tional esteem  for  metallic  currency.  In  the  circum- 
stances it  is  to  be  hoped  that  the  Government  of  India 
wU  gi\"B  greater  attention  to  opponents  of  tlie  new 
measure.  Such  a  radical  change  as  that  which  is  pro- 
posed could  be  justified  only  by  the  expectation  of 
resultant  benefits  sufficient  to  outweigh  the  dislocation 
which  must  inevitably  be  caused  by  it,  and  on  this 
ground  it  would  be  hard  to  justify  the  proposed  change. 

Interesting  statistics  of  the  trade 
Japan's  War-time  and  financial  activities  of  Japan  since 
Growth.  1914:   are   furnished  in  a  report  com- 

piled by  Mr.  H.  Home,  Commercial 
Secretary  to  H.M.  Embassy,  Tokio,  under  the  aus- 
pices of  the  Department  of  Overseas  Trade.  At  the 
time  of  the  Armistice  evidence  was  abundant  that  our 
Eastern  Ally  had  sprang  to  the  front  rank  of  commer- 
cial nations.  Subsequent  developments,  however,  leave 
much  room  for  doubt  as  to  whether  this  position  can 
be  maintained.  The  extent  of  the  prosperity  Japan 
achieved  as  a  result  of  the  economic  upheaval  caused 
by  the  War  may  best  be  judged  from  statistics.  The 
figures  for  the  national  debt  compare  very  favour- 
ably with  those  of  belligerent  countries.  At  the  end 
of  1919  it  stood  at  Yen  1,995.3  millions,  a  figure  only 
Yen  950.7  millions  in  excess  of  the  1914  level,  and 
during  the  War  Yen  174.4  millions  of  foreign  in- 
debtedness were  redeemed.  As  a  result  of  the  growth 
of  her  mercantile  marine  she  has  obtained  a  large 
share  of  the  world's  canning  trade.  From  1,270.050 
tons  in  July  the  gross  tonnage  grew  to  2,294.467 
by  November  1919.  Thpugh  in  pre- War  days  she  was 
accustomed  to  an  adverse  trade  balance,  during  the 
foiur  years  to  the  Armistice  she  had  built  up  a  favour- 
able trade  balance  in  "visible  "  transactions  alone  of 
Yen  1,408,047,000.  Her  "  invisible  "  balance  for  the 
same  period  has  been  estimated  at  about  the  same 
figure.  These  results  show  that  tJie  period  of  the 
War    was    one    of    unexampled    prosperity   for  the 


country :  and,  m  addition,  it  has  become,  like  tlie 
United  States,  one  of  the  great  creditor  nations  of  the 
world.  Like  the  United  States,  too,  it  has  taken 
large  payments  front '  foreign  debtors  in  the  form  of 
securities,  industrial  and  Govenmiental,  and  of  the 
precious  metals. 


The  waning  of  her  prosperity  since  the  Annistice 
may  be  attributed  ultimately  to  a  lack  of  the  experi- 
ence and  forosiglit  necessary  to  a  just  estimation  of 
the  position  in  the  world  economy  which  the  War  has 
given  her.  When  the  War  broke  out  belligerents  and 
their  customers  had  to  turn  to  other  countries  for  the 
supply  of  many  commodities,  which  thej"  had  perforce 
to  receive  on  terms  that  in  normal  times  they  would 
not  have  accepted.  As  we -have  indicated,  Japan 
came  in  for  a  large  share  of  such  adventitious  trade. 
Had  sne  then,  realising  that  the  War-time  shortage 
of  goods  was  not  of  a  lasting  nature,  taken  more 
thought  for  the  future  and  acted  less  on  a  carpe  diem 
principle,  she  would  undoubtedly  have  retained  a  great 
part  of  her  War-time  importance.  As  it  happened, 
the  premium  on  production  following  the  outbreak  of 
hostilities  induced  in  Japan  reckless  speculation  and 
widespread  profiteering,  raising  her  price  level  by 
200  per  cent,  during  the  four  years  of  war.  A  host 
of  new  companies  sprang  into  existence,  an  era  of 
reckless  finance  began  for  most  companies,  old  and 
new  alike,  and  the  quality  of  the  commodities  pro- 
duced began  ra])idly  to 'deteriorate.  The  inevitable 
result  followed  when  the  Armistice  was  declared  and 
Western  nations  began  to  resume  their  peace-time 
activities.  Japan  found  an  almost  immediate  slacken- 
ing in  the  demand  for  her  goods,  while  she  possessed 
productive  enterprises  far  in  excess  of  her  own  require- 
ments. Numerous  price  collapses,  bursting  of  specu- 
lative bubbles,  and  bank  and  business  failures  fol- 
lowed, bringing  on  a  series  of  crises  of-  which  the 
most  serious  occurred  only  a  few  months  back. 

Xotwitlistanding  these  later  developments,  it  can 
be  said  that  Japan  is  to-day  in  a  better  position  than 
she  was  before  the  War,  and,  given  a  sounder  finan- 
cial organisation  and  a  more  prudent  provision  for 
the  future,  there  is  little  reason  why  she  should  not, 
iri  the  reconstruction  period,  continue  to  benefit  by  the 
opportunities  which  the  War  has  placed  within  her 
reach. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE  ECONOMICS.-II. 

Mr.  Ch.\lkley  says  that  one  of  the  featines  which 
have  had  most  influence  on  the  economic  situation  of 
Argentina  is  the  cessation  of  foreign  capital  invest- 
ments, which  formerly  came  into  the  Eepublic  in  ever- 
increasing  volume,  in  each  year  which  preceded  the 
outbreak  of  the  recent  War.  These  investments 
entailed  the  movement  of  materials,  of  machinery  and 
m.anufactured  goods,  particularly  from  the  United 
Kingdom.  Th=  place  whicli  tlie  United  Kingdom  occu- 
pied as  a  souix;e  of  capital  has  not  been,  as  yet,  taken 
tip  by  anj-  other  country,  nor  is  there  any  tendancy  to 
finance  enterprises  locally  on  a  scale  commensurate 
with  that  formerly  taken  up  by  foreign  capital.  It  is 
estimated  that  betw6?n  the  year  1916  and  1917  the 
foreign  capital  investments  in  Argentina  were  less  than 
two  millions  steiling,  this  amotint  corresponding 
approximately  with  the  sums  repaid  by  Argentine  citi- 
zens to  foreign  creditors  in  respect  of  mortgages. 

It  is  exceedingly  difficult  to  say  what  is  the  aggre- 
gate of  foreign  capital  invested  in  the  Argentine 
Eepublic.  It  is  commonly  estimated  that  British 
investors  have  employed  in  th?  aggregate  something 
between  270  and  300  milhons  sterling  in  the  constnte- 
tion  of  railways  in  vatious  parts  of  the  Republic,  and 
in  addition  they  have  invested  another  twenty  millions, 
or  possibly  thirty  millions,  in  various  public  works, 
such  as  the  docks  at  Buenos  Ayres,  and  similar  utihty 
services  at  Bahia  Blahca,  Eosario,   and  other  places. 
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'I'liese,  tignr(-s,  liowevt-r,  merely  iiicliidi'  wliut  we  iiuiy 
cull  for  convenience  sake  Stock  Exchange  companies, 
which  are  either  actually  quoted  upon  the  Stock  Ex- 
change or  of  a  semi-public  character.  There  arc,  or 
at  any  rate  were  up  to  1914,  immens  ■  sums  of  British 
capital  invested  in  private  or  senii-piivate  undertakings, 
the  ma^aiitude  of  which  it  would  be  practically  im- 
poasiblo  to  estimate  witli  any  degree  of  accuracy.  In 
addition,  th?re  are  very  large  sums  of  British  capital 
omploye<l  in  financing  various  branches  of  industry; 
and,  finally,  tliero  is  tlie  amount  of  British  banking 
capital  employed  in  financing  .\nglo-Argenline  trade. 
There  is,  of  course,  the  amount  of  capital  employed  in 
siiipping  as  between  the  Argentine  ports  and  those 
of  this  country.  It  would  l>e  exceedingly  difficult  to 
apportion  the  amount  actually  engaged  in  Anglo- 
Argentine  shipping  conipani?s.  We  estimated  some 
lime  ago,  the  reader  may  recollect,  the  total  value  of 
the  shijjping  employed  between  this  country  and  South 
.'VmeiicA  at  some  twenty  to  thirty  millions  sterling, 
but  a  very  large  part  of  the  shipping  calUng  at  the 
various  South  American  ports  also  calls  at  Buenos 
.\yres,  and  very  often  at  Bahia  Blanca  as  well.  It 
would  bti  exceedingly  hazardous,  therefor?,  to  venture 
:•  guess  at  the  amount  of  capital  employed  in  ship- 
ping betw.en  the  Argentine  Eeputjlic  and,  say,  South- 
ampton. 

Far  more  important,  in  a  sense,  is  th?  cessation 
of  investments  of  foreigners  in  Argentina  than  the 
actual  amount  of  foreign  capital  already  employed  in 
that  counti^. 

Argentina,  as  we  have  pointed  out  from  time  to 
time,  was  opened  up  mainly  by  British  capital  for  the 
very  pui-pose  of  supplying  us  with  food  and  raw 
material,  at  the  veiy  time  that  the  United  States 
was  showing  signs  that  she  would  not  be  able  to 
supply  us  with  the  quantities  that  we  had  become 
accustomed  to  on  the  same  low  economic  basis. 
Argentina  at  the  present  time  requires  two  things  pre- 
eminently for  her  economic  development — improved 
transportation  facilities,  and  immigi'ation.  We  put 
transportation  facilities  first  because  immigration  into 
any  country  is  only  possible  on  a  really  large  scale 
when,  the  means  of  employing  th?  immigrants  has 
ilreaily  been  created.  It  will  be  remembered  that 
during  the  later  stages  of  the  War,  and  since  th) 
Armistice,  there  has  been  a  large  measure  of  unrest 
tliroughout  the  Eepublic,  principally  in  the  great 
cilies,  and  at  th-e  docks,  and  at  various  places  which 
ii.r  convenience  we  may  call  industrial  centres. 

.\rgentina  lives  on  the  production  of  food  and  raw 
materials  which  ai'e  raised  on  the  land,  but  owing 
to  the  economic  situation  which  has  been  built  up  in 
Argentina  she  has  a  very  large  proportion  of  har  popu- 
lation engaged  in  some  form  of  industry  other  than  that 
of  actual  production.  This  is  inevitable  in  any 
counti-y  which  raises  an  enoniious  proportion  of  its 
products  for  the  express  pui'pose  of  transmitting  them 
overseas.  These  people  aC3  not  farmers;  are  not 
engaged,  and  never  have  been  engaged,  in  farming  occu- 
pations, and  are  not  well  fitted  to  adapt  themselves  to 
agi-icuUural  pursuits..  As  a  result  of  the  Wai',  the 
cessation  of  investments  in  Argentina,  and  the  with- 
drawal of  engineers  from  various  public  works,  a  large 
number  of  people  were  thrown  out  of  work,  and  many 
of  them  have  found  it  exceedingly  difficult  to  obtain 
suital>Ie  employment  ever  since.  From  the  national 
point  of  view  this  in  itself  is  surely  unsatisfactory ;  but 
a  contributing  feature  which  is  almost  equally  imsatis- 
fiictory  is  the  fact  that  the  urgent  need  for  increased 
transportation  facilities  is  held  up  owing  to  the  absence 
of  foreign  capital  for  the  construction  of  new  works 
which  are  so  urgently  n  eded.  No  other  country  is 
so  well  situated  as  we  are  for  financing  Argentina, 
Wcausc  no  other  country  is  so  urgently  in  need  of  the 
kind  of  products  .\rgehtina  is  so  capable  of  raising. 
The  bulk  of  our  population,  as  has  often  been  pointed 
out,  arc  engaged  in  the  manipulation,  as  distinct  from 
the  production,  of  primaries.     Consequently,  we  can  go 


on — and  ii  is  desirable  we  should  go  on — indefinitely 
financing  countries  capable  of  supplying  us  with  those 
primaries,  which  our  highly  trained  population  are  so 
capable  of  manipulating. 

Argentina  is  ,still,  says  Mr.  Clialkley,  essentially 
a  pastbral  and  agricultural  country.  The  lack  of  iron 
and  coal,  water-iwwer,  high  return  from  capital  in- 
vested in  land,  and  unwillingness  to  risk  capital  in 
industrial  enterprise,  and  the  scarcity  of  skilled  hands 
have  retarded  the  growth  of  her  manufactures.  Argen- 
tina's staple  pastoral  and  agi'icultural  productions  form 
the  predominant  feature  in  the  economic  development 
of  the  Eepublic.  During  the  War  an  impetus  was 
given  to  certain  manufacturing  industries  already  esta- 
blished in  the  country.  Veiy  few  new  ones  have,  in 
fact,  lx!en  established,  partly  owing  to  the  difficulty  of 
raising  capital,  and  still  more  to  the  impossibility  of 
importing  plant.  As  this  country  in  particular,  and 
Europe  in  general,  gradually  recovers  from  the  devas- 
tating effects  of  the  recent  War  Argentina  will  be 
provided  with  the  means  for  improving  her  transpc-rta- 
tion  facilities  and  increasing  her  production  of  pri- 
maries. The  countiy  may  be  expected  to  pursue  this 
course,  for  she  has  too  small  a  population  for  her  exten- 
sive ten-itories  to  enable  her  to  devote  any  appreciable 
proportion  of  it  to  what  we  call  i.'idustrial  pur.suils. 


FAVOURABLE  FEATURES. 

\\'e  have  before  us  three  very  important  sources  of 
information  upon  economic  conditions  as  they  existed 
at  the  commencement  of  the  present  month  in  the 
United  States.  They  are  the  report  on  crop  condi- 
tions compiled  by  the  Continental  and  Commerci<»l 
National  Bank  of  Chicago;  the  report  on  business  con- 
ditions in  the  United  States  compiled  by  the  Irving 
National  Bank  of  New  York;  and  the  weekly  state- 
ment on  trade  conditions  in  the  United  States  issued 
by  the  National  City  Bank  of  New  York.  On  the 
whole,  it  may  be  said  that  after  carefully  reading  these 
three  interesting  reports  they  confirm,-  and  confirm  to 
a  very  large  degree,  the  accounts  we  have  received  froni 
pri\ate,  official,  and  other  sources  as  to  the  conditions 
prevailing  in  the  United  States  of  America.  As  with 
us  there  is  an  indisputable  set-back  in  prices, 
paiticularly  of  certain  wholesale  commodities.  That 
set-back,  however,  has  only  to  a  veiy  small  extent 
reached  the  retail  trade.  This  is  equally  true  with  us,  as 
anyone  can  ascertain  for  himself  who  wants  to  buy  even 
a  modes!;  article  in  the  retail  shops  to-day.  He  will 
have  I'ead  in  tiie  newspapers,  and  if  he  is  actually 
engaged  in  some  business  he  will  know,  that  certain 
great  primaries  have  fidlen  in  economic  value  in  the 
international  mai'kets.  Silk,  for  example,  is  a  notable 
instance ;  but  anyone  who  desires  to  buy  a  silk  gannent 
under  the  impression  that  he  is  going  to  get  a  very 
l>ig  reduction  on  the  extravagant  prices  which  lately 
prevailed  will  meet  with  veiy  serious  disappointment. 
It  is  practically  equally  true  of  all  other  commodities. 
The  shopman  argues,  and  argues  with  veiy  great  reason, 
that  he  bought  the  goods  mostly  under  Government 
control  at  extravagant  prices,  ami  he  does  not  see  why 
he  should  part  with  them  at  lower  levels,  unless  they 
remain  so  long  on  his  hands  that  he  has  no  option. 
Of  course,  the  time  must  come  when  the  shopman  can 
say  his  goods  are  worth  anything  he  likes  to  charge, 
but  if  the  public  decline  to  buy  they  are  of  very  little 
value  towards  meeting  the  expenses  incidental  tocarrj-- 
ing  on  his  business.  That  stage  h,  -  '  ■  -oached 
here,  and  from  all  the  infonnation  I  •  vident 

that  it  has  not  been  reached  in  the  I  -.     Toa 

certain  extent  it  is  bound  to  be  reache«l;  but.  on  the  other 
hand,  it  is  not  likely  to  be  reached  in  the  sense  (hat 
many   people  expect,    or  in  the  form   that  wo  most 
i  naturally  expected  it  to  manifest  itself.     People  say. 
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and  say  quite  reasonably,  that  now  so  large  a  proportion 
of  the  population  has  been  demobilised,  and  we  are 
gradually  returning  to  economic  values,  it  is  only 
possible  for  anjbcdy  to  purchase  commodities  within 
the  limits  of  their  economic  earning  capacity.  The 
time  has  passed  when  the  Government  boiTowed  im- 
mense sunis  on  credit  and  paid  any  price  that  might  be 
demanded  provided  a  particular  commodity  was  forth- 
coming. This  is,  of  course,  perfectly  true,  and  if  the  only 
buyers  were  the  London  public,  or  even  the  English 
public,  it  would  be  bound  to  tell,  and  tell  in  the  form 
very  much  as  stated  in  the  above  argument;  but  the 
London  public,  or  even  the  English  public,  are  very 
far  from  being  the  only  irm'chaser;?.  As  a  matter  of  fact, 
all  the  world  are  purchasers  at.  the  present  time. 
Whereas  at  the  beginning  of  the  outbreak  of  the  recent 
war  the  whole  of  Western  Europe  was  more  or  less 
engaged  in  manufactures,  to-day  there  are  only  two 
lai'ge  manufacturing  countnes  left,  and  one  which 
during  the  War  was  endeavoming  to  establish  itself 
as  an  important  manufacturing  centre.  It  has  not  as 
yet  taken  the  position  of  any  of  the  great  European 
States  as  a  manufacturer  upon  such  a  scale  as  to 
seriously  affect  international  markets.  The  gi-eat 
manufacturing  countries  are,  primarily,  England,  and 
secondly,  the  Llnited  States,  and  the  third,  which  is 
emerging,  is  the  Empire  of  Japan.  Japan,  however, 
only  became  a  manufacturer  upon  a  really  great  scale- 
during  the  period  which  elapsed  from  1914  to  the 
end  of  the  War.  Since  then  she  has' passed  through  a 
verj'  severe  financial  crisis,  and  she  is  still  endeavour- 
ing to  establish  her  position  as  one  of  the  world's  great 
manufacturing  States.  That  she  will  succeed  there 
can  be  very  little  doubt  in  the  minds-  of  those  who 
know  the  indefatigable  resoui^ees  and  euargy  of  the 
Japanese  people. 

Nevertheless,  it  will  take  some  time  before  Japan 
can  hope  to  obtain  the  position  which,  for  example, 
GeiTuany  held,  say,  in  the  last  decade  of  the  last  cen- 
tury. We  have  gone  ratber  fully  into  this  aspect  of 
the  question  for  the  express  purpose  of  showing  what 
an  enormous  number  of  customere  there  are  to  a  rela- 
tively small  number  of  producers.  It  is  perfectly 
right  to  say  that  we  are  all  now  only  able  to  pui'chase 
•within  our  economic  earning  capacity,  but  .there  are 
such.  a.  number  ot  potential  buyers.  It  may  be  that 
Jones  in  England  refrains  from  purchasing  for  quite 
a  long  time ;  Smith  in  America  may  also  be  deterred 
by  the  extravagant  level  to  which  prices  have  risen 
from  renewing  his  wardrobe  or  purchasing  any  other 
commodities  which  he  may  be  anxious  to  purchase ;, 
but  the  places  of  these  cautious,  and  wisely  cautious, 
men  are  taken  by  someone  in  Canada,  by  someone  in 
India,  someone  in  Ai'gentina,  perhaps  someone  in 
Brazil.  The  whole  civilised  world  is  anxious  to  obtain 
commodities.  While  a  very  large  proportion  of.  the 
people  in  this  countiy,  in  the  United  States,  particu- 
larly on  the  continent  of  Europe,  will  be  compelled  to 
economise  for  a  very  long  time  to  come,  nevertheless 
the  abnormal  number  of  potential  purchasers  is  so 
great  and  the-  manufacturing  producers  have  been  so 
much  reduced  as  a  result  of  the  War,  that  it  is  com- 
paratively easy  for  the  manufacturers  to  remain  fairly 
busy,  notwithstanding  the  restriction  of  purchases  by 
immense  numbers  of  people  all  over  the  world.  In 
fact,  even  the  restriction  of  purchases  throughout  the 
world,  the  self-denial  of  the  man  in  the  United  States, 
the  self-denial  of  the  Englishman,  admits  of  purchases 
by  someone,  say,  in  India,  in  the  Far  East,  or  in  South 
America.  After  a  time  the  Indian  purchaser  also 
decides  to  economise,  but  in  turn  his  place  is  taken 
by  someone  in  Brazil,  or  in  the  Argentine 
Eepubhc,  or  Canada.  The^  result  is  that  busi- 
ness is  surprisingly  active  in  the  two  countries 
which  are  still  able  to  manufacture,  and  manufacture 
upon  an  immense  scale,  notwithstanding  the  extrava- 
gant cost  of  obtaining  raw  material  and  the  difficulty  of 
renewing  their  plant.  The  more  or  less  chaotic  state 
into  which  transportation  facilities  have  drifted  in  the 


United  States  of  America  and  in  this  countiy  is 
accentuating  the  difficulties. 

There  can  be  no  reasonable  doubt  that  the  railway 
system  in  both  continents — that  is,  Europe  and 
America — is  pretty  well  on  its  trial.  Federal  control, 
as  our  American  cousins  call  it,  has  pretty  weU  wrecked 
the  railroad  system  on  both  sides  of  the  .Atlantic.  Vast 
sums  of  money  will  \x  required  if  the  railways  are  to  be 
restored  to  anything  like  their  capacity  for  rendering 
services  such  as  they  performed  before  the  War,  and 
they  will  have  sooner  or  later  to  find  some  means  of 
rendering  these  services  upon  a  more  reasonable  basis 
of  value  tlian  seems  now  possible  for  the  railways  of 
either  continent.  We  are  trying,  here  in  England, 
road  transport,  and  we  are  informed  it  is  being  tried 
to  an  equal  extent  in  the  United  States.  Before  that 
can  hope  to.be  a  success  the  known  peti'oleum  re- 
sources of  the  world  must  be  first  .explored,  and  then 
exploited  at  least  to  such  an  extent  as  will  admit  of 
our  ascertaining  whether  petroleum  is  or  is  not  capable 
of  taking  the  place  which  coal  held  during  the  greater 
part  of  the  nineteenth  centuiy.  If  the  indications  of 
petroleum  in  North  and  South  .\merica,  "throughout 
Asia  and  Africa,  prove  to  justify  the  sanguine  conclu- 
sions of  many  competent  oil  engineers,  well  and  good. 
If  we  are  to  be  dependent,  as  we  are  at  present,  on 
totally  inadequate  supplies  of  petroleum,  it  is  useless 
to  look  to  oil  as  a  solution  of  the  problem.  At  the 
present  time  the  world  is  dependent  upon  the  United 
States  for  something  like  eighty  per  cent,  of  its  total 
production  of  petroleum.  If  we  are  to  judge- bj'  the 
reports,  such  as  they  are,  of  someveiy  eminent  oil 
engineers,  there  is  no  reason  to  believe  that  that  part 
o''  the  North  American  continent  which  we  call  the 
United  States  is  the  richest  in  oil,  but  this  has  to  be 
proved. 

The  British  Empire,  for  instance,  contributes 
barel}"  five  per  cent,  to  the  world's  supply,  although 
there  are  indications,  which  may  or  may  not  be  justi- 
fied when  the  various  fields  are  exploited,  of  the 
existence  of  oil  over  very  large  areas  of  the  British 
Empire.  As  things  are,  however,  the  problem  of  road 
transport  does  not  even  j-efc  appear  in  process  of  solu- 
tion, unless,  as  we  have  said,  oil  can  be  produced  in 
adequate  quantities  and  upon  a  far  sounder  economic 
basis  than  at  present. 


CROPS  IN  THE  UNITED  STATES. 

While  commercial  business  is  making  exceed- 
ingly satisfactory  progvess  in  the  United  States, 
there  are  clear  signs,  however,  that  the  present 
boom  in  trade  cannot  last  indefinitely,  and  unless  the 
producers  can  see  their  way  to  bring  their  products  to 
market  upon  a  sounder  economic  basis  than  hitherto, 
a  time  must  inevitably  come  when  it  will  be  no  longer 
possible  to  keep  the  various  factories  of  the  world 
employed  as  they  have  been  accustomed'  to  be  occupied 
during  recent  years. 

The  United  States  has  obtained  this  year  an  extra- 
ordinary piece  of  good  fortune  in  the  bountiful  nature 
of  her  crops,  both  foodstuffs  and  raw  materials.  It 
might  have  been  said  with  truth  that  until  the  period 
of  the  'nineties  of  the  last  century  the  populatioa  of 
the  United  States  was  almost  wholly  engaged  in  the 
production  of  articles  of  primary  necessity — i.e.,  in 
the  production  of  food  and  raw  materials  or  in  .the 
transportation  thereof  to  the  seaboard.  It  has  to  be  re- 
membered that  in  the  early  days  the  Llnited  States 
was  opened  up  for  the  express  purpose  of  supplying 
Europe  in  gtnoral  and  this  country  in  particular  with 
articles  of  primary  necessity.  That  being  so,  it  fol- 
lowed that  an  abnormal  proportion  of  the  population 
would  be  engaged  in  the  handling  of  primaries  as  dis- 
tinct from  their  actual  production.  This  is  the  case 
in  all  new  countries  at  tlie  present  time,  particular!\- 
in  those  new  coimtries  whose  economic  condition  has 
been  brought  into  existence  for  the  express  purpose  of 


S.'pleinljcr  11,    I'JiiO.J 


THE     STATIST. 


40. 


liupplyiijg  large  fiiiaiitities  of  raw  iiuiterials  to  couii- 
tiies  at  a  great  ilislance  fioni  tlie  scene  of  production. 

During  tlio  past  thirty  years  tlie  I'nited  States  lias 
become  a  great — indeed,  a  very  great — manufacturing 
cDunli-y.  In  fact,  she  siiowed  liei-self  during  the  War 
one  of  the  world's  greatest  niamifacturing  countries. 
-N'evertheless,  up  to  the  iircsent  and  for  a  considerable 
linu'  to  come,  it  may  be  stated  with  confidence  that 
the  prosj)ority  of  the  United  States  will  depend  almost 
wholly  upon  .the  production  of  her  fields  and  forests. 

Jn  the  late  autumn  of  last  year,  and  still  more  in 
the  spring  of  the  present  season,  conditions  were  so 
unfavourable  that  it  was  regarded  as  practically  certain 
there  would  be  a  big  decline  in  the  yield  from  all 
crops.  In  fact,  there  has  been  in  nearly  every  instance 
:i  veiy  inaleriul  reduction  in  the  acreage  for  this  season 
as  compared  vvitii  that  of  lOl!!.  Nevertheless,  so 
favourable  have  been  the  weather  conditions  since 
■jhoiit  the  end  of  May  that  the  crops  on  the  whole  arc 
yielding  a  1x>unliful  harvest,  and  far  in  excess  of  what 
was  aiilicipatcil.  Wheat,  it  is  estimated,  will  yield 
aliout  ySo  million  busliels,  or  say,  roughly,  including 
spring  and  wink'r  wlieat,  lOU  million  bushels  less  than 
last  year.  Making  allov\ancps  for  home  consumption, 
for  the  fanners'  needs,  and  for  seed,  but  adding  old 
wheat  in  hand,  it  is  hoped  there  may  be  an  exportable 
surphis  of  something  between  2')()  and  .300  million 
bushels,  a  little  in  excess  of  what  was  ox))orted  last 
year.  The  yield  this  year  is  something  like  two 
busliels  fior  acre  in  excess  of  that'obtained  last  season. 
'I'lie  average  yield  per  acre,  however,  is  still  low,  which 
would  indicate  that  fertilisers  are  even  yet  not  used 
to  the  extent  that  would  be  desirable. 

The  greatest  'of  all  the  cereal  crops  in  the  United 
States  is,  of  course,  the  corn  crop.  It  is  estimated 
•this  season  it  will  exceed  3,000  million  bushels.  Now 
that  the  urgent  demand  for  foodstuffs  occasioned  by 
tiie  War  has  to  some  extent  lessened,  American 
farmers  are  once  more  resuming  their  practice  of 
feeding  cattle  with  corn,  with  the  result  that  exported 
Ix'cf  should  be  of  very  much  belter  quality  than  it  has 
■en  recently. 

It  is  somewhat  remarkable  tliat  the  magnitude  of 
ibe  oats  crop  shows  no  sign  of  decline  in  the  United 
States  or  other  coiinti'ies,  notwithstanding  the  enor- 
mous growth  in  the  use  of  tlie  automobile.  Xery 
much  the  same  experience  is  once  more  apparent  as 
that  which  occurred  on  the  introduction  of  the  railway. 
It  was  argued  that  with  the  railway  the  demand  for  tlr; 
labour  of  liorse  and  man  would  disappear.  As  a  matter 
of  fact,  the  lailway  was  barely  cstablisiicd  when  there 
was  a  greater  demand  at  the  terminals  for  man  and 
liorse  than  there  had  ever  been  on  tiie  roads  during 
the  relatively  prolonged  period  of  the  running  of  the 
coaches.  It  is  found  tliat  although  modern  fanning 
\iix)n  a  great  scale  is  impracticable  without  the  assist- 
;iuce  of  motor-power,  the  horse  js  found  to  be  equally 
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!,lii,or  lo 'a  cabt  received  by  the  National  Bank  of 
s  ith  Africa.  Limited  (whose  name  was,  through  a 
i  'Liter's  en\>r.  incorrectly  cited  in  our  reports  of 
'  'iiiipany  meetings  last  week),  imports  into  the  Union 

■n-  the  six  months  to  June  Ul'-'d  were  t4S, 000. 1)00.  as 
;i'.;ninst  t''2.S,'2.'"»0,l)li()  in  the  corresponding  period  last 
yiL-'ur.  while  the  exports  were  fiol ,000,0)0,  as  against 
t'.58, '2.50,00(1.  The  trade  balance  thus  declined  from 
f30,(HX),0li(i  to  £:t.O00,(X)().  Of  the  total  imports, 
tl;e  United  Kingilon\  supplie<l  over  .6"22,6"2(i.(l(H),  or 
fifty-six  pel'  cent.,  compared  with  forty-four  per  cent. 
1 1'^t  year,  and  the  United  States  seventeen  per  cent., 

!■;  coinpaivd  .with  twenty-seven  per  cent.     In  regard 

lo  future  tra<le  the  Tariff  Cominittee  has  recommended 

new  dassil'icalioii  of  tariffs  and  greater  elasticity  in 

uhuinistration,  urging  at  the  same  lime  that  the  usual 
rebates  in  favour  of  Great  Britain  and  reciprocating 
Dominions  should  bo  continued. 


ESTABLISIIKD  1I8T. 


Telephonee- 
4S>,  mu,  366>  ArcDoe. 


Telegraou . 
'  lofiuorj-Grue,  Looduo. " 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


CORRESPONDENCE  INVITED. 


Into  Siogks. 


RUBBER-SHARE  VALUES. 

From  tlie  point  of  view  of  the  genuine  investor,  the 
liubber  market  just  now  is  in  au  exceedingly  interest- 
ing condition.  To  realise  the  change  that  has  come 
over  the  situation  since  the  publication  of  our  table 
of  rubber-share  values  in  November  last,  it  is  only 
necessary  to  contrast  the  difference  between  the  issued 
capitals,  the  market  price  of  the  shares,  and  the 
market  capitaLisation  per  planted  acre  in  that  table 
and  in  the  table  published  in  our  current  issue.  In 
the  majority  of  cases  there  has  been  an  increase  in 
the  issued  capital.  More  than  one  company  has 
found  it  necessary  to  appeal  to  their  shareholders  to 
supply  additional  ^funds  in  order  to  bring  immature 
areas  into  bearing  and  to  acquire  contiguous  estates, 
the  increased  production  fi-om  which  could  conse- 
quently be  obtained  at  a.  lower  "  all-in"  cost  per 
unit.  But  there  are  capital  transformations  of  so 
remarkable  a  nature  that  they  cannot  be  thus 
explained.  In  some  fifty  cases  at  least  companies 
have  decided  to  capitalise  their  reserves  in  order  to 
reilress  the  balance  between  the  outlay  on  the  estate 
and  the  issued  cajiital.  Thus  shareholders  have  re- 
ceived share  bonuses  of  various  degrees.  Companies 
like  .'Mor  Pongsu  and  Baiiteng  have  issued  to  their 
shareholders  one  fully-paid  share  in  respect  of  every 
two  shares  already  held.  A  bonus  of  share  for  shai-e 
has  baen  given  in  cases  like  Scremban  and  United 
Serdang.  Escot,  Bagan  Serai,  and  Straits  Rubber — 
to  quote  only  a  few — have  multiplied  their  capital 
threefold,  shareholders  receiving  three  fully-paid 
shares  inste.ul  of  one.  Reconstructions  in  which  five 
shares  have  be(?n  given  for  each  share  held  in  the 
original  company  have  taken  place  in  instances  like 
Glcnshiel  and  Selangor.  The  capital  of  Scottish 
Malay  has  been  multiplied  sixfold  in  like  manner. 
The  two  outstanding  instances  of  such  capital  trans- 
formations are  provided  by  Batu  Caves,  where  eight 
shares  were  issued  in  place  of  one,  and  in  the  no  less 
celebrated  case  of  Pataling,  in  which  shareholders 
received  ton  shares  for  every  share  originally  held.  In 
the  vast  majority  of  cases  these  capital  alterations 
were  effected  without  changing  the  nominal  value  of 
the  share.  Casllefield  Klang,  however,  in  addition  to 
increasing  the  issued  capital  from  t'.lO.OltO  to 
1 100,000,  have  reduced  the  denomination  of  the 
shares  from  £1  to  2s.,  evidently  with  a  view  to  render 
them  more  marketable.  Exactly  the  opiwsile  pro- 
cedure has  been  adopted  by  (' 
.\nglo-'Nralay.  Here  a  cap 
one  of  f  l.10,(:KTt1,  but  the  si 
slructed  company  hold  one  fuily-i 
everv  four  slnn-^  of  ^•t.  behl  in  ' 

Tliis  g. 
various  <•' 

well  as  till'  .  X.-,.   .,  ■•  •    • - 

in  comparing  the  gn  it   has  also  taken 

place   in  llio  price  of  -      Thus,  we  find  a 
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RUBBER    SHARE    VALUES. 


[COPTBIGHT.] 


Par 

of 

Shires 

Aloi'Pongso  £1 

Ampat 2;- 

A.ngIo-Java. .......      2.'-  ] 

Anglo-Jobore 2f- 

Anglo-Malaj  £1 

AJDglo-Samatra      ...  £L 

Asahan   10/- 

Ayer  Eaning  £1 

Bagan  Serai  £1 

Bajoe  Kidoel £1 

Bakap     £1      ' 

Bandar  Samatra  ...  £1 

Banteng £1 

Batak  Rabit  £1 

Batang  Cons 2/- 

Batn  Caves    £1 

„   Macang  £1 

„    Bata £1 

„    Tiga  £1 

Bekoh     21- 

Bemam  Perak  £1 

Bidor  £1 

Bikam     3/- 

Bradwall    £1 

Brannston £1 

Brit.  Malay £1 

Broome  (Selangor)...    £1 

iakit  Badang    £1 

.,     Cloh     21- 

;,     Kajang    £1 

„    Llntaag  £1 

,,     Mertajam    ...   2,'- 

„     Panjong  2/- 

„     Rajah  £1 

,,    Selangor  ...      2/- 

Caatlefield  l',0 

C«ylon  Para  2/0 

Ohangkat  Salak £1 

Ohembong 21- 

Cheras    £1 

Obersonese 21- 

Oheviot       2,'- 

Cblmpal  2/- 

Otiota 2/- 

Oicely 21- 

Oliiny  £1 

Oons.  Malay  2'- 

Damansara £1 

Dennistown    £1 

Dosmi  Darian   £1 

Edinburgh 21- 

Emerald £1 

Escot  21- 

Federated  Selangor     £1 

GadeS  £1 

Gan  Kee 31- 

fledong   £1 

Glen  Bervie  £1 

Glensliiel     £1 

Golconda £1 

Golden  Hope £1 

Grand  Central   £1 

Gala-Kalaaipong  ...  £1 

Harpenden £1 

Hishlands   £1 

Inch  Kenneth    £1 

Insuiinde 2,'- 

Jasio   21- 

Jaya  Amalgamated     £1 

^eram £1 

Johore(Para) £1 

Jong  Landor £1 

Jaj?j  Eit;ue5  •-■'- 

Kajang    £1 

Kampong-Kuantan     2/- 

Kamonlng 2/- 

KaparPara   £1 

J^^ntoe  {Deb=.} 

Kenny     £1 

Kepong  2/- 

Kinta  Kellas  ...  |  j,;;-^  } 

Klabang £1 

Klanang     2/- 

Kombot: 21- 

Kr.iV.oo-- £1 

Kaala  Lampar £1 

„      Xal  2/- 

.,      Selangor 2f- 

Ewaloe  21- 

Labtt £1 

LanadroD    -|  t  Xan 

Laogcn  Java £1 

Langkat  Samatra ...  £1 
L^Dkat    ..  £1 


Year 

Capital 

Ends 

£ 

Dec.  31 

110,100 

Dec.  31 

7i.U0(': 

Sept.  .10 

70,100  ; 

Deo.  31 

341.190  1 
41,650  ; 

Deb;. 

Mar.  SI 

8'),UU0 

Deo.  31 

375,000 

May  31 

80,000 

July  31 

114,900 

Dec.  31 

13a,2S" 

Deo.  31 

I3o,ooo; 

Mar.  31 

213,160 

Jone  30 

60,000  ) 

I    Debs. 

so.ojo; 

Jnlv  31 

99,847 

April  30 

99,000 

Jane  30 

7.i,000 

Dec.  31 

230O30r 

Dec.  31 

216,i00J 

Jane  30 

83,87Wil 

Jane  30 

119,617 

Dec.  31 

120,000; 

Jane  30 

300,000; 

Jane  30 

C4,50O 

Mar.  31 

5),000 

Dec.  31 

^0,001 ; 

Dec.  31 

90,000 

Sept.  30 

84,500 

Deo.  31 

330,000: 

June  30 

128,600 

Dec.  31 

60,750 

Dec.  31 

50,000 

Jane  30 

13o,OOOJ 

June  30 

4),000 

Mar.  31 

193.303 

Planted 
Approx.  / — Acreage  — 
Market    1914 
Price  of    and    Since 
Shares  Eapllsr  191+    Total 


Market 

Capitali-  , 

sation  per  ^Rubber  Output-^        Price 
Planted       Past         Current        per  Lb. 

Acre  Year  Year  Realised 


Dec.  31 
Mar.  31 
Mar.  31 
June  30 
Deo.  31 
Deo.  31 
Dec.  31 
Dec.  31 
Dec.  31 
Dec.  31  I 
Jane  30 
Dec.  31 
Mar.  31 

Deo.  31 
Debs. 
Dec.  31 
Deo.  31 
Dec.  31 
Dec.  31 
Deo.  31 
Jan.  31 
Sept.  30 
Mar  31 
Dec.  31 
Jans  30 
Oct.  31 
Sept.  30 
Dec.  31 
Dec.  31 
Dec.  31 
Dec.  31 
Dec.  31 
Dec.  31 
Dec.  31 
Jane  30 
Jane  30 
Dec.  31 
Dec  31 
Mar.  31 
June  30 
Jane  30 
Mir.  31 
Dec  31 
Dec.  31 
Jane  30 
Dec.  31 

Dec.  31 


33i,50nj 
233,3211 
100.00  X 
70,.Mil  <l/0' 

142,500  Pref.      BJ  I 
(41,942  Def.    91;' 


2/3 
4.7  i 
4/9 

5/74 
3/9V 

3S/9" 

S5,0 

2J/li 

59/0 

20/3} 

55/0 

26/3 

42/; 

12/6 

5.Vo 

II) 
33,11 
21/10 
3S/li 
55;  7i 

l/ll 
3S/J 
63/li 

3/J 
47/,! 
40/0 
IS/ J 
2</6 
40/,; 

■5/7* 
•5S/U 

SO/0 

4/11 

2/: 

I'J  ],031       619 

•  C  7V  _         — 


1,121 
903 


2,420  44 
1,995  327 
1,085  143 
4,153  1,010 
837         23 


1,349  367 

1,255  131 

1,264  376 

1,390  197 

814  207 

1,463  683 

1,793  503 

1,G33  88 

1,000  132 

1,260  120 

977  139 

1,701  611 

1,383  55 

3,078  56 

1.398  239 

1,05;  — 

1,107  — 

2,156  Si2 

1,113  524 

2,46!  1,116 

1.593  201 


2  11,l'l 
65,000: 
225,1)00 
100.000 
95,9.59 
50,000 

6;,50o; 

70,000  i 
S,700  ,' 
70,000 

si5,'>tJ0; 

136.600 
250.1101 
233,-J); 
133,7  79 
I0i,232; 
105,60j{ 
35,000 
42,577 
57,300 
73,000 
175,000* 
111,000 

so.ooi-; 

1,235,000 ' 
675,000 

loj.ooj; 

309,481 

30,000 

93.375 

65,100 

175,000 

69,673 

65,000 

77,000 

36,0.0 

75,000 

35,000  J) 

301,000 

1.50,01)1  : 

( 120,000  I 

\    15,833) 

60,000 

72,500 

(127,5001 

I      1,550  I 

lOJ.OOu: 

63,250: 

120,01  o: 

29,458 

210,000 

60,000 

77,500 


Dec.  31 

Dec.  31 

Dec.  51 

Se  -t.  30 

Jane  30 

Dec.  31 

Dec.  31 

Dec.  31       150,000 

Dec,  31        200,010 

Dec.  31       360,000 

Aug.  31       125,0.10 

Dec.  31  99,728 

Mar.  31       100,000 


H 
16/3 

3/n 

5/01 
2/lV 
3/81 
ll/J 

24/) 
10/ r  I 
2VifS 
3,/l 
26/1 
2/lOV 
43/J 
2/111 
25/0 

7.5/;i 

4/ii 
49/0 
33/9 
22,0 
53/6 
43/1  i 
20/6- 
30/0 


4/0 
4/11 

.■;9/ii 
3.;/r 
2Vi0V 
tO/O 
7  0 

47/.; 

ll/3i 

3/U 

71  4J 

40/3 

87/.; 

9/101 
4/6 

29/41 

9/7i 

4/0 
28/9 
70/9 

4/lli 
ll/>> 

1/91 

10/S 
3-.IH 
ill'.   . 

an 


1,066 
1.031 
2,041 
2,527 
1,1  8 
G45 


2,910 
2.J93 
1,844 
2.314 


9:4 

1.416 
1,223 
1,704 
1,417 
13,412 
4,117 
1,647 
3.940 
1,350 
866 
1.16J 


1,316 

990 

2,196 

3,S3S 


1,164 
9,393 
1,260 
4,470 
2,353 


114 
115 

12) 
163 
144 
114 
177 
124 

lis 


1,859 
1,003 
1,484 


830 
2,433 
1.716 
1,339 
1,610 
1,737 
1,021 
2,148 
2,298 
1,723 
1,132 
1,330 
1,116 
2,242 
1,433  117 
3,134  117 
1,657  111 
1.0.6  97 
1,107  127 
2,9(8  122 
1,637  98 
3,598  157 
1,793  113 
3,869  146 
1,600  136 
2,821-  117 
3.374  93 
2.995 
1,635 
1,10> 
2.089 
2,750 
1,103 

93) 


123 
142 
I3l 
200 
90 
136 
144 
173 
103 
114 
134 


183 
13« 
200 
107 


3,002 
2,533 
1,9.D7 
2,623 
1,069 
2,7.4 
1,113 
1,052 
1,263 
735 


1,756 
2,214 
1,436 

14,;-'0 

4,450 
1,647 
4,81) 
1,525 
1,525 
1,205 
3,609 
1,983 
322 
2,000 
1,559 
1,661 
I.CIS 
2,i04 
3,533 
2,115 


158 
127 


1,053       85)         1,912 


l.Oll 
1,653 
1,490 
2,991 
5,184 
1,979 
1,800 
1,910 


1.269 
1,567 
1,792 


1,828 
1,490 
3,016 


130 
115 


359,250 
312,416 
242,716 

2,416,470 

369,337 

l,6'i2,991 

771,865 

537,287l| 

960,1^5 

399,000 

709,515 

225,800 

474,148 

571,712 

377,153 

265,001 

676,971 

177,750 

471,103 

591.500 

413,860 

323,66411 

471,000 

416,700 

606,190 

363.000 

1.150,900 

199,806 

1-2,  31 

357,251 

097,90011 

22li,G00 

900,6il 

.509,910 

889,753 

292,619 

536,3j3 

1,118,212 


161        1,095,000 


124 
143 
126 
127 
314 
109 
142 
125 
104 


22r 
141 
173 
125 
122 
103 


363,976 

365,823 

665,1S5 

815,283 

218,02311 

233,639 

705,765 


1,002,433 
748, 133 
566,621 
752,228 
314,423 
740,  .30 
235  58111 
256,323 
282,314 
113,900,1 

237,3!2|| 
343,946 
403,0  i4 
555,932 
3<6,.*49 
5,161,927 
1,549.500 
315,735 


178. < 


.,00) 
937,633 
319,4.10 
215,61211 
564,325i| 
530,675 
414,399 
372,500 
705,772! 
1,036,556 
701,273 
197,073 
412,  i20 

430,030 
357,416 
201  379,334 

134  579,413 

66  103,57J 

141       1.579,66.' 
91  21j,i81 

245  610,857 

90  365,167 

131         1,133,792 


135        5,319       136 


1,21.5,743 
700.232 


L). 

194.800  (O 
2)0.521(7) 
247,691(70) 
1,275,300  (6) 
119,272  (fl 
370,601  (7) 
172,077  (2) 
S40,100  (Jg) 
577,400  (7) 
200,799  (7) 
361,765  (/) 
19,90J  (7) 
61  i.395  (i*) 
121,;40(.J) 
43,000  (0 
2)6,873  (6) 
351,>I3S  (7) 
17,1641(1) 
13.240  (J) 
461,500  (7) 
519,060  (72) 
29,841  (J) 
14i,000  (/) 
252,7110  (7) 
3-)S,;50  (  ) 
315,533  (7^) 
686,198    (7) 
5  ;l,937  (72) 
130.967  (7) 
189,380  (  ) 
76,  81  (I) 
28,000  (i) 
304.IS8(4) 
301,623  (7) 
408,118  (O 
120,610  (4) 
61,406  (I) 
0i8,4l3(.) 
630,000  (,-) 

231,909  (■) 
207,000  (  ) 
377,536  (7) 
4J2,51l  (!) 
19,-'51  (7) 
133,193  (.) 

203,5  JO  (0 
211,773  (7) 
594.901(7) 
133,165  (  ) 
453,165  (  ) 
G.5,119() 
314,000  (.•) 
36  .,063  (-7) 
234,290  ilT) 
1"4,175(4) 
131,000  (5) 
11,309  (1) 
312,161  (1 
3S4,19l    1>) 
237,0.-3  (,-) 
331,144  (7) 
255,530  (  ) 
2,S  14,361  (7) 
955,187  (.) 
•2S>.0>S(7) 
897,819  (,■) 
62,2  0(2) 
21,370  (/) 
217,701(7) 
610,413  (7) 
84,067  (I) 
1S,<00  (J) 
58,S00  (7) 
153,60 .  U) 
228.320(7) 
227,300  (7) 
S6,ii2(7) 
591,855  (7) 
131,036  (7) 
158,610(7) 
25i.50O  (7) 
263,232  (/) 
224,330  (7) 
264,84)  (7) 
2J6,i70  (7) 
109,64-.  (10) 
1j8,700  (J) 
2;7,).0() 
386,458  (7) 
194,531  (  ) 
616,200  (7) 
825,315  (0 
763,0)7  (II) 
248,700  (7) 
220,132  (<) 


Last 

— Reported  Year's  Results 

Dividends 
Costs  - — Paid- 

Profit       "  All  in  "       Amount 


2/1 
I/IO 

2/li 

1/10.2 

I/ll 

1/31 

1/10.96 

1/11.79 

1/7 
l/9i 
1/7,0 
2/U 

1/7.14 
1/-^1 
2  1 
1/3 
1/9 
1/8.4 
1/J 
1/1-4 
2/Oi 
1/lOi 
2/0.40 
1/9.66 
1/11 
1/11 
2/li  " 
1/10(0 
1/94 
1/4J 
1/lH 
2/OJ 
1/9 
1/6 
1/J 
2/3} 

1.111 
111 
l.'11.20 
1/11. 69 
2/OV 
l/7i 
2/0 

1/10} 
1/11 

inn 

1/10  V 
1/11-7 
l/.li 
1/8-.22 

2/Oi 

1/101 

1/91' 

i/m 

1/71 
2/0.3 
2/1 
l/ll 
1/11-3 
l/lOi 
2/1 
2/24 
1/9} 
1/11 
l/7i 
1/5 
l/ll 
1'10.7 
1/10 
l/Mi 
1/10 
l/'i 
1/10-81 
l/ll. 10 
1/11 
1/11.37 
1/10.97 
1/9 
2/3 
1/81 
2/0.64 
1/9-61 
2/0.70 
l/'l 
1/9} 
1/81 
1/11-6 
1/3} 
2/0 

1A0.33 
1/910 
3/1 
1/U> 


15,533 
13,890 
9.6151 
93,190 


12,867 
19,942 
33,385 
23,271 
53,018 

l.;,804 

13,231 

33,632 

13,2451 

1,011 

40,00i) 

5,034 

9,852 

48,421 

6,962 

5,266 

25,683 

21,752 

33,631 

17,099 

43.630 

l?,15i«! 

•2,  61 
19,228 

21,4. m 

3,657 
3>,8I3 
23  069 
31,669 
11.014 
22,615 
44,854 
00,310 


32,202 
36^ 
14,911 


31,43.1 

36,366 

39,15.- 

33,518 

10,389 

41,045 

9,419 

S,7S8 

9,929 

3,lOl» 

12.720 

9,019 

22,038 

35,376 

15,080 

229,111 

125,724 

12,597 

99,057 

14,994 

4,6;l»1i 

15,017 

33,473 

16,386 

8,925? 

23,35211 

33,-16 

12,973 

19,150 


28,059 

6,636 
31,158 

9,675 
22,257 
23,211 
32,103 

287* 
30,3811 

1,383 
57,312 

7,639 
50,793 
73,567 
2<,2971 
21,897 
42,914 


1     3.3 


1  2.11 

0  9i 

0  8.21 

1  1 

1  41 

1  11  (0 

1      0 

0  10.16 

1  51 

0  Hi 


1      21 


1    n 

1      2" 
1     71 

0  10(0 

1  0.31 
1      21 

1      1 
1      1 

0  m 

1     0} 


0  11.23 

1  21 
1      7 

1      0-35 

0  10 


1  1} 
1  0.43 
1     11 


1.21 
3.17 

91 
2.75 
1.4 


1  2 

1  2} 

0  11.79 

1  0.19 
1  6} 

1  3.5 

1  61 

0  8} 

1  3 
1  1 


8,7Sj 
60,327 
16,000 
9fi,000 
13,600 
17,235 
3^,817 
13,750 
47,723 
6  000 
12.481 
19,300 
7.600 
4,500 
10,600 
5,033 
11,963 
26,005 

4,950 
17,500 
13,500 

16,000 


12,500 
25,000 

-.7,011 
13,297 
33,350 
5,603 
23,300 
38,000 
30,433 
18.750 
13,750 
45,01)0 
13,567 

8,333 
3C,3C0 

10,500 
17,500 
34,125 
27,-120 
31,250 
8,500 
26,755 
7,177 
7,920 
6,000 


3,593 

7,303 

10,500 

30,800 

1  ■2,500 

lS3,.-50 

101,2  ■>0 

9,000 

92,344 

8,400 

13,825 
:i5.00  1 
16,163 

6,500 
15,400 
36,500 
10,601) 
17,500 
22,812 
iJO.OOO 
21.0J0 

4,631 


12.500 

-15,812 

13,500 

1,223 


50,00D 
69,000 
18,730 
13,0')0 
17,500 


September  11,   1920.] 
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RUBBER  SHARE  VALUES-(Continued). 

Market  Last 

a:::::::::::;:::::i^r•^,]iS  I^il  ;^  .r  ':-  '"  -:-  -:-<i5  l^mo  ^«:g?!  ;  ^lo  ^Z.  ^ 

~        Pre' £1   ^     Bee.  31  -       ,„„„„       j,;,.^      7,U5  1,93)  0,105  ,49  2,S0VJ60  1,5.9,710(7)  2/n  I..36O,-  I      2  115  7„r,  /2''  Onl. 

London  Asiatic 3/-       Dec.  31  310  1.11          6/.i        4,108  73i5  0,145  173  1177  919  as;  »,a  tr,  l/«!  t  «a  .     <l  .»..„  V*i  fni. 

Lower  l'er,.k 2/-      Dec.  31  42.3030)     3/,i        600  100  ioo  128  10  1m?  nVico .;?  }  ^*  »'Xro  «  .?'  'yS***  =' 

i"?«'-, «»          Sept.  30  SU,4.VJ        5.7.'       3,0i4  38i  8,4.ifl  1M  l,l'pK.,,j  1  l«i  »5o  Jifl,  //loi  w'ro^  VIi"'  ,?•"■■  "" 

M..dd.n(rley 5/-       Feb.  2S  68,000         .1/3         "oiO  _  '910  21  2.M  -aj  113  9I-,fJl'  i'n^  tn-^^  \\  'IC?  !■* 

"''''"'  ip^;-)    ■""""  f    I'Ko'       ,\'lU''"'  -  '''''  «•  '"-^l""  «>'««  'A  "'ir  ,'     ?  ':!♦■  If 

;*t"'  Int'J     ''"•''  US        7!.^}-  -  '''"^  «  V.'IO,n.  V».,032(7,  ,/nj  1S,.713  12.4  100.1«9  |f2»p„,. 

"""""■ "        '""SO  TO,"00       41/J      1.20G  31  1,237  190  346,r,08J  S1,T37  (/)  1/)  9  9-,4,  ,     ,  7",,.  ^H  °'^- 

M.«^e,N.B0„e.n^^^31  ,8UU,0  ^     33/.      2,9.3  37  3,000  1.2  S0..3ai  2..,390  (0  2/.  .^U  1      2i  34;;=7  /  «•  O- 

M«chl.t„n ;■.■.■.■.■.■.■.■.■.■.■.  £1         Mar.M'-"""^',^'^?'    f,?    '•■'"  '"  ''"'*  95  0^  l,0J2,637  792.500  (,/)  1/10..W  2,;.9:3  15  10,991  o' 

MerUmau 2/-       Dec.  31  2;8',3,3      ^?,',..    ,?E  „?.  ,!"  '"  2S5,9!0  91,079(0  1/3}  10,392  1     1;  » „r,r 1 

Mount  Austin £1         Mar.   SI  GO.. WO        -'J.^lfJ-  ""  '•'"  'J?  l.-'13.678  98.1.08.(0  1/6-9  35.(M7  1      0.«  (.>  33  460  lit 

Narboroogb    3/-     June  30  74.0'J(.       ";   "    '''•™?  „,"  I?."?  153  3,351.,30n  1,013,8.3(0  2/1  157,386  1     I'    ^'  150  000  "* 

NewOrocodUe    2/0      Dec.  31  12.0.U        7,.     „?il  -''  '''l'  "•  -•Oi,l24  .18,.V.o  (/)  1/8  I  (.)  .".143  1     i\,,  7    ",■  I'n 

Nord'oal £1         Dec.  31  280  60O        .,%'      r;^"'  «  .?."«  J?!  0J5.;90  464,2-lo\/)  i/uA  27  179  1      2.80  l.ilfi'  Jo 

w°Sk  ?''k'?°"^''  -  *,',        •''""' 30  811,000        rJ2     .f:?^  .?»'  jV?«  >jO  «',".;*■'  417,205  6-)  -'A  30,18  1  1     IJ  28  60O  ifl 

North  Labis   £1       June  30  10l.,i)00        ,- „      Vil.  iV  °'*3*  *'  518,3)2  Ol!,s«<  (7)  1/;.3U  12  2.'1';  1     3  12  000  is 

P^.K:.(Ueylon) £1         Doc.  31  85  000        Iff      J-'«^  "»  ^^  J"  332,000'  4i;478    7  1/$^'  5  269  '  3i  S  "l 

BadangJawa 3/-      Mar.  31  05,1)00       *!',:      ^•???  "  1>2<»  "»  38S93S  219,r58.7).      1/9J  2I,5IJ  Oil  17  001  "O 

P't'',?KP"»  S-       Aprll30  760OOf        4^0         lu  J?  ,  ft?  "»  ?".fM  l"3,63l  (/)  l/Wi)  4  SJS  J  10,.,  Ifoi  iS 

^""'"ng £1         Deo.  31  22.-.,..o7*     3T;',      1  ^^a  fl^l"  Hit  J"  "9.1»-'  « '.715  f3)  1/4(0  «i  1      4  (.)  1025  5 

l'^"^ fl        Sept.  30  130.000      csAus'm  Ir  ,'???  ??/  JoV,'n*.'  «1.I58{7^  2/t'  48,224  0     9i  55,250  "GO 

l^ak  2/-      Mar.  31  89  000         K/n  '    'oU  i.S?  Hil  "*  789.308  886,-'l9a,  2/1  4.501911  1     41  44  .?i.n  3.^ 

P?,™'"    "        June  30  75,000       28  ?l    1  3?|  In  Hf?  ^11  f«'-,50  "W6  (O  1/3-8(0  4%6  i  1l|(0  S.'oM  7* 

^''"OOf-v- £1         June30  62  ...07        70)0*      ill  bJo  }'???  JS  ?^»''"  21-017(0  I/O  2  723  1     3(0  7  600  10 

PortDlok»on     3/-      Mar.  31  -Jll'iat         "Ji.    ,  „iT  ,  ?,'i?  ^'^^ '  '*"  3.16,920  4 ',u30  (/)  1/7}  11419  1     0  In  lOI  *,i 

P'y"-; n,        Mar.  31  102  000(/)   s'/s*   lUO  '"f?  ,'f?o  ,  S  ff3''i«  S^O.Vsi/?  2/O*  21 W  14,  il-o.,  I 

KManul  £1        Sept.30  '.u  0.  nt     ^n(^         -\^  .\^  ^■^^-  '**  195,094  07,7 jO  (J)  )/K  4  323  1      7"  4  380  r. 

»?"";'•, fl         Sept.30  SO.UoS*     'l^'A      is'-',  ^Vk  \'V^  J'?  5?^-™'il  =«3  720(W)  l/lOi  16,'j  ,1]  i  (0  l-.'.Mn  3' 

Rim  Malacca  £1        Mar.  31  SO  ij.ln        ±in      \'\'l.  ^3  1,600  101  417,0.i41|  331,9419)  1/81  ISGlOfl  1     0  7  10  000  ■•  , 

Riverside  Selangor     £1        Dec.  31  lotlOO*     *0  2     o'S^?  *"'^  J-1I»  !«»  •"<■•  M^i'l  151 600  (?)  2/1*  21 060  1     lV  iS  »0 

R°bana  £1         April  30  :ift;,om      30/0      9".?.^o'  iT;^  H??  "*  376,310  271,100  ()  2/1}  17,^95  1     2}  1.4l2  J;* 

Rab.E8t.ofJohore     £1         Dec.  31  lS,-'5uSl      18/?      f'-Kn  S  HP  "»  ^32.803  2.-.7,139  (3)  1/7.4(0  33,282  0     9(0  'S  000  W 

Eub.E8t<i.oIKrlaD    2/-      Dec.  31  120  Mo'      3?/         -^Jg  368  2,123  166  «7;.518  41  ,,733  ^)  //,0^'  32  520  ^\S^  tx^,  fi 

Sagga  £1        July  31  0 1  imn*      j  fo    vi\t  *"'  '•'"  '••  416,000  95,900(7)  2/0  "6  61S  1     133^.1  1^  mn  i.rr 

et.  «eorg.  (Ceylon)    £1        Dec.  31  \Sw^     ^  ^    \^  '"  l.M*  »  «7,161||  329  600    75)  r/8.4-.  itwlll  1     ii  ^  ^  'A??^  M* 

l:^"^!.:::::;f}    g-;^!  ^^SS  ri  i«  f  "5  ?Sr:l?^  ^mi]  \r  id  vi  ^^E 

"^^^ :■:::::::::::: II   ^^  'S  if /||  I  :  ^  '-«-  «;c^^^^5  ^3  ^ife*  VV  ^l 

„       RWer.../  "    I    Deo    31  i-4«410}l   „!!     "'  "■'"  *"'  *'"*''^"  506.3,6  (.)  l/'li-o  63,001  oi  .iwo  W 

.:  un.ted..!'^2r-%:::'3i  \iv?;,'i:f^3;u -2^4  r.  f/,;  «,  ^t"  ''''^''  '"'  ^^-^^  ^  -  '•'-  ^^ 

Bf»J"l»° £1         July  31  38,000'      6  /  i    1  !7'o  1  40?,  \'^Z  '51  fr?'???  ^"J^'r"  <^'  !/»»  «.812  1      2  C.OOO  71 

8«»<iay.n    £1         Sept.30  70  000        47/6      1600  '     3  143!  ,11  t??'nf'  V-l'H^  9^  ^"'  "•'3"'''  1      «  17.60.  20 

Bennah    £1       June  30  462,600       30/0     7  183  ns  i\l^  iJ  ,  Jo?'"'?  •<69,59.  (/v)  l/UU  2l,f,041I  1     01  1..5  0  1" 

Senjtat 2/-      June  30  170000       vil     1567  }?.^  wJi  .«  M'f  "XI      1,317,952  f.)  1/9  n.'s;,,.]  1     9?  _  _ 

Serdang  Central £1        Dec.  31  73  473       3,/!     icM  ir  i'»-,^  '!!  ti'-"""  52,500(7)  1/U  2,.  0021^  1     oi  17  :,.<  Ti 

Seremban   £1        Dec.  31  luu  Sj     ?4m26^  -  J'osI  1»  in'-i-o!  ?'^S';-'"  <  >  '/"'»  ^ '  *!'  '     »-9  ^•j35  1"! 

iffo'd  "         Dec.  31  SOOOO        32/6*     UOO  ~  1360  "fl6  'ii-i^-l  1^>VA^A  '3,  '-•««-  "  "»<  (0  85  OW  42i 

.,     Bertam (<•)...  2/-       Mar.  31  -:oo..j,i.)       8/1UC19B  r'^or  ^^  J!J  ?  32^^  1,  .oi.,.i01  (.)  1/10  172,343  i     r  HOaOO  10 

ir^?^^:-:;::::  II    2^^ii5J  r;i:^;;-3  S  ^g  ||  U  '■  ;  ^^«jl^^/^  ^/^,  tiSJ  rvi=  ,^  ^ 

:  S..: SS3o.^o^4rS  ^f  ""  -  --  '^^  '^  ^^  -*  ^«^^  a 

P          ,„T                1pb3.l'^P"'30  1    jo,00o}     2«/3      1.206  131  l,38C  95  302,009  9  •-,310  (J)  1/9*  0  903  1     3)  "M  k 

Bnngel  nahru £1        JunoSO  m.ic.'i       32/8     "Oil  Tit  000.  ..  ,....>„  ■■>  "  w/  i/J»  (j,J(>J  1     3J  .,,500  5 

..      Bata   £1         Dec.  31  «2,.W0>      4/0     "9-4  isj  ?;?f  ,H  JM'H  J4,70)(O  1/9  1,4331  1      5  400  7  P„, 

..       Boay.    £1         Juno  30  ISM.jO        45/6      2054  3I'  -VJ-i  Uf  30;  j04  I'.il.OOO  (?)  1/U  M,«l  1      2.6  12  17:.  "-J        ' 

..       Buloh     £1         Deo.  31  6ll,\.00             Llllt  Vn  ftv  II*,  »VM'''I'  '",212(7)  1/.V.45  l-',l,!,.1i  1      ij  {^-^'^  l"? 

••      Choh  £1         Dec.  31  LO:,'.Oo":    31/,o\    i;e6S  m  lltt  Wl  G  i'llo  V^'':^9\  -(I  ='''^'3'  Oil*  'o  uio  60* 

"      g'"'S»r  £1         June  .10  C  7,5  tot,)   :2/i      1494  —  lioi  il  ?,il'i\l  Hi'^?^^?  -"  ■"•"25  0  10.17  42,500  .si 

;:  l:?r;::::::::l^  i^l^  K^  3^  =^  2^  S  I  IS,  ^1^1  fL  ^'-  --'  ^^0  - 

::  &::::::i    '^.U  »  |^  J  g  :  S  ":-"  ^'-  -:-  '""  i^-  ^ 

„     ..Way    £1         Dec.  31  2    1  MVi      i"6      itlS  -'gI  J'51?  1?!  ^ilS'*^?  4.8.700  (.)  J/l  29.439  1      3.9  2;,250  S. 

Bnngk.l  Ohumor   ...    2/-       Juno  30  100.000          il/'t    1  6U  3I3  I'-jsl  J,V  i?,*'^'f,  375..52()  1/70  15,297  1      0  14  6.^6  U 

'•".i^J"    £1         AprllSO  30.l,(lull       81/1013  815  79ii  4KI1  II.  o*M^i  5-''.l'.'S  (i")  I/..  20.313  1      0  1  I.C29  1.. 

TanahDatui £1        Dec.  31  4.367       50/'        678  «»9  in,",  ,-,  loV!'.?  831.161(7'')  1/1"  :il,599  1     C{  2i..  01  15 

Jondlong    £1         June  30  250.5oO        5.51.M1G  no  Vis  iV  , -,".■',?  Isr.n6  (■)  -/I  17.73.-,  0     ii  .......Tl  30 

T.n)ong  Malta. £1       Juno  30  600.000       3-V6     6  617  ri  ••  7  ,V,  ,'',»'.>l'  160.298,7)  IM  .•■,„,9V,.;  ,     ij  3^,,  ,^,  sS 

J»hT»u     £1        June  30  160,00('      60/7J    sItO  "  l' ■.'- ,  'i',  ^'V^.l^^.  IS ',6-0  (0  l/7.fc  16,-29T  1      4.3  .■...,. 

Trnora(Homeo)           £1           Deo.  81  35l!.93.t         19/a      19«  1  ni',  \  n,«  1..  '-^S-AL  9<-200  (,)  1/11  10,.075  0     91  0..:..J  37» 

i'-l'OMllo 31-       Dec.  31  4,500          7/9      1  o^n  14.*  AT  *  ,t^--^  365,000  (  )  1/SJ  11,935  1      34  7.496  7* 

Toer^n^e    £1        Oct.  31     ■    135.007        46/0      "317  70,r  1  017  it  ^ll'T  "'.""O  (  )  !/."»  l.i.O'S  1      4.  7.".S9  37i 

Jfenielbyo £1        June  30  "76  oo''    "ti<     Tbi7  ob  -  .-'      ,  M  >»j'.-!l'  404,.;-.9  (.)  1/9  3  li.n.l  I     3.3  ,..7.-,0 

CloR'ntau    £1         Dec!  31  O."""""        4/'         i-l  "^7  --[ni  Vl  S;^'-*"  713,500  (7-.)  1/9  3:..519  0   1U  24.1.-.0  35 

Dnlted  Serdang     ...a/-      Aug.  SO  too.imi":       6/9     9  040  1  fiil  11    ni  i.?  ,  n^f^"",   .   ^' "•'""(  '  '/^  "'  !*•»  "  <""  '■•<''•  " 

^*"«°"« -"-  ^--31  33:Soo:  -S^?j  *■!!'  J  ?:?09  {?!  ^'^^J:!??  ^:^^i-^;  i]ii^  ';■•:  v":^  ...  ^^i. 

risureeln  paren;i:S::(^dej^e  -nib,  ofou.p„Jc^^u;?::i;:^e«.  ,i,  Yinll^ilnytu^Vnlpo^.c™;;  acreage  0,  Rnb.„a  cne^  tl^^u  J.;  i^^ncmn, 

(0  B.c.udlnss.,lingV^Uar,„.  >,>tS„,  ,„  „„rcise  of  opt.««<-jJ  forSn'orD/bi^-.l^  ^^  J^HT'^T^nfrX^.^'-'^!:^  rr-^rj!.!  l-.,,,.  .  ,  ,,■  • 
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market  quotation  of  24-.  llji/.  for  Escot  instead  of 
tii.  9J.,  a  fall  whicli  is  only  intelligible  in  the  light  of 
tlie  reconstruction.  Similarly  no  other  fact  could 
account  for  the  droja  in  Batu  Caves  from  £17  5s.  to 
33s.  l^d.  On  the  other  hand,  it  is  liighly  significant 
lo  find  the  quotation  for  Pataling  to  have  fallen  only 
from  42s.  to  33s.  9(/.  For  a  correct  perspective  we 
jnust  lock,  however,  to  the  market  capitalisation. per 
;rcre.  A  comparison  of  share  prices  alone  will  reveal  a 
series  of  rather  inexplicable  declines,  despite  the 
j)resent  condition  of  the  Stock  markets  and  of  the 
Piubber  market  in  general.  An  analysis  of  the  market 
t-apitalisation  per  acre  reveals,  however,  a  downward 
(endency  on  the  whole,  and  that  irrespective  of  whether 
•capital  reconstruction  has  taken  place  or  not.  Thus, 
for  Anglo-Mah}y  it  is  £163,  as  against  £22-5,  whilst 
Avith  Batu  Caves,  with  its  enormous  reconstruction, 
i^he  market  capitalisation  has  dropped  from  £263  to 
£200.  Damansara  records  a  decline  from  £201  to 
£14.y,  and  Linggi  from  £224  to  £140.  Despite  the 
lenfold  increase  in  capital  Pataling  has  reduced  its 
.market  capitalisation  from  £257  to  £207.-  On  the 
other  hand,  some  noteworthy  increases  have  to  be 
recorded — and  that  despite  the  stagnant  condition  of 
•the  market  at  the  moment.  Edinburgh,,  with  a  capital 
of  £233,750  in  place  of  £42,500,  largely  because  of 
reconstruction,  has  a  market  capitalisation  as  high  as 
£314,  as  against  £227.  Gualu-Kalumpong  registers 
a  rise  from  £166  to  £227,  and  Kenny  from  £92  to 
;t'137.  Similarly,  with  Sungei  Choh  £172  replaces 
£144;  whilst  Telogoredjo  has  advanced  from  £129 
to  £155. 

These  changes  in  the  market  capitalisation  per  acre 
3iave  to  be  visualised  in  connection  with  the  present 
position  of  the  Eubl>ei- market  and  the  prospects  for  the 
^.■urrent  year.  The  outstanding  fact  of  the  moment  is 
the  reaction  in  the.  price  of  the  raw  commodity.  Dur- 
ing 1919  most  rubber  companies  returned  very  satis- 
factory profits.  These  profits  were  secured  with  best 
■crepe  fluctuating  in  price  between  Is.  7i.  and  2s.  lid. 
|)er  lb.,  whilst  the  price  of  fine  hard  Para  oscillated 
between  2s.  8i/.  and  2s.  old.  per  lb.  During  the 
<-uiTent  year  prices  of  plantation  crepe  opened  much 
more  favourably,  a  level  of  2s.  lOJt/.  jjer  lb.  being 
j-eached  in  Januarj-.  But  thenceforward  a  steady 
<lecline  set  in,  and  for  July  the  price  varied  from 
Is.  9id.  to  2s.  per  lb.,  with  Para  at  Is.  lOd.  to 
Is.  llfd.  per  lb.  This  week  standard  crSpe  has  fur- 
ther reactedro  Is.  Sd.  per  lb.,  and  Para  to  Is.  8M. 
}3er  lb.  At  present  the  dominant  fact  of  the  situation 
is  the  remarkable  absence  of  the  American  demand. 
'Seeing  that  in  1919  America  took — to  quote  the  figures 
.supphed  by  Messrs.  Eickinson — 236,977  tons  out  of  a 
total  of  354,497  tons,  it  is  not  difficult  to  realise  the 
.-teady  decline  in  the  price  of  the  raw  material.  Fur- 
thermore, the  anticipated  demand  from  the  Continent 
has  not  come  up  to  expectations.  Internal  recon- 
■struction  ,is.  still  larglely  absoa-bing  all  Continental 
v-'iiergy,,  aud  especially  as  long  as  the  exchanges  con- 
tinue to  fluctuate  so  wildly  any  great  demand  from  this 
<|uarter  is  out  of  the  question.  It  is  yet  problematical 
-as  to  how  long  America  can  still  refrain  from  purchas- 
ing. Admittedly  labour  troubles  have  hampered  pro- 
duction seriously  in  that  country  as  elsewhere;  but 
these  do  not  appear  to  be  so  marked  now  as  in  the  first 
half  of  the  year.  Any  development  in  the  motor  in- 
•ilustry  must  be  reflected  in  an  increased  demand  for 
1'ubber,  since  seventy  per  cent,  of  the  crude  rubber 
imported  into  the  United  States  is  utilised  in  the 
manufacture  of  automobile  tj'res.  At  the  same  time, 
it  is  well  to  recollect  that  America  was  an  active  pur- 
vhaser  in  the  early  months  of  the  year.  According 
to  the  Eubber  Association  of  America,  imports  of 
rubber  into  that  countiT'  for  the  first  seven  months 
;.r  1920  reached  an  aggregate  of  167,800  tons,  as  com- 
pared with  131,500  tons  for  the  corresponding  jx-riod 
if  1919.  Consequently  the  slackness  of  the  American 
demand  is  intelligible.  However,  so  long  as  the 
i.'aiion  which  consumes  over   sixty  per  cent,   of  the  i 


world-jjroduction  of  rubber  refuses  to  enter  the  market, 
go  long  will  the  price  of  rubber  remain  depressed.  On 
the  other  hand,  it  is  doubtful  whether  America  can 
])ostpone  her  pmxhases  much  longer.  Most  likely  she 
is  only  awaiting  her  time  to  avail  herself  not  only  of  a 
low  price  of  the  raw  material,  but  also  of  a  favourable 
exchange  brought  about  by  the  annual  movement  of 
her  wheat  and  cotton  ci'ops.     . 

For  investors,  however,  the  fact  remains  that  the 
current  year  will  not,  in  all  probability,  result  in 
such  large  dividends  as  those  declared  for  1919.  There 
is  no  reason  for  anticipating  an  all-round  decline  in  the 
cost  of  production.  The  general  complaints  as  to  the 
shortage  of  labour  in  the  F.M.S.;  the  loss  incurred 
on  the  pro'S'ision  of  rice  accentuated  by  the  action  of 
the  Indian  Government  in  doling  out  the  Bm-mah 
rice  ci'op,  which  it  has  raonojiolised,  at  exorbitant 
prices;  the  exchange  situation,  which  enhanfces  cost 
of  production  and  renders  it  necessai-y  to  subsidise 
native  remittances  to  Indian — all  these  factors  operate 
against  any  gi'eat  reduction  in  the  "  all-in  "  cost.  On 
the  other  hand,  the  average  price  realised  by  the  sale 
of  the  crop  will  probably  be  lower  except  in  those 
cases  where  the  companies  have  disposed  of  a  large 
propoi'tion  of  the  crop  in  advance  at  more  remunera- 
tive prices.  And  the  situation  is  not  rendered  an}'- 
thing  more  pleasant  by  the  serious  increase  in  taxa- 
tion embodied  in  the  recent  Finance  Act.  Instead 
of  the  repeal  of  the  iniquitous  excess  profits  duty, 
companies  have  to  face  an  increase  to  sixty  per  cent,  as 
well  as  the  corporation  tax.  We  have  already  stated 
ad  imuseam  that  in  so  far  as  the  rubber  industrj-  is 
concerned  it  would  be  difficult  to  conceive  a  more 
inequitable  tax.  Bearing  all  these  facts  in  mind,  the 
decline  in  the  market  capitalisation  per  acre  should 
occasion  no  surprise.  With  such  a  complex  series  of 
adverse  foroes  at  work,  the  surprise  is  that  the  decline 
has  not  been  more  marked.  But  rubber  shareholders 
have  now  begun  to  realise  that  phmtation  rubber  his 
become  a  regular  article  of  commerce ;  that  its  uses 
are  no  less  widespread  than  that  of  any  other  com- 
mercial product;  and  that  the  industiy  as  a  whole  has 
long  passed  from  the  purely  speculative  stage  into  the 
arena  of  steady  production  and  stable  values.  To-day 
investors  in  first-class  rubber  companies — and  there 
are  many  such  in  our  list — ^Eave  the  consolation  of 
knowing  that  their  capital  and  interest  are  at  least 
as  secure  as  those  of  the  best  industrial  companies. 
Herein  hes  the  explanation  of  the  equanimity  with 
which  rubber  shareholders  have  watclied  the  rather 
unfavoui'able  movements  in  the  price  of  the  raw 
commodity.  They  are  not  disturbed  by  poor  results 
for  any  one  or  two  years,  knowing  full  well  that  when 
more  noiTnal  conditions  have  been  attained  rubber 
can  no  longer  continue  to  enjoy  the  notoriety  of  being 
the  only  important  commodity  which  has  fallen  in 
price  duinng  the  War. 

To  shareholders  in  general  we  would  say,  "  Eetain 
your  holdings  and,  if  possible,  add  to  them  at  current 
prices."  There  are  a  multiplicity  of  I'ubber  companies 
which  to-day  have  a  market  capitalisation  of  about 
£100.  Such  concerns,  where  the  past  record  does 
not  justify  the  low  quotation  of  the  shares  at  present, 
are  bound  to  return  considerable  dividends  as  sgon  as 
the  excess  profits  duty  has  disappeared.  They  may 
not  yield  a  good  return  for  the  current  year,  but  the 
investor  who  takes  the  long  view — and  this,  after  all. 
is  the  best  view  to  take  in  the  rubl^er  industry — ^will 
find  that  rubber  shares  will  prove  a  decidedly  remune- 
rative investment. 


Business  conditions  in  Canada  are  generally  satis- 
factory, bank  clearings  for  the  week  ended  Septem- 
ber 2  being  eighteen  per  cent,  in  excess  of  those  for 
the  coiTesponding  period  last  year. 

Thii-ty-eight  vessels  have  now  been  delivered  to  the 
Dominion  autliorities  out  of  the  fleet  ordered  for  the 
Canadian  Government  Merchant  Marine. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS.  LIFE.  ACCIDENT,  ILLNESS. 
ANNUITIES.  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS. 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS"  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.4.  &,  4  St.  James's  St.,  S.W.I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCniaULATED    FUNDS  exceed  -        -        -    £1  585.000 

SDbSCUIUEO     CAPITAL £3110.000 

PAID-UP    CAPIT.^L £34,500 

Ti..  ('.  -■  .11..  ••rau-aots  the    oUoa  in' clas'o!  of  bii.«inu,-,- 

LIFE.    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY,    MOTO  '-CAR.    THIRD    PARTY, 

AND    PLATE    GLASS. 

Write   tor   f^t.^a.At,  .  :    t:..;   >e»    «oolbl>    I'remiuin   Policy  Wilbo«l 

Medical   tiimioilion 

TotheMa:.a.;..T-t.  2  &  3  QUEEN  STREET  PLACE,  LONDON",  E.C.  4. 


Jn^urant^ 
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NORTHERN   ASSURANCE    COMPANY,  LIMITED. 

The  report  of  this  Company  for  the  year  ended  Decem- 
ber 31  last  must  be  considered  as  liighly  satisfactoiy 
by  the  shareholdei-s.  The  authorised  capital  on  that' 
date  amounted  to  f3,o02;500,  of  which  i;t»02,470  was 
paid,  there  being  300,000  Ordinaiy  shares  of  £10  with 
£1  paid  on  each,  and  66,966  Six  per  cent.  Participating 
Preference  shares  Of  £7  10s.  each  fully  paid.  The 
Preferenc-e  shareliolders  are  entitled  lo  one-fifth  of  any 
excess  in  the  dividend  paid  to  Ordinaiy  share- 
holders beyond  a  certain  fixed  amount,  bas^  on  tlie 
tlividend  which  was  paid  to  Ordinary  shares  for 
the  year  1917.  The  dividend  declared  in  respect  of 
1919  per  Ordinaiy  share  is  16s.,  less  tax,  as  compared 
with  12.S.  for  1918  and  95.  for  1917,  and  the  Prefer- 
ence sliareholdei-s  thereby  became  entitled  to  a  further 
ilividend  of  6.5.  3. •224(7.  per  share,  less  tax,  in  addition 
lO  their  fixed  dividend. 

The  ilistribution  was  of  a  cansei"vative  character, 
for  the  amount  required  to  jirovide  dividends  on  both 
Ordinary  and  Preference  shares,  as  will  be  seen  from 
the  following  review  of  .the  figures,  was  actually  less 
than  the  net  interest  earnings  on  the  funds,  excluding 
the  life  and  cognate  funds.  Very  large  profits  were 
made  in  addition  from  trading,  and  these,  as  well  as 
surphi.'^  interest  earnings  over  the  amount  required  for 
the  distribution  of  the  dividend,  have  been  applied  in 
additions  to  reserves  and  investment  reserve  funds, 
writing  down  goodwill,  and  in  oUier  strengthening 
ways.  But  in  view  of  present  circumstances  this 
conservatism  in  declaration  of  dividends  is  to  be  com- 
mended, for  a  considerablo  amount  of  depreciation  has 
still  to  be  providetl  for,  and  a  substantial  sum  which  is 
treated  as  goodwill  has  still  to  be  v.ritten  off ;  while  it 
is  scarcely  to  be  expected  that  the  profits  fixjm  the 
maritio  trading,  which  during  the  past  two  years  have 
reached  unprecedented  dimensions,  will  not  suffer 
material  duninution  in  the  future. 

The  Company's  hte  department  made  no  contribu- 
tion to  |)iorits  as  ihe  result  of  the  operations  in  1019. 
seeing  that  [\\o  life  siu'phis  (if  any)  is  only  computed  and 
dealt  with  at  the  time  of  quinquennial  valuations,  the 
last  of  whicli  w.is  made  on  December  31.  191-5.  On 
such  o<  casi.iiis  the  shareliolders  are  entitled  to  any  dis- 
tributed [ui'lits  which  may  arise  ftxtm  the  working  of 
the  non-'  I  •■  ..^(;..r.-  wIq  section.  On  the  other  Imnd. 
the  pMi  cvholdcrs  enjoy  the  whislc  of  the 

distrib')  hicli  may  acenie  from  the  work- 

ing of  ihcir  o.vii  section,  expenses  of  manapement 
thereof,   includiaig  commission,    being  limited  to  the 


very  luodeiate  proportio::  ai  io;i  per  cent,  of  the  prt- 
miiniis.  Prior  to  the  NYar  the  participating  pohcy- 
hoiders  had  on  several  preceding  quinquennial  occa- 
sions rct^ived  reversiqpaiy  bonus  additions  at  the  rate 
of  35.S.  per  cent,  per  annum,  but  no  general  distribu- 
tion of  bonus  was  made  folla^ving  the  last  valuation, 
and  whetlier  a-ny  will  arise  from  the  valuation  du&  at 
the  close  of  the  present  year  will,  of  course,  depend 
on  the  results  of  an  investigation  at  a  time  when  cir- 
cumstances as  regards  prices  of  securities  do  not  at 
present  seem  likely  to  be  favourable. 

Although,  however,  the  profit-ear-ning  prospects  of 
life  offices  seem  temporarily  dimmed,  there  is  no 
question  of  the  soundness  of  the  position  of  our  great 
life  assurance  companies,  and  the  demand  for  their 
policies  by  the  public  was  never  so  great  as  it  was  last 
year.  The  Northemi  reports  that  it  wrote  in  1915* 
the  largest  new  life  business  ever  recorded  by  it  in 
respect  of  a  single  year's  operations  during  its  long- 
history-,  which  goes  back  to  1S36.  New  life  poUcies 
were  issued  amounting  in  the  aggi-egate,  after  deduc- 
tion of  reassura-nces,  to  £1,321,898,  exceeding  tht» 
corresponding  figure  for  1918  by  £744.885.  The  pre- 
miums for  the  year  amounted  to  £33.5,606,  and  the- 
interest  receipts  (less  tax)  to  £1-56. -529.  Claims  ab- 
soiberl  £3-56,105.  The  sum  of  £47,6-59  was  received 
as  consideration  for  new  annuities.  The  funds  of  thw 
I'fe  department,  as  the  result  of  the  year's  operations, 
were  increased  by  £79,373  to  £5,140.651.  The 
account  deahng  with  the  endowment  and  capital  re- 
demptiofi  fund  shows  a  premium  income  of  £11,229 
in  1919,  and  a  relative  fund  of  £159,683  at  the  close 
of  the  year. 

The  fire  premium  income,  increased  by  £127,582. 
amounted  to  £2.040,005.  After  adjustment  of  the 
reserve  for  unexpired  risks  at  the  unusirally  high  stan- 
dard of  fifty  per  cent,  of  the  premiums  (which  is  also 
employed  in  the  general,  employers'  liabihty,  and 
personal  accident  departments)  the  fire  trading  fen: 
1919  shows  a  profit  of  £279,562.  (about  13.7  per  cent, 
of  the  premiums,  which  must  be  considered  very  satis- 
factorv"),  apart-  from  departmental  net  interest  earn- 
ings of  £97,176.  the  transfer  to  profit  and  loss  account 
amounting  to  £376,738. 

The  general  insurance  account  includes  employers* 
liability  business  transacted  out  of  the  United  King- 
dom. The  premium  income  in  this  section  (increase*? 
by  £169.287)  amounted  to  £407.238.  The  depart- 
mental interest  earnings  in  this  case  amounted  to 
£9,57B;  but,  on  the  other  hand,  there  was  a  deficiency 
of  £55,907  in  the  working  of  the  account,  after  ad- 
justment of  the  reseiTe  for  unexpii-ed  risks,  the 
difference  between  these  two  fi^ires,  or  £46.329,  being 
met  by  a  transfer  to  the  departmental  fund  from  profit 
and  loss. 

Employers'  liability  (within  the  United  Kingdom) 
premium  income,  increased  bv  £19,042.  amounted  to 
€223.478.  Departmental  trading  profit,  £66.214 
(29.6  per  cent,  of  the  premiums),  apart  from  net  in- 
terest earnings  of  £4.982;  transfer  to  profit  and  loss, 
£71.196. 

Pei-sonal  accident  premiums  (increased  bv  £2.534), 
€29.292  ;  trading  profit,  £6.792 ;  net  interest  earnings. 
£368  ;  transfer  to  profit  and  loss,  £7,660. 

The  marine  preinium  income  in  1919,  though  less 
by  £451,38-5  than  in  1918,  was  enormous,  arnonntinp 
to  €2. .568.321.  £607,411  was  transferrod  to  profit  and 
loss,  and  as  the  de]iirtnionfal  [r'o-  ■  ■-'  —cs 
amounted  to  £V2i.(''>-2.  tlif  :r-~:rr,,.l 
trading  profit  appears  to  be  Ci^':    :"■'  ^  ■'.' 

later,  liowever,  that. this,  ns  'His  of 

the  Companv.  is  snhiert  to  '  r  taxa- 

tion .<■   '      '       ' 

T 
fob. 
€48:; 

l€l-".  ' 

redenip:;'  :'.  ''"r  I '<•!••  t'  ii'i-^  .LO'i-.pi,  >  ■  ■  ■■  ;n'<r.  «!  j.aid 
and    provided    for    in    respect   of  Debenture    stock 
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(£34,672),  as  well  as  transfer  fees  of  £51  and  recovered 
bad  debts  of  £172.  On  the  other  hand,  the  following 
deductions,  representing  items  debited  to  profit  and  loss 
account,  have  to  be  made :  income  tax  on  profits 
(£130,496),  pensions  and  allowances  (£6,988),  and 
contributions  to  assurance  premiums  of  staff  (£2,871), 
aggregating  £140,355. 

The  following  is  a  resumi  of  the   net  profits  as 
derived  from  all  the  accounts :  — 


Department  or  Aecou 

Fire  insurance        

General  insurance 
Employers'  liability  (T.K.) 
Personal  accident  .r. 

Marine        

Profit  and  Loss      


Less 

Items  charged  to  Profit  and  Lo^s 

Deficiency  on  trading  in  general 

surance  


Profit  from   Xet  luterest 


G6,21i 
483,35!) 


£140.355 
'  55,907 


The  allocation  is  as  follows :  — 

The  amount  required  for  distribution  of  dividen<ls  on  Ordinary 

and  Participating  Preference  shares  is  "... 

Amount  transferred  to  staff  pension  fund  (thereafter  (£190,011) 

Loss  on  realisation  of  investments  as  shown  in  Profit  and  Loss  Account 

Amount  transferred  to  investment  reserve       

Amount  written  off  goodwill  of  acquired  o6mpanies 

Profit  and  Loss  Account,  after  provision  for  dividends,  is  increased  by 


1S3.UC0 
3l.'0.')00 
a-i2,141 


The  assets,  as  shown  by  the  balance  sheet  on 
December  31,  1919,  amounted  to  £15,960,252.  Ex- 
cluding capital,  life  and  cognate  funds,  investment 
reserve  fund,  and  staff  pension  -funds,  the  free  re- 
serves can-ied  forward  to  1920,  after  provision  for 
dividends  and  outstanding  losses  and  liabilities,  appear 
to  be  as  follows  :  — 

Fire  funds      

General  insurance  funds 

Employers' liability  funds  (IJ.K.) ". 

Personal  accident  funds 

Marine  ftmds 

Balance  of  Profit  and  loss  Account 


Deduct — 
Goodwill  of  acquired  companies  remaining 

outstanding  j 

Depreciation  in  Stock  Exchange  securities 

as  shown  in  a  note  to  the  balance  sheet 


This  represents  about  101  per  cent,  of  the  total  pre- 
mium income  in  1919  (£5,268,385)  in  the  fire,  general, 
employers'  liability,   personal    accident,   and    marine 

departments. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  E.C.  a. 

Founded    1S4S. 
P&ymenU  already  made  to  Policy-holders.  £37.000.000. 


THE 

GRESHAM 

FIRE 

AND 

ACCIDENT  INSURANCE  1 

SOCIETY. 

J.MITED. 

Tran 

-acts  al 

cl.isses 

of  Fir 

s  and  Accul 

enl;Bus 

ne^s 

Chi 

etOffi 

t::    St. 

Mildred 

s  Hou 

se.    Poultrv 

Londor 

.  E.C.  2. 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C3. 

Total  Assets  (including  Life  Fnnds)— £31,801,986. 


M<AO  Officess     Liverpool    and    Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes   or  Insurance    Effected 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 

l;lj.| 

1919 

191S 

1917 

191G 

OOiMERCUl.  A^T»  iNDUSTniAL  : 

■^oP-a. 
10 

%Pja. 

„p.a. 
10 

=<,p.a. 

Ibbotsoa  Brothers               (lO'oH 

8» 

John  Barker  &  Co.,  Pref. 

25(0 

H 

H 

HI 

i>\ 

5(0 

"O- 

u 

<(- 

City  Offices 

2HW 

5 

5 

Western  Telegraph              CtO%)t 

•"jco° 

8 

S 

RaiLsome  &  Marie's  Bearing 

10 

15 

Edinburgh  Collieries,  Pref. 

2K'"> 

5 

- 

3i(0° 

711 

Sheepbridge  Coal  and  Iron,  Ord. 

ao%)t 

TK/)' 

10 

13 

15 

2Kt) 

5 

„      Ord 

2K0 

10 

10 

10 

10 

Pearson  i  Knowlcs  Coal  and  Iron 

5(0 

15 

33} 

39 

ao%)t 

5;/)» 

10 

10 

Palmer's  Saipboilding       O'Jj'JiM 

^¥J) 

10 

Harrisons  &.  Crosfield,  Cum.  Pref. 

1J<S) 

G 

.St.  Jame^  Baildings,  Ord. 

7 

7 

Oxford  Electric     

2K0 

5 

5 

5 

o 

Baxib  .vnd  Isscrasce  : 

Molsons  Bank        

3(«1 

11} 

Chartered  Bank  of  India,  AirstnUia 

and  China           

7(0'- 

201- 

"OJ 

19 

Northern  Bankina  Co..  "  A  " 

SHO 

U\\ 

IJi 

13 

13 

>,     "B"      ... 

■«S(0 

'A 

Si 

61 

Olt: 

P.au-.Vmerican  Peticleuui.  "  A  " 

and  "  B  "           ,. 

sea) 

10 

RlIL!! : 

-Vinncapolis,  St.  P.lul,  Pref.  and 

Common             

3K«"I 

7 

7 

Nizi  n's  State       (7%)t 

*K/) 

6 

d^ammemal 

THE  RISE  IN  WOOL  PRICES. 

Some  two  months  ago  we  pointed  out  that  the  Govern- 
ment's policy  of  restricting  raw  wool  sales  and 
maLptainiug  their  reserve  prices  miglit  conceivably 
result  in  an  increase  on  the  lower  prices  then  current. 
if  a  buying  movement  should  set  in  without  proper 
provision  being  made  for  it  in  advance.  Tliis  buying 
movement  has  begun  with  the  full  reduction  of  offea'- 
ings  still  in  force,  and  the  natural  consequence  is  an 
increase  in  values.  During  the  first  week  of  the  last 
London  sales  average  and  good  merino  wools  advanced 
about  seven  and  a-half  to  ten  per  cent.,  and  fine  cross- 
breds  from  fire  to  ten  per  cent. ,  and  very  active  bidding 
took  place  for  all  classes,  except  th«  lower  crossbreds, 
slipes,  and  scoured  wools.  These  increased  prices 
rr.led  throughout  the  series,  and  during  the  last  few 
days  a  hardening  tendency  was  noticeable. 

Some  people  may  argue  that  these  advances  are 
due  to  the  probability  of  the  new  Australian  clip  con- 
taining a  lai'ge  proportion  of  tender  wools,  owing  to 
the  effects  of  the  drought,  and  some  justification  for 
tliis  explanation  is  given  by  tlie  consistent  witlidrawal 
of  all  faulty  parcels.  Tliere  have  been  indications, 
however,  for  some  time  that  stocks  in  users'  hands  in 
this  country  were  reaching  a  low  point,  and  there  is 
no  disputing  the  fact  that  the  advance  in  the  case  of 
average  merinos  was  attributable  to  the  competition 
of  foreign  buyers.  It  is  true  that  all  reports  indicate 
that  the  new  season's  material  from  Australia  will 
contain  small  proportions  of  the  classes  of  wool  beloved 
by  the  Yorkshire  woreted  trade,  and  the  demand  for 
such  materials  has,  of  course,  stimulated  the  buying 
if  th?se  classes.  The  fact  remains,  however,  that  a 
buying  movement  in  all  types  of  marketable  wool  has 
commenced,  and  that  its  advent  has  been  entirely  over- 
looked in  the  Government's  disposal  aiTangeinents. 
We  are  thus  experiencing  for  all  ordinary  classes  of 
wool  a  quite  unnecessaiy  increase  in  price. 

Our  readers  will  not  fail  to  note  that  this  increased 
item   of  cost  is   due  entirely    to  artificial  conditions. 
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The  broad  facts  of  the  case  are  that  at  the  end  of  Juno 
last  the  Government  owned  nearly  3,000,tX)0  bales  of 
Australasian  wools,  including  over  1,10U,000  bales  of 
merino;  that  ths  whole  of  the  sale  facilities  are,  by 
Govorinncnt  instructions,  concentrated  in  Ijondon,  with 
subsidiary  sales  in  I;iverpool,  Hull,  Antwerp,  &c. ; 
and  that  in  Octol:)er  the  "  free"  auctions  of  the  new 
clip  begin  in  Australia  at  a  time  when  a  surplus, 
equivalent  in  quantity  to  a  whole  year's  production  of 
Australia  and  New  Zealand  together,  remains  unsold 
in  the  slocks  of  the  Imperial  Government.  In  such 
circumstances  it  is  diflicult  to  see  any  possibility 
except  that  of  an  early  d.'cline  in  all  clisses  of  material, 
except  iK'ihaps  the  soundest  clips  of  line  qualities,  and 
the  price  of  even  these  must  bear  some  relation,  how- 
ever remote,  to  the  values  ruhng  for  other  classes. 
The  fall  may  be  checked  for  a  time  by  the  reluctance 
of  the  Colonial  farmers  to  accept  lowei-  prices  than 
those  secured  in  London  this  year,  but  the  real 
economic  level  of  the  materials  must  lie  reached  at  no 
very  distant  date.  In  face  of  these  facts  we  fail  to 
see  how  the  recent  advances  can  be  attributed  to  any- 
thing except  the  selling  policy  of  the  Ministi7  of 
^Munitions,  which  has  been  adversely  criticised  in  these 
columns  on  niany  occasions. 

We  liave  wrilten  enough  on  this  subject  to  sliow 
how  regi-etlahlc  is  this  temporary  and  artificial  rise  in 
prices  from  many  [wints  of  view.  The  trade  as  a 
whole  was  doing  its  best  to  adjust  itself  to  the  n'w 
conditions,  and  there  were  evident  signs  that  the 
j)rocess  was  Ix'ing  carried  through  with  some  measuie 
of  success.  Had  this  increase  been  avoided  there  was 
every  ]>rospect  of  the  linal  steps  on  the  road  to  normal 
trading  conditions  l)eing  taken  without  those  violent 
fluctuations  of  |>rices  which  are  so  disturbing  to 
legitimate  trade.  The  recovery  in  values,  slight 
though  it  is,  has  led  some  few  spinners  and  manu- 
facturers to  hope  for  a  new  period  of  big  profits,  and 
some  timid  merchants  and  clothiers  are  being  tempted 
to  buy  througii  a  feeling  of  uncertainty  as  to  future 
levels.  If  these  future  levels  prove  to  be  as  we  ex- 
pect a  smaller  epidemic  of  cancelling  ?ontracls  will  bo 
possible,  and  the  more  trading  conditions  giv?  even  the 
faintest  gi-ounds  for  such  repreliensible  practices  the 
more  o))portunity  there  is  afforded  for  them  to  become 
accepted  as  a  factor  in  our  commercial  life  with  less 
opposition  than  hitherto.  The  action  of  Chambers  of 
Commeroo  and  trade  federations  has  not  succeeded  in 
checking  this  evil,  because  of  the  difficult  position  in 
which  a  seller  is  placed  in  bringing  cases  of  cancella- 
tion before  such  hodies.  The  best  way  of  curing  tiie 
disease  is  the  avoidance  for  some  considerable  time  of 
the  unhealthy  conditions  which  first  produced  it. 

This  cancellation  of  contracts  continues  to  cause 
gieat  dislocation  in  many,  if  not  all,  parts  of  the 
industry.  In  the  heavy  woollen  trade  many  firms- 
have  roduced  their  normal  working  hours,  and  in  some 
cases  the  night  shifts  have  been  stopped  entirely. 
Short-time  working  is  very  common  also  in  the  hosiery 
trade,  and  a  large  number  of  firms  in  other  sections  are 
only  keeping  running  on  old  contracts,  and  as  these 
come  to  an  end  the  maintenance  of  full  time  will  he 
impossible  unless  now  orders  are  forthcoming  in  the 
interval.  The  outlook  in  several  directions  is  so  un- 
cei-tain,  and  the  level  of  prices  so  high,  that  making 
to  stock  to  any  extent  is  quite  out  of  the  question. 
Unemployment  or  under-employment  will  doubtless 
increase  during  the  next  few  weeks,  hut  it  is  likely 
that  the  industry  as  a  whole  will  be  able  to  struggle 
through  until  the  new  values  of  wool  are  fixed  in 
Australia  and  trade  in  general  acquires  a  more  healthy 
tone. 


n.n-iiig  .luly  l-_',-JOO  people  inuniuraleil  iiilc.  ( 'an;ula 
lluough  ocean  ports,  and  43,000  came  from  the  United 
States,  the  total  inmiigration  for  the  month  being 
5,400  more  than  that  for  July  ]9i;i. 


BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  iind  i  Lothbury,  London,  E.G.  2. 

DIRECTORS  : 

The  Rt.  Hon.  the  Earl  of  Harrowby,  D.L.,  J. P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P.  Comte  Jacques  de  Breteail. 

Sir  George  Younger,  Bart., M.P.    Sir  Ernest  Jardinc,  Bart., 

H.  E.  Carter  (Managing).  [J. p. 

The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


BRITISH  INSULATED  AND  HELSBY  CABLES. 

SIssued   Capital:    £1,500,000,  in    500,000   6'    Cumulative    Pref. 
Shares  and  1.000,000  Ord.  Shares  ol  il  each. 
Debentures  :  i:S00,DD0  4^     First  and  £200.000  5     Second 
Debentures. 
Deb.  Int.  Surplus 

Hross        Df-        Pref.  Re-        Carry-  Liquid 

Year    Profit     prcon.      Dl?.     -Orl.  Div.— ,  servcst   forw.J.     stocks     Aeaetet 
£  £  £  £%£  £  £-"£< 

1914  272,103    25,0C0    62.eOJ      75,0C0    15      88,600    119.3£0    £04,(;07  1.006,475 

1915  289,217    35,0CO    62^00     87,5C0    17J    63.500   160,097    706.811     922,108 

1916  294.C-51    45,000    t2,500    lOO.OOJ    iO      83,503    163,648   761.384     951.741 

1917  3S7.144    55,000    62,600    125,000    i5    193,590     84.7t2   698.347   1,114.759 

1918  282,000    25,C00    62,5C0    126,000    12*=  55,0CO     99.292   90J.809     978,766 

1919  321.623;  60,000    62.500    ItO.OCO    15      66,000    103,316  1,109.986    739,688 
•  "n  donb!c<l  Ordiiiiiry  tliare  capiul. 

t  Icicluoiog  provision  for  Utbcliture  tedtmplion. 

t  lucladlLg  luvestiueuts  Inatidluaus  toeubai'lmry  aD<l  coutroUcd  Coiupanies 
but  excluiliug  Blocks. 

5  Atwr  providing  for  ciccsi  pfo&tj  duty  and  all  general  outgoings,  j^ 

Despite  the  ^diliiculties  involved  in  the  transition 
from  war  to  peace  conditions,  the  trading  results  of 
this  important  I^ancashire  Company  for  the  year  ended 
December  31,  1919,  were  quite  in  keeping  with  the 
higii  returns  which  have  characterised  its  activities 
for  many  years.  The  profit,  after  providing  for  excess 
profits  duty  and  all  general  charges,  except  deprecia- 
tion and  Debenture  interest,  amounted  to  £3:21,523, 
a  result  which,  with  the  exception  of  1917,  is  a  record 
in  the  histoiy  of  the  Company,  and  compares  very 
faTOurably  with  the  profit  of  Jt;2S2,000  in  191b.  In 
addition,  it  is  to  be  noted  that  the  estimated  liabihty 
for  excess  profits  tax  is  deducted  before  arriving  at 
last  year's  figure,  whereas  no  such  deduction  was 
made  in  previous  years.  The  Company  has  allocated 
.to(),OOU  for  depreciation,  as  compared  with  half  that 
amount  in  1918,  and  Debenture  interest  and  Prefer- 
ence  dividend  absorb  the  usual  sum  of  £()'2,50t).  The 
general  reserve  has  been  further  strengthened  by 
.£•50,000,  and  now  stands  at  ,€200,0(K),  whilst  the  First 
Mortgage  Debenture  stock  redemption  account  is  in- 
ereasetl  by  £-5,000  to  £90.000.  The  dividend  for  the 
year,  with  a  two  and  a-lialf  per  cent,  bonus,  amounts 
to  fifteen  per  cent.,  as  compared  with  twelve  and  a-half 
per  cent,  in  1918  and  twenty-five  per  cent,  in  1917. 
It  must,  however,  lie  remembered  that  by  capitalising 
£500.000  from  the  reserve  in  1918  the  Ordinary  capital 
was  doubled,  and  that  last  year's  dividend  is  therefore 
equivalent  to  thirty  per  cent,  on  the  capital  existing 
at  the  end  of  1917.  The  carry-forward  has  been 
increased  to  £103,31(5. 

In  the  balance  sheet  sundry  cretlitors,  at 
£1 .025. .594.  are  £210.722  the  greateras  compared  with 
1918.  which  is  largely  explained  by  increased  cost  of 
materials  and  a  largelv  increase,]  turnowr.  The  lixe<l 
assets,  after  writing  "off  £.50.(H)0  depreciation,  still 
show  an  addition  of  £88.924  at  £713. lUl.  while  stocks, 
including  work  in  progress,  have  increased  by  nearly 
£209,200  to  £1,1(19.98(5,  and  sundry  debtors  by 
e4o3.50O  to  £1.033.550.  Investments  (at  cost)  in 
a.'^so.Mated  ami  subsidiarv  Companies  have,  however. 
fallen  hv  t77.;!31  to  £370.745.  Government  securities 
by  £17(5.412  to  £372.157,  and  cash  by  over  £222.300 
to  £65.787,  while  bills  receivable  are  gneater  by  nearly 
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i61S,700.  It  is  apparent  from  the  alterations  in  the  ' 
size  of  the  different  items  that  fixed  assets  and  stocks 
represent  a  greater  proportion  of  the  total  assets,  but 
tins  does  not  imply  any  weakness  in  the  financial 
.position  of  the  Company,  as,  even  excluding  stocks, 
liquid  assets  still  exceed  current  liabilities  by  nearly 
i£739,700. 

The  concern  has  large  investments  in  associated 
and  subsidiary  Companies,  and  has  a  contingent 
liability  in  the  guarantee  of  £'400,000  Five  per  Cent. 
Debentm-e  stock  and  interest  of  the  Midland  Electiic 
Corporation  for  Power  Distribution,  Limited,  guaran- 
teeing also  the  dividend  on  £200,000  Six  per  Cent. 
Preference  shares  of  the  Automatic  Telephone  Com- 
pany. The  liability  on  the  first-named  would,  how- 
ever, appear  to  be  purely  nominal. 

The  Company's  prospects  for  the  cuiTent  year, 
in  view  of  the  strong  demand  for  its  manufactures, 
would  seem  to  assure  the  maintenance  of  last  year's 
satisfactory  dividend.  At  the  annual  meeting  in  May 
last  the  Chairman  stated  that  the  Company  had  been 
subjected  throughout  the  year  to  a  constant  pressure 
to  deliver  more  than  could  ba  manufactured,  and  that 
the  pressure  still  continued.  The  financial  strength 
of  the  concern  places  it  in  a  position  to  extend  con- 
siderably its  means  of  production  in  response  to  this 
healthy  trade  demand,  although  the  present  labour 
unrest,  combined  with  heavy  taxation,  naturally  tends 
to  restrict  the  normal  expansion  of  any  enterprise. 

In  May  last  the  capital  of  the  Company  was  in- 
creased from  £1,500,000  to  £2,000,000  by  the  creation 
of  -500, CDO  new  shares  of  £1  each,  but  the  directors 
intimated  that  there  was  no  intention  of  an  immediate 
issue. 

The  prices  and  yields  of  the  different  shares  are 
set  out  below,  the  return  on  the  Ordinary  shares  being 
calculated  on  the  basis  of  last  year's  dividend  of  fifteen 
per  cent:  — 


aj%  1st  Uort.  5%  2na  Mort.  6%  0am. 
Deb.  Srock        Deb.  Stock         Pref. 
90J                   89J  16;- 

5%  5.6%  7.5% 


Ordinarj 

33/- 


THE  UNITED  STEEL  COMPANIES,  LIMITED. 

To        0rdia.iiy 
Trading  Expenses  and  Debenture     Suikinff        Div.        Carried 
For  rrofit*      IncomeTax      Int.,  &c.        Fund  %  per  Ann.  Forward 

period  to  i.' 

.Tune  30, '19   ],161,6S' 


43,133 


209,820         41,823 


Jane  30, 


■20       930,520         129,494t         146,853         27,831  10 

*  Alter  provid'ii ,'  for  excess  profits  duty,  depreoiation,*&o. 
t  Including  JoruuUiou  expenses,  i*34,0(i8,  written  off. 


64,674 
104,872 


The  report  of  this  important  Company  for  the  year 
ended  June  30,  1930,  gives  an  interesting  sidelight 
into  the  widespread  tendency  towards  the  amalgama- 
tion of  interests  in  the  iron  and  steel  industries.  The 
United  Steel  Companies,  Limited,  _ which  was  formed 
early  in  1918  by  the  amalgamation  of  the  Workington 
Iron,  Steel  Peech  and  Tozer,  Eother  Vale  Collieries, 
Samuel  Pox,  and  Frodingham  Iron  interests,  has  since 
absorbed  the  Appleby  Iron  Company,  Beckermet 
Mining  and  Distington  Hematite  Ii-on  Company,  and 
is  now  completing  arrangements  for  the  control  of 
Doncaster  and  Sons,  the  Martino  Steel  and  Metal 
'Company,  and  Thomas  Smith's  Stamping  Works.  In 
effecting  the  original  fusion  the  United  Steel  Com- 
panies, Limited,  was  created  as  a  "  holding  Company  " 
to  facilitate  absorption  on  the  basis  of  an  exchange  of 
shares.  Legal  formalities  and  complicated  mineral 
leases  have,  however,  delayed  the  complete  unification 
into  a  single  organisation,  and  the  combine  is  there- 
fore still  a  "holding  Company."  Accordingly,  the 
information  in  the  accounts  for  the  year  ended  June  30 
last  is  rather  incomplete,  and  the  actual  position  re- 
garding the  profits  is  still  further  clouded  by  the  fact 
that  the  liability  for  excess  profits  duty  has  not  yet 
been  definitely  settled  for  any  one  period.  However, 
in  the  opinion  of  the  directors  the  provision  made 
before  airiving  at  the  balance  of  profits  has  been  so 
liberal  as  to  preclude  the  possibility  of  taxation  levies 
exceeding  the  amount  laid  aside. 


The  trading  profit  for  the  year  amounted"  to 
£930,520,  which,  to  quote  the  Chairman,  represented 
the  balance  of  profit  ""  after  large  reserves  haci  been 
set  aside  for  every  necessity  of  the  Company  as  far  as 
the  directors  could  foresee,  and  adequate  provision 
made  for  excess  profits  duty  and  other  imposts."  The 
profits  are  of  course  represented  by  the  dividends  on 
the  shares  held  by  the  holding  Company  in  its  sub- 
sidiaries, and  the  revenue  is  therefore  substantially  tlu- 
profits  of  those  component  companies.  The  profit 
shown  in  the  balance  sheet  on  June  30,  1919,  amounted 
to  £1,164,585,  or  £234,005  greater  than  the  profit  for 
the  year  under  review,  but  this  is  explained  by  the 
fact  that  the  previous  period  covered  over  fiftt;eu 
months'  trading. 

The.  balance  brought  forward  from  last  year  aftei- 
payment  of  final  dividends  amounted  to  £64,674. 
which,  added  to  this  j^ear's  profit,  leaves  a  disposable 
balance  of  £995,195.  Of  this  sum  current  expenses 
and  income  tax  absorb  £38,007,  Debenture  and  obhga- 
tion  interest  £146,853,  as  compared  with  £209,820 
last  year,  and  reserve  for  sinking  fund  £27,881,  as 
against  £'41,822  previously.  In  addition,  formation 
expenses  amounting  to  £91,487  are  written  oS,  This 
satisfactory  step  wipes  out  that  fictitious  asset  in  the 
balance  sheet.  A  ten  per  cent.  Oi-dinary  dividend  for 
the  year,  together  with  a  six  per  cent.  Preference  divi- 
dend, absorbs  £586,092  (of  which  £292,681  has  been 
already  paid  as  interim  distribution),  leaving  £104,873 
to  be  earned  forward  to  next  year's  accounts.  The 
issued  share  capital  increased  during  the  financial  year 
by  £666  to  £8.910,200,  but  the  Debenture  capital  was 
reduced  by  £13,620  to  £2,473,048,  whilst  "  obliga- 
tions "  at  £1,024,720  remain  the  same.  The  capital 
resen'e  at  £200,000  is  unchanged,  but  the  reserve  for 
redemption  of  Debenture  stock  has  been  increased 
from  £42,302  to  £72,466.  Under  creditors  there  is 
an  item  of  £2,105,000  for  advances  by  associated  com- 
panies. This  item  did  not  appear  in  the  previous 
year's  balance  sheet,  but  it  indicates  progress  in  the 
direction  of  co-ordination  of  surplus  resources  between 
the  component  undertakings.  In  the  statement  of 
assets  the  other  side  of  the  transaction  is  shown  by 
the  jump  in  advances  to  associated  companies  from 
£12,367,236  to  £4,794,401,  or  an  increase  of  nearly 
£2,427,165.  Investments  (at  cost)  in  associated  con- 
cerns and  other  allied  interests  have  grown  by  nearly 
£69,000  to  the  huge  total  of  £10,169,232.  There 
appear  for  the  first  time  freehold  land  aJid  houses  of 
the  Company  valued  at  £6,989.  Tp  the  credit  of 
"Trustees  for  Debenture-holders"  there  is  £58,526. 
which  exceeds  last  year's  figure  by  £30.165.  Practi- 
cally all  this  sum  is  invested  in  War  Loan  securities. 
The  cash  balance  at  £164,790  is  down  by  over 
£2.33,500. 

It  is  to  be  noted  that  the  balance  sheet  does  not 
contain  the  value  of  the  fixfed  assets  in  the  various 
amalgamated  c6mpanies,  or  any  particulars  of  their 
liabilities.  The  .  auditors  accordingly  qualify  their 
report  dated  August  6,  1920,  as  follows:  "  The  Com- 
pany has  entered  into  possession  of,  and  is  carrying 
on,  the  business  of  several  of  the  associated  companies 
which  ai'e  in  process  of  hquidation,  and,  except  the 
antounts  included  under  the  headings  of  Investments 
and  Advances  to  or  Isy  Associated  Companies,  nothing 
is  included  in  the  balance  sheet  in  respect  of  the  assets 
and  liabilities  of  these  companies."  Before  next 
year's  balance  sheet  is  presented  it  is  likely  that  all 
transfers  will  be  sufficiently  completed  to  permit  of 
an  entirely  different  basis  of  accounting. 

The  Chairman,  in  his  report  on  the  year's  trading, 
showed  that  concurrently  with  the  absorption  of  new 
undertakings  considerable  extensions  and  improve- 
ments had  been  made  in  the  working  of  the  various 
amalgamated  properties.  The  most  up-to-date  plant 
and  machinery  were  installed  in  the  works,  and  new 
mills  and  blast-furnaces  were  put  down.  Unified 
interests   enabled    the  Company  to   dirert  production 
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upon  tlie  most  efficient  lines  by  the  specialisation  of 
processes  and  the  co-ordination  of  services.  Consider- 
able progi-ess  has  been  made  towards  the  ideal  of  com- 
plete integration  by  ensuring  that  all  processes  of  pro- 
duction, fi'om  the  extraction  of  the  raw  material  to  the 
sale  of  the  semi-finished  product,  are  concentrated 
under  the  same  control.  Extensive  iron  mines  and 
collieries  have  been  acquii-ed,  and,  latterly,  arrange- 
ments have  been  made  to  ensure  greater  transport 
facilities  and  a  ready  market.  It  is  of  interest  to  note 
that  the  Company  holds  the  greater  part  of  tbe 
Ordinary  stock  of  the  Cloator  and  Workington  Junction 
Railway,  and  that  extensive  arrangements  have  been 
made  for  the  improvement  of  the  Workington  Dock. 

Further  important  developments  can  be  anticipated 
from  tlic  ambitions  (jrogiuvmnie  laid  down  by  the  United 
Steel  Companies,  and  although  the  shareholders  of  the 
component  firms  cannot  vet  consider  the  dividends  as 
being  exceptionally  gocxl,  it  is  at  least  clear  that 
the  progress  of  the  various  development  schemes  has 
been  so  far  veiy  satisfactory. 

In  consequence  of  the  proposed  absorption  of 
Daniel  Doncaster  and  Sons,  Limited,  the  Martino  Steel 
and  Metal  Company,  Limited,  and  the  interest  in 
Thomas  Smith's  Stamping  Works,  the  capital  of  the 
Company,  was  increased  last  month  to  .€9. 34.3,91")  by 
the  creation  of  413.015  additional  Ordinaiy  shares  of 
£1  each,  such  shares  to  r:ink  for  dividend  and  in  all 
other  respects  with. the  existing  Ordinaiy  shares  of  the 
Company.  By  the  exchange  of  these  shares  control 
in  the  above  concern.'?  will  he  obtained.  The  prices 
and  yields  of  the  existing  shares  are  given  below  :  — 
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YORK  STREET  FLAX  SPINNING  COMPANY,  LTD. 

Issned  Capital  :  il.030.000  in  25,000  6  ,  Cum.  Pr?f.  Sharjs  of  £10 
each,  300.000  7'^o  Second  Cam.  Ftef.  Shares  of  £1  each,  and 
24,000  Ord.  Shares  of  £23  each. 

Debenture  Stock  :  £250,000  4;^%. 
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on  issue  of  12,000 Old.  shares. 

As  one  of  the  largest  and  oldest  concerns  engaged 
in  the  linen  trade  of  the  North  of  Ireland  the  accounts 
of  this  Company  are  vested  with  a  more  than  ordinary 
degree  of  importance.  Interest  will  still  further  Ixj 
stimulat'etl  by  the  vicissitudes  of  the  linen  industry 
during  recent  years  owing  to  the  difficulty  experienced 
in  obtaining  flax  from  Russia,  which  was  formerly 
tlie  principal  source  of  supply.  That  this  difficultJ,- 
was  not,  on  the  whole,  unsuccessfully  sunnounted  is 
revealed  by  the  steady  annual  increase  in  profits, 
arrived  at  after  making  due  allowance  for  excess  profits 
duty  and  bad  debts,  since  1916.  For  some  time  after 
tbe  AmiisticL^  the  industry  was  still  busy  in  fulfilling 
war  contracts  for  aeroplane  linen,  and  consequently, 
as  a  test  of  the  real  post-War  position,  it  is  satisfa:- 
tory  to  observo  that  the  expansion  in  profits  lietween 
19i9  and  1920  was  greater  than  that  revealed  by  any 
two  of  the  preceding  years.  Profits  show  an  incrca.se 
of  tMS.fiTG,  or  thirty-three  jier  cent.,  between  ]9'20 
and  1919,  as  compared  with  €29,(i20,  or  twenty-eight 
per  cent.^  between  1919  and  1918. 

By  r«>solution  of  January  2S  there  were  offered  to 
the  public  300, (¥H1  Seven  per  Cent.  Second  Preferen.v> 
shares  of  61  each,  and,  in  addition.  l"2.(itM">  Ordinary 
shares  of  t2")  each  were  offered  to  the  shareholders 
at  a  premium  of  t'5  per  share.  All  calls  on  the  issues, 
which  were  taken  up  in  full,  have  now  been  paid,  and 
the  management's  belief  in  the  soundness  of  tbe  busi- 


ness was  supported  by  the  ready  subscriptions  to  the 
Ordinary  shares,  notwithstanding  the  heavj'  nature  ot 
the  premium.  Specific  mention  must  be  made  of  llax 
in  this  connection,  as  the  limited  supply  and  the  gre.it 
demand  for  qualities  other  than  Irish,  which  was,  oL 
course,  controlled  as  to  price,  compelled  the  main- 
tenaiu-e  of  adequate  funds  to  take  full  advantage  (.f 
the  "  turn  "  of  the  market. 

Compai-ed  with  the  previous  year  there  is  a  veiy 
marked  increase  in  respect  of  various  liabilities.  Thus 
bills  payiible  increased  by  .£2-22. 12(»,  open  accounts  by 
£351,091,  and  bankers'  and  other  loans  by  £127,41.3. 
A  reflection  of  these  items  is,  however,  seen  in  the 
enhanced  value  of  stocks  on  the  other  side  of  the 
balance  sheet,,  to  which  we  shall  allude  later.  Tin- 
comparative  decline  in  the  liquid  assets  shows  that  it 
was  liecessaiy  to  apjieal  to  the  public  for  capital, 
instead  of  relying  still  further  on  banking  and  other 
accommodation  for  the  financing  of  sl<x-k  purchases. 

The  increased  distributions  for  Debenture  interest 
and  Preference  dividend  in  1920  are  accounted  for  by 
the  increase  in  the  latter  class  of  capital.  A  similar 
remark  applies  to  Ordinary  shares,  the  rate  of  dividend 
on  which  remains  .at  eight  per  cent.,  free  of  income 
tax.  a  figure  maintained  since  1915.  The  substantial 
allotment  of  £100,000  in  1920  to  reserve  includes  the 
premium  of  £60,000  received  from  this  year's  issue- 
of  Ordinary  shares.  The  reserve  fund,  with  the  nev. 
appropriations,  will  now  stand  at  £300.000.  while  the 
amount  written  off  to  capital  reserve  as  an  allowance 
for  depreciation  will  figure  at  .£540.000. 

A  striking  feature  of  the  balance  sheet  of  1920 
is  the  jump  in  the  value  of  flax,  yam,  cloth,  and 
stores  on  hand.  At  £1,996.856  the  "increase  on  1910 
is  no  less  than  £1.040.660.  or  108  per  cent.  This 
seems  to  indicate  that  the  directors  place  little  hope 
on  the  prospect  of  any  marked  augmentation  of  sup- 
plies from  Russia,  and  are  firm  believers  in  the  policy 
of  laying  in  as  large  stocks  as  possible.  The  fact  that 
the  acreage  under  flax  in  Ireland  this  year  is  now 
believed  not  to  have  undergone  any  grreat  extension 
is  also,  in  all  probability,  a  factor  of  some  weight. 
Activity  in  the  Lineii  market  has  been  somewhat 
restrained  for  some  time  past,  but  in  favour  of  the 
clearance  of  these  stocks  is  the  well-known  worlil-w>le 
shortage  of  linen  goods.  A  demand  from  the  United 
States  shouM  not  be  long  in  making  its  influence  felt, 
as  Belfast  manufacturers  are  now  preparing  to  send 
agents  there.  The  decision  of  spinners  to  fix  a  mini- 
mum sale  price  for  yarns  should  lend  considerable 
stability  to  the  market,  as  its  effectiveness  will  be 
guarantee<l  by  the  fact  that  Scottish,  French,  and 
Belgian  spinners  have  also  approved  of  the  step.  The 
Company,  it  miglit  be  mentioned,  is  more  of  a  self- 
contained'  unit  than  its  name  implies,  and,  in  addition 
to  spinning,  it  also  undertakes  weaving,  bleaching,  vnd 
dyeing. 

The  prices  and  yields  of  the  various  classes  of  -share 
capital  are  shown  below:  — 
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Ordinaiy 

ti         :o             cya) 

(a)  Cnli'Ulatpil  on  bivi<:  of  di 

iJend  of  8  per  .Tnt.  (»c  of  income  U.t 

HARRISONS    81   CROSFIELD, 

LIMITED. 


ISSUED  CAPITAL 


£l,83/",966 


Ag^ents  and  Secretaries  for  Tea  and  Rubber  Estates. 

General  Exporters  and  Importers. 

Shipping,     Banking    and    Insurance    Agents. 

1-4  GREAT  TOWER  STREET.  LONDON,  E.C.  3, 

With  BRA  \CHES  and  Affiliated  Companies  throu^boul  the 
East  and  elsewhere. 
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THE-SHEFFIELD  FORGE  AND  ROLLING  MILLS 
n=.  COMPANY.  LIMITED. 


Surplus 

of  Liquid 

1  'iirront 

Assets  over 

Liii- 

Current 

BividenJl--^  bilities 

Stock   Lialjilities. 

i           %           « 

£                £ 

.1,000     j,-i     L'i(i,7:n 

10.372       56;iG4 

,j  Id  II     I't     ■ " .  1. J 1 

i:'.:..;i>i7      82,025 

1  i  I,i;ii2        98,190 

«.:,Mi      \-'      ■<      ■ 

i-V771     113,024 

1917  25,471      10,000         —  1 

1918  89,407  15,000  8,000  1 
ISUI  40,013  10,000  13,000  1 
192H      34,691        6,000        8,790  1 

'  Aft.er  providing  for  ex<:css  i)iulii-  iiiii_\   ni  'Nj huh. 

t  Free  of  tas. 

The  report  of  tliis  Company  for  the  year  ended 
June  30,  1920,  shows  that  a  net  profit  was  obtained 
of  £3-1,691,  after  making  provision  for  taxation  and 
depreciation.  Although  this  result  is  below  that  for 
each  of  the  two  previous  years,  it  cannot  be  considered 
unsatisfactory  in  view  of  the  serious  effects  on  the 
iron  and  steel  industry  produced  by  the  railway  and 
Ihe  moulders'  strikes  of  last  year,  this  Company's 
works  being,  in  fact,  entirely  closed  down  for  over  four 
weeks.  Out  of  the  profits  for  the  year  the  Company 
has  allocated  £5,000  to  the  reserve  and  £1,000  to  the 
special  renewals  and  extensions  fund,  as  against  double 
the  aUocations  to  each  of  these  reserves  in  1919,  while 
an  appropriation  of  £1,790  has  been  made  for  the  first 
time-  for  loss  on  realisation  of  War  Loan.  Despite  the 
reduced  profits  an  increased  dividend  has  been  de- 
flai-ed  of  twelve  and  a-half  per  cent.,  free  of  tax,  as 
compared  with  ten  per  cent,  for  each  of  the  two  pre- 
vious years.  It  may  be  remarked  that  the  fall  in  the 
rate  of  dividend  from  fifteen  per  cent,  since  1917  re- 
sulted from  the  capitalisation  of''  £50,000  from  the 
reserve,  in  1918,  and  the  dividend  for  the  year  under 
review  is,  itherefore,  actually  equivalent  to  nearly 
nineteen  per  cent,  on  the  previous  capital  basis. 
Furthermore,  a  dividend  of  twelve  and  a-hal£  per  cent. , 
free  of  tax,  is  eqiiivalent  to  a  rate  of  nearly  eighteen 
per  cent,  subject  to  tax.  As  the  cany-forward  to 
next  accounts  is  £8,006.  as  compared  with  £5,915 
brought  in  from  1919,  it  is  obvious  that  the  increased 
ilividend  could  only  be  paid  by  considerably  reducing 
the  year's  allocations  to  reserves. 

The  balance  sheet  shows  an  increase  of  .£59,598 
to  £237,286  in  sundiy  creditors  (includinsr  taxation 
reserves).  The  reserve  fund  now  stands  at  £30.000  and 
the  special  renewals  and  extensions  fund  at  £20,000. 
The  fixed  assets  at  £104,983  are  £3,742  le.ss  than  the 
previous  year's  estimate,  from  which,  however,  depre- 
ciation had  not  been  deducted,  although  it  had  been 
provided  for  in  ascertaining  the  available  profit. 
Therefore,  in  arriving  at  the  estimated  value  for 
.FnneSO,  1920,  two  years'  depreciation  has  been  written 
Mff,  resulting  in  ihe  net  reduction  stated.  Sundry 
stocks  have  increased  by  £41,109  to  £18.3,771.  The 
rather  unusual  practice  has  been  adopted  ot  showing 
debtors  and  cash  as  one  figure,  which,  at  £161,788, 
exceeds  the  combined  figures  for  the  previous  year  by 
£03,072.  It  is  a  common  featm-e  of  industrial  com- 
panies in  these  days  to  reveal  a  growing  extension  of 
lixed  assets.  Consequently,  any  decline  in  the  surplus 
vit  liquid  assets  cannot  necessarily  be  regarded  as  un- 
satisfactory. In  like  manner,  with  an  expansion  in 
trade  a.  growth  in  the  total  of  trade  debtors  is  to  l>e 
expected;.  Nothing  can,  Iherefoie,  be  gained  by 
deliberately  refusing  to  disclose  the  extent  to  which  the 
total  of  liquid  assets  is  comprised  of  sundry  debtors. 
Tve  strongly  suggest  that  in  the  future  balance  sheets 
1he  present  undesirable  practice  should  ba  discontinued, 
and  the  policy  of  showing  sundry  debtors  and  cash 
separately,  as  in  the  1918-19  accounts,  should  be  fol- 
lowed. Investments  at  £21,500  show  a  reduction  of 
■over  fifty  per  cent.  Current  liabilities,  including  the 
dividend  of  £18,750,  have  increased  by  £63,348  to 
£256,036,  but  there  is,  nevertheless,  a  surplus  of  liquid 
Assets  of  over  £113,000,  as  compared  with  £98.190  in 
1919.  The  capita]  of  the  Company  is  £150,000  in 
fully-paid  Ordinary  shares  of  £1  each,  which,  at  their 
jiresent  price  of  oOs.  3d.,  yield  nearly  five  per  cent 
free  of  tax,  or  eight  and  a-half  jx^r  cent,  subject  to 
tax,  on  the  basis  of  a  dividend  of  twelve  and  a-half  pcr 
?ent. ,  free  ot  tax. 


5  15  YEAR  TREASURY  BONDS. 

These  bonds,  which  are  still  on  offer  at  £100  per  cent., 
payable  on  application,  are  repayable  at  par  on  May  1, 
1935,  or  on  ]\Iay  1  of  any  one  of  the  years  1925  to  1934 
inclusive,  on  twelve  months'  notice  being  given  either  by 
the  Treasury  or  by  the' holders.  The  interest,  which  is 
to  be  paid  half-yearly  on  May  1  and  November  1,  at  a 
minimum  rate  of  five  per  cent,  per  annum,  may  be 
further  increased  during  the  period  ended  May  1,  1925. 
as  follows :  If  in  any  half-year  ended  May  1  or  Novem- 
ber 1  the  average  rate  of  discount  on  Treasury  bills  is 
over  five  and  a-lialf  per  cent,  and  under  six  and  a-half 
per  cent,  per  annum,  the  bonds  will  bear  additional 
interest  at  the  rate  of  one  per  cent,  per  annum  in  i-espect 
of  the  following  half-year ;  if  the  aforesaid  rate  of  dis- 
count is  six  and  a-half  per  cent,  per  annum  or  bver,  the 
additional  interest  will  be  at  the  rate  of  two  per  cent. 
l)er  annum.  Allotments  may  bo  obtained  in  Registered 
form,  or  in  Bonds  to  Bearer. 

LONDON  HOUSING   BONDS. 

These  bonds,  available  in  amounts  of  £5  ciach  and  mul- 
tiples thereof,  bear  interest  at  the  rate  of  six  per  cent, 
(payable  on  Septemlier  30  and  Marcli  31),  and  are  redeem- 
able at  par  on  the  expiration  of  five,  ten,  or  fifteen  years. 
They  are  secured  upon  all  the  property  and  revenues  of 
the  L. C.C.  and  the  rates  of  tlie  Council  outside  London. 
Payment  may  be  made  in  instalments  for  Bonds  to  the 
value  of  £20  or  multiples  thereof.  Transfers  ext>cute<l 
free  of  expense.  Each  borough  has  a  lien  on  money 
subscribed  within  its  boundaries  ;  and  individuals  may 
tender  bonds  at  face  value  in  purchase  of  dwellings 
erectetl  by  a  local  autliority  under  the  Housing  Acts. 
Income  tax  is  not  deductetl  when  holdings  do  not  exceed 
£100. 

EOW  SENG  RUBBER. 

The  above  t'onipany  offer  for  subscription  57.500  shares 
of  £1,  at  a  pi'emium  of  7.s.  6(/.  per  share,  existing  shan- 
holdei-s  to  receive  preferential  allotment.  The  issued 
cajiital  will  thus  be  raised  from  £34,500  to  the  authorisetl 
maximum  of  £100,000.  The  proceeds  of  the  pi-esent  issue 
will  he  devoted  to  the  purchase  and  development  of  the 
Paya  Besar  estate,  bordering  on  the  Eow  Seng  property. 
The  acquired  area  is  876  acres,  of  which  726  aci-es  consist 
of  rubber  and  sixty-one  of  coconut  plantations.  For 
tlie  combined  estates  the  capitalisation  per  planted  acre 
will  b?  aiiproxiniatfly  £73,  wliich  is  not  a  high  figure. 
From  1915  to  1919  tlie  Company  paid  an  average  dividend 
of  twenty-four  and  a-half  per  cent,  despite  war-time  ci-o]) 
restrictions.  The  yields  of  the  new  estate  bid  fair  to 
exceed  those  of  the  pi-esent  holding.  As  it  is  well  within 
workable  distance  of  tlie  Eow  Seng  estate,  lioth  can  be 
controlletl  by  tl\e  same  administrative  staff.  With  in- 
crea.sed  output,  tlien,  all-in  costs  should  be  substantially 
reductxl.  There  are  ])robabilities  of  a  dividend  of  ton  per 
cent,  for  1921,  of  fifteen  per  cent,  for  1922,  and  of  a 
minimum  of  twenty  per  cent,  thereafter.  Allowing  for 
the  premiuin,  the  yield  after  1923  should  lie  over  fourteen 
and  a-half  per  cent.  The  (,'ompany  is  well  managed,  and 
for  thosa  wlio  look  to  future  values  we  consider  tlie  invest- 
ment an  attractive  one.  The  moderateness  of  tlie  pre- 
mium is  demonstrated  by  the  fart  that  the  present  market 
value  of  the  £1  shares  is  50s. 


GUARDI.\N.      ASSUR.\NCE        CoMP.\NV.         LIMITED. 

.\t  an  extraordinary  general  meeting  to  be  held 
on  the  14th  inst.,  a  proposal  will  be  put 
forward  to  add  to  the  existing  capital  of  the  Company 
by  the  creation  of  50,(X)0  new  shares  of  lO.s.  each. 
These  are  to  be  called  "  Staff  shares,"  and  will  be 
reserved  for  the  benefit  of  employees,  being  distributed 
at  the  discretion  ot  the  Board.  While  these  shares 
will  confer  no  voting  power  and  no  right  of  attendance 
at  meetings,  they  are  to  rank  as  regards  dividends  pari 
passu  with  existing  Ordinary  shares,  and  in  the  event 
of  the  winding-up  ot  the  Company  they  will  be  en- 
titled to  participate  in  the  surplus  assets  available  for 
distribution  among  the  proprietors  ot  the  Ordinary 
shares,  to  the  extent  of  the  amount  paid  up  plus  ten 
nor  cetit.  of  such  amount.  Init  shall  not  further  par- 
ticipate in  surplus  assfls. 
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MEETINGS 


BANK  OF  NEW  ZEALAND. 

Tki.  ii'diiiary  j^ei.ci.il  inectiny  uf  l!u-  |ii-.j|ji  ittors  of  the 
Kaiik  uf  Ntnv  Zealand  was  held  on  Friday,  June  18  last,  at 
the  head  office,  Willington.  Mr.  H.  Beauchamp,  Chairman 
of  directors,  presided. 

With  the  consent  of  the  meeting  the  report  of  the 
directors  an<l  the  balance  sheet  were  taken  as  read. 

The  Chairman,  in  moving  their  adoption,  said  : — Copies 
of  the  report  and  balance  sheet  are  in  your  hands,  and  I 
will  now  remark  upon  the  various  items  where  fluctuations 
in  the  figures  seem  to  call  for  anv  comment  from  me. 
CAPmL.— £2,627.441.  Increase.  £347,453. 
This  increase  represents  the  amount  paid  up  by  share- 
holders in  advance  of  due  date  in  respect  of  the  call  made  on 
.January  9  last  on  the  Ordinary  shares  Nos.  1  to  150.000 
inclusive,  the  circum.stances  and  conditions  of  which  were 
mentioned  at  our  meeting  on  December  12  last.  It  will  be 
seen  that  a  large  number  of  shaieholders  availed  themselves 
of  the  optiim  allowed  them  of  paying  up  the  amount  of  the 
c.il!  before  the  <lue  date  (April  1)  under  rebate  at  five  per 
ctnt.  per  annum,  the  whole  call,  with  the  exception  of 
£152.546  13».  4r/.,  having  been  received  at  the  balance  date. 
I  may  mention  that  of  that  amount  only  £44,261  remained 
unpaid  at  2nd  in.i^tant. 

Our  is.sued  Ordinary  capital  is  now  £1.500.000.  and  the 
;inionnt  paid  up  in  respect  thereof  at  2nd  instant  was 
£1.455.759. 

Reserve  Fund.— £2,550.C00.  Increase,  £150,000. 
This  increase  is  the  amount  added  to  the  reserve  from 
the  profits  of  the  year  ended  March  31,  1919.  As  will  be 
►een  by  the  leport  in  your  hands,  we  now  propose  to  increase 
tho  reserve  fund  by  another  £150.000.  making  the  total 
£2,500,000. 

Note."  ix  Circvlatiox.  —  £5,755.337.  Increase, 
£2.037,088. 

The  greater  part  of  thi.?  increase  is  represented  by  notes 
iiflt  "circulating  "  at  all  in  the  sense  of  being  in  the  hands 
■  >f  the  public.  They  are  notes  of  ouis  in  the  hands  of  other 
New  Zealand  banks,  paid  to  them  in  settlement  of  exchanges. 
During  the  period  of  the  commandeer  the  transfers  of  Govern- 
ment moneys  in  payment  of  produce  have  pa.«sed  through 
us  as  the  (iovernment's  bankers  and  large  amounts  have, 
as  a  consequence,  occasionally  to  be  paid  over  in  settlement. 
Adjustments  are  made  with  other  banks  at  shTt  intervals 
by  paying  in  London  in  redemption  of  notes  issued  to  other 
Inuja  in  the  Dominion.  Sometimes,  particularly  when  a 
'ocal  war  loan  has  been  raised,  the  lialance  has  been  turned 
in  our  favour  and  we  have  been  holders  of  other  bank  settle- 
ment notes,  but  at  present  the  balance  is  against  us,  hence 
tl>e  large  increase  shown. 

I  mention  the  matter  in  order  to  guard  against  any  mis- 
apprehension .-irising  in  regard  to  undue  inflation  of  tho 
New  Zealand  currency.  I  do  not  think  there  hat  been  any 
such  inflation  here.  Such  increase  as  his  tiiken  place  since 
1914  ill  the  volume  of  notes  actually  in  circulation  is.  T 
think,  due  principally  to  the  fact  that  gold  which  people 
used  to  carry  about  or  keep  by  them,  has  found  its  way 
into  the  banks  and  has  been  replaced  by  Bank  notes. 

I  would  point  out  that  the  -old  actually  held  by  the 
l>anks  in  New  Zealand  is  sufficient  to  cover  all  such  notes 
actually  in  circulation.  The  New  Zealand  note  cnirency. 
therefore,  is  on  an  uneuceptionable  basis,  being  fully  repre- 
sented by  gold  on  hand  :  and  while  it  may  at  present  be 
slightly  redundant,  it  cannot,  while  that  position  continues, 
be  regarded  as  inflated.  Magnitude  does  not  necessarily 
imply  inflation. 

Deposits.— £57.661,610.     Increase.  £5.945.258. 
This    increase    reflects    the    prosperous    condition    of     the 
I  iiuntry,  .ind  will  be  more  fully  dealt  Avith  at  a  later  stage  of 
my  rem-irks. 

"  Bills  Pay.able  and  Other  Liabilities.— £3,7C8.306. 
Increase,  £847,915. 

An  ordinary  fluctuation  which  calls  for  no  special  remark. 
Reserve  for  Taxes. — £340.000. 

A  new  item  in  the  balance  sheet,  although  nrt  entirely 
a  new  provision,  since  in  view  of  the  yeiy  heavy  liability  to 
which  the  Bank  is  subject  for  taxation  it  had  been  deemed 
prudent  to  .iccumulate  a  reserve  against  it.  This  reserve 
is  sufficient  to  Ci>vcr  the  estimated  liability  for  one  year  in 
respect  of  income  tax.  and  it  has  been  decided  to  show  it 
as  a  separate  item  in  the  'lalnnce  sheet. 

While  referring  to  this  subject,  I  might  mention,  as  a 
matter  of  interest  to  shareholders,  that  the  Bank  paid  the 
■  ilUiwing  amounts  during  last  year  for  rates  ard  taxes  ;— 

Income  tax £285.382 

Land   tax         17.123 

Tax  on  note  circulation  •        146.074 

Rates      -  "•«>* 


Turning  now  to  the  assets  side  of  the  balance  sheet  we 
have  :  — 

Coin  and  Ca.sii  Balances,  Goverxmext  Notes,  Legal- 
Tender  Notes,  Bclliox.— Total,  £8.772,285.  Increase. 
£2.052.520. 

Coin,  cash  balances,  and  Goycrnmcnt  notes  show  a  large 
expansion.  Legal-tender  notes  and  bullion  a  moderate  re- 
duction— leaving  the  net  increase  as  above. 

Money  at  Short  Call  axd  Bills  Receivable  rx 
London.— £20,283.642.     Increase,    £6,465,587. 

This  increase  represents  roughly  the  growth  that  has  taken 
place  during  the  year  in  the  Colonial  deposits.  As  explained 
in  my  address  a  year  ago.  these  funds  are  held  in  gilt-edged 
securities,  readily  realisable  at  any  time. 

In  ordinary  times  our  exchange  operations  with  Britain 
and  those  with  foreign  countries  which  have  to  be  settled 
in  London  approximately  balance  one  another.  Taking  the 
transactions  of  a  whole  year,  there  is  no  very  great  difference 
between  the  amounts  which  we  receive  in  London  and  those 
which  we  pay  out  there.  During  the  last  few  years,  and 
especially  during  the  year  which  has  just  closed,  the  value 
of  our  exports  which  have  been  paid  for  in  London  has  veiy 
greatly  exceeded  the  cost  of  imports  and  other  paj-ments 
which  have  been  made  there.  The  tendency  ha-s,  therefore, 
been  towards  the  accumulation  of  funds  in  London,  and  this 
is  the  explanation  of  our  now  holding  so  large  an  amount  at 
that  point. 

In  accordance  with  our  usual  custom,  provision  has  been 
made  for  the  writing  down  of  all  our  London  investments  to 
a  figure  at  which  they  are  readily  realisable. 

Owing  to  the  increased  value  of  money  in  London,  the 
funds  we  have  employed  there  have  beeii  yielding  a  very 
satisfactory  return. 

Investments  ix  the  Dominion. —£3.824.764.  Increase. 
£548,602. 

This  increase  is  occasioned  by  the  Bank's  subscription 
to  the  last  New  Zealand   Government  Victory  Loan. 

The  assets  included  under  this  and  the  two  previous 
heading-s — Coin.  &c..  and  Money  at  Short  Call.  ic. — are 
equal  to  69.75  per  cent.,  or  roughly  13«.  llrf.  in  the  £,  of 
the   Bank's    liabilities   to   the  public. 

Commonwealth  .and  Fijian  Goverxmext  SBcnirriES. — 
£239.517.     Increase.  £105,001. 

The  increase  represents  further  investments  made  in  the 
loans  of  the  respective  Governments. 


Bills  discounted 
Advances 


Adv.ances. 
£1,502.235 
17,929.615 

£19.431.848 


Increase 
Do. 


£26.483 
559.828 


Total  £455.435 


£566.311 

This  increase  is  comparatively  small.  The  circumstances 
which  have  contributed  to  make  it  .'lo  moderate  will  be  re- 
ferred to  at  a  later  stage  of  my  address. 

Profit  and  Loss  Acconnts. 

L.ANDED  Property  and  Premises. — £361.108.  De<rease. 
£38.759. 

The  sura  of  £50.000  has  again  been  appropriated  from 
profits  in  i-eduction  of  this  account.  It  is  this  appropriation 
that  lauses  the  decrease  shown.  The  usual  outlay  in  respect 
of  repair's,  improvements.  &c. .  is  of  course  continually  going 
on. 

Shareholders  who  have  travelled  throughout  New  Zea- 
land and  have  seen  a  good  many  of  our  offices  will  under- 
stand that  the  amount  at  which  the  Bank's  properties  stand 
in  our  books  and  in  the  balance  sheet  is  a  ver\'  low  figure 
compared  with  their  actual  value.  The  writings-down  for 
a  considerable  number  of  years  have  been  on  a  very  liberal 
scale,  and  I  think  it  probable  that  for  some  time  to  i-ome  it 
may  not  be  considered  necessary  to  make  further  appropria- 
tions for  this  purpose. 

Some  figures  were  recently  published  in  one  of  the  Bank- 
ing journals  stating  the  proportion  whith  the  item  "  Banking 
Premises  "  bears  to  the  capital  and  reserves  in  the  ca.*e  of  a 
considerable  number  of  banks  throughout  the  Empire.  These 
figures  show  that  in  the  case  of  twenty-twT)  Ivjnks  in  the 
I'nited  Kingdom  the  bank  promiiKV  representenl  20.95  per 
cent,  of  the  capital  a-.x!  reserves.  In  seventeen  lianks  in 
Ausfialasia  the  proportion  Avas  14.48  per  cent.  Erchteen 
banks  in  Canada  had  26.30  per  cent,  of  their  capiUI  and 
reserves  represente<l  bv  this  item. 

Comparison  with  these  fijures  will  show  that  the  seven 
i.er  cent,  of  this  Bank's  own  resources  which  are  thus  repre- 
sented is  an  nniisuallv  small  proportion,  and  th.it  it  ...nnot 
be  said  that  we  have  an  undulv  largo  part  of  our  funds 
"locked  up  in  bricks  ainl  mortar.'   ,        ,        ^,  _ 

Profit  and  Loss.-Tlie  net  profits  for  the  Te«r  are 
£419.046.    as  compared   with    £588.022  at   Manh   ol,   1919. 
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This  is  after  paying  iiit.-rest  on  the  Guaranteed  stuck,  making 
the  usual  grant  to  the  officers'  provident  fund,  and  also  pro°- 
viding  for  a  special  grant  to  that  fund  of  £100,000,  paying 
bonuses  to  the  staff,  writing  £60,000  off  premises  and  furni- 
ture account,  and  making  all  the  necessary  provision  for 
bad  and  doubtful  debts  and  also  for  depreciation  in  the 
value  of  other  assets. 

The  amount  brought  forward  from  last  year  was  £146,224, 
making  a  total  of  £460,270  now  to  be  dealt  with  after  pro- 
viding for  the  £105,000  disbursed  in  the  six  per  cem;.  divi- 
dend  of  December  last. 

It  is  now  proposed  to  pay  a  further  dividend  of  seven 
and  a-half  per  cent,  and  a  bonus  of  four  per  cent,  on  the 
Ordinary  and  '  B "  Preference  shares  (making,  with  the 
December  dividend  already  paid,  seventeen  and  a-half  per 
cent  for  the  year),  and  a  further  four  per  cent,  on  the  "  A  " 
Preference  shares  (making  ten  per  cent,  for  the  vear). 

Thi.s  will  make  the  total  dividend  and  bonus  for  the 
year  £268,750.  Of  the  balance  remaining,  £296.520,  we' 
propose  to  place  £150,000  to  credit  of  the  reserve  fund, 
and  to  cai-ry  forward  the  residue,  £146,520,  to  the  next 
account. 

Dividend.— In  view  of  the  increase  in  the  amount  "avail- 
able for  distribution,  after  making  ample  provision  for  all 
contingencies,  the  directors  have  felt  justified  in  proposing 
a  small  increase  in  the  rates  of  dividend  and  bonus  on  "B" 
Preference  and  Ordinary  shares.  It  is  therefore  recom- 
mended in  the  report  now  submitted  to  you  that  the  total 
distribution  for  the  year  upon  theee  shares  shall  be  seventeen 
and  a-half  per  cent.,  instead  of  the  fifteen  per  cent,  which 
has  been  paid  for  the  last  nine  years  upon  the  Ordinary 
shares  and  upon  the  "B"  shares  since  they  were  created  iii 
1914. 

Aggeehate  A.SSETS. — Before  passing  from  my  review  of 
the  balance-sheet  figures  I  desire  to  direct  your  attention 
to  the  fact  that  our  aggregate  assets  are  now  nearly 
£53,000,000,  the  increase  during  the  vear  havino-  amounted 
to  £9,699,259. 

Board  of  Directors  and  StaS. 

The  members  of  the  board  appointed  by  the  Govern- 
ment whose  term  of  office  expired  on  March  31  last  were 
Messr.s.    William  Reece  and  David  J.  Nathan. 

It  is  with  great  regret  that  we  have  to  record  Jlr. 
Nathan's  sudden  death  on  March  20.  He  had  been  a 
member  of  the  board  for  three  terms  of  two  years  each.  His 
wide  experience  and  business  knowledge  made  him  a  most 
useful  director,  and  his  valuable  counsel  was  always  made 
freely  available  to  his   colleagues  in  their  deliberations. 

The  vacancy  caused  by  5[r.  Nathan's  death  has  been 
filled  by  the  Government  appointing  Mr.  George  Elliot,  of 
Auckland,  who  is  widely  known  in  business  circles,  a  director 
of  the  Bank.  Mr.  KUiot  is  w-ith  us  to-dav,  and  I  have 
pleasure,  on  my  own  and  your  behalf,  in  extending  to  him  a 
cordial  welcome.  Our  old  colleague,  Mr.  William  Reece.  has, 
I  am  pleased  to  say,  been  reappointed  a  director.  These 
appointments  are  for  a  term  of  two  vears  from  March  31 
last. 

We  again  place  on  record  our  hi<.'h  appreciation  of  the 
care  and  attention  devoted  bv  tlu'  "London  board  to  the 
Bank's  business  there.  The  pi'iKomirl  of  that  boacd  remains 
unaltered. 

Mr.  William  Callender.  to  whose  retirement,  after  a  ser- 
vice of  fiftv  years,  reference  was  made  at  our  last  meeting, 
relinquished  his  duties  on  January  31  lait.  and  Mv.  Henry 
Buckleton  assumed  the  position  of  General  Manager  on 
February  1. 

Staff.— When  we  met  you  last  year  I  referred  at  some 
length  to  the  relations  between  the  Bank  and  its  staff,  and 
informed  you  that  during  recent  years  the  scale  of  our 
officers'  pay  had  been  considerably  "improved,  and  that,  to 
meet  the  exceptional  circumstances"  of  the  times,  substantial 
bonuses  were  being  paid  to  all  our  staff,  a  difference  being 
made  in  favour  of  married  men  and  others  with  dependants! 

As  the  cost  of  living  showed  no  sign  of  coming  back 
to  what  we  have  been  in  the  habit  of  regarding  as  normal 
figures,  the  board  decided  some  time  afterwards  to  have 
a  complete  review  and  revision  of  all  salaries.  The  pay  of 
every  male  member  of  the  staff  came  under  consideration, 
and  the  salaries  of  all  were  materially  increased,  the  increases 
grante*!  to  the  men  who  were  drawing  the  smaller  salaries 
being  greater  in  proportion  than  those  given  to  the  more 
highly  paid  members  of  the  staff. 

These  alterations  in  the  scale  of  pay  resulted  in  a  large 
annual  addition  to  our  charges.  Substantial  as  this  amount 
was.  the  board  have,  felt  that,  in  view  of  the  steadily  rising 
cost  of  the  principal  necessaries  of  life,  it  could  "  not  be 
regarded  as  final,  and  a  further  review  of  the  position  has 
now  been  undertaken. 

As  far  as  the  younger  male  members  of  the  staff  are 
concerned,  this  has  just  been  completed  and  has  resulted  in  a 
very  substantial  increase  of  pay  being  granted  to  all  the  less 
highly  paid  of  these  young  men.  It  will  doubtless  be  of 
interest  to  you  if  I  quote  the  scale  which  we  have  just  adopted 
for  the  payment  of  our  young  men  during  the  first  ten  v?ars 
of  their  service — a  scale  which  is  not  rigidly  adhered  to. 
but  is  subject  to  increase  in  cases  of  exceptional  merit.  It 
is  as  follows  : — 


First  year 
Second  year 
Third  year    . 
Fourth  year 
Fifth  year 
Si.xth  year 
Seventh  year 
Eighth  year 
Ninth  year   . 
Tenth   vear 


[September  11,   1920. 

£ 

85 

100 

120 

145 

170 

210 
225 
240 

..         ...        255 

270 


It  will  be  seen  that  a  youth  who  joins  our  service,  as  is 
usual,  at  the  age  of  sixteen,  may  expect  to  be  drawing  a 
salary  of  at  least  £210  when  he  reaches  the  age  of  tweutv- 
one. 

I  may  add  that,  out  of  last  year's  profits,  we  have  paid 
a  bonus  of  fifteen  per  cent,  to  married  members  of  the  staff 
drawing  £400  a  year  or  less,  and  ten  per  cent,  to  all  other 
officers.  As  this  bonus  was  based  upon  the  revised  salarv 
list  adopted  in  October  1919.  it  amounted  to  a  considerably 
larger  sum  than  similar  bonuses  in  the  past. 

While  treating  thus  liberally  all  the  members  of  the 
Bank's  staff,  it  is  the  constant  desire  of  the  board  and  of  tlie 
executive  to  discover  those  in  the  Bank's  emnloy  who  pos- 
sess special  qualifications,  and  I  feel  no  hesitation  in  saying 
that  there  never  was  a  time  when  the  Bank's  service  affoi-ded 
greater  op))ort  unities  than  now  for  young  men  of  more  than 
average  ability  who  endeavour  to  qualify  themselves  for  the 
more   important   posifions. 

In  fulfilment  of  a  suggestion  which  I  made  a  year  ago. 
the  board  have  now  arranged  to  make  to  the  provident  fund, 
in  addition  to  the  usual  annual  grant,  a  special  grant  of 
£100,000  out  of  the  profits  of  the  past  year.  This  is  by  far 
the  largest  amount  which  the  Bank  has  ever  contributed  to 
the  fund  which  provides  pensions  for  the  .staff,  and  it  has 
enabled  the  scale  of  pensions  to  be  very  materially  increased, 
so  that  an  officer  who  has  served  the  Bank  for  forty  years  or 
more  will  receive  an  annual  pension  of  seventy-five  per  cent, 
of  the  average  salary  paid  to  him  during  the  last  twenty- 
five  years  of  his  service,  instead  of  seventy-five  per  cent,  of 
the  average  of  forty  years.  The  minimum  pension  for  those 
who  have  completed  a  full  period  of  service  is  being  in- 
creased  from   £175   to   £200.   and    the   maximum  pension  to 

It  has  afforded  the  board  great  pleasure  to  be  able,  on 
the  shareholders'  behalf,  to  provide  for  this  material  im- 
provement being  made  in  the  provision  for  the  old  age  or  dis- 
ability of  those  who  have  served  the  Bank  during  the  years 
of  their  working  life.  Your  cordial  approval  is  confidently 
anticipated. 

As  the  increased  scale  of  pensions  did  not  come  into 
effect  during  the  past  year,  the  directors  have,  out  of  the 
Bank's  funds,  supplemented  by  a  bonus  of  ten  per  cent,  th-e 
pensions  which  were  drawn  last  year  by  retired  officers  or 
by  widows. 

Here  I  would  like  to  express  our  warm  appreciation  of 
the  loyal  and  efficient  services  rendered  by  our  staff  in  New- 
Zealand.  Fiji.  Samoa,  Australia,  and  London. 

General  Review. 

The  observations  I  liave  made  complete  the  necessary 
review  of  the  Bank's  affairs  and  of  the  figui'es  of  the  balance 
sheet,  and.  before  moving  the  adoption  of  the  report  and 
balance  sheet  I  now,  according  to  my  usual  custom,  proceed 
to  take  a  brief  review   of   the  general  situation. 

From  an  Imperial  standpoint,  an  event  of  the  first 
importance  has  been  the  visit  last  month  to  this  Dominion 
of   His  Royal  Highness  the  Prinoe  of  W'ales. 

It  was  obviously  desirable  that  the  future  King  and 
Emperor  should  acquire  knowledge  of  his  future  ijealm  and 
subjects  by  travel  in  and  among  them,  and  the  decision  that 
he  should'  visit  these  far-off  Dominions  was  sagacious  and 
statesmanlike.  His  Royal  Highness  is  having  the  op)ior- 
tunity  to  gain  at  first  hand  information  regarding  the  lives 
and  circuinstancs  of  the  people  in  these  lands,  which  it  would 
be  otherwise  quite  impossible  for  him  to  obtain.  He  has  also 
come  into  direct  touch  with  the  leaders  of  political  parties 
and  with  the  rising  public  men  in  these  f.ir-flung  }>ortions 
of  the  Empire;  and  the  knowledge  he  has  thus  gained  will 
be  of  the  greatest  use  to  him,  and  of  the  greatest  benefit  to 
us,  when  the  time  arrives  that  the  responsibilities  of  King 
and  Fmperor  devolve  upon  him. 

The  visit  has  also  had  the  advantage  of  enabling  his 
future  subjects  to  know  stmiethine  of  their  future  Sovereign  ; 
and  owing  to  his  singular  personal  charm,  kindliness  of  heart 
and  general  consideration  for  all  classes  of  the  community, 
he  has  greatly  endeared  himself  to  the  people  and  won  golden 
opinions  on  all  hands.  Wherever  he  has  gone  he  lias  been 
received  with  enthusiastic  manifestations  of  genuine  pleasure 
and  the  most  unfeigned  lovaltv;  and  it  is  safe  to  say  that, 
as  the  result  of  his  visit,  the  Royal  House  of  Britain  stand.'? 
more  firinlv  established  than  ever  in  the  affection  and  ad- 
miration of  its  overseas  subjects. 

New  Zealand  Financial  Position. 

New  Zeil.ind  has  cuioyed  .a  series  of  years  of  solid  pin-- 
perity,  and.  although  the  facts  and  figures  have  been  pre- 
sented in  various  furnis.  it  will  not  bo  amiss  to  repixidnco 
.some  of  them  in  order  to  emphasise  the  point. 
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The  banking  returns  for  the  p<ist  cjiiarter  reflect  tlie 
I)osition  very  clearly.  The  free  an'J  (ixe<l  de|«)sit»  discloBe 
remarkable  movements.  The  figures  tor  a  -serid.s  of  yeara 
are  as  follows  : — 


March 

Quarter. 

Free    Deposits 

l''i.xe<l    lJ(|M,>it.s 

Total. 

£ 

£ 

£ 

1914 

...     15,475.771 

10,554,479 

24,050,2c0 

1915 

...     15,958,752 

10.870.507 

26,829.239 

1916 

...     19.091,949 

12.182,104 

31,274,053 

1917 

...    20,970,702 

15585,858 

34,356,540 

1918 

...     21,614,502 

15,891,195 

35,505,497 

1919 

...     24.565.681 

14,485.145 

38,843,826 

1920 

...    34,814  896 

15,850.195 

50,665,091 

As  compared  with  1914  the  total  ileposits  have  more  than 
doubled,  but  the  gain  is  mainly  in  the  free  deposit.* — i.e.,  the 
current  account  balances,  which  show  an  increa.se  equal  to 
more  than  IfO  per  cent.  The  fixed  deposits  have  increased 
by  about  50  per  cent.  In  the  six  years  19141919,  the  de- 
posits increased  by  £14,800.000,  v.hile  in  the  past  year  the 
gain  i.s  iierrly  £12.000.000.  The  phenomenal  growth  in  the 
last  year  is  probably  attribut.ible  in  great  measure  to  the 
exceptional  and  larye  disbursemente — upwards  of  £18,000,000 
— made  by  the  (!overnment  in  connection  with  the  repatria- 
'ion  of  soldiers,  which  must  have  increased  Bank  deposits 
to  :i  very  substantial  extent.  It  is  also  due,  in  some  dep;ree, 
to  improved  shipping  f.^cilities  which  have  enabled  a  larger 
•juantity  of  produce  to  be  realised  upon  by  exportation. 

The  returns  of  the  Post  OtFioe  Savings  Bank  afford  evi- 
dence to  the  same  effect.  The  figures  of  the  Savings  Bank 
deposit  accounts  for  the  same  period  are  as  follows  ; — 

-At  .Ma-ch  31,  1914 £17.422.563 

1915 ,  19.302.755 

1916  ...  23.147.158 

1917  .  .  26.901.830 

1918  ...  30,281.798 
1919 34,454,130 

We  underetand  th.at  for  the  year  ended  JIarch  31.  1920, 
this  amount  has  been  considerably  augmented,  but  to  what 
■  ■xtent  we  are  not  in  a  position  to  say  as  the  figures  have  not 
yet  been  publishe<l. 

The   discounts  and   advances   of    the    banks   have    grown 
to  a  moderate  extent  only  :— 
March 

Discount 

2.017,107 
1.654.418 
1.457,655 
1,552,865 
1,225,465 
1,484,612 
1,280,108 


QiiavlcT. 

1914 
1915 
1916 
1917 
1918 
1919 
1920 


Totil. 
25.666,750 
25,740  562 
2"i,685.892 
27.694,930 
y,517.895 
52 .20/'.. 644 
52.042,042 

In  the  six  years  the  advances  and  discounts  combined  have 
increased  by  the  moderate  sum  of  £8,575,292.  In  the  last 
year  a  deciease  is  shown. 

A  glance  at  the  figures  of  the  country's  commerce  throws 
a  clear  iight  on  the  causes  of  the  movements  in  deposits  and 
advances  as  above  disclns>'i(  <>'n  exports  and  imports  have 
been  as  follows  : — 


Advances. 
21.649.645 
22.106,144 
22.246,2,37 
26,142,C67 
28.094,431 
30.719,052 
30.761,854 


(.'alendar 

VC.M- 

loin 

1911 

1912 

1915 

1914      . 

1915 

1916 

1917 

1918 

1919 


Kxpi.n.-,. 

£ 
22.152.473 
18.980,185 
21.511.626 
22,810.565 
26.253  925 
31.450.822 
55.281.057 
50.615.184 
28.458  187 
52.575,520 


Inipor 

£ 
16,748 
18.782 
20.576 
21.655 
21.144 
20.653 
25.045 
20.742 
24.151 
50.508 


Excess  of  Exjwrts 

over  Imports. 

£ 

5.404.250 

197.577 

935.047 

1.156,751 

5.109.698 

10.772.102 
8.235.654 
9.871.060 
4.306.458 

22.264.612 


From  the  year  1914  onwards  the  excess  of  exports  over 
imports  lia.s  been  exceptionally  large.  In  the  six  years 
1914- 19  the  exports  have  exceeded  tiie  imports  bv  the  huge  sum 
<.f  £60.559.534,  or  an  average  of  over  £10  000,000  a  year. 
Hero  we  have  <Iisclo.sed  a  further  souice  whenci"  Kinking 
de-posits  have  been  replenished  and  advances  reduced  or 
rendered  unnecessary — in  short,  the  explanation  of  the  present 
eiuiv  local  financial  position  and  of  the  prospeious  conditions 
gener:illy  prevailing  in  the  c<nintry.  lint  he  would  V>e  a 
.■.anguine  man  who  would  attirm  that  similar  conditions  will 
prevail  over  the  next  ensuing  six  years,  A  continuance  of 
«iu^h  prosperity  cannot  be  exiiected.  It  depends  upon  favour- 
able world  conditions,  the  prospects  for  which  are  at  the 
moment  not  at  all  encouraging. 

New  Zealand  Government  Revenue  and  Expenditure. 

Till'     returns    of    reveniie    an<l    expenditure    f')r    the    ye'ar 
landed   Miircli  51  last  show  a  satisfactorv  position  : — 

The  revenue  amounted  to       ...         "...         £26.081.540 
.md  the  expenditure  to £23,781,925 


Both  revenue  and  ex)>endituro  have  shown  rapid  increa.se  of 
recent  year.",  the  former  having  more  than  doubled  and  the 
latter  nearly  doubled  during  the  last  five  years.  The  pro- 
gress disclosed  is  interesting,  and  I  therefore  give  the  yearly 
figures  : — 


Year  ended 
.March  31. 

I'H.O  . 

1916  . 

1917  . 
1918 
1919  . 
1920 


r.evenue. 

£ 
12,451.945 
14,507,630 
18,355,194 
20,206,222 
22,352,372 
26.061,340 


Adding  the.  surplus  for  the  year 


Expenditure. 
£ 
12.379.803 
12,493,107 
14,058,770 
15,120,288 
18,673,599 
23,781,925 
£2,299,415 


to  the  accumulated   balance  at  March  31,  1919         15,239,561 


we  have  a  total  of  funds  in  hand £17,538,976 

of  which  £15,180.250  are  in  "  Invcs-tment  Account  "  and 
presumably  represented  by  securities  on  hand  in  either  the 
Dominion  or  London.  No  doubt  repatriation  advances  bulk 
largely  in  this  t'Jtal. 

The  net  amount  of  the  public  debt  at  March  31  last  was 
£193.913.192.  to  which  figure  it  had  increased  from 
£96,644,455  at  March  31,  1915. 

European  Sitnition. 

Althnngh  the  Armistice  was  signed  as  far  back  as  Novem- 
ber 11.  1918.  and  the  Peace  Treaty  ratified  .some  time  ago, 
the  cloud  of  war  still  hangs  over  a  large  part  of  Europe, 
and  the  natural  spirit  of  restlessness,  engen-iercd  by  and 
consequent  upon  the  strai-n  of  the  five  years  of  war,  has 
not  yet  died  down.  Manufacture  in  the  greater  part  of  the 
Continent  is  almost  at  a  standstill  owing  to  the  impossibility 
of  securing  raw  materials.  Further,  the  disorganisation  of 
Governments  and  the  exchanges,  as  well  as  the  difficulty  of 
transport,  resulting  from  a  long  and  arduous  struggle,  delay 
and  hamper  the  resumption  of  international  tr.ide.  Europe 
is  heavily  in  debt,  taxation  is  high  and  oppressive,  com- 
modities ".ire  scarce  and  dear,  the  cost  of  living  is  excessive, 
and  hunger  and  starvation  are  affetting  many  millions  of 
peaplc.  The  position  is  intolerable  and  cannot  last  much 
longer.  There  is.  however,  a  ray  of  hope  in  the  fact  that 
sorely  stricken  Belgium  has  made  a  serious,  and  to  a  large 
extent  successful,  effort  to  repair  the  ravages  of  war.  The 
infilled  paper  currency  of  the  country  has  been  reduced  by 
300,000.000  francs,  and  the  public  debt  has  been  reduced. 
Tiip  production  of  coal  is  now  equal  to  the  pre-War  standard, 
and  the  lndH.-,tri:il  production  uenerallv  i.s  ranging'  from  thirty 
five  In  sixty  per  cent,  cf  that  of  1913. 

War  Debts.and  the  Position  o:  the  United  States  of  America. 

The  intcr-.-\lly  indebtedness  (that  is  to  say.  indebtedness 
between  the  Governments  of  the  Allied  and  associated  conn- 
tries)  incurred  for  the  purposes  of  the  War  may  prove  of 
interest.  The  sums  involved  are  shown  approximately  in  the 
table  following  : — 

■  U.K.         Ej-  Fr  u 


Lo.'»ns  to 


Surplus  for  the  year 


£2.299,415 


United  r 

Fruife  

Italy  

Russi.i  

Itelsiiim    

Scrkiu&  Jii;^o  ^avi.-i 
Otller  AIIi'?s 


Bv  l'..-5..\. 

?l2.00i.000 
r.50  OnO.OOii 
31').0no.000 
JS.COO.OO ) 

urt.ooo.ono 

2O,l)UO,0CO 

Si.ocn.oeo 


508,000  r.oo  — 

467,(1(0,000  .•i.'..0'i0,00O 

tes.ooo.ooo  !  r.o.ooo.oco 

98/0  ',000  90,r00.000 

20,000,000  10.000,000 

T'.i.iOc.dCO  :0,000,C(0 


Total 

r 

f420C  0.000 
1,038.000,000 
S!7,0GO.0'.O 
766,000,000 
2C8.000,<iC0 
60,000,000 
104,000,000 


1,890,000,000  1,740,000,000  35,-,000,000  3,S  86,000,000 
Assuming  that  loans  from  one  Ally  are  not  set  off  against 
loans  to  another,  the  total  volume  of  inter-Ally  indebtedness 
is  approximately  £3,985.003.000.  The  United  States  is  a 
lender  only.  The  United  Kingdom  has  lent  alioiit  twice  as 
much  as  she  has  burrowed.  France  has  borrowed  about  ihref 
times  as  much  as  .she  has  lent,  and  the  ol'ier  Allies  havo 
been  bnn'owers  oidy.  If  the  United  Kingdom  were  paid 
half  the  amount  that  she  has  lent,  she  eoiiid  easily  settle  her 
indebtedness  to  the  United  States,  but  her  debtors  are  quite 
unable  to  make  repayment;  hence  Britain  must,  out  of  her 
own  ■.•esoiirces.  endeavom-  to  meet  the  situation.  The  United 
States  is  in  the  favourable  position  eif  drawing  tribute  from 
all  the  others,  and  her  trade  balance  being  heavily  in  her 
favour,  the  American  exchange  has  movenl  correspondingly 
heavily  against  Britain.  It  must  be  bonie  in  min  I  that, 
while  Britain  v.as.|)ouring  out  for  the  Allied  cause  her  bliKMl 
and  treasure  witho.it  stint,  the  United  St.ites  of  Amenc.n. 
alreadv  the  riehest  countrv  in  the  world,  was  standing  aloof, 
addin."  enornioualv  to  her' own  wealth  by  supplying  fiwd  luid 
munitions  to  the  "combatants  It  is  therefore  no  c.iu««  for 
shame  to  Britain,  but  cither  a  source  of  lione.«t  pride,  tli.it 
the  gold  standird  is  teinponirily  ineffective,  bevause  it  w 
direct    testimony   to  the  supremo. eff.'it  jmt  f^rlh   by   her  in 

the  cause  of  the  world's  civilisation       '' "•' 

nations  of  Eiimpe  are  to  reiovct.  an.l  '"' 

pl.Ked  on  a  6alisfa.tory   footing  willi  ■''' 

restoration  of  normal  rxch.nnces.  it  i>  ::■■  ■  ■  .■  ■^•>  '''cy 
should  be>  helped  to  proeluoe  jo.mIs.  This  m»,ins  that  they 
must  be  supplied  with  raw  materials,  and.  tii  some  c«»e». 
machinery,  and  to  do  tllis  involves  supplying  them  with  large 
credit.     The  only  country  in  a  position  to  afford  this  credit 
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to  the  necessary  extent  is  the  United  States,  slie  having 
suffered  less-  by"  the  War  than  any  other  countiy.  At  one 
time  it  seemed  jirobable  that  the  States  would  nobly  under- 
take the  part,  in  the  healing  ot  the  wounds  of  humanity  and 
the  reconstruction  of  shattered  civilisation,  tliat  circumstances 
had  placed  it  in  her  power  to  perform;  but,  unfortunately,  of 
late  a  feeling  of  indifference  seems  to  have  developed,  and 
there  appears  now  to  be  an  actual  indisposition  to  afford  any 
help.  ilr.  Henry  P.  Davidson,  Chairman  of  the  League  of 
Red  Gross  Societies,  recently  urged  the  vital  necessity  for 
Congress  to.  appropriate  500  million  dollars  for  use  in  Central 
and  E-isteru  Europe  to  prevent  the  complete  economic, 
political,  moral,  and  physical  collapse  which  was  imminent. 
The  vie.vs  of  official  America  were  recently  expressed  by  !Mr. 
Glass,  the  Secretary  of  the  Treasury,  in  a  statement  made 
just  prior  to  resigning  his  office  to  take  his  seat  in  the  United 
States  Senate.  He  declared  that  the  Governments  of  the 
world  must  now  get  out  of  banking  and  trade,  and  that  loans 
of  Government  to  Government  not  only  involve  additional 
taxes  or  borrowings  by  the  lending  Government,  but  also  a 
continuance  by  the  borrowing  Government  of  control  over 
private  activities,  which  only  postpones  sound  solutions  of 
the  problems.  The  Treasury  was  convinced  that  the  credits 
required  for  the  economic  restoration  and  revival  of  trade 
must  be  supplied  through  private  channels,  and  that,  as  a 
necessary  contribution  to  that  end,  the  'Governments  of  the 
world  must  assist  in  the  restoration  of  confidence,  stability, 
and  freedom  of  commerce  by  the  adoption  of  sound  fiscal 
policies. 

It  is  generally  considered  that,  if  the  Ufnited  States 
persists  in  this  attitude,  her  action  will  lecoil  upon  herstlf 
in  loss  of  export  trade  and  consequent  growth  of  unemploy- 
ment. Already  her  export  trade  has  begun  to  decline,  the 
exports  for  April  being  135,000,000  dollars  less  than  those 
for  March,  If  this  continues,  a  grave  financial  crisis  there 
may  be  anticipated.  The  rudiments  of  it  are  already  in 
evidence  in  the  "price-slashing"  that  has  been  forced  upon 
lire  merchants  and  in  the  restriction  of  credit  by  the  banks. 
It  is  to  be  hoped  that  a  consideration  of  these  po"ssible  effects 
may  yet  dispose  the  States  to  do  something  substantial  to- 
wards  the   relief  of   European  economic    necessities. 

Paper  Cnrrencies.    National  Debts  and  Taxation. 

Tire  world's  paper  currency  has  increased  500  per  cent, 
since  the  begiirning  of  the  War,  while  the  gold  reserve, 
according  to  a  summary  issued  by  the  National  City  Bank 
of  New  York,  has  iircreascd  by  only  forty  per  cent.  The 
face  value  of  the  paper  currency  of  thirty  principal  countries 
of  the  world  aggregated  £l,45O,"0OO,0O0  in  1914, 
£8,003,000,000  at  the  date  of  the  Armistice,  and 
£10,000,000,000  in  December,  1919,  exclusive  of  the 
£6,800,000,000  of  paper  issued  by  the  Russian  Bolshevik 
(jovernment.  Meantime,  the  Bank  deposits  and  consequent 
use  of  cheques  as  a  circulating  medium  have  also  increased, 
and  the  world  national  debts  have  grown  from 
£8.000,000,000  in  1914  to  £52,000.000,000  in  1919.  In  the 
Allied  GiDup,  notes  in  circulation  in  Julv  1914  amounted 
to  £982,440,000,  and  in  December  1919  to  £5,918.200.000, 
while  gold  reserves  were  £752,000,000  and  £1,014.200.000 
at  the  respective  dates.  The  note  issue  of  the  Central 
Powers  in  July  1914  was  £239,400,000,  and  in  December  1919 
£3.754,200.000,  and  gold  holdings  respectively  £119.000.000 
and  £65.400,000,  The  note  issue  of  neutrals  in  .July  1914 
aggregated  £233,200,000,  and  in  December  1919  £484,200,000, 
while,  gold  reserves  were  respectively  £103,200,000  and 
£290,200,000. 

After  the  Napoleonic  Wars  the  National  Debt  of  Great 
Britain  was  equal  to  £45  per  head.  The  average  debt  per 
head  to-day  is  £178,  nearly  four  times  the  burden  laid  upon 
the  country  after  Napoleon's  defeat.  Against  this  present- 
day  indebtedness  there  are,  of  course,  some  assets  to  be  set. 
To  her  Allies  and  the  Dominions  Britain  has  lent 
£1,700,000,000,  Of  this,  however,  about  £6O0,C00.0CO  has 
been  advanced  to  Russia,  and  this  may  presumabl>'  be  classed 
as  a  doubtfid  debt ;  of  the  balance,  she  will  be  fortunate  if 
she  recovers  fifty  per  cent.  Before  the  War  the  British 
nation  was  undoubtedly  saving  nronev,  and  every  year  had 
a  surplus  of  nearly  £400,000,000  to  "rnvest.  Tire  aggregate 
of  its  wealth  was  estimated  to  be  at  least  £17,000;C)00,000. 
Against  this  Britain  has  had  to  raise  a  national  mortgage  of 
£8,000.000,000.  It  is  estimated,  therefore,  that  she  has 
boriowed  up  to  forty  per  cent,  of  her  accumulated  heritage. 
In  a  normal  year  of  peace  Britain  must  raise  £400.000,000, 
or  more  than  double  her  pre-War  revenue,  for  the  service 
of  the  war  debt  alone— that  is,  for  interest  on  the  War 
Loans  and  the  sinking  fund  of  one-half  per  cent,  connected 
therewith.  Facing  taxation  of,  say,  £1,000, 000, CCiO  annually, 
Britain  is  baok  again  at  the  Napoleonic  standard  of  taxation. 
Price  Levels. 
The  question  of  the,  cost  of  living  continues  to  be  a 
"burning"  one,  and  the  fact  that  prices  have  continued  to 
rise,  notwithstanding  the  conclusion  of  hostilities  and  the 
return  of  the  fighting  men  to  peaceful  avocations,  is  leading 
many  to  wonder  how  long  existing  price  levels  are  likely  to 
be  maintained.  Some  there  are  who  affirm  that  higli  prices 
have  come  to  stay,  but  in  that  view  I  cannot  share,  though 
I  admit  that  the  range  of  future  prices  mav  be  somewhat 
higher  than  before  the  War, 


In  the  Na]Doleonic  War  English  prices  rose  seveirty-fivc 
per  cent,  and  they  took  eight  years  to  become  normal  again. 
In  the  American  Civil  War  prices  rose  100  per  cent,  arid 
took  over  twelve  years  to  become  noimal.  How  long  it  will 
take  on  this  occasion  to  reach  normality  it  would  be  im- 
possible for  anyone  to  forecast,  but  it  seems  obvious  that 
the  process  of  deflation  has  set  in.  In  America,  .Japan, 
and,  to  a  lesser  extent,'  in  Great  Britain,  prices  of  com- 
modities have  already  slumped,  the  speculative  fever  has 
been  curbed  by  the  banks  restricting  credit,  and  financial 
crises  have  resulted.  The  changes  that  have  taken  place 
in   the,se  countries  are  bound  to   have  far-reaching  effects. 

In  the  matter  of  regulating  prices  some  people  are  disposed 
to  look  for  relief  to  Government  irrtervention  and  control; 
but  while,  as  a  tempor-ary  measure,  good  may  result  there- 
from, it  is  fairly  certain  that  no  perrnaneirt  relief  can  be 
secured  in  that  way.  The  generally  accepted  view  among 
people  qualiried  to  judge  is  that  the  less  Government  inter- 
fer-es  with  trade  and  industry  the  better.  This  principle  was 
well  enurrciated  by  Lord  JIacaulay  over  half  a  century  ago 
when  discussing  suggestions  that  had  then  been  made  for 
Government  control  of  and  assistance  to  trade.  He 
remarked  : — •  ' 

"  It  is  not  by  the  intermeddling  of  the  omniscient  and 
omiripotent  State,  but  by  the  prudence  and  energy  of  the 
people  that  England  has  hitherto  been  carried  forward  in 
civilisation  ;  and  it  is  to  the  same  prudence  and  the  same 
energy  that  we  now  look  with  comfort  and  good  hope.  Our 
rulers  will  best  promote  the  improvement  of  the  nation  by 
strictly  corrfiiring  themselves  to  their  own  legitimate  duties 
by  leaving  capital  to  find  its  most  lucrative  course, 
commodities  their  fair  price,  industry  and  intelligence  their 
natural  reward,  idleness  and  folly  their  natural  punishment, 
by  maintaining  peace,  by  defending  propeity,  by  diminishing 
the  price  of  law.  and  by  observing  strict  economy  in  every 
department  of  the  State.  Let  the  Government  do  this ;  the 
people  will  assuredly  do  the   rest." 

These  views  still  find  general  acceptance  among  the 
political  economists  of  our  day. 

In  searching  for  remedies  for  the  existing  evil*  we 
naturally  first  make  an  endeavour  to  seek  the  causes  of  the 
evils  that  we  wish  to  remedy.  There  we  find  ourselves  at 
once  on  debatable  ground.  One  school  of  economists  main- 
tains that  currency  inflatioir  is  at  the  I'oot  of  all  price 
inflation.  Another  school  affirms  that  price  inflation  is  solely 
the  result  of  the  operation  of  the  ordinary  laws  of  supply 
and  demand.  For  my  part.  I  am  disjiosed  to  attribute  the 
appreciation  in  prices  from  which  the  world  is  at  present 
suffering,  to  no  single  cause  but  to  a  variety  of  causes, 
including  both  of  those  just  mentioned.  The  question  is  a 
very  complex  one.  because  a  multiplicity  of  influences  are 
at  work  to  bring  about  the  result  arrived  at,  each  exercising 
a  varying  degree  of  effect  according  to  varying  circumstances 
and  the  nature  of  the  commodity  concerned.  It  would 
certainly  be  wrong  to  ascribe  to  any  one  particular  influence 
the  whole  responsibility  for  the  unenviable  situation  in  which 
we  now  find  ourselves.  But  in  lookirrg  for  remedies,  as  we 
undoubtedly  must  if  we  are  to  restore  ourselves  to  more 
tolerable  conditions,  we  can  see  broadly  individual  influences 
which  tend  to  the  perpetuation  of  price  inflation,  and  if 
these  be  dealt  with  and  removed,  even  though  only  one  by 
one,  we  shall  be  assured  that  we  are  gradually  traversing 
the  road  which  will  lead  us  back  to  more  reasonable  price 
levels.  Among  these  remedies  the  following  unmistakably 
take*  primary  place  : — 

(1)  The  exercise  of  the  strictest  economy  in  public  and 

private  experrditure. 
(1)  Honest  effort  to  increase   production    to   the  utmost 
possible    e.xtent. 

(3)  Encouragement  and  development  of  every  class  of 
industry  and  irncompromising  discouragement  of  all 
.•speculation. 

(4)  Deflation  of  the  world's  currencies,  which  will  to 
a  large  extent  result  from  the  application  of  the 
three  remedies  first  mentioned. 

Along  these  lines  it  is  our  duty  to  proceed  if  we  wish 
to  hasten  a  return  to  more  normal  conditions,  and  I  ventuie 
to  affirm  that,  if  the  above  remedies  were  put  generally  inta 
active  operation,  it  would  not  be  long  before  a  wlecome  and 
substantial  change  in  the  situation  would  become  apparent. 
Co-operation  between  Labour  and  Capital  essential. 

Upon  our  national  industry  our  whole  irational  life  de- 
pends. A  certain  starrdard  of  pro<luctioir  united  to  a  reason- 
able method  of  distribution  are  lire  first  requisites  of  a 
nation's  physical  and  moral  well-being.  We  live  by  winning 
from  Nature  the  merrrs  of  life.  Production,  indeed,  is  a  pre- 
requisite to  (ii.';tribution,  for  without  the  former  the  latter 
is  impossible.  To-day  these  two  great  factors  in  our  national 
life  leave  much  to  bo  desired. 

An  intelligent  and  sincere  co-ojreratioir  betweeir  the  two 
great  agents  of  production — labour  and  capital — is  ab.solutely 
esseirtial  to  an  ameliorated  condition  of  our  peojjle.  and  yet 
■that  kind  of  co-operation,  not  only  in  New  Zealand  but"  in 
the  Old  World,  seems  to  be  diminishing  rather  than  increas- 
ing. The  jiolicy  of  organised  labour  the  world  over  is  to 
fight  capital  and  not  to  unite  with  it.  The  world  is  con- 
fronted with  an  unparalleled  ecorronric  crisis.  Want  aird 
starvation  are  stalking  through   Europe,   leaving  widespread 
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death,  misery,  and  suffering  in  their  track.  Unfed  and  un- 
clothed millions  are  crying  in  despair  tor  food  and  raiment. 
Uick  of  a  reasonable  measure  of  comfort  i.s  widespread  owing 
to  an  insufficiency  of  the  necessaries  of  life ;  and  before  this 
sad  s|)ectacle  the  mutually  defctructivo  struggle  between 
labour  and  capital  seems  to  be  growing  more  and  more 
bitter  and  intense.  Strikes  on  the  shallowest  pretences, 
ever-increasing  demands  for  shorter  hours,  limitation  of  out- 
put, and  a  conflict  growing  blindly  ever  more  acute  between 
employers  and  workmen,  seem  to  justify  almost  a  gospel  of 
despair  regarding  our  social  and   economic  future. 

Never  before  in  the  history  of  the  world  have  the  needs 
of  increa^sed  production  been  more  clamant  than  to-day — 
never  before  were  the  two  partners,  labour  and  capital, 
more  bitterly  estranged  and  antagonistic.  I  do  not  say  that 
the  blame— for  the  spectiule  is  a  sorry  conunentarj'  on  our 
civilisation — is  wholly  with  one  side  or  the  other.  Capital 
has  never  sufficiently  brought  to  its  consideration  of  the 
claims  and  aspir.itioiis  of  labour  the  lamp  of  human  sym- 
pathy. Recriminations  and  denunciations  in  the  present 
freat  world  crisis  will  servo  no  purpose  but  that  of  intcnsi- 
ying  the  evils  of  the  estrangement  and  diminishing  the  hope 
of  reconciliation.  "It  is  better  to  strive  for  the  good  than 
to  rail  at  the  ill  " — to  remwly  the  cause  than  to  denounce  it. 

Two  great  desiderata  call  aloud  for  recognition  :  First, 
more  sanity  on  the  [lart  of  labour — it  should  cea.se  to  be  so 
immersed  in  agitation  and  so  blind  to  its  results;  and. 
secondly,  more  genuine  evidence  of  willing  co-operation  and 
concession  on  the  part  of  capital. 

Crusades  against  the  soaring  cost  of  living,  profiteer- 
hunting,  fixation  of  prices — these  are  but  symptoms  of  the 
disease  of  ^  paralysed  or  arrested  production,  and  the  remedy 
lies  in  getting  to  the  root  of  the  evil  instead  of  applying 
palliatives  to  the  symptoms.  If  the  day  of  radical  changes 
in  the  structure  of  our  industrial  system  is  inevitable,  the 
sooner  it  is  recognised  the  better,  and  the  utmost  hiunan 
effort  must  be  made  to  find  a  just  and  permanent  modus 
viceiiili. 

Much  of  the  present  bitterness  between  the  two  great 
agencies  must  be  due  to  n>isunderstanding  or  simply  blind 
antagonism,  and  our  unflinching  determination  6.hnuld  be  to 
dispe!  thess  causes  by  bringing  the  parties  as  much  as  pos- 
sible together.  I  do  not  ignore  the  stupendous  difficulty  of 
the  problem,  but  it  must  lie  faced  and  solved  or  national 
disaster  is  before  us.  To  this  end  the  proposal  that  the 
Prime  Alinister  should  call  a  national  indu.strial  conference 
of  both  employers  and  employed  is  surely  a  step  in  the  right 
direction.  This  would  at  least  disclose  more  clearly  root 
causes  and  basic  differences  and  open  up  a  possible  path  to 
genuine  co-operation  nnd  industrial  concojd. 

In  a  land  like  this,  so  richly  endowed  by  Ni.,ure  with 
all  that  is  necessary  for  solid  national  comfort  and  happiness, 
with  a  sturdy  race  of  purely  British  blood  and  a  climate  that 
stimulates  energy,  it  is  surely  deplorable  that  industrial 
antagonisms  should  so  paralyse  the  hands  of  industry  and 
stifle  the  creation  of  wealth  that  many  have  to  f.ice  want 
where  plenty  should  be  their  lot  and  comfort  their  heritage. 

Th.it  [.rodnction  in  New  Zealand  has  suffered  grievously 
from  the  causes  I  have  indicated  no  one  can  deny,  an^d  the 
following  table  is  but  eloquent  proof  of  that  conclusion  : — 

Increase  or 
Export*    Annual  Average.        Decrease 
1914  191519  per  cent. 

220.472.898      214.008.975  2.9  decrease 

3.229.970  3.475,407  7.0  incre.ise 

434.067  376.154        13.0  decrease 

863.776  1.070.936        23.0  increase 

490.300  500.516  2.0  incre.-ise 

412.822  359.298        12.0  decrease 

25.928  26,495        10.0  inciease 


Wool    (lb.) 
Meat   (cwt.) 
Butter    (cwt.) 
Cheese    (cwt.) 
Tallow   (cwt.) 
Hides   (No.) 
Hemp    (t<ins) 

At  the  dose  of  1919  there  were  in  store  126.722.232  lb.  wool 
and  2,107,672  cwt.  of  moat,  which,  under  normal  conditions, 
would  nearly  all  have  been  exporte<l.  and  should  therefore 
be  credited  in  the  above  table,  in  which  case  the  average 
for  1915  19  would,  in  res|icct  to  wool,  be  increased  by  over 
25,000,000  lb.,  and  wouUl  convert  the  apparent  shrinkage 
into  an  actual  increase.  But,  even  after  making  all  such 
allowances,  the  average  increases  are  not  encouraging  and, 
unless  a  great  deal  more  is  accomplished,  the  pinch  of  "  hard 
times  "  will  be  felt  with  some  severity.  The  values  of  our 
products  are  declining,  ,ind  when  the  Imperial  purchasing 
scheme  terminates  a  new  set  of  conditions  is  bound  to  arise — • 
a  set  of  (luiditions  that  will  be  full  of  difficult  problems  feu- 
bankers,  business  men.  and  producers.  Wool.  meat,  tallow, 
hides,  and  skins  have  alre,-idy  receded  from  the  high  level 
reachixl  since  the  Armistice  was  signed  in  1918.  The  statis- 
I  tical  position  in  respect  to  most  of  these  products  makes  it 
inevitivble  that  prices  must  go  lower.  For  instance,  in  the 
case  of  wool,  the  quantity  in  hand  is  far  in  excess  of  the 
consumptive  capacity  of  the  available  s))indles  .and,  even  if 
all  the  s|)i.idlcs  that  were  in  operation  prior  to  the  War  were 
in  o|>eration  now,  the  weight  of  wool  would  be  more  th;in 
could  lie  dealt  with  in  a  reasoanble  time.  With  the  eniKirgo 
place<l  0!i  speculation  by  bankers  the  world  over,  spinners 
are  operating  only  from  hand  to  mouth,  and  they  are  safe 
in  pursuing  such  a  policy,  for  the  wool  is  at  their  call  when- 
ever  they  require   it.     Meat,    too,   seems   likely    to   present 


seriou.<  dilficulties  because  of  the  enormous  quantity  in  store. 
There  is  not  yet  sufficient  shipping  available  to  clear  the  cold 
stores,  and,  even  if  transportation  could  be  arranged,  it 
woulil  not  prevent  prices  from  falling.  Though  some  of  our 
products  may  hold  to  something  like  their  present  values — 
dairy  produce,  for  instance — the  general  tendency  is  down- 
wards, and.  should  the  decline  be  anything  like  26  per  cent., 
the  situation  would  become  one  of  some  seriousness. 

In  the  six  years,  1914-19 — the  years  of  War  prosperity — 
the  ex|xuts  aggregated  £202,590,695,  or  an  average  of 
£33,765.116  per  annum.  A  drop  of  25  per  cent,  would  reduce 
this  to  £25.i>23,837,  and  bring  us  down  to  the  level  of  1914, 
when  the  exports  were  valued  at  a  little  more  than  twenty- 
six  million.s.  Such  a  shrinkage  would  be  imihediately  re- 
flected in  the  Treasury  Returns,  and,  unless  the  strictest 
economy  is  exercised  in  every  Department  of  the  State,  in- 
creatieJ  taxation  would,  in  that  event,  seem  to  be  unavoid- 
able. Businesses  which  have  been  built  up  on  the  basis  of 
inflated  prices,  and  land  values  that  have  been  rushed  upwards 
on  the  same  basis,  would  stiffer  severely  in  the  process  of 
deflation. 

Wheat  Growing. 

At  this  particular  juncture  the  growth  of  cereals — more 
especially  w-heat — is  the  department  of  agriculture  which 
demands  the  most  general  attention.  There  is  an  undoubted 
shortage  in  the  world's  supply  at  the  present  time,  and  the 
prospects  for  the  future  are  decidedly  gloomy.  This 
Dominion  should  certainly  grow  all  tie  wheat  required 
for  its  own  consumption ;  but  for  several  years  it  has  not 
been  doing  so.  The  area  under  wheat  crop  has  for  j^ime 
time  been  steadily  declining.  Ten  years  ago  there  were 
311.000  acres  devoted  to  wheat,  and  the  yield  was  8.661,100 
bushels  East  season  it  is  estimated  that  the  area  under 
wheat  crop  was  only  141.000  acre.s,  and  the  estimated  crop 
4,100,000  bushels.  In  view  of  the  certain  deficiency  in  the 
world's  supply  and  the  consequent  probability  of  high  prices 
ruling  for  wheat,  it  is  to  be  hoped  that  our  farmers  will  be 
encouraged  to  sow  wheat  liberally,  so  that  at  least  our 
domestic  needs  may  be  supplied  if  not  a  surplus  made  avail- 
able for  export  to  some  of  the  countrie,';  that  are  faced  with 
starvation.  To  encourage  this  industry  we  may  reasonably 
look  to  the  Government  to  guarantee  a  remunerative  price 
to  producers. 

Land  Valnes, 

In  several  of  my  past  addresses  I  have  referred  to  the 
high  prices  paid  in  this  Dominion  for  countrj-  lands  and 
pointed  out  the  danger  of  basing  land  values  upon  current 
prices  ruling  for  produce.  Similar  warnings  have  been 
uttered  by  others  occupying  responsible  positions,  but  so  far 
they  have  gone  unheeded. 

The  buying  and  selling  of  land — especially  farm  land — 
has  proceeded  at  a  rapid  rate,  and  prices  of  such  land,  which 
were  thought  a  year  ago  to  have  reached  very  high  figures, 
have  mounted  higher  and  higher.  It  is  no  doubt  a  matter 
of  common  knowledge  that  many  of  these  transactions  are 
carried  through  on  a  verj'  small  cash  payment,  nearly  the 
whole  of  the  purchase  money  being  represented  by  a  mort- 
gage, or  a  series  of  mortgages,  of  which  the  last  vendor  holds 
the  latest.  The  facility  with  which  men  possessing  little 
capital  have  thus  been  enabled  to  purchase  areas  of  land  much 
beyond  their  ability  to  improve  and  work  has  been  a  potent 
factor  in  putting  up  the  price  of  land  against  the  buyer  who 
really  has  adequate  means  to  carry  out  his  undertakings. 

Now,  making  the  fullest  allowance  for  the  productivity 
of  the  soil  and  our  wonderful  climate.  I  am  still  of  opinion 
that  sooner  or  later  this  country  will  suffer  severely  through 
the  absurdly  high  rates  at  which,  to  satisfy  the  earth  hunger 
that  is  existing,  country  lands  have  been  changing  hands 
within  rei-ent  times.  It  may  be  argued — in  fact,  is  argued 
by  some  people — that  buyers  are  justified  in  giving  such 
prices  when  they  take  jnto  account  the  returns  they  have 
received  from  the  soil  during  the  past  five  years,  and  I  admit 
that  in  some  cases  the  results  have  seemed  to  warrant  the 
prices  paid.  But.  with  the  existing  prospect  of  dearer  money 
and  the  certainty  of  a  decline  in  the  purchasing  pj>«-er  of  the 
countries  that  have  been  dev,i.st.ite<l  by  the  War.  it  is  neither 
wHse  nor  prudent  to  base  land  values  >ipon  the  assumption 
that  the  lat'e  boom  prices  for  our  produce  are  going  to  con- 
tinue indefinitely.  Many  cases  have  come  under  our  notice 
where  the  price  recentlv  paid  has  been  double,  and  in  s'^me 
instances  treble,  that  "at  which  the  property  had  chanj.xi 
hands  in  1914.  Prices  for  dairying  land  have  run  up  to  £150 
per  acre,  and  we  have  heard  reports  that  even  £200  per  acr>> 
and  more  has  been  paid  in  some  c.-iscs.  Where  the  greater 
part  of  such  purchase-money  remains  on  mortgage,  imagine 
what  would  he  the  position  of  the  morlgagor.  thus  he-ivily 
encimibered,  in  the  event  of  a  f.ill  in  the  price  of  dairy  pro- 
duce of,  sav.  twentv-five   per  cent. 

It  mav  l>o  that  a  mortgage  diM>s  not  o.-«ision  a  farmer 
the  same"  cmcern  .-u.  it  does  a  business  man.  for  I  know  of 
.some  farms  on  wh^ch  no  fewer  than  five  mortc.ige.-.  were  cur- 
rent at  the  .same  time.  Needless  to  say.  that  cIa.->-s  of  secnnty 
floes  not  commend  itseW  to  ns.  Indeed,  with  the  ob.e.-t  of 
checking  .ipecnlation.  this  and  other  bonks  in  Now  Zealand 
arc  refusing  advance.s  to  customers  to  enable  them  to  buy 
land  at  these  inflated  prices  unless  applicanU.  by  including 
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other  property   in  the  security,  can  make  the  cover  unques- 
tionably ample. 

It  is  significant  that  many  shrewd  and  -well-to-do  people 
are  to-day  taking  the  utmost  advantage  of  the  present  land 
boom  to  sub-divide  and  realise  upon  their  holdings. 

Repatriation. 

A  large  expenditure  has  been  going  on  in  connection  with 
the  work  of  repatriation  of  soldiers,  and  a  total  of  13,684 
men  had,  up  to  the  end  of  May  last,  received  financial  assist- 
ance ffom  the  State  in  some  shape  or  form.  The  outlay 
incurred  has  been  summarised  thus  by  the  Minister  of 
Lands  ; — ■ 

£ 

Advances  for  stock  and  improvements    '1,854,634 

Advances  for  purchase  of  private  lands 7,181,094 

Advances  for  purchase  of  town  dwellings        ...        4,454,708 
Cost  of   estates  purchased  for  settlement   under 
the  Land   for  Settlement    Act    and    offered 

to  soldiers  2,834,198 

Cost  of  estates  now   being  sub-divided   and   pre- 
pared  for  settlement     1,680.571 

£18,005,205 

This   repatriation  work   is   most  desirable.      It  is  in  the 

interests  of  both  the  men  themselves  and  also  of  the  country, 

and  it  is  satisfactory  to  know  that  .such  a  great  deal  has  been 

done. 

Immigration. 

It  seems  to  me  that  one  of  the  pressing  needs  of  our 
country  at  the  present  time  is  population.  All  classes  of  the 
community  are  suffering  from  lack  of  labour,  and  the  present 
production  of  field  and  factory  could  be,  with  ease,  almost 
doubled  if  the  necessary  labour  were  available.  The  energetic 
prosecution  of  public  works  in  the  comitry  is  also  greatly  im- 
peded by  the  dearth  of  necessary  labour.  The  natural  in- 
crease of  the  population  is  much  too  slow  to  meet  the  needs 
of  the  country.  According  to  the  last  census — that  of  1916 — 
the  Eui'opean  population  was  then  1,099,449.  The  increase 
in  ten  -years  from  1906,  when  the  number  was  888,578,  was 
equivalent  to  only  23.7  per  cent.,  or  an  average  increase  of 
only  2.37  per  cent,  per  aniumi.  The  average  annual  increase 
for  the  twenty  years  ended  in  1916  was  2.81  per  cent.  This, 
of  course,  includes  the  increase  resulting  from  ordinary  immi- 
gration during  the  period.  Such  an  increase  is  far  too  small 
for  a  country  calling  for  population  to  win  its  latent  wealth 
and  develop  its  capabilities.  It  has  not  been  the  policy  of 
former  Governments  in  recent  years  to  give  that  encourage-, 
ment  to  immigration  which  the  needs  of  the  country  seem  to 
demand ;  but  I  am  glad  to  say  that  there  is  eveiY  prospect  of 
greater  immigration  activity  on  the  part  of  the  present 
Government.  Unless  some  special  effort  be  made,  immigrants 
will  undoubtedly  be  attracted  elsewhere  and  be  lost  to  New 
Zealand.  The  Commonwealth  Government,  it  was  recently 
announced,  have  an  immigration  campaign  in  view,  and  intend 
to  adopt  extraordinary  measures  to  divert  the  surplus  male 
and  female  population  of  the  United  Kingdom  to  Australia. 
It  is  to  be  hoped  that  the  New  Zealand  Government  will  be 
no  less  aggressive. 

Money  Markets. 
The  conditions  of  the  money  markets  of  the  world  point 
to  the  probability  of  scarcity  of  money  and  consequent  higher 
lending  rates  in  the  not  distant  future. '  The  deflation  of 
the  currencies,  which  is  held  by  most  economists  to  be  tlie 
essential  preliminary  to  the  re-establishment  of  satisfactory 
financial  conditions  and  the  speedier  revival  of  industry  and 
trade,  will  inevitably  be  accompanied  by  appreciation  in 
the  value  of  money.  Reduced  supply  will  mean  increased 
value  of  the  quantity  remaining  available.  A  preliminary 
movement  of  this  nature  has  already  taken  place  consequent 
upon  the  restriction  placed  by  leading  banking  institutions 
in  various  parts  of  the  world  upon  facilities  for  speculation. 
An  upward  tendency  in  the  value  Of  money  is  apparent. 
The  Bank  of  England  rate  is -now  seven  per  cent.,  to  w-hich 
it  was  raised  from  six  per  cent,  on  April  15  last.  The  British 
Government  is  paying  six  and  a-half  per  cent,  on  its  Treasury 
bills.  Its  Exchequer  Bonds  with  a  currency  of  two  years 
are  reported  to  be  yielding  over  seven  and  a-quarter  per  cent, 
to  the  investor,  and  flat  loans  with  a  currency  of  twenty-five 
years  and  more  are  returning  to  the  investor  £5  6s.  Qd.  per 
cent.  ' 

All  borrowers,  both  Government,  public  and  private,  must 
be  prepared  to  pay  higher  rates  for  future  accommodation. 
The  fairly  certain  "contingency  of  higher  future  rates  should 
prompt  a  very  careful  scrutiny  of  the  circumstances  sur- 
rounding all  'contemplated  undertakings,  whatever  their 
nature  may  be,  involving  the  employment  of  borrowed 
capital,  in" order  that  would-be  borrowers  may  first  satisfy 
themselves  that  the  project  in  hand  is  likely  to  prove  suffi- 
ciently profitable  to  justify  the  heavy  handicap  which  the 
cost  of  the  necessary  capital  is  likely  to  impose.  In  the 
case  of  Government  "undertakings,  it  ia  important  that  the 
authorities  should  be  on  their  guard  to  resist  any  political 
press^ire  designed  to  force  them  to  embark  in  ventures  which 
could  very  well  be  left  to   private  enterprise. 


The  Prime  Minister,  the  Eight  Hon.  W.  F.  JIassey,  has, 
on  more  than  one  occasion,  urged  the  necessity  for  economy, 
and  the  injunction  cannot  be  too  strongly  emphasised  at  the 
present  time  both  as  regards  public  and  private  expenditure 
of  every  description.  Unfortunately,  the  public  does  not 
\et  appear  to  have  appreciated  this  necessity,  Ijecause  ex- 
penditure of  every  kind  continues  for  the  most  p.art  on  as 
lavish  a  scale  as  ever.  But  in  this  respect  New  Zealand 
is  not  singular  nor  by  any  means  the  worst  offender.  The 
whole  civilised  world  has  been  indulging  in  a  riot  of  extrava- 
gance, and  the  reckless  outlay  has  contributed  to  feed  a 
flame  W'hich,  if  not  quenched,  may  shortly  develop  into  a 
conflagration  w-hich  may  threaten  the  very  foundations  of 
ordered   civilisation. 

It  will  be  noted  that  the  Minister  of  Finance  has  just 
issued  the  prospectus  of  a  Government  Loan  of  two  millions, 
with. a  currency  of  ten  years.  The  issue  price  is  to  be  par, 
and  the  rate  of  intei-est  five  per  cent.,  subject  to  income 
tax.  The  Minister  further  intimates  that  another  loan,  of 
considerably  larger  amount  than  this,  is  practically  certain 
to  be  offered  locally  before  the  end   of  this   year. 

The  Minister  of  Finance  is,  I  believe,  wise  in  not  en- 
deavouring to  obtain  his  requirements  in  Britain  or  else- 
where outside  the  Dominion  ;  such  borrowing,  if  practicable, 
would    at   present   be    unduly    expensive. 

Future  o!  Produce  Markets  and  Trade. 

With  the  cessation  of  the  Imperial  Government's  purchase 
of  produce,  the  producers  of  New  Zealand  must  make  the 
best  arrangements  they  can  for  the  financing  and  marketing 
of  their  produce.  The  banks  will,,  no  doubt,  be  called  upon 
to  provide,  on  terms  and  conditions  to  be  arranged,  very 
large  sums  for  this  purpose.  That  the  position  is  full  of 
difficulty  and  danger  must  be  obvious  to  all.  The  stores 
are  full  of  produce  which  cannot  possibly  be  moved  before 
the  flush  of  the  next  season,  shipping  is  still  scarce,  and 
likely  to  remain  so,  and  the  terminal  markets  are  glutted 
so  far  as  meat  and  w-ool  are  concerned.  It  may  be  desirable, 
if  not  imperative,  to  look  for  new  markets  for  wool  and 
meat,  but  in  this  connection  we  can  but  turn  to  America, 
which  is  the  only  country  apart  from  Britain  that  can  offer 
a  market.  The  British  Government  is  itself  endeavouring 
to  avail  itself  of  the  American  market  in  an  effort  to  quit 
its  own  accumulations  of  wool  and  meat.  The  prospects  in 
the  United  States  appear- no  better  than  they  are  in  Great 
Britain.  Wool  offered  in  New  York  registered  a  sharp  de- 
cline, and  it  is  yet  to  be  determined  whether  a  reasonably 
good  market  can  be  secured  there  for  mutton  and  lamb, 
although,  for  the  latter,  arrangements  have  been  made  for 
several  .shipments  within  the  next  few  months  totalling,  in 
all,  about  500,000  carcases.  In  respect  to  frozen  meat,  the 
United  States  Bureau  of  Markets,  Omaha,  under  date  of 
'March  5,  said  : — 

"  Follow-in^  the  announcement  of  the  exportation  of 
three    hundred   thousand   lamb  and  mutton  carcases  by 
the   British  Government  to  the  United    States  early  in 
the    week   all   Eastern  lamb  and   mutton   markets   were 
sharply   lowered.     Declines   for  the   week    ranged   from 
2    dollars    at   Boston   to   4   dollars    at    New   York    and 
Philadelphia,    with    all    grades    similarly    affected    and 
conditons  at  the  close  of  the  week  unsettled." 
Since   the   importation   of   frozen    meat  has   the    effect  of 
cheapening  that  article,  there  is  some  hope  that  the  markets 
of  the  Eastern  States  may  be  capable  of  absorption,  but  care 
will"  have  to  be  taken  in  dealing  with  markets  on  the  Pacific 
Slope.     A  San  Francisco   firm  in  a   circular  letter   to  corre- 
spondents says  : — 

"  VTe  strongly  advise  against  New  Zealand  shippers 
sending  any  meats  to  this  Coast  on  consignment  unless 
they   want  to    get   'stung,'   as  it  is   an  easy    matter  to 
trade  on  other  people's  money.     If   Coast  dealers  want 
lamb   mutton  or  other  meat   products  they   can   put  up 
a  letter  of   credit,  otherwise  the  New   Zealand  dealers 
had   better   keep   their   meats   in   their    freezers,   as    we 
have    known   meat  products    to   have   practically   eaten 
themselves    up    with    storage    and    other    charges    when 
shipped  to  this  Coast  on  consignment," 
The    circumstances   of   the   time    demand    that   business 
men  should    rather  take  in  sail  than  crowd  on   canvas ;  and 
all  would  be  well  advised  not  to  stretch  their  financial  com- 
mitments   too   far.     The   civilised    world   has   been   suffering 
from  an   excess    of   "idle   fancies"   which   have  contributed 
to  a  mass  of  social  and  economic  theories  that  have  clouded 
people's  minds   and    led   many   of   them   actually   to   pelieve 
t'nt  they  can  and   will   live  and  prosper  by  these    fiieories 
rather  than  by  work.     There  are  certain  economic  principles 
by    which    men    and    nations    live    and    prosper,    and    never 
before,  at  least  in  living  memory,  was  there  such  a  need   to 
bring  back  a  full  recognition  of  these  principles.     The  world's 
need  for  recoastruction  is  real  and  pressing,  and  the  attitude 
so   generally   prevailing   toward    work   and   production    must 
undergo  a  "change  unless  disorganisation  or  perhaps  disaster 
is  to   eventuate.        Diminished   production,   decreased    thrift, 
and  curtailed  credit  furnish  the  essential  elements  of  a  finan- 
cial crisis,  and  such  a  crisis  seems  inevitable  in  the  not  dis- 
tant  future   unless   we   abandon    dreaming   and   settle    down 
to    work  and  the  practice   of   thrift.     "  Increase  production 
and  avoid  extravagance  "  should  be  the  slogan  for  the  people 
of  New  Zealand. 
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Gentlemen,  I  now  move  that  the  report  and  balance  sheet 
as  submillecl  to  the  meeting  be  adopted.  If  this  be  agreed 
to,  the  dividend  will  be  Jjayable  at  Wellington  to-moirow, 
and  at  brunches  on  receipt  of  advice. 

Re-arrangement  of  Capital. 

At  this  stage,  before  the  motion  lor  the  adoption  of  the 
report  and  balance  sheet  is  seconded  and  put,  may  I  be 
|ierniitte<l  to  make  the  following  statement,  which  will  be 
i.f  considerable  interest  to  you.  It  is  this  : — The  question 
of  the  rearrangement  of  the  Bank's  capital  and  reserve  fund 
has  lately  engaged  the  serious  consideration  of  the  board, 
and  t<;ntative  proposals  have  been  discussed  with  a  view  to 
.securing  the  introduction  of  legislatibn  during  the  ensuing 
seesioii  of  Parliament  which,  if  given  effect  to,  will  bo  of 
mutual  benelit  to  the  Government  and  the  sliareholders.  In 
the  meantime,  pending  the  decision  of  the  Government,  I  am 
not  at  liberty  to  disclose  the  nature  of  these  proposals;  but 
I  have  no  doubt  that  if  they  arc  passed  by  Parliament  in 
the  form  to  bo  submitted  by  the  board,  they  will  meet  with 
your  approval.  There  is  no  intention  to  materially  alter 
the  sUilut  quo  as  between  the  Government  and  the  share- 
holders. 

As  a  result  of  this  announcement  I  venture  to  hope  that 
the  (jublic  will  not  get  too  exalted  an  idea  of  the  value 
of  the  shares.     (Applause.) 

Mr.  W.  Watson  said  : 

Act-ording  to  our  custom,  now  time  honoured,  it  is  my 
turn  to  second  the  motion  for  the  adoption  of  the  report 
and  balance  sheet,  which  I  have  much  pleasure  in  doing. 

The  Chairman  has  left  little  to  say  regarding  the 
business  of  the  Bank,  but  as  one  of  your  elected  tlirectore 
1  may,  without  transgressing  obligations  of  secrecy,  briefly 
state  my  own  views  as  to  the  prospects  and  value  of  your 
[iroperly. 

The  general  position  of  the  institution  I  regai-d  as,  com- 
mel^ially  siieaking,  unassailable.  Intrinsic  value  of  security 
rather  than  current  value  is  our  watchword,  and  fuil  pre- 
cautions have  been  taken  against  any  decline  in  present 
market  values. 

Vou  will  have  noted  with  pleasuie  the  large  increase  of 
busiiio.ss  since  last  year,  and  you  will  also  note  that  in  the 
I'loposed  distribution  of  profits  £150,000  is  allocated  to  re- 
Mi  vo  fund,  and  £50,000  to  writing  down  premises  and  furiii- 
tuie,  the  latter  being  already  nuicli  below  Government  valua- 
tion. .Vnd  looking  back  for  many  yea:s  you  will  note  that 
the  same  procedure  has  been  adopted.  Now,  as  these  con- 
stant additions  to  reserve  funds  and  writings  down  of  pro- 
perty practically  mean  accretions  to  the  capital  with  which 
the  Bank  trades,  the  benefits  of  them  must  in  the  long  run 
accrue  to  the  Government  and  yourselves,  whatever  si  jpe 
such  benefite  may  take.  These  increases  to  the  Bank's  funds 
carry  corresponding  earning  power,  and  therefore  it  only 
requires  a  c;ilciilatiiig  rather  than  a  sanguine  mind  to  compute 
the  value  of  th>;  goodwill,  which  is  an  important  asset  not 
taken  into  account  in  the  balance  sheet.  In  the  present  day 
banks  and  insurance  companies  do  not  confine  their  operations 
to  any  one  country,  and  looking  ahead  only  a  very  few  years 
to  the  prospects  of  the  Bank  of  New  Zealand,  they  appear 
to  me  as  very  good. 

I  take  ciedit  to  myself  for  having,  before  the  eetablish- 
meut  of  the  present  board,  singled  out  your  present  General 
.Manager,  Mr.  Buckleton,  for  rapid  promotion.  His  subse- 
quent career  has  proved  his  merits,  and  your  interests  are 
safe  in  his  hands. 

1  congratulate  the  staff  in  New  Zealand,  London,  and 
elsewhere,  on  what  we  have  been  able  to  do  for  them  by 
way  of  well-deserved  increases  to  salaries,  allowances,  and 
pensions.  Here  I  would  say  to  those  who  have  the  responsi- 
bility of  advising  youths  as  to  the  choice  of  careers  in  life, 
that  they  should  not  miss  inquiiing  what  the  Bank  has  to 
offer  ill  admitting  officers  to  its  staff. 

I  intend  to  stand  again  for  re-election  to  the  board  at 
the  meeting  to  be  held  in  December  next,  and  trust  to  receive 
the  usual  mark   of   your  confidence,     (.\pplauso.) 

Mr.  R.  B.  Jackson  (Nelson)  asked  how  the  money  at 
short  call  in  London  was  invested. 

The  Chairman  stated  that  at  .March  31  the  Bank  had 
£19,600,000  invested  at  sho;l  call  in  London,  and  of  this 
£I1,650,0(X),  or  sixty  per  cent.,  was  in  Tic-isui-y  Bills,  which 
at  pre.icnt  bear  a  rate  of  six  and  a -half  per  c-ont.  Ho  did 
not  think  they  could  have  a  better  iiivc-^tmeiit.  (Hear,  hear.) 
Directors'  Oil  ce  Tenure. 

Dr.  Prendergast  Knight  said  th.at  he  had  much  pleasuie 
in  congratulating  the  Chairman  on  the  rcsuHs  of  the  past 
.•"even  years'  operations  since  the  arrangement  was  come  to 
between  them  for  increasing  the  capital  of  the  Bank.  He 
cxmgiatiilated  him  on  the  fact  that  that  increase  had  now 
taken  place.     (Hoar,  hear.) 

Ho  thought  that  all  jjic^ent  would  agree  with  him  that 
the  present  tenure  of  office  by  directors  was  too  shiiit.  Two 
years  at  Wellington  was  too  short  altogether.  (Hoar,  hear.) 
if  the  Bank  had  to  go  to  the  Government  for  legislation,  as 
just  indicated  by  the  Chairman,  he  thought  that  it  should  bo 
biirne  .seriously  in  mind  that  t!io  reasons  that  had  led  shar.'- 
holders  to  agree  that  directors  sliould  have  a  longer  tenure 
than  two  years  had  been  fully  justified  by  the  experience 
of  the  i>ast  seven  years.  (Hear,  lie.ar.)  During  that  period 
two  g6ntlemon  had  had  their  careers  as  directors  terminated. 


though  they  had  gained  great  knowledge  and  experience  of 
the  Bank's  affairs,  and  were  in  a  position  to  render  still  mcav 
useful  sei  vii  e  to  the  institution.  They  were  not  reappointed 
on  retirement ;  but  he  was  glad  to  say  that  both  had  since 
been  re;ip[Kiiiited  by  the  Government  or  by  the  shareholders. 
Shai-eholders  were  of  opinion  that  seven  years  would  be  the 
pro|jei-  iieriod  for  tenure  for  direcUjrs  ;  but  four  years  at  least 
should  be  the  minimum  period,  which  would  allow  of  one 
director  retiiing  each  year.  The  Government  had  four  direc- 
tors, so  that  it  could  very  well  give  its  directors  a  four-years' 
tenure  of  oflice.  (Hear,  hear.)  He  pointed  out  that  only 
half  of  the  shareholders'  diiectors,  and  only  half  of  the 
Government  directors  of  seven  years  ago,  now  remained  with 
them ;  but  he  was  glad  to  see  that  most  of  the  Shareholders' 
Committee  of  1913  were  still  there.  He  congratulated  share- 
holders and  the  diiectors  and  staff  uixjn  the  verj-  great  in- 
crease that  had  taken  place  in  the  Bank's  business.  The 
position  of  the  Bank  showed  that  it  was  in  fact,  as  well 
as  in  name,  l/ic  Hank  of  New  Zealand.  (Applause.)  He  con- 
gratulated the  board  on  the  increases  of  salaries  and  pen- 
sions, and  assured  them  that  the  shareholders  fuUy  agreed 
with  them  in  the-  practical  appreciation  they  had  thus  shown 
of  the  good  work  of  the  staff.  (Applause.) 
Directois'  Fees. 

^Ir.  M.  F.  Bamett  (Christchurch)  said  that  tliere  %va8  one 
little  item  omitted  by  the  directors  in  their  report  that  he 
should  like  to  touch  upon,  and  that  was  the  question  of  the 
directors'  fees.  The  amount  of  their  fees  had  not  been 
altered  for  a  number  of  years,  and  when  they  were  fixed  the 
position  of  the  Bank  was  ve:y  different  from  what  it  was 
to-day.  (Hear,  hear.)  He  had  seen  a  statement  recently 
that  a  big  institution — not  a  bank — operating  in  New  Zealand, 
with  headquarters  in  London,  had  agreed  to  pay  its  directors 
£5,0C0  a  year,  free  of  income  tax.  though  it  was  a  very 
much  smaller  institution  than  the  Bank  of  New  Zealand. 
He  thought  that  the  directois  of  the  Bark  were  much  under- 
paid, [larticularly  the  Chairm,an.  who,  if  it  was  the  same " 
in  the  Bank  of  New  Zealand  as  in  other  institutions,  had 
generally  to  do  most  of  the  work.  He  hoped,  t!ierefore.  that 
the  Chairman,  in  any  revision  of  fees  that  might  be  made, 
would  have  special  consideration.  He  thought  that  the 
directors'  fees  should  be  ve.y  substantially  incieased.  (Hear, 
hear.) 

Mr.  John  Mill  (Port  Chalmers)  said  that  he  thoroughly 
agreed  with  what  the  previous  speaker  had  said.  He  there- 
fore moved  :  "  That,  in  the  opinion  of  the  shareholdeis,  the 
time  has  now  airived  in  the  history  of  th-s  Bank  when  the 
directors  -should  receive  the  same  remuneration  as  the  direc- 
tors of  our  neighbour  bank,  the  National.  We  shaie'^iolders 
recognise  that  it  is  due  to  the  business  ability  of  our  home 
and  Colonial  diie  to.-s  that  the  Bank  now  occupies  the  premier 
position  of  any  other  similar  institution,  and  we  fee!  that 
the  services  rendered  by  the  directors  should  be  adequately 
rewarded  by  increased  remuneration."  The  dirocto-.s,  he 
said,  deserved  very  w-ell  indeed  of  the  shareholders  and  of 
the  Government.  Their  business  had  been  brought  up  from 
a  very  poor  position  to  the  present  position  in  which  they 
had  £2.500,000  in  reserve.  (.Vpp'.ause.)  At  the  time  he  re- 
ferred to  he  was  offered  300  shares  in  the  Rank  by  a  man 
who  said  that  he  would  give  him  5*.  per  share  to  take  them 
off  his  hands.  He  had  said  "No"  to  the  offer.  He  thought 
he  had  enoutih  Bank  of  New  Zealand  shares  then,  but  he 
did  not  think  he  had  enough  now.  (Laughter.)  He  had 
much  pleasure  in  moving  the  resolution,  and  he  was  sure 
that  it  would  be  carried  unanimously,  because  they  all  knew 
that  the  directors  had  done  justice  both  for  them  and  for 
the  country.     (Applause.) 

The  Chairman  said  that  he  must  get  the  report  and  balance 
sheet  adopted  before  the  resolution  just  moved  could  be 
dealt  with. 

The  leport  and  balance  sheet  were  unanimously  adopted. 

Mr.  Mill  again  moved  his  resolution. 

Mr.  D.  Jones,  in  seconding  the  resolntion,  said  that 
one  bank  at  home  was  paying  its  directors  £10.000.  free 
of  income  tax.  He  was  verj-  glad  to  hear  the  Chairman's 
rem.arks  about  how  well  the  board  had  treated  the  staff 
of  the  Blink,  and  he  thought  that  the  directors  also  were 
enlilli'd  to  a  substantial  increase.  (Hear,  hear.)  He  did 
not  think  the  resolution  should  state  how  much.  That  was 
for  the  Government  to  say.  He  had,  however,  very  great 
pleasure  in  seconding  the  motion, 

Mr.  ,7.  C.  Haiin.i  (London)  supported  the  resolution,  say- 
ing that  the  dinvtors  of  institutions  doing  one-third  of  the 
business  of  the  Bank  of  New  Zealand  wore  drawing  one- 
third  more  in  fees.  He  thought  it  should  be  put  on  record 
that  the  fees  should  be  at  least  doubled.  Tt  was  absnrd 
to  oav  all  the  directors  of  the  Bank,  including  the  directors 
in  r/ondnn,  fees  amounting  to  a  paltr>-  £4.650  a  year.  (Hear, 
hear.) 

Mr  Frank  Dver  asked  how  much  was  now  paid  to  the 
directors,  and  was  informed  that  the  Chairman  was  paid 
£750.  on  which  he  paid  income  tax.  and  the  other  directors 
£450  each,  also  ?iihj.ct  to  income  tax. 

Mr.  Hanna  :    It  is  ridiculous.  ■  .     ,     .    » 

Dr.  Prendorgast  Knicht  said  that  ho  was  astonished  that 
the  .\iick'.and  direct' rs  would  come  to  Wellineton  to  attend 
the  forfniwhlly  nieoliniis  of  the  board  for  such  a  naltrv-  re 
muneratinii         H •■  ■■•    '■•■t-  * 
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Mr.  J.  H.  Upton  :  It  is  not  for  the  remuneraiion  we 
come  to  Wellington  fortnightly.  We  would  not  come  for 
the  remuneriftion.  But  there  is  a  little  credit  about  belong- 
ing to  the  board  of  directors  of  the  Bank  of  New  Zealand  ; 
and,  besides,  we  have  the  pleasure  of  meeting  the  share- 
holders twice  a  year.      (Laughter  and  applause.) 

Mr.  R,  W.  Kane  said  that  the  remuneration  of  the  direc- 
tors was  fixed  by  Act  of  Parliament,  and  any  resolution 
the  meeting  passed  could  not  increase  it.  What  the  meet- 
ing could  do  was  to  pass,  say,  a  recommendation  to  the 
Government  that  the  remuneration  should  be  increased. 

The  Chairman  said  that  he  understood  that  the  resolu- 
tion was  intended  to  be  a  recommendation  to  the  Government. 

Mr,  Mill  :    Yes. 

Mr.  Mill  then  put  the  resolution,  which  was  carried  by 
acclamation. 

The  Chairman  said  that  all  the  members  of  the  directorate 
had  to  say  was  that  they  were  very  grateful  indeed  to  the 
mover  and  seconder  of  the  resolution  and  to  the  other  speakers 
for  the  exceedingly  kind  remarks  they  had  made  upon  that 
somewhat  delicate  question.  Whether  effect  would  be  given 
to  the  recommendation  or  not  he  did  not  know ;  but,  in 
any  case,  he  was  quite  satisfied  that  the  interests  of  the 
Bank  would  have  precisely  the  same  cave  from  the  directors 
that  they  had  had  in  the  past.  (Applause.) 
Efficiency  of  Management. 

Dr.  Prendergast  Knight  proposed  a  cordial  vote  of  thanks 
to  the  staff,  including  the  new  General  Manager  (Mr. 
Buckleton)  and  the  new  Government  auditor.     It  was  a  very 


the  Bank  at  the  troublous  period  referred  to.  He  was  very 
glad  to  see  him  at  this  meeting  and  to  hear  such  interesting 
tacts,  though  well  known  to  some  of  them,  as  he  had  given 
them.     (Hear,  hear.) 

He  then  put  the  motion  :  "  That  a  cordial  vote  of  thanks 
be  accorded  to  the  staff  for  their  services  during  the  past 
year,"  and  asked  Mr,  Buckleton  to  reply  on  behalf  of  the 
staff. 

The  resolution  was  carried  imanimously. 

Referring  to  Mr.  John  ilill's  remarks  regardirig  the 
London  staff,  the  Chairman  exhibited  a  handsome  silver 
.salver,  which  is  to  be  presented  to  Mr.  Robert  Mill  by  the 
New  Zealand  returned  soldier  members  of  the  Bank's  staff. 
He  said  that  he  understood  that  Mr.  Robert  Mill  was  no 
relative  of  -the  shareholder  who  had  just  eulogised  him  80 
highly.  Mr.  John  Mill  :  "  Not  unless  you  go  back  to  Adam." 
(Laughter.) 

Mr.  Buckleton,  in  reply,  said  :  Mr.  Chairman  and  Gentle- 
men,— On  behalf  of  the  staff  of  the  Bank  I  express  our  appre- 
ciation of  the  vote  of  thanks  which  you  have  just  passed. 
Ever  since  the  commencement  of  the  War  the  staff  have  in 
various  ways  had  a  most  strenuous  time,  and  it  is  a  great 
satisfaction  to  us  all  that  the  board  have  recognised  this  in 
granting  liberal  increases  to  salaries  and  by  making  the 
handsome  donation  of  £100,000  to  the  pension  fund.  It  is 
ahvays  a  source  of  pride  to  belong  to  a  great  and  successful 
institution,  and  our  Bank  is  now  one  of  the  great  hanks  of 
the  world.  We  are  provid  to  be  members  of  its  staff  and  to 
do  our  share  in  upholding  and  advancing  its  interests.  Now 
that  we  are  settling  down  after  the  strenuous  period  of  the 


great  pleasure  to  the   shareholders  to  know  they   had  in   the      ^^r^r,   the  staff   are  looking  forward  to  improved   conditions. 


service  of  the  Bank  two  such  gentlemen,  and  that  tjieir 
chief  auditor  came  from  the  service  and  not  from  outside. 
The  st.aff  which  had  produced  such  a  balance  sheet  as  they 
had  before  them  that  dav  deserved  their  best  thanks.  (Hear, 
hear.) 

Mr.  J.  Mill  seconded,  stating  that  as  a  result  of  his 
experience  both  here  and  in  London,  he  was  convinced 
that  the  Bank  of  New  Zealand  was  one  of  the  best  managed 
Banks,  so  far  as  the  staff  was  concerned,  that  he  had 
ever  known.  He  paid  a  high  tribute  to  the  ability  and 
courtesv  of  the  London  Assistant  Manager  of  the  Bank 
(Mr.  Robert  Mill). 

Comments  on  the  Balance  Sheet. 
Mr,    J.    C.    Hanna  said   that  he    desired  to   make  one   or 
two    brief    observations  on   the  balance   sheet  and   statement 
of   accounts   that    had    just    been   presented.        If   they   took 
their  minds  back  to  the  early  'nineties  of  last  century,  with 
the    attendant   financial    anxieties   of   that  period,    and    com- 
pared   the   position  as   it  stood   then  with   the   position    as 
it  stands   to-day,  the  most  optimistic  amongst  them  must  be 
amazed   at  the  "rapid  strides  the  Bank  had  made  during  the 
intervening  period.      Thirtv   vears  ago  the    total   assets,    in- 
cluding the  Estates   Companv's  liabilitv  of  £1.850,000,  stood 
in  round  figures  at   £10,000,000,   on  Which,    after   deducting 
fixed  charges  and  about  £12,000  for  rates  and  taxes,  the  net 
profit  equalled   about   one-half   per  cent.     If  they  turned  to 
the  balance  sheet  at  present  in  their  hands  they  would  find 
that,    while   the  Estates  Company's  liability  had  completely 
disappeared,    the    total    assets   aggregated    £53,000.000 ;    and 
on  that  amount,  after  deducting  the  whole  of  the  administra- 
tive expenses  and  the  huge   sum   of   £456,000  for  rates  and 
taxes,  the  net  profits  were  a  shade  under  one  per  cent.      But 
in  considering  the  earning  power   of   the  Bank,  it  would  be 
well    to  keep'"  in    mind   two   points  :     firstly,    that  they   had 
cash    and    liquid    securities    to   represent    the    high   ratio   (if 
sixty-three    per    cent,    of    their    total    assets,    and    obWously 
en  the  liquid  resources  of  this  or  any  other  bank  the  return 
in  normal   times — and   the   present  times   were  anything  but 
normal — was   necessarilv    a    moderate   one.       Secondly,    since 
1891   the  taxation  under  all  heads  had   increased  by  60O  per 
cent.       In    other   words,    had   the    liquid   reserve  ratios   and 
the  rates  of  taxation  been  maintained  on  a  level   with  those 
current    in    1891,    the    Bank    to-day    would    have    shown   an 
increased    earning    power    of    one    and   a-half    per    cent. — an 
increase  of    practically    300   per   cent.        (Hear,    hear.)       He 
ventured  to  say  that  if" their  friends  had  told  them  in  the  early 
'nineties  that  "the  Bank  of  New  Zealand  Avould  in  the  future 
pay  its  shareholders  increasing  di\ndends,  set  aside  large  sums 
to"strengthen  the  Officers'  Pension  Fund,  freely  write  down 
.    its   landed   property    and    premises,   and    at    the   same   time 
accumulate  a  reserve  of  two  and  a-half  millions  all  in  thirty 
years,  they  would  simply  have  laughed  at  them.      (Applause.) 
It   was  an    easy    matter  at    a   meeting   such   as  this   to    say 
pleasant     things    about     the    administration    of     the    Bank. 
Whether  they  were   deserved  or  not  was  entirelv  a  different 
matter.       But    in    reviewing   the   business   of    the   Bank   for 
recent   years,    thev    had    a'TjUndant    evidence,    backed    up   by 
solid    results,    to  'justify   their   thanks    to   the    directors    and 
the   staff    for    their    services    during    the    past   and    recent 
years.       (Applause.)      He  congratulated  the  directors  on  the 
appointment  of  Mr.  Buckleton,  a  man  of  recognised  capacity, 
to  the  position  of  General  Manager.      (Hear,  hear.) 
Vote  of  Thanks, 
The  Chairman  said  that  it  had  been  extremely  interesting 
to  hear  the  remarks  made  by  Mr.   Hanna,  who  had  been  one 
of  the  early  oflicers  of  the  Bank,  had  filled  a  most  responsible 
position,  and  was  very  well  acquainted   with  the  position  of 


and  the  deserving  ones  will  not  look  in  vain,  as  the  board 
hold  very  strongly  to  the  view  that  men  of  promise  are 
entitled  to  opportunities  of  acquiring  experience  which  will 
lead  to  rapid  and  substantial  promotion.  You  have  men- 
tioned, Mr,  Chairman,  and  so  has  Mr  Watson,  that  employ- 
ment in  the  Bank's  service  offers  good  prospects,  and  I  un- 
reservedly endorse  those  statements. 

I  desire  also  to  express  on  behalf  of  the  pensioners  of 
the  Bank  their  gratitude  to  the  board  for  the  generous  treat- 
hient  they  have  received. 

I  also  take  this  opportunity  of  expressing  the  satisfaction 
of  the  Executive  with  the  manner  in  which  the  women  clerks 
of  the  Bank  have  discharged  their  duties. 

I  have  to  thank  Dr.  Knight  and  !Mr.  Hanna  for  their  very 
kind  references  to  myself. 

Mr.  Watson  has  mentioned  that  years  ago  he  marked  me 
out  for  rapid  promotion.  I  can  only  sav  that  I  hope  his 
foresight  will  prove  of  advantage  to  the  Bank. 

The  Chairman  thanked  the  shareholders  for  their  patient 
hearing  of  his  somewhat  lengthy  address,  and  the  meeting 
then  concluded. 


MERGUI  CROWN  ROBBER  ESTATES,  LIMITED. 

Favourable  Forward  Contracts. 
The  seventh  ordinary  general  meeting  of   this  Company  was 
held  on  September   8  at  3  and  4  Great   Winchester  Street, 
E.C. 

Mr.  John  D,  W,  Wilson  (the  Chairman),  who  presided, 
said  that  two  interim  dividends  of  seveTi  and  a-half  per  cent, 
each,  fifteen  per  cent,  in  all,  had  been  paid,  leaving  a  balance  ' 
of  £9,840,  which  the  board  recommended  should  be  carried 
forward.  They  much  regretted  that  they  could  not  recom- 
mend any  final  dividend  for  the  year  owing  to  the  necessity 
of  conserving  the  financial  resources  of  the  Company  in  view 
of  the  uncertainty,  of  the  rupee  exchange,  w'hich  added  con- 
siderably to  the  Company's  liability  in  respect  of  the  payment 
on'  account  of  the  premium  on  lease  and  cost  of  production, 
which  were  payable  in  rupees.  In  view,  however,  of  the 
very  favourable  forward  contracts  entered  into  for  this  and 
ne.xt  year  the  directors  had  declared  an  interim  dividend  for 
1920-21  of  five  per  cent,  (less  income  tax),  payable  30th  inst. 
The  anticipated  loss  in  exchange  was  practically  the  sole  cause 
of  the  reduction  in  profits  of  £2,186  compared  with  the 
previous  year.  As  the  Indian  Government  had  now  fixed 
the  par  value  of  the  rupee  at  2s.  the  directors  considered  that 
the  prospects  of  the  current  financial  year  were  much  more 
promising.  The  manager's  estimate  for  the  current  financial 
year  was'700,000  lb,,  which  should  be  realised  at  an  estimated 
all-in  cost  of,  they  hoped.  Is,  Id.  to  Is.   2(1.  per  lb. 

To  assist  in  co"vering  the  expenditure  on  immature  rubber  , 
and  to  meet  the  annual  payments  to  the  Government  of  India 
for  some  time  ahead,  and  thereby  enable  the  board  to  apply 
more  of  the  revenue  to  stabilising  and  increasing  the  divi- 
dends, the  directors  had  under  consideration  the  issuing  of 
the  £10,000  balance  of  capital  at  a  moderate  premium,  due 
notice  of  which  would  be  given  to  the  shareholders :  with 
this  sum  in  hand  suliicient  funds  would  be  provided  to  bring 
the  whole  of  the  immature  areas  into  bearing  and  contribute 
the  bulk  of  the  jiavments  to  Government  against  the  Com- 
panv's lease  for  th'e  next  three  years.  By  that  time  they 
would  have  about  2.560  acres  in  bearing,  as  against  the  present 
1  946  acres,  and  be  in  a  much  better  position  to  provide  for 
the  before-mentioned  pavments  and  to  maintain  dividends. 
In  conclusion  he  niovetl  the  adoption  of  the  report  and 
accounts.  ,  ,,  ,  .  ,     ^,„_ 

Mr,  F,  S,  Arbuthnot  seconded  the  motion,  which  was 
unanimously  carried. 
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DUNLOP  RUBBER  COMPANY,   LIMITED. 

An  uxtraordiiiary  general  meeting  of  this  Company  was  held 
at  14  Regent  btrect,  S.W.,  on  September  10,  for  the  purpose 
iif  considering  resolutions  (I)  increasing  the  capital  to 
£20  OOO.COO  by  the  creation  of  12.500,000  additional  £1  shares, 
and  (2)  capitalising  £7,500,000  and  paying  a  bonus  of  £3, 
free  of  income  tax,  to  the  Ordinary  shareholders  by  the 
allotment  of  £1  shares  to  that  amount.  Mr.  A.  L.  Ormrod 
presided. 

The  Chairman,  in  the  course  of  his  speech,  said  :  At  the 
dat«  of  the  last  balance  sheet  you  were  left  with  a  reserve 
fund  in  hand  of  £300,C00,  and.  alter  giving  effect  to  the  divi- 
dcnds  agreed  at  our  last  sliareholders'  meeting,  the  sura  of 
£400  OOJ  was  carried  forward.  This  sum  was  subject  to  the 
provision  for  excess  profits  duty  in  respect  of  the  year  ended 
August  31,  1919.  Since  that  date  it  is  hardly  necessary  to 
.>iay  the  Company  lias  not  been  idle.  The  net  profit  for  the 
vear  ended  .\ngust  31,  1920,  should  not  be  less  than 
£2.500,000,  subject  to  excess  profits  duty,  (.\pplause.)  The 
1,OOL),000  shares  is.«ued  since  the  conclusion  of  the  last 
balance  sheet  brought  us  in  a  premium  of  £7,000,000.  less 
ex|)«nse3.  This  premium  has  been  added  to  the  reserve,  and 
by  resolution  of  the  board  the  necessary  amount  has  been 
transferred  to  it  from  the  carry- forward,  makinj  the  reserve 
fund  £7,500,000  to  be  forthwith  capitalised  on  the  passing 
of  the  second  resolution  and  distributed  to  the  Ordinary  share- 
liolders.  The  issued  Ordinary  capital  will  then  be 
£10.000,000. 

The  holders  of  the  Ordinary  shares  will,  on  the  passing 
of  the  resolutions,  hold  four  shares  for  each  one  you  pre- 
viously held,  and  the  four  shares  should  represent  a  very 
considerable  premium,  a.i  they  do  not  by  any  means  exhaust 
the  Tcil  capital  value  of  your  assets.     You  will  recollect  that 

1  stated,  not  long  after  I  succeeded  to  the  position  of  Chair- 
man, that  in  my  personal  opinion  you  would  have,  in  assets 
and  re-serves,  an  amount  of  not  less  than  £14.000.050  to  be 
i>rovided  for  under  any  future  scheme  of  recapitalisation. 
The  sum-total  of  values,  estimated  on  a  conservative  basis, 
exceeded  bv  £1  OOO.O^O  the  fiuure  of  £]4,OCO,000  which  1 
save  you.  Of  the  12.500.000  additional  Ordin.Try  shares  which 
are  being  created,  you  who  are  Ordinary  shareholders  will 
L'ct  7.500,000  forthwith  allotted  to  you  as  bonus,  and  these 
shares  will  he  entitled  to  the  same  dividend  that  may  in  due 
course  be  declared  on  the  2,500.000  shares  in  respect  of  the 
year  ended  August  31  last.  At  this  time  of  day  it  should 
i>e  unnecessary  for  me  to  state  that  the  Preference  share- 
holders cannot  participate  in  this  bonus. 

Distribution  of  Shares. 
The  capitalisation  of  £7,500,000  is  a  distribution  of  shares 
representing  in  a  large  proportion  money  put  up  by  t8o 
Ordinary  shareholders  themselves,  and  of  the  balanc*  the 
Ordinary  shareholders  would  have  the  entire  reversionary 
interest  by  way  of  dividend  on  capital,  if  it  were  proposed 
to  deal  with  it  in  such  a  manner.  Now,  as  to  the  5,000,000 
of  Ordinary-  capital,  which  will  remain  after  the  full  authori- 
sation and  allocation  of  7,500.000,  on  the  passing  of  these 
resolutions,  we  intend  forthwith  to  issue  as  a  rii;lit  to  the 
Ordinary  shareholders,  who  will  then  hold  10.000,000  Ordinary 
shares,  5,000.000  shares  at  the  price  of  £1  lO--.  per  share,  <>r 
in  the  pro|xirtion  of  three  new  shares  for  every  ten  held.  At 
the  j)rice  of  the  shares  ruling  to-day,  this  is  equivalent  to  a 
further  bonus.  The  i.ssue  will  be  guaranteed  on  very  reason- 
able terms,  viz.,  l.s.  3f/.  per  share  and  15.000  guineas  for 
exiJOiises.  or  as  near  as  may  be  four  and  a-half  per  cent.  It 
will  provide  the  Company  "with  £4.500.000  more  money,  less 
expenses,  of  which  amount  £3,000,000  will  be  represented 
by  nomin.il  capital,  and  the  remainder  of  £1,500,000,  less 
expenses,  will  bo  available  as  a  further  reserve  fund.  P<i.v- 
ment  for  the  shares  will  be  spread  over  a  period  of  approxi- 
mately, six  months,  the  first  ywyment  being  of  7.s.  6d.  per 
.ihare!  and  due  on  acceptance.  Of  this  amount,  5.?.  per  share 
will  be  premium,  and  2.«.  6d.  per  share  capital.  The  second 
payment  due  on  allotment  will  also  be  l-".  6(/.  similarly 
apportioned,  and  the  third  and  fourth  pav-ments  will  be  each 
of  7«.  6(1.  per  share  payable  on  November  30.  1920,  and 
February  28.  1921.  Any  holder  who  does  not  wish  to  take 
up  his  "right  to  his  proportionate  allotment  will  have  the 
opportunity   of    renunciation.     There   remains   a   balance     of 

2  000.000  shares  in  hand.  My  own  impression  is  that  our 
capital  commitments  to  be  provided  for  by  share  issues  are 
now  ended  This  is  not  only  mv  impression  but  it  is  also 
mv  earnest  intention,  and  the  2.000.000  shares,  if  not  so  re- 
quired will  become  available,  as  the  oeca.Mon  may  demand, 
for  a  further  allocation  of  Inter  reserves.  Our  finance  should, 
in  future  be  confined  within  our  own  organi.sation.  T  have 
vorb.illy  described  the  extensions  which  are  proceeding  at 
Fort  TJunlop  and  elsewhere,  and  yon  have  aWo  seen  pliolo- 
CTaphs  of  them.  Bv  the  end  of  1921  we  should  atUain  a 
capacity  there  of  a  weekly  output  of  about  two-and-ahalf 
limes  our  present  production. 

Increase  of  Business. 
\t  our  meeting  in  February  last,  when  nearly  six  months 
of  our  rading  y.v.r  had  gone  by.  T  told  you  our  business 
showed  an  increase  of  over  thirty  per  '-"I.  •",'«'';;,„' : 
rate  of  increase  had  been  retarded  by  the  difficulty  of  ol  tai" 
inc  plant  and  machinery.  For  the  full  year  ended  AuguM  31 
asl    the  business  done  should  ..how  a  Urger  increase,  because 


for  the  eleven  months  to  the  end  of  July  there  was  an  in- 
crease ot  over  thirty-eight  |;>er  cent.,  so  that  for  the  la--l  five 
months  we  liave  progressed  in  considerably  greater  proportiim. 
I  would  remind  you  that  by  the  end  of  1921,  when  our 
capacity  will  be  so  much  greater  than  it  is  at  present  the 
buildings  but  not  the  machinery  which  wo  shall  own  will  be 
sufficient  to  provide  for  an  output  of  five  times  what  we  are 
doing  at  present.  Roughly,  by  the  end  of  our  year  1921  the 
permanent  officials  of  the  Dunlop  Rubber  Company  have 
advised  us  to  prepare  for  the  provision  of  a  balance  of  nearly 
£5,500,000. 

Company's  Increased  Assets. 

The  present  provision  is  intended  to  finaUy  close  down  the 
Uunlop  capital  account,  and  to  leave  the  Company  in  a  posi- 
tion to  bo  self-contained  as  regards  its  finance,  and  to  make 
no  further  issue  for  the  purpose  of  bringing  fresh  cash  into 
the  business,  unless  something,  at  present  entirely  outside 
our  outlook,  should  arise.  The  approximate  ^S " "J,  ^6*^'= 
vou  foreshadows  an  increase  in  assets  of  over  iia,lAW,uw  oy 
\u<'Uit  1921.  It  is  unlikely  that  all  will  have  been  dealt 
with  at  that  date  exactly  as  foreshadowed  ;  certainly  the 
money  for  them  will  iiot  all  have  been  i>aid  away. 

Ml  the  extension  of  assets  and  the  possible  reduction  of 
liabilitv  are  calling  for  something  in  the  neighbourhood  of 
£14  50t)  000  To  provide  for  this  and  t-.  enable  us  to  run 
on  an  e'ven  keel  we  shall  have  the  £8,000.000  already  prac- 
UcaMy  paid  up  in  full,  and  the  £4,500,OCO  from  the  3,000,000 
shares.  That  will  leave  us,  if  or  when  it  is  all  spent  with 
something  like  £2.000,000  to  finance.  Such  finance  will  not. 
present  any  difficulty.  We  shall  have  all  our  magnificent 
assets  free  "and  unencumbered,  subject  only  to  ordinary  trad- 
ing creditors.  We  shall  have  provided  for  a  total  removal 
to  Fort  Dunlop,  and  we  can  run  at  Para  or  -Manor  Mills 
just  so  far  and  so  long  as  we  consider  it  economical  to  do 
Ihere  We  can  alternatiyely  dispose  of  either  or  both.  Our 
cotton  mills  are  quite  capable  of  running  their  own  finance 
although  it  is  allowed  for  in  the  foregoing  figures  and  we 
shaU  be  in  a  position,  should  we  «.  desire,  when  theyjiave 
accomplislied  [he  purpose  for  which  they  ^^^«/«l°';fJ '  °J 
disposing  of  the  Nile  Mill,  James  Hoyle  s.  and  shmild  we 
think  it  then  desirable,  the  Ross  Spinning  MiUs.  We  have 
0  her  assets  that  our  recent  dispositions  -'d  developmen  a 
will  render  available  for  realisation,  including  the  CyHe 
Rim  Works  at  Coventry,  on  which  negotiations  are  in  pro- 

^Thte'also'Xn-our  purchase  price  of  Johore  and  Sega^ 
mat  and  attendant  expenses,  at  the  top  figure,  without 
TckonTnl  what  we  ma^  receive  t>ack  through  one  ^mpany 
holdins  some  shares  in  the  other.  We  ^'i»'>.«  f  '^^^f,  °" 
distributed  profits  which  I  have  not  taken  into  wmsidera- 
on  and  the  total  should  provide  ample  means  .of  dealing 
■m;  any  Mance  if  and  when  it  should  be  required  with- 
out recourse  to  any  issue  of  further  capital  for  cash  on  thi> 
account^he  profits  of  last  year,  ^"bjert  to  some  reasonab  e 
but  substantial  deduction  for  reserve,  should  be  availabW 
or  distribution  in  dividends,  excess  profits  duty,  the  new 
Corporation  Ux.  or  other  purposes,  and  any  surp  us  retained 
increases  the  amount  available  for  capital  purposes.  I  under- 
stand the  new  Corporation  tax  will  entail  a  deduction,  after 
fxcess  profits  duty,  in  our  case  -i  f^-\P'^\J'Z'\^  'I' 
llLAr.UMe  for  apportionment  by  ^he  l^ard  and  d.s^ 
tribution  to  the  Ordinary  shareholders.  1  he  '"i'rn'n  s  oi 
^"'nlop  Plantatioiis,  -J"  S^'^lTaV:Ted™'o;:ti"e:^e:^ 

IZt  and^vill  1^  left  there  for  internal  use,  as  .««"^|      ^^"^ 

msmmmm 

for    he  ec<>omical  n-anufacture  of  tyres  and  tubes,  solid  tyres, 
-ind  the  oth^r  products  of  the  Company. 

.\s  regnrds  The  Fn^nch  Company,  the  new  factory  w ,11  b . 
wo;llng'by  July  1921.  and  '^e  output  o  .^Je.s  in  Fj^n^ 
will  then  be  more  than  the  *'"!""^;  "'f' "'/ranee  haV been 
Company  in  1915-  The  incre.-ise  in  '«'^'. '"^o  ^^^^-jne  an 
steady  "and  continuous,  the  ^l^'^;,'  '^J^.  ^iW  be  seU- 
incr«;se  of  80  per  cent.  The  French  b  -  n^  ^-^^^^  ^^..,^ 
supporting  as  regards  capital  "\  '^  "  ,^,^  ,^^„.  ^xtra- 
,.ia7d    to   the.  subsidiary   comp-;-^^^ 

ordinarv-.  promise,  and  a  continuaiunc  ^.^^,^  ^j^^   „.,„„. 

been  the  means  of  creating  for  P-nJop      ^^^^j^,  „,^  ^„ 


,         "^■''  "  'r:^i^"  .a    sf^rtorily.     Th»r. 

=r;::^:!:n/h:^a^ -"^^  ^-«-^''  '"^-"^" 

there. 


454 


THE     STATIST. 


[September  11,   1920. 


Satisfactory  Crop  Figures. 

Regarding  the  Duiilop  Plantations  and  Rubber  Estates, 
these  have  been  surveyed  and  the  planted  area  is  found  to  be 
37,565  acres.  To'  this  must  be  added  the  purchase  of  7,000 
acres  of  planted  rubber.  By  the  end  of  the  year  we  expect 
the  planted  area  to  be  brought  up  to  47,000  acres.  The  out- 
put is  estimated  this  year  at  over  6^  million  pounds.  With- 
out further  purchases  or  planting  to  December  31,  19247' We 
slioukl  have  a  yearly  average  of  over  9,000,000  lb.,  and  for 
the  thres  years  to  jjecember  31,  1927,  a  yearly  average  of 
over  15.000.000  lb.  The  new  mill  for  producing  80,000  lb. 
of  cotton  material  for  tyres  is  progressing  rapidly  and  will 
find  work  for  3,000  workpeople,  who  will  produce  weekly  at 
least  150  miles  of  cloth  and  canvas  exclusively  for  this 
Company's  requirements.  In  addition,  the  Company  own 
the  Nile,  Ross,  and  J.  Hoyle's,  which  provide  employment 
for  a  further  2,200  workpeople,  making,  roundly,  5.200 
workers  employed  in  producing  cotton  fabric.  The  value  of 
the  mills  to  this  Company  is  incalculable.  You  must  be 
pretty  well  satisfied  with  the  value  of  your  assets,  and  those 
who  have  the  opportunity  of  subscribing  at  30ji.  a  share  will 
get  a  cheap  share.  You  must  also  be  more  than  satisfied 
with  the  record  of  profit  earned.  Your  present  profit  is  more 
than  sufficient  for  a  large  return  on  the  whole  Preference  and 
Ordinary  capital  issued  and  now  to  be  issued  and  reckoned 
as  fully  paid  up.  I  regard  the  direct  capital  account  as  now 
closed.  By  the  end  of  the  financial  year  1921  tJie  Company 
will  have  approached  the  completion  of  its  programme,  and 
with  its  other  developments  in  1922  should  be  still  more 
secure  in  the  goodwill  of  its  name,  and  the  shareholders 
should  reap  a  profitable  harvest.  It  will  be  second  to  none 
in  the  motor-tyre  industry. 

Sir  Henry  Dalziel.  Bart.,  M.P.,  seconded  the  resolutions, 
which  were  carried  unanimously. 

A  vote  of  thanks  to  the  Chairman  and  the  directors  ter- 
minated the  proceedings. 

BOKIT  SELANQOR  RUBBER  ESTATES  (1920),  LTD. 

The  Ktalutory  meeting  was  iicld  at  5  lencluirch  Strett,  E.G.. 
on  beptember  7,  ^\lr.  E.  (J.  Money  (the  Chairman)  presiding. 
The  Chairman  said  that  the  number  of  shares  ohered  for 
subscription  was  492,987,  and  the  number  applied  for  and  so 
far  allotted  was  267,192,  leaving  a  balance  of  225,795  shares. 
It  would  be  the  duty  of  the  liquidator  of  the  old  Company  to 
distribute  to  the  shareholders  of  that  Company  the  accrued 
profits,  together  with  any  remaining  assets  of  the  old  Com" 
pany,  in  the  form  of  a  final  dividend.  The  issue  of  492,000 
shares  was  only  partially  applied  for  owing  to  the  unfavourable 
conditions  which  happened  to  exist  at  the  time  of  issue.  The 
amount  received  so  far  was  ample  for  the  present  require- 
ments of  the  Company,  and  it  need  not  cause  them  any  con- 
cern if  the  remaining  shares  were  held  by  the  Company  for 
the  time  being.  It  might  be  found  practicable  to  issue 'these 
sliares  at  a  later  dat«  at  a  premium.  With  regard  to 
the  Java  Selangor  Est;ite,  the  Government  had  now  decided 
to  cany  out  a  scheme  of  drainage  which  would  have  a  very 
beneficia,l  effect  on  that  property,  inasmuch  as  it  would  make 
it  practicable  for  th^m  to  plant  up  at  <>,  moderate  cost  the 
greater  part  of  the  remaining  area,  which  was  at  pre- 
sent in  jungle— namely,  329  acres.  When  this  was  done 
they  would  have  some  800  acres  under  cultivation  on  this 
property.  With  regard  to  the  new  estate,  Tanjong 
Pasir,  as  the  work  of  opening  up  this  property  proceeded 
it  was  becoming  more  and  more  evident  that  they  had  in 
this  estate  a  property  of  very  great  promise  indeed";  in  fact, 
the  directors  were  advised  by  the  visiting  agent  that  it  mitjht 
prove  to  be  the  most  valuable  of  the  Conipany's  three  estates. 
As  to  the  future  of  the  Company's  estates,  he  could  only  say 
that  he  took -a  very  optimistic  view.  Those  who  cared  to 
look  ahead  a  little  had  no  grounds  whatever  for  pessimism 
with  regard  to  the  future  of  tlie  rubber  industiy.  The  price 
of  rubber  had  generally  been  at  a  lower  level  duriiig  the 
summer  months  than  during  the  winter  months.  At  the  pre- 
sent time  low  prices  were  being  obtained  for  rubber,  but  the 
price  obtainable  for  forward  sales  was  better  than  that  obtain- 
able for  spot  delivery,  and  this  might  to  some  extent  be  taken 
to  indicate  a  beli.ef  that  better  market  conditions  would  obtain 
later  on.  IMr.  C.  F.  Burton,  the  liquidator  of  the  old  Com- 
pany,  stated  that  there  were  certain  rubber  sales  outstanding,' 
which  applied  to  the  year  ending  March  31  last,  and  until 
they  were  completed  he  could  not  say  what  amount  would  be 
divisible  per  share.  He  had  come  to  the  conclusion,  however, 
that  the  shareholders  would  probablv  receive  a  dividend  of 
from  twenty  per  cent,  to  twenty-five  per  cent.,  but  until  the 
cost  of  stamp  duty  on  the  transfer  of  the  estates  was  definitely 
ascertained  he  could  only  give  this  estimate  with  reserve. 
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vate records  of  Colonel  Eepington,  possessing  as  he 
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The  Triumph  of  Nationalisation.  By  Sir  I^eo 
Chiozza  Money.  Pi-ice  7s.  6(/.  net.  (Messrs.  Cassell 
and  Company,  London.)  The  author  makes  a  powerful 
plea  for  State  Socialism.  Surveying  the  extensive 
spheres  of  Governmental  industrial  activity  in  the  past , 
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supported  by  official  figures,  he  argues  that  the  com- 
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writer's  anterior  convictions, ^ut  which  will  not  recom- 
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(L'Office  Permanent  de  I'lnstitut  International  de 
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OUTLOOK  FOR  THE  FLOATING  DEBT. 

i  HE  nature  of  the  influeace  exercised  indii'ectly  by  the 
Money  mai'ket  over  tiie  financial  operations  of  the 
Government  is  again  clearly  illustrated  by  last  week's 
changes  in  the  National  Accounts.  This  control,  as 
we  know,  has  frequently  in  the  past  left  the  Govern- 
ment no  option  but  to  have  recoui'se  to  expetiients 
involving  fi-esh  inflation  of  credit  and  currency,  and, 
judging  by  tlie  present  drift  of  events,  it  is  not  unlikely 
that  next  month  this  influence,  which  amounts  almost 
to  a  control,  will  again  operate  in  the  direction  of  com- 
pelling the  Government  to  increase  lai-gely  their  in- 
debtedness to  the  Bank  under  Ways  and  Means.  It  is 
indeed  conceivable  that,  as  before,  it  may  force  the 
authorities  to  raise  again  the  Treasury-bill  rate,  thereby 
raising  the  Bank  rate  also. 

As  will  be  seen  below,  it  was  possible  last  week  to 
repay  only  three  of  the  twenty-two  and  a-quarter  mil- 
lions which  had.  to  be  borrowed  from  the  Bank  a  fort- 
night ago  in  order  to  meet  interest  and  other  liabilities 
on  various  Government  securities.  Even  this  com- 
paratively small  repayment  could  not  be  effected  were 
it  not  for  the  receipt  of  a  little  over  5i  millions 
from  sales  of  Government  assets — on  the  conti'ury,  a 
further  amount  would  have  to  be  boiTowed  from  the 
Bank.  A  study  of  the  accounts  show  that  insufficient  ap- 
jilications  for  new  Treasury  bills  was  the  cause  mainly 
responsible.  The  amount  of  Treasuiy  bills  which  is 
being  allowed  to  run  off  this  month  must  be  considered 
as  large  when  account  is  taken  of  the  comparatively 
small  amount  maturing  and  of  the  fact  that 
new  Treasury  bills  are  now  December  maturities.  On 
next  month  new  Treasui'y  bills  will  be,  of  course,  the 
less  popular  January  maturity,  and  even  if  applica- 
tions for  them  show  no  falling-off  on  account, 
presumably,  of  an  easier  tone  in  Lombard  Street 
after  the  turn  of  the  quarter,  the  fears  expressed  above 
are  justified  by  the  fact  that  next  month  matiu-ities  of 
Treasury  bills  are  on  a  much  larger  scale,  amounting, 
in  fact,  "to  tfie  huge  total  of  nearly  .€488,000.000.  To 
relieve  the  situation  it  is  possible  that  the  Govenmient 
may  adopt  the  suggestion  which  has  been  made  in  City 
circles  and  offer  two  months'  Treasuiy  bills  next 
month,  as  they  would  then  be  December  maturities. 

An  easier  tone,  due  to  gi-eater  supplies  of  funds, 
prevailed  in  the  short  loan  market  during  the  week, 
but  little  change  occurred  in  the  range  of  quotations. 
The  general  rate  for  new  money  was  five  and  a-half  per 
cent.,  and  renewals  were  arranged  at  about  five  per 
cent.  As  the  week  progressed  supplies  of  floating 
credits  appeared  to  be  on  the  increase,  but  the  demand 
continued  firm.  Towards  the  afternoon  of  each  day 
the  pressure  for  accommodation  eased  appreciably,  and 
closing  balances  were  frequently  placed  under  five  per 
cent.,  even  as  low  as  four  and  a-half  per  cent,  being 
reported  for  some  loans  on  Wednesday  afternoon. 
>Veckly  loans  continued  nt  five  and  a-hnlf  percent. 

Little  change  occurred  in  the  cond'tions  of  the 
Discount  market.  Business  continued  quiet,  and  until 
Thursday  the  rang*  of  rates  remained  at  6f-6H  per 
cent,  for  two  and  three  months'  paper.  6J-7  ])^  cent, 
for  four  months'  maturities,  and  Gi-7J  per  cent,   for 
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six  months'  bills.  Ou4he  whole,  however,  the  ten- 
dency was  easier,  and  the  majority  of  transactions  were 
arranged  nearer  the  lower  quotations.  Latterly  six  and 
three-quai-ters  per  cent,  was  the  general  rate  for  three 
months'  maturities.  Novembers  also  were  inquired 
for,  and  the  range  of  rates  eased  to  6|-6f  per  cent. 
Seven  per  cent,  was  generally  asked  for  Octobers  dur- 
ing the  week,  and  small  amounts  of  these  maturities 
were  again  continually  being  taken  for  discoimt  to  the 
central  institution,  the  Bank  again  requiring  fifty  pei- 
cent,  of  the  proceeds  to  be  invested  in  December 
Treasuries. 

The   outstanding    feature    in    the 
Foreign  Foreign  Exchange  market  was  a  fur- 

Exchanges,  ther  sharp  decline  in  the  dollar  value 
of  sterling  in  the  early  part  of  the 
week  and  its  subsequent  partial  i-ecovery.  On  Monday 
the  quotations  for  Xew  York  cable  transfers  fluctuated 
around  3.47i,  as  compared  with  3.50i  on  the  previous 
Satui-day.  On  Tuesday  the  rate  di'opped  a  further  two 
cents,  htit  on  the  following  day  it  ralhed  to  3.46i, 
rising  to  3.50  yesterday  and  again  to  3.50i  to-day,  as 
compared  with  3.52^  a  week  ago.  Undoubtedly  the 
course  of  events  in  the  Labour  situation  here,  which 
is  watched  closely  in  New  York,  must  be  held  in  great 
part  responsible  for  the  weakness  of  rates,  for,  as  is 
only  natural,  when  movements  are  so  violent,  dealings 
in  the  exchange  are  held  in  check,  and  the  consequence 
is  that  quotations  are  peculiarly  sensitive  to  factors 
which  would  otherwise  leave  them  unafiected.  The 
r-ecovery  at  the  close  may  be  attributed  to  American 
purchases  of  sterhng,  which  have  been  held  off  the 
market  for  some  time  past  while  the  rates  were  de- 
tlining.  It  must  not,  of  course,  be  lost  sight  of  that 
another  potent  cause  of  the  weakness  is  the  buying  of 
dollars  here  on  French  account,  a  feature  which  is 
mainly  the  outcome  of  speculative  operations.  The 
simultaneous  weakness  of  the  French  franc  is  evidence 
enough  towards  this  end.  The  Paris  cheque  rate  at 
first  rose  steadily,  until  by  Wednesday  a  quotation  of 
53.60  was  reacted,  as  compared  with  52.55  at  the 
end  of  last  week.  .  On  Thursday,  howe7-ir,  a  sharp 
i-aUy  occmTed  to  53.12i,  bnt  to-day  tlic  franc 
weakened  further  to  53.25.  The  Bru5sels  cheque 
showed  a  similar  movement  except  on  Wednesday, 
when  it  began  to  exhibit  a  sti'onger  tendoncv.  On 
to-day  it  was  again  weak  at  50.15,  as  compared  with 
49.22i  a  week  ago.  Itahan  lire  moved  jn  s^-mpathy. 
The  collapse  of  the  German  mark  continued  during  the 
week,  until  a  quotation  of  225  for  cable  i.ransfers  was 
reached  to-day,  as  compared  with  lS7i  a  week  ago. 
Little  business  was  passing  in  Finnish  marks. 
Of  Scandinavian  currencies,  Danish  and  Nor- 
wegian crowns  depreciated  steadily  in  terms  of 
sterling.  In  the  early  part;  of  the  week  the  Swedish 
exchange  continued  its  recent  downward  movement, 
a  quotation  of  17.12i  having  been  reached  by  Tuesday, 
but  latterly  it  showed  a  more  favourahlo  tendency. 
With  the  exception  of  Eio  de  Janeiro,  South  .'Vmeiican 
rates  show  a  net  favomable  movement  on  the  week. 
Eastern  cuiTencies  were  again  very  steady  on  accoun", 
of  the  paucity  of  transactions.  The  rup'?e,  bowevtr 
showed  a  continuous  improvement  during  the  week  tc 
l,10fl. 

Income  Ordinaiy  revenue  for  the  week  end- 

and  ing  on  the  11th  inst.  showed  an  in- 

Expenditnre.       crease  as  compai-ed  with,  the  previotis 

week     of     about     4.6     millions     to 

£20,642,262.     Expenditure,  on  the  other  hand,  as  the 

■■emands  on  the  Exchequer  were,   of  com-se,  not  up 

x>  tire  same  scale  as  those  for  the  week  ending  on  the 

4th  inst.,    was    consid^ably    lower  at    £15,321,256. 

There  was  thus  a  sm-plus  revenue  of  about  5.3  millions. 

ks,  however,  sales  of  war  assets  totalled  £5,548,970 

for  the  week,  it  is  evident  that  but  for  such  extraneous 

lielp  there  would  have  been  a  small  deficit.     Of  Trea- 

siirv    bill    maturities,    though    comparatively    lo\\     at 


,£54,U'JG,0o0,  3.1  milhons  were  allowed  to  i-un  off. 
Cancellations  of  Government  stock  tendered  in  pa}'- 
ment  of  excess  profits  duties  amounted  to'£l, 164,896. 
Of  the  outstandmg  Ways  and  Means  Advances  by  the 
Bank  of  England  £3,000,000  (net)  were  repaid,  leaving 
the  present  total  at  £43,250,000.  On  the  other  hand, 
.\dvances  by  Pubhc  Departments  were  increased  by 
£2,000,000.  Thus  on  balance  the  floating  debt  was 
reduced  by  £4,136,000  to  £1,262,814,000. 

According  to  the  latest  return,  a 

Currency         further  dechne  in  the  cmTency  note 

Notes  circulation  of  about  the  same  extent 

as   last -week's  reduction  took  place 

during  the  week  ending  on  Wednesday  last.     Fresh 

issues     of     notes     and     certificates     amounted     to 

£6,848,000,  or   about   £700,000  under  the  preceding 

week's  issues.       Cancellations,   on  the  other   hand, 

were  £7,467,000,  as  compared  with  £7,189,000  last 

week.     The  net  reduction  was  thus  £619,000,  leaving 

the  total  outstanduag  at  £350,941,000.     The  resene 

ratio  accordingly  shows  a  fi-actional  improvement  at 

about  13.4  per  cent.,  and  the  fiduciary  issue  is  shghtly 

lowei-  at  £303,790,860. 

This  week's  Bank  retm-n  is  inter- 
Bank  of  esting  from  more  than  one  point  of 
England.  view,  especially  so,  considering  the 
present  state  of  the  Money  market. 
Briefly,  the  features  it  presents  are  a  decline  in  the 
note  circulation  and  a  gain  to  the  gold  stock,  with 
a  consequent  increasing  of  the  resene,  an  increase  in 
private  deposits,  a  reduction  of  the  Government  short- 
dated  debt,  and  an  increase  in  the  Market's  borrowing 
from  the  Bank. 

As  regards  the  detailed  movements :  the  contrac- 
tion in  the  active  note  cu'culation  amoimted  to 
£744,000  for  the  week,  leaving  the  outstanding  total 
at  £125,164,000;  the  total  coin  and  bullion  holding,  at 
£123,092,000,  shows  a  shght  expansion  of  £15,000, 
and  the  reserve  has  accordingly  improved  by  £760,000 
to  £16,378,000.  On  the  hahihties  side  the  Pubhc  De- 
posits declined  by  £1,299,000  to  £15,201,000,  wliile 
"other"  deposits  advanced  by  £5,587,(X)0  to 
£122,575,000.  This -latter  movement,  however,  was 
not  sufficient  to  prevent  the  expansion  in  the  reserve 
from  improving  the  resen'e  ratio,  w^hich,  at  11.9  per 
cent.,  shows  a  rise  of  .2  per  cent,  for  the  week. 

An  increase  of  £7,049,000  to  £83,390,000  in 
"  other  "  securities  indicates  the  extent  to  which  the 
market  has  been  discounting  October  maturities  at  the 
Bajik.  As  may  be  seen  from  the  particula,rs  of  Income 
and  Expenditure  given  above,  a  reduction  of 
£3,000,000  was  efiected  last  week  in  the  outstanding 
amount  of  Ways  and  Means  Advances  by  the  Bank; 
that  a  similar  movement  wiU  feature  in  nex^  week's 
return  is  foreshadowed  by  a  dechne  of  £3,525,000  to 
£56,103,000  in  Government  securities. 


NATIONAL  BANK  OF  TURKEY 

Alfiliated  la  the  Bri:i>h  Trade  Corporation) 
ESTABLISHED    1909    BY    IMPERIAL    FIRMAN 


Capital 


£1,000,000    Sterling 


Head  Office :  CONSTANTIMOPLE 

Telegrams  :    BRITBANK,   CO.N'STANTINOPLE. 

Branches:  STAMBOt;L  iTelegrams  N.tTB.\NK) ;    SMYRNA 

(.Telegrams  Britbank). 

London  Office  :  50  CORNHILL,  E.C 

Telegrams:  N.\tbaxk.  London. 

The  Bank  has  Agents  in  all  the  Principal  Cities  of  Europe, 
America  and  the  Far  East,  and  has  Correspondents  throughout  the 
world. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  E-tchange 
with  the  Bank. 

Banks,  Commercial  Houses  and  others  having  business  interests 
in  Tmrkey  are  invited  to  apply  for  tenns. 
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The    ste^iinor    whicli     wns    to    have 

l)iouj.'ht  South  African  jrold  this  week 

'°°'  met  witli  an  aeciclent  en   rouir,   with 

the  result  that  the  jio](]  market  lacked 

supplies,  am!  quotations  weie  therefore  ])urely  nominal. 

1  I7s.  6'/.  was  the  quotation  to-day. 

The  factors  operating  towards  weakness  in  the 
-ilver  market  at  the  end  of  last  week  did  not  continue 
into  the  cuiTcnt  wo«'k.  On  the  contrary,  the  o()ening 
o{  tlie  week  saw  a  finner  tone,  and,  though  business 
was  on  a  small  scale,  prices  advanced  continuously 
up  to  Wednesday.  The  decline:  in  the  New  York 
exchange  wa.s  the  indirect  cause  of  the  i^vival,  as  it 
prevcnt'jd  .'\inericnn  offerings  coming  on  the  London 
market,  wliile,  at  the  same  time,  it  encouraged  Chinese 
huying  here.  \  moderate  demand  for  "  bear  "  covering 
again  came  from  the  Indian  Bazaars.  On  Monday 
I  he  spot  jirice  was  -'i^d.  ])er  oz.,  with  a  fonvard  dis- 
( ount  of  '^d. ;  by  Wednesday  (iOJ//.  was  reached,  tiie 
forward  discount  continuing  the  same;  jesterday  there 
was  a  i-eaclion  to  tiOAi/.,  and  to-day  saw  further  weak- 
ness in  the  market,  with  tlOi/.  quoted  for  spot  and 
■5!>|(i.  for  two  months'  delivery. 


NEW  YORK. 


circulation.  The  latter  now  stands  at  $3.29-0. lsn,(j(ji), 
which  is  the  highest  reported  to  date  for  this  item. 
In  view,  however,  of  last  week's  shrinkage  in  re- 
discounts, it  is  probable  that  the  next  statement  of  tlie 
Banks  will  show  a  decline  in  the  circulation. 

Call  money  was  again  easier,  the  ruling  rale  lx;ing 
around  seven  per  cent.,  with  occasional  loans  at  six 
per  cent.  Some  time  funds  came  out  during  the  week, 
and  were  placed  on  the  basis  of  eight  per  cent,  on 
Stock  Exchange  collateral.  The  recent  French  issue 
was  dealt  in  in  Wall  Street  at  a  premium  of  from  one 
to  three  points,  a  fact  whidi  serves  to  show  the  change 
in  sentiment  which  has  occurred  in  New  York  with 
regai'd  to  the  progress  of  reconstruction  in  Europe. 
The  quotation  for  TVimc  Conmiercial  paper  cvntiinKd 
at  eight  per  cent . 


A  F.woi  ii.Mii.F.  (le\elopmcnt  in  the  direction  of  reducing 
iho  amount  of  liabilities  and  unliquid  assets,  and  a 
slight  change  for  the  woise  as  regards  the  reserve  posi- 
tion is  shown  in  the  latest  average  weekly  statement 
of  the  New  York  City  Banks  and  Trust  Companies. 
Tlie  most  significant  feature  of  the  statement  is  jier- 
liaps  the  (lecline  in  demand  dejiosit  liabilities,  amount- 
ing for  last  week  to  thirty  million  dollars  as  compared 
witJi  a  net  reduction  of  $il3.1.j().CI(ll)  for  the  preceding 
four  weeks.  This  dwindling  of  deposit  liabilities,  as 
we.  jiointed  out  recently,  has  been  a  prominent  and 
steady  movement  in  tlie  returns  of  these  banks  ever 
since  the  beginning  of  tiie  ctn-rent  half-year,  being 
necessitat^'d  by  tlie  gradual  depletion  of  resenes  which, 
in  turn,  is,  of  course,  aji  outcome  of  the  strained  credit 
situation.  The  net  reduction  in  this  item  since  the 
beginning  of  July  is  $'2'2O.5-50,()tK3  (nomi^Jlly 
i;-14,110,(t0n),  and  at  $;?.9r.6,08n,00(t  (€791.210,00)), 
the  pi'esent  total  is  the  lowest  for  any  week  since  the 
end  of  March  1919.  louring  the  week  under  review 
Loans,  Discounts,  and  Investments  fell  by  $24.6 
millions  to  $;"J,127,630,(K)t).  The  aggregate  resene 
is  $4.7  millions  under  last  week's  figure  at 
$o35,940,(XX>,  and,  as  the  decline  in  liabilities  was  not 
commensurate  pro[>ortionally  with  this  movement,  the 
^ I verage  excess  reserve  is  slightly  lower  at  $11,190,000. 
The  actual  excess  reserve  at  the  end  of  the  week  was 
again  alxjve  the  average  figure  at  $24.1  millions. 

A  favourable  report  was  presented  by  the  New  Y'ork 
Reserve  Bank  for  last  week.  Tlie  gold  reserves  ex- 
panded by  $12  millions  to  Slt^O.l  millions,  while  the 
net  deposit  liabilities  declined  by  $19J  millions  to 
$679.3  millions,  the  note  liability  being  also  lower  at 
$864,440,UIK1.  The  ratio  of  total  resenes  to  net 
dejiosit  and  Federal'Reservc' note  liabilities  combine<l 
\s  now  39.0  jier  cent.,  as  agiiinst  38.5  per  cent,  the 
prc^nous  week. 

The  combined  statement  of  the  Federal  Reserve 
lianks  shows  a  more  favourable  tendency  than  has 
been  evident  during  the  preceding  five  weeks.  The 
gold  holdings  increased  dm-ing  last  week  by  nearly 
$14  millions  to  $l,976,230,OUt) — a  movement  that  is 
probably  due  to  arrivals  of  gold  on  French  account. 
Siniult<ineously  rediscounts  declined  by  $69.7  millions 
to  $2,67.'t.2(l().(llt0,  Ciovernmcni  deposits  fell  by  $34.4 
millions,  and  other  deposits  were  reduced  by  $21.3 
millions  to  $1,(548,440,000.  .\ccordingly  the"  reserve 
ratio  advanced  to  42.8  per  cent.,  as  compared  with 
42.5  percent,  last  week  and  50.4  percent,  a  year  ago. 
IjCSS  satisfacloiT  movements  are  provided  by  an  in- 
crease of  $3i  millions  in  open  market  purcliases  of 
bills,  of  $52.8  millions  in  Ciovernnuiit  paper, 
and  of  $51.9  millions  in  the  Federal    Reserve    note 


INDIA. 

It  is  satisfactory  to  note  that  tlie  later  repoiis  ni  lue 
progress  of  the  monsoon  in  India  are  much  more 
optimistic  than  [irevious  ones.  Yet,  on  tlie  whole,  the 
i>utlook  for  the  crops  is  distinctly  discouraging,  aifd, 
if  justified,  foreshadow  a  reduction  in  the  Indian 
export  trade  this  season.  Such  an  event  would  have  a 
two- fold  effect — it  would  add  still  further  to  the  already 
pronounced  food  shortage  of  the  world,  and  it  would 
reduce  the  Indian  demand  for  our  products.  The 
former  would,  indeed,  be  a  serious  one  at  the  present 
time,  especially  as  there  .seems  to  be  a  scarcity  of 
essential  food  products  in  the  Far  East,  bordering  on' 
famine.  .\s  regards  the  latter  effect,  it  must  be 
rememljered  that  the  bulk  of  t^e  Indian  foreign  trade 
is  with  the  United  Kingdom,  and  our  cotton  industry, 
especiallv,  would  suffer  severely  from  a  diminisiied 
Indian  di-mand.  For  India  itself,  if  there  is  a  pro- 
nounced crop  shortage,  the  effects  would  not  he  nearly 
so  disastrous  as  in  the  past ;  the  experience  of 
1918  proves  that  the  Indian  jiopulation  is  becoming 
more  and  more  independent  of  the  weather,  and  a 
serious  crop  failure  need  not  now  mean  a  famine, 
although  about  sixty  per  cent,  of  the  Indian  people 
still  live  hy  agriculture.  Yet,  considering  the  partial 
failure  of  the  Siamese  rice  crop,  it  would  be  doubtful 
if  Burma  alone  could  supply  the  Indian  as  well  as 
the  Chinese  demand  for  rice. 

Recent  movements  in  the  Indian  Currency  Retum§ 
are  shown  below  :  — 


laso 

Sept.  7 
Aug.  31 
Au?. 22 
Aug.  1.5 
Aug.  7 
July  SI 
July  22 
July  13 
Jane  SO 
Uay  31 


Note 
Circula- 
tion 
Lacs 
...16,125 
...16,327 
...10,200 
...  10,295 
...  16,2r.3 
...10.387 
...16,312 
...16.424 
..  10,431 
...16,092 


, Silver — 

In    Else-  In 

India  where  Total  India 

Lacs  Lacs    Lacs  Lacs 


Gold-,        Metallic      Goveninient 
n        Else-    Ees.        ^Securities^ 


April  30  ...17,074 
March  31...  17,462 


.5,.129 
8.333 
5,229 
5,116 
6.935 
4,850 
4,968 
4,555 
4,137 
3,937 
3,085 


—  S.6I5 
5,529 
5,333 
5,229 
6,11G 


5,030 
4,850 
4,968 
4,555 
4,137 
3,937 
3,985 


3,912 
3,981 
4,180 
4,251 
4,462 
4,573 
4,6C4 
4.St8 
4,286 
4,638 
4,437 


vberQ  to    Indian 

Lacs  Notes    Lacs 

_  68-2     4,809 

—  67-8     4,733 


4,733 
4,. 509 

4, res 

4,063 


Brit'Sh 

Lacs 

1,928 

2,1S3 

2,1  M 

2.153 

2,377 


68-7 
6&-7 
60» 
60-2 
60-2 


2.62S 
3,780  J.277 
3,625  3,727 
3,113  6,077 
2,377  6,127 
1,969     6,672 


Thouoii  the  marked  success  of  some  recent  ca|>ital 
flotations  testifies  to  a  revival  of  the  activities  of  the 
investing  public  and  the  existence  of  large  funds  await- 
ing suitable  opportunities  for  placing,  business  on  the 
Stock  Exchange  still  continues  practically  featureles>. 
The  coal  situation,  with  its  deadly  throat  to  industry, 
has  sapped  the  optimism  of  all  the  markets  save  Oil. 
Even  the  latter  has  lost  some  of  its  energj-  during  tiie 
past  week.  The  undertone,  however,  p.eservts  its 
former  contidence  unabated,  and.  granted  a  settlenient 
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of  the  miners'  case,  the  near  future  should  mark  a  very 
distinct  increase  in  Share  market  operations. 

British  Funds  drooped  consistently  throughout  the 
week,  especially  War  Fives,  while  Funding  Loan  and 
Victory  Bonds  were  not  much  better.  Consols  and  War 
Fours  eventually  recovered  a  previous  loss  and  closed 
firm.  India  Tliree  per  Cents,  and  Three  and  a-Half 
per  Cents,  also  eased  away  at  the  finish.  County  and 
Corporation  stocks  suffered  a  remarkable  relapse  on 
Monday  and  Tuesday.  Praictically  every  issue  except 
London  and  Liverpool  descriptions  was  marked  down, 
and  even  here  previous  quotations  were  but  maintained. 
Liquidation  was  apparently  prompted  by  a  desire  to  re- 
invest funds  in  the  several  well-secured  new  issues 
\\hicli  have  appeared  during  the  week.  The  extraor- 
dinary response  to  the  Anglo-Newfoundland  issue  offei-s 
a  part  explanation  of  gilt-edge  sales  in  general.  The 
overflow  in  that  direction  will  have  to  return,  and  nuich 
will  probably  find  its  way  into  the  Quintuple  Corjiora- 
tion  loan.  Colonials  were  idly  steady.  Natal  stocks 
and  New  South  Wales  Six  and  a-Half  per  Cents,  easing 
away  at  the  finish. 

The  outstanding  feature  of  the  Foreign  Bonds 
market  was  the  Japanese  descriptions,  whicli,  despite 
a  temporary  weakness,  improved  substantially  and 
closed  firm,  though  the  demand  eventually  slackened. 
Mexican  Fives  shed  some  of  their  appreciation  of  last 
we.ek,  but  the  Treasury  bonds  were  again  in  demand, 
and  prices  moved  up  accordingly.  Chinese  Eeorganisa- 
tion  Loan  also  benefited.  French  Fives  and  Fours  were 
buoyed  up  by  the  imminence  of  the  Six  per  Cent.  Loan, 
but  appreciations  were  not  marked.  Chilian  descrip- 
tions improved,   and  Brazilians  w-ere  sllghty  stronger. 

Amongst  Home  Rails  declines  were  petty  but 
numerous.  A  hardening  tendency,  however,  was  evi- 
dent at  the  end  of  the  week  among  Great  Westerns, 
North  Easterns,  and  Metropolitans.  T'nderground 
Electrics  were  the  only  feature  of  real  strength,  the 
Income  Bonds  being  particular  favourites. 

Foreign  Rails  shared  the  general  restriction  of  busi- 
ness, and  price  movements  were  not  veiy  frequent. 
Mexicans  further  improved  with  the  decision  of  General 
Obregon  to  remit  all  aiTears  of  taxation  on  minep,  but 
demand  finally  tailed  away,  and  prices  at  the  close 
exhibited  a  tendency  to  react.  Ai^gentine  rails,  which 
are  dealt  with  a.t  length  in  a  leading  article,  still  follow 
a  downward  trend  in  market  vaJues.  United  Railways 
■of  the  Havana  again  sagged,  but  finished  firm  at  lower 
levels.  Ataong  Brazilian  descriptions,  San  Paulo  con- 
tinued to  be  marked  down  as  a  result  of  the  failure  of 
its  application  to  raise  rates. 

Among  General  Industrials,  though  transactions 
were  comparatively  few,  prices  were  generally  main- 
tained, fractiO'nal  appreciations  being  numerous,  espe- 
cially towards  the  close.  Van  den  Berghs  again  im- 
proved. Associated  Cements,  Imperial  tobacco, 
British  Oil  and  Cake,  and  British  Glass  finislied  at 
liigber  levels.  Dunlops  continued  to  depreciate.  Iron 
and  steel  shares  were  decidedly  w'eak  from  the  start, 
but  many  impix>veme<nts  were  recorded  towards  the 
end.  Nitrates  did  not  attract  much  attention.  Tele- 
graphs were  unaltered  save  for  an  early  depreciatiori 
I  in  Marconis.  Gas  and  Electric  shares  did  not  provide 
any  elements  of  interest,  except  for  a  reduction  in  the 
recent  gains  of  Gas,  Light,  and  Coke.  Textiles  re- 
covered 'from  a  (veak  start,  but  fell  back  later,  .Cour- 
taulds  being  the  only  fimr  feature  at  the  close. 

The  Oil  mai-ket,  though  still  the  busiest  section, 
was  not  as  active  as  in  preceding  weeks.  The  ULmierous 
appreciations  were  offset-by  many  declines,  the  results 
of  weakening  interest  and  of  profit-takers'  operations. 
Royal  Dutch  and  Tankers  failed  to  make  good  an  early 
loss.  Scottish-Americans  were  also  lower  on  balance, 
though  closing  strong.  Mexican  Eagles  received  a  set- 
back on  Monday,  and  la.ter  improvements  were  barely 
sufficient  to  restore,  them  to  opening  levels.  Kern 
Ri^'ers  and  Bunnahs  showed  even  on  balance,  with  a 
hardening  tendency.  Apex  developed  some  mid-week 
interest,  and  registered  a  slight  improvement. 


17  degrees  &  Copying 

O^^cs/I  StatzoTiers 


With  the  coal  deadlock  still  unsolved,  the  Mining 
market,  in  common  with  the  other  sections  of  the 
Stock  Exchange,  opened  weak  and  reactionaiy.  In 
the  Kaffir  Circus,  Pai'is  realisations  brought  about  a 
series  of  declines.  Rand  Mines  dropped  -I  to  2f ,  and 
Modder  B  closed  w'eaker  to  the  same  extent  at  6f . 
Johnnies  were  by  no  means  finn  at  2Ss.  6d.,  and  the 
prevailing  weakness  was  reflected  with  a  closing  quota- 
tion of  7s.  9d.  for  East  Rands.  On  the  other  hand, 
Randfontein  Central  improved  to  l'2.s.  3(/.  However, 
a  price  of  119.s.  foi-  gold  put  the  market  in  good  fettle  ' 
On  Tuesday,  and,  though  little  stock  was  available, 
prices  tended  upv,-ard.  Rand  Mines  put  on  \  to  211; 
whilst  East  Rands  moved  up  to  8.s.  9(/.  After  the 
middle  of  the  week  attention  became  riveted  oii  the 
low-priced  Kafiirs.  On'  Wednesday  East  Rands  were 
in  good  favour  at  H.s.  9J.,  with  Randfontein  Central 
spurting  to  18.s.  Despite  the  temporaiy  relapse  in  the 
price  of  gold  to  llS.s.  on  Thursday,  -  the  markH  ex- 
hil)ited  a  finn  undertone.  Rand  Mines  recovered  to 
2J ;  Randfontein  Central  were  3t/.  to  the  good  at 
13.S-.  3d. ;  whilst  East  Rands,  meeting  with  strong  sup- 
port, rose  to  96'.  6J.  The  decline  in  the  Transvaal 
gold  output  for  August  to  702,083  ounces  was  moi-e 
than  offset  by  the  increased  value  of  the  jsrcduct,  witJi 
an  average  of  £5  r2s.  6(7.  ]>er  qwnce,  and  the  reduction 
in  the  realisation  charges  to  6J.  per  ounce.  More 
serious,  how-ever,  was  the  decline  in  the  -number  of 
natives  employed  to  169,263.  a  loss  of  nearly  5,000 
boys  since  July.  This  rather  low  figure  must  give 
sopie  occasion  for  anxiety,  especially  with  those  mines 
which  are  endeavouring  to  treat  a  large  tonnage 
monthly  in  order  to  keep  their  costs  low.  Shamva 
Mines^upon  which  we  liave  written  in  the  eminent 
issue — have  declaretl  a  third  interim  diviaend  of  seven 
and  a-half  per  cent.,'  and  annoiftice  that  with  gold 
calculated  at  110s.  an  ounce  the  profit  in  August 
amountea  to  £19,235.  For  Lonely  Reef  the  August 
profit  is  returned  at  £13,975 ;  whilst  development  work 
for  the  month  includes  exjjosures  of  ore  averaging 
27  dwt.  over  53  in.  from  40  to  75  feet  by  a  south 
drive  from  the  22nd  level,  and  of  ore  averaging  26  dwt. 
over  46  in.  from  32  to  75  feet  by  a  drive  north  from 
the  same  level.  In  the  19th  level  a  drive  south  from 
S89  to  910  feet  revealed  ore  of  24  dwt.  over  34  inches. 
From  Hampton  Properties  comes  the  news  that  in 
lease  No.  81  ore  averaging  1  cz.  10  dwt.  for  2f  feet 
has  be$n  exposed  at  the  100-feet  level  of  No.  2  shaft 
by.  an  extension  of  the  north  drive  for  10  feet.  An 
east  ci'osscut  off  the  north,  drive  at  109  feet  has  struck 
reef  averaging  12i  dwt.  over  a  width  of  102  inches. 
It  is  furthennore  stated  that  these  values  are  conserva- 
ive.  An  Interim  dividend  has  been  announced  by  the 
Mysore  Gold  Mining  Company  of  9(7.  per  share,  less 
tax,  on  the  fidly-paid  Ordinaiy  shares,  and  of  6J(7. 
per  share,  less  tax,  on  the  new  10s.  shares,  on  which 
only  7s.  6(7.  per  share  has  been  called  up.  A  further 
dividend  of  Is.  6(7.  per  share,  less  tax,  in  respect  of 
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the  year  ended  June  *).  l!)2;i.  on  l>otli  Ordinary  and 
Preference  shares  is  declared  by  the  North  Anantapur 
Gold  Klines.  A  first  distribution  of  -Is.  per  share  is 
beintr  made  in  connection  with  the  liquidation  of  the 
New  Boksburg  Gold  Mines. 

Mexican  descriptions  continutd  to  display  a  certain 
amount  of  activity  during  the  week.  Despite  the  con- 
cession involved  in  the  repeal  of  arrears  of  taxes,  prices 
moved  downwards  as  a  rule  on  Tuesday.  Paris  realisa- 
tions weie  reflected  in  the  relapse  of  Mexico  of  El  Oro 
to  6|.  On  the  other  hand,  the  cable  from  Esperanza 
to  the  effect  that  the  Descubridora  development  still 
yielded  satisfactorj-  results  caused  the  shares  to  move 
up  quickly  from  16s.  OJ.  to  IT.v.  Cul.  Profit-taking 
now  set  in.  Nevertheless,  the  shaies  closed  firm  and 
unchanged  at  17,<;.  (id.  on  Thursday.  The  same  day. 
however,  witnessed  a  sudden  relapse  in  Santa  Ger- 
trudes from  2.3.S.  &/.  to  ils.  6J.  on  the  report  of  a 
Debenture  issue.  altho;igh  it  was  stated  that  the  object 
of  the  issur  -.vi-  ll>'  ]■-,-■-'  ',-:■  ■■'  •:<■■.':  rrr.port :■-=:. 


NEW  AFRICAN  COMPANY,  LIMITED. 

Sarp!ii8  of 
Lic(Qid  AsA'^t'S 
Grota  Wcrkiic     NX    ^Diridci  d~     Cunmt      Liquid    ori-rConent 
Tear»-o  Prorit  Exim?09«s  Proli,     .\lDOunt    ^^    Liabilities  AsseU     Liabilities 
I>»c.  SI     t  C  C  C  i  t  t 

1»1«...  «.S96     J,67S       ifili  —         —         1,0»7         J!,910         11,903 

1917  ..  7,(20  !,»»S  <,4-.'J  —  —  1,049  2U,{I»3  J7,S18I! 
191S...  A,gl.',  «.»3'i  3.9S0  14,188  S  13,.1!6  34.;»l>  19,473 
1919.. .21,302     4.436     18,866         2»,3T6     10      33,e.'5         34,910  71-'>* 

For  the  New  African  Company,  Limited,  the  period 
of  the  War  represented  a  period  of  much  difficulty. 
The  investments  cf  this  well-known  finance  concern 
were  not  of  such  a  nature  as  to  thrive  l>est  under  the 
rciiiine  of  a  world  war.  Consequently,  since  1914  the 
Company  has  at-  best  been  struggling  to  maintain  its 
position.  With  the  reversion  to  peace  conditions  the 
companies  in  which  this  financial  association  was 
interested  began  to  resume  noiinal  trading  operations, 
and  with  the  resmiiption  of  dividend  payments  by  these 
companies  the  revenue  of  the  New  African  Company 
began  to  grow  ajiace.  The  natm-e  and  extent  of  the 
growth  is  well  portrayed  in  the  table  at  the  head  of 
this  aiticle.  With  a  more  or  less  stagnant  ret^-nue 
for  the  years  191G  to  1918  inclusive  there  stands  in 
forcible  contrast  the  gross  profit  of  £21.302  for  1919, 
which  not  only  makes  the  1918  profit  of  £6,915  look 
insignificant,  but  exceeds  the  combined  gioss  profits  of 
the  period  1916-18.  This  remarkable  recover}^  is  attri- 
buted not  merely  to  profitable  realisations  effected  at 
the  high  prices  which  many  s^acurities  conmianded  in 
1919,  but  als(j  to  the  resiunption  of  dividends.  For 
the  year  ended  June  30.  1920,  an  interim  dividend  of 
five  per  cent,  has  been  declared  by  Rooiberg  Minerals 
Development  Coinpany,  and  dividends  of  twelve  and 
a-half  |>er  cent,  by  Tftquah  Mining  and  Exploration 
and  by  .Abosso  Gold  Mining  Compai\v.  On  the  other 
hand,  the  colliery  of  the  Welgedacht  Exploration  Com- 
pany had  to  close  down,  and  owing  to  the  difficulty 
of  raising  new  capital  at  the  moment  the  development 
of  its  gold-mining  interests  has  to  be  postponed. 
Nevertheless,  the  joint  result  of  .ill  operations  has  been 
veiy  satisfactory.  ^Moreover,  the  ex|)enses  have  not 
grown  unduly,  having  increased  only  from   £2,935  in 

1918  to  £4,436  for  the  year  imijjr  review.  Thus  the 
net  profit  of  £16.866  is  over  four  tim?s  that  of  1918, 
andexcewls  the  total  net  profits  of  1916,  1917  and  1918 
by  over  £5,8(Hl.  Shareholders  received  a  dividend  of 
ten  per  cent.,  as  against  five  )ier  cent,  in  1918,  the 
ilividend  al>sorbing  £28,376.  Whilst  amounting  to 
some  £12,0fK)  more  than  the  net  pi-cfit  for  the.  ye.ir 
imder  review,  the  dividend  does  not  encroach  on  the 
financial  position  of  theCompanv.as  the  balance  carried 
forward  from  the  previous  accounts  re.tched  £19, .186. 
Consequently,  after  paying  this  dividend  thero  y?t 
remains  a  Inilance  of  £8,076  to  bj  carried  forward  to 
the  nest  accounts. 

The  outlook  for  the  cuirent  year  apjiears  to  l>e 
brighter  still.  The  full  effect  of  the  resumption  of  ilivi- 
deudsby  the  companies  in  which  this  financial  concern 


is  interested  will  be  ex|.i-nenc,.<l.      1 
stantial  sums  are  due  from    the    ; 
Katoczyn   Company,   in   addition   to   .>... 
African  Company  will  hold  a  large  block 
the  French  Ratoczj'n  Company,  which  cai; 
when  des.ired  at  a  good  i)remiuin.       So 
have  the  results  been  for  the  first  six  moi 
that  tiie  New  African  Company  declared   :■■ 
dividend  of  ten  jer  cent.,  which  it  was  stated  ■  o.ild 
be  met,   in  addition  to  the  19J9  dividend,  out  <A  the 
proceeds  alone  of  the  liquidation  of  the  Ratoczyn  Com- 
pany.    Finsn<'ial!v  the  pfvsition  of  this  finance  co:!certi 
'-  '       '  ilued  conser\-ativelv  ia 

'  il.  1919.  at  £292.1.21, 

'■'■  •  •  ■     -^     ....    ,,   least  £240,456  more  in 

July  ot  the  cun-ent  year.  Including  the  1919  dividend 
of  ten  per  cent,  current  liabilities  at  the  end  of  1919 
amcunted  to  £35,625.  and  were  slightly  in  excess  of 
the  liquid  assets,  amounting  to  £34.910.  Thi<s  slisht 
deficit  of  £715  was,  as  the  CI  '       '  • 

the  general   meeting,  quite  ai. 

and  within  a  few  weeks  cf  the  '  _  ., 

th.?  Ixilance  had  been  redressed  to  such  an  extent  as 
to  show  the  customarj-  surplus  of  hquid  assets.  In 
the  market  t)ie  £1  shares  are  quoted  at  1.5s.  6-/..  and 
assuming — as  is  reasonable — a  final  dividend  of  ten 
pei-  cfi'.i.  vif-l.l  p  i-(tiirn  of  ne;irly  thirteen  per  cent. 


SHAMVA  MINES. 

Ore         Gold  Workinj 

Treated  Rerenne  Costs  ^Workinr  Profit-v     Xet   ^Dirideodi.^ 

Tear  to      Tons  per  Ton  per  Ton  Ajnoont  Per  Ton     Profit    Amount 
Dec.  31  £  r  r  o- 

1916  ...  553.016  13/3  s;8  195,836        67      195.C49     1S0.C«0   30 

1917  ...  687.fi06  14'8  9,8  162,333         6/6      161,893    157,500    2«i 

1918  ...  556.881  13  9  9;i0  109,733        J.'ll     106.244     12'>.00O    20 

1919  ...  599,3;i  1311*  9  6J  130,234*      4/4}'  17S.484t  135,0j0     22} 

•  Kxcladin;  premiam  on  cold  to  the  amount  o(  £39,410,  fquivalent  to  an 
extra  profit  per  ton  of  1«.  lljd.  t  IncluJiu^  i;old  {  renjum. 

The  report  of  this  celebrated  Rhodesian  gold-mining 
Company   for  the  year  ended   December  31.    1919. 
reveals  an  all-round  general  improvement  as  compared 
with  that  of  the  previous  year.     The  ore  crushed  dur- 
ing the  year  reached  599.311  tons,  and  not  only  ex- 
ceeded in  quantity  the  redyced  amount  treated  in  1918 
by  over  41,000  tons,  but  was  also  greater  than  the 
total  crushed  in  1917  or  1916.       .\nd  t;us  result  is 
more  satisfactory   still  when  it  is  i-ecolle;ted  that  it 
was  achieved  despite  the  loss  of   sixteen  and   a-half 
days  owing  to  the  strike  in  December  and  of  fourteen- 
and  a-half  days  owing  to  difficulties  with  the  plant 
and  unfavourable  climatic  conditions.     Cabulating  the 
value  of  the  out)iut  on  the  basis  of  the  par  vahie  of 
the  gold   in  order  to  pro\ide  an  effective  ccnipn'i~  ■: 
with  the  results  of  previous  years,  the  gold  rever.  le 
of  ISs.  lid.  per  ton,  whilst  a  slight  improvemeiit  on 
the  1918  figure  of  13s.  9(/.,  did  not  compare  so  favour- 
ably with  the  return  of  14.s.  8J.  for  1917.     However, 
with  the  satisfactory  increase  in  the  tonnage  crushed 
and  the  absence  of   the  influenza  epidemic  and  the 
shortage  of  coal,  which  were  reflected  in  the  increased 
cost  for  1918.  there  was  a  reduction  in  working  costs 
of  3i(/.  per  ton  to  9.s.  6hl.     It  is  estimated  that  the 
effect  of   the  strike  was  to  add  li/.   per   ton   to  tho 
working  costs.     Thus  a  working  profit  of  3s.  lid.  per 
ton  in  1918  was  replaced  by  one  of  is.  iid.  per  ton 
in  the  year  under  review.     With  the  greater  tonnage 
crushed  the  amount   of  the  working  profit  ro'ie  h\'\\: 
£109,7.52  to  £130.234.     The  inter^■ention  of  tl  r   <:,,l.i 
premium  after  July  brought  to  tho  ('• 
tional  source  of  revenue   in  respect   ■ 
of  in    the   latter  half  of  the  v.    ■ 
£59.440,  this  premium  on  golii 
extra  revenne  per  ton  of  l.<.    i 
the  gold  revenue    |ier    ton    for     I'.'lv'    \' 
15.S.    lOirf.,   and  the  working  profit   per 
satisfactory  amount   of  6.?.    4/         '■    - 
£106,244  "in    1918.   the  r.c;   |.' 
review  reached  a  total  ol    tl.- 
recei\ned  in  dividends  a  sum  of  1.1;;-"i.i'*hi.  i, 
a  rate  of  twenty-two  and  a-hnlf  per  cent.,  ; 
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with  twenty  per  ceiiL..  in  191S  and  twenty-six  and 
a-quarter  per  cent,  in  1917.  The  balance  carried  for- 
ward to  the  next  accounts  is  increased  substantially 
from  £49,668  to  £93,153. 

"  On  this  mine,  with  the  assurance  of  so  much  un- 
developed excess  ore,  it  is  not,  in  my  opinion,  a  good 
policy  or  economical  to  develop  loo  far  ahead  of  our 
requirements."  Acting  upon  this  advice  proffered  by 
the  Consulting  Engineer,  development  work  was  cur- 
tailed during  the  year,  especially  in  view  of  the  satis- 
factory position  of  the  ore  reserves.  The  expenditure 
incurred  in  this  direction  during  the  year  amounted  to 
£2.5,120.  the  total  development  reaching  11,466  feet. 
The  outstanding  feature  in  the  development  of  the  main 
section  w-as  the  '3xposure  for  fifty-five  feet  of  ore 
averaging  3.8  dwt.  on  the  south  edge  of  the  slope  by 
No.  2  north  cross-cut  from  the  upper  prospect  level. 
Ore  of  4.3  dwt.  was  secured  for  169  feet  by  winze  135 
in  the  east  section;  whilst  No.  15  cross-cut  from  the 
first  le-\-el  revealed  ore  averaging  4.6  dwt.  for  twenty 
feet.  ^Yinze  120  from  second  to  third  level 
gave  ore  of  5.5  dwt.  at  seventy-five  feet  and 
of  nine  dwt.  at  ninety  feet.  Tba  curtailment 
in  development,  however,  brought  about  a  small 
reduction  in  tlie  ore  resen-es,  which  were  re- 
turned on  December  31,  1919.  at  1,982, 0(X>  tons 
of  4.3  dwt.,  as  compared  with  2,023,000  tons  of 
4.36  dwt.  in  1918.  However,  an  improvement  has 
taken  place  in  tlie  first  half  of  the  current  year,  with 
the  result  that  at  the  end  of  March  they  were  estimated 
at  2,004,000  tons  of  4.2  dwt.  This  is  a  mine,. how- 
ever, in  which  the  ore  resei^ves  do  not  necessarily 
supply  an  accurate  measurement,  of  its  life.  Pros- 
pecting operations  continue  to  reveal  considerable 
extensions  to  the  different  ore  bodies  both  laterally  and 
in  width.  Furthermore,  so  long  as  the  gold  premium 
renders  it  possible  to  woi'k  witli  profit  ore  with  athree- 
dwt.  recovery,  the  life  of  the  mine  is  correspondingly 
increased.  According  to  the  Consulting  Engineer, 
working  ore  of  a  grad^  of  3.3  dwt.,  excess  rock  could  bo 
utilised  to  the  extent  of  sixty-five  per  cent.,  thereby 
rendering  it  necessary  to  develop  only  200,000  tons 
annually.  In  a  circular  issued  early  in  tlie  cuiTent 
year  the  Consulting  Engineer  declares  that  recent 
developments  encourage  prospects  of  a  nuich  longer 
fife  and  concludes  that  the  mine  is  still  in  its  youth. 

Prospects  for  the  current  year  appear  to  l>e  brighter, 
if  anything,  than  those  of  1919.  The  increases  in 
wages,  and  after  the  first  quarter  the  st?ady  gi-owtli  in 
realisation  charges,  will  in  all  probability  be  more  than 
counteracted  by  the  premium  on  gold,  especially  wdien 
allowance  will  be  made  for  the  restoration  of  noiTnal 
reahsation  charges  since  July,  coinciding  with  the 
steady  increase  in  the  gold  premium.  In  the  Marcli 
quarter,  despite  time  lost  owing  to  a  strike  in  January 
and  despite  the  lower  grade  of  ore  crushed,  a  working 
profit  of  £44,227  was  recorded,  and  that  in  the  face  of 
a  rise  in  working  costs.  To  cope  with  the  obstacle 
created  by  the'  hardness  of  the  gi'ound  encountered  in 
development  work  it  w^as  decided  to  incur  an  expendi- 
ture of  £20,000 — the  funds  to  be  provided  out  of  the  re- 
newals and  replacements  resen^e  of  £35,000 — on  plant 
to  be  able  to  mill  56,000  tons  monthly.  In  June, 
although  handicapped  by  stoppages  owing  to  difficulties 
with  tlie  plant,  50,500  tons  were  crushed.  ^Yorking 
costs  had  reached  the  high  level  of  ll.<;.  Id.  per  ton.  Yet 
a  working  profit  of  £12,724  was  secured.  In  the  light 
of  these  facts,  the  declaration  of  two  interim  dividends 
of  seven  and  a-half  per  cent.,  instead  of  the  usual  five 
per  cent,  for  the  cuirent  year  becomes  intelligible. 
Financially  the  position  of  the  Company  is  sound. 
Current  liabilities  do  not  exceed  £112,680  and  are  just 
covere(,l  by  liquid  assets  amounting  to  £113,864.  In 
the  market  the  £1  shares  are  quoted  at  35s.  3J..  and 
yield  at  tliis  price,  assuming  for  the  remainder  of  the 
year  a  dividend  of  fifteen  per  cent.,  a  return  of  over 
eight  and  a-half  per  cent.  On  the  basis  of  the  full 
dividend  of  thirty  per  cent,  the  yield  would  be  over 
sixteen  and  three-quarters  per  cent. 


I.— BANK  RETURNS,   ETC. 

BANE  01  EROLAND.— Acconnts,  September  15,  1920. 
Issue  Department. 


«40,C07,845 


Qoveroment  Debt  £11.016,100 

other  Seoarttlea 7,434.900 

Gold  Ooln  and  Bullloo  121,657,845 


£140,007,845    I 
Banking  Department. 


Proprletora'  Capital    £14.553,000 

Rest  3,529.150 

Pabllo  DeposltB  16,2(11,579 

other  Depoalta  ' 122,575.386 

Seven-day  and  other  BlUa...  13,413 


GoTerament  Securities  £5R.103.129 

other  Securities  83.390,829 

Notea 14,843,045 

Gold  and  Silver  Ooln 1,535.525 


£155,872,628 


Comparison  with  Previoni  Fonr  Weeks  [OO.OOO's  omitted:] 


Date 
1920. 

Sept.  15 
S<>pt.  8 
Sept.  1 
.\UL-.  25 
Aug.    18 


Ooln 
Olrcn-       and        >-Depoelta-^ 
latlon     Bnlllon    Pabllc     Other 


125.1 
125,9 
126,5 
124.8 
124,8 


1?3.1 
123.0 
123.n 
123,0 
123.1 


15.2 
1B,5 
18.4 
15,3 
16.1 


U2.^ 
1139 
113.3 
100.5 
117,3 


561 
59,6 
67.4 
41.5 
68,5 


83,4 
76,3 
75.4 

75,8 
76,1 


£ 

16.4 
15.8 
14,9 

16.5 
16,6 


2,'14    29.3        40.2        13.7        42,2        11,0      33.8      29.3 


Ratio 
Reserve.  Bank  Three; 
to  Lla-  RateMontha' 
bllltlea       •      BiUa 
%  %        % 

119  "      '"  ■ 

11-7 
116 
14-3 
12-5 

52"40 


Bti-i 

ei 


•  Jnly  30,  1914  -^  to    4%  ;  J"l.v  31.  8%  :  Ans.  1.  10% 
Jnly  13, 1916.  6%  :  Jan.  18. 1917.  5 J%  ;  Apr.  6, 6^      "" 


_    Ac?.  6.  8%;  Ang.a.  6% 

Nov.  8,1919.  8%  :  Apr.  15, 1920. 7% 


Comparison  of  Bank  Retarns,  Exchanges,  Prices.  ScO- 


Bank  of  England  (in  £'3  sterling 
OO.OOO's  omitted) : 

Clrcnlatlon 

Pnbllc  Deposits 

other  Deposits 

Government  Secorjtles     

Other  Securities    

Reserve  , 

Ratio  to  LIsbllltlea  

Coin  and  Bullion  

Money : 

Bank  of  England  Rate    

Bank  of  Prance  Rate   

Bate  3  montha*  Bills  London 
Exchanges : 

Faria  Cheque 

New  York  60  days   

Bombay  Telesraphlo  Transferi 

Consols  2J%  Cash    

French  Rentes  3%  Money 

Silver,  London  spot  oa. 

Wheat.  Qazetle  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotci  pig ton 


*'-Tt.  17. 
1920 

£125,1 
;5,2 
122.5 
561 
83,4 
16.4 
119% 
1231 

7% 

6"; 

61^% 

63  02 
345! 
1/lOH 


637b 
601. 
90/6 
23-731 
23UO 


■■^-I't.  17. 
1919 
£80.9 
20.1 
91.8 
195 
84,7 
25.8 
2303% 
88,2 


36-61 
413 
I/IUJ 

EO 
60-65 
62a. 

73/5 

1847d. 

166/0 


^^'-■I'r.  18. 
1918 
£59.4 
33.1 
130.0 
56.R 
99,5 
30  0 
17  88% 
71.0 


26  06 
4-73 

imi 

583 
63-45 
49*  d. 
72/5 

23  30d. 

101/0 


40,3 
128.2 
58.1 
95,5 
32,5 
1323% 
61.7 

r/o 

5% 

4l;'o' 

27-67V 
472i 
ViU 

545 

ein5 

55(i. 
70/7 
1742d. 


•Sept.  IS. 
1910 
£27.6 
13,3 
43.7 
15.6 
29.2 
30.5 
53-42%' 
39,7 

3% 

3% 
2{M%' 

26-23 
4  83: 
Vih 

97-00 
24id. 
31(11 
7&8d. 
55'3 


Notea 
Isauad 
■Wtek  to  £ 

Sept,   15,  "20    6,848,314 
Sept.    8,  '20    7,643.984 


CCBRENCY   NOTE   ISSUE. 

Notea  Notes  Gold  Ooln 

Cancelled      Outstanding     &  Bnlllca 


Bank  of    %  of  Bank 

Eni^land  Notss&Go'^ 

Notea        to  Notes 


7.467,10'S    3.50,910.83')      28.500.000  18.650,000 
7,(83,833    351,559.663      28.500,000  18,650.000 


Sept.  17, 'la  5.78T.649  B.eO',,897  330,827.21;  r28.500,000 
Sept.  18. '18  6.694.P64  4.246  66C  273,07 (,Oro  28,500,000 
^ept,  19. '17  4.393,047  3.798,62;  176,684.698  28,501,000 
Sept-  20,  '16  3.972,265  4.326.223  130.606  9i9  28,500,000 
Balanoe  Sheet.  September  15,  1920 


8-6 
10  3 
16-1 
218 


Notes  ontstanc 

One  Ponrd  

Ten  Shilling  

Certificates  outstanding     ... 

Total  

Notes  lalled  in  but  not  yet 

cancelled     

Investment*  KesetTa  A/o  ... 

Total     


£ 

277.iiGS.053 
41,822,807 
32.050,000 

350.9  JP.8G0 

3.474,846 
16.859,606 


Advances- 
Other  Bankers  .„  — 
Trustee  Savlnija  Banki  — 

Ourrencv  Note  Redemption  A/o — 

Gold  Ooln  and  Bullion  _  28,600,000 
Bank  of  En-jland  Notea.-  18.'-50,000 
Government  Securities  .„  323.97'S.933 
Balance  at  Bank  of  England        150.329 


PUBLIC   INCOME    AND   EXPENDITURE  [OOU's  omitted.] 


1920- 
Week  to 

•■^.■l.t.     11 


Bevenoi 

£20,642 
16.029 
20.430 


Cash 


Brpendl-     Excess  of    , Loans.  Advances,  Sus.- 

ture  Brpenditura        Or.                 Dr.             Net  -t-    Balan-« 

£15.321  t;,.!-U      £74.136       £79.961     -£5,825     £3.164 

29,101  13.072          97.33T        84,480     +12.855       3.668 

19,166  l,2Tn         91.133        92,444       -1,308       3,681 


.W.J\-'J  2.361,7.56    2,445.60V 
260.063    3.053,602    2,8j2,U9 


Ft.  •20-21* 
Tr  '19-20 
Yr.  '18-13 
Yr.  '17-18 


1,418,300    1.184,102        2J4,19SX         —  _  —334  198 

1,339.571    1.665.773       326.202  6092,709    5.766.507         326."202 

889.021    2,579,301    1,690.280  7.031.402    5,351,353      1,682.049 

707.234    2.696,221     1.988.987  7.499,604    3.616,023      1.983.581 

Principal  Items  of  Revenue  and  Expenditure. 


-Revenue— 

Customa      Income  Excess  Profita    Othef 

&  Excise    Tax.  &o.  Duties,  &c.    Reveoua 

£4,8^6         £3.768         £3.325         £8,163 

3.774  b,8zl  3,071  3,363 

6^387  4,8^3  3.23b  5,384 


8.205 


9.389 
12.799 
21.030 


-Bxpendltore , 

Int.,&o.,  Misc.  Supply 
on  Debt  Expend.  Services. 
£2,746  £41         £12.534 

18.291  246  10.564 

4,224      1.504  13,437 


Tr.  •20-21' 
Ir.  '19-20 
5  r. '18-19 
Yr.  '17-18 


348,650 

283,023 
162.220 
110.033 


385,800 

369.099 
291.188 
239.509 


220.000 

290.045 
285.028 
220.214 


463,850 

407,404 
160,587 
137.478 


345,000 

332.034 
269,964 
189.851 


31,198  M7,904 

16,171  1,317.588 

11.380  2.297.958 

11.401  2.494.9e8 


FLOATINO       [OOO's 

DEBT.  omitted.] 

^ei  t.  U,  1920 

Sept.  4.  1920 

Aus.  28. 1920 

Aup.  21,  1920 

Jnne  30.  1919 


'  Budget  estimates. 


Treasury 
Bills 

£1.066,873 

1.069,dJ9 

l.(66,73t> 

1.0BU,7oo 

796.1O0 


t  Highest. 


Ways  &  Mr: 
Advances 
£196.941 
197.941 
182,491 
187,641 
774,237 


Total 

£1,262,914 
1,286,951) 
l,249,.i27 
1.248,297 
1.57U,387t 


Treasury  Bon 
Receipts 

£iO,7i!9 
10.679 
10,399 
10189 


I  Excess  of  revenue. 


^r-ptr-nibor  IS,    1020.] 


THE     STATIST. 


461 


VOBEIQR  BARES  t 


Oold.  SIlTor 

£13,977  £833 

lO.BRT  1.071 

10,86f)  1.088 


fin  £•«  9t«rlln?— 000'"  omlttel.) 

Total       DIsoonnta  drcalatloa  D/^rt  >*lw 
£11,810      e41,925        £51,800       £3.'.93 


■  22.831 


CZEOHO 
StOVAKIA  *    n< 

A'.ii;.  7.  '20... 
An?.  23,  '20.  : 
4a?.  31,  '20. 


Cltilm  on      Contlncent 

Ao^tro-        J>\nhv.  on 

nne.  B.ink  Bank  Notes   Dlsconnto    AdTances 
1:398,475        i:i<8.923        C29,878    C  83182 

398.503  8H.923          31.415        9D.858 

398  88!  83.923          32331        e9.'!5>J 


2'.\W)        SI. 519 
224^315       63.3)8^ 

Oimilation 
(.«t«t« 
Not«!l 
::  383.255 
39:- (13 
41395) 


Tifposlto 
£15.582 
5 '..059 
47,823 


Dls- 

Balance    Clrcala- 

BENMARK. 

OoM           Sllref       Total 

connto 

Atiroai 

tlon      Depofli  VI 

»nlT  31,  '14     . 

.   £4,100         £341       £4,441 

£8.197 

£788 

£9.893        £47 

JiilT  31,  '20     . 

.   12,fi.'i8            143       12.801 

13.755 

2.015 

An.-.  31.  '20    .. 

.   12,843            145       12.783 

15,029 

1,453 

Alls.  30.  19     • 

.    10,382            167       10.549 

8,704 

2.599 

24.203        981 

Aiitr.  31.  18     . 

.1 10.366           137       10.503 

3.450 

3.784 

21.773        567 

^Oold^         Total  na«h 

Olrvnla- 

^Depoilts-, 

rnmoE. 

In  Hank  Ahroail  Incl'i?  Sllv 

r  min 

tlon 

PnWIo     Privat* 

»oly  30.  14  ■.. 

^£165.854^      £190,887 

E97,768 

£287.327 

£15.302     £37.903 

<='-'pf.    9.  "20'... 

143895     79.131    233.013 

77. SOB 

1.541.838 

Sept.  18.  -20  .. 

141.691     79.131    231.022 

74,339 

1.516  823 

S-'pt.  18.  '19  ... 

143.801      79.131    23t.fi33 

v.m\ 

1,1?3.'.H 

3.509    109  703 

S«pl.  19,  '18'.. 

138.012     81.481   230.?B7 

32,953 

1,191.518 

14213    H0,2!8 

-Oaah ,       Tr»a..inrT  *  Tyoana  *       Olrcula-  Di» 

GERMANY.  <3ol(l       niWer      Total   Other  Notes  Dlwonntl        tlon  posits 

»nlj  23.  '14...   f87,843   £16,727   £84,570       £5,279       £40.055       £91.515  £47,199 

Aur.   43,  •20...     64.679          397     54.9RB     9ri3.8i5    2.089.391    2,832,881  802.510 

Aiiu.   31.  "20...     64,579         364     64,933    '934,430    2,319,449    2,9<!0.050  783.WI 

An;.  30,    19...     65.182         978      56.139     458,633     1,.582.750     1.424.818  541.261 

All.-.  31,    18...   117,406    5.957     123.362      103.697       881.039        681.955  471.803 

. Cash ,  Dls-  Ad-        Olronia-       Do- 

oonntfl       Tances         tlon  poults 

£13.422     £10.332     £35.880  £1,437 

11.912       >8.267      85.B5!  8.7S9 

10.730       26932      88.225      8183 


Oold 

£13.498 

63.028 

63.028 


91l»er  ToUl 

£249  £13,746 

;.37fi  61.404 

1.395  64.423 


Oold 
£21.887 

99.797 
100.888 


Disconnta  Ad 

£1,829  £7.863 

21.289  26.663 

22.624  29,265 


73.023 
65,271 


— Cash ,  Other 

Sliver  Total  Caah  Disconnta 

—  ^£48.456^  £25,017 

£2,998  35189  15591  207.782 

2.998  35.2:7  15.451  211.853 

^8.980  35.184  19.863     70.204 

3.068  35.796  9.746     66.707 


Sept.   13,  19 
Sort.  U,  18  . 


MIWAT. 
loir  31.  14 

Auj.  31.  '20 
Sept.     7.  '20 


Loans, 

OashOwn  AR!7re?at«   Disc'ts,       , Net  Depos 

Taalta      Reserre  Invest., Ac.  Demand     Time 
-  £89.888   £411,238        —  — 

.     £17.694t     108.120  l,0i0.444   1:797.2:2  £51.412 

•  18.896^     1C7.188  1.025.526     791,216    5'.3)2 

..     19.828)     115.8281.017.832     830.248     43  742 

•  20,218t     104.368    904  032     742,963     3  MOB 

Balance  Norw.  &  For.  Dlsc'nta 

Abroad  Govt.  Sees.  &  Loans 

£1.678  £493        £4,868 

2.746  578         24,483 

2,534  678         25,292 


Oold 
£3.960 
8,118 
8.113 


4.693 


NirnoAL. 

June  2,  '20 
tune    9.  '20 

June  11,  19 
June  12,  '18 

MaMANI*. 

June  5,  '20 
Jtue  12,  "20 
Jane  19.  '20 

Jane  21,  19 


678 16,981 

Discooota  ^ 
SIlTet         Total       Advances 
£3.921        £5.827       £20,406 
3,921  5,827        22,587 


Its ,       Eiiiess 

Total  Reserve 

£387,185  £1,A.. 
809,286  2,390 
849,234     2,233 

916.882  5,718 
815.643     5.313 

Oiroula- 

tlOQ  Deposits 
£6.752  £793 
25,701  5.835 
25.731       6,211 

23,570       2,830 

Note  Oirou- 
latlon      Deposits 
£90,433  £10.635 
94.859       8.858 

65.033  3,474 
48,373       i!.lB6 


Cash 

£62,809 

62.808 

64.009 

39,981 


DIscounta 

£15.779 
16.687 
18.4Sa 


Advances 
£3.784 
3.463 
3.514 


Total 
£19.573 
20.050 
21.976 


OirculatlOQ 
£183.413 
187.701 
169,111 


9.712 


1,910 


11.622 


n7.089 

Gold ^     Total  Cash  Loans  JE    Clrcula-     Notes  la      Total 

In  Bank  Atroad  Im-l'i;  Silver  Dlso'ts  Mon  Reserve  Deposits 
£160.114  £14,395  £181.892  £76.081  £163,411  £6,589  £109,911 
129.623   230,865     378.205  1,869,559    1,836,217   15,783     346,550 


, Oash- 


Bilver  Total 

£29.187  £50,991 

23.951  122.047 

23,762  121.88J 


Loans, 
&0. 

£40,572 
68.176 
87,109 


.Spanish  C'ircula-    Deposits 

1%  tlon  Sia. 

£13.778   £77,557 

13,779    159.a.'d 

13.779    1BJ.31J 


£18.966 
37.433 
37.801 


Oold 

£5.717 

14.519 

14.514 

•Sept.  6,  19  ...  16.661 
Sept.    7,  18  ...   14,682 

mmiR- 

LAND.  Oold 

Jnl.v  83,  •14  ...  £7,202 
Auk.  31.  "SO  ...  21.598 
-I".    7^'20   ...   21.6U1 

6.  19  ...  18,626 

7,  18  ...  15JJ9 


Balance  Swed.  &  For.  Disoounta 

Abroad  Govt.  Sees.     &  Loans 

£6.160        £1.555        £7.495 

4.871  2.aii)         35.081 

4.810  2.519         36,731 

7,612  2.937         21,314 

7.391  6,155         14.9J6 

-Oash- 

Silvei 

£758 

3.706 

13,667 

„  2,582 
24)16 


Oircula- 
tioa 

£13.432 
33.537 
42.146 

21.314  38.718 

14.9J6  38,688 

Discounts  it  Oiroula- 

Total       Aiivancas  tion 

£7.960         £4.817  £10716 

25,301         11.U81  33.0/a 

2a,271          U.Olb  37.337 


39.572 
.45.151 

Deposits 
£3.903 
13.733 
11.695 


Deposits 
^2,026 
1.631 
b.llU 


35.743 
30Jta6 


•  iJuo vailed  at  24  crowns  to  £1. 

I  N'ot  reserve,      j  Ourrcuoiea  coaverteJ  at  par  ratfl  of  ezobange  appr 


U.  STATES 
FED  RES. 
BANKS. 

■s-|.'.  6."20 
S<-|,:.  11,'20 


;v.|.i 


13.19 
13.18 


. flold ,  Bills  ^Deposits.-, 

ll.l.l  by       With       Total  Din-     Accept-  Total.     CircaU- 

llank^     iU'cnt^  Cash  rounfd    ames.     Govt.       Net.        tion. 

-  -s:392.462 — '  £423.592  £513983  £32.7DOC13.078  £347.018  £648:654 

-335.243—'  428.251    535013    63. 398  6  193    335  831    659  038 

153.866^25^906  427.700  350.963    72102      6716   355290    524.248 

171.463    233.441  415.548  322,650   47.950    41.346    321.4?4    449.0W 


II.     CURRENT   BANK   RATES   OF   DISCOUNT. 


1.15 
23,11 
21,19 
29.20 
28,20 

5.19 


Petrocrad 
Rome 
i^tockliolm 
Tokio       .., 


,  I  I 

5i  •l.'n.  15,11 

5  Nov.  10,19 

6  Apr.  8,'20 
6  .'"!>•  29.11 
R  Mav  12.20 
71  .■'•It.  16.20 
803  Xt"'-  18.19 
5  Apr.  12,15 


III.— FOREIGN    EXCHANGES. 


LOHOON  ON    - 

Ilcrliu Calilc 

llrusi^Is  i?licques 

lienmark    OilJle 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—  O'leqnes 

Norw.a.T  Cable 

Parts  ' 3  nios. 

—     Cable 

.Spain (Bank places)    3  mos. 

—    Cable 

.Swe  lea    do. 

^5»•it^erland    3  nios. 

—     Cable 


■M''.  17, '20 
225ni. 
49fr.  90f. 
25kr.  62 
llfl.  27'-. 
ail"-.  50 

lUd. 
t3  50i 
»3  52i 
25ltr.  65 
63fr.'80o 
63fr.  05^. 

49>J. 
23P.  95 
17ln-.  33 
22fr.  15<;- 
21fr.  65^-. 


-.pt.  10.  '20 
188 1^. 
49''-.25c. 
24kr.  95 
nil.  21.. 
801r.  50 

11  «d. 
«3  52» 
«3  53t 
24kr.  80 
53(r.  17'-. 
52'r.  97  •■ 

49.1. 
23P.  87 
17kr.  22 
22'r.  05'-. 
21f>-.  5^: 


.■'ept.  3.  '20 
17701. 
46'r.  35<-. 
24ta-.  70 
lin.  16 . 
76I1--  75 
12J. 
t3  56 
«3  57 
24kr.  55 
52fr.  17'-. 
51(r.  42<-. 

49'1- 
23p-  85 
17kr.  71 
22fr.  16-. 
21  fr.  66n 


Au; 


27,  '20 
176ni. 
43Jr.  CV-. 
25kr.  27 
llfl.  12'-. 
771r.  00; 

12'l- 
»3  57i 
t3  5et 
25kr.  27 
Slfr.  85- . 
51ir.  10  . 

19'1. 
23p.  80 
17kr.  62 
22<r.  2D'-. 
21(r.  7fr-. 


OM  LONDON  - 

Ale^an.lria Siffht       I 

Am-t..rdam    Cheque? 

Athens    Cable      I 

Uombav Transfers 

Brussels  Cheques 

Hienos  Ayres Transfere 

Calcutta do.        | 

Christiania SIcht      j 

i.'openhaiien   do.       | 

Hclsinstors     Cable 

Hon,'  Kon;. Trinsfers; 

Itsly    Siaht 

Lisbon     do. 

Madras    do. 

Madrid     do. 

Montevideo    Transten> 

Montreal     Cable 

New  York  Slijht      ! 

—  60<l'».vs 

.  Cable 

Paris   

Rio  de  Janeiro 


Sept.  17,  '20   Sept.  10, '20 


Cheque*:: 

90<lnys 

.Transfers 

.  SiBht      i 

.sto.-khoIm      do.       ] 

SwitzerLand     do. 

ValiwraisD  90  ''nys 

Yokohama Slight 


n?»pore    


97»ni. 
llfl.  27'-. 
33'lr.  07 
1>-.  lOH'J. 
49f.  92'-. 

56i'l. 
Is.  lOH'i- 
25kr.  63 
SSkr.  65 

114i'n. 

45.  4'1. 
rbllr.  50C. 

lUd. 
Is-IOH'. 
23P.  95 

87Jd- 

S3  87 

S3  491 

S3  451 

S3  49 
52f.  OS". 

12A'>. 
8=.  Oi'l. 
2S.3H'". 
17kr.  32 
21f.  85'-. 

ll,V->. 
2s.  lll'l. 


97ipi. 
llfl.  21''. 
32'lr.  95 
is.  lOl'l. 
49f.  22'-. 
571'1. 
Is.  10  5  ^ 
2'kr.  76 
24  k-.  90 

llOm. 

4s.  2Jd. 
aOl--.  80c. 

lU'l. 
Is.  lOid. 
23P.  88 

571 'I 

S3  88) 

S3  53i 

S3  50 

*3  54i 
52f.  42  •. 
12i'i. 
5s-  lOi'l- 
2s.  3|I'I. 
17kr.  21 
21f.  540. 

1153 'I- 
2s.  10»d. 


Sepr.  3,    20 

97iPi. 
llfl.  16' .     1 
SJJ'--  10 

1'.  lO'l. 
48'.  27'-. 

571'1. 

l.s.  lO'l. 
21kr.  55 
24kr.  6o 

108m. 

is.  2J. 

76I'-.  80<-. 

lli'l. 

Is.  lOd. 
23r.  84    - 

57J<1. 
S3  9U 
S3  55i 
83  521 
S3  56i 
51f.  42'-. 

13d. 
5s.  lOJ'l. 
2.S.  31»'J- 
17kr.  71 
21f.  67''. 

12l'I-  , 
2s.  10|d. 


'  Fixed  at  Bs.  10  to  the  cold  sovi 


NEW  YORK  ON  - 

.^mslenlani.  sijlu 
Bombay,  cheques 
Biieuos'Ayre.s,  cheques... 
(Ihristiania,  cheques     ... 
Copenha..;en,  cheques    ... 
(Ireece,  cheques 
ITonijkon',;,  cheq"ics 
Italy,  silht 
Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  si2ht         

Petroi?rad,  si^ht 
llio  de  Janeiro,  cheques 
.Shanghai,  cheques 
Sintiapore,  chc'iues 

Soain.  cheques 

sroi:l;holni.  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^KiteCu 
;.pt.  17.  '20 
307&-. 
3300'-. 
12200 
1375'-. 
13  7n'-. 
1050-. 
76'75'-- 
2352-'. 
499'- 
46  70' 


Febriino'  2. 1920. 
,1"-^  1-ar  as  usually 

pt.  10,  '20  Quote.! 


10" 
15  37fr. 

553n>i;. 
10750'-. 
46  70.-- 
1452'-. 
2025'-. 
624ir. 
1900'-. 
5100'-. 


348b'- 
32-75'-. 
11950 
14  50'-. 
14  25'-. 
lOOOi-. 
76-50'-. 
22  97'. 
499'. 
46  70'-- 
.  9-375%  'li* 
14  72fr. 

5-22mil. 
107'o0'-. 

15-70'-. 

148C'. 

2025'  ■ 
6  091r. 

19  CO-. 

5037'-. 


upee 


I'nr. 

97ir'S„ 

12-1070. 
25'Jr.  221 

25f.  22!<;. 

47-58J- 
23." 

18-159ki-- 
18-159kr. 
25m.  22* 

251r.  221'-. 

53Jd. 

2s.. 
25P.  221 

51'1. 

14  861 


S4  86; 
25f-  22k. 
16<i. 


181591"-- 
25'-  22J<'- 
18d- 
24-58<'. 


JnlT  3 
4025" 
33  0O'> 


26  aO"-.  'or  1  kroner 
26  80'-.  for  1  kroner 
19-295*-.  fori  drachma 
74  69''.  for  MeT.  $1        t&i<i. 
518i  lire  for  $1 

4  8665  S  tor  1  libra 
50.-.  f'lrlpeso 
I'romium  per  SlOO 
5181  fran'-s  for  '1 
51-45'-.  for  1  rouble 
3  082  milreis  for  SI 
52  9B'-.  for  1  '»•■'. 
56  77'  •  for  SI 

19  30'-.  for  1  i^-seta 
26  80'-.  for  1  kroner 

5  181  francs  for  $1 

20  61'-.  for  1  Jieso 
49  84'^forly£l'__ 
,iiv    of   New   York. 


2685'- 


517'- 
4.'»8'-. 


5-16f>-. 
51-37>-- 


49  9C' 


IV.— BANKERS*   CLEARING-HOUSE   RETURNS. 


BlRMlXnUAM  ... 

Brlstoi 

l)i;m.is  

LKKIH    

LKlOESTEll 

LlVRRfOnl,       ... 
MVN-'-lIKSTKH  ... 

NKwrvsTi.v:  , .., 
N-iirriNi-.iUM  ,, 

SIII-.KFIKI.II 

LON'DON' — 

-POWN*     

MKTilrtPOLlTAX 
COUNTRV      


£31211 

1-5731 
9.471 
1.311 
j.052 
15.660 
23.445 
2.474 
1.133 
1.242 


1920 


£763 
209 

1.559 
96 
90 

1.110 

4.514 
150 
212 
392 


<,.,i„tr...l.] 
£137.877 
61529 
317.281 
65.494 
47.604 
608845 
1. 121.695 
114548 
42.100 
61.625 


TOT.M. 


588.496     +  103.588        23.5R7.'j50 
31.152     +      1.395  1.520065 

71,763;    +     5.159  :  iHMfS 

6Mi4uL+.  110442 
•  Compare<l  with  a  . 


li.,-.  or  Dcc." 

£39.965  -f  4ff8 

13.330  -^  26-2 

55.609^  21-2 

20.547  T  45-' 

13.061  -  37-8 

17416  -  40^8 

539.496  ^  92  7 

37681   -  190 

17.120  -  68  5 

17.604    f  39  9 

J.454.747  ^  55-9 

266908  -  21  3 
617.537  .*_265 

'339.1921+  »0 


v.— FREIGHTS.— --i-ocording  toMessrs..!.  C  i^nild.  .\i 

HOMEWARDS.       1920      1920      1913  Homewnrds.    '''"■■ 

.s..|,i.  17  s..|.t.  10  .-^ei'i.  19  I  .>■>":!  •■""■"  ""'--, 

.Mex.  tol.K.      ...     300276300110  ,.,'""' 

.\u<t.  toU.K.      ...120  0      120  0      32  0  1   ■■•  ' 

llilbaotoCanliff          16  0        16  0         —  i.uK 

Uombay  to  p.p....75 O'l  w.  75  0  '!.''.  23,0  „,',',,.  iPiis 

llurmahto  U.K....      —          --          26  0  OUTW  AHUS. 

Calcutta  to  p.p.fjutel  —           —          26  0  ..'"    ~i'„ ', 

n.anubetoU.K.  ...     57  8       56  3       12  6  V"';'.''""r 
It.  l'l.itetol'.K.       102  6    105'0       14  6 


28  0     290      9  3 


Per  10 


)  Ch.artc 


t  IVr  quarter. 
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VI.— WHOLESALE  PPICES    OF    COMMODITIES. 


METALS,  MINERALS,  &c. 

Iron— Scotch  piff  warrants       ...tot, 

—  Middleshro' warrants      ton 

—  Hematite  IT  arrants     ton 

—  Staflordshire  bars,  London    ton 

—  Ooir men  bars  ton 

Sfeel  Rails     ton 

Galvanised  Sheets  ton 

Copper— Standard   ton 

Tin— Enjlish  Insots  ton 

—  Straits  ton 

Tinplates,  I.e.  Coke,  S.  ■VraIes...box 

Lead — Soft  Foreiffn  ton 

Spelter- Ord.  roreisn  ton 

Quicksilver— (751b.)     bottle 

Aluminium  to?i 

Antimony — Eegulus  Foreign  ...ton 

—  En?Iish    ....ton 

Coal— rbestlTorksbire    ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS.  OILS,  8c. 
M.  of  Soda — f.o.b.  Oiilc.  rerquintal 

Soda— Crystals  ex  wharf ton 

Copra— Malay  and  States  ton 

SamWer— Good  marks  cv:t. 

Indigo— Eenenl  nood  to  fine  ....lb. 

Linseed  Oil— Enw ton 

Linseed— C.ilcntta,  spot  ton 

—  Cakes,  n.K.ffade,eimill.. .ton 

Olive  Oil— Spanish    ton 

Palm  Oil— Lajjos  ton 

Petroleum — American     gallon 

Rape  Oil— Refined  English  ton 

Soya  Oil— Defined    ton 

Tallow — Imported     cwl 

Turpentine — American  cwf 

Rape  Seed— Toria ton 

Rubber — Para,  spot    lb. 

—  Fine  plantation  (stnd.nrepe')  lb. 

—  World's  Prorlnction*  July  tons! 
Shellac— T.N.   Orani-e,  fair  ...cwt. 

TEXTILES. 
Cotton— Middling  Upland    Ih.' 

—  Egyptian,  eood  fair 11', 

—  Pemambnco  fair  lli. 

—  Midland  I'pl.  Xew  Tork 11  >. 

—  Stock,  Liverpool  (Sent.  lOA'a'c- 

Flax — Petrograd,  Tarapol   ton 

Hom(>— New  Zealand    ton 

—  Manila.  Fair  ton 

Jute— First  Marks  ton 

—  Red  SCO ton 

Silk— Bine  Elephant  Ih. 

Wool- Pt.rPhilip  unwashed  ay,  lb. 

—  Lincoln  Half  Ilorjs    lb. 

Hides— En?.  Ox.  best, 70  iii.  up  lb. 
leafher—Dre.ssinr?  Hides  lb. 

VEG.  FOOD,  CORN,  Sc. 
Wheat— Visible  supply  TT.S.   ...bus. 

—  Eed.  price,  N.T.  'eOlh.... bushel 
-English  Gazette,  aver.  48CIh.  nr. 

riour— G.R <>801h. 

Barley— Eng  Gaz.,  aver.  4nOlh.  f|r. 
Oats-Enc.  Gn7..,  aver.  31?,  lb.  qr. 
Maize— N.T.  (new  buslifll..   .5Rlli 

—  Amer.  mixed,  Liyerpool... 4801b. 

—  La  Plata    4801b.  qv. 

Potatoes— Good  English  ton 

Rice — Bassein  cwt 

Tapioca— Pearl,  medium".'.."  '. cwt 

Hay— best  2,0181b.. ..load 

Hops— En,.|i.), cwt. 

ANIMAL  FOOD. 
Beet— Arcen..  chilled  hndqrs....81b. 

—  Scotch  sides  Rib 

—  English  gib. 

M^utton — Scotch  wethers 81b. 

—  English  wethei-s  gib. 

—  New  Zealand  frozen   8Ib. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered  cwt. 

—  Danish  cwt. 

—  Canadian,  ei  Port  ............cwt. 

—  American  ei  Port    cwt. 

Hams — ^Amer.long  cut,  es  Port  cwt. 

short  cut,  ex  Port, cwt. 

lard— Anier.  boxes,  ex  Port  .  rwt 
Butter— Danish  cut. 

—  French      r^t. 

—  New  Zealand .cwt. 

Cheese — Canadian   cirt. 

—  United  States  ....    cwt 

—  Batch    ...  cwt 
SUGAR,  COFFEE,  TEA,'&c. 

Sugar — Imports  to  Auo'.  31  ..cwt. 
•^  Home  consump"n.toAuL'.31  cw  t 

—  In  Bond  An;?.  31    cwt 

—  Price,  Java,  96°  Poi.  .......cwt! 

Tellow  crystals     cwt 

—  —  Tate's  Cubes,  No.  1 cwt 

Coffee — Imports  to  Aucr.  31  ...cwt 

—  Home  consumpfn  toiuZ'.sicwt, 

—  Exports  to  Aug.  31    cwt 

—  In  Bond  Auc.  31    cwt 

—  Price,  Costa'Eicagd.  to  fine  cwt 
—  Brazi:  (Santos)  Good  ...cwt 

Tea— Imports  to  An/;.  31 lb 

—  Home  consump'n.  to  Au?. 3}  lIi 

—  Exports  to  Au!:.  31 lb 

—  In  Bond  Aug.  31  lb. 

—  Price,  Indian,  Pck.  Soug.  gd.  lb, 
Ceylon,  Pek.  Soug.  Ord.    lb, 

—  —  Common  Congou    lb 

Cocoa— In  Bond  Aug.  3I    cwt 

—  Grenada,  good  to  fine cwt. 


SEPT.  17,1920. 

?31/0 

225/0 

260/0 

£33  JO. 

...  £30  10— C32 

£26 

£44-i-'^6 


CITF, 

f?8,1 

66/0—57  0 

!:V^  }f 

63912  6  4017  6 

'na 

£165  home 

£43— £4o 

!.-62-£56 

37/2—38/2 

60/2—55/2 


SEPT.  19.  1919. 

I66/OI 

160/0 

200/0' 

...  £22  10— .';23 
...    £22  10-£23 

iI6  10 

£32 

£100  15-'101 

£278 

£281— tf82 

36/0— 38/nl 

225  12  6-1.26  7,'6l 

£41  10-£42  6i 
£23  10— £24  lOi 

£15r 

£4a  10 

£4E 

29/6-30/6. 

46/0-51/0 


JUNE  30,  1914 

57/0 

61/0 

61/n 

£8  10 

£6  18 

£6  2'6 

£1617/1 

£66 

£142  15 

£133  10 

..  11/105— 12'0 

£19 

£21  7/9 

£7 


16.'0 9/3! 

110/0. ..129/0— 130/0 

£t5  10 £57 

.  42/6— 45  P 51/0 

.13/0—16/6 8/0—10/0 


£22  5-£22  10 


.  64/15-t6.'i £89 

2,'4l  l/6» 

£80 £105 

'50 £86 

.  72/0-80,'r  ...    86/0— 112/C 
12R,'6 


■•   £37, £44— £45 

■im 2/6i 

-l/6t 2/31 

27.525, 26.980 

640/0 485'0 


7/4 

42/6—46/0 

E23  15-£24  7/6 

16/lOi 

3/2—3/8 

£25  5 

£13  16/9 

...     £7  17/6-£8 

£49  10 

£31  10 

75d. 

£32 

£24  10 

29.'3— 33/3 

33/7i 

£13  5 

2/9J 

2/2 

8.467 

63/0—64/0 


...    23-73ii.. 

45  75<i  . 

...  22&lii. . 
...  28  50c  . 
...    891,620'. 

'.'.'.'.'.'....  £56  '. 

i6B  ir . 

£52. 


18-47d. 

29  75d.  ■ 

2137'..: 

304CC.  ■ 

854.130; 

"£46"l'0-£47  ■ 
...  £46-£59' 
£76' 


■  •■•     32/0 31/0 

4/4 3/10 

l;7i  2,0  ■ 

J3d....l2i. 1—13^1.' 

■  3/0-3/6 3/0-3/6  ' 


7-.53'l. 

R-75d. 

7-73d. 

....    13-25C. 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  16 

.11/3—11/6 
llid.-1/O 

1/01 

73d. 

....  1/4—1/8 


.  20,75e.OOO 91,069.000'  ..      04  oaq  ogo 

295!'- 237ic.  .!      '^'^  67™ 

S0,6 73,'5 34/3 

63/6 44/3  .     OQ/R 

BO.G 92  5...: Ifil 

Sl^ b-2/4 20/0 

-  16510. 761c. 

n^m n-  ni. 00/4 

67,'6 65/C J5  9 

200  0  197/ti  70/0-75/0 

44/0 26/0 7/0—7/3 

•  36/0- 40,0' 46/6 I4/0~17/8 

-i — I '   82/6 

— — £8  5— £7 


B/8i.. 


3/8—3/10 
4/6—5/0 
4/2—4/5 
6/8—6/0 
4/6—5/4 
2/4—3/2 


11/4 

11/4 8/6 

16/4 9/0 

16/4 9/0 

4/0-4  6 7/0 

16  0 10/8 3/6—4/6 

{280/0 190/6 60/0-74/0 

t204/0 tl87  0 68/0-68/0 

+200/0 tl87/0...      '^  - 

tl80/G-187/0l tl87  0  ...    .'72/0—74/0 

+216/0' +190  0 75/0-79/0 

+216/0 +190  0 ■71  0-74/0 

tlf8'6 tl98  6 51/9-52/9 

1303  4 :26^CI  ...  117/0-120/0 

+303/4 +252:0...    96/0-IO8/O 

+303/4 +252  0...    ga/Q-llO/O 

+303/4 1252  0  ...  108/0—114/0 

+162/0-166/0 +144  8......  66/0-68/0 

— +1448' — 

..  +94/0—168/0, +144  81 53/0-64/0 

19-047.713. 22,393,356! 19,777.254 

16,176,6231 20.077,635' 17,272.000 

7,938.000 7.987,000' 6,308,000 

90/0 36/01 10/3 

1:2/0, 67/9, 12/6—14/0 

116/0 64/9: 18/0 

624.423 881, I80: 720,360 

200.276 208.072' 141,410 

316,461  398,730 340.250 

825.000 886.000 484.000 

•  •  130  0-J60  0  ...  145/0—165/0 80/0—93/0 

SO  C-   85  0 65/9 41/6 

2B6.992.974 289,695.917...    123,230,277 

247.969.093 2,65.955.6(f9  ...    155,447,972 

27,501,97t 18.722,762 26,561,766 

-    222.478.000 133,138,000' 78,282.000 

6d 1/4 84d. 

SJfl. 1/4 Bid. 

—  i l/4i 5Sd 

1.547.0001 1,409,000 309,OOo 


.  83/0-85;0' 86/0' 62/6-56/li 


'  ISstlmated- 


t  Controlled.  {  Decontrolled :  Price  Ei.  Pactoiy. 


-RAILWAY  REVENUE  STATEBIENTS. 


Period 


GroBS I    +  ot  — 

»17,^6rOM  I  +M66,00b  I 


Net 


+  or- 


G«ndT™nV      7m<M.«o      Jul_v|l09.434.000'-l-17991000i      13,047.000-2  136  000 

a«ndTrmik Jnly  £1.660,000 -t- £322.700         £210.400-     £22.900 

'. ^7mo..|«      July,    8.438.100+1.-22.500^  22,5.600i-     324,700 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  statemenu  ««  now  published  by  the  Home  RaOwayi,  On  Augatt  g, 
1914.  ""  Oovernment  (uiumed  control  of  the  railways  of  Oreat  Britain  under  wmrrmni, 
renewable  iPeeHy,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  Tht  Irilt 
railways,  similarly,  were  taken  over  as  from  January  1, 1917. 

Iroas       ;   H-or  — on   No.     Aggregate    1-1- or  — on 
celpts.       Teat  Ago.   Wis    Beceipts.      Yeas  Ago 


Assam  Bengal  Auiz. 
Light  ...Aug. 
4N.W.  AuL-. 
Beng.  Dooars  July 
Beng.  Nagpnr  Au._-. 
Bomb.  Baroda  s^'P* 

Burma  Aug. 

Del.Um.  Kalk.  Sipt, 
East  Indian  ...'"^'pt 
Ot.TndianPen  l"'!" 
Madras  &  S.M 
Nizam's  Guar 
Eoh.iSt  Kumn 
South     Indiar 
South    Punjabi  'I" 


COLONIAL 


Can.  Northern  ■;'T+- 
Oan.  Pacific  ...'""I''- 
Grand  Trunk  '■'I'*- 
Mashonaland  Sl'ine 
Mid.  W.  Aust.H'iae 
NewCapeCent.  ;-}"-• 
Rhodesia  Rlys.  June 

Temiscouata...  '"°« 
W.  Pasa.&Yol:D«=- 


FOREIGN. 


ArRontine. 

Arg.N.East... 
Arg.Transand. 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Ardent. 
Oord.  Central 
Entre  Rlo»    ... 

Brazilian. 
BrazllQt.Sontti 
BiazilRailwa.v 
Qt.  W.  Brazil 
Leopoldina  ... 

Mogyana  

Paulista    

San  Paulo  ... 
Porocahana  ... 
S.ofBahiaS.W. 
Chilean  and 

Peruvian,     I 
Antofagasta ... 

Arauco  ! 

Nltrate(2wks.)  | 
Peruvian  Oorp.l 

Taltal    

Cuban.  j 
Cuban  Central 
Havana  Cent. 
D.  of  Havana 
W.  ol  H 
Uruguayan 
Cent.  Unigua 

„     (E.  Ext.)] 


pt. 

11 

pt. 

11 

pi. 

11 

,,-,. 

11 

Jit 

II 

pt 

a 

9.704 
7    13.388 

3,618 
810 
277 
206 

1.397 


Deo. 
;epf.    11 

■;.'pt.      4 

Deo. 

Dec. 

-p(.    12 

Dec 

Inly 


-ept.    12 
Tune 
A'-s.     31 


752 

111 

3.536 

3,792 

Net 

1.882 

Net 

190 
3,305 
1,205 

811 


3.700 -f  140. 

3,991.000  -I-  3<,2 

£367.760  +  75 

91.152  +  21 

g-i-ec  +  2 

2.388  - 

134.2021+  29 

$35.369; -f  6 

1.368.626:  +  124 


.500  35 
.000  35 
,362  35 
,4>,,  9". 
.303,  6'" 
57:  33 
.272:  ;"'■ 
.147  6". 
,546' Iii"' 


38.951, 

131.000, 

10,402 


12.500  - 
2.196-1- 
113.000  - 
148.000  - 
23.0CI  - 
72.000  - 
9.000  - 
54.12-  -^ 
203.000  -)- 
59.300  - 
21.100  ^ 


,323  +  6, 
000  +20, 
.167  +  1, 
.619i-l- 
.0'i8 
.793 


',427 


110  |M      40,750  - 

3.530  :  "4,859.000  - 

1,010    £       15.200  — 

1,831    /S       45.938  - 

1.180    M  1.561.000  - 

766    M  2.650.000  - 

153i  £       40.766  + 

1.003    U  1.749.000  - 

62  iM    130.000  + 


2,2001  10 

1.376!  11 

36.000'  11 

52.000  U 

44.000  11 

33.000  U 

29.000  11 

9.106  1™ 

30.00.'  U  ; 

6.800,  11  : 

900  11  j 

16.850  6m 

141.271  12nil 

800  36  I 

8-460  3i 

956.490  12"' 

906.03fl  12" 

3,046  36  . 

240.163  12". 

18,000, 


.281.82* 
,675.000 
413.281 
173,92Z 
19,32? 
16.985 


-I- 


■  119,900 

16.197 

1.487000 

1487,000 

Ks.aon 

765.000  - 
1>8.00I,|- 


2,1U.000 
612.450 
228,300 


293,250  -  11.090 

57,772.000  -1-  7.ei9JJ« 

777.03C  -^  95.000 

1.8a5.32S -f-  522.296 

22,267.000'—  2.474.651 

32.479.000  -  1.225,892 

1,674.713+  433.877 

21,953,000  +  878.692 

601.00L  +  89,000 


9,800 
10.211 
19.000 

258.000 
364,000 
233.000 
173,000 

536.000 

22.750 
4,500 


Anglo-Argent. 
Auckland  Elec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Oapc  Electric 
Oarth.  &  Herr.; 
Chatbam&Dist' 
Havana  Elect. 
Isle  of  Thanet 
Kalgooilie  ... 
Lanarkshire  ... 
Lima  Light  ... 
London  0.0. ... 
Madras  (2wk3.) 
Manila  Electric 
Pernambuco... 
Provincial 
Rangoon  Elec. 
Shanghai  £lec. 
SingaporeElec, 
U.of  Montevid 
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An  American 
Banking  Connection 

To  those  interested  in  the  development  of 
trade  with  the  United  States  and  the  estab- 
lishment of  permanent  markets  there,  a  banking 
connection  will  be  valuable  to  the  extent  that  its 
American  service  is  efficient  and  comprehensive. 
The  Guaranty  Trust  Company  of  New  York 
offers  Its  facilities  for  complete  international 
banking  to  firms  of  standing  engaged  in  the 
American  tiade.  Its  financial  service  is  based 
upon  the  unusual  comprehensiveness  of  its 
organization  in  the  U  nited  States  and  the  know- 
ledge of  the  needs  of  British  industry  and 
commerce  which  it  has  gained  n  the  twenty- 
three  years  it  has  been  established  in  Great  Britain. 
The  Officers  at  any  of  our  three  English  offices 
will  lie  glad  to  discuss  with  the  merchant  his 
problems  of  finance  and  to  describe  our  facilities 
m  detail. 

Guaranty  Trust   Company 
of  New  York 

32  LOMBARD  STREET.  E.C.  3 


LIVERPOOL  OFFICE 

27    Cotton    Exchange 

Buildings 


I'ALL  MALL  OFFICE 

50  Pall  Mall.  London 

SW.I 

NEW    YORK  PARIS 

Paid-up  Capital  and  Surplus 
Total  Assets  more  than 


$50,000,000 
$800,000,000 


lattst 


.oxDoX,  ^Arri:i»AV,  vi'i-'-n-.Aiiu:!:  is.  i!c2o. 


GERMAN   BANKING. 

A  Premium  Loan  issue<l  last  November  by  the  German 
<  liAerruneiit  met  with  a  poor  reception  from  a  public 
tliat,  like  our  own.  had  become  rather  sated  by  the 
increasing  importimity  of  their  rulers.       Ever  since 
the  revolution  Governuieutal  issues  have  been  looked 
upon  with  suspicion    throughout  Germany,    and  last 
siutumn  it  was  found  necessai-y,  on  tlie  reintroduction 
of  the  ofticial  quotation  for  stocks,  to  resort  (o  artificial 
measures  to  supjx>rt  the   price  .of  Government  loans 
wliidi,  if  exposed  to  the  natural  play  of  market  forces, 
would  have  fallen  to  an  exceedingly  low  level.       To 
stiU)ilise  the  quotations  of  the  loans  the  Gemian  bank- 
ing coiuniiiniiy  formed  a  limited  company  called  the 
•  Eeichsanleihe    .\ktiengeselUchaft.        Despite    the    in- 
crease in  tlie  volume  of  Stock  Exchange  6-ansactions 
<Jovernnient  loans  have  derived  little  benefit  in   the 
Way  of  marking  up,  as  activity  was  mainly  speculative, 
and  ct-nlined  for  the  most  part  to  gajnbliiig  counters, 
fompulscn-  sales  of  mdustrial   undertakings  in  areas 
•ipied  during  the  NVar  or  ce<led  under  the  Treaty 
Peace,  together  with  the   realisation  abroad  of  a 
•  rtain  amount  of  foreign  ix)nds  and  other  securities 
vned  in  Germany,  caused  a  fairly  large  accumulation 
oasli  in  the  hajids  of  tlie  well-lo-do  section  of  the 
nmunity.     l)n  account  of  the  disturbing  effects  of 
•  '   attempted    coup   d'^tot    and  the    continuance   of 
workingH'la.ss  .agitation,  even  after  the  Bolshevist  and 
•Junker  elements   had  Ijeen  definitely   quelled,   there 
^vere  few  safe  business  openings  forc^vpital.  and  those 
vIk>  were  fortunate  enough  to  have  funds  at  their  dis- 


posal employed  them  in  sijeculation.  Hence  : 
the  spectacular  rise  in  commodity  prices,  which  \\:is 
accentuated  by  the  increase  in  pai>er  money.  Inflatioi. 
had  tlio  complementar}'  effect  of  encouraging  Stock 
FCxchaiige  operations.  Tlie  daily  fall  in  the  value  of 
thi\  mark  rendered  it  almost  impossible  to  finance  im- 
ports and  undermined  business  confidence.  From 
Septemljer  26  to  December  26.  1919.  the  market 
equivalent  of  the  [Xiund  sterling  rose  from  96.50  U> 
ls-2.  jU  marks,  and  on  March  5  the  £1  was  quoted  ai 
.■14S.0fl  marks.  The  mark  has  reco^•ered  considerably 
from  the  lowest  level,  but  the  variations,  whicli  are  the 
disconcerting  factor  from  the  business  point  of  view, 
are  still  veiy  wide.  From  177.7")  marks  on  Monday 
week  the  i>ound  rose  to  22-5  marks  yesterday,  an 
increase  of  practically  30  marks,  though  the  pro- War 
parity  was  2U.43  marks.  Speculation  has  been  ram- 
pant in  exchange  as  well  as  in  the  stock  markets,  antl 
in  Berlin  it  was  found  necessaiy  to  close  the  latter  for 
four  days  a  week  in  order  to  cope  with  the  ever-increas- 
ing volume  of  business.  While  tlie  condition  of  the 
countrv'  is  not  such  as  to  permit  the  application 
of  heroic  measures  in  finance,  the  gradual  disimpro^-e- 
ment  latterly  seen  in  the  mark  is  in  itself  a  warning 
to  the  Gennan  Goverimient  that  'persistence  in  its 
present  ix)licy  will  only  make  the  problem  of  econoniii.- 
recuperation  all  the  more  difficult. 

.\s  in  Great  Britain  during  the  Wai*  the  G 
bank's  have  Ijeen  compelled  to  finance  public  c- 
ture  bj'  taking  up  big  blocks  of  Government  ;.;...t-. 
and,  in  consequence,  their  investments  have  been 
largely  swollen.  The  writing-down  of  their  holdings  to 
the  level  of  cmTent  market  values  occasions,  however,  a 
very  serious  loss,  being  a  much  more  difficult  and  costly 
process  than  is  the  case  here.  The  phenomenon  of 
swollen  deposits,  due  largely  to  the  artificial  inflation 
of  ciuTency  and  credit,  has  been  witnessed  in  Germany 
as  well  as  in  other  belligerent  countries,  and  it  is  to 
he  feared  that  this  undesirable  feature  will  there  t>e 
carried  further  if  Government  expenditiut;  in  the  current 
year  is  not  drastically  curtailed.  Tlie  estimated  outlay 
for  1920  is  52,400  million  marks,  as  compared  with 
:J ,520.9  millions  in  the  last  pre-War  year,  an  increass 
oi  almost  1,.500  per  cent.  Of  the  former  large  sum 
12,400  millions  are  required  for  debt  sei^vices.  the  re- 
mainder being  devoted  to  the  items  usual  for  civil  and 
militaiy  purposes.  The  expenses  of  the  Allied  .\rmy 
of  Occupation  and  of  the  various  .\llied  Commissions 
engaged  on  questions  of  reparation  and  similar  prob- 
lems will  also  be  veiy  heavy.  The  estimated  revenu<-> 
for  the  year,  which  amounts  to  over  2S.CK)0  millicn 
marks,  will  cover  only  fifty-three  per  cent,  of  tli  • 
ordinarj-  outgoings  provided  for  in  the  Budget.  Extra- 
ordinaiy  expenditure  is  likely  to  be  high,  and  :' 
several  supplementaiy  estimates  have  been  pr»  - 
while  the  res;x)nsibililies  of  the  Government  in  ^ 
tion  with  payment  for  war  damages  and  various  dei>i< 
of  German  nationals  abroad  will  in  all  probability 
prove  to  l>e  onerous.  The  huge  financial  bvnxien  under 
these  difTerent  heads  will  put  a  great  sti-ain  on  the 
banks,  which  are,  moreover,  beset  by  demands  for 
capital  from  industries  that  have  been  stinted  of  tlier- 
nomtal  supplies  for  the  last  six  years. 

Of  the   Budget   outlay  it  may   be  estimated  tlur.. 
approximately  sixty  per  cent,  will  Ix*  raisetl  hy  dii-eci. 
and  forty  per  cent,  by  indirect,  taxation.      T' 
tion  of  the  fonner  is  greater  than  for  ai 
|iean  country,  and  compares  with  a  Rgurt 
(ler  cent,  in  the  I'nited  Kingdom.     The  ' 
tion  per  head  now  amounts  to  2rH>  m-' 
1S7  mai-ks  indiivct,  and,  wis 
to  the  dollar  parity  for  both 
is  the  case  in  the  United  Kii;^  i 
stances  it  is  idle   to  clamour   for 
Gennany  on  the  ground  that  thc> 
obligations,    and    the    testimony 
affords  proof  that  State  levies  are 
greiJt  to  have  a  decidedly  crippling  . h-vl  .mi  kiuum.  . , 
'  an  exjierienco  which  is  being  paralled  here. 
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ARGENTINE  RAILWAYS. 


Year  to  June  SO,  19:;'. 


Ee 


'iptS 


Jt 


Bueu3s  Ayres  Gt.  Southern 
Central  Ai-j^eotine 
JJiienos  Ayres  Western... 
Ujenos  Ayres  and  Pacitic 
t'ordoba  Central 
Ai-L'eutine  North-Eastern 

Enti-eRios  

Aru'entine  Transandice 


Total 
Expenses 

l;:ili.i  111" 
Exiic.cs 
to 
Rci-cipts 

.Misi-el- 
lui-omc 

I'l-cferenre 

Dclcnturc 

and  other 

I'ileii  Charg 

£ 

K    Availal.lc 
^       for 
es]    Orduiao  • 

Amount. 
Distributed 
£ 

Carry- 
foiwaiil 

.    £ 

5,715,D37 

77-96 

430,850 

1,193,214 

893,957 

872,700 

21.257 

5,859,260 

84-59 

264,047 

1,273,030 

613,485t 

503,740 

49.746 

2,796,125 

7008 

338,590 

686,963 

620,206 

537,780 

82.430 

4,183,807 

71-51 

336,921 

1,979,183 

472,799 

125,000 

347.799 

1,812,501 

77-72 

41,705 

758,729} 

_ 

— 

867.148 

361,812 

68-00 

36,535 

172,831 

35,387 

— 

3o.S»T 

700,330 

67-10 

32,377 

309,712 

13,640 

— 

13,64(1 

8,331 

—       ■ 

7,761 

30,813 

4,138(n) 

— 

4,1SS 

7,332,290 
0,925,800 
3.724,275 
6,269,960 
2,332,217 

."i36,4O0 
1,052,618 

60,699((>) 

®  lunluding  earrv -forward  from  191 8.  f  After  trausferrinc:  £300,000  from  i.'eneral  reserve. 

J  Including  £264,916  on  2nd  Deb.  stock  and  3-year  Notes  satisfied  b.v  issue  of  Deferred  AVarrants. 

§  Delii'it, including  Dr.  balance  from  1918.  (a)  After  allocating  £50,000  to  contiut'eni-ics  nscnc. 

(/))  rroportion  of  gross  receipts  payable  by  Buenos  Ayres  and  Paciliu  Railway  Company  underworking  agreements. 


Difficulties  have  arisen  in  Argentina  over  the  ques- 
tion of  capitalisation  of  the  various  railway  companies 
under  the  Mitre  Law.  and  the  Government  have  re- 
cently requested  the  Boards  to  include  henceforth  in 
their  accounts  particulars  as  to  their  real  expenditure 
outside  the  country.  It  is  considered  that  this  step 
■betokens  a  more  fa,vourable  inclination  on  the  part  of 
the  authorities  to  make  allowance  under  the  law  for 
capital  other  than  that  actually  expended  on  the 
lines,  and  it  certainly  seems  unwise  that  the  Argentine 
Executive  should  do  anything  to  discourage  the  re- 
newal of  foreign  capital  investments,  which  helped  to 
open  up  the  country  before  the  War,  but  were  for 
obvious  reasons  checked  during  hostilities. 

The  financial  year  of  the  various  companies  ends 
on  June  30,  and  the  market  is  at  present  awaiting  with 
interest  the  dividend  announcements  due  towards  the 
end  of  the  month.  The  important  lines  will  probably 
all  register  increases.  For  the  purpose  of  arriving  at 
some  accura'te  estimate  of  increases,  we  show  in  the 
above  table  the  traffic  and  miscellaneous  receipts  of 
the  different  lines,  the  expenses,  the  amoimt  of  the 
dividend,  and  the  caiTv-fonvard  in  the  year  to  June  30, 
1919. 

The  earnings  of  the  railways  as  set  out  above  are 
composed  of  various  items,  of  which  the  principal  is 
traffic  receipts.  During  the  year  the  profit  on  exchange 
assumed  increased  importance,  and  in  the  adjoining 
table  we  have  analysed  the  different  sources  of 
revenue :  — 

Anahjsis  of  Revenue — Year  to  June  30,  1919. 


to 

to 

Increase 

May  30, 1919 

May  30, 1920    Amount 

£ 

£ 

£ 

6,640,000 

8,707,000 

-1-2,067,CC0 

0,370,000 

8,740,000 

'  -h2.37O.CC0 

3,380.000 

4,820.iiijn 

-1-1,44(1,(10 

5,630,000 

7,370, inn 

-tl, 7-111,1  II) 

2,110,000 

2,840,111111 

-f-    7311  1  no 

480,000 

568.(11111 

-f        SH.IiCO 

977,000 

1,157,000 

+    ISO.CCO 

25.587.000 

34,202,000 

H-8,616,tOU 

Name  of  Company 

Buenos  Ayres  Cit.  Southern 
(I'entral  Argentine 
Buenos  Aj-res  Western... 
Buenos   Ayres   &  Pacifio 
Cordoba  Central 
Argentine  N.  Eastern   ... 

Bntre  Hios  

Argentine  Transandine... 


Various  Total 


7,008,753 

0,727,606 

3,713,313 

6.095,619 

2,280,412 

OS'J.OOO 

993,850 

00,699(i>) 


476,149 
380,556 


278,235 

181,623 

178',895  170,666 

336,921(a)  174,341 

41,327  62.183 

15,303  24,975 

32,377(0)  58,762 

—  7,761 


7,763,137 
7,189,845 
4,062,874 
6,606,881 
2.373.922 
572,941 
1,084,995 
68,460 


(a)  Including  transfer  fees,  profit  on  investments 
pross  receipts  payable  by  Buenos  Ayres  and  Pacific 
agreement. 

By  reference  to  the  first  tabic-  it  will  be  seen  that 
the  ratio  of  expenses  to,  receipts  varied  considerably — 
from  67.10  per  cent,  in  the  case,  of  the  Entre  Eios 
to  84.59  per  cent,  in  the  case  of  the  Central  Argen- 
tine. From  the  weekly  statistics  jiublished  in  the 
1919-20  period  we  consider  it  likely  that  the  ratio  for 
most  of  the  companies  will  be  below  seventy-five  per 

Capital  as  on  J 


Name    of   Omii-ii 
Buenos  Ayres  Lit.  Souther 

Animal  charge 
Ontral  Argentine 

Annual -charge 
Buenos  Ayres  AVestei-n 

Annual  charige 
Buenos  Ayres  and  Pac'Uic 

Annual  charge 
Cordoba  Central 

Ainmal  charge 
Argentine  North-Eastern 

Annual  charge 
Entre  Eios         

Annual  charge 
Argerttine  Ti-ansandinc... 

Axmual  charge 


cent.,  and  will  range  generally  around  seventy  per 
cent.  An  increased  sum  will  thus  be  available  foi*  dis- 
tribution to  stockholders.  In  addition  to  a  reduction 
in  the  ratio,  the  aggregate  receipts  will  show  a  sub- 
stantial jump,  as  far  as  can  be  gathered  from  figures 
that  have  already  appeared.  In  the  annexed  statement 
we  set  out,  for  seven  of  the  eight  companies  dealt 
with,  the  receipts  of  the  period  July-May  in  the  last^ 
two  years :  — 

Eleven  Months'  Receipts,  1918-19  and  1919-20. 

(Approximate  Figiucs.) 

July  1, 1918,      July  1, 1919, 


Buenos  Ayres  Gt.  Soutlu 
central  Argentine 
Buenos  Ayres  Western 
Buenos  Ayres  and  Pacifii 
('ordoba  Central 
Argentine  North-Easteni 
Entre  Rios         


The  Statement  covers  all  but  a  month  of  the  finan- 
cial year,  the  results  of  which  are  now  being  aw  aited ; 
and  for  the  seven  companies  dealt  with  the  figures 
show  an  advance  in  gross  receipts,  as  compared  with 
the  previous  year,  of  .£8,615,000,  or  33.7  per  cent. 
The  highest  percentage  increase  is  that,  of  Buenos 
Ayres  ^Yestern  (42.6),  followed  by  Central  Argentine 
(35.6),  and  Cordoba  Central  (34.6).  It  must  be  re- 
membered, however,  that  aiTjiistments  in  the  returns 
are  made  in  not  a  few  instances  towards  the  close  af 
tlie  year,  and  these  must  be  allo\\ed  for,  although  their 
eventual  influence  on  the  above  figures  is  not  likely  to 
be  considerable.  In  the  table  at  foot  of  page  we  give 
the  amount  of  the  various  categories  of  capital  of  the 
different  companies,  and  the  extent  of  the  prior  annual 
charges  which  must  be  met  before  the  Ordinary  share- 
holders participate  in  profits. 

In  rosjsect  of  1919-20,  the  Buenos  Ayres  Great 
Southern  and  the  Buenos  Ayres  Western  have  already 
distributed  three  per  cent,  actual,  the  Central  Argentine 
twoanda.-half  percent,  actual,  and  the  Buenos  Ayres 
and  Pacific  two  per  cent.  The  Argentine  North-Eastern 
and  Entre  Eios  paid  no  dividends  jn  1918-19,  and 
wliether  they  will  be  jble  to  do  so  for  the  year  ended 
with  June  last  is  a  matter  for  speculation.  Their  earn- 
ings for  the  eleven  months,  as  shown  in  our  third 
table^  increased,  as  compared  with  the  previous  year, 
by  £88,000  and  £180,000  respectively;  but  it  may 
happen  that,  though  sufficient  is  available  for  an  Ch-ih- 

unc  30.  1919. 


ort-Term 

Notes 

Annuities 

Prcf.  Stock 

Ord.  Stock 

£ 

£ 

£ 

£ 

—  ' 

242.600 

8,000.000 

29,090,01'0 

- 

10.917 

400,000 

— 

.•■..-■iii--',:s:i 

2. ((17,600 

9,095,718 

28,186,950 

L'iii,i.s; 

1(0.767 

436,306 

— 

~ 

2,862,340 

17,347,660 

_ 

129,855 

— 

— 

._ 

2,200,000 

10.000,000 

— 

_ 

110,000 

— 

218.0110 

— 

3,101,895 

4,068.727 

14.910 

_ 

1.55,095 

— 

— 

— 

— 

2,70S,.-)0O 

_ 



2.7.';4.n4ii 

1,783,140 

_ 

— 

120,0(10 

_ 

Total  ( 
-     £ 

53,971,S2r 

•1,081,C3(>- 

57,852,578 

1,273.029 

30,072,203 

645,243 

29,142,673 

877,795 

20,548,203 

780,86? 

5,984,47* 

140,323 

8,225,18» 

2S0.S50 

1,620.S3? 

•  65,81* 


September  18,   l!:)20.7 


THE     STATIS'I. 


iiaiv  tlivideml,  tlie  directors  will  piof.r  to  conserve 
their  resources.  In  general  the  tendency  of  the  several 
companies  to  revert  to  pre-War  dividends  will  be 
checked  by  the  restriction  on  cereal  exfK>rts,  which  has 
this  }e<ir  diminished  tralljcs  from  the  hinterland  to  the 
ports,  hut  the  undoubted  trading  j)rosperitv  of  the 
•country  points  to  increased  distributions,  and  final 
dividends  of  four  per  cent,  on  the  Buenos  AvTes 
Western  and  Buenos  .\yres  Great  Southern,  and  of 
three  and  a-half  per  cent,  on  the  Central  Argentine 
Common  stock,  are  well  within  the  bounds  of  possi- 
bility. Tiiat  the  market  lias  so  far  scarcely  appreciated 
these  latent  possibilities  may  be  gathered  from  tlie 
following  table,  which  shows"  the  highest  and  lowest 
prices  and  dividends  in  recent  yeare,  together  with  the 
current  quotations  for  .Argentine  and  certain  other* 
Central  and   South   .American   railwavs:  — 


Hiirh*st  and  IjOwest  Prit-es  au<l 

, Dlvidt-nik  I'alJ .    Tirft 

l»lt      1»I5     IDIK      l»i;      IMS      19IU     l>ri<' 


Arcrntine  Ol.  Westrrn 
On) 

ni 

1? 

^ 

80J 

67 

5»1 
47 
3.'>  I 

5 

7211 
59J) 

AniMtine  X.E..  Oiyl. ... 

(1. 

i 

21 
13 

22 
IS 

r.'} 

211 

k) 

"r<l 1    I, 

Hi'-.  (°.) 

SI  J 

5:i 

SOJ 
39J 

20,- 

q 

51! 

V 

Eumos  Ayres  r,t.                ( It 

Soutbrm,  OnJ.        ...       1  L 

Dir.  (»„, 

'f 

4 

90J 
74 

80  J 
4 

GG 

86    1 
6441 

4 

Itu^ncK  Ayres  Western. 

Onl 

.  (°o) 

1U3| 

99i 

9.tJ 
74 

Stii 
G.SJ 

79i 

«9|X 

Central  Ar..'entine  Cons. 

i>rl.                

.(°o) 

1071 
9-J 

k 

89i 
63 

4 

C7S 
1 

J?i 

P] 

T>i'.     Defeiretl 

Dir 

.(°o) 

in-j 
VI) 

86) 
64i 

7GJ 
45 

^ 

.5;t 

364 

56    ) 

4"  ; 

1  Hire  Rios,  Ord. 

{L^ 

set 

.14 
19* 

k 

24 

18 

45J 
2St 

^} 

t'ordobaffotral  S%Or\l. 
Inc.  Stock  red. 

{f. 

«5 

2!ll 
14J 

9 

l=i 
9 

19{ 
9 

18    1 
13J, 

Centrvl  l'ru?uay  Ettsteru 

Kitentrions  (flu  .shares) 

Dir 

Co) 

1  6 

4i 

e 

10  0 

8J 
«1 
13,0 

lOi). 
«i) 

18,0 

Central  I'rasuav  Sorthem  J  H 

Exten-'ions  (£1U  shares)       I  I. 

Div.  (%) 

11 

8  1) 

H 

4J 

8.0 

SO 

10  0 

*•* 
l/? 

180 

Colorabwn  Korthem(£5 
shares) 

1^ 

— 

~ 

z 

92, tf 
80,0 

52,C 
50,0 

80  0  1 
60  l>. 

Cent  rail' rueuavot 
\lonteYideo,  Ord.  Stotk 
DiT 

99] 

78J 
2J 

5.i 

57t 
47 

20,0 

42    - 

76i 

8m 
67i  , 

Colombia  RIys.  4-  Sari-, 
(tllshares) 

'H 

(I. 

2  G 

0,9 
0.41 

o.ioi  oaoi  3,1) 

0,3        0  2        0  6 

2,Kii  . 
0;9    , 

Costa  Rica  stock 

Div. 

(°o) 

3 

34 

32 

2^^ 

23 
2 

31 
24 
2 

?' 

Bahia    Blanca    and    K. 
Western,  41<>„  Uuar. 

IS 

91 J 

82i 

7G 
64 

72J 
63i 

C7 
GOi 

681 
59J 

i} 

C.t.  Western  o{  Braiil. 
OtO.  (£lu  shares) 

DiT. 

.{> 

m 

8 
«0 

^1 

G 
3< 

3? 

61 

77;3i 

coo/ 

!    'Tnaiional  RIys.  of 
■  •■at.  America  Com. 

$101)  shares) 

H 

•  1. 

il' 

13. 

lOJ 

9i 

.?.l* 

1« 

■]i;. 

I.copoMina  stock 

DiT. 

s- 

7f.J 

43i 
29» 

29i 

••11 

284 

44} 
35j 
>) 

1 

»I.ii.-an,  OrJ 

ii: 

^ 

21 
13« 

131 

i!i 

3G1 
15| 

i?|f 

:.iic«ji  Sootherr,  Ord. 

i'.^ 

94 

82 

— 

«» 

3&J 

27J 

*6l 

tV 

ilexicoN.  Western      ... 
(Com.  stock) 

{i: 

?** 

I'j 

?[» 

S 

'h 

^5} 

Mi.llund  Uniguay,  Ord. 

[^ 

— 

111 

9 

'n 

131 

!J|} 

.N  mate.  Old. (no  shares 
Div. 

M 

M 

loj 
4,0 

121 

9 

12  0 

!?i' 

14  0 

14 

iiA 

13,0 

i^P 

Korth  Eafitera  of  Uruguay 
Uid.(Clu  shares)     ... 
Div. 

^ 

14,0 

HI 

9J 

14.0 

101 
111 
14  0 

lOjS       lOJ 

9i        10 
14  0  1114  0 

•of} 

14  II 

Korth  Westrm  of  Cni- 
iniay,  OrJ.  Stock      ... 

11 

~ 

n 

I' 

n 

7    10  9  3  1 
7           8    f 

Salvador  (£10  shares)... 

{? 

',* 

19  r, 
in  9 

30  1) 
18,0 

1S,0 
1&,0 

11 

07n 

S8.9   / 

San  I'aulo  ( Brazilian), 

Urd.  s^tck 

Div. 

S4»|     ;cw       19CJ 
15       K.S        (70 
12          10         10 

191i 
64 
10 

•02 
77 
10 

192    1 
64    / 

Taltal  Ord.  (CJ  shares) 
Div. 

7 

e.i* 

5» 

10» 

8/0 

9  0 

k 

In 

6  II 

I  iiit.^l  Itiv-.ofthe             (H 
H..\.,.,.i.,nilB<«|a           \\, 
W .., .  iHHiMs  (fc'Al  Sep.  Div.  KS, 
l-o.m  ISfiifi) 

SS] 

1'- 

791 

r.n 
£••• 

93| 
£o 

£S 

SGI 
£6 

7?{I    « 

I'niKuay  Korthcro,  ;»„ 
J'ref.              ...        ■." 

Div. 

Co) 

a 
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BRITISH   SHARE  OF  SHIPPING 

MOVEMENTS. 

Hv  virtue  of  a  le.ent  dtei^ion  of  the  Siiipping  Coa- 
troller  British  shipowners  will  in  future  be  spared  the 
formality  of  appl\-ing  for  voyage  licences,  an<l  thus, 
for  all  practical  purposes,  full  froedom  of  direction  for 
shipping  is  restored.  The  removal  of  official  super- 
vision is  opportune,  as,  having  regard  to  the  inter- 
national character  of  the  competition  to  which  the  ship- 
[(ing  business  is  exposed,  it  is  highly  desirable  that 
private  enterprise  should  be  left  unfettered  to  deaJ 
with  the  somewhat  altered  conditions  under  whicli 
our  mercantile  marine  now  operates.  In  1912  it  was 
estimated  that  British"  shipping  carried  nearly 
il.8lH>  million,  or  about  fifty-two  per  cent,  of  the 
total  seaborne  trade  of  the  world,  including  ninety- 
two  per  cent,  of  the  inter-Imperial  trade,  sixty-three 
per  cent,  of  the  trade  between  the  Empire  and  foreign 
countries,  and  thirty  per  cent,  of  the  trade  between 
foreign  countries.  As  indicated  by  the  figures,  our 
maritime  ascendency  was  then  fully  established ;  but 
the  challenge  now  thrown  out  by  other  nations  is  one 
that  can  only  be  successfully  countered  by  the  reser- 
vation of  com|)lete  freedom  of  action  to  private  owners. 
.An  exact  idea  of  the  quarters  from  which  future  com- 
petition will  arise  may  be  gleaned  from  the  followins 
particulars  supplied  by  Lloyd's  Register  of  Ship- 
ping :  — 

Steam  Tonnage  Owned  by  the  Principal  Maritime 
Countries  in  June  1914  and  June  1920. 


Difference  belwee 

.Tune  1914 

June  1920 

1914  and  1920 

Tons  Gross 

—Tons  Gross 

TonsGttKs 

(000- 

s  omitted)  1 

Cnited  Kinsrilom 

18,892 

18,111 

—     781 

British  Dominions 

1,632 

2,032 

-!-      4«0 

America  (Cnited  S 

ates) — 

Sesi^oinff     ... 

2.027 

12,406 

-H0,S7» 

C.reat  Lakes 

2,260 

2,119 

—      141 

Austria-HiiiiL-an- 

1,052 

Kil 

Denmark 

7  Til 

71!i 

—        51 

Prance 

1.92-" 

2,963 

-  1.041 

Oerroany 

.■.,13.j 

419 

—  4,716 

iir^-e»-e 

821 

497 

—      324 

Holland 

1,472 

1,773 

-i-       301 

Italy    ... 

1,430 

2.11s 

+       688 

.Tapan 

l.T'S 

2,996 

-r   1,288 

Xonirav 

l.i'r,: 

1.980 

J-        23 

Spain  ... 

^^4 

937 

-f         53 

Sweiien 

1,1113 

99G 

—        19 

Total  Abroad 

26.513 
45,404 

35,794 
53,905 

+   9,282 

Worid-s  Total 

-1-  8.501 

In  spite  of  the  destruction  wrought  by  the  War. 
it  will  be  gathered  that  the  worlds  tonnage  as  a  whole 
has  increased  by  nineteen  per  cent.  Of  especial 
interest  are  the  tonnage  increases  in  the  I'nitetl  States 
— over  500  per  cent. — and  in  France.  .Japan,  and 
Italy.  The  figure  for  the  I'nited  Kingdom  shows  a 
reduction  of  781, ("KXt  tons  gross,  or  four  per  cent. : 
but  when  the  Empire  as  a  whole  is  taken  into  account 
the  net  loss  amounts  to  only  381.000  tons  gross,  or 
less  than  two  per  cent.  Mere  tonnage  totals,  how- 
over,  although  they  portend  an  era  of  more  pever.- 
competition,  unless  the  world's  trade  increases  propor- 
tionately, may  give  rise  to  deductions  which  are  not 
warranted  by  the  facts.  Admitting  that  American 
vessels  will  make  a  greater  bid  for  the  world's  carr>-- 
ing  trade  than  heretofore,  it  is  nevertheless  true  that 
a  large  number  of  vessels  under"  the  control  of  the 
T'nited  States  Shipping  Board  has  been  recently  with- 
drawn from  certain  trades  as  a  diie.-t  result  of  tho 
uniemunerative  nature  of  the  freights  offered.  Higher 
costs  of  sliip  construction  and.  ansing  from  recent 
legislation  aimed  at  reducing  tl'-  •='^;>'"«'n  s  workinC 
day,  heavier  labour  hills.  c< 
prevent  .American  shipownr  - 

that  would  return  a  margin  ..;  , 

But  as   a  counterpoise  the  fact  n).ist  also  be  leco.- 
nied   Uiat   the  hea^-^■  bunlen    of  ta'cnt.on  bonie  b 
oJSrs  in  Great  Britain  must  operate  detnmentalU 
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on  their  ability  to  compete  with  other  Bations.  The 
loss  of  a  large  part  of  our  coal  export,  trade,  and  with 
it  the  possibility  of  providing  ships  with  outward 
freights,  are  also  elements  of  weakness.  Onthe  other 
hand,  certain  factors  that  have  combined  to  secure 
for  the  United  Kingdom  a  practical  monopoly  of  the 
ocean  carrying  trade  can  still  be  counted  on.  Our 
industrial  position  has,  relatively  speaking,  improved, 
and  cargo  space,  now  as  heretofore,  will  be  requu-ed 
for  the  carriage  of  imports  of  foodstuffs  and  raw 
materials  and  exports  of  manufactured  goods.  More- 
over, the  possession  of  a  world-wide  Empii-e  with 
numerous  coaling  stations  and  ports  of  call  will  go 
a  lono-'  way  towards  maintaining  om-  maritime  ascend- 
ency. Despite  the  gloomy  prophecies  expressed  dur- 
intr  the'War,  the  small  extent  of  the  inroads  made 
by  foreign  rivals  on  the  United  Kingdom  can-ying 
trade  may  be  gathered  from  the  table  given  below. 

Under  clearances  it  is  a  matter  of  some  con- 
cern to  find  that  the  foreign  totals  mark  a  closer 
approach  to  the  1913  standard  than  the  British. 
Taking  account  of  entrances,  we  find  that  on  com- 
pai-ing  the  1920  and  the  1913  periods  British  entrances 
have  decreased  by  3,529,128  tons,  while  the  decrease 
in  foreign  entrances  is  still  greater — 3,8-59,298  tons. 
Similarly,  with  regard  to  the  1920  and  the  1919 
periods  British  entrances  reveal  an  increase  of 
2,640,669  tons,  while  the  expansion  m  foreign  en- 
trances is  on  a  smaller  scale — 2.151,681  tons. 
Eecovery  to  the  1913  standard  will  natiually  be  slow, 
owing  to  the  decreased  volume  of  coal  exports,  and 
m  this  connection  it  is  well  to  note  that  more  than 
fifty  per  cent,  of  the  coal  exported  from  the  United 
Kingdom  in  normal  times  was  shipped  in  foreign 
vessels. 

With  regard  to  the  shipping  movement  at  foreign 
and  colonial  ports,  the  increase  in  the  world's 
tonnage  naturallj"  makes  for  more  severe  competition 
in  the  European  and  Mediterranean,  the  Ea.st- 
ern,  the  Atlantic,  the  South  American  and  other 
trades.  Furthermore,  the  system  of  subsidising  native 
shipping  obtaining  in  some  countries,  such  as  Japan, 
will  tend  to  heighten  this  competition.  Subsidised 
space  being  employed  to  caiTy  outward  freights  at  the 
cheapest  possible  rates,  it  is  manifest  that  British 
tonnage  discharging  at  Japanese  ports  wiU  experience 
seme  difficulty  in  picking  up  return  cargo.  From  our 
table  the  decline  in  British  entrances — 3.629,128 
tons  in  1920  compared  with  1913 — has  not,  it  will  be 
observed,  been  quite  as  pronounced  as  in  foreign.  On 
the  other  hand,  the  clearances  of  British  vessels  with 
cargo  betrays  a  very  marked  relative  decrease.  With 
the.  growing  expansion  of  trade  and  the  disappearance 
of  traffic  congestion  at  ports  the  task  of  procming 
cai-go  may  be  rendered  easier.  This,  however,  is 
doubtful,  as  each  successive  st«p  towards  the  attain- 
ment of  normal  trading  conditions  will  not  necessarily 
diminish  competition  for  cargoes  in  view  of  the 
enhanced  amount  of  tonnage  at  the  world's  disposal. 
The  quality  of  a  portion  of  this  shipping  undoubtedly 
leaves  much  to  be  desired,  but  it  can  scarcely  be 
contended  that  its  caiTying  capacity  on  the  whole  has 
sensibly  diminished  since  1913.  Even  if  it  had,  it 
should  be  more  than  sufi&cient  to  deal  with  the 
restricted  volimie  of  world  ti-ade  now  offering. 


NITRATE  POSITION.— III. 

Before  dealing  with  the  combination  in  force  to-day 
it  may  be  interesting  to  trace  the  causes  that  brought 
it  about.  In  August  1914,  when  war  was  declared, 
nitrate  protlucers  at  once  realised  that  the  enormous 
dislocations  involved  thereby  would  seriously  affect  the 
fertiliser  trade.  Most  of  them  disposed  of  their  stocks 
as  quickly  and  as  advantageously  as  possible  and 
closed  their  works.  In  a  few  months,  liowever,  it; 
became  apparent  that  the  Allied  Governments'  require- 
ments of  nitric  acid  must  lead  to  a  phenomenal  demand 
for  nitrate  of  soda.  Consequently,  the  oficinas  were 
reopened  and  strenuous  efforts  made  to  increase  their 
outputs.  Prices  rapidly  advanced,  owing  to  indis- 
crimmare  competitive  buying  and  speculation,  with 
.the  result  that  in  December  1917  the  English  Govern- 
ment pixjhibited  the  purchase  of  nitrate  in  ChUi  and 
set  up  a  Buying  Committee  in  London  for  the  AlUed 
Governments  at  fixed  prices.  At  first  these  were 
inadequate,  as  the  cost  of  production  and  the  expenses 
of  sliipment  had  materially  advanced;  but  eventually 
a  figme  was  established  which  left  a  fair  margin  of 
profit.  When  the  Armistice  was  declared  in  1918 
the  Government  was  holding  large  stocks  to  the  value 
of  £7,000,000,  and  in  order  to  market  these  it  main- 
tained the  embargo.  This  position  of  affairs 
necessitated  a  second  closure  of  many  of  the  works, 
and  the  position  of  the  industry  was  certainly  most 
grave.  The  Government  of  Chili  was'  naturally 
gi-eatly  concerned.  In  the  first  instance,  the  com- 
bined action  ol  the  Allied  Governments  in  the  purchase 
of  the  article  had  justified  the  demand  that  there 
should  be  a  combined  seller,  and  later  develop- 
ments strengthened  the  need  of  a  combination  to  safe- 
guard the  interests  of  all  concerned.  An  amalgama- 
tion proposal  was  put  forward  by  the  ChUian  Minister, 
which  was  met  by  a  counter-proposition  on  the  part 
of  the  "  Asociacion  de  Salitre  de  Propaganda,"  and' 
the  latter,  with  some  modifications,  was  ultimately 
adopted  by  tHe  producers  and  approved  by  the  Chilian- 
Government.  This,  what  we  will  call  the  last  com- 
bination, differs  most  essentially  from  any  of  its  pre- 
cursors, because,  in  addition  to  limiting  the  annual 
exports,  it  calls  upon  each  producer  to  consign  to  a 
managing  committee'  the  whole  of  his  nitrate,  which 
is  sold  by  it  at  prices  fixed  from  time  to  time. 

It  is  not  within  our  province  to  criticise  the  working 
lines  of  this  tmst,  which  so  far,  apparently,  has  been 
beneficial ;  but  it  must  be  pointed  out  that  the  elimina- 
tion of  the  trading  interests  and  the  high  prices  asked 
may  in  the  long  run  militate  against  that  expansion 
of  consumption  which,  after  all,  is  tiie  only  true 
basis  of  a  healthy  maintenance  of  the  business,  because 
it  must  not  be  forgotten  that,  although  nitrate  of 
soda  easily  holds  the  first  place  among  fertilisers,  it 
has  many  formidable  competitors.  However,  the 
managers  of  the  trust  are  yet  new  to  the  business,  and 
more  experience  may  lead  -them  to  a  modification  of 
dii-ection  so  that  the  evils  inherent  in  most  trusts  may 
be  avoided.  Here  it  may  be  interesting  to  mention- 
that  for  the  second  year  of  the  combination, 
which  runs  from  July  1,  1920,  to  June  30,  1921,  the 
undermentioned  sales  have  been  made  bv  the  com- 
mittee :— 32.600,000  quintals  with  Julv  to  March  1921 
delivery,  and  770,000  quintals  for  April  1921,  at  prices 
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, Brit 

Entered 

sh , 

Cle.ared 

, ForeiE 

Entered 

Cleared 

Entered 

tal . 

Cleared 

Tons 

Tons 

Tons 

Tons 

Tons 

Seven  months  ended  July  1920 

14,586.592 

13,269,233 

5.586.852 

8,297,077 

20,173.444 

21,566,310 

„                  „           1919 

11,945,923 

12,245,677 

3,435,171 

7,050,675 

,.           1913 

18.115,720 

22,805,107 

9,446,150 

16,059,261 

27,561,870 

3S,S64,36S 

Increase  (-(-)  or  Decrease  (— )  in  seven 

months   ended    JuIt   1920,  compared 
with— 
ni  Seven  months  ended  .Tulv  1919 

+2.640.669 

-=-1.033.556 

-(-2,151,681 

-f  1,246 ,402 

-f4,792.350 

-f2.269,95S 

(2)  Seven  months  ended  July  1913 

—3,539,128 

— 9,oS.5,S74 

—3,859,298 

—7,763,184 

—7,388,426 
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i-iuiffiiijj  from  15s.  CJ.  to  17s.  3d.  Tliey  also  proposo 
stlling  a  furth?!-  9,90U,U00  quintals  for  delivery  up  to 
March  31,  19-21,  and  1,1(J(),00()  quintals  fornext  April 
delivery.  Later,  doubtless,  tliey  will  &nnoiinc3  the 
quantities  to  he  offered  for  May  and  June  deliveries. 
It  will  be  observed  that  tlie  prices  obtained  ari 
very  liigh,  and,  after  allosviiig  for  the  increased  ct>st 
of  production,  should  leave  very- handsome  profits. 

This  combination  came  into  force  on  January  10, 
11)19,  and  is  to  endure  for  five  years — that  is  to  say, 
to  January  lU,  1924.  It  can  be  renewed  for  like 
periotis,  providing  none  of  the  memljers  express  in 
writing  a  contrary  wish.  Owing  to  the  difficulty  of 
obtaining  the  consent  of  the  Americans  and  Gennans, 
it  was  irapos.siblo  to  obtain  in  the  first  instance  the 
statutoiy  percentage  of  adhesions  ;  and,  consequently, 
it  was  agreed  that  if  within  two  years  ninety  per  cent. 
of  the  productive  power  had  not  joined  the  members 
should  have  full  liberty  of  action.  These  two  years 
expire  on  January'  10,  19'21,  but,  as  neither  the  Ameri- 
cans nor  the  Germans  have  yet  come  in,  it  was  unani- 
ifiously  resolved  at  a  general  meeting  of  associates 
held  in  Valparaiso  on  June  4  last  that  the  expiry  date 
should  be  extended  to  June  30,  1921,  on  condition  that 
the  committee  should  make  no  sales  of  nitrate  with 
deliveiy  dates  later  than  the  one  just  mentioned.  The 
object  of  this  extension  was  the  protection  of  the 
buyers'  interests,  as  the  dissolution  of  the  combination 
at  such  an  inconvenient  date  as  January  10  would 
undoubtedly  have  caused  a  break  in  selling  values. 

The  Americans,  it  is  understood,  cannot  join  the 
combination  because  of  the  Sherman  Law,  and  the 
Germans  so  far  ha\e  declared  that  they  will  not  come 
in,  so  it  is  possible  that  tlie  combination  may  come  to 
an  end  on  June  30,  1921.  It- is  generally  thought, 
however,  that  if  the  Valparaiso  board  of  directors 
:idminister  the  business  on  freet  lines ;  give  due  and 
firoper  cpnsideration  to  the  trade  interests ;  and  treat 
the  producers  more  like  colleagues,  it  may  be  possible 
lo  maintain  the  combination  without  the  support  of 
either  Americans  or  Germans. 

In  an  earlier  paragraph  we  referred  to  competi^-on, 
;ind  it  may  be  as  well  to  dsvote  a  few  lines  to  the 
substitutes  and  rival  fertilisers  which  are  now  pro- 
curable. 

First  of  all.  and  most  important,  is  sulphate  of 
ammonia,  which  is  chiefly  derived  from  the  "  gas- 
water  "  or  anunoniacal  liquor  produced  in  the  numerous 
coal-gas  proilucing  plants,  coke  ovens,  &c.  It  is  also 
obtained  from  shale  distillation.  In  the  coke  ovens, 
however,  the  gases  are  now  generally  passed  directly 
through  sulphuric  acid.  The  production  of  this  com- 
modity has  largely  increased  during  the  last  ten  years. 
It  has  always  commandeil  a  ready  sale,  and  at  higher 
prices  than  those  ruling  for  nitrate  of  soila,  because  it 
contains  more  units  of  nitrogen. 

Pure  sulphate  of  ammonia  should  contain  25.75% 
of  ammonium,  which  corresponds  to  21.  5%  of  nitrogen, 
as  1  of  nitrogen  equals  1.215  of  ammonium.  The  com- 
mercial product  contains  about  24  to  25  per  cent, 
ammonium,  equalling  19.8  to  20.6%  nitrogen,  whereas 
nitrate  of  soda  contains  about  15.5  per  cent,  of  nitro- 
gen. Sulphate  of  ammonia  often  contains  cyanides, 
and  sometimes  free  sulphuric  acid,  both  of  which  are 
destructive  and  injurious  to  plant  life.  Further,  sul- 
phate of  ammonia  has  to  be  nitrified  in  the  soil  before 
it  can  be  taken  up  by  the  plant,  and  for  this  change 
oxygen  is  necessary,  so  that  the  operation  is  liable  to 
be  hampered  or  stopped  altogether  by  local  conditions. 
In  spite  of  these  diawliacks,  sulphate  of  ammonia  has 
always  been,  and  will  doubtless  continue  to  be,  a 
favourite  fertiliser. 

In  the  year  1906,  owing  prinripallv  to  over- 
production, the  price  of  this  conmiodity  fell  from  £\2 
to  €13  (ler  ton  to  €7  to  £8,  which  induced  the 
nianufaclurcrs  to  follow  the  example  of  the  nitrate 
producers  hy  forming  an  Association.  This  was 
admirably  administered,  and  in  the  course  of  the 
next  seven  ye.ars   the  consumption    had    risen    from 


2.".(i,(KJU  Ions  to  l,250,OfJU  tons.  Moreover,  in  spite 
of  ihe  severe  competition  of  nitrate  of  soda  and  other 
feitdisers,  prices  of  from  £11  to  £14  were  obtained. 
It  then  became  evident  that  further  protective  action 
must  be  taken  if  this  improvement  was  to  be  main- 
tained. Consequently,  in  .1914  the  Association  was 
remodelled  and  selling  powers  were  given  to  the 
managing  committee.  For  many  years  Great  Britain 
was  Ihe  principal  producer,  but  as  the  iiiei-its  of  the 
article  became  more  generally  recognised,  due  to  the 
excellent  propaganda  work  carried  out  by  the  Asso- 
ciation, other  countries  entered  into  the  field.  The 
Germans  soon  became  the  most  formidable  rivals  aiul 
set  up  an  association  of  their  own,  equipped  with  an 
excellent  and'far-rsaching  organisation.  They  fixe<l 
their  prices  on  the  basis  of  the  nitrate  contents,  and 
maintained  theni  at  figures  just  below  those  for  nitrata 
of  soda.  Moreover,  they  manufactured  an  articl> 
slightly  richer  than  that  produced  by  the  English  fac- 
tories. 

During  the  War  further  modifications  were  made 
in  the  controlling  body,  and  the  EngHsh  Government, 
vve  understand,  has  now  fiist  call,  for  home  con-^ 
sumption,  on  the  sulphate  of  ammonia  ])roduced  here 
at  arranged  prices,  and  after  its  demands  have  been 
satisfied  the  remainder  is  handed  over  to.  the  Sidpliate 
of  Ammonia.  Exporters'  Association,  which  is  allowed, 
under  licences,  to  export  and  sell  to  such  countries 
and  at  such  prices  as  it  tliinks  fit.  Some  preference 
is  given,  we  believe,  to  the  requirements  of  our 
Colonies. 

It  is  a  matter  of  common  knowledge  that  for  the 
last  twenty  years  or  more  the  attention  of  the  world's 
leading  chemists  has  been  devoted  to  the  production 
of  synthetic  nitrate.  Their  efforts,  it  must  l)e 
admitted,  have  met  with  considerable  success  and 
various  products  have  Been  placed  on  the  market.  In 
1903  the  "Arc  Process"  was  established  in  Norway, 
and  subsequently  in  other  places.  It  was  followed 
by  many  others,  including  the  "  Calcium  Nitrate 
Process,"  and  in  ]90S  particulars  of  the  "  Plaber 
Process  "  were  publis'ned.  As  it  was  by  this  process 
that  the  Germans  probably  obtained  the  bulk  of  their 
nitric  acid  during  1914  to  191S,  and  without  which 
they  would  not  have  been  able  to  have  supplied  their 
army  and  navy  with  munitions,  it  may  be  instructive 
to  give  a  few  details  of  it.  A  mixtvne  of  one  volume 
of  nitrogen  with  three  volumes  of  hydrogen  is  passed 
into  a  steel  cylinder  under  a  pressure  of  200  atmo- 
spheres. In  this  cylinder  there  is  a  catalytic  agent — 
the  one  originally  employed  was  powdered  uranium. 
Cerium  and  allied  metal.s,  manganese.,  tungsten,  and 
osmium  were  tried,  the  latter  being  found  most  effi- 
cient, but  uranium  was  cheaper.  In  the  presence  of 
the  catalvst  the  two  gases  combine  and  form  ammonia. 
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The  advantage  cf  this  system  is  that  no  great 
<'nergy  is  required,  so  that  its  working  need  not  be 
confined,  as  is  the  case  with  the  "  Arc  "  and  "  Cyana- 
mide  Processes,"  to  countries  with  an  abundance  ol 
cheap  water  power.  Nitrogen  and  liydrogen  are 
obtainable,  it  is  said,  in  nnlimited  quantities  at  very 
low  prices,  and  Haber  originally  calculated  the  cost 
of  his  product  at  £2  6s.  &d.  per  ton.  It  is  now 
claimed  that  a  new  French  process,  known  as  the 
■'Claude  Process,"  will  supersede  the  "Haber." 
The  mam  difference  between  the  two  appears  to  be 
that  Monsieur  Claude  has  succeeded  in  greatly  in- 
creasing the  pressiu'e  at  which  the  mixture  of'  nitrogen 
and  hydrogen  is  constrained  to  enter  into  combina- 
tion to  produce  ammonia.  Much  greater  power  is 
necessarily  required,  but  the  better  results  are  said 
to  justify  the  expenditure.  Tlie  commercial  exploita- 
tion of  any  of  these  artificial  fertilisers  depends,  of 
course,  entirely  upon  their  cost  and  utility. 


ECONOMIC  REVIVAL  OF  BULGARIA. 

It  is  announced  from  Sofia  that  arrangements  have 
been  made  to  resume  immediately  the  payment  of 
•interest  on  the  1896,  1902,  1904,  and  1907  French 
loans  through  the  medium  of  the  various  banking  in- 
stitutions originally  concerned  in  the  issues.  From 
other  quarters  also  come  signs  that  economic  condi- 
tions in  Bulgaria  have  substantially  improved  since  the 
signing  of  the  Annistice  at  Salonika  two  years  ago. 
According  to  the  British  Trade  Commissioner,  the  most 
notable  change  that  has  occuri'ed  dm-ing  recent  months 
is  the  comparative  appreciation  of  the  Bulgarian  lev, 
from  a  minimum  of  350  leva  to  the  £  in  April  last  to 
about  180  to  200  at  the  present  time.  This  gain  in 
value  is  probably  to  be  attributed  to  the  prospects  of 
an  excellent  iian'est  this  year;  in  which  respect  it  may 
be  well  to  inquire  into  the  reason  why  the  moi-e  tlran 
adequate  hai^est  of  1919  did  not  have  the  effect  which 
that  of  1920  is  in  process  of  producing.  The  harvest 
of  1919  apparently  had  no  effect  on  the  value  of  the 
lev  abi-oad,  wliich  fell  during  that  year  owing  to  the 
fact  that  the  harvest,  though  more  Ihan  enough  to 
supply  the  cuiTent  needs  of  the  population,  did  not 
leave  much  exportable  surplus.  The  countiy  in  the 
course  of  the  War  had  been  depleted  of  all  gi'ain  re- 
serves; owing  largely  to  the  activities  of  the  Germans 
in  this  direction;  and  the  available  population  on  the 
fields  from  1915  to  1918  was  not  sufficient  to  produce 
enough  to  counteract  this  drain  on  Bulgarian  resom'ces. 
It  was  thus  not  until  1919,  when  Gemian  influences 
had  left  the  countrj",  that  the  Bulgarian  peasant  was 
able  to  turn  the  good  hai-vest  to  his  own  advantage  by 
restoring  his  depleted  reserves,  laying  aside  a  sufficient 
margin  for  seed-gi'ain,  and  living  on  a  moi'e  generous 
amount  himself  than  had  been  possible  previously. 
In  the  i^resent  year  these  wants  have  been  attended 
to,  and  the  good  hai'vest  of  this  summer  should  leave 
an  ample  margin  for  export  beyond  the  needs  of  the 
countiy.  This  may  serve  either  as  a  means  of  re- 
couping the  value  of  the  lev,  as  financiers  sre  appa- 
rently thinking — to  judge  by  the  rise  in  its  v^lue  at 
the  mom.ent — or  for  the  Eeparations  Commission  to 
exact  as  payment  in  the  futm'e. 

The  prospects  of  this  year  are  promising  according 
to  announcements  made  by  the  meteorological  bulletins 
covering  the  period  up  to  the  end  of  June.  Repeated 
periods  of  rainfall  followed  by  moderate  heat  have 
rendered  the  prospects  of  oats,  maize,  beans,  beet-root, 
tobacco,  and  other  crops  very  favourable.  The  barley 
iian'est  is  now  complete,  and  while  earlier  than  last 
year,  shows  signs  of  being  even  better.  Grain  in 
general  has  produced  excellent  crops  all  over  the 
countiy,  and  there  has  been  comparatively  little 
damage  from  disease  or  locusts.  The  following  are  the 
crop  statistics  for  the  1919  season:  — 


pa  Sowr. 

Crops  Produ. 

[fCtarps 

Metric  Tn- 

811,717 

986,11-J 

l'*(i,4ll6 

164,861' 

191,694 

326,809 

122,016 

107,226 

13.587 

13,«47 

563,418 

985,296 

1,779 

2,396 

93,964 

102,109 

Barley 
Oats  ... 
Millet 


The  1920  harvest  is  reckoned  as  likely  to  produce 
thirty  per  cent,  more  than  the  above  figures,  taking 
into  consideration  the  damage  done  by  the  hail  and 
rainstorms  up  to  the  present.  The  total  is  therefore 
calculated  as  about  3,363,000  tons,  of  which  1,905.000 
tons  are  required  for  local  consumption  and  sowing, 
leaving,  therefore,  an  approximate  exportable  suvpl'.is 
of  1.458,0r)O  tons  for  1920. 

From  the  above  it  will  be  seen  that  prospects  (  f 
1920  are  very  favourable.  The  surplus  for  eKpor'.  should 
therefore  be  considered  at  the  earliest  possible  moment 
by  foreign  buyers,  amongst  whom  it  is  said  that  Italy 
intends  to  figure  largely,  and  Austria  also  if  it  cai 
find  the  means  to  arrange  for  payment. 


SOUTH  AND  CENTRAL  AMERICA. 

BRITISH  TRADE  IN  SOUTH  AMERICA. 

It  is  exceedingly  satisfactory  to  learu,  on  the  authority 
of  Wdeman's  Brazilian  Review,  that  "  manufactm-ers 
in  the  United  Kingdom  are  realising  the  fact  that  to 
compete  in  foreign  markets  a  more  intimate  acquaint- 
ance with  local  conditions,  find  active  propaganda,  are 
necessary."  They  are,  of  course,  wiiting  in  Eio  and 
speaking  of  Brazil.  "  It  is  gratifying  to  note,"  adds 
our  contemporary,  "  that  directors  of  large  manufac- 
turing concerns  in  England  are  touring  this  continent 
with  the  object  of  personally  studying  South  American 
conditions  and  requirements.  Should  the  progressive 
spirit  in  evidence — several  cases  have  been  brought  to 
our  notice — prevail  generally,  the  future  of  British 
trade  in  South  An^erica,  and  in  this  countiy  in  par- 
ticular, should  be  assured." 

We  are  exceedingly  glad  to  learn,  on  the  authority 
of  our  Eio  contemporary,  that  British  manufacturers 
and  traders  are  visiting  various  parts  of  South 
America,  and  particularly  the  great  Eepublic  of  Brazil, 
which  offers  so  many  opportunities  for  development, 
with  a  view  to  encouraging  trade  between  South 
America  and  tliis  counti'y.  In  a  sense,  the  oppor- 
tunities are  ideal.  In  a  sense,  also.  South  Americ-i 
in  general,  and  Brazil  in  particular,  are  capable  of 
acting  complementary  to  one  another  to  mi 
extent  that  should  be  exceedingly  beneficial  to  each. 
Practically,  Brazil  is  capable  of  supplying  nearly  all 
our  requirements,  while,  if  we  had  the  common-sense 
to  do  so,  we  are  capable  of  supplying  Brazil  with  a 
very  large  jjroportion  of  those  articles  of  which  her 
people  stand  in  need.  The  one  great  defect  of  British 
manufacturers  and  British  traders  is  that  the  wares 
that  they  offer  throughout  the  world  are  exceedingly 
expensiw,  and  always  have  Been.  Just  at  the  moment 
there  is  a  wave  of  extravagance  and  a  wave  of  profiteer- 
ing passing  over  the  world ;  but,  in  the  nature  of  the 
case,  this  must  inevitably,  sooner  or  later,  pass  away. 
Either  Germany  will  recover  and  will  pour  her  goods 
on  to  the  various  markets  of  the  world,  Japan 
will  take  her  place,  or  some  other  country  will  arise 
capable  of  producing  large  quantities  of  goods  at  a 
reasonably  low  economic  value.  In  England,  how- 
ever, we  have  never  aimed  at  that,  and  up  to  a  point 
we  have  been  right,  provided  always  that  it  is  nor 
carried  too  far.  At  the  present  time  there  can  be  no 
reasonable  doubt  that  the  high  prices  charged  for  Eng- 
lish-made goods  prevent  their  sale  in  very  many 
markets,  and  make  it  necessary  in  others  to  give 
credits  which  are  unduly  dangerous:  On  the  other 
hand,  it  must  be  admitted  that  our  policy  of  producing 
exceedingly  expensive  but  well-made  goods  has  giver. 
us  a  well-desen'ed  reputation  for  solidity  of  manufac- 
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line  tlirougliout  tlie  markets  of  the  worlii.  S[)oakiiig 
gciiL-iully,  gocxJs  turned  out  by  an  P^nglisli  factory  are 
iiftopted  as  presumably  good  in  tlie  absence 
of  anything  showing  that  they  are  not  so.  This  is, 
of  course,  in  itself  an  exceedingly  great  asset,  and  our 
mamifactureis  and  traders  would  be  ill-advised  to  risk 
such  a  reputation,  which  has  been  slowly  built  up  by 
the  foresight,  energy,  prudenoe,  and  enterprise  of  our 
ancestors.  On  the  other  hand,  it  hae  to  be  remembered 
that  all  traders  at  present  are  catering  for  a  poor  world, 
a  world  that  has  been  impoverished  by  a  prolonged  Wai-, 
carried  on  with  a  disregard  of  the  economic  interests 
of  the  various  coimtries  concerned  that  probably  has 
not  lx;en  equalled  since  succeeding  Roman  Emperors 
offered  fabulous  sums  for  the  purpose  of  controlling 
the  then  known  world.  The  day  has  passed  wlien  a 
(iovemment  can  simply  create  credit  and  purchase 
unlimited  quantities  of  supplies  until  its  own  credit 
becomes  exhausted,  as  that  of  every  European  State 
did  in  the  late  \Var;  and  maimfacturers  now  can  only 
hope  to  sell  to  those  who  are  able  to  pay  reasonable 
economic  values.  The  time  has  come  now  when  none 
of  us  are  able  to  purchase  bejond  our  economic  earn- 
ing capacity.  The  days  of  extravagant  credits,  except 
in  the  sense  of  deferred  payments,  are  past.  A  defect 
even  more  serious  than  the  extravagant  prices  which 
our  manufacturers  are  accustomed  to  charge  for  the 
articles  they  offer  for  sale  is  the  disregard  which  they 
have  hitherto  shown  for  the  markets  which  they  intend 
to  exploit.  It  may  be  inquired.  If  this  is  so,  or  was 
so,  how  is  it  that  British  trade  held  such  a  pre- 
ponderating position  throughout  the  international 
markets  of  the  world?  Surely  the  British  trader  and 
the  British  manufacturer  is  not  so  great  a  fool  as  all 
that  I  We  do  not  in  the  least  wish  to  imply  that  ]ie 
is.  On  the  contrary,  as  the  position  of  British  trade 
iimjily  demonstrates,  the  British  trader  and  the  British 
manufacturer  have  proved  themselves  amongst  the 
shrewdest  of  the  world's  traders.  In  the  modern  world 
they  have  been  the  pioneers  of  trade,  and  it  was  because 
they  had  secured  such  a  splendid  i)ositi6n  that  they 
have  not  thought  it  necessary  to  consider  the  \yshes 
of  potential  customers  in  various  parts  of  the  world. 
Tt  has  to  be  remembered  that,  for  reas<3ns  into  which 
it  would  take  columns  of  our  space  to  go  now,  England 
ac(juired  towards  the  end  of  the  feudal  period,  and 
particularly  between  the  reign  of  Queen  Elizabeth  and 
the  middle  of  the  seventeenth  century,  a  preponderat- 
ing )K)sition  in  international  trade.  We  gradually  built 
up,  after  the  defeat  of  the  Spanish  Armada,  a  mercan- 
tile marine  from  which  it  was  always  possible  to  recruit 
men  for  the  Royal  Navy.  Gradually,  as  a  conse- 
quence, we  built  up  an  enormous  trade  in  various  parts 
of  the  world.  As  our  traders  acquired,  or  gradually 
accumulated,  a  niobilisable  capital  we  became  tlie 
pioneers  in  international  investment  in  a  sense  in  which 
no  other  country  had  been  since  the  fall  of  Venice 
and  since  the  fall  of  the  ancient  civilisations  which 
preceded  the  rise  of  Rome.  It  has  been  said  that 
trade  follows  the  flag.  But  it  would  be  more  perti- 
nent to  say  that  trade  follows  investment.  \Yherever 
!V  country'  has  large  invested  interests  in  another 
country  an  immense  reciprocal  trade  must  necessarily 
fake  place  between  them.  As  just  said,  England  was 
the  [lionecr  in  international  investment  in  a  sense  that 
even  Spain  never  succeeded  in  becoming,  although  she 
aime<l  at  it;  an<l,  of  course,  France  never  seriously 
attempted  investment  abroad  until  we  had  secure<i  a 
preponderating  position.  Neither  Sj^ain  nor  France 
bad  the  mobilisablc  capital.  But  England,  first 
through  her  trade  and 'shipping,  and  later  through  her 
manufacturing  industries,  acquired  a  niobilisable  capital 
which  gave  her  a  jireponderating  position  in  the  inter- 
national markets  of  the  world.  As  rt  result  of  the 
recent  War  we  have  lost  from  twenty-five  to  thirty- 
Ihrre  per  cent,  of  our  total  foreign  investments,  and 
consequently  wo  cannot  expect,  to  enjov  the  same  posi- 
tion in  the  international  markets  of  the  world  which 
,  we  held  before  the  War,  unless  we   take  trouble    to 


acfjuirfc  the  language  anrl  to  learn  the  manners  and 
customs  of  the  people  with  whom  we  pro|X)se  to  trade. 
The  directors  of  the  rnanufactuiing  companies  referred 
to  in  Wileman's  Brazilia)i  lieiiew  will  have  become 
acquainted  with  the  fact  that  Portuguese  is  the  lan- 
guage of  Brazil — a  very  important  matter  in  dealing 
in  trade  questions  with  the  Republic,  but  one  which 
is  far  from  being  generally  appreciated  by  British 
traders.  It  was  bad  enough  to  send  out  catalogues 
in  English,  addressed  to  tradesmen  in  Rio,  with  weights 
and  measures  in  English  hundredsveights,  pounds,  and 
ounces,  instead  of  adopting  either  the  metric  system, 
which  is  legal  and  thoroughly  well  understood  in  all 
the  important  cities  in  Brazil,  or  making  oneself 
acquainted  with  the  local  weights  and  measures.  This, 
a.s  we  say,  was  bad.  But  when  the  trader  supple- 
mented this  mistake  by,  having  his  catalogues  trans- 
lated into  Spanish  be  simply  made  his  position  worse 
with  the  Rio  trader  than  if  he  had  let  the  matter 
alone  altogether. 


BOLIVIA. 
DELAYING  DEVELOPMENT. 

It  would  bu  diU'icuIl  to  find  a  cleaiL-r  illustration  uf 
the  unsuitabihty  of  the  political  institutions  adopted 
by  so  many  South  American  RepubHcs  when  they 
threw  off  the  yoke  of  Spain  than  the  instance  afforded 
by  the  Republic  of  Bolivia.  The  total  area  of  the 
Republic  is  estimated  at  some  700,000  square  miles. 
The  total  population,  as  far  as  it  is  possible  to  estimate 
it,  is  considerably  under  three  millions;  but  census 
figures  in  Bolivia  must  be  regarded,  and  are,  in  fa- 
regarded,  by  the  Bolivians  themselves  with  a  ve: 
large  measure  of  suspicion.  More  than  half  th-: 
population  arc  Indian  natives  pure  and  simple.  Of 
the  other  half,  something  like  two-thirds  are  of  mixed 
descent  from  Spanish  settlers  and  Indians,  leaving 
only  a-  small  percentage,  estimated  at  about  twelve  per 
cent.,  descended  from  the  original  Spanish  settlers. 

Owing  to  the  peculiar  institutions  of  the  country, 
while  the  Republican  form  of  Government  has  been 
adopted,  its  affairs  liave  sometimes  been  managed  by 
an  oligarchy  financed  at  home,  and  at  other  times 
by  an  oligarchy  financed  from  outside.  The  sequel 
has  been  little  short  of  disastrous  for  the  well-being 
of  Bolivia  during  the  past  fifty  or  sixty  years.  Its 
history  since  the  establishment  of  the  present  form 
of  government  has  been  a  series  of  disastrous  wars, 
in  which  it  has  nearly  ahvays  been  defeated,  and  has 
had  to  conclude  peace  on  more  or  less  cUsadvantageous 
terms,  ceding  territoi^  to  one  neighbour  or  another. 

Had  its  policy  been  wisely  directed  its  proper  role 
was  clearly  to  maintain  peace,  as  it  had  neither  the 
devcloiied  resources  nor  the  population  which  would 
have  enabled  it  to  cany  on  a  war  with  any  prospect 
of  success  against  its  ix>werful  neighbours. 

By  far  its  most  enterprising  and  powerful  neigh- 
bours are  the  Chilians.  More  than  a  generation  ago 
the  Bolivians  were  developing  some  of  their  most 
valuable  resources  on  the  western  seaboard.  I  n- 
fortunately,  they  could  not  let  well  alone,  but  allow-ed 
themselves  to  be  drawn  into  a  war  with  Chili  which 
they  had  no  reasonable  chance  of  lighting  with 
success,  with  the  result  that  they  lost  the  whole  of 
their  territory  on  the  Pacific  seaboard.  It  will  l>e 
remembered  that  in  an  article  quite  recently  upon  the 
position  of  Bolivia  we  said  that  it  was  to  be  sincerely 
hoped  that  the  Bolivian  Government  had  learned  by 
exiwrience,  and  was  about  to  set  its  liouse  in  order 
and  develop  the  enormous  economic  resources  which 
Bolivia  undoubtedly  possessed.  At  that  time  the  then 
head  of  the  Government  had  come  to  an  agreement 
with  Chili  whereby  Chili  was  to  give  Bolivia 
assistance  in  the  development  of  its  i-esourees  and 
guarantee  it  free  access  to  the  sea.  To  this,  however, 
the  Government  has  lieen  opposed  owing  to  ca«M-« 
which  are    imperfectly    understood  in  Europo.       In 
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Chili  the  feeling  is  that  foreign  hands  have  once  more 
iieen  at  work  at  La  Paz  with  a, view  to  creating  friction 
between  Bolivia  and  the  Southern  EepuMic.  The 
recent  head  of  the  Government,  a  man  of  the  highest 
integrity,  has  stated  publicly  that  he  sees  no  evidence 
()f  foreign  influences  in  the  government  of  his 
country.  It  is  not  for  a  foreigner  to  judge  the  question 
in  dispute ;  suffice  it  for  the  foreigner  to  consider  the 
question  from  the  point  of  view  so  far  as  it  affects 
international  economic  interests.  It  is  very  evident 
that  the  present  state  of  things  in  Bolivia  is  in  no 
wav  favourable  to  international  economic  interests  in 
Bolivia. 

As  a  result  of  the  recent  upheaval  Senor  Saavedra 
has  been  elected  Acting  President  until  aiTangements 
can  be  made  for  the  formal  election  of  a  President  in 
accordance  with  Bolivian  law  in  November.  'What 
will  be  the  outcome  of  the  present  state  of  things  it 
is,  of  course,  impossible  for  a  foreigner  writing  in 
Europe  to  say,  'but  it  is  evident  that  such  a  complete 
reversal  of  policy  as  has  been  adopted  so  soon  after 
Bolivia  had  apparently  settled  down  to  a  period  of 
steady  economic  development  can  only  cause  dis- 
appointment, if  not  actual  apprehenston,  in  the  minds 
of  the  best  friends  of  the  Republic. 

When  we  talk  of  the  native  Indians  of  Bolivia  we 
nre,  speaking  of  men  descended  from  a  race  who  were 
by  far  the  most  intelligent  and  higlily  civilised  Indians 
in  either  North  or  South  America.  As  i-ar  as  it  is 
possible  to  trace  their  history  they  are  composed  of 
tliree  races — the  Qucchua.  the  Aymara.  and  the  Cara 
people,  whoever  they  may  liave  been.  \Yhether  these 
tliree  include  the  Incas,  or  the  conquering  races  which 
subdued  that  district  in  the  early  decades  of  what  we 
lall  the  twelfth  century,  is  still  matter  of  dispute. 
However  this  may  be.  the  Indians  of  these  regions 
nere,  in  a  sense,  the  equals,  and  more  than  the  equals, 
>ii  the  Spanish  conquerors  of  Pizairo's  time.  This  is 
|)articularly  true  in  theii-  development  of  the  peaceful 
arts  of  civilisation.  They  had  carried  tlie  develop- 
ment of  the  woollen  manufacture  to  a  degree  which,  in 
.1  sense,  it  never  attained  in  Europe,  at  any  rate  during 
t!ie  period  of  the  hand  loom.  They  knew  nothing  of 
wool  manufacture  as  canned  on  in  the  enormous  fac- 
tories in  Em-ope  and  in  North  America  at  the  present 
'day.  For  fineness  of  texture,  however,  they  were 
ihle  in  the  time  of  Emperor  Charles  V.  to  produce 
;abrics  which  could  not  be  equalled  in  Europe.  This 
may  have 'been  to  some  extent  due  to  the  fact  that 
they  worked  with  llama  and  vicuna  wools,  wliich 
a^ipear  to  lend  themselves  peculiai-ly  to  manipulation. 
The  ancient  remains  of  colossal  structures  testify  to 
rheir  ability  as  builders,  and  their  teiTace  gardens  show 
that  they  were  no  mean  artificers  in  the  practice  of 
, '.,a-iculture  and  of  gardening  in  the  sense  that  we 
;i;iderstand  the  term.  The  whole  of  this  civilisation 
was  destroyed,  and  deliberately  destroyed,  by  the  Con- 
'|uistadores.  The  Spanish  invaders  cared  for  notlung 
l)iit  silver  and  gold,  and  they  tiu-ned  tlie  native  Indians 
into  slaves  for  the  purpose  of  extracting;  the  precioys 
metals  from  the  mines  of  Peru  and  Bolivia.  In  this 
pursuit  they  killed  off  practically  the  whole  of  what 
v.e  call  the  intelligent  classes,  and  left  only  the 
futrdiest  and  least  intelligent  of  the  tribesmen  to  pursue 
the  various  peaceful  arts  which  wr -p  essential  even  to 
s  ich  civilisatio'n    as    the    :'-i  >'     were    willing    to 

letain. 


The  Commercial  Bank  cf  London,  Limited,  has 
just  entered  into  possession  of  the  fine  eleven-storied 
iiuilding  which  has  been  erected  at  the  junction  of 
(iracechurch  Street  and  King  ^Yilliam  Street.  A 
party  of  visitors  was  conducted  over  the  premises  on 
Wednesday  last,  when  there  was  general  agreement 
that  the  Bank's  staff  will  work  under  the  vei-\'-  best 
fMjuditions  of  light  and  sanitation.  The  building  is, 
we  understand,  the  first  ferro-concrete  structure  in  the 
City. 


THE  BANK  OF  TAIWAN,  Ltd. 


Capital 

Capital  Paid  up 
Reserve 
Head  Office       . . 


nmm.  ISM. 

Y.  6o,ooo,coo 
Y.  45,000,000 
Y.    8,810,000 
TAIPEH,  FORMOSA. 


London  Office  ..   58  OLD  BROAD  ST.,  E.G.  2. 

Branches: — Amoy,  Batavia.  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,  Honekong.  Kiukiang,  Keelung,  Kobe,  Moji,  New  York, 
O^aka,  Semarang,  Shanghai,  Singapore,  Soerabaya.  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c  .  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  notes  in  Formoea;  con- 
ducts general  Banking.  Exchange  Business  ;  undertakes  Trust  busine-s, 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
available  for  eichange  business  on  .Tapan.  China.  India.  Straits  Settle- 
ment-. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received 
for  fiifd  periods  on  terms  whi.-h  may  he  aS'-ertainod  on  appli.-a'ion. 


J[inmuial  ViottB. 


Details  will  be  found  under  "  Nev, 
The  New  Corpora-  Issues"  of  the  new  Quintuple  Cor- 
tion  Issue.        poration  Ik)an,  made  on  a  single  pro- 
spectus by  the    towns    of   Brighton, 
Bristol,   Portsmouth,   Plymouth,    and    Swansea.       A 
study  of  the  following  table,  showing  the  position  of 
recent  Corporation  and  County  issues,  will  enable  the 
investor  to  visualise  the  probable  market    quotations 
for  the  new  issue.     Much  depends,  hov\ever,  on  the 
amount  taken  up  by  the  public,  as,  if  a  large  percen- 
tage of  the  issue  is  left  in  the  hands  of  the  under- 
writers,  market  quotations  will  probably  remain  de- 
pressed while  such    holdings  are  in  process   of    un- 
loading. 


Yield      , 

per  4.nii 

Amount 

disre'^rd- 

(Millions 

ing  Bonus 

of 

Issued 

Presen 

on  Red. 

Po>indB) 

at 

Price 

Bradford  6%,  1936-16 

-' 

95* 

9»1 

6    0  11 

C.lrdifl  6°^,  1930-16     

U 

9.nJ 

96} 

6     4     4 

Crovdon  6%,  1936^« 

1 

95). 

'Si 

0     2     3 

Kssex  0%,  1910-60       

U 

95i 

Mi 

6     0     7 

Kent  6%,  loio-eo       ...' 

1'. 

9.H 

99} 

6     0     4 

Middlesex  6%,  1910-60 

-' 

95* 

99} 

6     "  11 

Birmingham  0%,  193G-4G 

3 

08 

98J 

«    2     3 

Bristol  6%,  1930-10 

3 

Par 

100 

6     0     0 

llerttords-hire  6%,  1940-«)     ... 

s 

9S 

99i 

6     0  11 

Livcrrool  G°i„  1930^0 

■1 

Par 

lOli 

5  18     3 

London  County  5J%,  1930     ... 

7 

95 

98} 

8  10  11 

Sheffield  G%,  19.',0-4rt 

3 

Par 

98} 

6     3     1 

South  Shields  6%,  1938-18    ... 

1 

95f 

94J 

6    6     6 

Coventry  G%,  1938-lS 

1 

9.n 

9.H 

6     5     6 

Jliddleabroufh  «%,  193S-1.S  ... 

11 

9.5S 

94J 

6     6     6 

Lincoln  6%,  1938-W 

i 

»^ 

95} 

G     5  10 

A    new   post-Arniistice   record   for 
August  '^'^^  production  of   pig  iron  was  esta- 

Production  of  blished  in  August,  the  p'roduction 
Iron  and  Steel,  amounting  to  7o2,400  tons,  or  2,000 
tons  more  than  in  July,  which  was  the 
previous  best.  The  production  included  284,700  tons 
of  hematite,  2.33,300  tons  of  Basic,  137,300  tons  of 
foundiy,  and  58,6{X)  of  forge.  The  production  of  steel 
ingots  and  castings  was  adversely  affected  by  holidays, 
and  amounted  to  709,200  tons,  compared  with  7S9,9tHl 
tons  in  July.  The  following  table  compares  the  pro- 
duction of  pig  iron  and  steel  in  the  first  eight  months 
of  ]919  and  1920:—    , 


First  six  months     3,954,000 

.July       511,000 

August. 5S1,000 


1 921) 
Tons 
4,145,0X1 
750,400 
752,400 


Steel  Ingots  &  Castiigs 
1919  1920 

Tons  Tons 

4,264,000  ...  4,877,000 
618,010  ...  7S9.900 
471,000     ...        709,£00 


Industrial 
Unrest. 


Such  a  sane  and  enlightened  view 
of  the  relations  between  capital  and 
labour  as  is  furnished  by  the  Report 
on  Industrial  Unrest  prepaied  by  the 
Industrial  Committee  of  the  National  Party  provides 
refreshing  reading  in  the  midst  of  the  modern  world- 
wide industrial  upheaval,  witli  its  whirlpool  of  un- 
realities, such  as  the  Exploitation  of  Labour  by  Capital, 
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;m'l  tli<-  Ki^rlit  of  the  Woikfri-  lo  llic  v.liole  cl  the  Pio- 
tluct  of  Industn' ;  of  ideals  such  as  Conunuiiism,  State 
Socialism  or  Nationalisation ;  and  of  expedients  such 
as  Direct  Action  and  the  General  Strike,  not  to  speak 
of  Bolshevism,  all  involving.'  a  cliaiifnng  of  the  existing 
order  of  tilings  for  systems  tlie  preferability  of  which 
is  at  be^t  highly  f)uestionable.  Tlie  problem  treated 
of  in  the  Report  is,  of  course,  no  nesv  one;  it  began 
whwi  Capital  first  l)egan  lo  accumulate,  but  never 
liefore.  perhaps,  has  it  pressed  so  urgently  for  solution 
— if  solution  there  is.  Xo  one  who  recognises  how 
the  iiecoiistruction  of  the  industrial  machine  is  being 
ittarded  in  almost  eveiy  counti-y  by  labour  troubks 
can  fail  to  realise  that  littl"  jirogress  can  ]>e  made  in 
restoriiis;  order  in  the  world's  affairs  until  this  question 
is  satiefactorily  settlt<l.  Why  it  lias  attained  sucli 
jnomentar}'  importance  tliere  are  two  causes — one.  the 
dii-ect  outcome  of  war-time  conditions,  and  the  other 
a  development  which  was  in  evidence  prior  to.  airO 
would  have  gone  on  independently  of,  the  War. 


The  first  lies  in  the  series  of  alter- 
Cbaoges  in  the  nate  increases  in  the  purchasing  ix)wer 
Standard  of  Living,  of  the  working-classes  and  rises  in  the 
price-level  which  has  been  a  pheno- 
li.enon  of  the  past  six  years.  Wlien  the  armies  began 
to  l>o  mobihsed  for  war  there  arose  at  once  an 
increased  demand  for  lalxjur,  wliile  the  ^uppl^^  was  at 
the  same  time  reduced,  and  for  a  time  real  wages  ad- 
vanced. When,  however,  the  increased  prosperity  of 
the  worker  began  to  be  encroached  u|X)n  by  the  rise 
in  prices  which  i^e^•itably  followed,  he  found,  natur- 
aJly,  that  it  was  much  harder  to  lower  his  standard  of 
living;  to  suit  the  altered  conditions  than  previously  it 
had  been  to  raise  it;  and,  following  the  line  of  least 
resistance,  he  struck  for  higher  wages.  The  same 
results  followed,  and  eventually  the.  pi-ocess  came  to 
jieseiiible  a  flight  of  the  worker  before  the  ever-advanc- 
i;ig  tide  of  prices.  With  the  exceptioii  of  tlie  United 
Kingdom  and  the  United  States  the  price-level  has 
j;one  on  increasing  since  the  Ai-mistice  in  all  belli- 
jterent  countries,  until  there  has  come  about  a  kind  of 
deadlock,  in  which  demands  of  Labour"  for  further 
wage-increases  are  incapable  of  being  met  by  the 
^;ntrepreneur  on  the  one  hand,  and  the  consumer  on 
the  other  hand.  Generally  speaking,  tliis  is  the  condi- 
tion of  things  at  the  present  day  :  the  famous  "  vicious 
circle"  is  threatened  with  interruption  by  either  a 
collapse  of  production  or  a  genei-al  reversion  to  a  lower 
standard  of  li\-ing.  Moreover,  the  evil  has  been  aggra- 
^■ated  in  s<xne  countries,  such  as*  those  of  Central 
Europe,  by  an  almost  complete  destruction  of  capital 
entailed  by  the  War.  Here,  indeed,  the  lot  of  the 
workers  who,  even  in  the  best  of  times,  are  never  very 
far  from  the  margin  of  subsistence,  is  indeed  a  pitiable 
and  well-nigh  hopeless  one. 


Tlie  second  cause  of  the  present- 
The  Growth  in  day  predominance  of  the  labour  ques- 
Fower  of  lAboor.  tion  is  the  development  which  has 
been  made  of  late  years  towards  a 
letter  organisation  of  the  working-classes  and  the  con- 
sequent gix)wlli  of  the  |X)WPr  of  Uabour.  Formerly 
the  |x>wcr  of  the  Capitalistic  class  easily  predominated, 
but,  for  the  reason  heve  mentioned,  though  it  has  by 
no  mciins  l>een  broken,  it  has  weakened  considerably. 
Those  who  are  acquainted  with  the  reports  of  the 
Whitley  Committee  will  appi^ciate  how  the  present 
solidarity  of  Labour  may  l>e  used  for  good,  and,  indeed, 
how  desirable  it  is  for  the  saie  of  industrial  peace,  but 
the  recent  history  of  Russia,  Italy,  and  Central 
Europe,  not  to  mention  current  events  nearer  home, 
show  at  once  how  far-reaching  this  power  of  organised 
I.isbour  really  is.  an'd  how  more  disposed  the  workers 
seem  to  be  to  use  it  in  trying  to  realise  unattainable 
ideals,  involving  the  destruction  of  themselves  as  well 
as  all  other  classes  in  the  process. 


Different  Solution.    '""^   ? '■\''^  "'"   l"!'''*'-'". '''"-^  '"   '^"' 
of  the  Labour       '""■'  "'''^  •''^'  ''f^^pective  claims  of  C:ij,i- 
Qaestion.  tal    and    Lalwur    lo    the    product    (  l 

Industry  have  never  been  precisely  o; 
even  approximately  determined — [lerhaps  such  a  detei  - 
minalion  is  impossible.  A  workable  basis  has  l)eeii 
[irovided  by  the  personal  element,  by  which  we  mean 
the  birgaining,  either  individually  or  collectively, 
between  employer  and  employed;  but,  ap,  arcntly.  i 
more  scientific  systv^m  is  rapidly  beco-iiing  necessai ;. . 
.\11  soi-ts  of  views  of  the  jnoblem  have*  been  jm; 
fonvaid,  from  Ricardo's  Iron  Law  of  Wages  and 
Malthus'  Wages-Fund  theory,  which  was  accepted 
by  economists  for  half  a  century,  to  the  most  extreme 
ideas  of  coinmunisin  and  collectivism,  all  of  tlK-ii; 
starting  from  the  idea  of  an  irreconcilable  antagonism 
between  'Labour  and  Ca[>ital,  but  the  world  has  accepteii 
neither  the  laissez-faire,  laissez-alkr  principles  on  the 
one  hand,  nor  wlopted  the  socialistic  doctrines  on  tlie 
other.  As  usual,  the  via  media  provides  at  all  events 
the  most  approximate,  if  not  the  real  solution,  and 
so  of  late  years  there  have  developed  certain  ideas  on 
the  subject  an.oiig  those  who  can  examine  it  with  .some 
degi-ee  of  impartialitj' — ideas  having  as  their  bosis  two 
cardinal  principles:  that  the  respective  interests  of 
Labour  and  Capital  are  not  necessarily  opposwl,  and 
that  the  pursuit  of  gain  on  the  part  of  each  individual 
is  generally  to  the  common  good.  The  i^CJK)l•t  under 
review  admirably  focus^es  these  ideas  without  becomiiij; 
merely  platitudinous,  and  puts  forward  a  solution  ol 
tlie  problem  of  Industrial  Unrest  which  takes  account 
equally  of  the  rights  and  duties  of  the  Capitalist  and  of 
those  of  the  Worker. 


Capital  and  Having  defined  the  economic  status  of 
Labour  the  present  regime,  the  Committee 
essentially  take  as  their  starting-point  the  inter- 
Inlerdependent.  dependence  of  Capital  and  Labour, 
and  piocecd  to  show  how  co-operation  between  theia 
may  be  used  for,  and  is,  in  fact,  necessar^•  to  the 
liromotion  of  the  general  welfare.  Nationalisation  as 
a  principle  they  reject  on  the  ground  that  by  removing 
the  incentive  of  personal  gain  and  advancement  it 
would  so  i^estiict  production  that  the  countn,-  which 
adopted  it  would  eventually  deteriorate  and  decay. 
They  also  accept  the  opinion  that  nationalisation, 
involving  State  management,  or  an  extension  of  the 
bureaucratic  principle,  is  inimical  to  etficie.-.cy.  Some 
rmdertakings,  such  as  water,  electricity  supfly,  an  I 
the  postal  seiTice,  are  admitted  to  be  more  pro|)er]y 
under  public  control,  but  the  eomniittee  do  not  ;;o 
further  and  point  out  also  that  there  are  certain  indus- 
tries which  it  would  be  worth  while  to  the  community 
in  general  to  take  control  of  and  run  even  at  a  loss, 
— a  fact  well  known  to  economists.  Wliile  expressing 
themselves  in  sympathy  with  the  claims  of  Labour 
for  a  greater  share  in  the  amenities  of  life,  thereby- 
recognising'  a  need  for  a  more  even  distribution  of 
wealth,  they  justly  point  out,  at  the  same  time,  tint 
this  aspiration  cannot  be  realised  until  production  is 
increased ;  in  other  .words,  before  more  can  be  con- 
sumed more  must  be  pixiduced — ^to  quote  from  the 
Rejiort — a  high-wage  system  must  be  accompanied  b\ 
maximum  output.  With  the  recommendations  of  th«.' 
committee  the  le.ader  is  already  familiar  from  the 
Imports  of  the  Whitley  Committee,  tlie  main  recom- 
mendation Ijeing  tlie  setting-up  of  Industrial  Councils 
for  the  various  industries  to  facilitate  collective  bargain- 
ing lietwoen  employers  and  employed.  Elinor  le- 
coinmendations  have  for  their  object  the  better  educa- 
tion of  tlie  working  classes,  and  the  t>v',.t.^;. •'  .....n-. 

sharing    and    co-partnership    sclit; 

of  space   forbid  us  giWng  but   the 

indication  of  the  tenor  of  the  Re|X)ri,  and  iliu..;;.li  v.c 

feel  lx>und  to  say  that  thci-e  are  manv  |)oints  in  it 

towanls  which  consiiro  ;   '_'-    "    "  '       '■"    '    '    ■  " 

whole   it    sluAv-   a  j  .--t 

and  if  synipatlivtii-aily  ■<; 

far  towards  bringing  about  a  sululiun. 
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TREND   OF  TRADE. 

We  discussed  last  week  the  reports  of  several  banks 
and  financial   institutions  on  the  state   of  trade  and 
of  the  crops  throughout  the  United  States.    The  figures 
show,  on  the  whole,  a  satisfactoiy  state  of  things  so 
far  as  tTiat  pai't  of  .\merica  is  concerned.     They  show 
clearly,  however,   that  the  trend  of  values  is  tending 
downwards,  and  this  was  inevitable  sooner  or  later. 
It  is  in  itself  quite  satisfactory,  because  prices  in  the 
Ignited  States  have    been    so    high    that    they  have 
threatened  to  strangle   rather    than   stimulate"  trade. 
The  time  is  now    past  when  it  will  be  possible    to 
continue  to  carry  on  trade  on  the  basis  of  Govern- 
ment-created credits.     Henceforward  it  will  be  essen- 
tial for  the   trading  and  manufacturing  countries  of 
the  world,    if  they  are  to  dispose   of  their  products, 
to  sell  them  upon  such  a  basis  as  the  earning  capacity 
of  the  purchasers  will    admit  of  their  paying.     Ihe 
United  States,    and  Great  Britain   as  well,  have  en- 
joyed an  extraordinary  measure  of  prosperity  in  their 
export  trade,  because  for  so  long  they  have  been  prac 
tically  the  only    manufacturing  countries  capable  of 
supplying  the  international  markets  of  the  world  with 
large  quantities  of  goods.     Gradually  this  period  of 
what  for  convenience  we  may  call  exotic  prosperity 
will  pass   away.     Western  and  Central   Europe  are, 
week  by  week  and  month  by  month,  resuming  manu- 
facturing  operations.     The  countries  of    Europe  are 
desperately  poor,  and  have  suffered  terribly  as  a  result 
of  the  recent  War.     There  is,   of  course,  within  the 
borders    of   these    various    countries    an    appreciable 
measure   of  disturbance  and   unrest.      All  the  same, 
these  people  will   have  to  work  hard,  or  face  a:-tual 
starvation.     Unrest  tends  to  right  itself  when  a  people 
comes   clear-ly  to  realise   that  they  must  work,   even 
under  unsatisfactory  conditions,  or  must  starve.     We 
in  this  country    are    already    importing  considerable 
quantities  of  goods  from  those  countries  which  were 
lately  our  enemies.     Those  who  have  recently  visited 
our  ports  will  not  have  failed  to  observe  the   Igirge 
quantifies  of  goods  which  are  being  brought  to  us  by 
the  various  shipping  companies  trading  between  this 
country  and  Holland.     Holland,  no  doubt,  is  Tierself 
sending  a  certain  proportion  of  produce ;  but  the  per- 
sistent arrival  day  by  day  and  week  by  week  of  large 
steamers  of  anything  from  2,000  to  7,000  tons  burthen, 
laden  with  goo<ls,  indicates  clearly  that  the  source  of 
supply  of  these  goods  comes  from  a  wider  area  than  the 
comparatively   small   kingdom  of  Holland.     Anyone, 
moreover,  who  has  had  an  opportunity  of  actually  ex- 
amining the  freights  will  have  no  difficulty  in  ascertain- 
ing from  whence  these  goods  have  been  despatched. 
This  is  all  to  the  good.    Manufacturers  of  this  country 
are  complaining  that  we  are  importing  large  quantities 
of  the  cheaper  textiles,  and  particularly  hosiery,  from 
Germany,  and  they  would  not  unnaturally  like  to  see 
these  goods  excluded  altogether.     The  consumer,  on 
the  other  hand,   is  of  quite  a  different  opinion.     Our 
manufacturers  have  had  during  recent  years  an  extra- 
ordinary opportunity  of    supplying  our  market  with 
goods  formerly  obtained   from   abroad.     They    have 
used  that  opportunity,  however,  to  raise  and  maintain 
prices  at  an  extravagant  level,   and  it  is  about  time 
that  the  consumers  were  supplied  with  goods  upon  a 
more   reasonable  economic  basis   of  values  than   our 
manufacturers     seem     capable    of     achieving.       The 
extravagant  prices  to  which  all  articles  of  clothing  have 
been  forced  up  and  maintained  in  this  country  makes 
it  exceedingly  difficult  for  those  who  are  not  receiving 
extravagantly  liigh  remuneration  for  their  sendees  to 
make  their  income  cover  their  expenditure  on  the  bare 
necessities  of  food  and  clothing.     It  is  certainly  high 
time  that  the  markets  of  the  \\^orld  should  be  thrown 


open,  to  enable  us  to  obtain  as  large  a  supply  as  possible 
from  any  source  which  may  be  available. 

The  Utiited  States  trade  returns  show  that  that 
country  is  purchasing  goods  from  various  parts  of  the 
«-orld  and  selling  food  and  raw  materials  to  us  upon 
an  extensive  scale.  It  is  contended  that  in  this  way, 
notwithstanding  the  'growth  in  our  export  trade,  we 
are  adding  to,  rather  than  diminishing,  our  already 
heavy  debt  to  the  United  States  of  America.  In  a 
sense  this  is  true,  but  in  another  way  it  is  not  true. 
Provided  always  that  our  export  trade  continues  to 
steadily  expand,  it  is  in  an  economic  sense  of  httle 
consequence  whether  we  sell  directly  to  the  Unite<l 
States  or  to  some  other  country.  As  we  have  ex- 
plained above,  the  reason  for  the  great  prosperity  of 
the  export  trade  both  of  the  United  States  and  of 
Great  Britain  is  due  to  the  fact  that  ourselves  and 
the  United  States  are  amongst  the  few  countries  of 
the  world  capable  of  supplying  the  international 
markets  with  manufactured  goods  upon  a  really  exten- 
sive scale.  Now,  in  order  to  carry  on  their  manu- 
factures it  is  necessaiy  for  the  United  States  to  import 
large  quantities  of  raw  materials  which  it  is  not  pos- 
sible for  them  to  produce  within  their  own  borders. 
They  must,  for  example,  import  coffee,  mainly  from 
Brazil  and  from  Central  America.  Nearly  the  whole 
of  their  supplies  of  raw  silk  come  from  India,  China, 
Japan,  and  other  parts  of  the  Far  East.  Jute  is, 
for  practical  purposes,  an  Indian  monopoly,  and 
consequently  those  who  would  purchase  either  jule 
or  gunny  bags  upon  a  great  scale  must  obtain  them 
from  India,  as  it  is  practically  the  only  source  of 
supply  tkroughout  the  world.  There  is,  of  course, 
a  certain  sheep  population  in  the  United  States  itself, 
but  the  available  supply  of  wool  obtained  therefrom 
is  quite  inadeqimte  to  the  needs  of  the  textile  markets 
of  the  United  States  for  the  manufacture  of  woollen 
fabrics.  The  BritisK  Empire,  in  fact,  through  our 
colonies  in  .Australasia,  controls  more  than  two-thirds 
of  the  world's  total  supply  of  wool  known  to  the 
international  markets.  It  follows,  therefore,  that 
those  engaged  in  the  woollen  manuTacture  in  the 
T-^nited  States  must  necessarily  purchase  enormous 
quantities  of  wool  from  different  parts  of  Australasia. 
.\bout  twenty  per  cent,  of  the  world's  supply  of  wool 
of  a  somewhat  different  texture  from  the  Australasian 
is  produced  in  the  extreme  soutliern  districts  of  South 
America,  which,  by  the  way,  financially  are  very 
largely  controlled  from  London, 

It  does  not  happen  that  the  United  States  requires 
to  purchase  any  very  large  quantities  of  the  ai-ticles 
which  we  produce  directly  in  the  island  of  Great 
Britain;  but  it  does  happen  that  the  United  States,  in 
order  to  caiTy  on  the  industry,  does  need,  and  need 
veiy  badly,  to  purchase  immense  quantities  of  the  pro- 
ducts enumerated  above,  and  many  others  besides,  from 
the  countries  which  do  pinxhase,  and  piu'chase  on  a 
very  extensive  scale,  those  articles  which  come  from 
Great  Britain,  and  which  we  despatch  from  these 
shores.  Now,  what  does  it  matter  whether  we  send 
goods  direct  to  New  York,  wliich  owes  large  sums  of 
money  to  Calcutta  for  purchases  of  silk  and  jute,  or 
whether  we  despatch  cotton  piece-goods  to  Calctitta? 
New  York  owes  money  to  Calcutta.  Calcutta  owes 
money  to  London.  From  the  point  of  view  we  are 
considering  it  will  be  quite  as  satisfactory  for  both 
Calcutta  and  New  York  to  an-ange  their  payments 
through  London,  as  both  cities  have  settlements 
to  make  in  London.  We  have  taken  this  instance 
purely  as  an  illustration.  The  illustration  will  be 
equally  applicable  to  Australasia,  to  South  .America,  to 
China,  or  to  Japan.  The  only  aspect  of  the  question 
which  is  of  real  unportance  is  that  our  export  trade 
should  grow  in  some  direction,  and  that  our  invisible 
exports  should  grow  likewise,  and  grow  to  such  an 
extent  that  the  combined  volume  will  enable  us  at  no 
distant  date  to  liquidate  our  debts  to  the  United  States. 
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I'ntil  ;i.:s  is  done,  iiiid  done  satisfiictonly.  we  sliull 
l)e  paying  a  premium,  through  the  medium  of  what  is 
tailed  the  exchanges,  on  all  articles  we  purchase  from 
the  I'liited  States  of  America.  Once  our  exports, 
visihb  and  invisible,  exceed  the  value  of  our  im{)orts 
for  a,  suflficient  period  to  enable  us  to  liquidate  our 
debts  in  the  United  States  that  premium  will  dis- 
appear. In  other  words,  when  we  render  equivalent 
economic  values  for  what  we  receive  the  exchanges 
will  once  more  be  at;  par.  Until  that  time  we  shall 
have  to  pay  a  premium  on  all  goods  imported  from 
the  United  States  as  at  present.  This  object  can  be 
obtained  just  as  easily  by  selling  goods  to  the  various 
parts  of  the  British  Empire,  to  South  .America  or  the 
Far  East,  as  by  shipping  shirtings  direct  from  T.i\fr- 
pool  to  Now  York. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


IlitemnlioDiil  Hankin-;      ... 
Koyiil  Bank  of  Ireland     ... 

i!KCWKR)(_'<  ANO  DISTI I.I.KIUfS  : 


l:cnrtiines-(;ionlivet  Distiller}*     ... 

17)+ 

7 

Nil          10 

Webster  (Samuel)  S:  Son?* 

•-'KO 

2J 

•OMMKnnAL  AND  ISDl-STIUAL  : 

Aiualu'amated  Textiles     

10(1) 





A-i)i;lo-(;ontinental  Guano 

«K0 

8K0 

—            

Uaker  (<•,.)  Pref.  and  "  B  "  Pref. 

4(0 

s 

<             s 

Onl 

Hi) 

•xo 



r.irker  Krotfiers  (Silversmiths)  ... 

-'KO 

•i           :> 

Ilra/ilion  Warraiif  7%  Cum.  l^f. 

»<«•> 

7 

7           7 

Ilritisli  .\luniiuiuni            

■1(0 

IM 

10         10 

I'.htish  lllas<  InillLstries 

10(0 



I'.riti''li     l!isnlate>l     and     Hclsb.r 

3i(0 
4(0 

(•(jok  (James  W.) 

1-t 

-11            -'21 

Knclish  .Marsarine,  7%  Cum.  Pref. 

7(0 





i:vans(lleny&  Co 

•-'KO 

7 

7                7 

liandy  Belt  Manufacturing 

«t(0 

•>7J 

274            *'7 

<;omnie(l-'re,lerick)         

SKO 

9  ■ 

)o"            '7 

Imperial  Tobacco  of  Canada 

1J(») 

7 

r.ei^h  .Mills              

15t> 

20 

20              1.-! 

SIam11elH.n;  (.1.)     

5(0 

22i 

22*           20 

MilllKen  (John)      

'ri(i) 

20 

2!!            It! 

Kobinsoii  (Peter) 

■1(0 

0(0 

SAnta  Rosa  Millins         ...  (30%t) 

12!(0 

Williamson  (G.  H.)  4  Sons 

4(0 

111 

KISAVOAL,  Lasd  axd  I.SVESTMEXT 

)  '.inada  C-o. 

'n(0 

JO 

Hi 

I  '.inada  Londetl  &  National  Inrest- 

nipnt        

Hot) 





House  Property  and  Investment 

2(0 

.li 

3!              .-.! 

Liverpool  K.tchanee  Co 

1J(0 

7} 

7)              71 

i;iver  Plate  Trust  I«au  A-  Aeenoy 

••  .V  " 

9(0 

20 

22              22 

»       "B" 

3(0 

7 

S                S 

FrSA.NCIAI,  TRITSTS  : 

.\meric«n  Invest.  4  (leneral  Trust 

Co.,  50^  Pref. 

2K0 

Deferred 

3(0 

I« 

.N                       .s 

i'orei^n»,     .American     &     (tcneral 

Investment  Trust  Co.,  .'>°i  Pref. 

2K0 

n 

.1                .i 

, Deterred 

-'KO 

■'^1 

ij                5 

(vcneml  4:  Commerrial  Investment 

Trust.  0"^  Pref. 

2K0 

5 

.1                .-. 

,,         ,.           „           DefernKl 

2(0 

G 

h\             .-,} 

(llobe  Telegraph    *:    Tnist   Co., 

G%  Cum.  Pref. 

IK?) 

r, 

(!                 ); 

Or»l.  £l» 

2  (»)« 

s 

7                 7 

Mvmicipal   Trust,    Defcrrwl 

■J  (0 

4S 

.1 

Iron.  Coal  axk  STEEt : 

Kdinbunjh  lollleries         

31(0 

71 

7i            \f.\ 

.MaiUllan    (P.    &    W.)    6%    (Sim 

Pref.  £10 

7(0 

12 

12              111 

Ordy.  £10 

7(0 

12              10 

MiXEM  :  1 

Shamva  Jline^       

7K0 

*-0 

•Jill            no^ 

Dimi^ei  Uesi  .Mines    j        

6(0 

' — 

PHIPnNO  : 

Count  V  .Sliii.pini; 

l-'l(/l 

„ 

Court  Une 

I'KO 

y\ 

rresshi'/ton  Stenmsliip     ... 

6<0 

rairtleld  Steamship  Co 

0(0=' 

TRA,  I'm-I-EE  AXI>  RIBUKK  : 

Batu  Tii;a  (Selant-or)        

•'t 



__ 

Ileaufiirt  Uonieo  Kubbcr 

7Jt 

Nil 

Nil 

(■mmli.t  llubber 

10(0 

10 

K'linliun:li  KstatcA      ■       

S(0 

^. 

JuL'ni  Ijinil  ,"k  ('an»v 

S(0 

_ . 



Kamuuinc  (Pemk)' Uubbcr 

12»t 

12| 

li                  SO 

TVolak  Kstates       

.1(0 

TrxniRtFii  A-  TEUfPHo.vts  : 

Ka.stern  Telegraph,  S J "ol-ref.      ... 

{(<!> 

3t 

3j              "■! 

..        ■    ..      Oni 

THAHWAVSiOMXIBlS: 

n(9)' 

S 

Manila  Klectrie  Itailraod,  Common 

WW) 

t; 

\V  ATKRWORKS  ; 

l'arapa,.a  Waterworks      

KO* 

!* 

•Taifree.    t'rotal  for  1J20. 
)  Pinal  actual. 

0  llAlf-yearly  .lot 

al.    (7>  Qu.irteriy 
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Telephone*.- 
<«t,  tost,  sees  Avenue. 


Telegnnu  . 
"  InIu»ory-Gr»ce,   Londun.  ■' 


HARDEN  BROS.  &  LINDSAY 

Lid. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


pfc  Siojifs. 


The  outstanding  feature  of  the  Rubber  market  this 
week  has  lieen  a  depression  prolonged  and  unrelieved. 
Some  mi^asure  of  its  extent  is  provided  by  the  price 
movements  of  the  leaders.  Rubber  Tnists,  opening  at 
•27s.  9d.  on  Monday,  closed  weak  on  Thursday  at 
2-ls\  (5(/.  Anglo-Malay  dropped  between  ^londay  and 
Wednesday  from  2  to  1§-|.  Anglo-Dutch  fell  from  47s. 
on  ilonday  to  45.s.  Sd.  on  Thursday.  Paris  support 
was  unable  to  prevent  Kuala  Lampur  and  Malacca 
from  reacting  by  Thureday  to  three  and  three-eighths 
and  four  respectively.  These  movements  as  such  had 
nothing  to  do  with  the  intrinsic  merits  of  the  different 
companies,  but  were,  one  and  all,  the  reflection  of  the 
steady  retrograde  movement  in  the  price  of  the  raw 
material.  Opening  on  Monday  at  Is.  8c?.  per  lb.,  the 
price  of  standard  crepe  gi-adually  dropped,  reaching 
the  low  level  of  1.'!.  &ld.  on  Thureday,  compared  with 
the  previous  low  record  of  Is.  7d.  in  June  1919.  To- 
day the  reaction  has  continued,  and  standard  crepe  is 
now  quoted  as  low  as  Is.  6W.  per  lb.,  whilst  Para, 
which  had  hitherto  remained  steady  at  Is.  8d.,  has 
relapsed  in  sympathy  to  Is.  Tjt/.  per  lb.  This  time 
hist  year  the  market  was  moving  slowly  but  steadily 
upwards.  During  September  the  price  of  crepe  never 
fell  below  •2s.  lid.  per  lb.,  and  was  quoted  as  high  as 
•l.t.  4f<f-.  per  lb. ;  whilst  Para  commanded  prices  rang- 
ing between  2s.  od.  and  2s.  6^(7.  per  lb.  Moreover, 
low  as  is  the  current  price,  there  is  some  reason  for 
fearing  that  lower  levels  w  ill  yet  be  reached  before 
the  bottom  of  the  depression  will  have  been  touched. 
.\part  from  the  failure  of  the  Japanese-American 
rubber  firm  which  is  said  to  have  precipitated  the 
present  reaction,  there  were,  as  we  indicated  at  some 
length  last  week,  forces  making  for  this  depression. 
The  customary  .\merican  demand  is  still  absent,  whilst 
the  returns  of  the  .\ugust  outputs  indicate  as  many 
increases  as  decreases  in  the  crops.  One  effect  of  this 
pronounced  weakness  in  the  market  for  the  raw- 
material  will  be  to  strengthen  the  hands  of  the  Rubber 
Growers'  Association  in  the  mooted  scheme  for  the 
restriction  of  tapping.  Despite  the  fact  that  the  scheme 
put  foi-ward  for  191S  was  bj-  no  means  univei-sally 
accepted,  its  effect  on  the  situation  was  undeniably 
beneficial.  It  is  a  curious,  though  none  the  less  per- 
tinent, coincidence  that  a  circular  should  just  have  been 
issued  to  the  members  of  the  Ceylon  Association  iii 
London  pointing  out  the  abnormally  low  price  of  Ceylon 
tea,  and  attributing  it  largely  to  the  excessive  stock 
at  present  on  hand,  and  suggesting  a  reduction  of 
twenty  per  cent,  in  all  crops.  The  position  in  the 
Rubber  market  is  closely  analogous.  This  time  tliere 
is  good  reason  for  believing  that  the  pressure  of 
economic  forces  is  on  the  side  of  the  Rubber  Growers 
Association,  and.  should  they  advot-ate  a  restriction  of 
the  output  to  the  extent  of  twenty-five  per  cent,  the 
pro|)osal  would  assuredly  receive  the  support  of  the 
bulk  of  the  principal  producers,  iforeover.  as  the  cir- 
cular issued  by  the  Association  some  time  ago  pointed 
out,  alternate  daily  tapping  will  give  the  trees  a  much- 
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needed  i-est,  and  will  ultimately  enable  a  larger  output 
to  be  secured ;  whilst  the  romplete  resting  of  some  of 
the  older  areas  will  prove  no  less  beneficial.  Further- 
more, let  it  be  recollected  that  the  reduction  takes  place 
at  a  period  when  the  industry  is  suffering  unduly  from 
taxation  levied  without  any  regard  to  its  particular 
circumstances. 

MALACCA   RUBBER   PLANTATIONS. 

Issued  Capital  :  115,000  £l  Preference  Shares,  238,964 
£1  Ordinary  Shares ;  t213,070  6  ,,  Debentures. 

, Results  for  Years  to  December  31 > 

per 

Total  Rubber  Bearing   Price   "  All-in  "  Net  ^Dividend,*— , 

Piauted  Output  Acre  Bealised     Cost  ProJit  Amt. 

Acres  lb.  lb.  per  lb.  per  lb.  £  *  % 

191 G... 16,000  3,629,  WD  227  -'/o-l  l,/J-07  230,749  1.59,2S4  4.5 

1917.. .10,500  4,075,465  217       2/3J  1/2-4  188,379  7li,793  20 

1918.. .16.300  3,560.601  197  l,'6}t  1/2^^  50,1'.19  35,396  10 

llllil...llj,500  4,210,746  256       lAlit  1/1'7  18i,733  106,189  SO 


'  Divideads  paid  free  of  income  ta 


t  ^et  price.        J  F.o.h.  cost. 


The  report  of  this  celebrated  rubber  Company  for  the 
year  ended  December  -31,  1919,  chrorficlesa  remark- 
able improvement.  Participating  in  the  restriction  of 
output  advocated  by  the  Eubber-gi-owers'  Association, 
the  results  of  this  Company  for  1918  were  conse- 
quently of  a  disappointing  character.  During  the  year 
under  review  the  recovery  was  full  and  complete.  As 
against  3,2-50,604  lb.  in  1918,  the  estimated  crop  for 
1919  was  returned  at  3,760,000  lb.  The  actual  crop 
harvested  exceeded  expectations  by  nearly  500,000  lb., 
the  total  of  4,210,746  lb.  replacing  the  1917  record 
output  of  4,075,455  lb.  Furthermore,  the  crop  was 
disposed  of  to  greater  advantage,  an  average  net  price 
of  l.s.  llgf/.  per  lb.  being  secured,  in  comparison  with 
Is.  efrf.  per  lb.  for  1918.  With  this  substantial 
increase  in  the  output  came  the  usual  reduction  in  the 
working  costs.  An  f.o.b.  cost  of  Is.  2Jd.  per  lb.  in 
1918  was  replaced  by  Is.  1.3(Z.  per  lb.  in  the  year 
nnder  review,  whilst  tJie  "  all-in"  cost  of  Is.  1.7(/. 
per  lb.  compared  more  than  favourably  with  Is.  2. id. 
per  lb.  in  1917.  Thus  a  net  profit  of  £182,733  was 
secured,  or  over  three  and  a-half  times  the  net  profit 
of  1918.  However,  owing  to  the  better  price  secured 
for  rubber  in  1917  the  net  profit  of  that  year  was 
nearly  £6,000 .  greater  than  that  of  1919.  "  On  the 
other  hand,  whilst,  in  view  of  the  uncertain  circum- 
stances of  1918,  shareholders  only  received  a  dividend 
of  twenty  per  cent,  out  of  the  profits  of  the  year, 
they  received  in  1919  a  dividend  of  thirty  per  cent., 
which  is  thus  equivalent  to  the  total  dividends  paid 
for  1917  and  1918.  This  recovery  justifies  the  con- 
fidence which  French  investors  continue  to  show 
in  this  investment.  As  is  well  known,  Malacca  shares 
constitute  one  ol  the  most  prominent  counters  in  the 
rubber  section  of  the  Paris  Bourse,  and  their  move- 
ments reflect  with  much  the  same  accuracy  the  general 
condition  of  the  French  market  as  do  the  movements 
of  Rubber  Trusts  or  Linggis  here.  Since  the  dividend 
is  declared  free  of  tax  it  is  equivalent  to  a  rate  of 
forty-two  and  seven-eighths  per  cent,  subject  to  tax. 
Moreover,  with  the  French  exchange  over  fifty  francs 
it  is  not  difficult  to  visualise  the  further  increase  in 
profits  accruing  to  French  investors  who  purchased 
under  favourable  conditions.  The  pa-yment  of  this 
dividend  absorbs  £106,189,  leaving  a  balance  of 
£70,719  to  be  carried  forward  to  the  next  accounts,  as 
against  £56,751  brought  forward  from  1918. 

This  is  one  of  the  comparatively  few  rubber  com- 
panies that  is  not  likely  to  suffer  unduly  from  the  in- 
crease in  the  excess  ]>rofits  duty  to  sixty  per  cent. 
There  is  vet  a.  good  margin  between  the  net  pix>fit  of 
£182,733' and  the  1916  profit  of  £230.719,  or  the  1915 
]>rofit  of  £252,006.  To  that  extent  its  prospects  for 
the  current  year  would  appear  to  be  at  least  as  favour- 
able as  those  of  1919.  Furthermore,  it  is  to  the 
advantage  of  the  Company  to  liave  succeeded  in  dis- 
posing during  the  year  of  isolated  pieces  of  its  estates 
and  purchasing  in  their  place  an  almost  equivalent  area 


of  fully  planted  lands  more  conveniently  situa'ted  for 
economical  admmistration  in  conjunction  with  the  exist- 
ing lands.  This  jxissibility  of  a  further  reduction  in 
the  working  costs  is  highly  desirable,  as  the  estate,  bear- 
ing in  mind  the  extent  of  its  annual  crop  and  even 
allowing  for  previous  exhaustion  due  to  tapioca  cultiva- 
tion, is  still  being  worked  at  a  rather  high  cost. 
Estnnates  for  the  current  year  foreshadow  a  crop  of 
4,50(),0U0  lb.  With  some  cf  the  best  months  of 
the  year  still  in  front  and  a  return  of  2,585,482  lb.  for 
eijiht  months,  there  is  every  reason  for  believing  that 
this  estimate  should  lie  reahsed  unless  the  rumoured 
scheme  of  restriction  of  output  should  materialise. 
Such  a  crop  would  again  render  possible  a  decline  in  the 
"  all-m  "cost.  On  the  other  hand,  any  such  restric- 
tion, whilst  postponing  this  desirable  end,  would  tend 
tc  lessen  the  difficulty  of  securing  an  adequate  labour 
supply,  to  reduce  the  loss  incurred  on  the  jjrovision  of 
rice  and  tha  subsidising  of  natiye  pejnittances. 
Purthennore,  tlie  de'creasetl  production  would  ulti- 
mately be  a  powerfid  factor  in  restoring  the  price  of 
the  raw  material,  which  is.  now  so  ■  low,  to  more 
remunerative  levels.  Financially  the  position  of  the 
Company  as  at  the  end  of  1919  is  sound.  Liquid 
assets  to  a  total  of  £332,833  are  available  to  meet- 
current  liabilities  not  exceeding  £303,847.  The  dis- 
crepancy between  the  estate  account  and  the  capital 
account  continues  to  be  so  pionounced  as  to  call  for. 
sooner  or  later,  some  capital  readjustments.  Against 
an  outlay  of  £1,220, -547  there  stands  a  total  of  issued 
capital  (including  evgn  .£213.070  in  respect  of 
Debentm-es)  of  only  £567,034 ;  whilst  a  total  of 
£508,794  exists  in  the  fomi  of  share  premiums.  So 
long  as  the  present  unsettled  condition  of  the  Eubber 
market  prevails,  there  is  no  reason  to  anticipate  any 
bonus  issue.  In  the  market  the  Six  per  Cent.  Debenture 
stock  stands  at  92J,  returning  a  yield  of  nearly  six 
and  a-half  per  cent.  Despite  their  prior  claim  to  a  divi- 
dend of  seven  and  a-half  per  cent,  before  the  Ordinary 
shares,  the  Participating  Cumulative  Prelerence  shares 
of  £1  each  are  only  quoted  at  77s  &d.',  as  against 
S2s.  6(7. ■  for  the  Ordinary  shares.  At  these  prices  the 
yield,  assuming  a  dividend  of  thirty  per  cent.,  free  of 
tax,  works  out  at  nearly  seven  and  a-quarter  per  cent, 
free  of  tax  (over  ten  j>er  cent,  subject  to  tax)  on  the 
Ordinary  shares,  and  at  nearly  seven  and  three-quarters 
]ier  cent.,  free  of  tax  (over  eleven  per  cent,  subject  to 
lax)  on  the  Preference  sha.res.  .\llowing  for  the  Deben- 
ture issue,  the  market  capitalisation  per  acre  stands 
at  tlie  reasonable  level  of  £99.  Bearing  tliis  point  in 
mind  both  classes  of  shares  are  rather  attractive 
investmenis. 

SUNGEI  CHOH. 

Issued  Capital :  £200,000  in  £1  Shares. 


Total 

Area  ia 

Eubber  Bearin 

g   Price    "  All-in  "             (-Dividend- 

Planted  Bearinf?  Output    Acre 

Realised    Cost       Profit     Amt. 

Acres 

Acres 

lb.           lb. 

perlb.*    per  lb.        £            £         % 

1916...  1,663 

1,168 

400,042      342 

8/4-9       -/lit         30,200     17,500     35 

1917...  1,603 

1,369 

552,915     419 

2,1-3      -/lOJt      25,.511    15,000     30 

1918...  1,705 

1,359 

424,022      318 

1,'7-1       l/OJt        22,463t  15,000    30 

1919...  1,864 

1,639 

646,319      390 

1/11-9    -/10-17     41,036     42,500     -So 

•  Net  pri 

•e. 

t  Excludlns 

selling,  &c.,  charges,  but  including 

depreci.ation. 

Price  of  Shares,  30/7|.  Market  Capitalisation  per  planted  acre, 
£165. 

The  report  issued  by  Sungei  Choh,  embodying  the 
results  of  its  operations  for  the  year  ended  Deceni- 
l>er  31,  1919,  is  the  most  satisfactoi7  that  has  yet  been 
presented  by  this  rubber  company.  No  longer  handi- 
capped by  the  drastic  curtailment  of  output  which  was 
reflected  in  the  reduced  crop  of  424,022  lb.  for  1918, 
the  Company  retm-ns  a  total  crop  for  the  year  under 
review,  which  not  only  exceeds  tiie  1918  crop  by  fifty 
per  cent.,  but  constitutes  tlie  record  crop  in  the  his- 
tory of  the  Company.  Moreover,  this  return  of 
646,319  lb.  represents  an  average  yield  of  390  lb.  per 
bearing  acre,  which  compares  very  favourably  with  the 
419  lb.  per  acre  secured  in  the  last  year  of  unrestricted 
production,  1917.     Moreover,  whilst  the  average  price 
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of  Is.   ]I.'J./.   IKT  11».  ifiilised  by   the   -:ile  of  llie  cn.ji 
is  somewliat  Ijelow  the  average  secured  in  1917,  it  is 
■ifi.  per  It),  more  than  was  obtairie<l  in  1918.  Despite 
the  high  prices  ruhng  for  stores  and  mateiials  durin;; 
1919,  as  well  as  tlie  increases  in  wages,  the  substantial 
jricrease  in  the  crop  han'ested  brought  in  its  train  the 
ciisbomai-y  decline  in  the  cost  of  production.     In  this 
case  the  f.o.b.  cost,  which  had  been  I'educed  to  9.33d. 
per  lb.  in  1917,  only  to  nionnt  ujy  to  11.23(Z.  per  lb. 
for  the  restricted  crop  of  191 H,  was  now  letumed  at 
the  satisfactory  figiu-e.  of  .s.73t/.   per  lb.     Correspond- 
ingly the  "  all-in  "  cost  for  the  year  under  review  was 
as  low  as  10.17(7.   per  lb.       Thus  ■with  a   profit   of 
l.<.  1J(/.  per  lb.,  or  more  than  twice  the  profit  per  lb. 
of  191H,  a  profit  of  i;3-l,199  is  left  after  making  ade- 
quate provision  for  the  cost  of  liquidation.       Further 
sources  of  revenue  are  provided  by  a  refund  of  43.199 
in   res]iect  of  excess    profits  duty,    1915-18,   and  by 
t3,C27  i-efundetl  under  the  Stevens  r.  Boustead  income 
tax  decision.     Thus  in  contrast   with  a  net  profit  of 
t22,463  in  1918.  there  stands  a  net  profit  of  £41.()-25 
for   1919,    increased   to   £46,382   if  the    net    amount 
brought  forward   from  1918  is  included.       Dividends 
jiaid    to    shareliolders    amount    in    the    aggregate    to 
fe42,;")()(l.  or  eighty-five  per  cent.     This  record  dividend 
presents  a  formidable  comparison  with  thirty  per  cent, 
in  1918  and  with  the  previous  record  of  35  per  cent, 
last  paid  in  1916.     The  balance  left  over  amounts  to 
t3,882.     The  conservative  policy  which  tills  Coinpany 
has  hitherto  followed  in  its  dividend  declarations  has 
onable^l   it   to  declare   this   large  dividend   in   respect 
of  191'.).        Tn  common  with  so  many   other  rubber 
companies,  it  decided  early  in  the  cun-ent  year  to  go 
into  liquidation  in  order  to  i-edress  the  balance  l)etween 
thie  issued  capital  and  the  ralue  of  its  property,  which 
had  l>een  considerably  enhanced  by  the  development 
work  accoin|)lished  in  recent  years.  Having  considera- 
tion to  the  revised  value  of  the  estate,   the  directors 
suggested — and  the  suggestion  was  approved  of  by  the 
shareholders — that  tfie  new  company  should  have  an 
authorised  capital  of  £300,000  and  an  issued  capital 
of  €200, OIK).  To  give  effect  to  this  decision  each  share- 
holder in  the  original  concern  received  four  fully-paid 
shares  of  i1  each  in  the  new  company  for  each  share 
held  in  the   present  concei-n.       It  is  this  capital  of 
£200,000  tKat  ranks  for  dividend  in   respect  of  the 
profits  of  the  current  year.     The  prospects  have  there- 
fore to  be  visualised  in  this  connectioiv,  and  also  with 
reference  to  the  burden  of  the  sixty  per  cent,  excess 
profits  duty  and  the  corporation  tax.     These,  in  con- 
junction with  tbo  stagnant  condition  of  the  market  for 
ihe    ra,w  mat<?rial  at  the  present  moment,   constitute 
•'le  adverse  factors  for  1920.     On  the  other  hand,  the 
1919  results  show  that  the  estate  is  capable  of  l>eing 
worked  at  a  rather  low  "all-in  "  cost.       The  output 
harvested   for  the  first  seven  months  of   the  year  is 
returned  at  449,898  lli.     With  a  proportionate  yield 
foi'  the  remainder  of  the  period,  the  final  crop  would 
exceed    750,0t)0    lb. .    therel>y    rendering    possible    a 
further   decline  in   the   "all-in"   cost.     However,   in 
view  of  the  rumoin-ed  scheme  of  restricted  output,  this 
aspect  of  the  case  is  rather  hypothetical.     Financially 
tJie  pcsition  of  the  Company  as  revealed  in  the  balance 
sheet  dated  December  31.  1919,  is  sound.     Including 
the  exceptionally  large  final  dividend  of  seventy  per 
cent.,  which  absorbs  £42,500,  cuiTcnt  liabilities  amount 
to  £GO,374.  and  are  covered  l>y  li»|uid  .assets  available 
to  a  total  of  £C.1.]76.     In  the  market  the  £1  shares 
in  tlio  reconstructed  Company   command   SO.s.   7hl., 
thus  giving  a  market  capitalisation  of  £lfi5,  which  is 
high  enough.     Bearing  in  mind  the  unsettle<l  condition 
i>f  the  market  foi'  rubl)cr  at  the  moment,  as  well   as 
'lie  possibility  of  a  restricted  output  in  the  last  quarter 
of  the  year,  it  Incomes  a  matter  of  extreme  difficulty 
to  decide  u'jion  a  possible  dividend  for  1920.     Assum- 
ing, however,  a  dividonil  of  fifteen  per  cent. — a«d  this 
wc  consider  a  maximum — the    shares  retm-n    ii    iIh- 
market  price  a  yield  of  nearly  ten  per  cent. 


NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE,  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 
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LONDON  LIFE  ASSOCIATION,  LIMITED,  AND 

CLERGY  MUTUAL  ASSURANCE  SOCIETY. 
.\n'  anuii>;tiiiem,  v,.[s  entered  ii:;i.>  i:i  1;M>  lr.:t'.\een 
these  two  Societies,  both  of  which  are  founded  on 
mutual  and  non-commission  paying  principles, 
whereby  the  business  then  existing  of  the  Clergy- 
Mutual  is  to  bfe  conducted  by  the  London  Life  as  a 
closed  series  under  certain  condition.^.,  at  an  exi>ense 
ratio  of  five  per  cent,  of  the  premiums,  the-  new  busi- 
ness of  the  Clergy  ilutual  l)eing  limited  to  re- 
assurances of  London  Life  policies. 

The  first  year's  operations  under  this  fusion  are 
amioimcetl  in  the  i-eports  of  the  two  societies  for  1919, 
and  appear  to  be  veiy  satisfactory.  Tlie  total  life  busi- 
ness completed  by  the  London  Life  in  1919  covered 
.sums  assured  amounting  to  £1,656,312,  of  which 
reassurances  of  £140,990  were  effected  with  other 
offices  (apart  from  the  Clergy  Mutual),  leaving  a  net 
amount  of  £1,515,312.  This  compares  with  a  net 
sum  of  •£704,i>90  in  191S.  Thus  the  London  Life 
new  business  has  been  more  than  doubled,  and  even 
after  deduction  of  reassurances  of  £349,282  with  the 
Clergy  Mutual,  leaving  a  net  amount  of  £1,166,030 
at  the  sole  risk  al  the  Society,  it  has  been  increased 
during  the  yeai'  by  more  than  .fifty  per  cent.  The 
amount  is  far  and  away  the  largest  ever  reported  by 
the  London  Life  in  a  single  year,  during  a  history  that 
goes  back  to  1806,  and  it  is  veiy  remarkable,  under 
the  conditions  under  which  the  Society  works,  such 
as  the  non-emplov-ment  of  agents,  that  there  has  been 
so  great  a  demand  for  its  policies. 

There  is  no  doubt  that  the  London  Life,  judged 
by  its  intrinsic  merits,  is  one  of  the  most  attractive 
life  offices  in  the  countn".  It  has  always  been  well 
managed,  its  expense  ratio  is  the  lowest  recoi'ded  by 
such  institutions,  and  the  lives  assured,  as  a  whole, 
have  proved  themselves  highly  desirable  meinliers 
from  the  point  of  view  of  vitality.  A3  a  producer 
of  profits — from  the  three  main  soiu-ces  of  interest, 
economy,  and  longevity — the  Society  lias  always  been 
in  the  first  rank.  It  is  therefore  gi-atifying  to  find 
tliat  its  popularity  with  new  entrants  into  life  assurance 
is  not  only  well  maintained  but  is  increasing.  So 
far  as  its  existing  members  are  concerned,  it  is  not 
a  matter  of  great  moment  to  themselves  that  its 
policyholders  should  be  increased  beyond  such  a 
nuinl)er  as  will  contimie  to  give  free  play  to  the  laws 
of  average  as  in  the  past ;  but  the  new-comers,  on  tho 
other  hand,  .are  higlily  privileged  in  being  admitted 
into  such  a  flourishing  bcniy  and  are  to  l->e  congi-atu- 
lated  on  the  happiness  of  their  choice  in  the  selection 
of  a  life  office. 

The  system  of  ass\iranco  to  which  the  Society  con- 
fined itself  until  a  few  years  ago  (when  riie  revei-sion- 
ary  Iwmis  system,  hereafter  alluded  to.  w.ns  intnidnced 
as  an  aJlernative  method)  was  one  luider  v.liich.  starl- 
ing with  a  fairly  higli  premium,  the  profits  were  applied 
to  reductions  of  premiums  after  seven  years'  pay- 
ments had  been  made.  The  i«<iuctioDs  reported  in  1918 
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ranged,  according  to  series,  from  fifty-one  per  cent,  to 
125  per  cent. ;  in  the  latter  case  no  payment  being  made 
by  the  assured,  but  the  equivalent  of  twenty-five  per 
cent,  of  the  premiums  being  accumulated  at  com- 
pound interest  as  an  addition  to  the  sum  assured. 
The  annual  report  for  1919  announces  that  the 
directors  have  increased  these  rates  of  reduction  by  one 
per  cent,  all  round ;  so  that  the  yates  will  range  from 
fifty -one  per  cent,  for  the  fourteenth  series  to  126  per 
cent,  for  the  first  series,  for  the  year  beginning  Julyl, 
1920.  Under  a  minimum'  premiums  system,  policies 
are  issued  by  the  Society  for  guaranteed  amounts  at 
less  than  average  non-profit  rates,  all  holders  of  these 
policies  ha^ve  nevertheless  good  prospects  of  eventually 
participating  in  profits.  This  is  an  attractive  scheme 
to  persons  who  desii-e  the  maximum  amount  of  pro- 
tection for  the  connmencement  of  their  polidies  in 
retm-n  for  such  an  amount  as  they  can  afford  to  ex- 
pend in  premiums. 

The  reversionary  bonus  system  above  refeiTed  to 
was  introduced  in  1914  and  has  proved  very  success- 
ful. The  premium  rates  charged  in  this  case  are 
below  the  average,  and  yet  minimum'  bonuses  at  the 
rate  of  30s.  per  cent,  of  the  sum  assured,  in  rever- 
sionaiy  form,  have  been  guaranteed  on  the  compound 
principle  up  to  1925.  In  each  year  since  this  series 
has  been  opened  the  actual  reversionary  bonus  de- 
clared has  been  at  the  'higher  compound  rate  of  35s. 
per  cent.  This  is  a  fine  achievement  in  times  like 
the  present,  when  so  many  first-class  offices  have 
had  either  to  pass  or  reduce  their  bonuses  on  account 
of  war  conditions. 

An  analysis  of  the  Loncjon  Life  new  business  for 
1919  shows  that  about  43.6  of  the  amount  related  to 
non-participating  policies,  about  25.3  per  cent,  to  the 
old  reduction  of  premiums  system,  and  about  31.1 
per  cent,  to  the  reversionary  bonus  system. 

The  total  net  life  premium  income  of  the  London 
Life  Society  was  increased  in  1919  by  £20,616  to 
£548,909,  apart  from'  a  sum  of  £165,000  received  as 
consideration  for  new  annuities.  The  Society  seems 
to  have  been  pleased  to  attract  annuity  business 
lately,  its  rates  for  these  contracts  being  amongst  the 
most  favourable  now  offered  to  the  public.  The  total 
costs  of  managemnt  absorbed  £5  6s.  5d.  per  cent,  of 
the  prejnium  income  in  1919,  as  compared  with 
£4  lis.-  lid.  per  cent,  in  1918.  It  is  stated  in  the 
report  that  the  increase  is  almost  entirely  due  to  the 
growth  in  the  number  of  the  staff  and  to  the  enhance- 
ment of  the  rates  of  their  remuneration.  The  ratio 
remains  the  lowest  amongst  British  life  offices.  The 
clauns  for  the  year  amounted  to  £288,895.  of  which 
£261,017  represented  claims  by  death  and  £27,877 
claims  by  maturity.  The  amount  of  the  death  claims 
was  only  about  sixty-three  per  cent,  of  that  antici- 
liated  by  the  table  of  mortality  used  in  the  valuation. 
The  allowances  made'  dm'ing  the  year  in  respect  of 
reductions  of  premium  amounted  to  £203,897,  of  which 
£8,314  was  held  for  accumulation  in  cases  where  the 
reduction  was  actually  greater  than  the  amount  of  the 
stipulated  premium.  Through  the  yeai-'s  operations 
the  life  'and  annuity  funds  wei^e  increased  by 
£337,127  to  £6,040,299.  The  annual  valuation  was 
made  at  the  close  of  1919,  by  the  0^'^'  table  of  mor- 
tality in  combination"  with  tlii'ee  per  cent,  interest, 
provision  being  made  for  the  continuance  throughout 
the  contracts  of  rates  of  reduction  less  by  ten  per 
cent,  than  the  cmTent  rates  of  reduction  declared. 
On  tills  basis  a  reseiTe  of  £140,000  was  carried  for- 
ward, in  addition  to  an  unappropriated  balance  of 
£23,838;  but  it  is  stated  that,  as  against  the  reserve, 
there  was  a  depreciation  in  the  value  of  securities 
amounting  to  £104,906.  THe  average  rate  of  interest 
earned  by  the  funds  ditring  1919  was  £5  Is.  lid. 
per  cent.,  or  £3  17s.  2d.  per  cent,  after  deduction  of 
income  tax.  The  revenue  account  for  1919  i-elating 
to  "  Endowments  certain  "  shows  a  relative  premium 
income  of  £20,471,  and  a  fund  of  £157,602  at  the 
close  pt  the  year. 


Following  on  the  increase  of  the  rates  of  re<luc- 
tion  of  premiums,  it  is  announced  in  the  annual 
i-eport  that  the  Directors  passed  a  resolution  to  close 
ihe  current  series  by  constituting  on  July  1,  1920  a 
fifteenth  series  of  members,  with  a  rate  of  reduction 
less  by  one  than  that  for  the  fourteenth  series. 

Clergy  Mutual  Accounts. — The  directors  of  the 
London  Life  state  that  they  have  pleasure  in  report- 
ing an  improvement  both  in  the  present  position  and 
in  the  future  prospects  of  the  Clergy  Mutual.  The 
value  of  the  Clergy  Mutiial  assets  as  shown  in  the 
report  for  1918  was  £4,247,649,  and  notwithstanding 
the  fact  that  the  book  values  have  been  written  down 
by  a  further  amount  of  £99,141  to  cover  the  depre- 
ciation shown  the  total  funds  increased  during  1919 
to  £4,285,041.  The  net  average  interest  yield,  after 
deduction  of  income  tax,  was  £3  lO?.  4d.  per  cent. 
The  net  premium  income  amounted  to  £264,922,  apart 
from  a  sum  of  £55,000  received  as  consideration  for 
new  annuities.  The  directors  of  the  London  Life 
state  that  after  careful  consideration  they  have  adopted 
a-  new  method  of  valuation  of  the  liability  under  Clergy 
Mutual  with-profit  assurances:  The  basis  selected  is 
technically  known  as  a  bonus  resen"e  valuation,  and 
consists  in  using  a  table  of  mortality  based  on  the 
experience  of  the  office  and  a  rate  of  interest  (£3  15s. 
per  cent.)  approximating  to  that  actually  being  rea- 
lised, and  in  addition  in  making  provison  now  for  the 
regular  distribution  of  the  bonus  during  the  whole 
cuuency  of  the  relative  policies.  This  system  appear.^ 
to  them  to  be.  very  suitable  to  the  conditions  of  the 
Clergy  ^Mutual,  seeing  that  the  with-profit  assurances 
form  a  closed-fund  managed  at  a  fixed  rate  of  expense. 
On  this  basis  a  valuation  made  at  the  clo3e  of  1919 
showed  a  surplus  of  £32,423,  but  it  is  pointed  out  that 
the  next  valuation  for  the  purpose  of  a  distribution 
will  be  made  as  on  December  31,  1920. 


CHINESE  FAMINE. 

Numerous  reports  <if  an  claiming  character  have 
reached  the  United  Kingdom  in  the  last  few  days  as 
to  the  spread  of  famine  conditions  in  China.  If  these 
reports  prove  to  be  well  founded,  the  economic  reper- 
cussions that  will  inevitably  follow  will  be  widespread. 
The  partial  cessation  of  the  Cliinese  demand  for  siher 
would  certainly  cause  a  lowering  of  values  in  the  Silver 
market,  and  so  will  reduce  the  high  levels  of  the 
Eastern  exchanges.  China,  as  is  well  known,  is  one 
of  our  best  customers  for  cotton  goods,  and  in  the  past 
the  failure  of  the  food  crops  in  that  countiy,  like 
similar  occurrences  in  India,  has  been  severely  felt 
throughout  Lancashire  in  a  falling-away  in  the  demand 
for  its  pi-oducts.  Tlie  extent  of  our  financial  interests 
in  the  Far  East  is  also  considerable.  British  money 
was  at  one  time  freely  invested'  in  China,  and  the 
amount  subscribed  to  the  various  Chinese  loans,  includ- 
ing Gold  Loans  and  Gold  Bonds,  as  well  as  the  sums 
raised  for  t'fie  Imperial  Chinese  Eailways,  has  been: 
very  large.  Not  less  than  53i  millions  worth  of  securi- 
ties are  quoted  on  the  London  Stock  Exchange.  They 
are  secured  on  various  items  of  Chinese  revenue,  such 
as  the  Salt  Tax;  aaid  the  Powers  have,  of  course,  from 
time  to  time  guaranteed  the  advances  made.  The 
position  of  the  new  Eastern  Republic,  which  has,  since 
the  overthrow  of  the  Manchu  dynasty,  been  seriously 
troubled  by  internal  dissensions,  will  be  rendered  very 
difficult  if  famine  conditions  eventually  prevail  over 
the  wide  areas  that  are  said  to  be  now  threatened.  It 
will  be  necessary  to  concert  immediately  financial  and 
other  measures  of  relief,  and  the  external  spending 
power  of  the  Republic  will  be  devoted  more  to  food 
and  other  absolute  necessities  than  to  such  pi-oducts  as 
jre  imported  from  the  United  Kingdom.  The  effect 
of  a  large  demand  on  the  world's  food  markets  would 
at  the  moment  have  a  most  undesirable  effect  ia 
sending  up  prices. 
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TIN  AND  TINPLATE   IN  U.S.A. 

'I'lX  is  one  of  the  very  few  metals  ft;r  wliitli  tlic 
United  States  may  be  refjanled  as  wholly  dcpetidoiit 
on  foreign  supi>lies.  In  1!)1S,  the  last  year  for  which 
official  statistics  are  available,  the  total  amount  of 
metallic  tin  obtained  from  American  concentrates 
came  only  to  sixty-eight  short  tons,  of  which  sixty- 
seven  were  drawn  from  the  Seward  Peninsula  of 
.\laska.  The  tin  imported  in  that  year  as  metal  and 
metal  ia  concentrate  reached  the  record  quantity  of 
82,854  short  tons;  an  increase  of  nearly  -3,000  tons 
over  the  figures  of  1917.  The  metal  imported  and 
eiitoi-ed  for  consumption  was  71,254  short  tons;  to 
which  must  be  added  10,284  tons  smelted  locally, 
almost  wholly  froni  Bolivian  concentrates.  Accord- 
ingly the  total  supply  of  primary  tin  available  for 
consumption  in  that  year  was  81,538  tons,  or  about 
fifty-seven  per  cent,  of  the  woi-ld's  outfjut. 

Imports  of  pig  tin  into  the  United  States  from 
190G  to  1918,  together  with  estimated  values,  ai-e 
sliown  in  the  following  table,  taken  from  figures 
supplied  by  our  Washington  Embassy  to  tlio  Ofpnrt- 
mcnt  of  Overseas  Trade:  — 


Year 

11)08  . 

11107  . 

1908  . 

190  J  . 

JDIO  . 

lull  , 

1912  . 


Quantity 
fShort 
Tons) 
50,l7ii 
41.267 
41,267 
47,602 
62,528 
53,.M7 
88,010 


Value 
S 
37,147,315 
.V.',074,263 
23,«23.660 
27,568,646 
33,913,265 
43,346,394 
50,372,478 


1916 
1917 
1918 
1919 


(Short 
(Tons) 
53,329 
47,530 
57,792 
69,035 


S 
4e.»27,2I3 
.12,881,619 
38,736,909 
51,802,232 
63,860,340 
93,144,218 
50,890,019 


Of  the  total  imported  in  1918,  no  less  than  57,541 
Ions  were  drawn  from  Bntisli  sources  (the  Straits 
Settlements  sujiplying  the  greater  proportion),  10,G70 
Ions  from  the  Dutch  East  Indies,  1,603  from  Cliiua, 
and  1,203  from  Japan. 

Imports  of  tin  ore  from  1916  to  1918  in  short  tons 
may  be  set  out  as  follows:  — 


Year 
1916 
1017 
1918 


QuunlUv  Value 

(Sbort  Tons)  ( 

...       9,304  4,036,821 

...       9,054  4.713,099 

..     18,394  11,144,431 


Prior  to  the  War  no  siueltei-s  existed  in  the  United 
States  for  tiie  treatment  of  tin  ore.  By  1918,  how- 
ever, there  wore  four  plants  in  operation,  producing 
ill  all  10,284  short  tons  of  tin.  Almost  the  whole 
of  tlie  output  was  pnxluced  from  tlio  smelting  of  Boli- 
vian concentrates.  The  smelter  output  of  tin  in  the 
preceding  vcars  was — 1916,  2,261  short  tons,  and 
1917,  6,065  short  tons. 

Tlie  tin  smellers  develo|ied  since  the  War  by 
American  capital  in  tlie  United  States  and  Boli\  ia  liave 
an  annual  capacity  of  is.nou  metric  tons.  This 
capacity  is  being  enlarged,  and  should  shortly  be  able 
to  al>sorb  the  entire  output  of  Bolivia  ;  but  Chilian  capi- 
tal,  it  is  undoi-stood,  has  recently  established  a  smelter 
at  Arica,  and  there  is  some  speculation  as  to  the  jxxssi- 
bility  of  the  American  smelters  finding  themselves 
short  of  ore. 

Secondary   tin    recoveries    increased    from    19,400 


siiort  tons,  valued  at  $23,920,200,  in  1917,  to  23,s37 
tons,  valued  at  $41,381,000,  in  1918.  The  quantity 
recovered  as  tin  was  7,142  tons,  the  remainder  lx;ing 
in  cliemical  compounds  and  alloys. 

According  to  the  Geological  Sun-ey,  the  detinning 
llauts  in  the  United  States  produced  1,110  tons  of  tin 
as  metal;  together  with  4,886  tons  of  tin  oxide,  tin 
bichloride,  and  tin  tetrachloride,  having  a  tin  content 
(f  2,183  tons.  Total  recoveries  amounted,  therefore,  t<> 
.•!,293  short  tons.  The  average  recoveiy,  in  terms  of 
H  f'tallic  tin,  jier  ton  of  clean  tinplate  scrap  was  36.27 
lb.,  and  the  average  lecoverv'  from  old  tin-coated  cans 
was  30.56  lb. 

Returns  compiled"  by  the  War  Industries  Boanl 
I  ii-  the  calendar  year  1917  showed  that  the  consuinp- 
tioii  of  tin  in  the  Unitsd  States  for  that  year  was 
approxunately  93,000  tons,  of  which  19,000  tons  Iiad 
been  recovered  from  scrap  materials.  Of  the  total 
amount  consumed,  31,000  tons  were  used  in  the  manu- 
facture of  tinplate,  20,400  tons  for  solder,  13,800  for 
babbitt,  bronzes  and  other  l)ea!-ing  metals.  Some 
l.OriO  tons  were  u&sd  in  the  silk  industiy,  5,W)0  tons 
for  foil,  4,000  tons  for  collapsible  tubes,  and  3,00U 
tons  for  white  metal. 

Apropos  of  the  growth  of  the  tinplate  and  terne- 
plate  industries  in  the  United  States,  the  figures 
between  the  years  1910  and  1917  are  remarkable. 
Production  increased  by  109  per  cent.,  exports  by 
1,770  per  cent.,  and  domestic  consumption  by  sixty- 
four  per  cent.  The  imports,  which  had  amounted  in 
1910  to  66,460  tons,  had  practically  disappeared  i)y 
1917.  Detailed  statistics  are  given  in  the  following 
table:  — 

Approximate  Production  and   Consumption,   includinii 

Imports  and  Exports,  of  Tinplates  and  Terne  Plates, 

U.S.A.  {Gross  Tons),  1910-1919. 

Calendar 


1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 


While  this  increase  in  the  American  tinplate  indus- 
tiy must  he  attributed,  for  the  most  part.,  to  war  con- 
ditions— limitation  of  output  in  Great  Britain,  shortago 
of  tonnage,  and  deliberate  allocation  of  markets — and 
while  a  downward  tendency  in  ex]iorts  is  now  obscr\- 
able,  it  would  appear  that  the  continuance  of  the 
increased  production  will  ultimately  depend  on  the 
rapidity  with  which  the  Welsh  tinplate  makers  can 
restore  their  fomier  productive  capacity. 

Of  interest  to  our  British  manufacturers  will.be  an 
analysis  of  the  American  exiiort  list  in  the  last  seven 
years,  showing  the  destinations  and  the  quantities 
shipped:  — 

Exports  of  Tinplates  and  Terne 
1913-19, 

1014         1915 
39,770    43,854 


Add 

Deduct 

Appro  xim.'ito 

Pioduction 

Imports 

Exports 

Consujnpt  rou 

,    722,770 

66,640 

12,445 

776,965 

783.960 

14,099 

61,381 

736,678 

962,971 

2,052 

81,694 

883,329 

823,719 

20,680 

57.812 

786,587 

931,241 

15,411 

59,549 

887,10.1 

1,055,036 

2,350 

154,642 

903  R4  1 

1.235,000 

1,008 

227,391 

1.,  ,.^f,17 

1,512,146 

124 

232,799 

1. ■.■;;.  i:: 

1.473.939 

32 

258,538 

l,-jir,,i:,.; 

•1.150,688 

242 

204,521 

■jii;,i  :' 

1919  production 

subject  to  re 

-ision. 

Plates  (in  Short  Tons), 


Countries 
Canada 

United  Kingdom 
Mexico 

i'ubn 

Argentina 

Ilnmil 

Chili     

China 

Rritish  India  ... 
Hone  Kong    ... 
.lapan  .., 
Other  Countries 


2.193 
1,284 
1.023 
9,667 
1.366 
2,820 
1,973 
2,968 


12,881 
3.855 
3,385 

17,407 
9,611 
1,171 

19,250 
9,330 
7,893 

10,303 

34,146 


1916  1917 
.%',6.33  66,329 
27,103        4,449 


1,914 

4,690 
24,300 
14,636 

3,709 
10.866 
24.1.'.0 
14,948 


2,393 
4.110 
32,379 
14,351 
3.148 
11.668 
14.900 
If. 61 4 
24.493 
70,901 


1918         1919 
73,480      46,I1i; 
157        1.443 


2.S64 
2.179 

43.821 
14,044 
1,287 
12,299 
6,853 
9,068 
41,010 
84,071 


1.789 
3.1  !.-> 

26,633 
l.\S92 

1,1171 
18.».<3 
11,812 

S,S16 
51l.911> 


Total   ...     Ol.i.lO 


260,735    289,563    229.1 


iNTF.nNATioNAi.  Bankino  CouroRATiox. — A  tele- 
gram from  the  head  office  in  New  York  announces  that 
a  dividend  has  lieen  declared  at  the  rate  of  six  per 
cent,  for  the  half-year  ended  .Tum^  30  last,  after  whicii 
U.S.  $2,704,153  have  Ix-en  added  to  undivided  profits, 
which  (including  suiidus)  will  then  amount  t-  1"  < 
$8,208,240. 
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CONDITIONS  IN  CUBA. 

A  REPORT  on  economic  affairs  in  Cuba  for  the  half- 
year  ended  Jane  30  last,  furnished  bj'  the  British 
Legation  at  Havana,  stat-es  that,  owing  to  the  excep- 
tional conditions  obtaining  in  the  Sugar  market,  Cuba 
continues  to  experience  unparalleled  prosperity.  This 
condition  is  reflected  in  the  remarkable  expansion  not 
only  of  the  export  but  also  of  the  import  trade. 
Practically  everything  in  use  being  imported,  including 
foodstuffs,  the  imports  per  head  are  at  present  pro- 
bably aniong  the  highest  of  the  countries  of  tlie  world. 
The  wealth  so  rapidly  acquii-ed  by  sugai'-planters  and 
mill-ownei-s  is  being  spent  freely  and  in  many  instances 
extravagantly.  The  cost  of  li^dng  is  stated  to  be 
higher  than  in  any  other  part-  of  the  world.  Xot- 
witlistanding  the  gi'eatly  enhanced  price"  of  land, 
labom-  and  materials,  the  building  trade  is  exceptionally 
active,  and  important  real  estate  transactions  take 
place  almost  daily.  IModern  office  buildings  of  the 
American  type  are  rapidly  replacing  old  buildings  of  the 
Colonial  period  in  the  business  part  of  Havana,  while 
costly  private  homes  are  being  built  in  the  subui'bs, 
%K'here  land  values  have  risen  to  an  extraordinary 
degi-ee. 

As  a  concomitant  of  the  conditions  mentioned,  there 
is  a  considerable  degree  of  industrial  unrest,  particu- 
larly among  stevedores  and  dock  workers  in  the  Port 
of  Havana.  There  is  a  shortage  of  labour,  both  urban 
and  rm-al,  but  the  volume  of  iiumigration,  cliiefly 
from  Spain,  is  on  the  increase.  Some  of  this  is  merely 
seasonal  in  character,  many  of  the  laboiu'ers  who 
emigi'ate  for  the  cutting  of  the  cane  crop  returning  to 
Spain  when  this  is  completed.  The  advent  of  Italian 
immigrants  in  appreciable  numbsrs  a.ppears  to  be  a 
];x>ssibility  of  the  near  future. 

Optimism  as  regards  the  futm-e  is  the  dominant 
note,  and  there  can  be  no  doubt  that  so  long  as  the 
present  world  scarcity  of  sugar  continues,  Cuba,  which 
produces  the  largest  quantity  of  that  commodity,  will^ 
continue  to  be  prosi>erous.  In  view  of  the  need  t-o 
restrict  credit,  however,  which  is  in  evidence  through- 
out the  world,  owing  to  financial  stringency,  caution 
is  necessary  in  judging  of  the  futm-e  trade  of  the 
ccuntr5\  The  banks — both  Cuban  and  foreign — have 
'advanced  large  sums  on  the  securitj-  of  sugar  stocks; 
but  while  such  loans  are  not  as  a  rule  being  called  in, 
no  farther  credits  are  being  extended  by  the  banks 
where  the  object  in  view  is  merely  speculative,  viz., 
to  enable  the  owner  of  the  stocks  to  hold  for  a  rise. 
American  banks  have  made  it  known  that  loan  money 
must  be  applied  to  increased  production  of  cane  now, 
and  that  advances  will  not  be  gi-anted  to  pay  for  new 
equipment.  The  profits  m,ade  by  growers  and  mill- 
owners  have,  however,  been  so  large  that  some  portion 
of  these  may  well  be  applied  to  niill  extensions  and 
improvements. 

"  Numerous  important  sales  of  sugar  mills  and 
sugar-bearing  lands  have  taken  place,  the  aggregate 
sums  invested  representing  many  millions  of  dollars. 
It  is  stated  that  over  sixty  per  cent,  of  the  Cuban 
sugar  industiy  is  now  in  American  hands.  American 
sugar-refining  interests  have  been  prominent  in  buying 
up  properties,  as  they  are  naturally  desirous  of  assur- 
ing for  their  industry  continued  supplies  of  raw 
materials.  Hitherto  the  refining  of  sugar  in  Cuba 
has  not  been  on  an  important  scale,  but  indications 
are  not  wanting  that  within  a-  comparatively  short  time 
important  refineries  may  be  established  there. 

A  few  years  ago  British  sugar-mill  machinei-j- 
manufacturers  supplied  the  bulk  of  the  equipment  for 
Cuban  mills,  but  now  the  United  States  manufacturers 
occupy  the  predominant  position.  A  well-known 
American  ironworks  company  announces  by  adver- 
tisement that  of  the  44,000,000  tons  of  cane  ground 
in  the  1918-19  crop,  more  than  28.000,000  tons  were 
ground  with  their  mills  and  crushers.  The  present 
predominance  of  American  manufacturers  is  due-  to 
some  extent  to  conditions  created  by  the  War,  when 
British   firms  were   not   in   a  position  to  supply  the 


equipment.  In  addition,  the  relation  of  .\merican 
finance  to  the  Cuban  sugar  industry  undoubtedly  deter- 
mines to  some  extent  the  source  of  supply  of  :iull 
equipment.  It  is  satisfactory  to  note  that  experienced 
sugar-mill  engineers  often  express  a  preference  for 
British-made  machinery.  Many  of  the  mills  now  use 
crude  oil  instead  of  coal  as  fuel,  and  the  electric  drive 
is  taking  the  place  of  steam.  The  shortage  of  supplies 
of  crude  oil  in  the  United  States-  is  a-  matter' of  some 
concern  in  Cuba. 

.  Recent  months  have  not  been  free  from  anxiety 
for  Cuban  tobaceo  growers  and  cigar  manufactui-ers. 
In  the  early  part-  of  the  year,  shipments  to  the  United 
Kingdom,  which  had  long  been  regarded  as  Cuba's  most 
important  market  for  cigars,  as  distinguished  frorn 
tobacco  in  the  leaf,  were  delayed  through  a  strike 
among  the  wharf  labourers  at  Havana.  At  a  later 
date  some  of  the  orders  placed  by  British  buyers  were 
cancelled  owing  to  the  ruinous  exchange  rates  opera- 
tive between  London  and  Havana;  while  the  amend- 
ment of  the  British  tariff  in  respect  to  cigars  by  the 
imposition  of  an  ad  valorem  dutj"  in  addition  to  the 
existing  specific  duty,  created  something  approaching 
consternation  among  Cuban  cigar  manufacturers.  This 
year's  tobacco  crop  is  reported  to  \ye  of  excellent 
quality,  although  not  so  large  as  \^•as  hoped  for,  owing 
to  shortage  of  labour.  Accoixling  to  estimates  made 
some  time  ago  by  the  United  States  Department  of 
Agriculture  the  new  crop  will  be  worth  $.50,000,000. 


BOLCKOW.  VAUGHAN   AND   COMPANY. 

Issued  Capital  :  l'4,32~,~20,  in  2,639,100  Ordinary  shares  c£  fl 
each,  luUy  paid ;  1.860,900  Ordinary  shares  oS  £1  each,  12s. 
paid:  and  23,604  5 '„  Cumulatife  Preference  shares  of  £20 
each.     Debentures  :  £404,903. 

Year  .Saiulry        Orilmary 

ended       Net*    Debenture  Pref.  Reserve      Alio-"      .^Dividend—,  Carried 
June  30    Profit      luteresC  Dividend  Fund      cations   Amount  %      Forward 


£ 


£ 


1917...  050,026  30,487  23,(01  250,000  —  329,556  12  142,559 
1918...  591,059  23,292  23,t0t  100;l)00  100,000  329,556  12  157,166 
1919...  589,735  19,192  23,604  200,000t  26.168;  397,687  12  206,419 
1920...  696.919  16,593  23.604  200,000  —  450.677  12  212,495 
*  Aft  er  providing  for  depreciation,  coal  mines  excess  payments,  excess  profits 
duty  and.  in  respect  of  1919-20,  corporation  tax. 

+  £100,000  out  of  probts  and  £100,000  out  of  share  premium  account. 
i  Balance  of  share  premium  account  trausfen-ed  to  fire  insurance  reser\'e. 

Having  come  to  an  agreement  with  the  revenue 
authorities  with  regard  to  liabihty  in  respe-ct  of  excess 
profits  duty  and  munitions  levy  for  the  year  ended 
June  30,  1919,  this  well-known  Middlesbrough  iron 
and  coal  undertaking  present  their  shareholder  with 
report  and  accounts  for  that  period,  as  well  as  for  the 
year  ended  June  30,  1920.  Although  no  final  settle- 
ment has  been  reached  in  connection  with  liability  for 
taxation  for  the  latter  year,  the  directors  state  that 
before  arriving  at  the  net  profit  ample  provision  has 
been  made  to  cover  any  charge  levied  under  the  excess 
profits  duty,  coal  mines  excess  payments,  coal  levy, 
or  the  recent  corporation  profits  tax.  It  is  thus  pos- 
sible to  survey  generally  the  trading  operations  over 
the  two  periods.  From  the  table  at  the  head  of  'this 
article  it  can  be  seen  that  the  net  profit  for  1918-19  fell 
somewhat  short  of  the  £591,059  secured  in  the  previous 
year.  Howe\'er,  the  decline  in  the  charge  for  Deben- 
ture interest  from  £23,292  to  £19,192  more  than 
counterbalanced  tlus  deficiency.  After  paying  the 
dividend  on  the  Preference  shares  a  sum  of  £100,000 
was  allocated  to  the  reserve,  as  in  the  previous  year. 
At  the  same  time,  the  share  premium  account  of 
£126,168  was  written  off  by  transferring  £100,000  to 
the  resers'e  and  £26,168  to  the  fire  insurance  resene. 
Such  a  wise  disposal  of  this  fund  affords  a  good  illus- 
tration of  the  far-seeing  policy  of  the  directors.  It  is 
to  be  noted,  however,  that,  as  against  £100,000  in 
1917-18.  no  deduction  was  made  from  the  profits  of 
1918-19  in  respect  of  smjdiy  allocations.  Conse- 
quently, whilst  the  dividend  on  the  Ordinaiy  shares 
was  maintained  at  twelve  per  o-ent.,  absorbing,  owing 
to  the  increase  in  the  paid-up  capital,  some  £70,000 
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luciic  thiiii  ill  l'.iJ7-llS.  il.  was  jjcssilile.  lo  iiitrease  tlit- 
araoaut  earned  lorwaid  from  £l.j7,lG(J  to  £206,410. 
Considerinf^  the  rather  <h(!kult  nature  of  the  trading 
])eriod,  including,  a.s  it  did,  over  four  montlis  of  hos- 
tilities, whilst  the  remainder  was  charat'terised  by  all 
the  obstacles  that  accompanied  the  transition  from  war 
to  peace,  the  trading  results  for  the  year  1918-19  can- 
not Iw  regarded  as  otherwise  than  satisfactoiy. 

By  the  opening  of  the  year  l!)19-ii0  the  difficulties 
of  the  transition  period  were  probably  well  under  con- 
trol. But  there  were  other  bairiers  to  be  sunTiouiile<l, 
and  these  were  by  no  means  less  formidable.  Ths 
railway  strike,  though  of  short  duration,  nevertheless 
(•aused  such  a  congestion  of  traffic  as  to  hamper 
deliveries  for  some  time  after.  It  was  the  prolonged 
moulders'  strike,  however,  that  dealt  the  heaviest  blow 
to  the  iron  and  steel  tra<le  generally.  Any  review  of 
the  trading  operations  of  such  concerns  niust  keep  this 
strike  well  in  the  forefront,  if  a  correct  perspective  of 
that  critical  perioil  is  lo  be  secured.  That  under 
such  circumst.ances  this  Middlesbrough  finn  should 
return  a  net  profit  foi'  the  year  ended  June  30,  1920, 
of  £690,949  is  a  creditable  achievement.  How  credit- 
able it  is  stands  out  clearly  when  it  is  realised  that 
not  only  does  the  net  profit  for  the  year  under  review 
excee<rthat  of  191B-19  by  over  £100,000,  but  that  it 
is  also  nearly  £47,(X)0  more  than  the  previous  record 
profit  of  1916-17.  The  amount  required  to  meet  the 
interest  on  Debentui'es  is  again  lower  at  £16, .593. 
Advantage  has  \yeen  taken  of  theancreased  profits  to 
transfer  £200,000  to  the  reserve,  thereby  raising  it  to 
tlie  satisfactoiy  total  of  £1,000,000,  or  nearly  twenty- 
five  per  cent,  of  the  issued  capital.  The  wisdom  of 
the  policy  adopted  by  the  directors  is  again  clearly 
seen  in  the  manner  in  which  this  large  reser\'e  has  been 
built  up  entirely  out  of  the  large  profits  of  the  War 
period.  By  June  30,  191o,  the  resei-ve  had  been  re- 
duced to  £90,480  as  a  result  of  the  deduction  of 
.£•59,520  in  respect  of  allowances  to  officials  and  work- 
men who  joined  the  Army.  The  following  year  the 
total  was  raised  to  £.500.000  by  a  transfer  of  £159,520 
out  of  the  profits  of  1915-10.  Tlie  subsequent  gi-owth 
of  the  total  can  be  perceived  in  the  table  at  the  head 
of  this  ai-ticle.  Tlie  dividend  of  the  Ordinary  share- 
holders for  1919-20  remains  unchanged  at  twelve  per 
cent.,  but  absorbs  £4-50,677,  as  against  £397.687  in 
the  previous  year.  The  amount  carried  fonvard  to  the 
next  accounts  has  l^een  increased  bv  £6,000  to 
£212,49.1 

Tho  prosixjcts  of  this  firm  for  the  cuiTent  year  can- 
not be  dissociated  from  the  impending  threat  of  a  coal 
strike.  It  is  upon  such  industries  as  this  that  the 
consequences  of  such  an  unjustifiable  action  would  first 
■fall.  Furfhennore,  it  is  doubtful  whether  any  other 
industries  would  suffer  greater  loss  in  such  an 
eventuality  than  the  foundational  coal  and  iron  indus- 
tries. And  when  it  is  recollected  that  in  the  absence 
of  this  dislocation  the  world  demand  for  iron  and  steel 
and  coal  for  purposes  of  national  reconstruction  and 
development  is  more  than  sufficietit  to  provide  steady 
and  remunerative  employment,  the  folly  of  such  a 
strike  cannot  be  well  exaggerated.  Moreover,  a  pro- 
sperous coal  and  iron  industry  is  the  best  guarantee 
that  all  oilier  trades  can  have  of  a  good  demand  for 
their  products.  Consequently,  as  regards  this  Middles- 
brougli  undert.;iking.  it  is  apparent  tiiat  any  coal  strike 
must  react  injuriously  on  the  profits  for  the  current 
year.  Granted  a  favourable  labour  atmosphere,  there 
is  no  reason  why  the  results  for  1920-21  should  not  l>e 
at  least  as  satisfactory  as  those  of  1919-20,  and  that 
despite  the  existence  of  the  sixty  per  cent,  excess 
profits  duty  and  the  corporation  tax. 
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I'lijuiiciLiUy  the  Coin]j:iny  is  in  a  very  sound  )iosi- 
tioii.  With  the  increase  in  its  Oixlinar}-  share  capital 
from  £2,74G,.30t)  on  June  30,  1918,  to "£3,755,640  by 
June  31).  192(1,  it  was  able  to  increa.se  the  amount  of 
its  liquid  assets  and  decrea.sc  its  liabilities,  notably  the 
bank  overdraft,  of  £695,251.  Consequently  the  balanc* 
sheet  on  June  30,  1919,  showed  that,  even  excluding 
the  large  stock,  liquid  assets  exceeded  liabilities  by 
£175,373.  The  growth  in  current  liabilities  as  on 
June  3f),  1920,  is  mainly  due  to  the  expmnsion  of 
sundiy  creditors  by  nearly  £500,00(J,  and  an  increase 
of  £380,000  in  loans  and  deposit«.  The  addition  of 
£500,(XX)  to  sundiy  creditors  reflects  not  merely  the 
gi-owth  in  the  business,  but  also  the  heavy  bui-den  in- 
volved in  the  sixty  per  cent,  excess  profit*  duty  and 
the  corporation  tax.  On  the  other  hand,  this  increase 
has  been  more  than  offset  by  a  growth  of  nearly 
£600,000  in  the  value  of  the  stock.  This  expansion 
of  stock  is  so  common  a  feature  of  industrial  as  well  as 
of  manufacturing  concerns  in  these  trying  days  that 
it  calls  for  little  comment.  Bearing  in  mind  the  rise 
in  price  levels,  the  necessity  of  securing  material  not 
when  required  but  when  obtainable,  the  uncertain  con- 
(htion  of  the  exchanges  which  impede  the  realisation 
of  commodities,  no  less  than  labour  disputes,  the  growth 
in  the  stock  becomes  more  easily  comprehensible.  At 
the  same  time,  it  is  a  feature  w-liich  calls  for  careful 
supervision  on  the  part  of  the  directors.  The  prices 
and  yields  of  the  different  securities  of  this  Company, 
the  yield  of  the  Ordinar\'  shares  being  based  upon  the 
continuance  of  the  dividend  of  twelve  per  cent.,  are 
embodied  in  the  following  table :  — 

5%  Cum.  I'rcf.  Or.linarv  Shares, 

(£30)  fully-paiJ,  £1 
r-.                                     ...        il4  4s.  3d.  22». 

Y..11 7%  i"'-'".. 


W.  AND   H.  M.  GOULDING.  LIMITED,  DUBLIN. 

Issued  Capital:  63,000  Ordinsry  Shares  (of  £5  eachi.  £315,000: 
25,000  5*  .  Cum.  Fref.  Shares  i»:5  each),  £125.000;  Debenttue 
Stock,  4^'„  (20,000  Shares  oi  £5  each),  £100,000. 

Veiir                        Deb.  Int.  Ordinarj-  Surplus 

i-ndiui:                      *:  I'rof.        Div.                   .^dried      Carry  liquid 

June  30     I'roUts     Divds.                             Rescncs  forward  Slocks  Assets (j;) 

£(o>         £            £(6)  "o           £           £  £           £ 

191fi     ...      M,oo2      11,375      15,750  7        15,000      4,302  74,331      347.728 

1917        .      58,395      11,373      15,750  7c      10,000      4,073  29.700      107,8511 

I'.llS     ...      71,178      11,375      16,750  7d      26,000      4,07C  44.011      423,510 

1919  ...      76,9161   11,375      15,750  'e      25,000      4,517  21,Sr,l      4S0,08» 

1920  ...      84,069x    11,375      26,200  ff     25,000      4,861  57,335      602,04'J 
'(rt)  Including  dividends  from  subsidiary  companies  and  alter  providing  £cr 

Depreciation  and  Debit  Guarantee  on  each. 

(&)  Less  income  tax. 

(r)  Together  with  a  bonus  of  2*.  per  share,  less  income  tax  ;  total  dividend 
and  bonus  being  thus  ccjuivaient  to  9  per  cent.,  less  income  tux. 

(</)  Together  with  a  bonus  of  3j.  per  share,  less  income  tax ;  total  dividenil 
and  bonus  being  thus  equivalent  to  10  percent..  less  income  tax. 

(r)  Together  with  a  bonus  of  is.  per  share,  less  im-ome  tax  :  total  dividend 
and  bonus  being  thus  equivalent  to  10  per  cent.,  les,s  income  lax.     ^ 

(/I  Together  with  a  bonus  of  3j.  per  share,  less  income  tax  ;  total  dividend 
.and  i>onus  being  thus  equivalent  to  11  per  cejit.,  less  income  tax. 

I,fi)  K.\'-hiding  stock,  but  including  invest  nieuts  in  siiWidiary  companies. 
'(x)  After  providing  for  excess  profits  duty. 

Opehatixg  in  an  agiicultural  country  this  Company 
has  a  large  market  for  the  sale  of  such  chief  products 
of  nuvuufactuie  as  chemical  mauui-es  and  sulphuric 
acid,  and  facilities  foi*  their  distribution  ai-e  afloixled  by 
the  subsidiary  companies  established  at  Cork  and 
^Yaterfor3.  The  strong  financial  iiositiou  of  the  Com- 
pany indicates  that  these  advantages  are  well  exploited. 
Since  191G  profits   have  shown  a   steady  expansion. 
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and  in  19;iU,  after  providing  for  excess  prolits  duty, 
the  excess  over  1919  was  ^7,154,  or  nine  per  cent. 
Out  of  the  prolits  of  the  fonner  year,  £84,069,  the 
sum  of  £7,000  was,  in  accordance  with  the  annual 
procedure  of  the  Companj",  set  aside  to  cover  estimated 
discounts  in  reahsation  of  outstanding  debts ;  Deben- 
tui-e  interest,  Preference  and  Ordinaiy  dividends  and 
bonus  to  Ordinaiy  shareholders  absorbed  £'36,575; 
directors  received  a  bonus  of  £700;  and" after  allowing 
£5,000  for  depreciation  and  can-ying  £25,000  to  re- 
sen-e  account,  the  cani'-fonvard,  at  £4,861,  was  the 
highest  figure  attained  during  the  years  under  review. 

The  di'vidend  of  seven  per  cent.,  less  income  tax, 
on  the  Oiidinar}"  shares  was  maintained  for  many  yeai's 
prior  to  1916,  but  since  1917  the  steady  advance  in 
profits  has  been  proportionately  reflected  in  the  alloca- 
tions to  the  Ordinaiy  shareholders.  Including  the 
bonuses  paid  out  annually  from  that  year  onwards  the 
distributions  to  Ordinary  shareholders  came  to  nine 
per  cent.,  less  income  tax,  in  1917  ;  ten  i>er  cent.,  less 
income  tax,  in  each  of  the  years  1918  and  1919;  and 
eleven  percent.,  less  income  tax,  in  1920.  The  pay- 
ment of  eleven  per  cent,  in  the  last-named  year  was 
accomplished  on  an  increased  capital.  Last  Septem- 
ber powers  were  taken  to  increase,  the  capital  of  the 
Company  by  the  creation  of  30,000  Ordinaiy  shares  of 
£5  each  with  a  \iew  to  providing  for  extensions  and 
further  developments  of  the  Company's  business. 
Under  this  head  18,000  shares  have  been  already 
issued  to  shareholders,  and  it  was  decided  at  the  last 
meeting  to  cretlit  the  substantial  premium  of  £2  10s. 
charged  per  share,  or,  in  all,  £45,000  to  reserve 
account.  ^Yitll  the  addition  of  this  special  appropria- 
tion of  £45,000  and  the  now  usual  ordinary  appropria- 
tion of  £25.000,  the  resei-^e  fund  will  stand  at 
£145,000,  or  eighty -one  per  cent,  in  excess  .of  the 
figiu-e  recorded  in  the  balance  sheet  for  1916.  In 
estimating  the  strength  of  the  company  this  fact 
should  not  be  lost  sight  of.  It  should  also  be  remem- 
bered that  from  1918  the  item  of  goodwill,  £86,000, 
has  been  written  off  the  balance  sheet  by  the  transfer- 
ence of  that  amount  from  reserve.  Allocation  towai-ds 
depreciation,  amounting  to  £4.000  in  each  of  the  vears 
1916-19  was  increased  to  £5,000  in  1920,  but  in  the 
last-named  year  exceptionally  large  additions,  £15,161, 
were  made  to  buildings,  plant,  &c.,  and  as  this  figure 
accounts  for  seventeen  per  cent,  of  the  valuation  of 
that  item  in  the  balance  sheet  for  1919,  it  can  be  per- 
ceived that  the  renovation  of  plant  has  made  sub- 
stantial progress.  ^ 

In  contrast  to  a  practice  not  uncommonly,  but  in 
some  cases  unavoidably,  pursued  nowadays,  the  stocks 
can-ied  by  the  Company  are  on  the  small  side.  Com- 
pared with  the  pi-evious  yeai-  they  show,  no  doubt, 
a  large  increase,  but  when  the  comparison  is  extended 
to  embrace  1916  tlie  drop  in  value  will  be  noted. 
Amongst  the  assets  of  the  Company  stocks  stand  in 
1920  at  only  £57,335,  wliile  investments  and  shares  in 
other  subsidiaiy  companies  are  retui-ned  at  £285,514; 
Government  securities  (National  "War  Bonds,  &c.)  at 
£86,159;  cash  in  hand  and  at  bankers,  £66,957;  and 
sundiy  debtors  at  £291,770.  Excluding  stocks  from 
consideration  the  total  of  these  liquid  assets  is 
£730,399,  Wilde  on  the  opposite  side  sundry  creditors 
are  down  for  £128,351.  The  surplus  of  liquid  assets 
over  current  trade  liabilities  thus  amounts,  as  sho\^^l 
in  the  above  table,  to  £602,049,  and,  assuming  that 
investments  and  securities  are  entered  at  some  approxi- 
mation to  the  price  they  would  fetch  on  realisation, 
this  is  more  than  sufficient  in  the  event  of  liquidation 
to  dischai-ge  all  obhgations  to  the  shareholders  on 
capital  and  resen^e  accounts. 

Some  time  ago  there  seemed  a  distinct  probability 
that  the  manufacture  of  fertilisei-s  would  be  talien  up 
by  another  concern  opei'ating  in  Wicklow.  From  later 
intelligence,  however,  it  appears  that  this  enterprise 
will  not  be  undertaken,  at  any  rate  for  the  present. 
Thus  the  prospect  of  more  intense  competition  for  the 
home  mai-ket  has   been   removed.       Consumption  of 


fertilisers  both  for  pasturage  and  arable  crops,  is  m- 
creasing  amongst  Irish  fwmers,  the  gi-owth  of  agricul- 
tural prosperity  witliin  recent  yeai'S  and  the  more 
scientific  interest  taken  in  fanning  operations  consti- 
tuting veiy  encouraging  factors. 

The  prices  and  yields  of  the  various  classes  of  shai-e 
capital  are  as  follows:  — 

Par           Price  Tield% 

£  £    t,    d.  £ 

51%  Cum.  Pref.        5  4     8     7  6-2 

Ordinaij-          .',                 6*  S-4» 

4l»;,  Deb.  Stock        j  3     8     5  6-5 


Cak-ulated  ( 
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ELDER,  DEMPSTER  AND  CO.,  LIMITED. 

Issued  Share  Capital  :  £4,135.000,  in  425,000  5|  „  Cam.  Pref. 
1,500,000  6\,  Cam.  Pref..  1,000,000  6Po  "A"  Cam.  Pre! 
Shares.  1,200.00}  Ord.  and  10.000  Management  Shares  of 
£1  each. 

Debenture  Stock  :   £2,000,000. 
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1914  ...    326.121       ieo.932 

96,000 

8 

70,470* 

52,809 

5,053,280 

1915  ...    349.444       153,375 

120,CO0 

9 

55,000* 

73,878 

6,C58,878 

1916  ...    358.176        153,376 

144,000 

10 

60,CCO= 

74,679 

6,ie9,679 

1917t...    366,901        153,950 

144,C00 

10 

60,C00« 

83,630 

5,478,630 

1918:...    408,530       168,375 

144,000 

10 

60,000» 

119,785 

6,314,785 

1919:  ..    623,031        216,224 

K4,0C0 

10 

120.0CO5 

162.692 

7,467,592 

•  0(  which  £50,X0  to  re 

serve 

t  260,0C0  Pref.  shares  issue. 

1  in  1917. 

t  760,000  Pref.  shares  iss 
in  1919. 

J  Of  which  £100,800  to  r< 

ned  in  1918;  1,000,000  ".A 

•■  Pief.  e 

hares  issoed 

serve. 

For  the  shipping  trade  as  a  whole  the  year  1919  has 
been  one  of  gi-eat  prosperity.  The  analysis  of  the 
report  of  tliis  well-known  Company  for  the  j'ear  ended 
December  31  last,  proves  that  its  progress  has  been 
quite  in  keeping  with  the  general  development.  Dur- 
ing the  year  an  addition  of  over  214,000  tons  dead- 
weight was  made  to  the  steamer  sei-vice  of  the  Com- 
pany, with  the  result  that,  despite  the  heavy  losses 
sustainetl  during  the  War,  the  total  tonnage  avail- 
able for  service  at  the  end  of  the  period  under  review 
exceeded  the  pre- War  figure.  The  trading  resulted 
in  a  profit  of  £523,031  for  the  year,  which  is  an  in- 
crease of  £114.501  over  the  profit  for  the  previous 
period.  The  sum  allocated  for  Debenture  interest 
and  Preference  dividend  has  risen  by  £47,849-  to 
£216,224,  the  increase  being  due  to  the  allocation  of 
£90,000  to  Six  per  cent.  Preference  shareholders,  as 
against  half  that  amount  foi-  the  previous  year,  and 
to  a  payment  of  £2,849  in  connection  with  the  issue 
of  one  million  Six  and  a-half  per  cent.  "  A  "  Prefer- 
ence shares.  To  consolidate  further  its  financial  posi- 
tion the  Company  has  added  £100,000  of  the  profits 
to  reserve  account,  as  compared  with  the  usual  sum 
of  £50,000.  The  general  resei-ve  has  now  reached 
the  large  figure  of  £1,150,000,  which  is  almost  twenty- 
eight  per  cent,  of  the  total  paid-up  capital.  An  addi- 
tion of  £20,000  has  been  made  to  the  superannuation 
fund  association,  which  is  twice  the  amount  allocated 
per  year  for  the  previous  three  years.  Despite  the  large 
profit,  the  Company,  in  accordance  with  its  usual  con- 
sen'ative  policy,  has,  however,  onlv  declared  the  usual 
dividend  of  ten  per  cent,  on  the  Ordinaiy  shares.  The 
amount  of  the  cany-forward  has  l^een  increase<l  bv 
£42,507  and  is  now"£162,592.- 

A  sun'ey  of  the  balance  sheet  reveals  that  the  fixed 
assets,  including  investments  in  associated  companies, 
have  risen  from  £6,777,380  in  1918  to  £9,123,580  in 
1919,  which  would  appear  to  be  largely  explained  by 
the  acquisition  of  the  additional  tonnage  mentioned 
above.  The  entire  assets  are  now  shown  to  exceed  the 
current  liabilities  by  £7,467,592.  To  meet  the  heavy 
requirements  consequent  upon  the  general  expansion 
of  the  business  the  Company  found  it  necessary  during 
the  vear  to  increase  the  authorised  amount  of  the  share 
capital  from  £3,635,000  to  £15,435,000.  This  im- 
mense addition  was  effected  by  increasing  the  Six  pei- 
cent.  Preference  share  capital  from  £2,000,000  to 
£5.000,000,  by  the  creation  of  seven  million  new  Six 
and  a-half  per  cent.  "  A  "  Preference  shares,  and  by 
adding  £1,800,000  to  the   authorised  Oi-dinary  share 
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capital,  which  now  amounts  to  £3,000,000.  The 
issued  share  capital  has  been  raised  to  £4, 135, 000,  as 
compared  witii  £3,135,000  for  the  previous  pciio<l,  the 
increase  being  due  to  the  issue  towards  the  end  of  the 
year  of  one  million  Six  and  a-half  per  cent.  "  A  "  Pre- 
ference shares.  With  the  issue  in  Januai-y  last  of 
500,000  Six  pel-  cent.  Preference  shares  the  Ordinary, 
Preference,  and  Debenture  capital  and  reserves  now 
exceed  JET, -500,000. 

Tlie  t'ompany  has  laid  down  a  very  coin]n-ehensive 
progranimo  for  I  lie  expansion  of  its  trade  in  various 
parts  of  the  world.  The  increased  tonnage  available 
has  enabled  the  Company  to  resume  its  services  l»etween 
the  Continent  and  West  .\frica  and  to  inaugurate  addi- 
tional sailings  from  Canada  to  the  West  African  ports. 
These  ports  serve  a  rich  tropical  region,  the  com- 
mercial development  of  which  is,  however,  severely 
handicapped  by  interior  transportation  diOiculties. 

The  prospects  of  the  shipping  trade  are,  of  course, 
intimately  bound  up  with  the  question  of  the  slump  in 
freights.  There  are  already  indications  that  the  slump 
is  setting  in,  thougli  it  is  not  possible  to  gauge  its 
probable  extent  and  duration.  But  in  view  of  the 
strong  financial  position  of  this  important  Comiiaiiy 
and  its  recognised  conservative  policy,  the  shareholders 
are  not  likely  to  be  unduly  affected  by  any  trade  de- 
pression that  may  arise.  The  prices  and  yields  of  the 
securities  of  the  Company,  other  than  its  Ordinary 
shares,  which  are  held  privately,  are  embodied  in  the 
following  table :  — 

0%  Deb.  .>J°„riiin.  C%Ouni. 

Stotik  l>rcf.                     I'ref. 

I'ri.i- 741  '<     9                    "5     » 

Yii-I.J <M"i  7-l";>                       7-i;''a 


GEORGE  NEWNES.  LIMITED. 

Isaned  Capital  :  £700,000.  in  500,000  5     Cum.  Fret.  Shares  of  il 

each  and  400,000  Ordinary  shares  ol  10s.  each. 


Divi.leiid       Oixlinarv 
N'et  Ctpneral     Equation-     ,^I)iviii(-iK 

I'rolil  (rt)       UeseiTC      lion  ii,e        Amount 


.ml 


1913 Kll.cl,',!!  _ 

1914 SI, 161  — 

191."> 50,131  — 

I91« 40,193  — 

1917 41.518  — 

1918 69,426  211.000 

1919 81,740  20,000 

1920 71,269  10,000 


25,000  30.1100  15          2,3.'i9 

25,000  20,000  10  12,000 

—  20,000  10  17.13.-> 

—  10,000  5  22,328 

—  10,000  5  28,845 

—  20,000  -     10  33.271 

—  .10,000  U  35,012  (r) 

—  30,000  15  34,281  (<0 


frt)  After  providintr  for  doprpriation.  iiii'omc  tax,  &o. 

(f)  After  transferring'  £5,ono  to  pension  fnmi. 

id)  After  transferring'  £7,000  for  pcn>ion  fund  and  stufi  bonuses. 

Tub  reports  of  this  publishing  firm  for  the  twelve 
Tiionths  ended  June  30,  1920,  show  that  after  provid- 
ing for  taxation  and  depreciation  a  net  profit  was 
<>l>tained  of  £71,2(50,  as  compared  with  £81,740  for 
the  previous  year.  The  dividend  is  maintained  at 
lifteen  jier  cent.,  while  the  allocation  to  the  general 
reserve  is  reduced  from  £20, 000  lo  £10,000.  The 
appir)priations  for  staff  bonus  and  employees'  benefit 
fund,  however,  amounts  to  £7,000,  as  compared  with 
£5,000  previously,  leaving  £34,281  to  lie  earned  for- 
ward to  next  year,  as  compared  with  £35,012  brought 
in. 

In  the  balance  sheet  the  capital  remains  the  same 
at  £700,000.  The  dividend  equalisation  account  stands 
at  £40,()0(),  and  the  general  reserve,  with  this  year's 
allocation,  amounts  to  £'50. (MX).  The  sum  of  £30.000 
has  been  placed  teiiqwrarily  lo  a  capital  reserve,  as  a 
result  of  the  revaluation  of  llie  plant  during  the  year. 
This  is  ])ur('ly  a  l)Ook  entry,  and  does  not  affect  in  any 
way  the  financial  position  of  the  Company,  simply 
n;eaning  that  what  was  hitherto  an  "  invisible  "  re- 
serve has  now  become  a  "visible"  reserve.  Copy- 
rights and  goixlwill  are  unchanged  at  £457, 0S8.  and 
ii'presenl  nearly  half  of  the  total  assets.  Buildings 
are  nearly  £1".  100  the  greater  at  £27,923.  and 
machinery  and  plant  figure  at  £18.237.  as  compared 
with  £15,249  previously.  .\s  machinery  to  the  value 
of  £40,000  was  transferred  to  the  ix'cenlly  formed 
Xewiu's  and  Pearsor.  Printing  Company,  Limited,  it 
is  i'vi<lent  that  the  additions  during  the  year,  apart 
from  the  revised  valuation,  must  have  l>een  consider- 
able.    Sundrv  debtors   have  increased  bv    6.38.740  lo 


while  stock  has  grown  for  similar  reasons  by  nearly 
sixty  per  cent,  to  £120.869.  Shares  in  other  com- 
pai;ies  now  amount  to  £185,219,  as  compared  with 
£  lit), 565  in  1919,  the  increase  representing  the  hold- 
ings in  the  Xewnes  and  Pearson  Printing  Company, 
Limited.  Railway  and  other  investments  have  fallen 
by  over  £4,700  to  £43,965,  and  cash  by  over  £97,640 
to  £()4,'5(J8.  There  is  therefore  a  very  considerable 
change  in  the  proportionate  size  of  the  difTerent  liquid 
assets,  of  wliich,  with  the  inclusion  of  stock,  there 
is  a  surjilus  over  current  liabilities  of  £352.227,  as 
compared  with  £328,306  in  1919.  Therefore,  although 
the  proportion  between  resei-ves  and  the  large  figure 
for  copyrights  and  goodwill  is  rather  small,  the 
financial  position  of  the  Company  is  nevertheless 
sound. 

The  report  on  the  year's  work  refers  to  the  various 
difficulties  experienced  in  the  trade,  but  the  circulation 
of  the  various  publications  of  the  Company  has 
apparently  been  very  satisfactory.  The  necessity  for 
improved  printing  facilities  has  been  met  by  the  pur- 
chase, in  conjunction  with  C.  A.  Pearson,  Limited,  of 
the  I/ondon  Colour  Printing  Company,  Limited,  the 
assets  of  which  are  now  held  by  the  Newnes  and 
Pearson  Printing  Company.  Limited.  Prior  to  this 
acquisition  a  site  had  been  obtained  for  the  construc- 
tion of  printing  works  near  Stamford  Street,  but 
this  scheme  has  now  been  abandoned.  To  finance 
development  a  D?beiiture  issue  of  £1.50,000  was  inadc 
last  June  by  the  Xewnes  and  Pearson  Company. 
Tjiniited.  the  two  interested  parties  jointly  guarantee- 
ing the  principal  and  interest.  The  likelihood  of  a 
fusion  lietween  these  two  Companies,  which  are 
already  working  in  close  alliance,  was  adumbrated  by 
the  Chairman  at  the  annual  general  meeting,  and 
developments  may  accordingly  be  anticipated.  The 
prices  and  yields  of  the  shares  of  George  Newnes. 
Limited,  are  subjoined,  the  yield  on  the  Ordinary 
shares  being  based  on  a  dividend  of  fifteen  per  cent :  — 
I'T  r-i-c  rei.i 

£  12,'.  "i 

5%  Cum.  Prtf 1  —  "k 

Ordiniirj- share; I'V  12     !>  H? 


HOPE  BROTHERS. 


Issued  Capital  :    £600,000  in  300,000  5J  ,.  Cum.  Pref.  Shares 
and  300.000  Ordinary  Shares  of  £1. 

Depre<'n. 

&  S.nidry   Set       Pref.       On!.       .=pecl.      Cltir  Liquid 

Year   Prolit  Choree",  Prolit      Div.   ^Div.^  Allcatns  Forwd.  Stocks     Ass*ts(i>) 

£££££%££"£  £ 

191 6t  46,SC8  18,992  27,876  16,500  12,000  4  —  13,827  205,085  lS^gi(l>) 
1917»  32,870  8,073  23,904  8,250  9,000  3  4,.'i00  15,981  209.600  ir,6yl\l>) 
191SJ  79,337  21,167  58,170  16,500  24,000  8  12,210  21,441  2.W,143  34.60g{h) 
1919:  84,360  20,007  61,353  16,500  30,00010  18,000  21,294  274,827  jC.ipKH 
1920:i3n,560  23,.'.23  116,013  16,.')O0  4.%'~00  15  48,073  27,764  408,993  144fi96(b'> 
•  Silmont?\s  to  February  28.  f  Year  to  .\u<rL«t  31.  •  Year  to  Febriary  •-'S 
(<i)  ■Kioludins  stoikf .  (■'.)  Deficit. 

The  report  of  this  well-known  firm  of  outfitters  for 
the  year  ended  Februaiy  29,  1920.  chronicles  a  record 
of  prosperous  trading.  S.  satisfactoiy  increase  in  the 
turnover — "our  turnover  last  year,"  declared  the 
Chairman  at  the  general  meeting,  "  was  double  that 
at  the  formation  of  the  Company  " — enabled  the 
fii-m  to  secure  a  iirofit  of  £139,566  in  contrast  with 
£84,3()0  in  the  previous  year.  .\nd  this  great  profit 
was  earned  after  nuiking  due  provision  for  the  liability 
in  respect  of  excess  profits  duty,  and  meeting  all  the 
incidental  trading  expenses  which  were  necessarily  on 
A  higher  scale  than  those  of  the  previous  yean 
Deducting  £5.146  for  depreciation,  ti-ansferring  £1.227 
to  the  sinking  fund  for  the  redenii)tiiin  of  leases,  and 
paying  £17,1-50  for  charges  in  connection  with  ailvcr- 
tising,  audit  fee.  and  directors'  renuinei-ntion,  theix'  i» 
left  a  net  profit  of  £11(),()43.  This  is  the  record  net 
profit  in  the  history  of  the  20  years  during  wbicl.  ibis 
Compam-  has  beeii  in  existence,  and  is  almost  double 
that  of  Ihe  previous  year.  Availing  ihemselves  of  this 
subslanlial  increase  in  the  net  pn  fit.  the  Company  has 
allocatt^l  £25,(X10  to  Ihe  resene.  thereby  raising  the. 
total  to  £100,(XX),  or  one-sixth  of  the  issued  capital  at 
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the  close  o£  the  yeai  under  review.  Moving  with  the 
times,  a  start  has  been  made  to  establish  a  staff  provi- 
dent fund,  to  enable  the  firm  to  confer  benefits  on  em- 
ployees in  the  case  of  pennanent  incapacity  or  death, 
and  ±5.000  out  of  the  profits  were  eannarked  for  this 
purpose.  To  meet  other  cases  of  temporaiy  hardship 
a  sum  of  £3,000  has  been  transferred  to  the  benevolent 
fund.  No  less  gi-arifying  is  it  to  perceive  that  an  effoit 
at  last  is  being  made  to  write  down  the  goodwill  which 
stands  at  £275,073.  For  the  year  under  review  a  sum 
of  £15,073  is  reserved  out  of  the  large  net  profit  for 
this  purpose,  thereby  reducing  the  value  of  this  asset  to 
£260.000.  Furthermore,  the  Chainnan  announced 
at  the  general  meeting  that  the  directors  intended  to 
contmue  writing  down  this  item  according  as  the 
profits  were  available.  Such  a  sound  policy  cannot  fail 
ultimately  to  strengthen  the  financial  standing  of  the 
Company.  After  paying  the  Preference  dividend  of 
oJ%,  Ordinary  shareholders  received  a  dividend  of 
10%  and  a  bonus  of  5%,  making  a  total  of  15%  for 
the  year  in  comparison  with  10%  for  1918-19.  The 
l)alance  carried  forward  to  the  next  accounts  stands  at 
£27,764. 

The  balance  sheet  reveals  what  is  now  becoming  a 
commonplace  feature -of  many  industrial  and  commer- 
cial concerns — the  comparative  absence  of  liquid  assets. 
As  can  be  seen  from  the  table  at  the  head  of  this  article, 
there  has  been  a  remarkable  growth  in  the  value  of  the 
stock  held  from  £274,827  at  tiie  end  of  the  previous 
financial  year  to  £408,993  at  the  close  of  the  year  ujider 
renew.     This  is  mainly  attributable  to  the  abnomial 
conditions  of  the  period.  Not  only  has  the  rise  in  price- 
levels  generally  involved  the  locking  up  of  a  greater 
value  in  the  stock  held,  but  also  the  actual  manufac- 
turing conditions  of  the  moment  oblige  retail  houses  to 
accept  deliveiy  in  advance  rather  than  incur  the  risk 
of  going  without   the   stock  in  the    future.        "  Our 
stock,"  explained  the  Chairaian  at  the  general  meet- 
ing,  "  is  swollen  to  the  extent  of  at  least  £50,000  by 
goods  taken  by  us,    the  delivery    of  wliich  would  in 
former  days  have  been  postponed  until    after    stock- 
taking."     Again,  the  very  fact  that  the  firm  is  extend- 
ing its  business  renclei-s  it  essential  to  hold  a  larger 
stock.     Tliis,  however,  is  not  the  only  factor  absorbing 
a  greater  proportion  of  the  more  liquid  capital.     Ex- 
penditure, postponed  during  the  War,   had  to  be  in- 
cuiTed  in  refitting  the  shops  at  Bristol  and  Croydon 
as   well  as  in  the  City.     Similaily,    with  an  eye  to 
future  expansion,   a  new  factory  has  been  purchased 
at  East  Dulwich  Eoad,  and  premises  have  been  acquired 
at  Bournemouth.     "What  this  involved  is  best  seen  in 
the  value  of  freehold,  copyhold,  and  leasehold  premises, 
which  stand  in  the  balance  sheet  at  the  end  of  Febraary 
1920  at  £179,298,  as  against  £151,678  in  Febraary 
1919.     Because  of  this,  liquid  assets,  other  than  stock, 
amounted  to  £53,071,  whereas  liabilities,  including  the 
final    dividends  of  £45.750,   reached   £197.167,    thus 
giving  an  excess  of  liabilities  over  more  liquid  assets  of 
£144,096.     Including  the  stock,  on  the  other  hand, 
these  assets  exceed  the  liabilities  by  £264,897.     More- 
over, it  is  no  less  necessary  to  remember  that  the  total 
of  sundiT  creditors,  which  has  risen  from  £83,142  in 
1918-19  to  £150,993  in  1919-20,  has  been  swollen  con- 
siderably by  the  inclusion  of  provision  for  income  tax 
and  excess  profits  duty.     Alive,  liowever.  to  the  neces- 
sity of  redressing  the  balance,  the  directors  proposed 
at  the  general    meeting   to    increase    the    capital    to 
£750.000  by  the  creation  of  150,000  Ordinary  shares 
of  £1  each.       This  was  approved  of   by    the    share- 
holders, and  it  was  accordingly  decided  to  issue  at  par 
100,000  of  the  nevs''  shares  to  existing  shareholders  at 
the  rate  of  one  shai'e  for  every  three  shares  alreadv 
held.     The  funds  secured  by  this  issue  should  enable 
the  next  balance  sheet  to  reveal  a  greater  proportion 
of  liquid  assets.     What  the  outlook  for   the   current 
year  mav  be,    it   is    somewhat    difficult    to    decide. 
Admittedly  the  60%  excess  profits  duty  will  absorb  a 
greater  share  of  the  profits.     Nevertheless,  bearing  in 
mind  the  wide  range  of  activities  covered  bv  the  Com- 


pany, prospects  on  the  whole  are  promising.  At  the 
general  meeting  in  April  the  Chairman  asserted  that 
up  to  the  end  of  April  their  trade  was  being  main- 
tained at  a  satisfactory  level.  In  the  market  the  5i% 
Cumulative  Preference  shares  of  £1  are  quoted  at 
15s.  4i(/.,  and  return  at  this  price  a  net  yield  of  7.1% : 
whilst  at  a  price  of  22s.  the  Ordinary  shares  of 
£1  would  give  a  return  of'nearly  14%,  assuming  the 
continuance  of  a  dividend  of  15%. 


Hcfa  Issues, 

5  15  YEAR  TREASORY  BONDS. 

These  bonds,  -which  are  still  on  oSer  at  £100  per  cent., 
payable  on  application,  are  repaysble  at  par  on  May  1. 
1935,  or  on  May  1  of  any  one  of  the  years  1925  to  1934 
inclusive,  on  twelve  months'  notice  being  given  either  by 
the  Ti'easury  or  b3'  the  holders.  The  interest,  which  is 
to  be  paid  half-yearly  on  May  1  and  November  1,  at  a 
minimum  rate  of  five  per  cent,  per  annum,  may  be 
further  increased  during  the  period  ended  May  1,  1925, 
as  follows :  If  in  any  half-year  ended  IMay  1  or  Novem- 
ber 1  the  average  rate  of  discount  on  Treasury  bills  is 
over  five  and  a-lialf  per  cent,  and  under  six  and  a-lialt 
per  cent,  per  annum,  the  bonds  will  bear  additional 
interest  at  the  rate  of  one  per  cent,  per  annum  in  respect 
of  the  following  lialf-year ;  if  the  aforesaid  rate  of  dis- 
count is  six  and  a-half  per  cent,  per  annum  or  over,  the 
additional  interest  -will  be  at  the  rat«  of  two  per  cent, 
per  annum.  Allotments  may  be  obtained  in  Registered 
form,  or  in  Bonds  to  Bearer. 

LONDON  HOUSING  BONDS. 

These  bonds,  available  in  amounts  of  £t)  each  and  mul- 
tiples thereof,  bear  interest  at  the  rate  of  six  per  cent, 
(payable  on  September  30  and  !March  31),  and  are  redeem- 
able at  par  on  the  expiration  of  five,  ten,  or  fifteen  years. 
They  are  secured  upon  all  the  property  and  revenues  of 
the  L.C.C.  and  the  rates  of  the  Council  outside  London. 
Payment  may  be  made  in  instalments  for  Bonds  to  the 
value  of  £20  or  multiples  thereof.  Transfers  execut«l 
free  of  expense.  Each  borough  has  a  lien  on  money 
subscribed  within  its  boundaries ;  and  individuals  may 
tender  bonds  at  facs  value  in  purchase  of  dwellings 
erected  by  a  local  authority  under  the  Housing  Acts. 
Income  lax  is  not  deducted  when  holdings  do  not  exceed 
£100. 

BDRMA  CORPORATION,  LIMITED. 

Offer  at  par  of  Rs.  1,00.00.000  (£1,000.000)  Eight  per 
Cent.  Convertible  First  ilortgage  Debenture  Stock. 
1925-30.  repayable  at  110.  interest  being  payable  lialf- 
yearly  in  January  and  July.  The  stock  will  be  secured 
under  a  Trust  Deed  by  means  of  a  specific  mortgage  on 
the  properties  and  plant  and  a  floating  cliarge  on  the 
remaining  assets  of  the  Company.  A  redemption  fund, 
increasing  annually  by  twenty  per  cent,  of  the  stock  out- 
standing, will  Ije  established  in  1925.  An  equal  amount 
of  Debenture  Stock,  ranking  pari  jMssu  with  that  now- 
offered,  may  be  issued  later,  provided  the  net  annual 
earnings  are  certified  to  be  at  least  twice  the  annual 
charge  at  sucli  date  for  interest  and  redemption  fund  on 
the  total  stock  to  be  issued.  Stocldiolders  will  have  the 
right  at  the  close  of  each  half-year  of  converting  their 
stock  at  par  into  fuUy-paid  Ordinary  shares  at  the  rate 
of  Rs.  11  of  stock  for  one  share  of  Rs.  10  up  to  De<:eni- 
ber  31.  1923.  and  at  the  rate  of  Rs.  14  of  stock  for  one 
share  thereafter.  Payments  of  capital  and  interest  will 
be  made  in  sterling  at  the  rate  of  Rs.  10  to  the  £  to 
members  of  the  London  register 

The  Corporation  owns  the  Bawdwin  Base  Jletal  (zinc, 
lead,  copper  and  silver)  ?Mines,  and  extensive  allie^l 
interests,  including  coal  and  iron-ore  mines,  met,ilhir- 
gical  plant,  and  a  railway,  in  Burma.  The  capital  con- 
sists of  £13.541.689  in  Ordinary-  shares.  This  has  not 
proved  sufficient  to  meet  development  expenditure, 
and  hence  the  present  issue.  In  its  prospectus  the 
Company  puts  forward  a  series  of  estimated  outputs  and 
profits  base<l  on  prices  of  40rf.  per  oz.  for  silver,  £22  per 
ton  for  lead,  £33  per  ton  for  zinc,  and  £80  per  ton  for 
copper.  On  this  very  conservative  basis,  ore  reserves, 
proved  and  probable,  are  valued  at  close  on  £100.000.000. 
The  Corporation,  which  commenced  operations  in  Dectm- 
ber,  1919,  having  taken  over  the  Burma  Mines,  LLmite<l, 
is  at  present  earning  at  the  rate  of  £600,000  per  annum. 
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which  should  increase  gradually  during  the  next  threj 
wars,  ac<'onling  1o  the  directors'  estimate,  to  not  less 
than  £2,500,000  pei'  annum.  The  latter  figure  is  based 
on  thi-  nu'tal  prices  already  referred  to,  and  may  perhaps 
be  cxceede<i. 

The  Debentures  are  well  secured,  and  a  fixed  return  of 
right  per  cent.  i.s  guaranteed  by  the  agreement  of  the 
Corporation  to  make  st<'i'ling  ])iiynients  at  the  rate  of 
2s.  to  the  rupee.  The  value  of  the  mnvertibility  must,  of 
course,  depcn<l  on  future  tlcvelopmcnt  and  metal  prices, 
and  it  will  be  noted  that  the  Company  increases  the 
cost  of  conversion  from  1923  onwards,  when  the  new  plant 
will  arrive  at  completion.  Jt  seems  probable,  however, 
that  the  o|)tion  of  exchanging  for  Ordinary  .shares  will 
be  of  substantial  value. 

MAJOR  AND  COMPANY. 

Offer  of  100,003  VAiiUl  and  alialf  p.r  Cent,  rmiiu- 
lative  Preference  shares  of  £l  each  at  par,  and  60,000 
Ordinary  shares  of  £1  each  at  par.  Prefei-ente  divid mis 
payable  half-yearly  in  June  and  Ds.ember.  The  Piefor- 
ince  shares  yield  priority  to  a  previous  issue  of  £50,000 
six  per  cent.  Cumulative  I'l'eference  shares.  SuUsequent 
to  such  jMiyments  and  to  the  distril)ution  of  eight  per, 
cent,  on  200,000  £1  Preferred  Ordinary  shares,  the 
Ordinary  shares  rank  for  dividend.  They  are  then 
entitled  to  a  payment  of  ten  psr  cent,  and  to  an  equal 
division  with  the  Preferi-wl  Ordinary  of  any  balance. 
The  objects  of  the  present  issue  arc  to  pay  off  existing 
loans  and  ]>rovide  funds  for  the  completion  of  extensions 
now  under  way.  ' 

The  Company's  main  business  is  the  dLstillation  and 
refining  of  coal-tar  and  petroleum  jinxlucts.  including 
the  jiroduction  of  Sulignum,  the  wood  preservative^  The 
profit.s  for  file  past  ten  years,  though  varying  consider- 
.ibly,  have  always  allowed  a  jjayment  of  ten  per  cent,  on 
the  Preferred  Ordinary  shares.  The  value  of  the  n^i- 
as.sets,  exclusive  of  goodwill,  but  including  aiilicipatsd 
(jrocecds  of  the  present  issue,  is  certified  at  £451,893 
The  total  Preference  share  capital  isstied  and  offered  is 
£150,000,  and  the  total  Ordinary  .share  capital  issued 
and  offeix'd  is  £235,000.  Busine.sses  of  this  type  have 
many  redoubtable  foreign  competitors,  but  ^lajor  &  Co. 
are  a  strongly  establislnd  and  well-<lir(.vted  firm.  The 
Preference  sliar.s,  which  are  well  secured,  provide  a 
sound  investment.  The  immediate  prospects  of  the 
Ordinary  sliarcs  S'3<'m  satisfactory,  though  prior  dividend 
charges  amount  to  £23.900  per  annum.  An  estimate  of 
their  future  value,  howcvei-,  is  pi'ecluded'by  the  existence' 
of  so  many  unknown  but  dominant  factor.^,  and  tli' 
variability  of  profits  in  the  past  show  that  mur,'  than 
ordinary  liusiness  risk   is  incuried. 

THE    ANGLO  NEWFOUNDLAND    DEVELOPMENT 
COMPANY,  LIMITED. 

Offer  for  sale  of  £800,000  Eight  per  Cmt.  Cuarantecd 
Fiftt-en-Year  Second  MorlL'auv  I)eli"ntur,'s  at  ninety- 
eight  per  cent,  in  registered  blocks  of  £50  and  £100,  re- 
l>ayable  at  £103  per  cent,  by  equal  annual  drawings  from 
1926  to  1935.  The  Debentures  are  .st>cured  on  the  New- 
foundlanil  property  and  timber  licenc :s  of  the  Company, 
and  are  also  unconditionally  guaranteed  by  the  A.ssociateil 
Newspapers,  lyimited  (Ihiihj  Hail),  and  the  Daily 
Minor  News]>apers,  Limittsl.  The  actual  interest  yield 
is  8g  per  cent.,  and  the  ])reniiuin  on  redemption  ih 
•'•iV  P*^''  cent.  The  high  reward  attached  to  an  issue  oi 
such  undoubted  security  attracted  a  flood  of  ^applications, 
and  the  lists  had  to  be  clos'<l  on  Tue.sflay.  September  4._ 
a  week  earli'-r  tliMU  the  liiiiil  albc.v-.'d  for  in  the  prospectus. 

T.   H.  DOWNING  AND  CO.,  LIMITED. 

The  issue  of  350,000  Kiirlit  per  Cent.  Prcferewe  shares 
of  £l  each  by  T.  11.  Downing  and  Co..  hosiery  mainifac- 
turers  and  .shippers,  was  over-subscrilH'd,  and  the  lists 
clased  on  Monday,  Septcmbev  13, 

NAHAQUA  RIVER  LANDS,  LIMITED. 

Issue  nf  120,000  Ten  per  Cent,  tax-free  Cuniulaiiv 
Participating  Preference  .shares  of  6.<.  each  at  )iar.  The 
Ordinary  shares  to  the  value  of  £74,000.  itlus  £5.000  in 
cash,  have  lit^en  accepUd  as  purchase  consideration  by  tli  ■ 
vendors  of  the  Xaniiqualaml  estates,  which  it  is  proposed 
to  develoii  for  agriculture  and  cattle-raising.  The  jir"- 
motors  have  guaranlinnl  the  whole  issue  without  paxnunt 
of  a  cash  commission.  The  investment  boars  a  d  '<i<ledl\ 
»|H<ulative  ;uspecl,  but  the  manag.^r  seems  to  b.-  an  expeit 
at  his  work.  The  subscription  lists  elose<l  on  I'"rida> , 
September  17. 


QUINTUPLE  CORPORATION  LOAN. 

Coml)ine<l  issue  of  £5,000.000  Six  per  Cent.  Redeem- 
able Stock,  1940-50,  at  £95  10s.  per  cent.,  by  the 
Corjioratioiis  of  Bright^jn,  Bristol,  Plymouth,  Portsmouth 
and  Sw.insia,  Brighton  being  responsible  for  £500,000, 
Bristol  £1.500.003.  and  the  others  £1,000,000  each. 
Dividends  payable  half-yearly  at  the  end  of  March  and 
September.  On  March  31,  1920,  a  full  six-months'  in- 
terest will  accrue,  thus  giving  a  slight  "turn  "  on  the 
first  payment.  The  prc'Ceeds  of  the  present  issue  will  Ix^ 
applied  to  housing  and  other  purposes.  Each  stock  Ls 
secured  sejiaratly  upon  its  own  Corporation  revenues. 
Considering  the  complete  absence  of  spe{ulative  risk,  the 
interest,  6.28  pi-r  <'ent.  net,  is  high.  It  certainly  will  not 
be  obtainable  on  gilt-edge  staclcs  when  the  present 
world-shortage  of  capital  is  made  good.  The  8ubs<.Tip- 
tion  lists  close  to-day  (Saturday). 

BEXHILL  WATER  AND  GAS  COMPANY. 

offer  at  par  of  £30,000  S.v.-n-;uid-a-Half  per  Cent. 
Delienture  stock,  red-3einable  at  one  hundred  per  cent,  in 
1930\.  The  object  of  the  present  issue  is  to  provide  for 
the  growing  demand  for  gas  and  water.  Present  profits 
amply  cover  the  interest  requirement-j  on  the  £48.000 
Four  per  Cent.  Debentures  already  is.sued  liesides  those 
now  offered.  The  Company  seems  capably  controllr<l,  and 
the  interest  amply  secured.  Though  the  stock  is  not  large 
enough  to  provide  an  active  market,  the  issue  will  appeal 
to  those  seeking  a  sound  investment. 


Cir.^RTERED      B.ANK      OF     IXDI.\,      AUSTR.\LI.\.      AST> 

Ciiix.-v. — .\t  an  extraordinary  general  meetin*;  to  be 
lield  on  October  6  two  proposals  are  to  be  submitted 
to  shareholders — the  first,  that  the  present  capital  of 
the  Bank,  1(XJ,0(X)  shares  of  £20  each,  be  subdivided 
into  400,000  shares  of  to  each;  and  the  second,  tliat 
the  capital  be  increased  to  600,000  shares  by  the  issue 
of  200.tHil)  new  shares  of  £o  each.  It  will  further  be 
proposed  that  these  new  shares  be  offered  to  existing 
sharelioklers  in  the  proportion  of  one  for  every  two 
now  held,  at  a  premium  of  £2  10s.  per  share.  The 
increased  eajiital  is  nes'ded  to  cope  with  the  extension  of 
banking  business  and  tlie  heavier  dt-mands  of  trade. 


Player's 

Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  S.MOKING." 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 

PER  1/-  OZ. 

Player's  "White  Label"  Navy  Cut. 

PER        10^-         °^- 

Also   PLAYER'S    NAVY    CUT    DE    LUXE,   • 
devclopmcni  of  Pliyer's  N.vy  Cut  picked  in 
aDd4oz.sirlichllia«sl2;4  lod  4,S  rcipecllv 

JOHN  PLAYER  &  SONS, 
Nottingham. 
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MEETINGS 

OF  pusuic  coM:Pia^i£:s« 


THE  PEKIN  SYNDICATE.   LIMITED. 

The  adjourned  ordinary  general  meeting  of  the  members  of 
the  Pekin  Syndicate,  Limited,  was  held  at  the  Cannon  Street 
Hotel,  E.G.,  on  September  13,  Mr.  Thomas  A.  Barson  (the 
Chairman)  presiding. 

The  Assistant  Secretary  (Mr.  Charles  Price)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — As  you  are 
doubtless  aware,  I  have  recently  returned  from  my  second 
visit  to  China.  The  country  is  not  a  health  resort  by  any 
means,  but  I  have  some  satisfaction  in  feeling  that  my  visits 
liave  Ijeen  of  advantage  to  the  interests  of  the  Company. 
The  Chinese  governors  and  other  high  officials  whom  it  has 
been  my  pleasure  to  meet,  and  with  whom  I  have  been  able 
to  establish  the  most  friendly  relationships,  have  less  appre- 
ciation for  a,  corporation  which  is  not  represented  by  its  ow-n 
"  Headmen,"  empowered  to  give  quick  decisions  not  only 
on  matt-ers  of  detail,  but  on  broad  lines  of  policy.  If  I  may 
sa,y  so,  the  personal  equation  is  of  supreme  importance  in  a 
country  where  a  certain  naive  simplicity  is  combined  with 
the  utmost  faith  in  straight  dealing,  and  it  is  to  the  credit 
of  the  Britisher  that  with  rare  exceptions  he  has  met  the 
Chinese  on  perfectly  square  terms.  All  the  same,  Jlr.  China- 
man is  a  .shrewd  judge  of  character,  and  he  likes  to  see  the 
people  he  is  doing  business  with.  I  have  great  pleasure  in 
bearing  testimony  to  the  fact  that  I  have  experienced  the 
greatest  possible  kindness  and  hospitality  in  every  part  of 
China  I  have  visited,  although  some  of  the  journeys  had  to 
be  made  under  trying  conditions.  We  hear  a  good  deal  about 
the  unrest  and  unsettled  conditions  existing  in  the  counti-;^'. 
and.unfortunately  these  reports  are  largely  true,  but  as  every- 
one knows,  there  is  world-wide  unrest,  and  it  would  be 
unreasonable  to  expect  that  China  should  be  entirel,v  immune. 
Nevertheless,  although  we  have  suffered  considerably  from 
political  troubles,  they  are  not  of  such  serious  import  "as  thev 
would  be  elsewhere,  and  I  feel  convinced  that  in  a  short 
time  the  country  will  settle  down  to  peaceful  industrial  de- 
velopments which  may  astonish  the  world. 

Profit  and  Loss  Acconnt. 

With  these  few  preliminary  remarks,  let  me  now  turn 
to  the  report  and  accounts  which  have  been  presented  to  you. 
With  your  permission  I  will  take  them  as  read. 

I  have  no  doubt  that  most  of  you  turned  first  of  all  to 
the  profit  'and  loss  statement,  and  if  you  compared  it  care- 
fully with  last  year's  you  will  have  found  some  cause  both 
for  congratulation  and  the  reverse.  On  thie  credit  side, 
apart  from  transfer  fees,  &c..  which  show  that  the  public 
and  the  market  have  been  taking  increased  interest  in  our 
Company,  you  will  notice  there  is  an  increase  of  £1,800  in 
the  receipts  from  interest,  dividends,  commissions,  &c.  If 
you  compare  this  item  with  the  corresponding  item  last  year 
.vou  will  nolice  that  the  sentence  "  Difference  in  exchanrge  " 
has  been  omitted.  As  a  matter  of  fact,  it  has  had  unfortu- 
nately to  be  transferred  to  the  other  side,  to  which  I  shall 
refer  in  a  moment ;  but  vou  must  remember  that  last  year's 
total  of  £88,445  included  £21.769  as  profit  on  exchange.  On 
the  debit  side  in  the  items  grouped  under  the  head  of 
"  Chinese  expenditure,  loss  on  exchange  "  is  re.sponsible  for 
na  less  than  £9.419.  which  accounts  for  practically  the  whole 
increase  of  £11,030  shown.  As  business  men  you  will 
realise  that  this  question  of  exchange  is  just  as  much  bevond 
thenontrol  of  the  board  as  the  weather.  We  are  glad  to  have 
its  help  when  it  is  in  our  favour,  and  we  must  suffer  the  loss 
as  cheerfully  as  may  be  when  it  goes  against  us.  I  am  verj- 
sorry  to  say  I  can  see  no  prospect  of  improvement  in  this 
respect  in  the  near  future ;  on  the  contrary,  when  the  accounts 
are  made  up  for  the  year  ending  June  1920  it  is  more  than 
likely  that  we  shall  find  ourselves  penalised  to  a  greater 
extent  than  in  the  year  nnder  review,  and  no  relief  can  l>e 
expected  until  world  monetarv-  conditions  become  more 
normal.  Combinin'g  the  credit  balance  on  exchange  in  1918 
and  the  debit  balance  in  1919,  the  net  result  on  balance  is 
a  difference  of  £31,188,  which  is  considerably  greater  than 
the  decrease  of  £15,724  in  the  ultimate  net  profit  carried  to 
the  balance  sheet.  French  fiscal  dues  and  Paris  expenditure 
show  such  trifling  changes  that  I  need  not  refer  to  them  in 
detail,  but  the  increase  of  nearly  £7,000  in  I.rfmdon  expendi- 
ture needs  a  word  of  explanation.  No  less  than  £4,200  of 
it  is  accounted  for  by  income  tax,  and  the  balance  of  £2.800 
is  spread  over  several  items,  of  which  salaries  and  the  higher 
cost  of  .stationerv.  postages,  telegrams,  &c.,  constitute  the 
1)ulk. 

As:ets  and  Investments. 

Turning  now  to  the  balance  sheet,  there  is  practically  no 

change  on  the  debit  side,  except  in  the  profit  and  loss  account, 

which   I   have  just  explained.     As   regards  assets,   you   will 

see  that  the  cash  at  bankers  and   in  hand  has   increased   bv 


nearly  £300.003  to  £627,391.  This  is  mainlv  accounted  for 
by  a  reduction  of  £^25,000  to  £111.000  in  investments,  and 
of  £32,000  to  £52.900  in  railway  and  other  loans  in  China: 
while  shares  in  other  lompanies  have  increased  £77,000  to 
£311.000.  If  you  compare  the  list  of  investments  given  on 
pages  4  and  5  of  the  report  you  will  -«ee  that  we  have  sold 
War  Loans,  and  several  Chinese  securities  cave  either  been 
redeemed  at  maturity  or  disposed  of  on  satisfactory  terms. 
Practically  the  whole  of  the  increase  imder  the  heading  of 
shares  in  other  companies  is  due  to  our  larger  interest  in 
the  Banque  Industriellc  de  Chine  and  the  Tientsin  Wha'rf 
and  Godown  Company,  to  which  I  shall  refer  presently. 
With  reference  to  the  item  of  land  and  properties  in  China 
at  cost,  I  indicated  in  1918  our  intention  to  dispose  of  our 
Tientsin  yard,  as  it  was  not  producing  an  adequate  return 
on  the  capital  invested.  This  has  been  done,  and  part  of 
the  proceeds  invested  in  the  Tientsin  Wharf  and  Godown 
Company,  "who  own  the  adjoining  property  and  carry  on  a 
profitable  storage  business.  Our  purcha.se  gave  us  control 
of  that  Company,  and  we  have  installed  the  Fu  Chung  Cor- 
poration as  managers.  Sii?ce  that  date  the  profits  have  in- 
creased considerably,  and.  after  writing  off  liberally  for 
depreciation,  the  Company  was  able  this  year  to  declare  i 
larger  dividend  than  ever  paid  before. 

We  have  still  our  properties  at  Hankow  and  Pukow,  the 
total  value  being  far  above  the  book  valuation. 

Stocks  of  coal  at  valuation  are,  as  usual,  the  stocks  we 
have  on  hand  at  the  price  which  the  Fu  Chung  Corporation 
were  paying  us  at  that  date.  Mining  and  ot,her  stores  at 
cost  show  an  increase  of  about  £45,O0O.  Our  proportion  of 
profits  in  the  Fn  Chung  Coi'jjoration  shows  an  increase,  n-hich 
would,  however,  have  been  more  pronounced  had  it  not  been 
for  internal  troubles  in  the  Chung  Yuan  Company,  whom 
you  will  remember  are  our  Chinese  partners. 

I  had  hoped  that  before  this  we  could  have  produced  a 
profit  and  loss  account  for  the  colliery.  For  some  time  after 
I  arrived  in  China  there  was  no  chance  of  discussing  this 
question  owing  to  general  conditions.  We.  however, 
eventually  got  together  on  the  subject,  and  Government  re- 
presentatives were  appointed  to  meet  us.  Nothing  definite 
has  as  yet  been  arranged,  but  I  am  hoping  that  a  satisfactory 
agreement  will  be  come  to  shortly,  both  in  tlie  interest  of 
the  Chinese  Government  and.  ourselves.  Negotiations  were 
still  procewling  "when  I  left  China  between  our  agent-general. 
Mr.  John  P.  Kemick.  and  the  Government  representative.-^. 
ITntil  this  question  is  settled  it  is  inadvisable  to  discus.-; 
the  question  of  a  dividend. 

Water  Dificnl  ies. 
I  told  you  in  December  1918  that,  barring  unforeseen 
accidents,  from  then  onwards  the  colliery  would  show  sub- 
stantial profits.  I  am  sorry  to  sav  that  the  unforeseen  acci- 
dents occurred.  The  volume  of  water  in  the  mines  increased 
beyond  expectations,  and  with  the  delay  in  the  shipment 
of  the  necessarv  machinery  to  enable  the  engineers  to  cope 
with  the  difficulty  <-ame  natui-ally  an  anxious  and  expensive 
time.  The  delay  in  the  delivery  of  the  plant  was  imavoid- 
able  owing  to  labour  and  other  conditions  Iiere,  of  which 
you  are  all  aware.  The  consequence  was  that  coal  of  excel- 
lent quality  that  could  have  been  sold  at  a  good  profit  had 
to  b«  burned  under  the  boilers  to  raise  sufficient  steam  pres 
sure  to  avoid  the  loss  of  the  collieries. 

To  give  you  an  idea  of  this  increased  cost  I  may  mention 
that  the  pumping  charges  for  the  first  six  months  of  the  perio<l 
under  review  were  $1,336  per  ton  of  output,  compared  with 
$0,842  for  the  corresponding  period  in  1918.  The  quantity 
of  water  dealt  with  was  approximately  520.000  gallons  per 
hour,  an \  increase  of  practically  100,000  gallons  per  hour 
on  the  quantity  raised  in  the  previous  year.  I  am  pleased 
to  say  there  has  been  no  further  increa.se  since  then,  ami 
with  the  completion  of  the  new  plant  no  difticulty  is  antici- 
pated in  dealing  with  this  amount  at  a  reduced  cost. 
The  Agent-General's  Report. 
In  connection  with  this  perhaps  I  had  better  read  to  you 
our  agent-general's  rejxirt  dated  May  this  year  on  the  sub- 
ject.    It  reads  as  follows  : — 

"  In  my  report  of  September  30  last,  under  the  heading 
of   '  Prospects.'  I  state*!  as  follows  : — 

"  With  the  arrival  of  the  new  plant  which  is  now  on  the 
way  out  here  the  collieries  will  not  be  subject  to  the  frequent 
interruptions  caused  by  the  shutting  back  of  the  water 
undergi'ound,  and 'the  areas  which  are  now  reserved  for 
standages  will  be  opened  out  for  production,  thereby  effecting 
an  immediate  increase  in  the  output.  Further,  the  flooded 
workings  of  No.  2  pit  will  be  recovered  and  put  on  a  pro- 
ducing stage,  and  the  winning  of  the  virgin  area  south  of  the 
pits,  which,  owing  to  the  water  difficulty,  has  had  to  be 
postponed  for  the  last  five  years,  will  be  taken  in  hand,  and, 
providing  no  new  feeders  are  encountered,  .an  output  obtained 
therefrom  in  from  twelve  to  eighteen  months'  time.     In  addi- 
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tioii  to  the  al)ove  there  is  the  developmtnt  of  the  Li  Fcii)^ 
area,  from  which  a  considerable  output  <if  coal  will  shortly 
l)e  produced  at  a  cost  that,  at  the  present  selling  price,  will 
leave  a  fair  profit.  Therefore,  providing  we  are  ilot  inter- 
fered with  by  political  intrigues,  and  that  the  existing  market 
(onditioits  for  the  sale  of  our  coal  continue,  the  immediate 
future  of  the  collieries  is  veiy  promising. 

I  am  still  of  that  opinion,  for  although  the  delay  in  the 
arrival  of  the  new  ^ilant  unfortunately  has  caused  a  set- 
back from  which  it  will  necessarily  take  a  little  time  to 
recover,  the  developments  now  in  han<I  should  within  the 
next  few  month.s  place  the  production  of  the  collieries  on  a 
satisfactory  basis,  both  with  regard  to  quality  of  output  and 
cost,  a  position  which  it  should  not  be  dilbcult  to  maintain 
for  many  years  to  come." 

Develocments  at  Li  Fen?. 

Developments  of  an  important  character  are  takin<j  place 
at  Li  Feng,  which  is  about  four  miles  west  and  slightly 
north  of  our  main  shafts.  In  December  last  the  arrival  of 
the  much-needed  boih-rs  allowed  us  to  continue  the  delayed 
sinking  of  the  main  wliaft,  which  cut  the  seam  at  a  depth 
of  311  feet.,  I  cannot  do  l>ettcr  than  read  you  what  our  agent- 
general  reports  on  the  subject  in  May  this  year.     He  writes  : 

"  Tlie  coal  is  very  hard  and  of  excellent  quality.  The 
seam  has  also  been  cut  in  the  two  driftf,  where  it  was  found 
of  equal  hardness  and  quality  to  the  coal  proved  in  the  shaft. 
This  i-oidirms  the  opinion  I  have  previously  expressed  of 
this  field  c<mtaining  a  Inrge  area  of  coal  of  excellent  quality. 
The  drifts  prove  that  the  measures  dip  at  a  much  flatter 
angle  than  was  originally  supposed,  ai)proxiniating  probably 
nearer  1  in  7j  than  1  in  5.  Every  effort  will  now  be  made 
to  push  forward  the  development  here  to  the  production 
.stage  in  order  to  secure  as  large  an  output  as  possible  for 
next  winter's  trade.  Our  operations  fronr  the  main  shaft 
have  drained  the  water  from  a  number  of  native  pits  lying 
to  the  north  thereof,  and  the  sinking  of  these  pits  is  now 
lieing  resumed.  In  addition,  negotiations  are  in  progress 
in  reopen  and  sink  about  fifty  pairs  of  pits,  so  that  we  can 
1  i.nlidently  anticipate  a  very  large  output  from  this  district 
uhcn  the  operations  are  in  full  swing." 

A  tramming  line  has  been  laid  from  this  district  to  the 
Tao-Ching  Railway,  where  all  arrangements  have  been  made 
for  a  preparing  and  loading  wharf,  at  which  the  production 
will   be  handled. 

The  following  highly  satisfactory  cablegram  arrived  from 
Mr.  Kenrick  a  few  days  ago  : — 

"  Situation  at  mines  considerably  improved.  New  power 
plant  practically  completed,  and  three  new  pumps  installed 
iea<ly  for  operation.  lA  Feng  developments  proceeding  satis- 
factorily. Coal  is  of  excellent  quality,  and  a  large  out])ut 
assured  for  many  years.  Twenty-eight  native  pits  have  re 
newed  sinking  operations,  many  being  very  close  to  coal,  and 
w>  are  receiving  applii  .itioii.-*  daily  fnr  [lermissioii  to  (l|>^■ll 
up  many  more." 

Railway  Extensions. 

As  evidence  of  the  difficulties  one  experiencei;  in  China 
in  bringing  business  to  a  conclusion  I  may  mention  that  it 
is  only  during  the  past  three  months  that  we  have  been  ab!e 
to  definitely  fix  the  terms  of  the  concession  granted  to  us  in 
1914  for  the  construction  of  the  railway  extension  to  llurii 
ihingfu  and  Meng  Hsien.  Work  will  be  commenced  tliis 
year,  and  the  opening  of  the  line  to  traffic  sbould  be  of  con- 
«iderable  benefit  to  all  concerned. 

The  furtlier  extension  to  Pingyangfu.  for  which  we  have 
the  concession,  is  now  under  consideration.  During  my  last 
slay  in  China  I  weilt  over  the  proposed  route  on  foot,  making 
a  round  trip  of  about  450  miles  through  a  country  offering 
great  possibilities.  Notwithstanding  re]>eated  warnings  from 
certain  quarters  as  to  the-  supposed  ill-feeling  towards  the 
Syndicate,  my  journey  was  w ithout  uniileasant  incident ;  in 
fact.  I  found  the  officials  and  natives  quite  friendly  disposed 
and  interested   in   the  proposed  construction. 

You  will,  1  am  sure,  be  pleased  to  hear  that  our  relation 
ship  with  the  Governor  of  Shansi  Province  is  now  most 
amicable.  Tuchen  Yen  is  recognised  by  all  who  know  him 
as  the  most  progressive  (Governor  in  China,  and  during  my 
trip  to  Pingyangfu.  and  in  the  many  visits  I  made  in  the 
capital,  Taiyuan  Fu,  I  had  ample  proof  of  his  great  en- 
dcavturs  in  many  directions.  His  efforts  at  road-making. 
foresUy,  education,  and  the  suggested  opening  up  joint 
aceo'.uit  with  foreigners  of  the  mineral  wealth  of  the  pro- 
vince will  bestow  la.sting  benefits  on  his  peop4e.  Many  of 
you  are.  of  course,  aware  of  the  history  of  the  Retrocession 
Agreement  of  1908,  by  which  this  Syndicate  resold  it.s  rights 
in  Sh.insi,  with  the  .stipulation  that  should  the  Provincial 
.'\uthoritics  desire  to  use  foreign  capital  in  the  ojieniug  up 
of  its  mineral  resources,  and  for  the  building  of  railway.s  to 
transport  the  production,  we  sliould  l>e  given   first    right. 

Commercial  Aviation  in  China, 
.\l  the  la.-t  nieeting  1  had  (lie  pleasure  of  addressing  you 
1  announced  that  we  had  been  appointed  agents  for  several 
well  known  firms,  .sui  h  as  Handloy  Page,  Limited,  Marconi 
Comp.iny,  and  Siemens.  You  will  have  read  of  our  sale  to 
the  I  hinese  (ioveriunent  of  six  large  Handley  Page  machines. 
AVe  have  also  placed  orders  since  then  for  a  few  smallei 
machines  for  training  purposes.  An  avi.itiun  school  has 
Wen  .itai-ted  a  few  miles  outside  Peking,  with   Handlev  Page 


representatives  in  charge.  The  Chinese  take  very  kindly  to 
aviation,  and  will  make  excellent  pilots.  Commercial  avia- 
tion in  China  is  feasible.  The  greatest  drawback  to  China 
at  present  is  laik  of  communication,  and  anything  that  tenrl.; 
to  improve  that  position  is  of  the  greatest  assistance  to  her. 
In  countries  like  England  and  America,  where  the  roads  and 
railways  are  good  and  allow  of  rapid  ccjmmunication,  com- 
merciaL  aviation  has  to  face  serious  competition,  but  in 
China,  where  distances  are  great  and  rcjads  and  railways 
prai  tically  do  not  exist,  and  even  on  the  indeqiiate  railway 
system  the  faste.-it  train  only  averages  twenty-five  miles  per 
hour,  aviation  has  more  than  a  chance.  In  my  opinion  there 
is  a  big  field  there  for  British  manufacturers,  but  there  is 
serious  competition  to  be  faced  from  other  nations  who  recog- 
nise the  position,  and  while  British  manufacturers  are  being 
cramped  by  our  own  authorities  on  the  ground  that  the 
machines  wanted  by  the  Chinese  Government  are  for  military 
use,  and  therefore  under  the  agreement  between  the  Powers 
such  material  must  not  be  supplied,  other  nations  take  a  less 
strict  view,  and  in  my  opinion  very  rightly  so.  Aeroplanes 
withtjut  guns  are  no  more  war  material  than  horses  which 
might  be  used  for  cavalry  or  other  purposes.  Their  use  for 
passenger  and  mail-carrying  was  proved  by  us  in  May  last, 
when  we  made  the  first  passenger  and  mail  trip  from  Peking 
to  Tientsin  and  back,  and  had  the  great  honour  of  carrying 
His  Majesty'^s  Minister,  Sir  Beilby  Alston,  the  British  Com- 
mercial Attache,  Mr.  Archibald  Rose,  and  some  leading 
business  men  in  Peking — fifteen  passengers  in  all.  Sir 
Beilby  was  the  first  Minister  to  fly  in  China,  and  well  de- 
serves all  the  credit  A-e  can  give  him  for  his  enterprise, 
which  gave  the  Chinese  the  proof  necessary  of  the  belief 
the  British  have  in  the   reliability  of   their  machines. 

Formation  of  Agency  and  Trading  Company. 

It  is  perfectly  plain  that  tliis  agen<y  and  trading  business 
can  be  much  improved  by  the  formation  of  a  separate  com- 
pany co-operating  with  the  Chinese,  to  be  managed  in  China. 
This  company  is  in  course  of  formation,  and  will  have  suffi- 
cient capital  to  carry  on  its  business,  even  to  the  extent  of 
financing  Government  and  local  enterpri.se.  Y'cu  will  have 
a  certain  number  of  shares  allotted  for  the  purchase  of  your 
existing  agencies,  and  the  board  have  decided  to  take  a 
further  interest  against  cash.  I  am  returning  to  China  on 
September  25  to  take  charge  of  this  company,  as  well  as  to 
assist  our  agent-general,  Mr.  .L  P.  Kenrick,  in  the  many 
other  enterprises  we  are   undertaking. 

.\n  excellent  pamphlet  has  recently  been  bsued  by  our 
department  of  oversca.s  trade  on  the  conditions  and  prospects 
of  British  trade  with  China,  compiled  by  Messrs.  Fox.  Rose 
and    Brett,    the    British  coniniercial   represcntaiivc.'i  in   China. 
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and  those  of  you  inter-e-^ted  in  the  subject  will  find  it  most 
interesting.  There  il^,  however,  one  point  in  particular  on 
which  I  beg  leave  to  differ  from  these  gentlemen.  They  say 
"  China's  local  factory  products  will  in  time  compete  with 
imported  goods,  but  there  would  appear  to  be  little  reason 
for  British  manufacturers  to  fear  this  competition  for  many 
years  to  come,  as  the  native  factories  will  certainly  devote 
their  attention  mainly  to  the  production  of  the  cheaper  eoixis, 
and  as  the  general  prosperity  of  the  country  advances  there 
should  be  a  growing  demand  for  imported  articles  of  a  higher 
cjuality  than  can  be  supplied  locally."  If  these  local  factories 
were  entirely  Chinese  perhaps  the  serious  competition  with 
imported  articles  would  be  likely  to  be  delayed,  but  there 
is  a  distinct  tendency  on  the  part  of  the  Chinese  to  join 
hands  with  foreign  manufacturers,  and  in  my  opinion  such 
enterprises  will  liecome  serious  competitors  from  the  time 
they  start  producing.  Such  factories  can  produce  goods  of 
the  Quality  demanded  by  the  people  at  the  various  stages 
<.f  their  advancement,  and  would  have  even-  chance  of  success- 
fully competing  with  most  imported  articles,  particularly  as 
the  pamphlet  rightly  states ._  "  Almost  every  form  of  raw 
material  known  in  commerce  is  produced  in  China,"  and 
■'  China's  mineral  resources  if  fully  exploited  would  furnish 
•all  the  raw  material  recjuired  for  the  full  development  of  her 
engineering.  .=hipbuiiding.  and  similar  industries.  Labour  is 
plentiful  and  cheap."  In  England  to-day  the  motto  of  the 
workmen  appears  to  be  "  more  money  and  less  work,"  whereas 
the  only  salvation  of  the  conntry  is  increased  production  so 
as  to  leave  a  good  surplus  for  sale  "abroad,  fnies's  this  countrv 
gets  a  move  on  they  will  find  that  foreign  manufacturers 
will,  either  by  co-operation  with  the  Chinese  or  bv  giving 
some  serious  consideration  to  the  Chinese  markets,  so  firmly 
establish  themselves  in  that  country  as  to  make  business  for 
us  much  moro  difficult  than  ever  should  the  time  arise  when 
they  are  either  in  the  mood  or  position  for  Chinese  tra<le. 
The  Chinese  are  well  disposed  towards  the  British,  and 
would.  I  think,  prefer  to  deal  with  them  on  anything  like 
equal  therms,  but  our  prices  are  so  much  higher,  and  deliveries 
-so  much  slower,  that  it  makes  business  almost  impossible.  I 
saw  a  case  shortly  before  I  left  where  railway  material  was 
purchased  from  America  at  about  half  the  price  quoted  from 
this  country.  If  that  material  is  up  to  specification  English 
firms  cannot  hope  to  compete  imder  present  conditions  and 
prices.  Our  new  trading  comijany  will  carry  out  the  policy 
of  joint  working  with  the  Chinese  in  whichever  direction 
appears  the  most  suitable. 

Progress  o!  the  Banque  Industrielle  de  Chine. 

The  Banque  Industrielle  de  Chine  continues  to  make  ex- 
cellent progress.  They  have  now  twenty-two  branches  open, 
including  ten  in  China,  one  in  Eastern  Siberia,  one  in  Japan, 
three  in  Indo-China.  one  in  the  Straits,  three  in^ France,  one 
each  in  England,  Belgium,  and  America.  To  give  you  an 
idea,  of  the  progress  made  I  cannot  do  better  than  quote 
in  romid  figures  from  their  report  on  the  financial  vear  of 
1919.     The  total  of  their  balance  sheet  was  : — 

Frs. 
On  December  31,  1914      98,000,000 

1915      100.000.000 

1916     162.000;000 

1917      247.000.000 

1918     380,000,000 

1919      1.089,000,000 

The  current  and  deposit  accounts  ran  from  124  in  1914. 
representing  Frs.  1.148".000.  to  20.000  in  1919,  representing 
Frs.  675.003.000  :  the  bills  receivable  account  from  Frs.  45.000 
in  1914  to  Frs.  235.000.000  in  1919;  advances  on  goods  account 
from  Frs.  31.000,OCO  in  1914  to  Frs.  282,000.000  in  1919. 
The  reserves  and  jrofits  carried  forward  increased  from 
Frs.  16,000  in  1914  to  Frs.  16,000,000  in  1919. 

The  capital  of  the  Bank  has  since  been  increased  to 
Frs.    150.000.000.  the  new  issue  being  a  great  .success. 

In  1918  I  announced  an  arrangement  with  the  Eastern 
Pioneer  Compay  which  was  based  on  a  letter  from  them 
confirming  a  verbal  understanding.  At  the  last  moment  one 
of  their  members  who  has  a  large  share  interest  in  that 
company  repudiated  the  business,  which  we  allowed  to  drop, 
publishing  for  your  information  the  correspondence  that 
[Missed  between  us.  As  a  matter  of  fact,  nothing  has  been 
lost  to  us  by  the  cancellation  of  the   understanding. 

Exploration  of  Petro'enm. 

Since  the  formation  of  the  Chinese  Mining  Corporation 
we  have  investigated  many  properties,  and  are  still  con- 
tinuing negotiations.  We  "have  secured  a  pei-mit  for  the 
exploration  of  petroleum,  and  as  soon  as  general  conditions 
in  China  allow  we  hope  to  start  working. 

Summing  ud  the  position  of  this  Company.  I  must  sav 
that  the  more  I  see  of  China  the  more  I  am  convinced  of  its 
possibilities,  particularly  on  the  lines  of  co-operation  with 
the  Chinese  The  dela.vs  are  annoying,  and  I  fully  sympa- 
thise with  the  shareholders  in  their  natural  desire  "for  divi- 
dends, but  I  venture  to  suggest  that  the  board's  delilterate 
)X)licy  of  building  up  a  large  cash  position  has  been  perfectly 
.•iound.  and  it  is  one  you  will  appreciate  a  little  later. 
Instead  of  having  to  search  the  country  for  money  to  carry 
out  the  various  enterprises  we  have  in  view,  and  under  present 
conditions  with   almost  certain  failure  to  secure  support,   we 


have  a  large  cash  balance  which  will  enable  us  to  undertake 
business   that  would  otherwise  be  lost  to  us. 

Our  Consulting  Engineer  is  on  his  way  to  China  to  report 
and  advise  on  our  properties,  but  his  representative.  Cap- 
tain Sproston,  is  here,  and  will  answer  any  technical  questions 
that  you  care  to  put  to  him.  If  you  wish  any  further  infor- 
mation from  me  as  to  the  position  of  our  affairs  in  other 
directions  I  shall  be  pleased  to  do  my  best  to  satisfy  you. 

In  conclusion,  I  wish  to  place  on  recori  my  appreciation 
of  the  untiring  energy  of  our  agent-general,  ilr.  J.  P.  Ken- 
rick,  and  his  assistant,  Mr.  G.  W.  Frodsham.  The  other 
members  of  the  staff  both  at  the  mines  and  elsewhere  also 
deserve  our  thanks. 

I  now  beg  to  move  :  "  That  the  report  and  accounts  for 
the  year  ended  June  30,  1919.  be  and  the  same  are  hereby 
adopted,"  and  will  call  on  Mr.  Berthelot  to  second  same. 

Mr.  Andre  Berthelot  (Managing  Director)  seconded  the 
resolution. 

In  reply  to  a  question,  the  Chairm,-in  said  that  he  did  net 
think  it  would  be  possible  to  publish  the  colliery  output 
every  month,  but  he  saw  no  objection  to  publishing  it  more 
frequently  than  they  did  at  present  if  the  shareholders  so 
desired. 

The  resolution    was  carried  unanimouslv. 

Mr.  Berthelot  then  moved  the  re-election  of  the  retiring 
directors.  :Mr.  T.  A.  Barson.  Col.  Brinsley  J.  H.  FitzGerald, 
C.B. .  and  Comte  de  Seguier. 

M.  Rene  De  Cerenville  seconded  the  motion,  which  was 
unnnimously  agreed  to. 

The  auditors  (Messrs.  Cooper  Brothers  and  Company)  were 
reappointed,  and  on  the  motion  of  M.  De  Cerenville.  seconded 
by  il.  Henri  Lejeune.  it  was  unanimously  resolved  :  "  That 
the  directors  be  authorised  to  pay  to  Mr.  T.  A.  Barson, 
the  Chairman  of  the  Company,  in  respect  of  his  extra  services 
and  special  exertions  in  China,  additional  remuneration  calcu- 
lated at  the  rate  of  £2.000  per  annum,  free  of  income  tax.'" 

The  proceedings  then  terminated. 


PBUDENTIAL  ASSURANCE  COMPANY,   JLIMITED. 

Ax  extranrdirary  general  meelin::  of  the  shareholders  of  the 
Prudential  Assurance  Company.  Limited,  was  held  at  the 
Head  Office.  Holborn  Bars,  on  September  16.  for  the  purpose 
of  electing  as  President  of  the  Company  Sir  Thomas  Dewey, 
Bart.,  on  the  occasion  of  his  retirement  from  the  position  of 
Chairman.  In  his  annual  address  to  the  shareholders  in 
March  last.  Sir  Thomas  intimated  his  desire  to  vacate  the 
chair,  on  reaching  his  eigiitieth  birthday,  which  occurred  a 
few   davs  ago. 

At  the  opening  of  the  proceedings.  Sir  Thomas  Dewey  took 
the  chair  ^nd  received  a  very  warm  welcome.  He  said  he  was 
there  to  announce  that  he  had  that  morning  tendered  his 
resignation  as  Chairman  of  the  Board,  and  that  the  directors 
had  accepted  it.  In  his  place  they  had  appointed  as  their 
Chairman  ^Ir.  A.  C.  Thompson,  the  General  Manaeer.  He 
would  therefore  vacate  the  Chairman,  and  ask  ^Ir.  Thompson 
to  occupv  it.     This  be  did  amid  lo\id  applause. 

!Mr.  Thompson  said  he  wished  to  thank  the  shareholders 
for  their  endorsement  of  the  action  of  the  directors  in  electing 
him  to  the  chair.  It  had  been  anticipated  that  the  board 
might  have  had  the  opportunity  of  considering  the  claims 
of  theJDeputy-Chairman.  ^Ir.  Ede'ar  Home,  for  election,  but 
owing. to  the  pressure  of  his  Parliamentary  and  other  duties 
he  did  not  see  his  way  to  allow  him.self  to  be  nominated  for 
the  office.  It  was  a  matter  for  great  satisfaction  that  Mr. 
Home  was  willing  to  retain  the  office  of  Deputy-Chairman 
under  the  new  arrangement.  (Apjilause.) 
Sixty-Three  Years'  'Work. 
Mr.  Edgar  Honie.  who  was  al.so  cordially  received,  then 
■proposed  that  Sir  Thomas  Dewev  should  be  President  of  the 
Compaay.  He  stated  that  Sir  Thomas  had  first  become  asso- 
ciated with  the  Prudential  about  63  years  ago.  Sir~Thomas 
wa.s  anpointed  manager  of  t'le  industrial  branch  in  1873,  and 
in  1904  he  became  General  Manager.  Six  years  later,  after 
having  served  about  three  years  in  tiie  capacity  of  Denuty- 
Chairman.  he  was  elected  by  his  fellow  directors  to  be  Chair- 
man of  t'le  Conmanv.  In  following  in  the  steps  of  his  prede- 
cessor, the  late  Sir  Henry  Harben.  Sir  Thomas  thus  became 
the  second  occupant  of  the  position  of  President.  In  that 
time  the  premium  income  had  increased  from  just  over 
£5,000  to  about  £22.000.000.  which  must  be  considered  a 
wonderful  tribute  to  the  untiring  energy  and  admirable 
foresight  displaced  by  its  new  President.  It  was  a  source 
of  great  satisfaction  that  thev  were  not  parting  with  him. 
but  only  giving  him  greater  leisure.  He  also  sPoke  of  the 
pleasure  it  gave  him  to  see  his  old  friend.  Mr.  Thompson,  in 
the  chair,     f Applause.) 

Sir  Willian  Lancaster  paid  an  eloquent  tribnte  to  the 
^'ork  of  .'~ir  Thomas  Dewey  in  seconding  the  resolution.  Sir 
Thomas,  be  said,  was  one  of  those  keen,  clever,  shrewd,  far- 
seeing  business  men  who  had  the  power  of  ruling  men  with 
firmness  and  justice.  The  ereat  respe"t  and  affection  which 
thev  had  for  him  was  the  highest  possible  tri'nite  to  the  w.iy 
in  which  Sir  Thomas  had  exercised  his  high  position. 
Shareholders^  Cong  -atulations. 
Mr.  Arthur  Willey.  on  behalf  of  the  shareholders,  said 
he  wished  to  endorse  the  eloquent  speeches  of  the  mover  and 
seconder.  It  was  a  day  of  great  re'oicinfr  for  th--"  Pruden- 
tial.    Sir    Thomas    Dewev    had    the    heartfelt    thanks   of    all 
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the  shiiifhol(k'is   for  the  oiiergy   with   whidi    for   over  sixty 

years  he  liad  been  a   faillifuL  servant  to  the  Company.     He 

also  (ordially  eiulorseU    the  appointment  of    Air.   Thomp.son 

as  Chairman. 

.Sir  William  Davison  »iK>ke  of  the  splendid  way  in  which 

Sir   Thomas  Dewey  had    piloted  the  Company  through    the 

.iii.xions  days  of  war. 

Mr.    W.   ./.-  Hunt,  on  behalf  of   the  outdoor   staff,'  con- 

>;ratiilated  Sir  Thomas  Dewey  on  taking  the  position  of  Pre- 
sident, and  spoke  of  his  great  popularity  among  the  outdoor 
staff.  He  also  alluded  at  some  length  to  tlie  other  appoint- 
ments,  with  which  he  e.\pre.s3ed  great  satisfaction. 

The  resolution  was  carried  unanimously,  and  Sir  Thomas 
Dewey,  amid  a  prolonged  outburst  of  enthusiastic  cheering, 
rose  to  rf.'ipoiid.  He  .«aid  he  was  very  pleased  to  be  appointed 
to  the  proud  position  of  President  of  one  of  the  greatest 
companies  in  the  kingdom.  He  had  been  greatly  helped 
by  his  colleagues  and  splendidly  served  by  all  the  staff.  He 
congratulated  Mr.  Thompson  on  being  ap))ointed  Chairman, 
and  he  could  only  say  he  was  leaving  the  chair  in  Mr. 
Thomjisoii's  hands  witli  the  utmost  confidence.  They  could 
l(H)k  forward  to  even  greater  results  in  the  future.  (Loud 
applause.) 

It  was  announced  during  the  meeting  that  the  position 
of  Oeneinl  .Manager,  vacated  by  Mr.  Thompson,  had  been 
filled  by  the  appointment  of  Sir  .Joseph  IJurn,  who  had  been 
Actuary  to  the  Company  since  1912.  Sir  Joseph  was  retain- 
ing the  position  of  Actuary  to  the  Company.  The  board 
had  made  further  changes  among  the  officials  by  appointing 
the -Assistant  Managers.  Messrs.  A.  R.  Barrand,  M. P.,  I'M. A., 
E.  Dewey,  and  H.  H.  Qray,  to  be  Deputy  General  Managers. 
They  hail  alfo  ajjpointed  the  Assistant  Actuary,  Mr.  F.  P. 
Symmons.  F.  I.A.,  to  be  Deputy  Actuary,  and  Mr.  W.  C. 
.Shalman,  F.I. A.,  the  present  IVssistant  Secretary,  to  be 
Deputy  Secretary. 

ARAMAYO    FRANCKE    MINES,   LIMITED. 

MliK  adjourned  fouiteciilli  ordinary  gen.Tal  nuetiii;,'  ul  the 
Aramayo  Francko  .Mine.-^.  Liniited,  was  held  at  148^  Kcm  hurch 
btreet,'E.C.,  on  September  16,  Mr.  Bernard  Dale  jjrcsiding. 

The  Secretary  {.Mr.  H.  F.  Ings)  having  read  the  notice 
convening  the  meeting  and  tlie  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — In  view  of  a  recent 
arnouncement  in  The  Times  newspaper,  I  should  much  Jiave 
wished  that  Mr.  Aramayo  could  have  been  here  ])ersonally ; 
but  circumstances  ha  .e  otherwise  ordained,  and  all  we  can 
now  do  is  to  request  the  Secretary  to  convey  to  Mr.  Ar»mayo 
the  congratulations  of  each  and  all  of  us  upon  his  appoint- 
ment as  Minister  Plenipotentiary  to  the  Republic  of  France 
and  as  delegate  representing  Boliv'ia  on  the  Council  of  the 
Leai'ue  of  Nations.  (Hear,  hear.)  I  do  not  think  that  there 
are  any  items  in  the  accounts  upon  which  1  need  detain  you. 
for  whether  we  look  at  the  balance  sheet  or  the  profit  and 
loss  account,  wo  see  that  nearly  all  the  items  ar« 'of  a  recur- 
ving nature,  varying  only  in  amoimt  in  response  to  the  changes 
brought  by  lapse  of  time  and,  of  course,  to  the  operations 
at  the  mines,  which  are  so  e.xhaustivelv  dealt  with  by  Mr. 
Aramayo  in  his  annual  report,  that  I  think  I  shall  be  econo- 
mising your  time  if  I  at  once  proceed  to  read  it. 
mr.  Aramayo's  Report. 
■'  To  the  Chairman  ot  Aramayo  Frauike  Mines,  Ltd., 
London. 

"Regretting  to  have  to  deprive  myself  again  this  year  of 
the  pleasure  of  taking  the  chair  at  the  ordinary  general  meet- 
ing of  the  Company.  I  hereby  request  you  to  convey  to  the 
meeting  the  following  brief  report  : — Your  attention  has 
already  been  called  to  the  fact  that  the  accounts  under  con- 
sideration cover  .a  jieriod  of  nineteen  months,  idue  to  the 
neces/fity  of  closing  our  financial  year  on  December  31  instead 
of  M.-iy  31,  as  hitherto,  in  order  to  comply  with  the  new- 
laws  pa-ssed  in  Bolivia  to  thi.s  effect.  It  is  gratifying  to  me 
to  be  able  to  point  out  that  the  results  of  the  nineteen  months 
imder  review  compare  favourably  with  those  which  were  ob- 
tained during  the  previous  year.  You  will  have  noticed  that 
the  revenue  account  shows  a  net  profit  of  £667.121  10".  lOrf., 
or  an  average  of  £421.339  ISs.  S(/.  for  twelve  months,  as 
against  £274,148  15.*.  4(/.  of  the  preceding  year  ended  May  31. 
1918.  The  ])rincipal  cause  of  this  increase  has  been  the  realisa- 
tion at  good  prices  of  accumulated  stock  of  minerals.  The 
total  sales  of  black  tin  reached  4,149  tons,  or  £617,187  16".  3'/.. 
during;  the  fir.st  twelve  months,  as  against  1.607.60  tons,  or 
£180.992  3".,  the  year  before,  at  an  average  price  of  £148  15-. 
■per  nietri.  ton  instead  of  £112  lU,  lOr/..  or  £36  3-.  2(1.  in- 
crease per  ton :  the  .sale  of  the  last  .seven  months  having 
amounted  lo  723.30  tons,  or  £82.451  2'.  4il..  at  the  rate  of 
£113  19*.  9'/.  per  ton.  The  sales  of  wolfram  decreased  to 
135J  Um.^.  or  £26.989  14".  5il..  during  the  first  twelve  months, 
as  against  210.40  tons,  or  £38.214  1".  2-/..  in  the  previous 
year.  althou','h  the  average  price  was  £15  17".  better.  During 
the  next  seven  months  the  sales  were  reduced  to  95.10  tons. 
at  an  average  price  of  £185  14".  5'/.  per  ton.  The  sales  of 
copp<"r  matte  were  151,64  tons,  or  £3,919  15"..  during  the  fir.^st 
twelve  months,  lus  against  180  tons,  or  £4.323  8".  1-/..  during 
the  previ.>\i9  year,  with  an  increa.se  of  price  of  £1  16-'.  8'/. 
per  txin  ;  while  during  the  last  seven  months  thev  amounted 
to  100  tons,  or  £2.003  13".  11</..  at  a  reduction  of  ncarlv  £4 
Of  copiH-r  lueiipitate  81.816  tons  were  sold  for  £4.672  2-   5-/.. 


at  the  rate  of  £57  it.  IJ.  per  ton,  as  against  65.534  tone,  or 
£4.242  2".  111.,  at  £64  15«.  At/.,  during  the  previous  vear,  and 
in  the  last  seven  months  the  »ales  were  8.4 "tons  or 
£470  13".  6'/..  at  £55  19".  Id.  The  sales  of  silver  sulphides 
lojrespond  to  £49,043.74  marcos.  equal  to  362,727  oz.,  or 
£77,763  0".  0(1.,  for  the  first  twelve  months,  as  a^'aintt 
40.679.35  marcos,  equal  to  300.864  oz..  or  £54.500  10".  2rf.,  in 
the  j>revious  year,  with  an  increase  of  4".  10.80//.  per  marco. 
or  7.95'/.  per  oz.,  while  during  the  last  .seven  months  thj 
sales  were  50,2C2.32  marcos,  equal  to  223.376  oz..  at  a  further 
nicrease  of  8".  3.45'/.  per  marco,  or  13.45//.  jter  oz.  The  sales 
of  silver  ore  amounted  to  only  20  tons,  or  £9.224  17".  Id.,  in 
the  fir.st  twelve  months,  as  against  124  tons.  '  or 
£35.903  9".  10'/.,  in  the  previous  year;  but  the  price  obtained 
was  £461  4".  10'/.  per  ton,  as  against  £289  10".  IhJ.  of  the 
year  before,  on  account  of  higher  grade,  while  during  the 
la.n  seven  months  the  sales  amounted  to  20  tons  or 
£9,476  8".  1'/..  at  the  rate  of  £473  16".  5'/.  per  ton.  'The 
sales  of  bismuth  durnig  the  first  twelve  months  were  reduced 
to  the  extent  of  £41.009  1".  3'/.  comnarcd  with  the  previous 
year,  although  the  average  price  was  1".  2^'/.  better  and  the 
sa.es  coircsponding  to  the  last  seven  months  maintained  the 
proportionate  rate. 

Prodnction. 

"  I^L^'c'}^'"^  "'  tin  bairilla  diirin!;  the  nineteen  months 
was  3,33^.65  tons,  or.  in  the  prop<jrtion  of  2,100  for  twelve 
months,  as  against  1.845  in  the  previous  year,  although  the 
proportion  of  ore  ground  was  31,527.9  tons,  as  against  36.607 
in  May,  1918,  accounted  for  bv  a  better  average  assav  of 
.seven  per  cent.,  instead  of  5.5  per  cent,  of  the  previous  vear 
The  development  work  carried  out  at  tho  various  m'ines 
coimting  at  the  rate  of  twelve  months,  corresponds  to 
3,660  metres,  against  3.675  metres  in  1918,  and  including  tho 
advance  made  on  the  Oploca  adit,  of  780  meties  in  twelve 
months,  it  reaches  4^  kilometres,  which  is  a  record,  and,  con- 
sidering the  difficulty  of  obtaining  labour  and  materials,  gives 
credit  to  the  local  administration.  The  production  of  bismuth 
corresponded  to  an  increase  of  17  tons  ner  vear  over  the 
previous  financial  year.  The  production.s"of  s'ilver  sulphide 
and  cement  corresponded  to  an  average  per  year  of  61,651 
marcos.  equal  to  455,970  oz.,  as  against  46.734^"  marcos  equal 
to  345,648  oz.,  to  May  31,  1918.  The  output  of  rich' silver 
ore  in  the  year  ended  May,  1918,  was  8,362  marcos.  equal  to 
61.845  oz.  ;  in  the  next  year,  down  to  Mav,  1919,  10.748A 
marcos,  equal  to  79,495  oz.  ;  and  in  the  las"t  seven  months, 
21,934  marcos,  equal  to  162,223  oz.,  the  extraction  having 
been  increased  in  view  of  the  high  price  obtainable.  This 
favourable  production  cannot  be  continued  on  account  of  tho 
limited  capacity  of  our  Asllani  mill,  because  picking  the  best 
ore  would  prejudice  the  general  extraction  of  tin  and  silver 
from  the  mine  in  the  future,  and  it  is  preferable  to  wait 
for  the  termination  of  the  new  Telam.avu  plant.  Notwith- 
standing the  continued  rise  in  the  price  of  materials,  the 
cost  of  production  of  black  tin  has  not  risen  more  than 
Bs.  0.33  ner  metric  quintal  over  the  high  price  reached  in 
the  previous  year,  which  was  Bs.  85.29  per  quintal.  We 
cannot  say  the  same  of  bismuth  metal,  the  cost  of  which 
has  increased  more  than  Bs.  0.60  nor  kilo.  The  suspension 
of  smelting  in  Quechisla,  awaiting 'the  completion  of  a  new 
electric  condensation  plant,  has  contributed  to  the  increase 
as  well  as  the  continuation  of  bismuth  exploration  works  in 
Espiritu  and  La  Roforma  in  Choioli^ue.  The  production  of 
.small  quantities  of  wolfram  resulted  in  excessive  cost,  and 
work  was  suspended.  In  the  cost  of  production  of  silver 
sulpliide.  cement,  and  export  ore,  there  was  a  small  increase 
of  Bs.  0.25  per  marco. 

Satisfactory  Developments. 
"  We  have  continued  to  make  strenuous  efforts  to  ohiain 
some  l>etter  result  in  depth  in  tho  section  of  Chorolque.  with 
disappointing  results,  and  we  are  reaching  a  time  when  the 
limited  output  and  the  consequent  high  cost  of  production 
will  determine  the  suspension  of  the  mines,  except  for  the 
Biiiicipal  investigation  galleries  and  pits  at  dead  cost.  The 
bismuth  mines  of  Tasna  have  continued  to  develop  satisfac- 
torily, opening  out  more  new  ground  than  that  which  has 
been  worked  out.  The  only  section  which  continues  to  show- 
marked  im]novement.  w-ithout  drawbacks,  while  the  price  of 
silver  remains  high,  is  Chocaya.  We  have  not  been  able  to 
penetrate-  below  the  depth  of  125  metres,  which  has  been  the 
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water  level  until  recently;  but  our  galleries  above  that  depth 
have  doubled  our  reserves  of  ore  standing  in  backs,  which 
is  calculated  at  80,000  tons  in  veins  Colorada  and  Santa 
Eosa,  assaying  on  an  avera.ge.75  oz.  per  ton  of  silver  and 
nine  per  cent,  of  black  tin,  besides  15.000  tons  of  silver 
ore  of  similar  assay,  but  without  tin  on  vein  Llampora,  the 
development  on  which  has  been  comparatively  small.  It  is 
evident  that  there  will  be  plenty  of  material  for  the  new 
Telamayu  plant,  the  completion  of  which  has  already  been 
delayed"  almost  a  year  on  account  of  ever-increasing  difficul- 
ties "in  the  delivery  of  machinery  and  other  materials;  and 
it  is  inevitable  that  the  installation  will  cost  almost  double 
what  we  had  anticipated.  On  the  other  hand,  I  have  pleasure 
in  informing  you  that  the  Socavon  Oploca,  having  advanced 
to  2,000  metres  in  June  last,  reached  the  Siete-Suyos  vein, 
which  will  probably  drain  the  whole  region  to  a  level  of 
168  metres  below  our  pi'esent  125  level.  The  level  of  the 
water  is  already  gradually  going  down  at  the  rate  of 
40  centimetres  per  week,  and  the  explorations  in  depth  will 
continue  at  the  same  rate. 

Current  Year's  Output. 
"  Xow,   referring  to  the  work   done   during  the   first    six 
months  of  the  present  financial  year,    I  have  to  report   that 
the  output   of  black  tin  ha*  decreased  by  192J  tons,  as  com- 
pared  witli   the   same  period   of  last  year;   that  of  wolfram 
by  78.30  tons,   and   that  of  bismuth  by  81.28  tons.     On  tlie 
other  side,  there  has  been  ai}   increase  of  22.780.70  marcos, 
equal    to   168,480  oz.,   of   silver   in   the   form   of   export   ore, 
and   11,909.43   marcos,   equal   to   88,082    oz..   in   the   form  of 
sulphides  and  copper  cement.     The  only  other  item  which  I 
wish   to  mention    is  that   we  have  not   yet  settled   with  the 
Antofagasta  Kaihvay  Company  the  extension  of  their  line  to 
join  our  Telamayu  works  and  the  mines.     Again,  I  am  glad 
to  be   able  to  inform  you  that  the  staff  in  Bolivia  has  con- 
tinued to  give  all  satisfaction,  and  that  the  Local  Board  has 
already    acknowledged    their    good    services    by    distributing 
among  them  an  adequate  premium  on  New  Year's  Day. 
Pending  Litigation. 
"  Before  closing  it  is  my  duty  to  bring  to  your  notice  the 
uncertain    position  of  our   finances   and   standing   on  account 
of  pending  litigation.     It  will  be  remembered  that  in  August 
1916  we  decided  to  change  our  domicile  to  Geneva,  where  a 
purchasing   company   was    registered,    to   which   we    sold    our 
imdertaking,    and   which   constituted    a    board    of    directors, 
established   an  office,   and  have  since  been  paving  local  taxes 
and  patents  in  expectation   of  a  prompt  settlement  of  affairs 
in   England.     The  Public    Trustee   prevented   the  completion 
of  this  contract  on  the  ground   that  by  going  to  Switzerland 
the  Company  might,  under  pressure  of  enemy   Governments, 
be  forced  to  sell    to  enemy  hands  our  metals,  which   '  were 
extremely  valuable  to  tiie  British  Government,'   although  we 
offered  every   possible  security    that   such   would   not   be   the 
case  and    that  the  metals    would    continue   to    be  shipped   to 
England,  our  only  object  in  changing  domicile  being  to  avoid 
w-hat  we  considered  excessive  taxation.     The  Court  appointed 
a   Controller,    with  apparently  the   -sole  object  of  preventing 
our  going  to  Switzerland  ;  but  he  had  access  to  the  accounts, 
minutes,  and  affairs  of  the  Company,  and  presented  periodical 
reports.    It  w-ill  also  be  remembered  that  we  were  afterwards 
legally  advised  to  alter  our  Articles  of  A.ssociation  and  place 
all   the   management  of   the    affairs   of   the    Company   in    the 
hands  of  a  local  board   in  Bolivia,   which   we  did  to  avoid  a 
taxation  which  we  did  not  consider  fair  in  our  case.     Under 
the  circumstances,  the  Commissioners  of  Income  Tax  thought, 
in  accordance  with  established  precedents,   that  they  had  no 
right  to  assess  the  Company,  but  have  lately,  it  would  appear, 
decided  to  assess  them,  in  the  name  of   the  firm  of  Avelino 
Aramayo   and    Company,    as   their   agents.       What    I   cannot 
imderstand — and   I    think   you   will   bear  me    out   in   this — is 
that  the  Company  should  be  held  under  British  jurisdiction 
against  their  will,   by  reason  of  the  War,   and  yet  compelle<l 
to  pay  income  tax  and.  forsooth,  any  other  burdens  imposed 
for  the  time  being  upon  British  subjects,  as  if  of  their  own 
•accord  the  Company  had  consented  to   remain  under  British 
jurisdiction.      Besides,    it   is    difficult     to     understand     what 
useful  purpose  would  be  attained  by  holding  all  foreign  com- 
panies  trading  with  England  as   liable  to  income   and   other 
taxes    in  the   person   of   their   correspondent.      The   worst  of 
it  is  that  in  our  case  all  thislitigation  is  in  the  nature  of  a 
cloud  which  threatens  to  hang  over  us  for  some  considerable 
time,  impeding  our  operations  to  an  extent  which  may  assume 
the  form  of  a  severe  burden. 

The  Public  Custodian  :  An  Aggravating  Claim. 
"  This  is  not  all.  Lately  the  C;impany  has.  for  the  present, 
been  adjudged  to  account  again  to  the  Public  Custodian  for 
the  dividends  already  received  by  the  shareholders  residing  in 
Germany.  The  case  is  a  hard  one,  and  I  must  put  it  before 
you.  It  will  be  remembered  that  at  the  outbreak  of  the  War 
the  Company  had  large  stocks  of  minerals  in  Germany  which 
■were  being  realised  by  their  agents  under  the  control  of  our 
former  co-director,  Mr.  Jlichaelis  Braun,  a  Bolivian  by  birth. 
In  January  1915  a  first  dividend  was  declared  by  your  direc- 
tors, w-ith  my  approval  and  consent  as  sole  managing  director 
under  the  Articles  of  Association,  and  with  the  full  know- 
ledge of  the  Board  of  Trade,  subject  to  the  conditions  that 
'  as    regards     shareholders     resident     in     Germany,     Austro- 


Hungar\-,  and  Turkey,  the  dividends  .should  be  payable  onlv 
out  of  assets  in  Germany,  and  other  shareholders  only  out  <if 
assets  in  the  United  Kingdom.'  Subsequent  declarations  of 
dividends  were  declared  in  the  like  form,  save  that  after  the 
constitution  of  the  local  board  the  necessary  variations  were 
made.  Now,  after  the  lapse  of  five  years,  "a  claim  has  been 
lately  introduced  against  the  Compa'ny  hy  the  Public  Cus- 
todian that  all  dividends  which  have"  been  declared  on  the 
shares  belonging  to  enemy  shareholders  should  be  paid  to 
liim.  The  Court,  so  far,  has  held  that  the  resolutions  of  the 
directors  were  good,  so  far  as  they  directed  pa\Tnent  of 
dividends,  but  were  invalid  so  far  as  they  imposed  conditions 
as  to  the  dividends  being  payable  out  of  certain  funds  to 
some  shareholders  and  out  of  other  funds  to  other  share- 
holders, which  it  was  assumed  to  be  beyond  the  powers  of 
the  directors.  But  whatever  the  legal  interpretation  of  the 
powers  of  the  directors  may  be,  I  consider  that  the  excep- 
tional situation  created  by  the  state  of  war  has  been  ignored, 
and  still  more  the  unique  circumstances  of  this  case,  resulting 
in  a  monstrous  injustice. 

The  Amount  Involved. 

■■  The  Company,  assuming  that  on  the  further  consideration 
of  the  case  the  finding  of  the  Court  is  not  modified,  is  con- 
demned to  pay  in  England  between  £70.000  and  £120,000. 
and  to  recur  against  Mr.  Braun,  who  is  supposed  to  have 
exceeded  hHs  authority  and  committed  a  blameable  act.  Let  us 
be  fair  with  him.  He  had  control  of  all  the  funds  belonging 
to  the  Company  as  the  result  of  sale  of  metals,  which  were 
being  gradually  made  in  Germany,  and  he  knew  at  the  same 
time  of  the  existence  in  Germany  of  certain  creditors  of  the 
Company,  including  himself,  as  the  result  of  dividends 
declared  to  the  shareholders.  He  thought  that  the  liesl  way 
to  safeguard  the  funds  and  serve  the  interests  of  the  Com- 
pany was  to  apply  them  to  the  satisfaction  of  those  credits, 
and  proce^ed  accordingly  in  the  absence  of  all  communica- 
tion with  London.  As  sole  JIanaging  Director  of  the  Com- 
pany's business,  I  have  no  hesitation  in  approving  of  his 
action,  believing,  as  I  sincerely  do,  that  he  acted  for  the 
best  and  from  motives  absolutely  free  from  suspicion.  I 
think  that  he  did  a  commendable  act,  and  that  it  would  be 
not  only  useless,  but  unjust,  to  fall  upon  him  for  the  return 
of  the  moneys  thus  distributed.  Therefore,  if.  on  the  further 
consideration  of  the  case,  we  cannot  secure  a  decision  in 
conformity  with  the  justice  of  our  claim,  all  the  stocks  which 
we  had  in  Germany,  and  which  ha\-e  been  realised  at  a  con- 
siderable profit,  will  have  been  totally  lost  to  the  Company. 
Under  the  circumstances,  I  think  it  is  advisable  to  keep  .t 
strong  reserve  to  meet  eventualities,  and  not  to  declare  a 
final  bonus. — ^JBelieve  me,  yours  faithfully. 

F.  A.  Aramaio." 
I  must  say  that  I  cordially  endorse  what  Mr.  Aramayii 
says  as  regards  Mr.  Braun,  for  I  consider  that  he  was  placed 
in  a  position  of  the  utmost  difficulty,  being  shut  off  from 
all  comniimication  with  England,  and  in  total  darkness  as 
to  what  was  transpiring  in  this  country.  I  feel  certain  tliat 
be  acted  for  the  best,  and  it  would  be  unfair  to  judge  the 
finesse  by  the  result,  because  we  must  all  bear  this  iit 
mind — that  almost  up  to  the  last  it  was  a  matter  of  doubt 
as  to  which  of  the  two  contending  parties  would  ultimately 
assume  the  commanding  attitude  of  a  conqueror.  I  think, 
gentlemen,  it  will  not  be  necessary  for  me  to  detain  you 
any  longer,  for  as  regards  the  concluding  paragraph  of  51  r. 
Aramayo's  report — the  one  which  refers  to  a  bonus — I  shall 
ask  my  friend,  Mr.  Kensington,  to  deal  with  this  when  he 
seconds  the  adoption  of  the  report  and  accounts,  which  I  now 
accordingly  request  him  to  do.     (Applause.) 

Directors'  Conservative  Policy. 

Mr.  L.  A.  Kensington  :  I  have  pleasure  in  .seconding 
the  resolution  before  the  meeting  :  "  That  the  directors'  i<e|vort 
and  statement  of  accounts,  to  December  31.  1919,  be  and 
ai'e  hereby  adopted."  I  am  quite  sure  that  all  the  directors 
would  have  been  most  pleased  to  have  proposed  a  final  bonus 
for  the  year,  but,  after  going  into  the  matter  very  carefully, 
they  decided  that  it  was  prudent  not  to  do  so.  You  will 
rememlier  that  the  success  of  this  Company  in  the  past  has 
really  been  due  in  very  large  measure  to  the  conservative 
maimer  in  which  they  have  managed  their  business,  e.specially 
as  regards  the  distribution  of  profits.  I  have  only  to  recall 
to  you  the  year  1914-15.  when  business  was  practically  at  a. 
standstill.  This  Company,  nevertheless,  was  not  only  able 
to  carry  on  without  borrowing  one  single  penny,  but  they 
even  went  so  far,  I  believe,  as  to  pay  dividends.  Therefore 
I  think  that  proves  to  you  that  the  75olicy  the  directors 
have  carried  out  in  the  past  was  the  right  one  to  pursue. 
Another  point  is  this  :  If  you  look  at  the  balance  sheet  you 
will  see  that  we  have  the  enormous  sum  of  £530,000  invested 
in  stocks.  Our  Company,  like  many  other  companies,  has 
not  a  lot  of  liquid  capital.  We  have  to  produce  stocks  to 
a  great  extent  out  of  current  profits,  and  a  certain  portion 
of  that  £530,000  is  represented  by  what  I  call  a  revolving 
stock — that  is  to  say,  it  is  a  continuous  investment  of  money 
in  stocks — because  you  can  readily  understand  that  if  we  sell 
one  ton  of  tin  ore  we  are  producing  one  ton  of  tin  ore  at 
the  same  time,  and  the  only  thing  that  comes  into  the  coffers 
of  the  Company  is  the  difference  between  the  sale  price  und 
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the  cost  price.  Again,  Mr.  Aramayo  huA  referred  in  his 
report  to  the  litigation  which  is  pending.  I  do  not  want  to 
say  anything  about  it,  because  Mr.  Dale  tells  me  I  had 
better  not.  At  the  same  time,  we  have  to  reserve  something 
for  eventualities;  we  may  have  to  pay  away  money. 
Coat  ot  the  Telemayu  Hill. 
Then  we  come  to  the  Telainayu  Mill.  I  estimate  that 
that  mill,  before  it  is  in  operation,  will  cost  at  any  rate 
.ujything  up  to  £100,000;  it  would  probably  have  cost  £30,000 
before  the  War.  I  do  not  think  that  it  would  be  at  all 
wise  for  this  Company  to  rely  upon  cuiTcnt  profits  tfc  meet 
that  expenditure,  because  we  all  know,  or  at  least  those 
iwople  c<jnnccted  with  the  trade  know— I  see  Mr.  Barber  is 
here,  and  I  know'  he  will  be  able  to  confirm  what  I  am 
sjiying — that  the  demand  at  the  present  time  for  products 
such  as  this  Company  produces  is  by  no  means  good;  indeed, 
there  is  a  considerable  (ailing  oft  iu  trade  generally,  and 
besides  that  th<?  [irices  of  tin,  antimony,  wolfram,  and  prac- 
tically all  othej  melals  which  come  from  that  part  of  the 
world,  have  fallen  very  considerably.  You  must  remember 
that  tin  has  been  up  to  the  high  price  of  £400—1  believe 
it  W38  as  high  as  £410 — whereas  now  it  is  about  £270.  Silver 
wiMit  up  to  over  90(/.  ;  it  is  now  down  to  60f/.  I  do  not 
think  irwill  go  up  very  much  highei-.  Besides,  this  year, 
or  the  nineteen  months  that  we  are  considering,  was  an 
abnormal  period.  If  you  were  able  to  follow  the  figures  of 
Mr.  Aramayc's  report — and  I  own  that  it  must  have  been 
very  difficult  for  you  to  do  so — (Hear,  hear) — you  will  have 
seon  that  the  sales  of  tin  ore  during  the  fu'st  twelve  months 
of  the  period  covered  by  the  accounts  represented  4,148  tons. 
You  know  that  is  equivalent  to  t\Vo  years'  production  of 
your  Company.  Therefore  you  can  see  that  the  accounts 
are  abnonnal.  I  do  not  wish  to  be  pessimistic,  but  I  do 
not  want  you  to  go  away  with  a  false  impression.  I  must 
say,  however,  that  I  do  not  believe  the  accounts  of  this  year 
will  compare  favourably  with  the  profit  of  £400.000  which 
we  made  during  the  twelve  months  of  the  period  under 
review,  and,  that  being  the  case,  we  have  to  be  moderate 
and  careful  in  what  we  do.  1  do  not  think  I  can  say 
anything  else,  but  I  believe  from  what  I  have  said  you  will 
be  able  to  judge  that  our  action  in  being  conservative  in  the 
distribution  of  these  profits  is  a  right  and  proper  one  to 
have  taken.      (Applau.<e.) 

Shareholders'  Impressions. 
Mr.  H.  S.  Wheatley  :  (jentlemen, — I  should  like  to  make 
a  few  remarks.  I  quite  agree  that  it  would  bo  verj'  difficult 
for  anybody  to  follow  the  report  ot  Mr.  Aramayo,  what  with 
marcos,  bolivianos,  quintals,  metres,  and  centimetres,  so  1 
must  wash  that  out.  But  I  believe  I  gathered  that  some  of 
the  mines  arc  not  looking  too  well.  Is  that  so,  sir? 
Mr.  Kensington  :  Yes,  that  is  the  Chorolque. 
Mr.  Wheatley  :  That  is  the  only  mine  that  is  not  looking 
well.  I  do  not  know  that  wo  need  mind  that,  because  when 
one  bobs  down  another  bobs  up.  With  regard  to  the  ffrofits, 
of  course  they  are  abnormal ;  we  expected  them  to  be 
abnormal,  and  we  hoped  to  get  an  abnormal  dividend. 
Matters  have  arisen,  however,  which  require  reserves;  but  I 
should  imagine — of  course,  I  may  be  wrong — that  you  have 
a  lot  more  money  than  you  say  you  can  handle,  ft  quite 
appreciate  th.-it  a  business  like  this  requires  a  great  deal  of 
money,  because  you  cannot  get  a  ton  of  ore  out  and  sell 
it  the  next  minute.  You  have  to  carry  it,  and  if  yom  cannot 
carry  it  you  have  to  pay  bank  charges  and  that  sort  of 
thing.  If  I  remember  rightly,  you  have  about  30.s.  per  share 
cash  in  hand,  or  at  least  assets  to  that  amoimt;  after  deduct- 
'ing  all  debits  you  have  an  equivalent  of  30.s.  in  stocks,  stores, 
&c.  I  know  they  are  not  readUy  realisable,  but  I  think 
that  should  have  been  brought  out  to  the  shareholders, 
because  I  do  not  thirdv  that  the  speeches  we  have  heard 
to-day  have  been  what  I  term  optimistic.  On  the  contrary, 
they  have  been  pessimistic — (A  voice  :  "  They  always  are.") — 
unduly  pessimistic.  You  say  that  you  have  got  to  pay  for 
this  Telemayu  Mill.  Silver  is  not  going  to  fall— it  must 
go  higher — but  at  any  rate  it  is  not  going  to  fall  a  great 
deal.  Y^ou  are  going  to  make  a  ton  of  money  if  yon  get 
out  two  million  ounces  of  silver  per  annum,  because  it  will 
be  a  by-product  to  you.  Then  there  is  another  matter 
which  I  do  not  quite  understand,  and  that  is  the  claim  by 
the  Briti.sh  Government  of  from  £70,000  to  £150,000  against 
our  Managing  Director  in  Germany.  I  tako  it,  sir,  that  if 
they  win  in  this  country  that  is  not  a  total  loss  to  us. 
(A  voice  :  "  It  will  bo  paid  back  later  on.")  Y'cs,  that  is 
so;  so  it  will  not  be  a  total  loss.  I  do  not  know  that  you 
have  made  that  very  clear.  I  trust  that  Mr.  Dale,  when 
ho  replies,  will  put  a  bettor  complexion  on  matters  than 
has  been  done  in  the  speeches  we  have  heard. 
Liverpool  Shareholders'  Inquiry. 
Mr.  Lionel  limber;  Mr.  ( Miiiii  man,  a  gmxl  many  ot  the 
shares  ot  this  Company  nio  bold  in  Liverix)ol,  and  some  of 
my  friends  there  have  requested  me,  knowing  that  I  woulil 
be  at  the  meeting,  to  ask  you,  it  it  did  not  come  out  in  yo\n- 
speech,  one  ]ioint  in  connection  with  the  publication  of  the 
decision  of  the  Courts  with  regard  to  the  payment  reforre<l 
to  bv  Mr.  Whe.ntlev — our  liabilitv  to  pav  some  sum  bctw.-en 
£70.000  and  £130.000  in  respect  "of  the  dividends  due  to  the 
German  shareholders   which    you   explained   had  been    prc- 


vicjusly  paid  by  the  agent  in  Germany,  because,  taking  a 
<lifteient  view  to  that  of  Mr.  Wheatley,  they  fear  that  the 
funds  received  by  the  Public  Trustee  here  will  go  into 
hotchiiot  in  connection  with  Gemian  debts,  and  you  would 
not  have  a  recovery  of  the  whole  sum  unless  there  was  an 
equivalent  amount  due  by  England  to  Germany.  I  do  not 
think  those  claims  have  been  quite  settled  yet,  and  they 
wondered  if  you  could  say  with  discretion— not  bindini; 
yourself  in  any  way — what  proportion  of  that  sum  would 
be  lost,  first,  if  we  had  to  pay  it — I  take  it  that  is  not  quite 
decided— and,  secondly,  if  we  have  not  a  set-off  against  what 
Mr.  Micluelig  Braun  has  already  paid  away — I  mean  it  you 
were  to  lose  the  whole  of  the  proceeds  from  tin  which  has 
been  realised  in  Germany  and  not  bo  able  to  recover  much  on 
account  of  this  dividend.  The  point  is  whether  it  would  be 
a  full  recovery  or  only  a  partial  one,  and  to  what  extent. 
Now,  Mr.  Kensington  mentipned  my  name  in  connection 
with  the  realisation  ot  the  stocks  and  so  forth.  I  think  the 
directors  have  acted  very  wisely  in  not  distributing  a  bonus 
at  the  present  time.  Those  who  are  in  the  metal  trade  know 
what  an  anxious  time  we  are  passing  through.  Only  recently 
the  largest  tin  refiners  in  this  country  have  given  notice  to 
all  their  contractors  that,  should  the  coal  strike  come  off, 
they  will  decline  to  take  delivery  under  the  force-majeure 
clause  of  their  contract  of  any  tin  they  have  bound  them- 
selves to  buy.  Whether  they  could  enforce  that  clause  is 
questionable,  but  undoubtedly  they  will  try  to  do  it,  and 
meanwhile  importers — that  is  to  say,  a  company  like  this — 
would  have  its  stocks  hanging  upon  its  hands"  indefinitely. 
They  must  keep  a  large  sum  of  money  in  order  to  go  on 
paying  their  wages  and  expenses  at  the  mines,  regardless 
of  whether  they  are  able  to  sell  their  output  or  not,  so 
from  every  point  of  view,  while  I  am  disappointed,  like 
everybody  else,  that  there  is  no  bonus,  I  cannot  but  think 
that  the  directors  have  done  the  right  thing  in  not  making 
a  further  distribution  at  present.  I  suggest  that  possibly, 
if  during  the  next  tew  months  things  improve,  they  might 
lome  along  later  on  and  give  us  a  surprise  bonus,  as  they  have 
done  many  times  in  the  past.     (Hear,  hear.) 

The  Chairman  :  Gentlemen, — I  feel  sure  Mr.  Barber  will 
not  think  that  I  am  lacking  in  courtesy  or  anxious  to  with- 
hold information  when  I  say  in  reply  to  the  question  which 
he  asked  that  it  is  extremely  difficult  for  me  to  answer  it 
without  indirectly  discussing  the  litigation  which  is  now 
pending  in  the  Courts.  I  have  had  some  legal  training,  and 
I  do  not  think  it  would  be  politic,  and  certainly  it  would  not 
be  becoming.  I  think  you  understand  thoroughly  what  !• 
mean. 

Mr.  Barber  :  I  did  not  ask  for  anything  not  discreet. 
The  Chairman  :  I  know  that,  sir. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

Be-election  of  Mr.  Dale. 
Mr.  Joseph  Macandrew  :  Gentlemen,  I  have  the  pleasure 
to  propose  the  re-election  ot  Mr.  Dale  as  a  director  of  the 
Company.  Mr.  Dale  is  not  only  a  director,  but  he  is  a 
la^ryer  by  profession,  and  the  board  is  well  aware  that  his 
legal  experience  has  been  extremely  useful  and  satisfactory 
to  the  Company,  and  I  am  quite  sure  that  this  meeting, 
which  is  more  largely  attended  than  usual,  -will  join  me 
in  agreeing  to  re-elect  Mr.  Dale  as  a  director  of  the  Com- 
pany. He  has  given  a  very  lucid  account  ot  our  affairs  by 
re.ason  of  the  absence  ot  Mr.  Aramayo,  who  is  no  longer 
resident  in  London,  and  we  on  the  board  at  all  events  feel 
quite  certain  that  Mr.  Dale  as  a  colleague  is  of  great  value 
to  this  Company.     (Hear,  hear.) 

Mr.  Kensington  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

On  the  motion  of  Mr.  Ballard,  seconded  by  Mr.  Thomas, 
Messrs.  Tribe,  Clarke,  Painter,  Dartou  and  Company  were 
re-appointed  auditors. 

Sir  Robert  McCheyne  Anderson  :  Gentlemen,  I  think  .1 
duty  remains  to  be  performed.  I  have  pleasure  in  proposing 
a  vote  of  thanks  to  the  directors,  and  I  was  glad  to  hear  the 
Chairman  sugge-st  that  the  warm  congratulations  of  the  share- 
holders should  be  sent  to  his  Excellency,  our  Chairman,  on 
his  appointment  to  such  a  distinguished  position  by  the 
Bolivian  Government.  I  hope  hL?  interesting  report  will  be 
printed  and  distributed  among  the  shareholders.  I  thorouEhly 
appreciate  what  the  directors  have  done,  but  may  I  suggest 
that  in  future  you  should  put  in  the  report  your  cost  of 
production,  so  that  we  may  be  in  a  position  to  judge  tor  our- 
selves?      C'lii.sideriiig     the    present    outlunk    \vil!i    le^^.iicl    t<. 


for  Cash. 

The  best  slock  in  l.omlon  at 

LOWEST    TRICES 

for  excellence  of  Quality  and   Design. 

Wm.SPRIGGS&Co..Ltd. 
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metals  and  the  outlook  generally,  I  do  not  think  it  would 
have  been  in  accord  with  your  duty  to  have  given  us  any- 
thing but  a  very  sober  report.  1  propose,  therefore,  that 
the  thanks  of  this  meeting  be  accorded  to  his  Excellency 
the  Chairman,  to  his  colleagues,  and  the  managers  in  Bolivia. 
I  speak  as  quite  a  recent  shareholder,  and  a  considerable 
nimiber  of  my  shares  cost  me  over  £5,  but  I  am  not  in  the 
least  bit  nervous  about  them.  Probably  I  should  have  been 
more  pleased  if  they  had  cost  me  £3.  My  only  desire  is 
that  they  will  go  down  to  3fts.  in  order  that  I  may  buy  more, 
because  I  am  quite  satisfied  as  to  the  future  ol  this  Company, 

Mr.  H.  B.  Eayner  :  I  have  much  pleasure  in  seconding 
the  vote  of  thanks  to  you,  sir,  for  the  very  able  speech  you 
have  made,  and  also  the  congratulations  of  shareholders  to 
Mr.  Aramayo  on  his  appointment. 

The  vote  was  unanimously  accorded. 

The  Chairman  :  We  are  very  grateful  for  youi-  very  kind 
expression  of  confidence — I  was  going  to  say  of  sympathy 
with  us  in  not  receiving  a  bonus.  I  think  that  the  share- 
holder who  spoke  the  last  but  one,  as  well  as  Mr.  Barber, 
came  to  the  right  conclusion ;  at  all  events,  it  is  a  con- 
clusion w-hich  is  in  harmony  with  the  views  of  Mr.  Aramayo, 
who  is  our  manager,  and  who,  I  think,  has  shown  on  more 
than  one  occasion  that  as  a  pilot  of  a.  large  enterprise  he 
has  no  equal.  (Hear,  hear.) 
.   The  proceedings  then  terminated. 


AMALGAMATED  TEXTILES,  LIMITED. 

10  "^'o  Interim  Dividend. 

The  statutory  meeting  of  the  shareholders  of  Amalgamated 
Textiles,  Limited,  was  held  on  Tuesday  at  Winchester  House, 
Old  Broad  Street,  E.G.,  Mr.  T.  Henry  Morris,  D.L.,  J.P. 
(the  Chairman),  presiding. 

The  Secretary  (Mr.  S.  J.  Gordon)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  certificate. 

The  Chairman  said  :  Gentlemen, — I  am  pleased  to  rejiort 
to  you  that  the  two  concerns — William  Morris  and  Sons, 
Limited,  and  Jolm  H.  Beaver,  Limited — continue  to  make 
satisfactory  progress.  Doubtless  it  is  well  known  that  re- 
cently there  has  been  a  hea.vy  fall  iu  the  value  of  all  classes 
of  wool  to  an  extent  of  from  thirty  «per  cent,  to  fifty  per 
cent.,  which  has  so  far  been  met  without  any  serious  diffi- 
culties in  the  trade.  It  is  greatly  to  the  advantage  of  the 
industry  and  the  consuming  public  that  we  should  be  able  to 
•  move  back  ,to  pre- War  conditions  and  values  at  an  early 
date. 

The  world  ie  bare  of  all  commodities,  and  especially 
clothing.  The  demand  for  wool  products  is  ever  growing, 
and  as  it  will  probably  be  some  years  before  countries  like 
France,  Germany,  and  Belgium  can  secure  their  pre-War  out- 
put, there  must  be  a  large  demand  for  supplies  for  our  own 
country  and  the  Empire  beyond  the  seas,  especially  if  exchange 
difficulties  could  be  satisfactorily  arranged  from  everv  country 
in  the  world.  In  such  circumstances  the  prospects  are  bright 
if  the  workpeople  will  lend  a  hand  and  do  their  best  to 
increase  the  output  and  take  advantage  of  jirosperous  times. 

At  an  early  date — probably  the  end  of  October  or  be- 
gimiing  of  Novembei',  a  date  which  may  depend  upon  whethel- 
there  is  a  coal  strike  or  not^  and  .other  like  circumstances — '■ 
it  is  the  present  intention  of  your  directors  to  distribute 
some  of  the  profits,  and  I  am  authorised  by  the  board  to  say 
that  we  contemplate  declaring  an  interim  dividend  of  ten 
per  cent,  to  all  shareholders  who  will  then  be  upon  the  Com- 
pany's register.  This  dividend  will  correspond  roughly  to 
the  first  half-year's  working  of  this  Company ;  in  other  words, 
we  have  it  in  mind  that  we  are  in  a  position  to  distribute 
profits  at  the  rate  of  twenty  per  cent,  per  ami'um  on  the 
Ordinary  share  capital  of  the  Company. 

The  object  of  this  Company  is  to  acquire  or  buy  interests 
in  the  shares  and  securities  of  companies  or  firms  which 
possess  combing  and  spinning  mills.  At  the  present  moment 
we  are  in  negotiation  for  the  acquisition  of  an  important 
spirming  business  on  terms  which  your  board  regard  as  highly 
satisfactory. 


CHENDERIANG  TIN  DREDGING.  LIMITED. 

An  Additional  and  Valuable  Asset. — New  Capital. 

The  sixth  annual  general  meeting  of  this  Company  was  held 
on  September  14  at  the  registered  offices,  7  Martin's  Lane, 
E.G.,  Mt.  John  I.  Philips  (Chairman  of  the  Company)  pre- 
siding. The  Chairman  said  :  Gentlemen, — The  report  and 
accounts  now  before  you  indicate  a  gratifying  improvement  on 
tlie  'Results  of  the  previous  year,  and  the  net  profit  is  the 
highest  yet  realised  by  this  Company.  I  liave  no  doubt  you 
will  have  seen  that  the  improved  result  is  due  to  the  increase*! 
output  from  the  dredging  section  of  the  mine.  The  ground 
treated  exceeded  the  previous  .year's  figures  by  40,000  cubic 
yards,  ^nd  the  dredge  recovered  117  tons  more  of  tin  ore,  the 
average  value  l>eing  over  50  per  cent,  higher  than  last  year. 
The  price  realised  was  approximately  the  same,  wiule  the 
working  costs  have  further  increased  to  7.36rf.  per  cubic  yard. 
It  is  interesting  to  note  that  our  dredge  is  now  working  on 
the  Company's  own  land,  which  means  that  we  no  longer  liave 
to  pay  the  lessor  any  tribute  in  respect  of  the  dre<Iging  section 
of  the  proi>erty.  The  total  area  now  owned  by  the 
Company  appi-oximates  1,400  acres,  and  it  is  still  being  added 


to  by  the  acquisition  of  small  contiguous  areas  as  opportunity 
offers.  The  greate^  portion  of  this  area  is  not  suitable  for 
treatment  by  dredging,  but  it  is  estimated  that  the  life  of 
the  dredgeable  area  with  one  dredge  is  still  about  twenty 
years,  and,  so  far  as  boring  results  indicate,  we  may  reason- 
ably expect  that  the  average  value  obtained  during  the  past 
year  will  obtain  throughout  the  remaining  dredgeable  land. 

W^ith  regard  to  the  remaining  area,  additional  pipelines 
have  been  installed,  with  a  view  to  extending  the  area  un'Jer 
tribute  by  the  inclusion  of  that  portion  known  as  the  Narrow 
Neck,  which  joins  the  northern  and  southern  portions  of  the 
Company's  property.  This  still  leaves  a  verj'  large  area  of 
tin-bearing  land  not  being  worked.  I  indicated  when  I  last 
addressed  you  that  the  board  had  under  consideration  a 
scheme  for  developing  the  Company's  operations  in  this  direc- 
tion. These  extensions  depended  upon  the  acquisition  of 
valuable  water  rights  from  the  Kinjang  Falls,  and  the 
Go\ernment  have  consented  to  grant  the  Company's  applita- 
tion  for  the  use  of  this  water,  subject  to  certain  reasonable 
conditions.  Doubtless  this  will  also  involve  the  raising  of 
further  capital,  but  there  is  no  doubt  whatever  that  any 
expenditure  involved  will  be  amply  repaid. 

The  Company  has  a  long  and  (I  am  confident)  a  very 
prosperous  futm-e  before  it,  and  you,  I  am  sure,  will  asso- 
ciate yourselves  with  me  in  expressing  the  directors'  appre- 
ciation of  the  work  a<5complished  by  the  Company's  staff  in 
the  East. 

I  now  have  much  pleasure  in  moving  :  "  That  the  direc- 
toiis'  report  and  statement  of  accounts  for  the  year  ended 
March  31,  1920,  be  and  they  are  hereby  received  and  adopted, 
and  that  a  dividend  for  thj  3'ear  of  ten  per  cent.,  free  of 
tax,  be  declared  and  paid." 

Sir  Ernest  W.  Birch,  K.C.M.G.,  seconded  the  motion, 
which   was  unanimously  adopted. 


Spanish  America:  Its  Romance,  Reality,  and 
Future.  By  C.  R.  Enock,  C.E.,  F.R.G.S.  Two 
vols.  Pric«  30s.  net.  (London :  T.  Fisher  Unwin.) 
Mr.  Enock  is  well  known  as  a  writer  on  South 
American  affairs,  and  in  liis  two  new  volumes 
affords  much  interesting  and  instructive  information 
conc^-ning  the  Latin  half  of  the  New  World.  At 
present,  when  so  much  interest  is  being  concentrated 
upon  South  America,  this  new  work  shoidd  prove  of 
exceptional  interest.  His  field  is  an  enormous  one, 
containing  some  of  the  richest  and  most  fertile,,  though 
at  present  but  very  thinly  peopled,  portions  of  the 
earth.  The  author  deals  at  length  with  the  conditions 
and  possibilities  of  each  State  separately,  and  points 
out  the  prospects  heJd  out  to  the  entei-prising  in  the 
way  of  trade  and  finance.  The  result  of  his  study  is 
two  very  readable  books. 

Debentures:  The  Purposes  they  Serve,  and  How 
they  are  Issued.  Tliis  work  by  Mr.  Herbert  W. 
Jordan  has  now  attained  its  ninth  edition.  The  price 
is  Is.  6d.  net.  Copies  can  be  obtained  from  Messrs. 
Jordan  and  Sons,  Limited,  13  Broad  Street  Place, 
E.G. 2. 

Su  le  Condizioni  della  Circuhzione  e  del  Mercato 
Monetario  durante  e  dopo  la  Giierra.  (Casa  Editrice 
Itahana,  Roma.)  Issued  by  the  Banca  d 'Italia.  Gives 
a  detailed  history  of  the  course  of  Italian  public  finance 
from  August  1914  to  December  1919.  Appended  are 
tabular  statements,  with  coloured  diagrams,  showing 
the  monthly  variations  during  the  same  period  in 
money  and  exchange  rates,  bank  reserves,  and  foreign 
trade. 

Monthly  Abstract  of  Statistics.  June  1920. 
Volume  VII.  Part  VI.  Price  9d.  Government  of 
New  Zealand,  "Wellington. 

Sperling's  Journal.  September  1920.  Price 
2s.  6d.  (London:  Sperling  and  Company,  Basildon 
House,  Moorgate  Street,  E.C.  2.) 

We  have  received  an  advance  copy  of  a  booklet 
on  the  forthcoming  British  Industries  Fair  to  be  held 
in  London  at  the  "  White  City,"  and  in  Glasgow  arid 
Birmingham,  between  February  21  and  March  14 
next.  Tlie  booklet  is  to  be  distributed  overseas,  and 
will  be  printed  in  seven  languages.  The  Fair  is 
organised  by  the  Department  of  Overseas  Trade,  with 
a  view  to  extending  the  export  trade  of  the  counti'y, 
and  meeting  the  competition  in  which  many  other 
nations  are  actively  engaged. 
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It    is    announced  that,   the   sanction 
Hannevig's  Bank,   of  the  Boai-d  o£   Trade   having  been 
Change  of  TiUe.     obtained,    the    title   of    "  Hannevig's 
Bank,  Limited,"  will  now  be  altered 
\<>  "  Bi-itish  American  Continental  Bank,    Limited." 
John  Blaii"  Mac.\fee,  Esq.,  of  ilessrs.   MacAfee  and 
Co.,  merchant  bankers,  has  been  elected  Chairman, 
and  associated  with  him  as  directors  will  be  the  follow- 
ing gentlemen :  Francis  E.  Powell,  Esq.  (Chairman, 
Anglo- .\merican    Oil    Company,    Limited);    Geo.    A. 
Slower,     Esq.     (Chainnan,     Sturtevant    Engineering 
Cc)mpauy.     Limited);    Eobert    J.     McKeown,     Esq. 


(Chairman,  Milforfc  Weaving  and  Finishing  Company, 
Limited,  Bellast);  John  Freeman  Dunn,  Esq. 
(Director,  Mac.\fee  and  Company,  Limited);  Capt. 
Hans  Hannevig  (Director,  Hanne%ig  Bros.,  Limited, 
London);  Edward  Hannevig,  Esq.  (Director,  Hanne- 
vig Bros.,  .\.S.,  Christiania) ;  Louis  Hannevig,  Esq. 
(Director,  Hannevig  Bros.,  A.S.,  Christiania).  In 
view  of  the  Bank's  growing  business  the  directors  have 
decided  to  call  an  additional  15s.  upon  each  share  of 
stock  now  outstanding,  which  will  bring  the  amount 
paid  per  share  up  to  40s.,  and  increase  the  paid-up 
cipital  to  £.500,000,  the  subscribed  capital  being 
£l,2i-2..360. 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

Axi  Ideal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  aa  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirty  Millions  Sterling. 

NEW  ZEALAND  Is  rich  in  COAL.  IRON.  TIMBER.  GOM,  GOLD  &  SILVER. 

Total  yield  ot  Minerals,  over  One  Hundred  and  Thirty  Million  Pounds. 

The  Government  has  advanced  over  Twenty  One  and  a-Half  Million  Pounds  to 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  nndpr  the  new  "  Housing  Act  "  to  set  apart  Crown  L-inds  and  make 
advances  up  lo  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railway?  (3.000  miles).  Telegraphs  and  Telephones  (216,742  miles  of  wire)  are 
State  owne<i  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  ran  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines.    Full  information  is  supplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413.  416  Strand.  W.C.  2. 


Wesleyan  &  General  Assurance  Society. 

Es:  ^;'Af  t-.l  l»tl.  Incorporate!  1  Jll. 

PiUNCIPAf.  OFFICE  :  Bli'.MI.N'GHAM. 

L  T,  i  ,n  Hr»ncn  0«   e  :    »%i3  Holborn.  Y^C .  I. 

ANNUAL  INCOME  EXCEEDS  ...      £1,350,000 

CLAIMS  PAID  EXCEED  ...  £111,000.000 

Ail  ci&Mea  of  Life  A^.'.irftace  &r.j  Agnail;  Ba^inen 

iransacled. 

Under  tbe  UMst  Tables  u 

Afuiaal  Bonus  of  £3  per  cent,  ia  luarantaod. 

Writ«  for  Frospectases  or   qaotationi  to  meot  you 


lodii 


idaal  r>  q<iiri 
ARTHUR  L.  HUNT.  F.-.S..F.C.I.I., 

General  Manager. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established  1776) 
12  COLEMAN  STREET,  E.C.  2. 

Sialus  miutria  mad4  as  to  the  position  and  standing 
0/  Tradtis  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valaable  to 

everyone  in  basiness. 


TERMS  from  £l  Is.  upwards,  according  to 
requirements.  PRO«PECTUS  and  (nrlher 
panicuUrs  on  application. 


Debts  recovered  and  paid  over  promptly. 


P&A&  British  India 

*       ".Mai!  &  Passeneer  Services 


SaiUnsi  froQ,  lOSDON.  MARSFILLES.  ic 

MEDITERRANEAN,   EfivPT,    INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,   JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL 

t.-TfO.    Auilralun     Tuitls    tnlerch-tnc^aiU   one 


.  South  and 
_    East  Africa 


CASTLE 


E, 


ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 
^^^^^  Ports, 

Mauritius, 

etc. 

For  sailings  and  other  information 
apply  to  the  Head  Office,  3  Fenchurch 
St.,  E.C. 3.  West-end  Agency  :  Thos. 
Cook  Jt  Son,   12.5    Pall    Ma!!,   S.W    1 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IRclson  Xities 

maintain   regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

H'nif  for  parti<u!ars  lo  : 

H.  &  W.  NELSON,  LTD. 

Head  Office: 

98  Leadenhall  St.,  London.  E.C.3 

&  20  Water  St.,  Liverpool. 
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THE    LONDON    ASSURANCE. 

Incorporated  b;  Royal  Charier,  A.D,  1720. 

7  ROYAL  EXCHANQE,  LONDON,  E.C.  3. 

1 

'  ASSETS 


je3,084,450 

FIRE. 
MARINE. 


JE8,52M59 

LIFE. 
ACCIDENT 


TheCopporation  haa  granted  Fire,  Iiife  and  Uarina 
Insurances  for  Two  Hundred  Years. 


OCEAN 


BcclOcnt  aii£)  Guarantee 
Corporation,  OLimitcD. 


DIRECTORS. 

K.  UiMlEI;  iiw  r  s    rh  1  ■,■„„,».  .N".t    ..li.ri.  Hi.  kl-v  I'lirk.  K.iit. 
llriL-   'l.n   ril  »l;llll   I;   II.  ASI^I   IIH .  H.S.O  .  Si  Ori-iit  CiiiiiI.erland 
.1  I  l;l  \l  1  Ml  ■  ■  '!   M  \-, ,  i:.(i...I.l'..  (iBili.M  I'll rt. Surrey       ll'lnrc.  W. 
i  li.    l:,.  ;•  H-  I.  I    iKI.oF  UrNMnl;!-:    V.O..  33  81ouce«ter.Sn., 

l:li  II  \l;i'  .'-  r  M   I  I  .  l-i.  l-J  lIv.lH  lMr<  Mice    «.  (W. 

The-  Hon.  .USPl.  l;  IIIIH.KV.  31  CI ^Mer  l'li.ie.  W. 

SirCl..tUi;>CESMIIII..t.l'.,  19  IVrhnclinn.  G.inlens.  Folkestone. 

*  \V.  SINOI.ETON  HOlX'Kl;.  Min.t.trr  undStcrttary. 

Assets        -        -      £6,642,000 
Claims  paid       -    £21,500,000 

Ancldentand  Illness  Insurance.  Employers'  Linblllty. 
Fidelity  Guaranlees.  Fire  and  BiirKlary.  Motor  C.irs. 
Public  Llabllltv.  InspectI  n  and  Insurance  of  Bol  ers. 
Engines.  Electrical  Plant  and  Lifts.  Executorships  and 
Trusteesnip^. 
Head  Office:  MOORGATE  STREET.  LONDOV.  E.C.  2. 


BRITANNIC  ^"^i 


\NCI':  Co.,  Ltd., 

blivhcd  18«6.) 


Annual  Income    ..  £2,200,000 

Total  Funds £5,500,000 

Total  Claims  Paid    ..£14,500,000 


Chief    Offices  :     Broad    Street    Corner,     Birmingham. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  3lBt,  1919. 
Annual  Income   Exceeds  -       £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Mana!<er, 

THE  STA  TIST. 
51  Cannon  Street,  London,  E.C.  4. 

Ttliiramt  :  "  SlalW  CfnI.  London."  Ttltphont :  City  S2SS-525*. 


St4hscription    to  "  The  Slulist," 
to  include  all  Special  Numbers. 


Payablt  in  ath'onc*. 


Inland  (I'osI  Free)  : 

One  Year  (S2  weeks)     . .          . .          . .  f  /     /.' 

llalfYear(26  aeeks) /ft 
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.— CniREXT  RaTK-v  /-PBtTlOlS   liATE-x 

%         Fixed  %        FixEn 

Bank  of  England  Rate  ..  7    (Apr.  15,  '20)    6    (Nov.  6.  '19) 
Ueposit  Rates:— 

banks  i:  Discnt.  Ho.  (Call)  5     (Apr.  15,  '20)     4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5j  (Apr.  15,  '20)    4^  (Nov.  6,  '19) 
Tilt  speei  il  rute  ot  .4^%  allowed  by  the  Biuk  of  Euglaud  ou  loreicu  mou?y 
has  been  aboU,-he.l. 
t  F.jreigii  ami  Colonial  Bauks  give  Special  Rates  only  upon  deposits  for  ayear 

Discount  Rates :—  coDays     smos.      amos.      6Mos. 

Treasury  Bills  ...  —  65  —  — 

Bank  Bills     6|i-J      6!l-f        6;j-7         7 

Trade  Bills —  7-7|  TJ-J        7^ 


RENEWED  STRINGENCY. 

Towards  tiie  cicse  t^f.  the  week  money  became  imieii 
scarcer,  though  an  easier  tendency  was  in  evidence  in 
tiic  earlier  part,  a  circumstance  fhiefly  due  to  hirgie 
payments  in  connection  with  the  quarterly  tax  collec- 
tions. The  decline  in  jinvate  deposits  shown  in  the 
Bank  return  indicates  the  extent  of  this  influence, 
taken  in  conjunction  with  the  large  figure  for  oniinary 
revenue  sliown  in  the  latest  public-  income  and 
(xpenditure  return.  Latterly,  too,  the  banks  n;.  .'■ 
to  have  been  calhng  in  nvoney,  and  it  is  i 
tiiat  they  have  been  buying  largely  of  Ti-e.isi. 
while  they  are  Decemlier  maturities. 

Up  to  Wednesday   credit  supplies  were  ] 
and  rates  i-emained  at  5-Ji  pel' cent.,  but 
balances   appeared  to  be  diminished  l\v 
tion  of  alK>.it    KG  millions,  being  the  ]>! 
setvson's  Australian  wool  clip,  and  the  ,.• 
of  rates  was  o}-j}  per  cent.     Tiiougli  tin 
mi'.de    prf'paralions    for  this,    its    !■ 
into  the  following  day,  when  the 
r.'Venue     liad     to     '>••      miile.        !■' 
h.inlelied:  Kvins   .                         able  undei 
and  up  to  li   per                         pai'l.         A 
amount  aNo  wns  Imiri  \\\d  Iimiu  the  Bank,  n:   -t  '■;   it 
fm-  eight  .ins.  at  the  usual  nile  of  Ti  per  cent.     In 
the   mark-i.'  '     •      *'" I   ■  '    •' "  t-.-iIi   w.^v 
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arranged  at  6  per  cent,  and  tJiere  was  a  firm  demand 
for  weekly  fixtures  at  5J  per  cent. 

Business  wfis  quiet  in  tiie  discount  market,  ,and 
rates  were  not  muclK  affected  by  the  tightness 
of  money,  as  easier  conditions  in  October  are  gener- 
ally anticipated,  though  the  present  stringency  is 
expected  to  last  till  the  turn  of  the  quarter.  Novem- 
ber paper  hardened  to  6H-f  per  cent.,  wliich  was  also 
the  range  of  quotations  for  three-months'  maturities, 
but  6U  per  cent,  was  the  more  general  rate  for  Novem- 
bers. Four-months'  and  six-months'  pa-per  was 
unaltered,  611-7  per  cent,  being  the  usual  rates.  Octo- 
ber maturities  were  again  discounted  a-t  the  Bank,  the 
.proceeds  going  into  Treasuiy  bills. 

The  m:st  prominent  feature  of  the 
Foreign  week  in  the  Foreign  Exchange  Market 

Exchanges.  ,  was  an  improvement  in  French  and 
Belgian  francs.  With  the  exception 
of  a  slight  set-back  on  Tuesday  and  Wednesday  the 
improvement  was  consistent  and  fairly  well  mamtained, 
and  to-day's  rates  are  substantially  better  tlian  those 
ruling  a  week  ago,  being  respectively  51.75  and  49.17i. 
The  Belgian  rate  was  less  steady  towards  the,  close. 
Italian  lire,  in  contrast,  moved  irregularly,  and  closed 
higher  on  the  week  at  8.3.  The  break  in  the  value  of 
the  German  mark  to  243  on  Saturday  last  did  not 
continue  over  the  week-end,  and  up  to  Wednesday 
an  improvement  took  place,  the  quotation  on  that  day 
being  208.  A  reaction  began  on  'Thursday,  and  to-day 
the  quotation  ros&  again  to  222 J.  Finnish  marks 
depreciated  further  to  118i.  Polish  marks  rose  to 
SSO  on  Wednesday,  but  have  since  shown  an  improve- 
ment to  830.  Austrian  kronen  were  remarkably  steady 
about  S05.  Of  neutrals  Madrid  went  against  us  con- 
sistently to  23.81,  Switzerland  after  an  initial  favour- 
able movement  declined  to  21.68,  and  Lisbon  was 
weaker  at  11.  Holland  moved  adversely,  but  was  in- 
clined to  weaken  to-day,  the  quotation  being  11.23. 
In  the  Scandinavian  gi'oup  Copenhagen  opened  the 
week  with  an  upward  movement  till  25.80  was  reached 
on  Tuesday,  but  since  then  quotations  jliave  gone 
against  us  to  25.60.  Sweden  showed  a  similar  move- 
ment, being  quoted  at  17.38  on  Tuesday,  but  after  a 
'  slight  set-l>ack  on  the  following  day  the  favourable 
movement  continued  to  17.44  to-day.  Christiania  was 
as  low  as  25.62|  at  the  start  of  the  week,  bat  after 
much  fluctuating  moved  on  balance  in  our  favour  to 
26.30.  The  New  York  Exchange  began  a  further 
downward  movement  on  Monday,  which  continued 
until  Wednesday,  when  3.48  was  the  quotation.  A 
recovery  occurred  subsequently,  but  at  3. 50 J  to-day's 
rate  is  considerably  under  that  of  a  week  ago.  The 
South  American  rates  moved  adversely,  but 'showed  a 
firmer  tendency  at  the  close  in  sympathy  with  th^ 
dollar-sterling  exchange.  In  the  Eastern  group  the 
Shanghai  tael,  following  the  course  of  prites  in  the 
Silver  market,  became  cheaper  at  5s.  lid.  The  Hong 
Kong  dollar  was  steady'at  4s.  3|d.  The  Japanese  3"eii 
was  subject  to  fluctuations,  but  on  balance  it  moved 
adversely  to  2s.  ll|-fL  The  rupee  again  displayed 
weakness,  owing  to  unfavourable  reports  of  the  jute 
crop,  the  closing  quotations  for  telegraphic  transfers 
being:  Bombay  Is.  lOcL,  and  Calcutta  Is.  10|(/. 

The  latest  income  and  expenditure 
°anT^  return  shows  that  a  Welcome  impro'^'e- 

Expenditure.  ment  took  place  in  the.  National 
■  Accounts  last  week  due  to.  the  coin- 
cidence of  an  unusually  large  revenue  and  compara- 
tively small  maturities  of  Treasury  bills.  Excise 
receipts  at  £13.2  million,  and  special  miscellaneous 
receipts  at  £6.7  million,  were  responsible  for  raising 
ordinary  revenue  to  £30.1  miUion,  as  compared  \^■ith 
£20.6  million  for  the  previous  week.  Though  expendi- 
ture was  £4.4  million  higher-,  a  sui-jjlus  revenue  of 
nearly  £10.4  million  was  available  for  debt  redemp- 
tion. This  surplus  was  increased  by  net  receipts  for 
Treasury  bills  amounting  to  nearly  £17.2  million, 
maturities  for  the  week  being  only  £41.7  million.  The 
actual  reduction  in  Ways  and  Means  .\dvances  by  the 


Bank  was  not  as  great  as  this  fortunate  combination 
of  circumstances  allowed,  being  only  from  £43J 
million  to  £31  million.  Advances  by  public  depart- 
ments,, however,  were  reduced  by  £9^  million  to 
£144,441,000,  making  a  net  reduction  in  the  floating 
debt  of  £4,274,000  to  £1,258,540,000.  Besides  this, 
£1,384,489  were  cancelled  of'War  Loans,  Exchequer 
Bonds,  &c.,  tendered  in  payment  of  excess  profits 
duties,  and  £3,068,552  of  short-tei-m  foreign  indebted- 
ness were  repaidr  making  a  debt  redemption  for  the 
week  of  £8,727,041  altogether. 

In  contrast  to  the  expansion  iu 
Currency  ^^"1^  ^^  England  notes  during  the 
Notes  week    ending    on    Wednesday    last, 

Currency  notes  show  a  contraction 
during  the  same  j^eriod  of  £1,273,448,  leaving  the  total 
oulstrnding  at  £349,667,412,  as  compared  with 
£347,062,178  a  year  ago.  The  fiduciary  issue  was 
reduced  by  the  same  amount  to  £302,517,412,  and 
the  reserve  ratio  shows  accordingly  a  slight  improve- 
ment at  13.5  per  cent. 

Supplies  of  gold    were    again    so 
small  that  quotations  were  practically 
BuUion.  nominal  on  some  days.    The  price  re- 

mained at  117s.  &d.  all  during  the 
week  until  to-day,  when  117s.  9(7.  <was  the  quotation. 
India  was  again  a  buyer. 

In  the  Silver  market  offerings  from  the- Continent 
wei-e  on  a  larger  scale,  but  were  fairly  readily  absorbed 
by  Chinese  buyers.  There  was  also  a  demand  for  bear 
covering  by  the  Indian  Bazaars.  In  spite  of  the  in- 
creased supplies,  prices  did  not  vary  much  from  the 
level  ruling  at  the  close  of  last  w-eek.  On  Tuesday  tlie 
.spot  price  rose  |d.  to  59|d.,  and  on  the  following  day 
a  further  advance  of  Id.  occurred,  but  a  reaction  began 
on  Thursday,  and  to-day's  quotation  was  59|(/.  For- 
ward silver  \\'ent  to  a  premium  of  -|(1  on  Ttaesday, 
which  it  has  since  retained. 

The  Bank  Return  for    the    week 

Bank  of        ending  on  Wednesday  last  shows  a 

England.        Substantial    improvement    as    regards 

the  reserve  ratio,  though  this  has  been 

effected  at  the  expense  of  the  Market's  balances  with 

the  Bank.  ■ 

The  reserve  was  reduced  by  £349,000  to 
£16,029.000  on  account  of  an  expansion  of  £322,000 
to  £125,486,000  in  the  active  note  circulation,  and  a 
decline  of  £27,000  to  £123,065,000  in  the  total  coin 
and  bullion  holdings.  Other  deposits  fell  by 
£17,127,000  to  £105,448,000,  and  this  was  responsible 
for  raising  the  reserve  ratio  from  11.9  per  cent,  to 
13.1   per  cent. 

The  most  striking  feature  in  the  Return  is  a 
decline  of  nearly.  £'20.6  millions  in  Government  securi- 
ties, a  movement  which  indicates  a  further  reduction 
in  Ways   and  Means  Advances   by  the  Bank  during 
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•ilie  cuircnl  week,  in  ailditicii  tu  Itisl  ucrk's  leiluctioii 
noted  already.  Government  dejiosits  rose  bv 
Jfe].. 506,000  to"tir>,707,t/J().  A  rise  of  £-0,333,000  in 
"tlier  securities  indicates  the  extent  to  wliicli  October 
Maturities  have  been  discounted  at  tlie  Bank. 


NEW  YORK. 

1  iiE  rocurr3nce  of  coinjuirniivi-  ease  in  the  New  York 
Monej-  market  is  understandable  in  the  light  of  the 
latest  average  weekly  statement  of  tlie  New  York  City 
Banks  and  Trust  Coniprtnics,  which  shows  an  expan- 
sion iu  loans  anlointinj;  to  $(v2i  million  for  last  week. 
This  movement  was  leiidered  possible  by  an  addition 
■  •  the  aggregate  resene  of  $:21.8  million,  raising  the 

•rage  excess  reserve  by  nearly  $5.S  million  to 
>* Hi, 970.00(1.  in  spite  of  an  expansion  in  demand 
<leposits  of  fully  $122.1  million.  The  violence  of  these 
movements  will  at  once  attra<?t  attention.  In  fact,  they 
constitute  a  reaction  against  movements  which  have 
been  fja'turing  consistently  in  the  statements  of  these 
Banks  ever  since  the  commencement  of  the-  cuiTent 
lialf-year.  For  instance,  the  aggi-egatc  reserve  hati 
Ijeen  declining  during  the  past  two  months,  but  last 
week's  increase,  noted  above,  makes  th?  present  total 
($oo7,7-50,0(X))  the  highest  since  the  week  ending 
Jidy  17.  Similarly,  the  average  excess  resen'e  is  un- 
surpassed by  tTiat  for  any  week  since  the  opening  of 
the  half-year.  The  increjise  in  net  demand  deposits  is 
tli>  largest  since  a  year  ago,  when  similar  violent 
movements  occuired,  but  the  decline  in  this  item  had 
I'leen  so  rapid  in  previous  weeks  that  the  present  figin-e 
($4.67S,240,("HX1)  is  back  only  to  the  level  ruling  about 
the  beginning  of  last  month.  It  is  .his  fact,  presum- 
ably, which  enabled  last  week's  expansion  to  be  made 
in  the  lending  operations  of  the  banks,  for  the  present 
total  of  loans  is  tha  highest  since  the  beginning  of 
February  last. 

The  quarterly  Collection  of  income  tax,  now  in  pro- 
gress, is  reflected  in  a  I'ise  of  $70  million  to  $S7  million 
in  U.S.  deposits.  , 

A'fe  is  usual  when  the  above  Banks  present  a. favour- 
able statement,  the  New  Y'ork  Federal  Reserve  Bank 
has  to  record  a  weakening  of  its  position.  Last  week 
it  lost  $31.8  million  in  gold,  and  its  total  reserves  are 
$27.3  million  lower  than  on  the  previous  week.  On 
account  of  a  corresponding  shrinkage  in  liabilities, 
however,  its  ratio  of  total  reserves  to  net  deposit  and 
Fe<leral  Reserve  note  liabilities  combined  is  juMcticaUy 
tlie  same  as  on  the  preceding  w'eek  at  30. .5  per  cent. 

The  comliined  statement  of  the  Federal  Reserve 
Banks  shows  an  improvement  as  regards  the  reserve 
!:ilio,  but  registers  the  unfavourable  movement  of  a 
ilcohnc  of  $3.1  million  to  $1.973.130,(I(X)  in  the  gold 
liDJdings.  .\nother  large  reduction  has  l>een  made  in 
redisiounts.  and  tha  total  bill  holdings,  at 
$2,831  .SlO.OCiO,  are  $160,370,0fH~)  below  the  previous 
week's  level.  Net  demand  deposits  also  show  a  con- 
siderable decline,  and  so  a  I'oductioit  of  the  large  total 
of  notes  in  tii'culation  is  a  probable  development  during 
tlm  nest  few  weeks.  For  the  weak  under  review  the 
dt^cline  in  the  note  circulation  was  oidy  $-5i  niiHioii. 
'  i:i  the  previous  week,  it  mav  be  remembered,  it  had 
loheil  a  "  record  "  total  of  $3,2r»").lS0.(!(K\    Onvorn- 


SV-i-'j.  lS((.(.Kj<).  la  conserpi.nte  of  the  decline  in  liabili- 
ties, the  ratio  of  total  reserves  to  net  deposit  and 
Federal  Reserve  note  liabilities  combined  improve*! 
to  4:i.H  per  c«nt.,  as  compared  with  42.8  per  cent, 
the  ])revious  week  and  .52.5  per  cent,  a  year  ago. 

Conditions  in  the  Money  market  were  easier  during 
the  week  than  for  many  months  past,  as  evidenced  not 
so  much  by  the  i)osition  of  the  call  loan  market,  in 
which  seven  per  cent,  continues  to  be  the  ruling  rate. 
JHit  by  the  fact  that  time  funds  are  being  offered  in 
increasing  quajitities  at  reduced  rates,  loans  for  two 
months  and  longer  being  i-enorted  at  eight  per  cent,  on 
mixed  coUatertil.  This  feature  is  all  the  more  remark- 
able as  this  is  the  period  when  large  tax  collection- 
have  to  bo  made,  but  it  is  also  the  periotl  when  the 
cotton  season  ends  and  the  grain  season  begins.  Several 
factors  were  responsible  for  the  ease,  foremost  among 
which  are  a  depression  in  trade  and  a  strengthening  of 
banking  reserves.  As  regards  the  former,  a  slackening 
of  trade  activities,  due  to  scarcity  of  working  capital 
and  high  prices,  has  become  increasingly  evident  in 
.\mericA  of  late,  as  well  as  here,  but  there  it  has 
been  accompanied  by  a  reduction  in  prices.  For 
instance,  the  Ford  motor  price-cuts  as  announced  in 
the  papers  during  the  week  quickly  gave  rise  to  exten- 
sive retluctions  not  only  in  the  motor,  but  in  other 
industries  as  well.  As  regards  the  strengthening  of 
resen-es,  the  gold  holdings  of  the  Federal  Reser\-e 
system,  which  would  otherwise  have  been  diminishing, 
are  being  replenished  by  continued  imports  of  gold, 
especially  from  Ix>ndon  and  Paris,  while  recent  state- 
ments of  the  National  and  State  banks  show  improving 
reser^-e  positions.  In  considering  the  fut'.ire  course  of 
events  in  the  Money  market,  it  must  not  he  forgotten 
tliat  the  banks  Jiave  now  very  large  loans  out- 
standing, and  resei-ve  ratios  are  so  near  legal 
requirements  that  any  further  credit  extensions  must 
I  be  precede<l  by  an  increase  in  reserves.  Whether 
money  will  begin  to  return  to  the  banks  depends 
!  largely  on  the  extent  to  which  the  grain  crops  have 
,  already  been  financed.  The  Stock  markets  have  not 
been  able  to  take  advantage  of  the  ease  in  the  Money 
market.  On  the  contraiy,  though  feeling  was  bullish 
last  week,  this  week  the  suspension  of  dividends  bv  the 
Central  Leather  Company  and  other  large  companies 
duo  to  trade  depre.ssion  has  unsettled  sentiment  and 
induced  a  bear  raid  in  industrial  securities,  railway 
des(;riptions  Iseing  the  only  stocks  to  offer  any 
resistance. 


ptacit  tolmnijc. 


BvsixEss  for  the  week  has.  as  before,  been  restricted 
to  the  smallest  possible  dunensions.  The  coal  crisis 
imi>arting  caution  rather  than  pessimism,  holders  have 
not  been  anxious  to  liqtiidate;  and,  consequently,  the 
appearance  of  the  slightest  buying  inquiries  had  the 
effect  of  immediately  forcing  up  quotations.  The  near 
approach  of  the  fateful  twenty-fifth  made  no  impression 
on  the  firmness  of  the  undertone,  and  the  eventual 
suspension    of    the    strike    notices    has    jiistitied    the 
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TRADE    WITH    THE    NEAR    EAST 

THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The  Bank  has  Oflices  in  all  the  principal  towns  in   GREECE;  also   in   EGYPT   (Cairo   and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 

ISQCIKIES  FROM  IXTEHESTED  PARTIES  ARE  ISVITED 

BANK    OF    ATHENS 

PAID-UP  CAPITAL,  £1,920,000.      LONDON  OFFICE  :  22  FENCHURCH  STREET.  E.C.  3.        HEAD  OmCE  IN  ATHENS. 
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yet  (lefinitel_v  disposed  of,  business  in  the  coming  week 
should  benefit  considerablj'. 

British  Funds  opened  with  a  drooping  movement 
ivat  showed  stronger  as  the  week  wore  on.  Consols 
and  War  Fours,  however,  failed  to  make  good  an 
<?arly  loss.  War  Fives  and  Yictoiy  Bonds,  despite 
an  eventual  rally,  left  off  at  lower  levels,  but  Funding 
Loan  exliibited  an  unusual  buoyancy  and  registered  a 
net  appreciation.  India  Three  per  Cents  were  quiet, 
and  the  Three-and-a-Half  Cents  were  marked  up 
slightly.  County  and  Corporation  stocks  were 
featureless,  no  price  movements  worthy  of  note  being 
recorded.  As  regards  the  recent  quintuple  issue, 
Brighton  is  already  at  apremium,  and  the  discount  on 
the  others  is  rapidly  diminishing.  Colonials  developed 
very  little  activity. 

Among  foreign  stocks,  Japanese  bonds  were  again 
the  outstanding  feature.  Buying  pressure  caused  a 
steady  rise  in  prices,  and  though  eventual  profit-taking 
brought  a  reaction,  closing  figures  exhibited  a  marked 
improvement  on  the  week.  Chinese  Fives  also 
showed  a  rising  tendency  towards  the  end.  Mexicijns 
have  lost  their  recent  popularity,  but  quotations  are 
maintained  at  previous  levels.  The  extremely  sharp 
advance  registered  last  week  in  French  bonds  has  been 
followed  by  an  equally  sharp  reaction  which  a  partial 
mid-week  rally  failed  to  neutralise.  German  tliree 
per  Cents.  Honduras.  Greek  Monopoly,  Cuban  Ports, 
and  Egyptian  Unified  were  all  sliglitly  lower. 

The  disbelief  of  the  market  in  the  probability  of  a 
coal  strike  was  amply  borne  out  by  the  cheerfulness 
of  Home  Eails.  Appreciations,  though  not  veiy 
marked,  were  numerous.  Undergrounds  continued 
prime  favourite,  the  Income  Bonds  again  registering 
a  rise  of  two  ]?oints  on  Monday.  Profit -taking  opera- 
tions, hovi-ever,  e^ientually  made  a  slight  reduction  in 
quotations.  Among  the  hea^'ies,  the  only  deprecia- 
tion was  in  London  and  North- Western  shares. 

Ainong  Foreign  Eails,  Argentine  prices  (to  which 
we  had  occasion  to  draw  attention  last  week)  were 
marked  up  generally  on  Monday  and  Tuesday. Tlie  divi- 
dend declarations  of  the  main  lines  failed  to  create  anj' 
further  buying  interest,  however,  and  the  increased 
quotations  were  barely  maintained.  Brazilian  rail- 
ways were  a  feature  of  distinct  weakness.  The  slump 
in  San  Paulos,  initiated  by  the  failure  of. the  appeal 
for  rates  increases,  continued.  Leopoldina  and  Entre 
Eios  also  exliibited  a  remarkable  series  of  declines,  and 
the  unsatisfactory  condition  of  Brazilian  affairs  pre- 
cludes any  hope  of  an  early  recovery.  Mexican  rails 
failed  to  improve  on  tlie  previous  w'eek's  rise,  and 
developed  a  tendency  to  sag  towards  the  close. 

The  general  Industrial  market  was  quite  apathetic 
and  price  movements  were  small  and  infrequent. 
British  Oil  and  Cake  ^lills,  after  several  minor 
declines,  made  a  sharp  recoveiy  on  revival  of  rumours 
of  amalgamation  with  the  African  and  Eastern  Trade 
Corporation.  Dunlops  were  again  marked  down. 
Nitrate.  Gas  and  Shipping  shares  displayed  little  acti- 
vity, ilotors  and  Textiles  suffered  from  realisations, 
sentiment  in  the  foi-mer  not  Ijeing  improved  by  the 
announcement  of  Ford's  to  revert  to  pre-war  prices. 
Egyptian  securities  exhibited  a  pronounced  decline  all 
round.  Iron  and  steel  descriptions  shared  the  general 
apath}-,  but  prices  evinced  a  disposition  to  recover 
towards  the  close.  The  Bank  section  suffered  from 
quiet  liquidation.  The  Insurance  market,  in  contrast 
vsith  the  prevailing  dulness.  displayed  increased 
activity,  and  substantial  appreciations  were  frequent. 
Oils  opened  very  quietly.  French  support  was 
withdra^vn,  and  operations  on  this  side  were  mainly 
confined  to  professionals.  Profit-taking  on  the  recent 
rise  caused  many  minor  declines,  but  the  improved 
outlook  towards  the  end  of  the  week  combined  with  a 
leturn  of  French  inquiries  strengthened  the  market, 
and  numerous  fractional  appi-eciations  were  recorded. 
The  close  was  strong  all  round,  and  the  upward  move- 
ment bears  the  probability  of  being  continued. 
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The  close  approach  of  the  coal  strike  again  dominated 
the  Mining  market  during  the  week.  Thus  handi- 
capped jt  opened  weak.  Furthennore,  Paris  w-as- 
engaged  on  a  bm-st  of  liquidation  with  the  laudable 
desire  of  securing  funds  for  subscribing  to  the  new- 
French  loan.  Accordingly  Crown  Mines  dropped  -h 
to  2\.  Central  Mining  I  to  SJ,  Band  Mines  tV  to  2J. 
and  East  Eands  l,s.  to  Ss.  Qd.  Knights  Deep  fell 
sharply  to  3s.  M.  on  new's  of  the  fire  which  destroyed 
the  mill  and  mill-engine  house  totally.  On  Tuesday. 
however,  Paris  had  finished  selhng,  and  a  finner  tone 
became  manifest  in  the  market.  Paris  now  turned 
purchaser  of  Crown  Mines,  which  recovered  to  2i%, 
wliilst  Eand  Mines  remained  firm,  at  2f,  and  East 
Eands  moved  up  to  9s.  M.  De  Beers,  how^ever. 
which  had  reacted  to  18  on  Monday,  were  again  weak, 
closing  at  17J.  In  a  dull  Kaffir  Circus,  Knights  Deep 
pro^^ded  a  relief  on  Wednesday  with  a  spurt,  to  5s.  9rf. 
on  anticipation  of  a  good  breaking-up  value,  and  Van 
E\-n  Deep  finished  |  to  the  good  at  4.  Thursday 
found  the  market  idle,  awsviting  developments  as  re- 
gards the  coal  crisis.  Eand  Mines  were  a  good 
feature  at  2lf  and  Johnnies  at  28s.  6(Z.,  whilst  inquiries 
from  Paris  caused  De  Beers  to  move  up  to  IS. 

We  publish  elsewhere  an  interesting  circular  from 
the  Broken  Hill  Proprietary  Company,  announcing  the 
issue  of  dEl.oOO.CKX)  seven  per  cent.  Debentures  at 
ninety-seven,  and  the  proposal  to  offer  420,000  Ordi- 
nary shares  of  &1  to  existing  shareholders  j)ro  rata  at 
a  price  of  f  2  5s.  per  share.  These  funds  are  required 
to  meet  the  outlay  involved  in  the  extensive  additions 
that  are  being  made  to  the  Newcastle  Steel  Works  in 
order  to  cope  wdth  the  growing  Australian  demand  for 
iron  and  steel. 

The  Mexican  section  was  again  tdie  centre  of 
greatest  activity  during  the  week.  Esperanzas  as 
usual  took  the  lead.  The  cable  announcing  the  de- 
velopment of  the  5th  level  for  the  week  ended  Sep- 
tember 16  continues'to  disclose  abnormal  values.  An 
advance  of  the  north  drift  for  16  feet  revealed  40.51 
ounces  gold  and  664  ounces  silver  per  ton,  over  a  width 
of  25  inches.  This  gave  the  sliares  an  impetus  which 
lasted  for  the  week. .  Tlie  closing  prices  w"ere  as  fol- 
lows:  Monday.  IBs.;  Tuesday,  18s.  6J. ;  Wednesday, 
20s.  3d. ;  Thursday,  24s.  3d.  Despite  the  fact  that 
the  results  from  the  south  drift  towards  EI  Oro  were 
by  no  means  as  satisfactory,  the  El  Oro  shares  on 
hopes  of  like  developments  moved  up  from  1.3s.  6J. 
on  Monday  to  15s.  9d.  on  Thursday.  Early  in  the 
week  Mexico  of  El  Oro  suffered  from  Paris  liquid:- 
tion,  dropping  from  6J  at  the  opening  to  6J  on  Tues- 
day. But  with  Paris  turning  buyer  after  Wednesday' 
the  shares  improved  steadily  to  6f  on  Thursday. 
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NEW  MODDERFONTEIN. 

lo        tire       lii-veuut®  (Jo.-*ls  /-WorkNix'  I'^ofit-^•     Ket  ^Pivldcndfi— x 

■-June    .UUlt;(i       p<;r         pcv      Amouui         ncr       l^roflt  Amount 

30      Toim        ■J'on       Ton  £  'Ion  i:  £         % 

1 1117  llStt.TOO  13/4  19/5  785,1)17-  23,11  SOJ.OSO  4i6.UI;<l  3-'i 
lalS  (im.lOO  15/7  21/8  83»,2(il  24/1  (l.'il),H7«  (i«8,7Wl  4'lii 
J919  92a,f)l)l)  43/10  ion  I.tiND.HOl  23/S  ],Il)l,»UU  875,II(;U  02* 
1920    aiiS.lMJO        43/2t      21/11   1.021,147+      Sl'St  1.61K,I88J  1,II16,((.0    82} 

«  Gx<-lt)(lin'/  results  from  trehtniciit  of  uri'iimulHtod  xliraw. 

t  Kx<'liiiUn;,']>r(miumon  t'old  umoantin','  to  £472, U98,  cciulvalont  to  9>.  7d. 
iper  toil  nil|l<'<l. 

I  I:iludlni;i:i72,Gl)S  In  rea|ici-t  of  4oM  premium. 

With  tlie  report  to  Imnd  of  the  New  Modderfonieiii 
■Gold-Mining  Company  for  the  year  ended  June  "jU, 
]92(l,  it  is  possib'.-  lo  discover  the  full  effects  of  tlie 
premium  on  gold  on  the  working  operations  of  one 
of  the  main  profluccrs  on  the  liand  for  a  whole  year. 
The.  tonnage  milled  during  the  year  reached  968,500 
tons,  or  48,000  tons  in  excess  of  the  quantity  treated 
in  1918-19.  Satisfactory  as  was  this  figure,  it  by  no 
means  reprcsanted  tin-  full  working  capacity  of  the 
plant.  It  will  be  remembGred  that  at  the  last  general 
meeting  it  was  staled  that  in  order  to  secure  the  maxi- 
mum results,  extensive  expenditure  had  been  incurred 
on  various  mechanical  arrangements  undergound, 
practically  eveiy  ton  of  ore  being  broken  by  machincr\-. 
'Owing,  liowever,  to  an  acute  shortage  of  native  labour, 
particularly  in  the  first  half  of  the  year.,  it  was  not 
])Ossil>le  to  work  the  plant  to  the  best  advantage. 
Although  an  improvement  took  plade  in  the  latter  half 
•of  the  year  with  the  result  that  the  average  tonnage 
cnislu'd  worke<l  out  at  86,560  tons  per  month,  as 
against'  74"^50  tons  fcr  the  first  half,  the  mine  was 
.still  without  its  full  complement  of  natives,  and  only 
in  March  was  the  full  tonnage  of  96,000  tons  milled. 
Cale'ulating  the  value  of  the  output  on  the  basis  of 
the  par  value  of  gold  in  order  to  maintain  an  effective 
comparison  with  the  results  of  pr-avious  years,  the 
gold  revenue  per  ton  was  BJ.  lower  than  that  of 
1918-19,  being  estimated  at  43,s.  2t/.  On  the  other 
liand,  despite  the  increase  in  the  quantity  of  ore  treated, 
working  costs  per  ton  increased  from  20s.  2(/.  to 
■21.S.  !](/..  Advances  in  white  wages  constituted  the 
main  factor  in  the  growth,  white  wages  per  ton  being 
equivalent  to  6.s.  llr/.,  as  against  6s.  in  the  previous 
yyar.  The  increased  contribution  under  the  Miners* 
Phthisis  Act  added  a  further  8f/.  per  ton ;  whilst  3(/. 
jier  ton  represented  the  increase  in  native  w'ages.  Thus 
the  working  profit  dropped  from  23,s:  8tl.  to  21.s.  3d. 
per  ton.  The  presence  of  the  premium  on  gold  altered 
ihe  situation  substantially.  For  the  year  it  worked  out 
at  an  extra  yield  of  9,s.  Id.  per  ton,  thereby  increasing 
the  revenue  per  ton  to  52,s.  9d.,  and  the  profit  por 
ion  to  the  record  figure  of  30.s.  lOf?.  In  an;ount  the 
^old  premium  reached  ii472,698.  But,  deducting  the 
realisation  charges,  it  represented  a  net  gain  of 
t464,6.")7.  Thus  the  geld  premium  was  responsible 
for  the  addition  of  over  forty-five  per  cent,  to  the 
working  profit  that  would  have  been  eartied  in  its 
absence,  and  it  is  doubtful  whether  the  full  addition 
is  not  nearer  to  fifty  per  cent.  For  it  ajipears  that 
;'fter  January  1,  an  estimate  of  the  gold  premium 
vas  included  in  the  monthly  declarations  of  profits; 
i>ut,  as  considerable  lluctuatioiis  took  place  between  the 
IModuction  and  the  realisation  of  the  gold,  not  only 
in  the  gold  premium  but  also  in  the  realisation 
I  iiarges,  substantial  adjustments  were  necessary  from 
lime  to  time.  Thus  it  was  found  necessary  to  add 
C 50,822,  owing  to  the  under-valuation  of  the  preniium 
lor  the  quarter  ended  jMarch  31,  1920.  There  is  no 
'casoii  for  believing  that  the  estimates  for  the  Juno 
ipiarter  were  not  of  the  samo  conservative  nature.  No 
idjustmenfc  is  made  in  the  accounts  in  respect  of  that 
jxiviod.  Consequently,  it  may  be  found  ultimately  that 
there  is  a  fuither  amount  which  ought  to  have  been 
etetiited  to  tlvQ  accounts  uiKlcr  review.  However,  be 
this  as  it  may,  the  fact  remains  that  New  Modderfon- 
icin  reaped  a  profit  of  nearly  £500,000  from  this  ex- 
traneous source  of  revenue.  Hence  a  net  profit  of 
fl, 101. 960  ill  1918-19,  gives  way  to  a  net  profit  of 
tl. 518,188  in  1919-20.  Tt  is  not  surprising,  therefoi-e. 
le  l.earn  that  the  dividends  i-eceived  bv  shaivholders 


amountod  in  the  aggregate  to  82i  per  cent,  for  the 
year  under  review,  as  against  62A  per  cent,  in  1918-19. 
Jleanwhile,  the  balance  caJ'ried  forward  to  the  next 
accounts  is  increased  from  ,£255,867  to  £344,026. 

Notwithstanding  the  shortage  of  labour,  greater 
attention  was  paid  during  the  year  to  develojiment 
work  with  veiy  satisfactoiT  results.  The  total  footage 
was  returned  at  17,449  feet,  as  compared  with  9,477 
feet  in  1918-19.  Ore  was  developed  for  9,139  feet, 
as  against  5,431  feet  in  the  previous  j'ears.  More 
satisfactory  still  were  the  assay  results.  Ore  of  53.6 
dwt.  was  (liscloSed  on  the  Main  Reef  Leader  for  no  less 
than  6,8.S5  feet,  over  a  sloping  width  of  12  in.  Thus, 
whilst  in  the  previous  year  the  estimated  tonnage  of 
payable  ore  developed  amoimtefl  to  723,600  tons,  the 
amount  developed  during  the  year  under  review 
reached  l,113,80t)  tons  averaging  10.1  dwt.  How 
this  improvement  affected  tiie  position  of  the  ore 
reserves  can  be  seen  in  the  following  table  : — 
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In  the  light  of  all  these  facts  it  is  not  difficult  to 
understand  the  optimistic  outburst  of  the  Consulting 
Engineer:  "  The  mine  is  in  a  stronger  position  to-day 
than  at  any  time  in  its  histoiy."  Neither  can  it  l>e 
denied  that  the  outlook  for  the  current  year  is  at  least 
no  less  promising  than  that  of  1919-20.  Granted  a 
full  complement  of  labour,  the  mine  is  now  so 
completely  equipped  with  all  the  requisite  labo.ir- 
saving  devices  that  it  could  scon  reach  its  maximum 
tonnage.  Unfortunately,  the  August  returns  of  ihe 
native  lalx>ur  force  en  the  Rand  indicate  a  further 
decline,  the  total  being,  as  we  stated  last  week,  unduly 
low.  However,  there- is  no  reason  for  anticipating 
any  undue  growth  \n  working  costs,  whilst  the  gold 
premium  is  again  at  a  very  high  level,  whilst  reaUs.i- 
tion  charges  have  been  reduced  to  normal,  xcus,  i'l 
July  with  gold  estimated  at  an  average  of  £5  5.s.  per 
ounce  and  realisation  charges  at  l.s-  6;/.,  the  mine 
recorded  a  working  profit  of  £153,371.  August,  with 
gold  at  £5  l-2s.  6;/.  and  realisation  charges  reduced  to 
-QiL,  returned  a  working  profit  of  £151,991.  Tins 
there  is  good  reason  to  look  forward  to  an  .•ntrrim 
dividend  for  the  current  year  of  fifty  per  cent,  unless 
for  the  remaining  months  of  1920  the  labour  shortage 
should  interfere  unduly  with  the  tonnage  crushed. 
Financially  the  position  of  the  Company  as  disclosed 
in  the  balance  sheet  dated  June  30.  1920.  is  veiy  sound. 
Current;  liabilities  amounting  to  £961,635  are  covered 
by  the  total  of  £1,085,691  in  casii,  gold,  and  invest- 
ments alone.  In  the  market  the  lO.s.  shares — to  whicll 
denomination  the  old  £4  shares  were  reduced  during  the 
year  by  universal  agieement,  each  shareholder  receiving 
eight  shares  of  10s.  for  each  £4  share — are  quoted  at 
74,<!.  ihd.,  and,  assuming  a  dividend  of  ninety  per  cent, 
for  the  current  year,  return  at  this  price  a  yield  of 
twelve  per  cent. 
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ber  31.  1919,  wj^'ie  ■ 

The  output  of  tin  ft 
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stores  and  malerials  by  rail  and  in  finding  s.'jT.nier 
passages  for  returning  engineers.  The  tin  was'  dis- 
posed of  at  a.n  average  price  of  £179  14s.  7d.  per  ton, 
and  as  working  costs  amounted  to  .£106  4s.  4d.  per 
ton,  there  was  left  a  working  profit  of  £73  10s.  Sd. 
Thus  a  net  profit  of  £55,147  accrued,  as  against 
£52,150  for  1918.  The  dividends  paid  to  shareholders 
amounted  to  seventy-five  per  cent.,  as  in  1917  and 
1918.  But  owing  to  alterations  in.  the  capital  fore- 
shadowed at  the  general  meeting  in  June,  1919,  the 
dividend  atsorbed  £50,400,  in  contrast  with  £41,250 
in  the  previous  year.  At  the  end  of  1918  the  issued 
capital  stood  at  £49,541  in  shares  of  4s.  Between  the 
closing  of  the  accounts  and  the  holding  of  the  general 
meeting  it  was  increased  to  £59,000 — the  full 
authorised  capital — by  the  issue  of  2'V,294  shares  at  a 
premium  of  12s.  At  the  general  meeting  it  was  agi'eed 
to  raise  the  authorised  capital  to  £75,000  in  order  to 
clear  off  the  loans  obtained  for  purposes  of  cap'tal 
expenditure.  Subsequently  55,000  shares  were  issued 
at  a  pi'emiura  of  13s.  6d.  per  share,  and  6, (WO  shares 
at  a  premium  of  17s.  3d.  per  share.  This  gave  at  the 
end  of  1919  an  issued  capital  of  f'67,'200  and  a  net 
share  premium  account  of  £100,800.  It  was  upon 
this  capital  that  dividends  were  paid  in  respect  of  1919. 
Since  the  closing  of  the  1919  accounts  the  a/ithorised 
capita!  was  increased  to  £168,000,  and  504,000  bonus 
shares  were  issued  fully  paid  to  existing  sliareholders  in 
Ihe  proportion  of  three  shares  for  every  two  shares 
already  held.  The  sclieme  was  financed  by  the  £100,800 
in  the  sliare-premiinn  accoaint.  It  is  tlierefore  this 
greatly  increased  capital  of  £168,000  that  will  rank  for 
di\idends  in  the  current  year.  Prospects  so  far  appear 
to  be  rather  uncertain.  Tin  has  failed  to  maintiin  the 
high  level  of  prices  attained  during  the  first  quarter 
of  the  year,  and  is  now  moving  sluggishly  around  £275 
a  ton.  Furthermore,  the  output  for  the  first  five 
monflis  oidy  reaches  305  tons.  Th-s  is  attributed  not 
only  to  a  pronounced^  shortage  of  labour,  but  also  to  a 
deficiency  in  the  rain  supply,  and  to  the  fact  that  for 
a  part  of  the  time  the  dredges  were  taken  up  with 
treating  the  tailings.  Finally,  the  new  hydraulic  plant, 
winch  is  expected  to  produte  an  inpreased  tonnage  at 
a  reduced  working  cost,  has  been  unduly  delayed  in 
transit.  Whilst  in  the  light  of  these  facts  it  is  some- 
what difficult' to  estunate  the  outlook  for  1920,  no 
doubt  remains  as  to  the  general  good  prospects  of  the 
concern.  Despite  the  increased  output' during  1919, 
there  was  no  depletion  of  the  reserves.  On  the  con- 
trary, they  amounted  to  10,993  tons  at  the  ejid  of  1919 
— an  increase  of  seven  tons  as  compared  with  1918. 
It  appears  also  that  the  superintending  engineer  antici- 
pates a  further  increase  in  the  reserves  as  the'' result 
of  prospecting  operations  to  l>e  undertaken  in  the  near 
future.  Financially  the  Company  is  in  a  position  of 
great  strength.  The  balance  sheet  dated  December  31. 
1919,  shows  that  current  liabilities,  including  tlie  final 
dividend  absorbing  £16,800,  do  not  exceed".£57,062, 
and  if  the  small  balance  of  unredeenied  loans  and 
Debentm-es  be  included,  £66,981 ;  whereas  liquid  assets 
are  available  to  a  total  of  £77,917.  In  the  market  the 
4s.  shares  are  quoted  at  8s.  Gd.,  at  which  price,  assum- 
ing a  dividend  of  twenty,  per  cent,  for  1920 — and  in 
view  of  the  bonus  issue  and  the  condition  of  affairs  to 
dale  wo  cons'der  that  this  is  not  likely  to  be  excp.od(>d — 
they  afford  a  refurn  of  nearly  nine  and  a-half  per  ccni. 
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I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAHD.— Acconnts,  September  22,  1920. 

Issne  Department. 


£140,008,765 


GoTemment  Debt  tlliOlBilOO 

other  Seoarltiea  7,434,900 

Gold  Coin  and  Bolllon  121,558,755 


£140.008,755    ' 
Banking  Department. 


Proprietor!'  Oapltsi    £14.553,000 

Best  A 3.549.466 

Pnbllo  DepoBltB  16,707,309 

Other  Deposits    105,447.908 

Seven-day  and  other  Bills...  12,583 

£140.269.256 


Govemment  Seonrltles  C3i.618.129 

Other  Securities 88.722,611 

Notes 14.522.625 

Gold  and  SiWer  Ooln .  1,505.891 


£140.269.256 


Comparison  with  Previong  Font  Vfeek*  [00,000'b  omitted.] 


Date 
1920. 

Sept.    22  12H,4 

Sept,    15  125,1 

Sept.      8  125,9 

Sept.      1  126.5 

Any.    25  124.8 


Ooln 
Olrcn-       and        /-Deposit*-^ 
latlon    Balllon   Fabllo     Otbei 


193.1 
1?3.1 
123.0 
123.0 
123,0 


16,7 
15.2 
18,5 
16.4 
15,3 


105.4 
122.5 
116,9 
113,3 
100,6 


59.6 
57.4 
41.5 


88,7 
83,4 
76.3 
75.4 
75,8 


Eatio 
Keaerve  Bank  Three 
to  Lla-   Bate  Months' 
BilU 
% 
8i 

Bi-Jt 
8Hf{ 

61 


Bern 

btllties 

£ 

% 

IB,,1 

13-1 

!H,4 

119 

l.'i.H 

11.7 

14,H 

11-6 

16,5 

14-3 

J'y22.'14    29.5        40.2        13.7        42.2        11.0      33.6      29.3        52-40        3        2ft 
•  Jnly  30,  1914  +  to    4%  ;  July  31.  8%  ;  Auk.  1,  10%  ;    Aug.  6,  6%:  Aoa.  8.  5% 
July  13, 1916.  6%  ;  Jan.  18, 1917.  6!%  ;  Apr.  6, 5%  :  Nov.  e.l919. 6% : Apr.  15. 1920. 7% : 


Comparison  of  Bank  Returns,  Exchanges.  Prices,  &0. 


Bank  of  EnKland  (In  £'s  Bterling  Sept.  24. 

00,000's  omitted) :  1920 

Circulation £125,4 

Public  Deposits     16,7 

Other  Deposits 105.4 

Govemment  Securities     35.5 

Other  Securities    88.7 

Beeerve  16.0 

Ratio  to  Liabilities  13  1% 

Coin  and  Bolllon  123.1 

Money  : 

Bank  of  England  Rate    7% 

Bank  of  France  Hate  6% 

Bate  3  months'  Bills  London  6(4% 

Exchangee ; 

Paris  Cheque 52  07 

New  York  60  days   3  441 

Bombay  Telegraphic  Tranafen  1/108 

Prices  : 

Consols  2J%  Cash    46? 

French  Rentes  3%  Money 6420 

Silver.  London  spot  oi.  bH'i- 

Wheat.  Gazelle  average  qr.  90/5 

Cotton,  Mid  Upland    lb.  24  981. 

Iron,  Scotch  pig ton  231/0 


.Sept.  24. 
1919 
£81.6 
19.4 
97,4 
26.2 
83.7 
25.0 
21.42% 
88,2 

5% 
5% 
3% 

35-59i 
418 
2/Oi 


73/4 

19-554, 

166/0 


Sept.  25, 

Sept.  28. 

Sept.  23 

1918 

1917 

1910 

£60.5 

£41,2 

£27,8 

31.9 

44.3 

12,5 

134.0 

121.7 

43,5 

'  54.2 

58,2 

15,3 

100.3 

93.6 

29.1 

2P.5 

32.4 

29.9 

17  78% 

19  49% 

53-36'a 

71.5 

55.1 

33,1 

5% 

5% 

3% 

5% 

5% 

^1^,, 

31-S!% 

mvo 

2'rl-r/:; 

26'06i 

27-5U 

25-23 

4-73 

4-72i 

4  83-60 

1/53  i 

1/4JJ 

1/4 

583 

54! 

BOt 

6275 

eo-BO 

97-35: 

491d. 

49jd. 

HH^ 

72/6 

70/8 

30/11 

23  43d. 

lB62d. 

7.80d. 

101/0 

98/6 

55/0 

'Week  to  £ 

Sept.  22.  '20    7.001 .4?!! 
Sept.  15.  '20    6.848.314 


CDRKENCY   NOTE   ISSUE. 


Notes  Gold  Ooln 

Outstanding     &  Bullloii 


Bank  of    « 

Enffland  N 
Notes 


8,274,910    349,6i7.412 
7,467.103    350,940,860 


28.500,000  18,650,000 
28.500.000  18.650,000 


Sept.  24,  '19  6.622.219 

Sept.  25.  "18  6,128.719 

Sept.  •■&.  '17  ■""■ 
Sept.  27,  '16 


Notes  outBtandlDg — 

One  Pound 

Ten  Shilling 
OertlBcates  outstanding 


6075.104    331,174,347    r28,500,000 

_      _.  4,037,216    276,16a,6R4     ■28.500.000 

5,3^!i,783        3,370,526    178,639,765      28,600,000 

4,911.359        3992.798    131,625,480      28.500,000 

Balance  Sheet.  September  22,  1920 

£  Advances^ 

...  275.460,8^7 
41.626,685 
32,580,000 


'/„  Di  Bank 

[,tK  A-Goia 

to  Notes 

% 

13-7 

134 

"bI 

10  3 
15-9 
216 


Notes  .iilled  in  but  not  vet 

canrellKl      ^... 

Investments  heserve  A/o]... 


349.667.412 


Other  Bankers  .^,  — 

Trustee  Savings  Banks  — 

Currency  Note  Redemption  A/o — 
Gold  Coin  and  Bullion  _      28  '00.000 
Bank  of  EnKland  Notes.-       18  650.000 
Govemment  Securities  ...     321,925.160 
Balance  at  Bank  of  England        263.223 


To^al 


369.338,383 


369.333,383 


PUBLIC   INCOME    AND   EXPENDITURE  [OOU'a  omitted.] 

1920'  Expendl-     Excess  of    , Loans.  Advances.  &o. >        Oash 

Week  to  Revenue  ture       Expenditure       Or.  Dr.  Net  -t-    Balance 

Sept.    IB  £30.136        £19.766        tI0,3rot     £70.532      £80.131      -£9,599      £3,935 

.■'ept.    11  20.642         15.321  5,32n.       74.136         79.961       -  5.825       3.164 

Sept.     4  16,029         29.101         13,072  97.33d        84.480     +12.855       3.668 


171dyB. '20-21    671,331 
173days '19-20  431.032 


.•/J,.*.ii't  a.422,288    2,526,509    -104,221 
260.796  [3.116,863    2.864,763       252,100- 


Tr.  •20-21' 
Tr  '19-20 
Tr.  '18-19 
Tr.  '17-18 


1.418,300     1,184,102        l'.?/,79SI         _  _  —234.198 

1.339,571    1,665.773       326,202  6  092,709    6.766.607         326.202 

889,021    2,579,301    1.690.280  7,033,402    5,351,3,53      1,682,048 

707.234    2,696,221     1,988,987  7,499,604    3.616,023      1,983,581 

Principal  Items  of  Revenue  and  Expenditure. 

-Revenue >     t Expenditure - 


5.43* 
8695 


9.339 
12,799 
21,030 


Customs 

&  Excise 

£14,070 

4,BSi6 

3.7V4 


Income  Excess  Profits    Othev 
Tax,  &c.  Duties.  &c.    Revenue 

£2,962         1)3.462        £3.564 
3,768         i3.8i5  t,16J 

b.BiL  3,U71  3,363 


Int.,&o.,  Misc. 

on  Debt  EipeaJ. 

£1,261  £793 

2,716  41 

18.291  24S 


Supply 

Services. 

£17,710 

li,534 

10,564 


)-20    117,liiO 


Tr.  '20-21*  348,650  385,800 

Tr.  '18-20  283.023  369,089 

Tr.  '18-19  162,220  291,186 

Tr,  '17-18  110,033  239,509 


220.000 

290,045 
286,028 
220,214 


FLOATING 


lOOO's 


omitted. j 
-■     18.  1920 
;.      11.  1920 
•■■        4.  19'20 
■       28.  1920       ... 
a       30. 1919       - 
'  Uudget  e.'^timates. 


Treasury 

Bills 

£1.033.099 

1.0B5.8/3 

1.069,009 

1.066.733 

.796.1SU 

t  Hi-hest. 


463,850 

407,404 
150.587 
137,478 

Ways  &  M'-ans 
Advances 
£175,441 
196,911 
137.911 
182.491 
774,237 


345,000  31,198  807,904 

332,034  16.171  1,317.568 

269.964  11,380  2.297.958 

189,351  11,401  2.494.968 


eaar)  Bo.nd 
Receipts 

<.jO019 
10.729 
10  679 
iU.399 


Total 
£1.263.511 
l,2B2,ai4 
1,266.35'J 
l,2ia..«7 
1.57J.3d7t 


X  l^xcesi  of  revenue. 


li 
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FOBEIQN  BAHES  t 


[In  £'■  Sterling— OOO'a  omitted.] 


Gold. 

8llT«r 

Tot»l 

DIscoQnta  Olroal»tloo  Dopoilts 

AUK.    6.  '14    ~ 

ei0,977 

£633 

eii.610 

£41.925        £.51.800       £6.283 

S*pt.     fl,  '20    ... 

lO.BRfl 

1.088 

11,728 

22,881       2,!4.805       80,318 

Pcpt-  IG.  "20    ... 

10.630 

1.070 

11.730 

CZEOHO- 
SLOVAKIA  * 

M-.  7.  '20. 
■  I  ■.  31.  '20. 
7.  ■20. 


rontlnpent 
Au^tro-         TJnbv.  on 
nuns.  Blink    Blink  Not«s   Dlsconnt*     AdTanc«« 
,.    t?9C475        188.923       £29,878    «  83,162 
..      398,88?.  88,923  32,331        89.25« 

..      398,701  88.923          37,469      '91.020 


Oirculation 
(State 

Notes)  D«po«lt« 
i'388.255  £45.582 
418.955  47.823 
411.117        50,330 


-      

-Oash 

Dis- 

Balanca 

Olroala- 

DENMARK. 

Gold 

811781 

Total 

counts 

Abroad 

tlon      Deposits 

»nly  31,  '14    . 

..   £4.100 

£341 

£4,441 

£8,197 

£786 

£8.893        £47 

July  31,  '20 

..   12,8.58 

143 

12.801 

13,755 

2.015 

A"  •.  31,  '20    . 

.   12,843 

145 

12,783 

15,029 

1,153 

30.12H      2.983 

30.  '19 

..    10,382 

167 

10,549 

6,704 

2,599 

24,203        981 

31.  18 

..   10,366 

137 

10,503 

3,450 

3.781 

FRANOE. 

»oly  30.  "H  . 

fiept.  18,  '20 
Sept.  23,  "20  . 

S^  26."''19  , 
'Sept.  26,  '18'. 


nills  tlon        Pohllo  Private 

--£165.654^     £190.887   £97.768  £287,327   £16.302  £37,903 

141,fi:n      79.131    231,022     ?4,3B9  1,548.829       1.3^4  121,043 

141.307     78,275   230,024    (78,588     1,547,589 2.37o  U1.004 

143,82?     79,131    231.653     37,701  1,411.472        3,240  111.298 

138.031     81,484   230,337     31,051  1,198.835       2,293  121,274 


Treaanry  &  r,oans  & 


Olrcala-        De- 
Total   Other  Notes  DhcoiinM         tlon  poults 
£5,279      £40.055       £94,545     £17.199 


GERMANY.  Gold       miver 

»aly  23.  '14...  /:67.843   £16,727  £81.570 

•      .   31.  •20—     64,579         351  64,933  931.430  2,319.419  2.920,030  788,533 

7,  '20...     64,579          337  54,916  932,553  2.241712  2,937,813  803,724 

.    6.    '19...     65118         990  58.108  427,038  1,441,473  1,420.402  420,276 

-  I    •    7,    'IB...   117.413    5,932  123,345  111.529  850,308  690.224  435.128 


HOLLAND! 

Ang.  1,  -14 
Se[.t.  13,  "20 
Sept.  20,  •20 

'•■'-'.  20,  19 
•   21.18 

I TALT. 

*nly  31,  H 
July  20,  "20 
Jnlv  31,  '20 


JAPAN. 
Aog.    1,  14 
July  24.  '20 
J  ilT   31.  '20 


Gold  eilver 

£13.496  £249 

63,028  1,425 

63.028  1.465 


ToUl 

£13.745 

64,451 

64,493 


Die-  Ad-  Olronla- 

couDte  Tanoes        tfon 

£13,422  £10,332     £35,880 

11,161  l'.6.435      85,825 

11,683  28,217      85.815 


-Cash- 


Other    Loans  &      Olroula- 
Cash     DIscouota        tlon 
£25,017       £69,204 


Gold  8llver  Total 

..        —  —  ^£48,456 

«32,191  £2,998  35.189     15.591    207,7a2 

I  32,22!*  2.998  36.2^7     15,451    211,853 

,32,204  2,980  35,184     19.863     70.204 

.     32,728  3,068  35.796       9,746     56.707 


Gold 
...  £21,867 
..  99.797 
...    100,683 


Discounts    Advances  Notes 

£1.829         £7,863  £32,722 

:21.289        28,863  111,779 

22^   _  29,265 120,243 

73,033       11,443       43,328  101^622 

85,271         4.863        31.116  i  74,282 


NEW  YORK 

BANKS 
A  TRUSTS. 

An*..  1,  '14  . 
Sept.  11,  '20 
Sept.  18,  •20  . 


/ Deposi  ts ^ 

Pabllo         Privatn 

£13,818  £1,521 
107,207         9.555 

106.155         5.810 

110,234  4.448 
77.233  3,721 

Loans, 

Cash  Own  Acireirate   Dlsc'ts,      , Net  Deposits ,       Ez<<e» 

Vaults       Heserre  Invest., &i3.  Demand     Time         Total  Reserve 

-  £89.888   £411,238        -  —        £387,185   £1,720 

.     E18,696l-     107,188  1,025.628   £731,216  e5','102     849,204     9  oil 

_  18^8flU     111.550  1.0J3,028     815.648    6t,23S    1838,124     3,334 

.     19.2181     125,6661,044.118     86'',143     60.546     982,605  ^7,?78 
.     20,024t     108,534  .914,810     745,522     31.120      824.288     9,822 


■ORWAV. 

;  JolT  31.  '14 

'  Sept.     7,  -20 
Sepr.  16,  '20 


«aa«  21.  '18 
IU8SIA. 


Gold 

£2,960 

8.113 

8.120 


Oold 
£1,906 


Cosh 

£52,809 

62,809 

64.009 

_  39,981 

-Gold 


Balance  Norw.  &  For.  Disc 

Abroad  Govt.  Se 

£1,678  £493 

2,594  678 

2.610  678 


4.614 

BIlTSf 

'  £3.921 
3,921 

3,935 
3,475 

Discounts 

£16,779 
18.667 
18.482 


J78 

Total 
£5.827 
5,827 


Advances 
£3.794 
3.463 
3.514 


or.  DIsc'nta 

Olrcala- 

3.  &  Loans 

tloa 

Deposits 

£4,868 

£6,752 

£793 

25,292 

25.794 

6.2U 

24,495 

25.461 

5,701 

16.748 

23,363 

2,589 

Discounts  &  Note  Giro 

,. 

Advances 

lation 

Deposits 
£1*635 

£20,408 

£90,438 

22,687 

94,858 

3,653 

8,193 

65,038 

3,474 

8.822 

48,378 

2.186 

9,712 


1.910 


Total  Circulation 

£19,573  £183,443 

20,050  187,701 

21.976  189,444 

11,622 


117,089 

Total  Cash  Loans  &  Oircula.  Notes  In  Total 
In  Bank  Abroad  IncIV Silver  DIsc'ta  \  Hon.  Reserve  Deposits 
Jnly  21,  •\i...  £160.114  £14,395  £181,892  £76,081  £163,411  £6,589  £109,911 
0»._28,  '17..,     129.623   230,865     378,206^869,559    1,836,217   16,783     345!550 

. Oash ,  Loans,  .Spanish  Oircula-  Deposits 

Gold          Silver      Total           io,  4%  tlorf  &o 

£21,604     £29,187   £50,991  £40.572  £13.778   £77,557  £18,955 

""■""       23.762    121.860       87,1U9  13,773   iBJ.bld  37,801 


•PAIN. 

Aoc.    1,  '14 
11,  '20 

lU,  20 


23,774    121,875       87.J65       13.779     160.SIQ       36.858 


13,778    U1,3J3 
13,777    119..'*5!j 


"B.    1,  14  . 

*»l'l,  11.  ^20  . 
SoVt.  18.  "20  . 

.  £6,717 
.    14.614 
.  14,614 

£6.150 
5,171 
6,498 

£1.555 
2,519 
2.619 

grt.  20.  '19  . 
Sept.  21.  "18  . 

..   16.676 
.  14.679 

7.784 
7.180 

2,898 
8.417 

■WITXER- 
UNO. 

J«iy  i3, 14  . 

Sept.    7.'20 
•Sept.  14, -20  . 

Gold 
..  £7,203 
..  21.614 
,   21.613 

— Cash — 

Silver 

£758 

3,B67 

3.720 

Total 
£7.960 
25..:71 
25,333 

Balance     8wed.  &  For,  Disooilnts 
Abroad    Govt.  Seos.     ^  Loans 
£7,495 
35,883 
36,139 


f2,533 
16,952 


ifiscountsjk 

AdvancM 

£4,817 

.14.015 

13,850 


Uircu  la- 
tion 

£13,432 
41,1K3 
40,747 


Olrojltt- 
tloo 

£10,716 
37,137 
38.743 


8«pt,  15.  '19  . 
Sept.  14,  18  , 


39.304 
^45,<27 


Deposi  t( 
£3.903 

•11.957 
13,553 


Oepoelts 

^2,028 

5.110 

6619 


•  ( A>uvijrtcd  at  24  crowns  to  £1. 

t  Not  K3a\o.      i  Outrsuoiea  eonvertoJ  at  par  rote  ot  eichange  approximately. 


U.  STATES  ,— Gold ,  Bills  ^Deposits.-, 

FED    RES.  Held  by      With      Total        |Dis-    Accept-                 Total.    Clrcnla. 

BANKS.  hanks     Ai-ints      Cash      count'd    nnces.     Govt.      Net.        tion. 

^■•|.-.  11, '20  '...    • C395,218 — '  £426.250  £535.040  £83,396  >:6.196  =:335.831  £659036 

.Sept.  20,;20  ... 394.626  — ^    428.610    501.840    64..522  27.036    315.658   657  983 

*'pt.  20.'19  ...  157.522    263.872    432.412    329.176    70764    15.626   322.910    524.252 
S'M>t-  20.'18  -.  176.698    228.014    415.203    332.014    50.006    33.828    325.652    459.006 

II.— CURRENT   BANK   RATES   OF   DISCOUNT. 


Amsterdam 
I'.crliii  ... 
Borno 
Bambay  ... 
Brussels '... 
Ciic'jtU  ... 
f!hri«tiani,i 


Date  fii.-L 

•luiy  I.'IS 

De.-.  23.14 

An;;.  21. '19 

.Tnlv  29. '20 

Apr.  28,'20 

.luno  6,'19 

.Tune  25.'20 

'^pr.  16. 20 


Lisbon     ... 

Madrid    ... 

Paris 

Petrognid 

Rome 

Stockholm 

Toklo      ... 


Date  Fil.-I. 

J".  15.'14 

^■ov.  10,'19 

Apr.  8,20 

■luly  29,'14 

M;..v  12.'20 

.       .•->l'-  16.'20 

803   Nov.  18,19 

Apr.  12,'15 
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LONDON   ON    - 

i'..T;iu Cable 

Ilnissels  Cheques 

Denmark    Oible 

Holland  ; do, 

Italy    ..-. do. 

Lisbon  and  Oporto       do. 
New  Vork  do. 

—  Ohequesj 

Norw.ay  Cable 

Paris    3  mos.    I 

—    Cable     I 

Spiin(Baiik  places)   3  mos.    I 

—    Cable     I 

.Sweden    do. 

Switzerland    3  mos. 

—     ; Cable      I 


III. -FOREIGN   EXCHANGES 

24.  '20 


222n 
49.'r.  17c. 
25kr.  60 
an.  25c. 
831r.  00. 

lid. 
S3  49 
13  50} 
26kr.  30 
52(r.  50«=. 
Slfr.  75c. 
48><1- 
23P.  81 
17kr.  44 
22(r.  18c. 
21(r.  680. 


'•:V'-   17,  70 

225-0. 
48'r.  90^. 
25k"-.  62 
lin.  27c. 
Bll"-.  50 

UJd. 
>3  5Ui 
13  521 
25k'-.  65 
53fr."80o 
53fr.  05c. 

49-'. 
23P.  95 
17kr.  33 
22fr.  ISc 
21(r.  65". 


-■I'lO, '2 
188'n. 
49'r.  25c. 
241^.  95 
nil.  2U. 
801  r.  50 

lUJ. 
«3  52t 
<3  53i 
24kr.  SO 
53(r.  17c. 
52(r.  97^-. 

491. 
23P-  87 
17kr.  22 
22'r.  05c. 
21''-.  55c. 


Sept.  3, 
177m. 
46''.  3'- 
24kr.  70 
1111.16  . 
76' r.  75J 
121. 
«3  56 
«3  57 
24>:'-.  55 
52(r.  17 
51''-.  42 
4»1. 
231'.  85 
17kr.  71 
22lr.  16  . 
21'r.  66'- 


•N  LONDON— 

Alctimlria Sight 

Amsterdam Cheque? 

Athens    /.....  Cable 

Bombay Transfen 

BrasseU  Cheques 

Biieaos  Ayres Transler? 

Oaloitta do. 

Ohristiania Sijiht 

Oopcuha:;ca   do. 

Helsinsfors     Cable 

Hour;  Kon? Truisfcn^ 

Italy    Siijhl 

Lisbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    Tr.insfcrs. 

Montreal     Cable 

New  York  Sisrht 

—  60  days 

—  Cable 

Paris   :.  Cheque* 

Rio  do  .lanciro  90  days 

Shanj,'hai Tr,»nsfers 

Sin^ipore   ...'. Siijht 

Stockholm      do. 

SvwtierLa?iJ    do. 

Valpar.»i3> 90  days 

Yokohama Sislit 


Sept.  24.  '20|  Sept.  17, 


97tpi. 
lin.  25-!. 
33<lr.  31 

is.  lOS-l. 
49'.  22c. 

57id. 
is.  lOld. 
26kr.  20 
25""-.  66 

127ra. 

4s.  Id. 

83"--  00c. 

lid. 

K  lOid. 
23P.  77 

53ld- 
S3  88 
»3  47j 
t3  44t 
S3  48( 
52f.  070. 

I2id. 
5s.  Hid. 
2s.  3|d. 
17h-.  44 
21f.  65<:- 

lljd. 


97»pi. 
lid.  27c. 
33dr.  07 
^.  lOHd. 
49'.  92'-. 

56id. 
is.  10»i. 
25kr.  63 
25tr.  65 

114J">. 

4s.  4d. 

81Ir.  50c. 

UJd. 
Is.  lOM'J. 
23P-95 

67i<l- 

»3  87 

«481 

«3  45t 

S3  49 
52'.  03c. 

12A'l- 
6'?.  OIJ- 
2s.  3H'>- 
17kr.  32 
21'.  85c. 

llslfd. 


.Sept.  10,  -20 

97!pi. 
nn.  21c. 
32dr.  95 
is.  lOt'l. 
49'.  22  ■- 

571d. 
!'■  lOJd. 
24fcr.  76 
2<fc'-.  90 

110m. 

4s.  2  Id. 
801r.  80e. 

Hid. 
is.  lOid. 
23P.  8e 

574  d 

»3  881 

»3  531 

83  50 

»3  541 
52'.  42c. 
12  ;d. 
5s.  lOi'f. 
2s.3|Jd. 
17kr.  21 
21'.  54c. 


llA'l.        25.  Hid. 


Par. 

971  pi. 
12107<I 

25-1^  2::. • 


16159kr. 
18-159kr. 

25m.  22  k 

251r.  22ic. 

53id. 

2s.» 
25P.  22  J 

51d. 

t4  86j 


?4  86;! 
25'.  22»c 
16d. 


18159S'-. 
25'.  22  !c 

18d. 
24-59d. 


'  Fi.xe<l  at  lis,  10  to  the  t?oId  sovereign,  Kebniary  2. 1920- 


HEW  YORK  ON— 

Am^tenlam,  Slight  .  .. 
B  jmbay,  cheques 
Buenos  Ayres,  cheques.. 
Christiania,  cheques 
Cjpeuhapton,  cheques  .. 
Greece,  cheques  ^  .. 
Kongkonsr,  cheque.s* 

Italy,  si'^ht        

Lima,  cheques 
^(anila,  cheques 
Montreal  


■.\sht 


Petroled,  sight 
Rio  dc  .lanciro,  cheques 
Shan^liai,  cheques 
Singapore,  cheques 

Spain,  cheques 

.Stockliolm,  cheques 
Switzerland,  cheques    .. 
Vali.iriisn,  dicq-aes 
yokohaui  i.  cho'iues 

'  Accordin;j 


3080-. 
32-50>-- 
11875 
1315c. 
1360'-. 
1042-. 
77-50'-. 
2310'. 
4-99'. 
46  70'. 
10%  'lis. 
1475'r. 

5-75'i''!. 

107C. 
4670c. 
14-53-. 
2000-. 

623i''. 
1900c. 
5126>i:_ 
rant.' 


3075c. 
SSOO-;. 
12200 
1375c. 
13  70c. 
1050c. 
76-75.-. 
2352.'. 
499'. 
4670--. 
10%  disc 

is^?'--- 

5-53mil. 
107-50';. 
46-70'-. 
1452'. 
2025'-. 
624fr. 
1900-. 
5100c. 
Tn.,*t  Couir.i 


40  20c.  for  1  guilder 

48  66< .  'or  1  rupee 

26  80c.  for  1  kroner 
26  80c.  (or  1  kroner 
19.295c.  forldrichma 
74  59c.  'or  Mei.  $1       46-4' 
518J  lire  (or  SI  51 

4  8665  S  f'lr  1  libra 
50c.  (or  1  peso 
Premium  per  SlOO 
5181  (ran.-s  tor  SI 
51-46".  '"■■  1  r«u'>l" 
3  082inilnis(or  tl 
52  96c.  fori  tael 
56  77'-.  'or  $1 

19  30'-.  for  1  peseta]] 
26  80.--  for  1  kroner 

5  181 '■■">«'''■■  $1 

20  61c.  (or  1  peso 

49  84'--  for  1  yen 
;.(  .New  Yoik. 


26-85- 


498- 


516'-, 
5137'-. 


518i; 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Dl'llI.lN"    

1,i:kih   

l.i;n;i'.-cKii 

l,ivi:tit',)ori     ...     , 

M  V\-CnBSTKB...       , 

N'mvcASTi.o ....     , 
V  irns«iu.tf ...     , 

.•^IIKFPII-Xn 

LoN'Dos—      ■  1920 

■ri)W>J    Sept.  22 

.\i  KriiorouT.iN      „     2' 
'■'"■-'■'••v 22 


V.  -FREIGHTS.— Aoootding  toJXj 

HOMEW.'VRDS.        1920      1920      1913     ' 

.■;M,'.24>e|".17Sopt.28 
AU-t.  I.  l-.K.       ...     33  J       30.J      10  6 
Vi.t.t,.  U.K.      ...  125  0      120  0      33  6 
lld'.iotoCarlilt  16  0        16  0 

li.Miba.v  to  p.|..,..85,0'l.w.  75  0  ''.'»•  23  0 
Hirmililo  U.K. ...      —  —  26  0 

i'>lciiti,itop.r.(jut,->97  6I.'"-.  —        26  0     I 
nauuiwt'.lT.IC.  ...    600       578       13'3 
It.  Plate  to  U.K.       102  6    lOi  3       ll'S     ■ 
'  Per  ton. 


:40,459  -h 

40-.T 

13.867  t- 

2.',-» 

56.373    r 

20-9 

20.83?    r- 

4.s-:« 

13.319    - 

37tJ 

-     17,0- 


Tlm«  CUirtcr,  15,0  (approi). 


x..ti,;>..a          ...     340  28  T) 

River  IMat*      ...      —  — 

St.  ViRccnC      ...    22  8  — 
t  rerqu.art«T, 


9.3 
21.6 

,S.9 


500 
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VI.-WHOLESALE  PRICES    OF    COMMODITIES.      {    .  VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS, 


Iran     5i,!\     ^^''*'-'-  *'•  ®EPT.  24, 1920.   SEPT.  26, 1919.    JUNE  30,  1914. 

-.  j™,!!    H   J;'"  """^Dts      ...iOT. 231/(1 166/0 57/0 

_  SS-,  '"™'''     '^ 225/0' 160/0 51/0 

-  5fX^l^''T°'%  -i- *"" ^GO'" 20"™ 65/0 

j^taDordshire  bars,  London   ton £33  JO...    £22  10— S23 £S  10 

.,„,  pi?.™  ''^'^  ♦on!."  £30  10-f32  ...   £22  10-E23 £6  16 

G^vaniMd  Sh;.W 1°"' ^26 £16  IG £6  2/6 

Con..I    Qf    J  *!  *"" f41-£4£ £32     £1617/1 

T?n"%7M- w""'. *"",■■■■■■ £9B...fl02-£102  5 .  £66 

_  ^^^f  '°*^  '""I £266 £275 £142  15 

_.  .-J';*"is  ton!  i'cr^ *P7n ...  £nQ  10 

IZ    "n,lv  ^°'''-  ^-  ■"■'"^^•••'?°^  ...■..■.■  65'n-f 6  0 36;o-38'0  ...  il/ioM2'0 

"f.".—'"'?  fo™?"  tor    £34  17  6— '-35     £25  12'6-t26  5 -—  £1S 

ton  £40  17 -6-41  17  6 

£18— £)8  10 

"165  home 


£43— £45  .... 

£52— £56. £45i- 

37/2—38/2! 29/6— 30/ei- 

50/2—55/2! 46/0— 51/0|- 


£41— £41  15 £21  7'9 

£23  10, £7 

£150 £82 


..£27  10 


7/4 


Sperter-Ord.  Foreign 
Quicksilver- (751b.f    ....■.'.'..bottk 

Aiurninium  ton 

Antimony — Eegolus  Foreign  ...ton 

—  fn?li?h    ton 

Coal— rbestlTortel  ire  ton 

—  Steam  fbcsti  Newrastle ton 

CHEMICALS.  OILS,  Sc 

".or  Soda— fob.  Oiile.  perqnintal 16/6 

Conr7^7.!r'-'".,'2^I* !"" llO/Ol...  129/0-130/n! 42/6-45/0 

gXm';;    r  '/"''  ^/■■"'^ *"?} '^7  10 £55  10.£23  15-£24  7/6 

'^'^'""-'^ooa  maris  ret. 42/6-45  0! 51/n ]6A0i 

LiS  I^Oir'^'if'^  '"  ^'  •■•;"'-l 13/0-16/6 8/0-10/6 3/2-3/8 

binseea  oir — Kaw ton, £05  £do  ^25  5 

-ratz:'^^'?'**'''!'"'*  -.••■-♦o" •■■  £4i-f4i  ]o:...::::::.";:'v..£38..."""£i3 16/9 
ptlZ'^L'-rZn r ..".v.\.  £e5b-£87-i87To::::::::::::l3i  0 

Rape  Oil-Eefined  Enriish  ...^..ton Con nn? £39 

Soya  Oil— Eeflned  ........  ton|     'en ina ioa  ?n 

Taiiow-ixnrorted '.■^\z:\:7iiii::^;D-r98io^^:z:M^3^ 

1490 128/8 33/7i 

£36  10 £44-£45 £13  5 

1'7|  2/6}' 2/9} 

l/6i 2/2J: 2/2 

27.525 26.980i 8.467 

640/0; 482/6: 63/0-64/0 


Turpentine — American ".cwt 

Rape  Seed— Toria ton 

Rubber— Para,  spot   .'..■.";.■  lb. 

—  Fine  plantation  fstnd.crepe)  lb. 
^  July  tons 


—  TTorid's  Prodi.cti^„    .,.,,    .„^ 
Shellac— T.N.  Oranee,  fair  .   cwt 

TEXTILES. 
cotton— Middling  Upland    lb. 

—  Egyptian,  good  fair lb. 

—  -Pemambncofair  ....  lb 

—  Midland  tipl.  New  Tork!!!!!.lb. 

—  i^to(■k,  Liverpool (?f.pt.  17)bale5| 
riaj(-PetrO!rrad.  Tarapol  '.....ton' 


24-98d. 19-55I3.1 7533. 

4r50d. 29  75a. S7Sc5. 

23'48d. 22  45^.1 7733. 

3100c  sj.gnc 13.25c. 

872,070 818.320 •934,600 

Jutfr-Fir^l  Marl-; I     ' ---68  IC £47-£50 £26  10 

-KM  =rn      "^  '""i ^60 £75 £26  15 

c„."™.-C'5..- ton, £48 ceoi £24  15 

-...     32/0 3]/0' 11'3— 11/6 

4/4 3ao  •..      lUd.— 1/0 

1/73  2/01 1/0} 

.......  13d.i...  12Jd.— 13.1d. 7}<5. 

•  3/0—3/6 3/0-3/6 1/4—1/8 


Snir—EIne Elephant  Ib.i 

Wool— Pt.  Philip  nnwashed  av.  lb. 

—  Lincoln  Half  Ho!?s   lb. 

.  -'?.'.'~^?"  Ox.  liest,7C  lb.  up  lb. 


eather— Dres.<?in"  nJdes  .  lb 

I,  r'^'*.'"''™''!":^!^-?-  ...bus.! 4i 

~J'^.'J"'''=<''  *-'.Y.  601b... .bushel' 


—English  Gazette, 


Flou7-^.E."^"''™-«%'i„S 

BarLiTTC™  "^' 2801b.! 00(U 

SafcrK^^^'-  ''I"-  312  !b.  qr. 54/U 

""f— l^.T.  (nevr  bnsbcl1.....5filb.l — 


42,610,000...   103.406.000 34,640,000 

2701'- 237Jc 67}c. 

SO/6 73'4 34/3 


.cwt. '  45/0.. 

owt.! 36/0—40/0.. 

Hops_EnVi;i;:::::-='""'"'-j,;fi; zi- 

ANIMAL  FOOD. '  

^'t±C^^i\<^^'"^'^  bndq,s....8Ib.| e/8  .., 

Slb.l 10/10  .. 

81b.| 10/10 


.  44/3 . 
....94/7,. 
....  61/31. 
.  165ic. . 

.   nom-i. 

65/o;. 


'  25/4 
20/0 

76}c. 
32/4 
25/9 


Rice— Basse.„ 

Tapioca— Pearl"m'^inm 

«*/.r^S'l,-,- 2.oi8itV. 


—  Scotch  sidi 

—  EngUsh 


168/0 70'0— 76'0 

26/0: 7/0— 7'3 

...  48'0: 14/0— 17.'8 

...    — i 82/6 

...    — £6  6— £7 

-  6/6' 3'8— 3/10 

4'6— 5/0 


J!^S-Sr--=1i^t•":""""  li/^-::::::::::::  i|§::::::  ^« 


--  English  wethers  .....';! gib' 

por£!:5.SStS^^;::::--?!?-l 4/0^4/61....... .7/0::::::  a/M^ 


9/0, 4/6—5/4 


Baco^Iri  hrf  r   ^"? 81h. 160 10'8 3  6-4/0 

-'?,'bl,"''''  deUrered cwt. 1280/0 190/6 (Sn/O— 74/0 


—  Danish "" ^"'-1 *280/0, 190/6 60/0—74/0 

-J^™?!_ - cwt,! t208/0! n87;0 ^/O-68/O 

..cwt., t203/0 -^87/0, 


—  Canadiai 


namj-Amer.Iongcot,  eiPort  cwt.| t218/0 tl90.'0 75/0-79'0 


—  —  short  cut,  ei  Port ci 

lard— Aaier.  boies.eiPort  ...cwt. 
Butter-Danish cwt. 

—  f"*"*     cwt. 

—  Australian  c^t 

—  New  Zealand    .....V.'.V.V.'.'.V.cwt. 
Cheese — Canadian  cw  t 

—  United  States  ...V.'.'.V.V.'.V.V.cwt! 


t218/0 +1900. 71 '0—74/0 

tl66/6 tl98  6 51 '9— 52/9 

+303/4 t262.0  ...  117/0—120/0 

t303/4 +252/0...    96'0— 108/0 

t303/4 +252,0...    98'0— 110/0 

t303'4 +252/0  ...  108'0— 114'0 

neO/O— 162/0 tl44'8 66/0-68/0 

+144/8: 


.cwt.i...  +94/0—168/0! tl44/8i 53/0—64/0 


-  Dutch    

SUGAR,   COFFEE.  fEA.'&c.  I  i 

-^UeTon?,L*n-^t-";  ^K\-^^-, 19-047,713 22,393,355' 19,777,254 

-  S,  eITT      P,°-*'"^"-31'^'^-! 16.176.623 20.077,635' 17,272,000 

-ftice   Ta™"o<A^,>-i "^-'l 7,93a000 7.887,000 6.3O8.OO0 

-  Zl^rUt^'K^,"^ '''^- 70/0! 36/0 10/3 

TallTr,^'°'iJ    •,• '^'^1 '12/0 67,9 12/6-14.'0 

eoff^,St'i;^.i3!-:::c;S:::::::::i2^l2?!:::::::::--P8i^?,;::::::::--72o^ 

-  frortf?^T''*'?,*''*""-31<^'^- 200,275' 206,07-;  141,410 

-  toBond  A„t  |-,^1   ™*-' 316,451  398,73ci 340,250 

-  Si>p  rll^B-^^    ............cwt.i 825,000 886.00C 484,000 

■    ■™";><??'''E'capd.toflneewt.  ...  128  0-148  0  ...  145'C— 155  0 80/0—93/0 

—  Jjraii;  (tantos)  Good  ...cwt.! fO'Ci.m  65  9  ..  41/6 

-  rin^F^^^  '"  •*-,"-■  31 "^-1 286.992,974 289,895.917!...    123,230,277 

Jlomeconsump'n.toAug.3llb.l 247,969,093 2,55,9S5.5!-t  ...    165,447,972 

'  "    ""    "  ■■  '       .  27,501,97^1 18,722,762 26,.561,7e5 

222.478,000 133,138,000 7&292,000 

6d. 1/4 8Jd. 

6d.l 1/4' SJi 

-1 1/4 6id. 

.-.-1.547,000; 1,409,000 309,000 

-  78/0—80/0 85/0 62/6—56/0 


—  EiportstoAucsi ;..;.".lb 

—  In  Bond  Aug.  31 lb 

—  Price,  Indian,  Pek.  Song.  gd.  Ibi 
Ceylon,  Pek.  Soug.  Ord.    lb. 

—  —  Oomnjon  Congou    ,    .       lb 
Ooeoa— In  Bond  Aug.  31    cwt! 

good  to  tine cwt. 


•  Estimated. 


t  Controlled.  }  Decontrolled :  Price  Bi.  factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


^ L^__,_Perlod^l_^iOig     I    +01—    I  Ket      |    +  or  - 

uanadtanPaolflo  July        J »17,376;pog!+ 2^666^100 '      Sl.ei9,000 -ll,377M) 


^,  ,  July  109,434.000 +17991000! 
■ ,  ^  -,  ,  I  *1.660,000  +  £322.700; 
Ilff J"'}-!    8,438,100+1,222,500; 


13.047,000-  2,136.000 
«210,400  -  £22.900 
225,500-     324,700 


^o  traffic  tuuemmla  trt  now  publiihed  by  the  Home  RaHwayi.  On  Auotl  B 
1914,  the  Oormiment  cusumed  control  of  the  railways  of  Ortal  Britain  under  varraiu! 
renewable  teeekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  fht  Irui 
railtcays,  simtlarly,  were  taken  over  as  from  January  1, 1917, 


INDIAN. 


Oross 
Hecelptfl. 


+  or  —  on  ,No.     Aggregate    1  +  or  —  00 
TeaiAgo.  iWks     Receipte,    1  Yeai  Ago 


Assam  Bengal 
Baral  Light  ... 
Bengal  4N.W. 
Beng.  Dooars 
Beng.  Nagpnr 
Bomb.  Baroda 

Burma  

Del.Um.  Kalk. 
East  Indian  ... 
Gt.Indian  Pen  , 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.&  Kumn. 
South  Indian 
South    Punjab 


COLONIAL 


Au?. 

AUL-. 

Aug. 
Au;:. 
Sept. 
Aug. 
Sept. 
.Sept. 
Sept. 
Aug. 
Aus:. 

AUL'. 

Au?. 
April 


1.044 

118 

2,067 

158 

2.695 

2,871 

1.342 

239 

2,772 

3,12U 

3,152 

900 

576 

1.852J 

716 


Hl.99.012  + 

22.500  + 

4-18.ia0  + 

25.237  - 

10.25.000  - 

16,31.000  + 

4.63.267  + 

80.400  - 

26-36.000  - 

23.88.600  + 

11.76.000  - 

2.67.610  + 

88.2?6  - 

8.U.9G2  + 

9.72,545  + 


3.513  20 

9.100  21 

33,847  20 

12.912  20 

61.000  iiO 

1,97.000  24 

17.169  ?0 

38,083  24 

3,39,000  25 

3.07.209  24 

71,066  21 

28412  19 

13.369  20 

88,681  20 

4,27,205  1" 


Can.  Northern  Sept. 
Can.  Pacific  ...'Sept- 
Urand  Trunk, Sept. 
Maahonaland  ^ane 
Mid.  W.  Aust.  July 
NewCapeCent.  Ang. 
Rhodesia  Rlys.  Juiie 
Temiscouata...[Jnne 
W.  Pas3.&ynip«. 


18 


18! 


FOREIGN. 


Argentine.  ,  ,  „ 
Arg.N.Ea5t...lSept.  11 
Arg.Transand.'Sept.  18 
B.  A.  &  Paciflcj.Sept.  18 
B.A.Gt.  SouthiSept,  38 
Do.  jSept.    18 

B.  A.  Westem'Sept.    18 

Do.  Sept. 

B.  A.  Central  Unly 
Cent.  Argent.'Sept.  18 
Cord.  Central  ISept.  18 
Bntre  Elos   ...ISept.    11 

Brazilian. 
BrwllQt.Soath  \n?. 
Biazil  Railway  Dec. 
Qt.  TT,  Brazil  >ept 
Leopoldina  ...  Sept.    18, 

Mogvana  Deo.         | 

Paufista    Dec. 

San  Paulo     ...  -^ept.    19; 
Sorocabana  ...iDec  i 

S.ofBahiaS.'^.iJiilJ 
Chilean  and  I 

Peruvian,     j 
Antofagasta...l»ept.    19 

Arauco June 

Nitratc<2wk3.)!Scpt.    16 
Peruvian  Corp.  ^"^-■■ 

Taltal    Aug. 

Cuban.  '.  .  ,. 
Cuban  Central^ept.  18' 
Havana  Cent.  ^fP*.  11 
D.  of  Havana  S?pt.  18 
W.  of  Havana  Sept.  18! 
UruiTuayan,  L  I 

Cent.  0niguav!^cpt.  18l 

,,     (E.  Elt.)*epr.    181 

,,     (N.  Ext.)  Sept.    18 

„     (W.Eit.)  Sept.    18 
Mid,   Uruguay  Aug. 
N.W.  Frugoav  ^"S- 
Urug.  Northn.  A"?- 
Miscellaneous 
Alcovi  QandiaiSept. 

Bilbao   ^"S. 

Bolivar 'Aug. 

Colomb.  Natnl.  June 
Oosta  Rica  ...  Jane 
Dorada  Ert....  JllJ 
Egvptian  Delta' Aug. 
Gt!  S.  of  Spain  Sept.  Jl 
La  Quaira&Oa.  Aug.  ! 
Ottoman  Ry...  Sept.  Hi 
PaiaguayOent.  Sept.  18j 
Puerto  Cabeljo  Aug. 

Salvador  'Sept.   Uj 

Santa  Fe  Prov.! 

French  Rys.  Jnlj 
S*in'na&S*ti*go  Aug. 
Zafra&HuelvB  Jilj 


9,704 
13,388 

3,616 
810 
277 
205 

1.397 


«1.473,600'  + 

4,268.000  + 

£392.830  + 

91.152  + 

9.036  + 

2,.<h!>!- 

134.202'  + 

»35.3e9  + 

1.368.626  + 


259.4OOI  36 
495.000  36 
54,143  36 
21.431:    ?™ 

57 1  33 

29,2721    9™ 

6,147l    6'" 

124,646.12'" 


752 

111 
3,636 
3.792 
Net 
1,882 
Net 

190 
3,305  , 
1,205  ' 

811 


13,500  + 
,  2.679  + 
103.000  - 
153.000  - 
JS-OCO  - 
74.000  - 
4,000  - 
64.127  + 
206,000  + 
56,700  - 
21.100  - 


110  M      41,000  - 

3,530  M  4,859.000  - 

1,010  £       17.700  - 

1,831  £       52-502  + 

1.180  M  1.561,000  - 

768  412.650,000- 

153}  £       47.685  + 

1.003  M  1.749,000- 

62  M    130.00O  + 


838   «  44,665  + 

84J  £  12.000  + 

390    £  48.562  + 

1.140  !S  1.191.796  + 

180  |fi  33.510  + 


31 


382  '« 

70  £ 

681  £ 

156  S 

273  S 

311  £ 

186  « 

211  f 

319  ^ 

113  » 

.    73  ,« 

33'P'' 

15  i 
136   ^ 


189    f 
70    f 

104    ^ 


TRAMS. 


379  ^ 

274  ^ 

34  I 

100  s 

1.181  ^   ;i49,864  + 

M  |«      11.960- 

112  £      U.42a|+ 


22.745,+ 
13.190  + 
67.506  + 
11.164  + 

17,879  - 
4,703  + 
2,507  - 
2,662  - 

17.872  — 
5,774  - 
2,287  + 

10.000  + 
2,712  + 
7.504- 
21.540  + 
23.119  + 
19.500  + 
15.282  + 
103'080  + 
12.950  + 
18.176 
2,591  + 
5.250  + 
3.288- 


100  11 

2.119  12 

47.000  12 

33.000  12 

45,000  12 

32,000  12 

36,000  -12 

9.106  Im 

23.000  12 

8.500  12 

900^  11 

5,250  8™ 

141,271  12"> 

700  37 

6032  36 

956,490  12m 

806.038  12"> 

11.870  37 

246.168  12"> 

18,000  7m! 


22,630  37 

500  6'" 

30.132  34 

25.511'  2'" 

24,987i  2ra, 

6,955:'  12  j 
3.725   11 
13.378    12 
2,8951  12 

1.032'  12  i 

381  12 

1,662  12 

17'  12  I 

1.389!  2"'| 

255  2m 

93  2" 

3,000'  35  I 


5.280  6" 

781  12" 

3.500'  7". 

4.272  22 

37-659  37 

_3.650  8^' 

636  11 

1.250  8" 

149|  11 

976  7" 

5.6U0  Sm 

6.5591  Tn 


Anglo- Argent. 
Auckland  Elec 
Bombay  Elet- 
Brazilian  Tra.- 
Brisbane  Blec. 
Brit.  Columbis 
B.  A.  Lacrozil 

Calcutta    

Cape  Electric^ 
Carth.  &  Herr,' 
Ohatham&Dist 
Havana  Elect.! 
Isle  of  Tbanec 
Kalgoorlie  ...1 
Lanarkshire ... 
Lima  Light  ...' 

London  C.O 

Madras  (2wk3.) 
Manila  Electric 
Pemambuco... 
Provincial  ..., 
Rangoon  Elec.i 
Shanghai  Elec. 
SingaporeElec. 
U.of  MonteTid 


ept  16 

June  3C 
vl.»y 

July,  ; 

AUM.  I 

Julv  I 

Aug.  ; 

Sept.    18 
May         I 

Aug.  1 
Sept.  9, 
May  j 
Sept.  15j 
June 
Sept.  9 
July 
Sept.  22 
Sept.  116' 
July  i 
Sept.    19; 


400   £      79,336;+ 

27  — 

39  IR.  8.40.311'  + 
378}  Mll,745000  + 

40ii'  4S.Hsn  + 
334    «     642.090  + 

51    3       53,952  + 

35}  a 

42J5 


9  £ 
lb  i 

86  !» 
20i£ 
20i£ 

28},  e 

85  £ 
14U£ 
15}  B. 
66  t 
69  £ 
2U£ 
26    " 


30,560  + 

3,721  + 
1.968  + 
946.301  + 
2,462  + 
3.029  + 
4.474  + 
59,685  + 
87.273  + 
65,962  + 
282.260  + 
.5.684  — 
4.977  - 
7.806  + 


261"X.»167,400  + 
26i  t  18.289  + 
80}!^      42,771'  + 


13.604  37 

—        I  52 

77.990'  6"" 

1,675.000!  7'" 

4.105  8-" 

98,110  im 

7.1(j6  2"> 

5,991  38 

2.010,  6™ 

730:  8'" 

103  36 

205.997  5'" 

280  50 

383  6'" 

171  36 

10,653'  7"i 

9.181  24  i 

4,769'  34 

92.60?  Tn' 

512i  37  i 

129!  46 

l,384i  am 

19,400!  S-n 

3,717  32  1 

7,888  lOm 


40.00.642  + 
6.97.900  + 
1,01,65-271  - 
5-68.152  - 
2.45,53.000  — 
4.32.8.',00C  + 
1,07,96,642  - 

22-49,560  T- 
6  f3.27,000  + 
5.92.02,605  + 
2,73-47,280  + 

61.80.038  + 

24.44,746  + 
1.65.74.566  + 


2.17,475 

20.300 

2,83.425 

9.474 

15,74,000 

13.20.000 

39.324 

17,106 

40.87,000 

6.74,853 

1,44,305 

14.460 

1.95.174 

5,86,008 


40.434,923+  6,541,024 

136,258,000  +21,170,000 

10,794-787  +  1,467.424 

662,619  +      178.922 


99,793- 


187,427  + 
1,368.6261  + 


16,385 


11,302 
124,54& 


133,400  +  9,900 

18-776!+  12,330 

1.590.000;  -  28,000 

1-640,000  -  291,000 

163,000  -  409,000 

843-000  -  265,000 

132,000,  —  209,00c 

2,327.000!+  659,000 

669-000  -  31-250 

229,3001-  4.600- 


372,960  - 

67,772.000  + 

794-730  + 

1.981,342  + 

22,267,000  - 

32,479,000  — 

1,722.398  + 

21,953,000  + 

601,000;  + 


1,739,365  + 
76.000  + 
720.010  + 

2.324.145  + 
59,033  + 

265,937;  + 
136.353!  + 
789-994  + 

141.726|  + 

216.8S8- 
54.5241- 
32.594'- 
26.444  - 
33,829;- 
li,702  - 
4,202.+ 

466.300  + 
27,188  + 
85.497  - 
108.160  + 
317,253  + 
118.178  + 
190.872  + 
3.213.811  - 
112,600  + 


1.129.304  + 
122.083  + 
84.862  + 


23.471 

7.619.243 

95.700 

518,831 

2.474,851 

1.226.892 

445.747 

876.699 

89.000 


800.790 
10,700 

397.839 
99.131 
43,035 

64,331 

28,665 

13!.155 

34.393 

17.335 

166 

9.170 

1.551 

2,779 

812 

16a 

100,900 
6.61& 
9,140 
33.870 
48.254 
45.078 
90.792 
866.926 
46.410 

2.700 
7,876 
2,231 

3.076 
23375 
20.63? 


2,790.302  +     691,219 

292,502  —         2,063 

39.77,054  +    6.50,651 ' 

72,785,000  +  8.752,000 

367.590  +       63.190 


106,460  + 

34.64.386  + 

3,09,204  + 

36.491  + 

62.262  + 

4,C87,376  + 

60.568  + 

17-943  - 

151,876  + 

402,866  + 

2,130.391  + 

8,45.941  + 

1,904.254  + 

--  .253,512  + 

150,i82  + 

56,766  + 

U76.854  + 

801.821  + 

429.706!  + 


13,392 

2,89.433 

34.720 

12.526 

6,627 

1.010.661 

13.888 

451 

21.456 

70,800 

100.202 

1.46,486 

488.095 

64.684 

14.392 

11.578 

177.854 

282.326 

60.767 
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THE   WORLD'S   COAL  SHORTAGE. 

In  the  vcrhaliui  report  ol  the  first  conference  at  tlie 
Board  of  Trade  between  Sir  liobert  Home  and  Mr. 
.Sinillie,  the  hitler  is  represented  as  having  repeatedly 
asked  for  an  impartial  inquiry  into  the  causes  of  the 
jireseiit  reduced  output  of  coal  in  the  United  King- 
dom. In  face  of  the  greater  issues  of  the  moment 
tlie  subject  was  set  aside,  but  we  liope  only  tem- 
porarily, as  it  is  one  in  which  every  citizen,  both 
in  his  private  capacity  and  as  an  economic  unit  in 
the  life  of  the  nation,  is  interested.  As  matters  stand 
at  present,  the  world  is  verging  towards  an  acute  coal 
crisis,  the  gravity  of  which  will  be  seriously  accen- 
tuated by  any  cessation  of  production  in  British  mines. 
To  enable  our  readers  to  girasp  tbe  extent  of  tlie 
world's  coal  shortage,  we  show  in  the  following  table 
for  different  countries  the  normal  production  and  con- 
sumption and  the  normal  imports  and  exports:  — 


Nanii-  of  Countrj'          I'rc 

>']u(-lton     ( 

onsumption  Surplus 

Dellcit 

(OUO 

s  omitted) 

Tous. 

T0D5. 

Tons- 

Tons. 

rnited  .SIntos 

630,(100 

000,000 

30,000 

— 

United  Kingdom          

830,000 

210,000 

30,CC0 

— 

Germany             

119,000 

112,000 

7,000 

— 

Prance     

36,000 

60,000 

— 

24,000 

Italy        

— 

12,000 

— 

12.000 

lielsium             

24,17-1 

22,000 

2,471 

— 

Poland 

6,000 

13,000 

— 

7,000 

Austria 

2,040 

13,873 

— 

11,832 

<>.echo-Slorakia  and  Jago-Slavift 

17,500 

15,000 

2,500 

— 

ispain       

4,000 

11.849 

— 

2,849 

Holtund 

2,400 

lO.-.'OO 

— 

7,800 

Beiimuilt 

— 

:i,3M 

_ 

3,300 

Sweden 

500 

5,900 



5,400 

Xorwuy 

_ 

3.2"0 

_- 

2,'.'0(J 

Portilijal 

— 

1,390 

•  — 

1,390 

■Canada 

13,000 

30,000 

— 

17,000 

Argentina  and  Brazil 

— 

6,000 

_ 

0,000 

Auiitmlia            .' 

13,000 

10,000 

2,000 



■0(!ier  Counlries            

6,300 

36,500 

- 

35,300 

1,102,114     1,170.211        «.'>,974        loli,071 
Neb  deUuit  72,097,000  tons. 

lu  the  case  of  the  United  States  the  possible  pro- 
duction for  the  year  of  both  bituminous  and  «nthra- 
cite  coal  is  given,  and  the  exports  are  returned  at 
the  figure  estimated  by  leading  authorities.  For  the 
United  Kingdom,  the  comparatively  low  estimate 
which  has  been  included  compares  with  a  pre-War 
pro<lujtion  of  from  2-50  million  to  280  million  tons. 
Our  jiresent  exports  at  20  million  tons  represent  less- 
than  one-tentli  of  the  output,  though,  in  the  j'ears 
l>eforo  the  War  the  coal  shipped  abroad,  including 
coke  and  patent  fuel  conwrted  into  their  equivalents 
in  coal,  amounted  practically  to  one-foui-th  of  the 
output,  and  with  the  addition  of  coal  shipped  as 
i)unkers  in  foreign-going  vessels,  amounted  to  neai-ly 
one-third.  Exclusive  of  bunkers,  the  exports  of 
British  coal  to  all  counti-ies  in  1913  was  73,400,000 
tons,  and  the  diminution  in  1920  contrasts  markedly 
w-ith  the  expansion  in  the  United  States,  a  .change 
that  American  shipowners  have  not  been  slow  to  turn 
to  their  advailtage.  American  exports  from  1912  on- 
wards have  been :  — 


Tons 

Tons 

191-.'     ... 

17.039,000    1    191fi 

22,628,000 

L'0,7n;>,00o    1    1917 

24,109,1100 

19,(;64,ll00    1    1918 

».-..694.16(i 

1SI6     ... 

IS.095,000    1    ltl9 

19.'0.Ja'>iiiarv  to  June,  14.018,137. 

22,412,905 

1  Ite.ont  U,-ures  t,upiihed  by  th.>  Qiiurnnty  Xnist  Co. 

ofKe 

w  York.) 

Inclusive  of  foreign  bunkers — 21,037,000  tons — 
our  total  exports  in  1913  reivched  94,437,000  tons; 
but  now  America  tiireatens  the  position,  though  it  is 
one  easily  regained,  since  we  iiavo  tlie  great  advan- 
tage of  close  proximity  to  the  Continental  markets, 
whidi  are  the  principal  outlets  for  the  trade. 

The  statistics  iivluded  for  Germany  are  based  on 
the  1919  output,  which,  exclusive  of  Lorraine  and  the 
Saar  area,   was  116  million  tons.     A  slight  increase 


lias  been  allowed  for.  ''I'he  production  and  the  require- 
ments of  ceded  tenitory  have,  of  course,  been  omitted 
from  the  calculation,  but  we  have  not  taken  account 
of  the  twenty-four  million  tons  per  annum  which', 
according  to  the  Spa  agreement,  are  to  be  di^^ded 
amongst  pur  Allies  on  the  Continent,  France  and  Italy 
receiving  .the  major  portion.  If  only  seven  million 
tons  are  available  in  the  ordinary  way  for  export,  as 
is  shown  in  the  table,  the  remainder  must  be  found 
by  a  drastic  curtailment  of  home-  consumption.  But 
it  is  not  unlikely  that  the  agi'eement  may  fail  to  be 
carried  out  to  the  letter,  and  as  the  amounts  which 
may  be  delivered  under  it  are,  therefore,  uncertain, 
they  have  been  omitted.  In  the  case  of  France,  Italy, 
and  Belgium,  however,  the  figures  of  production  have 
been  raised  to  allow  for  the  receipt  of  some  portion 
of  this  Treaty  coal.  For  Poland  the  estimated  pro- 
duction is  based  on  the  1919  output,  which  was 
5,900,000  tons.  The  result  of  the  plebiscite  in  Upper 
Silesia  may  be  that.  Poland  will  find  a  new  addition 
to  its  productive  capacity;  but,  tho"gh  this  would 
reduce  the  Polish  deficit,  it  will  diminish  pro  tanto 
the  supplies  available'for  other  countries,  and  so  not 
affect  the  final  result.  On  the  basis  of  the  above  table, 
the  aggregate  world's  coal  shortage  in  the  coming  year 
will  be  72,097,000  tons,  and  any  stoppage  of  work  in 
the  mines,  eitlier  here  or  abroad,  will  further  increase 
the  gap  between  production  and  requirements.  The 
possible  substitutes  for  coal  are  few,  and  in  themselves 
inadequate,  as  difficuUies  of  supply  arise  here  also. 
Oil  has  already  become  scarce;  wood- fuel,  though  ex- 
tensively used  in  Nonvay,  Sweden,  and  other  coun- 
tries,'is' admittedly  unsuitable  for  many  purposes.  The 
development  of  water-power  in  countries  naturally 
poor  in  coal  has  made  some  progi'ess,  especially  i» 
Switzerland  and  Italy,  but  it  cannot  take  place  within 
a.  sufficiently  short  period  to  avoid  hardshiji.  and  per- 
haps woi-se.  if  the  situation  is  aggravated  by  disloca- 
tions in  any  of  the  chief  producing  countries.  In  the 
following  table  we  give  statistics  for  these  countries, 
and  estimated  'outputs  for  the  world  in  various  years- 
si  nee  1870: — 

World's  Coal  Production,  1870-1918. 


(In  tons  of  2,000  lb., 

OOO's  omitted.) 

Pcpcentago 

United 

United 

otV.S. 

Tear 

Kinedom 

Germany 

States 

Worid 

producti<ui 

Tons 

Tons 

Tons 

Tons 

% 

1870 

I2.'i,683 

37,490 

33,038 

230,740 

14-0 

1880 

164,005 

05,179 

71,482 

364,040 

19.5 

1890 

203,409 

98,400 

1S7.770 

503,700 

27-» 

1900 

252,201 

164,804 

269,695 

845.040 

1910 

396,165 

345,039 

Ml.SOT 

1.37M.0I6 

391 

1913 

321,930 

-305,700 

570,640 

1.443.403 

395 

1914 

297,700 

270,611 

513,!;27 

1..347,618 

1915 

383,560 

258,685 

531.62t) 

1,410,700 

390 

lain 

287,117 

2,'i4,Ill 

590,096 

1,431,000 

42-X 

1917 

278,289 

246,910 

051,400 

1.449,000 

453 

1918 

255,030 

241,574 

685,350 

1.401,1  to 

47-6 

The  percentage  of  American  production  has  grown 
steadily,  and  now  amounts  to  almost  one-half  of  the 
world's  output.  Though  the  exportable  surplus,  as 
may  be  seen  from  the  first  table,  is  at  present  in  excess 
of  our  own,  it  will  still  neetl  the  combined  efforts  of 
all  countries  to  maintain  supplies  adequate  even  to 
iho  minimum  iioe<ls  of  the  world. 


AUSTRIAN  INDEBTEDNESS. 

In  reading  tlio  Treaty  of  St.  Cloniuun  one  is  imme- 
diately struck  by  its  similarity  to  tiie  Treaty  of 
Versailles.  The  two  seem  drawn  on  a  single  model, 
and  the  imperfections  of  one  are  accoiiiingly  repro- 
duced in  tha  other.  Chimerical  as  now  appear  the 
hopes  raised  by  the  elaborate  leparation  and  indemnity 
'pro\-isions  in  the  Treaty  with  Germany,  like  hopes  of 
extensive  payments  from  .Vustria  in  respect  of  war 
claims  app^r  equally  unfounded  in  the  light  of  present 
conditions  in  tiuit  coiinliy.  Th3  new  .\ustri.a  is  the 
smallest  and  most  insignilioant  part  oi  the  old  Empire 
of  the  llapsburgs.  It  has  a  population  of  little  ovet 
>ix  millions;  possesses  few  of  the  highly-devclopeil 
industries   which   it   boasted   before   the   War;   has 
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become  largely  dependent  on  outside  sources  for  sup- 
plies of  food,  coal,  and  raw  materials ;  and,  finally,  has 
lost  its  sealjoard.  Wtli  the  cession  of  the  industrial- 
ised areas  of  Bohemia,  Moravia,  and  Silesia,  the 
counti7  has  been  shorn  of  eighty  per  cent,  of  its  pro- 
ductive capacity  as  regards  textiles,  and  of  j^ercentages 
varying  from  sixty  to  seventy  in  the  case  of  other 
industrial  gi'oups.  Formerly  self-supporting,  it  now 
requires -to  import  practically  three-fourths  of  its  food. 
Upper  and  Lower  Silesia  are  the  only  two  fertile 
pro-sdnces,  the  remaining  districts  of  Styria,  Carinthia, 
Salzbm-g,'  and  the  Tyrol  being  very  mountainous  and 
unsuited  to   cultivation.  ^ 

The  new  Austrian  Republic  has  left  to  it  the 
timber  industiT  with  its  concomitant,  paper  manufac- 
tiu-e,  and  various  iron  and  steel  works,  engaged  mainly 
in  the  production  of  engines  and  automobiles.  Coal 
and  raw  material  are,  however,  lacking,  and  with  the 
pound  at  805  kronen,  as  compared  w'ith  a  pre-War 
parity  of  24.02  kronen,  it  is  difficult  to  finance  imisorts 
evenif  supplies  were  forthcoming.  Austria's  monthly 
requirements  of  coal  are  1,156,000  tons.  If  we  take 
seventy  per  cent,  of  this,  or  800,000  tons,  as  the  mini- 
mum, "wa  find  that  Austria's  production,  which  is' 
approximately  170,000  tons  per  month,  falls  short  of 
tlie  amount  by  6.30,000  tons.  The  monthly-  imports 
are  410,000  tons,  leaving  a  deficit  of  22u,000  tons. 
These  figm-es  refer  to  soft  coal ;  and  in  regard  to  hard 
coal  and  coke,  the  position  is  even  worse. 

While  it  suffers  from  the  economic  handicap  which 
this  gi-eat  shortage  of  fuel   entails,   it  is  difficult  to 
expect  any  material  recovery  in  Austria,  and  the  settle- 
ment of  our  claims  on  that  country  is  inevitably  held 
up.     Apart  from  claims  as  between  Governments,  the 
debts  of  Austrian  to  AlUed  nationals  fall  into  two  cate- 
gories:   those  repayable  in  the  currency  of  the  parti- 
cular Allied  country,  and  those  repayable  in  Austrian 
currency.  As  regards  Great  Britain,  by  far  the  greatest 
portion  of  the  obligations   are  pound  sterling  debts; 
while,   on   the   other  hand,    Austrian    obligations    to 
France  are  mainly  in  kronen.     The  extent  of  the  pound 
sterling  debts  is  probably  between  five  and  six  millions  ; 
and  while  the  other  variety  is  much  less,  one  of  the 
provisions  of  the  Treaty  is  that  kroner  obligations  have 
to  be  paid  in  the  cm'rency  of  the  creditor  country  at 
pre-War  rates  of  exchange.     This,  of  course,  involves 
additional  hardship,  and,  moreover,  to  remit  one  mil- 
lion   pounds,  which  would   require    only    24,020,000 
kronen  before    the  War,   now  requires    805    million 
kronen.     The  figure  of  five  and  a-half  million  pounds, 
.taking  this  as  the  amount  of  the  sterling  debts,  would, 
therefore,  require  4,427,000,600  kroner.    As  a  set-off, 
hwvever,  there  is  the  amount  of  Austrian  claims  on 
England  because  of  bank  deposits  and  property  held 
by  Austrian  subjects  here  prior  to  the  outbreak  of  the 
War.     These  sums  have  been  found  to  be  much  larger 
than  was  at  first  expected,  and  under  the  Treaty  they 
are  liable  to  be  held  in  satisfaction  of  British  claims. 
The  Austrian  Government  is  jointly  responsible  with 
the  real  debtors  for  both  the  sterling  and  the  kroner 
debts,   and,  in  regard  to  the  latter,   must   undertake 
their  collection  at  once,  in  addition  to  providing  for 
interest  at  the  rate  of  five  per  cent,  per  annum.     The 
various  items  entering  into  the  international  account 
between  the  two  countries  may  be  set  out  according  to 
the  infonnation  at  our  disposal,  as  follows: — 
Debtoe. 


Ceeditok. 


certain  Austrian  quarters  lately  the  balance  has  beea 
placed  at  an  even  higher  figure. 

Tlie  estabhshment  of  a  Clearing  Office  in  each 
counti-y  for  tlie  purpose  of  settlement  was  recently 
announced.  Tliis  does  not  preclude  the  possibility  of 
direct  communication  between  the  parties  affected, 
\\ith  the  consent  of  tlie  Clearing  Offices.  To  facilitat-E; 
these  jirivate  aiTangements,  Austrian  property  here 
may  be  released,  with  the  proviso  that  debts  due  to 
Austrians  must  be  used  -  to  offset  more  than  their 
equivalent  in  pounds  sterling.  For  example,  £1,000 
owed  by  a  joerson  in  the  United  Kingdom  to  an  Austrian 
must  l>e  taken  in  satisfaction  of  a  debt  of,  sSy,  £1,300 
to  a  resident  in  the  United  Kingdom  by  an  Austrian. 
Tlie  greater  part  of  the  sums  owed  in  England  is,  we 
haxe  ascertained,  due  by  Austrian  bankerg  in  resp^-t 
of  acceptances  by  English  banks  of  bills  financing; 
imports,  particularly  of  raw  materials  such  as  cottoi. 
and  wool,  into  Austi'ia.  The  Austrian  GoYernnient  is, 
further,  hound  to  pay  half-vearlv,  commencing  with 
March  31,  1921,  £250,000,"  or  140  million  kronen, 
whichever  is  the  gi^eater,  reducible  each  half-year  by 
a  certain  amount.  The  first  payment  is  to  inelud' 
the  proceeds  of  liquidation  of  the  property  of  British 
nationals  in  Austria.  These  annual  payments  of 
£500,000,  in  addition  to  the  responsibility  for  ki-oner 
and  sterling  debts,  constitute  a  burden  which  the 
Austrian  Government  will  almost  certainh^  be  unabh- 
lo  cany.  During  next  year  it  is  anticipated  that  food 
to  the  value  of  thu'ty-five  million  pounds  must  K^ 
imported,  and  the  financing  of  this  large  movement, 
will  occasion  no  little  diflficulty,  especially  in  view  of 
the  depreciation  in  the  kroner  since  .June  last,  the 
extent  of  which  mav  be  gathered  from  the  following 
table:  — 

Exchange  Rates  between  Vienna  and  London  durim: 
1920. 


Total      

Deficit  in  visible  Austrian  Assets 


£19,878,000 
£12.792,000 


January  ... 

FebruaVy 

March 

April 

May 

June 


K  roner  to  £ 

975  to  1,175 

1,100  to  1U76 

8E0  to  950 

790  to  800 
790  to  810 

5C0tc.  623 


July 

August    ... 
September  1 
September  20 
September  2  J 
September  24 


Kroner  to  £ 
650  to  557 

630  to  660 
765  to  790 
770  to  800 
800  to  810 
775  to  825 


This  table  takes  no  account  of  the  proceeds  of  the 
sale  of  certain  property  that  has  already  been  liquidated. 
It  shows  a  balance  owing  to  us  of  £12,792,000,  but  in 


PRICE  VARIATIONS  SINCE  THE 
ARMISTICE. 

It  need  hardly  be  pointed  out  that  uiauy  of  the 
present-day  social  and  economic  disorders  are  due  to 
the  rapidity  with  which  prices  have  been  proue  tc> 
fluctuate  ever  since  the  removal  of  the  gold  standanl 
at  the  outbreak  of  the  War.  In  pre-War  days  price 
fluctuations  were  so  tame  as  to  be  of  little  importance 
except  over  long  periods,  and  they  were  Recording]} 
only  of  academic  interest.  Now,  on  the  other  hand, 
commodity  prices  are  liable  to  a  gi'eater  change  within 
a  single  month  than  they  were  formerly  within  several 
years,  and  so  their  movements  are  of  supreme  interest 
to  all  classes — \\'Orkers,  manufacturers,  and  consumers 
alike.  It  is  not  surprising,  therefore  that  greater 
interest  should  be  shown  in  index-numbers  than  ever 
before. 

At  the  moment  the  general  price-level  seems  to  b<^ 
at  a  standstill,  and  has  been  so  for  the  past  two 
months  ;  hideed,  for  the  month  of  August  price  changes 
were  the  smallest  since  the  commencement  of  tlie 
War.  The  present  is,  therefore,  an  opportune  time  to 
review  the  com-se  of  commodity  prices  during  the 
period  since  the  country  began  to  resume  its  peace- 
time activities.  Broadly  speaking,  the  general  level 
of  commodity  prices  fell  for  the  fu'st  six  months  after 
the  cessation  of  hostilities,  but  in  April  1919  renewed 
its  War-time  advance  until  April  of  this  year,  when  the 
peak  was  reached.  The  price-level  was  then  127.3  per 
cent.  alx)ve  that  of  June  1914.  Since  April  prices  have 
declined  month  by  month  until  July,  when  a  period 
of  stagnation  began,  the  total  decline  during  the  past 
four  months  being  4.7  per  cent.  At  the  end  of  August . 
according  to  The  St.\Tist's  index-numbers^  compilcil 
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fiuiii  the  prices  of  forty-five  of  tlic  most  representative 
commodities,  the  general  level  of  prices  was  28.7  per 
cent,  above  the  average  for  the  three  months  August, 
September,  and  October,  1918,  which  may  bo  taken 
to  represent  the  level  ruling  at  the  time  of  the 
Armistice.  As  compared  with  the  average  for  the 
three  years  1912-14^  it  had  atlvanced  112.2  per  cent. 
Reverting  to  former  landmarks  in  the  coarse  of  com- 
modity prices,  the  August  level  is  forty-eight  per  cent, 
above  that  ruling  before  the  close  of  the  Napoleonic 
wars,  128  per  cent,  above  the  average  for  1873,  after 
tlie  Franco-Pi-ussian  war,  222  per  cent,  above  that  for 
1008,  following  the  financial  crisis  in  New  York,  and 
2S6  per  cent,  above  that  for  1896,  the  year  of  lowest 
prices. 

The  following  table  shows  the  quarterly  movements 
of  the  different  groups  of  commodities  since  the  Armis- 
tice. For  each  group  the  level  of  prices  ruling  at  the 
time  of  the  Armistice  lias  been  taken  as  equal  to  100; 
I  he  figures,  therefore,  represent  peix;entages  of  that 
level: —  , 

Quarterly  Movements  of  Prices  sinec  the  Armistice. 

Averuire  for  three  months,  Ausii.<it,  Soptonibcr  and  October,  101S=1C0. 
Vc;jc-  Sui^r, 

tiible   Animal  Coffee      Food-  Mice-     Tei-      Sun-       Ma- 
ini8       Food     Pood    aiidTcastulTs     mis     tilci       driea     terlals  Total 
1V.»     lOlS     1061     101-8     103-5       9H       84-2      100  88  7       99  3 

1!)19 
4a.irt<r 

I.           97-3  1011  97-9  93-1  90.",  S!-  1  ;•;  5  92  6  95  5 

90  5  95-4  Wl-S  -97  4  98-S  91-6  10.1-S  98  6  97  9 

III.  1011  95-7  133  2  102-1  118-2  99-6  H3-9  110  1  107  3 

IV.  10-1-8  101-8  112-9  113-2  131-5  117-6  -117-0  1210  1168 

l'.l-2" 
Viwrter     ■ 

I.  1201      lOS-1      17<;r>      1212      151-5      129-S      129  o      135  0      129  8 

II.  138-9      1I5-C      19.-.C      136  9      154-9      118-3      12S  4      129  4      132  4 
.lulj-        1351      128-9      1S3-2      139  4      159-5      109-3      112-3      122  9      129  8 

Aii'/ust    125-8     135-0     1711      136-9     102-3     109-3     112-3      123  6      128  7 

'  Average  for  November  and  December. 

Comparing  first  the  movenients  in  the  two  main 
categories  of  foodstuffs  and  materials,  we  find  that  the 
latter  shows  much  more  violent  fluctuations,  a  fact 
due  to  the  smaller  extent  of  Government  control  over 
Iho  commodities  comprised  therein.  It  will  also  be 
noticed  that,  while  materials  declined  again  after  the 
rise  which  followed  the  post- Armistice  bueak  in  prices, 
foodstuffs,  on  the  other  hand,  show,  with  the  exception 
of  a  seasonal  fall  in  August,  a  steady  advance  since 
the  lowest  point  touched  in  the  first  quarter  of  1919, 
so  that  foodstuffs  are  now  36.9  per  cent,  above  the 
Armistice  level,  as  against  23.6  per  cent,  in  the  case 
of  materials. 

The  causes  of  these  divergent  movements  are  of 
interest,  as  they  will  probably  fie  powerful  factors  in 
determining  the  future  course  of  prices.  Considering 
first  the  case  of  foodstuffs,  the  main  cause  of  the  con- 
tinued appreciation  in  value  was  the  decontrolling  of 
various  commodities  just  at  the  period  when  the  prices 
of  commodities  in  the  materials  group  were  beginning 
to  show  a  downward  tendency.  This  was  especially 
illustrated  in  the  animal-food  group,  where  pork  and 
pork  products  and  home-killed  beef  and  mutton 
advanced  imiwodiatcly  after  the  removal  of  Govern- 
ment control.  The  movements  in  the  remaining  two 
groups  of  thcxcategory  were  due  to  influences  jieculiar 
to  themselves.  In  the  case  of  vegetable  food,  com- 
prising chiefly  cereals,  the  sjiai-p  advance  in  the  second 
quarter  of  this  year  may  be  ascribed  mainly  to  panic 
talk  of  a  world-wide  crop  shortage  alwut  llie  end  of 
Iho  spring:  and  the  subsequent  decline  was  induced 
by  the  publication  of  statistics  showing  that  famine 
fears  were  groundless.  That  this  decline  will  continue 
during  the  coming  months  is  not  likely,  considering 
the  present  low  level  of  the  .\merican  exchange,  a 
level  considerably  below  that  of  any  previous  autumn, 
:uul  it  must  be  remembered  that  the  bulk  of  our  grain 
imports  has  yet  to  come.  In  the  case  of  sugar,  coffee, 
ami  tea  the  movements  were  more  violent  than  in  any 
other  group,  on  account,  of  course,  of  the  fluctuations 


in  the  price  of  sugar.  .\s  may  be  seen  from  the  table. 
the  avt-rage  level  of  these  commodities  in  the  second 
quarter  of  this  year  was  nearly  double  that  of  the 
iijuartier  August-October  191b.  The  enormous  demand 
for  sugar  which  arose  in  the  United  States  after  th'- 
adoption  of  prohibition,  ip  face  of  reduced  crops  of 
both  cane  and  beet  sugar,  wa.^  the  primarj-  cause  of 
this  violent  movement.  During  the  past  few  months 
the  amount  of  sugar  imported  into  the  United  States 
has  been  the  gi-eatest  for  any  similar  period  in  the 
history  of  the  country,  and  it  seems  to  have  been  in 
excess  of  requirements.  At  any  rate,  prices  for  sugar 
have  latterly  shown  a  downward  trend  in  America, 
and  we  have  been  able  to  increase  bur  own  supplies. 
As  there  are  only  three  commodities  in  this  group,  the 
violence  of  the  changes  was  reflected  only  to  a  small 
extent  in  the  general  movements  of  the  foodstul'i~ 
category. 

The  chief  factors  which  brought  about  a  decline  m 
the  material  category  since  the  fii-st  quarter  of  the  cur- 
rent year  have  their  origin  in  financial  developments. 
Large  stocks  of  commodities  were  being  carried  on 
borrowed  money  in  expectation  of  higher  prices  at 
a  time  when  the  lending  power  of  the  banking  com- 
munity was  being  diminished.  The  result  was  tli.it 
the  banks  began  to  press  for  repayment  of  loans  made 
lor  these  speculative  purposes,  and  the  accuhiulated 
stocks  had  to  be  unloaded  rapidly  on  the  markets. 
This  was  notably  true  in  the  case  of  textiles,  in  which 
the  fall  was  most  rapid.  It  was  also  ti-ue  in  the  case 
of  some  minerals,  but  here  its  effects  were  nuHified 
by  advances  in  other  commodities  in  the  group.  The 
movements  in  the  sundry  materials  group,  whicli 
comprises  the  least  important  commodities,  were  of  -i 
comparatively  tame  nature. 

In  the  final  Index-Numbers  column  of  the  table 
it  will  be  noted  that  the  present  level  is  below  th  it 
of  the  opening  three  months  of  the  year. 

Taken  in  conjunction  with  the  above  table  for  the 
United  Kingdom,  the  following  will  prove  interesting;; 
as  showing  how  prices  moved  in  other  countries  since 
the  Armistice.  As  before,  the  average  for  the  three 
months,  -August-October  1918,  has  been  taken  as  equal 
to  100  in  each  case  :  — 

International  Wliolesale  Price  Movements  since  the  Armisti"  . 
Average,  August,  September  aud  October,  1918=1C0 

Swetlen 
U.S.  Itolv      .Tapan      ISvensk 

V.K.  (Brad-  France  (Prof.  ( Hank  of  Hindel-  i'l-i ,-:  . 
lal8  ("Statist" •)strecfs)  (OfficialJ  I'achi)  Japan)  sttdninaXOffi.,.  l, 
1V«  99-3  995  98-5  91-5        loll  iK'  •/      1  "1  ' 

1919 
Quarter 

I  »5  5  01-3  919  73-6  99: 

II  979  94-9  91-4  77-0        102--' 

in  107-3  103-2  97-8  82-5  118-6          .si. 

IV  116-3  105-8  112-0  95-9  13:-9          So   • 
V.i-jo 
Quarter 

I  129-3  109-3  144-8  126-5  150-4     -    91-4        1-20-3 

II  133-4  104-8  168-0  1470  129-?         97-4       123-4 

July  129-8  98-S  —  —  115-7          — »          — 

"  Average  for  Xovembrr-December. 

In  all  the  above  foreign  countries,  as  in  the  T'liit-  .1 
Kingdom,  a  fall  in  the  price-level  followed  th. 
tion  of  hostilities,  but  in  only  two  cases,  the  I 
States  and  Sweden,   is  the  present  level  below   i!. . 
ruling  at  the  time  of  the  Armistice.     The  extent  .■! 
the  fall  ranges  from  2.3  per  cent,  for  Italy  to  .3  per 
cent,   for  Japan.     The  figures  for  France  and  Italy 
make     interesting     comparison.       While     for     hoiii 
countries  the    post-War  decline   continued    into    the 
second  quarter  of  1919,  the  subsequent  reaction  w:i< 
much  more  rapid  in  the  case  of  France,  for  \\I  i  '     ' 
net  advance  in   prices  since   the  Armistice    \'. 
greatest  for  anyof  the  countries  comprised  in  thi  ' 
It  will  be  noted  that  in  the  United  Stales  prices  dei 
not  rise  very  much  above  the  Anni<tioo  level.     The 
Fwloral  Eeserve  Board,  however,  ill', 
a  free  gold  market  decided  that  a  ii 

sary,  and  began  about  last  May  Id  : 

a  rigid  policy  of  deflation.  The  result  of  tiiese  eiiorts 
may  be  seen  in  the  table.  The  factors  which  influ- 
enced price  movements  in  Japan  since  the  Armistice 
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are  worthy  of  separate  study,  liur  space  forbids  us  t.T 
give  more  than  a  general  outhne.  Tliey  are  bound 
up  with  developments  which  had  been  going  on  in 
the  country  all  during  the  War,  chief  among  which 
vvere  an  inordinate  speculation  in  nearly  every  com- 
modity and  a  rapid  inflation  of  currency  and  credit. 
When  liostilities  ceased,  the  demand  for  Japanese  goods 
began  to  weaken,  but  speculation  continued  and  infla- 
tion become  more  pronoiniced,  with  the  result  that  only 
a  minor  fall  in  prices  took  place.  Subsequently,  the 
markets  for  Japan's  products  became  narrowed  still 
further,  and  a  series  of  financial  crises  took  place, 
bringing  about  violent  fluctuations  in  the  commodity 
markets.  A  glance  at  the  figui-es  for  Japan  in  the 
table  will  give  an  indication  of  the  extent  of  these 
fluctuations. 


IMPERIAL  EXCHANGES. 

Thk  hanking  communily  has  served  at  tunes  as  a  text 
for  mistaken  homilies  on  conservatism,  and  it  is  all 
the  more  refreshing,  accordingly,  to  see  this  imputa- 
tion dispro^'ed  by  the  closely-reasoned  proposal  of  one 
of  our  London  bankers  for  the  stabilisation  of  inter- 
Empire  exchanges.  In  an  address  delivered  at 
Toronto  before  the  Congress  of  Chambers  of  Com- 
merce of  the  British  Empu-e,  Mr.  John  F.  Darling 
suggested  that  to  develop  Imperial  resources  and  pro- 
mote Imperial  trade  a  common  currency  should  be 
established  for  the  Empire  in  wliich  the  precious 
metals  should  not  be  used  as  the  primary  basis,  be- 
cause their  sources  of  supply  are  uncertain,  and  sub- 
ject to  change,  wliile  the  demand  for  these  metals  for 
currency  purposes  has  to  compete  with  demands 
coming  from  industry'  a.nd  the  arfs,  and  from  various 
countries  such  as  India  and  Cliina,  where  they  serve 
a  multitude  of  purjjoses.  The  maiji  basis  jiroposed  is 
the  salf-liqoidating  bill  of  exchange  payable  in  London. 
The  suggestion  may,  we  admit,  seem  revolutionary, 
but  it  is  not  altogether  novel,  since,  to  take  a  leadiilg 
example,  the  United  States  already  use  bills  of  ex- 
change, under  the  Federal  Eesei-ve  Act,  as  a  partial 
basis  for  cuiTency.  Latterly  bills  of  exchange  have 
by  statute  been  added  to  gold  as  a  currency  foundation 
in  South  Africa.  The  bills  would  be  drawn,  in  Mr. 
Darling's  scheme,  only  against  movements  of  conmiodi- 
ties  within  the  Empire  or  between  it  and  foreign  coun- 
tries. An  Imperial  cmTency  is  a  necessaiy  item  in 
the  framework,  especially  as  bills  of  exchange  of  the 
kind  mentioned  might  not  provide  a.  sufficiently  wide 
basis  for  the  monetaiy  systems  of  the  Empire. 
Instead  of  going  into  circulation  the  Imperial  Notes 
would  ,1)0  used  as  a  base  for  currency  expansion.  To 
handle  the  i^ro-ject  the  establishment  of  a  Central  Bank 
is  recommended  by  Mr.  Darling,  not  competing  in 
ordinary  banking  business,  but'  acting  as  the  banker 
of  the  various  Governments  concerned  and  of  other 
banks.  The  head  office  of  the  new  institution  would 
be  in  London,  with  branches  throughout  the  Empire, 
and,  in  addition  to  supervising  the  note  issue,  it  would 
hold  all  tlie  reserves,  issuing  cable  transfers  at  par 
when  requii'ed. 

,The  idea  is  something  more  than  merely  Imperial- 
istic, since. the  operation  of  the  scheme,  if  initial  diffi- 
culties were  overcome,  would  undoubtedly  stimulate 
trade,  speed  up  credit  macliineiy,  and  enable  us  to 
present  a  united  front  to  foreign  exchanges.  Ex- 
change conditions  ai'e,  for  example,  veiy  tiying  in 
Canada,  where  the  dollar  stands  at  a  premium  com- 
pared with  sterling,  but  at  a  discount  compared  with 
the  United  States  dollar.  Siixiilarly  in  India  the 
rupee  exchange,  which  was  once  described  as  neither 
a  gold  nor  a  gold-exchange  standard,  has  recently  been 
based  on  gold,  though  with  what  success  the  experi- 
ment will  meet  cannot  yet  be  determined.  In  South 
Africa,  as  Mr.  Darling  points  out,  the  exchange  has 
with  increasing  difficulty  been  kept  not  so  very  far 
from  sterling.     Up  to  a  short  time  ago  South  African 


exporters  could  negotiate  all  bills  at  par,  and  foreign 
exchange  was  thus  a  factor  of  minor  importance  in 
their  calculations-.  When  the  South  African  banks 
fixed  a  rate  of  discount  of  six  per  cent.,  exporters 
grumbled  loudly,  and  their  complaints  have  not  yet 
ceased.  Here  is  a  typical  instance  where  the  adop- 
tion of  Mr.  Darling's  pi'oposal  would  be  of  -service. 
The  sterling  parHias  been  kept  pi-actically  intact  in 
Australia  and  New  Zealand,  but  the  position  is  one  of 
increasing  difficulty.  * 

Attempts  to  unify  the  cuirency  throughout  the 
Empire  would  provoke  a  stoi-m  of  opposition,  based 
partly  on  political,  partly  on  economic  grounds. 
Besides,  such  a  course  would  involve  the  forfeiture 
by  the  Dominion  Parliaments  of  thei;-  sovereign  rights 
as  regards  currency,  to  which  they  are  unlikdy  to 
consent  now,  whatever  might  have  been  their  attitude 
in  the  days  be^fore  they  assimied  a  status  of  practical 
independence.  Moreover,  the  economically  weak 
members  of  the  Empire  would  benefit  at  the  expense 
of  the  strong,  and  an  altruistic  surrender  of  their  advan- 
tage on  the  part  of  the  latter  is  scarcely  to  be  ex- 
pected. It  might  also  he  m'ged  that  the  United 
Kingdom  was  zealously  seeking  to  conserve  its  finan- 
cial position  by  drawing  to  it  the  resources  of  over- 
seas Dominions.  The  proposal  is,  however,  of  a 
striking  character,  and  deserves  to  be  thoroughly 
ventilated  at  the  Imperial  Conference.  We  might  add 
that  the  late  Sir  Edward  Holden  was  a  staunch  suppor- 
ter of  the  bill  on  London  as  a  basis  in  a  monetary 
scheme.  In  Germany  prior  to  the  War  the  Eeichsbank 
could  issue  notes  against  gold  and  also  against  first-class 
bills  bearing  certain  names,  and  the  elevation  of  the  bill 
to  a  similar  function  in  these  countries  might  on  in- 
vestigation prove  to  be  ad^^isable. 


NITRATE  POSITION.-IV. 

II.^viXG  dealt  with  what  may  he  term/d  the  historical 
and  commercial  sides  of  the  industry,  we  will  pass  on  to 
a  sliort  description  of  the  pampas  and  the  method  of 
woiliing  them. 

So  far  the  leading  geologists  and  chemists  who 
have  studied  the  pampas  have  failed  to  agi'ae  as  to 
the  originating  causes  of  the  wenderful  deposits  which 
are  peculiar  to  Chili.  By  some  it  is  contended  this 
part  of  the  coast  has  been  submerged  many  tim.?s,  and 
that  the  deposits  of  caliche  are  the  product  of  gigantic 
accumulations  of  seaweed  and  other  marine  plants. 
Others  trace  the  origin  to  extraordinaiy  volcanic  or 
electrical  disturbances ;  another  body  of  scientists 
attribute  it  to  unknown  centuries  of  subterranean  fil- 
tration from  the  Andes,  and  so  on.  But  as  so  man\- 
specialists  can  apparently  find  no  common  ground  of 
satisfactory  explanation,  it  would  b?  idle  for  us  to 
speculate  too  deoply  thereon.  We  must  accept  them, 
as  we  have  to  accept  so  many  other  marvels,  and  these 
barren  stretches  of  d?sert,  incapable  as  they  are  of  pro- 
ducing, and  yet  the  means  of  intensifying  the  production 
of  other  distant  lands,  are  truly  marvellous  and  in  a 
way  beautiful.  The  last  adjective  may  be  questioned 
by  thos3  who  know  these  grounds  only  by  hearsay  or 
report,  but  at  certain  hours  of  the  day,  and  more  par- 
ticularly pei'haps  at  night,  the  colouring  of  the  hills 
and  plains  is  most  weird  and  cKarming.  The  loneli- 
ness, the  clarity  of  the  air,  the  jiale  blue  of  the  sky,  the 
glitter  of  the  stars,  make  themselves  felt  in  a  subtle  and 
weird  manner  wliich  appeals  strongly  tc> one's  imagina- 
tion and  senses.  There  is  but  little  animal  and  vegetable 
life — a  few  stray  foxes,  or  animals  resembling  them, 
som.3  birds  and  small  liaards  fed  by  the  innumerable 
flies,  wliich  in  certain  oficinas  where  proper  sanitary 
and  other  precautions  are  not  observed  are  most  un- 
pleasant. Eound  some  of  the  oficinas  small  gardens 
liave  been  cultivated,  to  which  birds  of  paradise, 
strangely  enough,  find  their  way,  and  here  and  there 
are  little  oases  and  chacras,  the  growths  of  whicli  are 
most  restful.     01  water  there  is  a  gi-eat  scarcity,  and 
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often  this  important  element  has  to  be  hrouglit  many 
miles  by  pipe-lines  to  the  oficinas.  Whfn  found,  it  is 
sometimes  jiotable,  but  is  generally  brackish  and  not 
(it  for  mail  or  beast. 

The  working  of  nitrate  grounds  depends  to  a  certain 
extent  upon  their  character.  The  caliche  is  foimd 
from  two  to  thirty  feet  from  the  surface.  In  the  first 
instance  a  liole  is  bored  by  a  workman  known  as  a 
"  ban'ctero."  This  is  a  tedious  process,  and  in  some 
oficinas  a  jack-hammer  drill  is  employed,  but,  although 
many  of  these  are  in  operation,  certain  improvements 
will  have  to  be  effected  before  they  can  be  con- 
sidered perfect.  The  aforesaid  hole  is  sunk  through 
the  overburden,  known  as  "  chiica  "  (overburden),  the 
■■  costra,"  a  i-ock-like  substance  containing  an 
ap|)rec!able  quantity  of  nitrate,  and  the  "  caliche 
until  it  reaches  the  "iconjelo"  or  "coba," 
the  substratum  on  whicii  the  "  caliciie  "  vests, 
and  beyond  which  it  is  rarely  found,  although 
there  have  been  cases  where  this  has  occurreti.  The 
liole  is  then  enlarged  at  the  base  into  a  cuplike  shape 
called  "taza"  and  a  charge  of  dynamite  or  powder, 
introduced.  This  is  blown  up  by  means  of  a  fuse,  and 
from  the  broken  ground/the  caliche  is  extracted  by 
the  "  particulares. "  This  is  thrown  into  cars  and 
conveyed  by  mules  or  locomotives  to  the  crushers, 
where  it  is  broken  into  small  pieces.  It  is  then  taken 
to  the  cachuchos  (boiling  tanks)  and  treated  with 
water  and  "  agua  vibja  "  under  steam.  After  boiling 
for  some  hours  the  solution  known  as  "  caldo  "  passes 
along  open  canallings  to  the  bateas,  or  cooling  tanks. 
After  an  interval  of  ten  to  twelve  days  the  liquor  is 
tlrained  off  and  the  crystals  thrown  out  on  to  the 
I'anchas  or  drying  floors  to  properly  dry  off.  Later 
it  is  packed  into  sacks  of  two  quintals  each  (202  IB.) 
and  transported  by  rail  to  the  nearest  shipping  port. 
.\  brancli  of  this  rail,  or  ramal,  as  it  is  called,  passes 
through  the  canchas,  and  at  the  port  the  main  line 
crosses  the  weighing-bridges  of  the  Customs  House,  so 
that  the  correct  weight  for  duty  purposes  may  be 
ascertained.  This  charge  is  a  heavy  one;  nominally 
it  is  2s.  4(7.  per  quintal,  but,  owing  to  the  manner 
of  collection,  partly  in  cun-ency,  parti v  in  bills  of 
txchange,  and  partly  in  gold,  it  is  actually  larger. 
Under  the  latest  decree  the  2,'!.  4rf.  is  collected  in 
the  following  manner: — Thirty  per  tent,  in  inold, 
thirty  per  cent,  in  currency,  and  forty  per  cent,  in 
drafts. 

Besides  tliose  parts  of  the  plant  already  mentioned, 
the  niaquina  comprises  boilers,  pumps,  Diesel  engines, 
water  and  oil  tanks. 

The  term  oficina  includes  administration  houses, 
pulperia,  bodegas,  offices  and  school,  entertainment 
hall,  playing  grounds,  offices  and  workmen's  camps. 
Each  oficina  is  practically  a  small  village  dependent 
upon  its  own  supplies.  All  foodstuffs,  clothes,  and 
othsr  necessaries  are  sent  up  from  the  port  and  sold 
to  the  workmen.  The  truck  system  prevails  to  a  cer- 
tain extent,  as  the  men  are  paid  in  fichas  (tokens),  only 
receiving  actual  dollare  once  or  twice  a  month.  These 
tokens  an  received  as  cash  in  the  pulperias.  It  is 
pleasant  to  be  able  to  say  that  the  conditions  of  the 
"  peons  "  (workmen)  ha\e  considerably  improved  in 
recent  years,  but  much  remains  to  be  done  in  that 
direction.  In  former  times  Chilians.  Peruvians,  and 
Bolivians  worked  togetTier  fairly  amicahly.  but  owing 
to  the  revival  of  poliTical  troubles  most  of  the  two 
latter  have  lc»(t  the  pampa.  Tliis  exodus  of  so  many 
experienced  labourers  is  much  to  b:>  regretted,  and  it  is- 
to  be  hoped,  when  wiser  counsels  prevail,  sotne  at 
least  will  return.  The  standard  of  living  is  a  low  one, 
but  this  should  be  improved. 

Our  cousins  across  tho  water  have  devoted  c<ni- 
siderablo  care  and  attention  to  what  they  call  social 
w>lfnro  work  in  the  T'liited  Sta.tes,  and,  having  found 
it  profitable  not  only  from  a  moral  but  a  coiuniorcial 
I>oint  of  view,  have  extended  their  efforts  to  under- 
takings controlled  bv  them  in  foreign  lands.     In  their 


nit  I  ate  works  at  Delaware  and  in  the  coppor-snielthis: 
works  at  Chuquicamata  their  efforts  have  met  witli 
considerable  success,  and  much  might  be  done  on  their 
lines  by  the  English,  and  native  companies  at  other 
places.  Of  late  years,  certainly,  most  of  the  Englisii 
companies  have  instructed  their  managers  to  pay 
greater  attention  to  this  side  of  the  administration, 
but  undoubtedly  a  great  deal  remains  to  be  done.  The 
co-op?ration  of  the  Chilian  Government  should  Ixi 
obtained  in  the  suppression,  of  the  liquor  traffic,  the 
appointment  of  suitable  schoolmasters  and  schoolmis- 
tresses, and  the  establishrn?nt  of  religious  teaching. 
On  the  other  hand,  the  nitrate  producers  should  pro- 
vide better  camps,  more  entertainm?nts,  eiv.-ourage 
sports,  and  take  every  precaution  that  their  employees 
and  their  wives  and  children  ar?  treated  absolutely 
faiily  in  their  purcliases  at  the  pulperias  and  stores. 
In  fact,  more  consideration  is  due,  and  should  1^  given, 
the  writer  thinks,  to  the  social  welfarj  and  bodily  com- 
fort of  the  vast  aiTOy  of  willing'  and  hard  workers,  and 
the  women  and  children  dependent  upon  them,  than 
has  been  accorded  in  the  past,  and  such  consideration 
would,  in  his  opinion,  promote  a  better  feeling  and 
lessen  the  frequency  of  troubles,  which  of  late  ha\' 
b  'cn  Ux?}  much  to  the  fore. 


TRADE  RELATIONS  WITH  CHINA. 

The  Department  of  Overseas  Trade  and  other  Ixrxlies 
have  during  the  past  few  months  repeatedly  and  rightly 
drawn  the  attention  of  British  commercial  men  to  the 
urgency  oF  strengthening  the  business  relations  main- 
tained between  this  country  and  China.  From  a  poli- 
tical standpoint  these  relations  have  always  assumed 
a  friendly  complexion,  and  om-  foreign  policy  has,  in 
the  main,  been  directed  towards  the  presen-ation  of 
China's  rights  as  an  autonomous  nation.  Further- 
more, the  part  played  by  British  capital  (not  less  than 
fifty-three  and  a^half  millions  worth  of  securities  being 
quoted  on  the  London  Stock  Exchange)  and  British 
officials  in  the  development  of  the  countiy  has  not 
been  forgotten  and  should-  do  much  to  stimulate  the 
expansion  of  our  existing  trade  connections. 

Subjoined  are  figia-es  which  help  towards  an  under- 
standing of  the  interchange  of  commodities  between 
the  United  Kingdom  and  China.  It  will  be  obser\"cd 
that  the  annual  balance  has  always  been  in  our  favoi- 

\  Total  Exports  Trom        Total  Imports  iiiti 

Year  L'.K.  to  China  U.K.  ffom  China 


1912         

n,423,C00  ((!)((.) 

?,426,(X-0('.> 

1913(0) 

15.01O,CO0 

4,671,CC0 

Half-year  cnilocl 

June  32, 1915    ... 

7,184,C00 

2.149.000 

„        1919    ... 

7,174,000 

8,540,000 

.,       1S20    ... 

...        18,791,000 

12,709.000 

(a)  Total  valne  of  inercliantrise. 

(6)  Kxclusive  of  a  certain  amount  of  roer«h«nc1lse  passing  thron);Ir 
Hone  Koii):. 

(i)  From  1913  oiiwarils  tlio  term  China  excludes  Hong  Kong,  Uacao, 
and  ol  her  leai>cd  territories.  ^ 

The  1920  returns  of  the  export  trade  so  far  as  ihuv 
have  gone  re\eal  a  gratifying  increase  on  the  previou-; 
year,  but  it  is  essential  that  British  merchants  shoulii 
recognise  that  in  the  era  before  them  competirif^i  'p 
this  market  will  lie  much  more  intense  than  ' 
War   days.       For    the  complete   year    li'l!!    < 
foreign  trade  was  estimated  at  £405,00cI,Ck.X»,  ;i~ 
t2r>.j,000,00<.)  ill  191S.     The  peix?entago  of  tl   - 
falling  to  various  countries  in  19115,  1918,  aiui 
indicated  below :  — 

Brltlsli  Rni]  Ire  (including  Il.mg  Kou);)  i8<0 

Hong  Kniig 29-10 

Unlte<i:Kingdom 11-40 

Japan  (including  Korea) 16'7J 

rs.A...      _      ^■'<i 

Other.Counlrlea    -.       —  WW 

Excluding  British  trade  with  C: 
Hong  Kong,  the  i>ercentago  assi- 
Empire  for  1919  would  be  i-educed  lo  appioxiiuatc! 


1918 
38-6S 

1919 
38-JO 

26-8£ 

82-10 

7-12 

9-SO 

40-96 

37-10 

13-M 

16-M 

6-S6 

1110 
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20.50.  As  clearly  conveyed  by  the  table  the  United 
States  and  Japan  have,  on  the  contrary,  substantially 
improved  their  position.  With  characteristic  energy 
the  Americans,  through  the  medium  of  a.  rapid  multi-' 
plication  of  banks,  shipping  companies,  and  mercan- 
tile firms  in  Shanghai  and  other  ports,  have  made 
great  endeavours  in  recent  years  to  extend  their  busi- 
ness with  China.  To  promote  still  further  this  design 
Chinese  students  are  encouraged  and  facilitated  to  take 
up  courses  in  the  engineering  or  other  professions  in 
the  United  States. 

■  Dependent  as  it  is  on  the  I'rice  of  bar  silver,  the 
constant  fluctuations  in  the  value  of  the  Shanghai 
tael  have  been,  for  a  considerable  time,  a  source  of 
embarrassment  to  th©  Chinese  trade.  With  a  view 
to  the  protection  of  the  dollar  exchange  an  arrange- 
ment entered  into,  in  the  earlier  part  of  this  year, 
between  the  head  offices  in  New  York  of  the  three 
American  exchange  banks  and  the  United  States 
Treasury  provided  that  the  latter  will  not  in  future 
deliver  silver  dollars  against  current  funds  except  to 
these  three  banks.  Dollars  would,  of  course,  still  b© 
deliveiWl  against  silver  certificates,  but  the  amount 
derived  from  this  method  is  limited.  Under  the 
terms  of  the  preliminary  contract,  the.  Treasury  agreed 
to  deliver  to  the  banks  up  to  twenty  million  United 
States  silver  dollars  if  required — at  a  price  of  1.35 
dollars  per  fine  ounce  of  silver  laid  down  in 
Shanghai.  Fm'ther  amounts  were  to  be  provided  if 
needed,  the  terms  of  the  Pithnan  Act  being  availed 
of  in  this  connection.  The  banks  are  merely  acting 
as  the  Treasuiy's  agents  in  this  transaction,  but  it 
can  well  be  imagined  that  the  allocation  of  an  adequate 
amount  of  silver  at  a  fixed  price  will,  from  its  steady- 
ing effect  on  the  dollar  exchange,  tend  to  encourage 
business  relations  between  both  countries. 

Geographical  position  \^•ould,  in  any  case,  induce 
Japan  to  seek  a  market  in  China  for  her  surplus  pro- 
ducts. The  gi'owth  of  Japanese  manufacturing  indus- 
tries diu-ing  the  Wai',  when  her  exports  rose  fvonr 
T)!)]  ,101,461  yen  in  1914  to  2,098,872,617  yen  in  1919, 
makes  the  cultivation  of  the  Chinese  market  a  prime 
necessity.  No  doubt  the  operation  of  the  Chinese 
boycott  of  her  goods  acts  to  her 'disadvantage,  but  not 
to  the  exlcnl  iivi!i'>;ill\  imagined.  Japan  has  of  late 
made  nvr',\  simlrs  m  Iho  amount  of  business  done 
with  Cliiuai  ni  ci^rtam  classes  of  cotton  goods,  but 
it  seems  evident  that  neither  she  nor  America  will  be 
able  to  supplant  in  the  eyes  of  the  Chinese  consumer 
such  British  products  as  high-grade  dyed  and  figured 
clotlis.  It  is  more  than  likely,  however,  that  Japan 
^\ill  retain  in  China  a  large  custom  for  glassware, 
l)rushes  and  matches. 

For  more  than  a  century  big  British  houses  have 
been  represented  in  the  ten  chief  Treaty  ports,  through 
which  pass  ninety  per  cent,  of  China's  imports  and 
exports.  They  have  established  finn  business  connec- 
tions with  Chinese  houses  and  have,  ready  to  hand, 
the  essential  machinery  for  the  development  of  trade. 
"Where  modifications  are  needed,  such  as  securing  the 
representation -of  British  concerns  by  agents  possessing 
knowledge  of  the  articles  they  are  selling^  no  difficulty 
should  be  experienced  in  their  introduction.  The 
extension  of  the  system  of  setting  up  branch  factories 
in  China,  already  adopted  to  some  extent,  also  seems 
to  be  desirable,  as  the  adoption  of  this  procedure  would 
enable  certain  categories  of  goods — soaps,  candles,  and 
cigarettes — to  be  more  cheaply  turned  out.  On  other 
points  criticism  is  frequently  directed  againsfc  British 
manufacturers.  Thus,  it  is  said  that  their  allocations 
of  slock  to  their  agencies  jn  China  are  often  scanty  and 
ilicir  credit  terms  illiberal.  The  plea  that  at  the' 
fjiTsent  juncture  they  should  give  some  sort  of  priority 
to  Cliinese  orders  rests  on  a  sound  basis,  as  the  demand 
in  the  Par  East  for  machinery,  dyes,  and  other  de- 
scriptions, if  satisfied  from  other  quarters,  may  lead 
from  our  point  of  view  to  a  permanent  loss  of  business. 


BRITISH  RAILWAY  RETURNS. 

St.\tistics  relating  to  the  working-  of  British  railways 
in  the  four  weeks  ended  July  18,  just  published  by 
the  Ministry  of  Transport,  show  that  the  freight  traffic 
conveyed  amounted  to  26,929,668  tons,  or  1,340,859 
tons  in  excess  of  the  previous  period,  which  covered 
the  WhitsujQ  holidays.  The  average  length  of  haul 
was;  for  general  merchandise,  91.37  miles;  for  coal, 
coke,  and  patent  fuel,  48.91  miles;  foi-  other  minerals, 
51.82  miles;  and  for  all  classes  of  freight,  58.25  miles, 
as  compai'ed  with  58.20  miles  in  the  preceding  four 
weeks,  a  slight  increase  of  .05  miles:  Goal,  iron,  steel 
and  building  materials  showed  substantial  gains  in  the 
amount  carried,  but  ironstone  and  iron  ore  decreased 
heavily,  a  tendency  that  has  already  l>een  noted  in 
previous  returns. 

With  regard  to  receipts,  we  show  in  the  following 
table  the  gross  earnings,  the  number  of  ton  miles,  and 
the  gi'oss  receipts  per  ton  mile,  including  cost  of  col- 
lection and  delivery,  and  exclusive  of  this  item,  where 
data  are  available:  — 

Beceipts,  and  Receipts  per  Ton-Mile,  of 
Controlled  Railways  in  Great  Britain. 


Estimated    Fieit-ht 

Receipts 

Train  R.-,-..i|,(. 

per 

^[■H\\orkiwj,ln:~l- 

,-Ton-Mde-^ 

Kx.-liulllr,- 

,    E.xeludinir 

Cost  of 

Cost  of  Col- 

Cojhct!on 

lection 

Four 

aud 

and  De- 

weeks 

Gross        Delivery 

'  Ton- 

Grcss  livery 

ended 

£                  £ 

Miles 

d.       d. 

InHndin^l^lW? '  ^  Jf'y  IS       0,017,011    5,l.Sil,lS9  496,201,608    2-911  2-4SS 

stock                    I ''"'"'  -"      S,986fi79    5,lS2,iU  4Si,771,903    U-9T6  2S61 

-  ■     --                                  _  714.982,6.17      -870  — 

—  661,108,963      -925  — 

—  292,167,880    1-078  — 

—  ■>S5,T26,101    lliS  — 
/■Jlllv  IS        9,923,089     9,045  168  1.503.052,085  1-584  1-444 

-  IJunc  20      9,ST0,9T6     9,037,330  1,42V,S97,267  J-6-;?  1-517 


Total  froi"ht 


The  total  gross  earnings  display  a  slight  advance; 
but  owing  to  the  greater  relative  increase  in  the 
number  of  ton-miles  the  gross  re6eipts  per  ton-mile 
fell  from  1.657d.  to  1.5S4d.,  or  if  we  exclude  cost  of 
collection  and  delivery,  from  1.517d.  to  1.444d.  What, 
effect  tliis  mil  eventually  have  on  net  profits  depends 
on  the  detailed  figures  of  expenses  which  are  not  yet 
available.  The  rise  in  the  number  of  ton-miles  natur- 
ally led  to  a  corresponding  increase  in  the  number  of 
net  ton-miles  pec  ton-engine  hour,  and  also  to  a  grati- 
fying expansion  in  the  average  ton  load  from  132.84 
tons  to  134.33  tons,  while  the  average  wagon  load 
rose  from  5.40  tons  to  5.47  tons.  In  the  annexed 
statement  we  show  the  avera-ge  load  for  England  and 
Wales,  for  Scotland,  and  for  Great  Britain  as  a 
whole :  — 


Four  weeks  ei 

ded 

Avi-vii-:.- 

I'.-n-niiN 

1920 

train  load 
i'    Tons 

per 

Koutem 

England  ,-ind  Wa 

es...     JidvlS 

140-8S 

Ss.iiOS 

June  20 

...■       139  67 

S0,660 

Scotland 

...    .Tulv  18 

98-12 

45,8-!  9 

June  20 

97-73 

46.07:, 

Great  Brilviiu 

...     July  IS 

...'       134-3.'! 

77,94'.l 

Jiclic  so 

132-Si 

74,007 

The  train  loads,  it  will  be  noted,  are  much  heavier 
south  of  the  Trent,  though  in  Scotland  the  tendency 
towards  an  increasing  average  is  shown,  as  in  the  case 
of  England  and  Wales.  The  rise  in  the  number  of 
ton-miles  per  route-mile,  whicli  may  be  gathered  from 
the  figures  in  the  table,  is  also  an  encom-aging  featui-e, 
as  it  signifies  that  better  use  is  being  made  of  the  per- 
manent way  and  a  potential  development  of  earning 
capacity  is  foreshadowed. 

With  regard  to  engine  miles,  the  total  number  in- 
creased ^in  the  last  four  weeks  by  1,577,065  io 
44,322,510  miles.  Of  tlris  total,  the  coaching  miles 
accounted  for  17,483,992,  and  the  freight  miles  for 
11,663,727  miles.  Shunting  miles,  which  are  natur- 
ally an  undesirable  feature  as  tending  to  increase  ex- 
penses and  reduce  profits,  still  maintain  a  fairly  high 
proportion  in  both  coaching  and  freight  traffic,  the 
foi-mer  having  risei;  to  1,344,309  miles  and  the  latter 
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to  9.(il'i2,.j23  miles.  Owing  to  the  holidny  season  the 
passeiiffcr  ton-milea^  rurr  dui'ing  tlie  four  weeks 
ended  -July  18  was  609,968  miles  in  excess  of  the  pre- 
vious four  weeks. 

In  publishing  the  various  data  as  to  railway  work- 
ing the  Ministry  of  Transport  is  performing  a  service, 
the  value  of  which  will  increase  as  the  records  accu- 
mulate, and  enable  comparisons  to  be  drawn  between 
the  working  results  of  different  vein-;. 


THE  GERMAN  MERCANTILE  MARINE. 

The   Olfi.T   lor    Sulc   -i    L'.IJI.Ii.MII,«  l    '...'l.S   v»    (^;rr:ii:il:    yiiip- 

ping  on  behalf  of  the  Reparations  Commission  carries 
a  reminder  of  the  diminution  which  the  great  German 
merchant  fleet  has  suffered  since  1913.  Reckoned  at 
5,135,000  gross  tons  in  that  year,  it  was  estimated  at 
419,00u  fons  gi-oss  in  June  1920,  a  decrease  of 
4,716,000  tons  gross.  Tlie  widespread  movement  of 
this  shipping  fleet  in  1912,  as  indicated  by  entrances 
and  clearances,  is  sliown  below:  — 


Between  German  Port-;       

Between  German  I'urts  and  Kircign  Ports 
Between  Pcreijw  I'onj       


I'he  growth  of  the  mercantile  marine  of  Germany 
in  pre-war  years  was  a  natural  accompaniment  of  the 
great  development  in  her  sea-borne  trade,  of  which  the 
following  particulars,  enabling  a  comparison  to  be 
drawn  of  the  position  in  1901  and  1913,  may  prove 
interesting:  — 


German  Foreign  Trade  (1901  and  1913). 


In.-. 


Imptp,  Expts 

, lOOl ,        , 1913 ,    1913     1913 

Impts.  Kxpts.      Impls.     Kxpls.     over    over 

MilUon  Milliou      Uillion  Uillion     1!>01     1901 

Oonntries  on  the  land  frontier         £  £  £  £  %        % 

CRusEiiu  Uenmaik,  Beli^fuin, 

KolL-iiiil,    France,    Switzer- 

lanj.  :til.v,Austria-Hun?ary)  IIS.J      105.6 

other    countries     in     Europe 

(excepr  lurkej)        40.4        59.1  76.3        110.1       80        8« 

OiLer .  o^intries 10C.7        49.1        243.7        1-24.S    128      153 


310.5 


S62.0      7S      US 


Totiil'        -.'66.5       217.9         529.5         496.4       99       128 

«  The  totals  for  1901  imludc  German  trade  with  the  Hanse  towns. 

in  view  of  the  fundamental  disorganisation  of  the 
( lerinan  economic  system  it  is  safe  to  assert  that  a 
recovery  of  the  191-3  standard,  if  ever  accomplished,- 
will  b©  a  task  of  the  most  arduous  description.  A 
similar  remark  holds  good  so  far  as  the  reconstruction 
of  German  shipping  is  concerned.  The  transference 
of  German  vessels  to  other  flags  will  not,  of  course, 
have  the  effect  of  reducing  the  international  competi- 
tion for  freights,  but  it  may  mean  that  this  competition 
will  be  caiTied  on  by  fairer  methods  and  without  the 
introduction 'of  the  at  times  unscrupulous  devices  so 
frequently  employed  when  Germany  was  one  of  the 
mcst  pre-eminent  of  the  world's  carrj-ing  nations. 

SubordinatinK  everything  to  its  pohtical  ambitions, 
the  German  Government  aimed  in  fonner  days  at 
providing  the  shipping  fleet  with  a  "  backing  "  strong 
enough  to  cripple  the  efforts  of  foreign  competitoi-s. 
Privileged  rates  were  accorded  by  the  Gennan  State 
railways  to  German  exports,  especially  if  shipped  in 
vessels  of  that  nationality,  and  as  this  concession  had 
the  inevitable  result  of  causing  cargo  to  be  sent  in  the 
desired  direction,  the  German  lines  were  well  equipped 
for  tlio  campaigns  of  rate-cutting  which  they  fre- 
•  lu'iiily  initiated.  Ancillary  but  no  less  important  to 
till'  -hipping  lines  as  a  supporting  prop  was  the  opera- 
li^'u  of  the  well-known  Control  system.  The  Eastern 
emigration  movement  to  .\merica,  the  greater  part  of 
which  passed  through  Germany  and  Austria-Hungary, 
was  tapi>ed  by  the  German  lines  at  Control  stations 
ei"ected  at  the  chief  frontier  posts,  and  most  of  the  emi- 
grants wore  refused  transit  unless  they  promised  to  avail 
themselves  of  Gorman  vessels.  .\s  a  natural  result  the 
German  liner  fleets  held  a  strong  position  in  the  North 
Atlantic  trades,  and  in  1913  thev  carried  no  less  than 


•117,iJ<iO  third-class  "Continental''  passengers  out 
of  a  total  of  829,000  borne  on  North  Atlantic  passenger 
lines  to  the  United  States  and  Canada.  With  such  a 
powerfid  lever  in  their  hands  it  can  be  weJJ  understood 
that  every  revision  of  Conference  agreements  between 
British  and  Gennan  ii^terests  prior  to  1913  tended  stiU 
further  to  the  detriment  of  the  former.  The  nation- 
ality of  tile  future  earners  of  Eastera  emigrants  is 
iherefore  a  matter  of  considerable  importance  to 
Hiitish  shipowners  and  worthy  of  study  in  this  respect 
lie  the  rejwrted  agi-eements  between  German  and 
.\merican  lines  to  which  we  have  referred  in  previous 
issues. 


BOLIVIA.— II. 
DELAYING  DEVELOPMENT. 

.\s  soldiers,  while  in  no  sensu  Licki:iy  Liiiitr  in  bravery 
or  in  the  sense  of  discipline,  the  natives  of  Bolivia  were 
completely  outmatched  by  the  Spaniards,  who  had 
superior  munitions  of  war,  and  also  possessed  cavalry, 
which  the  native  Boli\-ians  lacked,  as  the  horse  was 
unknown  in  South  America  before  the  landing  of  Euro- 
peans. Presumably,  however,  amongst  those  remain- 
ing there  are  still  latent  q\ialities  capable  of  being 
brought  out  which  would  once  more  elevate  them  in 
the  scale  of  civilisation.  After  a  period  of  nearly  four 
centuries  of  oppression  to  which  they  have  been  sub- 
jected this  would  necessarily  take  a  considerable  time. 

Bolivia  is  naturally  a  veiy  rich  country,  both  in  the 
magnitude  of  its  mineral  deposits  and  in  its  agricul- 
tural potentialities.  As  yet,  however,  it  is  wholly  un- 
developed, and  to  a  large  extent,  so  far  as  Europeans 
are  concerned,  practically  unexplored.  It  hves  at 
present  by  the  sale  of  the  products  of  its  tin  mines 
t3  the  extent  of  nearly  50,000  tons  a  year;  by  the 
export  of  between  five  and  six  thousand  tons  of  raw" 
nibber;  by  the  sale  of  the  products  of  its  silver  and 
copper  mines;  as  well  as  by  the  working  of  its  de- 
posits of  bismuth  and  wolfram. 

The  population,  however,  is  quite  inadequate^  and 
too  backward  for  the  needs  of  such  industries  as  exist 
in  the  country.  Agriculture,  although  the  potenfiah- 
ties  are  very  great,  is  exceedingly  backward,  and  the 
methods  and  implements  used  are  primitive  to  a  degree. 
The  valleys,  however,  of  the  Eastei-n  Andes  are  ex- 
tremely fertile.  In  some  places  inigation  is  required, 
and  with  irrigation  these  regions  would  grow  to  some 
extent,  and  are  capable  of  gi-owing  to  a  much  greater 
extent,  potatoes,  maize,  barley,  indigo,  as  well  as 
quinine  bark  and  various  other  medicinal  herbs.  Coca 
is,  perhaps,  the  most  important  amongst  these  medi- 
cinal herbs.  It  is  the  one  luxuiy,  and  apparently  the 
needed  stimulant  the  Indian  has  been  able  to  obtain, 
and  has  always  been  able  to  obtain,  in  spite  of  the 
extreme  oppressicm  to  which  he  has  been  accustomed 
in  i-ecent  centuries.  To  the  native  it  is  very  much 
what  tobacco  has  become  amongst  the  poorer  of  the 
European"  races.  The  native  will  perform  ii^credible 
tasks  with  a  little  food  and  a  little  drink  provided  he 
has  this  herb  to  solace  himself  in  his  labours.  He  will 
work  hour  after  hour  at  an  elevation  of  some  10,000 
foot  above  the  sea  as  a  muleteer  or  pack  carrier  with  a 
little  of  this  herb  earned  in  a  small  wallet.  In  its 
natural  environment  this  herb  is  chewed  by  the 
natives.  We  in  Europe  know  coca  only  in  the  form 
of  extract  under  the  name  of  cocaine,  which  has  re- 
cently attracted  a  large  measure  of  pubHc  attention  as 
a  deleterious  drug,  except  when  carefully  prescribed 
under  me<lical  supervision. 

Then  there  is  tl  •  ;'         ■'  ''-  ""' Wo 

have  said  nothing  a'  '■''■; 

tor\-  is  veiy    little  ,  '■':!'! 

Indians,  and  as  far  as  Europeims  jiv  cvhv.ii.eii  has 
been  verv'  little  explored.     It  stvot^'.hea  more  or  less 
in  a  series  of  teiTaccs  from  the 
of  the  Andes  right  down  to  ■. 

system  of  rivers   which  ultim--  _.       ^ 

.\mazon.     This  region  is  mably  forest-clad,  although 
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in  the  higher  districts  it  is  to  some  extent.  cuUivated, 
and  produces  the  tropical  and  sub-troi>ical  products  to 
which  we  ha-^  already  referred.  It  is  by  far  the  most 
extensive,  although  the  least  populated,  part  of  the 
Republic.  The  population  of  BoUvia  at  present  lives 
on  the  high  plateaus  and  in  the  mining  districts  of  the 
mountains.  It  is,  however,  in  tlie  development  of 
the  Yungas  and  their  opening  up  by  means  of  roads 
and  railways  that  the  potential  development  of  BoUvia 
must  ultimately  be  sought.  Tliis  vast  region  is  capable 
of  gi-owing,  at  vaiiotis  degrees  of  altitude,  almost  all 
the  foods,  and  almost  alt  the  raw  materials,  needed 
for  the  sustenance  and  covering  of  man.  In  the 
higher  regions  it  is  capable  of  producing  the  foods  and 
cereals  to  which  we  are  ac-customed  in  the  temperate 
zones  of  Eui'ope ;  and  in  the  low  valleys  towards  the 
river  system  referred  to  above  it  is.  of  course,  capable 
of  producing  all  the  products  wliich  we  associate  with 
the  hottest  regions  of  the  tropics.  Nearly  the  whole 
district  receives  a  heavy  rainfall,  particularly  in  the 
low  regions,  as  the  river  valleys  are  approached.  At 
present  there  are  no  railways,  there  are  no  roads,  the 
countr}'  is  wholly  undrained,  and  consequently  ex- 
ceedingly unhealthy.  \\'ith  its  present  economic  re- 
som-ces,  and  with  its  present  population,  it  would  be 
absolutely  impracticable  for  the  Bohvians  unassisted 
■  to  attempt  a  serious  opening  up  of  this  region.  Never- 
theless, there  are  immense  herds  of  cattle,  which  could 
in  a. comparatively  short  space  of  time  be  made  suitable 
for  the  freezing-houses,  and  consequently  for  the  feed- 
ing of  the  congested- districts  of  the  world;  while  the 
hotter  lands  below  can  be  used  for  gi'owing  to  an 
almost  unhmited  extent  cocoa,  sugar,  cotton,  or  other 
tropical  and  sub-tropical  products,  which  are  so 
urgently  needed  in  Em-ope,  in  America,  and  even  in 
Asia  at  the  present  time. 


THE  EXCHANGE  FACTOR  IN 
INVESTMENTS. 

The  recent  fall  in  the  value  of  tlie  pound  sterling  in 
terms  of  various  currencies  directs  attention  to  a 
matter  that  has  hitherto  not  received  the  notice  which 
it  des?rves  amongst  investors.  It  is  a  condition 
attached  to  quite  a  number  of  issues  that  the  dividends 
are  payable  regularly  either  in  London  or  in- some 
foreign  centre  at  the  option  of  the  holder.  Naturally, 
it  is  to  the  interest  of  the  holder  to  cash  his  coupons 
abroad  in  countries  where  the  pound  stands  at  a  dis- 
count, and  so  reap  on  remittance  to  the  United 
Kingdom  an  extra  profit,  this  profit  being  directly  pro- 
portional to  the  depreciation  of  the  pound.  Where  the 
option  is  exercisable  at  more  than  one  foreign  centre, 
that  centre  will  obviously  be  selected  for  encashment 
whose  cuiTency  commands  the  greatest  premium  as 
regards  the  pound.  Last  year  we  drew  attention  to 
the  value  of  this  option  in  connection  with  the  Six  per 
Cent.  (Tax  Free)  Income  Bonds  of  the  Underground 
Electric  Railways  of  London.  Half-yearly  coupons 
attached  to  these  bonds,  payable  in  March  and 
September,  may  be  cashed  in  New  York  at 
'the  fixed  rate  of  $4.86f  to  the  pound,  or  in 
Amsterdam  at  12.12  florins  to  the  pound.  The  same 
rights  are  held  by  the  Fom'-and-a-half  per  Cent.  Bonds 
of  1933.  At  the  present  rate  of  approximately  $3.50 
to  the  pound,  the  holder  of  each  £100  of  stock,  by 
getting  a  half-yearly  three-psr-cent.  coupon  cashed  in 
New  Y'ork,  receives  $14.60,  with  which  he  can  buy 
£4  3.S.  3d.  in  London.  Similaaiy,  with  regard  to 
Amsterdam,  the  present  quotation  of  11.26  florins 
enables  the  holder  of  £100  worth  of  stock  to  obtain  a 
dividend  of  £3  4s.  7d.  instead  of  £3  by  encaslaing  his 
coupon  in  Holland  and  buying  sterling  there  at  cmTjnt 
rates.  We  give  at  the  foot  of  this  article  a  representa- 
tive list  of  securities  benefiting  from  the  present  pecu- 
liarity of  the  exchangei  position,  which  was  certainly 
not  'foreseen  at  the  time  the  various  options  w?re  given, 
and  which  entails  an  additional  burden  on  the  various 


Governments,  corporations,  and  other  lx)dies  con- 
cerned. Amongst  them,  it  will  be  noted,  an  several 
South  African  securities,  on  which  a  turn  in  exchange 
can  also  be  made.  Various  Japanese,  Mexican,  South 
American  and  Canadian  securities  also  figure.  We 
hope  to  be  able  to  follow  up  this  list  in  coming  weeks 
with  others  of  a  similar  character. 

FOHEIGX  BOXDS — 

Japanese  4J%  steriins  loans.  First  and  Second  Series,  £42,CuoJ>-'*- 
Payable  in  New  York  at  S1-S7  to  £. 

Japanese  1%  Sterling  lo,ln,  1 905,  £24,990,320. 
Payable  in  same  mamier. 

Liberia  5°i  sinking  Fund  Oolci  Loan,  'Sl.400,000. 

Paj-able  in  New  Tork  in  jrold. 
ilexican   4%   Gold   Bonds,    837,037,500. 

Payable  in  New  "York  in  gold  coin.    Coupons  ui  default  s'l.ce  191o. 
Argentine — 

S'^o  Internal  Gold  Loan,  1907,  £3,409,760, 

Payable  in  gold  in  Buenos  Ayres  at  4:i.  per  $. 
l"„Bon.i3,  19ns.  £754,700. 

Payable  in  Buenos  Ajtcs  at  4Srf.  per  S, 


5%Intemal   Gold  Loan,  1910,  £1,092,400. 

Payable  in  Buenos  Ayres  in  gold  at  4«.  per  ^old  peso. 
4%   Loan,  WIO,  £303,000. 

Pa  J- able  in  Buenos  Ayres  at  -ISd.  per  S. 
Port  of  the  Capital  5°i  Bonds,  £1,578,600. 

Payable  in  Buenos  Ayres  at  48d.  per  S. 
5"o  Sterling  Irrigation  Bonds,  £1,152,100. 
Payable  in  Buenos  Ayres  at  48rf.  per  $. 
CospoRATiox  Stocks — Foreigs  and  Coloxial. — 
City  of  Copenhagen  4%,  1901,  £888,700. 

Payable  in  New  York  at  S1S7  to  £. 
City  of  Lima  S^o,  1911,  £584.000. 

'  Payable  in  New  York  at  84-80  to  £. 
City  of  Calgary  Stcrling4J%  Debentures  (1930-42).  Ootstandii  :;n,920,i  Cu 
Interest  payable  .Tanuary  1  and  July  1  at  Bank  of  ilontrcal,  47  Thread- 
noedle  Street,  E.C.,  or  at  option  of  holders,  in  Calgaiy,  Toronto,  or 
Montreal  in  currency  at  par  of  exchange  (£1— S4*8£§>. 
City  of  Calgary  Sterling  4J%  Debentures  (1928-37),  £124,So0. 

Interest'  payable  (April  1  and  October  1)  at  Bank  of  Montreal  (Loudon) 
or  Calgary  or  Montreal  at  option  at  par  of  exchange. 
City  of  Calgary  5%  Debentures  a933-44),  £769,000. 
Interest  January  1  and  July  1,  same  option. 


Citv   of  F.dmonton  {.alberta,  Cunada),  6%  Sterling  Bonds  (1023-5S), 

£l,p6S,000,  same  conditions. 
City  of   Edmonton  (/Vlberta,   Canada),  's%   Sterling  Bonds  (1923-53), 
£900,700,  same  conditions. 

City  of  Port  "Wjlliam  4^%  Debentures,  £198,400  (1935-41),  same  conditioue. 
Greater  ^Vinnipeg  41%  Stock  (1951),  £263,652,  same  conditions. 
Oitv  of  Cape  Town  o'o  Municipal  Loan.     Outstanding  £41,100.    Bml.  at 
par  1932. 

London  or  Cape  Town  at  optii  ii  '  : 

City  of  (Dape  Town  4%  Municipal  Loan  (£41!i,800),  same  conditions. 
City  of  Cape  Town  3J%  Debentures  (1948),  Sill  ,000,  same  conditions. 
City  of  Oape  Town  4%  In?.  Stock  (1953),  £1,823,200,  same  conditions. 


Stock,  £4R,SO0,  same  c 


SOUTH  AND  CENTRAL  AMERICA. 

BRITISH  TRADE  IN  SOUTH  AMERICA. 

If  M'lleman's  Brazilian  licricw  is  not  too  optimistic, 
and  the  British  trader  and  manufacturer  is  really  and 
seriouslj"  considering  the  importance  of  ascertaining 
what  are  the  real  demands  and  wishes  of  his  potential 
cusromers,  tJiere  can  be  no  reasonable  doubt  that  the 
prospects  for  trade  l)etween  Brazil  and  England  are 
exceedingly  promismg.  Trade  between  two  peoples 
dealing  precisely  in  the  same  commodity  is  naturally 
difficult.  But  in  trade  between  the  United  States  Of 
Brazil  and  the  United  Kingdom  there  is  hardly  any- 
thing that  is  piXKluced  in  the  one  country  that  is  also 
produced  in  the  other.  Practically  everything  that 
Brazil  is  capa.ble  of  producing  we  want ;  and  practically 
eveiytlihig  that  we  are  capable  of  producing  Bi-azil 
v\ouid  be  quite  willing  to  take  on  a  reasonable  economic 
basis.  Manufactui-es,  agricultm'al  implements,  J 
dredgei-s — she  badly  wants  dredgers — -all  kinds  of  plant;  4 
for  (ieveloping  her  river  systems,  any  and  every  kind 
of  railway  plant,  road-making  plant,  automobiles, 
almost  every  kind  of  machinery,  especially,  of  course, 
agi-icultm-al  machineiy,  but  very  many  others  besides, 
which  could  be  found  in  the  catalogue  of  the  machine 
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i^hops,  Inis  luori!  oi'  less  a  ];<^cutial  market  in  Brazil: 
while  our  imjiorlers  could  take,  and  lake  in  large  quaiili- 
ties,  almost  every  commodity  which  can  be  produced 
from  the  Guianas,  north  of  the  Amazon  Basin,  right 
down  to  Rio  Gi-ande  do  Sul.  Prolwbly  no  other  countr\- 
is  situated  so  favourably  at  the  moment  as  Brazil  for 
supplying  tlie  requirements  of  England  on  so  sound 
;i.  basis.  The  distance  between  the  two  countries  is 
relatively  not  great.  Brazil  has  one  of  the  most 
beautiful  climates  in  the  world,  and  a  soil,  taking  it 
throughout,  of  unsur])assed  fertility.  Slie  is  actually 
bigger  in  extent  than  the  T'nited  States  of  ."Vmerica. 
She  has  in  tiiis  vast  area  oidy  a  [)opulation  of  between 
twenty-si.\  and  twenty-seven  millions  of  people.  Con- 
sequently, she  has  a  vast  almost  unoccupied  teriitorj' 
capable  of  growing  almost  anything  from  cabbages  to 
cocoa;  all  the  products  of  the  temperate  zone,  owing 
to  her  varied  degrees  of  altitude;  and  all  the  products 
of  the  tropical  zone,  owing  to  the  fact  that  so  large  a 
proportion  of  the  area  of  the  Republic  is  actually  situ- 
ated in  the  tropics. 

We  restart  trade  after  the  prolonged  period  of  the 
War,  atiil  the  equally  exotic  period  which  ha.s  elapsed 
since  the  conclusion  of  the  .\rmistice  in  November  1918, 
nndorextraonJinarily  favourable  circumstances.  Restart, 
says  thfe  intelligent  reader.  Surely  our  trade  with 
Brazil  was  never  so  active  as  it  was  during  and  has 
been  since  the  War.  That  is,  of  course,  quite  true ; 
but  it  was  an  exotic  trade,  which  it  will 
not  be.jjossible  to  maintain  unless  it  is  foundetl 
upon  a  really  soimd  economic  basis.  It  is  not  our 
business  here  to  lec-ture  the  Brazilian  trader.  He  has 
any  nuTrtber  of  competent  authorities  on  his  side  to 
give  liini  advice,  whene^'^r  such  advice  is  needed. 
We  will  only  refer  very  briefly  to  tiie  meat  trade 
Ijetween  this  country  and  the  United  Slates  of  Brazil. 
It  will  be  remembered  that  at  the  outbreak  of  the  War 
there  w'as  no  .such  thing  as  a  meat  trade  between  Brazil 
nnd  England.  Brazil  exported  what  was  known  as 
dried,  salted,  or  xarque  beef.  But  she  had  no  inter- 
national meat  trade  in  the  sense  of  having  freezing- 
houses  and  of  preparing  the  type  of  beast  which  is  suit- 
able for  the  freezing-liouses.  Now,  she  had  a  unique 
opportunity  at  the  outbreak  of  the  War  for  developing 
the  freezing- ho  use  trade,  which  might  have  given  ;'.n 
object-lesson  in  one  or  two  not  distant  quarters  that 
could  well  do  with  it.  No  doubt,  imder  the  difficulties 
in  which  she  was  placed  she  did  remarkably  well. 
She 'develoi^ed  an  extraordinary  trade  in  Rio  Grande  do 
Sul,  in  Santa  Catarina,  and  of  comse  in  Sao  Paulo. 
But,  unfortunately,  although  the  trade  developed  within 
three  yeai's  from  zero  to  60,000  tons,  the  quality  of  the 
meat,  particularly  in  the  later  iwriod  of  the  War,  fell 
off  very  seriously.  As  a  result,  the  Brasiilian  meat 
tnde  does  not  stand  as  high  in  the  Euio|iean  markets 
to-day  as  it  did  in  the  early  days  of  the  War.  Naturally, 
great  consideration  was  given  to  a  jjeginner  because  it 
was  felt  Uiat  very  soon  she  would  improve  as  she  got 
exi>erieiice.  As  a  matter  of  fact,  the  meat  trade  did 
not  improve.  Quito  the  contraiT.  Consequently,  the 
Brazilian  meat  trade,  as  we  have  said,  does  not  stand 
.»«  high  a.s  it  did.  This,  however,  is  not  really  a 
matter  of  serious  concern.  We  want  meat,  and  we 
want  it  very  b^ully.  In  fact,  we  must  get  meat.  There 
are  not  a  great  numl>er  of  countries  in  the  world  cap- 
able of  supplying  us  with  laj-ge  quantities  of  meat  upon 
»  FOtind  economic  basis.  Brazil  is  peculiar! v  well 
aituat-e<l  for  doing  so.  Consequeinly.  all  that  is 
ncc-essary  is  for  the  Brazilian  breedei-  and  the  various 
interests  which  control  flie  freezing-houses  in  Brazil 
to  look  to  it  that  the  meat  is  at  least  of  the.  same 
qunlitj'  as  is  furnished  to  us  from  certain  other  countries 
witli  which  the  various  interests  concerneil,  and  Brazil 
iierseU,  aiv  very  well  acquainted.  Practically,  what 
we  have  said  about  meat  ajiplies  to  other  commixlitips 
in  the  sense  that  we  arc  urgently  in  need  of  nearly 
every  couunodity  which  Brazil  is  capable  of  suppiyinir. 
There  are  not,  as  we  have  alrea<ly  said,  a  gi-eat  nnnil>or 
of  countries  capable  of  supplying  large  quantities  of 
i     d  and  raw  materials  upon  o  sound  economic  basis. 


Brazil  is  one  of  them.  .\11  i;i;rt  Brazil  has  ij  d.^  is  to 
sl'c  tlial  tile  quality  of  the  article  sent  out,  and  the 
packing,  if  necessary,  is  at  leist  equal  to  a  similar 
class  of  goods  furnished  by  competitors  with  wliicli 
those  engaged  in  this  particular  Brazilian-trade  will  b.: 
acquainted. 

Now  we  have  practically  a  century  of  well-esta- 
blished trade  between  Brazil  and  England.  British 
ships  are  well  known  in  nearly  every  Brazilian  port 
from  the  Barrier  Keef,  if  w.j  may  call  it  so,  at  the  ix>ri 
of  Recife  to  southern  Porto  AUegre ;  the  IBritish  flag, 
the  British  steamer,  and  the  British  sailing  shi)>  are 
known,  and  have  been  known,  throughout  the  life  of 
three  generations.  We  have  said  above  that  trade 
follows  investment.  Writing  on  South  and  Centr.il 
America  some  time  ago,  we  said  that  it  was  practically 
impossible — at  any  rate  we  found  it  most  difficult — to 
apportion  the  value  of  the  shipping  in  any  particular 
South  American  couiiliy.  We  estimate  that  altogether 
the  value  of  the  sliip|)ing — aiul  this  is  a  conservative 
estimate  on  the  basis  of  present  values  of  trade  with 
South  America — is  alx>ut  twenty  millions  sterUng,  or 
it  may  be  thirty  millions.  But  what  proportion  of  that 
one  should  allocate  to  Brazil  it  would  be  exceedingly 
difficult  to  say.  Xeiy  few  of  the  British  steamei-s  con- 
fine themselves  entirely  to  the  Brazilian  trade.  They 
visit  various  countries  of  South  America  because  it 
is  convenient  to  do  so.  Brazilian  ships,  of  course,  do 
the  same.  .Consequently,  it  is  exceedingly  difficult  t<^^> 
say  what  proportion  of  our  investments  in  shipping 
should  be  allocated  to  Brazil  as  distinct  from  any  other 
part  of  South  America.  Altogether,  it  may  be  esti- 
mated on  a  conservative  basis  that  we  have  at  least 
200  minions  sterling  invested  in  Brdzil  by  British  sub- 
jects. Thin  only  includes  what  for  convenience  we 
may  call  Stock  Exchange  investments — that  is  to  say, 
companies  not  necessarily  quoted  in  the  London  Stock 
Exchange  Official  liist,  but  companies  of  a  public  or 
semi-public:  ciiaracter.  In  addition  to  this,  everyone 
who  is  at  all  acquainted  with  Brazil  knows  that  there 
are  a  large  number  of  British  traders  located  in  Brazil. 
Those  who  are  in  any  way  engaged  in  business  in 
Brazil,  or  are  seriously  interested  as  investors  in 
Brazilian  enterprise,  are  aware  that  we  ai-e  also  finan- 
ciers. We  do  not  own  a  veiy  large  number  of  coffee 
plantations  in  Sao  Paulo,  or  in  any  other  State ;  but 
we  do  very  largely  finance  the  coffee  industry,  and 
always  have  done  in  that  as  in  other  States  of  the 
Republic.  We  do  not  largely  own  the  tobacco  planta- 
tions of  Bahia ;  nor  do  we  own  the  sugar-cane  planta- 
tions. But  although  we  are  not  interested  to  the  same 
extent  as  we  are  in  coffee,  nevertheless,  a  good  deal  of 
British  money  fix>m  time  to  time  has  found  its  way 
into  Bahia.  Consequently  the  British  trader  has  enor- 
mous advantages  in  pushing  his  wares  in  Brazil.  All 
he  really  requires  to  do  is  to  make  himself  acquainted 
with  the  Brazilian  language,  which  is  Portuguese,  and 
Brazilian  trade  customs. 
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Branches:  STAMBOUL  (Telegrams  Natdank)  ;    SMVR-VA 

(Telct;nims  PKmiANic). 

London  Office  :  50  CORNHILL,  EC 


The  Bank  h.is  Ai;<  ins 
America  and  Ibe  l-ar  East, 
world. 

Evcrv    Hf^-ripti-^n  of  ninkiiii;  Bu&loess 


dl  ihe    Priocipal    Ctucs    of    Kurcpe, 
i  has  CocrespondcDU  throufcbouc  ihe 


kil  iu  Financial  and 
rurkey  can  insure  Foreign  Exchange 
nd  others  baving  business  tntrre«t« 


510 


THE     STATIST. 


[;September  25,   1920. 


^%tti^'- 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  by  thtSptcial  Ch  nta-  of  the  Imperia!  J.>rntr^--  Govtrmneni,  1899. 

Capital  Y.  60,000,000 

Capital  Paid  up      ..         ..     Y.  45,000,000 

Reserve        Y.    8,810,000 

Head  Office       ..  ..     TAIPEH,  FORMOSA. 

London  Office  ..    58  OLD  BROAD  ST.,  E.G.  2. 
Branches  :—Anioy,   Batavia,   Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,   Hongkong.   Ktukiang,   Keelung,  Kobe,  Moji,  New  York, 
Ofaka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c-,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Chart-r  of  the  Imperial  Japanese 
Government,  and  ia  authorised  to  issue  its  own  notes  in  Formosa;  con- 
ducts general  Banking,  Exchange  Business  ;  undertakes  Trust  busine-^s, 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan,  China.  India,  Straits  Settle- 
ment-. Dutch  East  Indiesand  France,  Wihere the  Bank  has  special  work- 
ing ;irrangeineutB  witli  Cox  &  Co.  (France)  Ltd.  Deposits  are  received 
for  ^x^i\  periods  on  t^mis  which  mny  be  asfertaiuAd  on  app'it'aMon. 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^'"L^^^.^nr""),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


Jfmamial  Uotes. 


The  International  Financial  Con- 
•  The  Brussels  ference,  wliich  opens  to-day  at 
Conference.  Brussels,  does  not  seem  to  have 
attracted  here,  as  it  has  on  the  Con- 
tinent, that  attention  which  its  importance  desei^'es. 
From  a  perusal  of  the  reports  already  submitted  by 
experts,  a  good  idea  can  be  formed  of  the  lines  on 
which  the  Conference  will  work,  and  perhaps  the  most 
significant  of  the  proposals  to  be  discussed  will  be  the 
measures  necessary  for  reconstructing  the  social  and 
economic  fabric  of  Central  Euiiopean  countries.  The 
necessity  for  some  such  measures  not  merely  from 
the  point  of  view  of  humanity,  but  also  from  that  of 
self-interest,  is  now  generally  recognised,  when  most 
of  the  animosities  raised  by  the  War  have  subsided, 
but  their  urgency  in  point  of  time,  which  was  insisted 
upon  as  early  as  January  last,  when  the  present  Con- 
ference was  first  proposed,  is  not  yet  fully  appreciated 
in  face  of  the  alarniing  spread  of  famine  and  fever  in 
Poland,  Galicia,  Czecho-Slovakia,  Serbia,  Lithuania, 
Austria,  an3  Hungary.  The  first  stej)  taken  will 
probably  be  the  granting  of  credits  to  the  above 
countries  to  enable  them  to  purchase  and  transport 
foodstuffs  and  raw  materials.  The  countries  provid- 
ing the  necessary  funds,  services,  and  materials  will 
be  Great  Britain,  the  United  States,  Argentina.- 
Canada,  Denmark,  Holland,  Norway,  Sweden,  and 
Switzerland.  Many  ilrillions  of  pounds  will  have  to 
be  raised,  and  in  none  of  the  countries  here  men- 
tioned do  financial  conditions  pennit  -of  further  credit 
creations  on  a  large  scale.  On  this  account,  the  pre- 
cise method  of  raising  the  money  will  have  to  be  con- 
sidered very  carefully  in  order  to  avoid  further  infla- 
tion in  the  lending  countries — that  is  to  say,  in  order 
to  ensure  that  the  funds  come  from  the  genuine  savings 
of  the  community.  If  loans  can  be  arranged  the  re- 
sultant benefits  are  obvious.  The  borrowing  countries 
would  become  responsible  to  the  lenders  for  increasing 
production  and  for  conducting  their  financial  opera- 
tions on  more  stable  principles.  If  this  were  done  the 
much-depreciated  currenc'es  of  those  countries  would 


begin  to  improve  and  t^ade  with  them  would  not  be 
that  extremely  speculative  matter  it  is  under  present 
conditions. 


The  investigations    of  one  of    the 
Brick-making      sub-committees  of  tlie  Standing  C-oni- 
Industry.  uiittee  on  Trusts  under  the  Profiteer- 

ing Act  into  the  profits  of  the  brick 
trade  have  led  to  the  publication  of  an  interim  report, 
which,  as  in  the  case  of  recent" similar  reports,  prac- 
tically acquits  the  trade  of  any  charge  of  profiteering. 
It  was  found  that,  though  there  are  several  associa- 
tions in  the  brickmaking  industry,  having  for  their 
chief  purpose  the  regulation  of  prices  and  wages,  the 
profits  made,  both  by  the  manufacturer  and  the  retailer, 
lire  low  in  proportion  to  the  amount  of  capital  involved. 
Tlie  trading  discounts  received  by  factors  and  distribu- 
tors are  declared  to  be  not  unreasonable.  On  the  ques- 
tion of  stabilising  the  price  of  bricks  the  sub-committee 
slate  that  labour  and  fuel  form  such  important  factors 
lliat  there  is  no  hope  of  making  prices  steady  while 
these  factors  continue  their  rising  tendency.  From 
\ario'US  data  and  evidence  the  conclusion  is  reached 
that,  if  the  whole  average  profit  on  the  bricks  used  in 
the  erection  of  a  house  under  a  standard  housing  scheme 
were  eliminated,  the  cost  per  building  would  not  bo 
reduced  by  more  than  £10.  This  conclusion  eSec- 
tiuiUy  disposes  of  many  rumours  current 'as  to  tin 
.t;argantuan  profits  of  brjekmakers. 


Considerable     attention    is     bein>i 
The  New  directed  in  ttie  City  to  the  new  French 

French  Loan  issue  of  six  per  cent,  perpetualrentes. 
particulars  of  which  appeared  in  The 
Statist  of  Septenrber  4.  On  consideration  of  the 
issue  from  the  point  of  view  of  the  investor  here,  it 
seems  unhkely  that  subscr-iptions  will  be  attracted 
from  this  side,  as  those  French  rentes  which  are 
already  dealt  in  on  the  London  Stock  Exchange  cari 
be  acquired  on  more  advantageous  terms.  If  the  new 
loan  is  intended  to  interest  the  British  investor  the 
end  co;ald  be  achieved  either  l>y  allowing  a  larger  por- 
tion— say  eighty  per  cent. — of  the  subscriptions  to  be 
made  in  the  fonn  of  already  existing  French  rentes,  or  by 
raising  the  price  at  which  these  rentes  will  be  accepted. 
Prom  the  point  of  view  of  the  French  investor,  on 
the  other  hand,  there  is  little  doubt  that  the  issue  will 
prove  a  success,  though  it  should  be  noted  that  it 
afipeals  less  to  the  petits  epargneurs  than  to  the  grands 
rentiers.  It  is  not  generally  known  that  though  the 
public  subscription  list  will  not  open  until  October  20, 
applications  will  be  received  meanwhile  in  denominations 
of  100  francs,-  the  money  so  subscribed  to  bear  interest 
until  November  30  at  the  rate  of  five-and-three-quarters 
per  cent,  per  annum.  In  fact,  a  large  number  of  sub- 
scriptions have  already  been  received  from  French  finan- 
cial houses.  The  proceeds  of  the  loan  will  presumably 
be  used  in  funding  the  short-term  obligations  of  the 
French  Government,  and  also  it  seems  likely  that  one 
of  the  main  objects  of  the  issue  is  to  give  the  authori- 
ties a  gi'eater  control  over  the  paper  circulation. 


FOR    DISCRIMINATING   SMOKERS 
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The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter,  1  784 


Capital,  Surplus  and  Profits 

$37,500,000 

Dep6sits 

$185,000,000 

Resources 

$265,000,000 


UNITED  STATES  TRADE  WITH  JAPAN. 

liiKKio  IS  a  \eiy  lutfivsliii^'  ailKu,'  iu  tliu  SL'plfiuU.'r 
issue  of  tlie  monthly  circular  of  the  National  Bank  of 
Coiumerce  of  New  York  on  the  rapid  progress  during 
recent  years  of  trade  between'  Japan  and  the  United 
States  of  America.  Naturally  the  War  had  a  remark- 
iblo  iiifluente  uJ)on  tlie  course  of  international  trade 
III  varjous  countries.  It  does  not  necessarily  follovv 
iliat  under  conditions  of  peace  the  rapid  growth  of 
trade  which  grew  up  between  various  non-Euro^iean 
countries  will  be  maintained.  On  the  other  hand, 
experience  alone  can  show  to  what  extent  the  new 
ronditions  will  gradually  assunje  a  permanent  charac- 
•u'r.  Trade  will  naturally  follow  the  lines  in  which  it 
ran  \)e  most  profitably  conducted.  During  the  \Var 
there  was  an  abnormal  demand  f(5r  all  classes  of  com- 
modities as  ^well  as  for  food  and  raw  materials  in 
J'.urope,  while  Euro[3e,  owing  to  its  pre-occupation 
in  the  War,  was  unable  to  supply  its  own  needs,  still 
less  to  have  a  surplus  for  export.  As  Europe  recovers, 
it  will  in  course  of  time  be  able  to  regain  those  markets 
which  it  is  capable  of  supplying  upon  a  sounder  econo- 
mic basis  than  other  countries.  On  the  other  hand, 
the  necessities  under  which  various  States  in  the 
world  found  themselves  during  the  War  of  obtaining 
commodities  from  new  sources  may  have  revealed 
many  instances  where  it  is  sounder  economic  policy 
for  those  countries  to  deal  direct  than  through  tlie  in- 
tervention of  Europe  as  formerly.  Excluding  the 
Overseas  possessions  of  Japan,  the  total  area  of  Japan 
proper  is  only  some  147,000  square  miles. 

Cledgrapliically,  Japan  is  situated  very  much  as  we 
are  in  these  islands.  Her  ]ieople,  like  o«i"s.  from  time 
immemorial  have  l)een  compelled  to  seek  the  sea  for 
a  living  to  supplement  the  products  of  the  land.  Fish 
and  rice  constitute  their  principal  articles  of  diet.  As 
her  overseas  possessions  are  gradually  developed  in  an 
economic  sense,  Japan  will  obtain  immensc'supplios  of 
law  materials  to  feed  her  growing  iiulustiies,  as  well  as 
the  means  of  feeding  the  {leople  themselves.  But  the 
time  is  not  yet.  We  have  been  in  a  sense  an  Imperial 
nation  with  outlying  iKissessions  for  more  than  two 
ceiidiries.  Yet,  as  our  readers  are  aware,  not  only 
is  the  Imperial  trade  relatively  small  compared  witli 
the  trade  that  we  do  with  countries  outside  the  British 
Empire,  but,  with  vast  possessions  nearly  empty,  wo 


have  to  search  the  world  for  food  to  eat  and  the  raw 
materials  essential  for  keeping  the  bulk  of  our  people 
employed. 

Japan,  with  a  pi-oductivc  area  within  the  islands 
pioper  actually  smaller  than  our  own,  has  to  maintain 
1  population  which  amounts  to  approximately 
•"j?, (300,000  souls.  .It  would  be  a.s  hopeless  •  for 
Japan  to  attempt  to  maintain  I.sr  people  on 
any  reasonable  basis  of  comfort  out  of  the 
products  of  her  own  sodas  it  would  be  for  us  to  make 
up  our  minds  that  we  would  grow  sufficient  food  for 
our  owo  population.  In  addition  to  merely  feeding 
her  people,  Japan  has  to  maintain  a  great  Imperial 
|)osition  in  th?  world.  She  was  our  valued  Ally  in 
the  late  War,  and  she  rendered  most  material  and 
valuable  service  to  the  Entente  Alliance.  To  render 
these  servio2s  she  had  to  maintain  a  powerful  fleet 
and  a  great  military  establishment.  The  maintenance 
of  powerful  fleets  and  gi-eat  armies,  as  has  been  re- 
cently amply,  demonstrat3d,  constitutes  an  enormous 
strain  upon  the  economic  resources  of  any  country, 
however  rich  and  however  well  provided  with  resources 
that  country  may  be.  A  navy  and  a  foreign  trade  are 
as  essjntial  to  Japan  as  they  are  to  ourselves.  Neither 
England  nor  Japan  could  maintain  their  present  popu- 
lation, not  to  speak  of  their  position  in  the  world, 
without  a  great  mercantile  marine  and  a  great  foreign 
trade,  and  these  necessarily  have  to  bj  protected. 
Whether  Japan  will  be  able  to  maintain  the  whole  of 
the  great  trade  she  secured  with  the  United  States 
of  America  of  course  remains  to  be  seen.  It  is,  how^- 
ever,  a  reasonable  certainty  that  a  people  so  enter- 
prising and  so  resourceful  as  the  Japanese  have  shown 
themselves  during  the  past  two  generations  will  see  to  it 
that  whether  or  not  they  are  able  to  maintain  the  erowth 
which  took  jilace  in  any  particular  direction  thev  will 
find  means  of  developing  their  trade,  at  least  to  such 
an  extent  as  will  enable  them  to  maintain  the  gi-cat 
position  to  which  they  have  attained  in  the  comity  cf 
nations. 

China,  Japan,  and  India  arc  the  three  great  sources 
from  which  the  international  markets  of  the  world 
derive  their  supplies  of  i-aw  silk.  Japan  in  rec«nt 
yeai-s  has  developed  the  breeding  of  the  cocoon  to  a  ver>' 
great  extent,  and  she  is  now  one  of  the  most  important 
sources  upon  which  the  international  markets  of  the 
world  are  able  to  rely.  Considerably  more  than  lialf 
the  total  foreign  trade  of  Japan  is  with  the  United 
States  of  America,  Great  Britain,  and  the  Colonies. 
Trade  between  Japan,  and  the"  United  States  is 
a  reciprocal  trade  and  should  be  'suscep-iLic 
of  development.  The  United  States  buys  from 
Ja[)an  wliat  she  either  cannot  provide  for  herself,  or, 
at  any  rate,  cannot  provide  upon  an  equally  sound 
economic  basis.  Japan  during  recent  years  has 
purchased  from  the  United  States  mainly  those  things 
which  she  not  only  could  not  conveniently  provide  for 
herself,  but  owing  to  the  exigencies  of  the  War  she 
could  not  obtain  elsewhere.  Raw  silk  constitutes  at 
present  more  than  sixty  per  cent,  of  the  total  imports 
of  Japanese  products  into  the  Unitctl  States.  Durinjc 
the  first  half  of  the  current  yeai",  the  United  States 
purchased  from  Japan  raw  silk  of  the  value,  if  con- 
tinued for  the  twelve  months,  of  more  than 
300,000,000  dollars.  Japan  is  the  principal  souixc  of 
the  world's  supply  of  camphor,  and  the  I'nited  States 
purchases  of  this  artii:le  from  Japan  amount  in  value 
t3  alx)ut  4,000,000  dollai-s  a  year.  Forcelain  ware  of 
various  kinds  ijs  well  as  large  quantities  of  textiles, 
including  cotton  cloths  and  various  kinds  of  matting, 
are  impoiiant  items  in  Japan's  exports  into  the 
United  States.  Amongst  the  most  important,  how- 
ever, are  vegetable  oils  deriveii  from  the  soya  be;in.  the 
coconut  palm  and  the  i)eanut,  and  particularly  the 
latter,  and  it  we  include  these  crushed  and  uncnisli<tl 
they  constitfite  the  second  largest  item  in  value  after 
silk.  Japan  buys  from  the  United  States  raw  cotton, 
iron  and  steel  i:oi><ls  in.Kliiiiorv  niid  en::iiies.  lamp  oils 
and  cheniicaN. 
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DECLINE  IN  COTTON. 

The  fall  in  cotton  futures  which  took  place  in  New 
York  On  Wednesday,  when  the  market  closed  at  forty 
to  ninety-five  points  net  loss,  was  continued  on  Thuis- 
day,  when  the  decHne  on  the  day  ranged  from  thirty- 
fivp  to  ninety-five  points.  There  was  a  sympathetic 
movement  in  spot  cotton,  wliich,  at  30.50c.  on 
Wednesday  evening,  was  fifty  points  easier,  and  lost 
a  further  100  points  to  29.50c.  on  the  following  day. 
The  fa^'ouralJle  weather  reports  from  the  cotton  belt 
and  bearish  trade  news  were  in  the  main  responsible 
for  the  dechne  ;  but  the  movement  seems,  temporarily, 
at  any  rate,  to  have  gone  too  far,  as  many  operators 
sold  sliort,  and  subsequent  bear  coverings  led  to  a 
partial  rally.  The  unsettling  of  the  market  for 
finished  cotton  goods  owing  to  the  hea^y  cancellation 
of  orders  is,  however,  a  feature  that  makes  for  further 
depression,  especially  if  the  bullish  reports  at  present 
prevailing  as  to  the  extent  of  the  cotton  "crop  prove 
to  be  well  founded.  Storms  recently  experienced  in 
the  cotton-growing  area  have  not  done  as  much 
damage  to  the  crop  as  early  ad\'ices  indicated,  and 
this  news  will  be  welcomed  by  Lancashire  interests. 
A  reduction  in  cotton  goods  prices  also  reported  will 
not,  however,  be,  received  with  enthusiasm.  The 
Amoskeag  Manufacturing  Company  announced  a  cut 
of  33-J  per  cent,  in  quotations  early  in  the  week,  but 
how  far  the  move  foreshadows  a  permanent  or  a 
general  policy  is  not  clear.  The  step  seems  to  be 
rather  in  the  nature  of  a  precaution  against  an  undue 
falling-off  in  demand,  though  it  is  but  natural  to 
expect  some  reaction  from  the  era  of  unprecedentedly 
high  prices  through  which  we  have  passed. 

Monetary  conditions  in  the  United  States  at  the 
moment  favour  a  fall  in  price  levels  of  the  raw 
material,  though  there  has  been  an  improvement  in 
the  credit  situation.  This  improvement,  as  pointed 
out  in  a  cable  received  at  the  London  Office  of  the 
Guaranty  Trust  Co..  of  New  York,  is,  however,  likely 
to  be  only  temporary  in  character.  The  rate  on  time 
loans  has  eased  during  the  last  fortnight,  and  rates 
on  practically  all  classes  of  advances  for  industrial 
purposes  have  also  shown  a  tendency  to  decline;  but 
henceforth  demands  for  accommodation  will  probably 
be  on  the  increase,  and  it  is  almost  certain  that  the 
l^eak  of  the  crop-movement  demands  will  not  be 
reached  for  another  month.  j 

It  will  be  interesting  to  follow  the  course  of  events 
in  the  cotton-manufactur-ing  industry,  and  see  how 
far  they  will  eventually  parallel  what  has  taken  place 
in  another  section  of  tlie'  textile  industry,  that  con- 
cerned with  wool.  In  the  case  of  the  latter,  a  depres- 
sion set  in  some  time  ago  which,  gradually  becoming 
more  marked,  resulted  in  the  closing  down  of  a  num- 
ber of  mills  in  both  the  spinning  and  weaving  sections. 
In  consequence  quite  a  number  of  operatives  were 
thrown  out  of  employment,  but  the  break  in  prices, 
which  threatened  at  one  time  to  be  severe,  w'as  partly 
stopped  by  the  curtailment  of  production.  So  far 
there  are  no  signs  that  th©  cancellation  of  orders, 
which  has  been  widespread  as  regards  the  United 
States  cotton  industry,  and  has  also  affected  this 
country,  will  bring  aibout  a  serious  contraction  in  the 
number  ol  spindles  or  looms  at  work.  A  revival  of 
the  demand  from  Eastern  markets  may  at  any  time 
restore  old  price-levels,  and  in  any  event  a  diminution 
of  the  cost  of  the  raw  material  would  prove  a  con- 
siderable lienefit  to  the  manufacturer,  and  finally  to 
the  public,  though  the  cotton-growers,  especially 
those  \\-ho  had  been  keeping  stocks  back  from  the 
market,  would  be  liable  to.  suffer  heavily. 

Throughout  tlie  Southern  States  there  have 
recently  been  signs  of  an'increasing  tendency  amongst 
tlie  growers  to  unite  for  the  protection  of  their  in- 
terests, as  distinct ,  from  thos'e  of  the  raanufactming 
and- exporting  sections.  Such  a  movement  has,  how- 
(>\-er.  been  attempted  on  a  large  scale  before,  and  it 
nas  lalleu  through,  because  of  the  impossibility  o{ 
rtcoiiciliug  the  views  oi  the  large  and  small 
growers. 


ESTABLISHED  1B87. 


Telepbonea: 
U6,  4084,  2662  Avenue. 


Telegranu ', 
'  Infusory-Grace,  London. " 


HARDEN  BROS.  &  LINDSAY 

Ltd, 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBBESPONDENCE  INVITED. 


tttbto  %^m. 


RESTRICTION  OF  OUTPUT. 

Shareholdebs  and  tliose  who  are  genuinely  interested 
in  the  welfare  of  the  rubber  industry  will  learn  with 
satisfaction  that  steps  have  at  last  been  taken  by  the 
Rubber  Growei-s'  Association  to  cope  with  the  un- 
healthy situation  produced  by  the  steady  slump  in  the 
price  of  rubber,  which  dropped  to  the  record  lev  levei 
of  Is.  old.  per  lb.  on  Tuesday.  It  has  l>een  evident  to 
those  who  have  been  following  this  market  during  the 
last  six  months  that  the  pronounced  absence  of 'the 
American  demand,  which  has  not  )yeen  compensated 
ior  by  any  revival  on  the  part  of  the  Continent,  was 
bound  to  lead  to  a  slumpi  in  face  of  the  steady  increase 
in  the  crop  returns  for  the  current  year.  In  trade 
circles  the  general  behef  is  that  the  consumption  of 
rubber  for  1920  cannot  be  expected  to  exceed  the  1919 
figure  of  350,000  tons;  whereas,  if  production  con- 
tinues unchecked,  it  will  reach  384,000  tons.  Thus. 
leaving  out  of  account  the  stocks  held  by  the  con- 
suming countries,  the  producing  areas  would  find  them- 
selves loft  with  34,000  tons  at  the  end  of  1920,  in 
addition  to  the  stocks  held  by  them  at  the  end  of  1919.  .  i 
With  such  a  surplus  on  hand  it  is  obvious  that  low  ■' 
prices  would  continue  to  rule  until  it  was  sold.  Even  ''\ 
at  Is.  Gd.  per  lb.  the  margin  of  profit  left  to  many  ", 
rubber  companies  is  unduly  narrow,  and  should  lower 
levels  still  be  reached — and  such  a  contingency  is  1 
no  means  unlikely  under  existing  conditions — iln- 
margin  would  soon  disappear.  Face  to  lace  with  this  , 
situation  the  Rubber  Growers'  Association  have,  with  ■; 
that  spirit  of  enterprise  that  has  been  the  dominant 
characteristic  of  the  Association,  taken  the  initiative 
in  proposing  a  scheme  of  temporary  restriction  of  out- 
put to  be  adopted  by  rubber  companies  until  the  de- 
mand and  supply  of  rubber  are  once  more  in  equili- 
brium. The  scheme  which  this  Association  propose  -; 
to  its  members  involves  a  curtailment  of  production  <il 
twenty-five  per  cent,  of  the  estimated  normal  monthly 
output  to  come  into  force  on  and  after  November  1 , 
provided  that  members  of  the  group  owning  or  con- 
trolling not  less  than  seventy  per  cent,  of  the  producing 
area  consent.  The  methods  by  which  such  reduction 
is  to  be  effected  are  also  indicated.  For  estates  on 
which  daily  tapping  is  in  vogue  the  result  can  be 
attained  by  adopting  alternate  daily  tapping  without 
increasing  the  length  Or  number  of  cats  over  one  half 
of  the  tapping  area.  Should  they  prefer,  the  estates 
can  follow  the  plan  suggested  for  properties  on  which 
alternate  daily  tapping  has  been  in  force  for  two  years, 
viz.  to  rest  one  quarter  of  the  tapping  area.  ^Yhilst 
these  are  the  two  suggestions  put  foi-ward,  they  are  not 
intended  to  preclude  the  adoption  of  any  system  wliich 
will  bring  about  the  desired  reduction. 

There  is  good  reason  for  believing  that  this  schem© 
will  meet  with  a  far  greater  measure  of  support  than 
was  accorded  to  the  plan  brought  i'onvard  to  meet  t! 
■  particular  circumstances  of  1918.  Even  tht;'. 
although  only  seventy-five  per  cent,  of  the  area  con- 
trolled by  the  members  participated  in  the  scheme,  in 
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moral  effect  was  more  widespread.  It  is  estimated 
that  as  a  result  of  that  scheme  the  1918  crop  was 
reduced  by  3.0,000  tons  to  219,000  tons.  To-day  the 
liuliljei-  Growers'  .'\ssociatioii  is  in  a  much  more  power- 
ful position,  controlling  as  it  does  no  less  than  one-third 
of  tlie  total  area  imder  rubber.  It  is  already  assured 
of  the  unanimous  support  of  the  bulk  of  its  own 
followers.  Moreover,  this  time  Malayan  companies 
have  agreed  to  join  the  scheme,  and  the  only  question 
:is  regards  Ceylon  is  as  to  whether  such  restriction 
should  not  be  postponed  until  1921.  Opinions  are 
lioing  exchanged  with  the  Dutch  companies,  and  it  is 
u'enerally  tiiought  that  they  too  will  ultimately  come 
into  line.  The  ex{)enence  derived  from  the  191a 
sclieme  affords  some  indications  of  the  probable  effects 
of  this  plan.  In  the  first  instance,  as  we  have  already 
slated  in  recent  issues,  it  will  be  reflected  temporarily 
in  a  rise  in  the  "  all-in  "  cost  for  the  period  during 
which  it  is  in  force.  At  present  it  is  not  possible  to 
decide  to  what  extent  the  resulting  rise  in  the  price 
of  rubber  will  offset  this  factor,  but  it  is  none  the  less 
[x-rtinent  to  remark  that  already  the  effect  of  the  pro- 
jjosal  only  has  been  to  bring  standard  crfipe  back  to 
l.s.  "J.  per  lb.  to-day.  On  the  other  liand,  it  is  none 
the  less  clear  that  the  entire  resting  of  some  areas  and 
the  partial  resting  of  others  that  is  involved  in  alter- 
nate daily  tap|)ing,  will  enable  the  estates  to  produce 
mow  and  l)etter  rubber  at  a  lesser  cost  in  the  future. 
In  the  interval,  whilst  it  is  in  force,  America  will  have 
time  to  i-econstruct  her  finances  and  to  dissipate  the 
marked  financial  stringency  which  has  been  a  con- 
siderable factor  in  restraining  her  demand  for  rubber. 
"We  tnist  that  this  scheme  will  meet  with  the  whole- 
hearted support  which  it  merits.  To  shareholders  we 
would  point  out  that  just  as  a  prosperous  1919 
followed  the  mediocre  residts  of  1918,  so  also  will 
a  prosperous  1922  follow  a  rather  poor  1920.  Indeed, 
should  the  restriction  be  verj-  generally  atlopted,  it 
may  be  that  t.lie  good  effects  would  make  themselves 
felt  in  the  1921  resplts. 


ANNUAL  REPORTS  ANALYSED. 

KLABANG   RUBBER. 
Issued  Capital  :  £100,000  in  £1  Shares. 


r..r  Av. 

ToUl  Areata    Rubber  Bearing   Price  "  All-in  "    Net      ^nirldend— , 

Planted  Bearing;  Output    Acre    Realised     Cost     Profit       Amt. 

Acres    Acres        lb.  lb.       per  lb.   per  lb.       £  £       % 

1916... 1,003  Till     2'Jg,C61        289        S/T'G        1/4-S        14,6SC       7,000    14 

1917...1,260       l.Oil     302,,''47        302       2/0-9        1/2'*        13,Ct;0      2,000       4 

1918.. .1,269    5    909     194,865      .320      11/8-4      l/i5'44  324'     3,7J0      7} 

1919.. .1,209         —       387,416        —        2/0-6       1/S-O      17,510     12,000     25 

*  Loss  ol  £44  oil  crop.    rioQt  due  to  interest  .auddividouds  on  intrstincnts. 

Price   o!    Shares,   27/0.     Uarket  Capitalisation  per  planted 
acre,  £107. 

Ir  will  be  recollected  that  during  191S  this  rubber 
Company  only  hai'vested  194,865  lb.,  against  a  re- 
stricted estimate  of  243,000  lb.,  because  it  availed 
itself  of  the  opportunity  to  rest  all  ai'eas  of  the  estate 
that  would  benefit  by  so  doing.  Consequently,  as 
against  1,001  acri's  in  bearing  in  1917,  only  609  were 
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taj>ped  out  of  a  total  of  1,269  in  1918.  The  final 
crop  of  3.j7,416  lb.  not  only  exceeded  the  crop 
of  the  |)ievioiis  noi-mal  year  of  tapping  (1917J, 
but  also  was  over  17,000  lb.  more  than  the  esti:iiate. 
For  1918,  witfi  its  small  crop,  the  f.o.b.  cost 
soared  up  to  Is.  i.95d.  per  lb.,  and  the  "all-in" 
cost  to^ls.  8.44(Z.  per  lb.,  thus  leaving  a 
small  deficit  of  £44  on  the  working  of  the  crop  in 
view  of  the  serious  decline  in  the  average  price  realised 
for  the  rubber.  For  the  year  under  review,  however, 
the  f.o.b.  cost  dropped  to  Is.  ().3od.  per  lb.,  whilst 
the  "  all-in"  cost  was  reduced  to  the  more  normal 
lyvel  of  l.s.  3d.  per  lb.  .\nd  this  decline  in  the  cost 
of  production  coincided  with  the  no  less  satisfactory 
improvement  in  the  price  realised  by  the  sale  of  the 
crop  to  2.5.  O.G(Z.  per  lb.  Thus  the  nominal  profit 
of  f.324  in  1918  was  replaced  by  the  more  substantial 
figure  of  £17, -510  for  1919.  This  amount  was  further 
swelled  by  the  addition  of  £4,741  in  respect  of  taxation 
adjustments  owing  to  the  poor  results  of  1918,  no 
less  than  £4,-561  being  refunded  in  connection  with 
the  excess  profits  duty.  Consequently,  shareholders, 
who  had  to  content  themselves  with  the  mediocre 
dividend  of  four  per  cent,  in  1917  in  view  of  the 
uncertainty  of  the  outlook  and  of  the  scarcely  less 
poor  dividend  of  seven  and  a-half  per  cent,  in  1918, 
received  the  generous  distribution  of  twenty-five  per 
cent,  for  the  year  under  review.  The  balance  can-ied 
forward  to  the  next  accounts  stands  at  £12,9.31,  and 
is  hable  to  deduction  in  i-espect  of  excess  profits  duty 
for  the  year,  which  is  estimated  at  £-5,300. 

Shareholders,  however,  also  received  a  share  bonus. 
Participating  in  the  general  movement  of  reconstruc- 
tion, the  Company  went  into  liquidation,  and  its  new 
capital  consists  of  £100,000  in  fully-paid  shares  of 
£1.  Thus  each  shareholder  in  the  parent  concern 
received  two  fully-paid  shares  in  the  new  Company 
for  evei7  share  held  in  the  old.  Hence  in  estimating 
the  dividend  for  1920  it  is  essential  to  realise  that 
£100,000  ranks  for  dividend,  as  against  £50,000  in 
pre\-ious  years.  Furthermore,  as  the  accounts  of  the 
Company  show,  it  suffers  rather  heavily  under  the 
incubus  of  the  excess  profits  duty.  Thus  in  1916,  out 
of  a  profit  of  £14,586,  it  had  to  pay  in  excess  profits 
duty  no  less  than  £6,745.  Similarly,  with  a  rate  of 
forty  per  cent.,  the  1919  liability  on  £17,516  is 
estimated  at  £5,o00.  Thus  it  has  a  low  datum  hne, 
and  will  consequently  be  mulcted  rather  heavily  under 
the  increased  rate  of  sixty  per  cent,  for  1920,  in 
addition  to  which  it  has  to  meet  its  liability 
the  new  corporation  tax.  No  estimate  is  fumi.hed 
of  the  anticipated  crop.  However,  the  return 
of  249,800  lb.  for  eight  months  of  the  year 
foreshadow  a  crop  in  excess  of  the  large  ^  yield 
for  1919  with  possibilities  of  a  further  decline 
in  the  cost  of  production,  which  would  help  to  counter- 
act the  low  price  of  rubber  to  some  extent.  Finan- 
cially the  position  of  the  Company,  as  seen  in  the 
balance  sheet  dated  December  31,  1919,  is  sound. 
Current  liabilities,  including  the  final  dividend  of 
£10,000,  amount  to  £16.423,  whereas  liquid  assets  are 
available  to  a  total  of  £29,906.  The  £1  shares  stand 
in  the  market  at  27s.,  at  which  price  they  afford  a 
return  of  seven  and  n-third  per  cent,  on  the  basis  of 
a  dividend  of  ten  per  cent. 

SUNGEI   MATANG  (PERAK). 
Issued  Capital :  £56,602  in  2  0  Shares. 

, Results  tor  Years  to  December  31 ^ 

An  . 
ToUl        1" 
riant  ed   Urat  ■ 
Act>-       .\-. 
1'.'17        .„      fl«l 
I 'lis         ...       9S1 
l.KD         ...       981  -■ 

•  Rjohi.Un.-  .I.fn.-i  . 

Price    ol    Shares,  3  TJ. 
acre,  1112. 

WoRKiKti  With  an  adequato  labnir  supply  and  und«r 
favourable  conditions,  Sungci  Matang  secuied  dunng 
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1919  the  record  crop  of  367,522  lb.,  exceeding  the 
harvest  of  1918  by  nearly  60,000  lb.,  and. being  over 
7, -500  lb.  more  than  the  estimate.  Moreover,  owing 
to  the  general  improvement  in  transport  facilities,  and 
in  the  rubber  market  in  general,  the  average  price 
realised  by  the  sale  of  the  crop  amounted  to  no  less 
than  2s.  l.ld.  per  lb.,  as  against  the  poor  figure  of 
Is.  i.2d.  per  lb.  for  the  previous  year.  Notwithstand- 
ing the  general  rise  m  the  price  of  materials  and  the 
serious  advance  in  the  cost  of  rice  for  the  coolies,  the 
crop  was  harvested,  thanks  to  the  efficient  administra- 
tion and  the  substantial  increase  in  the  quantity  of 
rubber  secured,  afc  a  reduced  ctfst  of  production.  The 
1918  f.o.b.  cost  of  Is.  0.29d.  has  been  lowered  to 
10.48fZ.,  whilst  an  "  all-in  "  cost  per  lb.  of  11.9rf.  re- 
places one  of  Is.  l.ld.  Hence  after  allowing  for  depre- 
ciation at  the  rate  of  ten  per  cent,  on  plant  and  build- 
ings, the  net  profit  for  the  year  amounts  to  £20,798. 
This  again  constitutes  another  record  in  the  history  of 
this  comparatively  young  producer,  comjjaring  with  the 
extremely  low  return  of  £3,824  for  1918,  and  the  figure 
of  £12,487  for  1917.  Out  of  this  there  is  transferred 
to  the^  taxation  reserve  account  a  sum  of  £-5,814,  the 
total  of  which  is  stated  to  be  £7,430.  In  view  of  the 
satisfactory  profits  thus,  resulting,  shareholders  re- 
ceived a  dividend  of  twenty-five  per  cent.,  absorbing 
£14,1-50.  Here  is  still  a  third  record;  for  this  divi- 
dend not  only  dwarfs  the  five  per  cent,  of  1918,  but 
represents  a  considerable  advance  on  the  1916  record 
of  seventeen  and  a-half  per  cent.  The  balance  carried 
forvvard  to  the  next  accounts  has  been  increased  froiri 
£2,466  to  £3,300. 

In  view  of  the  heavy  burden  involved  under  the 
Finance  Act  of  1920,  as  well  as  the  extremely  low 
prices  now  commanded  by  rubber,  it  is  not  ,a  s-';nple 
task  to  forecast  the  outlook  for  the  current  year.  On 
one  side  ranges  the  fact  that — in  the  words  of  the 
visiting  agents — "the  estate  is  in  excellent  order,  with 
a  labour  force  second  to  none,  and  its  manageriient  is 
most  economical  and  efficient."  Again  the  estimate 
provides  for  a  crop  of  400,000  lb.  at  a  calculated  f.o.b. 
cost  as  low  as  9.73d.  per  lb.,  thereby  indicating  another 
decline  in  the  "/all-in  "  cost.  However,  crop  returns 
for  the  first  eight  n'onths  of  the  year  give  a  hai-vest  of 
253,960  lb.,  which,  whilst  promising  a  total  harvest  in 
excess  of  that  of  1919,'  still  gives  rise  to  a  doubt 
whether  the  estimate  will  be  fully  realised.  Any 
restriction  adopted  in  the  closing  months  would^con- 
vert  the  doubt  into  a  reality.  But  the  present  stagnant 
condition  of  the  market  for  the  raw  material  is  undeni- 
ably a  depressing  factor.  With  rubber  being  quoted 
l>elow  Is.  6;/.  per  lb.,  possibilities  of  a  maintenance 
of  the  1919  profits  fade  away.  This  influence  is 
counteracted  to  some  extent  by  the  fact  that  forward 
contracts  have  beten  an-anged  coviering  the  sale  of 
some  112,000  lb.  at  the  satisfactory  price  of  2s.  4i<Z. 
per  lb.  No  less  vital  a  consideration  is  the  sixty  per 
cent,  excess  profits  duty  and  thb  corporation"  tax, 
wliich  are  bound  to  't^ke  a  heavy  toll  of  the  profits 
of  this  young  producer.  Bearing  all  these  facts  in 
mind,  we  do  not  consider  that  the  Company  can  with 
reason  be  expected  to  maintain  its  1919  dividend  for- 
the  cun-ent  year,  and,  whilst  it  is  somewhat  difficult  to 
estimate  l>eforehand  in  view  of  the  uncertainty  of  the 
situation,  we  are  inclined  to  regard  fifteen  per  cent, 
as  a  likely  maximum.  Financially,  the  position  of  the 
Company  as  disclosed  in  the  balance  sheet  dated  De- 
cember 31,  1919  is  exceptionally  sound.  Including 
the  final  dividend  absorbing  £8,490,  current  liabilities 
amount  to  £11,988,  and  are  more  than  covered  by  a 
total  of  £14,192  representing  cash  and  gilt-edged  "in- 
vestments, whilst  in  addition  there  are  available  other 
liquid  assets  in  the  form  of  debtors  and  rubber  to  the 
extent  of  £18,721.  Quoted  in  the  market  at  3s.  7id:, 
the  shares  return  on  the  basis  of  a  dividend  of  fifteen 
per  cent.,  a  yield  of  nearly  eight  and  one-third  per  cent. 
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NORTH  BRITISH  AND   MERCANTILE 
INSURANCE    COMPANY, 

The  enterprises  of  this  gi'eat  and  successful  Company 
extend  to  all  descriptions  of  insurance  usually  trans- 
f.cted  by  joint-stock  undertakings;  and  the  Company, 
not  alone  through  its  direct  activities,  but  assisted  by 
those  of  its  subsidiaries,  is  prominent  iix  each  of  the 
life,  fire,  accident,  and  marine  sections  of  the  business. 
The  subsidiaiy  companies  refen-ed  to  are  tlie  ' '  Railway 
Passengers,"  "Ocean  Marine,"  and  "Fine  Art  and 
General,"  whose  accounts  are  appended  to  those  of  the. 
North  British  and  Hercantile,  which  owns  their 
capital  and  controls  their  operations. 

As  a  lite  office  the  Company  takes  veiy  high  rank, 
and  the  report  for  1919  shows  that  in  that  year  it 
participated  to  a  great  extent  in  the  general  revival  of 
life  business  which  has  been  so  remarkable  in  this 
country  since  the  close  of  hostilities.  New  life  policies 
were  issued  for  £4,256,431,  of  wiiich  £4-96,886  was 
I'eassured,  the  sum  retained  at  the  sole  risk  of  th-i 
■  Company  thus  being  £3,769,545,  showing  an  increase 
01  £2,078,553,  as  compared  with  the  corresponding 
figure  for  1918.  The  total  net  life  premium  income 
was  increased  by  £116,920  to  £1.360,216,  of  which 
expenses,  inclusive  of  commission,  seem  to  have 
absoi-bed  about  16.5  per  cent.  The  expense  ratio  is 
about  two  per  cent,  higher  than  in  1918,  but  of  course 
an  increase  in  this  respect  was  to  be  expected  looking 
alone  to  the  greater  pr'Gportion  of  new  business  in  1919, 
apart  from  the  inevitala-le  enhancement  of  the  cost  pf 
clerical  and  administrative  labour.  The  year's  claims 
in  the  life  section  amounted  to  £1,133,216,  of  which 
£812,317  related  to  death  and  £320,899  to  sumvance. 
Through  the  vear's  operations  the  life  assurance  fund 
was  increased  by  £486,089  to  £15,558,426,-  and  the 
net  average  yield  thereon  seems  to  have  been  about 
£3  lis.  2d.  per  cent.,  aft^er  deduction  of  income  tax, 
as  compared  with  the  actuarial  assumption  that  three 
per  cent,  would  be  earned.  The  annuity  account  shows 
that  the  sum  of  £383,099  (as  compared  with  £268,576) 
was  received  as  consideration  for  new  annuities.  The 
Company's  annuity  rates  are  amongst  tlie  most  attrac- 
tive now  before  the  public,  and  under  the  conditions 
prevailing  during  last  year  special  attention  seems  to 
have  been  given  to  the  cultivation  of  this  class  of 
contract.  The  annuity  fund  was  increased  during  1919 
by  £256,281  to  £3,104,646.  The  sinking  fund  revenue 
account  shows  the  receipt  of  £18,402  as  premiums,  and 
that  the  relative  fund  at  the  close  of  the  year  amounted 
to  £171,055. 

A  quinquennial  valuation  of  the  life  department 
falls  to  be  made  on  December  31,  1920,  and  the  life 
operations  of  1919  liave^,  no  bearing  upon  the  profits 
taken  into  account  in  respect  of  that  year. 

The  fire  account  for  1919  shows  a  very  satisfactory 
result.  ■  The  relative  premium  income  was  incre?ised 
by  £565,273  to  £3,648,739.  After  adjustment  of  the 
reserve  for  unexpired  i-isks,  as  is  usual  in  this  Company 
at  the  end  of  each  year  on  a  basis  of  forty  per  cent,  of 
the  premiums,  the  trading  surplus  amounted  to 
£440,447,  or  to  about  12.7  per  csent.  of  the  year's 
premiums,    which  represents   a  higher  proportionate 
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profit  than  the  Company  lias  shown  for  u  good  many 
years  past.  In  addition,  the  not  interest  earnings  on 
the  fire  fund  amounted  to  £68,347,  so  that  the  total 
pix)fit  from  the  departniont»  transferred  to  profit  and 
loss  aecount,  amounted  to  £508,794. 

No  profits  seem  to  be  taken  into  the  North  British 
and  Mercantile  profit  and  Joss  account  from  the  opera^ 
tions  of  the  subsidiary  companies  beyond  tlio  dividends 
on  sjiarcs  liold  in  those  compiuiies.  which  presumaljly 
are  inchided  in  interest  earnings  apjiearing  in  that 
account  for  a  net  sum  of  £H)2,5:jJ,  after  deduction 
of  income  lax.  Transfer  fees  of  £343  are  also  added 
to  the  profit  and  loss  revenue.  On  the  other  hand, 
profit  and  lo.=s  account  is  debited  with  £132,134  for 
income  tax,  and  with  £1G  for  irrecoverable  balances. 

Tlic  iinifit^  M-;  :  !M,vr.  <li  ,\.,T.  Hicrefore  are:  — 


/rf»*  items  clmrjetl  to  jirolit  and  lo: 
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£.'.3'J,517 

The  allocat;on  of  those  profits  appears   to  be   as 
follows :  — 

(1)  Tho  authorised  sli.ire  capital  of  the  Coinpany  is  iCC.OOn.OOff.  ol 
which  on  December  31,  1910,  JCI.eOO.OUU  was  5iil!8cribcd  and 
i;2,437,500  was  paid  up  in  110,00(1  shares  of  £25  witJi  £(i  is.  paid  ou 
each,  and  £1,750.000  four  per  cent.  IVefercnce  stock.  A  dividend 
at  tlio  rote  of  £3  7s.  Gfl.,  lesK  tax,  per  share  is  declared  ou  th« 
Onlinari' shares.  Shareholders  will  welcome  this  nnnounoemcnt, 
for  the  dividends  of  tho  eight  j'recedinp  years  had  been  at  the  net. 
rnte  of  £L'  i>er  share.  The  dividends  on  Orilinary  and  Preference 
r.barcs  are  prictically  covered  bv  the  net  interest  earnings  alone, 

ns  they  rec|Uirt'<i  for  distribution  the  sum  of  £2"11,S75 

(2)  There  i8  transferred  to  superannuation  fund  (thetealtcr  amoui  t- 

inc  to  £810,055)  the  sum  of ...         1?,000 

(3)  The  balance  of  profit  and  loss  account,  after  provision  for  dividend, 

is  increased  by  ..."      295,G'i2 


eo3%rA7 

Aiicv  (his  allocation  the  reserves  show  a  remarkablj'' 
strong  position.  -  The  fire  fund  amounted  to 
.£3,009,490,  and  tho  free  balance  of  profit  and  lofes 
account  carried  forward  to  1920  to  £1,440,401.  Their 
combined  total,  £4,449,896,  represents  about  122  per 
cent,  of  the  year's  fire  premium  income.  They  include 
tho  sum  or  £1,409,49-5  resen'ed  foi-  unexpired  risks, 
and  after  deduction  thereof  a  balance  is  left  amounting 
lo  £2,990,401,  which  may  he  looked  up/On  as  a  special 
reserve  foi\  conflagrations  and  other  adverse  con- 
tingencies. Under  noiTiial  circumstances  there  should 
be  no  difiiculty  in  tlie  way  of  the  Company's  maintain- 
ing the  dividend  declared  on  its  Ordinary  shares  in 
respect  of  last  year's  operations  as  a  minimum 
distribution. 

The  separate  accounts  presented  for  1919  for  the 
subsidiary  companies  mayliow  bo  brielly  referred  to :  — 

Railway  Passe'igers  Company  (transacting  accidenr, 
and  miscellaneous  business).  Net  premium  income 
(increased  by  £106,027),  £687,728;  underwriting 
profit,  £89,413;  interest  earnings,  £40,601;  income 
tax,  £27,-139;  wiitten  off  investments,  £33,500; 
balance  of  profit  and  loss  account  after  year's  opera- 
tions (increavsed  by  £33,802).  £520,651.  Paid-up 
capital  owned  bv  Nortli  British  and  Mercantile, 
£200,000;  reserve  for  unexpired  risks,  £275,091; 
resene  for  outstanding  losses,  £207,016;  reserve  for 
contingencies,  £10,000. 

Ocean  Marine  Insurance  Companij  (transacting 
manne  business).  Net  premium  income  (decreased  by 
£1,997).  £758,859;  underwriting  profit  for  1918 
earned  int'o  1919  profit  and  loss,  account,  £80,200; 
interest  earnings,  £52,171:  income  tax,  £24,060; 
written  off  iuvcslmcnts,  £6,161:  balance  of  jirofit  and 
loss  account  after  year's  operations  (increased  bv 
£67,150).  £304,701.  Paid-up  capital  owned  by  North 
"British  and  ^rercantile,  £100,000.  Marine  fund, 
.£500,000.  Underwriting  reserve  and  balance, 
.£536,446. 

Fine  Arl  and  General  Insumncr  Conipanii  (trans- 
acting fire,  accident,  and  general  i)usincss).  Net 
])remimn  income  (increased  by  £61.035).  £311.763; 
underwriting     luofit,     £30,873;    'interest     earnings. 


£17,C42;  income  tax,  £24,060;  balance  of  profit  and 
loss  account  (increased  by  £24,262),  £136,612.  Paid- 
up  capital  owned  by  North  British  and  Mercantile, 
£50,000.     Reserves,  £299,705. 

The   following    are  the  assets  as  shown  by    the 
various  balance  sheets  on  Docembi  r.   31   1919:  — 


North  Dritish  and  Mcrcnntile 

Hailway  1'aj.sengent 

Ocean  Marine 

Fine  Art  and  Oencr.il 


It  will  be  seen  that  the  combination  is  an  exceed- 
ingly strong  and  far-reaching  one.  The  Chief  Offices 
of  tho  Conrpany  are  in  London  and  Edinburgh,  and  its 
activities  are  v/orld  wide.  The  North  British  Com- 
pany was  founded  in  Edinburgh  in  1809,  and  there  is 
only  one  other  Scottish  office  in  existence  which  is 
its  senior  as  regards  age.  In  the  early  'sixties  it 
formed  an  amalgamation  with  the  ^Mercantile  Insur- 
ance Company,  which  came  into  being  with  an  in- 
ihiential  London  connection  shortly  after  the  great 
Tooley  Street  fire,  .and  ever  since  the  combined  institu- 
tion has  been  in  the  front  rank  of  fire  and  life  offices. 
Its  subsidiary  companies  transact  an  extensive  as  well 
as  a  sound  and  select  business  in  the  oi'v-  ■•'■'..'■lorcial 
spheres  of  insurance. 


EMPLOYMENT  AND  WAGES  IN 
AUGUST. 

The  ]iorcen(age  of  skilled  and-  iiiiskillpd  workpeople 
who  were  unemployed  at  the  end  of  last  month  was 
2.88,  as  compared  with  2.73  -on  .July  .3U.  and  the 
percentage  amongst  members  of  certain  trade  unions, 
embracing  skilled  occupations  only,  was  1.6,  as 
ngaiiLst  1.4  in  July  and  2.2  in  August  1919.  These 
figures,  which  appeared  in  the  Labour  (lazrlte  ior 
September,  show  that  unemploymerit  is  slightly  on 
the  increase,  tha  industries  chiefly  affe.-ted  being 
cotton-weaving,  wool-sorting,  linen  and  lace-making. 
They  do  not  take  account  of  persons  not  at  work 
through  trade  disputes,  of  which  139  began  during 
the  month.  The  total  number  of  workers  involved 
was  small — 86.000,  compared  with  90,000  in  the  pre- 
vious month  and  about  272,000  in  August  1919.  The 
last-mentioned  figure  was,  it  will  be  remembered, 
swollen  tlnoiigh  the  strike  in  the  Yorkshire  coal-mines 
whicli  took  place  at  that  period. 

The  changes  in  rates  of  w-ages  rejiorted  to  the 
Ministry  of  Labour  as  having  come  into  effect  in 
August  were  spread  over  1.100,000  workpeople,  and 
totalled  a  quarter  of  a  million  pounds,  or,  allowing 
for  an  average  working  year  of  forty-eight  weeks,  to 
twelve      millions     pei'      annum.  The      principal 

beneficiaries  were  railway  traffic  workers,  woollen  and 
worsted  operators,  and  iron  puddlers.  The  changes 
in  hoars  of  latwur  noted  during  the  month  were  in- 
significant, affecting  less  than  1,000  workpeople, 
whose  working  time  was  reduced  by  an  average  of 
alx^ut  five  and  a-qiuirter  hours  per  week. 


N.\Ti0N.\i,  B.\NK  OF  Turkey. — The  report  for  the 
year  ending  December  31,  1919,  shows  a  net  profit  of 
L.T.360,654,  of  which  L.T.267.059  is  transferred  to 
the  special  reserve,  bringing  this  fund  up  to 
L'.T.415,000.  The  reduced  amount  thereby  made 
available  for  dividends  allows  for  a  payment  of  only 
\\\e  and  tliiee-quarters  per  cent,  on  the  Ordinaiy 
shares.  The  total  resen-es  now  amount  to  T,.T.466,39(>. 
as  compared  with  L.T.163,867  for  the  previous  year. 
Tost-War  fin.incial  condition's  in  gener.il.  .ind  the  un- 
settled situation  in  Turke^ 
ilrastic  strengthening  of  : 
shareholtlcis  will  a]ipio\L 

and  with  Ivmlurs  siantls  at.  L.  1 .4.-';»7.:tW.  .-oinpariug 
with  total  d.|><isii-i  of  L.T.7.0.54.3S6  and  tot.il  liiibililies  ' 
of  1^.1.12,101 .24.5. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 

Apply  for  New  Explanatory  Leaflet  to  tlie 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.  2. 

Founded   1848. 

Payments  already  made  to  Policy-holders.  £37.000,000. 


THE   GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London.  E.C 


Mead  Officesi     Liverpool    and    London 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    op  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 


Total  Assets  (including  Life  Fnnds)— £31,801,986. 


d{0mm^raaL 


THE  AUSTRALIAN  WOOL  MARKET. 

Twelve  months  have  now -elapsed  since  we  fii-st  urged 
all  business  men,  connected  in  any  way  with. the  wool 
textile  ti-adc,  to  study  careluUy  the  various  measures 
taken  by  the  Government  in  liandling  the  final  stages 
in  the  de-control  of  wool,  and  during  the  interval  a 
number  of  articles  have  appeared  in  tliese  columns 
dealing  with  the  various  changes  in  the  situation.  The 
reasons  adduced  at  that  time  bear  with  equal  force 
upon  the  resumption  of  private  trading  in  Australasian 
wools,  wh,ich  is  now  imminent,  and  which  is  in  reality 
the  complement  of  the  problem  of  liquidating  the 
■Government  stocks  of  this  raw  material.  The  posses- 
sion of  a  clear  idea  of  the  general  trend  of  events  and 
of  the  future  prospects  is  so  important  that  \s  e 
make  no  apology  for  dealing  with  the  subject  from 
lime  to  time  as  fully  as  the  space  at  our  disposal  will 
permit.  The  situatiori  now  existing  in  the  wool  trade 
is  without  precedent,  and  trades  of  all  kinds  will  need 
during  the  next  twelve  months  to  exercise  all  possible 
foresight  and  skill  if  serious  mistakes,  and  the  con- 
sequent losses,  are  to  be  avoided. 

Ounreaders  will  remember  that  on  June  30  last 
the  Imperial  Govei-nment  owned  nearly  3,000,000 
bales  of  Colonial  wools  or  more  than  the  equivalent,  in 
bulk,  of  a  year's  production  of  Australia  and  New 
Zealand  together.  The  quantities  sold  since  that  date 
have  not  been  very  large,  and  it  is  probably  quite  safe 
to  say  that,  at  the  moment  when  the  "  free  "  sales  are 
being  reopened  in  Australia,  there  is  in  existence  a 
surplus  of  wool  equal  to  the  .Australasian  clips  for  one 
year.  No  very  definite  inforiTiiition  is  available  regai-d- 
ing  the  types  of  wool  nov.-  hold  tjy  the  Government,  but 
there  is  no  doubt  that  the  surplus  contains  a  large 
proportion  of  coarse  and  faulty  inaterial,  and  a  com- 
paratively small  amount  of  the  sound  fine  wools,  \\-hich 
are  desired  by  the  English  \\-orsted  trade.  The  new- 
clip,  now  coming  on  the  market,  will  alsO  be  deficient 
in  these  best  types  of  wool,  owing  to  the  effects  of  the 
drought  in  Australia  during  tlie  past  season.  It 
appears  certain,  therefore,  that  our  home-trade  will  be 


ea'.-ried  on  in  the  immediate  futm'e  under  a  distinct 
handicap  because  of  tire  short  supply  of  the  classes  "1 
wocls  we  are  able  to  manipulate,  compared  with  tli;- 
enoiTnous  quantities  of  the  lower  classes  of  material, 
which  our  continental  competitors  have  hitherto  manu- 
factured with  such  success. 

We  are  glad  to  note  that  the  Ministry  of  Munitions 
b.ave  issued  an  official  notice  making  it  quite  clear  that 
the  Government  do  not  intend  to  have  anything  to 
do  with'  any  scheme  for  artificially  propping  the 
Colonial  wool  market.  The  Department  announced  ia 
.\ugust  that  the  State-owned  wool  remaining  in 
Australasia  on  August  SI  would  be  shipped  slowly 
as  required  to  replenish  the  stocks  held  by  the  Govern- 
ment in  Europe,  and  it  is  now  officially  stated  that 
the  liner  companies  undar  contract  with  the  Govern- 
ment "  are  at  liberty  to*  carry  wool  for  private  shippers, 
without  any  restrictions  whatever."  Tliis  is  an 
important  statement  which,  if  rather  belated,  is  of 
interest  to  firms  who  have  ali^ady  despatched  their 
wool-buyers  to  Australia.  Still  more  important,  lv>\\- 
ever,  is  the  remainder  of  the  official  notice  which,  after 
relating  the  well-known  fact  that  discussions  are  pro- 
ceeding in  London  with  accredited  representatives  of 
the  Australian  and  New  Zealand  wool-growers  on  the 
question  of  the  simultaneous  marketing  of  the  old  and 
n'ew  clips,  proceeds  to  state  that  the  present  position 
is  that  "  both  parties  possess  absolute  liberty  of 
action,"  and  that  "the  Wool 'Depaitm-ent  neither 
possesses  iior  seeks  to  obtain,  any  power  beyond  that 
of  regulating  the  disposal  of  the  old  clip  wool,  which 
is  the  property  of  the  Government.  "  The  communiqut.'' 
concludes, by  adding  that  "  if  any  method  of  re.gulai- 
ing  the  disposal  of  new  clip  wool  should  b©  put  inl  ■ 
force  it  will  be  by  the  action  of  the  wool-growers  them- 
selves, or  of  the  Dominion  Governments  in  the  interests, 
of  the  wool-gi-owers. " 

It  will  be  recalled  that  various  schemes  -for  obtain- 
ing liigh  prices  for  wool  have  been  advocated  in 
Australia,  but  that,  to  all  appearances,  these  efforts 
to  substitute  private — or  semi-private — control  for  tlh' 
Government  control  have  borne  no  fruit.  It  must , 
however,  be  noted  that  the  total  quantity  to  be  offered 
at  public  a.uction  in  Australia  during  October  is  reporUil 
to  be  only  100,000  bales ;  and,  if  this  statement  provc-^ 
to  be  con-edt,  it  is  evident  that  some  strong  influent  - 
are  at  work  to  restrict  the  amount  of  material  plact'ii 
upon  the  market.  In  this  connection  it  must  be  remem- 
bered •  that,  during  the  next  two  months,  ovci- 
£13,000, 0()0  will  be  distributed  to  wool -growers,  by  thf 
Australian  Central  Wool  Committee  as  part,  of  tht 
growers'  share  of  the  profits  on  the  sale  of  woOl,  and 
to  liquidate  a  portion ~of  tltc  "  retention  money."  Thi-; 
fact  w'\\\  have  some  influence '  on  the  position  1" 
strengthening  the  finances  of  the  growers 'and  belt 
enabling  them  to  withstand  the  temptations  to  dispi.- 
of  their  new  clips 'rapidly.  It  is  thus  all  the  mcr. 
in'ip'Ortant  that  the  Ministiy  of  Munitions  should  saft 
guard  the  interests  of  the  manufacturing  communii\ 
in  this  countiy  by  maintaining  sufficient  supplies  "\' 
Ga\-ernment  wocls  on  this  side  to  meet  any  oventiui- 
lity  and  also  by  retaining  absolute  liberty  of  action. 
Of  course,  it  may  be  that  a  definite  scheme  will  !"■ 
agreed  to  by  both  the  Australian  growers  and  the  homr 
users,  'but  this  is  unlikely. 

In  the  mea-ntime,  many  persons  are  busy  estimat- 
ing the  probable  level  of  values,'  which  will  be  dis- 
closed in  Australia  during  the  coming  month.  One 
report  states  that  a  sale  of  300  bales  of  scoured  super- 
combing,  merino  skin  wool  has  been  sold  at  60d.  per 
lb.,  and  the  general  idea  is  that  a  good  average  merino 
top*  of  64.'!.  quality  should  be  possible  at  about  70d.. 
compared  with  tlie  current  prices  of  SOtZ.  to  90d..  ami 
with  90(7.  to  llOd.  at  the  beginning  of  Septembn . 
It  is  of  little  use^  however,  attempting  to  specuhu. 
upon  such  art  uncertain  matter,  as  it  can  only  U- 
determined  bv  buyers  and  sellei-s  on  the  spot.  It 
appears  possible,  however,  that  the  growers'  ideas  in 
regard  to  the  finer  classes  of  wools  li^ay  be  met,  but 
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some  difficulty  is  certain  to  arise  in  the  disposal  of 
ilie  c.fossljied  varieties,  wliicli  are  in  such  huge  sujply 
:iiid  limited  deniaiid.  Some  authorities  are  of  opinion 
I  hat  practically  tlie  whole  of  tiic  existing  sui-plus  of 
thes;'  lower  and  faulty  wools  could  be  ahsorbed  if 
iirrangen-.ents  could  be  made  to  put  all  the-  Continental 
mills  vibo  full  working  order,  but  the  possibility  of 
fulfdling  this  condition  is  so  remote  that  it  would  be 
useless  to  take  it  into  account  at   present. 


AFRICAN    AND    EASTERN    TRADE 
CORPORATION. 

Issued    Capital  :    £2,455.366,     in     Ordinary    shares    o!    £1,    and 
£2.048.850  in  6%  Camuiative  Preference  shares. 


N.     r  \r.t  H.IMl., 

(ii.l.il         Tni.liiig      ii:iomc    Ho?dvi-    Ircfor.     ^Ciil.  liiv -,     Cniiiwl 
l)e>\  31         I'ront     (nx,  rtr.    FiinU      Dirdnd.  Amct  nt  rci«»i<l 

1919     ...     l.;21.r,lg    TiK.t.rn    ESI'.dO      JS.lC?    4P4,SS1        U°»      I(3,tl3 
•  Hut  only  18J%  on  IfiS.i.id  i.iw  rhniif. 

It  is  a  far  call  back  in  these  days  to  tliose  rnerch'ant 
idventurers  of  old  that  set  sail  in  their  frail  Ixarques 
111  exchange  the  woollen  and  cotton  goods  of  old 
I'.ngland  for-  the  spices,  tlie  silks,  the  ivory,  and  the 
. 'kl  of  the  East.  But  if  these 'dainng  traders  are 
lead — if  the  fajnous  Eussia  Company,  Afrfcan  Com- 
!  :iny,  and  East  India  Conijiany  are  now  i-elegated  to 
lie  pages  of  history — the  same  spirit  of  enterprise  and 
initiative  that  sent  them  forth  to  open  up  vast  empires 
i  .r  the  Ijenefit  of  their  country  is  with  us  still  to-day. 
Xow,  however,  conditions  are  changed.  Voyages  are 
i<)  longer  encompassed  with  those  dangers  which  the 
-mail  sailing  vessel  had  to  encounter.  Modern  science 
as  produced  Uio  steamer  equipped  with  wireless  to 
I'curo  prompt  assistance  in  caso  of  difliculty.  Journeys 
1  India  and  Africa  can  now  be  undertaken  weekly,  in- 
-lead  of  being  dependent  on  the  wind  and  weather,  and 
ccupy  days  where  the  sailing-vessel  took  weeks  and 
iionths.  Nevertheless,  the  fact  remains  that  mcKJern 
'<  rade  calls  for  no  less  sti'iking  qualities  and  is  no  less 
\acting  in  its  demand  if  success  is  to  be  attained. 
To-day  we  live  in  an  era  of  large  scale  organisation  in 
'.  hich  the  determining  factors  in  success  are  the  extent 
of  tlio  available  capital  and  the  skill  displayed  in 
utilising  this  capital  to  the  best  advantage.  Having 
iiy  judicious  amalgamations  built  up  a  powerful 
i-rganisation  and  acquired  adequate  working  cajiital,  the 
M'rican  and  Eastern  Ti^ade  Cor])oration  may  Ix'  regarded 
ill  a  sense  as  the  counterpart  of  that  celebrated  .African 
( 'ompany  which,  fornicfl  in- the  same  year  (15.53)  as  the 
Kussia  Compiny,  may  ho  said  to  be  the  first  important 
types  of  that  form  of  industrial  structure  of  which  the 
\frican  and  Eastei-n  Trade  Corporation  represents  the 
iiiKlern  development — the  .  English  joint  stock 
■  'impany. 

The  accounts  furnished  by  this  ^Yest  .\frican 
trading  association  for  the  year  ended  Decemlier  31, 
I'-'IO,  are  of  su^-h  a  nature  that  no  useful  comparison 
in  be  made  with  those  of  the  previous  perio<ls. 
During  the  year  this  firm,  which  had  hitherto  passe<l 
wider  the  title  of  the  "  .-\fncaii  .'Vs.sociation  Limited," 
iiualgaimited  with  some  of  the  principal  finns  engaged 
in  the  West  African  trade,  and  changed  its  name  to 
ilie  "African  and  Eastern  Trade  Corporation."  The 
I  ombine  now  includes  the  firm  of  F.  and  A.  Swanzy. 
\  hich  has  been  established  c«i  the  Gold  Coast  for  over 
1  centur)-.  Miller  Brothers.  Liverpool,  the  Lagos 
"-tores,  t-lie  .Vfrican  Traders,  Halton  and  Cookson, 
1  u-(|uali  Trading  Comjiany  and  W.  D:  W'ootlin  and 
•  '>inpany.  Negotiations  were  also  undertaken  with  a 
lew  to  tljo  acquisition  of  tlie  British  Oil  and  Cake 
Mills,  but  owing  to  the  premature  disclosure  of  the 
'  ict,  the  shares  in  the  latter  company  appreciated  to 
-iicli  an  extent  that  no  iTasonable  agi-eenient  could  be 
concluded.  In  addition  to  these  important  fusions 
oontrolling  interests  have  l)een  acquiii'd  in  sevei-al 
Lancashire  mills  which  specialise  in  the  West  African 
trade,    and    in  a   ^Macclesfield   concern  which  devotes 


much  attention  to  silk  gcotls  for  the  same  market. 
Having  thus  guaranteed  a  satisfactorj'  supply  of-  com- 
modities fcr  disposal  abix>ad,  the  combine  have  pur- 
chased a  controlling  interest  in  Ltxlers  and  Nucoline 
with  a  viev.-  to  secuiing  a  market  for  their  raw 
materials.  This  purcha.se  iollowed  closely  on  the 
acquisition  of  Caley's  chocolate  works  last  year  to 
provide  an  outlet  for  their  cocoa.  Finally,  to  fiicilitatg 
their  shipping  operations,  an  important  site  has  been 
seciirnd  at  Ellesmere  Port  with  a  large  frontage  on  the 
Manchester  Ship  Canal. 

In  the  light  of  these  facts  it  becomes .  easier  to 
r;  alise  "the  ti'ansfomiations  which  has  taken  placo 
during  the  year  in  the  accounts  of  th«  association, 
tlie  main  features  of  which  are  supplied  at  the  head 
of  this  article.  On  Decemlxn-  31,  1018.  the  African 
Association  had  an  aut-lionsed  capital  of  £1,600,000, 
and  a  total  issued  capital  of  £628,776.  On  Decem- 
ber 31,  1919,  the  African  and  Eastern  Trading  Coi-pora- 
tion  reported  an  authorised  capital  of  £ltl,(lOO,lX)0,  and 
an  issued  capital  £4,504,216.  That  the  market  looks 
favourably  on  the  shares  may  be  seen  from  the  fact  that 
luO.tlOli  Ordinary  shares  were  issued  successfully  at 
a.  jireniiuin  of  25s.  in  Januaiy  1919,  and  357,247 
Ordinary  shar-ss  at  a  premium  of  30s.  at  the  close  of 
tiio  }'ear.  During  the  current  year  a  further  success- 
ful issue  has  been  made  of  820,000  Preferanee  aiid 
820,000  Ordinaiy  shares,  from  which  the  Company 
expects  to  deriv.3  an  additional  working  capital  of 
£2,645,000.  This  metanioi-phosis  in  the  capital  of 
the  concern  is  reflected  almost  ii\  the  same  degree  iu 
the  results  of  the  trading  operations  for  the  year. 
After  allowing  £720,000  to  provide  for  liability  under 
income  tax  and  excess  profits  duty,  th-3  net  profit  for 
1919  amounts  to'  £1,001,618,  near  which  the  total  of 
£154,582  for  1918  appears  insignificant.  How  satis- 
factoiy  this  profit  has  been  may  be  seen  from  the 
fact  that  it  doss  not  include  tlie  full  effects  of  the 
important  alliances  and  amalgamations  concIude<l 
during  the  year.  Moreover,  in  tlie  early  part  of  the 
year  the  main  products  from  West  Africa  were  all 
controlled  bj-  tli-a  Government  at  prices  bearing  little 
or  no  relation  to  their  intrinsic  value.  Thus  palm  oil 
was  controlled  at  £48  at  ton,  whereas  as  soon  as  de- 
control set  in  it  rose  to  £95.  Out  of  this  profit  a 
sum  of  £350,000  was  allocated  to  the  general  resen-e 
fund,  thereby  raising  it  to  £5.175.000.  That  an  issued 
capital  of  £4,504,216  should  exist  sidb  by  side  with 
a  general  resei-ve  of  £5,175,000  furnishes,  perhaps, 
one  of  the  best  indications  available  of  the  financial 
strength  of  this  gi-eat  corporation.  Including  the  de- 
pr-3ciation  fund  of  £2-20,519  and  the  insurance  fund 
of  £-231,045,  the  resen-es  exceed  £5,451.714.  This 
jiosition  is  again  the  outcome  of  the  successful  fusion 
of  interests,  as  in  the  balance  sheet  at  tlvs  end  of 
1918  the  total  reserves,  including  the  allocatioa  of 
£30,000  ma<le  in  tliat  year  to  the  general  resen-e,  did 
not  amount  to  £577.9011.  .-Vfter  paying  £28,207  in 
respect  of  the  dividend  of  six  per  cent,  on  th-3  A  and 
B  Preference  shares,  the  Ordinai->-  sharehold-?i-s  le- 
ceivetl  out  of  the  profits  of  the  year  under  review  a 
dividend  of  no  less  than  thirty  per  cent.  Tlius  the 
increased  capital  of  the  concern  hfw  not  caused  any 
decline  in  the  rate,  for  thirty  per  cent.  wavS  also  paid 
in  1918,  but  only  twenty  per  cent,  in  1917.  Indeed, 
taking  into  account  the  attention  and  time  involved  in 
the  amalgamations,  Which  can  in  future  be  devoted 
to  extending  the  scope  of  trading  operations,  the  main- 
tenance of  the  di\-idend,  in  conjunction  with  the  suH- 

stantiat    amount  eametl   fcnvanl  of    fJ '  '      "'■>• 

cates    that   the    economic   advantages  'f' 

organisation  had  already  begun  to  n  '  ■" 

manifest. 

The  outlook  of  this  nve(-<»pn«  frvlii 
the  current  year  is  \> 

of  the  directoi-s  in  il  •  ' 

confii-med  in  their  di>.:>.  ..  ,  ".^ 

the  shareholders,  to  c.ipitaiise  tl-2.t.Ni4  of  tlic  resen-e 
in  order  to  give  a  Iwnus  of  one  fully-paid  share  to 
existing  shareholders  in  respect  of  every  twenty  shares 
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already  held.     Furthermore,  it  appears  that  were  it 
not- for  the  rather  clouded  industrial  outlook  at    the 
moment,   capitalisation  would  have  taken  place  on  a 
larger  scale.     The  chairman  stated  at  the  general  meet- 
ing that  as  soon  as  the  directors  could  visualise  the 
future  more  clearly  tlie  question  of  capitahsation  of 
resen-es   would   again  be  considered.     "Meantime," 
he  continued,  "  I  am  able  to  assure  you  that  the  pros- 
pects of  the  Company   this  year   (1920)  are  already 
assured,   and   I   do  not  think  I  am  too  optimistic  in 
sayinn-  that  the  present  dividend  can  be  maintained  for 
the   iMT'sent    }  ear,   not  only  on  the  present   issue   of 
capiUil,  l)ut  including  the  bonus  shares  and  the  new 
issue. ' '     A\"hen   the   widespread  ramifications  of  this 
association  are  considered,  it  is  not  difficult  to  share 
in  the  optimism  thus  displayed:     Not  only  has  it  con- 
solidated its  already  important  interests  in  West  Africa, 
but  it  is  now  engaged  in  the  opening-up  of  East  Africa, 
having  conceived  the  ambitious  plan  of  establishing  a 
chain  of  trading  stations  between  East  Africa  and  the 
Congo.        Branches   are   also  operating  in  Morocco, 
Syria,  Palestine,  Mesopotamia,  Persia,  Constantinople, 
Rumania,  Bulgaria,  and  Singapore,  and  it  is  intended 
to  start  activities  in  Eg3'pt  and  China  in  thfe  near  future. 
A  business  with  a  tin'nover  exceeding  £22,000,000  for 
1919,  of  which  West  Africa  contributed  thi-ee-fourths, 
and  wliich  has  a  wide-world   trading  connection,   is, 
comparatively  speaking,  immune  from  the  more  serious 
effects  of  trade  depressions  in  any  one  or  more  centres. 
What  the  African  and  Eussian  companies  were  in  the 
sixteenth  century,  the   African  and  Eastern  Trading 
Cor|ioration  aspires  to  be,   and  will  be,  to-mon-ow  if 
its  current  progress  is  any  measure  of  itsfuture  growth. 
Eefei-enc«  has  already  been  made  to  its  great  financial 
strength  as  evidenced   in  its  powerful  resers'es.     No 
less  striking  a  testimony  is  furnished  by  the  figure  of 
t6.7.59,G.3o,  representing  the  value  of  its  investments 
mainly  in  allied  and  subsidiary  companies.     Further- 
more, current  liabilities,  including  the  final  dividend  of 
£304,179,  do  not  exceed  £2,779,746,  and  are  more  than 
covered  by  the  total  of  £2,934,108  representing  cash 
and  sundry  debtors ;  whereas  if  all  liquid  assets  are 
taken  into  account,  the  total  available  for  this  purpose 
exceeds   £5,983,220.        The  prices  and  yields  of  the 
shares  of  the  Association,    the  yield  of  the  Ordinary 
shares  being  based  on  a  dividend  of  thirty  per  cent., 
are  embodied  in  the  following  table:  — 

0%  Cum.  Pfct.      Orilinary  ShniPs, 


THE  VICTORIA   FALLS  AND  TRANSVAAL 
POWER  COMPANY,  LIMITED. 

Issued   Capital  :  £3,000,000,   in   1,000,000  Ordinary  shares  of  il 
each,  and  £2,000,000  6"o  Cum.  Participating  Preference  shares 
of  £1  each.    Debenture  stock,  £3,743,460,  in  £2,400  000  5 
First  Mortgage  Debentures,  and  £1,343,460  5i%  Second  Mort- 
gage Debentures. 

lut.-re-t    I.f.|,r,-vi:,. 

Tfar         Net     and  pre- 1 iou  ami  f'.nny 

to      Triidin^  mium  on  Income                    Preference  Ordinary         For- 

Dec.  31     Profit      Debs.      Tax      Hesei-re  ^Diyidend-,  ^D!vidend-^  ward 
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150,000 
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oll.OOO 

165,000 

10      37,600 
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50,000 

142,500 

10      3.5,02i 

l,48S 

— 

139.997 

10      35,002 

ference  shareholders  of  the  Company  are  entitled  to 
a  six_-per-cent.  cumulative  dividend,  and  participate 
pro  rata  with  the  Ordinary  holders  in  the  surplus 
^profits  of  each  year  until  they  have  received  a  total 
dividend  of  ten  per  cent,  in  respect  of  such  year.  They 
must  therefore  receive  ten  per  cent,  before  a  higher 
dividend  than  four  per  cent,  can  be  paid  to  the  Ordinary 
shareholders. 

A  survey  cf  the  balance  sheet  shows  an  increase 
of  £183,000"  to  £'907,206  in  Debentures  purchased  and 
drawn  for  redemption,  while  sundry  creditors  have 
grown  by  £261,737  to  £1,488,222.  The  value  of 
leases,  concessions,  and  undertakings  purchased  is 
reduced  by  £47,964  to  £1,418,361,  as  compai'ed  witli 
a  diminution  of  £20,479  in  1918.  The  reduction  is 
represented  by  sales,  transfers;  depreciation,  and 
amounts  written  off.  Power  stations,  buildings,  equip- 
ment, and  land  at  £1,876,382  are  £47,964  less  than 
in  the  previous  year.  The  Company  has  £500, OOJ 
invested  in  its  subsidiary,  the  Eand  Mines  Power 
Supply  Company,  Limited,  but  the  loans  to  this  con- 
cern liave  fallen"by  £122,627  to  £2,358,903.  Debtors 
have  increased  by  £59,259;  and  Government  invest- 
ments bv  nearly  £560,000  to  the  large  total  of 
£2,635,474,  but  ca_sh  holdings  have  fallen  £158,363 
to  £219,999.  •Excluding  stock,  the  total  liquid  assets 
amount  to  £5.862.852.  against  which  there  are  current 
liabilities  of  £2,117,913,  including  Debentures  drawn 
not  yet  presented  for  payment,  leaving  surplus  liquid 
assets  of  £3,744,939,  as  compared  with  £3,829, 60t; 
for  the  previous  year. 

The  financial  position  of  the  Company  is  obviously 
one  of  great  strength,  but  as  the  directore'  report 
which  accompanies  the  statement  of  accounts  deals 
only  with  the  profit  adjustment,  the  Chairman's  de- 
tailed report  at  the  annual  genera]  meeting  on  Octo- 
ber 1  next  must  be  awaited  before  a  comjjlete  review  of 
the  activities  of  the  Company  during  the  past  year  cavi 
be  obtained.  In  the  meantime  it  may  l>e  suggested 
that  the  sudden  fall  in  profits  which  has  occun-etl  after 
years  of  continued  progi-ess  is  px'obably  attributable  to 
unusually  high  costs  of  materials  and  labour  which 
could  not  reasonably  be  passed  on  to  the  consumers. 

This  Company  supplies  the  mining  districts  of  tlit- 
Transvaal  and  Rhodesia  with  electrical  power  from 
the  Victoria  Falls  on  the  Zambesi  Elver,  and  from 
steam-power  stations  at  Johannesburg.  The  under- 
taking absorbed  the  General  Electric  Company. 
Limited,  and  the  Eand  Central  Electric  Works. 
Limited,  and  is  incomplete  control  of  the  Eand  Mines 
Supply  Company,  Limited,  holding  in  addition  im- 
portant exclusive  rights  which  give  it  a  monopoly  over 
a  large  area.  Owing  to  the  nature  of  its  activities 
its  prosperity  is  almost  entirely  dependent  upon  thai 
of  the  South  African  mining  districts,  the  prospect > 
of  which  are  sufficiently  assured  to  justify  the  antici- 
pation tiiat  steady  revenue  returns  will  continue  to 
characterise  the  operations  cf  the  Company./  Tln' 
prices  and  yields  of  the  different  storks  of  the  concern 
are  set  out  below:  — 


The  recently  published  statement  of  accounts  of  this 
Company  for  the  year  ended  December  31,  1919,  show 
that  a  net  trading  profit  was  obtained  of  £789,274,  or 
£75,413  less  than  the  profit  for  the  previous  year. 
Deducting  charges  for  interest  and  premium  on  Deben- 
tures amounting  to  £219,160,  and  £394,488  for  depre- 
ciation and  income  tax,  an  actual  net  profit  is  obtained 
of  £175,656,  as  compared  with  .€ii24,128  for  1918. 
Adding  £93,693  brought  fonvard,  there  is  a  balance 
available  for  distribution  of  £269,319.  Contrary  to 
the  usual  practice,  no  allocation  has  been  made  to 
resei've,  which  stafids  at  £250,000,  but'  the  dividend 
on  the  Preference  and  Ordinary  shares  is  maintained 
at  ten  per  cent,  and  five  per  cent,  respectively,  leaving 
£94,320  to  be  canned  forward,  as  compared  with 
£93,693  brought  in  from  1918.  Apropos  of  the  divi- 
dpnd  payments,   it   may  be    i-emnrked    tliat    the    Pre- 
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NORTH   OF  IRELAND  PAPER  MILL  CO .  LTD. 
Issued  Capital :  £160,000  in  160,000  Shares  o!  £1  each. 
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.54,421 
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23,891 

53,927 
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51.471 

7,354 

52,50" 

55  721 

18,687 

03  214 

15.000 

15,000 

1.1,000         15C*) 

24,000         15 

•  And  in  addition,  a  Ijonus  of  5.!.  per  sliart  (free  of  income  tax)  cquivali  iil 
to6%  perannum.  ^ 

(a)  After  charging  interest,  depreciation,  bad  debts  and  provision  for  vn 
taxation. 

(6)  After  chai-ging  depreciation  .and  pi-ovision  for  warta.xation. 

((■)  Free  of  income  tax. 

1(1)  Excluding  stoclis,  but  including  investments. 

For  many  years  prior  to  1913  the  dividends  paid  bv 
this  Company  were  maintained  steadily  at  10  per  cent. 
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jKT  ;irunini,  free  of  111001110  tux.  'i'liis  spell  of  jiro- 
s[Knlv  was,  liowever,  iiitcrnjpted  in  I'.IH  and  191-j 
by  domf'stic  troubles  arising  from  tiie  pollution  of  the 
water  supply  at  Ballyclare  Mill,  and  the  obstacles 
rjused  during  the  War  to  the  purchase  of  pulp  and 
coal.  As  a  result,  dividends  were  down  in  1914  to 
iwo  and  a-lialf  per  cent,  per  annum,  and  in  J91-5  to 
four  per  coni;.  per  anminv,  Ixjth  free  of  inconio  tax. 
Uy  an  arrangemenli  with  the  Bleachere'  Combine  the 
former  trouble  seems  to  have  been  disposed  of,  and 
the  accounts  issued  since  191G  pub  the  prospects  of  the 
Company  in  a  moro  favourable  light.  As  indicated  by 
tlui  above  table,  profits  with  the  exception  o£  those 
recorded  for  1917,  reveal  a  c/>ntinuoiis,  though  not  ex- 
cessive, advance.  Nothing  had  to  be  written  off  for 
liad  debts  during  the  past  two  years,  and  the  accruing 
bcn.?fit  is  no  doubt  felt  in  the  distiiljution  to  the  share- 
holders. For  1919  this  latter  compares  at  4;^5, 2.3.3, 
with  £.3.3,420  in  191S,  an  increase  of  £1,807.  The 
allocations  therefrom  in  the  former  year  on  account 
nf  Ordinary  dividends  came,  if  w-ill  be  obsoi-ved,  to 
l;24,i)00,>the  increased  amount  on  the  basis  of  a  fifteen 
per  cent,  dividend  being  rendered  necessaiy  by  the 
capitalisation  of  reserves  in  1919.  Shareholders  have 
irit.ainly  no  reason  to  complain,  as  when  a  comparison 
is  ma<le,  this  payment  of  £24,000  represents  an  increase 
of  .£4,000  over  1918,  when  the  ifividend  and  bonus 
combined,  twenty  per  cent,  free  of  income  tax, 
absorbed  £20,000". 

The  alteration  in  the  character  of  the  Gompaiiy's 
capital  was  effected  by  the  subdivision,  of  the  £0  shares 
inio  five  shares  of  the  more  markctabla  denoiiiinalion 
(if  £1  each.  In  addition,  the  reserve  fund  of  £00,000 
was  capitalisetl  and  the  jwoceeds  allotted  in  the  pro- 
)  nrtion  of  thres  new  shares  for  eveiy  five  £1  shares. 
.\s  displayexl  in  the  accounts  for  1918,  the  issued 
cipital  is  £100,000.  Since  this  Company  does  not 
specifically  make  provision  for  rcseiTcs,  tiie  amount 
l'.');-{,927  brought  into  tjie  new  accounts  in  1918  was 
appropriatexl  to  this  reserve  fund,  the  remainder  lieing 
probably  made  up  from  investments,  and  this  partly 
explains  the  decrease  in  the  carry  for^vard  for  1918. 
Til  another  fomi,  neffdless  to  say.  this  sum,  £60.000, 
will  still  be  available  for  the  development  of  the  Com- 
pany's business. 

*  For  depreciation  £4,117  was  allowed  in  1919,  as 
against  £4,456  in  1918;  and  land,  buildings  and 
iiMichineiy.  figuring  at  £94,311  in  1913,  now  appear 
at  .£73,297,  which  is  satisfactoiy  considering  the  ajipre- 
ciation  in  money  values.  Stocks  have  advanced  by 
64, '250  to  £.55,721.  Investments  at  cost  are  down 
from  .£47,0(¥)  in  1918,  to  £33,000  in  1919.  A  similar 
dec-line  from  £10,022  to  £12,640  is  remarked  under 
the  heading  of  cash  on  hand  and  at  bank  and,  in  con- 
trast, sundiy  debtors  have  advanced  from  £63,789  to 
£103,926.  As  against  sundry  creditors,  liowever,  the 
surplus  of  liquid  assets  in  19J9  shows  an  increase  of 
€10,711  on  that  of  1918,  and,  on  the  whole,  this 
must  be  considered  to  add  an  element  of  slr-?nglh  to 
the  Com))any's  position. 

Cah-ulated  on  the  basis  of  a  fifteen  per  cent,  divi- 
dend, free  of  incoii-.e  tax,  the  £1  shai-e  at  its  ]M-esent 
prico,  £3g,  gives  a  yield  of  four  and  four-ninths  per 
rent. 


LILLEY   AND  SKINNER.    LIMITED. 

Capital  :  t'234,480.  in  160.000  Ordinary  shares  of   £1   each  1  partly 
paid  up)  and  20.000  Preference  shares  of  £5  each. 
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TRe  trading  results  of  this  London  boot  Company 
tor  the  twelve  months  ended  Oelohcr  25,  1919.  show 
a  net  profit  of  £45,472,  after  providing  for  depreciation 


and  (excess  |irofits  duty.  This  figure,  .although  only 
£5,29.j  greater  than  the  profit  for  the  previous  year,  is 
nearly  double  the  profit  for  1917.  The  resen'e  alloca- 
tions, which  were  only  £5,000  in  1916,  have  been 
sulistantially  increased  annually,  and  last  year's  appro- 
priation amounted  to  £.30,000,  bringing  the  resers'e  up 
to  £105,000,  or  neai-ly  forty-five  per  cent,  of  the  total 
paid-up  capital.  The  dividend  for  1919  has  been  main- 
tained at  ten  percent.,  and  the  amount  earned  forward 
to  the  current  year  has  been  increased  by  £2,568  to 
£20,317.         ,' 

In  the  balance  sheet  the  figure  for  sundi-y  creditors 
has  been  nearly  doubled,  the  total  now  amounting  to 
£1,002,873,  as  compared  with  £.589,460  for  the  pre- 
vious year.  The  increase  is  largely  due  to  bank  and 
deposit  loans,  which  were  .£70,583  in  1918,  and  are 
now  £243,021;  while  the  figure  for  bills  payable  has 
jumped  from  £2,248  to  £131,672,  and  liabilities  to 
trad^  creditors  have  increased  from  £150,305  to 
£273,199.  On  the  other  hand,  loans  secured  on  pro- 
perties have  fallen  from  £105,108  to  £44,956.  Tliese 
secured  loans  represented  over  forty  per  cent,  of  the 
current  liabilities  in  1915,  and  now  fomi  the  smallest 
item  among  the  creditors,  representing  less  than  five 
per  cent,  of  the  total.  The  large  expansion  in  the 
figure  for  sundiy  creditors"  is  refiected  in  the  growth 
of  stocks  from  £476,624  to  £817,-303,  and  in  the  book 
debts  from  £194,185  to  £258,670.  This  increased  pro- 
portion of  capital  locked  up  in  stocks  is  a  characteristic 
feature  of  many  industrial  undertakings  in  recent  years. 
and  while  it  is  largely  explained  by  high-price  levels 
and  expanding  tratle,  it  is  also  symptomatic  of 
abnomial  industrial  circumstances.  The  fixe<l  assets 
of  the  Company  arc  reduced  by  £8,558  to  £129,702 
after  writing  off  depreciation,  wliile  goodwill  (at  cost) 
remains  unchanged  at  £30,000.  The  li(iuid  assets, 
including  stock,  are  found  to  exceed  the  current  lia- 
bilties  by  over  £201,500,  as  compared  with  a  surplus 
of  £160,400  in  1918. 

As  far  as  can  Ix;  seen  there  is  not  any  likelihoofl 
of  a  serious  set-back  in  the  continued  prosperity  which 
luis  attended  the  trading  activities  of  this  Company. 
The  £5  Preference  shares  at  their  present  price  of  £3 
vield  arefum  of  8.3  per  cent.,  there  being  no  quotation 
for  the  Onlinarv  shares,  wliic-h  are  held  privnt(>ly. 


Tin:   C0MM0N-WE.\LTII  B.\XK   OF   AfSTRALI.A,    which 

it  will  be  remembered  is  the  only  State-owned  banking 
institution  in. the  British  Empire,  hjis  accumulated 
profits  to  the  extent  of  £2,755,104  during  its  existence 
of  less  than  eight  years.  All  obligations  being 
guaranteed  by  the  Common wealtli  Government,  the 
Bank  has  no  issued  capital,  and  jnofits  are,  therefore, 
held  to  the  credit  of  reserves.  Balance-sheet  -figures 
for  the  half-year  to  June  30,  192.0,  show  an  increa.se 
in  deposits  of  1^  millions  to  £58,985,310.  and  of  2  mil- 
lions to  £63,679,412  in  assets.  Cash  items  aggregate 
£29,487,306.  and  investments  £17,975,463.  Profits 
for  the  half-year  are  £392,604,  making  a  total  of 
£833,134  for  the  twelve  months  ending  June  30,  1920. 
The  report  of  the  Disconto  GESELLScn.\FT,  Bf.blix. 
for  the  j-ear  1919  provides  a  striking  contrast  to  that 
for  1918.  Total  assets  and  total  liabilities  liave  ea.-ii 
Ljrown  more  tlvn  100  per  cent,  to  9,076.093, 0-io 
marks,  .\niong  the  assets  cash  on  hand  In-  irciease.l 
liv  less  than  twenty  per  cent,  to  718.8lVi,(.24  marks, 
while  hills  receivable  have  more  than  doubled  ar 
4, 230,(109. 4M  marks,  and  sundry  debtors  have  almost 
trebled  at  2.425,70O,36f<  marks.  The  outstanding 
im^vement  among  the  liabilities  is  an  imrcase  \\ 
deposits  of  over  100  per  cent,  to  8.191. 386.(.3(i  inarks. 

Capital  and  resorvo  '  " ■    '^"^ 

the  ratios  to  liabiliti'  '""''' 

profits  allow  a  diviij  .  '^ni- 

pares  with   nine  per  cent,   las  ■  -even  per 

cent,  in  1917. 
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|[efo  Issues, 


5  15  YEAR  TREASURY  BONDS. 

These  bonds,  which  are  still  on  offer  at  £100  per  cent., 
payable  on  application,  are  repayable  at  par  on  May  1, 
1935,  or  on  May  1  of  any  one  of  the  years  1925  to  1934 
inclusive,  on  twelve  months'  notice  teing  given  either  by 
the  Treasury  or  by  the  holders.  Tlie  interest,  which  is 
to  be  paid  half-yearly  on  ■May  1  and  November  1,  at  a 
minimum  rate  of  five  per  cent,  per  annum,  may  be 
further  increased  during  the  period  ended  JMay  1,  1925, 
as  foUijws :  If  in  any  half-year  ended  jMay  1  or  Novem- 
ber 1  the  average  rate  of  discount  on  Treasury  bills  is 
over  five  and  a-balf  per  cent,  and  under  six  and  a-half 
per  cent,  per  annum,  the  bonds  will  bear  additional 
interest  at  the  rate  of  one  per  cent,  pev  annum  in  respect 
<jf  the  following  half-year ;  if  tJie  aforesaid  rate  of  dis- 
ixiunt  is  six  and  a-lialf  per  cent,  per  annum  or  over,  the 
additional  interest  will  be  at  the  rate  of  two  per  cent, 
per  annum.  Allotments  may  be  obtained  in  Registered 
fonn,  or  in  Bonds  to  Bearer. 

LONDON  HOUSING  BONDS. 

These  bonds,  available  in  amounts  of  £5  each  and  mul- 
tiples thereof,  bear  interest  at  the  rate  of  six  per  cent, 
(payable  on  September  30  and  ]March31),  and  are  redeem- 
able at  par  on  the  expii-ation  of  five,  ten,  or  fifteen  years. 
They  are  secured  \ipon  all  the  property  and  revenues  of 
theL.C.C.  and  the  rates  of  the  Council  outside  London. 
Payment  may  be  made  in  instalments  for  Bonds  to  the 
value  of  £20  or  multiples  thereof.  Transfers  executed 
free  of  expense.  Each  borough  has  a  lien  on  money 
subscribed  within  its  boundaries;  and  individuals  may 
tender  bonds  at  face  value  in  purchase  of  dwellings 
erected  by  a  local  authority  under  the  Housing  Acts. 
Income  tax  is  not  deducted  when  holdings  do  not  exceed 
£100. 

CHARLES  SEMON  AND  COMPANY. 

Offer  of  349,593  Seven  and  a-Half  per  Cent.  Cumula- 
tive Preference  shares'  of  £1  fully-paid  (with  dividend 
accumulated  from  July  1,  1920)  at  tlie  price  of  17s.  per 
share.  The  remainder  of  the  capit.nl,  250,000  Ordinary 
shares  Of  £1  each,  is  held  by  the  Textile  Corporation, 
and  no  Debentures  have  been  created.  Tlie  present  issue 
holds  complete  priority,  therefore,  as  regards  both  capital 
and  dividend,  which  in  addition  are  guaranteed  under 
deed  by  the  Textile  Corporation.  The  Preference  divi- 
dend will  require  an  annu-al  disbursement  of  £26,250.  a 
sum  which  is  less  than  one-fourth  of  the  present  .and 
jjrospective  net  profits,  wliile  the  principal  is  covered 
twice  over  by  the  certified  net  as.sets.  The  yield  of  8  4-5 
per  cent.,  coupled  with  such  a  strong  guarantee,  renders 
the  shares  a  decidecljy  attractive  investment.  The  list 
closed  on  Friday,   September  24. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


Baxss : 

Basterii  Bank,  £10 sh., £1  (id.      ... 

Eeeweeies  : 

Toralinson  (Henry)  

1 
Walker  &  Homfrays        

Commercial  : 
Arnott  (John)  £5  sh.  £4  pd. 
Ajibestos  Corp.  of  Canada,  Ord. ... 
Do.  Dx  Prct. 

Ash  (Claudius)       ...  (12J%)t 

Bank  Buildins,'S  (Belfast) 

Bi»ll  lli.)      

l:i  I  .  ■    :"iCum.Pref. 

|:!  Jleac 


Naiion'al  BAxk  OF  IxDiA. — Tlie  directors  have 
decided  to  increase  the  issued  capital  to  its  authorised 
maximum,  £4,000,000,  by  an  offer  of  40,000  shares 
of  £2-5  each  to  the  existing  shareholders  in  the  propor- 
tion of  one  new  share  for  every  three  shares  held. 
The  sum  of  £12  10s.  per  share  will  he  called  up  on 
tlie  new  shares,  which  will  be  issued  at  a  premium, 
of  £7  10s.  per  share.  The  price  works  out,  therefore, . 
at  £20  per  share,  £10  being  payahle  on  apphcation, 
which  will  probably  require  to  be  made  by  ahcut  the 
middle  of  November,  and  £10  on  or  before  Decem- 
lier  1.5.  As  the  shares  arei  now  quoted  at  53,  the 
bonus  to  the  shareholders  will  be  of  a  very  generous 
nature.  Fach  holder  of  three  shares  will  have  the 
opportunity  of  purchasing  another  .share  for  £20 
(excluding  the  call  liability  of  £lii  10s.),  which, 
on  the  basis  of  market  values  of  £50,  yields 
a  bonus  of  £30,  or  .£7  10s.  per  share.  The  new  issue 
will  increase  the  total  share  capital  by  cne-third,  and 
the  financial  position  of  the  Bank  as  revealed  in  the 
latest  statstoent  for  the  half-year  ended  June  30, 
1920,  shows  a.  capacity  for  absorbing  this  amount  with- 
out materially  diminishing  the  market  price  of  the 
shares.  For  the  half-year  to  June  30  last  an 
interim  dividend  of  twenty  per  cent,  per  annum  v.-as 
declared,  and  the  profit-earning  capacity  of  the  Bank 
will  undoul>tedIy  be  increased  with  the  additional 
i-esources  placed  at  its  disposal. 


I  sh. 


His) 

I5('y> 

3J 

«t 

2K>> 

5K') 

5(0 

JW> 

4  CO 

■  3  (0-^ 

7i(0 

■5(0 


Brov.'t.  Liii.l^ev.  ( ird.  ISs.sh.     ... 
„        ,,        0%  Pref.  £1  sh. 

De  Trev  &  Co 

Evans  (D.  H.)  Ord 

6%  Cum.  Pref.  ...  3(o 

Hartlfpools  Paper  Millf,  let  jr....         CKOB 

Hiiiron  &  Co -'HO 

Illinoi.-i  Cor*  Equipment  S5sh.  ..?        2}(0 

•lones  Bros  ' 15%t  .=>  '0 

i,iu-l'  ,v  Brothers  £10  shr.  £8  pd.        2J(0 
i.oiuloa  I'luted  Laundries    7{':it        5(0 
r)_-ilv..?   Hour  Mills,  Com.  .Stk.SlOO     13(«) 
Parker,  Winder  li  Achurch,  6% 

(■urn.  Pref 

I'arkcr.  Winder  iSjAc-hurch,  Ord.... 


Ke.'k 
ni( 


s;; 


3  City  Impro\eiients 


3(0 
24(0 
3i(8) 

2t(0 

2J(0'» 

5(0 


t^mdeton  &  Cole 

.<ta--  &  Mantle     

liiite.l  Indi^'O  &  Chemica)  3s.  4d. 

shares.  (121%)t ^        ...         10(0  K 

I'liired   Indigo    4;   Chemical    5% 

i.'iim.  Pref.,  12s.  6rf.  shr.  (12  J°i)t        7J<0t         2 

Ward  &  Goldstone  lit  ~ 

Ward  (Thomas  W.I  (lll%)t' 5%(0-t  -|-     1< 

Winterbottom  Book  Cloth,  £1U  sh.        2  (0 

F.I.ECTKIC  LIGHTINO  ifc  POWER  COS: 

Midland  Eleetrii; 4(0 

Philadelphia  Co.,  0°'o  Cum.  Pref. 

S50  Stoek  — ...  SrO  ' 

Philadelphia  Co.,  Common  .       ...  1J(?> 

Shawiuigan  Water  &  Power'  SlOO  1  i(i) 

Fix.iN'OAL  Trusts  : 
Allian.e  Trust,  Ord.  Stfc. 
Allian.'e  Trust  4J%  Oum.Pref.Stk. 
Alliau.-e  Trust,  4%  Pref.  Stk.    ... 
London  &  Provincial  Tntst,  Ord. 
Stk ■ 

FORSIOX  BAILS  : 

Bilbao  River  &  Cantabrinn    I 

£3sh 

Buenos  Ayres  Gt.  Southern  or, I. 

Stk.  ...  -  (7%t) 

BaeuosfAvres  Gt.  Western  Old. 

Stk.  (<»„t) 

Central  Ai-gentine  4J%  Pref  Stk 

„,•     '„      Cons.  Ord.  (6%t) 

,,  ,,     Deferred 

GAS  Ca?. : 

Alliance  &  Dublin  Consumers  Gas, 
Cons.  Ord.  Stk 


10(0 
2K.) 
2(i) 


4  (0 
2tt(0 
3*(0 
fit 


ISSURASCE  COS.  : 

Atlas  Assurance  £10  sh..2J5.  pd.... 

EtiKle,  Star  &  British  Dominions, 

£3sh.,f.p.  

Yorkshire  Insurance,  £5  sh.,  lOs.pd 
£1  sh.,  f.p. 

IROX,  Coal  &  St2el  : 
Steel  Co.  of  Canada,  7%  Cum. 
Pref,  Stk 

MisiN'n  : 

Ferreira  Deep       ...        

(ropens;  Consolidated        

Ivanhoe  Gold  Corponttion,  £6  sh. 
.lohannesbur^'  Cons.  Invest. 

Kramat  Pulai        

Pen-kalen,  10%  Pref 

Ord.        ^' 

Sons  of  Gwnlia      

Shippisg  : 

Indo-China  Steam  Kavigation,  6% 

Cum.  Pref.  Ord.  £5  sh. 
ndo-china     Steam     Navigation, 

Deferred  Ord.  £6  sh. 

TELEURAraS   &   TELF-PHONES  : 

Eastern  Extension  Austrsilasia  & 
China,  £10  sh.  t. 


l'(t)" 
2}(l)" 
5(0° 


CO  \Va 


.rks,Ord.Slk. 


■Tax  free.     +  TotaHorl920.     (0  italt-: 
A.  Plus  3"o  on  accoimt  of  arrears. 
P..  Plus  1  bonus  sh.  for  each  3  helil. 

r.    I'his  ;i  loins  sh.  forcp.-h  •-'  licl.l, 


12i       12i 


81        ,«* 


i-'!t        n. 

i           22  j 

2-SJ 

"SJ 

.H3(i)          3, 

3/8 

3/1 

I'd 

!*«?> 

4             «i 

104 

loi 

12i-|» 

i               5 

5 

i) 

.-.{il           2- 
l.-.t           1- 

211 

V         1  .'■ 

15 

1-4 

24 

September  20,   I'.i^O.] 


THE     STATIST. 


521 


MEETINGS 


WALFORD  LINES.   LIMITED. 

Thk  fii'st  aniuial  gfiieral  meotiiii;  of  this  Ciiiiipany  was  held 
at  Wintlii'stcr  House,  Old  iSiuad  ^-tieet,  E.C.,  on  Septem- 
ber 20. 

Tho  Chairman,  Mr.  George  Paget  Walford,  in  moving 
tho  ado|)tii)n  of  the  report  and  accoinits  for  the  year  ended 
April  30,  1920,  said  that  their  fir.st  financial  year  ended 
while  the  purchase  agrwnient  of  tlie  .John  Harrison  Line  was 
still  in  pruccsa  of  fulfilnifiit,  t^o  that  the  balance  slieet  con- 
tained  no  fifiures  referring  to    that  company. 

The  profit  on  the  year  amounted  to  £167,073  4-<.  Id.,  and 
there  remained  a  <listribntablo  balance  of  £128,625  Oi.  9''. 
Interim  dividend  paid  on  Mar<'h  30,  together  with  projwsed 
final  dividend,  absorbed  £51,539  IS-".,  leaving  £77,086  S*-.  9(/. 
to  meet  all  Government  taxes  and  to  permit  of  a  substantial 
balance  being  carried   forward. 

Tho  first  nuL'.^tion  that  all  shipping  companies  must  bear 
in  mind  was  to  provide  adequate  sinking  funds  towards 
depreciation  of  their  fleets. 

The  cost  of  bnilding  now  ships  had  progressively 
increased,  although  socnnd-hand  tonnage  had  been  changing 
hands  at  reduced  prices.  Nearly  all  the  steamers  of  the 
Walford  Lines  were  new,  and  employed  between  fi.\<'d  ports, 
so  that  eleven  per  cent,  to  cover  the  period  up  to  April  30, 
1920.  was  on  amnle  provision  for  depreciation. 

When  he  addressed  the  shareholders  on  March  31  it  was 
the  general  belief  that  the  excess  profits  duty  would  be  either 
reduced  or  eliminated,  but  they  now  found  themselves  faced 
with  an  excess  profit.^  duty  of  sixty  per  cent,  as  well  as 
Corporation  profits  tax,  in  addition  to  the  income  tax,  so 
that  the  State  was  taking  a  share  of  the  Company'.*  revenue 
which  the  board  expected  would  have  been  available  for 
dividends  or  making  pr^ovision  for  expansion. 

Notwithstanding  the  present  depression,  the  general  trad- 
ing results  of  the  Company's  steamers  were  very  satisfac- 
tory. Durinji  the  period  under  review  the  Company  had 
671  sailings  from  United  Kingdom  ports,  and  had  carried 
,out  and  home  314,752  tons  of  general  cargo.  From  May  1 
to  the  end  of  .luly  ontward  the  sailings  numbered  193  and 
cargo  83,564  tons. 

Continental  Services. 

They  were  now  running  a  regular  boat  per  wc^k  from 
London  to  Dunkirk  and  Ghent,  Rotterdam,  Dieppe;  and 
Fecamp;  from  Liverpool,  ^Manchester  to  Antwerp,  Rottor- 
d.im,  and  Dipikirk;  and  from  Goole  to  Treport.  There  were 
three  sailings  a  week  from  London  to  Boulogne  and  back. 
and  in  conjunction  with  the  Anglo-Polish  Steamship  Line 
there  was  a  service  between  Liverpool,  London,  and  Con- 
tinental ports  and  Danzig,  the  results  of  which  were  pro- 
fitable. They  now  enjoyed  the  full  benefit  of  the  combina- 
tion with  the  John  Harrison  Line,  giving  them  control  of 
twenty-nine  steamers,  besides  two  others  now   building. 

Tho  John  Harrison  Line  purchase  enabled  numerous 
economies  to  be  effected,  and  they  had  been  able  to  increa.sc 
tho  number  of  sailings  and  to  establish  fresh  regular  services. 

The  .John  Harrison  services  between  the  United  Kingdom 
and  Treport.  and  between  London  and  Antwerp,  with  three 
boats  weekly,  had  been  especially  satisfactory,  and  provided 
exceptional  facilities  to  shippers  for  the  prompt  and  efficient 
conveyance  of  through   traffic. 

From  January  1  to  July  21  the  John  Harrison  Ijine  made 
^66  voyages  outwards,  and  regular  services  wev^  being 
gradually  re-estahlishe<l  from  London,  Manchester,  Swansea, 
Newport,  Whitehaven,  Barrow,  Workington,  Li.verpcol, 
Bristol,  and  Belfast  to  Treport,  with  very  satisfactory 
results. 

The  fleet  of  motor-lorries  owned  by  that  line  had  been 
increaswl  with  profitable  results,  and  it  was  inter.de<l  to 
develop  this  branrh  further. 

The  Diviaead. 

Coming  to  tho  que.-ition  of  the  dividend  of  (xl.  per  •'  A  " 
shaiK  and  p:<ii)orlioiiate  dividend  on  the  "U"  .shares,  he 
thought  the  shareholders  would  agree  that  the  indications  he 
gave  at  the  exlraor<linary  general  meeting  had  been  fully  justi- 
fied. The  final  dividend  would  bring  np  the  total  fm-  the  year 
to  2".  per  share,  less  income  tax,  and  although  this  worked 
out  at  ten  per  cent,  on  the  "A  "  capital,  if  they  took  into  con- 
sideration the  dates  at  which  the  calls  were  paid,  the  yield 
■was  very  much  greater. 

The   Company   Debenture   issue   now  stood    at   £400,000. 

As  the  shareholders  knew,  the  last  issuia  was  made  \iM\or 
very  adverse  loiulitions,  and  the  number  of  shares  taken 
was  sonunvhat  Iwlow  their  expectation,  but.  was  quite  .inffi- 
cient  to  enable  the  board  to  complete  the  deal  with  the  John 
Harri.son  (  ompany.  The  "  A  "-share  capital  is-^ued  now  stood 
at  £599,272. 

Ho  would  like  to  conclude  by  expressing  their  recognition 
of   the  very   efficient  services  of  tho  captains,    officers,   and 


.lev,.,  1,1  lhi:ir  .stcjincrs,  also  to  commend  the  way  in  which 
the  staff  and  tlie  agents  of  their  managers,  Messrs.  Leopold 
Walford  (London),  Limited,  and  of  the  John  Harri.^on  Com- 
pany, had  carried  out  their  duties,  and  they  would  appre- 
ciate that  it  was  due  to  incessant  effort  and  intelligent  activity 
that  the  results  disclosed  in  the  balance  sheet  had  been 
obtained. 

The  Chaii-man  then  moved  that  the  directors  report  and 
accounts  for  the  year  ended  April  30,  1920,  bo  adopted,  and 
that  a  dividend  "of  6f/.  per  share,  le.^s  income  tax,  be  paid 
on  each  of  the  "  A  "  shares,  and  .2996rf.  per  share,  less 
income  tax,  be  paid  on  each  of  the  "  B  "  shares.  Mr.  Esmond 
Caillard  seconded-  the  resolution,  which  was  duly  carried. 

At  an  extraordinary  general  meeting  subsequently  held, 
certain  formal  alte«ations  in  the  Articles  of  Association  were 
agreed  to. 


KINTA  KELLAS  RDBBER  ESTATES,  LIMITED. 

The  tenth  ordinarv  general  meeting  of  thi.^  Company  was 
held  on  Sejitember  20  at  the  offices  of  the  Company.  125  High 
Holborn.  W.C,  Mr.  I'Mward  Bedford,  C.E.  (the  Chairman), 
presiding.  The  Chairman  said  :  On  the  debit  .''ide  of  the 
balance  sheet  you  will  iiota  tiiat  the  share  issue  now  stands 
at  1,275,000  shares  of  2'.  each,  as  compared  with  1,159,270 
shares.  The  difference  of  135,730  shares  was  issued  to  share- 
holders earlv  in  the  year  at.4«.  3r/.  per  share  and  all  taken 
np.  In  making  this  issue  the  whole  circumstances  were  most 
carefully  considered  by  vour  board  of  directors,  who  finally 
decidcHl  on  an  i.ssue  at  4«.  3(/.  per  2.'.  share,  equivalent  to  a 
premiun,  of  112^  per  cent.  I  think  you  will  agree  with  me 
that  with  liquid  ii.ssets  of  practically  fifty  rcr  cent,  of  our 
issued  capital  the  Company  is  in  a  very  satisfactory  position 
indeed.  Coming  to  the  profit  and  loss  account,  our  croP  of 
700.023  lb.  realised  £70.383;  in  addition  we  have  £2,015 
realised  from  the  sale  of  the  balance  of  previous  year's  crop, 
which  was  taken  into  the  last  accounts  at  1*.  per  lb.  Our  gro.ss 
average  price  was  2.<.  2.43(;.  per  lb.,  and  the  net  2».  0.48</. 
Costs  again  show  a  reduction  at,  8.83^/.  per  lb.,  comparing 
with  9.41'^  per  lb.  for  the  preceding  year.  As  to  the  future, 
we  have  been  planting  up  out  of  profits  to  replace  -areas 
lost  in  floods.  We  have  now  2.258  acres  of  good  rubber. 
The  crop  estimate  for  the  current  year  is  for  800.000  lb.. 
to  be  produced  at  the  somewhat  increased  cost  of  9.59^/.  per 
pound.  Our  feeling  is  that  under  existing  conditions  of 
taxation  it  is  to  our  intere.<t  to  nurse  our  young  rubber  and 
maintain  our  estate  at  the  highest  point  of  efficiency  rather 
than  go  for  a  big  increase  on  production.  (Hear,  hear.)  We 
are  still  short  of  labonr.  which  is  the  general  position  of 
most  of  the  estates  in  Malava.  We  lose  no  opportunity  to 
retain  our  labour  force  bv  attention  to  food  and  the  care 
of  the  native  staEf,  and  we  have  every  hope  that  w  shall, 
with  time,  organise  an  adequate  labour  force  to  enable  us  to 
proceed  with  the  extensions  we  contemplate.  In  conclusion 
I  think  that  shareholders  are  to  be  congratulated  upon  a 
most  satisfactory  year's  working.  Last  year  I  considered 
that  we  could  look  forward  mcst  hopefully  to  the  future 
and  there  is  certainly  no  reason  now  why  we  should  not 
ai.ticipate  a  steady  and  increasingly  prosperous  career  for 
the  enterprise.  l"  now  beg  to  move  the  adoption  of  the 
report  .md  accounts  The  Chairman  ne.xt  moved  the  con- 
firmotion  of  the  payment  of  an  interim  dividend  of  seven  and 
a-balf  per  rent.,  the  approval  of  the  payment  "f  «^f "»1  d'". 
dend  c.f  twelve  and  a-half  per  cent,  for  the  year  1919-20.  and 
of  an  interim  dividend  of  seven  and  a-half  per  cent,  for  the 
current  year. 

Mr.   Martin   seconded  the  resolution,  which     was     unani- 
mously agreed   to. 

KALIDJEROEK  RUBBER  COMPANY.  LIMITED. 

TilK  tenth  ordin.uv  .M,nM..l  -ciicr,.!  m.clni^  ol  tl>:>  Company 
was'  held  on  Sepiembcr  24  at  the  ollices,  41  Ea.-^lcheiip, 
London.  Mr.   Vernon  Wethered  presiduig. 

The  Cliairman  said  th.it  it  was  a  pleasure  to  bis  roUeaguca 
and  himself  to  be  able  to  place  before  l'        '  ^  '"Hat 

he   thought  thev  must  regard  as  a   higlil  ^t.ue- 

inent  of   tho  affairs  of   the   Company— s  '    ""^ 

exceptiim.  which  was  no  fault  of  the  d  '■• 

very   large  amount   which   was   taken    fi  ".^    ' 

the"  shape  of  e.xce.ss  jimfits  duly.     The    i  ■■  y<"^ 

was  £18.176.  equal  to  fifty  per  cent,  on  th  •  "i  •  'V-  "  i.eior.. 
deduction  of  the  duty.  The  balun.*  available  tor  dividend 
was  £22.113.  out  of  "which  an  interim  dividend  of  ten  i>or 
cent,  had  bwn  paid,  and  the  directors  now  i.r.,|v?ed  l-  pay 
•a  final  dividend  of  twenty  two  and  a  ha  f  per  cent  or 
thirty  two  and  a-half  in  all.  Thi.  would  Umv-.-  a  balani-P 
to  carry  forward  of  £10,318.  A  stage  of  deve.opment  had 
been  teached   when   thev  thought  that,  instead  of  going  on 
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interplanting  coffee  in  lubber  it  was  better  to  regard  them 
as  two  distinct  cultivations,  more  especially  as  the  Com- 
pany's interest  in  rubber  was  to  be  extended  elsewhere,  as 
mentioned  in  the  report,  'ihey  were  associating  themselves 
V'ith  the  Baru  (-Java)  Estates,  Limited,  in  the  purchase  of  a 
concession  of  some  6,000  acres  of  land  in  Dutch  Borneo  not 
far  from  the  Port  of  Bandjermassin.  He  made  a  short 
reference  to  this  arrangement  recently  when  presiding  at  the 
annual  meeting  of  that"  company.  They  considered  it  a  verj' 
good  arraDigement  for  both  companies.  The  conditions, 
geographical  and  otherwise,  were  vsrj'  favourable,  and  work 
had  already  begun.  The  Borneo  proposition  would,  so  far  as 
the  directors  could  see,  be  exclusively  rubber.  All  their 
capital  had  now  been  issued,  and  it  represented  very  inade- 
quately the  value  of  their  assets.  His  colleague,  Mr.  J.  L. 
Burt,  had  visited  their  estates,  since  the  last  meeting,  and 
the  directors  were  perfectly  satisfied  with  the  condition  of 
things  tliera.  As  the  shareholders  had  probably  anticipated 
for  themselves,  there  were  certain  features  in  the  current 
year's  prospects  which  were  not  so  favourable.  Up  to  June 
rubber  prices  were  fairly  good,  but  they  had  since  fallen 
away  badly.  Fortunately,  the  directors  had  to  some  extent 
mitigated  the  effects  by  selling  forward.  They  had  con- 
tracts still  running  "  in  store  Java,"  seventy-five  per  cent, 
f.rst  grade,  twenty-five  per  cent.  Browns — for  1920.  30  tons 
at  Is.  %(i  and  34  tons  at  !•?.  10-|f/.  ;  and  for  192i.  60  tons 
at  2.S.  2^d.  It  must  be  understood  that  5^'l.  sliould  he  added 
to  these  prices  wlien  comparing  them  with  prime  sheet 
delivered  "  ex  warehouse  "  London.  Then  there  was  the 
excess  profits  duty,  raised  to  sixty  per  cent.,  as  well  as  the 
new  Corporation  tax.  In  spite  of  these  adverse  factors  he 
thought  a  fair  dividend  should  be  forthcoming  the  next  time 
they  met.  He  concluded  by  proposing  the  adoption  of  the 
reports  and  accounts  and  the  payment  of  the  final  dividend 
mentioned. 

Mr.   J.  L.   Burt  seconded  the  motion,    ■vhic'i    wis   carried 
unanimouslv. 


iioohs  licccibctr. 


Transport  in  Modern  Warfare.  Price  5s.  net. 
(London  :  The  Eailway  Gazette.)  Under  the  above  title 
our  raihva}-  contemporary  has  just  issued  an  excellent 
work  describing  the  great  part  transixirfc  plaj'ed  in  the 
lecent  War.  An  account  is  given  of  the  war  emer- 
gency organisation  and  methods  of  operation  of  British 
railways,  and  also  of  the  organisation  and  work  of 
the  Transportation  Directorate  of  the  War  Office. 
Aceounts  are  given  of  the  British  transport  organisa- 
tion and  work  on  the  various  fronts.  The  number  is 
profusely  illustrated  ^\^th  maps  and  diagi-ams  and  over 
100  remarkable  photographic  reproductions. 

"The  Education  Department  and  After. "  By  Sir 
George  W.  Kekewich,  K.C.B.  Price,  26s.  net.  (Lon- 
don: Constable  and  Company,  Limited.)  Sir  George, 
who  was  formerly  Secretaij  of  the  Education  Depart- 
ment, and  was  elected  an  Plonorary  Member  of  the 
National  Union  of  Teachers,  gives  in  this  work  a  con- 
cise exposition  of  the  foundation  and  working  of  that 
Department.  The  first  part  is  devoted  to  a  kind  of  per- 
sonal record,  but  also  gives  a  presentment  of  the 
Depai-tment,  especially  as  regards  its  higher  staff,  as  it 
was  some  fifty  years  ago.  He  goes  on  to  criticise  cer- 
tain Ministerial  administration  and  its  absurdities;  tell 
bis  readers  to  be  on  their  guard  in  future  against  taking 
Ministers  at  their  face  value;  and  points  out  the  diffi- 
culties which  suiTound  permanent  officials  desirous  of 
doing  their  duty  honestly. 

"A  History  of- ihe,  Chartist  Movement."  By 
Juhus  West.  With  an  introductory  memoir  by  J.  C. 
Squire.  Price,  16s.  net.  (London:  Constable  and  Com- 
]5ariy,  Limited.)  This  work,  which  is  the  product  of  a 
Eussian  student  of  history,  since  dead,  surveys  the 
causes  that  led  to  the  gi'owth'of  the  Chartist  move- 
ment. From  the  fact  that  he  attended  Bolshevist 
movements  in  Moscow,  his  sympathy  with  extremist 
movements  in  politics  may  be  deduced.  Incident- 
ally he  explodes  the  accepted  xiew  that  the  Charter 
originated  witli  Daniel  O'Comiell,  the-author  tracing  it 
to  Francis  Place  and  his  associates. 


FORTHCOMING  POLISH  LOAN. 

It  is  announced  by  the  British  Oversea^  Bank,  on 
advices  from  the  Anglo-Pohsh  Bank,  that  the  Polish 
Treasury  are  issuing,  on  October  1,  a  Four  per  Cent. 
State  Premium  Loan  for  an  amount  up  to 
P.M. 5,000,000,000  in  5,000,000  lx)nds  of  P.M.1.000 
each.  The  emission  will  have  a  currency  of 
forty  v'ears,  with  yearly  ccjupons  (free  of  tax), 
and  during  the  first  twenty  years  there  will  be  a 
weekly  drawdng  of  one  prize  of  P.M. 1,000,000,  the 
first  drawing  to  take  place  on  November  6  next.  As 
the  Polish  State  was  only  constituted  by  the  decisions 
of  the  Versailles  Conference,  it  has  httle  or  no  financial 
history,  but  the  national  liabilities  on  October  1, 
1919,  Were  stated  to  be  five  and  a-half  milliETrd.';  of 
Polish  marks  in  short-term  loans,  while  considerable 
sums  were  owing  to  the  Alhes  and  Holland.  In  con- 
sequence of  the  announcement  Polish  exchange  im- 
proved, the  quotation  for  the  pound  sterling  falling  to 
845  marks.  The  proceeds  of  the  loan  are  to  lie  ear- 
marked for  the  pressing  expenditure  under  various 
heads  with  which  the  Polish  Government  is  y^-'-  •  •  - 
fronted. 


Dutch  Indies  Eailw.w  Company. — The  actojn;.s 
available  for  the  year  ending  December  31,  1919,  slio\y 
a  considerable  excess  of  gross  receipts  over  working 
expenses  for  the  railway  and  the  four  tramway 
systems.  The  two  recently  installed  automobile  ser- 
vices are  not,  however,  quite  so  satisfactory,  Brinjin- 
Salatiga,  the  shorter  of  the  routes,  having  been  worked 
at  a  net  loss,  against  which  maj-  be  set  a  sliglit  net 
gain  on  the  Parakan-Ngadu-edjo  route.  Total  gross 
receipts  have  increased  by  £1,846,000  to  £13,510,954, 
and  total  working  costs  by  £1,126,400  to  £7,387,240. 
After  making  the  necessary  allocations  for  reserves, 
depreciation,  and  interest  on  bonds,  a  dividend  of 
seventeen  per  cent,  on  the  Ordinary  share  capital  ot 
£11,450,000  is  declared,  as  against  fifteen  per  cent, 
in  each  of  the  two  previous  years. 
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SAFE 


/CONVINCING  proof  of 
the  statement  that  no 
Safe  provides  a  greater 
degree  of  security  than 
THE  CHATWOOD  SAFE 
is  contained  in  "The 
Chatwood  Safe  Book  " — a 
copy  of  which  will  gladly  be 
sent  gratis  and  post  free  to 
any  address,  upon  application. 
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|3  THE  CHATWOOD  SAFE  C9,  LIMITED 

^  BANKERS'  ENGINEERS 

Head  Offices  and  Works:  BOLTON. 

Branches:  tNOLAND 

LONDON  MANCHESTER      GLASGOW 
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PROVIDENT  ACCIDENT  AND 
GUARANTEE  COMPANY,  LIMITED. 

Head  Office  :   54-55  Coleman  Street,  London,  E.G.  2. 

West-End  Office  :  6.  7  and  8  Old  Bond  Street.  W.  I. 

EstablUhed  1863. 


Fidelity  Cuarantaes. 
Workmen's  Compensation, 
Public  Liability, 
Motor  Vehicles. 

Te'cphonr  :  L-nH-i 


Personal  Accident. 
Sickness  and  Disease. 
Fire,  Burglary. 
Plate  Glass,  Live  Stock. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

CMefOfflM:  OXFORD  STREBT,  MANCHESTER. 

For  the  year  ending  December  Slat,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payabh  in  advance. 

Inland  (Fast  Free)  : 

One  Year  (52  weeks) £1     12     0 

Half-Year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il     17     4 

Half-Year  (26  weeks) IS    S 

OBcis :    SI  CANNON  STREBT.   LONDON.  B.C.  i. 


Wc^t  ^lalfet 
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Trc-Lsury  Bills  ...  —  6J  ,  —  — 

Bank  Hills     6H        6}-i  6J-7  7 

Trade  Bills —  7-7i         7i-i        7i 

BANK  RATE  POSSIBILITIES. 

Rather  unsettling  rumours  of  a  rise  in  the  Bank  rate 
have  fouiifi  currency  during  the  week,  anrj  in  some 
quarters  it  was  even  stat-ed  definitely  that  a   rise  in 
the  rate  had  been  decided  upon.    Though  such  state- 
ments will  be  taken  guardedly    by   the    experienced, 
there  are  a  large  number  of   investors  who  may  be 
influenced  to  the  extent  of  selling  blocks  of  gilt-edged 
securities  in  order  to  avoid  the    depreciation    which 
would  follow  on  a  rise  in  the  Bank  rate,  a  step  which 
would  only  result  in  loss  to  themselves,  to  the  benefit 
of  the  more  astute.     The  reason  generally  given  for 
the  expected  rise  is  the  present  money  ' '  squeeze 
in  Lombard  Street,  it  being  ignored  that  the  causes 
of  this  are  of  a  purely  temporary  nature.    Conditions 
in  the  Money   market  during   the  past  month  could 
hardly  have  been  easier,  considering  the  large  payments 
which  had  to  be  made  to  the  Government,  the  com- 
paratively small  amount  of  September  maturities  held 
by  the  banks,  the  large  amount  of  December  maturities 
which  had  to  be  purchased,  and  the  increased  pressure 
for  accoinmodation  incidental  to  the  approach  of  the 
quarter-end.  During  October,  however,  the  demand  for 
short  loans  is  likely  to  show  a  falling  off,   while  tax 
collections    will  probably  be  on  a  smaller  scale.     It 
must  be  admitted,  however,  that  a  disquieting  feature 
in  the  situation  is  the  large  amount  of  Treasury  bills 
which  falls  due  during  the  current  month,  nearly  £488 
million.       If    sales   of  Treasury  bills  during  October 
continue  only  on  the  same  scale  as  in  September  the 
Government  would  be  forced  to  boirow  so  largely  on 
Ways  and  Means  that  they  may  have  to  resort  fco  the 
expedient  of  putting  up  the  Bank  rate,  adopted  under 
similar  circumstances   in  April  last.      The  fact  that 
January  maturities  are  unpopular  with  the  banks,  new 
Treasury'  bills  being  now,  of  course,  January  maturi- 
ties, and  also  that  the  banks  will  now  want  to  buy 
two  months'  bills,  which  mature  in  December,  seems 
to  foreshadow  a  difficult  period    for  the    Exchequer. 
Moreover,   the  increasing  supply  of  bills  arising  out 
of  trade  activities,  coupled  with  the  advance  in  dis- 
count quotations  for  such  paper,  is  operating  towards 
making  ordinary   bills  a  more  attractive    proposition 
than  Treasury  bills.     On  Ihe  other  hand,   the  banks 
and  the  market  will  be  so  well  supplied  with  funds  this 
month  that  in  all  probabihty  maturing  Treasurj-  bills 
will  be  renewed  in  sufficient  amounts  to  obviate  the 
necessity  for  very  large  borrowing  from  the  Bank  on 
Ways  and  Means,  though,  perhaps,  boiTowing  to  some 
extent  will  be  unavoidable.    These  tendencies  may  not 
become     pronounced     next     week,     as     considerable 
amounts  fall  due  for  repayment  to  the  Bank.    On  the 
whole,  it  may  be  said  that  the  current  month  will  seo 
the  return  of  easier  conditions  in   Lombard     Street, 
though  it  will  prove  a  trying  period  for  the  Exchequer. 
The  factors  operating  in  the  Money  market  during 
the  week  were  the  same  as  on  the   previous  weeks, 
though  their  influence  was  much  greater.     Tb-^  '  -  '   - 
of  the  Bank  return. 'com  men  ted  on  below,  ir..'" 
extent  to  which  October  bills  wore  being  cha  i  _ 
December  maturities  in  order  to  provide  funds  for  the 
preparation  of  balance  sheets  at  the  end  of  the  year. 
This  feature  grew  more  prominent  towards  the  end  of 
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the  month,  as,  of  course,  end-of-December  maturities, 
were  in  strongest  request,  as  indicated  by  the  heavy 
purchases  of  Treasui-y  bills  during  'the  four  days  to 
Tliursday,  mentioned  below.  Borrowing  from  the 
central  institution  was  in  progress  all  dming  the  week, 
and  the  consequent  large  repayments  which  fall  due 
to  the  Bank  next  week  may  postpone  the  expected 
return  to  easier  conditions  in  October.  Up  to  Thm'S- 
day  the  d?mand  was  strongest  for  advances  into  Octo- 
ber, for  which  seven  per  cent,  was  paid  on  Thursday. 
On  Monday  and  Tuesday  the  demand  was  not  so 
pronounced  as  latterly,  and  balances  were  occasionally 
placed  at  under  five  and  "a-half  per  cent.  Yesterday 
being  the  last  day  of  the  month,  the  pressure  for  loans 
was  keenest;  interest  was  chiefly  centred  in  overnight 
money,  which  comm'anded  six  and  a-half  to  seven  per 
cent.,  and  a  few  tfansactions  at  seven  and  a-half  {ler 
cent,  wei-e  reported.  Weekly  fixtures  were  unobtain- 
able under  six  per  cent.,  while  as  high  as  seven  per 
cent,  was  paid  in  some  cases.  The  demand,  however, 
seemed  to  have  been  over-estimated,  for  there  appeared 
to  be  plenty  of  funds  towards  the  afternoon,  and  closing 
balances  were  placed  with  some  difficulty  down  to  five 
and  a-half  per  cent. 

On  .to-day  the  amofmt  due  to  the  Bank  was  repaid 
without  the  necessity  for  any  reborrowing.  Demand 
was  fairly  brisk  for  day-to-day  money  at  five  and  a- 
half  per  cent. ,  and  as  there  was  only  a  narrow  margin 
of  credit  supplies  over  requirement's  nothing  was  offered 
below  this  rate. 

The  discount  market  was  remarkably  quiet  during 
the  week,  on  account  of  the  money  stringency,  and 
towards  the  end  of  the  week  business  was  almost  at  a 
standstill.  December  paper  was  marked  down  to  6| 
to-day.  January  maturities  were  called  6f ;  four 
months'  and  six  months'  bills  were  quoted  at  6^-|  per 
cent.     Novembers  were  easier  at  6  per  cent. 

In  the  Foreign   Exchange  marke'> 
'  Foreign  Belgian  and  French  francs  and  Italian 

Exchanges.  \[yq  displayed  considerable  weakness  in 
the  early  part  of  the  week,  but  later 
on  recovered  partially.  The  New  York  rate  showed 
a  better  tendency  on  Monday  and  Tuesday,  on  which 
day  cable  transfers  v.-ere  called  3.50f ;  on  each  of  the 
two  following  days  it  developed  weakness,  being  quoted 
at  3.465  yesterday,  but,  though  under  last  Friday's 
level,  it  registered  an  improvement  to-day  to  3.49i. 
Of  European  neutrals  the  most  remarkable  featm-e 
was  an  adverse  movement  in  the  Dutch  florin,  wliich 
declined  steadily  till  yesterday,  when  the  quotation  was 
ll.lSi;  to-day,  however,  it  showed  a  partial  recovery 
to  .11.17.  The  Danish  rate  weakened  to  24.50  yester- 
day, but  rose  to-day  to  25.55.  at  wliich  quotation  it  is 
more  favourable  than  a  week  ago.  Still  more  pro- 
nounced was  the  weakness  of  the  Norwegian  rate, 
which  was,  perhaps,  connected  with  the  Norwegian 
flotation  in  New  York  referred  to  in  another  column. 
Yesterday  it  was  .24.02i,  but  to-day  it  improved  to 
24.27J,  as  against  26.30  a  week  ago. 

,  For  the  week  ending  September  25 

Income  ,         ,    "^       '       •   i.,  , 

ajij  revenue  was  not  as  large  as  might  be 

Expenditure.  expected  at  this  period,  being  only 
Jd24.5  million,  as  against  £30.1  mil- 
lion on  the  pi-evious  week.  The  figure  would  have 
been  only  £19-|  million  were  it  not  for  the  inclusion 
of  £5  million  from  sales  of  Government  property. 
Expenditure,  on  the  other  hand,  was  higher  at  £261 
million,  exceeding  revenue  by  £2,063,180.  This 
deficit  was  amply  covered  by  net  receipts  for  Treasui'y 
bills  amounting  to  £11.1  million,  maturities  being  at 
the  low  figure  of  £39,075,000.  Exchequer  funds  were 
further  increased  by  temporary  advances  bly  Public 
Departments  amounting. to  £8i  million  net,  and  so 
a  substantial  reduction  was  effected  in  Ways  and 
Means  Advances  by  the  Bank  of  England.  The  out- 
standing total  of  the  latter  on  Saturday  last  was  £16 


million,  as  compared  with  £3l  million  at  the  ^nd  of 
the  previous  week. 

For  the  four  days  ending  on  September  30  there 
seems  to  have  been  quite  a  iiash  for  Treasury'  bills, 
applications  and  renewals  amounting  to  no  less  than 
.£70.6  million.  As  maturities  were  only  £26,566,000 
there  was  a  surplus  of  £44  million.  Owing  to  the 
large  expansion  in  expenditure  for  supply  services 
there  was  a  revenue  deficit  of  over  £15  million  during 
the  four  days  under  review.  As,  however;  Ways  and 
Means  Advances  by  the  Bank  on  Saturday  last  stood 
at  only  £16  million,  the  whole  of  this  amount  has  since 
been  repaid.  In  addition,  advances  by  Public  Depart- 
ments were  reduced  by  £9.8  million. 

For  the  whole  period  from  September  18  to 
September  30  revenue  amounted  to  £47,968,055  and 
expenditm-6  to  £65,192,356,  making  a  deficit  of 
£17,224,301.  Treasury  bill  sales  and  renewals  at 
£120.817,000  exceeded  maturities  by  £55,177,000. 
Ways  and  Means  Advances  by  the  Bank  amounting  to 
£31,000,000  on  September  18  were  repaid,  and 
advances  by  Public  Departments  were  reduced  by 
£1,227  000  to  £143,114,000.  On  balance  the  floating 
debt  was  increased  by  £23,368,000  to  £1,281,908,000. 
The  national  accounts  for  the  half-year  since  April  1 
are  reviewed  under  the  head  of  "  Financial  Notes." 

In  contrast  to  the   comparatively 

Currency         large  expansion  in  Bank  of   England 

.Notes  notes  for  the  week  to  Wednesday  last. 

Currency    notes    increased    by    only 

£829,237.    The  outstandhig  total  is  now  £350,496,659 

and  'the  fiduciary  issue  is  £303,296,659,  or  about  £17,3   . 

million  under  the  legal  maximum.     The  note   issue 

generally  shows  a  tendency  to  expand  at  about  this 

season,  but  thjs  year  on  account  of  dulness  of  trade 

the  usual  large  expansion  seems  to  be  delayed,   but 

may  possibly  take  place  during  the  coming  month. 

The   United   States  still  continues 

a  buyer  in  the  gold  market,  the  pur- 

Bnllion.  i  i.   •  i  1,1  u 

chases  bemg  maae    presumably  with 

the  object  of  strengthening  banking 
reserves.  India  also  helped  to  absorb  the  rather  large 
arrivals  during  the  week.  Following  the  downward 
trend  of  the  dollar-sterling  exchange  the  price  advanced 
to  118s.  4d. 

In  the  silver  market  the  vohune  of  buying  both  on 
Indian  and  Chinese  account  during  the  week  showed  a 
considerable  diminution,  with  the  result  that  the  spot 
quotation  fell  from  59§rf.  on  Monday  to  59^(i.  on 
Wednesday.  Yesterday,  on  account  of  a  falling-off  in 
supplies,  it  recovered  again  to  59|rf.,  only  to  be  suc- 
ceeded by  a  further  relapse  to  o9d.  to-day.  The  Chinese^ 
buying  for  forward  delivery,  which  had  put  forward 
silver  to  a  premium  of  ^d.  last  week,  became  less  pro- 
■nounced  at  the  opening  of  this  week,  and  on  Monday 
the  premium  was  replaced  by  a  discount  of  ^d.,  that 
widened  on  the  following  day  to'^d.,  at  which  it  has 
since  remained.  It  is  possible  that  the  weakness  of 
the  iTjpee,  referred  to  in  another  column,  will  result 
in  a  slackening  of  the  demand  from  the  Indian  bazaars, 
but  no  sudden  change  in  the  market  is  anticipated  in 
the  near  future. 

Whilst  not  so  favourable  as  that 
Bank  of  '^^  ^^e  previous  week,  the  latest  Bank 
England.       retmm  is  far  removed  from  that  adverse 

return  of  June  30  with  its  unprece- 
dented ratio  of  resen-e  to  liabihties  of  8.5  per  cent. 
This  week  tha  ratio  stands  at  11.1  per  cent.,  as  against 
13.1  per  cent,  for  the  week-ended  September  22.  This 
drop  of  two  points  re]>resents  the  cumulative  effect  of 
different  forces.  In  the  first  instance,  the  reseiwe  has 
dropped  to  the  extraordinaiy  low  level  of  £14,074,000, 
thus  creating  a  new  record  for  the  cun-ent  year  and 
unparalleled  except  bv  the  famous  return  of  August  5, 
1914,  with  its  resei-ve  of  £9,967,000.  If  the  market 
had  any  suspicion  of  this  its  fears  of  a  higher  Bank 
rate  beicome  more   intelligible.     This   decline   in   the 
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amount  of  the  reserve  was  due  mainly  to  a  large  ex- 
j)ansioii  in  the  note  circulation,  which  increased  by 
over  £2,000,000  during  the  week  to  the  record  total 
of  £127,491,000.  The  bulk  of  this  expansion  went 
into  active  ciixiulation,  as  only  £-50,000  were  trans- 
ferred to  the  Currency  Note  K-eileinption  account  in 
connection  with  the  contemporary  increase  in  the  issue 
(if  currency  notes.  As  this  expansion  in  the  note  issue 
was  only  offset  by  a  trifling  increase  of  £49,000  in  the 
total  bullion,  the  reserve  was  £1,956,000  down  on  \he 
week.  This  reduction  in  the  reserve  coincided  with  a 
growth  in  the  total  habilities  from  £121,168,000  to 
£127.179,000,  thereby  resulting  in  the  lower  ratio  of 
11.]  |)('r  cent.  This  increase  was- entirely  the  outcome 
of  the  expansion  in  other  deposits  by  £5,579,000, 
iigainst  a  small  depletion  of  £568,000  in  public  de- 
posits. In  the  Bank  return  the  featui'es  already  noted 
in  the  Money  market  resulted  in  an  addition  of 
£2O,.").S9,000  to  other  securities,  thereby  increasing 
thfe  total  indebtedness  of  the  market  to  the  Bank  to 
£109,;U2,000.  The  present  total  of  £21,888.000 
lonstilutes  a  record  low  figure  for  Government  securi- 
ties for  the  year,  the  maximum  of  .£90,478,000  coin- 
cicliiii;  with  the  adverse  return  of  June  30. 


NEW  YORK. 

C'oNsiDEiUNG  the  freedom  v.ith  which  the  New  York 
banks  were  letting  out  money  last  week,  a  weakening 
of  the  reserve  position  of  the  Clearing  Banks  was  to 
be  cx])ected,  but  the  market  was  hardly  prepared  for 
the  .soiious  extent  of  the  weakening  as  revealed  by  the 
actual  return  issued  on  Satm'day  last.  Loans  ex- 
panded during  the  week  by  $203,090,000— probably  a 
i-ecord  movement  for  any  single  week — and  the  present 
total  is  the  highest  since  October  of  last  year.  Net 
demiind  deposits  rose  sympathetically  by  $64,910,000 
to  $4,143,150,000,  and  as  the  aggregate  reserve  at 
$561,010,000  is  only  $3,260,000  above  the  previous 
week's  figure,  the  average  excess  resei've  fell  by 
$•"), 760,000  to  $11,210,000,  a  figure  not  much  above 
I  lie  low  "  lecord. "  The  position  does  not  seem  to  have 
improved  towards  the  end  of  the  week,  for  the  average 
excess  reserve  on  Saturday  List  was  $8  million  below 
that  of  a  week  previously,  and  was  the  same  as  the 
average  figure  for  the  week.  The  collection  of  the 
quaiierly  mstalment  of  income  tax  is  again  reflected 
by  the  statement  in  a  rise  of  $94  million  to  $180.9 
million  in  U.S.  deposits. 

The  abnormal  expansion  in  loans  noted  above 
foreshadows  a  further  weakening  of  the  reserve  posi- 
tion during  the  coming  weeks  unless  the  aggregate 
reserve  is  substantially  increased.  This  featore,  how- 
ever, is  a  nonnal  on©  for  the  present  season  of  the 
year,  but  it  is  not  till  October  and  November,  when 
the  grain  movements  are  at  their  largest,  that  the 
pressiu-e  for  loans  becomes  gi'eatest — a  rather  disturb- 
ing consideration  in  view  of  the  abnormaily  low  excess 
reserve  of  Iht-  banks. 

In  contrast  to  the  statement  of  the  above  banks, 
the  New  York  Reser\'6  Bank  records  the  favourable 
feature  of  an  expansion  of  fully  $92.1  million  to 
$240.3  million  in  its  gold  resources.  The  reserve 
ratio,  in  consequence,  advanced  to  48.3  per  cent.,  as 
compared  with  39.5  per  cent,  in  the  previous  week. 
Net  deposits  also  expanded  by  $68.8  million,  but 
tile  Federal  Reserve  note  circulation  declined  by  $5.9 
million. 

The  weekly  statement  of  the  Federal  Reserve 
Board  reflects  the  increasing  pressure  for  accommo- 
dation by  member  banks  in  an  expansion  of 
$195,260,000  in  rediscounts.  Bills  bought  in  ojion 
market  were  reduced  by  $14,990,000.  so  that  on 
bahuice  the  bill  holdings  were  iiieieased  bv 
$lWt, 270.000.  the  present  total  being  $3.ill2,OSO.OOO". 
Coinpensatoiy  movements  are  shown  in  a  gain  of 
$16, 710, 000  to  the  gold  reserves  and  a   reduction  of 


nearly  $123  million  in  the  holdings  of  Government 
paper.  Deposits,  excluding  Government  dejsoslts, 
which  show  a  substantial  decline,  advanced  by  $168.9 
million  to  $1,611.9  million.  The  total  Federal  lUf- 
serve  note  circulation  shows  a  small  increase  ai 
$3,280,000,000.  The  net  result  of  these  movements 
on  the  reserve  ratio  was  a  decline  to  43.6  per  cent., 
as  against  43.8  per  cent,  for  the  previous  week  and 
51  per  cent,  a,  year  ago. 

Conditions  in  the  Money  market  showed  little 
change;  call  loans  ruled  generally  at  seven  per  cent., 
but  time  funds  were  a  trifle  easier  and  in  greater 
supply.  The  decline  in  commodity  prices  continues, 
and  reports  concerning  the  railroad  situation  are  moie 
encouraging.  It  can  hardly  be  said,  however,  that  the 
worst  of  the  credit  stringency  has  been  passed,  and 
while  the  outlook  is  not  regarded  with  pessimism,  the 
months  of  October  and  November  will  in  all  probability 
prove  a  trying  period  for  borrowers. 


INDIA. 

The  decision  of  the  Government  of  India,  made  on 
Wednesday  last,  to  discontinue  the  expedient  of  selhng 
reverse  drafts  is,  to  a  certain  extent,  a  confession  of 
failure  on  the  part  of  the  Government  to  force  the 
exchange  value  of  the  rupee  up  to  the  par  of  ten 
rupees  to  the  sovereign  recommended  by  the  Indian 
CuiTency  Committee  and  recently  passed  into  law  ai 
Simla.  When  these  drafts  began  to  be  sold  for  the 
express  purpose  of  raising  the  open-niai-ket  sterling 
quotations  for  rupees,  we  pointed  out  the  futihty  both 
of  attempting  this  end  until  the  level  of  commodity 
prices  in  India  had  been  gi'eatly  reduced,  as  well  as  of 
the  method  employed  in  acliieving  it.  In  recent 
months  the  rupee  quotation  in  sterling  has  fluctuated 
around  Is.  lO^iZ.,  a  level  that  is  substantially  higher 
than  the  pre- War  level  of  quotations,  on  account, 
generally  speaking,  of  the  gi-eater  decline  in  the  com- 
modity value  of  the  currency  in  these  counbies  than 
in  India.  As  neither  the  gold  standard  nor  the  gold- 
exchange  standard  is  effective  under  present  condi- 
tions, the  level  of  rupee  quotations  will  depend  pri- 
marily, of  course,  on  the  relative  indebtedness  of 
India  and  the  United  Kingdom,  but,  taking  a  broader 
view,  on  the  relation  between  the  level  of  commodity 
prices  here  and  in  India. 

But  though  the  practice  of  selhng  drafts  on  London 
at  rates  higher  than  the  open-market  quotations  may 
not  raise  the  rupee  to  tlie  level  which  the  Government 
of  India  think  is  going  to  settle  all  their  currency 
difticulties,  at  any  rate  its  discontinuance  will  lower 
the  market  quotations  for  the  rupee;  for,  besides  the 
fact  that  the  market  will  now  have  to  furnish  addi- 
tional sterling  remittances  to  the  amount  of  £l,OOO.Ol>0 
a  week,  the  knowledge  that  the  Government  have 
more  or  less  pledged  themselves  to  support  the  market 
rates  ha-s  h;ul  the  effect  hitherto  of  preventing  the  i-upee 
from  sinking  below  the  Is.  lOJ.  level.  .\lready. 
indeed,  we  note  that  the  quotation  for  drafts  on 
London  in  Bombay  has  fallen  to  Is.  9id.  for  the 
rupee. 

Though  this  season  is  generally  a  strong  one  for 
rupees,  the  export  trade  of  India  shows  a  oonsidenible 
falling-off  this  year  as  compared  with  previous  years, 
while  the  value  of  imports  has  largely  increased. 
Imports  during  August  amounted  to  thirty  crores.  as 
against  sixteen  crores  for  August  last  year;  exports, 
on  the  other  hand,  were  only  twenty  crores,  :is 
eomparetl  with  twenty-seven  Inst  year,  so  th.it 
instead  of  an  excess  of  exports  in  .\ug\ist  1919  amount- 
ing to  eleven  crores.  the  same  month  of  this  year  saw 
an  adverse  balance  for  India  of  ten  crores.  The  nii- 
favourai)le  weather  reports,  moreover,  as  well  as  the 
state  of  the  commodity  markets  here,  do  not  indicate 
that  the  export  trade  of  India  is  likely  to  show  a  sub- 
stantial improvement. 
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The  conciliatory  attitude  of  the  miners  at  the  begin- 
ning of  the  week  imparted  a  distinctly  cheerful  tone 
to  the  Stock  markets,  but  business  was  effectively 
checked  by  the  appearance  of  another  enemy,  the 
threat  of  a  rise  in  the  Bank  Eate.  This  element  of 
danger  eventually  disappeared,  only  to  be  replaced 
by  another,  the  renewal  of  the  probabilities  of  a  coal 
war.  The  general  depression  is  reflected  even  in  the 
Oil  section,  which  one  would  expect  to  be  buoyed  up 
by  the  prospects  of  a  temporary  disappearance  of  the 
rival  fuel. 

Of  gilt-edged  stocks,  Funding  Loan  was  an  unusual 
and  outstanding  feature  of  strength,  however,  and 
shows  decidedly  stronger  on  the  week.  Victory  Bonds 
followed  the  opposite  trend  and  finished  easy.  India 
descriptions  fluctuated,  but  showed  better  on  balance. 
County  and  Corporation  stocks  remained  perfectly 
featm-eless.  Among  the  recent  five  issues,  Brighton 
moved  to  a  slightly  higher  premium,  but  the  others 
still  remain  at  a  discount.  Except  for  another  minor 
decline  in  Capes  and  New  Zealand  Pour  per  Cents., 
Colonials  developed  little  interest. 

Among  foreign  stocks,  Japanese  descriptions 
again  exhibited  decided  buoyancy,  following  the  move- 
ment of  the  dollar  exchange.  Peruvians  were  also  sup- 
ported, but  prices  eased  away  towards  the  finish. 
The  market  apparently  considered  that  it  has  already 
discounted  the  recent  improvement  in  Mexican  affahs. 
for  Mexican  bonds  displayed  a  sagging  tendency  in 
some  descriptions.  Brazilians,  Portuguese,  and 
Chinese  Eeorganisation  Loan  also  showed  weakness, 
and  French  War  Fives  and  Fours  both  closed  at  lower 
levels. 

Home  Eails,  with  the  brighter  prospects  of  a  coal 
settlement  which  reigned  early  in  the  week,  continued 
their  upward  movement.  The  change  in  sentiment. 
However,  caused  a  marking  down  of  prices  which 
towards  the  end  of  the  week  became  general.  Even 
Underground  Income  Bonds  were  eventually  marked 
down,  though  the  dollar  increased  further  in  value. 

Among  Foreign  Rails,  Argentines  continued  to 
recede,  and  as  yet  do  not  seem  to  have  found  bottom. 
Mexicans  and  Brazilians  were  steady,  with  a  tendency 
to  droop,  and  the  United  Railways  of  the  Havana 
finished  at  lower  levels.  Paraguays  attracted  some 
attention,  the  "  D  "  Debentures  making  a  substantial 
and  almost  daily  appreciation. 

Industrials  opened  finn,  but  were  unable  to  main- 
tain this  tone  throughout  the  week.  Iron,  steel,  and 
engineering  shares  gave  way  towards  the  close  under 
the  increasing  menace  of  a  coal  war.  Textiles  suffered 
from  moderate  realisation,  but  price  changes  were  not 
very  marked.  Banks  continued  an  all-round  decline, 
the  only  real  feature  of  strength  being  Anglo- South 
American  shares.  Insurance  descriptions  registered 
some  further  appreciations  on  Monday,  but  the  un- 
usual rise,  to  wliich  we  refer  elsewhere,  ceased,  and 
the  few  movements  in  the  latter  part,  of  the  week  were 
downwards.  Nitrates,  Shipping,  and  Telegraphs  were 
quite  dull,  and  quotations  for  Gas  shares  were  subject 
to  no  marked  alteration. 

Oils  continued  to  monopolise  the  bulk  of  the  trans- 
actions of  the  House,  and,  despite  several  slight  reac- 
tions, their  initial  firmness  continued.  The  close, 
however,  was  somewhat  unsettled  by  the  breakdown 
of  the  coal  negotiations,  and  numerous  declines  wei-e 
recorded.  Mexican  Eagles  were  prime  favourites,  and 
finished  slightly  higher.  Shells  closed  fii-m  at  some- 
what lower  levels,  but  Royal  Dutch  sagged  badly  and 
finished  very  weakly. 

Business  in  the  Tea-share  market  opened  dull,  and 
the  tendency  of  price  movements  was  generally  in  a 
downward  direction.  Some  minor  mid-week  rallies 
failed  to  improve  the  unsettled  tone,  and  closing  quota- 
tions showed  no  firm  features. 
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Were  it  not  for  Esperanzas  the  task  of  reviewing  the 
share  movements  in  tliis  market  diuing  the  week  would 
have  been  well-nigh  monotonous.  But  with  Esperan- 
zas fuUy  active  from  day  to  day  interest  centred 
definitely  in  the  Mexican  section.  On  Monday  a 
mutilated  cable  was  received  announcing  that  the  fur- 
ther development  of  the  now  famous  Descubridora  vein 
on  the  fifth  level  revealed  ore  in  the  'north  drift 
averaging  577  oz.  of  silver  per  ton  over  a  width  of 
twenty-five  inches.  The  distance  driven,  as  well  as 
the  value  of  gold,  could  not  be  deciphered.  Values 
exposed  in  the  south  drift  still  continued  poor.  Aided 
by  this  news  the  shares  promptly  appreciated,  closing 
Is.  9d.  to  the  .good  at  26s.  3d.  Tuesday  \\'itnessed 
active  dealings,  with  corresponding  irregularity  in 
price  movements,  owing  to  bouts  of  profit-taking. 
Consequently,  although  the  shares  rose  to  26s.  9d., 
they  closed  weaker  on  the  day  at  25s.  Gd.  Wednesday 
brought  the  news  that  the  gold  contents,  which  were 
missing  from  the  above  cable,  were  64.84  oz.,  and 
added  the  still  more  gratifying  statement  that  good 
values  were  being  disclosed  below  the  third  level  of 
the  Descubridora  vein  at  a  point  some  150  feet  above 
the  rich  ground  now  being  developed  on  the  fifth  level. 
Hithei-to  operations  on  the  third  level  had  l>een  un- 
productive. The  shares  responded  with  a  rapid  rise 
to  29s.  9d. ,  but  owng  to  subsequent  profit-taking 
closed  a  little  lower  at  29s.  Activity  became  most 
pronounced  on  Thursdaj'.  At  first  the  price  advanced 
quickly  to  35s.,  and,  after  a  temporary  set-back,  to 
34s.,  moved  steadily  up  to  37s.  9d.  Profit-taking  now 
set  in,  and  the  shares  closed  firm  in  the  street  at  36s. 
To-day's  dealings  in  the  shares  wei'e  again  brisk ;  prices 
fluctuated  between  37s.  and  43s.  5^d.,  closing  at 
39s.  3d.  El  Oros  moved  up  in  sympathy  fi'om  15s.  &d. 
on  Monday  to  20s.  Ihi.  to-day. 

Continental  liquidation.  Cape  selling,  and  the  un- 
certainty of  the  coal  situation  kept  the  Kaffir  Circus 
dull,  with  one  or  two  exceptions.  -Johnnies  advanced 
to  29s.  9d."on  Tuesday,  in  view  of  the  satisfactory  re- 
port, with  the  dividend  of  twelve  and  a-half  per  cent, 
free  of  tax,  as  against  seven  and  a-half  per  cent,  in  the 
previous  year,  but  were  quoted  27s.  ex  dividend  on 
Thursday.  In  the  Rhodesian  coterie  Falcons  pro- 
vided an  unexpected  feature,  moving  up  slovi'ly  but 
steadily  from  9s.  on  Monday  to  lis.  on  Wednesday, 
and  then  spurting  to  15s."  Gd.  on  Thursday  on  a 
rumoured  discoveiy  of  oil  on  the  property.  Sprins;s 
suffered  most  from  Cape  selling,  dropping  ^  on  Wed- 
nesday to  If,  and  again  to  If  on  Thursday.  De  Beers, 
on  the  other  hand,  moved  up  from  17f  on  Monday  to 
ISf  on  Wednesday.  \  dividend  of  two  and  a-half  per 
cent,  has  been  declai-ed  In-  the  Transvaal  Gold  Mining 
Estates  for  the  period  ended  September  30.  The  gold 
oiitput  of  Southern  Eliodesia  for  August  has  risen  by 
2,500  oz.  to  48,740  oz.,  and  is  valued  at  £241, 270". 
of  which  =632,980  is  in  respect  of  the  gold  premium. 
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Millfd  lli-vciiuc  I'o^ls  Amouiil 
Ton.s    ;  iicr  Ton  per  Ton        £ 

333,«85      2H/!l-7       19,l-5     101,638 

322,»50      '.'TiS-O       lil;0-4     110,539 

20.'i,<00      2»,1'9       22  6-2       89,431 

218,900      2B,40"     24,l-5       21,-101 

"  E»,ludini!  |>renliuni  on  aolJ  anioiintin 

U'lditloDul  revcnim  nnd  owrkini;  |)rolit  jir  toi 

t  Inrluilint:  preiniuiu  on  nold.  J 

i  Cash  Dividend  of  10",, ;  wrip  dividcm 

Vi;t  anctlier  South  African  gold  mine  is  approaching 
ilie  period  of  its  exhaustion.  Tlie  report  of  Village 
.Main  Retf  for  the  yeir  ended  Deccinlier  31,  1919, 
jiiwides  umnistakahle  proof  of  tlie  fact  that  the  lifs 
of  the  mine  can  Ik;  but  of  sho:t  duration.  Tlrc  de- 
iline  in  the  quantity  of  ore  treated  to  218,900  tons 
was  but  the  nonnal  outcome  of  the  [xwition.  Simi- 
larly, working  on  the  basis  of  the  par  value  of  gold, 
the  decline  in  the  grade  of  the  ore  treated,  as  evidenced 
in  the  yield  per  Ion  of  -ilj.v.  4-/.,  as  against  i'9.s.  I'.Hi/. 
in  19I.S,  bore  testimony  to  the  exliaustion  of  tha  liighc!- 
gi-adc  ore  and  the  increasing  proportion  of  low-giadc 
ore  mined.  Moreover,  with  the.  general  rise  in  price 
levels,  involvifig  a  heavier  outlay  on  stores  and 
materials,  the  increase  in  wages,  and  the  additional 
burden  under  the  1919  Phthisis  .\ct,  estimated  at  t7oU 
per  month,  it  was  inevitable  that  working  costs  should 
lise.  Spread  over  a  smaller  tonnage  the  rise  Iwcame 
more  acute,  thus  pixxlucing  a  figure  of  -lis.  i.od.  per 
ton  for  1919.  in  contrast  with  2-2s.  G.'IJ.  in  1918.  Thus, 
wlieieas  in  1918  there  was  secured  a  working  jjrofit 
'>f  t8(l,Wl,  or  6s.  8.7(/.  per  ton,  tlie  woiking  profit 
recorded  for  the  3"ear  under  review  fell  to  €21,4Ul,  or 
Is.  ll.Srf.  per  ton.  Under  such  circumstances  the 
advent  of  the  premium  on  gold  after  July  came  as  a 
.sreat  boon.  It  increased  the  woiking  ])iofit  by  no 
less  than  £3'2, 138  in  respect  of  that  portion  of  the  out- 
put disposed  of  between  the  end  of  .July  and  the  close 
of  the  year.  Hence  the  gold  revenue  actually  worked 
out  at  29s.  3.2(1.  pev  ton,  and  the  working  profit  at 
t53,539,  or  4s.  lO.ld.  per  ton.  Consequently,"  there 
was  left  a  net  profit  of  £21,102,  as  against  £-59, 270  in 
1918.  Seeing  that  this  net  profit  included  the  €32,138 
earned  by  the  premium  on  gold,  it  is  evident  that  in 
the  absence  of  tliis  premium  such  a  loss  would  have 
\ieeu  incurred  on  the  working  operations  for  1919  os- 
to  bring  up  for  immediate  decision  the  question  of  clos- 
ing the  mine.  Dividends  paid  to  shareholders  aggre- 
gated £1.53,41X1,  equivalent  to  a  rate  of  thirty-two  and 
a-half  |>er  cent.,  free  of  tax,  as  usual,  or  foity-six  and 
a-half  |>er  cent.,  sui>ject  to  tax,  leaving  a  balance  of 
£.')0,922  to  be  cariied  forward  to  the  next  accounts,  as 
compaiwl  with  £188,64.5  brought  forward  from  1918. 
These  figures  suggest  that  this  increased  dividend  was 
paid  at  the  expeiiss  of  the  amount  cairied  forward. 
In  view  of  the  general  position  of  the  mine  and  llr; 
meagre  results  of  the  year,  the  aggregate  dividend  must 
1h'  regarded  in  the  light  of  a  qiHasi-final  distribution  of 
accumulated  profits.  This  is  borne  out  by  the  manner 
in  which  the  dividend  was  paid.  Only  ten  per  cent, 
was  paid  in  cash;  the  balance  was  paid  by  distributing 
the  118,000  shares  of  £1  held  by  the 'Company  in 
\'illage  Deep.  For  pui7)oses  of  dividend  these  shares 
were  valued  at  18.s.,  so  that  for  eveiT  four  shares  held 
in  Village  Main  Reef  shareholders  received  one  fully- 
paid  share  in  Village  Deep. 

.\ssuming  that  18,000  tons  are  milled  monthly,  th? 
life  of  the  mine  w^as  estimated  in  March  at  fifteen 
months.  Ore  reserves,  which  were  returned  on 
Decemlwr  31,  1918,  at  378, .JIO  tons  of  7  dwt.,  had 
been  reduced  by  Deceml)er  31,  1919,  to  284, ISo  tons 
of  6.3  dwt.  With  the  reduction  in  the  scale  of  opera- 
lions  and  the  necessity  of  including  so  large  a  propor- 
tion of  low-grade  or,\  working  costs  must  be  expected 
l<>  rise  again  during  the  current  year.  Develo|>ment 
work  has  ex|K)sed  additional  payable  Leader  ore  below 
the  fouileenth  level,  whilst  a  fair  proi>ortion  of  ])ayable 
<^ve.  has  Ix'en  opened  up  in  the  South  Reef  in  an  area 
hitherto  unpayable.  But  it  is  generally  admitted  that 
no  further  important  disclosures  can  b?  expected.  The 


Mic-L!il  course  of  the  preiuium  on  gold  will  help  tli.- 
mine  materially  in  enabling  it  to  neat  lower  grade 
ore  at  a  profit.  During  May  and  June,  when  the  pnce 
o{  gold  was  only  in  the  neighbourhood  of  10-5s.  and 
reafisation  charges  were  as  high  as  8.s.  9<i.,  ajivorkin:,' 
profit  of  £2,(XJ0  .a  month  was  recorded.  However 
from  the  point  of  view  of  dividends  this  mine,  which 
has  since  its  first  divid^id  in  1898  distributed  a  total 
of  £4,080,143  on  a  capital  of  .£472,(KJO,  may  be  said 
to  be  near  the  end  of  its  career.  With  the  £1  shares 
quoted  at  4.s.  9(;.  in  the  market  shareholders  would 
be  well  advised  to  r?tain  their  holdings.-  The  balance 
sheet  as  on  December  31,  1919,  shows  that  current 
liabilities  do  not  exceed  £12.3,400,  whereas  liquid  assets 
are  available  to  a  total  of  £217,286.  Thus,  ignoring 
till  breaking  up  value  of  the  plant  and  machinen,'  and 
the  reversion  value  of  the  £20,0f)0  due  under  the 
Bev.aarplaats  Act  of  1917 -and  the  retuni  of  taxation, 
there  is  a  surplus  of  £91,886,  which  is  almost  equiva- 
lent t<]  l.s-.  per  share. 
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As  had  hsen  generally  anticipated,  the  report  of  this 
Quseiishuid  copper-mining  concern  for  the  six  months 
ended  February  29,  1920,  records  substantial  improve- 
ment. For  tlie  corresponding  period  of  1919  a  work- 
ing loss  of  £.51,393  was  experienced  as  a  result  of  the 
treatment  of  3(),135  tons  of  rather  low  grade  ore. 
The  succeeding  half-year  found  the  reduction  works 
closed  down  and  no  ore  treated.  Consequently,  for 
the  year  ended  August  31,  1919,  there  was  a  total  net 
lossof  £89,730.  of  which  £23,147  accrued  during  the 
latter  h.ilf  of  the  period.  The  resumption  of  smeltin;: 
on  a  satisfactoiy  scale  after  September  18.  1919.  is  re- 
flected in  the  report  issued  for  the  half-year  ended 
February  29,  1920.  Xo  less  than  46,710  tous  of  ore 
wer^  treated,  as  against  30.13-5  tons  in  the  same  jieriod 
of  1919.  Furthermore,  ore  of  a  higher  gi-atle  was 
worked.  3,36'.)  tons  of  blister  copper  being  secured  in 
comparison  with  l,7o9  tons  only  for  the  last  half-year 
in  which  smelting  operations  were  in  force.  In  con- 
sidering the  financial  results  of  these  operations 
allowance  must  be  made  for  the  genei-al  conditions  of 
the  perio<I.  The  widespread  rise  in  price  levels,  as 
reflected  in  the  growing  cost  of  stores  and  materials, 
the  advance  in  railway  freights  owing  to  Government 
action,  which  was  i esixinsible  for  an  additional  outlay 
of  £1'2.000  a  year,  and  the  iwrease  in  wages  sanc- 
tioned by  the  industrial  Court  equivalent  to  an  extra 
burden  of  £23,000  a  year,  all  tended  to  make  for  a 
high  cost  of  production.  That  under  such  conditions 
the  working  costs  per  ton  of  ore  dropped  from 
lUs.  1(/.  for  the  last  smelting  pericnl  to  107.'!.  11<.'. 
for  the  half-year  under  review  cannot  be  attributed 
only  to  the  rise  in  the  quantity  of  ore  treated.  Surh 
a  reduction  must  also  he  the  outcome  of  a  ~ 
fully  organisetl  administration  and  of  an 
labour  force.  .\nd  in  these  critical  days,  in  \\ .  . 
creased  production  is  the  sine  qitd  non  for  national 
prosperity,  it  is  gratifying  to  lie  able  to  rrrord  -i 
definite  instance  in  which  a  rise  in  wages  syiu 
with  greater  output.  "'  I  am  pleaseil  to  be  al 
port."  -States  tl.o  denoral  Manager,  "that  siiu.  -. 
restarted  operations  in  September  last  there  has  Ix:^':! 
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ftn  improvement  in  the  efliciencv  of  labom',  and  there 
appears  to  be  a  willingness  amongst'  the  general  body 
of  employees  to  do  better  work  than  has  been  cus- 
tomary during  the  last  few  years."  Th-e  result  in  so 
far  as  this  mining  Company  is  concerned  is  imprinted 
in  the  working  profit  of  £74,471  for  the  half-year 
\inder  review,  as  against  a  working  loss  of  £3,-507  for 
the  six  months  ended  .\ugust  31,  1920,  and  the  greater 
loss  of  £-51,393  for  the  previous  half-year.  Including 
sundry  revenue,  and  providing  for  taxation  and  over- 
head charges,  the  amoiml  transferred  to  the  appropria- 
tion account  was  £58,979.  Out  of  this  there  was 
allocated  to  the  depreciation  reserve  a  sum  of  £11,546, 
and  to  the  plant-  expenditure  reserve  a  sum  of  £1,000, 
leaving  a  balance  of  £46,433.  Bearing  in  mind  the 
fact  that  in  respect  of  the  losses  on  the  ,pr€vious  two 
half-years  a  sum  of  £89,370  had  to  be  transferred  from 
the  equalisation  reserve,  the  can-ying  forward  of  this 
balance  of  £46,433  to  the  next  accounts  is  a  tribute 
to  the  wise  policy  of  the  directors. 

Much  less  attention  was  paid  to  development  work 
during  the  period,  and  the  results  were  by  no  means 
so  satisfactory  as  those  of  the  previous  half-year.  In 
the  Hampden  mine  operations  were  confined  to  rising 
and  winzing  in  known  ore  bodies.  Only  traces  of 
copper  were  revealed  by  a  winze  and  a  south  drive 
in  the  Duchess  mine.  An  extension  of  the  south  drive 
from  the  .500-foot  level  of  the  main  shaft  of  the 
Trekelano  mine  from  114  to  192  feet  was  in  ore  for 
the  first  twelve  feet  only,  the  ore  averaging  ten  and 
a-half  per  cent,  over  seventy-two  inches.  Further 
extensions  since  the  close  of  "the  half-year  have  again 
opened  up  high-grade  ore.  The  only  other  satisfactory 
disclosure  was  in  tlie  Answer  mine,  where  ore  of  twelve 
per  cent,  over  fifty-four  inches  was  exposed  for 
fifty-eight  feet  by  a  winze  from  No.  1  shaft  at  the 
100-foot  level.  The  ore  body  thus  exposed  is  very 
promising,  and  justifies  further  development.  This 
concentration  on  smelting  operations  and  the  compara- 
tively poor  development  results  are  reflected  in  the 
position  of  the  ore  reserves,  which  were  estimated  on 
February  29,  1920,  at  182,600  tons,  containing  10,040 
tons  of  copper,  as  against  218,000  tons,  containing 
13,020  tons  of  copper,  on  August  31,  1919.  This  total 
excludes,  however,  some  3,000  to  4,000  tons  of  high- 
grade  ore  in  the  Magnet  and  Mt.  McNamara  mines, 
containing  400  to  -500  tons  of  copper,  and  60,000  to 
70,000  tons  of  low-grade  ore  in  the  Macajrcgor  mines, 
containing  1,500  to  2,000  tons  of  coppen 

Assuming  the  continuance  of  smelting  operations 
on  the  same  basis  for  the  half-year  just  terminated, 
the  prospects  of  this  Company  depend  to  a  great  degree 
on  the  efficiency  of  the  labour  force  and  the  extent  to 
which  it  was  able  to  dispose  of  its  output  during  the 
early  half  of  the  period.  It  appears  that  the  ship- 
ping strike,  in  conjunction  with  the  strike  of  the  opera- 
tives at  the  electrolytic  smelting  works,  prevented  the 
realisation  of  the  copper  at  the  high  prices  prevailing 
between  January  and  May.  Consequently,  not  much 
benefit  can  be  expected  from  this  source."  However, 
there  is  no  reason  for  not  anticipating  a  successful  out- 
come to  the  trading  operations  of  the  half-vear. 
although,  owing  to  these  'facts,  it  is  not  possible  to 
decide  how_  such  results  will  compare  with  those  con- 
tained in  the  satisfactory  report  under  review.  Finan- 
cially the  position  of  the  Company  has  improved  con- 
siderably, for  in  the  balance  sheet  dated  February  29, 
1920,  there  is  a  surplus  of  liquid  assets  over  liabilities 
of  £92,014,  excluding  the  £72,022  locked  up  in  stores, 
fluxes?,  and  fuels;  whereas  to  secure  a  surplus  of 
£100,008  in  the  previous  balance  sheet  it  was  neces- 
sary to  include  £121,694  in  respect  of  these  assets. 
The  assets,  moreover,  do  not  include  £45,375  repre- 
senting shares  held  in  subsidiary  companies.  In  liv 
market  the  £1  shares  are  quoted' at  14s.  3J..  at  wliich 
price  they  are  a  rather  attractive  investment  to  r!i,>^'- 
"ho  are  prepared  to  wait  until  the  mines  are  in  full 
working  order  again  and  the  price  of  copper  has  been 
restored  to  more  remunerative  levels. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND.— Accounts.  September  '49,  1920. 
Tssne  Department. 


Hotel  iMoed  £:40,018,6;5        Goyernment  Debt  £11,015.100 

other  Secnritles  7,434,900 

I    Gold  Coin  and  Bullion  121,668,615 

£140,018,615    I  £140,018,615 

Banking  Department. 

Proprietors' Capital    £14.Fi61.nnO         Government  Seoorltles  S^l.Rl^ltit 

S'?*  ••••• XFii'.SV.         Other  Securities  109.:l'.1-7HFi 

Pnbllo  Deposits  1R.U9.4'!7     ,     Notes 12.R?7,M0 

Deposits' 111,0^7.414         Gold  and  Silver  Coin 1,518.100 

"      ""■"  11.951 


Oth 

Seven-day  and  otlier  Bllii.. 


£145,274.674 


£145,274.674 


Comparison  with  PrevioM  Ponr  Weeks  [00,000*8  omitted;] 


be  latlon 

0.  £ 

29  127,5 

?2  12R,4 

15  125,1 

8  125,9 

1  126,5 


Coin 

and         ^Depoglt^-> 
Bullion    Public     Othei 


Ratio 
Reserve  Bant  Three 
to  T,la-  Rate  Mouth!" 
bllltlet       •      BllU 


Sept. 
S»pt. 
Sept. 


J'y22,'14    29,3        40,2        13.7 


121,1 

mA 

1?3.1 
121,0 
123,0 


161 
16.7 
15,2 
18  5 
16,4 


m.o 

105  4 
122,5 
11S.9 
113.3 


.581 
69,S 
57,4 


109,1 
89  7 
91.4 
76,1 
75.4 


14,1 

1';.4 
15,6 
14,9 


% 
111 
1)1 
119 
11.7 
IIB 


«1-)S 

es-M 


42.2 


11,0      33.8      29,3 


62'40 


its 


•  July  30,  1914  +  to    4%  :  July  31,  8%  ;  Auk.  1,'10%  ;    Aug.  6,  8%;  A.nB.  8,  6%: 
'nly  13, 1916,  6%  ;  -Jan.  18, 1917,  5i%  :  Apr.  5, 5%  ;  Nov.  6,1919,  B% :  Apr.  16, 1920, 7%- 


Comparison  of  Bank  Retarns,  Exchanges.  Frioes,  fto. 


Bank  of  Enerland  (In  ra  sterling  Oct.  1,  Oct.  1,  Oct.  2,  Oct.  3,  Sept.  30' 

OO.OOO's  omitted) :  1920  1919  1918  1917  1910 

Olrcnlatlon £127.5  £941  £62.3  £41.8  £27.9 

Public  Deposits     16.1  35,8  31.5  42.5  12.8 

Other  Deposits  111,0  121.2  137,1  128.7  42.4 

Government  Securities     21.8  70,7  57,7  58,7  15.3 

other  Securities  ■  109,3  81.9  98,7  93.4  30  4 

Reserve  14.1  22.4  28,4  3'.,1  27.8 

Ratio  to  LlabintlcB  111%  1411%  18  91%  1813%  53  39%' 

Coin  and  Bullion  123.1  88.1  72,2  65.8  37,3 

Money : 

Bank  of  Enaland  Rate    7%  5%  6%  5%'  4% 

Bank  o(  Prance  Rate  6%  5%  5%  5%  3% 

Rate  3  month»' Bills  London  6]°'a  3|-i%  3J-A%  4tB)o  Sfi'JS 

Exchanges : 

Paris  Oheqne 52  10  35-67J  26051  27-53  a5'24l 

New  York  60  days  3  43^  422  473  4-72J  4  81f 

Bombay  Telosraphlo  Transferi  1/13;  2/03  II6U  l/4li  l/4cV 

Oonsoia  2J%  Cash    461  5U  62  55  80V 

French  Rentes  3%  Money 54-25  61-00  82-25  60'90  97-30 

Silver,  London  spot  oi.  591.  Bid.  49td.  46}d-  24id. 

Wheat,  Ocuttle  average  qr.  90/5  73/0  72/7  70'6  30'2 

Cotton,  Mid  Upland    Ih.  22651.  19-91  d.  23  08d.  20-37d.  7-62^. 

Iron,  Scotch  pig ton  231/0  166/0  101/0  98/6  54'IOV 


CURBENCT   NOTE   ISSUE. 

Bank  of    %  oJ  Bank 

Notes  Notes  Gold  Ooln     England  Notas&Gold 

Oanrelled      Outstanding     &  Bullion        Notes        to  Notes 
£  % 


Oct. 
Oct. 
Oct. 
Oct. 


1, '19  8.1.10,969 

2, '18  7.941,141 

3.  '17  6.218.363 

4,  '16  5,396,964 


4.284,286    335.n21.fln  28.500,000 

4.221 .4fl7    27R.89''.243  28.500,000 

4,108.876    180.749.242  28.500,000 

3  931.675    13i!.990.769  28,500.000 

Balance  Sheet,  September  29,  1920. 

Advances — 


10-2 
158 

21  4 


276.208.1  P8 
41.8.^8,471 
32.430.000 


Other  Bankers  .^  — 

Trustee  Savings  Banks  — 

Currency  Note  Redemption  A/0 — 

Gold  Coin  and  Bullion  _  28  500.000 
Bank  of  England  Notes.-  18  700.000 
Government  Securities  .„  322.424871 
Balance  at  Bank  o(  England        335,121 


Notes  outstanding — 

One  Pound  

Ten  Shilling         

Certificates  outstanding    .„ 

Totel  

Notes  called  in  but  not  yel 

cancelled     

Investments  ReBeiye|A/a3... 

Total     

PUBLIC   INCOUE   AND  EXPENDITURE  [OOO's  omitted.] 

1920,  Bxpendl-     Excess  of    , Loans,  Advances,  4io ,        Cash 

Week  to  Revenue         ture       Expenditure       Or.  Dr.  Net  4-    Balance 

Sept.    25  £24,475       £26.633         £2-063       £152,131,  £1,50,457      -£1,873     £3,745 

Sept.    18  30,136  19.766  •        I0,!70t       70,512        83,131      -  9,599       3.935 

.-ept.    II  20,842         15,321  S,3ni        74,136         79,961       -  5.825       3,164 

)17         Si.Tin  2,574,6:8    2,678,776    -102.158-5.62  4 
184        261.417    3,292,027    3.040.380       251,817  —  8  833 


370.019,992 


Total     _ 


370.009,992 


1,418,300     1,184.102        234,19St  —  —  -.J34  198         — 

1,339.671    1,665.773       326.202  6092,709    5.766.507         326.'202       9.369 
889,021    2,579,301    1,690.280  7,033,402    6.351.353      1,682,048     12,789 
707,234    2,696.221     1,988,987  7.499.604    3.616,023      1,983,581     21,030 
Principal  Items  of  Revenue  and  Expenditure, 

, Revenue ,     , Jixpendlture , 

Ouatoms      Income  Excess  Profita    Othei        Int.,ic.,       Miso.       Supply 

&  Bxclee    Tax,  &o.  Duties,  &c,    Reveous      on  Debt     Expend.  Services 

£7,242         £3,629  W.938        £J,esS         £3,403       £570        £22,465 

14,070  2,962  3.4B2  a.iii  1,261         795  17,710 

4,896  3,758  3,8^5  8.163  2,746  41  la,534 


rr.  •20-21* 
Tr  '19-20 
Yr.  '18-19 

It.  "n-iB 


1920. 
Week  to 

iepl.      25 


178Jaya'20-21    154.135 
18UilayB'la-20    122,248 


rr.  •20-21* 
rr.  '18-20 
ir. '18-19 
Ir.  '17-18 


348,850 

283,023 
162,220 
110,033 


385,800 

359.099 
291,188 
239,509 


220.000 

290.045 
236,028 
220,214 


463,850 

407.404 
150,537 
137,478 


345,000 

332,034 
269.964 
139,861 


31,198  807,904 

16,171  1,317,583 

11,330  2,297,959 

11,401  2,494,983 


FLOATIND       {OOO's 

DEBT.  omitted.] 

Sept.  25, 1920 

•""trt-  18, 1920 

Sept-  11,  1920 

fcept.  4,  1920 

June  3U.  1919 


*  Budget  e^cimutes. 


Treasury 
Bills 
£1,094,024 
l,a3J,0!l9 
i,UB6,8/3 
1,069,0U9 
796,lau 


Ways  &  Mean 
Advances 
£163,949 
17o,4n 
196,941 
197,941 
774.237 


Treasury  Bold 

Total  Receipts 

61.262,973  «>il,US9 

l,2Da,51J  lHJii 
1,262,914  1U.729 

1,266,950  10  679 

1.57U,387t  — 


X  Excess  of  revenue. 


n.-fnlxM-    2.     1020.] 
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FOBEIQN  BARKS  t 


[In  £"»  Sterling— O00'»  omlttel.l 


•ELOIUM.  OOM. 

Am.    B,  14  —  no.977 

Sept.  je,  -ao  ...  10.8'io 

Sept.  J3.  '20  ...  10.68T 


citlTtfT  iotal  Dlscounta  Clrcul»itIoa  DtfP'Wtw 

£633  eil.610  £41.925        £51,800      'CH.'m 

Umn  11,711  2?.8'.4       223.129       51.981 

1.087  11,727  23,1550       2i!5.515       59,960 


.     Claim  on      rontlnpeiit 
CZEOHO-  An^tro-        7,1  ahv.  on 

SLOVAKIA  •     nnnr.  Einlc  Bunk  Nofe<i    D'? 

An-,    7.  '20...    i:^q«.47,i)       I'PR.qai 


Oirrnlatlon 

NotpB) 

411.117 
41?.139 


,S1SW 
53.121 




-— 

Dl»-           BaUnc? 
connM       Abroal 

Oln;iila- 

DENMARK. 

Qold          SlWet 

Total 

tlon      Dopolltl 

»oly  31.  '14    . 

.  £4,100         £311 

£4.441 

£8.197          £788 

£8.693        £47 
.10.031     7,5  fl 

Joly  31.  "20 

..   12,858            1« 

12.901 

13.75i         2-04J 

Au«.  31,  '20    . 

.   12,643            145 

12,783 

15.029         M53 

Auc.  30.  '19     . 

..    10.382            1B7 

10.549 

9,701         2,593 

24.'^03        981 

Aut'.  31,  18     . 

.   10.366            137 

10. MS 

3.450         3.78J 

21,773        587 

^Oold-, 

Total  Caih 

Olrcnlft- 

^DepOTlts^ 

numoc. 

In  Hank  Abroftfl 

nc-Va  Sllv 

•r  Blllii            tlon 

»ol7  30.  14  .. 

^£165.6.54^ 

£190.997 

E97.7B9     £297.327 

E15.392     £37.903 

LIM    n;.n43 

2.375     in. 004 

Sept.  Ifi.  "20  .. 

.     Ul.RSl     7q.l'll 

2v.nn 

74.1<!9     1,5)9,6^ 

Sept.  2?,  "20  .. 

141.307     78.275 

23P,C21 

179,586     1,547,589 

6«pt.  86.  U9  .. 

141.9?''.     79.131 

231.9i1 

37,7H     1.4'!1.4'> 

3.'>40    IP. •'93 

Sept.  86.  18  .. 

.     138.031     81.484 

230,337 

34,151     1.19«,'»I5 

2,293    H  1,271 

-Oash- 


,       Treaaorv  *  f/oana*       Olrcala-       D»- 

OERMANV.  Oold       .-liver      Total  Other  Notea  Dlw)iint«        tlon  poiits 

'oly  23,  14...   C67,843   £16,727   £84.570       £5.279       £10.155       £91.545  £17.198 

•^'•If.    7,  •20...     64,579          317     54.918     93?.55^    Z.241.7U    2.937,913  R1    7   4 

Sept.  15,  -20  ..     64.579         331     64.910     942.53S    2.4B.9U    2.9H.»i  631.311 

Sept.  16,    19...  ■  64.939        978      F5.915     427,401     1.505.40B    1.420-533  4''7.S;'8 

Sept.u;    18...   117,415    6,9C8    123.323     115.318       874  717       702,230  411.193 

A4-        Olroiila-       De- 

vAnces         tlon  po3lM 

£10.332     £35.980  £1.43' 

k9,43j      Bi.fiiS      6,161 

28.247      85.815      6.83J 


-Oa.ih- 

Dl3- 

HOLLAND. 

(lold 

Sllrer 

Total 

connts 

AOK.    1.  -14     . 

.    £13.498 

£249 

£13.745 

£13.4  !2 

Svpt.  13.  "20    . 

.     63,029 

1.425 

64.451 

11.4^1 

Sept.  20,  -20    . 

.      83,029 

1,485 

64.493 

11,533 

Sept.  20. 19 
Sept-  21.  IB 

ITALY. 

Jnly  31,  14 
Joly  20.  "20 
Jiil.v  31.  '20    , 

Julv  30,  19 
J"ly  31,  18 


MPAH. 

ADg.     1,  14 

Ang,  14,  "20 
Aus.  21,  '20 


Gold 
£21,887 
102.438 
103,012 


other     Loans  & 
Total       Cash     Discounts 
^£49.456-      £25.017 
35-139     15-591    207.732 
35.2;7     15.4d1    2U,83J 


Notes 
£32.7?2 
•103,925 
103.553 


Olroula- 

tlon 
£89,201 

553,93? 


Deposits 
£3,837 
72.29  i 
6 1.33  J 


/ Depogitg ^ 

Publlo  Privato 
£13.818  £1.521 
101.313  7.132 
ll7,on  6.083 


Ang  43,  '19 

Aii^-.  24.  18_ 

NEW  YORK 

BANKS 
*  TRU8T8- 

AOg-     1,  '14  . 

Sept-  18.  •20  . 
i^ept-  25.  "20 


Loans, 

Cash  Own  Ap(?reffate  Diac'tfl,      , Net  Deposits s       Bif^e^ 

▼aulta       Reserve  Inve'it.,&c.  Demand     Time         Total   Rtsrr^e 

—  £89.888   £411.238        —  —        £387.185   £1.720 

.     E18.6R4t     111-550  l,033-0/;3   C815.618  £51-583     833.3H     3,3)4 

.       18,742t     112,202  1,078.616     823.630    5?,396     924,212     2.242 


i»P'.   27,  19  , 
Sept.  iS.  18  . 


NORWAY. 

Jaly  31,  '14 
jr^pt- 16.  '20 
Sept.  22,  '20 


831,390     62,453 
749,138     30,682 


Oold 
£2,960 
8.120 
8,119 


balance  Norw,  &  For.  DIso'nts 

Abroad  Qort.  Sees,  k  Loans 

£1,678  £493         £4.338 

2.810  678         21.491 

2.634  573        24,856 


968,539 

7.183 

823.470 

8,232 

Oirrala- 

tJon 

Deposits 

£3.752 

£731 

2),Hl 

5-731 

23,495 

6.128 

8'P'.  23.  19 


4.383 


676 


13.508        23.241       2.254 


PORTUOAL. 

Juno  2,  '20 
June    9,  '20 

June  11,  "19 
June  12,  '18 

ROUMANIA. 

June  12,  '20 
■luno  19,  "20 
July  10.  "20 


JolT  21,  14.. 
Oct.  29,  17- 


•PAIN, 

*o«.  1,  14 
■>-!'  18.'20  . 
SvH-  26,  '20  • 

s«pt.  27.  '19  . 
S«pt-  88,  IB 


,  DlBconnta  &  Note  Olroii- 
Sllve?         Total       Advances      lation      Depoelt4 
£3,921        «5,827       £20.406       £9),138   £10,635 
3,921  6,827        22,587         94.858       8.858 

3.935         5,840  8,198        85.013       3.474 

3,475         6,380  8.B22        48.378       2,188 


Cash 
£52.809 
84.009 
65.209       

41,613  10.027 


Dlscoant« 

£16.587 

18,462 

18.897 


Advances  To'-al 

£3,463  £20,050 
3.514  21,976 

3.632  23.4)3 


OirouUtloQ 
£187,701 
189.441 
193812 


2,120 


12.117 


124031 


^ Gold ,    Total  Cash  Loans  &    Ctrcnia.    Notes  In      Total 

Id  Bank  Abroad  incl'i;  Silver  PIsc'ta  'ion  Reserve  Deposits 
£160.114  £14.395  £181.892  £76,081  £163.411  £6.639  £109.911 
129,623   230.885     378.205  1.869,559    1.836.217   15.783     345,550 


Qold 
£21,804 
98,101 
98,107 


Silver  Total 
£29.167  £50,991 
23,774  121,875 
23,774    121,831 


Lo<*ns, 

io. 

£40,672 
87  J6 ) 
87.9J1 


iish  Uirciila-    DopoiiU 


4% 

£13.778  £77,557 

lj,77a  IBJ.djU 

13  77J  131.837 


Aug.  1,  14  . 
^'■1'-  11,  "20  , 
Kept.  18,  •20  . 


Qold 
£.5,717 
14.514 
14,614 


Balance  Swed.  Al  For.  Discount* 

Abroad  Qovt.  f^ecs.     ii  Loauj 

£6,150  £1,555         £7,495 

5.171  2.519         35.883 

5.498  2.619         36.139 


£13,432 
41.1K9 
4J,717 


£18.955 
Jti.963 
Masj 


Deposit* 
«3,9J3 

iU.9j/ 
13,3Ji 


Sept.  20,  19  . 
Sept.  21.  18  - 

..    16,676 
.   14,679 

7.781 
7.180 

2.898 
6.417 

$2,53} 
15.952 

37.953 
38,80 1 

12,131 
7.693 

■WITZER- 
LAND. 

J"l.v  23. 14  . 
Sept.  18,  '20  . 
Sept.  23.  '20 

UiscouDis  at 

Advaocoa 

£4.817 

1J.83'J 

ll,<IM 

Oiroula- 
tlon 

£10.718 
ii.Hi 
39,72  J 

Oold 

..   £7.202 
.  21.613 
..  21,61/ 

Silver 
£758 
3.720 
3.7B0 

Total 
£7,960 
25.J33 
2o397 

Deposit! 

ii.oia 

56IJ 
6  4il 

Sept.  23,  '19 
"!'■  ii.  IB 

..  16.716 
■  •   15,307 

2,566 
2,1U4 

,21,272 
17,411 

17.483 
18./U6 

35.220 
3U.53i 

4411 

U.  STATES 
FED  RES. 
BANKS. 

>^'  21,',0 
~'I''   27. '20  , 


_    .i;.,[] Hills  ^Dcpwit;..^ 

n,-I'l  bv       Witb       T..'  il  Dis-     A<-/-ept-  To;  il.     fiir-ula. 

Hank's     Ai-enta       l'«-^h      ronnt'd    anr,>«.     Govt.       Xof.         ri.n. 

.. •:391.«?6 — '  £123  633  £531.811  £o4,522'-27.035  £315.958  £357  963 

.. 397.933 — '    430.323    510-892    61..524    9.193    331-494    856000 

.^181.208^253.332    43^51!il  376  433    63-483    12.256   342-564    531.0' 0 
-.  163,674    241.433   414-431    342636   57-673    33-324    333-422    469-616 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amslcrdanf 
r.orlin      ... 
Iterne 
liombj\y  ... 

TlnH'els  .,, 


LOMDON  OH- 

Rrjriin  CiWo      i 

Dr.isssis  ^JIiC'iucs 

DeTmirJc    0>ble 

HilUnd  do. 

Itily    do. 

Lisbon  and  0[>orto       do. 

N'civ  I'ork  do. 

— ■  C'i«|'io* 

Norway  Cable 

Paris  ' 3  ">«■ 

—     r.\blc 

Spiin  ( B  ink  pla":es)   3  ni  w, 

—     C'lble 

.'?wele-i    lo. 

S.vitzerhnd     3  »»'*'', 

_     ('ibln 


OH  LONDON  — 

Alexaniirta Sii:ht 

Am-:tenlam    Chcquesi 

.\then5    .' Cable 

Bomb  IT Truisfcrs 

Brussels  Cheque* 

li  lenos  Ayrcs Tr»nsferg 

Citeitta do. 

Christinnia Sitiht 

(^^^penhi-jen   do. 

Itolsinsfors     Cable 

Uon^  K.m^ Trinsfers 

It-.ly    : Siaht 

Lisbon     do. 

Midms    do. 

Mi.lrid    do. 

Montevideo    Tnnsfcre 

Montreal     Cable 

New  York  Sisht 

—  60  days 

_  Cable 

Paris   Cheqne« 

Rio  de  .Janeiro  90  days  I       12Jli3- 

Shnn?hii "rrinsrers     6s,  IHd. 

Sin?!ipiro   Sitjht 

.Stockholm      do, 

Switzerland    do. 

Valpiiriis> 90  days 

Yokohama Sicht 


Oct.  ],'20 

971i'i- 
11(1.  17-. 
331>-.  90 
Is.  9;.l. 
49'.  37". 

57)'i. 
is.  9Jd. 
24kr.  37 
2<k^  80 

127n... 

83lr.  62c. 
lOJ'l. 

Is.  9Sd. 

23P-  75 
58'1- 
S3  841 
S3  46t 
t3  43i 
$3  47i 

52f.  100- 


23.  3(«J. 
171rr.  43 
21f.  63<^. 

11  All. 

2s.  Ud. 


•  Fixed  at  Es.  10  to  the  gold  sorerei^,  February  2, 1920- 


NEW  YORK  ON— 

.\m3tertlam.  si:.'!»t 
Honib.iy,  cheques 
B  lenos  Ayrcs,  cheqies... 
Christlania,  chequt'S 
Copenhagen,  cheques    ... 
Greece,  cheques  ■  ... 

rion^kon^,  cheq'ies 

Italy,  si aht        

Lima,  cheques 

Manila,  cheques  ... 

Montreiil  

PirJs.si.'ht         

Rio  de  .lano-ro,  clieq-ios 
Shiir/h  ,i,c(>cqtics 
Binsaporc.  cheques 

S;nin,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
V,ilp.iriiso,  cheques 
Yokohami.  cheqin-i      ... 
°  vV(coaliii-,r 


3100-. 
32  50-- 
119  00 
14  20'-. 
14  05'-. 
10-30-. 
75'25<-- 
23-97'- 

499'. 
43-70-. 

10%  'lisc 
1502'>- 
5  79n'i;. 
104-30>-. 
46  70<- 
1463<-- 
19  9^-- 

623ir. 
1900'-- 
5115'-- 


3080' 
32-50' 
11875 
1315'-- 

13  60-- 
10  42c. 
77-50'-- 
2310-'- 

493'. 
46  70-- 

10";.  'Hso 

14  75''-- 
5  75"'il- 

107>- 
46-70-- 
14  58'- 
2000'- 

623ir. 
19C0-- 
5!  25'-. 


Par  u-s  usually 
Q-iotcil 
40  20c. 'or  1  g--iilJer 
43 6Sc.  fori  rupee 


Julv  a 
402i<:' 
33  0CC- 


26  80c.  for  1  kroner 
26  80c.  for  1  kroner       26  B5<- 
19-295C.  for  1  dru^hma 
74-59--  for  -Mc.T.  $1  .    4S-4c. 
5- 18}  lire  for  $1  5  17f. 

4  8665  S  'or  1 !''"»  '. 
50-.  for  1  peso 
rreiniura  per  SlOO 

5  181  f""'^  >■"  SI 
3  032  milrois  for  $1 
52  9Sc-  for  1  t.iel     - 
56  77c.  for  SI 

19  30c.  for  1  pj.scfa 
26-80C-  'or  1  kroner 
5  18}  fr.inrs  for  SI 

20  6U'-  'or  1  peso 
49 84--  for  1  ><■" 


4»  8c.  I 
Par 

s-iefrs 


Tr 


ol   Xc 


Yi.tk. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Same. 


Biit\iiNaa.vM 

BUISTOI 

DlIBUS    

LI-RIH    

l.i:ii'K.-ri:ii .., 


.lOI, 

sri.K  . 


\  irri.viiiivM  ,. 

SlIKI-'PIEM) 

LON'UJ.X — 

Tows    

MKT«0P3UTi.S' 
OUNTllV      


T.>r\r. 


In.-. 


•  UK.' 


634.924     +  111-804 
•  ConiiKired  with  a 


£40-636  -t-   39  9 

13.757  ^25-4 

57-648  *•    20-» 

20-566  -    «3-2 

13-367  -    36-8 

178.615  <-    38-S 

549-414  ♦-   (MS 

37.845  ^47  9 

17.390  +-65  3 

+       18-024  r    393 

+  8.636  038  -    53-7 

■t-     272-955  -    20  7 

■-     642-25B  ^_:b 

•*-  9.551  .301  ^    4- 


V.— FREIGHTS  —According  toilsssrs.  J.  C  Gould.  Aif:icr&  Co..  Lt 


HOMEWARDS. 

Alex,  to  U.K. 
Au<t.  toU.K. 
Bilbao  tolimlld 
B»mb.iy  to  p-p-.. 


1920  1920     1913 

•  ►•t-l  Sop'.  24    I VI,  ! 

--     39  3  30  J      10  6 

-  120  0  125  0      32  6 

16  0  16  0 

85  01  "■  BStjd."-  21/0 


1939  1920  1913 
M:^it.24t'ct 
.-5*    «13*      - 

-       —        26- 


converted  at  par  rata  of  exdung*  >pproxlmat«l7. 


109  )       —         260 

iil:i»t:iton.|i.(jut.-.llo  >l.w97'61-»--  — 

Danubvl,,  U.K.  ,..     65  0       60  0        12t) 

R.  I'Uic  to  U.K.        85  0    10^6       14/ J 

•  Per 


T.uw  Caait,?r.  IS ']  (appcoi. ). 


OUTWARDS.-C»n)iflto 

fort  s.tid  ...  30  0  300 
Ulver  nat«  ...  37  6  — 
&c.  Vincent  ...  23  8  22. S 
t  IVr  ijuutcr. 


5.^0 


THE     STATIST. 


[Oclnl)er  2,   1920.- 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS.  &c. 
iron — Pcotob  pi?  wamnts       ...toii 

—  MIddlesbro' warranig      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars.  London   ton 

—  Ooirmon  bars  ton 

Heel  Rails     ton 

fialvanised  Sheets  ton 

Cooper — Standard   ton 

Tin— Enslish  Ingots  ton 

—  Straits   ton 

Tinplates.  I.r.  CoVe,  S.  Wales.. .boj' 

lead— Soft  ForeiOT  ton 

Soeltcr- Ord.  Foreign  ton 

Ouieksilver— (75Ib.)     bonlr 

Aluminium  tor 

Aofimony- Resuliis  Forcic'n   ..tor 

—  En?!i«h    ...: tor 

Coal— A^PllTorV-etiie    ton 

—  Steam  ChcsflN'pwrastIf ton 

CHEIKICALS.  OILS,  8C. 
N.  or  Soda— f.o.b.  Tbile.  f  erquinta' 

foda—TiT^tals  ex  wharf ton 

Copfa— M.i'.Tt  and  States  ton 

Pambler — Good  marVs  c^t. 

Indigo — Ffnral  eood  to  fine  lb. 

Linseed  Oil — Baw ton 

Linseed — ralcntta.  srot  ton 

—  Cntre5.r.Tr.n-ade,exm'll...fon! 

Olive  Oil — Spanish    ton 

Palm  Oil— LatTos  ton 

Petroleum — Amerioan      palloni 

Rape  Oil— "Refined  English  ton] 

.*ova  Oil — "Refined    ton| 

Tallow — Imported     .cwt| 

Turpentine — American  owtt 

Rare  Seed — Toria ton 

Rubber — Para,  spot   lb. 

—  Fine  plantation  fstnd.erene')   lb. 

—  World's  Production*  July  tonsl 
Shellac — T.N.   Oranse,  fair  ...cwt.j 

TEXTILES.  I 

Cotton- Middlincrpland    lb.' 

—  Ftrrptian.  frond  fiiir 11'. 

—  Pemambnco  f:Tir   Ht, 

—  jridland  Upl.  New  York lb. 

—  Stock.  Liverpool(.~t-i.t  £4>t''^lc.- 

Flax — Petroerad.  Tarapol    ton 

Homp— New  Zealand    ton 

—  Manila,  Fair  ton 

Jute- First  Marks  ton 

—  Eed  SCr  ton 

SiH— Blue  Elephant  lb. 

«\'00l— Ft.  Philip  unwashed  av.  lb. 

—  lincoln  Half  Hops   lb. 

Hides— Enp.  Ox.  best. 70  lb.  up  lb. 
leather— Dressinc  Hides  lb. 

VEG.  FOOD,  CORN,  &t. 
Wheat— Visible suppIv TT.S.  ...bus. 

—  Red,  price.  N.T.  eOlh... .bushel 
—English  Gazette,  aver.  4801b.  or. 

riour— G.B !>B01h. 

Barley— Ensr  Goz.,  aver.  4P0lb.  qr. 
Oats— Ene.  Gaz.,  arer.  312  lb.  or. 
Maize— N.T.  fnew  bushel). ...,i;i51b, 

—  A mer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Potatoes— Good  English   ton 

Rite— Bassein  cwt. 

Tapioca— Pearl,  medium  cwt. 

Hay— best  2,0181b.. ..lo.id 

>|0P»— Encli^h cwt. 

ANIMAL  FOOD. 
Beef— Arsen.,  chilled  hndqrs....8Ib. 

—  Scotch  sides  81b. 

—  English   aib. 

Mutton — Scotch  wethers 81b. 

—  English  wethers  81b. 

—  New  Zealand  frozen  81b. 

Pork — Enplish  and  Irish 81b. 

Bacon — Irish,  delivered  cwt. 

—  Danish  cwt. 

—  Canadian,  esPort cwt. 

—  American  ex  Port    cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     cwt. 

■ —  Australian  cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian   cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,  &c. 

Jujar— Imports  to  Aaa.  31    ..cwt. 

—  Home  consump'n.toAug.31  cwt. 

—  In  Bond  Aug.  31    cwt, 

—  Price,  Java,"96°  Pol cwt. 

—  —  Tellow  cnstals    cwt, 

Tate'sCubes,  No.  1 cwt. 

Coffee — Imports  to  Ang.  31  ...cwt. 

—  Home  consumpt'n  toAng.31rwt. 

—  Exports  to  Aug.  31   cwt. 

—  In  Bond  Aug.  31    cwt, 

—  Price,  Costa  Eicagd.  to  fine  cwt, 
—  Brazi:  (Santos)  Good  ...cwt. 

Tea— Imports  to  Au^.  31 lb 

—  Home  consump'n.  to  Aua.31  lb. 

—  Exports  to  A  Uff.  31 lb. 

—  Id  Bond  Aus.  31  Ih. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 
Ceylon,  Pek.  Soug.  Ord.    lb, 

—  —  Common  Congou    lb, 

a»C»a— In  Bond  Aug.  31    cwt, 

—  Grenada,  good  to  fine cwt. 


OCT.  1,1920         OCT.  3,  191fl. 
?31/0 1P6/0  . 

22.')/o leo/c . 

980/0 20n/0  . 

£33  10,...    £29.  in— '123  . 

...  £30  10-i'3!>  ■•■    £22  10-E23 

£20 i;6  10  . 

£41-C12   £32 

....  f94  !' t-io:?  .1 . 

£568  10C2B9  in £277  . 

£274  I."; '279  10. 

F5'n— fB'r 36/0— 38'n. 

■-'34  5— 134  7P     £2^  15-I-2B  IV 


.iM 


1-41  .•;. 


£18 
...£1S.«;  bon 

£a3-£. 

C52— £: 


10. 


£41-£41  1.'^ 

£21  10-i'2?, 

i\f<C  , 


Bl/C 

61/n 

£8  10 

£6  18 

£8  2/6 

£1617/1 

£66 

£142  15 

£139  10 

linOi-12'0 

£19 

£21  7/9 

£7 

£82 

£27  10 


.  .'7/2—38/2 29 'B— 30/6  . 

.50/2—56/2, 46/0-51/0:- 


•"/Ol 9/4^ 7/4 

'lO/P;-  129/0  -130'r 42/fi— 45'0 

, £fB  IP £53  in  £23  15-£24  7/6 

42/6— a.";  r 5I/P  16/10} 

■ 13/0— IB/P 9/0— in/P 3/2—3/8 

CR7 CRi  £25  5 

£10  10 £3P £13  ]6'9 

£22  5-£22  lOi- £2,^...     £7  ]7/6-£8 

—I nom., £49  10 

fPFl £8P £31  10 

...I'B'i 75d. 


tpn  • 


..£103 


£32 

£8'  !!£'24  10 

74/C-9n.'P-    95/0— KB'P  29,'3— 33/3 

148'.' 12n'P 33/7J 

£35  10, fP £13  5 

1,'7!  2''P^ 2/9-; 


■1/6' 


.  2.'2! 


2/2 


27.625 26-870  8.467 

640/0 475'0 63/0-64/0 


22-65d 

.•'6  5nd 

?I  40d 

25P0C,.... 

854.CeO:..- 

"""11!"!...  £65 !!!! 

£69  ir ... 

£57  in-- 

£48... 

32/0..., 

4/4... 

1/7J 


..1991d. 
.^9  75d. 
..2?81-'.. 
..39  7-c. 
785.290 


..i:46-£47 
£47— £.53 
£71— £73 


....  7  .■;3''- 
....  875d. 
....  7-73fl. 
.  13-2.5C 
.   934,600 

£28 

....£25  10 
....£26  10 
....£26  15 

C60 £24  15 

31/0 11,'3— 11/fl 

4/2  ...      lljd-— 1/0 

?,'0 1/01 

13d.  ...12id.-13.bl. 7Jd. 

3/0-3/6 3/0—3/6 1/4—1/8 


4P.2E4.000—    107.773.000 34,640,000 

264'- 237ic. 675c. 

!n,,>; 73  0   34/3 

86/0 44/3  28'6 

,60/2 95  7 25/4 

55/6 'fO/2  20/0 

-  1651c. 761c. 

nom.' nnm.'         32/4 

73/0' 65/0;  :::!! 25/9 

210/0 •»••  iPo/0 7om— 75/0 

44/0 26/0 7/0— 7'3 

36/0-40,0 42'6 14/0—17/8 

— — 82/6 

—I — £6  5— W 


G/8  6'6! 3/8-3a0 

9/Ki  8  6 4/6-5/0 

9/lP 8,'6 4'2— 4/5 

13/4 9/0 5/8-8,-0 

13  4 ?/0 4/6—5/4 

4/0-4  f 7  0 2/4-3,'2 

'15  4 lO'B 3'6— 4''0 

1280/0 190,6 60/0-74'0 

, 1208/0 1187  0 58,'0-e8/0 

1203/0 tl87,'0 - 

1186/6-192/0 tl87,0 72'0— 74/0 

1218/0 1190,0 75/0—79/0 

! 1218/0 1190,0 71/0-74/0 

+166/6 119B,'6 51/9—52/9 

133B/0 1262/0  ...  117/0—120/0 

1336/0 +262/0...    9B/0-108/0 

1.«P/0 1252,0...    98'0-110/0 

1336/0 12520  ...  108,'0— 114/0 

1160/0—162/0 1144  8 66,''0— 68/0 

I — n44'1 — 

1  +168/0-230/0 1144,8 53/0— 64,'0 

1 19,047.713 22.393.356 19,777.254 

16,176,623 20.077.636 17,272.000 

, 7,938,000 7,987,000 6,308.000 

■I 70/0 36/0 10/3 

•i 1:2/0 57/9 12,'6— 14/0 

■  : 116,'C  64,'9 18/0 

■I 624.423 881,180 720,360 

, 200,276 206.072 141.410 

! 31P,16]  398.730 340.250 

■  t 826.000 886,000 484.000 

1...  125,'0— 148/0  ...  145/0—155/0 80/0—93/0 

75/0"' ni. 65,'9 41/6 

286.992.974 289,895,917  ...    123,230,277 

2,56,955.599...    155,447,972 

18.722,762 26,561,765 

133,138.000 78,292,000 

1/4 Bid. 

1/4 Bid. 

1/4 5{<1 

1.547.000 1,409,000 309,00n 

75/0-78/01 85/0 62/6— 56/n 


■  •247,969,093... 

27,501,97t  ... 

,.    222,478.000... 

6,d. ... 

5<i. ... 


Eetlmated* 


J  Decontrolled:  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Omi»(1I«ii  Paclflo  ..., 


eriod    (      Groaa     ;    +  or  — 
T-         I  ilMBalOM)'  +^2,711,000,' 

Ang.  127,428,000  +■  20702000 
;•  £1,695.400 +  £214.600 

Aug.l  10.033.600+1.337.100 


Nirt      ]     +  or  — 

Si,2Dl.DOO;-»1.577,OO0 

15.249,000:-  3.712000 

£306^300-     £38.100 

631.300-     362,800 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  JVo  traffic  ttatementt  mrt  now  publithed  iy  Iht  Borne  Adflwsj/'.  On  Autmtl  g, 
1914,  t!i'  Ooremment  (usumed  control  of  the  raCways  of  Oreat  Britain  under  Ktrrtnl, 
renewablf  weeHy,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  Tht  IrUk 
railways,  similarly,  were  taken  over  as  from  January  1, 1917. 

If  or  \     Miles    '■      Qroas         +  or  —  on  No.     Aggregate    ,  +  or  —  00 
tb.    I  Open      I  Becelptg.  1    Teaj  Ago.    Wkt     Beceipts.    i  Teai  Ago 


INDIAN. 


AasaTi  Bengal  iutj. 
BarsI  Light  ...  .\ng. 
Bengal  4N.W.  i'Jcr. 
Beng.  Dooars  Vusl-. 
Beng.  Nagpui  Au^. 
Bomb.  Baroda  S-i-pt. 

Burma  Aug. 

Del  Um.  Kalk.  S;'pt- 
Bast  Indian  ...  -ep'. 
Ot.IndianPen  -el't- 
Madras  &  8.M.  \u?. 


I  Gu 


Rob.  &  Kumn.  ■*■"'-■• 
South  Indian  ■^'i-- 
South    Punjab  '^pnl 


COLONIAL 


Oan.  Northern  "^ 
Can.  Pacific  ...  ■"' 
tlrand  Trunk  ~' 
M-ishonaland  ' 
Mid.  W.  Anst.  'u 
NewCapeCent. 
Rhodesia  Rlys 
Temiscouata.. 
W.  Paas.&^Tul  Dec, 


FOREIGN. 

Argentine. 

Arg.N.East... 
Arg.Transand. 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent. 
Cord.  Central 
Entre  Rios    ... 

Brazilian. 
BrizllQt.Sooth 
Biazil  Railway 
Gt.   W,  Brazil 
Leopoldina  ... 

Uogyana  

Paullsta    

San  Paulo  ... 
Sorocabana  ... 
S.ofBahlaS.W. 
Clillean  and 
Peruvian. 
Antofdgasta ... 

Arauco  

Nitrate(2wks.) 
Peruvian  Corp. 

Taltal    

Cuban. 

Cuban  Central 

Havana    Cent. 

U.  of  Havana 

W.  ol  Havana 

Uruguayan. 

Cent.  Uruguay 

„     (E.  Ext.) 

„    (N.  Ext.) 

„     (W.Bxt.) 

Mid.    Uruguay 

N.W.  Uruguay 

Urug.  Northn. 

Miscellaneous 

AlcoviSc  Gandla 

Bilbao   

Bolli 


Oolomb.  Natnl. 
Costa  Rica  ... 
Dorada  Ext.... 
Egyptian  Delta 
Qt.  S.  of  Spain 
La  Guaira&Oa. 
Ottoman  Ry... 
PaiaguayCent. 
Puerto  Cabello 

Salvador   

Santa  Fc  Prov. 

French  Rys. 

S'm'ua&S'ti'go 

Zafra  ii  Hnelva 


TRAMS. 

A  n^'lo- Argent. 
Auckland  Blec 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Capo  Electric 
Oarth.  &  Herr. 
Ghatbam&Dist 
Havana  Elect. 
Isle  of  Thanet 
Kalgooilie  ... 
Lanarksbire ... 
Lima  Light  ... 
London  CO.... 
Madras  (2wks.) 
Manila  Electric 
Pernambuco... 
Provincial  ... 
Rangoon  Elec. 
Sbangbai  Elec. 
SingaporeElec. 
U.of  Montevid 


lulv 

Kvj. 

'?.■ 

Iiily 

Dec. 



18 

<ept. 

2f 

•?.h 

■iP[lt, 

25 

■iept. 

25 

'J.^ 

-opt. 

26 

Vu-. 

'X6 

^ii]i^. 

'J.h 

Sop*. 

18 

\u^. 
Dec. 

iept. 

2.' 

Sept. 

IH 

lee. 

)ec. 

■^cpt. 

26 

Oec 

luiy 

-ept. 

26 

lune 

-ept. 

16 

\u^. 

iug. 

Sept. 

Ifl 

-ept. 

IH 

Sept. 

2.5 

Sflit. 

2i 

s,.pt 

IP 

18 

-,.pt. 

IH 

-cpt. 

IH 

\n-. 

\U". 

A;ij. 

Sept. 

26 

iUg. 

luly 

An-. 

lO 

=qit. 

Ih 

iug. 

=ept. 
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THE    WORLD  CRISIS  IN   FINANCE. 

NVi:  Jnivi'  ]in-viiiiisly  iir.Ljrd  llnit  il  would  li.'  ii-^:'l''ss  to 
attach  too  great  liopes  to  llie  Brussels  Conference,  on 
the  ground  tliat  even  tlio  strongest  States  now' find 
themselves  to  some  degree  rmancially  embarrassed, 
while  tiieir  weaker  breliii'eu  cannot  offer  the  security 
desired  by  creditors  wlio  would  help  them,  if  at  all, 
not  in  a  philanliiropic  sjiirit,  but  with  a  view  to  even- 
tual repayment  of  all  debts  We  pointed  out  that  the 
chief  aid  to  the  stricken  comitries  must  come  from 
the  UnitecT  Kingdom  and  the  United  States,  and  that 
but  little  could  be  expected  from  us  in  view  of  our 
present  excessive  burden  of  taxation.  Direct  imposts 
at  £14.7  aiul  indirect  imposts  at  £7.5  make  a  total  of 
42-2.2  per  hea<l  for  the  popidation  of  these  islands,  as 
compared  with  an  aggregate  of  $5().')  per  head  of  the 
American  population.  In  terms  of  dollars,  therefore, 
taking  the  exch'ange  at  par,  our  annual  burden  exceeds 
the  American  by  $43.5,  or  seventy-seven  per  cent. 
Despite  the  strength  of  its  position,  the  United  States 
lias  been  reluctant  to  participate  in  the  Brussels  meet- 
ing, and  the  reason  for  ttie  of^ial  attitude  may  be 
deduced  from  the  pronouncement  of  Governor  Harding 
of  the  Federal  Reserve  Board  several  months  ago, 
wiien  the  idea  of  assistance  was  first  strongly  mooted. 
He  stated  that  to  encourage  f^ui'opeaii  countries  in  any 
efforts  to  obtain  large  loans  from  tlie  Government  of 
the  United  States  "  would  \x  merely  raising  hopes 
that  would  be  likely  to  mc»et  with  disap])ointment. " 
The  single  official  representative  of  the  United 
States  who  addressed  the  Conference  during  the  wcels 
emphasised  this  attitude  of  aloofness.  He  declared 
that  while  the  Confei'ence  might  lay  down  financial 
and  economic  jSrinciples  which  would  exercise  an  in- 
fluence on  the  public  i!i  v'arious  countries,  he  regretted 
that  expectations  with  regard  to  the  outcome  of  it.^ 
deliberations  ran  unusually  high.  The  tenor  of  his 
speech  was  that  there  was  no  panacea  for  the  ills  of 
the  time,  and  that  the  economic  reintegi-ation  of  the 
world  must  'proceed  slowly  and  cautiously.  These 
tniisms  are,  however,  of  little  comfort  to  countries 
beset  by  financial  dilTiculties  at  the  moment,  and  only 
■separated  by  a  very  thin  partition  from  national 
banki-uplcy. 

As  regards  the  official  attitude  of  the  British 
Government  towards  meeting  the  monetary  needs  of 
European  countries,  we  need  only  recall  th6  Chan- 
cellor of  the  Exchequer's  declaration  that  he  could  not 
overburden  the  British  taxpayer  in  order  to  aid 
countries  less  heavily  taxed.  It  is  possible,  of  com'se, 
tor  foreign  Governments  to  borrow  in  the  Jjondon  fiud 
New  York  markets,  but  in  this  countiy  the  prior  con- 
sent of  the  Chancellor  must  be  secured.  Norwegian 
attem[)ts  to  raise  money  hei"e  recently  fell  through,  be- 
cause it  was  consid?re(l  inadvisable  to  grant  facilities 
to  neutrals  while  such  facilities  were  in  effect  being 
withheld  from  .\llies.  The  New  York  market  is,  in 
contrast  with  pre-War  days,  now  much  freer  than  cur 
own  for  the  Hoating  of  international  loans,  as  is  shown 
by  the  recent  examples  of  the  Swiss,  French,  and 
Norwegian  issues.  It  has  l)oen  intimated  by  CiOV?rnor 
Hanling  that  while  foreign  loans  could  ]to  floale<l  in 
N?w  York  on  their  merits,  a  shoal  of  a]iplications 
would  not  be  regarded  with  favour.  As  showing  the 
money  rales  ruling  across  the  .\flantic  for  exception- 
ally sound  securities,  we  might  point  out  that  first- 
class  railroad  bonds  are  now  selling  on  a  seven  per  cent, 
basis  in  N?w  York.  The  emissions  by  Switzerland, 
France,  and  Norway  twre  interest  at  the  rate  of  eight 
l^er  cent.,  and  though  the  first  met  with  a  jwor  recep- 
tion, both  the  other  loins  were  rapidiv  ovpr-sul>scrib;'d, 


and  both  thi-so  issues  have  since  l*en  quoted  at  ;i  pre- 
niiMrn.  The  interest  will,  however,  on  account  of  the 
condition  of  exchange,  work  out  at  ten  per  cent,  at 
least  for  the  French  Government,  and  will  cost  the 
other  Governments  something  less,  but  still  substanti- 
ally more  than  the  nominal  rate. 

The  present  position  in  the  Nesv  York  market  does 
not  lend  credence  to  the  ljeli?f  that  rates  are  likely  to 
become  easier  there.  By  reference  to  th?  Money 
arlicb,  where  the  subject  is  dealt  with  more  fully, 
it  will  be  seen  th.at  the  loa.ns  of  the  New  York  City 
Banks  and  Trust  Companies  associated  with  the  New- 
York  Clearing  House  expanded  in  the  week  end'-d 
Saturday  last  by  203  million  dollars,  while  the  averaj^e 
excess  reserve  fell  to  thj  abnonnally  low  level  of 
$11,210,000. 

The  demand  for  money  for  domestic  purposes  is 
so  great  in  the  United  States,  and  so  likely,  on  account 
of  the  hom.^-keeping  instinct  of  the  average  American 
investor  and  financier,  to  receive  preferential  treatment 
as  compared  with  foreign  demands,  that  the  prospects 
of  financially  crijipled  countries  seeking  aid  in  the 
New  York  inarket  cannot  be  said  to  be  very  bright. 
The  admonition  addressed  to  t"he  American  official 
delegate  before  he  l?ft  for  Europe  was  fhat  he  should 
be  careful,  and  in  explaining  the  viewpoint  of  the 
Americans  he  emphasised  a  factor  in  our  international 
relationships  which  we  ars  inclined  to  overlook,  viz. 
the  number  of  emnities  and  rivalries  that  still  distract 
the  Continent.  It  is  obvious  that  Americans  will  not 
lend  when  the  funds  that" they  abstract  from  the  use 
of  home  industries  may  be  us?d  in  Europe  in  some 
pettv  war  or  in  preparation  for  some  border  foray. 
Thepresent  politi(>al  chaos  is  no  guarantee  of  economic 
security,  and  until  such  guarantee  is  forthcoming  the 
purse-strings  of  the  United  States  are  not  likely  to  be 
loosened.  The  doctrine  is  a  salutary  one,  and  il  re- 
mains for  European  nations  to  take  it  to  heart  and 
mend  their  W'ays  in  accordance  with  its  dictates. 

It  would  be  advisable  to  expedite  the  deliberations 
of  the  Conference  so  that  its  report  might  l)e  ready 
for  submission  to  the  assembly  of  the  I.eague  of 
Nations  at  Geneva  oii  November  15.  It  will  be  diffi- 
cult, of  course,  to  smooth  over  the  divergence  of 
interests  that  has  already  manifested  itself  so  acutely: 
and  to  arrive  at  some  understanding  it  will  be  neces- 
sary for  the  stronger  nations  to  exercise  greater  for- 
l)earance.  financially,  towards  their  more  needy 
brethren.  In  this  connection  the  speech  of  an  Itahan 
delegnte  at  the  afternoon  sitting  of  the  Conference  on 
Thursday  last  may  be  singled  out  for  special  mention. 
He  appealed  for  international  co-operation,  and  at  the 
same  time  signalised  as  its, greatest  enemy  the  profiteer- 
ing indulged  in  by  certain  of  the  more  favourably 
situated  countries,  "under  the  guise  of  friendship  add 
economic  concessions.  He  instanced  cereals,  coal, 
and  raw  materials  as  typical  examples  of  commodities 
for  which  Italy,  in  common  with  othei-  countries  poorly 
endowed  by  Nature,  had  to  pay  excessive,  prices.  The 
indictment  is  obviously  levelled  against  the  United 
States  and  Great  Britain,  and  of  its  truth  there  can  be 
little  question.  \Vith  regard  to  the  proceedings,  one 
feature  is  noticeable — that  the  hesitancy  displayed  at  the 
initial  sittings  by  a  number  of  the  delegites  seems  tu 
have  vanished  as  the  Conference  proceeded,  and  with  its 
disappearance  has  come  also  a  slightly  less  pessimistic 
view  as  to  the  eventual  outcome  of  the  present  delibera- 
tions. The  r.-'solve  of  Europe  toexerf  itself  to  the  utmost 
on  its  own  behalf  must,  however,  bo  unequivocally 
demonstrated  bafore  the  chief  food  pro.lucing  and  manu- 
facturing countries — Gr.-'at  Britain  and  America — can 
come  to  its  aid  with  commodities  and  credits  on  easy 
ttnns.  To  this  end  present  senseless  hostilities  nuist 
cease;  public  Budgets  must  I>e  equilibi-.ited  bv  reduc- 
tion of  expenditure  or  by  increase  of  t;ixati.  "  -  •  ■  ' 
debt  nnist  lie  funded  and  intenial  debt  c 
or,  where  conditions  admit,  reduced;  tnidi 
must  be  removed,  and  all  Government  outlay  iimited^as 
far  as  possible  to  ]iroductive  objects. 
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ANARCHY  IN  IRELAND. 

The  last  pretence  of  the  British  Government  to  main- 
tain law  and  order  in  Ireland  has  broken  down.       Its 
agents  have  become  teiTorists  of  a  kind  scai'cely  known 
e^'cn    under  the  Eomancffs,   and  in  defence  of   theii" 
lU'li'  1  -  ;;  :  ll;'p;es  excuses  which  were  at  one  time  urged 
b\    i!m    '  ;.  man  Goveiiiment  in  defence  of  its  conduct 
towards    me   franc-iirciirs  of   Belgium.:      Against   us 
there  is  tlie  additional  fact  that  our  actions  ha.\-6  not 
the  justification  of  war,   and  in  any  event  a  Govern- 
ment worthy  of  the  name,  if  unable  to  prevent  murder, 
should  not  imbrue  its  hands  in  blood.       We  do  not . 
speak  fi-in:iti\cly,   since   the  Irish  Command,    which 
seems  {"   ii:ii!'   superseded  the  machinery  of  govern- 
ment GiJiiiarily  run  from   Dublin  Castle,  has  openly 
authorised  reprisals  in  direct  contradiction  to  its  own 
recent  proclamation.     At  Glengariff,  in  County  Cork, 
a  copy  of  a  notice  that  had  been  distributed  by  soldiers 
tlu-eatening  reprisals   Vv-as  sent  to  General    Sir  Nevil 
Macready.     The  Commander-in-Cbief  of  the  Forces  in 
Ireland  did  not  disavow    it.    claiming,   indeed,   to  be 
"  acquainted  with  tho  disi'ihution  of  the  notices,"  and 
ilius  he  fitultified  the  effects  of  his  own  proclamation. 
The  binding  force  of  the  latter  on  the  military  and 
police  cannot  in  the  circumstances  be  very  great,  and 
we   must  not  be  sui-prised.if  they  disregard  it.       It 
would  be  amusing  if  it  were  not  so  tragic  to  find  that 
the  loyalist  section  of  the  population  whom  the  Govern- 
ment   profess   to  protect   through  their   over-zealous 
agents  stand  to  a  large  extent  in  need  of  protection  from 
their  guardians.       "  Quis'custcdiet  ipsos  custodes  ?"  | 
is  a  question  that  is  beset  with  formidable  difficulties 
in  Ireland.  ,  To  revert  to  the  instance  of  Glengariff, 
the  notices  distributed  by  the  soldiers  stated  that  "  for 
each  loyalist  house  destroyed  the  house  of  a.  republican 
leader    will    be    similarly  dealt   with."       It  appears, 
however,     from    the     statement    of    an    Englishman 
actually  in  residence  in  the  village  at  the  time,   Mr. 
Annam    Bryce,    a   brother    of    Viscount   Bryce,   and 
member  of  Parliament  for  Inverness   from  1906    to 
1918,   that  the   only  damage  to  loyalist  jjremises  in 
the  neighbourhood   was  done  by  police.     This  bears 
out  whrtt   has  all  along  been  obvious  to  those  whose 
knowledge  of  tho  situation  in   Ireland  is  first  hand. 
The   methods    employed  by  the    forces  of  the  Crown 
inider    the    direct    encouragement    of     their    official 
superiors  are  alienating  a  large  number  of  those  sympa- 
thetic to  British  rule.     The  people  so  alienated  have 
taken  the  law  into  their  own  hands  when  they  suffer 
an    C'Special   injustice.       The   bad   example    once    set 
spreads  rapidly,  and  leads  to  indiscriminate  shooting. 
In  a  recent  instance  in  Belfast  two  Catholic  policemen 
guarding  a  Calholic  Convent  were  shot,  a  crime  that 
obviously  cannot   be  put  do-wn  to  Sinn   Fein.       The 
wrecking  of  Irish  towns — witness  Tuam,  Balbriggan, 
Trim,  and  during  the  week  Mallow — is  obviously  only 
part    of    a   deliberately    organised    scheme,    and    any 
plausible  reason  which  comes  to  hand  at  the  moment 
is  urged  in  extenuation.       If  the  military  at  Mallow 
failed  to  jirotect  their  property  against  the  Irish  Yohm- 
teers,    who  have  treasonably  declared    war   upon  the 
forces  of  the  Crown,  that  was  obviously  not  a  reason 
whv  the  latter  should  burn  the  Town  Plall,  together  with 
mills,   business  prejnises,  and  private  residences,  and 
on   account  of  their  unbridled  fury  practically   com- 
pel   the  civil    population,    which    had    already    antici- 
jiated   trouble,    tO'  evacuiate   the  town.     It  is    sad    to 
think  that  the  semi-military  force  guilty  of  these  acts 
of  terrorism  is,  according  tO'  Government  admissions, 
recruited  largely  from  ex-officers.     There  seems  to  be 
more  than  a^  suspicion,  judging  from  statements  that 
have   been    allovved   to    pass    uncontradicted    by    the 
Government,  that  criminals  have  been  released  from 
Biitish  gaols  to  assist  in  the  barbarous  policy  of  re- 
pression now  being  pursued.     The  passive  portion  of 
the  population,  which  in  Ireland  as  in  other  countries 
constitutes  the  great  majority,  is  ground  between  the 


upper  and  nether  millstones,  and,  losing'patience  with 
its  nominal  masters  and  protectors,  is  in  danger  o£ 
going  over  to  the  opposition.  Such  loyalty  as  exists 
will  become  more  and  more  undeiTnined  if  we  persist 
in  present  methods,  and  then  the  only  alternative,  if 
we  wish  to  retain  the  country  in  our  liands,  will  bw 
a  Cro-mwellian  policy  of  extirpation. 

The  Government  will  act  only  under  pressure  from 
British    public  opinion,    and    the    British    public,    on 
account  of  the  misi-epresentation  and  distortion  of  ne.ws 
from  Ireland,    find  it  diffioult  to  reach  a  considered- 
decision  on  the  Irish  question.     On  general  principles, 
however,  the  lawless  employment  of  force  is  undesir- 
able, and  all  right-minded  men  must  insist  that  such 
tactics,  which  are  the  clear  signs  of  an  Administration 
at  bay,  and  hopelessly  bankrupt  of  any  power  over  its. 
suliordinates,  should  immediately  cease.     The  present 
condition  of  affairs  in  Ireland  is  a  menace  toi  the  safety 
of  the  United  Kingdom,  as  well  as  a  disgrace  to  the> 
name  of  England  'throughout  the  civilsed  world.     In. 
the  last  year  110  towns  and  villages  have  suffered  in 
greater  or  less  degree  at  the  hands  of  British  Forces. 
Business  has  become  disorganised  through  teiTorism, 
confidence  is  being  dispelled,  and  the  economic  fabric- 
of  the   country  is  threatened  with  collapse.       What 
would  we  say  in  London  if  Scotland  Yard,  when  it  did 
not  find  a  murderer,  even  though  the  victim  was  one 
of  their  own  ranks,  proceeded  to  burn  a  co-operative 
store  ?     Yet  murders  in  Ireland  lead  to  the  wrecking 
of  creameries ;  tlie  rspresentatives  of  order,  on  provo- 
cation sometimes  of  a  most  doubtful  character,  shoat 
ui>  a  town  after  the  manner  of  Wild  West  desp)eradoes, 
terrifying  an  unarmed  civilian  population.     If  this  is 
the  net  result  of  several  hundred  years  of  British  rule 
in   Ireland,   And  if  we  ai-e  content  to  perpetu^jte  the 
system   of  misgovernment    in   its  present   form,    the- 
sooner  we  abdicate  our  functions  the  saf?r  it  will  be' 
for  our  self-respect  and  for  our  international  reputa- 
tion.    In  all  parts  of  Ireland  the  appearance  of  our 
troops  and  police  has  synchronised  with  the  outbreak 
of  disorder,  and  in  the  circimistances  no  good  purpose 
seems  to  be  sei^ved  by  their  retention.     On  August  7 
last  we  said  :  "It  is  a  vain  hope  that  the  multiplication 
of  troops  in  Ireland  will  quell  the  present  temper  of 
the  people,"  and  subsequent  events  have  proved  th& 
truth  of  our  assertions.     So  eminent  a  statesman  as 
Viscount  Grey  of  Fallodon  goes  even  further,  and  piTi- 
poses  the  withdrawal  of  our  Forces  and  all  machinei-^^ 
of  government  after  two  yeare,  leaving^the  people  tO' 
adjust   their  own  differences.     The  solution-  may  not 
commend  itself  to  many,  but  that  it  should  be  made 
at  all,  especially  by  so  sane  a  thinker  and  so  experi- 
enced a  politician,  who  cannot,  be  accused  of  extreme- 
tendencies  in  politics,  is  a  measure  of  th?  lengths  to- 
which  Governmental  folly  has  brought  us  in  Ireland. 


NITRATE  POSITION.— V. 

Ix  addition  to  the  production  of  ordinary  and  refined 
nitrate  of  soda  with  a  commercial  content  of  ninety- 
five  per  cent,  and  ninety-sis  per  cent,  respectively, 
used  chiefly  as  a  fertiliser — more  particularly  in  th& 
cultivation  of  beet-sugar,  but  also  employed  in  the 
manufacture  of  sulphuric  acid,  nitric  acid,  nitrate  of 
potash,  arsenate  of  soda,  fireworks,  fusing  mixtures, 
steel,  glass,  minium,  chlorine,  and  bleaching  powder — 
there  are  the  b-y-iifoducts,  iodine,  potassium  nitrate, 
and  perchlorate  of  potash,  the  chief  of  which  is  the 
first-named.  Most  caliches  contain  iodate,  but  some  are 
richer  than  others,  and,  consequently,  certain  oficinas 
are  able  to  produce  much  larger  quantities  than  others. 
The  manufacture  demands  care  and  experience,  and 
a  good  iodine  cutter  is  always  regarded  as  a  valuable 
employee. 

The  common  method  cmi)loyed  is  to  mix  "  aguai 
vieja  "  with  a  solution  called  "  salnatron,"  which  is 
prepared  in  the  oficina.     This  is  made  of  nitrate  and 
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coal  (lust  and  burnt  until  it  runs.  It  i.s  then  allowed 
to  hartk^u.  By  this  time  half  the  weiglit  of  the  original 
material  has  been  lost.  The  new  compound  is  ciude 
tarbonate  of  soda.  This  is  dissolved  in  water  in  open 
tanks,  and  the  solution  is  pumped  into  cylinders 
through  which  sulphur  fumes  are  drawn.  The  result 
is  bisulphide  of  soda  in  solution.  This  liquor  is  run 
into  wooden  troughs  which  contain  agua  vieja.  The 
whole  is  gently  stirred  and  allowed  to  settle  for  about 
twenty  hours.  The  surface  liquor  is  then  drained  off. 
The  deposit,  a  sludge-like  substance  of  a  purple 
colour,  is  emptied  through  an  opening  at  the  corner 
of  the  trough  into  filter  sacks  of  unbleached  calico, 
and  after  some  hours  is  placed  in  a  press,  where  all 
Ihe  moisture  is  extracted.  Finally,  the  mass  in  a 
cheese-like  shape  is  put  into  an  iron  retort  and  sub- 
jected to  a  gentle  heat.  The  resultant  fumes  are  given 
off  into  a  long  cylinder  formed  of  earthenware  drain- 
pipes, where  they  solidify  into  practically  pure  iodine. 

The  iodine  industry  is  controlled  by  a  combination 
most  admirably  administered  by  Messrs.  Antony  Gibbs 
and  Son.  This  has  been  renewed  from  time  to  time, 
:and  the  present  arrangement  terminates  on  April  1, 
1923.  Certain  revisions  of  quota  should  have  been 
made  in  April  1918,  but  owing  to  the  disturbed  con- 
ditions generally  prevailing  these  have  now  been  de- 
ferred to  the  end  of  the  present  year. 

The  uses  of  this  valuable  commodity  are  varying, 
■and  might,  if  more  research  work  were  done,  be 
extended.  To-day  it  is  chiefly  employed  in  dyes  and 
medical  and  veterinary  preparations. 

The  consumption  steadily  increases*  having  risen 
from  6,655  quintals  in  1909  to  9,124  quintals  in  1910 
and  to  18,233  quintals  in  1918.  In  1919  there  was  a 
serious  falling  off,  but  during  the  current  year  it  is 
expected  about  15,000  quintals  will  be  disposetl  of. 
Another  satisfactory  feature  of  the  business  is  the 
steadily  increasing  price.  In  addition  to  the  iodine 
produced  in  Chili,  certain  quantities  are  manufactured 
in  other  countries  from  seaweed,  &c.  For  potassium 
nitrate  (KNOa),  whicli  of  late  years  has  been  chiefly 
derived  from  nitrate  of  soda,  there  is  a  good  demand. 
It  is  employed  in  the  manufacture  of  artificial  fer- 
"tihsers  and  for  pickling  and  salting  meat. 

The  market  for  perchlorate  of  potassium 
fKCLO,)  is  but  small.  Its  chief  use  to-day  is  in  the 
manufacture  of  explosives.  Other  fields  might  be 
found  if  it  were  cheaper. 

As  already  mentioned,  many  processes  for  a  more 
•econon'iical  treatment  of  the  caliches  have  been  in- 
Tented  and  tried,  but  so  far  no  radical  improvement  on 
the  present  lixiviating  method  has  been  discovered. 
In  more  recent  times,  however,  most  managers  have 
inclined  to  the  lieiief  that  a  better  "  rendimiento."  or 
yield,  can  be  obtained  from  the  raw  material  by  an 
■elimination  of  the  fines,  or  smaller  pieces,  and  a  dis- 
1inct  and  separate  treatment  thereof.  In  this  connec- 
tion the  "Butters  filter  plajit,"  established  in 
several  oficinas,  has  achieved  veiy  promising  results, 
and  a  short  description  of  this  may  not  be  amiss.  It 
consists  of  a  "  fines  "  bunker,  cooking  tank.  ])ressure 
■filter,  liquor  and  crystallising  taiiks,  all  of  which  supple- 
ment the  ordinan-  maouiiia,  and  are  designed  to  treat 
the  fines  refen-ed  to  above.  When  the  raw  material 
is  cnished  it  passes  over  a  screen  of  J-in.  mesh,  so  that 
everything  smaller  falls  on  to  a  tray  and  is  carried  to 
ft  bunker  which  feeds  'liie  cooking  tank,  previously 
•charged  with  agua  vieja;  from  this,  after  a  cooking  of 
about  an  hour,  the  liquor  is  run  off  into  the  filter. 
The  filter  is  caused  to  revolve  and  compressed  air 
simultaneously  a<lmitted.  The  conijiressed  air,  by 
reason  of  its  pressure,  separates  the  liquor  from  the 
solids,  the  former  escaping  by  nozzles  into  the  crystal- 
lising tanks.  As  the  filter  revolves  the  solids  are 
buiit  up  upon  its  inner  surface,  layer  by  layer,  into  a 
pake  and  held  tiiereto  bv  the  air  pressure.  Filtration 
is  continued  until  the  formation  of  the  cake  is  com- 
plete, and  the  signal  of  this  stase  having  been  reached 
is  the  issue  of  air  instead  of  liquid   from  the  nozzle. 


llie  c:ik.-  is  llien  subji-Clc-d  lo  various  washes  of  liot 
•■  relave  "  and  salt  water  and  discharged  by  releasing 
the  ;ur  pressure,  whereupon  it  falls  from  the  side  and 
is  removed  by  means  of  angle  irons.  Messrs.  Butters 
have  <lemonstrated  that  the  "  repio  "  from  their  filter 
contains  less  than  t\vo  per  cent,  of  nitrate,  and  clahn 
that  the  rendimiento  in  the  cachuchos  of  the  main 
plant  is  also  considerably  improved.  This  system  will, 
of  course,  benefit  evei7  oficina,  but  should  be  particu- 
larly helpful  to  those  which  have  now  to  depend  chiefiy 
upon  a  much  lower  grade  of  ore  than  was  available 
in  the  past.  Certain  technical  difficulties  have,  we 
understand,  still  to  be  overcome,  liut  the  industry,  in 
our  opinion,  is  gi-eatly  indebted  to  ilessrs.  Butters  and 
Company  for  the  study  and  time  they  have  devoted 
to  it. 

Eai-lier  in  these  notes  reference  was  made  to  the 
pampas  of  Tocopilla,  Antofagasta,  and  Taltal.  Need- 
less to  say,  these  have  long  since  been  exploited,  and 
to-day  are  producing  more  nitrate  than  is  now  obtained 
from  the  Tarapacd  district. 

In^the  year  1907  the  Government  of  Chili  ap- 
pointed a  Special  Commission  to  report  on  the  nitrate 
tenitory,  and  considerable  extensions  of  ore-bearing 
grounds  were  located.  It  may  be  that  further  dis- 
coveries have  yet  to  be  made.  In  other  countries, 
where  the  meteorological,  geological,  and  geographical 
conditions  correspond  more  or  less  to  those  of  Chili. 
similar  beds  may  exist,  and  from  time  to  time  the  world 
is  startled  by  reports  of  such  finds.  Most  of  our  readers 
will  remember  the  wonderful  tales  told  of  the  Deatli 
Valley  District  in  the  United  States  of  America.  So 
far,  however,  the  deposits  have  proved  on  examina- 
tion to  be  of  little  or  no  value.  In  addition  to  these 
great  virgin  stretches  of  nitrate  pampas  remaining  to 
be  worked,  it  must  not  be  forgotten  that  in  the  worked 
grounds  many  millions  of  tons  of  poor-grade  material 
are  still  to  be  found,  all  of  which,  together  with  the 
enormous  quantities  of  '>'  repios  "  (refuse),  can  and  will 
one  day  be  treated  when  a  suitable  process  has  been 
perfected.  Therefore,  any  fear  of  an  insufficiency  of 
nitrogen  can,  we  think,  be  banished  from  our  minds. 

The  nitratfe  fields  are  served  by  the  Nitrate  Rail- 
ways, the  Antofagasta  Railway,  the  Taltal  Railway,  the 
Junin  Railway,  the  Agna  Santa,  and  the  Anglo- 
Chilian  Railways.  \\'ith  the  exception  of  the  fii-st- 
named,  these  lines  are  well  equipped  and  satisfactorily 
cope  with  the  up  and  down  traffic.  Unfortunatelv, 
the  ser^'ices  of  the  Nitrate  Railwavs  leave  much  to  l>e 
desired,  owing  to  the  difficulties  in  obtaining  rolling- 
stock,  although  the  management  on  this  and  the  other 
side  apparently  do  their  best  to  deal  with  the  many 
troubles  with  which  they  are  beset.  It  is  understoo-.l 
that  locomotives  will  shortly  lie  despatched  from  the 
I'nited  States,  nitrate  and  goods  trucks  from  England, 
and  oil-tank  cars  from  Belgium  :  also  that  the  water 
shortage  is  to  be  dealt  with.  It  is  nimoured  that  part, 
of  the  line  from  Iquique  is  to  be  electrified.  In  a  short 
numljer  of  years  the  concessions  under  which  the  pi"e- 
.sent  Company  owns  the  line  will  expire,  and  it  would 
api)ear  as  if  guarantees  of  the  renewals  of  these  should 
be  obtained  as  quic-kly  as  possible,  liecause  the  Company 
cannot  be  expected  to  make  the  ven'  large  disburse- 
ments which  will  lie  involved  if  the  line  is  to  he  put 
into  proper  running  order,  without  a  definite  assunmce 
that  such  important  outlays  will  be  recouped. 

The  ports  of  shipment  deseiTe  a  faw  words  of 
notice.  They  are:  Iquique,  Antofasasta.  JMejillones, 
Taltal,  Tocopilla.  Pisagua,  Junin.  Caleta  Buena,  and 
Caleta  Coloso.  For  a  lonj;  time  Iquique  wns  the  vio«t 
imiwrtant.     The  bay  is  pleasant,  open,  wr  i        i 

fairly  safe  anchorage.     A  feature  to  the  sf! 

be,  perhaps,  the  large  number  of  pelicans  ai..; 

attracted  by  the  shoals  ot  small  fish  with  which 
the  w.aters  "are  literally  alive.  T!;.  'v  i=  n  li-ce  and 
busy  population.     A  theatre,  i  "''"'1 

an  English   club  are  among  \nir.- 

fagasta,  during  the  last  few  achs.  nis  a.".r;..ped  in 
an  extraordinaiy  manner.     It  has  alw.ays  suffered  from 
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its  open  and  exposed  position,  which  makes  all  load- 
ing and  discharging  very  difficult.  An  impoi'tant 
breakwater  is  now  in  course  of  erection,  and  when 
completed  should  certainly  improve  the  very  large 
volume  of  business  already  established.  Alongside  is 
the  port  of  Mejillones,  almost  landlocked,  sr>  tliat  it  is 
very  safe.  This  is,  however,  only  a  pi  n  "  mcnor," 
and  not  likely  to  ever  become  important  oii  ;u-ciiunt  oi 
tli-e  (i|i|H  isil  II  iH  O'ffered  by  the  people  interested  in  its 
lar;;er  iiei-liln .ur.  Taltal  is  the  terminus  of  the  Taltal 
Railway,  and  the  garden  of  the  Manager  of  that  line 
is  a  charming  little  spot  with  its  wonderful  flowers  of 
all  shapes  and  colours.  It  is  a  small  place,  having  a 
population  of  about  10,000,  lor  whom  there  appears 
to  be  plenty  of  work.  Tocopilla  is  a.  considerably 
larger  place,  boasting  a  population  of  about  30,000. 
This  port  is  the  terminus  of  the  Anglo-Chilian  Rail- 
way, which  serves  a  number  of  important  English  and 
German  oficinas  situated  from  eighty  to  one  hundred 
miles  in  the  interior.  At  Pisagua  there  is  a  small 
town.  Junin,  Caleta  Buena,  and  Caleta  Cofeso  are 
merely  loading  stations. 


COAL  EXPORT  TRADE. 

The  decentralisation  Oft  the  authority  of  the  Coal  Mines 
Department  of  the  Board  of  Trade  early  in  the  year, 
when  the  Supply  Committees  of  the  different  coal- 
])roducing  areas  were  vested  with  powers  that  had 
hitherto  been  exercised  from  Ixjndon,  was  not  ac-com- 
panied  by  any  delegation  of  the  Coal  Controller's  pre- 
rogative in  fixing  the  permissible  amount  of  coal  ex- 
jjoiis.  The  quantity  which  he  decided  on  at  the  time 
was  1,7.30,000  tons  per  montli,  or  21  million  tons  per 
:mnum.  The  big  decline  which  this  represents  on 
previous  years  may  be  gathered  from  the  following 
table:  — 

Uni'I'kd  Kjxguom. 

Coal  rrihliiiiioii ,   Forcuju  Binihcrs,  Ejports^  and 

HoDic  Ciiiisumplwii. 

(In  Thousands  of  Tons.) 

F(iri.i-ii  ri(.tinno.lfor  Home 

Vciii-                 Clutimt            Hunkers  JCximrts  t'OM«iimrtioii» 

1013       ...       287,431)             1U,I13'J  7:!,lii"  U'L'.'.iliK 

1914  ...       :!65,604             l.S,u3li  .v.i.hIH  iss.iiss 

1915  ...       253,206             l:i,ll3l  );i,.-,:;,-j  nii;,ii-|n 
1910       ...       256,375             12,!ISS  :i,S,o,-)2  'Jii.-,.!!:!.-, 

1917  ...       248,499  111,228 

1918  ...       227,9S7  8,76« 


1919 


229,743  12,021 


34,U0li 
31.753 
36,400 


^'  Exclusive  of  coal  equivalent  of  ecke  aiKl  m.iriufa.  t-.u-cd  fuel  e.xportert 
(in  1910,  1,508,000  tons  of  coke  and  1,70S,000  tons  of  mnnufactuied  fuel  were 
shipped),  but  inclusive  of  coul  used  bj-  colliery  enj,'ints. 

The  lowest  figure  reached  was  31,753,000  tons  in 
1918.  For  the  eight  months  ended  •August  last 
18,375,932  tons,  or  at  the  rate  of  2,296,991  tons  per 
month,  were  shipped.  The  monthly  figures  were  as 
follows: — January,  3,358,572  .-  tons;  Februaiy, 
2,601,046  tons;"  March,  2,406,151  tons;  Apiil, 
1,995,895  tons;  May,  2,139,261  tons;  June,  1,930,608 
tons,;  July,  2,096,996  tons;  August,  1,847,403  tons. 
While  the  monthly  quantity  has-  been  declining  it  is 
still  in  excess  of  the  original  quota,  which  has,  how- 
e\ei\  been  varied  from  time  to  time  as  circumstances 
allowed.  The  figures  given  refer  only  to  cargo  coal, 
and  exclude  bunker  coal  for  ^'essels  proceeding  to 
foreign  destinations  and  coal  sujiplied  for  the  use  of 
the  Admiralty.  The  couree  of  events  in  tlie  trade  in 
the  last  six  years  will  be  better  appreciated  from  the 
following  percentages  table  which  has  been  worked  out 
by  taking  the  1914  figure  under  each  head  as  equiva- 
lent to  100:  — 

U.XlTED    Kl.VGDOM. 

roreiLMi  Home 

Year  Output        Bunkers  Exports  Cousumpticn 


913 

...      100  0 

lOO'O 

1000 

914 

92-4 

80-4 

881 

91.^ 

88-1 

39-3 

04-8 

910 

Sa-3 

52-2 

(il-S 

917 

80-5 

47-7 

48-8 

-  From  the  table  it  will  be  seen  that,  contrasting 
1919  with  1913,  output  has  fallen  20.3  i^er  cent., 
foreign  bunkers  42.9  per  cent.,  exports  51.8  per  cent., 
and  home  consumption  7.6  per  cent.  In  1915,  1916, 
and  1917  domestic  consumption  was  actually  larger 
than  in  the  pre- War  year;  in  1918  the  figure  was 
practically  the.same,  but  a  substantial  decrease  was  re- 
corded in  1919.  On  the  basis  of  Mr.  Flux's  estimate 
we  have  prepared  the  following  tabW,  showing  the 
coal  consumption  in  different  branches  of  industry  in 
the  Ignited  Kingdom:  — 

United  Kixguom. 
EsUnuiled  Coal  Consumption  in  Industry. 

Groups  of  Trades 


Kuildiiic,  dav  and  allied  tildes 
Mamil:i.-turc  of  chemicals,  and  allied  t 
l*rf|iar.uion  of  food,  brewini.'.  distill 

trades 

I'lililic  undcrtalcinffs 

l';i|.cr  aud  allied  trades 
Timber-workim;  ti*adcs 
Leather  and  allied  trades 
•Miscellaneous     

Total 


Though  this  estimate  is  a  conservative  one  the  total 
is  in  excess  of  the  pre-War  aggregate,  a  curious  ano- 
maly when  we  consider  that  in  practically  no  case  does 
the  output  of  our  chief  manufacturing  industries  now 
equal  the  pre-War  level.  Shorter  working  hours  and 
the  disappearance  of  nio:ht  shifts  in  many  trades  should 
entail  reduced  consumption,  especially  as  the  demand 
for  the  home  market  necessarily  reduces  the  amount 
available  for, export.  In  the  I'nited  States,  on  the 
contrary,  as  shown  in  the  table  published-  in  these 
columns  last  week,  coal  exports  have  increased  as 
follows:— 1913,  20,709,000  tons;  1914,  19,664,000 
tons;  1915,  18,095,000  tons ;  1916,  22,628,000  tons; 
1917,  24,169,000  tons;  1918,  25.894,166  tons;  1919, 
22,412,905  tons;  and  1920-  (January  to  June), 
14,018,137  tons.  The  maximum  was  reached  in  1918, 
but  in  the  first  six  months  of  the  current  year  exports 
were  at  an  average  rate  of  2,336,356  tons  per  month. 
Comparing  these  with  the  British  monthly  figures 
quoted  at  the  commancement  of  this  article,  we  se<J  that 
tliey  are  substantially  in  excess  of  the  latter.  The 
(>rincipal  coal  markets  for  the  Fnited  States  are 
Europe  and  South  America,  and  the  amount  distributed 
to  various  countrie-s  in  the  two  continents  are  shown 
in  the  following  table:  — 

United  States. 

E.rports  oj  Coal  to  Europe. 

(In  Thousands  of  Tons). 


Yr.  ended  June  3)— 1914     1915 

Italv  771)    1,C28 

Spain  43       101 


Portugal     ... 
other  countries 


11  M  mills 

^endcd  May— V 

Ut.<         1919         1920 

L'i'l         101  S.-llO 

14  _"  _<• 


Total  to  Europe      923    2,0(!1        3,(!3S        l,(i37       '    S59  2 

E.rporls  of  Coal  to  South  America. 
(In  Thousands  of  Tons). 


Year  to 

June  ."11—1914 

1015 

lOlG 

1017 

1M8 

Brazil 

239 

627 

081 

758 

li2B 

Chili 

■. .84 

58 

152 

,131 

.325 

Ai-gentine 

130 

501 

7S3 

709 

255 

T'ruguay 

...     112 

104 

155 

102 

109 

Peru 

...     — 

4 

21 

100 

23 

other  countries     ...     .'iG 

33 

58 

40 

3« 

Total  to  S 

America     580 

1,290 

1,850 

2,049 

1,376 

» 

Particulars  net 

yet  ava 

lable. 

In  the  eleven  months  to  May  1920  the  exports  to 
Europe  show  a  surprising  increase,  while  the  figm-e 
for  South  America  also  moved  upwards.  Mediter- 
ranean ports  are  the  chief  destinations    of  Ainericani 
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coal  cargoes,  and  it  is  here  tliat  we  may  anticipate  the 
keenest  competition.  As  showing  the  |)Ossible  extent 
of  the  world's  coal  deficit  we  siihmit  in  the  following 
table  ottici.d  figures  for  all  coal-producing  countries  for 
the  latest  available  pre-war  year:  — 

World's  Production  of  Coal. 


,  (191S 


Countries.  of  '_'.'>•"»  l.bs. 

I'nitMl  Slates  (1912)  ...  .'.;"."I8.13S 
Great  Britain  (1913)  ...  3-.'l,'.i2i.l.1n 
liermipv  (HilJ)  ...  ■.■sl.'.iT'.i.l.'!" 

Au<tri»-Huii.Mrv  (191:!)     .VI. !".".«. 57;' 

Frjii.e  (19131       4.'>.l<is..''.4l 

Russia  (1911'l       Sl,;o;.741 

r.el-.-ium  (I91-.') 35,3iJ.8il 

.r»|un  (191J(        21,«lS.9il-.' 

Inina  (191-.'l        ICiJI.TiilK 

I'lJla  rl91il         1S.I71. 11(11 

liniU  (1913)     l.-..II.-,.ll!l'.l 

N>»-  .Sgilth  Wales  (19131     ll.«K3. •(«.-> 

Si.iin  (191-.'(         4..'i.>».l.'V3 

Trvasv.iil  (1911)  ...     4.313,8.^ 

Xital  (1911)         S.ftXsi.jjl 

New  Zealand  (191-.')       ...     •.'.43.f,9-.'9 

UollanJ  (19le) 1.9i)1.9iii 

A..iati.-  Ru'^ia  (1910)    ...     l..-;;i.2i;l 

I  lili  (191-.')  l.t;ii.lli; 

VjiieenslaDi]  (19r.>>         ...     l,iiin.4-J*: 

Mexii-o  (19I-.'l      9SJ,39e 

Udsnia  and  Hen#.rovina 

(1913)    »IO,i;4 

Tarkev  (19121     9<i9.-.'93 

(nlv  ■(1912)  731.7l'll 

Victoria  (1913) fif.1,334 

much  Klst  Indies  (1912)        C22,S«9 


The  total  output,  after  declining  for  some  years 
subsequent  to  tlie  outbreak  of  war,  moved  upwards  in 
1917  to  1,449,()I10.<X»0  tons  and  in  1918  to 
1.461,(MXi,(XK.)  tons.  Allowing  for  a  minimum  con- 
sumption, on  the  basis  explained  last  week,  of 
1.170,211,000  tons,  production,  which  we  estimated 
in  the  current  year  at  1.102, 114. (KXl  tons,  will  show 
a  shortage  of  6S,097,UX;)  tons.  Taking  certain  other 
factors  into  account,  the  net  deficit  will  probably  not 
be  less  than  72,097.000  tons. 


Coiintnef.  o(  ! 

i  )r.iii/e  Free  Slate  (Onuce 

Itiver  Colonv)  (1911) 
liido-China  (1912) 
I'cnl  (1912)  A. 

.s-rvia  (1911)       

Snelen  (1912)     .. 
Wi-^lcni   -Australia 
1-onnJsa  (1912) 
Itll.Mrin  (1911) 
KhoJesia  (1911) 
K'jumuiia  (1911) 
Itrilish    Ilonieo  (1910)  ... 

Korea  (1911)        

C.ijie    Colonv    (Cape    o( 

i;oo.l    Hope)  (1911)   ... 
T.smania  (1912) 
S:.itilHT.:<'n  (1911) 

Hn.zil  (lull)        

I'ortUijil  (191-.') 
Veuezjela  (19»(() 
Switzerland  (1911) 
I'hilippine   Islands  (1913) 

(ireeie  (1910)      

I'nsiiecifled     ^' 


335.49.'> 
397.M9 
33I).4H« 
.106.941 
270.4111 
212..V29 
366.781 
191.931) 
136,319 


.'.9.9S7 
44.092 
I6..53.'i 
10.93S 
13..VI3 
8.307 
2.99S 
1,6.53 
280.000 


INDUSTRIAL  PROGRESS   OF    CANADA 
AND  AUSTRALIA. 

Though  climate,  soil  and  physical  configuration  differ 
widely  in  Canada  and  Australia,  the  basis  of  the  pros- 
perity of  both  countries  is  found  on  examination  to 
i*st  on  the  mining,  agiicultural  and  pastoral  industries. 
Keeping  in  mind  their  immense  resources  and  com- 
paratively scanty  |X)pulations,  and  the  facilities  offer- 
ing for  the  pursuit  of  these  primary  industries,  it.  is 
natural  to  assume  that  development  along  the  lines 
marked  out  by  Nature  would  claim  the  greatest  share 
of  attention.  The  subjoined  table  enables  a  comparison 
to  l)e  drawn  of  the  value  of  these  branches  of  activity 
for  1917  in  the  largest  of  our  Overseas  Dominions. 
Canada  and  Australia:  — 

T'rt/uj'.s  of  Prodiwlion  in   Vitriolic  CiinaJian  Aind 
Australian  Iiidiislrien  for  the  year  1917 

Austnilia  Cannda" 

£  £ 

ATnVuItlre     57,907,000 

Pastonl  98,395,000  Foftl  pr^diLts        ...155.002,0(0 

Palry, poult rj.i,-,    ...  3l,S3G,0«0 

Forestry  4  Isljeiies,..  5,623,000        

Mnln?  35.591.000       


34 .638. 01" 


311,803,000  338,568,000 

»  Dollars  convertej  into  t's  at  par  vali.e  (4.SS3  dob.=:i). 

.\s  may  Ije  seen  from  the  above,  the  total  value  of 
Canada's  production  exceeds  that  of  .\ustralia  by 
fel^,76G,0(.Hi.  .Vssuming  that  the  item  "  food  pro- 
ducts," £l.Jo,0G2.00(»,  in  the  case  of  the  fomier  covers 
the  range  embraced  by  agriculture,  pastoral,  and  dairy 
I'lxxluce,  £182, 088. (KK),  in  the  case  of  the  latter,  the 
l>alance  to  the  amount  of  £27,626,000  is  in  favour  of 
.Australia.  It  may  be  unwarrantable,  however,  io 
draw  this  c-onclusion.  and  possibly  the  above  fif:iire 
does  not  credit  Canada  with  the  pio|x>r  amount  in  this 
respect.  Wool -gix) wing  adds  materially  to  the  income 
of  Australia  and  the  valuation  of  the  1917-19  clip 
at  €37,062,000  offers  an  explanation  of  the  high  figure 
for  the  pastoral  industry.     Taking  the  total  value  of 


the  agricultural,  ic,  produce  of  both  countries. 
i';i37,7-5U.O(X),  and  recollecting  that  their  combined 
population  is  12,347,000,  their  claim,  so  set  up, 
to  rank  as  the  world's  chief  fcKxl  producers  is 
supported  by  the  fact  that  in  1917-l.S  their  aggregate 
ex|>orts  of  agricultural  and  animal  |)roduce,  excluding 
fisli,  came  to  approximately  £170,(XX),(XI().  An  in- 
teresting development  in  connection  with  the  Australian 
agi-iciiltural  industrv'  is  the  growth,  actively  fostered 
by  the  Commonwealth  CJovernment,  of  the  co-operative 
movement  in  recent  years.  This  movement  aims  at 
the  control  of  tlie  whole  Australian  pastoral  and  agri- 
cultural production,  the  elimination  of  intennediaries. 
the  control  of  the  distribution  and  sale  of  surplus  pro- 
ducts overseas,  and  the  direct  purchase  from  overseas 
manufacturers  of  all  machinery,  appliances,  and  stores 
that  cannot  be  jiroduced  locally.  It  is  important  to 
note  that  the  development  of  co-o|ierative  methods  may 
require  some  readjustment  of  agency  an-angements  and 
methods  of  distribution  on  the  part  of  British  manu- 
facturers. To  explain  the  discrepancy  between  the 
sums  contributed  by  forestrv"  and  fisheries  it  is  neces- 
sary to  point  out  that  in  Australia  the  forest  belt  is 
mainly  confined  to  the  coastal  region,  while  the  im- 
mense salt-water  fishing  area  of  Canada,  supplemented 
by  220.000  scjuare  miles  of  well-stocketl  fresh  water, 
had  by  1917  induced  a  capital  investment  in  vessels, 
gear,  and  canneries  of  £9^.686,943.  Copper  and  nick?l, 
followed  by  silver  and  gold,  are  the  metals  of  prime 
importance  as  wealth  piwlucers  in  Canada :  and  in 
Australia  the  order  is  silver  and  lead,  gold  and  copper. 
Glancing  at  what  may  be  temied  "manufacturing 
industry,"  the  encouragement  of  which  is  a  natural 
ambition  on  the  part  of  a  young  nation,  tlie  progress 
recorded  in  both  countries  is  displayed  below:  — 

Aitstralia. 
Value  of  land  and  build- 

ir53     ...         _         ...     £43,312,4,17 
Value     of     plant     and 

machinery     £47,315,PG3 

laitories,  No 16.179 

Kmploye^,  Xo.  ...  331,670 

Value  of  raw  materials 

worked  a p     £132,383,090 

Tot  il  value  of  output...  £206,386,646    I 

•  Conrersion  equivalent,  |4.8G5=£1. 

Possessing  a  large  nimiber  of  workers,  proximity 
to  gi-eater  markets,  cheap  sources  of  power  in  water, 
enormous  resenes  of  timb?r  available  for  paper-makinj: 
and  other  piu-poses,  industrial  development  in  Canada 
in  view  of  the  tempting  b-ait  for  capital  has  reached  a 
more  advanced  stage.  Another  point  to  bear  in  mind 
is  the  less  intense  exploitation  of  the  interior  of 
.Australia,  practically  one-third  of  the  population  living 
in  the  six  capital  cities.  The  capital  invested  in  Cana- 
dian industries  is  approximately  five  and  a-half  times 
n,oi-e  than  the  figure  for  the  island  continent,  but  in 
contrast  the  number  of  establishments  and  employees 
is  only  twice  gi'eater.  Bigger  industrial  concenis 
covi])led  with  more  r-eliance  on  mechanical  power  may 
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provide  lui  answer.  Expressed  as  a  perccnta.se  of  the 
finished  prcxluct,  the  cost  of  Canadian  materials  works 
out  at  fifty-three  per  cent.,  and  in  Australia  it  is 
reckoned  at  the  enhanced  figure  of  sixty-four  per  cent. 
Tliis  difference  must,  however,  be  consider^  in  the 
light  of  the  cu-cumstances  prevailing  in  the  year  under 
review,  1917,  and  it  is  also  affected  by  Canada's  ability 
to  draw  on  that  great  storehouse,  the  United  .States. 
As  a  slight  -measure  of  compensation,  salaries  and 
wages  in  Australia  claim  approximately  s^sventeen  per 
cent,  of  the  value  of  the  finished  product,  against 
eighteen  per  cent,  in  Canada.  To  the  War  is  trace- 
able a  great  fillip  given  to  industrial  progress  in 
these  Dominions.  Eeference  to  the  Australian  figures 
for  1913  no  doubt  indicates  a  decline  in  the  number 
of  factories  and  employees,  but,  on  the  other  hand, 
the  horse-power  use^l  has  increased  by  twenty-six  per 
cent.  Apart  from  manufactured  foodstuffs,  clothing 
and  appaVel,  the  principal  developments  are  concerned 
with  woollen  goods,  shipbuilding,  iron  and  steel, 
leather  and  leather  goods.  The  growth  of  the  textile 
industiy,  particularly  on  account  of  Australia's  pre- 
eminence as  a  source  of  raw  wool,  may  lend  some 
interest  to  the  following  data:  — 

Scoured  wool  used  (Ih.)      

Tweed  and  cloth  made  O'ds.) 

Flannel  made  (yds.)  

Blankets,  rugs,  and  shawls  (No.) 

As  regards  Canada,  the  increase  in  establishments 
and  employees  between  1917  and  1915  has  becrl  sixty- 
one  per  cent,  and  tliirty-four  per  cent,  respectively. 
Secondary  production  has  attained  the  highest  degree 
of  expansion  in  the  ProTince  of  Ontario,  but  in  the 
other  provinces  developments  of  various  kinds  are  also 
.  taking  place.  The  Prairie  Provinces  are  associated 
with  flour-milling  and  other  manufacturing  industries 
connected  with  foodstuffs.  Saw-milling,  fish-curing 
and  packing,  and  smelting  characterise  British 
Columbia's  range  of  activity,  wliile  in  New  Brunswick 
and  Xova  Scotia  the  lumber  industiy  and  cotton  mills 
of  the  fomier  and  the  fish-presen'ing  and  iron  and 
steel  industries  of  the  latter  are  the  more  prominent. 
How  the  newly  established  -industries  in  these 
countries  will  fare  when  subjected  to  severe  competi- 
tion from  outside  quartei-s  is  a  matter  for  the  future. 
In  favour  of  many  is  a  plentiful  supply  of  raw  material, 
and  with  tariffs  and  other  forms  of  State  encourage- 
ment there  is  a  distinct  likelihood  that  they  will  achieve 
a-  permanent  success.  Tliis  factor  may  modify  the 
fharacter  of  the  trade  earned  on  by  certain  classes  of 
British  manufacturers,  but  eventually  the  expanded 
purchasing  power  of  the  Dominions  should  benefit  the 
disposal  of  the  products  of  British  industry. 


1914 

1917 

0,020,527 

9,774,.53fi 

3,231,950 

4,161,0H9 

6,222,501 

6,077,108 

1,060,913 

810.21 7 

AUSTRIAN  PUBLIC  FINANCE. 

AxJSTEiA,  in  common  with  other  countries,  has  suffered 
severely  from  inflation  of  the  cuiTency,  and  the  small 
extent  of  the  present  Austrian  Eepublic  precludes  the 
possibility  of  its  taking  over  the' financial  burden  that 
was  piled  up  under  the  Empire.  The  Treaty  of  St. 
Germain  provides  that  suitable  portions  of  the  note 
issue  should  become,  liabilities  of  the  ceded  tenitories 
which  fell  to  Hungary,  Czecho- Slovakia,  Poland, 
and  the  State  of  the  Serbs,  Croats,  and  Slovenes. 
The  old  Empire  of  the  Hapsburgs  had  an  area  of 
(i25,417  square  kilometres  and  a  population  of  50.6 
millions,  while  its  successor  boasts  of  only  83,948 
square  kilometres  and  a  population  of  little  over  six 
millions.  Physically  the  country  has  now  been  re- 
duced to  practically  one-eighth  of  its  fonner  dimen- 
sions. Par  removed  from  the  sea  coast,  it  is  hemmed 
in  on  the  south,  east,  and  the  north  by  States  that 
:ire  not  altogether  friendly,  -and  the  discouragement 
thus  afforded  to  trade  makes  the  rehabilitation  of  the 
agricultural,  industrial,  and  commercial  fabric  of  the 
country  all  the  more  difficult.  Though  taxation  is 
high.  Government  expenditure  is  not  easily  met.     In 


tlie  following  table  we  show  the  Budget  estii 
1919-20,  under  various  heads:  — 


;  and  Custcms  P.i 


'I  "rests  and  Mine,'-)          52" 

lerprises  (RailKars-VIrintii:^' Work;.  Jlintn 

^      [  3,C8S 

ll  .-..;,  -UL-ar,  Lotteries)  ' ) 

J'ost  and  l\;li;.;«ljh ...  -HI 

Other  Revenue          s.35 

Total  Revenue 0,295 

In  Millions 

EXPENDITURE.  ,  1  Kronen 

f-'ollection  of  Taxes 42 

Civil  Administration 41T 

Eilucation      -mh 

.\im.v             ■      mm 

State  Tradin;;:  Enterprises  and  Monorclic.';          ...  '"..Ol'tf 

I'ost  and  Telejoaph fii»e 

War  Pensions  and  Other  Pensions            .  .  .i."4 

Food,  Clothins,  Housing,  &c 7.t;T6 

National  Debt : — 

Interest       l.iil'.i         ) 

Amortisation                                            .  .          .         iiZ         f  '»'*'- 

Other  Expenditure                                                 1.955 

Total  E.\peaditure        1«,8;2 

According  to  this  table,  the  revenue  would  meet  but 
37.3  per  cent,  of  the  expenditure,  of  which  it  falls 
short  by  10,577  million  kronen.  We  have  been 
assured  from  authoritative  sources  that  the  deficiency 
in  the  cuiTent  half  of  the  financial  year  1920-21, 
which  began  on  July  1  last,  will  be  about  6,000  mil- 
lion kronen.  In  addition  to  the  burdens  thereby  im- 
posed, the  Government  must  assume  responsibihty 
under  the  Treaty  of  St.  Germain  for  a  certain  portion 
of  the  debt  of  the  old  Empire.  The  exact  amount  so 
transferred  has  not  yet  been  fixed,  but  apart  from 
this  are  the  War  debts,  which  may  be  set  out  as 
follows :  — • 

Debts  of  Neiv  Austria. 

(E.^cluding   debt    of   the   Old    Empire   .Tssigned   under   the   Trcatv   ut 

St.   G«rmain.) 

New  Debts  as  at  December  31,  1919. 

luMilhon- 
IXTEEXAL  DEBT  :  of  Kronaj 

Funded  Debt  575 

Floating  Debt  fi.DSS 


EXTERNAL  DEBT: 

Short-term  Loan  in  German  marks  

.Short-term  Loan  in  Dutt-h  florins  

Dollar  Loan  (terms  of  repayment  not  yet  lixed) 


m  marks 
florins 
dollars 


At  the  par  value  of  the  kronen,  24.02  kronen  per 
£1  sterling,  the  amount  of  the  debt,  excluding  the 
6um  assignable  under  the  Treaty  of  St.  Germain  and 
other  obligations  thereby  imposed,  is  colossal.  To 
add  to  the  difficulties  of  the  situation,  it  will  be  abso- 
lutely necessary,  in  order  to  support  the  population 
and  to  revive  industiy,  to  import  large  quantities  of 
food  and  raw  materials.  It  is  anticipated  that  in  the 
next  year  food  to  the  value  of  thii'ty-five  million  pounds 
must  be  imported,  and  the  fiiwncing  of  this  large  sum 
will  in  itself  present  a  problem  difficult  of  solution. 

Trade  recuperation  is  hindered  by  the  system  of 
tariff  baiTiers  which  the  trading  jealousy  of  the- 
different  States,  especially  of  those  newly  created,  has 
driven  them  to  erect.  Political  prejudices  and  the 
slowly  expiring  hatreds  that  lingei'  after  the  War, 
mingled  with  a.  not  umiatural  sense  of  race  antago- 
nism, have  held  up  that  mutual  co-operation  which 
alone  can  set  Central  and  Eastern  Europe  on  its  feet. 
No  less  than  six  countries  march  along  the  Austrian 
borders — Italy,  Switzerland,  Germany,  Czecho- 
slovakia, Hungary,  and  the  Serb-Croat-Slovene  State 
— and  a  large  amount  of  smugghng  to  evade  trade 
tariffs  and  various  restrictive  regulations  on  commerce 
has  been  taking  place.  Smuggling  has  grown  since 
the  change  that  followed  the  first  months  of  the 
financial  year  1919-20,  when  there  was  a  considerable 
amount  of  what  was  practically  free  trade.  -A.s  to 
the  extent  of  the  trade  intercom-se,  no  reliable  data 
of  eitlher  weight  or  value  are  procurable,  though 
Austrian  duties  are  payable  on  weight.  The  chief 
imports  of  the  country  are:  Com,  fat,  flour,  sugar, 
potatoes,  vegetables,  rubber,  coal  and  coke,  mineral 
oil,  fertilisers,  cotton  and  other  raw  material  for 
textile  industry,  copper,  cast  iron,  tanning  rnaterials.. 
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leallier,  drugs,  and  cement.  Tliese  exports  come 
from  the  following  countries  in  the  order  of  their 
importance:  Czecho- Slovakia,  Germany,  Poland, 
Italy,  Yugo-Slavia,  Hungaiy,  and  Switzerhuid.  To 
pay  for  its  needs,  Austria's  prime  products  at  the 
present  time  are :  Wood,  magnesite;  wooden  ware, 
iron  and  hardware,  machin?s,  paper  and  stationery, 
«leotrical  machinery,  coppersmiths'  wares,  and  )-iibi)er 
goods;  but  all  attempts  at  renewing  the  pre-War 
activity  of  these  industries  is  hampered  by  lack  of 
food  for  the  workei'S  and  l;ifk  of  fuel  and  raw  in;itfriai-< 
for  the  factories. 


I.v 


THE  WEST  INDIES. 
NEEDS  TO  BE  FACED. 

returning    from   a   tour,  of  dilferent   parts   of  the 


Biitish  Empire  the  Prince  of  Wales  has  recently  been 
visiting  various  of  our  West  Indian  colonies.  The 
visit  will  do  good  in  two  ways.  It  will  have  enabled 
the  Prince  himself  to  see  what  the  West  India  Islands 
are  like ;  and  it  will  attract,  further,  the  att€ntion  of 
the  peoples  of  the  Empire  to  their  actual  existence. 
Outside  the  Colonial  Office  and  a  few  British  traders 
tiie  very  existence  of  the  West  Indies  has  been  prac- 
tically ignored  by  the  Empire.  Had  we  in  the  past, 
when  money  was  plentiful  and  oppoi't unities  of  various 
kinds  offered  themselves,  developed  those  outlying  por- 
tions of  the  King's  dominions  we  should  have  now  an 
ample  supply  of  sugar,  as  well  as  of  other  tropical 
products,  which,  in  addition  to  supjilying  the  needs  of 
the  |>opulation  in  these  islands,  would  afford  a  surplus 
Tor  exjx>rt  to  various  parts  of  the  world.  The  diffi- 
culties in  tlie  way,  no  doubt,  were  great.  But  the  exiat- 
ence  of  those  difficulties,  while  offering  a  palliative, 
certainly  do  not  afford  an  excuse  for  our  neglect  of  the 
British  West  Indies. 

Writing  some  months  ago,  we  asked  the  question, 
What  do  we  mean  by  the  West  Indies?  and  particu- 
larly, Wliat  do  we  mean  when  we  talk  of  the  British 
West  Indies '?  We  will  confine  ourselves  to-day  to 
coiLsidering  the  economic  interests  of  the  British  West 
Indies  as  they  are  themselves  affected,  and  as  t[iey 
affect,  mainly  £i-om  the  economic  standpoint,  the 
general  interests  of  the  Empire  taken  as  a  wiiole. 
Now,  the  British  West  Indies  consist  of  various  small 
islands,  of  which  the  principal  is  Jamaica,  in  all  con- 
stituting an  area  of  a  little  over  12, (XW)  square  miles. 
In  addition,  it  is  customary  to  include,  both  for  pur- 
poses of  aflininistration  and  in  an  economic  sense, 
British  Guiana  and  British  Honduras.  Altogether 
the  area  of  the  British  West  Indies,  situated  as  just 
stated,  extends  to  between  112,000  and  11.3, 0(K_)  square 
miles.  With  the  exception  of  Barbadoes,  no  single 
one  of  these  islands  can  be  descril>ed  as  developed  in 
any  real  economic  sense.  Naturally,  the  islands  have 
been  more  developed  than  the  two  large  States,  one 
situated  in  Central  America  and  the  other  on  the  main- 
land in  South  America,  with  a  sea  front  to  the  Carib- 
bean Sea.  Even  the  islands,  as  we  have  said  already, 
are  in  no  real  sense  develojied.  Even  Jamaica  has 
still  large  areas  of  practically  unex|>lored  forest,  as  tho 
recent  correspondence — which,  no  doubt,  our  readers 
may  have  noticed — in  one  of  our  daily  contemporaries 
amply  demonstrated.  So  far  as  British  Guiana  and 
Bi-itish  Honduras  are  concerned,  tliey  have  IxK^n  to  a 
large  extent  wholly  neglected,  and  more  esi>ecially  is 
this  true  of  British  Honduras.  This  colonv  is  about 
the  size  of  Wales,  and  with  the  exception  "of  Belize, 
the  capital,  which  is  a  very  small  town,  there  are 
hardly  any  settlements,  while  the  colony,  so  far  as 
it  can  be  said  to  have  any  economic  existence  at  all, 
is  practically  dependent  upon  the  mahogany- industry. 
It  is,  in  fact,  a  vast  forest,  capable  of  being  develo]H'il, 
first,  a,s  a  source  of  supply  for  tropical  timlvr,  and, 
later,  for  various  forms  of  tropical  agriculture.  It  is 
capable  of  growing,  as  the  dense  vegetation  amply 
demonstrates,  sugar,  cocoa,  rice,  and  tlie  various  pro- 
ducts which  we  are  accustomed  to  associate  with  tropi- 
cal regions.  The  higher  lands  could  be  lised,  but  ai-euot, 


for  the  development  of  the  cattle  industry.  As  things 
are  at  present  it  may  not  unreasonably  Ix*  asked  What 
use  do  we  niaks  of  British  Honduras  at  all'.'  So  far  as 
British  Guiana  is  concerned,  VC17  little  has  .so  far  Ix-en 
done  i^i  opening  up  the  interior.  The  coa.st  lands 
have,  liowever,  been  developed  to  some  considerable 
extent,  and  Demerara  raises  considerably  over  100,000 
tons  of  sugar  each  j'ear.  But  with  capital  and  enter- 
))rise  this  great  colony  is  capable,  even  on  the  coast 
lands,  of  develo|)ing  the  sugar  industry  to  a  veiy  much 
greater  extent  than  it  has  ever  been  developed  .so  far. 

Now  there  are  two  points  that  immediately  strike 
ilie  observer  who  has  had  any  kinVl  of  an  economic 
training,  ajid  is  at  all  acquainted  with  the  composition, 
jiopulations,  and  the  economic  and  social  needs  of  thft 
Empire,  on  vLsiting  these  i-egions.  The  first  is  the 
need  for  British  investment  iu  the  West  Indies ;  and 
the  second,  the  encouragement  of  immigration  into  the 
islands,  and  particularly  into  the  two  great  colonies 
on  the  maiidand,  from  other  parts  of  the  Empire.  The 
reader  may  say  that,  so  far  as  investment  is  concerned, 
this  is  very  true,  and  is  very  easy  to  write  about,  but 
that  we  have  got  ourselves  into  such  a  muddle  over 
our  finances  in  connection  with  the  recent  War  that  it 
is  idle  to  talk  of  British  investments  at  a  time  like  the 
]M-esent.  The  opportunity  was  lost,  and  we  must  wait 
for  an  indefinite  period  for  recuperation.  This,  how- 
ever, we  would  venture  to  point  out,  is  an  exceedingly 
short-sighted  way  of  looking  at  the  subject.  It  has 
been  shown  again  and  again  that  while  it  is  true  to  some 
extent  that  trade  undoubtedly  follows  the  flag,  trade 
follows  still  more  closely  the  investor.  One  of  two 
policies  is  always  open  either  to  an  individual,  or  to 
a  combine  of  individuals  which  we  call  a  ndtion,  who 
have  got  themselves  into  difficulties.  A  trader,  a 
landowner,  or  the  owner  of  a  plantation,  finding  that 
lie  has  been  living  for  some  time  beyond  his  means, 
or  has  engaged  in  some  kind  of  enterprise  which  has 
l)een  more  or  less  disastrous,  either  sits  down  in  despair 
and  allows  things  to  drift  from  bad  to  worse,  or  he 
carefully  consults  with  his  friends  and  advisers  as  to 
whether  there  are  any  means  of  recuperation,  and,  if 
so,  what  policy  it  would  be  Ix'st  to  adopt "?  It  may  be 
urged,  and,  no  doubt,  will  be 'urged  in  the  present 
case,  that  this  country  owes  thousands  of  millions 
expended  during  the  recent  War,  and  the  only  possible 
policy  is  to  save  every  penny  that  can  be  collected  in 
th?  hope  of,  sooner  or  later,  paying  off  this  vast  debt. 
Precisely  the  same  argument  is  u.sed  to  the  incUvidual 
or  company  which  gets  itself  into  financial  difficulties. 
We  must  endeavour,  says  the  over-cautious  adviser  of 
the  individual,  to  carry  on  our  small  jieddling  business 
to  the  best  of  our  ability,  and  save  out  of  a  .small 
revenue  as  much  as  possible.  Is  it  not  sometimes 
advisable  to  adopt  a  somewhat  lx)lder  policy  ?  Assum- 
ing that  the  business  is  capable  of  development,  to 
endeavour  to  develop  that  business  so  that,  instead  of 
having  a  comparativelv  small  revenue  out  of  which  to 
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save  each  vear  some  trifling  amount  towards  I'Sying  • 
off  debt,  to'put  in  new  plant  and  endeavour  to  develop 
the  business  to  such  an  extent  that  it  will  be  possible  I 
to  pav  off  the  debt  incurred  \\ith  comparative   ease. 
■'  Are  we  justified?  "  asks  the  cautious  reader.     "Well, 
it  is  a  question  entirely  of  policy.     "Would  it,  or  would 
it  not.  be  letter  to  develop  those  rich  outlying  portions 
of  the  Empire,  which  are  capable  of  yielding  a  very 
large  revenue  and  affording  our  traders  greater  scope 
for°  their  enterprise,    and  so  bring   about    a   greater 
acrcrrecrate  revenue  for  the  nation,  taken  as  a  whole,  out 
<  if  "which  to  meet  the  taxes  which  are  imix)sed  upon  us 
}  ear  by  vear?     Such  a  policy,  it  will  be  argued,  would, 
of  course,   delay  the    payment  of   tli©  debt.        This 
naturally  must  be  admitted.     But  to  allot,  say,   this 
vear  a  given  proportion  of  our  savings  for  the  purpose 
—to  use  a  convenient  phrase — of  putting  in  new  plant 
mav,  and  presumably  would,  enable  us  in  a  year  or  two 
to  pav  oS  a  relatively  greater  proportion  of  debt  than 
would  have  been  possible  had  we  confined  ourselves  to 
a  peddling  policy,  and  continued  to  carry  on  business  on 
comjiaratively  small  lines  until  such  time  as  our  debts 
were  liquidated.  The  most  urgent  need  of  the  economic 
world,  not  merely  of  the  recent  belligerents,  at  the 
present  time  is  an  increased  supply  of  food  and  raw 
materials.     Unless  we  are  able  to  increase  our  sup- 
plies of  these  essential  primary  products  there  will  con- 
tinue to  be  a  shortage  for  an  indefinite  period.      If  we 
were  able,  by  apiX)rtioning  a  part  of  our  savings  which 
otherwise  would  be  required  for  the  liquidation  of  debt, 
to  putting  in,  as  we  have  said  above,  new  plant  with 
the  object  of  developing  large  revenue-producing  areas, 
and  particularly  those  capable  of  supplying  us  with 
food  and  raw  materials,  it  should  be  very  much  easier 
to  meet  our  obhgations  in  the  coming  jears,  and,  as  we 
have  said  above,  to  meet  tliem  upon  a  relatively  much\ 
higher  basis  than  would  be    possible  if  the  contrary 
policy  were  pursued  of  merely  saving  out  of  our  existirig 
revenue  what  we  are  capable  of  accumulating  by  care- 
ful self-denial.     Self-denial,  will,  of  course,  be  ine\-it- 
able  in  any  case.     Vast  sums  lieyond  our  means  have 
been  spent,  and  it  is  only  possible  by  careful  saving  in 
the  future  that  we  can  gradual!}'  readjust  the  balance. 
All  we  are  arguing  for  here  is  a  question  of  policy. 
Is   it   more  desirable   to    save  every   penny    we   can 
accumulate,  and  pay  off  debt  at  once,  or  to  re-equip 
certain  areas  in  the  hope  that  in  the  near  future  we  may 
be  able  to  pay  off  a  veiy  much  larger  proportion  of  debt  ? 
Accompanying   this  question  of  the  need   for  in- 
vestment in   those    parts  of   the  Empire   which   are. 
capable  of  supplying  us  with   increased  quantities  of 
food  and  raw   materials  is  the  question  of  the   need 
of  population.     The  greater  part  of  the  British  Empire 
as  it   stands    at   present  is   more   or   les?   an  empty 
waste.     Sooner  or  later,    it    cannot  be  doubted,    we 
shall  be  challenged  as  to  what  use  we  make  of  the 
thirteen  million  square  miles   which  at  present  con- 
stitute the  area  of  the  British  Empire.     A  very  large 
part  of  that  Empire  does  not  produce  food,  does  not 
produce  raw  materials,  and  does  not,  in  fact,  produce 
anything    of   economic   value,    although   the  natural 
conditions   of    climate,    soil,    and   environment   make 
it  evident  even  to  the  casual  observer  that  it  is  capable 
of  doing  so  upon  an  immense  scale.     A  striking  illus- 
tration of  the  need  for  increased  production  is  afforded 
at  the  present  time  in  the  fall  in  the  price  of  rubber, 
and   the  difficulty  of  disposing  of  the  large  supplies 
which  have  gradually  accumulated  in  the  producing 
centres.     "  You    want    increased    supplies    of    raw 
materials,"    says  the  pessimist,    "and   when    plenty 
of  rubber  is  produced  you  do  not  know  how  to  use  it. " 
If  the   critic  will  examine  the  question   further,    he 
will  see  that  the  difficulty  is  not.  that  the  world   is 
unable  to  use  increased  supplies,  of  rubber,  but  that 
raw  rubber  is  only  one  of   the  constituents    of    the 
various  articles  of  commerce  in  which  it  is  employed. 
It  is   the  absence  of  adequate  supplies  of  the  other 
constituents,     which    are    only    obtainable    upon  an 
extravagant  economic  basis,   that  constitutes  the  real 


difiiculty  in  emploj'ing  the  large  quantities  of  rubber 
available. 

To  return  to  the  question  of  immigi'ation.  Tb.ose 
who  know  the  West  Indies  well  will  remember  that 
it  is  constantly  said  out  there  that  the  development 
of  the  various  regions  is  retarded  by  the  perennial 
shortage  of  labour.  Until  capital  is  found  in 
adequate  quantities  to  afford  means  whereby  {hat 
labour  can  be  employed  it  is  idle  to  talk  of 
increasing  the  present  supply  of  labour,  either  in 
the  West  Indies  or  anywhere  else.  Within  the  con- 
fines of  the  British  Empire  there  are,  unfortunately, 
vast  numbers  of  men  and  women  who  find  it  exceed- 
ingly difficult  to  earn  a  living,  and  were  sufficieiMly 
attractive  terms  offered  tnere  would  be  no  difficulty 
in  attracting  immigration  to  the  West  India  Island*, 
to  British  Guiana,  and  to  British  Honduras. 

The  British  West  Indies,  or  at  least  the  greater 
part  of  the  area,  are  for  practical  purposes  situated 
witliin  the  hmits  of  the  tropics.  It  is  argued  that 
only  the  coloured  man — althougli  this  fact  is  very 
much  disputed — is  capable  of  performing  manual 
labour  in  those  regions.  It  is  not  our  purpose  to 
argue  that  aspect  of  the  question  now,  mainly  because  , 
it  hapi^ens  that  we  have  an  enormous  surplus  ci^. 
coloured  labour  within  the  British  Empii-e,  and  a 
shortage  of  white  labour.  ^Nlore  than  seventy  per 
cent,  of  the  total  population  of  the  British  Empire  are 
coloured  people ;  and,  consequently,  it  is  urgently 
needed  that  we  should  find  employment  for  as  large 
a  jnoportion  of  that  coloured  lalx)ur  as  possible.  Un- 
fortunately, certain  areas  of  the  British  Empire,  which 
are  no  longer  directlj"  under  tlie  control  of  the  Home 
Government,  decline  to  welcome  our  coloured  fellow- 
subjects.  It  is  an  exceedingly  dangerous  policy  to 
pursue,  and  cannot,  if  continued,  fail  in  the  sequel  to 
cause  very  serious  embaiTassment,  not  mei^ly  to  the 
areas  affected,  but  to  the  whole  British  Empire.  That 
a  British  subject  should  be  denied  access  to  any  part 
of  the  Dominions  of  which  he  is  a  subject  is  surely 
a  most  unsatisfactory  state  of  things.  But,  unfortu- 
nately, as  things  are  at  present,  this  fact  cannot  be 
denied.  There  is,  happily,  in  the  West  Indies  no 
prejudice  against  our  fellow-subjects  because  thej'  do 
not  happen  to  conform  to  the  colour  common  to  the 
inhabitairts  of  the  white  regions  of  the  Empire.  Con- 
sequently, the  British  West  Indiesr  if  sufficient 
capital  can  be  found  for  their  opening  up  and  proper 
economic  develo))ment,  offer  a  great  field  of  immigra- 
tion for  our  coloured  fellow-subjects  from  various 
parts  of  the  Briti'^h  Empire. 


The  Bank  of  Athens. — ^Ihe  profits  of  this  prt- 
gressive  institution  for  the  half-year  ending  Junj  yn, 
1920,  amount  to  Drs.  13,805,000,  a  sum  which  ex- 
ceeds the  profits  for  the  whole  year  1919.  An  interim 
dividend  of  five  per  cent,  absorbs  Drs.  2,40h.OUO. 
leaving  Drs.  11,40.5,000  to  the  credit  of  profit  and 
loss.  The  balance  sheet  totals  Iiave  ^'rown  since 
December  31,  1919,  by  Drs.  83,874,349  to 
Drs.  570,234,312,  of  which  n  liquid  assets  at 
Krs.  238,946,028  represent  an  increase  of 
Drs.  46,993,373,  and  current  and  deposits  accounts  ar 
Drs.  505,-520,399,  an  increase  of  Drs.  72'.5lifi,4oii. 


FOR   DISCRIMINATING   SMOKERS 

CIGARETTES 

055     Virginia  Turkish     ^ 

Manufactorer.  :   ARDATH  TOBACCO  CO.,  LTD 


Or(( 
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INVESTMENTS  BENEFITING  FROM 
THE  EXCHANGE. 

As  |H'onii.setl  in  our  issue  ol  lasl  \\uei<,  wiicii  ilcaling 
witli  (lie  exchange  factor  as  allecting  investments,  we 
subjoin  a  further  Hst  of  securities  the  interest  on  whic!; 
is  jjayable  botk  in  London  and  abroad  in  counti'ie.s 
wliere  tiie  poinid  sterling  has  fallen  to  a  discount. 
'I'lio  present  selection  is  confined  to  Colonial  bonds 
iind  Colonial  Corporation  stocks  quoted  on  the  Ix)n(lon 
Stock  Exchange.  The  dividends  are  payable  hero, 
as  well  as  in  Montreal,  Toronto,  Winnipeg,  and  in  a 
few  instances  in  New  York.  It  is  to  the  holder's  advan- 
tage to  sscure  payment  in  some  Canadian  city  in 
preference  to  Ijondon,  and  in  New  York  in  |TTeference 
lo  Canada,  on  account  of  the  difference  in  the  dollar- 
sterling  rate  in  the  two  countries.  We  intend  to 
follow  up  this  list  next  week  w  ith  another  of  a  similar 
chai'act^r. 

I'roviDi-e  <t  Mmiitoba  (JovenimciK  IJ°o  llc^isleifil  Sick  (l!l,Vi).  £J7ll.G"ii. 

I'rin.llinl  iiml  interest   payable  at  the  Canadian  Kii?ik  of  Coninielie, 

I<oil<-tutl,  but  liol'Jcrs  m  ly  trausfer  their  stork  to  Winliipei:,  where 

interest  mav,  at  option  of  hoMer,  be  paid  at  rate  of  S'l.Ht'g  to  the  JCI . 

.Mberta  (iovcmment  4%  Ten-year  Debentures  (1922).  £1187.21111. 

rriueipal  and  interest  i»ayable  in  London,  or  at  par  of   excliange  in 
Edmonton,  Toronto  or  Montreal. 
.Mberta  fjovemmcnt  •I'Jo  Registered  Stmk  (1942),  £12,800,  same  option, 
I'rovinee  of     Saskatchewan  Goveniment   4*0    Registered    Stock  (lilSl). 
£7o7,73c. 
I'riuripal   and  interest  payable  in  Loudon  or,  at  holder's  option,  at 
par  of  exchange  in  Reuina. 
I'rovnre  of  Sasknti-hewan  4%  Ten- Year  Debentures  |1'.1:.'S1.  £!I5S, Still. 
.Principal  and    interest  payable  in   LoimIoii  or,  ;il   lioMcr's  uptioii,  in 
currency  at  par  of  exchanL'e  in  Heu-ina.  Toronto  or  Nr-w  Voik. 
I'rovinee  of  Sasltatchewan  4^%  Registered  Stoi-k  (ly."i41.   i:3a:i,I74, 

Principal  and  interest  pa.vable  in    London  or,  at   holder's  optitn,  in 
currency  at  par  of  exchange  in  Regina. 
Province  of  Saalmichewan  il%  Loan  (1921-34),  i'650,000,  seme  iutcus 
option, 

(.■0[,.)N-IAI,  CORP0R.*TI0N  STOCKS— 

R'jmaby,  Municipality  of,  4i''„  Dclwiitures,  £170. i:m". 

Principal  and  interest  payable  in  London  in  sterliuL',  or  at  tlie  holder's 
option,  at  Montreal,  Toronto,  Vancouver,  or  >"cw  York  at  par  of 
exchange. 
t'lty  of  Lethbridgc  H%  Debentures  (1912-3).  £141,900. 

Principal  and  interest  payable  in  currency  in  Montreal,  Toronto,  or 
Lethbridge  at  pir  of  exchange. 
.Medicine  Hat,  Oity  of,  5%  Debentures  (1934-S4),  £lfi2,$00. 

Prini-ipal  and  interest  payable  in  London  in  sterling  or,  at  holder's 
option,   in    Toronto,   Montreal,  AViunipeg,  or  Medicine  Hat  hx 
cnrrenc.y  at  par  of  exchange, 
lity  of  Montreal  4^%  (Town  of  St!  Louis),  Bonds  (1949),  £12.1,200. 

'  Principal  and  interest  ii:i\MV'lc  at  tl;c  Hank   of    Montreal,  either  in 
London  insterliiiL'.  It.  n  I,..::,  i   -  ,,|.i  i,.!,,  ;:i  \|..;ii  i  .mI  or  New  York 

at  the  rate  of  S  !>•;  ^  '  ■   '  "    '  '  '■ ' '    -    '  i'"'  per  coupon. 

(.'orporation  of  Point  On  I    ■■       !'■    ■  .  I  > .  , -.       '..'t.r.ou. 

I'rin.'ipul  and  iiitcn-i    i    ■     .1    .    i  .    t,.'. ■:,     ■.:,   i     .   nr.  afholder's 

ii[ii  i.i.  1 1!  \  II    .;  M  i:ii  rc:il,  :md  Toioiito  ;ii  |iar  o(  exchange. 

ritvofi, I  i  III  I'.aiures  (1963).  S394,?.0II. 

I'riiii  II  I'll-  in  London,  or,  at  holder's  optioji,  in 

'.I  II  I Mi.iri.  i;    I     p  ir  of  exchange. 

Illy  ol"   It.- -111.  .-,  '„  lonsolidatcd  Registered  Stock  0943-M),  £G(!S,2(;H. 
I'niiiiiiil  .tiid  interest  payable  in  London,  or,  at  holder's  option,  at  par 
of  fx.lmnge  in  Regina. 
lilv  of  Si,kitoon   11",,  I'ousolidatcil  Stoi-k  (1941-liU,  £229,720. 

I'riiiiipiil  iiii'l  iiilcic-t   pav.ible  in  Loudon,  or,  at  holder's  opllcn,  at 
|.iii  ol  .x.-hiiiiLie  It  si^katoou. 
iiiv  of  Si, kit. .oil  .-,   ,,  I    ...s  .li.lited  Stock  0941-01),  £r.7'.',9ft0,  same  option, 
r.ly  of  V.iii.-..  iv.T  U".,  I.o.  il  Inprovcmcnt  Debentures  (1923-33).  £12.'>,7iJii. 
Principal  au.i  interest  payable  at  the  holder's  option  in  sterling  in 
Lon.lon,  or  in  currency  in  Xew  York,  Toronto,  or  Vamrouver  at 
piir  of  e.xi'hftngp. 
Wcstmoiini.  lity  of,  4"i  Debentures  OfS^).  SSSl.oOO. 

I'riii-lj.al  ail.!  jnterest  payable  in  sterling  iu  Loudon  or  in  dollars 


Mo 


al. 


iipeg  4»o  Registered  Stock  (1940),  £1,292,C04. 
Principal  and  interest  payable  in  London,  or, at  holder's  option,  at  par 
of  exchange  in  Winnipeg, 
I'itv  of  Winnipeg  4%  Registered  Stock  (1940-(>0),  £1.2S9,11!<,  same  opton. 
City  ot  Winnipeg  4 {"i  l{«,-istercd  Stock  (1943-C3),  £2,569,31U,'samc  option. 


CoNurnoNs  i.n  C.\.nai).\.  -.Vccunling  to  ihe  Cana- 
dian trado  returns  for  August  imports  from  the  United 
Kingdom  amounted  to  ^21,471,tX)0.  as  compared' 
with  exports  thereto  worth  $36.9'20.1H.HJ.  Exports  o( 
newsprint  during  the  month  amounted  to  $7.'.2(X),tllM), 
wofxl-pulp  shipments  during  Ihe  same  time  being  worth 
$il,."il!.(KH).  Newsprint  paper  exports  to  the.  United 
Kingdom  amounted  to  $1,1.50,000 ;  to  Australia, 
$.ja"),(Kl():  and  to  South  Africa.  $lOS,(l(Ki,  The  total 
value  of  the  imports  into  the  United  Kingdom  during 
the  eight  months  ended  August  31  was  $1G8,0(HI,0(K"), 
and  expoits  thereto  were  worth  $'2'24,.'{5S,(itK),  I-'x- 
tensions  of  the  Canadian  pulp  and  paper  industry  al- 
ivatlv  under  way  will,  it  is  believed,  assure  a  newsprint 
output  in  1923  amounting  to  1,000,1)00  tons.  Busi- 
ness conilitions  art^  g<x)d  througlioiit  Canada,  Bank 
clearings  for  tho  we^k  ended  September  23  lieing 
liftoen  per  cent,  in  excess  of  those  for  the  correspond- 
ing period  last  year. 


THE  BANK  OF  TAIWAN,  Ltd. 


fjU  thtSiitcial  ( 

Capital 

Capital  Paid  up 
Reserve 
Head  Office       .. 


"  o/tht  Inipfriai  J  rp-tr 

Y.  6o,ooo,coo 
Y.  45,000,000 
Y.    8,810,000 
TAIPEH.  FORMOSA. 


London  Office  ..    58  OLD  BROAD  ST.,  E.G.  2. 

Branches:— Amoy,  Batavia.  liangk..):,  li,'  ,,.i  anion,  Foochow, 
Hankow,  Hongkong.  Kiukiang,  Keel  -ni;,  Ki/i .-,  M-jji,  New  York, 
Oaka,  Scmaiang,  Shanghai,  Singapore,  Sotrabaja.  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c,,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World, 
The  Bank  is  incorporateil  by  Special  Chart  r  of  the  Imperi«l  Japanese 
•Jovemnnnt,  and  ii  aulhorised  to  iMue  ill  own  note*  in  Formo-a;  con- 
duits Bcncral  Banking,  Kichange  Business  ;  undertake*  Trust  busines, 
■"  ■  "  isinesa  Agculs  for  other  Banks,  Special  facilities  are 
change  business  on  Japan,  China,  India,  StraiU  Settie- 
sand  France. wherethe  Bank  has  special  work- 


lilablefor 

lit-,  Dutch  East  Indii 

arrangcmenta  with  l 


-.1  p. 


:  *  (3o.  (Kr 

vhi.h  1 


art<. 


ved 


Jfinancial  i)otcs. 


Is-  the  subjoined  table  are  summa- 

mu,  »o<i„-„i      'i'^^''    *''e    features    in    the    National 

The  National  ^     <•       ii      1    n.  1- 

Acc:unts  for  the  ii^^counts  for  the  half-year  ending  on 

Half-Year.        September    30,    corresponding  figures 

for  the  first  half  of  the  financial  year, 

1!J  19-20  being  provided  for  purposes  of 

comparison  :  — 

(In000'sof£'s.) 

^.\|)rilltoScpt.30-s  Inc.  (-(-)       ,-Qr.  eiidiug-,    Inc.(-h)  or 

192U     1919   or  dec.  (—)  Sept.  30,  June  30,  dec.  (—) 

1920     1920 

Hovcnuc        ...     Iil9,299       458,999     -(-l«0,30i     304,313.     314,986      — 10,r.7:i 

Kxpeiiditurc...     541,672       740,344     —198,672     236,ll41      284,728      — 27,7b» 

Miscellaneous 

Receipts    ...     160,131         44,763     -f-115,368       57,050      103,081       -16,031 
E.xces5  Kevenue 

(-f),  ordcfloit 

(— )  ...   -f77,fi27    -281,343  —  -(,48,369-1-30,358      +18,111 

Treasury  Bill 

sales  ...  1,953,345    1,472,094     -(-481,4!11  l,096,0St)      857,465    -h2S8.Cl; 

dot  maturities    1.922,556    1,577,096     -f345,460 1,007,708     914,848    +   »2,8tO 
EMess  sales  (-f ) 

or  maturities 

(— )  ...  -f.'?0,999  — 105,iii.J  >^«,372    —57,383  — 

Inc.  (-(-)  or  dec. 

f— )  in  lorcign 

debt  ...  —10,151      -f38,4((7  —  ~!2,-224      —3,927  — 

liovt.  sees,  re- 

ceivedasrev.  -SS.OSO          22,463     -H0,617        17,269       13,811       -^,4.18 
Net  receipts  for 

savingsccrts.      3,450  32,300    —28,830  1,030         1,800       —   15" 

Comparing  first  the  half-year  just  expired  with  the 
corresponding  period  last  year,  we  find  that  botli 
revenue  has  greatly  increased  and  exj)enditure  has 
decreased,  the  net  difference  to  the  National  Accounts 
being  i63-58,973,000 ;  while  last.year  there  was  a  revenue 
deficit  of  f  281,345,000,  this  year  there  was  a  surplu.s 
of  .^77, 267, 000  available  for'  debt  redemption.  This 
result  appears  less  gratifying  when  it  is  pointed  out 
that  while  last  year  miscellaneous  receipts,  which  arc 
chiefly  proceeds  froiji  the  sale  of  Government  assets, 
amounted  to  only  i44,763,0tX1,  this  year  they  were 
£11.3,308,000  higher,  and,  in  fact,  but  for  this  item 
there  would  have  been  a  substantial  deficit.  In  spite 
of  this,  however,  it  need  liaixlly  be  pointed  out  that  u 
great  improvement  has  taken  place  in  the  national 
finances  as  compared  with  a  year  ago.  It  will  Ik- 
noticed  that,  as  compared  with  the  first  quarter  of  the 
current  financial  year,  revenue  in  the  second  quarter 
shows  a  falling  ofl,  though  this  was  more  than  compen- 
sated for  by  a  decline  of  ,€27,784,000  in  expenditure. 
[ii  reality,  as  miscellaneous  receipts  are  over 
t4(),(llit),()U0  higher,  orilinary  recurring  revenue  shows 
a  large  increase.  .\s  compared  with  the  first  half  of 
the  financial  year  1919-20,  Treasury  bill  sales  show  an 
expansion  of  £481,451,000;  again,  comparing  the  two 
quarters  of  the  current  year.  Treasury  bill  sales  wer  ■ 
£238,015,000  higher  in  the  second  quarior  than  in  the 
first.  This  latter  movement  is  due  to  Ihe  vei'v  l'»rg> 
subscriptions  to  Treasury  bills  on  July  last,  a  feature 
which,  as  we  noint  out"  elsewhere,  is  likely  to  caiiso 
considerable  embarrassment  to  the  Government  u 
Ihe  coming  month.  Other  items  in  the  table  i 
little  comment,  but  the  movements  in  .'^Savings  Cvii.;, 
calcs  and  in  the  foreign  indebtedn  ss.  which  is  chieHv 
of  a  short-term  natnr%  arc  worth  examining.  It  niay 
be  noted  that  Treasury  bond  receipts  in  the  quarter  just 
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expired  \v.?ro  only  £3,210,000,  as  compared  with 
£7,930,0(J0  for  the  quarter  ending  June  30,  a  fact 
\vliich  sufficiently  demonstrates  the  failure  of  this  ex- 
pedient for  reducinsj  the  floating  debt. 


The  Floatiog  Debt 


It  will  he  interesting  to  compare 
the  amount  of  the  xarious  components 
of  the  floating  debt  at  the  end  of 
the  different  periods,  as  tabulated 
below :  — 
[In  iliousaiuls  of  £'s.) 

+ or— Sept.  30,  1920  on 
e  30,      Sept.  3U,      June  30 


l.lvaULx-s  b.v  Uaiik  of 
Eugtaud      Isil 

.dvduces  bv  Public 
Departments  ...      143,114 

aMsilrv  Bills  ...  1  ]3.S,r!i4 


Sept. 


303,000  69,750 


1919 

303,000 


190,082        173.941    _  46,96S 
851,315    1,050,090    +287,479 


1920 

—69,750 

-  30,S27 
+  88,704 


Total 


1,381,908 


1,214,397  1,293,781    +   37,611        —11,873 

A  study  of  this  table  r?veals '  the  fact  that  while 
temporary  advances  by  the  Bank  of  England,  which, 
being  pure  creations  of  credit,  are  the  most  undesirable 
form  of  the  floating  debt,  were  entirely  r?paid  during 
the  past  Jialf-year,  advances  by  public  departments 
being  also  substantially  reduced,  this  desirable  result 
has  Be?n  effected  at  the  expense  of  the  liability  under 
Treasui-y  bills,  which  is  £287,479,000  higher  than  a 
year  ago  and  £88,704,000  higher  than  three  months 
ago.  The      hilge      amount      now      outstanding, 

£1,138,794,000,  will  probably  be  reduced  during  the 
coming  quarter  by  increasing  the  indebtedness  under 
^^  ays  and  Means.  A  more  exhaustive  comment  on  this 
subject  will  be  found  under  the  head  of  "The  Money 
Market."  "^ 


O.S.  Gold 
SituaticD, 


How 
changed 
strikingly 


Ih 


gold  situation  ]ias 
in  the  United  States  is 
illustrat-ed  by  the  statistics 
for  imports  and  exports  of  the  precious 
metals  compiled  by  the  United  States  Department  of 
Commerce.  It  may  be  as  well  to  point  out  that  as 
the  United  States  of  America  maintains  a  free  gold 
market,  gold  movements  to  and  from  the  country  are 
of  great  interest  to  all  concerned  with  the  New  York 
Money  market.  The  position  is  summarised  in  the 
following  table.  The  figures  for  August  and 
September  are  not  yet  available,  but  those  given  are 
sufficient  to  show  the  trend  of  events:  — 

United  States  Imports  and  Exports  of  Gold. 
(In  thousands  of  dollars.) 


[October  2,   1920. 

export  of  gold  was  removed  in  New  York.  The  huge 
expansion  in  exports  for  1919  and  1920  noted  above 
did  not  begin,  in  fact,  until  June  1919,  and  is  directlv 
to  be  attributed  to  the  removal  of  the  embargo.  The 
bulk  of  the  exports  have,  of  course,  gone  to  those 
countries  whose  exchanges  with  the  United  States 
are  adverse  to  the  latter.  The  countries,  in  order  of 
importance,  are:  Argentina,  Uruguay,  Spain,  China, 
Japan,  Mexico,  and  the  Dutch  East  Indies. 

The  third  feature  referred  to  above,  which  is  the 
outcome  of  the  other  two,  is  resjx>nsible  for  the  ^^cissi- 
tudes  of  the  New  York  Money  market  during  the  past 
six  months.  Whereas  during  the  year  to  June  1, 
1919,  there  was  an  excess  of  gold  imports  amounting 
to  $31,816,000,  during  the  period  June  1,  1919,  to 
March  1,  1920 — that  is  to  say,  from  the  removal  of  the 
embargo  on  export  until  the  first  arrival  of  gold  in  con- 
nection with  the  payment  of  the  Anglo-French  loan — - 
there  was  a  net  loss  of  gold  amounting  to 
$376,275,000.  Since  May  1,  1920,  these  abnormal 
exports  have  shown  a  considerable  falling  off,  mainly 
on  account  of  an  improvement  in  the  exchanges  with 
Argentina  and  Spain,  and  during  the  three  months, 
Mav-July,  imports  have  exceeded  exports  by 
$27,516,000.  This  influx  has  provided  relief  to  the 
credit  situation  during  a  critical  ])eriod.  when  the  lend- 
ing power  of  the  banks  was  exhausted  by  the  pi-evious 
outflow  of  gold,  and  was  instrumental  in  aveiiing  the 
crisis  which  seemed  imminent  in  March  last. 

As  regards  the  present  position,  the  returns  when 
published  will  probably  show  that  the  balance  of  gold 
movements  is  still  on  the  side  of  imports,  for,  in 
addition  to  the  shipments  of  French  gold  already 
noted.  United  States  purch.ises  in  the  London  market 
to  finance  the  autumn  crop  movements  have  been 
unusually  heavy  and  protracted  this  season,  while  the 
exchanges  with  Spain  and  Argentina  have  turned 
definitely  in  favour  of  the  United  States.  As  regards 
the  laHer,  we  note  that  the  .\r^'entine  Government 
have  removed  the  embargo  on  gold  exix)rts.  It  is  not 
at  all  unlikely  that  this  will  mean  further  imports 
of  the  precious  metal  for  the  T'^nited  States. 


Norwegian  Loan 
in  New  York. 


ng  July  1920 

1919  , 

1918 

Total  1919  , 

„       1918  , 


Imports 
144,209 
52,293 
52,721 
76,531 
62,043 
16,985 
48,522 


Kxnorts 

21 7',2S9 
151,682 

28,703 
368,185 

41.070 
47,050 

44,645 
7,562 


24,018 

20,973 

3,877 
8,126 
21,445 


291,601 
30,076 


Causes  of  (he 
Movements. 


Three  outstanding  features  are  to 
be  noted  in  the  foregoing  table — that 
imports  since  March  have  been 
unusually  large;  that  exports  have 
shown  an  enormous  expansion  during  1919  and  1920; 
and  that,  in  consequence  of  these,  a  net  gain  of  gold 
in  1918  was  followed  by  a  large  loss  in  1919  to^  be 
succeeded  again  by  a  siihslantial  gain  since  'March 
la-st. 

The  first  feature  is,  of  course,  due  to  imports  of 
the  precious  metaJs  from  London  and  Paris  in  order  to 
meet  the  Anglo-French  obligation  maturing  on 
October  15.  When  the  figiu'es  are  available  for  the 
past  two  months  it  will  doubtless  l>e.  seen  that  this 
particular  movement  will  Jiave  become  more  rapid 
since  July,  as  it  is  only  recently  that  the  French 
Government  have  sent  the  bulk  of  their  gold  exports. 
Imports  from  Canada  have  also  been  very  la.rr;e. 
_  As  regards  the  second,  it  may  be  recalled  tlitt  it  was 
m  the  eariy  part  of  June  1919  that  the  embargo  on  the 


Whalevcr  may  have  been  the 
reason  why  the  Norwegian  loan  was 
not  issued  here,  as  rumoured  recently, 
at  any  rate,  the  authorities  have  no 
cause  to  regret  their  decision  to  float  the  loan  in  New 
York  instead,  the  issue,  we  learn,  having  been  rapidly 
over-subscribed,  though,  of  course,  they  could  place  it 
less  expensively  here.  Tlie  interest  basis,  eight  per 
cent.,  is  the  same  as  that  of  the  recent  French  flotation 
in  New  York,  which,  it  will  he  rememl>ered  met  with 
an  immediate  success  and  rose  rapidly  to  a  premium 
in  the  markets.  It  is  underetood  that  the  object  of 
the  loan  is  to  pay  for  ships  ordered  in  the  United 
Kinndom  to  restore  the  losses  sustained  by  the  Nor- 
wegian mercantile  fleet  during  the  War.  In  that  case 
the  proceeds  of  the  loan  may  be  used  in  purchasing 
sterling  in  New  York,  and  this  would  help  to  sustain 
quotations.  As  the  amount  of  the  issue,  however,  is 
small — only  $20,000,000 — its  influence  in  this  direc- 
tion will  not  be  very  great. 


SOUTH  AND   CENTRAL  AMERICA. 

MR.   ENOCKS  BOOK. 

It  has  been  said  that  Heibert  Spencer  accomplished 
but  little  because  he  attempted  too  much.  Mr.  Enock 
proposed  to  himself  an  impossible  task  when  he  essayed 
to  write  in  two  volumes  the  history,  present  conditions 
and  tojiography  of  Spanish  America  from  Mexico  to 
Patagonia.  The  book  before  us  is  entitled  "Spanish 
America,  its  Eomance.  Eeality,  and  Future,''  by  C.  E. 
Enock.  C.E.,  F.E.G.S.,  and  is  published  by  Messrs. 
T.  Fisher  LTnwin,  Limited.  The  book  is,  of  course, 
exceedingly  well  written,  as  all  Mr.  Enock's  books  are. 
It  is  exceedingly  interesting  in  a  sense,  but  no  sooner 
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lias  Mr.  lCiKx;k  diieutcd  llie  atleiitioii  of  the  render  U> 
one  particular  aspect  of  Uie  question  lliau  lie  switches 
off  lo  some  other  pait  of  South  America  and  starts 
u))on  another  subject.  Mr.  Encck  coiiiniences  with 
an  account  of  Cortes'  celebrated  expedition  to  Mexico. 
'i'lie  author  gives  a  brief  account  of  the  political,  econo- 
mic, and  social  conditions  of  the  monarchy  at  the  time 
Cortes  imdeitook  and  accomplished  the  conquest  of 
Mexico.  Mr.  Eriock  has  travelled  extensively  over 
the  greater  ])art  of  Spanisji  America,  fie  has,  as  Iiis 
various  works  show,  carefully  studied  his  subject  in 
its  various  as[")ects.  In  this  Ixiok,  however,  he  just 
gives  enougli  information  upon  each  aspect  of  the  ques- 
tion which  he  tackles  to  make  the  reader  wish  for  more. 
No  one  subject  dealt  with  is  sufliciently  clearly  ex- 
jilained  to  give  the  reader  adequate  information  to 
enable  such  reader  to  really  understand  the  accuracy 
or  otherwise  of  the  conclusions  at  which  the  author 
arrives.  Mexico  is  dealt  with  in  a  sense — that  is  to  say 
in  a  chapter  or  two — from  the  time  of  the  conquest 
by  Cortes  to  the  period  under  the  late  ex-President 
Carranza.  Before  we  hate  mastered  the  history  and 
present  conditions  of  Mexico  we  arc  invited  to  study 
Peru  from  the  time  of  Francisco  Pizarro  to  the  state 
of  things  existing  under  President  Lcguia.  \Ve  pass 
on  rapidly  through  Chili  to  Argentina,  and  are  given 
an  attractive  illustrtJtion  of  the  sea  front  at  Mar  del 
Plata,  the  fashionable  watering-place,  so  much  fre- 
quented by  the  well-to-do  classes  of  Buenos  Ayres 
(luring  the  months  of  December  and  January.  'Jo 
I'eaders  who  are  wholly  unacquainted  with  South 
.\morica,  its  history,  and  the  composition  of  its  peojile. 
the  book  may  be  recommended  as  an  introductory 
study  of  South  America  as, it  has  existed  since  the 
Colonial  period.  It  will  only,  however,  be  leally 
useful  even  to  such  readers  if  it  has  the  effect  of  in- 
ducing them  to  study  the  subject  fuiiher.  The  author 
himself  has  'in  the  past  published  some  exceedingly 
interesting  works  on  the  Andes  and  the  Amazon,  on 
J'eru,  on  Mexico,  and  on  Ecuador.  The  easy  style 
in  which  Mr.  Enock  states  his  facts  and  deduces  his 
conclusions  may,  we  would  venture  to  hope,  induce 
the  reader  who  has  perused  this  work,  which  he  can 
easily  do  in  a  couple  of  evenings,  to  seek  further 
sources- of  information  upon  a  subject  int-ores(ing  at 
the  present  and  likely  to  be  of  far  greater  interest  to 
l-'.urope  in  the  near  future. 

While  criticising  Mr.  Enock  upon  his  too  brief 
re\iew  of  too  many  subjects  we  must  endeavour  our- 
selves not  to  fall  into  the  -same  error. 

Mr.  Enock  desciibes  all  too  briefly. the  question  of 
the  present  condition  and  the  potentialities  of  that 
vast  region,  which  the  author  estimates  to  extend  to 
four-tenths  of  the  whole  of  South  America,  which  is 
known  as  the  vast  basin  of  the  Amazon  and  its 
r.ffluonts.  This  immense  region,  as  the  author  points 
(lit,  is  of  enormous  extent.  alnK>st  wholly  unpeopled, 
and  the  greatest  existing  tropical  forest  area  in  the  world. 
It  is  at  present  a  virgin  region,  out  of  which  almost 
anything  in  reason  could  Ije  develojjed.  It  is  one  of 
the  great  unoccupied  spaces  of  the  earth  awaiting  ae 
veloimient.  Its  future  Avill  dejx'nd  largely  upon  how 
and  by  whom  that  development  is  undertaken,  anil 
upon  thc'lines  which  those  who  undertake  such  rie- 
development  will  follow,  particularly  in  their  initial 
stages.  Tt  is  probably,  taken  altogether,  potentially  the 
most  fertile  region  for  tho  development  of  the  animal 
and  vegetable  kingdom.  At  jiresciit  it  is  one  tangled 
mass  of  great  forest  and  luxuriant  vegetation,  inter- 
sected by  enormous  rivers,  neaily  all  of  whieh  overflow 
I  heir  b;inks.  It  is  capable  of  siipj)Iying;  the  world 
with  enormous  quantities  of  food  and  raw  materials. 
As  the  whole  of  it  lies  within  the  tropics  it  is  capable 
of  IxMiig  continuously  cropped,  provided  alwavs  that 
adequate  fertilisers  are  forthcoming. 

In  the  early  stages  of  its  development  no  fertilisers 
will  lie  required.  When  the  tiuio  comes  to  supply 
fertilisers,  we  sliall  have  to  make  experiments  as  to 
what   fertilisers  are  suitable  for  application  in  those 


regions.  We  have  at  present  no  adequate  inf<mii;ni<>n 
of  what  it  really  means  to  feitilise  tropical  regions. 
All  the  evidence  we  have  appears  to  show  that  tlio 
fertilisers  suitable  for  the  temperate  regions  of  the 
earth  cannot  l>e  applied  with  advantage  to  the  region 
of  the  Amazon  basin ;  but  even  on  this  subject  wc 
would  speak  with  caution,  because  such  experiments  as 
liavj  been  made  have  hardly  been  carried  far  enough 
to  warrant  us  to  arrive  at  any  well-defined  conclusion. 
Mr.  Enock  is  undoiil)te<lly  right  when  he  says  that 
the  heavy  flooding  of  the  lowlands  in  these  regions 
twice  a  year  is  only  an  apparent,  and  not  a  real,  dis- 
advantage. It  is  a  question  cf  drainage,  and  drainage 
ujion  a  Vf'iy  extensive  scale.  As  this  region  exists  at 
present  thsre  is,  of  course,  far  too  much  water  for 
any  permanent  settlement,  hut,  as  Mr.  Enock  truly 
j)oints  out,  there  is  plenty  of  arid  land  in  the  near 
\icinity  of  this  flooded  country  which  could  be  niadts 
more  fertile  than  at  present  by  means  of  irrigation. 
There  are,  of  course,  highlands  in  the  region  d2.scribe<i 
in  Mr.  Enock's  lx)ok.-  These  are  capable  of  growing, 
on  account  of  their  altitude,  the  cereals  and  fruits  to 
which  we  are  accustomed  in  the  temperate  region ;  but 
the  highlands  do  not  affect  tba  aspect  of  the  question 
ilealt  with  in  the  book  and  to  which  we  are  here  direct- 
ing attention. 

It  has  to  be  remembered  that  the  Amazon,  in 
atldition  to  being  the  greatest  river  in  the  world,  flows 
from  the  high  lands  in  the  Andes  almost  throughout  its 
length  on  the  line  of  the  Equator.  There  is  no  other 
river  in  the  world  situated  in  a  comparable  position. 
The  result  is  that  the  Amazon  is  fed  by  the  rainy  season 
of  the  Northern  Hemisphere,  while  again  it  receives 
supplies  from  the  rainy  season  of  the  Southern  Hemi- 
sphere. In  other  words,  it  derives  supjjlies,  and  sup- 
plies furnished  in  enormous  quantities,  from  its  tribu- 
tary rivers  in  the  Guianas  in  the  rainy  period  that 
affects  those  regions  north  of  the  Line.  Before  tins 
enormous  supply  has^-time  to  become  depleted  tho 
rainy  season  south  of  the  Line,  that  is  in  Brazil  proper, 
has  commenced,  and  the  Amazon  receives  supplies 
from  those  rivers  which  receive  torrents  of  rain  in  tho 
rubber-bearing  area  of  Northern  Brazil.  As  a  conse- 
quence, at  certain  periods  of  the  year,  when  the  river 
is  receiving  enormous  supplies  from  the  south  before 
it  has  time  to  discharge  its  northern  supplies  into  the 
Atlantic,  it  is  liable  to  rise,  and  does  rise,  fifty  feet  and 
sometimes  a«  mu.-h  as  sixty  feet.  Now  this  does  not 
matter  much  east  of  Manaos.  because  there  the  great 
river  has  ciit  a  deep  channel  for  itself  and  the  banks  arc 
high.  West  of  !Manaos  and  between  that  city  and  the. 
foothills  of  the  Andes  the  position  is  very  different. 
This  vast  area  is  comparatively  low-lying.  Conse- 
quently, it  is  greatly  influence<l  by  the  rise  and  fall  of 
the  various  great  rivers  J\v  which  it  is  intersected,  and 
particularly  by  the  Amazon  itself. 

It   will    be  observed  that   those  who  attempt  the 
development    of  this  region  will    be  faced    with  con- 
ditions which  do  not  exist  to  the  same  extent  or  upon 
the    sam  ^    scale    elsewhere.       It    is   not    possible  to 
lay  dow'n  a  cut-and-dried  plan.     The  capable  will  have 
a  unique  opportunity  of  develojiing  one  of  the  richest 
regions  of  tho  earth,  both  from  the  agricultural    and 
mineral  points  of  view  ,  practically  according  to  their 
own  ideas.  The  whole 'region  requires  to  be  draini  ■!    li 
can  feed    anything  and  grow  anyihing,   and   i' 
as  said  above,  wo  have  not  yet  sufficient  experi. 
enable  us   lo  say  with  any  degree  of  accuracy    v  li  ■; 
kinds  of  fertilisers  the  various  soils  of  this  region  re- 
(piire,  we  can  say  with  a  rpason:il'l-     i.  '••■•■  ■■■  ■•'- 
tainly  that  it  is  a  region  capable  of  1 
and  again,  and  of  yielding  its  fruits  ii 
scale  experienced  in  no  other  part  of  tiic  uoild  : 
relative  amount  of  labour  .ind  capital  expended  ii; 
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Liverpool 
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LONDON  : 

Chief   Office, 

■  Corahlll,  E.C.  3. 


TOTAIi  ASSETS  exceed      -    £19,000,000 
TOTAL  CLAIMS  PAID  over  £97,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,  Leasehold  Redemption,  Burglary,  Fidelity 
Guarantee,  Motor  Car,  Plate  Glass,  Personal'  Accident, 
Workmen's  Compensation,  Sickness,  Live  Stock,  Loss  of 
Profits,  &e. 


OFFICES   IN   ALL   THE   CHIEF    COMMERQAL   CENTRES. 


'^wmitm  Sliipks. 


NEED  FOR  CAUTION. 

I'N  this  countrj'  our  banks  for  some  time  past  have 
been  very  wisely  restricting  the  accommodation  which 
they  afford  to  their  various  customers,  so  far,  of 
course,  as  practicable,  to  the  actual  needs  of  trade 
proper.  In  this  they  have  shown  a  caution  which  is 
highly  to  be  commended.  They  have  done  even  more. 
They  have  in  no  sense  pressed  any  of  their  clients  who 
have  had  ai  real  and  legitimate  claim  upon  them.  On 
the  other  hand,  while  treating  with  consideration  the 
3;easonable  claims  of  their  customers,  and  while  not 
using  their  power  in  any  drastic  sense,  they  have  at  the 
same  time  taken  adequate  measures  to  discourage  anj-- 
thing  in  the  nature  of  rash  s]3eculation  or  gambling. 
The  Stock  Exchange  has  received  a  reasonable  con- 
sideration, to  which  it  is  entitled,  but  at  the  same  time 
operators  ha^e  been  given  clearly  to  understand  that 
they  must  not  expect  financial  assistance  which  would 
enable  them  to  hold  securities  indefinitely,  for  purely 
speculative  purposes.  It  has  been  felt  in  the  financial 
world,  as  well  as  by  intelligent  operators  themselves, 
that  the  international  financial  situation  is  far  too 
delicate  to  permit  the  existence  of  what  is  tecljnically 
known  upon  the  Stock  Exchange  as  a  large  speculative 
account  in  any  market. 

Practically  the  same  principle  has  been  applied  to 
the  produce  market.  ^Yhile  every  consideration,  and 
even  in  many  instances  liberal  treatment,  has  been 
n^.eted  out  to  those  tradei-s  who  are  genuinely  engaged 
in  the  importing  and  exporting  of  commodities,  the 
trading  community  has  been  given  clearly  to  under- 
stand that  they  cannot  expect  financial  assistance 
which  will  enable  them  to  can-y  large  quantities  of 
produce  for  purely  speculative  purposes.  In  follow- 
ing this  course  there  can  be  no  reasonable  doubt  that 
the  banks  are  serving  a  useful  public  purpose,  and 
relieving  the  market  from  anxiety  for  the  outlook  in 
the  immediate  future. 

It  has  to  be  remembered  that  owing  to  the  magni- 
tude of  our  foreign  debt,  whifh  Lord  Chalmers  has 
estimated  tliis  week  at  £1,278,000.000  sterling,  our 
heavy  floating  debt  and  our  adverse  trade  balance  with 
the  United  States,  London  no  longer  controls  the 
international  markets  in  the  sense  that  she  was  able 
to  exercise  her  influence  upon  the  'exchanges  previous 
to  the  outbreak  of  the  War.  In  a  sense  that  position 
lias  to  some  extent  been  shifted  to  New  York,  although 
New  York,  for  reasons  into  which  we  have  not  space 
to  enter  here,  does  not  exercise  the  influence  over 
(he  international  exchanges  either  in  the  sense  or  to 
the  extent  which  London  \\as  accustomed  formerly 
to  do. 


Nevertheless,  financial  conditions  in  the  New  York 
Money  market  are  at  the  moment,  and  are  likely  to 
continue  at  least  throughout  the  present  year,  "  the 
dominant  factor  in  the  international  financi-al  situa- 
tion. There  has  recently  been  a  measure  of  appre- 
hension regarding  the  position  in  New  York  partly 
due  to  action  which  has  been,  taken,  and  which,  indeed. 
it  was  necessary  to  take  on  the  part  of  the  United 
States  Government  with  regard  to  at  least  one  im- 
portant financial  institution  of  that  city,  and  in  part 
to  other  happenings  wbich  have  also  occurred  during 
(he  past  few  weeks  at  that  centre.  As  far  as  we  are 
informed,  and  we  have  every  ground  for  believing  that 
our  information  is  correct,  there  is  no  real  gi'ound  lor 
sorious  apprehension.  It  would  appear  that  the 
United  States  Government  and  the  banks  of  the 
(nited  States  have  the  situation  well  in  hand.  As  has 
been  the  case  with  the  bankers  here,  accommodation 
on  the  other  side  of  the  Atlantic  has  been  for  several 
luontlis  past  restricted  to  the  actual  needs  of  trade.' 
Wall  Street  has  received  every  consideration  from  its 
liankers  to  which  it  was  entitled,  but  operators  have 
been  given  clearly  to  understand  that  accommodation 
\\OLild  be  restricted  if  necessary  very  rigorously  in  the 
event  of  any  serious  speculative  position  l>eing  dis- 
closed. Tile  necessary  credit  has  been  readily  forth- 
coming for  the  purjwse  of  moving  the  crops  and  for 
assisting  the  export  of  cereals,  other  foodstuffs,  cotton, 
anl  tobacco.  At  the  same  time  traders  have  been  in- 
formed that  the  banks  could  not  look  with  approval 
upon  any  attempt  *ipon  a  considerable  scale  on  the 
part  of  traders  or  others  to  hold  stocks  of  produce  for 
purely  speculative  purposes. 

On  the  otlier  hand,  as  we  have  already  said,  so  far 
as  our  information  goes,  there  is  no  reason  for  any- 
thing in  the  nature  of  apprehension,  but  there  is  every 
rea.son  for  the  utmost  measure  of  caution  both  on  the 
part  of  bankers  and  traders  consistent  with  carrying 
on  the  necessary  routine  of  trade  between  the  various 
countries  of  the  world.  The  reason  is,  of  course. 
quite  simple  and  quite  evident.  Credit  not  merely  ' 
in  Europe  but  everywhere  rests  upon  an  inadequate 
basis.  If  that  were  not  so  this  country,  for  example, 
which  has  come  out  of  the  War  in  a  far  sounder 
economic  position  than  most  of  the  belligerents,  would 
be  in  a  position  to  render  equivalent  economic  values 
to  the  United  States  for  the  debts  incurred.  The 
reader  is,  of  course,  as  well  aware  as  we  are  that  this 
country  is  not  as  yet  in  a  position  to  do  so.  While 
it  is  true  in  a  sense  that  a  more  than  adequate  supply 
of  gold  lias  been  accumulated  by  the  United  States 
Ti-easury  and  in  the  vaults  of  the  United  States 
banks,  the  superstructure  of  credit,  both  national 
and  international,  which  has  been  erected  on  this 
foundation  i^  out  of  all  proportion  to  what  we  should 
have  regarded  as  reasonable  and  safe  trading  during 
nearly  the  whole  period  of  the  nineteenth  century. 
It  has  been  said,  and  with  a  measure  of  truth,  that 
the  United  States  has  benefited  enormously .^s  a  result 
of  the  recent  War.  On  the  miseries  of  Europe  it  finds 
itself  a  creditor  of  the  world.  This  is  partly  true, 
but  only  true  in  a.  ven'  restricted  sense.  Dobbtless 
most  of  the  countries  of  the  world,  particularly  of 
Europe,  are  debtors  more  or  less  to  New  York,  but 
New  York  cannot  get  in  the  -  money,  and  has  no 
prospect  of  getting  it  in  in  the  immediate  future. 
The  United  States  itself,  in  order  to  cojie  with  the 
eriomious  amount  of  foreign  business  during  the  War 
coming  from  impecunious  customers,  had  to  create  a 
huge  superstructure  of  credit  upon  a  very  inadequate 
foundation.  She  had  to  enlarge,  and  in  some  cases  to 
creat3,  fresh  plant  in  various  bi-anches  of  industry. 
The,  result  has  been  an  extravagant  rise  in  prices, 
partlv  owing  to  her  own  creation  of  that  credit,  and 
partly  due  to  the  inability  of  her  impecunious  cus- 
tomers to  meet  their  various  obhgations.  Now  she 
is  faced  with  two  difficulties.  The  one  is  that  her 
foreign  trade  is  threatened  on  the  present  basis  of 
prices  because  the  outside  world  is  unable  to  pm'chase 
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Jier  commodities  to  any  great  extent,  except  at  a  cost 
which  would  involve  tiiem  in  still  furtlier  diflicullies 
beyond  those  in  which  they  already  find  themselves. 
Finding  that  foreign  markets  cannot  absorb  the  pro- 
ducts of  the  United  States  upon  the  scale  which  they 
have  recently  Ijeen  accustomed  to  do,  traders  all  over 
the  various  States  of  the  Union  are  restricting  their 
operations,  and  this  means  a.  measure  of  unemploy- 
ment and  less  available  money  to  spend  in  the  home 
market.  As  we  pointed  out  some  time  ago,  the  day 
when  the  spending  power  of  the  various  nations  was 
based  u|)on  the  printing  press  has  now  passed.  \Ve 
are  all  of  us,  whether  in  Europe,  in  the  United  States, 
or  elsewhere,  only  able  to  purchase  commodities  within 
the  circumscribed  limits  of  our  actual  earning 
capacitv.  Consequently,  traders  in  the  United  States, 
as  well  as  traders  in  Europe,  are  now  coming  to 
realise  that  they  can  only  hope  to  find  a  market  for 
goods  either  at  home  or  abroad  if  tliey  can  produce 
them  upon, a  basis  which  the  earning  capacity  of  the 
various  peoples  of  the  several  nations  will  admit  of 
their  paying. 


DIVIDENDS  ANNOUNCED  THIS 

WEEK 

11)3.. 

1914 

I'H          \v 

*•(, 

"or-"-     « 

oP.a.       »,! 

I:in.o  Xa.ioMl  Vliramariuo     ... 

•Xii 



<\>laaial   Bank,  £30  sh.  £6  pd.  ... 

5(it 

1  oxMERaju. : 

I«:r.i  i;nit«.I  Asbesios 

5(11 

1.-. 

1.-.             1 

1  'tv  of  Saucos  Improrements.  C>rrl. 

eiu  sh 

2(.l 

r. 

:; 

tii.-kmi«)n  (John) 

.Vi> 

<■'} 

t^a> 

ICol.lroniH.i          

5(11 

I.-,              1 

Ini«>raationaJ  Linotrpe  Srk. 

■i\Ut 

11.) 

(11 

.Miior  &  Ct>.  Pre(.  Onl 

3J(0 

— 

— 

M:irtine7,  Uaft.siot 

1st 

l» 

11 

Frvc*  JoQtr^,  Ord.              

Hi) 

. . 

^-             - 

„      6%  Cum.  Pref.  £5  sli 

3(i> 

n 

i: 

Vrnesta       

2J(.-( 

4<i 

K 

Vh'toria  Rubber 

■r,li\ 

-- 

Frs.isci.u.  L\.vi> : 

Aboukir  i>.          

\             \ 

risisOAL  Trusts  : 
Edinbuivfa  lavestment  Tmst.  Def. 

S;o^k 

Melbourne  t'iir  Properties  Trust 
Xutionau*  For.  Sec.Trast  (it) 
^V.s'.  and  Sth.  Amer.  Invest.  Trust 

Foreign'  R.^ils  : 
Kitnite  Orl.  &  Pref.  OonverteJ 
£10  shares      

G*s: 
Bombay  Oas         


Cil.v  Fire  Office      

<V>mmen:ial  I'nioQ  £o  sh.  Zi}*.  pd. 
Federated  British  Insurance     ... 


iBox,  Coal  and  Stsel  : 

Carlton  Main  Colliery      5(i")» 

Hoirard  &  Bullough          5(f) 

MinversMainCoUieries(I'l°o)t—  12M«">° 

Vulcan  Foundry lot 

Wilsons  *  Clvde,  7%  Cum.  Pref.  JKi) 

,;        Ord 2K') 


l|v" 


:j(i) 
10+ 


15(D) 


Tea,  Coptfe  a.vd  Rcbber  : 
K.M.S  .(.Malay  States)  Rublwr   ...         lOt 
Trem^lbye  (Solangor)  Rubl.er  Ot 

Tklkgraph  axd  TELKPiiost: : 
CLib«  Subm  irine  Telei,Taph.  £Ui  sh.        2  J('>° 

Tramway"?  axo  Oiisibcs  : 
Korthem  General  Tr.in;;port        ...         2|(i) 
.Shanvhai    Elecfric    Const rrict ion, 

tlOsh »(.-) 


I-.'i 


11 


MiNIKG  : 
Anv^Mida  Cjpper,   $50  sh. 

.2t 

9 

•16 

IT 

11 

Ojld  Cam  .tmil^imated 

->J(0 

10 

10 

-.\ 

71 

Ja7eiBfontein  (New)         

25(l) 

45 

40 

40 

South  Croftv,  5».  sh 

.xo» 

2.1 

05 

*-\ 

20 

TransTaal  O.M.  Estates 

2Jt 

3} 

Si 

isj 

171 

OIL : 

M9.-.m  Oil,  T'j  (.^im.  Part.  Pref. 

5»t,0 

3 

s 

7 

7 

SHIPPISG  : 

Cairn  Line              

SC)* 

HXC) 

en 

15.B) 

JO 

Dun.lalk  *  Sewry    Steam    Tkt.. 

„"«'!• C-iSHt 

mi) 

!? 

1} 

1 

■•\ 

xempus  Shipping 

8(1 1* 

— 

-- 

♦  Taifree.  t  Total  for  1920.  (il  HaU-rcarlv  actual.  (7)  (?<iartcrir.ictunl. 
(A)  Plus  1  bonus  share  for  2  shares  held.  (B)  this  I  bonus  .share  for"  10  held. 
(C)  January  bonus  U"©  in  shares,  De^-eraber  bonus  1  new  share  for  each  stjan? 
hel.l.  (O)  Plus  1  bonus  share  for  S  held.  (E)  £2  per  share  added  from  reserve 
and  shares  sub-divided  io  1!>1* 


ZSTABUSBED  IMT. 


Teleptaoneti 
<it,  40S4,  >««1  Avesae. 


Telegrami . 
'  lofuaor^-Graoe,   Londuo.  ' 


HARDEN  BROS.  &  LINDSAY 


Lid. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONfDON,  E.C. 


COBBESPON'DENCE   INVITED. 


TiiK  outstanding  feature  of  the  week  was  the  steadying 
effect  which  tiie  proposal  of  the  Rubber  GroNvlers'  .\sso- 
ciation  for  the  restriction  of  output  had  on  the  market 
for  the  raw  material.  Opening  firm  at  Is.  l\d.  per  lb., 
tiie  price  of  standard  crepe  rose  to  Is.  Sic/,  on  Tuesday. 
On  Thursday,  however,  there  was  a  relapse  tols.  7-}(/., 
whilst  to-day  imbber  was  quoted  lower  again  ar 
l.s.  6.^1/..  which  represents  nevertheless  an  improve- 
ment on  the  record  low  ]irice  of  l.'.  oiJ.  reached  last 
week.  Business  in  the  share  market  was  rather  on  a 
.-imall  scale.  At  the  opening  there  was  a  tendency  to 
suspend  of)erations  until  the  effect  of  the  restriction 
proposals  had  become  known.  The  torfe,  however, 
was  finn.  Eubber  Tiiists  were  unchanged  at  27s.. 
and  Anglo-Dutch  at  44s.  &/.  On  Thursday,  in  sym- 
pathy with  the  reaction  in  the  Commodity  market, 
Rubber  fTnists  dropped  to  26s.  3(/. ,  Bertam  re- 
nunciation letters  provided  a  good  feature  at  3s.  M. 
An  interim  dividend  of  ten  per  cent,  is  announced  by 
Cromlis  Rubber  in  respect  of  the  current  year.  A 
^eiy  encouraging  report  is  piesented  by  the  visiting 
agent,  in  which  he  exi)ects  that  the  estimate  of 
SOO.tK.IO  lb.  will  be  largely  exceeded.  A  reduction  in 
the  "all-in"  cost  is  foreshadowed  in  the  statement 
that  the  f.o.b.  cost  to  the  end  of  May  works  out  at 
40.08  cents,  against  an  estimate  of  42.39  cents.  Tap- 
ping, which  is  carried  out  on  alternate  days,  is  being 
well  done.  The  est^ite  is  comparatively  free  from 
disease,  veiy  few  cases  of  brown  bast  being  observed. 
'■  ^Yi^hout  (loubt,"  reads  the  iTe]>.^vt.  "  ir  i<;  ..n^  .>•'  tVe 
finest  estates  in  the  country." 


KASINTOE   (JAVA). 

Issned  Capital  :   £120,000  in  £1  Shares 

Debenture  Bonds :  £15,833, 
Results  for  Years  t3  December  31 


Ket 

,— Dividend-^ 

Profit 

Amu 

£ 

£        % 

IS.fiCKI 

5500       5 

i6,7!0 

5,900       5 

1,007" 

._        

»,059 

21,0.10     ;0 

Total      Area  in  Rubber  Vr.ce  "All-in' 

Planted    Bearing  Output  Realised  Cost 

Acres       Acres          lb.  per  lb.  per  lb. 

1«1«  ...     1,8".-'         —  38". U3  J,8»  i;8J 

1917...     1.9...0J      —  592,385  i/JJ  1/9 

1918  ...     1,916          —  147,OS7  1/7-5  1/9 

1919  ...     2.105      l,70fl  ;01,27J  1  11  1,S-; 

•  Loss 

Price  ot  Shares:  37.  6.  Market  Capitalisation  per  planted  acre,  {114. 

JIlTHHKTo  tlio  fate  uf  liiis  Java  ruWxT  Company  ims 
been  rather  discouraging.  Siute  its  reconstruction 
towaixls  tlie  close  of  1913  it  had  only  paid  two 
nominal  dividends  of  five  per  cent,  in  191(5  and  I'.'IT. 
Then  came  191S  with  its-<lrastic  restriction  of  >■:•;'  ::. 
keeping  the  "  all-in  "  cost  unnecessarily  hi^'h  at 
Is.  9J.  per  lb.,  whilst  owing  to  the  difficulty  of 
securing  adequate  transport  facilities,  the  crop  couKl 
not  be  dispose<l  of  to  the  best  advantage.  Honoo 
ensued  a  net  loss  of  £1,007  on  the  working 
year.  The  i-eport  to  hand  for  the  '•■•i-  ••••;•■ 
reveals  unniistakeablo  signs  of  a  p, 
With  the  resuniptioii  of  lu'iinil  l,i| 
crop  was  returne<l  at  700,(KlO  lb.  1^ 
factory  figure  was  exceede*!  by  tht- 
04,273  lb.     Such  a  growth  in  the 


th.' 


•  -t  of 
-led  it 


possible  to  produce  at  a  lower  cost  per  unit  of  output. 
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An  estate  cost  of  ll.G2(/.  per  lb.  in  1918  is  reduced 
to  S.Sld.  per  lb. ;  an  f.o.h.  cost  of  l.s.  i.od.  per  lb.  is 
reduced  to  Is.  per  lb.,  wliilsl  an  "all-in"  cost  of 
Is.  2.7(/.  per  lb.  replaces  one  of  Is.  9(/.  per  lb.  More- 
over, this  reduction  in  the  working  cost  coincides  with 
the  no  less  necessary  improvement  in  the  price  realised 
by  the  sale  of  the  crop,  which  averaged  Is.  lid. 
per  lb.,  or  S^d.  per  lb.  more  than  in  1918.  Conse- 
quently a.  net  loss  of  £1,007  in  the  previous  year  givea- 
way to  the  record  profit  of  £28,059  lor  the  year  under 
review.  Thus  shareholders,  for  whom  1918  was  a 
barren  year,  find  themselves  compensated  with  the 
generous  dividend  of  twenty  per  cent.,  absorbing 
£24,000.  Even  then  the  balance  carried  foi-ward  to 
the  next  accounts  is  increased  from  £7,593  to  £11,652. 
The  original  capital  of  the  Company  is  now  fuUy 
issued,  9,993  shares  having  been  taken  up  at  par 
during  the  year  by  the  shai'eholders.  Realising  the 
necessity  of  being  in  a  position  to  secure  funds  for  the 
development  of  the  estate,  the  authorised  capital  has 
been  increased  from  £120,000  to  £250,000.  Some 
2,105  acres  ai"e  now  planted  w^ith  rubber,  and  an  esti- 
mated area  of  forty  acres  is  being  reclaimed.  It  is 
thought  that  a  survey  now  being  conducted  will  reveal 
an  area  somewhat  in  excess  of  these  figures.  But  of 
these  2,105  planted  acres,  399  are  still  immature. 
The  gi'owtli  is,  however,  said  to  be  excellent,  and  it 
is  asserted  tliat  the  estate  promises  to  rank  amongst 
the  best  in  Java.  During  the  current  year  the  esti- 
mate provides  for  a  crop  of  750,000  lb.  Eeturns  for 
the  first  eight  months  show  that  486,869  lb.  have  been 
harvested,  thereby  indicating  that  normally  speaking 
this  estimate  would  have  been  realised.  The  proposed 
restriction  for  November  and  December  will  probably 
reduce  the  total  crop  to  some  675,000  lb.  or  'there- 
abouts. Apart  from  the  problem  of  taxation,  the 
prospects  of  the  year  largely  depend  upon  the  extent 
to  which  the  Company  has  disposed  of  its  crop  by 
forward  contracts.  The  low  price  which  rubber  has 
now  commanded  for  'months  does  not  promise  much 
profit  to  a  company  which  had  an  "  all-in-"  cost  of 
l.s.  2.7d.  per  lb.  in  1919.  Financially  the  position  of 
the  Comijany  as  disclosed  in  the  balance  sheet  dated 
December  31,  1919;  is  sound.  Liquid  assets  to  the 
extent  of  £56,8'83  are  available  t-o  meet  current  liabili- 
ties which,  including  the  final  dividend  of  £18,000, 
the  income  tax  resei-ve  and  the  balance  due  on  drafts 
to  Harrisons  and  Crosfield,  do  not  exceed  £35,610. 
In  the  market  the  £1  shares  are  quoted  at  37s.  6d., 
at  which  price  it  w;ould  i-equire  a  dividend  of  nearly 
nineteen  per  cent,  to  afford  a  retin-n  of  ten  per  cent. 

TALI   AYER  (PERAK). 

Issued  Capital  :  £300,000  in  £1  Shares. 
, ■ Results  for  Years  to  April  30 , 


Acre 


■Rubber    1!. 

Output       -N 

lb. 


■J  -;  i;  I  Hi     78,833  45.nno  13 

L'  .■)  l,'3i     48,741  37.500  121 

l/7i  1/0-3  28,902  30,000  10 

I/d's  1/16  39,110  30,000  10 


1910-17     3,817    .  3.li(10*>  1,025, 3TG    341 
1917-18     4.035    '      —  900,500       -^ 

1918-19     4.011  —  847,539       — 

1919-20     l.SeS  —  91G,07S       _ 

«  Approxii.uito. 

Price  of  Shares,  30/7J.  Market  Capitalisation  per  planted 
acre,  £94. 

Although  freed  from  the  restriction  in  output  wdiich 
was  responsible  for  the  reduced  crop  of  1918,  the 
Tail  Ayer  Eubber  Estates  had  to  face  other  obstacles 
during  the  year  ended  April  30,  1920,  which  prevented 
them  from  reaping  to  the  full  the  benefits  that  might 
otherwise  have  been  derived  from  the  resumption  of 
normal  tapping.  With  the  assistance  of  an  adequate 
labour  staff  the  crop  was  harvested  in  such  pro- 
portions as  were  necessary  to  secure  the  estimate  of 
930,000  lb.  until  the  beginning  of  1920.  Then 
climatic  conditions,  ever  an  uncertain  factor,  began 
to  develop  unfavourably.  Prom  February  onward 
there  was  a.  persistently  hea.vy  rainfall,  followed 
)>etween  Mai^h  18  and  May  3  -by  hunncanes  of  un- 
precedented severity,  which  swpet  over  the  Tali  Ayer 
and  Sungei  BogQk  estates,  uprooting  or  causing  pei-- 


raanent  damage  to  no  less  than  38,388  trees.  Thus 
handicapped,  the  final  harvest  of  916,078  lb.  repre- 
sents a  creditable  achievement.  Unfortunately,  owing 
to  the  higher  salaries  that  had  to  be  paid,  the  high 
level  of  prices,  resulting  in  a  heavier  outlay  on  stores 
and  material,  the  increase  in  native  wages,  and 
the  loss  involved  in  the  sale  of  rice  below  cost  pi-ice 
to  the  coolies,  this  increase  in  the  crop  was  not  accom- 
panied by  the  usual  decline  in  the  cost  of  production. 
However,  because  of  the  greater  crop  harvested  the 
addition  caused  by  these  items  was  kept  low.  Thus 
the  f.o.b.  cost  advancetl  from  10. lid.  per  lb.  in 
1918-19  to  11.02d.  per  lb.  in  the  year  under  revie\v, 
whilst  the  "  all-in  "  cost  rose  from  Is.  0.3d.  per  lb. 
to  Is.  1.6d.  per  lb.  Nevertheless,  this  increase  in 
the  cost  of  production  was  more  than  counterbalanced 
by  the  improvement  in  the  price  realised  by  the  sale 
of  the  crop  to  Is.  9.3d..  per  lb.  Consequently  there 
wa-s  secured  a  net  profit  of  £39,110,  or  £10,200  more 
than  in  the  previous  year.  Including  the  balance 
brought  forward  from  the  last  accounts  there  was 
available  for  distribution  a  sum  of  £54,382.  Out 
cf  this  a  sum  of  £2,500  was  transferred  to  the  reserve 
for  development,  .thereby  raising  the  total  to  £12,500, 
which  it  is  anticipated  will  be  sufficient  to  bring  to 
maturity  the  1,039  acres  of  rublDer  on  the  Padang 
estate.  The  dividend  paid  to  shareholders  is  at  the 
rate  of  ten  per  cent.,  as  in  1918-19,  leaving  a  balance 
of  £21,882  to  be  carried  forward  to  the  next  accounts. 
This  amount  is  subject  to  the  deduction  of  £2,246, 
of  which  £660  represents  the  amount  due  under  the 
ilew  corjixDration  tax  for  the  four  months  of  192iJ, 
£108  represents  liability  under  the  sixty  per  cent, 
excess  profits  duly,  and  £1,478  for  a  similar  liability 
in  respect  of  previous  years.  Nevertheless,  allowing 
for  this,  there  is  earned  forward  a  sum  of  £5,812  more 
than  in  1918-19.  This  conservatism  in  dividends  is 
mainly  due  to  the  w^isdom  of  the  directors  in  deciding 
to  meet  the  expenditure  involved  in  repairing  the 
damage  due  to  the  hurricanes  out  of  revenue.  Some 
.200  acres  have  to  be  replanted  at  a  cost  of  £5,000, 
spread  over  five  years.  Conseauently,  ample  pro- 
vision is  made  to  meet  this  liability  without  encroacli- 
ing  on  capital  or  on  future  profits. 

In  forecasting  the  prospects  of  thei  Company  for 
the  current  year  allowance  has  to  l>e  made  for  the 
loss  of  the  ci'op'  necessitated  by  the  destniction  of 
eleven  and  a-half  per  cent,  of  the  total  number  of 
trees  on  the  estate.  Before  this  damage  took  place 
the  estimated  crop  for  the  current  year  amounted  tr; 
975,000  lb.,  but  is  now  reduced  to  884,500  lb.  Returns 
for  the  first  four  months  give  an  aggi-egatc  of  320,35."{ 
lb.,  as  against  326.462  lb.  from  the  full  estate  for  th- 
corresponding  period  of  1919-20,  thus  indicating  the 
consen'ative  nature  of  the  estimate.  On  the  other 
hand,  however,  the  participation  in  the  restriction  of 
output  advocated  with  such  good  reason  by  the  Rubbei- 
Growers'  Association  will  probably  call  for  a  further 
reduction  in  this  estimate.  With  prices  still  high  ii 
must  be  expected  that  a  reduced  ci"6p  can  only  bi' 
obtained  at  a  higher  cost  of  production.  Against  these 
adverse  factors  stand  the  excellent  condition  of  tlie 
estates,  which  are  remarkably  free  from  disease,  aiv] 
the  satisfactory  forward  contracts,  undei^  which  nearly 
half  of  the  current  crop  has  l>een  disposed  of  at  an 
average  gross  price  exceeding  2s.  per  lb.  Moreover, 
the  effect  of  the  proposed  restriction  of  output  on  the 
price  of  nibber  yet  remains  to  be  seen.  Again,  a-< 
the  accounts  under  review  illustrate,  the  Company  has 
such  a  reasonable  datum  line  that  it  was  only  liable 
for  £108  for  excess  profits  .duty  during  1919-2(1. 
Furthermore,  it  is  well  to  bear  in  mind  that,  wdiilst 
200  acres  are  out  of  commission  pro  ion.,  they  could 
only  be  expected  under  current  conditions  to  contri- 
bute £1,500  a  year  to  the  net  profit,  and  that  tlu 
1,039  acres  on  the  Padang  estate  will  begin  to  contri- 
bute their  quota  in  less  than  three  years.  Thus,  whilst 
for  the  present  a  restricted  output  and  a  low  price  of 
rubbsr  may  keep  profits  rather  low^,  the  esta-t-e  will 
be  in  a  position  to  produce  a  large  harvest  at  a  reason- 
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able  ci^l  at  a  time  wlien  tlie  C'>>:iui:Hiii  wiil  liavc  re- 
covei'ed  to  some  extent  froii;  its  chaotic  condition, 
and  America  will  L>e  exertinj?  lier  demand  with  the 
same,  if  not  greater,  force  as  of  eld.  At  the  same  time 
the  Company  is  in  a  strontr  lluancial  position.  Accord- 
iiifr  to  the  balance  sheet  dated  April  3l).  1920,  while 
current  liahiliiies,  including  the  ii;oome-tax  rj>serve  of 
i6,079  and  tin  dividend  of  £30,UX>,  do  not  exceefl 
i4y,8or),  liquid  assets  are  available  to  a  total  of 
£94,490.  At  the  current  market  price  of  30.s-.  7id.  the 
£1  shares  afford  on  the  basis  of  a  ten  per  cent,  divi- 
dend a  return  of  over  six  and  a-half  ner  cent.,  and  are 
distinctly  attractive  as  n  liok-tip  investment. 

JUGRA  ESTATE.- 

Issned  Capital  :  {75,000  in  2s.  Sbarei. 
(- Results  for  Years  to  March  31 k 


.Yield 

Total  per 

IMUiM-r  Area  In  Robber  Beiiiuif  Price    "All-in"  Ner      ^DMdial^ 

Planted  Bearing  Outpot  Acre   Ueallied    Ccec      Profit        Amt. 

Acres     Acrei        lb.         lb.     pet  lb.      perlb.        £  £         % 

IM7     ...   l,6liJ    1,:10       ."".ilU     313        2/lU    -/U.li'  5J,10.^  :l,l.:0    HI 

1>18     ...  l.Sii'J     l.<7:     416,436     2Si        l/IO)     1/1.43      18,53"     l?,6iX)     Sli; 
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Price  of  Ordinary  Shares,  7/4^.    Market  Capitalisation   per 
planted  acre,  1176,  ezclnding  777  acres  under  coconuts  and  coffee. 

A  KKi'ORT  sati-ifactory  (rom  all  points  of  view  is  pre- 
.seiited  by  this  well-known  rubber  Company  for  the 
yeai'  ended  March  31,  1920.  In  view  of  the  disap- 
pearance of  the  restrictions  on  output  which  W3re  re- 
sponsible for  the  low  crop  of  1918-19,  the  estimate 
looked  forward  to  a  crop  of  495,000  lb  for  the  year 
under  review.  The  actual  crop  harvested  ?xceeded 
tins  sajiguine  eslimat-e  by  over  3o,tHJ0  lb.,  being 
equivalent  to  an  average  jield  of  360  lb.  per  bearing 
acr3.  Field  XII.  proved  verv-  prolific  for  its  age,  re- 
turning 384  lb.  per  acre ;  and  it  was  to  the  high  yield 
from  some  612  acres  (including  the  181  acres  of  Field 
XII.)  that  the  i{esulting  successful  crop  ■was  due. 
With  this  substantial  increase  in  output  came  a  pleas- 
ing decliiis  in  the  cost  of  production.  Despite  the 
ganeral  upward  movement  of  price  levels,  the  ad- 
vances in  wages,  the  loss  on  subsidised  remittances 
to  India,  and  a  loss,  owning  to  the  shortage  of  the  rioa 
crop,  on  the  sale  of  food  to  the  native  lalx)ur  force 
equivalent  to  an  extra  halfpenny  per  lb.  of  the  output 
of  rubber,  the  f.o.b.  cost  fell  from  9.18tf.  per  lb.  to 
■8.18(i.  p>r  lb.  The  resulting  "  all-in  "  cost  of  9.27(/. 
per  lb.  represents  a  veri'  creditable  achievement,  and 
one  which,  if  continued,  will  prove  of  great  advantage 
to  the  Company  with  the  prevailing  low  price  of  rub- 
ber, enabling  it  to  earn  a  minimum  profit  of  9d.  per 
11).  Securing  an  average  sale  price  of  Is.  9.27rf.  per 
lb.  on  its  rubljer,  the  Company  thus  obtained  a  net 
profit  of  l.s.  per  lb.,  equivalent  to  £26,584.  But  it 
has  also  6-52  acres  under  coffee,  which  yielded  28  tons 
of  coffee,  as  against  an  estimate  of  39^  tons,  the 
deficiency  being  accounted  for  Hy  a  snell  of  exc?ssively 
dry  weather  in  June  and  July  of  1919.  The  crop 
was  disposed  of-  locally  at  an  average  of  £63i  per  ton, 
contributing  £1,657  to  the  profit.  More  renvunera- 
tive,  hovvev-ar.  were  the  results  from  the  coconut 
plantation  of  J  65  acres.  Here  212  tons  of  coconuts 
were  secured,  the  copra  lieing  disposed  of  for  .£8,155. 
which  loft  a  profit  of  £5,839.  Including  sundry 
revenue,  the  total  net  profit  accruing  to  the  Company 
amounted  to  £35.216  for  the  year  under  review,  or 
nearly  a.s  much  as  the  joint  profits  of  tl>?  two  pi'e\'ious 
years.  Ordinary  shareholders  participated  to  the  full 
ill  l\\e  prrs|ierity  of  the  year,  receiving  a  total  dividoiui 
of  125  percent.,  of  which  twenty-five  percent,  was 
paid  as  a  l>onus  out  of  the  reserve,  ther?by  rcdiiciiii: 
it  to  £39,897.  Ther?  is  carrietl  fonvard  to  the  next 
accounts  a  balance  of  £1,740. 

In  estimating  the  prospects  of  this  Company  for 
the  current  ye.ir.  allowance  has  to  be  made  for  the  it- 
constniction  of  capital  approved  of  at  the  general 
meeting.  It  was  agreed  in  the  firet  instance  to  abolish 
the   anomalous   discrspancy   between   the    Preference 


aiiii  liie  Oidiiian,-  shares.  The  former  weie  i:ui;erto 
entitled  to  a  prior  dividend  of  t?n  per  cent,  out  of  the 
profits,  and  then  ranked  pari  passu  with  the  Ordinary 
shares  for  further  distributions.  Consequently  the 
Preference  dividend  always  exce-ded  the  Ordinary 
dividend  by  ten  per  cent.  Preference  shareholders 
have  agr;-ed  to  surrender  this  right,  and  are  com- 
pensated by  the  conversion  of  the  50,000  Preference 
shares  into  G5,000  Ordinary  shares.  Thus  the  capi- 
tal has  been  increased  to  £37,500  in  Ordinary  shares 
of  2.S-.  ?ach.  But  it  was,  furthermore,  agreed  to  capi- 
talise £37,5(X)  of  the  reserve  for  the  purpose  of 
issuing  375,000  bonus  sliares  to  existing  shareholders 
in  the  ratio  of  one  share  for  everj-  share  h?ld.  Con- 
sequently, capital  ranking  for  dindend  during  the 
cuiTcnt  year  amounts  to  £75,000,  as  against  £36,<'XXi 
in  the  year  under  review.  As  a  r•^sult  of  the  trans- 
formation the  reserve  has  been  depleted  of  £39,00<J, 
thereby  being  reduc?d  to  £9,897.  .\t  the  same  time, 
the  low  cost  at  which  the  Company  is  able  to  produce 
its  rubber  enhances  its  outlook  for  the  current  year. 
The  estimate  provides  for  a  crop  of  •590,0<X)  lb.,  of 
which  158,606  lb.  have  been  secured  in  the  first  four 
months,  as  against  153,979  lb.  for  the  corresponding 
period  of  last  year.  Pending  the  final  decision  of  the 
Rubber  Growers'  Association  as  to  the  mooted  restric- 
tion of  output,  it  is  not  possible  to  say  whather  such 
a  crop  will  ultimately  he  realised.  If  it  is — and  the 
report  looks  forwai'd  to  a  yield  of  400  lb.  per  acre  from 
some  of  the  older  fields  for  the  current  year — there 
should  be  another  decline  in  the  "  all-in  "  cost.  The 
shortage  of  labour,  whilst  not  interfering  with  the 
harvesting  of  the  crop,  nevertheless  retards  develop- 
ment work;  w'hilst  the  rice  shortage,  in  addition  to 
the  loss  incurred,  keeps  a  portion  of  the  estate  devoted 
to  foodstuffs  instead  of  to  rubber.  Eecollecting  the 
extent  to  which  tiie  price  of  rubber  has  dropped,  it 
is,  satisfactory  to  note  that  forward  contracts  have 
l>een  ananged  for  the  disposal  of  ninety-nine  tons  of 
the  current  crop  at  Singapore  at  an  average  price  of 
2.5.  per  lb.  Fonvard  sales  betwe?n  January  and 
December  1921  relate  to  seventy -two  tons  at  2s.  4iJ. 
per  lb. ;  between  January  and  Deceml^er  1922  to 
132  tons  at  2s.  6d.  par  lb. ;  and  between  January  and 
December  1923  to  sjxty  tons  at  2s.  8d.  per  lb.  To 
realise  the  full  significance  of  these  satisfactory  sales 
it  is  only  necessary  to  quote  the  statement  of  the 
Chairman  at  thj  general  meeting:  "  Our  sales  of  the 
next  four  yeai-s  amount  to  one-third  of  our  probable 
production,  and  tlie  proceeds  will  suffice  to  cover  the 
cost  of  the  whole  outturn,  leaving  the  remaining  two- 
thirds  as  profit."  Judging  by  the  balance  sh?et  dated 
March  31,  1920,  the  Company  is  in  a  position  of  great 
financial  strength.  Including  the  final  dividend,  ab- 
sorbing £27,250,  cuiTent  habilities  are  estimated  at 
£30,967,  and  are  more  than  covered  by  the  total  of 
£35,740  representing  Government  securities,  in  addi- 
tion to  which  there  is  available  a  cash  balance  of 
£13,512;  whilst  the  remaining  liquid  assets  amount  to 
£8.030.  .Assuming  a  dividend  of  thirty  per  cent,  for 
the  current  year,  the  shares  yield  at  the  lexisting 
market  quotation  of  7s.  iid.  a  return  of  over  oight 
per  rent. 
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THE  LARGEST  BEITISH  MUTUAL  UFE  OFFICE. 


Invested  Funds  (1919) 
Annual  Income  (1918) 


£40,000  000 
£6,600,000 


MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERY  TEAR  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

»um  assured  Dy  Bonus  exceeding  50  per  cent.    Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON.    E.C.2. 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE  (Home &Foreun)      LIFE.     EMPLOYERS'  LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

MOTOR.  MARINE.  GENERAL. 


Heah  Office— 19  GEORGE  STREET,  EDINBURGH. 
1  ONDON      82  KING   WILLIAM   STREET,   E.G.  4 
Offices      14  WATERLOO   PLACE,   PALL   MALL,    S.W.  I. 


MARINE  DEPARTMENT. 

2  THKEADXEEDLE  STREET,  EC.  2. 


FOREIGN  FIRE  DEPARTMENT. 

3  BUCKLEKSBURY,  K.C.  4. 


Jnsurana  ^Dtes» 

STANDARD  LIFE  ASSURANCE   COMPANY. 

New  life  assurances  for  c£2,-26-2,231  were  completed  in 
this  Company  during  its  last  financial  year,  which 
ended  on  November  15,  1919.  Of  this  amount,  re- 
assurances were  effected  for  £302,398,  and  the  net 
sum  retained  at  the  Company's  own  risk  was  t/hus 
£1,959,833,  which  exceeds  the  corresponding  figure 
of  the  preceding  year  by  £789,427. 

The  Standard  Life  Office  was  established,  with 
headquarters  in  Edinburgh,  ninety-five  years  ago,  and 
it  was  one  of  the  first  British  life  assurance  companies 
to  cultivate  life  assurances  in  the  East  and  West 
Indies  and  in  Canada.  It  has  more  latterly  established 
branches  in  South  Africa,  some  European  countries, 
:Tnd  South  America,  and  for  a  long  time  has  been  per- 
haps the  best  known  of  our  life  companies  amongst 
overseas  British  communities.  Concurrently  a  largs 
business  has  been  done  in  the  United  Kingdom,  and 
the  chairman,  at  the  last  annual  meeting,  was  able  to 
make  the  gratifying  announcement  that  the  record  in 
this  respect  for  the  last  financial  year  was  the  largest 
in  the  Company's  long  history.  An  increase  iii  the 
Canadian  business  also  was  reported.  Special  atten- 
tion was  given  during  the  past  year  to  the  establish- 
ments in  India,  the  administrative  control  of  which  is 
in  Calcutta. 

Two  of  the  more  important  European  branches 
were  located  in  Belgium  and  Hungary,  both  of  which 
countries  were,  of  course,  cut  off  from  communica- 
tions with  the  head  ofSce  during  the  ^Yar.  In  1918-19, 
for  the  first  time  since  the  War  commenced,  full  and 
complete  returns  were  received  from  Belgium.  As 
regards  Hungary,  full  communication,  especiallv 
with  outlying  agencies,  had  not  been  restored  up  til! 
the  date  of  the  annual  meeting.  The  situation  of  the 
Company's  business  in  that  country  was  being  in- 
vestigated by  a  head  office  official  at  Budapest,  and 
the  chainna'n  stated  at  the  meeting  that  the  reports 
received  from  him  so  far  showed  that  the  affairs  of  the 


Hungarian  hrar.ch  liad  stood  the  strain  of  war  in  a 
much  more  satisfactory  way  than  might  have  been 
nnticipated.  It  has  been  "decided  to  accept  no  new 
l)usiness  in  Hungary  on  belialf  of  the  Company,  but 
it  is  stated  that  tlie  liquidation  of  the  existing  business 
in  that  country  will  not  involve  the  Company  in  ^ny 
loss  whatever. 

The  Company's  total  net  life  premium  income 
amounted  in  1918-19.  to  £919,545  (of  which  about 
18J  per  cent,  seems  to  have  been  absorbed  in  expenses 
and  commission),  apart  from  a  sum  of  £36,510  re- 
ceived as  consideration  for  new  annuities  granted. 
During  the  year  the  claims  under  life  policies  entered 
as  paid  and  outstanding  in  the  revenue  account 
amounted  to  £1,038,103  (after  deduction  of  reassur- 
ances), of  which  £673,111  related  to  death  and 
£364,992  to  smwivance.  Through  the  year's  opera- 
tions the  life  assurance  and  annuity  fund  was  increased 
by  £169,211  to  £13,957,855.  The  average  net  interest 
vield  by  the  application  of  the  usual  formula  to  the 
revenue  account  would  appear  to  have  been  alx)ut. 
£4  13^.  8c/.,  as  compared  with  the  rate  of  three  per 
cent,  assumed  for  valuation  purposes,  which  is  a  very 
satisfactory  result.  The  revenue  account  relating  to 
capital  redemption  and  annuity  certain  business  for 
1918-19  shows  a  premium  income  of  £5,033  and  a 
relative  fund  of  £26,418  at  the  close  of  the  year. 

The  total  assets  as  shown  in  the  balance  sheet  as 
at  Xovemljer  15,  1919,  amounted  to  £14,586,288. 
Of  this  £6.084,958  was  invested  in  British  Govern- 
ment securities.  The  chanman  stated  at  the  meeting 
that  during  the  War  the  policy  had  been  adopted  of 
investing  practically  all  the  available  funds  in  these 
securities,  and  that  in  the  last  financial  year  con- 
siderable sums  from  abroad  were  sent  home  on  fa\'our- 
able  terms  and  were  reinvested  in  that  way.  Three- 
fourths  of  the  amount  invested  in  British  Govern- 
ment holdings  represent  bonds  with  only  short  periods 
to  run  to  redemption  dates. 

A  quinquennial  valuation  falls  to  be  made  on 
November  15,  1920.  The  paid-up  capital  amounts  to 
£120,000  in  shares  for  £10,  with  £2  8s.  paid  on  each. 
The  annual  dividend  paid  during  the  current  quin- 
quennium has  been  at  the  rate  of  ten  per  cent.,  less 
tax. 

NORWICH  UNION  LIFE  ASSURANCE  SOCIETY. 

So  far  as  uvw  business  returns  are  concerned,  lliis 
mutual  life  office  has  for  many  years  occupied  first 
place  amongst  British  companies  not  possessing  life 
industrial  departments.  All  its  own  previous  records 
in  this  respect,  however,  are  far  and  away  outdis- 
tanced by  the  volume  reported  as  having  been  effected 
in  1919.  New  life  policies  were  issued  for  £8,182,184, 
of  Vi'hich  £290,166  was  reassured,  the  net  retention  at 
the  Society's  sole  risk  thus  being  £7,892,018,  which 
marks  an  increase  of  £3,632,548  as  compared  with  th? 
corresponding  figure  for  1918.  The  Society  transacts 
a  large  business  beyond  our  own  shares,  principally 
in  British  colonies,  but  the  net  amount  of  the  new 
policies,  less  reassurances,  effected  within  the  United 
Kingdom  was  £4,963,296,  which  constitutes  another 
record  in  the  experience  of  ordinary  British  life  offices. 
The  total  net  premium  income  v.^as  increased  !jv 
£326,565  to  £1,934,264,  apart  from  a  sum  of  £67.624 
received  as  consideration  for  new  annuities,  and  pre- 
miums of  £22,621  relating  to  the  acquired  business  af 
the  Scottish  Imperial  Insurance  Company.  The  ex- 
pense ratio  appears  from  the  life  revenue  account  to 
have  been  about  16.9  per  cent.,  which  must  be 
admitted  to  be  a  very  moderate  proportion,  looking  to 
the  large  amount  of  the  Society's  new  business.  Tlie 
claims  for  the  year  in  the  main  life  account  amounted 
to  £1,052,417,"  of  which  £666,927  related  to  deaths- 
and  £385,490  to  maturity.  The  death  claims  are 
stated  in  the  directors'  report  for  1919  to  have  been 
less  by  £54,012  than  "expected,"  according  to  the 
usual  mortality  investigation.  Tlnough  the  yeai-'s 
^ operations  the  life  funds  were  increased  by  £1,033, 10.>. 
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10  i:14,o4i),Gl.'>.  Tlif  net  iiiluitrsi  \  ii-ld  on  the  total 
fiintls,  after  deduction  of  incoine  tax,  is  reported  to 
have  been  £4  "s.  iOd.  per  cent.,  which  is  £1  17.s.  lOJ. 
per  cent,  in  excess  of  tlie  rate  (2i  per  cent.)  assumed 
at  tlm  last  quinquennial  investipiation.  On  Decem- 
her  31,  1910,  the  annuity  fund  amounted  to  £905,Glf>, 
the  capital  redemption  fund  to  £1,1.59,584,  and  the 
Scottish  imperial  life  assurance  fund  to  £ii4.j,S2(). 
The  total  assets  shown  in  the  Society's  own  balance 
sheet  amounted  to  £16, 931, 9(19,  apart  from  £.599,75.5 
shown  in  the  Scottish  Imperial  balance  sheet. 

Prior  to  the  Great  Wai-,  which  up.set  most  records 
of  the  kind,  the  Ixtnus  record  of  the  Norwich  Union 
Life  Office  was  one  of  the  best,  as  might  have  lx;en 
ex|)c<;-tc;l,  looking  to  the  conditions  under  which  it 
works — to  the  mutual  system  according  to  whicFi  all 
<listributed  profits  are  allotted  to  participating  policy- 
hold?rs,  to  the  stringency  of  its  valuation  assumptions, 
and  to  its  extraordinarily  ample  and  economically  ])ur- 
ciiascd  new  business,  which  exercises  a  beneficial  effect 
on  the  average  vitality  of  its  members  as  a  whole.  The 
last  quinquennial  valuation  was  made  on  .June  30, 
1916,  in  the  middle  of  the  War,  when  the  whole  of  the 
ascertained  surplus  amounting  to  £383, .575  was  canied 
forward  as  a  floating  war  contingency  fund  after 
writing  down  securities  by  £6t7,707.  Although  there 
was  no  general  distribution  of  lx)nus  on  the  occasion 
referred  to,  jyovision  was  made  for  the  payment  of 
interim  bonuses  on  polici?s  becoming  claims  l)eforethe 
next  distribution  and  ranking  retrospectively  from 
.June  30,  1911,  on  the  basis  of  eighty  per  cent,  of  the 
yearly  boiuises  then  added,  which  bonuses  on  new  series 
policies  issued  prior  to  June  30,  1896,  were  the  rever- 
sionary equivalants  of  thirty-three  per  cent,  of  the  pre- 
miums contributed  during  the  1906-1911  quin- 
quennium on  a  whole-lifa  footing,  while  the  reversion- 
ary bonuses  on  new  series  policies  issued  subsequently 
to  June  30,  1896,  were  at  rates  varying  from  36.s-.  to 
68s.  per  cent,  per  annum,  according  to  ages  at  entry 
and  durations  of  policies. 

In  ordinary  course  another  quiiKjuemiial  valuation 
would  have  fallen  due  on  June  30,  1921,  but  it  has 
been  decided  to  ante-date  it  by  six  months,  and  to  make 
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the  inv -sligation  as  at  DeceniWr  ;J1,  1920.  Il  lias  !x.-eri 
an  anomalj'  in  the  past  that  whil;  the  annual  accounts 
synchronised  with  the  calendar  year,  the  quinquennial 
valuations  were  made  in  the  middle  of  that  year,  so 
that  the  alter^ition  in  the  mann?r  indicated  will  no  doubti 
meet  with  geiieial  a|i|)ioval. 


RECENT  ACTIVITY  IN  INSURANCE 
SHARES. 

The  recent  demand  for  insurance  shares,  arising  at  a 
period  of  low  vitality  in  Stock  Exchange  business, 
caught  the  niarket  unawares,  and  resulted  in  a  general 
appreciation,  which  was  not  in  all  cases  quite  merited 
iby  the  intrinsic  value  of  the  security.  The  present 
position  is  shown  in  the  appended  table,  a  perusal  of 
which  will  reveal  the  existence  of  a  number  of  curious 
anomalies  and  of  a  general  lowness  in  yield.  The 
latter,  of  coin-se,  is  calculated  on  the  past  year's  divi- 
dends; but  insurance  dividends,  on  the  Iwsis  of  present 
working,  show  no  very  strong  prospects  of  an  increase 
next  year.  The  upper  movement  in  most  descriptions 
has  now  practically  ceased.  Motor  Unions  are  an  out- 
standing feature  with  a  return  ot  over  fifteen  per  cent. 
Yet  they  show  no  improvement  on  the  month;  w-rTile 
North  British,  Scottish  Union  "  .A.,"  Sea  and  Royal 
Exchange,  with  very  low  yields,  registered  strong 
appreciations.  The  extent  of  the  variations,  together 
with  the  yields  and  highest  and  lowest  prices  so  far 
registered  in  1920,  may  be  set  out  as  follows:  — 
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Till-;  Bank  ok  Vuioria,  Limited. — The  accounts 
for  the  year  ending  June  30,  192lt,  show  a  total  profit 
and  loss  credit  bilance  of  £182,500,  of  w^liich  £103,46(1 
is  allocated  to  the  payment  of  a  s;ven  per  cent,  divi- 
denil  on  both  the  OrdinaiT  and  rreferred  shares  and 
t.")(l,0()0  to  the  reserve  fiind.  bringing  the  latter  to 
Lo2o,000.  Notes  and  bills  in  circulation  amount  to 
i;G94,617,  Government  d?pbsits  to  £1, '205,055.  and 
■■  other"  deposits  to  £8,677,980,  making  a  total  note 
and  deiwsit  liability  of  £10. 577, 6-52.  Bullion,  casit 
and  notes  are  shown  at  £2,536.814.  and  money  at  short 
rail  and  Treasury  bills  at  £2,088,614.  bringing  total 
liquid  assets  to  £4.625,428.  The  balance  sheet  is 
drawn  up  in  commendabb  detail,  and,  except  for  the 
ronsolidation  of  the  item  coin,  bullion,  Australian 
notes  and  cash  at  bankers,  is  as  informative  as  coulJ 
>e  expected. 
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The  exports  of  tin  in  1918  and  1919  were  as  follows  : 


United  Kinirdom 
Ljiit^-d    States    of 

America 
Other  countries 


Value 

« 

41,S47.t(0 


L.^SE, 

London.  E.C.4- 
leral  MiiiiaBe'-    J-  Hf 


?  E.  La 


Actuary  and  Sec. 


.  Wi 


Total        935,UU0         143,B18,0«0        997,000         128,720,000 

Of  another  important  commodity,  Para  rubber,  the 
imports  in  1918  from  the  following  countries  were':  — 


STRAITS  TIN  AND  RUBBER. 

The  importance  of  the  Straits  Settlements  as  a  trading 
unit  in  the  British  Empire  is  not  widely  realised, 
though  the  value  of  both  imports  .and  exports  has  been 
steacfily  improving  during  and  since  the  War,  and  an 
adversie  balance  of  £5,800,000  in  1914  was  converted 
in  1919  into  a  favourable  balance  of  £2,654,000. 
The  following  figures  show  the  movements  during  the 
last  six  years,  exclusive  of  coin  and  bullion:  — 
Trade  of  Straits  Settlements. 
(In  Thousands  of  Pounds.) 


19U 
1915 
191G 
1917 
1918 


Imports  Inc. 

Eiiiorts  Inc. 

over  the  Pre- 

or JDec.overth. 

Exports 

ceding  Year 

Precedinc  Tea 

f 

£ 

« 

4.3,856 

38,033 

— 

— 

49,803 

48.495 

Gl.Soo 

50.934 

12,052 

73.987 

7;;.3M7 

12,132 

+  15,373 

81,018 

71,923 

7,031 

—      385 

96,G64 

99,318 

15,040 

The  value  of  the  inter- port  trade,  including  treasure, 
i-as  as  follows,  in  thousands  of  pounds  sterling:  — 


Exports 


Imports  Exports 

Inc.  over  the     Inc.  over  the 
Preceding  Tear  Preceding  Sear 


1910 
1917 
191R 
1919 


4,249 

1,074 

1.247 

6,488 

2,192 

2,239 

8,720 

1,725 

•9.584 

1,1140 

+13,236 

3,981 

3,661 

3,140 
4,220 
6,412 
8,137  ' 
"9,183 
tl3,104 

*  Excluding  coin  and  bullion, 
t  Coin  and  bullion  included  for  second  half  of  1919  only. 

The  aggregate  trade  for  the  year  1919  was  there- 
fore £195.9  million,  against  £153.^  million  in  1918 
and  £81.9  million  in  1914,  an  increase  of  £42.4  mil- 
lion over  1918  and  of  £114  million  over  1914.  The 
figures  given  are  extracted  from  a  report  presented  to 
the  Department  of  Overseas  Trade,  emanating  from  the 
office  of  the  Colonial  Secretary.  Distributed  according 
to  classes  the  foreign  trade  records,  in  thousands  of 
pounds  sterling,  are  as  follows:  — 


, — ^Imports. — , 
1918         1919 

, — Exports, — , 
1198         1919 

£              £ 

£ 

£ 

ivo   animals,  foods,  drinks,  and 
narcotics... 
la^  :naterials      

28.819  34,901 

37.820  44,707 

22,861 
40,441 

26,659 
00,113 

lanufactured.  and  partl.v  manu- 
factured articles 

14,973        10,990 

8,620 

12,547 

Total 

81,618      ,96,664 

71,922 

99,318 

The  returns  for  all  classes  exceeded  those  of  the 
previous  year,  as  prices  were  on  the  whole  much  higher 
than  in  1918.  Excluding  gainbier  the  volume  of  Straits 
produce  shipped  was,  however,  more  than  in  1918,  and 
all  articles  of  Straits  produce,  except  tin  and  Borneo 
rubl>er,  gave  larger  average  prices. 

With  regard  to  tin,'  the  imports  of  the  metal  and 
its  ore  in  1919  were  179,000  and  1,038,000  pikuls  re- 
spectively, as  against  85,000  and  1,059,000  pikuls 
respectively  in  1918,  as  shown  below  : 


^ 1918 , 

-1919 , 

Tin         Tin  Ore. 

Tin 

Tin  Ore 

Pikuls        Pikuls 

Pitails 

Piknils 

Malav  States     

...    78,000        770,000 

133,000 

680.01.10 

_              50.000 

38,000 

113.000 

...      7,000        192,000 

207,000 

other  couutrics 

...       _              41,000 

2,000 

32,000 

Tjtal 

...    85,000    1,059,000 

179,000 

"1,038,000 

Malay  States 
Netherlands  Indies 
Other  countries 


1,361,000 

,      328.(00 

59,000 


96,SS2,rOO 
22.356,(10 
4,115,000 


1,412,000 
456,(  00 
79  COO 


13r,09.V'o 
Si.Ot-t.KO 
0,633,000 


Total        1,738,000       122,302,000      1,947,000      176,805,00() 

The  exports  of  Para  rubber  in  1918  and  1919  to  the 
undermentioned  destinations  were  returned  as  follows  : 


United  Kingdom 
U.S.  of  America 
Other  countries 


Pikuls 
169,000 


13,338,000 
113,971,000 
37,250,000 


406.000         44,088.000 

2,310,000      £30,511,000 

254,000        24,227,000 


1919 

1918 

1919 

£ 

£ 

£ 

0,386 

6.428 

15,846 

ii 

— 

41 1 

9 

35 

1,083 

267 

2..524 

3,229 

136 

5 

206 

Total        1,841,000      154,559,000      2,970,000      298.826,000 

It  will  thus  be  seen  that  there  was  a  small  increase 
in  quantity  of  tin  exported  in  1919 ;  but  values  de- 
creased by  over  fourteen  million  dollars. 

-A.S  regards  Para  i-ubber,  both  imports  and  exports 
showed  large  increases  in  quantity  and  value  as  com- 
pared with  the  previous  year.  •  The  value  of  imports 
increased  by  over  fifty -three  million  dollars,  and  that  of 
exports  by  over  144  million  dollars. 

The  following  statement  shows  the  position  of  the 
Colony  in  the  y&ars  1918  and  1919  as  a  market  for 
British^  Eui'opean,  American,  Japanese,  and  other 
foreign  goods.  The  value  of  the  trade  in  merchandise 
with  the  United  Kingdom,  continent  of  Europe,  United 
States  of  America,  and  Japan  is  shown  in  thousands  of 
pounds  sterling :  — 


Uuited  Kingdom  6,5, 

lJelg([un  ..."       - 

Denmark  

Vmace 1 

Holland ' 

Italy         140  139  985  797 

Norway  ...         ...  4  5  —  S 

Sweden ...  6  0  - —  23 

Spain        ...  45  19  9  35 

United  States  of  America       ...     '2,108  3,441         3-\289         .•!5,271 

Japan      6,880  4,165  3,143  2,903 

The  articles  which  gave  the  largest  increased  values 
from  the  United  Kingtlom  were  hardware  and  ironware 
(including  cooking  utensils),  yarns,  steel,  paper  and 
stationery,  linseed  oil,  caavas,  paints,  machinery  (in- 
cluding electrical  goods),  biscuits,  tinplates,  and  cotton 
handkerchiefs,  and  sarongs.  The  articles  showing  de- 
clines in  values  from  the  United  Kingdom  were  cotton 
piece-goods,  cigars  and  cigarettes,  whisky,  malt  liquors, 
indiarubber  goods  (including  tyres)  and  brandy. 

From  the  United  States  of  America  increased  im- 
ports were  recoriied  in  machinery,  wire  nails,  tinned 
provisions,  including  fruits,  milk,  drugs  and  medicine, 
petroleum,  rubber  tyres,  paper  and  statioiieiy,  motor 
cars  and  accessories,  tramway  and  railway  materials, 
tinplates  and  apparel,  and  decreases  in  cigars  and 
cigarettes,  corrugated  iron,  wooden  ware,  and  iron  bars. 

From  Japan  the  following  show  advances  in  im- 
ports:  Tinplates,  indianibber  goods,  silk  piece-goods, 
canvas,  and  cabinet  and  w(X)den  ware.  Coal,  matches, 
chemicals,  paper  and  stationery,  cotton  piece-goods, 
fish,  dry  and  salted,  apparel,  beer  and  ale,  and  cement 
show  a  decline,  and  the  decrease  is  to  some  extent 
likely  to  be  permanent.  Japanese  competition  does 
not,  indeed,  seem  very  serious  on  the  surface,  but  the 
large  number  of  firms  which  have  been  established 
recently  and  the  quantity  of  Japanese  shipping  calling 
at  Straits  ports  undoubtedl}'  show  that  great  efforts  are 
being  made  to  capture  a  permanent  share  of  the  trade 
of  the  Colony.  The  Americans  are  much  more  promi- 
nent, and  there  has  been  a  veritable  invasion  of  rubber 
buj'ers  from  the  United  States  in  recent  years.  Several 
mercantile  firms  have  also  established  themselves,  and 
American  shipping  lines  now  run  regular  services  from 
both  the  Pacific  and  Atlantic  coasts. 
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ECONOMIC  TURKEY.— I. 

We  are  indflitfd  Inr  a  copy  of  tl,,.  Journal  of  ihe 
British  d'haiuber  of  Coiinni'rre  of  Turlcctj  and  ihe 
JJulkaii  States.  It  may  surprise  many  readers  tliat,  in 
spite  of  the  long  war  in  whi.'U  Turkey  was  engaged  as 
an  enemy  of  the  Entente  Powers,  our  trade  with 
'I'urkey,  nv  ])erha])s  it  would  be  more  con-ect  to  say 
with  those  various  States  which  formerly  constituted 
])art  of  tlie  TuiS\isli  Empire,  has  increased  very  mate- 
rially since  the  conclusion  of  the  War.  Accoifl- 
ing  to  figures  taken  from  the  British  Board  of 
Trade  Retmiis  i)y  the  Ctiaiiibcr  of  Commerce  Jourtial, 
to  wliicli  we  have  referred  above,  our  exports  during 
the  first  five  months  of  the  current  year  were  at  the 
rate  of  about  24  millions  sterling  for  the  whole  of 
the  twelve  months.  TIk'  trade  of  the  whole  of  tiiese 
countries  is  all  lumped  together  as  the  trade  with 
Turkey  in  the  oOicial  returns,  and  is  copied  in  the 
same  way  in  the  Journal.  The  articles  we  export  to 
those  countnes  consist  of  coj)per  plates,  tin  blocks, 
cotton  yarn,  cotton  piece-goods,  handkercliiefs,  woollen 
tissues,  woi'sted  tissues,  ajid  jute  of  various  kinds, 
principally  gunny  bags.  We  import  from  those  coun- 
tries wheat,  barley,  dried  bpans,  oats,  raisins,  wool, 
and  mohair,  but  jnincipally  mohair.  Formerly  we 
exjwrted  largo  quantities  of  coal  and  iron  and  steel 
floods,  and  tin,  as  well  as  tin  plates.  In  addition  to 
the  textiles  alxjve  etuimerated,  it  need  not  be  said  that 
our  coal  exports  have  been  very  materially  reduced 
during  the  present  year.  Of  foodstuffs,  with  the 
exception  of  raisins,  we  have  been  able  to  obtain 
exceedingly  little  since  the  War.  Formerly  from  these 
Balkan  and  Danubian  States  we  obtained  large  quanti- 
ties of  cereals,  particularly  barley. 

.\c<;ording  to  the  information  published  in  the 
'Journal  there  is  very  little  hope  of  our  getting  any  sub- 
stantial supplies  of  wheat  or,  indeed,  of  any  kind  of 
gi-ain  from  those  various  States,  at  least  during  the 
present  season.  There  ai'e  considerable  supplies  avail- 
able which  should  be  sufficient  for  home  needs,  and, 
consequently,  it  is  hoped  that  it  will  not  be  necessary 
to  import  food  into  these  States  from  other  sources. 
If  this  information  is  coiTect,  it  is  of  material  import- 
ance, as  it  will  tend  to  restrict  the  strain  upon  the 
resources  of  other  ]iarts  of  the  world.  Various  com- 
mentators on  the  British  Board  of  Trade  R€turns  have 
taken  a  somewhat  gloomy  view  of  the  growth  of  our 
trade,  which  lias  been  a  feature  month  by  month  of  the 
Returns,  on  the  ground  that  our  exports  are  very  largely 
made  to  countries  which  at  the  moment  are  not  in  a 
]x>sition  to  meet  their  obligations.  In  a  sense  the 
criticism  is,  of  course,  justified,  but  it  is  neither  tar- 
sight<>d  nor  really  sound.  It  is  argued,  arid  with  a 
measure  of  logic,  that  while  we  are  not  exporting  to 
any  large  extent  (o  tlie  United  States,  we  are  sending 
ever-increasing  amounts  of  goods  to  the  various 
devastated  areas  of  Europe,  which  for  the  moment  are 
not  in  a  position  to  supply  us  with  either  food  or 
raw  materials.  It  is  argued  that,  since  we  owe  in 
actual  debts,  and  in  the  adverse  balance  of  trade,  some- 
thing like  2,000  millions  sterling  to  the  United  States, 
it  is  very  little  consolation  to  find  a  growth  in  our 
trade  in  countries  that  can  neither  pay  us  nor  assist  us 
in  liquidating  our  debt  on  the  other  side  of  the 
Atlantic,  This,  however,  as  we  have  said,  is  by  no 
means  a  far-sighted  way  of  looking  at  tlie  matter. 
The  different  countries  of  Europe,  particularly  of 
South-Eastern  Europe,  to  which  wo  have  been  export- 
ing during  recent  months,  require  assistance  to  enable 
them  to  reconstruct  their  various  industries.  .\s  a 
matter  of  fact  a  great  majority  of  these  coimlrics  are 
potential  sources  of  supply  of  fomi  and  raw  materials  of 
which  we  stand  at  the  present  time  veryl  urgently  in 
need.  If  we  are  able  to  obtain  abundant  supjilies  it 
will  he  t>?rfeclly  practicable  for  us  at  no  distant  date 
to  liquidat<<  our  heavy  debt  incuiTed  in  America.  In 
roalitv  it  is  a  long  time  since  wo  ox|iorted  a  lar::^'' 
quantity  of  goods  to  the  TTnited  States.  The  T'nitP.l 
States  deliberately  has  built  up  an  industrial  system 


for  itself,  and  raised  such  a  iiigii  tariff,  thai  it  has 
been  for  long  exceedingly  diflicult  for  us  to  compete 
will]  her  home  manufactures.  Even  before  the  SVar 
tlie  cost  of  living  in  the  United  States  was  exceedingly 
liigii,  and  it  was  largely  due  to  the  fact  that  nearly 
all  manufactured  goods  were  protected  with  the  express 
object  of  keeping  out  foreign  competition.  Tliis  course 
was  justified  on  the  ground  that  it  was  desii-able  for 
.•Vmerican  citizens  to  supply  ono  another  with  their 
needs.  In  the  present  state  of  economic  development 
of  that  country,  with  its  comparatively  limited  popu- 
lation to  its  extensive  area,  it  was  not  possible  for  it, 
and  is  not  possible  for  it,  to  manufacture  upon  a  great 
scale  upon  the  same  economic  basis  of  value  as  is  pos- 
sible for  European  or  other  Stales  having  a  large  poi)U- 
lation  relative  to  their  area. 
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lai.'i...    79li,8'.".'    (llll,5«4     Hr,         —  5(l,»nO  —  SCO.dSa      S2II,415 

l«l!i...l,(lll!l,OI)0    73il.2U2     2<t       —        15(l,l-nu  —  1,011,375  l.l'SO,*;* 

1917...I,ll-.',(i5.1    811,972     27J       —        1U0,UUU  —  1,173.959  1.4"t>,7,15 

191S... 1,109,751    851,907     11    200,000        —  —  1,SH,03B  4,UO»,5rS 

1919.. .1,010,081    78,'.,753     10         —        10(1,000  —  1,004,056  4,U59,99» 

lU20...1,127,l,')(§9»4,224(n)llJ       —  50,000      ISO.OCO     2,484,668  5,013,167 

*  Before  dedurtiou  of  excess  profits  dnt  y. 

t  Includes  i.irovision  for  excels  inofits  uur,v. 

J  Kxeludint:  stoi.'ks,  but  including  trade  investments  (£3,599,S2I  Jt 
March  31,  1920). 

5  After  providina  for  Depreciation  (£160,000). 

(a)  Including £87,656 (61%) provided  for distiibutica in  resff  t "'  pui>l>ii>r 
of  slia  resin  Castner-Kellner  Alkali  Co.,  Ltd.,  and  Electro  BlcaeliaudBj-l'roduilB 
Co.,  Ltd. 

Ix  many  respects  the  report  of  this  chemical  under- 
.taking  for  the  twelve  months  ended  March  31  last 
is  of  particular  interest.  Absorptions  and  amalgama- 
tions have  always  been  leading  features  in  the  Com- 
pany's history,  but  the  accounts  for  the  past  financial 
year  show  that  the  concern,  besides  making  fresh 
acquisitions  has  disposed  of  its  large  holdings  in 
Joseph  Crosfield  and  Sons  and  William  Gossage  and 
Sons  to  Lever  Bros.,  Limited,  through  the  iiiter- 
mediaiT  cf  Associated  Enterprises,  Limited,  by  whom 
it  will  be  remembered  legal  proceedings  were  taken' 
in  1917  against  Brunner  Mond  and  Company  relative 
to  their  respective  rights  in  these  undertakings.  This 
sale  means  the  withdrawal  of  the  Company  from  the 
soap  business.  A  capital  profit  of  £2,1(30,000  has 
been  made  on  the  deal,  and  this  huge  sum  is  treated 
as  a  "book"  profit,  which  is  transferred  to  an 
"investment  surplus  reserve,"  after  allocating 
£500,000  therefrom  to  a  depreciation  account.  The 
proposal  to  distribute  fll00,t)00  of  the  surplus  for  • 
scientific  research  work  in  universities  not  meeting 
with  the  necessary  support  from  the  shareholders  at 
the  general  meeting  was  withdrawn,  but  the  grant  was 
sanctioned  recently,  and  as  the  directors  deciiled  that 
the  surplus  being  purely  of  a  capital  nature  could  not 
be  treated  as  available  for  distribution  as  ordinary 
revenue,  the  shareholders  have  to  content  themselves 
with  the  fact  that  the  profit  has  actually  been  made, 
and  that  ultimately  thev  are  hound  to  reap  the  lienefit 
in  some  form.  Particulars  of  progress  in  the  <l''t'<'.<"'^ 
ot  fresh  acquisitions  sHow  that  the  pmvhase  outlmoW 
in  March  last  of  the  Electro  Bleach  and  By-Pn>ducts. 
Limited,  has  been  carried  throush  on  the  agreed  basis 
of  an  exchange  of  shares,  while  the  Castner-Kollner 
Alkali  Company.  Limited,  and  the  Bnxton  Lime 
Firms  Ctwipany,  liimited,  the  control  of  each  of  winch 
had  been   acquned  some    y,  '      "  «o  •»«" 

completely  absorbed  hv  tb,  '<''• 

Turning  to  the  trading  r.  'H^'J^Z 

accounts  at  first  si^ht  show  a  s,..,s.a.mal  ^^^\^^t^. 
striking  increase  in  tho  net  profit  from  £1  WP-^l 
to  .£1  127  150  But  if  must  be  pomt«l  out  that  as 
the  net  profit  has  been    arrived   at    after    chargmg 
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£16U,(J(JU  for  depreciation,  whereas  no  such  deduction 
was  made  ia  an-iviug  at  the  profit  for  the  previous 
years,  the  actual  return  estimated-  on  the  previous 
basis  is  £1,277,1-30,  as  compared  with  £1,010,081  in 
1919,  or  an  increase  of  nearly  £267,070.  The  appro- 
priations out  of  profits  to  "  suspense  "  account  in 
previous  years  included  pi'ovision  for  depreciation,  but 
in  consequence  of  the  decision  to  show  depreciation 
separately,  the  allocation  to  "suspense  "  account  this 
j-ear  amounts  only  to  £50,000.  On  the  old  basis, 
however,'  the  appropriation  would  amount  to  £200.000. 
or  .double  last  year's  figure.  Of  the  available  profits 
the  Preference  dividend  absorbs  the  usual  sum  of 
£105,000,  and  an  Ordinary  dividend  is  declared  of 
111-  per  cent,  for  the  year,  absorbing  £896,668,  as 
compared  with  ten  per  cent,  requiring  £785,753  in 
1919,  part  of  the  larger  distribution  being  due  to  an 
increase  of  £1.3,775  in  the  capital  in  consequence  of  the 
issue  of  shares  to  the  former  shareholders  in  the 
Buxton  Lime  Firms  Company,  Limited.  In  addition, 
there  is  a  provision  made  of  £87,556,  representing  the 
participation  of  the  shareholders  of  the  Castner- 
Kellner  Alkali  Company,  Limited,  and  the  Electro 
Bleach  and  By-Products  Company,  Limited,  in  the 
final  di^^dend  at  the  rate  of  12J  per  cent,  per  annum, 
the  distribution  being  in  respect  of  shares  allotted  to 
them  since  March  31  last  under  the  transfer  scheme. 
The  total  Ordinaiy  distribution  is  therefore  £984,224. 
against  £785,753  in  1919.  An  allocation  of  £50.000 
is  made  to  "suspense"  account  as  already  stated, 
and  the  balance  of  profit,  amounting  to  £126,241,  is 
can-ied  forward,  representing  a<  reduction  of  £12,158 
over  the  previous  figure. 

The  changes  during  the  year  are  in  large  part 
reflected  in  the  balance  sheet.  The  issued  capital  is 
shown  at  £9,470.380.  but  as  the  exchange  of  shares 
in  the  Castner-Kellner  Alkali  Company,  Limited,  and 
Electro  Bleach  and  By-Products,  Limited,  did  not 
occur  during  the  financial  year  ended  March  31 
last,  the  capital  in  the  balance  sheet  does  not  there- 
fore reflect  those  transactions.  It  may  be  remarked, 
however,  that  the  total  issued  capital  in  June  last 
amounted  to  £10,967.621,  or  an  increase  since 
March  31  of  £1,497,241.  The  general  reserve  stands 
in  the  balance  sheet  at  £617,683,  representing  an. 
addition  of  £13 ,  /  75  received  from  premiums  on  shares 
issued  during  the  year  to  the  former  shareholders  of 
tlie-  Buxton  Lime  Firms  Company,  Limited.  The 
newly  created  depi-eciation  ac<;ount  with  the  alloca- 
tions from  ordinary  revenue  and  the  "investment 
surplus  reserve "  amounts  to  £650,000.  and  the 
"  suspense  "  account,  which  was  depleted  dming  the 
year  by  £90,302  to  £34,975,  is  raised  to  £84,975  by 
this  year's  allocation.  Sundrv  trade  cre<litors  are 
£610.027,  the  greater  at  £1.893,989,  but  the  bank 
overdraft  of  £273,305  shown  in  the  previous  balance 
sheet  has  disappeared,  and  the  net  addition  to  the  total 
creditors  is  found  to  be  not  more  than  £319,391. 
The  other  side  of  the  statement  shows  additions  of 
£446,290  to  tlie  fixed  assets,  as  compared  with  less 
than  £203,490  for  the  previous  period.  Investments 
are  down  from  £5,623,842  to  £3.599,821— a  net 
decrease  of  over  £2,024,000.  The  Company  has  dis- 
posed of  all  its  "SYar  Loan  investments,  wliich  stood 
in  the  previous  year's  balance  sheet  at  £303,852,  and 
this  sale,  together  with  the  disposal  of  the  Crosfield 
ajid  Gossage  holdings,  less  further  investments  in 
other  subsidiary  concerns,  resulted  in  the  net  reduc- 
tion stated  above.  Eelative  to  investment  holdings 
ii  may  be  remarked  that  the  profit  and  loss  account 
shows  the  actual  dividend  i-evenue  derived  therefrom 
to  amount  to  £460,577,  wliich  is  more  than  fifty  per 
cent,  of  the  net  profit  derived  from  the  ordinary  trad- 
ing operations  of  the  Company.  This  is  the  first  time 
that  the  investment  revenue  has  been  shown,  as  a 
separate  item,  and  the  innovation  is  a  step  in  the  right 
direction.  General  stocks  at  £2,454,665  are  £850,609 
greater   than    the    previous    figure,    which   is    partly 


explained  by  higher  prices  and  partly  by  large  pur- 
chases of  railway  wagons,  an  ample  supply  of  which 
has  been  found  essential  to  ensme  quick  deliveries  of 
fuel  and  other  raw  mateiials.  Sundry  .debtors  have  in- 
creased by  £(3,225,247  to  £3,775,741,  but  the  greater 
part  of  this  huge  addition  is  represented  by  that  part 
of  the  purchase  price  of  the  Crosfield  and  Gossage 
shares  remaining  unpaid  by  Lever  Bros..  Limited. 
Largely  as  a  result  of  this  sale  cash  holdings  are  now 
£267,554,  as  compared  with  £8,735  previously,  and 
as  the  bank  overdraft  is  now  repaid,  there  is  therefore 
an  actual  improvement  of  £532,124  in  the  cash  posi- 
tion. Xoiwithstanding  the  great  increase  in  stocks; 
the  liquid  assets  exceed  current  liabilities  by  nearlv 
£5,013,470,  which  compares  with  a  surplus  last  'tcr 
of  £4,059,999. 

It  is  not  necessary  to  comment  on  the  great 
financial  strength  of  this  concern,  as  the  balance  sheet 
figures  speaks  for  themselves.  The  chemical  industry 
has  assumed  a  position  of  premier  importance  in 
recent  years,  and  the  trade  prospects  have  become 
coiTespondingly  brighter.  The  outlook  is  at  present 
clouded  by  labour  troubles^  but  far  greater  difficulties 
than  those  wTricli  exist  to-day  have  been  ovac- 
come,  and  conditions  seem  to  warrant  the  expectation 
that  industrial  prosperity  will  not  show  any  falling  off 
during  the  current  year. 

The  prices  and  yields  of  the  different  shares  of  the 
Company  are  shown  below,  the  yield  on  the  Ordinary 
shares  being  calculated  on  a  basis  of  a  divide. id  of 
llj  per  cent. : — - 

Pri.-e  Tield 

7%  Pretstaies £10J  C-6 

Ordinaf7  sharo   ...         ...         ...  i>4/')  fi'G 


HART  AND   LEVY,    LIMITED. 

Issued  Capital  :  £360,000.  in   180,000  b^°'g  Preference  Shares  of 
£1  eacli  and  180,000  Ordinary  Shares  of  £1  each. 


Tear  to 

Xet 

ture      Preference 

Ordinary 

Carried 

Dec.  31 

Profit* 

Ee-serve 

Written  oft  Dividend 

y— Dividen*^^ 

Foi»3l<l 

£ 

£ 

£                £ 

£         % 

10,979 

1914... 

33,635 

. — 

5,000         9  900 

22,500      15 

1915... 

74,966 

5,000 

5,000          9,900 

30,000     20 

36,04i 

1916... 

13,607 

. — 

5,000         9,900 

24,000     16 

10,751 

1917... 

35,291t 

3,000 

2,000          9,900 

24,000      16 

7,143 

1918... 

48,258t 

5,000 

2,000          9,900 

28,800      16 

9,701 

1919... 

130,311t 

50,000 

2.000          9,900 

45,000     25} 

33,112 

»  Aft 

r  Providian 

for   all 

administrative  chaises  and  income  tax,  but 

subject  to 

provision  fo 

depreciation  and  excess  profit 

duty. 

t  After  providing 

(or  exces 

s  profits  duty. 

Including  5*o  bonus. 

The  report  of  this  Leicester  firm  of  clothiers  and 
woollen  merchants  for  the  year  ended  December  31, 
1919,  shows  that  after  providing  for  income  tax  and 
excess  profits  dutv  a  net  profit  was  obtained  of 
£130,311,  as  compared  with  £48,258  in  1918.  The 
profit  is,  in  fact,  far  in  excess  of  the  combined  results 
of  the  three,  preceding  years,  and  as  last  year 
represented  the  first  full  post-War  trading  period  the 
result  is  certainly  remarkable.  The  record  achieved 
has  enabled  the  Company  to  increase  the  allocation  to 
reserve  from  £5,000  to  £50,000,  to  write  £2,000  off 
capital  expenditure,  to  raise  the  dividend  from  sixteen 
per  cent,  to  twenty-five  per  cent.,  and,  in  addition,  to 
cany  fonvard  £33,112  to  the  current  year's  accounts, 
as  compared  with  only  £9,701  brought  in  from  1918. 
The  reseire  account,  from  which  £30,000  was 
capitahsed  in  1918,  now  amount-s  to  £66,000. 

In  the  balance  sheet  the  issued  capital  remains  the 
same  at  £360,000.  Sundiy  creditors  (including 
provision  for  income  tax  and  excess  profits  duty)  have 
increased  by  £56,632  to  £155,824.  The  additions  to 
the  fixed  assets  during  the  year  amounted  to  £22,934, 
as  compared  with  a  capital  expenditm-e  of  less  than 
£8,805  in  1918,  the  increase  being  mainly  upon  exten- 
sions at  Leicester.  Eotherham,  and  Scarborough. 
Stocks  are  only  £12,033  the  greater  at  £213,585,  but 
sundiy  debtors  have  grown  from  £69,475  to  £141,186. 
Loans  and  bills  receivable  show  a  slight  increase,  and 
cash  holdings  are  now  £13,792,  as  compared  with  only 
£S1S  in  the  prenous  accounts.     Investments  (at  cost), 
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which  aio  enUrely  coinjiosed  of  Govenimeiil  securities, 
ligure  at  £25, 548,  lepresentiiig  a  sHght  increase.  TTie 
liiiaiicial  position  as  revealed  in  tiie  balance  sheet 
presents  a  satisfactory  api^earance,  and,  including 
stocks,  the  liquid  assets  exceed  current  liabilities  by 
£21.3,719,  as  compared  with  l;]9G,044  in  1918.  Tlie 
proKj)tcts  of  the  Company  for  the  cuirent  year,  if  the 
conditions  prevailing  in  1919  can  be  taken  as  any  index, 
suggest  the  likelihood  of. continued  prosperity,  although 
presently  tliere  are  indications  of  nervousness  in  the 
textile  trade.  At  their  present  quotation  of  17s.  'id. 
the  five  and  a-half  per  cent.  Preference  shares  yield  a 
return  of  6.4  jier  cent.,  but  tiie  Ordinary  shares  are  I'ot 
quoleil,  being  held  privately. 

BRYANT   AND   MAY,   LIMITED. 

Issued  Capital  :    £1,280,000,   in  480.000  14  '„  Cum.   Pref.  Shares 

and  800.000  Ord.  Shares  oi  11.' 

4%  Debenture  Stock:  1180,009.     £300,000  7j7i  5- Year  Notes. 

1 1. -I.. 

Inl.i  Suri.l.i- 

Ke-     fnliT-  l,i.|Ui.l 

iier\'C   lorw'tl    Storks    Ai^rts" 


1.,  I'rif.        Or.l. 

I'rolit,      Dlv.t     ,-Div.- 


1U15  1:9,531   25,000  ni,ri»l    74,696  SO.dlU)  7!:  Nil     -».7llO      9S.108  .',lll,l:iO 

191U  117,551' 23,000  122,654   74,696  48,000  li    Nil     29,667     167,913  449,931 

1917  175,140  26,000  160,140   74,696  48,000  12  3O.!;il0 37,21 1     164.546  472.705 

1918  131,529  25,000  109,529   74,596  48,(;00  12    Sil     14,244     162,680  475.381 

1919  156,582  25,000  I31,8.')2   74,59652.000     9    Nil     19,600    237,C08  695,922 
1620  233,937  26,000  208,937  74.59688,000  II  20,00022,041^  369,328  543,156 

•  Exi'ludins.'  stiH'ks,  but  inuluilins  iiivestracius  in  subi-iiliary  eoniruiiic^,  *■■. 
(£487.598  at  Munh  31,  1920). 

t  Doboiiturp  interest,  £7,296;  Prof.  diviilciiJ,  C07,2i'0. 
j  Frfe  of  ineoinc  tax. 

The  sliareholders  of  Bryant  and  ilay  ha\e  i.-\eiy 
reason'  to  congratulate  themselves  on  tiie  results 
achieved  during  the  financial  year  ended  ^larch  31 
last.  The  sales  constituted  a  record  in  the  history 
of  the  Company,  and  the  trading  profit  of  .£'233,937 
is  far  above  that  in  any  previous  year.  The  usual 
charge  of  £25,000  is  made  for  depreciation,  leaving 
a  net  profit  of  £208,937,  of  which  Debenture  interest 
absorbs  ,£7,296,  and  a  fourteen  per  cent.  Preference 
dividend  £67,200,  the  same  as  in  the  preceding  years, 
leaving  an  available  surplus  of  £153,941,  whicli  in- 
cludes £19,600  brought  forward  from  1919.  Out  of 
this  balance  an  allocation  of  £20,000  has  been  made 
to  the  reserve  fund,  which  now  amounts  to  £220,000. 
The  insurance  reserve  has  been  slightly  increased  to 
.£20,645.  The  Ordinary  dividend  is  raised -from  nine 
per  cent,  to  eleven  per  cent.,  which,  as  usual,  is  paid 
free  of  tax,  Ijeing,  therefore,  equivalent  to  15.7  per 
cent:  subject  to  tax,  and  absorbs  £88. llOO.  as  compared 
with  £52.000  last  year,  the  increased  distribution 
Ijeing  mainly  attributable  to  the  fact  that  the  full 
dividend  is  payable  on  the  new  capital  of  £800,000, 
whereas  last  year  five  per  cent,  was  paid  on  a  capital 
of  £400,1)00  and  only  four  per  cent,  on  the  increased 
capital  of  £800,000.  A  part  of  this  additional  issue 
was  represented  by  a  bonus  share  distribution  of 
.£160,000  from  resen'e,  and  the  dividend  this  year  is, 
accordingly,  far  more  substantial  than  the  increasetl 
rate  would  seem  to  indicate.  A  very  satisfactory 
feature  in  the  accounts  is  the  allocation  of  .£24,0t)O 
to  the  employees  as  their  proportion  of  the  profits 
under  the  Company's  co-partnership  scheme,  besides  a 
contribution  of  nearly  £2,000  to  the  Brymay  jiension 
fund.  The  balance  carried  forward  to  tlu>  next 
accounts  is  £22,041,  as  compared  witli  £19,000 
brought  in. 

In  tile  lial.uice  sheet  cretiitors  arc  €1.")5,472  the 
greal<»r  at  £456,474,  while  slocks  have  incirast^l  In- 
£131,420,  debtors  i)V  £38,138,  nnd  cash  holdings  bv 
.£54,152  at  £78,636.'  The  total  additions  to  the  fixed 
assets  during  llie  year  amounted  to  £71,154,  as  com- 
pared with  £40,110  previously,  and  deducting  sales 
and  <le|)ie(.'ialion  the  net  increa.se  is  t43,514,  as  com- 
pared with  £9,908  for  the  previous  financial  year.  The 
considerable  extensions  in  Glasgow  and  Liverpool  aix- 
in  large  part  responsible  for  the  growth  in  the  fixed 
assets.  Tiivostments  have  fallen  £43,.j85  to  £487.598, 
from  which  the  Company  neverlheless  appears  to  be 
receiving  a  highly  remunerative  iftuni.  'Hio  surplus 
of    liquid    assets    over    current    liabilities,    including 


tlividends  due,  amounts  to  £.543,150,  as  compared  with 
£695,922  in  1919,  the  decrease  being  mainly  duo 
to  th3  increased  proportion  of  liquid  assets  locked  up 
in  stocks. 

To  provide  further  capital  for  extensions, the  Com- 
pany issued  in  .June  last  £300,000  seven  and  a-halt  per 
cent,  five-year  notes  at  par.  It  is  not  surprising  to  learn 
tliat  tills  attractive  short-term  investment  was  quickly 
subscribed.  The  issue  ]X)ints  to  further  large  capital 
expenditure  during  the  current  year,  and  as  the  trade 
prospects  are  brighter  than  they  have  been  for  many 
years  jiast,  the  Company's  trading  activities  are  very 
likely  to  be  attended  by  still  higher  jirofits.  The  sub- 
joined table  gives  the  prices  and  yields  of  the  different 
shares,  the  yield  on  the  Ordinaiy  shares  being  cai- 
;-ulated  on  the  basis  of  a  ilivitlend  of  eleven  per  cent., 
free  of  tax  :  — 

Pr:  o  Vini'l 

I'rcfercni'C.-'liaros  ....:-    (ii.  7  i; 

I  nxlinfltyshirfa  -  *-.  '  i.  ;•■> 

4 '„  Debentaies         tw  c-8 

7J%  5- Year  Notes £102  10s.  73 


EDWARD  AND  JOHN  BURKE,  LIMITED. 

Issued   Capital  :    1300.000.  in  60,000   6      £5   Cum.  Pref.  Shares, 

£300.000  iu  60,000  Ordinary  iS  Shares. 

Irredeemable    Debenture    Stock  :     £500,000    in    5?,000    6;', 

£10  Shares. 

S,:r|.li:s  ot 

Liqliiil  Ayycla 

V.ar  Dob.  Int.  A.ldca  to  ovtr'ur- 

c  luliu^'     Irolits    and  Pref.       0ril.(6)    Hc.=cries,     <"arr>--  rent  l.ia- 

April  (a)  Div.         .--Div,^,       &i\        ionvard     Sto<Tks  bilitif ^  (< ) 

1916...     76,603      48,000  15,000  5           —  26,657  264,789  H.').98a 

1917...     98,010      4.8,000  22,500  71  20.000  28,277  298,751  122,621 

1918  ...  108,209      48,000  27,000  9  30,000  28,759  245,492  2n6.}6i' 

1919  ...  111,379      48^000  27,000  9  30,000  30,070  1.19,480  S42,055 

1920  ...  101,072  ,  48,000  27,000  9  20,000  16,872  270,666  376,168 

(a)  Including  interpst  on  investment?,  rents,  transfer  fees,  &c. 
(6)  Less  income  tax.  (c)  Excluding  stocks. 

Tlie  gross  profits  of  this  Company,  which  appear  at 
£101 ,072  in  the  accounts  for  the  year  ending  April  30,. 
1921),  are  down  by  £10,207  on  1919,  thus  entailing  a. 
slight  break  in  the  good  fortune  enjoyed  since  1916. 
.\s  it  does  a  world-wide  export  bottling  trade  it  is 
]iossible  that  adverse  exchanges  and  the  conditions  of 
tlie  .\merican  market  offer,  to  some  degree,  an  explana- 
tion. Of  the  profits,  £101,072,  and  the  amount 
brought  into  the  accounts,  £14,654,  the  usual  sum  of 
£48,000  has  been  earmarked  for  the  payment  ot 
Debenture  interest  and  Pi«ference  dividends.  The 
dividend  on  the  ordinary  shares  absorbs  £27,000,  at 
the  rate  of  nine  per  cent,  less  incoma  taix,  which 
figure  has  now  been  maintained  for  the  past  ihree 
years.  To  the  resei-ve  for  business  maintenajice, 
development,  and  general  purposes  £10,000  has  l>een 
transferred,  and  a  similar  amount  has  been  credit-Ltl  to- 
tile  general  contingencies  fund.  After  njaking  due 
aliowance  for  all  these  items  there  remains  to  bo 
carried  forward  to  the  new  accounts  the  amount  of 
£16,872,  which  compares  with  £30,070  in  1919. 

On  looking  at  the  balance  sheet  it  is  of  some 
interest  to  find  that -no  attempt  has  been  made  to 
reconstruct  the  capital  of  the  Company  in  accortlaiicc- 
witii  a  ])o.-;t-\Var  basis  of  values.  In  view  of  the 
si'.bstantial  excess,  £376,lti8  in  1920.  of  liquid  a.<;scts. 
including  sundrv  debtors,  bills  receivable,  cash  in  hand 
and  in  Ixink,  over  sundry  creditors,  it  is  reasonablo  to 
conclude  that  but  little  difticulty  is  experienced  in 
financing  stock  purchases.  The  steady  increase  in 
this  surplus  every  year  since  1917  is  an  encouraging 
feature.  As  with  most  trading  concerns  stocks  nt 
£270,566  in  1920  show  a  big  increase  compareti  with 
£139,490  in  the  previous  year.  This  increase  finds 
its  redection  in  the  jump  in  sundiy  creditoi-s  on  the 
other  side  of  the  account  from  £91.814  in  1919  lo 
£165,725  io  1920.  Sundiy  debtors  and  bills  receivalile 
also  reveal  an  advance  from  £41.31;?  to  £91. .561.  whilo 
business  premises,  goodwill.  Ac,  figure  at  £913.928 
in  the  last  l)alance  sheet  Cash  in  bank  and  Tivasuiy 
bills  notv  stand  at  £4,2t)7,  as  compared  with  f  16.3.-J3(>. 
hut,  in  compensation,  investments.  consisting 
principallv    of    British     Government     and     Colonial 
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securities,  railway  and  other  Debentures,  Preference 
and  guaranteed  stocks,  &c..  are  raised,  at  book  values, 
bv  451,273  to  £280,399.  The  difference  between  the 
book  and  market  values  of  these  investments  as  for 
the  last  accounting  year  is,  it  is  stated,  fully  provided 
for  in  the  reserves. 

For  the  first  time  since  its  fonnation  in  1893  the 
concei-n,  on  account  of  the  dislocation  of  its  business 
by  the  War,  was  forced  in  1915  to  pass  by  its  Ordmafy 
dividend.  No  appropriation  was  made  to  resen-es  for 
that  year,  but  from  1917  onwards  allocations  have 
been  made  to  one  or  another  of  the  various  resen'es 
this  Company  maintains — ^i-esen'e  fund,  general  con- 
tint^encies  fund  and  resen'e  for  business  maintenance 
development  and  general  purposes.  The  firet  m,en- 
tionetl  stands  in  the  latest  balance  sheet  at  £150,000, 
to  wliich  amount  it  was  raised  by  the  addition  of 
£10,000  iu  1919.  The  second,  which  was  created  in 
1918  in  order  to  make  provision  for  taxation  and  de- 
preciation in  investments,  is  now,  w^ith  the  transfer  of 
£-10,000  in  1920,  brought  up  to  £60,000,  while  resene 
for  business  maintenance,  etc.,  benefiting  from  a 
transfer  of  similar  amount  in  the  same  period,  is  now- 
entered  at  £40,390. 

At  their  present  market  prices  the  yields  on  the 
share  capital  and  irredeemable  Debenture  stock  are  as 
fellows :  — 


Ordinary     ...         

6  %Cnm.  Pref 

6%  Irred.  Deb.  stcck 

-  On  the  basia  of  a  di- 


3  12 

3     -2 
6  12 


Tiold 
IS-'*" 


ilead  of  9%,  less 


THE  PEARSON  AND  KNOWLES  COAL  AND 
IRON  COMPANY.  LIMITED. 

Issued  Capital  :  £1,608,500  in  250,000  6"^  Cum.  Pref.  Shares  of 
£1  each,  250,000  6i  Cum.  Pref.  Shares  of  £1  each,  and 
£1,108,500  Ordinary  Shares  of  £1  each. 

apital 


Tear  to 

Net        E 

^neii(Ufar« 

Ordinarr 

Carry- 

Profit      AVrittea  Off 

Reserve 

Divi'Jeud 

forwaid 

£ 

S 

£ 

"o 

■        £ 

1915     . 

122,359 

8,254 

47,500 

7i 

26,061 

191G     . 

•1 

1917     . 

527,!76» 

52.621 

120,000 

15 

95,359 

1918     . 

1 

1919     . 

24S,U1"> 

3),922t 

50,000 

15 

1920     . 

228,31S»' 

— 

96,000 

10} 

101,301 

"  After  providing  lor  e^a■css  profits  duty.  Corporation  tax  and  depreciaticn. 
t  Ineludini;  new  issue  espeufes,  £17,661. 
j  Free  of  Income  Tax. 

The  trading  results  of  this  Company  for  the  year 
ended  June  30,  1920.  show  a  net  profit  of  £228,318 
after  providing  for  depreciation,  excess  profits  duty, 
and  corporation  tax.  This  profit,  although  £19,800 
less  than  tliat  for  the  previous  financial  year,  is  still 
far  above  ths  average  return  obtained  during  the  ^Yar 
period.  The  Ordinary  dividend,  which  amounted  to 
fifteen  per  cent,  for  each  of  the  four  precechng  years, 
has  been  nominally  reduced  to  ten  p?r  cent.,  but  the 
latter  is  declared  free  of  tax,  \vhereas  only  five  per 
cent,  of  the  total  dividend  was  free  of  tax  in  1919, 
and  ths  full  fifteen  per  cent,  was  subject  to  tax  in 
the  preceding  years.  The  actual  distribution  for  this 
year  is  accordingly  equivalent  to  fourteen  and  a-quarter 
per  cent.,  subject  to  tax.  In  addition,  it  is  to  be  noted 
that  the  dividend  is  also  payable  upon  a  rasen'e 
capitalisation  of  £366,000  made  in  the  beginning  of 
last  year,  and  which  was  equivalent  to  sixty  per  cent. 
of  the  Oi-dinaiy  capital.  Besides,  the  allocation  of 
£96,000  to  reserve  tliis  year  is  nearly  double  the  amount 
allocated  in  1919.  Last  yeai%  however,  capital  ex- 
penditure and  new  issue  expenses  amounting  to 
£34,922  were  written  off,  but  no  provision  is  made 
under  these  headings  now.  No  effective  comparison 
can  be  matle  with  the  results  in  each  of  the  three 
years  from  1915  to  1918,  as  owing  to  difficulties  with 
the  Inland  Eevenue  relative  to  taxation  assessments, 
the  annual  accounts  were  not  presented  for  that 
period.  The  residts  for  ths  present  year  can,  however, 
be  regarded  as  Secidedly  satisfactory.  The  dividend 
on  the  First  and  Second  Preference  shares  is  at  the 
rats  of  six  per  cent,  and  six  and  a-half  per  cent, 
respectively,  and  after  providing  for  the  Ordinary  divi- 


dend and  the  reserve  allocations  there  is  a  balance  of 
£101,301  carried  forward  to  next  year. 

Bv  the  addition  of  £65,820  the  Ordinary  capital  is 
now  fully  paid  up  at  £1,108,500,  and  the  resen'e  fund 
amounts"  to  £350,000.  Among  the  liabilities  creditors 
have  grown  by  £142,000  to  £795,954,  while  on  the 
assets  side  of  the  balance  sheet  investments  are  down 
bv  nearlv  £103,300,  stocks  by  £23,716  at  £680,792, 
and  cash  by  £210,650  to  £115,714.  The  reduction  in 
stocks  is  an  unusual  feature,  especially  in  view  of  the 
large  expansion  under  this  heacfing  in  the  Company's 
subsidiary — the  Partington  Steel  and  Iron  Company, 
Limited."^  Sundry  debtoi-s  at  £1,033,372  are  over 
£576,300,  the  greater  representing  an  increase  of  nearly 
125  per  cent. 

It  will  bs  remembered  that  early  in  the  present  year 
negotiations  were  completed,  as  a  result  of  w'hich  the 
bulk  of  the  Ordinary  shares  of  the  Company  were  pur- 
chased by  Sir  W.  G.  Armstrong  ^Yhitworth  and  Com- 
pany. Limited,  at  the  price  of  £1  10s.  for  each  of  the 
£1  fully-paid  Ordinarj^  shares.  The  interest  of  the 
ordinary  investor  has  naturally  been  reduced  in  con- 
sequence. As  the  subsidiaries  of  Pearson  and  Knowles 
have  been  included  in  the  general  scheme,  the  Arm- 
strong interests  likewise  preponderate  in  the  Partington 
Steel  and  Iron  Company,  Limited.  The  financial 
lx)sit;on  of  the  Company,  as  disclosed  in  the  balance 
sheet  is  quite  satisfactory,  and  with  the  fusion  of 
interests  referred  to  above,  the  position  is  further 
consolidated. 

The  outlok  for  the  current  year,  in  view  of  the 
impending  coal  strike,  which  veiy  intimately  concerns 
the  iron  and  steel  industries,  cannot  be  considered  as 
particularly  bright;  but  assuming  that  the  strike  will 
l>e  averted,  no  diminution  in  trade  is  likely  to  be  ex- 
perienced. The  prices  and  yields  of  the  different  shares 
of  the  Company  are  subjoined,  the  yield  on  the  Ordinary 
shares  being  calculated  on  the  basis  of  a  dividend  of 
ten  per  cent.,  free  of  tax:  — 

r.ir  Price  Tield 

£  £  s.     d.  % 

C%  Cum.  Firs*  Pref.  Shi)rt>5  1  o  10  loi         7.1 

Ct%  Cum.  Se -ond  Pref.  Shares    1  n  ir,    o  g,l 

Ordinary  Shares        1  12     0  9.1 


Rubber  ProdMintj  Companies.  Price  lO*'.  6d.  net., 
by  post,  U.S.  3(/.  This  is  the  eighth  edition  of  this 
standard  and  oflicial  \\ork  on  rubber  companies,  com- 
piled by  the  Mincing  Lane  Tea  and  Rubber  Share 
Brokers'  Association,  Limited.  Full  particulars  of 
more  than  600  companies  are  supplied,  including  the 
various  reconstructions  and  amalgamations,  new  issues 
of  shares,  and  new  companies  formed  since  the  last 
issue.  Publishei-s:  The  Financial  TiiMs.  72  Coleman 
Street,  E'.C.  2. 

The  "  Financial  Timc.^  "  Income  Tax  Guide,  1920 
edition.  Price  Is.  net.  The  U'Sw  edition,  covering 
the  provisions  of  the  Finance  Act,  1920.  will  be 
welcomed.  It  contains  in  a  concise  form  particulars 
of  the  radical  revision  that  has  been  made  in  tlie  work- 
ing of  the  income-tax  system,  which  rendei-s  previous 
books  on  tlie  same  subject  more  or  less  obsolete. 


I 


AxGLO-SouTH  Amekkwx  B.\nk,  Ltd. — The  results 
of  the  past  year's  working  of  this  institution  must  be 
veiy  gratifying  to  the- directors  and  in  the  highest  de- 
gree satisfactoiy  to  the  sliareholders.  For  the  year  to 
June  30  last  tlie  net  profit  of  £1,024.000  was  not  far 
sliort  of  double  that  secured  for  the  pre\iou3  year. 
The  total  distribution  for  the  year  is  twenty-five  per 
cent.,  which  includes  a  special  interim  dividend  at  the 
rate  of  twenty  per  cent,  per  annum.  An  amoinit  of 
£211,000.  is  placed'  to  rcsen-es  of  var;ous  kinds,  and 
£393,000  is  carried  forward.  A  sum  of  £58,600  has 
been  applied  in  payment  of  the  expenses  in  connection 
with  the  acquisition  of  the  shares  of  the  British  Baak. 
of  South  America. 
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ROYAL  BANK  OF  IRELAND.  LIMITED. 

Big  Ezpansion  of  Business.  -A  New  Chairman.  Reference* 
at  tbe  Annual  Meeting. 
The  eighty-fourth  aiuiiial  c.i<liiiary  Keiioral  meeting  of 
directors  and  shareholders  of  the  Koyal  Bank  of  Ireland, 
Limited,  was  held  in  the  offices,  Foster  Place,  Dublin,  on 
September  24,  Mr.  M.  Barrington-Jellett,  J. P.,  Chairman, 
presiding. 

The  report  submitted  set  out  that  the  net  profits  of  the 
bank  for  the  year  ended  August  31,  1920,  after  making 
provision  for  .all  bad  and  doubtful  debts,  .imountedl  to 
£48,292  1&«.  1'/.,  which,  with  amount  brrjught  forward  from 
last  \-ear,  £6,393  O".  (n/..  made  £54,685  18.'.  7(1.  From  this 
amount  an  int<?rim  dividend  at  the  rate  of  cii;ht  per  cent,  per 
annum,  less  tax.  for  the  first  si.\  months  of  the  vear  had 
been  distributetl,  leaving  a  balance  of  £46,285  18.v."  lil.  Of 
this  amount  the  board  had  appropriated  to  reserve  fund 
and  officers'  superannuation  the  sum  of  £31.003  l-'.  4'/., 
leaving;  available  a  balance  of  £15.282  1~<.  3'/..  whith  it  was 
recommended  should  be  appropriate<l  a.s  .oUows,  viz.  : — A 
further  dividend  at  the  rate  of  eis;ht  per  cent.,  amounting  to 
£8.4C0.  leaving  a  balance  of  £6.882  17«.  3(/.  to  be  carried 
forward  to  the  credit  of  ne.xt  year's  account. 

Tlie  report  further  state<l  that  the  directors  regretted  that 
Sir  James  Murphy  had  found  it  necessary  to  resign  the 
chairmanship,  but  were  pleased  that  he  retahied  his  seat  on 
the  board.  Mr.  M.  BarringtonTlellctt  had  been  elected 
I'hainnaii.  ^ 

In  niovini;  the  adoption  of  the  report  and  statement  of 
.ic(0unts,  the  Chairman  said  he  much  refcrettcd  that  Mr.  John 
Sklward  Fottrcll,  a  valued  colleague,  well  known  in  commer- 
cial circles,  had  passed  away  since  they  last  met,  and  the.v 
had  co-opted  Mr.  Jones,  their  popular  Secretary,  to  a  seat  on 
the  board.  The  report  showed  that  the  Royal  Bank, 
although  .small,  was  alive  and  progressive.  Deposits  showed 
satisfactory  increases,  and  the  business  with  custodiers 
a  large  expansion.  The  reserve  fund  had  been  brought 
up  to  £80.000,  thus  still  further  strengthening  the  financial 
position  of  the  Bank,  and  this  notwithstanding  the  very 
large  increases  they  had  made  to  the  salaries  and  bonuses 
paid  to  the  staff  durini;  the  year.  The  success  which  had 
attended  the  opening  of  their  new  branches  at  Ranelagh  and 
Dolphin's  Barn  had  shown  that  the  Bo.ird's  action  had  been 
fully  justified,  and  they  had  even.-  reason  to  believe  tJiat  the 
bu.sine«s  in  these  rising  suburbs  would  expand.  They  had  in 
contemplation  the  opening  of  one  or  two  other  branches  in  the 
ne.nr  future. 

Increasing  Business. 

The  m.ire  effectually  to  meet  the  discharge  of  the  increas- 
ing business,  the  board  had  constituted  a  committee  of  them- 
selves, consisting  of  Major  Cusack,  Mr.  Clive  Brooks,  and 
himself,  and  had  also  appointed  Jlr.  Stanley  and  Mr.  Ix)ng- 
worth.  formerly  managers  at  Cornmarket  and  Ranelagh, 
manager  and  sub-manager  respectively  at  head  office.  The 
result  had  proved  eminently  s.atisfactoiy.  and  the  discharge 
of  lUstonuTs'  busiiies-s  had  been  greatly  facilitated. 

The  auditors  had  caHc<l  the  attention  of  the  board  to  the 
iiicrea.se<l  work  thrown  upon  them  bv  the  expansion  of  the 
Bank's  business,  and  they  asked  that  their  remuneration 
should  be  increased  by  fifty  guineas  each.  In  the  board's 
opinion  that  was  a.  reasonable  amount,  and  they  suggest  that 
they  should  accede  to  their  request,  and  that  the  increase 
should  be  retrospective  for  the  past  year.     ' 

In  which  connection  the  boaixl  desired  to  point  out  that 
their  work,  and  especially  that  of  the  Chairman  and  Com- 
mittee, had  also  greatlv  increased,  and  thcv  suggested  to 
the  shareholders  that  £1.000  ner  annum  should  be  added  to 
the  present  remuneration  of  the  directors,  which  wa«  fixed 
in  the  year  1858.  and  that  the  .sum  should  b?  voted  to 
them  in  resnect  of  last  vear's   working. 

In  conclusion,  he  added  that  he  looked  forward  with 
confidence  to  the  future  of  the  Bank,  and  to  the  share- 
holders reaping  liefore  long  the  benefit  of  the~  conservative 
IMilicy  adopt«l  bv  the  board.  (Hear,  hear.)  He  forniall.v 
movwl  the  adoption  of  the  report. 

Maj(u'  Cusack.  D.L..  seconded  the  motion. 

The    Right    Hon.    I^aurence     Waldron     said     the    report 
presented   was  one  of  the  most  satisfaitory  thev  had  had  for 
some  time,  and  were  it  not  for  the  depreciation  in  high-class 
.securities  they  would  havcithe  old  ten  per  cent,  dividend. 
More  Branches  Essential. 

Mr.  C.  J.  Rcddv  s.iid  th-v  sli.Mild  keen  r-oing  with 
the  times,  and  bt^side.s  tlicv  had  waiting  at  their  doors  a 
largo  voluni"  of  business  which  was  going  begging.  There 
were  many  accounts,  both  depos  t  and  current  accounts, 
which     they      (x>uld    get,    and     he    thought    his    suggestion 


would  help  a  great  deal  in  getting  these  accounts.  He  also 
emphasised  the  necessity  of  having  more  branches  throughout 
Ireland  and  not  confine  their  efforts  to  Dublin. 

The  High  Sheriff  said  he  did  not  approve  of  the  boycott 
of  banks,  and  .said  the  proper  way  to  prevent  the  boycott 
of  any  bank  in  or  near  Belfast  was  to  prevent  there  being 
any  reason  for  the  bank  being  boycotted.  They  should 
accommodate  themselves   with  the  popular  views. 

The  Chairman,  in  replying,  said  the  policy  the  directors 
had  adopted  was,  he  thought,  a  v.'i;e  one,  and  with  a  little 
patience  there  would  be  better  results,  and  before  long 
these  would  be  shown.  (Hear,  hear.)  The  suggestions  made 
by  Mr.  Reddy  would  receive  consideration  frrjm  the  board ; 
he  was  a  good  client  of  the  Bank,  and  anything  he  said  they 
would  be  onlj'  too  happy  to  consider. 

On  the  motion  of  the  Chairman,  a  dividend  of  eight  per 
cent,  was  declared,  less  income  tax,  for  the  half-year  ended 
August  31  last.  It  was  also  decided  that  the"  directors' 
lemuneration  ba  increased  to  £3,C00  per  annum,  free  of 
incom-j  tax. 


THE  SHEEPBRIDGE  COAL  AND  IRON  COMPANY,  LTD. 

Loitn  .\nr.iicoN\v\v,  presiding  on  the  27th  instant  at  the 
annual  meeting  of  the  Sheepbridge  Coal  and  Iron  Company, 
Limited,  at  Siieffiold,  said  they  mtt  pnder  happier  circum- 
stances than  a  good  many  people  exfected.  Personally,  he 
never  expett-ed  that  the  coal  strike  would  take  place.  He 
was  always  an  optimist.  It  was  not  merely  a  question  of 
wages.  "The  movement  which  was  headed  by  the  Executive 
of  the  Miners'  Federation — he  supposed  ratr.er  forced  from 
behind  the  scenes — involved  practically  the  whole  of  the 
financial  situation'  of  the  country,  and  he  thought  that,  having 
read  the  speeches  that  took  place  at  the  deputaions  to  the 
Prime  .Minister  and  to  Sir  Robert  Home,  they  cou'd  not 
help  feeling  that  the  responsible  leaders  of  the  Jlineis' 
Federation  had  thoroughly  gi'asped  that  aspect  of  the  case, 
and  it  was  a  great  source  of  gratification  to  all  who  were 
interested  in  the  economic  development  of  the  country  and 
the  continuance  of  the  prosperity  of  the  wo-.kins  c'.asses  that 
the  parties  had  at  last  met  to  settle  their  differences  with 
every  evidence  of  good  feeling.  He  had  been  to  some  extent 
in  touch  with  both  sfdes,  and  he  knew  that  there  was  no 
bitterness  at  all  on  the  part  of  tbe  men.  and  he  was  per- 
fectly ceitain  that  he  could  speak  for  the  owners  that  they, 
dvuing  thc.se  negotiations,  would  meet  the  leaders  of  the 
Miners'  Federation  with  a  ver.v  friei'idly  fee'.ing  towards 
them.  He  expected  that  it  wou'd  be  found  that  t'e  parties 
would  settle  a  datum  line  of  something  like  240,OCO.C03  tons, 
which  was  well  below  what  the  men  cculd  pioduce,  and.  in 
fact,  had  produced.  The  great  difficulty,  of  course,  would 
be  to  settle  the  proportion  of  increase  of  wagce  in  lelation 
to  th.e  increased  general  oiit|)ut  over  the  country,  but  he 
had  ev^ry  confidence  that  the  skilled  men  who  had  this 
matter  in  hand  would  be  able  to  come  to  seme  satisfactory' 
conclusion.  The  great  thing  needed  in  this  country  was  in- 
crease of  output.  That  lay  at  the  foundation  of  eve  ything. 
and  that  was  a  matter  entirely  in  the  hands  of  the  men 
themselves.  Attempts  had  been  made  to  suggest  that  coal 
owners  had  themselves  tried  to  reduce  output.  There  was 
not  a  shadow  of  foundation  for  such  a  statement.  Of  course 
the  development  of  collieries  had  during  the  last  few  years 
been  very  much  impeded,  it  not  stopped,  by  the  shortage 
of  men.  by  the  difficulty  of'getting  materials,  and.  of  course, 
al.so  by  the  difficulty  of  getting  capital.  Becau.se  at  a  time 
when  Socialist  agitation  was  going  on  practically  amounting 
to  threats  of  confiscation,  it  was  not  at  all  likely  that  reiiple 
would  be  willing  to  put  their  money  into  risky  and  specula- 
tive operations  like  collieries  until  there  was  a  reasonable 
pro>pe<-t  of  things  settling  down. 

Comparison  ot  Ontpnt  per  Han. 
jVs  to  the  increase  of  output,  fuiiivs  he  could  quote  with 
regard  to  the  Sheenhridge  C.mipanv  were  very  sianifi.-ant. 
For  the  vear  1914,  before  the  War,  the  total  output  per  man 
working  "at  the  f.aco  was  755  tons.  In  1919  (after  the  War) 
the  total  output  per  man  was  onlv  668  tons  :  th;»t  was  » 
falling  off  of  one-sixth,  but  when  they  came  to  the  prwent 
vear.  1920.  the  output  was  only  561  tons,  or  something  like 
Iwentvfour  per  rent.  Vs.«  than  it  was  b.-fo;e  the  War. 
That  "w.is  entirelv  an  affair  of  the  men  nt  tlie  fa^-.  It 
was  a  remarkable  thing  that  the  output  durinc  the  Ia«t 
twelve  months,  which,  as  he  had  sb.vr.  Hrrnd  cff  so 
.serioHslv,  wa.<  accompanie<i  by  a  ri*e  ii  ■    v 

ore    shilUn-      That    entirelv    l>ore   out  n 

."-^ir  Robert   Home  and  the  Prime   Mio;- 

reccTit  .liscussions.  and  what  was  tnii>  i  Mcoi.'i.i-.  ua,« 
to  his  knowledce  true  of  nearly  everj-  otli<r  collierj-  in  the 
countrv.     Thev  must  not  forget  that  they,  were  very  nearly 
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fifty  million  tons  short  of  pie-War  produttion.  That  affected 
the  country  in  every  ij.i.ssible  «ay.  It  affected  their  foreign 
trade  and  food  supplies,  because  every  ship  that  used  to 
take  coal  out  to  Ai-gentina  and  various  parts  of  the  world 
brought  back  foodstuffs  and  raw  materials,  and  the  freight 
for  the  double  voyage  was  not  greater  than  the  single  voyage 
home  now,  with  the  result  that  the  country  got  its  food 
and  raw  materials  at  a  much  cheaper  rate  than  it  could  get 
them  to-day  with  no  coal  being  sent  abroad  to  relieve  the 
situation.  That,  of  course,  affected  the  cost  of  living  for 
r.ne  poorer  classes.  It  restrictetl  the  output  of  ships"  and 
that  restricted  the.  output  of  steel,  and  that,  in  turn,  re- 
stricted the  output  of  iron.  The  whole  thing  worked  back 
to  tile  output  of  coal  in  the  home  collieries,  and  that,  he 
hoped,  had  now  been  understood  by  the  leaders  of  'the 
miners,  and  he  hoped  they  would  try  "and  pull  together  with 
the  coal  owners,  not  merely  for  the  .sake  of  higher  profits 
for  anybody,  or  for  the  sake  of  higher  wages,  but  for  the 
sake  of  the  trade  of  the  country  as  a  whole.  Thev  owed 
somethnig  to  their  Allies,  the  French  and  the  Italians  who 
got  practically  all  their  coal  from  this  country,  and  at  present 
were  getting  a  very,  veiy  small  quantity,"  and  that  at  an 
enormous  price.  That,  of  course,  was  not  conducive  to  inter- 
national happy  relations.  What  thev  all  wanted  was  the 
greatest  good  of  the  greatest  number,  and  he  (Lord  Ab=r- 
conway)  did  think  that  the  circumstances  in  which  the  Con- 
ference was  that  day  being  held  all  pointed  to  a  recognition 
o?  that  fact  by  those  responsible  for  the  working  of  the  coal 

Incre.isid  Casts. 

He  would  turn  to  one  or  two  points  m  connection  with 
heir  own  Company.  Of  oonr.se,  as  the  shareholder^;  all 
knew,  they,  were  .still  under  legislation,  which  strictly  limited 
their  profits  to  the  pre-War  standard,  with  certain  allow- 
ances for  increased  capital.  As  to  their  output,"  the  total 
output  of  the  Sheepbridge  and  its  subsidiary  companies 
amounted  to  about  2i  million  tons,  but  this  had  been  pro- 
duced by  a  very  much  larger  number  of  men.  With  regard 
to  deve  opnients,  they  ^vere  sinking  to  the  lower  seams  at 
it  wJ  ;  loT^^r''  "'  "■"■■king  was  very  much  greater  than 
t  w  a=  in  1914.  the  wage  percentage,  as  well  as  the  standard 
having  gone  up  enormously.  Then  they  had  had  to  meet 
a  great  increase  m  the  cost  of  materials.  Timber  had  c^one 
up  MO  per  cent,  greater  than  it  was  in  1S14 ;  rails  280°per 
cent. ;  wire  ropes  SCO  per  cent.,  and  so  .forth.  There  was  a 
tremendous  demand  for  their  products,  and  full  employment 
in  the  coal  trade  seemed  to  be  assured  for  many  ve'ars  to 
come.  He  wished  they  had  fewer  absentee-s.  It  was  very 
sw.ous  to  find  that  in  the  year  ended  June  1920  the  absentee"s 
amountd  to.  m  some  cases,  as  much  as  25  per  cent.  He  need 
hardly  point  out  that  if  the  men  would  work  and  do  their 
best  there  vvould  be  no  shortage  of  coal  for  export.  A  to 
ironstone,  they  had  opened  another  mine  at  Roxby  in  the 
l<rod.ngham  district  A  new  modern  furnace  was  bein<. 
erected,  and  other  devlopments  were  taking  place  at  thei? 
ironworks.  Cottages  were  being  built  as  fast  as  pos.sibW 
J)  e  nfi  "  '™'  f  ?\-;  ^:^P'="«i^-e  job.  They  hoped  to  make 
the  cottages  comfortable  for  the  workmen. 

Balance  Sheet  Items. 

Turning  to  the  balance  sheet,  he  explained  ihat  they  were 
dealing  with  a  larger  share  capital  than  in  the  previoui  year 
involving  a  larger  distribution  for  thf  same  percentage  of 
dividend.  Sufficient  provision  had  been  made  in  the  accounts 
to  cover  certain  taxation  questions  still  unsettled  with  the 
authorities.  The  profits  were  somewhat  better  this  year 
owing  to  a  better  return  from  their  investments  and  from 
the  ironworks.  .Stocks  were  higher  in  value,  and  this,  as  well 
as  the  increase  in  trade  debts,  was  due  to  the  higher  prices 
of  all  materials.  He  thought  they  would  agree  with  him 
that  the  finances  of  the  company  we"re  in  first-class  order,  and 
concluded  by  thanking  the  Secretary  and  his  staff  for  the 
manner  in  which  the  accounts  were  kept. 

A  Shareholder's  Question. 

A  Shareholder  asked  whether  it  was  true  that  the  decreased 
output  was  due  to  want  of  waggon  facilities  and  other  causes 
which  had  hindered  the  men  working  up  to  their  full  capacity. 
He  also  suggested  that  the  miners  should  pay  the  same  pri'ce 
for  their  coal  as  other  jjeople.  The  Chairman  replied  that 
as  to  the  waggons  there  was  no  doubt,  during  the  war.  a 
great  shortage,  which  had,  however,  been  gradually  over- 
<;ome.  No  doubt  there  were  always,  in  every  pit.  certain 
difficulties  to  contend  with  which  could  not  be  overcome  at 
once,  but  he  was  quite  sure  that  their  management  was 
doing  everything  possible  to  ensure  rapid  clearances  and  the 
biggest  output.  With  regard  to  miners'  coal,  that  was  a 
very  old-established  custom,  and  he  was  afraid  that  they 
could  not  deal  with  it.  As  to  ]Mr.  Smillie.  who  had  been 
referred  to,  they  must  not  be  too  hard  on  him.  ilr.  Smillie 
showed  some  of  the  instincts  of  a  statesnxan  at  the  finish  of 
the  negotiations.  He  played  the  game  as  he  was  entitled  to 
<lo  on  behalf  of  the  miners,  but  they  must  not  forget  that 
things  might  iiave  been  different  if  he  had  not  thrown  his 
influence  into  the  right  scale  at   the   end. 

The  motion  to  adopt  the  report  was  seconded  by  the  Risbt 
Hon.  Sir  Henry  Norman,  Bart..  M.P.?  and  carried  unani- 
mously. 


[October  2,   1920. 

The  dividend  recommended,  making  a  total  of  ten  per 
cent,  for  the  year,  was  approved;  Sir  Henry  Nornian  and 
Jlr.  R.  \\  .  Fowler  were  re-elected  as  directors,  and  Messrs. 
Alfred  Tongue  and  Co.,  chartered  accountants,  of  Man- 
chester, were  reappointed  auditors. 

The  directors  pl'esent,  in  addition  to  Lord  Aberconway, 
were  the  Right  Hon.  Sir  Henry  Norman,  Bart..  JI.P.,  Mr. 
W.  H.  ileConnel,  Jlr.  R.  W.  Fowler,  :\Ir.  M.  Deacon, 
Jlr.  W,  B.  :M.  Jackson,  together  with  the  Secretary.  Mr 
T.   E.  Haslam. 


BOLCKOW.  VAUGHAN  AND  CO.,  LIMITED. 

The  annual  general  meeting  of  this  Company  was  held  on 
September  30.  at  the  Midland  Hotel,  ilanchester.  Sir  J.  E. 
Johnsoa-Ferguson,  Bt.   (the  Chairman),   presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen. — We  are 
to-day  in  the  peculiar  position  of  having  to  deal  with  the 
accounts  of  the  years  ending  June  30.  1919.  and  June  30, 
1920,  and  in  the  first  instance  our  meeting  is  an  adjoui-nment 
of  that  held  twelve  months  ago.  l  propose,  therefore,  to 
ask  our  Secretary  to  read  the  notice  convening  the  meeting 
adjourned  from  last  year  and  the  auditors'  isport  on  the 
1919  accounts,  and  I  w^ill  then  formally  move  the  two  resolu- 
tions relating  to  the  accounts  of  1919.  That  will  enable  us 
to  close  the  adjourned  meeting,  and  I  will  then  call  on  the 
Assistant  Secretary  to  read  the  notice  convening  the  meet- 
ing of  1920  and  the  auditors'  repo:t"on  those  accounts;  and, 
having  done  so,  I  will  then  go  through  the  accounts  of  1919 
and  1920.  explaining  {Tiem  to  you  in  the  usual  way  and  deal- 
ing with  the  other  matters  in  which  you  may  be  interested. 
That  seems  to  yne  the  simplest  and  most  satisfactory  way 
of  bringing  us  Ijack  to  the  nornial  position,  and  I  therefore 
now  call  on  the  Assistant  Secretary  to  read  the  notice  con- 
vening the  adjourned  meeting  and  the  auditors'  report  on  the 
accounts  for  1919. 

The  notice  having  been  read. 

The  Chairman  continued  :  I  beg.  therefore,  formally  now 
to  move  the  following  resolution  :  "  That  the  leport  and 
statement  of  accounts  and  the  proceedings  of  the  directors 
for  the  year  ended  June  30,  1919,  be  approved  and  adopted." 

JIajor  E.  A.  J.  Johnson-Ferguson  seconded  the  lesolution, 
which  was  carried   unanimously. 

The  Chairman,  pioceeding,  said  :  I  will  now  move  the 
next  resolution,  "  That  the  furtlier  dividend  of  eight  per 
cent,  paid  to  the  members  of  the  Company  in  proportion 
to  their  shares  in  October  1919  be  the  final  dividend  for  the 
yeai-  ending  June  30,  1919." 

Mr.  Walter  W.  Storr  seconded,  and  the  motion  was  carried 
unanimously. 

The  Chairman  :  That  completes  our  meeting  adjourned 
from  September  1919,  and  I  will  call  on  the  Secretary  to 
read  the  notice  convening  the  meeting  for  1920  and  the  audi- 
tors' report  on  the  accounts  of  that  year. 

The  notice  having  been  read. 

The  Chairman,  continuing  w-ith  the  business  of  the  1920 
meeting,  said  :  Ladies  and  Gentlemen, — We  are  now  in  the 
happy  position  of  being  able  to  present  to  you  not  only  the 
balance  sheet  of  a  year  which  was  completed  fifteen  months 
ago.  but  also  the  balance  sheet  for  the  year  ending  June  30 
last.  Up  to  1915  we  were  alwaj-s  able  to  hold  our  annual 
meeting  and  present  the  year's  accounts  within  three  months 
of  the  close  of  our  financial  year.  The  War.  with  its  attend- 
ant legislation  and  taxation,  rendered  this  impossible,  and 
from  1916  onwards  we  have  had  to  ask  your  indulgence  and 
present  to  you  accounts  which,  in  fact,  were  fifteen  months 
old.  Thanks  to  the  energy  of  Mr.  Tongue,  our  auditor,  and 
of  J[r.  Read  and  Jlr.  Rawson,  tlie  accounts  for  the  year 
1919  have  had  cleared  o.ut  of  them  the  serious  questions 
pending  between  the  Government  and  ourselves,  and  the 
figures  we  give  you  in  that  account  represent  the  final  results 
of  their  long  negotiations.  In  the  accounts  for  1923  there 
are  still  many  questions  unsettled  between  ourselves  and  the 
Government,  but  our  auditor  assures  me  that  in  the  figures 
presented  to  you  we  have  made  ample  provision  to  cover 
any  liability  on  our  part,  and  we  have  not  taken  credit  for 
any  sum  due  to  us.  the  exact  amount  of  which  has  not  actually 
been  settled. 

CompaiisoD  oE  Accoants. 

I  will  now  go  through  these  accounts  and  compare  them 
with  those  of  1918 — the  last  which  you  had  before  you — 
and  give  such  explanations  as  are  necessary  to  enable  you 
fullv  to  understand  them.  In  1918  our  share  capital  stood 
at  £3.218.389.  Owing  to  the  issue  of  the  million  fully-paid 
Ordinary  shares  and  the  small  balance  of  our  previous  shares 
which  were  unissued,  our  share  capital  rose  in  1919  to 
£4.225.919.  and  is  now  £4.227.720.  Of  this  share  capital 
1.860.900  shares  are  only  12;!.  paid,  the  ba'.ance  being  fully 
paid.  There  is.  therefore,  a  reserve  of  £744,360  of  un- 
called capital,  w'hich  is  a  very  valuable  asset  should  we 
at  any  time  require  to  increase  our  loans  or  debentures.  In 
1918  our  outstanding  debentures  were  £555.600;  in  1919  they 
were  £472.003;  and  in  1920  thev  were  £4C4.900  ;  while  since, 
then  a  further  200,000  matured"  and  were  paid  off,  so  that, 
in  round  figures,  there  is  only  about  200.000  of  our  old 
debentures  outstanding.  (Hear,  hear.)  In  1918  we  'ad 
in  loans  and  deposits  £113.442;  in  1919  it  was  £61,214; 
and     in     1920     it     was     £440.527.        Now     these     loans     and 
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<leposit.s  are  mainly  sums  placed  in  oui-  hands  for  short 
periods  by  concerns  in  which  we  are  either  di;'?ot!y  interested 
or  in  close  alliance  who  happen  at  the  moment  to  have  con 
siderablesums  to  their  credit  which  they  are  not  requiring  in 
their  own  business,  and  tiiey  are  often  glad  to  lend  them 
lo  ns  for  a  short  period  on  terms  which  are  an  advantage 
In  both  Us  and  themselves  The  Preference  share  dividend 
is  a  fixed  charge,  in  which  there  i«  no   variation. 

The  next  item  which  appears  in  the  biilance  sheet  of 
WIS  is  "  amounts  owing  t^i  sundry  creditors,  incUiriing  pro- 
vision for  war.  taxation,"  £l,33i.l81.  In  1919  the  pro- 
vision for  war  taxation  disappears  :  the  various  matters 
liaviiig  been  at  length  cleared  up  and  the  exact  figures  due 
to  the  Oovernment  having  now  been  definitely  settled,  they 
a;e  simply  included  in  the  usual  wav  in  sundry  creditors 
which,  in"  1919.  stood  at  £880.069.  In  1920  the  figure  of 
sundry  c-.editors  stands  at  £1.321.205,  but  there  again  we 
have  had  to  include  provision  fir  taxation  the  figures  of 
which  not  having  been  adjusted,  but,  as  I  have  already  told 
viiU,  our  auditor  is  (juite  satisfied  that  the  figures  as  given 
ab'ive  are  perfectly  safe  to  cover  whatever  liabilities  may 
be  found  to  be  due  bv  us.  In  1918  we  owed  our  bankers 
£695.251;  in  1919  we  had  £42.462  at  our  credit,  and  in  1920 
t.ur  account  with  our  bankers  wa.<  £87.724  at  debit.  The 
amount  due  on  salaries  and  wages  in  1918  was  £63.668:  in 
1919  they  were  £76,273:  and  in  1920  £lf6.038;  but,  as  I 
have  explained  lo  you  hefnre.  those  large'.y  depend  on  the 
number  of  days  between  the  last  payday  and  the  end  of 
the  month. 

Royalties  and  Share  Premium  Account. 

The  sum  owin,'  fur  ri)valties  on  niintrals  was  ill  1918 
£40.188;  in  1919  £59..593  ■  and  in  1920  £51.962.  Unfor- 
tunately the  royalty  ou  one  of  the  collieries  held  from  what 
is  practically  a  Government  Depai-tnient  is  on  a  sliding  scale. 
dependent  on  the  price  of  coal,  and  the  present  high  price 
has  very  seriously  increased  the  royalty  which  we  have  to 
pay  at  that  colliery,  and  that  accounts  for  the  increase  of 
something  like  £12,000  in  the  sum  owing.  The  directors' 
and  auditors'  remuneration  stood  in  1918  at  £7,0C0,  and  in 
1919  and  1920  at  £7,300.  the  additional  suin  on  each  occa- 
sion being  the  increase  in  the  remuneration  which  you  voted 
to  vour  auditor.  The  next  item  which  a])i)ears  in  the  1919 
acciiunt.  and  not  in  that  of  either  1918  or  1920.  is  share 
premium  account.  You  will  recollect  that  we  offered  you 
a  million  fully-paid  Ordinary  shares  at  the  price  of  22.-i.  6f/. 
per  share,  the  2<.  dd.  beini;-  premium.  We  have  dealt  with 
that  premium  by  transferring  £100. OCO  to  the  general  re- 
serve, and  £26, 167  to  the  fire  insurance  fund.  We  think 
that  a  proper  appropriation  of  it.  and  one  which  T  have  no 
doubt  you  will  approve  of.  (Hear,  hear.)  The  next  item 
is  the  accident  and  fire  insurance  reserve-^.  In  1918  thev 
stood  at  £73.135:    in   1919  thev  are   £167.342:    and  in  1920 


£164.715.  You  may  recollect  that  I  told  you  some  couple 
of  years  ago  that  we  proposed  to  increase  the  sum  placed 
to  these  variwis  reserves.  The  result  of  that  is  shown  by 
the  increase  in  1919.  and  the  fact  that  there  has  been  a 
trngll  decrea.se  in  1^0  is  due  to  the  loss  we  experienced 
through  fire  at  our  basic  slag  works  in  August  1919.  Our 
repuirs  and  renewjils  reserves  in  1918  stood  at  £172.170;  in 
1919  thev  increa.sed  to  £196.505;  but  in  1920  they  have 
dro])ped  to  £100,948.  The  cause  of  this  is  that  during 
the  i)ast  year  we  have  had  many  veiy  heavy  claims  on 
these  repairs  arising  out  of  the  War.  and  the  fact  that  we 
have  been  able  to  carry  out  those  repairs  without  trenching 
on  our  general  reser^-cs  shows  the  importance  of  maintaining 
these  reserves  at  a  large  figure. 

Increase  in  General  Beserve. 

Now  the  next  item  is  ::ei]eral  n  serve.  At  the  commence- 
ment of  1918  is  stood  at  £500.000  At  our  meeting  last  year 
we  transferred  to  it  £100,000  out  of  the  profits  of  191B,  bring 
iiig  it  up  to  £600,000.  If  vou  cast  vour  eve  down  the  account 
for  1919  you  will  find  that",  in  addi'tion  to  the  £100,000  from 
share  ])remium,  we  have  transferred  out  of  the  profits  of 
the  year  a  further  £100,000.  making  the  reserve  fund  at 
the  c-lose  of  1919  £800.000— (cheers)— which  is  the  figure  at 
which  it  appears  in  the  accounts  for  1919  and  1920. 

Growth  of  Capital  Assets. 
Now  let  me  pass  to  the  assets  side  of  our  balance  sheet. 
At  the  close  of  the  year  1918  our  capital  as-^ets.  land,  build- 
ings. &c,,  stood  at  the  figure  of  £4,443,974.  The  expenditure 
which  we  have  debited  to  that  account  in  1919  is  £141.723. 
and  in  1920  £425,277.  Now  you  must  not  supimse  that  the 
sum  of  £141.723  is  anywhere  near  the  amount  which  was 
expended  that  year ;  it  is  merely  the  balance  left  over  from 
that  actual  expenditure  after  deducting  therefrom  the  sums 
accruing  through  the  adjustment  of  various  outstanding 
claims.  That  does  not  apply  to  the  figures  of  1920,  no  such 
adjustment  having  yet  been  possible  with  respect  to  many 
other  claims  which  are  .still  unsettled  for  this  year,  and  which 
will  have  to  be  dealt  with  in  future  accounts.  Deducting 
from  these  figures  the  receipts  from  the  sale  of  land.  &c.,  and 
general  depreciation,  we  see  that,  while  in  1918  our  capital 
assets  stood  at  £4.443.974.  in  1919  they  stood  at  £4.470.804. 
and  in  1920  at  £4.779.256.  The  investments  stood  in  1918 
at  £714,994:  in  4919  at  £792,474;  and  in  1920  at  £583.535. 
the  variation  being  merely  due  to  variations  in  our  holding 
of  Goyernment  and  the  War  Loans.  In  1918  the  value  of  our 
stocks  stood  at  £1,381,907;  in  1919  they  rose  to  £1.435.056; 
while  in  1920  they  stand  at  £2.026.262."  Of  course,  a  certain 
part  of  that  sum"— £645.000— by  which  our  stock  in  1920  ex- 
cee<ls  what  it  stood  at  in  1918,  ie  due  to  the  increased  value  of 
eveiytliing  which  we  use  and  produce,  but  by  far  the  largest 
part   of   this  sum — and   it  is  a  most   serious  question — is  the 
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enormous  amount  of  finished  material  which  we  have  on  hand 
■waiting  for  transport.  As  I  shall  have  to  say  something 
further  about  this  in  the  latter  part  of  my  remarks,  I  will 
pass  on  to  the  next  item.  Royalties  on  coal  and  ironstone 
paid  in  advance  are  merely  a  small  item,  which  fluctuates 
from  ye.ir  to  year,  and  requires  no  comments 

In"  1918  the  amount  owing  to  us  by  sundry  debtors  was 
£763  079;  in  1919  it  was  £620.321.  and  the  amount  owing  to 
■us  in  1920  is  £1.023,982.  Now  the  £260.000  by  which  the 
amounts  owing  to  ns  in  1920  exceed  what  they  were  in  1918 
is  due  in  tfie  first  place  to  the  increase  in  the  actual  amount 
of  our  business,  and  in  the  second  place  to  the  very  large 
increase  in  the  value  of  our  products.  The  loans  and  ad- 
vances have  increased  from  £58.653  to  £64,971  in  1919.  and 
to  £75.789  in  1920.  Those  are  mainly  spms  which  we  have 
advanced  to  our  subsidiary  concerns.  That,  I  think,  com- 
jjletes  the  various  items  of  our  balance  sheets. 
Allacation  of  Pro&ts. 
Let  me  pass  to  the  way  in  which  we  have  dealt  witli  the 
balance  of  1919.  and  the  way  in  which  we  propose  to  deal 
with  that  of  1920.  'As  I  need  hardly  remind  you,  this  time 
last  year  we  paid  you  a  dividend  of  eight  per  cent.,  les,^ 
income  ta.x.  making  with  the  previous  dividend  twelve  per 
cent.,  and  vou  have  accepted  that  eight  ner  cent,  as  the  final 
dividend  for  the  year  1919.  We  trans'ferred  £100.000  oit 
of  our  profits  to  the  general  reserve,  which,  with  the  £100.000 
we  took  from  the  share  premium  account,  brought  up  our 
general  reserve  fund  to  £800,000.  and  we  carried  forward 
towards  this  year  £206.419.  Xow  this  year  we  recommend 
you.  out  of  the  balance  of  £712.945  available  for  distribution, 
to  declare  a  final  dividend  for  the  year  1920  of  eight  per 
cent.,  less  income  tax,  which,  with  the  interim  dividend  of 
four  per  cent.,  which  we  paid  you  on  March  31, 
gives  twelve  per  cent,  for  (he  year.  We  recom- 
mend that  £200.000  should  be  transferred  to  the  general 
reserve,  bringing  it  up  to  the  round  figiire  of  one  million 
sterling,  andthat  the  sum  of  £212.494  bo  carried  forward  to 
next  year's  account.  The  reserve  fund  of  one  million  is 
-equal  to  very  nearly  twenty-five  per  cent,  of  our  total  paid-up 
capital,  and"  more  than  twenty-five  per  cent,  of  what  is  paid 
up  on  our  Ordinary  shares.  It  is  a  satisfactory-  iwssession. 
and  one  which  our" shareholders  and  the  general  public  will. 
I  feel  sure,  appreciate  in  estimating  the  value  of  your  pro- 
perty. 

The  year  which  has  just  closed  is  the  ftrst  completed  year 
since  the  conclusion  of  peace,  and  even  yet,  technically.  I 
suppose,  complete. peace  does  not  exist.  It  has  been  a  trying 
year  to  everyone.  Shortage  of  material,  difficulties  of  trays- 
port,  and  unrest  in  Labour  have  constituted  1920  a  year  which 
will  long  be  remembered  as  one  in  which  difficulties  were 
almost  overwhelming.  The  fact  that  we  have  been  able  to 
present  yo;i  with  what.  I  think,  even  the  most  exacting  of 
you  will  admit  is  an  excellent  balance  sheet  is  largely  due 
to  the  untiring  and  self-sacrifii  iug  energy  of  our  staff,  to 
whom  I  wish  publicly  to  convey  the  thanks  of  our  board  and 
of  our  shareholders  for  what   they  have  accomplished. 

No  material  alteration  has  taken  place  at  either  our 
collieries  or  mines,  but  considering  the  enormous  increase  in 
tlie  railwav  carriage  of  bricks  which  came  into"  operation  on 
the  first  of  this  month,  and  wliich  has  led  the  Scotch  makers, 
both  of  silica  and  other  bricks,  to  threaten  to  close  their 
works,  if  not  actuallv  to  do  so.  I  think  it  is  fortunate  that 
we  have  added  the  production  of  silica  and  firebricks  to  our 
subsidiai-y  trades. 

Steel  Works  :  New  Plate  Hill. 
At  our  steelworks  the  first  part  of  our  large  extension  hai 
been  completed  and  working  for  most  of  the  year,  and  fully 
comes  up  in  every  way  to  our  anticipations.  Tiie  second  part 
of  the  extension"  our"  new  plate  mill,  has  been  completed  for 
some  two  or  three  months  and  was  working  durmg  the  early 
part  of  July.  Some  of  the  furnaces  in  connection  with  it 
are  at  work,"  and  the  remainder  will  soon  be  completed.  Since 
the  middle  of  Julv.  I  am  soitv  to  say  that  the  new  plate  mill 
has  been  standing,  not  for  any  fault  of  the  mill,  but  because 
of  its  verv  perfection,  which"  has  led  certain  of  the  men  to 
go  on  strike.  They  claim  to  have  a  veto  on  and  voice  in  the 
selection  of  the  nien  who  are  to  work  this  mill.  It  is  the 
same  claim  in  another  form  which  has  led  to  the  lock-out  of 
the  electrical  engineers,  and  it  is  a  claim  which  neither  we 
nor  anv  other  einplover  can  admit.  I  hope,  however,  that 
wiser  counsels  will  prevail,  and  that  the  men  will  not  persist 
in  trving  to  kill  the  goose  which  lays  the  golden  egg. 

-V'lrcidv  the  exceptional  demand  for  ships  has  passed. 
Freights,  "which  were  up  at  60.-;.  to  80.-.  per  ton,  are  down 
to  20.«.  On  all  hands  vou  hear  of  shipowners  trying  to 
cancel  orders  thev  had  placed  for  ships,  and  in  many  in- 
stances paying  considerable  sums  as  damages  to  get  those 
orders  cancelled.  You  have  only  to  read  the  speeches  which 
the  chairmen  of  the  leading  shipping  companies  have 
addressed  to  their  shareholders  during  the  last  three  months 
to  learn  the  ground  of  such  action.  They  tell  their  share- 
holders that  the  present  <-ost  of  "ships  is  such  that  ships 
built  at  present  prices  cannot  in  the  future  be  made  to 
pay.  Until  that  cost  is  materially  reduced  the  demand  for 
ships  will  apparentlv  fall  off.  and  that  must  affect  the 
demand  for  plates. "  Those  who  cannot  produce  them  at 
the  very  lowest  price  possfble  will  undoubtedly  be  obliged 
\>efore  long  to  close  down   their  mills.      Employers  wQl  not 


go  on  producing  at  a  loss  merely  to  find  employment  for 
men  who  resist  the  introduction  of  improved  machinery  or 
methods.  It  is  true  that  the  best  modern  plant  involves 
labiur-saving  appliances.  By  that,  and  by  imrea^ed  output 
alone,  can  cost  be  reduced.  Probably  also  in  many  cases 
it  is  opposed  to  old  ideas  or  customs,  but  it  is  a  well-known 
fact  that  the  more  cheaply  an  article  can  be  produced  the 
more  demand  there  is  for  it,  and  therefore  the  more  employ- 
ment there  ultimately  is.  Nothing  leads  so  soon  to  unem- 
ployment as  the  retention  of  old  and  out-qf-date  machinery 
or  methods  of  production. 

1  reported  to  you  at  our  meeting  last  year  that  in 
-August  1919  our  basic  slag  works,  which  we  had  purchased 
from  the  Government  at  the  beginning  of  the  War,  had 
been  burnt  down.  I  am  glad  to  say  that  ilr.  Ritchie  has 
been  able  to  reconstruct  them  on  much  improved  lines. 
They  are  now  again  fully  going,  and  I  think  the  fire,  thougli 
it  cost  us  £22,000,  may  be  regarded  as  having  been  a  b'essini; 
in  disguise. 

Inefficiency  of  Railway  Service. 
One  of  the  must  serious  difficulties  that  we  have  had 
to  contend  with  in  the  course  of  the  year  has  been  the 
inefficiency  of  the  railway  service,  the  result  of  which  i.-s 
reflected  in  the  figures  of  cur  balance  sheet.  On  June  30, 
when  our  bocks  were  closed,  our  stock  of  finished  steel  wait 
ing  to  be  dispatched  was  22.380  tor.s,  worth  coi.siderably 
over  half  a  million  sterling;  nine  months  before — that  is, 
at  the  end  of  October  1919— the  stock  was  8,765  tons,  or 
little  morj  than  one-tl(ird  what  it  is  now.  .'lince  then  it 
has  been  st-eadily  increasing  month  by  month,  until  it  stands 
at  the  present  appalling  figure.  Not  only  does  it  lock  up 
unnecessarily  at  least  £500,000.  but  it  seriously  incon- 
veniences our  customers,  and  puts  us  to  heavy  expense  in 
the  handling  of  this   stock. 

It  is  a  very  serious  matter  that  during  the  last  nine 
months,  when  we  might  reasonably  have  expected  that  the 
carriage  facilities  would  have  been  st-eadily  getting  better, 
the  railway  companies,  on  whom  we  depend  for  moving  the 
principal  part  of  our  finished  material,  should  have  shown 
themselves  to  be  absolutely  inc^apable  of  dealing  with  it. 
Whether  it  is  the  fault  of  an  individual  railway  company 
or  of  the  Ministry  of  Transport  I  have  no  means  of  judging, 
and  therefore  do  not  attempt  to  express  an  opinion,  but  if 
that  is  a  specimen  of  the  reconstruction  under  Government 
control  of  which  we  hear  so  much,  all  I  can  say  is  Heaven 
defend  the  country  from   it. 

DaiUngion  Rolling  Mills. 
In  1916  I  informed  you  that  we  had  purchased  the  sharo 
capital  of  the  Eston  Sheet  Works;  we  arc  entirely  satisfied 
with  the  result  of  that  purchase,  "which  has  "formed  a 
valuable  outlet  for  some  of  our  semi-finished  products,  and 
we  are  now  engaged  in  extending  those  works.  Following 
out  the  policy  we  pursued  in  purchasing  the  Eston  sheet 
mills,  we  have,  dm-ing  the  past  year,  acquired  a  controlling 
interest  in  the  Darlington  rolling  mills.  Not  only  will  this 
concern  be  a  valuable  customer  for  our  .semi-finished  products, 
but  it  will  enable  us  to  supply  the  requirements  of  our  cus- 
tomers in  many  sections  lighter  than  it  suits  our  machinery 
to  roll.  I  feel  confident  that  we  shall  find  these  works  :> 
very  valuable  adjunct  to  our  trade.  Mr.  George  Sisterson, 
the  Chairman  of  that  company,  has  taken  a  seat  on  our 
board,  and  I  am  sure  that  his  knowledge  of  that  business 
and  of  the  iron-merchant  business  in  which  he  is  also 
engaged  will  be  very  valuable  to  us.  In  a  letter  to  our 
Secretary,  written  about  a  month  ago,  one  of  our  share- 
holders drew  our  attention  to  the  alliance  which  had  been 
e'Tccted  by  a  leading  concern  in  another  part  of  the  country, 
and  asked  the  question  whether  we  did  not  think  it  desirable 
to  follow  the  same  cour.se.  I  have  read  very  carefully,  as 
I  alwiiys  do.  the  speech  which  the  Chairman  of  that  com- 
pany addres-'sed  to  his  shareholders  at  their  recent  annual 
meeting,  and  I  have  also  examined  their  accounts,  and  I 
may  tsll  our  friend  that  I  think  our  accounts  which  we 
have  presented  to  you  do  not  look  any  the  worse  for  com- 
parison with  those  of  the  cximpany  to  which  he  alluded. 
But  the  view  which  I  take — and  I  think  the  majority  nt  all 
events  of  my  colleagues  agree  with  me  on  this  matter — is 
that  wherever  real  advantage  by  an  alliance  such  as  that 
to  which  our  friend  alluded  can  be  secured  we  are  prepared 
to  consider  it :  if  it  can  be  carried  out  on  such  terms  as 
we  consider  advantageous  to  the  Company  we  are  prepared 
to  carry  it  through,  but  we  are  not  prepared  to  sacrifice  the 
individuality  of  this  concern,  nor  are  we  prepared  to  agree 
to  an  alliance  on  terms  which  we  believe  would  not  be 
advantageous  to  the  interests  of  our  shareholders.  I  should 
not  have  answered  the  inquiry  so  fully  ,is  this  had  not  our 
friend  specially  a?ked  that  I  would  give  him  a  clear  state- 
ment of  what  mv  views  on  the  subject  are.  and  I  felt  that 
he  was  entitled  to  an  answer.  It  may  interest  you  to  know- 
that  we  have  10.625  shareholders,  and  that  .  the  average 
amount  of  their  holding  is  £605. 

When  we  met  you  here  last  year  the  country  was  in  the 
middle  of  the  railway  strike,  and  I  think  the  members  of 
our  board  deserve  great  credit  that  not  a  single  member  was 
absent  from  our  meeting.  This  year  we  meet  under  the 
shadow  of  a  coal  strike — a  strike  which  most  people  engaged 
in  business  have  for  a  long  time  regarded  as  inevitable. 
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Sigai&cant  Coal  Figures. 

While  I  <lo  not  think  that  at  the  present  moment  it  i» 
desirable  that  I  should  enter  into  a  general  discussion  of  the 
question.  I  think  tlie  following  figures  relating  to  our  own 
concern  may  be  interesting  to  you,  and  are  certainly  en- 
lightening. In  June  1914  we  em|)loyed  at  our  collieries 
8.844  men,  Thev  drew  in  wages  during  the  vear  ending 
June  30.  1914.  £735,236,  or  an  average  wage  of'£83  2«.  8rf. 
per  man.  The  total  tonnage  of  eoal  raised  at  our  pits  »us 
2.320.410  tons,  of  which  2,137.852  tons  was  saleable  coal, 
the  difference  being  colliery  consumption  and  workmen's 
coal.  The  toal  tonnage  raised  per  man  was  262.37  tons, 
and  the  wages  cost  was  6^1.  4.04'/.  per  ton.  I  will  now-  give 
you  the  figures  for  the  year  ending  .June  30.  1920.  The 
number  of  men  emploved  at  our  collieries  then  was  9.487. 
The  total  wages  earned  were  £1.589.036,  or  an  average  wage 
per  man  of  £167  lO.'.  The  total  tonnage  of  coal  raised 
during  the  year  wa.<  1.616.233  tons,  and  the  amount  of  sale- 
able coal  was  142,615  ttni.s ;  the  tonnage  of  eoal  raised  per 
man  was  170.36  tons,  and  the  wage  cost  per  toti  was 
19^.  7.96(/. 

Let  me  summarise  these  figures.  In  the  year  just  end- 
ing we  had  643  more  men  eniploye<l  in  our  collieries  than 
in  1914.  The  total  wages  earned  "were  £853.800  more  than 
in  1914.  or  rather  more  than  double,  and  the  wages  of  the 
individ\iiil  m.Mi  were  £84  7.«.  Ail.  more,  or  rather  more  than 
double  what  thev  were  in  1914.  In  1920  they  raised  704.177 
tons  less  than  thev  did  in  1914,  or  little  more  thai-,  two- 
thirds  of  the  tonnage  raised  in  1914,  while  the  average  out- 
put per  man  employed  at  the  collieries  was  only  170.36.  as 
compared  with  262.37  tons.  The  wages  cost  of  a  ton  of 
cr«il  in  1920  was  19".  7.96</...  as  compared  with  6.'<.  4.04</.  in 
1914.  I  may  al.«o  remind  you  that  in  Durham,  where  our 
collieries  are  situated,  the  men  have  a  free  house,  or.  where 
that  cannot  be  provide<l  by  the  colliery  company,  an  allow- 
ance for  house  rent,  and  in  all  cases  a  more  than  generous 
allowance  of  free  coal.  Further  comment  on  these  P.iures  is. 
I  think,  unnecessary,  but  I  think  it  is  desirable  that  every 
shareholder  in  our  Company  should  have  them  lief  ore  him 
at  the  present  juncture.  (Hear,  hear.) 
Increased  Tvunover, 

There  is  one  other  piece  of  information  whicli.  though 
not  arising  out  of  our  reports  and  balance  sheets,  may  be  of 
interest  to  von.  Our,  turnover— that  is.  the  value  of  the  goods 
we  sold— ill  1915  was  £3.157.000.  whereas  in  1920  it  has 
risen  to  £7.437.000.  or  very  considerably  more  than  double. 
(Cheers.)  During  the  last  three  years  we  have  not  made  a 
single  bad  debt,  and  the  tfltal  we  have  lost  through  bad  debts 
during  those  six  years  only  amounts  to  £2.894.  a  sum  abso- 
lutely infinitesimal,  when  compared  with  the  total  animmt  of 


(.iir  .■sales  in  that  period.  (Cheers.)  BolckowV  shareholders 
total  10.625,  and  the  average  amount  of  their  holding  is 
£605.  That  does  away  with  the  statement  tliat  we,  at  any 
rate,  are  a  concern  held  by  a  few  bloated  plutocrat^. 
(Laughter.)  The  chairman  concluded  by  moving  the  adap- 
tion of  the  report  and  balance  sheet. 

Captain  the  Hon.  Roland  D.  Kitson  seconded. 

The  Chairman,  answering  questions  by  Mr.  H.  E.  Hamil- 
ton and  other  shareliolders.  said  there  w.ia  no  move  at  present 
in  regard  to  Kent  Coalfields.  There  wa.s  not  the  remotest 
truth  in  the  story  that  any  works  of  Bolckow's  had  been 
built  on  bad  ground.  The  directors  would  be  pleased  to 
consider  the  question  of  holding  shareholders'  meetings  alter- 
nately in  Manchester  and  Middlesbrough.  Mr.  Hamilton 
had  been  defending  combination,  anj  another  shareholder 
complained  that  they  could  not  get  their  benzol  from  Bolc- 
kow's any  longer.  The  reason  was  because  of  combination. 
They  had  joined  other  benzol  makers  in  a^  benzol  combine, 
and  "it  was  only  there  that  benzol  could  be  now  obtained. 

The  resolution  wa^  carried  unanimously. 

The  Chairman  moved  a  re.solution  recommending  payment 
of  a  dividend  of  twelve  per  cent,  per  annum  for  the  year 
en   the   Ordinary   shares. 

Mr.  Illtyd  Williams  seconded,  and  the  motion  was  carried 
unanimously. 

On  a  resolution  of  the  Chairman,  seconded  by  Mr.  P. 
Smith,  Mr.  Illtyd  Williams,  the  Hon.  Roland  D.  Kitson,  and 
Mr.  Ceorge  E.  feisterson  wcr>  leelected  directors  of  the 
Company. 

Mr.  Cieorge  Sisterson  moved  that  the  sum  of  £2.000  bo 
placed  at  the  dispo-sal  of  the  directors  for  the  purpose  of 
assisting  religious,  charitable,  and  other  institutions  situated 
in  the  neighbourhood  of  the  various  properties  of  the  Com- 
pany. 

■The  Hon.  Henry  D.  McLaren,  M.P.,  seconded  the  motion, 
which   W.1S   carried    unanimously. 

-Me.^srs.  Alfred  Tongue  and  Company,  Jfanchester,  were 
re-elected  auditors. 

Mr.  .John  Gi-eenwood  moved  a  resolution  thanking  the 
directors,  secretary,  managei-s,  and  various  officials  of  the 
Company  for  their  services. 

Jlr.  William  Heyhurst  seconded  the  resolution,  which  was 
carried   with   acclamation. 

Mr.  Storr  replied  on  behalf  of  the  directors,  and  Mr. 
George  Ritchie  on  behalf  of  the  staff. 

A  vote  of  thanks  to  the  chairman  for  presiding,  moved  by 
Mr.  Hamilton,  seconded  by  Mr.  John  Bodden,  was  carried 
amid   cheers. 

Th^  Chairman,  responding,  assured  shareholders  that  he, 
along  with  his  fellow-directors,  would  continue  to  do. every- 
thing in  his  ])ower  for  the  great  concern  of  Bolckow.  Vaughaii 
;nd  Company. 


IN  the  East  they  say  :  "  Do  yon 
Drink  Tobacco  ?"  not  ''Do 
you  Smoke?'* — implying  no  mere 
puft'-and-biirn  attitude  towards 
the  cigarette,  but  a  restful,  most 
deliberate   savouring  and    rolling 


round  the  tongue  of  its  soft 
fragrance  and  e.vquisite  palate- 
pleasure. 

In  this  mood  you  should,  because 
of    their    fine   quality,    "drink" 


MATINEE 

Turkish  Cigarettes 

blended   and   made   ot    the   exquisite    Macedonian   leaf 

by  ALLAN    RAMSAY 


I^,n.-.i  l.v  Til-  In 
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EDWARD  LLOYD,  LIMITED. 

Capitalisation  of  Reserves. 

An  e.xtraordiiiaiy  oeiieral  meeting  of  Edward  Lloyd,  Limited, 
was  held  on  (September  27  at  tlie  Cannon  Street  Hotel. 
London,  E.G.,  for  the  purpose  of  passing  resolutions  to  carry 
ont  the  directors'  proposals  for  the  capitalisation  of  £600,000 
of  the  i^eserves  and  undivided  profits  of  the  Company  and 
increasing  the  Preference  share  dividend  from  five  and  a-half 
per  cent,  to  seven  per  cent,  per  annum. 

Jlr.  Frank  Lloyd  (Chairman  and  Governing  Director  of 
the  Company),  who  presided,  said  :  Gentlemen, — Those  of 
you  who  were  present  at  the  last  annual  meeting  m  July 
will  remember  that  in  my  speech  from  the  chair,  a  copy  of 
which  was  addressed  to  all  the  shareholders  on  the  register 
at  that  time,  I  told  you  that  tjae  directors  had  it  in  coji- 
templation  to  recommend  the  capitalisation  of  £500,000  of 
the  Company's  le.serves  and  undivided  profits.  The  meetiny 
to-day  is  convened  for  the  purpose  of  carrj'ing  out  this  pro- 
posal and  passing,'  other  resolutions,  as  fully  explained  in  the 
circular  letter  acr:)iriii:inyin4  the  notice  convening  the  meeting. 

So  far  as  the  i  ;i|i:t:ilisati if   lu-ofits  is  concerned,  while 

this  makes  prattically  no  difference  to  the  position  of  the 
Ordinary  shareholders,  inasmuch  as  the  assets  of  the  Com- 
jiany  will  remain  exactly  the  same,  it  considerably  strengthens 
the  "position  of  the  Preference  shareholders,  because  £600,000 
of  profits,  tw-o-thirds  of  w-hich  the  Ordinary  shareholders 
might  as  matters  now  stand  divide  in  dividend,  will  be 
capitalised  in  the  form  of  share  capital,  and  will  conse- 
quently no  longer  be  available  for  distribution.  The  effect, 
therefore,  as  far  as  Preference  shareholders  are  concerned, 
is  to  pnt  behind  them  for  all  time  £600,000  of  additional 
assets  as  further  security  for  their  shares. 

The  advantage  that  the  Ordinary  shareholder  will  reap  is 
the  advantage  which  the  Comjjany  itself  obtains — namely, 
that  its  share  capital  in  its  balance  sheet  Avill  be  brought 
into  a  nearer  relation  to  the  actual  capital  employed  in  tlie 
business,  and  in  .future  the  dividends  which  are  declared 
will  be  declared  on  substantially  the  whole  capital  that  is 
employed  instead  of  only  upon  a  part  of  that  capital.. 
Increase  of  Preference  Dividend. 

The  resolutions  provide  n<jt  only  for  the  capitalisation  of 
these  reserves,  but  also  for  the  increase  of  the  Company'.s 
capital  in  the  future  and  for  certain  alterations  in  the  articles 
of  association.  We  were  advised  that  these  alterations  could 
be  made  without  the  consent  of  the  Preference  shareholders, 
untjer  a  decision  of  the  Court  of  Appeal  given  some  few  years 
ago.  At  the  same  time,  we  considered  that  it  would  hardly 
be  fair  to  the  Preference  shareholders  that  the  alterations 
proposed  should  be  made  without  consideration  of  the  Pre- 
ference shareholders'  special  interests.  We  therefore  deter- 
mined to  recommend  the  Ordinary  shareholders  to  agree  to 
an  increase  of  one  and  a-half  per  cent,  per  annum  in  the  rate 
of  dividend  payable  to  the  Preference  shareholders. 

That  the  general  body  of  the  Preference  shareholders  have 
greatly  appreciated  the  consideration  shown  them  by-  the 
Ordinary  shareholders  is  evident  from  the  overwhelming 
noimber  of  proxies  which  have  been  received  from  Preference 
shareholders  in  favour  of  the  scheme.  In  some  very  few 
cases  Preference  shareholders  have  complained  that'  their 
rate  of  dividend  was  not  still  further  increased.  The  only 
answer  I  can  make  to  this  is  that  seven  per  cent,  on  what 
is  practically  a  gilt-edged  security — for  there  are  no  Deben- 
tures or  prior  charges  whatever  in  front  of  them — is  a  very 
good  return  on  a  1911  issue  witli  such  a  wide  margin  of 
security.  I  have  no  hesitation  in  sayin,g  that  the  only  share- 
holders who  have  any  possible  ground  for  objecting'  to  the 
scheme  now  proposed  are  the  Ordinary  sJiareholders,  inas- 
much as  they  are  asked  to  give  np  to  the  Preference  share- 
holders one  and  a-half  per  cent,  per  annum  on  the  amount  of 
the  Preference  shares,  which  comes  to  £10,125  per  annum, 
as  compensation  for  agreeing  to  something  which  we  are 
advised  can 'be  done  without  their  consent,  However,  as  we 
anticipated,  none  of  the  Ordinary  shareholders  have  shown 
any  inclination  to  grudge  the  Preference  shareholders  this 
sensible  improvement  in  their  position. 

Excellent  Prospects. 

Before  submitting  the  rc.M.lntioa,  I  daresay  you  will  like 
me  to  say  a  few  words  as  to  the  future  prospects  of  the 
business.  I  can  only  say  that  they  are  excellent  in  every 
way,  and  I  look  with  confidence  to"  still  better  results  thaii 
we  have  attained  in  the  past.  We  have  the  advantage  of  a 
very  able,  experienced,  and  enthusiastic  staff,  animated  by 
that  esprit  rle  corps  which  counts  for  so  much  in  the  success- 
ful prosecution  of  big  enterprises ;  we  have  the  confidence  and 
good  will  of  all  our  customers — an  asset  of  incalculable  value — 
and,  thanks  to  the  conservative  policy  of  the  directors,  we 
have  sufficient  working  capital  to  carry  us  through  the  difficult 
financial  period  we  have  now  entered  npon. 

I  will  now  move  the  resolution,  as  set  out  in  the  notice 
convening  this  meeting,  sind  after  the  resolution  has  been 
seconded  I  shall  be  glad  to  reply  to  any  q'.iestions  that  arise 
on  the  business  before  the  meeting. 

The  motion  was  seconded  by  Mr.  Harry  Lloyd  and  carried 
mianimously,  and  the  proposals  were  subsequently  sanctioned 
and  approved  at  separate  meetings  of  the  Preference  and 
Ordinary   shareholders. 

A  vote  of  thanks  to  the  Chairman  terminated  the  pro- 
ceedings. 


RUBANA  RUBBER  ESTATES. 
Increased  Profit. — Production  and  Consum;  tion. 

Thk  tenth  annual  general  meeting  of  this  Company  was  held 
on  ^Jeptember  27  at  Winchester  House,  Old  Broad  Street, 
E.G.,   Mr.   E.    L.   Hamilton  (the  Chairman)   presiding. 

1  he  Secretary  (Mr.  F.  E.  JMaguire)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  saia  :  Gentlemen,— The  report  and  account,s 
now  submitted  are  ior  the  year  ended  April  30  last,  and  I 
presume  I  may  take  them  as  read.  If  you  will  refer  to  the 
balance  sheet  you  will  see  that  the  authorised  capital  of  the 
Conipany  is  now  £400,000  and  the  issued  capital  £300,000. 
This  is  in  accordance  with  the  scheme  submitted  to  and 
approved  by  the  shareholders  in  April  last.  The  authorised 
and  issued  capital  was  previously  £250,000.  By  capitalising 
£45,000  formerly  standing  to  the  credit  of  reserve  for  develcfp- 
ment  and  £5,000  out  of  profits  the  issued  capital  has  been 
brought  up  to  £500,000.  Out  of  this  we  have  spent  up  to 
the  close  of  these  accounts  £295,111,  leaving  available  at 
April  30  last  £4,889  of  unspent  capital. 

We  have  under  cultivation  3,482  acres,  all  of  \vhich  is 
mature  except  523  acres  planted  1917-20,  We  have  a  further 
1,240  acres  suitable  for  growing  rubber,  and  when  planted 
this  will  bring  the  total  cultivated  area  up  to  4,720  acres. 
Our  programme  for  the  current  year  is  to  plant  200  acres. 
Mr.  William  Duncan,  our  general  manager,  in  his  annual 
report,  says  .that  the  land  recently  planted  is  of  excellent 
quality,  and  so  far  as  can  be  seen  the  land  yet  to  \ye  planted 
is  equally  good.  The  propei'ty  was  upkept  in  first-rate  con- 
dition throughout  the  year.  The  labour  position,  which 
during  the  past  year  has  become  a  matter  of  concern  in  many 
parts  of  the  country,  is  so  far  vei-y  satisfactory  on  Rubana. 
The  coolies  are  healthy  and  contented,  and  everything  possible 
is  done  to  maintain  the  excellent  conditions  existing  on  the 
estate  such  as  good  houses  and  a  plentiful  and  wholesome 
supply  of  water.  The  European  staff  have  carried  out  their 
duties  to  the  entire  satisfaction  of   the  general  manager. 

The  Year's  Profit 

The  profit  earned  during  the  period  we  are  reviewing  was 
£4o,C46,  equivalent  to  14^  per  cent,  on  the  present  issued 
capital,  or  17j  per  cent,  on  the  old  capital.  'This  compares 
with  £33,282  profit  for  the  previous  twelve  months,  equivalent 
to  13^  per  cent.  W^e  recommend  a  dividend  of  12^  per  cent. , 
which,  in  accordance  with  the  scheme  for  increasing  the 
capital,  will  be  paid  on  £300,000  and  will  absorb  £3Y.'500, 
and  leave  £15,110  to  be  carried  forward.  This  latter  amount 
is  subject  to  corporation  profits  tax,  estimated  at  £730.  for 
the  four  months  for  whicli  the  Company  is  liable.  The  net 
carry-forward  is,  ^therefore,  £14,380,  against  the  net  amount 
brought  into  the  accounts  of  £9,563,  an  improvement  of 
£4,817,  Various  items  of  expenditure,  such  as  packages,  im- 
migration, and  loss  on  rice  supplied  to  coolies,  have  substan- 
tially increased  during  the  year,  and  it  is  very  creditable  to 
the  management  that  the  cost  of  production  is  only  .30rf. 
higher  than  during  the  previous  year.  (Hear,  hear,)  I  am 
afraid  I  cannot  hold  out  any  hope  that  there  will  be  a  reduc- 
tion in  costs  during  the  current  year ;  in  fact,  with  the 
inevitable  increase  in  salaries  and  wages  to  meet  the  enhanced 
cost  of  living,  the  tendency  is  towards  a  higher  cost  of  .pro- 
duction. 

The  immediate  prospect-s  of  the  rubber  market  are  far  from 
bright,  and  the  article  has  been  selling  at  round  about  1-?.  6f/. 
per  pound,  which,  as  you  probably  know,  is  the  price  for  No,  1 
quality,  representing  about  eighty  per  cent,  of  the  output  of 
an  estate.  The  lower  qualities,  representing  the  remaining 
twenty  per  cent,,  are  selling  at  much  lower  prices,  conse- 
quently the  average  selling  price  of  the  whole  output  o;  an 
estate  on  this  basis  would  be  below  1«,  6<l.  per  pound.  Wo 
are  fortunately  in  the  comfortable  position  of  having  sold  foi- 
forward  delivery  a  considerable  portion  of  the  current  year's 
crop.  Our  sale's  amount  to  562.240  lb.,  at  an  average  g'oss 
price  of  2?,  lit.  per  pound,  and  we  have  also  sold  for  the  i.ext 
accounting  period  268,800  lb.  at  an  average  price-of  2-'.  ].6fW. 
per  pound. 

Proposed  Restriction  of  Output. 

You  have  no  doubt  seen  in  the  Press  that'  there  is  a 
movement  on  foot,  organised  by  the  Rubber  Cirowers' 
AbSoci-ition,  to  bring  about  a  reduction  in  the  output  of 
rubber  in  order  to  relieve  the  present  position.  Un- 
doubtedly there  is  more  rubber  being  produced  at  the  present 
tmie  than  is  going  into  consumption.  In  my  belief  it  is 
only  a  temporary  over-supply  arising  out  of  a  falling  off  of 
consumption  due  to  abnormal  conditions,  and  there  is  no 
need  to  get  into  a  panic  about  it.  In  the  circular  issued 
by  the  Rubber  Growers'  Association  the  position  is  clearly 
set  forth,  and  indicates  at  the  present  rate  of  production 
an  unabsorbed  surplus  at  the  end  of  the  yfar  of  34,000  tons. 

The  position  is  primarily  due  to  the  fact  that  the  LTnited 
.States  of  America,  our  principal  customer,  is  suffering  from 
a  general  dislocation;  of  trade  due  to  the  effects  of  the  recent 
railroad  strike  in  that  country,  and  to  restricted  credit  : 
also,  but  in  a  lesser  degree,  to  the  unsettled  conditions 
throughout  the  world.  When  the  world  gets  to  work  again 
I  am  confident  that  all  the  rubber  produced  will  be  required, 
but  in  the  meantime,  until  conditions  are  normal,  it  certainly 
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seems  foolish  for  producers  to  waste  their  capital  assets  by 
using  up  bark  in  order  to  produce  more  rubber  than  can 
be  sold  at  a  reasonable  profit.  The  proposal  of  the  Rubber 
Growers'  Association  should  therefore  meet  with  the 
approval  o£  all  those  who  have  the  interests  of  the  industry 
at  heart,  but  it  will  not  be  sufficient  for  the  movement  to 
he  supported  only  by  those  inside  this  particular  Associa- 
tion. Other  associations  representing  local  companies  in  the 
East  and  large  interests  in  the  Netherlands  Indies  out-side 
the  Kubber  Growers'  A.ssociation,  and  represented  in  Holland, 
will  have  to  come  into  line  if  the  movement  is  to  be  a 
success.  We  cannot  expect  the  members  of  the  Rubber 
Growers'  Association  to  shoulder  the  burden  as  they  did 
in  1918,  and  leave  those  outside  the  association  to  benefit 
by  their  sacrifice. 

The  indications,  I  am  glad  to  say,  are  that  the  move- 
ment will  have  the  support  of  the  other  associations,  and 
on  the  amount  of  that  .support  will  depend  whether  the 
scheme  is  adopted  or  not. 

The  Object  of  the  Scheme. 

The  movement  ha.s  not  the  object  of  artificially  raising 
the  price  unreasonably.  The  purpose  in  view  is  to  prevent 
prices  falling  to  an  unremunerative  level  caused  by  what 
we  believe  to  be  temporary  conditions,  and  to  get  for  our 
product  what  we  consider  the  industry  is  entitled  to  expect 
for  the  risks  run.  It  is  only  on  this  understanding  that 
the  proposal  would  have  the  support  of  your  directore,  and 
I  am  sure  you  will  approve  whiitever  action' they  decide  to 
take.       (Hear,  hear.) 

Rubber  is,  I  believe,  the  only  important  article  which 
is  .selling  to-day  below  pre-War  price,  while  the  cost  of 
frroducing  it,  like  all  other  articles  of  commerce,  has 
materially  advanced.  Even  with  the  increased  cost  of  pro- 
duction an  average  gross  selling  prire  round  about  2s.  per 
pound  would  still  give  a  good  return  for  all  well-managed 
concerns,  and  is  one  with  which  we  .should  be  satisfied.  We, 
a.s  ])roducers,  do  not  want  to  see  an  advance  in  prices  which 
would  in  any  way  check  consumption.  I  now  beg  to  move  : 
"  That  the  statement  of  accounts  and  balance  sheet  at 
April  30.  1920.  and  the  reports  of  the  directors  and  auditors 
be   received  and   adopted." 

Mr.  T.  CutTibertson  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  next  moved  :  "  That  a  dividend  of  twelve 
and  a-half  per  cent.,  less  tax,  be,  and  it  is,  hereby  declared 
payable  on  September  27,  1920.  to  the  shareholders  on  the 
iKjoks  of  the  Company  on  September  20,  1920." 

The  motion  was  seconded  by  Mr.  Cuthbertson  and  unani- 
mously agreed   to. 

The  retiring  director  (Sir  ,Iohn  F.  Ramsden,  Bart.)  and 
the  auditors  (Me.«srs.  McAuliffe,  Davis,  and  Hope)  were 
reH'lected.  and  a  vote  of  thanks  to  the  Chairm.xn,  directors, 
and  the  staff  in   the  Ea.iit  cniuhided  thi<  jjrocppdinss. 

TALI  AYER  RUBBER  ESTATES. 
Substantial  Increase  in  the  Profits. — Particulars  of  Forward  Sales. 
Thf,  ninth  aiinii.il  grneral  meeting  of  this  Company  was  held 
on  September  27  at  Winchester  House,  Old  Broad  Street. 
E.G..  Mr.  E.  L.  Hamilton  (the  Chairman  of  the  Company) 
presiding. 

The  Secretary  (Mr.  F.  E.  Maguire)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  With  your  permission  I  will  taki' 
the  report  and  accounts  as  read.  The  result  of  the  year's 
working  discloses  a  profit  of  £39,110,  as  compared  with  a 
profit  of  £28,902  earned  during  the  preceding  twelve  months. 
Although  the  profit  is  £10,208  greater,  we  propose  to  pay 
the  same  dividend  as  a  year  ago — viz.,  ten  per  cent. — whitli 
will  absorb  £30,000.  Our  conservatism  is  duo  to  the  loss 
incurred  by  windstorms,  to  which  we  refer  in  our  report , 
and  regarding  which  I  shall  have  a  few  woi-ds  to  say  prr 
Bently.  We  recommend  placing  to  reserve  for  development 
a  sum  of  £2.500.  which  will  bring  this  fund  up  to  £12.500. 
and  provide.  I  hope,  sufficient  to  bring  to  maturity  the  1.039 
acres  of  rubber  on  our  Padang  estate — a  small  property  in 
Ked.ih  which,  you  will  remember,  we  acquired  in  January 
1917.  and  which  promises  to  be  a  valuable  asset. 

You  will  observe  that  we  brought  into  the  accounts 
which  we  are  now  reviewing  a  sum  of  £15,271.  This  was 
brought  in  subject  to  a  liability  of  £1,478  for  excess  profits 
duty  up  to  the  end  of  the  previous  year  ;  consequently  the 
net  amount  brought  in  was  £13.795.  We  propose  to  carry 
forward  £21.881,  which  is  subject  to  an  estimated  liability 
of  £2.246  for  excess  profits  duty  and  the  new  corporation 
tax;  consequently  the  net  cam'-forward  is  £19.635,  or  £5.842 
more  than  brought  in.  The  £2.246.  to  which  T  have  just 
referred  as  a  liability,  includes  the  £1.478  for  ex. ess  profits 
duty  up  to  the  end  of  the  previous  ye,>r.  and  £108  onlv  in 
ri'speet  of  the  year  we  are  reviewing."  It  also  includes  £660 
f'>f  corporation  tax  for  four  months,  that  being  the  period 
wo  are  liable   for  under  tbwe  accounts. 

Damage  by  Windstorms. 
It  is  unnecessary   for   me   to   detain  you    by   referring   in 
detail   to  the   various  items   in   the  balance  sheet   and    profit 
and  loss  account,  as  they  are  all  clear  and  self-explanatory. 


but  I  mu.st  explain  the  note  under  property  account  ih  the 
balance  sheet  which  refers  you  to  the  directors'  report  re- 
garding damage  by  windstorms.  This  note  has  been  inserted 
at  the  request  of  the  auditors,  who,  very  rightly,  hold  the 
view  that  the  cost  of  replanting  the  200  acres  should  be 
made  good  out  of  revenue.  (Hear,  hear.)  In  our  report  we 
have  stated  that  this  will  be  done  as  and  when  the  expen- 
diture is  incurred.  Our  General  Manager  (Mr.  William 
Duncan)  estimates  that  the  cost  of  replanting  the  200  acres 
will  bo  approximately  £5,000  spread  over  a  period  of,  say, 
five  years,  but  as  we  are  increasing  our  carry-forward  to-day 
by  £5.842,  we  are  making  provision  out  of  these  accounts 
fur  the  outlay.  Apart  from  this,  we  are  putting  aside  to-day 
£2,500  for  the  development  of  Padang  estate,  which  is  a 
set-off  against  the  loss  of  trees  on  Tali  Ayer  and  Sungei 
Bagak  estates.  These  two  estates,  as  we  have  mentioned 
in  our  report,  suffered  serious  damage  from  several  .lucces- 
sive  hurricanes  which  passed  over  both  estates  between 
March  18  and  May  5.  It  was  not  until  late  in  April  that  we 
had  details  of  the  damage  done  by  the  first  storms,  and  as 
soon  as  these  details  were  to  hand  reporting  22,000  trees 
uprooted,  we  informed  the  shareholders  on  April  28  by 
postcard,  but  unfortunately  this  was  not  the  end  of  oar 
troubles,  as  a  few  days  later  the  estates  were  visited  by 
another  severe  hurricane,  which  brought  the  total  number 
of  trees  uprooted  or  permanently  damaged  to  38.388.  the 
number  mentioned  in  our  report.  This,  no  doubt,  will  seem 
to  you  a  great  number  of  trees,  representing  as  it  does 
eleven  and  a-half  per  cent,  of  the  total  number  of  trees  on 
the  two  estates,  but  on  the  areas  other  than  the  200  acrea 
which  have  to  be  replanted  the  gaps  will  disappear  in  time, 
and  our  General  Manager  states  that  the  loss  of  crop  from 
these  areas  will  not  be  great.  We  shall,  of  course,  lose  the 
crop  from  the  200  acres  until  they  again  reach  maturity,  but 
against  this  we  have  our  Padang  estate  of  1 .039  acres  coming 
along,  which  will  be  beginninf;  to  produce  in  less  than  three 
years  time. 

Revised  Estimates. 
While  not  wishing  to  minimise  the  damage,  I  think  I 
can  reassure  you  that  the  loss  of  revenue  will  not  be  verj- 
serious.  The  loss  of  crop  from  the  200  acres  may  be  put 
down  at  60.000  lb.  rubber  per  annum,  and  assuming  a 
profit  of  6f/.  per  lb.,  which  is  not  obtainable  on  the  present 
market,  it  would  mean  a  loss  of  £1.500  per  annum,  equivalent 
to  one-half  per  cent,  dividend  on  our  capital.  The  crop  for 
the  yeac  ended  April  30  last  was  916.078  lb.  The  original 
estimate  for  the  current  vtar,  made  before  the  damage 
occurred,    was   975.000    11>.      This    li.is    now    hfcn    n-dured    to 
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884,500  lb.,  or  90,500  lb.  less  than  the  original  estimate. 
It  looks  as  if  the  revised  estimate  may  prove  to  be  a 
conseiTative  one,  as  the  crop  harvested  for  the  first  four 
months  of  the  financial  year  is  33.000  lb.  in  excess  of  the 
estimate  for  that  period.  These  estimates  may  be  subject 
to  revision  in  conpection  with  the  proposed  curtailment  of 
production,  to  which  I  shall  refer  before  I  sit  down.  The 
storms  to  which  I  have  been  referring  are  believed  to  have 
been  unprecedented  in  violence,  and  it  is  an  unfortunate 
combination  of  circumstances  that  w-e  bad  very  dry  weather 
in  .January,  consequently  wintering  set  in  early^  then  in 
late  February  heavy  rains  fell  and  continued  through  March 
and  April,  with  the  result  that  an  enormous  weight  of  new 
leaves  was  earned  by  the  trees,  which  rendered  them  top- 
heavy  and  offered  a  resistance  to  the  winds  greater  than 
the  root  system  could  withstand.  We  can  only  hope  that 
this  combination  of  circumstances  will  not  occur  again:  but 
windstorms,  like  pests  and  diseases,  are  among  the  risks 
of  the  rubber-growing  industry.  I  am  glad  to  be  able  to 
say  that  the  estates  are  particularly  free  from  pests  and 
diseases,  and  on  the  whole  of  the  Company's  -property  have 
given  cause  for  little  or  no  concern.  The  labour  force  was 
suflicient  for  ordinary  requirements,  and  the  health  of  the 
coolies    was  particularly  good   throughout   the   vear. 

Costs,  Prices,  and  Forward  Sales. 

The  co.st  of  production  was  exactly  tlie  .same  as  in  1917-18, 
but  was  0.90r/.  per  lb.  higher  than  1918-19.  the  previous 
accounting  period,  and  with  the  continued  inci-ease  in  the 
cost  of  all  materials,  higher  salaries  and  wages;  and  loss 
on  rice  supplied  to  the  coolies,  the  tendency  is  towards 
a  still  higher  cost  of  production.  The  average  net  price 
realised  for  the  crop  was  U.  9^(1.  .  (equivalent  to  about 
2s.  per  lb.  gross),  and  the  profit  was  9^(7.  per  lb.,  which 
is  nearly  2(1.  more  than  the  previous  year.  I  would  not 
like  to  venture  an  opinion  as  to  what"  the  profit  per  lb. 
may  be  for  the  current  year,  for,  as  you  no  doubt  know, 
we  are  suffei-ing  from  a  temporary  over-production  of  rubber, 
and  the  article  has  been  selling  at  round  about  Is.  6rf.  per 
lb.  gross.  This,  remember,  is  the  price  for  the  No.  1  quality 
which  represents  only  about  eighty  per  cent,  of  the  crop', 
and  the  lower  qualities,  representing  twenty  per  cent.,  fetch 
much  lower  prices;  consequently,  for  sales  in  the  market 
on  this  basis,  the  average  price  would  be  less  than  Is.  6d. 
per  lb.  gross.  Fortunately,  with  our  forward  sales,  we  are 
in  a  fairly  comfortable  position,  having  made  contracts  for 
about  fifty  per  cent,  of  the  estimated  crop  for  the  cuiTent 
year  at  prices  averaging  over  2s.  per  lb.  gross.  We  have 
also  sold  approximately  twenty  per  cent,  of  the  crop  for 
the  following  year  at  about  2.?.  2(1.   per  lb.  gross. 

The  Chairman  then  dealt  with  the  proposal  of  the  Rubber 
Growers'  Association  with  regai-d  to  i-^ducing  output,  in  the 
same  terms  as  at  the  meeting  of  the  Eubana  Company, 
reported  in  this  issue.  He  concluded  by  moving: 
"  That  the  statment  of  accounts  and  balance  sheet  at 
April  30,  1920,  and  the  reports  of  the  directors  and  auditors, 
be  received  and  adopted." 

Mr.  C.  R.  Hoare  seconded  the  motion,  and  it  was  carried 
unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Hoare. 
it  was  unanimously  resolved  :  "  That  a  dividend  of  ten  per 
cent.,  less  tax  be,  and  it  is  hereby  declared  payable  on 
September  27,  1920,  to  the  shareholders  on  the  books  of  the 
Company  on   September  20,   1920." 

The  retiring  director  (Mr.  E.  L.  Hamilton)  was  re-elected, 
and  the  auditors  (Messrs.  McAuliffe.  Davis,  and  Hope)  were 
reappointed. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
in  London  and  in  the  East  terminated  the  proceedings. 

PADANG  JAWA  RUBBER  ESTATE. 

The  tenth  annual  general  meeting  of  this  Company  was  held 
on  Sefitember  28  at  tlie  registered  offices  of  the  Companv, 
7  Martin's  Lane,  E.G.,  Mr.  W.  Arthur  Addinsell  (Chairm.in 
of  the  Company)  presiding.  Tlie  Chairman  said  :  Gentle- 
men,—I  move  :  "That  the  directors'  report  and  accounts  for 
the  year  ended  March  31,  1920,  as  submitted  to  this  meet- 
ing, be  approved  and  adopted,  and  that  a  final  dividend  of 
ten  per  cent,  making  a  total  dividend  of  twenty  per  cent, 
for  the  year,  be  declared  and  paid."  It  is  a  source  of  grati- 
fication to  my  colleagues  and  to  myself  to  be  able  to  present 
to  you  at  this,  the  tenth  aimual  meeting,  accormts  showing  a 
net  profit  of  £24,038,  as  compared  with  £4,357  for  last 
year.  This  increase  has  been  secured  by  the  excellent  average 
net  price  obtained  for  the  output  harvested  and  the  exceed- 
ingly low  cost  of  production,  due  to  cflicient  and  economic 
local  management.  T  think,  gentlemen,  you  are  all  aware 
of  the  position  of  the  Rubber  market  at  this  juncture,  but 
I  think  you  will  agree  that  .the  Company  is  in  a  sufficiently 
strong  financial  position  to  withstand  the  present  depressioii 
in  the  industry.  Having  regard  to  this,  however,  your  direc- 
tors liave  decided  on  the  conservative  policy  of  recommend- 
ing that  a  dividend  of  ten  per  cent,  be  now  declared,  making 
the  total  for  the  year  twenty  per  cent,,  that  a  sum  of  £3,000 
be  transferred  to  reserve  account,  and  that  the  balance  of 
£12.956  be  carried  forward  to  the  current  financial  year, 
after  providing  for  the  u.sual  reservations.  As  you  have 
probably   noticed,   the    depression    has   been    the   subject    of 


serious  consideration  by  the  Council  of  the  Rubber  Growers' 
Association  (of  which  Association  this  Company  is  a  mem- 
ber), and  details  of  a  scheme  have  been  put  forward  whereby 
It  IS  recommended  that  the  output  from  all  estates  should  be 
voluntarily  restricted  by  twenty-five  per  cent,  as  from 
November  1  next  "  until  the  economic  position  justifies  its 
modification."  If  this  restriction  receives  the  unanimous 
support  of  all  rubber-estate  owners,  whether  they  be  members 
of  the  Association  or  not,  the  effect  will  be  far-reaching, 
and  should  lead  to  a  basis  of  closer  co-operation  among  rubber 
growers,  the  lack  of  which  has  been  one  of  tlie  most  re- 
grettable features  of  the  past.  To  return  to  our  Company, 
it  is   hardly    necessary   for   me  to   report   that  the  condition 

of  the  estate  and  the  management  is  all  that  can  be  desired 

the  excellent  result  of  last  year's  working  speaks  for  itself. 
I  feel  sure  I  shall  be  correctly  interpreting  your  wishes  by 
recording  our  imanimous  appreciation  of  the  services  rendered 
by  the  estate  staff,  including  our  visiting  agent,  Mr.  E.  B. 
Prior,  and  Messrs.  Kennedy  and  Company,  the  agents  in 
Penang.  I  will  ask  Mr.  Harold  de  Winton  to  second  the 
resolution. 

-  Mr.  Harold  de  Winton  seconded  the  motion,  which  was 
unanimously  adopted. 

EASTERN  INTERNATIONAL  ROBBER  AND  PRODUCE 
TRUST,  LIMITED. 

The  eleventh  aimual  general  meeting  of  this  Company  was 
held  on  September  30  at  the  Canon  Street  Hotel,  E.G.,  Mr. 
Frank  Copeman  (the  Chairman)  presiding.  The  Chairman, 
in  moving  the  adoption  of  the  report  and  accounts,  said  that 
the  total  revenue  for  the  year  ended  June  30  last  was  £26,423, 
as  compared  with  £17,858  for  the  previous  year.  The  net 
profit  amounted  to  £18,690,  as  compared  with  £11,580. 
During  the  past  year  the  directors  had  taker,  advantage 
of  opportunities  to  make  a  change  in  certain  investments, 
by  w-hich  they  had  secured  a  capital  appreciation  of  £55,735. 
On  the  valuation  of  the  securities  they  found  an  appreciation 
at  June  30  of  £167,435.  A  revaluation  of  the  securities  made 
on  the  previous  day  showed  that  the  appreciation  had  been 
reduced  since  June  30  to  £154,000. 

Proceeding,  the  Chairman  said  :  I  know  that  the  tea 
position  to-day  is  veiy  bad,  and  I  am  aware  of  the  anxiety 
of  the  shareholders  as  to  the  amount  we  have  invested  in 
tea.  Tea  will  assuredly  come  by  its  own  again,  and  mean- 
time there  may  be  possibilities  for  those  who  take  the  long 
view  for  the  profitable  investment  of  capital  in  the  tea 
industry. 

Proposed  Restriction  of  Output. 
Shareholders  in  rubber  companies  have  viewed  with  alarm 
the  steady  fall  in  the  price  of  rubber  since  the  beginning  of 
the  year,  and  they  and  the  public  generally  have  now  been 
made  aware  of  the  causes  which  have  contributed  to  that 
tall.  The  Rubber  Growers'  Association  have  recently  issued 
a  circular  reviewing  the  position  and  urging  on  producers  to 
restrict  output  until  the  economic  position  justifies  normal 
production.  Briefly,  the  position  is  this:  There  is  a  tem- 
porary over-production  of  rubber.  I  use  the  word  "tem- 
porary "  advisedly.  I  have  expressed  to  you  that,  given 
normal  conditions  of  trade,  the  world  can  and  will  consume 
as  much  rubber  as  can  be  produced  from  the  present  planted 
acreage  and  more.  The  present  position  arises  from  the  fact 
that  the  world  is  taking  a  longer  time  to  recover  from  the 
effects  of  the  long  and  disastrous  War  than  was  anticipated. 
If  normal  production  continues  to  the  end  of  the  present  year 
there  will  be  from  35,000  to  40,000  tons  unabsorbed  surplus 
of  mbber,  without  taking  into  account  the  exceptionally 
heavy  stocks  in  consuming  countries.  If  normal  production 
continues  beyond  the  present  year,  the  unabsorbed  surplus 
will  grow  and   the   position   become  worse,   unless  and  until 
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demand  improves  and  <levcln,,.M<Mt  i»  resumed.  In  m; 
opinion  demand  will  improve  gradually  only.  Ihe  e  (Tec  to 
the  previous  voluntary  restriction  scJicme  was  felt  in  iyi», 
by  which  time  heavy  stocks  in  the  East  had  been  absorbed 
and  wo  had  the  advantage  of  a  moderately  successful  year. 
It  is  common  knowledge  to-day  that  all  piwhuing  countries 
are  sympathetic  towards  restriction,  but  all  are  not  agreed 
ao  to  the  method  by  which  it  can  be  achieved. 
Objections  to  Restriction. 

I  would  like  to  deal  with  somo  of  the  objections  to  restric- 
tion of  output  which  I  have  heard.  It  has  been  said  that 
there  is  no  occasion  to  restrict,  because  even  at  present  low 
prices  many  large  and  well-managed  concerns  can  produce 
at  a  profit,  and  such  concerns  are  not  called  upon  to  make 
sacrifices  for  weaker  or  badly  managed  concerns,  which  should 
be  allowed  to  go  to  the  wall.  The  average  price  of  rubber 
is  well  below  the  published  figures,  and  when  top  grades 
are  as  low  as  at  present  there  is  little  demand  for  the  poor 
grades,  which  s<jmetime8  become  unsaleable.  I  doubt  if  there 
are  many  concerns  which  "can  profitably  produce  at  present 
average  "prices.  1  have  recently  returned  from  the  East,  and 
I  can  tell  you  that  costs  have  gone  up  enormously.  The 
present  price  or  anyCmng  like  it  does  not  provide  a  fair  return 
on  capital. 

We  are  told  that  when  Germany  and  Enssia  come  into 
the  market  they  will  demand  more  than  their  pre-W,ar  con- 
sumption. The  business  of  these  countries  in  exported  goods 
bas  been  done  by  Great  Britain,  America,  and  Japan,  and 
♦he  absence  of  Germany  and  Russia  from  the  export  market 
has  not  affected  the  consumption  of  crude  rubber. 

Then  we  are  told  that  restriction  of  output  will  interfere 
with  the  development  of  the  manufacturing  industry.  I 
would  strongly  object  to  any  restriction  which  meant  the 
foniiig  up  of  prices  to  an  unconscionable  extent. 

Present-day  prices  may  not  be  the  average  for  the  year. 
If  restriction  comes  about  we  may  yet  have  a  fair  average 
price  for  the  year.  There  is  no  occasion  for  panic,  only 
for  cjjution  and  foresight.  The  price  of  coffee  is  still  profit- 
able to  us;  the  same  applies  to  coconuts,  and  the  price  of 
copra  yields  us  a  very  fair  profit.  As  to  cocoa,  the  price  is 
now  at  about  the  pre-War  figure,  but  our  interests  in  that 
product  are  limited  to  a  mortgage  which  is  well  secured  on 
one  estate  only. 

With  regard  to  the  proposed  new  issue  of  shares,  the 
pre.sent  position  affords  many  opportunities  for  the  employ- 
ment of  additional  capital  with  the  prospect  of  great  advan- 
tage. We  propose  to  offer  to  the  shareholders,  in  the  first 
instance,  one  share  in  four  of  their  holdings,  but  they  will 
have  the  right  to  take  up  more  if  they  are  available.  After 
referring  to  his  recent  visit  to  the  East,  the  Chairman  con- 
cluded by  moving  the  adoption  of  the  report  and  accounts. 

Mr.  P.  K.  RtNid  seconded  the  resolution,  and  it  was  carried 
unanimously. 


RUBBER  PLANTATIONS  INVESTMENT  TRUST,  LIMITED 

Thk  clcvnith  ..nlin.iry  .;fMcral  iiic-ting  of  the  liubbcr  Plant,. 
tions  Investment  Trust.  Limite<l.  w-as  held  at  the  Cannon 
Street  Hotel.  Cannon  Street,  E.G.,  on  October  1,  Mr.  H,  .1. 
Welch  presiding. 

Mr.  Richard  T.  Bartley,  A.C.A.,  representing  the  .Secre- 
taries (Messrs.  Han-isons  and  Crosfield.  Limited),  having 
rciid  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — In  the  \m- 
avoidable  absence  of  our  Chairman,  Mr.  George  CroU,  my 
colleagues  have  asked  me  to  occupy  the  chair  t«-day.  Mr. 
CroU  is  suffering  from  overwork  and  has  been  ordered  a 
rest,  and  I  am  sure  you  will  all  share  the  satisfaction  of  the 
board  in  hearing  that  he  is  making  good  progress  towards 
complete  recovery.     (Hear,  hear.) 

The  accounts  before  you  .show  a  net  profit  on  the  year's 
working  of  £174.921.  and  the  total  amount  st.anding  to  the 
credit  of  profit  and  loss  account  is  £178.221.  subject  to 
Nederlaiid  Indio  War  tax  (if  any).  Out  of  this  sum  the 
directors  recommend  that  a  dividend  of  sLx  per  cent,  (less 
tax)  be  paid,  and  there  will  remain  a  sum  of  £106,470  to  be 
carried  forward 

Capital  and  Liabilities. 

Before  dealing  further  with  the  profit  and  loss  account. 
may  I  be  permitte<I  to  direct  your  attentifcn  to  certain  items 
on  the  balance  sheet?  In  tho  first  place,  you  will  notice  that 
the  issuiHl  capital  of  the  Company  as  at  JInrch  31.  1920. 
had  been  increased  to  £1.494.809.  due  to  the  fact  that  dur- 
ing the  year  84.868  shares  have  been  allotted  in  resjioct  of 
options  exercised. 

The  majority  of  .shareholders  who  made  deposits  with  the 
Company  in  Jlay  1918  have  now  convertefl  sudi  «leposits  into 
shares  as  from  .\pril  1  last;  265.265  shares  have  been  .-illottcil 
in  this  respect.  Wving  only  £570  of  the  loan  outstanding. 

Our  issued  capital   was  thereby  raised  to  £1.760.074. 

I.^ust  month  the  board  decidtyl  that  it  would  he  in  the 
interests  of  the  Trust  t«  issue  the  remainder  of  its  nominal 
capital,  and  a'l'ordiugiy  239.556  .shares  wore  offered  for  sub 
acriptiiin  by  the  shareholders  at  par.  The  issue  w.is  largely 
oversubscribed.      About   9.000    share.s   have  been   reserved    {>• 


njeet  applications  from  foreign  members  and  from  the  balance 
of  shareholders  who  made  deposits  in  1918.  and  when  thes<- 
have  all  been  allotted  the  authorised  and  issued  capital  of 
the  Company  will  amount  to  £2.000.000.    ~ 

Tho  reserve  remains  at  £500,000. 

Temporary  loans  from  our  bankers  amounted  at  March  31 
last  to   £30,051.     This  sura  has  now  been   repaid. 
Investments  and  Properties. 

On  the  assets  side  of  the  balance  sheet  investmcTits  in 
shares,  Debentures,  and  options  (less  the  credit  to  realisation 
account)  stand  at  £635,702.  being  an  increase  of  £20.054. 

Sales  of  investments  realised  £152.981,  and  showed  a 
surplus  over  cost  of  £72.187,  which  has  been  taken  to  realisa- 
tion account. 

At  March  31  last  a  valuation  of  onr  investments  in  shares. 
Debentures,  and  options  was  made  by  the  Company's  brokers, 
Messrs.  Laurence,  Sons  and  Gardner,  and  this  valuation 
showed  a  surplus  over  the  amount  at  which  they  stood  in 
the  balance  sheet  of  £710,691.  as  compare*]  with  £428.327 
a  year  ago.  The  position  taken  out  yesterday  shows  a 
surplus  of  £397.520.  being  a  decrease  on  the  March  31  figure 
of   £313.171, 

The  expenditure  upon  the  purchase  and  development  of 
properties  (includitig  working  capital)  now  stands  at 
£1.715.636.  being  an  increase  of  £165.410.  This  increase 
is  represented  by  expenditure  on  the  immature  areas,  build- 
ings, and  machinery,  and  by  the  purchase  of  new  interests 
in  land   in   Sumatra  and   in   Malaya. 

Loans  receivable  amounted  at  the  date  of  the  balance 
sheet  to  £143.277.  being  a  decrease  of  £166.855.  as  compared 
with  the  previous  year.  With  small  exceptions,  these  loans 
are  advances  to  companies  in  which  wc  are  largely  interested, 
and  are  well  secured. 

It  is  anticipated  that  the  average  net  cost  to  the  Trust 
of  the  acreage  represented  by  its  investments  and  properties 
at  ilarch  31.  1920,  is  not  likely  to  exceed  £63  per  planted 
acre  whtn  in  full  bearing,  after  allowing  for  the  amount 
standing  in  the  b.ilance  sheet  to  the  credit  of  reserve  .account. 
but  without  making  any  allowance  for  the  value  of  the 
reserve  lands  held  in  connection  with  the  Company's 
plantations. 

Turning  to  the  profit  and  loss  account,  the  profit  shown 
on  produce  from  the  Company's  estates,  amounting  to 
£151.066,  compares  with  a  loss  of  £106,620  for  the  previous 
year,   ' 

This  year's  figure  includes,  however,  a  profit  of  £32.364 
on  the  valuation  of  the  balance  of  our  1917  and  1918  tea 
crops,  which  you  will  remember  had  been  shipped  to  .Vmerica 
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and  Canada  owing  to  importation  into  the  United  Kingdom 
of  foreign-grown  teas  liaving  been  prohibited. 

Dividends,  interest,  &c.,  amount  this  year  to  £58,363 
(net),  as  against  £29,161  last  year.  Allowing  for  income  tax 
deducted  on  payment,  the  amount  received  from  these  sources 
was  equal  to  about  five  per  cent,  upon  our  total  issued 
capital  at  March  31  last. 

Plantations 

I  will  now  deal  with  the  plantations  owned  exclusively 
by  the  Trust,  all  of  which  I  personally  \dsited  in  December 
and  February  last  during  ray  recent  tour  through  the  East. 
I  found  them  all  in  good  condition  and  well  managed.  They 
have  been  planned  and  equipped  on  first-class  lines,  and  are 
vei-y  well  and  efficiently  maintained. 

Our  South  Indian  property  continues  in  excellent  condi- 
tion, and  the  output  of  both  our  products  has  increased. 
The  tea  and  rubber  show  satisfactory  profits.  New  clearings 
have  been  commenced  during  the  current  year,  100  acres 
for  rubber  and  thirty-five  acres  for  tea. 

Sumatra  Tea  Properties. 

From  our  Sumatra  tea  properties  during  the  calendar  year 
1919  we  harvested  6,056,544  lb.,  which  was  an  increase  of 
551.062  lb.  over  the  figure  of  the  previous  year. 

The  cost  of  production  free  on  board  at  port  of  ship- 
ment (including  provision  for  commission  to  stag,  &c..  but 
excluding  loss  on  exdiange)  was  9.90d.  per  lb.,  as  against 
8.14rf.  The  loss  on  exchange  works  out  at  .59d.  per  lb., 
and  the  loss  on  rice  at  lid.  per  lb.  The  crop  realised  a 
net  average  price  of  Is  0.96rf. 

The  actual  profit  on  the  1919  tea  crop  was  £65,295. 
The  estimated  crop  for  the  calendar  vear  1920  is 
7,000,000  lb.,  and  to  the  end  of  August  4,628,489  lb.  had 
heen  harvested.  Unfortunately,  however,  the  fall  in  the 
selling  price  of  tea,  combined  with  the  loss  on  exchange  and 
on  the  supply  of  rice  to  our  labour  in  Sumatra,  will  cause 
us  a  considerable  loss  on  the  tea  produced  during  the  current 
year. 

With  regard  to  our  loss  on  rice,  the  Dutch  Government 
early  in  the  year  insisted  upon  our  ensuring  supplies  for 
twelve  montlis  ahead,  and  at  a  time  when  the  price  was 
at  its  highest.  Consequently,  our  loss  on  rice  -will  be  equiva- 
lent to  about  3d.  per  lb. ,  and  but  for  this  we  should  have  been 
anticipating  a  profit  instead  of  a  loss  on  our  tea  this  year. 

Our  total  acreage  under  tea  in  S\miatra  at  December  31 
was  9,455  acres.  The  greater  part  of  this  acreage  is  not  yet 
in  full  bearing,  notwithstanding  which  the  average  yield  per 
acre  over  the  area  in  bearing  was  778  lb.,  as  against  761  lb. 
last  year. 

Samatra  Rubber  Plantations. 
I  will  now  turn  to  the  Sumatra  Rubber  Properties.  The 
planted  acreage  remains  unaltered  at  3.013  acres.  The  crop 
harvested  during  1919  was  1,013.727  lb.,  against  500.595  lb. 
in  the  previous  year.  The  yield  per  acre  was  379  lb.,  as 
against  355  lb.  last  year.  The  net  price  realised  was 
l.s.  10.30'?.  per  lb.,  and  the  f.o.b.  cost  (including  loss  on 
exch,inge)    was  11.99rf.    per  lb. 

The  total  amount  of  £1,715.636,  which  is  shown  by  the 
balance  .sheet  to  be  invested  in  our  properties  and  in  working 
capital  therefor,  is  represented  by  approximately  11,098  acres 
of  tea  planted  and  in  course  of  planting,  4,084  acres  of 
rubber  planted  and  in  course  of  planting,  and  83,630  acres 
of  reserve  land. 

Reserve  Lands. 
You  will  notice  that  our  reserve  lands  have  been  increased 
during  the  year  by  43,598  acres  ;  this  increase  is  represented 
for  the  most  part  by  the  purchase  of  interests  in  large  tracts 
of  first-class  land  in  Sumatra  on  extremely  favourable  terms. 
I  should  like  here  to  express  our  cordial  appreciation  of 
the  valuable  services  during  the  year  of  our  able  visiting 
agent,  Mi:  Victor  Ris,  our  indefatigable  general  manager, 
Mr,  Slotemaker.  and  of  our  various  estate  managers  and 
members  of  staff  in  Sumatra  and  Southern  India. 

Directors'  Remuneration. 

The  directors  are  submitting  for  your  approval  certain 
alterations  in  the  method  of  calculating  their  remuneration. 
It  is  proposed  that  the  existing  nominal  fixed  fees  should  be 
increased,  but  in  place  of  ten  per  cent,  of  the  profits  distri- 
buted as  dividend  in  anv  year,  two  and  a-half  per  cent, 
should  be  substituted.  The  directors  consider  the  proposed 
alterations,  if  adopted,  will  prove  a  valuable  concession  to 
the  Company,  and  provide  a  more  equitable  basis  for  their 
future  remuneration. 

The  Tea  Industry. 

With  your  permission.  I  now  projxiso  to  give  you  a  resume 
of  the  recent  course  of  events  in  the  tea  industry. 

Prices  rose  rapidly  in  the  early  autumn  of  1919,  but 
towards  the  end  of  that  year  tea  was  shipped  in  abnormal 
quantities,  the  market  became  flooded,   and  prices  fell. 

The  quantities  of  tea  upon  which  duty  payments  were 
made  in  the  United  Kingdom  continued  on  a  very  large 
scale  until  the  end  of  October,  but  subsequently  they  showed 
a  decline,  falling  from  an  average  of  36^  million  lb.  between 
April  and  September  1919  to  30f  million  lb.  between  April 
and  August  1920. 

The  "stock  of  tea  in  bond  in  the  United  Kingdom,  as 
shown  by  the  Board  of  Trade  returns,  rose  rapidly  during 


the  last  four  months  of  1919,  and  at  the  close  of  the  ye.ar 
it  stood  at  the  unprecedented  figure  of  226  million  lb.  This 
compares  with  135  million  lb.  at  the  end  of  1918  and  138  mil- 
lion lb.  at  the  end  of  1913. 

The  returns  show  that  at  the  end  of  August  last  the 
stock  amounted  to  222^  million  lb.,  against  133  million  lb. 
and  82  million  lb.  in  the  corresponding  months  of  1919  and 
1913. 

At  that  date  there  were,  in  addition,  considerable  quanti- 
ties in  London  and  other  ports  awaiting  allocation  to  bonded 
warehouses. 

There  are  also  large  stocks  in  Northern  India,  which  have 
accumulated  as  a  consequence  of  the  efforts  to  retard  ship- 
ments. 

The  following  comparison  of  prices  in  London  public 
sale  is  instructive  : — 

Early  Nov.  1919.   End  Sept.  1920. 
Average   of    Indian    tea  Is.  S^d.  lO^rf. 

Common   Indian  tea  Is.  6-^d.  ^d. 

The  decline  in  prices  has  been  most  marked  in  the  case 
of  the  commonest  kinds  of  tea, 'which  have  been  sold  in 
public  sale  at  prices  that  did  not  even  cover  the  shipping 
expenses   and   landing  and  selling  charges. 

Re-exports  from  this  country  during  the  year  have  been 
of  reduced  dimensions. 

The  market  in  Holland  has  been  considerably  over- 
supplied,  and  the  demand  from  France  has  also  been  very 
small. 

Another  feature  which  has  tended  to  depi-ess  the  market 
has  been  the  growing  financial  stringency. 

Restriction  of  Output  Advocated. 

It  will  be  apparent  to  all  that  as  tea  generally  is  being 
marketed  below  the  cost  of  production,  and  the  loss  in- 
volved on  the  lower  grades  is  exceedingly  heavy,  it  is  neces- 
sary that  production  should  be  generally  curtailed  until 
such  time  as  the  abnormal  stocks  existing  have  been  re- 
duced, and  the  prices  brought  up  to  a  level  which  will  at 
least  cover  the  cost  of  production.  Whilst  the  efforts  to 
secure  concerted  action  to  curtail  production  have  not  yet 
matured,  fortunately  there  is  now  a  prospect  that  they  will 
succeed. 

It  perhaps  should  be  pointed  out  that  an  effective  scheme 
for  the  reduction  of  output  is  as  much  in  the  consumer's  in- 
terests as  it  is  in  that  of  the  producer.  If  continuity  of 
supply  is  to  be  ensued  the  producer  must  at  least  cover 
his  cost  of  production  until,  with  a  return  of  normal  con^ 
ditions,  he  is  able  to  earn  a  reasonable  profit  on  his  produce. 

'\^^lilst  it  will  be  difficult  to  make  a  large  reduction  during 
1920,  by  next  year,  provided  the  proposals  to  reduce  out- 
puts by  about  twenty  per'  cent,  are  generally  adhered  to 
by  the  producers,  the  reductions  should  rapidly  tend  to 
stabilise  conditions,  and  prepare  the  way  for  the  reduction 
of  stocks  and  a  I'ecovery  in  prices  to  an  economic  level. 

Producers   will   appreciate  that   by    keeping    down   stocks 
the  restrictions    ^vill  tend   to  mamtain  the  price   of   tea   for  • 
two  or  three  years  to  come  at    a    reasonably    remunerative 
price. 

I  sincerely  hope  that,  as  a  result  of  the  efforts  which 
are  being  made,  successful  concerted  action  to  restrict  pro- 
duction will  promptly  be  taken  in  India,  Ceylon,  and  the 
Dutch  Kast  Indies,  and  that  such  restriction  will  be  con- 
tinued until  stocks  and  prices  .justify  its  termination. 

There  are  one  or  two  things  of  a  more  hopeful  nature 
in  relation  to  tea  to  which  J  should  like  to  draw  your 
attention. 

With  regard  to  home  consumption,  taking  the  duty  pay- 
ments even  during  the  past  five  months  of  this  year  as 
an  indication,  we  arrive  at  an  annual  consumption  of  369 
million  lb.,  as  compared  with  305  million  lb.   in  1913. 

The  Board  of  Trade  returns  for  last  vear  give  the  amount 
entered  for  homo  consumption  at  383  million  lb.  We  think, 
therefore,  the  increase  of  home  consumption  over  1913  can 
be  placed  at  fully  twenty-ffve  per  cent. 

Another  satisfactory  feature  is  the  growing  consumption 
of  tea  in  India,  which"  it  is  estimated,  has  now  reached  fifty 
million  pounds,  whereas  in  1914  it  did  not  exceed  about 
twenty  million  pounds. 

I  should  like  also  to  remind  you  that  the  actual  ship- 
ments of  all  kinds  of  tea  from  all  countries  to  Russia  in 
1913  amounted  to  191  million  pounds.  With  such  a  large 
consuming  country  out  of  the  market  for  three  years,  it  is, 
indeed,  remarkable  that  the  world's  crops  have  been  absorbed 
as  successfully  as  has  been  the  case.  If  th.at  country  were 
again  in  a  position  to  resume  buying  on  anything  approaching 
the  pre-war  scale,  the  effect  on  prices  would  be  very  con- 
siderable. 

We  are  convinced,  therefore,  that  when  economic  condi- 
tions are  restored  throughout  the  world  we  shall  rapidly 
see  the  world's  demand  for  tea  overtaking  and  p.assing  the 
world's  production. 

The  Rubber  Industry. 
With  regard  to  rubber,  from  the  best  information  now 
available,  it  would  appear  that  the  total  area  under  planta 
tion  rubber  at  December  31,  1919,  was  3,200.000  acres,  of 
which  about  2,210,000  acres  were  in  bearing.  Particulars  of 
areas  under  large  holdings  are  still  incomplete,  while  that  for 
small  native  holdings  is  very  scanty  indeed. 
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On  the  information  available,  however,  it  does  not  appear 
probable  that  the  estimate  which  was  given  at  last  year's 
meeting  of  the  potential  output  in  1926  of  500,000  tons  of 
plantation  rubber  will  be  exceeded,  unless  the  present  general 
average  produced  per  planted  acre  in  l)earing  can  be  increased. 

Turning  now  to  the  present  position  of  rubber,  the  high 
hopes  which  were  almost  universally  held  at  the  end  of  last 
year  have  not  been  fulfilled.  These  hopes  were  doubtless 
stimulated  by  the  remarkable  manner  in  which  the  whole 
of  the  1919  output,  together  with  the  large  accumulations  of 
some  £0,000  tons  in  the  East  at  the  end  of  1918  was  absorbed. 
Over  390,000  tona  were  shipped  from  the  various  producing 
countries  in  1919,  and  of  this  quantity  350,000  tons  came  from 
the  East. 

The  Bubber  Growers'  Association  had  recently  sent  to  its 
members  a  circular  (to  which  wide  publicity  has  been  given), 
asking  them  to  agree  to  restrict  their  outputs  to  the  extent 
of  twenty-five  per  cent.  In  that  circular  they  have  dealt 
fully  with  the  causes  which  have  brought  about  the  present 

Eosition,  and  there  is,  therefore,  little  need  to  refer  to  them 
ere. 

The  kernel  of  the  whole  matter  is  this — that  stocks  of 
rnbber  have  reached  an  abnormal  height,  and  for  some  time 
the  price  has  been  steadily  falling.  From  the  statistics  and 
estimates  which  accompany  the  circular  of  the  Rubber 
Growers'  Association  it  appears  that  if  there  is  no  restriction 
of  output  there  may  exist  at  the  end  of  this  year  accumula- 
tions of  rubber  of  between  35,000  tons  and  40,000  tons,  in 
addition  to  the  normal  stocks  held  by  the  producing  and 
consuming  countries.  Estimates  of  the  future  course  of  trade 
and  the  consuming  power  of  the  various  nations  are  always 
difficult  and  dangerous,  and  at  the  present  time  are  especially 
so.  But  the  existing  large  stocks  and  the  fall  in  prices  are 
obvious  facts  which  call  for  prompt  combined  action  by  the 
producers. 

How  long  the  proposed  restriction  will  be  necessary 
depends  upon  the  course  of  events. 

It  will,  however,  be  appreciated  that  the  effect  of  pre- 
venting an  additional  inflation  of  stocks  will  not  only  in- 
fluence the  price  in  the  year  of  restriction,  but  in  subsequent 
years  also.  Further,  by  restriction  bark  is  conserved  and  the 
capital  value  of  the  trees  improved. 

As  you  are  aware,  the  American  automobile  industry  is 
the  most  important  factor  in  settling  the  price  of  raw  rubber. 
Seventy  per  cent,  of  the  world's  output  in  1919  was  absorbed 
by  America,  and  of  this  proportion  it  has  been  estimated 
that  about  threefiftlis  vvas  use<l  in  the  motor  industry.  Dur- 
ing 1919,  2.000.000  motor-cars  and  trucks  were  built  in 
America,  and  the  total  number  of  automobiles  registered 
there  at  the  end  of  that  year  had  reached  the  coIoss.tI  figure 
of  7,550.000,  of  which  6,800,000  were  cars  and  the  remainder 
motor  lorries.  America  has  thus  one  automobile  to  every 
fourteen  of  her  population,  while  the  proportion  for  the 
United  Kingdom  is  estimated  to  be  one  to  every  110. 

The  high  consumption  of  rubber  and  the  number  of  cars 
per  head  of  the  population  of  America,  compared  with  the 
other  countrie.s  of  the  world,  suggest  that  a  huge  potential 
demand  exists  in  these  other  countries  far  in  e.\cess  of  their 
present  consumption. 

During  1919  Great  Britain,  France,  Italy,  and  Japan  took 
84.000  tons  of  raw  rubber,  but  at  present  it  is  estimated  their 
total  requirements  this  year  will  not  exceed  56,000  tons. 
'IikI  the  demand  for  these  courttries  alone  during  the  present 
year  kept  oven  at  the  level  of  the  demand  of  last,  the  price 
of  the  commodity  to-day  would  doubtless  have  been  much 
more  satisfactory. 

New  Uses  for  Rubber — £5,000  Prize  Scheme. 

I  have  be»'n  asktxl  t<>  call  your  attention  to  the  "  Prize  " 
Scheme  initiated  by  the  Rubber  Growers'  Association  for 
ideas  and  suggestions  which  will  e.xtend  present  uses  and 
encourage  new  uses  for  rubber.  The  increase  of  the  con- 
sumption of  the  product  is  naturally  of  prime  importance  to 
.all  those  interested  in  rubber-producing  companies,  and  the 
scheme  docs  not,  therefore,  need  any  recommendation.  The 
prizes  offered  in  this  connection  amount  in  value  to  £5.000, 
and  the  conditions  governing  the  offer  can  be  obtained  from 
the  Secretary  of  the  Rubber  Growers'  Association. 

General  Financial  and  Economic  Conditions. 
Before  clo.sing,  jurhap.^  you  will  ]>ormit  mo  to  refer  to 
the  gem^ral  financial  and  e<X)nomio  conditions  prevailing 
throughout  the  world,  as  the  tea  and  rubber  position  and 
prospects  .ire  inextricably  bound  up  with  them.  In  spite  of 
Great  Br.itaiji's  extensive  fioaiting  foreign  debt«  of  over 
1,000  millions  sterling,  it  is  generally  conceded  that,  from  a 
purely  national  point  of  view,  we  are  in  a  better  financial 
and  ocoiioniic  position  than  our  European  Allies  v>r  our  late 
enemies;  and  wore  it  not  for  the  derangement  of  their  finances 
aiTd  industries,  there  is  little  doubt  that,  with  the  combined 
efforts  of  all  classes,  wo  could  surmount  our  own  financial 
and  economic  difTicultics.  But  this  War  has  shown  how 
clo.sely  the  intoro.sts  of  the  different  nations  are  knit  together. 
and  that  the  sufferings  and  misfortunes  of  a  great  war  are 
shared  by  the  victorious  and.  neutral  nations  as  woU  as  by 
the  vanquished.  (Hoar,  hear.)  I.argo  balancce  of  export 
and  import  trade  exist  in  favour  of  or  against  the  various 
nations,   causing    instability   of   and   differences    in    the    ex- 


change values,  for  the  amounts  and  fluctuations  of  which 
there  are  no  precedents.  This  makes  international  trade  very 
dilhcult.  Whilst  half  the  world  cannot  afford  to  buy  from 
other  nations  any  but  the  barest  necessities,  the  trade  of 
all  must  suffer.  It  is  consequently  essential  in  the  interests 
of  all  nations  (whether  victors,  vanquished,  or  neutrals)  that 
means  should  be  found  to  re-establish  the  international  finan- 
cial position  upon  a  firm  basis  and  to  stabilise  the  various 
exchanges.  The  financial  and  trading  interests  of  the  whole 
world,  therefore,  await  anxiously  the  proposals  of  the  Inter- 
national Conference  now  sitting  at  Brussels  for  the  solution 
of  the  financial  problems  from  which  all  are  suffering,  and 
which  not  only  seriously  hamper  foreign  trade,  but  are  a 
material  cause  of  the  continuing  increase  of  the  cost  of 
living,  of  money,  and  of  credit. 

No  one  believes  that  the  present  world-production  of 
goods  equals  the  world's  requirements.  The  destruction  of 
assets  during  the  War  must  be  made  good,  and  there  is  a 
general  shortage  of  necessaries.  Yet  we  are  threatened  with 
a  trade  slump  which   is  almost  universal. 

The  explanation  is  partly  to  be  found  in  the  international 
financial  difficulties  to  which  I  have  referred,  but  also  in  a 
gre.at  measure  in  the  continued  internal  troubles  of  various 
kinds,  the  general  labour  unrest,  and  the  Government  and 
private  extravagance  which  has  followed  the  War.  (Hear, 
hear.) 

The  effect  of  these  latter  on  trade  and  upon  national 
reconstruction  cannot  be  over-emphasised.  Confidence — upon 
which  trade  and  credit  so  largely  depend — is  .shaken,  with  the 
re-sult  ihat  traders'  stocks  are  reduced,  orders  are  minimised, 
and  credit  generally  is  restricted. 

The  fundamental  conditions  of  national  recovery  and  of 
the  improvement  of  standards  of  living  are  peace,  greater 
production,  and  n.itional  and  personal  economy.  (Hear, 
hear.)  In  my  opinion,  if  the  British  people  will  appreciate 
and  act  upon  this  simple  truth  the  country's  recovery  is 
assured.     (Hear,  hear.) 

The  foreign  trade  of  the  world  promises  enormous  ex- 
pansion over  pre-War  quantities.  Everywhere  in  the  East 
I  was  told  by  experienced  men  of  business  that  people  want 
British  goods  and  prefer  British  methods.  Never  before,  I 
believe,  has  Britain's  commercial  prestige  stood  so  high,  or 
her  potential  commercial  possibilities  been  greater.  We  have 
only  to  work  hard,  to  economise  and  pull  together,  and  there 
is  nothing  to  prevent  the  nation  achieving  a  w.^rld  position  in 
commerce  such  as  was  never  even  dreamed  of  in  pre-War 
days.     (Hear,  hear.) 

Trusts'  Position  Reviewed. 

To  return  to  our  own  immediate  affairs,  for  the  five  years 
1910  to  1914  the  Trust  paid  dividends  averaging  twelve  per 
cent,  per  annum,  and  taking  the  comparatively  small  divi- 
dends paid  since  1914  into  account,  the  dividends  for  the 
last  ten  years  average  seven  and  a-half  per  cent,  per  annum. 

Since  1914,  also,  over  500,000  shares  have  been  issued 
to  the  shareholders  at  par,  and  these  issues — taking  the 
break-up  value  only  of  the  Trust  shares  into  account — repre- 
sent substantial  bonuses  to  the  great  majority  of  the  share- 
holders who  availed  themselves  of  the  opportunities  to  sub- 
scribe. 

Taking  the  valu.ation  of  our  properties  at  cost,  our  invest- 
ments at  yesterday's  valuation,  and  after  deducting  all  liabili- 
ties, the  balance  sheet  shows  a  surplus  over  capital  issued  of 
,  12s.  per  share. 

Further,  the  financial  position  of  the  Trust  has  never  in 
recent  years  been  sounder  or  easier  than  it  is  to-day. 

The  War  and  post-War  conditions  have  unfortunately 
caused  a  reduction  of  our  dividends,  but  the  intrinsic  value 
of  the  Company's  assets  has  not  been  diminished,  and  as, 
owing  to  the  rise  in  the  cost  of  ra,aterial  and  labour,  areas 
of  rubber  or  tea  cannot  in  future  be  planted  and  equipped 
at  anything  like  the  average  pre-War  cost,  the  capital  value 
of  our  various  interests  should  be  maintained,  if  not  in- 
creased. 

We  ire  confident  that  the  existing  conditions  affecting  our 
dividends  will  not  be  permanent,  and  equally  confident  that 
the  future  will  demonstrate  that  the  Trust  holds  interests  of 
a  value  far  in  excess  of  its  subscribed  capital,  the  dividend- 
earning  power  of  which  will  ultimately  adequately  comijotisato 
us  for  these  leaner  years.     (Applause.) 

I  will  now  move  :  "  That  the  balance  sheet  made  up  as  at 
March  31,  1920.  and  the  directors'  ro|K)rt  be  roceive<l  and 
adopted."     I   will  ask   Mr.    HaniiU.on    to  second    th.it  rocolu- 
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tion,  and  after  he  has  done  so  we  shall  be  glad  to  listen  to  any 
comments  or  questions  that  shareholders  may  desire  to  make 
or  to  put  to  us. 

Mr.  E.  L.  Hamilton  :  Ladies  and  gentlemen, — We  all 
much  regret  the  absence  to-day  of  our  Chairman,  Mr.  Croll, 
but  I  am  sure  you  will  agi'ee  with  me,  after  the  address  you 
have  lieard,  tliat  we  are  fortunate  in  having  Mr.  Welch  to 
take  his  place  to-day.  Mr.  Welch  has  given  you  a  very  full 
account  of  our  valuable  rubber  and  tea  projjerties  in  Sumatra, 
and  in  doing  so  he  has  had  the  advantage  of  having  recently 
visited  these  properties.  Both  articles  of  produce  in  which 
the  Trust  is  so  largely  interested  are  passing  through  a 
critical  period,  but  I  look  upon  the  troubles  as  temporally, 
due  to  the  aftermath  of  the  War,  and,  as  soon  as  the  world 
gets  to  work  again,  I  anticipate  that  there  will  be  a  good 
demand  for  our  products  at  satisfactory  prices,  and  the  share- 
holders will  then  reap  the  reward  they  are  entitled  to  expect. 
With  these  remarks  I  have  pleasure  in  seconding  the  adoption 
of  the  report  and  accounts. 

No  questions  were  asked,  and  the  resolution,  on  being  put 
to  the  meeting,   was  carried  unanimously. 

The  Chairman  moved  :  "  That  a  dividend  of  six  per  cent, 
in  respect  of  the  year  ended  March  31,  1920,  as  recommended 
in  the  report,  be  paid,  less  tax." 

Mr.  H.  W.  Morrison  seconded  the  motion,  which  was 
unanimously  approved. 

Mr.  C.  Heath  Clark  proposed  the  re-election  of  Mr.  W.  R. 
Hoare  and  Mr.   W.  Megginson  as  directors. 

The  motion  was  seconded  by  Mr.  Morrison  and  approved. 

On  the  motion  of  Mr.  Winchester,  seconded  by  Mr.  Hugh 
Doherty,  Messrs.  Ford,  Rhodes  and  Ford  were  reappointed 
auditors  at  a  fee  of  300  guineas. 

On  the  proposition  of  the  Chairman,  seconded  by  Mr. 
Hoare,  the  article  dealing  with  the  remuneration  of  the 
directors  was  altered  so  as  to  provide  remuneration  at  the 
rate  of  £500  per  annum  for  each  director  other  tlian  the 
Chairman,  and  £1,000  for  the  Chairman,  and  two  and  a-half 
per  cent,  of  the  profits  declared  as  dividend  instead  of  the 
ten  per  cent,  as  at  present. 

Mr.  A.  Gardner  proposed  a  vote  of  thanks  to  the  Chair- 
man, directors,  the  visiting  agent,  and  managers  and  staff 
for  their  conduct  of  the  business  during  the  past  year,  and 
a  vote  of  sympathy  with  Mr.  Croll  in  his  illness.  The  motion 
was  seconded  by  Mr.  F.  Crosbie  Roles  and  unanimously 
agreed  to,  and  the  Chairman  having  acknowledged  the  compli- 
ment, the  proceedings  terminated. 


KAWIE  (JAVA)  ROBBER  ESTATES.  LIMITED. 

The  tenth  ordinary  general  meeting  of  this  Company  was 
held  on  October  1,  at  Winchester  House,  London,  Mr.  R.  F. 
McNair  Scott  presiding. 

The  Chairman  said  that  thei-e  now  appeared  in  the  balance 
sheet  for  the  first  time  the  item  "  share  premium  account," 
the  amount  of  premium  brought  in  being — after  deducting 
expenses  £13,391.  This,  together,  with  the  estates  reserve 
account,  made  a  total  of  £25,391,  or  what  might  be  termed 
a  general  reserve  equal  to  about  one-third  of  the  Company's 
issued  capital.  The  estates,  including  buildings  and 
machinery,  stood  at  £87,455,  or  an  average  capital  value  of 
under  £39  per  acre.  The  total  sales  'for  the  year  amounted 
to  £53,938,  against  £40,329  for  the  previous  year,  and  the 
profit  amounted  to  £36,935,  against  £23,938.  In  other 
words,  the  profit  had  increased  £13,000  for  an  additional 
expenditure  of  under  £2,000.  Witli  the  amount  brought 
forward  there  was  a  total  of  £48,585,  and,  after  making  due 
allowance  for  British  and  Dutch  income  tax,  excess  profits 
duty  for  previous  years,  and  the  payment  of  the  interim 
dividend  of  five  per  cent,  last  January,  there  was  an  avail- 
able balance  of  £35.952.  The  directors  recommended  the 
payment  of  a  final  dividend  of  fifteen  per  cent.,  les-s  tax, 
making  a  tot.al  dividend  of  twenty  per  cent,  for  the  ye;ir, 
and  leaving  a  balance  of  £25,702,  subject  to  the  usual  addi- 
tional remuneration  to  directors  and  Eastern  staff,  exces.s 
profits  duty,  corporation  tax,  and  Dutch  War  tax.  Perhaps 
the  present  was  a  suitable  opportunity  for  emphasising  the 
extremely  hard  measure  which  the  Company  ha.d  had  iuete<l 
out  to  it  under  the  inequitable  taxation  of  the  last  few  j'ears. 
As  a  young  company  they  had  been  imbued  with  the  old- 
fashioned  but  sound  idea  that  capital  should  not  be  inflated, 
but  kept  as  low  as  possible.  Hence  their  pre-War  standard 
of  capital  was  low,  and  they  were  accordingly  penalised. 
What  was  the  result  ?  Shareholders  in  the  Company  had 
received  during  a  period  of  ten  years  net  dividends  totalling 
about  ninety -one  per  cent.,  whereas  in  the  last  six  years 
the  Company  had  been  mulcted  by  its  compulsoi'y  partner, 
the  British  Government,  in  amounts  equalling  114  per  cent. 
If  this  crashing  taxation  in  England  were  prolonged  much 
further,  companies  like  theirs,  operating  abroad,  in  order  to 
throw  off  the  incubus,  would  have  no  alternative  but  to 
consider  a  change  of  domicile.  They  had  no  desire  to  escape 
■  their  proper  share  of  the  hea^^er  taxation  due  to  the  War, 
but  they  did'  complain  of  the  unfair  incidence  of  the  excess 
profits  duty.  The  course  of  the  market  in  rubber  had  been 
very  disappointing  to  producers,  and  for  the  moment  the 
deriiand  was  unable  to  keep  pace  with  the  supply:  but  it 
was  interesting  to  note  that  the  mere  prospect  of  lower 
outputs  as  a  result  of  the  proposed  restriction  scheme  had 
had  the  effect  of  improving  the  price  of  the  commodity. 
The  report  and  accounts  were  unanimously  adopted. 


THE  VICTORIA  FALLS  AND  TRANSVAAL  POWER 
COMPANY,  LIMITED. 

At  the  aimual  meeting  of  shareholders  of  the  above  Com- 
pany, held  on  October  1,  the  Chainnan  (the  Jlarquess  of 
Winchester),  in  submitting  thfe  report  and  accounts  for  the 
year  ended  December  31,  1919,  referred  to  the  satisfactory 
position  of  the  Company's  business.  Notwithstanding  the 
continued  and  ever-growing  increase  in  cost  in  all  classes 
of  material  and  in  wages,  &c.,  and  in  spite  of  the  heavy 
taxation,  the  year's  trading  had  enabled  the  Company  to 
maintain  the  same  dividends  as  last  year,  and,  without  re- 
ducing the  carry-forward  to  the  current  year. 
Profit  and  Loss  Account. 

The  profit  and  loss  account  showed  a  revenue  of  £829,470, . 
the  net  result  for  the  year,  after  pro\iding  for  interest, 
premium  and  expenses  of  debentures,  depreciation  and  British 
taxation,  being  a  profit  of  £175,524,  out  of  which  profit, 
plus  the  amount  of  £93,595  brought  forward  from  the  pre- 
vious year,  dimdends  at  t..he  rate  of  ten  per  cent,  on  the 
Preference  shares  and  five  per  cent,  on  the  Ordinary  shares, 
both  less  income  tax,  had  been  paid,  leaving  a  balance 
standmg  to  the  credit  of  the  profit  and  loss  account  of 
£94,320,  which  had  been  carried  forward  to  the  year  1920. 
No  addition  had  been  made  to  the  reserve  fund,  which  stiil 
stood  at  £250,000. 

Referring  to  the  assets  of  the  Compajiy,  the  leases  and 
concessions  of  the  various  undertakings,  and  the  Company's 
power-stations,  builc^ngs,  equipment,  and  land  ,stood  at 
£3,294,743,'  the  Chairman  stating  that  at  the  prices  ruling 
to-day  similar  machinery  could  not  be  installed  at  anything 
like  the  figure  at  which  the  existing  installations  stood  in 
the  Company's  accounts.  The  loan  to  tlie  Rand  Mines  Power 
Supply  Company,  Limited,  and  the  500,000  shares  in  that 
Company  stood  together  at  £2,858,903,  and  the  cash  and 
investments  amounted  together  to  £2,854,673,  and  covered 
the  liability  to  creditors,  the  rfeserve  fund,  and  the  balance 
of  the  profit  and  loss  account. 

Dealing  with  the  affairs  of  the  Company  generally,  the 
Chairman  stated  that  the  Company  was  still  without  any 
settlement  of  the  relief  from  British  income-tax  in  respect 
of  Colonial  taxation ;  since  the  last  meeting  their  claim 
had  been  heard  by  the  Special  Commissioners  of  Income- 
Tax,  and  was  proved  to  their  satisfaction  on  every  point, 
so  that  there  was  now  nothing  to  stand  in  the  way  of  a 
settlement 


Foreign  Credit 
Corporation 

30  PINE  STREET      NEW  YORK 
Acceptors  and  International  Bankers 

Under  Supervision  of  Federal  Reserve  Board 

Condensed  Statement  June  30,  1920* 

RESOURCES 
Bankers  Acceptances  &  Collateral  Loans  ....     $6,563,787.00 

Cash  on  Hand  and  in  Banks 406,025.13 

Securities  Belgian  Government 642,220.00 

Sundry  Debits 71.947.43 

Notes  Receivable  arising  from  Exports 5.756,332.46 

Customers  Liability  a  c  Letters 

of  Credit  &  Acceptances 9.456.691.47 

$22.897,003.49 
UABIUTIES 

Capital < $5,000,000.00 

Surplus 1,000.000.00 

Undivided  Profits  (9  months) 449,338.34 

Reserves  for  Taxes,  Interest,  etc 202.895.11 

Sundry  Credits 6.460.45 

Deposits  as  Security  for  Acceptances  &  Loans  130.776.45 

Anticipations  a  c  Acceptances 412,343.65 

Obligations  to  War  Finance  Corporation    ....         6,238,498.02 

Letters  of  Credit  &  Acceptances 9.456.691.47 

$22.897.003.49 

^Opened  for  business  September,  1919. 

Acceptance  Credits  domiciled  in  the  United  States  or  in  for^ 
eign  banking  centers;  Commercial  Lettersof  Credit:  foreign  col- 
lections; alt  other  lines  of  international  banking  consistent  with 
the  scope  of  the  Corporation's  business. 

STOCKHOLDING  BANKS  :-Central  Union  Trust  Company, 
New  York;  Chase  National  Bank,  New  York;  Guaranty  Trust 
Company  of  New  York ;  Liberty  Securities  Corporation,  New 
York;  Philadelphia  National  Bank;  Shawmut  Corporation  of 
Boston;  Union  Trust  Company  of  Pittsburgh. 
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With  regard  to  the  question  referred  to  last  year  of  the 
renewal  of  the  earlier  contracts,  the  first  of  these  to  fall 
in  had  been  renewed  by  the  consumer  for  a  further  period  of 
five  years,-  pursuant  to  ■  the  right  to  renew  contained  in  the 
contract. 

Low-Grade  Mines. 
Referring  to  the  low-grade  mints,  the  Cliairman  stated 
that  at  the  last  two  meetings  ho  had  .spoken  to  the  share- 
holders about  the  anxiety  felt  asi  to  the  position  of  the  low- 
grade  mines,  whose  payability  was  so  easily  affected  by  in- 
creased costs  of  mining.  This  matter  had  since  become  a 
subject  of  wido  interest,  being  of  great  importance  to  all 
concerned  in  gold  mining  at  Johaimesburg.  It  was,  of  course, 
common  knowledge  that  the  free  market  for  gold  had  so 
far  provided  the  counter-balance  in  a  very  large  number 
of  cases  against  immensely  increased  working  costs,  and  had 
enabled  many  of  the  low-grade  mines  to  continue  operations. 
The  future,  however,  was  not  open  for  anyon  j  to  foresee,  but 
it  wa«  only  to  be  expected  that  a  substantial  premium  on 
gold  will  inile  for  some  time,  and  as  this  disappears  it  was 
to  bo  hoped  that  there  would  be  a  cheapening  in  the  price 
of  commodities  and  a  reduction  in  the  price  of  living,  a 
reduction  which  would  still  make  it  a  profitable  enterprise 
to  mine  low-grade  ore. 

EUicieney  of  Managemeot. 

The  Chairman  expressed  the  great  appreciation  of  the 
board  for  the  good  work  done  by  the  management  and  the 
staff,  which  was  evidenced  by  the  fact  that  during  the 
current  year  the  business  had  so  far  been  satisfactorily 
maintained,  and  the  amount  of  lK)wer  sold  corresponded  with 
that  of  the  previous  year.  Throughout  the  period  under 
review  an  e.xcellent  service  hud  been  maintained  and  the 
whole  plant  had  worked  satisfactorily,  the  high  efficiency  of 
generation  obtained  bein^  a  gieat  testimonial  to  the  ability 
of  the  Company's  operating  and  maintenance  staff. 

In  conclusion,  the  Chairman  referred  to  the  recent  meet- 
ing of  the  First  Mortgage  Debenture  holders,  and  stated 
that  the  trust  deed  had  now  been  altered  .so  that  the  service 
of  the  issue  was  now  established  in  London. 

The  report  and  accounts  were  unanimously  adopted. 


fftfo  Issues. 

5-15  YEAR  TREASURY  BONDS. 

Particulars  of  tlu'sc  l.i.iids.  which  aie  still  on  offer, 
appeared  in  The  St.\tist  of  Septemlier  25  and  preced- 
ing weeks. 

LONDON  HOUSING  BONDS. 

Full    particulars   were  ^iveii   in  om-   issue  of  last 


HORLEY  AND  IHPEY,  LIMITED. 

Offer  of  75,000  Seven  per  Cent.  Cumulative  Prefert-nce 
sliarf-s  of  £1  at  par,  25.000  Ten  per  Cent.  Preferred 
Ordinary  sliaros  of  £l  at  24.<.  per  share,  and  100,000 
Deferred  Ordinary  shares  of  U.  each.  The  last-named 
will  be  available  only  to  applicants  for  equal  amounts 
of  Preference  or  Preferred  Ordinary  shares,  and  will  be 
repurchase<l  by  the  directors  at  Z.i.  (»l.  per  share  if 
offered  by  the  holder  during  the  next  twelve  months. 
This  novel  proviso  enables  the  investor  to  reduce  the 
cost  of  the  Preferred  shares  and  raise  the  yield  to  that 
generally  olitainabh-  at  present,  or  to  participate  in  the 
surplus  profits  of  the  Company  if  he  considers  prospects 
justify  their  retention.  The  Preference  shares  nowr  offered 
will  rank  pari  passu  with  the  75,000  shares  of  the  same 
class  already  issued,  and  will  hold  priority  as  to  capital 
and  dividend  over  all  other  capital  of  the  Company. 
The  Preferred  Ordinary  shares  will  be  on  the  same  foot- 
ing with  the  40,970  .shares  of  the  same  class  already 
issued,  and  are  entitled  to  a  dividend  of  ten  per  cent, 
per  annum  in  priority  to  the  Deferred  Ordinary. 

As  manufacturers  of  "Kalamazoo"  loose-leaf  books 
the  Company  ho!ds  a  premier  position  in  the  home  trade, 
and  has  developed  an  excellent  export  organisation.  Its 
wide  market  is  independent  of  local  or  national  depres- 
sions, but,  on  the  other  hand,  is  liable  to  be  vitally 
affected  by  fresh  inventions  or  developments  in  office 
organisation.  The  certified  total  net  assets  at  present 
equal  £131,884,  and  the  Preference  share  capital  equals 
£75,000.  The  new  Preference  issue  is,  therefore,  weU 
.secured.  The  Preferred  Ordinary  are  in  a  much  less 
secure  position,  and  in  the  unlikely  event  of  an  early 
liquidation  would  scarcely  stand  a  good  chance  of  being 
repaid  at  par.  We  consider  the  Preference  shares  a  sound 
investment,  and  the  Preferred  Ordinary  a  relatively  safe 
lock-up.  The  Deferred  Ordinary,  however,  as  an  income- 
earning  spourily  are  a  decidefl  spcxulation. 

CALDWELL'S  PAPER  MILL  COMPANY,  LIMITED. 

Offer  of  292.993  Ordinary  shares  of  £1  each  at  par. 
The  Company  has  been  formed  to  acquire  the  business 
of  Caldwell  and  Co.,  paper  manufacturers,  as  and  from 
October  1,  1919.  The  j.ssued  capital,  including  present 
emission,  consists  of  £300,000  Ordinary  shares  and 
£250,000  eight  per  cent.  Debentures.  There  is  no  mention 
in  the  prospectus  of  the  contracts  with  the  vendor  or 
of  tlie  actual  issue  of  Debentures,  and  no  independent 
valuation  of  the  assets  is  given.  We  presume  that, 
despite  the  obscure  wording;  they  have  been  issued 
a.s  purchase  consideration.  The  London  Investment  Syn- 
dicate rt>ceived  a  commission  of  £19.509  for  the  placing  of 
the  292,993  shares,  of  which  the  directors  and  their  friends 
agree  to  take  120,000.  Tlie  prospectus  is  not  sufficiently 
informative  to  allow  judgment  on  what  may  quite 
))Ossibly  be  a  sound  spcvulation. 


TSTATIONAL  BANK  OP  INDIA, 

X>l                            LIMITED. 

Wesleyan  St  General  Assurance  Society. 

EstftbliihedlSll.                Incorporated  19H. 

PRINCIPAL  OFFICE:  BIRMINGHAM. 

L'inJon  Branch  Ofllce  :    20-23  Holborn,  K.C.  I, 

ANNUAL  INCOME  EXCEEDS  ...     £1,360,000 

CLAIMS  PAID  EXCEED            ...  £10,000,000 

Ail  olaaaea  of  Lite  Assuranoo  and  Annuity  Bu^ineii 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonua  of  £3  per  cent,  is  guarantaed.       i 

Writa  for  Prospectuses  or  quotations  to  meet  your 

individual  requirements. 

ABTHIJR  L.  HUNT,  F.S.S.,  F.C.I.I., 

General  Manager, 

P 

A 

NOTICE     IS     HERKBY     GIVEN     that     the 
Transfer    Books    of    the    Bank    will    be    Closed 
from    tho    5th  to   tho   12th   October,   both   days 
inolnsive. 

C.    NICOTX. 

Manager. 
26    Bishopsgate,    London,    E.G.  2. 
28th  September,  1920. 

If  you  under-iniure  your  home   and   hare  a 

fire  the  loss  falls  upon  yourself. 
If  you    under-iniure  your   life  the  loss    falls 

upon  ycur  wife  and  family. 

PROTEa  YOUR  FAMILY  by  effetling 

a  UFE  POLICY  an£  a  FIRE  POUCY 

with  the 

PRUDENTIAL  ASSURANCE 
CO.,  LTD. 

rpHE      ANACONDA     COPPER 

J.       MINING    COMPANY    hnvo    d.clared     a 
Dividend  of   $1  per  shave.   pavahH-  22nd   Novem- 
ber,  tn  .Stockli.ildiTS  of  rcenrd  on  16th  October. 
1920. 

C 

Ld. 

The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER   AND   ACT   OF   PARLIAMENT.  ESTABUSHED    1825 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOKGE  A.  HUNTER.  Seerptary 

London  Office— 37  NICHOLAS  LANE,  LOMBARD   STREET.  E.C.4. 

T.  C.  lUDDELL,  Manager.  .DUGALl)  S.MliH.  Assislant  .Manager. 

Every  description  o(  Banking  Business  transacted,  including  tho  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac, ;  th« 
Collection  ot  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

Thuro  is  u  specially  equippeil  I'oieign  Department  at  the  prineipnl  Giiis^iow  OOioo. 

Ihe  Agency  of  Co'lonial  and  Foreign  hanks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colooiee  or 
aWwKs-'e  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  hound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Established  in  1817. 
Paid-up  Capital,  i22,000,OM. 

Rest.  */2.0<Ki  Mn. 

Dndiyded    Profits,    $1,080,440. 

Total  Assets   (Mth  April,  1920),  $571,150,138. 

BOAED    OF    DIEECT0E8. 

Sir    Vineent    Meredith,    Bart.,    President. 

Bir   Charles  Gordon,  G.B.E.,   7ice-¥resident. 

R.  B.  Angus,  Esq.,  Lord  Sh»ughnc8«y,  K.C.V.O., 

O.  II.  Hosmer,    Esq.,  H.    E.    Drummond,  Esq.,  D. 

Forbes    Angus.    Esq.,    William    McMaster,    E«)., 

Lt.-Col.  Herbert  Molson,  M.C.,   Harold  Kennedy, 

E«q.,   H.   W.  Beanclerk,   Esq..  Oeorje  B.  Fraser. 

E«q.,  Colonel  Henry  Cockshntt,  J.  H.   Aihdown, 

Esq.,  E.    W.  Beatty,   E<q. 

Head  Office :   Montreal. 

General  Manager :  Sir  Frederick  William«-T»yIoi. 

London  OFncta: 

47  Threadneedle  Street,  London,  K.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pabis  Agency  :  Bank  of  Montbeai.  (France) 

17  Place  Vendome,  Paris. 

London  C  .inmittee  •  Sir  Thomas  Skinner,  Bart. 

Lieut. -Col.  F.  R.  S.  Balfour. 

Manager  :  George  Cyril  Cassels 

Financial   Agents  of  the  Government 

of  the  Dominion  of  Canada. 

Branches  and  Agencies  throughout  Canada  and 

Newfoandland  ;   also  at  New  York.  Chicago,  San 

Francisco  and  Spokane  in  the  United  States,  and 

at    Mexico    Ci<7. 

The  Bank  undertakes  monetary  business  with 
all  parts  of  the  World,  and  with  its  numerous 
Branches  offers  eicentional  facilities  for  the 
transBctioit  of  a  general  Banking  business  in 
Canada.  ^fewfoundland.  the  United  States, 
Mexico    and    France. 


THE  ROYAL  BANK  OF  CANADA 

ESTABLlHHliD     1809. 

Capital  Paid  up    « 19,000,000 

Reserve  Funds    .-       « 19,000,000 

Total  Assets        $584,000,000 

head  Office— MONTREAL. 

Sir  HERBEKT   S.   HOLT.  E.  L.   PEASE, 

President.       Vice-I'reiident  i  Managing  Director. 

C.    E.     NEILL.    General    Manager. 

700  Branches  in  Canada  and  Newfoundland; 

in    Cuba,    Porto    Rico,    Dominican    Republio. 

Haiti,   Guadeloupe,   Martinique.    Costa   Eica, 

Venezuela,    and    Colombia. 

Is    Bhexish    West    Indies    at: 

Antigua,       Barbados.       Grenada.       St.       Eitts, 

Bahamas,  Dominica.   Jamaica,  Trinidad,    British 

Guiana.    British   Honduras. 

ARGENTINE  Baenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Sanlos, 

URUGUAY Montevideo.lSao  Paulo 

BARCELONA,  SPAIN    ...     Plara  de  Calaluna  6. 
NEW  YORK  AGENCY     ...     68  William  Sir.tt. 
LONDON  OFFICE  ...     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  0.\NaDA  (PRANCE). 

Pabis — 28  Rue  duQoatre  Septembre. 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  OrriCE  :  29  Threadneedle  Street.  EC.  2. 

Paid-Dp  Capital  14,765.700 

Reserve  Fund  3,275,000 

Reserve  Liability  :     Proprietors  4,765,700 


£12,806,400 
Aggregate   Assets,    31st  March,  1920    £75  544,242 

The  Londun  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Make£  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  he  known  on  application  :  and 
con.-l-jcts  every  description  of  Australasian  Bank- 
ing Business.  H.  MELDRUM, 

Aseistant    Manager 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frt.  590,000,000 
RESERVE  FUND  „  62,000.000 
DEPOSITS  ..    ..       „  2,600,000,000 


Head  Office: 

PARIS.       — 


270  Branches  in  France. 
4  Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1665.1 

Pald-np  Capital £600,000 

Beserre  Fund     _„_.„.„„__        670,000 


£1,070,000 

Uncalled  Capital _.         125,000 

Beeerre  Liability  of  PToprletorE_       626,000 

£1,820,000 


Head  Office:  ADELAIDE, SOUTH  AUSTRALIA. 
Sydney    Office  :    105  PITT  STREET. 
Melbourne  Office  ;  267  COLLINS  STREET. 
Bills  on  Australasia  purcfaaeed  or  colletted. 
Drafts  Issued  and  Remittances  cabled. 
Deposits  received  for  hzed  perloda  at  rates  to 
B  atctrtdirieil  on  application. 
London  Office— 11  LEADENHALL  ST..  K.C.3. 
PERCY  ARNOLD.  O. BE..   Ucnaoer. 


NATIONAL  BANK 
OF  NEW  ZEALAND. 

LIMITED. 
HEiD  OFncE— 17   Moorgate  Street,   EC.   2. 

AriHOBisED    OiplTix       £3.000,000 

SrssCBiBED    CAPllil.         3.000,000 

PlID-CP     CiPITlL 1.000.000 

Ebseete  Fcxd       1.020,000 

Cncailed  Capitu 2.000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  years  at  ratea  to  be  ascertained  on  appUoa- 
tioo. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent    for  collection. 

ARTHUR    WILLIS, 

Secretary  i    London    Manatrer. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St,  LondaB,E.C.3. 

Capital  Authorised ...£3  010.000 

Capital  Paid  up      1,050,000 

Reserve  Fund  &  Undivided  Profits     l,U6,430 
Branches  : 
INDIA,  BURMAH.  CEYLON,   STRAITS 
SETTLEMENTS.    CHINA.    AND   PORT 
LOUIS.  MAURITIUS. 
The   Bank  buys  and   sells   Bills   of    Exchange, 
issues  Letters  of  Credit  and  Circnlar  Notes,  and 
transacts  Banking  and  Agency  Basiness  in  con- 
nection  with  the  East  on  terme  to  be  had  on 
application. 
Fised  Deposit  Bates  will  be  qaoted  npon  appli- 

On     enrrent    acoonnts    interest    is    allowed    at 
2  per  cent,  per  annnm  on  daily  balances. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

BiUe  of   Exchange 
Teleoraphio   Transfers 
Letters  of  Credit 
Travellers'   Checks 
available    thronghont    the    World. 
Collections  made  everywhere.     Acts  ae  Agent  for 
Foreign  Banks    to  draw    on  the  Tnited    States. 
CorresDondence    Solicited. 
■^  05    Aoivra — 
baMUEL  MONTAGU   4   CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS    BANK   LIMITED. 
Cable     .*ddre«s— •■  FOrRBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bankers    to     the    Government    in    British    East 
Africa    and    Uganda. 
Head    Orrici : 
26  BISH0P80ATE.  LONDON,  E.O.  2. 
Bb&NCH1£  : 
Calcutta      Cochin  (S.  India)    Zanzibar 
Bombay       Chi«agong  Mombasa  x   Kenya 

I-       \ilS,w,  Nairobi      I   Colony, 

achi       Mandalay  Nakurn      f  British 

Cawnpore   Aden  and  £;,„„„         "g^^ 

Lahore  Aden  roint  ' 

Amritsar     Colombo  Entebbe    , 

Delhi  Knndy  Kampala  I  Uganda 

Tuticorin    Newerft  Eliya  Jinja         J 

Tan^"^*'"™  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3.000.000 

PAID-UP     CAPITAL  £1.500.000 

'RESERVE  FUND     £2.000.000 

Lo.vDOy  BiSKEKS.— Bank  of  England  ;  National 
Provincial  Bank  of  England,  Limited;  National 
Bank  of  Scotland.   Limited. 

The  Bank  condncts  every  description  of  East- 
ern   Banking   basiness. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
Jane   30    and    December    31. 

Current  accounts  are  opened,  and  provided 
thev  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per   cent,  per  annnm.  


THE  EASTERN  BANK, 


Head  O^e: 
4  CROSBY  SQUARE,  LONDON.  E.C.  3. 

Aothoplsed  Capital  (200,000  Shares 

of  £10  each)        £2.000.000 

Called  up  ...       -       -        £1.000.000 

Reserve  Liability  of  Shareholders  £1,000.000 

Reserve  Fund       £225,000 

Branrh.:,:      AMARA.     BAGDAD.     BAHREIN, 

BASRA,  BASRA  CITY,  BOMBAY.  CALCUTTA. 

COLOMBO,  HILLAH.  MOSUL. 

BOARD  OF  DIRECTORS. 

The  Et.  Hon.  Lobd  Bslioie  or  Blbuigh,  K.T. 

(Chairman). 

SlE    EDWiED    Sissoox.    BiBI.. 

SiE    James   Leioh-Wood,    K  BE..    C.B..    C.M.O.. 
James  H.  BAm,  Es<J.,  G.  Beomlei-Maetis,   Es»., 

Emilb   FEA.vcqcl.    Esq..   J.    S.    Hasieli,    Esq. 

The  Bank  issues  Drafts,  Telegraphic  Translers 
and  Letters  of  Credit,  negotiates  and  colleeta 
Bills  of  Exchange,  and  transacts  Banking  and 
AgencT   business    in   connection  with   the    East. 

Deposits  are  received  for  one  year  at 
6  per  cent,  per  annum,  and  for  shorter  periods 
at  rates  which  can  be  ascertained  on  applica- 
tion. On  carrent  accounts  interest  is  allowed 
at  2  per  cent,  per  annum  on  the  minimum 
monthly   balances. 

F.  H.  SUTTON.  Manager. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegrams  .        39  CORNHILL,  LONDON,  E.C.  3.  Telephone,: 

"  Udiico,  London."  514  Acenue  (3  lir.ei). 

Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  -  .  -  -  £1,000,000 
Reserve  Fund £1,000,000 


The    Company    Deals    in 

Treasury    Bills    of    any 

Maturity. 


S'TYNE   &   CO.,   LTD.,   at   1    Xe 
s,   51  Cannon   Street,   E.C.  4, 


the   Citv  of  London,   England.— Octoier  2,  1920. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  ,\.U.  1720. 

7  ROYAL  nXCHANQE,  LONDON,  EX.  3. 


13,084,450 

FIRE. 
MARINE. 


ipplloitlont     for 
Agenoiea   InrltBd, 


Je8,526,459 

LIFE. 

ACCIDENT 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Insurances  for  Two  Hundred  Years. 

ABSTAINERS     AND      GENERAL 

•  INSURANCE    COMPANY     LTD. 

Mead  Ufflces:-BIKA1INaHAM. 

r^iFE:    assuran^ce:. 
Reduced    Rates   for  Abstainers. 

Fire,         Burglary,         Plate    Glass.        Personal  Accident. 

r'orward  poflK'Kril  lur  CoinpflijyB  pojiulitr  booklet.^.  "  ToLai  Abstiueii'jt*  aa 
!  and  How  to  Own  Them." 


A»et  ID  Llfo  A& 


lid  "Ho 


BRITANNIC  *^^rSi;^^" 

Annual  Income   ..      ..      £2,200,000 

Total  Funds £5,500,000 

Total  Claims  Paid    ..£14,500,000 


Chief    Office*  :      Broad    Street    Corner,     Birmingham. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,   LIMITED. 

Chief  Offlce      -      £0   FINSBURY    SQUARE,    LONDO.N.    E.C.  2. 
Allied   with  Natiounl   Ainul^-auiiitoil   Approved   society  for    >atioiial  (1  ei '.I, 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,500,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cblef Office:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  Slet,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....       £17,300,000 
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II  would  not  occasion  mucli  tni 
■A  trustee  stock  yieldinjr  ^ix  i' 
yield  on  tiic  new  is<- 

i>  lo  be  iriTde'iuil)!' 
iiv    tnistee>!  oiid  <il! 
;,l,pad.      :^l..n'.,v,-.   ■ 
sl.C'k  ;l fiords  wide  -.     , 
mnv  be  tnke:i  for  (jrniilcu 
1  uling  in  the  Conso!  iwmU. 
years  hence.     In  tl: 
[iresent  quoted  hi^'i. 
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Goiivei'sion,  whereas  holders  of  the  new  Local  Loans 
stoQ-k  would  not  be  so  affected. 

An  abundance  of  funds  all  during  the  w-eek  was  the 
prevailing  feature  in  the  Money  nun-ket.  This  fact, 
coupled  with  the  ease  with  Avhich  repayments  to  the 
Bank  were  being  effected  and  the  increase  in  Govern- 
ment borrowing  on  Ways  and  Means  shown  in  the 
Bank  return,  make  it  clear  that  large  lines  of 
Tieasuj-y  bills  are  being  allowed  to  run  off.  At  tlie 
sime  time  the  banks  seemed  to  be  inquiring  forbills 
maturing  within  the  J'ear,  especially  in  December. 
To  the  possibility  of  this  trend  of  events  and  its 
dangers  to  the  National  Exchequer  we  drew  attention 
in  these  columns  last  week;  in  the  circumstances, 
the  income  and  expenditure  return  for  the  period  to 
the  9th  inst.  will  be  awaited  with  more  than  usual 
interest.  More  than  5i  per  cent,  was  rarely  asked  for 
day-to-day  money  during  the  week,  and  the  more 
usual  i-atc  was  6  per  cent.  The  supply  of  credits 
appeared  to  be  increasing  towards  the  end  of  the  week 
notwithstanding  the  fairly  heavy  repayments  which 
had  to  be  made  to  the  central  institution,  and  5  per 
cent,  was  latterly  the  highest  rata  paid,  while  surplus 
balances  were  frequently  offered  down -to  A  per  cent. 
Weekly  money  was  in  fair  request  at  5i  per  cent.  The 
demand  appeared  to  be  brighter  in  the  Discount 
market,  but  the  supply  of  bills  coming  forw^ard  was 
again  on  a  small  scale,  and  under  the  circutnstanCes 
business  is  so  restricted  that  the  quotations  can  hardly 
he  taken  as  a  test  of  the  market.  November  paper 
eased  from  of  per  cent,  on  Monday  to  5i%  per  cent, 
yesterday,  and  was  again  a  turn  easier  to-day  at 
TlV  per  cent,  in  spite  of  the  increase  in  the  paper 
currency  and  the  movements  shown  in  the  Bank 
i-etnrn.  The  same  w^as  tme  of  December  bills,  '\-hich 
were  dealt  in  around  5|  per  cent,  to-day,  special  dates 
being  taken  at  5|  per  cent.  Eates  for  longer  maturi- 
ties were  fairly  well  maintained,  four  months'  paper 
h?ing  quoted  at  6li  per  cent,  and  six  months'  at 
r-'-i-  per  cent. 

In  the  Foreign  Exchange  market 
1lie  New  York  rate-  improved  fairly 
consistently  during  the  week,  to-day's 
quotation  being  .3.51.  As  we  know 
fi'om  official  announcements  on  the  subject,  arrange- 
ments have  now  been  completed  for  retiring  the  Anglo- 
French  loan  maturing  on  Pi'iday  next,  so  that  this  fac- 
tor can  be  eliminated  in  considering  the  future  course  of 
•the  dollar-sterling  exchange.  Wednesdaj-  was  signalised 
hy  an  all-round  appreciation  of  sterling,  but  since  tl^cn 
it  has  shown  weakness  in  many  centres.  Of  Con- 
tinental currencies  the  lu'a  was  conspicuous  with  a 
jump  to  91  on  W'ednesday,  but  it  has  since  recovered 
to  88 k  French  and  Belgian  francs  are  weaker 
on  the  week  at  52. 4-5  and  49.82i  respectively.  .Ger- 
man marks  weakened  to  222,  and  Finnish  marks  to 
128.  The  Dutch  rate  moved  in  our  favour.  Of  the 
Scandinavian  group,   Norwegian   and   Swedish   kroner 


Foreign 
Exchanges. 


Currency 
Notes 


moved  favourably,  hut  the  "Dcanish  rate  moved  ad- 
versely. Eastern  currencies  show'ed  remarkable 
weakness,  the  Shanglmi  tael  dechning  to  5s.  6d.,  the 
Hong-Kong  dollar  to  4s.  Id.,  and  the  rupee  to  Is.  7iJ. 
The  Japanese  yen  was  steadier  at  2s.  liMd. 

Yet  another  expansion  in  the  out- 
.<tariding  note  issue  is  shown  in  thi- 
week's  Cun'ency  note-  return.  Fresl: 
issues  of  notes  and  certificate - 
amounted  to  £9,176,192,  against  ca,noellations  amount- 
ing to  .£6,726,006,  making  an  increase  of  £2,450,lSn. 
as  compared  with  the  previous  week's  expansion  <•: 
£829,247.  The  total  outstanding  now  amounts  t-- 
£352,946,846,  the  highest  since  August  11  last,  and 
the  '  fiduciary  issue  stands  at  £305,696,846,  or 
£14,903,154 "below  the  legal  maximum.  That  the 
authorities  fear  a  further  expansion  is  indicated  by  tlieir 
placing  again  this  week  £.50,000  Bank  of  'England 
notes  in  tlie  reserve:  The  total  of  Bank  of  England 
notes  so  utiUsed  now^  amounts  to  £18,750,000,  the  gold 
reser-ve  being  £28i  million.  On  the  other  hand,  the 
step  may  be  dictated  merely  by  a  desire  to  maintain  the 
resen'c  ratio,  which  stands  at  present  at  13.4  per  cent. 
In  either  case,  as  we  liave  frequently  pointed  out  in 
these  columns,  the  expedient  is  a  fallacious  one,  espe- 
cially at  the  present  time,  when  the  Bank  of  England's 
reserve  ratio'is  at  such  a  low.  level. 

The  latest  return  of  the  Bank  of 
Bank  o!  England  is  a  phenomenal  one  in  more 
England.  '  than  one  respect,  and  shows  that  the 
arrangements  for  financing  the  usual 
quarter-end  rtquirenipnts  have  had  a  more  unfavourable 
effect  on  the  central  institution  than  was  generally  anti- 
cipated. The  fact  that  a  lai'ge  amount  of  Treasury 
bills  are  l>eing  allowed  to  run  off  is,  for  the  greater  part, 
indirectly  responsible  for  a  further  severe  decline  in  the 
reserve  ratio,  while  in  the  light  of  the  movements 
Lixiugnt  al-jut  in  the  return  by  tnis  feature,  the  present 
plenitude  of  funds  in  Lombard  Street  is  easily  under- 
standable. 

As  to  details,  the  gold  holdings  rose  by  £81,000  to 
£123,195,000,  the  highest  since  the  record  figure  of 
July  28  last ;  the  active  circulation  expanded  by 
£313,000,  of  which,  as  mentioned  above,  £50, OCX)  was 
allocated  to  the  cuiTency  note  resen-e  account,  the 
present  amount  outstanding  being  £127,804,000,  a 
figure  w-hich  constitutes  a  new  high  "record."  As  a 
result  of  these  movements  the  reserve  declined  bv 
£232,000  to  £13,841,000,  which  is  the  lowest  for  this 
item  since  the  figure  of  £9,967,000  in  the  return  issued 
on  August  5,  1914.  For  a  previous  lower  resei've  one 
must  go  back  to  1893,  in  which  year  £13,794,000  wa> 
returned  on  May  14. 

On  the  liabilities  side  ' '  other  deposits  ' '  rose  bv 
£23,735,000  to  6134,762,000— the  highest  since  June  9 
last — and  this  expansion,  taken  in  conjunclion  witii 
the  decline  in  the  reserve,  was  sufficient  to  force  the 
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reserve  ratio  down  by  :24  pc-inti  to  S.'.l  per  cent.,  the 
lowcsc  since  the  record  ratio  at  the  end  of  the  previous 
i|iiarter  on  June  30,  192(1. 

Of  other  items,  public  deposite  show  an  expansion 
,r  to. 111,001)  to  £21,200,000,  and,  on  account  of  thfe 
jepayments  by  the  market  during  the  week,  "  other 
-ecuiities  "  show  a  decline  of  £13, •29.3,00(1; 

The  most  significant  feature  of  the  rettn-n  is  a  rise 
.  f  £41,901,000  in  (Jovernmeiit  securitits  indicating 
liesli  Ixjrrowing  on  Ways  and  Meiins  on  t!ie  part  of  tho 
(lovernment,  presumably  to  provide  for  the  large 
'intiirities  of  Treasuiy  bills. 

Anivals  of  gold  were  again  on  a 

large  scale.       India    and    the  United 

Bullion.         ^^j.^^^g  ^^.^^.^  jjj^  buyers,  and  a  small 

amount  was  sent    to    the   Continent. 
Tlie  pricj  ranged  from  ll!?.s.  on  Monday  to  117s.  to-day. 
Ihe  decline  in  the  values  of  the  iiipee  and  the  Shang- 
hai tad  seemed  to  have  the  effect  of  withholding  Indian 
lid  Cliinese  orders  from  Ihe  London  Silver  market, 
•.  ith   tlie  result  that  prices  we;-e  consistently  marked 
'lown.        The    spot   'price   had   declined   to   o7|(/.   on 
Monday.       On     Tuesday     it     lost      id.,     on     Wed- 
nesday    J(?.,     and     on     Thursday     fJ.  To-day 
there     was     a    recovery     to     56  Jf/.       On     Monday 
lie  forward  discount  had  widened  lo  §</.,  on  each  of 
lie  three  following  days    the    discour^t  was  hd.,   and 
'■  1-day  the  two  months'  quotation  was  56(7. 


a  new  ii;gii  "reco:(l.  '  In  >;  m'j  •  i  ii.:,  latter  exii.in- 
sion,  and  on  accoinit  of  the  stic  ULUhtning  of  the  gold 
resen'es  and  the  decline  in  deposit  liiihilities,  the  re- 
serve ratio  shows  an  improvement  of  .1  per  cent,  to 
43.7  per  cent.,  as  compared  with  49.7  per  cent,  a  year 

ago-  ,  . 

A  comparison  of  the  average  monthly  reserve  ratios 
of  the  Federal  Reserve  system  since  January  1919  is 
afforded  by  the  subjoined  table.  The  figures  represent 
the  average  percentage  ratios,  of  total  resen'es  lo 
Federal    K€ser\-e    note    and    net    deposit    liabilities 


NEW  YORK. 

Another  large  addition  to  the  outstanding  loans  and 
a  slight  improvement  in  the  reserve  position  is  shown 
in  the  average  weekly  statement  of  the  New  York 
City  Banks  and  Trust  Companies  associated  with  the 
Xew  York  Clearing  House  issued  c.u  the  2nd  inst. 
On  the  previous  week,  it  may  bs  recalled,  loans  ex- 
panded by  over  $203  miUion.  Last  week  the  expan- 
-■ion  was  $20.5  million,  and  the  present  outstanding 
tntal  is  the  highest  for  nearly  twelve  months.     During 

he  week  the  aggregate  reserve  rose  by  $2.2  million 

I  $51)3.1 70,  Olio.  Liabilities  also  expanded,  net 
lemand  deposits  being  nearly  $7  millions  higher  at 
"^-1,150.130,000.  This  expansion,  however,  was  not 
sufficient  to  prevent  an  increase  of  $1,370,000  to 
•'?12,580,00(>  Ln  the  average  excess  reserve.  The 
excess  reserve  at  the  close  of  the  week,  at 
$11,(140,000,  was  $170,000  below  that  of  a  week 
previously. 

According  to  its  latest  weekly  statement,  the  New 
Y'ork  Fetieral  Reserve  Bank  did  not  maintain  its 
phenomenal  improvement  of  the  previous  week.  The 
gofd  resenes  lost  $43. S  million  to  $196,530,000  and 
the  total  reserves  are  $47.1  million  lower  at 
$625,020,0(10.  Net  deposits  fell  by  $26.7  million  to 
$lio4, 130, 0(10,  but  the  note  circulation  expanded  bv 
$10.4  million  to  $866,090. 0(-)0.  The  net  result  of 
these  movements  was  a  decline  to  41.1  per  cent,  in  the 
ratio  of  total  reserves  to  net  deposit  and  Federal  Reserve 
note  liabilities  combined.  The  preceding  week's  ratio 
was  43.8  per  cent,  and  the  ratio  returned  previous  to 
Miis  was  39.5  yier  cent. 

The  combined  statement  of  the  Federal  Eesen'e 
Banks  shows  a  gain  of  $1.>.2  million  to  the  total  gold 
reserves,  doubtless  a  result  of  the  large  purchases  of 
cold  made  in  the  London  market.       These  gold  pur- 

iiases  figure  first  in  the  return  of  the  New  Y'ork  centre 
uid  afterwards  drift  rapidly  to  the  interior.  The 
present  amount  of  the  gold  reserves,  $2,003,07O.0(X\ 
•the  largest  since  the  l)eginning  of  Februaiy  last.  An 
•  \pansion  of  $5.1  millions  to  $2,709,6(10,000  in  re<lis- 

■ouiits  was  counterbalanced  bv  a  decline  of  $6.1  million 
in  the  holding  of  bills  bought  in  open  market,  so  that 
'lie  total  bill  holdings  declined  by  one  million  to 
$3.011,110,0(KI.  Deposit  liabilities  show  a  considerable 
expansion,  but  Ihe  effect  of  this  was  more  "than  counter- 
acted by  an  expansion  of  $24.7  million  in  the  Federal 
note  circulation,  a  featin'e  which  we  foreshadowed 
recently  in  these  columns.  The  present  amount  out- 
standing is  $3,. 304, 690. 000,   a  figure  that  constitutes 
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The  lowest  ratio  ever  recorded  was  42.2  per  cent, 
on  May  17,  1920. 

Call  money  was  rather  firmer  during  the  week  at 
7-s  per  cent. ;  little, development  occun-ed  in  the  time- 
loan  market,  and  prime  co.Timcrcial  paper  continued 
at  8  per  cent.        

INDIA. 

It  was  to  1»  hoped  that  the  end  of  September  vrould, 
as  usual,  mark  the  commencsment  of  a  strong  season 
for  the  rupee,  but  the  fact  that  its  value  has  fallen 
below  Is.  fid.  since  the  beginning  cf  0ctcb2r  shows 
that  the  effect  of  the  Government's  decision  to  with- 
draw their  weekly  offer  of  reverse  drafts  at  rates  above 
those  ruling  in  the  market  is  greatsr  than  could!  have 
been  anticipated.  If  the  present  weakness  of  the 
rupee  continues  it  is  prob.ible  that  tha  sale  cf  reverse 
Councils  may  ba  resumed,  as  a  half-promise  to  this 
eft'ect  has  been  given  by  the  authorities.  On  the  other 
hand,  this  sudden  decline  in  the  rupee  on  the  un- 
expected discontinuance  of  Government  support  may 
prove  to  be -only  temporary,  as  its  cause  has  been  one 
of  psychology  more  than  anything  else.  This  month 
the  cotton  and  oil-seeds  seasons  commence,  but  the 
present  instability  of  the  market  for  these  commodities 
(!oes  not  augur  well  for  the  Indian  exporter.  As  is 
well  known,  the  jute  crop  is  the  worst  for  seventeen 
years.  The  final  forecast  places  the  crop  at  o,96iJ,000 
bales,  or  more  than  two.and  a-half  millions  t>elow  last 
year's.  As  the  Calcutta  consum[)tion  will  this  year 
ise  in  the  neighbourhood  of  6,000,(X)0,  the  outlook 
for  the  Dundee  jute  industiy  is  a  veiy  serious  one. 
.■\s  the  price  is  rising  rapidly,  however,  the  total  value 
of  the  Calcutta  exports  of  the  manufactured  article 
will  probably  be  greater  than  in  previous  years,  a  cir- 
cumstance which  may  benefit  the  rupee  later  on.  • 
.\gain,  one  of  the  causes  of  tiie  decreased  jute  output 
has-been  that,  attracted  by  the  high  prices  for  rice, 
cultivators  have  turned  their  attention  more  to  the 
production  of  the  latter,  so  that  the  effect  of  a  dimin- 
ished jute  crop  may  be  counteracted  by  the  increased 
value  of  the  rice  crop.  .\s  the  bulk  of  this  is  raised 
in  Burma,  which  has  always  a  plentiful  supply  of 
rain,  the  value  of  the  rice  exixins  should  be  con- 
siderably above  that  of  previous  seasons.  The  wheat 
crop  has  l)een  a  gocnl  one.  the  final  forecast  being 
10.(192.0(10  tons,  as  against  7,.5(^i2.(XiO  tons  in  1918-19 
and  9,222,(100  tons  in  1917-18.  The  embargo  on  the 
export  of  whe.U,  however,  has  prohibited  the  effect  of 
this  being  iAi  by  the  Rupee  market.  Now  comes  the 
announcement  that  the  Government  of  India  have 
permitted  the  exjxjrt  of  400,(UK'»  tons  from  Karachi,  a 
price  limit  of  Rs.6.2.6  per  maund  f.o.r.  Karachi  having 
i)een  fixed.  .-Vs  the  exjwrts  are  to  be  spread  over  the 
period  until  March  1921,  the  rupee  is  not  hi:,  v  t.. 
benefit  very  much  from  th?  anno-.incement. 

On  tbewhole,  it  may  Ik>  snid  that  the  m<  •  - 
been  but  an  indifferent  oih 
mind  that  the  canspfpient  li' 
crops  may  bi;  more  than 
increase  in  value.  It  renir 
present  low  level  of  rwyiev 
effect  of  diminishing  imports 
exports. 
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Until  a  definite  settlement  is  effected  in  the  coal 
dispute,  it  is  futile  to  expect  any  marked  revival  in 
Stock  Exchange  business. "  Funds  exist  in  plenty,  but 
investors  are  confining  themselves  for  the  moment  t<> 
the  mnnv  excellent  fixed-interest  piior-charge  securi- 
ties which  are  being  put  on  the  maAet.  The  favour- 
able reception  accorded  to  the  r'ecent  flood  of  new 
issues  forms  a  marked  contrast  to  the  stagnation  of 
business  in  the  House. 

Tlie  Gilt-edged  section  opened  strong,  and  many 
appreciations  were  registered  in  the  early  part  of  the 
week.  The  rumours  of  an  impending  Government  loan 
eventually  depressed  quotations,  however.  W'arFouis 
closed  at  slightly  higher  levels;  Funding  Loan  exhi 
bited  no  net  alteration;  but  Consols,  War  Fives,  anii 
Victor\-  Bonds  were  weaker.  Local  Loans  3  per  Cent.. 
on  the  publication  of  the  details  of  the  new  issue. 
immediately  relapsed  to  50.  India  descriptions  dis- 
played early  signs  of  strength,  but  eased  away  finally. 
Among  Colonial  stocks  Queensland  issues  slumped  on 
the  renewed  repudiation  threats  of  the  Premier. 

The  Foreign  Bond  market  opened  with  consider- 
able animation,  but  business  tailed  off  towai'ds  the 
close.  The  outstanding  feature  v^'as  a  spectacular  rise 
in  Cuban  Ports  from  20  to  3-1  on  receipt  of  the  official 
statement  that  the  option  held  by  Cuban  interests 
on  the  Havana  Marine  Terminal  property  had  been 
exercised.  Quotation^  dipped  below  3^  teventually. 
Brazilian  descriptions  receded  on  Monday,  and  after 
a  partial  mid-week  I'ecovery  closed  decidedly  weak. 
Chinese  bonds  were  subject  to  some  buying  inquiries 
and  improved  to  a  shgnt  extent. '  Japanese  issues  rose 
on  American  demand,  and.  despite  some  later  liquida- 
tion, showed  better  on  balance.  Eumours  of  the  in- 
stability of  the  Bolshevik  regime  buoyed  up  quotations 
for  Eussian  securities,  but  prices  fell  back  again  to- 
wards the  close. 

Improved  coal  prospects  at  the  beginning  of  the 
week  infused  new  optimism  into  the  Home  Eail  sec- 
tion, and  the  heavy  stocks  in  particular  were  subject 
to  an  all-round  marking  up.  The  buying  power 
gradually  disappeared,  however,  and  prices  shaded  oft' 
again  to  opening  levels.  The  finat;cial  position  of  the 
lines  is  elsewhere  discussed  at  length. 

The  Foreign  Eails  section  failed  to  develop  any 
out-standing  features.  Argentine  descriptions  eased 
away  fractionally  and  Brazilian  issues  were  also  weak, 
with  the  exception  of  San  Paulo,  which  be.nefited 
from  the  unexpected  maintenance  of  the  dividend. 
Mexican  stocks  remained  unaltered,  tjhough  traffic 
retiu-ns  received  were  considered  favourable. 

Among  Industrials,  iron  and  steel  shares  displayed 
luimerous  declines,  and  quotations  showed  no  sign  of 
iruprovement  befoi'e  the  close.  Textiles  also 
evinced  a  tendency  to  sag,  and  Motors  were 
equally  weafc,  ■  though  eventually  improving  some- 
what. In  die  case  of  Shipping  descriptions  the  effects 
of  the- general  .duloess  were  accentuated  by  the  im- 
paired freight  outlook.  Nitrates,  Banks,  Telegraphs, 
and.  Electrics  were  idly  steady.  Insm-ance  piices  fol- 
lowed no  particular  tendency,  but  firni  features  were 
r.ot  numerous.  Brewery  stocks  displayed  the  "ame 
quiet  strength  whicli  has  characterised  them  for  some 
time  pa.st,  alteration^,  while  not  numerous,  being  all 
in  fayour  of  holders. 

The  Oil  market,  while  retaining  the  bulk  of  the 
business  of  the  House,  lost  much  of  its  recent  buoy- 
ancy. The  flotation  of  the  new  French  loan  resulted 
in  heavy  liquidation  from  Paris,  and  Dutch  support 
was  forthcoming  only  to  a  limited  extent.  The  leaders 
were  all  much  weaker  on  balance.  Kerns  reacted  on 
the  proposed  increase  in  capital,  but  the  price 
eventually  hardeued.  Trinidad  Centrals  were  a  stronn 
feature  as  a  result  c.f  optimistic  dividend  estimates, 
and  Tampicos  i-egistered  a  similar  improvement. 
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The  Mexican  section  again  constituted  the  salient 
feature  of  the  ilinlng  market  during  the  week. 
Esperanzas  opened  buoyant,  moving  up  rapidly  to  2J, 
but  easing  off  to  2J  on  receipt  of  the  cable  referred  to 
in  our  ai'ticle  on  this  mine  giving  development  results 
for  the  wfeek  'ended  September  30.  Profit-taking 
became  pronounced  on  Tuesday,  causing  a  steady  re- 
action to  2,  after  which  the  price  recovered  to  2f . 
Buyers  were  again  persistent  on  Wednesday,  forcing 
the  price  up  to  2i%.  Eealisations  now"  took  place  and 
the  shares  droppetl  to  2J,  closing  imchanged,  how- 
ever, at  2|.  Interest  began  to  slacken  on  Thursday, 
dealings  taking  place  between  the  limits  of  2A-  and  '2^. 
the  price  closing  easier  at  2i?.  It  is  of  interest  to 
note  that  the  August  returns  again  report  a  loss ;  but 
the  discovery  of  this  rich  ore  is  bound  to  be  reflected 
in  the  results  for  September.  To-day  dealings  in  the 
shares  were  on  a  small  scale,  prices  fluctuating  be- 
tween 2-5  and  2J.  Mexico  ot  El  Oro  were  also  pro- 
minent, improring  from  61  on  ^Monday  to  7i  on  Wed- 
nesday, reacting  slightly  to  7t^  on  Thursday.  Tliisiuove- 
ment  was  attributed  in  the  ntain  not  to  the  Esperanza 
developments  so  much  as  to  developments  in  connec- 
tion with  the  Exploration  Company,  in  which  Mexico 
of  El  Oro  has  an  extensive  interest.  ^lovements  in 
El  0(ros  were  less  marked  and  more  in-egular.  Ee- 
acting  from  19s.  6J.  on  Mondaj-  to  17s.  6</.  on  Tues- 
day, there  was  a  recovery  to  18s.  on  Wednesday, 
followed  by  a  slight  set-back  to  17,'!.  9J.  on  Thursday. 
In  comparison  with  Mexican  descriptions  business 
in  the  Kaffir  Circus  was  on  a  much  smaller  scale.  The 
market  opened  firm,  however,  in  anticipation  of 
bumper  i-eturns  for  September.  Band  Mines  put  on 
^i  to  2fl.  and  Brakpan  ^  to  2|.  East  Bands  also  came 
in  for  attention,  and  the  shares  closed  9d.  to  the  gcxxl 
at  lO.s.  3(1.  Having  been  duly  confirmed,  the  sub- 
division of,  jNIodder  B  shares  of  .fll  into  four  shares 
of  OS.  each  has  taken  place.  Quoted  in  their  new- 
form  for  the  first -time  on  Monday,  the  shares  closed 
firm  at  Hi.  Eumours  of  -favourable  developments 
were  reflected  in  a  rise  of  l.s.  3J.  in  Falcons  to  15.";.  9d. 
Globes  were  also  a  good  featui'e,  putting  on  Is.  61/.  to 
18s.  6</.,  a  cable  having  been  received  notifying  ore 
of  51  dwt.jover  stoping  width  for  7.5  feet  sampletl  ot 
No.  14  level  footwall  Leader.  The  reef  is  said  to  have 
an  average  width  of  8  inches  and  to  look  promising 
in  north  and  south  faces.  A  'south  drive  at  the 
18th' level  exposed  ore  averaging  17  dMt.  over  a  stoping 
width  of  18  inches  for  .50  feet.  Chartered  were  also 
in  demand,  closing  6if.  to  the  good  at  16s.  Qd.  On 
Tuesday  Kaffire  continued  cheerful.  Band  Mines 
gained  iV  to  2s  and  East  Bands  were  strong  at 
10s.  &d.  A  cable  from  Johannesburg  stated  that 
Knights  Deep  on  liquidation  were  expected  to  realise 
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-,i  (liiiiiibuliou  of  8s'.  to  JU.v.  per  share.  Tlio  ijiiotalion 
.icccrflingly  iinjH'Ovefl  from  4,s-.  (id.  to(Js.  3(/.  on  Tliiirs- 
ilay.  There  was  some  demand  for  De  Beers,  which 
jiiit  on  I  to  18.  Falcons,  on  the  other  hand,  were 
<';isier  at  lu.s-.  (j<l.  The  announcement  tliat  the  long- 
'hawn-out  strike  at  Broken  Hill  was  to  ]>e  terminated 
IS  a  i-c'suU  of  the  award  of  the  tribunal  was  well  re- 
'  lived,  and  the  decision  of  tho  owners  to  reopen  the 
mines  gave  a  steady  tone  to  the  shares.  \Ve<lnps(]ay 
npened  under  the  depressing  influence  of  liquidations 
•  <n  Paris  account.  Relapses  were  rather  general. 
Hand  Mines  were  weaker  at  '2li.  East  RAnds  reacted 
U}  U)s.,  and  Chartered  (lr()[)])ed  to  IG.s.  3J.  A  meet- 
ing of  Glencairn  Main  Reef  Gold  Mining  Company  is 
announcetl  for  December  8  to  submit  resolutions  to 
enable  the  Company  to  go  into  voluntary  lifpiidation. 
I'liursday  found  the  market  still  in  the  throes  of  Con- 
liuental  selling.  Rand  Min^es  reacte<l  to  '2J,  Central 
Mining  to  8^-,  and  Johnni?s  to  26s.  6d.  The  belief 
now  gained  ground  tiiat  Kast  Rand  returns  for  Sep- 
tember were  not  likely  to  be  much  better  than  those 
iV;r  AngUBt,  and  the  shares  were  accordingly  marke<l 
ilown  to  9.S'.  3(1.  Paris  was  disposing  rather  liberall>' 
mI'  De  Beers,  which  closed  J  weaker  on  tlie  day  at  17}. 
There  was  a  fair  number  of  inquiries  for  Modder  B 
shares  in  their  new  form,  and  the  price  having  risen 
1(1  -i-'iii.  reacted  at  the  close  to  34s.  ihl.  A  second 
inteiim  dividend  of  2o  per  cent,  has  Ix-en  declare<l  by 
fi'MU'ly  Reef.  Thus  for  the  current  year  ;>()  per  cent, 
lias  been  ahe.idv  ilistributed,  as  against  a  total  of  To  per 
<'enl.  lor  l!)l!t"and  only  2")  per  cent,  for  1918.  The 
jirjce  of  the  shares  improved  in  consequence  from 
■54s.  2id.  to  5os.  l^id.  A  final  dividend  of  6r/.  per 
■share  is  announced  by  the  Gold  Fields  Rhodesian  De- 
velopment Company  for  the  year  ended  May  31,  1920, 
making  with  the  interim  dividend  of  &/.  per  share  a 
total  of  10  per  cent,  for  the  year,  as  in  1918-19.  After 
paying  the  final  dividend  there  is  carried  forward  to 
the  next  accounts  a  balance  of  £111,966,  in  contrast 
with  .tlll.l.SG  brought  forward  from  1918-19.  An 
interim  dividend  of  2i  per  cent.,  equivident  to  6rf.  per 
share,  has  been  declarad  by  the  Gold  Coast  Amal- 
gamated ]\Iines  ii;  resjiect  of  the  year  ending  March  31 , 
1921.  The  Ooregum  Gold  Mining  Company  of  India 
announce  a  Preference  dividend  of  l.s.  jier  share  and 
;in  interim  dividend  of  9(/.  per  share  on  both  Preference 
and  Ordinary  shares  for  the  year  ending  December  31, 
lli2n.  The  Pref<".'ence  and  Ordinary  shares  of  this 
Company  are  of  tiie  nominal  value  of  lO.s.,  the  former 
being  entitl^ed  to  a  prior  dividend  of  10  per  cent.  a.nd 
then  ranking  pnri  passu-  with  the  Ordinai-y  shares 
tor  any  further  dislriliutiini  nf  profits. 
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'  n  irini;  1910-lS  ret  mm  werp  elvcn  in  tiM-nis  of  metric  tons,  which  hnve 
l'<'fi  I'onverteil  approxiiiiutelv  into  short  tons  for  purposos  of  effective  com- 
r  ■f'san  with  tlio  reluni  (or  l!ili». 

f  E.xcludin:,'  tlcpreciiition. 

I  iiK  recent  developments  in  tiie  now  famous  Esperaiiza 
'line  have  given  rise  to  a  Ixiom  in  the  shares,  especially 
-ince  the  middle  of  September.  That  our  re;ulers  may 
:ipi>reciato  to  tb(>  full  the  nature  of  tiiese  piienomeiwl 
"levv'lopments  we  furnish  at  the  head  of  this  article 
tiif  i-esults  of  the  working  oi)crations  of  this  Mexican 
mine  for  the  last  four  years.  In  neither  of  the  f«»nr 
years  was  anything  like  a  std>stantial  dividend  declared. 
For  the  last  year,  ended  DecemlxM-  31,  1919,  results 
were  at  liest  very  poor.  Despite  the  high  prices 
ruling  for  silver  and  gold  as  compared  with  1918,  a 
NNorking  profit  of  only  $122,32-")  was  secured,  as 
against  $108, 00.')  in  li)'lS,  and  that  dv-spite  the  decline 
in  the  working  costs  per  ton  from  $7.34  to  $5.14. 
llie  latter  was  largely  ihie  to  tiie  great  increasp  in 
tlie  quantity  of  ore  worked  from  200.01;")  short  tons  to 


267,:i.j.s  sboit  tons.  On  tha  othei-  hand,  as  the  finan- 
cial results  indicate,  the  ore  was  of  a  much  lower  grade, 
the  average  value  of  the  output  per  ton  dropping  from 
$8.18  to  $;j-GO-  After  allowing  $9.j,747  for  deprecia- 
tion, and  $12,380  for  administrative,  ex[)enses  and 
losses  on  investments,  the  net  profit  for  the  year  oidy 
amounted  to  $41,168.  Consequently,  the  i)oor  divi- 
dend of  two  per  cent,  was  paid  by  encroaching  on  tlie 
amount  carried  lorwanl,  reducing  it  thereby  to 
$171,219.  • 

Of  the  4")0,000  shares  of  $5  comprising  the  issued 
capital  of  the  Company,  no  less  than  449,800  ai'e  held 
by  Esperanza,  Limited-  How  this  holding  concern  has 
farwl  under  the  indifferent  mining  results  of  the  period 
19!()-19  can  ba  seen  from  tlie  following  table:  — 
Benults  for  Years  to  December  St. 
l.spomiizi     Suiiilry      'J'oinl         Workiii;-  CiiiiIkI 

Dividend    Kcveniig  Revenue    Exjiei.trt'  ,-Dividcrd— ,  roivMiril 
£  £  t  £  £        %        £ 

l!ll«     ...        11,U09  72  ll.fiSl  12,907  —       —        3,592 

1917     ...        23,0li7  343  23,410  »,24»  17,063     5        l.WO 

I9KS     ...        27,68u  200  27,8*0  «,«78  10,209     S        4,491 

1919     ...  9,227  201  9,491  »,33l  —       —        4,84lt 

<>  Includingincoine  taxamouDtint;  to£.'i.l51  tu  1919,^ 
t  After  allocJition  of  £(l(iO  to  cictinufe  re!:er%e. 

Beyond  the  paj'-rnent  of  a  mediocre  dividend  of 
five  per  cent-  for  1917  and  1918.  the  pei/od  has  been 
barren  of  results-  For  1919  the  Es[)fcranza  divideiul 
accounted  for  £9,227  out  of  a  total  revenue  of  £9,491, 
whilst  working  costs  absorljed  £8,331.  To  provide 
against  tiie  recent  depreciation  in  the  £1  sterling  an 
exchange  reserve  cf  £800  was  created,  leaving,  with 
the  £4,491  brought  forward  from  1918,  a  sum  of 
£4,851  to  l>e  carried  forward  to  the  next  aecounts- 

With  its  revenue  to  all  intents  and  pui-poses  made 
up  of  the  dividends  received  from  the  Esperanza  mine. 
it  is  evident  that  the  prospects  of  the  holding  Company 
were  intitr.ately  dependent  upon  those  of  the  mine- 
During  1919  development  work  in  the  mine  reached 
a  total  of  J,97u  feet,  but  the  results  were  by  no  means 
encouraging.  •  With  very  little  high-grade  ore  l6ft,Jhe 
mine  depended  for  its  revenue  upon  the  economic  treat- 
ment of  a  large  tonnage  of  the  low-grade  ore.  For 
oiily  by  working  on  a  large  basis  could  the  working 
costs  be  reduced  so  as  to  give  a  reasonable  margin  of 
jirofit.  .^n  attempt  to  compensate  for  the  poverty  of 
iheftL"  results  was  ir.ade  by  exercising  the  option  on 
the  Union  en  Cuale  property  in  Jalisco,  which  was 
acquired  in  the  autumn  of  1919  for  $2.')0,000.  These 
mines  were  known  to  contain  payable  zinc  ores  in  largo 
quantities,  associated  with  varying  quantities  of  silver, 
lead  and  gold.  It  was  hoped,  too,  thati  further  deve- 
lopmsnt  would  reveal  payable  silver  ore.  Simultane- 
ously, development  work  was  to  be  carried  on  in  the 
Esperanza  mine  north  of  the  Esperanza  fault  in  the 
iiope  of  striking  tiie  reef  in  the  Descubridora  vein. 
Financially,  the  position  of  the  mine  as  seen  in  the 
lialance  sheet  at  the  end  cf  1919  was  satisfactory.  At 
an  exchange  rate  of  $4  to  tiie  £1  assets  exceedeil 
liabilities  by  £312,619.  of  which  £182,000  represented 
liquid  assets-  Similarly,  the  holding  Company  was  in 
a  sound  financial  position.  Current  liabilities  did  nc* 
exceed  tll,9t)ti,  whereas  liquid  assets  were  availabk- 
to  a  total  of  1 12. 623- 

Such,  in  br[?f,  was  the  position  when  a  cable  was 
received  at  tlie  end  of  .\ugust  cf  the  current  year 
announcing  that  the  Descubridora  vein  had  l)eeii  struck 
by  a  cross-cut  at  the  fifth  level  and  that  high  values 
wore  b?ing  met-  \Vitluii  a  few  days  it  was  known 
that  the  preliminary  assay  revealed  0-72  oz,  of  gold 
and  38-48  oz.  of  silver  per  Ion,  and  that  the  vein  w;.; 
four  feet  wide.  Development  work  was  contini.  "*! 
with  increasingly  satisfactory  r;'sults.  The  climax 
was  reached  on  September  20  with  a  cable  announciiii: 
that  develo])ment  work  in  the  north  drift  for  the  wiv'k 
endetl  Septemlier  16  sIiow.hI  ore  averaging  40. ol  oz-  of 
gold  and  664  oz.  of  silver  per  ton  for  a  distance  of  six- 
teen feet  over  an  average  width  of  twenty-five  inches- 
Realising  tli>  abnormal  nature  of  these  values,  the 
directors  wisely  struck  ^  note  of  caution  and  advise<l 
shareholders  that  it  was  most  unlikely  that  such 
phenomenal  values  coiilil  be  maintained.       Xeverthe- 
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less,  the  discovery  s;t  the  market  on  fire,  and  the 
shares,  which  early  in  the  month  could  have  be^n  pur- 
chased around  Us.,  went  quickly  above  par,  the  closing 
quotation  on  September  23  Ijeing  24s.  'id.  It  was  not 
every  day  that  min;s  were  met  with  ore  worth  some 
:6J:0(J  a  ton  at  the  current  prices  of  silver  and  gold. 
Furthermore,  how  this  discovery  changed  the  outlook 
of  the  mine  may  be  gauged  from  the  fact  that  tlie  July 
operations  resultj'd  in  a  working  loss  of  £3,154.  Events 
now  succeeded  eacYi  other  with  startling  rapidity.  The 
shares  conliinifd  lo  move  up  steadily,  despite  frequent 
bouts  til  :  ^  on  the  part  of  the  more  cautious. 

M3an\\iin        .         I  :iient    work    for   the    week   ended 
September   S-i   ruvealed  still  richer  ore.     For  a  drive 
of  ten  feet  in  the  north  drift  ore  averaging  64.84  oz. 
of  gold  and  577  oz.  of  silver  was  exposed  over  a  width 
of  tw?nty-five  inches,  representing  an  average  value 
of  £500  per  ton  of  ore.     The  boom  in  the  shares  con- 
tinued, a  price  of  43s.  5ld.  being  attained  on  October  1. 
On   the   other  hand,  development- work  in  the  south 
drift  continued  to  reveal  poor  valius,   no  more   than 
0.75  oz,  of  gold  and  17.61  oz.  of  silver  being  secured 
p_9r  ton.     The  latest  cable  summarising  the  work  for 
the  week  ended  September  30  justifies  the  wisdom  of 
the  directors  in  the  cautious  attitude  they  adopted  from 
the  beginning.     Poorer  results  than  ever  ars  reported 
from  the  south  drift,  whereas  values  in  the  north  drift, 
whilst  still  very  high,  show  a-large  decline  from  those 
of  previous  weeks.     This  time,   however,  the  results 
are  expressed  in  tenns  of  tons  of  2,000  lb.,  instead  of 
2,240  lb.  as  in  the  previous  cables.     For  the  week  in 
question  the  north  drift  was  extended  twenty-one  feet, 
ore  being  exposed  over  a  width  of  twenty-five  inches 
averaging  thirteen  oz.   of  gold  and  397  oz.  of  silver. 
Nevertheless,  these  values  represent  £200  per  ton  of 
2,240  lb.,  as  against  £500  per  ton  in  the  previous  week. 
Subsequent  results  will  be  followed  with  interest ;  but 
the  fact  remains  that  this  disclosure  of  abnormally  rich 
ore  for  a  distance  of  forty-seven  feet  transforms  the 
future  of   the  mine.       Again,   it  is  now  certain   that 
high-grade   ore    exists    below    the    third   level  of  the 
Descubridora  vein  at  a  point  some  150  feet  above  the 
rich  ground  strack'on  the  fifth  level.     Until  the  values 
of  this  ore  have  been  revealed  the  full  extent  of  the 
discovery  will  not  be  known.        f^lioukl  these  values 
prove  favourable  this  Mexican  mine  will   have  struck 
a  record  bonanza.     In  a  way  it  is  a  peculiar  coinci- 
dence that  such  a  rich  discovery  should  be  made  at  a 
time  whan  the  political  outlook  in  Mexico  should  be 
so  favourable.      Under  the  new  ri'gime  there  is  eveiy 
reason  to  anticipate  that  mining  and  industrial  activi- 
ties in  general  will  meet  with  evei-y  assistance  from  the 
Government.        Consequently    the    prospects   of    this 
Mexican  mine  are  of  the  best.     Even  allowing  for  a 
subsequent  decline  in  the  record  values  of  the  ore,  there 
is  good  reason  for  hoping  that  the  ore  to  be  yet  exposed 
will  be  of  such  a  high  grade  as  to  yield  remunerative 
profits.        Let  it   be  recollected   that   it   is   generally 
estimated  that  1,300  tons  of  the  ore  exposed  in  the  week 
ended  September  23  would  be  equal  in  value  to  the 
.£450,000  representing  the  issued  capital  of  Esperanza, 
Limited.     Purchase  of  the  shares  at  a  price  of  ffl  or 
over  must  nevertheless  be  regarded  in  the  nature  of  a 
rather  great  speculation.     On  the  other  hand,  should 
any  serious  set-back  occur  not  warranted  by  unfavour- 
able  develo|iment  results,   the  speculative  element  in 
the  transaction  woidd  be  reduced  accordingly. 
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I.— BANK  RETURNS.   ETC. 

BANK  OF  ENOLAND.— Acoonnta,  October  6,  1920. 

Issae  Department. 

Hotel  laaaed  £140,118,055        Qovemment  Debt  Ell.OlS.lOO 

•other  Securities  7,434.9011 

I    Gold  Coin  and  Bullion  121,669056 

«40,ii9,055  I  eiloTm^si 

BaokiDg  Department. 

QoTemment  Securities  !:Gt.78').2S5 

other  Securities 95.018994 

Notes 12,-315.0B0 

Gold  and  SlWer  Coin  ........  1,528,339 


Proprietors'  Capital    £14.553.000 

I^eat  3,072.409 

Public  Deposits  !',i.v!49 ''55 

Other  Deposits  ' 134,762.490 


Seven-day  and  other  Bliis... 


£173,649,723 


.£173,649,725 


Comparison  with  Previong  Fonr  Weeks  [OO.OOO's  omittetiO 


Date  latlon 
1920.         £ 

Oft-       6  127.8 

Sept.  29  ]!!7,5 

Sept.   J2  125,4 

Sept.   15  125,1 

S^t.    H  125,9 


Coin 

and         /—Deposits—, 
Bullion   Public     Othei 


Ratio 
Reserve  Bank   Three 
to  Lla-  Bate  Month!" 
bllltles        •      Bills 


123.1 
123,1 
123, 1 
123.1 
123,0 


212 
18.1 
16.7 
15.2 
18,5 


134,7 
111,0 
105,4 
122.5 
118,9 


63,7 
21,8 
35,5 
S6.1 
69,6 


£ 
13.3 
14,1 
16„) 
16.4 
15,8 


111 
131 
119 

11.7 


J'y22.'14    29,3        40.2        13,7        42,2        11,0      33,6      29,3 


61*-? 
Bfi 
81 

e»-B 

BHi-t 


•  July  30,  1914  ■ 
»nlyl3,1916,  6%  ;J 


Comparison  of  Bank  Retnrna,  Ezchangea,  Prioes,  &o. 


Bank  of  EnKland  (In  £'s  sterling 
00,000'3  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Sectirltles     

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money: 

Bank  of  GnKland  Rate    

Bank  of  France  Rate  

Bate  3  months'  Bills  London 
ExchanRos ; 

Paris  Oheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 
Prices  : 

Oonsols  2i%  Cash    

French  Rentes  3%  Money 

Silver,  Iiondon  spot  oa. 

Wheat,  QaiHte  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


Oct.  6, 
1920 
£127,8 
21,2 
134,7 
B3.7 
9«,0 
li,8 


1% 
6% 
6!% 


1/8 

45} 
53-80 
56Sd. 
90/7 

21-301. 

231/0 


Oct.  8, 
1919 

£34.4 

23,2 
120.3 

5-2 

81,7 

22.2 
15.51% 

88.1 


35-57i 

4-22 
2/01 

6U 
6! -30 
62Sd. 

73/4 

20-5ia. 

166/0 


Oct.  9,      Oct.  10, 


1918 
£6!. 8 
28.3 
137,6 
.59,2 
95.5 
28,9 
17  31% 
73.1 

5% 


26-12i 
4-73 
l/6Si 

61 
6200 
49!d. 
72/8 

2r92d, 

101/0 


1917 

£J1,7 

42.2 

119,6 

56.3 

8!.9 

32,3 

1931% 

63.5 

5%' 

5% 

4i-J}«%' 

27-54 
4-72 
ViU 

56 

61-25 

441d. 

70/8 

19-721. 


7,6 
44.1 
15.0 
29,9 
^47 
48  67Vi 
34  4 

4% 
3% 

38% 

85'23i' 
4  8S; 
l/4tV 

80A 
97-3(> 
25Ad. 
30/1 
7.70d. 
53/3 


Notes 
Issued 
Week  to  £ 

Oct.      6, '20    9,176.19'! 
Sept.  29,  '20    7,835,974 

Oct.  8,  'IS  7,78?,110 

Oct.  9.  "18  7.641,695 

Oct.  10.  '17  6  813.878 

Oct.  11,  'IB  5,449,183 

Notes  outBtandlng — 
One  Pound  ... 

Ten  Shilling 

OertlScates  outstanding 


Total            352.848,846 

Notes  called  in  but  not  yet 

cancelled     3,229.479 

Investments  Heseive.A/o  ...  16,914,804 


CURRENCY   NOTE   ISSUE. 

Notes  Notes  Gold  Ooln 

Cancelled      Outstanding     &  Bullion 


Bank  of    %  of  Bank 

Bnc;land  Notes  &  Gold 

Notes        to  Notes 


3.316.872  .339, 
4,314.846  282, 
4,454,369  183, 
3.912,859  134. 
Balance  Sbeet, 

£ 
...    278,716,088 
...      42,210,760 
...       32.020,000 


,485,268      28,600,000         —  8-4 

2Z5.?97      28,600,000         -  10-1. 

108,761      28,500,000         —  IS'S 

,527.393      28,500,003         —  212 
October  6,  1920. 

Advances —  £ 

Other  Bankers                 ,«  — 

Trustee  Savini»s  Banks  — 
1     Ourrencv  Note  Redemption  A/o — 

Gold  boln  and  Bullion   _  28  500,00fr 

Bank  of  Eoaland  Notes—  18  760,000 

Government  Securities  _  325,655,000 

Balance  at  Bank  of  England  216,123 


Total 


373,121,129 


PUBLIC   INCOME    AND   EXPENDITURE  [OOO's  omitted.] 

1920'  Bxpendl-    Excess  of    , Loans,  Advances,  &o. ^        Cash 

Week  to  Bevenut  ture       Bipendlture       Or.  Dr.  Net  +    Balance 

.■<ci-t.    3r5        423,493       £38,654       £15,161      £224.703     £207,795     -£16,908     £3,61»- 
Sept.    26  24,476         26,638  2.063         1.52,331      160,457     -  1,873       3,746 

Sept.    18  30,136  19,766  10,:i70t       70,532        80,131      -  9,599       3,935- 


183dy9. '20-21    619,299 
183days '19-20  458,999 


77,b:sx  2.543,99:    2,733,938    -186,997 
281,345    3,358,059    3,083.035      273,024  - 


.  •20-21*     1,418,300    1,184.102       2:14,19X1         —  —  — 234,1»8 

■19-20      1,339,571    1,665.773       326.202  6.092.709  5,766.507         326,202 

,  '18-19         889,021    2,679,301    1,690,280  7,033,402  6,361,363      1,682,048 

.  '17-18         707.234    2,696,221     1,988,987  7,499,604  3,616,023      1,983,581 
Principal  Items  of  Revenue  and  Expenditure. 

f — Revenue ,  , idxpendltore 

OustomB      Income  Excess  Protits    Othei        Int.,&c.,       Miso. 


8.388 
12,788 
21.030 


Supply 

on  Debt  Bxpend.  Services. 

£2,255  £53        £36.345 

3,1J3  67t)          22,463 

1,261  795          17,710 

184,936  9,691       368,931 

163,661  4,a91       571,788 

385,800        220.000        463,850        345,000  31,198       807,804 

359.099       290.045       407,404      332,034  16,171    1,317,588 

291,186       28o,0,id       150,637       269,984  11,38J    2,297,95H 

239,509       220,214       137,478       189.351  11,401    2,491.968 


Sxclee  Tax,  &a.  Duties,  &c.  Revenus 

305          £2,545  £3,528         £3,766  -£13,5:4 

20             7.242  3,6i9          3,938  9.666 

18          14,070  2,902           3,402  9.36-! 


rr.  '20-21*  348,650 

Vr.  '19-20  283,023 

ir.  '18-19  162,220 

Xr.  '17-la  U0.033 


FLOATING  COOO's 
DEBT.  omitted.] 
ff>lt-  3C§,  1920 
.-VI  t.  i!o,  1920 
^'I  1-  lb,  1920 
^ci't-  11,  1920 
-luue        M,  1919 


Treasury 
Bills 

£1,138.791 

l,uai,U2i 

1.033,Odi) 

1,063,3/3 

79tt.l3U 


Ways  &  Miiaus 
Advanced 
£143,114 
163,949 

196.:H1 


Total 
£1,281,908 
1,262,973 
1,233,54J 
1,262,514 
1.67U,387t 


Treasury  Bo.-id 

RSC£lpt3 

■  11  1« 
11,069 

10  019 
10,729 


Budget  eitimuies.         ^^f  Highest. 


X  J^xces^  01  revenue. 


!5  J»J'4 
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FOREIGN  BANES  t 


BELGIUM. 

Hold. 

Aos.    6.  "M    - 

£19,977 

6ept.  23,  "20    ... 

10.86n 

€«pt.  30.  "20    ... 

10,6SD 

OZEOHO- 
SLOVAKIA  •     n 

All'.:  7.  •20-.. 
fcci.t.  IS,  ■20... 
P"!"-  23.  '20... 

«ENMARK. 

•oiy  31.  '14  .. 

Aui'.  31.  -20  .. 

Sort.  30,  '20  .. 


nMROE. 

JolT  30,  14  ... 
6i>r(.  30."'20  ... 
"'•^-     7,  '20  ... 


SIlTW 

£633 

1.067 
1.071 

Claim  on      Contln!?ent 
An=tm- 


[In  r»  StCTlIn?— 000"«  omltliea.l 

Total  DIsooiioM  Olroalitloo  DepiwlM 

£11.810  £41.925        £51,800       £8.283 

11,727  23.'i50       225.515        S'J.sei 

11.7JI  '■24.263      2',9.U2       67.0U 


T.inbv. 


nc.  Brink 
1'39R.475 
398.707 
397.967 


Olrmlatlon 

fStatfl 

i'181.'',55 
41 '.119 
417.1.15 


k  Notes    D'iWfMints     A'lvancos 
CP8.923        £?9.R'8    £  83.182 
83.923  37.781        9V718 

88.923         41,387  3!  r93.953 

Dash ^  Dl»-  B»lano«     Olrcal*. 

oounM 
£8.197 
15.0?,^ 
14,703 


T).>pn4<tfl 

63,l'.l 
51.897 


Qold  aitvai  Tota! 

£4.100  £341  £4.441 

12.643  145  12.783 

12.644  145  12,789 


Abroal         tlo.i  D«po''t« 

£788  £8.693  „£47 

1,433  3),1'9  2.931 

1.829  30,031 


25.701 
22.357 


2,8!! 
3749 


--£185,654-  £190.887  £97.7i?3  £287.3?7  £15.393  £37.903 
141.2'7  77,915  221.434  91.727  1,581,318  9-ZU  130,0^8 
141,349     77.935   229,542     93,219     1,582,693 


1.321     123,259 


9.  'ir.. 
10,  18  - 


143.848     79,131    234,813     37.143     1.489,'<5I 
136,088     BI,484  230.372    '34.719    1.2?l,590 


9,288    110.198 
3  836    115,977 


Trea.inry  *  Tjox 


OERMANV.  Qold       silver       Totnl  Other  Not«  Dh-o  inM        Hon 

'ol.'  23,  •14...   f67,843   £16.727   £81.570       £5.279       £4\055       £31,515 

"     ■    15,  ■20...     64,.579         .131      54.910     942.536    2,413.9H    2,9r-.39_ 


De- 

pmitfl 

£17,198 

881.341 


23,  •20...     64.579          i352     51.931     919.110    2,3)7153    2.333,183     710.8 

23.    •19..7"64^B49~     972      6.5.821~l3l.l73'  1,4?3.077     1.439951     4J3.;^4 

23,    '18...   122.361     S.9rB     128.267     117,163       879.845        721,489    455.323 


HOLLAND. 

A"!;.     1,   '14 

=  ■■■    20,  '20 
27,  ^20 


Gold 

£13,498 

63.028 

53.028 


Silver  Tofal 

£249  £13.745 

1,185  64.193 

1.479  65.517 


Dls-  Ad-  Olrocila-      D«- 

coiinM  vanee*         tlon  po3iM 

£13.422  £10.312     £35,881  £1,417 

U,581  2i.2»7      85.815      6884 

11.793  28.202      85,993      6,655 


417 


63,064        H.o/.f,       IR.OJP      83,381 
69,729        10.135         9.393      81,192 


4T«Lr. 

»nly  31,  It 
'olv  20,  '20 
JnlvSl.  *20 


— Cash ,         Other     I/ians  &  Olrcula- 

Sllver      Total      Cash  DisronTita        tlon 

—  --£48,456-^  £25,017  £69,204 

£2.998     35.139     15-531  207,732  5i3,ni 

2,958     35,2:7     15,451  211,853  555,957 


ffnlv  30.  19    . 

..     32.204       2.980     35,;84     19,863     70,204 

413.792 

62,783 

Jo'y  31>  18 

..     32.728       3,068     35.796       9,746     56.707 

319,582 

61.787 

, Deposita » 

MPAM. 

Gold        DiBconnU   Advance*          Notes 

Public 

Private 

Aug.    1.  14 

..  £21.887        £1,829        £7.863          £32,722 

£13,818 

£1.521 

Auc  14,  -20 

..    102,436         17.4,S9       24.666           ■  108.925 

103.318 

7.132 

Aui.  21.  "20 

..    103,012         17,835        26.214           108,553 

U7,0S1 

5.063 

Ang  23,  19    . 

..     75,194         6.784        43.877              93.555 

120,487 

3159 

Aug.  a.  18 

■■     66.221         4.629         39.252            79.067 

79,920 

4,921 

WW  YORK 

I/oang, 

MNKS 

Oaeh  Own  AgCTCwte  DIso'tfl,      . Set  Deposits—, 

Er(v»M 

*  ■nrasTS. 

Vaulta       Reserve  Invest.,&o.  Demand     Time 

Total 

^es(r,-e 

*«*.    1,  14  .. 

-          £89,888   £411.238        -             - 

£387,165 

£1.720 

Sept.  25,  ^20  . 

.    «18,742t     112.202  1,078.613   £823,610  tSi-.ig 

>     924.212 

2.242 

Oct.      2.  -20  .. 

.      17,912t     112.634  1,0)2.745     833,u;6    56  160     921,631 

2.208 

0«t.      4,  19  . 

.     19,270t     115.6681.071.128     aj8.3i6     62,83C 

966.174 

4.476 

«e;.      5,  18  . 

.     2O,004t     109.870    931.0^0     752,222     30431: 

837.118 

10,306 

balance  Norw.  iVFor.  D|.ic*nta 

Oiroala- 

NORWAY. 

Gold          Abroad      Govt.  Sees.  &  L  janl 

tloa 

Deposits 

*>IT  31,  14 

£2.980        £1,678           £493        £4,658 

£8.752 

£793 

«<:pt.  22,  ^20 

8,113          2,894             578         24,856 

25.405 

6.128 

Sept.  30,  '20 

8,119          2.711              578         26.718 

26.314 

6.ua 

S«F».  30.  19 

8.162          4,342            676        18.193 

23,977 

3.074 

mOAL 

hue    2.  '20 
«in»  9.  "20 

3aa*  11,  '19 
J«o«  12i  16 


Discouata  &  Noto  Oiro'i- 
Gold  Sllvei         Total       Advances       lation      Depositt 

£1,906         £3,921        £5.827       £20.406      £90,438   £10,635 
1,906  3.921  6,827        22,&o7         84,858       8.858 


3.835 
3,475 


5.840 
5,360 


MWMANIA. 

June  12,  -20 
June  19,  '20 
Jb1>  10.  "20 


My  21. 14... 
Ool.  29.  17... 


■MIH. 

Mf.    1.  14 

P'Tt.  26.  •SO  . 
2.'  20  .. 


Cash 
£62,809 
64,009 
65,209 

^41,643  10.027 


Di9count4  Advances 

£16,587  £3,463 

18.482  3,514 

18.837  3.602 


Total 
£20,050 
21.976 
23.493 


2.120 


12.147 


OlrciilatloD 
£187,701 
189,441 
193312 

124.031 


. Gold ^    Total  Cash  Loans  &    Oinala.    Notes  In     Total 

In  Pan k  Atroftd  Inrl'c  Silver  Disc'te  flou  Reserve  Deposits 
£160,114  £14.395  £181,892  £76,081  £163,411  £6,539  £109,911 
129,623   230,865     378.205  1.869,559    1,836.217   15.783     345,550 


-t'ash- 


Gold  Silver      ToUl 

£21.804  £29,187   £60,991 

98,107  23.774    121,881 

98.115  23.655   121.770 


Loans, 

£40,572 
67,934 
90.933 


Spanish 

Circula- 

Depoeitt 

4% 

tion 

iK. 

£13.778 

£77,557 

£18,955 

13.773 

lbl.8J7 

3a.9JJ 

13. /79 

1ijI,3j1 

36.3o3 

13,778 

15C.812 

33,683 

13,777 

121,991 

,45  2.i3 

Gold 
£6,717 
15.512 
15.685 


Balance  Swed.  Ji  For 

Al^rond  Govt.  Sees. 

£6.150        £1.555 

5.252  2.519 

4,U3J  2,518 


DiiKwunts 
it  Loanf 
£7.495 
34.383 
34,269 


Cirpola- 

tlOD 

£13.432 
i9,380 
43,458 


Deposits 
£3.903 
12.4U3 
11.409 


(.let.     4.  18  .. 

16,665 

7.501 

2,882 

22.9K5 

41,455 

6.310 

liet.    fc  IB  " 

15.186 

7.4 19 

6,417 

19.361 

41.638 

5,699 

MRTIIR- 

-Casb— 

, 

l>tscoiints  A 

Oiroula- 

um. 

GoM 

Silver 

ToUl 

Advaocai 

tioo 

Ospositt 

Joly  13. 14  . 

.   £7.202 

£768 

£7,960 

£4.817 

£10.718 

£2,026 

Sept.  23.  "20  . 

.  21,617 

3,780 

26.397 

ll.'JBS 

36.1  is 

6,401 

je|.t.  30,  -20  .. 

21,619 

■3,957 

25,078 

14,UII2 

3:».393 

4  2J8 

s.pt.  SO,  18  . 

.   18,952 

2.516 

iZ  1,368 

19.100 

37.6  U 

4,003 

>crt.  30.  18  . 

..  15.301 

2.118 

17,419 

18.234 

3<.638 

4,855 

U. STATES 
FED  RES. 
BANKS. 

<-i.-.  27.'20 


•  Ouuvorted  at  24  crowns  to  £1. 

t  Xot  nserve.      {  Ouiivucici  converted  at  par  nt«  of  azctauigs  ftpptoiliDatvly. 


H.-i.i  I,.,-     Willi     T..t-; 

Uinlc^     Ajf«i»t»       «.*. 
■ — 1:397,938 — '  £430.32  1 
^-103.614 — '    433033 


;.  173,528    253.531    441.102    403,188    65.331    16.768    J54.6i4    541.638 
..  169.750    245.338   415.474    341.0'J8    62.393    35872    321.252    4aq.?C9 


II.-CURRENT   BANK   RATES   OF   DISCOUNT. 


I'arli 
PetroCTSd 
Rome 
Stockliolm 
Tokio      .. 
Vienna     .. 


III.— FOREIGN   EXCHANGES. 


.lillV 

I.'IS 

De.-. 

23.14 

AU'.'. 

21.19 

.ruiv 

28.'20 

Apr. 

28.20 

Jtino 

6.19 

Juno 

25.-20 

Apr. 

16.'20 

lis  . 


...  Table 

...  tjhequc! 
...  Oible 
...    do. 


Uollind  

Italy    

Lisbon  and  0[H)rto 
Kcw  York  

—  O'leqaes 

Norwa.T  tjable 

Paris 3  »>*. 

—     Ciblc 

SpilnrU-iiikplace.^)   3  tQ<^. 

—    Cable 

Sw«e  lei   do. 

SvWtzerbnd    3  mos. 

—    Cable 


■•■t.8. '20 
222'". 
49lr.  82c. 
25tr.  02 
110-23'. 
831r.  50 

lOJJ. 
t3  51 
>3  52i 
25'n-.  17 
53('.  20'-. 
52'r.  45^!. 

48J'"- 
23".  87 
171tr.  63 
22(r.  33'-. 
21'r.  R7.-. 


ivt.  1.  '20 
214'". 
49fr.  42'-. 
251'r.  55 
1111.  17.-. 
83lr.  50 

ll'I. 
S3  48 
S3  49i 
24tr.  27 
52'r.  BO--. 
52rr.  02'-. 

43l'l- 
231'-  75 
17  kr.  52 
22(r.  15-. 
21fr.  7»- 


-.24. -20 
222"'. 
49''-.  17c. 
251tr.  60 
110.  26c 
83"'-.  09 

lid. 
S3  49 
»3  53J 
2Skr-  30 
Sj'r.  50c. 
51"-.  75c. 
481''- 
231'.  91 
17kr.  44 
22ir.  18^. 
21fi-.  61-- 


^fcf.  17.'.'20 
225nJ. 
481'-.  90-. 
i>.5kr.  62 
llfl-  27ci 
Bllr.  50 

lUd-lil 
S3  50i 
S3  521 
25''r.  65 
63(r.  ecu 
53lr.  OJc. 

4»1- 
23P.  95 
17".  33 
22f'-.  15-. 
21(r.  65c. 


OM  LONDON—  I 

Ale^t^n.lria Si!;ht 

.^m=ter.lam    Cliciinc! 

Athens     Cibic      ' 

Bom")  IV .Tnnslers, 

Brus.«ls  »  Oheirics 

B  wniR  Ayres Trans(eis[ 

O.Uc  itta do.       , 

Ohristianift Si'.;ht      i 

Oopenhacreri    do. 

Hclsia^fors     Ca'.'lc 

Hani  Kon-^ Trmsfers 

Italy    

Lisbon     .... 


,..  Silhfc 
...  do. 
...    do. 


Mid 

Madrid    do.        | 

Montevideo    .Transfers! 

Montreal     Cable      I 

New  York  Sisht      \ 

—  60dn.vs 

_  Cable  • 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shaivihai Transtcts! 

Sin-^apore    Si!»ht   ,  | 

Stockholm      do,        | 

Svi'itierland    do.        ] 

Valparaiso 90  days  j 

Yokohama Si^ht      I 


Oct.  8.  20 

97»l'i. 
111!.  23-. 
34'lr.  30 
Is.  8'. 

49f.  go-:. 

561J. 

is.  8'1. 
25IO-.  29 
25to-.  01 

126'n. 

4s.  ll'I. 
88I'-.  25-. 

iOl-S. 

Is.  81. 
23P-  89 

S3  811 
S3  491 
S3  47» 
»3  59l 

62f.  47C. 
12}'». 

5«.  6I<1. 

2s.  3M1. 

17kr.  62 

21'.  88c. 

2s.  lOJ-l. 


Oct.  ).'20 
97!i'i. 

nil.  17c. 

33  'r.  90 

1^.  9.-1. 

49'.  37c- 

57id. 

is.  9!1- 

24kv.  37 

24*!-.  80 
127IM- 
4s.  3M. 

83lr-  62c. 
lOI'l- 

is.  9»'l. 

23P-  75 
58'1. 
$3  841 
S3  461 
$3  434 
$3  47( 

52'.  10=. 
mV; 

5s.  lUd. 

2s.  3»-l. 

17kr.  43 

21'.  68':. 
IIA  "• 
2s.  lid. 


■c  .t.  24.  20 
97!i'i. 

ll'I.  2y. 

33'lt.  31      ' 
1^'.  lOi'i. 
49'.  22-. 

57i'l- 
Is-lOI-l. 
26!tT.  20 
251n--  36 

127m. 

4-'.  I'l. 

831''-  00c- 

U'l. 

is.  lOSd- 
23".  77 

53l'l- 
$3  83 
S3  47! 
S3  44J 
S3  48t 
52'-  07O. 

12l'l-^ 
53.  llH- 
25.  3|d. 
17kr.  44 
21'-  65--- 

lU'l-    , 
2s.  llA'l- 


Tar. 
97!pi., 

umii 

25'Jr.  221 

2?.* 

25'.  22K. 
47-58<l. 

2'.'' 

18159trrj 
18-1591-'. 
26n>.  221 

251r.  22{c. 

531'1- 

2s-«      . 
25r.  22JI 

51'. 

S4  86i}> 


$4  861 
25'.  22lc 
16'J. 


18159kT. 
25'-  22t<-. 
18d. 
24-5«''." 


'  Fixed  at  Ks.  10  to  the  gold  sovereign,  February  2. 1920. 

^PaV as  usuaiiy 

Qanted 
40  20c.  'or  1  ir-iiWef 
43  63'^.'of  1™P« 


HEW  YORK  OH- 

Am^tcnlam,  sii;ht 
Itiimbav,  chc'nics 
It.ienos  Ayres,  clicqucs... 
Cliristiania,  cheques 
Copenha'ien,  cheques    ... 
(Ireece,  cheques 
llonqkoni,  cheques 

Italy,  si'At        

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  silht         

Rio  de  Janeiro,  cheques 
Shan-^hai,  cheques 
SiuiTapore,  cheques 

.Spain,  cheques 

etockholm,  cheqies  . . . 
Swltierlnnd,  cheques  ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^ Rite  Cm 
Oct.  8.  '20 
31  12-. 
29  SO-. 
120  75 
1400=. 
14  05-. 
1025c. 
73-00'-. 
■2560-'. 

499'. 
46  70'. 
8.25°i  "I'sc. 
14  98"-. 
584"":. 

102c. 
48  70c. 
1463c. 
2000c- 

625'r. 
1900-- 
6100':. 


i-ir.  1. '20 
31  00-- 
32-50-. 
11900 
14  20'-. 
14  05-. 
1030-. 
75-25-. 
2397'. 
499'- 
4670''. 

10':,  'lisc. 

1502'r- 
5-79rnil. 
104-0^-. 

48-70  ■. 

1463'-. 

19  95-. 
6  23f. 

1900-- 

51  IS'-. 


517'. 


lute 
JuIt3 

40-25C' 
3300c. 


26  80c.  for  1  kroner 

26  80-.  'cr  1  kroner       26  85c. 

19295-.  (orldnchma. 

74  59-.  for  M«.  $1       46-4c 

5181  lire  tor  SI 

4  8665  S  'cr  1  libraj 
50c.  for  1  peso  «»  0-. 
Premium  per  SlOO  Par 
5181  (ran,.s  for  SI           516". 
3  082  milrt-is  for  SI 

52  96''.  for  1  tael  8300c 

56  77'-.  'or  81  57  12c. 

19  30^-. 'crl  ixsetal 
26  80.'.  I'Jt  1  kroner 

5  181 'r.>n.~  for  $1,        5  18if'■ 
20■61c. 'or  1  pes  3 

49 84-.  'or  1  >cn 4990 


•  Aroordins;  to  (juuranty  'ini?t 


of  New   York. 


IV.— BANKERS'   CLEARING-HOUSE 


.Sa 


BlRMIN'OOAM... 

HIIISTOI I 

DCULIM    , 

LKF.CU    

LWCK^TBR 

HVEIIPOOI.       ... 

M\;:r4ll«rBR... 

S'K\VCVSI1,B  .... 

N'lrnsnniM... 
SiiKfriKun 

1,>1N-U0X — 
Tows     

MKniorouTiM 
Coi'XTiir    


i,U.  I    Li-,  or  II..-.- I  1920 -\--.  I 
I  in  !-\  sicrlii.--.  00(r»  ou,rt.<..L} 


RETURNS. 

lu...  orUoc.- 


216 
050: 
.866 
.267 
,007 
.730 
.613 
.658 
.079 
,553 


£731 

240 

1.937 

843 

19 

2.333 

9.453 

1.182 

2 

946 


748.576  +243.963 
43.406.  -i-  7.188 
93.397'    -I-   35,786 


TclTAL 


£147,278 

i- 

£41J37 

^ 

39  0 

69-939 

-i- 

5S.942 

— 

25-2 

343091 

.— 

59.585 

* 

20-1 

70.43S 

— 

21.409 

.- 

4;rtj 

50.623 

4- 

13.348 

..- 

357 

654.772 

-^ 

180.448 

.*- 

384) 

1.197.175 

.T- 

568.867 

-^ 

a/-b 

123530 

-f- 

40,027 

— 

479 

41888 

-i- 

17.392 

-t' 

633 

66.471 

•^ 

18970 

^ 

397 

25.457.073 

_ 

e.si'.  !>'.: 

53  5 

1.633587 

3.176.751 

- 

.;  1287.411 

-: 

v.— FREIGHTS— Acoor.i. 


nld.  AiciT*  Co.,  I.' 


HOMEWARDS. 

A  lev.  f.3  r  K-. 


1920 

<Mt.8 

35'0 


..  bi  b 
..85  0 
For  too. 


1920      1913 
.  >ct.  1  Oct.  10 
,10  0        9  6 


S:.  Vm,N>ul       ...     — 
t  Per  ijtuitar. 

1 1  n  1  .ii'proi. ). 


206 
96 


574 


THE     STATIST. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES.      ' 


[October  9,   1920. 


METALS,  MINERALS.  &c. 
Iron — Pcotoh  pii:  wnrr.ints 

—  Middlesbro*  warmnta      .... 

—  Helnat'te  Tvarrants      

—  Btaflordshire  bare,  London 

—  Corrmon  bar^ 

Sleel  RaUs     

Galvanised  Sheets   

Copper— Sfnnrtard    

Tin — Enelish  luffots  


Straits 


toi 

foi 

.  Wales... bor 


Tlnplatn.  I.e.  rokf 
Lead— Soft)  Foreign 

SoeHcr— Ord.  Foreign  tm 

Ouicksilver— (751b.)     bottl. 

Aluminium  to. 

Antimony — Reculns  Foreim  ...tm 

—  En?li=b    , toi 

Coal— iTlesf)  Tori-shire    toi 

—  Steam  rbest.lNen-rnstlf tm 

CHEIKICALS.  OILS.  Sc. 
N.  Of  Soda— f.o.b.  Oiilp.  rerqiiintn 

Soda — Trvstals  eT  wharf tor 

Copra — Jfnla\  and  States  tr^y 

Sambler— Good  mnrVs  ct 

Indieo— Tifncal  ccod  to  fine   ....lb 

Linseed  Oil— Paw tm 

Linseed— rnlciitta.  »pot,   toi 

—  Cakes,  n.K.  trade,  ex  mill. ..toi 

Olive  Oil — Spanish    toi 

Palm  Oil— Lafos  toi 

Petroleum — American      mHoi 

Rape  Oil— Hefined  English  toi 

Soya  Oil— defined |ni 

Tallow — Imported    rw' 

Turpentine — American  rw 

Rape  Seed— Toria toi 

Rubber— Fara,  spot,   lb 

— ■  Fine  plantation  ('stnd.erepe'i   lb 

—  World's  Production*  ,Tuly  ton 
Shellac- T.N.   Oranre,  fair  ...cwt 

TEXTILES. 
Cotton- Middlins?  Tpland    lb 

—  Fffvptian.  rood  fair lb 

—  Pemambrco  fair  Ib 

—  Midland  Tpl.  New  York lb 

—  .Stock.  LiTcrpooUOct    1)    bale 

Fla»— Petroprad.  Tarapol    toi 

Hemp— New  Zealand     to. 

—  Manila.  Fair  ..  .  to. 
Jute— First  Marks tm 

Bed  sec   tm 

Silk-  Common,  New  .itvlc  '.  ...11 
Wool— Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hops    lb 

Hides— En?.  Ot.  best.7C  lb.  tip  lb 
Leather— Flressine  Hides  lb 

VEG.  FOOD,  CORN.  Sc. 
Wheat— Visible  .supply  n.S.   ..  hns 

—  Red,  price,  N.T.  60Ib....bnshe 
—English  Gazette,  aver.  4801b.  or 

Flour— G.B PSOIb 

Barley- Enp  Gaz.,  aver,  dnolb.  or 
Oats — Enj7.  Gai..  arer.  312  lb  or 
Main— N.T.  Cnew  bnsh'en....,r;Rlb 

—  Amer.  mixed,  Liverpool, ..48011' 

—  La  Plata    4801b.  qr 

Potatoes— Good  Enplisb  toi 

Rice — Bassein  cwt 

Tapioca — Fear],  niediiiin  ......cwt 

Hay— best    2,0181b.. ..loa. 

Hops— English cwt 

ANIMAL  FOOD. 
BoeT- Arsen.,  chilled  hndqr?,...fllb 

—  Scotch  sides  plb 

—  Enelish  (lib 

Mutton^Scotch  wethers flib 

—  English  wethers  Sib 

—  New  Zealand  frozen    .  pib 

Fork— Endi.sh  and  Irish gib 

Bacon — Irish,  delivered  cwf 

—  Danish   cwt 

—  Canadian,  ex  Port .....cwt 

—  American  ex  Poii;    cwt 

Hams — Amer.long  cut,  ex  Port  cwt 

shoit.  cut,  ex  Port. cwf 

Lard — Amer.  boxes,  ex  Port  ...cwf 
Butter— Danish  cwt 

—  French     cwt 

^  Anatralian  cwt 

—  New  Zealand    .'.cwt 

theese— Canadian    ....  cut 

—  United  States   .  cwt 

—  Dutch     cwt 

SUGAR,   COFFEE,   TEA,   &c. 

Sugar — Imports  to  Aul'.  31    ..cwt. 

—  Home  consump'n.toA  11^.31  cut 

—  In  Bon.l  Au^'.  31 c\\t 

—  Price,  .Tava,  96°  Pol. cwt 

Tellow  crystals     cwt 

Tate's  Cubes,  No.  ] cwt. 

ColTee— Imports  to  Awj.  31  ...cwt. 

—  HomeconsumpfntoAiic.Slcwt 

—  Exports  to  Aug.  31    cwt 

—  In  Bond  Au£j.  31    cwt. 

—  Price,  Costa  Eica  gd.  to  Bne  cwt. 
—  Braji:  (Santos)  Good  ...cwt. 

Tea— Imports  to  AU6.3I lb,: 

—  Home  consnmp'n.  to  Au..'.31  'l^- 

—  Exportsto  AuK.  31 lb. 

—  In  Bond  Aug.  31  lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou    lb. 

Cocoa— In  Bond.Aug.  31    cut. 

—  Grenada,  good  to  fine cwt.  . 


OCT.  8, 1 820.     OCT.  10. 1919. 

?3i/r( iRSir, 

2?.')/P| 160/r 

fGO/r; 20n/r 

£33  lOj...    £22  in— SB.' 

..  £30  10- f 39  ...    £22  10— £9? 

£2Pi £16  ir 

'     £3? 

£104  1.' 

e9.n0 

C283  10 

3B/0— 38/r 

£27  12/6-1.P8  7/P 

£42  ).' 

£19  ir 

£l,'ir 


.  £41-£3'> 


..   £2f.'— f?P<' 

"£288  ir 

WO— 5fi/r 

'34  5— £34  7/F 
;40  !'/G-£41  7/f 
..  £18— £18  ir 

flfi.S  home 

£43— £4.= 

ffi2— ffi.' 

37/2—38/2 

50/2-55/J 


JUNE  30,  ISM. 

67/0 

Bl/0 

Gl/n 

£8  10 

£6  16 

£6  2/6 

£16)7/1 

£68 


IR/r 


£4f 


fl/(i 


£142  IS 

£139  10 

..  11/101— 12'0 

£19 

£21  7/9 

£7 


7/4 

110/r  ...  129/0  -13n/r   42/fi— M/O 

■£57  '0 £53  101623  15-£24  7/6 

..  41/0— 42'f' ,>;i/r  16/10} 

...  13/0-16  6 9/ir 3/2—3/8 

£77 .., I'HP £25  5 

C3P MP, £13  16/9 

£23-£23  Kj £o.r  ...     £7  17/8-£8 

£49  10 

£31  10 

7i'i. 

£32 

£24  10 

.  29/3— 33'3 

33/7» 

£13  5 

2/91 

..  ]/8<  2/3  2/2 

27.fi2,'; 28.67(1; 8,467 

eSO/P' 470/0, 63/0—64/0 


....     r63  10 £78 

2.'4" 1/6) 

cppi £inp 

.'■fp| £81  !0 

73/0- 81 /P!.-.    96/0— 108/P 

141/0 124/8 

£3?; £)1 


....    ?l-30d.l 20f>ld. 7-53d. 

, ?4find  : 99n5d.' 8  75d. 

....    7nK^ii.' 20711. 7'73d. 

....    9f,0f,c.l 32  50'- 13-250 

....    860,3401 789.100 934,600 

— Dom £28 

if,f, ..1-49 £25  10 

£68  IP £47— £53 £26  10 

1S« £71—1:73: £26  15 

£46 teo £24  15 

37/n 31/01 12,0-12/8 

3/r. nom....      lUd.— 1/0 

1;7  nom.  1/OJ 

J3d.  ...121d— 13:'d.l 7JiJ 

...  3/0-3/61 3/3-3/9, 1/4—1/8 


64.087.000 114.781,1C0 34,640,000 

E34!''.i 237JO.1 6710. 

fn,7 73,'4 34/3 

86/P 44/3 28/6 

8P..6 944 •  25/4 

•■  .-    6.'i/ll 69  6 20/0 

121.  leblc 7610. 

72  0, P">i.' 32/4 

68/0! 65/0 25/9 

206/0, 200/0 70/0—75/0 

44/0' 26/01 ...7/0—7/3 

.  38/0-40/0 46'0[ 14/0—17/8 

82/8 
..£6  5- £7 


.10/8 lo/o ^i/alsm 

■10/6 10  0' 4  2-4  5 

H/P 10.0 ||Z|g 

14'fl 10/0 4/6-5/4 

4/0-2  f ,1'^c. 2/4-3/2 

■   IPP 10-8 3/6-4/0 

ppo/n 90/6 6O/0-74/0 

1208/0 1187/11 58/0-68/0 

t?03/0 tl87/0 oo'^-oo^ 

tl86/6-lfl2/0| ,1187/01 72/0—74/0 


t218/0  ■ 


tl90/0j 75/0-79.'0 


1218/0 tl90n 71/0-74/0 

IjaB/el......  51/9-52/9 

t25?  pi...  117/0— 120/0 
+2520I...  96/0—108/0 
t262C|...  98'0-110/0 
1252  OL..  108/0-114/0 

1144/8: 66/0-68/0 

+144/8: — 

tl44/8, 53/0-64/0 

19.047.713 22.393.356 19,777,254 

16.176.623 20.077,636! 17,272,000 

7,938,0O0' 7.987,000' 6,308,000 

,,      ,  36/0! 10/3 

••   1:2/0 67/91 12/6-14/0 

■•    116/0 64/91 18/0 

P24.423: 881,1861 720,360 

200,276 206,0721 141,410 

316,461' 398.730, 340.250 

825.000 886,000, 484.000 

126/0-148/0  ...  145/0—165/0' 80/0-93/0 

.-    eO/Oii<m,  65/9 41/6 

...286.992,974 289,896,917:...    123,230,277 

....247,969,093 266.955,539!...    155,447,972 

....  27.5ai,97t  18.722,762: 26.661,766 

.    222.478.000 133,138.000' 78,292,000 

51  /'1 1/4 8id. 

4;  6d 1/4 ejd 

—  1/4 6iJ' 

1,547,0001 1,409,0001 309.00o 

...  76/0—78/0! 85/0' 62/6—56/" 


'  Estimated. 


t  Controlled.  }  Decontrolled :  Price  Bi.  Factory. 


VII.- RAILWAY  REVENUE  STATEMENTS. 


Gross     I    +  or  — 

»17,S!)5.0UO  +2.711.000 
I27,4;i8.000  +2070z000, 
£1,685.400  +  £2I4,600i 
10,033,500! +  1,337,100 


Net^     I     +  or  — 

Si.zui.OOO,- 11.577  !udO 

16.',49.000l-  3.712.000 

£306.3001—     £38100 

531,8001—     382.800 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•«•  No  traffic  ttatemenU  «r»  now  jmblithed  by  the  Borne  RaUuMyt.  On  AuQUel  g, 
1914,  the  Oovemment  atmmei  control  of  the  raHwayt  of  Oreat  Britain  under  wormiu, 
renewable  weekly,  iaruei  in  puriuance  of  Regulation  of  the  Forcet  Act,  1871.  *"*«  /ri«t 
railways,  similarly,  were  taken  over  at  from  January  \,  1917. 


INDIAN. 


Assam  Bengal  iuir. 
Barel  Light  ...  -^ept. 
Bengal  &N.W.  inf:. 
Beng.  DooaiT  ' 
Beng.  Nagpni 
Bomb.  Barods  ■ 
Burma 

Del  Um.  Kalk 
East  Indii 
Qt.Tndian  Pen 
Madras  &  S.M 
Nizam's  Guar 
Boh.  &  Kumn 
South  Indiai 
South    Punjal 


COLONIAL 


Can.  Noi'thern 
Can.  Paclflo  ... 
Grand  Trank 
Masbonaland 
Uld.  W.  Auat. 
NewCapeCent. 
Rhodesia  Rlys 
Temiscouata.. 
W.  Paas.&Tul 


FOREIGN. 


\pril 


Open. 

1.041 

118 

2.067 

168 

2.696 

2,871 

1,342 

239 

2,772 

3,121! 

3,162 

900 

676 

l.S52« 

716 


Qrosa 
Receipts. 


+  or  —  on  No.  I  Aggregate    |  4.  or  —  on 
Tear  Ago.  j  Wkel    Becelpta.    |  Teal  Ago 


B2.29.489  + 

17,600  + 

4:29.610  + 

36.376  + 

11.70.000  + 

18,95.000  + 

4.48.610  - 

86.400  - 

29.69.00C  + 

30,80.400  + 

11.90.000,+ 

2.33.109'  + 

1033631- 

7,63,297  + 

9.72,646  + 


32.567  21 

2.600  22 

68,868  21 

2,933,  21 

1,62.000  21 

4,10.000  26 

£0.495  21 

32,34U  26 

3,67,000     1 

67.900  27 

24,676  22 

22-539  21 

8.627,  21  1 

27,4571  21 

4,27,2061  iw 


42,36.131+  2,60.048 

7.15.500!+  22,800 

1.06,94,911  -  2.16.557 

6.04,527  -  6.541 

68.76.698  -  12.68.455 

4.69,46.000,+  26.14.000 

1,12.41.301  -  93.670 

23.34.960  -  15,234 

6.44.28,105  -  6.21.618 

2,86.37.280  +  1,88.981 

66.16.387  +  97.197 

25.48,099+  1,86,647 

1.74.84,568!+  7,60,160 


9,704 
13,388 

3,616 
810 
277 
205 

U97 

122 


let. 


Argentine. 

Arg.  N.  Bast.. 
Arg.Transand. 
B.  A.  &  Paciflt 
B.A.Gt.  Soutt 

Do.  >!. 

B.  A.  Western  pot. 
Do.  Oct. 

B.  A.  Central  |.Vi!.'. 

Cent.    Arsent.l  icf. 

Cord.  Central  1 1  'rt. 

Entre  HloJ  ...I')'  t. 
Brazilian. 

BtalllQt.Soatbj  ku?. 

BiaillRallwav:Deo. 

Ot.  W.  Brazil  I  '  '. 

Leopoldina  ...1  ''t. 

Mogyana  Dec 

PauUsta    Deo, 

San  Paulo    ...lOct. 

Sorocabaoa  ...[Dec. 

S.ofBahlaS.W.l'uly 
Chilean  and 
Peruvian. 

Antofaijasta ...! '  '^t* 

Arauco [lune 

Nitrate(2wk3.)p'''''- 

Peruvian  Corp. ^'^P'- 

TsUnl    Aug- 

Cuban.       L 

Cuban  Central! "'^t- 

Havana    Cent.l.'''- 

D.  of  Havana '0<'t. 

W.  of  Havana  ''-'• 
Uruguayan. 

Cent.  Uruguai  '  • 
.,  (B.  Bit.i,  '■■'■ 
„  (N.  Bit.)  ''  '• 
..     (W..Bit.)|  ''■•; 

Mid.    Dru^ay,  )-"''• 

N.W.  Uruguay  I  ^""■ 

Drug.  Northn.  •*-''S- 

Miscellaneous  .,  . 

Alcoy&  Qandia  Oot. 

Bilbao    pept. 

Bolivar Aug. 

Colomb.Natnl.  ■^"■i- 

Costa  Rica    ...]i^^S 

Dorada  Ext....^""- 

KRyptian  Delta  ■*' T'. 

Ot.  S.  of  ;;pain  -^^IJ'. 

La  Ouaira&Oa.  Aug. 

Ottoman  Ry...  ."^efit. 

PataguayOent. '  ^epl-. 

Puerto  Cabello  i'l^. 

Salvador  [-  'ct. 

Santa  FeProv. 
French  Rys.,  'u'y 

S'la'na&S'ti'go  Aug. 

Zafra&Huelva  A"^'- 


S1.984,20C|  + 

6,949.000 !  + 

«527.56!  + 

91.152  + 

9.03f!  + 

2.3831  <- 

141,931+ 

«3d.36l  + 

1.368 


762    e  13,100 

111    E         2.7 

3.538  1 6  104,000 

3.792  'e  153.000 


399.8OO'  38 
886000    38  ! 
51.951,  38 
21.431     S""! 
1.469     l"; 

117    37 

38,364  10"' 

6,147'    6". 

124.646  12"' 


43.821,1231+  7,021,12* 

14',]3l.000l+22.891,000 

ll,7o3  68r+  1.567.960 

662,618  +      178,922 


17,850 
237.098 

11.302 
124.646 


109,406 
1116.001 

187,427 
1.368, 


Net 

1.882 

Net 

190 
3.305 
1.206 

8il 


28,00r  - 
75,00c  - 

i.oor,- 

65.463  + 
210,00Ci  + 
58.500^ 
21.50C  - 


110  M      41,000  - 

3,530  M  4,8.69.000  - 

1,010  £       19.200  f 

1.831  ^       47.163    - 

1.180  M  1,681,000  - 

766  M  2,650.000,- 

153j  £       64.602  + 

1,003  M  1,749,000  - 

62  M    130.000  + 


50.870!  + 

84J  ^       12.000  + 

390    £       39.101  + 

1,140    3  1,187,301   4. 

180    ^       33.610  + 

382  ^       21.5861  + 


TRAHS. 


Anglo- Argent. 
Auckland  Eleo. 
Bombay  Elec. 
Brazilian  Trao. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Laoroze 

Calcutta    

Cape  Electric 
Cartll.  &  Herr., 
Cnatbam&Dist 
liavaua  Elect. 
Isle  of  Thanet 
KalgooiUe  ... 
Lanarksbire ... 
Lima  Ligbt  ... 
London  0.0, ... 
Madras  C2wk3.): 
Manila  Electric 
Pernambuco... 
Provincial  ... 
Rangoon  Elec. 
Shangbai  Elec, 
SingaporeElec. 
n.oi  Montevid 


70  „ 
881  « 
155  ,« 

273  I 
311  ^ 
185  « 
211  I 
319  « 
113  ' 

73  I* 

33  |P'' 
15    f 

136  I 
86   * 

189  I 
70    f 

569J  % 

104    i'- 
22!^ 

379    I 

274  * 

34  I 
100   * 

1,181 
80 
112 


ll.t  . 
62,964,+ 
10,116  + 

21,023- 
6.468  - 
3,109  - 
2,859  + 

17.872  - 
5.774,- 
2£87  + 

12.500  + 

2.440- 
7.50 «  - 
23.000  + 
28.910  + 
17.750  + 
15.343  + 
104.548  + 
12.960  + 
18.633 
6.420 
5.251  + 
2.667  + 

149.864  + 
11,960  - 
12.,90'J  + 


500 

13 

158.500 1  + 

8.100 

2.22( 

14 

23,737  + 

16.141 

44,00c 

14 

1.793.000  - 

118,000 

29.00( 

14 

1.943,000'- 

328,000 

42,O0( 

14 

206.000i_ 

472.000 

30.00( 

14 

993000;- 

320,000 

39.00( 

14 

134.001'- 

285,000 

7.63( 

•J.m 

110,079'  + 

17,226 

26.00: 

14 

2.745.000  + 

616,000 

4.00( 

14 

785.760'- 

38.450 

300 

i4 

296,600  - 

3.900 

5,250 

8  m 

372,950  - 

23.471 

141,271 

12m 

67,772.0001+  7,619,243 

3.70; 

.19 

833  53C  + 

103,800 

3.246 

38 

2,072,103  + 

505,551 

956,49C 

r2.". 

22,267.000  - 

2,474,651 

906.03f 

1'^" 

32.479.000  - 

1,225.892 

I6,96f 

.it* 

l,8i^e.5D3  + 

472,540 

24e,16£ 

12'" 

21.953,000  + 

876.692 

18.000 

7m 

601,001.!  + 

89,000 

20.685 

39 

1.833.330  + 

837,045 

500 

K"' 

76.000  + 

10,700 

23.088 

,iR 

459.111  + 

420,927 

204,550 

3"i 

3.6U.445  + 

303.631 

24,967 

V.m 

59,033  + 

43.035 

5.185 

14 

310.747'  + 

76,3SS 

1.991 

14 

174.6481  + 

36,501 

7,983 

14 

919.U8  + 

158485 

1,143 

14 

,    161.365  + 

36,55i 

631 

14 

'    255,116:- 

19.064 

76 

14 

i    64,298  - 

203 

668 

i4 

38.163  - 

11,589 

1:6 

14 

31,663  - 

1.209 

1,389 

•/."• 

33.829 - 

2.779' 

256 

tm 

li,702- 

812 

93 

2m 

4.2U2  + 

163 

5,800 

39 

511,800  + 

115,200 

i:i4 

Hm 

29.629  + 

6.401 

998 

am 

85.497  - 

8.140 

5.620 

m 

162.416  + 

43.756 

10.28J 

\m 



d.260 

am 

135.928,+ 

48.328 

4.867 

24 

221,152'  + 

101.382 

5U  614 

39 

3,449.685  - 

749,243 

3.650 

8'« 

112,600  + 

46.410 

— 

13 

65.110- 

2,700 

1.2501 

Hm 

44.000  + 

7.875 

437, 

14 

44,6J2:  + 

1,U6 

976 

7m  1 

1,129,304  + 

3.076 

5.500 

R'"! 

122.083  + 

23.375 

832 

B-n 

S7,7b'2  + 

21.383 

!.5ept  30 

Jane  30 1 
May 

Julyl  I 


Au.,-.  t 

sept, 
Sept.    23! 
May 

^ept.    29 
.June 
Sept.  23 
.luly 
Oct.       6 
Seft.    3u! 

July 


400    fi       78,304  +        17,348'  39 


39    R-  8,40,311  + 
3781  Mll,74bO00 


40i  . 
334  » 
61  i 
35iR 

9  £ 
15  E 
86  » 
20j« 
20je 
284  e 
85  £ 
141!£ 
151  «• 
66  » 
59  £ 
2U£ 
25    ■ 


46.650  + 

642.090  + 

5i,6U3  + 

89.782  - 

28,797  + 

2,273  + 

1,831  + 

946.301  + 

1.392  + 

3.029  + 

4.610  + 

69.680  + 

100.663  + 

6U,7J3  + 

282, 4BU  + 

6,314  - 

3,99J  — 

7,806  + 


26JM  x.1160,75/  + 
26*  »  18.289  + 
801  £       42.771  + 


77,990  5"' 

1,676.000  7'" 

4.405  8"' 

98.110  1"' 

8.293  3-" 

1.45B  39 

13,bd8  'im 

731  9'": 

306  38 

205.937  tm 

326  62 

383  6'" 

457  35 

10.653  Tin 

9,366  26 

6,151  36 

92,607  Im 

566  39 

1'24  ol 

l.Jbl  8'"' 

21.7o7  9'" 

3.717  32 

7,886  10'", 


2,948.383+     725,^.: 

292.502  -         2.083 

39.77,061  +     6.50.651 

72.785.000  +  8.752.000 

367.590+       63.1  a- 


159.063  + 

36.44.168  + 

58.614  + 

38.761  + 

66.073  + 

4.687.37b  + 

83.700  + 

17-913  — 

161,083  + 

402,868  + 

2.325,19j  + 

8,96,619  + 

l.'i04,254  + 

.269,347  + 

172,311  + 

58,766  + 

1-336.611  + 

801.821  + 

429,706  y 


2,87,, 

£6buL- 

13,260 

7.210 

1.010.581 

14,383 

451 

22.248 

70,800 

111.875 

1.62,637 

488.095 

61.043 

14.130 

11.578 

199.611 

282.326 

60.707 


Octdlicr  !i.    I.'.IJII. 


THE     STATIST. 


BANKING  SERVICE 

T^IRMS  and  Individuals  interested  in  a 
Prompt  and  Attentive  Banking  Service 
are  invited  to  discuss  their  affairs  with  us 
Special  facilities  for  hnancing  the  Motor, 
Engineering  and  Ailed  Trades 
Interest  at  favourable  rates  is  allowed 
on  Current  or  Deposit  Accounts 

CONTINENTAL     GUARANTY 
CORPORATION 

BANKERS 

King's  House,  King  Street, 
London,  E.C  2 


Telegrams  : 
Banquilhus,  Cent,  London 


Telephone  : 
Ciiy  2-126 


lalist 


r,ONDU\,    SATURDAY,    OC'TOBEl! 


U12(). 


BRITISH   RAILWAY  FINANCE. 

With  commendable  promptitude  the  Ministry  of 
Transport  lias  issued  a  statement,  which  deserves  the 
attention  of  railway  shareholdere,  showing  the  financial 
results  of  the  working  of  controlled  railways  in  the 
I  nited  Kingdom  for  tiio  five  months  ended  August  31 
last.  Previous  monthly  figures  covered  the  period 
to  the  end  of  July,  and  tiie  deficit,  that  they  re- 
\ealed  still  continues.  The  net  Government  liability, 
which  was  £13,515,677  in  the  four  months  ended  with 
July,  or  an  average  of  £3,378,919  per  month,  increased 
ill  .\ugust  by  only  £'2,119,894  to  £15,635,571.  For 
the  five  nioiiths  thi^  gross  revenue  earned  amounted 
to  £108,.035,991,  of  which  £52,873,859,  or  48.7  per 
cent.,  was  derived  from  passenger-train  tratlic  and 
'-')5,GG2, 132,  or  51.3  per  cent.,  from  goods-train 
:  affic.  Deducting  expenses  of  collection  and  delivery, 
'.  "i,3()7,9u7.  and  mileage,  demurrage  and  wagon  hire, 
i  :oro  reriiains  £l(i.'t,227,403,  which,  with  miscellaneous 

■ceipts  of  £939,276,  makes  the  total  earned  revenue 
'.104,166,679',  an  average  of  £20,833,336  per  month, 

'i     compared     with    the    following    results    in    the 

luhviditnl  months:— August  £22,988,050,  Julv 
'■-'3,228.447.    .Tune   £19,526,042,    Mav   £19,650,271, 

•  lid  April  £18,773,869.  The  average"  has  thus  been 
laised  considerably  above  the  level  of  the  earlier 
inontlis<,  and  this  is,  of  coulee,  in  part  accounted  for 
by  the  advanced  charges,  the- effect  of  which  shcnild  be 
Vartlcularly  noticeable  irom  S«fptember  onwards.  The 
revised  .higher  schedule  of  passenger  fares  came  into 
f<irce  on  .\ugust  5,  and  the  receij)ls  from  iiassenger- 
traiii    tralT.,.   in    tliif    month    were "£13.044,275,    com- 


pared with  £12,654,95^  m  July.  A  further  advance 
should  l)e  rec'oitled  in  September,  despite  the  diminu- 
tion in  holiday  traffic,  which  was,  it  might  l)e  noted, 
stimulated  to  some  extent  during  July  by  the  prospect 
of  increased  fares.  Goods  traftic  in  August  was  Tower 
than  in  the  preceding  month  by  £1,868,268.  The 
ajr^n-egate  r?sults  on  both  the  income  and  expenditure 
sides  of  the  account  are  set  forth  in  the  following 
table:— 

CoXTROLLKD    E.MLW.\YS — U.VITED    KiKGDOM. 

I  nuincial  Fcsults  of  Working  during  the  Five  Months 
pir,l,'',I  Ail-iust  3],  1920. 


] 

i.iir    Month. 

Five    Months 

i.n.|...l 

Aucil.«t 

ended 

Julv  31 

AuKUfI  31 

£ 

£ 

£ 

III  iKIKTS  • ■ 

I'a^spiiu'er-traiD  tmllio           

3!',S2P,.'>i' 1 

13,044,275 

5?,87?,859 

(m  ods-tmiu  trnflic 

44,8;5,44-.' 

1H,786,690 
23,830,965 

55.662.132 

ToTAt 

84,705,026 

108,535,991 

LciB  cxiienses  of  collection  and 

delivery           

4,24S,01G 

1,062,891 
22,768,074 

5,J07,9«<7 

Total  traffic  revenue  earned    ... 

80,460,010 

103,228,084 

Miltase,  demurrage  and  wagon  hire  (Deduct)  713 

92 

:Deduct)«81 

.Misi-ellaucuu3             

719,392 
81,I7?,629 

219,884 

»3P,S76 

Total  levenue  earned     

22,988,050     104,16r,S7> 

KXCKSDITl'RK:  — 

M;iintenunre   and    renen-al   of    way 

:nid  works 

11,707,097 

3,031,777 

M;iiiileti!)nce  and  renewal  of  roUin;;- 

j.toi-k           

13,131,103 

3.827,680 

18,958,7«.t 

Lo,'omotive  running  expensts 

19,771,254 

4,974,960 

24,746,21 « 

Trailir  expenses         

24,852,560 

6,600,818 

lienenil  charges         

1,855,594 

Ijiw    changes    and     Parliamentary 

111,921 

24,843 

l.T-,-C» 

( 'orapensatiou  (accidents  and  losses) 

911,690 

221,497 

Rates,  taxes,  A'C 

3,118,606 

700,655 

Alt,  I'.Pll      • 

181.615 

63,439 

245.054 

l;inii,iri_- powers        (Deduct)539 

Deduct)  292 

Deduct)  831 

Milr  1  . ,  .lerauirage  and  wagon  hiie 

1G.'5,7»5 

39,892 

2115,397 

Mi.i..>ll:iIR-OUSl'                 

182,189 

40.757 

Allowum-es  to   dependants   of  men 

>ervlu2  with  H.M.  KoR-es 

4,469 

Total  ejrpeniiiture          

77,993,264 

19,969,908 

97.96.1.1 7S 

r..il:ince  of  revenue  over  exi'enditure 

revenue  earned  (Dr.)        

3,185,365 

l>THKK    BUSlXEfSES— E.XCEfS    OF    EX- 

pexdittoe    ovkh    kevknie 

Earned :^ 
Passen.'er  road  vehicles 

Steamboats ,  ,     

Canals  '     (.Cl''')'''^''^*- <■'''■•>   ^'*''"*  <"'■•' *'■'"* 

Do*'k5,  harbours  and  wharves 
Hotels,  refreshment  rooms  &  cars 
<.'t her  separate  businesses    ... 

Total — E.\OESS  OT  EXPESniTCTU-; 
"      OVER   HEVKXIE  EARNED      ... 
i:  n'KRNMENT  tH'ARANTEE  : — 

Standard    Year — Proporticn  of  net 


] 
2,081,223         2,948,100         5.C29.429 


erest   on   capital   works   broutjht 

Tot  At 

Net  Uoverxmkst  Liabilitv 


J,S2G,000 
369,000 


4,9C3,(0O     20,7!  1  ceo 
105.CC0  474.110 


16.197,000         5,068,000       21,265,000 


13,515,677         2,119,894         15,035,571 

N"0TE»  —(1)  The  figures  are  subject  to  audit,  and  as  resards  Goveinment 
traffic  in 'Ireland  the  rates  at  which  the  changes  aie  to  le  raised  are  not  Anally 

(2)  Xo  sum  Ims  been  allowed  for  any  liabilities  which  may  attach  10  tl  e 
I'luvcnmient  in  respect  of : — 
(■I)  Kephuemeut  of  stock  of  stores  and  materials. 
I**)  .abnormal  wear  and  tear. 
(•■)  .\rrears  of  maiutenajue. 

The  excess  of  expenditure  over  revenue  earnetl  in 
August  was  £2,948,106,  but  the  Government  guaran- 
t?o  in  respect  of  net  "standard"  revenue  and  of 
interest  on  capital  works  newly  brought  into  use 
amounted  for  IIk'  mouth  to  £5.068.(100.  leavini:  a 
balance  of  £2,1 19,894  to  be  met  by  the  Treasurj-.  Tlie 
d^-ficit  fbr  the  five  months  is  £15.635,571,  or  at  the 
inte  of  £3,127.114  per  month,  making  approximately 
C37,(KH),00(H)er  annum.  Government  liability  in  respect 
of  .\ugust  is  thus  much  reduced  below  the  previous 
level,  and  how  the  figure  compares  with  previous  years 
may  be  gathered  from  tlie  following  table,  whicji  shows 
the  total  amount  of  compensation  and  the  average 
paid  per  montli  to  the  controlled  companies  on  the 
basis  of  their  net  receipts  for  1913 :  — 
Compensaiion  Paid  to  British  RaJlu<r 


Au»i«rt  .\  1914,  to  n<«ivimbcr31.  I'.'l 
Twelve  miMill.^  '•>  M.-.-n.Kr  ."1.  l:'l' 
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'  The  GStimated  deficit  in  the  financial  year  to 
March  31.  1920.  was  .£4.5,000,000,  or  at  the  rate  of 
£.3,7-30,000  per  month,  the  largest  monthly  average 
=ince  the  commencement  of  the  period  of  control.  The 
size  of  the  deficit  was  due  to  the  fact  that  many  classes 
of  traffic,  esi3€ciallv  in  the  goods  section,  were  being 
can-ied  at  unremunerative  rates  ;  but  when  the  accounts 
are  finally  made  up  it  may  show  a  reduction,  as  m- 
creased  rates  were  to  bs  allowed  in  i-espect  of  Govern- 
ment traffic  carried  during  the  year. 

Coming  to  1920-21,  the  Ministrj'  of  Transport  esti- 
mated a  deficit  of  £40,.500,000  on  the  basis  of  old 
charges,  and  it  was  mainly  in  consequence  of  this 
estimate  that  the  Eates  Advisory  Committee  were 
called  on  to  revise  charges  and  so  restore  the  financial 
equilibrium  of  the  lines.  The  Committee  presented 
two  reports,  one  dealing  with  passenger  and  the  other 
with  goods  traffic,  and  in  consequence  of  its  recom- 
mendations season  tickets  were  raised  to  fifty  per  cent, 
and  ordinaiy  tickets  by  16j  per  «ent.  to  seventy-five 
|ier  cent,  above  pre-^\'ar  level.  Workmen's  fares  were 
increased  according  to  distance  as  from  September  1, 
the  date  on  which  the  Committee's  recommendations 
as  to  freight  rates  and  charges,  which  had  also  been 
approved  by  the  Cabinet,  came  into  force.  All  rates 
ruHng  before  January  1920,  except  those  aSectingcoal, 
ccke,  and  patent  fuel,  have  been  doubled,  and,  in 
addition,  certain  flat-rate  chargies  have  been  made. 
The  various  increases  should  much  more  than  c-over 
the  estimated  deficit,  unless  traffics  show  a  serious 
falUng  off,  and  thus  the  finances  of  the  companies,  in 
the  absence  of  any  large  expansion  in  operating  ex- 
penses, should  register  substantial  improvement. 

On  the  question  of  decontrol  much  uncertainty 
still  exists  in  railway  circles,  but  it  is  possible  that 
the  findings  of  the  Departmental  Committee  on  Rail- 
way Agreements,  whose  appointment  by  the  Ministry 
of  Transport  was  announced  on  Thursday  last,  will 
fncilitate  a  speedy  decision  on  the  matter.  The  Com- 
mittee will  i-eport  on  the  nature  and  terms  of  the 
agreements  between  the  Government  and  the  railway 
companies,  and  also  on  the  extent  of  the  outstanding 
liabilities  of  the  State,  according  to  the  interpretation 
which  they  place  on  the  agi-eements.  If  the  inter- 
pretation is  favourable  to  the  railway  interests,  espe- 
cially in  the  matter  of  depreciation  and  allowance  for 
capital  expenditure,  stockholders  should  benefit  to 
some  extent. 


THE  IRISH  TRAGEDY. 

-At  the  General  Election  of  1918  eighty-three  per  cent, 
of  the  members  returned  for  Irish  constituencies  speci- 
fically pledged  themselves  to  abstain  from  attending 
Parhament  and  promised  to  support  a  new  pohtical 
jjolicy  which  aimed  at  the  establishment  of  an  Irish 
Republic.  This  was  the  new  aspect  of  the  Irish  situa- 
tion that  confronted  the  Government  at  the  end  of  that 
year,  and  to  an  acute  observer  it  was  eminently  not 
a  case  for  the  pursuit  of  its  traditional  policy  ot  com- 
prppjise.  Against  this  was  the  composite  character  of 
the  Gorernment,  lai-gely  i-^cruited  from  a  party  deter- 
mined ta maiuBaiu  tlie,  Union,  oir  to  grant  at  most  a 
measure  of  legislative  freedom  that  w.ould  place  the 
gov^rELaccerPJ^  tl^e  cpuntn-  in  the  hands'  ofvtwo  ParUa- 
metits,.  each, with  strictly  limitied  powers.  The  fact 
of  theim^^itei"  is  tliat  .theii„  as  at  preseat,  the  Govern- 
meui;  was  completely  unable  to  gra.sp  the  import  of. 
the  ce.vi'  Iriah  mcrement^  and  in  its  ccHisectuent-  in- 
ability to.  fraa^e  ivcohere^ii,  policy  that  iw-oukl  attempt, 
to  bi-ifige  the. gaixsKparaeiiiRg.it  froiai:  itst o|)pi>iients.  liesi 
the  explanation  of  the  sanguinan"  coaflict.  thsvt,  iis  con?- 
vulsing  Ireland  to-day.  Wise  statesmaxiship  in  1918. 
might  have  tetnpted  the  Sihu  Feiners  to  meet  the 
Government's  advances  half-way;  but  this  opportunity 
was  thrDwa  awajn  and  the  generosity  of  a  future  ofier 
must  be-:  BO  propojtaomed  as  to- take  tato  accoinnt  the 
<^xtreme  Mterness  of 'die  feehrtgSr  ai'oused"  amongst  the 
Tri-li  people  by  the  e^"Pnts  of  the  past  few  years. 


The  British  pubhc  must  thoroughly  undei-stand 
that  ordinary  fonns  of  constitutional  procedure  have 
ceased  to  exist  in  Ireland,  and  that  both  the  Irish 
Government  and  the  Sinn  Feiners  have  definitely  com- 
mitted themselves  to  the  adoption  of  a  policy  of  physi- 
cal violence.  Sir  Hamar  Greenwood  has  pointed  out 
that  already  100  policemen Tiave  been  murdered.  The  . 
Sinn  Feiners,  on  their  part,  allege  that  sinc-e  1918 
sixty-six  civilians  have  been  shot  by  military  and' 
police,  and  that  up  to  the  end  of  August  51-5  magis; 
trates  have  resigned  as  a  protest  against  the  methods 
of  government  now  in  vogue.  In  spite  of  all  denials 
to  the  contrary  there  seems  every  reason  to  believe 
that  the  reprisals  pohcy  is  officially  countenance'd  by 
the  authorities.  The  sequence  of  cause  and  efi'ect  is 
too  natural  to  believe  otherwise.  We  have  before  us 
a  hst  of  110  towns  and  ^illages  that  have  been  partially 
or  completely  wrecked  by  militaiy  and  police.  In 
every  case  the  attack  has  followed  as  a  result  of  an 
outrage  by  Sinn  Feiners.  No  eSort  has  been  made 
by  utilising  the  ordinary  forms  of  criminal  detection 
to  fix  the  responsibility  on  the  guilty  parties.  The 
entire  town  or  vQlage  is  assumed  to  be  responsible  for' 
the  crime,  and  bombs  and  bullets  aSord  the  means  of 
punishment.  The  authorities  shelter  themselves  under 
the  plea  that  human  nature  impels  the  uniformed  man 
to  avenge  his  murdered  comrade.  If  so,  this  is  the 
Ijehaviour  of  a  mob,  not  of  a  disciplined  force.  The  loss 
of  human  life  in  these  forays  has  not  so  far  been  heavy, 
but  the  wanton  desti-uction  of  business  premises  and 
private  houses  makes  pitiable  reading.  Clearly  the 
underlying  idea  is  that  reliance  on  this  species  of  in- 
timidation will  secure  the  re-establishment  of  law  and 
order.  Opinions  differ  as  to  its  success  in  this  direc- 
tion, but  from  historical  parallels  it  is  likely  to  give 
birth  to  passions  fiercer  than  it  is  designed  to  suppress. 

Indirectly  the  effect  of  the  political  distm'bance  oq 
the  economic  life  of  the  nation  is  manifesting  itself  ir> 
a  reluctance  to  cany  large  stocks,  to  extend  pi-emises, 
or  invest  money  in  new  enterprises.  A  concrete  esti- 
mate of  the  amount  of  damage  done  is  at  the  moment 
unobtainable,  but  it  undoubtedly  runs  into  many 
hundreds  of  thousands  of  pounds.  The  dairjnng  in- 
dustiy  has  suffered  severely,  and  the  production  of 
butter  and  cheese,  commodities  wliich  are  sent  in  large 
quantities  to  this  market,  will  undoubtedly  be  restricted. 
From  the  Irish  Homestead  of  August  14,  1920,  edited 
by  Mr.  G.  W.  RusseU,  who  certainly  cannot  be  •accused 
of  holding  any  pronounced  pai^tisan  views,  we  extract 
tlie  following :  ' '  On  April  14  last  the  Kilronan  .\uxih- 
ary  to  the  Drumbana  Dairy  Society  was  burnt  by  a 
body  of  soldiers  and  members  of  the  Royal  Irish 
Constabulan".  The  damage  done  was  estimated  to  be 
f  1.032  or  thereabouts.  On  the  10th  day  of  the  same 
month  a  party  of  soldiers  and  police  entered  the 
Kilcommon  Co-operative  Creamery-  and  partially 
wrecked  the  machinery  and  buildings,  the  staff  being 
forced  onlookers,  restrained  by  men  with  bayonets 
from  inten^ention  with  the  work  of  desti-uetton.  The 
damage  done  on  that  occasion,  we  understand,  is  about 
.£•500."  Without  entering  into  further  descriptive 
pai'ticulars  we  give  -below  a  list  of  some  wrecked  or 
partly  wrecked  creameries  and  an  estimate  of  the 
amount  of  damage: — 

: ' Estimate 

Creame)ry  of  Damage 

£ 
Kilimao  AtaiciSllkii~. ...       1,032 


Kneommnn  .„ 
ICnockfuiM 
Keeota ..  _ 
.Newport  .-, 
^ewca«tlQ  ^Vfst 
QarryspiJlane 
Hear  Cro*      w. 


2,500 
SOD 
15.P0O  (at  lesslt!/ 
8.0C0 

ip^Deo, 

2.4« 


;  In  all,  eighteen  creamerieg  are  said  to '  Have  beear 
d^stroped  dnring:  frhe'  past  five  months;  Sir'HoiTuce 
Ptunkett  lias  pressed  for  an  open  inquiry  into  the  facts 
aild  an  authoritative  asBnrance  that  where  the  destruc- 
tion of  property;  is  traced  to  servants  of  the  Crown  full 
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O'liaix-Misatibn  will  be  provided  fioiii  the  Imperial 
Exciiequer,  and  not  charj^e<l,  through  the  local  rates,  on 
the  people  whose  property  is  so  destroyed.  In  reply 
Sir  Hamar  Greenwood  evades  tiio  suggestion  of  an 
iucjuiry,  and  states  that  if  evidence  is  brought  forward 
proving  that  any  servant  of  the  Government  is  guilty 
of  any  such  outrage  the  offender  will  be  dealt  witii 
severely.  Regarding  compensation,  he  adds  that>  no 
question  of  the  charge  of  compensation  against  public 
funds  can  arise  until  the  claims  have  been  preferreil  in 
the  ordinary  way  in  tlie  courts,  and  the  courts  have 
■adjudicated  ui>on  them.  In  view  of  tlie  difficulties 
Attendant  on  this  form  of  procedure  we  think  that  the 
moment  is  op])ortuae  for  the  appointment  of  a  Royal 
Commission  fully  empoweretl  to  detenninc  the 
res[>onsibility  for  the  wreckage  of  towns  and  business 
premises  and  the  loss  of  human  life.  Compensation 
claims  to  the  amount  of  £90,000  have  already  lieen 
lodged  in  re.spect  of  the  disturl>ances  in  West  Clare. 
If  Government  agents  are  proved  to  be  responsible  for 
this  destruction  it  is  manifestly  unfair  that  the  local 
ratepayei-s  should  be  saddled  with  the  burden  of  jKiyitig 
for  the  destruction  of  their  own  property  by  aimed 
guardians  of  the  peace. 

The  rate.s  at  which  insurance  is  now  done  afford 
eloquent  testimony  of  the  insecurity  of  jiropcrty  in 
Ireland.  These  rates,  though  continually  iluctuating, 
.<how  a  marked  upward  tendency  and  at  present  the\' 
■nre  as  high  as  eight  per  cent,  per  annum. 


RUSSIAN    INDEBTEDNESS. 

A  sTon.M  of  dissi^nt  li:is  arisen  on  the  [)ul>lic:ili<;in  of  the 
Government's  draft  agreement  for  the  resumption  of 
trade  with  Russia,  chief  criticism  being  levelled  at 
certain  clauses  which  are  construed  into  a  renuncia- 
tion on-  the  pxirt  of  our  Government  of  all  attempts 
to  recover  national,  municipal,  and  private  debts  from 
our  former  Ally.  Tlij  criticism  is,  however,  mainly 
of  an  interested  character,  and,  moreover,  emanates 
to  a  large  extent  from  quarters  wh?re  political  bias 
tends  at  times  to  obscure  the  truth  of  facts.  A  care- 
ful reading  of  the  draft  agreement  which  has  provoked 
such  an  uproar  shows  that  it  is  nothing  more  than  a 
preliminary  arrangement  to  facilitate  trade,  without 
prejudicing  larger  issues,  such  as  the  full  recognition 
of  the  Soviet  Government  and  its  responsibility  for  the 
delits  of  the  Imperial  rigbiie.  Unless  words  have  lost 
their  meaning.  Clause  S  of  the  published  draft  con- 
tains an  ample  assurance  on  this  point.  It  reads  as 
follows:  "The  Russian  Soviet  Government  hereby 
d=clares  that  it  recognises  its  liability  to  pay  compen- 
sation to  British  subjects  in  respect  of  goods  supplied 
or  services  rendered  to  it,  or  to  the  former  Government 
of  Russia,  or  to  Russian  citizens,  for  which  payment 
has  not  been  made  owing  to  the  Russian  Revolution. 
The  detailed  mode  of  discharging  this  liability,  together 
with  ail  other  questions  with  regard  to  the  liabiliiv 
of  each  of  the  parties  towards  the  other  party  or  il< 
nationals,  shall  b'  regulated  by  the  Treaty  refeiTed  to 
in  tlie  preamble."  The  Treaty  is  the  important  fac- 
tor in  (leterniining  the  status  of  prc-Rcvolution  debts, 
as  it  alone  can  ivgulat«  the  pennanent  -economic  anil 
political  relations  Ix-lwecn  the  two  countries.  It  is 
imperative,  of  course,  that  British  holders  of  Russian 
securities  should  hav,^  their  long-deferred  claims  md 
as  soon  as  jwssible,  but  the  chance  of  payment  will 
not  be.  eidinnced  by  insisting  on  the  further  econoniir 
strangulation  of  the  country.  The  amount  of  debt 
outstanding  .is  too  gi'eat  to  be  satisfied  by  any  otlnv 
means  than  aiding  Russia  along  the  path  of  industrial 
and  agricultural  revival.  We  must  disregard  such 
questions  as  the  internal  structure  of  the  system  c>f 
inoduction  and  distril^ntion,  which  is  at  most  only  an 
ailv(>nUirci.  though  perhaps  a  blooily  one,  into  a  ■n"'W 
scheme  of  six-ial  order.  Estinuite.s  of  the  total  public 
deht  are  difficult  to  frame,  but  in  the  following  table 
nil  possible  precautions  to  ensure  accuracy  have  Ix'cn 
taken :  — 


E\t(-n  al  War  Jcbtj,  A 

Dirt'i  1 10^119 

Mniji>-i|>'-iJ  ioaos 

Railway  loans 

Otiicr  obllgatiofL'^    ... 


789,000,000 
7J2,000,UW 
-■1,500,000 
02,160,000 
12.'!.277,ODO 


y  i,;i7,ii-J7,ooo 

The  exact  amount  of  Russian  debt  held  locally  is 
altogether  uncertain,  and,  further,  the  figures  above 
given  exclude  arrears  of  interest  and  repa.vments  of 
priiicijial,  which  cannot  be  put  at  less  than  one  hundred 
millions  st'Crliiig. 

Certain  conditions  remain  to  be  fulfilled  l>efore  the 
trade  negotiations  with  the  Russian  delegates  can  l>e 
resumed  witii  any  prospect  of  success.  AH  hostilities 
and  [iropaganda  work  detrimental  to  our  interests  must 
cease,  and  the  rei)atriation  of  British  prisoners  must 
be  unconditionally  carried  out.  Unless  effective 
guarantees  under  these  heads  are  provided  by  the 
Moscow  Government  it  would  be  undignified  on  our 
part  to  proceed  further.  At  the  same  time,  it  is  absurd 
to  expect  Russia  to  pay  if  we  make  it  impossible  for 
her  to  work.  Moreover,  many  Russians  fael  sore  on 
the  subject  of  prc-War  debts,  which  were  in  not  a  few 
instances  secured  by  the  Tsarist  Government  for  the 
[lurpose  of  ]>erfecting  its  repressive  measures  and  sub- 
jecting the  mass  of  the  population  to  the  most  odious 
tyranny  in  modern  history.  As  far  back  as  1905,  when 
a  wave  of  unrest  passed  over  the  country,  owing  to 
the  miserable  failure  of  the  bureaucrats  in  the  Russo- 
Japanese  Will-  and  the  economic  pressure  whicli  such 
failure  entailed,  warning  was  conveyed  to  France  that 
when  the  people  became  masters  in  their  own  house 
they  would  disclaim  tlie  liabilities  of  their  oppressors. 
The  warning  was  not  heeded  either  in  France  or  Eng- 
land, and  if  the  Russian  people  now  cherish  no  great 
tenderness  towards  the  political  loans  raised  by  the 
Romanoffs,  at  least  their  feelings  in  the  matter  can 
be  understcotl.  No  disavowal  of  obligations  should, 
however,  be  permitted  in  regard  to  railway  loans  and 
other  debts  contracted  'for  reproductive  purposes;  but ' 
as  the  position  in  this  respect  is  not  prejudiced  by  the 
draft  agreement,  there  seems  no  sufficient  reason  for 
not  continuing  negotiations,  subject  to  the  provisoes 
above  mentioned,  until  they  reach  a  successful  issue. 

While  it  is  desirable  that  any  rapprochement  with 
Russia  should,  if  jwssible,  be  made  in  concert  with 
our  Continental  .\llies,  recent  events  have  not  tended 
to  bring  England,  France  and  Italy  fnto  line  in  regard 
to  their  Eastern  European  policy.  Italy  has  done  its 
utmost  to  reopen  trade  connections  with  the  Soviets 
mainly  liecause  tlie  food  position  gives  cause  for  alarm, 
especially  in  view  of  the  high  premium  on  dollar  ex- 
change. The  conclusion  of  peace  between  Russia  and 
Poland,  which  seems  assured,  if  no  furtlier  hitch 
develops,  should  help  to  bring  us  into  line  witii  the 
Italian  view-point,  and  then  France,  which  is  already 
in  a  more  conciliatory  mood,  might  also  be  induced  to 
make  common  cause  with  lier  .\nies. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Capital  and  Reserve 


£4,215,000 


The    Bank  will    be    happy   to   co-operate  with 
Business  Houses  wishing  to  develop  their  trade 
with  South  and   East   Africa. 

OVER   500  BRANCHES 

in  Africa.     Also  Hrjnchcs  at  .Antwerp,  Homhay, 
New     York,     Port      1  ouis    and     St.     Helena. 

Full  LiM  of  Brancho  aDil  ParticuUn  icnt  on  •pplicsltoo. 

LONDON    OFFICES: 
CIRCUS     PLACE.     LONDON     WALL.      B.C. 2 
IB  St.  SiTilhin'i  Ltat,  L.C4.  25  Cockipur  Strttt,  S.W.  1 
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STERLING  EXCHANGES-MAY  TO 
OCTOBER. 

I\T  the  last  five  months  tl.e  value  of  sterling  abroad 
as  shown  by  the  course  of  exchange  on  the  pnncipal 
centres,  has  varied  considerably;  but  on  a  careful 
scrutiny  of  the  quotations  two  movements  emerge 
which  are  to  some  extent  inconsistent.  The  premmm 
on  the  British  pound  has  been  increasing,  and  at  the 
same  time  the  discount  at  which  it  stood  in  a  number 
of  countries  has  also  evinced  an  upward  tendency. 
Absolute  uniformity  has  not,  however,  characterised 
either  the  premium  or  the  discount  groups — as  is 
shown  by  the  following  tables,  which  include  the  actual 
variations  in  the  rates,  as  well  as  the  percentage 
premium  cr  discount:  — 

Eichaiujcs  Favourable  to   U.    K- 

Avera'^e   Average  Average  Average  Average 
for        for  for   "       for  for 

Par.       O.-t.  1       Sept.    Aug.        July        June  May 

'■'■'''°       20"43    2Um.     20^  m.     173  m.     165  m.     157  m.-    ISO  ni. 

Urossels 25-22J  49-42fr.    4SC7  fr.  4713fr.  44-S7  fr.  47-17  It.  54-34fr. 

Christiauia  ...18159  24-67kr.  25-28l!r.  24-32kr.  23:46kr.  21-971a-.  20.781ir. 

T^r. 
ropenhaffen       ...  18150  24Snl;r.  25-19kr.  24-3HVr.  23-621tr.  23-46kr.  2;,Mokr. 
Bio  de  Janeiro...  16d.       12^  12|  ISff        14ft        14|J  — 

Paris  .         ...2.i-2'2*     .V2  02        62-29        50-51        48-14        50-97       57- J3 

f.  e.  ' 

Rome  ...25-22i     83  30        80-44        75-00        07-70        6G-S1        74.50 

Kr. 

Storkholm  ..IS  1511         —  —  —  —  —         IS'l' 

E.rchanges  ayaiiist   U.   K. 
n. 

\m<erdam         ...12-107     11-17        1122        11-00        11-05        10  91        10-58 

f.  c. 
Berne       25-221     21-03        21-|-,3        21-75        22-05        21-60         21-79 

B-ie«os  Avres    ...47-5S  57i  57t  57*,  57^  -58  m 

Monte  Video      ...     51i/.        5S  575  57i  SfiJ  oOj  02^ 

f.  .-. 

Madrid     25-221  23-75  23-86  34  00  24-25  23  85  23-32 

s 

Montreal  .-.4-8(i|       3  841        3-8SJ        4  07         4  30}         4-48  4-28 

S 
Xew  York  .-.4Si;|       3-471        352  3  60J        3.873        S-^H        3-85J 


-Vokohama 


Berlin  ... 
Brussels  ... 
I'hristiauia 
( 'openhaeeu 
Rio  de  Jaueii 

Rome 
Stoekholm 


Amsterdam 

Itenie      

Buenos  Ayres    .. 
Monte  Video 
Madrid     ... 
Montreal 
Xew  York 
Yokohama 
Stoi-kholm 
Rio  de  Janeiro . 


24.58  '  2  11 


2'75  2,7J 

17-67        IS-ll 


2/8 


Percentage  Premium. 


947-4  893-6  746-8  65S-7  668-4  781-0 

95-9  92-5  88-0  78-3  901  115-0 

35-9  39-2  33-9  29-2  20-9  14-4 

36-6  38-7  33-9  30-1  29-2  26-9 

20-0  2S-0  li)-l  12-6  6-6  — 

106-2  107-3  100-3  00-9  101-6  1261 

231-0  218-9  197-7  168-3  1648  195-3 


Percentage  Discount. 


7-8  7-4  9-2  S-7  9-9  12-6 

14-3  14-3  138  12-6  141  13-6 

16-7  16-9  16-5  16-5  18-0  20-9 

12-1  11-5  10-9  9-6  14-4  17-9 

5-9  5-5       \    4-9  3-9  5-4  7-6 

21-2  20-2  16:4  9-8  8-1  12-1 

28-4  27-7  26-0  20-5  18-9  20-9 

32-7  29-5  27-8  22-3  211  26-3 


The  monthly  averages,  which  are  given  from  ]\Iay 
onwards,  are  calculated  on  the  end-of-the-week  quota- 
tions. The  quotation  for  the  pound  in  German 
marks  fell  from  180  in  May  to  an  average  of  155  in 
July,  rising  in  subsequent  months  until  it  reached  21-i 
marks  on  October  1.  Brussels  has,  on  the  contrary, 
improved  its  position  substantially  since  May,  though 
the  high  value  of  the  franc  reached  in  July  has  not 
been  maintained.  The  changes  in  the  French  franc 
have  been  of  a  like  character,  and,  on  balance,  it  has 
also  improved  since  the  spring.  In  Christiania, 
Copenhagen,  and  Rome  the  premium  on  the  pound  has, 
however,  risen,  the  gi-eatest  change  in  our  favour 
having  taken  place  in  the  first-named  centre.  The 
latest  quotation  for  Norwegian  kronor  is  25.25,  for 
Danish  24.95,  and  for  Italian  lire  90.50,  the  move- 
ment thus  continuing  to  the  advantage  of  London. 
In  Rio,  where  the  &  was  quoted  at  a  discount  of  3.1 
per  cent,  in  May,  the  margin  turned  to  our  advantage 
in  June,  and  has  since  rapidly  expanded  to  29.0  per 
cent,  on  October  1.  The  milreis  from  a  parity  value 
of  16(7.  had  fallen  on  October  1  to  12i#t?.,  and  it  has 


declined  since  to  Vlld.  A  premium  of  .l.per  cent,  for 
the  Stockholm  kro;ior  in  May  has  changed  to  a  dis- 
count of  4.1  per  cent,  in  September,  but  recent  quota- 
tions show  an  upward  trend  in  sterling. 

With  regard  to  exchanges  which  have  been 
uniformly  unfavourable  to  the  United  Kingdom  sterling- 
values  have  declined  in  the  important  centres  of  New 
York,.  Montraal.  Benie,  and  Yohohama,'  but  have 
appreciated  in  Amsterdam  and  Madrid  and  certain 
South  American  centres,  such  as  Buenos  Ayres  and 
Monte  Video.  The  decline  of  the  £  in  Montreal  has 
been  more  marked  than  in  New  York,  but  the  discount 
in  the  latter  place  is  still  greater,  28.4  per  cent.,  as 
compared  with  21.2  per  cent. 


NITRATE  POSITION.— VI. 

I.v  conclusion  we  will  deal  with  present  prospects  (_;t 
production  and  consumption,  and  indulge  in  a  forecast 
as  to  the  statistical  position  at  June  30,  1921 ,  which  may 
be  regarded  as  the  close  of  the  next  season. 

The  productive  capacity  of  the  pampa  has  recently 
bee'n -computed  by  the  Asociacion  at  87,695,200  quin- 
tals, m-ade  up  by:  Associated  producei's,  73,395,200 
quintals;  non-Associated  producers  (.Americans  and 
Germans),  14,300,000  quintals;  total,  87,695,200 
quintals.  In  other  words,  it  is  calculated  that,  if  all  the 
producers  were  w^orking  at  full  speed,  the  aggregate 
out]5ut  w-oiild  amount  to  that  figure  :  from  which,  how- 
ever, must  be  deducted  at  least  fifteen  per  cent,  for 
mechanical  breakdowns,  lalwur  troubles,  fuel  shortage, 
and  other  factors,  leaving  a  net  quantity  of  74,540,920 
quintals. 

From  July  1,  1913,  to  June  30,  1914— the  last 
complete  year  before  the  ^Val• — 59,099,828  quintals  of 
nitrate  were  consumed.  Provided  that  Germany  again 
takes  nitrate — and.  ii-  is  kiioNsn  that  already  several 
cargoes  have  been  shipped  to  its  ports — and  allowing 
for  the  expansion  of  trade  in  the  United  States  n'ld 
other  parts  of  the  world,  an  increase  of  certainly  not 
less  than  twenty-five  per  cent.,  representing  four  per 
cent,  per  annum  for  the  past  six  years,  might  be 
added  to  the  above  59,099,828  quintals,  makii.;^ 
73,874,785  quintals,  as  compared  w*ith  a  possible  out- 
put of  74,540,920. 


Assuming  a  total  monthly  production  of  4,750,000 
quintals  from  September  to  June  next,  providing  for 
the  sales  already  made  and  to  be  made  by  the  Asociacion 
w-ith  deliveries  between  now  and  June  next,  and  esti- 
mating that  the  outside  producers  will  succeed  in  dis- 
posing of  eighty  percent,  of  their  promictive  capacities, 
the  stocks  at  the  end  of  June  next  should  be  16,091,833 
quintals.  These  figures  are  arrived  at  in  the  follow  - 
ing  manner :  — 


Coast  stoe.ks  September  1,  as  above 
PrBiluction  September  to  June  30, 1920  (ten 
months  at  4,750,000  quintals  per  month) 


Sales  already  made  by  the  Asociacion  with 

deliveries  t-o  April  

To  be  made  about 

Estimated  sales  by  outside  produoei-s,  say 


Estimated    total    further   sales.   May 
Juno  deliveries,  by  oil  producei-s 


Quintals. 
34,300,000 
11,000,000 
10,000,000 


22,091,833 
6,000.000 


This  represents  about  three  and  a-half  months' 
production  and  cannot  be  regarded  as  excessive. 
The  coast  stocks  at  the  corresponding  date  in  191 -J, 
1913,  and  1914  were  13,695,311,  13,422,893,  and 
16,664,935  quintals  respectively. 

At  the  present  moment  the  whole  world  is  most 

undoubtedly   suffering  from   a  shortage,   and  a  most 

I  serious  shortage  of  foodstuffs.     This  can  only  be  made 


October  9,   1920.] 


THE     STATIST. 


579 


up  by  an  extension  of  the  growing  areas  already  under 
ciiltivatiou,  and  by  a  more  careful  scientific  treatment 
thereof.  Consequently,  the  demand  for  fertilisers  of 
;ill  kinds  must  bo  veiy  great.  Moreover,  it  must  be 
borne  in  mind  that  this  lack  of"food  is  not  temporarj', 
but  is  likely  to  endure — for  all  time  we  were  on  the 
point  of  writing,  and  jierhaps  we  should  not  be  far 
wront; — Ix'causc  the  pui'chasing  jjcwer  of  the  masses, 
who  in  old  times  were  always  underfed,  is  now  and 
must  continu/L'  to  ba  much  greater.  In  fact,  it  is 
not  easy  to  imagine  how  in  the  future  the  daily  de- 
mands for  bread  and  butter  alone  can  be  met,  to  say 
nothing  of  those  for  meat,  sugar,  and  other  necessaries. 

We,  therefore,  are  of  the  opinion  that  nitrate  of 
soda,  with  its  many  advantages  of  quick,  sure  action, 
safe  and  easy  handling,  will  always  find  a  good  market 
at  a  reasonable  price,  and  need  have  no  apprehension 
of  any  comi)etitor. 

For  the  lx;nefit  of  our  readers  we  intend  to  publish, 
commencing  witli  next  week,  a  series  of  articles  show- 
ing in  detail  the  financial  position  and  the  i)rosi)ects 
of  the  dilferc-nt  nitrate  companies. 

J.\PAX. — At  tlic  tiid  of  l;isi  month  general  trade 
conditions  in  Japan  were  slill  depiessed,  the  only  ex- 
ception being  the  textile  trade,  where  some  little 
animation  was  in  evidence.  The  report  of  a  sharp 
fall  ia  the  prices  of  American  cotton  was  responsible 
for  exceptional  dulness  in  the  Cotton-yarn  market, 
'riiis,  iu  turn,  induced  considerable  selling  of  cotton- 
spinning  shai'es,  and  the  fall  in  these  brought  down 
nearly  all  ofher  shaf-es.  Bice,  too,  fell  to  twenty-four 
yen  per  koku,  the  koku  being,  roughly,  equivalent  to 
five  English  bushels.  The  Imperial  Filiature  Company, 
)-ecently  foiTued  by  the  raw-silk  merchants  and  others 
for  the  purpose  of  relieving  the  hard  condition  of  the 
silk  trade,  has  not  commenced  business,  and  the  trade 
is  again  ([uiet,  the  price  of  the  commodity  standing  at 
l,.')Onveii. 


At  Constantinople 


THE  Guaranty  Trust  Company  of 
New  York  announces  the  opening 
of  an  additional  Ollice  at  Con- 
stantinople, the  commercial  centre  of 
the  Near  East. 

This  office  IS  a  complete  bank, 
equipped  to  accept  deposits,  finance 
shipments,  and  to  make  collections,  to 
buy  and  sell  foreign  exchange,  issue 
letters  of  credit,  and  to  offer  all  other 
forms  of  banking  service. 

It  IS  m  close  touch  and  acts  in  co- 
operation with  the  Main  Office  and 
other  offices  of  the  Company,  and  has 
at  Its  disposal  the  resources  and  facilities 
of  this  world-wide  organization. 


Guaranty  Trust  Company 
of  New  York 

32    LOMBARD  STREET,    EC.  3 

PALL  MALI-  OFFICE  LIVERPOOL  OFFICE 

50  Pall   M.ll.   London  27    Cotton     Exchange 

S.W.  1  Buildings 

NEW  YORK      r.VRIS     BRCSSKLS     HAVRE     CONJ I  AN  riNOPLE 


Paid-up  Capital   &   Surplus 
Total  Aiseta  more  than 


$50,000,000 
$800,000,000 


HOME  AND  FOREIGN  EXPORT 
CREDITS. 

If  the  machinery  of  pioducliou  '.\orc  pcili-cily  norrnal, 
or,  at  Isast,  restored  to  some  semblance  of  fonner 
standards,  a  substantial  all-round  reduction  in  prices 
would  no  doubt  have  IxfCn  already  effected.  .\s  every- 
bo.iy  is  aware,  however,  the  conditions  prevailing  on 
practically  the  entire  F.uropean  continent  are  still 
!iij,'hly  abnormal,  and  the  shortage  of  foodstuffs  and 
raw  material  for  further  manufacture  is  still  felt  to 
a  marked  jiegree.  The  incidence  of  this  shortage 
varies  greatly;  in  France  and  Italy  it  is  severe,  but 
is  still  further  accentuated  in  the  case  of  enemy  coun- 
tries and  in  practically  all  the  newly-created  States. 
Impoverished  nations  would  in  any  event  have  some 
difficulty  in  satisfying  their  requirements  in  view  of 
the  enhanced  competitive  prices  operating  on  a  re- 
stricted world-supply,  but  the  problem  is  for  them 
further  complicated  by  depreciated  exchanges,  which 
are  continually  subject  to  violent  fluctuations.  The 
discount  on  some  currencies  in  New  York  at  various 
periods,  as  shown  below,  gains  some  interest  from  the 
fact  that  to  .\merica  the  countries  concerned  must 
largely  look  for  the  replenishment  of  their  stores  of 
food -and  raw  materials:  — 

Rates  oj  Exchange. 


Xew  rorji  Stiling  Rales 

Jonc 

Dis- 

Dei-. 

Dis- 

.Tune 

iKr- 

26, 

count 

31, 

count 

30, 

c-ount 

Cables  on— 

1919 

0' 

1919 

O' 

1920 

0 

Finland  (19-30  cents  =  1  F. 

- 

mark)          Cents 

10-36 

46-31 

3-25 

83-15 

4-33 

77-50 

Czecho-Slovokla  (20.26  cents 

=  1  krone)            „ 

643 

68-16 

2-0(1 

90-13 

239 

SS-iO 

Poland     (23-83    cents  -  1 

mark)          ,, 

G-25 

73-77 

1-20 

94-96 

•77 

96-77 

Scrb-t'roat-SIovcne    State 

(20-20  oents  =  1  krone)  ...       „ 

4-35 

78-54 

1-10 

94-57 

1-45 

92-!^  4 

Roumania  (19-30  cents  =  1 

leu) „ 

10-69 

44-58 

3-20 

8341 

2-34 

87-S-8 

Austria  (30-36  cents. =1  kr.)         „ 

417 

79-41 

•87 

96-71 

■73 

96-10 

Ilungarj-  (do.)         „ 

— 

— 

_ 

— 

.66 

96-7  4 

liuli.-aria  f  19-30  cents  =  1    - 

leva)            „ 

11-00 

67-00 

2-40 

87  05 

1-.5 

SOU 

Oermanj-  (23-83  cents  =  1 

mark)          

7-90 

66-83 

2(16 

91-36 

2-61 

Italy  (5  18}  lire  =  1  dol.)    ...     Lire 

8015 

35-34 

13-26 

60-92 

16-75 

69  06 

l-ran.e(5-lSl  frs.  =  I  dol.)...  Froni-s 

6-47 

19-90 

10-86 

52-28 

1204 

56- ro 

65    22-07    10-83    52-15    11-45    54-; 

In  half-yearly  periods,  embracing  in  all  practically 
a  complete  year,  New  York's  valuation  of  these  cur- 
rencies has  been  characterised  by  its  continuously  low- 
level.  Worse  still,  this  level  is  subject  to  extreme 
changes,  and  this  instability  presents  a  serious  barrier 
to  trading  relations,  the  full  resumption  of  which  is 
a  vital  matter  for  all  nations.  New-  York's  relation 
to  the  above  exchanges  is  shared  by  London,  although 
not  quite  to  the  same  degree,  and  by  Paris  to  a  lesser 
degree. 

With  the  object  of  solving  the  difficulties  inci- 
dental to  exchange  and  permitting  the  traders  in  coun- 
tries saddled  with  depreciated  cuiTeucies  to  make  pay- 
ment for  goods  received  when  conditions  would  ix)s- 
sibly  be  more  favourable,  various  export  credit  schemes 
have  been  drawn  up  by  Great  Britain,  the  United 
States,  and  France.  The  main  object  of  the  Britisli 
scheme,  originally  announced  by  the  Prime  Minister 
on  August  18,  1919,  was  to  supply  long-tenn  credits 
of  one,  two,  or  three  years,  and  insurance  against 
abnormal  risks  for  the  furtherance  of  trade  in  manu- 
factured goods  with  Roumania.  Finland,  the  Baltic 
Provinces,  Poland,  Czecho-Slovakia,  Yugo-Slavia,  aiul 
South  Russia.  Through  the  Export  Credits  Depart- 
ment of  the  Boai'd  of  Trade  the  Government,  out  of  a 
maximum  of  fc2G,0(H").t)00  provided  for  the  purpose, 
was  prepare<l  to  make  advances  to  a  duly  authenticate*! 
British  exporter  up  to  eiglity  per  cent,  of  the  cost  of 
the  goods  cx[Kirte<I  to  those  countries,  providing,  of 
course,  certain  conditions  were  fulfilled.  The  promise 
of  the  early  release  of  the  greater  part  of  this  capital 
sum  has  not  so  far  inclined  to  any  substantial  measure 
of  support  for  the  scheme,  the  amount  involved  up  to 
the  end  of  last  June  being  iieckoiie<I  at  the  nitxfest 
figure  of  £'28,000.  Probably  the  explanation  for  this 
poor  response  lies  in  the  more  profitable  trade  openings 
found  elsewhere,  the  risks  attendant  on  securing  the 
repayment  of  the  remainder  of  the  value  of  the  goods, 
twenty  per  cent.,  and  the  somewhat  onerous  conditions 
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of  the  agreement  between  the  exporters  and  the  De- 
partment. No  doubt  a  certain  amount  of  trade  with 
these  countries  is  financed  by  ordinary  banking 
inethods,  but  the  |i:iiii/iiv  of  sl;itisii<'s,  unfortunateiy, 
.does  not  permit  o!'  :i!i  i-suiii:iiu  ul  ii^  ^"<JhlUle.  It  is 
unhliely  to  be  very  large,  and  considering  that  other 
competitors  are  endeavouring  to  gain  a  firm  footliold 
in  the  markets  of  the  newly-created  States — the  loan 
of  $.5,000,(:iOl)  by  the  ^Yar  Finance  Corporation  for 
financing  tlie  expoit  of  American  locomotives  to  Poland 
may  be  recalled  in  this  connection — a  desire  on  our 
part  to  open  up  connections  at  a  later  date  will  involve 
competition  with  more  or  less  vested  interests. 

Having  regard  to  the  stimulus  given  by  the  War 
to  production  and  industry  in  the  United  States,  and 
the  surprising  growth  of  her  export  trade  and  her 
preparations  to  dispute  the  financial  and  commercial 
hegemony  of  the  world  with  Great  Britain,  it  will 
cause  no  surprise  to  learn  that  ?lalx)rate  plans  have 
been  made  for  providing  the  American  exporter  with 
the  necessary  financial  machinery.  Apart  from  the 
pursuit  of  ambitious  ideals  by  t"he  United  States,  this, 
it  must  be  admitted,  would  have  been  in  any  case 
a  necessity,  as  American  exporters  did  not  possess  the 
banking  facilities  to  enable  them  to  grant  the  long-term 
credits  needful  to  allow  foreign  clients  an  opportunity 
of  a\\aiting  a  more  favourable  turn  of  exchange  before 
settling  their  debts.  As  originally  established,  the 
War  Finance  Corporation,  the  caijital  stock  of  which 
was  issued  and  held  by  the  American  Treasury,  aimed 
at  the  provision  of  financial  facilities  for  banking  and 
industrial  concerns  whose  operations  were  necessary 
to  the  prosecution  of  the  War.'  But  on  March  3, 
1919,  anticipating,  it  will  be  observed,  the  British 
scheme,  the  policy  of  the  Corporation  was  ahered  to 
enable  it  to  make  advances  to  exporters  and  bankers 
engaged  in  the  export  trade.  Up  to  March  25,  1920, 
these  totalled  $4.3,000,000,"  but  on  May  10  the 
Government  decided  to  suspend  fm-fher  advances, 
deeming  intervention  in  the  export  trade  no  longer 
neccssar-y,  since  private  enterprise  by  means  of  the 
Edge  Act  of  December  1919  was  free  "to  organise  such 
corporations  as  strictly  limited  th?ir  operations  to  the 
spheres  of  foreign  and  international  commerce.  The 
majority  of  the  shares  of  these  coriwrations  must  bs 
•subscribed  by  Americans,  a'nd  their  minimum  capital  is 
fixed  at  $2,000,000.  In  addition  to  exercising" ordin- 
ary _  banking  functions  they  may  advance  cash  to 
foreign  purchasers  of  American  exports  on  such 
security  as  a  foreign  manufacturing  plant  or  similar 
collateral.  By  means  of  this  measure  and  the  Webb 
Pomerene  Act  of  1918,  which  amended  the  Sherman 
ynd  Clayton  anti-trust  laws,  ths  right  of  combination 
is  freely  accorded  to  American  associations  engaged 
solely  in  the  export  trade. 

Before  the  War  the  French  exporter  obtained  but 
htlle  facdity  from  native  sources  for  discounting  his 
overseas  bills  and  obtaining  information  of  the  stand- 
ing of  foreign  customers.  Ib,  consequence  he  was- 
obliged  to  look  for  credit  to  London  or  Hamburg  and 
accordingly  foreign  banks  gained  a  strong  foothold  in 
Pans.  The  establishment  of  the  French  National 
Bank  for  foreign  trade,  which  is  backed  bv  the  Bank 
of  France,  is  an  endeavour  to  meet  the  convenience 
of  French  exporters.  It  seeks  to  do  tliis  by  simply 
transfonning  long-term  bills  on  foreign  countries  Into 
ci-edits  negotiabla  in  France  and  in  keeping  with 
French  practice. 

Especially  on  the  part  of  traders  in  countries  with 
-heavily  depreciated  exchanges  there  will  at  present  be 
a  manifest  temptation  to  deal  wdth  a  nation  dispensino- 
the  most  favourable  credit  tei-ms.  Our  pre-eminence 
ill  furnishing  these  facilities  was  in  former  davs  un- 
fjuestionable,  the  bill  on  London  being  esteemed'as  one 
oi  the  most  popular  forms  of  international  currency 
riie  invasion  of  a  sphere  which  we  were  long  content 
o  regard  as  our  own  has  consequently  an  important 
beanng  for  us.  " 


AUSTRIAN  BANKING  AND  FINANCE. 

(SpECI.\LLY   C0MMUNU;.\TED.) 

Vienna:  October  4. 
Some  interesting  movements  have  lately  taken  place 
here  as  regards  the  permeation  of  Austrian  banks  with 
foreign  capital.  Thus,  the  Lombard  and  Escompte 
Bank,  in  which  Belgian  interests  have  always  figured, 
is  raising  its  capital  from  twenty  to  one  hundred  mil- 
lion kronen;  and  the  new,  shares  are  taken  over  by  a 
Belgian  group,  led  by  the  Societe  Generate,  and  by  an 
Italian  group,  the  Banca  Commerziale  Triestina.  Also 
a  combination  of  the  spirit  distillex-s  of  Czecho- Slovakia 
has  taken  shares,  and  altogether  gone  over  from  the 
Depositen  Bank  to  the  Lombard  and  Escompte  Bank. 
It  is  said  that  this  Bank  has  succeeded  in  milking  a 
favourable  arrangement  with  regard  to  pre-War  debts 
in  Paris  and  Brussels.  The  Depositen  Bank,  on  its 
side,  has  come  altogether  under  Italian  control  and, 
together  with  its  Italian  friends,  especially  the  Banca 
Commercial?  Itahana,  is  taking  over  the  new  shares 
of  the  Bomische  Union  Bank  in  Prague.  Thus  the 
Banca  Commerciale  has  succeeded  in  getting  together 
quite  a  ring  of  banks  in  Central  and  Eastern  Europe ; 
and  so  great  has  been  their  achievement  that  many 
W'onder  how  the  Italians,  who  have  'sufficient  troubles 
of  their  own,  can  afford  to  embark  on  all  these  ambi- 
tious enterprises. 

The  Austrian  Landerbank  may  already  be  considered 
a  French  undertaking  and  probably  will  remove  alto- 
gether to  Paris;  but  the  Bank's  brarach  in  London  is 
not  likely  to  be  reopened.  Evarybody  is  asking  him- 
self how  it  is  that  the  English  banks  and  English 
capital  are  not  taking  more  interest  in  Austria  and 
allows  it  to  fall  under  French  and  Italian  financial 
domination. 

There  was  a  tinje  when  the  shares  of  the  Southern 
Railway,  better  known  as  Lombards,  had  a  certain 
market  in  the  London  Stock  Exchange.  It  might 
therefore  be  of  interest  to  hear  that  the  Italian  Govern- 
ment has  invited  the  railway  company  to  send  dele- 
gates to  Eome  to  negotiate  with  regard  to  the  Italian 
lines  of  the  Company,  now  taken  over  by  Italy.  Nego- 
tiations are  also  to  take  place  regarding  the  indemni- 
ties due  to  the  company,  and  the  annuities  which  the 
Italian  Government,  up  to  the  outbreak  of  the  War. 
paid  as  purchase  consideration  for  those  lines  of  the 
SoutlieriT^Eailway  taken  over  after  the  war  of  1860. 

The  Italian  Government,  meeting  tlie  wishes  of  the 
Trieste  mercantile  community,  has  decided  that  for 
100  kronen  60  lira  must  bs  given.  This  will  make  it 
possible  for  the  Trieste  branches,  the  Vienna  banks, 
and  the  local  banks  to  resume  payment.  The  same 
rate  of  exchange  is  in  force  for  all  other  former 
-Austrian   territory  acquired  by  Italy. 

In  order  to  put  a  stop  to  the  pernicious  system 
of  floating  shoa-t-term  debts,  the  Austrian  Govern- 
ment is  now  issuing  six  years'  Treasury  notes  that 
carry  interest  at  sis  per  cent.  So  as  to  induce 
foreigners  who  own  kronen  to  buy  these  new  notes  the}' 
have  been  made  repayable  at  any  time  on  three  months' 
notice  being  given  by  holders.  For  about  '2s.  Gd.  one 
can  buy  lUO  kronen  of  sijc  per  cent,  loan  and  either 
get  one's  money  back  any  time  at  three  months'  notice, 
or  have  a  fair  speculative  chance  of  the  value  of  the 
krone  rising. 

The  tendency  of  falling  prices,  as  reported  from 
other  countries,  in  Austria  certainly  has  not  set  in 
yet.  We  ^read  with  wonder  that  in  other  countries 
merchants  are  overstocked.  Ours  certainly  are  not ; 
and  just  because  they  are  not  the  profiteers  are  able  to 
play  battledore  and  shuttlecock  with  goods  and  make 
them  disappear  and  reappear  just  as  the  movement 
of  prices  demands.  The  adverse  rates  of  exchange 
naturally  compel  the  Government  to  look  askance  at 
unlimited  imports,  but  this  increases  the  general  hunger 
for  goods,  and  in  consequence  i-aises  the  prices.  It 
is  the  low  and  unstable  rate  of  exchange  that  is  at  the 
bottom  of  all  our  troubles.  A  single  instance  may  be 
given.     Thanks  to  the  kindness  of  the  Swiss' Govern- 
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iiieiit  our  Govenimeiit  has  b&en  allc  to  secure  Sv.iss 
condensed  milk  at  an  extremely  reasc:iable  price.  A 
tin  of  milk  costs  about  ons  franc;  but  a  franc  means 
to-d;iy  nearly  forty  kronen.  The  great  mass  of  the 
people  cannot  afford  to  pay  forty  kronen  per  tin,,ai.:i 
so  the  Government  is  doling  the  milk  out  at  fifteen 
and  twenty-one  kronen,  with  a  corresponding  loss  to  the 
Exchequer.  Nor  can  it  ba  said  that  private  enterprisa 
fares  any  better.  £veiTbo(ly  is  allowed  to  import 
tinned  milk,  but  that  milk  costs  considerably  over 
forty  kronen.  Pork  end  fat  also  are  free  articles,  yet 
decontrol  has  only  heljied  to  raise  prices  still  higher, 
and  the  end  of  our  food  difficulties  .seems  as  far  away 
as  ever. 


BRAZIL. 

DEVELOPING  TRANSPORTATION. 
AcTORDlNf.  to  a  cablf  niessage  published  by  iLe  Aijeiuia 
Americana,  from  Rio  de  Janeiro,  the  Brazilian  Govern- 
ment has  approved  the  expenditure  of  more  than  half 
a  million  sterling  for  the  constnjction  of  a  railway 
between  Petrolina  and  Therezina  in  the  State  of  Per- 
nambuco.  Pernainbuco  is  the  great  sugar  State,  just 
as  Bahia  is  the  tobacco  State,  and  just  as  Sao  Paulo 
grows  nearly  ninety  per  cent,  of  all  the  coffee  pro- 
duced by  the  United  States  of  Brazil.  Probably  many 
readere  who  endeavour  to  keep  themselves  well  in- 
formed in  matters  regarding  the  continent  of  South 
.\merica  in  general  and  the  Republic  of  Brazil  in  par- 
ticular have  failed  to  notice  the  short  cable  message 
to  which  we  have  just  referred.  Nevertheless,  develop- 
ment of  transportation  facilities  is  going  on  always, 
more  or  less  impix>ving  the  condition  of  various  parts 
of  the  continent  as  well  as  of  the  several  States.  Each 
and  all  of  the  ^"Brious  South  American  States  have 
profited  very  largely  as  a  result  of  the  i-ecent  Euro- 
pean War.  As  we  explain  elsewhere,  probably  no 
continent  is  so  favourably  situated  for  the  supply  of 
food  and  raw  mateiials  upon  an  enormous  scale ;  and 
South  America,  taken  as  a  whole,  and  its  several 
States,  as  parts  of  the  continent,  did,  in  fact,  supply 
enormous  quantities  of  food  and  raw  materials  during 
the  War  to  the  belligerent  countries  of  Europe  as  well 
a-:  to  other  parts  of  the  world,  and  have  profited  enor- 
mously thereby.  The  revenue  resulting  to  the  State 
from  this  |)ro3perity  is  being  widely  used — ^perhaps  in 
no  way  could  it  be  used  to  better  advantage — in  increas- 
ing the  transportation  facilities  of  the  various  States 
as  well  as  of  the  Republic  taken  as  a  whole.  It  will  be 
remembered  that  some  time  ago  we  commented  upon 
the  very  great  improvements  that  have  been  made  in 
the  roads  in  and  about  Rio  de  Janeiro  itself.  Also 
improvements  have  been  made  about  Santos.  These 
two  great  ports  are.  of  course,,  well  known  to  Euro- 
peans, particularly  Rio,  the  capital.  There  have  been 
improvements  about  Petro]X)lis,  the  fashionable  i-esort 
in  the  mountains  patronised  by  the  well-to-do  classes 
from  Rio.  .\11  this  is  ta  the  good.  It  attracts  visitoi-s. 
improves  the  means  of  travelling,  an(i  gives  the 
Brazilians  of  other  States  an  example  of  what  roads 
should  be.  and  of  wliat  roads  are  like  in  the  economi- 
cally highly  developed  countries  of  the  world.  There 
is  nothing  like  seeing  what  other  people  are  able  to  do 
to  encourage  effort  in  a  people  whose  own  district  is 
exceedingly  backward.  A  man,  for  example,  coming 
from  iMatto  Ciivsso.  looks,  it  may  be-  v.-itlt  envy,  but 
at  any  rate  with  a  measure  of  admiration,  upon  what 
has  l>een  done  in  and  around  Rio  de  JiUielio,  and  even 
in  fashionable  resorts  like  PetropoUs.  He  is  mturally 
impressed,  and  goes  back  to  his  own  State  with  a  firm 
resolve  that  as  far  as  in  hini  lay,  if  ever  he  is. in  any 
sort  of  official  position  to  enable  him  to  do  so.  he  will 
unprove  the  transportation  facilities  of  his  native 
village,  or  of  his  native  State.  Tlie  ijuprovemcnt  of 
roads  and  the  construction  of  railways  out  of  public 
f\mds  is  excellent  so  fiU'  a3  it  gpes.  k  is  to  be  en- 
couraged in  Brazil.  It  is  te  be- eoeomage*!  everj- 
where.       But    it    has    to    be  remembered    that    no 


res|>o:isible  Governm.-nt  ti:al  itit  eels  itself,  t.nd  iii'feMJs 
to  honour  its  obligations,  will,  or  can,  expend  ]Jiiblic 
money  except  in  a-^erj-  rcstri.ted  sense  and  in,  more- 
over, very  restricted  areas  for  the  iinprcvement  of 
even  such  an  urgent  need  as  transportation  facilities 
in  a  countiy  like  Brazil.  Rio  de  Janeiro  is  an  enor- 
mous city  with  practically  i  million  of  inhabitants, 
and  considerably  more  if  we  include  the  suburbs  like 
Niclheroy  and  the  various  outlying  places  on  the  Bay, 
whose  population  work  in  the  city  during  the  day. 
but  live  in  various  outlying  places  surrounding  the 
beautiful  Bay  of  Rio.  Petropol's,  as  we  have  said 
above,  is  of  course  too  far  off,  and  more  or  less  a 
summer  residence.  In  any  case,  it  is  only  suitable 
for  people  whose  condition  does  not  require  thern  to 
be  in  Rio  at  a  certain  hour  eveiy  morning.  Conse- 
quently, about  Rio.  its  suburbs,  and  a  veiy  wealthy 
suburb  like  Petropolis,  if  we  may  call  it  a  suburb,  it 
is  possible  to  expend  public  money,  and  expend  it 
lavishly,  because  it  benefits  economically  the  actual 
residents ;  attracts  settlers  capable  of  benefiting  the 
city  furthei* economically  ;  and,  finally,  attracts  wealthy 
visitors  who  are  in  a  jiosition  to  spend  largely  duritig 
their  stay  in  or  around  the  city.  Consequently  the 
moye  the  Government,  within  reason,  improves  tne' 
roads  and  improves  the  ti'ansportation  facilities  and 
general  amenities  of  Rio,  taken  as  a  whole,  the  more 
certain  it  is  to  increase  the  development  of  the  city 
and  add  to  its  own  revenue.  This  is  the  safe  and  rea- 
sonable means  of  impi-ovement  which,  far  from  adding 
to  the  burdens  of  the  State,  will,  in  the  course  of  a 
very  shott  time,  so  increase  the  revenue  that  the 
expenditure  will  ovei-  and  over  again  be  repaid. 

•Now,  in  Peniainbuco.  to  which  we  have  just 
referred,  the  construction  of  a  railw,^v.  assuming  that 
the  Government  has  taken  the  usual  advice,  as  Govern- 
ments generally  do  iu  these  cases,  can  hardly  fail  to 
l)€  a  highly  profitable  one.  ^Ye  are  only  acquainted 
with  the  actual  conditions  existing  in  part  of  the  t-em- 
tory  which  it  is  proposed  to  open  up,  but,  assuming 
that  that  is  characteristic  of  the  whole,  there  can  be 
no  reasonable  doubt  that  the  railway  will  pay  hand- 
somely. Very  much  what  we  have  said  with  regard 
to  the  opening  up  of  the  region  about  Rio  applies  to 
road  building  in  Pernambuco  or  any  of  the  old  States 
whioh  have  been  long  settled.  There  is  an  established 
business,  there  is  every  facility  for  increasing  that 
established  business  and  engaging  in  purely  new  enter- 
prises. Consequently,  any  expenditure  devoted  to  the 
building  of  either  roads  or  railways,  the  construction 
of  a  canal  connecting  lip  two  river  systems,  the  dredg- 
ing of  an  existing  river,  and  particularly  any  expendi- 
ture which  improves  the  health  of  those  northern 
States,  will  be  jib.  econoniic^h'  sound  as  it  is  socially 
advantageous..  As  we  have  said,  these  improve- 
ments are  going  on  day  by  day,  week  by  week,  and 
year  hj'  year  in  those  old  States  which  boiler  upon 
the  .\tlantie.  which  have  long  been  settled,  and  where 
a  prudent  Government  is  well  justified  in  improving 
the  existing  facilities.  Excellent  as  this  is,  and  mujh 
as  the  Government  is  to  Iw  .'  mm  ..!!,!i'.)  f.^<-  \'<  ,•.'/,%■>-■ 
prise,  it  is  a  very  long  wa> 
States  of  Brazil,  taken  r- 
a  business  i^ 
Government  < 

Government--;.  i:;i~  ,  ■ 

those  obligations    ii  'd. 

consequently,  it  is  : 
Goveriimeiu  is.  to- enter 
however  piuinising  thev  ' 
its  citizens,  with  tb' 
or  of  ultiniatelv  ili  '■ 
tiik '■    ■  ■■  '■    '         ' 


coniiii.i; 
it:g  the 
dr  ompiri 


582 


TILE     STATIST, 


[October  9,   1920. 


(Government  to'engage  in  speculatiYe  enterprises  in  the 
hope  of  achieving  brilliant  results  in  some,  distant  and 
unas:ertainable  future.  Brazil  constitutes  in  area  very 
nearly  lialf  the  whole  continent  of  South  America.  Her 
population  is  probably  more  than  half  the  whole  popu- 
lation of  the  continent.  But  BiMzil,  like  South 
America,  is  badly  in  need  of  population,  and  is  badly 
in  need  of  transportation  facilities.  In  the  present 
stage  of  iBrazil's  economic  development  it  will  not  be 
practicable  for  private  enterprise  to  build  roads.  These 
will  come  in  due  course,  provided  Brazil  in  particular, 
and  South  America  in  general,  is  opened  up  by  other 
means.  At  present,  and  as  things  are,  probably  the 
most  |ii(;;nising  way  of  opening  up  either  Brazil  or 
any  <'i  her  Shile  of  South  America  V^'ould  lie  the  hailding 
of  railways  upon  an  extensive  scale,;  and  that  it,  would 
pay,  provided  they  were  built  with  reasonable  regard 
to  cost  and  were  a|dministered  wdth  reasonable  .ability, 
there  can  be  no  reasonable  doubt.  The  enormous 
natui'al  resources  of  nearly  all  the  ■  States  ■  oif  South 
America,  offer  a)ttractions  which!  $.ve  aftQrded  ;  in  the 
.same  degree  perhaps  in  ncotheripart  of  .-the  ..world. 
Brazil  at  the  .present  time  needs  to  an  exceptional 
extent  a, railway  which  would  open  up  her  rich  natural 
resources,  running  from  north  to  south— ^say,  from 
somewhere  on  the.  frontier .  of  .'the- i.Giiiaaaa  going 
thi-qugh  Matto!  Grosso  and  Minas-  Geraes  rissjht  into  the 
capital.  ,  If  such,, a  railwa.y  were,  opened  it  would  lie 
possilale  to  grow  almost  all  the  foods  and  raviMuaterials 
needed  by, jjian-^in. the  higher  altitudes  tlie  cereals  tmd 
leguminous  plants  we  are  accustomed  to  in  the  'tenii- 
perate  zone,  and  in  the  lower  parts  products  such  as 
sugar,  cocoa. -and  products  othefi  than  coffee,  which  is 
already  provided  by  Brazil  more  than,  i  pei'liaps,  is 
necessary.  Finally, 'all  its  regions  are  capable  of 
supplying 'cattle  to  an  enormous  extent.  Ithas  to  be 
remembered'. that,  the  contour  of  ths'  cbntinent  of 
South  America  is  very  peculiar.;  Yoaiihave  the  high- 
lands of  the.  coastal  region,  then  Tou  have  the  great 
central  plain,  and  beyond  that  the  trough  or' depth 
which  runS'  from  the  Amazon  basin  right  away  .far 
beyond  the  Eio  de  la  Plata.  In  fact,  in  a  sense  it 
may  be  said  that  the  lake  district  of  Patagonia  is 
only  a  continuation  of  the  low-lying  lands  which  ruii, 
in  a  sense,  from  the  Amazon  right  through  the  South 
American  continent.  It  will  be  seen,  there'fore,  that 
railway  enterprise  in  the  centre  of  the  continent  is 
by  no  means  as  formidable  as  railway  enterprise  on 
either  of  the  coastal  areas,  whether  one  approaches  it 
from  the  Atlantic  or  from  the  Pacific. 


greater  in  Amsterdam,  and  still  greater  in  Zurich. 
As  regards  several  of  the  securities  quoted,  the  option 
is  exercisable  at  various  other  centres  on  the  Continent, 
such  as  Hamburg,  Antwerp,  and  Copenhagen,  where 
the  present  course  of  exchange  is  strongly  in  favour 
of  this  country,  and  details  as  to  such  centres  have, 
in  most  cases,  been  omitted  frorii  our  enameration, 
since  they  are  of  little  interest  to  the  holders  or  w-ould- 
be  holders  of  the  securities.  Particiilars  as  to  redemp- 
tion liave  been  included  for  all  the  redeemable  stocks. 
In  connection  \\-ith  the  li^ve  per  Cent.  Gold  Bonds 
of  the  Federal  District  of  Eio  de  Janeiro,  and  the 
Four  and  a-Half  per  Cent.  Consolidated  Sterling  Loan 
of  the  same  city,  their  value  as  affected  by  the  exchange 
situation  does  not  depend  on  the  fact  that  the  interest 
is  payable  in  Eio,  where  the  milreis,  wliich  at  parity 
is  equivalent  to  16(7.,  stands  now  around  12d.  The 
issues  are  r'Meemable  at  pW  within  twenty-six  years 
and  thirty-nine  j'ears  from  their  respective  dates  of 
[emission,  19t»9'and  1912,  and  both  interest  and  princi- 
,plarai^e  payable' in  Holland.  A  fractional  difference  in 
the  fixed  rates  of  exchange  allowed,  12.05  and  12.06 
florins'  to  the  d,  mav  be.  noted,  but  the  present  dis- 
c<bunt !, on'  sterling  in  Amsterdam,  which  amounts  to 
eight  p4r  cent,  approximately,  renders  the  difference 
insignificant  to  the  holder. 

FOREIIN  C'ORPORAtlOS  tMOCKS — 

Heriieil  City  of,  4°„  Loan  o£  1901,  £180,500.    Repayable  at  par  within 

40  Tears  from  19it3. 

rrlnclpal  and  iutei'est  payable  in  London,  BergeH,  Christiania,  Stci'k- 

holm,  HanilMirc  and  .\iitwerp  at  fixed  rates  of  exchange  of  kr.  18-14, 

fls.  l-2-!0periVtcrlini.-. 

CUristiajua,  C-ity  ot,  4",,  I....],  ..l  l;..  ",  £C2C,.10O.    Eedtemable  at  r»r  at 

...   .....iiths. 

'       kliolm,  Amsterdam  and  elsewhere  at 
.1  il    l-J  111,  and  kr.  1814tothpf  sterllnc. 
u  of   1914,  £384,020.     Eedeemable  witiiin 

1  in  sterling,  in  Switzerland  in  francs,  and 
the  rates  of  exchonee  lixed  on  the  band.*. 
)f  1901,  £888,700.    Repayable  at  par  within 


INVESTMENTS  BENEFITING  FROM 
THE    EXCHANGE.— II. 

I.\  pur  issues  of  the  last  two  weeks  we  published  lists 

of  Foreign  .and  Colonial  bonds  a.nd  Corporation  stocks, 

the  dividends  or  interest  on  which  are  payable  lx>th 

in  London  and  abroad.     At  the  foot  of  tliis  article  we 

append    another    list    of   Foreign    Corporation    stocks 

quoted  on  the  London  Stock  Exchange.     The  holders 

of  such  stocks  can  with  benefit  to  themselves  exercise 

the  option  attached  to  these  various  stocks  of  receiving 

their  dividend  or  interest  payments  abroad  in  countries 

where  the  £  sterling'  stands  at  a  discount,  and  making 

an  extra  profit  on  ren-.ittance  to  the  United  Kingdom, 

this  profit  being,   of  course,   directly    proportional    to 

the  clejjreciation   of  the  £.       The  taWe   given  below 

contains  securitiss  of  Scandinavian  countries — Norway, 

Denmark,   and    Sweden — and  of  Finland  and  Brazil. 

The  Norwegian  kroner,  which  has  been  moving  Steadily 

downwards  since  the  comni-sncement  of  the  year,   is 

by  no  means  at   a  premium  in  terms  of  sterling,   and 

consequently  the  option  of  securing  interest  payments 

.in  krono!-  on  tha  lo.ms'of  the  City  of  Bergen  and  City 

of  Christiania,  mentioned  in  the  table,  is  net  in  itself 

valuable,  but  the  option  extends  to  other  .centres,  sucli 

as    Stockholm,     .\msterdam,    and    Switzerland.     The 

discount  on  sterling  in  Stockholm  is  slight,  but  it  is 


.Interest  payable  ill  '  ■■    .. 

fixed  rate  of  l.-\.  i.  .■  .  -- 

listinnia,  Crty-of,  4}",,   Lo; 

,38  j>;ears,'from  1917. 

Interest  pavable  in  Londo 

in  Holland  in  florins  at 


fisttrlini.'. 
Copenhajen,  City  of.  Loan  of  1908,  £2,074,800. 
about  00  yeare  from  1908. 
,    Inte;est  payable  in  Loudon,  and  Amsterda 
of  fl.  12-10  per  £  sterlinj,-. 
bopenhaffen.  City  of.  Loan  of  1910,  £2,101,800. 
I         about  CO  years  from  1910. 

,     '  liiterestand  principal  payable  in  London,  Amsterdam,  Zurii-h,  Genev 
Bagle  and  elsewhere  at  fixed  rates  of  exchange  of  fl,  12-10 


Repayable  at  par  within 
at  fixed  rate  of  exchange 
Repayable  at  par  within 


nd 


20, 


tJopcnhaeen,  City  of,  4", 


Redeemable  at  pa 


IK  l.j  per  £. 


4%   Loan  of  1899,  £283,700.     Repayable  at  par 

from  1899. 

i[)al  payable  in  London  in  sterling,  or  in  Sweden  at 


Gothonburs,  City  of,  4J<'i  Loan  of  1914  (First  Issue),  £470,500.    Repayable 
at  par  w.ithin  40  v'eais  from  1915. 
^ameOJtion. 
Gotlleubur','!  City  of,  4";   Loan  of  1909,  £709,700.    Repayable  at  par 
within  40  years  from  190?. 
Intere'it  and  i?apital  payable  in  London  in  sterling,  or  in  Sweden  at 
kr.  lK-16  perf. 
Stockholm,  ( 'itv  of,  4%  Loan  of  1900,  £995,000.    Repayable  at  par  williin 
41  years  from  1900.  '        ■' 
Coupons  and  Bonds  payable  in  Loudon  in  sterling,  and  in  Stockholm 
^    at  kr.  18-15  per  £. 
Stockholm.   City  of.  «}%   Loan  of  1913,  £907,800.    Repayable  at  par 
within  39  yeat-s  from  19lS. 
Interest  and  principal  payable  in  London   in  sterling,  in  Stockholm 
in  Swedish  kronor,  and  in,  Switzerland  in  francs,  at  the  exchanges 
fi.xed  on  the  Bond.'.. 
HclsiU'^'fors,  City  of  (Fiiilajid),  IJ'o  I.oau  of  1909,  £600,200,     Repayable 
at  par  within  52  yeare  from  1909. 
Interest  and  principal  payable  in  London  in  sterling,  or  in  Sw-eden 
,tt  kr.  18-15  per  £,      ' 
Tammerfors,  City  of  (Finland),  4J%  Loan  of  1910,  £104,300,     Repayable 
at  par  witiiin  40  years  from  1910, 
Bonds  and  coupons  payable  in  London  In  sterling,  and  in  Switzerland 
at  frs,.  26-17*  per  £.  ' 

Riode  .Janeiro,  Federal  District  of.  .5%  Gold  Bonds,  1909,  £1,431, 73i>. 
Redeemable  at  par  within  20 '.years  from  1909. 
Bonds  payable  in  London  in  sterliug,  in  Holland  at  fl.  1205  per  £,  and 
elsewhere. 
Rio   de   .Taneiro,   Citv   of(   4J°„   'Consolidation   Sterling   Loan  of   1912, 
.    £2,203,6211.    Redeemable  at  par  within  .19  vears  from  1912. 
Interest  and  jirin.i|ial  pavable  in  Loudon  in  sterling,  in  Holland  at 
fl.  1200  per  f,  an.l  els,-«hcr-.  y 


The  Austr.\liax  Bank  of  Commerce. — The 
accounts  for  the  year  ended  June  30,  1920,  reveal  a 
t<i)tal  net  profit  of  £118,391,'  as  compared  with  £97,255 
for  the  previous  Year.  £4p,000  is  transferred  to  the 
reserve  fund,  which  is  now*  £200,000,  and  £65,967  is 
absorbed  by  a  dividend  payment  of  five  and  a-half 
per  cent,  for  the  year,  as  against  the  previous  rate  of 
five  pet-  cent.  Liquid  assets  have  increased  by 
£616,006  t()  £4,3'59,093,  and  deposit  and  bill  liabilities 
bv  £990,6,70  to  £9,171,577.  the 'ratio  thus  increasing 
from  9s.  if?.'  in  the  £  to  9s.  '5c/, 
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THE  BANK  OF  TAIWAN,  Ltd. 


. .     Y.  60,000,000 
..     Y.  45,000,000 
•  •     Y.    9,680,000 
..     TAIPEH,  FORMOSA. 
London  Office  ..   58  OLD  BROAD  ST.,  E.G.  2. 

Uranimls:     Aiiiov,    Balaiia.   Bangkok,   lluiiiliay,  Canlun,  I'uochow, 
Hankuw.    IloriKkoiit;,   Kiukiani;,    Kfelung,    Kohcf,   .Mcj)i,   .New  York, 


Capital 

Capital  Paid  up 
Reserve  Fund 
Head  Office 


O^aka,  ScmaraiiK,  Shanghai,  Singapore.  Soerabay, 
Tokyo.  Yokohama,  Ac,  &c..  and  Correspondents  ii 

town  in  the  World. 
The  Bank  is  incorporiit.'d  by  Spi-cial  Chiirt -r  of  Ih.-  I 
Government,  and  i»  aulhoriKed  to  i«»ue  iH  own  n..,  - 
duets  generul  RankiiiK,  Kx'-hang,?  llusiness  ;ini<t<  r  <k 
and   acts  as  lousiness  Agenln  for  other  lianks. 
available  -  ■  ■ 


,  Tain 
every  principal 


.A,  r 


I'mIi. 


,.IF- 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  e.xquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^=  U:"^,  J„r*"°),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


Jfinctnrial  Uofes, 


Tin;    considerable    body  of   people 
Economic         here  who  carry  on  trade  with  Finland 
Position  of        will     welcome     the     news,     recently 
Finland.         announced  here,    of  a   conclusion   of 
peace   ijetween    the    Finnish   and   the 
Soviet  Governments.       The  terms  of  the  treaty  con- 
stitute   a  triumphant  climax  to  the  Finnish   War  of 
Independence  begun  at  the  end  of  1917.       The  chief 
matters  of  dispute   in  the  negotiations   preceding  the 
treaty  were  the  ownership  of  the  strip  of,  coast  around 
the  Varangcr  Fiord  on  the  .Arctic  Ocean,  and  of  the 
islands  Hogland,  Lovensari,  and  Seskar  in  the  Gulf  of 
Finland.     The   Soviet   Government,  being  apparently 
anxious  to  remove  the  Finnish  menace,  so  as  to  be  able 
to  concentrate  their  forces  on  the  Polish  and  Soirthern 
fronts,  have  agreed  to  the  neutralisation  of  the  former 
zone,  thus  allowing  Finland  free  access  to  the  jxirt  of 
Pechenga,   and  have  made  concessions  as  re4,'ards  the 
islands  referred  to  which  will  give  the  new  Republic  a 
substantial  degree  of  control  over  the  Gulf  of  Finland. 
The  most  important  result  of  the  treaty,  however,  is 
lliatit  will  allow  Finland  toresume  trade  relations  with 
liiissia,  which  is  naturally  its  chief  customer,  and,  given 
I   return  to  quieter  conditions  on  the  part  of  Soviet 
iliissia,  it  should  advance  ra[)idly  in  prosperity.  Though 
the   population  is  ,only  3.3   millions    the    country  is 
exceedingly  rich  in  natural  resources.  Of  the  total  area, 
155,700  square  miles,  or  t,wo  and  a-half  times  the  area 
!  Englanil,  about  13,800  square  miles  are  covered  bv 
ater,  for  the  most  part  navigable,  and  over   lOO.OlKI 
•  |uare  miles  represent  pine  and  spruce  forests.     The 
umerous   short,    and   rapid    rivei-s    provide    abundant 
'urces  of  water-power,  and  aix^  utilised  very  largely. 
i  lie  chief  industries  are  agriculture,   lumlx'ring,   and 
1  il)er-making,  but  the  iron,  textile,  and  chemical  in- 
dustries provide  imiwrtant  sources  of  income.  Finland's 
foreign  ti-ade  wa.s  almost  at  a  standstill  during  the  War 
with  Russia,  but  since   the  beginning  of  1920  it  has 
developetl  again  very  i-apidly.     This  revival,  however, 
does  not  seem  to  include  an  extension  of  tnide  relations 
with  Great  Britain,  and  henceforward  Russia,  Germany, 
Sweden,  and  Norway  will  probably  be  the  predominant 
■ountries  in   the   niarkets  of   Finland.        The   latest 


|iiit)lislicd  foreign  trade  figures  show  an  excess  of  ex- 
piiils  for  the  rnontliof  .\ugust ;  but  as  the  export  season 
IS  now  almost  at  an  end  this  favourable  feature  is  not 
likely  lo  continue  during  the  remaining  months  of  the 
yi''yv,  and  lhou;,'ii,  f)erliaps,  liie  1920  trade  figures  will 
!iiake  a,  l>elter  showing  than  those  for  1010.  yet  there 
is  still  much  ground  lo  be  covered  before  imjiorts  can 
l>e  paid  for  by  exiK>rts.  The  Finnish  national  debt  at 
present  amounts  to  F.il.  1,292,000.000  (nominally 
t-")l  ,f5.SO,000);  but  against  this  the  Government  owns 
I'l nests,  waterfalls,  lands,  railways,  canals,  mines,  and 
industrial  undertakings  to  a  total  value,  of  F.M. 
7.-")3S,00O,0OO  (£.3()l.')2(),(ii)0),  producing  an  annual 
income  of  about  F.M.  71.5.300,tJOO.  The  following 
table  shows  the  revenue  and  expenditure  for  the  past 
five  years,  as  well  as  the  estimates  for  the  current 
year: — 


Millions  of  Finnish 

Marks- 

-F..V. 

25.22  =£1. 

ncvemie        ...    316-7        28<-!i 
Ei|ifuditu:e ...    ;28-l        -.'ul-S 

1!17 

61 9-.-. 
4B8-J 

IfllS 
1,IC0-J 
1,1809 

1919           i»2n 

1,73;-.J         1.7Z3-7 
1.5778         1.3S0-: 

Kxccss  levcnuo      88-3  37(1  20-0  9  6  113-2  373  0 

'Ihese  figures,  taken  in  conjunction  with  those  for 
the  national  dei)t.  are  suflicient  evidence  of  the  satis- 
factory state  of  the  national  finances.  Tlie  winning 
of  independence,  however,  will  cost  the  countiy  a  very 
large  amount  for  maintaining  an  aiTny  of  defence,  and 
on  this  account,  in  addition  to  the  ordinan-  expenditure 
for  ]H2()  given  above,  a  sum  of  F.M.  580.014,000  will 
be  required.  As  regards  the  paper  currency,  the  position 
of  the  countiy  is  less  satisfactory.  At  the  end  of  July 
the  outstanding  note  issue  of  the  Bank  of  Finland 
amounted  to  F.M.  1,207, 100,000.  while  the  gold  reserve 
was  only  F.M.  42,500.000.  or  3.5  jjer  cent.  This  is 
doul>lless  responsible  lor  the  great  depreciation  of  the 
Finnish  mark,  amounting  at  present  to  about  eighty 
per  cent,  in  terms  of  sterling.  The  stringent  regula- 
tions for  dealing  in  foreign  exchange  imposed  by  the 
Finnish  authorities  in  February  last,  though  improving 
for  a  time  the  value  of  the  currency,  seem  at  present 
powerless  to  effect  anything. except  to  place  serious 
impediments  in  the  way  of  the  foreign  trade  of  the 
country,  and  it  is  ;iot  unlikely  that  they  will  soon  be 
removed. 


The   Sub-Committee  appointed  by 
Pro6ls  in  the      f^^  Standing  Committee  on  Trusts  to 
Oils  and         inquire  into  the  existence  of  any  com- 
Ma  garine  Trade,    binations  in  the  nature  of  a  monopolv 
in  the  oils,  fats,  and  margarine  trade 
have  satisfied  themselves  that  no  such 
combination  exists    fc|i-   the    pui-pose    of     controlling 
souix:es  of  sujiply  or  prices,  and,  furthermore,  express 
the   opinion   that   a   corner   in    any    particular  oil    or 
seed  by  any  one  group  would  be  impracticable.     The 
re|K)rt  does  not  enter  into  detail  as  regards  the  organisa- 
tion of  the  industry  and  the  extent  to  which  combines 
exist,  and  is  mainly  a  histoiy  of  the  trade  during  the 
War.     The  outbreak  of  War  found  the  industn-  un- 
prepared for  the  shutting  oft  of  Continental  niarkets. 
and  the  large  stocks  which  were  held  here  could  not 
be   absorbed  except  at  lower  prices,   and  accordingly 
the  prices  of  oil-seeds,  oils,  and  fats  dix>p|>ed  i-apidlv. 
A  recovery  began  in  September  1914,  and  by  the  eiid 
of   101.5   prices  had   increased  considerably  over  pre- 
War  prices.     In  1917  the  obtaining  of  supj)lies  became 
a  matter  of  extreme  difficulty,  and  the  Government 
took  control  of  the  industry.     Prices  were  then  from 
<;i>  per  cent,  to  100  per  cent,  aljove  the  pre-War  level. 
In    1019  control  was  removed,   and  so  koon  was  tht^ 
ensuing  competition  for  supplies  that,  to  quote  from 
the  report,  "  abnormal  profits  were  made,  in  which  nil 
branches    of    the   trade    shared.'"        These    abnomi.il 
profits  were  not,  in  the  opinion  of  the  SulvComniittee. 
sufficient  to  charge  the  trade  with  profiteering,  in  view 
of  the  decline  in  prices  which  has  taken  pi,, 
.\pril  of  this  year,  involving  most  im|x>rters,  iii. 
and  manufacturei-s  in  heavy  losses.     On  fli> 
however,  the  report  is  rather  obscure,  the  informatiou 
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furnished  being  of  a  very  scanty  nature.  To  illustrate 
the  course  of  prices  in  the  industry  we  show  the 
changes  in  the  prices  of  two  representative  commodi- 
ties since  the  start  of  the  War — tallow  and  palm  oil :  — 


^ 

First 

9SI03. 

1915 

1917 

1918 

1919 

1920 

16  J 

C2t 

8U 

»m 

921 

ili 

46 

445 

ejh 

75-7 

1914  j9l5 
Tallow  (s.  1  er  cwt.l  ...  31  ^  30j 
Palnioil(C|erto:i)  ...     37J        34i4 

It  will  not  escrpe  attention  that  the  average  for 
the  first  nine  months  of  this  year  is  in  each  case  con- 
siderably above  the  average  for  1919 — the  previous 
highest.  In  the  following  table  showing  the  course  of 
prices  this  year  of  five  of  the  chief  commodities  used 
in  the  trade,  it  will  be  noticed  that  this  is  tme  in  all 
cases,  despite  the  decline  since  April  last,  while  the 
high  "  record  "  for  last  year  has  been  passed  in  the 
■early  part  of  the  current  year.  Moreover,  the  average 
monthly  level  of  prices  ruling  since  the  trade  was  de- 
controlled has  in  no  instance  fallen  below  the  con- 
trolled prices. 
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These  figures  are  contrary  to  the  tenor  of  the  Sub- 
Committee's  report,  and,  moreover,  considering  recent 
reports  of  a  similar  nature,  we  should  suggest  that 
the  investigat-ions  of  the  Standing  Committee  on 
Trusts,  if  they  are  to  sen-a  any  useful  purpose,  should, 
in  future,  be  more  exhaustive  than  is  evidenced  by  the 
report  under  review. 


Bap.si  Light  Eailw.w. — The  reports  to  be  sub- 
mitted to  the  shareholders'  meeting  on  the  l-Sth  inst. 
show  that  net  earnings  for  the  year  to  March  31  last, 
less  Indian  income  tax  and  super-  tax,  amounted  to 
.€59,213,  or  addingthe exchange  adjustmentof  £29,181 
to  £38,394.  After  pro\ading  interests  on  Debenture 
stock,  £11,249,  there  remains  a  balance  of  £77,14-5, 
which,  with  the  sum  bought  forward,  makes  £88,3-35. 
An  interim  dividend  of  three  per  cent,  and  a  bonus 
of  two  per  cent,  were  paid  in  April,  and  a  final  dividend 
of  three  per  cent.,  pins  a  bonus  of  four  per  cent.,  are 
now  recommended,  making  in  all  twelve  per  cent,  for 
the  year,  leaving  £11,859  to  be  carried  fonvard.  Last 
j'ear  the  distribution  was  at  the  rate  of  eight  per  cent., 
and  £11,210  was  earned  fonvard. 


NATIONAL  BANK  OF  TURKEY 

i  Alnhated  to  the  British  Trade  Corporation) 
ESTABLISHZD    1909    BY   IMPERIAL    FIRMAN 

Capital 


£1,000,000   Sterling 


Head  Office :  CONSTANTIMOPLE 

Telegrams:    BrUTBANK,   CONSTANTINOPLE. 
-    Branches:' STAMBOUL  (Telegrams  Natbask);    SMYRNA 
(Telegrams  Briibank). 

London  Office  :  50  CORNHILL,  E.C. 

Telegrams:  Natbank,  London. 

The  Bank  has  Agents  in  al)  the  Priacipal  Cities  of  Europe, 
America  and  the  Far  East,  and  has  Correspondents  throughout  the 
world. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchange 
with  the  Bank. 

Banks.  Commercial  Houses  and  others  having  business  interests 
in  Turkey  are  invited  to  apply  for  terms. 


SOUTH  AND  CENTRAL  AMERICA. 

PRESIDENT   ALESSANDRI. 

Senor  Don  Artvro  -\LESS-\NnRi.  whose  elecuou  as 
President  of  Chih  has  just  been  annqunced  by  cable 
received  through  the  Havas-  -Agency,  was  born  at 
Longavi,  in  the  Department  of  Linares,  in  1869,  and 
was  educated  at  the  School  of  the  Padres  Franceses  in 
Santiago.  In  1897,  when  only  twenty-eight  years  of 
age,  he  had  become  a  Minister  of  State  with  the  port- 
folio of  Industry  and  Public  Works,  devoting  himself 
to  social  and  labour  problems.  The  experience  thus 
gained  no  doubt  largely  contributed  to  his  becoming 
the  recognised  leader  of  the  progressive  forces  of  .the 
Eepubhc.  In  1918  he  was  appointed  Chief  of  the 
Cabinet  for  the  Department  of  Home  Affaii-s,  and  i:: 
the  present  year  the  advanced  sections  of  the  groui  - 
of  parties  forming  the  .A.lianza  Liberal,  nominated  him 
as  candidate  for  the  Presidency  of  the  Republic.  It 
may  be  remembered  that  though  the  voting  of  the 
Presidential  electors  took  place  in  June  last,  and 
the  candidate  of  the  Alianza  liberal  obtained  a 
majority  of  five  votes,  there  were  accusations  of  iiTe- 
gularities  at  the  polls  by  both  the  contending  pai-ties. 
In  view  of  this  it  was  unanimously  agreed  to  submit 
the  validity  of  the  election  to  a  Court  of  Honour.  It 
is  in  accordance  with  the  decision  of  this '  Court  that 
Don  Arturo  .\lessandri  has  been  duly  elected  President 
of  Chili,  and  will  Ix?  inaugurated  on  December  2.3  next. 

DEVELOPED  WITH  ECONOMY. 

A  vei-y  interesting  article  appeared  in  a  recent) 
number  of  the  British  Chamber  of  Commerce  Journal 
of  Sao  Paulo  on  "  Tea-growing  in  Brazil."  It  does  not, 
oi  course,  refer  to  the  well-known  Yerba  matte  which 
is  grown  so  extensively  throughout  the  State  of 
Parana,  and,  indeed,  in  other  parts  of  Brazil  as  well, 
because  this  is  an  indigenous  plant.  Brazil, 
primarily,  and  Paraguay  and  certain  parts  of  Argen- 
tina and  T'ruguay  are  naturally  suited  to  the  growth 
of  Yerba  matte,  and  perhaps  no  part  of  the  world  is 
better  suited,  or  even  so  well  suited,  as  the  State  of 
Parana.  We  are  glad  k)  see  that  Europe  is  at  last 
gradually  becoming  appreciative  of  the  very  great 
merits  of  Yerba  matte.  In  a  sense,  it  is  sui>erior  to 
any  ordinary  tea  with  which  we  are  acquainted.  It 
is  exceedingly  cheap;  has,  as  we  have  saicl,  many 
excellent  qualities;  and,  we  think,  the  more  popular 
it  becomes  in  Europe  the  better  for  Europe.  The 
article  on  tea,  however,  to  which  we  refer  is  thd  tea 
with  which  Europe  is  familiar,  coming  from  Asia,  the 
tea  presumably  originally  grown  in  China,  which  has 
been  developed  in  the  Far  East  generally,  and  par- 
ticularly in  recent  years  in  certain  districts  of  Bengal, 
in  India,  and  in  the  island  of  Ceylon.  The  giowth 
of  this  Asiatic  tea  was  encouraged  and  produced  to 
a  very  considerable  extent  in  Brazil  in  the  first  and 
second  quarters  of  last  century.  Naturally,  after  a 
time  the  area  under  tea  gradually  declined,  and. 
although  some  was  exported,  it  was  found  to  be  hardly 
profitable  to  continue  with  the  trade,  the  result  being 
that  first  sugar  and  then  coffee  took  the  place  of  tea. 

In  the  article  to  which  we  have  referred  the  writer 
appears  to  be  an  enthusiast  for  the  growth  of  Asiatic 
tea,  and  he  urges  that  every  possible  encouragement 
should  be  given  to  such  tea  as  is  grown,  and  that 
the  area  under  Asiatic  tea  should  be  increased.  The 
writer  clearly  sees  that  it  will  not  be  possible  for 
Brazil  to  grow  tea — that  ig,  Asiatic  tea — -to  any 
considerable  extent  for  the  purposes  of  export.  She 
has,  as  we  have  said  already,  an  excellent  tea  which 
she  does  export  in  large  quantities  and  the  export  of 
which  it  would  be  desirable  to  increase  very  much. 
But  is  it  desirable  that  any  appreciable  area  of  Brazil 
should  be  devoted  to  the  growth  and  export  of  Asiatic 
tea  ?  In  a  country  so  new  in  an  economic  sense  as 
Brazil  it  is,  of  course,  desirable  to  try  various  experi- 
ments.    But  the  growth  of  .\siatic  tea  has    already 
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been  tried,  and  has  not  proved  by  any  means  brilliantly 
successful,  not,  of  course,  because  Brazil  cannot  grow 
Asiatic  tea  or  grow  almost  any  other  herb  which  it 
is  desirable  to  cultivate  within  her  borders.  It  has 
to  be  remembered,  however,  that  there  is  no  shortage, 
so  far  as  we  are  aware,  in  any  part  of  the  world  of 
Asiati:  tea.  It  iuis  to  be  remeinljered,  moreover,  that 
We  are  not  in  a  period  when  there  is  a  superabundance 
of  almost  every  kind  of  produce  and  when  prices  are 
BO  low  that  it  is  difficult  to  find  a  market  for  the 
enormous  quantities  collected  in  all  the  great  produc- 
ing countries  of  the  world.  In  the  early  'nineties  of 
last  century  it  was  no  wonder  that  producers  and 
those  who  wanted  to  occupy  to  some  useful  purpose 
any  particular  area  should  consider  carefully  what  it 
was  possible  to  do  that  was  not  already  being  done  to 
repletion.  But  those  days  are  long  since  past,  and, 
instead  of  having  a  superabundance  of  every  kind  of 
commodity,  prices  are  so  extravagantly  high  that  it 
is  hardly  possible  for  the  consumer  to  earn  sufficient 
on  any  reasonable  economij  basis  of  payment  to  enable 
him  to  purcljase  any  considerable  supply  of  com- 
modities, as  he  would  naturally  desire  to  do.  Con- 
sequently, there  is  a  field  such  as  has  not  existed  since 
the  early  days  of  the  opening  up  of  Europe  and  of 
the  newer  countries  of  the  world  by  means  of  rail- 
ways for  the  extension  of  the  ])roduction  of  food  and 
raw  materials.  Xo  one  with  a  fruitful  field,  a  good 
climate,  and  ability  to  produce  anything  need  wony 
liimself  about  the  necessity  of  finding  something  profit- 
able to  grow  on  his  broad  acres.  Brazil  is  in  no  need 
to  compete  with  .\ssani.  with  Ceylon,  or  with  China, 
or  anywhere  else  in  finding  highly  profitable  occupa- 
tion for  her  land  and  for  her  population. 

It  can   be  laid  down   as  d  practically  unassailable 
proposition  that  it  is  never  good  policy  either  for  an 
individual,  a  company,  or  a  country  to  engage  in  the 
oro<Uiction  of  what  is  already  being  produced  in  more 
than  adequate  quantities  and  at  a  reasonable  economic 
rate  elsewhere.     Moreover,' at  the  present  time,  Brazil 
in  pai'ticular,  and  South  America  taken  as  a  whole,  is 
<;apal)le  of  sen-ing  the  world  to  fur.  l>etter  purpose  by 
producing  those  commodities   of  which  the  economic 
woild  is  at  present  so  urgently  in  need,   and  which 
South  America  is  capable  of  producing  upon  a  rela- 
tively low  economic  basis.     In  the  recent  War  we 
have  destroyed  enormous  quantities  of  jiower-prcKluc- 
ing  units  in  the   form  of  coal,  and  we  have  used  up 
vast  quantities  of    food  and  raw  materials.     Unless, 
and   until,   these   are   jiroduced  once    more  upon  the 
scale   to  which  we  were  accustomed  previous  to  the 
outbreak  of  the  I'eeent  War,  the  world  in  general,  and 
Eurojie  in   particular,   will  I'emain  poor  and  liave  to 
content    itself  with    living  upon    a    relatively    lower 
standard  than  that   to  which  we  have  recently  been 
accustomed.     It  is    not  really    a  question   of  money 
values.     Higher  wages  may   be  paid  workmen,   and 
higher  salaries  to  the  directing  classes  of  industiT.  and 
even  higher  rates  of  interest  to  the  capitalist  who  finds 
the  money  for  enabling  those  industries  to  work  at  all. 
If  those  money  values  do  not  admit  of  our  purchasing 
as  relatively,  large  amounts  of  commodities  as  they 
\\'ould  have  admitted  of  gui-  purchasing  before  1014, 
we  shall  not  be  as  well  off.     The  real  difliculty  is  that 
we  cannot,  even  on  the  basis  of  present  prices,  obtain 
the  same  quantities  of  commodities  to  which  we  were 
fomierly   accustomed.     Consequently,   the  only   way 
to  enable  the   world  in  general  to  live  as  well  as  it 
was  formerly  accustomed  to  live  is  by  the  production 
of  articles,  particularly  of  prime  necessity.     Thei'e  are 
nlready  signs   in  Europe,    in  the  United  States,   and 
in  the  manufacturing  countries  generally  of  a  recovery 
in   the  sense  that  those  manufacturing  countries  iro 
able  to  produce  steadily  growing  quantities  of  nun.i- 
factured  gcKxis.     But  they  cannot  obtain  adequate  fup- 
plies  of  raw  materials  from  which  to  produce  them. 
As  a  result   these    manufactured  goo<ls   are  extrava- 
gantly dear,  and  we   are  no  longer  able  to  purchase 
them  upon  the  scale  to  which  we  were  accustomed  out 


of  our  actual  earning  capacity.  It  has  to  l>e  remem- 
bered .that  it  is  upon  this  earning  capacity  that  the 
producers  must  rely  now  for  theii-  market  either  at 
home  or  abroad.  The  period,  as  we  pointed  out  last 
week,  whan  the  manufacturer  could  rely  ui)on  the 
jirinting  press  as  a  standard  of  value  has  passed.  He 
must  now  rely  upon  the  earning  capacity  x>f  his  cus- 
tomers. We  iiave  endeavoured  to  show  that  the  real 
difliculty  at  the  ])resent  time  is  the  scarcity  of  articles 
of  prime  necessity,  principally  what  we  call  food  and 
law  materials.  Now,  in  the  production  of  food  and 
raw  materials  South  America  is  capable  of  assisting 
the  world  to  perhaps  a  greater  extent  than  any  other 
of  the  continents.  She  has  an  exceptionally  fertile 
soil,  an  exceptionally  good  climate,  and,  speaking 
generally,  there  is  an  absence  of  drought  in  South 
.\merica  to  an  extent  that  is  not  true  of  any  other  of 
the  continents,  with  the  possible  exception  of  Europe 
itself.  Europe,  liowever,  is  already  too  crowded  to 
pi.'oduco  adequate  supplies  of  food  and  raw  materials  for 
her  own  naeds.         ' 

Now  what  is  it  that  South  America  could  produc-e 
upon  a  relatively  lower  economic  basis  tlian,  perhaps, 
any  other  group  of  countries  taken  as  a  whole?  We 
have  said  alxive  that  there  has  been  a  terrible  destruc- 
tion of  power-units  in  the  form  of  coal.  South 
America  could  assist  in  restoring  the  balance  by  a  far 
greater  production  than  she  puts  out  at  pres?nt  of 
power-units  in  the  form  of  petroleum.  But  it  is  in 
the  production  of  food  and  raw  materials,  other  than 
minerals,  that  South  America  can  give  greatest  assist- 
ance. In  the  period  that  preceded  the  great  coffee 
jiroductiori  in  Sao  Paulo,  sugar,  rubber,  and  hides  were 
the  main  staples  of  South  American  trade.  Now 
there  is  a  world-wide  shortage  of  sugar,  and  it  will 
take  a  considerable  time  before  the  countries  of  Central 
Europe  are  in  a  position  to  produce  the  supplies  of 
sugar  which  they  were  accustomed  to  furnish  the 
woidd  with  in  the  period  before  tha  War.  We  ■^•ant 
at  present  meat,  hides,  cotton,  and  wool.  And  prob- 
ably we  want  those  four  commodities  more  urgently 
than  possibly  any  other  commodities  at  the  present 
moment.  It  is  notorious  that  no  part  of  the  world  is 
so  capable  of  producing  meat  upon  a  great  scale  and 
at  a  relatively  low  economic  value  than  the  continent 
pf  South  America.  Consequently,  the  more  good 
beasts  the  South  American  farmer  and  ranch-owner 
has  upon  the  hoof,  particularly  those  suitable  for  the 
freezing-houses,  the  better  for  the  economic  world  in 
general  and  for  the  working  populations  of  Europe 
in  particular.  These  boasts  will  furnish  food,  and  they 
will  also  furnish  hides,  so  urgently  needed  at  present, 
and  likely  to  be  urgently  needed  lor  a  veiT  considerable 
time  to  come,  in  the  leather  industry.  There  is.  and, 
as  we  say,  for  some  time  must  be,  a  shortage  of  hides ; 
and  increased  production  of  hides  will  materially  assist 
in  supplying  the  demand  for  this  article  of  raw 
material  for  tlie  various  purposes  for  which  leather 
is  used.  Secondly,  sheep  are  being  raised  in  increas- 
ing amounts  in  Southern  Patagonia,  both  east  ami 
west  of  the  .\ndos ;  and  sheep,  as  the  freezing-works 
at  Puntas  Arenas  are  increased,  would  be  capable  of 
,']^iving  us  food  and,  in  addition,  wool,  for  which  it  is 
not  necessary  here  to  add  there  is,  and  is  likely  to 
remain  for  some  years,  a  very  keen  demand. 

Having  increased  the  supply  of  cattle,  hides  and 
wool,  there  remains  the  tropical  and  sub-tropical  pro- 
ducts which  South  .America  is  capable  of  growing 
upon  an  enormous  scale,  and^  moreover,  ujion  a  rela- 
tively low  economic  value.  We  have  mentioned 
sugar,  which,  as  we  have  pointed  out  on  more  than 
one  occasion,  is  a  real  crop  in  the  sense  that  it  can  be 
planted  and  har\-ested  within  a  single  season.  It  is  a 
form  of  tropical  agriculture  which  should  l>e  eiuou raped 
over  the  vast  territon-  of  nortlnrn  S<^iiih  .\merica.  so 
capable  of  growing"  sugar,  and  growing  it  with 
advantage. 

Lastly,  there  is  cotton.  Now  there  is  a  very  great 
shortage  of  cotton  throughout  the  consuming  countries 
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of  the  world.  To  grow  cotton  upon  a  very  extensive 
scale  in  South  America  is  probably  not  a  very  easy 
proposition  to  tackle,  owing  very  largely  to  the  scarcity 
of  suitable  labour.  Nevertheless,  nearly  all  of  the 
principal  States  in  South  America  have  at  one  time 
or  another  grown  cotton  to  some  extent,  and  most 
of  them  continue  to  do  so  to  this  day.  Consequently, 
there  is  a  certain  proportion  of  trained,  skilled  laboia- 
available  for  cotton-growing  more  or  less  in  every  State 
where  the  climate,  conditions  of  soil,  and  environment 
make  the  growing  of  cotton  a  reasonable  proposition. 
The  present  extravagant  price  of  cotton  shows  the 
in-gency  of  the  need  for  this  staple  if  it  can  be  pro- 
duced in  adequate  quantities.  None  of  the  existing 
great  sources  of  supply,  with  "the  possible  exception 
of  India,  seem  capable  of  growing  in  adequate  amounts 
the  type  of  cotton  which  is  required  by  the  mills  of 
Lancashire.  It  has  to  be  remembered  that  the  great 
demand  for  cotton  at  the  present  time  is  not  merely, 
or  even  primarily,  the  demand  occasioned  for  that 
staple  as  an  article  of  clothing.  During  the  last  few 
years  the  motoring  industry  has  grown  by  leaps  and 
bounds,  and  this  growth  has  occasioned  a  demand 
for  cotton  out  of  all  proportion  to  the  growth  in 
production  which  in  some  few  instances  has  taken 
place.  Speaking  generally,  although  the  increase  has 
not  been  large,  and  has  been  far  from  adequate,  it 
seems  to  be  generally  admitted  that  on  the  whole  there 
has  been  an  increase  in  the  production  of  cotton,  say, 
during  the  last  ten  or  twenty  years.  One  of  the  few 
raw  materials  the  production  of  which  has  increased 
enormously  since  the  end  of  the  European  ^Yar  in  the 
beginning  of  November.  1918  has  been  raw  rubber. 
But  it  is  practically  impossible  to  use  the  increased 
supply  which  is  now  available  because  it  is  only 
serviceable  as  one  constituent  in  the  production  of  the 
articles  for  which  it  is  required.  One  of  the  most 
important  of  these  constituents  is  cotton  itself.  .The 
result  is  that,  although  there  is  plenty  of  rubb?r  avail- 
able, there  is  no  adequate  supply  of  cotton  to  mix 
with  it,  and  consequently  it  is  not  possible  to  make 
tyres  in  sufficient  quantities  and  upon  a  sufficiently 
low  economic  basis  to  render  them  available  for  the 
wc>rkrs  markets. 


THE  WORLD'S  WHEAT. 

According  to  tlie  Aiuiuaire  International  de  Statis- 
tique  Agricole,  1917  et  1918  (Price  15  fcs.  Eome :  Im- 
primerie  de  ITnstitut  International  d'Agriculture),  the 
world's  average  yield  of  wheat  in  the  year  1914-18 
is  given  as  98.3  million  metric  tons,  or  slightly  lower 
than  that  of  the  jirevjous  five  years,  when  the  average 
was  100.6  million  tons.  In  spite  of  all  the  induce- 
ments held  out  to  farmers  by  the  various  European 
Goverinnents  to  ensure  adequate  crops,  there  was  a 
decrease  from  an  average  of  fifty-two  million  hectares 
in  the  five  years,  1909-1913,  to  forty-six  million 
during  1914-18,  a  decline  of  ten  per  cent.  Moreover, 
the  aggregate  yield,  which  in  1913  was  57.5  metric 
tons,  fell  to  41.3  million  tons  in  1918.  The  gravity 
of  this  situation  was  quickly  realised  in  countries  out- 
side of  Europe ;  and  North  America  increased  its  area 
under  wheat  from  twenty-three  million  to  twenty-eight 
million  hectares;  Asia  advanced  from  nineteen  to 
twenty-one  millions;  and  Australia  from  three  to  four 
millions,  with  corresponding  increases  in  the  average 
yield.  The  final  summary  of  the  compilers  of  the 
Year-Book  is  that  the  decrease  in  the  European  yields 
amounted  to  about  ten  million  tons,  which  was  to 
some  extent  balanced  by  the  increase  of  eight  million 
tons  produced  by  other  countries,  so  that  there  is  a 
net  deficit  of  no  more  than  two'  million  tons.  We  may 
add  that  tne  Annua-ire,  from  which  the  above  informa- 
tion is  taken,  is  a  volume  of  over  700  pages,  printed  in 
French.  It  is  made  easy  of  refei-ence  by  the  fact  that 
separate  indices  are  given  in  German.  Spanish,  English, 
and  Italian.  Copies  can  be  obtained  in  London  from 
the  Board  of  Agriculture  and  Fisheries,  3  St.  James's 
Square,  S.  W.  1. 
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UNITED  STATES  AND  CHINESE  TRADE. 

Thkre  is  an  exceedingly  interesting  article  in  the  Sep- 
tember circular  of  the  National  City  Bank  of  New 
York  on  trade  between  China  and  the  United  States  of 
America.  The  article  is  written  by  Mr.  Paul  Page 
\Vhitham,  who  is  American  Trade  Commissioner  of 
the  Bureau  of  Foreign  and  Domestic  Commerce.  The 
article  is  entitled  "  American  trade  with  China:  Past, 
Present,  and  Future."  The  value  of  the  foreign  trade 
between  the  United  States  and  China  during  the  fiscal 
year  ended  June  30  last  amouhted  to  $340,000,000. 
The  trade  has  multiplied  five  times  over  at  least  in 
value  during  the  first  two  decades  of  the  present  cen- 
tury. It  grew  slowly  until  the  outbreak  of  the  recent 
European  War,  when  it  began  to  develoji,  and 
has  since  developed  by  leaps  and  bounds,  so  urgent 
were  the  needs,  particularly  on  the  part  of  the  United 
States,  for  the  supply  of  certain  Chinese  goods, 
especially  silk,  which  was  not  obtainable  readily  else- 
where. The  United  States  found  it  convenient  to  pay 
extravagantly  high  freights  to  Japanese  merchant 
vessels,  and  even  to  build  ships  in  American  yards  for 
the  purpose  of  obtaining  the  goods  requh-ed.  In  the 
years  that  preceded  the  outbreak  of  the  European  \Yar 
the  United  States  obtained  the  bulk  of  the  goods  needed 
from  China  in  British  bottoms,  and,  in  addition, 
despatched  a  large  part  of  the  commodities  the  United 
States  was  accustomed  to  send  to  China  by  availing 
herself  of  the  offices  of  the.  same  public  carriers. 

The  United  States  imports  from  China  goods  to  a 
greater  value  than  she  sends  there.  The  principal 
ai-ticles  which  America  needs  from  China  and  cannot 
readily  obtain  elsewhere  are  silk  and  silk  waste,  raw 
cotton,  various  vegetable  oils,  hides  and  skins,  pig 
iron,  beans,  tin,  eggs,  wool,  wheat,  flour,  and  various 
mineral  oils.  Other  commodiities  are  impoi'ted  in 
small  quantities,  certain  celi-eals,  such  as  rice,  for 
example,  bristles,  wood  extracts,  cheap  cotton  gocxls, 
tobacco,  and  various  kinds  of  skins,  including- tho.ss  of 
sheep  and  goats.  The  principal  exports  of  the  United 
States  to  China  are  cotton  goods,  sugar,  metals,  petro- 
leum, and,  (cigarettes,"  and  during  the  Tnore  recent 
period  rice  has  been  added. 

In  his  article  Mr.  'Whitham  does  not  specifically, 
but  does,  in  fact,  ask  the  question  whether  the  recent 
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Hiowth  in  the  trade  between  the  United  States  and 
China  can  be  maintained,  and,  indeed,  can  it  be  in- 
creased. Expeiiencc  alone  can  finally  answer  the 
<|uestion.  It  certainly  can  he  maintained  if  a  wealthy 
country  like  the  United  States  is  willing  to  promote 
it  without  regard  to  cost.  .  H  the  United  States  busi- 
ness men  and  the  country  taken  as  a  whole  are  \tilling 
lo  subsidise  .\merican  shipping  to  a  sufficient  extent, 
there  can  be  no  reasonable  doubt  that  they  could  if 
they  wished  reduce  freights  as  between  the  Chinese 
jioiits  and  those  of  the  United  States  to  such  a  level 
that  no  other  slii|)owners  could  compete  who  intended 
to  run  shijjs  as  industrial  enterprises.  Is  it  likely, 
however,  that  the  keen  men  of  business  of  America 
will  be  willing  to  find  the  wherewithal  to  supply  the 
subsidies '.' 

It  seems  reasonably  certain  that  the  international 
tnide  between  China,  and  the  United  States  w.ll 
grow  only  to  such  an  extent  as  it  rests  upon  a 
sound  economic  basis.  To  dedifce  a.  thesis  based 
merely  upon  the  ex[ierience  of  the  various  trading 
nations  of  the  world  during  the  i)eriod  of  the  recent 
European  War  is  hardly  practicable.  It  was  a  wholly 
exceptional  experience,  and  cannot  be  expected  to 
recur  until  the  gi'eat  trading  and  maritime  nations  of  the 
(!arth  are  once  more  engaged  in  a  world-wide  war.  The 
EuroiKian  countries  and  even  the  I'nited  States  itself 
was,  during  a  large  part  of  the  time,  creating  credits 
for  the  pur]X)se  of  obtaining  various  coinnioilities  with- 
out regard  to  their  economic  cost.  The  commodities  thus 
obtained  were  not  produced  for  the  purpose  of  being 
sold  upon  an  economic  basis,  but  with  the  object  of 
su|)plying  the  needs  of  the  country  engaged  in  a  life- 
and-death  struggle.  In  peace-time,  on  the  other  hand, 
it  is  quite  evident  that  only  such  trade  as  really  rests 
upon  a  sound  economic  basis  can  hope  to  survive. 
Consequently,  only  experience  can  show  to  what  extent 
the  gi-eat  expansion  which  has  taken  place  in  the  trade 
between  the  United  States  and  Chnia  will  l>e  permanent. 
There  are,  of  course,  exceptions,  as,  for  example,  silk, 
tea,  and  certain  other  commodities  which  we  have 
enumerated  above  which  the  Unite^l  States  can  obtain 
more  readily  from  China  than  from  elsewhere.  This 
class  of  trade  has  existed  for  a  long  time  and  may 
i-easonably  be  exjKcted  to  develop.  It  is,  however, 
far  from  furnishing  a  basis  ii]X)n  which  a  great  trade 
as  between  the  United  States  and  China  could  l)e  built 
up.  Speaking  very  broadly,  and  bearing  in  mind  the 
exceptions  already  referred  to,  it  may  be  said  that  both 
China  and  the  United  States  supply  too  much  the 
same  class  of  commodities  to  make  it  likely  thai  a 
great  international  trade  would  naturally  develop 
between  them  under  existing  economic  conditions. 

There  remains  the  question  of  large  investments  of 
capital  by  the  monicd  classes  of  the  United  States  of 
.\merica  in  Chin*  for  the  purpose  of  its  development, 
and  particularly  with  the  object  of  increasing  the 
transportation  facilities  existing  in  that  great  Eastern 
countiy.  At  the  present  time  the  railway  mileage  of 
China, is  only  some  6,000.  Even  the  great  rivers  of 
China  i-equire  dredging,  embanking,  and  generally  im- 
proving for  the  purposes  connected  with  river  naviga- 
tion. The  canals,  w  Inch  fonnerly  existed  when  China 
was  a  great  and  civilised  Empire,  practically  require 
to  be  re-cut,  while  Inindreds  of  thousands  of  miles  of 
roads  require  to  be  eitiier  repaired  or  wholly  recon- 
structed liefore  it  could  lie  said  with  any  tlegree  of 
accuracy  that  the  trans[>ortation  facilities  of  the  coun- 
try are  at  all  adequate  for  that  country's  economic 
needs.  Wouhl  it,  or  would  it  not,  be  sound  policy  for 
the  United  States  of  America,  with  her  relatively 
small  jiopulation  to  her  extensive  area  and  her  own 
resources  so  partially  develoiwtl,  to  devote  thoiisands 
of  millions  of  dollars  for  the  purpose  of  furni.-iliin': 
Chma  with  an  adequate  railway  system,  roads  suitable 
for  the  economic  rtHpiirements  of  some  four  hundred 
millions  of  people,  and  equipping  her  naturally 
magnificent  river  systen\  for  the  needs  of  the  pix>]Hr 
navigation  of  those  rivers.     If  the  United  States  pro- 


[Kiscs  to  engage  in  such  a  task  it  would  be  a  stupendous 
undertaking,  would  inevitably  retard  her  own  economic 
development,  and  would  absorb  the  whole  of  the 
savings  which  the  thrifty  classes  of  the  United  States 
may  Ix;  expected  to  make  for  at  least  two  generations. 
It  may  be  contended  that  such  a  scheme  would  natur- 
ally and  inevitably  bring  an  enormous  accession 
of  business  to  the  United  States,  but  at  a  cost  which 
would  threaten  the  economic  well-being  of  the  Unit€<l 
States  itself.  It  has  to  be  remembered  that  China 
proper — that  is,  the  eighteen  provinces — is  in  extent 
of  area  greater  than  that  of  the  United  States  itiself, 
while  if  the  usual  estimate  of  jjopulations  be  accepted, 
there  are  four  times  as  many  people  in  China  as  there 
are  in  the  United  States.  The  United  States  has  a 
railway  mileage  exceeding  a  quarter  of  a  million. 
There  can,  we  venture  to  think,  be  no  reasonable 
doubt  that  if  China  were  even  moderately  supplied 
with  railway  facilities  that  would  really  assist  in  the 
opening  up  of  the  vast  resources  of  that  great  oriental 
country,  half  a  million  miles  of  railroad  would  Ije  a 
motlerate  estimate  of  her  requirements.  To  build  half 
a  million  miles  of  railway  in  China  in  a  few  years 
might  well  keep  the  steelworks,  extensive  as  they 
undoubtedly  are,  of  the  United  States  employed  to  their 
full  capacity  for  a  considerable  time  to  come,  but  is 
it  reasonable  to  expect  that  the  investing  classes  of 
tiie  United  States  would  be  willing,  during  the  life  of 
the  present  generation,  to  find  the  means? 

It  has  to  bs  remomtjered  that  even  the  existing 
railway  system  in  the  Unitetl  States  requires  renewal 
of  plant  to  a  very  large  extent,  iloreover,  it  has  Ion;; 
been  apparent  that  the  existing  railroad  mileage  in 
the  various  States  of  the  >Union  is  quite  inadequate 
for  the  growing  population  of  the  United  States  with 
its  extending  trade  denyinds. 

^loreover.  the  greater  part  of  the  United  States  is 
hardly  occupied  at  all.  Its  mineral  resources  are  only 
very  partially  worked,  while  the  Bureau  of  Agriculture 
is  constantly  pointing  out  that  the  yield  of  produce 
per  unit  of  area  of  production  is  quite  inadequate  to 
the  area  occupied  in  producing.  It  would  appear  that 
for  a  long  time  to  come  the  United  States  will  require 
the  vast  bulk  of  the  savings  which  h?r  investing 
classes  are  likely  to  be  able  to  accumulate  for  the  deve- 
lopment of  the  great  natural  resouix^es  of  the  homeland. 


"Modern  Tanfj  Historii — Ucrmany,  United  States, 
France.  By  -Percy  Ashley,,  M.A.  Third  edition. 
Piice  16.S-.  net.  (London:  John  Murray.)  The  first 
edition  of  this  work  was  published  in  1904,  and  was 
based  upon  lectin-es  delivered  at  the  London  School  of 
Economics  during  that  year.  The  present  edition 
carries  the  narrative  up  to  the  outbreak  of  the  recent 
War,  with  the  addition  of  a  chapter  on  the  Unitetl 
States  Tariff  of  1913,  and  includes  statistics  relating 
to  the  years  1909-1913. 

Census  of  Imluitry,  1918.  Part  II.  Daily  Fac- 
tories, 1918.  (Dominion  Bureau  of  Statistics,  Canada.) 
Prepared  in  collalwration  with  the  Dairy  and  Cold 
Storage  Branch  of  the  Dominion  Department  of  Agri- 
cultm-e,  the  Quelle  Bureau  of  Statistics,  and  the  Dain- 
Branches  of  the  Provincial  Departments  of  Agricnl- 
ture.     Price  •Jll  cents. 
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§,nhhtt  ©ops. 

The  first  half  of  the  week  lias  again  been  characterised 
by  marked  weakness  in  the  Commodity  market.  This 
was  generally  attributed  inainly  to  the  unloading  of 
stocks  in  New  York.  Standard  crepe,  which  had 
opened  at  Is.  5^d.  per  lb.,  had  dropped  to  the  ne^^•  low 
record  of  Is.  5d.  by  Wednesday,  with  smoked  sheet 
relapsing  in  sympathy  to  Is.  3^.  Thureday  witnessed 
a  recoven,'  to  Is.  oid.  for  crepe,  but  left  smoked  sheet 
still  at  Is.  3d.  To-day  the  recoveiy  was  not  only 
maintained,  but  accelerated  crepe  being  quoted  at 
Is.  6id.,  whilst  Para  improved  M.  to  Is.  7d.  per  lb. 

Under  such  circumstances  weakness  in  the  Share 
market  was  but  a  normal  feature.  Eubber  Trusts 
dropped  steadily  from  2.5s.  6d.  on  Monday  to  23s.  lOid. 
on  Wednesday.  The  depression  on  Wednesday  was 
accentuated  by  liquidations  from  Paris.  Kuala  Lumpur 
was.  as  usual,  a  lieavy  sufierer,  losing  A  to  SJ,  whilst 
Malacca  finished  J  weaker  at  3*.  It  is  to  be  hoped 
that  shareholders,  who  have  hitherto  displayed  the 
courage  of  their  convictions  in  retaining  their  holdings 
in  this  promising  industry,  will  not  allow  themselves  to 
i)e  stampeded  into  disposing  of  their  shares  at  the 
present  tun-emunerative  levels.  The  existing  weakness 
in  the  Commodity  market  is  but  a  temporaiy  phase. 
As  soon  as  the  restriction  of  output  proposed 
by  the  Eubber  Growers'  Association  has  begtni 
to  make  itself  felt  share  values  are  bound  to 
f.ppreciate  again.  Despite  the  gloomy  outlook  of  the 
moment,  we  repeat  what  we  have  so  often  said :  "  There 
is  nothing  like  rabber. "  In  this  connection  it  is  in- 
teresting to  note  that,  whilst  they  are  not  able  at  present 
to  decide  definitely  how  long  such  restrictions  should 
continue,  the  Eubber  Growere'  Association  have,  how- 
ever, placed  the  maximum  time  limit  at  December  31, 

1921.  Consequently,  ab  tiie  worst  shareholders  can 
count  on  a  i-eturn  to  their  usual  dividends  in  the  vear 

1922.  _  It  is  gratifying  to  note  that  the  efforts  of"  the 
Association  to  promote  the  uses  of  rubber  are  meeting 
with  a  good  measure  of  success.  Numerous  entries 
have  already  Ijeen  received  for  the  prizes  of  £5,000 
offered  for  the  most  practical  ideas  and  suggestions  for 
extending  the  uses  of  this  commodity,  although  the 
competition  does  not  close  before  December  31. 


ANNUAL  REPORTS  ANALYSED. 

SELANGOR  RIVER. 
Issued  Capital  :  £246.410  in   £1  Shares- 


. Results  for  Years  to  December  31 > 

Av.  Yield 
per 
Total   Area  In  Habbet  Beartne  Price    ■•AII-ln"Ket    ^Dividend*-, 
Planted  Bearing  Output  Acre  Realised    Cost      Profit        Amt. 
Acres      .\cres        lb.         lb.     per  lb.      perlb.        £  £         »i 

1916  ...  2,316    ■-'.Snt    7:;-.',(;"0    3l'7        2/6i      -/u.pl      02.974     14,7S1      SO 

1917  ...  2,.J.">1     ■-■,211      6:i.j,824     ^14        l.'/3J       l;2,4        39,1181        7,31-1     jj 

1918  ...  2,579      —         604,2150      —        ]/;3t       1/0  16,867       7.392     1,) 

1919  ...  2,627     -7        866,367      —         2/U       -/956     69,656     29,569     GO 
•  Dividends  free  of  tax.       t  219  acrei!  in  partial  bearing.        }  Xct  inice. 

Price    of    Shares,   33/0.     Market    Capitalisation   per  planted 
acre,  £108. 

The  report  issued  by  Selangor  Eiver  for  the  year 
ended  December  31,  1919.  not  only  records  a  satis- 
factory recovery  from  the  effects  of  "the  restricted  out- 
put of  the  previous  year,  but  also  demonstrates  beyond 


doubt  that  this  first-class  rubber  Company  is  one  of 
the  cheapest,  if  not  actually  the  cheapest,  producei-s 
on  the  mai-ket.  As  against  an  estimate  of  766,300  lb. 
and  a  crop  of  604,260  lb.  in  1918,  there  was  harvested 
during  the  year  under  review  the  record  crop  of 
865,357  lb.  This  substantial  increase  in  the  output 
synchronised  with  .a  marked  decline  in  the  cost  of 
production.  The  f.o.b.  cost  dropped  to  the  record  low 
level  of  6.1id.  per  lb.  This  compares  with  S.81J. 
per  lb.  in  1918,  10.53(7.  in  1917,  and  the  -previous 
record  of  GAOd.  in  1916.  Equally  striking  w-as  the 
reduction  in  the  "  all-in  "  cost.  Hitherto  the  record 
was  claimed  by  1916  with  a  figure  of  9.91d!,  wliich 
gave  way,  however,  to  Is.  2.68(?.  in  1917,  which  in 
turn  w^as  replaced  by  Is.  0.39d.  in  1918.  For  the 
year  under  review  the  crop  was  harvested  at  the 
remarkably  low  "  all-in  "  cost  of  9.56(1  per  .lb.  Allow- 
ing for  the  decline  produced  by  the  increased  output, 
this  drop  of  o\-<9r  2i(L  per  lb.  .speaks  eloq-uently  for 
the  efficiency  of  the  administration  when  it  is  recol- 
lected that  during  1919  wages,  as  well  as  stores  and 
materials,  involved  a  heavier  outlay.  Meanwhile, 
with  the  improvement  in  transport  facilities  and  trade 
conditions  generally,  the  crop  was  disposed  of  to  better 
advantage,  an  average  net  price  of  2s.  1.02(f.  per  lb. 
being  realised,  as  against  Is.  7.73d.  per  lb.  in  1918. 
Thus,  with  a  profit  of  nearly  Is.  3^d.  per  lb.,  in  con- 
trast w'ith  less  than  7f(?.  perlb.  in  1918,  a  net  .profit 
of  £.59,656  was  secured,  in  comparison  with  £16,857. 
.•\fter  reserving  £22,500  to  defray  liabilities  under 
the  excess  profits  duty  and  £7,271  to  meet  income 
tax  and  directors'  extra  remuneration,  dividends  paid 
to  shareholders  amounted  to  £29,569,  leaving  a  balance 
of  £6,265  to  be  carried  forward  to  the  next  accounts. 
The  dividend  again  constitutes  a  record,  being  at  the 
rate  of  sixty  per  cent,  free  of  tax  (eighty-five  and  five- 
sevenths  per  cent,  subject  to  tax),  in  contrast  with 
fifteen  per  cent,  for  1917  and  1918  and  the  previous 
record  of  fifty  per  cent,  in  1915.' 

The  reward  of  shareholders  was  not,  however,  con- 
fined to  this  record  dividend.  The  Company  went 
into  voluntary  liquidation  early  in  1920  with  a  view  to 
reconstruction.  To  be  able  to  raise  funds,  should 
the  acquisition  of  other  rubber  properties  be  deemed 
desirable,  the  nominal  capital  was  increased  from 
£50,000  to  £500,000.  Simultaneously,  in  order  to 
redress  the  balance  between  the  value  of  the  assets 
and  the  existing  issued  capital,  shareholders  received 
five  fully-paid  shares  of  £1  each  in  the  new  Company 
for  each  £1  share  held  in  the  pai-ent  concern,  thus 
replacing  an  issued  capital  of  £49,282  by  £246,410. 
Thus  a  very  substantial  share  bonus  was  conferred 
upon  shareholders.  It  was  furthermore  decided  to 
redeem  the  outstanding  Debentures  of  £12,000,  so 
that  the  shares  in  the  new  Company  would  find  no 
prior  charge  on  the  profits.  The  outlook  for  the 
current  year  is  brighter  here 'than  in  many  instances. 
The  ability 'of  the  estates  to  produce  rubber  at  9.56(Z. 
per  lb.  is  a  very  valuable  asset  in  a  year  in  which 
rubber  has  dropped  to  the  low  level  of  Is.  od.  per 
lb.  In  this  connection  it  is  of  interest  to  note  that 
this  Company  has  disposed  forward  of  sixty  tons  of 
the  1920  crop  at  Is.  lid.  per  lb.  ex-Singapore.  No 
estimate  is  provided  of  the  crop,  but  the  returns  Tor 
the  first  eight  months  reach  585,507  lb.,  as  against 
5.'^4,553  lb.  for  the  corresponding  period  of  1919. 
.\llowing  for  the  proposed  retluction  of  twenty-five  per 
cent,  for  November  and  December,  this  would 
promise  a  total  crop  of  some  850,000  lb.,  thereby 
indicating  that  the  "  all-in  "  cost  may  again  be  below 
10(7.  per  lb.  On  the  other  hand,  the  sixty  per 
cent,  excess  profits  duty,  as  well  as  the  corporation 
tax,  will  take  their  toll  of  the  pix>fits.  Financially 
the  position  of  the  Company  is  very  strong.  Includ- 
ing the  final  dividend  of  £19,713,  current  liabilities, 
according  to  the  balance  sheet  at  the  end  of  1919, 
did  not  exceed  £29,197.  whereas  liquid  assets  were 
available  to  a  total  of  £72,311.  In  view  of  the  gi'eab 
alteration  in  the  issued  capital  and  the  depressed  con- 
dition of  the  Eubber  market,   it  is  not  easy  to  fore- 
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cast  the  dividend  for  1920.  Hawevor,  at  tlie  market 
price  of  2'3s.  the  £1  shares  in  this  first-class  Company 
are  a  very  attruclive  lcc-k-ij()  iiiNostiiieiit. 

RUBANA  (PERAK). 

Issued  Capital  :  £300,000  io  11  Shares. 

, Results  tor  Years  to  April  30 . 

At.  TlelJ 
per 

Total     Areata   Rubb«r  Bearing    Pric«  "  All-in  **  Net  /'Dliideod-^ 

Pianud  Bearing    Output    .^cre   Realised  Coet    Frottt  Amt. 

Acres      Acree         lb.          lb.      per  lb,    per  lb.      £  C       % 

Idle  i;    :i.lcit      i,:i:.»      0'-'i,:i"l      ■■■■■11'.    ■:'•          \,0-n     i'j,i87  -ciJ.'.O    17} 

IBIT    18    3.1111      L'.auo"     l>0«,ii:w       348     I'/l  8»     llJ-<7    »li,43»  ?5,0IJ"     10 

19H-l!i    J,-.;79       —         »3:',803        —    l/7-4t      -/U'U   33,i'f3  SJ.UOH     10 

lllliJ-;u    »,-!»:!      2,958        977,511      331     1/8-3*      1/0-4     49,017  37,500     12} 
•   Kr-tiinatcl.                +  .Vee. 

Price   o!   Shares,  26  3.       Market   Capitalisation   per    planted 
acre,  £113. 

A  satisfactory  report  is  presented  by  the  Hubnna 
Rubber  Company  for  tiie  year  ended  April  30,  19-20. 
Enjoying  a  full  year  of  norniat  tapping,  the  final  crop 
harvested  exceeded  the  estimate  by  27,511  lb. ;  and 
this  result  was  achieved  despite  a  shortage  of  Tamil 
latx)ur  on  the  estates  during  part  of  the  year.  On 
^he  other  hand,  working '  costs  calletl  for  a  much 
heavier  outlay,  not  only  because  of  the  general  rise 
ill  price  levels,  which  made  stores  and  materials  more 
expensive,  but  also  bcause  of  the  expense  involved 
in  the  irn[x>rtation  of  extra  native  labour  and  in  the 
payment  of  higher  wages  and  of  the  loss  incurred  on 
the  rice  suppUed  to  the  coolies  below  cost  price. 
Under  sucli  circumstances  an  increase  in  the  cost  of 
production  per  unit  was  inevitable.  Were  it  not  for 
the  eflicient  administration  of  the  estate,  in  conjunc- 
tion with  the  great  increase  in  the  quantity  of  rubber 
har\"e3t€d,  there  might  have  been  a  return  to  the  high 
levels  of  1917-18.  As  it  was,  the  f.o.b.  cost  only 
iiiove.<l  up  from  9.06(7.  per  lb.  to  9.36(Z.  per  lb.,  whilst 
the  "all-in"  cost  of  Is.  0.2(/.  per  lb.  compared 
favourably  with  the  figure  of  11.6(Z.  per  lb.  for  the 
previous  year.  However,  this  increase  in  the  "  all- 
in  "  cost  was  more  than  offset  by  the  improvement 
in  the  av-erage  price  realised  by  the  sale  of  the  crop 
from  Is.  7.4(/.  per  lb.  to  Is.  8.3(7.  per  lb.  .\ccord- 
ingly,  there  was  secured  a  net  profit  of  £43,047,  as 
compared  with  £33,282  in  the  previous  3'ear.  Out  of 
this  sharelioldcrs  received  a  dividend  of  twelve  and 
u-half  per  cent.,  absorbing  £37,500.  as  against  a  divi- 
dend of  ten  per  cent.,  absorbing  £25,000,  in  1918-19.' 
A  contrast  of  the  amount  of  the  diWdends  would 
indicate  that  the  rate  for  the  year  under  review-  was 
fifteen  per  cent,  rather  than  twelve  and  a-half  per 
cent.  The  explanation  resides  in  the  capital  adjust- 
ment that  took  place  prior  to  the  declaration  of  the 
dividend.  The  authorised  capital  was  increased  from 
£250.000  to  £400,000,  and  the  issued  capital  from 
£250,000  to  £300,000.  The  latter  increase  was 
acjoniiilished  by  capitalising  £50,000  from  the  resen'e 
fund  of  £45,000,  and  the  balance  from  the  profit  and 
loss  account,  and  giving  to  each  shareholder  the  agree- 
able bonus  of  one  fully-paid  share  in  respect  of  every 
five  shares  held.  Even  at  p(jr  this  distribution  was 
equal  to  a  dividend  of  twenty  per  cent.  It  was  on 
this  increased  capital  of  £300,000  that  the  dividend  of 
twelve  and  a-half  per  cent,  was  paid,  which  is  con- 
sequently equivalent  to  a  rate  of  fifteen  per  cent., 
as  against  ten  per  cent,  in  191S-19.  .\fter  paying 
this  dividend  a  balance  of  .£15,110  is  carried  forward 
to  th(x  next  accounts,  as  against  a  net  balance  of 
£9,564  brought  forward  from  1918-19.  This  amount 
is  siibjecl  to  deduction  in  respect  of  the  corporation 
profits  tax,  for  the  four  months  of  1920  included  in 
the  finnnciAl  veaf,  the  liabilitv  bein'^  estimated  at 
£730.    >       •     ■ 

SliclV  ft  variety  oF  factor-  •  k  fliat  ft  is 

rather  ditliciilt  to  determine  in,-  pKspects  for  the 
curivnt  year.  M  the  general  meeting  the  Chninnnn 
wnrned  sinireholdera  that  the  tendency  w.i^  towards  .'i 
still  higher  cost  of  prtxluction.  In  view  of  the  present 
depressed  condition  of  the  mnrkct  for  theraw  material 
it  is. evident  that  nO'Compptisation  cntY  ISr  expected  in 
thi»  diirection.     With  the  best  qualitr  retailing  below 


l.s.  6'7.  it  re(iuires  a  high  degree  of  optimism  to  juciure 
a  rea.sonably  jirofitable  average  sale  price,  excejjt  in 
cases  \\  here  forw:ird  contracts  have  been  entei*d  into. 
In  this  respect  Riibana  is  in  the  happy  position  of 
JKiving  disj>osed  in  advance  of  562,2401b.,  at  an  average 
of  2^s.  Id.  per  lb.,  of  the  current  crop,  wkich  is  esti- 
mated to  reach  1,055,000  lb.  ,  For  the  first  four 
months  there  have  Ix-en  harvested  339,927  lb.,  which 
is  in  keeping  with  this  estimate.  However,  the  reduc- 
tion of  twenty-five  per  cent,  advocated  so  cogently  and 
w  ith  such  gfXKl  reason  by  the  Rublier  Growers'  Associa- 
tion will  c-jU  for  a  reduction  in  this  estimate.  These 
factors  have,  however,  one  bright  side:  they  lessea 
llie  burden  of  the  sixty  per  cent,  excess  profits  dutj% 
and  even  in  some  cases  will  enable  rubber  companies 
to  recoup  themselves  for  tlijeii-  jxx)r  profits  in  the 
cuiTent  year  out  of  the  proceeds  of  fonner  payments  to 
the  Exchequer.  But  if  the  outlook  for  the  immediate 
futui-s  is  uncertain,  the  prosjiects  of  this  Company  in 
the  more  distant  future  are  decidedly  encouraging. 
Some  523  acres  planted  since  1917  have  yet  to  come 
into  bearing,  and  arrangements  ai'e  being  made  to 
plant  200  acres  in  the  ciu-rent  year.  Hence  when  the 
j>resent  condition  of  over-production  in  relation  to  the 
demand  will  have  passe<l  away  Eubana  can  count  on 
an  increased  crop  at*  a  lower  cost.  Financially,  the 
position  as  seen  in  tlie  balance  slieet  on  April  30,  1920, 
is  very  sound.  Current  liabilities,  including  the  divi- 
dend of  £37,500.  do  not  exceed  £51,312.  whereas  liquid 
assets  are  available  to  a  total  of  £67,337.  Quotetl  in 
the  market  at  26s.  3(Z.,  the  £1  shares  possess  attrac- 
tions as  a  good  lock-up  investment,  affording  a  retui-n 
of  ten  per  cent,  on  a  dividend  of  thirteen  and  one- 
eighth  per  cent. 

LANADRON. 

Issued  Capital  :    £295.000  in  £1  Shares. 
Convertible  Loan,  £65,000, 


per 

Total  Area  in  Rubber  Bearing  Price    "  All-ln  "  Net  ^Dlridend-^ 

Planted  Bearing  Output    Acre  Realised       Cost    Profit  .Amt. 

Acres  Acns        lb.            lb.     peril,.  perlb.       £  £  % 

1916  ...     .1,187  4.J.i.-.     1,J--.>,1.5S       301     2/>t  1/4       S7.4C8  29,000  10 

1917  ...     6,205  4,593    1,101,373       301    2/i  I/jJ      44,S09  1I,;6J  i 

1918  ...     5,322  —   "1,121,362        —      I/IOJ  1/7       13,1*3  17,700  6 

1919  ...     5,319  —     1,215,710        —       1,10-3  1/4J    41,uOi  ;9,O0O  20  " 

Ptice  of  Shares,  37  6.  Market  Capitalisation  per  planted 
acre,  £118,  inoludicg  loan  convertible  into  shares  at  par. 

Taking  all  circunislanc^s  into  account,  the  report  of 
this  well-known  rubber  Company  for  tlie  year  ended 
December  31,  1919,  bespeats  a  healthy  recovery.  The 
crop  harvested  amounted  to  1,245,745  lb.,  or  over 
120,000  lb.  in  excess  of  the  restricted  output  of  1918, 
but  nearly  180,000  lb.  below  the  original  estimate. 
This  deficiency  must  be  attributed  to  the  joint  action 
of  two  adverse  forces.  Following  the  remo\-al  of  the 
drastic  restrictions  (5n  output  it  was  not  found  possible 
to  secure  at  once  an  adequate  supply  of  tappei^^. 
Finally,  when  sufficient  Chinese  coolies  had  been  hii-ed 
for  this  purpose  it  became  evident  that  the  existing 
machinery  and  diying  space  were  not  able  to  cope  with. 
tliQ  available  crop,  and  accordingly,  both  on  tlie 
Lanadi-on  and  the  Jementhah  estates,  the  crop  had  to 
be  restricted  towards  tlie  close  of  the  year.  The 
average  price  realised  by  the  sale  of  the  crop  was 
somewhat  below    the   rather  low  ]vyo\  of  1918,  being 
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returned  at  Is.  10.33(i.  per  lb.  On  the  other  hand, 
the  increased  crop  was  garnered  in,  thanks  to  the 
efficiency  of  the  administration,  at  a  gratifying  decline 
in  tlie  cost  of  production.  Against  an  f.o.b.  cost  of 
15.97J.  per  lb.  in  1918  there  stands  for  the  year  under 
review  an  f.o.b.  cost  of  13. 36(7.  per  lb.,  with  a  corre- 
sponding reduction  in  the  "  all-in  "  cost  from  Is.  Id. 
per  lb.  to  Is.  iM.  per  lb.  The  creditable  nature  of  this 
achievement  stands  out  more  clearly  when  it  is  remem- 
bered that  1919  was  a  year  of  rising  price  levels,  and 
that  in  consequence  a  heavier  outlay  had  to  be  in- 
curred on  stores  and  materials ;  that  increased  allow- 
ances had  to  be  made  to  the  European  staff ;  and  that 
the  native  labour  force  had  to  be  supplied  wiih  rice 
at  a  loss  equivalent'  to  0.65d.  per  lb.  of  the  output 
of  rubber.  With  an  increased  crop  yielding  a  larger 
profit  per  lb.  the  net  profit  for  the  year  works  out 
at  £44,002,  as  against  £13,105  in  1918.  The  refund 
of  excess  profits  duty  owing  to  the  poor  returns  of 
the  previous  year  amounted  to  no  less  than  £28,565. 
Consequently,  taking  this  into  consideration,  as  well 
as  the  balance  of  £4,023  brought  forward.,  there  was 
available  for  dividends  a  sum  of  £76,590.  Out  of  this 
£5,000  was  allocated  to  the  income-tax  reserve  account 
and  £1,500  to  the  employees'  bonus  fund,  and  share- 
holders received  a  dividend  of  twenty  per  cent.,  absorb- 
ing £59,000,  in  contrast  with  a  dividend  of  six  per 
cent,  in  1918,  five  per  cent,  in  1917,  and  ten  per 
cent,  in  1916.  Thus  the  increased  dividend  may  be 
regarded  in  part  as  a  deferred  payment  in  respect  of 
these  years,  especially  of  1918.  The  balance  carried 
forward  to  the  next  accounts  is  increased  from  .£4,023 
to  £11,090. 

It  is  a  matter  of  some  difficulty  to  estimate  the 
prospecfs  for  the  current  year.  Arrangements  have 
been  made  for  an  extension  of  the  factory  facilities  on 
both  estates  to  permit  of  the  handling  of  a  larger  crop  ; 
but,  owing  to  the  difficulty  of  getting  contracts  com- 
pleted, it  is  not  certain  that  these  facilities  will  be 
fully  available  before  the  close  of  1920.  At  present, 
given  the  requisite  macliinery  and  drying  space,  a  crop 
of  1,700,000  lb.  could  be  secured  in  the  current  year. 
That  this  is  no  mere  conjecture  can  be  seep  by  refer- 
ring to  the  output  for  the  first  seven  months  of  the 
year,  which  amounts  to  826,315  lb.  Against  any 
reduction  in  the  "  all-in  "  cost  which  any  increased 
crop  renders  feasible  must  be  counted  the  loss  on  the 
rice  and  on  the  subsidised  remittances  of  the  coolies 
to.  India.  No  less  vital  a  factor  from  the  point  of 
view  of  the  shareholders  is  the  problem  of  taxation. 
During  1919  no  liability  was  incuiTed  in  respect  of 
excess  profits  duty.  But  this  year  the  Companv  will 
have  to  face  the  corporation  tax  and  the  likelihood 
of  a  sixty  per  cent,  excess  profits  duty.  Liability 
under  the  latter  tax  in  particular  is  dependent  upon 
the  sale  price  of  the  crop,  and  unless  there  is  an 
improvement  in  the  price  of  rubber  before  the  close 
of  the  year  the  Company  may  not  have  to  meet  any 
charge  in  this  connection.  Financially  the  position  of 
the  Company  is  exceptionally  strong.  All  its  Deben- 
tures have  now  been  redeemed,  and  it  is  anticipated 
that  the  shareholders'  loan  of  £65.000  will  be  con- 
verted into  shares  at  the  end  of  the  'current  year. 
Including  the  final  dividend  of  £44,250,  current  liabili- 
ties at  the  end  of  1919  did  not  exceed  £73,888,  and 
were  amply  covered  by  cash  and  Government  invest- 
ments to  a  total  of  £94,326,  in  addition  to  which  there 
was  on  hand  a  stock  of  rubber  valued  at  £46,312. 
Assuming  a  dividend  of  fifteen  per  cent,  for  the  current 
year — and  we  consider  this  to  be  a  maximum — the 
shares  yield  a  return  of  eight  per  cent,  on  the  market 
quotation  of  37s.  M.  Bearing  i,n  mind  the  fact  that, 
even  allowing  for  ■  the  conversion  "X)f  the,  share- 
holders' loah,  the,  market'' fcapitalisaition  ,per  acre 
is ',  £116,  we  are  of  opinion  that,  even  at  a 
price  of  37.'?.  6(Z.,  the  shares  are^  by  no  means  an 
urvftttracthie  inye^ttxient  ,to  those  who, are  pi-epared, to 
pqfesess  their  souls  i^^  _P^%.5^^..fff^'.S'.'^!fe^ri°-'' '■^'^"■^^   ■ 
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YORKSHIRE   INSURANCE   COMPANY,  LIMITED. 

AXNU.\L   RePOET   and   yiINQUEXNI.\L   LiFE    V.\LIATI0X. 

Shareholders  and  participating  life  i^olicyholders  ai'e 
alike  to  be  congratulated  on  the  results  disclosed  in 
the  report  and  statements  up  to  December  31,  1919, 
presented  by  the  directors  of  this  enterprising  Com- 
pany, whose  sphere  of  operations  embraces  all  usual 
kinds  of  insurance  business.  Unlike  the  itiajority  of 
its  life  assurance  contemporaries  the  Company  has 
been  able  to  maintain  its  bonus  standard  at  the  high 
level  reached  on  previous  occasions,  as  the  outcome  of 
the  quinquennial  life  valuation  made  at  the  close  of 
last  year,  which  is  in  itself  a  sufficiently  noteworthy 
achievement.  The  trading  in  the  fire  and  marine 
sections  for  last  year  moreover  shows  highly  satis- 
factory results,  and  the  result  of  the  whole  operations 
is  the  declaration  of  a  most  excellent  dividend,  wliich 
is  more  than  covered  by  interest  earnings,  leaving  free 
a  large  balance  of  profits  for  the  augmentation  of 
reserves  and  for  other  useful  purposes.  The  sub- 
scribed capital  amounted  on  Deceml>er  31.  1919,  to 
£883,946,  of  which  £129,053  was  paid  up  in  45,22(; 
fully  paid  shares  of  £1  each,  and  167,654  shares  of  £5 
with  106'.  paid  on  each.  The  dividend  is  declared  at 
the  rate  of  14s.  per  share  on  the  fully  paid  shares,  and 
7s.  per  share  on  the  partly  paid  shares,  free  of  income 
tax.  An  interim  dividend  of  5s.  and  2s.  6d.  per  shaif 
respectively  had  been  paid  on  October  22,  1919,  in 
respect  of  last  year's  operations,  leaving  a  balance  of 
9s.  and  4s.  6d.  per  share  respectively  to  be  paid  on 
May  12,  1920. 

In  the  life  department  new  policies  were  issued  in 
the  course  of  last  year  for  sums  of  £1,458,491,  of 
whicli  £136,578  was  reassured,  the  net  retention  at 
the  Company's  sole  risk  thus  amounting  to  £1.321,913. 
as  compared  with  £539,398  in  1918.  Thus  the  Com- 
pany has  participated  to  a  gratifying  degree  in  the 
general  revival  of  life  assurance  business  following  the 
conclusion  of  hostilities.  The  total  net  life  premium 
income  shows  an  increase  of  £40,526,  as  compared 
with  the  preceding  year,  amounting  to  £279,236. 
apart  from  a  sum  of  £62,453  received  as  considei'ation 
for  new  annuities  gi-anted.  Expenses,  inclusive  of 
commission,,  seem  to  have  absorbed  almost  fourteen 
■per  cent,  of  the  pi'emium  income,  after  making  a  small 
but  suitable  allowance  for  the  expenses  of  the  annuity 
business,  and  this  ratio  is  moderate,  especially  in  view 
Ipf  the  large,  proportion  of  new  ,  transactions  and  the 
|iec'esaa,nly;,4pcre?se(i!cost  of,  clenctil  /labour.       The 
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claims  by  dcatli  (t  127, 099)  and  by  luatiinly  ( t;i7,0:2.Sj 
amounted  to  £16i,127.  Througli  the  year's  opera- 
tions, after  writing  down  securities  by  i  120,000  in  con- 
nection with  the  quiMquennial  vahiatioii,  the  life  assur- 
ance and  aniuiily  fund  was  increased  by  £62, 327  to 
£3,141,783,  and  tiie  net  interest  yield  after  deduction 
of  income  tax  seems  to  have  approximated  to  four  per 
cent.  In  the  subsidiaiy  sinking  fund  and  capital  re- 
demption insurance  account  the  premiums  amounted 
to  £1G,GS1,  and  the  relative  fund  (at  close  of  year)  to 
£100,827. 

The  quinquennial  life  ■\*alua,tion — the  nineteenth 
in  the  Company's  long  history — was  made  on  the 
same  basis  as  had  been  assumed  on  the  preceding 
occasion  (on  Decemlx-r  31,  1914),  the  British  ot!ic;es 
0^'  and  0^(5)  Moi-tality  Tables  being  em|)Ioyed  for 
whole  of  life  assurances,  and  the  O^'  Table  for  endow- 
ment assuiances,  in  combination  in  both  cases  with 
net  0^  premiums  and  three  per  cent,  interest.  The 
investigation  on  these  lines  disclosed  a  surplus  of 
£235,539,  whereof  £1GO,200  has  been  allocated  for 
distribution  to  policyholdere  and  £17,800  to  share- 
holders (of  which,  however,  only  £3,560  appears  in 
the  1919  accounts),  leaving  a  balance  of  £57,539  to 
be  carried  forward  to  the  now  current  quinqueimium. 
The  participating  policyholders  became  entitled  to  llie 
same  rate  of  bonus  as  was  declared  at  the  last  quin- 
quennial distribution,  and  it  is  stated  that  this  main- 
tains an  unbroken  bonus  record  averaging  over  30.?. 
per  cent.  j>er  annum  for  sixty  years  past.  This  result 
is  the  more  remarkable,  looking  to  the  fact  that  the 
writing  down  of  tiie  Stock  Exchange  securities  to  tlie 
])rices  prevailing  at  the  clos3  'of  last  year  involved  the 
outlay,  as  pi-eviously  referred  to.  of  £120,(KK),  and 
that  War  claims  c(  £106.432  were  paid  during  the 
quinqueimium. 

The  firo  preiuiiiiu  income  (increased  by  £47,092) 
amounted  in  1919  to  £740,802.  After  adjustment  of 
the  reserve  for  unexpired  risks,  as  in  previous  years, 
on  a  forty  per  cent,  of  the  premium  basis,  tlio  fire 
trading  profit  seems  to  have  amounted  to  £94,402, 
or  to  about  12.7  per  cent,  of  the  premiums,  which  is 
a  satisfactory  ratio,  apart  from  interest  earnings  of 
£11,698.  Thus  the  total  departmental  surplus 
amounted  to  £106,100,  of  which  £101. 1(K)  was  trans- 
feiTed  to  profit  and  loss  account,  and  £5,000  to  the 
fire  fund  ajiart  from  the  reserve,  for  unex]ured  risks. 

The  accident  insurance  revenue  account  for  1919 
shows  a  pi-emium  i-evenue  (increased  by  £4,170) 
amounting  to  £17,297.  Departmental  interest  earn- 
ings amounted  to  £769.  After  adjustment  for  unex- 
pired risks  the  trading  in  this  section  seems  to  sliow 
a  deficiency  of  £351.  The  sum  of  £2,(XlO,  however, 
was  transferred  to  profit  and'  loss  account,  the  acci- 
dent fund  (apart  from  reserves  for  imexpiied  risks 
and  outstanding  losses)  being  I'educed  by  £1.582. 

Employers'  liability  (within  the  United  Kingdom) 
premiums  (increased  by  £35,822)  amounted  to 
£167,769,  and  the  trading  profit  in  this  account  was 
apparently  £25,755  (or  about  14.1  per  cent,  of  the 
premiums)  apart  fri>m  interest  eaniings  of  £7.111. 
The  sum  of  £25,(KIO  is  transferred  to  profit  and  loss 
•account,  and  the  departmental  fund,  apart  from  tiie 
reserves  for  unex|>ire(l  risks  and  outstanding  losses,  is 
increased  by  £7,866. 

In  the  general  insurance  accoinit  (relating  to  bur- 
glary, livestoc-k,  motor-car,  fidelity,  third-party,  plate- 
glass,  boiler,  and  miscellaneous  insurance)  the  pre- 
mium income  of  £552. .587  marks  an  increa.se  of 
£183.454.  Departmental  interest  earnings' amounted 
to  £10,197,  but  the  trading  ajiparently  shows  a  defici- 
ei;cy  of  £9.478.  The  smu  of  £10.btK"»  was  carried 
t()  profit  and  loss  account,  and  the  departmental  fund 
fnpart  from  res?rves  for  nriexiiired  risk  and  outstand- 
ing losses)  is  reduced  by  £9,281. 

The  marine  account  shows  a  premium  income  of 
£865.282,  as  compared  with  £1  220,629  in  1918.  The 
departmental  interest  earnings  amounted 'to  £41. -599, 
and  as  the  sum  of  £380,OtXI  is  transferred  to  profit  and 


loss,  the  amount  of  the  assumed  trading  profit  appears 
to  be  £338,401.  It  will  be  seen,  however,  that,  like 
the  otlier  departmental  profits,  this  gross  amount  is 
subjected  in  profit  and  loss  to  very  heavy  deductions 
for  taxes. 

Profit  and  loss  account  is  credited  with  £38,239 
for  net  interest  earnings  not  carried  to  other  accounts, 
and  is  debited  with  expenses  of  £7,000  not  elsewhere 
charged,  and  also  with  a  provision  for  income  tax  on 
profits  and  excess  profits  duty  amounting  to  the 
eVioi-mous  sum  of  £300,000. 

Putting  the  relative  figures  above  detailed  together 
the  net  outcome  of  the  whole  year's  operations  (apart 
from  some  operations  in  connection  with  the  general 
reserve  fund)  appears  to  be  as  follows:  — 

Xot  Interest 
DcpartmcDt  or  Accouiit.  Ttadins  Profit         Earnings 

File     '.'.'.       v..        ...        ...  :"■'"■-  11-''''' 

A.ii.lont        '.'.'.        ..'.        ...  ...  .;?? 

Emplovcrs' liability  (U.K.)  -  ...o.>  ,|'',ii 

General  insurance      -./ml  AihSlil 

Marine ...iMOl  11.o»J 

IToOt  an.l  loss           —  '*•-* 


Ar.idcnt 
lieneral  in^nran 
Profit  and  loss 


31C,S29 


The  allwation  is  as  follows:  — 


To  Dividends     

.,  File  reserves 

.,  General  refervcs 

.,  Emplojci-s"  liability  i 


From  Accident  fund 
..     Oeneral  insuraii' 
Profit  and  loss 


18.301 


The  Companv's  balancf  sheet,  as  at  December  31. 
1919,  shows  total  assets  of  £8,068,043,  which  in  the- 
aggregate  are  stated  to  be,  in  the  belief  of  the  directors, 
fully  of  the  value  stated.  : 

Apart  from  capital,  hfe  assurance  and  annuity 
funds,  sinking  fund,  investment  resen-e  fund 
(£.50,000)  and  superannuation  and  guarantee  fund 
(£123,797).  and  after  deduction  of  amounts  resen'ed 
for  dividends  and  outstanding  losses,  the  resenes 
carried  forward  to  1920  are  as  follows:  — 


0oI,S21 
IMS'- 


Fire  fund  

AwiUent  fund  (net) 
Employers*  liability  fund 
OencrsI  insurance  fund 
Marine  insurance  fund 

Profit  and  loss 

(general  reserve 

Ilividend  reserve 


This  represents  about  111  per  cent,  of  the  aggre- 
gate premium  income  (£2,345,736)  in  the  fire,  acci- 
dent, employers'  liability,  general,  and  marine  insur- 
ance departments,  and  discloses  a  veiy  strong  financial 
position.         • 

lulrDUili'iil  I.iilioiir  lA'ijishitinii.  By  II.  .T.  \\  . 
Ilethcriiigton.  Piico  6s.  net.  Ixmdon  :  Methuen  ami 
Company,  Limited.  This  is, an  exposition  of  the  cou- 
stitutionand  of  the  working  of  the  International  Lakiur 
Confercnco  which  sat  at  \Vashington  towards  the  dose 
of  1919.  The  aiitiior  has  entered  into  considerablo 
criticism,  and  adds  observations  on  the  g?neral  pro- 
blems of'  international  labour  lef;islation.  The  book 
contains  tiie  text  of  Part  XIII  of  the  Treaty  of 
Vvnsailles,  wiiich  is  the  Charter  of  the  Organtsaiion  : 
as  well  as  the  conventions  and  recommendations  passi-d 
by  the  Conference.  . 

Condensfil  Milk  ami  MiJk  Poin/.-r /»i</M.Wrr-,f.     By 
F.  W.  Baums.iitnor.     I-- 
tin  of  the  TVpartnieuts  . 
Economic  Science  in  Q': 
Ontario,  Canada. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowmsnt  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  2. 

Founded   184S. 

Payments  already  made  to  Policy-holders.  £37,000,000. 
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GRESH.\M   FIRE 

ANn 

ACCIDENT 

INSURANCE   1 

SOCIETY. 

LIMITED. 

Tran 

^act-i  all  classes 

ol  Fir 

e  and  Accident 

Rn 

iness 

Chi 

efOffic 

e:  St.  Mildred 

s  Hoi 

se,    Ponltry,  Lc 

nd. 

n.  B.C.  5. 

Head  Offices;     Liverpool    and    London 

ROYALi 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    op  Insurance    Effected 

COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LIMITED. 


ead  Office:  24/5/6  CORNHILL,  LONDON,  E.C.3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 


0[ammemaL 


THE  ^DECONTROL  OF  WOOL. 

The  long  anticipated  resumi>tion  of  private  trading  in 
Australasian  wools  has  at  last  matured.  The  opening 
sale  was  held  at  Adelaide  on  Friday,  October  1,  with 
an  offering  of  about  20,000  bales  of  good  merino  wools. 
The  information  received  at  the  time  of  writing  indicates 
tiliat  good  competition,  mainly  from  American  buyers, 
took  place  for  the  best  classes  of  material,  but  that 
burry  and  seedy  wools  were  entirely  neglected.  English 
buyers  declined  to  operate,  and  the  total  quantity  sold 
was  only  about  6,000  bales.  This  result  will  probably 
bo  disappointing  to  those  Colonial  growers  who  pro- 
fessed to  expect  active  sales  and  high  prices  for  their 
products.  When  it  is  I'emeir.bered  that  this  same 
day,  October  1,  saw  the  premature  termination  of  the 
last  London  wool  sales  owing  to  the  absence  of  demand, 
it  will  be  realised  that  the  Australian  sales  have  not 
been  reopened  in  the  best  conditions,  judged  from 
the  growers'  point  of  view.  The  details  to  hand  are 
hardly  sufficient  to  enable  a  comparison  of  prices  to 
}ye  made  with  those  recently  obtained  in  London,  but 
it  appears  that  a  slight  fall  has  taken  place.  '  It  is 
impossible,  however,  to  draw  any  reliable  conclusions 
from  the  brief  particulars  available  of  this  first  sale  of 
the  Australian  season,  particularly  wlien  the  wools 
offered  were  of  the  only  t\-).")e  for  wliich  there  is  any 
ilemand  at  present,  and  when  less  than  one-third  of 
the,  quantity  offei'ed  was  actually  sold. 

Whilst  we  reserve  our  comments  upon  the 
reopening  of  these  Colonial  sales,  we  must  warn  oar 
readers  against  the  assumption  that  pre-War  condi- 
tions are  now  existing  once  more  in  the  Ccanmon\',-ealth . 
The  fact  that  only  100,000  bales  are  to  be  offered 
during  October  is  evidence  that  som.e  influences,  at 
present  only  partially  known  in  this  country,  are  at 
\\ork  restricting  the  quantity  oi  material  placed  upon 
the  open  market.  If  this  private,  restriction  of  trading 
for  the  maintenance  of  higli  prices  proves  to  be  at  all 
effective,  the  attitude  of  the  British  Government  will 
l^'come  a  matter  of  great  importance  because  of  the 


enormous  wool  stOL-ks  still  remaining  unsold  in  their 
hands.  It  will  be  useful,  therefore,  to  examine  the 
policy  of  the  Government  in  the  light  of  their  past 
actions. 

In  an  article  published  on  Septeml>er  25  we 
commented  upon  an  official  notice  of  the  Ministiy  of 
^Munitions  regarding  the  discussions  taking  place  in 
Loudon  with  representatives  of  the  Australasian  \vool- 
gro^'ers  regarding  the  ^simultaneous  marketing  of  the 
old  and  the  new  clips.  This  communication  indicated 
that  if  any  method  of  regulating  the  disposal  of  the 
new  wool  should  be  pat  into  force,  it  would  be  by 
the  action  of  the  \^'Ool-growers  ■  or  the  Doniinion 
Governments  on]y ;  that  the  Wool  Department  do  "not 
seek  any  powere  beyond  that  of  regulating  the  sale 
of  the  old  clips  ;  and  that  up  to  the  present  both  parties 
l>ossess  absolute  liberty  of  action.  We  hope  that  this 
statement  means  that,  if  prices  in  Australia  are  arti- 
ficially inflated,  then  the  British  Government  will  safe- 
guard the  interests  of  the  trade  in  this  country  by 
keeping  the  industry  amply  supplied  with  materials 
from  the  Government  surplus  stocks.  Such  action 
would,  however,  be  a  coniplete  reversal  of  the  policy 
of  the  Ministry  of  Munitions,  and  it  is  necessary  for 
traders  to  watch  events  '^'ery  carefully.  We  do  not 
mean  that  the  Government  have  deliberately  stan-eU 
the  industry,  for  such  has  not  been  the  case,  but  at 
the  same  time  the  past  policy  of  the  Ministry  has 
been  to  secure  the  highest  possible  prices  for  theii- 
wools,  and  during  the  last  four  months  they  have 
not  hesitated  to  support  a  falling  market  by  reducing 
the  supplies.  It  may  be  that  the  Government,  having 
lost  their  position  as  monopolists  of  Australasian  wools, 
would  now  regard  witli  disfavour  any  similar  action 
on  the  part  of  the  growers,  and  would  use  their  State- 
owned  supplies  to  keep  the  industry  going. 

We  may  remind  our  readers-  that  this  decontrol  of 
wool,  the  final  stage  of  which  has  now  arrived,  was 
reall.y  begun  in  April  of  last  J'ear,  when  the  rigid 
rationing  of  raw  material  was  discontinued  and  the 
ordinaiy  auction  saks  were  reopened  in  London. 
Trade  in  the  early  months  of  1919  had  been  very  quiet, 
and  in  March  the  Government,  with  the  object  of 
stabilising  the  market,  issued  a  reduced  schedule  of 
prices,  upon  \\'hich  were  based  the  i^esen'e  prices  at  the 
London  sales.  When  these  auctions  began  values 
showed  a  substantial  rise  and  prices  continued  to'  in- 
crease, for  all  except  the  lower  types  of  wool,  for  some 
twelve  months.  On  one  occasion,  in  the  autumn  of 
1919,  it  seemed  that  prices  had  at  last  reached  a  stable 
level,  but  the  Ministiyl  bv  throwing  open  the  sales  to 
unrestricted  "foreign  competition,  succeeded  in  securing 
still  higher  prices.  It  is  unnecessary  to  recall  other 
incidents  of  a  similar  nature,  because  in  a  recent  White 
Paper  the  Government  frankly  stated  that  they  regarded 
themselves  as  partners  with  the  Australasian  growers, 
and  considered  it  their  duty,  under  the  agreements 
made  with  the  Dominion  Governments,  to  sell  their 
\\-ools  at  the  highest  prices  obtainable.  The  course  of 
these  prices  may  be  traced  by  taking  the  approximate 
cost  of  6Us  super  tops  in  oil,  made  from  wool  purchased 
at  the  London  sales.  Prior  to  .A.pril  1919,  the  Govern- 
ment schedule  price  for  this  top  was  73rf.  per  lb.,  and 
the  fixed  price  for  direct  issues  after  April  1  was  G9d. 
From  the  April  1919  sales  tops  of  this  quality  cost  atout 
74d.,  and  this  price  advanced  rapidly  at  every  succeed- 
ing sale,  touching  138(7.  in  November  1919,  and  reach- 
ing no  less  than  156(7.  in  April  1920.  In  June  last  a 
fall  to  105(7.  occuiTed,  and  the  Government  immediately 
reduced  their  selling  programme,  but  in  spite  of  this 
a  further  decline  to  8id.  took  place  at  the  July  and 
early  August  auctions.  We  protested  at  the  time 
against  this  continued  restriction  of  selling  facilities  on. 
the  gi-ound  that  a  small  buying  movement  was  probable 
and  that  a  temporary  and  artificial  advance  from  the 
new  lower  prices  was  verv  undesirable  from  many 
points  of  view.  This  buying  took  ^ilace  at  the  sales 
hold  towards  the  end  of  August,  and  the  cost  of  the 
quality  of  top  we  are  considering  actually  rose  to  90(7. 
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Tile  ■■  teiiiiX)r:iry  and  artificial"  n^i.iure  of  tins  lise  is 
shown  by  the  fact  that  the  current  price  of  this  top  is 
about  70J.  It  will  be  noted  that,  starting  from  the 
March  1919  schedule  price  of  ~'-iJ.,  in  a  period  of 
•twelve  months  the  cost  of  this  6!)s  top  rose  to  156t/., 
or  an  increase  of  no  less  than  114  per  cent.,  whilst  in 
the  five  succeeding  months-  the  value  declined  to 
70-72J.,  or  slightly  below  the  level  existing  at  the 
beginning  of  the  decontrol  pencd.  Tlie  changes  in 
\-alue  of  tliis  particular  r|uality  also  occurred  to  a 
greater  or  less  extenc  in  all  fine,  soft,  handling  wools. 
The  abnormal  demands  for  this  class  of  goods  con- 
tributed largely  to  these  wild  fluctuations,  but  the  ex- 
treme prices  realised  by  the  Government  during  the 
greater  part  of  the  decontrol  jjeriod  were  attributable  in 
no  small  measure  to  the  manner  in  which  the  wcols 
were  marketed. 

The  point  which  we  wish  to  bring  out  in  tracing 
these  fluctuations  in  prices  is  that  during  the  whole 
period  from  April  1919  to  August  1920  the  Govern- 
ment retained  the  same  resen'e  prices  for  all  classes 
of  wool.  When  the  fall  took  place  in  .June  last  no 
attempt  whatever  was  made  tp  meet  the  falling  market, 
or  to  assist  the  industrj-  in  fixing  a  new  and  lower 
level  of  values. 

Had  such  action  been  taken  promptly,  it  is  probable 
that  the  interval  from  June  to  September  or  0:tober 
would  have  seen  active  trading  continued,  and  the 
present  under-employment  in  the  industiy  might  have 
been  avoided  entirely.  Tlie  ilinistiy  of  ^lunitions. 
instead  of  taking  this  course,  cancelled  a  number  of 
sales  and  retluced  the  quantities  offered.  It  is  true 
that,  some  slight  reduction  of  the  reser\-e  prices  for 
cross-bred  wools  was  obsei-ved  at  the  September  sales, 
but  this  alteration  has  not  been  officially  announced, 
and.  in  any  case,  it  has  come  too  late  to  be  of  any 
assistance.  It  is  generally  assumed  that  the  main 
consideration  of  the  Government  in  following-  this 
policy  has  been  the  avoidance  of  friction  with  the 
Australian  growers.  If  there  is  any  foundation  for 
this  belief,  it  is  all  the  more  unlikelv  that  the  Ministn' 
will  be  prepared  to  use  their  surplus  stocks  to  break 
any  organised  attempt  in  the  Commonwealth  to  main- 
tain the  present  high  values. 

The  trend  of  events  in  Australia  in  the  immediate 
future  may  quite  easily  be  of  such  a  nature  as  to 
require  a  complfete  change  in  the  Government's  prac- 
tice, if  the  interests  of  the  industry  and  consumers  in 
this  country  are  to  be  safeguarded.  Such  changes 
are  not  readily  carried  out  unless  they  are  insisted 
upon  by  the  parties  concenied  at  eveiy  possible  oppor- 
tunity. 

We  regret  that  the  conclusion  of  the  article  on 
"  Economic  Turkey  "  is  unavoidably  held  over  this 
week  owing  to  pressure  on  our  space. 


Intrustrial  Comjjanm, 

THE   BRITISH   COTTON   AND   WOOL   DYERS' 
ASSOCIATION,   LIMITED. 

Issued  Capital  :  1580.624  in  5s.  Ord.  Shares. 
Debenture  Stock  :  Issued,  i620.Q00  4\,  First  Hortgace. 

Tear  n^ITwn.,  £un>los 

to         Not      I;iT'->'r*,     neb.        iirj.  Tc-  Cnrr.T-                  Liquiil 

M.ir.31  luccmc   l;cnnii.     Int.     .i  .uiv.— ,  servo  lontarJ    Stocks  Aa«tst 

Ct  ££%££  £  £ 

1»1»       1S5,!)91       SS.SSO    ir.TM     K.66«       7  —  SS.«S  1S5.GS7     118.1SS 

1916  190.023*     C.S.947     37,553     J2.600     10  50.000  4S.SS2  193,384     130.670 

1917  3M,722«     93,303     34.960     67,620    15  50,000  49,310  351. S79     13C.777 

1918  20S,3l»«     9«.n3«     24.S0O     SS.70S     10  50,000  45.914  34.'S,995     1S«,337 

1919  2I8,"61»  109.007     24.800     38,708    10  60.000  40.359  350.602    235.407 
1*20      3!I6,7S1'  1I4.'.3S     24,<00     ,VH.0«.'     10  6*,;H  3»,0l'3  391,130     >5.837 


The  trading  ojierations  of  this  imiiortout  under- 
taking for  the  year  ended  March  31  last  were  carried 
on  under  difhculties  whi.'h  presented  a  veiy  serious 
obstacle  to  the  proper  utilisation  of  the  Company's 
ptxsductive  power.  Th.is,  the  coal  strike  in  Yorkshire 
affsctt'd  the  output  of  the  branches  in  the  ilistrici.  and 
the  railway  strike  tejnporarily  paralysed  deliveries  of 
raw  material  and  finished  goods,  while  the  moulders' 


stii.ke  very  seriously  inttrfeiej  v.ith  the  repairs  and 
renewals  which  ate  almost  daily  required  to  keep  plant 
and  machinerj-  in  good  working  order.  Despite  il.t-se 
difficulties,  however,  the  year's  operations  res^iltwl 
in  a  net  trading  profit  of  £296,7!>1,  which  is  i:i<,-:JM 
gi-eater  than  that  for  the  previous  financial  year,  and 
is.  indeed,  a 'record  in  the  Company's  historj".  Pro- 
vision has  been  made  for  income  tax,  excess  profits 
duty,  and  other  c:  -   liefore  aniving  at  the 

revenue,  but  there  -n  of  the  extent  of  this 

provision- or  of  th. ,....■;;  it  bears  with  that   in 

tiic-  preceding  years.  The  allocation  to  the  deprecia- 
tion fund  is  ti3,6ii,  as  compared  with  £-2-5.fX)0  pre- 
viously, and  the  charge  for  specific  depreciation  is 
slightly  over  £l,(i(jO  greater  than  ita  1919;  but  repairs 
and    renewals    h:  1     from     £60,300     to 

£106.136,  and.  in  the  actual  net  surplus 

of  profits  is  not  n.'  J, 294  greater  than  that 

for  the  previous  year.  Tiie  charge  for  Debenture 
inteiest  is  the  same  at  £24,&0<J,  and  the  dividend  is 
maintained  at  ten  per  cent.  As  the  capital  was  in- 
creased bv  fifty  ;5cr  cent,  during  the  year  from 
43S7.083  to  t-580,62i  by  a  bonus  share  distribution  of 
£193.-541  -  from  reserre,  the  di%-idend  therefore 
absorbs  £-58,062,  as  compared  with  £38,708  pre- 
viously, but,  as  the  capital  issue  did  not  mean  any 
addition  to  the  fimds  of  the  Company,  the  dividend 
distribution  is  actually  equivalent  to  fifteen  per  cent. 
on  the  previous  capital  basis,  and  is,  accordingly,  a 
very  satisfactoiy  improvement.  The  Company  has  in- 
creased the  allocation  to  reserve  from  £50,000  to 
£6S,-541,  and  the  balance,  amounting  to  £39,003.  is 
carried  fonvard  to  the  new  accounts,  as  against 
£4(1,2-59  brought  in  from  1919. 

Turning  to  the  balance  sheet,  there  are  important 
changes  in  some  of  the  items,  to  which  reference  may 
be  made.  The  net  additioh  to  the  fixed  assets  during 
the  year  amounted  to  £104,794.  which  compares  with 
less  than  £29,400  in  1919  and  with  £lu7,480  represent- 
ing the  total  additions  from  1914  to  1918.  The  amount 
transferred  from  the  depreciation  fund  for  the  purpose 
of  writing  down  the  assets  is  only  £6,842,  as  compared 
whh  £171,802  in  1919.  Stocks  at  £391,120  are  up 
£140,519 ;  debtors  have  increased  from  £326.369  to 
£-539.147;  and  investments  (at  cost)  from  £63,750 
to  £86,061 ;  while  cash  holdings  have  dwindled  from 
£38,6-59  to  £1.096:  and,  in  addition,  a  bank  loan  has 
l)een  crea'ed  amounting  to  £75.025.  Trade  creditors 
are  £245.-501  the  greater  at  £419.886.  the  total  in- 
crease in  creditors  being,  therefore.  £320.526.  The 
depreciation  fund  now  amounts  to  £115,000.  and  the 
resen'e  fund  to  £125,000.  as  against  a  total  issued 
capital  of  £580,624.  Largely  in  consequence  of  the 
heavy  capital  additions  and  the  considerable  increase 
in  stocks,  the  surplus  of  liquid  assets  over  current: 
liabihties,  including  dividend  payments  due,  has  been. 
I'educed  from  £225.467  to  £85,837,  and  the  stringency 
in  cash  holdings  has  been  further  accentuated  by  the 
heavy  drain  of  Government  taxation. 

At  the  annual  meeting  of  the  Company  the  Chair- 
man, reviewing  the  position  of  the  British  dye  pro- 
ducers, comnientetl  upon  the  remarkable  i-esults  which 
ha<l  been  achieved  in  recent  yeai-s,  but  pointed  out 
tluu  the  market  demand  for  variety  of  shades, 
brilliance,  ami  fastness  of  colours  was  still  far  from 
l)eing  adequately  satisfied  by  home  producers.  The 
difficulties  presently  being  experienced  by  textile  dyers 
with  reganl  to  colour  supplies  are  of  i.rimnrv-  concern 
to  the  textile  industries,  and  ;'    '     -  "  '''**' 

the  existing  difficulties  will  b,  f^^"" 

sometime.  Judging ''•"■■■' '  '■• 

a  continued  impi<  ■ 
anticipated,  as  <iun 
dyestiiffs  have   bt  ■ 
facility.     But  the 
sion  in  tlif  c  ■■   " 
afftc-   ti :••  I   ■ 
theref.  !i'.    i  <■ 

of  tte  British  L\>il^-u  r.r.u  \\\....l  L';.o>  As--ji  uk'H 
for  the  current  financial  year  will  exceed  the  previous 
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level.  The  prices  and  yields  of  the  shares  of  the 
Company  are  shown  below,  the  yield  on  the  Ordinaiy 
shares  being  calculated  on  the  basis  of  a  dividend 
of  ten  per  cent. 


Ordinarr  sharps     

•1%  K.i't  Jlortgijf  l>elj>. 


1914  72,292  734 

1915  52,454         — 

1916  63,077  14,000 

1917  911.105  21,873 
191S  140,471  23,104         —       10,000   25.000      48,1 
1919n9.i;79  5,038      30,000       —        loiOOO      48. 


IMPERIAL  AND  FOREIGN  CORPORATION,  LTD. 

Issued  Capital  :  £1,327,840,  in  813,920  6%  Cumulative  Preference 
Shares  of  £1  each  and  513,920  Ordinary  Shares  of  £1  each. 

Buss  la  a 
Year  Invest- 

to  Loss      ments'  Income 

.Tune      Ee-      on  E.'C-  Written    Tax      General     Pref.  Ord.  Carried 

30     venue®    change    Down   Reserve  E^serve  ^I^iv.-^     ^Div.^     Forward 
£  £  £££  £%£%£ 

—  35,667     b    33,050  bj    17,170 

—  48,835     6       —      —   20,790 

—  48,835     6       —      —   26,032 
48,835     6    12,848  ZJ    32,581 

6    23,696  5      40,417 

6    30.835  6      30,388 

P9L'i,ill:i,JiiG         —  94,959       —  —  48,835     6       —       _ 

'-  After  providing  for  all  administrative  charges  .and  income  tax. 

The  reports  of  this  finance  Coi-poration  for  the  year 
ended  June  30  last  show  that  after  providing  for  all 
administrative  charges  and  heavy  Government  taxation 
a  profit  was  obtained  of  £113.406,  as  compared  with 
.€•119.679  last  year  and  .£140,471  in  1918.  No  deduc- 
tion has,  however,  to  be  made  from  this  year's  revenue 
for  Eussian  exchange  losses,  and,  consequently,  the 
balance  of  profit  is  only  slightly  lower  than  that  for 
each  of  the  two  preceding  years.  The  Preference  divi- 
dend absorbs  the  usual  sum  of  £48,835,  but  the  sub- 
stantial surplus  of  £94,959  is  appropriated  for  the 
purpose  of  adjusting  the  book  values  of  investments  in 
accordance  with  the  scheme  drawn  up  by  the  directors. 
The  explanation  of  this  decision  to  withhold  the  distri- 
bution of  profits  has  been  clearly  presented  to  the 
shareholders,  and  is  due  entirely  to  the  chaotic  finan- 
cial position  in  Russia.  It  will  lie  remembered  that 
the  acquisition  of  the  Eussian  and  English  Bank  con- 
stituted one  of  the  primaiy  motives  for  the  foraiation 
of  this  Corporation  in  1911.  The  purchase  cost 
£285,000,  and  the  Company's  interests  in  this  and 
allied  concerns  expanded  rapidly,  making  the  enter- 
prise highly  remunerative.  But  the  outbreak  of  the 
1  evolution  produced  a  disastrous  change,  and  towards 
the  end  of  1917  all  the  banks  in  Eussia  were  nation- 
alised. Subsequent  events  have  tended  to  destroy  all 
hoj^e  of  ultimate  compensation,  and  accordingly  the 
Company  wrote  £30,000  off  it,  Eussian  investments 
in  1919,  besides  making  large  annual  provisions  for 
exchange  losses.  This  year  the  Company  has  resolved 
to  face  the  inevitable  by  reducing  its  Russian  interests 
to  a  purely  nominal  valuation.  Thus,  arising  out  of 
the  loss  of  assets  it  has  been  decided  to  effect  a  coiTe- 
spcnding  capital  reduction  by  cancelling  capital  which 
has  been  lost  or  is  unrepresented  by  a\-ailable  assets  to 
the  extent  of  10s.  a  share  in  respect  of  each  of  the 
513,920  £1  Ordinary  shares  which  have  been  issued, 
thereby  involving  a  reduction  of  £256,960.  The 
scheme  provides  for  the  issue  of  Participating  Certi- 
ficates of  10s.  each  to  the  existing  Ordinaiy  share- 
holders, confen-ing  the  right  to  have  distributed  amongst 
the  holders  pari  passu, -iuy  sums  which  may  l>e  re- 
covered in  respect  of  thq  Corporation's  holding  in  the 
Eussian  and  English  Bank  up  to  a  maximum  distri- 
bution of  £256,9(30.  or  10s.  in  respect  of  each  reduced 
share.  In  addition,  the  unissued  Ordinary  shares, 
amounting  to  £486,080,  are  to  be  divided  into  972,160 
10s.  shares,  whilst  the  right  is  taken  to  convert  13,920 
imissued  Preference  shares  into  27,840  10s.  Ordinarv 
shares,  thus  providing  a  total  of  1,000.000  10s.. Ordi- 
nary shares  for  issue  purposes.  In  order  to  preserve  the 
position  of  the  Preference  shareholders  arrangements 
have  been  made  for  the  issue  of  at  least  500. OOf) 
Ordinary  shares  at  lOs.  each,  ranking  equally  with 
those  already  issued.  What  the  prospects  are  "of  any 
ultimate  compensation  to  the  Ordinary  shareholders 
it  is  impossible  to  judge,  and  for  all  practical  purposes 
eventual  reimbursement  can  only  be  treated  as  a  very 
remote  contingency.  It  is  satisfactory  at  least  to  note 
tliat  the  recent  deflection  of  tiie  Company's  activities 


to  the  industiial  sphere  at  home  has  resulted  in  very 
substantial  progi-ess,  although  its  net  profits  have 
naturally  been  affected  by  its  Eussian  misfortunes.  In 
future,  however,  assuming  that  the  Company's  earn- 
ings will  be  maintained  at  the  level  reached  m  recent 
years,  the  Ordinary  shareholdei-s  should  receive  an 
ample  return  on  their  capital. 

The  balance  sheet  of  the  Company  shows  some 
important  alterations  in  the  principal  items.  Under 
liabilities  creditors  have  increased  by  £182,200  to 
£379,772  and  loans  by  £186,839  to  £1,106,768,  whilst 
the  contingent  liability  in  respect  of  calls  on  invest- 
ments is  £.52,139  the  greater  at  £145,328.  The  re- 
serve remains  at  £80,000,  to  which  it  was  raised  -by 
last  j'eai-'s  allocation  of  £15,000.  Amongst  the  assets, 
investments  at  book  values  have  grown  from 
£1,916,019  to  £2,163,059,  the  increase  being  mainly 
due  apparently  to  additional  investments  in  Briti.-h 
industrials.  The  figure  includes  the  holding  in  the 
Eussian  and  English  Bank,  and  the  adjustments  re- 
ferred to  above  will  mean  a  corresponding  reductiqn  in 
the  total  investments  shown  in  the  balance  sheet. 
Sundry  debtors  have  increased  from  £235,643  to 
£391,262,  and  advances  from  £281,655  to  £301,251, 
but  cash  holdings  at  £157,185  show  a  diminution 
of  £19,472.  A.  summary  of  the  various  items  shows 
that  the  liquid  assets  other  than  investments  amount  to 
£849,699,  against  current  liabilities  (including  Prefer- 
ence dividends  due)  of  £404,189,  leaving  a  surplus  of 
£445,510,  whilst  the  corresponding  figures  last  year 
were  £693,957  and  £277,242  lespectively,  giving  a 
surplus  of  £416,715,  The  Company  is  therefore  in  a 
position  to  provide  substantial  funds  against  any 
sudden  demand  for  repayment  of  loans  without  draw- 
ing extensively  upon  its  investment  resources.  The 
financial  position  will  he  further  strengthened  by  the 
adjustment  in  the  valuation  of  its  investments  and  by 
the  proposed  issue  of  additional  capital,  the  utilisation 
of  which  will  increase  the  earning  powers  of  the  Cor- 
poration without  involving  any  increase  in  the 
administration  expenses. 

.The  industrial  outlook  is  at  present  uncertain,  and. 
as  the  revenue  of  this  investment  Corporation  i< 
regulated  \)y  the  general  prosperity  of  industrial  under- 
takings, it  is  impossfble  to  attempt  any  safe  forecast 
for  the  current  year.  The  directors,  in  their  reports, 
however,  express  considerable  confidence  in  the  pros- 
pects of  the  undertaking.  The  Cumulative  Preference 
shares  of  the  Corporation,  at  their  present  price  of 
lis.  6d.,  yield  a  return  of  10.4  pev  cent.,  while  tin 
reduced  Ordinary  shares.  w)iich  are  quoted-  at  9s.  6(/. 
would  require  a  dividend  of  9.5  per  cent,  to  give  a  yield 
ofi  10  per  cent. 


25,000     10    io,3:;i 


PARTINGTON  STEEL  AND  IRON  CO..  LTD. 

Issued  Capital  :  £700,000,  in  1350.000  6  ,,  Cum.  Pref.  Shares  of  £1 

each  and  £350.000  Ordinary  Shares  of  £1  each. 

£167,400   5"o  Debenture   Stock  and  300,000   5- Year  61:;   Notes 

of  £1  each. 

Sundry 
Te.irto  Ket  Alio-  Pre 

,lune  30        I'rofit      Reserve     cations    /— Divid 

1914       ...     70,479(6)       —  —  ^ 

1916       .,,109,575  —         63,344  ((■)  21,000 

4  years  to 

.Tune  30, 

1919  ...  225,'161(<f)       —         35,239  (c)  84,000  (f)   C   105,Il6(f)   10      10,739 
1920       ...  171,691((f)  100,000  —         21,000         C      36,000        10      26,429 

(b)  Net  loss. 

(c)  £35,239  allocated  for  purpose  of  writing  oil  loss  in  1914, 

(d)  After  providing  for  depreciation,  interest,  excess  profits  duty,  etc, 

(e)  Representing  total  dividend  for  four  years. 

This  Compan}-,  which  was  formed  in  1910  as  an 
offshoot  of  the  Pearson  and  Knowles  Coal  and  Iron 
Company,  Limited,  was  purely  in  the  development 
stage  until  1913.  It  then  began  its  career  as  a  manu- 
facturing concern,  but  the  first  year's  trading  wa^ 
characterised  by  abnormal  industrial  conditions  and 
resulted  in  a  loss  of  £70,479.  With  the  outbreak  of 
War,  however,  the  Company's  position  was  materially 
improved,  and  in  1915  a  net  profit  was  obtained 
amounting  to  £109,575.  During  the  following  three 
years    no  accounts  were  produced  in  consequence  of 
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the  inability  of  the  Company  to  amve  at  any  settle- 
ment with  the  Inland  Revenue  authorities  m  respect 
of  excess  profits  (kity  and  nninitioi:s  levy.  This  dilli- 
culty  was  removed  in  19 IK  and  accounts  were  pre- 
sented covering  the  four  years'  trailing  from  June  30, 
]'.)!■;,  and  showing  a  net  profit  of  .t225,4Gl,  or  an 
average  for  each  year  of  JEo(5,30-j.  In  view  of  this  low 
average  profit  the  net  .revenue,  amounting  to  il71,G91, 
for  the  twelve  months  ended  June  30  last,  marks  a 
v«ry  considerable  improvement.  No  accurate  com- 
parison can  be  made,  liowever,  owing  to  the  alteration 
in  the  industrial  conditions  prevailing  during  the 
different  periods  and  the  al>sence  of  particulars,  as  to 
the  actual  profits  earned  in  each  of  tlie  four  preceding 
years.  The  rate  of  dividend  for  the  past 'financial  year 
remains  at  ten  per  cent.,  beyond  which  it  cannot  be 
raised  until  a  reserve  has  been  crpated  equal  to  the 
amount  of  the  Preference  capital,  which  is  tSoU.OOU. 

An  initial  allo.^ation  of  il(tO,00()  has  been  made 
to  I'eserve  this  year,  and  this  satisfactory  step  is  there- 
fore of  particular  interest  to  the  Ordinary  shareholders. 
The  amount  carried  forward  to  next  account  is 
;fe2f).42!l,  as  compared  with  €10,737  brought  in. 

The  additions  to  the  fixed  assets  during  the  year 
amounted' to  £323.431,  after  deducting  depreciation, 
as  compared  with  the  net  additions  of  £740,205  for 
the  four  preceding  years.  The  Company  issued 
£'3()().(K)()  of  five-year  sis  and  a-half  per  cent,  notes 
in  December  last  at  ninety-eight,  yielding  £294, OtX): 
but  apparently  this  was  not  sufficient  to  finance 
development,  as  loans  from  the  Ministry  of  ^lunitions 
liave  increased  by  over  £270,600  "to  £831,4^<2. 
Creditors,  at  £803"34o,  are  nearly  £28^.000  greater 
titan  in  1919,  while  stocks  have  grown  to  £403,724, 
which  is  over  six  times  larger  than  the  figure  for  the 
pi-evious  year.  Debtors  have  increased  by  nearly 
£274.000  to  £G00,4()7.  while  investments  and  cash  are 
tiie  greater  by  £35,163  and  £27,243  respectively. 

.  As  compared  witli  £449,93-5  in  1919,  the  liquid 
assets,  including  stocks,  now  amount  to  £1.127,7(59, 
which  gives  a  surplus  over  current  liabilities  of 
£2G8,424,  in  contrast  with  a  deficiency  of  £67,451  in 
1919;  but  it  is  to  be  noted  that  stocks  now  represent 
nearly  fifty-five  per  cent,  of  the  total  liquid  assets,  as 
against  less  than  fourteen  per  cent,  in  the  previous 
year. 

As  the  Ordinary  shares  are  held  by  the  Pearson 
iiul  Knowles  Coal  and  Iron  Company,  Limited,  they 
lie  not  officially  quoted.  The  Preference  shares, 
which  are  also  ab.scnt  from  the  list  of  quotations,  are 
■entitled  to  a  cumulative  dividend  of  six  per  cent., 
which  is  guaranteed  by  the  controlling  company  unlil 
the  general  reserve  fund  is  equal  to  the  issued  Pre- 
ference capital.  The  five  per  cent.  1st  Mortgage 
Debentures  at  tiieir  present  price  of  97^  yield  a  return 
of  nearly  5.2  per  cent. 


THE  ROVER  COMPANY.  LIMITED. 

Issued    Capital:  1746  429.   in   700.000  €1   Ordinary   Shares,    fully 
paid,  aod  350,000  11  Ordinary  Shares,  partly  paid. 


Xct    Kmployi  ei  Oonpml  Property  peneie 
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The  striking  record  established  during  recent  years 
by  this  firm  of  cycle  and  motor  maiuifactiirers  has 
'HHrn  completely  surpassed  by  the  insults  achieved  for 
ihrt  financial    year  ended  July  31,    1920.       The    net 

profit  for  the  tw..lv,.  mo..tl,.- "nniounted  tt>   '.'^7  ■<l(i. 


as  compared  with  £101,309  for  the  pre\'ious  year, 
and  as  much  heavier  depreciation  has  been  charged  be- 
fore arriving  at  this  year's  profit,  the  comparison  is 
theiefore  further  improved.  A  bonus  of  £15,0(J0  is 
allocated  to  employees,  and  the  transfer  to  general 
reserve  is  reduced  from  £50,000  to  £20,000,  but  an 
ajiprojiriation  of  £78,101  has  been  made  to  the  income- 
tax  equalisation  fund.  .\s  in  1919,  no  allocations  are 
made  to  the  plant  and  i)ro])erty  reserves  or  to  the  con- 
tingencies fund  created  during  the  War.  After  the 
alxtve  adjustments  there  is  an  available  balance  of 
£96,428,  as  compared  with  £72,989  last  year,  but  the 
rate  of  dividend  is  nevertheless  reduced  from  twenty- 
five  [ler  cent,  to  ten  per  cent,  (free  of  tax),  which, 
however,  absorbs  £70,(K)0,  as  compared  with  £51,078 
in  1919.  The  explanation  lies  in  the  increase  in  the 
issued  capital  during  the  year  from  £237,500  to 
£746,429.  As  the  major  part  of  this  increase  was 
effected  M  a  lx)nus  share  distribution  of  £3-50,000 
from  the  reserve  in  .\ugust  1919,  the  reduction  in  the 
rate  of  dividend  is  quite  intelligible,  apart  from  the 
abnomially  heavy  reserve  allocations  which  have  been 
made  this  year. 

The  strong  financial  "position  is  fully  in  keeping 
with  the  profits  made  by  tlie  Company.  •  Thus,  despite 
the  distribution  of  large  dividends  and  the  bonus 
caiiitalisation  of  £35O.lJ00  last  year,  the  combined 
reserves  amount  to  approximately  £333,000,  or  almost 
foi-ty-five  per  cent,  of  ,the  issued  (capital.  Sundn." 
creditors  are  down  by  £39,784  at  £141.422,  and 
debtors  by  £52,250  at  £61.135.  but  stocks  have  grown 
from  £225,143  to  £366,032.  Freehold  and  leasehold 
jtroperty  at  £145,528  has  increased  by  £30,128.  and 
plant  and  machinery  figure  at  £114,562,  as  compared 
with  £83,770  hist  year.  A  very  remarkable  expansion 
has  occured  in  investments,  which,  figuring  at 
£45,5-58  in  1918  and  .£261,582  last  year,  now  amount 
to  £491,798,  the  increase  l>eing  mainly  due  this  year 
to  the  growth  of  "  other  investments  "'  from  £216.757 
to  £444,615.  and  in  leasehold  redemption  policies  from 
£7,8.50  to  £20,506.  It  is  rather  i^eculiar,  however, 
that  the  statement  of  income  shows  only  £5,6i")8  as 
received  in  interest  and  dividends  during  the  year. 
The  receipts  from  "  other  investments  "  obviously 
cannot  l^e  incUubd  in  this  figin-e.  and  it  would  be 
interesting  to  ascertain ,  what  part  they  represent  of 
the  total  profits  earned.  The  cash  holdings  have  been 
reduced  from  £250,608  to  £154,154,  whilst  the  item 
of  £24.201  representing  excess  profits  duty  paid  under 
appeal  has  disappeared  from  the  assets  in  the  balance 
sheet.  Th-a  Company  has  not  apparently  succeeded 
in  recovering  this  sum  from  the  revenue  authorities, 
and  the  annual  liability  for  excess  profits  duty  appaars 
to  be  discharged  from  the  income-tax  equalisation  fimd. 
Despite  the  expansion  in  stocks  and  th.3  growth  iiii 
the  fixed  assets,  the  liquid  resources  of  the  Company 
have  increased  during  the  year  from  £625,577  to 
t7(l7,()S9.  and  exceed  ciUTent  liabilities  (including 
dividend  pavmentsdue)  by  £480,667,  as  compared  with 
£373.293  in  1919. 

In  view  of  the  depression  which  has  occurred  in 
the  motor  manufacturing  trades,  this  Company  may 
experience  during  the  current  trading  year  some 
interruption  in  its  regular  progress,  but  its  strong  finan- 
cial position  will  enable  it  to  cope  with  any  dilliculties 
which  may  arise.  The  fully-paid  Onlinary  shares  at 
their  present  price  of  22.<.  6i/.  yield  a  return  of  8.9 
p<?r  cent,  (tax  free)  on  the  l>osis'of  a  dividend  of  It) 
iier  cent."  free  of  tax. 


Hcport  of  the  Coiinnittce  of  llic  /'riri/  Comtcil  for 
.'sc'eiitific  ami  /n./iw/rw/  R.'.<rnrr/i  f  r  thr  Year  1910-20. 
(London  H.M.  Stationeiy  Oftice.)     Price  ].•!.  net. 

Stalhlica  di'l  Comwvni'o  Spccialc  t/i  Importazione 
e  <li  Eftportiizioiii'.  dal  Gennaio  al  30  Aprilc,  1920. 
(Rome:  Director-General  of  Customs  and  Indirect 
Ta\e«;.') 
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5-15  YEAR  TREASURY  BONDS. 

Particulars  of  these  bomis,  whicli  are  still  on  offer, 
appeared  in  The  Statist  of  September  25  and  preced- 
ing- weeks. 

LONDON  HOUSING  BONDS. 

Full  particulars  were  yiven  in  our  issue  of  Sep- 
tembpr  2-j  and  earlier  dates. 

LEVER  BROTHERS  LIMITED. 

Offer  <!f  4.000,000  Eight  per  Cont.  Cumulative  "  A  " 
Preference  fliares  of  £1  each  at  par,  the  proceeds  being 
required  to  provide  for  capital  expenditure  incurred  m 
connection  with  the  business  of  the  Company  end  certain 
of  its  associated  Companies.  The  authorised  <;ap!_tal  of 
this  by  far  the  largest  commercial  concern  in  the  United 
Kingdom,  is  at  present  130  millions,  of  which  over  thirty- 
eight  millions  are  fully  paid  up,  as  follows  :  — 

P,->i<l  up  Authorised 

7%  Cum.  Prcf.  shares  (£1)       2;,ili7,50C           i"'""' ■  ,    1 

8%  Cum.  "  A '•  Pref.  shares  (£1)       ...  10,979,437          f '  "  '    , 

20%  Cum.  Pref.  Ord.  shares  (bs.)      ...  1,500,000          1"."'"'. 

30%  Cum.  "  A  "  Pref.  Ord.  shares  (£1)  

20»o  Cum.  "  B  "  Pref.  Ord.  shares  (£1) 
S%  Cum.  Pref.  Ord.  shares  (os.) 
Ordinary  shares  (£10) 


262,000 

718,666 

2,280,000 


38,007,609         13U,UUU,liUU 


The  security  of  the  present  issue  is  unquestionable. 
Since  1914  the  rate  of  Ordinary  dividend  has  gradually 
risen,  despite  a  continuous  increase  in  paid-up  Preferred 
shares,  from  ten  per  cent,  per  annum  to  twenty  per 
cent,  per  <:nnum  (interim)  on  June  30.  1920.  Since 
June  an  issue  identical  with  the  present  has  been  placed, 
makiiif  with  the  amount  now  offered,  an  incre<ased  Pi-e- 
ference^' dividend  liability  of  £640.000.  The  directors, 
however,  expect  to  maintain  the  Ordinary  rate  for  the 
current  year.  The  Seven  per  Cent.  Cumulative  Prefer- 
ence shares  are  at  present  quoted  at  IS.s.  l^d..  the  Eight 
per  Cents,  at  20s.,  and  the  Five  Shilling  Twenty  per 
Cents,  at  lis.  7^d.,  making  an  average  yield  of  eight  per 

The  efficiency  of  the  management  and  staff,  the  wide 
<:phere  of  operations,  and  the  security  from  effective  com- 
petition by  the  absorption  of  .".Hied  interests,  are  a 
t'uarantee  of  continued  profit-earning  capacity.  And 
the  practical  zeal  exhibited  in  the  development  of 
harmonious  relations  between  employer  and  employed 
makes,  not  alone  for  increasing,  but  for  what  is  perhaps 
more  important,  uninterrupted  production.  This  factor 
largely  explains  the  ready  market  found  by  the 
£15.000,000  Preference  capital  issued  since  November 
1918.  The  present  issue  should  meet  with  an  equally 
eager  response. 

SOUTH  SUBURBAN  GAS  COMPANY. 
Offers  of  £150,000  Seven  per  Cent.  Redeemable  Deben- 
ture stock  at  par,  to  be  redeemed  at  par  on  June  30  1930. 
Interest  pavable  at-the  beginning  of  January  and  Jiily  1. 
The  Company  has  alreadv  placed  £368.837  Five  per  Cent. 
Debenture  st'ock,  which  constitutes  the  only  charge  i^rior 
to  the  present  issue.  The  annual  interest  on  the  stock, 
issued  and  offered,  will  require  £28.942,  which  compares 
with  a  net  revenue  of  £56,319  for  1919.  Accumulated 
funds  on  December  31  last  amounted  to  £91,257.  The 
money  to  be  raised  by  the  present  issue  is  required 
to  meet  the  cost  of  extensions  of  the  works  and  plant 
r-endered  necessary  by  the  increasing  demand  for  gas. 
Despite  rising  coal  prices,  the  outlook  for  the  industry, 
which  has  liaen  improved  by  recent  legislation,  should 
improve  still  further  with  "the  progress  of  the  various 
housing  schemes.  The  South  Suburban  Gas  Company 
serves  a  populous  area  of  about  145  square  miles  in  the 
counties  of  London,  Surrey,  and  Kent,  where  it  possesses 
an  expanding  clirtiUh.  The  fact  that  the  investment 
does  not  yield  as  high  a  return  as  many  well-secured  in- 
dustrial issues  is  discounted  by  its  quasi-gilt-edge  char- 
acter. Investors,  however,  should  not  overlook  the  narrow 
limits  of  thf  market  for  the  shares. 

WIGGINS   TEAPE   AND   CO.  (1919),  LIMITED. 

The  above  firm  of  papermakers  offer  £350,000  Eight  per 
Cent.'  First  Mortgage  Debentures,  in  denominations  of 
£100  and  £50,  at" iiinety-eight  per  cent.,  redeemable  by 
annual  drawings  at  102  per  cent.,  commencing  in  1922  and 


finishins  by  April  1,  1946.  Interest  is  payable  at  the  !>egiu- 
ning  oiApril  and  Octob?r,  and  shareholders,  employees,, 
and^customers  are  to  receive  preferential  allocation.  The 
authorised  capital  of  the  Company  is  750,000  £1  Ordinary 
shares,  which  are  -fully  issued,  and  753,000  £1  Seven  per 
Cent.  Preference  shares,  of  which  700,000  ars  is.sued.  The 
amount  at  present  offered  is  part  cf  an  authorised  issue 
of  £5CO,000,  and  its  object  is  to  provide  additional  work- 
ing capital  to  meet  rising  costs  and  increased  output  from 
tlie  Company's  mills,  to  provide  extra  operating  funds 
for  the  recently  acquired  Hele  Paper  Company,  Limited, 
and  to  meet  expenditure  in  connection  with  the  new  photo- 
graphic base  pajjer  mill,  which  is  expected  to  commence 
prcduction  early  in  1921.  The  Debentures  form  a  fir.st 
specific  charge,  secured  by  trust  deed  on  the  Company's 
land  and  buildings,  fixed  plant  and  machineiy,  and  a 
floating  charge  on  all  other  assets. 

Of  late  the  papp:  industiy  has  been  making  numerous 
appeals  for  capital  to  the  public,  and  in  the  last  six 
months  more  than  £4,000,000  has  been  offered.  The 
large  scale  of  applications  is  scarcely  justified  by  the 
outlook  of  the  industi-y,  espscially  v,-hen  sources  of  the 
primary  materials,  wood  and  wood-pulp,  are  under  out- 
.sid?  control.  The  Debentures  under  discussion,  however, 
come  from  a  first-class  firm,  and  are  amply  secured  lx>th 
as  to  interest  and  capital.  In  iire-War  days  certified 
profits  gradually  de.'reas:'d  from  £82,070  in  1911  to  £60.946 
in  1914,  but  during  the  War  period  they  increased  annu- 
ally, reaching  £214.178  in  1918,  but  dropped  in  1919  to 
£149,882.  The  profits  for  the  first  eight  months  of  1920 
are  stated  to  exceed  the  total  for  1919,  and  the  estimated 
future  profits,  after  allowing  for  excess  jjrofits  duty,  are 
£200,910.  "While  there  is  no  gaarantee  of  the  latter 
figure  being  attained,  it  is  evident  that  the  annual  Deben- 
ture interest  of  £28,000  will  be  covered  several  times  over. 
The  net  a.ssets,  without  taking  into  account  the  proceeds 
of  the  ijressnt  issue,  are  given  at  £1,641,396,  on  which 
the  present  issue  forms  a  first  charge,  and  is,  therefore, 
unquestionably  secured  as  to  capital,  though  the  valua- 
tion given  IS  not  certified.  The  net  yield  is  £8  3s.  Si?, 
per  cent,,  and  the  premium  on  redemjition  £4  1,«.  Sd.  per 
cent.  Such  a  return,  couj^led  with  the  soundness  of  the 
security,  constitutes  the  issue  a  highly  attractive  in- 
vestment.    The  issue  was  early  over-subscribe<l. 


CHARLES  MORGAN  AND  COMPANY,  LIMITED. 

Offer  at  21s.  6(/.  per  share  of  190,000  Ordinary  shares 
of  £1  each,  being  the  balance  of  300,000  £1  Ordinary 
shares  authorised.  Preferential  consideration  will  be 
accorded  to  shareholdei-s  and  customers.  The  object  of 
the  present  issue  is  to  provide  the  increased  working 
capital  necessitated  by  the  rapid  development  of  the 
firm's  business. 

The  Company  was  foitned  in  August  1919  for  the 
purpose  of  acquiring  the  business  of  Messrs.  Charles 
Morgan  and  Company,  wholesale  paper  merchants  and 
manufacturing  stationei-s,  and  possesses  a  controlling 
interest  in  Messi-s.  Bennett  and  Wood,  Limited,  manu- 
facturers of  envelopes.  Certified  profits  exhibit  a  steady 
increase  from  £7,359  in  1914  to  £35,261  in  1919.  and 
it  is  stated  that  net  profits,  before  providing  for  excess 
profits  duty,  are  for  the  first  half  of  1920  £45,000. 
approximately.  War-time  figures,  however,  do  not  form 
a  very  satisfactoi-y  basis  for  the  calculation  of  post-War 
profits.  One  would  require  moi"e  detailed  information 
before  sharing  the  Chairman's  confident  anticipation  of 
increased  success.  There  are  no  Preference  shares.  Mort- 
gages, Debentures,  or  Debenture  stock  outstanding,  and 
net  assets  are  valued,  but  not  specifically  certified,  by 
the  auditors  at  £137.310,  which  more  than  covers  the 
existing  £110,000  Ordinaiy  capital.  Tlie  invest- 
ment partakes  of  a  speculative  character,  but  as 
the  management  is  well  acquainted  witli  the  paper 
trade  its  potenti.ilities  as  a.  speculation  may  appeal  to 
some,. though  the  reason  for  the  premium  is  not  immedi- 
ately apparent,  despite  the  good  working  results  of  the 
first   half-year. 

■WILLIAM  HOLLINS  AND  COMPANY,  LIMITED. 
The  (:)rdinary  shareholders  of  the  aVive  Company  have 
received  an  offer  of  194,492  Ordinaiy  shares  of  £1  each 
at  25s.  per  share,  in  the  proportion  of  one  new  share 
to  every  four  Ordinary  shares  held.  The  issue  will  not 
rank  for  dividend  during  1920.  but  a  tax-free  payment 
of  l^d.  per  share  will  lie  paid  with  the  Ordinary  dividend 
in  starch  1921  on  all  new  shares  fully  paid  up  on 
December  1,  1920.  Lettere  of  renunciation,  including 
split  forms,  are  provided. 

The  Company  has  an  authorised  capital  of  400.000  £1 
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Five  per  Cent.  Ciuuulativf  I'ltfeiv ixe  shares,  .jf  wliicli 
360,000  have  been  placed,  and  1,600,000  £1  Ordi- 
nary shares,  the  iiulinber  issm^l  being  968,761, 
wliicli  is  increased  to  1,163,253  by  the  present  offer. 
The  Drdiiiary  shares  are  at  prosont  quoted  at 
27.1.  6('. ,  ex-rij/hts,  the  last  two  yearly  dividends 
heinK  equivalent  to  nine  and  a-qu»rter  per  cent., 
tji.\  tiee.  lliDUgli  the  lirm  holds  a  very  strong  position 
in  the  textile  industrj'  and  l(X)ks  forward  to  a  period  of 
continued  prosperity,  the  cNistence  of  a  bonus  in  the 
present  offer  is,  aft«r  allowing  for  eventual  depreciation 
in  holdings,  ])robleniatic.  The  cheapness  of  the 
shares  as  compaivd  with  market  values  seems  to  guarantee 
tlie  success  of  the  emissidii,  especially  as  the  rights  may 
l>e  dispo.sed  of  se|i-.ir;iU'ly. 

VAUXHALL  MOTORS.  LIMITED. 

Issue  al  par  ..|  £300.0C0  Ten  j>er  ii-ni.  Shcil-li-rm 
Notes  in  denominations  of  £10,  £25,  £50,  ami  £100, 
redeemable  at  105  per  cent,  on  <)ctober  1,  1925.  Interesi. 
is  payable  in  April  and  October.  Applications  from 
sliareholders,  employees,  i-.nd  custoniei-s  will  receive  prefer- 
ential allotment. 

The  authorise  1  ;'ii(l  fully  issued  capital  of  the  Com- 
pany consists  of  600.000  £1  Ordinary  shares.  An  uiider- 
taUing  is  provided  tliat  no  Debentures  or  other  charges 
will  he  create'!,  other  than  to  secure  bank  overdrafts. 
without  the  sanction  of  the  majority  of  the  not-eholders. 
At  present  a  Debenture  of  £200.000  stands  as  collateral 
security  for  an  overdraft  of  £138,949.  l>-.tli  of  which 
items  will,  it  is  to  b<>  presumed,  disappear  with  the 
success  of  the  present  issue.  Increased  turnover  and 
larger  stocks  moke  the  provision  of  further  capital  neces- 
sary, but  the  directors  consider  that  during  tJie  next 
live  years  there  may  he  such  an  a<ljustment-  of  prices 
as  will  make  such  additional  cajjital  unnecessar\-.  Hence 
tlie  sliort-tenn  notes. 

.\mple  cover  is  assured,  as  certified  net  assets  figure 
at  £1,260.455,  without  aWowing  for  the  Debenture 
collateral.  I'refits  since  the  Company  was  forme<l  in 
1914  have  been  sufficient  to  allow  a  Tiniform  dividend  of 
ten  per  cent.  Despite  the  recent  cut  in  automobile  prices 
the  prospects  of  the  market  for  Vauxhall  cars  is  very 
pi-omisi]ig.  The  excellent  se<'urity  of  the  notes  as  to 
capital  and  interest  renders  the  investment  )i-utirul:irly 
attractive. 

HUGH  STEVENSON  AND  SONS,  LIMITED. 

The  al)eve  lirni  has  issued  a  nr.tilie.-ui'iii  wliieb,  though 
not  an  iiivir.-.t  icui  !.•  sub-eribe  for  shares,  is,  in  view  of 
tiK'  application  to  the  London  Stick  Exchange  for  per- 
mission to  deal  in  the  Preference  shares,  of  interest  to 
investors. 

The  Company  has  been  formed  to  acquire  the  busi- 
ness of  Hugh  Stevenson  and  Sons,  Limited.  Manchester, 
cardb  lard-biix  manufacturers.  The  issmxl  capital  con- 
sists of  £450,000  in  Nine  per  Cent.  Cumulative  Partici- 
pating" 'Preference  shares  of  £1  each  and  an  equal  amount 
in  Ordinary  shares,  falling  shqrt  in  each  case  by  £50,000 
of  the  authorised  maximum.  Purchase  consideration  is 
£900.000  in  cash,  and  c<>rtified  net  assets  are  valued  at 
£706,428.  which  is  increased  to  £1.018.489  by  taking  into 
accotint.  giiiHlwill  and  replacement  value  of  machinery. 
Profits  (b<doro  providiiiir  excess  ])rofits  duty)  increased 
from  £108.250  in  1916  to  £174.584  in  19i9.  and  the 
directors  look  forward  to  a  maintenance  of  the  present 
rate  after  the  new  board  mill  has  beau  ere<-tfd.  The 
Preference  shares  are  entitled  to  half  of  the  .surplus 
profits  left  after  a  payment  of  nine  per  cent,  on  the 
Ordinary  shares,  but  their  prospects  will  appeal  only 
to  thi'  speculatively  inclined  in  the  Share  market. 

AMALGAMATED  TEXTILES,    LIMITED. 

[-S I   £600.000   Ki'.lit    per  Cent.   Se\eii-Ye:ir    Xotes 

at  niii- !v-S(  ven  and  a-balf  percent.,  in  deni'ininations  of 
£10.  £25,  £50,  £100.  and  £500.  and  300,000  £1  Dnlinary 
t>hans  at  SO.i.  e;u-h.  The  Company  was  incorporat^'d 
early  this  year  to  acquire  the  businesses  of  John  H. 
Beav.^r  and  William  Jiorris  and  Sons.  It  has  now  taken 
over  the  property  of  Daniel  Illingsworlh  and  Sous, 
worstel  spinners,  for  a  purdiase  consideration  of 
£1,415,877.  The  issued  capital,  exclusive  of  tile  present 
i.ssiie,  ceusists  of  210.000  £1  Seven  per  Cent.  Preference 
shares  out  (d  500.000  .iiithoriscd  ami  650.000  £1  Ordinary 
shares  out  of  1,000.000.  The  certified  net  assets  of  the 
condiined  firms,  exclusive  of  goodwill,  are  stated  to  oxcced 
£2,000.000,  .m  amount  which  amply  covers  the  note  issiie 
as  to  capital.  Profits  since  1912  vary  con.siderably,  and 
for  the   past    four  years   average   £273,377.     Tlio  latter 


li^iire  gives  an  excellent  guarantee  for  the  dividends  o«i 
till'  notes,  which  will  require  a  disbilrsement  of  but 
£48,000.  The  value  of  the  £1  Ordinary  shares,  at  tlte 
issue  price  of  39s.,  is  not  s:j  immediately  evident.  Despite 
ill.-'  high  standing  of  the  management,  the  premium  seems 
ratlier  large.     The  li.sts  will  ciose  on  Octoter  16,  1920. 

THE  BRIDGE  PAPER  MILLS,  LIMITED. 

offer  of  23,000  .Nine  p,-r  Cent,  i'arti.-ipaling  Prefer- 
ence .sliark  of  £1  each  and  £30,000  Twelve  per  Cent. 
Sh(jr1-lerm  Profit-sharing  Bonds  of  £1  each,  repayable 
at  110  per  cent,  oa  January  1,  1926.  After  the  nine  per 
cent,  and  twelve  per  cent,  dividends  are  paid  on  the 
Preference  shares  and  the  Bonds  respectively,  each  will 
further  participate  in  twenty-five  percent,  of  the  remain- 
ing net  profits,  and  the  Ordinary  shai^es  will  rank  for 
dividend  on  the  remaining  fifty  pel  cent.  The  Comj)any 
undertake  to  confine  future  bond  issues  to  £10.000  while 
tlie  present  amount  is  outstanding.  After  rf<leniption 
of  the  latter  the  Preference  shares  will  participate  in 
fifty  per  cent,  of  the  balance  of  the  available  divisible 
net  profits. 

The  Coni])any  has  been  formed,  with  a  share  capital 
of  £25.000.  ti.  take  over  as  a  going  concern  the  "  Bridge" 
Pai)er  .Mill,  whose  location  is  vaguely  descrilwd  as 
Staffordshire.  In  the  course  of  a  lengthy  prospectus  no 
valuation  of  assets  is  provided,  nor  is  any  clue  to  pdst 
profits  revealed.  The  lease  ends  in  twenty-five  years' 
time,  but  there  is  an  option  of  purchase,  details  of  which 
are  lacking.  Preliminary  expenses  form  an  unduly 
lar'ge  item  at  £7,000.  and  tliere  is  no  mention  of  eventual 
dealings  in  the  Stock  Exchange.  The  excessively  high 
return  jiromised,  combined  with  the  very  unsatisfactory 
nature  of  the  prospectus,  piits  the  issue  altogether  out- 
side the  pale  of  legitimate  investment,  except  for  those 
directly  connectf<l  with  the  enterprise. 

LOXLEY  BROTHERS.  LIMITED. 
Offer  at  par  of  125,000  Eight  per  Cent.  Cumulative 
Preference  shares  of  £1  each.  In  addition  to  the  fixed 
dividend  of  8  per  cent,  ther  will  I>e  entitled  to  one- 
fifth  of  the  surplus  profits"  left  after  a  payment  of 
ten  per  cent,  on  the  Ordinary  shares,  but  such  extra 
payment  will  be  subject  to  a  maximum  of  two  per  cent. 

The  Company,  whose  authorised  capital  is  £150.000 
in  Preference  aiiil  £100,000  in  Or.linary  shares,  has  been 
formed  to  acquire  four  jviuting  establishments,  two 
in  Sheffield  and  two  in  London.  The  purchase  price  is 
£169,176.  payable  as  to  £87.493  in  shares  and  £81.683 
in  cash,  and  net  assets  are  independently  valued  at 
£187,388.  Profits  for  the  past  three  years,  without 
allowing  for  income  tax  and  excess  profits  duty,  have 
grown  from  £6.468  to  £27.040.  The  company  seems  under 
capable  control,  and  the  investment  is  not  unduly  specu- 
lative. 

DARTMOOR  CHINA  CLAY  COMPANY,  LIMITED. 
Offer  of  30,000  shares  of  £i  at  par.  The  Company 
has  been  formed  to  take  over  another  firm  of  the  same 
name,  and  to  develop  the  china  clay  deposits  on  the  pro- 
liertv  acquired.  The  praspcctus  is  a  very  unsatisfactory 
document.  It  faik  to  include  any  independent  valuation 
of  the  assets  or  return  of  past  profits  or  output.  From 
the  text  it  is  evident  that  the  156.000  shares  alre.idy 
issued  consist  of  Preference  and  Ordinary,  but  no  state- 
ment is  made  as  to  their  relotive  proportions.  The  enter- 
jiris*  may  Ix^  a  very  profitable  undertaking,  but  tli» 
details  published  are  not  ealculate.l  to  attract  the  atten*- 
tion  of  the  investor 

Other  New  Issues. — Braby  ami  Company.  Limited  : 
Shareholders  are  offerefl  7,000  Seven  per  Cent.  £10  Cumu- 
lative Preference  at  liar  and  7,000  £10  Ordinary  at  £12. 
Mergui  Crown  Rubber  Estates.  Limited:  Shareholders 
cffereil  99,995  shait*  of  2.s-.  each  in  tlie  proportion  of  one 
new  share  for  every  ten  held,  at  'if.  i)er  share.  Kecess 
Screws;  Shareholders  offered  25.465  £1  Ordinary  shares 
at  liar.  Meekes,  Limited,  drapers.  Sheffield,  offer  £5.000 
Preference  shares;  Picture  Palace  House  (Bolton).  Limi- 
ted, £14,750  Ordinarv  at  par:  Alliance  Glassworks, 
l.iiniteil.  £14,012  Preference  and  £14,004  Ordinary  .shares. 
The  prospe<-tiises  of  tli.^  last  tliree  are  unconvincing  docu- 
ments. 

Peshing  Issue.— Tyrrell  and  Green,  pcneral  dr.npprs. 
Sonthanipton.  is  lieincr  iiansfomied  into  a  limited  liability 
company  with  a  capital  of  £142.500  divided  ii;t..  80.000 
Eiiiht  per  Cent.  £1  Cumulative  Preference  and  62.500  £1 
Ordinary  shares,  of  which  70.000  and  14.000  respectively 
will  be  shortly  offered  at  par. 
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MEETINGS 


OF    PUBIL.IC    COI^PAJNIES* 


CHARTERED    BANK  OF  INDIA,  AUSTRALIA  AND 

CHINA. 
Increase  of  Capital. 
An  extraoi-dinary  general  meeting  of  the  Chartered  Bank  of 
India.  Australia,  and  China  was  held  on  October  6  at 
38  Bishopsgate,  London,  E.C.,  for  the  purpose  of  con- 
sidering resolutions  sub-dividing  the  shares  and  increasing 
the  capital  of  th«  Bank.  Sir  Jlontagu  Cornish  Turner 
(Chairman  of  the  Bank)  presided. 

The  Chief  Manager  (Mr.  SV.  E.  Preston)  having  read 
the  notice  convening  the  meeting. 

The  Chairman  said  :  Ladies  and  Gentlemen, — Our  circular 
letter  of  September  16  last  will  have  explained  the  object 
of  our  meeting  here  to-day,  and.  as  regards  the  first  resolu- 
tion, few  words  on  my  part  are  required.  I  am  sure,  to 
recommend  its  acceptance  by  the  shareholders.  For  some 
time  past  we  have  appreciated  the  fact  that  the  denomina- 
tion of  our  shares.  £20  each,  plus  the  premium  attached 
thereto,  made  the  share  a  rather  heavy  security  to  deal  with 
in  the  market,  and  it  has  been  somewhat  difficult  for  the 
smaller  class  of  investor  to  take  lyj  a  phave  which,  perhaps, 
commands  a  value  of  from  £70  to  £80  in  the  market— or 
even  £90.  as  it  did  at  one  time — so  that  many  desirable 
people,  whom  we  would  welcome  as  constituents  of  this 
Bank,  are  unable  to  enjoy  the  privilege  of  being  shareholders 
in  the  Chartered  Bank.  Therefore  it  is  with  pleasure  that 
I  shall  presently  propose  the  resolution  tliat  the  £20  share 
be  sub-divided  into  four  shares  of  £5  each.  Then,  as  regards 
the  second  resolution,  our  letter  states  that,  in  oi-der  to 
meet  the  increased  demands  of  trade  and  the  greater  volume 
of  business  that  the  Bank  is  now  called  upon  to  finance,  the 
Court  of  Directors  consider  it  desirable  to  put  before  the 
shareholders  proposals  for  the  increase  of  the  Bank's  capital. 
In  my  remarks  at  our  extraordinary  general  meeting  in  Sep- 
tember 1918  I  gave  particulars  as  to  the  gradual  increase 
of  tlie  capital  and  reserves  of  this  Bank.  I  need  not  refer 
to  these  figures  to-day.  but  I  will  give  you  some  figures 
which  are  of  considerable  interest.  They  show  the  growtli 
of  the  business  during  the  past  two  years,  and  also  the 
necessity  for  our  coming  to  you  to-day"  with  proposals  for 
an  increase  of  capital. 

Growth  of  the  Business. 

Taking  first  the  figures  with  regard  to  current  accounts 
and  fixed  deposits,  on  December  31,  1918,  when  we  nrade 
our  last  issue,  thev  Stood  at  £33,777,000.  On  December  31. 
1919,  they  stood  at  £48.000,000— an  increase  of  forty-two  per 
cent.  On  .June  30  of  this  year  they  totalled  nearly 
£54,000.000:  that  is,  an  increase  of  fifty-nine  per  cent,  over 
the  figures  of  1918.  Bills  of  exchange  at  December  1918 
totalled  £22.244.000 ;  in  December  1919  they  were  £26.500.000, 
an  increase  of  nineteen  per  cent.  On  ,Iune  30.  1920.  they 
amounted  to  approximately  £28.000.000.  an  increase  of 
twenty-five  per  cent  over  "the  figures  of  1918.  Bills  dis- 
counted and  loans  in  December  1918  were  £12.600.000.  and 
twelve  months  after  that  date  they  Avere  £17,500,000.  an 
increase  of  forty  per  cent.  In  June"  of  this  year  they  were 
£26.400,000,  an  increase  of  109  per  cent,  over  the  "figures 
for  1918.  Bills  of  exchange  rediscounted  at  December"l918 
amounted  to  £4.000,000  in  round    figures,   and  in  December 

1919  to  £16,000.000,  an  increase  of  306  per  cent.     In  June 

1920  they  stood  at  just  about  the  same  figure.  Forward  con- 
tracts outstanding  we  can  only  give  up  to  December  31  last, 
because   the   year    has    not   ex"pired   yet.     At   December   1918 

-they  were  £18,300.000,  and  on  December  31,  1919,  thev  were 
£48,500.000.  an  increase  of  164  per  cent.  The  total  "figures 
shown  in  oui  b;ilance  sheet — the  total  assets  .".nd  liabilities — 
were  £47.600.000  in  December  1918,  and  £68,700.000  in 
December  1919.  an  .increase  of  forty-four  per  cent.  In  .June 
1920  they  were  approximately  £75,600,000,  an  increase  of 
fifty-nine  per  cent,  over  the  figures  in  1918,  when  we  made 
our  last  is.sge  of  shares. 

Ladies  and  gentlemen,  I  think  no  further  words  are  neces 
sary  on  my  part  to  ghow  that  we  are  fully  justified  in  coming 
to  you  to  recommend  an  increase  of  our  "capital.  Our  profits 
have  also  increased  quite  satisfactorilv.  In  1914  our  net 
profits  were  £372.000.  Then  came,  in  1916,  that  terrible  tax, 
the  excess  profits  duty;  but  in  spite  of  that  we  showed  an 
advance  on  1914,  the"  amount  Aeing  £381,250.  In  1917  the 
net  profits  were  £402,500;  in  1918,^  £409,000  :  and  in  1919, 
£447.347.  after  payment  of  excess  profits  duty.  I  think, 
therefore,  you  will  agree  with  me  that,  along  with  our  in- 
<rease  of  business,  we  are  able  to  show  an  increase  of  profit, 
and  for  this  year  I  do  not  anticipate  a  falling  off  from  tlie 
profits  shown  last  year.  We  have  had  a  satisfactory  half- 
year,  and  I  hope  we  shall  not  have  a  very  unsatisfactory  six 
months  ending  December  31,  1920. 


Terms  of  the  New  Issue. 
As  regards  the  terms  of  issue,  I  am  sure  the  shareholders 
will  appreciate  the  fact^  that  they  will  now  get  one  new 
share  for  every  two  old  ones,  as  against  two  for  every  three 
on  a  previous  occasion,  and  that  the  premium  on  the  £5 
share  is  only  £2  10s,  Had  we  made  the  issue  on  previous 
lines  the  premium  would  have  been  £5  per  share  :  in  other 
words,  shareholders  would  have  had  to  pay  £10  for  their 
share  instead  of  £7  10.«.  We  did  this  with"  the  purpose  of 
giving  our  shareholders  a  good  turn.  We  think  they  deserve 
it.  and  we  are  able  to  make  it.  I  was  rather  pleased  at 
having  a  letter  from  one  of  our  shareholders  saying  that  he 
was  astonished  at  our  liberality  and  asking  whether  we 
could  .ifford  it.  Well,  gentlemen",  we  are  just  able  to  afford 
it.  Then  it  was  thought  desirable  that  full  payment  of  the 
new  shares  should  be  made  by  December  31  "of  this  year, 
because  by  so  doing  they  will  rank  for  full  dividend  part 
pas.oi  with  the  old  shares  as  from  January  1.  1921.  There, 
again,  you  have  an  advantage  which  you  did  not  have  before, 
and  which  I  hope  you  will  appreciate.  (Hear,  hear.)  With 
the  issue  of  these  shares,  if  the  resolutions  are  confirmed,  the 
capital  of  the  Bank  will  in  futnre  stand  at  £3.000,000  and 
the  reserve  at  £3,500.000.  We  shall  have  to  build  up  our 
reserve  again,  and  I  hope  we  shall  do  so  in  the  course  of 
time.  I  should  like  to  point  out,  however,  that  if  we  had 
made  the  premium  £5  instead  of  £2  lO--.  we  would  have 
had  a  reserve  of  £4,000,000  instead  of  £3,500,000.  There, 
again,  we  considered  our  shareholders.  We  must  not  forget 
that  the  large  increase  in  our  business,  which  is  evidenced 
by  the  figures  I  have  read  to  you  to-day.  has  entailcl  con- 
siderably moi-e  work,  far  greater  responsibility  and  devo- 
tion to  duty  on  the  part  of  our  staff.  It  is  only  right  and 
fair  that  their  efforts  should  be  suitably  rewarded,  and  the 
directors  have  not  overlooked  this  consideration.  .  (Hear, 
hear.)  I  mention  that  because  another  shareholder  wrote  a 
letter  in  which  there  was  a  slight  insinuation  that  we  were 
considering  the  staff  more  than  the  shareholders.  Well,  it 
was  very  ungrateful,  because  I  can  assure  you  that  that  is 
not  the  case;  we  considered  both  alike.  We  should  be  abso- 
lutely failing  iu  our  duty,  however,  if  we  did  not  try  to  meet 
the  fair  and  just  demands  of  our  staff,  considering  the  in- 
creased cost  of  living,  which  is  terrible  in  some  parts  of  the 
East,  the  difficulty  of  housing,  and  the  discomforts  of  living 
in  a  tropical  climate.     (Hear,  hear.) 

Shareholders'  Question  of  Dividend. 

Anoth:n'  shareholder  has  just  written  to  me  saying  that 
he  regretted  he  could  not  be  present  to  support  the  resolu- 
tions to  be  submitted  to-d.ay,  but  he  would  be -glad  to  have 
an  assurance  from  me  that  we  shall  be  able  to  maintain 
the  present  level  of  our  dividends.  I  should  like  to  ask 
that  gentlemen  if  he  can  assure  me  what  trade  is  going 
to  do  In  the. next  twelve  months,  what  is  going  to  happen 
in  the  East  ^nd  in  the  West,  what  'is  going  to  happen  in 
the  case  of  that  remarkable  coin,  the  runee,  and  various 
other  little  considerations.  We  cannot  tell,  but  we  do 
hope  that  we  shall  not  disappoint  the  expectations  of 
our  shareholders.  (Hear,  hear.)  We  do  assure  them  that 
every  effort  will  be  made  on  our  part  to  maintain  that 
fair  return  on  the  shares  of  this  Bank.  We  would  not 
recommend  at  any  time  to  give  them  what  I  call  an  out- 
rageously big  dividend,  but  we  do  try  to  give  them  a  fair 
and  just  i-eturn  on  their  investments  in  this  Bank.  As 
regards  the  present  position  of  trade,  undoubtedly  we  are 
in  for  a  dull  time.  We  are  ni,  perhaps,  for  a  period  of 
anxiety  and  difficulty,  but  with  ca'.mness  and  moderation 
on  the  part  of  the  directors  of  the  Bank,  and  with  fair 
tr.?atment  to  our  customers,  who  have  always  stuck  so  loyally 
to  us  in  the  past,  I  think  we  can  assure  you  that  there 
will  be  no  great  catastrophe  as  regards  the  business  of 
ihe  Chartered  Bank,  and  I  am  fully  convinced  that  once 
this  cloud  of  unrest  in  the  labour  world,  once  this  period 
of  unrest,  due  to  militarism,  has  passed  away,  we  can  be  • 
pretty  well  assured  that  trade  in  the  East  a;nd  in  the 
■\Vest  will  not  be  much  worse  in  the  years  to  come  than 
it  has  been  in  the  past.  We  must  not  give  way  to  pessimism 
or  to  despair — our  trade  and  our  commerce  were  not  built 
up  on  those  lines — but  we  must  go  on  with  courage,  firmness, 
and  conviction  that  all  will  be  well  when  once  the  c'.cuds 
roll  by.  Now,  ladies  and  gentlemen.  I  have  talked  enough, 
and  I  beg  to  propose  the  first  resolution :  "  That  the 
present  capital  of  the  Bank  -viz..  lOO.OCO  shares  of  £20  each 
— be  sub-divided  into  400.000  shares  of  £5  each." 

The  Right  Hon.  Lord  George  Hamilton,  G.C.S.I.  :  Ladies 
and  gentlemen,  I  have  great  pleasure  in  seconding  that 
jiroposition.  ' 

Sir.  Henley  :  I  believe  that  in  the  original  deed  of  setCle- 
ment  of  this  Bank,  and  for  some  years,  the  minimum  sub- 
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sciiptiijti  of  a  shareholder  was  five  shares.  Is  that  thi- 
case  now,  and  how  will   it  affect  the  fresh  arrani^ement '! 

The  Chairman  :  So  far  as  we  know  it  will  be  still  five 
shares.  There  is  no  reason  to  anticipate  that  any  change 
will  be  made.  I  must  also  tell  you  that  until  recently 
under  the  terms  of  our  articles  of  association  we  could  not 
have  issued  the  new  shares  of  £5  each;  that  is  to  say. 
without  having  two  classes  of  sharo«.  There  would  have 
been  one  class  of  £20  and  one  of  £5 ;  but  we  have  had  the 
consent  of  the  Treasury  to  make  all  the  shares  of  one 
denomination.  I  do  not  think  you  need  anticipate  any  trouble 
on  that  score. 

The  resolution  was  tlitn  put  to  the  meeting  and  carrier! 
unanimously. 

The  Chairman  next  moved  : — "That  the  capital  of  tlie 
Bank  be  increased  to  600.000  shares  by  the  issue  of  200.000 
new  shares  of  £5  each,  and  that  such  shares  t)<>  offered  to 
the  existing  shareholders  in  the  proportion  of  one  new  .shari, 
for  every  two  shares  already  heUl  at  a  ])remiiini  of  £2  lO". 
per  share,  payment  to  be  made  as  follows  : — £5  on  or  before 
November  IS.  1920;  £2  10«.  on  or  before  December  31,  1920. 
Interest  on  these  instalments  will  be  paid  at  the  rate  of 
six  per  cent,  per  annum,  free  of  income  tax,  from  date 
of  payment  until  December  31,  1920,  after  which  date  th( 
new  shares  will,  rank  in  all  respects  pari  passu  with  the 
existing  shares." 

Mr.  Thomas  Cuthbertson  seconded  the  resolution,  which 
was  unanimously  agreed  to. 

The  Chairman  announced  that  a  confirmatory  meeting 
would  be  held  on  the  27th  inst.,  and  the  proceedings  then 
terminated. 


BUXTON  LIME  FIRMS  COMPANY,  LIMITED. 

The  annual  meeting  of  the  shareholders  was  held  at  the 
rrtliiea  of  the  Company  on  Thursday,  September  30,  l920. 
.Mr.    II.   A.   Hubb.'rsty'in  the  ehair. 

The  Chairman,  in  moving  the  adoption  of  the  balance 
sheet  and  the  directors'  report,  said  that  the  general  demand 
for  lime  in  chemicals,  iron  and  steel,  textiles,  leather,  and 
agriculture^  had  been  sustained  in  such  const,Tnt  volume 
throughout  the  year  that  the  output  in  all  classes  of  lime 
products  had  been  totally  inade(|uate  to  supply  the  demand. 
The  shortage  of  man-jxiwer,  mainly  due  to  shortage  of 
Iiouses  to  house  man-power,  was  still  a  cause  of  shortage  of 
output. 

He  regretted  that  the  signs  of  improvement  in  output 
per  man  th.at  ho  mentioned  last  year  had  not  been  main- 
tained, and,  in  fact,  the  unit  output  value  of  the  worker 
as  compared  with  pre-War  standards  had  gone  down  in  the 
earlier  months  of  the  year  quite  thirty-five  per  rent.  In 
recent  months,  he  said,  the  unit  ontnnt  value  of  the  worker 
had  improved  somewhat,  owing  to  better  weather  conditi"Pf 
and  to  better  time-keeping;  but  the  withdraw.al  of  manual 
effort  on  the  part  of  the  worker  generallj-  still  remaine<I — 
a  serious  factor  affecting  general  economic  conditions  in  the 
industry. 

Comparative  Figures. 

Comparing  the  year  1920  with  1913,  he  said  the  number 
of  employees  in  1920  showed  an  increase  of  forty-five  per  cent, 
on  the  number  of  employees  in  1913.  The  total  tonnage 
output  in  1920  was  4.9  per  cent,  below  total  tonnage  out- 
put in  1913.  Taking  the  figure  of  1,000  as  representing  the 
average  unit  output  value  of  the  man  employed  in  1913, 
the  average  unit  output  value  of  the  man  in  1920  is  654. 
Making  a  wages  comparison  :  The  total  wages  in  money  in 
1913  as  sliown  by  the  revenue  account  in  the  balance  sheet, 
taken  against  the  total  output  in  tons  in  1913,  the  \vages 
cost  in  1913  is  represented  by  the  figure  20.  Total 
wages  in  money  in  1920,  as  shown  by  the  revenue  account 
in  the  balance  slicet,  as  again.st  total  output  in  tons,  the 
wages    cost   in    1920   is   69.5— that   is,    against  20   in    1913. 

That  is  to  say,  wages  cost,  roughly,  is  iiicriafed  250  i)er 
cent.,  while  output  per  man  employwl  is  decreased  thirty- 
four  and  a-half  per  cent.  Or,  to  put  it  in  another  way,  the 
volume  produced  by  every  1,000  men  in  1913  requires  1,500 
men  to  produce  it  in  1920,  and  every  pound  sterling  wages 
cost  in  1913  becomes  seventy  shillings  wages  cost  in  1920. 
Or,  again,  every  pound  wag'cs  paid  in  1913  is  only  worth 
in  1920  5.7  shillings  in  output  on  the  plane  of  pre-War  figures. 

Speaking  of  the  250  per  cent,  advance  in  wages  cost, 
he  said  this  is  not  all  advance  in  piece-work  tonnage  rates, 
■  r  in  hourly  rales,  but  is  made  up  of  advances  in  wages 
rate,  plua  those  additions  to  cost  de.«cribed  as  adjustmeirts 
in  working  conditions,  that  is,  in  additional  a.ssislame  which 
has  to  be  paid  for  where  such  assistance  was  non-existent 
previously,  or  was  includcNl  in  the  jiiece-work  rate. 
Organised  Machine  Production. 

The  greatest  ti'ouble,  he  .said,  throughout  the  year  wan 
.shortage  in  production,  and  the  grojitest  cause  of  "this  los- 
of  output  was  loss  of  time  by  the  workers.  The  manag. 
ment  hope  to  mitigate  the  trouble  of  short  production  'b\ 
inipixived  equipment  in  the  installing  of  labour-savin- 
niachim-ry  aiul  plant.  It  is  not  propped  to  reduce  the  num' 
tier  of  men  employed,  or  to  reduce  wages  rates;  but  it  is 
■inlicipated  that  the  average  output  |)er'man  employed  wi: 
be  80    very    considerably    increased,    by   organised  "macJiin. 


Ao  /.  Thii  fihoto- 
f;n/pb  fho^.cs  how 
easily  the  hack  of  a 
"  cheap  '  Safe,  fix  d 
and  riveted  to  the 
outside  of  :he  body, 
may  he  ripped  off. 
The  body  of  THE 
C  II  I  /  »  0  O  I) 
S.ill:  is  bent  solid 
fiom  ore  piece  of 
steel.  The  back  is 
then  put  in  from  the 
froKt  and  nvet  d  to 
the  liucl!  fiances, 
which  are  also  bent 
solid  with  the  Jour 
sides. 


Al'.WOL  RITE  method  employed 
by  the  burj^lar  to  open  a  "  cheap  " 
Safe  is  that  of  ripping  otT  the  back. 

As  the  backs  of  many  so-called  "Safes"  are 
riveted  on  from  the  outside  m  much  the  same 
manner  as  the  bottom  is  nailed  on  to  the  sides  and 
ends  of  a  packing-case — this  process  is  quite  a 
simple  one. 

The  Burglar,  after  drilling  out  a  few  rivets,  is 
able  to  strip  off  the  back  and  get  at  the  contents 
{see  illiistra/ioi!  Xo.l).  This  method  was  successfully 
employed  in  the  Hippodrome  Burglary  some 
years  ago.  It  is  interesting  to  relate  that 
after  this  unfortunate 
occurrence  THE 
CH.\TWOOD  S.\FE 
was  installed. 

It  is  impossible  for  any 
B  u  r  g  1  a  r  h  o  w  e  V  e  r 
skilful — to  force  the 
back  from  T  H  li 
CH.\TWOODSAFE, 
as  this  is  put  in  from 
the  front  and  then  rivet- 
ed to  the  flanged  edges 
from  the  inside.  •""' 
illustnttion  No.  2. 


Consequently,  even  if  it  were 
possible  (or  all  the  rivets  to  be 
drilled  out,  it  is  just  as  imposs- 
ible to  force  off  the  back  as  it 
is  before  removing  them. 


No.  2.  This  illustration 
shows  THE  CH.A  I  HOOD 
method     of     construction. 


THE 


:nuriUr  Proof 


CHATWOOD 
SAFE 

THE    CH.\T\VOOU    S.\FE    BOOK,    containing  48  paiJes, 
with  many  intercstiniJ  details,  profuscK  illustrated.      Spccificu- 
tlon'i,  etc..  (Jr.iiis  and  posi  tree.  ^ 
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production,  that  as  deliveries  of  machinery  on  order  from 
the  manufacturers  occur,  and  new  plant  is  placed  in  com- 
mission, output  will  go  on  increasing  as  time  goes  on,  so 
that  the  practically  unlimited  resources  of  the  Company  will 
pan  out  into  practically  unlimited  output.  AVOiereas  tjie 
high  cost  of  production  goes  on  increasing  as  output  is 
limited  under  existing  conditions,  it  is  hoped  under  condi- 
tions obtaining  in  massed  machine  production  the  cost  of 
production  will  go  down  as  output  increases,  resulting  in 
all-round  advantage  to  producers,  users,  and  shareholders 
alike.  He  said  the  relations  with  organised  labour  con- 
tinued to  be  of  the  most  cordial  character,  and  a  happy 
spirit  of  co-operation  appeared  to  prevail  throughout  all 
departments  of  works  administration;  and  it  is  confidently 
hoped  that,  provided  coal  supplies  can  be  maintained,  pro- 
duction will  be  increased  in  tlie  coming  year. 

Vaiions  Acquisitions. 

During  the  year  several  additions  had  been  made  in  the 
Company's  field  of  operations  by  the  purchasing  and  acquir- 
ing, on  long  leases,  quarry  lands  in  the  Eastern  Counties  and 
in  Wales,  as  well  as  in  Derbyshire.  In  the  early  part  of  the 
year  the  shortage  of  trucks  had  been  a  disturbing  influence, 
but  that  si*5uat^on  had  been  relieved  by  placing  into  com- 
mission a  further  600  railway  trucks  and  the  purchasing  of 
three  new  locomotives.  Transport  had  also  been  improved 
by  the  opening  up  of  canal  transport  and  the  placing  into 
commission  of  several  additional  canal  boats. 

The  balance-sheet  figures  were  submitted  as  follows  : 
After  providing  for  Debenture  interest  and  writing  off 
£19,061  17s.  2'd.,  the  net  profit  for  the  year  showed  at 
£31,455  6s.  9rf.,  which  with  the  balance  of  £24,131  13.?. 
brought  forward  from  last  year  gives  £55,586  19s.  9rf.  avail- 
able for  distribution.  A  dividend  of  six  per  cent,  was  de- 
clared, absorbing  £28,055  16s..  and  a  balance  of 
£27,520  3s.  9rf.  carried   forward  to  profit  and   loss  account. 

The  report  and  balance  sheet  were  adopted  unanimously. 

Messrs.  H.  A.  Hubbersty,  F.  G.  Arkwright,  and  Major 
G.  A.  J.  Cantrell-Hubbersty  -were  re-elected  directors. 

Messrs.  John  Adamson,  Son  and  Co.,  Manchester,  were 
re-elected  auditors. 

A  cordial  vote  of  thanks  to  the  Chairman  closed  the 
meeting. 


J.   HEPWORTH  AND  SON,  LIMITED. 

The  twenty-ninth  ordinary  general  meeting  of  J.  Hepworth 
and  Son,  Limited,  was  held  on  Tuesday,  October  5,  at  the 
registered  office  of  the  Company,  Providence  Works,  Claypit 
Lane.  Leeds,  Mr.  H.  M.  Hepworth,  the  Chairman,  presiding. 
The  notice  calling  the  meeting  having  been  read  the  Chair- 
man said  ;  Gentlemen,  you  have  the  report  and  balance  sheet 
with  the  auditors'  report  before  you,  and  will  doubtless  allow 
me  to  take  them  as  read.  It  is  a  pleasure  to  my  colleagues 
and  myself  to  be  able  to  place  before  you  what  I  think  you 
will  regard  as  a  very  satisfactory  statement  of  the  affairs 
of  the  Company.  This  is,  of  course,  to  a  large  extent  due 
to  the  very  large  turnover  done  during  the  past  year.  It 
mu.st  not  be  overlooked,  however,  that  we  are  reaping  the 
benefit  of  much  hard  work  done  in  reorganising  every  depart- 
ment of  the  business  since  1911.  Our  stock  is  considerably 
higher  than  last  year,  which"  is  due  to  more  adequate  stock- 
ing of  the  branches,  and  having  a  good  reserve  of  cloth,  &c. . 
at  the  factory.  It  has,  however,  been  all  well  bought  and 
forms  to-day  a  good  reserve,  seeing  that  raw  materials  are 
higher  than  when  the  bulk  of  our  stock  was  bought,  and  I 
can  se3  no  chance  of  'any  immediate  fall. 

AIL  cation  of  Profits. 

The  profit  for  the  year,  after  making  all  proper  charges 
and  provding  for  depreciation,  income  tax,  excess  profits 
duty,  and  directors'  fees  is  £73,082  Os.  4rf.,  which  after 
bringing  forward  the  balance  from  the  previous  year, 
£9,908  3s.  8d.  and  deducting  the  Preference  dividend,  £6,000, 
leaves  a  balance  available  of  £75,990  4s. 

Coming  now  to  dividends,  where  last  year  we  paid  eight 
per  cent,  dividend  free  of  ta.x  on  the  Ordinary  shares,  w'e 
have  in  the  interval  taken  £104,000  from  the  reserve  fund 
and  allotted  bonus  shares  to  that  extent  in  their  due  propor- 
tion to  the  Ordinary  shareholder.s.  W3  now  propose  to  pay 
you  a  dividend  of  ten  per  cent,  free  of  tax  on  the  increased 
capital,  including  the  shares  allotted  as  bonus.  Further,  we 
are  placing  the  substantial  sum  of  £25,000  to  the  reserve 
fund  and  the  sum  of  £5,000  goes  to  the  benevolent  fund. 
This  latter  fund  has  been  of  great  value  during  the  past 
year  in  helping  urgent  cases  amongst  our  employees.  We 
carry  forward  £9,442  \As.  to  the  new  year. 

With  regard  to  business,  in  my  opinion  it  never  was  in  a 
more  healtliy  state.  Our  factories,  plant  and  machinery, 
and  the  fittings  at  our  173  retail  branches,  are  all  in  an  excel- 
lent state  of  efficiency.  I  need  scarcely  remind  you  that 
the  cost  to-day  of  erecting  factories  with  plant  and  machinery, 
added  to  the  increased  value  of  our  173  retail  branches,  would 
be  infinitely  greater  than  the  figure  at  which  they  stand  in 
our  balance  sheet.  The  difference  between  the  balance  sheet 
figures  and  to-day's  value  is  a  large  additional  reserve. 


New  Issue  of  Shares. 

I  have  also  the  pleasure  of  announcing  that  in  addition 
to  the  dividend  of  10  per  cent,  free  of  tax  which  you  will 
receive  by  post  to-morrow,  there  will  be  an  opportunity  given 
to  each  shareholder,  whether  Preference  or  Ordinary,  of 
acquiring  new  Ordinary  shares  in  the  Company  at  par  in  the 
proportion  of  one  new  for  every  three  held  as  on  Septem- 
ber 29  last.  This  you  will  admit  is  in  the  nature  of  a  sub- 
stantial bonus,  and  the  offer  is  being  made  to  Preference 
and  Ordinary  shareholders  alike.  The  new  capital  is  required 
to  meet  the  increased  demands  for  the  expansion  of  our 
business. 

In  conclusion  I  will  only  add  that  we  have  our  shops  in 
the  best  positions  in  most  of  the  big  towns  and  cities  in 
England.  Our  works  are  modern  and  up  to  date ;  our 
branches  are  managed  by  keen  salesmen,  and  I  feel  sane  that 
this  ccming  year  will  bring  us  a  continuance  of  the  gi'eat 
prosperity  which  we  have  so  long  enjoyed. 

I  beg  to  propose  "That  the  report  of  the  directors  and 
the  statement  of  accounts  for  the  year  ending  July  31  be  and 
are  hereby  received  and  adopted,  and  that  a  dividend  of  ten 
per  cent,  free  of  income  tax  be  declared  on  the  Ordinai-y 
shares."     The  motion  was  carried  unanimously. 

Mr,  J.  Gordon  and  Mr.  P.  McC.  Wilson  were  elected  joint 
auditors  of   the  Company  for  the  ensuing  year. 

JAVA  PARA  RUBBER  ESTATES. 

The  ninth  annual  general  meeting  of  this  Company  was  held 
in  the  Council  Room  of  the  Rubber  Growers'  Association, 
38  Eastcheap,  E.C.,  Mr.  R.  J.  Arnold,  the  Chairman,  pre- 
siding. The  Chairman  said  :  Gentlemen,  we  have  had  quite  a 
good  year.  We  have  harvested  739,000  lb.  of  rubber,  against  an 
estimate  of  730,000  lb.,  and  3,400  piculs  of  coffee,  which  we 
estimate  will  eventually  fetch  about  £98,000,  after  deducting 
£35,000  of  produce  on  hand  at  the  end  of  1918.  The  profit 
shown  for  tlie  year  is  £45,652,  which  is  about  twenty-eight 
per  cent,  on  our  capital  of  £150,000.  Unfortunately  for  us, 
we  are  liable  to  excess  profits  duty,  and  it  is  therefore 
impossible  for  us  to  distribute  more  than  twenty  per  cent. 
Our  rubber  last  year  fetched  a  good  price — over  2s.  per  lb. 
— which  is  a  very  different  figure  from  to-day's  quotation 
of  about  Is.  td.  A  few  judicious  forward  contracts  helped 
the  price,  and  you  will  see  that  we  have  still  to  deliver  ten 
tons  monthly  until  the  end  of  1920  ex  warehouse  Java  at 
2s.  4b</.,  whicli  is  equivalent  to  2s.  Id.  London,  and  a  further 
eight  tons  monthly  all  through  1921  at  2s.  Z-^d.  Java,  equi- 
valent to  2s.  i)d.  London.  For  the  moment  we  are  passing 
through  a  lad  patch,  but  I  thinJt  that  the  restriction  inaugu- 
rated by  the  Rubber  Growers'  Association  will  put  matters 
right  in  the  near  futui'e.  I  am  afraid  the  world  is  not  quite 
ripe  for  the  very  large  crops  of  rubber  which  are  at  present 
coining  forward.  Our  planting  programme  we  shall  now 
ciu'tail.  We  have  opened  but  little  on  the  Wonokoyo  estate 
last  year — a  mere  trifle  of  ten  acres — but  we  have  brought  the 
Tjikasso  estat*  up  to  over  1,000  acres,  where  we  shall  now 
mark  time. 

The  land  which  we  leased  on  Wonokoyo  seven  years  ago, 
which  had  to  be  handed  back  to  us  fully  planted,  reverted  to 
this  Company  free  of  cost  on  December  31  last  year.  Our 
estimate  for  1920  is  895,000  lb.,  but  we  ai"e  already  restrict- 
ing, and  it  may  be  that  we  shall  have  to  restrict  our  output 
further  for  the  general  good  of  the  industry.  We,  as  a  board, 
are  rather  troubled  over  the  curious  way  this  restriction  will 
hit  us.  I  am  usually  an  optimist,  but  I  dare  not  to-day  be  too 
optimistic  ;  in  fact,  I  cannot  be  with  rubber  at  Is.  b^d.  per  lb., 
which  means  that  we  only  net  Is.  2irf.,  taking  freight  and 
lower  grades  into  account.  I  now  beg  to  move  the  adoption 
of  the  report  and  accounts. 

Mr.   Noel  Bingley  seconded  the  resolution. 


LEACH'S  ARGENTINE  ESTATES,  LIMITED. 

The  eighth  ordinary   general  meeting  of  this   Company  was 
held  at  Winchester  House,  London,  E.C.,  on  October"  8. 

Baron  F.  A.  d'Erlanger,  who  presided,  said  that  the 
]U'ofit  on  trading  for  the  past  year,  after  providing  for 
income  tax  and  Corporation  profits  tax,  amounted  to 
£268,792,  compared  with  £325,126  for  1918-19.  The  reduc- 
tion was  due  mainly  to  a  lower  selling  price  for  sugar  conse- 
quent upon  the  country's  total  production  being  in  excess 
of  consumption,  whereas  last  year  the  exact  opposite  was 
the  case.  The  Company's  subsidiary,  businesses  had  shown 
satisfactory  progress.  Bananas  had  yielded  a  profit  con- 
siderably over  that  obtained  in  the  preceding  year,  and  this 
in  spite  of  heavy  losses  of  fruit  owing  to  want  of  railway 
facilities.  The  sawmill  and  tannery  had  also  shown  sub- 
stantial increases  in  sales  and  profits.  In  pursuance  of  the 
policy  to  maintain  and.  if  possible,  improve  the  efficiency 
of  the  Company's  factory,  the  greater  portion  of  the  new 
machinery  ordered  had  now  been  despatched,  and  it  was 
lioped  that  in  the  near  future  the  balance  of  the  installation 
for  -which  preparation  had  already  been  made  would  be 
shipped.  Coming  now  to  the  situation  as  regarded  the 
current  crop,  he  had  to  report  events  of  a  remarkable  nature. 
Early  in  July  very  severe  frosts  were  experienced^  all  over 
Argentina,  snow  actually  falling  in  their  own  district,  while 
the.  canefields    throughout     the    Argentine    were     seriously 
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affected.  It  was  considt-rcd  that  the  total  Argentine  produc- 
tion as  originally  estimated  would  be  reduced  by  at  least 
oiiothird.  The  sugar  situation  was  again  completely  altered  ; 
the  price  soared,  and  large  quantities  originally  intended  for 
ex()ort  were  realised  locally  at  prices  higher  than  those 
ruling  for  export.  The  Government  at  once  stopped  ex- 
portation, and  early  in  August  the  Chamber  of  JJeputies 
|i.is«ed  a  Bill  authorising  the  expropriation  of  200,000  tons 
of  sugar  at  the  prices  of  $4.10  for  refined  and  $3.50  for 
graimiated  (the  Company's  own  quality).  The  Senate,  which 
was  the  hit;lier  authority,  did  not  receive  the  proposal  favour- 
ably, and  referred  it  back  to  the  Chamber  of  Deputies,  which 
had  po.stjioiK'd  consideration  for  the  time  being.  Tlie  Argen- 
tine Parliament  had  now  adjourned  until  May,  and  it  was 
not  certain  whether  a  special  session  would  be  convened  to 
discuss  the  project.  There  was  no  reason  to  suppose  that  the 
present  Government  was  in  principle  antagonistic  to  the  in- 
dustry, but,  to  say  the  very  least,  it  seeniud  very,  unfair  and 
unjustifiable  to  jiroixise  expropriation  at  prices  based  on 
olmolete  conditions  of  production  and  which,  in  existing 
circumstances,  barely  covered  costs  of  manufacture  and 
freight.  From  cabled  advices  just  received,  the  total  crop  of 
the  Argentine  for  1920  was  estimated  to  reach  186,500  tons, 
of  which  it  was  expected  13,300  tons  would  be  produced  by 
this  Comiwny, 

The  report  and   accounts   were  unanimously   adopted,  and 
the  dividends  recommended  were  declared. 


MAPPIN   AND   WEBB.    LIMITED. 

(Jewellers,  Goldsmiths  and  Silversmiths  ) 

Considerable  Expansion  in  Business  :  Capital  Increased. 

Forthcoming  Issue  of  Ordinary  and  Preference  Shares. 

An  extraordinary   general  meeting   and   ."ieparate  meetings  of 

the   Preference  and   Ordinarj'.  shareholders   of    Mappin  and 

Webb,   Limited,  were  held  at  the  Savoy    Hotel,   London,  on 

October  8,  to  pass  resolutions  increasing  and  reorganising  the 

capital  of  the  Company,  Mr.  Williani  Harris  (the  Chairman) 

presided. 

The  Chairman  s;iid  :  Ladies  and  Gentlemen, — We  are  met 
today  to  consider  the  most  important  business  which  we 
have  ever  laid  before  you. 

That  business  is  fully  .set  forth  in  the  circular  which  you 
have  received  from   the  Secretaries. 

You  will  no  doubt  require  a  feiy  supplementary  particu- 
lars before  yon  can  decide  whether  you  are  able  to  support 
the  reorganisation  of  the  capital  which  we  pru|K)se,  and  you 
may  have  many  questions  to  ask.  I  am  often  surprised  at 
many  of  the  questions  asked  by  shareholders,  and  I  am  even 
more  jistonished  at  some  of  the  questions  which  they  do 
not  ask. 

I  pi-opose  this  morning  to  place  niyiself  for  a  few  minutes 
in  the  place  of  an  intelligent  shareholder  who  has  to  make 
up  his  mind  whether  or  not  to  agree  to  what  we  have  sug- 
ge*t©d,  and  to  ask  myself  a  few  questions.  In  satisfactorily 
answering  those  questions  I  may,  perhaps,  cover  a  good  deal 
of  ground  which  we  have  to  go  over.  As  to  the  need  for 
further  capital,  this  is  largely  accounted  for  by  the  continued 
lid  abnormal  expansion  of  our  business.  The  sales  for  the 
\ear  1919  are  exactlv  three  times  as  large  as  they  were  for 
any  one  year  since  tlie  formation  of  the  Company,  and  this 
year,  up  to  .'^eptemWr  30.  they  are  thirty  per  cent,  higher 
tlian  the  sales  for  1919.  I  will  elaborAte  this  point  a  little. 
Ill  1913  we  acquired  in  Montreal  a  jeweller's  busiiiess.  We 
have  extended  that  business  considerably.  Our  sales  for  the 
year  1920  will  be  more  than  ten  times  greater  than  they 
were  when  we  acquired  the  business  in  1913.  Montreal,  I 
may  mention,  is  our  lai'gest  branch,  and  is  now  making 
very  substantial   profits. 

I  next  turn  to  what  is  called  our  contract  department. 
riiis  department  is  one  which  deals  with  orders  from  steam- 
Hip  companies,  hotels,  restaurants,  clubs,  and  similar  insti- 
tutions. 

Our  sale.s  in  this  department  for  the  year  1919  were  four 
limes  as  gre.at  as  they  were  for  any  year  before  thi!  War. 
Amongst  the  many  iinportiint  firms  and  companies  we  supply 
I  may  mention  the  London  and  North-Weslern  R.iilway.  the 
Midland  Tl.Tilway,  the  Great  Eastern  Railway,  the  lAmdon 
lid  Sniith-Western  Railw.iy,  the  Central  Argentine  Railway. 
'le  Cordciha  Central  Railway,  the  Canadian  Pacific  Railway. 
ii'  South  .\frican  Railways,  and  many  others. 

Amongst  the  steamship  companies  are  the  Cunard  Steam 
liip  Coiniiaiiy,  the  Peninsular  and  Orient  Line,  the  White 
Star  Line,  the  Union  Castle  Line,  the  Royal  Mail  Steamsliio 
('ompany,  tlie  Pacific  Steam  Navigation,  the  Nippon  Yiisiii 
Kaiaha,  the  Norwegian  .American  Line,  the  Nederlandsi  li.- 
Lloyd,  the  Compania  Transatlantica.  the  Servizi  Marittinii, 
:iiid  other  lines. 

.\mongst  the  hotels  are  the  Ritz-Carlton  Hotel  of  New 
^■.>rk,  the  Ritz-Carlfon  Hotel.  Philadelphia,  the  Savoy  Hotel. 
I  lie  Rorkeley  Hotel,  Claridge's,  the  Carlton,  the  Hyde  Park, 
I'rince's  Restaurant,  the  Ritz  Hotel,  the  Cafe  Royal,  the 
llolborn  Re.staiuant,  Krascnti's,  and  many  other  similar 
'  "iicems. 

Coninental  Branches. 
For  many  years  we   have   lia<l  an   agency    in   Copenhagen 
our  manufactures  are  highly  esteemed  in  Denmark,  and  we 


have  done  a  substantial  and  profitable  business  there.  Quite 
lately  the  owner  intimated  to  us  that  he  intended  to  retire 
from  businesB,  and  wo  had  the  opportunity  of  acquiring 
the  business.     This  we  are  doing  from  January  1  next. 

At  Biarritz,  where  for  many,  years  we  had  a  business, 
an  opportunity  was  given  us  to  acquire  the  premi-ses  of  a 
jeweller  and  silversmith  who  desired  to  retire.  We  acquired 
his  business.  The  premises  are  more  suitable  than  oUr 
former  ones,  and  will  call  for  a  larger  stock  and  more  capital. 

I  told  you  at  our  last  meeting  that  Mr.  Herbert  Mappin 
was  absent  in  South  America,  visiting  our  branches.  He 
returned  with  a  glowing  account  of  the  importance  and  stand- 
ing of  our  businesses  in  Buenos  .Vires,  Rio  de  Janeiro,  and 
San  Paulo.  By  the  law  of  the  Argentine  Republic  a  lease 
cannot  be  granted  for  more  than  ten  years.  We  are  there- 
fore faced,  periodically,  with  tfie  fact  that  we  might  have 
to  vacate  our  premises  in  Buenos  Aires.  The  only  satisfac- 
tory solution,  therefore,  was  to  acquire  our  own  premises, 
ami  this  wo  have  done.  We  are  already  in  Florida,  which 
is  the  best  shopping  street  in  Buenos  Aires,  and  our  new 
premises  will  be  in  the  same  locality.  It  will  be  ncces.«ary 
for  us  to  demolish  the  present  building  and  erect  a  structure 
worthy  of  our  productions. 

At  Rio  de  .Janeiro  our  premises  have  been  found 
altogether  too  small  for  our  growing  business,  and  we  are 
therefore  negotiating  for  larger  premises  in  the  Avenidn 
Central.  The  premises  we  are  holding  at  the  present  time 
are  owned  by  Mappin  Properties,  Limited,  a  company  in 
which  yon  hold  the  whole  of  the  share  capital.  We  are 
advised  that  this  building  will  realise  considerably  more 
than  it  cost  some  years  back. 

In  Paris  we  have  extended  and  beautified  our  premises 
in  the  Rue  de  la  Paix  at  great  cost,  and  we  entertain  no 
doubt  that  ive  shall  earn  a  substantial  rate  of  interest  on 
the  monev  we  have  spent  there. 

For  some  time  our  factory  in  Sheffield  has  been  altogether 
inadequate  to  turn  out  the  goods  we  require,  and  we  have 
bought  a  plot  of  land  in  Sheffield,  upon  which  we  are  now 
creeling  a  modern  factory  about  double  the  size  of  our  pre- 
sent factory,  with   tlie  most  up-to-date  appliances. 

I  might  mention  many  other  instances  where  we  have 
/had  to  spend  money,  but  those  I  have  just  related  will,  I 
hope,  be  sufficient  to  impress  you  with  the  fact  that  more 
money  is   urgently  needed. 

We  ask  you  t^  agree  to  our  increasing  the  dividend  on 
the  Preference  shares  from  five  and  a-half  per  cent,  to 
eight  per  cent,  as  from  the  17th  inst. 


_.200C 

ran  Safely," 


Have  you 
thought  -what 
an  excellent  gift 
a  "Swan"  Pen 
would  make  ? 


SOLD  BY 
STATIONERS 
&  JEWELLERS 

Price  : 

12/6.  15  -.  20  - 

upward*. 


FOUNTPENS 

Tt'iUtit, 

MABIE,  TODD  &  CO,.  LTD,, 
Swan  Houie.  133-1 35  Oxford 
Strorl.  London.  W.  I ..  and  al  Man- 
chMlcr.  Parii.  Bruucli,  Zurich, 
Sydney.  Toronto,  and  Capo  Town, 
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Dividends  Increased. 

The  Preference  shareholders  will  be  required  to  agree  to 
the  increase  of  the  Preference  share  capital  from  £450,000 
to  £900,000,  the  new  Preference  shares  to  rank  pari  passu 
with  the  old  Preference  ehai-es. 

The  Ordinary  shares  we  propose  to  increase  from  £300,000 
to  £600,000,  the  nominal  capital  will  then  have  been  doubled, 
and  amount  to  £1,500,000. 

The  raising  of  the  dividend  on  the  Preference  shares 
may  not  meet  with  the  approval  of  a  few  shareholders,  but 
I  ask  them  to  take  a  broad  view  of  the  matter.  There  is  no 
doubt  that  investors  owning  securities  where  the  interest 
has  been  fixed  have  suffered  considerably,  through  deprecia- 
tion of  their  securities.  The  cause  of  this  deprecia- 
tion was  the  War,  and  I  believe  that  we  should  not 
stand  by  our  legal  rights  and  deny  an  increase  to 
the  Preference  shareholders,  but  that  we  should  meet 
them  generously.  {Hear,  hear.)  Iri  my  opinion  the 
ordinary  sharcliolders  can  well  afford  to  do  this.  The  advan- 
tage t-o  them  would  be  that  it  wUl  render  it  comparatively 
easy  to  raise  additional  Preference  share  capital,  which,  I 
believe,  will  bring  to  the  Company  profits  considerably  in 
exce.ss  of  eight  per  cent.,  which  surplus  will  go  to  the  benefit 
of  the  Ordinary  shareholders. 

We  paid  an  ordinaiy  dividend  last  year  of  fifteen  per 
cent.,  and  we  have  just  declared  an  interim  dividend  on 
account  of  the  current  year  at  the  rate  of  12^  per  cent.  I 
do  not  like  to  prophesy — one  never  knowsthe  trend  of  trade 
and  events — but  to  the  best  of  my  knowledge  and  belief  we 
shall  be  fully  able  to  maintain  the  dividend  paid  you  last 
year. 

Satisfactory  Ontlook. 

You  have  a  magnificent  name,  a  name  which  stands  every- 
where for  good  workmanship  and  good  faith.  Our  business 
is  increasing,  and  every  branch  we  have  is  profitable.  We 
have  in  Sheffield  eighteen  months'  work  in  hand,  and,  as 
far  as  I  can  see,  I  have  every  hope  and  belief  that  for  some 
years  to  come  the  dividend  we  paid  last  year  will  be 
fully  maintained.  But  this,  please  remember,  is  my  belief 
only.  There  are  many  things  which  might  interrupt  our 
progress.  I  do  not  fear  any  strike  amongst  our  men — they 
are  very  sensible;  many  of  them  have  been  with  us  fifteen, 
twenty,  thirty,  forty,  and  fifty  years,  and  some  even  fifty-five 
years,  and  I  tliink  a  few  of  them  sixty  years,  and  I  am  sure 
they  would  put  forward  no  demands  that  were  not  reason- 
able, and,  as  a  rule,  we  anticipate  all  their  reasonable 
demands.  But  there  are  factors  beyond  our  control  which 
might  interfere  with  our  business.  On  the  whole,  however,  1 
am  very  hopeful.  I  believe  that  we  shall  continue  to 
progress,  and  progress  substantially. 

The  Brazil  Company. 

I  have  now  to  deal  with  the  Brazil  Company.  They  have 
£100,000  Preference  shares,  which  are  in  the  hands  of  the 
public,  and  we  hold  practically  all  the  Ordinary  shares. 
At  present'  these  shares  are  at  a  low  price,  and  some  con- 
fusion is  caused  amongst  a  great  part  of  the  public  as  regards 
the  shares  of  the  Brazil  Company  and  those  of  our  own 
Company.  By  acquiring  the  Preference  shares  we  shall  own 
the  company  in  its  entirety,  and,  I  hope,  be  able  to  economise 
in  the  administrative  expenses,  which  will  compensate  us 
for  the  increased  dividend  we  shall  have  to  pay. 

If  you  approve  the  resolutions  which  we  are  proposing 
we  intend  shortly  after  they  become  effective  to  make  an 
issue  of  200,000  Ordinary  shares  and  200,000  Eight  per  Cent. 
Cumulative  Preference  shares  on  terms  which  I  feel  sure 
will  appeal  to  our  many  shareholders,  from  whom  we  expect 
an  immediate  response.  Existing  shareholders  will  be  given 
priority  in  the  allotment. 

To  illustrate  the  high  repute  in  which  we  are  held  by  the 
public,  I  may  say  that  we  are  constantly  having  inquiries 
for  the  supply  of  goods  not  strictly  in  our  line  of  business. 
The  public  know  that  with  us  they  are  in  good  and  safe 
hands. 

All  your  directors  are  present  to-day  with  the  exception 
of  Mr.  Haddock,  who  is  busy  in  Sheffield,  and  of  Mr. 
Walter  Mappin  and  Mr,  Herbert  Mappin,  who  are  paying  a 
visit  to  our  branch  in  Canada.  This  visit  is  long  overdue, 
and  I  am  sure  w'ill  be  fruitful. 

I  have  now  said  all  that  I  think  I  can  usefully  say.  You 
may  have  some  questions  you  wish  to  ask  me,  and  if  you 
have  you  may  be  sure  I  shall  endeavour  to  answer  the  same 
as  fully  and  as  frankly  as  I  can. 

You  have  heard  the  resolutions  read  by  the  Secretary, 
and  I  beg  to  move  that  the  same  be  and  are  hereby  adopted, 
and  that  those  numbered  respectively  2,  3,  and  4  be  passed 
as  extraordinary   resolutions. 

After  the  resolutions  have  been  seconded,  I  shall  refrain 
from  putting  them  before  the  meeting  until  I  hear  what  you 
have  to  say.     (Applause.) 

The  various  resolutions  submitted  were  carried,  only  one 
shareholder  dissenting,  because  he  failed  to  see  what  the 
Ordinary  shares  .would  gain  by  increasing  the  Preference 
dividend. 


xB  lUaibi^tr. 


The  Household  Account  Book  of  Sarah  Fell  of 
Swarthmoor  Hall.  Edited  by  Nonnan  Penney.  Price 
42s.  (Cambiidge :  The  University  Press.)  Mucii. 
interesting  infomiation  is  afforded  by  this  work  on  the 
conditions  of  Hfe  in  the  neighlxiurhood  of  Fumess  in 
the  later  years  of  the  seventeenth  century.  The  manu- 
scripts have  been  for  some  years  in  the  possession  of  the , 
Society  of  Friends,  which  has  now  given  permission 
for  their  pubhcation.  Sarah  Fell,  it  may  be  of  interest 
to  note,  was  a  stepdaughter  of  George  Fox,  founder 
of  the  body  generally  known  as  the  Quakers,  and  was 
one  of  the  chief  organisers  of  the  women's  meetings  of 
the  Society  in  the  Swarthmoor  district  at  about  the 
time  of  the  Eestoration.  The  Quakers  were  then 
suffering  persecution  at  the  hands  of  other  religious 
sects,  and,  in  fact,  repeated  mention  is  made  in  the 
accounts  of  fines  and  other  payments  made  in  that 


,  the  Government 


FR.^NCE  is  now  offering  us  at  a  M0DER.\TE  price 

Golden   Guinea 

The  Finest  Sparkling  MUSCATEL. 
GOLDEN    GUINEA    is   a    medinm    dry   Sparkling 

Wine,   possessing  the  well-known  flavour  of  the  Muscat  Grapt, 

which  is  so  much  appreciated. 
If  you  cannot  obtain  supplies  in  your  district,  write  for  particulars  to 
Wholesale  Agents  :  GOLDEN  GUINKA.  15  Charlotte  Street    \V.  ,. 


HIGHER  FARES -WHY? 

The  London  Electric  Railways  Fares  Act, 
1920,  empowers  the  Underground  Railway 
Companies  to  reviss  their  fares  to  meet 
increased  working  costs  under  post-war  con- 
ditions. 

The  purpose  of  the  Act  is  defined  in  the 
Preamble  in  the  following  words  : — 

"  Owing  to  the  great  increase  in  the  wages  paid 
by  the  Companies  to  their  servants  and  employees, 
and  the  compulsory  restriction  of  their  working 
hours,  and  owing  to  the  great  increase  in  the 
cost  of  materials,  repairs,  renewals  and  main- 
tenance, and  generally  in  the  cost  of  working 
and  maintaining  the  said  railways,  the  fares 
rates  and  charges  which  the  Companies  are 
respectively  authorised  to  demand  and  take  are 
insufficient,  and  it  is  expedient  that  the  same 
should  be  so  increased  as  to  provide  from  time 
to  time  for  working  expenses,  efficiently  main- 
taining and  renewing  the  undertakings,  and  a 
reasonable  return  on  capital. ' '  < 


METROl'O  ITAN  PISTR'CT  RAILWAY 
LONUON  LI.IX'.TRIC  RAILWAY 
CK.NTRAL  LONDON  RAILWAY 
CITY  &  SOUTH  LONDON  RAILWAY 
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connection.  The  items  in  the  accounts  are,  of  course, 
almost  purely  domestic;  and  in  tho  majority  of  cases, 
while  the  amounts  paid  are  given,  the  quantities  are 
omitted.  However,  we  are  told  that  two  pigs  cost  5s. ; 
eight  geese,  4s. ;  four  capons  and  a  chicken,  2s. ;  and 
a  fat  wether  fetched  6s.  6d.  in  the  market.  Farm- 
W'ork  was  performed  by  both  men  and  women  who 
"  lived  in  "  and  were  paid  wages  regulated,  of  course, 
by  the  ■Quarter  Sessions.  Women  received  from  Id. 
to  2d.  a  day,  plus  meat  an(:l  drink.  Domestic  servsoits 
received  £2  per  annum.  Mention  is  made  of  4s.  2d. 
paid  for  meals  for  two  mowers,  presumably  men,  for 
three  days.  That  is  to  say,  their  foofl  cost  8d.  per  day. 
Two  days  later  wages  are  entered  for  mowing  at  the 
lato  of  Gd.  per  day.  Thus  a  man's  wages  were 
actually  less  than  the  cost  of  his  own  food.  As  regards 
outside  labour,  an  item  given  is  "  money  paid  to  Charles 
Sill  for  working  five  days,  2s."  Twopence  for  shoeing 
horses  seems  rather  absurd.  Oats  appear  to  have 
fetched  anything  from  5s.  to  8s.  per  bushel.  The 
accounts  are  interesting,  but  we  think  42s.  a  rather 
long  price. 

statistics  of  the  State  of  Queensland  for  the  Year 
]018.  In  ten  parts  and  Index.  Compiled  from 
OlBcial  Records  in  the  Goveramenfc  Statistician's 
Office,  Brisbane. 

Monthly  Report  of  the  Trade  of  Canada,  June  1920. 
(Department  of  Trade  and  Commerce,  Canada.)  Price 
20  cents. 

Annval  Report  of  the  Chief  Inspector  of  Factories 
and  Workshops  for  the  Year  1919.  Price  Is.  6d.  net. 
(London:    H.jM.  Stationery  Office.) 


Mappin  &  ^YEBB,  Ltd. — Reorganisation  of  capi- 
tal.— ^Additional  share  capital  is  to  be  provided  for 
financing  the  Company's  increasing  business.  The 
present  authorisetl  capital  is  £750,000,  which  it  is 
proposed  to  increase  by  an  equal  amount  to 
.CI, 500.000,  divided  into  600,000  Ordinary  shares  of 
£1  each  and  900,000  Cumulative  Preference  shares, 
also  of  £1  each.  Tlie  dividend  on  the  Preference 
shares  is  raised  from  5J  per  cent,  to  8  per  cent.,  in 
order  to  remedy  the  hardship  entailed  by  the  rise  in 
interest  rates  on  the  holders  of 'fixed-dividend  securities. 
A  full  account  of  the  extraordinary  general  meeting 
which  approved  these  proposals  yesterday  will  be 
found  in  our  advertisement  columns. 

Selfridge  &  Co.,  Ltd. — In  consequence  of  the 
rebuilding  and  extension  of  premises  the  directors 
propose  to  add  to  the  capital  of  the  Company  by  the 
creation  of  1,000,000  Preference  Ordinai-y  shares  of 
.61  eac-li  entiilod  to  a  fixed  cumulative  preferential 
dividend  of  10  per  cent,  per  annum,  ranking  after 
existing  Preference  shares,  but  prior  to  the  Ordinary 
shares.  There  was  much  competition  for  the  under- 
writing of  the  issue,  which,  we  underatand,  has  already 
been  placed. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 

l.'.'J         liil'J         llUd         1317 

''■*''"'^"  :  "o        "iP.a.      %!).».      %p.». 

Biiniioilcl  Piruvl-oniires,  eP.lOih.  21(0            '              8              4 

Hankof;!.otl.iiiil,£l503h.,£IOOpd.  Wf)          18           In           1« 

I,on'lonAIinii;lliun,r.'0  6ll.,  £10  |j(l.  1  Ui")            H            ir.                l  r. 

Brkwbries  : 

Carter,  Slilner  &  Bird     2)1. 

Caxai.s  and  niXKH  : 

CarJiirCliaimel  Dry  Docks         ...  1(1. 

CoMMEUCIAL  : 

Beii-.a'rN  Food        B((,''            i,j            i,.            j,. 

OMvr  Cotton  Maaufacturin^'     ...     ]6<0"        _ 

UndcM  Cycio         7K>I        124          121           i;» 

Uorringe  (Frederick)         3J(0          9            10              7 

Ijimson  Pangon  Supply             ...  ;j(i)        10            10            16 
London    &   Thaiues    Haven    Otl 

Wharves             4(i')* 

Mappin  i  Webb flUf) 

Murray  (D.  &  W.)             S(0* 

.Savoy  Hotel.  £10  ah S(i) 

Watson  (Joshua),  £5  sh.,  £4  pd.   ...  Sf 

FisAxciAii  Laxi>  and  Trust  Cos.  : 

1'on.MOliiiated  Trust  Def.  Slk.      ...  4(i) 
North  Brit.  Canadian  Invest.,  £5 

sh.,£2pd ...  8(0 

Foreign  Rah*  : 

Central  Uruguay  Stock    ...  (7t)  4(0 
do.        do.     £astem,  £10  sh. 

(»t)  6(0 
do.        do.    Northern,  £10  sh. 

(8t)  5(0 

San  Paolo  (Brai!ilian)Ord.Stk....  6(0» 

,d  Life, 


9J 
13}     Nil 


m 


INSL'R.ANCE  : 

General  Accident,  Fire  ; 

£10sh.,£6  pd 5(0 

London  &  I^ancashiro  Fire,  £25  sh., 

£5  pd 1-2(0 

Phoenii  Assurance,  £10  sh.,  £1  pd.  3(0 

World  Marine,  £5  sh.,  £3  pd.      ...  10(0' 


Iros,  Co.Ui  and  Steel  : 

<7oItness  Iron 

United  National  Collieries 
Mixing  : 

fiotil  Fields  Kbodesian  Develop- 
ment        lot 

Lonely  Reef.  

Oore„Tiin,  10*.  sh.  

Kenons  Tin  Dredging      ...  15t 

1)11,  : 
Kern  Biver  Oil,  lOi.  sh.  ...(I'it) 


Tea,  Coffee  asd  Eudber: 

Danv'au  Rubber 

.<uni,'ei  SaJak  Rubber 


1ft 


21(0 
25(0 
7K0 

'id) 

121(0 

5t 
5(0 


Taxfree.    t  Total  for  1920.    (0  Half-yearly  actual,    (q)  Quarteri.v  actual. 


The  Eoyal  Bank  of  Ireland. — The  report  for  the 
year  ended  August  31,  1920,  shows  a  net  profit  of 
648,293,  which,  with  the  balance  brought  forward  from 
last  year,  gives  a  total  of  £54,686.  Two  half-yearly 
dividends  of  eight  per  cent,  per  annum  absorb  £16,800 ; 
£31,003  is  transferred  to  the  reserve  fund  and  officers' 
superannuation  fund;  and  £6,883  is  carried  forward. 
In  the  balance  sheet,  investments  are  shown  at 
£1,619,881;  bills  discounted  and  advances  on  current 
accounts  at  £2,880,583;  and  cash  on  hand  and  at 
bankers  at  £161,257.  On  the  liability  side,  current 
and  deposit  accounts  figure  at  £4,308,754,  and  the 
resen-e  fund  at  £80,000. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER  AND   ACT   OF   PARLIAMENT.  ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manaijcr.  GEOUGE  A.  HUNTER,  Scorotat? 

London  Ollice— 37  NICHOLAS  LANE,  LOMBARD  STREET.  E.C.4. 

T.  C.  KlUDELL,  Manager.  DUGALD  SMIXH,  Asiistant  Manager. 

Socorities,  io, ;    the 
Iters  of  Credit,   and 


Bvery  desoription  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  i 
Collection   of   Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;    the  issue  of  Drafts,  L« 
Ciruular  Notes  payable  in  the  principal  Cities  and  Towns  thtoughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 
There  is  a  specially  eqiiinned  KoreiKn  Depiirlment  at  the  principal  Glasgow  Office.  .,..../,,. 

he  Agency  of  Colonial  and  Foreign   Hanks  is  undertaken,  and  the  Acceptances   of  Customers   residing  in   the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  OQicers  of  the  Bank  are  bound  to  secrecy  as  regards  tho  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Established  in  1817. 
Paid-up  Capital,  J22,000,0Cl0. 

Rest,  i  22.000  CCr. 

ITndiTded    Profits,   Jl-MO.MO. 

Total  Assets   (30th  April.  1920).   $571,150,138. 

BOARD     OK    U1RECT0H8. 

Sir    TLnccnt    Meredith.    Ba.rt.,    President. 

Sir    Charles  Gordon.  G.B.E.,    Vic^^resident. 

R.  B.  Angus,  Esq.,  Lord  Shanghnesej,  KX.V.O.. 

C.  R.  Hosmer,    Esq.,  H.    E.    D^K™""*'  f^'^^J^' 

Forbes    Angus.    Esq.,    William    MeMaster      E«,_, 

Lt.-Col.   Herbert  Molson,  M.C.,  Harold  Kenri«Jy. 

Esq.,   H.    W.  Beauelerk,    Esq..  George  B.   Eraser, 

E^.;  Colonel   Henry  Cocksbntt.  J.  H.   Ashdown, 

Esq..   E.    W.   Beatty.    E«J. 

Head   Offlce:   Montreal. 
General  Manager:  Sir  Frederick  WiUiams-Taylor. 

LONDON  OFFICES:  „  r    9 

47  ThFeadneedle  Street,  London,  E.C.  Z. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

PiBIS  AGENCI  :  Ba-VE  of  MoNTKEil.  (FBiBOB) 

17PlaeeVendome,  Paris. 

London  Committee :  Sir  Th..mas  akinner,  isart. 

Lieut.-Col.  F.  R.  S.  BalioQr. 

Manaser  :  George  Cyril  Casscls 

Financial   Agents  of  the  Oowernmont 

of  tne  Dominion  of  Canaaa. 

Branches  and  Agencies  throughout  Canada  and 

Newfoundland;   also   at   .New   York.  Chicago,   ban 

Francisco  and  Spokane  in  the  United  States,  and 

■t    Mexico   City.  ^     .  ... 

The   Bank   undertakes  monetary  bosvness  witn 

all  parts   of  the   World,  and   with  its  nnmeroue 

Branches    offers     eiceotional    facilities     for    the 

transaction  of  a  general    Banking    bnsine«     in 

Canada.      Newfoundland,     the     United      States, 

Mexico    and    France 


^NiffliMiimiimiiiiimiraimiii""nimninmim«FiiiraiiiiinuiiiimiiiiiiimnmBiiiu«imimi| 
I  THE  I 

I  Merchants  Bank  of  Canada) 

I  393     BRANCHES     IN     CANADA  | 

I  Special  atlention  given  to  Canadian  | 

I  and  American  coUeclions.  Letters  of  | 

I  Credit  and  Drafts  issued,  and  avail-  | 

I  able  at  any  bank  ng  point  in  Canada.  | 

I  Cable  Transfers  can  aLo  be  made.  | 

I  COMPLETE    BANKING    SERVICE  | 

I  LONDON  OFFICE:  53,  CORNHILL.  | 

I  J.  B.  Donnelly.  D.S.O..  Managn.  | 

liiiuininiinirmimmmiuiiiimrannimiininnmiii™™"'"!'™™""""^^^^ 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAIU  ...$3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT         ..  $7,5O0,O0O.PO 

Bilk  of   Exchange 
Telegraphic   Transfera 
Letters  of  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Collections  made  everywhere.     Acts  a©  Agent  for 
Foreign  Banks    to  draw    on   the   United    States. 
CorresDondenee    Solicited. 

ON     AOINTS— 

oaMTTEL  MONTAGU    *    CO. 

LONDON    JOINT   CITY    k    MIDLAND    BANK. 

LIMITED. 

LLOYDS   BANK   LIMITED. 

Cable    Addrees— ■•  FOURBANK" 


THE  ROYAL  BANK  OF  CANADA 

KSTABLIbHED     l^rOQ. 

Capital  Paid  up    I'S'°°?\°RS 

Reserve  Funds    .lo!-^^S'^^R 

Total  Assets        -_  »5S4, 000.000 

"'  '         Head  Offlce-MONTREAL. 
Sir  HERBElil    «.    BOl.T.  E.  L.   PEASE, 

President.       Vlce-rresident  &  Uanagmg  Director. 
C.     E.     .NEILL,    General    ilaiinger 
700  Branches  in  Canada  and  Newfoundland; 
in    Cuba     Porto    Rico,    Dominican    Republic, 
Haiti,   Guadeloupe,    Martinique.    Costa  Rica. 
Tenezuela,    and    Colombia. 
Is    BEtTisH    West   Indies    at: 
int!»na         Barbados.       Grenada.       St.       Kitts. 
Baha°raas,  Dominica.   Jamaica.  Trinidad,    British 
Giiiiina.    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        R,ode  Janeiro,  Santos. 

URUGUAY Montevdeo.lSao  Paula 

BARCEl  ONA.  SPAIN    ...     P'am  de  Catalnna  6. 
NEW  YORK  AGENCY     ...     68  William  Street. 
LONDON  OFFICE  Prince,  Street,  E.G.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BASK  OP  OaN    DA  (PRANCE). 

Paris— 29  Rue  duQuatre  Septembre. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 

Paid-up  Capital     JSaio.OOO    O    O 

(26,000  Shares  of  £10  eachl 
iteserve  Fund        ...    ~    ^''°°-°?°    2    g 
Reserved  Proms        ■••,       «38  508     O    O 

Reserve  Liability  of   Shareholders, 

£250,000.  ^,  ,   . 

Drafts  Issned,  Remittances  cabled,  Bil^  "es?"*'*! 
or  collected.  Deposits  received  for  S^^^l^Ifg""?.^' 
rates  to  be  ascertained  on  application,  and  all  Bank^ 
and  Eichanse  Business  connected  with  western 
Australia  conducted  throuqh  the  London  Age°t<. 
The  Bank  of  Adelaide,  n  leadennall  Street,  E.C. 


Kansallis-Osake-Pankki. 

NATIONAL  J0:NT-ST0CK  BANK. 
Head  Office :  Helsinki  (Helsingfors)  FJiJand. 

Branches  ;  1'20  all  over  Finland. 

Paid-op  Capital     ..  Fmk.  150,000.000 

Reserve  Funds      ..        ..      8,000,000 

Every  kind   of  Banking  and  Ezchanxe  Basinets 

Transacted. 

Telegraphic  Address:  "  Kansallispankki," 
London  AgenU  :  London  Joint  City  &  Midland  Bank, 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to    the   Government    in    British    Eaat 
Africa    and    Uganda. 
Hejd    Of  rici : 
25  BISHOPSQATE,   LONDON.  E.O.  2. 
Bbancbes  : 
Calcutta      Cochin  (S.  India)     Zanzibar 
Bombay       Chittagong  Mombasa  \  Kenva 

Madras         K^ngoon  Nairobi      I    Colony. 

Karachi       Mandal^y  Nakurn      \  British 

Cawnpore   Aden  and  Kisumu     J      E.A. 

Lahore  Aden  Point  ^  ,  ^^ 

iniritear     Colombo  Entebbe    \ 

Delhi  Kandy  Kampala  I  Uganda 

Tuticorin    Newera  Eliva  Jinja         ) 

Dar-es-S»alaam  )  Tanganyika  Territory. 
Tanga  I 

SCBSCRIBED  CAPITAL £3.000,000 

PAIDCP     CAPITAL  £1.500.000 

BESERTE  FUND     £2.000.000 

Lo.vDOS  Bs.vKEEs.— Bank  of  England;  National 
"rovincial  Bank  of  England,  Limited;  National 
ank   of   Scotland.   Limited. 

The  Bank  conduct*  every  description  of  East- 
rn   Banking   business. 

Deposits  received  for  fljed  periods  at  rates  to 
he  obtained  on  application.  Interest  payable 
"ine   30    and    December    31. 

Current  accounts  are  opened,  and  provided 
thev  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per   cent,  per  annum. 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 

LONDOS  OrricE  :  29  Threadneedle  Street.  E.C.  2 

Paid-up  Capital  Vfdfa 

B ,,-,„-  Fund  3,i75,UUU 

Reserve  LiabiUty  ;     Proprietors  ■i.76j.700 

£12.806,400 

Aggregate  Assets,    31st  March,  1920    £75  544,242 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  office  and  Branche«  in  Australia,  New 
Zealand,  Tasmania.  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Make£  Mail  and 
Ca'ule  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other'  Produce 
Credits."  Receives  DeposiU  for  filed  periods  on 
terras  which  may  be  known  on  application  ;  and 
coD.iilcts  every  description  of  Austrnlnsian  Bank, 
in"  Business.  H.  MELDRUM, 

Assistant    Manager, 


MoTORNQUlST&Go. 

LIMITADA, 

BUENOS      A!  RES. 
Eatabllshed  1830. 

Oldest    Business    Establishment    In 
the  River  Plate. 

Fullv    Paid     up  Capital,    Reserves   and 

Surolus,    f14,l92,498.91,    Argentine  Gold, 

equal  to  £2,815,972  Sterling. 

General     Financial.     B«nkinq 
AND     Commercial      Business. 


H 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  .. 
RESERVE  FUND 
DEPOSITS  ..  .. 


Fn.  5]0.000,000 
„  62.000,000 
„  2,600,000.000 


Hesd  Otflce: 

—       PARIS.      — 


270  Branches  in  France. 
4  Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE      CANADIAN       BANK 
OF    COMMERCE. 

HEAD  OFFICE      TORONTO. 

Paid-up  Capital  ...     J15,000,000  (£3,082,192) 

Reserve  Fund    ...     Jli>,000,000  (£3,082,192) 

Prendent : 

SIR    EDMUND     WALKEB,    C.V.O.,    LL.D.,    D.C.L. 
rice-PresiilcM  and  General  Manager  :    SIB  JOHS  AJRD. 

AisutaM  General  ilanager :   H.  V.  F.  JoSES. 
fivpr  6''0  Branches  throuebout  CANADA,  and 
In    NEWFOUNDLAND.   THE    UNITED  STATES 

^"'I.ONDOn'^OFFICE  :  2  LOMBARD  STREET,   E.C. 

»     eeneral     Bankin?      Business     conducted     with 
Al  L  POINTS  IN  NuRTH  AMERICA. 
■"  C.  CAMBIE,  Manager. 


ONGKONG   AND  SHANGHAI 

BAKKING    CORPOEATION. 

CiPITAL.   all    paid    up  $15,000,000 

STERLI.NQ  RESERVE, 
held  in  London  at  Ei- 
change  of  2«.  per  I 
-£1500  000  ..         ...115.000.000 

SILTER  RE^ERTE         -     ^3,000.000  ^^^^^ 

RESERVE     UABIUTT     OF    PRO- 

PRIETORS  »15,00fl,000 

Head   Offlce— HONGKONG. 
Chief   Manager— N.    J,    STABD. 
BRANCHES     and      A0ESCIE8: 
imoT      Bangkok,    BaUria,     Bombay,     Calcutta, 
Canton     Colombo,    Foochow,    Hankow.     Harbin. 
Hongkew      (Shanghai).     Ipoh.      J"''""-..   ^°^- 
UioJo    Kuala  Lumpur,  London,  Lyons.  Malacca, 
Manili     Nagasaki,    New    York,   Peking.   Penang, 
Ransoon      Saigon,     San     Franciico,     Shanghai, 
^nglpoV       Sourabaya,       Tientsin.       Taingtao, 
Vladivostok,  Tloilo,  Tokohama. 

COMMITTEE    IN    LONDON: 
Sir  CHARLES   ADDIS,   Chairman. 
Hon.    Cecil    Baring.     C     A     Campbell 
DaT.d   I>«ndale.  Sir   George   Sutherland. 

A.   M.  Townsend.       C.    F.    Whigham. 

W    M.  BLACKIE,  Accountant. 
9  Qracechorch  Street,  London,  EC. 


NATIOKAL  TRUST  COMPANY, 

L  1    D. 
HEAD  OFFICE:  TORONTO,  CANADA. 

Monlreal,  Winnipeg.  Eeg."n».  8a.katoon.  Edmonton. 
Executor  and   Trustee. 
Paid-up  Capital  -     «410.958   18     2 
Reserve   Fund         -     £410,958  18     2 
Assets  under  Administration  £1«,27S,699  15  9 
Acts  aa  Agents  for  clients  and   corporations 
ano   nas  exceptional   lacHtles  for  investing 
British    and    Foreign     Funds     In     cai-efully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust   Investments. 
CorreBpondenca  Invitad. 

28  Bishopsgate.  A.  L.  NUSN'S, 

London,  E.C.  2.     London  Representative- 
Bank  ol  ScoUand.    Canadian  Bank  of  Commerce. 


THE  EASTERN  BANK, 


HrndOjnee: 
4    CROSBY  SQUARE,    LONDON.    E.C.  5 

Authorised  Capital  (200.000  Shares 

caiieSM.'"'"''.    :.•-    •■.•■    i?:SgS:888 

Riser  ve  Liability  of  Shareholders  £  1.000.000 

Reserve  Fund       £223.000 

lSr.,nch,>:      AMARA.     BAGDAD.     BAH  REIN. 

BASRA,  BASRA  CITY.  BOMBA'^    CALCUTTA. 

COLOMBO,  HILLAH.  MOSUL. 

BOARD  OF  DIRECTORS. 

The   Rt.  Hon.  Lord  BiLiotB  or  Bceleioh,  K.T. 

(Chairman). 

SiE  Edwabd  Sassoox,  B«ht., 

SiE    James    Leigh-Wood,    K  B.E..    C.B .    CMC.. 

JjUES  H.  BAirr.  Esq..  O.  Bboiiiei  Mahtin.   Esq.. 

1  MILE   FBASCQtl,   Esq..  J.    S.    Hasehi,    1.>(J. 

The  B.ink  issues  Drafts.  Tcregraiih-.c    lr:.i.slvr, 

and   Letters  of    Credit,    negotiates  and  collects 

Bills  of    Exchange,   and   transacts   Banking  and 

A'-enCT  business   in  connection  'With  the    Kast. 

Deposits  art  received  for  one  year  at 
6  per  cent,  per  annum,  and  lor  shorter  periods 
at  rates  which  can  be  ascertained  on  applica- 
tion On  current  accounts  interest  is  allowed 
at  2  per  cent,  per  annum  on  the  minimam 
monthlT  balances. 
■^         ^  F.  H.  SUTTON,  ilanager. 


Printed  bv    SPOTTISWOODE,   BALLANTTNE   &   CO.,   LTD      at  1   Ne 
"••The  Statist"  at  their  Offices,  51  C«nnon   Street.  E.C.I, 


Street   Square,   E.C.  4,   and  Published   by  the   Proprietors  of 
1  the  City  of  London,  England.— Octotcr  9,  1920. 


October   10,    |!)20.] 


THE     STATIST 


ooc 


-mm- 

ASSURANCE    COMPANY,    Ltd. 

All  cUwei  of  INSURANCE,  including    LIFE,  I  HE.    MARINE. 

MOTORS.       ACCIDENT,         PROPERTY       INVEST  MEN  1, 

EMPLOYERS'    UA8ILITY,    &c..    al    very    favourable    rate.. 

PROSPECTUS  ON  APPLICATION. 

ASSKTs    EXCKKD        £1.500.000. 


Ilrad  O'lie 


NA(;lNcl    1)1111.1.111        .1.  Ill     NCr-.   O-Ii.IC,  J.l'. 

:  NATIONAL   HOUsE,  NEWCAIE   STREEI.    LONDON,  E. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cblerofflee:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  Slat,  1919. 
Annual   Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     -       -       -     £30,000,000 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communicattons  should  be  addressed 
to  the  Manager, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 

TiUirami  :  "  SlathI  Ctnt.  LonJon."  Telttkone:  Clly  S25S-S2S9. 


LONDON,   S.\TUEDAY.  OCTOBER  IC,  I'M). 
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FINANCING  THE  EXCHEQUER. 

Till;  ii;iliir<-  i.f  the  innvcnieiil  s  >~lici.'.  11  111  llii-  lialioiial 
iULOuiits  (luring  the  eiglit  days  lo  Saturday  last  we 
liail  already  foreshadowed  in  these  columns,  but,  con- 
sidf'>|ig  the  large  interest  payments  the  Goverament 
JKid  to  make,  it  must  be  coiife.ssed  that  the  amount 
Ixjiiowed  on  Ways  and  Means  to  meet  Treasury  bill 
maturities  w-as  less  than  might  have  bsen  ex|x*cte<I 
under  the  circumstances.  Sales  of  new  Treasury  bills 
(hiring  tiie  ])eriod  to  Saturday  last  reached  tlvs  coni- 
paiiitively  liigh  figure  of  £10.3, 969, 000,  and  considering 
I  he  ease  which  characterised  the  Money  market  last 
\\(ik  and  the  large  amount  which  had  to  be  repaid 
to  the  B.mk,  it  may  1>3  presumed  that  a  large  part 
of  tliis  money  was  subscril>ed  by  the  public,  though 
the  bulk  of  tlie  ir.aturities  were  Jield  by  the  banks. 
Tliere  is  not  wanting  evidence  that  the  jiosition  has 
impi-oved  considerably  since  Saturday.  Conditions  in 
tiie  Money  market  grew  less  easy  as  the  week  pro- 
gressed, a  circumstance  due,  ap^parently,  to  increa.sed 
applications  for  Treasury  bills  on  the  part  of  the  banks. 
.\s  will  be  scan  below,  tlie  Bank  return  shows  a  de- 
cline in  the  item  "  Government  Securities  "'  during  the 
v,:-ek  to  NVednesday  last,  and  from  the  figures  given 
It  may  be  gathered  that,  of  tiva  £6;), 000,000  due.  to 
I  he  Bank  of  England  on  Saturday  last,  about 
tl8, 000,000  were  repaid  in  the  first  half  of  the  current 
week.  Since  Wednesday,  wlien  the  Bank  reiuiii  was 
issued,  there  has  been  a  noticeable  slackening  in  the 
inquiry  for  bills  maturing  within  th-e  year,  while  tiic 
financing  of  Treasury  bill  maturities  seen;ed  to  Ive  still 
absorbing  balances,  so  that  it  is  iwssible  that  the  out- 
standing Governicant  debt  to  the  Bank  under  Ways 
and  Means  has  been  still  further  reduced.  Whether 
tliis  desirable  state  of  things  will  coiitinue  during  the 
ri'inainder  of  the  month  is  e.\treniely  doubtful  con- 
sidering the  veiy  large  sfmounts  of  Treasury  ImIIs  wliich 
fall  due  for  repayment.  On  the  other  hand,  any  seri- 
ous development  is  unlikely  pi-ovidad  the  demand  for 
loans  ill  Lombard  Street  does  not  show  an  unusual 
increase,  as  the  banks  seem  to  have  obtained  tlie  bulk 
of  their  refpiirements  of  Dccemlwr  maturitiv?s. 

Last  week's  superabundance  of  funds  in  the  Money 
market  did  not  continue  into  the  present  week,  lliougii 
conditions  were  again  very  comfortable.  .■\s  stated 
alKive,  the  increased  applications  for  Trs.isury  bills 
was  the  chief  cause  resjionsible,  while,  as  revealed  by 
the  figures  of  the  Bank  return,  tlie  reiiayinciits  whicii 
had  to  \ye  made  to  the  central  institution  v.ere  re- 
sponsible for  a  considerable  depletion  of  resources. 
.\t  the  end  of  last  week  it  looked  for  a  time-  as  if  the 
siringency  incidental  to  the  beginning  of  the  quarter 
would  iWppear,  as  tlie  clearing  banks  were  demanding 
over  ."r^  per  cent,  for  short  loans,  but  in  the  current 
week  day-to-day  money  was  easily  obtainable  around 
4i  per  cent.  The  highest  rate  paid  was  ."•  per  cent., 
and  closing  balances  were  offeivd  down  to  t  per  cent. 
Surplus  balances,  liowever,  were  Ixscoming  scarJbr  as 
the  week  pr<igTessed. 

Business  in  di.scounts  was  vig.iin  extremelj-  re- 
stricted. .\t  the  end  of  last  week  there  was  a  keen 
inquiiy  for  bills  maturing  within  the  year,  but  this 
dcmaiul  was  much  less  in  evidence  during  the  current 
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week.  The  supply  cf  bills  coming  forward  did  not 
appear  to  be  larger.  December  maturities  were 
bought  fairly  freely  on  Monday  at  5|  per  cent. ,  with 
some  business  in  special  dates  at  SJ  per  cent.  Subse- 
quently, however,  the  rate  hardened'to  5|  per  cent. 
November  paper  was  dealt  in  at  oj,  and  October  dates 
commanded  5^  per  cent.  Longer  datss  were  steady  to 
fii-m.  Three  months'  bills  were  quoted  6|  to  6U  per 
cent.,  four  months'  6ii  per  cent.,  and  six  months'  6|, 
but  business  in  these  was  so  small  as  scarcely  to  test 
the  market. 

As  we  forecasted  in  these  columns 
Foreign  hist  week,  the  repayment  of  the  Anglo- 

Exchanges.  French  loan,  which  matured  to-day  in 
New  York,  had  little  effect  on  either 
the  franc  or  tha  sterling  exchanges  with  America.  It  is 
true  that  the  dollar  value  of  both  sterling  and  French 
francs  was  somewhat  lower  to-day,  but' this  was  chiefly 
due  to  the  present  extreme  sonsitiveness  of  the 
exchange  market  in  New  York.  On  this  side  it  began 
to  be  realised  a  few  weeks  ago  that  arrangements  for 
retiring  both  the  British  and  the  French  portions  of 
the  loan  were  almost  completed  on  the  success  of  the 
French  issue  in  New  York,  but  considerable  mis- 
apprehension existed  on  the  point  up  to  the  last  moment 
in  the  United  States.  This  fact  will  go  far  to  explain 
the  sudden  movements  which  have  recently  charac- 
terised the  New  Y'ork  exchanges  with  Paris  and 
London;  and  it  is  possible  that,  this  factor  being  now 
eliminated,  these  exchanges  may  take  a  favourable 
turn  from  the  British  and  French  points  of  view. 
To-day  New  York  cables  were  quoted  at  3.47-^,  at 
which  they  are  4J  points  below  the  quotation  of  a 
week  ago.  The  French  franc  rose  to  53.25,  and  the 
Belgian  franc  depreciated  in  sympathy  to  50.57^. 
Italian  lire,  which  showed  a  good  recovery  in  the  early 
part  of  the  week,  were  weaker  to-day  at  88.75,  but 
this  quotation  is  under  the  worst  for  the  week.  .  The 
Eastern  silver  cun-encies  showed  a  better  tendency 
on  Wednesday  and  Thursday,  but  took  a  turn 'for  the 
worse  again  to-day,  when  the  Shanghai  ta?l  was 
quoted  at  5s.  id.,  as  against  5.s.  7M.  a  week  ago,  and 
the  Hongkong  dollar  at  4s.,  as  against  4s.  lid.  The 
rupee  moved  similarly,  declining  to  Is.  7t's(/.  on  Mon- 
day, but  recovering  to  Is.  8Ai/.  on  Thursday.  Tlie 
nervousness  of  the  market  in  India  was  responsible 
for  a  subsequent  weakening,  and  to-day  Bombay 
transfers  were  called  Is.  7Jd.  and  Calcutta  transfers 
Is.  Hd.  The  Y'okohama  exchange  maintained  its 
firmness,  the  yen  being  quoted  at  2s.  lOflrf.  to-day. 
Movements  in  the  Scandinavian  group  were  again  very 
irregular.  The  Swedish  crown  developed  consider- 
able weakness  early  in  the  week,  rising  as  high  as 
17.84,  but  has  since  recovered  partially,  to-day's 
quotation  bring  17.67.  Norwegian  cuiTency  weakened 
steadily  to  25.40,  and  the  Danish  rate,  after  an  initial 
adverse  movement,  rose  to  25.10.  With  the  excep- 
tion of  Poland  and  Austria  the  currencies  of  Central 
Europe  showed  further  depreciation.  German  marks 
depreciated  to  244  and  Finnish  marks  to  130.  South 
American  quotations  moved  adversely  up  to  Wednes- 
day, but  have  since  improved,  and  on  balance  show 
little  change  on  the  week.  Of  European  neutrals. 
Spain  moved  favourablv  iintil  'yesterday,  when  the 
quotation  was  24.23.  To-day  there  was  a  relapse  to 
24. 16^.  'Switzerland  showed  a'  similar  movement. 
Dutch  florins  became  dearer  at  11.25. 

The     outstanding    feature    of   the 
Income  public  income  and  expenditure  return 

and  for  the  eight  days  ending  on  Saturday 

Expenditure.  j^g^  ^^as  a  renewal  of  Government 
borrowing  from  the  Bank  occasioned  by  a  large  excess 
of  Treasury  Bill  maturities  over  sales  and  renewals. 
On  account  of  rather  heavy  interest  disbursemen's, 
there  was  a  substantial  revenue  defic't,  ■svhich  accen- 
tuated the  shortage  of  Exchequer  resources. 

As  to  details,  revenue   amounted  to  £26,701,076. 


incluchng  £6,846,076  from  miscellaneous  receipts,  of 
which  £6,107,249  were  "  special  receipts."  Interest 
payment  on  War  Debt  reached  £25,421,666,  increas- 
mg  ordinary  expenditure  to  £36,459,424.  The  deficit 
thus  Occasioned — £9,758,348 — was  concurrent  with 
a  deficit  of  £59,906,000  on  Treasury  Bill  sales, 
maturities  amounting  to  £165,875,000.  War  Loan, 
Exchequer  Bonds,  &c.,  tendered  in  payment  of  excess- 
profits  duties  necessitated  an  Exchequer  issue  of 
£1,053,038,  and  short-term  foreign  indebtedness  was 
reduced  by  £;1, 330,000.  Other  items'  call  for  no  com- 
ment. £6SJ  million  had  to  be  provided  by  temporary 
advances,  and  of  this  £60  million  was  advanced  by 
the  Bank  and  the  remainder  by  public  departm,ents. 
Accordingly  the  floating  debt  shows  an  increase  on 
balance  of  "about  £8.3  million  to  £1,290,003^000. 

Y'et  another  increase  in  the  currency 

Currency         ^^^te  circulation  took  place  during  the 

Notes.  week  ending  on  Wednesday.         The  • 

expansion,    however,  was  not    on    the 

same  scale  as  during  the  two  preceding  weeks,  being 

only   £358,997.     This  brings    the  net  increase  since 

September  22  to  £3,638,431,  and   the  present  total, 

£353,305,843,  is  the  highest  since  August  11  last.  As 

no  change  was  made  in  the  amount  of  the  reserve  the 

fiduciary  issue  has  advanced  to  £306.055,843.     Next 

week's  return  will  be  e.specially  interesting,  as  it  will 

probably  record  the  effect  of  last  week's  Government 

borrowing  on  Ways  and  Means. 

The  evidences  in  the  early  part  of 
Bank  of         ^^^^  week  that  Treasury-bill  sales  were 
England.        progressing    satisfactorily,     and   that 
the  Government  in  consequence  were 
reducing  their  indebtedness   to    the    Bank,    prepared 
City  circles  for  an  improvement  in  the  position  of  the 
central  institution.     'The  improvement,  though  a  wel- 
come one  considering  last  week's  unfavourable   posi- 
tion, is  yet  much  less  than  is  to  be  desired  in  view  of 
the  probability  of  the  Government   having  to  borrow 
again  from  the  Bank  during  the  coming  weeks. 

In  contrast  to  the  increase  in  the  Currency  not-e  cir- 
culation noted  above,  the  circulation  of  Bank  of  Eng- 
land notes  shows  a  contraction  of  £681,000  during  the 
week  to  Wednesday  last.  Hence  the  combined  circu- 
lation of  Currency  notes  and  'Bank  notes  has  declined 
during  the  week  by  approximately  £322,000.  The 
present  outstanding  Bank  of  England  note  issue  is 
£127,123,000.  During  the  week  under  review  the 
total  bullion  declined  by  £41,000  to  £123,154,000,  so 
that  the  reserve  rose  by  £640,000  to  £14,481,000. 
On  the  liabilities  side  deposits,  other  than  Govern- 
ment deposits,  which  are  £3  million  lower,  declined 
by  neariy  fill  million  to  £123,970,000,  so  that  the 
reserve  ratio  rose  by  1.3  points  to  10.2  per  cent.  As 
already  indicated  in  a  previous  column.  Govern- 
ment securities  show  a  decline.  On  the  6th  inst.  this 
item  amounted  to  £63,789,000  on  account  of  an  in- 
crease of   £41,901,000  during  the   week  to  that  date. 


NATIONAL  BANK  OF  TURKEY 

(.MhUated  to  the  British  Trade  Corporation) 
ESTABLISHED    1909    BY    IMPERIAL    FIRMAN 


Capital 


£1,000,000   Sterling 


Kead  Office :  CONSTANri.\OPLE 

Telesrams:    BK1TI3.\NK,    CONST.AXTINOPLE. 

Branches:  ST.\MBOUL  (Telegrams  Natbank)  :    SMYRNA 

(Telegrams  Britbank). 

London  Office  :  50  CORNHILL,  E.C. 

Telegrams:   Natbank,  London. 

The  Bank  has  .\eeitts  in  all  the  Principal  Cities  of  Etirope, 
Anieiicaand  the  Far  East,  and  has  Correspondents  throughout  the 
world. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Bu.;mess  Houses  trading  with  Turkey  can  insure  Fcreign  Exchange 
with  the  Bank, 

I'anks.  Commcrc  al  Houses  and  others  having  business  interests 
in  Turkey  are  inviteJ  to  apply  for  terms. 


Urt'.lHT   10,    lii2(i.] 


THE     STATIST. 


GOT 


Bullion. 


between  1 1 7.> 
Aceordiiifi 


Tlie  pic-seut  amouul  is  only  iSl.OUO  below  tiuil  level, 
:uid,  co-ordinating  these  figures  with  those  shown  in 
rho  income  and  expenditure  return,  the  amount  of 
Ways  and  Means  Advances  outstanding  by  the  Bank 

•  >n  Wednesday  last  would  appear  to  be  ±i2,tKJU,000. 
This  indicates  a  reduction  ot  £18,lHK),(liX)  during  the 
first  three  days  of  this  week.  The  repayment  of  the 
market's  indebtedness  to  the  Bank  is  reflected  in  a 
I  uthcr  decline  of  £14.343,000  in  "  other  securities." 
\s  nothing  was  renewed  last  week,  the  whole  of  the 
amount  borrowed  over  the  quarter-end  has  now  been 
repaid. 

The  Indian  demand  was  again  very 
small  in  the  Gold  market,  and  most 
of  the  arrivals  were  taken  for  the 
United  States.  The  prlc?  ranged 
and  1186-.,  which  was  quoted  to-day. 
to  Messrs.  Samuel  Montagu  and  Com- 
lany,  the  imports  of  gold  in  September  amounted  to 
':J,'24S,7o3  and  the  rxport-s  to  47.369,563,  making  an 

•  xcess  of  exiKn-ts  of  €5,120,810.  Of  the  imports,  tlie 
greater  portion,  of  course,  came  from  the  Trinsvaal, 
and  of  the  exports  £6.188,390  went  to  the  United 
Slates,  India  taking  only  .€573, OCH).  £309,100  was 
i;iken  for  Switzerland  and  £249,990  for  South 
\merican  countries. 

The  continued  weakness  in  the  exchanges  with 
(  liina  and  India  was  again  a  depressing  factor  in  the 
Silver  market.  India  began  selling  at  the  end  of  last 
week,  and  under  this  influence  the  spot  jirice  declined 
fioiu  o6i(/.  on  Friday  last  to  53f J.  on  Monday.  At 
this' price  orders  began  to  arrive  from  the  Indian 
bazaars  to  provide  "  bear"  covering,  and  a  recovei7 
occurred  to  56^(7.  by  Wednesday.  Afterwards  renewed 
weakness  was  developed,  and  to-day  the  price  slumped 
to  -'yS^d.  The  forward-discount  had  widened  from  id. 
to  id.  by  Monday.  On  Wednesday  it  increased  to  ^d. 
and  on  Thursday  to  ^J.     To-day's  forward  price  was 

■'■Hd. 

Chinese  orders  were  entirely  absent  from  the  mar- 
ket dm-ing  the  week,  and,  considering  the  alarming 
spread  of  famine  in  the  interior  of  the  country  and  the 
disturbed  political  situation,  it  is  unlikely  that  any 
support  to  the  Silver  market  will  be  forthcoming  from 
that  quarter  in  the  near  future.  The  Shanghai  tael, 
which  had  ruled  about  6s.  up  to  a  foi;tnight  ago,  is  now 
dowii  to  5.S.  4(7.  The  Indian  exchange  exhibited  signs 
of  strength  towards  the  close  of  the  week,  and,  as  w^e 
explaine<l  in  these  columns  last  week,  is  likely  to 
imjirov?  still  further.  On  tlip  movements  of  these 
exchanges  will  depend  to  a  large  extent  the  course  of 
silver  prices  in  the  immediate  future. 

Eecent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  —  _ 
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..16,387 

6,»38 

— 

6,036 

4.402 

— 

58.0 

4.082 

2,827 

Jnna  80  . 

.  16,434 

4,565 

— 

4,685 

4,StS 

349 

65-7 

8,636 

3.727 

M»y  31    . 

.16,6113 

4,137 

— 

4,137 

4,2S6 

74 

60-» 

3,11S 

5,077 

April  .10  . 

.  17,074 

3,037 

- 

8.937 

4,638 

85 

60-3 

2,877 

0,U'7 

M:\Kh  31 

..17,482 

3,985 

— 

8,985 

4,437 

S45 

602 

1,969 

0.673 

NEW  YORK 

Tiioini!  the  movement  is  not  so  marked  as  in  pi-evious 
weeks,  yet  another  expansion  in  loans  is  recordetl  in 
Mio  latest  average  weekly  statement  of  the  New  York 
City  Banks  and  Trust  Companies.    At  the  saiAe  time 


the  dejiosit  liabilities  declined,  while  the  aggregate 
reserve  increased,  so  that  another  improvement  in  the 
reserve  position  is  to  be  noted. 

.\s  to  details:  loans,  discounts,  investments,  ic, 
expanded  by  $17.6  milUon  to  $5,431, 2.80,(JOO.  These 
items  combined  have  been  mcreasing  fairly  steadily 
since  the  second  week  of  .\ugust  last,  the  net  increase 
since  that  time  being  $325,7U0,O0O.  Recently  the  ex- 
pansion has  been  much  more  rapid,  being  as  great  as 
$3(13,680,000.  The  present  amount  constitutes  a  high 
'■  recoixl."  Net  demand  deposits  fell  during  the  week 
by  $12.2  million  to  $4,137,96U,(X)0,  and,  as  the  aggre- 
gate reserve  rose  slightly  to  $563,46(J,000,  the  excess 
reserve  is  $2.1  million  higher  than  that  of  the  previous 
week  at  $14,67tj,(ilii).  The  reser\'es  must  have  been 
strengthened  considerably  towards  the  end  of  the  week, 
for  the  actual  excess  resei^^'e  at  the  close  was  $2H 
millions  above  the  average  figure  at  $36,2(X),00(J. 

The  statement  of  the  New  Y'ork  Federal  Reserve 
Bank  shows  a  further  weakening  of  the  position  during 
last  week.  This  was  in  spite  of  an  increase  of  over 
$7i  million  in  the  gold  holdings,  which  now  stand  at 
$2()4,05(),(X)0.  The  total  reserves  declined  by  over 
$lUi  millions  to  $605,470,000.  On  the  habilities  side 
the  note  circulation  declined  slightly,  but  net  deposits 
rose  by  $55.4  millions  to  $7l»9,52il,(lU0.  The  com- 
bined movements  were  responsible  for  a  fall  to  3S,5 
per  cent,  in  the  ratio  of  total  reserves  to  Federal 
Reserve  note  and  net  deposit  liabilities,  as  compared 
with  43. .8  per  cent,  two  weeks  previously.  The  gold 
position  has  improved  of  late,  though  it  is  still  very 
weak.  The  total  gold  holdings  cover  only  29  per 
cent,  of  net  deposit  liabilities  alone. 

The  weekly  statement  of  the  combined  Federal 
Reserve  banks  is  again  of  an  unfavourable  nature,  and 
illustrates  strikingly  the  abnormality  of  the  present 
monetary  situation  in  the  United  States.  The  reserve 
ratio  on  account  of  a  depletion  in  reserves,  coincident 
with  a  large  expansion  in  liabilities,  dropped  to  a  level 
which  is  only  0.7  point  above  the  lowest  ever 
recorded. 

During  the  week  to  Saturdav  last  the  gold  reserves 
declined  by  $6 J  million  to  $1,996,320,000.  At  the 
same  time  deposits,  other  than  Government  deposits, 
expanded  by  about  $67  million,  while  the  Federal  Re- 
serve note  circulation  was  further  increased  to 
$3,322,120,000.  The  outctmie  of  these  movements 
was  a  decline  in  the  ratio  of  total  reserves  to  the  net 
deposit  and  Federal  Reserve  not«  liabilities  combined 
of  0.8  points  to  42.9  per  cent.  The  lowest  ratio  in 
1919  was  43.8  per  cent,  on  September  11.  and  the 
lowest  ever  reported  was  42.2  per  cent,  on  ilay  17 
last.  Rediscounts  during  the  week  under  review  in- 
creased by  $86.1  million  to  $2,795,670,000.  and  the 
total  bill  holdings  expanded  by  $90J  million  to 
$3,101,360,000. 

The  present  figure  for  rediscounts  exceeds  the  pre- 
vious highest  reported  by  $50,740,000;  the  present 
amount  of  the  note  circulation  is  also  a  high  "  recoi-d," 
and  considering  the  trend  of  movements  in  rediscounts 
it  is  probable  that  it  will  be  surpassed  in  coming  weeks. 
Tlie  ease  of  last  fortnight  in  the  New  Y'ork  money 
market  has  .given  way  to  renewed  stringency-  under 
the  influence  of  severe  pressure  for  funds  by  the 
interior  l)anking  centres.  During  the  week  call  money 
was  in  veiy  iHX>r  supply,  and  the  rate  went  as  high 
as  10  percent,  on  Thursday.  For  the  moment  interest 
is  centred  in  the  demand  of  associations  of  the  cotton 
growei-s  of  the  South  and  of  wheat  gix>wei-s  of  the  West 
that  the  Federal  Resei-ve  Board  should  motlcrate 
their  credit  policy  so  as  to  allow  them  to  obt^iin  loans 
freely  for  the  puqwse  of  cariTing  stociN  of  cotton 
and  grains  until  prices  recover.  The  derision  of  the 
Board  will  be  known  next  week.  .\s  the  break  in 
commoility  prices,  instead  of  being  checked,  is  btx-om- 
ing  more  extensive,  the  prices  of  industrial  stocks  are 
being  marked  down  in  Wall  Sti-eet.  Railway  issues, 
however,  continue  in  popular  favour. 
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Despite  the  apparent  inevitability  of  a  strike,  the  dul- 
ness  of  Stock  Exchange  business  for  th^  past  week  has 
not  been  any  more  marked  than  usual..  Foreign  issues 
show  few  notable  alterations  in  price.  Shares  in  home 
enterprises  have  declined  in  value,  but  against  this  fact 
must  be  set  the.  favourable  leception  accorded  to  the 
large  number  of  new  issues  floated.  The  outlook  of 
the  public  seems  on  the  whole  to  be  one  of  qhiet 
confidence. 

British  Funds  opened  with  a  rising  tendency,  l>ut  a 
reaction  set  in  on  Tuesday  and  continued  till  the  close. 
Tlie  section  was  consistenily  the  steadiest  in  the  House, 
and  reductions  were  not  very  large.  Consols,  War 
Fives  and  Fours,  Funding  Loan,  and  Victory  Bonds  all 
closed  at  slightly  lower  levels,  but  Four-and-a-Half  per 
Cent.  War  Loan  showed  belter  on  balance.  India 
descriptions  were  also  higher.  Local  Loans  stock  ruled 
firm  at  fifty.  County  and  Corporation  stocks  showed 
no  activity  except  for  a  few  minor  improvements  in 
Brighton,  Bristol,  and  Swansea  Six  _per  Cents. 
Among  Colonials,  Cape  Inscribed  again  receded  and 
Natal  Inscribed  moved  similarly. 

Foreign  stocks  exhibited  marked  weakness,  mainly 
due  to  heavy  Continental  liquidation.  Brazilian  bonds 
in  particular  suffered  from  heavy  selling  pressure. 
Japanese  Four-and-a-Half  per  Cents,  Chinese 
Reorganisation  Loan,  Mexican  Fives,  and  Greek 
Monopoly  shared  the  depression.  The  financial  crisis 
in  Cuba  reflected  itself  in  the  sudden  drop  of  6  to 
•94-97  in  Cuban  Five  per  Cent.  Xreasun-  Bonds. 
Cuban  Ports,  moving  in  sympathy,  shed  part  of  their 
recent  gain.  French  War  Loans  were  the  only  feature 
of  outstanding  firmness  in  the  section.  Buyers  were 
optimistic  as  to  the  conditions  of  conversion  for  the 
new  French  loan  to  be  raised  here,  and  quotations 
benefited  accordingly.  , 

Transactions  in  the  Home  Eails  section  were  not 
numerous,  but  prices  reacted  all  round  on  the  unfavour- 
able nature  of  the  miners'  ballot.  Tlie  Heavies  were 
notably  weak,  but  Great  Western ,  Midland  Deferred, 
and  London  and  North  Western  were  firmer  at  the 
close.  Underground  Electrics  appreciated  substantially 
on  Monday,  but  prices  gradually  shaded  off  to  opening 
levels.  Among  Foreign  Eails,  business  continued  to 
dwindle.  Argentine  stocks  drooped  shghtly.  United 
of  the  Havana  was  depressed  by  the  disturl>ed  financial 
conditions  in'  Cuba.  Among  Brazilian  descriptibns. 
San  Paulo  and  Entre  Eios  were  supported,  but 
Leopoldinas  depreciated  slightly. 

Among  Industrials,  the  iron,  steel,  and  engineer- 
ing group  clearly  reflected  the  gloomy  coal  prospects. 
Declines  were  substantial  and  numerous,  firm  features 
being  conspicuously  absent.  Bengat  Irons  and  Eng- 
lish Electrics  were  in  some  demand  early  in  the  week, 
but  reacted  later  in  sympathy  with  the  genei'al  move- 
ment. Motors,  however,  displayed  some  strength, 
Straker-Squires  being  a  particularly  firm  item.  Eecent 
rumours  of  a  general  break  in  prices  helped  to  depress 
Dry  Goods  and  Stores  shares.  Textiles  and  Land 
shares  reacted  under  similar  influences.  Shipping 
issjies  continued  to  decline  on  the  unfavourable  freight 
outlook.  Egyptian  securities  closed  generally  at  lower 
levels.  Banking  quotations  exhibited  an  unusual 
lack  of  stability,  and  Insurance  prices,  though  show- 
ing few  alterations,  shared  the  general  tendency  to  sag. 

The  undertone  of  the  Oil  market  continued  quite 
firm,  but  continual  heavy  selling  from  Amsterdam  and 
Paris  caused  an  all-round  lowering  of  values.  Scottish 
Americans  reacted  on  the  news  of  an  impending 
expansion  (f  capital.  English  Oilfields  opened  strong 
under  the  influence  of  optimistic  rumours,  but  finished 
even.  Prices  pursued  a  downward  trend  towards  the 
close,  though  firm  features  were  not  missing.  Tam- 
picos  lost  some  of  the  previous  week's  gains,  but  even- 
tually hardened.  Tankers  and  Indo-Burmas,  lower  on 
balance,  moved  similarlv. 
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SEPTEMBER  RETURNS. 

Whex  it  is  recollected  that  in  the  August  returns  gold 
was  valued  at  112s.  6d.,  less  realisation  charges,  which 
liad  been  reduced,  in  the  leading  cases  as  low  as  6(/. 
per  oz.,  and  that  in  the  returns  to  hand  for  September 
gold  is  valued  at  llo.s.,  less  B;/.  per  oz.  realisation 
charges,  plus,  in  some  instances,  premium  on  remit - 
tanoa,  it  must  be  admitted  that  the  September  returns 
for  the  Eand  have  fallen  short  of  expectations.  Before 
dealing  with  the  returns  in  detail  it  is  well  to  remember 
that  the  estimate  of  115s.  eiTs  on  the  right  side:  that, 
since  gold  did  not  fall  below  llo.f.  during  September 
and  rose  above  llS.v.,  the  actual  results  must  have, 
been  better.  The  Transvaal  output  is  as  low  as 
682,173  oz.,  which  is  nearly  20,000  oz.  less  than  the 
August  yield,  which  had  been  unfavourably  influenced 
by  the  Sunday  strike.  The  explanation  is  furnished 
by  the  contemporarj-  return  of  native  labour,  according 
to  which  the  number  employed  on  th?  E-and  gold  mines  . 
at  the  end  of  September  had  fallen  to  the  low  level  of 
163,132.  This  is  the  lowest  total  returned  for  the 
current  year,  and  compares  unfavourably  even  with  the 
figure  of  164,671  for  November  1919.  With  this  very 
inadequate  supply  of  lalx>ur,  the  consequent  reduction 
in  tonnage  crushed  during  the  month  becomes  compre- 
hensible. Howaver,  owing  to  the  increase  of  2s.  6J.' 
per  ounce  in  the  value  of  the  gold,  the  declaimed  value 
of  the  Eand  output  for  September  works  out  at 
£3,922,495,  or  only  £65,000  below  the  value  for 
August,  and  is  above  the  declared  value  for  any  other 
montlt  of  the  current  year. 

With  the  mines  controlled  by  "Johnnies,"  whosie 
accounts  we  have  rsviewed  below,  the  ore  treated 
dropped  from  454,300  tons  to  439,400  tons.  Apart 
from  a  small  increase  of  100  tons  by  New  Unified, 
Government  Areas  is  the  one  mine  to  crush  a  gi'eater 
quantity,  of  ore,  its  total  of  133,500  tons  being  5,500 
tons,  more  than  in  August.  Accordingly  this  wrll- 
known  producer  records  a  profit  of  £161,106,  as 
against  £140,700  in  the  previous  month.  In  view,  ^ 
however,  of  the  higher  value  attached  to  gold,  the 
profit  of  the  wliole  group  has  risen  from  £309,868  to 
£336,645,  despite  th?  decline  in  tonnage.  The  out- 
standing features  of  the  working  costs  consist  of  a  drop 
of  Is.  5rf,  per  ten  to  20s.  3(7.  for  Government  Areas, 
and  a  rise  of  2s.  5d.  to  26s.  llrf.  per  ton  in  the  case 
of  Langlaagte  Estate,  which  treated  only  38,700  tons  ' 
as  compared  with  42,500  in  August. 

In  th,^  Rand  Mines  coterie  declines  in  tonnage 
characterise  the  majority  of  the  mines.  On  the  other 
'ind,  as  against  six  instances  in  which  the  estimated 
profit  fell  below  the  August  figure,  there  are  nine  mines 
which  return  an  increased  profit  for  the  month.  Again, 
it  appears  that  whilst  Knight  Central  crushed  27,000 
tons  in  Septembei',  or  500  tons  more  than  in  August, 
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;•  profit  dropped  from  £S,G25  to  £7,823,  owing  to 
he  lower  grade  of  the  ore,  wliicli  yielded  only  7,1.58  oz. 

•  if  gold,  as  against  7,G10  oz.  in  the  previous  month. 
The  same  feature  is  noticed  in  the  case  of  New  Modder- 
iiiitein.     Hero  a  tonnage  of  8G,()()0,  as  compared  with 

■■">,(X)0  in  August,  only  leaves  a  profit  of  .t  150,086,  as 
ompared  with  .£'l/)l,i(fll,  l)ecause  the  gold  obtained 
Wi-opped  from  44,309  oz.  to  43,671  oz.  Mo<ldcrfonteiii 
l^ast  records  the  most  satisfactory  improvement  in 
profit,  from  £(5,575  to  .£20, '289,  coinciding  with  an  in- 
rease  in  the  quantity  of  ore  tr?ated  from  20,700  tons 
'•I  24,200  tons.  The  profit  of  Fen-eira  Deep  is  in- 
reasefl  by  over  ^£G,300  to  £28,755,  and  that;  of 
I  onsolidated  Main  Reef  from  £20,367  to  £25,901. 
That  regular  producer,  Crown  Mines,  registers  a  profit 
'>(  £101,160,  which  is  £3,500  more  thali  in  August. 
The  fall  in  profit  is  most  marked  in  the  case  of  Rose 
Deep,  which  secm-ed  nearly  £7,000  less  than  the 
previous  month  owing  to  the  droline  in  the  tonnage 
ireated  from  58,000  to  .)2,000. 

Roodepoort  United  is  tlie  only  mine  in  the 
I  ieneral  Mining  (.\li)u)  group  where  there  has  been  ar. 
iricreasc  in  the  quantity  of  ore  milled,  and  even  here 
I  o  increase  is  only  ^W)  tons  to  24,600  tons.  Conse- 
iiiently  the  profit  rose  from  £3,104  to  £4.164.  Despite 
mis  drawback,  however,  the  profits  as  a  rule  show  an 
unprovement  on  the  month.  Van  Ryn  comes  to  the 
!..re  with  a  profit  of  £12.095.  against  £8.GS2  in  August. 
.;id  that  although  the  ore  cruslied  drop{>ed  from  32.750  ' 
•ns  to  31,500  tons.  The  salient  producer  of  the 
gi-oup,  Meyer  and  Charlton,  earned  a  profit  of  £30,153, 
or  over  fl.(X)0  less  than  the  previous  month,  the 
iricrease  in  the  costs  per  ton  from  27.s-.  8d.  to  28,s.  id.. 
consequent  on  ltli(e  reduction  from  14,300  tons  to 
13.300  tons,  more  tlian  counterbalancing  the  rise  in 
he  estimated  price  of  gold. 

The  general  anticipations  of  the  market  that  the 
Kast  Rand  Proprietary  .results  for  September  would 
not  be  so  favourable  as  those  of  August  have  l^een 
verifietl.  In  August,  owing'to  the  advance  in  the  price 
of  gold  to  112.S.  6</.,  and  the  reduction  of  the  realisa- 
tion charges  to  6rf.  per  ounce,  the  profit  earned  jumped 
i]i  to  ',£38,303,  and  the  mine  became  the  focus  of 
Ueiition.  Dal)our  shortage,  however,  reduced  the  ton- 
nage crushed  by  10,000  tons  to  119,600  tons,  so  that, 
notwithstanding  the  valuation  of  the  output  at  the 
highsr  jirice  of  llj.f. ,  the  profit  was  over  ,£10,000  down 
it  £28,257.  On  the  other  hand.  Moclder  Deep,  having 
milled  4(K)  tons  more,  secured  a  profit  of  £76,847.  as 
against  £72,384.  With  Geduld  the  profit  was  practi- 
cally unchanged  at  £34.6.55.  although  900  tons  less 
were  treated.  Springs  Klines  with  1.000  tons  less  had 
profit  of  £41,039,  or  £3,846  below  the  profit  for 
August.  Meanwhile  Brakpan  Mines,  having  increased 
Its  tonnage  by  4.600  tons,  added  £13.375  to  the  profit 

•  .f  the  jirevious  month  with  a  total  of  £60,042.  Simi- 
!  irly.  New  Kleinfontein  r,eplaced  £8,407  by  a  profit  of 
'.h>,01C.  having  milled  47,800  tons  instead  of  46.460 
;.ins. 

For  the  current  month  an  improvecapnt  in  the 
lal)0nr  situation  is  confidently  anticip.nted.  Moreover, 
:be  gold  premhmi  will  probably  attain  a  higher  average. 
\gain.  the  exchange  situation  having  moved  against 
Sv.ulh  .\frica,  the  baidis  there  are  now -offering  to  cash 
telegraphic  ti'ansfers  on  London  at  a  premium  of  2} 
l^er  cent.,  whereas  a  few  months  ago  a  discount  of 

•  ight  to  nine  pev  cent,  was  levied.  .\11  these  factors 
i.int  1*0  still  more  satisfactory  returns  for  OctoWr  in 

;h6  absence  of  unforeseen  lal)Our  difficulties,  and  should 
therefore  prove  a  "bull"'  point  for  the  sorely  tried 
KalTir  Circus. 

Amongst  RbfKlesian  mines,  Lonely  Reef  returns 
profit  of  £16.943.  Develojmient  results  include  some 
■  1  ry  satisfactory  disclosures.  A  south  drive  at  the 
ilUh  level  revealed  ore  averaging  1  oz.  12  dwt.  over 
hC.  inches  between  910  and  933  feet.  At  No.  22  level 
>  south  drive  from  295  to  349  feet  exposed  ore  of 
■-'  oz.  5  dwt.  over  a  sloping  width  of  49  inches.  Because 
<f   inabiliiy   to   haul    a    proper    riro|iortion    of    higher 


grade  ore.  Glolic  and  Plurnix  secured  only  a  jirofit  of 
1 11.433.  Good  developments  results  were  reported, 
jjarlicularly  at  the  14th  level,  svhere  a  drive  of  65  feet 
exj-osed  ore  averaging  65  dwt.  Rezende  ilines  return 
a  profit  of  t5.578.  The  Ashanti  Goldfields  report  that 
gold  valued  at  par  at  £30,745  was  secured  for  Sep- 
teinlter,  as  against  £19,245  in  August,  and  £18.971  in 
.Inly.  It  is  furthermore  stated  that  the  gold  premium 
for  July  and  August  amounted  to  £13.493.  converting 
:.  loss  on  these  two  months  into  a  profit  of  £^.171. 


JOHANNESBURG  CONSOLIDATED 
INVESTMENT. 

For  gold  mines  and  diamond  mines  in  general  the  year 
ended  June  30,  1920,  has  been,  even  in  contrast  with 
the  previous  year,  a  period  of  pionouncod  prosperity. 
This  fact  has  lieen  imprinted  not  only  in  the  trading 
accounts  of  the  individual  concerns  themselves,  but 
also  in  the  accounts  of  the  finance  companies  that 
have  interested  themselves  so  largely  in  this  field 
The  report  of  the  famous  Johannesburg  Consolidate! 
Investment  Company  for  the  year  ended  June  30  illus- 
trates admirably  not  only  the  successful  trading  result- 
of  some  of  the  principal  gold  and  diamond  mines,  but 
also  the  extent  to  which  share  values  appreciates!  as  r, 
consequence  of  this  fact.  A  suney  of  the  following 
table  will  show  tlie  nature  of  the  transformation  effected 
during  the  year  in  the  revenue  of  this  mining  finance 
Corporation. 
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shiires,  dividendi?,  coiiiniisj.ioii.«, 
sundry  receipt?,  less  provision 
for  tncomo  tax   and   amounts 

written  off  528,330       3G4,1SJ       S25,;39       224,093 

Administration,  interest,  &c.,  less 
amount  received  Irom  other  COS.         29,126,        25,721         25,000         29,SS0 


499,191  320,464  200,739  194,713 
493,750  296,250  197,500  197,600 
121%  74%  5%  5% 


Balance 
Brought  forwanl 

Carried  forward 


191,454        186,010        161.796        158,5 


The  record  revenue  of  £528,320  represents  not 
merely  a  considerable  improvement  on  the  figure  for 
the  previous  year,  but  is  almost  equivalent  to  the  joint 
revenue  of  the  two  preceding  yeai-s.  Such  a  i^econ! 
was  only  achieved  in  view  of  the  record  dividends  de- 
clared ijy  the  leading  diamond  mines  and  the  gold 
mines  in  which  the  Company  is  interested.  It  is  stated  . 
that  the  gold  produced  by  these  mines  was  valued  at 
£9..500,0(X),  as  against  £7,775,000  in  the  previous  year. 
This  increase  provides  some  measure  of  the  benefit 
accruing  to  the  gold-mining  industry  by  the  existence 
of  the  premium  on  gold  since  July  1919.  Out  of  the 
satisfactory  net  profit  of  £499,194  no  less  than 
£493,750  was  allocated  to  the  shareholders  in  divi- 
dends. This  is  equivalent  to  a  rate  of  twelve  and  a- 
half  per  cent. ,  free  of  tax.  or  nearly  eighteen  per  cent. , 
subject  to  tax.  Following  the  increase  in  the  dividend 
to  seven  and  a-half  per  cent,  in  the  previous  year,  this 
diviilend  of  twelve  and  a-half  per  cent,  constitutes  a 
record  which  has  not  be?n  reached  or  surpassed  in 
the  last  twenty  years.  We  must  go  back  to  1895-96  to 
discover  a  higher  dividend  of  twenty-five  p«r  cent. 
The  balance  carried  forward  to  the  next  accounts  is 
increased  to  €191,4.54. 

The  outlook  for  the  current  year  appeai-s  to  Ix- 
at  least  as  promising.  The  prospects  of  diamond 
mining  and  gold  mining  alike  are  no  less  encouraging. 
In  the  later  case,  indecnl,  the  cin-umstances  of  the 
industry  would  point  to  an  increasetl  prosperity  for 
tiie  six  months  ending  DecemK^r  31.  192l\  Whilst 
the  price  of  gold  ran  up  to  127.s-.  in  Februaiy,  its  sub- 
se(|uent  decline  was  aggnivate<l  not  only  by  the  increase 
in  working  costs  owing  to  higher  wages  to  native  and 
white  workers  alike,  but  also  by  the  steady  rise  in 
realisation  charges  to  a  maximum  of  8.«.  9ii.  per  ounce 
by  Mav.       Since  July  realisation  charges  liafe  been 


610 


THE     STATIST. 


[0-tober  16,   1920. 


reduced  to  normal.  What  effect  this  fact  has  liad,  in 
conjunction  with  the  steady  upward  movement  of  the 
jDrice  of  gold  as  a  result  of  the  fall  in  the  sterling  rate 
on  New  York  due  to  the  customary  seasonal  movement 
of  the  cixjps,  is  best  seen  in  the  monthly  returns.  In 
May,  with  gold  at  1055.  per  ounce  and  realisation 
charges  as  high  as  8s.  9d.,  the  profit  of  the  gold  mines 
in  which  this  finance  Company  is  interested  amounted 
to  £172,965.  For  June,  with  gold  down  to  102i-.  6<7. 
and  realisation  charges  reduced  to  7s.,  the  profit 
increased  to  £204,330.  Although  gold  was  estimated 
only  at  105s.  in  July,  the  drop  of  realisation  charges 
■  to  normal  is  reflected  in  the  profit  of  £261,913,  whilst 
for  August,  with  gold  at  112.s.  6(/.,  the  profit  rose  to 
£309, 86S.  Profits  for  Septemter  should  he  higher  still 
in  view  of  the  rise  in  the  price,  of  gold  to  118s. 
Furthei-more,  Eandfontein  Central  was  out  of  com- 
mission for  three  months,  substantial  losses  being  re- 
ported for  Api'il  and  May  owing  to  the  accident  to 
block  A  shaft,  which  has  since  been  repaired.  Conse- 
quently, during  August  Rapdfontein  Central,  which 
had  a  loss  of  £36,637  in  April,  returned  a  profit  of 
£20,298.  Finally,  it  appears  that  the  reef  is  expected 
to  be  struck  in  New  Stat©  Areas  towards  the  end  of 
1920,  thereby  indicating  that  another  investment  is 
approaching  the  dividend-paying  stage. 

Financially,  the  Company  is  in  a  veiy  strong  posi- 
tion. There  are,  however,  one  or  two  items  of  interest 
in  the  balance  sheet,  which  is  reproduced  in  suitable 
forni  in  the  following  table:  — 


CAPITil,   .\ND   LIABILITIE.S. 

Capital  issued        

Reserve  fun4        

Creditors  anii  unpaid  dividend   ... 
Appropriation  account  balance    ... 

Total 

.\ssf:ts. 
Cash,  debtoi-p,  and  loans  against 

securities.. 

Pre- War  loans  against  securities 
Loans  on  morti;aeej>nd  real  estate 
Keal  estate  and  buildings 
Mining  jtroporties  and  advances 

i      to  conip;iliies      

Office  furiiiturn      

Storks  and  sliares 

Total 

Contingent  liabilities        


lsj;;u 


191? 


3,9511,000  3,9.50.000  3.950,000  3,950,000 

2.50,0110  250,i')00  250,000  250,000 

2  406,S.58  1,017,091  567,099  795.19tl 

191,153  186,009  161,795  158,557 

6,797,.'ill  5,403,100  4,928,894  6,153,765 


2,124,199  1.167,740 


2,522 
161,869 
434,166 

384,063 

7,379 

2,083,113 


34,602 

,  105,562 
608,708 


809,404 
102,659 
86,450 
538,743 


740,511 
120,445 
124,16S 
561,459 


>,140    3,317,058     3,! 


6,797,311     6,403,100    4,928,894     5,153,756 
698,928' 


696,571»      559,191° 
•  Mainly  uncalled  liability  on  sh,->res  of  New  State  Areas,  Ltd. 

On  the  liability  side  the  outstanding  feature  is  the 
increase  in  sundry  creditors,  which,  leaving  out  of 
account  for  the  niomeant  the  unpaid  dividends,  have 
risen  from  £720,841  to  £1,912,108.  We  await  with 
interest  the  Chairman's  speech  at  the  general  meeting 
to  explain  this  marked  rise.  As  regards  assets,  it  will 
be  noticed  that  whilst  pre-War  loans  against  securities 
have  almost  disappeared,  loans  on  mortgage  and 
neial  estate  have  increased  by  over  £56,000. 
Eeal  estate  and  buildings  have  been  further 
reduced  to  £434,165;  but  the  amount  under 
the  heading  of  "  Mining  properties  and  advances  to 
,  mining  co.mpanies  "  has  been  multiplied  sevenfold. 
Bearing  in  mind  the  universal  stringency  of  funds 
during  the  year,  it  is  easy  to  realise  that  this  increase 
represents  a  measure  of  the  financial  assistance  ex- 
tended to  the  gold  mines.  It  is  evident — to  quote  one 
instance — that  the  repahs  necessitated  by  the  accident 
to  Eandfontein  Central  called  for  no  small  capital  ex- 
penditure. The  substantia.l  interim  di^•idends  recently 
declared  by  the  mines  are  reflected  in  the  srowth  of 
.sundiy  debtors  from  £387,153  to  £1,052,208.  The 
increase  in  investments  appears  to  be  only  £160,000; 
but  it  is  necessary  to  emphasise  not  only  tliat  the  latest 
vahiation  was  taken  at  the  end  of  June,  when  the 
Mining  market  was  by  no  means  in  a  rasy  condition, 
but  that  also  we  are  without  information  as  to  the 
value  of  the  shares  realiged  during  tlie  yeai\  Quoted 
in  the  market  at  25s.  9cl.,  the  £1  shares  afford,  assum- 
ing the  continuance  of  the  dividend  of  twelve  and 
a-half  per  cent,  free  of  tax,  a  yield  of  over  nine  and 
n-half  per  cent,  free  ot  tax,  or  almost  fourteen  per  cent, 
•subject  to  tax.  * 


I.— BANK  RETURNS,   ETC. 
BANK  OF  ENQLAND.— Acconnts,  October  13,  19S0. 
Issue  Department. 

Hotel  iMMd  £140,121,405    !    Government  Debt  £11,016.10^ 

(    other  Secnrltles 7,434,900 

I    Gold  Coin  and  Bullion  121,671. 405 


£140,121,405    I 
Banking  Department. 


£140,121,405 


Proprietors'  Capital    £14,553.000 

Je?*  •■■■• ^128.641 

Public  Deposits  16.200,817 

other  Deposits    123,970.756 

Seven-day  and  other  Bills...  11,599 


Government  Securities  £61.707,891 

Other  Securities 81.675848 

Notes 12,998.085 

Gold  and  Silver  Coin 1,433,009 


£159,884,813 


£159,864.815 


Comparison  with  PrevloM  Ponr  Weeks  [00,000'a  omitted-] 


Date  IstioD 

1920.  £ 

"'•f.     13  127,1 

Oft.       6  127,8 

Sept.  29  127,5 

Sept.    22  125,4 

Sept.    15  125,1 


Ratio 
Reserve  Bant  Three 
to  Lla-  Rate  Jjonths* 


123.1 

IR,? 

123,1 

21,2 

123,1 

IH.I 

123,1 

16,7 

123,1 

15a 

123,9 
134,7 
111,0 
105,4 
122,5 


63,7 
63,7 
21,8 
35,5 


109,3 
88,7 
83,4 


)4,4 
13,8 
14,1 
18,0 
16,4 


bllltiei 

% 
10.2 
8-9 
111 
13-1 
119 


Bills 
% 
6S 
64-? 

8} 

eisf 


■'14    29.3        40.2        13,7        42.2        11.0      33,6      29,3        52'40        3        «& 


•  Jnly  30,  1914  -f-  to    4%  ;  July  31,  8%  ;  Ani?.  1,  10%  :    Aug.  8,  8%:  Ane.  8.  6"^ 
Jnlyl3,1916.  6%  ;  Jan.  18, 1917,  51%  ;  Apr  5, 5%  ;  Nov.  8,1919. 6%  :  Apr.  16, 1920, 7? 


Comparison  of  Bank  Returns,  Exchanges.  Prices.  &o. 


Bank  of  Enirland  (In  £'s  sterling 
00.000's  omitted) : 

Circulation 

Public  Deposits     

other  Deposits 

Goverument  Securities     

other  Securltlee    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rate  3  months*  Bills  London 
Exchanges : 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfeli 
Prices : 

Consols  2i%  Cash    

French  Rentes  3%  Money  

Silver,  London  spot  OS. 

Wheat,  (lazettf  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pie ton 


Oct.  13, 
1920 

£127,1 
18.2 
123,9 
63.7 
81,6 
14,4 
10-2% 
123.1 

7":; 


63  22 
3  48 
1/8 

45i 
53  80 
63Sd. 
90/7 
1902J, 
231/0 


Oct.  16, 
1919 
£83,7 

22,2 

99.9 

34,3 

82.6 

22.8 


5% 
5% 
41-8% 

36-331 
414 

2/01 

62 
61-25 
63id. 

73/1 

21-5Sd. 

166/0 


Oct.  16, 
1919 
£63  0 

34.1 
133.7 

80,3 

96,6 

2S.6 
I7'0B% 

73.2 

5% 
5% 
3!-ft% 

2'8  071 
4-73 
1/S^i 

60i 
8200 
49td. 
72/6 

21644. 

101/0 


Oct.  17. 

1917 

£41.6 

■      42.V 

132,1 

.59  2 

10).3 

32.8 

IB  79% 

660 

5% 

5% 
4i-4i«% 

27-531 
14-72 

l/4i^ 

sei 

6200 
MM. 
.    71/0 
20-42d. 


Oct.  12 
1910 
£27,9 
8,3 
45,5 
16.0 
30,2 
24.4 
48-94%! 
33.ft 

4% 
4% 

;3A% 

16-22} 
4  82-86- 
1/4* 


98-9(> 

269d. 

30/1 

8-18J. 

55/9 


CDRBENCY   NOTE   ISSUE. 


Notes 
Issued 
-Week  to  £ 

"ct.    13,  "20    8.148,721 
Oct.     6,  '20    9.178.19S'. 


Oct.  }5,  '19 

Oct.  16,  '18 

Oct.  17.  '17 

Oct.  18,  '16 


Notes  Gold  Cola 

Gotetanding    &  Bullion 


Bank  o(    %  of  Bank 

England  NotesAGolS 

Notes        to  Notes 

£  % 

28.500.000  18.750.000        134 

28.500.000  18,750,000       13-4 


6.652.886        7703.480    338.435,694      28.500.000         — 
6.295,966        4.749,422    283,771,841      28.500,000         — 
8.185,101        4,106,884    184,186.978      28.500.000         — 
4,551,489        4.145,113    134,933,768      28.500.000         — 
Balance  Sheet,  October  13,  1920. 
Advances — 
Other  Bankers 
Trustee  Saving  Banks 


8-4 
100 
16-5 
211 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Oertltlcates  outstanding    ... 

Total  

Notos  called  in  but  not  yet 

cancelled     

loTeatmenta  JveseiTe  A/o  ... 


278,419,882 
42,145,961 
32,740.000 


Currency  Note  Redemption  A/o — 
Gold  Coin  and  Bullion  _  28  500.000 
Bank  of  England  Note«._  18  750,000 
Government  Securities  ...  325.222.805 
Balance  at  Bank  ot  England        349,173' 


372.821.984 


PUBLIC   XNCOUE    AND   EXPENDITURE  [OOU'a  omitted.] 

1920'  Bxpendl-     Excess  of    . Loans,  Advances,  &o. ^        Oash 

Week  to  Revenue  ture       Expenditure       Or.  Dr.  Net  -I-    Balance 

Oct.      9i«i       £26.7"!  £36.459        £9.743       £192.430    £183,203      -£9.'227      £3.08 
■■iept.    30§          23.493         38,654         15.161        224.703       237,795       -16.908       3.61^ 
Sept.    26            24,475        26,538  2.063         152.330      150,457       -  1,873       3.748 

192dys. '20-21    646,00!  578 

194dayB '19-20  482,482  794, 


Tr.  •20-21* 
Tr  •19-20 
Yt.  'IB-ig 
Yr.  '17-18 


1,418,300    1,184,102       L'.«,/MI         —  _  -234,198 

1,339.571    1,665.773       326.202  6.092.709    5.766.507         326,202 

889.021    2.579.301     1.690.280  7.033.402    6.351,353      1.682.048 

707.234    2.696,221    1.988.987  7.499,604    3.616,023      1,983,581 

Principal  items  of  Revenue  and  Expenditure. 

-Revenue \    , iilxpandltare 


Customs  Income  Excess  Profits    Other 

&  £iclBe  Tax,  &o.  Dutia3,  &c.    Revenue 

£6.041  £5.416         £6.737         B!),5i)7 

■   2,545  3,528           3.766          13.864 

7.242  3,6^9          3,938           9,666 


Iat.,<&o., 

no  ueut  Expend. 

£27.737  £j1U 

2,2d5  53 

3.103  671) 


Supply 

Services. 

£8.212 

36.34& 

22.46  5 


Tt.  '20-21*  348,650 

l"r.  '19-20  283,023 

Xr.  '18-19  162.220 

Xr,  '17-18  110,033 


385,800 

369.099 
291.186 
239.509 


220.000 

290,045 
236.028 
220.214 


463,850 

407.404 
150.537 
137.478 


5       376.202 
3       894.587 

345,000      31,198       807,914 

332,034      16.171  1,317.568 

269,934      11.330  2.297,958 

133.361      11.401  2,494.888         * 


FLOATING  [OOO's 
DEBT.  omitted.; 
u^t.  9(.M,  1920 
Sept.  3C§.  1920 
Sept.  2o.  1920 
Scrt.  18,  la-<:0 
J'lue       30. 1919 


Treasory  Ways  &  Means                   Treasury  Bond 

BlUs  Advances            Total  Receipts 

£1,078,639  £211,384         £1,23J,003  £11.314 

1.138,794  143.U4  1,231,908            11,144 

1.094.024  168,949  1,282.973           11.089 

l.OBi.naa  176.441  J, 228.540           10U19 

786.150  774.237  i,570.387t           — 


Budget  estimates.        t  S't^est.     -J  K.\cesK  ol  revenue. 


5  U-»vs 


o.t. 


K,. 


10  2f)^ 


THE     STATIST. 


611 


FOBEIOR  BAVES  ; 


[In  r»  StoUiu;— OOO'i  omlttoJO 


BELGIUM. 

Oold. 

surer 

ToUl 

DIsooanta  OltCTUtloo  DspoMU 

S.o».     8,  1«     _ 

no.977 

£833 

eii.810 

£41.925        £.51.800       £8,263 

^rt.  30.  •20  ... 

10851 

1.071 

11.731 

21.M9       229.4U        57.0=.J 

>.-t.     7.  '20    ... 

10.880 

1,075 

n.73s 

22.582       229.751        55.182 

SZECMO-  Ao«tro- 

ILOVAKIA  •  Hnnl.  Bmk 
=ep'.  15.  20.-  £398.707 
'Tt.  2.?,  "20...  398.707 
'"PU  30.  '20...      398.714 


Contingent 

Llaby.  on 

Bnn>:  Nofea   Dliwonntg  A-l 

£88,923  £37.761  £91. 
88.923  41.187  91, 
88.923          44.413        91, 


Gold 
£4.100 
12.941 

12.644 


Dl>- 

Silrn      Tout        oonata 

£341       £4.441       £8.197 

145       12,788       15.029 

145       12.789       14,703 


Balano*  Clrcols- 
Abraal        tlod     DeposlU 

£788  £9.893        £47 

1,459  31.1 '.9     2.981 

1,829  30.031     2.8n 


ra«Hoe. 

Inl.T  30,  14  ... 
^-     7,  "20  ... 

>t>  14.  -ao  ... 


/-Qold-,         Total  OMh  aroula-         ^OepMlta-, 

In  Bank  Abroad  Ind'f  Sllrer  Bills  tlon        PnhHo     PrlTal* 

^fl85.854-N     £190.687   £97.769  £297.327   £15.312     £37,903 

141.149     77.91')    229,542     91.219  l,')9rB91        1.9M     129.7.S9 

141.36:     77.935   229.8'.5     96.H8    1.581.077 3.0H     !2M3^ 

79.131    234,599    "4''i,1»2  1,471.977       2.9;7    110.  9) 


"ot.  18.  19  ...  ni'-B 

^Jf.    17,  1B'~    fl38.110     81,484   230,378     33,78?    1,225,239 


SmiANV. 
'aly  23.  "14... 
^'''.  23,  •20... 
;^I  '•  30.  '20.. 


,              Oaah ,      Treasury  A  Loaia  A      Olrcala-       De- 
Gold  -llTfr      Total  OthMNotee  Dl3-ocjnt»        tloo         polite 
f67.843  £18.727   £84.570       £5.279       £19.055       £94.515      £47,198 
54.579  362     54.931      919.110    2.317.153  2.953,183     710.839 
54.579  3J8     64.927     933.135    2.719.916  3.J3i.771  1.002,679 


=«pt-  30..  19... 
Sept.  13,    19... 


WKIJtND. 

^M.  1,  14 
^I'f.  27.  ^20 
*»-     4,  to 


64.828        985      ,55.793     452.251     1.893.864     1.439205  850.972 

122.388    5.783    128.151     132381    1.191.808  766.718  728,934 

, Oash ,              Die-         Ad-  dri'ila-  Do- 

8llrer        Total         connta      Tanees  tlon  posits 

£?19      £13.715       £13.422     £10,332  £35.951  £1,137 

1.479       64.,507        11. «S       z9.20!  81.911  5,555 

1.501        54.529       13.799        27-275      83.923  6.2B4 


Oold 

£13.498 

53,028 

63,028 


>'.     4,19 
<*•     5.18 

..     6?.eR1 
..     68.985 

400 
671 

63.081 
59.836 

14,286       19,391 
'.9.873         8.379 

85.12! 
81.393 

4.737 
4803 

Other    Loans  St 
Cish    Dia  ounte 
456-^      £25 ,017 
12.638     197.671 
13,621    20C.923 

Oitou-la- 

tloa 

£69.204 

652,205 

559,39J 

T»L». 

»"lT  31.  14 
Ai.f.20,  ^20 
An--.  31.  "20    . 

Gold 

"  £32.191 
.  {  32.191 

surer 

£2.998 
2,999 

Total 
-£48 
35.139 
35.190 

Deposits. 
£3,837 
72,351 
72,513 

^"J.  30.  19 
taB.  31.,  IB 

..     32.216 
..     32,729 

2.980 
3,070 

35.198 
35,799 

22.633     68.778 
6,512     54.193 

414,032 
322,035 

65.681 
53,343 

JAPAN. 

An*.    1,  14 

.^np.  14.  '20 
Ane.  21,  '20 


Gold 
..  £81.887 
..  102.438 
..    103.012 


DIseonnta    Adrancea 
£1.829         £7.883 


Note* 
S32.722 
ri08.925 
108.553 


f Deposits ^ 

Pnblio  Prirali! 
£13.818  £1.521 
109.313  7,132 
117.031         5,063 


new  rORK 

BANKS 
k  TRUSTS. 

»<wi.    1,  14 

Vt.      J,  '20  . 
'•■'.   I  9.  ^20 


Loans, 

Osah  Own  Ai;?t«nt«  Dlsc'ts,      , ^Net  Deposits ,       Bx^ess 

▼aalta       Reserre  Inrest-.&o.  Demand     Time         Total   Rf^rre 

-  £89888   £411.238      -  —        £387.165   £1.720 

,     S17,912t     112.814  1,012.:45   £833.026  £53.1Sil     921.631     2.903 

• -•18.122*     112.692  1.036,253     827.592    55,330     914.333     2.931 


3ct. 


ROttWAY. 

'Wy  31.  Ii 
'■*P'-  22,  '20 
S»Pt.  30.  "20 


'19.798*     117.3101.084.130     817.804     64.092  916.459  5.990 

,  i20.694t    107.828    937.710     748.356     30,205  817./25     8.763 

Balance   Norw.  &  For.  Dlsc'nts  Oircala- 

Gold  Abroad      Oort..  Sees,  k  I^Dani         tion       Deposlu 

£2.980        £1,678  £493        £4,838  £3.752  £791 

8.119  2,634  578         24.856  23,4J5  6.128 

8.U9  2.711  678        25.718  23,311  6.U5 


'«P'.  30,  19 


4,342 


878        18.193        23.977       3,074 


PtWTUOAL. 

Jnno  2,  -20 
•on?    9,  '20 

'one  11,  19~ 
rone  12,  18 

80UMANIA. 

Jnne  19,  -aO 
IW.v  10,  '20 
lol'- 17,  "20 

r«lv  19,  19 
NMIA. 


Dlscoonta  &  Note  Olrca- 
Gold  Sllrer         Total       Adrancea      taiion      Deposits 

fl.906         £3.921        £5.827       £20,406       £91.133   £10.635 
1.906  3.921  5.827        22.587         94.853       8,858 


Oasta 
e84.009 
65.208 
62.209 


Total 
£21.976 
23.499 
24.333 


Oirculatloa 
£189,444 
193312 
195,175 


42,844 


10,422 


2.149 


12.571 


127.750 


Gold >    Total  Cash  Loans  A  Oltcala.    Notes  la      Total 

In  Bank     Abroad  IncIV  Sllrer  Disc'te  tlon       Re^erra    Derosita 

Inly  21,  14-    £160.114   £14.395   £181.892     £76,081  £163.411   £6.539   £109.911 

Oc*.  29.  17...      129.623   230.865     378.205  1.869.559  1,836.217   15.733     343.550 


■Mm 

ABg.    1,  14 

^•-     2,' 20  , 
'  »^'.     9,  -SO  . 


Gold 
£81.804 
98.115 
98.121 


£29,187  £60.991 
23.6  j5  121.770 
23.275    121. JS3 


Lo-ins, 
«c. 
£40.572 
90.339 
91.394 


Spanisb  CircuU- 

4%  tlon 

£13.778  £77,557 
13,779  ld„3.1 
13.773    lul.iie 


Depoiltf 

&0. 

£18.955 
jd.3o3 


Oot-   11,  •]»  ...  86,401 

0°*w   U,  18  ...  88,217 

nuuT 

Gold 

1.  14  ...  £5.717 

2,  to  ...  15,665 
9,  '20  ...  15.802 


13.778    151.S76 
13.777    Ui.iil 


Ac«. 


Balance  Swed.  Ii  For.  Ouoounta  Ojcula- 

Abroad  Oort.  Seca.     it  Loans  uon 

£6,150         £1,555         £7.495  £13,132 

4.839           2.'i'9         34.259  43.458 

4.41!7           2  488          34.428  41.955 


~^  11,  19  . 

St.  12, 18  . 

..  16.66: 
-  15,218 

7.833 
7.589 

2.882 
15.861 

21.014 
18.305 

39.510 

4U.8J2 

8.231 
5.371 

■WTTZEI- 
LAND. 

i->   43.  14 
i«f.i..  30,  ■sin 
•^•<.     7.» 

Gold 
..  £7.208 
■■  21.619 
.-  21.622 

Cash— 

eilrei 
£768 
3.957 
4,010 

Total 
£7.960 
25.676 
25.832 

Waoounis  A 

Adrances 

£4.817 

14,U82 

14.3J8 

Olrmla- 

Uoa 
S10.718 
3»rf)99 
38,74: 

Deposits 
^2.028 
4  2J8 
4.872 

"'■<••     7.  19 

-  18.832 
.-  16.it>5 

2.484 
2.141 

21,418 
17,406 

18034 
20.817 

36.896 
32.715 

4.484 

8.713 

•  OoQTtrtvd  at  24  crowns  to  £1. 

t  Not  teaerre.      {  Oari«a«iei>  cooraitad  at  par  nta  o(  axohaoga  approxbnatalj. 


U.  STATES 
FED  RES. 
BANKS. 

-■•  4.'20 
"•;•■    n.'20 


U,  !  I  liy       tti-h       To;.il  Llii-     Acr»!pt-  T-',.'.     C:rrala- 

iJirik.1     .\^'..nta       Cash      countM    aijre*.     Govt,       N'<t.         tion. 

' C400.fil4 — '  £433,039  £541.920  £60,302  t9.290  £329.165  £560  938 

--399.254-^      431.652    559.134    61.133  . 8.674    342.033    664-424 


"■t.  11.19  ...  170.102    256.164    440.120    414.772    65-370    16.014    359-M2    548-336 
Oct.   1V18  ...  165491    240.754   416.672    351894    67.724    46.178    325-832    4^-676 

II.-CURRENT  BANK   RATES  OF  DISCOUNT. 


Heme 
Bombly  ... 


1)1"^  1-iipi. 

.I.ily  1,-15 

IJf-  23,14 

Au.'.  21.19 

■Inly  28.'20 

Apr.  28,-20 

June  5,19 

June  25,-20 

Apr.  16,'20 


Paris 

Petrxrrad 

Rome 

i^torktaolm 

Tokio 

Vienna    ... 


',  Date  Fiic-1. 

5i  J»n.  15.-14 

5  ^■oT.  10,19 

6  Apr.  8  -20 
6  July  29."14 
6  M»T  12.'20 
7i  i=tpt.  16.'20 
8  03  ^■or.  18.1H 
5  Apr.  12,1» 


III.— FOREIGN   EXCHANGES. 


LONDON  ON- 

ner:i!i  C-iWe 

Briaso!*  t.lie-qufci 

Kerimirt    OiWe      , 

Holland  do.       I 

Itily    do.       ! 

Lisb-m  and  Oporto       do.       ' 
Kow  York  do.       ' 

—  Ctieq'les 

Xorway  Cable 

Paris  *. 3  nir>9. 

— Cable 

Spain(Binkpla4'«^)   3  moe. 

—    Cable 

Swelea    do. 

Srtitzerian.l     3  m*^. 


.  Cible 


15,  •20 

50'r.  57-. 
25<r.  10 
ll'J-  250 
38lr.  60 

lOH. 
»3  471 
«3  4E 
25kr.  40 
54'r.  OOo 
53h-.  25c. 

48i'l. 
24p.  16 
17kr.  63 
22fr.  38--     ' 
21fr-  86^- 


8,  '20 
222^- 
4J-'r.  82c 
25kr.  02 
lU.  28t. 
88Ir.  50 

lOjd. 
S3  51 
<3  52i 
25kr-  17 
53(r.  20c 
52fr.  45- 

48t<l- 
23P-  87 
17ta-.  60 
22fr.  38c 
21fr.  87'-. 


Oct-  1.  -20 
214m- 
49'r.  42c 
25kr.  55 
lia.  17C 
831r.  50 

lid. 
S3  48 
S3  491 
24kr.  27 
52lr.  80c 
52(r.  a2c 

48(1- 
23P-  75 
17kr.  52 
22  fr-  15C 
21  (r.  70" 


S^rt.  24.  -20 
222ni- 
49-'r-  17c  1 
25kr.  60 
111.  25c. 

UJ-i- 
S3  49 
S3  501 
25ltr-30 
52fr.  601:. 
51ir-  75c 

484"1- 
23P.  81 
17kr.  44 
22(r.  IBc  • 
21fr.  68c 


8M  LONDON— 

Aleilniria Sisht 

.^ni5tordam    Cheqi 

.Athens    Cable 

Bombay .TransCets 

Brussels  Che<iue^ 

B  lenos  .\-5Te3 .Transfers 

Cal,!jtt.'» do. 

C^ristiania Siijht 

C.iiienha^ea    do, 

Itelsinsfors     Cable 

H-^ni  Kong Trmsfers 

Italy Sijht 

Lisbon     —     do. 

MiJras    do. 

Madrid     do. 

Mjuterideo     .Tran.=ferF 

Montreal     Cable 

New  Tork  Sizht 

—  BOJvs 


able 


Paris    rheq' 

Rio  de  Janeiro  90  days 

Shanghai .Transfers 

Sin^pore    Si^ht 

Stockholm      do. 

S^ntzerland    do. 

Valparalsa 9p  dars 

Tokohama Si:;ht 


>i-  15,  '20 

97iri. 
lid.  26C 
35lr.  90 

Is.  B'l. 
501.  soc 

56iid. 

ls.8d. 
25ta-.  48 
251a-.  !1 

136m. 

4s.  OJd. 
8Slr.  75c 

lOJd- 

Is.  Bi. 
2lP-  IS 

53td- 
S3  83 
S3  49 
S3  48 
S3  491 
52f-  22c 

lOlid. 
5s.  4ld. 
2.s.3^d. 
17»tr.   67 
21f.  88':. 

lOiid. 

2s.  lid. 


L>o:.8,'20 
97*pi. 

lia.  2»-. 

34lr.  30 
is.  8d. 

49f-90c 
56i<L 
is.  8<1. 

25ta-.  29 

25kr.  01 
126™. 
4s.l}d. 

68Ir.  25C 
101<1- 
Is.  8d- 

23P.  89 
57id. 
S3  811 
S3  4»l 
S3  47i 
S3  501 

52'.  47C 
121J. 

2s.3«d. 
17fa-.  62 
21t.8Sc 

2s.  10l<». 


Oct.  1,'20 
97{pi. 

llfl.  17c 

33lr.  90 

is.  9{d. 

49'-  37c 

57i'l 

is.  9J1. 

24kr.  37 

24kr-80 
127ni- 
is.  31<i. 

831r.  62c. 
lOid- 

1'.  9»d. 

23P-75 
58d. 
S3  841 
S3  461 
S3  43) 
S3  471 

52'.  IOC 
12J!d- 

5s.  Hid. 

2s.  3lid. 

171n-.  43 

21'-  68C 
llfttJ- 

2s.  lid. 


Pat. 
97ipl.- 
12107ft.' 
25<lr.  22t 
2s.' 


18-159te; 
18-159kr. 
25ni.  22i 

251r.  22K-. 

53H. 

2s.« 
25P-  22i 

51<i. 

t4  861 


S4  8^ 
25i.t2l' 
l(<i- 


18159kr. 

25t.22J«. 

m. 

24-S8<l. 


•  Fixed  at  Ks.  10  to  the  gold  sovereign,  Febniarr  2, 1920. 


HEW  YORK  ON— 

Amsteplanl.  >ii;ht 
Bombay,  c^e^'ies 
Buenos  .Vyres  cheTies.- 
Ohristiania,  cheques 
OopenUaien.  che  i-ies   .. 
Greece,  cheques 
Ilongkon-^,  clie-i^ies 

Italy,  siiilit        

Lima,  cheques 
Uaaila,  cheques 

Montreal  

Paris.siAt         

Rio  de  Janeiro,  cheques 
Shani^hai,  cheques 
5in:japore,  cheques 

Spain,  cheques 

Sroi^k'a.iliu,  cheques 
:>  vitEcrlan-l,  cheques    .. 
V-ilpariis'i,  cheques 
Yokohama,  cheques      .. 
•AicorJin. 


30  9>- 
29  50- 
12025 
13  70>;- 
13  S'y- 

9  5y- 

700>-. 

25-22'. 

483'. 

457fr- 


3112c. 
29-501-- 
120  75 
14  OO^-. 
1405<-- 
1025c 
7300>-- 
2560-'. 
4  99'- 
46  70c- 


9  SO'^'lisO-  8-25%  'iisc. 


1518i> 
5  79nii:. 
94-00-- 
43  70-- 
14  4*- 
19  6>- 
6  28ir- 
lOOO'-. 
50  875--- 


1498'r- 
584mil. 
102-- 
46-70C. 
1463c 
20  00^- 
625'r. 
1900c. 
SlOO'-. 


Par  as  usually 
Quoted 
40-2OC-  'or  1  s^nilder 
48  65<:.  ior  1  rapee 

26  80c  for  1  kroner 
26  80c-  <or  1  kroner 
19.295c-  for  1  drachma 
74-59^-  for  ^teI.  SI 
518J  lirf  for  Jl 
4  8655  S  lor  1  libra 
50c  for  1  r«o 
I'reniium  per  $100 
5-181  francs  lor  41 
3  082  milrcis  for  $1 
52  96c-  tor  1  uel 
56  77-- ;■■  SI 
]■>--■■         ■> 


Bate 
Julys 
4fr25o- 
33  OOo 


49  8'-- 
I'ar 
516fr. 


SlSJfr 
4*90c. 


.">mr«nT  of   New    York. 


IV.— BANKERS'   CLEARING-HOUSE 


N'a 


1920 

rtsjunooaii  ...  Ott,  ! 

Butsroi. ! 

DlTBLIS    ,  ! 

Lr.EOi    ,.  1 

I.KI0K5TER I 

Liverpool     i 

.Mk.-.THESrKR...       ,.  : 

N'ElVClSrLR ' 

Sornsou.m 

SIIKPPIELD , 

LOSDO.S — 

Towy    I  Oct. 

MgniopouTAS      „  13: 

COCSTRT     „  13 


1'".  or  I   ---I  1920 -v-v-  I 

;sMerlini-,OOOsomilti-.l-] 

+      £606  ■ 


1920 


£150.692 
71-711 

353.107 
71.837 
51.622 

870.451 
1.222.666 

126530 
46.020 
63.157 


827  +  45.537  ,'  26.050.900 
839  -r  460  1.673426 
017     -  iai7i         3.253.768 


999 
>.678 
).191 
i.OOO 
1.164 


922 

321 

299 

2.103 

3.361 

445 

23 

325 


+  8.930-594  - 
-  281.603  - 
-I-     667.889  ^ 


TOTVL 


13'      710,633     -i-    35.822        30.978094 
•  Compared  with  a  year  aflO. 


9.880066  -^    46« 


v.— FREIGHTS— According  to  Messrs.  J.  a  Gould.  Angwr*  Co.,  Ud. 


HOMEWARDS. 


1920 

'■K-t- 15 
,  350 
110  0 

22  0 


Aid.  tor.  K. 
Au<t.  to  U.K. 
Bilbao  to  (.-ar 

Bambar  to  p.p.    .35  0  f  »■    9.1  0 
Burmah  to  r.K...   103  i1     100  0 
Oalcuttatop.p.MutciUO  Ol.w  UOOl 
Danube  to  U.K.  ...     65  0       67  6 
R.  Plate  CO  U.K.—    95rO       85  0 
•  Per  ton. 


1920  1913 

c;ci.8  '.'ct.  17 
350   98 
125  0   30  9 
16  6   — 
16  6 


25  0 

»-22  0 

no 

136 


I'.  1920  1920   1913 

.  uot.  15  "L^ 90c*.  17 

Sin*  S12'      - 

nit 

150« 


Tima  Ghirter,  15/0  (appnS4. 


-nt. 

.r-iiti  to 

.     40  0    40Q 

.    S&'g   55  3 

-.  3in    — 

1  rarqoaitac 


9fl 
IBS 
8S 


612 


THE     STATIST. 


[October  16,   1920. 


Vl._WHOLF«?ALE  PRICES    OF    COMMODITIES. 


tor 


..bottlr 


tor 


.tor 


top 


METALS.  NItNERAlS.  &c 

Iron — Protrh  picrwarmntg 

—  Middlesbro*  waiTJintg 

—  HeTPfltite  warrants     

—  Staffordshire  bars,  Londoi 

—  Coiriron  bars  

SJeel  Rails     

Galvanised  Sheets   

Copper'^-v'^tandard    

Tin — Epirlish  Ingots  

—  Straits   

Tinplates.  I.C.  Coic,  S.  Wales, 

lead— Soft  Foreien  

Spelter — Ord.  "Foreij 
Quicksilver — f75Ib.) 

Aluminium   

Antimony^Eecrnliis  Foreipn  .. 

—  En?li=h    

Coal— fbestlTortoih  ire    

—  Steam  fbesfjNcwpastle 

CHEMICALS.  OILS,  «c. 
N.  of  Scda— f.o.b.  (Title,  rcrqu 

Sods — Trvstalsei  wharf 

Cocrn— J'lalaj  apd  States  

Gambler    Good  marts  

Indigo — Pepfral  cood  to  fine   .. 

Linseed  Oil — Baw 

Linseed— ralcntta,  spot  

—  Cates,  r.K.  nrade,  exmiil.. 

Olive  Oil — Ppanieh    

Palm  Oil— Laws    tor 

Petreleum — .^meriran      fjalloi- 

Rape  Oil— Fefined  Enilish  tor 

Soya  Oil— Penned    toi 

Tallow — Imported    cwi 

Turpentine — American  ewl 

Rape  Seed— Toria tor 

Rubber— Para,  spot    lb 

—  Fine  plantation  fstnd.erepel   lb 

—  World's  Production'  July  tons 
Shellac— T.N.   Oranee,  fair  ...cwt 

TEXTILES. 
Cotton— Middlin?  Upland    lb 

—  Efryptian.  pood  fair lb 

—  Pernambnro  fair  lb 

—  Midland  Fpl.  Ne^ 

—  Stock,  LiverpooU 
riax— Petrograd.  Tai 
'amp — New  Zealand 

Manila,  Fair  

jute— Fif^t  Marks   .. 

Sea  SCO  

SBlr— Common,  Xew 
Wool— Pt.  Philip  un' 

—  Lincoln  Half  Hoir 
Hides— Fng.  Ox.  best. 70  lb.  up  lb. 
Leather- Dre.ssin?  Hides  Ibj 

VEG.  FOOD,  CORN,  Sc. 
Wheaf— Visible  supply  U.S.  ...bus.j 

—  Bed,  price,  N.T.  GOlb.... bushel 
—English  Gazette,  aver.  4801''.  or- 

Flour— G.E 2801b- 

Barley— Enp  Gaz.,  aver.  4r01b.  qr. 
Oats— Enfj.  Gai.,  aver.  31?,  lb.  or. 
Maiie— N.T.  (new  bushen....6eib. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

PofaJoes— Good  English   ton 

Riee— Basfcin  cwl. 

Tapioca^Pearl,  medium  cwt. 

Hay— best   2.0181b.... load 

Hops— Eneliph cwt. 

ANIMAL  FOOD. 
Beet — Argen.,  chilled  hndqre....Rlb. 

—  Scotch  sides  81b- 

—  English  81b. 

Mutton- Scotch  wethers 81b. 

- —  English  wethers  81b- 

—  New  Zealand  frozen   81b- 

Pork — Enelish  and  Irish 81b- 

Bacofl — Irish,  delivered  cwt. 

—  Danish   cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port    cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt 

Lard — Amer.  boxes,  ex  Port  ...cwt 
Butter— Danish  cwt 

—  French     cwt 

■ —  Austral 


OCT.  15.1920       OCT.  17,1919.      JUNE30,  191« 

9Vir, JBB/Oi S70 

nnkir' IfiO/r 61/0 

?60r! 20n/rt 61/n 

£33  jrl...  f"  ]0— -':23i ffl  10 

:;  £3o-io-|3.|-..  '22.i»^^??!::::::::::::,f  ^^ 
tor  :;::::::«n-£3ii  -'---■  £32-"?;  ^e m 

toi  .   m  inClC8  5-'-106  ].i| £fi6 

tor  c^l  10  £?1?  ir' "^2741 £142  ]5 

o  i  m?  ir| m\  iri £139  lo 

hoji  ■  .v.  49'0-Fn/f>! 3e/n-38/0j...  iinoi-i2'o 

tor  C34in-£34  17'F 


I      VIII -RAILWAY  S  TRAMWAY  TRAFFIC  RECEIPTS. 


£3fl  10-f'lO  in'...    £44  lO-f^P 

£18-£18  ]0| £23  in 

...£]?.■;  home 

£43- £45 

f,";?- £5,^ 


£28  I7/8-£29  P, «9 


£l,^r 

£4E 

nom. 

29/8-30/8 
48/0-61/0 


14/P 9/7 7'4 

110/r  ...  129/0-130/0 42/G— 4S/0 

CFi-S'f. £53  10  £23  15-£24  7/6 

, 41/0— jp.Pi 52/0 leao} 

13/0— 16«' g/lOj 3/2—3/8 

....  he' £82! £25  5 

'.".■.....■■.. .£36  If ''^I £13  lR/9 

..  £22  10-I23 £25-       "'  '" 


f.'8j £82:-- 

...2/4!  1/6J1-. 

£pp' £105  -.. 

'P9I £81  !0;-- 

,  7;/C-  PB'O  ...    SO/O-lOO/ol 29/3-33'3 

130/0! 127;n| 33/7J 

£34  irl •■•  £'0 


£7  17/6-£8 
£49  10 
£31  10 
7Jd. 
...  £32 
£24  10 


l/f- 


•  Tork.. 
let.  81 
apol    . . 


ished  ! 


1/R»{ 

27.5251 

586/0' 

..    1902d.i 

3V50d| 

..    ]802a.! 

..    2.^  one  I 

..    824,570] 


.  2/eJ:- 


£13  6 

.     2/91 

2/2 

26.8701 8.487 

.   475/0  """    "■" 


£if  . 


.  63/0-64/0 

....  7-53'l- 

9-75d. 

7-73<i- 

..    13-250. 
,.   934.800 

£28 

£25  10 

£47^£53 £26  10 

ieg £26  15 

£60 £24  15 

31/0! 12/0-12/8 

nom-...      lUd.-1/O 

nom.: l/Ol 

-..i2iJ— l3J'i.' 7ia- 


22aid.!... 

31  5nd.... 

25  81''-... 

....  36-0-c- ... 
...  801.275... 
nom.  ... 


....  3/0—3/6 3.'3— 3/9  • 


£8.478,000 
Z46'-.- 

fn,7- 

86/0- 

RR/0. 

66'n. 

1^9*  • 

66'3,- 

R5/n!. 

2n5/0!. 

, 44/6- 

36/0-40/0!. 


..1J4.7P5.'1.':0 

237*0. 

73/1 

44/3 

95'5 

68/10 

16910- 


...  1/4-1/8 

34,640,000 

67J<'. 

34/3 


6/81. 


10/8' 

10/8' 

14/P 

14,0 

4/o-e'oi 

16/0 

t280/0- 

1208/0' +187/0! 

t203/0i tl87/0 

+186/6-192/0, +187/0, 72/0—74/0 

+2I8/0I tl90/0  ......  75/0—79/0 

+218/0: +190/0: 71/0—74/0 

+158/6! +198/6! 51/9—52/9 

+336/0 +252/0!...  117/0—120/0 

+336/0 +262/0!...    96/0—108/0 

t33f!/0 ......t262,'0j...    98./0— 110/0 


.  25/4 
.  20/0 
.  76i<'. 
.     32/4 

65/0' 25/9 

200/0 70/0—75/0 

28/0 7/0—7/3 

..  42/6 14/0-17/8 

..    —I f82/6 

..    — j £6  B— £7 

..  9/0 3/8-3A0 

-inni 4/6—5/0 

..100 4/2—4/5 

.-in  0 5/8—6/0 

..10/0 4/6—5/4 

-   8/0 2/4-3/2 

10'8  -...      3/6-4/0 

190/Bi 60/0—74/0 

...  58/0-68/0 


—  New  Zealand     cwt.  +336/0  +252/0  ...  108/0— 114/0 

Cheese— Canadian   cut.     +160/0—162/0 1144/81 66/0-68/0 

—  United  States   cwt.  — ! +144/8! — 

—  Dutch    cwt.!  +168/0-230/0 +144/8: 53/0-fi4/0 


SUGAR,  COFFEE,  TEA,  &c. 
Supr — Imports  to  Sept.  30  ..cwt. 

—  Home  consump'n.tottpt.30  cwt. 

—  In  Bond  .■5ept.  30  cwt. 

—  Price.  Java,  96°  Pol cwt. 

—  —  Yellow  crystals    cwt. 

-  —  Tate's  Cubes,  No.  1 cw4. 

Coffee — Imports  to  Se)>t.  30- -■^'^^■+- 

—  Home  consumpt'ntoSept.30cw  t. 
^  Exports  to  yept.SO cwt. 

—  In  Bona  Sept.  30  cwt. 

. —  Price,  Costa  Eica  gA.  to  fine  cwt. 

—  —  Brazi!  (.Santos)  Good  ...cwt. 
Tea — Imports  to  Sept.  30 lb 

—  Homeconsump'ii.toSeiit.30  lb 

—  Exports  to  Sept.  30 lb 

—  In  Bond  Sept.  30 lb. 

—  Price,  Indian,  Pek.  Song.  gd.  lb, 

Ceylon,  Pek.  Soug.  Ord.    lb 

Common  Congou    lb 

Cocoa — Id  Bond  Sept,  30  cwt 

- —  Grenada,  good  to  tine cwt. 


20.677.247 

18.062.'7? 

6,972.000 


...  23.676,986 19.777.254 

...  22.909.898' 17,272.000 

...    6.622,000 6,308,000 

36/01 10/3 

57/9' 12/8—14/0 

64/9' 18/0 

647.986 943.7:9' 720.360 

230.320! 236.214 141.410 

352,399! 469.866 340.250 

781,000! 627.000! 484.000 

128/0—160/0...  145/0—156/0! 80/0—93/0 

eO/C, 65/9 41/6 

.325.339.954 335.404,831  •■.    123.230,277 

.-284,327.931 ! 292.569.378-.  155,447.972 

...  30.939,007! -  21.809.732 26,661,765 

220,792,000 142,969,000 78,292,000 

6id  1/4 84d. 


1914 


irnmable  atMy,  i'sued  in  puriuance  of  Regvlal: 
railtcayi,  timiUvrly,  were  tatm  ocjr  ru/r™  '-"" 


INDIAN. 


of  the  Forcet  Act,  1871. 
January  1, 1917. 


Assam  Bengal; Sept.  U 

Barsl  Light  ...!Sept.  18 

Bengal  .SiN.W.  i  Sept.  11 

Bang.    Dooars  Sept.  11 

Beng.  Nagpar  Auc.  28 

Bomb.  Baroda  "f*  2 

Burma  g'^P*-  \l 

Del.Um.  Kalk.,Sept.  30 

Kast  Indian  ...j',"';  .= 

Gt.Indian  Pen  *<■?+•  30 

Madras  &  S.M.^eP'.  18 

Nizam's  Guar  :^l^t-  « 

Eoh.&Kumn.  »'Pt.  II 

South     Indian^'-  ^» 
Sooth    Punjat  ^'■•^y 

COLONIAL! 


1,044 

118 

2,067 

158 

2.695 

2,871 

1.342 

239 

2,772 

3,12H 

3,152 

900 

576 

1,852! 

716 


+  or  —  on   No.  !  Aggregate    '  +  or  —  on 
Tear  Ago.   Wtt,    Receipts.       Te«  Ago 


46.84.683+    2.38.763 

7.«  5.100  +       20.700 

1,13.72.080  -    1.69.294 

2.8'  12.698  -  12-50.631 

68.76.898  -  12,68.455 


E2.32,808  - 

B,U6 

23 

11,600  - 

3,200 

3.75. POO  + 

624 

93 

11,27.000  - 

18,'-;00 

11.70.000  + 

l,f.2,000 

21 

5.02,000  -1- 

75.000 

4.61,544  - 

37.121 

23 

1-70.214  + 

35,559 

27 

29.89,000  + 

6.76.000 

30,80.400  + 

67  900 

2/ 

11.30,000  - 

2,47,214  + 

11-578 

81.980  + 

17  961 

23 

7.63,297  + 

27.45? 

21 

7,71,110!  + 

80.17C 

2" 

! 

1-39.693 
20,325 

7-50,000 
21.818 


J  Oct 


Can.  Northern. 
Can.  Pacific  ...  "  '■ 
Grand  Tnink"". 
Maahonaland  Ju°e 
Mid.  -W.  Auat.  luly 
NewOapeCent.  'Jt'P'- 
Rhodesia  Elys,  -[my 
Temlscouata...  Iiioe 
W.Pass.&Tuk.Deo. 

FOREIGN.  I 


Argentine.  ! 
Arg.N.Bast...  "  '■ 
Arg.Transand.  '_"  r. 
B.  A.  &  Pacific,"'  f, 
B.A.Gt.  Sontb|'i''+. 
Do.  :'''[■ 

B.  A.  Western  ""J- 
Do.  :'''■'• 

B.  A.  Central  !A'il'. 
Cent.  Argent.  "'''• 
Oord.  Central  '''J- 
Bntro  Rlos  ...  "'  '" 
Brazilian.  . 

BrazllQt.Soath  \"-- 
Biazil  Railway  L>ec. 
Gt.  W.  Brazil  "  J- 
Leopoldins  ...  '^•_. 

Mogyana  t;"^. 

Paulista    Deo. 

San  Paulo    ■•.!'^'^'- 
Sorocabana  ...;l-'eo. 
S.of  BahiaS.W. -Tuly 
Chilean  and 
Peruvian.     1 
Antotagasta...  '"■ 

Arauco ;•!""« 

Nltrate(2wt3.)  ■■;ept, 
Peruvian  Corp.  '^-P'-- 

Taltal    

Cuban. 
Cuban  Central  ' 
Havana    Cent. +;'i. 
D.  of  Havanai^ct. 
W.  of  Havanar'^t. 
Uruguayan. 
Cent.  Uruguay  '  '  '- 
„     (B.  Bit.)  "'  -• 
„     (N.  Bxt.)!"''t- 
„     CW.Ext.) '.'^'l 
Mid.   Urugaay;^<?I'f- 
N.W.  Uruguay  ^'i't. 
Urug.  Northn.;Sopt. 
Miscellaneous! 
Alcoy&  Gandia  uot. 

Bilbao    i^""!''- 

Bolivar ^ep'- 

Colomb.  Natnl.  \^"^- 
Costa  Eica  ...  J"'? 
Dorada  Ext....  Aug- 
Bgyptian  Delta  ^t^P^- 
Qt.  8.  of  Spain  "'^<- 
La  Guaira&Ca.  Aug. 
Ottoman  Ky...:Sei"^- 
ParaguayCent.  '*'' 


51.732.700+  402.900  38 
5.356,000  +  1,391,000  39 
£386.917  +       5S776    39 


1,81.60,034 
25,05,174 

38.37,non 

6,44.28.105^     -j.oMi 
3.09.57,206+    3,i9.392 

1.74:84;|58.+    7.60.160 
17,43,ff66l+     4'87,375 


45.553,823  +  7,424,02* 

152.487:000+24.282.000 

19  1)90  6(1  +  1,623.736 

^^662.619+      17_8.922 

18.159 
237.096 

11.302 
124,546 


110  M      41.000  - 

3,530  M  4,8,59.000  - 

Jgfo  £       90.100  + 

1831  £       48,259  - 

1  180  ^  1.561,000  - 

*  7RR  M  2,650.000  - 

l?Si  £       47,602  + 

1  fim  ,M  1.749.0U0 

CO     '  *'       ^  ^'^  ^^^ 


5.250 
141.271  12"> 

5.300    40 

2.803  40 
966,490  12" 
906.038  12" 

7,648  40 
240,168  12" 
18,000  ' 


372,950|-,    23.471 

57,772.000!+  7.W?'?55 
853.500+  lOf'i^ 
2.118,362+  ,^^];lfi 
22,267,000  -  MJrl^i 
32,479.000  -  l"*^?'? 


Oct 


Puerto  Cabello  Sept. 

Salvador   'Jc^.. 

Santa  Fc  Prov,' 

French  Eys.  'I'T 
S'm'na&S'ti'go.Aug- 
Zafra&Huelva'^LiL;. 


TRAHS. 


Anglo- Argent. 


-  1/4! 5id. 

1,450,000 866,000 309,000 

73/0— 76/0l 85/0' 52/6—56/0 


•  Esttoiated. 


t  Controlled. 


}  Decontrolled :  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Otnmllan  Pacific  ia.ui 

S  mot. [to 

Onnd  Ironk    Au 

t<  mot.\to 


GI0B9 


+  or- 


Net 


+  or- 


»17,995.000l +2,711,0001  $2,201,000: -»i,577,OO0 

127,428.000+207020001  15.'249,00O!-  3.712-000 

£1,695,400 +  £214,600!  £306,300-     £38.100 

10,033,600+1.337,100  631,800:-     362,800 


^ Oct 

Juand°Elec- Jino 

Bombay  Elec.  May 
Brazilian  Trao.  Julyl 
Brisbane  Elec.^ei't. 
Brit.  Oalumbia  -July 
B.  A.  Licroze.Seijt. 

Calcutta    ;t.)ct. 

Cape     Blectric'Au,,?. 
Oarth.  &  Herr.  Sept. 
Chaiham&Dist'Scpt. 
Havana  Eiect.'ilay 
Isle  of  Thanet  L'ct. 
Kalgooilie     ...!Juue 
Lanarkshire  ...  Sept.    30 
Lima  Light  ...  July 
London  0.0. ...  Oct.      13 
Madras  (2wk3.),Sept.    3U 
Manila  Electric  Jnly 
Pernambuco...  Oct.      10 
Provincial     ...  Sept. 
Rangoon  Elec.  Aug. 
Shanghai  Elec.  -Sept 
SingaporeElec.  Aug 
U.of  Montevid.!  Aug. 


^J 
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At  Constantinople 


THE  Guaranty  Trust  Company  of 
New  York  announces  the  opening 
of  an  additional  Office  at  Con- 
stantinople, tlic  commercial  centre  of 
the  Near  East. 

This  office  IS  a  complete  bank, 
equipped  to  accept  deposits,  finance 
shipments,  and  to  make  collections,  to 
buy  and  sell  foreign  exchange,  issue 
letters  of  credit,  and  to  offer  all  other 
forms  of  banking  service. 

It  IS  in  close  touch  and  acts  in  co- 
operation with  the  Main  Office  and 
other  offices  of  the  Company,  and  has 
at  its  disposal  the  resources  and  facilities 
of  this  world-wide  organization. 


Guaranty  Trust  Company 
of  New  York 

32   LOMBARD   STREET,   E.C.  3 

PALL  MALL  OFFICE  LIVERPOOL  OFFICE 

50  Pall  Mall.   London  27    Cotton     Exchange 

S.W.  I  Buildings 

NEW  YORK     PARIS     BRl'SSELS     HAVRE     CONSTANTINOPLE 


Paid-up  Capital   &   Surplus 
Total  Assets  more  than 


$50,000,000 
$800,000,000 


%\it  statist 

LONDON,  SATURDAY,  OOTOBKR  16,  1920. 


BRUSSELS-AND  AFTER. 

TiiK  Financial  Conference  at  Brussels  has  come  to  an 
iMid  without  arriving  at  any  workable  scheme  for  tlie 
K'hahilitation  of  the  impoverished  countries  of  Europe, 
I  lie  granting  of  international  credits,  or  the  stabilisa- 
lion  of  exchanges.  Writing  on  the  Conference  a  fort- 
night ago,  we  suggested  the  cessation  of  hostilities 
<'n  the  Continent  as  a  condition  jirecedent  to  any  assist- 
ance from  eitliei-  Grcit  Britain  or  the  T'nited  States, 
and  pointed  out  that  the  public  Budgets  of  aJl 
States  .should  b.?  e([uilibrated  by  reduction  of 
•  xpcnditutre  or  by  increase  of  taxation,  that 
(■\t*rnal  debt  should  be  funded  and  internal 
debt  consolidated,  or,  where  conditions  admit, 
reduced;  that  trade  restrictions  should  be  removed  and 
(lovernment  expenditure  limited  as  far  as  possible  to 
productive  objects.  We  looked  to  the  Conference  to 
hammer  out  some  feasible  method  of  applying  these 
:ind  similar  principles,  the  desirability  of  which  is 
iiimost  universally  admitted,  but  in  this,  their  primary 
inission,  they  failed.  The  probability  of  failure  was 
inliereni  from  the  outset,  since  the  terms  of  reference 
precluded  any  traversing  of  ground  whicli  liad  been 
Covered  in  the  various  Treaties.  Moreover,  tlie  Con- 
ference found  itself  continuously  up  against  problems 
which  could  In-  handle<l  only  iiy  an  assembly  such  as 
the  Ii<>ag>ie  of  Nations,  invested  with  executive  powers 
and  a  i-ecogniswl  international  status.  One  of  the 
principal  hindrances  to  the  restoration  of  economic, 
nnd  consequently  of  political,  order  in  Eurojie  is  the 


inability  or  iiiiwilliiigness  of  the  .\llied  Powers  to  fix 
the  amount  of  rejiaration  from  Germany,  and  for  this 
reason  amongst  others  the  situation  in  Central  and 
Ivistern  EuiOpe  has  on  the  whole  shown  a  great  dis- 
improvement  since  the  Armistice. 

The  recommendations  carried  at  the  last  plenary 
silling  of -the  Conference  are  interesting  as  signposts 
on  the  road  to  financial  salvation.  Limitation  of  tlie 
cost  of  armaments  to  the  requirements  of  national 
safety  is  urged,  as  well  as  the  reduction  of  State 
expenditure,  including  the  service  of  the  public  debt, 
within  the  dimensions  of  ordinary  revenua,  even  where 
extra  outlay  might  be  productive.  The  complete 
abandonment  of  all  iten\s  of  non-productive  expendi- 
ture is  regarded  as  essential,  while  taxation  to  meet 
i-ccurrent  items  of  Covernmei'it  outlay  is  suggested. 
The  relative  advantages  of  the  various  possible  methods 
of  raisin;^,  money  by  taxation  are  not  entered  into,  and 
;is  to  a  capital  levy,  the  Conference  agree  that  it  is 
only  to-be  resorted  to  in  very  exceptional  cases  where 
devastated  countries  cannot  hope  to  provide  for  recon- 
struction out  of  ordinary  State  revenue. 

Of  the  soundness  of  the  coHclusions  i-eached  there 
I  :ui  be  no  question,  but  their  application  by  the  various 
national  Governments  is  doubtful  in  the  extreme,  and 
ii  is  higlily  desirable  that  the  L3ague  of  Nations 
should  embody  in  concrete  fashion  some  of  the  formulse 
ado])te.il  by  the  Conference.  The  League  at  its  next 
meeling  will  consider  the  final  Brussels  report,  and  we 
recommend  for  its  particular  consideration  the  scheme 
of  relief  credits  whereby  financially  crippled  countries 
which  have  given  j)roof  of  goodwill  are  to  be  supplied 
with  the  means  to  finance  essential  im[)orts.  The 
proposal,  which  was  put  forward  in  the  first  instance 
by  M.  terMeulcn.  is  that  an  International  Commission 
of  bankers  and  merchants  should  be  constituted  by 
the  League.  This  Commission  will  decide  on  appli- 
cations for  relief,  and  where  such  are  granted  the 
Government  of  the  applicant  country  will  prepare 
Iwnds  to  the  required  amount  and  lend  them  to  the 
various  importers  as  a  security  which  they  can  give 
to  the  exporter  with  whom  they  deal  until  the  trans- 
actions entered  into  are  completed.  If  any  importer 
fails  to  meet  his  obligations  the  exporter  is  free  to 
cTispose  of  the  bonds,  and,  conversely,  where  obliga- 
tions are  met  the  bonds  must  be  returned  to  the  issu- 
ing Government,  who  may  then  use  them  to  finance 
further  transactions.  WHiile  the  scheme  is  in  some 
respects  open  to  criticism,  especially  as  it  is  not  cleai' 
how  the  promises  to  pay  of  practically  bankrupt 
Goverimients  can  be  regarded  as  valid  security,  it  is 
at  all  events  an  attempt  to  .grapple  with  a  problem  on 
the  solution  of  which  the  economic  life  of  Europe 
depends.  ' 

The  Council  of  the  League  of  Nations  is  to  meet 
in  Brussels  on  the  20th  inst.,  and  amongst  the  items 
on  the  agenda  tliat  will  give  rise  to  animated  discus- 
sion, as  bearing  on  one  of  the  recommendations  of  the 
Einancial  Conference,  is  the  proposed  i-eduction  of 
armaments.  We  referred  at  some  length  a  short 
time  ago  to  the  protests  lx?ing  raised  against  what  was 
descril>ed  as  "international  profiteering,"  and  to  the 
somewhat  unscrupulous  exploitation  by  the  stronger 
countries  of  tho'Se  less  richly  endowed  by  nature. 
Italy,  which  voiced  these  feelings  in  the  early  days  of 
the  Brussels  Conference,  is  again  to  raise  the  question 
before  the  Jjeague  Council,  and,  moreover,  intends  to 
propose  a  fornj  of  international  pcx>ling  of  raw  materials 
and  other  natural  resources,  including  probal>ly  food. 
For  cereals  and  coal  the  Italians  have  been  made  to 
pay  heavily,  but  it  is  doubtful  wliether  the  pi^sent 
proposal  will  mend  matters,  since  the  Tniled  States. 
which  insisteil  on  early  withdrawal  from  the  partial 
pcxil  formed  during  the  War,  is  not  likely  to  participate. 
On  the  question  of  applying  if.  ter  ifeulens  scheme 
the  Council  may.  however,  push  the  matter  another 
step  forward  by  inducing  the  various  niemt^er  Govern- 
ments to  a<lopt  it,  and  this,  at  any  rate,  would  afford 
a  partial  n>mody  for  Europe's  present  ills.  .. 
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CAPITAL  ISSUES  IN  SEPTEMBER. 

Afteb  the  holiday  slackness  the  expected  autumn 
flood  of  capital  issues  is  full  upon  us.  The  demands 
for  money  both  on  Governmental  and  private  account 
in  the  early  part  of  the  year  were  exceptionally  -heavy, 
and  the  summer  pause  was  due  as  much  to  sheer 
inability  on  the  part  of  the  market  to  withstand  the 
strain  imjDosed  on  its  resources  as  to  seasonal  holiday 
influences.  Prom  the  table  given  below  it  will  be  seen 
that  the  amount  of  new  issues  floated  in  September 
was  £26,092,859,  or  practically  twice  the  figure  for 
August — £13,081,784.  A  striking  feature  in  the  totals 
is  the  comparatively  small  amount  of  new  money 
demanded  for  places  outside  the  United  Kingdom,  and 
particularly  for  foreign  countries.  The  totals  in  the 
different  months-  are:  August — United  Kingdom, 
£11,448,259;  British- Empire  (exclusive  of  United 
Kingdom),  £883,525;  and  foreign 'countries,  £750,000. 
Septeml>er — United  Kmgdom,  £20,103,253;  British 
Empire  (exclusive  of  United  Kingdom),  £5,586,106; 
and  foreign  countries,  £403.500.  The  proportion  of 
the  issues  to  be  devoted  to  Imperial  and  foreign  pur- 
poses is  much  less  than  in  any  similar  period  prior  to 
the  War,  and  the  change  bears  witness  to  the  efiective- 
uess  of  Treasuiy  control  over  the  destination  of  capital 
subscribed  in  these  islands.  Viewed  from  another 
standpoint,  the  increase  in  the  quantity  of  capital  now 
absorbed  by  industrial  and  commercial  undertakings 
at  home  is  a  measure  of  the  capital  wastage  that 
occurred  during  the  War  in  the  United  Kingdom,  free 
though  we  were  from  invasion.  The. stinting  of  capital 
in  all  spheres  of  economic  activity  except  those  directly 
connected  with  the  War  is  now  making  itself  felt, 
and  as  the  leeway  to  be  made  up  is  still  great,  the 
capital  market  is  liable  to  further  demands  for  some 
time  to  come.  These  demands  may,  of  course,  be 
effectively  checked  by  a  pronounced  cycle  of  trade 
depression;  but  such  an  undesirable  event,  if  it  should 
come,  would  postpone  and  not  cancel  the  demand, 
since  not  only  the  United  Kingdom,  but  the  world, 
is  suffering  from  a  pronounced  shortage  of  capital, .  or 
rather  of  capital  goods. 

As  compared  with  the  early  part  of  the  year,  a  rise 
in  the  rate  of  interest  offered  on  sound  securities  is 
observable  in  August  and  September.  The  increase 
is  no  doubt  due  to  the  enhanced  value  of  jnoney  con- 
sequent on  the  rise  of  the  Bank  rate  to  seven  per  cent, 
on  April  15  last,  just  as  the  previous  rise  to  six  per 
cent,  on  November  6,  1919,  had  led  to  the  offering 
of  unusual  attractions  by  way  of  interest  in  the  early 
part  of  the  year.  At  present  upwards  of  eight  or 
Time  percent.,  subject  to  income  tax,  can,  with  reason. 
able  security,  be  earned  by  money  seeking  investment; 
but  the  uncertainty  of  the  times  places  a  premium  on 
caution,  as  it  emphasises  the  adage  of  poor  security 
and  high  rates  going  hand  in  hand. 

Coming  to  a  detailed  consideration  of  the  table,  we 
have  omitted  from  the  figui'es  for  Government  boiTow- 
ings  Treasury  bills  and  Ways  and  Means  Advances, 
as  they  are  temporary  in  chai-acter.  Only  War  Sav- 
ings Certificates  and  Treasury  Bonds  are  taken  into 
account,  and  while  the  latter  were  practically  sta- 
tionary in  the  two  months,  the  former  showed  an 
increase  from  £2,900,000  to  £3,550,000.  The  rise 
in  municipal  boiTowings  was  due  to  the  housing 
activities  of  various  corporations,  the  quintuple  loan 


/—United  Kingdom—^ 

— India-- 

^Malay  - 

Aug: 

Sept: 

Ang,' 

Sept. 

£ 

£ 

£ 

GovernmtMit  .•      3,711.000 

4,20.5,000 



Municipal          .    ...         ...  1,600,000 

6,300,000 





Banks  and  Insurance    ...      322..500 

— 



800,000 

Commercial  and  Industrial  2,314,375 

9,428,253 



Fin.,    Land    and    Invest- 

ment           773,372 







Gas,  Electric  and  Water...        4.5.000 

80,000 





Iron,  Steel  and  Eug.     ...  2,679,012 

— 

_ 



Mines        

— 



1,000,000 

Oil             _ 





Rubber  and  Tea — 

— 

233,.525 

400,856 

of  Brighton,  Bristol,  Swansea,  Plymouth,  and  Ports- 
mouth having  been  floated  in  September.  As  with  pre- 
vious issues  of  a  similar  character,  a  large  proportion 
was  left  with  the  underwriters.  The  London  Housing 
Bonds  were  also  on  tap.  The  issue  of  the  Caxton 
Insurance  Company  and  the  purchase  of  interests  in. 
the  British  Bank  of  West  Africa  by  the  London 
County  Westminster  and  Pair's  Bank,  the  National 
Provincial  and  Union  Bank  of  England,  and  the 
Standard  Bank  of  South  Africa  in  August  were  suc- 
ceeded in  September  by  the  issue  of  40.000  shares  to 
existing  shareholders  in  the  National  Bank  of  India. 
Big  demands  in  August  came  from  Amalgamated 
Paper  Mills  (£900,000),  Fi-uit  and  Produce  Exchange 
(£300,000),  and  Irish  Packing  Company  (£196,875) ; 
and  in  September  from  Dunlop's  (£4,500,000),  Anglo- 
Newfoundland  Development  Company  (£784,000), 
and  Threlfull's  Brewery  (£625,000).  Operations  in 
the  financial,  land,  investment  and  tnist,  and  in  the 
gas,  electric,  and  water  sections  were  limited;  while 
Sejitember  saw  a  suspension  of  the  previous  month's 
boom  in  demands  for  capital  from  iron,  steel,  and 
engineering  conc«rns.  In  August  Wallace's,  the 
Glasgow  engineers  (£400,000),  the  Brush  Electrical 
Company  (£339,512),  and  BuHce's,  Limited 
/£250,000)  supplied  the  principal  issues.  As  regards 
mines,  the  demand,  wliich  had  been  nil  in  August, 
came  in  September  from.  Burma  Corporation 
(£1,000,000)  and  Broken  Hill  Proprietary 
(£2,370,00(5).  Oil  issues  were  not  prominent,  being 
confined  to  Phccnix  Oil  and  Transport  (£550,000)  in 
August  and  Hamilton's  Oil  Concessions  (£200,000)  in 
September-. 

The  various  figures  given  in  the  table  have  been 
calculated  with  due  allowance  for  premium  or  dis- 
count, and  in  all  cases  the  amounts  issued  have  been 
taken.  The  issues  in  many  instances  were  by  no 
means  fully  subscribed,  but  as  the  majority  of  these, 
es]5ecially  of  the  lai^ge  ones,  had  l>een  undenvritten, 
the  money  was  ultimately  absorbed  from  the  market, 
and  therefore  their  inclusion  is  justifiable. 

There  was  a  remarkable  absence  in  the  two  months 
covere<l  b}"  the  table  of  short-tenn  notes,  a  form  of 
security  which,  though  much  favoured  in  the  United 
States,  has  not  been  in  great  vogue  here.  About  the 
middle  of  the  year,  however,  esjiecially  in  July,  there 
was  quite  a  number  of  issues  of  this  kind,  among  which 
we  may  mention  Yickers,  Limited,  7  per  cent,  seven- 
year  notes,  issued  at  95,  Fullers'  United  Electric 
Works  7  per  cent,  five-year  notes,  issued  at  par,  and 
Bournemouth  a.nd  Poole  Electric  Supply  Company, 
Limited,  7i  per  cent,  seven-year  notes  at  par.  Pre- 
vious issues  for  periods  vai^ying  from  five  to  twelve 
years  and  at  rates  varying  from  6  to  8  per  cent,  per 
annum  had  been  made  by  B.S..\.,  Bovril,  Limited, 
Bryant  and  May,  Straker- Squire,  Greenwich  Inlaid 
Linoleum  and  Penton  Textile  Association,  Limited. 
Irish  Packing  was  the  only  finn  issuing  short-term 
notes  in  September,  the  interest  offered  being  8  per 
cent. ,  principal  being  redeemable  at  105  in  September 
1925.  In  the  present  month  such  issues  have  again 
come  into  favoiu',  and  we  need  signalise  only  the  8  per 
cent,  seven-year  notes  of  E.  and  J.  Dick,  Limited, 
redeemable  at  102  by  the  operation  of  a  sinking  fund. 
These  generous  offers  are  an  index  of  the  difficulty 
which  industrial  companies  are  experiencing  in  raising 
money  from  the  public  and  show  the  real  stringency 
of  the  capital  market. 

Rest  nf  Empir^-^  ^p'oreign  Countries— ^   . Totals , 
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650,000         — 


884,000 
111,250 


—   2,390,000    — 


3,714,000  4,295,000 
1,600,000  6,300,000 

972,500  800,000 
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550,000  200,000 
75,OeC  203,500 


170,000 
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550,000 
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80,000 

3,390,000 
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EUROPEAN  WEALTH  AND  TAXATION. 

'I'ltr,  lieavv  hunk-ji  fif  European  taxation  now  falls  on 
a  malf^'iia!  wfallii  which  has  uiiderj<oiie  coiisitlerable 
loduction  tliirin*,'  the  War.  •  This  reduction  is  due  in 
I  he  first  instance  to  the  diversion  of  many  forms  of 
.  apital  to  uses  connected  directly  witlr  warlike  purposes 
ind  to  the  establishment  of  others  whose  utility  ter- 
niiriatod  with  the  Armistice.  Many  of  the  former  have, 
il  is  true,  now  resumed  their  old-time  occupations,  but 
the  ability  with  which  they  perform  their  functions  is 
naturally  circumscril)ed  by  the  degree  of  disrepair  they 
liave  fallen  into  of  recent  years.  The  siRnificance  of 
this  point  will  at  once  be  appreciated  in  connection 
with  machinery,  and,  in  a  more  objective  sense,  when 
the  devastation  wmught  in  the  agricultural  and  manu- 
facturing districts  of  Noi-thorn  France  and  Belgium. is 
considered.  JMoreovei",  the  depreciated  (piality  of 
Russia's  means  of  production,  and  the  practical  separa- 
tion of  that  country  in  a  financial  and  commercial  sense 
from  the  remainder  of  the  Continent,  must  continue  to 
l>e  a  serious  element  of  weakness  in  all  efforts  working 
towards  the  economic  redintefjratioti  of  Europe.  In 
regard  to  the  figures  set  out  below,  giving  the  present 
national  income  and  Ciovernment  I'evcnue  per  head  in 
certain  countiies,  and  calculated  on  the  basis  of  [ire- 
War  figures,  the  extract  Wing  made  from  a  recent 
pamphlet  issued  by  the  League  of  Nations,  it  is  assumed 
that  sixty  |)er  cent,  of  the  national  income  Ixjfore  the 
War  consisted  of  goods  whose  valuation  is  subject  to 
the  variations  shown  in  the  wholesale  price  index 
numl>ers.  This  part  of  the  national  income  has,  it  is 
calculated,  as  a  direct  result  of  the  War,  Ix-en  reduced 
by  ten  per  cent,  in  the  United  Kingdom,  thirty  per 
I'ent.  in  France,  Germany,  and  Italy,  and  is  taken  as 
unchanged  in  tiie  United  States.  The  estimate  is 
made,  roughly  of  course,  from  available  figures  of 
crops,  mineral  output,  Ac,  and  employment.  The 
lemaining  forty  percent,  of  the  national  income — repre- 
senting transport,  distribution,  professional,  and  other 
services  which  would  otherwise  have  increased  with 
tiie  growth  of  population — is  assumed  to  be  stationary, 
and  its  valuation  to  have  risen  at  the  rate  of  half  the 
increase  in  the  wholesale  price  index-number. 

/ Pre- War %    Per-    f — Present ,  Per- 

Govt-  ceuta^e    NatiH.  Govt,    centa 
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474         12 

C.5.A.         ...      dol. 

350 

7 

2 
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Stil         8 

Side  by  side  with  the  figures  expressing  the  national 
income  j>er  head  are  given  particulars  of  the  Govern- 
ment revenue  raised  per  head.  The  most  disquieting 
feature  of  this  table  is  the  increased  magnitude  of  the 
taxation  imposed  on  their  citizens  by  these  States. 
This  stands  out  prominently  in  the  case  of  the  United 
Kingdom,  where  the  increase  is  no  less  than  eightc^en 
per  cent.,  and  attains  lesser  proportions  in  the  other 
countries.  In  1913,  when  our  national  income  was 
estimated  at  £2,250,000,000,  the  Government  took 
£200,000. tiOO,  and  to-day,  out  of  an  income  of  slightly 
over  £").<)00,00<1,000,  it  appropriates  no  less  than 
£1,400,(M10,000.  This  burdensome  levy  springs  from 
the  pursuit  of  a  financial  policy  that  seeks,  after  me«ting 
all  claims  on  account  of  current  expenditure,  to  have 
a  surplus  available  for  debt  reduction.  Theoretically 
there  is  much  to  l>e  said  in  favour  of  this  ideal,  but  in 
prflclice  a  disagreeable  consequence  of  excessive  taxa- 
tion is  the  tendency  of  capital,  already  manifested  as  a 
matter  of  fact,  to  Hy  to  havens  where  profits  are  not 
subject  to  such  drastic  paring  dow*!!.  In  this  country 
the  Government  has  exercised  considerable  ingenuity 
in  raising  money,  but  has  not  by  any  means  bestowed 
(he  same  attrition  on  saving  it.  .\  measure  of  pro- 
gress lias,  no  doubt,  been  made  towards  the  abolition 
of  thf  system  of  footl  and  otjior  subsidies,  but  laxity 
still  characterises  the  supervision  maintained  hv  the 
Treasury  ove«-  the  spending  departments,  and  here  it  is 


.■.riaiu  thai  sal>stantial  economies  remain  to  be  effect  :'d. 
Beyond  dispute.  Government  departments  are  still 
over-staffed  and  could  easily  release  large  numbers  of 
men  tor  employment  in  more  productive  branches  of 
activity.  In  France,  Italy  and  Germany  the  portion 
taken  from  each  citiz3n  under  the  head  of  Government 
revenue  reveals  but  a  small  increase  compared  with 
the  IJnited  Kingdom.  Notoriously  in  Germany  the 
Government  has  recourse  to  othjr  and  more  undesirable 
means  of  finance.  The  gap  between  expenditure  and 
revenueis  her:'  filled  by  the  manufacture  of  money,  the 
Government  acting  on  the  principle  that  there  are 
limits  to  the  savings  it  can  secure  from  its  citizens 
by  way  of  taxes  or  loans.  This  finance  operates 
through  the  unrestricted  emission  of  paper  money  and 
creation  of  bank  credits,  and  is,  at  heart,  a  concealefl 
form  of  taxation.  It  has  the  most  pernicious  effects, 
and  owing  to  th?  continual  rrse  in  prices  leaves  the 
individual  citizen  wholly  in  doubt  as  to  the  future 
purcha-sing  power  of  his  income.  The  final  result  is 
a.  complete  distrust  of  paper  money  and  a  disastrous 
blow  to  the  credit  of  the  State. 

As  indicated  atove,  the  Governments  in  reality 
subtract  from  the  national  income  not  only  the  taxes 
but  the  whole  amount  needed  to  cover  their  expendi- 
ture, unless  it  is  paid  for  by  tribut?  from  another 
country  or  by  foreign  loans.  The  real  burden  of  each 
country  is,  consequently,  tlie  amount  of  State  ex- 
penditure less  whatever  is  furnished  by  foreign  loans 
or  by  tribute.  In  the  following  table  the  figures  for 
the  expenditure  per  head  of  population  for  1920  or 
1920-21  are  shown  as  percentages  of  national  income 
per  head : 

Present  Expressed  as 

Governmental  a  PcrrjentaKe 

Expenditure  of  Present 

per  National 

Head  Income  per 

Amount  Head 

fnited  Kingdom      £                     ,  _25  -- 

l-'rance                        franc                  l,28i  w 

Italy    ;::         lir.                        649  30 

Germany        mark                   8»J  -* 

United  States  of  America  ...    dol.                        «3  " 

In  the  United  Kingdom  alone  does  the  revenue  per 
head  exceed  the  expenditure;  the  high  percentage  of 
the  national  income  represented  by  expenditure  will  be 
noted.  France  with  forty  per  cent.,  however,  figures 
foremost  in  the  list ;  the  necessity  for  finding  the  need- 
ful money  for  reconstruction  weighs  heavily  on  her, 
and  failure  on  the  part  of  Germany  to  make  good  her 
Treaty  obligations  would  place  the  outlook  for  French 
industry  in  a  very  unfavourable  light.  In  the  United 
States  expenditure  bears  but  a  comparatively  small 
ratio  to  the  national  income,  and  while  this  is  largely 
due  to  the  great  wealth  of  the  country,  it  must  at  the 
same  time  be  remembered  that  the  federal  organisation 
relieves  the  strain  upon  the  central  Government. 
Nevertheless,  the  strong  economic  [losition  of  the 
United  States  stands  out  by  contrast  particu- 
larly with  France,  It^aly,  and  Gennany,  and 
affords  her  the  opportunity,  if  she  wills,  of  ginng 
a  substantial  measure  of  assistance  to  less  fortunately 
placed  countries. 

Ihe  Revival  of  Marxism.  By  J.  Shield  Nicliolson. 
Price  6«.  net.  (London:  John  Murray.)  Mr.  Shield 
Nicholson  makes  a  slashing  attack  upon  the  teachings 
of  Marx,  whom  he  calls  the  Mad  ^lullah  of  Socialism 
and  likens  to  the  present-day  Lenin,  though  he  credits 
hinv  with  a  singidar  simplicity  and  deep,  faithful  affec- 
tion, a  man  who  was  pleased  as  a  child  with  childish 
things,  who  cared  nothing  for  popularity,  an  indefatig- 
able worker,  and  an  enthusiast.  C.n-tain  fallacies  in 
the  teachings  of  ^farx  cause  him  to  condemn  the  man 
and  his  works.  He  goes  on  to  deal  with  the  prosent- 
day  capitahstic  system,  calls  for  increased  praluction 
on  the  part  of  th3  workers,  and  then  winds  up  by  say- 
ing that  while  war  profiteering  is  justly  condemned. 
b>^  the  moral  sense  of  the  nation,  the  morality,  o* 
Bolslicvism— trhich  is  ^lanxism  in  practice— is  inu 
measurably  worse  by  any  recognised  standard. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck's  Figures.) 

As  in  July  and  August,  so  again  in  September,  tlie 
level  of  wholesale  commodity  prices  changed  very 
little.  The  movement,  however,  is  again  a  downward 
one,  our  final  index-number  for  the  month  being  248.7, 
as  against  253.5  for  August,  a  decline  of  4.8  points,  or 
1.9  per  cent.  A  comparison  of  the  latest  index-number 
with  previous  monthly  and  annual  figures  is  afforded 
by  the  subjoined  table: — • 

End-of-MorUh  Numbers v 


1809  [Jevons'.. 

.  189 

Jane  '14  . 

..   81.2 

Jan.  '18 

..  186-2 

Aus.'19 

1810  adjusted.. 

.  171 

Dec.    „  . 

.  118.4 

Apr.    „ 

..1189.8 

Sept.   „ 

1818  Figures] 

159 

Jan.  '16  . 

.123-6 

May     „ 

..191.1 

Oct.    „ 

1873 

.  Ill 

Mar.    „  . 

.  130.4 

July     „ 

..  192.9 

Nov.    „ 

1880 

,     88 

Oct.    „  . 

.  141.6 

Aug.     „ 

..  195.9 

Dec.    „ 

1896 

.     61 

Dec    „  . 

.  164.3 

Nov.    „ 

..195.3 

Jan.  '20 

1911 

.     80 

Jan.  '17  . 

..189.3 

Dec.    „ 

..  196.0 

Feb.    „ 

1912-13-U      .. 

.     85 

Feb.    „  . 

.  164.0 

Jan.  '19 

..192.1 

Mar.    „ 

1915     ... 

.  108 

April  „  . 

.  173.0 

Feb.    „  . 

..  187-6 

April  „ 

1916     ... 

.  136 

June  „  . 

.  180.4 

Mac.    „ 

..184.7 

May     „ 

1917     ... 

.  175 

Aug.    „  . 

..  175.7 

May    „  . 

..  194.6 

•T  une    „ 

1918     ... 

.  192 

Oct.    „  . 

.  180.6 

June  ,,  . 

..  199.4 

July    „ 

1919     ... 

.  206 

Dec.    „  . 

.  188.1 

July   „  . 

..'206.4 

Aut;.     ., 

...212.7 
...214.8 
...224.3 
...  231.0 
...236.2 
...246.3 
...  260.4 
...  261.8 
...  266-.1 
...260-0 
...265-7 
...  254.5 
.. .283.5 


Sept- 


The  net  fall  since  April  last,  when  the  price  level 
reached  its  culminating  point,  is  17.4  points,  or  6i 
per  cent.  In  May  the  fall  was  6.1  points,  or  2.3  per 
cent.,  and  in  June  4. .3  points,  or  1.7  per  cent.  By 
-July  the  downward  movement  slackened  considerably, 
the  fall  in  that  month  being  only  1.1  points,  or  .4  per 
c«nt.,  and  in  August  also  the  fall  was  1.1  points. 

It  has  been  widely  asserted  of  late  that  the  fall  in 
commodity  prices  is  responsible  for  the  present  depres- 
sion of  trade ;  but  though  this  is  true  in  the  case  of 
some  commodities,  notably  textiles,  the  extent  of  the 
fall  in  the  general  price  level  as  revealed  by  the  above 
figures  is  too  small  to  be  a-ccepted  categorically  as  the 
explanation  of  this  development.  Perhaps  the  primary 
cause  of  the  depression  has  been  an  expectation  on  the 
part  of  the  consumer  that  prices,  other  than  food  prices, 
were  going  to  fall.  Under  this  influence  the  buying 
))ublic,  and  in  turn  the  retailer,  postpone  their  orders 
for  goods  in  the  hope  of  getting  them  filled  more  advan- 
tageously later  on,  and  so  manufacturers  and  wholesale 
houses  find  it  necessary  either  to  curtail  their  holdings 
of  stocks  or  to  lower  their  selling  prices.  Unfortun- 
ately, the  high  cost  of  labour  and  materials  does  not 
warrant  a  reduction  of  selling  prices,  while  a  restriction 
of  output  only  aggravates  the  evil  by  increasing  the 
cost  of  production  per  unit  through  the  medium  of 
overhead  charges.  The  result  is  an  increase  in  un- 
employment, part-time  working,  and  in  the  number  of 
commercial  failures,  features  which  are  becoming  more 
apparent  at  the  present  time.  This  state  of  things  is 
all  the  more  unfortunate  as  the  world  is  suffering  not 
from  a  surplus,  but  a  shortage  of  commodities,  and 
every  factor  which  retards  production  delays  the  return 
of  pre- War  prosperity.  The  consumer  seems  unable 
to  buy  at  the  present  high  level  of  prices,  while  tlie 
producer  cannot  sell  more  cheaply  without  loss  until 
the  cost  of  labour  and  materials  be  first  reduced.  The 
remedy  hes  in  increased  production,  accompanied  by 
lower  prices  and  a  reduction  of  the  average  production 
cost,  but  this  the  manufacturing  community  seems 
unable  to  effect.  Meanwhile,  if  the  fall  in  the  price 
level  which  has  occurred  during  the  past  five  months 
continues  at  the  same  moderate  rate  the  deadlock  be- 
tween production  and  consumption  may  be  relieved 
without  any  serious  consequences.  It  is  sincerely  to 
be  hoped  at  any  rate  that  a  sudden  fall  will  not  occur, 
as  jn-oduction  would  thereby  be  crippled  for  a  time  and 
no  lasting  benefits  would  accrue  to  the  consumer. 

That  the  fall  in  prices  has  not  been  confined  to  the 
Unit-ed  Kingdom  will  be  evidenced  by  a  glance  at  the 
following  table,  affording  a  comparison  of  the  course 
of  wholesale  commotlity  prices  here  with  those  of  the 
United  States,  Fi-ance,  and  Japan:  — 


International    Wholesale    Prices. 

, Index-Numbers ,  Expressed  as  h 

America      Japan  , Percentage  ol  1913- 

U.K.      (Brad-     (Bank  oj  United     United 


(" 

Statiiit  ") 

street's) 

Japan) 

France  E 

ingdora 

States 

Japan  France 

1913... 

850 

9-2116 

132-2 

115-6 

100-0 

100-0 

lUOO 

100-9 

1914... 

860 

8-9034 

120-3 

J17-9 

100-0 

96-7 

95-5 

102-0 

1915... 

1080 

9-8630 

127-8 

161-6 

1271 

107-0 

96-7 

139-8 

1916... 

1360 

11.8237 

164-9 

217-6 

1600 

128-4 

117-2 

187-9 

1917... 

1760 

16-0386 

196-4 

302-4 

206-9 

170-0 

148-6 

261-6 

1918... 

1920 

18-7117 

269-0 

,  392-1 

225-9 

303-2 

196-9 

339-2 

1919... 

206-0 

lg-6683 

316-6 

411-S 

242.4 

202-7 

339-5 

355-6 

1919 

Mar.... 

184-7 

17-2795 

207-0 

388-1 

217-3 

187-7 

2030 

336-6 

June... 

199-4 

18-8964 

2;  5-0 

3800 

2360 

206-2 

223-1 

329-0 

July... 

206-4 

20-0017 

31U-0 

403-0 

242-8 

217-2 

241-3 

3490 

Aug.... 

212-7 

19-4720 

3210 

401-7 

250-2 

211-6 

246-1 

3470 

Sept. 

214-8 

19-5215 

3:!-->-0 

415-9 

262-7 

211-9 

261-1 

359-S 

Oct.... 

224-3 

19-9026 

3521 

4411 

264 

216-1 

266-3 

S82-0 

Nov.... 

231-0 

20-1766 

370-3 

42S-5 

273 

219-0 

280-0 

4050 

Dec.... 

1920 

Jan.... 

235-2 

20-3638 

381'5 

4S8-6 

276 

221-1 

288-6 

422-7 

245-3 

20-8690 

397'9 

;  662-7 

288 

226-6 

301-1 

486 -9 

Feb.... 

260-4 

20'7950 

413-8 

60:' -3 

306-3 

226-7 

313-6 

621-9 

Mar.... 

261'8 

20-7124 

4S6-0 

641-0 

308 

224-9 

321-5 

B54-5 

April 

260-1 

20-7341 

396-6 

679-3 

313-1 

225-1 

.-iOO-O 

887-5 

May... 

200-0 

19.8763 

»2fO 

635-9 

305-9 

215-8 

2J81 

553-0 

June 

265-7 

19.3528 

337-0 

569-« 

300-8 

210.1 

2.54-9 

492-7 

July 

251-6 

18-8273 

3170 

572-9 

299-5 

204-4 

2398 

49.56 

Au;:. 

263-5 

17-!l7-)6 

_^ 

079-5 

298-2 

1116  1 

__ 

.',013 

•Sept.- 

248-7 

— 

— 

— 

292  6 

— 

— 

— 

During  the  four'  months  to  the  end  of  August  the 
level  of  prices  in  France  showed  a  decline  of  14.7  per 
cent,  according  to  the  index-numbers  compiled  by  the 
Bureau  de  la  Statisque  Generale  ds  la  France.  The 
position  of  affairs  thus  revealed,  however,  becomes  less 
satisfactory  when  it  is  seen  that  during  the  months  of 
July  and  August  the  trend  has  been  in  the  opposite 
direction.  In  Japan  price  movements  have  been  more 
irregular  owing  to  the  unsettled  trade  and  financial 
conditions  still  ruling  in  that  country.  Here  the 
d?cline  has  been  the  greatest  for  the  four  countries  in  \ 
th?  table,  amounting  to  25.4  per  cent,  between  March 
and  August,  though  the  movement  was  interrupted 
during  June.  For  the  United  States,  Bradstreet's 
index-number  showed  a  very  slight  fall  during  Janu- 
ary and  February  last,  followed  by  a  rise  in  April. 
Between  May  1  and  September  1  there  was  a  decline 
of  13.3  per  cent.,  and  the  end-of- August  index-number 
was  the  lowest  for  fifteen  months  previously.  In 
France  and  in  the  United  Kingdom  the  peak  was 
reached  in  April  last,  prices  being  then  487.5  per  cent. 
alx)ve  the  pre-War  level  in  the  case  of  France  and 
213.1  per  cent,  in  our  own  case.  The  highest  point 
was  attained  at  the  end  of  January  last  in  the  United 
States,  when  the  rise  since  1913  was  126,6  per  cent. 
For  Japan  the  peak  was  passed  in  March  last  at  a  level 
221.5  per  cent,  above  that  of  1913.  The  following 
table  shows  the  position  in  the  four  countries  at  the 
end  of  July,  the  latest  month  for  which  complete 
figures  are  available. 

Inr.  %                    U.K.  r.S.                 Fi-ince  .Tin.in 

.'<iniel!iI3     ...       190-.'!  101'4                3960  l.SO-s 

,,     Nov.  191S         30-4  ■•-,»                  3jO  11-0 

"  Decrease.  " 

The  movements  among  the  individual  groups  r.f 
commodities  were  again  remarkably  slight,  even  more 
so  than  during  August,  -K'ith  the  exception  of  sugar, 
coffee,  and  tea,  which  registered  a  further  substantial 
fall.  The  vegetable  food  group  would  ha\'e  shown  a- 
considerable  rise  but  for  a  severe  decline  in  American 
coarse  grains.  All  the  commodities  in  the  animal  food 
groiiD  declined  with  the  exception  of  Friesland  butter, 
the  fall  being  greatest  in  the  case  of  beef.  Other 
movements  call  for  little  comment,  being  more  or  less 
a  repetition  of  those  of  previous  months.  The  follow- 
ing table  shows  the  changes  in  analysed  form  :  — 

, Monthly  Index-Nos. ,        , — J-or — %  ?ci't 

Sept.  30  AuL-.  SI    SiMi*-30  June  30    Aucr-         f^ept- 
1920        1920        1919        1914        1920        1919 


Ves.  Food    ... 
Animal  Food 
Sucar,  CoilfS 
&  Tea 


220-4 
293-4 


SIG-3        175-8 


66-6 
97-8 


-(-53-8 
•f39-7 


1920  on-, 
June 
1914 

+  ».■!.•■. -7 
■f  196-9 


—  17-3   -I-     1-8       -1-248-0 


FoodrtuSt    . 

.        237-7 

J43-4 

18S-7 

74-8 

-23 

-f26-0 

-1-217-8 

Minerals        .. 

312-7 

310-4 

327-2 

96-7 

-f     ■/ 

-^37-0 

-t-223-t 

Textiles 

340-4 

250-6 

211-4 

80-6 

—  4-2 

—   -1 

■f  198  S 

Su-idri« 

.        233-1 

231-9 

2S2-5 

82-8 

-f     -» 

■¥     -3 

+182-5 

Maleriali     .. 

:ss-s 

2S8-8 

tU-8 

•5-7 

-     •* 

■f  s-i 

-f19|-« 

Telalt       ...       :48-7       2531       214-8         81-2      -  1-8      +15  8      +206-3 

It  will  be  noticed  that  the  fall  during  September 
was  greater  in   the  foodstuffs   than  in   the   materials 
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category.  During  .\ugust,  it  may  be  recalled,  food- 
stuflFs  lOse,  while  other  commodities  declined.  Between 
.\pril  and  .\ii^ist  foods  were  on  the  increase,  while 
uiaterinls  were  declining.  Recently  there  has  been 
much  ill-infonned  discussion  about  the  course  of  food 
prices,  and  the  opinion  seems  to  be  gaining  ground 
that  foodstuffs  are  on  the  increase  though  the  prices 
of  v)ther  commodities  are  dechning.  That  this  opinion 
is  not  founded  on  fact  will  ije  evident  from  the  annexed 
table.  The  figures  represent  the  percentage  increase 
<jr  decroa«?  of  the  different  groups  for  each  month,  as 
compared  witli  tiie  yrcccdiiKj  month:  — 

Percenlriijc  Muntlily   Movements  of  CommoJiti/  Prices 
April-iieptember  1920. 

Ve^.     .Vnimal  ColTee    Food-  Sline-  T».t-  -•■i-.n-  Mate- 

1920    Food     KooU  iTea    (tulfa  nib  tll«  dr'cs  rials  Totnl 

Apri!    ...    +1J+11-7  —0-4      +« 9  -0-S  — I'S  +0-7  —0-3  +1-6 

.\I:iy     ...     +1-S   —SO  +20-7    +1-0  +J-7  — IJl  —iO  —*■*  — W 

June    ...    +2-&  +0-3  +1-9     +M  —1-4  +0-3  — ?-3  —4-2  — I'T 

July     ...    —10 +14-5  —14  3    +0-1  +2-S  —31  -1-7  — «-3  —0-4 

.\a,'.    ...     —7-4    +5-2  —SI       -1-«  +1-7      —01  +01  +0-S  —0-4 

^pt.    ...    +0-7   —1-4  — 1;-3   -1-3  +0-7  —4-2  +0-5  — 0 «  — V9 
Sapt. 

on  Apr.      -••3   +9-1  —149    -M  +7-»  — 1J1  -^12-9  -9-3  — 6-3 

l-'oodsluffs  rose  during  the  four  months  to  July 
chiefly  on  account  of  the  decontrolhng  of  beef,  mutton, 
and  jjork,  and  the  enhancement  of  sugar  values,  but 
since  then  the  decline  has  been  greater  than  the 
previous  increase.  Since  June  1914  foodstuffs  have 
advanced  by  2'17.8  per  cent.,  and  materials  by  199.6 
per  cent. ;  as  compared  with  the  .■Vrmistice  level  the 
increases  have  been  27.6  per  cent,  and  27.3  per  cent, 
respectively,  and  as  compared  with  a  year  ago  26.0 
per  cent,  and  9.8  per  cent,  respectively.  The  outlook 
for  the  coming  months  is  wholly  uncertain,  but  we  do 
not  anticipate  a  phenomenal  advance  i«  food  prices, 
EucJi  as  at  present  seems  to  be  so  widely  feared. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  SEPTEMBER. 

Reports  from  most  of  the  industrial  centres  during 
September  had  one  common  characteristic — they  all 
struck  a  note  of  depression,  varying  only  in  intensity. 
Consequently,  by  the  end  of  the  month  the  feeling 
became  prevalent  that  the  Board  of  Trade  Returns 
were  not  likely  to  be  of  a  favourable  nature.  But. 
whilst  it  was  generally  recognised  that  September  was 
a  shorter  month  than  August  by  one  day,  allowance 
was  not  made  for  the  holiday  atmosphere  of  .\ugust, 
nor — more  important  still — for  the  fact  that  deliveries 
during  September  were  not  so  much  the  outcome  of 
the  conditions  of  tlie  month,  since  they  must  in  many 
cases  represent  orders  placed  months  ahead.  Hence, 
as  the  following  table  shows,  the  actual  trading  results 
of  the  month  were  genuinely  more  satisfactory  than 
had  been  hoped:  — 

Course  fif  Foreign  Trade. 
(OOO's  omitted.) 

/-5  ilos.  lo  Sortf  nibor  1920.-, 
,— Inc.  or  Dec.oa— , 
Ajnouot.         1919.         1913. 


, r^tlitfniber  1920. , 

/-Inc.  or  Dec.  on-^ 

Ainoont.    1919.  1913. 

tit 

.    15-.>,69I+  4,104    +  91,337 

.      IJ.JSU  —  2,398    +     6,498 


Imports 
R«.export4 

Net  Imports   ...   139,312+  6,602 


1,501.191    +S:4,731     +9)3,424 
150,453    +   82,207    +   99,094 


Exports 


...    117,456+50,95 


+   84,S39     1,320,;3S    +»52,S34    +816,3C0 
+   75,030     1.007,278    +  165,9:  »    +616,510 


Excess  of  importa  2l,S:rG —14,453    +    9,$D9       313,45.>   — 21J,4C8    +228,814 

The  total  of  .€1.52,692,(XX)  constitutes  the  low- 
water  mark  for  the  imports  during  the  year,  replacing 
the  previous  low  record  of  £153, 2-55, tXK)  in  .\ugust. 
.\s  on  previous  occasions,  this  comparatively  small 
decline  of  £563, (XX)  in  the  total  imports  conceals  rather 
large  movements  in  two  of  the  principal  classes.  Im- 
port.s  of  articles  wholly  or  mainly  manufactured  have 
risen  by  a  little  over  £550,0(10  to  £40.573.lXW  during 
the  month.  On  the  other  hand,  the  value  of  food, 
drink,  and  tobacco  imported  in  Septenil)er  amounted 
to  £67,269,000,    as  against  £61,785,0(.X)  in  .August, 


while  imports  of  raw  materials  and  articles  mainly 
unmanufactured  dropped  from  £51,268,C»<XJ  to 
£44,-557,000. 

The  salient  feature  in  the  growth  of  the  imports  of 
foodstuffs  during  the  month  is  provided  in  the  value 
of  grain  and  flour,  which  is  returned  at  £29,212,0<Xi, 
as  compared  with  £24,531, tXXJ  in  August.  Tliis  in- 
crease in  value  coincided,  though  not  in  the  same 
degree — for  price  levels  still  rule  liigh — with  an  increase 
in  quantity.  Generally  speaking,  there  were  over 
14, .500, 000  cwt.  of  wheat  impoited,  as  against  less 
than  12,00<J,000  cwt.  in  the  previous  month.  Barley 
was  received  to  a  total  of  1,731,300  cwt.,  or  nearly 
700,000  cwt.  more  than  in  .\ugust.  The  import  of 
oats  was  more  than  doubled  at  1,046,500  cwt.  On 
the  other  hand,  less  wheat  meal  and  flour  came  in. 
the  total  of  1,021,000  cwt.  being  nearly  30'.),000  cwt. 
below  the  August  total.  Examining  the  returns  in 
gieater  detail,  it  emerges  that  the  bulk  of  the  increase 
represents  the  flow  of  wheat  from  .\merica,  coinciding 
with  the  customary  movement  of  the  crops.  Thus, 
whilst  in  .\ugust  the  import  of  .\merican  wheat 
reached  5,137,000  cwt.,  worth  £8,480,-531,  the  Sep- 
tember import  was  retm-ned  at  9,047,600  cwt.,  valued 
at  £14,930,869.  Similarly,  barley  was  received  to  the 
amount  of  £1,205,938,  as  agaiiist  £976,100.  Yet 
tliere  was  a  decline  in  the  trade  in  wheat  meal  and 
flour,  the  value  of  £1,463,479  for  the  American  im- 
|X)rt  in  August  being  reduced  to  £667,794.  In  con- 
nection with  this  marked  increase  in  the  import  of 
-American  wheat  it  is  significant  to  note  that  during 
the  month  the  New  York  rate  weakened,  the  quotation 
of  $3.47^  ruling  on  September  30,  as  against  $3.56i 
c>:i  September  1.  Outside  this  group  of  grain  and  flour 
the  only  other  changes  of  importance  in  Class  T. 
consisted  of  a  decline  of  over  £-500,000  in  the  import 
of  tobacco,  which  dropped  to  £2,081,394,  and  an  in- 
crease of  nearly  £1.000,000  in  the  imports  of  dutiable 
food  and  drink.  More  than  half  the  former  xlecline 
represented  the  falling  off  in  the  import  of  unmanu- 
factured tobacco  from  America.  The  latter  movement 
is  more  than  accounted  for  by  the  expansion  in  the 
import  of  sugar  from  £2,974,440  in  August  to 
£5,370,113  in  September,  which  also  throws  some 
light  on  the  rumoured  increase  in  the  sugar  ration. 
Cuba,  which  had  sent  sugar  to  the  value  of  £1,3-39,(>S0 
in  August,  was  only  able  to  account  for  an  import  of 
£18.905,  whereas  the  value  of  the  Java  crop  receivetl 
rushed  up  from  £728,316  to  £4,753,666. 

The  drop  of  neady  £7,000^000  in  the  value  of  raw 
materials  and  articles  mainly  unmanufactured  was  the 
cumulative  result  of  the  general  movements  in 
Class  II.  The  decline  was  most-  marked  in  the 
textile  industries.  Raw  and  waste  wool  dropped  from 
£S,011,893  to  £6,640,718.  The  import  from  AusU-a- 
lia  alone  fell  from  £6,483.3-36  to  £4.420,655,  and  this  \ 
decline  was  only  partially  counterbalanced  by  the 
growth  in  the  New  Zealand  export  from  £289,629 
lo  £1,386,170.  Cotton  fared  no  better,  being  over 
£1,()00.(XX)  down  at  £9,108,303.  Whilst  the  Amen- 
can  cotton  rose  in  value  from  £4,865,089  to 
£5,480.726,  tiie  Egvptian  cotton  dropped  from 
£2,356.906  to  £1,113.848.  The  import  of  iron  ore 
was  over  £31X1, OttO  down  at  £l,9Ct0,520,  Xo  less 
serious  was  the  decline  in  th?  iinport  of  wood  an:i 
timber,  which  was  Returned  at  £9,606,130  in  Septen;- 
ber,  as  against  £11,019,656  in  .\ugiist. 

The- improvement  in  the  trade  returns  was  ir.ii'.f 
clearly  imprinted  in  the  export  trade,  which  advanced 
from  £128,271,682  to  £130,806,521.  The  iiicivise 
is  entirelv  due  to  the  exports  of  British  ]>ioducts. 
which  rose  from  £114,903,335  to  £117.4-55,913. 
whereas  re-exports  had  dropped  slightly  to 
£13,3-jO,608.  This  upward  movement  was  not.  Iww- 
ever,  characteristio  of  nil  classes.  I'nder  Class  T. 
exports  increased  from  £3,-502,861  to  £4,310, 7"-4 
This  was  accounted  for  by  the  expansion  of  the  ex; 
of  other  food  and  drink  under  Groups  E  and  F 
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*-2,.j-20,947  to  £3,214,734.  Class  11.  constituted  an 
exception,  the  August  total  of  £10,467,234  being  re- 
placed by  £9,515,103.  Tbs  explanation  lies  close  at 
hand:  the  export  of  coal  dropped  from  1,847,403  tons 
to  1,475,623  tons,  and  in  value  from  £8,041,037  to 
£6,622,515.  The  necessary  conservation  of  supplies 
in  view  of  the  threatened  strike  has  thus  reacted 
against  the  export  situation.  It  is  to  be  hoped  that 
the  miners  will  realise  how  fatal  such  uncertainty  is, 
especially  since  the  decline  in  the  very  profitable  export 
trade  must  reduce  the  fund  available  to  pay  the  in- 
creased wages. 

The  outstanding  feature  of  the  exports  is  the  in- 
crease in  the  trade  in  manufactured  products,  the 
total  for  Glass  III.  being  £102,215,995,  as  against 
£99,645,443  in  August.  Within  the  class,  however, 
movements  were  wide  and  irregular.  On  balance,  as 
the  totals  indicate,  the  result  was  distinctly  favourable. 
Moreover,  the  bulk  of  the  movements  were  upward. 
Despite  despondent  rumours,  Lancashire  figures  for 
a  cotton  export  of  £37,859,668,  as  compared  with 
£36,029,869  in  August.  The  most  striking  aspects 
of  the  trade  in  cotton  manufactures  were  associated 
with  the  jump  in  the  trade  with  Turkey,  to  which 
exports  of  piece-goods  in  September  went  to  the  value 
of  £2,031,951,  or  more  than  double  the  August  figm-es, 
and  the  phenomenal  rise  in  the  West  African  trade  in 
the  same  commodity  from  £1,261,806  to  £4.184,253. 
The  export  of  vehicles  was  returned'  at  £7,791,728, 
as  compared  with  £6,416,532.  in  August.  Here  the 
explanation  was  furnished  by  an  expansion  in  the 
export  of  ships  from  £2,783,518  to  £4,411,901.  The 
trade  in  chemicals,  drugs,  and  dves  had  increased  by 
nearly  £750,000  to  £3,942,946.  '  Corresponding  with 
these  three  favourable  developments  came  three 
reactions.  The  iron  and  st^eel  exports  relapsed  from 
£12,164,321  to  £10,965,281.  Yorkshire  was  credited 
with  a  woollen  export  of  £10,886,564,  or  over  £800,000 
below  the  August  trade,  the  decline  characterising  the 
export  of  yarns  as  well  as  of  woollens  and  worsteds. 
Ijeather  constituted  the  third  of  these  reactions,  with 
a  fall  in  the  expoi-ted  manufactures  from  £822,757  to 
£695,751. 

Excess  of  Imports  into  United  Kingdom. 


Jan. 

..  62,154,000 

82,615,000 

64,202,000 

35,301,000 

29,348,000 

Feb. 

..  61,946,000 

S.5,039,000 

67,214,000 

24,668,000 

22,470.000 

Mar. 

..  45,918,000 

43,71.5,000 

68,042,000 

29,466,000 

39,707,000 

April    . 

..  40,496,000 

40,333,000 

77,621,000 

40,244,000 

30,805,000 

May 

..  20,755,000 

59,318,000 

77,i)l  6,000 

37,852,000 

25,786,000 

June    . 

..  34,015,000 

46,120,000 

64,176,000 

35,999,000 

30,780,000 

July    . 

.     8.042,000 

76,068,000 

63,625,000 

35,703,000 

22,616,000 

Aug.    . 

..  24,984,000 

68,743,000 

64,435,000 

46,220,000 

20,632,000 

Sept. 

..  21,886,000 

66,376,000 

66,094,000 

39,870,000 

26,842,000 

Got.     . 

— 

54,783,000 

72,768,000 

39,406,000 

28,781,000 

Nov.    . 

— 

36,188,000 

70,732,000 

62,621,000 

39,310,000 

Dec.    . 

— 

62,717,000 

74,797,000 

44,450,000 

29,434,000 

With  a  record  low  figure  for  the  total  imports  and 
an  increase  in  the  total  exports  there  cam©  as  a  logical 
sequence  an  improvement  in  the  adverse  trade  balance. 
For  September  imports  into  the  United  Kingdom 
exceeded  exports  by  £21,886,000.  This  is  the  second 
lowest  adverse  balance  for  the  year,  the  low-water 
ii'.ark  being  reached  with  the  figure  of  £8,042,000  in 
July.  Thus  for  the  first  nine  months  of  the  year  there 
}ias  accumulated  a  total  adverse  trader  balance  of 
£313,454,000,  as  against  £526,862,000  for  the 
corresponding  period  of  1919.  With  the  Board  of 
Trade  estimate  of  om-  invisible  exports  as  £600,000,000 
for  1920,  fhe  returns  of  the  last  quarter  of  the  year 
would  ha^ie  to  be  more  unfavourable  than  have  ever 
been  experienced  to  bring  about  a  final  adverse  balance 
at  the  end  of  the  year.  Admittedly  the  depression 
which  is  now  reported  alike  in  Lancashire  as  in  York- 
shire, and  in  Sheffield  as  in  Coventry,  will  be  reflected 
in  less  favourable  trade  returns  in  the  coming  months. 
Even  three  returns,  as  poor  as  those  of  February  last, 
with  its  record  adverse  balance  of  £61,946,000,  would 
still  leave    a    balance    on    the 


£100,000,000.     And  such  an  eventuality  is  unlikely 
in  the  absence  of  any  serious  industrial  deadlock. 

External  Trade  of  the  U.K.  since  1914. 
(OOO's  omitted). 

Excess  o! 
Tear  Importa        Ee-Exporta    Net  Imports    Exports         Imports 


.Sept' 

152,692 

13.350 

139,312 

117,466 

21,836 

Aug.     . 

.       153,255 

13,368 

139,887 

114,903 

24,984 

July     . 

163,342 

17,848 

145,494 

137,452 

8,042 

June    .. 

.        170,491 

20,124 

160,367 

116,352 

S4,015 

.Miv     .. 

166,334 

20,260 

146,074 

119,319 

26,755 

Apr.     .. 

167,154 

20,407 

146,747 

106,252 

40,495 

March  . 

.       176,648 

27,031 

149,617 

103,699 

46,918 

Feb.     .. 

.        170,614 

22,604 

147,910 

85,964 

61,946 

Jan.     .. 
Year 
1919     .. 

183,198 

25,464 

168,034 

i  105,880 

62,154 

1,631,902 

164,322 

1,467,580 

798,373 

669,207 

1918     .. 

1,316,150 

30,945 

1,285,205 

601,419 

783.786 

1917     .. 

1,064,164 

69,677 

994,437 

627,080 

467,407 

1916     .. 

948,506 

97,566 

850,940 

606,280 

344,660 

1915     .. 

851,983 

99,062 

752,921 

384,868 

368,053 

1914     .. 

696,635 

95.474 

601,161 

430,721 

170,440 

INVESTMENTS    BENEFITING  FROM 
THE  EXCHANGE.— III. 

The  exchange  position  tends  week  by  week  to  bring 
further  profits  to  those  who  have  placed  money  in 
securities  on  which  the  interest  is  payable  either  in 
London  or  in  foreign  countries  where  the  pound  ster- 
ling has  fallen  to  a  discount.  The  exercise  of  the 
options  attached  to  certain  investments  brings  greater 
advantage  as  the  pound  declines.  The  attached  list 
(which  is  a  continuation  of  those  published  in  recent 
weeks)  embraces  a  number  of  foreign  bonds — Bul- 
garian, Costa  Eican,  Cuban,  Danish,  Greek,  Portu- 
guese, Swedish  and  Venezuelan.  It  might  l^e  noted 
that  all  arrears  on  Bulgarian  bond  issues,  which  are 
for  the  greater  part  held  in  France,  have  been  paid. 

FoRKir.N  Bonos — 

Uulgarian   Oovt.,  4J";,   Gold   Loan  of  1907,    Fos.  140,387.500.    The  loan 
(lonstibutes  a  direct  liability  on  the  State  of  Bulf^ariu. 
Principal  and  interest  payable  in  London  in  sterling,  in  Amsterdam 
and  elsewhere  at  fixed  rateg  of  exchange- 
Bulgarian  Govt..  U%  Gold  Loan  of  1909,  £3,827,240.     Eepayable  at  par 
within  50  years  by  half-yearly  drawings  in  Sofia. 
Same  option. 
Costa  Eica  External  Debt.,  4%-5%,  £2,000,000.     Kedeemable  by  half- 
yearly  drawings   through  the  opei"ation  of  a  Sinking  Fund  of  not 
le*  than  1  ^^o  per  annum . 
Principal  and  interest  payable  in  sterling  in  London,  or,  at  the  option 
of  the  holder,  in  gold  coin  of  the  U.S.  of  America  at  $486  to  the  £. 
Tuba,  5°i  Gol*  Bonds  of  1904,   824,489.000.    Eedecmablc  by  monthly 
drawings  at  par  through  the  operation  of  a  sinking  fund  of  S86,cu"u 
per    annum. 
Principal  and  interest  are  payable  in  New  York  in  gold  coin,  and 
elsewhere  at  fixed  rates  of  exchange. 

Eepayable  in  1949  at  par  or  earlier. 

Danish  Government,  1%  Loan  of  1912,  £3,510,000.    Eedecmablc  at  rate  of 
£70,000  ppraunimi. 
Principal  and  interest  payable  in  London  in  sterling,  in  Amsterdam 
at  12-10  florins  to  the  £,  and  elsewhert?. 
Greek  Government,  4%  Loan  of  1902,  £2,206.080.    Bedeemable  within 
98  years  in  gold. 
The  loan  is  under  the  direct  control  of  the  IntemaCional  Financial 

Commission. 
Interest   payable  in  gold  in  London,   Berlin,  Frankfoi-t,  Paris   and 
Athens. 


Portuguese,  41%  Bonds  (Tobacco  Monopoly),  li-  :   I 
The  loan  forms  a  direct  charge  on  tho  Sl:iti 

tobacco  revenue.     Redeemable  at  pni  \'wi  i: 
luteiTst  payable  in  London  at  8s.  Hid.,  in  Am  : 
coupon,  and  elsewhere. 
Swedish  Government,  3J%  Loan  of  1908,  £3,000,000, 
date  after  three  months'  notice. 
Coupons  payable  in  Iiondon  in  sterling,  in  Stockholm 
the  £,  and  elsewhere. 
Venezuela.  3%  Diplomatic  Debt,  1905,  £3,079.440. 

The  debt  is  a  direct  engagement  of  the  State  «nd  is 

assignment  of  20%  of  the  Customs  revenue. 
Eedeemable  within  47  years  by  half-yearly  di-awings 
Interest  payable  in  Venezuela  in  bolivars  gold. 


79.650.000. 
iilar  on  the 


Redeemable  at  an,v 
at  Kr.  ISIO  to 


Co-operali'iii  in  Si.riet  Bustiia.  By  Z.  Stencel- 
Lensky.  An  interesting  brochure  published  by  the 
Joint  Committee  of  Russian  Co-operative  Organisations 
in  London,  giving  the  principal  decrees  ajid  regula- 
tions of  the  Soviet  GoveiTiment  concerning  co-opera- 
tion, as  well  as  the  resolutions  of  the  Ninth  Congi'ess 
of  the  Communist  Party  and  those  of  the  first  Con- 
I'ei'cnce  of  Delegates  of  thenewly-foiTned  Centrosoyus. 
Copies  can  be  obtained  from  the  Joint  Committee, 
right    side    exceeding  |  38  Finsbury  Pavement,  E.G.  2. 
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NITRATE    COMPANIES'  RESULTS.— I.        '''«^-  ''••''''>■  '"  coriL-lwIinfr  i„,acf,  with  its  re-taidinjr  effect 
....  on  the  restoration  of   Europtiiii   ;i<:ncuitijre.   anri   coii- 

lo  complete  our  inquiry  into  tlie  nitrate  industry  we  scquently  on  the  demand  for  fertilisere,  was  highly 
ljrofx>8«^  in  the  following  and  subsequent  articles  to  ,ic,,ri,„ental  to  nitrate-prrxlucing  interests,  and  in  the 
aiuilyse  the  accounts  of  each  of  the  leading  companies  :  s,„„mer  of  1019  there  were  practically  no  sales.  In 
since  1913.  As  a  prehminaiy  we  puDhsh  at  the  foot  of  September  of  that  year  the  Nitrate  Producers'  Associa- 
the  page  a  tablo  showing  ths  course  of  share  prices  in  jj^^  ,,.j,j^i,  eon.prised  at  first  eighty-three  and  after- 
the  last   seven  years,   together  with  the  latest  quota-  _     -    •  -  .      . 

tions.  Without  exception  values  have  declined  heavily 
during  ths  year,  especially  from  the  levels  of  the 
miniature  boom  which  took  place  in  Febnaary.  The 
prospects  of  the  industry  are  at  present  sufficiently 
attractive  to  justify  hope  of  appreciation.  As  regards 
the  pr^ticular*  couqianies,  it  will  l>e  observed,  in 
the  course  of  the  analysis, 
speaking,     the     profits     displav     '■ 


wards  eighty-five  per  cent,  of  the  total  productive 
capacity  of  the  industry, -bcoked  orders  to  the  extent  of 
7.00, (X)6  tons  for  shipment  at  various  dates  up  to  the 
following  March  at  an  f.o.b.  price  of  9s.  per 
quintal.  Though  the  price  was  unprofitable,  it  had 
practically  become  necessary  to  work  off  some  stock, 
even  at  a  loss,  so  as  to  avoid  absolute  stfignation.  In 
that,  generally  |  October  the  ban  on  Chilean  shipments  was  removed, 
"ising    tendency  ^  g^d    with    the    twofold    advantage    of    an  expanding 


dunng  the  War,  reacliing  a  maximum  in  1917,  i  market  and  an  increased  supply  of  tonnage  trade  pros- 
•  and  then  falling  heavily  m  1911),  which  was  one  pects  rapidly  grew  brighter.  After  the  September  deal 
of  the  worst  years  through  which  the  mdustry  Ljf  ti,e  Asociacion  des  Productores  de  Salitre  de  Chili  at 
passed  in  recent  times.  The  reason  is  not  far  to  sesk,  j  9,.  pg,.  q,ii„tal,  the  spot  price  rose  to  12.s-.  in  January  of 
as  the  demand  for  nitrate  of  soda  for  the  manufacture  '  this  vear,  to  17.S.  6r/.  in  Februarv,  falling  away  in  the 


of  explosives  suddenly  slackened  on  the  signing  of  the 
.■^rmisticc  and  then  practically  disappeared.  At  the 
same  time  huge  unused  Government  stocks  of  the 
material  had  to  Ije  liquidated,  and  many  of  the  contracts 
for  future  delivery,  into  which  the  Allies  had  entered 
j)rior  to  the  Armistice,  were  perforce  cancelled.  About 
1  ,fiOO,000  tons  of  material  were  held  between  the  com- 
panies and  the  various  Governments,  and  the  latter  to 
protect  themselves  in  the  disposal  of  stocks  which  had 
been  purchased  at  very  high  j>ric€s  during  the  War  put 
a  virtual  embargo  on  sales  by  the  companies  and  refused 
shipment  licences  from  the  Chilean  coast.     Moreover, 

Course  of  Prices  cUtriug  the  fast  Seven  Years. 


end  of  the  latter  month  to  17.s.  2J.,  at  which  price  the 
Ascciacion  disjjosed  by  tender  of  4(j,00<)  tons,  out  of 
a  total  of  2-50,000  tons  offered,  at  a  minimum  price  of 
I7s.  per  quintal.  The  prices  of  the  material  in  the 
current  year  have  an  important  bearing  on  the  gross 
earnings  and  net  profits  of  the  comjianies.  Attempts 
on  the  part  of  the  Asociacion  to  dispose  by  the  new 
method  of  tender  initiated  in  January  of  .5C)(),000  tons 
for  April-September  deliveiy  at  minimum  prices, 
varying  from  16s.  9d.  to  I7s.  GJ.,  failed  for  a  variety 
of  reasons.       Later  on,   according  to  Mr.   Thomson 


.Afiuas       Blancas 

5/-  shares)  (a)      

.Ali.inza  (100,000  £0  shares) 

Angela  (70,000  £1  shares)... 

Anglo-Chilean    (110,000    £5 
shares)       

Lignnas  (180,000  £5  shares) 


(210,000    jH. 

f  H. 

IL. 

{£■ 


fH. 


{i: 


Lasunas  .Syndicate  (530,000    f  H. 
£1  shares)  1  L. 

L<vutaro  (110,000  £5  shares) 

Liverpool        (259,200        5/- 
shares) (6)  

London  (200,000  £1  shares)  (c) 

Now    Paccha  and  Jazpampa    /  H. 

(08,700  £1  shares)  (rf)     ...    |  L. 

New  Tamarugal  (273,000  £1 

shares) 
Pan  do  Azucar   (22,000  £5 

shares)      

Rosario  (120,000  £5  shares) 

<.il:»r  del  Carmen  (220,000  £1 
shares)  (e)  

S.m  Lorenzo  (24,000  £1  shs.) 

s.ii   Sebastian   (143.750  £1 

shares) 
Mnta    Catalina    (79,000    £1 

shares) 

.Siinta  Rita  (100,000  £1  shares)  ] 
Santiago  (40,000  £4  shoree) 


Tarapacaand  Tocopilla 
(400,000  10/-  shares)  (/) 


{i;.- 

f  H. 

il 
It 
il 
it 

H. 

\L. 

{"• 


1914 
40'- 
3.1/- 
I6S 
1^1 

.196 

25/- 

19 

15J 

40/7i 
30/- 

11- 
6/4i 

10= 

H 
80 '3 
68/9 

58/1% 
42/6 

3| 
24/3 
20/3 

8 
7 

lOs 
"i 
613 
47/6 
58,'9 
4;-)/7J 
18'- 
10/- 
35/- 
23/9 
33/9 
25/- 
82/3 
40,ai 
32'4J 
30/- 


1915 
30/6 
18/- 
13,^ 

nj 

27/9 
19/0 

m 

13A 
2! '3 
20/- 
5  9 
3 '6 


7.3,9 
53/9 
50/- 
29/9 

3/6 

2  '- 
lO/lOJ 
14/3 

5i 
47/6 
36/6 
67 '6 
52/6 
10'- 

0;- 
26/- 
19/9 
20/- 
18/1  i 
40'- 
30 - 
22/0 
17 '6 


1916 
31/- 

24/9 

14| 
10 

30/- 
22/6 

20 
1611 
30/- 
20/- 
6/3 
4/- 

loi 

8 

2ft 
54/6 
40/- 
58/li 
39/9 
.^2/lOi 
14/6 
93/9 
86/3 

"i'i 

H 

42/3 
36/- 

3i 
3 

15/- 

9/3 

36/- 

24/9 

19/6 

17/6 

43/0 
40/- 
27/6 
19/7  i 


1917 
35 '9 

27/- 

151 

11 

43/- 
27/9 

20!  J 

m 

41/- 
29/6 
9/4i 

4/9 

11.W 
9 

85/- 

60/- 

63/9 

48/lJ 

61/3 

45/- 

27/4i 

17/- 
51 
4,'^ 

!),V 

6S» 
78/- 
32/- 

4 

33 
19/- 
14/- 
41/9 
30/- 
25  - 
19/44 
42 '6 
31  3 

19/6 
14/- 


1918 
50'- 

33/- 

19 

13  J 

48/3 

35  6 

30i 

17 

41  3 

35/6 
9/3 
5/6 

15^ 

lOJ 

87/6 

67/6 

639 

41/3 
100/- 

53/9 
29/6 
20/- 

m 

4i 
fa 

"i  ?6 

80'- 
4I/10J 
4 

3i 

18  3 
II   10.^ 


\ 


1919 

25, 'T  J    ^ 
17/lO'J   , 

17?  \ 

13  J  .( 

46/-  1 

35/-  ; 

mi  \ 

13J  ; 

35,7J  \ 
20/-  j 
6/9 
4/6 

12[  \ 

8  J 

81/3  ■; 

62/6  ; 

52/-  I 

40/3  J 

70/-  \ 

60/-  I 

28/-  "1 

20/3  J 

10}  1 

7i  J 

55/6  '\ 

40/-  1 

3 

2* 
1 


Jan.  5 
I  ,  24/6 


1920L- 

Feb.  19 

45/- 


1 

J 

5/6     \ 

0/-  ; 


38/3 
15i 

n 

5/6 
lOJ 

H 
2J 


loi 

6J 
2* 

3 

11- 


38/81 
30;6 
24'6 
17  6 
.16 '■ 
39/6 
24  - 
17  - 


scJ    and    pniil-up   rnpllal  wss  reduced   from  £1'JO,(IOO  to  tST.MO  by  llic 


10, 

38'oi  \ 

29/6  j 

23/6  I 

18/-  .1 

37,'6  1 

26/3  I 

^z  ]  »«/- 

jtaymciit  of  Its.   f-^r  £l   tlini 


38'- 
20.\d. 

'■n 

33 
3J 
l.->- 


38/- 


Oc.t.  14 
26  6 

211 


20/- 
<•  SJ 
13} 
80,0 
J0/7i 
58/9 


8.3/0 


(?)• 


37,0 


3,',xd.        70,7  i 

.30  -         21  9 
OxKh  OrOlr.aij  ••kI 


(a)  In  1910  tlic  aiitho 
l'rf(erBiiee). 

(»)  An  int<Tim  iliTidcii,!  o(  :».  per  simrc  free  of  tnT,  Ims  been  doclnred  for  I9I0-Sti.  The  authorifinl  rapltal  wns  IncrtaMd  from  £00,l'CO  to  flOO.OCo  is  1»1». 

ie)  "Hie  nuihorised  capital  was  IncrrnKisI  from  £16i>.flon  to  £2(in.ort(i  in  U'lti. 

(rf)  In  .July,  ISilSl,  11,150  shores  were  i».-.ucd  10  shur»>holders  .it  £■•  per  sli.ire. 

(r)  In  ll)i;  thaaathotisedand  paid-up  eapital  vas  luorea^rd  from  £1  lo.ouu  to  £120,000.    An  luterim  dividend  of  1<  rer  sbair,  Icsc  tnx,  ha*  tctn  dtciand 
tor  1910. 

(fl  In  1917  the  ripitnl  was  ra  lured  fr\im  tloO.OOO  to  £JflO,oon  hv  the  reparnieut  of  I0».  i>cr  £1  share. 

(gj  Amal'jainatcd  w-ith  Uverpool  Mtrato  Co-  as  from  June  30  lost. 
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Aikman,  Junior's  half-yearly  report,  860,000  tons  were 
disposed  of  at  between  15s.  6fZ.  to  17s.  per  quintal  for 
delivery  up  to  April  1921.  Further  large  sales  by  the 
Asocincion  took  place  early  in  July  at  15s.  Gd.  spot, 
Willi  lii-hci  quotations  for  future  delivery,  285,000 
I011S  1.1  iiiu  disposed  of  in  all.  Later  in  the  month,  on 
tJie  withdrawal  of  the  Asociacion  as  sellers,  transac- 
tions were  confined  to  re-sellers,  and  business  was 
further  held  up  by  strikes  at  tlje  loading  ports,  Iquique. 
Taltal,  and  Pisagua  being  amongst  the  places  con- 
cerned'. Ill  all  from  June  15  to  the  commencement  of 
Au-iist  ali(i;it  1  ,■_' 1 11,11011  tons  v*ere  sold.  Pi-ices  eased 
in  Sc|)!riiiliri  ,  ;iiiil  lillle  business  was  effected.  The 
extent  ol  the  shipments  up  to  the  end  of  that  month 
may  be  gathered  from  the  following ^;able,  compiled 
from  figures  prepared  by  Mr.  Thomson  Aikman, 
Junior :  — 

Nitrate  Shipments  in  1920. 


six  Months 

Total  tor 

ended  iu 

IPSO 

.liuie 

.Tulv 

Aui^usfc 

Sept- 

(0  mthii.) 

Tons 

Tons 

Tons 

Tons 

Tons 

60n,n00 

70,000 

82,000 

143,000 

805,000 

S.IK.ODO 

04,000 

91,000 

101,000 

1,104,0110 

11-2,000 

6,000 

10,000 

4,000 

162,000 

Europe  and  E^'ypt... 

"United  States 

.lap-in  and  other  countries 

Total 1,500,000      140,000-     183,000      248,000     2,161,0(0 

Up  to  the  end  of  June  the  shipments  were  at  the 
rate  of  '2fvi,()00  tons  per  month,  the  shipments  in  the 
following  months  showing  a  substantial  decline. 
This  fact,  together  with  the  price  variations  above 
quoted,  must  be  taken  into  account  in  estimating  the 
profits  of  companies  in  the  current  year. 

The  Lautaro  Nitrate  Company  may  be  selected  first 
for  analysis.  In  the  following  table  the  results  of  the 
Company's  operations  over  a  series  of  years  arc 
shown  :  — 

THE  LAUTARO  NITRATE   COMPANY,   LIMITED. 

Issued  Capital  :  $550,000,  in  110,000  Sliares  oJ  £5  each. 

Oontin-     Other 

^  Carried 

-Div-§ — ^   Forward 


other 

Depre-     Generall    pencies    Alloca- 
ciatiout  Reserve  JAccount^    tioos 


10,000 
10,000 
20,000 


t  Indndins;  p 

t  Tncladiii'4  provision  for 

§  Free  of  tax. 

(ii)  After  providing  for  exi 


15,000 

20,000 
I  26,000  20,000 
I  25,000  30,000 
'  25,000  10,000 
iicome  tax  .and  all  geDcial  charges.] 
lor  fall  in  value  of  invest  Jients. 

of  plant. 


3  9,3031104,600 
11,792}    65,000 

2,408      66,000  12 

4,908      97,000  18 

15,302    132,000  24 

14,680      99,000  18 

5,000      88,000  16 


27,122 
19,170 
18,930 
22,698 
91,443 
171,365 
66,587 


pany's  four  oficinas  at  Bellena,  Lautaro,  Santa  Cata- 
lina,  and  Santa  Luisa,  which  were  only  in  partial 
operation,  was  but  75.3,000  quintals,  compared  with 
2,004,000  in  1918,  2,287,000  in  1917,  and  2,121,000 
in  1916:"  The  revival  of  output,  together  with  higher 
prices  for  its  products,  should  favour  the  Company, 
wliose  £5  shares  now  stand  at  13^,  yielding  £6  Os.  9d., 
free  of  tax,  on  the  basis  of  last  year's  dividend.  The 
highest  and  lowest  prices  of  the  shares  in  the  current 
year  were  17s  and  9f  respectively. 


MOTOR  SHARE  MARKET. 

Tin;  market  in  the  shares  of  motor-car  inanufactunng 
concerns  has  been  under  a  cloud  for  some  time  past. 
The  falling-off  in  new  home  business,  the  relative  in- 
elasticity of  the  export  trade,  and  the  declining  tendency 
of  prices,  combined  with  fears  of  a  coal  strike,  have 
all  been  unfavourable  features.  An  increase  in  motor 
taxes  and  in  the  cost  of  petrol,  with  the  heavier  inci- 
dence of  the  income  tax,  are  other  more  remote  though 
no  less  effective  factors  in  causing  depression  in  motor 
stocks.  It  is  possible,  however,  that  pessimism  may 
be  overdone,  and  undue  importance  may  easily  be 
attached  to  the  drastic  cuts  in  prices  reported  from 
America.  The  much-boomed  reduction  of  certain 
American  models  to  the  pre-War  level  refers  to  the 
1917  list  prices  prevailing  before  the  United  States 
entered  the  War.  American  manufacturers,  being 
naturally  unwilling  to  trade  at  a  loss,  cannot  perman- 
ently reduce  their  quotations  to  a  level  lower  than  that 
permitted  by  the  general  increase  in  jsrices  consequent 
on  the  alt-ered  ratio  of  money  to  commodities ;  and  the 
majority  of  makers  across  the  Atlantic  anticipate  that 
the  factoiT  price  of  cars  in  1921  will  not  show  a  down- 
ward trend.  The  prophecy  is  made  subject  to  the 
proviso  that  no  developments  at  p)-"esent  unforeseen 
occur,  and  that  the  deflation  policy  of  the  Federal 
Eesei've  Board  is  i?ot  pushed  to  extremes. 

The  fear  of  American  competition  has  mainly 
affected  the  shares  of  British  concerns  manufacturing 
light  cars  and  cheap  cars,  as  is  shown  by  the  following 
table  of  shares  quoted  on  the  London  Stock  Exchange 
The  range  of  prices  in  1919  and  so  far  in  the  cuiTent 
year  is  given,  together  with  the  quotations  on  Septem- 
ber 14  and  October  14  :  — 


■ss  pronts  duty  (1918,  £42,377  ;  1919,  £15,000). 

It  will  be  seen  that  profits  reached  an  exeeptionaliy 
high  figure  in  191/7,  and  were  even  greater  in  1918,  if 
we  include    the    provision    for    excess    profits    duty, 
£42,377.     The   maximum   dividend  in  the   period    of 
seven  years  covered  by  the  table  was  twenty-four  per 
cent.,   and  the  distribution  sank  to  eighteen  per  cent, 
and  sixteen  per  cent,  in  the  two  following  years,  all 
being  free  of  income  tax.     The  sum  of  £66,587  was 
carried  fonvard  to  the  current  year,  as  compared  witl; 
£171,365  in  1918  and  £91,443  in  1917.     Though  the 
amount  thus  shows  a  decline,  stocks  on  hand,  at  cost, 
including  iodine,  general  stocks  and  stores,  and  goods 
in  transit  to  Chili,  show  a  ris?  from  £326,670  on  Decem- 
ber 31,  1918,  to  £437,914  on  the  same  date  in  1919. 
Total  assets  at  £1,363,265  in  December  last  are  prac- 
tically unchanged,  but  several  items,  such  as  £27,209, 
investments  in  enemy  countries,  £24',842  cash  in  bank 
in  enemy  countries,   and  £241,356  investments  at  or 
under  cost,  may  not  eventually  realise  the  values  at 
whicb  they  figure  in  the  balance  sheet.     Nitrate  de- 
posits bsrng  a  wasting  asset,  a  large  amount  must  be 
set  aside  annually  for  depreciation,  and  the  sum  devoted 
to  this  purpose  in  the  case  of  the  Lautaro  Company  has 
been  £25,000  in  each  of  the  last  three  years.     New 
grounds  were  purchased  in  1913  at  a  cost  of  £37,500, 
and   the   Lilita  grounds   in    1918   for   £10,000.     The 
value  of  the  property  in  Chili  so  increased,  less   the 
depreciation  provided,  w-as  £222,500  on  December  31 
last.     Conditions  of  trade  so  far  during  the  year  war- 
rant the  hope  that  an.  increased  dividend  will  be  paid 
in  respect  of  1920.     The  1919  output  from  the  Com- 


. 1919 ^ 

, 192 

3 , 

1920 

1920 

Hish. 

Low. 

High 

Low. 

Sep. 14 

Oct.  14 

Austin  Motor  Ord 

30/U 

22/0 

— , 

— 

9/- 

7/-  J 

7%  Cum.  Pref. 

21/6 

16/9 

16/lOi 

11/3 

12ilOJ 

12/6 

British  Motor  Trading  Ord.  ii 

23,6 

17a9 
18/6 

22/6 

6/3 

10/- 

6./4i 

Oharron  Motor  New  £1 

253 

20/6 

,9/0 

10/1  i 

9/- 

7%  Pref.       .. 

— 

— 

16/9 

9/9 

9/9 

10/- 

Crossley  Motor's,  £1      

— 

— 

33/4i 

12/6 

15/3 

12/lOi 

Cubitfs  Engincerin,?  Co-  Ord. 

— 

— 

18/- 

10/- 

12/3 

7/6 

,,      li%  Cum.  rref. 

17/0 

l«/3 

18/9 

10/0 

14/0 

10/3 

Harper  Bean  Ord.  £1 

— 

— 

16/7i 

3A1 

7/3 

4/3 

Humber  Ord.  £1          

29./7J 

19/0 

30/7i 

16/10 

17/0 

14/9 

J.eyland  Motor  Pref.  6%  Cum. 

20/6 

18/6 

]9A0i 

14/0 

16/10^ 

16/lOi 

D.  Napier  &  Sons  Ord. 

— 

— 

28/9 

11/3 

12/7i 

10/0 

7»%  Cum.  Pref.     .. 

22/3 

19/0 

20/0 

13/9 

16/3 

14,9 

Rolls  Royce  Ord.  £1 

51/lOi 

37/6 

61. /3 

26Ali 

27/3 

27/9 

Rover  Co.  £1 

85/8 

?.7;io 

43/9 

20,'0 

21/3 

21/0 

S.T.D.  Jlotor  Ord.  £1 

_ 

— 

— 

_ 

19/0 

Singer  &  Co.  £1            

82/0 

56/0 

73/0 

24A0i 

28/9 

24/101 

Sizaire  Berwicke  7%  Pref. 

— 

— 

um 

1.3/6 

13/6 

13/0 

Straker-Squire  £1  Ord. 

20,6 

19/li 

21/0 

8/9 

12/6 

9/6 

Sunbeam  Motor  £1      ...       ».. 

85/0 

3.V3 

37/6 

20/0 

21/0 

• 

Swift,  Ord 

69/9 

29/0 

6U3 

.'!4/0} 

34/0} 

34/0  i 

Vandervell(C.\.)  Pref.  Ord.  .. 

34/0 

28/0 

30/6 

18'6 

19/4J 

18/0 

as.sh,)Def.Ord.  ... 

— 

— 

9/4i 

4/6 

4/lOi 

4/9 

Vauxlnll  Motor  £1       

31  .'0 

24/0 

26AU 

10/71 

14/6 

14/9 

Vulcan  Motor  £1          

8/3 

5/0 

19/lOJ 

19/lOi 

19/lOJ 

19/10} 

Willvs  Overland  Cros.'ley  10  » 

Pref 

— 

— 

22/0 

15/0 

17/9 

13/0 

Wolseley  Deb.  6j%  (£100)    . 

.     935 

88 

96J 

9,"i 

79 

76* 

„    Pref.  7»o 

.    21/3 

17/6 

19/0 

17/0 

17/6 

17/6 

•  See  S.T.D.  Motor  Ord. 

The  shares  of  mass  production  concerns  have  suf- 
fered more  than  others. 'Austin's,  .Cubitt's  Engineer- 
ing, Harper  Bean  and  its  ally  the  Swift  Company  of 
Coventry,  all  showing  a  substantial  fall.  The  London 
market  is  not  at  all  so  active  as  the  Birmingham,  and 
in  some  cases  shares  have  now  fallen  below  the  latest 
figure  for  bargains  in  Tlie  London  market.  Thus 
Swift  Ordinary  have  been  dealt  in  at  22s.,  Humber 
Ordinary  at  12s.  6f/.,  Rover  Ordinary  at  ^Os.,  Singer 
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andCompanvat  •22s.  OJ.,  Sizairc  Benvicke  at  U".  ihl., 
Slraker-Sqiiiie  at  Ss.  9(/.,  Vandenell  Deferred  Ordinary 
at  4f.  •>;/.,  Vulcan  Ordinary  at  14s.  Gd.,  and  Wolseley 
Preferred  at  14.;.  3d. 

it  is  generally  overlooked  that  tlie  dividend  season 
is  now  at  hand,  arid  that  autumn  is  always  the  quietest 
lime  in  the  year  for  the  motor  industry,  iloreover. 
Uie  market  is  very  sensitive  to  gencrat  trade  conditions  ; 
and  fears  of  an  all-round  slump  have  not  tended  to 
beget  confidence,  as  the  motor  trade  will  naturally  be 
one  of  the  first  to  suffer.  Our  export  markets  continue 
to  bt;  restrictetl,  partly  on  account  of  the  higli  prices 
demanded  for  our  products,  and  partly  because  un- 
favourable exchanges  discourage  foreign  importers. 
Expoi-ts  for  the  last  nine  months,  as  compared  with 
the  corresponding  periods  in  1019  and  1013.  are  shown 
in  tiie  following  table  :  — 

Nine  Month.K  ended  September  30., 

1913  191'J  I'Jl'O 


Touriiitr     u-ars     ariJ     commeltriul 

vehitlw 1,«76.S11  66I.JU3  2,340,729 

Ch»s«is  for  motor-ian. S«4,33S  26S',09-.'  1,624.724 

Motor  care  and  other  parts  tbereot  589,021  748,217  1,428,924 

Total  of  motor-cars  and  |>iirts  there- 
of, Including  chassis     2.M0,1C8  X        1,CT.«,612  5,392.377 

'T-'ior  cTfles  and  tricars  and  parts 

hcrevf 701,770  629,41G  1,G?0,4I0 

The  figures  for  motor-cycles  have  been  included, 
as  many  car-makers  also  devote  attention  to  that 
department.  The  total  of  ^£5,392,377  for  motor-cars 
and  parts  thereof,  thougli  satisfactory  as  compared 
with  1919,  does  not  manifest  that  advance  on  1913 
which  the  difference  in  price  levels  would  warrant. 
Further,  the  imports  have,  despite  the  duty,  increased 
much  more  rapidly  than  the  expoi-ts,  and  for  the  nine 
months  to  the  30th  ult.  they  totalled  .£18,966,802, 
compared  with  £2,992.072  and  £3,616,652  respec- 
tively in  the  coiTespoiiding  periods  of  1919  and  1913. 
Our  tarif?  has,  therefore,  failed  to  protect  the  British 
manufacturer  in  the  liome  market.  That  his  exports 
have  been  hindered  by  high  list  prices  is  shown 
by  the  fart  that  in  the  fiscal  year  to  the  end  of  June 
last  the  value  of  automobiles  and  accessories  exported 
from  the  Ignited  States  aggi-egated  $275,000,000.  as 
against  $138,000,000  two  years  ago  and  $30,000,000 
in  the  year  before  the  War.  The  American  manufac- 
turers have,  in  effect,  been  able  to  compensate  the 
foreigner  for  his  loss  on  exchange  by  a  reduction  in 
the  selling  price.  It  is  the 'duty,  therefore,  of  our 
makers  to  bring  their  figures  down  to  a  more  com- 
petitive level,  but  in  this  they  are  handicapped  by  the 
liigh  price  of  better-gi-ade  steel.  Swift.  Harper  Bean, 
N'auxhall,  and  other  concerns  have  announced,  indeed, 
reductions,  and  the  step  is  certainly  adnsable  if 
markets  are  to  be  expanded,  though  its  immediate  effect 
may  be  to  reduce  profits.  Even  the  .\merican  manu- 
facturers are  not  without  their  difficulties,  and  from 
Detroit,  comes  the  news  that  many  thousands  of  skilled 
•  .peratives  are  out  of  work,  as  at  Coventry  and  Wolver- 
lumpton,  while  several  firms  have  gone  into  liquida- 
■ii>n.  Further  Transatlantic  developments  will  be 
awaited  with  interest,  as  they  are  bound  to  react  ulti- 
matelv  on  the  Share  market  here. 


CHILI. 

POTENTIALITIES. 

\Tthecommenccn,.i.t  ;•  .  ;.•■  M-i-n  in  a  monarcliical 
government,  or  at  the  eleclioi.  of  a  new  President  in 
a  Republic  hopes  and  expectations  are  raised  as  to 
whether  the  new  holder  of  the  dignity  will  realise,  or 
will  even  attempt  to  reahse,  the  great  jioteiitiahties 
which  ofien  up  before  him.  In  a  great  and  established 
monarchv  which  has  existed  throughout  many  genera- 
tions it  is  [possible  that  a  change  in  tlie  pereonahty  of 
the  sovereign,  or  even  a  considerable  change  in  the 
constitution  of  the  t-ountry.  can  only  affect  it  to  a 
comparatively  limited  extent.  The  country  if  it  has 
existed  for  anv  considerable  time  in  its  present  form 
has  presumablv  been  peopled  more  or  less  up  to  the 
limit  of  its  economic  development.  It';  people  will 
have  engrained  traits  which  we  call  national  character. 
It  will  have  formed  habits  which  no  government  can 
hope  to  change  except  in  the  course  of  a  long  periort 
of  time.  Moreover,  in  a  sense  the  potentialities  of 
the  State  will  have  been  reaUsed.  No  one  in  his  sober 
senses,  for  example,  would  set  liimself  out  to  double 
the  population  of  England  at  the  present  time  iii  the 
absence  of  some  great  economic  change  of  a  magnitude 
which  at  present  we  are  not  able  to  understand  or 
contemplate. 

In  the  comparatively  new  Republics  of  South 
America  the  conditions  which  prevail  are  wholly 
different.  With  an  aiea  as  big  as  France  and  half 
of  Gemiany,  Chili  has  a  population  of  under 
4,000,000,  and  is  one  of  the  most  remarkable  countrie.^ 
on  the  face  of  the  globe. 

One  of  its  greatest  needs  is  increase*!  population 
and  improved  transportation  facilities.  Let  no  one, 
however,  imagine  who  has  but  a  slight  acquaintance 
with  the  conditions  prevailing  ui  South  America  that 
the  development  of  Chili  is  easy.  On  the  contrary,  it 
is  one  of  the  most  difficult  propositions  that  economic 
South  Amenica  presents.  There  are  extraordinarv" 
r.otentialities,  but  they  are  accompanied  by  remarkable 
drawbacks  to  an  extent  that,  unless  they  are  handled 
with  quite  exceptionally  gieat  skill,  even  the  attempt 
at  development  may  result  in  serious  disaster  rather 
than  the  improvement  of  that  countiy.  The  country 
extend-c  for  a  distance  South  of  the  line  equal  to  that 
from  the  Firth  of  Forth  in  Scotland  to  the  Bight  of 
Benin  in  what  we  call  the  Niger  temtority  on  the  west 
coast  f!"  Africa.  Ahhough  it  extends,  therefore, 
practically  from  the  torrid  zone  to  tlie  frigid  it  nowhere 
nuich  exceeds  200  miles  in  breadth  and  in  many  in- 
stances, and  particularly  towards  the  South,  does  net 
nearly  approach  this  figure.  Something  like  one-hah" 
of  the  whole  area  of  the  Eepublic  is  a  desert,  but  a 
highly  mineralised  desert,  and  from  this  desert,  or  part 
of  it,  is  obtained  three-quarters  of  the  total  exports  of 
the  Republic,  and  one-h:ilf  of  its  nifional  revenue. 


Messrs.  Johx  I.  TiioRS'YfKOFT  it  Co.,  Ltd. — 
V  notable  event  occurred  at  Southampton  on  Tues- 
ilay  list,  Octolier  12.  when  H.R.H.  Princess 
I'rabhavasiddi,  Princess  of  Kambaeng  Bejar,  Siani, 
performeil  the  christening  and  launching  ceietnony  in 
'niiectiou  with  a  2,0(K)-ton  cargo  steamer,  the  Ville 
■•■  St.  .l»i<i.ri»i,  built  by  Messi-s.  John  I.  Thornycroft 
iiid  Company,  Limited,  at  their  WooTston  Shipyard, 
•>  the  order  of  Messieurs  Le  Groupement  Tndustriel  di' 
rharlH)tis  et  de  Transports,  Rouen.  The  Ville  de  St. 
\marin.  whch  is  fitted  with  triple-expansion  engines 
I'uilt  at  the  works,  is  the  second  cargo  boat  launched 
by  Messi-s.  Thornycroft  in  the  past  few  weeks.  Th.- 
Company's  merchant-shipbuilding  prognunme.  on 
which  it.  embarked  after  the  War.  is  evidently  beiiii: 
curried  through  with  marked  success. 


ESTABLISHED   1810 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY     OF    NEW     YORK 

Capital  Juily  paid).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  finances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON   CORRESPONDENTS : 
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Chili  has  been  described,  and  not  inaptly,  as  one 
vast  mine.  Its  mineral  resources  are  enormous.  The 
country  slopes  throughout  the  whole  of  its  length 
from  the  Andean  chain  of  n;ountains  to  the 
Pacific  Ocean,  and  is  bisected  by  twenty-seven 
different  rivers,  wliich  at  certain  periods  of  the 
year  are  raging  toiTents.  These  raging  toiTents 
should  in  the  future,  when  Chili  is  able  to  raise 
sufficient  capital,  afford  a  cheap  source  of  water- 
power  by  applying  hydro-electric  machinery  to  obtain 
the  power  which  these  rivers  generate  in  their  fall 
from  the  .\ndes  to  the  Pacific.  Although  Cliili  is  so 
extensive  in  area,  it  is  exceedingly  doubtful  if  there 
are  70,000  square  miles  in  the  whole  EepubUc  capable 
of  growing  food.  We  speak  subject  to  correction, 
liecause  with  the  evidence  of  what  has  actually  been 
done  in  the  North  and  the  potentialities  of  irrigation, 
it  woidd  be  .exceedingly  unwise  to  dogmatise.  In  view 
of  what  has  actually  been  dene  at  Iquique  and  Tara- 
paca,  agi-icultural  Chili  in  the  future  may,  and  pro- 
bably will,  be  very  different  from  what  she  is  at  pi'e- 
sent.  It  has  to  be  remembered  that  at  the  back  of 
the  desert,  there  is  one  of  the  gi-eatest  ranges  of  moun- 
tains, the  greatest,  in  fact,  with  the  exception  of  the 
Himalayas,  existing  in  the  world,  and  the  heights  of 
this  great  range  of  rriountains  are  covered  with  snow 
throughout  the  year.  Consequently,  the  arid  parts  of 
Chili  can,  at  a  price,  have  a  river  practically  where- 
ever  they  want  one.  The  rich  plains  in  the  centre 
of  Chili,  which  are  known  properly  as  the  agricultural 
zone,  will  certainly  never  feed  such  a  population  as 
ChiH  is  capable  of  supporting,  provided  her  natural 
resources  are  adequately  developed.  It  will  not  be 
possible  to  develop  Chili  upon  the  lines  that  have 
r.aturally  and  rightly  been  adopted  in  Eastern  South 
America.  East  of  the  Andes  the  vast  plains  of  the 
continent  invite  agricultural  settlers.  With  our  pre- 
sent economic  knowledge,  however,  it  is  very  certain 
that  conditions  in  Chili  invite  settlers  of  any  sort  only 
to  a  very  limited  extent,  and  when  careful  prepara- 
tions have  been  made  for  their  reception  and  employ- 
ment. 

One  result  of  this  state  of  things  is  that  only  a 
very  small  proportion  of  the  Chilian  population  are  in 
a  position  to  purchase  imported  luxuries,  or,  indeed, 
imported  goods  of  any  kind.  This  is  true  to  some 
extent  of  South  America  taken  as  a  whole,  but  it  is 
true  of  the  West-coast  republics  in  a  sense  that  it  is 
not  true  of  those  States  on  the  Eastern  side  of  the 
Andes.  The  reason  is,  of  course,  clear.  The  West 
coast  States,  of  which  Chili  is  the  most  highly  de- 
veloped, either  possess  an  inadequate  agricultural  area 
for  the  ready  sustenance  of  a  gi^eat  population,  which 
is  the  case  with  Chili  herself,  or  they  have  agricultural 
land  no  doubt  potentially  rich,  but  accessible  only 
after  a  vast  chain  of  mountains  has  been  crossed. 
Consequently  conditions  upon  the  West  coast  are 
peculiar,  and  peculiar  to  an  extent  that  such  condi- 
tions have  not  been  encountered  elsewhere.  That  Chili 
will  be  an  importer  ol  food  and  raw  materials  upon 
an  important  scale  in  the  near  future  seems  highly 
probable.  As  a  matter  of  fact,  even  as  things  are 
she  is  barely  able  to  feed  herself,  although  her  total 
population  is  considerably  less  than  that  contained 
within  the  area  of  the  Administrative  County  of 
London.  Doubtless  there  are  great  potentialities  in 
the  South,  but  the  Southern  area  is  windswept  and 
rainswept  to  a.  degree  that  it  will  require  very  expert 
handling  before  it  will  yield  adequate  returns  for  the 
labour  and  capital  expended  upon  it.  At  present  the 
South  is  hardly  developed  at  all  except  as  a  sheep  run. 
The  North  is  partially  developed  for  its  mineral  re-- 
sources  and  the  centre  in  an  endeavour  to  feed  thei 
inhabitants  of  the  Eepublic.  It  may  be  said  with.aj 
measure  of  exaggeration  that  economic  Chili,  as  we! 
know  her  to-day,  lives  upon  nitrate  of  soda  and  copper,  i 
a  peculiar  form  of  nourishment.  ' 

It  w'ill  be  seen  that  the  new  Government    that  the 
recently  elected  President  will  gather  round  him  will 


be  faced  with  a  very  serious  problem,  the  solution  of 
which  will  require  sound  political  insight  and  equally 
sound  economic  knowledge. 

The  reader  who  has  followed  us  thus  far  will  have 
gathered  that'  we  contemplate  a  time  wherein  Chili 
will  be  practically  as  dependent  upon  foreign  sources 
of  supply  for  her  food  and  raw  materials  as  England 
is  to-day.  England  has,  with  the  exception  of  coal, 
very  little  raw  material  of  any  kind.  Chili  for  a  long 
time  to  come  will  continue  to  have  enonnous  quanti- 
fies of  raw  material  of  various  kinds,  but  in  oider  to 
obtain  that  raw  material  and  to  feed  the  population 
engaged  in  winning  it,  it  will  be  necessary  to  import 
food  and  various  other  kinds  of  raw  materials,  from 
somewhere  outside  the  borders  of  Chili  herself.  Now 
it  so  happens  that  Chili  has  two  neighbours  with  terri- 
toi-ies  as  extensive  as  her  own,  but  w'hich,  unlike  that 
of  Chili,  are  capable  of  such  agricultural'  development 
tJiat  they  can  not  only  feed  those  engaged  in  raising  the 
fruits  of  the  earth,  but  can  afford'an  enormous  surplus 
for  shipment  outside  their  own  borders. 

Probably  the  most  effective  ser\'ice  which  the  in- 
coming President  and  his  Govenmient  can  do  for 
Cliili  at  the  present  time  is  to  come  to  some  arrange- 
ment with  her  two  neighbours,  Peru  and  Bolivia.  At 
present  the  great  agricultm'al  area  of  Peru  is  wholly 
undeveloped,  mainly  because  there  are  no  adequate 
transportation  facilities  for  opening  up  that  region  of 
her  territory,  nor  are  there  means  within  her  own 
borders  of  finding  the  wherewithal  whereby  such 
territory  could  be  opened  up.  Bolivia,  likewise,  has 
a  very  extensive  area  which  is  also  awaiting  develop- 
ment. At  the  present  time  it  is  hardly  an  exaggera- 
tion to  say  that  Bolivia  lives,  and  hves  very 
poorly,  upon  the  working  of  a  portion  of  her 
tin  deposits.  Chili  could,  and  would,  assist  t^ese 
two  countries  in  various  ways  in  the  opening  up  of 
these  extensive  agricultm'al  regions,  provided  that  she 
were  assured  that  she  would  obtain  adequate  supplies 
of  food  and  raw  materials  from  Peru  and  Bolivia  as 
a  reward  for  her  efforts  in  that  direction.  There  re- 
mains, before  any  progress  is  likely  to  be  made,  in 
the  direction  we  have  indicated,  that  some  an-ange- 
ment  should  be  arrived  at  on  the  various  boundary 
questions  in  dispute  between  the  three  Powers,  and 
especially  the  settlement  of  the  dispute  regarding 
Tacna  and  Arica.  It  is  not  necessary  here 
to  go  into  the  origin  and  causes  of  that  dis- 
pute. Suffice  it  to  say  that  Chili,  during  a  period 
extending  now  over  a  generation,  and  as  a  result  of  a 
great  and  costly  war,  has  been  in  possession  of  these 
territories.  It  is  idle  to  suppose  that  she  will  evacuate 
them.  It  is  equally  evident  that  her  neighbours  are 
in  no  position  to  force  her  to  do  anything  contrary  to 
her  wishe.s.  It  remains,  therefore,  for  the  three 
Powers  concerned  to  seek  by  means  of  negotiation  a 
settlement  which  should  be  satisfactoi-y  to  the 
Powers  concerned.  As  things  are  they  have  been  up 
to  the  present  engaging  in  a  ban-en  disjiute.  Some 
months  ago  the  Bolivian  Government  showed  signs 
that  it  was  disposed  to  arrive  at  a  reasonable  settle- 
ment with  Chili  in  exchange  for  very  handsome  con- 
cessions ^^•hich  tlie  Government  of  Santiago  was  quite 
willing  to  make.  Unfortunately,  owing  to  causes 
which  are  but  imperfectly  understood  in  Europe,  the 
negotiations  did  not  bear  the  fruit  which  was  not  un- 
reasonably expected  from  them.  All  three  Powers 
urgently  need  the  developmetit  of  their  economic  re- 
sources, but  imtil  the  disputes  to  which  we  have  re- 
feiTed  are  settled  upon  some  amicable  basis,  the  de- 
velopment of  the  great  natural  resources  of  the  three 
countries  cannot  fail  to  be  delaved. 


The  Pracliee  and  Iaiw  of  Banhinq.  By  H.  P. 
Sheldon.  Price  ]2.s.  6(/.  (London:  Macdonald  and 
Evans.)  A  useful  book  for  economic  students,  as  well 
as  for  the  practical  business  man.  An  encyclopa?dia 
of  banking  and  dictionaij  of  banking  terms. 
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Jinixiuiitl  Uotes. 


The  opinion  wliich  we  expressed 
British  Trade  ^^^^  week,  that  the  present  trade  and 
with  India.  financial  depression  in  India  would 
right  itself  very  soon,,is  corrolwrated 
in  an  exhaustive  paper  read  yesterday  afternoon  before 
the  Royal  Society  of  Arts  by  Mr.  T.  M.  .A.iiiscough, 
O.B.E..  11. M.  Senior  Trade  Commissioner  in  India 
and  Ceyloii.  The  reader,  who  has  had  an  excellent 
•jpportuiiity  of  studying  first-hand  the  interesting 
developments  which  have  taken  place  in  British  India 
daring  and  sinco  the  War,  describes  in  detail  the 
changes  since  1914,  dwelling  at  greater  length  on  the 
events  which  have  kd  to  the  jjrcsent  rather  serious 
position.  As  is  \vell  known,  there  is  something  in  the 
nature  of  a  congestion  of  commodities  in  Indian  as 
well  ;is  in  most  Eastern  markets  on  account  of  a 
<liniinishcd  buying  power  on  the  part  of  the  population. 
and  the  credit  resources  of  Eastern  banks  are,  in 
oon3e<iuence,  severely  strained.  The  situation  has 
been  aggravated  by  the  rather  disappointing  monsoon 
and  the  recent  slump  in  the  value  of  the  rupee,  follow- 
ing the  withdrawal  of  Government  support.  Despite 
these  fa<;tors  Mr.  .^inscough  is  optimi.stic  about  tlie 
situation,  and  wliile  strongly  emphasising  the  need  for 
caution  on  the  iiart  of  those  engaged  in  the  Indian 
trade,  e'ipresses  the  opinion  that  the  present  abnormal 
position  will  1)6  cleared  in  a  few  months.  His  opinion 
is  supported  by  the  recent  rally  in  rupee  quotations  as 
well  as  by  the  fact  that  Indian  houses  have  quite  re- 
cently shown  signs  of  renewing  their  orders  for  Man- 
chester cotton  goods. 


A  i^eport  on  Roiunania  recently  pre- 
Economic  Sitaation  pared  by  a  Special  Commissioner  of 
of  Roumania.  the  London  Joint  City  and  Midland 
Bank  details  very  admirably  the  posi- 
tion of  that  country,  a;;d  makes  it  clear  that  of  the 
many  new  States  which  have  sprung  into  existence 
since  the  War  Roumaaiia  will  bo  one  of  the  most  im- 
portant economically.  We  say  tiew  States,  because 
Eoiuivania  as  now  constituted  is  much  larger  than  the 
old  Roumania.  Whereas  foiTnerly  it  comprised  only 
54,000  square  miles,  with  a  jwpulation  of  7^  millions, 
it  ha.s  now  an  area  of  over  r2"), OCX)  square  miles,  and 
a  population  of  about  IT'J  millions.  Being  one  of  the 
countrie.s  invaded  hy  the  Central  Powers  during  the 
War,  it  has  suffered  much  during  the  past  six  years, 
and  even  now,  though  it  has  great  possibilities  of  de- 
velopment, its  recuiK'ration  is  retarded  by  lack  of 
capital  in  the  fonn  of  materials  and  machineiy.  and  by 
the  uneducated  .state  of  the  mass  of  thft  population. 
W'ith  the  leu  depreciated  by  about  eighty-seven  i^er 
cent,  in  tenns  of  sterling,  tlie  difficulty  of  getting  the 
necessaiy  capital  is  naturally  very  great.  At  pi-esenb 
its  industries  are  solely  of  an  extractive  rtature.  the 
chief  being  ;ignculture.  timber,  and  petroleum.  Out- 
side these  the  sugar  and  textile  industries  are  the  most 
important,  but  are  at  jiresent  almost  entirely  un- 
developed.      Some  coal  and  lignite  are  alai.)  pixnlucetl. 


\i  the  beginning  of  the  year  aljout  1.7M0  limited  lia- 
bility com[)anies  were  in  operation,  with  a  total  paid- 
up  capital  of  alx)ut  2,.0OO  million  lei  (nominally 
tl()0,()(JO,0(X)).  For  future  years  the  annual  produc- 
tion of  cereals  has  been  estimated  by  the  writer  of  the 
Report  at  15  million  tons,  of  which  11  million  tons, 
chiefly  wheat  aiid  maize,  will  Ix?  available  for  exjiort. 
The  production  of  timber  is  expected  to  l>e  about 
5i  million  tons,  of  which  2  million  tons  will  be  ex- 
ported. The  efftx-ts  ot  the  War  on  the  pr-trcleum 
industry  were  unduly  severe,  and  of  the  total  petroli- 
ferous area,  estimated  at  about  750  square  miles,  only 
alx)Ut  KJO  square  miles,  or  thirteen  [percent.,  are  being 
worked.  When  tlie  industry  is  re-established  the 
annual  outjKit  is  expected  to  exce^'d  2  million  tons. 

As  in  most  other  countries  of  Europe,  so  in  Rou- 
mania, the  W^ar  has  left  the  cuiTency  in  an  extremely 
disorganised  state.  Besides  the  notes  of  the  National 
Bank  of  Roumania,  there  are  in  circidation  in  the 
country  notes  of  the  Banca  Generala  Romana.  Aus- 
trian krone  notes,  and  rouble  notes,  the  total,  accord- 
ing to  an  official  estimate,  amounting  in  July  last  to 
10,1XX)  million  lei  (nominally  £400,000,000)'.  or  56.3 
(£22.5)  per  capita.  This  enoiTnous  circulation  the 
Government  propose  to  reduce  to  4,000  million  lei  by 
the  issue  of  a  forced  loan,  and  of  4  '■">  year  Treasurj' 
Bonds.  The  National  Debt  of  the  new  Roumania  was 
stated  by  the  Finance  Minister  in  April  last  to  be 
20,000  million  lei  (£800,000.000),  or  about  £45  per 
capita.  Touching  the  national  finances,  two  Budgets 
were  introduced  last  April,  one  being  called  a  War 
Budget  and  the  other  an  Oi-dinary  Budget.  The  fonner 
was  to  obtain  money  for  reconstruction  and  to  meet 
outstanding  charges,  and  this  has  been  raised  by  the 
is^sue  of  a  long-term  loan.  The  estimates  for  the 
Ordinary  Budget,  have  since  been  revised,  the  figures 
being  as  follows:  — 


(Millions  of  Lei.) 


Buileet 

F.stiniate.5 

S.'OO 

.-,200 


BcTised 

Estimatts 

6,ei>5 

6.110 


After  the  estimated  deficit  was  i-educed  as  above, 
the  Finance  Minister  expressed  the  opinion  that  it 
would,  before  the  end  ot  the  financial  year,  be  still 
further  reduced,  if  not  eliminated  altogether. 


Inc.  (.+1  or 

1919 

1913 

Deo.  (-) 

t 

£ 

£ 

36.3S3,97-I 

35,r68,6»8 

_   3S4,714 

l,«e4,131 

l,63a,3Sl 

-(-      fil,77(l 

2,ti6»,S.'.4 

i,;i;,692 

+    95I,lli2 

I»l,177» 

273,483 

—      .'tS.SOS 

iio.iii' 

43S,13L> 

—    167,S7S 

•  Estimated. 

Transvaal  Chamber  of  Mines.  Thirtieth  Annual 
Report,  for  the  year  1919.  (Johannesburg:  Arriiis 
Printing  and  Publishing  Company,  Limited.)  A  bulky- 
volume  of  over  600  pages,  in  which,  it  would  appear, 
every  aspect  orihe  gold-mining  industry-  in  South 
Africa  is  dealt  with.  The  principal  figures  relating  to 
the  production  of  the  mines,  taken  from  the  Report, 
are   as  follows:  — 


doid   ... 

(JOttl      ... 
niuinouds 
Copier  ore 
'l^u  ore 


The  Prcsi<leiit  of  the  Chamber  of  Commerce,  ^'v 
Evelyn  A.  Wallers,  in  his  address  to  the  meeting  lifjld 
in  March  last,  dealt  at  length  witli  tlie  gold  premium 
and  its  effect  on  pi-ices,  pointing  out  that  the  premium 
will  sooner  or  later  come  to  an  end,  and  sold  will 
return  to  its  iiermanent  standard  value.  When  that 
time  comes,  either  half  the  industry  will  have  to  be 
closed  down,  or  the  costs  of  proiiuctiou  must  be  re- 
duced. Had  there  beeii  throughout  an  open  world 
market  for  gold  the  industry  would  doubtless  have 
obtained  at  the  Iwsinning'of  the  crisis  the  advantage  of 
the  premium  Iwfore  the  costs  of  production  had  in- 
creased con-es[X)ndinKly.  Arbitrar>-  but  nccessaiy  re- 
strictions prevented  this,  and  it  is  necessaiy  in  the 
interests  of  the  industry  that  carefully  thought-out 
measures   should   be   adopted. 
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SOUTH  AND  CENTRAL  AMERICA. 

FALL  IN  PRICES. 

It  is  estimated  that  we  in  this  country  are  entitled  to 
receive  each  year  from  the  continent  of  South  America 
an  income  of  not  less  than  100  millions  sterling,  for 
which  services  have  already  been  rendered  in  the  form 
of  investments.  England  in  the  period  which  pre- 
ceded the  outbreak  of  the  recent  War  derived  veiy 
great  benefits  from  the  annual  return  upon  invest- 
ments made  by  British  people  in  various  parts  of  the 
world.  Owing  to  the  heavy  expenditure  incurred  in 
connection  with  the  War  we  have  had  to  part  with, 
in  round  figures,  some  twenty-five  per  cent,  of  those 
investments;  and,  consequently,  our  annual  income 
has  been  depleted  to  this  extent.  Nevertheless,  in 
spite  of  the  heavy  cost  of  the  War,  we  still  receive 
from  various  pai'ts  of  the  world,  roughly,  some 
seventy-five  per  cent,  of  the  annual  income  to  which 
we  were  entitled,  say,  in  the  year  1914,  for  which, 
as  said  above,  services  have  already  been  rendered  by 
British  investors.  A  certain  section  of  the  people  in 
the  vaiious  countries  of  South  America  regard  it  as  a 
serious  disadvantage  that  they  have  each  year  to  send 
out  an  appreciable  proportion  of  their  annual  produce 
in  the  payment  of  int-erest  to  European,  and  particu- 
larly to  British,  investors.  This  opinion  is,  of  course, 
not  shared  in  by  trained  economists,  either  in  South 
America  or  anywhere  else.  It  is  a  direct  consequence 
of  the  opening  up  and  general  development  of  South 
America,  and  indirectly  it  is  an  advantage,  not  a 
drawback,  to  that  continent.  At  the  present  time,  lor 
example,  the  large  sums  which  we  receive  from  various 
overseas  sources  enable  our  investing  classes  to  save 
each  year  an  appreciable  proportion  of  their  incomes. 
During  the  War  period  that  income  was  practically 
earmarked  in  connection  with  the  War.  Appeals 
were  continuously  made  by  the  various  Allied  Govern- 
ments, and  particularly  by  our  own.  Government,  to 
buy  what  were  called  War  Bonds,  and  as  a  result 
there  was  very  little  money  available  for  the  economic 
<levelopment  of  the  various  countries  either  within  the 
confines  of  the  belligerent  Powers  or  beyond  seas. 
During  the  period  of  inflated  prices  only  a  relatively 
small  amount  of  produce  was  received,  due  in  the 
form  of  interest.  But  with  thfe  fall  in  prices  the 
amount  of  produce  thus  received  w"ill  steadily  increase. 
Inasmuch,  therefore,  as  the  produce  increases  either 
in  payment  of  interest  on  investments  already  made 
or  in  payment  for  services  being  rendered  at  the  present 
time — as,  for  example,  sliipping,  insurance,  bank 
credits,  and  so  on — the  saving  classes  will  be  able  to 
accumulate  more  caj')ital  for  reinvestment,  inasmuch 
as  'hey  have  to  spend  less  on  the  actual  necessaries  of 
life.  It  may  be  pointed  out  that  the  qualities  which 
enable  a  man  to  save  in  the  first  instance  do  not  dis- 
appear because  he  lias  accumulated  a  small,  or  for 
that  matter  a  large,  capital,  and  is  receiving  a  con- 
siderable sum  in  interest  or  dividends.  Experience 
shows,  on  the  contrary,  that  the  saving  classes  tend 
to  accumulate  resources  in  increased  proportion  to  the 
magnitude  of  their  savings    already  accumulated. 

Em'ope  in  general  has  received  a  very  sevei'e  check 
to  its  economic  development  as  a  result  of  the  recent 
War,  but  it  is  gradually  recovering.  This  remark 
applies  very  pertinently  to  this  country,  although,  for- 
tunately, in  a  lesser  degree  than  is  the  case  with 
certain  other  belligerents.  Perhaps  the  reader  who  is 
not  well  acquainted  with  economic  questions  will 
appreciate  the  position  to,  which  Europe  has  drifted 
as  a  result  of  the  War  by  an  illustration  of  what 
happens  in  a  small  rural  district  where  the  local  mag- 
nate, for  some  reason  or  other,  becomes  exceedingly 
extravagant.  We  will  assupie  that  a  certain  local 
magnate  in  a  small  rural  district  has  decided  to  rebuild 
his  mansion,  to  entertain  upon  a  great  scale,  and  to 
pass  a  period  of  his  life  in  the  enjoyment  of  great  ex- 
penditure. To  his  neighbours  he  appears  extrava- 
gantly rich.    But,  in  fact,  although  his  revenue  is  con- 


siderable, he  has  borrowed  a  very  large  sum  from  his 
bankers,  for  the  purpose,  as  he  is  pleased  to  describe 
it,  of  improving  his  estate  and  rebuilding  his  mansion. 
While  this  process  is  going  on  the  local  village  enjoys 
a  period  of  great  apparent,  but  not  real,  prosperity. 
Builders,  decorators,  furnishers,  and  what  not  are 
lirought  down  from  a  distant  town,  perhaps  from  the 
capital,  and  they  have  to  seek  lodgings  in  the  village. 
Whereas  the  local  agriculturists  readily  obtained  a 
room,  say,  for  a  shilling  a  week  in  the  period  that  pre- 
ceded the  magnate's  extravagance,  now  a  single  room 
cannot  be  hired  in  the  village  under,  let  us  say.  four 
shillings.  An  overseer  comes  down  from  a  neighlx)ur- 
ing  centre  of  ijopulation  in  connection  with  the  direc- 
tion of  the  works,  naturally  expecting  to  find  a"  house 
which  would  suit  his  requirements  for  a  compara- 
tively small  sum.  To  his  amazement  he  finds  that  not 
only  can  he  not  get  a  house  for  a  very  modest  rent, 
but  he  is  informed  that  every  house  in  the  village  is 
let  out  practically  in  tenements.  The  villagers  were 
never  so  prosperous,  and  extravagant  prices  are  being 
demanded  for  even  the  smallest  room  in  the  smallest 
cottage.  This  proceeding  goes  on  until  the  magnate 
has  exhausted  jiis  credit,  and  he  at  last  is  brought, 
through  pressure  from  his  bankers,  or  from  other 
sources,  to  realise  that  he  must  curtail  his  expenditure 
or  be  sold  up  in  bankruptcy.  When  he  is  at  last 
brought  to  his  senses  the  immense  number  of  people 
who  have  been  collected  for  the  purpose  of  rebuilding 
the  mansion,  improving  tSe  estate,  and,  perhaps,  for 
entertaining  great  shooting  or  hunting  parties,  if  the 
mansion  was  ever  completed,  have  to  be  discharged. 
The  overseer  above  referred  to  no  longer  requires  a 
house,  and  quickly  returns  to  the  place  from  whence 
he  came.  The  workers  who  were  paying  extravagant 
prices  for  single  rooms  have  to  seek  w-ork  in  other 
directions,  and  once  more  the  village,  which  had  been 
crow-ded  with  visitors  from  different  parts  of  the 
country,  resumes  its  wonted  aspect  of  quiet;  and  those 
villagers  w  ho  still  retain  their  houses  find  it  as  difficult 
to  get  tenants  for  their  rooms  as  the  tenant-s  during 
the  period  of  inflation  had  found  it  difficult  to  obtain 
the  accommodation  they  required. 

It  we  substitute  the  recently  belligerent  world  for 
the  imaginary  magnate,  and  the  countries  which 
supplied  that  world  with  food,  munitions,  and  raw- 
materials  for  the  influx  of  visitors  to  the  village,  we 
hav?  a  composite  picture  of  the  economic  conditions 
existing  between  Europe  and  what  are  called  the 
new  countries.  The  congested  countries  of  Europe,  • 
recently  belligerent,  have  no  Ibnger  the  power  to  buy 
vast  quantities  of  produce  upon  credit.  It  is  only 
possible  now  for  the  European  peoples  to  purchase-" 
commodities  within  the  limit  of  their  own  earning 
capacity.  Unless  the  newer  countries  of  the  world 
can  raise  produce  upon  such  a  basis  of  economic  value 
as  the  peoples  of  the  rec-ent  belligerent  countries  are 
able  to  pay  the  recovery  in  trade  between  Europe 
and  the  newer  countries  of  the  world  will  be  in- 
definitely delayed.  If  they  are  able  to  supply  com- 
modities within  those  limits  they  will  assist  in  tiw 
rapid  recovery,  or  comparatively  rapid  recovery,  of 
Europe,  mainly  because  it  will  assist  the  careful  and 
thrifty  classes  to  save.  The  recent  extravagant  level 
of  values  upon  which  South  America  as  well  as  other 
parts  of  the  world  were  able  to  dispose  of  their  products 
was  not  good  for  South  America  any  more  than  it 
was  good  for  belligerent  purchasing  countries.  The 
goods  raised  or  produced  upon  extravagant  values  were 
wasted  and  produced  no  economic  equivalent.  Pur- 
chases now  will  have  to  be  made  upon  a  basis  of  real 
values.  Consequently,  they  will  enrich  the  producing 
as  well  as  the  purchasing  country. 

South  America  lives,  and  must  continue  to  live 
for  a  long  time  to  come,  by  the  production  of  food 
and  various  kinds  of  raw  material  for  consumption 
outside  her  own  borders.  If  there  is  no  market  out- 
side those  borders  capable  of  consuming  the  large 
quantity  of  produce  she  is  able  to  raise,    and  paying 
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lor  it  upon  a  sound  economic  basis,  her  real  dewlop- 
nioiit  will  inevitably  te  di'laycrl.  During  the  period 
of  high  prices  which  laslt'd  throughout  the  duration 
of  the  Wai-  and  since  the  Aiinistico  the  economic 
development  of  South  America  has  been  delayed.  It 
was  delayed  l)ecause  the  purchasers  of  her  produce 
wasted  that  produce,  as  distinct  from  Using  it  for  the 
]iurpose  of  attaining  some  economic  end.  South 
,\morica  pre-eminently  needs  two  things  at  the  present 
time.  The  one  is  iiicreas,<l  transportation  facilities, 
and  the  other  is  increased  population.  During  the 
recent  European  War,  in  spite  of  the  high  pnces  at 
which  the  principal  South  American  countries  sold 
their  produce,  they  have  not  improved  their  economic 
condition  in  these  two  respects  in  any  appreciable 
degree.  Emigration  from  I']urope,  or,  indeed,  from 
any  other  source,  to  South  .\merica  was  directly 
checked  by  the  War  itself.  As  the  purchasers  of 
South  Ameiican  produce  were  using  that  produce  for 
(,ther  than  economic  objects  they  were  not  able  to 
accumulate  the  means  which  would  have  enabled  them 
to  assist  ths  several  countries  of  the  South  American 
continent  in  the  imjirovement  of  their  transportation 
facilities.  Great  Britain  to  a  notable"  extent  and 
Western  Europe  in  general  are  gradually  increasing 
their  trade  witli  the  rest  of  the  W'orld,  and.  in  conse- 
quence, gradually  acciunulating  means  which  should 
enable  them  in  the  near  future  to  assist  in  the-  promo- 
lion  of  impix)ved  transjiortation  I'aciHties  in  those 
eountries  capable  of  supplying  large  quantities  of  food 
and  raw  materials.  The  iron  and  steel  works  of  the 
manufacturing  countries  are  no  longer  employed  in  the 
manufacture  of  nnmitions  of  war.  Already  shipping 
freights  are  falling  to  such  an  extent  as  to  check 
the  output  of  tonnage,  unless  it  can  be  jii-odaced  upon 
a  very  much  lower  basis  of  value  than  is  tjie  case 
at  present.  Iron  and  steel  works  will  at  no  distant 
date  be  seeking  employment  in  some  direction.  The 
world  is  short  of  almost  eveiy  kind  of  raw  material, 
and  food  pi-ices  aii3  still  extravagantly  high.  Con- 
sequently, the  natural  field  in  which  these  iron  and 
steel  works  would  endeavour  to  seek  employment  would 
be  the  opening  up  of  new  countries  capable  of  supply- 
ing raw  products  in  largis  quantities. 

There  is  a  particular  shortage  at  the  present  time 
in  those  forms  of  raw  produce  which  the  South 
American  continent  is  particularly  favourably  situated 
lor  producing  in  enormous  quantities,  provided  that 
-he  has  an  adequate  population  and  were  furnished 
with    increased  transportation   facilities. 


Thk  Direct  United  States  Cable  Company, 
I-iMiTED. — At  a  meeting  to  be  held  on  October  19, 
li)20,-  the  shareholders  will  be  asked  to  sanction  the 
accei)ta.nce  of  an  offer  on  the  part  of  the  British 
(government  to  purchase  the  Company's  cable.  The 
.  latter  was  leased  to  the  Western  Union  Telegraph 
Company  in  1911,  but  a  breakdown  in  1917,  which 
lasted!  eighteen  months,  causetl  the  Western  Union 
to  give  notice  to  cancel  the  lease,  an  action  subse- 
quently uplicld  by  a  High  Court  decision.  An  appeal 
was  stayed  by  nnitual  consent  pending  negotiations, 
which  piwed  alwrtivc,  and  eventually  an  offer  from 
tiie  Government  was  received.  Mainly  on  account  of 
Icgid  ex|icnscs,  no  dividend  was  paid  for  the  year 
ende<l  March  31,  1920,  but  an  interim  dividend  of 
four  per  cent.  [H-r  annum  less  tax  has  l)een  declared 
fni-  the  half-year  ended  September  30  last.  The 
directors  calculate  that  the  ac<"eptance  of  the  Govern- 
uient  offer  will,  after  discharging  the  Company's  lia- 
liilities,  pennit  of  a  return  to  the  shareholder  of  at 
least  £6  on  each  of  the  121,420  £10  shares  issued. 
Details  of  the  proposal  aro  not  revejiled,  nor  do  the 
(lir-ect<irs  state  whotlier  the  Company's  holdinfjs  of  in- 
vestments, whoso  iHx^k  value  is  .t368,360.  are  inchuKnl 
in  the  £G  already  mentioned.  The  sanction  of  the 
shareholders  will  mean  the  provision  of  the  Atlantic 
link  in  an  AllReil  Cable  mute. 


UNITED  STATES  FOREIGN  TRADE 

Ir  ii:is  Ik-iii  ii-iily  ^.;iii  that  iie<;e<sity  is  the  mother 
of  invention.  While  wel  £an  live  in  comfort  with 
comparatively  little  exertion,  very  few  of  us  will  do 
our  l)est.  When,  however,  it  becomes  absolutely 
necessary  to  do  our  utmost  or  go  under  altogether, 
it  is  remarkable  how  the  natural  fighting  instinct  in  man 
comes  to  the  front,  and  enables  him  to  make  surpris- 
ing efforts  to  presei-ve  his  existence,  of  which  he  had 
formerly  appeared  utterly  incapable.  Terrible  as  the 
late  War  was  in  many  of  its  aspects,  it  has  been  accom- 
panied by  various  kinds  of  work  which,  in  the  sequel, 
can  hardly  fail  to  prove  of  gi'eat  advantage  to  the 
world  in  general  in  taking  actual  stock  of  what  we 
really  possess.  Very  few  people  would  be  likely  to 
sit  down  and  read  The  Statist  who  had  absolutely 
no  economic  knowledge ;  and  clearly,  of  course,  no 
one  who  had  no  economic  interests.  But  we  doubt  if, 
even  amongst  the  higlJy  select  class  of  readers  for 
whom  w^e  cater  \veek  by  week,  any  considerable  pro- 
jiortion  really  appreciate  upon  what  a  small  part  of 
the  developed  world  we  rely  as  our  sources  of  supply 
of  all  the  materials  which  we  enjoy,  and  upon  wdiich, 
in  fact,  our  existence  actually  depends.  The  reader 
sitting  in  his  armchair  and  glancing  at  a  world  mai) 
hanging  on  the  walls  of  his  library  will  be  struck 
by  the  truth  of  what  we  say  if  he  will  just  glance  up 
for  a  moment  at  the  map  and  see  how  veiy  little  of 
the  world  is  developed,  and  how  comparatively  ver\' 
little  the  world  is  capable  of  development.  The  greatest 
of  all  the  continents,  that  of  Asia,  is  occupied,  and  occu- 
pied perhaps  to  an  extent  of  density  greater  than  that 
of  other  parts  of  the  'world,  but  it  is  occupied  only 
in  a  very  small  part;  and,  in  general,  merely  along 
the  seaboard.  A  veiy  small  part  of  the  Japanese 
islands  are  densely  peopled.  A  comparatively  small 
area  of  Eastern  and  Southern  China  is  peopled  to  an 
extraordinary  density.  But  taking  the  vast  area  of 
the  eighteen  provinces  as  a  composite  whole,  there  arc 
very  few  people  spread  over  the  bidk  of  that  area. 
In  India,  again,  there  are  immense  numbers  of  people 
in  the  old  province  of  Bengal,  in  Madras,  and  in 
certain  areas  of  Southern  India,  as  well  as  in  the 
more  productive  provinces  on  the  Western  seaboard. 
But,  speaking  generally,  a  very  great  part  of  India 
|is  either  barren  wast©  or  wild  jungle.  Practically 
from  the  borders  of  India  to  the  frontiers  of  Europe 
the  population  is  as  scanty  as  that  of  the  most  re- 
cently settled  and  wildest  parts  of  the  new  countries 
Taken  altogether,  Asia  is  about  twice  the  size  of  North 
America  and  occupies  vei-y  nearly  one-third  of  the 
total  land  surface  of  the  earth.  Nevertheless,  as  we 
have  already  said,  it  is  not  occupied,  and  a  very  la-ee 
part  of  it,  with  our  present  economic  knowledge,  i^ 
not  capable,  and  never  is  likely  to  be  capable,  of  being 
occupied. 

As  the  recent  War  spread  from  land  to  land,  and 
from  eoiUinent  to  continent,  and  the  drain  on  food  and 
raw  materials  became  increasingly  intensified,  and  vast 
hordes  of  people  were  thi:eatened."  not  with  annihilation 
by  the  sword,  but  with  annihilation  by  want  of  foo<i 
it  became  increasingly  necessaiy  to  take  stock  of  what 
actually  existeil,  and  how  long  it  was  possible  for  the 
various  lielligv?rents  to  prolong  the  struggle.  As  a 
result  of  this,  the  various  Governments  eniplc>yed  what 
statistical  talent  was  available  in  the  various  countries 
of  estimating  the  productive  capacity  of  the  different 
areas;  and  one  result  has  been  that  nearly  all  the 
banks  in  this  country,  as  well  as  in  different  parf«  of 
Europe,  and  particularly  in  the  United  States  of 
.\nierica,  have  adopted  the  practice  of  compiling 
statistics  showing  the  extent  of  the  whole  international 
trade  and  the  area  under  various  crops  and  carrj'ing 
livestock.  Wo  are  much  indebt<Ml  to  the  National  City 
Bank  of  New  York,  which  sends  us  from  time  to  time 
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reports  coneeiiiin^-  llie  foreign  Uaile  of  llie  various 
States  of  the  Union ;  and  on  the  present  occasion  they 
have  compiled  exceedingly  interesting  statistics  esti- 
mating the  value  of  the  trade  of  the  United  States 
in  the  calendar  year  now  rapidly  drawing  to  its  close. 
These  figures  show  that  wh-sreas  in  the  period  that 
immediately  preceded  the  outbreak  of  the  recent  war 
the  total  value  of  the  international  trade  of  the  United 
States  only  aincanted  to  a  little  over  800  million  ster- 
ling, in  the  year  now  rapidly  drawing  to  a  close  the 
total  money  value  of  the  international  trade  of  the 
United  States,  taken  as  a  whole,  exceeds  2,800,000 
millions  sterling.  Naturally,  there  is,  not  the  same 
extravagant  disjjarity  hetween  the  value  of  the  exports 
and  imports.  The  figures  show  that  America  is  ex- 
porting less  and  less  foodstuffs  and  a  larger  pro^Jor- 
tion  of  manufactures;  while,  on  the  other  hand,  she 
is  importing  increased  quantities,  particularly  of  food- 
stuffs, from  various  countries  in  the  world,  but  mainlv 
from  the  various  tropical  areas  and  from  the  East. 
It  would  appear  that  the  importance  of  the  Tropics 
as  a  source  of  food  supply  is  becoming  increasingly 
evident,  and  if  this  proves  to  be  the  case,  there  is 
every  reason  to  hope  that  with  the  development  of 
the  Tropics  and  an  increasing  supply  of  food  and 
raw  materials,  there  will  be  a  gradual  recovery,  not 
merely  in  the  United  States,  but  throughout  the  re- 
cently belligerent  world,  from  the  cfeects  of  the  recent 
terrible  and  disastrous  War. 


At  a  special  meeting  of  the  shareholders  of  the 
National  City  Bank  of  New  York  held  on  August  26, 
1920,  the  increase  of  the  capital  stock  from 
$25,000,000  to  $40,000,000  by  the  issue  of  loO.OOO 
additional  shares,  to  be  offei-ed  for  subscription  to  the 
shareholders  pro  rata  at  $125  per  share,  was-  autho- 
rised. Payments  in  respect  of  the  new  issue  were 
required  to  be  made  in  full  at  the  head  office  of  the 
Bank,  in  New  York  City  funds,  on  or  before  Octo- 
ber 1,  1920,  and  the  total  amount  was  speedily  sub- 
scribed bv  existing  holders. 


Anglo-Sovtii  American-  B.wk. — We  recently  called 
atte^ntion  to  the  very  satisfactory  statement  issued  by 
this  institution.  The  full  report  made  up  to  the  end 
of  June  last  has  now  been  issued,  and  will  he  pre- 
sented to  the  shareholders  at  the  annual  meeting  to 
be  held  on  Wednesday  next  at  Winchester  House, 
E.C.  During  the  year  the  Bank  has  acquired  about 
ninety-nine  and  a  quarter  per  cent,  of  the  total  issued 
capital  of  the  British  Bank  of  South  America,  Lhnited. 
— that  is  to  say,  99,238  shares  out  of  a  total  of  100,000 
shares  of  £20  each  with  £10  paid  up  thereon.  The 
Chilian  Banco  de  .\.  Edwards  y  Cia.  has  also  been 
taken  over  at  the  price  of  $190  for  each  share,  on 
which  $100  is  paid  up.  Moreover,  the  Anglo-South 
American  Bank  has  subscribed  for  a  further  238,583 
shares  at  par  in  th?  Commercial  Bank  of  Spanish 
America,  making  its  total  holding  in  that  institution 
4T9.364  shares,  or  very  nearly  ninety-six  per  cent, 
of  the  total.  The  liabilities  and  assets  of  the  .A.nglo- 
South  American  Bank  and  its  affiliated  banks  on 
June  30  last  stood  as  follows:  — 


LIABILITIES 


Issued  cApit.ll 
Reserve  fund 
Siffht  Drafts  on 

brouohes 
Bills  payable 
Acceptauo 


Head  oflice  and 


British 

Bank 

of  South 

America 


4,364,630    1,000,000 
4,033,827    1,000,000 


S,C90  294 
8,559,474 
),434,913 


Curt«nt.  deposit  A- other  acct<.  59,275,440  19,064.1B." 

Bills  for  collection     7,S3S.0S9  ■  3,790,781 

Rebate  85,339        43,167 


Comraercial 

Bank 
of  Spanish 
America  Grand  Total 


2,479,745  80,819,374 

296,305  11,920,125 

G40    129,146 


Total ...  98,276,852 

27,845,023 

3,439,935 

129,561,810 

ASSETS.                                    £ 

£ 

£ 

£ 

Cash,  at  bankers  and  at  call ...  27.673,933 

5.237,607 

'  378,306 

33,289.846 

Bills  leceivable          20,890,295 

7,618,219 

869.137 

29,077.651 

Investments     9,657,903 

971,167 

30  957 

10,660,027 

Acceptances  (per  conira}       ...    5,434,913 

840,783 

— 

15,275,096 

Adrances          26,245,140 

9,108.886 

2,141.6.53 

37,495,679 

B;^nk  premises            541,629 

277,580 

23,577 

842,7.S6 

Bill.-  for  collection  (ttrr  nnira)    7,833,039 

3,790.781 

296,305 

11,920.125 

98.276,852.27,84,1,023     r3,439,935  129,561,810 


ESTABLISHED  188T. 


Telephoneflj 
««6,  4084,  2662  Avenue. 


Telejfranu ; 
'  Infusorj-Grace,   London. " 


HARDEN  BROS.  &  LINDSAY 

Lid. 
Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE  INVITED. 


The  stagnant  condition  of  the  Commodity  market 
dominated  the  Share  market  during  the  week.  Open- 
ing on  Monday  as  low  as  Is.  old.  per  lb.,  the  quota- 
tion for  standard  crepe  improved  slowly  but  steadily 
to  Is.  6i(/.  by  Thursday.  The  movement  represented 
entirely  the  sympathetic  reflection  of  the  growing  Sup- 
port accorded  to  the  restriction  of  output  advocated 
by  the  Eubber  Growers'  Association.  It  will  be  recol- 
lected that  the  1918  scheme  was  not  followed  on  any 
large  scale  by  groups  outside  this  Association.  It  is 
now  certain  that  not  only  will  the  large  majority  of 
the  AssojiatioUj  which  has  grown  considerably  iu  the 
interval,  fall  in  with  the  proposal,  but  that  the  power- 
ful group  of  Dutch  producers  are  about  to  circularise 
their  members  with  a  ^■iew  to  participating  in  the 
scheme.  This  conclusion  represented  the  almost 
unanimous  derision  of  the  members  of  the  Inter- 
national .\ssociatiion  >for-  Eubber  Cultivation  in  the 
Is etherlauds  Indies  at  a  meeting  held  at  The  Hague 
Oil  October  9.  Whilst  concurring  in  the  principle, 
the  Dutch  producers  insist  on  the  advisability  of  secur- 
ing the  desired  reduction  by  the  application  of  such 
natural  nietho<ls  as  are  involved  in  alternate  daily 
tapping  and  the  adoption  of  necessary  measures  for 
improving  the  health  of  the  trees.'  This  is  in  keep- 
ing with  the  plan  suggested  by  the  Eubber  Growers' 
Tvssociation,  which  rightly  emphasises  the  adoption, 
wliere  not  already  in  force,  of  alternate  daily  tapping. 
The  accession  of  this  powerful  Dutch  Association  en- 
sures the  rapid  success  of  the  scheme. 

ANNUAL  REPORTS  ANALYSED. 

BRADWALL   (F.M.S.). 
Issued  Capital :  £90,000  in  Shares  of  £1  each. 
I Results  for  Years  to  December  31 , 


Amt. 


'idend-s 


191C 


Acres 
1,235 
1,333 
1,332 


per        At.       "All- 
Rubber   Bearing  Price        in "     Net  / 
Output      Acre   Realised     Cost    Profit 

lb.            lb.     per  lb.    per  lb.      £  £        % 

418,703      339    2,8.34     1/2-58     30,025  13,500  15 

44.^579       333     2/1-20     1/708     11,809  —      — 

872,754       280     1/8-6S     1/5-62       r.,103  9.000  10 

606,1110       .-1S2     2  0.40     1,2-69    29.639  18,000  20 

Market    Capitalisation    pet  planted 


Total 
[Planted 

Aores 
.    1,803 

1917  ...     2.003 

1918  ...     2.-J42 

1919  ...     2.242 

Price  of  Shares,  42,6, 
acre,  £85. 

From  all  points  of  view  the  report  of  Bradwall  Eubber 
Estate  for  the  year  ended  December  31,  1919,  is  a 
satisfactory  document.  The  crop  actually  han"ested 
a^iounted  to  606;190  lb.,  and  represents  a  very  credit- 
able achievement  when  it  is  remembered  that  the 
estate  was  handicapped  by  the  shortage  of  labour, 
particularly  during  the  first  half  of  the  year.  The 
f.o.b.  cost  of  11.99rf.  i)er  lb.  compares  very  favourably 
with  the  1918  cost  of  Is.  2.0Sd.  per  lb.;  whilst  at 
Is.  2.69(i.  per  lb.  the  "all-in"  cost  is  nearly  Bd. 
per  lb.  lower.  Furthermore,  this  gratifying  reduction 
in  the  cost  w^as  accompanied  by  a  no  less  satisfactory 
improvement  in  the  sale  price  of  the  croji,  which 
advanced  from  Is.  S.63J.  per  lb.  in  1918  to  2s.  OAd. 
per  lb.  in  the  year  under  review.  Consequently, 
whereas  1918,  with  its  restricted  crop,  low  sale  price. 
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and  liigh  cost  of  production,  left  a  profit  of  £5,103 
only,  the  profit  for  1919  reached  the  pleasing  figure 
of  £29,639.  There  was  received  during  1919 
a  sum  of  £5,106,  representing  a  refund  of  taxa- 
tion, £3,992  being  due  under  excess  profits.  For 
the  year  und^-r  review,  after  an  allocation  of 
£5,000  to  the  general  reserve,  thereby  raising  it  to 
£10,000,  there  was  paid  to  shareholders  a  dividend  of 
twenty  per  cent.,  absorbing  £18,000,  leaving  a  balance 
of  £14,K99  to  l>o  carried  forward  to  tlie  next  accounts. 
Allowing  £5,(iO0  in  respect  of  the  estimated  liability 
for  excess  profits  duty,  this  leaves  a  net  balance  of 
£9,899,  as  against  £9,730  (in  which  is  included  the 
above  refund  of  £5,106)  brought  forward  from  1918. 

With  this,  as  with  so  many  other  rubber  companiss, 
the  outlook  for  I  lie  current  year  is  by  no  means  as 
bright  as  that  of  1919.  The  estimate  looks  forward  to 
a  crop  of  750,000  lb.,  but  it  was  generally  admitted 
that  unless  an  adequate  labour  staff  was  secured  such 
a  crop  could  not  be  obtained.  Eeturns  for  the  first 
eight  months  give  a  total  of  403,882  lb.,  which  would 
indicate  that  the  shortage  of  labour  had  not  yet  been 
made  good.  .  Moreover,  the  probable  participation  in 
the  pro{x>sed  scheme  of  restriction  will  render  it  very 
unlikely  that  the  final  crop  will  be  in  any  close  proxi- 
mity to  the  estimate.  Furthermore,  in  this  period  of 
unduly  low  prices  for  rubber  it  is  obvious  that,  in  the 
absence  of  substantial  sales  in  advance,  not  much 
pix>fit  can  bo  earned  in  the  cuiTent  year.  In  this 
instance  forward  contracts  cover  only  112,000  lb.,  or 
less  than  one-sixth  the  estimated  crop.  The  price, 
however,  of  2s.  9d.  ex  Singapore  must  be  regarded 
as  rather  satisfactory  in  these  days.  On  the  other 
liand,  if  the  corporation  tax  will  take  its  toll  of  the 
profits  for  1920,  it  may  so  fall  out  that  the  Company 
may  claim  a  refund  in  respect  of  the  excess  profits 
duty.  But  if  the  currant  outlook  is  at  best  uncertain, 
the  distant  future  is  very  promising.  Nearly  one- 
third  of  the  planted  acreage  has  yet  to  come  into 
bearing.  According  to  the  visiting  agent,  the  estate 
is  in  very  good  condition,  and  comparatively  little 
brown  bast  is  in  evidence.  Financially,  too,  the 
position  of  the  Company  as  seen  in  the  balance  sheet 
dated  Decemt)er  31,  1919,-  is  very  sound.  Liquid 
assets  are  availafjl?  to  a  total  of  £49,358  to  meet 
current  liabilities  which,  with  the  inclusion  of  £11,250 
in  respect  of  the  final  dividend,  do  not  exceed  £25,072. 
At  a  market  quotation  of  42,s.  6rf.  for  the  £1  shares 
the  market  capitalisation  per  acre  is  as  low  as  £85.  at 
which  level  the  shares  constitute  an  attractive  lock- 
up investment. 

KUALA  SELANGOR. 

Issued  Capilal  :  £77,500  in  2/-  Shares. 

' • Results  for  Years  to  DecsmberlSl , 

At.  Yield 
per 

TotJil    Arcaiu     Rubber Hoiirin?  rriip    "All-ia"    Net  ,— Diviiloml— , 

riantcil  Bearing   Ovitput    Aoro  HealisoU    Cost     [Proflt  Aint.    Jiiitc 

Acres     Acres         lb,          lb.      perlb.     per  lb.        £  £           "„ 

1916...    1,81K      1,493      R-23.337     -il?       -."B-,'.        -'!>-3      .IB.IO.I  4,'..ll()n     iSo 

1917...    1.8JH      l.il.W      raO.Btll     311       •Jfl-I         -«.',      .|l.i<l3  II  nln     ISSJ 

1918...    l.SS.I      !.(;.W      Mit.o?.'.     .•Ki.'i       1  nc         -  !l  .1      ;n  .',7D  ]!i.'!75       (;■>! 

1919...    I.S'.'.S       1.7l:i      «l(l.S-,7     .■(71       1   II  <1       -  s  r,       i.i.m;|  .is;i;:.<       ,;■]) 

Price    ol    Shares,  10/li.     Market  Capitalisation    per  planted 
acre.  £213. 

The  shareholders  of  Kuala  Selangor  have  every  rea- 
son to  congratulate  themselves  upon  the  report  pre- 
sented for  the  year  ended  December  31,  1919.  With  the 
1918  restrictions  on  output  removed  there  was  esti- 
mated for  the  year  a  crop  of  625,000  lb.  The  crop 
actually  hai-vcsted  exceeded  this  ostimat*  by  15,857  lb. . 
representing  an  average  yield  of  374  Ib.'jier  bearinj; 
acrc.  This  growth  in  the  crop,  in  conjunction  with 
the  efficient  administration  of  the  estate,  rendered  it 
possible  to  reduce  the  working  cost,  and  this  despite 
the  increase  in  the  prices  of  stores  and  materials.  The 
high  price  of  rice  was  counteracted  to  some  extent  bv 
the  cultivation  of  a  certain  quantity  of  native  food  on 
the  estate.  Thus  an  "  all-in  "  cost  of  9(/.  per  11).  for 
1918  was  replaced  by  tlie  still  lower  level  of  H.r,r>,l. 
"°*"ii'^'  m'^'"'^  '"^'"'^  certainly  represents  the  lowest 
all-in  "  eost  we  have  come  across  so  far  for  the  vear 
under  review,  and  we  do  not  anticipate  that  it  will  be 


excelled.  Meanwhile  the  price  realised  by  the  sale  of 
the  cio|)  moved  up  from  Is.  6.6(/.  per  lb.  to  Is.  ll.Gii. 
[ler  11).  Consequently  the  [)rofit  of  9.6*/.  per  lb.  in  19J8 
is  replaced  bv  a  piofit  of  Is.  3.0;/.  in  1919.  Hence,  the 
total  of  £40,824  is  nearly  double  that  of  1918.  Divi- 
dends paid  to  shareliolders  aggregated  sixty-two  and 
a-half  per  cent.,  the  same  rate  as  in  1918.  But,  as 
against  £19,375  required  to  meet  the  1918  dividend,  the 
dividend  for  the  year  under  review  absorbed  £48,438. 
The  discrepancy  is  accounted  for  by  the  increase  in  the 
issued  capital  from  £31,00<^)  to  £77,500  in  respect  of 
the  capitalisation  scheme  of  share  for  share,  and  the 
new  issue  of  155, OCX)  shares  at  par,  which  took  place 
l)efoi-e  the  close  <-,"  1918.  Allowing  for  the  capitalisa- 
tion only,  the  dividend  is  at  the  rate  of  125  per  cent., 
as  compared  with  62i  per  cent,  in  1918.  It  is  evident, 
too,  that  the  dividend  was  not  paid  out  of  profits  only, 
and  as  the  amount  brought  forward  from  1918  did  not 
exceed  £2,636,  some  other  source  of  revenue  must 
have  been  forthcoming.  This  source  consisted  of  a 
refund  of  £16,388  in  connection  with  the  excess  profits 
duty  owing  to  the  mediocre  profits  of  1918.  The 
amount  carried  forward  to  the  next  accounts  is 
£10,999.  It  is  stated  to  be  subject  to  excess  profits 
duty.  Bearing  in  mind  the  above  refund,  when  the 
profits  were  returned  at  £20,579,  it  is  certain  that  the 
liability  for  1919  is  not  likely  to  exceed  £1.500,  and 
this  is  more  than  covered  by  the  refund  of  .£2.700  in 
respect  of  income  tax  received  since  the  close  of  the 
accounts,  thus  increasing  the  net  amount  carried  for- 
ward to  a  minimum  of  .£12,200. 

Despite  the  existing  depression  in  the  Rubber 
market  the  outlook  for  the  cun-ent  year  is  rather  pro- 
mising. Here  is  a  company  with  a  high  datum  line 
and  with  the  ability  of  producing  nibber  at  an  "  all- 
in  "  cost  estimated  at  10(/.  per  lb.  for  1920.  It  has 
already  secured  450,235  lb.  for  eight  months  out  of  an 
estimated  crop  of  640,000  lb.  Making  due  allowance 
for  a  restriction  of  twenty-five  per  cent,  in  November 
and  December,  the  final  crop  should  not  fall  short  of 
650,000  lb.  Of  this  crop  270,000  lb.  have  been  sold 
forward  at  the  satisfactoi7  London  price  of  2s.  4^d. 
per  lb.  But  whatever  its  outlook  for  1920  the  pros- 
jiects  for  the  more  distant  future  are  distinctly  bright. 
The  estate  is  reported  to  be  in  first-class  working  order 
and  most  efficiently  managed.  The  115  acres  planted 
in  1916  present  a  very  healthy  appearance  of  growth. 
Much  is  expected,  too,  from  the  coconut  plantation  in 
Papua  with  1,014  acres  now^  planted.  Financially, 
the  Company  is  in  a  very  sound  position.  Current 
liabilities,  including  the  final  dividend  of  £29,063,  do 
not  exceed  £36,041,  according  to  the  balance  sheet 
dated  December  31,  1919;  whereas  liquid  assets  are 
available  to  a  total  of  £56,947.  Furthermore,  there 
is  a  reserve  account  of  £22,096,  or  nearly  thirty  per 
cent,  of  the  issued  capital.  Considering  the  adverse 
circumstances  of  the  moment,  especially  the  record  low 
jjrice  of  i-ubber,  we  are  inclined  to  regard  forty  per 
cent,  on  the  increased  capital  as  a  likely  maximum 
dividend  for  the  current  year,  unless  the  average  price 
reaUsed  by  the  crop  exceeds  Is.  6d.  per  lb.  At  the 
existing  quotation  of  10s.  lid.  the  2s.  shares  afiord 
on  the  basis  of  this  dividend  a  return  of  nearly  eight 
per  cent. 


HARRISONS  &  CROSFIELl), 

LIMITED. 


ISSUED  CAPITAL 


£1,832,646 


The  Company  undertakes  the  issues  of 
Capital  tor  IMantation  Companies  and 
the  financing  of  Estates  and  Produce. 
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CLUNY. 

Issued  Cajital  :  £70,000  in  shares  o:  £1  each  ; 


Debentures,  £8,700. 


, EesuUs  fOP  Years  to  December  31 

Av.  View 
Area  per 

Total     in       Eubber    Bearing  At.  Price  "All-iii 
Plauled  Bearing  Output      Acre     realised     Cost 

Acres  Acres       lb.  lb.        per  lb.     per  lb.         £  t        % 

1916  ..       928       704     225,010  320    2/7-40e      1/2-54     15,398    12,250  17J 

1917  988  —  244,892  —  2/5-36»  1/7-70  9,931  7,000  10 
1918...  959  —  192,548  —  l/7-80t  1/7-25  .S39  —  — 
1919...       971         —     278,248         —      l,'10-89t      1,2-61      12,227    10,500  15 

»  Gross  price.  f  ^'«'  price. 

Price  of  Shares:  33/9.  Market  Capitalisation  per  planted  acre,  £86. 

ForCluny,  as  for  many  other  rubber  companies,  191S. 
with  its  output  restrictions,  was  a  year  of  veiy  mediocre 
results.  ^Yith  the  disappearance  of  these  restrictions, 
however,  it  became  feasible  to  forecast  for  1919  a  crop 
of  265,000  lb.  The  report  to  hand  for  the  year  ended 
December  31,  1919,  shows  that  not  only  was  .this 
estimate  realised,  but  that  the  final  crop  han'ested 
exceeded  it  by  over  13,000  lb.  To  understand  how 
creditable  an  achievement  this  was  let  it  be  remem- 
bered that  during  the  whole  year  the  estate  was  handi- 
capped by  the  inadequacy  of  the  available  supply  of 
tappere.  So  marked  was  the  labour  shortage  that 
beyond  the  planting  of  twenty  and  a-half  acres  no 
further  development  work  could  be  undertaken.  This 
marked  increase  in  the  crop  was  reflected  in  a  grati- 
fying decHne  in  the  cost  of  production.  The  f.o.b. 
cost,  wliich  reached  Is.  4.14d.  per  lb.  in  1918,  now 
dropped  to  11.99t?.  per  lb.,  whilst  the  "  all-in"  cost 
was  reduced  still  further  from  Is.  1.2od.  per  lb.  to 
Is.  2.61d.  per  lb.  And  this  reductyn  in  the  cost  of 
working  coincided  with  an  improvement  in  the  price 
secured  bv  the  disposal  of  the  crop  from  Is.  7.80d. 
per  lb.  to  Is.  10.89.7.  per  lb.  Thus  instead  of  the 
nominal  profit  of  £339  in  1918,  which  was  due  entirely 
to  the  i-eceipt  of  £431  in  respect  of  interest,  there  is 
obtained  the  more  substantial  profit  of  £12,227,  which 
compares  favourably  with  £9.931  for  1917.  Out  of 
this  the  directors  wisely  decided  to  transfer  £2,000  to 
the  income-tax  resen-e  account,  in  view  of  the  heavy 
addition  to  taxation  made  by  the  1919  Finance  Act. 
Of  the  balance,  shareholders  received  £10,500,  repre- 
senting a  dividend  of  fifteen  per  cent.,  as  against  nil 
in  1918  and  ten  per  cent,  in  1917.  There  is  carried 
forward  to  the  next  accounts  the  substantial  balance 
of  £7,619. 

For  tbe  current  year  the  Company  anticipates  a 
crop  of  335,000  lb.  a"t  an  estate  cost  of  9d.  per  lb.  as 
against  an  estate  cost  of  a  little  over  lOd.  in  1919. 
Eeturns  for  the  first  eight  months  of  the  year  show 
that  a  hanest  of  242.752  lb.  has  been  collected,  which 
is  ahead  of  the  estimate.  Bearing  in  mind  the  proposed 
reduction  in  output  for  the  last  two  months  of  1920, 
it  is  not  unhkely  that  the  estimate  will  be  realised. 
Forward  contracts  cover  the  sale  of  105,280  lb.  at  a 
net  average  price  of  Is.  10. Id.  per  lb.  In  view  of  the 
low  levels  now  being  reached  by  rubber,  it  is  only 
reasonable  to  assume  a  lower  average  than  that  of  1919, 
and  it  may  fall  below  even  the  average  of  1918.  To 
this  extent  the  outlook  is  at  best  uncertain,  and  the 
tendency  is  rather  gloomy.  On  the  other  hand,  the 
Company,  having  so  far  escaped  liability  for  excess 
profits  duty,  is  not  likely  to  suffer  from  it  in  the  current 
vear.  It  will,  however,  have  to  meet  the  corporation 
profits  tax.  Financially  it  is  in  a  veiy  strong  position. 
Bv  systematic  allocations  it  has  written  dowTi  its 
buildings  and  furniture  to  £4,902,  whilst  plant  and 
machinery,  live-stock,  and  vehicles  only  figure  at  the 
nominal  value  of  £1  in  the  balance  sheet  at  the  end 
of  1919.  Similarlv  current  liabilities,  including  the 
final  dividend  of  £7,000,  do  not  exceed  £14,522,  and 
are  more  than  amply  covered  bj'  liquid  assets  to  a 
total  of  £27,787.  Taking  into  account  the  large 
balance  carried  fonvard,  a  dividend  of  ten  per  cent,  is 
not  out  of  the  question  for  the  cun-ent  year  unless 
the  "  alUn  "  cost  should  have  increased  unduly  or  the 
average  sale  price  dropped  to  a  veiy  low  level.  On  the 
basis  of  this  dividend  the  £1  shares  afford  at  the  exist- 
ing quotation  of  23s.  9J.  a  return  of  over  eight  per 
cent. 


NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT  -  EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusai   of  Latest   Prospectus  mahes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agency. 


COMMERCIAL  UNION  ASSURANCE  CO.,  LTD. 

As  usual,  the  report  for  1919  of  this  great  Insurance 
Company  tells  a  tale  of  striking  progress  and  increased 
prosperity.  Premium  income,  funds,  profits,  and  divi- 
dends alike  afe  bigger  and  better  than  any  previously 
recorded.  In  each  of  its  departments  the  Company  is 
one  of  the  largest  operating  in  the  United  Kingdom, 
and  the  first-class  quality  of  the  business,  as  tested 
by  results,  is  as  conspicuous  as  its  abundant  quantity. 
Some  companies  have  advantageously  specialised  in 
particular  descriptions  of  insurance,  but  the  Commer- 
cial Union  has  uniformly  and  consistently  been 
successful  in  all  of  them  to  a  degree  which  reSects 
great  credit,  not  only  on  its  va).-ious  departmental 
managers,  but  on  the  dii'ectore  and  their  c;hief  execu- 
tive officer: 

The  following  table  shows  the  advance  in  premium 
income  in  the  course  of  last  year :  — 


Premium 

Ptsmiam 

Increase 

Decrease 

Income  in 

Income  in 

— 

— 

Department 

1919 

1918 

£ 

£ 

£ 

£ 

Fire     

...     6.032,826 

6,262,477 

770,349 

— 

Marine 

855,924 

831,280 

34,645 

. — 

Accident         

...     5,362,169 

4,608,959 

753.199 

— 

Total  commercial 

depart- 

meots 

...  12.250,909 

10,692,716 

1,558,193 

— 

Sinking  fund  and  cj^p: 

;al  re- 

demption  insurance 

24,551 

30,243 

— 

S.692 

Life  (direct  business) 

...        854,951 

748,956 

105,995 

— 

Acquired  life  business- 

— 

West  of  England  . . 

7,982 

8,973 

. — 

993 

Hand-in-Hand 

133,779 

142,991 

— 

9,212 

tnion  Life 

156,479 

172,7.'>4 

— 

16,275 

Liverpool  Victoria 

33.716 

33,922 

— 

206 

Edinburgh  Life     .. 

...        294,432 

(acquired  in 
1918) 

594,482 

— 

AnnuitT  btisiness — 

Direct         

...        118,270 

'      104,607 

13.663 

— 

Union  Life 

24 

24, 

— 

— 

Edinburgh  Life     ... 

6,800 

(acquired  in 
1918) 

5,800 

"" 

13,880,943 

11,935,188 

1,978,133 

33,378 

(Of  which  life  premiui 

IS      ...     1,481,389 

1,107,598) 

The  new  life  assurances  eSected  in  1919  amounted 
to  £4,484,999.  of  which  £588,300  was  reassured,  the 
net  retention  at  the  Company's  sole  risk  thus  being 
£3,896.699,  as  compared  with  £1.607,769  in  1918. 
No  contribution  to  profits  was  made  in  i-espect  of  the 
life  business  of  last  year,  as  such  profits  (if  any)  are 
ascertained  only  by  valuations  at  quinquennial  inter- 
vals, the  last  of  which  took  place  on  December  31 . 
1917.  The  life  and  annuity  funds,  as  shown  in  the 
balance  sheet  on  December  31,  1919,  were  as  follows  : 


Di.T?ct  life  firds        

West  of  En    !Ed  life  funds 
Hwd-in-H:tn'   life  tands     ... 

Union  life  fi    cs        

I  iverpo  )1  Vi-  foria  life  funds 
''\ii'-b.»r-l:  li'e  funds 


8,057,624 
430,.M2 

3,116,318 

3,429,079 
251,780 

4,544,170 

19,829,513 


CJapital  redemption  funds  415,392 

The  trading  profit  in  1919  in  the  Company's  fire 
department  (after  adjustment  of  the  reserve  for  unex- 
pired risks  on  the  former  basis  of  forty  per  cent,  of 
the  year's  premiums)  seems  to  have  amounted  to 
£835,890,  representing  about  13.8  per  cent,  of  tlie  pre- 
imiums.  £300,000  is  transfeired  to  profit  and  loss 
account,  £200,000  is  transferred  to  the  uncalled  capital 
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ifdiictioii  fuiiil   (sfe  heieaftor),   and  tlie   liif    lescives. 
apart  from  those  lor  unexpired  risks,  aio  increased  by 

Tho  sum  of  £3uO,U00  is  transferred  to  profit  and 
loss  ac-couiit  from  the  marine  account,  whicli  is  also 
debited  with  a  transfer  of  £auU,UOO  to  the  uncalled 
capital  reduction  fund.  The  trading  profit  in  the 
marino  section  thus  seems  to  have  been  assumed  as 
,£6.50,0()();  but  it  would  probably  be  wrong  to  regard 
tho  whole  ol  this  sum  as  profit  actually  made  in  1919, 
for  the  marine  finid  must  undoul)tedly  have  been ipuch 
larger  than  was  re<tuiie(l  foi-  lunning  off  unexpired 
risks  at  tho  close  of  1918.  Moreover,  all  the  depart; 
mental  trading  profits  are  lessened  by  tfeiivy  taxation 
appearing  in  the  ]ii'ofit  and  loss  account. 

There  is  an  apparent  trading  profit  of  .£.j];j.")fSl  in 
the  accident  section,  rejiresenting  about  9.(5  per  cent, 
of  the  relative  premium  income,  apart  from  net  de- 
partmental interest  earnings  of  .£"24,419.  The  sum  of 
t4.')U,()0()  is  transferred  to  \nof\t  and  loss  account,  and 
the  sum  of^  £9(),()0()  to  uncalled  capital  reduction  fund. 

To  the  departmental  profits  already  mentioned  have 
to  be  added  tho  sum  of  ,t48o,441,  representing  the 
difference  between  net  interest  earnings  of  £.538,0.32 
credited  to  profit  and  loss  account  and  Debenture  in 
terest  of  £52, -591  paid  l)y  the  Company,  and  also  fees 
of  £1,097.  On  the  other  hand,  the  follo\\;ing  items 
charged  to  profit  and  loss  account  fall  to  be  deducted: 
Income  tax  and  excess  profits  duty,  .£078,389  ;  and 
cost  of  alterations  and  repairs  at  head  office  and 
branches,  £33,961. 

.\11  the  profits  alreidy  referred  may  be  thus  re- 
capitulated:— 

rrotit  from      Interest 
Department  or  .\'-.  (vmf  'rnMlini:  Kiiniin-_'3 


it^nis  chftr.^eil  to  Trotit  and  Lets 


l.'.'90.212 


£1,8uii,(i7l' 

The  allocation  appears  to  be  as  follows :  — 

(1)  Dividends  :— 

The  suttscribed  luipiuil  of  tlie  Comp.tnv  amounts  to  £2,950,000, 
of  nhirfi  £-':"'i.llim  was  paid  up  on  i)e(cmtcr  31,  191)i.  in 
393,000  .shares  of  £10  with  £1  jwid  on  each.  In  Man-h 
1919  the  sjuii  o(  £.-)90,000  was  npplieil  out  of  the  uaejlllcd 
capital  rc/Un:lnm  fund  set  aiiidc  in  tJie  1918  aceounr  in 
payment  of  £-  per  share,  making  £3  paid  up,  and  ttic  £10 
shares  were  latiTsubdivided  into  .'iW^OtiO  of  £5  with  £1  lo.«. 
naid  on  each.  A  dividend  in  respect  of  1919  is  deilarcd 
on  these  shares  at  the  rate  of  18j.  Crf.  per  sliare,  free  of 
inoomo  ta.x,  which  i4  equivalent  to  37j».  per  old  undivided 
share,  as  compared  with  a  ilivitiend  of  31*.  per  share  whi.-li 
was  declared  In  respect  of  191 9'  This  dividend  requires 
lordistributionthesumof        '       C'' !.'>,7"''" 

V.U.— It  will  he  noted  that  this  amount  Is  only  sll^'htly  in 
excess  of  the  interest  earnintrs  above  showy. 

(-')  Uncjilled  ciiiii  il  reduction  fund  :— 

Out  of  the  1910  balance  sums  have  beco  set  aside  in  order 
to  be  applied  in  addini;  another  £1  to  tho  amount  paid  up 
iwr  share,  maUinv  £2  10.«.  In  all  paid  up  on  each  £5  share. 
Thisietpiires       ,'i90,00rt 

V.H.  — Tho  tni:i?for  of  resen-es  to  capital  does  not  affect 
dividend  distributions,  as  according'  to  the  Compauv  s 
pructliTo  dividends  are  declared  per  share  atid  not  per 
amount  paid  up. 

(3)  Written  off  freehold  premises  L'0,uOo 

il)  Transferred    to    investment    rescn'o    and    contingency 

tlind(thcreafteramoimtin!;lo£9S5,000)        22,<S0 

lO)  Tninsferred  to    i^uamntee    aud  pension  fund  (thereafter 

amountlni;  to  £2;",(;(»)  10,001) 

iG)  Added  to  tire  fund,  apart  from  resen'o  for  unexpired  risks  33r).S90 

i7)  \Vrittenoftcostofbusines.«esac(inircd         192, 23S 

tS)  Added  to  balance  of  prollt  and  loss  cj»rrie<i  forwant,  after 

provision  for  dividends  in  rcsiMH't  of  1919     S3,ll  1 

£l,Wlii,o;2 

The  total  assets,  as  shown  in  the  Company's 
balance  sheet  on  Drcemhcr  31,  1919,  aiiunintcd  to 
£'41, 895, 721.  Apart  from  capital,  life  funds,  capital 
redenij)tion  funds,  investment  reserve  and  continftency 
fund,  guarantee  and  pension  funds,  tho  respiv.^s 
carried  forward  to  1920,  after  provision  for  divideiujv. 
seem  to  l)e  as  follows:  — 


This  represents  alxiut  ninety-three  per  cent,  of  tin- 
total     jjivmiuni     income    in     191?)    as    above    shown 


|£12.2.j(J,9(l9)  in  the  fire,  accident  and  marine  de- 
parlinent^.  The  uncalletl  capital  reduction  fund  of 
£.j9(),()00  is  not  included  in  this  estimate,  as  it  will  b<r 
ajiplicd  in  raising  the  paid-up  capital  from  £885,000 
to  £1,475,000,  but  this  capital  is,  of  course,  a  strong 
further  reserve. 

Mr.  E.  Roger  Owen,  who  has  so  successfully  super- 
vised the  operations  of  the  fire,  life  and  accident 
departments  of  the  Company's  business  for  many 
years,  has  retired  from  the  post  of  (Jeneral  Manager 
of  these  sections,  l^ut  his  services  will  not  be  lost  by 
the  Company,  which  owea  so  much  to  his  skill  and  ex- 
perience, for  he  has  Ijeen  elected  as  a  director,  and 
iiis  first  appearance  in  that  capacity  is  as  Chainnau  of 
the  board.  He  is  succeeded  by  Mr.  Joseph  J'owell 
(formerly  Deputy  (^Jeneral  Manager)  and  Mr.  C.  \V. 
Armstrong,  formerly  Manager  of  the  (Icean  Accident 
Insurance  Company,  which  has  been  owned  and  con- 
trolled by  the  Commercial  Union  since  1910.  These 
gentlemen  will  act  as  .Joint  CJeneral  Managers  of  the 
departments  referred  l<i. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


IiankotAdelai.il. 

10<0 

_ 

_ 

Queensland  Xnticnal  I'.ank 

-'!(«> 

— 

— 

Brkwkrifs  : 

Colchester  Brewini.-,   £.1  sh.  fSJt) 

U(0 

s 

-•^ 

niahhnd  Distilleries  £.''>sh.£3>  pd. 

]5f 

15 

]2i 

I'OMMKI  CIAI.  : 

HirmiliL-ham  Small  Arms          (.'>t) 

2»f.T 

10 

20(A) 

Hrvnnt  and  Mnv 

•<(■)' 

.<i 

12(11) 

Even  1 1  (Allen) &  Sous.aOsh.  £S  pd. 

SKO' 

u 

n 

tlnlij^miths  and  Silveramiths      ... 

31(0 

lU 

'J 

J.:inisiin  Parai*on 

24(0 

10 

1" 

r^pilkrs  Millini;  &  Associated  ... 

2i«-> 

15 

15 

Fl.SANCIM.,   I.AXl)  &  TmsT  ; 

Alliance  Investment.  Def.  Stk.    ... 

2U0 

11 

CJydfsdale  Investment    

4  (1) 

G 

Industrial  &  General  Trust    Ord. 

Stk 

4(0 

10(G) 

10 

Investment  Trust  Corpn.  Def.  Stk. 

5K0 

12i 

12J 

Pncilio  Loan  &•   Investment,  £10 

sh..  £2J  pd 

3(i-)      ' 

9 

9 

Scottish  Mortcaffo  &  Trust 

7J(0 

71 

0 

Trust  &  Aienev  of  A  stralasia. 

£10sh.,£IiKl 

2}(0' 

Tl 

'k 

INDUS   B.«ILWAYS  : 

Rombav,  Baroda  &  I'cnt.  India. 

3»i  Guar 

2J(.-. 

'■j 

IKSUB.4XCE  : 

Motor  Union  Insurance     ; 

30  (0 

i70(r) 

imy 

Iron,  Ooal  &  Stkkl  : 

I!aldwins  (12J°it) /    ... 

10(0' 

12} 

11.66 

Newton,  Chan-.liers.  £10  >n. 

■mi}' 

IJjlB) 

'-» 

South  Durham  Steel  &  iron     ('J.^t) 

15(0 

20 

20 

Mining  : 
Kinta  Tin    ... 
Oroya  Links,  : 


Burmah  Oil           10(0' 

.SHiPnNG  : 

African  Steamship,  £20  sh.         ...  .'itO" 

city  of  Dublin  Steam  racket     ...  21(0 

luniess,  Withv      2J(0» 

IIoTalMailSteam  PacketOKi.  Stk.  21(0 

Union-Castle         3(0' 

Tr.\.  Coffer  am>  Eiudkr  : 

An-lo-Dut.-h  I'lantations      (lijt)  KHO 

Hrilish  .and  Continental  Tea      ...  lOf 

liukit  Tanbun  Kstatcs St 

ICepouij  (Malar)  Kubl'cr 10(0 

TKI.KI'.RAPIIS   and  TKI.EI'IIONHS  : 

direct  United  States  Cable  £10  sh.  2(0 

Indo-European  Telegraph  £10  sh.        -'S(i")* 

Oriental  Telephone  -Mil* 

United  H.  Plate  Telephone  £5  sh.  3(0' 
»  Tax  free.  +  Total  for  1920.  dl  IlaH-ye 
(A)  One  Uonus  new  share  for  each  old. 
b'onits  of  one  new  £10  share  for  each  old  £10  : 
for  ttve  held.  (U)  Two  bonus  shares  for  li 
and  make  shares  (ullv  paid,  i  Ti  £IM  slian- 
ir.>  rreferen.-.-. 


12* 

221 
12* 

12J 

10 

22i 

5 

37i 

20 

early  actual.    («)  Qiiilrierly  actual 

(li)  £20  shares  snb-.lii-ided  and 

hare.     (t>)  Three  boir  ;  new  shares 

•c  hold-     (K)    Itonus  £7  to  l«v  call 


FOR    DISCRIMINATING   SMOKERS 

CIGARETTES 

555     V.r.in,a  Turk.h     N''     444 
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ESTABLISHED     1903. 


Limiteci. 


Authorised  Capital       £',000,000 

faid-up  Capital ^176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE.         ACCIDEM 
fire  &  General  Dept.  &  Marine 
Department. 

St.   Swithins  House, 
St.  Swithin  s  L.iSE, 
LoNPON.  E.C.4' 
General  Slanaser:  J.  Herbeet  B. 


MARINE. 
Registered  uifice  and  Life 
Separtment. 

9  Fleet  Strfet, 
London-,  E.C    i. 
Actuary  and  SecPtarv  : 
E.  Cms.  WrXDETT. 


ECONOMIC  TURKEY.— II. 

Now  it  has  been  clearly  demonstrated  as  a  result 
of  experience  since  the  conclusion  of  the  Armistice, 
now  very  nearly  two  years  ago,  that  if  Europe  is  not 
to  starve  from  actual  lack  of  food  to  feed  her  inhabi- 
tants, as  well  as  lack  of  raw  materials  to  feed  her 
industries,  upon  which  the  bulk  of  the  inhabitants  are 
employed,  Europe  must  feed  herself.  Certain  parts 
of  Em-ope,  like  Eastern  France,  were  largely  industrial 
before  the  War,  and  those  parts  have  suffered,  and 
suffered  severely,  by  the  destniction  of  macbinery  and 
various  kinds  of  plant  required  by  those  industries. 
This,  however,  is  not  true  of  the  great  bulk  of  Europe ; 
particularly  it  is  not  true  of  Eastern  and  South-Eastern 
Europe-  South-East«m  Europe,  with  which  we  are 
dealing  for  the  moment,  is  essentially  an  agricultural 
countri\  Terrible  as  war  is  under  any  circumstances, 
in  the  nature  of  the  case  it  cannot  effect  th&desti-uction 
in  an  agricultural  countiy  that  is  possible  in  a  highly 
developed  industrial  community  having  immense  quan- 
tities of  valuable  macliinery  and  plant  for  the  conduct 
of  its  industries.  Arniies  may  destroy  existing  crops, 
and  may  cany  off  animals  needed  for  the  conduct  of 
that  industry,  but  they  cannot  destroy  the  land  itself. 
Consequently,  after  a  season  or  two  an  agricultural 
community  more  or  less  recovers  from  the  effects  of 
war. 

What  those  countries  which  formerly  constituted 
part  of  the  Turkish  Empire  require  is  clothing  to 
protect  them,  and  employment  which  will  enable  them 
to  restart  their  agricultural  operations.  So  far  as  we 
are  able  to  assist  the  rest  of  Europe  to  feed  itself  and 
to  produce  raw  niaterials  for  the  feeding  of  its  indus- 
tries, we  are  directly  assisting-  in  the  reconstruction 
of  Em'ope,  and  indh-ectly  we  are  rehabilitating  our 
ov.n  trade.  Eggs,  for  example,  were  four  a  penny 
in  Constantinople  before  the  War.  and  if  we  succeed 
in  rehabilitating  the  comparatively  large  agricultural 
area  from  wliich  Constantinople  formerly  drew  its 
supplies,  we  shall  assist  in  reducing  the  price  of  daily 
produce  as  well  as  all  other  agricultural  products. 

Now  one  of  our  greatest  difficulties  at  the  present 
time  is  that  we  have  such  a  limited  area  from  which 
to  draw  our  supplies.  Eussia  is  closed,  South-Eastern 
Europe,  as  we  have  just  said,  is  at  the  momeijt  barely 
able  to  feed  itself,  and  consequently  we  have  been 
di'awing  to  an  abnormal  extent  upon  the  United  States 
and  upon  various  countries  in  South  America.  The 
result  has  been  that  the  exchanges,  as  the  phrase  goes. 
are  against  us,  which  is  simply  a  form  of  expression 
which  traders  use  for  convenience,  which  means  that 
goods  have  been  obtained  without  it  being  possil.le 
to  render  economic  values  of  an  equal  extent  in  retm-n. 

With  regard  to  the  I'nited  States,  for  example,  we 
are  paying  something  like  thirty-three  per  cent,  in  addi- 
tion to  the  ordinary  trade  profits  for  everything  we 
obtain  from  the  United  States.  Now  it  is  eminently 
desirable  that  we  should  obtain  supplies  upon  a  very 
njuch  lower  economic  basis  than  such  figures  denote. 


We  are  also  paying  a  premium  on  the  Argentine  dollar, 
whereas  we  should  only  have  to  pay  a  little  over  47d. 
for  the  Argentine  gold  dollar  if  the  £  sterling  were  at 
par.  We,  in  fact,  give  more  than  &0J.  owing  to  the 
depression  in  the  £  sterling,  which  is  not  as  it  was 
before  the  war  interchangeable  for  gold. 

Briefly,  we  may  say  that  in  trying  to  rehabilitate 
the  condition  of  the  devastated  States  of  Europe  we 
are  only  following  our  traditional  jx>licy  of  opening  up 
from  time  to  time  various  soui-ces  fiom  which  to 
obtain  supphes  of  food  and  raw  materials  when 
those  sources  from  which  we  have  been  accustomed  to 
obtain  them  failed  to  supply  us  upon  the  economic 
basis  to  which  we  had  been  accustomed. 

It  has  to  be  remembered  that  Great  Britain  is 
essentially  a  countiy  of  townsmen.  More  than  eighty 
per  cent,  of  our  population  live  in  towns.  Principally 
our  people  live  almost  entirely  upon  the  manipulation 
of  raw  materials,  rendering  sersuces,  and  in  emplov- 
ing  their  surplus  capital  in  foreign  parts,  mainly 
for  the  express  purpose  of  obtaining  food  and  raw 
materials  upon  a  low  econo.mic  basis.  In  the  re- 
habditation  of  Europe,  or  rather  in  attempting  to  re- 
habilitate Europe,  we  shall  doubtless  make  many 
mistakes,  and  very  serious  mistakes.  At  the  same 
time  it  is  essential  we  should  assist  those  countries 
capable  of  supplying  us  with  food  and  raw  materials, 
pi-ovided  they  show  any  kind  of  indication  of  being 
able  to  niaintain  order  within  their  territory,  at  least 
to  the  extent  that  their  farmers  will  be  able  to  grow 
their  crops  without  being  murdered  and  their  pixjduce 
confiscated. 

In  the  period  that  preceded  the  outbreak  of  the 
recent  War  we  performed  very  nearly  two-thirds  of 
the  shipping  senices  rendered  to  the  outside  world, 
and  the  late  ex-President  Eoosevelt  was  good  enough 
to  say  that  we  performed  those  services  so  well  and 
so  cheaply  that  it  was  not  worth  while  for  the  rest 
of  the  wo!-ld  to  compete  against  us.  Being  an  island, 
dependent  uix)n  overseas  sources  for  our  supphes  of 
food  and  raw  jfiateiial.  and  for  the  sale  of  our  pro- 
ducts, it  is  essential  that  we  should  possess  a  large 
mercantile  marine,  and  that  mercantile  marine  should 
be  able  to  work  upon  a  bas's  so  moderate  that  it 
would  be  exceedingly  difl&cult  for  any  State  to  compete 
with  us. 

We  were  continuously  employed  in  the  period  that 
preceded  the  War  in  looking  out  for  new  fields  to 
open  up  in  order  to  feed  our  people  and  to  supply  them 
with  the  materials  on  which  they  worked.  Those 
classes  of  the  community  which  had  a  considerable 
surplus  of  income  over  and  above  what  was  necessary  to 
maintain  tliem  in  then-  accustomed  stjle  of  h^•ing 
saved  an  appreciable  proportion  every  year  for  invest- 
ments abroad,  and  these  investments  were  made 
primarilj"  with  the  object  of  continuing  to  supply  us 
with  food  and  raw  materials  upon  as  low  an  economic 
basis  as  was  practicable. 

We  earned  our  practice  loo  far,  unfortunately, 
in  the  last  decade  of  last  centun,-;  but.  as  said  above, 
man  is  so  constituted  that  if  he  does  anything  he  is 
bound  to  make  a  certain  measure  of  mistakes.  Find- 
ing as  we  did,  towards  the  last  quarter  of  the  nine- 
teenth centmy,  that  the  United  States  was  r.o  longer  in 
a  pxjsition  to  supply  us  with  articles  of  primary  neces- 
sity u{X)n  the  basis  of  economic  values  to  which  we  had 
been  accustomed,  we  deliberately  opened  up  the  .Argen- 
tine Republic.  We  have  invested  over  300  mdlions 
sterling  in  tlie  Argentine  Eepublic.  We  did  not  do 
this  as  philanthropists,  but  we  did  it  for  tlie  purpose 
of  obtaining  wheat  and  meat  and  linseed,  and  various 
other  1  products,  at  a  cheaper  rate  than  we  could  get 
them  in  the  United  States.  We  were  so  successful  that 
Argentina  herself  could  hardly  find  a  market  for  her 
produce,  and  the  United  States  found  it  unprofitable 
to  sell  wheat  in  Europe  which  had  been  gi-own  west 
of  Chicago.  The  result,  as  the  reader  is  aware,  was 
the  serious  crisis  which  culminated  in  the  outbreak  of 
the  .\merican-Spanish  War. 
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SIR  W.  G.  ARMSTRONG,  WHITWORTH 
AND  COMPANY,  LIMITED. 

Cap  tal  :  Itiiicd  and  alloitcd.  ilO.013,500,  in 5.512,500  fl  Ordinary 
shares;  200.000  4',,  Cum.  1st  Preference  shares  of  15  each; 
1,000,000  5  2nd  Preference  shares  of  il  each  ;  and  2,500,000 
6i"o  3rd  Preference  shares  of  £1  each. 
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•  After  provWiDK  (or  tnXHtion,  deiirevint  Ion,  «e.         t  I'r"!  o'  Ii"'iiie  Tax 
t  H%  '"-'"■  0'  Ini'OMi.'  Xa.x.     j  I'rce  of  Income  T»it  lip  to  S*.  in  the  t. 

The  partial  scltleineut  of  various  difficulties  with  the 
Inland  ■"■  venue  and  other  Government  Departments 
hiib  .:•  .':,^  ix-nnitted  the  publication  of  the  long-over- 
due accounts  of  this  important  armament  firm.  The 
accounts  cover  the  trading  period  for  the  four  years 
to  December  31,  1919,  and  the  results  are  presented 
in  globo,  as,  owing  to  the  extent  and  complexity  of 
tlie  Company's  activities,  it  was  found  impossible  to 
show  the  i-esulls  for  each  year.  The  coiulensation  of 
the  accounts,  however,  is  far  greater  than  the  circum- 
stances seem  to  justify,  and  in  fact  precludes  the 
possibility  of  aiiy  accurate  analysis.  Thus  the  usual 
statement  of  income  and  expenditure  is  withheld,  and 
tlio  net  profits  for  the  four  years,  wliich  amounted  to 
£•'^,03"), (it).'),  ai-e  shown  "after  making  provision  for 
taxation,  depreciation,  and  the  writing  down  of  capital 
expenditure."  But  there  is  nothing  to  indicate  the 
actual  or  approximate  amount  of  these  provisions, 
alhough  it  is  apparent  that  at  least  £1,000,00(1  has 
l>een  dediicto<l  from  jirofits  for  the  purpose  of  writing 
down  c-:i|)ital  expenditure.  No  allocation  has  been 
iuade  to  reserve,  and,  superficiiijly  at  least,  the  net 
profits  resulting  from  the  Company's  greatest  War 
activities,  do  not  compare  favourably  with  its  earnings 
in  1914  and  1915.  when  its  operations  were  on  a  far 
smaller  scak'.  Tlio.  net  profits  for  the  four  years  to 
December  31.  1915  (embracing  less  than  eighteen 
months  of  War  conditions)  were,  in  fact,  slightly 
gi-eater  than  the  net  profits  now  shown  for  a  corre- 
sponding period  which  covered  thirty-six  months  of 
niaxinuim  War  activity.  The  comparison  is,  of 
course,  vitiated  by  the  fact  that  the  relative  charges 
for  depreciation,  taxation,  and  similar  items  are  not 
known,  and  last  year  was  by  no  means  a  "representa- 
tive "  period,  but  from  the  point  of  view  of  the  share- 
holders it  is  at  least  clear  that  "  War  profits  "  (in  the 
present-day  acceptance  of  the  temi)  have  been  con- 
spicuous in  their  absence  from  the  accounts.  Divi- 
dends were  paid  regularly  throughout  the  periotl  under 
review,  the  Ordinary  dividend  for  last  year  Iwing  main- 
tained at  twelve  and  a-half  per  cent.,  which  is  free  of 
income  tax  up  to  Us.  in  the  pound.  The  total  Pre- 
feience  and  Onlinary  distributions  for  the  four  years 
amounted  to  .£'2.4(i5.(l9;-i.  which,  deducted  from  the 
not  profii..  including  the  sum  of  €401, .'^t^T  brought  in 
I  from  191,">,  leaves  a  l)alanco  of  £1,(149,899  to  Ik*  cairied 
forw,'ard  to  the  accounts  for  the  current  year. 
■  Rome  idea  of  the  magnitude  of  the  undertakiiiLT  an<l 
of  its  recent  growth  may  be  obtained  from  the  sub- 
joined balance  siieet  figures  in  1915  And  1919:  — 
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1,100,000 

1,400,000 

Delitors 

2,01. '.,838 

8,111  ■ 
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Investments 

2,233,097 

,880 

ae<'ount     ... 



610,000 

(^-nsli&  bills  ... 

504,317 

2,002 

U71 

Sunilr,-  I.inb. 

0,008,391 

12,1183,800 

1'.    &  1  OSS   IICC. 

8.to,;«2 

1,049,899 

15,7,'i8,05«  28,002,203 


1.-.,;38,C.60  28,062,200 


The  authorised  capital  was  increased  during  the 
period  from  ,£7, 012, .500  to  £11.012, .j(Xl,  and,  as  sliowu 
above,  the  issued  capital  has  lieen  increased  corresiiond- 
mgly  from  £G,Ol2,500  to  i:10,0l-2,.">00,  £1,000,0<XI  in 
Six  and  a-ilalf  per  Cent.  Third  Preference  shares 
being  added  towards  the  close  of  1018,  and  £1,.500,000 
of  the  same  class,  together  with  £1,. 500,000  in  Ordi- 
nary shares  towards  the  end  of  last  year.  The  pre- 
miums received  in  respect  of  these  issues  up  to  Decem- 
ber 31,  1919,  amounted  to  .£516,000.  The  general 
reserve  remains  unaltered  at  £l,400,0CK;t,  but  the 
sundry  creditors,  which  include  "  secured  and  other 
loans  and  provisions  for  taxation,  depreciation,  and 
the  writing  down  of  capital  expenditure,"  have  grown 
by  £7,44.S,173,  and  employees'  deposits  by  £13(J,23'J 
to  £486,691,  making  a  total  increase  in  sundry  credi- 
tors of  £7,578,412  at  £12,583,806.  The  fixed  assets, 
which  in  1915  amounted  to  £7, .536,553  (including 
£1,284,205  capital  expenditure,  subject  to  adjustment 
with  Government),  now  figure  at  £9,880,7.59,  and  this 
expansion  of  £2,344,206  represents,  of  course,  the  net 
increas?,  after  deducting  depreciation  and  writing  down 
capital  expenditure.  As  the  extent  of  these  adjustments 
is  not  known,  it  is  thei-efore  impossible  to  form  any 
estimate  of  the  gross  additions  and  extensions  during 
the  period.  The  increase  in  stocks  (with  which  is 
included  work  in  progi-ess)  from  £2,778.851  to 
£4.094.543  is  comparatively  moderate,  especially  in 
view  of  the  great  change  in  price-levels,  and  the  addi- 
tion is  presumably  in  value  rather  than  quantity.  The 
increase  of  nearly  £6,000,000  in  debtors  coincides 
largely  with  the  growth  in  creditors,,  and  investments, 
represented  entirely  by  shares  in  other  companies, 
show  an  expansion  of  ,£577,783.  Cash  holdings  are 
more  than  three  times  as  large  as  in  191-5 — a  change 
which  is  probably  due  in  large  part  to  receipts  in 
respect  of  the  additional  shares  issued  in  November 
1919.  It  will  be  seen  that  the  net  additions  to  the 
various  assets  during  the  period  amounted  to 
£12.303,549,  and  that  the  liquid  assets,  excluding 
stocks,  exceed  current  liabilities  by  £1.. 503. 097.  which 
compares  with  a  surplus  of  only  £-58,483  in  1915. 

There  has  been  a  veiy  radical  alteration  in  the 
nature  of  the  Company's  activities  since  the  termina- 
tion of  the  War,  the  cancellation  of  armament  con- 
tracts necessitating  the  reorganisation  of  the  business 
and  the  deflection  of  its  resources  into  new  and  un- 
familiar fields  of  industry.  To  adapt  the  works  xo 
industrial  rather  than  military  requirements  has 
naturally  involved  many  difficulties  and  iieavy  expendi- 
ture. As  part  of  the  new  scheme  of  development,  the 
Siddeley  Deasy  ilotor  Car  Company.  Limited,  was 
acquired  early  in  1919,  and  the  control  obtained  in 
the  business  of  the  constructional  engineers.  A.  and 
J.  Main  and  Company,  Limited,  resulted  in  the  forma- 
tion of  a  subsidiary-  company  known  as  Armstrongs 
and  Main.  Ijiniited.  In  addition,  a  controlling  interest 
was  obtained  in  the  electrical  works  of  Crompton  and 
Company,  liimited.  The  more  recent  acquisition  of 
the  Pearson  and  Knowlcs  Coal  and  Iron  Company, 
liimited,  including  its  important  subsidiaries,  Rylands 
Brothers  and  the  Partington  Steel  and  Iron  Com- 
pany, Limited,  gives  the  undertaking  possession  of 
large  collieries,  coke  ovens,  ami  blast  funi:ices,  to- 
gether with  very  important  supplies  of  commercial 
steel,  and  renders  the  Company  practically  self- 
sulTicing.  The  present  unstable  conditions  in  the 
industrial  world  naturally  obscure  the  Company's  out- 
look for  the  current  year,  hut  its  various  factories  are 
at  present  working  sinooihly  upon  satisfactory  con- 
tracts, and  tlici-e  seems,  therefore,  very  little  reason 
for  questioning  the  ability  of  the  Cf>mpany  to  main- 
tain its  dividend  at  twelve  and  a-half  per  cent.,  pro- 
vided that  its  operations  will  not  be  seriously  inter- 
fered with  by  a  prolonged  industrial  dispute. 

The  subjoined  table  shows  the  quotations  and 
vielfla  ,,f  ti,..   .litirniit    stocks  of  the  'Company,    the 
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yield  on  the  Ordinaiy  shares  being  calciihited  on  the 
basis  of  a  dividend  of  twelve  and  a-half  per  cent. 

Ordinarj-  Shares.  Pi 


Ordinaiy  sh.ir^... 
4%  Cum.  1st  Preferpnc-p  sli;i 
,5°;,  2nd  Preferenf'^  shaips 
Oi  non-Cum.  .Hrd  Pref.  sh.aro: 
4%  Mortgage  Debentures 
W>:„  2nd  Mortf;aL'e  Dcbcjitiii 
Ul%  2nd  Mortsra^e  Debent'ir 
»  Free  of  tax 


yield. 
11°-1" 


3S.  C.W  pa 
u|.  to  r.s. 


HARRISONS  AND  CROSFIELD. 

The  name  of  Harrisons  and  Crosfiekl  has  become 
such  a  household  word  in  the  rubber  ]ilantation  industry 
that  many  are  apt  to  los^e  sight  of  its  varied  range  of 
activities.  Whilst  actively  engaged  in  the  rubber  trade 
itself,  this  house  with  its  high  financial  repute  is  no 
less  prominently,  identified  with  tlie  financing  and 
management  not  only  of  rubber  companies,  but  also  of 
tea  companies.  FuiHiermore,  it  is  directly  interested 
in  the  tea  trade,  whilst  its  extensive  investments  cover 
many  of  the  most  successful  rubber,  tea,  and  coconut 
companies.  Eealising  these  facts  it  is  easy  to  under- 
stand how  the  report  issued  by  this  firm  for  the  year 
ended  June  30,  1920.  constitutes  a  record  in  the  history 
of  the  house. 


Net  pr  Bt"       .. 

Income  of  Pref- 

reserve  fund 

249,201 

191,371    200,270  181,976    149,717    1 
—            5,914        5,205        4,534 

48  949 
3,354 

130;912 
?.,357 

Total  profit... 

liesprve  Alhcnti 
Oeneral 

Start 

Property 
Prererenre     . 
Income  tax  . 
Writings  off 

249.204 

.  13,922 
11,000 

24,922 

191,571    212,190   187,181    154,251 

14.024      27.600      25,000     20  000 
3,000     0,500       7.000      — 
_            _.            5,1,00       6,i:n0 
—             —              '7,756        4,771 

15,000      40  000     25,000     25,000 

152,S03 

2  ',393 
22,.500 
5,S95 

134.269 

26,118 
1,500 
30,000 

4,500 

Total 

32,024      74,000      09,766      54,771 

60,448 

3.5,118 

Balance 

.224  282 

159,647   138,190    117,425      99,480 

101,818 

99,151 

To  Diridmds  : 
Preference    .. 

Pref-  Ord.    .. 

Det.  Ord.     .. 
Management. 

37,230 
(6%) 
80,000 
(10%) 
69,98l' 
.    45,344 

26,165     33.000     33.000      88,910t 
(0%)      (5J%)      (5J%)      (5i%) 
37,500     30,000     30,000      30,000 
(10%)     (10%)      (10%)      (10%) 
60,089     "15,000       —             — 
37,176     60,000      62,600     37,500 

27,600 
(51%) 

30,000 
(10%) 

37,500 

,95,000 

6,815 
35,530 

27,500 
(5J%) 
30  000 

ao%) 

30,000 

Total  divs. 

Balance 
r.roU'.'ht  forw'd 

222,55G   1 150,930  138,000   115,500    106,410 

1,726  Dr. r.J.M          .190       l,925Dr.6,93# 
3G,147      37,530      37,340     35,415     42,345 

87,500 

11,061 
23,879 

Carried  forward      37.873      36.147      37,630      37,340      35,41o     42,345     35,630 
*  After  providins  for  bad  and  doubt  ul  debts,  depreciation,  and,  in  respect 

of  1916, 1917, 1918,  1919  and  1920  for  excess  profits  tax  and  corporation  tajt. 
t  Including  accrued  dividend  to  June  30. 

The  era  of  prosperity  which  the  rubl)ei-  industry  in 
particular  e.Kperienced  after  the  Annistice  is  reflected 
in  the  marked  increase  in  the  net  revenue  from 
fel91,571  to  .£'249,204.  The  removal  of  the  restric- 
tions on  output,  the  resulting  increased  production  at 
a  reduced  cost,  and  the  greater  transport  facilities 
enabled  rubber  companies  in  general  to  earn  substantial 
profits  for  1919.  And  the  prosperity  of  the  tea  trade 
was  scarcely  less  pronounced.  Allocations  out  of  this 
profit  amounted  only  to  £24,922,  as  against  £32,024 
in  the  previous  year.  The  sum  of  £11,OOU  represents 
the  bonus  proposed  to  be  distributed  to  the  staff.  But 
the  genuine  inte'-est  which  the  firm  takes  in  the  welfare 
of  its  employees  was  not  restricted  to  this.  During 
the  year  no  less  than  £39,000  had  been  distributed  as 
a  war  bonus,  and,  in  addition,  some  £8,000  had  l)een 
contributed  to  the  staff  provident  fund.  Owing  to  an 
increase  in  the  Preference  capital  from  £611,000  to 
£630,000  the  amount  required  to  discharge  the  di^•idend 
of  six  per  cent,  increased  from  £36,16-5  to  £37,230, 
whilst  the  expansion  of  the  Preferred  Ordinary  capital 
from  £600,000  to  £1,000,000  is  reflected  in  the  growth 
of  the  amount  of  the  dividend  from  £37,500  to 
£80,000.  In  view  of  the  success  of  the  trading  results 
of  the  year  under  review,  the  amount  distributed  to 
liolders  of  Deferred  Ordinary  shares  advanced  from 
£50,089  to  £59,982,  the  issue  having  risen  from 
£162,356  to  £182,966.  Similarly,  management  shares 
received   £45,344  instead  of  £.'i7,176.      Nevertheless, 


th<'   amount   carried   forward   lias   Ixijn    increased  to 
,£37,873. 

An    analysis   of  the  balance    sheet    reveals    some 
interestine  charges:  — 
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1920 

1919     , 

1918 

191 T 

1916 

£ 

£ 

£ 

i 

£ 

Property         

93-1,771 

634,413 

423,946 

392,180 

365,300 

Plant  and  machinery 

24,155 

26,138 

28,938 

28.407 

45,128 

Furniture  and  fittings 

13,328 

9,441 

9,261 

11,16? 

13,625 

Stocks  at  cost  or  under 

538,734 

487,387 

356,245 

611,636 

476,998 

Loans  

301 ,573 

473,266 

388,655 

242,402 

162,477 

Debtors  and  biHs 

803,456 

40»,294 

378,720 

69i,S22 

411,880 

Investments  at  cost  - 

r 

imder          

1,267,653 

1,048,072 

713,829 

649,157 

497.089 

Cash 

104,1»S, 

121,-59:; 

57,023 

9.0,46) 

69,933 

Pref.  reserve  fund  (in- 

vestments &  deposit 

, — 

- — 

102,500 

102,500 

102,500 

Acceptances,  perconim 

449,170 
4.437,028 

167,806 

239,406 
2,698,523 

240,431 

269,890 

Tntal       

3,272,400 

2,867,168 

2,398,820 

LIABILITIES. 

l,837,356t  1,293,230 

907,500 

907,500 

907,500 

459,078 

330,976 

346,000 

309,000 

281,000 

153,938 

177,166 

98,600 

100,600 

103,000 

385,861 

170,778 

119,141 

167,414 

161,638 

Creditors  and  bills   ... 

820,507 

680,889 

641,525 

821.949 

Bank  overdrafts      .   .. 

234,047 

335,370 

JS9,921 

17S.534 

162.969 

Acceptances,  pfr  ttnfra 

449,170 

107,806 

239.406 

240,431 

253,890 

P.  &  L.  account  balanc 

»  97,071 
4,437,028 

115,701 

156,530 

151,840 

129,790 

'Total       

3,272.40(0 

2. 698,623 

2,807,168 

2,398,820 

*  Subject  to  payment  of  final  dividends, 
t  Excluding  £610  calls  in  arrear  since  paid, 

A  measure  of  the  increased  activities  of  the  Com- 
pany is  pronded  by  the  expansion  of  fixed  assets  dur- 
ing the  year,  property  having  risen  by  over  £400,000, 
The  growth  of  sundry  debtors,  including  bills  receiv- 
able, from  £403,294  to  £803,456  speaks  no  less 
eloquently  of  this  aspect.  In  like  manner  the  in- 
creased interest  which  tliis  firm  is  taking  in  the  various 
rubber,  tea,  and  coconut  companies  is  reflected  in  the 
value  of  investments  at  £1,267,653,  as  against 
£1,048,072  in  the  previous  accounts.  In  keeping  with 
their  financial  reputation,  this  value  is  extremely  con- 
servative, the  report  of  the  directors  indicating  that 
the  n^arket  value  shows  a  large  appreciation  over  the 
book  value.  To  finance  its  growing  activities  the 
issued  capital  has  been  increased,  as  already  indicated, 
by  nearly  £550,000  to  £1,838,000.  The  addition  of 
£125,102  to  the  reserves  represents  mainly  the  net 
premium  of  .£111,078  received  by  the  issue  of  the 
400,000  Preferred  Ordinary  shares  at  a  pi-eijiium  of 
6.S.  6d.  Correspbnding  with  the  rise  in  sundry 
debtors,  sundry  creditors  have  expanded  to  £820,507, 
but  the  bank  overdraft  has  been  reduced  from  £335,370 
to  £234,047,  Financially  the  position  of  the  Com- 
pany is  very  strong.  Current  liabilities,  including  the 
final  dividends  on  the  Management  and  Deferred 
shares  to  the  amount  of  £34,275  and  the  staff  bonus 
of  £11,000,  do  not  exceed  £1,099,829;  whereas, 
according  to  the  balance  sheet  as  on  June  30, '1920, 
liquid  assets  in  the  form  of  cash,  sundry  debtors,  and 
stock  are  available  to  a  total  of  £1,209,217.  This 
financial  strength,  as  again  reflected  in  the  balance 
of  £37,873  carried  fonvard  and  in  the  reserve  of 
£473,000,  speaks  well  for  the  future  prospects  of  the 
concern.  Admittedly  the  current  year,  with  its  acute 
depression  in  the  Rubber  and  Tea  markets,  which  has 
culminated  in  the  proposed  restrictions  of  out-puts,  will 
be  a  rather  trying  period.  But,  however,  as  the 
Management  and  Deferred  shares,  wliich  will  have  to 
bear  the  brunt  of  this  set-back,  are  privately  held,  the 
effects  on  the  Preference  and  Preferred  Ordinary  shares 
can  be  neglected.  And  these  are  the  shares  quoted 
on  the  market.  At  the  existing  quotation  of  ISs.  IM. 
the  Six  per  Cent.  Cumulativie  Preference  shares  afford 
a  return  of  over  seven-and-a-half  per  cent.,  whilst  at 
23.S.  IM.  the  yield  from  the  Ten  per  Cent.  Pneferred 
Ordinary  shares  is  nearly  eight-and-three-quarters  per 
cent. 


Tlie  Case  Af/ainsf  ihe  Lloyd  George  CoaUtio)i.  ,By 
Harold  Storey.  Price  l.s,  net,  (London:  George 
Allen  and  Unwin,)  It  will  surprise  most  readers  and 
will  give  som-2  satisfaction  to  the  Prime  Minister  to 
learn  that  the  case  against  the  pr?sent  Coalition  can 
be  dealt  with  in  a  hundred  small  pages. 


(Vt, 


I '.120.] 


THE     {STATIST. 


63^ 


lileto  ^Issues. 

5-15  YEAR  TREASURY  BONDS. 

These  bonds,  wliii  li  an-  slill  on  "ffir  at  £100  per  cent., 
payable  on  applicatiDii,  are  repayal)le  at  par  on  May  1, 
1935,  oi-  on  May  1  of  any  one  of  the  years  1925  to  1934 
inclusive,  on  twelve  months'  notice  being  given  either  by 
the  Treasury  or  by  the  holders.  The  interest,  which  is 
to  be  paid  half-yearly  on  May  1  and  November  1,  at  a 
minimum  rat«  of  five  per  cent,  per  annum,  may  be 
further  increased  during  the  period  ended  May  1,  1925, 
as  follows:  If  in  any  half-year  ended  May  1  or  Novem- 
ber 1  the  average  rate  of  discount  on  Treasury  bills  is 
over  five  and  a-ha]f  per  cent,  and  under  six  and  a-half 
per  cent,  per  annum,  the  bonds  will  bear  additional 
interest  at  the  rate  of  one  per  cent,  per  annum  in  respect 
of  the  following  half-year;  if  the  aforesaid  rate  of  dis- 
count is  six  and  a-half  p^r  cent,  per  annum  or  over,  the 
additional  interest  will  be  at  the  rato  of  two  per  cent, 
per  annum.  Allotments  may  be  obtained  in  Registered 
form,  or  in  Bonds  to  Bearer. 

LOCAL  LOANS  STOCK. 

K<.ue  at  £50  i>ercent.  of  £15.000.000  sto.k  in  multiples 
fi  £100  bearing  interest  at  tluw  \h'v  cent,  per  aiMiuni. 
payable  tpiarterly  on  January  5.  April  5,  .July  5.  and 
October  5.  " 

The  National  Debt  and  Local  Loans  Act  of  1887  autho- 
vised  the  creation  under  the  control  of  the  National  Debt 
Commissioners  of  a  Local  Loans  Fund  with  the  object  of 
assi.sting  the  development  of  the  smaller  lucal  authori- 
ties. At  piesent  the  amount  outstanding  is  £77.058,813. 
ami  the  fund  is  identical  in  principle  with  tlie  loans 
recently  raised  by  the  larger  municipalities,  tliongli  em- 
bodying several  distinct  features  of  its  own.  The  net 
return  is  six  per  cent.,  the  yield  on  the  Quintuple  Cor- 
poration at  the  issu?  price  of  ninety-five  and  a-half  being 
slightlv  higher.  Yet  the  public  subscrilied  for  only 
£f.200".000  out  of  £5,000.000  of  the  latter.  The  issue 
under  review,  however,  is  distinctive  in  its  practical  irre- 
deemabilitv.  Nominally  it  is  redeemable  at  any  time 
by  re.solution  of  the  House  of  Commons  on  one  month's 
notice  being  given,  but  it  is  not  likely  that  the  Govern- 
ment wilL  fcver  be  desirous  of  paying  off  a  three  per  cent, 
loan  The  sinking  fund,  whicli  consists  of  the  principal 
repaid  by  loc.il  authorities,  will  be  more  profitably  em- 
ployetl  in  reir.vestment  or  in  making  fresh  advances, 
which  powers  the  Commissioners  possess.  An  annuity 
of  six  per  cent,  thus  guaranteed  constitutes  an  attraction 
which  Trustees  cannot  ifford  tn  .iverbvik.  Tlie  lisU  <.lo.s<.> 
on  Monday,  Octob' r  IS. 

LONDON  HOUSING  BONDS. 

Tliese  bonds,  available  in  amounts  of  £5  each  and  mul- 
tiples thereof,  bear  int<Test  at  the  rate  of  six  per  cent, 
(payable  on  Septemlx?r  30  and  Maix-liSl),  and  are  redeem- 
able at  par  on  the  expiration  of  five,  ten,  or  fifteen  years. 
They  are  sccure<l  upon  all  the  property  and  reventies  of 
the  L.C.C.  and  the  rates  of  the  Council  outside  London. 
Payment  may  bo  made  in  instalments  for  Bonds  to  the 
value  of  £20  or  multiples  thereof.  Transfers  execute<l 
free  of  expense.  E.ich  lioronyh  has  >a  lien  on  money 
subscribed  within  its  boundaries;  and  individuals  may 
tender  bonds  at  face  value  in  purchase  of  dwellings 
erected  by  a  local  authority  under  the  Housing  Acts. 
Income  tax  is  not  dodnctetl  when  holiliiiir*  •\'>  not  exceed 
£100. 

MACFARLANE  AND  ROBINSON.  LIMITED. 

offer  at  par  of  100.000  Eigh*  per  Cent.  Cumulative 
'•  B  "  Preference  -shares  of  £1  eacli  an<l  50.000  Ordinary 
shares  of  £1  each.  Interest  is  ]>ayable  in  March  and 
Stptemlier.  Holders  of.  and  applicants  for.  Preference 
shares  will  be  entitled  to  a  preferential  allotment  of  one- 
fourth  the  quantity  of  Ordinary  shares. 

The  Comi.any  w.-ui  incorporate*!  in  1909  to  acquire  two 
cnaniflled  hollow-ware  businesses  in  til.isgow  and  Wolver- 
hampton. Expanding  ever  since,  it  ni>w  claims  the  pre- 
iloniinant  position  in  the  hollow-ware  trade.  The  objtx-ts 
of  the  pre.stnt  issue  are  to  reduce  the  bank  overdraft 
and  to  ])rovide  the  additional  plant,  machinery,  and 
working  capital  require»l  to  cope  with  widening  markets. 
The  Pitference  shares  now  offered  will  rank  in  nspect  of 
capital  and  intei-est  after  the  £100.000  Seven  per  Ont. 
Pi-eference  already  issued.  The  Ordinary  shares  come 
next   in  priority,   ranking  equally   with   £99.765  ali-eady 


rr.  ;.t...l.  I'n.tii.s  sbuw  an  in.  iv.-i.se  (vm  £19.782  m  1915 
to  £35.348  in  1918  and  £48,504  in  1919.  Erom  these 
li'.Mii....  niii.>.l  b-  ilediicte<l  income  tax.  managing  directors' 
comiiiLs-ion.  ami  interests  pai<l.  No  information  is 
volunteered  as  to  the  extent  of  these  items,  the  last  of 
which  is  much  too  vague.  The  total  Preference  dividend, 
however,  will  amount  to  only  £15,000,  wliiA  would  seem 
to  be  coveiWl  by  profits,  unless  '•  managing  directors' 
commission  and  interests  paid  ''  amount  to  over  £20,000. 
The  net  as.sets.  exclusive  of  goodwill.  api>ear  in  the 
balance  sheet  at  £223,836.  a  figure  which  is  exceeded  in 
the  indei)endent  valuation.  Tha  Preferen<e  shares, 
therefore,  seem  well  covered  as  to  capital.  The  option 
to  purchase  Ordinary  shares  may  be  of  considerable  value, 
but  the  fact  is  not  apparent  from  the  data  supplied. 
Invesfi.r.s  should  notice  that  the  market  is  not  wide,  and 
that  quotations  are  confined  to  Gl.isgow  and  Birmingham. 

TYRELL  AND  GREEN,  LIMITED. 

Offer  at  par  of  70.000  Ei-'nt  j.-r  Cent.  Cumulative 
Participating  Preference  shares  of  £1  each  and  14.000 
Ordinary  shares  of  the  same  denomination.  Applications 
for  Ordinary  shares  will  be  entertained  only  in  conjunc- 
tion with  an  apjilication  for  five  times  the  amount  in 
Preference.  When  eight  per, cent  has  been  paid  on  the 
Preference  shares,  and  not  less  than  fifteen  yter  cent,  of 
the  remaining  profits  have  lieen  put  to  reserve,  so  long 
and  .so  often  as  the  reserve  fund  does  not  exceed  £15.000. 
and  the  (Jrdinary  shares  have  receivetl  a  dividend  of  eight 
per  cent.,  the  balance  which  it  shall  bo  determined  to 
distribute  shall  'x^  divisible  as  to  thirty  per  cent,  to  the 
Preference  shares  and  seventy  pev  cent,  to  the  C)rdinar>- 
shares. 

The  Company  has  been  incorporated,  with  an  autho- 
rised capital  of"80,000  Eight  jx-r  Cent.  Cumulative  Pre- 
ference and  62,5(X)  Ordinary  shares  of  £1  each,  to  acquire 
the  business  of  Tyrell  anl  Green,  general  drapere. 
Southampton.  The  purchase  jirice  is  £107.500.  i>ayable 
as  to  £55.000  in  cash.  38.500  in  '^Jrdinary  sharis.  and 
the  balance  of  £14.000  in  cash  or  Ordinaiy  shares  at  the 
option  of  the  Coin|)any.  The  net  assets  acquired  are 
givei-  at  £107,500.  including  an  item  of  £14.366  for 
goodwill.  Independent  as-sessments  place  the  value  of  the 
assets  at  a  much  higher  but  unspei'ifi-.Kl  figure.  Turn- 
over ha.s  increa-sed  steadily  from  £68,009  in  1912  to 
£181,722  in  1919.  Profits,  which  are  shown  for  the  War 
period  onlv.  have  mountefl  from  £6.978  in  1915  to 
£16.736  in"  1918  :uul  £21,871  in  1919.  wisfTout  allowing 
for  excfc.ss  profits  <luty.  The  70.000  Preference  shares, 
requiring  an  annual  divided  of  £5.600.  appear  to  be 
securely  covered  as  to  Ixitli  capital  and  interest,  but  the 
Ordinary  shares  are  distinctly  speculative.  Application 
will  be  made  in  due  course  for  a  quotation  on  the  Stock 
E.xchange.  but  the  market  will  perforce  lie  verv  narrow. 
The  lists  clo.sc.l  on  Fri-lay.  Octoln-v  15. 

FELLOWS  MAGNETO  COMPANY,  LIMITED. 

Offers  of  145.000  10.<.  Ordinary  sh.ires  at  100  per  cent, 
premium,  each  share  Innng  .iccompanietl  by  an  (Option 
Certificate,  entitling  the  holder  to  purch.ise  another 
(>rdinary  share  at  18.s\  bd.  at  any  date  Itefore  Decem- 
l>er  31,  1921.  The  issue  ranks  in  all  resi>ects  /xiii  /xissii 
with  the  existing  Ordinary  capital. 

The  Company,  incorporate*!  in  1916.  invaded  a  .sphen> 
of  industry  monop<5lise<l  by  (Jerniany  up  to  the  outbreak 
of  war,  and  has  since  develojied  into  a  very  prosperous 
undertaking.  Thi''  authorised  lapital  is  £500.000.  divide*! 
into  200,000  Eight  per  Cent.  Cumulative  Participating 
PVefeience  shares  of  £1  e.ich  and  600.000  Ordinary  shaivs 
of  10.^.  e.ich.  When  the  pre-wnt  issue  is*xmipleted  the  paid- 
up  capital,  exclusive  of  res,=rves.  will  amount  to  £190.000 
in  Preference  and  £162.500  in  Ordinary  shares.  A 
uniform  dividend  of  nine  and  a-half  per  cent,  has  Ihvii 
paiii  on  th"  Preference  shares  since  1917.  the  Or*linary 
ivceiving  fiftieii.  twenty-four,  and  twenty-five  per  cent- 
in  1917.  1918.  and  1919  respectively,  ami  an  interim  p.iy- 
ment  of  twenty-five  per  cent.  j)er  annum  for  the  fii-st 
half  of  1920.  On  Divemlier  31  last  net  as.sets  ap|HV>red 
a'  £247,172  is  again.st  a  paid-up  capital  of  £227.500. 
Sin  e  then  105.000  Ordinary  shares  have  Uvn  plai>etl. 
which,  with  the  present  issue.  <-<institut<>s  an  incivase  from 
£37,500  to  £162.500  in  the  Ordinarj-  capital.  Under 
these  circumstances  the  continuan*-e  of  a  twenty-five  per 
cent,  dividend  d<H\s  not  seeni  very  pn«l>able.  The  directors 
point  *iut  that,  if  the  shares  ris*-  to  25.<.  each,  a  profit  of 
seventy  per  cent,  will  1>«>  obtained  on  the  present  offer. 
.Vt  the  moment  they  staiui  at  19.<.  9*',.  an«l  further  appre- 
ciation will,  of  course,  depend  mainly  on  the  Company's 
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prosress.  Tlie  issue  is  decidedly  too  speculative  to  appeal 
to  the  cautiously  inclined,  but  the  chance  of  capital 
appreciation  may  attract  the  venturesome. 

A.  R.  MOWBRAY  AND  COMPANY,  LIMITED. 

Offer  at  par  of  25.000  Eight  per  Cent.  "B"  Cumula- 
tive Preference  shares  of  £1  each. 

The  Company,  which  was  formed  m  1903,  specialises  m 
church  publications  and  ecclesiastical  art  work  and  has 
branches  in  London  and  Oxford.  The  objects  of  the  pre- 
sent i.ssue  are  to  provide  extensions  in  the  Oxford  plant 
and  additional  working  capital  to  meet  increasing  costs 
and  expanding  business.  There  are  already  issued  16,933 
£1  five  and  a-lialf  per  cent.  Preference  shares,  which  hold 
priority  as  to  capital  and  interest  over  those  now  offered. 
With  the  exception  of  a  slight  set-back  in  the  firet  years 
of  the  AVar  profits  have  increa.sed  yearly  from  £2,241  in 
1903  to  £6.908  in  1918  and  £7,290  in  1919.  The  dividend 
on  the  £27,500  Ordinary  capital  has  grown  steadily  from 
five  per  cent,  in  the  first  year  to  twelve  and  six-seventli.s 
per  cent  for  1919,  subject  to  tax,  and  the  carry-forward 
has  expandetl  similarly  from  £929  to  £12,834.  These 
figures  amply  guarantee  the  £931  required  annually  for 
the  five  and  a-half  per  cent.  Preference  dividend  and  the 
£2,000  require."  f.r  those  now  issued.  According  to  the 
balance  sheet  of  last  May  the  net  assets,  exclusive  of  good- 
will, amouni  to  £57,732."  Independent  valuation  increases 
the  latter  figure  by  another  £17,156,  making  a  total  of 
£74,888,  which  covers  the  Preference  capital  many  times 
over.  The  present  issue,  though  no  quotation  is  being 
applied  for,  offei-s  an  exceptionally  well-secured  invest- 
ment to  those  who  do  not  insist  on  an  active  m  arket.  The 
lists  close  on  Monday,  October  18. 

R.  AND  J.  DICK,  LIMITED. 

Offer  of  £250.000  Eight  per  Cent.  Seven-Year  Xotes 
at  ninety-seven,  registered  in  denominations  of  £50,  £100, 
and  £500.  Interest  is  payable  in  April  and  October. 
The  Company  undertakes  to  set  a.side  £20,000  per  annum 
as  a  sinking  fund,  to  be  applied  by  annual  drawings  at 
102  per  cent,  or  by  purchase  in  the  market  under  that 
price  plus  accrued  interest.  No  seeurities  ranking  in 
priority  to  these  Notes  will  be  created,  nor  any  further 
Notes  issued  without  the  consent  of  the  holders  of  three- 
fourtlis  in  value  of  the  notes  so  long  as  any  of  the  present 
issue  are  outstanding,  except  to  secure  bankers'  over- 
draft", in  the  ordinary  course  of  business.  Note  holders 
shall  rank  for  security  pari  passu  with  bankers  on  any 
assets  pledged  as  security  for  such  o.veidrafts.  The 
directors  reserve  the  right  to  redeem  the  whole  of  the 
notes  at  any  time  on  three  months'  notice  at  102  per  cent, 
plus  accrued  interest. 

The  C/ompany,  formed  in  Glasgow  in  1908,  with  an 
issued  share  capital  of  £812,500,  carries  on  the  business 
of  manufacturing  and  retailing  balata  machine  belting, 
boots  and  shoes.  The  acquisition  of  concessions  in  Vene- 
zuela, which  will  secure  a  steady  supply  of  balata,  has 
involved  heavy  expenditure,  which  will  be  met,  it  is  anti- 
cipated, by  the  proceeds  of  the  present  issue.  Certified  net 
assets  amount  to  £1,150,779,  which  covers  the  amount  of 
the  notes  offered  many  times  over.  The'  yearly  interest 
to  be  met  on  them  will  amount  to  £20,000.  Profits  since 
1913  have  fluctuated  considerably,  but  have  never  been 
belcw  £58,000,  while  they  have  "exceeded  £159,000,  less 
income  tax.  For  1919  they  were  £137.205,  and  for  the 
first  half  of  1920  £71,229.  These  figures,  considering  the 
sound  commerical  standing  of  the  firm,  give  a  substantial 
guarantee  as  to  the  service  of  the  notes.  The  premium 
on  redemption  is  5.15  per  cent,  and  the  flat  yield,  subject 
to  tax,  is  8.24  per  cent.  The  operation  of  the  sinking 
fund  should  help  to  maintain  quotations  at  a  premium. 
The  kssue  is  attractive  and  well  secured,  and  for  these 
reasons  doubtless  it  was  early  over-subscribed.  The  lists 
closed  or.  Wednesday,  Octolier  13. 

TAVOY  RUBBER  COMPANY,  LIMITED. 

Offer  at  par  of  150,000  Ordinary  shares  of  2s.  each. 

The  autliorised  capital  of  the  Company,  which  oper- 
ates in  Burma,  is  £60,000  in  2s.  shares,  of  "which  £30,000 
have  alieady  l)ecn  i.ssued.  The  estate  will  not  come  into 
liearing  l>efore  1923,  and  no  dividends  can  be  expected 
until  the  Iiearing  period  is  reached.  The  directoi-s  esti- 
mate that  the  area  can  be  developed  at  the  low  cost  of 
£30  an  aci-e,  a  prospect  which  gives  a  speculative  attrac- 
tiveness to  the  shares.  The  paucity  of  the  information 
supplied,  however,  precludes  any  definite  judgment. 


FDTDRIST  (LIVERPOOL,   LIMITED. 

Offer  at  par  uf  125,000  £1  Ordinary  shares. 

Tlie  ComiJany  has  been  formed,  with  an  authorised 
capital  of  £125,000,  to  take  over  as  a  going  concern  the 
City  Picture  House,  Lime  Street,  Liverjjool.  The  latter 
is  a  well-established,  high-class  place  of  entertainment, 
but  the  prospectus  fails  to  show  that  the  interests  of 
shareholders  are  sufficiently  guaranteed. 

ISSUES  TO  SHAREHOLDERS. 

Reeves  .4Nd  Sons,  Dalston,  E.  8. — Furt'ner  issue  at  par 
of  Second  Pi'eference  and  Ordinary  shares  of  £1  each  in 
the  proportion  of  two  Preference  and  three  Ordinary  for 
every  £5  subscribed. 

Army  and  Navy  Co-oper.wive  Society. — 200,000 
Ordinary  shares  at  32«.  6cl.  each.  The  existing  issued 
capital  is  £720.000. 

J.  Hei'worth  and  Son,  Limited. — 154,665  £1  Ordinary 
shares  at  par  in  the  proportion  of  one  new  share  for  every 
three  Ordinary  Preference  held. 

Electrolytic  Zinc  Company  of  Australasia,  Limited. 
^Melbourne. — Icsue  at  par  of  1,100,000  Eight  per  Cent 
Cumulative  Participating  Preference  £1  shares  among  the 
.shareholders  of  the  constituent  companies — Amalgamatei 
Zinc  (De  Bavays),  North  Broken  Hill,  Broken  Hill  South, 
Zinc  Corporation,  Jlount  Read  and  Rosebsry  Mines,  Tas- 
mania Copper  Company,  and  the  Jlount  Lyell  Mining  and 
Railway  Company.  The  paiticipating  rights  cover  fifty  per 
cent,  of  the  surplus  profits  left  after  a  payment  of  eight  per 
cent,  on  the  Ordinaiy  shares. 

Eastern  International  Rubber  and  Produce  Trust. 
Limited.  London. — 108.270  £1  shares  at  par  in  the  propor- 
tion of  one  new  share  for  eveiy  four  shares  held. 

KiLLiFRETH  MiNE.  LIMITED." — 31,250  £1  Ordinary-  shares  at 
par  in  the  proportion  of  one  new  share  for  every  four  held. 
A  commission  of  4.'!.  per  share  will  be  disbursed  to  appli- 
cants on  payment  of  the  final  call. 

Lotus,  Limited.— 100,000  £1  Ordinary  shares  at  par. 
ranking  for  dividend  from  July  1,    1920. 

Distillers  Company,  Limited. — New  £1  Ordinary  shares 
in  the  pi'oportion  of  two  new  Ordinary  shares  for  every 
five  Ordinary   or  ten   Preference  shares  hel:i. 

Low  Temperature  Carbonisation.  Limited. — £50,009 
Six  per  Cent.  Moitgage  Debenture  stock  at  75.  accompanied 
by  a  six  months'  option  on  an  equal  amount  of  Ordinary 
shares  at  par ;  similar  mortgage  stock  is  at  prc-ent  quoted 
at  49,  and  the  Ordinary  has  been  dealt  in  at  12s.   6rf. 

Sheffield  Forge  and  Rolling  Mills.  Limited. — 90,003 
£1  Ordinary  shares  at  par  in  the  proportion  of  three  new 
shares  for  every  five  shares  he'd. 

PENDING  ISSUES. 

Charron,  Limited,  motor  manufacturers,  are  about  to 
offer  at  ninety-eight  per  cent.  £125.000  Seven  per  Cent,  tax- 
free  Twelve-year  Notes  in  denominations  of  £5.  £10,  £50, 
and  £100,  redeemable  at  102^  by  ten  equal  annual  instal- 
ments, beginning  from  September'  1922.  A  balance  of  equal 
amount  may  be  issued  if  necessary. 

Hovis.  Limited,  Westminster. — At  a  meeting  to  be  held 
on  Wednesday.  October  20.  shareholders  will  be  requested 
tn  sanction  an  increase  of  capital  from  £300,000  to  £550.000 
by  the  creation  of  250.000  Ordinary  shares.  Of  these,  it  is 
proposed  to  issue  100.000  at  par  to  provide  funds  for  the  pur- 
chase of  the  shares  of  ^Marriase  Neave  and  Co.,  Limited, 
Battersea.  The  balance  of  150.000  is  required  for  the  probable 
capitalisation  of  reserves. 

J.  AND  N.  Philips  and  Co..  Limited,  wholesale  drapers 
and  warehousemen,  Manchester  and  London,  will  shortly 
invite  subscriptions  at  par  for  700.000  Eight  per  Cent.  Cumu- 
lative "  B"  Preference  shares  of  £1  each.  Of  the  company's 
authorised  capital  of  £2,200,000,  £1,400,000  has  already  been 
issued. 

The  Sugar  Corporation  of  ^Iozambique  (authorised 
capital.  £500,000  in  £1  Ordinary  siiares  and  £50,000  in  Is. 
Deferred  shares)  will  shortly  offer  300,000  Ordinary  shares  at 
par.  Subscribers  will  have  the  right  to  subscribe  at  par  for 
<me  Deferred  sliare  for  every  Ordinary  share  allotted. 

The  Mexican'  Corpor.\tion  intend  to  i.'isu©  at  par  to  its 
shareholders  £400.000  Eight  per  Cent.  Five-year  Notes, 
redeemable  at  115  ■per  cent. 

National  Pulp  and  Paper  ]^Iills,  Limited,  will  shortly 
offer  £200,000  Eight  per  Cent.  First  Mortgage  Debentures 
at  98,  redeemable  at  103,  and  £150,000  Ordinarj-.  shares  at 
par. 

Lennards,  Limited,  boot  manufacturers  and  hosiery 
merchants,  Leicester,  intend  to  increase  their  issued  capital. 
Details  are  not  yet  available. 


The  Ba-nkeis'  Ma,ia:iuc.  Se|iteinber  1920.  (New 
York:  The  Bankers'  Publishiiio;  Company.  London: 
Effingham  ^Yilson.)  Among  the  items  "dealt  with  in 
tliis  issue  are:  "  International  Banking  and  Finajice," 
"Community  Trusts,"  and  the  "  Poss'bilities  of 
Financing  Foreign  Trade  under  the  Edge  Law." 
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CLERICAL,    MEDICAL    AND    GENERAL    LIFE 

ASSURANCE  SOCIETY. 

The  ninety-sixth  annua]  general  meeting  was  held  at  IS  St. 

James's   Square,   S.VV..  on  Oetoljer    15,    Mr.    Francis    E.   J. 

•Smith  presiding. 

The  Chairman  .said  that  the  net  new  bu.siness  completed 
re.nc  hcd  the  recard  total  of  over  £1,650,000.  a  figure  nearly 
£500.000  ahead  of  the  preceding  year.  In  the  last  report  the 
war  claim.s  amounted  to  nccrly  £30,000,  and  it  was  very 
satisfactory  to  find  that  the  claims  on  this  occasion  were 
some  £40,000  less  than  the  normal  civilian  claims  a  vcar 
ago.  The  expense  ratio  had  risen  to, £16  3*.  per  rent,  of"  the 
premium  income.  Appended  to  the  balajice  sh^t  wa,";  the 
certificate  :  "  In  our  belief  Uio  assets  set  forth  in  the  above 
balance  sheet  are  in  the  aggregate  fully  of  the  value  stated 
therein."  After  full  .xjnsidcration  the  directors  had  decided 
that  all  the  depre<  iation  which  had  accrued  since  the  last 
bonus  of  1916  .'ihould  be  written  off  now  in.stead  of  waiting 
until  the  end  of  the  valuation  periixl  in  Jjiie  1921.  The 
amount  so  a))plied  in  writing  down  the  investments  of  the 
life  a.ssurance  fund  amounted  to  £207.000.  Even  a  more 
important  development  of  their  financial  ])oUcy  had  been  the 
isalo  of  the  great  bulk  of  the  Society's  long-dated  securities. 
Their  new  investments,  after  deduction  of  income  tax,  were 
yielding  at  least  four  and  a-half  per  cent.,  and  the  directors 
now  foun<l  them.selves  forced  to  consider  very  seriously  the 
problem  of  an  equitable  ba.<>is  for  future  valuations.  While 
as  regarded  the  participating  policies  they  should  rigidly 
adhere  to  the  two  and  a-half  per  cent,  valuation,  as  regarded 
the  non-profit  as.surances  and  the  annuities  they  might 
modify  their  valuation  so  as  to  accord  with  market  con- 
ditions. With  regard  to  the  provisional  agreement  entered 
into  with  the  Employers'  Liability  Assurance  Corporation, 
the  directors  had  no  doubt  as  to  the  value  of  the  advantages 
to  be  secured  by  a  (ombination  of  two  such  cnmpanie.s  as  the 
Clerical,  Medical  and  the  Employers'  Liability.  Already 
business  was  coming  in  \vhi(  h  they  never  should  have  got  but 
for  that  connection,  and  they  were  now  prepared -to  meet 
the  competition  of  the  great  composite  companies  in  their  own 
field. 

The  report  was  unanimously  adopted,  and  at  an  extra- 
ordinary, genera!  meeting  various  alterations  were  made  in 
the  laws  and  regulations  of  the  J-'ociety. 


HARTLEPOOLS  PAPER  MILL. 
Capitalisation  oS  Reserves — Current  Satisfactory  Resolts. 
An  extraordinarv  general  meetini;  of  lliis  Companv  was  held 
on  October  12  ai  the  First  Avenue  Hotel,  llolboni.  W.C,  to 
consider  resolutions  increasing  the  cajiital  of  the  Company 
and  authorising  the  capitalisation  of  part  of  the  inidivided 
oapitjil  profits.  Sir  Robert  W.  Carlyle,  K. C.S.I.  (Chairman 
of  the  Company),   presided. 

The  Secretary  (\lr.  X.  Andrew)  read  the  notice  convening 
the  nuH'ting  and  the  resolutions  to  be  submitted,  namely — 
<A)  "  That  the  share  capital  of  the  Companv  be  increased 
from  £200,000  to  £266,000  by  the  creation  of  66.C00  addi- 
tional Ordinary  shares  of  £1  each,  ranking  in  all  respects 
pari  ]>aiisu  with  the  existing  Ordinary  shares  of  £1  each  in 
the  Company,  and  that,  subject  to  the  resolution  marked  B. 
passed  at  thi.-t  meeting  of  the  Company,  such  additional 
shares  shall  be  issued  upon  such  terms  and  conditions  as  the 
directors  of  the  Company  shall  in  their  absolute  discretion 
determine." 

(B)  "That  the  directors  of  the  Company  be  and  they 
are  hereby  authorisc-1.  to  capitalise  the  sum  of  £66.000.  form- 
ing part  of  the  ni\<livided  capital  profits  of  the  Compaiiy, 
and  that  in  respect  of  such  profit.^  ."o  capitalised  the  directors 
bo  and  they  are  hereby  authorised  to  allot  to  or  for  the 
benefit  (as  hereinafter  mentioned)  of  the  members'  of  the 
Company  registered  as  the  holders  of  Ordinary  shares  in  the 
Company  at  the  date  of  the  passing  of  this  resolution,  66,000 
of  the  unissued  Oixlinary  shares  in  the  Company  of  £1  each, 
credited  as  fully  p.iid  up,  ranking  fin-  dividend  as  on  and 
from  October  22,  1920,  and  in  all  other  respects  pari  paesu 
with  and  carrynig  the  same  rights  as  the  already  issued 
Oixlinary  shares  of  £1  each,  such  66,000  shares  to  be  distri- 
buted among  the  members  so  registered  as  aforesaid  so  far 
as  practicable  in  proportion  to  the  number  of  Ordinary  sharps 
so  held  by  them  respectively — that  is  to  say,  in  the  propor- 
tion of  one  of  such  unissued  Ordinary  shares  of  £1  each  for 
every  thriH'  existing  Ordinary  shares  of  £1  each  held  by 
them  resptH  tively.  ' 

The  Chairman  said  :  Gent'emen, — I  have  the  pleasure  to 
propose  the  resohitions  A  niid  B  which  have  alreadv  been 
read  to  you  by  the  Secretary,  and  I  should  like  to  take 
this  opportunity  of  addressing  you  as  shortly  as  po.'sible 
almut  your  Company.  \Yith  reference  to  the  resolution  to 
increase  the  sliare  capital  of  the  Company  to  enable  us  to 
(.ipitalise  the  undivided  capital  profits  of  the  Company,  and 


declare  one  bonus  share  for  every  three  shares  held  by  share- 
holders in  the  Company,  I  want  you  distinctlv  to  understand 
that  this  does  not  represent  in  any  shape  or  form  the  water- 
ing of  the  capital  of  the  Company.  The  undivided  capital 
profits  which  we  propose  to  distribute  among  the  shareholders 
on  the  lines  above  mentioned  actually  exist,  and  have  been 
accumulated  by  your  board  since  the" formation  of  the  Com 
pany,  quite  apart  from  the  considerable  profits  which  the 
mill  itself  IS  earning  in  the  ordinary  course  of  it«  business. 

Es  imated  Profits. 

With  regard  to  the  work  at  the  mill,  I  am  pleased  to 
inform  you  that  we  are  obtaining  extremely  satisfactoi-y 
results,  and  are  working  up  to  our  estimated  profits  for  the 
financial  year  of  this  company  of  £100.000.  The  profits  we 
are  making  amply  warrant  the  interim  dividend  of  twelve 
and  a  half  per  cent,  per  annum  declared  by  the  directors. 
ar<l  we  could  easily  have  increased  it  considerably,  bat  we 
are  determined  as  a  board  further  to  strengthen  in  every 
possible  nvay  the  present  strong  firiancial  position  of  the 
Company, 

V\'e  are  doing  all  in  our  power  to  secure  a  larger  output  at 
the  mill  by  extending  the  mill  for  the  early  erection  of  the 
additional  machine  which,  when  running,  will  increase  the 
output  by  70  to  80  tons  a  week. 

I  am  glad  to  be  able  to  inform  the  shareholders  that  our 
associated  company,  Olives  Paper  Mill  Company.  Limited 
(in  which'we  have  a  considerable  holding),  is  doing  extremely 
we'd,  and  we  are  satisfied  that  the  profits  of  £120,000  for 
1920,  estimated  by  the  managing  director  of  that  companv, 
should  be  reached.  The  board  have  every  reason  to  Ix- 
satisfied  with  the  work  done  by  our  staff  and  workpeople, 
and  1  would  especially  mention  the  names  of  two  of  our 
directors  who  are  on  the  staff,  namely.  Mr.  Henry  Smith, 
the  Managing  Director,  and  Mr.  N.  Andrew,  the  Secretary. 
Any  shareholders  who  would  care  to  visit  our  mill,  or  Olives 
Mill,  to  see  for  them.selves  the  work  we  are  doing  will  be 
welcomed  by  aiiiiointment. 

Statement  by  the  Chairman  of  the  old  Company. 

Jlr.  John  (Jarnett,  J. P.  :  1  have  pleasure  m  seconding  the 
resolutions.  As  Chairman  of  the  old  Hartlepotils  Company 
for  15  years  I  am  delighted  to  know  that  the  present  Company 
in  its  first  six  montiis'  working  is  able,  without  touching  the 
earned  profits  from  the  working  of  the  mill,  to  put  before  the 
shareholders  two  such  resolutions  as  these.  It  is  with  the 
very  greatest  pleasure  that  I  second  them,  and  at  the  same 
time  I  wish  with  all  my  heart  every  success  to  the  new- 
Company  in  the  year  to  come.     (Hear,  hear.) 

Mr.  W.  D.  I'oss  drew  attention  to  certain  strictures  which 
had  been  made  on  the  manner  of  the  Company's  flotation  in  a 
weekly  financial  journal. 

The  Chairman  replied  that'  the  offer  for  sale  of  shares 
in  this  Company  waji  on  exactly  the  same  lines  as  in  the  case 
of  otiier  companies  of  excellent  standing. 

The   resolutions  were  carried  unanimously. 

Mr.  Henry  Smith  (Managing  Director)  proposed  a  vote 
of  thanks  to  the  Chairman. 

Mr.  Kay  seconded  the  motion. 

Mr.  Garnett,  in  supporting  the  vote,  said  :  The  question 
of  profits  for  the  years  previous  to  those  given  might  be 
answered  in  this  way — the  old  Company  was  one  manu- 
facturing its  own  pulp  as  well  as  jiaper.  For  some  years 
before  the  War,  and  for  a  year  or  two  after  the  War 
was  started,  we  were  suffering  from  very  adverse  circum- 
sta'nces  in  connection  w-ith  pulp  making,  so  much  so  that 
the  directors  of  the  old  Company  decided  to  scrap  the  whole 
of  the  pulp-making  plant,  and  they  did  so  with  fair 
advantage,  because  although  some  of  the  plant  was  only  two 
or  three  ytars  old.  the  prices  of  lead  and  antimony  rose  l<i 
such  an  extent  through  the  War  that  we  were  able  to  scrap 
the  whole  of  that  new  plant  and  get,  if  anything,  actually 
more  than  we  paid  for  it  ns  new  mateiial.  During  those 
years  we  were  not  able  to  make,  in  tay  opinion  as  Chairman 
of  the  ('ompany  for  some  fifteen  years,  anywhere  ntar  the 
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profits  that  we  should  have  made  if  we  had  been  making  our 
own  pulp.  With  regard  to  the  outlook  for  the  shareholders 
of  the  new  Companv,  all  I  can  say  is  that  I  have  three  times 
the  amount  of  capital  in  this  new  Company  that  I  had  in 
the  old  one.  (Hear,  hear.)  If  that  is  not  sufficient  to  give 
the  new  shareholders  confidence,  I  may  add  that  I  have  been 
in  touch  with  the  new  board  ever  since  they  took  office,  and 
they  have  disclosed  everything  I  wanted  to  know  in  a 
thoroughly  frank  way.  I  am  perfectly  satisfied  that  the 
interests  of  the  new-  shareholders  are  in  good  hands,  and  that 
we  have  every  prospect  of  being  shareholders  in  a  very 
successful  company  under  the  auspices  of  the  new  board  and 
under  the  new  conditions  of  working.     (Hear,  hear.) 

The  rote   was  unanimously  accorded. 

;Mr.  Popham  said  he  understood  Jlr.  Harrison  had  recentlv 
been  to  Germany  with  a  view  to  making  inquiries 
into  the  paper  manufacturing  industry  there  and  the 
conditions  of  the  trade  generally,  as  compared  with  the 
industrj-  in  this  countiy.  Previous  to  the  War  Germany 
was  our  greatest  competitor.  He  thought  the  meeting  would 
like  to  hear  a  few  remarks  from  Sir.  Harrison  as  to  his 
visit. 

Conditim  of  German  Paper  Hills. 

Mr.  Uilliam  Harrison  :  .Sir  Robert  and  Gentlemen.—  ^ 
very  interesting  question  has  been  asked,  and  I  should  have 
liked  time  to  get  together  data  in  order  to  answer  it  with 
very  great  care.  I  might  say,  however,  that  I  spent  prac- 
tically the  whole  of  August  and  some  part  of  .September  in 
making  a  most  extensive  tour  through  Germany  5Iv  tour 
was  for  the  benefit,  I  certainly  believe,  of  this  Companv 
I  charged  the  Company  nothing  for  it.  Now.  sir  what  did 
I  find  in  Germany  during  my  travels  of  some  thousand^ 
of  miles.  I  found  that  the  German  paper  mills  were  in 
a  very  bad  condition.  They  were  practicallv  without  coal 
and  the  mill  owners  told  me.  with  a  certain  sadness  in 
their  eye,  "We  cannot  make  paper  as  long  as  the  French 
compel  us  from  Monday  morning  until  Saturday  middav 
to  ship  to  them  by  tugboats  some  2.0C0.000  tons  of  coal 
per  month.  I  found  that  one  of  the  largest  paper  milU 
1  visited  had  not  oeen  running  for  seven  months,  and  onH- 
had  enough  coal  to  run  for  two  or  three  davs.  But  .rentl'e 
men.  the  German  coal  question  and  the  paper  trade  °o  far 
.IS  It  concerns  this  country  is  only  one  side  of  the  matter 
1  w,nnt  you  to  consider  another  side,  and  it  is  this  ■  \s 
you  know,  there  have  been  great  fluctuations  in  the  mark 
on  the  exchange,  manipulated,  in  my  view,  by  the  inter 
national  Je,v.  )Ahen  I  was  in  Germany  I  bought  the  mark 
at  something  like  160  or  170  to  the  £  ;,  it  has  since  been 
something  like  235  to  240  to  the  £.  That,  in  my  view  i" 
an  important  factor  as  affecting  the  paper  industry  of  thi« 
country.  So  long  as  we  have  that  fluctuation  in  the  German 
exchange  we  have  to  be  on  our  guard,  and  as  a  board  we 
are  determined,  along  with  other  pa)>er  makers  in  thi-^ 
country  to  oe  on  our  guard,  for',  believe  me.  the  German 
d'.es  not  mind  the  exchange  being  down  at  235  to  the  £ 
Kather   does  it   concern  the  British   manufacturer. 

Piecantions  against  Dumping. 

„.,  J'-  'V'^i  *"!,  "■'  ',°c„^''*'  *''=•'  t''^  C;erman  who  bought  lii. 
pulp  ,n  Finland  at  ISO  marks  to  the  £  ind  can  now  dump  i 
in  t.h,s  country  with  marks  at  235.  thus  getting  more  ma^rk 

.?omg  to  take  good  care  that  the  papermakers  of  this  country 
combine  together,   if   necessary,  'to  stop   this   dumping         i\ 

chance  ,f,^''-  ^"'  "f  ,""  '"  '^'"  P-^^'t'""  ■■  th^r«  i^  "0 
.hance  at  the  moment  of  large  dumping  of  German  paper. 
.  Ithongh  yon  get  isolated  lots  offered  to  you  at  far  less  than 
the  British  papermakers  can  quote  you.  But  the  German, 
from  my  study  of  the  siiuation  in  Germany  for  nearly  a 
month  IS  etill  a  very  wily  individual,  and  we' will  take  care 
in  combmation  with  other  mills,  to  see,  if  necessary,  that  the 
Huctuation  in  the  German  exchange  is  not  going  to  help  him 
Mr  Kobeit  Carlyle  and  myself,  along  with  other  dele  -ate^ 
are  leaving  on  Friday  for  an  extended  tour  in  Norwav' 
Sweden,  and  Finland  to  study  the  situation  there  on  behalf 
of  your  Company,  because  we  realise  as  a  board  that  tlie  kev 
to  the  situation  in  the  future  prosnects  of  any  paper  mill 
which  IS  properly  conducted  in  this  country  lies  in  people 
who  are  directing  the  Company  knowing  how' to  purchase  and 
when  to  pm-chase  the  raw  materials  for  vour  mill.  We  want 
to  study  that  situation.  Sir  Robert  at  one  meetin.^  not  long 
ago  refeiTed  to  our  contemplating  the  purchase  of  a  r>ulp  mill 
in  Norway  or  Sweden.  That  is  an  important  matter,  in  mv 
opinion,  for  the  future  prosperity  of  this  Company. 

The  Policy  of  the  Board. 

A  shareholder  has  raised  certain  ouestions,  and  I  should 
like  to  say  that  so  long  as  I  am  on  this  board  1  will  always 
vote  against  the  payment  of  excessive  dividends.  I  believe 
in  conservatism.  If  you  get  from  twelve  per  cent,  to  fifteen 
l)er  cent,  knock  off  your  Debentures,  gentlemen.  That  is  the 
principle  so  far  as  we  are  concerned,  and  it  may  send  our 
friend  away  happy  if  he  knows  that  we  could  have  paid  for 
this  half-year  not  twelve  and  ahalf  per  cent.,  but  over  twenty 
per  cent.,  and  then  got  ready  at  the  end  of  the  year  to  make 
a  big  hole  in  the  Debentures.  We  are  suffering'  from  excess 
profits  duty.  We  are  going  to  pay  it ;  we  cannot  help  our- 
selves.    That  is  the  position,  but  there  are  other  companies — 


hundreds  of  them — which  do  not  ttate  what  their  excess 
profits  duty  is.  It  is  an  unfair  tax.  and  one  which  I  hope  will 
be  put  an  end  lo  by  the  end  of  March  1921.  In  conclusion, 
all  1  can  say  is  that  no  stone  will  be  left  unturned  to  make 
this  Company  a  prosperous  and  a  dividend-paying  concern. 
We  are  not  concerned  about  the  value  of  the  shares :  we  are 
concerned  to  pay  a  good  dividend  year  in  and  year  out  to  the 
shareholders.  That  is  our  principle  and  the  result  we  have 
to  aim  at.     (Applause.) 

The  proceedings  then  terminated. 


IMPERIAL  AND  FOREIGN  CORPORATION,  LIMITED- 

Current  Financial  Problems. 
Tke  ninth  nrdinary  general  meeting  ot  this  Company  was 
held  on  October  12  at  Winchester  House.  Old  Broad  street, 
E.C..  Mr.  Herbert  Guedalla  (Managing  Director)  presiding. 
The  Chairman  moved  the  adoption  of  the  report,  and. 
after  a  full  analysis  of  the  salient  items  in  the  report  and 
accounts,  said  :  \\  ith  regard  to  our  prospects  for  the  current 
year.  I  have  referred  to  the  fact  that  we  have  a  considerable 
amount  of  business  on  hand  in  the  shape  of  new  issues. 
With  regard  to  the  financial  barometer,  no  one  regrets  more 
than  ourselves  the  fact  that  in  the  case  of  good  concerns 
the  trend  of  interest  payable  on  securities  has  become  higher 
and  higher.  The  natural  effect  has  been  to  cause  what  I  hope 
is  only  a  temporary  depreciation  in  good  securities.,  which 
now  give  a.  less  return.  If  we  are  to  believe  what  we  read 
in  the  newspapers  about  the  trade  of  the  countrj-,  it  is 
difficult  to  reconcile  this  state  of  affairs  with  a  period  of 
dear  money.  The  chief  causes  of  dear  money  at  the  moment 
must  be  ascribed  to  the  problem  of  the  floating  debt,  the 
enormous  unproductive  expenditure  of  the  Government,  and. 
not  least,  to  the  iniquitous  excess  profits  duty.  Continual 
references  to  Government  extravagance  have  inspired  a  lack 
of  confidence  in  the  ordinary  investor  in  any  new  form  of 
Government  security,  but  it  should  not  be  beyond  the  wit 
of  man  to  dmise  some  scheme  for  reducing  the  floating  debt 
without  furuier  increasing  taxation.  The  ordinary  investor 
does  not  understand  Treasury  bills,  but  he  would  understand 
some  scheme  by  which,  in  lieu  of  taking  cash  for  interest  due 
on  Government  loans,  he  was  offered  some  attractive  security. 
Further,  the  opinion  has  been  frequently  expressed,  and  I 
heartily  endorse  it.  that  the  appointment  of  a  Committee  of 
the  leaders  of  our  ioint  stock  banks  to  advise  the  Chancellor 
would  go  far  to  restoring  confidence  in  Government  finance. 

Harmfol  Effects  of  E.F  D. 
Perhaps  as  an  issuing  house  we   are  in  a  better  position 
than   most   people   to   appreciate  the   harmful   effects  of    the 
excess    profits    duty.       This    has    been    the    finest   device    for 
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checking  prodiictioii  and  sending  up  the  price  of  commodi- 
tics,  and  more  than  possibly  is  the  cause  of  most  ot  the 
Labour  unrest  which  exists  at  present.  The  natural  incen- 
tive to  increase  business  is  killed  if  the  only  result  is  to 
be  that  the  Government  take  the  major  part  of  the  profit 
attjiching  to  any  increase,  and  of  <i)urse  it  is  impossible 
to  start  new  concerns  in  competition  with  old  businesses  with 
well-established  profits.  I  was  referring,  however,  more  i>ar- 
ticalarly,  to  the  effect  of  excess  profits  duty  on  the  Money 
market.  In  the  ordinary  way,  without  any  duty  of  this 
character,  many  prosperous  concerns  would  have  needed 
further  working  cipital,  having  regard  to  the  higher  cost  of 
wages  and  raw  material.  This  to  a  great  extent  might  be 
supplied  out  of  undivided  profits  and  reserves.  Xow  if  they 
are  siicce.s.sful  a  large  (lart  of  the  profits  goes  to  the  Govern- 
ment, who  insist  on  payment  in  i  ash  and  do  not  recognise 
that  profits  are  usually  represented  by  book  debts  and  stocks. 
This  accounts  for  a  good  deal  of  borrowing  which  the  Money 
market  might  otherwise  have  been  saved.  Of  course,  w'e 
have  no  objection  tQ  making  issues  for  sound  concerns  under 
such  circumstances,  but  we  naturally  prefer  to  think  that 
fresh  money  is  going  into  extensions  for  the  benefit  of 
employment  and  the  trade  of  the  country. 

Trade  Protection. 

With  regard  to  the  trade  position,  you  will  have  noticed 
continual  references  in  the  Pies.s  to  the  falling-off  of  trade  in 
certain  commodities,  but  with  the  world  crying  out  for  goods 
I.  personally,  look  upon  this  as  a  passing  phase  and  think 
that  it  is  easy  to  exaggerate  the  effects  of  any  particular 
position  at  the  present  lime.  The  main  fact  is  that  the 
general  trade,  both  import  and  export,  has  not  been  able 
to  accommodate  itself  to  the  alteration  in  the  woild's  ex- 
changes. On  the  one  hand,  it  may  he  advisable  to  extend 
some  form  of  protection  to  certain  trades,  and.  on  the  other, 
some  scheme  must  be  devised  for  incre.ising  the  purchasing 
power  of  foreign  countries.  In  the  meantime,  home  trade, 
taken  as  a  whole,  as  is  evidenced  by  the  results  shown  in 
numeiMus  prospectuses,  is  by  no  means  bad,  and  I  dare  say 
would  be  a  good  deal  better  if  the  Labour"  position  wei-e 
more  settled.  To  belong  to  a  controlled  trade  at  the  present 
time  may  have  its  disadvantages,  but  it  also  has  its  benefits, 
and  I  instance  as  a  case  in  point  that,  in  the  event  of  a  coal 
strike,  whicli  I  do  not  anticipate,  the  collieries  themselves. 
under  the  scheme  of  their  guarantee  of  profits  by  the  Gove'n- 
ment,  would  suffer  least  of  all.  Perhaps  the  greatest  safe- 
guard at  the  present  time  is  tnat  higher  wages  have  enahlei 
Labour  to  save  and  invest  not  only  in  Government  securities, 
but  in  many  trading  concerns,  as  inspection  of  the  share 
registers  will  show.  In  our  particular  business  I  anticipate 
a  veiy  busy  time.  We  have  several  first-class  is^ies  to  make 
during  the  next  few  months,  whilst  we  have  various  profitable 
schemes  which  ought  to  fructify  during  the  ensuring  year. 
The  additional  capital,  for  which  we  already  have  largo  pro- 
mises, will  greatly  strengthen  our  position  and  simp'ify  th> 
transaction  of  new  business.  He  moved  the  resolution.  Sir 
Ian  H.  Amory.  Bart.,  J.P..  C.B.E.,  seconded  the  resolution, 
which  was  carried  unanimously. 

At  an  extraordinary  general  meeting  held  previous  to  the 
above  meeting  the  resolutions  passed  on  September  24  last. 
relating  to  the  capitalisation  sclieme,  were  unanimously  con 
firmed. 


ARGENTINE  NAVIGATION  COMPANY  (NICOLAS 
MIUANOVIlU). 

The  eleventh  ordinary  geiicr.il  ineetinB  of  this  Company 
was  held  on  October  12  at  Winchester  House,  Old  Broad 
Street,  E.G.,  Sir  Owen  Philipps,  G.C.M.G.,  M.P.  (the  Chair- 
nianl,  presiding.  The  Chainiian  said  :  Gentlemen, — As  the 
i.atural  result  of  the  World  War,  business  all  over  the 
world  is  still  in  a  state  of  traiisilion,  and  it  will  be  some 
little  time  before  things  become  norii.ial.  Labour  is  in 
receipt  of  higher  remuneration  than  ever  before,  but  with 
few  exceptions  the  Labour  leaders  do  not  apijear  to  reahie 
that  high  wages  can  onlv  be  maintained  iby  increased  pro- 
duction. The  great  world  demand  for  manufactures  after  the 
termination  of  hostilities  has  now  received  a  decided  check, 
owing  to  the  continuous  advance  of  prices,  which  in  turn  .ye 
due  to  ever-increasing  working  costs.  General  prosperity  de- 
pends upon  the  revival  of  this  demand.  Out  of  the  profits 
of  the  past  vear  your  board  have  been  able  to  make  the 
usual  provision  for  depreciation  of  the  Company's  Heet  and 
property,  after  which  the  net  profits  amount  to  £47,682. 
We  have  paid  the  usual  six  per  cent,  dividend  on  the 
Preference  shares,  while,  in  order  further  to  strengthen  the 
financial  position  of  the  Company,  in  view  of  the  some- 
what uncertain  outlook  in  the  River  Plat?,  we  have  added 
£25,000  to  the  reserve  fund,  bringing  that  account  up  to 
£150,000. 

The  earnings  of  the  Company's  vessels  carrying  on  the 
ocean  services  have  declined  to  some  extent,  but  there  has 
been  an  improvement  in  the  lesults  of  our  river  services, 
although  on  some  routes  a  loss  is  still  shown. 

During  the  vear  1919  the  cost  of  repairs,  &c..  increased 
by  £52.0)0  over  the  figure  for  the  previous  year;  wages. 
&c.,  by  £30.000;  and  maintenance  of  crews,  &c.,  by  £27.000: 
while  the  cost  of  stores  and  fuel  continued  at  the  very 
hi"h  level  reached  during  the  last  financial  period  under 
review.  Owing  to  the  labour  troubles  in  Argentina, 
and  to  the  enormouslv  high  cost  of  building  passenger 
and  cargo  steamers,  the  board  has  postponed  placing 
orders  for  new  vessels;  but,  in  addition  to  the  tugs 
we  have  building,  we  took  advantage  of  an  oppor- 
tunitv  to  acquire  two  tugs  which  were  under  construction, 
which  have  now  reached  Buenos  Ayres.  In  view  of  our 
considerable  interest  in  the  river  and  coastal  traffic  ot 
Uruguav,  vour  directors  decided  to  form  the  Uruguay  Navi- 
('ation  Companv,  under  Uruguayan  laws,  with  a  capital  of 
.$10  000  000  and  to  transfer  to  it  those  of  our  vessels  at 
present  flving  the  Uruguayan  flag.  The  whole  of  the  issued 
capital  will  be  held  bv  this  Company,  and  no  issue  to  the 
public  is  contemplate*!.  I  now  beg  to  move  :  "  That  the 
report  of  the  directors  and  the  accounts  to  December  31. 
1919  as  now  presented,  be  and  thev  are  hereby  received. 
.pp,;ve,l.  a„d   n, I -.vt. -.I.- 


AFRICAN STEAMSHIP  COMPANY. 

An  extraordinary  general  meeting  of  the  proprietors  of  thu 
African  Steamship  Company  was  held  on  Friday,  Octob 
at  2.15  P.M.,  at  the  offices  of  the  Company,  23  Billiter  Street, 
E.C.,  the  Lord.  Pirrie,  K.P.,  P.C.  (Chairman  of  the  Com- 
pany),  presiding. 

The  Secretary  having  read  the  notice  convening  the 
meeting, 

The  Chairman  said  :  Gentlemen, — In  the  last  annua 
report  of  the  Company  we  informed  the  shareholders  that 
'wo  had  applied  for  a  supplemental  charter  authorising  the 
Company  to  increase  its  capital  from  £2,000,000  to 
£5,000.000,  and  you  will  have  seen  from  the  notice  callinn 
this  meeting  that  His  Majesty  has  been  graciously  pleased 
to  grant  this  charter  subject  to  its  acceptance  by  the  share- 
holders in  general  meeting. 

As  I  pointed  out  in  my  speech  to  the  shareholders  at  the 
last  annual  meeting,  in  view  of  the  great  development  of 
the  West  African  trade,  the  board  consider  it  necessary  not 
only  in  the  interest  of  the  Company,  but  also  essential  for 
the  welfare  of  West  Africa,  that  this  Company  should  be 
in  a  position  from  time  to  time  to  incre.ise  its  fleet  in  order 
that  the  development  of  the  West  African  trade  should  not 
be  hampered. 

The  shareholders  have  h.id  an  op)x>rtunity  during  the 
past  week  of  inspecting  the  supplemental  charter,  and  I 
therefore  move  :  "  That  the  supplemental  charter  granted 
by  His  Majesty  the  King,  dated  August  23.  1920,  be  and 
the  same  is  hereby  accoi>t<>d  by  the  Company." 

Mr.  Owen  Harri.son  Williams  seconded  the  motion,  which 
wa.-!   carried  unanimously. 

The  proceedings  then  terminated. 
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CLADDIDS  ASH  SONS  AND  COMPANY. 

The  fifteenth  annual  general  meeting  of  this  Company  was 
held  on  October  14  at  the  offices,  Broad  Street,  Golden 
Square,  W. 

Mr.  George  Edwards,  J.P.,  who  presided,  said  that  this 
was  the  centenary  year  of  the  business,  which  was  established 
in  1820,  and  he  "believed  he  was  correct  in  stating  that 
there  had  been  continuous  progress  throughout.  They  could 
claim  for  their  house  that  it  was  the  pioneer  in  their 
particular  industry,  which  was  essential  to  dentistry,  and 
was  now  recognised  as  being  of  such  vital  importance  in 
maintaining  the  health  of  the  people.  They  could  again 
congratulate  themselves  upon  a  successful  year's  work. 
Business  had  expanded,  and  would  have  been  still  better 
had  conditions  been  more  favourable  to  the  development 
of  international  trading.  The  Company's  operations  were 
world-wide,  but  the  great  drawback  against  trade  abroad 
was  the  unsatisfactory  state  of  foreign  exchange.  After 
making  provision  for  loss  in  exchange  the  net  profit  was 
maintained.  Income  tax,  however,  which  amoimted  to 
over  £32,000,  was  nearly  £10,000  more  than  in  the  pre- 
vious year  They  were  again  placing  £25,000  to  reserve, 
making  the  reserve  account  £200,000,  and,  with  the  £100.0:.0 
already  writte.n  off  goodwill,  a  total  of  £300,000  had  been 
carried  to  reserve  during  the  past  fourteen  and  a-half  years. 
The  directors  recommended  a  balance  dividend  of  seven  and 
a-half  per  cent,  on  the  Ordinary  shares,  making  twelve  and  a- 
half  per  cent,  for  the  year,  the  same  as  for  1918. 

It  was  their  desire — and  in  this  they  felt  sure  they 
would  have  the  full  support  of  the  shareholders — to  show 
some  tangible  appreciation  of  the  efforts  of  the  manage- 
ment and  staff  by  allowing  them  to  participate  ip  the 
year's  profits  by  way  of  bonus,  and  £10,000  wps  recom- 
mended to  be  allocated  to  this  purpose,  together  with  £5,000 
to  the  staff  superannuation  fund.  The  Company's  manu- 
facturing departments,  both  at  home  and  abroad,  had  been 
expanded,  as  the  board  fully  recognised  that  their  success 
depended  on  the  efticient  supply  (H  dental  requisites  and 
tools  of  the  finest  quality  and"  design  at  the  lowest  prices 
compatible  with  good  workmanship,  and  in  foreign  coun- 
tries, with  protective  tariffs,  low  rates  of  exchange  and 
costly  transport,  this  was  more  than  ever  necessary.  During 
the  past  six  years  over  one-fifth  of  their  capital  had  remained 
locked  up  in  the  countries  with  which  we  had  been  at  war. 
This  was  a  serious  factor,  but  it  emphasised  the  good  results 
obtained  by  the  remaining  four-fifths  of  the  capital  and 
reserves  with  which  they  had  traded. 

The  report  and  accounts  were  unanimously  adopted, 

ROBBER  SECDRITIES,   LIMITED. 

Excess  Piofits  Duty. 
Goveinme&t  Extravagance  and  Commercial  Stagnation. 

The  eleventh  ordinary  general  meeting  of  the  shareholders  of 
this  Company  was  held  on  October  13  at  the  registered 
offices,  7  Martin's  Lane,  E,C,,  Mr,  W.  Arthur  Addinsell, 
Chairman  of  the  Company,  presiding, 

Mr.  C.  H.  Smallwood,  on  behalf  of  the  secretaries, 
Messrs,  Bright  and  Galbraith,  Limited,  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts  and  the  declaration  of  a  dividend  of  five  per  cent, , 
less  lax.  Reviewing  the  position  of  the  Company,  he  said 
that  the  market  value  of  the  investments  at  that  date  ex- 
ceeded the  book  value  by  £33,585.  Pi-oceeding,  he  said  : 
Nearly  all  the  companies  in  which  our  investniente  are  made 
are  handicapped  by  their  contributions  to  the  excess  profits 
duty,  which  has  proved  excessively  burdensome  to  overseas 
agricultural  producers.  I,  in  common  with,  I  believe,  the 
imiversal  body  of  opinion  in  the  City  of  London,  abhor  the 
excess  profits  duty  and  consider  it  iniquitous  and  detrimental 


to  all  business  enterprise.  The  debates  in  the  House  of 
Commons  on  the  Chancellor's  proposals,  and  his  gi'oping  after 
various  schemes  to  act  in  some  miraculous  way  as  an  alter- 
native to  the  duty  as  now  levied,  have  only  just  died  awaj', 
and  we  are  left  with  almost  commercial  stagnation;  and  do 
you  realise  that,  in  another  four  or,  at  the  outside,  five  months, 
trade  will  be  further  paralysed  owing  to  the  uncertainties 
of  the  Chancellor's  new  proposals  ?  The  Chancellor  of  the 
Exchequer  gave  his  colleagues  in  the  Goverimient  and  the 
commercial  community  warning  almost  twelve  months  ago  to 
exercise  the  strictest  public  and  private  economy ;  but,  unfor- 
tunately, within  a  fortnight  he  hauled  down  his  flag,  and  now 
on  our  right  hand  and  on  our  left  hand  and  all  around  us  we 
see  commercial  unrest  and  increasing  unemployment.  The 
enormous  sums  that  are  contributed  by  taxpayers  do  nol  even 
yet  cover  the  Government's  appalling  expenditure,  and  until 
our  Chancellor  of  the  Exchequer  realises  his  responsibility 
for  absolutely  vetoing  the  Government's  unproductive  ex- 
penditure, and  until  politicians  cease  to  interfere  unduly  with 
economic  principles  governing  finance,  there  is  little  hoi>e  of 
improvement.  Some  of  our  Chancellor's  friends  refer  to  him 
as  the  "  strong  man  of  the  Government,"  I  should  prefer  to 
designate  him  a  Lord  of  Jlisrule — but  you  must  please  under- 
stand that  I  refer  to  him  in  his  official  capacity  only ;  for  his 
personal   honour  I   have  the  greatest  respect. 

Credit  Facilities. 

There  is  just  one  other  matter  that  I  wish  to  touch  upon, 
and  then  I  will  not  detain  you  longer.  In  the  September 
number  of  that  admirably  edited  monthly  review  i.^sued  by 
the  eliteiprising  London  Joint  City  and  Midland  Baiilc, 
Limited,  reference  is  made  to  new  capital  issues,  from  which 
I  see  that  for  the  first  eight  months  of  this  year  294^ 
millions  were  offered  in  the  United  Kingdom  for  subscrip- 
tion, notwitpistanding  the  unrest  and  labour  troublesi  in 
this  country  and  throughout  the  world.  I  think  that  is 
wonderful  testimony  to  the  indomitable  enterprise  of  British 
traders,  and  I  think  it  ts  fair  to  assume  that,  if  business 
were  not  hampered  by  the  excess  profits  duty,  even  this 
colossal  figure  would  have  been  greatly  exceeded,  with  the 
probable  result  that  taxation  would  by '  this  time  have 
balanced  expenditure.  But  while  I  w-as  studying  the  tables 
and  statistics  in  the  magazine  i-eferred  to^  I  ceased  to  wonder 
at  the  alleged  necessity  for  the  great  joint-stock  banks  cur- 
tailing credit.  As  you  well  know,  the  country's  trade  is 
built  and  carried  on  by  credit  and  not  by  cash ;  yet,  in  spite 
of  their  various  amalgamations,  I  cannot  remember  during 
recent  years  that  our  banks  have,  with  a  few  exceptions, 
materially  increased  their  respective  capitals,  and  it  seems 
to  me  that  the  time  has  arrived  when  the  directors  of  these 
wonderful  financial  organisations  should  take  into  their  most 
serious  consideration  the  desirability  of  substantially  adding 
still  further  to  their  capital  resources  in  order  tHat  they, 
by  their  increased  margins,  can  in  their  turn  ,  give  greater 
credit  facilities  to  the  trading  community, 

Mr,  Thomas  A,  Gallie  seconded  the  motion,  which  was 
unanimously  adopted. 

The  retiring  director  and  the  auditors  vere  re-elected, 
and  the  proceedings  terminated. 


La  Republique  Tchecoslavaque.  (Prague:  Edition 
de  la  Soci^t^  I'Effort  de  la  Tchecoslavaque.)  A  work 
in  French  on  dealing  with  the  intellectual,  political, 
economic,  and  social  life  of  Czecho-Slovakia. 

"  Livre  Rouge."  A  Collection  of  diplomatic  docu- 
ments relating  to  the  relations  between  Eussia  and 
Poland  from  1918  to  1920,  Issued  by  the  Commis- 
sariat du  Peuple  pour  les  Affaires  Etrangeres,  Moscow, 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER  AND   ACT   OI'   PARLIAMENT.  ESTABLISHED    1825, 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUMD,  £1,000,000. 

Head  Office-  EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOKGE  A.  HUNTEE,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET.  E.C.4. 

T.  C.  RIDDELL,  Manager,  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  includinj;  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  iSro. ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  ot  Credit,  and 
Ciroalar  Notes  payable  in  the  principal  Cities  and  Towns  throughoi  it  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  OlKoe. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  iind  the  Acceptances  ot  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  vail  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 


October  16,   1920.] 


THE     STATIST. 


639 


Outlines  of  Industrial  History  of  Ireland.  By 
John  F.  Burke,  D.Sc.  (Econ.),  Univ.  of  London, 
B.Comm.  (Fallon  Brothers,  Limited,  Dublin  and 
Belfast,  is.  net.) — The  industi-ial  side  of  Irish  history 
has  in  the  past  been  somewhat  ne^'lected,  and  those 
who  confess  to  little  knowledge  of  the  subject  justified 
themselves  on  tlie  ground  of  the  scarcity  or  inaccessi- 
bility of  authorities.  The  present  scholarly  volume 
dissipates  the  last  excuse  for  ignorance.  The  author 
displays  a  thorough  grasp  of  his  subject  and  an 
intimate  acquaintance  with  primary  sources  which 
some  of  his  predecessore  in  this  field  have  lacked.  A 
sound  economic  training,  combined  with  a  close  study 
of  developments  in  Groat  Britain  contemporary  with 
tlic  1)1  li. Ill  liiMliil.    -;i\i<;  liiiii   from  tlir  iiitfnll-;  which 


others  have  not  avoided  in  dealing  with  the  same 
theme.  The  social  and  economic  structure  of  Ireland 
during  various  phases  of  her  chequered  history  is  care- 
fully examined,  and  the  soundness  of  the  author's  con- 
clusions is  Ix^yond  question.  One  might  select  for 
special  mention  his  admirable  handling  of  questions 
such  as  the  trading  balance  between  England  and 
Ireland,  the  financial  relations  of  the  two  countjies 
from  the  time  of  the  invasion,  and  the  causes  that 
led  up  to  the  amalgamation  of  the  British  and  Irish 
Treasuries  in  1817.  On  finishing  the  book  one  is 
tempted,  through  an  analogy  by  no  means  fanciful,  to 
apply  to  English  rule  in  Ireland  Tacitus'  verdict  on 
one  of  the  early  Roman  Emperors.  "  Capax  imperii, 
nisi    irii[)C'rassf'l ,  " 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

.\n  Ideal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
beinf,'  phenomenally  hi^'h.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
witli  a  p'lpnliilion  slightlv  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirlv  Milli..i,.<  Sirrhii-. 

NEW  ZEALAN  (1  is  rich  In  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 
TotalyieldotMlnerals,  over  One  Hundred  and  Thirty  Million  Pounds. 

The  Governmint  has  advanced  over  Twenty  One  and  a-Half  Million  Pounds  t~> 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act  "  to  set  apart  Crown  Lands  and  make 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railways  (3,000  miles),  Telegraphs  and  Telephones  (216,742  miles  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited.  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines.     Full  information  is  supplied  free  by 
THc  HIGH  COMMISSIONER  FOK  N..  W /..lai^ANU,  4lJ,  416  Strand.W.C.  2. 


PjiA&  British  India 

*       ^^  Mail  &  Passeneer  Servi-res 


Sailiosi  (r^r^   lUNUJN.  MAK>flLLtS,  &c 

MEDITERRANEAN,    EGYPT,    INDIA, 
PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

/',  O-  0.    A'4Urati.trt     Tuttti    tnurth.im^'-af'it   ont 
It     Zeil^tnit    Supping    Company    [vta 


Sy   AVi 


.Vddress  for  all  Pauoniter  Business  P,&0.  House, 
14.  Cockspur  Htreet.  London.  S.W.  1 ;  for  Freight 
or  General  Business  V.  A  O.  and  B.  I.  Offices, 
I'.rj,  Leadenhall  Street.  L.ondon.  E.C 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Establislu'd  1776; 
12  COLEMAN  STREET,  B.C.  2.  I 

Status  enqujris  n^ade  as  to  the  po%%tion  and  standing   ' 
oj  t raJcfS  and  ollien.  1 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  publisUed  Weekly,  and  are  valuable  to 

everyone  in  business. 

TERMt*    from  £l    Is.    upwards,    according  to 

■cqu  rements.       PRO'-PKCTUS       and        further 

trticul  rs  on  amplication. 

Debts  recovered  and  paid  over  ppomrtly 

Particular  atl.'ntion  is  called  to  the  fart  that  thi.'; 
^  the  only  Trade  Protection  society  that  p 'Ssessf-5 ' 
it  its  '  ffices  in  London  Registers  containing  full 
lankruptcy  and  other  Registered  Informatior 
o^ether  with  j^tatus  iufoiinalion  fob  the  wholi  1 

■:    THE  tHKKE  KINQDOUS. 


PRUDENTIAL  ASSURANCE  CO.,  LTD. 

Your  family  depends  upon  your 

income  while  you  live. 

Why  not  secure  that  income  (or 

your  (Id  age  and  for  your  wife 

after  your  death   by  means  of  a 

PRUDENTIAL   CONTINUOUS 

INCOME         POLICY? 


CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
St.,  E.C.3.  West 
Cook  &  Son,   125 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
Office,  3  Fenchurch 
■  end  Agency :  TboB. 
Pall   Mall,  S.W.  1 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IFlclson  Xincs 

\    maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

IVriU  far  parltculars  lo  : 

H.  &  W.  NELSON,  LTD. 

1  Icaa  0:i;ce  : 

93  Leadenhall  St..  London.  E.C3 
^:  20  W'alcr  St  .  Liverpool. 
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BANK  OF  MONTREAL 

Established  in  1817. 
Paid-up  Capital,  ?22,000,00O. 

Rest,    522.0OU  i."--. 

Undivded    Profits,    Sl.OSO.IIO. 

Total  Assets    (30th   April,   1920).    5571,150,158. 

BOAHU     Ol!     DIRKCTORS. 

Sir    Vinuent    Meredith,    Bart..    President. 

Sir    Charles  Gordon.    Q.BE.,    Vice-Vresident. 

R.  B.  Angus.  Ksq.,  Lord  Shaughnesej.  K.C.V.O.. 

C.  R.   Hosmer,    Esq..  H.    R-    Druminoiid,   Esq.,  U. 

Forbes    Angus,    Esq.,    William    McMaster,     Em)., 

Lt.-Col.   Herbert  Molson.  M.C..  Harold  Kennedy, 

Esq..    H.    W.  Beriuclerk,    Esq.,  George  B.   Eraser, 

Esq.,  Colonel   Henry   Cookshutt,  J.  H.    Ashdown. 

Esq..    B.    W.    Beatty,    E«q. 

Head  Office  :   Montreal. 

General  Manager:  Sir  Frederick  WilliamB-TaylOT. 

London  offices: 

47  Threadneedle  Street,  London,  E.C.  Z. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pabis  Agenot  :  Bank  of  Montreal  (Feanoe) 

17  Place  Vendome,  Paris. 

London  Committee  •  Sir  Thomas  Skinner,  Ban. 

Lieut.-Col.  F.  R.  S.  Balfour. 

Manager  :  George  Cyril  Cassela 

Financial   Agents  of  the  Government 

of  the  Dominion  of  Canada. 

Branches  and  Agencies  throughout  Canada  and 

Newfoundland:   also  at  New   York.  Chicago,  San 

PrnnciBco  and  Spokane  in  the  United  States,  and 

at    MezicD    City. 

The  Bank  undertakes  monetary  business  with 
all  parts  of  the  World,  and  with  its  numerous 
Branches  offers  elceutional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada.  Newfoundland,  the  United  States, 
Melico    and    France. 


THE  MERCANTILE 
BANK  OE  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St.,  London,E.C.3. 

Capital  Authorised £3  0  '0  flOC 

Capital  Paid  up      1.050.000 

Reserve  Fun^d  &  Undivided  Profits     1,146,430 

Brancho  :  „ 

INDIA,  BURMaH,  CEYLON.   STRAITS 

SETTLEMENTS.    CHINA.    AND    PORT 

LOUIS.  MAURITIUS. 

The  Bank  burs  and  sells  Bills  of  Exchange, 
issues  Letters- oif  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agency  Business  in  con- 
nection with  the  East  on  terms  to  he  had  on 
application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On     current 
2  prr  cent,    per 


THE  ROYAL  BANK  OF  CANADA 

Established   1869. 

Capital  Paid  up    $19,000,000 

Reserve  Funds    «9.uuo,uuo 

Total  Assets        »584. 000,000 

head  Offlce-MONTREAL. 

Sir  HKliBl-.Kl    «.    hldl.T,  E.  L.   PEASE. 

President.        Vtce-T'rcsldent  S:  Maitugttig   Dtrector. 

C-    E.    NEILL,    General   Mamiqer. 

700  Branches  in  Canada  and  Newfoundland; 

rn    Cuba,    Porto    Uico,    Uominican    Republic. 

Haiti,   Guadeloupe,    Martinique,    Costa   Rica, 

Venezuela,    and    Colombia. 

In    BnlTisH    West   Indies    at: 

Antigua,        Barbados.        Grenada,        St.       Kitts, 

Bahamas,   Dominica.    Jamaica.   Trinidad,    British 

Giiiiinu,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  laneiro,  Santos, 

URUGIJAV Montevideo.rSao  Paulo 

BARCFIONA,  SPAIN     ...     FIaz>  de  Calaluna  6. 
NEW  YORK  >GrNCY     ...     68  William  Street. 
LONDON  OFFICF  ...     Pr>ce     Street.  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OP  0    N    DA   (PRANCE). 

Paris— 28  Rue  duQuatre  Septenibre. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs.  590,000,005 
RESERVE  FUND  „  100  J00,000 
DEPOSITS  ..     ..       ,,2,600,000,000 


Head  Office: 

PARIS.       — 


290  Branche»  in  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PRuFlT         ...$7,500,000.00 

BiUfi  of    Exchange 
Telegraphic   Transfera 
Letters  of  Credit 
Travellers'    Checks 
available    throughout    the    World. 
ColIeotionB  made  evervwhere.     Acts  as  A^nt  for 
Foreign   Banks    to  draw    on   the   United    States. 
CorresDondence    Solicited. 

--     ON      A  GENTS — 

SAiVttTF.L  MONTAOn   4   CO. 

LONDON    JOINT    CITY    &    MIDLAND    BANK. 

LIMITED. 

LLOYDS    BANK   LIMITED. 

CobV     Addrf."— "  FnT'TlT!  \  N'K  " 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Office  :  29  Threadneedle  Street,  E.G.  2. 

Paid-up  Capital  £4.765.700 

Reserve  Fund  3,275,000 

Reserve  Liabilitv  ~     Proprietora  4,765,700 


£12,806.400 
Aggregate  Assets,    31sl  March,  1920    £75  544.242 

ihe  London  Ulfice  issues  Drafts  on  demand  ou 
Its  Head  Office  and  Branches  in  Anstralia,  New 
Zealand,  Tasmania,  Fiji  end  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Cre<lits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank 
ing  Business.  H.  MELDRUM, 

Assistant    Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND. 

LIMITED. 
Head  Office — 17   Moorgate  Street,  E.C.   2. 

ArTHOBisED    Capitii       £3.000,000 

SrsscRiBED    Capitai         3,000,000 

Paid-IP     Capital    ...        .-..        .,.    1,000.000 

Ueseeve  Fcnd       1.020,000 

Uncalled  CiPiriL 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  Tears  at  rates  to  be  ascertained  on  applioa. 

tiOE.' 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
grant<-d,  and  Bills  on  New  Zealand  purchased  or 
sent    for  collection. 

ARTHUR  WILLIS. 

Secretary  &    lyondon    Manajrer. 


THE  BANK  OF  ADELAIDE. 

(IncoriJorated  by  Act  ot  Parliament,  1865  I 

Fald-op  Capital... »....„ £5O0,C00 

Beserve  Fund     ».».. ...»»,         670,000 


£1,070,000 

Uncalled  0apltal...„ 125,000 

Beserve  Liability  of  Proprletois_.       625,000 

£1,820,000 

Head  0£Bce:  ADELAIDE, SOUTETAUSTRALiA 

Sydney    Office  :    105  PITT  STREET. 

Melbourne  Office  :  267  COLLINS  STREET. 

Bills  on  Australasia  purchased  or  cotlL-Lted. 

Drafts  issued  and  Remittances  cabled. 

Deposits  received  for  fixed  periods  at  rates  to 
be  ascertained  on  application. 
London  Offlce— 11  LEADENHALL  ST..  E.C. 3. 
PERCY  ARNOLD.  O.B.E.,  Uanager. 


NATIONAL  BANK  OF  INDIA, 

LIMITED,  ' 

Bankers   to    the   Oovernment    in     British    East 
Africa    and    Uganda. 
Head    Office  : 
25  BISHOPSOATE,   IXINDON.  E.O.  2. 
Bbanches  : 
Calcutta      Cochin  (S.  India)    Zanzibar 
ombay       Chittagong  Mombasa  v   Kenya 

Nairobi      |    Colony, 
British 
E.A. 


Nakuru 


'  I  Tanganyika  Territory. 


Madras        Rang 

3hi       Mandalay 
pore   Aden  and 
I^ahore  Aden  Point  ■^■=uuiu 

Amritear     Colombo  Entebbe    \ 

Delhi  Kandy  Kampala  I  Uganda 

Tutioorin    Newera  Eliya  Jinja  ) 

Dar-es-Sala 
Tanga 

SUBSCRIBED  CAPITAL £3,000.000 

PAID-UP     CAPITAL  £1.500.000 

RESERVE   FUND      £2.000.000 

London  Bankers.— Bank  of  England;  National 
Provincial  Bank  of  England,  Limited;  National 
Bank  of  Scotland,   Limited. 

The  Bank  conducts  every  description  of  East- 
ern   Banking    business. 

Deposits  received  for  fixed  periods  at  rates  to 
he  obtained  on  application.  Interest  payable 
.June   30    and    December    31. 

Current  accounts  are  opened,  and  provided 
thcv  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rats 
of   2  per    cent,   per    jinniim. 


THE  EASTERN  BANK, 


Head  Ojfiee: 
4    CROSBY  SQUARE,    LONDON,    E.C.  S. 

Authorised  Capital  (200,000  Shares 

of  £10  each)        £2,000,000 

Called  up  £1,000,000 

Reserve  Liability  of  Shareholders  £  1 ,000,000 

Reserve  Fund       £225,000 

Br,mrh,!>:      AMARA,     BAGDAD,     BAHREIN, 

BASRA,  BASRA  CITY.  BOMBAY,  CALCUTTA. 

COLOMBO.  HILLAH,  MOSUL. 

BOARD  OF  DIRECTORS. 

The  Rt    Hon.  Lokd  liiifuLB  of  Bceleioh,  K.T. 

(Chairman). 

SiE  Edwakd  Sasmoon,  Bart., 

Sib    James    Leigh-Wood,    K  BE.,    C.B..    C.M.O.. 

James  H.  Baiti,  Esq  ,  G.  BbomleiMabtin,   Esq., 

Emile   Feancqci.   Esq..   J.    S.   Haskell.   Esq. 

The  Bank  issues  Drafts,  Telegraphic   Transfers 

and   Letters   of    Credit,    negotiates  and   collects 

Bills    of    Exchange,    and    transacts    Banking   and 
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r-CORRKNT  RATE^   ,— PrETIOOS    RATB-, 

%         FiXKD  %        Fixed 

Bank  of  England  Rate—  7    (Apr.  15,  '20)    6    (Nov.  6, 19) 
Deposit  Rates: 

Uank.s  i;  Discnt,  Ho.  (Call)  5     (Apr.  15,  '20)     4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  SJ  (Apr.  15,  '20)    4i  (Nov.  6,  19) 
Tlio  speciil  rate  of  4J%  allowed  by  the  Bjuk  o(  England  ou  foreign  money 
has  been  aboli-hed. 
t  F.ireii^u  a  nl  Colonial  Banks  give  Special  Kates  only  upon  deposits  for  a  year. 

Discount  Rates :—          eoDays  s.'Hos.  4Mos.  smos. 

%  %  %           % 

Treasury  Bills          ...            —  6J            —            — 

Bank  Bills     5.V  6^-}^           6f          6§ 

Trade  Bills    —  7-7 J  7^-*          7| 


DEBT    REPAYMENT    AND    NATIONAL 
FINANCES. 

OuK  readers  will  remember  that  about  the  time  when 
preparations  were  first  being  made  for  retiring  our  por- 
liou  of  the  Anglo-French  liabiUty  to  the  United  States, 
which  matured  on  Friday  last,  the  Chancellor  cx- 
])ressed  himself  very  anxious  to  meet  the  obligation  out 
of  the  genuine  savings  of  the  community  in  order  to 
avoid  causing  fresh  inflation.  To  that  end  he  made  a 
strong  appe.il  for  subscriptions  to  Savings  Certificates. 
The  sequel  shows  that  the  appeal  was  not  i-esix>nde<l 
to,  and  though  the  repayment  of  the  Loan  has  been 
managed  skilfully  it  was  not  jx^ssible  to  avoid  inflation. 
Besides  costing  the  country  £5  million  more  than  the 
par  value  of  the  I/)an,  a  circumstance  due  to  the  fall 
in  the  dollar  value  of  the  £,  its  repayment  has  involved 
an  addition  of  about  £21,000,000  to"  the  short-term  in- 
debtedness of  tlio  Government.  The  net  amount  of 
debt  which  has  been  paid  off  by  the  operation  is  there- 
fore, about  ,€21)  million,  or  ii  account  is  taken  of  the 
depreciation  of  our  currency  about  £51  million. 
Considering  the  circumstance<S  under  which  the  repay- 
ment was  efTocted  such  a  result  must  be  considered  as 
satisfactory;  yet  it  illustrates  strikingly  the  difficulties 
wliich  still  suiTOiind  our  financi;»l  position. 
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The  effect  of  the  strike  on  the  Money  maiket  was 
an  immediate  shrinkage  in  the  demand  for  loans.  The 
result  was  a  superabundance  of  funds,  and  while  the 
no'minal  ruhng  rate  was  not  above  5  per  cent.,  surplus 
balances  could  be  fi'eely  obtained  on  most  days  down 
to  3  per  cent.  The  clearing  banks  were  askmg  oh  for 
weekly  loans,  but  the  major  ix>rtion  of  the  fan-  demand 
for  fixtures  was  satisfied  at  o  per  cent.  The  Discount 
market  was  exceedingly  quiet.  At  fii-st  the  banks 
took  advantage  of  the  plenitude  of  funds  to  mcrease 
their  holdings  of  December  maturities,  which  they 
purchased  at  from  SJ  to  5*  per  cent.  November  paper 
was  latterly  dealt  in  at  o  per  cent.  Eates  for  maturi- 
ties over  tlie  end  of  the  year  were  well  maintained,  as 
owTntT  to  the  uncertainty  of  the  outlook  business  in 
the  longer-dated  bills  was  exceedingly  restricted. 
Januai-y  bills  were  quoted  around  6i%  per  cent. ;  fom- 
months'  paper  was  called  6t%  to  6f  per  cent.,  and  six 
months'  6f  to  6|  per  cent. 

Latterly  the  tendency  was  a  httle  firmer,  and  as 
the  volume  of  business  in  trade  bills  is  very  small  it  is 
probable  that  Treasun"  bill  sales  are  on  the  increase, 
a  view  which  is  supported  by  the  figures  of  the  Bank 
return.  So,  unless  the  ever-present  pot-ential  demand 
for  funds  for  speculative  purposese  becomes  operative, 
the  present  ease  will  redound  to  the  benefit  of  the 
national  finances. 

On  reviewing  the    weeks    move- 
Foreign  ments     in     the     Foreign     Exchange 

Exchanges.  market  it  becomes  apparent  that  there 
has  been  a  tendency  to  exaggerate  in 
some  quarters  the  effect  of  the  present  industrial  dead- 
lock on  the  value  of  sterling  in  foreign  countries.  The 
outstanding  feature  was  a  slump  in  the  doUar  value 
of  stei'hng  to  3.41f  on  Tuesday  last.  As  compared 
with  a  week  ago  the  New  York  exchange  has  declined, 
to-day's  middle  quotation  for  cable  transfers  being 
3.44,  as  against  3.47J  on  Friday  last,  but  since  Tues- 
day last  the  tendency  has  been  decidedly  better.  The 
cause  of  the  decline  in  the  early  part  of  the  week  may 
be  due  to  the  -fact  that  prospective  buyers  of  dollars 
who  were  holding  their  orders  off  the  market  in  the 
expectation  of  better  terms  after  the  repayment  of  the 
Anglo-French  loan  on  the  15th  inst.  began  to  buy 
suddenly  this  week  on  the  intervention  of  the  coal 
strike.  In  this  connection  it  must  be  borne  in  mind 
that  the  continued  decHne  of  commodity  prices  in  the 
United  States  is  steadily  increasing  the  value  of  the 
dollar  abroad,  so  that  other  countries  as  well  as  Great 
Britain  are  at  present  experiencing  a  decline  in  the 
dollar  value  of  their  currencies.  The  view  that  the 
recent  decline  in  the  New  York  Exchange  must  be 
regarded  rather  as  an  appreciation  of  the  dollar  than 
as  a  depreciation  of  the  £  sterling  is  supported  by  the 
movements  of  the  exchanges  with  other  countries. 
For  instance,  the  Canadian  dollar  and  the  currencies 
of  South  American  coimtries,  which  formerly  were 
wont  to  fluctuated  in  close  sympathy  with  the  United 
States  dollar,  have  recently  shown  a  tendency  to 
diverge  from  the  course  of  the  latter,  and  the  depre- 
ciation of  the  £  has  been  much  less  marked  in 
these  countries  than  in  the  United  States.  If  the 
strike  continues  we  may  be  forced  to  increase  om-  pur- 
chases abroad,  and  thus  the  value  of  the  £  would  be 
depressed  in  most  foreign  countries,  but  it  is  hardly 
possible  that  as  yet  it  has  had  any  technical  effect 
on  the  market. 

Eastern  currencies  continued  their  decline  of  last 
week,  but  have  recovered  somewhat  in  the  latter  part 
of  the  current  week.  The  rupee  had  fallen  to  Is.  6|d. 
bv  Tuesday,  but  rose  again  to  Is.  TfJ.  by  Thursday. 
To-day,  however,  it  experienced  a  further  fall  to 
Is.  lid.  The  Shanghai  tael  fell  to  Ss.  Id.  on  Wednes- 
day, but  was  quoted  at  5s.  3d.  to-day,  against  5s.  M. 
a  week  ago.  The  Hong-kong  dollar  was  as  low  as 
3s.  9M.  on  Wednesday,  but  has  since  recovered  to 
3s.  lid.  The  French  franc  appreciated  steadUy  until 
to-day.  when  it  relapsed  to  53.97i,  as  compared  with 


■53.26  a  week  ago.  The  Belgian  rate  moved  irregu- 
larly, but  at  50.40  to-day  shows  an  improvement  on 
the  week.  The  lira-  weakened  to  91*.  Scandinavian 
rates  moved  slightly  adversely,  with  the  exception  of 
Stockholm,  which  improved  to  17.65.  The  Dutch  rate 
fell  sharply  until  Tuesday,  when  11.10*  was  quoted, 
but  has  since  shown  a  remarkable  recoveiy  to  11.21*. 
Considering  the  present  embarrass- 

Income         ™ent  of  the  Exchequer  owing  to  the 
and  veiT  large  amounts  of  Treasurj-  bUls 

Expenditure,  which  fall  due  within  the  month,  the 
repayment  of  the  Anglo-French  Loan  on  Friday  .last, 
which  appears  in  the  National  Accounts  for  last  week, 
did  not  force  the  Government  to  borrow  as  much  as 
might  have  been  expected.  They  took  the  precaution 
of  "^including  a  large  amount  from  sales  of  assfets  in 
the  revenue.  These  amounted  to  £19,800.000,  and 
raised  revenue  to  £36,112.337  for  the  week.  Expendi- 
ture,, on  the  other  hand,  was  unusually  low  at 
£9.434,199.  leaving  a  surplus  of  £27.7  ftiillion.  In- 
creased sales  of  Treasury  bills  made  the  financing  of 
maturities  an  easv  matter,  the  net  issue  on  this  account 
being  only  £5,974.000.  though  maturities  were  as  high 
as  £116.175,000.  The  cost  of  repaying  our  portion 
of  the  .\nglo-French  Loan  is  given  as  £55  million,  or 
£5  million  in  excess  of  the  nominal  sterling  value  of 
t°he  Loan.  This  is  all  the  more  striking  when  it  is  con- 
sidered that  a  large  portion  of  the  liabilitv  was  met  by 
shipments  of  gold,  and  a  large  portion  by  purchases  of 
the  Anglo-French  bonds  in  New  York  at  a  price  con- 
siderably under  par.  The  result  of  the  repayment  is 
an  expansion  of  £36^  million  in  the  amount  of  Ways 
and  !Means  Advances  outstanding;  of  this.  £3  million 
was  borrowed  from  the  Bank  of  England,  increasing 
the  amount  due  to  £63  milhon.  and  the  balance  was 
borrowed  from  public  departments.  The  net  result 
for  the  floating  debt  was  an  increase  of  £30.4  million 
to  £1.320,418.000. 

The  currency  note  circulation^  like 
Pnjjgnjy         the  Bank-note  circulation,  sho\vs  httle 

Notes.  change  during  the  week  to  Wednesday 

last.  The  amount  of  notes  returned, 
however,  was  about  £206.000  less  than  on  the  previous 
week.  As  the  amount  of  fresh  issues,  on  the  other 
hand,  showed  a  considerable  decline  the  net  result  was 
a  reduction  in  the  total  outstanding.  The  actual 
reduction  was  £511.191.  leaving  the  present  amount  at 
£3-52,794.652.  The  fiduciary  issue  was  reduced  by  a 
eoiTesponding  amount  to  €305.546.652. 

The    Bank   return    for   the    week 

Bank  of        ending  on  Wednesday  last  reflects,  in 

England.        the    general  smallness   of  the    move- 
ments shown,  the  comparative  stagna- 
tion which  has  been  one  of  the  first  effects  of  the  coal 
strike  in  the  ^loney  market. 

The  note  circulation  shows  a  fall  of  about  £70,000  to 
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£127,003.000,  but  as  the  coin  and  bullion  also  registers 
a  slight  decline  at  £12.3,148,000  the  reserve  benefited 
to  the  extent  of  only  £63 ,00u,  the  present  amount  being 
£14,544,000.  .-\ny  effect  this  movement  might  have 
had  on  the  reserve  ratio  was  negatived  by  an  a<ldition 
of  £1,«74,(KK)  to  "  other  deposits,"  so  that  the  ratio 
remains  unchanged  at  10.2  per  cent.  A  decline  of 
£2,089,000  to  £(31,619,000  in  Government  securities, 
indicating  a  reduction  of  the  £63,000,000  Ways  and 
Means  Advances  outstanding  on  Saturday  last,  shows 
that  one  effect  of  the  superabundance  of  funds  in  the 
Money  market  has  been  increased  purchases  of  January 
Treasiit-y  bills.  Government  deposits  are  £1,661,000 
lower  at  £16,-530,000.  "Other  securities,"  contrary 
to  v\hat  might  have  been  expected,  show  a  rise  of 
£2,202.000  to  £83,878,000. 

The  moderate  gold  supplies  which 

I'amo  on  the  market  during  the  week 

Bnmon.         ^^.^j.^  ^^^^j^  chiefly    for    the    United 

States,  a  small  amount  again  going  to 

India.       The*  range    of    quotations    was    118*'.   10 f7. 

(Monday)  to  120.9.  3(/.  (Tuesday  and  Wednesday),  and 

to-day's  price  was  119s.  6d.  the  fine  ounce. 

The  decline  of  the  value  of  the  i-upee  to  Is.  6|J. 
and  of  the  Shanghai  tael  to  5s.  Id.,  favoui-ed  a  con- 
tinuance of  the  weakness  apparent  in  the  Silver  market 
at  the  end  of  last  week,  and  under  the  influence  of 
supplies  from  U.S..\.  as  well  as  from  the  Continent, 
the  s[x^t  price  declined  in  the  absence  of  support  to 
■50^(7.  on  Tuesday  last.  At  this  level  India  started 
buying  moderately,  and  there  was  some  demand  for 
local  "  bear  "  covering,  while  China  also  showed  again 
sonio  interest  in  the  market,  witli  the  result  that  a 
recovery  took  place  to  53id.  yesterday.  The  forward 
discount  disap]>earefl  on  Saturday  last,  but  reappeared 
on  Tuesday.  To-day  there  was  a  reaction  to  52|d.  for 
both  spot  and  forward  silver. 


NEW  YORK. 


Yet  another  large  expansion  in  lending  operations 
accompanied  by  an  increase  m  demand  deposit  liabilities 
and  a  strengthening  of  reserves  is  shown  in  the  latest 
average  weekly  statement  of  the  New  York  City  Banks 
and   Trust   Companies. 

The  present  combined  figure  for  loans,  discounts, 
;'nd  investments  is  a  new  high  record — $5,486,130,050 
— and  is  $54.8  million  in  excess  of  the  previous  week's 
figure,  $296  million  above  that  of  a  month  ago,  and 
$63.5  million  above  that  of  a  year  ago,  which  was  the 
highest  for  1919.  Net  demand  deposits  show  a  rise 
on  the  week  of  $63.9  million  to  $4,201,880,000. 
The  present  amount  of  the  aggregate  excess  resei-ve  is 
$572.9  million,  as  against  $563.5  million  for  the 
previous  week.  The  average  excess  reserve  at 
$15,860,000  shows  a  gain  of  $1.2  million,  as  compared 
with  the  previous  week,  a  movement  that  was  fore- 
shadowed by  the  high  level  of  the  excess  resen^e  on 
the  previous  Saturday.  The  actual  excess  resen-e  at 
the  end  of  last  week  js  returned  at  $9,940,000. 

The  statement  of  the  New  York  Reser\'e.  Bank 
shows  another  gain  of  $1 ,720,000  in  the  gold  holdings, 
bringing  the  total  to  $205,780,000.     Net  deposits  show 


a  shrinkage  of  $l.j.9  milliuii  to  $693,020,000,  but  the 
Federal  Resei-ve  note  circulation  registers  a  renewed 
advance  of  $10.8  million  to  $875,740,000.  In  spite 
of  this  latter  movement  the  reserve  ratio  advanced  by 
two  points  to  38.7  per  cent. 

The  combined  gold  holdings  of  the  Federal  Eeserve 
Banks  show  a  renewed  decline  of  $4,220,000  to 
$1,922,100,000.  Liabilities,  on  the  other  hand,  show 
a  considerable  expansion,  so  that  the  reserve  i)Ositiou 
has  disimproved  still  furiher.  The  Fedend  Eeserve 
note  circulation  expanded  during  the  weelr  by 
$31,150,000,  the  present  total  being  .$3,353,270,000— 
the  highest  hitherto  recorded.  In  consequence  of  the 
recent  abnormal  expansion  in  rediscounting  operations 
the  note* circulation  has  increased  by  $236,5.50,0(JO 
(nominally  £47,310,000)  since  the  end  of  June  last. 
During  the  past  eight  weeks  it  has  successfully  attained 
a  high  "  record  "  no  fewer  than  six  times.  As  a 
result  of  the  above  movements  the  reserve  ratio  de- 
clined from  42.9  per  cent,  to  42.7  per  <fent.  During 
the  week  rediscounts  were  reduced  by  $21.8  mill-on  to 
$2, 773, 870,000;  bills  bought  in  open  market  weiie  in- 
creased bv  $13.8  million,  so  that  on  balance  the  oil' 
holdings  "at  $3,093,390,000  show  a  decline  of 
$8,000,000. 

To  show  how  the  position  of  the  Federal  Reserve 
Banks  have  changed  during  the  past  twelve  months  we 
append  a  table  setting  out  the  changes  in  the  more 
important  items,  as  compared  with  October  17.  1919. 
The  figure  given  for  deposits  represents  the  total  gross 
deposits,  less  Government  deposits  and  the  amount 
of  vmcollected  items  and  other  deductions  from  gross 
deposits  appearing  among  the  resources.  The  reserve 
ratio  represents  the  ratio  of  total  resen'es  to  net  deposit 
and  Federal  Eeserve  note  liabilities  combined:  — 


(Thousands  of  Dollars 

Oct.  15, 

Oct.  17, 

Incr.  (-i-)  or 

1920 

1919 

Deer.  (— ; 

Total  gold  rcspn-es 

1,993,100 

2,128,443 

—  136,343 

3.1.M.910 

2,199,185 

—      44,275 

2,773,870 

2,1  >1 ,727 

+    653,143 

Total  bill  holdings^ 

3,093,390 

2,464,665 

Deposits      

1,680,160 

F.R.  not   circulation 

3,3i-.3.270 

2,7,^3.569 

+    600,701 

Keservc  mtio 

•«2-7% 

4S-3°o 

On  the  removal  of  the  gold  embargo  in  June  1919 
the  Banks  began  to  lose  gold  rapidly,  but  since  April 
last,  on  account  of  gold  purchases  in  the  London 
market,  as  well  as  shipments  to  provide  for  the  retire- 
ment of  the  Anglo-French  loan,  the  position  has  con- 
siderably improved.  To  counteract  the  decline  -i  gold 
reserves  the  Banks  have,  as  the  table  shows,  increased 
the  amount  of  other  reserves :  legal-tender  notes,  silver, 
&c.  .\nother  movement  which  has  gone  side  by  side 
with  this  is  an  expansion  in  the  demands  of  mtmber 
banks  resulting  in  an  enormous  increase  in  redisc-nints. 
At  the  same  time  open-market  pui-chases  of  bills  have 
been  reduced,  so  that  on  balance  the  expansion  in 
bill  holdings  has  been  $628,625,000.  Deducting  from 
this  the  figure  for  the  decline  in  dejwsits  as  shown 
in  the  table,  it  will  be  seen  that  the  expansion  in  the 
note  circulation  during  the  year,  $601  i,7w  1,000,  is  what 
might  be  expected  as  a  result  of  the  other  movements. 
Incidentally,  this  illustrates  the  operation  of  the  note 
issue  under  the  Federal  EeserS'e  Act. 


TRADE    WITH    THE    NEAR    EAST 


THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The  Bank  has  Offices  in  all  the  principal  towns   in   GREECE;  also   in    EGYPT   (Cairo  and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 

IXQUIRJES  FKOM  IaXTERESTED  PARTIES  ARE  ISVITED. 

OF    ATHENS 

22  FENCHURCH  STREET,  E.C.  3. 


BANK 


PAID-UP  CAPITAL,  i  1.920.000.      LONDON  OFFICE: 


HEAD  OFHCE  IN  ATHENS. 
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The  fateful  events  and  decisions  of  the  past  week  have 
one  advantage  for  the  Stock  markets,  in  that  the  recent 
suspense  has  been  removed  and  a  definite  industrial 
issue  joined.  Stocks  are  comparatively  plentiful,  and 
with  due  economy  should  last  for  well  over  a  month. 
The  transport  tlii^at,  however,  has  a  much  more 
ominous  import,  but  it  came  too  late  in  the  week  to 
afiect  prices  to  any  great  extent.  The  plentiful  supply 
of  floating  credits  in  the  Money  market  gave  a  prob- 
able impetus  to  speculative  activities,  despite  the 
unwillingness  of  the  banks  to  assist  in  such  operations. 
This,  combined  with  the  absence  of  selHng  pressm-e, 
helped   to  maintain  prices   generally. 

The  Gilt-edge  section  recorded  few  alterations,  and 
such  changes  as  there  were  favoured  holders.  Consols 
and  Victory  Bonds  and  War  Fours  retained  opening 
quotations,  Funding  Loan  appreciated  slightly,  and 
War  Fives  benefited  from  a  steady,  though  quiet 
demand.  Despite  the  marked  apathy  which  greeted 
the  recent  issue  of  Local  Loans  stock,  only  27  per  cent, 
of  the  £15,000,000  offered  being,  taken  up  by  tlie 
public,  the  underwriters  will  probably  be  able  to  unload 
their  holdings  with  little  loss.  Closing  quotations  wera 
registered  at  §  discount,  at  which  price  a  fairly  ready 
market  was  found.  The  old  stock,  however,  remained 
unaltered  at  50.  County  and  Corporation  stocks  were 
characterised  by  a  quiet  firmness  throughout. 

Among  Foreign  stocks,  Brazilian  descriptions,  after 
an  initial  depression,  were  a  feature  of  outstanding 
strength.  French  W^ar  Loans  retained  their  recent 
popularity,  but  the  Five-pei'-Cents  eased  away  towards 
the  end.  Buying  pressure  levered  up  prices  for  Japan- 
ese bonds  on  Monday  and  Tuesday,  but  a.  mid-week 
falling-off  in  demand  brought  quotations  back  to 
opening  levels. 

Home  Bails  evidenced  the  direct  results  of  the  in- 
dustrial breakdown.  Depreciations  were  frequent 
and  numerous,  even  at  the  beginning  of  the  week,  and 
an  eventual  hardening  tendency  was  effectively 
neutralised  by  Mr.  Thomas's  statement  of  the  railway- 
men's  intentions. 

Foreign  Eails  were  also  decidedly  w-eak,  though 
American  buying  temporarily  buoyed  up  Argentine 
stocks.  Buenos  Ayres  Pacific  in  particular  slumped 
on  the  unfavourable  dividend  announcement.  The 
promise  of  American  assistance  for  Cuban  finances 
helped  United  Eailways  of  the  Havana  to  recover  part 
of  the  previous  week's  loss,  but  prices  were  quoted 
down  to  even  lower  levels  later. 

The  sentiment  of  the  Industrial  market  continued 
cheerful  throughout.  Engineering  firms  being  imme- 
diately affected  by  the  cessation  of  coal  supplies,  prices 
drooped  early  in  the  week  but  improved  later.  The 
news  that  stocks  of  fuel  were  sufficient  to  last  many 
weeks  was  a  factor  in  restoring  cheerfulness.  Textiles 
also  were  a  feature  of  quiet  strength,  but  movements 
were  not  of  much  consequence.  Shipping  securities 
continued  to  decline  further.  Transactions  not  Ijeing 
numerous,  however,  alterations  were  mostly  nominal. 
Gas  stocks  opened  with  a  downward  trend,  and  prices 
failed  to  recover  later.  Motor  and  Brewery  shares 
pursued  iiregular  movements,  without  notable  altera- 
tions, and  Banking  and  Insurance  issues  were  equally 
idle.  Among  recent  issues,  Wiggins  Teape  Debentures 
and  E.  and  J.  Dick  notes  were  quoted  at  a  premium.     . 

The  Oil  market  opened  dull,  and  prices,  mainly  on 
account  of  Continental  liquidation,  sagged  all  round, 
but  a  resumption  of  French  and  Dutch  demand  and 
general  operations  for  the  rise  gradually  restored  the 
tone,  and  the  advance  became  general  towards  the 
close.  Anglo-Egyptian  "B's,"  after  an  initial  weak- 
ness, soared  to  3ts  and  closed  firm.  Shells,  Scottish- 
.\merican,  Kern  Elvers  and  Mexican  Eagles  were  also 
prominent  in  the  rise.  Lobitos  were  finally  scaled 
down  fractionally,  and  closed  even. 
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®Djics. 


A  GOOD  cable  fi-om  Esperanza,  heralding  the  refinding 
of  the  reef  in  the  now  famous  fifth  level,  imparted  a 
great  stimulus  to  the  Mexican  section  of  the  market 
at  the  opening.  It  appears  that  the  reef  was  picked 
up  again  on  October  15,  the  assay  revealing  13|  oz. 
gold  and  373  oz.  silver  per  2,000  lb.  over  a  width 
of  16  inches.  In  addition,  for  an  extension  of  15  feet 
in  No.  5  Else,  gold  to  the  extent  of  13  oz.  and 
silver  to  the  extent  of  500  oz.  per  2,000  lb.  have 
been  disclosed  over  a  width  of  21  inches.  Moreover, 
winze  No.  G,  started  31  feet  north  of  cross-cut,  revealed 
for  3i  feet  gold  of  3  oz.  and  silver  of  140  oz.  per 
2,000  lb.  over  a  width  of  24  inches.  No  less  satis- 
factory results  have  been  attained  by  the  winze  below 
the  third  level.  For  50  feet  ore  averaging  17  dwt. 
gold  and  29  oz.  silver  per  2,000  lb.,  with  an  average 
width  of  12  inches,  has  been  discovered.  Further- 
more, the  management  expect  to  strike  the  reef  shortly 
by  the  cross-cut  east  from  the  eighth  level.  A  cable 
i-eplete  with  such  good  news  was  bound  to  generate 
activity  in  the  shares,  which  closed  -1%  to  the  good  at 
1  li.  Despite  forced  realisations,  particularly  on 
Wednesday,  the  market  remained  firm,  and  on  Thurs- 
day, on  rtimoui's  of  another  satisfactory-  cable,  the 
shares  closed  strong  at  lH.  To-day  realisations  caused 
the  price  to  recede  to  35s.  7i(f.,  but  there  was  a  re- 
covery subsequently  to  38s.  9d.  After  rising  to  7^  on 
Wednesday,  Mexico  of  El  Oro  eased  off  to  7  on  Thurs- 
day. 

The  coal  strike  being  reflected  in  an  adverse  New 
York  rate,  gold  advanced  to  120s.  3d.  on  Tuesday, 
thus  stimulating  the  Kaffir  Circus.  Moreover,  shop 
support  was  forthcoming,  and  Paris  turned  buyer. 
Business  was,  however,  on  a  small  scale.  The  slight 
relapse  in  the  price  of  gold  to  119s.  3d.  on  Thursday' 
caused  a  few  mild  reactions.  On  the  whole,  however, 
the  tone  over  the  week  was  much  steadier.  East 
Eands  came  in.  for  most  attention,  moving  steadily 
up  from  8s.  on  Monday  to  9s.  Aid,  on  Thursday. 
Continental  inquiries  left  Eand  Mines  slightly  better 
at  2fl  on  Thursday.  Some  realisations  caused  Central 
Mining  to  lose  the  I  they  had  gained  on  Wednesday, 
the  shares  closing  firm  at  8  on  Thursday.  Crown 
]\Iines  were  in  good  demand  in  the  middle  of  the  week, 
rising  from  2i  on  Tuesday  to  2  ft  on  Wednesday,  but 
easing  a  little  towards  the  end.  A  nimour  was 
cuiTent  during  the  week  to  the  effect  that  the 
.Arizona  deal  had  been  concluded  at  a  price  of 
£5,000,000,  approximately.  This  is  now  contradicted 
by  the  statement  from  the  directors  that,  owing  to  the 
existing  conditions  in  the  United  States,  it  has  been 
found  necessary  to  ]X)stpone  the  negotiations. 
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19  5  713,05l>     563.5<iO      45 

17  11  082, OlM)     562,500      45 

13  4  458,2n6     343,750      27J 

1M,0»  4C2,600t  296,875      23} 
:  to  £133,115,  equivalent  to  4».  4 

As  hafl  been  anticipated  from  the  monthly  outputs, 
the  working  operations  of  City  Deep  for  the  year 
ended  December  31,  1910,  were  by  no  means  as  satis- 
factory as  those  of  IfllS.  There  was  a  further  decline 
of  52, .300  tons  in  the  quantity  of  ore  treated,  tiius 
reducing  the  already  low  total  of  1918  to  G17,800  tons. 
The  cause  of  the  decline  was  the  same  as  in  the 
previous  year — a  marked  shortage  in  native  labour,  the 
average  native  labour  force  for  1919  being  only  4,4Go, 
as  against  4,982  in  1918.  This  continued  falling  off 
in  the  supply  of  labour  rendered  it  impossible  for  the 
plant  to  be  worked  to  anything  like  its  full  capacity. 
There  was,  liowovor,  no  appreciable  change  in  the 
grade  of  ore  handled.  Working  on  the  basis  of  the 
par  value,  of  gold  so  that  a  coiTect  comparison  may 
1)0  established,  the  gold  revenue  per  ton  for  1919 
averaged  38s.  3<l.  more  than  in  the  previous  year. 
On  the  other  hand,  the  reduced  tonnage  brought  in  its 
train  the  inevitable  increase  in  the  costs  of  working. 
But,  unfortunately,  there  were  other  forces,  too,  tending 
in  the  same  direction,  with  the  result  that  the  average 
working  cost  per  ton  rose  from  24s.  Srf.  to  27s.  9(/. 
The  main  factor  in  the  rise  was  the  advance  of  l.s.  7d. 
per  ton  in  white  wages,  partially  the  outcome  of  the 
lower  tonnage  and  |)artially  of  the  increase  in  pay 
necessitated  by  the  rise  in  the  cost  of  living.  Against 
this  stands  a  trifling  decline  of  Id.  per  ton  in  native 
wages.  However,  with  the  general  upward  move- 
ment of  price-levels,  stores  and  materials  contributed 
l.s.  Id.  per  ton  to  the  increase.  Sundry  charges  rose 
from  4s.  lOrf.  per  ton  to  5s.  id.  per  ton,  mainly 
because  of  the  heavier  burden  of  the  new  Miners' 
Phthisis  Act,  the  assessment  under  which  was  over 
three  times  tiie  charge  under  previous  legislation.  With 
this  advance  of  3-f.  Id.  per  ton  in  working  costs,  the 
working  jn-ofit  j>er  ton  declined  from  13.s.  4d.  to  IDs,  6(^ , 
and  in  amount  from  £447,294  to  £324, 572.  The  advent 
of  the  premium  on  gold  after  July  25,  1919,  more  than 
redressetl  the  l>alance.  On  golcC  disposed  of  between 
that  date  and  Iho  close  of  the  year,  the  Company  re- 
ceived a  total  premium  of  .£133,115,  equivalent  to  an 
average  premiiim  of  twenty-three  per  cent.  Taking 
this  extraneous  source  of  revenue  into  Account,  the 
gold  revenue  per  ton  worked  out  at  the  record  figure 
of  42s.  Id.,  leaving  a  working  profit  of  .£457,687,  or 
14s.  lO.Z.  per  ton.  Thus  the  net  profit  for  the  year 
r.mountod  to  £4(52,566,  or  over  £4.000  in  excess  of  the 
net  profit  of  1918.  The  dividend  is,  however,  reduced 
from  27i  per  cent,  to  23^  per  cent.,  whilst  the  amount 
carried  forward  has  been  increased  in  consequence  from 
t214,94l  to  £245,471. 

Anotiior  consequence  of  the  inadequate  supply  of 
native  labour  was  reflected  in  the  decline  in  the  amount 
of  Uio  devolopinent  work,  which  reached  17,267  feet, 
as  against  18,780  in  the  previous  year.  The  results 
on  the  whole  were  satisfactory,  as  can  be  seen  from 
the  following  table:  — 
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3.342. 70O 
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Highly  satisfactoiT  values  were  r3vealed  by  the  ore 
opened  tiji  by  the  fourteenth  level  west  ch'ive,  and  pay- 
able ore  was  l>eing  disclosed  by  the  seventeenth  level 
west  di-ive.  Furtiiermore,  the  prospects  of  the  lower 
l)a.rt  of  the  mine  continue  promising.     The  total  of  th2 


[)ayable  oie  developed  during  the  year  amounted  to 
573,400  tons.  To  quote  the  Consuhing  Engineer: 
"  It  is  considered  advisable  that  a  mora  active  develop- 
ment policy  should  now  be  undertaken."  The  main 
banier  in  the  way — the  shortage  of  labour — has  been 
largely  removed  by  the  acquisition  since  May  of  th3 
current  year  of  the  adjoining  mine,  City  and  Suburban, 
which  had  closed  down.  It  will  be  recollected  that 
the  machinery  and  plant,  as  well  as  the  remaining 
claims,  ware  purchased  by  City  Deep  in  exchange  for 
45,000  fully-paid  shares,  being  equivalent  to  a  cateh 
price  of  £110,000.  At  the  meeting  held  in  July  to  i|p- 
crease  the  authorised  capital  of  City  Deep  by  £45,000 
to  £1,295,000  in  order  to  effect  this  purchase,  th:- 
chairman  of  City  Deep  definitely  asserted  that  the  out- 
standing attraction  of  the  purchase  "  was  the  prospect 
thus  afforded  of  substantially  increasing  our  native 
labour  supply.  Therj  were,  of  course,  other  advan- 
tages .  .  .  but  apart  from  the  native  labour  factor  we 
would  not  have  entertained  the  idea  of  purchasing  the 
City  and  Suburban  Mine."  The  other  advantages 
consisted  mainly  of  400,000  tons  of  developed  and 
80,000  tons  \>i  undeveloped  ore  of  payable  value  still 
left  in  the  mine.  But  the  determining  factor  was  the 
native  labour  supply  of  2,535  boys.  What  this  addition 
meant  to  City  Do  p  can  best  be  reahsed  by  a  sur%-ey  of 
the  returns  for  the  current  year.  In  April,  prior  to 
the  acquisition,  60,000  tons  were  crushed  at  a  profit 
of  £35,706.  For  May,  when  only  twenty  milhng  days 
with  the  new  plant  were  available,  78,400  tons  wera 
trcalctl,  yielding  a  profit  of  ,£25,520.  By  July,  how- 
evei',  the  full  force  of  the  increased  lalx>ur  was  felt;  and 
no  less  than  90,600  tons  were  crushjd  at  a  profit  of 
£55,183.  During  August  this  was  maintained,  90,500 
tons  yielding  a  profit  of  £73,455.  Thus,  apart  from  the 
possibilities  of  further  development  work,  the  purchase 
of  CiTy  and  Suburban  has  enabled  City  Deep  to  work 
its  plant  to  its  full  capacity.  Hence  any  ris3  in  price- 
levels  will  in  all  probability  be  more  than  discounted 
by  the  marked  gi-owth  in  the  quantity  of  ore  handled. 
.A.nd  it  is  no  less  advantageous  that,  just  as  this  position 
has  been  assured,  the  premium  on  gold  should  b? 
moving  upward  and  realisation  charges  should  liave 
l>een  restored  to  normal.  Consequently,  the  prospects 
for  the  cuiTent  year  ara  decidedly  bright.  Despite  'he 
rather  adverse  circumstances  of  the  first  sis  months, 
the  outlook  justified  a  declaration  of  an  interim  divi- 
dend of  twelve  and  a-half  per  cent.  Financially  the 
position  of  the  Company  as  disclosed  in  the  balance 
sheet  dated  December  31.  1919,'  is  verv  strong.  To 
meet  current  liabilities  not  exceeding  £298,347,  cash, 
gold  and  investments  are  available  to  a  total  if 
£442,721.  The  market  quotes  the  £1  shares  at  53s.  (mL, 
at  wliich  price,  assuming  a  final  dividend  of  thirty  per 
cent,  for  the  current  year,  which  is  bv  no  means  un- 
likelv,  they  return  a  yield  of  over  eleven  i>er  cent., 
and  in, view  of  th?  general-outlook  are  by  no  means  an 
unattractive  investment. 

KADUNA   SyNDICATE. 

h'i:siil'.<  jor  Ycnrs  to  Ocloher  51. 

.\v.  >'ct    Workini         Working   V 

Price        Costs      / —Profit ,  Xet       y-Pividind^ 

per  Ton    per  Ton  .\mount    Tor  Ton  Profit    Amonnt 


Tin 


Output 
Tons 
..     238,'^, 
..     2104 
..     179J 


1141 


13,346 
15.365 
1.^.7.^S 
20,234 


9,787  .1,513 

12,974  6.943 

14.043  8.140 

17,850  9,730 


5U 
SSI        20,334  93( 

For  this  Nigerian  tin-mining  Company  the  year  ended 
Octob?r  31,    1919,    has  been   a  year  of  pronounce*! 
prosperity,     .\lthough  handicapped  by  a  considerabh' 
shortage  of  labour,  the  output  of  tin  ore  was  increased 
by  over  twenty-five  tons  to  205  tons.     It  will  be  re- 
collected that  during  the  period  under  i^view  the  prices 
of  tin  were  by  no  means  so  favourable  as  in  the  piv- 
vious   financial   year,   the  average   price  nilinc  kniii: 
only  £2o6J,  as  compared  with  £328 J.     Tt  - 
for  the  organisation  of  the  Company  tlia- 
conditions  it  was  abb  to  mark,  t  i:-;  .   ;:; 
ase  cioss  price  of  £213  3s.  6.'  i-psj)oiuiiu^' 
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to  a  net  price  of  £1S1|,  as  against  £192 -in  the  pre- 
vious year.  Moreover,  with  an  efficient  administration 
the  increased  output  was  obtained  at  an  average  cost 
of  £88|  per  ton,  in  contrast  witli  ,£115-f  per  ton  for 
1917-18.  Consequently,  the  working  profit-  was 
increased  from'  £15,758  to  £20,234,  and  the  net  profit 
from  £14,043  to  £17,856.  Out  of  this  a,  sum  of 
£2,435i  was  transferred  to  the  resen'e  account,  w^hich 
had  bee'n  reduced  to  £5,064*  as  a  result  of  the  capitaK- 
sation  of  £13,900  at  the  end  of  the  previous  year, 
thereby  raising  it  to  a  total  of  £7,500.  In  addition 
£2,4321-  out  of  the  expenditure  incurred  on  areas 
licensed  dui-ing  the  year  was  written  off.  ^Dividends 
paid  to  shareholders  amounted  to  £9,730,  representing 
a  rate  of  thirty-five  per  oent.  on  the  issued  capital 
of  £27,800.  It  appears  that  the  rate  of  dividend  was 
sixty  per  cent.  ,in  1917-18.  But  since  then  share- 
hclflere  received  a  bonus  issue  of  share  for  share,  the 
scheme  being  financed  by  transfemng  £13,900  from 
the  reserve  fund.  Consequently,  the  dividend  of 
thirty-five  per  cent,  for  the  year  under  re\-iew  is 
equivalent  to  seventy  per  cent,  on  the  capital  issued 
on  October  31,  1918.  After  paying  this  divideiid,  there 
is  carried  fonvard  a  balance  of  £6,663,  subject  to  excess 
profits  duty.  But  as  the  liability  in  this  respect  for 
1917-18  only  amounted  to  £2,375,  it  is  evident, 
«>specially  when  the  reduction  to  forty  per  cent,  for 
over  half  the  year  under  review  is  rscollected,  that 
a  substantial  balance  will  yet  be  left,  when  the  assess- 
ment is  met. 

The  outlook  for  the  c\iiTent  year  is  by  no  means 
clear.  With  tin  under  £260  a  ton  the  average  for 
the  year  is  not  likely  to  prove  so  favourable.  The 
compensating  factor  of  reduced  costs  through  increased 
output  is  rendered  at  best  uncertain  owing  to  the  inter- 
mittent supply  of  labour.  In  the  absence  of  any 
definite  scheme  of  registration  or  contract  it  is  a  matter 
of  great  difficulty  to  secure  a  continuous  and  an  ade- 
quate supply  of  lalx)ur.  This  fact  in  itself  operates 
to  enhance  the  wages,  apart  from  any  rise  in  the  prices 
of  stores  and  materials.  Moreover,  transport  difficul- 
ties in  Nigeria  are  said  to  be  very  acute.  Not  only 
is  it  difficult  to  ship  tin  in  order  to  avail  of  favourable^ 
markets,  but  it  is  no  less  difficult  to  secure  supphes 
of  machinery  and  essential  materials.  However,  these 
factors,  as  well  as  the  present  heavy  increase  in  taxa- 
tion, ^re  at  best  calculated  to  affect  this  Company  only 
temporarily.  In  the  long  run,  its  outlook  is  distinctly 
bright.  Financially,  the  balance  sheet  dated  Octo- 
ber 31,  1919,  reveals  a  very  strong  position.  CuiTent 
liabilities,  including  the  final  dividend  of  £6,950,  do  not 
exceed  £13,253,  and  are  amply  co\'ere(l  alone  by  the 
total  of  cash  and  sundiy  debtors,  £20,456.  In  addi- 
tion there  are  available  other  liquid  assets  to  a  total  of 
£25,765.  Moreover,  these  latter  include  4,000  five- 
shilling  shares  in  Kaduna  Prospectors  at  the  nominal 
figure  of  £1,  and  this  concern  is  now  earning  remunera- 
tive profits.  Since  the  close  of  the  accounts  the  loan 
of  £2,500  to  this  Company  has  been  converted  into 
shares;  5,000  shares  were  purchased  at  par  and  10,000 
shares  at  a  premium  of  5s.  Thus  Kaduna  Syndicate 
now  hold  29,000  shares  in  this  concern,  an3  has  already 
received  a  dividend  of  thirty  per  cent,  on  9,000  shares. 
In  the  market  the  five  shilling  shares  of  Kaduna  Syn- 
dicate stand  at  13s.  9(/..,  at  which  price  they  would 
require  a  dividend  of  twenty-seven  and  a-half  per  cent, 
to  yield  a  return  of  ten  per  ccnl. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  EKGLAND.— Acconnts,  October  20,  1920. 
Issne  Departmeot. 


CANADA'S 


Grand  Trunk    Railway  System 


in  connection  witii  the  Canadian  National  Rail' 
Cout  to  Coast  Service— Halifax,  Quebec,  Moi 
Saskatoon,  Edmonton,  \'ancouver,  Vict 


-  now  operates  Daily 

I.  Toronto,  Winnipeg, 
Prince  Rupert. 

CONSULT  us  re  TRAVEL,  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 
EUROPEAN    TRAFFIC    OFFICES  : 

London,  S.W.— 17-10  Cock^pur  Street.      LrvERPOoL. — 20  Water  Street. 


London,  E.C. — 44-4h  Leadenball  Street. 
H.  H.NORMAN.  Secretary, 
Dashwood  House,  E.C. 


-75  Union  Street. 


£140,128,085 


GoTemment  Debt  £11,016.100 

other  Seoarltlea  7,434,900 

Gold  Coin  and  Bnlllon  121,673  035 


£140,128,085 
Banking  Department, 


£140.128,035 


Proprietors'  Capital    £14,553.000 

ges' ••••• 3.091.667 

Pabllo  Deposits  16.539.019 

other  Deposits    125,844.505 

SeveD'day  and  other  Bills...  11,167 


Qovemmont  Secarltles  £61.619.800 

Other  Securities  83,878,751 

Notes 13,074,450 

Gold  and  Silver  Ooln  ...—...  1,470,357 


£160,043.358 


£160043.358 


Comparigon  with  Previong  Fonr  Weeks  [00,000's  omitted-] 


Date 
^1920.    ■ 

Oc>.  20 
Oct.  13 
Oct.  6 
Sept.  29 
Sept.    22 


and         ,— Deposits— V 
Bnlllon    Pabllo     Othei 


127,0 
127,1 
127,8 
127,5 
125,4 


123,1 
123,1 
123,1 
123,1 
123,1 


1R.5 
18,2 
21.2 
16.1 
16,7 


i>'y22,'14    29.3        40,2        13.7 


125,3 
123,9 
134,7 
Ul.O 
105,4 

42,2 


/-Secnrltles-^  Re  v-  w... 
Govt,  other  serve  blUtiei 
% 


Ratio 
Reserve  Bank  Three 
to  Lla-   Rate  Months' 


61,6 
63.7 
63,7 
21.8 
35,5 


83.8 
81.8 
95.0 
109,3 
83,7 


!14,5 
14.4 
13.3 
14,1 
16,0 


10-2 
10.2 

8-9 
111 

13-1 


11.0      33,6      29,3        52'40 


BilU 
% 

65    , 


iff 


•  Jnly  30,  1914  -1-  to    4%  :  July  31,  8%  :  Aug.  1,  10%  ;    An?.  6,  6%:  Aug.  8.  6% 
»nly  13, 1916.  6%  ;  Jan.  18, 1917,  5t%  ;  Apr.  5. 5%  ;  Nov.  6. 1919. 8% ;  Apr.  16, 1920,7% 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  ScO. 


Bank  of  England  (In  £'a  sterling  Oct.  20, 

00.000'i!  omitted) :  1920 

Circulation £127,0 

Public  Deposits     16.5 

Other  Deposits 125,f 


Government  Securities 

Other  Securities    .. 

Reserve  

Ratio  to  Liabilities 

Coin  and  Bullion  .. 
Money: 

Bank  of  England  Rate    7% 

Bank  ot  France  Rate   6% 

Rate  3  months'  Bills  London  8J%' 

ExchanKes : 

Paris  Oheqne 53  20 

New  York  60  days   3iii 

Bombay  Telesraphlo  Transfers         l/7i 
Prices  : 

Oonsols  2J%  Cash    

French  Hentes  3%  Money 

Silver,  London  spot  oi. 

Wheat,  OanKf  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


61,6 
83,8 
14,5 
10-2% 
123.1 


45t 
54-60 
52Sd. 
90/8 

17'961. 

231/0 


Oct.  21, 
1919 
£33.4 

22,4 
144.7 

78.6 

83,1 

23.1 
1381% 

88.0 

5% 


33-201 

413i 
2/0 

62 
60-80 
611d. 

73/0 

22-45d. 

16S/0 


Oct.  23. 
1918 
£63.4 
32,0 
120,1 
46,0 
9,5,4 
28.5 


5% 
5% 
3!-fe% 

2607 
4-73 
1I6U 

591 

82  00 

49!d. 

72/7 
21-25d. 
101/0 


Oct.  24, 

1917 

£41,6 

40.0 

124.2 

59.0 

8J.8 

32.4 

19  70% 

55.5 

5%' 


472 

1/434 

561 
6200 

42td. 

70/8 

20-62d. 

93/6 


Oct.  19 
1910 
i;27,6 
7,1 
41.9 
15.0 
28,9 
22.8 
46-49"/a 
31.9y 

5% 

3% 
4^-ft%' 

28-29 

4-82; 

1/4A 

73i 
97-uO 
2S,%d. 
30/2 


Notes 
Issued 
Wrek  to  £ 

Oct.    20.  '20    7.033.035 


CDSRENCY   NOTE   ISSUE. 

Bank  of    %  of  Bank 

Notes  Notes  Gold  Ooln     England  Notea&Gold 

Cancelled      Outstanding     &  Bulll03        Notes        to  Notes 

7,545,'276    352,794,852      28,500.000  18,750.000        13-4 


Oct.    13. '20    8,148.721        7,789,723    353.305,843      28.500.000  NJ50.000        13-4 


Oct.  22,  '19  5.511.272  7082.373  336.861.593  '28.500,000 
Oct.  23,  '18  6,137,853  4,568.911  285,339.784  28.500,000 
Oct.  24,  '17  4,391.120  3,163.923  185.214,175  23.500.000 
Oct.  25,  '18  4.319,906  3  934.413  135,319,261  28.500,000 
Balance  Shoet,  October  20,  1920. 


8-5 
100 
15-4 
210 


Notes  outstanding- 
One  Pound 
Ten  Shilling 

Oeitlhcates  outstanding 


Investments  Iteseive  A(o  . 


277,590,291 
42,014,361 
33,190,000 


372.245,571 


Advances — 

Other  Bankers  .^  ^ 

Trustee  .savings  Banks  — 

Currency  Note  Redemption  A/o^ 

Gold  Ooln  aud  Bullion  _  28.500.000 
Bank  ot  Ensjland  Notes—  18.750.000 
Government  Securities  ~  324.833.520 
Balance  at  Bank  of  EDgland        109,051 


Total     _ 


PUBLIC   INCOME    AND   EXPENDITURE  [OOU's  omitted.] 


1920- 
Week  to 

(_cr.      16 
Oct.     9'nl 
:^cpt.     3C§ 


Bxpendl-     Excess  of    , Loans,  Advances,  &o. ^        Cash 

Bevenne         tore       Bxpenlltnre       Or,  Dr.  Jfet  +■    Balance  • 

£38,112        £9.431       J)--.-.--:     £171,096    £195,495     -£25,399     £4,385 
26,7i'l  36,459  9.748         192,430      183,23J      -  9,227       3.087 

23.493         38,654         15.161        224.703       207.795       -16,908       3.618 


199dy3. '20-21 
201dayB '19-20 


'".  wvt  3.010.516    3.114.433    -H03.917  -  5.003 
309.418    3.687,372  ,  3.337,172       30D.3D0  —  8617 


Fr.  '20-21* 
Ir  '19-20 
Yr.  '18-19 
Yc.  '17-18 


1920. 
Week  to 

o-i.      16 


1,418,300    1,184,102        i3i,19SX         — 

1,339.571    1.665.773       326.202  B.092,709 

889,021    2.579,301    1.690.230  7.033.402 

707,234    2.696.221     1.988.987  7.499.604 

principal  Items  of  Revenue  and  E 

*— — — Kevenue- 


Oufltoms 

&  Excise 

t6.434 

6,041 

2.545 


Income  Excess  Protits    Othe» 

Tax,  &o.  Duties,  &c.    Revenue 

£3,623        £4,036        £22,019 

6.416  5.737  a,5U7 

3.523  3.766         13,634 


—  —234,198 

5.768,507  326.202 
5,351.353  1.682.048 
3,616,023  1,933,581 
cpend.ture. 

tjlipenditure- 

Int.,&o.,       Miso. 

on  Debt     Bxpend. 

£4.018       £310 

27,737  010 

2,233  53 


9.389 
12.799 
21.030 


Supply 

Services. 

£5,100 

8,212 

36,34ti 


Fr.  •20-21* 
it.  'IS^U 
ir. 'IB-ia 
Ir.  '17-18 


348,650  385,800  220.000 

263,023  359.099  290.045 

162,220  291.186  285.028 

110.033  239.509  220.214 


4«3,850 

407.404 
150.587 
137.478 


345,000  31,198  307,904 

332,034  16,171  1,317.563 

269.964  11.380  2,297,908 

169.851  11,401  2,494,983 


FLOATING  [OOO's 
DEBT.  omitted.] 
"I.  16.  1&20 
t'.t.  9i«i,  isi20 
tei-t.  3C5.  Ib20 
.-■.■;.t.  zsi,  1320 
June  311,  lalM 
•  JiuOyet  estimates. 


Treasury 

Bills 

Cl.072.804 

1,U78,63U 

1,138,794 

1.094.024 

796.1011 


Ways  &  Moans 
Advances 
i247.ei4 
211,364 
143,114 
16b,94tJ 
774,ii3y 
is^ot  reveuae. 


Treasury  Bond 
Receipts 
£11,479 
11,314 
11,144 
11,069 


Total 
£1,320.418 

l,2aj,003 
1,281,908 
1,262,973 

.t.O/U,3tf7t 

§  5  dly.s,       {a)  9  days. 


Octol.r.r   23,    ir)2n.] 
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FOBEIQN  BANES  : 


rin  C»  9t«Hla?— 000'«  oinltt«4. 


Dolrt. 

surer 

Total 

DuooQDU  Olrcilv.lon  Dnonlta 

Ann.      R,  14      _ 

flO.977 

SR11 

en.tio 

eji.q^'i      sii.qii      ti.i'n 

iM.     7.  "20    ... 

10,861 

1.07'! 

11,73-^ 

n.'iV.     i'aT->\      S5.n'. 

0.t.  14,  "20    ... 

lo.esi 

1,073 

11.713 

ezEONo- 

SLOVAKIA.* 

S«pf,  30.  '20. 
O't.     7,  '20. 


OInIm  on      Tontlnfftnt  Oimnlntlon 
Aniiro-         r.lnbT.  on  fStotfl 

Hnn?.  Tlinit  Bank  Notes    I>lwonnt9  AdrTK-M  Not^il         DopiHt? 

.     i;Mft.7n7         £9M?1         i;|l.'«>7  £!(•!,'}«  i|17.nS       fil.il')' 
..       Wa.7H           M-I'l           41.411         Pl.'tl'J  I^ISII         *'•?'? 

.      398,820  88.372  60  592  91.7H  4H.3n        52.133 


DENMARK. 

»oiy  31,  li 
Au7.  31.  'JO 
Sept.  30.  '20 

Sept.  30.  '19 
Sopi.  30.  18 


, OMtl 


GoM 
...   £4.100 

...    12.813 
...    12,844 


Sllref 

«3tl 

145 

145 

179 
140 


Tot«! 
f4,Ml 
12.783 
12,789 


FMNOE. 

July  .30,  14  . 
0"fc.  14,  "80 
Oct-   21,"20'. 


Oct.    23.  19  , 
Oft.'  24,  18""- 


Dl»-  Bslancj  Olrjll*- 

oomti  Ah'oad        tloi     Dspwilt= 

e8.l<17          8788  63.833  W 

15.n',3  1.131  3Un  2,331 

14,703 1.629 30.03J  2,8n 

7.9?5^  2.019  25.701  3.743 

3,813        3,53J  22.357  763 

,— Gold— ,         Totnl  n^ah  Olronls-          ^Depofllts-^ 

In  Bunk  Al»road  InHV  Sllrer  Bills  tlon        Piibllo     Priratt 

^flR5.R54--     £190.887   £97.788  £287.3'?7   £15.30?     £37.903 

T41.363      77.91>i    221, R)-;     9R.«S  1,581.077        3.013     1^5.130 

141.433     77.915    2'.9.92n    '93.812  1.171,53'       3,303     128  038 

lU^.O^i     79.131    231. S59     41.548     l,470.7i0       3.173    171.211 
136.190     81.484   230.187     3?,933    1.2?8,312        1.413    116.335 


,       Treasorr  A  I/OiM  A       Olrcola-       De- 
Total   Oth»r  Notes  DUMraot*         Mon  poitts 
£5.279       £41.055       £9J,515     £47.193 


OIRMAHV.  Gold 

»nl7  23,  14...  £67,843  £16,727  £84.570          

Sept.  30, '20...     64.579  ,318  64.9.'7  993.!35  2,741,918  3.18'.774  l.n!.873 

Oct.     7.  '20...     54.679  360  64.939  997.731  2.413  Oil  3.103.925     658.6U 

Oct.     7,.  19-     64.799  973  55.772  [451.754  1,527.659  1,4S3.U8    455.313 

Oct.     7,    18".   127.389  5.699  133.067  135.572  915-147  7()  1.932    468.815 


HOLLAND. 

Aui?.  1,  14 
Oct.  4,  '20 
i>it.  11.  '20 


. C«sh ,  DIa-  Ad-  Olrciila-       Da- 

Qold       Silver        Total  coiinte  Tances         tlon  poalt^ 

£13.496      £249      £13715  £13-422  £10.332  £35,880  £1.437 

63.028     1.501        54,529  13.799  27,275      88,921      6  231 

53,028     1.521        54.503  13.3!5  2V.63!      83.673  6,933 


Other     Loans  &    Olroaola- 


ITALY. 

Gold 

Silver      Total       Cash 

Dis  onnta 

tlon 

Deposit-: 

'nly  31,  14 

-            ^£48.458-^ 

£25.017 

£39,204 

£3.837 

AtiL-.2n,  -20 

..  £32.191 

£2.998     35,139     12-633 

197,674 

652,^05 

72.354 

An!:.31,'20    . 

..  i  32,191 

2.999     35.180     13.621 

200,023 

659-393 

72.513 

Auc.  30.  19 

..     32.216 

2,980     35.:  96     22.683 

68.776 

414-032 

65.861 

Ane.  3U  18 

..     32.729 

3.070     35.799       6,542 

51.193 

322,085 

58,313 

, Deposits — s 

JAPAN. 

Gold 

Dlsconnta    Advance* 

Note* 

Piblio 

Private 

Ang.    1,  14 

..   £21.887 

£1.829        £7.883 

£32.723 

£13.818 

£1.521 

Anp.  14,  -20 

..    102.438 

17.4S9        24.866 

'108,925 

109,313 

7,132 

Aus.  21,  '20 

..    103.012 

17.835        26,214 

108.553 

117.061 

5.063 

Aug  43.  19    . 

..     75,194 

6.78i        43.877 

93.555 

12-1-137 

3  159 

An?.  24.  18 

..     85,221 

4-629        39-252 

79,037 

79,920 

4.921 

HEW  YORK 

Loans, 

BANKS 

OashOirn 

Aggrestate  Dlsc'ta,      . — 

— Net  Depoalts , 

Bi^ws 

k  TRU8T8- 

Vaulta 

Reserve  Inve^t.,to.  Demand     Tirae 

Total 

Rwtrre 

Aog.    1,  14    . 

— 

£89888   £411.238      - 

— 

£387-185 

£1.720 

<vt.      9.  -20  . 

.     £18,422t 

112.692  1,036.258   £827.592  £5B,83C 

914.303 

2.931 

Oct.    16,  '20  .. 

.       19,1 14t 

U469D  1,037.226     841-376    58-53 

923,651 

3,172 

Oct.    19,  19  . 

.     19,444* 

118J106  1.084-500  '  BlO.f 

22      65.021 

931.573 

6-978 

Oct..  '  19,  18 

..     20,958t 

108,822    934.861     758.534     29,333 

812.8f2 

8.481 

Balance  Norw.  k  For.  DIsc'nta 

Oircala- 

RORWAY. 

GoK 

Abroad      Govt.  Sees.  &  Loans 

tlon 

Deposit^! 

3aii  31.  14 

£2.960         £1.678            £493 

£4,8S8 

£6.752 

£733 

S<?pt.  22.  '20 

8,119           2.634             878 

21,856 

23.405 

6,128 

Sept.  30.  '20 

8.119           2.7U              678 

25,718 

26,314 

6U5 

flopt.  30,  18 


4.342 


878 


18.193         23.977       3,074 


ROUMANIA. 

■lune  18,  '20 
July  10,  '20 
July  17.  '20 


Gold 
£1.906 
1.906 


Gash 

£31.009 
65,209 
82,209 

42,944 


Discoonts  &  Note  Oirou- 
Bllvet         Total       Advances      lation      Deposits 
£3,921        £5,827       £20-406       £90.438 '  £10,635 
3.921  6,827        2,^,537         94.353       8.858 


3.474 
2.188 


Dlacaunt« 
£18.462 
18.897 
20.778 

10.422 


Advances  Total  Oirculation 

£3.514  £21.976  £189.441 

3.602  23,439  193.312 

3.605  24,393  195,175 


2,149 


12.571 


127,750 


Jnlj  81,  14.. 
Co*.  29,  17- 


, Gold ,     Total  Cash  Loans  &    Clrcula.    Notes  lo      Total 

In  Bank  Abroad  InolV  Silver  Disc'tg  tlon  Reserve  DciHuits 
£160,114  £14-395  £181-892  £76.081  £163-411  £6.539  £109.911 
129.623   230-865     378.205  1.869.559    1.836.217   15.783     345.550 


Gold 
£21,804 

9a,i2i 

98,135 


— r.wh , 

Silver  Total 

£29.187  £50.991 

23.i75  121, J96 

23.18i  121.31G 


Loin4, 

><iC. 

£10.572 
91.391 
92.JJ1 


Span  sti  Oircula. 

4%  tlon 

£13-778  £77,557 
13,77J  lB;.Jia 
13,779    166,443 


Ddpositi 
iiO. 

£18,955 
36,088 


Aug-     1,  14  .. 

.   £.5.717 

'M-     9. '20  . 

.   16.602 

Oct.  16.  "20  .. 

.   U.631 

Balance  Swed.  &  For.  DisooaQt« 

Abroad  Govt.  Se,-a.     &  LoaQ« 

£8,150  £1.555         £7,495 

4.1^7  2,1^8         34.426 

4,520  2.493         3j.0;)l 


Oirca:*- 

tlon  Deposits 

£13,432  £3.903 

41-953  9.526 

40.893  3.8Z' 


Oct.   IB,  19  . 
Oct.   19,  18  .. 

.   16.656 
15,176 

7,667 
8.185 

2.881 
5,861 

ro.793 

18.61  J 

38-710 
4U.991 

6.233 
5.783 

•WITZER- 
LAHD. 

July  23,  '14  . 
*>ct;     7,  'SO  . 
Oct.  16,  -uu 

Gold" 

.  £7.208 

.  21.622 

21.628 

P    . 

DlscouDte  & 

Advances 

£4.817 

14,328 

Oiro'jla- 

Uoa 
£10,718 

-lo.7d; 

31-116 

SilTei 
£768 

4.01U 
4.053 

ToUl 
£7,980 
25632 
25.8); 

Deposits 
^2.028 
4  672 
3,23: 

Oct.   15.  '19 
Oct.    15,  18  . 

18,920 
15,267 

2.435 
2,185 

21,40) 
17.432 

17.381 
18.397 

3J,  -71 

a;.6S/ 

4.383 
4. 886 

•  Oouvoried  at  24  crowns  to  £1. 

t  Not  rujerve.      {  Ourrcucie;i  converted  at  par  rate  of  «xaluuig«  ftppiozliDa(«lj. 


U.  STATES 
FED.  RES. 
BANKS. 

"C-.  U,"20 
'K".    18- '20  . 


18,'19  .-  181.192    261,493    439-336    421-343    63.588    26  72'-!    ■,». :     '. 
18,18  -.  160.310    216-182    417.538    337-712    54-023    3-.-974    [ilBihO    -) 

II.-CURRENT  BANK   RATES  OF  DISCOUNT. 


Dito  Flxe.1. 

July  1,'IS 

Dec.  23,14 

Ane.  21.'19 

.luly  29.'20 

Apr.  28."20 

June  5.19 

June  25.'20 

Apr.  16.'20 


Lisbon     ... 

Madrid     ... 

Paris 

Petrograd 

Rome 

.=torkIiolm 

Tokio      ... 


Dite  Ki 
•Tan.  15.14 
Sot.  10.19 
Apr.      8  '20 


6  Mar 

71  :^  It, 

8  03  Xo". 

5  AP"-. 


29.14 
12,21 
16.29 
18.1 
12.'15 


III.— FOREIGN 

L0HD3N  OH—  I  O  ■'.  22.  '20 

n.;!-;in Cable     '    242"i- 

Briiftiels  <.'hcques      50'r.  4>? 

Donmirk    Oible      \    U'^t.  80 

HillMd  do, 

Itily    do, 

Lisbon  and  Oporto       do. 
New  York  do. 


EXCHANGES. 

■t.  15. '2>J      ii-t.  8,'20 


P;iris   3  nios. 

—     Cable 

Spain  (Bank  place.^)    3  ro*^- 

—    Cable 

Swe  len    do. 

S^vitzerland    3  m'^- 

_     Cable 


nil.  22:. 
911r.  5D 

«3  44 
,  Oheq  les;     $3  45J 
.  Cable      .    25kT.  10 
53'r.  97c 
53>-22c. 
481'1- 
24".  32 
17l:r.  65 
22fr.  3V. 
21(r.  81-'. 


i41n 
50>.  57-. 
25^r.  10 
11 'I.  250 
83''-.  63 

lOH- 
S3  47t 
»3  4S 
25fcr-40 
54'r.  00c 
63'r.  25c. 

48;1- 
24"-  16 
171.T.  63 


222" 
49^.  82c. 
25kr.  02 
118.  29t. 
88lr.  SO 

10»<i. 
S3  51 
(3  52i 
25to--  17 
53(r.  20-- 
52fr.  45=. 

48!1. 
23"-  87 
17kr.  60 


Oct.  1,  -28 
21401. 
49lr.  42'-. 
25k>--  55 
11".  17'~ 

lil- 
ts 48 
*3  491 
24kr-  27 
52  fr.  836. 
52fr.  02<^ 

48i'l- 
23P-  75 
17kr.  52 
22fr.  15-- 
21<r.  70" 


ON  LONDON— 

Ales.iudria Siaht 

.Ara.--:tprdam    Cheque* 

Athens     Cable 

Bomb.iT Transfers 

Brussels  Oheanes 

Buenos  Ayres Trinsfers 

Oalcitta do. 

Christiania Sicht 

Copenha:^9U    do. 

Hcliiincifors     : Cable 

Hon?  Kong Trinsfers 

Italy    Sisht 

Lisbon     do, 

Midraa    do. 

Miiilrid    do. 

Montevideo    Transfers 

Moutre-il     Cable 

New  York  Si«ht 

—  60  'lays 

—  Cable 

P.iris    CheTie= 

Rio  do  Janeiro  90  days 

Shauirhai Transfers 

Singapore    Sisht 

Stockholm      do.        I 

Switzerland    do. 

Vi>lp;>r.iiso 90  days 

Yokoh.ima Si«ht      I 


Oct.  -22. '20 

971pi. 
no.  21c. 
341'--  80 
Is.  7ad. 
60'.  37'^'. 

55t'l- 
is.  7Jd. 
25jr.  03 
24kf-  80 

144m. 
3^-  llJd. 
91lr.  75c. 

lOil. 
is.  7}d. 
24"-  40 

5610- 

S3  811 

S3  44t 

S3  42i 

S3  45 

53'.  20C 

Md. 

5s.  31f 
2'.3f*d. 
17kr.  66 
21f.  81c. 

lOftl.^ 

2^.nt» 


O.-t.  15.  '20 

97jpi. 
llfl.  26^^ 
35lr.  90 
is.  8d. 
501-  -50':- 

56t3l. 

1'.  8'- 
25kr.  43 
25'tr.  11 

136n'. 

4»-  OJd- 
88I''-  75c. 

lOH- 

Is.  8d. 
21n.l5 

53Sd. 
S3  83 
S3  49 
S3  46 
S3  491 
52'-  220. 

1034d. 
5s.  4id. 
2s-  3(iJ. 
17kr.    67 
21«.  86-. 

lOSJd- 

2s.  lid. 


"Jet.  8, '20 
97Jpi. 

nil.  23-. 

341r-  30 
1--81. 

49f-  9^- 
56i3. 
1.^.  8'!- 

25kr.  29 

25b-.  01 
126>>- 
4*-  lid. 

bSIr-  25--. 
lOJi.^ 
is.  8d. 

«n.  89 
57fl- 
S3  811 
S3  491 
83  47i 
S3  501 

52f.  47C. 
12.^1. 

5^.  61d. 

2s.  3Hd. 

17kr.  62 

21'.  38  •. 

2s.  lOl-l. 


Par. 
97!ri., 
121071' 
251r.  224 


18159!:r. 
18-159-'-. 
25">-  22V 

25lr,  12.V- 

53i'l- 

2-'.* 
25P-  221 

51d. 

S4  8&i 


S4  86} 
25f.  22|c 


18159Vr. 
25t-  22  Ic. 
18d. 
24-58''- 


•  Fixed  at  Ba.  10  to  the  ?old  sove 


February  2,  1920. 


HEW  YORK  ON- 

Am?tenlam,  si?ht 
Bomb.ay,  cheques 
B'iencs".\yres,  cheques... 
Christiania,  cheques 
Copenhagen,  cheques    ... 
<Jreece,  cheques 
Honi^kon?,  cheq-Jes 

Inly,  siAt        

I.iin^,  cheques 
M.iniln,  cheques 

Montre-il  

Paris.si-At         

Rio  de  Janeiro,  cheques 
Shm^hai,  cheq  les 
Sin-.:apore,  cheques 

Spain,  cheque 

Sto<ikholm,  cheques 
Switzerland,  che -IOCS    ... 
Valparaiso,  cheques 
Yokohama,  cheques 

•'Aicurdhiin 


30  75"- 
28  OD'-- 
12700 
136ie. 
13  95c- 

99D'>- 
e7'50'-. 
26-45-'- 

483'- 
46  70.-. 


30  93--- 
29-50--- 
120  25 
13  70'-- 
13  85--- 

9  50--- 
70-00--- 
2522'. 

480'. 
46  70'- 


9-50''o  disc.  9-50";  'li^c 


1533iC. 
6  15""'" 
90.-- 
43  0>-. 
14  20--- 

19-70--. 

6  34ir. 
1900'-- 
50  70--- 


1518''- 

579.Mil. 

gi-oo--- 

46-70-- 
1410- 
19  60. 
6  28fr. 
19  00- 
50  875- •■ 


Par  as  u.sually 
QuoteJ 
40  20--.  for  1  suildcr 
43  66'  -  for  1  rupee 

26  80c.  for  1  kroner 
26  80''-  for  1  kroner 
19.295.--  forldr.cl.r 
74  59'-.  for  Mes.  $1 
5181  lire  for  SI 

4  3665  S  fori  libra 
50*-.  for  1  peso 
Premium  iK-r  $100 
5181  fran,-s  i.T  $1 
3  032  milrcis  for  «1 
52-9&-.  tor  1  t^iel 
56  77'-.  for  SI 

19  30--.  for  1  iie-seta 
26  80--.  for  1  kroner 

5  181  fr.in.-s  for  SI 

20  61c.  for  1  peso 

^9  84.-.  fori  ron  

..inv  of   New    Vi-ik. 


Hate 

JalT3 
40  25C' 
33  00c 


49  R--- 
Par 

5-16lr. 


SlSlfn 
49!»V. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


.Same. 

Week. 

1920 

BmaisnniM ... 

iT^t    16 

Hlll-^TOT 

,.      16 

|iiTm.i>»  

„      18 

LKKIIS    

„      16 

I.riCR-TKB 

„      18 

I.lvi-.RPoni,     ... 

„      16 

Mv-:.-|USTER... 

,       18 

NK,vriSTI,K  .... 

„      16 

.s.irnson.ui ... 

„      18 

SlIKKPlEI.O 

-,      16 

lX)XOON— 

1920 

Town    

1.1  ;.   20 

.MKTnOISHJTAN 

„      20 

CJfSTRT     

„    ao 

-nounl^.  I  Inc 

"   "'flnC-sst 

£3-292  + 

1-871,  + 

8-893  - 

1.581  - 

1.284  - 

14-407  - 

24-485  •+■ 

2-643  -t- 

976  ■♦- 

1,273  + 


Inc.  or  !>«!,• 


rlim.-,000's  omitted.] 
£407  £153-974 


187 
381 
78 
2 
132 
2,107 
224 
116 


'73  532 

362-005 
73.218 
52.886 

834-8SS 
1.247-151 

129-173 
46.995 
69-433 


£42.350-1-  37-9 

14-?66  ->-  240 

60-127  4-  19-S 

21.010  -^  «<i-.; 

12.947  -i-  31-4 

182.424   -  35-3 

561335  -  8-2  2 

40-615    -  45  J 

17-531   r  .19-S 

19.523   *-  389 


610.173     +    93.265       26.630.073  ^  9-« J  8|9  +;  5V| 

41-313     +      1.185         1.714739  ^      282.738  -1-  IM 

83.060     +     7.488         3.33S.828  -^     675-355  ^  2fr3 

T34-546     +  103-936       31-712.640  -^  9-931  tiCJ  ^  48  • 

•  romp;!!!-,!  with  a  ycarai,:o. 


v.— FREIGHTS.— According  to  Messrs.  .1.  C.  Gould.  AogierA  Co..  LW. 


1920  1920  1913 

Oct.  22  tict.  15  Oct.  24 

350  35  0  9  6 

150  0  140  0  32  0 

18  0  22  0 

Il.imbiv  top.p....80  0'l.''  85  0''.w.  18  0 

llurmihto  U.K....  lo:  6  lOtVO  25  0 

C'llcuttatop.p.fjutd     —  10  il 


HOMEWARDS. 

KWx.  to  U.K.      . 
AUvt.tol'.K. 
Bilbao  to  Cardiff 


Danube  to  U.K.  ...     65  0 

R.  Plate  to  U.K....    95  0 

•  Far  ton. 


226 
10  9 
12,9 


OUTWARDS. 

I'ort  Sii.l 
Blrer  Plate 
St.  Vini-«il 


1930  1920   1913 

:fK-ti50ct:i 
,•  111!'    - 

s      -        lT)t 

-       -       15t!* 
Cardiff  to 

...  -  430  * 
...  —  5M  1* 
...     -     12.8 


Time  Charter,  IB.'O  ("Ppro*-). 


648 


THE     STATIST. 


[October  23,  1920. 


VI.-WHOLESALE  PRICES    OF    COMMODITIES. 


METALS.  MlNE^/^tiT^     ,  OCT.  22.  ISM^O".  2«.  ««•     ^-NE  30,  1^914 

::::::::::  ogot 205/p- 

£0-5    Ifli f.2b[-. 

:  C30'l0-t35  •••   «2  10-£'3 


Iron — Scoti^li  pie 

—  Middlpsbro' wrimntg      ton 

—  Hemat'tc  warrants     ton 

—  Staflonlshire  bai5,  London   ton 

—  Corcmonbars  *on 

»teel  Rails     to" 

Galvanised  Sheet*  *™ 

Copper — Standard   ^  '"*'■ 

Tin — 'Enriish  Ingots    *"^' 

—  Strait=   ,♦"'■' 

Tinplates.  T.r.  roVr-,  «.  tt, ,%«=... bnj 

Lead— Soft  Forr-JL-n   t"" 

Spelter— Ord.  Fori.i._'n  ton 

Quicksilver- f75I''-)      ''""''" 

Aluminium   '^ 

Antimony— Resjulus  Foreign  ..ton 

—  EnoIi»h    i™' 

Coal— rtiesti  Tork-iHre    tnr 

—  Steam  (1ip=t1Newr3.=tle tor 

CHEKIOALS.  OILS,  »c. 
«.  or  Soda— f.o.h.  rhilp.  rerqmnta 

80da— Trvst.ilsP^r  irlintf toT 

Copra — M.ilnv  and  States  .... 


,£40- 


57/0 

Bl/0 

61 /n 

£B  10 

„ £6  18 

£16  ir «G  2/6 

:-,1      C35-M?      £1617/1 

ffiP'-lijO  lo-aoni.'^ £66 

I'ojK-.oap      C57B £142  15 

-^'^     ,.,'i    fJBO £139  10 

■  «2''n-4Vf'  ^e'n-ss/r-iinos-iz'o 

f35  1S-V'?«=f30  7/6-130  17/B... 
.  £3O_Pi'0,  £15  10— f46  15I- 
£l.ri-n5  10;    £16  15-«"  5!- 

...fii^.^iionip £isr  •■ 

in—CSr  "™^  ■■■ 

rS2-fr,c  £47    If)  ... 

...  ^7/9— -ipff; 29/6—30/6   .■ 

...50/2— 55/J 46/0-51/0... 


£21  7/9 


.  13/0— 16'P,. 


Rambler    Good  marks  ci't. 

IndiBO — ■R'n<'al  sood  to  One  ....lb. 

linseed  Oil— B  aw *"" 

Linseed— Onlcnftn,  spot   ton 

—  Cakes,  r.K.nrnde,cimill...ton 

Olive  Oil— Spanish    ton 

<>alni  Oil— Lnens    ton 

Petroleum— Amerirnn       j.-illnn 

Rape  Oil— "RefinM  Fndisli  ton 

Sova  Oil— Petined    t'^n 

Tallow — Imported     cwt 

Turpentine — Am^^c.^n ^wt 

Rape  Seed — Toria ton 

Rubber— Para,  spot    lb. 

Fine  plantntion  (•stnd.erepel  lb. 

—  "U-ortd's  Frodii.'tion»  .Tnly   tons 
Shellac- T.N.  rirnni-e,  fair  ...cwt, 

TEXTILES. 
Cotton— Jfiddlinr  T'pland    lb 

—  Ecyptinn.  cood  fair It' 

—  Pemambneo  fnir  it' 

—  Midland  TTpl.  New  York, 

—  Stork,  Liverpool  (Oi-t.  8) 
Flax — Petrosrad,  Tarapol  . 
We'np — Kew  Zealand    ton 

—  Manila,  Fair  toni 

Jute— First  Marks  ton 

Bed  SCO  ton| -•,.-•, 

Silli— Common,  Nfw  Ptvln  ■ lb. 3.5/0 

Wool— Pt.  Philip  unwashed  aT.  lb.: 3/S 

—  Lincoln  Half  Hotrs    lb.  1'7 


, 14/F 9/B 

nn/P...  129/0-130/0 

cn  F| £53  10 

^i;n— d9'p:.... 


7/4 

42/6—45/0 

„  ...  £23  15-£24  7/6 
51/0 IG/lOi 


£90  . 


£82  . 


1/6' 

£1051. 

£811. 

73/C-P6'0-    90/0—100/01. 
126(6,. 


.  3/2—3/8 

£25  5 

..     £13  16/9 
£7  17/8-£8 

£49  10 

£31  10 

n<i- 

£32 

£24  10 

...  29/3—33/3 

33/7J 

£13  6 

2/9i 

2/2 

8.467 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  tiatemmts  «r«  now  published  by  the  Borne  BaOwayi.  On  AutJUt  g, 
1914,  '^*  Oovemment  assumed  control  of  the  railways  of  Oreat  Britain  under  wmrrwM^ 
renewable  weekly^  issued  in  pursuance  of  Regulation  of  the  Forces  Act^  1871.  '*•  IrUi 
railways,  similarly,  were  taken  over  as  from  January  1, 1917, 

:  No,  [  Aggregate    |  +  or  —  on 
Tear  Ago.   Wis'    Receipts,    [  Teai  Ago 

46.84.633+  2.38.763 

7,«5.100  +  20.700 

1,13.72.080  -  1,69.294 

6.65.063  +  11,311 

68.76.698  -  12.68,455 

22.68,000+  3,36000 

1,21,60,034'-  1,39,699 

67,53.000  +     9.54,000 

1.57.206+    3.29,392 

83.781 

2.19,680 
8,55,461 
4,87,375 


.    „      ?ept. 

BarsI  Lipht  ...  Sept. 
Bengal  iiN-W.  ?ept. 
Beng.  Dooars  -~fpt. 
Beng.  NagparAu'j. 
Bomb.  Baroda  '^'-t 

Burma  -•■pt- 

Del. 0m.  Kalk.  Oct. 
East  Indian  ...  ''•'*• 
Qt. Indian  Pen  Oct. 
Madras  &  S.M.  »PJ. 
Nizam's  Gaar.!;<=Pj. 
Roh.&  Kumo.  ="^P'. 
South  Indian  ^fP'- 
South    Punjab  '■'■•^J 


125'0,. 

£33 i.)(i:. 

...    )/P' 2/6:. 

,..1/Siii 2/4*1. 

27..'i25 26.670! -  ^,„ 

660/0  ."  465/0-470/01 63/0-64/0 

It,! 17P6d.l 22-45<"..| 7-53a. 

■  "ih  '?7  "^M  33d. fl-7.5d. 

■■  IV,  16  46d 27  12'1. 773d. 

■■,K  ^n'ff  3.'^,-70o. 13-250. 

iValc.^: 811.550| 728.3?0 934,600 

tonl 

£56 


«rD 


nom.    £28 

£46 £25  10 

£48 £26  10 

£77i £26  15 

ceo £24  16 

32/0 12/0-12/6 

.om.:...      lljd.-l/O 
1/0  J 


13d.i...l2ld.— 13M..... 
....  3/0—3/6 3/3-3/9  .... 


....     7J«. 
.  1/4-1/8 


...  64.083.000- 

231'-.. 

rn,f;. 

PR/O- 

83/6  . 

5,';'6. 

116?. 

65 '3  • 

(.^V- 

SP.'S'O  - 

44'6  - 

...36  0-40,0. 


6/P  ... 

k;p  .... 

.  1  P/R  .... 


.159,D8P.'>f)0. 

237»c. . 

73'0,. 

44/3. 

9310. 

, 67/9:. 

i6ev<-.|. 

65/0- 


34/3 

28/6 

25/4 

20/0 

76io. 

32/4 

25/9 

160 'n 70/0—75/0 

26/0 7/0—7/3 

.  42/6 "^4'0-"'8 

.    — ; 82/6 

.    -| £6  5-£7 

3'R— 3/10 

4/6—5/0 
4/2—4/5 
5'8— 6/0 
4/6—5/4 
2/4-3/2 
--  .  --  3/6—4/0 
190/fi  ......  60/0— 71'0 


Hides— PnjT.  ni.  best.70  lb.  up  Ib.l 

leather— Flre,s.<=in-  Hides  lb. 

VE6.  FOOD,  CORN,  &c.  ! 

Wheat— Visible  supply  IT. S.   ...bus. 

—  Red,  price,  N.T.  G01b....l'nshpl| 
—English  Gazette,  aver.  4801b.  or. 

Flour— G.R 9,801b. 

Barley— Ens  Gaz.,  aver.  4001b.  nr. 
Oats— Ens.  Gaz.,  aver.  312  lb.  or. 
Maiie— N.T.  (new  bnsheI')....,5RIb. 

—  Amer.  mixed,  Liverpool..  4801b. 

—  LaPlaha    48011'-  or, 

Potatoes— Good  English f"i 

Rice — Bassein  '  wt. 

Tapioca — Pearl,  medium  rv.1. 

Hay— best  2,0181b...  lond 

Hops— Enplish cwt. 

ANIMAL  FOOD. 
Beet— Arsen.,  chilled  bndqrs....8Il', 

—  Scotch  sides  SIl' 

—  English  PH' 

Klntton-Scotcli  wethers P'i>   1^'^ 

—  English  wethers  811-.  la  .' 

—  New  Zealand  froicn    811' 4/0— P  0 

Pork— Endish  and  Irish  81''. 16  0 

Bacon— Irish,  delivered  cwt.  t?RO/0 

—  Danish  cwt. t90fl'0 

—  Canadian,  ei  Port cwt.i -..■      -ffOS/O tl87/0 

—  American  ex  Port    cwt.l    n86/6-lS?'0 1187/0 72/0—74/0 

Hams— Amer.long  cut,  ex  Port  cwt. t21R/0 tl9n/0 75/0—79/0 

short  cut,  ex  Port cwt. t218/0  -tl90/0  ......  71/0— 74/0 

lard— Amer.  boxes,  ex  Port  ...cwt.' +1!=6'6 tl98'6  ......  51/9— 52/9 

Batter— Danish cwt 133fiP i25:,0  ...  117/0—120/0 


9 ''01. 


10/8. 


tl87'n. 


.  58/0—68/0 


COLONIAL 

Oan.  Northern  Oct. 
Can.  Paclflo  ...  Oct- 
lirand  Trunk  0''f. 
Mashonaland  i'™" 
Mid.  W.  Aust.  Jnl-^ 
NewOapeOent.  ^^ 
Rhodesia  Rlys.  •  "ly 
Temiscouata...  ''"^o 
W.  Pass.&Yuk  Dec. 

FOREIGN. 

Argentine. 

Arg.N.Bast... 
Arg.Transand. 
B.  A.  &  Pacific 
B.A.Qt.  South 

Do.  Oct. 

B.  A.  Western  Oct. 
Do.  |0<-t- 

B.  A.  Central  ^'r'- 
Cent.  Arjent.  '''■■ 
Cord.  Central  <■■'■ 
&ntre  Rios   ...  ' '' '■ 

Brazilian. 
Br»z«Gt.Soatb  "i"-. 
Biazil  Railway  Deo. 
Gt.  W.  Brazil    '  ''. 
Leopoldina  ...  ' '-"t. 

Mogyana  :Deo. 

Paulista    "«=• 

San  Paulo     ..-'Oft. 
Sorocabana  ...  P^f. 
a.ofBahiaS.W.  •'"'? 
Chilean  and 
Peruvian. 
Antofagasta ...     '"  ■ 

Arauco ,"™ 

Nitratc(2wks.)  ^''P;- 
Peruvian  Oorp.l-,''P^- 

Taltal    "•'P*- 

Cuban.       ,,, 

Cuban  Central  '-"  ^• 

Havana    Cent. '::^' [■ 

n.  of  Havana  y^''- 

W.  of  Havana     ''• 

Uruguayan. 

Cent.  Uruguay     '    ■ 

„     (B.  Bit.)     '■  • 

,,     (N.  Ext.)    ''  '• 

„     (W.Bxt.)    '' '■ 

Mid.   Uruguay  r''' 

N.W.  Uruguay  ^''P; 

Urug.  Northn.  '<'P' 

Miscellaneous 

AlcoycSi  Gandla  Oct^ 

Bilbao 


47.298,7i3+  7,994,124 

158.176.000'  +  26,942,C00 

12.49S9ii7  +  1,897,398 

662.819  +  178.922 

115,033  +  18,557 

1.115,001  +  237,096 

187,427  +  il,30i 

1,368,626  +  124,546 


110  M      41.000  - 

3,530  114,819.000  - 

1,010  £       19'400  + 

1,831  £       46.259  - 

1,180  M  1,681,000  - 

766  M  2,650.000  - 

1534  £       45  867  + 

1,003  M  1.749.0U0  - 

52  I "    130.000  + 

838  '£  44,690  + 
84}  £  I'^-OOO  + 
390  £  39.101  + 
1,140  8  1,187,300  + 
180    £       117.863  + 

362  i£  21.263  + 

70  £  13.658  + 

681  £  61,247  + 

155  £  8.523  + 


■t33fi/0 -t252,'fl...    96/0—108/0 

..cwt.l tS36/0 t262,'0..    98'0— 110/0 

.cwt. -t336'0 t252,'0  ...  108/0—114/0 

..est.     tU8:'0-162/0 tl44'R 66/0—68/0 

.cwt.l —' +144/8 — 

1 168/0—230/0! ■tl44/8i 53/0—64/0 


23.676,986' 19,777,254 

22.909,896' 17.272.000 

6.522,000: 6,308,000 

36/01 10/3 

57/9! 12/6—14/0 

64/9! 18/0 


French 
. —  Australian   ., 

—  New  Zealand 
Cheeit — Canadir 

—  United  States   cv 

—  Dutch    CI 

SUGAR,   COFFEE,   TEA,   &c. 

sugar— Imports  to  ?ept.  30  .cwt.' 20.677.247  . 

—  Home  consump'n,toStpt.30  cwt.l 18,062,77?'. 

—  In  Bond  Sept.  30  cwt.' 6,972,000  . 

—  Price,  .Tava,  96°  Pol cwt.' 60/01. 

Yellow  crystals    ..    cwt 112/0. 

Tate's  Cubes,  No.  1 cwt.! 116/0.  

CoBee— Imports  to  Sept.  30. ..cwt., 647.586 943,739! 720,360 

—  Homeconsnmpt'ntoSept.30cwt.| 230.320i 238.214' 141,410 

—  Exports  to  Sept.  30 cwt.  352,3931 489,866 340.250 

—  In  Bond  Sept.  30 cwt. 781.000! 627,000! 484,000 

—  Price, Costa  Pxicagd.  to  fine  cwt.l...  128/0— 160/0  ...  145/0—155/0 80/0—93/0 

Brazi;  (Santos)  Good  ...cwt., 75,'t—  80/0  65/9 41/6 

Tea- Imports  to  Sept.  30 Ib,i 325.339.964 535,4n4,8RI|.-    123.230,277 

—  Homeconsump'n.toSe,.t.30ib.' 284,327,9311 292,669,378'...    155.447,972 

—  Export.stoSi-|.t.30 Ib.l 30.939,007 21,809,732 26,561,765 

—  In  Bond  Sept.  30 lb.  ...    220,792,000 142,959,000 78,292,000 

—  Price,  Indian,  Pek.Soug.  gd.  lb. '.    [d., 1/4 8id. 

Ceylon,  Pek.  Soug.  Ord.    lb.' id.] I/4 8id- 

Common  Congou     lb. 6'l.  nom.} I/4' 5Sd- 

Cotoa— Id  Bond  Sept.  30  cwt.| 1.450,000 866,000 30^000 

—  Grenada,  good  to  fine cwt 73/0—75/01 85/0. 52/6-56^0 


*  Eitlmated- 


t  Controlled. 


}  Decontrolled :  Price  Ex.  Factory. 


VII.-BAILWAY  BEVENDE  STATEMENTS. 


^  uudlsn Pacific  I^^u^;. 

S  rtu>».\to     Au^ 
Bnnd  Trunk     Aug. 

S  mot.lto     Aus 


Gross         +  01  —    1 

117,995.000+2,711.000! 

127,428.000, +  20702000! 
£1,695.400 +  £21 4,600 
10.033,600!  +  l,337,100l 

Net      1 

S^.2U1.000 

15.249,0001 

£306,300 

631.8001 

+  or- 

-»1.577,UO0 

-  3.712000 

-  £38,100 

-  382.800 

Boli 


pt. 


Colomb.  Natal. "^"-• 
Costa  Rica  ...  ^"^'. 
Dorada  Ext....  ^"-■ 
Egyptian  Delta  "'I'l- 
Gt.  S,  of  Spain  ' ''-'- 
La  Quaira&Oa.  ^uS- 
Ottoman  Rv...  '-''■  - 
PataguayCe'nt.  •'  '• 
Puerto  Oabello  ^t'l't. 

Salvador   ,  'O-. 

Santa  Fc  Prov. 

French  Rys.  '"IV 
S'ln'naltS'ti'go  A"g. 
Zafra  &  Huelva  Au-,'. 


273  ; 

311  i 

185  £ 

211  I 

319  * 

113  ' 

73  f 

33  P»- 

136  I 

88  ? 

189  f 

70  % 

559!  I, 

104  i'- 
228? 

379  » 

274  Z 

34  ^ 
100  ^ 

1,181 


18-298  - 
4,382  - 
2,9  JO  - 
2.52-;  - 

16.383  - 
5,531  - 
1.745  - 

12,500  + 

2,440  - 

7,142  - 
23.000  + 
24.837  + 
17.750  + 
io.Mi  + 
78.816  — 
12,950  + 
19,2  J6 

4,620  - 

4.0011 

2.808  + 

149.884  + 
11,960  — 
1-2,800  + 


5,250    8" 

141.271  12" 

3.103    41 

2.803    40 

956,490  12"! 

906.038  12"' 

11.605    41 

240,163  12™ 

18,000    7"! 


15.120  41 

500  6"' 

23.U83  38 

204,550  3"' 

10,548  Sti 

3.542  15 

3463  16 

3.951  16 

402  16 


723  15 

28  15 

3,869'  3"' 

■  l,257i  3" 

377'  3-"! 

8.800,  39 

214  9™ 

1,54b  9"": 

5.520'  8" 

1.437  2"' 

3.2.')0  o™ 

4,657!  -24 

29.692!  4L 

3,650,1  8'" 

1.5001  16 

—  9m 

428')jl6 

970'  7'"' 

5.5U0|  8™ 


7,000 
19,296 
202,000 
397,000 
563,000 
396.000 


163,275  +  24,671 

3.160.000+  645,000 

899,400!  -  53900 

319,000-  1.600 


372,950  -  23.471 
57.772.000  +  7.819,243 
873  OOP  +  112,200 
2,118,362  +  602.748 
22,267,000  -  2,474,851 
32.479.000  —  1,225,892 
1.9;9.9'2  +  491.843 
21,953.000  +  878.692 
601,000  +       89,000 


1,929.785  + 

76.000  + 

459.111  + 

3,5U,445  + 


332,010  + 

201,3911  + 

1.043.68oi  + 

1179,574,  + 

273,414- 
S  63,651'- 
4l,u83,— 
31.185  - 
51.0!»«  - 
17,23li- 
6.9?3'- 

511,80ol  + 
29,62di  + 

93.088i- 
152,416  + 
63,747  + 
135,9281  + 
221.152  + 
3,623.974  - 
112,600  + 

80,890!- 
43.000  + 
51,160  + 

1.129,304  + 
122.U83  + 
97,752  + 


TRAMS. 


876.800 
10,700 
420,927 
303,631 
53,681 

80,511 

43,058 

169.990 

38,854 

22,369 

868 

12.312 

1,237 

5.762 

2,070 

193 

115.20C 

6.401 
10,339 
43,756 
11.721 
48.3?8 
101.332 
739,287 
46,410 

6.590 
7.875 
2.582 

3.076 
23.375 
21,388 


Anglo- Argent,  '^ct 
Auckland  Blec  J™' 
Bombay  Blec.  May 
Brazilian  Trac.  .lulyl 
Brisbane  Elec.  ^ept. 
Brit.  Colombia  .luiy 
B.  A.  Lbcroze  riepl. 

Calcutta    '.-t. 

Cape  Electric  An--'. 
Carth.  &  Herr.  '--'I't. 
Ohatham&Dist  '•''' . 
Havana  Elect.  il'>y 
Isle  of  Thanet  'M. 
Klalgooilie  ...July 
Lanarkshire  ...  '  ''t. 
Lima  Light  ...lAn^. 

London  0.0 i'Jct. 

Madras  (2wk8.)  Sept. 
Manila  KlectricAu  j. 
Fernambuco...j'^'ct. 
Provincial  ...  Sept. 
Rangoon  Eleo,  Aug. 
Shanghai  Elec.  .->epr. 
SingaporeElec.  Sept 
U.of  Montevid.l  Aug. 


400  '£  80,335+  11,256  41 
27  —  —  ^'^ 

39    R.  8,40.311  + 

3781  Ml  1.715000  + 


45.430  + 

612.090  + 

53.bUJ  + 

35,54    + 

2b,79?  + 

2,27j  + 

1,963  + 

946.301  + 

931  + 

3,19)  + 

4.537  -t- 

58,Sol  + 

98.71U  + 

5LI,7di)  + 

292.7BU  + 

6,530  — 

3,993  - 

7,Bo6  + 

261"  ^••16u,/0i  + 

26i  •       17,634  + 

aOii       42.771  + 


15 


284* 
85  I 
1418  « 
151  «• 
66  « 
69  I 
21*  « 


77,990  i"' 

1,675.000  7™ 

3.13U  gm 

98,110  im 

8.2a3  3^ 

16.19!)  41 

13.838  2m 

734!  9'" 

4a?!  40 

205.99/'  bm' 

•293;  2    ! 

37b  7'" 

109  40 

9.83U'  8'« 

22,587  28 

6,101  36 

93,712  Sm 

56d  41 

124  oi 

1,38 1  8"i 

21,7oV  9 " 

1,30/1  36 

■/.nas  luni 


3,108.562!+  746.777 

292.502  —  2.063 

39,77.051  +  5,50,851 

72.785,000  +  8,752.000 

413,020|+  66.650 

159.063+       21,685 

37.08,905+    2,70,153 

58.614  +        5R.CR:: 

38,761  + 

69,943  + 

4.687,376  + 

2,004  + 

21.137  + 

170,524  + 

461,800  + 

2.5^6,044  + 

8,9d,6J9  + 

2,215,014  + 

1480,154  + 

172,311  + 

63.766  + 

1.336  611  + 

ba7.3JU  + 

423.7U6  + 

I 


13.260 

8.093 

l.OlO.SBi 

575 

2.31U 

21.878 

80,711 

160,813 

1.52,637 

604.837 

62,985 

14,130 

11.578 

199.6U 

292,130 

60-757 
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THE  INDUSTRIAL  DEADLOCK. 

The  mining  (lisi>iite  has  suddenly  broadened  intc-  an 
jssuo  that  lias  a  vital  significance  tor  the  nation.  The 
appeal  of  the  secretary  of  the  Transport  Workers' 
Federation  to  the  whole  of  the  working  population  to 
unite  against  those  "  wiio  support  the  Government  in 
their  oMuracy  "  is  a  definite  call  for  a  class  war;  and 
it  was  succeeded  by  the  ultimatum  from  the  Conference 
of  the  National  Union  of  Railwaymen  to  the  Prime 
Minister.  The  Conference's  decision  was  that  as  the 
miners'  "  claims  are  i-easonable  and  just  "  they  should 
be  conceded  forthwith  ;  and  tliat  vinlcss  the  claims  were 
gi-anted  or  negotiations  resumed  by  to-day,  work  on 
the  railways  would  cease  at  midnight  on  Sunday.  How 
fiu-  this  l>lustering  attitude  may  be  merely  a.ssumed 
for  tactic.ll  pui-jjoses  is  imcertain;  but  there  is  more 
than  a  suspicion  that  the  Triple  Alliance  are  in  deadly 
earnest.  The  objects  of  the  general  strike  movement, 
while  professedly  economic,  may  ultimately  involve 
political  consi<lerations  of  the  highest  moment ;  but  if 
such  is  the  case  tlie  workers  are  not  entirely  to  blame. 
They  are  undoubtedly  open,  to  censure  for  plunging 
tlie  whole  nation  into  chaos  over  a  question  of  a  2s. 
per  day  advance  for  a  limited  section  of  their  own 
•class.  Such  action  savours  of  fanaticism,  but  Inere 
are  fanatics  also  on  the  other  side  who  wish  to  crush 
trade  unionism,  in  the  utterly  mistaken  belief  that  such 
a  course  would  mean  economic  j>eace.  Lord  Weir 
gave  expression  to  the  sentiments  of  this  group  when 
he  stated  that  industrial  disputes  should  be  treated  as 
■definite  political  issues,  meaning  thereby  that  the 
Government  should  intervene  eitlier  to  prevent  them 
or  to  compel  a  return  to  work  in  tlie  event  of  stoppage. 
This,  perhaps,  foreshadows  an  attempt  at  conijxdsory 
industrial  arbitration,  but  similar  experiments  in  this 
direction  have  failed  elsewhere,  notably  in  Australia. 
If  a  largo  fcnd  united  hotly  of  men  decide  to  disobey 
an  arbitration  law  it  is  impossible  to  apprehend  and 
convict  them,  or  deal  with  them  by  the  ordinary  ju-o- 
cesses  of  law.  If  strikes  are  to  be  declared  illegal 
lockouts  must  also  be ;  and  further,  if  the  earnings  of 
labour  are  to  bo  defiuitely  fixed  by  the  State  on  the 
occasion  of  each  dispute,  the  workers  can  witii  equal 
justice  demand  that  the  i-eturn  on  capital  shoidd  Ix} 
likewise  limited.  Any  final  settlemer.t  of  the  present 
industrial  crux  along  these  lines  is,  therefore,  un- 
desirable, but  some  nieans  must  be  sought  to  avoid 
the  paralysis  that  periodically  overtakes  British  in- 
dustry as  a  result  of  trade  disputes.  On  account  of 
idle  pits  we  have  this  week  lost  nearly  4^  million  tons 
of  coal,  on  the  basis  of  the  output  in  the  week  ended 
October  f),  which,  according  to  the  Board  of  Trade 
figures,  was  4,713,0tH>  tons,  or  enough  to  keep  our 
industi-ics  running  for  almost  a  fortnight.  Apart  from 
tliis  there  has  I)cen  a  considerable  loss  spread  over  the 
year  owing  to  the  marked  decline  in  .output.  The 
iinnexod  table  shows  the  total  coal  raisecl  and  the 
amount  raised  per  man  in  the  first  three  quarters  of 
1920:  — 

{Coal  ontput  for  first  three  qmrtcrs,  1020.) 
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The  third  quarter  shows  a  decline  of   three  tons 
per  man  as  compared  with  |ho  first,  and  the  diffei-enoe 


IS  I'Hj  ^'ie;it  to  Ik?  accounted  for  by  the  summer  holi- 
days. The  \"alue  of  the  coal  lost  by  the  week^  stop- 
page may  be  put  at  approximately  £7,000,000,  taking 
the  net  pithead  price  as  30s.  This  pri(*e  covers  total 
cost  of  production,  including  wages,  stores  and  timber, 
royalties  and  management  costs,  and  deducting  the 
proceeds  of  miners'  coal  wbii'h,  so  far  as  it  is  supplied 
at  special  prices,  may  be  treated  as  a  reduction  in 
the  cost  of  producing  the  coal  disposed  of  through  ordi- 
nary channel.?  and  at  ordinary  commercial  rates.  The 
wages  lost  through  unemployment  and  short  time  in 
other  branches  of  itidustn'  affected  by  the  coal  strike 
have  been  increasing  dailv  during  the  week,  and  already 
total  £GoO,000.  The  extra  value  of  the  production 
lost  in  these  branches,  excluding  wages,  may  be  placed 
at  £500,000  at  least,  and,  adding  profits  on  sales  of 
coal  for  domestic  and  foreign  consumption,  which  may 
be  put  at  £1,500,000,  we  get  a  minimum  industrial 
loss  during  the  w^eek  of  .£9,6;jO,0(JO.  Apart  from  this, 
there  is  the  indirect  loss  caused  by  the  holding  up 
or  diversion  of  shipping  and  consequent  loss  in  freights, 
the  reduction  in  exports,  and  the  fall  in  foreign  ex- 
changes. The  reduced  valu?  of  the  pound  in  New  York, 
for  example,  will  cause-a  rise  in  the  cost  of  wh<'  it  and 
otlier  foodstuffs,  and  in  th.e  cost  of  cotton  and  other 
raw  materials.  In  general,  the  import  of  manufac- 
tured goods  will  be  increasetl  by  the  decline  of  home 
production  consequent  on  llie  strike,  and  our  adverse 
balance  of  imports  w  ill  thus  be  increased.  Commodity 
jirices  have  on  the  whole  fallen,  and  tliis  has  caused 
a  decline  in  the  value  of  stocks,  as  is  shown  by  the 
movement  of  The  St.\tist  index-number,  treated  of 
elsewhere  in  the  present  issue.  All  these  pernicious 
effects  could  have  been  avoided  by  the  exetcise  of  a, 
little  forbearance  on  either  side.  If  the  Prime  Minister 
had  followed  up  the  suggestion  made  by  Mr.  Brace 
in  the  House  of  Commons  on  Tuesday  last,  the  grant- 
ing of  the  miners'  demand  for  a  2s.  increase  could 
have  been  used  as  a  stepping-stone  to  a  better  state 
of  things  in  the  coalfields.  Outputs  could  be  dis- 
cussed, wage  systems  reorganised,  and  management 
problems  settled.  The  nation  has  now  lost  more  by 
the  strike  than  the  granting  of  the  increase  woukl 
have  cost  it,  aisd  it  is  idle  to  argue  that  a  question 
of  principle  was  at  stake,  since  similar  and  even 
greater  increases  have  hitherto  been  granted  without 
nuich  ado  when, the  miners'  case  was  no  stronger  than 
it  is  to-day. 

^^■e  are  liopeful  that  some  gootl  results  may 
eventuate  from  the  mee'.ings  of  the  Miners'  Executive 
and  of  the  National  Union  of  Railwaymen  which  are 
calletl  for  to-day.  'A  joint  conference  is  to  bo  held 
l;etween  them  this  evening,  and  it  is  |K)ssihle  that,  if  a 
new  basis  of  agi'eement  has  not  by  that  time  been  found 
by  the  ]Mines  D.^partment  of  the  Board  of  Trade,  some 
arrangement  may  ho  come  to  for  averting  the  disloca- 
tion of  the .  railways  and  other  transport  services. 
Separate  action  by  different  sections  of  workers  is  to  be 
avoided  in  their  own  interests,  and  much  more  so  in  the 
interests  of  the  conununity.  It  dncs  not  help  to  brins: 
•il)0ut  a  settlement  favoui-able  to  the  mineis.  but  simply 
exasperates  public  opinion  against  them.  The  "  sym- 
pathetic'strike  "  is  in  danger  of  being  pushefl  too  far. 
and  the  Parliamentary  Conuiiittee  of  the  Trades  Union 
Congress  were  justified  in  their  condemnation  ycstenlay 
afternoon  of  indeixjndent  moves  which  merely  impeded 
efforts  to  secure  an  adjustment  of  the  original  dispiito. 
Up  to  a  late  hour  last  night  the  Cosil  Contix>ller.  wh.> 
had  been  supplying  various  data  i-equiitNl  by  Mr. 
Lloyd  George,  was  helping  the  Prime  Minist<^r  and  his 
colleairues.  together  with  ilio  minei-s'  lea<Icrs,  to  dis- 
cover a  basis  on  which  a  new  confeivnce  can  l>e  called. 
The  concession  of  the  2s.  demand  is.  perhaps,  inevit- 
able, but  the  date  of  its  operation  deserves  cOTsideration. 
Any  arrangements  that  are  come  to  should  stipulate 
for  a  full  and  impartial  inquiry  into  t1  ■  --■>•■'■•-■• 

for  the  rwluction  in  output,  and  tii 
standaiilising  wages  and  avoiding  futi: 
w  ,-rk  in  the  event  of  wage  disputes. 
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A  FUTILE  DEBATE. 

Thp  futility  of  the  mocki'ii  Parliamentary  debate  was 
well  exemplified  in  the  House  of  Commons  on  Wed- 
nesday, when  the  poHcy  of  the  Government  was  under 
discus'sion.  The  not^Vn  both  sides  was  one  of  ex- 
tremism, extravagant  praise  of  the  forces  of  the 
Crown  and  extravagant  censure  of  their  opponents,  or 
viae  verU.  Unfortunately,  the  mood  of  the  Govern- 
ment, which  ran  to  the  former  extreme,  imposed  itself 
upon  a  too  complacent  House,  and  by  a  majority  of 
344  to  81  the  Mother  of  Parliaments,  with  a  tradition, 
if  not  a  history,  dating  back  to  Magna  Charta,  and 
a  reputation  for  sustaining  the  rights  of  the  common 
people  against  autocracy  and  oppression,  handed  Ire- 
land over  to  the  further  horrors  of  an  irresponsible 
military  tyranny  which  has  attained  the  fame  ot  com- 
parison, by  some  -of  our  greatest  pubhc  men,  to  the 
German  regime  in  Belgium.  For  the  present  the 
victoi-y  of  reaction  is  complete,  and  the  old-fashioned 
remedy  of  coercion,  which  has  been  utterly  discredited 
through  repeated  failures,  is  to  be  pushed  a  oiitrance 
by  the  civil  and  military  cliques  that  pretend  to  govern 
Ireland,  under  the  respective  leaderships  of  Sir  Hamar 
Greenwood  and  General  Macready.  The  generous 
Liberalism  that  once  distinguished  our  House  of  Com- 
mons, and  that  at  times  intervened  so  effectively  on 
behalf  of  oppressed  nations  abroad,  seems  extinguished 
for  ever,  and  unthinking  Coalitionists  applauded  the 
rhodomontades  of  their  leaders  in  a  manner  that,  during 
the  course  of  the  debate,  evoked  protests  from  jVIr. 
Asquith,  Mr.  Henderson,  and  Lord  Eobert  Cecil. 

We  do  not  exaggerate,  because,  imfortunately 
enough,  there  is  no  need  ,  for  exaggeration.  Our 
Government  in  Ireland  stands  convicted  by  its  own 
admissions.  From  a  series  of  re[)lies  to  Parliamentary 
questions  during  the  week  we  gather  that  since  January 
last  thirtreen  Irish  newspapers  have  been  suppressed, 
nearly  one  huhdred  and  thirty  public  meetings  have 
been  prohibited,  sixteen  creameries  have  been  wholly 
and  eleven  partially  destroyed,  and  an  uncertain  num- 
ber of  tov.  ns  and  villages — at  least  two  hundred — ^have 
suffered  from  depredations  by  armed  bands.  The 
directors  of  one  of  the  great  Irish  dailies.  The  Free- 
man's Journal,  have  b&en  summoned  before  a  military 
court  of  inquiry.  Everywhere  the  most  elementary 
rights  of  citizens  are  being  arbitrarily  invaded,  and 
practically  all  the  ordinary  courts  have  been  replaced 
by  courts  martial.  Wholesale  military  raids  take  place 
nightly,  and  hundreds  are  lying  in  prison  on  un- 
known charges,  while  others  have  been  detained  for 
months  av^-aiting  trial. 

And  the  justification  for  all  this  harrying  of  an 
already  sorely-tried  civilian  popidation '.*  There  is 
none,  unless  we  accept  the  plea  that  the  Irish  Execu- 
tive should  not  only  place  themselves  on  the  level  of 
their  enemies,  but  descend  considerably  lower.  Not 
otherwise  can  we  condone  action  which  confounds 
innocent  with  guilty,  sacks  towns  and  villages  indis- 
criminately; burns  dwelling-houses,  creameries, 
barns,  and  licks  of  hay  and  straw;  and  otherwise 
establishes  a  reign  of  terror  in  which  no  man's  life  or 
•property  is  safe.  The  end  of  the  present  impasse  seems 
far  away,  but  we  are  confident  that  the  English  sense 
of  justice  will  ultimately  awake  to  the  iniquity  of  our 
proceedings  in  Ireland. 

In  the  meantime  the  Govei-nment  seem  determined 
to  persist  with  the  Home  Eule  Bill,  the  financial 
clauses  of  which  were  discussed  in  Committee  yester- 
day. It  is  proposed  that  Ireland  should  make  a  con- 
tribution of  eighteen  millions  to  Imperial  sendees  in 
each  of  the  next  two  year.s,  after  which  the  amount  of 
further  contributions  would  be  considered.  It  seems 
idle  tO'  analyse  the  Bill  in  detail,  since  the  possibility 
of  its  being  put  into  actual  operation  is  at  present  rather 
remote,  but  the  provision  of  separate  Legislatures  for 
North  and  South  will,  we  fear,  not  only  prove, un- 
workable, but  will,  by  its  mere  enactment  in  legal 
form,  cause  a    peiTnanent  schism  in  Ireland. 


AUSTRALIAN  EXCHANGE  AND  TRADE. 

Through  the  courtesy  of  the  Depart'nent  of  Overseas 
Trade  figures  have  just  reached  ns  showing  the  import 
trade  of  Australia  for  the  quarter  ended  in  June  last. 
In  the  table  that  follov.-s,  particulars  of  the  division,  of 
the  trade  l>etween  the  L'nite<l  Kingdom,  tlie  i-est  of 
the  Empire,  Japan,  and  the  United  States  are  given. 
•Of  the  total  value  of  £35, 230,8^9,  we  supplied 
£15,668,634,  the  rest  of  the  Empire  £5.125,357,  Japa^ 
£1,399,757,  and  the  United  States  £5,504,935.  The 
UnJt«l  Kingdom  pi-oportion  Of  the  trad©  amounts  to- 
■forty-four  per  c'ent.,  and  this  shows  a  substantial  , 
recovery  cs  coinparecl  with  previous  years. 
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Totals 15,008,034    6,125,357     1,399,757     5,604,936  35,230,8SO- 

.'Vs  may  be  seen  from  the  taWe  the  staple  articles^ 
on  CMir  export  list  are  wearing  apparel  and  textiles, 
nuichines  and  machinery,  various  manufactures  of 
metals,  and  drugs,  chemicals,  and  fertilisers.  'We  are 
ri;])iclly  regaining  ground  lost  during  the  War  to  tho*- 
I'nited  States  and  Japan,  but  the  p'^culiarity  of  the 
present  exchange  position  is  at  present  interfering  with- 
the  free  flow  of  our  exports.  Australian  bankers  in 
London  are  showing  extreme  i-eluctance  to  dis- 
count bills  ot  exchange  drawn  by  importers  in  the- 
-Antipodes  in  favour  of  British  exporters,  as  the- 
practical  prohibition  of  gold  shipments  by  the 
Ccmmonwealth  Government  interferes  with  the 
fulfilment  of  obligations  on  the  part  of  Australian 
houses.  Shipments  are  at  present  confined  to  goW 
recently  raised  by  the  Producers'  Association,  and  it 
seems  illogical  to  prevent  the  separate  banks  whicli 
pc^ssess  gold  holdings  from  using  their  metallic  re- 
serves in  the  ordinal;}'  way  to  redress  the  present  un- 
favourable position.  The  illogicality  of  the  proceeding 
is  emphasised  when  we  consider  that  the  Australian 
note  circulation  is  not  backed  by  the  banks  but;  by 
the  Commonwealth  itself.  The  stock  of  goltl  at  the^ 
.\usti-alian  Commonwealth  Bank  in  Jime  last  amcwnted 
to  no  le^s  than  £23,900,000,  compared  with  .£4,500,00(<' 
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in  December  1013.  The  cuiTcncy  notes  are  legal 
tcndej;  in  all  the  States,  and  can  therefore  be  used 
:is  reserves  by  lii.>  ordinary  banks.  It  is  possible,  of 
course,  that,  hi  tJie  event  of  further  extension  of  tlie 
issue,  extra  gold  holdings  will  be  required,  and  these 
'jould  then  be  obtained  from  the  non-Govcmnient 
institutions  if  tiieir  supplies  had  not  been  depl'uerl  by 
siiipments.  Currency  expansion  is  not,  however,  in 
favour  at  the  moment  in  any  country.  The  position 
may  ultimately  lie  eased  by  the  payment  to  .\ustr;''n 
of  tile  considerable  sums  still  due  to  wool-gi"Owers  by 
iHir  Government  in  respect  of  past  clips,  but  in  the 
meantime  Australian  banks  in  London  will  be  without 
means  of  securing  payment  on  date  of  maturity  of  any 
'Jocumcnt<iry  drafts  tlity  may  have  |)urchascd. 


EFFECT  OF  THE  STRIKE  ON 
COMMODITY  PRICES. 

As  the  slrikc,  while  il  iasls,  v.iU  bu  tiic  predominant 
factor  affecting  conmiodity-price'  movements,  a  record 
of  the  changes  in  the  general  price-level  week  by  week 
luring  the  present  industrial  situation  cannot  fail  to 
Ije  both  interesting  and  instioictive.  In  oi-der  that  such 
a  record  may  be  available,  w'c  intend  to  show  each 
.veek.  while  the  strike  continues,  movements  in  the 
general  level  of  wholesale  prices  compiled  according 
to  the  system  used  in  the  Sauerbeck-ST.\TisT  index- 
numbere.  An  analysis  of  the  changes  in  the  level 
:ulinj<  on  Thursday  last  as  compared  with  Septem- 
lier  30  is  presented  in  the  following  table.  As  may 
be  seen,  the  general  index-number  shows  a  fall  of 
2.3  per  cent,  as  compai^d  vi'ith  the  end  of  September : 
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1920                192(1  Dec. ,;      ) 

Vc;:.  Fowl 22.50               221-S.  +    14 

AMim.ilKoo.1           20.V5                •-'.•< '.14  +    J  1 

~ui.Mr.  Codec  anilT.M       HO-2                17S-r  -■    il') 

foadituSl 233.1                237.7  ~    1.9 

Mcnorals      .10011               3I-.'-7  —     -9 

Pexlilcs       227G                24ll  4  --    5-:; 

-iumlrics      22S-8                233  1  —    IS 

Maleruli                        2S0.3              256.8  -  2.5 


Toucinng  on  tiie  possiljle  effects  of  a  coal  strike  on 
"(he  genei-al  level  of  commodity  prices  in  dealing  with 
our  index-numbers  for  August,  we  ventured  to  fore- 
.  ast  that  the  more  immediate  result  would  be  a  fall 
in  the  price-level,  though  an  ultimate  rise  must  ensue 
)n  a  continued  restriction  of  production.  In  view  of 
the  results  shown  in  the  above  table,  it  will  be  of 
interest  to  review  here  the  nature  of  the  more  im- 
[lortant  influences  at  work. 

A  little  reflection  will  show  that,  bi"oadly  speaking, 
fwo  main  developments  must  follow  on  the  strike: 
one,  a  cutting-down  of  consumption,  making  for  lower 
prices;  and  the  other,  a  curtailment  of  production, 
making  for  an  uhimate  rise  in  prices.  That  the 
former,  as  might  be  expected  a  priori,  has  come  first 
is  evidenced  by  the  figures  set  out  above.  It  is  but 
natural  that  a  partial  stoppage  of  production  should 
v^ompel  not  alone  the  workere  who  have  ceased  work 
ir  l)een  thrown  out  of  employment,  but  all  classes  of 
ihc  community,  to  restrict  their  expenditure  in  the 
expectation  of  lean  times  to  come.  Such  a  develop- 
uient  must  result  in  rendering  superfluous  a  large 
volume  of  the  purchasing  media  and  of  banking  credits 
as  well  as  lessening  somewhat  the  rapidity  of  cii-cula- 
tion  of  currency  and  credit,  and  these  symjitoms. 
wiiich  portend  a  fall  in  commoditv  prices,  liavo 
ah-eady  m.ade  their  appearance  in  the  fmanci:d  sphere. 
.\  similar  development,  it  is  to  he  noted  also,  will 
follow  on  a  restriction  of  production,  but  this  latter 
leatui*e,  if  it  continues,  must  inevitably  force  prices 
up  again  by  creating  a  scarcity  of  consnmal^lc  gorids. 
The  fall  in  commoility  prices  since  the  end  of  Sep- 
tember becomes  more  understandable  when  account 
iii  taken  of  tJie  position  at  the  commeucement  of  the 


strike.  Since  April  last,  as  shown  by  our  monthly 
index-numbers,  as  tabulated  below,  a  gradual  fall  has 
taken  place  in  commodity  prices,  due,  generally 
speaking,  to  a  greater  abstention  on  the  part  of  tliB 
consuming  pubhc.  In  recent,  months  the  fall  has 
been  less  marked,  but  apparently  the  start  of  a  coal 
strike  was  all  that  was  needed  to  confirm  the  con- 
sumer in  his  attitude  towards  ti;te  producer,  for  the 
fall  since  September  30  has  been  the  greatest  pro- 
portionately for  any  month  since  April  last,  after 
which  prices  first  began  to  decline.  .At  the  end  of 
September  the  general  level  of  prices  was  G.-5  per 
cent,  tx-low  the  April  level ;  the  present  level  is  8.7  per 
cent,  below  that  of  April.  The  index-numbere  for  the 
different  categories,  month  by  month,  since  April 
1920,  are  shown  herewith:  — 

Comparison  of  Ociohrr  21  figure  with  end-of-movih 
Indfx-numbers  since  April. 

April       Jliiy       .luue     .Inly      Ail;.    Sept.  Oct.  21 

Pooistulb         2128      245-3      250-7      250-9      24S-4      237-7      23J.1 

Materials  2»31      S70-7      259-1      257-1      258-8      260-8      2503 


General  Index  Number    2flGl     2000     255-7     201-B     253-5     248-7     213-0 

Anotlier  aspect  of  the  falling-oS  in  consumption 
which  remains  to  be  considered  is  that  it  will  first 
affect  those  cominodities  which  are  of  the  nature  of 
luxuries  or  semi-luxuries.  As  the  consumer  restricts 
his  expenditure  on  fhese  articles  he  will  turn  more 
and  m»re  to  those  commodities  which  are  prime 
necessities,  such  as  foodstuffs,  and  on  these  he  will 
endeavour  to  confine  his  attention  to  the  less  expen- 
sive varieties.  Accordingly,  though  the  general  level 
of  prices  may  fall,  the  level  of  food  prices  will  show 
an  upward  tendency.  The  figures  given  above  illus- 
trate these  remarks;  the  vegetable- food  group  rose 
by  1.4  per  cent,  and  the  animal-food  group  by  2.1  per 
cent.,  but  a  large  fall  in  the  sugar,  coffee,  and  tea 
gi-oup  was  responsible  for  depressing  the  index-num- 
ber for  foodstuffs  as  a  whole.  .\s  a  matter  of  fact, 
were  it  not  for  the  severe  drop  in  sugar  values,  due  to 
causes  independent  of  the  present  industrial  situa- 
tion, the  foodstuffs  group  would  register  a  substan- 
tial rise. 

The  course  of  prices  in  the  event  of  a  prolongation 
of  the  strike  we  have  already  indicated.  If  produc- 
tion is  restricted  until  a  shortage  of  commodities 
becomes  pronounced  the  country  will  be  forced  to  buy 
in  increasing  quantities  from  foreign  countries,  in  the 
face  of  adverse  exchange  movements,  and  a  rise  in 
prices  can  hardly  be  avoided.  The  pernicious  effect 
will  be  particularly  noticeable  in  the  case  of  the  United 
States,  on  which  we  depend  to  such  a  large  extent  for 
grain  and  other  foodstuffs.  The  pound  sterling  is 
already  seriously  depreciated,  and  any  further  depre- 
ciation must  be  viewed  with  misgiving,  as  we  are 
already  near  the  low-record  level  of  $3.19.^  attained  in 
the  early  part  of  last  February.  Such  a  fall  will 
have  the  result  of  emphasising  the  eventual  rise  in 
food  prices  which  will  pi-obably  follow  the  divei-sion 
of  consumption   from   luxuries. 
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BRAZIL. 

A  GRADUAL  DEVELOPMENT. 

Dr.   Epitacio  Pessoa,  the   Tresident  of  the  United 
States  of  Brazil,  recently  addressed  the  Chamber  of 
Commerce  at  Eio  de  Janeiro  ujaon  the  economic  con- 
ditions ijrevailing  in  Brazil  at  the  j^resent  time.     The 
President  made  some  exceedingly  pertinent  remarks, 
and,   while  confining   himself,    as    his  great  position 
practically  enjoins  that  he  should  do,  to  the  interests 
concerning  the  great   and  rich  countiy  of  which   he 
is  First  Magistrate,  his  remarks  are  of  far  wider,  and, 
indeed,  of  general,   application.     Dr.    Pessoa  pointed 
out  the  extraordinary  richness  and  natm-al  fertility  of 
the    soil    of     Brazil.        The  President   proceeded  to 
describe  the  great  advantage  which  the  country  enjoys 
from  its  remarkably    fine  climate.      Finally",   he  ex- 
plained to  the  Chamber  what  is  his  view  of  how  Brazil 
should  be  properly  developed.     It  was  an  exceedingly 
interesting  speech,  and  very  few  economists  will  dis- 
agi-ee  with  the  President  in  the  broad  principles  which 
he  laid  down.     The  President  prefaced   his  remarks 
by  pointing  out  that,  in  a  sense,  Brazil  haa  enjoyed 
extraordinary  advantages  as  a  result  of  the  recent  War. 
But  those  advantages  were  very  far  from  being  un- 
accompanied by  corresponding  drawbacks.       Indeed, 
the  drawbacks  were  so  great  that  it  is  by  no  means 
cei'tain  that   Brazil    enjoyed   anything  like  .the  ileal 
advantage   which    her    apparently    favourable    trade 
balance  would  indicate.     The  President  pointed   out 
that  in   the  early  stages  of  the  War  immense  quan- 
tities of  produce  of  various  kinds  were  despatched  from 
Brazil  to  the  belligerent  countries  of  Europe,  and  it 
appeared  that  traders,    shippers,    and  the    producing 
classes  of  the  Eepublic  were  going  to  realise  an  enor- 
mous  fortune,   and  that  that  proportion   which  were 
really  prudent,  far-seeing,  and  patriotic  were  going  to 
collect  a  vast  suhi  for  the  rapid  improvement  of  the 
economic  condition  of  their    country.      This  roseate 
picture   after  a  very   short    period  cam©  to    be  very 
seriously  clouded  over.     Prices  undoubtedly  rose  to 
the  foreigner;  the  indebtedness   of  Europe  to  Brazil 
grew   apace;    and  there  soon  grew^ip  a  very  hand- 
some bill  from  Europe  to  Brazil.     Even  now  Brazil 
enjoys  a  very  large  trade  balance  in  her  favour,  and 
has  accumulated   resources  which  she  has  jiower  to 
draw  uixin  when,  and  in  what  measure,  she  feels  dis- 
posed.    In  this  period  of  prosperity,   ho\^■ever,  as  we 
have    just     said,     a     cloud     very     scon     began     to 
appear,  and  the  roseate  view  of  things  became  rapidly 
overclouded    by    dark    shadows.        It    soon    became 
apparent  that  Brazil  could  not  have  it  both  ways.     If 
tlie  foreigner  who  was  producing  nothing  in  Europe 
was  paying  extravagant  prices  because  he  was  buying 
on  credit,  and  was  not  rendering  any  adequate  economic 
services  in  return,  tlie  Brazilian  producer  would  very 
soon  exhaust  his  resources.     Consequently,  although 
the  Brazilian  obtained  high  prices  from  .Europe,    he 
soon  found  that  he  had  to  pay  correspondingly  high 
jjrices  at  home.     Lastly,  so  keen  \A-as  the  demand  from 
Europe  for  all  the  articles  which  Brazil  was  in  a  posi- 
tion to  export  that  the  Government  had  to  enter  the 
economic  field   and  forbid  exports  of  large  classes  of 
commodities   altogether  in    the  fear  that  not    merelv 
prices  would  rise  extravagantly,  but  that  there  would 
be  nothing  left  to  consume.     It  is  an  illustration  once 
more  of  the  danger  of  doing  business  with  a  class  of 
customers  who  are  not  in  a  position  to  render  economic 
values  in  return  for  the  goods   or  services  they   are 
receiving. 

Dr.  Pessoa,  however,  by  no  means  confined  himself 
to  the  aspect  of  the  question  which  we  have  been  dis- 
cussing above.  He  invited  his  hearers  to  consider  a 
far  broader  aspect  of  the  position  of  Brazil 
at  the  present  time,  and  its  economic  prospects 
in  1he  near  future.  "  With  our  great  territory,  our  won- 
derful climate,  and  our  immense  resources  of  various 
kinds,"  says  the  President,  "  agriculture  is,  and  should 
Ix-,  the  basis  of  our  prosperity.  '  On  the  other  hand,  we 


should  not  be  bound  down  to  agriculture  or  the  raising 
of  raw  produce. ,  When  it  is  convenient — when,  in  fact, 
conditions  show  that  it  is  more  profitable  to  engage  in 
some  kind  of  manufacturing — by  all  means  engage  in 
manufacturing.  But  we  have  made  a  mistake  in- 
raising  unduly  the  fisoaLbarriers,  which  prevent  the  free 
entry  of  the  manufactures  of  other  nations,  and  we  are 
not  in  reality  affording  facilities  for  the  despatch  of. 
those  commodities  which  Brazil  is  so  eminently  capable 
of  raising  in  enonnous  quantities."  There  can  be  no 
reasonable  doubt,  we  think,  that  in  this  enunciation  of 
policy  the  President  of  the  Ignited  States  of  Brazil 
was  expounding  to  a  body  of  experts  well  vereed  in 
trc.de  and  commerce,  and  all  of  whom  have  some 
economic  knowledge,  a  proposition  with  which  very 
few  economists  in  any  part  of  the  world  would  find 
reason  to  disagree. 

In  its  present  position  there  can  be  no  reasonable 
doubt  that  the  soundest  economic  policy  for  Brazil  to 
pursue  is  the  de\^lopment  of  agriculture  in  the  main — 
that  is  to  say,  the  raising  of  food  and  i-aw  materials, 
and  generally  providing  the  v.orld  with  articles  of  prime 
necessity,  as  distinct  from  engaging  in  their  manipula- 
tion,'whicli  is  the  function  of  manufacturing  countries. 
As  and  wlien  cireumstances  will  dictate  it  can  hardly 
fail  sooner  or  later  to  l)ecome  advisable  that  a  more  or 
less  rough  form  of  manufacture  should  l)e  attempted. 
Take,  tor  example,  the  sugar-cane,  with  which  Brazil 
is,  and  always  has  been,  so  familiar.  At  a  certain 
stage  a  plantation  may  t>e  in  a  position  that  it  is  not 
convenient  to  erect  a  mill  actually  on  the  land  where 
tb.e  cane  is  grown.  But  it  is  manifest  that  as  soon 
as  circumstances  admit  it  is  '  desirable  that  the 
planter  should  have  a  mill  on  his  own  estate,  and  not 
be  compelled  to  sell  the  cane  absolutely  as  it  is  gi'own 
for  crushing  elsewhere.  It  is  manifest  that  the  cost 
of  carrying  the  cane  in  its  raw  state  to  be  crushed  at 
souie  considerable  distance  from  the  plantation  is  an 
extravagant  one,  and  should  be  avoided  if  possible.  On 
the  ether  hand,  it  would  rarely  l>e  either  convenient  or 
sound  .policy  for  the  planter  to  erect  pn  expensive 
refining  plant  upon  his  estate.  Now  this  is  exactly 
(he  position  of  Brazil  as  we  know  her  at  the  present 
time 

Brazil  occupies  between  one-third  and  one-half 
of  the  total  area  of  the  continent  of  South  America. 
She  has  a-  pojiuilation  of  some  twenty-seven  million 
souls.  A  cDuntry  thus  situated  is  practically 
compelled  from  the  exigencies  of  the  case  to 
pi'oduce  i-aw  materials  on  a  great  scale,  and 
to  import  manufactures.  As  Dr.  Pessoa  pointed 
out  in  his  address  to  the  Rio  Chamber  of  Com- 
merce, some  of  the  politicians  got  a  notion  that 
it  would  be  desirable  for  Brazil  to  Ije  self-supporting. 
We  got  an  idea  during  the  W^ir  that  it  would  be  desir- 
ably to  grow  the  whole  of  our  food  here  in  these 
islands.  Whether  it  would  be  desirable  or  not  is  hardly 
a  pertinent  question.  It  is  certainly  not  practicable. 
Neither  is  it  practicable  for  a  country  situated  as  Brazil 
is  at  the  jiresent  time  to  provide  herself  with  the- 
manufactures  she  needs,  as  well  as  occupying  lier 
vast  territories  and  producing  raw  materials  to  the- 
best  advantage.  Without  much  exaggeration  it  may 
be  said  that  every  penny  expended  in  erecting  plant 
for  manufacturing  purposes  is  taken   away  from  the- 


devclo|5nient  of  the  primeval  forests  and  great  water- 
power  of  Brazil.  Every  country  has  to  pass  through 
a  similar  experience.  There  is  a  period  in  which  its 
soundest  economic  interests  are  the  development  of  its 
natural  resources.  This  is  followed  by  a  period 
when  those  resources  are  developed  to  such 
a  stage,  and  the  population  widi  relation  to  the 
area  has  increased  to  so  great  an  extent,  that 
it  is  -no  longer  economic  to  employ  the  vast 
aggregate  of  the  population  in  the  production  of  raw 
materials.  This  is  an  exceedingly  interesting  aspect 
of  the  question,  but  it  would  take  us  rather  of!  tlie 
psth  to  which  we  desire  to-day  to  direct  the  reader's 
attention.  Finally,  there  is  the  stage,  as  Dr.  Pessoa 
pointed  oul.  when  a  highly  developed  economic  civilisa- 


Oi'loi.L-r  -i:),   I'.tiiU.J 


THE     STATIST. 


653 


lioa  iH  engaged  for  llie  most  |Kiit  iii  ilie  muiuifucluriiig 
industiy.  It  will  be  seen,  however,  that  no  nation 
can  have  it  lx)th  ways.  The  nation  which  is  in  the 
early  stages  of  progress  and  is  mainly  dependent  on 
the  production  of  food  anil  law  materials,  or  what  we 
call  jtrimaries,  or  articles  of  prime  necessity,  pays  a 
very  higli  price  for  its  nianufactines.  Nevertheless, 
it  is  in.  a  very  sound  ])osition.  The  only  real  dis- 
advantage of  a  State  in  an  elementary  stage  of  economic 
development  is  that  it  lacks  a  large  mobilisable  capital, 
available  in  the  event  of  it  having  to  defend  itself  in  a 
state  of  war.  Possibly  the  most  enviable  position  is 
that  of  countries  which,  having  developed  tiiemselves 
biiyond  the  stage  when  it  was  necessary,  or  even  de- 
.sirablc,  to  employ  the  major  portion  of  the  populatioi'. 
in  the  production  of  ailicles  of  jjrimaiy  necessity,  are 
able  to  find  employment  for  a  large  proportion  in  manu- 
facturing industry,  but  still  are  in  that  stage  of  develop- 
ment in  which  practically  all  tiie  primaries  are  raised 
within  their  own  Ixjrdors.  Tinally,  there  is  that  stage 
to  which  Dr.  Pessoa  directed  the  attention  of  his 
hearers,  in  which  countries  like  our  own  are  almost 
wholly  dependent  u|X)n  their  skill  in  handicrafts,  in 
the  employment  of  accumulated  resources  in  various, 
and  often  in  far  distant,  parts  of  the  world,  and  in  the 
lendering.more  or  less  hazardous  sei"vices  in  all  parts 
of  the  globe.  The  advantage,  of  course,  attending 
such  a  state  of  things  is  that  it  brings  a  large  part  nl 
the  population  in  contact  with  various  fonhs  of  civili- 
sation, various  forms  of  political  institutions,  and 
various  foi-ms  of  economic  development  over  practi- 
cally the  whole  of  the  earth's  surface.  It  gives  extra- 
ordinarj'  opportunities  to-  the  more  enterprising  and 
more  intelligent  amongst  the  people.  But,  on  the 
other  hand,  in  the  event  of  any  kind  of  trouble  hke 
the  late  European  War,  more  than  eighty  per  cent, 
of  the  people  are  liable  to  dealli,  not  fiom  any  attacks 
of  the  enemy,  but  from  actual  starvation,  due  to  th:_' 
inability,  or  threatened  inability,  of  the  transportation 
facilities  to  provide  food,  which  in  many  cases  must 
be  obtained  from  vast  distances  overseas.     ^ 


latest  slatenifciil  to  hand  from  oliici.d  sources. 
*4,4-2i2,781,]4.j,  equivalent  at  par  to  £i)08,7f>l,00(i, 
is  outstanding.  This  loan,  which  was  )ssue<l  in  th<-. 
form  of  three  and  three-quarters  per  c^ant.  and  four  and 
throe-quarters  percent,  notes,  is  redeemable  on  June  !;"» 
or  I>3cefnlK-r  15,  1022,  and  finally  payable  on  May  20, 
192a.  After  a  further  intenal  of  a  few  years  pro- 
vision must  be  made  for  the  Third  Literty  Loan,  four 
and  a-quarter  per  cent,  bonds,  which  matm'es  on  Sept- 
ember 'J .5,  192y.  It  is,  curiously  enough,  the  oidy  on"- 
of  the  American  war  issues  with  a  simple  maturity 
date.  In  other  cases  the  Government  retains  the 
option  to  rejjaj'  ])rior  to  maturity,  a  desirable  precau- 
tion, as  advantage  can  thereby  be  always  taken  of  good 
revenue  returns  or  monetaiy  conditions  favourable  to 
the  retirement  of  debt.  Subsequent  to  the  Third  Loan 
tlie  Fourth  Liberty  Loan,  four  and  a-qi)arter  per  cent, 
bonds  of  103.'J-.38.''  to  the  amount  of  $15,616,747,400. 
or  i;{,2()S, 92 1,(11  III,  becomes  redeemable  on  or  aft-fi' 
October  15,  193.'^,  and  payable  on  October  15,  193^. 
Then  follows  the  Second  Liberty  Loan,  wliich  is  to  bo 
paid  in  1942.  The  annexed  table  sets  out  the  details 
of  these  and  vaiious  other  war  borrowings  of  the 
United  St5tes :  — 
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PUBLIC  DEBT  OF  THE  UNITED  STATES. 

TuE  question  of  repayment  of  the  war  debt  of  the 
Unite<l  States  is  at  present  giving  ris.3  to  some  anxiety 
amongst  .\merican  financiers,  as  the  greater  portion  of 
the  sum  falls  due  within  a  compai'atively  short  period, 
and  the  anticipated  surplus  revenues  will  certainly  be 
insuflicient  to  meet  maturities.  The  last  occasion  on 
w  hich  the  .^mericaJi  Government  was  face<l  with  the 
i:ecessity  of  dealing  with  a  large  weight  of  public  debt 
was  after  the  Civil  War,  but  happily,  speaking  from 
the  purely  fiscal  point  of  view,  the  im[X)sitioii  of  higii 
tariffs  in  this  period  resulted  in  large  annual  margins 
of  income  over  expenditure,  and  the  accruing  surjjlus 
was  devoted  to  debt  repayment.  In  recent  times,  with 
the  increase,  in  ordinary  Federal  expenditui-e,  which 
may  henceforth  be  expected  to  total  $3,500,000,000 
per  annum,  it  has  becom^;  practically  imixjssible  to  raise 
the  tariff  revenue,  which  is  to  a  great  extent  inexpan- 
fiive  in  character  owing  to  the  reduction  in  imixjrts.  As 
rigards  the  otiier  main  source  of  State  income,  direct 
and  indii'ect  taxation,  tlio  burdens  are  so  heavy  that 
tlie  average  American  citizen,  already  recalcitrant 
under  the  loiul,  will  brook  no  furthor  a<lditions  merely 
for  the  sake  of  a  hasty  cancellation  of  debt. 

The  anxiety  in  financial  circles  is  due  in  sonie 
lueasure  to  the  very  near  approacji  of  heavy  mnturi- 
lies.  We  mav  for  th,?  moment  neglect  the  Tax  Series 
I'-D  of  ( "ert  i'ficates  of  Indebtetlness,  $703,02(;.000, 
wiiich  falls  due  on  Decemlnfr  15  next,  and  the  Series 
T-M,  $201,295,500.  duv»  on  March  21.  1921.  These 
■  iVb  in  the.  nature  of  lloating  debt,  similar  to  our  Trea- 
N.u-y  bills  and  Ways  and  Means  Advances,  and  the 
American  Tix^asury,  in  collaboration  with  the  New  York 
mai-ket.  will  no  doubt  make  timely  provision  for  their 
I'enowal  or  liipiidntion.  A  more  serious  matter  is  the 
\  icton-    Libtrtv    Lo:ui,    of   which    according   to    the 


War  Debt  of  the  U 

Description  of  Issue 

/r,J%  lionds  of  1932-47        ...      1 
ConvtJ.  4°i  BonJsof  1932-47 
riiisT  LiBKHTY  J  Converted    4  J  %    Bonds     of 

LOAN  1      19.32-47       

Second  Converted  4J%  Bonds 
t.    of  1932-17 


S. 


Amount  Oiitslandin'j 
Slart-b  31,  I9-J<. — 


l,428,75<) 
S,492,1-'K) 


."^BCOXD           f  4%  Bonds  of  1927-42 
I.IBKRTY       J  Converted    4{%    Bonds    of 
Lo.tS  (      1927-12       


r"""]];;^,™^^'  Jljo;,  ,,<,„js  of  1928  ... 

LIbS™  AN  f '«»«'«"'*  "'"^'-'^ 
VICTORY  ( 4  }  Notes  of  1922-2n . . . 

LIBKIITV  LOAN  1  3  J  SotcS  of  1922-23 


1,779,850 
!,927,450 


CERTinCATES    "> 

OF  INDKUTEU-     ]• 

NE.SS  J 

Ditto 

Ditto 

War  SAvTSfi." 

SKCIRITIES 


Various  Series 

Pittman  Act  ... 
special  Certiflcatt-s 


l,9CO,304,4o« 

3,403,707,300 
3,719,967,1C0 

•  ,.>-''.2,76?,5£0 

1, 122,751, Hi 


:39.37S,CCO 
129,536,055 


The  amount  of  debt  outst.uidii'.g  on  March  31  lasi 
exceeded  tweuty-tlu-ee  and  a-half  thousand  milUor; 
dollars,  out  of  a  total  public  debt,  including  liabilities 
contracted  prior  to  the  War,  of  $24,751,169,196,  oi- 
£5,085  millions  at  the  par  of  exchange.  The  annual 
interest  sen'ice  for  the  war  debt  calls  approximately  for 
990  million  dollars,  apart  from  statutoiy  sinking-fund 
allocations.  As  capital  sums  are  redeemed  interest 
requirements  will,  of  coui-se,  be  less,  but  stai'ting  with 
next  year  the  burden  of  redemption  of  short-term  debt, 
exclusive  of  purely  floating  debt,  will  commence  to 
weigh  heavily.  The  pressure  will  bo  accentuated  in 
1923,  while  within  the  next  ten  years  forty  per  cent. 
of  the  total  war  obligations  will  have  fallen  due  for 
payment.  It  is  most  unlikely,  for  reasons  above  out- 
lined, that  the  United  States  Govei-nment  will  be  able 
to  meet  these  maturities  as  they  fall  due,  and  the 
necessity  for  funding  operations  on  a  large  scale  may 
arise.  The  success  of  these  operations  will,  of  coili-se. 
depend  mainly  on  conditions  obtaining  in  the  Mone\ 
market,  but  if  there  is  a  stringency  any  attempted  fund- 
ing process,  without  substantial  atti^actions  entailing 
further  expense  for  taxpayers,  will  probably  prove  ■■> 
failure,  as  did  a  similar  effort  here  last  year.     Up  !<• 

the  present  no  c!'  '      ■        :     '  ■■'      ■     .   -  ,. ,t, 

policy  the  Unii. 

an(,l,  indeed,  it  ■''" 

policy  until  some  uccaiMie  .  -  ■   of  the 

extent  to  which  European  ■  rica  are 

likely  to  be  met.     T'"?  f>^''  •■vs  for  tho 

,  different  countries  in  Euro^ ,  Ivanc-xl  by  tho 
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United  States  as  at  June  30,  1920,  allowance  having 
been  made  for  the  repayment  of  the  500  million  dollar 
Anglo-French  loan  on  the  15th  inst. :  — 

European  Debt  to   U.S.A. 


Gvent  r.iitam 
Fiance     ... 
Italy 

P.elgiiim  ... 
Bussia  . . . 
t'zecKo-Slovatu 
Serbia  ... 
Huinauia... 
U recce     ... 


35,UU0,U00 
10,000,000 


The  total  here  given,  $9,303,118,000,  is  equivalent 
to  thirty-nine  per  cent,  of  the  United  States  internal 
war  debt,  and  as  it  is  repayable  on  demand  the  bm-den 
un  the  American  Exchequer  in  respect  of  home 
maturities  would  be  considerably  lightened  if  it  were 
met. 

The  floating  debt  consists  of  the  last  four  items 
given  in  our  firet  table  (exclusive  of  the  total),  and  it 
embraces  various  sums  issued  during  and  fince  the 
War,  ma.king  in  all  $3,532,120,014.  The  biggest 
single  item,  War  Savings  Securities,  $864,738,459,  is 
due  to  holders  in  various  sums  on  January  1,  1923, 
1924,  and  1925.  Of  the  four  series  of  Certificates  of 
Indebtedness,  totalling  $2,278,420,500,  part  matured 
in  June  and  September  last,  and  the  remainder  will 
mature  next  December  and  next  Manch.  The 
Pittman  Act  Certificates,  which  were  issued  at  various 
dates  in  1918  and  1919,  are  repayable  one  year  from 
date  of  issue.  Unless  funded  this  floating  debt  will 
have  first)  claim  on  any  surplus  of  revenue  over  ex- 
penditure or  on  Allied  repayments,  though  the  Ameri- 
can Ti-easury  ma.y  find  it  more  convenient  to  renew 
all  or  a  portion  of  the  amount  by  the  reissue  of  bills 
and  certificates,  a  procedui-e  which  they  have  adopted 
with  some  success  in  the  past. 


Value  of  Imports  and  Exports  {Special  Trade)  into  ana 

from  the  Russian  Empire  in  1901  and  1912. 

Impo-rts  and  Exports  column  (OOO's  omitted). 

Imports  %  of  Total     Exports  %  of  Toiiii 
'  Value  £  Value 

2,171         ■-'■■: 

3,275  -J  11 

4C,C8'J  SSI 

80,709  Oli 


Auinials— )i 


Articles  of  food 


...  1901 
...  1912 
...  1901 

,,        , 1913 

Raw    auil    semi-mauufac- 
tured  materials  ...  1901 

,,  „  ..  1912 

...  1901 
..  1912 
...  1901 


Manufactured  articles 


£ 

424  .7 

1,365  1-0 

12,495  18-0 

32,129  17-9 

32,14G  51-S 

58,638  47-4 

17,574  28-1 

.41,655  33-7 

63,039  — 


1912    123,687  — 


27,389 
62,177 
4,130 
8,157 
80,389 
160,318 


RUSSIA  AND  INTERNATIONAL  TRADE. 

Effohts  on  the  part  of  our  Ciovermnent  to  facilitate 
trade  intercourse  with  Eussia  are  to  be  welcomed, 
provided  such  matters  as  the  repayment  of  national, 
municipal  and  private  debts,  the  repatriation  of  British 
prisoners,  and  the  discontinuance  of  propaganda  work 
are  not  thereby  prejudiced.  From  a  political  stand- 
point the  expediency  of  the  conclusion  of  an  early 
trading  aii-angement  with  Russia  is  reinforced  by  the 
argument  that  her  present  isolation  contains  the  germ 
of  a  serious  menace  to  the  i>eace  of  Central  Europe. 
Available  evidence  points  to  the  fact  that  her  transport 
system,  to  mention  but  one  of  the  indispensable  aids 
to  production,  has  lost  much  of  its  efficiency,  and, 
deprived  of  the  possibility  of  satisfying  from  outside 
sources  her  requirements  in  this  and  other  directions, 
it  is  not  too  much  to  anticipate  eventually  a  state  of 
anarchy  to  which  history  would  furnish  no  parallel. 
Russia's  exports,  it  must  not  be  forgotten,  in  noimal 
times  considerably  exceeded  her  imports,  the  imports 
retained  for  home  consumption  in  1912  totalling 
£123,687,000  and  the  exports  of  domestic  produce 
£160,318,000.  If  this  important  source  of  supply 
could  once  again  be  freely  drawn  upon  a  substantial 
diminution  in  the  price  of  foodstuffs  and  other  produce 
might  be  reasonably  expected.  A  .^reat  stimulus 
would,  furthermore,  be  administered  to  international 
trade  if  such  a  large  market  were  -again  open  for  the 
entry  of  the  goods  of  other  nations.  The  present 
depressed  state  of  the  Tea  market  is,  to  select  a  single 
instance,  largely  due  to  the  huge  stocks  that  have 
accumulated  as  a  result  of  the  cessation  of  the  Russian 
demand. 

Pre-War  Russian  imports  and  exports  admit  of 
division  into  the  classifications  set  forth  in  the  follow- 
ing table.  To  facilitate  comparison  the  figures  for 
1901  and  1912  are  given:—: 


The   first  point  worthy  of  notice  is  that  both  im- 
ports and  exports  in  1912  were  practically  doubled  ii? 
value  as  compared  with  1901.     Amongst  the  imports  . 
however,   the  percentage  value  of    the   total  imports- 
represented  by   articles   of  food  and  raw   and   semi- 
manufactured materials  shows  a  decline  since  1901- 
On  the  other  hand,  the  percentage  accredited  to  manu- 
factured articles  signalises  a  distinct  advance,  the  ex- 
tent of  the  Russian  demand  for  these  articles  being 
measured  by  £17,574,000  in  1901   and  £41,655,00C- 
in   1912.     On  the  export  side,  the  most  striking  in- 
crease is  revealed  under  the  head   of  raw   and  semi- 
manufactured articles,  and  the  importance  of  the  Old- 
Russian  Empire  as   a  source   of  supplies   of  food  is 
indicated  by  the  increase  of  exports  of  articles  of  foo(J> 
from  £46,999,000  in  1901   to  £86,709,000   in  1912. 
Foodstuffs  in  all  amounted  to  fifty-six  per  cent,  of  the 
exports  of  the  Russian  Empire  and  embrace  such  com- 
modities as  com,   flour  and  meal,  eggs,  butter,   and' 
sugar.     Amongst  other  articles   of  export   wood  and. 
raw  flax  occupy  a  leading  place.     It  was  not,  however, 
to    the    production    of    raw    or    semi-manufactured! 
materials    that  Eussia    confined  her  attention   for  a 
considerable  period  prior  to  the  War.  Thecounti-j',  which- 
had    previously    been    preponderatingly    agricultural, 
had  become  almost  entirely   independent   of   foreign 
countries  for  a  great  number  of  important  industrial' 
products.     Backed  by   strong   Governmental   support 
a  number  of  financial  and  industrial  leaders  strove  to- 
put  Russia  in  a  position  to  provide  entirely  for  its  own 
needs.     We  might  instance  in  this  regard  the  iiibber 
industiy,  the  products  of  which  were  exported  on  a 
large  scale  to  outside  nations.     Curiously  enough,  but 
little  progress  was  made  in  branches  of  industrj'  the 
cultivation  of  which,  one  would  imagine,   was  indis- 
pensable for  the  country.     Thus  there  were  no  large 
factories  for  the  manufacture  of  agricultural  machines- 
and  implements ;  even    scythes   were    not    made    irs 
Russia.     In  spite  of  the  large  amount  of  capital  in- 
vested in  the  locomotive  works  at  Kharkof  the  attempt 
to  turn  out  machinery  of  this  description  was  a  com- 
plete failure.     The  endeavours  of  the  Bolshevists  to- 
obtain  supplies    from    Sweden    and  elsewhere   afford 
eloquent  testimony  of  the  scarcity  occasioned  in  Russia 
by  the  stoppage  of  the  normal  imports,  valued  approxi- 
mately at  £6  million  per  annum. 

The  great  revival  of  industrial  activity  in  Russia.- 
at  the  outset  of  the  War  was  primarily  motived  bj' 
the  stoppage  of  her  usual  imports  from  Germany.  The 
position  held  by  the  latter  in  this  respect  may  be 
gathered  from  the  statement  given  below,  which  dis- 
tinguishes the  principal  countries  of  origin  of  Russian 
imports  in  a  noi-mal  year:  — 

Value   of   Iviports   for   Ho-me    Conswtnption  in  1912 
(Merchandise   only)  into    the    Russian   Empire  from 

certain  Countries. 

(OOO's  omitted.) 

£  £ 

rierniauy 
United  Kingdom 
United  States    ... 

Of  the  total  value  of  the  imports  into  the  Russian 
Empire  in  that  year  these  countries  contributed 
between  them'  eighty-one  per  cent.  Geraiany,  on 
account  of  a  consistent  pursuit  of  a  policy  of  peaceful 
penetration,  had  large  interests  in  Russia  and  obtained 
the  major  slice  of  Russia's  orders  for  goods.       The 


50,783 

China 

...      S,13S 

16.184 

Prance 

...      6,009 

9,335 

Finland     ... 

...      4,542 
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J  iiitol  luDgdoin  lagged  fur  Ixihind,  and  France,  not 
wilhrtUziding  hei-  heavy  iuveslinenls  in  Russian- securi- 
ties, was  at  the  lovvei-  end  o£  the  scale.  Possessing 
iroiitiers  largely  coterminous  with  tho.si',  of  Eussia, 
.1  considerable  volume  of  business  naturally  passed 
•■•vith  J''iiil'aiid  and  China. 

With  some  parts  of  Old  Russia. — Latvia,  Poland 
iiid  Finland  (tiio  last  named  has  just  concluded  peace 
-\vitli  the  Soviet  Government  and  is  not,  it  may  be 
wientioned,  included  under  the  heading  "Russian 
l'',m|>iro  "  in  tlio  preceding  tables) — the  trade  current  is 
llowing  fairly  vigorously,  but  in  Soviet  Russia,  not 
very  well  di-fined  at  ]>resent,  there  is  an  undeniable 
shortage  of  goods,  and  the  possible  capture  by  the 
United  Kingdom  of  a  portion  of  the  trade  foi-merly 
done  by  Germany  holds  out  attractions.  In  the  fact 
that  the  currencies  of  both  Germany  and  Russia  are 
heavily  deproeiafred  the.  German  trader  possesses  an 
advantage;  but  he  is  not  in  a  iK)sition,  on  account  of 
sliorlage  of  raw  materials,  to  delivor  the  goods  required 
])y  Russia.  Ln  view  of  the  depreciation  of  the  rouble, 
Avhich  has  now,  of  course,  only  a  nominal  value,  the 
Swedish  Government  and  private  business  men.  have 
ittemptod  to  do  business  on  a  barter  basis;  but  their 
.■xperience  in  this  respect  has  not  besn  invariably 
liappy,  as  time  after  time  the  Russian  authorities  have 
confiscated  goods  which  were  licensed  for  export  to 
Sweden  in  exchange  for  imports  froni  the  latter  country. 
.\s  regards  the  trade  between  the  United  Kingdom  and 
Russia,  ths  value  of  the  exports  so  far  made  this  year 
from  the  former  reveal,  as  indicated  in  the  following 
tigures,  »  big  rise  compared  with  the  corrcsnoiuling 
period  of  1910,  although,  judged  by  volume,  thev  are 
still  far  b^low  the  1913  standard:  — 

Exports  from  U.K.  io  Russia  {Prothkc  ■>/  U.K.). 


Sii  montlis  pii.loil  June  iO,  I91:i 


7.161,311 
5.ci.".4,lS'i 
.'>.OS6,7'.ii 


NITRATE  COMPANIES'  RESULTS.-II. 

AGUAS  BLANCAS  NITRATE  COMPANY. 

Issued  Capital:  £67,500.   in  60,000  6,,  Cum.  Pref.  Shares  of  Ss- 
each  and  210,000  Ordinary  Shares  of  Ss.  each. 


Vc»r  to     Nitnite  Ni^t  To     DclwuMiro        I'ret. 

J)i-.-.  31       S;ilc,<  Prolit.s"  ItcscrvcKidcmplion  ^D.v.- 

yiiintala  fi  £1;                ^        '. 

llll:;   ...  068.937  Ofi.lSOO  4,0110      16,820 

lull   ...  570,0001  B0,30»  5,000      15,771 

1915  ...  699,207t  37,033  3,000      13,791 

/91(1  ....  77:'.,34.l  60,191  .'),000      16,131 


-Div 


.varU 


9,000  15  .11,500  15      39,119 

3,000  0  12,600     6      49,304 

6,000  10  21,000  10      07,793 

6,1100  10  21,000  10      51,55.1 

1917  ...   767,000       62.2.'.2       5,000      15,918        8,100  ISj  2'(,3.'iO  l.S»'fll,SS5 

J 91S  ...  720,000       4.3,151       6,000      13,020}      0,1100  10  2I,0(  0  111"  li;!.',70 

J919...           ~          18,121§           —             —             _  _  _         _      -jglni, 

'■  Aftor  providiiiL'  for  inromn  tax  iiini  Doiieiiture  inteiesl. 

t  Heprpseiitiuir  oiil.v  tiovon   iiiouthri*  operarlotLs. 

I  All  uutyluiiilhiL.'  IJcbciJtui't's  Unally  uiiii'ollecl.  §  Xet  loss. 

I'liis  Company's  War  experience  was  not  altogether 
favourable,  as  can  lx>  seen  from  tlie  figures  of  net 
profits  since  l!>ia,  and  in  the  first  complete  post-War 
year  of  trading  a  loss  of  t  IK,  12 1  was  experienced, 
'['he  oficina  was  closed  down  foi-  practically  the  wl>ole 
of  1010,  and  the  sale  price  of  O.v.  per  quintal  realised 
for  187,(KH)  quintals  in  stock  did  not  cover  cost  of 
production.  The  deficit  of  £18,] 2 1  in  respect  of  last 
year  was  charged  against  the  carry-forward  fiom  the 
previous  year,  £46,570,  and  tlie  balance,  £-JS.-l49, 
Ijrouglit  forward  to  192U.  Tliere  has  been  a  great  in- 
crease in  freights  and  port  charges  and  in  cost  of 
labour  and  materials;  and,  consequently,  the  difliculty 
of  getting  l>ack  to  a  remunerative  working  basis,  unless 
the  [M'ice  of  nitrate  improved,  was  considerably  en- 
hanced. The  oficina,  however,  ixv-^umed  oponitions  in 
Februivry  last,  new  grounds  were  tapjied.  trcisbts  fell, 
and  higher  prices  were  secured  for  the  Company's  pro^ 
<lucts,  atid  accordingly  an  interim  dividend  in  resjiect 
v>f  1020  on  both  the  Preference  and  Oitlinarv  shares 
•of  thiH,y  |Tcrc.enl.  ( \s.  0./.  per  share),  less  income  tax, 
has  just  been  declared       TIi..  ,-iiili-.l   "-is  previously 


reduced  at  the  time  o£  the  last  accounts  from  £270,000 
to  tG7..jOO  by  the  repayment  of  lo.s.  per  share  on  both 
tlie  Preference  and  Ordinary  issues,  with  tiie  result 
that  each  share  is  now  o-s.  paid.  To  finance  the  reduc- 
tion the  reserve  fund  was  drawn  on  to  the  extent  o£ 
£27,;joC.  and  the  proceeds  of  l^e  Morencia  sale, 
£174,943,  w^re  also  used.  Owing  to  this 
o[)eration  the  value  of  the  pro|)erty  in  the  Com- 
pany's books  ha.s  l^en  reduced  by  tlie  same  sum  of 
£202, -"jOU  to  £30,0^7.  This  process  of  wi-iting  down 
is  not  uncommon  in  nitrate  companies  as  proiierties 
become  exhausted  or  pass  out  of  control. 

The  loss  in  1920  was  of  quite  an  exceptional 
character,  and,  with  the  recent  further  fall  in  freights 
and  the  revival  of  the  world  demand  for  nitrate,  the 
Company's  prospects' have  appreciably  improved.  The 
interim  dividend  above  referred  to  is  substantial,  and 
witli  the  reduction  in  capital  the  final  dividend  will 
also  probably  Ix;  higli,  though  the  jiroductive  capacity 
of  the  new  grounds  is  not  clear.  The  market  valuation 
of  the  55.  Ordinary  shares — 26«. — is  high,  and  the 
dividend  of  Is.  Qd.  per  share  leaves  a  return  of  5.77 
per  centT  on  the  basis  of  present  prices,  showing  that 
final  divirleiid  nnticipaf ions  are  runninjj  high. 

ANGELA  NITRATE    COMPANY. 
Issued  Ciipital  :  £70.000  in  £1  Shares. 

Year  to        Sal,--            Net  Dcitro-  OnJiiiary  Carried 

Doc.  :il    Quintals     I'roiJt"  Liatiou  JU-.-pne  .-Diviiiend— ,  Forward 

£                 £  t  e  %           t 

1913  ...    308,000       18,050            —  4,000  .  14,0CO        20$       1.515 

1914  ...  227,091  2,000  —  —  —  —  4,175 
191.5     ...    100,224         5,4G2t          _  —  —  —         l,2i^B 

1916  ...  3.59,27.')  20,314  —            4,000  W.OOO  21J  >1,027 

1917  ...  427,777  33,331  5,317  7,000  17,600  25  4,503 
11113  ...  372,220  43,761  11,000  10,000  '  21,000  30  '6,603 
1919  ...  236,01-1  1,490  —            6,000J  7,000  10  2,17S 

'■^  After  providinp  for  iinM*mc  tax  and  all  genpra!  rharjio?. 

t  N'ct  loss,    i  Fi«e  of  tas.    i  From  reserve  to  prolit  luiil  loss  accouot . 

As  with  the  ."Vguas  Blancas  the  year  1919  resulted 
in  a  loss  for  the  Angela  Nitrate  Company.  The  debit 
balance  was  £1,4.90,  which,  when  written  off  the  carry- 
fonvard  to  profit  and  loss  of  £5,663  from  the  pre- 
vious year,  left  a  balance  of  £4,173,  which  was  in- 
creased to  £9jl'^3  by  the  addition  of  £5,000  from  tho 
reserve.  Out  of  this  total  a  dividend  of  ten  per  cent. 
was  paid  on  the  Ordinary  shares,  absorbing  £7,000, 
and  £2,173  was  carried  fonvard  to  tlie  cuixent  year, 
in  respect  of  which  an  interim  distribution  of  ten  per 
cent,  pel'  annum,  or  2s.  per  share,  was  made  on  July  20 
last.  The  assets  statement  on  December  31  last 
showed  a  fairly  strong  ix)sition,  cash  in  hand  being 
£28,386,  as  compared  with  £25,018  at  the  end  of  the 
previous  year;  but  the  item  of  £29,000,  bills  receivable, 
disappeared  from  the  balance  sheet,  its  place  ou  the 
assets  side  being  made  up  by  the  increase  in  stocks 
of  nitrate  from  £25,385  to  £47,630,  and  in  general 
stores  from  £12,720  to  £17,512.  The  nitrate  on  hands 
on  Decemlx;r  31  last  reached  217.613  quintals,  all  of 
which,  had  alreadj'  been  sold  for  fonvai-d  deliveiy  uj> 
to  June  at  prices  that,  in  respect  of  the  later  dates, 
should  show  a  good  profit.  The  resei"ve  account  was 
reduced  from  £35,(X)0  to  £30,000  by  the  transfer  of 
the  .£5,0t)0  above  mentioned  to  the  profit  and  loss 
account,  but  even  the  reduced  amount  is  equivalent 
to  forty-three  y>ev  cent,  of  the  issued  c;ipital.  The 
large  item  of  £31,710  for  sundry  creditor  and  out- 
standings inclucles  £10,000  income-tax  reseno  and 
£20,000  for  duties  and  charges  on  nitrate  paid  for  but 
not  shipped  since  December  31.  1018.  In  common 
with  other  nitrate  proilucers,  the  Company  has  suffered 
in  the  past  from  the  fatuous  policy  of  the  Inland 
Revenue  in  making  no  allowance  in  their  income-taLX 
assessments  for  the  exhaustion  of  the  de(X)siis  wliich 
constitute  the  capital  of  the  Company.  Excess  profits 
duty  is  another  possible  burden,  and  tlie  Chaimian  at 
the  last  annual  meeting  in  .July  said  that  thouah  few 
nitrate  pixiducers  had  been  liable  for  the  duty,  the  good 
sales  made  by  the  Nitrate  .\ssociation  in  1920  would 
probably  bring  (hem  within  its  operation.  He  thought 
it  incumbent  on  the  •"'■•■••■     •:         whole,    having 
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regard  to  the  wasting  nature  of  the  assets,  to  avoid 
liability  for  the  tax  by  reducing  production,  thereby 
husbanding  the  life  of  their  grounds.  We  might  re- 
mark that  the  scheme,  if  genei'ally  adopted,  would  have 
the  effect  of  steadying,  or  raising,  nitrate  prices,  and 
such  competitors  as  might  be  tempted  to  increase  pro- 
duction would  be  hami>ered  by  the  scarcity  of 
machinery  and  the  lack  of  oil  fuel.  The  Angela  out- 
put in  quintals  in  recent  yeai-s  has  been  as  follows:  — 
1916,  365,000;  1917,  432,000;  1918,  459,000;  1919. 
151,000.  The  large  sales  recorded  in  the  first  column 
of  our  table  were  presumably  made  jxissible  by  re- 
purchases and  the  holding  of  old  stocks.  Both  output 
and  sales  should  show  a  sul>stantial  increase  in  thii 
current  year,  from  which  shareholders  will  accordingly 
l>enefit,  especially  with  the  improved  prices.  The  £1 
Ordinary  shares  are  quoted  at  43s.  lid.,  and  on  thp 
basis  of  last  year's  dividend  of  ten  per  cent,  yield  less 
than  five  per  cent.  From  the  interim  declaration  of 
ten  per  cent,  per  annum  made  in  June  last  it  is  evident, 
liowever,  that  the  Company's  career  in  1920  is  piovicg 
much  more  prosperous  than  was  the  case  last  year. 


INVESTMENTS  BENEFITING  FROM 
THE  EXCHANGE.-IV. 

Ix  previous  weeks  we  published  lists  of  foreign  and' 
colonial  bonds  and  corporation  stocks,  the  holders  of 
which,  possessing  the  option  of  interest  payments,  and 
in  the  case  of  redeemable  stocks  of  redemption  pay- 
ments, either  in  London  or  abroad,  can  with  profit 
exercise  that  option  when  it  applies  to  countries  where 
the  £  sterling  stands  at  a  discount.  The  coal  strike, 
with  its  ill-effects  generally  on  British  trade  and 
commerce,  and  particularly  its  repercussion  on  the 
exchanges,  tends  to  enhance  the  benefits  of  such 
option.  In  the  case  of  New  York,  for  example,  the 
dollar  value  of  the  pound  fell  as  low  as  $3.40  early  in 
the  week,  but  happily  it  has  since  shown  a  rallying 
tendency.  The  list  given  below  embraces  Canadian 
and  American  railways,  and  for  the  foiTner  the  option 
is  sometimes  given  of  receiving  dividends  in  New 
York.  We  may  select  for  special  mention  Algoma 
Central  and  Hudson  Bay  Eailway  Company  Fii-st 
Mortgage  Gold  Bonds,  Canadian  Northern  Eailway, 
Fu-st  Mortgage  Consolidated  Debenture  Bonds,  Cen- 
tral Eailway  Company  of  Canada  First  Mortgage 
Bonds,  Grand  Tinink  Pacific  Branch  Lines  Company 
First  Mortgage  Sterhng  Bonds,  G.  T.  P.  First  Mort- 
gage Sterhng  Bonds,  and  other  bonds  of  the  same 
system.  In  other  instances  payments  are  made  only 
in  Canada,  usually  in  ilontreal,  Toronto,  or  Victoria. 
This  restricted  option  applies  to  the  Canadian  Northern 
Alberta  Eailway  Company  Guaranteed  Debenture 
stock;  Canadian  Northern  JPacific  Guaranteed  Deben- 
ture stock  and  Fii-st  Mortgage  Terminal  Debenture 
stock;  Canadian  Northern  Eailway  Dominion 
Guai-anteed  Debenture  stock,  and  Manitoba  Guaran- 
teed Debenture  stock;  Canadian  North  Western  Eail- 
way Alberta  Guaranteed  Debenture  stock,  and  another 
Debenture  issue  of  the  same  Company;  the  Duluth, 
Winnipeg,  and  Pacific  Eailway  Fu-st  Mortgage  Deben- 
ture stock;  and  the  Pacific  "Great  Eastern  Eailway 
Guaranteed  Debentui-e  stock. 

We  might  also  draw  attention  to  the  fact  that 
certain  American  railroad  (sterhng)  bonds  ai-e  ex- 
changeable for  dollar  bonds  at  the  fixed  rate  of  $4.85 
to  the  £.  which  is  far  beyond  the  present  value  of  our 
cun-ency  on  the  other  side  of  the  Atlantic.  The  securi- 
ties are  mainly  prior  mortgage  charges  and  include 
sorae  bonds  of  the  Atchison.  Topeka  and  Santa  Fe 
Eailway,  Cahfornia ;  Illinois  Central  Eailway;  Oregon, 
Washington,  Eailroad  and  Navigation;  Chicago,  Eock 
Island  and  Pacific  Eailway  Company;  and  Union 
Pacific  Eailroad.  The  full  details  are  given  in  the 
concluding  portion  of  the  annexed  hst,  where  the 
security  for  tha  various  stocks  is  also  set  forth :  — 


Eauways— BurnsH  rossissioxs — T  '     " 

Algoma  Central  &  Hudson  Bay  Kailwav,  Tir^t  ilortgage,  5%  SO-Tcii*" 
'Gold  Bond.",  £1,714,900.    Secured  by  Trust  Deed  as  a  specific  rharge 
on  the  Hallway  &  Land  Grant,  and  .->  general  floating  charge  on  al! 
the  assets  and  on  the  undertaking.    Redeemable  at  par  in  I960. 
Principal  and  interest  payable  in  london  in  ster'ing  and  in  New  York 
or  Montreal  at  S I  !J6|  to  the  £. 
Algoma   Central  Terminals,   First  Moitpiie.   6%   50-Tear  Gold  Bond", 
£1,027,SOO.    RedeemaWe  at  parin  1962. 
Same  security  and  option. 
Algoma  Eastern  Railway,  o%  First  ilortgagc  60-y ear  Gold  Bonds,  £51S,6f  0. 

Same  security  and  option. 
Canadian  Xorthern  Alberta  Railway  Company,  3J%  Dominion  Guaranteed 
Debenture  Stock.    Redeemable  at  par,  1960. 
Princijjal  and  interest  guaranteed  by  the  Dominion  Gorerrment  awl- 
payable  in  London  in  sterling  or'in  Toronto  at  S4'8e§  to  the  £. 
Canadian  Northern  Pacific  Railway  Company.  4%  First  Mortgage  Guar;':. - 
t^ed  Debenture  Stock,  £3,757,515.    R'edeemable  at  p.ir  in  1 950, 
Principal  and   interest   guaranteed   by  the  Government   of  Britisi" 
Columbia  and  payable  in  London  in  steriing  or  in  Tott>nto  at 
S4  865  to  the  £. 
tanadian  Xorthcm  P.icific  Railway,  4J%  Fii«t  Mortgage  Terminal  Deben- 
ture Stock,  £1,770,000. 
Same  security  and  option. 
Canadian  Xortheni  Railway,  4%  First  Mortgage  Consolidated  Detcntur'- 
Bonds,  £2,497,800. 
Principal  and  interest  are  guaranteed  by  the  Government  of  Manitol:i 
and  are  payable — the  principal  at'  par  in  1930  and  the  interest 
at  the  rate  of  S4-80J  to  the  £  in  Toronto  or  Sew  lork  in  June 
and  December. 
Canadian  Xorthern  Railwav,  SJ^'o  Dominion  Guaranteed  Debenture  Stot'k, 
£:5S,88S.     Redeemable  at  par  in  19.58. 
Principal  and  interest  guarBnteed   by  the  Dominion  Government  ani 
payable  in  London  in  sterliniz  and  in  Toronto  at  S4-8C§  to  the  £. 
Canadian  Xorthern  Railway  First   Mortgage  i^^  Manitoba  "Guarantcctl 
Debenture  Stock.  £587,671.     Redeemable  at  par  in  1930. 
Principal  and  interest  guaranteed  by  the  Province  of  Manitoba  and 
payable  in  LondonJnsterlingor  in  Toronto  at  S4-8(-|  tothe£. 
t  .in.i'iian  Xorthcm  Western  Railwav,  First  Mortgage  41%  Alberta  Guaran- 
teed Debenture  Stock,  £l,320"lOO.    Redeemable  at  par  in  1942. 
Principal  and  interest  guaranteed  by  the  Province  of    Alberta  ai.  ' 
payable  in  London  in  sterling  or  in  Toronto  at  $4-81  j  to  the  £. 
Canadi.an  Xorthern  Western  Railwav.  4J''j    First  Mortgage   Guaranlcoc: 
Debenture  Stock,  £575,342.    Redeemable  in  1943. 
Principal  and  interest  guaranteed  by  the  Province  of   Alterta  ana 
payable  in  London  in  sterling  and  in  Toronto  at  S4-86s  to  the  £. 
c  Vuir.il  Railway  Company  of  Canada,  First  Mortgage  5%  Bonds,  £351.200. 
Redeemable  in  1964.     .Secured  by  Trust  Deed  as  a  mortgage  on  the 
line  from  Jlontreal  to  Midland,  'and  on  all  land  gram  subsidies  in 
rcsi  cct  of  the  mortgaged  property  and  on  all  cash  subsidies  or 
bonuses  from  the  Dominion  Govemraent  or  the  Provinces  of  Ontario 
or  Quebec. 
Principal  and  interest  pavable   in  London  in  sterling  or  in  Montreal 
or  Xew  York  at  $4-86  to  the  £. 
Duluth,  Winnipeg  and  Pacific  Railwav,  4^^  First  Mortgage  Detenttnc 
Stock,  £1,440,683.    Secured  by  Trust  Deed  as  a  first  mortgage  cu 
about  173  miles  of  the  railwav  and  its  eauipment,  but  sul>ject.  as 
regards  about  100  miles,  to  $2,000,COO  prior  liens.    Redeemable  at 
par  in  1939. 
Principal  and  interest  guaranteed  by  the  Canadian  JTorthcm  Railway 
and  payable  in  Loudon  in  sterling  or  in  Toronto  at  S4.8f  |  to  the  t . 
tlr.ind  Trtuik  Pacific  Branch  Lines  Companv  4"^  First  Mortimge  Sterling 
Bonds,  1 939  (Alberta  Lines),  £500,000.  ' 
Principal  and  interest  gtiaranteeU  by  the  Province  of  Alberta,  and 
pavable  in  London  in  sterling  or  in  Montreal  or  Xew  Y'ork  at 
S4.86  to  the  £. 
Grand  Trunk  Pacific  Branch  Lines  Companv,  4*^0  First  Mortgage  Sleriing 
Bonds,  1942  (Alberta  Lines),  £238,600. 
Same  conditions. 
Grand  Tnmk  Pacific  Branch  Lines  Companv.  4^^  First  Mortgage  Sterlii.:.* 
lionds,   1939  (Saskatchewan),  £2,032,800. 
Principal  and  interest  guaranteed  by  the  Province  of  Saskatchewan, 
and  pavabl>  in  Londcn  in  steriing,  and  in  Montreal  or  New  York 
at  $4,86!  to  the  £. 
Grand  Trunk  Pacific  Railwav,  3%  First   Mortgage  Sterling  Bonds,  1962. 
£14.000,000. 
Principal  and  interest  guaranteed  by  the  Dominion  Government.,  anti 
pavable  in  London  in  sterlinir.'  and  in    Montreal  or  New  Tork 
at  $4.86  to  the  f . 
Grand  Trunk  Pacific  Railway ,4%  Mortgage  Sterling  Bonds,  1955,  £2,100,Cf  »i 
series  A  and  £2,0.50.000  series  B.    The  tw  o  series  ore  equally  secwrt- 
by  Frust  Deed  on  the  Company's  m.ain  line  and  its  equipment  and 
property. 
Principal  and  interest  pavable  in  London  in  sterling,  or  in  New  Y'ork 
or  Montreal  at  $4.86  to  the  £. 
Grand  Tnmk  Pacific  Railwav,  Lake  Superior  Branch,  4%  First  Mortgage 
Steriing  Bonds,  1955,'£1,550,000. 
Principal  and  interest  guaianteed  by  the  controlling  company,  an'!, 
in  the  event  of    default  on  the  part  of  the  guarantor  ccmp.-iny, 
the  Government  may  withhold  enough  of  the  rental  to  pay  inteic^i 
on  the  Bonds. 
Piincii^al  and  interest  are  pavable  in  London  in  sterling,  and  in  New 
York  or  Montreal  at  $4,'S6  to  the  £. 
Pacific  Great  Eastern  Railwav,  H°o  First  Mortgage  Guaranteed  Dcbentuie 
Stock,  1942,  £2,925;000. 
Principal  and  interest  giiamnteed  by  the  P.ritish  Columbia  Govemmein 
and  payable  in  Loudon  in  sterling  and  in  Victoria  at  $4.86$  to  the  t: . 

AMERlCiX  HAILBOAD  (STERLIXGI  BONDS — 

Atchison,  Topeka  and  Santa  Fe  Railway,  Oa'ifomia-Ariznna  Lines.  Firvt 
and  Refunding  Mortgage  4{%  (Sterling)  Bonds,  £131,400  steriing. 
Redeemable  at  par  in  1962. 
A  ^direct   obligation   of   the  Atchison  Co.,  secured  as  a  mortgage  on 
the  properties  of  the  California,  .Arizona  and  Santa  Fe  Railway. 
Exchangeable  for  dollar  bonds  of   $1,000  at   $4.85  per  £  (fee  $15  pci 
£100). 
Illinois  Central  .Toint  First  Refunding  Mortgage.  5%  Gold  Bonds,  £130,077 
Secure*!  iointly  by  this  Company  and  tlie  Chicago,  St.  Louis  anr! 
Xew  Orleans  Railroad  as  a  mortgage  on  about  J,5i?  miles  of  lit  •• 
and  on  terminal  properties,  subiect  to  certain  existing  liens.     Rr- 
deemable  at  par  on  1963. 
Exchangeable  lor  dollar  bonds  of  $1,000  and  $500  at  the  rate  of  14.8.?, 
per  £  (fee  $15  per  £100.) 
Oregon-Washington  Railroad  and  Xavigation  First  and  Refunding  Mortgage 
4%  Bonds,  £951, 300.  _  Redeemable  at  par  in  1961.  .'Secured  by  Tru.-t 
Deed,  mainly  as  a  first  lieu  on  about  767  miles  of  line  owned. 
Principal  and   interest  are   guaranteed   bv  Union  Pacific  RailroaiK 
Exchangeable  for  dollar  bonds  of  81.000  and$6f  0  at  $4.85  per  i\ 
Chicago,  Rock  Island  and  Pacific  Railroad  Company  First  Mortgage  41'' 
"Gold  Bonds.  £861,800.  Redeemable  at  par  in  1941.  Secured  by  Tiii-i 
Deefl  as  a  first  lien  on  183  miles  of  line,  and  on  certain  teiminal 
property. 
F^xchangeablc  for  dollar  bonds  at  $4.85  per  £. 
Union  Pacific  Railroad,  4°o  First  Lien  and  Refunding  Mortgage  Bonds- 
£9S3,!)00.  Bedeemahleat  parin200S.  Secured  by  deed  as  a  first  lieu 
on  1,467  miles  of  main  track. 
Exchangeable  for  dollar  bonds  at  $4.S3  per  £. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Ificorjtordrat  hit  the  Syt^ial  Cfiuiifr  nj  Ihc  Im},crutl  JitjfiiuAr  IJtyfinnr'nt.  18^. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

i:ead  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..    58  OLD  BROAD  ST.,  E.C.  2. 


,  lloiigkoiitf,  KiukitiTik', 
Semitriiiig,  Shiitu'tmi.  Siuk'apun  . 
Yukuliama,  &«.-..  Jcc,  aud  Correspc 
hi. 


nts  J 


The  Hank  it  iiicorpomteJ  by  Special  Charter  o(  the  Imperial  Japani'sc 
Uovenimeii^,  ami  is  aulhoriHod  to  iHsue  lis  own  notes  in  Formosa:  con- 
ducts itcncral  Bankine.  KxchuuBc  Uuaiuess  ;  undertakes  Trust  businuo, 
anil  ii.ls  as  Uusincss  .Vu.iil.t  f,ir  other  Hanks.  Special  (aciliiiw  are 
av.iil.il.lc  (or  eiclmuse  biiaiiifsn  on  .Japan.  China.  Inilia.  Strail«  Sellb- 
111.  Ill  .  llulcli  Kast  Indict*  mid  Fram  c,  where  the  ]iank  has  special  workinif 
.irniiik-culents  with  Cox  it  Co.  (I'rancel  I.I.I.  DeponiCs  are  received  for 
liled  licnod!!  on  teriiis  ul...  Ii  m  iv  W  o..  .Ttiiined  on  i.ppli.alii.Ti , 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  e.xquisite  tlavour  and  aroma. 


JOHN  WOOD  &  SON  (^^  UZb^s""  °),  Ltd. 

23  &.  25  Queen  Victoria  Street,  E.C.  4. 


Jminuial  Uoks, 


Reports  to  hand  from  Paris  are 
The  New  very  optimistic  about  the  success  of 
Fiench  Loan.  the  new  Six  per  Cent.  Frencli  loan,  tiie 
puUic  subscription  hsts  for  which 
opened  on  Wednesday  hist.  The  energy  with  whicii 
the  campaign  for  subscriptions  is  being  conducted  con- 
trasts strongly  w  ith  tlio  apparent  apathy  which  has  often 
l)cen  shown  by  the  authorities  to  Government  flotations 
ill  this  country.  Under  the  teiins  of  issue  of  the  loan 
the  public  were  allowed  to  subscribe  under  discount  at 
oj  per  cent,  for  more  than  a  month  before  the  foniial 
ofxining  of  the  lists ;  the  amounts  received  already 
have  been  estimated  by  the  Journal  at  2,500,000,000 
francs.  The  new  lo;m  is  described  as  Six  per  Cent. 
Perpetual  Rentes  and  the  price  of  issue  is  par.  Sub- 
bcriptions,  except  in  the  case  of  those  made  through 
savings  banks,  are  to  be  made  in  four  equal  instal- 
ments, the  first  to  be  paid  on  application,  and  the  others 
on  January  16,  March  1,  and  April  16,  1921,  respec- 
tively. The  list  will  be  open  until  November  30.  The 
denominations  of  the  loan  are  six  francs  "  de  rente," 
and  multiples  of  throe  francs  above  this;  that  is,  100 
francs,  150  francs,  2(X)  francs,  &c.  Important  rights 
are  offered  to  holders  of  old  loans,  since  all  French 
issues  since  11114  will  be  received  at  their  res^)ective 
issue  prices,  plus  accrued  interest,  as  subscriptions  to 
tiic  new  issue  up  to  lialf  the  amount  of  such  subscrip- 
tions. The  old  Three  and  a-Half  per  Cent.  Eentes  en- 
joy, a  similar  jiriviloge,  but  will  bo  received  at  their  value 
as  on  Novcmljer  .'iO.  The  interest  will  Ix;  paid  half- 
yearly,  on  Juno  16  and  December  16.  S<i  far  no  details 
iiro  available  as  to  a  Ivoiidon  issue,  and  it  is  to  be  i)re- 
sumcd  that  the  French  Minister  does  not  contemplate 
making  an  appeal  for  funils  hero. 

Encouraged    apparently    by     the 

Foreign  Bor-       success  of  the  recent  French  issue  of 

rowers  in  U.S.A.  $100,000,000    in    New    York     many 

other    countries     are     entering     the 

American  capital  market,  despite  the  fact  that  such 

borrowers  will  have  to  pay  at  least  8  per  cent,  to  the 

.\uici-ican  lender,    and  that  the    actual  cost  will    bo 

greater  for  most  countries  on  account  of  the  apprecia- 

tiou  of  the  dollar.       Besides  the  Swiss  and  French 


loans  there  has  been  issued  in  New  York  a  Norwegiau 
,S  per  cent,  loan  of  $20,0(JO,000,  $5,000,000  City  of 
Cliristiania  8  per  Cent.  25-year  Bonds,  and 
$1(>,(X)0,000  8  per  Cent.  Seven- Year  Notes  of  Solvay 
el  Cie..  a  Belgian  soda  company.  A  Brazilian  issue 
of  jo, 1)00  contos  of  reis  is  at  present  Ix-ing  negotiated 
for,  while  it  is  also  reported  tliat  the  United  States 
authorities  intend  to  advance  about  $100,000,000  to 
the  Cuban  sugar  producers.  The  latest  borrower  is 
the  Danish  Government,  who  have  arranged  for  a 
$25,000,000  issue,  the  effective  rate  being  9^  per 
cent.  The  loan  will  run  for  twenty-five  yfears,  and 
will  be  repaid  partly  at  110  and  partly  at  107.  Should 
i*  prove  a  success  it  may  check  somewhat  the  recent 
dc[)r3ciation  in  •  the  dollar  value  of  the  krone,  a 
circumstance  which  would  react  adversely  on  the 
sterling  exchange  with  Denmark. 


Latest  advices  from  Japan  sir/.'.- 
Conditions  iliat  the  abnonnal  situation  in  th  .1 
in  Japan.  country  has  not  yet  cleared.  Tri;j 
recent  slump  in  sugar  values  and  th:- 
i;ill  ill  American  cotton  and  in  silver  are  reacting 
adversely  on  the  cotton  and  sugar  trades.  Shipping 
is  reported  dull,  with  many  ships  lying  idle  in  harbour, 
and  little  change  has  developed  in  the  silk  situation. 
A  recent  Government  forecast  places  the  rice  crop  at 
sixtv-three  million  koku  (about  315,000,000  bushels). 
TJie  recent  EiJchequer  Bond  issue  of  80,000,000  yen. 
which  closed  on  the  11th  inst.,  was  oversubscrilx-d. 
The  rate  for  call  money  is  seven  rin  (2.5  per  cent.), 
and  the  discount  rate  two  sen  seven  rin  (9.7  percent.). 
Imports  during  September  amounted  to  118,000,000 
von,  about  £11,800,000,  and  exports  were  36  million 
ven  in  excess,  at   1.54,000,000  yen   (£15,400.000). 


EMPLOYMENT   AND  WAGES   IN 
SEPTEMBER. 

The  percentage  of  skilled  and  unskilled  workpeople 
who  were  unemployed  at  the  beginning  of  this  month 
in  industries  covered  by  the  Unemployment  Insurance 
Act  was  3.80,  as  compared  with  2.88  at  the  end  01" 
August,  and  iho  percentage  amongst  members  of  cer- 
tain tratie  unions,  embracing  skilled  occupations  mainly, 
was  2.2,  as  against  1.6.  These  figures,  taken  from  the 
Labour  Gazette  for  October,  show  that  even  before  the 
miners'  strike  unemployment  was  on  the  increase 
On  September  24  last  311,126  persons  were  registered 
at  the  Employment  Exchanges,  compared  with  281,032 
on  August  27,  a  rise  of  30^094.  The  departments  of 
industry  chiefly  affected  were  the  textile,  leather,  boot 
and  shoe,  and  ready-made  clothing  tnitles.  Employ- 
ment was  reix)i-ted  as  good  in  coal-mining,  building, 
and  agriculture,  and  the  strike  at  the  pits  is  on  this 
account  to  be  all  the  more  regi-etted.  The  unemploy- 
ment figures  given  do  not  take  account  of  j>er3ons  no: 
at  work  through  trade  disputes,  of  which  ninety-three 
began  during  September.  The  total  number  of 
workers  involved  was  104.000,  compared  with  S6,0CH) 
in  the  previous  montii  and  655,000  in  September  1919. 
The  last-mentioned  figure  was,  it  will  be  rememberetl. 
•swollen  by  the  strike  in  the  Yorkshire  coal  mines 
whicli  took  place  in  that  period. 

The  changes  in  rates  of  wages  reported  to  the 
^[inistn'  of  IjiilxHir  as  having  come  into  effect  in 
September  were  spread  over  219.000  workpeople,  and 
totalled  £49.100  iier  week,  or,  allowing  for  an  aver- 
age working  year  of  forty-eight  weeks.  £2,356.800  \^r 
annum.  The  additions  to  the  national  wages  bill  thus 
appear  to  l>e  still  uncheckod.  but  no  account  is  taken  of 
wage  losses  through  shon  time  or  unemployment,  a 
factor  of  considerable  imiwriance.  The  clianges  in 
hom-s  of  lalx>ur  not<Ml  durins  the  month  were  in- 
significant, affecting  only  1.500  workjx>ople.  whose 
working  week  was  reduce<l  by  an  average  of  nearly 
three  hours. 
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First  Charier,  1784 
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ing business  of  every  nature 
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Capital,  Surplus  and  Profits 

$37,500,000 


UNITED  STATES  BALANCE  OF  TRADE. 

\Vi:  publish  below  a  table  showing  the  growth  of  the 
international  trade  of  the  United  States  of  America 
with  various  countries  in  Europe  in  1913  and  1919. 
This,  of  course,  does  not  include  the  foreign  trade  of 
the  United  Stales  with  countries  outside  Europe. 
This  extra-European  foreign  trade  has  grown,  and 
has  grown  to-  a  remarkable  extent,  since  the  War,  and 
is  Tuainly  traceable  to  causes  due  to  the  exigencies  of 
the  War.  We  confine  ourselves,  as  said  above,  to 
the  foreign  trade  of  the  United  States  with  certain 
European  ccmitries  set  out  in  detail  in  the  table 
below.  It  will  be  seen  that  whereas  the  favourable 
balance  of  trade,  as  it  is  called,  of  the  United 
States  against  Europe  amounted  in  1913  to  some 
$(;31,00(),0t)0.  it  expanded  in  the  year  1919  to 
$4,253,000,000.  The  contrast  in  these  %ures  is  in 
itself  striking.  The  causes  which  have  brought  it  about 
a.i'e  "Still  naore  so.  Whereas  before  the  War  the  favour- 
able balance  of  trade  which  appeared  year  by  year  in  the 
•table  published  by  the  Bureau  of  Statistics  for  Foreign 
Commerce  was  more  apparent  than  real,  the  figiu-es 
for  last  year  show  a  totally  different  economic  position 
in  the  state  of  the  United  States  trade.  It  will  be 
noticed  that  in  the  figures^  for  1913  the  favourable 
balances  were  made  up  almost  wholly-  by  expoi-ts  to 
countries  like  England,  Germany,  France,  Italy, 
Belgium,  and  the  Netherlands,  all  of  which  were 
ei:titled  to  receive  very  considerable  supplies  annually 
in  the  form  of  interest  payable  on  investments 
which  had  formerly  been  made  by  these  countrfes  in 
the  United  States.  England  primarily,  and  the 
other  countries  enumerated  to  a  lesser. extent,  had  for 
a,  generation  and  more  been  engaged  in  building  rail- 
wii'VS  and  assisting  the  United  States  in  improving  its 
ci-ansportatioii  facilities.  The  work  was  commenced 
by  England  some  two  generations  ago,  but  as 
the  various  European  countries  succeeded  in  saving 
a  portion  of  their  annual  income  over  and  ai>ove  what 
was  i-equired  for  their  annual  needs,  in  addition  to  the 
renewal  of  plant  in  the  several  countries,  they  tended 
more  amd  more  to  invest  a  portion  of  their  savings  in 
Hie  United  States  of  America.  England  received,  and 
was  entilloil  to  receive,  considerablv  over  £100,000,000 
each  year.     Par  from  owing  anything  to  the  United 


States  in  the  sense  of  importing  more  from  her  than 
we  were  readily  able,  to  pay  for,  we  generally  had  an 
appreciable  balance  over  each  year,  which  .was  not 
infrequently  employed  in  further  investments.  In 
addition  we  were  actually  entitled  to  payment  each 
year  for  services  rendered  in  the  form  of  shipping, 
marine  insurance,  and  certain  banking  and  financial 
operations. 

Fortunately  we  are  still  entitled  to  certain  exports 
from  the  United  States  in  the  form  of  interest  upon 
investments  which  we  still  hold  in  that  country,  but 
to  nothing  like  the  extent  of  the  figures  disclosed  in 
the  table  below.  It  will  be  seen  that  while  wo  boiTowcd 
money  heavily  from  the  Ujiited  States  in  the  period 
between  1913  and  1919,  as  distinct  from  increasing 
our  investments  in  that  country,  she  exported  goods 
consigned  to  the  United  Kingdom  to  the  value  of 
].'.i(i;),(i(iO,000  dollars  in  excess  of  the  value  of  goods 
we  exported  to  her,  as  against  a  favourable  trade 
balance  of  a  little  more  than  300,000,000  dollars  in 
1913.  France,  likewise,  which  had  incurred  debt  in 
America  instead  of  increasing  her  investments, 
imported  goods  in  1919  to  the  value  of  76!!, 0(10, 01  Mi 
dollar®  in  excess  of  her  exports,  as  against  15,000,000 
dollars  in  excess  of  her  exports  in  1913. 

It  does  not  necessarily  follow  that  because  we  are 
still  importing  in  excess  and  out  of  all  proportion  to 
the  goods  we  send  to  the  Ignited  States  we  are  not 
gradually,  if  slowly,  liquidating  our  debt  to  the  United 
States.  Such  debt  can  as  readily  be  liquidated  by 
exports  to  countries  .to  which  the  United  States  owes 
money  as  by  direct  exports  to  the  United  States  her- 
self. For  example,  if  the  United  States  has  obtained 
silk  or  tea  in  any  large  quantities  in  the  Far  East,  it 
is  just  as  satisfactoiy  for  the  United  States  and  foi- 
us,  since  we  owe  money  to  the  United  States,  to  pay 
for  her  silk  or  tea  by  exports  to  the  Far  East. 
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UNITED  STATES  CROPS. 

We  are  indebted  to  Messrs.  Simons,  Day  and  Com- 
pany, of  Chicago,  for  a  compilation  of  the  probable 
requirements,  in  bushels,  of  wheat  by  the  ^-arious 
countries  of  Europe,  in  addition  to  the  amounts  which 
they  are  able  to  raise  within  their  own  bonders.  The 
figures  estimate  that  w'e  in  this  country  shall  require 
to  import  some  208  million  bushels.  As  we  were 
aosustomed  to  import  some  210  million  bushels  before 
the.  War,  the  figure  may  be  taken  as  accurate,  and, 
if  erring  at  all,  erring  on  the  side  of  a  slight  under- 
estimate. It  has  to  be  remembered  that  we  have  to 
some  extent  increased  our  home  growth  since  the  War. 
but  that  increase  has  been  relatively  small.  Fran.t-e, 
it  is  expected,  will  only  require  some  40  million 
bushels  this  year,  but  Italy  makes  the  large  demantl 
upon  overseas  supplies  of  80  million  bushels. 
Altogether,  Europe  proper  is  expected  to  need  some 
620  million  bushels,  and  the  extra-European  countries, 
such  as  Argentina.  Australasia,  India,  Canada,  and 
the  East,  are  estinialvd  to  he  in  a  position  to  supply 
this  season  somellmig  o\er  400  million  bushels.  It 
will  be  seen  tha.t  this  leaves  a  deficit;  of  more  than 
120  million  bushels,  which  it  is  generally  understoofl 
the  United  States  will  be  very  easily  able  to  swpply. 
The  estimate  of  the  surplus  available  in  tlie  United 
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SUil€.s  coiisidtnibly  exjetils  limj  million  busliels. 
This  CKtimate  is  modified  by  tile  unwillingness  of  United 
Stcotes  fanneis  to  sell  wheat  too  low.  They 
are,  like  all  holders  of  produce  at  the  present 
time,  fighting  the  inevitable  fall  in  prices.  Of  course, 
it.  has  to  be  remembered  that  costs  of  production  in 
the  United  States  are  extravagantly  high,  and  par- 
ticularly is  this  the  case  with  agricultural  products, 
as  agriculture  has  nowhere  made  progress  in  the 
methods  of  production  comparable  to  that  now 
attained  in  manufactures.  The  cost  of  growing  a 
bushel  of  wheat  in  the  United  States  is  estimated  at 
2J  dollars  per  bushel.  Bearing  in  mind  the  com- 
paratively low  yield  per  unit 'of  area,  this,  it  will 
bo  seen,  is  decidedly  on  the  expensive  side.  It  will 
be  remembered — and  we  have  pointed  it  out  again 
and  again  in  these  columns — that  one  of  the  reasons 
which  inducej  our  people  to  build  railways  on  such 
an  extensive  scale  as  was  done  in  the  Argentine 
Republic  in  the  later  years  of  last  century  was  the 
clear  perception  on  the  part  of  our  traders  and  manu- 
facturers that  the  United  Stales  of  America  was  no 
longer  in  a  position  to  supply  the  congested  areas  of 
Europe  and  elsewhere  with  food  and  raw  materials 
upon  the  same  economic  basis  of  value  to  which  they 
had  long  been  accustomOfl.  .\lthough  tihere  is  no 
shortage,  and  apparently  likely  to  be  no  shortage,  of 
cereals  and  feeding-stuffs  this  season,  a  perusal  of  the 
i-eturns  from  various  parts  of  the  world  indicates 
clearly  the  desirability  of  opening  up  new  sources  of 
supply  of  food  and  raw  materials  in  that  compara- 
tively restricted  area  which  is  still  available,  and  which 
is  capable  of  supplying  the  world  with  those  primary 
necessaries  both  of  life  and  of  trade. 


UNITED  STATES  CENSUS. 

TiiE  report  of  the  Census  Bureau,  iss\;cd  at  the  com- 
mencement of  the  month,  shows  that,  exclusive  of 
Colonial  possessions,  the  population  of  continental 
United  States  in  January  last  was  105.683,108,  an 
increase  of  14.9  per  cent,  since  1910.  The  increase 
falls  short  of  anticipations,  comparing  with  21  per 
cent,  in  th?  previous  decade,  1900-lt).:  and  the  de- 
clining latc  of  expansion  is  attributed  primarily  to  the 
influenza  epidemic  and  the  stoppage  of  immigi-ation 
during  the  War.  It  is  no  new  feature,  however,  as 
the  ratio  of  increase  has  been  falling  for  over  a  century. 
The  annual  excess  of  births  over  deatlis  in  the  United 
States  is  now  approximately  one  per  cent.,  and  this 
rate  compounded  would  give  an  increase  of  approxi- 
mately 10.5  per  cent,  during  the  decade,  bringing  the 
l^pulalion  to  101,700,000  in  1920,  to  wliich  must  be 
added  the  excess  of  immigration  over  emigi-ation  in  the 
same  period,  3,733,000,  thus  making  up  the  present 
figure.  The  pcixentage  of  increase  in  the  different 
States  shows  considerable  variation;  e.g.,  Arizona  63.1 
per  cent.,  Montana  45.6  per  cent.,  California  44.1  per 
c«nfc.,  Wyoming  33.2  per  cent,,  down  to  Washington 
18.8  per  cent.,  New  York  13.9  per  cent.,  and  Maine 
3.5  percent.,  while  three  States — Vermont,  Mississippi, 
and  Nevada — register  declines.  The  different  rates 
of  expansion  or  contraction  were  caused  by  the  internal 
movenu'irts  of  p<ipulation  consequent  on  war  work  and 
mobilisation,  aJul  probably  also  by  the  practical  cessa- 
tion of  the  immigrant  traffic  on  the  East  Coast,  and  its 
continuance  not  only  on  the  West  Coast,  but  along 
the  northern  and  southern  borders. 

The  tendency  to  urbanisation  unfortunately  goes 
on  apace,  and  for  the  fijst  time  in  the  bistoiy  of  the 
country  more  than  one-half  the  total  population  is 
now  living  in  urban  temtory  as  defined  by  the  Census 
Biu^eou,  that  is,  in  incorporated  towns  with  at  least 
2,500  inhabitants.  The  rural  [lopulation,  which  num- 
bers 50,866,899.  has  expanded  by  only  3.1  per  cent. 
since  1910.  while  the  m-ban  inh.^bitants,  54.!Sl6.209, 
have  risen  by  28.6  per  cent.  The  change  is  serious 
oven   from  the  European  point  of  view,  as  it^  fore- 


sliiulijv.s  a  dt-fline  in  tiic  exjioilaM;,-  ^^mplus  ot  food 
owinj;  to  the  exodus  from  the  farming  areas.  If  the 
comparison  is  pushed  further  and  the  returns  analysrd 
for  the  two  classes  of  rural  territory  recX(gnised  in  ;: 
Census,  the  figures  prove  even  less  welcome  than  th. 
appear  at  first  sight,  since  the  number  of  people  living; 
in  incorporated  places  of  less  than  2,500  inhabitants 
shows  an  increase  of  1,745,371,  or  21.5  per  cent., 
while  the  portion  living  in  purely  country  district^ 
has  actually  decreased  by  227,355,  or  more  than  one- 
half  of  one  per  cent.  The  amenities  of  town  life  are, 
no  doubt,  attracting  the  rural  dwellers,  and,  in  addition, 
the  higher  return  yielded  by  investments  in  the  machine 
industries,  as  compared  with  agi-iculture,  is  almoi-t 
certainly  drawing  capital,  and  accordingly  labour,  to 
the  existing  centres  of  population. 


SOUTH  AND  CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  upon  our  space 
we  are  compelled  to  hold  over  the  second  portion  of  our 
article  on  "The  Fall  in  Prices,"  which  should  have 
appeared  under  the  above  heading. — Ed.  "  Statist."] 


^Ir.  Hippolyto  de  Vasconcellos,  the  well-known 
Consul-General  of  Brazil,  sailed  for  home  recently  on 
the  Almanzora  to  spend  a  well-earned  six  month  s 
leave.  His  great  ability  and  genial  pei-sonahty  have 
gained  him  many  friends  in  this  countrj-,  who,  while 
wishing  him  a  full  measure  of  enjoyment  on  his  leave, 
will  look  fonvard  to  the  time  when  thaf  leave  expire^ 
in  the  hope  of  having  him  back  in  His  old  place,  where 
his  presence  has  been  of  mutual  advantage  to  Brazil 
and  to  this  coimtry.  Mr.  de  Vasconcellos  is  an 
authority  on  rubber  and  is  a  member  of  the  Executive 
Committee  of  the  Rubber  Exhibition  of  1921,  of  which 
Sir  Owen  Philhps  is  President. 


The  Teck.\  (Akgextixa)  Land  Compaxy,  Limited. 
— The  accounts  for  the  year  ended  June  30,  1920. 
show  a  profit  of  £57,702  lis.,  after  adding 
£10,589  3s.  Zd.  brought  fonvard  from  last  year, 
and  there  is  a  credit  to  revenue  account  of 
£68,291  i4s.  Zd.  Out  of  this  balance  ^.f 
£68,291  14s.  Zd.,  the  directors  have  transfentsi 
£10,000  to  general  reserve,  and  £15,000  to  renewals 
and  contingencies  resen-e;  they  recommend  a  final 
dividend  of  5  per  cent.,  less  income  tax,  and  a  bonus 
of  5  per  cent.,  less  income  tax,  absorbing  £20,000, 
making  with  the  interim  dividend  of  5  per  cent,  paid 
in  June  last,  amounting  to  £10,000,  10  per  cent.,  less 
income  tax,  and  a  bonus  of  '5  per  cent. ,  less  income 
tax,  for  the  year  to  June  30,  1920,  or  £30,000,  carrv- 
ing  forward  a  balance  of  £13.291  l^is.  3J.  .  W'arrant- 
will  be  sent  out  on  November  4  to  all  holdei-s  refji;.- 
tered  on  the  books  on  October  29,  192t).  The  transfer 
books  of  the  Company  will  be  closed  from  Octol>er  29 
to  November  4,  192(i.  lx;>th  days  inclusi\    . 


FOR  DISCRI.MINATIMG   SMOJUiRS 
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N9  555  Mr..nu  Turw^h  N9  444 

Sole   Manofichinn  :  AKDATH  TOBACCO  CO.,  LTO„   Lwdga 


0(30 


THE     STATIST. 


[October  23,  1920. 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT.  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE*, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS-RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTected  on  the  most  favourable  terms. 

Edinburgh:  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.4,  &  4  St.  James's  St..  S.W.  1. 
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EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Annual  Eeport  and  Qcinquennl\l  Valuatiox. 
Every  life  policyholder  and  every  student  of  insurance 
liistory  owes  a  debt  of  gratitude  to  ~the  Equitable  Life 
Assurance  Society,  and  should  take  pride  in  its  achieve- 
ments. Before  its  establishment  about  a  hundred 
and  sixty  years  ago  several  offices — some  of  which 
are  .still  'in  existence — ba.d  explirimented  'with  the 
idea  and  had  issued  life  policies  in  a  cnide,  haphazard 
manner;  but  the  Equitable  was  the  pioneer  in  the 
scientific  development  of  the  business,  and  the  methods 
adopted  by  its  early  actuaries  well  and  truly  laid  the 
foundations  upon  which  the  wonderful  system  of  sound 
life  assurance  as  now  practised  all  over  the  world  has 
been  based  and  built  up.  Its  own  policyholders,  past 
;'.nd  present,  have  had  more  substantial  reasons  than 
those  inspired  by  moral  or  sentimental  reasons  to 
appreciate  its  achievements.  Its  past  bonus  history  is 
one  of  unsurpassed  excellence,  as  may  be  judged  from 
tlie  single  illustration  that,  taking  the  100  years  which 
ended  in  1900,  the  total  addition  to  its  policies  by  way 
of  bonus  (including  bonuses  previously  surrendered) 
more  than  equalled  the  original  sums  assured.  It 
nmst  be  admitted  that  the  Society  is  admirably  equipped 
under  its  constitution  for  the  almost  automatic  pro- 
duction of  profits  t6  life  policyholders  under  noiTnal 
circumstances.  It  is  the  olde.st  of  the  small  group  of 
mutual  life  offices  which  pay  no  commission  for  the  in- 
troduction of  business  or  for  the  collection  of  premiums. 
Consequently,  its  expense  ratio  is  lower  than  is  possible 
m  the  case  of  any  office  employing  agents.  Moreover, 
the  class  of  persons  who  select  life  offices  without  the 
solicitation  oi  interested  middlemen,  on  then-  own 
initiative,  has  proved  a  veiy  desirable  one  from  the 
actuarial  point  of  view,  and  the  general  vitahty  of  the 
Equitable  policyholdera  has  proved  to  be  superior  to 
that  shown  in  the  general  experience  upon  which  life 
assurance  premium  rates  are  based.  It  is  not  really 
a  matter  for  surprise,  therefore,  that  the  bonus  results 
in  the  Equitable,  taken  as  a  whole,  should  have  been 
among  the  best  in  the  tabulated  records  of  life  offices. 
Up  to  1899  distributions  of  bonus  were  decennial, 
the  actuarial  valuations  having  been  made  at  such 
intervals,  but  since  that  date  these  investigations  have 
been  quinquennial.  On  each  of  the  last  three  quin- 
quennial occasions  (at  end  of  1904,  1909,  and  1914) 
the  declared  reversionary  bonuses  on  whole-of-life 
participating  assurances  wore  at  progressive  rates,  rang- 
ing from  26s.  per  cent,  per  annum  on  a  policy  which 
had  been  five  years  in  force  to  143s.  per  cent,  per 
anmnn  (over  the  quinquennium) on  a  pohcy  which  had 
I>een  fifty-five  years  in  force.  After  provision  for  these 
bonuses  a  large  amount  of  unappropriated  surplus  was 
caiiicd  forward  on  each  occasion,  such  surplus  on  the 
last  quinquennial  occasion  of  the  thi-ee  referred  to 
having  b^en  .€300,000.  ■  These  are  ty)>ical  of  the  re- 
sults 'which  flic  Equitable  had  been  able  to  realise  for 
its  policyholders  in  the  days  of  peaceful  development 
and  under  ordinary  ckcumstances. 

The   circumstances  of    the    last   few    years  have, 
howevor.    u^k-a     n\\  possibiliti3s,    of    profits   accruing 


according  to  preconceived  ideas,  and  the  very  best 
class  and  the  l>est  managed  of  life  offices  have  ha3  to 
submit  to  a  temporary  disturbance  of  their  bonus - 
earning  capacity,  owing  to  the  strain  imposed  upon 
their  securities  through  depreciation,  brought  alx>ut  by 
new  Government  issues  on  increasingly  favourable 
terms  to  investors,  to  claims  arising  from  the  subjec- 
tion of  the  greater  part  of  the  capable  manliood  of  the 
nation  to  militaiy  hazards,  and  to  heavily  increased 
taxation.  It  was  only  to  be  expected  that  the  results 
of  the  Equitable  quinquennial  valuation  as  at  the  close 
of  last  year  would  show  serious  traces  of  these  advecs.? 
influences,  and  the  historic  conservatism  of  the  Society 
in  dealing  with  bonuses  must  have  jDrepared  reflective 
policyholders  for  some  such  result  as  is  hereafter 
referred  to. 

In  considering  the  Society's  position  as  disclosed 
by  (he  quinquennial  valuation  a  glance  at  the  facts 
disclosed  in  the  annual  report  for  last  year  may  be 
found  helpful.  They  show  that  the  business  has  con- 
tinued to  be  full  of  vitality  and  promise.  New  life 
policies  were  issued  for  acapital  sum  of  £561,788,  after 
deduction  of  reassurances,  as  compared  with  a  corre- 
sponding figure  of  £356,226  in  1918.  The  total  new 
business  effected  during  the  quinquennium  ended  on 
December  31,  1919,  was  £1,706,182,  as  compared 
with  £1,476,965  in  the  quinquennium  1910-14,  and 
with  £1,377,200  in  the  quinquermium  190.5-09.  This 
is  very  satisfactory,  seeing  that  the  last  quinquennium 
included  four  years  of  war.  In  1919  the  total  net 
life  premium  income  was  increased  by  more  than  tea 
per  cent.,  rising  from  £240,607  to  £266,924,  apart 
from  a  sum  of  £38,233  received  as  consideration  for  new 
annuities  granted.  The  .claims  during  the  year 
absorbed  £294,761,  of  which  £272,955  arose  by  deatih 
and  £21,806  by  maturity.  The  amount  of  death  claime 
in  the  case  of  whole-of-life  participating  policies  was 
£250,625.  The  original  sum  assured  by  these  policiee 
was  £116,120,  but  as  bonus  additions  of  £14,099  had 
been  previously  commuted,  that  sum  may  he  con- 
sidered to  have  been  increased  by  bonuses  to  £264,724, 
so  that  on  the  average  every  £100  of  original  assur- 
ance had  been  increased  to  £2,280.  From  a  detailed 
list  of  claims  appended  to  the  report  it  appears  that 
in  fifteen  cases  the  original  sum  assured  had  been  more 
tha.n  trebled  by  bonus  additions,  and  in  two  of  these 
cases  it  had  been  more  than  quadrupled.  Nothing  could 
more  strikingly  show  the  fine  bonus  achievements  of 
the  Society.  The  average  net  interest  yield  on  the 
funds  daring  1919  was  £5  3s.  3d.  per  cent,  before,  and 
£3  16s.  3d.  per  cent,  after,  deduction  of  income  tax. 
In  1914,  the  last  year  of  the  previous  quinquennium, 
the  gross  intei'est  yield  amounted  to  £4  4s.  lid.,  and 
the  net  yield  to  £3  ISs.  lOd.  per  cent.  Thus,  while 
the  gross  yield  was  increased  by  18s.  id.  per  cent. 
during  the  quinquennium,  the  net  yield,  owing  to 
higher  taxation,  was  reduced  by  2s.  Id.  per  cent. 
During  1919  the  Society  purchased  over  ninety-eight 
per  cent,  of  the  shar-e  capital  of  the  Reversionary 
Interest  Society  and  the  University  Life  Assurance 
Society.  Apart  from  expenses  relating  to  these  acq'ui- 
sitions  and  to  the  quinquennial  valuation,  the  expense 
ratio  in  1919  was  only  about  7.2  per  cent,  of  the 
premium  income.  The  sinking-fund  and  capital  re- 
demption account  in  1919  shows  a  premium  income  of 
£2,793  and  a  fund  of  £31,382.  The  whole  of  the 
funds  at  the  close  of  1919  amounted  to  .£4,897,380,  of 
which  £4,499,371  related  to  the  life  assurance  fund 
and  £300,000  to  the  general  reserve. 

The  quinquennial  valuation  w'as  made  on  the  same 
basis  as  on  the  last  previous  occasion,  viz.,  th^  British 
Offices'  QM  and  0^(5)  Mortality  Tables  in  combination 
with  net  premiums  and  the  assumption  of  interest  at 
two  and  a-half  per  cent.  This  standard  is  very  con- 
servative. The  difference  between  the  actual  and  net 
jireiniums  is  about  twenty-four  per  cent,  of  the  actual, 
or  more  than  three  times  the  expense  ratio  recorded  in 
1919.  The.  assumed  interest  yield  is  less  than,  two- 
thirds  of  the  actual  net  yield  last  year.     The  mortality 
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slandan!  is  more  severe  tljaii  has  iiitherto  been  ex- 
perienced in  normal  times  ijy  the  Society.  Large 
profits  niay  therefore  he  looked  for  from  all  the  usual 
sources  during  the  now  current  quinquennium. 

The  surplus  disclosed  hy  the  investigation  on  these 
liiifs  was  .£36G,G27.  But  for  losses  durin^r  the  quin- 
<|iieimium  owing  (L)  to  dejjreciation  of  securfties,  whicii 
involved  £897,246,  and  [2)  to  war  mortality,  which 
absorbed  £50,530  (leaving  aside  losses  through  in- 
creased taxation),  the  surplus  would  have  amounte<l  to 
£814,403. 

It  was  found  that  the  cost  of  a  bonus  at  the  same 
rate  as  had  lx;en  declared  five  years  previously  would 
tiave  been  .t506,933,  exceeding  the  ascertained  surplus 
by  £140,306.  As  has  already  been  jwinted  out,  more- 
over, it  has  always  been  the  practice  in  the  Equitable 
Society  to  cany  forward  a  substantial  amount  of  un- 
divided profit  after  distribution  of  any  bonus.  It  has 
i>een  tlierefore  decided  by  tiie  directors,  on  the  advice 
of  their  Actuaiy,  looking  to  those  circumstances,  and 
also  to  the  general  jiosition  and  outkwk  in  the  world  of 
finance,  to  postpone  the  declaration  of  a  general  bonup, 
(ho  hope  being  expressed  in  the  Actuary's  reiwrt  that 
a  normal  distribution  may  be  made  at  the  end  of  three 
>ears  or  possibly  sooner.  Meanwhile,  arrangements 
have  been  made  for  provisional  interim  bonuses  to  be 
given  in  cases  of  participating  policies  of  four  years' 
standing  or  upwards  which  may  become  claims,  their 
amounts  varying  according  to  the  age  of  a  policy  as 
shown  in  a  table  a|)pended  to  the  Actuary's  reiwrt. 
The  .\etuaiy  estimates  the  cost  of  this  provision  at 
£45,000.  Deducting  this  from  the  general  reserve  an 
unappropriated  i)alance  of  £321, 627  is  carried  forward, 
in  addition  to  the  full  amount  of  the  liability  disclosed 
by  the  exceedingly  stringent  valuation  referred  to. 

The  postponement  of  the  bonus  may  disappoint 
some  policyholders,  but  none  amongst  them  will  be 
sorry  to  know  that  in  facing  unprecedented  difSculties 
the  Society  has  acted  strictly  in  accordance  with  that 
keen  watchfulness  over  the  interests  confided  to  it 
which  have  led  to  the  magnificent  results  of  the  past, 
and  which  have  rightly  caused  it  to  be  regarded  as  one 
of  the  most  admirable  and  reliable  of  life  assurance 
lilfices.  

TiiK  ST.\Nr)Ai!i>  Hank  ok  Soi  tii  Africa. — .\ecord- 
iug  to  the  statement  of  accounts  for  the  half-year  ended 
June  30,  1920,  tlie  balance  sheet  totals  at  £70,155,611 
show  practically  no  alteration  from  the  December 
figures.  On  the  liabilities  side,  notes  in  cu-culation 
have  increaspil  bv  £320.000  to  £4,193,361,  and  drafts 
outstanding  by  £230,000  to  £2,478,180,  while  deposit 
ivnd  other  accounts  are  lower  by  nearly  £600,000  at 
£52,010,266.  Among  the  assets,  cash  on  hand  and 
at  short  notice  is  the  greater  by  £2,478,000  at 
.£12,575,134,  while  bills  of  exchange  have  decreased 
bv  £2,453,000  to  £0.088.766.  Investments  at  market 
values  show  a  further  fall  of  £293,000  to  £4,390,112. 
.\n  interim  dividend  of  fourteen  per  cent,  per  annum, 
less  tax.  has  been  declared,  which  compares  with  iden- 
tical amounts  for  the  two  previous  half-years. 

North  of  Scotland  .\nd  Towk  .\nd  County  Bank, 
I.IMITKU. — The  ammal  general  meeting  of  the  share- 
liolders  will  b?  held  in  the  Banks  llarket  Branch,  Aber- 
ileen  on  Friday,  November  5,  1920.  The  report  for 
the  year  ended  September  30  shows  a  net  profit  of 
£152,645.  After  a  payment  of  'a  dividend  of  sixteen 
per  cent,  for  tho  year  and  sundry  allocations,  the  balance 
to  the  credit  of  profit  and  loss  is  induced  from  £88,460 
to  £71,785.  Balance-sheet  totals,  as  compared  with 
those  of  the  previous  year,  have  increased  by  two 
million  to  £27,872,557.  On  the  liabilities  side,  noies 
in  circulation  are  greater  by  £130.lX)0  at  £2  (Jit, '222. 
while  deposits  have  risen  by  over  two  millions  to 
£23.125.583,  and  drafts  aiie  more  than  doubled  nl 
£54(V.842.  .\mong  assets,  cash  on  hand  and  at  banks 
is  £4.032,148,  as  compared  with  £3.431.551,  while 
investments  at  £17,329,905  show  an  increase  of 
i£414,tKX\ 
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%Mu  ®ops. 

^YlTH  slandaid  crepe  still  under  l.s.  GJ.  per  lb.,  and 
the  horizon  dimmed  by  the  coal  strike,  with  the  threat 
of  a  general  synipathetic  strike,  business  was  pricticaliy 
at  a  standstill  in  the  Eubber  market.  During  the  first 
half  of  the  we?k  there  was  a  general  tendency  to  mark 
down  share  values,  but  towards  the  close  a  firmer  ten- 
dency made  itself  manifest.  Under  such  conditions  it 
is  gratifying  to  i-ecord  that  the  requisite  minimum  of 
assents  of  the  London  members  of  the  Rubber  Growers' 
Association  to  the  proposed  restriction  of  output  has 
been  already  received.  As  regards  Sumatra,  Java, 
and  India  no  less  than  ninety  jser  cent,  of  the  area  con- 
cerned will  participate.  From  a  cable  on  October  17, 
it  emerges  that  seventy-five  out  of  111  producing  com- 
panies of  the  Eubber  Producers'  Association  of  Malaya 
have  signified  their  approval  so  far,  whilst  a  unanimous 
consent  was  given  by  the  Japanese  Planters'  Associa- 
tion, controlling  65,634  planted  acras.  .\ttempts  are 
l)eing  made  to  secure  the  adhesion  of  the  Cliinese 
plantei-s.  It  is  known  that  Ceylon  is  willing  to  restrict 
its  output,  whilst  last  week  we  recorded  the  acceptance 
of  the  powerful  Dutch  Association. 

BRITISH   MALAY  RUBBER. 
Issued  Capital :  £390,000  in  Shares  o{  £1  each. 


Total     in        Rubber  Bearing  Av.  Price  ".Uliu"  Net  DiviJends 

jPlautcU  Bearing  Output  Acre  Reilised  Cost  Profit  Amount 

Acres  Acres        lb.              lb.  per  lb.  per  lb.  £  ,*,,,-'» 

1916...  3,114        —      310,410         —  2;9-6t  1/717  17.861  12,532  10 

1917...  3a34        —      718,841         —  2,0-81  l/S"-  14,697  ".OOO  10 

1918...  3.135        —      982,779         —  1/7-63  1/315  9,179  l.'i.OOO  10 

1919...  3.135        —  1,148,295         —  2yOS2  1/309  43,030  23,400     6 

Price   of   Shares,    17/6.     Uarket   Capitalisation   per  planted 
acre,  £109. 

For  British  Malay  Rubber  as  for  so  many  other  rubber 
companies  the  year  1919  was  a  period  of  market  pros- 
l)eritv.  The  es'timated  crop  for  the  year  under  review 
leached  1,150,900  lb.  However,  during  October  and 
December  there  was  excessive  rainfall  in  the  early 
mornings,  which  restricted  tapping  operations  unduly. 
Despite  this  drawback  the  crop  harvested  amounted  to 
1.148,295  lb.,  or  over  165,000  lb.  in  excess  of  the 
crop  for  1918.  Again,  whilst  high  price  levels  made 
for  increased  costs  and  the  situation  was  rendered  still 
more  difficult  by  the  shortage  of  rice,  tliis  substantial 
crop  was  secured  at  a  satisfactory  reduction  in  the 
••  all-in  "  cost  from  Is.  3.15i/.  in  1918  to  Is.  2.09J.  in 
1919.  Moreover,  whilst  in  1918,  owing  to  the  trans- 
port difliculties,  the  bulk  of  the  ci-op  had  to  be  dispose  I 
of  in  Singajwre,  during  the  year  uniier  review  noai-ly 
two-thirds  of  the  crop  was  sold  in  London  at  an  average 
price  of  over  25.40J.  Consequently  the  average^ pnco 
realised  bv  the  sale  of  the  crop  increased  from  l.s.  7.56d. 
per  lb.  to  2s.  0.82./.  per  lb.  Thus  there  has  been 
obtained  a  profit  of  £43,630,  wliich  not  only  repre- 
sents a  cousidei-able  advance  on  the  191S  pront  of 
£9.179,  but  is  more  than  t!  ■  -  i-  ■■!  net  profits  of 
the  jnevious   three  vears.      ■  -o   less  thau 

£19.044  arc  transferred  to  which  is  in- 

creased in  consequence  to  i;2C<,UUU  to  meet  capiul 
expenditure  in  excess  of  the  issued  capital  of  £130,000. 
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Dividends  paid  to  shareholders  aljsorbed  ±23,400,  as 
against  £13,000  in  1918 ;  but  the  rate  is  only  stated  to 
be  six  per  cent.,  in  contrast  with  ten  per 
cent,  in  1918.  The  explanation  is  furnished 
by  the  reconstruction  which  took  place  before 
the  accounts  were  published,  and  under  which 
the  old  Company  was  replaced  by  a  new  concern 
with  an  issued  capital  of  £390,000,  in  which  each  shard- 
holder  ici'iMMl  I  luce  fully-paid  shares  of  £1  each  in 
cxcluui,ur  fur  r\i'i  V  share  of  £1  held  in  the  parent  con- 
cern. Tins  Inuisformation  save,  tlierpfore,  a  siiljstan- 
tial  bonus  lo  (he  sliarelmldrrs,  in  iulilninn  i,.  tlie  divi- 
(lonil  of  six  per  cent,  on  tliv  nurcMSL'il  im|iiI;iI.  wliich 
is  lliii^  ('i|iii\-a!lenfc  to  a  rate  of  eighteen  per  cent,  on 
llic  i.ri'jiiml  capital. 

The  outlook  for  the  current  year  is  naturally  none 
too  bright.  Tiie  continuous  slump  in  the  price  i  of 
lubber  to  a.  piice  as  low  as  Is.  5^d.  per  lb.  does  not  leave 
much  profit  against  an  "  all-in"  cost  of  Is.  2d.  No 
estimate  of  ths  1920  crop  is  forthcoming.  The  returns 
for  the  first  eight  months  of  the  )-ear  show  that  there 
}aas  been  hai-vested  a  crop  of  787,617  lb.,  as  compared 
with  732,902  lb.  for  the  same  period  of  1919.  Allow- 
ing for  participation  in  the  proposed  restriction  of  out- 
put during  November  and  December  this  would 
point  to  a  total  not  lower  than  the  1919  crop. 
Moreover,  allowance  must  also  be  made  for  the  effect 
of-  the  sixty  per  cent,  excess  profits  duty  and  the 
five  per  cent,  corporation  tax.  Financially,  the  posi- 
tion as  shown  in  the  balance  sheet  dated  December  31, 
1919,  is  veiy  sound.  Including  the  dividend  of  £23,400 
cun-enb  'Jiabilities  do  not  elxceed  £34,214,  and  are 
amply  covered  by  liquid  assets  in  the  form  of  rubber, 
sundiy  debtors,  and  cash  to  a  total  of  £35,709.  At 
the  7na.rket  price  of  17.«.  6d.  per  £,1  share  it  would 
require  a  dividend  of  eight  and  thiee-quarters  per  cent, 
to  afford  a  return  of  ten  per  cent. 

KAMUNING  (PERAK). 

Issued  Capital :    £201.000  in  2/0  Shares. 
f— Results  for  Years  to  June  30 ;-, 


Total     Area  in  Eubber  Bearing  Price    ' 
Planted   Bearing  Output    Acre  Realised 


Acres 


—       90.',ii25 

Shares,    3/2J. 


lb.  per  lb. 

457i  2/7-3 

—  -VH 

—  1/10-9 

—  2/1-34 


All-in  "  Net  ,-DiTidend 

Cost    Profit  Amt. 

per  lb.       £  £  % 

1/1  i     73.508  36,600  2U 

l/.j       20,7911  10,06U  6 

1/3-17  25,11S  22,813  12 

l/_-4i:  43,-M'J  23,125  12 


Market    Capitalisation  per    planted 


Acres 
1910-1 7. ..2,303  2,014 
1917-18. ..3, 401  ~ 
1918-lU...2,(;i)l  _ 
191!l-2li.,.2,-,73        — 

Price    of 
acre,  £116. 

The  shareholders  of  Kamuning  (Perak)  Eubber  and 
Tin  Company  have  every  re-ason  to  congratulate  them- 
selves upon  the  satisfactory  report  presented  for  the 
year  ended  June  30,  1920.  Although  handicapped  by 
the  shortage  of  labour — ^the  number  of  coolies  employed 
having  dropped  from  1,142  to  862- — the  crop  harvested 
exceeded  the  estimate  of  820,000  lb.  by  over  82,000  lb., 
amounting  to  902,625  lb.,  as  compared  with -the  crop 
©f  705,772  lb.  for  1918-19,  when  restriction  was  in  force 
for  half  the  year.  This  marked  addition  to  the  qua-ntity 
of  the  output  was  reflected  in  a  gratifying  decline  in 
the  cost  of  pioducticn.  The  estate  cost  dropped  from 
11.29a:  per  lb.  to  lOMd.  per  lb.,  despite  the  loss  of 
$13,236  incurred  on  supplying  rice  to  the  labour  force. 
The  f.o.b.  cost  was  0.62d.  per  lb.  lower  at  ll.eScZ., 
whilst  the  "  all-in  "  cost  fell  from  Is.  3.17d.  per  lb.  to 
Is.  2.46fZ'.  per  lb.  Moreover,  this  coincided  with  the 
■no  less  satisfactory  improvement  in  the  price  realised 
by  the  sale  of  the  crop  from  Is.  10.90d.  in  1918-19  to 
2s.  1.34cZ.  per  lb.  in  the  year  under  review.  Thus 
there  was  secured  a  profit  of  10.88cZ.  per  lb.,  as  com- 
pared with  7.73d.  in  the  previous  year.  On  the  other 
hand,  the  net  profit  derived'  from  tm  dropped  from 
.£1,159  to  £783,  which  is  comprehensible  in  light  of 
the  rather  low  prices  prevai-Iing  for  tin.  However,  this 
small  decline  was  dwarfed  by  the  growth  in  the  profit 
on  rubber,  the  total  net  profit  from  both  sources  reach- 
ing a  sum  of  £43,909,  as  against  £25,418  for  1918-19. 
In  view  of  the  uncertain  oaitlook  of  the  industry  at  the 
moment,  the  directors  with  their  customary  "wisdom 
decided  to  restrict  the  dividend  to  the  twelve  and  a-half 
per  cent,  paid  in  the  previous  year.     But  on  account 


of  the  increase  in  the  issued  capital  by  £18,500  to 
£201,000  during  the  year  the  amount  absorbed  by  this 
dividend  rose  from  £22,813  to  £25,125.  The  balance 
carried  forward  to  the  next  accounts  stands  at  £24,374, 
as  against  £5,590  brought  forward  from  1918-19. 

Considerable  attention  was  also  devoted  to  develop- 
ment work  dm-ing  the  year.  The  expenditure  incurred 
on  the  immature  area  reached  £8,562,  or  more  than 
twice  the  amount  involved  in  the  previous  year.  Some 
446  acres  were  opened  iif),  of  which  175  acres  were 
planted,  and  were  it  not  for  the  shortage  of  labour 
this  latter  figure  would  have  been  400  acres.  How- 
ever, as  soon  as  climatic  conditions  improve  the  re- 
maining 271  acres  which  have  been  cleared  Will  be 
planted.  This  extensive  development  programme  is 
being  financed  out  of  the  successful  issue  of  186,000 
shares,  which  were  offered  during  the  year  to  existing 
shareholde."s.  at  a  premium  of  Is.  per  share,  in  the 
ratio  of  one  share  for  every  ten  shares  held.  For 
the  cun-ent  year  the  original  estimate-  stood  at 
955,000  lb.,  but  this  has  now  t:ie€n  reduced  to 
830,000  lb.,  as  the  Company  has  wisely  agreed  to 
fall  in  with  the  restriction  in  output  advocated  by  the 
Eubber  Growers'  Association.  However,  as  far 
as  Kamuning  is  concerned,  the  effect,  must  be 
to  prevent  any  further  fall  in,  if  not  to  increase, 
the  cost  of  production.  On  the  other  hand 
this  Company  is  in  the  fortunate  position  of 
producing  about  two-tliirds  of  crepe,  as  against  one- 
third  of  smoked  sheet.  In  the  present  stagnant  con- 
dition of  the  market  crepe  commands  an  average  of 
2d.  per  lb.  more  than  smoked  sheet.  Consequently,  it 
will  not  suffer  so  heavily  from  the  slump  in  prices  as 
would  other  companies  producing  a  greater  proportion 
of  the  lower-priced  rubber.  Moreover,  it  appears  that 
over  forty  per  cent,  of  the  reduced  estimate — to  be 
precise  336,000  lb. — has  been  sold  forward  at-  the 
satisfactory  price  of  2s.  6d.  per  lb.  landed  London. 
The  condition  of  the  estate  leaves  little  to  be 
desired,  the  report  of  the  visiting  agent  comment- 
ing upon  the  great  absence  of  the  more  serious  pests 
and  diseases.  Again,  seeing  that  it  is  a.  rather  old  pro- 
ducer, its  liability  under  the  sixty  per  cent,  excess 
profits  duty  is  not  likely  to  be'  heavy.  For  the  current 
year  it  is  doubtful  whether  any  charge  will  be  levied 
on  this  account,  lespeciallv  in  view  of  the  deficits 
a^ccumulated  in  1917-18  and  1918-19.  '  Then  the  sub- 
stantial balance  of  £24,374  earned  forward  is  suffi- 
cient to  pay  a  dividend  of  over  twelve  per  cent,  for 
the  cuiTent  year,  apart  frorn  any  profit  accniing  from 
the  results  of  the  year  itself.  In  addition  to  this 
there  is  the  substantial  reserve  of  £.52,500  and  the  net 
shai'e  premium  account  of  £8,336.  Thus  the  Company 
is  well  able  to  face  the  uncertainties  of  the  current 
year.  Financially  its  position  is  one  of  ma'riced 
strength.  Current  liabilities,  including  the  dividend 
of  .£25,125,  only  amounted  to  £33,430  in  the  balance 
sheet  dated  June  30,  1920 ;  whereas  liquid  assets  were 
available  to  a  total  of  £94,629.  At  present  the  2s. 
shares  are  quoted  in  the  market  as  low  as  3s.  2i-c/., 
at  which  price,  assuming  that  the  dividend  is  main- 
tained at  twelve  and  a-half  per  cent,  for  the  current 
year,  they  afford  a  yield  of  nearly  eight  per  cent., 
and  are  decidedh'  attractive  as  a  lock-up  investment. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  Expianalory  Leaflet  lo  ihe 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE.  POULTRY,  E.C.  ». 

Founded    1S48. 

ParmenU  already  made  lo  Policy-holden.  £37.000.000. 
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London. 

ICC.  J. 

M«adOffice33     Liverpool    and    London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes    op  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  UNITED. 


24/5/6  CORNHILL,  LONDON,  E.C.  3. 


Total  Assets  (including  Life  Fands)— £31,801,986. 
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THE  WOOL- TRADE  SITUATION. 

.\t  tlie  tiine  of  writing  only  U\o  "  free  "  sales  of  wool 
liave  been-  held  in  Australia,  viz.,  at  Adelaide  on 
October  1,  and  at  Sydney  commencing  on  October  5. 
It  is  repoi-ted  that  fairly  keen  competition  has  been 
sli^vn  by  Americans  for  the  l)est  classes  of  merino 
Wools,  and  that  active  biddinjr  Las  taken  place  by 
French  buyers  for  medium  types.  Speaking  gener- 
ally, Japan  and  England  have  remained  inactive,  and 
not  more  than  one-half  of  the  total  quantity  offered 
lias  actually  Ijeen  sold.  Whilst  it  is  thus  very  difficult 
to  draw  any  i-eliable  comparisons  with  London  prices, 
it  may  be.  slated  tlial  values  were  about  five  per  cent, 
to  ten  per  cent,  below  those  ruling  at  the  close  of 
the  last  series  iii  Coleman  Street. 

From  many  |X)ints  of  view  it  is  verj-  unfortunate 
tliat  the  reo|)eniiig  of  private  buying  and  selling  of 
Australian  wools  should  coincide  with  a  period  of 
sireat  depression  in  the  wool  textih-  industries.  Those 
Colonial  wo<Dl-giT)wcrs  who  have  been  very  dis- 
il>|X)inted  with  the  results  of  the  first  few  sales,  are 
>  ry  ready  to  attribute  the  absence  of  active  demand 
to  delil)erale  attempts,  engineered  from  Yorkshire,  to 
dei)ress  the  values  of  this  raw  material.  Such  accusa- 
tions may  have  l>een  quite  true  in  pre-War  days,  but 
when  the  Australian  farmers  realise  that  the  pix'sent 
de|>ivssi(«i  i«  not  confined  to  the  wool  trade,  but  in- 
.  volves,  in  fact,  practically  every  industry,  they  will 
understand  that  Yorkshire  merchants  and  topmakers 
arc  on  this  .x'casion  quite  innocent.  Xothin;;  is  more 
cw'tiiin  than  the  fact  that,  if  our  wool  buyers  had  placed 
a.  rod  ill  pickle  for  the  .\ustr;ilian  farmers,  its  effect  on 
the  reopened  auctinn  sales  would  have  Ijeen  far  less 
tiian  that  produced  by  the  coni-se  of  events  during  the 
lii.-;t  few  niouths  in  industrj-  m  g.eneral. 

CofiHitioiis  in  the  main  centivs  of  the  trade  in.  thi.s 
<ouii(ry  are  such  as  to  .make  it  veiy  diflicult  for  even 
t!ie  most  0|>timistic  to  gather  any  eomfoit  from  the 
outlook  for  the  immediate  future.     .\t  tlie  moment  the 


general  impressioTi  Ss  chaotic.  'C«>ntraci3  are"lx;ing 
cancelled  daily  and  no  now  orders  are  c-oming  to  liand. 
A  few  months  back  buyers  of  all  classes  of  goods  were 
exerting  such  prasSure  that  spinners'  and  manufac- 
turers' contract  Ixwks  were  often  more  than  full,  ami, 
although  orders  were  placed  for  six;cifiod  delivery  dates, 
it  was  genei"aJly  understood  tliat  the  (i^oods  would 
probably  not  be  ready  until  consideraijly  later.  The 
turn  of  the  raw  material  maiket  in  .\pril  and  May 
suddenly  made  these  delivery  dates  of  great  inu)ortaucfe, 
and,  despite  tlie  fact  that  spinners  and  manufacturers 
strained  -eveiy  nerve,  they  were  unable  in  a  large 
number  of  cases  to  avoid  giving  vaUd  grounds  for  the 
cancellation  of  contracts  by  supplying  the  materials 
at  the  si)ecified  times.  The  orders  to  be  fulfilled  by 
individual  firms  have,  therefore,  been  decreasing  with 
greater  or  less  rapidity,  and,  with  no  new  orders  com- 
ing forward,  stocks  are  accumulating  in  everj-  section 
of  the  industry.  These  stocks  have  been  made  almost 
entirely  from  materials  purchased  at  very  high  prices, 
and  it  is  not  surprising  to  find  that  financial  difficulties 
are  forcing  sales  in  many  cases.  Up' to  the  present 
the  iudustrj-  has  withstood  tlie  storm  remarkably  well, 
although  the  losses  have,  of  course,  been  enormous. 
When  it  is  remembered  that  a  60's  super-top,  which 
cost  about  156f/.  per  lb.  in  .\pril  last,  is  now  selling 
round  alx)ut  60(7. ,  it  is  extraordfnary  that  there  are 
no  failures  to  record. 

Fi'ora  what  we  have  said  on  this  subject  it  will  be 
understood  that  it  is  quite  impossible  at  the  moment  to 
give  any  but  a  very  rough  indication  of  the  price  of 
any  semi-  or  fully-manufactured  goods.  Prices  quoted 
depend  enthely  on  the  position  of  the  seller,  and,  there- 
fore, vary  considerably.  In  the  case  of  the  top  men- 
tioned above  it  would  be  a  comparatively  simple  matter 
to  obtain  quotations  differing  by  as  much  as  l.s.  per  lb. 
on  the  same  day.  Quite  apart,  therefore,  from  all 
the  additional  comphcations  of  the  coal  strike,  the  wool 
textile  industry  is  stUl  a  long  way  from  finding  that  new 
and  lower  basis  of  values  which  is  necessar\-  before 
any  revival  of  trade  can  take  place.  From  this  stand- 
point the  occurrence  of  tlie  general  trade  depression 
at.  the  point  of  the  reopening  of  the  Australian  sales  is 
unfortunate  for  the  home  manufacturers,  as  well  as 
for  Colonial  fanners.  Providing,  however,  that  the 
finances  of  the  industry  as  a  whole  prove  strong  enough 
to  withstand  the  combined  slmcks  of  the  sliunp  of 
April  and  May,  tlie  present  complete  cessation  of  onlers 
and  the  effects  of  the  coal  strilce,  the  coincidence  of 
these  various  troubles  may  be  a  blassing  in  disguise. 
We  may  say  that  there  is  every  prosiaect  of  the  trade 
succeeding  in  overcoming  then-  present  difficulties,  and 
if  only  the  lower  standard  of  raw  material  values  can 
he  fixed  in  reasonable  time^Jhe  wool  t«>xtile  trade  will 
have  an  advantage  over  some  other  sections  of  industiy 
in  being  able  to  encourage  new  business  on  a  sub- 
stantially lower  basis  of  price,  solely  through  tlie  drop 
in  raw  material.  Profits  will  not.  of  course,  continue 
on  the  scale  of  last  winter,  but  there  is  no  question  that 
much  i-emunerative  work  remains  to  be  done  as  soon  a.s 
buyers  feel  that  the  bottom  of  the  market  lias  been 
reached. 


THE  LEATHER  TRADE.-^L 

.\  {"lENEKAL  sur\fy  iif  tin-  icatlier  iiiniistrv  t.  ir  nio  past 
nine  months  brings  us  reluctantly  to  the  conclusion 
that  the  results  have  been  generally  disappointing. 
At  the  opening  of  the  year  great  and  imjxirtant  thinps 
were  anticijiated,  particularly  from  the  f»ve'-<5«'-v;  sec- 
tion; but.  without  exception,  everj-  bra:  '  '  '  "'"I 
to  make  good,  some  nioro  than  otJiers.  ' 
the  whole  trade   has  proved  a  disajipoi:;  .  !l 

engaged  therein.  The  same  may  undoubtedly  be  said 
industrially  and  commenMally  for  prncfic-dlv  everi' 
other  stajile  industry,  but  n  •  •''' 

cotisolation.     In  the  followr  'I 

be  made  to  clearlv  set  out   i^    ••  ■ .v.,...>>   i..at 

may  be  considered  mainly  i-esponeible  for  the  present 
position. 


664 


THE     STATIST. 


[October  23,  1920. 


THE  RAW  GOODS  SECTION. 

Dming  the  period  under  review  liides  and  skins 
have  been  subjected  to  conditions  that  had  been  in 
abeyance  during  the  previous  four  or  five  years.  From 
the  period  of  strict-  Government  control,  with  its 
attendant  cutting  out  of  exports  of  Enghsh  and  re- 
exports of  imported  raw  material,  tanners  and  other 
producer-s  of  leather  have  had  to  conform  to  pre- War 
competition  and  trade  conditions  which  include  heavy 
sales  of  raw  goods  to  Continental  countries  and  heavy 
receipts  therefrom  of  various  descriptions  of  leather. 
With  a  good,  or  even  normal,  demand  for  English 
leather  these  sales  and  purchases  would  have  passed 
almost  imheeded;  but  with  a  verj^  poor  demand  our 
tarmers  were  badly  handicapped.  We  set  out  below 
the  ofiicial  figures  of  imports  and  re-exiwrts  of  hides 
and  undr-essed  skins  for  the  nine  months  ended 
September  1913,  1919  and  1920. 


rr,496,D74 
6,569,226 


22,004,4i>3       27.489,277 
7,r87,595      12,79.'i,367 


Balance  for  home  consumption ...      4,927,348      r4,Sr6,S9S      r4,695,9r0 

Then  as  regards  English  market  Irides,  these  have 
fluctuated  very  considerably  in  values.  It  must,  how- 
ever, be  borne  in  mind  that  the  supply  is  very  small 
bv  comparison  with  imported  hides.  Consequently 
when  demand  sets  in  prices  move  upwai'ds  in  sub- 
stantial manner,  or  decline  similarly  when  buyei-s 
refrain.  The  following  London  prices  of  market  Irides 
for  each  of  the  past  six  months  should  prove  interest- 
ing:— 

Clas  of  Hide  or  She.  Apl.30  STay  30    Jane  30    July  50  Ang.  30   Sept.  30 


Oi  &  Heifer — Fiists... 
Oi  &  Heifer — i'eoonds 
Cows,  60  lb. 

Bulls 

Casualty         

Calfskins — ^heavy  Sists 
17-24  lb.  firsts 

9-16  lb.  fi.sts 

8  lb.  and  under 
Hearv  seconds 
17-24"lb.  „ 

9-161b.   „ 

Sib.  and  under 


d. 

i«i 

17 

15i 

15i 

12i 

12i 


31i 
H 


13i 

11 

10 

Si 

8 
101 
13 
19J 
20i 

6i 


17J/i 
15}  av. 
"i 

9 

91 
lOi 
13! 
19} 
24 

7f 
105 
15i 
19} 


6| 

9} 
14} 
15* 
17} 

n 

101 
124 
13} 


ISfaT. 

Hi 

m 

9} 

8} 

11 

144 


d. 
12} 

10  • 

Hi 


9} 
13} 

ISt 


9} 
10} 
12} 
12} 


25} 
25} 

The  above  figures  show  differences  in  values 
between  the  end  of  April  and  end  of  June  ranging 
from  about  thirty  to  fifty-four  per  cent.  From  the 
productive  point  of  view,  these  dechnes  are  satis- 
factory, but  from  the  general  point  of  view  they  indicate 
a  very  poor  demand  for  i-aw  material,  and  consequently 
for  leather.  Industrially,  also,  the  fact  is  not  a 
pleasing  one,  as  it  has  resulted  in  a  lot  of  short-time 
employment  in  an  industry  that  has  for  very  many 
years  prided  itself  upon  regular  employment  for  its 
workers,  who  invariably  remain  in  the  tannery  all  their 
working  period. 

As  regards  imported  hides  and  skins,  the  un- 
doubtedly slow  state  of  the  leather  trade  that  set  in 
badly  immediately  after  Easter  caused  tanners  to 
reduce  their  purchases  of  low-gi-ade  hides.  Importers 
naturally  had  to  find  other  outlets,  and  turned  their 
attention  to  the  Continental  markets.  Thus  consider- 
able sales  were  effected,  as  will  be  seen  by  the  re-expoit 
figures  for  the  first  fom-  months  of  1919  and  1920, 
and  for  the  nine  months  ended  with  September  1919 
and  1920  as  under:  — 

Re-Exports  of  Hides  and  Undressed  Skins. 

1919  1920 

Fonr  months  ended  April      1.006,955  7,962,878 

^ine  months  ended  September        7,187,595        12,793,367 

During  July  this  year  the  discarded  parcels  by 
British  tanners  were  eagerly  taken  by  France,  Sweden, 
and  Norway,  the  two  latter  countries  purchasing  both 
for  their  own  and  Germany's  requirements  Low- 
grade  Mombassas  were  mainly  marked  out  for  the  two 
Scandinavian  countries,  whilst  France  paid  some 
attention  to  China  hides.  The  fact  that  Continental 
buying  was  fairly  strong,  combined  with  the  heavily 
reduced  imports  of  wet  salted  hides  from  the  Argen- 
tine— considered  among  the  primest  descriptions — has 
had  a  great  deal  to  do  with  the  checking  of  the  down- 


ward trend  of  values.  Another  very  noticeable  feature; 
of  the  raw  goods  market  of  late,  and  one  that  has  also 
contributed  to  the  check  to  downward  values,  has  been 
the  increased  exportation  of  English  hides  and  skins, 
of  course  to  the  detriment  of  the  home  market.  The 
im]X)rt3  of  Argentine  hides  for  the  first  nine  months 
of  1919  and  1920  were:  — 

1919,  347,932  cwt.,  £2,634,166;  1920,  157,207  cvrt.,  £1,609,316. 

The  United  States  were  also  important  customers 
for  our  raw  hides,  the  exchange  making  them  veiy 
cheap  bj-  comparison  with  their  domestic  grades. 
The  nine  months'  sales  for  1913,  1919.  and  1920  were  : 


-1919 


1920- 


Cwt. 
42,048        156,705  5,058  S7,80S  35,557        237,653 

Sheep  pelts  and  linings,  that  is.  without  the  wool, 
were  shipped  in  greater  quantities,  the  figm-es  being :  — 

, 1913 . — s         , 1919 ,  , 1920- 


No. 


So. 


312,129    1,087,067     507,350    1,731,420   309,610 

Our  total  exports  of  English  raw  hides  and  un- 
dressed skins  were  for  the  nine  months  ended  Septem- 
ber: 1913,  £1,386.805;  1919,  £1.035.606;  1920. 
£3, .551.127. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


B.O.KS  : 
Canadian  B.  of  Commerce,  $100  sh. 
National  B.  of  Australasia,  £8  2^b., 

£3pd 

^orth    of    Scotland    &    Town    & 
Coimtry  £20  shs.,  £4  pd. 


1920 

44(0 
S(0 


1917 

%p.a. 


16 


Breweries^  j 

Bristol  rnited'       ...     ' 10  (0      15(] 

DunviUe  &  Co.,  £10  sh.  ...    Olfl      SKO        W 
Hodi^son's  Kingston  Brewery .£5  shs.     5(tXB)  13 

Lion  Brewerr         ..,        oii)      14 

Steel,  Coulson,  £10  sh 1  (i)        6 


COMMEKCIU, : 

Acme  Tea  Chest O-'it) 

Armitage  (Sir  Elkanah) 

Eastman  Kodak,  SlOO  Com.  Sti. 

Holbrook's  Ss.shs 

Hope  Brothers       

Silver  (S.  W.)  4  Co.,  and  Ben. 

Edgington  

Stevens  (A.  J.)      ^      ... 

Traflord  Park  Estates    


Xai 


Electric  Light  axd  Power  : 
tiquia  Power      


71(0 
5(0 
(50 
4(0* 
2}(0 

2K0 
12}t 
lOt 


2  (0 


ISA 
20(E) 


9(lX0) 

7(0 


FIXAXCUL  LAM)  AXD  TrCST  : 

Realisation  &  Bebenture  of  Scot- 
land, £3  sh.,  £1  pd 25«M) 

Kealisation  &  Defcentoie  of  Scot- 
land, Def.  6<f.  shs 730t(X) 

Second  Edin.  Invest.  Trust  Def. 

Stk aat) 

Second  Scottish  Jnv.  Trust,  Def. 
Stk (lot)  J 

Foreigx  Bails;: 
Buenos  Ayres  and  Pacific...       (5t) 


IXSCRASCE  : 

Liverpool  &  London  &  Globe,  £5 

sh.,  £1  pd 

Northern  Assurance,  £10 sh.,  £1  pd. 
Royal  Exchange  Assurance 
Royal  Insurance,  £10  sh-,  £2}  pd. 


IROX,     CO.VL    -AXD     SIEEL;.- 

Babcoik  A  Wilcos  .        ...   *    ... 
Xiddrie  &  Benhar  /        

MD.TSG  : 
Broken  Hiin*roprietary  ... 
Premier     (Transvaal)     Diamond, 

net.  2*.  Gd.  shs 

Scot  t  ish  Australian  Mining 
Waihi  Gold  

XlTR.lTE  : 

Aeuas  Blancas,  5j.  shs 

Alianza,  £5  sbs.__ 

Shipping  : 

Allied  Steam  Xavigation 

Clan  Line,  £10  shs.  

Tea,  (Joffee  .asd  Bubber  : 
Ccvlon  Tea  Plantations     


8K0 
40(0 
7(0 
22(0 


7(l1» 
5(0» 


3K0  16KC)  20, 

iOOt  850  400 

2K0           2}  3} 

5(0  20  20 


10(O» 
8(0» 


5(0        35(A)        40 


Telegraphs  .am)  Telephoxes  : 
Anglo-American  Telegraph  ...      liq) 

Tramways  : 
Calcutta  Tramways,  £3  sh.  ...     3{(0* 


91 


91 


•Tax  free,    t  TotaHorl920.    (0  Half-yearly  actual,    (j)  Quarterlyactu:.!. 

(A)  One  bonus  new  share  for  each  old.  (B)  Plus  bonus  of  3J.  per  share. 
(C)  Sj.  shares  consolidated  into  £1  and  capital  increased.  (D)  £1  per  share  added 
from  rt serve.  (E)  Bonus,  one  new  share  for  two  shares  held.  (F)  Extra  div. 
of  5"o  to  scockholdeis  on  books  on  Oct.  30.  and  of  2J%  to  three  on  books  oi» 
Nov.  30.  Additional  to  usoa!  quarteriv  div.  of  H'c.-  (K>  15j.  per  sh.  repaid 
(L)  £10  shs.  snbKiivided  in  1919.  (M)  Plus  bonus  of  12j%.  (N)  Plus  bonus 
of.iOO''i.  (O)  Issue  of  £50,000  Def.  Stk.  asbonus  to  Def.  holders  out  of  rcseives. 
(P)  £1  rer  sh.  added  from  reserve,  and  shs.  sub-divided. 
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Intrustrial  Cnmpanm* 


THE    BENGAL   IRON   COMPANY,    LIMITED. 


Issued  Share  Capital  :  £2,072.888 
ioUy  paid,  and  500,000  7^ 

Debentures 

Tear  Ainl.H. 

to  Orosa  Writtoii  DA 

Sept.  Prodt      Off  Tmos       Int. 

30          £              £  £  C 


19i:     76,650  19,799       —      .      B,577 

1915  171,995  31.170      Il,."i03       8,579 

191G  170,3M  3I,G1G     &0,<|'J3     1II,OOU 

1917  lli3,O07  20,815      11,009     10,000 

191S  314,422  42,279  167,O0Ut  10,000 

1919  316,74»  40,146       —  10,000 


J,  in  1.572,983  £1  Ordinary  Shares' 
%  Cum.  Pref.  shares  of  Jil  each. 

:  £200,000  5;„. 

AlUlcd  I'lin.v. 

Not       /-Dividends—.        to  toi- 

I'lont      I'lcf.     Ord.     Rescrrc  waixl 

£          £            £    %      £  £ 

60,271    8,524    36,98212       —  22,831 

00,743    8,730    53,96121   20,000  888 

88,045    9,000    53,964  24       —  26,579 

85,093    9,000   67,15530       —  35,200 

95,152    9,000   83,952  32      7,350  30,054 
265,597      _         _       —       —      29.-1,605 


1920»260,345  19,135  8«,000t  2,412  l.W,797  9,.'I66  78,701  »:54,272  10,158 
•  Six  montlii  to  Maiili  31,  1920        f  To  locomo  Tax  Besene        (  Actual. 

The  accounts  for  the  year  -ended  September  30,  1919, 
o£  the  Bengal  Iron  and  Steel  Company,  Limited,  which 
to  facilitate  reconstruction  had  gone  into  voluntary 
liquidation,  have  now  been  published,  together  with  the 
accounts  of  the  naw  Compan}' — the  Bengal  Iron  Com- 
pany, Limited.  The  accounts  of  the  old  Company 
show  tiiat  a  gross  profit  was  obtained  amounting  to 
.£315,743,  representing  a  sHght  increase  over  the  large 
profit  for  the  previous  year.  The  charge  for  deprecia- 
tion amounted  to  £40,146,  while  Debenture  interest 
absorbed  .£10,000,  the  same  as  in  each  of  the  threa 
preceding  years.  Evidently  in  view  of  the  recon- 
struction, it  was  not  deemed  necessary  to  make  any 
reserve  allocations,  and  therefore,  with  the  addition  of 
,£30,058  brought  forward,  there  remained  a  surplus 
of  ,£295,055,  which  was  carried  forward  in  the  balance 
sheet  at  llie  close  of  the  financial  year.  There  was 
then  a  complete  reorganisation  of  the  concern, -and  the 
new  Company  took  over  the  business  as  from  Octo- 
ber 1,  1919.  The  nominal  capital  of  the  new  under- 
taking was  fixed  at  £2,500,000,  divided  into  1,750,000 
Ordinary  shares  and  750.000  seven  and  a-half  per  cent. 
Cumulative  Preference  sliares  of  £1  each,  as  compared 
with  an  authorised  and  issued  cajntal  in  the  original 
concern  of  £412,350,  in  262,350  Ordinary  shares  and 
15,000  Six  per  Cent.  Cumulative  Preference  shares  of 
,£10.  Under  the  scheme  of  reconstruction  the  old 
Preference  shareholders  received  one  new  share  for 
each  share  held  in  the  original  Company,  but  the  rate 
of  interest  was  increased  from  six  per  cent,  to  seven 
and  a-half  per  cent.,  whilst  the  Ordinary  shareholders 
received  five  new  shares  for  every  share  already  held, 
together  with  a  capital  distribution  of  £80,016,  equi- 
valent to  G.s.  l^d.  for  each  share  held.  As  part  of  the 
general  scheme  the  Debenture  stock,  amounting  to 
£200,000,  was  paid  off,  making  the  Preference  shares 
a  first  charge  on  tlie  new  Company's  profits. 

The  trading  results  of  the  new  concern  are  shown 
for  the  six  months  ended  March  31,  1920,  and  are  of 
an  eminently  satisfactory  natm'e.  Thus  the  gross 
profits  during  the  six  inontiis  amounted  to  £2t>0,345. 
as  compared  witli  £315,743  in  the  accounts  dealt  with 
above  for  the  twelve  months  ended  September  30, 
1919.  Depreciation  and  other  charges  absorb  £19,135 
and  Debenture  interest  £^,412,  payable  under  the 
scheme  of  reorganisation,  whilst  an  allocation  of 
£86,000  is  made  to  reserve  for  taxation.  As  the  Com- 
pany was  not  incorporated  until  Dccemlier  5,  1919.  a 
sum  of  £54.272,  representing  tiie  proportion  of  the 
profits  earned  from  Octolx>r  1,  1919,  to  that  date,  is  not 
therefore  available  for  distribution  and  is  transferred 
to  resen'e.  Of  tlu^  balance  of  profits,  amounting  to 
£98.525,  the  Preferoiu-e  dividend  at  the  inci-cased  rate 
of  seven  and  a-h^lf  |X'r  cent,  absorbs  £9,365,  and  an 
Ordinary  dividend  of  five  per  cent,  (actual)  .il)sorbs 
£78,701,  leaving  £10.458  to  be  carried  forward  sub- 
ject to  directoi-s'  commission. 

The  results  of  the  i-econstructJon  are  ii>  large  part 


reflected  in  the  balance  sheet.  Thus  the  issued 
Ordinary  capital  is  given  at  £1,572,983,  which  is 
ai)pixDximately  five  times  greater  than  the  old  figure; 
and  the  issued  Preference  capital  amounts  to  £500,000, 
coverincr  the  previous  total  of  £15l),00<),  together  with 
i!  further  capital  issue  of  £350,000.  The  preliminarj- 
exjjenses  of  formation,  amounting  to  £30,240,  have  been 
written  off  against  the  sum  transfened  to  general  resei-ve, 
leaving  a  balance  of  £24,032,  and  the  taxation  reserve 
has  been  credited  with  the  initial  allocation  of  £86,000 
referred  to  above.  Sundry  creditors  figure  at 
£230,855,  as  compared  with  £92,196  iii  the  old 
accounts.  The  various  properties,  which  previously 
stood  at  £844,673,  now  figure  at  £1,4.53,618,  reflecting 
in  large  part  the  extent  to  winch  their  nominal  value 
has  been  brought  into  lino  with  the  actual  value,  as  a 
result  of  the  reconstniction. 

Stocks  have  grown  dmnng  the  six  months  from 
£188,341  to  £356,367,  and  sundry  debtors  from 
£244,.532  to  £315,266.  The  War  Loan  investments 
of  £100,000  shown  in  the  old  balance  sheet  remain 
intact,  whilst  cash  holdings  are  £256,116  the  larger  at 
£285,447.  The  total  assets  amount  to  £3.520,427,  as 
compared  with  £1,408,987  in  the  last  accounts  of  the 
original  company,  and  excluding  stocks  the  liquid  assets 
are  found  to  exceed  current  liabihties  (including  divi- 
dends due)  by  over  £391.000. 

In  view  of  the  remarkable  results  achieved  during 
the  )wri(xl  covered  by  the  present  accounts  the  future 
dividend  prospects  would  appear  to  be  quite  goofl. 
The  profits  for  the  six  months  were  at  the  rate  of 
520,690  per  annum,  and  the  dividend  of  five  pev 
cent,  already  declared  is  really  ajiplicable  only  to  the 
proportionate  earnings  during  the  four  months  from 
December  1919  to  March  1920.  In  the  opinion  of  the 
directors  the  productive  capacity  of  the  undertaking 
will  be  very  sul>stantially  increased  by  the  end  of  the 
coming  year,  when  the  construction  "of  an  additional 
larger  blast-furnace  will  have  been  completed,  together 
with  further  extensions  to  the  foundries. 

In  addition,  the  Company  has  taken  a  half  interest 
in  a  new  undertaking  known  as  the  Eastern  Light 
Castings  Comixiny,  Limited,  which  has  been  I'omied 
with  a  capital  of  .£200,000.  In  conjunction  with  tins 
concern  it  is  hojied  to  develo)>  a  wide  and  piofitable 
field  in  the  manufacture  of  light  castings.  .\  large 
interest  has  been  taken  also  in  the  Bengal  Firebrick 
Syndicate,  w^hich  further  consolidates  the  Company's 
jx)sition.  It  is  of  interest  to  note  that  the  transfer 
of  the  undertaking  to  an  Indian  company  is  cortem- 
plated.  The  directoi-s  consider  that  such  a  tiansfer 
would  be  in  the  best  interests  of  the  shareholders,  as 
similar  concerns  in  India  are  Indian  companies  with 
native  shareholders,  and  the  tendency  is  therefore  to 
give  preference  to  native  organisations.  The  projosed 
transfer  would  naturally  free  the  Company  from  the 
incubus  of  the  sixty  }3er  cent,  excess  profits  dutv  and 
the  corporation  tax.  At  the  meeting  the  Chairman 
stated  that  in  the  event  of  the  scheme  being  cairied 
through  it  would  be  necessaiy  to  pay  off  the  Preference 
shareholders  at  par  in  cash,  but  proposals  wei-e  being 
considered  to  give  them  an  option  to  convert  into  a 
rupee  sliare,  with  a  guaranteed  exchange  rate  for  divi- 
tleiids  and  capital  repayment,  together  with  a  slightly 
higlier  rate  of  interest.  The  pi-ofits  of  the  Comjumy 
being  earned  in  ruiwes  would  not  naturally  be  f.necte<l 
by  the  registration  of  the  Company  as  an  Indian  con- 
corn.  Allowing  for  the  recent  alteration  in  the  Indian 
|>ar  of  exchange  from  15  rupees  to  10  iiipees.  the 
dividends  of  the  Ordinary  sharoholdei-s  being  declare*! 
in  rujiees  would  flictuate  with  the  rate  of  exchange 
current  at  the  date  of  the  dividend  payment. 

In  the  following  table  is  shown  the  price.-;  and 
yields  of  the  Preference  and  Ordinary  shares,  the  yield 
on  the  latter  being  calculated  on  the  liasis  of  a  dividend 
of  ten  per  cent.  :  — 

rri.«  YirM 

% 

7|%  rrefereni-csliiir,'-  "•?<■'  7  7 

Ordiottrr  shares  .  .  .■"'  4  ?o 
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THE  SALT  UNION,  LIMITED. 

Issued  Capital;  £1,400,000,  in  600,000  7     Pref.  £1  Shares  and 

800,000  Ord.  £1  Shares. 

Debentures:  £1,000,000  U"^  First  Mortgage   and   £200,000 

4,1     "B"  Mortgage. 

I   Surploa 
Year       Net 
to       Profit" 

Dec.31      £  £  £        %       £  £ 

1914      35,443    15,000(a)      Nil       —    20,O0D      9,3J8 
i915  .  86,524    52,000t      10,000    IJ    25,000      8,8r.2 
1916.. .322,455    TO.OCOt     120,000  15    127,0CO    14,717 
1917.. .229,260    70,OOOJ     120,000  15 
1918,..275,728    70,000:     12P,000  15 
1919..,244,681    70,000:     120,0C0  15 


-Stocks >  Liquid 

lorward      Salt  Fuel   isnetalftj 

59,509  62,631  370,423 

54,223  70,573  401,000 

78,407  107,817  490,950 

50,000      3.597      76,963  139,137  430,130 

60,0C0    29,326    111,973  187,736  429,517 

60,000    24.007    119,580  £04.688  498.516 


Alter  providiDg  for  escfss  profits  dutv  snd  deducting  Debentme  interest 
■of  £54  000  per  aiinum.  t  Di^  idend  of  8J%  on  Pref.  shares  for  1916. 

t  ivi  ax.  'iiT.  of  7%  for  year,  plus  £28,0CO,  sbare  of  BOrplas  under  capital 
ceduction  scheme. 

(a)  2i%  diT.  on  Pref.  shares  tor  1914. 

Ih)    Kxcluding  stocks. 

The  remarkable  prosperity  enjoyed  by  this  Union 
of  salt  producers  during  the  jjeridd  of  1916  to  1918  has 
been /rather  well  maintained  for  the  past  year.  The 
trading  profits  were  in  fact  over  £30,700  greater  than 
:u  1918,  but  a  substantial  fall  in  investment  receipts, 
together  with  gi-eatly  increased  charges  for  administra- 
tion and  taxation  resulted  in  a  net  profit  of  £24-1,681, 
which  as  compared  with  the  previous  year  marks  a 
decline  of  over  £31,000. 

Debenture  interest  and  Preference  dividends  absorb 
£124,000,  the  same  as,  in  each  of  the  three  preceding 
years,  leaving  an  available  balance  of  £204,097,  includ- 
ing the  amount  brought  fonvard  from  1918.  The 
Ordinary  di^•idend  is  maintained  at  fifteen  per  cent., 
absorbing  £120,000,  the  geiiei-al  resen'e  iieceives 
£■)(). 000,  and  the  employees'  benevolent  fund  £10,000, 
leaving  £24,007  to  be  carried  foi-ward  to  the  cun-ent 
year,  as  compared  with  £29,326  brought  in. 

The  most  im].^ortant  change  :n  the  balance  .sheet 
is  the  heavy  writing  down  of  freehold,  copyhold  and 
leasehold  properties.  Thus  the  fixed  assets  have  been 
reduced  by  £171,069  to  £2,149,228  (excluding  steamers 
and  rolling-stock),  and  this  net  reduction  has  been 
effected  mainly  by  means  of  a  transfer  of  £125,000 
from  the  depreciation  resei-ve.  Stocks  show  a 
moderate  expansion  of  £24,559.  Investments  in 
Government  and  railway  securities  figure  at  £408,892, 
as  compared/with  £318.71 2  previously,  the  purchase  of 
Treasury  bills  being  largely  responsible  for  the  increa^e. 
Investments  in  allied  undertakings  have  been  increased 
bv  .£50,000.  representing  shares  taken  up  in  the  ilersey 
Power  Company,  Ltd.,  whilst  cash  holdings  are 
£31,452  the  larger  at  £403,288.  Sundry  creditors 
nmount  to  £645.384.  or  £67,886  gi-eater  than  in  1918. 
The  general  resen'e  with  tliis  year's  allocation  is  in- 
creased to  £400,000,  and  the  contingencies  account 
and  the  insm-ance  and  investments  resei-ves  together 
.-imount  to  £94,040.  A  summary  of  the  various  items 
sliows  that  the  liquid  assets  exceed  current  liabilities 
(including  dividends  due)  by  £498,516,  as  compared 
with  £429,517  in  the  previous  year.  The  financial 
position  as  shown  in  the  balance  sheet  is  satisfactoiy, 
and  the  book  value  of  the  fixed  assets  would  appear  to 
be  far  below  tlie  actual  replacement  cost. 

In  regard  to  the  general  trade  conditions,  the 
■directors  in  their  report  in  March  last  emphasised  the 
serious  handicap  imposed  by  inferior  transport  facilities 
during  the  past  year  on  the  home,  coastwise,  and 
foreign  trade  of  the  Company.  An  improvement  in 
the  shipping  situation  had,  however,  set  in,  and  general 
indications  point  to  a  very  large  expansion  in  the 
foreign  trade  during  the  current  year.  The  Chairman 
at  the  general  meeting  pointed  out,  however,  that  Ger- 
many bad  la-rge  quantities  of  crashed  rock  salt  ready 
for  export  at  moderate  prices,  and  that  serious  com- 
)ietition  may  be  expected  from  that  countrv  in  the  near 
future.  The  Company  has  made  further  acquisitions 
of  properties  in  Cheshire  and  Somersetshire,  which 
will  substantially  increase  its  earning  powers.  The 
]iros[>ects  for  the  current  year  appear  to  be.  distinctly 
gootl,  but  much  will  dejiend  upon  the  duration  of  the 
)iresent  industrial  deadlock. 

The  prices  and  yields  of  the  different  stocks  of  the 


Company  are  shown  in  the  following  table,  the  yield  on 
the  Ordinary  .shares  being  calculated  on  the  basis  of  a 
dividend  of  fifteen  per  cent.  :  — 

Pri,-p  Tield 

!.  d.  % 

7%  Preference  shares      2ti    4V  (j-Ii 

Ordinary  shares   ...          22    9  23- 

4*%  1st  Mortgiige  Debs £0G  li-s 

■1  j<;o  "  E  ■■  Mortga'-e  Debs.          ...              SCSJ  CO 


DUBLIN  AND  WICKLOW  MANURE  COMPANY. 

Issued  Capital  :  £25,000,  in  25,000  6%  Cum.  Pref.  Shares  of 
fl  each,  fully  paid,  and  £36,000  in  36,000  Ordinary  Shares  of 
£l  each,  fully  paid. 

5^0  Debentures  :  £25,000. 


l)eb.  lut. 
Net      and  Pref. 
Profits       DiT. 
£ 


-Ord.  Div.- 


Allocaticns  Surplus 

to  Reserve    Carry-   r-iquid 

Fund     forward  Assess. 

4,000        7,551  63,620 

5,O0U        4,663  6S,S75 

1,UUU        4,184  63,377 

4,2U1  .'56,111 

l,000(c)    4  6a0  5U,161 


1916  ...  12,B31  2,760  1,800  5 

1917  ...  7,859(17)  2,7.50  2,700  7J(i*) 
191S  ...  6,970(6J  2,750  2,700  li(d) 

1919  ...  o.467c<j;  2  750  2,70O  l\{d) 

1920  ...  6,944(C)  2.750  2,700  'ii{d) 

(ii>  Aftcrprovidingforexcess  liroStsduty  fortwoyear&to  JaneoO  1917. 
(ftj  After  providing  for  t  xces^  profits  uuty  for  the  year, 
{c)  After  providing  asum  on  account  of  excess  profits  dnty. 
id)  lucluaiug  a  bonus  of  2i%  perannum. 
(.tj  To  depreciation  account. 

After  i>rovidiug  for  a  sum  in  respect  of  excess  profits 
duty  the  net  profits  of  this  Company  for  the  accounting 
year  ending;  June  3U,  1920,  amounted  to  £6,944.  A 
substantial  advance  of  £1,477  is  thus  shown  on  the  net 
profits  of  the  previous  year,  £5,467.  Of  the  net  profits 
lor  1920,  £1,000  is  allotted  to  depreciation  account,  no 
appropriation  having  b^en  made  in  the  preceding  year; 
and  when  provision  has  been  made  for  the  payme:?t  of 
Ordinar}'  and  Preference  dividends,  there  remains  to  te 
carried  forward  to  the  new  account  the  sum  of  £4,696. 
The  dividend  and  bonus  at  seven  and  a-half  per  cent, 
per  annum,  absorbing  £2,700,  are  again  unchanged,' 
the  policy  initiated  in  this  respect  in  1917  being  con- 
sistently maintained. 

An  •examination  of  the  balance  sheet  discloses  the 
fact  that  sundry  creditors  have  increased  in  1920  by 
£12,489  to  £40,932.  On  the  other  side  of  the  account, 
however,  stock-in-trade,  &c.,  has  advanosd  by  £5,242 
to  £21,796,  but  investments  have  fallen  by  £6,068  to 
£14,162.  Sundry  debtors  have  made  a  big  stride  for- 
ward from  £46,714  in  the  previous  year  to  £76,802 
in  1920.  This  item  seems  to  bs  of  a  very  comprehen- 
sive nature,  as  deposit  account,  which  was  entered  at 
£10,012  in  the  previous  balance  sheet,  receives  no 
mention  in  the  present;  and,  furthermore,  cash  in 
hand  and  at  bank  figures  at  only  £418  in  the  latter, 
while  in  the  former  it  was  entered  at  £7,596.  As  in- 
dicated in  the  alxjve  table,  the  surplus  of  liquid  assets, 
embracing  sundry  debtors,  cash  on  hand  and  at  bank, 
and  investments,  betray  a  decline  compared  with  1919. 
The  amount,  £50,451,  bears,  however,  a  not  unsatis- 
factory ratio  to  the  entire  Debenture  and  share  capital 
of  the  concern,  £86,000,  and  particularly  so  where 
cognisance  has  been  taken  of  the  stock-in-trade, 
premises  and  plant,  and  the  reserve  funds.  Works, 
offices  and  machinei-y  are  now  returned  at  £48,285; 
and  sine*  1916,  when  the  valuation  was  £40,000, 
various  additions  and  purchases  have  b?en  made — the 
purchases  in  1919  being  estimated  at  £5,000.  .\mongst 
the  liabilities,  repair  and  renewal  fund  stands  at 
£6,000,  and,  as  already  mentioned,  an  allocation  of 
£1,000  is  made  from  this  year's  profits  towards  a  new- 
depreciation,  account.  In  consequence  of  the  great 
increase  in  the  cost  of  materials,  and  with  a  view  to 
]iroviding  adequate  working  capital  in  anticipation  of 
abnormal  post-war  tradiiig  conditions,  the  equalisation 
of  dividends  fund,  which  appears  at  £3,300  in  the  1920 
balance  sheet,  was  established  in  1915.  Reserve  fund, 
to  which  no  appropriation  was  made  this  year,  now 
amounts  to  £18,000. 

On  the  basis  of  a  dividend  and  bonus  of  seven  and 
a-half  i>er  cent,  less  income  tax  the  Ordinary  shares 
at  th^  present  price  of  ISs.  give  a  yield  of  eight  and 
one-third  per  cent. 
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Tear  7% 

to  Dcprcc,    Net      Prcf.        Ord. 

Deo.     Profit'    Sic.     Profit    Dlr.    ,— Div.- 


J,  MANDLEBERG  AND  COMPANY,   LIMITED. 

Issued  Capital:  i3~0,000,  in  70,000  7  Cum.  Pref.  and 
300.000  Ord.    £1  Shares. 

Added  Surplii? 

to       Oirry-  Lliiold 

Reserve  lorw'd.  Slocks  Aiectot 

IV  Ju  x^  Jb  Xf  Xi  "^  £  £  £  £ 

1914  52,043  2  800  49,248  4,900  36,000  15      Nil      30,956    73,328  92,987 

1915  74,606  3,600  71,006  4,900  48,000  20      Nil      49,062    77,526  104,850 

1916  90,218  3,5C'0  86,718  4,9C0  48,000  20    IC.OCO  72,880  111.202  96,883 

1917  90,021  3,t00  86,621  4,600  67,600  22»    9,390  77,611  164.051  £6,485 

1918  91,082  3,500  87,582  4,900  G7,50  224  10,000  82,793  205,865  13,783 

1919  102,883  3,(03  99,333  4,900  67,500  22.   10,000  99,775  222,086  6,0S0 
•  After  pravlsion  for  taxation  and  o^DtiiigencIf. 

t  Ejicludiiii;  ^tocki<,  but  iricludioK  invoslmentB  in  sabsidiarr  and  other 
companica  at  co!.t  (£83,723  at  Uco.  19,  19i9). 

The  opeialioiis  of  tliis  Miuiclioster  firm  of  water- 
proofing anil  clothing  manufacturers  for  the  twelve 
months  ended  December  19,  1911),  resulted  in  a  profit 
of  .t'I()2,88;j,  after  providing  for  excess  profits  duty, 
income  lax,  and  contingencies.  Allowing  iS.oOU  for 
special  depreciation,  a  net  profit  is  obtained  of  £99,383, 
as  compared  with  £87,582  previously.  Preference 
dividends  absorb  £-1,900,  and  an  allocation  of  £10,000 
is  made  to  reserve,  whilst  the  Ordinary  dividend  is 
maintained  at  twenty-two-and-a-half  per  cent.,  absorb- 
ing £67,000,  leaving  a  balance  to  be  carried  forward 
of  £99,775,  which  is  £16,982  greater  than  the  sum 
brought  in  from  1918.  It  may  be  pointed  out  that 
during  the  past  decade  the  capital  has  been  increased 
from  £120,000  to  £300,000  purely  by  bonus  share  dis- 
tribufionsfrom  the  reser\es,  the  last  capitalisation  being 
made  in  1917,  and  the  dividend  for  each  of  the  past 
thi-ee  years  is  therefore  actually  equivalent  to  more 
than  fifty-six  per  cent,  on  the  capital  actually  sub- 
scribed by  the  Ordinary  shareholders.  The  reserve 
and  cany -forward  now  amount  (o  £199,775,  represent- 
ing fifty-four  per  cent,  of  the  Ordinary  capital. 

Among  the  liabilities  sundiy  creditors,  at  .£359,259, 
are  £86,859  less  than  the  previous  figure,  whilst 
debtors  sho\y  a  similar  contraction  from  £305,539  to 
£242,160.  Cash  holdings  have  fallen  from  £67,718  to 
£41,708,  and  War  Loan  investments  from  £75,408  to 
£40,385,  but  bills  receivable  have  increased  by  nearly 
£10,000.  Investments  in  subsidiary  companies  show 
a  small  expansion  at  £29,194,  whilst  other  trade  invest- 
ments have  grown  from  £25,044  to  £54,529.  The 
fixed  assets,  with  which,  however,  are  included  patents 
and  goodwill,  are  slightly  larger  at  £327,598,  and 
stocks,  at  .£222,086,  represent  an  increase  of  £16,221. 
Excluding  stocks,  the  surplus  of  liquid  assets  over 
cuiTent  liabilities  has  been  reduced  from  £13,783  to 
£5,090  in  the  present  accounts,  but  with  the  addition 
of  stocks  thei'e  is  acttially  a  surplus  of  £227,176,  as 
compared  with  £219,048  previously.  Besides,  the 
valuation  of  investments  seems  to  be  taken  on  a  very 
conservative  basis,  and  the  book  value  of  the  fixed 
assets  appears  to  be  likewise  an  under-estimate. 

The  Company  was  engaged  upon  large  Government 
contracts  during  the  War,  and  the  remarkable  ease 
with  which  it  has  re-adapt-e<l  its  business  to  civilian 
re([uiroments  speaks  well  for  its  organisation  and 
management.  It  may  be  remarked  that,  although  the 
Company  is  mainly  engaged  upon  the  rubber-proofing 
and  rain-proofing  business,  its  activities  also  include 
the  weaving  of  cotton,  union  and  worsted  piece-goods, 
and  tile  dyeing  and  finishing  of  many  classes  of  fabrics. 
The  Company  has  embarked  upon  a  large  programme 
of  extensions  to  meet  increased  trade,  and  to  finance 
this  development  the  capital  was  increased  in  May 
last  from  £370,000  to  £720,000  by  the  creation  of 
£150,000  pjight  per  Cent.  Preferred  Ordinal^  shares, 
together  with  an  additional  £200,000  Ordinan-  shares, 
both  classes  being  issuable  to  the  extent  of  £150,000 
to  the  existing  Ordinary  holders  at  par.  .\s  the  Com- 
pany's shares  arc  always  quoted  at  a  considerable  pre- 
mium, the  sharehoHers  indirectly  receive  a  substan- 
tial bonus  on  the  terms  of  issue.  The  balance 
(£50,000)  of  the  newly  created  share  capital  is  intended 
for  issue  at  par  .among  the  management  staff.  The 
new  shares  rank  for  dividend  as  from  June  20,  1920. 

Jhe   Clfairmaa  of    the   Company   expressed    the 


opinion  in  May  last  that  the  turnover  for  the  current 
year  would  probably  be  four  or  five  times  as  large  as 
it  was  in  any  pre- War  year,  the  opinion  being  appa- 
rently based  upon  the  excellent  trading  figures  duinng 
the  first  four  months  of  the  period;  but  the  preseni, 
industrial  deadlock  may  substantially  affect  the  Com- 
jiany's  earnings.  However,  the  diversity  of  its  manu- 
factures, its  variety  of  markets,  and  strong  selling 
organisations  will  enable  the  undertaking  to  provide 
largely  against  seasonal  or  other  fluctuations  in  trade. 
The  Ordinary  shares  of  the  Company  are  quoted  at 
■13.S.  ()(/.,  yieldnig  a  return  of  10.3  per  cent,  on  the 
l)asis  of  last  year's  dividend  of  twenty-two-and-a-half 
per  cent.,  and  the  Seven  per  Cent.  Cumulative  Prefer- 
ence shares  yield  a  return  of  6.3  per  cent,  at  their 
present  quotation  of  22.s.  3^/.  The  newly  created  shares 
are  not  yet  officially  quoted. 

ARNOTT  AND  CO.,  LIMITED. 

Capital:  £60,000  in  15,000  6  .,  Cum.  Pre!.  Shares  of  £4  eacb, 
fully  paid  ;  £100,000  in  25,000  Ordinary  Shares  of  i4  each, 
fully  paid.     4  .,  Redeemable  Debentura  Stock.  £79,940. 

year  i)eb.  uuri.iiw 

ending  Int.  and  Stock-  I.»i"id 

Jan.          Net  Pref-  Ordinary  Carry-  in-  Aiweta 

31          Profits  Dive.  ,-Dividends-i  to.'ivara  Trade  (d) 

£  £  £        "/  a  St  JE  £ 

1018  ...  26,252  6,797  7.5UO     13i  0,303  54,il39  111,251) 

1019  ...  24,B8C  G,797  8,760       8ii>  7,128  88,083  7<.86» 
102U  ...  51,128  (;,V97  17,300     171c  10,372  81,048  122,900 

(a)  Less  iLConic  tax. 

(6>  UriUuary  dividend  of  7J%,  and,  in  addition,  bonn^  of  1J%. 
(c)  i)rdinary  Uiridcnd  of  10%,  and,  in  addition,  bonus  oi  7t%. 
(.(/;  Kxcludiny  stovk-iu-tradc. 

The  accounts  of  this  Dublin  Company  for  the  year 
ended  January  31,  1920,  fumish  yet  another  indication 
of  the  great  trading  activity  which  has  been  the  not 
uncommon  experience  of  drapery  concerns  during  that 
period.  Net  profits  at  £51,428,  after  allowing  for 
excess  profits  duty  and  other  charges,  show  the  striking 
advance  of  £26,742  on  the  previous  jear.  With  the 
amount  brought  into  the  accounts,  £7.123,  the  sum  of 
£58,551  was  thus  available  for  distribution.  Of  this 
Debenture  interest  and  Preference  dividends  absorbed 
£6,797.  The  payment;  of  the  Ordinary  dividend  and 
bonus  at  the  rate  of  seventeen  and  a-half  per  cent,  per 
annum,  less  tax,  called  for  the  amount  of  £17,500,  the 
shareholders  having  thus  every-  reason  to  be  gratified 
v.ith  the  signal  improvement  on  the  previous  year,  when 
£8,750  sufficed  to  pay  a  dividend  of  eight  and  three- 
quarters  per  cent.,  less  tax.  Of  the  balance  then 
remaining  an  allocation  of  £5,000  \\  as  made  to  reserve 
fimd,  and  after  £17,832  had  been  writen  off  goodwill 
account^he  sum  written  off  premises  goodwill  account 
in  1919  was  £9,000— there  remained  £10,372  to  be 
carried  forward  to  the  new  account,  which  compares 
V  ith  £7,123  in  the  previous  year.  It  will  be  noted 
that  although  the  percentage  distribution  on  the 
Ordinaiy  capital  was  smaller  the  aggregate  amount 
distributed  in  1919  exceeded  that  of  1918.  This  is  ex- 
plained by  the  capitalisation  of  £40,000  of  the  resen-e 
fund  carried  out  in  the  former  year.  As  a  result  of 
this  step  the  fund  was  brought  down  from  £50,000  to 
£10,000,  but,  strengthened  by  the  appropriation  of 
£5,000  made  in  1920,  it  now  stands  at  £15,000.  . 

As  indicated  in  the  above  table,  liquid  assets  in 
1920,  including  sundry  debtoi-s  and  hfe  assurance  (the 
entry  for  which  makes  due  provision  for  bad  and  doubt- 
ful debts),  cash  in  bank  and  cash  in  hand,  and  bills 
receivable,  have  augmented  their  surplus  over  such 
cuiTcnt  liabilities  as  sundiy  creditors  and  cash  on  de- 
posit. Tho  largM-  volume  of  sales  effected  in  lti2r> 
is  reflect€<l  in  the  advance  of  sundry  debtore  and  life 
assurances  bv  £40.812  to  £104.9^0.  Cash  in  hank^ 
.Ic,  has  increased  from  £10,492  in  1919  to  £34,08, 
in  192i).  but  this  has  l>ecn  accompanied  by  the  elimina- 
tion of  the  iti:ii  of  investment >-.  which  figured  in  the 
1919  balance  sheet  at  £37,3-".ri.  Amongst  other  it<  ii;-^ 
of  the  1920  balance  slieet  calling  for  spcciivl  menti..p. 

premises,    leasehold,    g(xylwill.    itc.    are    ■ 

£87,832,  as  compared  with  £9t'.9(i2  in.  ; 
year.  The  steady  progress  maiio  in  y. 
towards  writing  down  the  value  of  pi-emises  goodwill 
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cannot  fail  to  add  to  the  attractiveness  of  this  entiy. 
Thus  in  1918,  1919,  and  1920,  the  sums  of  £8,886, 
£9,000,  and  £17,832,  respectively,  were  written  off 
this  head.  The  remaining  important  asset,  stock-in- 
Irade,  is  measured  by  £84,048,  a  decline  of  £14,040 
on  the  preceding  year.  Amongst  the  liabilities,  sundry 
creditors  and  cash  on  deposit  are  represented  bv 
£76,219  in  1920  and  £97,163  in  1919.  An  entry  that 
in  view  of  the  troubled  loolitical  outlook  in  Ireland 
may  assume  larger  proportions  in  the  future  is  acci- 
dent and  glass  insuxance  fund,  which  now  figures  at 
£2,500. 

At  the  present  price  of  58s.  9d.  the  Six  per  Cent. 
Cumulative  Preference  shares  yield  8.1  perxsent.  less 
tax,  and  on  the  basis  of  a  dividend  and  bonus  of  seven- 
teen and  a-half  per  cent,  the  Ordinary  shares  at  their 
present  pric-e  of  £55  give  a  return  of  11.9  per  cent. 
less  tax. 


Mefo  tissues, 


5-15  YEAR  TREASURY  BONDS. 

Particulars  of  these  bonds,  which  are  still  on  ofier, 
appeared  in  The  St.^^tist  of  September  25  and  preced- 
ing weeks. 

LONDON  HOUSING  BONDS. 

Full  particulars  were  given  in  our  issue  of  Sep- 
tember 25  and  earlier  dates. 

EXPLOSIVES  TRADES,  LIMITED. 

(Jfier  of  £3,COO,000  Eiglit  per  Cent.  Seven- Year  Secured 
Xotes  at  96^  per  cent.,  redeemable  at  par  on  November  1, 
1927.  The  Xotes  will  be  registered  in  denominations  of 
£10.  £20,  £50.  £100,  £500,  and  £1,000.  The  Company 
reserves  the  right  to  redeem  tlie  whole  of  the  issue  at 
101  per  cent.,  plus  accrued  interest,  at  any  time  after 
November  1,  1922,  on  three  months'  notice.  Shareholders 
and  employees  will  receive  preferential  allotment. 

The  Company,  which  was  formed  in  November  1918, 
as  a  merger  of  a  number  of  firms  engaged  in  the  manu- 
facture of  explosives,  detonators,  fog-signals,  sporting 
and  military  ammunition,  metal  goods,  artificial  leather, 
chemicals,  gas-mantles,  electric  bulbs,  varnishes,  and 
motor  accessories,  and  in  rolling  metal,  welding,  &c. 
The  fusion  embraces,  in  a  long  list  of  constituent  firms, 
Nobel's  Explosives  Company,  Limited,  Kynoch,  Limited, 
Curtis  and  Harvey,  Limited,  Eley  Brothers,  Limited' 
and  it  has  acquired  substantial  Holdings  in  the  British 
Dyestuffs  Corporation,  Limited,  British  Cellulose  Com- 
pany, Edison  Accumulators,  Limited,  General  Motors 
Corporation  of  America,  Rutax  ilotor  Accessories  Com- 
pany, Limited,  and  the  various  Dunlop  enterprises.  The 
proceeds  of  the  present  issue  will  be  applied  towards 
completion  of  the  purchase  of  shares  in  certain  of  the 
above  companies  and  to  provide  further  working  capital. 
Sixty  per  cent,  of  the  .capital  is  now  u.sed  in  the  manu- 
facture of  commodities  other  than  explosives,  and  steps 
are  accordingly  being  taken  to  change  the  name  of  the 
Company  to  "Nobel  Industries,  Limited." 

Of  an  authorised  capital  of  £18,000,000,  £15,549,562 
are  issued  and  fully-paid  up.  The  net  assets  of  the  com- 
bine on  December  31,  1919,  appeared  in  their  books  at 
£13,853,853.  This  figure,  compiled  on  a  conservative 
basis  and  not  including  any  amount  for  patents,  pro- 
cesses, and  goodwill,  gives  more  than  ample  security  as 
to  capital  for  the  present  issue  of  Not.-s.  Net  profits 
for  1919  amounted  to  £1,416,665,  less  income  tax.  The 
directors  anticipate  that  these  profits  will  be  maintained 
and  that  recently  acquired  interests  will  bring  in  sub- 
stantial additional  revenue.  Even  allowing  for  the 
natural  optimism  of  the  management,  the  annual  interest 
of  £240,000  on  the  Notes  is  secured  manv  times  over. 
There  are  no  debentures  in  exist2nce,  and  "the  Company 
undertakes  not  to  create  them  or  other  charges  upon  its 
assets  ranking  ahead  of,  or  jmri  passu  with,'^the  present 
issue,  except  with  the  consent  of  the  holders,  unless  for 
the  purpose  of  securing  bank  loans  or  overdrafts  in  the 
ordinary  course  of  business.  The  Trustee  for  the  Note- 
liol.levs  Cthp  British  Overseas  Bank,  Limited)  will  receive 


as  security  for  the  Notes  998,080  Preference  Shares  and 
£1,250,000  Ordinary  shares  of  Nobel's  Explosives  Com- 
l^any.  Limited.  These  were  valued  at  £6,623,000  at  the 
date  of  acquisition  by  the  Company,  and  tlie  latter 
guarantees  to  maintain  the  value  of  the  security  at  that 
figure.  A  sum  of  £200.000  will  be  applied  in  1923  and 
annually  thereafter  towards  the  redemjjtion  of  the  Notes 
by  purchase  in  the  market  or  by  drawings  at  par.  The 
sinking  fund  does  not  seem  anything  like  adequate,  and 
maturities  v.dll  doubtless  have  to  be  met  out  of  other 
funds  or  by  means  of  a  fresh  issue  of  capital.  The 
interests  of  thg  investor,  however,  are  completely  safe- 
guarded, and  the  comparatively  high  yield  of  ovei- 
8J  per  cent,  at  the  price  of  issue,  96^,  combined  \vith 
sound  security,  constitutes  the  offer  one  of  the  most 
attractive  of  its  kind  recently  placed  before  the  public, 
though,  of  course,  subject  to  the  usual  industrial  risks. 
The  lists  will  close  on  or  before  Friday.   Octol^er  29. 

W.  H.  DORMAN  AND  COMPANY,  LIMITED. 

Offer  of  £300,000  Eight  per  Cent.  Participating  Seven- 
Year  Notes  at  95.  per  cent,  and  50,000  £1  Ordinary  shaises 
at  22.<.  per  share.  The  notes  will,  in  addition  to  the 
fixed  interest  of  eight  per  cent.,  be  entitled  to  participate 
in  surjilus  profits  to  the  extent  of  one-half  per  cent,  for 
every  one  per  cent,  declared  on  the  Ordinary  shares,  until 
tliey  have  received  a  further  four  and  a-half  per  cent. 
I'he  Company  reserves  the  right  to  purchase  the  notes 
in  the  market  at  or  below  105  per  cent,  and  to  redeem 
them  upon  three  months'  notice  at  105  per  ceijit.  by  means 
of  drawings,  and  subject  thereto  they  will  h.^  repayable 
at  par  on  Octol>er  1,  1927.  The  notes  maj-  be  obtained 
in  denominations  of  £10,  £25,  £50,  £100,  and  £500,  with 
half-yearly  interest  coupons  attached.  No  Debenture, 
mortgage,  or  charge  upon  the  present  assets  of  the  Com- 
pany will  !»  created  without  the  sanction  of  the  note- 
holders, except  to  secure  bankers'  loans  in  the  ordinary 
course  of  business.  The  Ordinary  shai'es  now  offered  will 
rank  pari  passu  with  those  ali'eady  issued. 

The  Company,  formed  in  1897,  has  an  authorised 
capital  of  £700,000,  divided  into  350,000  Eight 
per  Cent.  Cumulative  Preference  shares  and  350,000 
Ordinary  shares  of  £1  each,  250,000  of  each 
kind  being  already  issued.  Its  main  business  has 
been  the  manufacture  of  Dorman  internal  combus- 
tion engines,  but  it  also  possesses  the  exclusive  United 
Kingdom  licence  to  use  the  ConstantiHesco  wave  trajiB- 
mission  system.  The  latter  has  been  emlx)die<l  in  a  series 
of  Dbnnan  wave  power  tools,  which  claim  a  very  high 
degree  of  efficiency  and  economy.  The  Comjiany,  in 
addition,  having  acquired  the  patents  and  sole  manu- 
facturing rights  for  the  British  Empire,  is  about  to  place 
on  the  market  the  Hele-Shaw  hydraulic  clutcli.  The 
objects  of  this  issue  are  to  provide  further  funds  for  the 
completion  and  equipment  of  the  new  works  and  addi- 
tional, capital  to  cope  with  anticii>ated  demand.  Certified 
net  assets  amount  to  £499,174,  to  which  must  be  added 
the  value  of  the  Companv's  licences,  patents,  trade- 
marks, and  goodwill  (£43,525).  and  the  proceeds  of  the 
present  issue.  The  notes,  which  are  participating  in 
character — the  first  of  their  kind — would,  therefore,  seem 
to  be  well  secured  as  to  capital.  They  will  require  an 
annual  dividend  payment  of  £24,000,  which  compares  with 
certified  net  profits  of  £36,805.  £58,355.  and  £74,270  for 
the  years  1918,  1919,  and  1920.  Presuming  that  the 
Company's  confidence  in  its  new  products  is  justified, 
profits  .should  be  much  enhanced  above  old  levels,  and 
the  participation  rights  will  benefit  accordingly.  It 
should  be  noted,  however,  that  there  is  no  sinking  fund 
for  redemption.  The  value  of  the  Ordinary  shares 
will  depend  largely  on  the  commercial  outlook  for  the 
new  patents  which  the  Company  proposes  to  exploit.  If. 
as  would  seem  likely,  the  advantages  which  the  directors 
claim  for  their  wave  power  tools  and  hydraulic  clutches 
are  substantiate<l  in  practice,  the  return  on  the  Ordinary 
sliaies  should  h:'  oonsideralile. 

COPESTAKE,  CRAMPTON  AND  CO.,   LIMITED. 

Offer  o'f  533,334  Ordinary-  shares  at  par.  Api>lications 
by  employees  and  customers  will  receive  special  con- 
sideration. 

The  Com])any  has  been  formed  with  an  authorised 
capital  of  £800.000  to  acquire  as  a  going  concern  the 
business  of  t^opestake,  Crampton  and  Company,  ware- 
housemen   and    lace    manufacturers,     Nottingham    and 
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London,  with  branch  warehouses  at  Dublin,  Birmingham, 
IShefheld,  Exeter,  Hull,  Portsmoulh,  and  Bath.  The  net 
;us>set8,  ex<-lusiv<^  (jf  <,'ii<Hl\vill,  taken  over  have  a  bfwk  value 
of  £505,201  ;  but.  iMili'))ei)deiit  valuations  would  increase 
this  aniouMt  by  £80,375.  The  purehase  price  is  £505,201, 
payable  as  lo  £266,666  in  fully-paid  Ordinai-j-  .shares  and 
£238,535  in  <ash,  and  tlio  preliminary  expenses,  estimated 
at  £25,000,  will  be  borne  by  the  vendor.s.  Certified  net 
profits,  before  charging  interest  on  deposits,  baiili  loans, 
and  p<irtners'  capital.  depre<'iation,  and  income  tax, 
were  for  the  Teai-s  1917  to  1920,  £64,966,  £94,371, 
£128,406,  and  £191,288.  The  average,  after  making  all 
necessary  deductions,  was  £117,324.  A  dividend  of  ten 
per  cent,  on  the  Ordinary  shares  would  require  a  disbur.se- 
nient  of  £80,000,  and  as  there  are  no  Deljeulures  or  Pre- 
ference shares  this  return  does  not  seem  unlikely.  The 
directoi-s  report  that  sales  for  the  iiret  three  months  of 
the  current  financial  year  are  considerably  in  excess  of 
those  for  the  corresi)onding  period  of  last  year.  Tho  con- 
cern retains  the  previous  partners  as  directors,  and  a 
continuance  of  its  jirasperity,  subject  to  the  general 
fluctuations  of  trade^  se^ms  assured.  The  present  offer 
is  an  attractive  lock-up.  The  lists  close  on  Saturday, 
October  30. 

STEAUA  ROMANA  (BRinSH),  LIMITED. 
Tlie  above  Company  has,  in  conformity  with  St<x'k  Ex- 
cliange  regulations,  issued  a  statement  which,  though  not 
an  invitation  to  subscribe  for  shares,  is  of  interest  on 
account  of  the  iini)ending  introduction  of  the  .shares  on 
tlio  market.  The  Company  has  Ijeen  formed  to  acquire 
from  a  British  syndicate  an  option  on  24,950  shares  of 
500  lei  each  in  th<(  Steaua  Romana  Societe  Anonyme  ])Our 
riiidustrie  de  Petrole,  an  equal  number  being  held  by  a 
French  and  50,102  by  a  Kumanian  group.  Tho  cajjitnl  <.f 
St«iua  llomana  (British),  Limited,  is  £2,025,000. 
divide<l  into  2,000.000  £1  Ordinary  shares  and  500,000 
Deferred  shares  (if  Is.  each,  all  of  which  have  been  .sul>- 
scrilied  for  cash  at  par.  The  total  cost  of  acquisition  was 
alwut  £2,000,000,  including  £50,000  to  the  vendors.  The 
latter,  Me.s.sr.s.  Stern  Brothers,  and  .James  Dunning  and 
("Company,  al.so  retained  the  i-ight  to  sub.scrilje  for  all 
the  Deferred  shares.  The  (Ordinary  shares  are  entitkd 
to  a  preferential  dividend  of  eight  per  cent,  and  to  four- 
fifths  of  the  surplus  after  160  per  cent,  has  been  paid  on 
tho  Deferred  shares. 

The  Steatia  Romana  So<iete  Anonyme  pour  I'lndustric 
de  Petrole  owns  wells,  refineries,  and  pipe-lines  in  .ill 
the  important  oil  areas  of  Rumania.  Production  is  not 
yet  equal  to  that  of  the  pre-War  ))erio(l,  Imt  the  Com- 
|)any  states  that  progress  is  lx>ing  made  and  that  improve- 
ment will  Ive  much  more  rapid  when  the  new  drilling 
|)lant  is  in.stallwl.  The  Campina  refinery  has  a  cap.ici'.y 
of  850,000  tons  )>er  annum  and  is  fed  from  the  different 
lield.s  by  about  140  miles  of  pi|)e-lines.  It  is  also  con- 
necte<l  with  the  Government  pipe-lines  to  Constantza,  the 
shipping  port.  There  are  subsidiary  distributing  com- 
panies at  Smyrna,  Constantinople,  Sofia,  Salonika,  and 
in  Italy.  The  ea])acity  of  the  wells,  possible  reserves, 
and  other  data  are  not  given.  Tho  information  afforded 
is  on  the  whole  insutlicient  to  form  a,  considere<i  opinion 
on  the  value  of  tile  British  group's  interest,  but  as  .-i 
specuUition  the  new  shares  ^vill  probably  ai)peal  to  a  large 
stvtion  in  the  oil  market,  especially  as  the  petroliferous 
territ(U'v  in  Rumania  shows  |iroini.s,'  nf  cun.siderabl.' 
developments. 

J.  AND  N.  PHILLIPS  AND  COMPANY.  LIMITED. 

offer  at  par  of  700.000  Kigbt  per  Cent.  Cumulative 
"  B  "  Preference  .shares  of  £1  each.  Interest  payable  in 
]March  and  Septiinber. 

1  he  Comjiany  was  fonne<l  in  Xovember  1915  to  take 
over  a  private  business  of  manufacturers,  warehousemen, 
wholesale  drapers  and  shippers  in  Mancliest<n-  and 
London,  and  it  has  .since  expanded  in  a  remarkaliie 
mai.ner.  The  authorised  e.npitnl  of  £2,200,000  consists, 
in  onler  of  pricuity,  of  750,000  £1  Six  and  a  half  jier 
t'ent.  Cumulative  I'reference  .shares.  4.f  whi.h  700,000 
have  l)een  is.sued,  700.060  £1  Eight  per  Cent.  C\imulative 
■•B"  Preference,  now  offered,  and  750,000  £1  Ordinary 
shares,  of  wbi.li  700,000  have  been  jtlaced.  The  certified 
net  assets  have  a  book  value  of  £1.621,109.  which  is  in- 
creased to  £2,127,485  liy  iudei>endent  valuation.  These 
figures  do  not  include  any  amount  for  goodwill,  (rade- 
niaiks,  nor  for  the  share  capital  of  J.  and  X.    Phillips 


and  Company  (Australasia),  Limite<l,  all  of  which  is  held 
by  the  Company.  The  security  of  the  present  issue  as  to 
<apital  is  therefore  undoubte<l.  Certified  profits  from 
1916  to  1919  have  Ijeeii  £125,052,  £127,580,  £187,739,  and 
'£352,916,  less  income  lax  and  managing  directors'  commis- 
sion. The  annual  interest  claims  of  the  Preference 
.shares  of  both  kinds  will  total  £101,500,  a  figure  which 
is  amply  covered  by  profits.  The  attractive  nature  of 
the  present  offer  guaranteed  an  eager  response  from  the 
public,  and  the  lists  were  closed  on  Tuesday,  October  19, 
on  ovfr-suliscription. 

THE  SOLICITORS'  LA'W  STATIONERY  SOCIETY,  LTD. 

Offer  of  25,000  shares  of  £1  each  at  30.i.  per  share. 

The  Society  was  founded  in  1888  to  enable  solicitors  to 
co-operate  in  the  law  stationery  business.  It  possesses 
premises  in  London  and  Manchester,  and  the  directoi* 
have  now  acquired  an  option  on  extra  freehold  propei-ty 
in  Fetter  Lane.  The  object  of  the  present  issue  is  to 
l>rovide  the  purchase  ])rice  for  the  latter  and  to  supply 
lurther  working  capital.  Tho  authorised  capital  consists 
of  70.000  £1  .shares,  of  which  22,862  (fully  paid)  and 
14,728  (iOx.  paid)  have  been  is.sued.  Tlie  prospectus 
shows  in  detail  the  turnover,  jirofit,  re.serve,  carry-for- 
ward, and  dividend  from  1910  to  1919.  Profits  have 
fluctuated,  but  progress  seems  on  the  whole  to  have  been 
steady.  Dividends  have  grown,  with  the  exception  of  a 
drop  in  the  early  years  of  the  War,  from  nine  per  cent, 
tax  free  in  1910  to  twenty  per  cent,  tax  free  in  1920.  The 
directors  consider  that  much  of  their  prasperity  is  due 
to  their  scheme  by  which  customers  and  employees  parti- 
cipate in  the  profits.  The  stability  of  the  enterprise  is 
up.doubted,  but  the  premium  on  tlie  pre.sent  ofier  does  not 
seem  justified.  The  issue  will  appeal  chiefly  to  those 
already  interestetl  who  desii-e  a  secure  lock-up. 

BRITISH  WEST  AFRICAN  TRADING  COMPANY,  LTD. 

Offer  to  sliareliolder.s  of  £300.000  Ten  per  Cent.  First 
Mortgage  Debenture  Stock  at  par,  repayable  on  or  before 
December  31,  1945,  by  the  application  of  a  sinking  fund 
of  five  per  cent,  per  annum  from  1926  onwards.  Interest 
is  payable  at  the  beginning  of  February  and  .\ugust. 
The  stock  is  S3<nired  by  a  trust  deed  as  a  specific  mort- 
gage on  the  lands,  buildings,  and  immovable  properties 
in  England,  West  Africa,  and  elsewhere,  and  a  floating 
cliarse  on  all  other  assets  of  the  Company. 


PENDING  ISSUES. 

RoNK.o,  LmiTKi).— A  rosohitiou  will  he  submitted  at  the 
meeting  on  tlie  28th  iiist.  creating  125,000  additional 
Ordinary  shares,  which  will  in  due  course  bo  offered  to 
shareholders. 

Erinoid,  LiJtiTEi). — At  the  ordinary  general  meeting  held 
on  the  21st  lUst.  the  Chairman  stated  "that  new  capital  would 
he  issued  immediately,  at  a  premium  of  5s.  per  share,  share- 
holders to  have  priority  of  allotment. 

Palace  Theatre,  Limited. — At  the  ordinary  general  meet- 
ing held  on  the  21st  inst.  Sir  Alfred  Butt,  the  Chairman,  stated 
that  the  purch.iser  of  the  theatre  was  likely  to  make  a  public 
issue  shortly  to  provide  the  <apital  to  complete  his  contract, 
and  that  Palace  Theatre  shareholders  would  receive  preferen- 
tial allotment. 


•i:;hes  olour  Allv.  Franc,  ihe  Government 
has  reduced  the  duty  on 


FRANCi:   :-:.■-■:  ..Kirinc  us.ll  .1  MOPEKATE  price 

Golden   Guinea 

I  lie  1  i-iesl  P|<.irkIinK  MISCATEL. 
GOLDEN    GUINEA    U   .    medium    dr,   Sparkl.ne 
'  of  the  Muscat  Grapr, 

writp  for  panicol^r^  to 
Jliarlottc  Strccc,  \V.  r . 


po&sos.sin»;  tho 
ich  is  so  mucli  apcrtcMttd. 
aniiot  obtam  supplio*  in  \our  distti 
*tle  Apt-lit^  :  GOLDKN  <.L'INK.\. 
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MEETINGS 

OF    I*USILiIC    COIMPANIES. 


The  Anglo-South  American  Bank,  Limited. 

NATIONAL  FINANCES:    BUSINESS   CONDITIONS  IN  SOUTH  AMERICA. 


The  thirty-second  annual  general  meeting  of  this  Bank  was 
held  on  October  20  at  Winchester  House,  Old  Broad  Street, 
London,  E.G.,  Mr.  Robert  J.  Hose  (the  Chairman)  presiding. 

The  Assistant  Secretary  (Mr.  Ernest  E.  Hayes)  having 
read  the  notice  convening  "the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — ^\Vhen  our 
last  annual  general  meeting  was  lield  one  complete  year  had 
practically  elapsed  since  the  declaration  of  the  Armistice,  and 
the  time  seemed  appropriate  for  a  review  of  the  financial  and 
economic  results  of  the  War,  so  far  as  they  could  then  be 
ascertained.'  At  that  time,  however,  we  -were  still  in  many 
respects  under  war  conditions;  our  national  expenditure 
remained  on  an  enormous  scale ;  our  national  revenue  was  un- 
equal to  the  burden  ;  and  our  debt  was  increasing  week  by 
■week. 

During  the  past  twelve  months,  however,  this  condition 
of  affairs  has  been  changed.  The  national  expenditure, 
tliough  still,  of  course,  abnormal,  judged  by  pre-War  stan- 
dards, has  declined  appreciably,  while  our  revenue  is  moving 
upward,  and  this  year,  for  the  first  time  since  1913-14,  the 
Covernment  revenue,  failing  untoward  events,  is  e-stimated  to 
exceed  the  ordinary  expenditure.  The  estimates  of  revenue,' 
however,  are  partly  based  on  the  proceeds  of  sales  of  surplus 
war  materials,  and  their  realisation  depends  very  largely  upon 
the  general  course  of  events,  as  to  which  it  would  be  unsafe 
to  prophesy. 

Liabilities  Reduced  :  The  Floating  Debt. 

Internationally  our  position  is  considerably  improved,  for, 
although  our  d4bt  to  the  United  States'  is  increasing  under 
the  -r-eeent  arrangement  by  the  addition  of  interest,  our  im- 
mediate liabilities  are  being  reduced,  as  witness  the  repay- 
ment last  week  of  this  country's  portion  of  the  Anglo-French 
Loan.  Our  War  debts  to  other  foreign  countries  have  been 
fiteadily  reduced,  and  the  internal  floating  debt  has  not  in- 
creased. During  the  year  ended  June  30  last  the  total  of  the 
W'ays  and  JNIeans  Advances  was  reduced  by  about  500  millions 
sterling,  partly  by  means  of  sui-plus  revenue,  and  the  pro- 
ceeds of  the  Victory  Bond  and  Funding  Loan  issues,  and 
partly  owing  to  the  increase  in  the  Treasury  bills  outstand- 
ing during  the  same  period.  This  increase  amounted  to  some 
250  millions  sterling,  and.  altliough  it  is  imiMssible  to  follow 
in  detail  the  effect  of  these  huge  financial  operations,  it  is 
obvious  that  there  has  been  a  considerable  deflation  of  credit 
during  the  year,  which  goes  far  to  explain  the  growing 
scarcity  of  funds  in  Lombard  Street. 

So  long  as  the  floating  debt  remains  at  anything  like  its 
present  enormous  figure,  however,  so  long  must  there  be  \m- 
oertainty  in  the  financial  outlook,  with  its  unfavourable  effect 
upon  business  conditions,  and  it  may  be  hoped  that  the 
Government  has  the  matter  well  under  consideration  and  is 
fully  prepared  to  take  advantage  of  any  change  in  conditions 
duriiicc  the  next  few  months  which  may  offer  a  favourable 
opportunity  for  the  accomplishment,  at  least  in  part,  of  that 
most  desirable — indeed,  that  most  essential — operation,  the 
conversion  of  floating  debt  into  the  form  of  long-dated  loan. 

Labour  Conditions. 

Unfortunately,  however,  it  is  not  the  Government  finances 
alone  which  are  hampering  the  return  of  a  real  prosperity  to 
tliis  country.  Labour  conditions  remain  very  unsatisfactory 
as  judged  from  the  standpoint  of  the  community  as  a  whole. 
The  demand  is  still  for  more  money,  without,  apparently,  the 
sliglitest  consideration  of  the  fact  that  more  money  without 
more  piNxluction  is  futile,  and  that  the  position  of  the  con- 
sumer is  only  worsened  thereby. 

I  must  apologise  for  troubling  you  with  the  elementary, 
and  for  restating  well-known  economic  facts,  but  my  reason 
for  doing  so  is  that  I  wish  to  emphasise  that  it  is  in  the 
simple  things  that  the  solution  of  the  difficulty  lies.  It  is 
impossible  in  the  time  at  my  disposal  to  go  deeply  into  the 
question,  but  I  would  like  to 'give  you  in  a  comparatively 
few  words  what  seem  to  me  to  be  some  of  the  vital  points  in 
the  situation. 

One  of  the  chief  troubles  of  the  world  to-day  is  that, 
witli  a  vastly  increased  supply  of  so-called  money,  there 
has  been  a  contraction  in  tangible  assets.  During  the  War 
period  the  efforts  of  labour  in  all  countries  were  largely  per- 
verted from  the  making  of  goods  for  the  sustenance  and 
greater  comfort'  of  the    world    to  the    production  of    War 


materials.  Production's  chief  aim  for  the  time  being  was  to 
facilitate  destruction,  and  we  are  now  seeing  the  results  of 
five  years  of  this  process. 

Nearly  two  years  have  now  elapsed  since  hostilities 
ceased,  but  the  general  shortage  of  goods  at  reasonable  prices 
still  exists,  while,  taking  the  world  as  a  whole,  nothing  has 
been  done  to  contract  the  supplies  of  money  on  tlie  contra 
account.  The  consequence  has  been  a  steady  rise  in  the 
money  prices  of  all  classes  of  goods,  which  is  only  now 
receiving  a  check.  In  the  last  few  months  there  has  been 
weakness  in  the  markets  for  all  commodities,  and  at  the 
present  time  we  seem  to  be  on  the  brink  of  a  further  reaction, 
but.  unfortunately,  it  may  not  be  possible  to  say  that  this 
reaction,  if  it  comes,  will  have  resulted  from  the  reversal 
of  the  unhealthy  conditions  brought  about  by  the  War,  but 
rather  by  an  emphasising  of  the  evils.  Production,  instead 
of  being  restored  to  the  1914  ratio  or  greater,  has  tended  to 
contract,  and  continued  demands  on  the  part  of  Labour  for 
increased  money  wages  have  been  accompanied  by  a  shorten- 
ing of  working  hours  and  an  even  greater  reduction,  propor- 
tionately, in  individual  and  collective  output.  As  a  natural 
result,  not  only  have  prices,  as  expressed  in  British  money, 
been  advanced  against  the  consumer,  but  the  nation  collec- 
tively has  suffered  through  a  raising  of  prices  as  expressed 
in  other  currencies.  Producing  less  and  consuming  more, 
we  can  but  export  less,  and  if  we  export  less  so  much  the 
less  can  we  draw  in  return  from  foreign  countries,  whether 
of  raw  materials  or  foodstuffs.  The  less  we  export  the  higher 
must  general  prices  go>  and  presumably  adjustment  has  again 
to  be  sought  by  means  of  a  renewed  advance  in  wages.  'This 
is  the  vicious  circle,  in  fact,  from  which  the  country  and 
the  world  has  been  suffering  for  at  least  seven  years. 

Increased  Prodnction  Necessary. 

There  is,  in  my  opinion,  only  one  solution  of  the  difficulty, 
and  that  is  of  the  simplest.  Only  by  a  net  increase  in  pi'o- 
duetion  can  we  hope  to  restore  that  stability  of  conditions 
which  is  essential  to  real  prosperity — a  prosperity  extending 
to  all  sections  of  the  community.  The  producer,  whether  he 
work  with  hand  or  brain,  has  the  solution  in  his  own  hands. 
He  can.  to  a  large  extent,  fix  his  own  wages — his  own  real 
wages — and  he  can  do  so  witliout  the  industrial  strife  which 
has  been  in  progress  for  so  long.  But  a  change  of  policy 
is  necessary.  A  reasonable  rate  of  money  wages  having  been 
secured,  the  rest  depends  upon  the  producer  himself.  Instead 
of  concentrating  upon  an  effort  to  raise  the  nominal  rate  of 
wages  as  expressed  in  rhoney,  attention  must  be  directed 
more  particularly  to  the  maintenance  of  output  at  a  reasonable 
level,  so  as  to  ensure  that,  as  time  goes  on,  the  ratio  of 
increase  in  the  supply  of  goods  shall  be  somewhat  greater 
than  that  of  i.he  increase  in  the  supply  of  money,  for  the 
larger  the  output  the  lower  relatively  the  price  of  the  product 
should  be,  and  consequently  money  wages  should  produce 
more  goods.  This  is  not  merely  economic  theory,  and  once 
this  truth  is  appreciated  by  the  majority  of  the  manual 
workers,  as  it  is  already  by  some  amongst  them,  a  greater 
advance  will  have  been  made  towards  the  world's  comfort 
than  can  ever  result  from  Labour's  present  tactics  of  demand- 
ing more  of  the  shadow  and  giving  less — which  inevitably 
involves  also  receiving  less — of  the  substance  resulting  from 
the  producers'  connnon  effort. 

The  economic  truths  to  which  I  have  referred  found  recog- 
nition in  the  jjrinciple  advocated — so  far,  I  regret  to  sa.y, 
nnsnccessfully — in  the  proposed  terms  of  settlement  of  the 
dispute  in  the  coal-mining  industry  of  this  country.  That 
an  increase  in  money  wages  should  be  dependent  upon  an 
increa.se  in  production  seems  to  be  the  best,  if  not  the  only, 
solution.  There  may  be  difficulties  in  working  out  the 
details  of  such  an  arrangement,  but  the  profit-sharing  which, 
would  be  involved  seems  at  once  to  be  the  soundest  and. 
most  fair  means  for  bringing  about  that  increase  in  pro- 
duction of  which  there  is  so  great  a  need  to-day,  and,  if  the 
principle  can  be  applied  to  all  the  important  industries  a 
great  step  will,  in  iny  opinion,  have  been  taken  in  the 
rehabilitation  of  our  position  in  the  commercial  and  fin.-incial 
world.     (Hear,  hear.) 

Argentina. — Finance  and  Trade. 

In  Argentina  conditions  have  again  been  very  satisfactory. 

The  country  has  been  passing  through  a  period  of  very  great 

prosperity,  resulting  in  the  main  from  the  abundance,  good 

quality,  and  high  value  of  the  principal  cereal  crops.    Owing 
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to  the  world-wide  shortage  there  was  keen  competition 
amongst  the  coiisumiiiK  markets,  and  prices  reached  record 
levels,  whi'.e  exports  of  cereals  from  the  (ouiitrv  attained 
unprecedented  pr,>portioi!8.  There  has  been  no  scarcity  of 
shipping  for  the  movement  of  this  prorljce.  and  the  inward 
freight  which  has  thus  been  provided  has  stimulated  the 
import  t.ade  also.  J^[,<nir  troubles  have  been  ^^omewhat  per- 
sistent durinp;  the  year,  but  they  have  generally  been  c-onfiiied 
to  particular  industries  and  have  not  a^sumed  the  geui-ral  and 
violent  character  reported  in  former  years.  A  partial  canse, 
but  also,  to  sorne  extent,  a  result  of  these  conditions,  has 
been  a  further  rise  in  the -cost  of  living  aa  expressed  in  food- 
stuffs, clothing,  fuel,  and  renta. 

The  official  trade  figures  still  show  general  expansion. 
For  several  years  now  Argentina  ha.s  enjoyed  a  substantial 
export  suiTilns— the  total  expt^rts  for  1919  were  valued  at 
$1,031,000,000  gold  and  the  im|K,rts  at  .$656,000,000.  giving  a 
balanci.  of  trade  in  favour  of  Argintina  of  .5375.003.000,  and 
that  these  favouring  conditions  continae  is  indicated  by  the 
latest  returns  of  the  Buenos  Aires  Cnstom.s  House,  the  revrtiue 
for  tho  financial  year  np  to  the  first  week  of  last  month 
amounting  to  $155,535,000,  as  compared  with  $96,997,000  in 
the  corresponding  period  of  last  year. 

The  credit  statistics  al.<=o  continue  to  be  very  satisfactory, 
commercial  and  private  failures  during  the  first  half  of  1920 
involving  an  aggregate  amount  of  only  .?21.551.638  paper, 
Avhich  is  the  lowest  total  reported  in  the  first  half  of  any  year 
for  more  than  ten  years  past. 

Trade  between  Argentina  and  Great  uritaia. 

Trade  between  Argentina  and  tliis  country  has  continued 
active,  and,  so  far  as  values  are  concerned,  we  are  now  once 
again  u|i  to  pre-War  figures.  In  the  twelve  months  ended 
December  31  last  Argentina's  imports  from  tlie  United  King- 
dom amounted  to  $154,478,000.  this  comparing  with 
.$125,091,000  in  the  previous  year,  but  with  $154,053,000  in 
1913.  In  the  .same  [leriod.  however.  Art;entina's  import.*  from 
the  I'nitiyl  .Stiites  inorea.«ed  from  .$73,012,000  to  .$232,868,000. 
the  United  States  having  thus  for  tiie  time  being  assumed 
our  position  as  the  principal  exporter  to  Argentina.  It  may 
he  interesting  to  note  that  during  the  year  Argentin.i  imported 
from  .Mexico  commodities  to  the  value  of  $12,987,000.  as 
.-ompared  with  $1,593,000  in  1913,  whicli  is  illustrative  of 
the  improvement  in  .Mexican  conditions,  to  which  I  shall 
have  occasion  to  refer  further  in  a  later  part  of  this  address. 
As  a,  naturai  result  of  th«  general  prosperity  of  the 
country  .and  the  extremely  active  state  of  foreign  trade,  the 
financial  situation  of  the  (iovernment  is  easier.  The  problem 
of  the  consolidation  of  the  floating  debt  is  still,  however, 
unsolved,  and  the  Treasury  bills  which  constitute  the  larger 
portion  thereof  are  renewed  as  they  fall  due.  During  the 
first  nine  months  of  flie  present  year  the  floating  debt  was 
reduced  from  .$651,000,000  paper  "to  $548,000,000  paper.  It 
is   now    composed  as    follows  : — 

Overdraft  at  the  Banco  de  !a  Xacion      ...     $108,000,000 

Treasury  bills     14.000,000 

Loan  by  British  tkivernment  on  account  of 
the  Baring- .Morgan  Ixian 116,000,000 

Short-term      Loans      and       Supplementary 

Credits  310.030,000 


$548,000,000 


The  total  amortisJitioii  of  the  external  and  internal  debt 
during  the  nino  months  amounted  ti  $130,000,000. 

The  Baring-Morgan  loan  of  $49,3:0.030  U.S.  gold,  which 
fell  due  in  tne  United  States  in  M,iy  last,  was  paid  off 
by  means  of  an  arrangement  with  the  British  Government, 
whereby  the  latter  advanced  the  necessary  funds  at  five  per 
cent,  per  annum  interest  until  January  14.  1921.  when  the 
amount  will  be  applied  towards  repayment  of  the  balance 
of  the  200  million  dollars  go'd  loan  made  to  the  British 
and  French  llovernments  in  1918  by  the  Argentine  Republic 
throngli  the  Banco  de  la  Nacion  for  the  piiipose  of  prcduce. 
The  pr«.-eiit  balance  of  this  debt  is  roU'.;hlv  120  millions 
gold. 

In  September  of  last  year  the  Executive  submitted  t> 
Congress  a  Bill  authorising  the  emission  of  a  600  million 
dollar  lyOttery  Tx>an.  but  this  proposal  has  now  been  mcnli- 
fied.  and  tne  Bi«lg?t  Committee  of  the  Senate  has  drawn 
up  un  alternative  proposal  of  an  issue  of  400  millions  of 
foui'  per  cent.  Treasury  Bonds.  In  addition  to  this  loan, 
which  would  only  concern  banks  and  companies,  the  Com- 
mittee propose  a  200  million  five  |>er  tent.  Littery  Loan 
for  issue  to  the  general  public.  It  is  probable  that  some 
part  of  the  national  expenditure  will  be  provided  by  fresh 
taxation,  unci  an  important  feature  in  this  year's  Budget,  and 
one  likely  to  have  far-reaching  effects,  is  the  inccme  tax 
project  whuh  it  contains. 

Gold  Ho^ment  and  Exchanges. 

The  stock  of  g.ild  ,  ..in  lield  l>y  banks  at  the  end  of 
June  last  amounted  to  $80,956,000  gold  :  t'lat  at  the  Caja 
de  Conversion  to  .*430.999.680:  and  that  at  the  Argentine 
Legations  abroad  to  .$39,598,489.  The  toul  ijold  holding  of 
the  Caja  was  t;ius  .$470,598,169,  as  compared  with 
$383,207,637  at  the  end  of  June  1919,     The  note  circulation 


at  June  30  was  •$1,362,559,524  p.npor,  ag-ainst  SMCSG^^tTi 

a   yc.ar    [ncv  i^^usly,    so   that    the   pro)iurtion   of 

total   i.<5U-   v. a-    (8.50  per  c-ent.,  as  ciiniparnd   v 

Lint,  in  Jcine  1919.     The  note  isiue  ib  tlius  ex.  . 

seiiiicd.   aiid   it  is  not  surprising  that  tiie  que  tiua  ,s  ...... 

being    laised   as    to  the    jNjssibiiity  of   the   removal    oi^t!;. 
c-n!'i.iiL.-.>    on    -oM    fxrior;-    from    the    loiiii-.i-,       .\    ni:i 
'  ng  the    I'iiiii 

'■_,  J     of    gold     i: 

''  '    '  f  paper  mo-  . 

'".""'_'"■''•■'''-  position   witii   U.._    t.-.A.     Ti.u 

Bill    has    been  i,e    Chamber    of    Dcputits,    but 

according  to  I  ,,es,  it  has  not  wt  received  the 

sanction  of  the  iscuai.-. 

In  the  early  part  of  the  Banks  financial  vcar  there,  wa- 
a  .steady  rise   in  the   sterlini;  v.i!,jc   ,,r  C,^.  A.'jc!;t:iie  .ii.:],i 
the  highest  ixjiiit  of  T3d.   t.  "        ,  ' 

From  this  high  level  tliere 
the  end  of  .Alarch  the  cjuoii". 

has  sinc-e  been  as  low  as  55^-'.  11,.,.  exdi^uti^  po.-uiou. 
especially  in  the  first  half  of  1920.  led  to  heavy  gold  im- 
ports into  Argentina,  substantial  amounts  of  "the  metal 
arriving  from  the  United  States  and  from  CJreat  Biilain 
lowards  the  middle  of  May,  however,  the  New  York  rate 
nioved  agamst  Argculina,  allowing  of  transfers  of  gold  i'l 
the  opposite  direction.  The  actual  e.xport  of  the  metal  stiU 
being  p:ohibited,  however,  these  transfers  were  realised  by 
the  deposit  of  gold  in  the  Caja  de  Conversion,  which  simul- 
taneously released  a  similar  ouanfitv  from  its  stock  of  the 
metal  deposited  with  the  Federal  Reserve  Bank  to  t':e  order 
of  the  Argentine  Embassy  at  Washington.  Facilities  for 
this  operation  were  withdrawn  by  the  Aryentine  Gove.nment 
in  July,  and,  as  the  volume  of  imports  from  the  United 
States  IS  at  present  largely  in  excess  of  Argentina's  exports 
to  that  country,  the  rate  between  Buenos  Aires  and  \ew 
\ork  moved  decidedly  in  favour  of  the  latter  market;  so 
much  so  that  early  in  September  the  suspension  was'  re- 
voked and  the  whole.of  the  remaining  balances  of  the  Argen- 
tine Government  at  the  Federal  Reserve  Bank  (-$22,781,341 
U.S.)  placed  at  the  disposal  of  the  Banco  de  la  Nacion  for 
exchange  purpo.-cs.  This  amount  has  already  been  <irawi» 
upon,  but  so  far  without  appreciable  effect  upon  quotations 
The  cable  rate  is  now  about  127,  which  is  equal  to  a  pre- 
miimi  of  approximately  22^  per  c-ent.  on  the  United  States, 
dollar  as  compared  with  .-Vrgentine  currency. 

The  stock  of  gold  in  the  country  increased  during  1913 
by  forty-two  million  gold  dollars,  while  the  expansion  during 
the  first  half  of  this  year  amounted  to  155i  million  gold 
dollars.  This  Bank  has  participated  largely  in  the  move- 
ment, having  handled  in  the  course  of  the  vcar  ending 
June  30  last,  through  our  Buenas  Aires  branch,  shipments 
to  the  value  of  sixty-two  and  a-half  million  gold  dollar- 
(fifty  nullion  dollars  from  the  United  States  and  £2.350.000 
from  the  t  nited  Kingdom). 

Cancellations  of  mortgage  loans  p.iyable  in  foreign  cur- 
rencies have  been  effected  on  a  very  large  scale,  and  debtors 
have  thereby  realised  handsome  profits.  The  favourable 
state  of  the  exch.inge  on  Europe  ha"s  al.so  led  to  the  importa- 
tion of  large  quantities  of  national  and  provincial  bonds 
and  "cedulas"  from  Europe,  which  circumstance  has  been 
accompanied  by  a  marked  decline  in  the  prices  of  securitie-- 
and  has  contributed  to  the  firmness  of  the  local  money 
market.  The  value  of  such  securities  reimported  since  Octo"- 
ber  1918  is  estimated  at  over  $100,000,000  gold.  We  have 
participated  lareely  also  in  this  movement,  both  in  Paris 
and  at   head  oflice. 

Position  of  the  Banks. 

A  further  proof  of  the  cMuntrys  wealth  is  afforded  bv 
the  figures  of  the  loc.il  banks,  the  positiou  at  June  50  ii» 
the  last  two  years  being  as  follows  : — 


Deposits 
Advances 
Cash     holding 


June  SO.  1920 

Sll^lvrl. 

3.486.533.471 
2.327,547.944 
1.190.658.708 

Cereals. 


J  ii."3':i,  19i9 

$c|.ir«Ti. 

2.882.366.053 

2.011,457.542 

951,842,288 


As  already  mentioned,  cereal  prices  have  been  e.xceed- 
ingly  high,  and  ex|K.rts  have  been  on  a  record  scale.  Thew- 
two  factors  together  naturally  reacted  upiii  the  price  of 
bre.id  and  brought  about  a  somewhat  serious  situnlion  for 
the  poorer  clas.<es  in  the  couiitri- ;  so  'v-  >•  -  •:  ■'  th<» 
Government  was  moved   to  action  in  <n>i,  -he 

position.      The   .sanction    of    Congress    \c.,-  I  me 

last  to  a   law  whereby  an  additicmal  exi>..i;   ,..., 
j>or   100  kilos,  was  imposed   on  wheat   and  »6  on   : 
the   c|uaiitity  of   wheat  to  be  exported   from  the  • 
law    was    limited    to    100.000    tons.      The    '"-■ 
took    (ciwers    to    expix>priate    wheat    and  nt 

current  market  price.*  and    to  release   the--  ■■r 

consumption  within  the  ••ounlrc    ■•    .  i.   >,.  ,\y 

involved   being   provided   by   •' 

The    maize    harvest    was  .it. 

6.571.000  tons.  and.  as  will   K      ..ven 

below,   prices    of    this    as  well   as  ol   oliier   fpeiies  vi    grain 
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have  been    very   satisfactory,    although,    with    the  exception 


of  wheat,  lower  than  they 


Wheat 
Maize 
Oats 
Linseed 


S  a'jpei) 

■r  li.O  Kiloi 

S 

24.30 

9.35 

10.60 

25.65 


a  year  ago  :- 

- 

Prices 

a  Year  Ago 

S  (Taper) 

I  er  luij  Kilos 

$ 

15.00 

High  Level 

during  Ye.ir 

S(Paje;-) 

per  100  Kilos 

27.50 

7.90 

11.30 

7.30 

11.40 

23.00 

31.50 

It  is  expected  that  the  area  under  wheat  this  year  will 
not  be  less  than  during  the  past  season,  but  a  reduction  of 
about  thirty  per  cent,  is  foreshadowed  for  linseed. 

The  flour-milling  indnstryhas  reached  a  high  stage  of 
development,  and  there  is  an  increasing  foreign  demand  for 
Argentine  flour,  the  chief  market  being  Brazil,  which  takes 
upwards  of  seventy  per-  cent,  of  the  export.  Shipments  in 
1919  were  276,300  t;ons,  as  compared  witli  130,800  tons  during 
1918.  The  total  for  the  first  six  months  of  the  present  year 
was  157,579  tons,  as  compared  with  160,155  tons  in  the  corre- 
sponding period  last  year. 

Meat  and  Sugar. 

Owing  to  the  termination  of  the  British  Govenmient  con- 
tracts at  December  31  last,  the  freezing  works'  purchases  of 
cattle  fell  off  during  the  present  year,  and  this  fact,  coupled 
with  an  abundant  supply  of  cattle  on  offer,  caused  an  appre- 
ciable fall  in  livestock  prices.  The  "  Frigorificos  "  are  work- 
ing up  to  their  normal  capacity,  and  although  the  margin  of 
profit  obtainable  is  gradually  getting  back  to  a  pre-war  basis, 
there  is  no  reason  to  anticipate  any  great  contraction  in  the 
export  demands  for  frozen   meat. 

Owing  to  a  falling-off  in  the  demand  for  the  United  States, 
prices  of  hides  fell  considerably  during  the  first  part  of  the 
year,  but  there  has  since  been  some  recovery,  and  the  greater 
7Jart  of  the  accumulated   stocks  has  lieen  disposed  of. 

The  sugar  harvest  vielded  last  year  291  .OCO  tons,  as  against 
the  1918  crop  nf  126,6C0  tons.  This,  together  with  a  balance 
of  some  45,000  tons  left  over  from  the  previous  year,  gave 
a  surplus  of  115,000  tons  over  the  quantity  necessary  "for 
home  consumption.  In  spite  of  this  large  surplus  and  the 
liigh  price  of  sugar  in  all  the  world  markets,  export  has  now 
been  pi-ohibite.l,  and  Congress  is  considering  means  of  bring- 
ing about  a  reduction  of  the'  cost  to  the  local  consumer. 

This  year's  harvest  is  likely  to  be  lighter  on  account  of 
damage  caused  by  frosts. 

Wine,  Wool,  and  other  Produce. 

The  Argentine  Republic  to-day  holds  the  fourth  place 
amongst  the  wine-growing  regions*  of  the  world,  the  output 
during  the  past  year  amounting  to  4,071.000  hectolitres,  as 
against  4,313,000  for  1918.  This  industry  prospered  exceed- 
ingly during  the  year  owing  to  the  high  prices  realised.  The 
current  price  of  Mendoza  is  53  cents  per  litre,  as  compared 
with  38  cents  a  year  ago,  and  under  these  favouring  con- 
ditions the  financial  position  of  both  the  grape  grow-ers  and 
the  wine  producers  has  been  very  considerably  improved. 

Exports  of  wool  during  the  present  season  have  exceeded 
those  for  the  corresponding  period  of  last  vear,  but  the 
greater  part  of  the  shipments  was  effected  during  the  early 
months  of  the  year,  and  consisted  largely  of  lots  held  over 
from  former  years,  the  export  of  which  has  been  impossible 
on  account  of  the  war.  The  local  market  is  very  dull  and 
prospects  are  uncertain.  Prices  of  coarse  wools  have  ex- 
perienced a  heavy  fall,  creating  a  verv  serious  situation  for 
producers,  especially  in  the  Bahia  Blanca  zone.  At  about 
the  end  of  August  stoclts  held  at  the  Central  Produce  :Market 
in  Buenos  Aires  amounted  to  22.000  tons,'  while  the  stocks 
held  in  private  warehouses  in  the  city  were  estimated  at 
12.000  tons,  of  which  total  eighty-five  p"er  cent,  is  said  to  be 
composed  of  coarse  wool.  -  It  is  estimated  that  the  total  stock 
of  unsold  wool  in  the  Argentine  is  between  85,000  tons  and 
100,000  tons,  and  in  order  to  improve  the  position  certain 
classes  of  wool  have  been  exempted  from  the  export  tax 
The  exports  for  the  1918-19  season  amounted  to  283  066  bales 
as  compared  with  288,051  bales  in  1917-18.  and  the  total' 
from  October  1.  1919,  to  August  12,  1920,  was  281,220  bales 

Exports  of  butter  during  1919  amounted  to  15,250  tons 
compared  with  14,894  tons  in  1918,  For  the  half-vear  to 
;J""^^^°'  1920,  the  quantity  was  10,133  tons,  as  "against 
lo,706  tons  during  the  same  period  last  vear.  The  diminu- 
tion IS  explained  by  the  maintenance  bv  the  British  Govern- 
menit  of  its  control  of  butter  imports. 

Exports  of  quebracho  reached  172,600  tons  for  1919  as 
against  124,700  for  1912. 

Owing  to  protracted  strikes,  the  output  of  the  Govern, 
ment-owned  oil  wells  at  Comodoro  Ilivadavia  was  some- 
what reduced,  the  total  for  1919  being  188,000  cubic  metres, 
as  compared  with  196,000  cubic  metres  in  the  precedino-  year! 
An  interesting  development  of  the  industry  is  the  "recent 
announcement  of  the  acquisition  by  the  Buenos  Aires  and 
Pacific,  Southern,  and  Western  Railways  of  a  twenty-years' 
usufruct  of  the  oil-bearing  properties  ofthe  Compan:a' Argen- 
tina de  Comodoro  Rivadavia.  The  railway  companies,  which 
will  exploit  the  wells  under  Government"  control,  thiis  hope 
to  solve  the  serious  problem  of  fuel  supplies. 


We  have  just  received  the  following  cable  from  our 
Manager  at  Buenos  Aires  : — 

As  a  result  of  excellent  rains  this  month,  what 
threatened  to  become  a  very  critical  £tate  of  affairs 
has  been  ameliorated.  All  cereal  crops  are  now  in 
promising  shape,  although,  owing  to  the  earlier 
drought,  linseed  and  oats  w'ill  show  an  important 
shrinkage,  say,  anything  up  to  thirty  per  cent.  No 
official  statistics  are  published  as  to  the  area  sown, 
but  the  general  calculations  are  that  it  is  more  or  less 
the  same  as  last  year.  Cattle  camps  are  rapidly  improv- 
ing, and  the  market  for  fat  stock  is  good.  The  wool 
market  is  paralysed.  It  is  calculated  that  there  is 
80,000  tOK.s  on  hand,  principally  coarse  wools,  apart  from 
the  new  clip  coming  forward.  The  share  marljet  is 
quiet,  with  stocks  marked  down  pretty  low.  The 
money  market  shows  signs  of  tightening,  and  is  likely 
to  continue  so  till  the  coming  crops  have  been  marketed. 
The  market  in  general  reflects  the  unsatisfactory  labour, 
political,  and  financial  situation  in  Europe,  and  is  mark- 
ing time  meanwhile.  The  Stock  Exchange  Committee 
are  not  in  favour  of  the  project  presented  by  the 
deputies  to  export  gold,  which  project  is  in  suspense 
owing  to  the  Legislative  Chamber  being  in  Recess,  and 
.  not  yet  convened  to  a  special  session.  The  Labour 
situation  is  still  causing  anxiety,  although  there  is 
calm  at  present. 

Business  Conditions  in  Chili. 

Business  conditions  generally  in  Chili  have  been  satis- 
factory, and  the  progress  towards  a  norBial  state,  following 
the  re-establishment  of  peace,  has  been  more  rapid  than  was 
to  be  anticipated.  The  increase  in  shipping  facilities  has 
allowed  of  the  resumption  of  nitrate  exports  on  a  con- 
siderable scale,  and  has  also  facilitated  the  general  over- 
seas trade  of  the  country,  and  the  trading  community  has 
been  activelj'  employed  in  supplying  the  demand  for  many 
articles  which  were  practically  unobtainable  during  the  War 
period. 

Labour  troubles  were  again  in  evidence  dui-ing  the  year, 
but,  owing  to  the  fact  that  they  have  been  met  by  a  judicious 
blend  of  firmness  and  conciliation,  the  resultant  disorganisa- 
tion of  trade  was  comparatively  slight.  The  strike  of  the 
maritime  workers  and  the  coalminers  had  an  adverse  effect 
upon  transport,  both  shipping  and  the  railways  suffering  from 
an  usual  shortage  of  fuel. 

Tlie  m'ost  serious  obstacle  to  Chili's  development  at  the 
present  time  lies  in  the  condition  of  the  railways.  Owing 
to  the  practical  cessation  of  imports  of  rolling-stock  during 
the  War  period,  tlje  lines  have  degenerated  in  to  a  regret- 
table state  of  disrepair,  and  they  are  also  greatly  lacking 
in  the  matter  of  equipment.  It  is  satisfactory  to  note, 
however,  that  this  matter  is  receiving  the  attention  of  the 
Government,  and  a  Bill  was  recently  introduced  to  Congress 
authorising  the  raising  of  a  loan  of  some  200,CO0.COO  pesos 
gold  for  the  rehabilitation  of  the  railway  services.  When 
obtained,  it  is  ]3j-oiX)sed  to  apply  this  money  in  the  pur- 
chase of  Mlling-stock  and  in  the  conMruction  of  warehouses 
and  other  necessary  works,  in  addition  to  which  electric 
traction  is  to  be  introduced  on  certain  parts  of  the  .system. 

The  Government  has  also  .shown  a  tendency  to  take  a 
financial  interest  in  maritime  transport,  a  proposal  having 
been  mooted  for  the  formation  of  a  national  steamship  line, 
in  which  the  Government  and  private  capital  would  be 
interested  in  the  proportions  of  fifty-five  per  cent,  and  forty- 
five  per  cer.t.,  but  the  scheme  has  \'et  to  take  definite  shape. 

Trade  and  the  Exchanges. 

As  already  mentioned,  the  supply  of  shipping  has  been 
somewhat  increased  during  the  year,  but.  although  this  is 
so,  the  overseas  trade  position  is  less  favourable  than  in  the 
pi-eceding  vears.  The  imports  for  1919  were  valued  at 
401,324,195' gold  dollars  of  18(/.,  compared  with  $436,074,065 
gold  for  1918.  but  there  was  a  marked  falling-off  in  the 
exports,  the  total  being  only  $316,977,143,  as  compared  with 
$763,622,512  in  the  preceding  year.  There  was  thus  a  balance 
of  trade  against  Chili  to  the  amount  of  $84,437,052  gold, 
whereas  in  1918  Chili  claimed  ,in  export  surplus  of 
$327,548,447.  During  the  War  period  the  country's  products 
were  in  abnormal  demand  abroad,  and  shipnients  of  nitrate, 
meat,  wool,  and  metals  were  greatly  increased  in  quantity. 
Prices  were  also  exceptionally  favourable  to  the  country, 
and,  as  a  result,  the  value  of  Chili's  exports  in  the  five  years 
1914-18  exceeded  that  of  her  imports  by  no  less  than 
*1, 200,000, 000  gold.  The  moderate  reaction  in  imports  which 
has  since  occurred  has  not  greatly  affected  business  conditions 
in  the  country,  although  trade  has'  been  on  more  normal 
lines,  for  the  over-importatipn  in  previous  years  had  led  to 
the  creation  of  huge  stocks  which  are  now  in  course  of  distri- 
bution. 

Exchange  has  been  subject  to  its  customary  fluctuation, 
the  lowest  rate  quoted  during  the  vear  under  review  being 
9||rf.  on  ,Tuly  30.  1919.  and  the  highest  about  16i-rf.  This 
latter  was  on  February  5,  1920,  from  which  date,  with  slight 
reaction,  the  quotation  fell  to  137'5rf.  on  June  30  this  year. 
Early  in  July  there  was  a  further  fall,  due  in  no  small 
measure  to  the  Bolivian  Revolution  and  the  deportation  of 
the    ex-President,    Sr,    Jose     Gutierrez     Gncrra,     who     had 
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.'ihvays  been   considered  most  friendly  towardx   Chili.     The 
lowest  figure  touched   since  then   was  10^'/.  on  July  22. 

Tbe  Nitrate  Industry, 

The  hopes  I  expressed  at  the  last  meeting  of  an  early 
return  of  normal  i)rosperity  to  the  nitrate  industry  have  been 
to  a  certain  extent  realised. 

Under  the  combination  now  in  force,  and  which  com- 
menced its  life  on  January  10,  1919,  large  sales  have  been 
made  at  improving  prices.  Up  t'O  .Tune  1920  about  37,500,000 
quintals  of  nitrate  were  sold,  at  an  average  price  of  lOc  4f/. 
per  quintal,  and.  from  July  1  of  the  current  year  to  April 
next,  a  market  has  already  lieen  found  for  over  34,000.000 
quintals  at  an  average  price  of  16".  4(/.  per  quintal,  which 
figure  shows  a  great  improvement  on  that  for  the  previous 
year.  It  must  not  be  assumed,  however,  that  the  whole 
of  this  difference  will  accrue  to  the  producers,  as  the  costs 
of  production  have  m<jlerially  advanced  and  are  still  increas- 
ing. To  quote  one  instance,  1  might  mention  that  oil,  which 
is  generally  u.sed  as  fuel  on  the  Pampas,  has  risen  from  10s. 
per  ton  to  .$40  .\merican  gold,  which  at  to-day's  exchange 
equals  about  230<. 

The  trade,  however,  is  undoubtedly  on  a  much  soimdcr 
basis.  The  monthly  shipments  this  year  have  shown  a  very 
great  impnivenient,  and  the  stocks  of  nitrate  on  the  coast 
have  been  reduced  from  37,664,000  quintnls  in  October  last 
to  ?^, 671.258  quintals  at  the  end  of  September.  Adequate 
tonnage  is  now  obtainable  at  round  about  105«..  as  comjiared 
with  240.1.  at  this  date  last  year,  and  from  the  Continent  the 
reports  a.s  to  the  coming  season's  consumption  are  encourag- 
ing. The  demand  in  the  United  States  is  not  quite  so  active 
as  was  anticipated,  but  this  is  probably  attributable  to  local 
money  stringency.  The  prices  for  other  fertilisers  remain 
high,  and  the  all-round  advantages  of  nitrate  of  soda  are 
perhaps  more  than  ever  realised. 

Before  leaving  this  subject,  it  might  be  advisable  to  point 
out  that,  in  the  opinion  of  those  most  convei-sant  with  the 
trade,  care  should  be  exerci.sed  that  the  price  of  nitrate  of 
soda  is  kept  to  a  level  that  will  not  hinder  its  full  employ- 
me7.t. 

Co;per.  Heat,  Wool,  and  Cereals.- 
Although  the  expmtation  <if  oppcv  liris  ii:crcased  for  the 
year  ending  June  30,  as  compared  with  the  same  period  last 
year,  the  outlook  for  the  industry  is  not  at  all  satisfactory. 
Owing  to  the  high  working  expenses,  the  rise  in  the  price 
of  coal,  freights.  &c. ,  and  the  present  low  price  of  the  metal, 
it  would  appear  impossible  for  the  majority  of  Chilian  pro- 
ducers to  work  at  a  profit,  and  several  mines  and  smelters 
have  either  closed  down  or  are  in  profess  of  doing  so.  A 
speedy  reduction  of  importance  in  the  cost  of  co.al  or  labour 
appears  to  be  out  of  the  question,  and  the  actual  situation 
and  immediate  prospects  of  this  section  of  Chilian  industry 
cannot  be  i-egarded  with  satisfaction.  Figures  of  exportation 
are  .as  follows  :—        • 

.fujjf  to  December.  1918  ...     45,874  tons 

.laniiary  to  June.   1919  ...     24.634  ton.-; 

70.508  tons 

.luly  to  December.  1919  ...     20,016  tons 

.lanuarv  to  June,  1920  ...     58,952  tons 

78.968  tons 

The  meat  and  wool  produced  in  the  Magellan  territory 
found  buyers  at  good  prices,  but  the  continuance  of  the 
jjiosperity  of  that  district  is  dependent  to  a  very  large 
extent  upon  the  future  course  of  the  markets  in  tliose  commo- 
dities, on  which  point  it  is  unsafe  to  m.ake  any  prediction. 
In  Central  Chili  harvests  have  been  quite  good,  but  a  large 
portion  of  the  crops  has  undoubtedly  been  lost  through  lack 
of  transport,  considerable  quahtities  having,  during  the  coal 
strike,  been  left  rotting  in  sidings  owing  to  inability  to  move 
them. 

Politically,  the  year  has  been  a  somewh.at  eventful  one 
in  Chili.  In  the  first  place, -the  Presidential  elections  have 
attracted  unusual  interest  owing  to  the  extremely  even  charac- 
ter of  the  voting  for  the  rival  candidates.  Hy  the  votes  of 
the  Electoral  College  Sr.  .\lessandri  was  declared  successful, 
179  votes  being  cast  in  his  favour,  as  compared  with  174 
for  Sr.  Borgono,  but  this  has  since  bi-en  challenged  on 
technical  grounds.  A  Tribunal  of  Honour  was  established 
to  consider  the  rival  claims,  and  eventually  the  decision  was 
pivcn  in  favmn-  of  Sr.  Aless.-vndri,  who  is  to  be  inducted 
into  office  on  December  25. 

The  long-standing  dispute  between  Chili  and  Peru  in 
regard  to  the  0|Wnership  of  the  two  Provinces  of  Arica  and 
Tacna  also  canic  to  a  head  during  the  year,  and  for  some 
time  straine<l  relations  existed  between  the  two  countries. 
In  Chili  a  jiartial  mobilisation  of  the  Army  was  ordered, 
and  the  frontier  forces  were  increased,  in  addition  to  which 
the  (;hilian  Navy  was  strengthened  by  the  repurvha.se  of 
certain  vessels  whiih  were  under  construction  in  this  country 
on  Chilian  account  in  1914  and  were  i-e<led  to  us  during 
the  War  with  Germany.  *  From  Peru  somewhat  similar 
activities  were  reported,' but  it  is  probable  that  in  l>otli  cases 
the  me.-isures  were  due  to  a  natural  precaution  rather  than 
to  any  warlike  intention,  and  it  can  be  quite  confidently  hoped 
that  "the  dispute  will  be  amicably  settled  in  a  way  which 
will  not  only  remove  the  present  tension,  but  will  definitely 
end  a  situation  which  has  tended  to  embitter  the  relations 
of  the  two  Republics  for  many  years  i>ast. 


TTniguay. 

In  Uruguay  business  conditions  have  continued  active, 
especially  on  the  import  side,  traders  during  the  year  having 
been  engaged  in  meeting  the  demand  for  manufactured 
articles,  the  import  of  which  was  greatly  curtailed  during  the 
War  period  by  the  lack  of  freight.  There  was  keen  conifK!- 
tition  l>etween  the  chief  manufacturing  countries,  which  were 
seeking  to  re  establish  pre-War  connections  in  Uruguay,  and 
a.i  a  result,  not  onlv  has  the  country  been  well  supplied  with 
all  classes  of  manufactured  goods,  but  in  certain  cases  there 
lias  been  an  excess. 

The  position  of  the  export  trade  has  been  less  satisfactory, 
however.  The  lack  of  demand  for  Uruguayan  products  in 
the  European  and  North  American  markets  has  led  to  a  heavj- 
reduction  in  the  export  figures,  and,  as  a  result,  prices  of 
local  products  have  depreciated  considerably.  In  most  cases, 
however,  business  firms  have  established  large  reserves  in  the 
prosperous  times  experienced  during  the  War,  which  enable 
them  to  meet  the  situation  with  comparative  equanimity,  but 
where  this  conservative  policy  has  not  been  followed  the 
change  in  conditions  has  brought  difficulties  to  light.  In  the 
case  of  the  important  freezing  companies,  business  during  the 
last  six  months  has  been  on  a  greatly  restricted  scale,  and 
present  shipments  are  largely  from  stocks  accumulated  last 
year  against  Allied  Government  requirements,  which  came 
to  an  end  some  time  ago. 

The  official  figures  of  Uruguayan  trade  for  the  year  1919 
show  that  the  imports  were  valued  at  75,445.070  pesos  gold 
and  the  exports  at  147.289.957  pesos,  there  tx-ing  thus  a 
balance  of  trade  in  favour  of  Uruguay  of  71,844.887  peeos.  as 
compared  with  46.739.000  pesos  in  1918  and  31.848.000  pesos 
in  the  previous  year.  As  mentioned  above,  however,  the 
position  has  changwl  considerably  during  the  last  few  months, 
and  the  figures  for  both  May  and  June  last  showed  an  excess 
of  imports  over  exports,  which  to  some  extent  explains  the 
recent  fall  in  the  exchange  value  of  the  Uruguayan  dollar. 

In  Februarv  last  sterling  exchange  touched  the  high  level 
of  76'/.,  but  jiist  before  the  end  of  June  it  had  fallen  back 
to  56'/..  and  has  since  been  as  low  as  54i(/.  The  present 
quotation  is  about  57(/.  The  discount  on  sterling,  therefore, 
has  been  veiy  much  reduced,  but  the  United  States  dollar 
now  commands  a  premium  in  Uruguay  of  about  twenty  per 
cent,  as  compared  with  a  year  ago.  The  fluctuations  in  the 
rates  have  been  somewhat  violent  during  the  year,  this  being 
due  in  part  to  the  importation  of  sugar  from  time  to  time 
from  ^he  Argentine,  payment  for  which  was  ai-ranged  by  the 
Banco  de  la  Republica  and  some  of  the  nrivate  banks  by 
means  of  gold  shipments. 

Suspension  of  a  Local  Bank. 
An  unple^isant  incident  during  the  year  was  the  suspensioa 
of  a  local  bank  in  Uruguay.  In  point  of  deposits  this  bank 
ranked  second  only  to  the  Banco  de  la  Republica.  and  the 
moratorium  of  six  "months  which  has  been  granted  has  caused 
difficulties  to  a  large  number  of  business  firms,  not  only  on 
account  of  their  present  inability  to  withdraw  funds  de- 
posited with  the  Bank,  but  also  owing  to  the  curtailment  of 
their  credits  there  and  the  calling-in  of  overdrafts.  Our 
Bank,  as  well  as  other  institutions  operating  in  Uruguay,  has 
given  all  possible  assistance  to  merchants  in  helping  them  to 
meet  the  situation,  but.  in  view  of  the  very  large  transactions 
of  the  bank  in  question,  financial  embarrassments  amongst 
the  trading  community  have  necessarily  followed.  I  am  glad 
to  say,  however,  that  the  reixirt  of  the  committee  appointed. 
to  supervise  the  local  bank's  operations  is  favourable,  and 
the  general  feeling  is  that,  given  time,  the  6Uspende<l  institu- 
tion will  be  restored  to  a  position  of  financial  soundne-ss. 

There  was  a  further  considerable  increase  in  the  land 
under  cultivation,  the  area  under  cereals  in  1919  being 
747,200  he'ctares.  as  compare<l  with  648,370  hectares  in  the 
previous  year  and  583.900  hectares  in  1917. 

In  the  livestock  trade  the  number  of  animals  killed  dur- 
ing the  past  twelve  months  was  1.745.098,  as  compared  -ivith 
1.412.888  and  1,351.698  respectively  in  the  two  years  pre- 
ceding. 

Weather  conditions  on  the  whole  have  been  favourable 
to  agricultui-e,  and  the  latest  cables  report  that  heavy  rains 
have  fallen  all  over  the  country.  The  crop  prospects,  there- 
fore, are  good,  and,  given  the  maintenance  of  European 
demands  for  Uruguayan  products,  the  outlook  seems  to  be 
favourable  "for  the  agricultural  and  livestock  industries  of 
the  country. 

Peru  and  Bolivia. 
The  prosperity  which  Peru  has  enjoyed  during  the  last 
few  years  still  attends  it.  In  1919  the  value  of  the  J^'^X  ' 
exports  e.\cee<led  that  of  her  imports  by  over  £P.14.000.000. 
the  figures  showing  an  increase  of  about  thirty-fi\;e  per  cent 
.a.s  compared  with  the  previous  twelve  months.  The  official 
returns  for  the  first  half  of  1920  are  not  yet  av.iilable. 
but  w-ith  the  price-s  ruling  for  cotton  and  sugar  a  further 
expansion  is  assure.!,  and  it  is  estimate<l  that  the  figures  will 
be  nearlv  double  those  for  the  .orrespouding  period  of  last 
year  the  tot,il  exports  of  cotton  for  1919  were  ne.irl> 
twice  as  larcc  as  those  of  the  previous  year,  the  value  u  lo. 
£P.6  938.008.  and  the  sugar  production,  whuh  r,u.i.-o.i 
£P  8  510  770.  showed  an  eqiiol  expansion.  Copper  exp.irt< 
were  slightly  lower,  at  39.470  metric  tons,  but  new  sme.tcrs 
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are  being  laid  down  at  considerable  cost,  which  should  lead 
to  a  larger  output  in  the  f  utui'e.  As  a  result  of  the  phenome- 
nally Jiigh  prices  that  have  been  obtainable  for  its  produce, 
the  country  has  been  able  to  apply  itself  to  internal  develop- 
ments, with  the  result  that  new  roads  have  been  made, 
railways  extended,  mills  and  machijiery  erected,  and  a  large 
amount  of  fresh  land  brought  under  cultivation.  Whilst, 
therefore,  it  is  true  that  during  tue  last  two  or  three  months 
the  abnormally  high  prices  have  received  a  certain  set- 
back, this  internal  development  tends  to  make  the  country 
more'  self-supportins;,  and  reduces  considerably  the  number 
of  articles  that  it  "has  hitherto  been  necessaiy  to  import. 
This,  added  to  the  fact  that  the  world  shortage  of  many 
Peruvian  products— cotton,  sugar,  guano,  petroleum,  &c.— 
must  of  necessity  keep  prices  to  a  profitable  level  for  some 
time,  suggests  tiie  maintenance  of  commercial  prosperity  for 
a  considerable  period. 

The  rate  of  exchange  has  remained  in  favour  of  Peru,  as 
is  natural  in  view  of  the  enormous  excess  of  exports,  and 
the  sterling  rate  closed  at  the  end  of  June  this  year  at 
eio-hteen  per  cent,  discount.  It  is  now  about  twenty-five  per 
cent,  discount.  In  consequence  of  this  there  is  a  tendency 
on  the  part  of  producers  to  leave  the  proceeds  of  their 
crops  in  foreign  cm-rencies,  which  results  in  an  excess  of 
credit  with  a  sbortage  of  circulation.  The  total  issue  of 
notes  in  Peru  is  slightly  less  than  £P.7,000,000,  guaranteed 
bv  gold  deposits  to  the  extent  of  ninety-five  per  cent.,  and 
although  the  existing  issue  is  now  increased  by  £P.1,000,C00, 
it  is  doubtful  whether  this  will  be  sirfficient  for  the  require- 
ments of  a  country  the  size  of  Peru,  and  especially  taking 
into  consideration  also  the  high  prices  of  all   commodities. 

The  cost  of  living  is  extremely  high,  and  the  value,s_  of 
property  and  real  estate  have  reached  extraordinary  limits ; 
nevertheless,  .so  rich  is  the  country  in  natural  products  still 
to  be  fully  developed  that  the  possibilities  may  be  regarded 
as  verv  great. 

Next  year  Peru  attains  its  centenary,  and  it  may  be 
hoped  that  the  celebrations  which  will  then  take  place  will 
mark  the  commencement  of  a  further  period  of  prosperity 
for   the  country. 

Bolivia  has  recently  been  subject  to  a  revolution— happily 
bloodless— which  occurred  in  July  last,  but  I  am  happy  to 
say  that  so  far  the  effect  on  trade  has  not  been  very  con- 
siderable. The  Banco  de  la  Nation  Boliviana.  in  which 
institution,  as  vou  know,  our  interests  are  centred,  has  not 
been  affected  by  the  political  disturbances,  and  continues 
to  make   satisfactory  progress. 

Mexico  :  Hopeful  Outlook. 
1  referred  briefly  a  year  a.;.;u  to  the  opening  of  a  branch 
in  the  city  of  ilexico,  our  purpose,  as  1  then  stated,  being 
to  obtain  *a  footing  in  that  country,  so  Ihat  wheil  political 
and  financial  conditions  were  restored  to  a  more  normal  basis 
we  might  be  able  to  enter  upon  ordinary  banking  business 
with  reasonable  expectations  of  success.  I  am  glad  to  say 
that  this  step  has  been  justified  by  events,  and  Mexico,  which 
for  some  years  has  been  practically  in  a  state  of  civil  war,  is 
showing  Very  decided  signs  of  recovery.  The  political 
troubles  in  the  country  date  from  iFebruary  of  1913,  and 
Mexico  has  suffered  very  greatly  through  the  absence  of 
normal  development,  the  destruction  and  depreciation  of  pro- 
perty, and  the  accretion  of  heavy  arrears  of  interest  on  the 
external  debt.  Since  the  Carranza  regime  was  ended,  how- 
ever, political  conditions  have  been  much  more  settled,  and 
the  business  outlook  to-day  seems  distinctly  favourable. 
Mexico  is  a  country  of  enormous  potentialities.  It  has  vast 
natural  resources,  the  due  development  of  which  is  mainly 
dependent  upon  peaceful  conditions  in  the  country,  and, 
given  greater  political  tranquillity,  ilexico's  rehabilitation 
should  be  rapid. 

For  this  reason  the  greatest  importance  attached  to  the 
Presidential  elections  which  have  recently  taken  place,  and 
with  General  Obregon  in  charge  of  the  country's  affairs  there 
seems  every  reason  for  confidence  in  the  future.  After  so 
prolonged  a  period  of  uusettlement  the  patli  towards  recovery 
must  necessarily  be  a  difficult  one,  but  considerable  progress 
has  already  been  made  in  this  direction.  As  a  result  of  the 
political  amnesty,  a  period  has  been  put  to  the  insurgent  raids 
which  have  devastated  Mexico  for  so  long  past,  and  as  a 
consequence  transport  in  the  country  is  improving  apace. 
Until  recently  the  train  service,  meagre  enough  in  the  hours 
of  daylight,  was  entirely  su.'^pended  during  the  night  owing 
to  the  frequent  robberies,  but  facilities  have  been  consider- 
ably increased,  and  travelling  is  now  reported  to  be  safe. 

As  to  business  conditions,  our  Branch  JIanager  reports 
that  greater  stability  exists  in  commercial  circles,  Ko  diffi- 
culty is  e.xperie.iced  in  collecting  bills,  applications  for  exten- 
sion of  time  are  rare,  and  in  many  cases  clients  have  antici- 
pated payment.  The  one  great  need  of  the  country  is  the 
7)rovision  of  substantial  credits  abroad,  and  negotiations  to 
this  end  have  beea  proceeding  in  New  York,  but  so  far, 
apparently,  without  great  success.  If  the  conditions  I  have 
outlined  prove  lasting,  how^ever,  and  if  the  country  is  able 
to  come  to  some  satisfactory  arrangement  with  her  existing 
foreign  creditors,  this  obstacle  should  not  be  insuper.-ible. 
and  I  hope  that  a  year  hence  it  may  be  po.ssible  to  report  a 
real  degree  of  prosperity  in  this  country,  for  so  long  the  sport 
of  conflicting  political  interests. 


The  Bank's  Business  Abroad. 

Our  Chilian  and  Argentine  branches  naturally  remain  the 
chief  basis  of  our  business  abroad,  and  we  are  pleased  lo 
say  that  tliey  still  give  us  emintntlj'  good  results.  Our 
branches  outside  the  iioutii  American  Continent  continue  Vj 
give  us  every  satisfaction,  carrying  out  the  oper.-itious  aiis- 
ing  from  our  business  in  South  America  and  in  London,  and 
also  gradually  building  up  a  supple;nentary  business,  wiiicii 
has   already  attained   con£.iderable  importance. 

In  Spain  trading  has  been  difficult,  largely  owing  to 
the  unsettled  labiiur  conditions  in  the  couniry.  Notwith- 
standing this,  however,  the  business  of  the  Bank  has  con- 
tinued IX)  be  satisfactory,  and  our  six  branches  there  liave 
been  actively  employed  throughout  the  twelve  months,  and 
have  shown  good  results.  A  law  has  been  passed  imposing 
additional  and  heavy  taxation  on  foreign  banks  trading'  in 
that  country,  which  may  involve  a  rearrangement  of  the 
conditions  under  which  we  work  there,  but  we  trust  that 
something  may  be  done  in  order  that  such  a  step  may  not  be 
necessary. 

lu  Paris  the  growth  of  our  business  has  necessitated  the 
acquisition  of  new  premises.  The  fluctuations  in  exchange 
have  militated  against  general  business,  but  recent  official 
leturns  have  shown  that  both  imports  and  exports  aie  ex- 
panding, and  that  the  national  revenue  is  increiising. 

In  New  York,  also,  the  business  of  the  Bank  c-ontinues 
to  grow,  full  advantage  having  been  taken  by  our  agency 
there  of  the  tremendous  expansion  in  the  trade  of  the 
United  States  with  South  America,  which  has  been  so  marked 
a  characteristic  of  recent  yeais. 

The  success  which  has  attended  our  Manchester  agency, 
established  in  March  1918,  has  encouraged  us  to  open  a 
branch  in  Bradlord.  in  order  to  attend  adequately  to  the 
requirements  of  our  customeie  in  Yorkshire,  wiio  consist 
chiefly  of  the  imp<u't«rs  of  wool  from  the  Argentine. 
Although  the  Bradford  branch  has  been  open  only  about 
six  montlis,  its  utility  has  already  been  amply  proved. 

New  Interests  is  other  Banks. 

I  will  now  refer  briefly  to  our  new  interests  in  other 
banks.  It  l;as  been  our  desire  for  some  time  past  to  extend 
the  sphere' of  our  operations  in  South  America  to  Brazil, 
and  the  opportunity  came  for  us  to  attain  that  end  by  the 
purchase  of  the  shares  of  the  Eritish  Bank  of  South  America, 
Limited,  an  operation  which  was  approved  by  our  share- 
holders at  a  meeting  held  on  Slarcli  2  last  for  that  purpose, 
when  we  entered  in  detail  into  the  reasons  for  the  operation, 
and  I  therefore  do  not  need  to  refer  to  them  further  at 
this  moment.  Out  of  100.000  shares  in  the  British  Bank  of 
£20  each,  with  £10  paid  up  thereon,  the  holders  of  99,233 
have  accepted  our  offer  to  buy  their  shares,  so  that  we  hold 
practically  the   whole  of  the  capital  of  that  institution. 

A  certain  proportion  of  the'  shareholders  of  that  Bank 
accepted  the  cash  olfe?  which  we  made,  as  an  alternative  to 
the  offer  of  our  shares,  but  arrangements  had  been  made 
for  re-selling  such  shares  to  a  syndicate  formed  fur  that 
purpose,  and~  we  have  therefore  accomplished  the  business 
without  any  actual  outlay  of  cash  beyond  the  expenses  in- 
volved therein,  which  aie  referred  to  in  our  report,  and 
which  we  now  propose  to  write  off  out  of  income. 

The  effect  'of  this  purchase  of  the  British  Bank  shares 
is  that  our  paid-up  share  capital  is  raised  from  £3,000,000 
to  £4.354.520,  and  we  have  treated  the  operation  on  the 
basis  of  an  issue  of  our  shares  at  the  price  of  £10  for  each 
£5  paid,  thereby  adding  to  our  reserve  fund  the  sum  of 
£1.364,OC0.  This  involves  the  inclusion  in  our  assets  of  the 
shares  of  the  British  Bank  at  the  price  of  £2.728.000,  and 
I  may  add,  for  your  satisfaction,  that  the  value  of  those 
assets,   in   our   opinion,    considerably   exceeds  that    sum. 

Purchase  of  Banco  Edwards. 

Since  June  30  last,  when  our  accounts  were  made  up,  we 
have  effected  another  operation  of  great  importance.  We 
were  approached  by  the  chief  partner  i;i  the  Banco  A. 
Edwards  y  Cia.  with  a  view  to  our  purchasing  a  controlling 
interest  in  that  Bank,  the  shares  in  which  were  held  entirely 
by  his  family  and  close  friends — iiidetd,  there  were  only 
14  shareholders.  After  due  deliberation  and  examination  of 
the  books  of  the  Company,  an  arrangement  was  concluded 
whereby  we  )nirchased  sixty  per  cent,  of  the  capital  !vt  the 
price  of  190  per  cent. 

The  Banco  Edwards  was  established  in  the  year  1852.  and 
remained  a  private  banking  house  until  the  beginning  of  1914. 
when  it  was  converted  into  a  private  limited  company  under 
the  Chilian  Law.  From  their  balance  sheet  at  June  30  last 
we  gather  the  following  figures,  calculating  the  jiaper  dollars 
at  12(/.  anil  the  cold  "  dollars  at  18f/.  each  :  Deposits 
£2.600.914.  capital  £500,000.  reserve  fund  £137.500,  profit 
and  loss  £59.451,  and.  on  the  other  side,  among  other  assets, 
cash  in  hand  £780,736,  advances  £2,116.622.  The  profits 
for  the  six  months  were  £57.571,  the  dividend  distributed 
being  at  the  rate  of  fourteen  per  cent,  iier  annum,  which 
absorbed  two-thirds  of  the  profits.  The  Bank  has  branches 
in  Valparaiso  and  Santiago,  and,  as  a  national  institution, 
stands,  it  may  be  confidently  .stated,  among  the  foremo.st  of 
the  Chilian  banks.  These  facts  demon.strate  the  importance 
of   the  connection,  and    we  Rope  that  this  fusion    will    be- 
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regarded  by  our  Chilian  friends  as  one  more  proof  of  onr 
de&ire  to  assist  to  the  utmost  of  our  ixiwer  in  tlio  develop- 
ment of   tlieir  national   industries. 

The  Commercial  Bank  of  Spanish  America,  Limited,  has 
so  increased  its  business  that  it  has  been  deoiiied  desirable 
that  its  issued  capital  shouW  bo  raised  from  £261.417  to 
£500,000,  aiul  we  have  f^iibsiribed  for  the  238,583  additional 
shares  at  par. 

New  Branches. 

We  have  established  a  branch  in  Lima,  Peru,  which  was 
opened  for  business  on  January  1  last,  and  1  am  happy  to 
say  that  oven  at  the  outset  it  has  achieved  results  which  have 
exceeded  our  anticipations. 

You  n\ay  be  aware  that  previously  we  not  only  held  an 
interest  in,  but  al.so  pave,  .is  and  when  required,  facilities 
to  the  Banco  del  Peru  y  Londres.  In  o[)ening  our  now 
branch  we  have  l>oen  particularly  anxious  not  to  lesson  in 
ajiy  way  the  friendly  and  cordial  relationship  which  has 
existed  between  us  an<l  that  Bank,  and  we  have  received  from 
the  President  and  leading  officials  a.ssurances  that  they  appre- 
ciate to  the  utmost  our  reason  for  having  e.^tablished  our 
own  branch  there,  and  desire  eq'.uilly  with  ourselves  to 
remain  on  the  most  friendly  terms,  working  together  when- 
ever the  occasion  presents  itself. 

Premises. 

The  developments  of  our  business  which  have  taken  place 
during  the  last  few  years  have  naturally  necessitated  very 
considerable  expenditure  in  the  enlargement  of  our  existing 
offices  and  the  acquisition  of  new  premises.  Tiiis  has  proved 
a  very  difficult  subject,  bearing  in  mind  the  greatly  increased 
cost  of  land  and  buildings,  and  you  will  find  in  the  present 
balance  sheet  an  increase  of  £208.000  in  the  item  of  premises, 
whilst  next  year  the  increase  will  be  even  greater.  I  make 
no  apology  on  this  point,  liowevor,  for  experience  has  taught 
us,  more  especially  in  connection  with  our  London  office 
and  our  Buenos  Aires  branch,  that  expenuiture  in  this  direc- 
tion, although  large,  if  undertaken  with  due  deliberation,  and 
more  particularly  if  the  offices  are  in  an  cxieUeiit  position 
and  of  an  ample  type,  is  a  great  factor  in  a.ssisting  our 
managers  in  their  efforts  to  develop  the  bu.siness  and  increase 
the  profits. 

We  are  Tn,aking  an  addition  to  our  Head  Office  in  Old 
Broad  Street,  and  we  have  also  secured  premises  in  the 
lear,  which  will  hereafter,  we  hope,  be  incorporated  into 
the  building,  and  give  us,  so  far  as  we  can  foresee,  as 
niuc:h  accomniodatiow  as  we  are  ever  likely  to  require. 

Wo  have  bought  buildings  in  the  best  part  of  Paris, 
at  the  corner  of  Rue  Scribe  and  Rue  des  Mathurins,  which 
answer  the  same  description. 

In  Valparaiso  we  are  relniilding.  on  the  site  of  our  former 
premises,  an  edifice  which  will  include  a  r.umber  of  offices 
tor  letting  purposes,  and  in  Santi.igo  we  have  purchased  a 
corner  site  of  ample  dimensions  in  the  very  heart  of  the 
city. 

We  have  secured  in  Bradford  a  very  central  site,  and 
are  building  thereon  premises  suitable  for  our  purpose,  and 
in  whidi  we  shiill  also  have  some  offices  to  let. 

Accounts. 

You  will  like  me  to  refer  to  the  figures  in  our  balance 
sheet,  and  I  will  do  so  very  briefly  :  Spc.iking  generally, 
the  figures  show  an  increase  which,  while  it  may  in  part 
prove  only  transient,  can,  1  think,  be  regarded  as  extremely 
satisfactory.  (.Applau.sc.)  The  confidence  of  our  clients  is 
ovidenied  in  an  increase  of  current  and  deposit  accounts 
from  £42,000,000  to  over  £58,000.000.  (Applause.)  The 
business  done  for  our  merchant  friends  in  the  form  of  credits 
totals  £5.400,00-0,  as  compared  with  £3.000.000  last  vear, 
whil.st  the  bilk  received  for  collection  total  £7,8CO,000,  as 
against  £5,400.0CO.  The  capital  account,  owing  to  the  issue 
of  additional  shares  last  year  for  cash,  and  also  of  new  shares 
in  exch.ange  for  those  of  the  British  Bank,  now  stands  at 
£4,364,520,  and  the  reserve  fund  has  been  increased  from 
£1,750,000  by  («')  the  premium  of  £4  per  share  on  150,000 
new  shares,  £600,000.  and  (/j)  premium  on  shares  issued  to 
the  British  Baiil<  eharoholders  of  £5"  on  272,E04'  shares, 
thereby  gi/ing  a  total  of  £3,714,000.  With  the  addition 
which  We  now  propose  out  of  our  year's  pr 'fits,  the  reserve 
will  amount  to  no  less  than  £3,850.000.  (Applauiso.)  On 
•  the  other  si<le  of  the  account  we  fiud  that  the  cash  now 
approaches  t..  £28,000,000.  bills  receivable  £20,000.000,  and 
securities  £7,000.000,  making  a  total  of  £54,000,000,  or  over 
seventy  per  cent,  of  the  total  of  our  liabilities  t^i  the  public. 
(Applause.) 

These  are  days  in  which  we  regard  strength  and  a  liquid 
position  as  being  of  even  more  than  usually  i>araniouiU  im- 
portance, and  I  am  sure  you  will  agree  with  us  that  this 
factor  must  be  considered  in  prefei'enco  to  that  of  an  in- 
ireiise  in  our  earning  jiower.  '  I  do  n'lt  suggest  by  this  that 
the  increase  in  our  earning  power  is  not  entirely  satisfactory. 
I  think  you  will  regard  it  as  such,  the  amount  being  nearly 
double  what  it  was  Uist  year,  notwilhstiii  ding  the  very  heavy 
but  inevitable  increaie  in  ex.oens.-s,  and  the  fad  that  we 
have  not  had  the  use  of  the  increased  capital  for  the  whole 
year. 

I    would,   however,   repeat    what    has   been   s;iid   on   many 


former  occasions,  that  I  sincerely  trust  you  wiil  not  regard 
anv  future  balance  sheet  as  unsatisfactory  if  wo  are  unabU* 
to'  maintain  the  earnings  at  this  high  level,  because,  now 
that  peace  is  re-established,  many  more  banks  have  bccu« 
attracted  to  .South  America,  and  competition  is  becoming 
very  keen. 

On  the  other  hand,  we  shall  have  next  year  the  advan- 
tage of  receiving  a  full  year's  dividend  on  our  holding  of 
shares  in  the  British  Bank,  whereas  on  the  present  occasion 
we  have  merely  taken  into  credit  an  interim  dividend  of 
five  per  cent,,  the  net  amount  of  which  on  our  holding'  of 
shares  was  £33,000. 

Progress  of  the  Business  in  Recent  Yean. 

To  enable  you  to  judge  of  the  ijrogrcss  of  our  business 
in  recent  years,  a  conii>arative  statement  is  attached  to  the 
balance  sheet,  and  I  trust  that  you  feel  quite  satisfiefl  with 
the  growth  of  our  business  as  evidc'Hced  therein.  V\'e  have 
also  sent  you  a  statement  showing  the  combined  figures  of 
this  Bank,*  the  British  Bank  of  South  America,  Limited,  and 
the  Commercial  B.ank  of  Spanish  .America,  Limited,  in  order 
that  you  may  be  able  to  gauge  without  difficulty  the  import- 
ance of  our'  present  ramifications.  You  will  observe  there- 
from that  the  total  .tssets  of  the  three  Banks  amount  to 
130  million  pounds,  of  which  62  million  pounds  is  in  the 
forrii  of  cash  and  bills  receivable;  on  the  other  haiul,  the 
balance  of  deposit  and  current  accounts  is  over  80  million 
pounds. 

1  will  not  refer  to  the  highly  appreciated  services  of  our 
staff,  as  that  matter  will  be  dealt  with  in  a  subsequent 
resolution  to  be  proposed  by  our  Vice-Chairman,  Sir  Robt. 
Harvev. 

1  now  have  the  pleasure  to  move  the  following  resolution  : 
'■  That  the  report  and  balance  sheet  as  distributed  be  adopted, 
and  that  final  dividends  of  9".  per  share,  less  income  tax,  on 
722.904  old  share-?  and  1".  2^(1,  per  share,  less  income  Ux,  on 
150,000  new  shares  be  and  are  hereby  decl.-vred,  both  payable 
on  27th  instant."     (Cheers.) 

The  Vice-Chairman  (Sir  Robert  Harvey)  :  I  have  ^at 
ple.isure,  ladies  and  gentlemen,  in  seconding  the  proposal  of 
our  Chairman. 

The  Chairman  :  Has  anv  shareholder  any  remarks  to 
make  ?  Apparently  none,  ancl  I  will  therefore  put  the  resolu- 
tion to  the  meeting.  , 

The  resolution  was  thin  carried  unanimously. 
Baron  Emile  B.  d'Erlanger  :  1  beg  to  move  the  re-elei-tion 
as  a,  director  of  thi.?  Bank  of  Mr.  Alfrwl  George  Oumpert. 
Mr.  Gumnert  has  been  a  resident  in  the  Argentine  for  many 
years  and  a  partner  of  cine  of  the  most  active  and  respected 
firms  there.  I  have  known  him  myself  and  his  firm  for  many 
ye.irs,  having  had  the  privilege  and  honour  of  being  in  man.v 
transactions  closely  associated  with  that  firm.  His  reelec- 
tion, I  am  sure,  will  commend  itself  to  all  the  shareholders, 
and  I  have  great  pleasure  in  moving  the  resolution. 

Mr.  Charles  K.  Gunther  :  I  have  much  pleasure  in  second- 
ing that. 

The  motion  was  unanimously  ajJproved. 
:Mr.  H.  W.  Patrick  :  Gentlemen,— It  is  my  pleasure  to 
propose  :  "  That  Mr.  William  Herbert  Hollis.  one  of  the 
retiring  directors,  be  and  is  hereby  re-elected."  T  think  I 
need  say  very  little  about  the  qualifications  of  Mr.  Hollis, 
because  thev  are  well  known  to  you  all.  As  ^L-uiaginj 
Director  of  the  British  Bank  of  South  America  he  has  un- 
doubtedly gained  very  considerable  experience,  and  I  am 
sure  he  will  be  a  great  help  to  us  on  the  board  of  the  Anglo- 
South  American  Bank.     I  propose  that  he  bo  re-elected. 

.;Mr.  Thomas  Woodscnd  :  I  have  much  pleasure  in  second- 
ing the  resolutioji. 

The  resolution  was  carried  unanimouslv, 
:\lr.  Edward  Bunge  :  I  bet;  to  move  :  "  That  Sir  Clarendon 
Golding  Hvde,  one  of  the  retiring  directors,  be  and  is  hereby 
re-elected." 

Mr.  A.  de  Lantsheere  :  I  beg  to  second  that. 
The  resolution  was  passc<l  unanimously. 
The  Chairman  :  We  have  now  to  reelect  the  auditors,  and 
perhaps  some  gentleman  will  kindly  move  a  resolution  on  that 
matter, 

Mr.  Thomas  A.  Leigh  :  Ladies  and  Gentlemen,— I  ha\Te 
l<i>eu  asked  to  move  the  following  resolution  :  "That  M<-«srs. 
Price,  Waterhouse  and  Co.  be  and  are  hereby  n'ap|>ointod 
auditors  for  the  vear  ending  .Tune  30,  1921,  at  a  fee  of  £750." 
I  <te  not  consider  that  is  a  "large  amount  in  view  of  the  great 
tnrnnver  of  this  Bank.  The  name  of  Price,  W.iterbouse  and 
Co.  is  well  known  t<.  us,  and  I  am  sure  we  couW  not  have  our 
accounts  in  hotter  hands.  While  on  my  feet  I  should  just 
like  to  .snv  how  sali.*fied  I  am  with  the  work  of  the  directors, 
n.el  I  should  like  to  express  my  warm  thanks  to  them  for 
the  wnv  in  which  thev  have  conducted  the  aflairs  of  this 
Bank  for  many  years  pa'st.  They  have  our  utmost  confidence. 
I  am  sure. 

A  shareholder:  T  beg  to  second   that. 
The  rcsolntion  was  unanimously  |o.«sed. 

Tribnte  to  the  Stftff. 

The    Vic-e-Chairman    (Sir    Robert    H.^rvey)  :    Ladies    and 

Gentlemen,-!  wish  lo  pay  a  s,»vm1  tribute  to  the  ajJ  vo"' 

board  has  received  from  the  staff  at  homo  and  abroad    Indeed. 

it  is  in  .1  great  measure  due  to  their  loyal  and  ample  efforts 
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that  the  Bank  has  attained  its  present  position.  Now  that 
travelling  across  the  ocean  has  again  become  easy,  our 
officers  abroad  are  able  to  resnme  the  furlough  arrangements 
which  were  practically  stopped  for  five  years,  and  this  con- 
<luces  not  only  to  the  einovment  and  comfort  of  the  indi- 
viduals, but  to  the  best  working  of  the  Bank,  by  enabling 
the  resumption  of  personal  discussion  on  many  points  of 
common  interest.  The  facility  for  travel  by  earth,  sea,  and 
air  has  enabled  one  of  our  general  managers— Mr.  Kiek— 1« 
take  a  trip  to  South  America,  which  he  has  never  before 
visited,  <ind  tliereby  to  add  experience  of  that  continent  to 
his  already  wide  knowletlge  of  Europea.n  banking.  Ladies 
and  gentlemen,  it  is  invidious  to  particularise,  and  I  can 
onlv  sav,  as  1  do  with  sincerity,  tliat  we  are  most  deeply 
indebted  to  oiu-  General  Managers,  Managers,  and  all  our 
officials  and  employees  at  honpe  and  abroad  for  their  loyalty 
and  devotion,  which  I  feel  is  not  excelled,  and  seldom 
equalled,  in  any  other  institution.  I  have  therefore  special 
pleasure  in  proposing  a  very  hearty  vote  of  thanks  to  the 
staff  for  their  services  during  the  past  year,  and  when  it 
lias— as  I  am  sure  will  be  the  case — been  carried  by  accla- 
mation, I  will  ask  Mr.  Wells,  one  of  our  General  jNIanagers, 
and  Mr.  Nation,  our  Inspector  in  Chile,  to  both  of  whom 
we  are  greatly  indebted,  to  respond  to  this  vote.  (Applause.) 
The  motion  was  seconded  by  Sir  Clarendon  Hyde  and 
supported  by  Mr.  E.  E.  Barclay. 

The  vote  was  unanimously  accorded. 

Mr.  W.  E.  Wells  (one  of  the  General  Managers  of  the 
Bank)  :  Mr.  Chairman,  Ladies  and  Gentlemen, — If  gives  me 
the  greatest  pleasure  to  respond,  on  behalf  of  all  at  head 
office  and  abroad,  to  the  very  kind  remarks  the  Vice-Chair- 
man  has  just  made  regarding  the  services  rendered  by  the 
members  of  the  staff  of  the  Anglo-South  American  B;ink. 
Also  it  is  my  desire  to  endeavour  to  express  the  appreciation 
which  will  be  felt  by  everyone  at  this  public  recognition  of 
their  efforts.  Loyalty  to  the  Bank  has  always  been  the  watch- 
word of  our  institution,  and  I  can  assure  you,  sir,  that  in 
South  America  we  always  felt  it  an  honour  to  be  in  the 
service ;  we  gratefully  realised  the  acknowledgment  given  to 
faithful  work,  as  well  as  the  generous  treatment  accorded. 
Here  at  head  office  I  find  the  same  spirit  prevailing.  The 
inspiring  influence  which  emanates  from  yourself  and  your 
colleagues  on  the  board  acts  as  a  direct  incentive  to  everyone, 
from  highest  to  low-est.  Jt  is  an  influence  which  makes  each 
one  feel  that  he  is  indeed  a  live  factor  in  the  organisation, 
possessing  a  personal  interest  in  the  progress  and  success 
of  the  Bank.  In  these  matters  I  speak  with  experience,  for 
I  am  one  who  has  grown  up  with  the  Bank ;  I  have  spent 
a  considerable  number  of  years  in  the  foreign  lervice,  and 
passed  through  the  various  stages.  1  cannot  but  feel  that 
my  appointment  last  year  as  one  of  the  General  Managers  in 
London  must  serve  as  a  still  further  incentive,  proving,  as 
it  does,  that  the  way  to  the  higher  positions  is  open  to 
all.  It  is  with  a  very  keen  sense  of  all  we  owe  to  the  direc- 
tion of  the  Bank  that  I  tender,  on  behalf  of  the  staff,  their 
heai-ty  appreciation  of  your  kind  words,  which,  believe  me, 
sir,  will  afford  much  gratification  to  my  colleagues,  both 
here  and  abroad.     (Applause.) 

Mr.  Howaixl  Nation  (Inspector  of  Chilian  branches)  : 
Ladies  and  gentlemen,  as  a  shareholder,  and  also  a  member 
of  the  Bank's  staff  abroad,  it  is  a  double  privilege  for  me 
to  attend  this  meeting,  and  I  will  ask  our  Chairman  to 
allow  me  to  add  a  few  words  to  those  of  ray  friend,  Mr. 
Wells,  in  reply  to  the  kind  vote  of  thanks  to  the  staff  which 
on  have  just  passed.  To  those  of  us  whose  duties  keep  us 
at  a  distance  from  the  homeland  it  is  chet-ring  to  know  of 
the  real  interest  taken  in  us  by  you,  and  I  feel  sure  you  will 
be  gratified  to  hear  that  the  Bank  is  famous  abroad  as  well 
as  in  London  for  generous  treatment  of  its  staff.  It  is 
everywhere  remarked  that  the  shareholders  of  this  Bank, 
through  our  directors,  seek  to  anticipate  the  needs  of  their 
employees,  and  thus  you  put  into  a  material  form  the  senti- 
ment expressed  in  the  aniiu;il  vote  of  thanks.  I  would  like 
to  say  that  this  attitude  on  your  part  is  responded  to  by 
the  staff  abroad,  for  whom  especially  1  speak,  by  whole- 
hearted and  enthusiastic  service.  It  is  no  uncommon  thing 
to  hear  even  the  juniors  speak  with  evident  pride  of  "our 
Bank,"  and  it  would  be  hard  to  find  an  institution  where 
the  work  is  more  conscientiously  and  more  willingly  done. 
In  sailing  back  to  Chili  to-morrow  1  shall  take  with  me  very 
w,ann  recollections  of  this  meeting,  and  shall  convey  to  my 
colleagues  your  very  kind  vote  of  thanks,  for  which  I  sin- 
cerely thank  you  on   theii-  behalf.     (Applause.)  ,    - 

Vote  ol  Thanks  to  Chairman  and  Directors. 

Mr.  J.  Welch  :  Ladies  and  Gent  lemon, — The  figures  of 
the  balance  sheet  which  we  have  been  considering  this  after-, 
noon  must,  I  am  sure,  have  brought  great  satisfaction  to  all 
concerned,  and  the  tabulated  comparative  statements,  supple- 
mented as  they  have  been  by  interesting  details  and  figures 
in  the  Chairman's  speecJi,  reflect  the  greatest  credit  on  the 
administration  of  this  Bank.  (Hear,  hear.)  It  has  been, 
I  think  you  will  agree  with  me,  no  light  task  to  steer  so 
great  a  financial  bark  as  the  Anglo-South  American  Bank 
has  now  become  through  the  perilous  waters  of  recent  times, 
and  that  this  has  been  acJiieved  so  successfully  demonstrates 
most  clearly  that  we  have  had  a  most  skilful  skipper  at  the 
helm,  who,  with  his  colleagues,  must  have  responded  with 
miglit  and   main   to   those  exigencies   with   which  they   must 


have  been  daily  faced.  It  is  therefore  with  the  greatest 
pleasure  that  I  rise  to  propose  a  vote  of  thanks  on  behalf 
of  this  meeting  to  the  directors  for  their  services  during 
the  past  >ear,  and  a  special  vote  of  thanks  to  the  Chairman 
for  so   abiy  presiding  over  our  proceedings  to-day. 

Jlr.  Waters  :  I  have  pleasure  in  seconding  the  vote  of 
thanks  to  the  Chairman  and  directors. 

The  vote  was  unanimously  agreed  to. 

The  Chairman  :  Ladies  and  Gentlemen, — On  behalf  of 
my  colleagues  and  myself  I  thank  you  veiy  sincerely  for  the 
acclamation  with  which  you  have  received  the  resolution 
proposed  in  such  felicitous,  though  rather  flattering,  terms 
by  my  friend  Mr.  Welch.  It  is  very  cheering  to  the  dii-ec- 
tors  to  meet  with  encouragement  in  that  form  of  resolution 
rather  than  with  criticism  which  at  times  they  feel  they 
might  be  subjected  to  even  in  most  prosperous  days.  We 
thank  you  most  sincerely. 

The   proceedings  then   terminated.  ' 


HARRISONS  AND  CROSFIELD.  LIMITED. 

Satisfactory  Result  of  Year's  Working — Rubber  and  Tea  Position. 

The  twelfth  ordinary  general  meeting  of  Harrisons  and  Cros- 
field,  Limited,  was  held  in  the  Council  Room  of  the  Rubber 
Growere'  Association,  38  Easicheap,  E.G.,  on  October  21, 
Jlr.   Charles  Heath  Clark  presiding.     - 

The  Secretary  (Mr.  E.  C.  Cleveland-Stevens)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Gentlemen, — At  the  request  of  my 
colleagues  I  am  occupying  my  old  position  in  the  chair 
to-day,  owing  to  the  enforced  absence  through  illness  of 
!Mr.  Croll,  who  becime  our  Chairman  shortly  after  the  con- 
clusion of  the  Armistice.  The  great  and  incessant  strain  of 
the  past  half-dozen  years  has  necessitated  his  taking  a  some- 
what prolonged  rest :  but  you  will  be  glad  to  know  that  he 
is  making  satisfactory  progress  towards  recovery.  We  are 
Jioping  before  long  to  welcome  him  back  to  bgsiness  and  en- 
joy once  more  the  advantage  of  his  great  ability  and  industry 
in  connection  with  the  affairs  of  the  Company.     (Hear,  hear.) 

It  is  a  great  ])leasure  to  me  to  be  in  the  position  to  con- 
gratulate you  to-day  upon  what  I  feel  sure  you  will  regard 
as  the  very  satisfactory  result  of  the  year's  working,  for. 
notwithstanding  many  difficulties  arising  out  of  the  dis- 
turbed conditions  prevailing,  our  total  net  earnings  amount 
to  £249,203  15.«.  4rf..  as  against  £200,571  8^-.  8d.  a  year  ago. 

It  may  be  of  interest  to  you  to  note  some  of  the  changes 
that  have  occurred  in  the  balance  sheet  during  the  year  under 
review. 

Capital  and  Liabilities. 

The  share  capital  has  been  increased  under  three  head- 
ings. Firstly,  we  issued  19,000  .Six  per  Cent.  Cumulative 
Preference  shares  in  payment  for  some  property  we  acquired  ; 
secondly,  as  you  will  remember,  we  issued  400.000  Preferred 
Ordinary  shares  in  December  last  at  a  premium  of  6s.  6rf. 
per  share;  and.  thirdly,  we  have  during  the  year  allotted 
20,610  Deferred  Ordinary  shares.  These  last-mentioned 
shares  have  been  allotted  and  paid  for.  in  accordance  witli 
the  Articles  of  Association,  out  of  the  profits  accruing  to  the 
holders  of  the  Deferred  Ordinary  and  Management  shares, 
an  arrangement  which  ensures  a  proixirtion  of  our  earnings 
being  retained  to  strengthen  the  capital  position  of  the  Com- 
pany. 

A  vear  ago  tlie  general  reserve  fund  was  brought  up  to 
a  total  of  £315,000.  We  liave  now  added  to  it  £111,078, 
being  the  net  amount  of  the  premium  on  the  last  issue  of 
Preferred  Ordinary  shares,  and  we  propose  adding  £13,922 
out  of  the  year's  profits,  thus  bringing  the  reserve  up  to 
£440,000,  equivalent  to  about  twenty-four  per  cent,  of  the 
share  capital. 

The  mortgages  on  freehold  property  have  been  reduced 
bv  £23.000,  and  we  anticipate  making  a  further  reduction 
of  a   similar   amount  during  the   present  month. 

The  amount  of  money  dejiosited  with  the  Company  shows 
an  increase  of  £215,000,  and  the  total  due  to  sundry  ereditors 
is  alx>ut  £140,000  more  than  a  year  ago ;  but,  on  the  oilier 
hand,  our  lank  overdrafts  have  been  reduced  bv  over 
£100,000. 

Property  and  Assets. 

Freehold  and  leasehold  property  stands  in  the  balance 
sheet  at  nearly  £400.000  more  than'  it  did  last  year.  Refer- 
ence was  made  then  to  the  building  of  new  warehouses  and 
factories  in  Colombo.  These  are  now  nearly  completed,  and 
are  partly  occupied.  They  are  probably  the  finest  buildings 
■of  tlie  sort  in  Ceylon,  and  will  enable  us  to  undertake  addi- 
tional business  which  our  previous  accommodation  did  not 
permit.  We  have,  during  the  past  year,  availed  ourselves 
of  several  favourable  opportunities  of  acquiring  land,  partly 
with  a  view  to  the  erection  of  buildings  necessary  for  the 
further  expansion  of  the  business.  This  expenditure  in- 
volves a  lock-up  of  capital  from  which  no  revenue  has  yet 
been   derived. 

We  have  also  had  to  spend  considerable  sums  on  tlie 
erection  of  bungalows  for  our  staff  in  the  East.  The  housing 
problem  for  Europeans  appears  to  be  as  acute  there  as  it 
is  at  home,  and   at  some  of  our  branches  the  only  means  of 
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providing  the  necessary,  accommodation  hag  been  to  build  for 
ourselves. 

There  is  no  difference  worth  commenting  on  in  the  plant, 
machinery,  and  furnituio  items  in  the  balance  sheet. 

In  our  stocks  tiicro  is  an  increase  of  about  £50,000,  which 
is  nut  surprising  considering  the  general  advance  in  values 
and  the  rise  in  the  exchange  value  of  the  rupee  as  compared, 
with  that  of  a  few  years  ago. 

I^ans  to  companies  show  a  reduction  of  about  £170,000, 
but  the  bills  receivable  amount  to  £88,000  more,  and  sundry 
debtors  to  £311,000  more  than  a  year  ago.  The  total  of 
book  debts  is,  in  fact,  higher  than  it  has  ever  been  before — 
a  fact  that  is  accounted  for  by  increased  business  and  higher 
prices. 

The  investments  stand  at  about  £220,000  more  than  in 
June  1919.  Our  investments  are  valued  at  cost  price  or 
under,  and  it  is  veiy  satisfactory  that,  notwithstanding  the 
present  "  slump  "  in  the  prices  of  tea  and  rubber,  the  total 
market  value  of  our  investments  to  day  is  largely  in  excess 
of  the  figure  appiarinL;  in  tin-  li.-j'.aiici.shect.  (Applause.) 
Profit  and  Loss  Accoont. 
Turning  to  the  profit  and  loss  account,  our  net  earnings 
for  the  year  under  review  amount,  as  I  have  already  stated, 
to  £249,203  15s.  4c/.,  to  which  there  has  been  added  the 
balance  of  £36,147  lis.  Atl.  brought  forward  from  last  year, 
making  tho  total  amount  of  distributable  profit 
£285,351  6.1.  Sri.  Out  of  this  amount  we  have  already  paid 
tho  entire  dividends  for  the  year  on  the  Cumulative  Prefer- 
ence and  Preferred  Ordinary  shares,  amounting  respectively 
to  £37,230  and  £80.000.  We  have  also  paid  the  fixed  divi"- 
dend  on  the  Deferred  Ordinary  and  JIanagement  shares, 
amounting  to  £19.637  12*.  8(/.,  and  have  divided  a  further 
sum  of  £51,412  18--.  between  the  holders  of  those  two  classes 
of  shares.  The  balance  of  profit  now  remainine  is 
£97,070  16ji.  Out  of  this  we  projiose  to  tran.<;fer  £13,922  to 
the  general  reserve,  as  already  mentioned,  and  to  allocate 
£11.000  to  the  payment  of  the  annual  bonus  to  the  staff, 
and.  from  the  balance  then  remaining,  we  pro|x)se  to  distri- 
bute £34,275  5s.  Ail.  among  the  holders  of  Deferred  Ordinary 
and  Management  shares,  leaving  to  be  carried  forward  the 
sum  of  £37,873  lO.'.   8</. 

'Board  of  Directors. 
During  the  year  the  Imarrl  of  <liicctors  has  been  farther 
strengthened   by    the   addition  of   ilr.    H.    0.    Peake,    who 
entered  the  .service  of   the  Company    in   1908   and   for  some 
years  acted  as  our  Secretary.     Subsequently  Mr.  Peake  spent 
some  years  in   Australia  in  tho  interests   of  the    Company, 
and,  now  that  he  has  been  able  to  return  to  London,  we  are 
very    glad   to    have   the  added   strength    which   his  presence 
on  the  board    gives  us.     (Hear,    hear.)     We  shall  ask  you, 
later  on,  to  confirm  his  appointment.     During  the  past  year 
three  memWrs  of  the  board,  Mr.  Welch,  Mr.  Macfadyen,  and 
Mr.  MacColl,   have  paid  visits  to  our  Eastern  branches,  and 
wo  are  very  much  indebted  to  them  for  the  services  they,  have 
rendered  the  business  in  this   connection. 
The  Staff. 
I   also  wish  te  mention  again  this  year  the'  loyal  support 
■which  we  have  received  from  the  members  of  our  staff,  both 
here  and  abroad.     It  has  been  once  more  in  many  respect-s 
a    difficult   and    strenuous    year,    and,    without    their   whole- 
hearted   co-operation,    the    results   of    our   efforts    could    not 
have  been  of  the  same   satisfactory  nature. 
The  Robber  lodostry. 
You  will  now  probably  expect  me  to  make  a  few  remarks 
upon   the  present  position  of  the  rubber  and  tea  industries, 
in  which  this  Company  is  so  largely  intei-ested. 

Since  our  la.st  meeting  the  position  of  rubbci*  has  under- 
gone a  great  change.  At  that  time  the  demand  was  strong 
and  the  price  was  rising;  to-day  the  demand  is  weak  and 
the  |)rice  low,  in  London  lower  than  ever  before :  while  con- 
siderable stocks  are  accumulating  in  this  country,  in  the 
Ea.st,  and  probably  in  America.  This  position  naturally 
prompts  the  inquiry  whether  the  actual  consumption  of  rubber 
has  declined  during  the  present  year.  It  is  not  possible 
to  get  reliable  figures  with  regard  to  the  actual  consumption 
of  rubber  goods,  but  such  evidence  .as  is  available  points, 
I  think,   to  an   increase  rather  th.an  to  any  decrease. 

The  cause  of  the  present  situation  is  not  that  consump- 
tion h.is  declined,  but  that  the  incre.ise  in  the  production 
of  r\ibber  is  at  pre.sent  greater  than  the  increase  in  con- 
sumption, with  the  result  that,  at  the  end  of  this  year,  there 
is  likely  to  be  an  accnmulation  of  from  35.000  to  40.000  tons 
over  the  stock  netes.'iary  for  the  working  of  the  industry, 
with  the  pos.iible  tendency  for  this  surplus  to  iiure.ase  rather 
than  diminish  during  1921. 

'I'he  position  is  aggravated  and  rendered  more  critical 
by  financial  stringency,  both  her^  and  in  America,  making 
it  very  difficult  for  those  who  might  wish  to  do  so  to  carry 
more  stock  than  is  al>solutely  necessary  for  the  actual  require- 
ments of   their  business. 

Such  a  position  was  certainly  not  anticipated  at  the  be- 
ginning of  the  year,  when  the  lame  manufacturers  were 
expecting  a  greatly  increased  demand,  and  were  even  appre- 
hensive as  to  the  suflfioiency  of  the  supplv  of  raw  nibb  r  with 
■which  to  meet  it. 


Tho  causes  which  have  prevented  the  materialisation  of 
a  great  increase  in  the  demand  vary  in  different  countries. 
Directly  or  indirectly,  they  all  arise  as  a  result  of  the  War, 
and  from  the  economic  disturbances  accompanying  the  tran- 
sition period  through  which  we  are  fjassing.  These  causes 
have  been  well  suinmarieed  in  the  recent  circular  of  the 
Kubber  Growers'  Association,  and  there  is  therefore  no  need 
for  me  to  refer  to  them  at  greater  length  here. 

The  financial  conditions  in  tho  United  States  should  beojme 
easier  as  the  transport  situation  improves  and  the  strain 
which  accompanies  the  financing  of  the  harvest  relaxes.  The 
adverse  European  exchanges,  being  the  result  of  inflated  cur- 
rency and  adverse  trade  balances,  will  probably  Uke  a  longer 
period  before  reaching  t  nythiug  approaching  normal  con- 
ditions. 

Under  present  conditions  the  French  manufacturer,  buying 
rubber  on  the  London  market  to-day.  has  to  pay  more  than 
twice  as  many  francs  per  pound,  the  Italian  has  to  pay  from 
three  to  four  times  as  many  lire,  and  the  German  more,  than 
twelve  times  as  many  marks  as  they  would  do  if  their  ex- 
changes were  normal.  Neither  France  nor  Italy  will  take 
as  much  as  last  year,  while  Russia,  which  ihe  vear  \teUjTe  the 
War  took  from  10,C00  to  15, COO  tons,  and  Austria,  which 
took  3,000  tons,  are  .still  entirely  out  of  the  market.  Germany 
before  the  War  took  over  16,000  tons,  but  this  year  it  is 
estimated  that  she  may  take  about  half  of  that  .imount. 

Little  real  improvement  in  the  eeouomic  conditions  of  most 
of  these  countries  can  be  looked  for  until  their  expenditure 
is  reduced  to  correspond  with  their  revenue  and  the  con- 
tinuous inflation  of  currency  stopped.  Their  political  and 
.social  conditions  must  be  stabilised  and  their  production 
largely  increased,  for  which  purpose  credits  must  be  pro- 
vided as  a  necessary  condition  to  the  restoration  of  their 
export  trade. 

I  fear  that  no  great  expansion  in  the  demand  for  rubber 
is  to  be  looked  for  immediately.  Mean-while,  the  price  of 
rubber  has  fallen  to  a  figure  at  which  many  estates  can  only 
produce  at  a  loss,  and  which  is  probably  little,  if  at  all,  above 
the  average  cost  to  the  whole  plantation  industry.  If  this 
-situation  is  allowed  to  develop  further  without  interference, 
it  will  be  likely  seriously  to  impair  the  productive  efficiency 
of  the  industry  for  the  future.  This  is  being  increasingly 
recognised  by  those  connected  with  the  plantation  industry, 
and  a  favourable  response  to  the  proposals  of  the  Rubber 
Growers'  Association  for  the  necessary  restriction  of  output 
of  both  British  and  Dutch  iilantations,  whether  controlled  in 
Europe  or  in  the  East,  now  .appears  to  be  assured. 
The  Tea  Industry. 
The  position  in  regard  to  tea  is  of  a  character  somewhat 
similar  to  that  of  rubber,  with  the  possible  exception  that  the 
need  for  some  drastic  action  appears  to  be  even  more  neces- 
sary. 

The  marked  rise  in  prices  in  the  late  summer  of  1919  con- 
tinued until  the  early  part  of  November,  by  which  time  com- 
mon Indian  tea  was  selling  in  London  pubhc  s.ale  at  1».  bid., 
but  a  reaction  then  set  in  as  a  result  of  abnormally  heavy 
quantities  coming  from  the  East  owing  to  the  provision  of 
increased  shipping  facilities.  This  resulted  in  the  market 
hero  being  flooded,  and  prices  began  a  decline  which  has  con- 
tinued practically  ever  since. 

At  the  end  of  September  1920  the  stock  shown  by  the 
Board  of  Trade  returns  to  have  been  in  bond  in  the  United 
Kingdom  was  220|  million  lb.,  against  99J  million  lb.  at  the 
corresponding  date  in  1913  and  143  million  lb.  in  1919.  The 
decline  in  prices  in  London  public  sale  has  been  extremely 
marked,  the  average  price  of  all  Indian  tea  having  declined 
from  1.1.  9|(/.  early  in  November  1919  to  10^(7.  at  the  close 
of  September  1920,  whilst  over  the  s.aine  period  the  price  of 
common  Indian  tea  declined  from  Is.  Cj'/.  to  ^(l.  As  against 
the.se  selling  prices  the  probable  average  cost  of  Ceylon  and 
Indian  tea,  delivered  in  London,  is  to-day  not  less  than 
1.'.  2il.  per  lb.  The  prices  at  which  lower  grades  are  selling 
to-day  are  insufficient  to  cover  even  the  out-of-pocket  expenses 
incurred  in  shipping,  landing,  and  selling. 

.■\gain,  we  are  f.aced  with  a  position  in  which,  if  the  future 
producing  capacity  of  the  tea  industry  is  to  be  preserved, 
-some  united  .iction  on  the  part  of  those  interested  has  become 
absolutely    essential. 

It  appears  likely  that  proposals  may  lie  agreed  to  gener- 
,ally  by  which  Indian  and  Ceylon  producers  will  join  together 
in  reducing  the  output  to  the  extent  of  approximately  twenty 
(x-r  cent.,  and  it  is  to  be  hoped  that  this  will  prove  successful, 
and  cause  prices  to  be  maintained  on  a  level  which  will  at 
any  rate  cover   the  cost  of  production. 

If  Russia  and  other  Continental  countries  were  in  a  position 
to  resume  their  pre-War  consumption  of  tea  no  surplus  stocks 
would  exist.  This  makes  it  the  more  important  to  take 
such  steps  as  seem  possible  to  pre,«erve  to-d.iy  the  means  of 
producing  that  which  the  world  m,iy  again  urgently  need  in 
the  near  future.  It  is  safisfacton,-  to  note  that,  in  those 
countries  where  supplies  hive  conliniiod  to  be  available,  con- 
sumption shows  .1  very  satisfactory  tendency  to  increase.  It 
is  a  reasonable  .issumption  that  the  consumption  of  tea  in 
this  country  has  increased  over  twenty  five  per  cent,  sinca 
1913.  and  in  India,  where  the  consumption  w.is  estimated  in 
1915  at  twenty  million  lb.,  it  is  now  rstim.^ted  to  have 
reached  fifty  million  lb.  per  annum.  When  it  is  remembered 
that  Ru.ssia  .alone  in   1913  took  no  less  than  191  million   lb. 
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of  tea,  I  am  convinced  that  we  can  safely  regard  the  present 
unsatisfactory  conditions  as  resulting  entirely  from  the  dis- 
organisation of  international  trade  caused  by  the  War,  which 
conditions  are  destined  to  cliange  into  an  era  of  prosperity 
whenever  the  full  resumption  of  trading  becomes  possible. 
Restriction  of  Ontput. 
As  regards  the  restriction  of  output  of  both  rubber  and 
tea,  to  which  I  have  already  referred,  it  cannot  be  too  clearly 
understood  that  this  is  a  temporary  measure,  and  one  not 
taken  with  a  view  of  increasing  profits,  but  in  order  that 
the  industries  in  question  may  be  saved  from  the  continuance 
of  losses,  w-hich  threaten  to  cripple  permanently,  and  possibly 
in  many  cases  ruin,  the  productive  possibilities  of  the  future. 
Rightly  understood,  the  action  proposed  is  intended  to  pre- 
serve and  make  it  possible  to  increase  the  production  of 
the  future,  and  is  not  inconsistent,  therefore,  with  the  gener- 
ally admitted  theory  that  the  way  to  economical  recovery 
throughout  the  world  lies  in  increased  production. 

The  Financial  Situation. 

The  position  which  has  to  be  met  does  not  arise  through 
the  needs  of  the  world  having  been  fully  supplied,  but  is 
part  of  the  general  financial  situation  in  wliich  we  find  our- 
selves placed  to-day,  when,  for  lack  of  exchange,  credits, 
and  other  financial  facilities,  one  half  of  the  world  is  unable 
to  buy  what  the  other  half  desires  to  sell. 

The  great  volume  of  international  trade  which  has  been 
built  up  so  largely  during  the  past  half-century  was  depen- 
dent upon  general  conditions  of  peace  and  goodwill,  and 
these  conditions,  upon  which  it  rested,  have  been  suddenly 
changed  and  largely  destroyed  by  the  disastrous  War  through 
which  we  have  passed. 

National  interdependence  remains,  but  the  means  of  giving 
effect  to  this  tiading  relationship  between  the  countries  of 
the  world  are  at  present  lacking,  and  we  are  faced  by  the 
urgent  need  for  mutual  co-operation  and  the  provision  of 
credits  necessary  for  international  trading,  as  a  preliminaiy 
to  any  real  recovery  from  tlie  wastage  of  the  War. 

In  the  interests  of  the  (Jopulations  of  the  world  generally, 
it  is  surely  the  most  urgent  duty  of  our  own  and  other 
Governments  to  join  in  taking  every  measm-e  calculated  to 
promote  the  full  resumption  of  international  trade — (Hear, 
hear) — and  tfl  secure  the  re-establishment  of  those  conditions 
of  peace  and  goodwill  which  are  the  necessary  foundation  of 
all  sound  finance  and  prosperous  industry.     (Applause.) 

I  have  now  very  much  pleasure  in  proposing  :  "  That  the 
balance  sheet  made  up  as  at  June  30,  1920,  and  the  reports 
of 'the  directors  and  auditors,  be  adopted,"  and  I  will  ask 
Mr.  Miller  if  he  will  be  kind  enough  to  second  that.  If  there 
are  any  questions  which  I  can  answer  I  shall  be  very  pleased 
to  do  so. 

Mr.  H.  Eric  Miller  :  Ladies  and  Gentlemen, — It  gives  me 
much  pleasure  to  second  the  resolution  just  moved  by  Mr. 
Clark.  There  is  only  one  point  to  which  I  would  refer, 
and  that  is  that  this  business  possesses  an  asset — I  consider 
it  to  be  its  greatest  asset — which  does  not  figure  in  the  balance 
sheet,  and  that  is  the  spirit  of  loyal  co-operation  which  per- 
meates the  whole  business  in  the  head  office,  and  throughout 
the  branches  and  the  affiliated  companies.  We  are  living 
in  very  difficult  times,  and  you  can  imagine  what  a  relief 
it  is  to  the  directors  to  know  that  the  difficulties  which 
have  to  be  faced  will  be  faced  in  that  spirit  by  everybody 
who  is  helping  this  business  on.  I  am  sure  you  may  con- 
gratulate yourselves  that  that  is  the  case.  We  shall  do  all 
that  lies  in  our  power  that  it  may  continue.     (.Vpplause.) 

Position  o!  Preference  Shareholders. 

Jlr.  Mark  Johnson  said  he  would  like  to  ask  the  directors 
to  reconsider  the  disbursement  of  the  available  balance.  He 
noticed  that  the  staff  were  to  receive  £50,000  in  bonuses 
for  the  year.  On  the  other  hand,  the  original  Preference 
shareholders  were  receiving  not  more  than  about  six  per  cent 
on  their  money.  He  hoped  the  directors  would  see  their 
way  to  do  something  to  enhance  the  value  of  these  shares  on 
the  market. 

The  Chairman,  in  reply,  said  that  Mr.  Johnson  had  put 
to  the  meeting  something  which  was  not  jjeculiar  to  tTle  posi- 
tion of  the  stock  of  this  Company,  "but  what  might  be  said 
to  be  pretty  universal  at  the  present  time ;  that  was  to  say. 
if  they  were  forced  to  realise  their  investments  to-day  they 
would  be  faced  with  a  large  capital  loss.  The  question  as 
to  the  position  of  the  Preference  sharelmlders  might  have 
to  come  before  the  board  of  directors  at  some  future  time ; 
in  fact,  it  had  been  consideTed  before,  but  nothing  could  be 
done  in  that  respect  without  the  consent  of  the  othei'  classes 
of  shareholders  in  the  Company,  because  it  would  affect 
their  interests.  The  position  of  the  Preference  shareholders 
had  been  somewhat  improved  a  year  or  two  ago,  but  they 
must  realise  that  they  were  only  in  the  same  position  as 
people  who  held  Goverrunent  stock  or  trustee  securities  of 
any  kind.  It  was  obvious  that  those  investments  wou'd  not 
be  again  worth  par  until  the  price  of  money  was  easier. 

The  Chairman  further  said  that  the  total  of  the  staff 
bonuses  which  they  had  paid  amounted  altogether  to  a  very 
large  sum,  but.  with  the  exception  of  the  £11.000  to  w-hich 
he  had  referred,  those  bonuses  were  awarded  because  of  the 
increased   cost  of  living.      In   other  words,   they  represent  e<l 


part  of  the  necessary  extra  remuneration  to  the  members 
of  the  very  large  staff  scattered  throughout  the  world.  It 
had  always  been  the  policy  of  the  board  of  directors  to  treat 
the  staff  liberally  and  well.     (Hear,  hear.) 

In  reply  to  Mr.  G.  A.  Christian,  the  Chairman  said  that 
the  increase  in  investments  represented  fresh  money.  No 
accomit  was  taken  in  the  balance  sheet  of  any  enhancement 
in  the  value  of  the  investments,  which  were"  taken  at  cost 
price  or  under.  The  acceptances  appearing  in  the  balance 
sheet  might  be  assumed  to  be  good  to  the  fuU  amount. 
Forecast  for  the  Current  Year. 
In  reply  to  Mr.  W.  L.  Woodhams.  the  Chairman  said 
the  directors  would  be  very  glad  to  indicate,  if  they  could, 
what  the  profits  for  the  coming  year  were  likely  to  be,  but 
in  the  present  state  of  rmcertainty  he  was  afraid  the  most 
he  could  say  was  that  he  had  not  the  slightest  suspicion  that 
the  profits  of  the  business  were  likely  to  fall  in  such  manner 
as  to  jeopardise  in  any  way  the  interests  of  the  holders  of 
the  Cimiulative  Preference  or  the  Prefei-red  Ordinary  shares. 
Ho  might  incidentally  point  out  that  that  was  one  advantage 
accruing  from  the  way  in  which  the  capital  was  arranged — 
namely,  that  the  directors  entirely,  and  the  staff  to  some 
extent,  were  paid  by  results.  It  was  they  who  would  be 
shot  at  if  they  had  a  worse  year  this  year  than  they  had 
last.  He  did  not  think  there  was  any  cause  for  imeasiness 
on  the  part  of  any  of  the  shareholders.  The  investments 
were  not  by  any  means  all  in  the  tea  and  rubber  industries; 
but  they  were  mainly  so,  and  from  that  point  of  view, 
considering  the  periods  through  which  they  had  passed,  they 
had  cause  for  the  greatest  thankfulness  that  the  money  was 
so  invested,  because  to-day  their  investments  showed  a  large 
appreciation  over  their  cost. 

The  motion  for  the  adoption  of  the  report  and  accounts 
was  carried  unanimously. 

The  Chairman  next  moved  :  "That  the  following  divi- 
dends be  declared  and  paid  forthwith — namely,  a  final  divi- 
dend on  177.645  Deferred  Ordinary  shares,  amormting  to 
£17,137  12.<!.  8(7.,  and  a  final  dividend  on  500,000  manage- 
ment shares,  amounting  to  the  same  amount." 

Mr.  G.  S.  Townend  seconded  the  motion,  which  was 
unanimously  agreed  to. 

Praiseworthy  Directors. 
Mr.  H.  J.  Welch  then  proposed  the  re-election  of  the 
retiring  directors,  Messrs.  Charles  Heath  Clark,  G.  S.  Town- 
end,  and  H.  0.  Peake.  In  doing  so.  he  said  that,  with  regard 
to  Mr.  Heath  Clark,  he  found  it  verv  difficult  adequately  to 
express  the  great  debt  which  shareholders  and  directors  owed 
ti'  him  for  his  past  and  present  services  to  the  Company. 
(Applause.)  His  long  and  extensive  experience  was  placed 
unsparingly  and  unselfishly  at  the  disposal  of  the  Company, 
and  lately  he  had  put  all  of  them  under  deeper  obligation 
to  him,  because  he  had  accepted  the  position  of  Acting  Chair- 
man  during  the  enforced  and  regrettable  absence  of  Mr. 
CroU.  Mr.  Clark,  wherever  he  was  known,  was  given  a 
very  deep  and  real  respect,  a  respect  that  was  paid  to  .'lim 
not  only  for  his  unusual  abilities,  but  also  for  his  sterling 
character.  (Applause.)  With  regard  to  Mr.  Townend,  he 
was  the  director  in  charge  of  their  tea  department,  which 
he  directed  with  conspicuous  ability  and  with  ver\'  satis- 
factory pecuniary  results  to  the  Company.  Jlr.  Peake  was 
the  latest  addition  to  the  board,  and  the  Chairman  had 
dealt  with  his  past  valuable  services  rendered  to  the  Com- 
pany, both  in  London  and  Australia. 

Mr.  H.  P.  Church  seconded  the  resolution,  and  it  was 
carried  unanimously.  ^ 

The  Chairman  said  that  he  wished  to  thank  the  share- 
holders for  their  confidence  ini  hinr  and  to  assure  them  that 
he  could  say  the  same  of  both  his  colleagues.  Had  things 
been  other  than  they  were,  he  had  intended  retiring  from 
the  board  altogether  at  that  meeting,  but,  owing  to  the 
fact  that  matters  were  not  easy  at  the  moment,  and  especially 
the  fact  that  their  Chairman,  Mr.  Croli,  was  away,  and 
would  be  away  for  a  little  longer  yet,  he  felt  that  he  did 
not  wish  to  do  other  than  comply  with  the  desire  of  his 
colleagues  that  he  should  continue  to  serve  the  Company 
tn  the  best  of  his  ability,  at  all  events  imtil  Mr.  CroU  was 
able  to  take  his  place  again. 

On  the  proposition  of  Mr.  Woodhams.  seconded  by  Mr. 
Johnson,  the  auditors,  Messrs.  Price,  Waterhouse  and  Com- 
pany were  reappointed. 

Mr.  J.  B.  Crosfield  proposed  a  vote  of  thanks  to  the 
Chairman. 

This  was  seconded  by  Mr.  H.  JI.  Knight,  and  carried 
unanimonslv. 


ASSAM  RAILWAYS  AND  TRADING  COMPANY,  LTD. 

The  fortieth  ordinary  general  meeting  of  this  Company  was 
held  on  October  20  at  Winchester  House,  Old  Broad  Street, 
E.C.,  Lord  Ribblesdale,  the  Chairman  of  the  Company, 
presiding. 

The  Chairman  said  that  the  result  of  the  year  was.  on 
the  whole,  satisfactory.  The  general  earnings  of  the  rail- 
way showed  a  satisfactory  increase,  and  the  coal  earnings, 
following  on  the  greater  output,  were  higher  than  in  the 
previous"  year.  The  total  earnings  were  the  highest  they 
had    ever"  had,    but   so   also,    unfortunately,    was   the   total 
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oxpeudilure,  with  Ihe  result  that  the  trullic  on  the  line 
had  shown  an  appicciable  improvement,  and  the  actual  profit 
earned  was  rather  less.  In  the  collieries  the  outturn  had 
shown  an  improvement  on  the  level  of  1918-19,  but  had  not 
reached  what  they  regarded  as  the  proper  standard.  How- 
ever, the  current  year  showed  a  further  improvement,  and 
he  hoped  they  were  now  returnin;;  to  normal  figures.  The 
quantity  sold  and  the  income  from  sales  showed  slight  de- 
creases on  the  previous  year,  and  the  balance  carried  to 
revenue  account  was  smaller.  However,  the  whole  of  those 
fallingsoff  had  been  more  than  compensiited  for  by  the 
increase  in  the  profit  on  exchange.  As  the  shareholders  knew, 
Mr.  Harris,  Mr.  Jack  (their  Secretary),  and  he  himself 
had  visited  Assam  last  cold  weather,  and  he  would  like  to 
refer  to  the  report  whi'h  .Mr.  Harris  had  made  on  the  Com- 
pany's collieries.  He  had  told  llm  board  that  the  whole 
of  the  Company's  mines  were  in  good  condition  and  capable 
of  turning  out  their  full  output.  The  difficulty,  as  he.  the 
Chairman,  had  explained  before,  was  labour.  While  referring 
to  his  visit,  he  might  say  that  he  had  been  struck  with 
the  great  importance  of  adoptitig  a  progressive  scheme  of 
electrification,  and  electrifying  not  only  the  mines,  but  the 
sawmills  and  workshops,  bungalows,  coolie  lines,  hospitals, 
and  wharves.  He  wius  impressed  with  the  view  that  con- 
siderable economiis  would  result.  Unfortunately,  the  time 
was  not  opi«irtune  for  raising  capital ;  it  was  a  matter, 
fcowever,  that  the  shareholders  should  keep  before  them. 
toT  long  they  had  lived  in  Assam  without  any  labour  troubles, 
but  this  year  therp  had  been  a  strike  both  on  the  rail- 
way and  in  the  mines.  A  very  good  compromise  had  been 
arranged,  but  the  expenditure  for  the  current  year  on  wages 
was  bound  to  be  very  considerably  increased,  but  prices  and 
railway  rates  took  some  time  to  adjust,  and  there  could 
be  no  doubt  that  the  result  of  the  year  1920-21  would  not 
be  a  good  one  for  them.  It  was.  however,  purely  a  tem- 
porary matter,  and,  on  the  whole,  they  should  be  able 
to  face  the  future  with  serene  confidence. 
The  report  was  carried  unanimously. 


H.E.H.  THE  NIZAM'S  GUARANTEED  STATE 
RAILWAYS. 
TiiK  sixty-seventh  general  nuclinu'  of  this  Company  was  held 
on    October   19  at  the  Company's  offices,   Winchester  House. 
Old  Broad    Street,   E.C..  Lieut.  Colonel  G,eorge  Huddlcston, 
C.I.K.  V.D.   (the  Chainnan).  presiding. 

The  Chairman  said  :  Gentlemen, — On  the  broad  gauge 
the  gro.ss  earnings  form  a  fresh  record,  and  show  an  increase 
of  8.20  per  cent,  on  the  figures  for  the  previous  year.  The 
working  expenses  are  up  3.06  per  cent,  and  the  net  earnings 
16.29  per  cent.  We  were  fortunate  in  being  able  to  bring 
home  our  rupees  at  a  high  rate  of  exchange.  At  the  present 
time  exchange  is  down  to  \k.  Id.,  and  without  attempting 
to  be  propheti<-  I  think  we  can  only  look  on  what  we  secured 
for  last  year  as  a  useful  windfall  luirdly  likely  to  be  repeated. 
The  increase  was  both  in  coaching  and  goods  traffic.  In 
coaching  traffi<'  third-class  passengers  contributed  practicaJly 
the  whole  of  the  increase.  During  the  period  under  review 
there  was  not  only  a  greater  movement  of  the  peojile,  but 
also  a  greater  movement  of  merchandise.  Our  goods  earnings 
increased  by  over  seven  lacs  of  rupees,  largely  due  to  the 
import  of  rice  and  food  grains  because  of  the  famine  and 
scarcity  I  have  referred  to.  Owing  to  increased  working 
costs,  we  found  it  necessary  to  enhance  our  rates  for  cotton, 
grain,  pulses,  and  common  seeds,  and  it  seems  evident  from 
the  increased  (piantitv  moved  that  the  traffic  wa.s  able  to 
bear  the  higher  charges.  The  fares  for  third-class  passengers 
have  also  been  increased,  but  this  did  not  have  effect  until 
the  very  end  of  the  period  under  review.  You  will  see 
from  the  net  revenue  account,  on  piige  14  of  the  accounts 
before  you,  tliat  we  have  found  it  necessary  to  place  a 
further  sum  of  over  21  lacs  of  niiJees  to  the  credit  of 
the  broad  gauge  deferred  maintenance  accotint.  This  further 
provision  is  partly  to  meet  the  additional  cost  of  material 
to  which  1  have  just  refeiTed.  and  partly  towards  the  cost 
of  relaying  sixty-three  miles  of  the  line  with  new  sleepers. 
What  I  have  said  about  traffic  improvement  on  the  broad 
gauge  applies, '  in  a.  large  measure,  to  our  metre  gauge  also. 
Both  coaching  and  goods  traffic  increased,  and  the  earnings 
were  far  above  those  for  any  preceding  year.  The  gross 
earnings  improved  25.18  per  cent.,  the  net  earnings  21.30 
per  cent.,  while  the  working  expenses  rose  29.46  per  cent. 
■The  Chairman  next  moved  :  "  Tliat  a  final  dividend  at  the 
rate  of  two  and  a  half  per  cent,  for  the  year  ended  March  31. 
1920,  together  with  a  bonus  of  two  percent.,  on  the  Capital 
stock  of  the  Comp;iny  (less  income  ta.\)  he  paid  to  the 
holders  of  such  .stock  on  the  registers  on  October  19.  1920." 
Mr.  li.  Mortimer  seconded  the  motion,  wlii,  li  was  iiuani- 
mouslv  agvi'cd  to. 


COLTNESS  IRON  COMPi^NY,  LIMITED. 

TuE-.iniiua'  general  meeting  of  this  Company  was  held  on 
Thursday,  the  14th  instant,  within  the  lU'gistered  Office  of 
the  Company,  138  West  C.eorge  Str»'et,  Glasgow. 

Mr.  Robert  Russell,  the  Chairman  of  the  Company,  who 
occupied  the  chair,  said  th.it  the  repfirt  before  them  showed 
that  the  past  ye.ir  has  been  a  satisfact<iry  one. 

Tlie  gross  profit  for  the  year,  after  niaking  provision   for 


Ruiin'uigthc  Chafwood  ^'Inic 
scctcd  ''  steel  betueen  wroiif(lit 
steel  plates.  It  is  this  steel 
li'liich  provides  protection 
against  the  O.xy-Acetylcne 
lilo-ufipe. 

THESE   two  photographs  are  of  particular 
interest  to  every  owner  or  intending  pur- 
chaser of  a  safe.     They  illustrate  one  of  the 
means  employed    to   make  the  Ghatwood   Safe 
impregnable  to  the  most  scientific  attack. 

The  large  photograph  shows  the  Ghatwood 
"Intersected"  steel  being  run  between  the 
wrought  steel  plates  forming  the  body  of  the 
Ghatwood  Safe.  It  is  this  method  of  manufac- 
ture which  affords  protection  against  the  modern 
burglar's  most  deadly  weapon — the  Oxy-.Acety- 
lene  Blowpipe. 

The  smaller  photograph  shows  the  result  of  actual  tests  on  the 
Ghatwood  "  Intersected  "  steel  with  the  Blowpipe  and  Cutting 
Tools.  It  will  be  noticed  that  the  Oxy-Acelylene  Blowpipe 
has  not  penetrated  beyond  the  outer  plate  of  mild  steel,  while 
the  circle  (made  by  the  Cutting  Tool)  only  extends  as  far  as 
the  "  Intersected  "  steel. 

When  it  is  considered  that  n  skilled  man  using  the  Oxy- 
Acelylene  Blowpipe  can  cut  through  mild  steel  17  Inches  thick 
in  15  minutes  (and  most  safes  in  half  that  time),  it  will  be 
appreciated  that  the  safe  which  docs  not  provide  protection 
against  this  dangerous  weapon  leaves  the  gravest  degree  of 
risk  uncovered. 
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liabilities  under  the  Finance  and  Coal  Mines  Acts,  amounts 
to  £248,032,  as  against  £182,102  in  the  previous  year.  After 
writing  off  £49,i09  for  redemption  and  depreciation  and 
placing  a  fm-ther  sum  of  £3,500  to  the  suspense  account  for 
depreciation  of  the  value  of  the  special  reserve  fund  invest- 
ments, thera  remains  a  net  profit  for  the  year  of  £195,222, 
as  against  £136.667  in  1919. 

Owing  to  the  continuous  working  of  the  furnaces  and 
ammonia  works  during  the  War  he  said  it  was  impossible  to 
get  the  necessary  repairs  executed,  and  eventually  work  had 
to  be  stopped  completely  for  a  time  to  get  these  done,  which 
cost  £26,326,  and  to  meet  this  expenditure  they  had  set 
aside  £20,000  to  the  credit  of  the  relining,  &c.,  reserve  fund, 
instead  of  the  customary  £3.000  to  £5,000. 

After  deducting  this  £20.000  and  adding  the  sum  brought 
forward  from  the  previous  year  of  £14,789  there  is  a  balance 
left  of  £190,012. 

The  Dividends. 

Interim  dividends  have  already  been  paid  on  the  First  and 
Second  Preference  shares  and  on  the  Ordiiiaiy  shares  amount- 
ing to  £28,625,  leaving  a  balance  of  £161,387,  which  the 
director?  recommended  should  be  de.ilt  with  as  follows  : — 

(1)  In  payment  of  dividends  on  the  First  and  Second 
Preference  shares  for  the  second  six  months  of  the  year, 
£12.875. 

(2)  In  payment  of  a  further  dividend  of  three  per  cent, 
and  a  bonus  of  four  per  cent,  on  the  Ordinai-y  shares,  absorb- 
ing £36,750,  thus  making  a  total  distribution  of  ten  per 
cent,  on  tlie  Ordinai-y  shares  for  the  year. 

(3)  IncTBLising  the  "  Ordinary  reserve  fund  "  by  £95,000 
and  leaving  a  balance  of  £16,762  16s.  Ad.  to  be  carried 
forward. 

The  increasing  of  the  Ordinary  reserve  fund  by  the  sum 
of  £95.000  was  necessary  owing  to  the  evei -increasing  cost 
of  labour  and  material  to  enable  development  work  to  be 
carried  on  in  the  vari(»u.s  departments  of  the  business  which 
were  su  long  delayed  owing  to  the  War. 
Comparisons  of  Output. 
With  regard  to  the  blast-furnace  department,  which  in- 
cludes, besides  pig  iron,  the  by-products  of  sulphate  of 
ammonia,  tar,  oils  and  Portland  cement,  the  prices  realised 
for  all  of  tliese  products  were  considerably  better  than  in  the 
previou.s  year,  which  was- a  very  poor  one.  He  regretted  to 
say  that  tJie  production  of  the  furnaces  is  still  very  adversely 
affected  owing  to  the  want  of  hard  coal. 

As  to  the  collieries  :  the  production  overall  has  been  about 
twelve  per  cent,  greater  this  year  than  in  1919,  but  the  number 
of  men  employed  lias  been  about  twenty-two  per  cent.  more. 
The  output  per  annum  ))er  person  employed  in  1919  was 
263  tons,  whereas  in  1920  it  was  only  243  tons,  this  being 
accounted  for  by  the  fewer  working  hours  per  shift,  which 
came  into  force  in  July  1919.  He  mentioned  here  that  in  the 
year  1914  the  output  of  the  Company's  pits  per  annum  per 
person  employed  was  316  tons,  so  that  the  decrease  in 
output  per  annum  per  person  employed  between  pre-War  and 
now  is  seventy-three  tons,  or  twenty-three  per  cent.,  and 
further,  that  it  the  number  of  persons  they  now  employ  were 
each  producing  as  much  coal  as  they  did  'in  1914,  the  "output 
per  annum  would  be  greater  than  it  is  now  by  about  240,000 
tons. 

With  regard  to  the  New  Colliery  at  Kingshill  :  The  out- 
put there  is  now  up  to  about  8,000  tons  per  month,  but  until 
houses  for  the  workers  are  provided  there  was  no  prospect  of 
any  further  increase. 

With  regard  to  the  foundries  :  Notwithstanding  a  large 
expenditure  during  the  past  year  in  extending  the  steel 
foundry,  the  production  has  not  increased  owing  to  the 
scarcity  of  skilled  labour. 

As  to  the  Alquife  Mines  :  Owing  to  the  continued  failure 
of  the  railway  company  to  transport  ore  in  sufficient  quan- 
tities from  the  mines  to  the  loading  pier  at  Almeria,  the 
tonnage  shipped  has  been  only  fifty-five  per  cent,  of  the  ship- 
ments in  1919,  and  the  financial  results  have  therefore 
suffered. 

With  regard  to  the  Warwickshire  Coalfield  :  Loss  of  time 
due  to  strikes  and  various  other  minor  causes  has  much 
delayed  development  work  during  the  past  year.  There  is  a 
great  scarcity  of  houses  here  too,  and  in  consequence  there  is 
a.  shortage  of  skilled  labour.  The  output  now  is  between 
6,000  and  7,000  tons  per  month,  but  with  an  adequate  supply 
of  labour  and  m.iterial  it  will  gradually  increase. 
Vote  of  Thanks  to  the  Staff. 
The  Chairman  said  he  could  not  close  his  remarks  without 
referring  to  the  splendid  services  of  every  one  of  the  heads 
of  the  various  departments,  who  spare  no  pains  or  time  in 
furthering  the  best  interests  of  the  Company,  and  whose 
duties  are  very  difficult  in  these  days  of  so  much  labour 
unrest,  and  considered  that  the  shareholders  were  greatly 
indebted  to  them  for  the  excellent  results  of  the  year. 

The  directors'  report  and  balance  .sheet  as  at  July  31  last 
were  adopted,  and  the  retiring  directors,  Sir  Henry  H. 
Houldsworth,  Baronet,  and  Mr.  Henry  F.  Gordon,  were  re- 
elected. 

The  auditors,  Messrs.  Kerr,  MacLeod  and  Mactarlan,  were 
reappointed,  and  the  usual  vote  of  thanks  terminated  the 
proceedings. 


HOLTROOD  ROBBER,  LIMITED. 

The  .annual  general  meeting  of  the  shareholders  of  this  Com- 
pany was  held  on  October  18  at  the  Registered  Offices, 
7  Martin's  Lane,  E.G.,  Mr.  W.  Arthur  Addinsell  (Chairman, 
of  tlie   Company)   presiding. 

The  Chairman  said  :  In  December  last  the  ■  financial 
position  of  the  Company  was  carefuly  considered  by  the 
board,  and  it  was  their  desire  to  keep  the  nominal  capital 
of  the  Company  as  low  as  possible,  and  the  amount  then 
recommended  to  be  issued  was  considered  to  be  sufficient  for 
all  leasonable  requirements,  at  any  rate  for  some  years.  I 
do  not  think  any  of  us  then  anticipated  that  we  should  so 
soon  experience  such  a  serious  fall  in  the  price  of  the  com- 
modity ;  on  the  contrary,  it  was  the  general  feeling  that  ptices 
were  more  likely  to  move  upwards  than  in  the  opposite 
direction,  and  consequently  our  anticipations  as  to  the  revenue 
to  be  produced  during  the  current  year  were  considerably 
higher  than  has  proved  to  be  the  case.  The  recom- 
mendations of  the  Rubber  Growers'  Association  are  the 
result  of  a  thorough  examination  of  the  position  fra(m 
,t11  aspects,  and  represent  the  considered  opinions  of 
those  in  a  position  to  weigh  up  the  merits  and  de- 
merits of  the  various  schemes  propounded.  I  am  confident 
tliat,  if  heartily  supported,  they  will  in  due  course  have  an 
appreciable  effect  on  the  rubber  position,  but  it  is  absolutely 
vital  that  every  producing  company  should  co-operate  by 
loyally  putting  the  scheme  into  operation.  Having  regard  to 
all  the  factors,  it  is  impossible  to  avoid  a  further  increase  of 
capital.  The  proportion,  as  you  will  observe,  is  one  new 
share  in  respect  of  each  four  shares  at  present  held,  and  in 
fixing  the  price  of  issue  at  £2,  w^iich  is  considerably  below 
the  market  price  of  the  Company's  shares,  even  at  the 
low  valuations  ruling  to-day,  the  directors  hope  all  share- 
holders will  appreciate  the  advantage  of  exercising  their 
rights  if  they  can  possibly  do  so.  In  the  event  of  the  neces- 
sary resolution  being  duly  passed  at  the  extraordinai-y  general 
meeting  which  follows  the  present  one,  the  necessary  forms 
will  be  posted  immediately  and  application  at  once  made  to 
the  Stock  Exchange  for  leave  to  deal  in  the  new  shares. 
We  have  undoubtedly  a  magnificent  property,  and  when  in 
full  bearing  the  annual  yield  of  the  jrresent  planted  area  alone 
sliould  approximate  1.000.000  'b..  which  under  normal  con- 
ditions should  provide  an  excellent  return  to  investors. 

Mr.  Cecil  de  Winton  seconded  the  motion,  which  was 
unanimously  adopted. 

An  extraordinary  general  meeting  was  afterwards  held, 
at  which  a  resolution  was  unanimouslv  passed  increasing  the 
capital  of  the  Company  from  £60.000  to  £75.000  bv  the 
creation  of  15,000  additional  shares  of  £l,ench.  ranking  in 
all  respects  part  passu  with  those  already  existing. 


EGYPTIAN  CONSOLIDATED   LANDS,  LIMITED. 

The  Company's  Assets  :  Satisfactory  Outlook. 
The  ordinary  general  meeting  of   this  Cniiipany   w.as  held   on 
October  19  at  Winchester  House,  Old  Broad  Street,  London, 
E.C.,  Mr.  Gerald  T.  Moody  (the  Chairman)  presiding. 

The  SecreUry  (Mr.  Eobert  D.  Peters,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors,  ,  f 

The  Chaii-man,  in  the  com'se  of  his  speech,  said  :  When 
I  had  the  pleasure  of  addressing  you  last  year  at  the  statu- 
tory meeting  we  hat!  just  completed  the  scheme  of  recon- 
struction of  the  United  Egyptian  Lands,  Limited.  To-day 
we  present  oirr  first  balance  sheet,  and  I  am  confident  that 
you  will  all  agree  that  the  position  it  discloses  reflects  credit 
on  those  to  whose  foresight  and  energy  the  formation  of 
the   present  Company  is  due. 

The  whole  of  the  nominal  capital  has  been  issued  and 
called  up,  and  the  calls  outstanding  on  .Tune  30  last,  amount- 
ing to  £2,531,  with  the  exception  of  a  trifling  sura,  have 
since  been  received. 

The  total  of  the  assets  as  shown  by  the  balance  sheet 
is  about  £481.000,  of  which  a  substantial  portion  is  repre- 
sented by  cash  and  securities,  including  an  amount  of 
£116,402,  the  balance  receivable  in  respect  of  lands  sold. 
When  sales  of  land  are  effected  it  is  customary  for  the  pur- 
chaser to  pay  part  of  the  price — say,  one-third — in  cash, 
and  the  balance  by  instalments  payable  over  a  period  of 
years,  with  interest  at  .an  agreed  rate.  As  security  for  this 
balance  a  lien  on  the  land  .sold  is  retained,  and  this  amount 
can  therefore  be  regarded  as  well  secured,  for  in. the  event 
of  default  bv  any  of  the  purchasers  the  money  already  paid 
becomes  forfeited  and  the  vendors  foreclose  on  the  land. 
It  is  satisfactory  to  note  that  of  this  £116.402  outstanding, 
some  £20.000  is   payable   to  us  in   cash  next  month. 

When  we  acquired  the  assets  of  the  United  Egyptian 
Lands,  Limited,  we  took  over  about  2,130  feddans  of  agri- 
cultural land  at  Kom  El  Akhdar  and  some  110,000  square 
metres  of  building  land  on  Rodah  Island,  Reclamation  work 
h.as  been  carried  out  steadily  on  the  Kom  El  Akhdar  pro- 
perty, vdfh  a  view  of  rendering  the  land  more  readily  sale- 
ahle".  We  had  sold  about  738  feddans  up  to  June  30  last, 
and  since  that  date  further  sales  have  been  made  at  good 
prices. 

The  Rodah  Island  Es'ate. 
On   the  Rodah   Island   estate   we    have    nearly    completed 
the    erection  of   a    villa,    for   which   offers    to   purchase  have 
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already  been  received.  When  umIcI  at  a  satihlattuiy  price 
the  erection  of  two  further  villas  will  be  authorised,  for 
your  directors  are  desirous  of  developing  this  estate  to  the 
extent  of  showing  its  po-ssibilities  as  a  residential  quarter. 
In  these  days,  when  building  costs  are  so  high,  it  would 
show  lack  of  foresight  on  the  Jjart  of  your  board  if  we 
locked  up  the  Company's  funds  in  an  extensive  building 
.scheme.  I  feel  assure<l,  however,  that  the  directors  will 
have  your  hearty  support  in  the  pursuance  of  a  forward 
policy  of  experiment  by  which  no  serious  risk  is  incurred, 
and   substantial  advantages  may  accrue. 

Our  Rodah  property  is  in  a  good  |X)sition  on  the  outskirts 
of  Cairo.  Access  to  the  centre  of  the  city  is  obtained  by 
electric  tramways  which  run  closo  to  the  estate.  It  is  always 
dangerous  to  prophesy,  and  building  estates  are  essentially 
speculative,  but  I  reganl  this  at^sel  as  likely  to  become  very 
valuable  a-s  the  poijulation  of  the  city  increases. 

As  state<l  in  the  report,  a  small  property  of  117  feddans 
was  purchased  during  the  early  part  of  this  year  and  was  sold 
almoet  at  once  at  a  itair  iJrofit.  We  are  out  for  business  and 
are  prepared  to  purchase  land  which  requires  reclamation  and 
development.  We  have  the  funds  and  also  a  fully  organised 
stiiff  for  bringing  the  lands  to  a  condition  fit  for  cultivation 
and  sale. 

The  price  of  cotton  is  an  important  factor,  affecting  in- 
directly the  values  of  agricultur.il  land  in  Egypt,  and  there- 
fore I  would  like  to  say  a  few  words  on  the  subject.  Al- 
though cotton  prices  on  the  world's  markets  have  fallen 
recently,  it  must  be  borne  in  mind  that  the  price  of  Egyptian 
cott«n  is  to-day  quoted  at  a  figure  nearly  three  hundred  per 
cent,  above  the  pre-War  price.  It  has  Been  considerably 
higher,  but  to-day's  price  appears  to  allow  a  good  profit  to 
the  cultivators. 

Regarding  the  general  state  of  aff.iirs  in  Egypt,  the 
country  is  one  of  the  few  where  conditions  of  finance  and 
trade  are  flouri-^hing  in  the  present  difficult  times.  The  large 
balance  of  trade  in  its  favour,  indicated  by  the  official  re- 
turns for  the  past  year,  has  had  the  effect  of  making  money 
plentiful,  and  the  price  of  land,  the  most  favoured  Egyptian 
investment,  has  continued  to  show  an  upward  tendency.  It 
is  not  easy  to  see  how  far  this  will  continue,  but  there  does 
not  .seem  inuch  likelihood  of  a  serious  cliange  in  present  con- 
ditions for  some  time  to  come. 

There  is  one  other  matter  calling  for  attention,  and  to 
which  it  gives  me  great  pleasure  to  refer,  and  that  is  the 
excellent  work  of  our  Managing  Director,  Mr.  Cilti,  and  his 
staff  in  Egypt.  Mr.  Citti  h.ns  displayed  keenness  and  ability 
and  has  worked  whole-heartedly  in  the  Company's  interests, 
and,  I  trust  you  will  think,  with  good  results.  The  Chair- 
man concluded  by  moving  the  adoption  of  the  report  and 
balance  sheet. 

Mr.  James  Davenport  eeconded  the  motion,  which  was 
carried  unanimously. 

HOVIS.  LIMITED. 

Increase  of  Capital  Sanctioned. 
An   e.\traordinary    general    meeting   of    this     Company     was 
held   on  October  20  at  Ca.xton   Hall,   Westminster,   .S.W.,  to 
consider  a  proposal  to  increase  the  capital  of  the  Company. 
Mr.  J.  Browne-Martin,  who  presided,  said  that  the  direc 
tors  were   asking    permLsgion   to   increase   the   capital   of   the 
Company  to  £550,000  by  the  creation  of  250,000  additional 
Ordinary  shares  of  £1  e;ich.      They  proposed  to  offer  100,000 
of  these  shares  at  par  to  the  ehareliolders  as  soon  as  possible, 
and  they  would  be  offered,  in  the  first  instance,  in  the  pro- 
portion  of    two    Ordinary   shares   to   every    three   Ordinary 
shares   held.     If   some   of   the   .shareholders    were   not   in   a 
position    to    apply    for    thein,.  tile    Preference    .shareholders, 
Deboutureholdcrs,    customers   and   the   public   would   be  con- 
sidered.    The   chief    re;ison   for  asking  for   the  increase  of 
capital    wa«   the  purchase   of   the   shares   and     business    of 
Marriage,    Neave   and   Company,   Limited,    which    was   com- 
pleted on  the  previous  day,  and  the  fact  that  to  the  alreadv 
exceedingly    valuable   propi-rties   of    the    Company    was    now 
added   a   valuable   structure    in   the   magnificent  building   at 
Battcrsoa.     The  board  were  confident  that  the  new  purchase 
would   be   the  means  of    materially  adding  to  the   profits  of 
the  Company  when  the  control  by  the  Ministry  of  Food   was 
past.     The  remuneration  attaching  to  the  new   proi)erty  pro- 
vided  a   fair  return  on   their   outlay   and   a   fair   margin   for 
reserve.     The  nniuneration  which  the  Hovis  Company  already 
obtainiNl    from   the   Ministry  of   Food,   and    that   which   they 
would  obt^iin  in  resiK'ct  of  the  purcha.<c  of  Marriage,  Noave 
and  Company's  shares,  would  (lermit  of  the  maintenance  of 
the   dividend   on   the   Ordinary   shares  at   the   rate   paid    for 
the  year  ended    March  31  last  and   the  placing  of  £20,000 
annually  to  reserve.     On  March  31,  1919.  which  w.-is  the  Inst 
date  at  which  their  account.*  were  settled   with  the  Jlinistry 
of   Food,   their  reserves  8too<l  at  £100,400,  and   by  tliis  time 
that  amount  would   be  augmented.     The  directors  tlierefore 
felt  that  they  were  justified  in  considering  the  capitalisation 
of  certain  of  the  Company's  reserves' to  be  distributed  among 
shareholders   when   the   control   liy   the   Food    Controller  was 
9U8pcnd^d.     It   was   anlicipateil    that   this   would    lake   place 
next  year.     He  concluded  by  movii^g  the  resolution. 

Mr.    T.   C.   Fitton  seconded    the  motion,   which,   after  a 
short  discussion,  was  carried  unanimously. 


ERINOID,  LIMITED. 
Eecotd  Sales  and  Pi ollts— Proposed  Is^ue  of  Capital. 

The  fifth  annual  general  meeting  of  tin-  shareholders  of  this 
Comiiany  was  held  on  October  21  at  the  Institute  of  Chartered 
Ac<ountants,'Moorgate  Place,  E.C,  .Mr.  Andrew  Binnie  (the 
('hairman)   presiding. 

The  Chairman  said  :  At  our  meeting  in  November  of  last 
year  1  ventured  to  predict  that  this  would  be  a  record  year, 
and  it  has  proved  so  both  as  regards  sales  and  profits.  The 
sales  for  the  year  have  increased  by  seventy  per  cent,  oyer 
the  sales  of  last  year,  and  during  the  few  weeks  which 
have  elapsed  since  the  accounts  were  closed  the  sales  show 
a  further  increase  of  thirty  per  cent.  This  continuous  in- 
crease is  not  surprising,  having  regard  to  the  many  u.se8  Ui 
which  our  material  can  be  put.  1  am  frequently  asked  what 
Erinoid  is  used  for.  As  a  matter  of  fact,  we  can  see  it 
nowadays  practically  anywhere.  Coming  up  to  the  City  in 
the  morning  I  often  see  Erinoid  in  the  shape  of  buttons, 
umbrella-stick  handles,  buckles,  hat  pins,  beads,  and  neck- 
laces, and  1  have  occasionally  seen  an  industrious  person  knit- 
ting with  knitting  needles  made  of  Erinoid.  There  are  also 
large  quantities  of  cigar  and  cigarette  tubes  and  pipe  stems 
made  of  our  material.  In  kinemas,  as  you  may  have  noticed, 
pianos  are  worked  very  hard,  and  I  am  told  that  in  those 
houses  they  prefer  piano  keys  made  of  Erinoid  because  they 
stand  the  wear  and  tear  better  than  any  other  material.  I 
have  by  no  means  e.\hausted  the  uses  to  which  Erinoid  can 
be  put,  but  1  think  the  secret  of  our  success  is  that  we 
have  a  very  uncommon  material  for  which  there  is  an  un- 
common demand  for  use  in  making  everyday  things. 
Profits  more  than  Doubled. 
Turning  now  to  the  accounts,  a  summary  of  the  balance 
sheets  for  1916-1920  discloses  some  very  remarkable  figures. 
1  might  point  out  that  the  profits  in  1916  were  £8.000  for 
ten  months,  and  in  1920  they  are  £64,0C0.  The  profits  for 
1920  are  more  than  double  those  of  last  year  and  £30.000 
more  than  those  of  our  previous  best  year,  which  was  1918. 
The  figures  of  capital  are  still  more  remarkable.  In  1916 
the  total  assets  of  the  Company  were  £66,500  and  the  .share 
capital  £35,0tX),  while  in  1920  the  total  assets  are  £328.000- 
an  increase  of  more  than  £250.000— and  the  share  capital 
stands  at  £175,000,  or  an  increase  of  only  £142.000.  We 
are  carrying  assets  to  the  amount  of  £328,000  with  a  share 
capital  of  £175.(00.  Of  the  total  assets  the  fi.xed  capital 
amounts  to  £121,000,  and  the  floating,  the  realisable  assets, 
to  £207,000,  so  you  will  see  that  the  liabilities  are  covered 
two  and  a  half  times  by  the  floating  capital  alone,  without 
reckoning  fixed   capital  or  anything  for  goodwill. 

There  are  other  considerations  affecting  this  question.  We 
have  now  developed  the  factory  at  Stroud  to  the  utmost, 
and  we  cannot  under  present  conditions  build  down  there. 
We  have,  therefore,  bought  a  factory  at  Yate,  not  far  from 
Bristol.  That  factory  is  a  modern,  up-to-date  building, 
where  we  can  lay  out  additional  plant  on  ideal  lines.  It  is 
well  adapted  for  mass  production  of  those  lines  for  which 
there  is  a  continual  and  a  large  demand. 
Export  Trade. 
I  would  remind  you  again  that  the  use  of  Erinoid  is  not 
confined  to  Great  Britain.  We  are  doing  a  large  export 
trade.  In  view  of  the  high  tariffs  abroad  it  may  no  doubt 
be  expedient  sooner  or  later  to  manufacture  abroad  to  some 
extent  in  order  to  get  inside  the  tariff  wall.  We  must  re- 
memlier  that  goods  made  abroad  can  be  sold  there  under 
rather  exceptional  conditions.  Tariffs  prevent  dumping,  or 
any  other  form  of  unfair  com|ietition.  I  should  perhaps 
make  it  quite  clear  that  we  have  no  intention  of  leaving  this 
country  ;  it  i«  pnly  .t-  question  of  expediency.  It  may  suit 
us  to  supply  certain  foreign  markets  by  making  abroad,  but 
we  shall  continue  to  .supply  the  whole  of  England  and  many 
other  countries  from  here.  I  need  hardly  say  we  shall  move 
prudently,  and  under  the  very  best  advice.  We  have  re- 
served for  taxation  a  sum  of  £26.000.  To  arrive  at  the 
reserve  we  have  had  to  put  our  profits  together  in  three 
differsnt  ways — one  for  income  tax,  one  for  excess  profits 
duty,  and  still  another  for  corporation  tax — each  differing 
from  each  other,  and  each  differing  from  the  figures  in  the 
balance  sheet. 

Coming  back  to  the  fieures,  the  re.«erve  account,  ex- 
(hiding  reserve  for  depreciation,  will  amount  to  £62.337 
with  the  a^lditioiis  which  we  are  making  to  it  this  year. 
As  to  the  future,  my  feeling  is  we  have  i  busine-ss  whicJi  is 
quit*  unique  in  the  application  of  siienoe  and  mechanics  to 
increased  production  by  utilising  a  wa.ste  material.  Our 
one  immediate  requirement  is  additional  share  capital.  Wo 
propose  to  take  i'leps  to  i.<*iue  new  capit-nl  immediately. 
.Shaivholdeis  will  Ixj  given  the  same  opportunity  as  Wfoie  t.> 
subscribe,  and  we  are  eoing  to  sucgest  the  same  ]" 
as  before— that  is  to  say,  5<.  a  share.  I  now  beg  to  . 
"That  the  directors'  report  and  account.s  for  the  yen- 
August  31,  1920,  as  submitted,  be  received,  adopt^nl.  aiii 
approved  :  that  the  available  b.ilance  at  profit  and  loss 
•iccount  £21,403  3.'<.  11'/.  be  anplie<l  as  follows-a  dividend 
of  fifteen  per  cent.,  making  twenty  two  and  a-half  m>r  rent. 
for  the  year,  less  income  t-ix  at  6«.  m  the  £.  £18.375;  carry 
forward   to  next  aceount,  £2,668  J«.   llrf. 

Mr.   Walter  O.  Waldron  sei-onded   the  resolution,    which 
was  carried  unanimously. 
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GENERAL  MINING  AND  FINANCE  CORPORATION,  LTD. 

[Incorporated  in   the.  Tranavaal.j 

The  adjourned  annual  general  meeting  of  shareholders,  con- 
vened lor  Thursday,  September  2,  1920,  was-  held  in  the 
Board  Room,  General  iiining  Buildings,  Johaimesbui-g,  on 
Thursday,  September  16,  1920.  Mr.  Arthur  French  presided. 
The  Chairman  said  :  Gentlemen, — The  report  and  accounts 
before  you  rehect  in  a  general  way  the  operations  of  the 
Corporation  for  the  past  financial  year,  but  I  think  I  am 
justified  in  saying  that  the  actual  results  are  not  so  unsatis- 
factory as  a  cursory  glance  through  the  accounts  might  at 
first  indicate.  Although  the  net  profit  for  the  year  shown 
by  the  profit  and  loss  account  is  only  £5,116, "it  will  be 
observed  that  this  is  arrived  at  after  writing  off  £20,568  in 
respect  of  loss  on  mining  ventures,  representing  the  book 
value  of  some  500  claims  on  the  Western  Rand,  which  we 
have  held  for  many  years,  but  which,  owing  to  the  closing 
down  of  producing  mines  in  the  neighbouirhood,  we  decided 
to  abandon.  There  is  another  factor  which  makes  our  profit 
and  loss  account  appear  to  be  worse  than  the  actual  working 
for  the  period  would  otherwise  reflect  :  it  has  been  our  policy 
for  many  years  only  to  take  into  account  as  revenue  interest 
actually  received  by,  us,  and  to  leave  in  suspense  interest 
charged  on  loans  to  subsidiary  companies  and  other  debtors 
which  has  not  been  received,  and  the  receipt  of  which  is  either 
doubtful  or  postponed  for  the  time  being.  This  is  a  sound 
and  prudent  policy,  but  its  effect  on  the  accounts  wiU  be 
apparent  when  I  state  that  if  we  had  taken  credit  for  this 
potential  revenue,  the  interest  charge  of  £14,346  standing  to 
the  debit  of  profit  and  loss  account  for  last  year  would  have 
been  converted  into  a  very  substantial  credit. 

Review  of  the  Accounts. 

Deposits  at  £34,333  reflect  an  increase  of  £13,188,  repre- 
senting further  funds  placed  on  deposit  with  us  by  a  com- 
pany in  which  we  hold  the  whole  of  the  share  capital. 
Creditors  for  stock  bought  (since  paid  off)  show  an  increase 
of  £6,044,  and  sundry  creditors  an  increased  liability  of 
£17,415,  which  has  been  liquidated  since  the  close  of  the 
vear.  House  property  reserve  account  is  decreased  from 
£70,000  to  £55,425  by  the  loss  of  £14,575  on  properties 
realised  during  the  year  :  these  properties  were  purchased 
many  years  ago,  when  the  cost  of  ground  and  building  was 
exceptionally  high.  Appropriation  account  is  increased  by 
£5,116,  the  net  profit  for  the  past  year,  and  now  forms  an 
unappropriated  credit  balance  of  £79,788.  Dealing  with  the 
credit  side  of  the  account,  stocks  and  shares  in  our  own  com- 
panies show  a  small  increase  of  £4,905,  representing  pur- 
chases (on  balance)  during  the  year.  Our  holdings  in  shares 
in  other  companies  also  reflect  an  increase  of  £42,406,  in 
respect  of  investments  in  certain  mining  companies  here  and 
abroad,  ilining  properties,  claim  holdings  and  house  pro- 
perty account  reflects  a  decrease  of  £46,114,  which  is 
made  up  almost  entirely  of  the  book  value  of  the 
claims  on  the  West  Rand  now  abandoned,  and  of  the 
house  property  sold — to  both  of  which  items  I  have  already 
referred.  Advances  against  security  show  a  decrease  of 
£14.175.  The  largest  change  is  in  respect  of  the  next  item 
in  the  balance  sheet,  sundry  debtors,  which  exhibits  an  in- 
crease of  £153,401  ;  this  for  the  most  part  is  represented  by 
our  loans  to  the  Roodepoort  United  during  the  year,  to  enable 
that  Company  to  make  very  substantial  repayments  on  account 
nf  its  liability  to  the  Bank,  and  by  further  advances  t-o  the 
.\urora  West,  both  of  which  we  hope  eventually  to  recover. 
The  only,  other  item  calling  for  attention  is  cash  at  bank,  &c.,~ 
which  at  £46.319  shows  a  diminution  of  £116.542  :  this,  of 
course,  is  accounted  for  by  the  loans  to  which  I  have  just 
referred. 

The  LaboQi  Question. 

The  point  I  want  to  make  is  that  the  reduction  in  the 
number  of  our  white  employees  and  the  belter  efficiency  given 
by.  those  still  at  work  has  been  responsible  for  the  continuance 
of  operations  on  three  of  our  producing  mines,  and  the  spirit 
of  co-operation  which,  if  nnt  altogether  general,  at  all  events 


is  being  manifested  on  the  West  Rand  Consolidated,  has 
obviated  the  necessity  for  drastic  retrenchment,  which  other- 
wise would  have  had  to  take  place  on  that  mine.  We  have 
continued  to  suffer  from  a  shortage  of  native  labour  during 
the  past  year,  and  the  scarcity  is  even  more  pronounced  at 
the  present  moment.  It  is,  I  think,  becoming  increasingly 
evident  that  the  native  labour  supply  available  in  the  rnfon 
is  wholly  inadequate  to  meet  the  demand.  On  top  of 
this  there  is  an  intense  desire  in  some  quarters  to  eliminate 
the  Indian  labourer,  and  if  this  be  successful,  the  shortage 
of  unskilled  workers  wiU  become  stUl  more  acute.  In  ex- 
pressing our  full  appreciation  of  the  services  rendered  by  the 
officials  and  other  members  of  the  staff  at  our  offices  in  London 
and  Paris,  and  by  the  financial  and  technical  members  at  the 
head  office  here,  I  wish  on  this  occasion  to  make  special  refer- 
ence to  the  valuable  work  of  our  Technical  Adviser,  Mr. 
ErroU  Hay,  and  particularly  in  regard  to  his  personal  meet- 
ings during  recent  months  with  the  employees  on  our  pro- 
ducing mines,  when  his  frank  but  fair  attitude  was  largely 
responsible  for  carrying  through  the  retrenchments  and 
adjustments,  where  these  were  found  necessarv',  with  an 
almost  total  absence  of  the  friction  and  feeling  which  might 
easily  otherwise  have  resulted.  I  desire  also  to  express  with 
the  greatest  pleasure  our  thanks  to  the  managers  and  other 
officials  of  the  mines  under  our  control. 

The  motion  adopting  the  report  and  accounts  was  seconded 
by,  iMr.  S.  Bennlng  and  carried  unanimously. 


^loolis  llcccibctr. 


Annual  Report  of  the  Department  of  Mines,  New 
Scruth  Wales,  for  the  Year  1919.  The  aggiegate  values 
of  the  metals  and  minerals  produced  in  New  South 
Wales  in  1919  was  £9,882,366.  This  compares  with 
£14,419,352  in  the  preceding  year,  a  decrease  of  as 
much  as  £4,536,986.  The  figure  for  1918  was  the 
highest  recorded  in  the  history  of  the  State;  while 
that  of  last  year  was  the  lowest  since  1911.  Over 
ninety  per  cent,  of  the  decrease  last  year  took  place 
in  the  yield  from  the  silver,  lead,  and  zinc  mines  due 
to  the  stoppage  of  operations  at  the  Broken  Hill  mines 
in  May.  The  yield  from  this  source  represents  only 
about  one-third  of  that  which  might  have  been  expected 
from  the  results  obtained  up  to  the  time  work  ceased. 
Of  the  total  mineral  production  last  .year  coal  took 
first  place  with  £5,422,846.  This  was  followed  by 
silver-lead  ore,  concentrates,  &c.,  £1,030,825.  A 
poor  third  was  iron,  £445,175,  followed  closely  by  tin, 
£416,623.  The  gold  output  was  valued  at  £279,666. 
The  annual  report  is  a  bulky  volume,  and  can  be 
obtained  at  the  price  of  5s. 

How  it  all  Fits  Together:  A  Novice's  Introduction 
to  the  Game  of  Life.  By  Leonard  Alston,  Litt.D. 
Price  4s.  6d.  net.  (London  and  Toronto:  Jr  M. 
Dent  and  Sons,  Limited.)  A  meditative  study  of  things 
in  general,  and  of  the  economic  and  social  problems 
of  the  day. 

The  Guaranty  Neivs,  London  Edition.  October 
1920. — The  latest  issue  of  the  "  House  "  magazine 
of  the  Guaranty  Trust  Company  of  New  York  contains 
a  history  of  the  operations  of  that  institution  during  its 
twentv-two  years'  ostablishnient  in    rjondon. 


NATIONAL  TRUST  COMPANY, 

LTD. 
HEAD  OFFICE:  TORONTO,  CANADA. 

BRANCHES   : 

Montreal,  Winnipeg,  Regina,  Saskatoon,  Edmonton. 

Executor  and   Trustee. 

Paid-up  Capital  -     £410,958   18     2 

Reserve   Fund         -     £410,958  18     2 

Assets  under  Administration  £18,275,599  15  9 

C.ANADl.AN    .ASSETS. 

The  Company  has  special  facilities  for  acting  as  the 
Agent  of  Executors  of  Estates  in^Hreat  Britain  and 
Ireland,  having  assets  in  Canada,  to  manage  and 
realize  those  assets,  including  the  settlement  of  succes- 
sion duties  imposed  by  any  Provincial  Government. 
Correspondence  Invited. 

,-^_te,  A.   L.  NUNNS, 

Londoo,  E.C.2.      Lon.ion  Representative. 
Bankers  :- 
B»nk  of  ScotlEuid.    Canadian  Bank  o(  Commeroe. 


ErnestoTORNQUISr 

LIMITADA, 

i  BUENOS      Al  RES 

Established  1830. 


&Go, 


Oldest    Business    Establishment    In 
the   River  Plate. 


Fully    Paid    up   Capital,    Reserves   and 

Surplus,   S14,l92,498.gi,    Argentine  Gold, 

equal  to  £2,815,972  Sterling:. 


General    Financial.     Banking 
AND     Commercial     Business. 
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PROVIDENT  ACCIDENT  AND 
GUARANTEE  COMPANY,  LIMITED. 

Head  Office  :   54-55   Coleman   Street,  London,  EC.  2. 

West-End  Office  :  6.  7  and  8  Old  Bond  Street.  W.  1. 

Established  1865. 


Fidelity  Gaaronteei. 
Workmen'*  Compensation. 
Public  Liability. 
Motor  Vehicles. 


Personal  Accident. 
Sickness  and  Disease. 
Fire,  Burglary. 
Plate  Glass,  Live  Stock. 


Telephone  :  London  W.ll  5306  (4  line.). 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  MANCHESTER. 

For  the  jear  ending  December  81>l,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Olaims  Paid  Exceed     ...      £80,000.000 


Subscription   to  "  The  Statist," 

to  include  all  Special  Numbers. 

Payahlt  tn  advanc*. 

Inland  (Post  Free) : 

One  Year  (52  weeh) tl     12    0 

Half -Year  (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl    17    4 

Half-Yeor  (26  weeks) IS    S 

OKtn:    SI  CANNON  STREET.   LONDON.  B.C.4. 


LONDON,   SATURDAY,  OCTOBER  30,  1920. 
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Fridatj,  October  29,  1920. 

,-CtmRENT  Ratb^  ,— Pbetioos  Ratc-. 
%         Fixed  %        Pixsn 

Bank  of  England  Rate  -  7    (Apr.  15,  '20)    6    (No».  6, 19) 

l>eposit  Rates :  - 

JJank-s  &  Discnt.  Ho.  (Call)  5  (Apr.  15,  '20)  4t  (Nov.  6,  '19) 
DiscouDt  Hou.ses  (Notice)  5i  (Apr.  15,  '20)  H^  (Nov.  6,  '19) 
Tlic  spec!  d  r.itc  of  4^%  a  loAred  by  tht:  B  .uk  uf  Eniflaal  ud  foeign  m  m  j 

baa  Ijocu  aboli-hed. 
t  Foreign  aid  Ojlonial  Bank)!  give  Special  Rates  only  upon  deposits  for  a  year  . 

Discount  Rates :—  eooays  smoi.  4Mos.  smos. 

%  %  %  % 

Treasury  Bills  ...  —  6J  —  — 

Bank  Bills     5.'.-6         6)1  6}  6J 

Trade  Bills    ...         ...  —  7-7i  7i-J  l] 


STRIKE    AFTERMATH. 

The  prospects  of  a  setllcinent  of  Ihe  skike  liad  a  cer- 
tii-in  influence  in  hardening  the  tone  of  the  Money 
market  during  the  current  week,  and  all  the  signs  go 
to  show  that  if  a  definit-e  agreement  is  arrived  at  in 
the  industrial  dispute,  next  week  will  see  such  an  in- 
crease in  the  demand  for  money  as  to  change  com- 
pletely the  aspect  of  the  market.  Such  an  eventuality 
would  reflect  unfavourably  on  the  national  finances, 
for  a  large  part  of  the  maturing  Treasmy  bills,  being 
held  by  the  banks,  would  be  allowed  to  run  off  and  thus 
the  Government  would  be  forced  to  increase  largely 
their  borrowing  on  Ways  and  Means.  During  the 
present  week  sales  of  January  Treasurj-  bills,  though 
probably  less  than  maturities,  seemed  to  be  again  on 
a  large  scale,  and  this  factor,  combined  with  the 
approach  of  the  end  of  the  month  and  the  influence 
mentioned  above,  had  the  effect  of  raising  rates  for 
day-to-day  money.  From  Monday  to  Wednesday  the 
range  of  rates  was  5  p>er  cent,  to  3^  per  cent.,  but 
yesterday  4  per  cent,  was  the  lowest  rate,  while  to-day 
over  5  per  c«nt.  had  occasionally  to  be  paid,  and 
even  in  the  afternoon  transactions  at  as  low  as  4  per 
cent,  were  rare.  Five  per  cent,  to  5i  per  cent,  was 
the  usual  range  of  rates  for  weekly  fixtures  until 
to-day,  when  5^  per  cent,  was  the  most  general 
quotation.  Discount  business  was  again  on  an  exceed- 
ingly restricted  scale  on  account  of  a  scarcity  of  bills, 
and  the  tendency  was  towards  higher  rates  latterly. 
December  paper  especially  was  firmer  to-day  at  5| 
to  5fi  per  cent.,  with  occasional  transactions  at  5i  per 
cent. ,  though  the  inquirj'  for  this  maturity  on  the  part 
of  the  banks  was  anything  hut  keen.  Tliree  months' 
paper,  which  on  most  days  of  the  week  was 
quoted  only  |  per  c«nt.  above  the  Treasury  bill  rate, 
was  to-day  a  turn  higher.  Four  months'  bills  were 
called  6|  to  6U  per  cent.,  and  full  six  months"  maturi- 
ties were  quoted  6f  to  6J  per  cent.. 

As    a    reference    to    our    Tabular 
Foreign  App>endix  will  show,  the  value  of  the 

Exchanges.  £i  sterling  appreciated  in  most  foi-eign 
countries  during  the  week,  a  fact  which 
was  probably  coniictted  with  the  growing  prospects  of 
a  strike  fiettlenient.  In  Paris,  Brussels,  Italy,  Switz- 
erland, Spain,  New  York,  Montreal.  Central  Euix>- 
[wan  and  Scandinavian  centres,  and  in  the  leading 
South  Ameiican  and  Eastern  countries,  the  exchange 
value  of  sterling,  at  to-day's  quotations,  shows  a  good 
improvement  as  compared  with  a  week  ago.  Ii;  the 
latter  part  of  the  week  there  was  a  tendency  towards 
lower  sterling  values  in  terms  of  francs,  lire,  and 
dollars,  and  of  the  currencies  of  South  .\merican 
countries,  but  in  other  directions,  notably  in  the 
Scandinavian  exchanges,  the  favourable  movement  has 
contiiuied.  The  New  York  cable  rate  was  .'?.4G1  to- 
day, against  3.44  on  last  Friday,  but  on  Wednesday  the 
middle  quotation  was  3.40i.  A  similar  movetnent  is 
apparent  in  most  other  rates.  Dutch  florins  were 
called  11.35  to-day,  against  II. 2U  n  week  ago  and 
11  42  on  Wednesday  last.  The  Spanish  rate  moved  up 
to  25.00  and  the  Swiss  rate  to  22.05.  The  improve- 
ment was  most  remarkable  in  the  Scandinarian  group. 
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Of  Eastern  rates  the  rupee  declined  to  Is.  T^d.   for 
Bombay  transfea-s  and  Is.  7id.  for  Calcutta  transfers. 
It     was,     of    course,     universally 
Income  rocoj^'iiised  in  the  City  that  the  slacken- 

*°^  nig    in    the    demand  for    short    loans 

Expenditure.  ^^,j^j^.,^  followed  the  miners'  strike 
would  drive  a  large  amount  of  funds  into  new  Treasury 
bills,  and  thus  relieve  the  Government  of  the  necessity 
of  borrowing  from  the  Bank  of  England  in  order  to 
meet  the  large  Ti-easury  bill  maturities.  The  favour- 
able change  in  the  position  from  the  point  of  view  of 
the  national  accounts,  however,  is  gi'eater  than  was 
generally  anticipated,  for  not  only  were  sales  of  nsw 
Treasury  bills  in  excess  ^of  maturities,  but  there  was 
also  a  substantial  revenue  surplus,  so  that  a  reduction 
was  effected  in  the  amount  of  Ways  and  Means 
Advances  outstanding.  Accolrding  to  the  return  of 
Public  Income  and  Expenditure  for  the  week  to  Satur- 
day last,  revenue  amounted  to  £27.65  million,  as 
compared  with  £36.11  million  for  the  previous  week. 
The  decline  was  wholly  due  to  the  fact  that  only 
£.98  million  miscellaneous  receipts  were  included 
last  weak,  as  against  £19.83  in  the  previous  week. 
Ordinary  revenuo,  in  fact,  excluding  these  items,  shows 
an  expansion  of  £10.39  million,  due  chiefly  to  an  ex- 
pansion of  about  £6.6  million  in  ExcTse  receipts. 
Expenditure,  on  the  other  hand,  shows  an  increase  of 
about  £10.59  million,  but  as  the  total  for  the  woek 
was  only  £20.03  million  a  surplus  of  £7.62  million 
was  available  towards  debt  redemption.  Sales  and 
renewals  of  Treasury  bills,  at  £128,524,000,  exceeded 
maturities  bv  £3,289,000:  "  Other  debt"  under  th^3 
War  Loan  .\ctg  1914  to  1919  was  reduced  by  £126,601, 
and  £1,563,776  of  War  Loans,  Exchequer  Bonds,  &c., 
representing  payments  of  excess  profits  duties  and  debt 
duties,  was  cancelled.  Ways  and  Means  Advances 
were  reduced  by  £5,350,000,  advances  by  the  Bank 
being  reduced  from  £63  million  to  £59J  million  and 
Advances  bv  Public  Departments  from  £184,614,000 
to  £182,514,000.  The  tloating  debt  on  balance  shows 
a  decline  of  £2,150,000  to  £1,318,268,000.  An  in- 
teresting featiu-e  of  the  return  is  an  item  of  £3  million 
for  the  principal  of  the  Anglo-French  loan  paid  off  on  the 
15th  inst.  This  brings  the  cost  of  retiring  the  loan  up 
to  -£58,000,000.  The  value  of  our  share  of  the  loan 
in  British  sovereigns  was  only  about  £51,300^1)00,  so 
that  the  depi-eciation  of  sterling  in  terms  of  U..S. 
dollars  cost  us  about  £6,700,000  in  repaying  the  obli- 
gation. 

The  total  of   cuiTency  notes    and 

Currency        currency  note  certificates  outstanding 

Notes.  on  the  27th  inst.  was  slightly  higher 

than  on  the  previous  Wednesday ;  the 

actual   note  ciiculation,    however,  declined  again,   for 

cancellations  during  the  week,  at  £7,387,935,  exceeded 

fresh  issues  by  £698,594.     Issues  of  note  certificates, 

on  the  other  hand,  exceeded  cancellations  by  £700,000, 

so   that   the  combined  total   increased  by    £1,406  to 

£352,796,058. 

.\gain,  for  the  week  to  Wednesday 
Bankoi        last   the   Bank    return   registers  little 
England.       change  in  the  position.       The  reserve 
ratio  improved  slightly,   but  this  was 
entirely  due  to  a  decline  in  liabilities,  and  was  in  spite 
of  a   fall  in  the  ;unount   of  the  reserve.     A  renewed 
advance  in  Government  securities  and  a  fresh  expan- 
sion in  tile  active  note  circulation  are  the  most  note- 
worthy of  the  other  features  in  the  retmii. 

As  to  details :  the  reserve  declined  by  £484,000  to 
£14,060,000,  or  only  £219,000  above  the  amoiuit 
returned  three  weeks  ago,  which  was  the  lowest  since 
August  5,  1914.  This  movement  was  the  result  of  an 
expansion  of  £535,000  to  £127,588,000  in  the  note 
circulation.  The  gold  holdings  increased  bv  £51,000 
to  £123.199,000,  a,  figure  which  is  only  £35,"000  below 
the  highest  ever  reported.  As  already  indicated,  the 
effect  of  the  weakening  of  the  resei-ve  was  nullified  by 
a  shrinkage  in  liabilities.  The  actual  movement  in 
"  ether  deposits  "  was  a  fall  of  £5,288,000,  the  present 


total  being  £120,556,000.  The  net  result  of  these 
changes  was  an  improvement  in  the  reserve  ratio  to 
10.3  percent.,  as  compared  with  10.2  per  cent,  at  the 
end  of  the  previous  week.  A  rise  of  £2,899,000  in 
Government  securities  shows  that  the  favourable 
tendency  towards  a  reduction  in  Ways  and  Means 
Advances  shown  in  the  income  and  expenditure  return, 
commented  on  above,  did  not  continue  into  the  current 
week.  Tlie  movement,  however,  must  be  considered  a 
small  one  in  relation  to  the  large  demands  which  are  at 
present  being  made  on  the  National  Exchequer— indeed, 
its  very  smallness  gives  ground  for  satisfaction.  The 
present  total  of  Government  securities  is  £64,518,000, 
the  highest  since  September  30,  on  which  date  there 
were  no  Ways  and  Means  Advances  by  the  Bank  out- 
standing. Of  other  items,  public  deposits  fell  slightly 
to  £16,421,000,  and  other  securities  declined  by 
£7,817.000  to   £76,061,000. 

The  United  States  was  again  the 

Bullion.  principal  buyer  in  the  Gold  market, 

and  a  small   amount  of  the    arrivals 

was     again    taken     for     India.        On 

account  of  the  impix)vement  in  the  New  York  exchange 

the   pi-ice   declined   from   118s.    2(i.   on   Monday    and 

Tuesday    to   117s.    9d.    on    Wednesday.     To-day   the 

quotation  rose  again  to  118s.   Id.  per  ounce  fine,  as 

against  1 19s.  6(i.  on  Friday  last. 

A  weak  tendency  in  the  Silver  market  was  again 
apparent  during  the  week,  and  the  spot  price  declined 
steadily,  losing  M.  from  o2id.  between  Monday  and 
Thursday.  The  influences  at  w  ork  were  the  same  as 
during  previous  week,  except  for  the  fact  that  there 
vsere  no  offerings  fix)m  the  United  States,  China 
lieing  reported  as  a  buyer  in  that  country.  Buyers 
are  showing  great  reluctance  to  make  commitments 
while  the  present  downward  trend  of  prices  continues, 
and  there  is  also  a  noticeable  diminution  in  the 
amount  of  sales  from  the  Continent ;  under  these 
circumstances  business  in  the  market  is  very  dull.  To- 
day's spot  price  is  52|a!.  per  ounce  standai'd,  as  com- 
pared with  52|d.  a  week  ago.  The  average  pric«  for 
the  week  ending  to-day  is  52.23d.  On  Monday  and 
Tuesday  the  forward  quotation  was  identical  with  that 
for  spot,  but  since  Tuesday  a  discount  of  ^d.  has 
ruled,  to-day's  forward  price  being  52^rf..  as  com- 
pared with  52Jif.  on  the  22nd  inst. 

NEW  YORK. 

A  REDLCTio.v  in  liabilities,  a  curtailment  of  lending 
operations,  and  a  weakening  of  the  reserve  position  are 
the  features?  of  the  latest  weekly  average  statement  of 
the  Xew  York  City  Banks  and  Trust  Companies. 
Though  the  average  aggregate  reserve  for  the  week 
compares  not  unfavourably  with  that  of  previous  weeks 
since  the  beginning  of  the  half-year,  yet,  as  compared 
with  the  i-eserve  previously  reported,  it  shows  a  de- 
cline of  $7.3  million,  the  present  total  being 
$565,610,(X)0.  In  spite  of  the  reduction  in  liabilities 
already  noted,  this  fall  in  the  aggregate  reserve  brought 
the  average  excess  reserve  down  by  over  $5.7  million  to 
$10,130,000,  a  figure  which  is  only  $4  million  above 
the  lowest  for  the  year.  The  position  was  much 
weaker  at  the  end  of  the  week  tfum  the  average  figures 
would  indicate,  for  instead  of  an  excess  resei-ve  there 
was  an  actual  deficit  of  $50,230,000.  Demand  de- 
posits were  reduced  during  the  week  bv  $14.4  million 
to  $4,187,450,000.  and  Ignited  States  deposits  were 
further  depleted  by  over  $46.1  million.  Loans,  dis- 
counts, and  investments  were  reduced  by  $40.3  million, 
but  the  present  outstanding  total  of  thesie  items, 
$5,445,860,000,  is,  with  the  exception  of  the  previous 
week's  figure,   a  high  "record." 

The  New  York  Federal  Resei-ve  Bank  has  to  record 
a  further  loss  in  gold,  the  present  amount  held  being 
$154,460,000,  or  $51.3  million  below  that  of  the  pre- 
vious week.  Oth^r  reserves  were  increased,  so  that 
the  total  reserve  is  only  $22.6  million  lower  at 
$584,820,000.  Despite  a  substantial  reduction  in 
liabilities  the  reserve  ratio  fell  to  38.5  per  cent.,  as 
compared  with  38.7  per  cent,  for  the  previous  week. 
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Net  deposits  fell  by  $53.7  millioti  to  $639,900,000,  and 
at  $H7r),ri.Sl  1,000  the  Federal  Resen-e  note  circula- 
tion is  $710,000  lower. 

The  statement  of  the  twelve  Federal  Reserve  Banks 
sliows  a  tiniely  impi-overnent  on  tiie  week  to  Friday  last, 
Ixjth  liabilities  and  unliquid  assets  being  substantially 
lower  and  the  reserve  ratio  higher.  The  most  striking 
feature  in  the  return  is  a  drastic  reduction  in  the 
amount  of  bills  discounted  for  memixM"  iKWiks,  which 
had  been  increasing  abnormally  during  recent  weeks. 
For  the  w-eek  under  review  the  amount  was  reduced  by 
$424,f>90,(X)0,  and  the  jjresent  total.  $2,.'t49,'2H0,00(i, 
is  lowei-  tlian  for  any  week  since  ,Tinie  IS  last.  Bills 
bought  in  open  market  were  also  re<luced  liy  $18.85 
millions,  so  that  the  total  bill  holdings,  at 
$2,649,950,000,  show  a  decline  on  the  week  of 
$443,440,000.  In  view  of  these  movements  it  is  pro- 
bable that  the  huge  total  of  Federal  Reserve  notes 
outstanding  will  soon  l^egin  to  diminish.  For  the  week 
under  review  the  note  circulation  shows  a  fiiHher  ex- 
pansion of  $2,930,0fK)  t()  $.'?, 356,200, (KH)— a  new  high 
"  i-ecord."  Deposits,  othei-  than  Goveriunent  deposits' 
and  certain  uncollected  items  tieated  as  deductions 
from  gross  deposits,  show  a  contraction  of  $70,710,000, 
and  as  the  gold  holdings  inci'eased  by  $2i  million  lo 
$I,994,(;il),(l()0  the  ratio  of  total  rese"i-ves  to  the  com- 
l>ined  net  deposits  and  Federal  Reserve  note  liabilities 
rose  to  43. ,S  per  cent.,  as  compared  with  42.7  percent, 
for  the  previous  week  and  48.7  per  cent,  a  year  ago. 

During  the  week  there  has  been  a  further  rela;pse 
in  wheat  and  cotton  quotations,  and  the  break  in  the 
prices  of  many  other  conmiodities  has  continued, 
tlu>ugh  less  pronounced  than  in  recent  weeks.  As  a 
consequence.  Industrial  descriptions  in  Wall  Street 
liave  exhibited  fuilher  weakness,  it  being  generally  felt 
tliat  the  profits  of  most  companies  will  suffer  from  the 
|)r-ice-cutting  movement.  It  is  noteworthy  that  the 
break  in  commodity  prices  has  not  been  as  evident  in 
retail  prices  as  in  wholesale  quotations,  the  conse- 
(|uence  l>eing  that  the  cost  of  living  has  not  fallen  in 
proportion  to  the  decline  in  wholesale  prices.  It  is 
doubtful,  however,  whether  retail  dealers  can  with- 
stand for  long  the  consumers'  demand  for  a  reduction  ; 
at  any  late.  the  outcome  of  the  contest  between  the 
retailei-  and  the  consumer  will  he  watched  with  in- 
terest l)y  those  interested  in  the  financial  situation. 
One  aspect  of  the  fall  in  speculative  stocks  is  that 
high-class  investment  securities  arc  coming  into  re- 
newed popularity,  and  there  seems  to  be  no  lack  of 
funds  awaiting  invBstment  in  so\ind  fixed-interest- 
bearing  issues.  Indeed,  the  readiness  with  which 
rec«iit  foreign  loans  have  been  placed  in  New  York  i.? 
sufficient. evidence  of  this  tendency,  though,  of  course, 
sound  securities  yielding  8  per  cent,  and  over,  as 
was  thc'  case  in  the  Swiss,  French.  Belgian,  Nor- 
wegian, Clnistiania.  and  Danish  issues  recently  made 
in  New  York,  would  jirobably  be  well  received,  even 
if  speculative  descriptions  were  not  so  unpopular  as 
at  present.  The  latest  foreign  Government  issue— 
the  Danish  Extenial  Gold  Eight  per  'Cent.  Dollar 
Ijoan  for  $25,000,000 — was  heavily  over-subscril)ed 
on  the  day  of  issue. 

Call  money  developed  renewed  firmness,  the  rate 
rising  from  7  per  cent,  to  9  per  cent.,  which  was 
the  riilins  rate  during  the  past  three  days,  the  highest 
nite  paid  l)eing  10  per  cent.  Prime  mercantile  pajier 
continued  to  \te  quoted  nl  8  per  cent. 

INDIA. 

TnK  siilijoined  table,  showing  iwent  movement'^  in 
the  Indian  Currency  Returns,  depicts  the  effect  of  the 
revaluing  of  the  gold  and  sterling  investments  held  in 
the  reserve  on  the  basis  of  Rs.lO  to  the  S.  instead  of 
Rs.l5,  which,  in  accordance  with  the  ifcommenda- 
tions  of  the  Gommittee  on  Indian  Exchange  and  Cur- 
rency, was  carried  out  in  the  first  week  of  the  cun-ent 
month.  .\ccording  to  the  table,  the  li>ss  for  the 
Ciovernnient  of  India  involved  in  the  operation  was 
in  the  neighbourhood  of  Rs.  20  crores — a  much  lower 


figure  tlian  was  anticipated  by  the  above-mentioned 
Committee.  Since  Fei>ruai-\-  last,  when  the  Com- 
mittee reported,  the  composition  of  the  resen'e  has 
undergone  change  in  ii  direction  which  much  facili- 
tated the  i-evahiation  ;  a  glance  at  the  tablie  will  sho\v 
that  the  profK)rtion  of  gold  and  sterling  investments 
have  Ixeii  steadily  decreasing  in  recent  months,  so 
that  the  authorities  w^re  evidently  [iix-paring  for  the 
change  several  months  biick.  This  loss  of  twenty 
crores  of  i-upees  on  the  openUion  will,  of  course,  have 
to  l)e  bonie  by  the  Indian  taxpayer,  and  this  must 
strengthen  criticism  of  the  action  of  the  I>egislative 
Council  at  Simla  on  September  S  hist  in  altering  the 
uipee  exchange  value  from  l.s.  4rf.  sterling  to  2.s.  gold. 
How  far  the  Government  are  from  attaining  the  new 
legal  ratio  may  be  judged  from  to-day's  quotations 
for  rupees  and  gold.  According  to  the  quotation  for 
gold — 118.«.  Id.  per  oz.  fine — the  parity  of  the  ru])ee 
with  sterling  is  atx)ut  2.*:.  U.'id.,  calculated  on  the 
basis  of  the  new  ratio,  Rs.lO=]  sovereign,  whereas 
the  open  market  quotation  for  the  rupee  is  only  l.s.  7id. 
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Despitk  the  al>sence  during  most  of  the  week  of 
definite  news  as  to  the  success  of  negotiations  between 
the  miners'  representatives  and  the  Government,  tlie 
Stock  markets  anticijjated  an  .''ally  settlement,  and 
optimism  ruled  genendly  throughout  the  home  sec- 
tions. Holders  maintained  their  previcu-  confidence, 
and  the  presence  of  bargain-hunters  was  a  guarantee 
against  any  undue  marking  down  of  jirices.  The  Gilt- 
edge  department  remained  veiy  quiet,  but  sentiment 
in  the  Horn:-  Rails,  Iron  and  Steel,  and  Textile  sec- 
tions was  more  than  usually  cheerful.  Oils  were 
somewhat  depressed  as  a  result  of  heavy  selling  from 
the  Continent,  but  price  movements  were  not  marked. 
The  Gilt-edged  market  ivniaiiied  consistently  quiet 
in  tone  throughout.  The  only  outstanding  movement 
was  that  of  Consols,  which  receded  on  continued  offer- 
ings of  stock.  ^Var  Fives  oiKMied  with  a  hai-dening  ten- 
dency, but  eventually  reacted  and  finished  at  lower 
levels.  War  Fours,  Funding  fxtan,  and  Victor}-  Bonds 
showetl  no  net  altei-aiion.  Quotations  for  the  recent 
Local  Loans  issue  fluctuated  somewhat,  but   finished 
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higher.  India  Thi-ee  per  Cent,  again  moved  up,  and 
the  Three  and  a-Half  per  Cents,  also  registered  a  slight 
appreciation.  A  gi-eater  demand  developed  for  County 
and  Corporation  stocks,  and  prices  improved  accord- 
ingly. Bujing  pressure,  however,  showed  some  signs 
of  tailing  off  before  the  end.  Colonials  maintained  a 
characteristic  dulness.  Queensland  issues  weakened 
further  and  failed  to  make  any  recovery  on  the  some- 
what dubious  recantation  of  Mr.  Theodoile.  We 
refer  elsewhere  to  the  details  of  his  statement. 

Among  Foreign  Stocks,  Brazihan  were  maa-ked 
favourites.  American  purchasing  buoyed  up  values 
all  round,  the  Four  per  Cent.  Eeseissions  being  in 
particular  demand  up  to  the  close.  Chinese  descrip- 
tions were  also  quoted  higher  under  similar  influences, 
but  a  reaction  set  in  eventually  and  prices  were  scaled 
down  slightly.  Japanese  issues  and  Belgian  Three 
per  Cents,  also  benefited  fractionally.  French  War 
Loans  suffered  from  heavy  liquidation,  and  lost  a  large 
portion  of  then-  recent  gains.  Chilian  issues  closed 
with  a  hardening  tendency,  and  Mexican  and  Peruvian 
bonds  were  easier.         ^ 

Home  Bails  developed  unexpected  activiiby,  the 
general  improvement  in  sentiment  being  all  the  more 
remarkable  in  view  of  the  possibilities  of  the  strike 
movement.  After  the  suspension  of  the  railwaymen"s 
threats,  and  the  reassmnng  statement  of  Mr.  Thomas, 
share  values  improved  daily,  most  of  the  Heavies  finish- 
ing higher.  The  close  was  firm  except  for  Great 
Western  and  Midland  Deferred.  Undergi'ound 
Electrics  continued  to  improve,  but  the  Ordinary 
shares  eventually  fell  back  almost  to  opening  levels. 

Among  Foreign  rails,  the  leading  Argentine  issues 
appreciated,  but  transactions  were  not  numerous.  A 
teniporarv  market  shortage  of  stock  levered  up  prices, 
but  an  inevitable  fall  was  recorded  before  the  close. 
Quotations,  however,  showed  better  on  the  whole  for 
the  week.  Brazilian  issues,  with  the  exception  of 
Leopoldina,  were  slightly  lower.  Paraguayan  Centrals 
were  an  item  of  interest  on  account  of  the  impending 
report  of  the  Company.  The  "  D  "  Debentures  were 
again  marked  up  and  closed  at  41  before  the 
drvidend  declaration  was  received  On  Thursday. 
Though  full  ]iayments  w-ere  announced  no  fui-ther 
alteration  in  jirices  took  place  before  the  close. 

In  the  Industrial  section,  Iron  and  Steel  shares 
met  with  a  good  inquiry,  and  a  general  upward  trend 
in  prices  was  in  evidence  throughout  the  week.  To- 
wards the  close  demand  fell  away,  but  quotations  were 
fau-ly  well  maintained.  Textiles  also  were  well 
supported,  and  recorded  similar  improvements.  Ship- 
ping securities  showed  few  alterations  of  note,  with 
the  exception  of  P.  and  0.  Deferred,  which  appreci- 
ated substantially.  Brewery  issues  failed  to  develop 
any  feature  of  interest,  and  Motors  were  equally 
uninteresting.  Bank  shares  exhibited  an  improved 
tendency  and  finished  strong.  Insurance  prices  con- 
tinued firm,  but  alterations  were  few.  Among  recent 
issues,  Wiggins  Teape  Debentures  and  R.  and  J.  Dick 
Notes  again  appreciated. 

The  Oil  market  opened  with  an  active  demand  for 
the  leading  sliares  and  a  corresponding  buoyancy  in 
prices.  Paris,  however,  initiated  a  heavy  selling 
movement,  early  in  the  week,  consequent  on  the  weak- 
ness of  the  French  exchange,  and  effectually  pre- 
vented any  spmi.  in  prices.  The  Mexican  Eagle 
Company  announced  that  a  new  well  of  an  estimated 
daily  capacity  of  Ta.OtW  barrels,  had  been  brought  in 
in  the  Zacamixtle  area.  Despite  this  news,  however, 
prices  receded  slightly  under  the  weight  of  Con- 
tinental liquidation.  Shells  registered  an  early  im- 
pix)vement.  and  though  weakening  later  showed  better 
on  balance.  Kei-n  Rivers  were  a  firm  market  at 
29.S.  3(7.  on  the  favourable  impression  created  bv  the 
Chairman's  speech.  Anglo  -  Egyptian  "B's," 
Scottish- Americans,  Burmahs,  and  Tampicos  all 
showed  better.  The  Steaua  Romana  (British)  shares 
were  inti-oduced  on  the  market  on  Monday  and  found 
a  busy  mai-ket.  .\fter  an  advance  to  22s.  9d.,  they 
later  receded  slightly. 
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In  view  of  the  irregular  com-se  of  the  strike  negotia- 
tions, the  Mining  market  maintained  a  decidedly  firm 
tone  during  the  week,  and  its  attitude  was  justified 
by  the  subsequent  announcement  that  an  agreement 
had  been  reached  which  the  ^Miners'  Federation  were 
prepared  to  submit  for  the  approval  of  their  membei's. 
On  Monday  the  market  was  sustained  by  buying  orders 
from  the  Cape,  which  were  reflected  in  the  upward 
movements  of  Brakpan  to  3,  Spring  Mines  to  2|,  and 
Crown  Mines  to  2|.  Geduld  constituted  a  good 
feature  on  the  favourable  report  of  development  work 
for  the  September  quarter,  the  shares  closing  t¥  to 
the  good  at  2t%.  ■  New  State  Areas  were  in  good 
demand  at  li,  consequent  upon  the  expected  news 
that  the  south  shaft  had  struck  the  reef  at  3,676  feet, 
the  ore  assaying  on  an  average  the  high  value  of 
89. S  dwt.  over  18.9  inches,  the  dip  being  retm-ned, 
however,  only  at  8  degrees.  On  the  other  hand,  Vil- 
lage Main  Reef  reacted  to  5s.  when  it  became  known 
that,  as  a  result  of  an  earthquake  shock,  there  had  beea 
such  a  heavy  collapse  in  the  fifteenth  level  drive  as 
might  necessitate  the  closing  down  of  the  mine.  For 
the  rest  of  the  week  the  unfavourable  couree  of  the 
French  exchange  restrained  activity,  shares  being 
mai-ked  down  in  several  instances  in  anticipation  of 
Paris  realisations,  which,  however,  did  not  materiahse. 
New  State  Areas,  however,  continued  in  favom",  mov- 
ing up  to  1t%.  Wednesday  witnessed  reactions  in 
Crown  Mines  to  2i%,  and  in  Eand  Mines  to  2 ft.  On 
the  other  hand,  there  was  good  buying  on  Cape  account 
of  Rand  Selections,  which  marked  up  \  to  3J.  To  b© 
in  a  position  to  piovide  the  necessai-y  funds  to  pur- 
chase any  reduction  plant  that  may  be  required  in  the 
near  future,  a  meeting  of  Modder  East  is  to  be  held 
on  December  21  to  authorise  the  creation  of  (<i),  122,124 
shares  of  £1,  representing  those  not  taken  up  under 
options  expiree!  in  July  ;  (6)  a  number  of  sliares  equiva- 
lent to  those  covered  by  the  options  expiring  in  July- 
1921,  which  will  not  have  been  exereised ;  and  (c)  a 
number  of  shares  equivalent  to  Debentures  not  con- 
verted into  shares  by  July  1921.  It  is  proposed  to 
issue  183,706  shares  to  shareholders  at  an  early  date 
if  these  resolutions  are  approved.  .\  dividend  of  six  and 
a-quarter  per  cent,  is  announced  by  Woihuter.  Follow- 
ing its  satisfactory  return  for  September,  Lonely  Reef 
announces  that ,  on  September  30  lits  off^  reselrvBS 
reached  the  satisfactory  total  of  207,912  tons,  averag- 
ing 21.39  dwt. 

On  the  whole  the  quarterly  reports  presented  by 
the  mines  for  September  are  of  a  veiy  satisfactory 
nature.  In  the  "Johnnies"  group  the  tonnage 
crushed  by  Government  Areas  has  increased  by  23,000 
tons,  and  working  costs,  notably  owing  to  the  reduc- 
tion in  realisation  charges,  have  fallen  fix)m  24s.  Id. 
to  21s.  4d.  per  ton.  The  total  pi-ofit  for  the  quaiier 
amounts  to  £436,675,  as  against  £315,709.  On  the 
other  hand,  development  work  was  not  so  satisfactorj-. 
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Whilst  the  payable  footage  increased  from  3,690  to 
3,770,  the  value  dropped  from  858.6  inch-dwt.  to 
815.1  inch-dwt.  Accordingly,  the  ore  resei-ves  show 
a  drop  of  over  50,000  tons  to  10,944,320  tons.  Rand- 
fontein  Central  turns  a  loss  of  £-55,135  for  the  Juno 
quarter  into  a  profit  of  J£53,769,  although  owing  to 
the  collapse  of  the  Robinson  shaft  and  the  closing 
of  sections  8  and  9,  the  quantity  of  ore  milled 
was  31,000  tons  less.  Nevertheless,  the  gold  pre- 
mium raised  the  yield  from  -los.  to  '28s.  2d.  per  ton; 
whilst  the  drop  in  realisation  charges  caused  working 
costs  to  decline  from  27.s.  Dd.  to  25s.  8d.  per  ton. 
Development  work  was  most  satisfactory.  Payable 
footage  increased  from  4,755  feet  of'  424  inch-dwt. 
to  5,035  feet  of  431.3  inch-dwt.  Geduld  increased  its 
tonnage  crushed  from  128, -500  to  134,100  tons,  and 
the  yield  per  ton  rose  from  33s.  11(Z.  to  38s.  5d.  Con- 
sequently, despite  an  increa.se  of  5(i.  per  ton  in  work- 
ing costs,  the  profit  per  ton  advanced  from  9s.  lOd. 
to  13s.  lit/.  Genuinely  satisfactory  development 
results  were  reix)rted,  tlie  payable  footage  increased 
to  845  feet,  the  oit  averaging  25  dwt.  over  40  inches, 
as  against  2.1.3  dwt.  over  33  inches.  Particularly 
good  results  were  attained  in  Xo.  7  level,  in  which  a 
large  tonnage  of  high-grade  ore  is  now  located.  Mod- 
<ler  Deep  records  the  advantageous  profit  of  £134,235, 
the  profit  per  ton  rising  from  27s.  7(/.  to  33s.  9f/. 
.\gain  gocxl  development  results  are  re|K)rte(l.  Payable 
footage  reaches  1,285  feet,  as  against  900  feet,  the 
ore  assaying  16  dwt.  over  57  inches,  in  contrast  with 
147  dwfc.  over  48  inches  in  the  June  quarter. 


ARAMAYO  FRANCKE. 

ITlTllRRTO  the.  n'|i()il-i  of  \\\i'  .\riunayn  Finntkc  Minos 
•dealt  with  the  year  ending  May  31.  Since  tlio  publi- 
cation of  tile  1918  report  certain  laws  came  into  force 
in  Bolivia  which  rendered  it  advisable  to  have  the 
financial  }"ear  terminating  on  Decenilx?r  31.  .\ccord- 
ingly  the  report  to  liand  covers  the  period  of  nineteen 
months  between. May  31,  1918,  and  December  31,  19'19. 
Consequently,  comparison  with  the  results  of  the 
previous  year  is  rendered  somewhat  difficult.  .-Vs  fai- 
as  the  period  as  a  whole  is  concerned,  the  working 
and  financial  results,  which  are  very  satisfactory,  hnve 
lieen  embodied  in  the  following  table  in  conjunction 
with  those  of  earlier  years  :^ 


Nineteen  Mouths  to 

Tear  to  May  31, 

, 

Deo.  31,1919 , 

, 1918 , 

Tons 

Tens 

Total  ore  treated  ... 

31,528 

36,606 

Pro- 

IVo- 

duction 

Roles     Value 

dnction       .Sales     Value 

Tons 

Tons         £ 

Tons          Tons         £ 

Black  tin SiSS-T 

1,872    i'.9',i,ilS!i 

1,84.5        l,007i  180,992 

Wolfram  coucOQtr»t«3      — 

231        14,652 

ISS           2101     38,214 

Copper  matte       ...          — 

251}       5.923 

—              ISO         4,353 

0». 

Oz.            £ 

Oz.            Oz.              £ 

Sflver  sulphide     ...     7*1.962 

580,103  136,802 

3  IS,643     300,864     54,500 

SUTerore 211,718 

(40ton.s)    18,701 

61,845  (124  tons)  36,903 

Blsmath    Not  stated. 

Not  stated. 

Profit  in  Bolivia  ... 

£«li;,122                                           £274,149 

l»ni§       1018        1917 

1916         1916         1914 

Net  profit  }     ... 
Brought  fonrard 

Total 

AVocatiotu — 
Written  oil     ... 
Debenturo  redcmpiic 
Rescrre 
DiTidGuds  paid 

Carry-Iorward 

ToUl 

Ltt-sdlue  to  low 


663,905    278,363     206,213    154,415     1I,3I&>  124.078 
84.33J      79,677      62,590        9,138     90,365       77,971 

743,244    353,0.!a    268,803    163,553     76,120     202,049 


—  —  —  1,400         J,200       2,000 
—          lO.OOOt   10,000t    20,000t  SO.OOOt 

—  —  —  —  —         20.000 
•.•fi8,il'.i0a  268,691a  179,120      89,663    44,783      69,684 

(46%)      (46%)        (30%)      (16%)      (7J%)        (10%) 
479,564    84,33!)      79,677      63,590       9,138       90,366 


718,244    363,030    268.803    103,553     70,120     S02,O4» 
rirc  o{  tin  aiul  reduced  sales  owing  to  war  dlQicultio^). 
t  Applied  to  reduction  of  property  account. 

i  Net  profit  alt«r  deduction    of    Debenture  interest,  office  cxpea4C5.  and 
Income  ta.t.  }  Nil  eleeu  niinths.  (o)  Includes  bonus  of  16%. 

Dealing  with  tiie  production  and  sale  of  the  various 
metallic  ores,  the  outstanding  fact  is  that  generally 
speaking  there  has  been  a  satisfactoiy  speeding  up  of 
opeiMlioiis.  Thus,  although  the  quantity  of  ore 
liaiidlod  was  over  5,000  tons  less  than  in  the  year 
ended  May  31.  1918,  the  output  of  black  tin  reached 
•3.333  toi>s,  as  against  1,845  tons  for  thfs  previous  year. 
Comparing  even  the  year  ended  May  31.  1919,  with 
the  previous  year,   the  black  tin  outpuc  was   2,100 


tons.  Here  the  explanation  is  furnished  by  the  fact 
that  richer  ore  was  utilised,  since  the  average  assay 
worked  out  at  seven  per  cent.,  as  compeared  with  5.5 
per  cent,  in  1918.  Again,  the  production  of  silver 
sulphide  for  the  whole  period  aggiegated  721,952  oz., 
or  more  than  double  that  secured  in  tlie  previous 
ycai-,  whilst  the  output  of  silver  ore  jumped  up  from 
61,845  ounces  to  241,718  ounces.  The  latter  increase 
was  accumulated  mainly  in  the  seven  months  up  to 
]May  31,  1919,  when,  in  view  of  the  high  p.rices  ruling 
for  silver,  extraction  was  speeded  up  to  yield  no  less 
tlian  162,223  ounces.  .■\lthough  no  definite  figures 
are  supplied  for  the  output  of  bismuth,  it  is  stated 
tl:at  llie  rate  of  production  represented  an  increase  of 
seventeen  tons  a  year  over  the  previous  year.  Sales 
si  towed  almost  a  similar  expansion.  The  sale  of 
4.872  tons  of  black  tin  constituted  the  dominant  fea- 
ture, the  procee<ls  of  the  sales,  £699,639,  being  well 
over  twice  the  total  profit  for  the  previous  year. 
During  the  year  ended  May  31,  1919,  there  were  sold 
4,149  tons,  as  against  1,6(J8  tons  in  1918,  and  whilst, 
notwithstanding  the  marked  rise  in  price  levels,  work- 
ing costs  were  not  unduly  inci'«ased,  the  tin  was  rea- 
lised at  an  average  price  of  £148  15s.  per  metric  ton, 
or  £36  3s.  2(1.  per  metric  ton  more  than  in  1918.  On 
the  other  han(i,  owing  to  the  slump  in  prices,  the 
723  tons  disposetl  of  in  the  seven  months  ended  De- 
cember 31,  1919,  only  realised  an  average  of 
£113  19s.  9d.  per  metric  ton.  As  regards  wolfram, 
only  135f  tons  were  sold  in  the  year  ended  May  31, 
but  the  average  price  was  £16  17s.  per  ton  higher  than 
in  1918;  whilst  sales  in  the  last  seven  months  of  the 
period  under  review  were  effected  some  £15  lower  at 
£185  14s.  od.  per  ton.  Next  to  tin,  the  expansion 
in  the  sale  of  silver  ores  was  most  marked.  Some 
.586,103  ounces  of  the  sulphide  ore  were  disposed  of, 
as  against  300, StM  ounces  in  the  year  ended  May  31, 
1918 ;  but  the  pixx-eeds  increased  more  rapidly  still  iram 
£.54, .500  to"  £136,862.  For  the  year  ended  May  31, 
1919,  sales  covered  362,727  ounces  at  £77,763,  re- 
presenting an  increased  price  of  7.95d.  per  ounce  as 
compared  with  1918.  During  the  seven  months  ended 
December  31 ,  1919,  the  average  price  showed  a  further 
increasse  of  13.45(/.  per  ounce,  in  keeping  with  the  pro- 
nounc^e<l  rise  in  the  price  of  silver,  the  quantity  sold 
amounting  to  223,376  ounces.  Similarly,  whilst  the 
quantity  of  silver  ore  for  the  whole  period  was  less 
than  one-tliird  of  that  sold  in  1918,  the  amount  of 
money  ol>tained  was  over  haJf  owing  to  the  great 
increase  in  the  average  price,  which  reached  £473|  a 
ton  in  the  last  seven  montlis  of  the  j^eriod,  as  agiunst 
£_>S9A  in  the  year  ended  May  31,  1918.  On  the  other 
hand,  it  appears  that  proceeds  from  the  sale  of  bismuth 
were  down  £41,009  in  the  year,  as  compai^l  with 
1918,  and  tliat  a  pro  rata  decline  was  recorded  in  the 
seven  months  entied  December  31,  1919. 

Financially  the  cumulative  result  of  these  varied 
operations  was  eminently  satisfactory.  With  a  geneiiil 
liigh  level  of  prices  prevailing  for  the  metals,  it  is 
not  surprising  to  learn  that  increasetl  sales  should 
[inxluce  a  total  |)rofit  of  £667,122  for  the  nineteen 
moiitiis,  as  coinpareil  with  £274,149  for  the  year 
ended  May  31,  191S.  Proportionately  this  is 
equivalent  to  a  yearly  profit  of  £421,340,  which 
re|)resenls  a  pronounced  impiwemont  on  previous 
tigures.  Including  the  btilance  of  £84.339  brought 
forward  fi"om  the  last  accounts,  there  was  available 
for  dividends  a  sum  of  £748,244.  Distributions  to 
siiaicholders  for  the  .p<>riod  aggregated,  including  a 
Ikiiuis  of  3s.  per  share,  a  total  of  9s.  per 
sliaie,  or  forty-five  per  cent.,  or  only  the  same  as  was 
paid  (or  the  "year  ended  Jfay  31,  1918.  .Accordinp 
to  the  report,  "  pending  litigation  in  connection  witli 
income  tax  and  other  matters  and  the  outlay  on  the 
new  concentrUiou  i>lant  and  development  work 
piecludes  the  possibility  of  any  proposal  by  the 
dirwtoi-s  of  a  final  1>mius.  "  Accoixlingly  the  reraark- 
ably  substantial  balance  of  £479,.5.54  is  earned 
forward  to  the  next  accounts. 
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With  a  view  to  evading  taxation  tlie  Company  had 
transfen-ed  some  time  ago  the  ma,nagement  of  its 
affairs  to  a  local  board  in. Bolivia.  But  now  it  nppeai'S 
that  the  Inland  Eevenue  authorities  have  decided  to 
assess  tlie  firm  in  the  person  of  the  agents.  Fui-ther- 
more,  a  claim  is  made  by  the  Public  Custodian  for 
some  £70,000  to  £120,000,  representing  dividends  paid 
during  the  War  to  enemy  shareholders  out  of  assets 
in  GeiTnany.  Again,  some  £100,000  is  required  to 
defi-ay  the  full  cost,  of  the  Telemayu  mill,  whilst  n 
compam'  canying  stocks  of  over  £530,000  in  ores 
requires  all  the  liquid  capital  it  can  command.  These 
ra'c  the  main  i-easons  enumerated  at  the  meeting  for 
the  refusal  to  declare  a  final  bonus.  Taken  in  con- 
junction witli  the  uncertain  outlook  for  the  current 
year,  in  view  of  the  steady  relapse  in  the  ]-irices  of 
tin  and  silver  especially,  thev  are  sufficiently  weightv 
to  justify  this  decision. 

Generally  sjjeaking,  it  is  admitted  that  production 
during  the  current  year  cannot  be  maintained  at  the 
rate  set  up  for  the  period  under  review.     The  limited 
capacity  of  the  Asllani  Mill  constitutes  the  first  barrier, 
but  this  will  be  oveix-onie  as  soon  as  the  new  Telemavu 
plant  is  in  operation.     Delivery  of  this  badly  needed 
plant  has  been  held  back  by  the  increasing  difficulties 
in  securing  deliveries  of  machinery.     At  the  same  time, 
it  is  evident   that  the  selection   of  the  higher  gi-ade 
ore,   as  in   the  period   under  review,   is  not  advisable 
in  the  best  interests  of  the  mine.  altho\igh  the  remark- 
able prices  nding  for  silver  during  the  close  of  1919 
adequately  justified  the  temporaiy  adoption  of  such  a 
policy.       Again,    as  regards  the    Chorolque    section, 
results  at  greater  depths  are  not  coming  up  to  expecta- 
tions, and  the  period  is  approacliing   when,  in   view 
of  the  high  working  costs,    work  in  this  s3ction  will 
liave  to  be    restricted  to   the    principal   investigation 
galleries.     Results  for  the  fii-st  half  of  the  cuirent  year 
reflect  thesa  facts.     The  black  tin  output  is  down  by 
nearly  193  tons,  wolfram  by  78J  tons,  and  bismuth  by 
81J  tons,  as  compared  with  the  same  period  of  1919. 
Against  these  come  an  increase  of  168,480  oz.  of  silver 
ore  and  of  88,082  oz.  of  silver  sulphidas.     Meanwhile, 
as  already  indicated,  the  price  levels,  particularly  of  tin 
and  silver,  have  dropped  severely.     Tin,  which  com- 
manded over  £410  a  ton  in  February  ,  now  oscillates 
about  £255;  whilst  silver,  which  had  approached  90d. 
per  oz.  at  the  same  date,  now  moves  sluggishly  around 
55d.     But  if   the   immediate  outlook  is  gloomy,    tlie 
future   prospects  are  still   bright.        The  satisfactory 
position  of  the  ore  reser^-es  was  well  summarised  by  the 
Chairman.       Eeferring  to  Cli,ocaya  developments,  h  • 
stated  :    ' '  We  have  not  Iseen  able  to  penetrate  below  the 
depth  of  125  metres,  which  has  been  the  water-level 
until  recently,  but  our  galleries  above  that  deptli  liave 
doubled  our  reseiTes  of  ore  standing  in  backs,  which 
is  calculated  at  80,000  tons  in  veins  Colorado  and  Santa 
Rosa,  assaying  on  an  average  75  oz.  per  ton  of  silver 
and  nine  per  cent,  of  black  tin,  besides  15,000  tons  of 
silver  ore  of  similar  assay,  but   without  tin,  on  vein 
Llampera,   the  development  of  which  has  been  com- 
paratively small."     Added  to  this  is  the  strong  finan- 
cial position  of  the  Company,  whose  current  liabilities 
on  December  31,  1919,  did  not  exceed  £269,885.  even 
with  the  inclusion  of  the  3s.  bonus,  al>sorbing  £89, ^(il. 
whereas  liquid  assets  in  the  form  of  sundry  deliiois. 
bills,  and  cash  were  available  to  a  total  of  £365,02-'. 
The  stocks    of    metallic    ore  at    cost    accounted    for 
£530,683.     In  view  of  this  position,  strengthened  bv 
the    substantial    carry-forward  of  £479,554.  it  is  not 
sui-prising  to  learn  that  already  two  interim  dividends 
of  l.s.  each  have  been  declared,  and  provision  has  been 
made  for  the  declaration  of  two  further  dividends  of 
a  similar  amount.     Thus  at  least  twenty  per  cent,  is 
guaranteed  for  the  current  )-ear.     Despite  the  contin- 
gent   liabilities   enumerated    above    and    the    present 
depressed  condition  of  the  Metal  markets,  a  final  Iwnus 
of  ten  per  cent,  is  by  no  means  out  of  the  question.     At 
the  existing  market  price  of  67s.   6(/.  the  £1  shares 
afford   on    the    basis  of  a    thirty  per    cent,  dividv^nd 
a  return  of  nearly  nine  per  cent.' 


T^dLiBXJL^^jR  ^^i^i»t»e:ivi3ix:. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENQLAND.— Aooonnta,  October  37,  1980. 

bane  Department. 

Kl  £140,128,765         QoTernment  Debt  £11,016.100 

other  Seonrltles 7.434.900 

Gold  Coin  and  Balllon  121.B787B5 

6140.128,765  £140.128,765 
Banking  Department. 

GoTermnent  S«oritlei  £61.517.904 

other  SecQrttlee  78  081.229 

Notes 12.640  205 

Gold  »nd  Silver  Coin ...  1,620376 


Proprietor!'  Oapltal    £14,553.000 

Best  3.091-604 

Pnbllo  Deposit*  1G.4!!0.532 

other  Deposits    120,656.572 

SeTen-day  and  other  Bills...  11,005 


£154,639.713 


£154839.713 


Comparison  with  Previoni  Fonr  Weeks  [00,000'a  omitted:] 


n,;t.     13 
Ort.        6 

•Sept.    29 


latloD 
£ 

127.6 
127,0 
127.1 
127.8 
127.5 


Ooln 

and 

Balllon 

£ 
■  123,2 
123,1 
123,1 
123.1 
123,1 


Ratio 

Reserre  Bank  Three 
to  Lla-   Rate  Months 


16.4 
18.5 
18,'. 
21.2 
IS.l 


120,5 
125,8 
123,9 
134,7 
111,0 


64.5 
61.6 

63,7 
63.7 

21,8 


J'y22,'i4    29.3 


40.S 


11,0 


76,0 
33.3 
81.3 
95.1 
109,3 

33,6 


14.1 
14.5 
14.4 
13.8 
14,1 


bllltlei 

% 
1>3 
lU-2 
10.2 

89 
HI 

62-40 


Bills 

% 

61 
8» 

6g 

6H-1 
9\i 


lift 


•  Jnly  30,  1914  +  to    4%  :  July  31.  8%  ^    _. „    _.  ... 

Jnly  13, 1916.  6%  ;  Jan.  18, 1917,  61%  ;  Apr.  5, 5% :  Not.  6,1919, 6% :  Apr.  15, 


Ang.  1,  10%  ;    Aag.  8,  6%;  Aag.  8,  6%- 
-       ^_^^, 


Comparison  ol  Bank  Betarns,  Exchanges.  Prices,  fte. 


Bank  of  EiiKland  (In  E's  sterling    ,  Oct.  27, 

00,000'9  omitted) :  1920 

Olrcnlatlon £127.6 

Pnbllo  Deposits     16,4 

other  Deposits 120,5 

Government  Securities     84.5 

Other  Securities    76.0 

Reserve  14.1 

Ratio  to  Liabilities  103% 

Ooln  and  Balllon  1 123.2 

Money : 

Bank  of  England  Rate    7  o 

Bank  of  Prance  Rate   6"!, 

Rate  3  months'  Bills  London  6^°<> 

Exchanges : 

Paris  Cheque 6412 

New  York  60  days  3  431 

Bombay  Telesraphlo  Transfers  llli 

Consols  21%  Clash    445 

French  Eentes  3%  Money 68"20 

Silver,  London  spot  os.  62Sd. 

Wheat,  Oazflle  average  qr.  90/8 

Cotton,  Mid  Upland    lb.  19  211. 

Iron,  Scotch  pig ton  231/0 


Oct.  29. 
1919 
£94.5 

22,7 
1162 

53.9 


5% 
5% 
4i-S% 

36-95 
413i 

1/11 }S 

eu 
6ai7j 

65ld. 
73/0 
2430d. 
16S/0 


£64,2 

2<».6 
134,0 

67,8 

95.4 

28.2 
17-23% 

73,9 

6% 
6% 
3i-ft% 

26  061 
4-73 

l/6ii 

60) 
6200 
49  !d. 
72/6 

21-02d. 

101/0 


es.  fte. 

Oct.  31. 

0:-\  28, 

1917 

1910 

£42.4 

£27,7 

43.8 

7,2 

122.4 

40.5 

(59.0 

15,0 

92,8 

2B.4 

32.1 

220 

19  30% 

48  11%' 

53,0 

31.3 

5°'o 

6% 

4i-h"yo 

27-39 
4-72 
l/4Si 

555 
6100 
45i'5. 
7010 
21-82d. 
98/6 


6% 

3% 

a-v/s 

86-29 
4  82'&i> 
l/4rfr 

73* 

93  87 

25SM. 

30'4 

14  751. 

55/101 


Notes 
Issued 
Week  to  i 

Oct.    27.  '20    7,439.341 
Oct.    20.  '20    7.033.035 


CDBRENCX    NOTE   ISSUE. 


7,437,935    352.796,058 
7,544,'.i76    352,794.952 


Bank  of    %  of  Bank 

England  Notes  AGoia 
Notes         to  Notes 


Oct.  £9,  '19  7.088,458 

Oct.  30,  "18  6.741.191 

Oct.  31,  '17  6.235,774 

Not.  1,  'IB  5.979.635 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
0ertiacat«8  outstanding 


7,375,6^6  338.577,525 
4,493.689  287,585.086 
4,240,318  187,209.633 
4.110,697  137,183.199 
Balance  Sheet,  October  27,  X920 

Advances — 


£                    £ 
26.500.000  18.750.000 
28.500,000  18.750,000 

13^ 
13-4 

23.500,000         - 
28,500,000          — 
28.500,000         — 
28.500,000          - 

8-5 

93 

16-2 

80-7 

276,985,052 
41.921,006 
33.890,000 


Total  

Notes  called  in  ,but  not  yet 

cancelled     

iDTestmenti  lieserra  A/o  ... 

Total     


Other  Bankers  .«  — 

Trustee  Savings  Banks  — 

Currency  Note  Redemption  A/o — 

Gold  Ooln  and  Bullion  _  28  500.000 
Bank  of  England  Note«._  18.750,000 
Government  Seourltlee  _  324.798.395 
Balance  at  Bank  of  England        269.173 


372,317.668 


Total     _ 


371.317.668 


PUBLIC   INCOHE    AND   EZPERDITUBE  [OOO's  omitted.] 

1920.  Bipendl-     Excess  of    , Loans.  Advanoes.  &o. ,        Cash 

Week  to  BsTenns  ture       Hipendlture        Or.  Dr.  tfet  -t-    Balance 

(Vt.      23  £27,649      .620.029         >:~.f>-'»      £150,221      £158.138       -f£7,917     £4.088 

oci.     16  36.112  9,431         i'6.6r«:       171.096      196.495  25,399       4,38ft 

Oci.     9(a)         26,701  38.459  9.748         192.430      183,203      -  9.227       3,087 


ZOedys. '20-21    709,762  «I607,694 
206day8 '19-20  620.618      832,163 


lOO.USX  3.160.737    3.272.274    -1-111.537  -  5.301 
311.645    3.832.904    3.529,573   -f  303.331  —  8.312 


Tt.  '20-21* 
Tr  '19-20 
Yr.  '18-19 
Xr.  '17-18 


1,418,300  1,184,102 

1,339.671  1,665.773 

689.021  2.679.301 

707.234     


234,WSt        —               —         -234,191  — 

326.202  6.092.709  6.786.607        326,202  9.368 

1,690.280  7.033.402  6.351.353      1,682,048  12,788 

1.988,987  7,499.804  3,616.023      1.983,681  21.030 

Principal  items  of  Revenue  and  Expenditure. 

r HeTenue ^  , Jxpendltoie  -  ^ 

Onstoms     Inoome  Excess  Profit*    Othei        lnt.,&a,       Miaa  Supply 


&  Bxolse  Tax,  &o.  Duties,  &o,  BeTenae 

£15.678  £1.903         £4.015  £6.503 

6.434           3.623          4,U36  22,019 

6.U41           5.418  -         6.737  9.307 


20edayB'20-21    184.833 
i!U8d»ys'19-20    146.177 


Tr.  '20-21* 
X».  '18-20 
|r.  '18-18 
S'.  "17-18 


348,650 

283.023 
162,220 
110,033 


385,800 

359.099 
291,186 
239.609 


123.186 
1149,216 

£20.000 

290.045 
285.028 
220.214 


Debt  Bxpend.  Ssrrloes. 

£3.662  £1.032  £13,335 

4.018  310  6.:ui> 

27.73?  510  8,212 


«e3,850 

407.404 
160,587 
137,478 


345,000 

332.034 
289.984 
139.861 


31,1  M  t07,M4 

16.171  1.317.668 

11.380  2.^97,868 

11,401  2,484,868 


FLOATINa       [QOO'l 
DEBT.       omitted.] 
Oct.        23, 1920      ~ 
"  t.      16,  lano 
Oct.     9(ui,  1920 
Sept.    305,  1920 
30,  1919 
Uudset  estimates. 


Jane 


Treasoiy  Ways  &  Means                   Treasury  Bonii 

Bllli  AdTances            Total  Reoslpts 

fl.076.004  £242.264         £1.318.288  011.1)34 

1.072,604  247,dl4           1,320,418  a.47d 

1.076,639  211,364           1,29J,003  11.314 

1.138,794  143.114           l,281,9u8  11.144 

^m,m  774,237           1.57UJ87t  — 

t  Eitjhest.  t  Excfe^  of  reTenue.         (<"  9  days. 


October  30,   1920.] 
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FOBEIQII  BAHES  t 


tin  £'i  Stcrllnt!— 000'>  omltt«4. 


KLOiaM. 

OoM. 

g|lT«T 

Total 

DI«coant«  Olrcniitloo  D«p«lts 

Aw.    e,  14    - 

nO.977 

«83S 

ni.Bio 

£41.925        £51.800       M,'?S3 

Oct.   14,  "20    ... 

lO.BfiO 

1.07B 

11,738 

22.407       231,237       53.Sn 

Oct.   21,  '20    ... 

10,680 

1,083 

11.743 

23,312       230.331       53.373 

Olalrn  on     Contlnirent  Ofrcalatloa 

Aostro-        LlabT.  on  (Stata- 

Hnni.  Bank  Banit  Notes  DIsconnta  AdranoM  Not«>       Deposits 

„    £3flR,714        £M.923        £44.413  C»l,983  !:429,593      £48.8« 

..      398.R!!n          88.372          50.582  94,749  428  849        52,133 

..      398.630          88,261         60.655  95,155  430,491        83.144 


Qold 
£4,100 
12,843 
12,644 


Uftsh 

Sllvei 
£341 


Total 
£4,441 
12,788 
12.789 


DIs- 
ooonts 
£8.197 
16.029 
14,703 


Balance    Olrcnla- 


Abro«d 
£788 
1.469 
1,629 


tlon  Depofllti 
£8.893       «47 

30,121  2.93) 

30,031  2,8  !l 


^Qold-,         Total  nn.^tl  Olrcala-  ^DepMlts-, 

In  Bank  Abroad  InclV  BIlTpr  Bills  tlon  Pilhllo  Private 

^£165,654-^     £190.667   £97,768  £287,327  £15.302  £37,903 

141,436     77,935   229,920     98.802  1,571,587  3,308  128.018 

141,494     77,935   229.993    109.598  1,563.378  e.'.99  13!.e50 

143,888     79.131    231,5?4     K.VA  l,478,9i?  2.538  124.278 

138.217     81,484   230,536     35,083  1,231,232  7,033  115,018 


-Oaah- 


,       Treaflury  A  Loans  A      Olrcala-       De- 
Total  Other  Notes  DL^eouDts        tlon  pmits 
£6,279       £40,055       £94,545      £47,198 


Qold  rilUfT 

£87,843  £18,727   £84.570 

54,579  360     64.939     997,731  2.44)04)  3,103,925  653.6 U 

54,679  350  '   64,9291. 021,745  2,584.815  3,106.133  8:3,785 

54.768  973      65.7,i9      454.165  1,626,111  1.499.34S  553,183 

127,484  5.682     133.146     140.293  951,401  803.951  474,499 


Oold 

£13,498 

63,028 

63,028 


SlWei  Total 

£249  £13.746 

1,601  64,629 

1.622  64,500 


Die-  Ad-  Olrcala-       De- 
counts  TancflS         tlon  posits 
£13.422  £10,332  £35.880  £1,437 
13.799  27-276      88,923  6.284 
13.825  27.832      83.679  6.939 


Oold        SlUei 


,         Othei     Loans  *    Otroucla- 

ToUl       Cash     Dl»  ounts         Hon 
-£48.456--.      £25.017       £69,204 


£2,998  35.139  12.696     197,674 

2.999  36090  13,621    20C^9j23 

2,980  36,196  22,663     68,776 

3,070  35.799  6.542     64,193 


Oold 
£21,887 
103,012 
104.791 


Dtscoonts    Advances  Notes 

£1.829         £7.863  £32,722 

17,835        26.214  108,553 


13,139        14,625 


, Deposits — s 

Public  PriTate 
£13,818  £1,521 
117,034         5,068 


103.956      1104,412         5,687 


Loans, 

Oasb  Own  Aggrei^te   Disc'ts,      , Net  Deposits ,       Bxoesa 

Taolts      Reserve  Invent., &c.  Demand     Tims        Total  Rwervs 

—         £89,888  £411.238      —  —       £387,185  £1,720 

.     «19.114t     114.590  1,097,226  £840 J78  £56,634     923.851     3,172 

.      19,040+     113,122  1,089,172     837,490    57.924     912.334     2.028 


^    25,  19  . 
^^-     28,  18 


19,R52<     119.1061,070.940     844,542     64.904     953.774     7,050 
21.M2t    115,960    941,524      765,502     29,436      861.326   14.883 


MIW«V. 

folT  31.  14  _ 

Sept.  22,  '20  ... 

Btpt.  30.  '20  ... 

•n>t.  30.  IB  7.7 


Oold 

£2.960 

8.119 

8.118 


Balance  Norw.  &  For.  DIso'nts 

Abroad       Qovt..  Sees.  &  Loans 

£1,878  £493         £4.868 

2,884  678         24,868 

2.711 678 26.718 

18.193 


Olreala- 

tlon  Deposltii 
£8,752  £793 
25.405  6.128 
26.314       8.U5 


4.342 


876 


23.977       3,074 


fOBTOOAl. 

»onc  2,  "20 
inne    9,  "20 

'one  U.  18 
fune  12.  18 

aOUMANI*. 

Jnly  10,  ■20 
fniT  17.  "20 
Jnly  24,  "20 

iolv  i8,  19 
■ttMlik. 


Disooants  &  Note  Olraa- 
Oold  Sllvei         Total       Advances      latlon      Deposits 

11,906         £3.921        £5,827       £20,408       £93.438   £10.635 
1.906  3,921  6,827        22,567         94,858       8.858 


Oasb 
■■85,203 
85.209 
88.008 


Discounts 

£ia897 

20.778 

19,446 


43.806  10.132 


Advances 
£3.602 
3.805 
3.459 

2.149 


98         85.038 
22        48.378 

3.474 
2,186 

Total          Circulation 

£23.499          £193,812 

24,393           195.175 

22.904         '  197.158 

19.231 


127,750 


ToUl  Cash  Loans  &  Clrcola-  Notes  In  Total 
In  Bank  Abroad  InolV'  Silver  Disc'ts  *Jon  Reserve  Depoeitt 
»ol»  SI,  14...  £180,114  £14.395  £181.692  £76,081  £163,411  £6,589  £109,911 
Oo».  89,  17...     129,623   230.866     378,206  1,869.559    1,836,217   16,783     345,550 


•MIH. 

An*.  1,  14  ... 
Oct.  16.'  20  ... 
Oct.    23,  'SO  ... 

Oct.  26,  19  ... 
0«»^  26.  18  ... 

nnoui. 

*»«•  1,  14  ... 
Oct.  18,  -M  ... 
Pot-   23.  -20  ... 

0<*.  25.  19  ... 
Oo*.  28,18  ... 

■NITUII- 
LAND. 

'nly  23.  14  ... 
Oct.  16,  -20  ... 
Uot.   23. '20  .. 


Oold 
£21.804 
98.135 

93.149 


Oold 
£5.717 
15.631 

16.690 


Gold 
£7.202 
21.629 
21.631 


— Oash , 

Sllvei  Total 
£29.187  £60.991 
i23.18l  121.346 
23.271    121.420 


Loans, 

Sec, 
£4a672 
92.0J1 
92,419 


Hpanish  Oircula-     Deposits 

4%  tlon  dec 

£13.778   £77.567 

13.779     16d,443 

13.773   IbB.iJl 


£18.955 
3t>,5dd 

3d,9Dl 


26,319   122,130       89,095       13,778    151.829 
26.915    114.17J       57,2J3       13  777    U1,J62 


Balance  Swed,  &  For,  Discounts 

Abroad  Oovt.  Se.«.     &  Loans 

£6.150         £1.665         £7.496 

4.520  2.498         33-031 

6.121  2.488         31.932 


8llvei  loUl 

£758  £7.960 

4.U5J  25.632 

4.1U8  20.739 


UisoountsA 

Advances 

£4,817 

13,171 

14.962 


Ulrcula- 

tlon 

£13.432 

40.890 

39.837 


anula- 
tlon 

£10.718 
3J.116 
37.821 


Deposits 

£3.903 

8.827 

9.860 

6,687 
5.23^ 

Deposits 
^^2.026 
3.2Si 
4812 


Oct.  83.  19  ...  18.912 
0«t-    23.  16  ..-  16.246 

•  Oonvsrted  at  24 

t  Not  r«ierve.       t  Oi 


converted  at  par  rate  of  exchange  approzlmatelT. 


U.  STATES  , ^«oH ,  Hills  ^Depcsits.-, 

FED.   RES.  ri.:M  bv       With       Total  DIs-     Ao-ept-  Total.     Circala- 

BANK8.  ll:inln     A-plits       (.Vlj       rourilM    an.^^.     Govt.       Ket.         tion. 

"^t.    18, '20  ...  ' 1:393.420 '  £430.982  £554.774  £63.904  £2.796  £338.823  £670  654 

"■;'-    25.'20  ...  ■ — -393.922 — '     431.454    469.856    80.134    3.001    321.894    671.240 

i>-t.  25.19  ...  189.378    259.944    442.914    418  423    73770    16796    362.328    550.692 
0.,-t.   26,'18  ...  159636    249.393   419.631    3)9232    79.724  ,1'..614    344.780    501,582 

II.-CURRENT   BANK   RATES   OF   DISCOUNT. 


Date  Filcl. 
•fnly      1,15 


23,14 
21.19 
29.'20 
28.20 
June  5,'19 
.Tune  25,'20 
Apr.    ie.-20 


Aui<. 
JulT 
Apf. 


Lisbon     ., 

Madrid    .. 

Paris 

I'etroj^rad 

Rome 

Stockholm 

Tokio       . 


8  03   N- 
6        Apr. 


III.— FOREIGN    EXCHANGES. 


LONDON  ON  — 

Berlin  Cable 

Bniad.jls  i^hequcs 

Dentmrk    „...  Qible 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  Vorlr do. 

—  Cheques 

Nonvay  Oable 

Paris   3  mos. 

—    Cable 

Spain  ( nook  places)   3  mo3. 

—    Cable 

Swelen do. 

Switzerland    3  mog. 

—    Cable 


Oct.  29.  '20 
263ni.  I 

61'r.32c. 
25kr.  42      1 
110.  34c. 
92'r.  50       I 

lOd. 
t3  48i 
>3  48t 
25kr.  75 
55''-.  05c. 
541'-.  30<-. 

46|d. 

22P.  05        I 
17kr.  90      I 
22fr.  55.-. 
22''-.  05«     ' 


0.-t.  22,  '20  i 
242m. 
50'r.  40c 
24kr.  80      1 
nil.  22c.     ' 
911r.  50       I 

lOd. 
«3  44 
<3  45i 
25kr.  10 
53'r.97c. 
53i>-22c.    . 
481'1- 
241'.  32 
17kr.  85 
22ir.  31c." 
21'^81•^    ' 


o.  t.  15,  '20 
i44m 
60'r.  57c. 
25kr.  10 
Ufl.  250 
88lr-60 
lOJdT 
13  47^ 
«3  49 
25'n-.40 
54'r.  OOo 
53''-.  25c. 

48:l- 
24P.  18 
17kr.  83 
22fr.  36-. 
21fr.  86''. 


"^'.-t.  8,  '20 
222ni. 
49'r.  82'?. 
25kr.  02 
lin.  28c. 
8BIr.  50 

lOJd. 
<3  51 
>3  621 
25kr.  17 
53fr.  20c. 
52fr.  45c. ; 

48iJ-' 
23P.  87 
17kr.  60 
22'r.  38c. 
21fr.  87C. 


ON  LONDON— 

Alexindria Siijht      , 

Am-tcr*lam    Cheque?' 

Athens    Cable     I 

Bombay TranslsrsI 

Brussels  Cheques' 

Buenos  Ayres Trin.sfere; 

Calcutta do.        . 

Christiania Sii*hb 

Oopenhaijsn    do. 

llelsinstots     Oable 

Hon'.;  KoQ? Trinsfers' 

Italy    Siirht      ' 

Lisbon     do. 

Madnig    do. 

Madrid    do. 

.Montevideo    Tmnsfers! 

Montreal     Cable 

New  York  Sicht 

—  BOil'iys 

—  Cable 

Paris   Cheques, 

Rio  de  Janeiro  90  da,\*3 

Shanshai Tr.insfen" 

.'^ini^apore    5it;ht 

Stockholm   ^ do. 

Switzerland    do. 

Variiir.ilso 90  days 

Yokohama Sijht 


Oc.  15,  '20 

97Ji'i. 
Ill-  26^. 
35'lr.  90 
1'.  8'l. 
50'-  .50'-. 

56hi'l- 

1?.  8-1- 
26kr.  48 
25kr.  11 

136-". 

i'-  OH- 
881'-.  75c. 

lOid- 

l-s.  SI- 
24P-  16 

53S'i. 
»3  83 
<3  49 
«3  46 
<3  49I 
521.  22«- 

lOiid. 
55-  4l<i. 
25-3rt-l. 
17kr.    67 
21f.  86''- 

lOsi'l- 

2^.  Ud, 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  Febniary  2,  1920- 


Par. 
97Jri. 
1210781 
26  Jr.  224 

2f.* 

25f-  221e. 
47-58J. 

2f.' 

18159ku 
18-159kr. 
26m.  22i 

261r-  22i<>. 
53H. 

23.» 

25P-  221 
51<i. 
(4  863 


18159kr. 
25'-  22K. 

18<1. 
24-58d. 


NEW  YORK  OH— 

Anntervlam.  si'jht 
Bombay,  cheques 
Buenos  Ayre.!,  cheques 
('hristiania,  cheques 
Copenhagen,  cheques 
rtreece,  cheques 
Hongkonil,  cheques 
luly,  sisht 
Lima,  cheques 
Manila,  cheques 
Montreal 
Paris,  sicht 
Rio  de  Janeiro,  che,|ue 
Shan;,hai, cheques  . 
Sin:;apore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switzerland,  cheques 
Valparaiso,  cheques 
Yokohama,  cheques 

*  Acconlii 


Oct.  29,  '20 
3045''. 
28-50'-- 
12620 
1365c. 
13  &^-- 

965c. 
63-00'-- 
26-82'. 

4-55'. 
46  70-- 
9-65°i  J'sc. 
1584'r. 

58rai:- 
92-00'- 
42-0>-. 
13R2'- 
19-40C- 

8-36'r. 

isoo,-- 

60-625-- 


0.t.  22. 
3075'' 
28  OO- 
127  00 
1365'- 

13  95'- 
9  90c. 

67-50'- 
26  45''. 
480'- 
46-70C 
9-60%  'I 
1538' 
615'n 
90>-- 
43  00'- 

14  20- 
1970- 

6  HI' 

1900- 

50  70-- 

Trust  I'. 


par  as  usually  Kate 

Quoted  July  3 

40  20c-  for  1  :;uilder  40  25o 

48  eec.  fori  rupee  33  00c 

26  80c-  for  1  kroner 

26  80c-  (or  1  kroner        26  85«. 

19.295c.  'or  1  dncbma 

74  59c.  (or  Mei.  $1        46-4c- 

5181  lire  for  »1  517J. 

4  8665  *  for  1  libra 

50'-.  for  1  peso  498c. 
I'remium  per  JlOO  Par 

5  181  traiirt  for  SI  516''. 
3  082  milnis  tor  »1 

52  96'--  'or  1  tael  8300O. 

56  77c.  for  $1  57120. 

19  30c.  for  1  peseta 
26  80-'-  for  1  kroner 

5  181  fran.s  for  »1  5  18ifr. 

20  61c-  (or  1  peso 

49  84c-  (or  1  yen  49  90c. 
:,^mT   of   New    York. 


IV.— BANKERS'  CLEARING-HOUSE 


Name. 

Week. 

.\inounr. 
(In 

Inc 

.■rlii.iT.OOi 

1  1920  -U-,'.  1 

1920 

fsoiunte.!.] 

BiiunsaDAU ... 

0=t.    23 

£2.898 

+ 

£242 

£166-8701 

BllL<TOI 

,.      23 

1.766 

+ 

176 

75  3*81 

Duuus  

.,     23 

8.756 

+ 

1.097 

370.761 

LKBrw    

..      23 

1.361 

-^ 

184 

•74.579 

LKIOR»Tr.B 

..      '23 

979 

17 

53.865 ; 

LiVKllPOOb      ... 

.,      23 

16-734 

-i- 

2.530 

701-592  i 

MAsruRjruR... 

,       23 

21.796 

+ 

543 

1.263.9471 

NKwctsruB .... 

.,      23 

2,833 

+ 

22 

132.006 

Nomsoii.ui ... 

.,      23 

877 

-f 

174 

47.872 ' 

SuKKnr.LU 

..      23 

1.241 

-»- 

345 

70.671 ! 

LOSDOS  — 

1920      - 

Cows    

o.t.   27 

574.270 

-i- 

66.900 

27.234.343  1 

.MitmorouTAN 

..      87 

37.7*5 

— 

102 

1.752634 

IJOOSTItt     

„      87 

71.853 

-t- 

4.323 

3.498.681 ' 

TOTM,       

..     27 

633918 

+ 

71.121 

32,396.558 ' 

RETURNS. 

Inc.  or  Doc*  ^ 

+  £42.592  H- 

-I-  14-412  ~ 

+  61-224  r 

+  20,826  i- 

+  12.930  r 

+  184.954  + 

-t-  564.878  -t- 

-t-  40.718  -i- 

+  17.705  -H 

T-  19.868 1  I- 

■^  9.091.759!-l- 
-r  282636  -t- 
^     679-678 '  *• 


% 
37-3 
237 
19-8 
38-7 
316 
357 
802 
447 
587 
391 

601 
1»8 
849 


v.— FREIGHTS.— -According  to  Messrs.  J.  C.  Gotild,  Angier*  Co..  Ltd. 


HOMEWARDS. 


1920 
-(.-t-  29 

35/0 
150  0 

18  0 
6.1. 


Alex,  to  U.K. 
.\ust.  to  U.K. 
Ililbao  to  OanliO 
llombav  to  p.p-.- 
Burnvil'i  to  U.K. ...  HO  0 
Calcuttatop.p.Huto)  -  - 
Danulwtor.K.  .-.  65'0 
R.  Plate  to  U.K....  96  0 
•  Per  ton. 


1920     1913          Homewards.— '■""- 1920  1920  1913 
ivt  22  Oct.  31      i:.S.Atl-l'ort,-toi\)ot.oct.  29"c<-22  0c*.31 

36  0        9/6             le»U)     $lor    »10i*  — 

150  0      31,6        U.S.  loL-.K.(i.T.>         U6     12  6  J.t)t 
18  0         —            OuK  Ports  to  r.K.  Com. 

80  0'l.w.  17,B               i.-otinn  and  mln)      —         —  13** 
107  6       24  3          0UTWARDS.-OardiBto 

—          22,0     ,          !'•«  ^■'lJ           ...          -         —  _ 

65  0       10  0             Bl'er  Plate      ...      —         —  17f» 

gS.t)       12-'7»             St-  Vinoont       ...                   —  9HJ 

t  IVr  quarter, 
riiw  Chirter.  15/$  (approl.  >. 
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THE     STATIST. 


rOctober  30.   1920. 


VT.— WHOLESALE  PRICES    OF    COMMODITIES. 


OCT  29. 1  Ml".     OCT.  31.  WO       JUNE  30.  1914 

...toT.i ?aTP( iRR'i 57'n 


•>ET«L«.  MINFP«l!>.  , 
iMil — SV-ntrh  pij?  wnrranta 

—  Mirtrtlt^bro' wnrmnta      tor-l ?'',';'nj 

—  H«>TnBfiff.  warriTitp      tonj ^RO'f* 

—  Stnflnnlshir*  bars,  Londorf  ton £'':'   10 

—  rotrit.nn  bars  tor> C30  1" f 

««p|  Rails      tnr £50  «16   1'' 


Galvaniseil  Shoets  . 
Copper — .otaTiflnrd  . 
Tin— ■English  Insots    t. 

—  Ptmits    ti 

Tinplafes.  T.n.  rnVe.  S.  Wales.. .b. 

Lead — Poft  Forpiim  top 

SoMffr—Orrt 

Ouicksilver— f761b.1     ...: bottle 

AlPminium  

Anfffpony — Repulns Foreign  ...ton 

—  Eiio1i=h    

Coal— 'bPBt^  Torte=h 

—  Steam  fT»ect1  Newcastle ton 

CHEMICALS.  OILS,  Sc. 
N.  of  Soda — t.o.b.  Pbile.  perquint; 

Soda — TrvptnlpeT  Trharf ton 

Conra — ^ThIrt  and  Ptates  ton 

Gambler    Good  tnarVs  c^t 

Indieo — Pf ncnl  ffood  to  fine   .... 

Linseed  Oil — "Paw t 

LinsKd — Tnlentta.  snot    t 

—  rBire<!,F.Tr.irade,exinilI  ...ti 

Olive  Oil — .*=pan!sh    ton 

Palm  Oil — T.a^os   ton 

Prtroreum — AynenVan       vMi 

Rape  Oil— defined  English  U 

Sova  Oil— Penned    t< 

Tallow — Tmrorted     rwt 

Turpentine^American  ewt 

Rape  Seed— Toria tor 

Rubber^Pnra.  spot    lb 

—  Fine  plantation  CBtnd.rrepel  lb 

—  World'p  Prodnrtion*  *nB.  t.on= 
Sheflae— T.N.   nran?c.  fair  ...ewt 

TEXTILES. 
Cetton— Middling  npland    Ih 

—  BjTypt.ian,  pond  fair lb 

—  Pemambnco  fair lb 

—  inaiand  rpl.  Kew  York lb 

—  Ptoek.  Liverpool r Oct.  22 (bale. 

Flai— Petroemd,  Yarapol    tor 

Hemp— New  Zealand    tor 

—  Manila,  Fair  tor 

pte — Fin't  Marka  tor 

Ped  pro   tor 

Silt — Common,  New  Ptvie  " lb 

Wool— Pt.  Philip  un 

—  Mnroln  Half  Boa 
Hides— Eni?.  Ox.  best.7C  lb.  np  lb. 
ttather—Dresiiine  Hides  lb. 

VEG.  FOOD.  CORN.  ftc. 
Wheal— Visible  snppiv  r.s.   ...bns. 

—  Bed.  price,  N.T,  GO'b...  bnshel 
— Enslisb  Oaiette,  aver.  480'*'.  or. 

Floor— O.R 2801b. 

Barley— Fne  Oaz.,  aver.  4001b.  ar. 
Oah— Enp.  Onz.,  aver.  312  lb.  or 
Malie— N.T.  fnew  buplien....Rfilb. 
. —  Amer.  mixed,  Liverriool... 4801b. 

—  La  Plata    4801b.  qr.l .°J'" 

Potatoes— nood  English  tonl ^0/0. 

Biee— PB.s.!iein  cwt. :■-•:     «?'Bl 

Tapioca— Pearl,  medium  rwt. 

Hay— best  2,0181b.. ..load 

Hops— English cwt, 

ANIMAL  FOOD. 
Beef — Argen.,  chilled  hndqrs....8lb, 

—  Scoteh  sides  pib, 

,—  English   81b. 

Mniton — Scotch  wethers 81b. 

—  English  wethers  81b. 

—  New  Zealand  frozen   81b. 

Porl<— English  and  Irish 81b. 

Bacoa — Irish,  delivered  cwt. 

—  Danii5h   cwt. 

,—  Oanadian,  ei  Port cwt. 

,— American  ex  Port    cwt. 

Hama — Amer.long  cut.  ex  Port  cwt. 

. short,  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish  cwt. 

—  French     cwt. 

^-  Aostrallan  cwt. 

—  New  Zealand    cwt. 

ISIloeie — Canadian    cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

soar — Imports  to  Sept.  30  .  cwt. 

—  Home  conBump'n.toSfcpt.30  cwt 

—  In  Bond  Sept.  30  cwt. 

—  Price,  Java,  9B°  Pol cwt. 

Yellow  cnstals    cwt. 

Tate'sCubes,  No.  1 cwt. 

Cofia* — Imports  to  Sept.  30... cwt. 

—  Home  consumpt'ntoSept.SOcwt. 

—  Exports  to  Sept.  30 cwt. 

—  In  Bond  Sept.  30  cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

—  —  Braii:  (Santos)  Good  ...cwt. 

Tea — Importe  to  Sept.  30 lb. 

^-  Homeconsump'n.toSeiit.30  lb. 

—  Exports  to  Sept.  30 lb. 

—  In  Bond  Sept.  30 lb. 

■  Price,  Indian,  Pek.  Soug.  gd.  lb. 


f4D-£"i     f,1^-£.'3 

.  fflP  EIDO  10-.«I0n  !.■; 

W7n £?7,3( 

f"R4— f9i-'.': "7.";  10 

O'O—f-m 43'B— 43/0 

■:.35  if—f>R  f\   £31  9/6-t31  '/" 
f.^Q_f;iq  ic|  '46  10— f4fi  If 

£1,1— tl,>;  10 £]7  10 

SlR.lhome ElPr 

esri £4<! 


5V0 

..   ei/0 

..  £fl  10 
..  £6  IB 
..£fi  2/B 
£1817n 
£08 


£142  M 

£139  10 

■•  nnoj— i2'o 

£19 

S21  7/9 

£7 


7/4 

5/0 

£23  15-£24  7/6 

16/10} 

3/2—3/8 

£25  5 

£13  IB/9 

£7  17/6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2/93 


—  —  Ceylon,  Pek.  Soug. 

Oommon  Congou     lb. 

Coee*— In  Bond  Sept.  3O  cwt. 

—  Grenada,  good  to  fine cwt. 


9/0 3/8—3/10 

•.■ir/8 lO/ol 4/6-5/0 

10/81 10 '0; 4/2—4/6 

14/4i lO'S, 5/8-fi/O 

14/4, 10/6' 4/6—5/4 

4/0-e/Oi 8'Si 2/4—3/2 

■■le.'oi 10/8) 3/6-4/0 

1285/0 190/8 60/0—74/0 

t208/0 t]87/n 68/0—68/0 

t?03/0l tl87/0 - 

tl86/6-192/0| tl87/0 72/0—74/0 

t218/0| tl90/0 


t218/01.. 


tl.i6/6( 1198/6 

+336/01 +25?/0 

t336/0| +252/0 

t336/0l t252/0 

+336/0] +252/0 

+168/0—162/0 +144/8 

tl44/a 
+144/8 


+190/0 71/0—74/0 


1 168/0—230/0 


61/9—52/9 

-  117/0—120/0 

-  96/0—108/0 

-  98,'0— 110/0 
...  108/0—114/0 

66/0—68/0 


...  20.677.247 
...  18.062.772 
...    6,972,000i 

60/01 

112/01 

116/0 

647.286 


-  23,676,986- 
...  22.909.896" 
..  6,622,000.. 
36/0 


230,3201 238.214 


352,399 

781.000 

.  128/0— J60/0 
....75/t— 80/0 
....325,339,964 
....284.327,931 
....  30.939,007 
■    220.79Z,00(} 

6id 

4Jd. 

6d 

1.450.000 

..-  70/0—76/0 


489,866 

827,000 

...  145/0—155/0 

65/9 

'35,404,8ni 


...  63/0—64/0 

...  19,777,254 
...  17,272.000 
..  6,308,000 
10/3 


67/91 12/6—14/0 

18/0 

....  720,360 
....  141,410 
....  340,260 
....  484,000 
.  80/0—93/0 

41/6 

123.230,277 


...292,569,378...    155.447.972 


21,809.732 
..142.969,000 

1/4 

1/4 


26,661,766 

78,292,000 

81d. 

Bid- 

6|d. 

856,06d 309,000 

B5/0l 62/6—66/0 


t  Controlled. 


}  Decontrolled :  Price  Bi.  Factory. 


VIL— RAILWAT  BEVENnE  STATEMENTS. 


CaoadknPaoUc 


Period 


Otoaa 


+  01  —   j 

Aug.         I»17,896.000l  +  2.711,OOO.I' 
to     Aug.  127,4^8,000.  ■f2070;iOOOl 
Aug-  «l,695.400i  +  £21 4.000' 

««     Aug.!  10.033.600'+ 1.337,100 


Not      1+0,- 

»2,2U1,000|- 11.577^)00 

16,i!48.O0OI-  3.712000 

«306.300l-     «38.100 

531.800  -     362.800 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  ttatements  «f#  now  publUhod  hy  the  Borne  RaHwavs.  On  Auguit  8, 
1914.  '^  Ooremment  eusvmed  control  of  the  railways  of  Oreat  Britain  under  ivarrciU, 
renewable  weeHy^  issued  in  pursuance  of  Regulation  of  the  Forcet  Act^  1871.  fft*  IrUk 
rtilwayi^  timtlarly,  were  t*ken  over  a*  from  January  1,  191?. 


Week  or 

Miles 

Gross 

+  or  —  01 

iNo 

1  Aggregate 

1  f  or  —  on 

INDIAN. 

Month. 

Open 
8       1.044 

Receipts. 

Tear  4go 

Wksl    Receipts 

1  Tew  Age 

Assam   Bengal  ?ept.     1 

H2.4n.OO4 

—      ,21,9zfl    24 

4903  030+    2,65  288 

Baral  Light  ...  'ept.     30[         118 

+         2,300    26 

7.67.200  +       23  COO 

Bengal  4N.W.  =ppt.     18       2.067 

3.75.080 

-         7.618    24 

1.17,47,160  -    1,66.912 

Beng.     Dooars  ^ept.     18i          158 

26.04' 

+          1,010   24 

6.91.:07  +        12.391 

Beng.  Nsgpar|S.-pt.    3a[      2,695 

19,51.000 

-    2.52.000;  i!6 

3,12.67.287  -  15.06  <!ii7 

I  Oct       IB       2,871 

i9.i9.oon  +    4.24.000;    2 

41  77.01  if|i+     7.61000 

Burma  

^ept.     18       1,342 
Oct.      16         239 

4.65  779:-       11.872    24 
l.i2.000  +        27,667,     2 

!    1,26.24,C6 
•        2.34.48 

5—    1.53.219 

Del  Um.  Kalt 

7!+        49.179 

'  'ft.      23       2,772 

27R1.000;+     3.81. 000'     4 

94,84.000;+  13.15.000 

Oct.      IB      3,121 

?3.B7.400;+     2,77,900!     2 

6i.3^.ioo;+   8.37,000 

Madras  &  S.M 

■Sept.     30      3,152 

19.30.000;+        38.080    26 

3,28.87.206!+     2,91.312 

''ept.     18         900 

3.69.986+        64.528    24 

74.93,136+     1.70.760 

|Sept.     18         576 

84.80?;+        17.397,  24 

28.12.681  +     2,46.732 

'Sept.     181      1,852 

7.65.774  +        28.818   24 

1.93.06,588+     8,55,481 

South    Punjal 

716 

7.98.284 

-       17,427    3" 

'        26,41,S39  +     4.68,948 

COLONIAL 

49.107.52 

Oct.     2 

9,704 

11.808,800 

+      527.100    41 

3  +  fl.55!l.«5« 

Oct.      2 

13,388 

5,983,000 

+  1,742.000    41 

164.159.0D0l  +  27,88i.d6d 

lirand     Trunl 

>t.     2 

3,616 

£421.3=9+      115,842'  41 

12  918,316+  1,813.240 

■T'lne 

810 

91.152!+       21.431     ?" 

682,619+      17a,flK 

Mid.  W.  Aust 

-Tuly 

277 

9036+         1.469     1" 

1         - 



NewOapeOent. 

205 

3.063 

+            616!  40 

118,058+        19,172 

Rhodesia  Rlys 

■luiy 

1,397 

+        38.354'  10" 

1.116,001+      237,098 

lune 

+         6.147i    6" 

167,427;+        ll.3fti 

W.  Pass.&Tuk 

122 

1.368.626 

+     124,546 

U" 

1.368.626|+     124,6*8 

FOREIGN. 

Argentine. 

Oct.     If 

752 

£      m.800 

1.600 

16 

195.400  +          6.400 

Oct.     2; 

111 

£         2.77R,  +            1J8!  17 

32.070  +       19.414 

Oct.     2' 

3.538 

£     105.000 

-       45.000    17 

2.ir8.000-     247,000 

Oct.      11 

3.792 

£    137.000I 

-       46.000    16 

2.229.000!  -     397.000 

Do. 

Oct.     16 

Net 

e      12.000, 

-       67,000    16 

242.000,  -     663,000 

B.  A.  Western 

Oct.     2' 

1.882 

£       68.000; 

-       37.000    17 

1,188.000!-      4334)03 

Do. 

Oct.     2; 

Net 

c       ~   . 

-      42- '00    17 

134.000-        41,000 

B.  A.  Central 

Sept. 

190 

£       52.47B+         6.7i8    3^ 

163.275,+        24.671 

Cent.    Argent 

Oct.     2; 

3.305 

£     206,000+        19.001    17 

3,366.0001  +      684.000 

Oct.      2; 

1.205 

£       554001 

8.300    17 

864.800.  -       62.200 

B,ntre  Eloe  ... 

Oct.     16 

811 

£       21.500; 

500 

16 

310.000  -         2.000 

BrmillQt.Soath 

^.pt 

110    M      40,750l 

7.750 

9m 

413.700  -       31.821 

BiaillBallwsy 

Deo. 

3,530  |"4-859.3O0: 

-     141.271 

12m 

67.772.000  +  7.619.243 

Gt.   W.   Braii 

iJ-t.     23 

1.010  ^       20.700 

+         2.80C;  42 

893  700  +     115.000 

Irfopoldlna  ... 

Oct.      1£ 

1,831    J,,    «.^62 

6.76b  1  4i 

2.163,824+     495,983 

-     956.490  12"' 

22.267.000,-  2.474,661 

Paulista     

Dec. 

'766  1"  2,650.000; 

-     906.038  12'" 

32.479,000  -  1.225.892 

San  Paulo    ... 

Oct.     24 

153»  A     _64.93l 

+       21,191'  42 

1.974.903: +  i   513,034 

Dec. 

1,003 

M  1,749.UOO; 

-     246  J68,  12m 

21.953.000+      976.683 

S.olBahlaS.W. 

^ept. 

62 

h        23.000,    9"i 

8ia0O0|+     117,000 

Clillaan  and 

1 

Oct.     24 

638 

£       46.925 

f        13.305 

42 

1.975.690:+     890.105 

Arauoo  

June 

B4i 

e      12.000, 

h            500 

(jm 

76.000  +        10,700 

Nltrate(2wk3.) 

Oct.     16 

390 

e        25  728,+         .2.428!  38 

775,13! 

+      423.356 

Peruvian  Corp. 

1,140 

9  1.187,  ?00  +      204.550;    3m 

3.511.445 

+     303.681 

Sept. 
Oct.     23 

180 
362 

6         ,86  3+       10.64«;  .3"> 
6       18.667+          1.461 1  17 

86.896 
370.496 

+        63.581 

Cuban. 

Cuban  Central 

+       85.012 

Havana   Cent. 

70  A       13.659  +          3463    18 

201.3911+        43.068 

D.  of  Havana 

Oct.      23 

881  ;*       55,796+          1.318,  17 

l,099,48t 

+     171.481 

W.  ol  Havana 

Oct.     16 

155 

6         8.523  +            40<!|  16 

U79,574;+       36,854 

Uruguayan, 

Cent.  Uruguay 

Oct.     16 

273 

6       18.26b'- 

4.630    16 

291.680 

-      26.999 

„     (E.  Ext.) 

311 

6         4.476;  - 

1.543!  18 

-  I    73.127 

~        2,411 

„     (N.  Ext.) 

185 

E         2.703- 

1,593!  16 

n    43.76< 

-       13.905 

„     (W,Bxt.) 

211 

B         2.600  +             113    16 

36.78! 

-         1.124 

Mid.    Unignay 

319 

S       16.383  - 

3.869,    3'" 

61.091 

~         6.762 

N.W.  Uruguay 

113 

1         6.631  - 

1,257    3^ 

17.231 

~         2,070 

Drug.   Northn. 

73 

B         1.745^ - 

377;    3-" 

6.973 

-            188 

Alcoyj£  Qandia 

Oct.     23 

33 

Pi.    12.000  +         2,000i  42 

544.8001  +     123.200 

Bilbao    

16 

S         2.440,- 

214    9"" 

29.ti2d:+         8.401 

Bolivar 

6ef.t. 

136 

7.1 421- 

1,648     gm 

93.U8f 

-       16.3.3B 

Oolomb.  Natni. 

86 

5       23.000+          6.5^0     3m 

162.416  +       43.766 

Costa  Rica    ... 

189 

-       24.837+          1,437;    2"" 

53,747+        11,721 

Dorada  Ext.... 

Aug. 

70   ' 

17.750  +          3.ii50!    8m 

135.928,+       48.328 

Egyptian  Delta 

Sept.    30 

659jt       16.116+          3,86.     26 

237.268'+      105,JM 

Bt.  S.  of  Spain 

Oct.      16 

104  :^"-    64.'.'35  - 

-       71.678    42 

3.678.2UI 

—      BlO.ftftK 

La  Quaira&Ca. 

Sept. 

22! «      :i4.550--          4.490!    9™ 

li!7.10(  +       6li,90n 

Ottoman  Ry... 

Oct.       9 

37f;£       19.129 

— . 

ParaguayOent. 

Oct.     18 

4.6^0  - 

1,500    18 

80.eg( 

—          6.571 

Puerto  Oabello 

Sept. 

34    ' 

4.ooi ; 

- 

flm 

48.000!+         7,876 

Salvador   

100    ' 

2.573I+            403! 

17 

66.73;!+         2:985 

Santa  Fc  Prov. 

French  Rys. 

Sept. 

1.181    ^ 

171.600;+       10,167! 

gm 

1.468.336!+       13.833 

S'm'oafitS'ti'go 

80 

11,960, - 

6.600 

H<n 

122.083+       23,37« 

Zafra  &  Haelva 

oepc . 

112    * 

15.417  +         2.4t>6 

9m 

113.169 

+       23,854 

TRAMS. 

• 

Anglo- Argent. 

Oct,     21 

400    < 

81.224  +        14.378 

42 

3.189.768 

+     761.16S 

Auckland  Elec 

27 

— 

52 

292.502 

-        2.083 

Bombay    Elec. 

June 

39    I 

I.  8.16.237  +       80.100'    6  "l 

47.91,126 

+    6.28,888 

Braiillan  Trao. 

AUL'. 

3781  Ml  1.837000+      .    2.103,    8" 

84.622,000 

+       10.866 

Brisbane  Elec. 

=ept. 

40J  i       45.430  +          3,16U    gm! 

413.020 

+       66.660 

Brit.  Columbia 

Aug. 

334  1*     756.043  H-       89.3731    2'n'. 

1.496.743 

+     187.483 

B.  A.  Ltoroic 

aept 

61    £       5J.601  H 

8.2b3    3""' 

169.063 

+       21,685 

Calcutta    

Oct.     23 

361^       96.261  T 

14.294   42 

38.06.166 

+    2,84,147 

Cape     Electric 

Aug. 

424  *       28.797  H 

13.8J8'    2™! 

58.614 

+       26.666 

Cartb.  &  Herr.l 

sept. 

9  |£         2.273  H 

734'   9'" 

38.761 

+       13.280 

DhatbuntS:DLst 

jLt.     14 

16  i«         1.MU,^ 

443    41 

71.84^ 

+         8.536 

Havana  Elect.' 

May 

86    <     946.301  + 

205.9a /i    6"> 

4,587.376, 

+  1.010.661 

Isle  of  Thanet 

Oct.     20 

20j£            74i|h 

54    3 

2.745 

+            629 

Kalgoorije     ... 

July 

2o5£        3,191;  + 

37»    Tn 

21.137, 

+          2.810 

LanarkahitB ... 

Oct.     14 

28jl«         4.67?'  + 

717!  41 

175.100 

+       22.594 

Lima  Light  ... 

Aug. 

85  l£       B8.S0I  + 

9.83U    8m 

461.800 

h       80.711 

London  0.0. ... 

Oct.     27 

141f;£       87.69/  + 

21,Bj8'  29 

2,6  !3,782 

K      182.493 

Madras  C2wks.) 

1618.      51,4d4  + 

3,394;  38 

8.13.133 

1-     1.88.2J1 

Manila  Electric 

Aug. 

66  ;  »     292.7BU  + 

Si,!i4    8"> 

2.^13.011' 

h     604,837 

Pemambuco... 

on.     17 

69  Is         5.5aJi- 

5»d'  4i 

280.151 

82.985 

Provincial     ... 

Sept.    18 

21j;£         3,d9ji- 

124;  ol 

172.341 

14,130 

Rangoon  Elec 

Sept. 

26   S         7.6a7;  + 

815;    9'" 

64.357 

12.243 

Shanghai  Elec. 

Sept. 

26lM>.  1160.767;  + 

21,757     9" 

1,336611 

-     199.811 

SingaporeBlec. 

Sept     18 

26*1       15.779  + 

775    37 

873.099! 

-     292.905 

U.ofMonterld. 

Sept. 

80i£       41.818  + 

6,624 

l"i 

471.522! 

-       67.021 

; 

October  30,   1020.] 


THE     STATIST. 


691 


An  American 
Banking  Connection 


To  those  interested  in  the  development 
of  trade  with  the  United  States  and  the 
establishment  of  permanent  markets  there, 
a  banking  connection  will  be  valuable  to  the 
extent  that  its  American  service  is  efficient 
and  comprehensive. 

The  Guaranty  Trust  Company  of  New  York 
offers  its  facilities  for  complete  international 
banking  to  firms  of  standing  engaged  in  the 
American  trade.  Its  financial  service  is  based 
upon  the  unusual  comprehensiveness  of  its 
organization  in  the  United  States  and  the 
knowledge  of  the  needs  of  British  industry 
and  commerce  which  it  has  gamed  in  the 
twenty-three  years  it  has  been  established  in 
Great  Britain. 

Guaranty  Trust   Company 
of  New  York 

32  LOMBARD  STREET.  E.G.  3 


PALL  MALL  OFFICE 

50  Pall  Mall.   London 

S.W.I 


LIVERPOOL  OFFICE 

27    Cotton    Exchange 

Buildings 


NEW  YORK      PARIS     BRUSSELS      HAVRE      CONSTANTINOPLE 


Paid-up  Capital  and  Surplus 
Total  Asset*  more  than 


$50,000,000 
$800,000,000 


LONDON,  SATURD.VY,  OCTOBER  30,  1920, 


THE    COAL    SETTLEMENT. 

The  settlement  arrived  at  between  the  Government 
and  the  Miners'  Executive  has  come  as  a  relief  to  tlie 
industrial  and  the  financial  world,  which  was  anxiously 
watching  the  coui-se  of  negotiations  during  the  week. 
The  spirit  of  compromise  has  prevailed  over  the  ex- 
tremists on  both  sides,  whose  action  we  have  ;ul- 
versely  criticised,  and  an  agreement  along  the  lines 
suggeste<l  in  these  columns  last  week  has  been  an-ived 
at.  The  demand^  for  an  increase  of  2s.  per  shift  is  to 
be  concetled  immediately,  la.  being  allowe<l  to  youths 
and  9(/.  to  boys.  Joint  district  and  national  com- 
mittees ai-e  to  co-operate  for  the  improvement  of  out- 
put, and  exhaustive  inquiries  are  to  be  made  as  to  the 
best  means  of  increasing  the  amount  of  coal  raised. 
while  the  possibilities  of  standardising  wages  and 
avoitUng  future  stoppages  of  work  ii»  the  event  of  wage 
disputes  are  to  be  explored.  Tlie  importance  of  coal 
as  a  national  asset  is  recognised,  and  the  agreement 
states  correctly  that  on  the  increased  output  of  co;il 
there  depend  not  only  the  prosperity  of  those  engaged 
in  the  coal  industry',  but  also  the  welfare  of  the  people 
and  the  general  cost  of  living.  The  ^lining  .\ssocia- 
tion  and  the  Miners'  Federation  pledge  themselves  to 
co-operate  in  future  to  the  fullest  extent  to  enhance 
coal  output,  and  further  to  pi-epaiT"  a  scheme  for  sub- 
mission to  the  Government  at  the  earliest  possible 
date,  and  not  Ifiter  than  March  31.  for  the  regulation 
of  wages  in  the  industry.  The  subject  of  coal-owners* 
profits  and  the  principles  for  dealing  with  any  surplus 


[iiotits  over  the  present  averages  will  also  coino  up  for 
review.  The  wages  advances  now  conceded  holds  ^'fxxl 
only  till  .January  3  next,  when  a  system  of  monthly  ad- 
justments of  wages  on  the  basis  of  exix>rt  coal  prices 
is  to  come  into  operation.  The  value  of  our  export  of 
Lcnl  in  the  quarter  ended  September  30  last  is  to  be 
taken  as  a  standard  warranting  an  "increase  of  Is.  &d., 
uid  where  the  weekly  averages  of  the  various  test 
periods  of  four  weeks  exceed  the  September  figure, 
an  additional  6d.,  3d.,  and  2]d:,  according  to  the  class 
of  labour,  will  bo  paid  for  every  complete  £288,0(XJ 
of  the  excess.  The  amount  of  export  coal  in  each 
I>«;riod  will  be  assumed  to  be  the  excess  of  tonnage 
producetl  over  the  rate  of  210,000,000  tons  per  annum, 
iiid  llie  proceeds  are  to  be  calculated  by  multiplying 
such  excess  tonnage  by  the  average  f.o.b.  price,  as 
shown  in  the  Trade  and  Navigation  Accounts  for  the 
quarter  ended  September  30,  1920.  The  cost  of  rais- 
ng  the  extra  output  must,  of  course,  also  be  taken  into 
account,  and  for  each  ton  produced  in  excess  of  the 
standard  rate  of  output  for  the  quarter  ended  Septem- 
l)er  30,  this  figure  is  to  be  taken  at  15s.  Propor- 
tionately with  the  rise  or  fdl  of  wages  consequent  or 
those  provisions,  there  is  to  be  a  variation  in  the 
1/lOth  share  of  the  excess  profits  of  the  industry 
payable  to  owners  under  the  Coal  Mines  Emergency 
.■\ct.  For  evei7  (xl.  by  which  the  advance  already 
granted  to  the  men  is  reduced  or  increased,  there  is  to 
he  either  a  subtraction  or  an  addition  to  the  owners' 
quota  of  one-fourth  of  the  one-tenth  part  mentioned. 

The  tei-ms  arrived  at  have  still  to  be  submitted  to 
the  minei-s  for  ratification  before  the  stiike  can  be 
concluded,  nie  ballot  is  to  take  place  on  Tuesday, 
but  it  is  not  clear  whether  a  simple  majority  in  favour 
of  tlie  continuance  of  the  strike  would  destroy  the 
effects  of  the  provisional  peace.  It  is  more  probable 
that,  as  happened  in  1912,  a  two-thirds  majority  would 
l)e  deemed  necessary  to  prevent  a  retura  to  work. 
Much  will  depend  on  the  spirit  in  which  the 
proposals  are  entertained,  but,  with  the  wann  recom- 
mendation of  the  Miners'  Executive,  acceptance  of 
the  new  basis  of  agreement  is  more  than  likely.  In 
the  nomial  course,  even  if  the  ballot  proves  favour- 
able, the  mtnei-s  will  not  resume  work  before  Thursday 
next,  and  we  are  strongly  of  opinion  that  the  economic 
waste  involved  by  such  a  course  would  be  nothing  less 
than  criminal.  We  have  already  lost  nine  million  tons 
of  coal  by  the  stoppage,  and  another  week's  idleness 
;it  the  pits  means  a  further  loss  of  4f  million  tons, 
with  result;mt  ill-effects  in  every  branch  of  trade  and 
industi-j-T  Our  estimate  of  last  week's  total  direct  loss 
through  the  strike  was  £9,650,000,  and  an  estimate 
ma<le  on  similar  lines  for  this  week  shows  an  addition 
to  the  sum  of  £10,950,000,  making  in  all  £20.aX).000. 
Further,  tliere  is  the  substantial  consideration  of  the 
increased  wages  bill,  to  which  Sir  Robert.  Home,  in 
his  aainouncement  to  the  House,  made  no  allusion.  On 
the  basis  of  a  million  workmen  at  the  mines,  each 
doin^  a  shift  per  day,  for  300  davs  in  the  year,  the 
gross  addition  will  ho  thirty  millions,  provided  the 
present  increase  is  maintained.  Such  a  burden  as  this 
is  not  to  be  lightly  borne,  and  accordingly  any  delay 
in  returning  to  work  should  lx>  severely  deprecated. 
Since  the  temis  are  likely  to  meet  with  acceptance,  it 
is  reasonable  to  demand  that  work  should  be 
resumed  with  as  little  delay  as  possible.  Fost- 
ponement  gives  time  for  opposition  to  ciTstal- 
lise,  and  alre;uly  malcontents  in  South  Wales  view 
the  new  proposals  with  little  enthusiasm.  They  will 
probably  endeavour  at  the  coalfield  delegate  conference 
to-doy  to  swing  a  large  IxkIv  of  miner  opinion  ir:  tlir^ir 
favour,  and  there  are  complaints  th.it  the  outp 
mittees  will  not  prove   popular.     Coiilfield  ex- 

and  the  sinking  of  new  shafts  have  been,  and  ni. ,. 

prevented  bv  the  oj)eration  of  the  excess  profits  duty, 
and  the  onerous  financial  legislation  affecting  the 
mines,  and  it  will  inciease  rather  than  diminish  diffi- 
culties if  fivsh  obst.icles  to  enlarged  output  proposals 
are  raised  by  the  men. 
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OUR  FOREIGN  INVESTMENTS. 

YABYIN(i  eswmates  liavf  Ix-eu  innde  ot  tlie  value  of 
foreign  securitieH  fonneriy  held  in  tliis  country  and 
disposed  of  during  and  since  the  War.  Different 
channels  have  been  used  in  their  disposal,  some  of 
them  unofficial,  and  hence  arises  the  difficulty  of 
accurate  estimation.  Under  the  Treasury  scheme  for 
the  mobilisation  of  British  investments  abroad  in  sup- 
port of  the  exchange,  the  American  Dollar  Securities 
Committee  obtained  inter  alia  seciu'ities  to  the  value  of 
£250,543,412  which  were  held  by  investors  in  th^ 
United  Kingdom.  For  the  purpose  of  re-sale  in  N'ew 
York  the  Treasuiy  made  piirchases  from  these  to 
the  extent  of  "£177,614,000,  the  balance  of 
£73,9i*8,00<j  being  .still  held  on  loan  in  this  country 
at  the  time  when  tlie  last  re]x>rt  on  the  operations  of 
the  Committee  was  issued  by  the  Treasury.  Not  alone 
American  and  Canadian,  but  securities  of  all  kinds 
were  handled,  as  is  shown  hy  the  annexed'tahle,  which 
covers  the  different  amounts  in  each  class  that  passed 
through  the  hands  of  the  Committee.  The  various 
currencies  are  converted  into  sterling,  at  or  near  jiar 
rates:  — 


Dollar  bonds 
Dollar  shares 
r^teriin!^  bonds 
•■sterling  shares 
Heiristered  stoi 
Home  niilways 
Franc  bonds 
Krone  bond« 
yiorin  bonds 
-Florin  shares 


il6,6«,396    405,951,180       622,.')95,585 

These  figures  are  exclusive  of  a  special  creation  of 
$40,000,000  Canadian  Pacific  Railway  Four  per  Cent. 
Dollar  Debenture  stock,  deposited  by  the  Canadian 
Pacific  Company.  Of  the  total  amount  purchased, 
as  given  in  the  first  column,  £216,644,396,  the  Bank 
of  England  bought  £46,600,000  and  the  Dollar  Securi- 
ties Committee  £170,044,01X1  The  deposits  on  loan 
on  March  31,  1919,  amounted,  therefore,  to 
£405,951,000.  which,  with  tlie  deposits  on  loan  sold 
to  the  Treasui-y,  £24,360,000,  and  the  £8,000,000 
special  depo.sit  of  the  Canadian  Pacific  Railway  Com- 
pany, madfe  the  balance  actually  (teposit<>d 
£438,311,000. 

As  will  be  seen  from  the  above  table,  dollar  securi- 
ties constituted  the  major  portion  of  those  mobilised. 
The  country  of  origin  was  eithei-  Canada  or  the  United 
States,  and  in  the  following  table  the  amounts  attri- 
butable to  each  are  set  forth: — 

Purchase*!  Loaned  Total 


-\.merican  securities 


I/oaned 

Purchases 

Securities 

Totiil 

£ 

£ 

£ 

136,002,988 

39,571,276 

173,574,261 

48,263,652 

6U,718.77« 

108,982,328 

27,803,232 

115,160,124 

142,963,366 

875 

— 

875 

4,119,358 

171,851,047 

1 75,970,405 

—  . 

17.494,182 

17,494,182 

— 

338.34(1 

338,340 

— 

452.894 

152.894 

9,300 

364,550 

373.850 

445,091 

— 

44,5,091 

177,614,704       72,928,708       560,54?,41 


Of  the  American  dollar  securities,  amounting  to 
£2.50,543, CKX>,  which  came  into  the  possession  of  the 
Treasury,  £177,614,000,  or  more  than  seventy  per 
cent.,  were  bought  for  purpose  of  re-sale  in  New  "York, 
and  £72,928,000,  or  twenty-nine  per  cent.,  were  held 
in  this  country  at  the  time  of  the  report..  Much  of 
the  latter  have  since  been  disposed  of,  bringing  the 
total  amount  lo.st  by  us  to  the  United  States  to  approxi- 
mately £2€0,000,000. 

In  Argentina,  the  next  great  centre  for  our 
investments.  British  capital  of  100  million  dollars, 
or  twenty-five  million  pounds,  have  passed  into 
other  hands  during  and  since  the  ^Yar.  At  present 
our  investments  are  chiefly  locked  up  in  railwavs 
and  trajnways,  but  a  number  of  miscellaneous  enter- 
prises have  benefited  from  the.  inflow  lof  British 
capital.  Its  present  distribution  may  l:ie  put  as 
follows— railways,  235  millions,  tramway,  twenty- 
eight  millions,  industrial  companies,  sixteen  millions, 
re,frigei-ator  and  storage  companies,  nine  millions:  and 
various  other  iiivestinents.  including  piilvlic  utilit\   and 


[October  30,   1920. 

finance  companies,  fortv  millions,  making  a  total  of 
£328,000,000.  The  extent  of  our  holdings  is,  there- 
fore,  still  very  substantial. 

India  and  the  Colonies  have  alw  ays  been  favourite 
sjiheres  of  investment,  and  here  our  interests  have 
not  been  materially  affected,  outside  of  Canada,  of 
which  s]5ecial  mention  has  above  been  made.  Includ- 
ing in  the  calculation  all  countries  in  which  we  are 
financially  interested,  a  study  of  tlie  available  data 
places  our  net  loss  at  £452,00(i,(K;)0.  This  coiresfKinds 
closely  with  the  figure*  revealed  by  a  comparison  of 
tJie  present  and  pre-W&j-  amounts  of  foreign  -arid 
colonial  securities  assessed  under  Schedules  C  and  D 
of  tlie  Income  Tax  in  the  I'nited  Kingdom.  From 
the  report  of  the  Commissioners  of  Inland  Revenue 
we  gather  that  the  net  decrease  in  tlje  ^"alue  of  such 
securities  was  £445,000,000.  This  figure  allows  for 
changes  in  market  value  as  well  as  for  purchases  and 
sales  of  securities,  but  in  the  absence  of  tlie  details 
nee<led  for  a.  precise  calculation,  the  estimate,  it  is 
'itated.   can  only  be  regarded  as  approximate. 


EGYPTIAN  COTTON  EXPORTS. 

TilK  oiticia!  rctuiii.s  now  a\aihihle  of  tlie  exports  of 
ctrtton  from  Egypt  during-  the  sifason  recently  closed 
indicate;  on  "the  wliole  the  favourable  nature  of  the 
crop.  As  coinpare<l  with  1918-19.  the  number  of 
bales  expoited  iiicrea.sed  from  718,309  to  737,857. 
Measured  in  cantars  the  increase  was  from  5,263,862 
to  5,582,978.  In  contrast  with  this  expansion  the 
imports  of  Egyptian  cotton  into  Great'  Britain  de- 
clined from  469,774  to  345,461  bales,  and  into 
France  from  69,620  to  50,089  bales,  while  the  takings 
of  the  T'nited  States  showed  a  remarkable  rise  from 
95,262  to  257,265  bales.  Imports  of  new  States  and 
late  enemy  countries  naturally  increased  with  the  re- 
opening of  trade.  The  vaiious  destinations  and  quan- 
tities of  the  exports  are  set  out  in  the  following 
table:  — 


Ensitand 

France 

C^.echo-.'^Iovakii 
.Austria 
Italy    ... 
liermanv 
Portugal 

..Switzerland     ... 

Bel^'ium 

Holland 

Turkey 


1918-19 

1919-20 

Bales 

Bales 

4.59,774 

345,461 

69,620 

.10,089 

Nil 

889 

Nil 

1,137 

34,994 

35,181 

Nil 

6,333 

250 

695 

10.436 

8,805 

23,201 

12,264 

Nil 

2,616 

Nil 

1,841 

22,160 

14,355 

INVESTMENTS  IN  QUEENSLAND. 

The  Agent-General  for  Queensland  has  received  from 
the  Premier  of  Queensland  a  reply  to  an  inquiry  he 
made  respecting  a  statement  alleged  to  have  been  made 
by  the  Premier  at  Mackay  during  the  recent  elections. 
The  Premier's  reply  states  that  the  report  of  the  speech 
published  is  garbled,  and  that  investors  in  Queensland 
.-ecurities  may  rest  assured  the  Government  will 
honourably  meet  its  obligations.  The  Agent-General 
says  it  is  unthinkable  it  would  be  othenvise,  since  one 
of  the  firet  charges  against  State  revenue  is  interest 
due  and  payable  to  holders  of  State  securities.  The 
Government,  he  adds,  intend  to  raise  a  £2,000,000 
loan  in  Queensland  before  the  close  of  the  present  yeai" 
for  expenditure  on  public  works,  and  he  expresses  everj' 
confidence  that  the  amount  required  for  thai  purpose 
will  be  fully  subscril-»ed.  The  repudiation  would  earn." 
more  weight  if  the  exact  intentions  of  the  Queensland 
Government  were  stated.  Moreover,  the  course  ot 
recent  legislation  sponsored  by  the  present  Government 
is  not  calculated  to  promote  confidence  amongst  in- 
vestors on  this  side,  who  might  otherwise  be  willing  to 
invest  lil>erallv  in  Colonial  issues. 


( >(I(. 
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Coal, 
Iroristomi  und  I 
Iron  iind  !.t«el 
l"i^'  Iron       ... 
Hoiwi  ktonp 
Uri.ks 
■rinit)pr 


BRITISH  RAILWAY  STATISTICS. 

FnilHKH  rclaliii;,'  lo  ihe-  \\oikin;:  of  Hiilisli  r:iilways, 
and  of  more  tliaii  pa.ssinjj  iiiteivst.  to  railway  sliare- 
hoklcrs,  have  just  hivu  piiblislied  hy  ih<'  Miiiistiy  of 
'I  iansp<ii-t..  For  tho  four  wwks  <iul(tl  August  1-0  last 
llin  freifjht  traffic  (•6IlV(^y^^l  was  •J4,().'n,'il()  tons,  a.s 
coiiipaiiHl  witli  l2(i,9")(),4"2l  tons  in  the  prert'diiit;  fit>riod, 
a  (lis'liiK^  of  '_','.ll!l,-Jl  1  Ions,  or  lU.h  ])er  (.•<-nl-.  Tiie 
.VuKust,  Hunk  Holiday.  f)t  coursr,  ifndwl  to  retluce 
traffic,  but  if  we.  take  the  four  weeks  eiid<-<l  June  20, 
which  included  the  WluLsunlule  n-cess,  lonnatje  in 
Augu.sl  was  lower  by  l..")07,.W9  tons,  or  ♦').  1  (>er  c«nt. 
The  decreases  in  tho  torniaf<es  of  ihe  principal  coin- 
nio<Hties  conveyed,  conipare<l  with  the  two  previous 
periods,  o-re  shown  in  tlio  following  table:  — 

i^Kour  Wefks  Mndec— * 
.July  IK  .Tune  20 

in  Tons  in  Ton.-; 

:.',109,00u  1,002,000 

0,000  92,000 

2"3,000  206,000 

«.'),000  3.'>,000 

.14,000  .".,000 

;«,000  4,000 

•-■.'1,000  ■  3,000 

.-\s  will  be  seen,  the  falling-off  was  principally  niaiii- 
fest'cd  in  coal,  ores  and  metals,  and  this  experience., 
though  it  may  not  be  rej)eated  in  Septemlx-r,  will  cer- 
tainly \h'>  in  e.videnco  when  the  ivturns  for  the  cuirent 
month  are  jmblishe*!.  In  coiLsequence  of  the  lesser 
toimage  canied  gross  freight-train  receipts  have  de- 
clined from  t9,9-23,6o9  to  £9,o76,.S84,  and  net  re- 
ceipts, that  is,  excluding  cost  of  collectitm  and  deliven', 
from  J£9,04.'),188  to  £8,719,977.  This  has  led  to'a 
fall  in  tlu-  net  ivceipts  \>cr  ton-milo  from  l'.(j4i)i/.  to 
2.484(i.  Flaulago  costs  were,  of  course,  less,  and  the 
wagon  load,  train  load  and  train  miles  per  engine  hour 
each  show  ii,<lecroase  compared  with  the  preceding  four 
weeks.  These  various  changes  in  a  downward  direc- 
tion are,  to  some  extent,  accounted  for  bj'  the  fact  that 
the  August  period  containe<l  in  all  but  twenty-three 
working  days,  as  against  t.we.nty-four  in  the  previous 
periods.  In  the  adjoining  table  the  retm'ns  for  the 
differejit  peritxls  ai-e  analysetl  and  the  receipts  per 
ton-mile  are  given:  — 

Groas  and  Net  Receipts  and  Receipts  per  To>i-ntUc,  of 
Controlled  RaJlways  in  Great  Britain. 

K«timiiti-a     VrviL'ht  H.-.«|t- 

triin  Itpeipl-  |,^r 

^rjl  Wurkiui;  D.ivs».-,  ^  I'on-.Mi!.— 

K.xcludini;  Kx.ludini.' 

Co«t  o£  <'o-t.  of  Col - 

Collection  lei-liou 

und  und  De- 
iJeliveiy         Ton-        ^Crrwsj  livery 


ended               £  £    '          Miles 

OonorulmcMuui,  f  .lUL-.  IJi  ,-.,«.'.l,.W.-.  4,99S.I28  4.'i4,425,43.'.  3092    2iH0 

dise,  imjudini:     Julv   18    6,017,610  .'.,139,139  436,617,877  3  908 18484 

livcstoik            {jumM    j,9««,0.»9  i,I.K.43J  482.771,903  i-97e    ■JIHI 

Oo»l,.okeand        f^^^J*     -••""•?"  -  «4.S-»,'33  -938       ^ 


I  Auv'.  16     l,a82,9;2 
Other  miDcmls       July  IX    1,313.21.4 


(June -JO    1,336,011  — 


Tot<il  (rei','lit 


2l!«,49.'.,443  1147  - 

293,8.17,420  107S  — 

2Si,7>6,401  ir'i  ~ 

.Vui;.  1.'.     9,378,3li4       8.719,977  1,347,194,610  11T06  ;  I.'i.-|3 

Tuly    18     9,923.«.Ml       9,04.VI88  l..'iOB.21.1,370  l.'ijil  1  141 

\.liiHr  29     •I.S70.9:S       9.037,330    l.4iV.>l07,i67  7«47  J-47? 
"  23  forking  dr»y«*  (or  the  .\ut'iLst  (H-rio-I, 

.\s  l)e;u'ing  on  the  efficiency  tif  tlu»  roads  it,  is 
interesting  to  compare  data  as  to  the  average  train 
load  and  the  numlier  of  ton-miles  per  route  mile  in 
the  different  periods.  The  tigurcs  may  be  set  out  as 
follows :  — 

Four  Weeks  ended                        Average  Ton-miU-s 

1930                                    7  rain  Loud  per  Koute  Mile 

(  Auf.  I.'.            137-6.H  77,021 

14116  ,    .•'5,76:1 

13967  S0,66O 


Bn'/lnnd  nnd  WiUej  . 


.lulv 


ScotliuiJ 


9000  3S.&34 

y9-43  45,819 

9773  46.073 

LTOSi  69.617 

I3i'«6  78,0!JS 

I3:i^4  74,007 


vrivMb  nni.'im  ...  .  .luiy   la 

(jmie  20 

NVliile  a  rise  in  tlie  number  of  ton-miles  per  route 
mile  Would  U>  an  encoiira^'ing  featun>,  as  showing 
better  use  of  the  j)erinaiient  way  and,  therefore,  a  deve- 
lopment of  earning  capacity,  llie  August  perio<l  registers 
no  such  improvenient,  and  any  substantial  change  for 
the  better  can  scairely  be  exi)»vtetl  until  tlio  effects 


of  the  coal  strike  and  tlie  partial  industrial  stoppage 
which  it  caused  have  worn  off. 

For  the  first  time  particulars  of  passenger  traffic 
are  given.  During  the  month  of  July  British  rail- 
ways conveyed  152, 392.497  passengers,  exclusive  of 
season-ticket  holders.  Of  tliis  numbei'  fJ8.26  ]x-r  cent, 
paid  full  fares,  27.18  j)er  cent,  were  workmen,  and 
the  balance  of  4..'>G  per  cent,  were  carried  at  other 
lediiced  fares. 


BALTIC  TRADE. 

Despitk  the  unsettled  [K.lilical  and  linarn-ial  conditions 
prevailing  in  the  majority  <>{  countries  on  the  Baltic  sea- 
board the  past  summer  has  witnessed  a  not  incon- 
siderable revival  of  trade  in  that  region.  The  revival, 
though  only  partial^  is  an  excellent  augury  of  future 
betterment,  and  that  the  United  Kingdom  is  already 
sharing  in  the  benefits  derived  from  increased  trading 
activity  is  witnessed  by  figuixs  recently  pubUshed  by 
the  Statistical  Department  of  the  Finnish  Board  of 
Customs  and  transmitted  by  ilis  Majesty's  Consul  at 
Helsingfors.  The  data  relate  only  to  Finland,  but  in 
view  of  the  trading  importance  of  that  country  they 
may  be  taken  as  symptomatic  of  the  general  impixjve- 
ment  that  is  slowly  manifesting  itself.  In  the  follow- 
ing table  particulars  are  given  as  to  Finnish  imports 
from  and  exports  to  different  countries  in  the  eight 
months  ended  August  31,  1920:  — 

Countries 

Tnited  Kinedom       

I-'nited  States  of  America 

Germany         

Sweden  

Denmark        ...         

Dutch  Ease  Indies 

.Argentine       ...        

Beiinmn         -       

Holland  

Brazil '    ., 

France  ...         

Xorway  

Canada  

Switzerland 

Italy 

.-'pala 

fisthonia 

Turkey  

K^vpt 

Uritirh  South  Afri.-.i . 

Other  Countries        

Total        2.144-7         1,080-4 

Notwithstanding  the  strict  contixil  exercised  by  the 
Government  of  Finland  over  imports,  and  the  depre- 
ciation of  the  Finnish  mai'k  in  terms  of  sterling,  the 
United  Kingdom  heads  the  list  of  countries  exporting 
to  Finland.  The  United  States  ranks  second,  flour  and 
other  food  products,  as  well  as  a  small  amount  of  coal, 
being  the  principal  commodities  supplied.  Though  the 
exchange  with  Gemiany  is  in  favour  of  Finland,  im- 
ports from  the  former  country  have  proved,  contrary 
to  expectations,  to  be  little  more  than  one-half  those 
from  the  United  Kingdom,  while  the  German  propor- 
tion of  Finnish  exports  is  approximately  only  one- 
tenth  of  thnt  fnken   bv  us. 


Imports 

Kxporto 

MiU. Marks 

UiU.  Marks 

6282 

759-2 

463-7 

590 

332-1 

72-4 

223-8 

137-e 

124-1 

72-7 

93-3 

01 

72-5 

27-4 

27-0 

«6-fl 

24-2 

118-2 

22-4 

10-4 

18-3 

136-6 

17-6 

lS-7 

16-0 



15-7 

0-1 

14  I 

I-O 

130 

42-2 

88 

7-6 

7-7 

9i 

0-9 

2-4 

. 

130 



10-4 

214 

163 

ESTABLISHED  1810 

THE 

Mechanics  &  Metals 
National  Bank 

OF    THE     CITY     OF     NEW     YORK 

Capital  (fully  pa!d).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  Bnances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc  .  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON   CORRESPONDENTS  : 

London  Joint  City  and   Midland  Bank,  Ltd. 

London  County  Weitmintter  and  Parr's   Bank,  Ltd. 

Barclay*  Bank  Ltd. 


694 


THE     STATIST. 


[October  30,   1920. 


VAR  OIL  AND  COAL  CO.,   LTD. 

This  Company,  formed  early  in  the  current  year, 
holds  the  entire  share  capital  of  the  Soci6t(i  des  Mines 
de  I'Est^rel,  which  owns  certain  coal  and  oil-shale 
concessions  in  the  Var  Province,  in  Southern  France. 
The  extent  and  character  of  the  concessions,  which 
are  tlu-ee  in  number — ^Boson,  Auriasque,  and  Made- 
leine— are  shown  on  the  map  on  page  695.  Five 
seams  of  coal  have  been  discovered  which  outcroi) 
at  different  points,  also  indicated  on  the  map,  and 
overlie  rich  oil-shale  deposits.  The  existence  of  tlie 
coal  and  shale  has  been  known  for  some  time,  but  the 
titles  to  the  property,  which  were  in  dispute,  were 
cleared  up  only  in  1915,  after  which  the  Soci6t6  des 
Mines  de  I'Esterel  came  into  possession.  The  present 
is  the  first  concerted  and  systematic  -attempt  at  ex- 
ploitation. The  pits  shown  on  the  map,  being  six 
in  number,  excluding  an  old  pit,  refer  to  coal,  and 
the  mines,  numbeiing  five,  to  shale,  and  thus  the  field 
has  already  been  opened  up  at  many  points.  Full- 
details  as  to  thickness  of  seams,  &c.,  ai"e  not  yet  avail- 
able, but  complete  borings  have  been  canied  out,  the 
results  of  which,  when  known,  will  reveal  the  exist- 
ence of  extensive  resei-ves. 

W©  understand  that  recent  work  has  considerably 
increased  the  oil-shale  reserves  at  Boson,  and  that  the 
quality  of  the  shale  is  much  higher  than  the  fifty 
gallons  per  ton  previously  estimated,  running  almost 
to  ninety  gallons,  as  compared  with  twenty-three 
gallons  per  ton  from  Scottish  and  thirty  gallons  from 
English  shale.  At  the  statutory  meeting  in  June  last 
the  Chairman  referred  to  another  oil-shale  property 
at  some  distance  from  existing  holdings.  This  pro- 
perty has  now  been  acquired,  following  favourable 
reports  by  the  Company's  engineers.  The  ChaiiTnan, 
Mr.  Urquhart.,  is  now  in  France,  and  we  hope  that 
on  his  return  within  the  next  week  or  fortnight  a 
statement  of  the  present  position  will  be  issued.  It 
is  useless  to  attempt  to  foreshadow  the  details  of 
such  an  announcement,  but  it  is  bound  to  prove  veiy 
favourable. 

Coal  developments  have  so  far  proceeded  success- 
fully.   Five  seams  have  already  been  tapped,  and  the 
number  will  be  increased.     Equipment  has  proceeded 
so  far  that   a  regular  output  of  coal  will  commence 
before  the  end  of  the  year.    Shale  is  also  being  mined. 
The  Company  possess  a  retorting  plant,   and  is  now 
operating  a  horizontal  rotary  retort  of  a   new  type, 
the  results  from  which  will  probably  justify    the  in- 
stallation of  similar  retorts  of  m.uch  larger  capacity  than 
any  hitherto  used,    and  producing  at  a  much  lower 
cost.      The   refining  plant  for  the  cnide  oil  will  be 
simplified  by  the  fact  that  up  to  twenty  per  cent,  of 
]i€trol  is  yielded  straight  away  by  the  scrubbing  plant. 
The  shale    deposits   are    entirely   free  from   sulphur, 
sometimes  a  veiy  harmful  ingredient  in  shale  oil.    The 
shale  is  overlain  by  the  five  coal  seams  above-men- 
tioned,   and    we  understand    that  an    analysis    of    a 
specimen  of  the  coal  received  by  the  Company  gives 
an  ash  content  of  less  than  five  per  cent.,  a  satisfac- 
toiy  figure,  and  a  high  carbon  content.     The  coal  is 
semi-anthracitic,  like  much  of  the  South  Wales  pro- 
duct, and  should  rank  amongst  the  best  class  of  steam 
coals.     As  all  the  seams  lie  on  or  near  the  surface, 
no  deep  shafts  are  required,    and  mining   operations 
should  not  entail  heavy  costs.     The  cash  resen'es  of 
the  Company,  which  stand  at  £150,000,  will  probably 
enable  it  to  meet  any  necessarj^  outlay  without  issuing 
the  remaining  £150,000  of  its  authorised  capital.   The 
Company  has  the  further  advantage  ql  being  exempt, 
in   respect  of  its   products,    from   the  fixed   scale  of 
selling  prices  laid  down  by  the  French  Government, 
while  the  import  duty  of  about  2d.    per  gallon    on 
imported  oil  ensures   a   favourable    market    for    this 
commodity  in  France. 


INDIAN  INDUSTRY  AND  TRADE. 

NoTwiTiiST.iXLiiXG    the    liamjjering    factors    of    food 
shortage,   want  of  shipping  and  freight,  the  difficulty 
of  railway  transport  and  the  complications  introduced 
by  the  exchange  problem,  the  practical  interest  taken 
by  the  Indian  public,  especially  since  the  Annistice, 
in  the  industrial  development  of  the  oountiy  showed 
ho  sign  of  abatement  during  last  year.     According  to 
figures  published  in  the  Annual  Statement  of  the  Moral 
and  Material  Progress  of  India,  no  less  than  634  new 
companies,    with   an   aggregate   authorised   capital  of 
more  than  £134   million,   were  registered  in    British 
India  and  Mysore  during   the  nine  months  April  to 
December  1919.     This  compares  with  158  companies 
caiiying  a  capital  of  £4i  million  registered  during  the 
coiTesponding  period   of   1918.     The    validity    of  the 
comparison  is,  of  course,  largely  impaired  by  the  fact 
that  capital  issues  were  restricted  in  1918  in  order  to 
conserve  for  Government  borrowing  the  resources  of 
the  Money  market.        The  eagerness  of  the   Indian 
public  to  invest  the  large  savings  made  during  the  War 
in  new  commercial  enterprises   is  a  satisfactory  sign 
of  the  times,  although  some  reason  for  disquiet  exists 
in  the  belief  that  a  pi-oportion  of  these  ventures  are  of 
a  very  speculative  character.     A  temporary  check  may 
conceivably  be  imposed  on  this  foi-m  of  investment  by 
commercial  failures  on  a  large  scale,  but  on  the  whole  it 
seems  reasonable  to  infer  that  the  cause  of  industrial 
expansion   in  India   will   be   considerably  encouraged 
by  the  greater  home  readiness  to  provide  the  necessary 
finance.     By  their  accej^tance  of  the  main  principles 
underlying  the  report  of  the  Indian  Industrial   Com- 
mission, namely,  that  in  future  Government  must  play 
an  active  part  in   the   industrial   development  of  the 
countrj',  and  that  it  cannot  undertake  this  work  unless 
piovided  with  adequate  administrative  equipment  and 
fortified  with  reliable  scientific   and    technical    advice, 
the  Government  of  India  have  cleai-ly  identified  them- 
selves with  the  aspirations  of  the  people.     Trending 
towards  the  same  end  is  the  revival  of  the  Swadeshi 
movement,  aiming  at  encouraging  the  consumption  of 
Indian-made  goods  and  the  gi-owth  of  cottage  indus- 
tries.    Undoubtedly  the  freedom  from  onerous  bm-dens 
of  taxation  goes  far  to  aid  the  execution  of  industrial 
schemes.     At  the  end  of  November  1919  the  national 
debt  amounted  to  about  £378  million,  or  about  £1  lis. 
per  head  of  population,  as  compared  with  a  total  pubhc 
revenue   of  £123  million.       At   the  beginning  of  the 
War  practically  all  of  India's  debt  represented  produc- 
tive outlay  on  railways  and  irrigation,  the  normal  re- 
turn on  which  not  only  considerably  exceeded  the  in- 
terest on  the  amount  boirowed,  but  also  interest  on 
the  small  unproductive  debt;    and    in    March    1919, 
despite  India's  war  contribution  of  £100  million,  the 
amount  of  the  ordinary  debt  outstanding  was  actually 
£13   million   less   than  the  contribution   itself.     The 
provision  of  a  satisfactoiy  labour  supply  constitutes, 
however,   a  serious  stumbling-block  to  India's  indus- 
trial progress,   as  the  low  wages  it  demands   do  not 
balance  its  comparative  inefficiency. 

India's  industrial  achievements  have  so  far  been 
chiefly  bound  up  with  the  textile  and  leather  indus- 
tries and  mining.  As  a  source  of  raw  materials  the 
country  has,  however,  great  importance,  and  these 
constitute  the  bulk  of  her  exports.  In  1918-19  the 
gross  export  of  private  merchandise  amounted  to 
£169  million,  an  increase  of  four  per  cent,  upon  the 
previous  year's  figure  of  £162  million;  while  the 
gross  import  of  private  merchandise  amounted  to 
£113  million,  an  increase  of  thirteen  per  cent,  upon 
the  1917-18  figure.  When  due  allowance  has  been 
made  for  imports  of  treasure  and  funds  and  gold  and 
silver,  the  balance  of  trade  in  India's  favour  in  1918- 
1919,  on  the  basis  of  fifteen  rupees  to  the  £,  stands 
at  £41  million,  and,  although  a  further  deduction  of 
£11  million,  representing  rupee  credits  for  the  Federal 
Resei-\'e  Board  in  part  payment  for  the  American 
silver  imported  under  the  Pittman  Act,  must  be  made 
from  this  sum,   the  net    result    compares    strikingl}^ 
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Toial  Impons 

£ 
156,49!*,401 

1913-14 

11)14-15 

111,159,36s 

1915-10 

100,077,027 

1916-17 

132,467,753 

1917-18 

109.569,930» 

with  the  fact  that  the  average  expoit  trade  balance 
favours  India  to  an  incrtasing  extent,  as  the  annexed 
table  shows :  — 

Total  Exports        Excess  of  tiport- 

£  £ 

170,726,916  14,228  512 

124,976,974  13,817,612 

138,470,785  38,393,758 

169,152,161  36,684,408 

163,263,181<'  53,693,25S« 
=  Exclusive  of  tteastire. 

Chai-acteristic  features  of  the  export  trade  in  1918- 
1919  were  the  large  increase  of  £6i  million  in  the  value 
of  the  jute  manufactures  exported,  the  decrease  of 
nearly  £9  million  in  the  value  of  food  grains  exported, 
due  to  the  partial  failure  of  the  monsoon  and  the  con- 
sequent necessity  of  retaining  larger  home  stocks ;  the 
decline  of  raw  cotton  exports  by  £8  million,  and  the 
increase  in  the  value  of  seeds,  raw  and  tanned  skins, 
tanned  hides,  raw  wool,  and  oOs.  With  the  addition 
of  rice  and  tea  the  list  of  India's  principal  articles 
of  expon  is  complete.  In  point  of  value  jute  exports 
at  £43.6  million  represented  no  less  than  twenty-seven 
per  cent,  of  the  total  exports  of  Indian  merchandise. 
It  is  of  some  significance  to  find  that  in  pre- War  years 
the  consumption  o^  the  jute  crop  by  Indian  mills  was 
only  about  fifty  per  cent.,  but  in  the  com-se  of  1918- 
1919  this  rose  to  seventy  per  cent.  The  mills  at  work 
numbered  seventy-six,  with  nearly  -10,000  looms  and 
more  than  800,000  spindles,  as  against  sixty-four  mills 
with  36,000  looms  and  over  700,000  spindles  in  the 
pre- War  period.  Of  the  raw  cotton  exports  of 
£21  million,  the  most  noteworthy  point  was  that  of 
the  ninetv  per  cent,  allotted  to  the  Allies,  Japan's  share 
was  no  less  than  seventy-six  per  cent.  And  with 
regard  to  Indian-made  piece-goods,  the  expon  of  149 
million  yards  and  the  production  of  34-5  million  yards 
were  respectively  sixty-five  percent,  and  thirt}"-one  per 
cent,  above  the  pre-War  averages.  The  main  feature 
of  the  hides  and  skins  trade  was  the  increase  in  the 
export  of  tanned  hides,  and  an  accompanying  decrease 
in  raw  hides  owing  to  the  prohibition  on  the  export  of 
the  latter  in  force  up  to  the  beginning  of  April  1919 


time  it  is  desirable  to  draw  attention  to  the  capture  of 
an  increased  share  of  India's  trade  by  Japan  and  the 
United  States.  Manufacture  in  Japan  has  been  greatly 
stimulated  during  the  War,  and  the  disposal  of  her 
surplus  products  has  led  to  the  establishment  in  India 
of  branches  of  Japanese  banks  and  merchant  houses. 
and  to  the  inauguration  of  direct  steamer  services  be- 
tween Japan.  India,  and  all  parts  of  the  world.  In  a 
somewhat  similar  manner  American  enterprise  has 
sought  to  develop  the  Indian  market,  .\merican  dis- 
tributing firms  have  mada  their  appearance  there,  and 
the  provision  of  tlie  finance  necessitated  by  an  enlarged 
exporti  trade  is  now  the  particular  care  of  American 
banks.  Needless  to  say,  the  introduction  of  these  fac- 
tors and  the  progi-essive  development  of  native  indus- 
tries point  clearly  to  an  era  of  more  severe  competi- 
tion in  the  Indian  market.  How  that  has  already 
affected  the  trade  of  the  United  Kingdom  may  be 
gathered  from  the  following  table :  — 
Total  Value  of  Imports  into  India  during  the  Xine 
Mojtths  April  1  to  December  31,  1917-19. 


Percentage 

Increase 

1917 

1918 

1919 

1919  over 

From 

Rupe«s 

Rupees 

Rupees 

1917 

United  Kingdom 

...     632,134,982 

573,133,502 

663,170,541 

4-S' 

Japan 

...     116,313,727 

252,539,787 

140,290,143 

20-6 

United  states  ... 

...       83,423,288 

104,099,854 

188,700,376 

134-6 

NITRATE  COMPANIES'  RESULTS.— III. 

THE  PAN  DE  AZUCAR  NITRATE  CO.,  LIMITED. 
Issued  Capital:  £110,000.  in  22,000  Shares  of  £5  each. 


Net        Depre- 

Carried 

Tear  to 

saIm 

Trofit*    ciatioQ 

^Div 

idend— , 

i'ontard 

June  30 

Quintals 

£              £ 

£ 

«g 

£ 

1913     ... 

..      430,826 

30,619        7,380 

19,800 

18 

4,410 

1914     ... 

..      343,221 

17,247        7,079 

8,800 

8 

5,777 

1915     ... 

43,500 

14,739t          682 

6,356: 

1916     ... 

..      301,349 

7,243         5,859 

— 

— 

6,740 

1917     ... 

..      477,741 

15,541        9,016 

.« 

— 

13.266 

1918     ... 

..       701,147 

59,998      12,982 

33,000 

3t{ 

27,288 

1919     ... 

..      192,082 

15,524        6,215 

11,000 

U} 

25,590 

•JAltei 

providing  for 

income  tax,  &c. 

t  Net  loss 

;  Aftei 

tmnsferring 

'15,000  to  proBt  and  loss  from  reserve. 

SKree 

of  tax. 

The   trading  accounts  of  this  Company  exhibit  the 
somewhat  unusual  featm'e,  for  nitrate  companies,  of  a 


Tanned  hides  at  2-5,000  tons  represent  an  increase  of    dechne  in  net  profits  from  the  outbreak  of  war  to  191 


more  than  180  per  cent,  above  a  pre-War  quinquennial 
average.  For  tea  the  exports  of  324  miUion  pounds  in 
1918-19  reveal  an  increase  of  twenty-one  per  cent, 
above  the  pre-War  average.  The  dechne  of  direct 
shipments  to  Canada  and  the  United  States  from  forty- 
two  million  pounds  in  1917-18  to  three  million  pounds 
in  1918-19  has  to  be  largely  attributed  to  the  severe 
competition  experienced  from  Java  tea.  Under  oil 
seeds  the  returns  record  an  export  of  less  than  half  a 
million  tons,  or  about  one-third  of  the  pre-War  average. 
As  already  mentioned,  the  gi-oss  imports  of  private 
merchandise  into  India  in  1918-19  were  valued  at 
£113  million.  The  percentage  distribution  of  this 
trade  amongst  India's  various  som-ces  of  supply  in  that 
j'ear  is  shown  below,  together  with  the  corresponding 
figure  for  a  pre-War  period. 

Indian  Imports  as   Shared   by    Various   Countries   in 

1918-19,  and  the  Average  Annual  Ai'erage  of  the  Period 

1909-10  to  1913-14. 


1909-10  to  1913-14 
(Annual  Average) 


United  Kin^om  

Other  parts  of  British  Empire 
Japan 

•United  States 

OtherAlUes       

Java        

Other  Foreign  Countries 


The  measure  of  the  value  of  the  Indian  market  to 
the  United  Kingdom  can  best  be  expressed  in  the  per- 
centage of  the  shipments  thereto,  as  compared  with  the 
total  shipments  to  all  parts  of  the  world.  Thus  in  1913 
sixteen  per  cent,  of  the  exported  manufactures  of  cne 
United  Kingdom  were  shipped  to  India.  In  the  above 
table  the  declin.-  of  the  percentage  credited  to  the 
United    Kingdom  may  be  primarily  ascribed  to 


an  actual  loss  having  been  sustained  in  1915.  For  the 
three  yeai-s  1915  to  1917  no  dividend  was  paid,  and 
the  large  distribution  of  thirty  per  cent,  (free  of  tax) 
in  1918  was  succeeded  by  a  fall  to  ten  per  cent,  (free 
of  tax)  in  1919.  Tlie  decline  was  largely  accounted 
for  by  a  reduction  in  sales,  which  displayed  considerable 
variation,  falling  to  43,500  quintals  in  1915,  when  the 
works  were  open  for  only  five  weeks,  and  reaching 
the  large  figure  of  701,1-17  quintals  in  1918.  They 
decUned  again  in  the  following  year  to  192,082  quin- 
tals. The  oficina  was  closed  for  five  of  the  twelve 
months  to  June  30,  1919,  and  the  reopening  did  not 
take  place  until  November  20  last.  The  stocks  canied 
forward  to  1919-20,  148,000  quintals,  were  disposed  of 
without  profit,  but  higher  prices  have  since  been  secured 
for  the  greater  portion  of  the  niti-ate  produced  in  the 
last  seven  months  of  1918-19.  The  last  balance  sheet 
revealed  a  big  inci^ease  iu  cash  at  bankers  and  on  hand 
from  £8.386  to  £63,949.  but  bills  receivable  decUned 
from  £140,280  to  £1,000,  and  liquid  assets  as  a  whole 
fell  from  £230,111  to  £148,940.  Nitrate  properties 
were  valued  at  £59,655,  as  compared  with  £63.151  in 
the  previous  year,  the  necessaiy  deductions  for  ex- 
haustion hanng  been  made,  and  buildings,  plant  and 
machineiT.  less  depi-eciation,  stood  at  £46.413  on 
June  30."  1919.  Total  assets  were  then  £258,056. 
as  against  a  share  capital  of  £110,000.  The  i-eporfc 
for  each  year  is  usually  published  in  the  mid-January 
follo^iving,  and  the  next  statement  should  make  an 
excellent  showng.  The  Company  has  experienced 
somewhat  vaiied  fortunes,  but  it  may  be  noted  that 
1915  was  the  first  occasion  in  its  twelve  yeai"s  of  life 
on  which  the  dividend  was  passed.  The  £5  shares  are 
now  quoted  at  £14  10s.,  and  exijectations  run  liigh  as 
regards  the  appixjaching  statement,  since  the  yield  at 
this  price  on  the  basis  of  the  last  dividend  is  relatively 


occupations  connected  with  the  War.     At  the  same  '.  small,  three  and  a-half  per  cent 
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THE   LIVERPOOL  NITRATE    COMPANY.    LTD 
iMned  Capital  :    te4,800,  in  259,800  ihaics  o!  ii.  each. 

Inrom»    HiinJn 
Tax        Allw-H.  C»m« 

■   Rescrre      tioua     ,-Diiid«>d->     lorwsr 
£ 

■l.llOO 


Depre- 


Yeor  to 

Prolit* 

I'iutioo 

Jane  3i 

£ 

£ 

1913.. 

in,i7i 

— 

1914.. 

87,615 

25,000 

1916.. 

22,005 

— 

1916.. 

103,414 

60,000 

1917.. 

107,819 

42.169 

1918.. 

181,684 

-~ 

1»1».. 

84,355 

— 

16,J78 
34,601 
6,211 
li,049 
111,548 
12,432 
14,087 


1.1 


S7,cinOt    80,230  160 

-^  83,392  100 

40,8»C     80 

—  46,676  100 

_  68,160  120: 

—  20.000      l.%,000        8,281      79,520  140: 

82.720  140: 

•  Attfr  providini;  for  im^ome  tai,  repairs  renewals,  *^ 
t  Incluilini;  £25,OUO  provision  (or  new  olirinii. 
I  Free  o(  tax. 

Tliis  Company  maintained  an  almost  unbroken  record 
of  prosperity  during  the  War  period,  and  even  in  1919, 
which  was  far  from  being  the  annus  mirahilis  of  the 
nitrate  industry,  the  previous  year's  dividend  of  140 
per  cent,    free' of  tax    was  maintained.     Net   profits, 
indeed,  showed  a  substantial  decline.  .t40,;i'29,  and  to 
maintain  the  distribution  no  allocations  were  made  to  in- 
come tax  and  general  reserves  and  to  siindr>-  purposes, 
such  as  hiid  l)eeii  made  in  the  preceding  year.     As  re- 
gards tlie  balance  sheet,  the  latest  statement  includes 
the  as.sets  and  liabilities  of  the  Colorado  Nitrate  Com- 
pany,   taken  over  as  from  June  30,   1018,  and  com- 
parison with  previous  years  is  thereby  rendered  prac- 
ticdly  impossible.    The  Colorado  shareholdei-s  reeeivetl 
one  5.S.  share,  fully  paid,  of  the  Liverpool  Company 
and  a  cash  payment  of  £1  for  each  share  held ;  and  the 
premium  paid  upon  the  shares  issued  in  exchange  has 
t)eeii  cairied  to  a  special  account.        The    absorption 
meant,  of  course,  the  transfer  also  of  the  nitrate  quota 
allotted  to  the  Colorado  Company  by  the  Producers" 
.Xssociation.  and  this  pemiits  a  concentration  of  manu- 
facture during  times  of  meagre  demand.     Recent  im- 
provements in  exchange  have  no  doubt-  Ix-nefited  the 
Company,  and  the  [losition  has  been  further  improved 
by  the  .■tction  of  the  Chilian  (Jovernment   in  reducing 
tfie  projiortioii  of  duties  ])ayable  in  gold  and  increasing 
the  proiwrtion  payable  in  drafts  on  London.     The  pur- 
chase of  the  Colorado  Company  necessitated  an  inci^ease 
in  issued  capital  from  £56,800  to  ,€(54.800,  in  259,200 
shares  of  5s.  each,   now  quoted  at  80.s'.       As  will  be 
seen   from   the  table,   the   annual  distributions  in  the 
past  have  more  than  equalled  the  present  share  capital : 
and  these  results  were  procured  without  tiie  help  of 
the  Colorado  and  San  I^orenzo  mergers,  holh  of  which 
must  prove  of  considerable  benefit  to  the  absorbing  con- 
cern,  which,  it  might,  be  noted,  m.ade  an  interim  dis- 
tribution of  forty  per  cent,    actual  on  June  .SO  last. 
We  subjoin  a  statement  showing  the  recent  history-  of 
the  San  Lorenzo  Company. 

The  San  Ijorenzo  Nitrate  Company,  Limited. 


f|  4S4  WKJ    quinUls,   which,   willi 
pi-r   cent.,    is  equivalent    to    6,2C5,(X)0  quintals   fine. 
While  a  working  profit  of  £3,516  was  obtained  in  1919, 
there  was  on   finallv  balancing  the  accounts  a  deficit 
of  £11,040.  due  as  to  £0.000  to  the  burden  of  paying 
duties  in  gold,  caused  bv  the  depreciated  exchange  value 
of  the  £,  as  to  £-2,000  to  outlay  not  immediately  repro- 
ductive, and  as  to  £4,853   to  stoppage  expenses,   the 
oficlna  having  been  clos:-d  on  June  18,  1919.       The 
Company  was  in  a  sound  ix>sition  prior  to  being  taken 
over,  for  with    a    small   capital  (£24,000)    and    large 
nitrate  resenes   its  assets    are  valued    at    £102,175. 
According  to  the  last  balance  .sheet  the  liquid  assets  at 
£62,209  showed  a  decline  of  £."(4,944  from  the  previous 
year,  though  bills  receivable  and  sundry  debtors  rose 
from  £27,661  to  £.31,162.     Nitrate  stocks  were  much 
lower  at  £11,074,  as  were  stores  and  pulperia  stocks  at 
£18,678.     Important    modifications  of  existing   plant 
were  in  contemplation  at  the  time  of  the  general  meet- 
ing.    The    alterations,    which   were  to  cost   £50,000, 
were  estimated  eveutually  to  yield  an  output  of  600,000 
quintals  per  annum,  which  compares  as  follows  with 
previous  outputs  in  quintals: — 1916,   365,000;  1917, 
349,000;  1918,  303,000;  1919.  105,000.     The  benefit 
of  the  increase,  if  plans  are  earned  out.  should  accrue 
in  full   to  present  Liverpool  shareholders,   as  all  the 
San  Lorenzo    Debentures    were    redeemed    prior    to 
absorption      The  Liverpool  output  in  quintals  in  recent 
■years  has  been:    1916,   1,405,000:    1917    '  "" 

1918    1,608,000:  1910.  1.442.0<'^0. 


1,683,(X)0; 


Net 

Debentures 

Crtrried 

'ear  to 

I'roflt 

RodeemeJ 

r-DlTidend'-,  ForwarU 

)e.-.  31 

£ 

£ 

£ 

o^ 

£ 

1(113 

8,766 

2,660 

6,000 

25 

3,353 

1914 

12,267t 

6,325 

6.000 

2.'. 

3.285 

1915 

8,720+ 

2,428 

6,nno 

25 

3.577 

1916 

11,908 

8,048 

«,oon 

25 

1.437 

1917 

10,063 

639: 

6,000 

25 

4.961 

191S 

15,562 

— 

6,000 

26 

14.523 

1919 

11,040} 

— 

— 

— 

3,483 

•  Of  which  1 

5  per  cent 

free  of  tax. 

f  Alte 

trHn-sferrlnp  £2 

ftoo  to  reserve  for  nitrite  in  ne 

ilnU 

pons. 

J  Cani-elling 

L>atan>-e  of  Debetitur 

i*i. 

f  NetloM. 

During  the  War  the  net  profits  of  this  Company, 
which  worked  as  a  separate  entity  for  over  seventeen 
years,  were  fairly  well  maintained,  but  the  nitrate 
slump  in  1919  resulted  in  a  loss  of  £ll,04O  and  the 
non-payment  of  a  dividend,  though  the  distribution  had 
been  ai  the  rate  of  twenty-five  [)er  cent.  |ier  annum 
ever  since  the  capital  of  the  Company  was  reorganised 
in  1912.  The  paid-up  capital,  £72,00("»,  in  24,000  shares 
of  £3  each,  was  then  reduced  to  £24,(HM1.  divided  into 
an  equal  nunilx'r  of  shares  of  £1  each,  the  difference 
of  .£2  ]>er  share  lx>ing  returned  to  holders.  When  the 
Company  was  formed  the  reserves  in  sight  were  put  at 
6,000. 0(X)  (luinfals.  but  despite  the  tact  that  five  and 
a-half  millions  have  since  been  pro<Iiiced.  the  unex- 
hausted   resenes   were    put    at    the   last    meeting   at 


SUGAR. 

IS   CONTROL  NECESSARY? 

Wk  have  expressed  on  variuus  rx'casions  our  convic- 
tion that  on  the  whole  the  sugar  control  has  lieen  a 
disadvantage  to  the  consumer  in  this  country.  It  may 
be  contended,  and  in  fact  is  contended,  that  when  the 
Government  got  itself  into  a  state  of  embarrassment 
in  connection  with  our  finances  it  ceased  to  be  in  a 
position  to  exercise  a  free  hand  in  the  matter  of 
supplie.-  of  either  sugar  or  any  other  commodity.  \Vo 
do  not  propose  to  go  into  this  question  of  the  rationing 
jiolicy  pursued  by  tLe  Ciovemment  during  the 
War!  It  is  past  and  forms  part-  of  the  cost  of  the 
War.  We  ask  now.  however,  in  all  serious- 
ness. Is  the  Sug-ar  Control  rendering  such  a 
sfr\ice  to  ttie  body  of  consumers  in  this  country 
as  to  justify  its  continued  existence?  Is  it,  or  is  it 
not,  a  fact  that  the  BritLsh  Government  has  pur- 
chased at  a  very  high  price — it  is  alleged  at  £90  per 
ton  f.o.b.  at  Mauritius — the  whole  of  the  last  Mauri- 
tius ci-op,  and  that  none  of  this  sugar  h.-vs  yet  been 
shipped?  If  it  is  |)roposed  ultimately  to  ship  this 
sugar  to  England  and  to  ration  it  out  to  the  consumer 
at  a  price  which  will  show  no  loss  to  the  Department 
concerned,  it  is  evident  that  we  shall  have  to  pay  a 
price  considerably  in  excess  of  that  niling  for  sugar 
in  the  markets  of  the  world  for  an  indefinite  period  in 
the  future. 

We  would  ask.  further.  Is  it,  or  is  it  not,  a  fact  that 
no  refined  sugar  is  allowed  at  the  present  time  to  be 
imported  into  this  countn?  It  may  lie  .said  that  the 
supply  of  refined  sugar  at  present  available  in  the 
world's  markets  is  not  large :  but  on  tht»  principle  that 
half  a  loaf  is  better  than  no  brea<i,  surely  it  should 
not  Ix?  the  [wlicy  of  our  rulers  to  deliberately  forbid 
the  import  of  a  commodity  in  any  fi>rm  which  is  so 
scarce  that  those  rulers  themselves  contend  that  we  can 
only  have  such  a  supply  as  in  their  0|Mnion  can  be 
allotted  to  us.  The  figures  we  publish  Wow  sliow 
that  the  total  cano-siigiir  crop  in  the  season  1913-14 
was  under  10.000,000  tons.  We  show  also  that  the 
total  cane-sugar  crop  in  the  season  1919-20  was  under 
12,(X)0,0(X)  tons.  Now  cane-sugar  can  lie  grown,  and, 
in  fact,  is  grown,  over  a  v€r\-  extensive  area  of  the 
tropical  and  sub-tropical  world.     It  is  gix)wn  over  ar 
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area  so  extensive  as  that  from  Northern  Argentina  to 
Demerara.,  through  the  West  Indies,  and  up  to 
Louisiana.  It  is  grown  in  various  places  in  the 
East,  and  particularly  in  the  island  of  Java,  whicn  made 
a  laudable  att-empt  to  increase  the  world's  supplies  of 
cane-sugar  in  the  early  years  of  the  late  "War.  It 
happens  that  cane-sugar  is  one  of  the  few  types  of 
tropical  agriculture,  as  distinct  from  the  planting  in- 
dustry, which  have  been  so  far  developed.  That  is  to 
say,  cane-sugar  gi'owing  is  an  annual  crop.  The  cane- 
sugar  gi'owers  throughout  the  tropical  regions  of  the 
world,  who  are  presumably  people  of  ordinary  intelli- 
gence, have  realised  it  to  be  worth  their  while  to  in- 
crease the  total  production  in  six  whole  years  by  only 
2,000,000  tons.  We  have  upon  a  former  occasion  re- 
lated the  experience  of  the  Java  sugar  planters,  and  in 
that  experience  the  answer  is  found  to  the  question, 
Why  did  not  the  cane-sugar  growers  seize  the  oppor- 
tunity which  the  recent  European  War  afforded  them  to 
increase  their  supplies  up  to  a  total  of  18f  million 
tons,  which  was  the  estimated  world's  supply  in  the 
period  which  immediately  preceded  the  outbreak  of  the 
recent  War?  Our  figures  below  show  that  there  is  a 
shortage  on  the  figures  of  last  season's  crop,  but  this 
shortage  will  quickly  be  made  up  if  a  free  market  were 
offered  in  England  for  any  sugar  available,  refined  or 
unrefined.  It  is  contended  that  the  interests  of  British 
refiners  should  be  consider<>d.  Even  if  we  are  prepared 
to  admit  this  contention,  it  should  be  considered  within 
reason,  but  not  at  a  period  when  the  Government  is 
only  able  to  supply  a  small  dole  to  the  consumer. 

Sugar  is  a  necessary  article  of  diet.  It  is  especially 
necessary  at  a  time  like  the  present,  when  beer  and 
wine  and  spirits  are  so  difficult  to  obtain  and  are  so 
extravagantly  dear  when  it  is  possible  to  obtain  them. 
Clearly  the  interests  of  the  nation  should  ovemile 
those  both  of  the  sugar  industry  and  of  the  Sugar 
Control.  If  this  be  admitted  and  sugar  being  necessary 
it  is  evident  that  the  present  policy  pursued 
by  Government  is  inflicting  a  serious  injury  upon  the 
young  children  now  growing  up,  and  who  at  no  distant 
date  will  have  to  take  the  places  occupied  by  those  of 
maturer  growth  at  present.  The  experience  of  the 
Meat  Control  ultimately  resolved  itself  into  a  grave 
scandal,  the  recollection  of  which  is  still  fresh  in  the 
public  memoi7.  It  has  been  alleged  again  and  again 
in  many  quarters  that  meat  which  was  withheld  from 
the  civil  population  ultimately  had  to  be  sold  to  the 
soap  boiler.  The  Government  has  never  seen  its  way 
to  refute  these  charges  in  a  satisfactory  manner.  It 
may,  of  course,  be  contended  that  sugar  is  not  a  perish- 
able article  and  will  never  have  to  be  sold  to  the  soap 
boiler.  The  fact  remains,  however,  that  by  withhold- 
ing sugar  from  the  consumer,  the  health  of  that  con- 
sumer suffers,  while  every  year  that  the  restrictions 
imposed  are  continued  inflicts  injury  upon  the  health 
of  the  children,  which  cannot  be  made  good  when  those 
children  have  reached  maturity. 

Latest  Sugar  Crop  Figures. 

1917-18  J918-19  '  1919-20 

Tons  Tons  Tnns 

17.2b4.270  16,!89,322  16.154,179 

Estimated  decrease  of  world's  production  in  1919- 
1920,  as  compared  with  1918-19,  1,235,143  tons. 
World's  Production  of  Cane  and  Beet  Sugar. 

„  Tons 

TotAl  Cane  Crops  in  1919  20         11,«0P.673 

..      Beet  „         „  •...      3,M5,5l6 


Worlrl  shortage 3.619,212 

The  United  Kingdom  consumption  before  the  War 
was  a  little  under  2,000,000  tons.  At  the  present 
time  the  consumption  is  the  rationed  12  oz.  per  head  of 
population.  In  addition  to  this  manufacturers  are 
allowed  something  over  700,000  tons,  and  there  is 
besides  some  70,000  tons  technically  known  as  free 
sugar. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  by  the  Special  Charter  of  the  Imperial  Japanese.  Government,  1899. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

Head  Office       ..         ..     TAIPEH.  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST.,  E.C.  2. 

Branches  :— Amoy.  Batav  a.  Banghob.  Bombay.  Cacton.  Foochow.  Han- 
how.  Hoiigknng.  Kiuhiang.  Keelung.  Kobe.  Moji.  New  Y  rk,  Osaka. 
SemaraQg.  Shanghai.  SiogaDore,  Soerabaya.  Swatow,  Tainan,  Tokyo, 
Yoko  lama.  &c.,  &c..  and  Correspondents  in  every  princip^  town  in  the 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  mtes  in  Formc-a-  con- 
ducts general  Banking,  Exchange  Business :  undertakes  Trust  bus'ine  8. 
and  acta  as  Business  Agenis  for  other  Banks.  Special  faciliiifs  are 
available  for  exchange  business  on  Japan.  China.  India,  Straits  Settle- 
ment ,  Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposit.3  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


Though,  perhaps,  Eussian  markets 
Trading  with       will   eventually    become   a    profitable 
Ruisia.  f^gjj    fQj,  B[-itis]i   traders   and  manu- 

facturers, yet  trading  with  that  country 
is  so  risky  a  proposition  under  present  conditions 
that  too  great  caution  cannot  be  exercised.  Agents  of 
the  Russian  Co-operative  Societies  are  at  present  trying 
to  obtain  goods  here  for  shipment  to  Reval,  the  proposed 
method  of  payment  being  a  deposit  of  gold  bars  in  an 
Esthonian  Bank  in  Eeval,  to  be  released  to  the  sellers 
on  delivery  of  the  goods.  We  understand  that  railway 
and  other  material  of  Swedish  origin  has  already  been 
acquired  by  Russian  agents  on  similar  terms,  gold  to 
the  value  of  about  20,000,000  kronor  (£1,112,000) 
having  reached  Stockholm,  and  been  purchased  by  the 
State  Bank.  There  is  no  open  market  for  such  gold  in 
Sweden,  and  it  is  supposed  that  the  State  bank  had 
come  to  an  agreement  with  the  British  and  French 
authorities  before  accepting  the  gold.  That  British 
traders  will  likewise  obtain  payment  for  any  goods  they 
may  be  induced  to  part  with  is  not  at  all  certain.  In 
fact,  the  method  of  payment  described  above  is  of 
sucli  a  nature  as  to  cast  doubt  on  the  right  of  the 
Russian  Co-operative  Societies  to  deal  with  the  gold, 
and  as  to  whether  traders  here  will  be  able  to  obtain 
it  safely  and  dispose  of  it  when  obtained.  The  fineness 
of  the  gold  bars  is  another  uncertain  factor.  One 
naturally  inquires  why  the  Co-operative  Societies  do 
not  ship  the  gold  abroad  and  sell  it,  instead  of  holding  it 
at  Reval.  Stich  a  course  would  inspire  more  confid- 
ence in  Russian  agents,  and  traders  in  this  country 
would  be  w-ell  advised  to  withhold  sliipments  to  Russia 
until  it  is  adopted. 

The  announcement  by  the  Chan- 
New  Treasury  cellor  of  the  Exchequer  in  the  House 
Bond  Issue.  of  Commons  on  Thursday  that  he  was 
not  contemplating  any  large  funding 
operation  in  the  near  future  will  be  received  with  some 
disappointment,  considering  the  m'gency  of  the 
problem  of  funding  the  floating  debt.  The  reason 
he  gave  for  his  attitude  was  that  he  wished  to  avoid 
interfering  with  the  progress  of  housing  finance;  but 
whatever  may  be  said  about  the  validity  of  this  objec- 
tion, perhaps  the  main  reason  influencing  the  Chan- 
cellor was  a  fear  that  a  large  Government  issue  would 
not  now  be  veiy  well  received  except  more  attractive 
terms  were  offered  to  the  investor  than  has  hitherto 
been  the  case  in  any  long-term  Government  issue.  As 
any  funding  issue  would  necessarily  be  designed  to 
attract  new  money,  its  terms  would  not  embrace  any 
large  conversion  rights  from  existing  securities,  and 
those  who  subscribed  to  previous  Government  loans 
would  suffer  still  further  were  a  new,  more  attractive 
issue  to  be  offered  to  the  investing  pubhc.  Such  an 
eventuality  the  Government  cannot  contemplate  with 
indifference.  Side  by  side  with  the  above  announce- 
ment the  Chancellor  stated  that  the  existing  Treasury 
Bond  issue,  which  will  be  withdrawn  on  Saturday 
next,  will  be  replaced  by  an  identical  issue.  On  the 
new  series  of  Treasury  Bonds,  to  be  on  "  tap  "  after 
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Monday  next,  the  first  interest  payment  will  be  on 
May  1,  1921,  after  which  its  tei-ms  will  be  exactly  the 
same  as  those  of  Uie  old  issue.  These  tenns  are  highly 
altrdctive  to  a  certain  class  of  investors,  though  this 
class  is  a  small  one,  and  for  full  details  we  would 
refer  our  readers  to  The  Statist  of  September  25. 
The  present  series  of  Treasuiy  Bonds  was  first  offered 
for  subscription  on  May  3  last,  and  between  that  date 
and  September  23  the  total  amount  subscribed  was 
only  £11.634,000 — a  figure  which  is  very  small  com- 
pared with  the  huge  total  of  the  floating  debt, 
which  it  was  designed  to  reduce.  A  large  part 
of  the  amount  received  came  from  the  small 
investor,  and  this  is  one  of  the  reasons  which  decided 
the  Chancellor  not  to  discontinue  the  issue.  The 
other  reason  is  that  by  means  of  the  new  Treasury 
Bonds  he  hopes  to  finance  the  £25,000,000  of  Five  per 
Cent.  Exchequer  Bonds  which  mature  on  Decem- 
ber 1.  Towards  this  end  holders  of  the  maturing 
liability  will  be  invited  to  convert  into  the  new  Treasury 
Bonds,  the  Five  per  Cent.  Exchequer  Bonds  being  re- 
ceived as  the  equivalent  of  c.ash  at  par  as  on  Novem- 
ber IS  for  the  purpose  of  subscription  to  Treasury 
Bonds,  and  a  full  six  months'  dividend  being  allowed 
in  addition  on  December  1  on  the  maturing  Exchequer 
Bond.*.  It  is  well  to  note  that  the  Treasury  Bond 
issue  is  thereby  being  diverted  from  its  original  pur- 
pose of  reducing  the  floating  debt,  though  should 
holders  of  the  maturing  Exchequer  Bonds  avail  them- 
selves to  any  gi-eat  extent  of  the  rights  here  described 
a  resource  to  fi-esh  borrowing  on  Ways  and  Means, 
which  would  otherwise  be  entailed,  would  be  avoided. 


According    to   the    index-numbers 
Commodity  Prices     for   wholesale '  commodity    prices    in 
in  France.  France,   compiled  by   the  Bureau    de 

la  Statistique  Generale  de  la  France. 
tJie  general  price-level  rose  again  during  September, 
as  during  July  and  August.  The  general  index- 
number  for  September  is  607.7,  as  compared  with 
579.5  in  August,  572.9  in  July,  and  569.6  in  June. 
The  percentage  increase  during  September  was  4.9, 
as  against  1.2  during  August  and  .6  during  July,  so 
that  the  rate  of  the  recent  upward  turn  in  prices  is 
increasing.  Tlie  peak  of  high  prices  was  reached  in 
.\pril  last  in  France,  as  in  the  United  Kingdom,  the 
French  index-number  being  then  679.2.  Between  the 
end  of  .\pril  and  the  end  of  June  a  fall  of  16.1  per 
cent,  occurred.  Since  then,  as  indicated  above,  prices 
have  risen  again,  the  September  level  being  6.7  per 
cent,  above  that  of  June,  though  still  10.5  per  cent, 
below  the  April  level.  The  cause  of  the  advance  in 
September  was  wholly  due  to  an  appreciation  in  the 
value  of  foodstuffs,  which  rose  by  fully  12.7  per  cent. 
Foodstuffs  had  been  declining  since  April  until  last 
month,  and  the  advance  in  the  general  index-number 
since  June  last  was  induced  solely  by  the  materials 
categor}-.  This  latter  remained  unaltered  during  Sep- 
tember. As  compared  \\ith  the  pre-\Var  level  the 
September  index-number  shows  a  rise  of  423.9  per 
cent.,  and  as  compared  with  the  Armistice  level  a 
rise  of  46.9  per  cent.  These  figures  may  be  contrasted 
with  increases  of  192.6  per  cent,  and  27.4  per  cent, 
respectively  in  prices  in  the  United  Kingdom  as  on 
September  Inst.  :ircciriliiicr  t'^  TiiK  Statist'?;  index- 
numlieis. 


SOUTH  AND   CENTRAL  AMERICA. 

FALL  IN  PRICES,— II. 

We  said  recently  that  the  continent  of  South  .-Vmcrica. 
taken  as  a  whole,  lives,  and  must  continue  to  live, 
on  the  production  of  food  and  raw  materials  for  dis- 
posal in  most  cases  at  places  situated  at  a  considerable 
distance  from  the  scene  of  production.  South  .\merica, 
if  she  chose,  could,  in  a  sense,  be  as  self-containe<l 
as  tie  Indian  tribes  are  in  the  remote  forests  of  the 
-■Vndean  region.  The  continent,  however,  as  a  self- 
contained  entity  would  not  be  achieving  her  develop- 
ment in  the  sense  that  the  tenn  is  a<v.MitiM]   hv  tht-< 


modem  industrial  world.  Taking  the  ten  EepubUcs 
as  a  whole,  they  have  not  the  means  of  producing 
plant  in  sufficient  quantities  to  meet  the  needs  of  their 
manufacturers;  and  particularly  of  their  transporta.- 
tion  facihties.  They  have  not  the  trained  and 
skilled  labour  which  would  make  it  possible  for  them 
to  manufacture  upon  a  great  scale.  Still  less  have 
they  the  resources  which  would  make  it  possible  for 
them  to  develop  a  great  manufacturing  industry, 
in  the  sense  that  such  a  term  is  understood  in  the 
progressive  countries  of  Western  Europe  and  in  the 
United  States  of  America.  The  role  that  the  various 
Republics  of  South  America  can  best  fill  to  the  general 
advantage  of  satisfying  the  economic  needs  ol  tlie 
world  at  the  present  time  is  the  production  upon  as 
large  a  scale  as  possible  of  food  and  raw  materials, 
which  the  vast  extent  of  the  continent,  its  general 
fertility,  and  its  great  natural  advantages  enable  it  to  do 
upon  a  scale  relatively  greater  than  that  of  any  other 
continent.  Like  the  rest  of  the  world,  the  principal 
Eepubhcs  of  South  America  are  finding  it  exceedingly 
difficult  to  adjust  conditions  to  the  new  requirements 
of  peace.  Whereas  during  more  than  four  years  of 
war  it  was  possible  to  sell  upon  the  extravagant  scale, 
which  buyers  who  purchase  on  borrowed  money 
were  willing  to  pay,  as  buyers  who  purchase  on  bor- 
rowed money  always  are,  it  is  now  only  possible  to  sell 
under  the  new  conditions  of  the  world  upon  the  basis 
of  its  real  and  actual  earning  capacity.  We  illustrated 
last  week  the  recent  position  occupied  by  the  belligerent 
world,  and  the  outside  countries  which  supplied  it 
with  food  and  raw  materials,  as  some  great  magnate 
hving  in  extravagance  and  giving  an  apparent,  but 
not  a  real,  prosperity  to  a  village,  in  which  vast 
sums  of  money,  and  borrowed  monej'  at  that,  were 
being  expended.  If  we  substitute  shells,  munitions, 
and  various  kinds  of  requirements  which  were  squan- 
dered in  enormous  quantities  by  this  country  alone  to 
the  extent  of  nearly  8,000  millions  sterling,  and 
various  other  vast  expenditures,  it  will  be  seen  that 
the  newer  countries  were  supplying  immense  quanti- 
ties of  commodities  without  any  real  regard  to  the 
means  of  their  customer.  When  the  War  was  over, 
for  a  while  the  various  belligerent  Governments  con- 
tinued to  sp>end  upon  the  magnificent  scale  they  had 
been  accustomed  to  during  the  period  of  the  War. 
It  became  evident,  however,  to  the  most  obtuse 
Finance  Minister  that  this  could  not  go  on  indefinitely. 
He  found  it  ever  increasingly. difficult  to  collect  the 
taxes;  and  although  trade  was,  and  has  remained,  sur- 
prisingly good  over  a  large  part  of  Europe  and  in  the 
United  States,  nevertheless  it  became  clear  that  while 
this  extravagance  of  the  various  Governments  con- 
tinued prices  continued  to  rise  out  of  all  proportion 
to  the  value  rendered  by  the  commodities  offeretl. 
Boots,  which  could  have  been  obtained  for  a  few 
shillings  before  the  War,  were  being  sold  in  the  prin- 
cipal cities  of  Europe  and  America  for  a  coiTesponding 
number  of  pounds  sterling,  and  raiment  of  various  kinds 
rose  to  an  equally  extravagant  height. 

Gradually  the  various  Governments  demobilised 
nearly  the  whole  of  their  various  military  establish- 
ments, and  more  recently  they  have  been  slowly,  and 
apparently  with  great  reluctance,  demobilising  the 
eiionuniis   rivilian.    stntTs    wl-.ii-h    tli.'V   b.n.l   n.-'lltvtfd   i:: 
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connection  with  these  vast  military-  establishments  and 
in  connection  with  various  other  Ciovernnient  projects 
which  have  grown  up  in  this  and  in  other  countries 
during  and  since  the  War.  Speaking  generally,  how- 
ever, it  is  no  longer  possible  to  cater  for  a  customer 
who  has  unlimited  bon-owing  powers  with  which  to 
meet  his  commitments,  and.  practically  speaking,  the 
whole  producing  world  has  to  cater  only  for  a  customer 
who  is  capable  of  rendering  economic  values  in  return. 
These  naturally  can  only  be  rendered  upon  the  basis 
«f  our  actual  earning  capacity.  The  man  who  might 
squander  a  few  thousands  of  pounds'  worth  of  material 
in  a  few  years  diuing  the  recent  War  has  now  only 
his  actual  week's  earnings  which  he  is  capable  of 
ofiering  in  exchange  for  any  commodities  he  may  desire 
to  obtain  ;  and  whereas  during  the  W^ar  period  he  had 
the  Government,  behind  him,  prepared  to  issue  War 
Bonds  to  any  extent,  he  has  now  himself,  and  onlv 
himself,  to  rely  upon. 

Not  unnaturally,  the  producing  countries  of  the 
world  find  themselves  in  an  exceedingly  difficult  posi- 
tion. Tliey  have  been  for  a  long  {jeriod  now  catering 
for  a  world  such  as  we  have  described  abow,  in  which, 
provided  the  articles  required  were  forthcoming,  price 
was  of  little  or  no  consequence.  Neither  the  buyer 
nor  the  seller  realised  that  paper  prices  do  not  con- 
stitut-e  real  values.  But  as  prices  advanced,  and  what 
could  be  got  for  cents  came  to  command  dollars  and 
what  could  be  bought  for  shillings  came  to  command 
pounds,  the  seller  imagined  that  he  was  making  a  veiy 
fine  fortune.  Inasmuch  as  the  buyers  were  render- 
ing no  real  service  of  any  kind,  but  mere  promises  to 
pay  in  some  more  or  less  distant  future,  it  soon 
became  evident  that  those  extravagant  prices,  which; 
as  we  have  said,  did  not  represent  any  real  values, 
were  promises  pure  and  simple.  The  seller  in  South 
America  who  had  obtained  paper  dollars,  or  promises 
of  paper  dollars,  where  lie  had  been  content  with  cents 
before,  and  promises  of  pounds  sterling  where  he  had 
been  content  with  a  few  shillings  before,  suddenlv 
found  that,  in  spite  of  his  increased  wealth,  food, 
housing,  clothing,  and  transportation  facilities  were 
exceedingly  difficult  to  obtain.  Although  he  had  very 
large  cr-pdits  with  various  countries  beyond  the  sea", 
he  found  that,  as  a  matter  of  fact,  prices  at  home 
were  so  extravagant  that  it  was  becoming  increasinglv 
difficult,  not  merely  to  caiTy  on  his  business,  but  to 
live  at  all.  The  result  has  been  that  the  growth  of 
the  cost  of  living  in  South  America  has  been  in  a 
corresponding  degree  with  the  growth  of  the  cost  of 
living  in  North  America  and  in  Europe.  And  it  has 
been  brought  about  by  precisely  the  same  causes.  As 
the  W'ar  spread  over  the  greater  part  of  the  civilised 
world,  and  more  or  less  something  like  seventy-five 
per  cent,  of  the  world's  population  was  concerned, 
directly  or  indirectly,  in  its  prosecution,  the  result 
has  been  a  universal  rise  in  prices,  as  we  call  it  for 
convenience ;  or  it  would  be  more  accurate  to  say  a 
great  destniction  of  commodities  over  a  vast  area  of 
the  earth's  surface,  and  that  destruction  expressed  in 
terms  of  high  values.  In  very  many  countries  even 
yet  there  is  such  a  shortage  of  supplies  that  it  is 
difficult  for  those  countries  to  continue  exporting  to 
the  extent  necessary  for  their  economic  well-being. 
In  others  there  are  large  supplies  of  certain  com- 
modities ;  but  to  dispose  of  them  at  world  prices  would 
be  exceedingly  difficult,  as  it  would  lead  to  an 
economic  loss  on  the  part  of  the  sellers.  ■ 

It  will  be  remembered  that  durmg  the  last  few 
years  a  vei-y  active  trade  has  grown  up  in  the  southern 
part,  of  the  continent,  particularly  in  what  are  called 
the  Patagonian  regions,  both  east  and  west  of  the 
Andes,  in  wool;  and,  more  recently,  in  Puntn 
Arenas  on  the  Strait  of  Magellan,  in  chilled  and 
frozen  meat.  While  the  War  was  going  on  these 
commodities  were  supplied  in  very  large  quantities 
and  at  extravagant  prices ;  and  so  long  did  the  War 
continue,  and  so  active  was  trade  for  a  long  period 
after   the   Armistice  was  concluded,    that   producers 


became  accustomed  to  base  their  prices  upon  what, 
for  convenience,  we  may  call  war  levels,  or,  to  make 
the  subject  clearer  to  the  reader,  on  the  basis  of 
tiovernment  lx)iTO\ving.  As  a  result,  it  is  esti- 
mated that  something  between  300  and  400  million 
pounds  of  wool  have  been  accumulated  in  those  regions 
for  which  there  is  no  market  either  in  Europe,  or  out- 
side of  it,  on  the  present  basis  of  values.  Various 
proposals  are  made  with  the  t  hope  of  inducing  the 
home  Government  or  foreign  Governments,  home 
bankers,  or  foreign  bankers  to  finance  this  wool  until 
such  time  as  it  can  be  sold  at  a  reasonable  price.  It 
need  not  be  added  that  the  banks  are  very  wisely  show- 
ing no  disposition  to  finance  enormous  quantities  of 
produce  at  extravagantly  inflated  prices,  which  cannot 
be  maintained  if  the  consuming  world  is  to  pay  for  its 
goods  within  the  capacity  of  its  earning  power.  As 
we  are  not  in  the  secrets  of  the  various  Governments, 
we  cannot  say  to  what  extent  they  will  be  prepai'ed  to 
assist.  It  is  highly  probable  that  the  Governments 
concerned  will  politely  but  firmly  infonn  the  various 
trading  interests  that  they  will  have  to  take  time  to 
consider  such  a  situation,  and  that  they  will  take  such 
time  as  will  enable  the  situation  to  a  very  large  ex- 
tent to  right  itself  before  it  is  necessaa'y  for  any  of 
them  to  take  action.  In  other  words,  it  seems  evident 
that  trade  has  got  to  make  up  its  mind  to  face  the 
unpleasant  process  of  yielding  up  some  of  the  large 
profits,  or  some  of  the  large  nominal  profits,  which 
it  obtained  during  the  War.  It  is  perfectly  evident 
that  no  useful  purpose  can  Be  attained,  and  no  real 
service  rendered  to  the  world,  by  indefinitely  holding 
up  these  supplies  of  wooL  Doubtless  they  were 
produced  under  conditions  which  were  very  different 
from  those  prevailing  at  present.  Unquestionably,  it 
is  ;i  very  serious  hardship  to  a  large  number  of,  no 
doubt,  deserving  people,  who  will  have  to  sacrifice  stocks 
upon  a  very  different  basis  of  values  from  that  whicK 
thev  contemplated  when  raising  the  wool.  Neverthe- 
less, the  fact  remains  that  the  world's  markets  are 
gradually  adjusting  themselves  to  the  new  conditions. 
It  would  not  be  any  real  advantage  to  these  people 
if  they  could  sell  their  wool  upon  the  extravagant 
basis  to  which  they  were  lately  accustomed,  provided 
always  that  they  had  got  to  accept  the  promises  of 
mare  cm-  less  impoverished  Governments  and  im- 
poverished individuals  who  were  purchasing  com- 
modities merely  on  borrowed  money. 

South  America  needs,  as  tHe  whole  of  the  newer 
countries  of  the  world  need,  increased  transportation 
facilities,  the  means  for  attracting  immigrants,  and 
the  means  for  attracting  various  kinds  of  plant,  hko 
agricultural  machinery,  and  plant  necessary  for 
developing  the  industries  in  which  the  different  re- 
publics are  engaged.  They  can  best  attain  their  own 
objects,  as  well  as  best  serve  the  interests  of  the  inter- 
national situation,  by  realising  as  soon  as  possible  that 
the  period  has  passed  when  it  is  possible  to  sell  food 
and  raw  material,  for  which  there  is  such  an  urgent 
need  in  the  congested  countries  of  Europe,  upon  the 
recent  basis  of  prices  inflated  by  the  non-economio 
demands  of  Governments,  and  realise  that  in  the  future 
the  producer,  whether  it  be  of  wheat  or  of  a  steam- 
engine,  must,  until  such  time  as  we  are  once  more 
plunged  into  another  war,  sell  upon  the  real  earning 
capacity  of  the  buyers. 


A  telegram  from  Rio  de  Janeiro  received  by  the 
South  American  Press,  dated  October  4,  states  that 
the  Government  of  Uruguay  has  offered  a  prize  foi- 
the  discovery  of  a  vaccine  or  practical  method  for  the 

pi-evention  of  foot-and-mouth  disease. 


Sir  Edward  Sassoon,  Bart.,  has  resigned  Tiis  seat 
on  the  board  of  the  Eastern  Bank,  Limited,  on 
account  of  ill-health,  and  his  brother,  Mr.  Meyer 
Sassoon,  has  been  elected  a  director  in  his  place. 
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MEAD  OFFICE: 
I  Dale  Street, 
LIVERPOOU 


Liverpool 
London 

s^  GLb°BE   > 


LONDON  : 
Cblel  Office, 
iCornhlll,  e.C.3. 


TOTAL  ASSETS  exceed      -    £19,000,000 
TOTAL  CLAIMS  PAID  over  £97,000,000 

FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,      Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,    Loss   of 

Profits,  <ee. 


OFFICES  IN   ALL  THB  CHIEF    COMMERCIAL  CENTRES. 


^merian  iojki 


OUR  DEBT  TO  THE  UNITED  STATES. 

Wf,  jmblishwi  hist  week  it  table  showiiitr  llie  a<lverso 
balance  of  lr;i(le  l)ctwe<>n  tliis  couutiv  ;iik1  'ho  United 
Stales.  An  adverse  bahiiice  of  trade  b<-l\veen  England 
and  the  United  Slates  is  no  new  thing.  In  the  period 
that  preceded  tlie  outbreak  of  the  i«cent  War  the 
interest  upon  investnienta  which  we  had  previously 
made  in  America  amounted  annually  to  something  like 
JtlOO,00(),tKi().  This  includes  only  what  for  convcni- 
euco  we  may  call  Stock  Exchange  .securities  or  public 
issues  of  stock  of  various  kinds.  In  addition  there 
were  private  investments  of  different  kinds  not  included 
in  the  list  of  securities  known  to  the  i)uhlic.  Conse- 
quently, an  adverse  balance  against  us  in  our  trade 
with  the  Tnited  States  in  1913  of  some  300,000,000 
dollars  probably  considerably  understated  the  interest 
annually  due  from  that  country  to  (Jreat  Britain!  It 
was  liquidated  chiefly  by  sending  various  kinds  of  food- 
stuffs, cotton  and  tobacco.  This  adveise  balance  of 
trade  as  Ix'tweeii  tlie  I'nited  States  and  ourselves  had 
grown  at  tiie  en<l  of  UU9,  as  W(*  showed  last  week,  to 
l,969,0U0,(»O()  dollars.  In  a<ldition,  as  Ijord  Chalmers 
recently  reminded  the  public,  we  have  obtained  loans 
from  the  United  States  amounting  in  the  aggregate 
to  considerably  over  .€1,200,000,(XK).  The  payment  of 
the  interest  on  these  loans  is  deferred  for  the  present, 
but  it  is  evident  that  this  interest  as  well  as  the  prin- 
cipal will  require  ultimately  to  be  paid.  In  the  pre- 
War  {jeriod  the  I'nited  States  was  indebted  to  Great 
Britain.  In  the  post-War  period  Great  Britain  is  still 
more  heavily  indebted  to  the  United  States.  .\re  we 
making  any  serious  effort  to  meet  these,  liabilities? 
We  hope  shortly  to  l^e  in  a  position  to  show  in  delinite 
figures  what  was  the  actual  balance  of  trade  as  between 
this  country  and  the  United  States  at  tho  conclusion 
of  the  fiscal  year  which  ended  on  .Tune  .30  last.  There 
are  indications  that  wo  are  gradually,  if  slow  ly,  liquidat- 
ing our  heavy  indebtedness.  We  are,  of  couiNe,  buy- 
ing more  in  coinnuxlities  fiiom  the  United  States  than 
we  are  selling  to  that  country,  .\gainst  this  our  ex- 
ports relative  to  our  imports  are.  steadily  increasing. 
Our  invisible  <'X]K)rts,  moiieover,  aiv  increasing  appa- 
rently at  least  to  an  equal  extent.  In  this  way  tliere 
seems  re;>son  to  hope,  and  indee<l  to  Ix-lieve,  that  we 
are  to  an  appnviable  extent  ivducing  the  adverse 
balance  of  trade  against  us.  In  addition,  it  is  satisfac- 
tory in  one  sense  to  note  that  <luring  tho  current  week 
there  has  been  considerable  buying  upon  the  I.ojidon 
Stock  Exchange  of  British  /securities  upon  United 
States  account,  and  still  more  of  South  .\merican 
securities  lately  held  by  investors  in  our  market. 


WATER-POWER  IN  THE  UNITED 
STATES. 

In  the  September  issue  of  the  circular  of  the  Guaranty 
Trust  Company  of  New  York  is  published  a  reprint  of 
the  .\ct  of  Congiess  passed  in  June  last  for  the  develop- 
ment of  water- po\ver  in  the  United  States.  According 
tt,  an  estimate  of  tlie  Geological  Survey  the  potential 
Anter-fxjwer  of  the  United  States  is  59,360,(XKI  horse- 
ix>wer.  At  present  less  than  10,000,000  horse-power, 
or  about  one-sixth  of  the  estimated  maximum  of  the 
p^ttential  resources,  has  been  develo|)ed.  In  1918  some 
7iKJ,LMJ(J,000  tons  of  coal  was  produced  in  the  United 
States,  and  in  1919  some  356,000,000  barrels  of  forty- 
two  gallons  to  the  bairel  of  petroleum  was  raised  from 
the  wells.  About  two-thirds  of  the  coal  consumed  in  the 
rounti-y  is  for  power,  divided  equally  between  manu- 
facturing industries  and  that  used  in  the  transportation 
business.  .About  seventy-five  per  cent,  of  the  total 
world's  supply  of  petroleum  is  consumed  iu  the  United 
States. 

While  it  N\  ill  not  be  possible  for  a  considerable  time 
at  least  to  dispense  with  the  use  of  coal  and  petroleum 
as  a  source  of  j)ower  in  the  United  States,  it  is  coming 
to  be  realised  that  if  the  increasing  cost  of  production 
ui  conmiodities  is  to  be  successfully  met  these  sources 
r.f  power  must  at  least  he  supplemented  from  a  cheaper 
>ource.  Experiments  have  shown  that  by  the  appli- 
cation of  hydro-eleclinc  plant  to  water  this  difiBculfc 
pix>blem  should  bt*  susceptible  of  solution.  Experi- 
ineiits  have  now  gone  so  far  in  the  United  States  itself, 
as  well  as  in  otlier  countries,  that  fbere  seems  no 
reasonable  doubt  tbat  the  use  of  water  as  a  source  of 
power  is  quite  practicable  upon  a  great  scale.  One  of 
the  reasons  why  it  lias  not  been  developed  hitherto  has 
Ixfen  the  heavy  cost  of  installing  plant.  Once  this  cost 
has  been  incurred  the  standing  charges  are  compara- 
tively light,  the  heaviest  item  being  interest  to  be  paid 
uix)n  the  capital  raised  for  installing  the  plant.  It  is  be- 
coming recognised  everywhere  that  the  use  of  coal,  or 
tven  of  petroleum,  is  extravagantly  wasteful.  To  some 
extent  this  waste  can  he  minimised  by  extracting  the 
various  derivatives  both  from  coal  and  petroleum.  Th« 
use  of  crude  coal  and  cnjde  petroleum  is,  of  course,  the 
source  of  greatest  waste.  Even  if  all  existing  know- 
ledge on  the  subject  were  applied  in  the  use  of  these 
two  minerals,  tlie  waste  would  still  be  considerable. 
The  industrial  world  will  therefore  be  greatlv  indebted 
to  the  United  States  if  the  result  of  the  recent  Act  of 
Congress  is  to  develop  water  as  a  jwtential  source  of 
power  to  an  extent  of  nearly  00,000,000  horse-power. 


DENVER  AND  RIO  GRANDE  RAILROAD 
COMPANY. 

The  thirly-fourth  annual  report  of  this  Company, 
covering  1919,  deals  with  a  period  when  the  line  was 
not  only  under  Government  control,  but  also  in  the 
hands  of  a  receiver,  appointed  some  time  back  at  the 
instance  of  the  Company's  creditors.  .\s  compared 
with  the  prmious  year,  total  operating  revenues  in- 
creased by  $1,664,043  to  $33,016.-2.56.  or  from 
$12,008  to  $li>,733  per  mile  of  road.  Among  the 
contributoiT  items,  income  from  passengers  rose  by 
40.6  per  cent,  to  $6,9'2'2.473.  but  freight  earnings  de- 
clined 2.2  per  cent,  to  $24, 099. 4.11.  The  num'oer  of 
passengers  earned  increased  by  thirteen  per  cent.,  and 
the  average  revenue  per  passenger  mile  by  9.7  (lercent., 
indicating  a  return  to  nomial  travelling  on  the  part  of 
the  public,  who  had  been  discourage<l  from  using  the 
lines  during  tho  War.  On  the  other  hand,  revenue 
freight  as  distinct  from  Company  freight  fell  from 
13,931,509  tons  in  1918  to  11,772,298  tons  in  1919, 
a  decrease  of  15.5  per  cent.,  tlie  change  being  due 
mainly  to  the  lesser  tonnage  of  bituminous  coal,  coke, 
ores,  sand,  and  manufactured  goods  carried.  The 
average  amount  received  per  ton-mile  showed  an  expan- 
sion, however,  from  1.16.")  cents  to  1.328  cents,  and 
the  average  a.mount  per  passenger  mile  also  increased 
from  2.68  cents  to  2.94  cents. 
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Turning  to  the  expenses  side  of  the  account,  -,ve 
find  that  the  operating  outlay  at  $25,656,971  was 
higher  by  1.4  per  cent.  The  increase  was  more  than 
met  by  the  larger  revenue  above  mentioned,  and  the 
result  is  seen  in  an  expansion  of  net  operating  revenue 
to  $7,359,285,  compared  with  $6,058,738  in  the  pre- 
vious year,  but  still  far  below  the  net  revenues  for 
1917  and  1916,  which  were  respectively  $8,694,708 
and  $10,588,130.  The  mileage  operated  was  2,593, 
a  slight  decrease  of  eighteen  miles  on  the  previous  total, 
and  cost  of  maintenance  of  equipment  and  traffic  ser- 
vices declined,  but  maintenance  of  way  and  structui-es, 
general  expenses,  and  miscellaneous  operations,  in- 
cluding station  and  yard  services,  increased. 

Deducting  operating  expenses  $25,656,971  from 
operating  revenue  $33,016,256,  the  net  revenue  from 
operation  stands  at  $7,359,285,  from  which  must  be 
subtracted  tax  accounts  and  uncollectible  charges, 
leaving  a  balance  of  $5,972,877  as  net  operating  in- 
come. Adding  non-operating  income  of  $9,436,844, 
we  get  a  gross  income  of  $^15,409,721,  which  is 'in- 
sufficient to  cover  all  cuiTent  charges  in  respect  of 
such  items  as  rent  for  leased  road  and  for  locomotives, 
train  cars,  and  equipment.  Added  to  these  are,  of 
course,  items  for  interest  on  funded  and  unfunded 
debts 'on  Mortgage  bonds,  bringing  the  total  amount 
of  the  charges  to  $17,897,167.  There  is  thus  a  debit 
balance  against  the  Company  of  $2,487,446,  which, 
with  the  application  of  minor  sums  to  renewal  and 
sinking  funds,  is  raised  to  $2,690,576. 

The  present  difficulties  of  the  Denver  and  Eio 
Grande  Eailway  are  due  largely  to  the  fact  that  it 
guaranteed  principal  and  interest  on  the  First  Mort- 
gage bonds  of  the  Western  Pacific.  These  obliga- 
tions were  not  met,  and  towards  the  close  of  1917 
the  trustees  for  the  bondholders,  the  Equitable  Tiiist 
Company  of  New  York,  filed  a  petition  (or 
$36.()O0,000  in  respect  of  principal  and  interest.  Their 
claim  was  allowed,  and  as  the  guarantors  could  not 
meet  it  the  Denver  and  Eio  Grande  passed  into  the 
hands  of  a  receiver  in  January  1918. 

Quotations  for  Denver  and  for  Western  Pacific 
$100  bonds  liave  in  recent  years  varied  considerably 
in  the  New  York  Stock  Exchange,  as  is  shown  in  the 
following  table,  where  the  yield  is  calculated  allow- 
ing for  redemption:  — 

Yield  ox- 

1920       Price    cludinL- 

^191 7-^        ^1918-^,       ^1919^^^111.  Oot.-sJuaeAocrned 

Hiffli.  Low.  High.  Low.  Hirjh.  Low.  Hish.  Low.     30    lutere.^t 

S?  $         *  S         «$*  .? 

Denver    &  Rio) 

Grande  1st  Con.  ^  86     02}       77       60it       75i       62       68       5SJ       60       8-60 
4%  0936)       ...) 

llt6%(13»6)''.!l-     ""         "*       '^^       ***       '"*     **       '"^       '*       "'*'' 

For  the  two  bonds  the  New  York  prices  have  since 
recovered  to  67J  (October  8)  and  86i  (October  8) 
respectively.  On  the  London  Exchange  business  has 
recently  been  done  in  Denver  Common  stock  at  4|', 
and  in  the  Five  per  Cent.  Non-Cumulative  Preferred  at 
5i  per  $100  of  stock  in  each  case. 

1919  1918  1917 


Operating  revenues 

Operating  expenses 

33,016,256 
25,666,971 

31,362,213. 
25,293,476 

6  058,738 
1,200,212 

28,423,137 
19,728,429 

Net  revenue  from  operations 
Less  taxes,  ifcc.          

7,359,285 
1,386,408 

5,972,877 
9,436,844 

15,409,721 
17,897,167 

8,694,708 
1,332,442 

Non-operatius  income 

4,8.58,526 
11,176,462 

7,662,366 
1,236,324 

Gross  income         ' 

Total  deductions       

16,034,978 
17,369,689 

8,697,590 
6,697,828 

Deficit             

other  appropriations 

2,487,446 
203,130 

2,690,576 

ed  to  credit  of 

1,.334,7U 
133,431 

2,099,762* 
30.3,370 

Total  deflcit 

•  Surplus. 

t  Income  balance  transfer! 

1,468,133 
Profit  and  Loss. 

l,769,392t 

The  liquidators  of  the  Russo-Canadian  Develop- 
ment Corporation  announce  that  they  are  now  ready 
to  issue  Eusso-Asiatic  shares  in  exchange  for  Eusso- 
Canadian  Scrip  Certificates,  and  that  listing  forms 
may  be  obtained  on  application  to  the  Eusso-Asiatic 
Consolidated,  Limited,  Pinners  Hall,  Austin  Friars, 
London. 


SSTdBLISBED  1«8T. 


TelephoDei: 
4et,  4084,  3663  Avesne. 


Telegram '. 
*  InfoBory-Grace,  Londun. 


HARDEN  BROS.  &  LINDSAY 

Lis. 
Specialist  In  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBBESPONDENCB  INTITED. 


IMtt  2D0ps. 


With  standard  crepe  establishing  a  new  record  in  low 
prices  at  Is.  4Jd.  per  lb.,  it  is  not  surprising  to  find 
the  Rubber  market  dull  and  reactionary  during  the. 
week.  It  is  gi-atifying  to  learn  that  realisations  were, 
nevertheless,  on  a  small  scale.  The  Rubber  Growers' 
Association  now  announce  definitely  that  the  proposed 
restriction  of  output  by  twenty-five  per  cent,  comes 
into  force  on  November  1,  as  over  eighty-nine  per 
cent,  of  the  producing  acreage  owned  by  members 
of  the  Association  domiciled  in  Eui-ope  is  included  in 
forms  of  assent  already  received.  Moreover,  the 
Council  are  assured  also'  of  the  support  of  an  adequate 
proportion  of  the  outside  producers. 


ANNUAL  REPORTS  ANALYSED. 

BANTENG   (SELANGOR). 

Issned  Capital  :   £39  000  in  £1  Shares. 


-Results  for  Tears  to  April  30- 

AT.  Yield 


Total     Sxea  in  Rubber  Bearing  Price    ' 
Planted   Bearing  Output    Acre  Realised 


2/18 
1/9-4 
2/l-h6 


All-in  "  Net 
Cost  Profit 
per  lb.      £ 

1/1-4  2.1,2.57 
1/34      17.247 

l/J-2  10.8 -.5 
1/001   32,682 


—Dividend—, 

Amt. 
£   % 

16,600  22i 
6,000  10 
9,000  15 

19,800  30 


market    Capitalisation  per  planted 


Acres  Acres        lb. 

1916-17. ..1,546  1,191  388,388 

1917-18. ..1,686  1,200  407,lil6 

1918-19.. .1,686         —  348,145 

1919-20.. .1,716        —  571,712 

Price    of    Shares,  85/0. 
acre,  £101. 

For  Banteng  (Selangor)  the  year  ended  April  30,  1920, 
has  been  a  period  of  marked  prosperity.  With  the 
I'esumption  of  nonnal  tapping  the  crop  hai'vested  not 
only  exceeded  the  original  estimate  of  469,100  lb.  by 
over  100,000  lb.,  but  was  more  than  6,000  lb.  in  excess 
of  the  revised  estimate  of  665,100  lb.  Such  a  sub- 
stantial increase  in  the  quantity  of  rubber  secured 
brought  in  its  train  a  satisfactory  reduction  in  the  work- 
ing costs  per  unit  of  output.  An  f.o.b.  cost  of  10.14d. 
per  lb.  in  the  previous  year  is  replaced  by  one  of 
8.6M.  per  lb.,  whilst  the"  "  all-in  "  cost  of  Is.  O.Old. 
per  lb.  not  only  represents  a  marked  improvement  over 
the  figure  for  1918-19,  but  was  l^d.  per  ib.  lovv'er  than 
the  previous  record  of  1916-17.  At  the  same 
time,  the  average  price  realised  by  the  sale 
of  the  crop  increased  from  Is.  9.4f/.  per  lb. 
to  2s.  1.86d.  per  lb.  Accordingly,  the  reduced 
profit  of  £10,565  in  1918-19  is  multiplied  threefold, 
the  resulting  profit  of  £32,682  replacing  the  previous 
record  of  £29,256  in  1916-]?.  Thus  it  was  possible 
to  distribute  in  dividends  a  sum  of  £19,800,  as  against 
£9,000  in  the  previous  yea.r,  the  dividend  correspond- 
ing to  a  rate  of  thirty  per  cent,  on  the  subscribed 
capital  of  £66,000,  as  against  fifteen  per  cent,  on  a 
subscribed  capital  of  £60,000  in  1918-19.  During  the 
ye-.ir  the  additional  6,000  shares  were  issued  success- 
fully at  a  premium  of  £1  per  share.  Then  the 
authorised  capital  was  increased  from  £75,000  to 
£150,000  and  the  issuetl  capital  from  £66,000  to 
£99,000  by  the  distribution  of  33,000  bonus  shares  in 
tlie  ratio  of  one  share  for  every  two  shares  already 
held.  Thus  shareholders  received,  in  addition  to  their 
substantial  cash  dividend,  a   scrip  dividend  estimated 
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at  par  at  fifty  per  cent.  The  scheme  was  financed  out 
of  the  share  premium  and  reserve  funds.  As  the  final 
cash  dividend  was  paid  on  the  new  issued  capital  of 
£99,000  it  represented  only  a  rate  of  ten  per  cent. 
The  balance  carried  fonvard  to  the  next  accounts  is 
increased  from  £9.553  to  £22,4.36.  The  necessity  for 
such  a  large  cany-forward  is  supplie<l  by  the  existence 
of  the  iniquitous  excess  profits  duty.  The  Company  has 
a  rather  low  datum  line  and  consequently  is  mulcted 
heavily  on  this  account.  No  less  than  £11,500  is 
estimated  to  be  due  in  lespect  of  the  }"ear  under  i-eview, 
whilst  claims  in  abeyance  will  absorb  almost  the 
balance  of  the  cany -forward. 

In  view  of  the  restriction  of  output  coming  into 
force  in  November  the  outlook  'for  the  current  year  is 
none  too  bright.  The  original  estimate  anticipated  a 
crop  of  586,000  lb.,  of  wliich  212,0121b.  were  secured 
in  the  first  five  months.  Allowing  for  the  reduction 
of  twenty-five  per  cent,  for  the  last  six  months,  the 
total  crop  would  not  exceed  500,000  lb.  This  would 
involve  an  increase  in  the  "all-in"  cost,  which  will 
be  accentuated  by  the  heavy  loss  in  rice  and  the  higher 
wages  which  labour,  larjrely  in  view  of  its  scarcity,  is 
commanding.  Consequently,  unless  the  price  of 
rubber  improves  substantially  before  1921,  the  dividend 
outlook  is  rather  uncertain.  On  the  other  hand,  the 
possibility  of  a  refund  of  the  sums  due  for  excess  profits 
duty  must  also  be  kept  in  view.  In  the  long  run, 
however,  the  prospects  are  encouraging.  The  estates 
are  well-cultivated  and  the  system  of  alternate  daily 
tapping  is  in  force  with  excellent  results.  Finan- 
cially, too,  the  position  of  the  Company  is  ex- 
ceptionally strong.  Including  the  final  dividend  of 
£9,900  current  liabilities  did  not  exceed  £16,238  on 
April  30,  1920,  and  were  more  than  fully  covered  by 
the  cash  balance  alone  of  £23,668.  Altogether  liquid 
assets  were  available  to  a  total  of  £45,473.  -At  a  price 
of  35s.  the  market  capitalisation  per  acre  is  as  low  as 
£101 ;  whilst  at  this  price  the  £1  shares  would  afford 
on  a  dividend  of  ten  per  cent,  a  return  of  nearly  six 
per  cent. 

RUBBER  PLANTATIONS  INVESTMENT  TRUST. 

In  view  of  the  outlook  of  the  nibber  and  tea  markets 
for  the  current  year,  the  report  of  the  Rubber  Planta- 
tions Investment  Trust  for  the  year  ended  ^larch  31, 
1920.  is  of  exceptional  interest.  For  rubber  and  tea 
alike,  the  year  1918  was  particularly  adverse.  Re- 
stricted shipping  facilities  owing  to  the  gravity  of  the 
war  situation  r^endered  it  necessary  to  introduce  a 
scheme  of  restriction  of  output  in  the  rubber  indus- 
try, in  addition  to  which  market  conditions  and  freight 
rate®  were  so  unfavourable  that  rubber-producing  com- 
panies experienced  a  very  lean  year  in  cases  where 
no  loss  was  registered.  The  situation  in  the  tea  trade 
was  no  less  difficult;  imports  into  the  United  Kingdom 
and  for  some  time  to  the  United  States  being  prohi- 
bited; whilst^  again  owing  to  shortage  of  shipping, 
tea  could  only  be  marketed  at  ver\'  low  prices.  Thus 
with  producing  companies  earning  little  or  no  profits, 
the  position  of  finance  corporations  was  not  to  be 
envied.  With  a  reversion  to  nomial  conditions,  more 
adequate  transport  facilities  and  unrestricte<l  tapping 
as  regards  rubber.  1919  proved  to  be  a  year  of  pro- 
nounce<l  prosperity  for  most  of  the  tea  and  rubber- 
producing  companies.  Hence  the  Rubber  Plantations 
Investment  Trust  was  able  to  present  its  shareholders 
with  a  much  more  satisfactorj-  report  for  the  year  ended 
March  31,  1920,  as  can  be  seen  by  studying  the  follow- 
ing table :  — 

liesiiUs  from  Sumatra  Planlatums. 

Net  Contblsed 

Arra  Yield  r*r   Price     F.O.B.    Qnm 

B«wln«    Ontpnt     Acr*    BnliKd   Cc*t      FroQt 

Acres         I.b.  Lb.     r*r  Lb.  per  Lb.       £ 

..    6,.1«8     4,100,000       lU     -  9-0«     -/8  69        6.SI0 

..    1,566        49S,1S4       S14     31S4     Ull        S4.nOO 

..     7.2S0    &,505,483       761     -t<r,     -rl*  IJS.tJO' 

..    1,410        &00,6M       S65     1/8-J4     1/8-7S      J.OSO* 

..    T,7<i     K,0-.e,.-v|4       775      I'O-Oii     -/10-49    «\M0 

..    S,67l     1,01S,7'.'7       S79      1/10-30  -/1 1-99    4S,i(0 

*  Loss 


Profit  and  Loss  Account.— Years  endtd  March  31. 


Profit  on  share,  Ac.,  sales 
Dirideods,  interest,  Ac... 
Produce  aocoant  profit ... 
Sundry  reTenae 

Total  

Pedua — 
OlBce,  &c.,  ezpenacs  ... 
Prod  ace  accoaut — Lnee 

Loan  interest 

DiTidend         

Directors'  percentage    ... 


»8.SM 

Ijl.OOh 

1,100 


4S.e''»  4S,87» 

Sl,829  74.!K5 

6J0  672 

7<,11»  121,076 


7,S«S 
7,782 


1,411 
63.261 

8,443 


10,000 

4«,61S 

10,1M 

«8» 


17.540 
S2.7S4 
(3%) 
3,27S 


15,344         80,543 


Balance 

BroDght  forward.. 


Carried  forward'... 
•  Treated  as  capital. 


..    106,171  J,300       117,S7S         57,124 

t  Of  which  £104,6*1  transferred  to  reserve. 


121,2}Jt 
I  Loss. 


Area  of  Planlaticns. 


^Under  Bobber- 


Tears 
Planted 
190S-10 
1911 
1912 
191S 
1914 
1915 
1916 
1917 
1918 
1919 
1920 


rear 

lo 
Uar.Sl 
(Tes 
'  I  Rubber 

""{^^Tbber 


I«lt 


S.India 

Bumatrm  B.  India 

Rubber 

Tea 

Acres 

Acres 

Acre*        Acres 

Acres 

Acres 

875 

73 

—             — 

— 

975 

238 

600            41 

1,213 

541 

670 

1,140          212 

670 

1,352 

649 

161 

1,642           291 

709 

1,813 

44 

76 

1,790              3S 

2,411              26 

— 

2,4i7 

_ 

399           — 

— 



505           — 

—. 

505 



630           — 

— 

650 

:.16            — 

— 

Sit'. 

-. 

JL 

27           — 

~ 

27 

8,013  548  9,4S0  608 

Area  In  bearin?  in  1917-lS,  1,566  acres. 


3,561       10,088 


t  Area  in  bearing  in  1918-19,  7,;3ij  acres. 
SOIE. Eeserre  land  in  Sumatra,  82,437  acres;  inS.  India,  1,073  acres. 

Whilst  in  view  of  the  loss  on  rice  which 
worked  out  at  \\(1.  per  lb.,  the  f.o.b.  cost  rose  despite 
the  giowth  in  the  crop  from  9.16<f.  per  lb.  to  10.49(i. 
per  lb.,  the  avei-age  pi"ice  realised  increased  from  the 
poor  figure  of  4.2.5d.  per  lb.  to  Is.  0.96(i.  per  lb. 
Thanks  to  the  increase  to  1,013,727  lb.,  the  f.o.b.  cost 
of  rubber  dropped  from  the  alarming  total  of  Is.  S.73d. 
per  lb.  to  the  more  normal  level  of  11.99rf.  per  lb.  The 
final  results,  including  satisf actor}-  profits  from  both  tea 
and  i-ubber  on  the  south  Indian  property,  were  re- 
flected in  a  profit  of  £151,066,  as  against  a  loss  of 
£106.620.  Thus  it  becomes  possible  to  declare  a 
dividend  of  six  per  cent,  as  in  1917.  In  addition  to 
paying  this  dividend,  thei'e  is  carried  fonvard  to  the 
next  accounts  a  balance  of  £106.471.  as  against 
£3,300  brought  fonvard  from  1918-19. 

Financially,  as  the  following  table  will  prove,  the 
position  of  the  Company  has  also  been  improved 
materially :  — 


Balance  Sheet  Fiqures.— Tears  to  March  31. 


Or. 
Issued  capital  ... 
Option  moner  ... 
Heserre  account 
Temp.  loans 

Creditore 

XJndaimed  divs. 
Credit     balance 

P.  and  L.  Aoc. 


19J0  1919 

£  £          1 

1,49:1,490  l,4fl?,134  ; 
265,^35        63.651 
SOO.OOOt  500,000t 

30.051    656,8951  ! 

96,835        47,836  | 

><86  1,100  \ 

175,2:2        s,soo 
2.56.3,439  2,572,914     ' 


1920 


1919 


Dr. 


Share",  Dehs. 
options  held  635,703  (»)  615,643  (a) 

Pnmertles  and 
expenditure  ...  1,716,637  1,560.»2« 

Debtors  ...  6«        t^n 

Loans    and    In- 
terest ...      143,373      310,133 

Cash      i      War 

Loan 70,T6'-.        94,615 


2,566,439  2,572,914 


t  Includes  £395.355  share  premiums  and  £104, 641  traiuferred  from  1916-1 6 
carrr-fornrard.  .  ,.       .. 

i  Includinff  £363,835  conrertiblc  into  shares  at  par  ax  months  after 
declaration  of  peacp. 

(«>  Contiacent  liability  of  £9.925.        (»)  Contingent  liablhtr  of  £10,..9.. 


rrott 

C 
30,StO 
113,710' 

10\8S0 


HARRISONS  &  CROSFIELD.  LTD. 


1-4  Great  Tower  Street,  London,  E.C.  3. 
Eastern  and  General  Merchants. 

BUYING  AND  SELLING  AGENTS 
IN  LONDON  AND  ABROAD. 


Dealers  in  all  classes  of  Eastern  produce. 

Loodoo,  Colo«Dbo.  Calcutta.  Bwdovaf.  OtUoa.CiiaU  LampO'. 
Kobe.   Calicol.    Medao.  Mootraal,   Cochin.  BalaTia.   Tan«in. 
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The  increase  in  the  issued  capital  represents  the 
addition  of  84,868  shares  in  respect  of  options  exer- 
cised during  the  year.  Whilst  temporaiy  loans  have 
almost  disappeared,  the  option  money  is  represented 
as  increasing  to  £'26.5,835.  But  this  merely  indicates 
a  conversion  of  the  temporary  loans -into  shares  which 
has  actually  taken  plac«  sinc«  the  close  of  the 
accounts.  Furthermore,  the  issue  of  239,356  sliare.s 
offered  at  par  in  September  to  existing  shai^eholders 
in  the  ratio  of  one  for  evei-y  eight  shares  held  has  been 
largely  over-subscribetl,  so  that  on  allotment,  the 
issued  capital  will  have  been  increased  to  .-£2,000,000, 
and  the  Company  will  have  secm-ed  ample  funds  to 
cany  out  its  progi-amme  of  development.  In  this 
connection  it  will  be  noted  that  during  the  year  the 
reserve  land  lias  been  increased  by  43,698  acres,  mainly 
representing  purchases  of  first-class  land  in  Sumatra. 
Again,  the  balance  of  £30,051  loans  from  bankers  has 
also  been  paid.off  since  the  close  of  the  accounts.  The 
value  of  shares.  Debentures  and  options  is  returned 
at  £635,702  after  deducting  the  credit  to  realisation 
account  representing  profit  on  sale  of  investments 
(which  profit  for  sales  in  the  year  under  review 
amounted  to  £72,187).  Early  in  October  when  the 
condition  of  the  rubber  and  te.a  market  was  one  of  de- 
pression, these  investments  showed  a  market  valuation 
in  excess  of  the  balance  sheet  figures  of  £397,520. 
And  on  March  31,  1920,  cunxent  liabilities  including 
the  dividend  of  £62,782  did  not  exceed  £160,624. 

The  outlook  for  the  current  year  is  in  more  than 
one  way  closely  similar  to  that'  of  1918-19.  Again  it 
is  evident  that  tea  is  commanding  very  low  prices. 
Thus  at  the  end  of  September  common  Indian  tea  re- 
tailing at  Is.  *>hd.  per  lb.  in  November  1919  was  only 
reahsing  4JJ.  per  lb.  Stocks  had  accunmlated  at  such 
a  rate  that  tea  in  hand  in  the  United  Kingdom  at  the 
end  of  August  1920  reached  222,500,000  lb.,  as  against 
133,000,000  lb.  in  1919.  In  fact,  this  state  of  affairs 
is  due  to  the  absence  of  the  gi-eat  pre- War  Russian 
demand,  which  absorbed  in  191.3  as  much  as 
191,000,000  lb.  With  tea  being  thus  produosd  at  a 
loss — and  the  loss  on  rice  in  the  Sumatra  Estates  is 
estimated  at  3d.  p?r  lb.  of  tea  for  the  cm-rent  year — it 
was  essential  in  the  best  interests  of  the  industry^  to 
restrict  production  imtil  this  excessive  accumulation 
of  stocks  had  been  absorbed.  The  scheme  suggested 
proposes  a  reduction  of  twenty  per  cent,  in  the 
crop,  but  will  not  be  fully  effective  before  1921. 
Nevertheless,  it  appears  that  the  tea  crop  of  the  Com- 
pany will  involve  a  considerable  loss  during  the  current 
year,  due  to  the  marked  fall  in  price,  in  conjunction 
with  the  high  cost  due  to  the  loss  on  rice  and  the  un- 
favourable exchange.  Moreover,  the  condition  of  tha 
rubber  industry  is  veiy  similar.  Pixsduction  being 
at  present,  owing  to  the  unsettled  financial  conditions 
in  America  and  the  economic  chaos  on  the  Continent, 
far  in  excess  of  consumption,  the  price  of  mbber  has 
fallen  as  low  as  Is.  4^(7.  per  lb.,  at  which  price  little 
or  no  margin  of  profit  is  available.  Accordingly  there 
comes  into  being  the  proposal  of  the  Rubber  Growers' 
Association  for  the  restriction  of  output  by  twenty-five 
per  cent,  after  November.  In  the  absence  of  forward 
contracts  the  price  levels  will  not  leave  a  very  great 
margin  of  profit,  and  any  profit  thus  accruing  will 
have  to  be  set  off  against  the  loss  on  the  tea  crop. 
Altogether,  then,  the  outlook  for  the  current  year  does 
not  justify  the  expectation  of  any  dividend,  especially 
as  the  directors,  with  tlieir  customary  prudence,  will 
desire  to  make  provision  for  the  restrictions,  which  will 
be  more  prominently  felt  in  the  perio<l  1921-22.  But 
it  is  well  to  bear  in  mind  that  as  the  ban-en  years  of 
1917  and  1918  were  followed  by  a  prosperous  year  in 
1919,  so  also  the  possibly  barren  periods  of  1920  and 
1921  will  give  way  to  a  successful  year  in  1922.  The 
uncertain  outlook  at  present  has  been  largely  dis- 
counted in  the  price  of  the  shares  (£1),  which  were 
quoted  as  high  as  485.  3d.  during  the  year  but  are  now 
as  low  as  23s.  4iJ.  i 
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LIVERPOOL  AND  LONDON  AND  GLOBE 
INSURANCE  COMPANY,  LIMITED. 

I.v  the  autumn  of  last  year  there  took  place  the  biggest 
fusion  of  insurance  interests  which  up  to  then  had  been 
achieved,  in  the  joining  of  hands  by  the  Livei-pool  and 
Ixjndon  and  (jlobe  and  the  Royal  Insurance  companies. 
The  amalgamation  took  the  form  of  the  purchase  by 
the  Royal  of  the  Liverpool  and  London  and  Globe 
shares.  It  was  one  of  the  conditions  of  the  agreement 
that  the  Liverpool  and  Ixjndon  and  Globe  Company 
should  continue  its  active  existence.  Its  report  and 
accounts  for  last  year  constitute  a  very  flourishing 
record,  and  are  entitled  to  sepai-ate  notice. 

The  Company's  life  business  is  not  of  great  direct 
importance  to  shareholdei-s — in  fact  its  contributions 
to  profit  in  1919  represeiite<l  only  about  one-sixteenth 
of  the  sum  appropriated  in  dividends.  It  has  conse- 
quently lx!en  something  of  a  side-show,  but  un- 
doubtedly to  participating  policyholders  this  has  been 
an  attractive  one.  New  entrants  obtain  life  assurance 
on  an  advantageous  f<xiting,  for  the  Company  limits  the 
expenditure  in  the  life  depai-tment  to  ten  per  cent,  of  the 
premiums,  and  the  net  interest  yield  on  the  life  funds 
during  1919  was  about  four  per  cent.,  after  deduction 
of  income  tax.  These  are  significent  factors  when  it 
is  borne  in  mind  that  at  the  last  quinquennial  valuation, 
on  DecemlxH-  .31,  19 Is,  a  reser\-e  of  about  twenty  per 
cent,  of  the  future  premiums  on  policies  then  in  force 
was  made  for  cost-s  and  contingencies,  and  that  the 
assumptiozi  in  regard  to  interest  was  that  the  rate 
earned  would  Ix'  only  two  and  three-quarters  per  cent. 
The  Company  has  a  veiy  good  bonus  record  in  its  life 
department.  From  the  opening  of  its  participating 
series  in  1875  the  reversionary  bonus  declared  at  each 
successive  valuation  (including  that  of  1918  notwith- 
standing war  experiences)  ha«  been  at  the  regular  rate 
of  35,s-.  ])er  cent,  per  annum  in  simple  form.  It  is  not 
surprising  under  these  circumstances  that  the  Com- 
pany's life  business  has  shown  considerable  develop- 
ment of  late  years.  The  new  life  policies  issued  in 
1919  amounted  in  sums  assured  to  £1,609,296,  where- 
of £125,000  was  reassured,  the  net  retention  thus 
being,£l,484,296.  which  is  more  than  double  the  coiTe- 
sponding  figure  (t;725,243)  for  1918.  The  total  net 
life  premium  income  in  1919,  amounting  to  £390,635, 
shows  an  increase  of  £49,024.  The  annuity  account 
shows _  receipts  of  £7,762  as  consideration"  for  new 
annuities  gi-anted.  The  life  and  annuity  funds  were 
increa.sed  by  the  year's  operations  from  £4,900,471  to 
£4,974,054.  Leasehold  redemption  insurance  jn-e- 
miums,  £1,672  ;  relaiive  fund  at  closeof  1919,  £21.769. 

Very  fine  trading  results  are  shown  as  the  result  of 
last  year's  operations  in  the  various  commercial 
insurance  departments,  and  especially  in  the  great  fire 
and  marine  sections,  and  although  these  have  hadi  to 
l>e  largely  depleted  in  profit  and  loss  account  by  pro- 
visions for  taxation,  the  net  outcome,  as  will  Ix^  shown 
hereafter,   is  extraordinarily  good. 

The  fire  premium  income  (increased  by  £501,392) 
amounted  to  £4,562,169,  and  after  adjustment  of  the 
resen-e  for  unexpired  risks  on  the  Company's  uSual 
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hasis  (forty  per  c>Mit.  of  «<ach  yt-iir's  prciniiitiis)  a  trail- 
ing profit  is  disdoswl  of  £t\Ui,H'it.'),  wliich  is  ciirried  to 
profit  and  loss.  This  piiofit.  ropreswits  alx)ut  \').2  per 
C4:n{,.  of  tho  premiums,  a,  lujjfh  fi^jiin-  for  siu-li  a  huffc 
business  of  comjiieheiisive  and  \v<>rld-\vi(l(x  charai-t'er. 
In  thei  marine  s'-c'tion  I  lie.  premiums  .£71G,9CiS. 
show  a.  de<.•reas«^  of  £2/), 04  I.  Tlu'  depaitmental  pn)fit, 
transferred  to  profit  and  loss,  is  JtlJOU,  IT.'t.  'I'hre*- 
revenue  accounts  are  pr«'st«nt<'<l,  <k»aling  with  the 
accident  and  miscellaneous  departments,  the*  main  re- 
sults of  which  are  as  follows:  — 

(1)  Personal  Acciilent  Dufjarliiienl . — I'romiums 
(increased  t)y  £l."i,()2")),  tHH).7(il.  Sin-plus,  after 
adjustment  of  reserve  for  unexpire<l  risks,  Jt  1 1,037, 
of  which  £7,00.')  are  trading  and  £4,032  net.  interest 
earnings.  Transfer  to  profit  and  loss,  £!),172  ;  increase 
in  departmental  fund  (apait  from  resene  for  outstand- 
ing i-isks),   tl.H64. 

(2)  E)itpli»j,>r.i'  lAaliiliiy  {within  tin-  l'nili',1 
Kiiuidom)  Depart meiil . — I'remiimi  income  (increased 
by  .£1.").136),  £1H7.H2'J.  Surplus.  i^^./iSG,  of  which 
t;4,f<2."l  repres«'nis  interest  e;irnings  and  £34,763  trad- 
ing j)itjfit.  Transfer  to  profit  and  loss,  £36.o-'>0 ; 
adde<l  to  fund  (aj)art  from  unexpired  resen-e),  £3,027. 

(.3)  MisrellaMeous  liinuntnce  Dejiartiiient. — Pre- 
mium income  (increa.sed  by  £441,.")4;().  £  1,785, 7().3. 
Triwiiiig  [iiofit,  transferre<i  to  ptwfit  and  loss,  £52,101. 

In  a<lditiou  to  the  <k>parlinent.al  pix>fits  above  re- 
ferred to  tile  profit  and  loss  account  is  cnxlitc<l  with 
net  interest  earnings  of  £300,131  (rejiresenling  the 
difTerence  between  interest  receipts  of  £335,313,  after 
deduction  of  iiicom<»  tax.  not  earned  ti>  other  accounts, 
and  .£35.182  paid  in  interest  by  the  Company  on  its 
I)el«'ntm-e  issues),  as  well  as  a  sum  of  .£37,101  re- 
pres<'nting  profit  on  excliange,  and  £10,914,  being  th.e 
proportion  of  sliaivliolders'  life  jxvjfits  arising  from 
the  last  quinquemiial  \aluatioii  ajiplicable  to  19V.K 
rix)fit  and  loss  account  is  debited,  on  the  other  hand, 
with  tlie  enomious  sum  of  £425,000  lor  incoiim  tax 
and  i)rovision  for  excess  |)rofits  duty. 

Putting  together  all  llie  figuivs  relating  to  the  year's 
pmfits  as  api>t«aring  in  tlie  I'Jlll  account,  we  find  the 
following  result:  — 

Arrnunt  or  Dirwtnmpnl. 

t.lfo  

Kin-  

Murine 

IVrvonttl  iiccid«nt         

Km|ilo.v*rs'  liubilit.v  a'-K.)     

Mi>rpttiiU)M>m 

I'mlit  uuj  los.^ 

l.tNs  chupjvO  to  profit  and  lo-.^ 


The  allocation  is  as  follows:  — 

tU  Paid-up  Capisal. — The  sul^rrilwil  Hh»n>  cupitai  im  at 
ne«mlwr3l,10l9,i>mo(mt<"i  to£».f..'i5,'.'5'',  o(  wlil.li  £SI!.'i,B3i 
w»,.<  [mid  up  in  J 114, 6-." .'i  shar.-.  ol  tlO  with  CI  p»id  on  i-iii-h. 
rollowiuc  111.-  onniml  moetiiit;  in  Mnv  191'J  it  w«<  dwidfd 
TO  tninsttT  a  .•^uUlfient  »moiint  from  ttif  reat^rve.-*  to  |mid-up 
rupltal  to  inCT^Nisr  thp  amount  pAid  per  shiirp  to  f-\  and 
thi-rxvilti'r  to  subdivide  these  ?liiiris  into  5.11.050  ■Jhnres  of 
£5  with  £1  p;.id  on  e»rh.  This  nr.es.«itiitnl  »  proylsion  in 
profit  imd  loss  urrount  bv  wi*v  of  rrdu<'tion  of  tiie  uin-»llt'd 
liability  of  th(;slinr<;.»pit«lo(  ' 

"  ("->  l}ividrnds.^\.  dividend  h'H  been  drWariKj  iu  re^'pe.'t  of 
the  ymr  ISla  iit  the  mte  of  1  7*.  (ter  new  shi»r»',  equal  to  34*. 
per  old  shan*,  as  rom(»aiT<i  with  30«.  per  blil  shar^  in  respect 
oflOl.s.  these  divi.lends.  In  l)oth  .-.uies,  Iwinf  less  tax.  The 
distribution  in  n-sfie^-.t  of  1 VI 9  involves  pay ment-i of 

(N.H. — U  will  be  seen  that  the  amount  of  this  distribution 
wiM  nearly  eoverctl  l>y  interest  eantin^'s  aloue,  a.s  apart  from 
trudini;  prolits.) 

(3)  tirpartmrnlal  fundi.  -  The  following  additions  have 
l>een  made  to  di>i>artmental  funds,  apart  from  .surh  as  arv 
n-quinMl  as  provision  for  unexplreii  risLs  :-- 

(o)  To  lire  ^lnds  £300,000 

(M  To  marine  funds       20,000 

|e>  To  pei^onal  at-cldent  fund.s \,»M 

(d)  Toemployers'llabilityfund.s  3,027 

(e)  TomiacellaueousiiuurKOcefuDdd 100,000 


'rofits  from 

JJet  Interest 

Trajins 

Eaminga 

£ 

£ 

1!I,9U 



«94,K9.1 

__. 

200,173 

-.- 

7.005 

.     4,032 

:I4,7I!3 

4,823 

.la.ios 



37,101 

300,131 

1.010,953 

425,000 

B20,96J 

30^,986 

£!)2!l.S139 

■sdiirnl  }lucluali0»  FtiHd.     There  has  b»*n  tnins- 
to  the  sum  of 

in\-est ment   tlurtuation 


(4)  In 
ferns!  the 

(N.lt.-.^fler   this    tr.insfer 
fundamounleil  ta£l.l'.oo,noo.) 

(5>  Staff  t'fnititm  /'«nd,- -This hns  been  Iniurased  by 

(N.H.- After  this  tmnsler  the  staff  peiision  fund 
amounted  to  £105,Kt<i.) 

Lftx  amount  by  whieh  balanre  of  profit  and  I(*.s 
nrt-ount  at  riosu  of  year  1919  is  rcduewl  after  thes«  adjust- 
ments 


324,891 
325,534 


S;8,986 
1939,959 


.\part  from  capit-al,  life,  annuity,  and  lea.s(-hold  re- 
demption funds,  staff  pension  funds,  investment  fluc- 
tuation funds,  and  suspense  a<'<iount  (£466,009).  the 
reserves  carried  forward  to  1920,  after  provision  for 
oiilstanding  losses  and  for  dividends  in  respect  of  1919, 
appear  to  be  as  follows:  — 


lire  resene  fund.,     '.'.'. 
Marine  reserve  funds 
IVrsotwl  accident  funds  <ni'!  ' 
Kmployers'  liability  funds  (n.t 
Misi-ellaneotis  insuranne  funds  (n- 
.\tembers*  life  profits  M-couut 
Italanre  of  profit  and  I(ms  hitouhi 


£1,000,000 
3,124.86)< 
.•.86,787 
1114.843 
112,693 
964,306 
56.330 
423,971 


£6.373.797 

Tliis  ivpresents  about  85.5  per  <5ent.  of  the  total 
premium  income  in  1919  (£7,452,422)  iu  the  fire, 
marine,  personal  accident,  employers'  liability,  and 
miscellaneous  insuratice  dejiartments. 

The  total  assets  as  siiown  iti  the  Cfwnpany 's  balance 
sheet  as  at  Decetnl)er  31,  1919.  amounted  to 
£19.028.1.53.  The  auditors  certify  that  in  their  belief 
these  assets  were  in  the  aggregate  ftiUy  of  the  value 
stated,  after  ileducting  the  amount  set  aside  in  the 
investment  fluctuation  fund 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


Ill 


An;;io  Kfvptian  Hank.  £15  shs. 

£.'i  paid 

Haak.  of  :ifontreiU 

N'atioiial  B.  of  Sth. -\fricft,  £10  shs. 
Royal  B.  of  S.!otland  stk. 

Hreweriks  : 
Biishell,  Watklns  4  Smith 
Castlebeilineham     &     Drotrheda, 

flOeh. 

I.eney  (Fivdericki  ...    OOt) 

COMMERCFiL  : 

Associated  Newspapei>     

lierisford  (S.  A-   W.I  ...     (20t) 

Ku'vptian  Markets  

Fielclicr,  Son  i  Feamall        (35t> 

.NeNon  Krotberi (1"-Jt> 

North  of  Kni-'land  t^inemas 

Triumph  Cvcle       

\ai  de  Trovers  Aspllldte 

FlS.VSOAL  L.tSD  AND  TRV3IS  : 

.Vntfib-.Vmerican  Debenture 
Argentine  Land  &  Invest.  £1  sh.. 

10».  pd sot 

Del>enture  Securities  Invest. 
New  Zealand  &  .Australian  hand 
^uth  Australian  l.aiid  Mortaa^'e, 

£3  shs.  £1  p<l 

Texas  Land  &  Mortfasre,  £10  sh., 
f-'JpJ 

Montevideo  Gas  and  Dry  Dork  stk. 

IKPIAN    AND    FOREIGS  RAILS  : 

Unrma  Kly.  Guar.  H'^  plus  pro- 
port  ion  of  surp.  profits. 

Lima  Kiv..  £10  shs 

.South  Indian  Ky.Corp.  Stk.  Sl% 
Guar,  plus  proportion  of  eurp. 
profits 8* 

IKD.N'.   Coal   amu   Steel  : 

Berrv-  (Henry)       (SOf) 

Lambert  Brothers  

Fark  Gate  Iron  tc  $t«W 

Weils  (J.  «•  G.I,  £10  sh.,  £9  I>d.  ... 

Mining  : 

Kl  Oro        

Wolhuter  Gold       

NlTSATB  : 

AnKlo-lhilian  Nitrite,  Onl. £5  shs. 

SHlPPINii  : 
Tortfield  Steamship  ...     (Stlf) 

Tka,  Cok>eh  and  RiBBKR : 
Aniilo-Suraatra  Kiibber    ...    (J0*» 

F.M.S.  Kuht>rr  IManters 

St.  Georve  UiiM>er  

Sciilleid  Rubber     

Semenvlh  Rublvr  

Tanjoii'.;  Malim  Itublier 

Vnite>l  Sua  Betoni:  

Windsor  (F. M.S.I  Rubber 

TE1.E(JBAP1IS  .»Xl>  TKLltPHOS>>  : 

United    River    Plate    Telephone. 

£5  shs 

Tramwat.s  ami  tmsiBVS  : 
CaUnitta  Tramways,  £5  alw. 
Citr  of   Bueno- Avres Tramways, 
'£5  shs, 

Watkbwobk.s  : 
KImlvrlev   Waternorks.  £10  si. 

£7  H.  ■ 

•Tax  fre<'.     t  Total  for  192i' 

(Al  Bonus  two  new  shaies  for  . 
of  .VI  per  cent,  in  fuUvpaid  Ordili  i 
(II)  Bonus  of  El  in  shares  for  £3  I" 
(Kl  Bonus  two   new    shales  tor  tt.l.  • 


10(I)»(Hi 
3(?K"1 

5(11(11 


at  10 

5<'.i 

KO         •■!" 
.-Kl")  » 

6(|">»(MI      lOtN'l 
0(1-1 

BKn*     171 
2  Kit       :i 


3<A 


.td'l 

5(i1« 

6! 
13(t>l 

H 

15 

14 
1.'. 

2K0' 

'i 

'H 

«» 

5(.-) 

m 

l-.'l 

15 

lltlXO 
•83 

1-85 

1-66 

41 
■•\6 

3t 

«h>-' 

n 

«l 

H 

H 

10(O 
5(I>K1 

30 

22t 

12i(K) 

6 

Mi 

10 

211(1^ 

16 
lo 

"A 

6*« 
6J* 

6 

6 
lit 

i 

i;-4 

\i 

10(fi* 

10 

25 

30 

25 

lit 
5(^ 

5(it 


^ 


"» 


(lIllMuslH 

fo 


llsof  -. 


I   -In 


Is/,  pe 
|c.m|-> 


•,.     (K)Thle»ne«»b«r»» 
■^.    0>  Bonus  one  l>iefei- 
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X^imited. 


Authorised  Capital        *li°22'?22 

Pam-up  Capital £176,33* 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT.         MARINE. 


Fire  &  General  Dept.&  Marine 


Department. 

St.  Swituins  Hodse, 
St.  Swithin's  Lane, 
London,  E.G. 4. 
General  Manager:  J.  Herbert  E.  Lane 


Registored  utfice  and  Life 
Department. 

9  Fleet  bxREET, 

LosDON,  E.G.  4. 

Actuary  and  Secretary  : 


Chas.  Windett. 
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CUBA. 
THE  CRISIS. 

It  must  have  struck  the  reader  that  we  are  witnessing 
a  remarkable  circumstance  in  tlie  fact  that  the  island 
of  Cuba  is  at  the  time  of  writing  passing  through  a 
very  severe  financial  crisis.  If  there  was  any  place 
on  the  planet  which  could  have  been  said  to  have 
received  nothing  but  benefit  as  a  result  of  the  recent 
European  War,  one  would  naturally  have  said  that  the 
island  of  Cuba  was  the  one  place  that  the  War  had 
benefited  without  leaving  the  island  to  face  any  appar- 
ent corresponding  drawbacks.  Anyone  who  will  care-- 
fully  study  the  economic  situation  in  Cuba  at  the 
present  time  will  quickly  come  to  realise,  however, 
that  this  is  not  so.  It  is  a  cmious  coincidence  in 
human  affairs  that  a  sudden  rise  to  extraordinary  pros- 
perity usually  is  accompanied  by  vei'y  serious  draw- 
backs. Europe  in  the  period  which  preceded  the  out- 
break of  the  War  was  accustomed  to  rely  for  the  bulk 
of  her  supply  of  sugar  upon  the  production  of  ilie 
beetroot.  This  beet-sugar  was  produced  almost  wholly 
in  the  recent  belligerent  countries.  As  a  result  of  ilio 
War  the  production  of  beet-sugar  di'opped  in  Europe 
practically  by  seventy-five  per  cent.  It  is  now  gradu- 
ally recovering,  and  will,  no  doubt,  in  time  regain  its 
old  position.  It  is  generally  estimated  that  it  vvili 
take  between  two  and  thi-ee  seasons  before  this  state  of 
things  can  be  reached,  even  under  the  most  favourable 
circumstances.  However  this  may  be,  an  extra- 
ordinaiy  opportunity  was  afforded  to  the  sugar-cane 
growing  industry.  It  would  have  been  desu-able  that 
the  tropical  parts  of  the  world  should  have  been  en- 
com-aged  to  increase  their  production  of  cane  sugar, 
which,  although  the  fact  is.  disputed,  is  on  the  whole 
generally  believes!  to  be  more  wholesome  for  liuman 
consumption  than  sugar  derivetl  from  the  beet  root. 
As  things  turned  out  hardly  any  of  the  cane-sugar  pro- 
ducing countries  received  any  real  measure  of  encour- 
agement except  the  island  of  Cuba.  .\s  the  War  pro- 
gressed and  the  various  belligerent  countries  became 
financially  embaiTassed,  an-angements  were  entered 
into  whereby  the  United  States  Government  afforded 
assistance  to  the  Entente  belligerents  in  the  supply  of 
food  and  raw  materials.  This  assistance  naturally  was 
afforded  upon  conditions,  and  one  of  those  conditions 
was  that  the  major  part  of  the  supply  of  sugar  con- 
signed primarily  to  this  countiy  for  distribution  amongst 
ourselves  and  our  Allies  should  be  drawn  from  Cuba. 
We,  of  course,  obtained  supplies  of  sugar  from  our 
own  colonies  as  well  as  from  a  few,  but  very  few, 
other  sources.  But  without  the  aiTangemen't  with 
Cuba  and  the  supply  thereby  obtained,  we  should  liave 
been  even  more  rigidly  rationed  than  was  actually  tlie 
case.  The  United  States  made  a  sacrifice  in  allowing 
Europe  to  obtain  the  large  quantity  of  sugar  which 
it  did  from  Cuba,  relying  for  the  riiost  part  for  sup- 
plies within  its-  own  borders,  about  twenty-five  per 
cent,  of  the  Cuban  crop,   and  certain  other  supplies 


derived  from  different  parts  of  Central  and  Souih 
America,  mainly  Central  America,  in  which  the  United. 
States  sugar  interests  are  the  dominant  factor.  The 
Cuban  sugar  crop,  v^'hich  amounts  to  about  four  million 
tons,  doubled  as  a  result  of  the  War,  and  its  value 
expressed  in  terms  of  money  multiplied  between  five 
and  six  times  over.  It  will  be  seen  that  Cuba  derived 
extraordinary  benefits  under  the  arrangement  already 
referred  to.  The  planters  primarily,  the  traders,  the 
shippers,  and  those  who  were  engaged  in  financing  tho 
crop,  realised  what  can  only  be  described  as  enormous 
fortunes.  Unfortunately,  the  sugar  interest  could  not 
let  well  alone.  Enjoying  a  greater  measure  of  pros- 
perity than  in  any  period  of  the  known  histoiy  of  the 
Republic,  a  perfect  mania  for  speculation  took  posses- 
sion of  a  certain  section  of  the  sugar  interest  in  Cuiw 
itself  and  in  the  United  States.  There  was  a  building 
mania  in  Havana,  and  amongst  certain  sections  an  ex- 
travagance in  the  style  of  living  manifested  itself,  which 
hardly  any  prosperity,  however  great,  could  be  expected 
to  sustain  for  any  considerable  time.  We  do  not,  of 
course,  mean  to  say  that  the  whole  of  the  sugar  interest 
in  Cuba  lost  its  head.  Fortunately,  the  great  bulk  of 
planters  took  a  sane  view  of  the  situation.  But  it 
cannot  be  denied  that  a  section  plunged  into  extrava- 
gant speculation  from  which  the  island  and  the  sugar 
intei-ests  are  still  suffeiing.  In.  a  sense  the  economic 
situation  in  Cuba  is  quite  sound.  That  is  to  say,  given 
time,  she  will  be  able  to  pay  100  cents  t-o  the  dollar. 
The  reader,  however,  who  has  read  the  cables  pub- 
lished by  our  daih"  contemporaries  stating  that  it  has 
been'  necessary  to  proclaim  a  moratorium  will  appre- 
ciate how  grave  the  actual  financial  situation  is  at  the 
moment.  In  other  words,  Cuba  has  made,  and  will 
make  again  this  season,  an  immense  amount  of  money 
out  of  her  sugar  crop.  A  section  of  her  planters  and 
traders,  however,  have  speculated  beyond  their  means. 
And  certain  financiers  in  New  York  prominently  asso- 
ciated with  Cuban  sugar  interests  have  engaged  in 
financial  operations  which  the  circumstances  do  not 
justify.  W'hen  the  facts  came  to  be  realised  the 
I'nited  States  Government  was  asked  to  take  over  the 
whole  of  the  Cuban  sugar  crop.  The  Sugar  Commis- 
sion, as  the  reader  is  aware,  has  been  dissolved;  and, 
consequently,  there  is  no  corporate  body  actually  in 
existence  w'hich  could  be  authorised  to  take  over  the 
crop.  .  Doubtless  some  means  w^ll  be  found  w-hereby 
the  American  Government  w'ill  give  such  tempora''V 
assistance  as  may  be  necessary  in  order  to  tide  over  the 
difficulties  which  the  Cuban,  planter  and  the  various 
interests  concerned  with  the  Cuban  sugar  industry  in 
the  island,  as  well  as  in  New  York,  will  be  assisted  in 
getting  over  difficulties  which  in  their  nature  are  of  a 
temporary  character. 

If  we  were  all  wise  perhaps  there  would  be  no 
histoiT.  Certain  it  is  that  a  very  much  better  use 
could  have  been  made  of  the  abundant  prosperity  which 
Cuba  has  enjoyed  during  the  past  five  years.  The 
island  of  Cuba  is  only  a  little  smaller  than  England 
]iroper — that  is,  exclusive  of  the  Principality  of  Wales. 
She  is  by  lar  the  biggest  of  the  islands  in  the  Carib- 
bean* Sea.  Only  a  small  part'  of  the  northern  section 
of  the  island  is  situated  out  of  the  actual  tropics;  that 
is  to  say,  Cuba  is  essentially  a  tropical  island.  Her 
population,  however,  is  barely  three  millions.  Sugar 
has  come  to  be  out  of  all  proportion  the  predominant 
industry  of  Cuba,  and  out  of  its  great  prosperity  during 
recent  years  there  was  an  ample  surplus  which  could 
have  been  used  for  the  development  of  its  great  natural 
resources.  Probably,  so  far  as  agriculture  is  concerned, 
no  better  use  could  be  made  of  the  wealth  the  island 
has  accumulated  than  increasing  the  area  under  sugar. 
But,  of  course,  it  is  evident  to  the  more  intelligent 
planters  that  a  f  ime  must  come  when  the  sugar  industry 
in  Cuba  will  no  longer  enjoy  the  advantages  wdiich  it 
possessed  during  the  past  few  years.  When  that  time 
comes  it  will  be  desirable  to  develop  the  great  natural 
resources  other  than  sugar.  Already  the  manganese 
1  mines  of  Cuba  are  worked  both  by  Cuban  and  by  North 
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American  interests.  Her  copper  mines  are  worked  to 
some  extent,  but  by  no  means  to  the  extent  to  which 
they  are  capable  of  being  exploited.  Marble  and  rock 
crystals  are  abundant,  and  geologists  say  that  there  are 
rich  beds  of  asphalt  which  so  far  have  never  been 
opened  up  to  an  extent  which  w-ould  admit  of  their 
actual  value  being  appraised. 

Cuba,  as  we  have  said,  is  some  45,000  square  miles 
in  area,  or  just  about  5,000  square  miles  less  than  the 
area  of  England  proper.  She  has  a  railway  mileage 
of  practically  3,000,  nearly  the  whole  of  which  has 
been  built,  and  is  still  largely  owned,  by  British  capi- 
talists. We  are  in  this  country  very  largely  inter- 
ested, from  a  practical  point  of  view,  in  the  welfare 
of  Cuba,  as  well  as  for  other  reasons.  We  have,  in 
fact,  between  eighty  and  ninety  millions  sterling 
already  invested  in  the  island.  It  is  sometimes  said 
that  the  island  of  Cuba,  for  its  size  and  population,  is 
well  supplied  with  railway  communication.  This 
opinion  depends  very  largely  upon  the  way  one 
apjjroaches  the  question.  Cuba  is  an  exceedingly  long 
and  narrow^  island.  She  is  well  supplied  with  railway 
communication,  jf  we  mean  that  the  three  principal 
industries  of  the  island — sugar,  tobacco,  and  the 
mining  industry — have  certain  railway  facilities  which 
enable  the  products  in  which  those  industries  are  in- 
terested to  be  conveyed  from  the  place  of  production  to 
a  port  of  shipment.  But  it  will  hardly  be  contended 
that  less  than  3.000  miles  of  railway  affords  an  adequate 
means  of  transportation  for  an  i^laiifl  ai  the  extent  we 
have  alreadv  stated. 


Intrustrial  €omi^unm, 

MARCONIS  WIRELESS  TELEGRAPH  CO..  LTD. 

Issued  Capital:  £1.679,838  in  2,487,279  f  1  Ord.  Shares  1 1,152,742 
being  partly  paid)  and  250,000  Pre!.  Shares  of  £1  each. 

Tear  Special    Amt. of      Value      Surplus 

to        Net  DiT,  OQ         Dir.  on       Altoi'a-     Carry-  of  Liquid 

JDto.    Proflt       , — Pref ,   , — Ord. — ,      tioiu     forward      Stock      Asseta* 

191«...232,717  7    17,500  10    122,269  100,000  69,498  164,142  695,867 

1915. ..377,817  7    17.500  10    122,269  —  307,546  159,647  928,955 

1916...318,4J4  12    30,000  15    183,403  32,470  380,107  180015  1,000,595 

1917.383,835  17    42,600  20    244,528  100,000  376,904  240,618  1,095,776 

1918  .  597,938  22    65,000  25    3C5,912  150,X0  463,787  362,797  1,167,583 

1919  l,220,739t  47:117,600  50:611,824  —  955,202  351,223  1.661,116 
*  ExoludiDg  Stock,  aUo  iuvt^tment^  in  Associated  Cos.  and  pateat«  (valaed 

at  41,923,172  at  tVc.  31.  19191. 


The  accounts  of  this  Company  for  the  past  year 
show  a  further  improvement  on  the  satisfactorj'  results 
of  tho  previous  period.  The  gross  profits  amounted  to 
£948,040,  i-epresentiiig  an  increase  of  nearly  £182,000. 
but,  as  the  working  and  administrative  costs,  particu- 
larly under  the  headings  of  station  expenses  and 
salaries,  increased'by  £148,977,  the  net  jirofit  worked 
out  at  £6;iO,73'.),  which  is  not  more  than  £.32,8(11  in 
excess  of  the  net  eari/ings  in  1018.  It  is  important  to 
note,  however,  that  before  the  gross  profit  is  struck 
a  sum  of  £5G,000  has  been  written  off  for  depreciation 
in  investments  of  Britisii  and  Foreign  Government 
securities.  Besides,  an  amount  approxin.iating  to 
£58,00tl  has  been  similarly  chargetl  for  the  purpose  of 
covering  the  fall  in  the  value  of  sterling  deposited 
abroad,  [tending  remittance  to  head  ollices.  This  loss 
has  not  been  actually  incurred,  however,  as  the  moneys 
will  not  be  remitted  until  the  exchanges  iini)rove.  The 
previous  year's  accounts  contained  no  reteix'uee  ti> 
deductions  under  either  of  these  headings,  and  the  in- 
crease in  this  year's  revenue  is  accordingly  all  the 
moro  remarkable.  To  the  net  profit  for  the  year  is  to 
be  added  a  sum  of  £590,000,  representing  damages 
recovered  from  the  Government^  for  breach  of  contract 
in  respect  of  the  arrangement  for  an  Imperial  chain 
of  wireless  stations.  Tlie  available  surplus  therefore 
amounts  to  £1,2'2(),7;!9.  of  which  the  Preference  and 
Ordinary  dividends  absorb  £729,324,  re-presenting  a 
distribution  of  twenty-two   per  cent,   aiul   twenty-five 


[lei  cent,  respectively,  together  with  a  twenty-five  per 
cent,  bonus  in  each  case.  No  allocation  is  made  to 
reserve,  and  the  large  sum  of  £955,202,  which  is 
carrieti  foi-ward,  compares  with  less  than  £463,800 
brought  in  from  1918.  It  should  be  noted  that  no 
settlement  had  been  an-ived  at  with  any  of  the  Govern- 
ment departments  in  respect  of  the  Company's  claims 
arising  out  of  the  War  or  for  services  rendered  during 
the  War,  and  consequently  no  sums  in  respect  of  any 
<if  these  claims  figure  in  the  accounts  presented. 

The  balance  sheet  shows  an  increase  in  the  autho- 
rised share  capital  from  £1,500,000  to  £3,000,000, 
whilst  the  issued  capital  has  been  increased  by 
£206,190  by  the  issue  in  December  last  of  1,243,631 
Orflinary  shares,  of  which  90,889  were  fully  paid  up 
at  the  date  of  the  accounts.  These  shares,  however, 
rank  only  for  dividend  in  respect  of  the  period  com- 
mencing on  January  1  last.  The  shares  were  offered 
to  the,  existing  shareholders  at  £3  each,  and  the  pre- 
miums thereon  received  up  to  December  31  last 
amounted  to  £349.219.  The  additional  receipts  during 
the  current  year  will  add  very  substantially  to  the  pre- 
mium account,  the  total  amount  of  which  is  to  be 
transfeiTed  in  due  course  to  the  general  reser\-e,  which 
now  stands  at  £1,2-50,000.  Sundrj-  creditors,  includ- 
ing resene  for  expanses  unpaid  and  receipts  in  advance, 
amount  to  £395,381,  as  compared  with  £694,110  in 
the  previous  year's  accounts. 

Among  the  assets,  freehold  property,  plant, 
machinery  and  buildings  figure  at  £320,887,  represent- 
ing an  increase  of  £28,9-50.  Shares  in  associated  com- 
l>anies  and  patents  have  grown  by  £558,063  to 
£1,923,172.  This  figure  represents  the  cost  price,  and 
the  par  value  of  the  shares  above  (without  including 
tliose  which  have  no  capital  denomination)  actually 
amounts  to  £2,251,882.  Other  investments,  however, 
have  fallen  from  £821,372  to  £658,988,  and  stocks 
from  £362,797  to  £351,223.  Sundn-  debtors  have  in- 
creased  by  over  £269,000  to  £1,515.193,  and  cash  hold- 
ings by  £456,570  to  £611,639,  due  apparently  to  re- 
ceipts in  respect  of  the  issue  of  shares.  The  total  assets 
now  figure  at  £5,381,105,  as  compared  with  £4,242,457 
in  1918,  and  even  with  the  exclusion  of  stocks  and  in- 
vestments in  associated  companies  and  patents,  the 
liquid  assets  exceed  cuiTent  liabilities  (including  divi- 
dends due)  by  £1,661,116,  which  compares  with  a  sur- 
plus of  £1,167,583  in  tlie  previous  balance  sheet. 

The  accounts  furnish  ample  testimony  of  the  finan- 
cial strength  of  the  Company  and  of  its  technical  and 
commercial  progi'ess.  Its  interests  in  associated  enter- 
jjrises  have  attained  very  considerable  proportions,  and 
its  strong  position  will  enable  it  to  take  full  advantages 
of  future  developments  in  the  science  of  wireless  tele- 
graphy. Against  a  maximum  issued  capital  of 
£3,(X)0.000,  there  stands  a  general  reserve  of 
£1,2-50.000,  which  will  be  increased  to  over  £4,000.000 
w  hen  the  total  receipts  of  the  premium  on  the  new  issue 
have  been  received.  Not  many  industrial  companies 
can  claim  to  have  created  so  powerful  a  reserve  as  this. 
The  prospects  for  the  current  year  seem  sufficiently 
bright  to  anticipate  a  dividend  of  at  least  twenty-five 
l>er  cent,  on  the  Ordinaiy  shares  and  twenty-two  per 
cent,  on  the  Preference  shares.  On  this  basis  the  fii'st- 
named  would  give  a  yield  of  nearly  8.6  per  cent,  at 
their  present  price  of  585.  lid.,  whilst  the  Preference 
shares  now  quoted  at  56s.  lOhi.  would  yield  a  return 
of  7.7  per  cent, 

ERINOID.  LIMITED. 

Issaed  Capital  :    {175.000.  in  shares  ol  5s. 

, Results  tor  Years  to  August  31 » 

Admints* 
Tradinir  tSiinilry    tratiTt-   l)rpiT«'i.i-    Not      Of-iwrtil      ^DiTidend-> 
)'n>at5        «<-v.     EapeuMS    tion        I'rolit    Besirrc   Atnount 
£  £f££tt% 

19i;...      •.•2,l»2  45        1,(H13        1.31.'.      19.»I»        ».SS8        ».:T5       lit 

,»18...      I7.S09  »;        1.S43        S,l«l      M.i'Ki      SS.OCO      IJ.BOO       16| 

,919...      3(MB7        I."3<        S.SK7        "S21      -■%**'      '"•»•''<      l^'SO       16 
J9;0...      711.1.17        I.V.0        3.91.'.        J,S«l      61,16}      3r.,i>00      IS, 37.1       JSJ 

The  shareliolders  of  Erinoid,  Limitotl,  have  every 
reason  to  congratulate  themselves  on  the  very  satis- 
facton   tmding  results  of  the  yenr  ended  .\ugiist  31, 
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1920.  Sales  have  increased  by  seventy  per  cent,  as 
compared  with  the  px-evioiis  y  ;ii-,  thus  iiroduein<(  the 
record  net  ))rofit  of  £70,l-'^7.  wiiirli  is  not  (.>nly  twice 
the  profit  of  the  previous  j ear,  init  >txceeils  tlie  former 
record  of  1917-18  by  over  £3'2,500.  The  increase  in 
sundry  revenue  is  due  entirely  to  the  amount  reoeived 
in  respect  of  interest,  wliich  was  £1,487,  as  against 
£948  in  the  previous  year.  Similarly,  the  expansion  in 
administrati\  ■  cli;iiL;fs  nnist  be  attributed  maiidy  to 
the  growth  m  Hu  rbarges  for  bank  overdrafts  from 
£736" in  lOl.s-1'.)  to  ,l;l,.")41.  The  p'ovision  of  £3,580 
for  the  depreciation  of  plant  and  machinery  brings  the 
depreciation  account  up  to  a  total  of  £10,362.  The 
sii1isl:irior\  iirf  |iiofit  of  £G4,162  exceeds  the  total  of 
the  two  jiii Moii^  }|'"^-  Out  of  this  a  generous  allo- 
cation of  .t:{.),<i()(  I  IS  made  to  the  general  reserve,  to 
which  the  premiums  on  shares  issued  amounting  to 
£25,438  had  already  been  transferred,  thereby  giving 
a.  total  of  £75,700.  But  from  this  there  had  been 
deducted  in  respect  of  taxation  £13,362,  leaving  on 
August  31,  1920,  a  total  of  £62,338.  This  total  was 
subject  to  further  deduction  for  income  tax,  exoass 
profits  duty,  and  corporation  tax  for  the  year  under 
review  to  an  estimated  total  of  £26,000.  Dividends 
paid  to  shareholders  absorbed  £18,375,  as  against 
iE15,750,  the  rate  being  increased  from  fifteen  per  cent, 
to  twenty-two  and  a-half  per  cent.  There  is  carried 
forward  to  the  next  accounts  a  balance  of  .£2,668. 

In  these  days  of  depression  and  industrial  unrest  it 
is  gratifying  to  record  an  instance  in  which  the  outlook 
for  the  current  year  is  rather  encouraging.  This  Com- 
pany is  trading  in  a.  patent  which  experience  has 
shown  to  be  an  unparalleled  substitute  for  tortoise- 
shell,  ivory,  horn,  and  bone,  possessing  the  additional 
merits  of  being  non-explosive,  unaffected  by  acids  or 
alkalies,  and  to  all  intents  and  purposes  non-inflam- 
mable. The  uses  to  which  it  is  put  are  as  numerous 
as  they  are  varied.  From  it  are  manufactured  articles 
as  different  as  buttons  and  imibrella-stick  handles,  neck- 
laces, and  cigarette  tubes,  piano  keys,  and  pipe  stems. 
And  the  demand  for  its  products  is  not  confined  to  the 
home  markets,  an  extensive  export  trade  having  been 
developed.  In  the  near  future  thu  question  may  come 
up  of  ope.ning  factories  abroad  to  escape  the  tariff 
barriers.  At  present  the  combined  demand  is  growing 
so  rapidly  as  to  outstrip  the  productive  capacity  of  the 
Stroud  factory.  To  cope  with  this  expansion  an  addi- 
tional factory  has  been  acquired  at  Yate,  near  Bristol, 
from  the  Disposal  Board.  Arrangements  for  its  equip- 
ment are  being  expedited,  as  it  will  enable,  when  in 
full  working  order,  the  output  of  Erinoid  to  be  doubled. 
To  meet  such  expenditure,  however,  further  capital  will 
be  required,  and  an  issue  of  shares  at  a  premium  of 
5s.  is  contemplated  in  the  near  future.  With  the 
existing  5s'.  shares  quoted  at  over  ]5.s.  in  the  market 
the  issue  price  c-onfers  so  favourable  a  bonus  that  the 
new  issue  should  be.  promptly  taken  up  by  existing 
shareholders.  Furthennore,  the  prospects  for  the 
current  year  are  decidedly  promising.  Trading  during 
the  opening  weeks  shows  an  expansion  of  thirty  per 
cent,  on  the  record  returns  of  the  year  under  review. 
Admittedly  the  excess  profits  duty  will  again  claim  an 
unreasonable  proportion  of  the  profits ;  but  it  is  now 
evident  that  this  tax  must  te  replaced  in  the  near 
future  with  one  which,  whilst  being  more  equitable  in 
its  incidence,  will  not  penalise  enterprise  so  unduly. 
The  proceeds  of  the  new  issue  will  afford  a  welcome 
relief  from  the  burden  of  the  overdraft,  and  will  help 
to  redress  the  balance  betv,'ocn  current  liabilities  and 
the  more  liquid  assets.  In  the  balance  sheet  dated 
August  31,  1920,  current  liabilities,  including  the  final 
dividend  of  £18,375,  amount  to  £49,373,  or,  including 
the  overdraft,  to  £77,834,  wiiereas  the  total  of  cash  and 
investments  is  only  £32,886.  A  sum  of  £174,128  is 
included  under  the  heterogeneous  title  of  "  Stocks  and 
stores  on  hand,  book  debts,  &c."  We  venture  to  sug- 
gest that  such  a  grouping  is  not  in  accord  with  the 
best  accounting  practice.  At  least  book  debts  should 
be  shown  .separately.     Notlnng  is  to  be  gained  by  con- 


cealing the  amount  due  from  trade  debtors,  whilst  in 
its  absence  it  is  not  easy  to  compare  the  current 
liabilities  and  the  more  liquid  assets.  This  criticism 
is  not  intended  to  cast  any  reflection  upon  the  financial 
])osition  of  the  Company,  which  is  admittedly  sound. 
We  have  on  more  than  one  occasion  referred  to  this 
deficiency  of  more  liquid  assets  in  industrial  companies, 
winch  is  largely  a  reflection  of  the  adverse  financial 
conditions  of  the  day.  At  the  market  price  of  16s. 
the  -'is.  shares  afford  a  return  of  nearly  eight  per  cent, 
on  the  basis  of  a  dividend  of  tweiitv-five  jier  cent. 


THE  LEEDS  FORGE  COMPANY,  LIMITED. 

Issued  Capital  :  £270,000,    in  120,000  7",,    Cumulative  Preference 

Shares  of  £1  each  and  150,000  Ordinary  Shares  of  £1  each. 
Debenture  Stock  ;  3,000  5%  1st  Mortgage  Debentores  of  £50  each. 

.Surplus  of 
Liquid  Assets  J 
Year  to  Net  Pref.  Ordinary     Carried  over  Ourrenc 

Dec.  .^1         I'rolit'  ^Divideud-^^Dividend— ,Forwanl     Stocks      Liabilities 

1914  ...        1S,-1SK        7,762     7°    15,no0  lo'  1.5,277  112,003  189,828 

1915  ...        17,495        7,280     7      15,000  10  10,491  160,096  212,642 

1916  ...        39,957        6,510     7      15,000  10  28,938  235,451  248,636 

1917  ...]                     (6,300     7      1.5,000  10  —             —  — 

1918  ...U16,675     J  5,985     7      22,'600  15  —             —  — 

1919  ...J  (6,880  7  22,500  16  46,129  351,028  281,913 
-  After  providing  for  depreciation,  Debenture  interest  and  taxation.  i 
t  Free  of  tax.     {  Indudins  stocks. 

As  with  many  other  undertakings  the  annual 
accounts  of  this  Company  were  not  presented  far 
1917  and  1918  in  consequence  of  the  difficulties 
which  arose  regarding  the  basis  of  its  liabiHly 
for  excess  profits  duty.  Earnings  were,  how- 
ever, considered  sufficient  to  justify .  the  payment 
of  a  dividend  (free  of  tax)  of  ten  per  6ent. 
in  1917,  and  fifteen  per  cetit.  in  1918.  Settlement 
w  ith  the  Inland  Revenue  having  been  reached  last  year, 
the.  directors  have  presented  accounts  covering  the 
three  years'  trading  to  December  31,  1919,  which  show 
that  the  net  profit  for  the  period,  after  providing  for 
depreciation,  Debentuie  interest,  and  excess  profits  duty 
amounted  to  £111,325,  or  an  average  profit  for  each 
year  of  £37,108.  The  actual  profit  in  1916  was 
£39,957,  as  compared  with  £17,495  in  1915,  and  that 
pronounced  improvement  has  therefore  been  rather  well 
maintained.  The  paucity  of  information  contained  in 
the  present  accounts,  however,  renders  an  accurate  com- 
parison almost  impossible,  as  the  charge  for  depreciation 
is  not  stated,  although  it  amounted  to  £30,000  in  1916, 
and,  besides,  the  deduction  for  Government  taxation 
must  represent  a  far  heavier  annual  charge  than  in 
the  accounts  for  that  year.  The  Ordinary  dividend 
is  maintained  at  fifteen  per  cent.,  free  of  tax,  which  is 
tiquivalent  to  21.4  per  cent.,  subject  to  tax,  ajid  the 
amount  earned  forward  has  been  substantially  increased 
froir.  £28,938  to. £46, 129. 

Tlie  balance  sheet  shows  an  increase  in  creditors 
during  the  three  years  from  £276,133  to  £523,057, 
whilst  on  the  assets  side  debtors  figure  at  £439,556,  as 
compared  with  £255,505  in  1916.  ,  Stocks  have  in- 
creased during  the  period  from  £235!451  to  £351,028, 
a  movement  of  wliich  the  higher  level  of  prices  alone 
would  furnish  an  explanation.  Investments  have  beeJi 
reduced  by  £7,612  to  £44,000,  and  cash  holdings  by 
£1.519  to  £1,330.  The  fixed  asets,  which  were  valued 
at  £350,302  in  1916,  are  now  shown  at  £301,212,  after 
charging  depreciation.  Important  changes,  however, 
have  been  made  since  the  date  of  the  accounts.  Thus, 
in  consequence  of  a  considerable  difference  between 
the  book  value  and  the  actual  value  of  the  fixed 
assets,  the  latter  have  been  written  up  from  £301,212  to 
£561,212,  and  a  sum  answering  to  this  accretion  in 
value  has  been  transferred  to  the  reserve,  which  has 
now  been  capitalised  by  a  lx3nus  distribution  of 
£380,000,  of  which  the  Ordinary  shareholders  receive 
£350,000  in  .the  proportion  of  seven  new  shares  for 
everv  three  held,  the  balance  being  distributed  among 
the  Preference  shareholders  in  the  proportion  of  one 
such  share  for  eveiy  four  held.  The  authorised  capital, 
which  stood  at  £670,000  in  the  balance  sheet,  has 
since  been  increased  to  £1,250,000  by  the  creation  of 
180,000  Preference  shares  and  400,000  Ordinary  shares 
ranking  pari  passu  in    each   case  with    the    existing 
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sliares,  aud  the  issued  capital  lias  been  increased  to 
£650,000  by  the  bonus  sliure  distribution  refeired  to 
above. 

The  directors  of  the  {'oni[)aiiy  completed  negotia- 
tions in  August  last  for  the  acquisition  of  the  Bristol 
Wagon  and  Carnage  Works  Company,  Jjimitcd,  and 
the  Newlay  Wheel  Company,  Limited.  Control  of  the 
fonner  has  Ix^en  obtained  on  the  basis  of  a  payment  in 
cash,  ninety-seven  per  cent,  of  tlie  shares  being 
acquired,  and  the  object  aimed  at  is  to  ensure  a  con- 
tinuity of  expansion  in  the  construction  of  roll- 
ing stock.  The  acquisition  of  the  Newlay  Wheel 
.  Company,  which  has  lx>cii  matle  on  the  basis  of  an 
exchange  of  shares,  will  further  consolidate  the  Com- 
pany's position  and  make  the  enterprise  far  more  self- 
contained.  The  casli  payment  will  require  an  issue 
of  shares  or  securities  which  may  be  made  shortly,  and 
the  exchange  of  shares  with  the  Newlay  Wheel  Com- 
pany will  require  a  further  increase  in  the  issued 
capital.  The  actual  purchase  tenns  in  each  case  are 
not  known,  and  it  is  somewhat  difficult  to  understand 
why  the  information  has  been  withheld.  A  consider- 
able expansion  in  the  Company's  business  may  be 
anticipated  during  the  current  year,  as  the  newly- 
acquired  works  are  readily  adapted  to  large-scale 
manufacture.  Owing  to  the  natui'e  of  its  activities 
the  concern  is  not  likely  to  be  affected  by  the  difficul- 
ties which  exist  at  present  in  many  industries.  But 
as  the  capital  has  been  increased  largely  l)y  reserve  capi- 
talisation, no  projwrtionate  increase  in  earnings  can  be 
anticipated,  although,  of  course,  such  additional  capital 
as  may  be  issued  in  respect  of  the  purchase  of  the 
undertakings  referred  to  above  will  in  all  probabihty 
yield  a  satisfactory  return.  It  is  not  reasonable, 
therefore,  to  assume  that  the  rate  of  dividend  will  l>e 
maintained  at  fifteen  per  cent,  (tax  free),  as  such  would 
necessitate  the  disiribution  of  far  more  than  twice  ths 
total  amount  distributed  last  year. 

The  following  table  gives  the  prices  and  yields  of 
the  different  shares,  tlie  yield  on  the  Ordinai-y  shares 
(tax  free)  l)eing  calculated  on  the  assumption  of  a 
dividend  next  year  of  eight  per  cent.,  free  of  tax. 


Ordinary  ghnro^ 

o%  1st  ^[ortgago  Debenture- 


HAMMOND'S  BRADFORD  BREWERY    CO..  LTD. 

Issued  Capital:  £187,500.  in  112,500  £1  Ordinary  Shares  and  75,000 
6  Fret.  Shares  ot  11  each.  4'.,  Ferpetaal  Debenture  Stock, 
£250,000. 

Tear  to        Nifl       Dd).     (;■  ..  Pri(.     Ordili;ir.v       iK-niral    .-ii  t-.ial       Carried 
Sept.  3U    Trollt    Interest     Dividend  Diviilend       Jteperre  Kesenp    Forwaid 


191»  I'S,!!!.'.  10,000 
1011  2l),(!2n  10,0110 
19IB  2J,77ll  10,0011 
I91«     2S,I19      10,000 

1917  29,250*  10.000 

1918  31,IS.|»  10,000    », 

1919  41,l(il*  10,000    4 

1920  .'•)1,C64*  10.000  I 
•  After  iirovidini;  (or  K'c. 
t  liiehidim,'  bonus  of  3% 


4,500 
4,500 
4,500 
4,50(1 


C.OOO 
(t,000 

B.ono 

(1,000 
8,250 
H.OOO 

u.noo 

I4,«2.'> 


S  ."t.SOO 

K  3,000 

S  3,9Jjfi 

K  3,000 

lit  5,000 

8  iii.ono 

«    l4,r>oo 

13t  23,ono 

y,  bud  debl,!. 


10,891 
11,212 
11,8.11 

12.331 


l.OOo  7,1 

nniioleUHnre,  , 


Although  this  Yorkshire  brewery  concern  did  not 
experience  any  of  the  prosperity  enjoyed  by  similar 
undertakings  diirintr  tlie  War,  it  has  been  compensate*! 
in  large  part  by  the  ivmarkahle  profrress  made  during 
the  past  two  vears.  In  lit  IS  its  net  pi\i(its  ;uni>uiited  to 
£31,484,  in"litl9  to  .£41,101,  and  for  the  twel\ii> 
months  ended  September  30  last  the  net  profits  worked 
out  at.  fol.t'itU.  Provision  has  been  made,  as  usual, 
for  excess  profits  duty  before  the  net  balance  is  struck, 
but  the  practice  is  contiiuie<l  of  withholding  all  informa- 
tion as  to  the  liability  under  this  heading  and  the 
amount  of  the  cxiienses  chargt-d  against  revenue.  The 
appropriations  for  Debenture  interest  ar\d  IVeference 
dividends  amount,  as  usual,  to  £10,000  and  £4,500 
respectively,  hut  the  Ordinarv*  dividend  has  been  raised 
from  eight  per  cent,  to  thirteen  l>er  cent,  (including 
a  threi^  jhm-  cent.  lK>nus'),  and  absorbs  .tH.C'io,  as 
compaio<l  with  £9,000  jM-eviously.  It  may  be  pointed 
out  in  this  connection  that  the  capital  was  increased 


filty  per  cent,  by  a  bonus  cajjiudi-aliou  in  i'.<\>.  and 
that  the  "dis-iden'ds  for  V.nU  and  1920  are  therefore 
equivalent  to  thirteen  and  a-half  per  cent,  and  nine- 
teen and  a-half  per  cent,  on  the  pi-evious  capital  basis. 
Tlie  allocation  to  the  geiwral  reser\e  has  been  in- 
creased from  £14,000  to  £2:5,000,  which  brings  that 
fund  up  to  £78,000,  whilst  the  special  rescr^-e  (in 
respect  of  liabilitv  under  the  Licensing  Act)  receives 
£1,(X)0,  as  compared  with  £2,000  in  1919,  leaving  a 
bahince  of  £7,015  to  be  carried  fonvard,  as  compared 
witii  £8,476  brought  in  from  last  year. 

The  items  in  the  balance  sheet  show  a  few  impor- 
tant alterations.  Sundry  creditors  figure  at  £113,635, 
representing  an  increa.se  of  £23,550,  whilst  the  loan 
of  £100.000  created  during  the  previous  period  is  still 
outstanding.  The  additions  tf>  properties  amounted  to 
£!,'{  31.'i,  but  deductions  for  depreciation  and  sales  have 
increased  from  £4,172  to  £12,484,  so  that  the  net 
increase  amounted  only  to  £829.  Plant  figures  at 
£18,040,  as  compared  with  £15,603  previously,  and 
hfXii.  debts  have  grown  slightly,  whilst  stocks  show, 
a  remarkable  expansion  from  £35,662  to  £71,419. 
Cash  holdings  are  £12,60H  the  larger  at  £28.41J_,  but 
War  Loan  investments  have  fallen  by  £4,750  to 
£10,000.  The  liquid  assets,  including  stocks,  amount 
to  £126,797,  and  exceed  cuiTent  liabilities  by  £4,162, 
which  compares  with  a  deficiency  of  £13,109  in  the 
previous  vear's  accounts. 

TMiie  suA)stantial  expansion  in  the  trade  ot  the 
Company  during  the  last  few  years  is  largely  attribut- 
able to  "the  acquisition  in  1918  of  the  business  of 
J  R  Holmes  and  Sons,  Bingley,  the  purchase  pnce 
of  which  was  £148,000,  and  it  is  probable  that  the 
full  benefits  resulting  from  this  purchase  have  not 
yet  been  felt.  The  withdrawal  of  all  Covernment 
restrictions  on  output  last  year  has  naturally  allowed 
of  a  more  exact  relation  between  productive  capacity 
and  output,  but  taxation  continues  to  impose  a  heavy 
tribute  upon  initiative  in  this  direction.  The  trade 
prospects,  however,  appear  to  be  remarkably  good, 
and  it  seems  reasonable  to  anticipate  thai  this  Com- 
pany will  maintain  its  dividend  at  thirteen  per  cenjt.. 
for  "the  present  financial  year.  On  this  assumption 
the  Ordinary  shares  at  their  present  pnce  of  '^y^d 
would  yield' a  return  oT  15.2  per  c«it..  and  the  Four 
per  Cent.  Perpetual  Detenture  stock  yields  a  return  ot 
n.7  per  c-Mit.  at  the  present  price  of  -W^. 

THE    CASTLEBELLINGHAM   AND   DROGHEDA 
BREWERIES.   LIMITED. 

Capital:  £90,000.  in  9.000  £10   6".  Cum.  Fref.  Shares  :   mSSO^in 
8,488   ilO   Ordinary    Shares.  -      •         "'-    ^-'—- 

Stock,  £90.000. 


Net 
I'roUt! 


Deb.  Int. 
lUid 
I'ref. 
I)iv». 

£ 
9,450 
9,450 
9,4.10 
9.450 
9,450 


to 

Onlinarv  lleserre 
, — l>iT. — ,  Fund 
£  %(b)  i 
4,241  .'.  l.OO" 
.'■>,092  B  1,50(1 
8.488  10  3..'iOO 
8.488  10  5.000 
6.790        S         — 


Irredeemab'e    Debenture 

Stoek- 

.^urplud 

e«rTT- 

in- 

Liquid 

Tni.le 

.\.-iS4-t.«  f) 

£ 

£ 

£ 

7.762 

48,73.-. 

46,816 

7.621 

54,12.-. 

46,370 

8,008 

48,6.13 

57.6.88 

8,929 

61,142 

,16.658 

8,550 

91,279 

30,184 

(«|  Inoludinc  inten^t  on  investment  >  and  transfer  '"*»  ""f„";';-' ';5,''r'jrf 
.111  trade  ei|H.nse9,  renewab.  and  repairs,  and  mufans  pr»'v.-.ou  for  l«d  ana 
d.Miblful  .lebts  aii.l  rlei.nvialion  ot  .-asts  ele 

(»)  I  ess  imoine  tax.        (<)  h^ehi.lu.j  .to,k.-. 

While  the  gi-oss  profits  of  the  alwve  Company  on 
Krewins  and  mailing  increased  from  £155,00t^  in  1919 
to  £191  U'l  ill  1920.  the  net  profits,  as  indicatetl  in  the 
foregoin'tr  table,  have  declined  by  £7,973  from  £37,199 
to  £29,226.  The  explanation  is  to  lie  soupht  in  the 
heavy  'increase  in  Excise  duty,  from  £58,fHi9  to 
£.S9.()26,  and  the  jump  in  the  comprehensive  eiitn"  ol 
woricingexpenses,  which  includes  war  taxation,  from 
£.59  ('.39  to  £72,645.  Co;»l  also  contnbutos  largely  to 
the  operating  costs  of  Irish  industrial  companies,  pai- 
ticulariv  on  account  of  the  heavy  freight  charges  en- 
tailed :  'and  it  must  also  bo  rememlx-red  that  in  the 
closinji  months  of  last  year,  which  fall  within  the 
peiivl  eml.nic*Hl  bv  this  brewing  Company  s  accounts, 
the  imce  of  barley  i-ose  to  an  unprecedented  height. 

Of    this    year's    net  profit  of    £29.226  Debenture 
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interest  and  Preference  dividends  absorbed  £9,450.  The 
directors  propose  for  the  Ordinaiy  shareholders  a  divi- 
dend of  eight  per  cent.,  less  income  tax.  The  amount 
to  be  distributed  on  this  basis  will  be  £6,790,  which 
compares  with  the  £8,488  required  to  pay  a  dividend 
of  ten  per  cent.,  less  income  tax,  in  each  of  the  years 
1918  and  1919.  To  reserve  fund  it  is  not  thought 
desirable  to  make  any  appropriation  this  year,  but 
general  depreciation  fund  will  receive  an  allotment  of 
£3,000,  compared  with  £5,000  in  the  previous  year,  and 
investment  depreciation  fund,  which  received  no 
reinforcement  last  year,  will  be  strengthened  by 
£3,000.  These  provisions,  if  sanctioned  by  the  share- 
holders, will  enable  a  balance  of  £8,550  to  be  carried 
fonvard  to  the  new  account,  as  against  £8,929  in  1919. 

On  the  assets  side  of  the  1920  balance  sheet  sundry 
debtors  have  increased  by  £4,481  to  £23,484.  Invest- 
ments at  cost,  loans  and  accrued  interest  at  £96,478 
show  but  little  change  compared  with  the  previous 
figure  of  £96,700.  To  bring  about  some  semblance 
between  the  present  market  va.lue  and  the  original 
value  of  this  item,  investment  depreciation  fund,  on  the 
other  side  of  the  balance  sheet,  which  received  an  addi- 
tion of  £794  in  1916,  will,  with  the  aid  of  the  proposed 
allocation  of  £3,000,  now  stand  at  £9,000.  Cash  at 
bank  and  in  hand  has  ctopped  from  £38,056  in  1919 
to  £21,465  in  1920,  and  with  the  increase  in  sundry 
creditors,  under  which  provision  is  mad©  for  stock 
fluctuations,  bad  debts  and  deferred  repairs,  from 
£98,201  to  £111,244,  largely  as  a  result  of  the  increased 
Excise  duties,  explains  the  decline  in  the  surplus  of 
liquid  assets — investments,  sundry  debtoi's  and  cash 
at  bank  and  in  hand  as  against  sundiy  creditors — 
revealed  since  the  previous  year.  Stock-in-trade  at 
£91,279  indicates  a  noteworthy  jump  of  £29,837  since 
the  previous  year,  the  practical  removal  of  resti-ictiohs 
on  brewing  in  the  latter  paii  of  last  year  being  a, 
contributory  factor.  The  valuation  of  brewing  and 
malting  premises,  plajit,  machinery  and  goodwill, 
iricluding  additions  and  amount  expended  on  employees' 
dwehings,  is  unchanged  at  £225,427.  Amongst  the 
liabilities,  reserve  fund  figures  in  the  balance  sheet  at 
£32,000.  General  depreciation  fund  with  this  year's 
addition  of  £3,000  amounts  to  £22,000,  and  the  addi- 
tion of  a  similar  sum  to  investment  depreciation  fund, 
to  which  reference  has  already  been  made,  brings  it 
up  to  £9,000.  Another  fund — emplo3-ees'  dwellings 
—is  entered  at  £2,000. 

Provided  it  can  maintain  the  position  it  has  built 
up  during  the  War  the  outlook  for  the  Company  is 
not  unfa>vourable.  Considerations  other  than  econo- 
mic, however,  enter  the  question.  The  political  situa- 
tion in  Ireland  has  a  depressing  effect  on  Irish  securi- 
ties, though  in  this  particular  case  the  concern's 
breweries  at  Castlebellingham  and  Drogheda  in  the 
Coimty  Louth  are,  to  a  certain  extent,  removed  from 
the  storm-centre  of  Irish  politics.  The  yields  on  the 
various  classes  of  share  capital  and  Debenture  stoc-k 
is  shown  below  :  — 


Ordinary     

6%  Cnm.  Pref 

Irredeemable  Debenture  Stock  ... 

(a)  On  .a  dividena  of  S  pt 


■H 
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We  are  informed  that  a  Committee  of  shareholders 
of  the  African  and  Eastern  Trade  Corporation,  limited, 
met  at  Liveii^ool  on  Thursday,  the  21st  inst. ,  and 
decided  to  take  action  to  oppose  the  proposed  deal  with 
Lever  Brothers,  on  the  ground  that  the  terms  in  their 
final  form  are  insufficient.  Shareholders  are  advised 
by  the  Committee  not  to  sign  the  form  of  proxy  sent  to 
them  by  the  directore,  but  to  write  at  once  to  Mr. 
L.  E.  Heywood,  34  Eldgmount  Gardens,  London, 
W.O.,  in  whose  hands  the  Committee  has  placed  this 
matter,  giving  their  names,  addresses,  and  number  of 
shares  held,  when  thev  will  be  communicated  with. 


5-16  YEAR  TREASDBY  BONDS. 

Particulars  of  these  bonds,  which  are  still  on  offer, 
appeared  in  The  Statist  of  September  25  and  preced- 
ing weeks. 

LONDON  HOUSING  BONDS. 

Full  particulars  were  given  in  our  issue  of  Sep- 
tember 25  and  earlier  dates. 

i  LENNARDS  REAL  PROPERTY  COMPANY,  LIMITED. 

Offer  at  par  of  £250,000  Seven  and  a-Half  per  Cent. 
Cumulative  Preference  shares  of  £1  eacli.  Preferential 
allotment  will  be  given  to  employees,  shareholders,  and 
customers  of  Lennards,  Limited. 

The  Company  has  recently  been  formed  to  acquire 
forty  freehold  properties  from  Messrs.  Lennards,  Limited. 
Its  authorised  capital  is  £400,000,  divided  into  250,000 
Seven  and  a-Half  per  Cent.  £1  Cumulative  Preference 
shares  and  150,000  £1  Ordinary  shares.  The  purchase 
price  is  £400.000,  payable  as  to  £250,000  in  casli  and 
£150,000  in  Ordinary  shares.  The  income  of  the  Com- 
pany will  consist  in  £30,000  rent  from  the  vendors.  The 
Preference  dividend  requires  an  annual  payment  of 
£18,500,  which  is  amply  covered  by  the  rent  receivable. 
The  object  of  the  incorporation  of  the  Company  is 
evidently  an  ingenious  plan  of  Messrs.  Leiuiards  to  raise 
additional  capital,  and  to  obtain  it  at  rates  below  those 
of  the  market  by  giving  more  than  usual  security.  The 
]>roperties  acquired  have  a  certified  value  of  £447,325, 
giving  complete  security  as  to  capital  to  the  shares  now 
offered.  Tlie  risks  of  an  ordinai-y  trading  company  will 
not  be  incurred,  and,  in  addition,  dividends  are  uncon- 
ditionally guaranteed  by  the  parent  Company.  The 
latter  carries  on  a  high-class  boot  and  shoe  business, 
having  a  factory  at  Northampton  and  retail  branches 
throughout  the  United  Kingdom.  Its  capable  organisa- 
tion and  prosperous  condition  are  a  first-class  guarantee 
as  to  the  stability  of  the  new  Company.  The  present 
offer  combines  a  quasi-gilt  edge  certainty  with  a  high 
yield,  and  will  appeal  to  the  cautious  investor. 

SELFRIDGE  AND  COMPANY,  LIMITED. 

Offer  of  1,000,000  Ten  per  Cent.  Cumulative  Pre- 
ferred Ordinary  shares  of  £1  each  at  p&r.  Intei-est  is 
payable  in  April  and  October.  The  issue  will  rank  as 
to  capital  and  dividend  immediately  after  the  Six  per 
Cent.  Preference  shares  and  in  priority  to  the  Stafi  Par- 
ticipating and  Ordinary  shares. 

The  Company  was  established  in  1908  and  the  store  in 
Oxford  Street  opened  in  1909.  Since  then  the  business 
has  largely  extended  its  trade  in  the  provinces,  acquired 
the  high-class  provision  trade  of  John  Quality,  Limited, 
in  London,  and  added  con.siderably  to  the  original  pre- 
mises. The  proceeds  of  tlie  present  ^ssue  wiU  be  used  in. 
payment  of  part  of  the  cost  of  the  new  Oxford  Street 
extension  and  in  the  general  development  of  the  Com- 
pany's business.  Net  profits,  before  providing  for  depre- 
ciation, excess  profits  duty,  income  tax,  and  Debenture 
interest,  were  £50,247  in  1912.  Since  then  they  have 
steadily  risen  to  .£322,824  in  19.19  and  £382,979  in  1920. 
At  iiresent  there  are  £325.500  Five  per  Cent.  JMortgages 
outS'taniling.  The  only  other  2Drior  charge  to  the  present 
issue  is  £1,300,000  Six  per  Cent,  tax-free  Preference 
.sliares.  The  total  annual  dividend  requirements  of  these 
two  items  are  £168,575.  The  shares  now  offered  will 
necessitate  an  additional  disbui'senieiit  of  £100,000.  The 
issue  is  therefore  well  secured  as  to  dividend.  No  state- 
men';  i.s  made  .as  to  the  present  value  of  the  firm's  assets. 
It  is  to  be  presumed  that  recent  alterations  have  rendered 
such  a  valuation  very  difficult.  Despite  this  omission, 
however,  the  high  status  of  the  Company  is  a  guarantee 
in  itself  as  to  capital.  The  whole  of  the  Ordinary  shares 
being  held  by  JMr.  Gordon  Self  ridge,  the  dividends  have 
always  l^een  moderate  and  the  reserves  benefitetl  accord- 
ingly. Though  the  jirospectus  is  not  as  informative  as  one 
would  desire,  the  present  issue  seems  a  highly  desirable 
investment      The  lists  close  November  5. 

NATIONAL  PAPER  &  PDLP  COMPANY  (1920),  LIMITED. 

Offer  of  £200,000  Eight  per  Cent.  First  Mortgage 
Debentures  at  ninety-eight  per  cent.,  re<leemable  at 
103  per  cent.,  in  registered  bonds  of  £50  and  £100,  and 
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150,000  Ordinary  shares  of  £1  each  at  par.  The  Deben- 
tures will  be  repayable  on  July  1,  1939,  but  may  be 
redeemed  before  that  date  by  the  operation  of  a  cumula- 
tive sinking  fund  of  three  per  cent,  per  annum,  com- 
mencing July  1,  1921,  to  be  applied  by  purchase  in  the 
open  market  under  103,  or  by  annual  drawings  at  that 
figure  or  at  any  time  after  three  months'  notice  at  105. 
They  are  secure*!  by  a  trust  deed  as  a  first  charge  on  the 
freehold  land  and  buildings  and  a  floating  charge  on 
the  general  a.ssets  of  the  Company,  who  covenant  not  to 
create  any  charge  ranking  prior  to  or  ])ari  passu  with 
the  present  issue. 

The  Company  has  been  incorporated  to  take  over  as 
a  going  conri-rn,  as  from  June,  1920,  the  National  Paper 
and  Pulj)  Company,  Limiteil,  which  owns  three  paper 
mills  at  High  Wycombe,  Bucks,  and  warehouses  in  Lon- 
don. The  vendor  Company  was  furnied  as  late  as  1917 
to  .■.(■quire  tin-  component  busines.ses,  wliicli  it  is  now 
selling  for  £375,000,  payaljlo  a.s  to  £150,000  in  fully-paid 
shares  and  £200,000  in  cash.  Tlie  net  assets,  exclusive 
of  goodwill,  an-  value<l  at  £389,435.  Xet  profits,  before 
charging  incon)e  tax,  e.\cess  profits  duty,  intcre.st  on  loans 
and  directors'  remuneration,  are  certified  at  £27,415  for 
the  nineteen  months  ended  December  31,  1918 ;  in  the 
ensuing  year  they  ro.se  to  £36,098;  and  for  the  first  half 
of  1920  'they  increased  still  further  to  £54,008.  The 
Debentures  will  require  an  annual  interest  payment  of 
£16,000,  an  amount  which  would  seem  secured  by  pros- 
pective profits,  an<l  the  as.sets  at  the  figures  stated  amply 
cover  the  issue  as  to  capital.  The  Ordinary  shares,  how- 
ever, bear  a  distinctly  spe<-ulalive  asjiect.  The  fact  that 
the  directors  and  their  friends  are  applying  for  100,000 
and  that  the  vendors  alrea<ly  hold  150.000  is  evidence  of 
the  confidence  of  the  management  in  the  enterprise,  but 
the  recent  heavy  capitalisation  of  the  jjaper  trade  is  not 
a  good  augury  for  the  maintenance  of  the  present  high 
rates  of  profit.  The  menace  of  increased  competition  in 
the  induftti-j-  will  act  as  a  deterrent  to  investors.  The 
lists  will  close  on  or  before  Tuesday,  November  2,  1920. 

ERVEDOSA  TIN  MINES.  LIMITED. 

The  above  ('onii)aiiy  lias  luen  foinu-il  to  a<-ciuire  the 
assets  in  Portugal  of  the  Society  dcs  Mines  d'Etain 
d'Ervixlosa.  The  authorised  capital  of  the  new  unrler- 
taking  is  £150,000,  <livided  into  100,000  £1  Preferred 
Ordinary  and  200,000  5.s-.  Ordinary  shares,  of  which  all 
have  been  issueil.  with  the  exception  of  20,000  of  the 
latter.  Prior  to  the  introduction  of  the  shares  on  the 
market  the  directors  have  issued  the  usual  public  state- 
ment required  by  the  Committee  of  the  Stock  E.xchange. 

The  purchase  consideration  is  £101.250,  payable  as  to 
£6,250  in  c^ish  and  £95.000  by  the  issue  of  50,000  Pre- 
ferred Ordinary  and  180.000  Ordinary  .sliares.  The 
report  of  the  Company's  engineer  holds  forth  very  bright 
prospects  for  future  output.  At  present  ojierations  are 
adversely  affect*'<l  by  the  inferiority  of  transport  condi- 
tions and  the  inefficiency  of  much  of  the  plant.  As  the 
ore  extends  tlu-ough  a  sleep  hill,  mining  can  be  carried 
out  for  many  years  by  adit  or  natural  drainage  levels. 
Pumping  and  winding  charges  are  thus  eliminated,  and 
general  labour  co.sts  are  n'latively  low.  The  removal  of 
the  present  disabilities  will,  it  is  expected,  render  the 
undertaking  very  prosperous,  the  ore  reserve  being  esti- 
mated at  92,000  tons.  The  investment,  however,  con- 
sidering the  nicagreness  of  the  information  available^  is 
a  pure  .spe<*nla1ion. 

ISSUES  TO    SHAREHOLDERS. 

Batavia  Oilkikliis.-  200.000  sliares  of  5-'.  each  at  par. 
Application   forms  must  \h-  returned   before  November  5. 

GounsBHOticn.  Moht  and  Comi-any. — 226.990  £1  shares 
nt  25«.  each  in  tlio  pi-opurtiou  of  one  new  share  for  every  five 
held.  The  riglit  of  renunciation  is  given,  and  allotment 
letters  will  be  split.  Application  forms  must  l>e  returned 
before  November  1. 

Eastkrn  iSuMATUA  RfBBER  ESTATES. — 191.455  shares  of  2». 
each  in  the  proportion  of  one  new  share  to  every  thirteen 
held.  The  right  of  renunciation  is  given,  and  shares  in 
exoesa  of  the  pro  rota  allotment  may  be  applie»i  for. 
Application    forms    must   l>e   returne<i   before  (October  31. 

HoLYHOon  Rubber. — 15,000  £1  shares  at  £2  i>ach  in  the 
proportion  of  one  new  share  for  every  fonr  held.  The  right 
of  renunciation  is  given,  ami  applications  in  excess  of  the 
pro  rntn  allotment  may  be  made.  Application  forms  must  bo 
returned  before  October  30. 

Tekka  (Tin). — 40.000  £1  shares  nt  par  in  the  proportion 
of  one  new  share  for  every  eight  hold.  The  right  of  renun- 
ciation is  given.  /Vpplication  forms  must  bo  returned  not 
later  than  Oit<il>er  30. 


PENDING  ISSUES. 

AngloSiam  CoHroBATioN. — A  resolution  will  be  sub- 
mitted at  the  annual  meeting  on  November  9  to  capitalise 
part  of  the  undistributed  profits  by  the  distribution  of 
25,200  £1  Ordinary  sliares  in  the  proportion  of  one  new  share 
for  every  five  now  held. 

MoDOEHFONnTjN  EAST. — It  is  proposed  to  issue  at  an 
early  date  183,706  fhares  for  subscription  by  shareholders. 
Projwsals  will  lie  submitted  at  an  extraordinary  meeting  on 
December  21,  in  .Johannesburg,  to  further  increase  the  share 
capital,  for  issue  as  required. 

NuNDYDROoo. — At  an  extraordinary  general  meeting  on 
November  3  shareholders  will  be  aske<l  to  sanction  a  recon- 
struction, the  new  Company  to  have  the  sanie  capital  as  at 
))resent  and  the  sliarehoblers  to  be  entitled  to  subscribe  for 
one  lOx.  share,  credited  4'!.  paid,  for  every  share  now^  held. 

Doom  Doo.ma  Tea. — An  extraordinary  meeting  will  be 
held  on  November  3  to  sanction  the  issue  at  par  of  3,000  £10 
shares  in  the  proportion  of  three  new  .shares  to  twenty 
shares  held. 

Cevlon  Con'solidated  Estates. — .\t  a  meeting  to  be  held 
on  November  1  shareholders  will  be  asked  to  sanction  the 
increase  of  the  capital  to  £200.000,  holders  to  receive  three 
2i.  .shares  (credited   I''.  6(/.  paid)   for  every  two  held. 

Kern  River  Oilfields  of  California. — Extraordinary 
general  meetings  will  be  held  on  Octoljer  27  and  Novem- 
ber 17  to  consider  resolutions  for  an  incre.ise  in  capital.  It 
is  proposed  to  issue  immediately  1,205.615  new  10*.  shares, 
at  17«.  6(1.  each,  shareholders  to  have  the  right  to  apply  for 
one  new  share  for  every  share  held. 

Bcrnley  Paper  Works.— An  extraordinary  gencraJ 
meeting  will  be  held  on  November  1  to  confirm,  inter  alia,  a 
resolution  to  capitalise  £50.000  of  undivided  profits  by  the 
distribution  of  50.000  £1  shares  amongst  the  holders  in  the 
proportion  of  one  new  share  to  every  share  held. 

British  .Vssets  Trust. — An  extraordinary  general 
meetint;  will  be  held  in  Edinburgh  on  November  3  to  pass 
a  resolution  for  the  purpose  of  capitalising  part  of  the 
accumulated  reserves.  It  is  proposed  to  distribute  40,000 
Ordinary  shares,  ranking  pnri  pussu  with  those  already 
issued,  in  the  proportion  of  four  new  shares  lor  every 
eleven  held. 


Gu.\B.\XTY  Trust  Comp.\xy. — The  balance  sheet  of 
the  Guaranty  Trust  Company  of  New  York,  dated 
September  30.  1920.  and  issued  by  their  London  Office 
yesterday  (Thui-sdav),  shows  total  assets  ■  of 
'$920,805,256.22,  as  "compared  with  $907,169,457.62 
on  .June  .30.  :vnd  deposits  amounting  to 
^692.560.285.60,  as  compared  with  $67-1,525.852.27 
on  June  30. 

IXTERXATION.\L         FlX.\XCI.\I,         COXFEREXCE. The 

economic  and  finance  section  of  the  League  of  Nations 
has  published  in  lxx>klet  form  at  one  shilling,  a  rejwi-t 
on  the  recent  Bi-ussels  Conference,  together  with  the 
resolutions  which  were  unanimously  earned  before  the 
proceedings  terminated.  A  general  review  of  the 
economic  situation  and  of  the  Hmits  of  operation,  the 
proposed  financial  remedies  are  included. 

The  N.\tiox.\l  B.\xk  of  South  Afric.\. — The 
directors  announce  an  interim  dividend  of  eight  f)er 
cent,  per  annum  less  British  income  tax  at  the  rate 
of  4s.  9.61(Z.  in  the  €.  The  relief  from  the  full  British 
rate  of  tax  has  lieen  authorised  by  the  Commissioners 
of  Inland  Revenue  for  the  year  ending  April  5.  1921. 
Tlie  present  payment  is  for  the  six  months  ended 
September  30,  1920,  and  will  be  made  to  shareholders 
registered  on  November  14  next.  Holders  of  bearer 
warrants  will  lie  paid  on  presentation  of  Coupon  44 
at  the  London  oflice  on  or  after  Noveml>er  23. 

The  ir.\xn..\  R.^ilw.vy  Company  (1906),  Limited. 
— Tlie  report  and  statements  of  accounts  will  I've  iire- 
sented  at  the  ordinary  general  meeting  to  be  held  at 
Winchester  House.  Old  Broiul  Street,  on  November  5. 
The  directors  announce  that  all  the  matters  outstand- 
ing between  the  present  Company  and  the  Govern- 
ment of  th3  Philippine  Islands  and  tlie  Manila 
Railroad  Compatiy  of  New  .Tersev.  arising  out  of  the 
agreement  of  sale  of  Januaiy  1917.  arc  now  definitely 
settled.  The  net  residt  is  "that  the  Company  "s  bond 
holdings  in  the  iManila  Railroad  Company  of  New 
.Jersey  are  freed  from  all  liability.  Claims  against  the 
Spanish  Government  have  not  yet.  materialised,  but 
are  being  maintained.  Net  ivceipts  for  the  year  ended 
Dccemlier  31.  1919,  are  £238.771.  of  which  the  de- 
benture ser^■ice  absorbs  £195.410:  £30,000  is  allocated 
to  the  resen'e  account:  and  the  balance  of  £13,361  is 
carried  forward. 
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MEETINGS 

OF    PUBX^IC    COAlPAl^I£:S. 


AFRICAN  BANKING  CORPORATION. 

Amalgamation  with  Standard  Bank  of  South  Africa  Approved. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  October  25,  at  Winchester  House,  Old  Broad  Street,  E.C., 
for  the  purpose  of  considering  iiesolutions  for  the  amalgama- 
tion of  the  Corporation  with  the  Standard  Bank  of  Soutii 
Africa,  Limited. 

The  Right  Hon.  the  Earl  of  Selborne,  K.G.  (the  Chair- 
man), presided. 

The  Chairman,  in  the  course  of  his  speech,  said  :  Besides 
the  nature  of  the  agiieement.  I  ask  you  to  consider  the  pre- 
sent general  situation  of  banking  in  South  Africa.  Owing 
to  the  abnormal  financial  situation  that  exists  all  over  the 
world,  and  the  difficulties  of  maintaining  gold  reserves  and 
currencies,  the  banking  situation  in  South  Africa,  as  eU*- 
■where,  has  not  been  free  from  anxiety  in  the  past  few 
yeaiB. 

By  a  recent  Act  of  the  Union  of  South  Africa,  a  currency 
of  legal  tender  in  the  shape,  of  gold  certificates  has  been 
established,  and  by  the  same  Act  a  Central  Reserve  Bank 
has  been  constituted  and  will  soon  come  into  operation.  This 
Reserve  Bank  will  hold  the  gold  reserves  of  the  countiy  and 
have  the  sole  right  of  issuing  notes.  I  am  not  going  into 
the  merits  or  demerits  of  this  Act,  but  I  wish  to  point  out 
that,  taken  by  itself,  it  creates  a  new  situation  in  South  African 
banking,  the  full  effects  of  which  cannot  yet  be  foreseen. 
Under  these  circumstances,  whatever  the  difficulties  of  the 
future  may  prove  to  be.  tbis  amalgamation  will  enable  us 
better  to  surmount  them  and  t<j  give  our  customers  a  con- 
tinuance of  the  business  facilities  they  are  entitled  to  expect 
from  us,  and  to  increase  the  banking  iiesourees  to  the  public 
in  that  country  where  our  chief  work  lies. 
Advantages  of  the  Proposal. 
I  and  my  colleagues  advise  the  policy  of  amalgamation 
for  the  simple  and  definite  reason  that  in  the  difficult  times 
ahead  of  ns  all,  economically  and  politically,  the  amalga- 
mated Bank  will  be  in  a  better  position  to  do  its  work,  in 
the  interests  of  both  the  shareholders  and  the  public,  than 
either  Bank  would  be  separately,  and  this  argument,  of 
course,  applies  with  even  more  strength  in  the  case  of  the 
emaller  Bank,  ours,  than  in  the  case  of  the  larger  Bank,  the 
Standard.  I  commend  the  amalgamation  to  you  as  wise  and 
honourable  to  both  banks  alike.  You  are  asked  to  vote  on 
what  is  a  clear,  simple  business  projxisition  on  favourable 
and  equitable  terms  to  the  shareholders  of  this  Bank.  If 
the  necessary  resolutions  are  passed  and  conTlrmed,  and  the 
amalgamation  goes  through,  the  combined  capital  of  the 
amalgamated  Bank  will  be  £8.900.000,  the  reserve  will  be 
about  £2.900.000.  and  the  deposits  and  other  accounts  will 
be  over  £60.000.000. 

The  shareholders  of  this  Bank  will  get  two  shares  in 
the  Standard  Bank  for  each  three  shares  they  hold  in  this 
Bank,  which  at  the  date  of  the  agreement  would  have  given 
them  a  market  value  of  about  £24.  with  a  prospective  divi- 
dend of  16.«.  6rf.  per  share,  instead  of  10.?.  per  share,  which 
we  had  been  paying.  In  addition,  a  return  of  5s.  per  share 
will  be  paid  iii  cash,  and  a  further  Is.  9d.  will  be  paid 
in  cash  as  an  equivalent  for  the  dividend  which  might  have 
been  expected  to  be  paid  up  to  June  30  last.  From  that 
date  the  shares  rank  for  dividend  pari  paf.^u  with  the  shares 
of  the  Standard  Bank,  except  that  they  will  not  participate 
in  the  interim  dividend  payable  in  October  for  the  period 
up  to  June  30. 

Three  of  vour  directors — namely.  Mr.  Christ opherson.  Mr. 
Joel,  and  myself— will  ioin  the  board  of  the  amalgamated 
Bank,  the  other  directors  retiring  on  terms  satisfacton-  to 
them. 

Our  General  Manager  in  South  Africa  will  become  one 
of  the  joint  genera*,  managers  in  South  Africa,  and  our  Ijondon 


carried  during  the  year  imder  review  a  large  portion  of  the 
1919  wheat  crop  and  all  the  1920  crop,  so  now,  untU  the  next 
crop  wa.s  ready  for  transit,  they  had  little  grain  left  to  carrj' 
except  the  maize  of  this  year's  crop.  It  wxiuld  be  noticed 
that  working  expenses  had  increased  by  £854.910.  and  that 
arose  mainly  from  two  causes — higher  wages  and  dearer'fuel. 
They  had  hoped  and  expected  that  with  the  end  of  the 
War  coal  would  become  at  least  cheaper,  if  it  did  not  return 
to  its  pre-War  rate,  but  instead  coal  had  become  scarcer 
and  dearer,  and  England  had  become  almost  a  negligible 
source  of  supply,  so  far  as  foreign  countries,  apart  from  the 
continent  of  Em-ope,  were  interested.  In  consequence  they 
had  had  to  draw  a  very  large  portion  of  their  requirements 
from  the  United  States,  and  naturally  the  United  States 
were  extracting  the  last  cent  they  could  get  from  all  buyers. 
An  Argentine  Company,  consisting  of  the  Buenos  Ayres  Great 
Southern,  the  Buenos  Ayres  and  Pacific,  and  their  own 
Company  had  been  formed  to  lease  and  work  that  property, 
and  if  they  were  successful  in  getting  the  quantity  of  oil 
they  were  told  they  might  reasonably  expect  they  had  solved 
the  fuel  question.  Although  there  had  been  a  general  feeling 
of  unrest,  they  had  e.xperienced  only  one  strike  during  the 
year,  and  that  was  when  the  boilermakers  saw  the  damage 
done  to  their  locomotive  boilers  by  wood  fuel,  with  which 
the  Company  had  experimented,  and  thought  that  the  Com- 
pany's extremity  was  their  opportunity,  but  after  being  out 
eight  w~eeks  they  returned  to  work  on  the  old  terms.  The 
Company's  relations  with  the  authorities  were  most  cordial, 
and  a  cablegram  had  just  been  received  from  Buenos  Ayres 
which  was  entirely  favourable.  The  motion  was  seconded 
by  Sir  Joseph  White  Todd.  Bart.,  and  carried  unanimously. 


BDENOS  AYRES  GREAT  SOUTHERN  RAILWAY,  LTD. 

Thf  ordinary  general  meeting  of  this  Company  was  held 
on  October  27  at  River  Plate  House,  Finsbury  Circus,  E.G., 
ilr.  A.  E.   Bowen,  J. P.   (the  Chairman),  presiding. 

The  Chairman  said  :  The  Company  was  exceptionally 
favoured  during  the  year  under  review,  as  a  good  part  of 
the  1917-18  wheat  crop  was  still  \incarried.  so  that  they  had 
to  deal  not  only  with  that,  but  with  practically  the  whole 
of  the  1919-20  crop.  In  view  of  the  terrible  prices  the  Com- 
pany w'as  now  pa.ving  for  coals,  the  immense  difficulty  of 
shipping  adequate  supplies,  and  the  impossibility  of  getting 
good  wood,  it  was  vital  to  them  to  obtain  oil  fuel.  Their 
directors  had  arranged  for  an  expert  to  go  out  to  the  Argen- 
tine to  examine  into  the  possibilities  of  obtaining  a  sufficient 
supply  of  oil  for  their  requirements,  and  he  had  given  a 
thoroughly  satisfactory  report  on  the  properties  he  was 
asked  to  examine.  As  a  result,  the  directors  had  entered  into 
a  contract  by  which  they  obtained  complete  control  of  the 
whole  of  the  properties  and  plant  of  the  Compania  Argentina 
for  ten  years,  with  the  option  of  renewals  up  to  a  further 
thirty  years.  An  Argentine  company  had  been  formed  to 
work  the  oil  business. 

Sir  Henry  Bell.  Bt..  seconded  the  motion,  which  was 
carried  nnanimouslw 


CENTRAL  URUGUAY  RAILWAY'OF  MONTE  VIDEO,  LTD 

Thk  ordinarv  general  meeting  of  this  Company  was  held 
on  October  26  at  River  Plate  House,  E.C.,  Mr.  Frank 
Henderson   (the  Chairman)  presiding. 

The  Chairman  said  that  the  gross  receipts  of  the  mam 
line  showed  an  increase  of  £54,7C0.  and  of  the  combined 
system  £100.000.  as  compared  with  the  previous  year.  The 
outstanding  feature  had  been  the  improvement  in  the  pas- 
senger traffic.  There  had  been  an  increase  of  sixteen  per 
cent,  in  the  number  of  passengers  carried  and  nearly  nineteen 
per  cent,  in  the  earnings.  The  goods  traffic  had  also  been 
satisfactory.  During  the  year  they  had  carried  some  46.500 
tons   more"  than    last   vear,    and    the    earnings    were   up   by 


Manager  will  continue  for  the  present  with  the  amalgamated  |   £70^0.        The    cereal"  crop    had    been    a    poor    one.    owing 

to  adverse  climatic  conditions,  and  there  had  been  a 
heavy  falling-off  in  the  tonnage  of  forest  products.  Messrs. 
Armour  and  Company,  who  had  constructed  a  large  chilled 
meat  factory  at  St.  Anna,  commenced  forwarding  meat  in 
Januan,-  last",  and  during  the  six  months  to  June  the  rail- 
way had  carried  7,500  tons  of  their  products.  At  the  moment 
operations  had  been  temporarily  suspended,  but  they  ex- 
jjected  to  restart  working  next  month  on  an  extended  scale. 
7he  quantitv  of  building  materials  carried  had  increased, 
d    there   was  an   increasing   demand   for  fencing  wire  and 


Bank. 

These  terms  in  themselves  give  good  ground  for  satis- 
faction, and  your  directors,  therefore,  have  pleasure  in  laying 
them  before  you  and  in  recommending  them  for  your  accept- 
ance. We  anticipate  from  the  union  increa-sed  strength,  busi- 
ness, and  profits. 

The  resolutions  were  carried  unanimously. 

BUENOS  AYRES  WESTERN  RAILWAY,  LIMITED. 

The  thirty-fir.st    ordinary   general   meeting  of   this   Conii}any 


was   held  "on    October   26    at   River    Plate    House,    Finsbur'y  1    general^  merchandise.    _  Passengers  ^^o'^'^d^  a_"^ 
Circus,  Sir  Henry  Bell,   Bart.,   presiding. 

The  Chairman"  said  that  the  accounts  now  presented  were 
the  best  in  the  histon,-  of  the  Company,  but  he  feared  to 
some  extent  the  comparison  they  would  make  with  succeed- 
ing vears.  Already  during  the  current  year  traffics  showed 
a  Ten.-  large  reduction.     This  was  due  to  the  fact  that  they 


of 
£80.000.  parcels  and  luggage  £14.400.  and  goods  £70,600, 
afainst  a  decrease  of  £5i.700  in  animals. 
"  As  regarded  working  expenses,  the  percentage  in  the 
case  of  the  main  line  was  75.93.  as  against  78^90  and  in 
the  combined  svst<<m  65.82,  compared  with  68.03.  Ihe 
largest  increase  was  xinder  the  headjnc  of  salaries  and  wages. 
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Like  all  other  u(^uiitri«.s,  Uruguay  was  siifteriiig  from  the 
effects  of  the  high  cost  of  living,  and  it  had  been  impera- 
tive to  compensate  the  staff  by  giving  them  a  coinmensurate 
increase  in  pay.  Another  iti;m  which  had  swelled  the 
expenditure  was  the  increased  cost  of  materials,  but  the 
discontinuance  of  wood  fuel  f(jr  locomotive  purposes  had 
caused  a  considerable  saving.  He  was  afraid,  however,  that 
their  coal  bill  would  be  .somewhat  hit-'her  during  the  current 
year.  The  trallic  returns  since  .July  1  showed  a  substantial 
falling-off,  and  the  board  had  been  reluctantly  compelled  to 
take  steps  to  increase  the  tariffs,  so  as  to  provide  a  revenue 
sufficient  to  cover  the  incre.'using  expenses.  The  new  tariffs 
would  come  into  force  .la  from  January  1  next.  A  cable- 
gram just  received  .state<l  tliat  the  prospects  were  .satisfactory. 
The  motion  was  unanimously  adopted,  and  at  subsequent 
general  meetings  of  the  Northern  Kxtension  and  Eastern 
Extension  Companies  the  report  and  accounts  were  a<lopte<l. 


CENTRAL  ARGENTINE  RAILWAY. 

Thk  ordinary  t,'eneritl  niei-tiiii;  uf  this  (  i>mp.>iiy  was  held  <jn 
October  28,  at   River   I'late   H,.nse. 

Sir  Joseph  Whitei  Trnld,  Hart.,  who  presided,  said  that 
the  reports  submitted  eloiinently  justified  the  statement  be 
ventured  to  make  a  year  ago  that  the  Company  had  turned 
the  comer  and  that  he  would  be  di.sapi)<)inte<l  if  they  did 
not  soon  get  back  to  their  preWar  dividends.  Under  almo.st 
every  head  of  tonnage  handled  and  of  income  derived  there- 
from they  showed  inireases,  the  gro.ss  leceipts  a-'lablishing 
a  record  in  the  Company's  histoi-y.  In  a  word,  gross  receipts 
had  incre.'ised  by  £2,844.000,  while  working  expenses  had 
only  risen  by  £746,000,  le.Tving  an  improved  net  profit  of 
roughly  £2  100,000  over  the  previous  year.  Some  of  the 
shareholders  might  feel  that  the  directors  might  have  recom- 
mended a  higher  rat<!  of  dividend  this  year.  They  hiwi  con- 
sidered the  advisability  of  doing  something  of  this  nature, 
in  order  to  compensate  in  part  for  the  inadequate  distiibutions 
made  during  the  War  period,  but  they  ha<l  arrived  at  the 
conclusion  that,  having  regard  to  the  unsettled  state  of 
things,  it  would  be  more  prudent  to  strengthen  the  Com- 
pany's funds  and  thus  to  contribute  to  the  nuaintenance  of 
dividends  hereafter,  when  they  might  not  be  doing  as  well 
as  in  the  last  twelve  months.  They  had  always  been  conser- 
vative, and  they  thought  that,  year  in  and  year  out,  their 
policy  in  this  respect  had  been  justified.  They  had  well  in 
mind,  however,  the  rejisonable  anticipation  jf  stockholders  to 
adequate  remuneration.  Capital  expenditure  had  amounted 
to  £486,000,  the  bulk  of  which  was  accounte<l  -for  iby 
locomotives,  electric  coaches,  wagon  .stock,  aiul  fuel-oil 
plant.  Beyond  certain  works  which  were  not  of  any  great 
magnitude  they  had  nothing  in  prospect  by  way  cf 
extensions  or  other  capital  commitments.  Having 
pointed  out  that  the  difference  in  exchange  had  been 
placed  to  the  renewals  fund  a<-<'ount  and  the  general  reserve 
fund,  the  ('hairnian  referred  to  the  fuel  position,  and  said 
that  for  the  first  time  in  the  Company's  history  they  h:vd 
had  the  u.se  of  oil  in  the  last  few  months  of  the  financial 
year,  and  they  hoped  to  be  able  to  extend  its  use  when 
more  oil  became  available.  With  regard  to  the  cuirent  year. 
a  cablegram  just  re<'eived  stated  that  the  outlook  as  le- 
garded  harvests  was  favourable  in  all  zones  served  by  the 
Company,  except  parts  of  Cor<ioba,  and  it  was  estimated 
that  there  were  1.000,000  tons  of  grain,  principally  maize, 
awaiting  transport.  They  were  showing  weekly  results  this 
year  even  Iwitter  than  last  year,  the  return  re<'eived  on  the 
previous  day  being  £206,000,  against  £187.000.  an  increa-M. 
of  £19,000,  or  an  aggregate  increase  at  £3.366.000  for  th.' 
seventeen  weeks  ended  October  23.  of  £654.000. 

The  r/iport   wa.s  unanimously  adopte<l. 


Adding  dividends  from  mining  and  development  companiea, 
amounting  to  £36,000,  they  had  a  total  of  £122.474.  With 
the  renewed  activity  in  prospecting  for  base  mineraU  es[>ecially 
which  was  taking  place,  there  was  reason  to  expe<.t  increased 
returns   from  their   mineral   interests. 

Railways  RecoveiioK. 
The  Rhodesia  Railway  system  was  rapidly  recovering  from 
the  depression  caused  by  the  War  and  the  influenza  epidemic, 
the  gross  revenue  for  the  year  ended  .September  30  having 
increased  from  £937,603  in  1916  to  £1,432,177  in  1920;  but 
the  working  expenses  had  grown  no  less  rapidly  owing  to  the 
increased  cost  of  materials  and  the  additional  remuneration 
of  the  staff  and  employees,  so  that  the  net  earnings  for 
1919-20  stood  at  £544,397,  as  against  £549,524  in  1916. 
During  the  last  twelve  months  the  railways  bad  been  unable 
to  supply  transport  for  all  traffic  offering,  and  far  greater 
ijiiantities  of  coal,  coke,  copper,  chrome,  ore  and  asbestos 
would  be  cai-ried  as  soon  as  equipment  had  been  provided. 
In  these  circumstances  the  Rhodesia  Railways  had  found  it 
neci-ssaiy  to  provide  the  large  sum  of  £1,500,000  to 
iJ2.000,dOO  for  tlie  purchase  of  additional  rolling  stock,  and 
also  to  meet  expenditure  required  to  strengthen  and  improve 
the  permanent  way.  The  increase  of  profits  from  this 
expenditure  was  estimated  by  the  railway  directors  to  be 
at  le.'ist  £350,000  a  year.  The  Company's  ranching  under- 
taking consisted  of  two  ranches — Rhodesdale,  of  about 
1,000,000  acres,  and  Nuanetsi,  of  about  2,500,000  acres.  Of 
these  Rhodesdale  was  approaching  the  stage  when  it  could 
be  considered  fully  stocked. 

All  the  Company's  estates,  with  the  exception  of 
Shiingani,  which  was  not  yet  sufficiently  advanced  for  the 
receipts  to  equal  the  working  expenses,  showed  a  profit. 
Of  first  importance  among  the  products  of  the  estates  were 
the  citrus  fruits.  While  the  sales  had  not  yet  reached  any- 
thing like  the  dimensions  they  would  attain  when  all  the 
groves  had  been  planted  and  were  in  full  bearing,  the  good 
work  which  had  been  done  on  the  spot  was  already  reflected 
in  the  sales.  They  had  sold  this  year  about  7,000  or  8,000 
cases  of  fruit  at  about  403.  a  case— a  price  which  was  quite  as 
good  as,  and  in  some  cases  better  than,  that  obtained  by 
the  fruit  growers  of  the  Union.  The  Mazoe  dam,  whicn  waa 
officially  opened  in  July,  was  a  great  and  unquestionable 
succe.ss!  Not  only  did  it  .se<ure  an  abundant  supply  of 
water  for  all  their  orange  groves,  present  and  prospective, 
in  the  Mazoe  Valley,  hut  it  commanded  much  other  irrigable 
land  besides.  The  cash  position  of  the  Company  was  a  strong 
one.  Excluding  the  military  expenditure  incurred  in  the 
lati-  W'ar.  the  position  w.is  that  for  the  year  ended  March  31, 


BRITISH  SOOTH  AFRICA  COMPANY. 

Thk  twenty-fourth  ordinary  general  meeting  of  this  Com 
pany  was  held  on  Octmber  28  at  the  (.'annoii  Street  Hotel, 
E.C.,  Mr.  1".  Lyttelton  dell  (the  I'resideiit)  oicupying  the 
chair. 

The  President  proceeded  to  explain  the  .  position  with 
regard  to  the  investigation  of  the  Company's  claim  <in 
account  of  the  accumulated  deficits  on  the  administration  of 
Southern  Rho<lesia,  amounting  to  about  £7.500,000,  exchi.sive 
of  interest,  and  stated  that  as  far  as  the  directors  knew  the 
Attoroey-Ceneral's  inquiries  were  still  being  prosecute<l  in 
Rhodesia.  Referring  to  the  Company's  business  and  finance. 
the  President  .said  that  the  Company's  main  interests  fell 
under  the  head.s  of  mineral  rights,  railw^iys,  ranche.s,  and 
estates.  In  regard  to  all  Ihesv  matt<'rs  the  repent  gave  full 
information.  .\  slight  fall  in  the  output  of  gold  in  1919  as 
compared  with  1918  was  more  than  offset  by  the  premium  on 
gold,  the  effect  u!  which,  however,  wouUl  only  begin  to 
appear  in  next  year's  aivounts.  There  was  fc,n  incre:use  in 
value  of  over  £200.000  in  the  production  of  minerals  other 
than  gold  during  1919  as  compared  with  1918.  Particular 
mention  might  be  made  of  the  output  of  coal  and  ixike. 
chrome,  iron;  nstx-stos  and  Imid.  It  was  specially  interest 
ing  to  note  that  the  Wankie  Colliery,  liH)king  forward  to 
further  developments  in  the  territory.  ha<l  laid  out  and 
started  to  open  up  a  new  coUierv.  The  revenue  fpini  mineral 
royalties  for  the  vear  ended    Sfnrch  31.  1919.   was  £86.474 
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19l9,  they  had  an  excess  of  commercial  revenue  over  expen- 
diture ol  jL.i;.ia,4oa,  as  compared  with  £157,345  in  the  pre- 
vious year.  The  Company's  resources  in, cash  and  first-class 
securities  at  March  31  last  amomited  to  £1,785,000. 

Sir  Henry  Birchenough,  Bart.,  K.C.M.G.,  seconded  the 
motion. 

After  some  discussion  the  report  and  acooimts  were  unani- 
mously adopted. 


SABLAS  NORTH  BORNEO)  RUBBER,  LIMITED. 

Satisfactory  Year's  Working:  20  per  Cent.  Dividend. 

The  ordinary  general  meeting  of  Sablas  (North  Borneo) 
Rubber.  Limited,  was  held  at  the  Company's  offices, 
37  Threadneedle  Street,  E.C.,  on  October  27,  Sir  West  Eidge- 
way   (Chairman  of  tlie  Company)   presiding. 

The  Secretary  (Mr.  Wm.  P.  Flynn)  having  read,  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — You  have 
had  the  accounts  in  your  hands  for  some  time,  and  I  there- 
fore assume  that  we  may  as  usual  take  them  as  read.  It  is 
very  gratifying  to  us,  in  spite  of  the  present  somewhat 
gloomy  condition  of  the  rubber  industry,  to  be  able  to  place 
before  you  such  a  satisfactory  report  of  the  past  year's 
working,  giving  a  result  which  enables  us  to  recommend 
the  payment  of  a  dividend  of  twenty  per  cent.  We  have 
had  a  very  successful  year.  We  were  fortunate  in  securing 
contracts  for  the  forward  sales  of  a  large  part  of  the  year's 
crop  at  prices  which  resulted  in  our  securing-  an  all-round 
average  of  2.?.  O^d.  per  lb.  Furthermore,  the  managers  and 
staff  succeeded,  by  dint  of  close  supervision  and  economy,  in 
securing  the  year's  crop  at  an  average  f.o.b.  cost  of  lO^d. 
per  lb.,  which  I  think  you  will  agree  is  satisfactory.  You 
■will  appreciate  what  a  moderate  cost  this  represents  when 
you  reflect  how  abnormally  the  cost  of  every  requisite  on  a 
rubber  estate  has  increased  during  the  past  few  year.'=,  and 
especially  when  it  is  borne  in  mind  that  the  figure  of  W^d. 
includes  loss  on  rice,  which  in  itself  represents  nearly 
2d  per  lb.  on  the  rubber  harvested.  Were  it  not  for  the 
loss  sustained  through  the  shortage  of  rice  supplies,  which 
I  trust  is  coming  to  an  end,  and  as  to  which  I  will  deal  more 
fully  later  on,  the  f.o.b.  cost  of  the  rubber  would  not  have 
exceeded  9rf.  per  lb.,  which  I  think  you  must  admit  is  a 
by  no  means  unsatisfactory  figure. 

Profit  on  the  Rubber. 
Well,  Ladies  and  Gentlemen,  we  produced  our  rubber  at 
an  all-in  cost  of  1?.  per  lb.,  and  we  sold  it  at  an  average  of 
2s.  Ojrf.  per  lb.,  leaving  us  with  a  net  profit  on  the  year's 
working  of  £42,307.  after  providing  for  the  managers'  com- 
mission. We  then  had  to  consider  to  what  extent  we  should 
be  justified  in  dividing  this  profit  amongst  you.  We  were 
confronted  with  a  rapid  fall  in  the  market  price  of  the 
commoditv.  We  saw  it  fall  from  over  2s.  per  lb.  to,  at  one 
time,  loss"  than  1.?.  3(/.  i>er  lb.  We  were  aware  that  costs  of 
every  requisite,  instead  of  falling,  were  gradually  on  the 
upward  grade.  We  knew  that,  in  common  with  all  other 
rubber  companies,  we  .should  have  to  fall  into  line  with  the 
movement  inagurated  by  the  Rubber  Growers'  Association 
of  restricting  our  output"  during  the  next  fourteen  months  by 
twenty-five  per  cent,  of  the  normal  estimated  output. 
Cnrrent  Year's  Prospects. 
These  points  we  had  to  fully  and  carefully  consider  before 
coming  to  a  final  decision  in  the  matter.  On  the  other  hand, 
however,  we  knew  that  the  result  of  the  current  year's  work- 
ing would  not  be  too  adversely  affected  by  the  lo%y  market 
price  of  the  rubber,  because  we  had  been  fortunate  in  selling 
forward  about  fifty  per  cent,  of  our  crop  to  December  31. 
1920,  at  a  very  satisfactory  price  per  pound,  which,  even  at 
the  worst,  must  assure  to  us  a  material  profit  on  the  whole 
year's  crop.  (Applause.)  Furthermore,  the  tw-enty-five  per 
cent,  restriction  in  output,  which,  as  you  no  doubt  know,  is 
being  carried  out  by  nearly  every  rubber  estate  throughout  the 
East,  is  generally  "regarded  as  likely  to  increase  the  market 
price  of  the  rubber— that  is  its  object — and  therefore  the 
balance  of  our  crop,  which  has  not  yet  been  sold  forward 
under  contract,  should  realise  a  somewhat  higher  figure  than 
the  present  market  rates. 

Bestriction  in  Output. 
With  regard  to  this  subject,  it  gives  me  great  pleasure, 
as  a  member  of  the  Council  of  the  Rubber  Growers'  Associa- 
tion, to  tell  you  that  the  movement  inaugurated  by  that  Asso- 
ciation has  met  with  great  success.  Over  eighty-nine  per  cent, 
of  the  producing  acreage  owned  by  members  of  the  Associa- 
tion domiciled  in  the  United  Kingdom  have  given  their  ad- 
herence to  the  scheme.  In  addition  to  this,  seventy-five  out  of 
HI  producing  companies  of  the  Association  of  Malaya  have 
given  their  adherence,  and  the  Jaj>anese  Association,  repre- 
senting over  65,000  planted  acres,  have  also  given  their  assent. 
So  that  you  see  the  scheme  has  received  very  powerful  sup- 
port, and  the  position  of  any  company  which  holds  aloof,  and 
which  yet  benefits  by  the  enterprise  of  other  companies,  will 
not  be  pleasant. 

Moreover,  the  restriction  of  twenty-five  per  cent,  only 
affects  six  months  of  the  current  year — that  is  to  say,  from 
November  to  April — so  that  as  practically  the  whole  of  this 
year's  crop,  apart  from  forward  sales,  is  still  unsold,  we  are 
likely  to  reap  the  adrantage  of  an  enhanced  market  price  on 
the  whole  of  it.     As  you  see  from  the  report-,  the  output  for 


five  months  to  the  end  of  September  was  405.600  lb.  For  the 
current  month  it  is  estimat-ed  that  the  output  will  be 
84,000  lb.,  thus  giving  a  total  for  six  months  of  489,600  lb. 
From  November  to  April  we  must  restrict  the  output  to  not 
more  than  63,000  lb.  per  month,  so  that  the  total  output  for 
the  current  year  ending  April  30  next  will  amount  approxi- 
mately to  867.600  lb.,  or  about  10,000  lb.  more  than  the  actual 
output  for  the  year  now  under  review. 

No  Liability  for  Excess  Profits  Duty. 

Another  factor  which  weighed  with  us  in  determining  the 
extent  of  the  dividend  which  we  could  recommend  was  that 
we  are  not  liable  for  anything  in  respect  of  excess  profits  duty. 
In  view  of  the  satisfactory  profit  which  we  have  made,  it 
is,  at  any  rate,  gratifying  to  know  that  we  have  noi,  to  hand 
over  any  part  of  it  for  excess  profits  duty.  Some  of  you 
may  wonder  how  it  is  that,  having  secured  so  handsome  a 
profit,  we  are  exempt  from  this  duty.  Well,  I  will  endeavour 
to  explain  it  to  you  as  briefly  as  possible.  You  know-  that 
excess  profit  means  the  surplus  profit  made  in  any  one  year 
over  what  w-as  made  in  the  year  immediately  preceding"  the 
War.  'For  the  purpose  of  ascertaining  what  the  pre-War  profit 
amounted  to  a  datum  line  w.is  established  fixing,  in  the  case 
of  rubber  companies,  ten  per  cent,  (subsequently  increased  to 
thirteen  per  cent.)  on  the  capital  of  the  companies.  If,  then, 
the  profit  made  in  the  first  year  following  the  pre-War  year 
exceeded  a  sum  equal  to  ten  per  cent,  of  the  Company's 
capital,  fifty  per  cent,  of  that  excess  profit  was  due  to  be 
handed  to  the  Government  as  excess  profits  duty.  If,  how- 
ever, in  the  first  year  following  the  pre-War  year — this  was 
our  case — an  actual  loss  had  been  made  by  a  rubber  com- 
pany, then  that  loss,  for  the  purposes  of  excess  profits  duty, 
was  augmented  by  the  standard  profit  allowed  under  the 
datum  line,  and  fifty  per  cent,  of  such  augmented  loss  was 
carried  forward  to  be  taken  into  account  in  the  following 
year.  You  will  see  the  justice  of  this — viz.,  that  if  you  make 
an  excess  profit  you  must  pay  fifty  per  cent,  to  the  Govern- 
ment, but  if  you  moke  an  excess  loss,  fifty  per  cent,  of  that 
loss  is  taken  into  account  in  the  following  year's  working. 
That  is  only  fair  and  reasonable.  Well,  as  a  result  of  this, 
during  the  years  since  the  outbreak  of  War  the  financial 
results  of  this  Company  have  been  sbch  that,  after  bringing 
forward  each  year  the  adjusted  results  of  the  preceding  years, 
the  present  profit  of  the  Company  does  not  even  yet  cancel 
the  accumulated  ]>ercentages  of  losses  sustained  in  the  pre- 
ceding years,  and  I  am  informed  that  we  must  secure  a  very- 
substantial  profit,  even  in  respe<^t  of  the  current  year,  before 
we  become  liable  for  one  penny  as  excess  profits  duty.  That, 
Ladies  and  Gentlemen,  is  the  peculiar  position  in  which  this 
Company  stands,  which  I  hope  I  have  made  clear, 
is  a  very  satisfactory  one'  to  you.  It  is,  indeed,  a  highly 
satisfactoi'y  position,  and  one  which  you  will  all  no  doubt 
accept  as  most  gratifying. 

Reserve  for  Extension  Purposes. 

One  other  factor  remained  for  us  to  consider,  and  that 
was  the  question  of  a  reserve  for  extension  purposes.  Well, 
Ladies  and  Gentlemen,  in  view  of  the  fact  that  we  have 
a  large  amount  of  unissued  share  capital  (about  £100.0uO) 
which  can  provide,  from  time  to  time,  ample  funds  for 
extension  pui-poses,  we  considered  that  there  was  no  necessity 
to  set  aside  any  part  of  our  profits  for  that  purpose.  Indeed, 
we  think  that  it  would  be  scarcely  fair  to  the  present 
shareholders  to  do  so.  ,  Altogether,  having  weighed  carefully 
all  the  pros  and  cons,  we  came  to  the  conclusion  that  we 
were  amply  justified  in  recommending  a  dividend  of  twenty 
per  cent.,  feeling  that  we  have  reasonable  prospects,  in 
view  of  results  already  attained,  that  the  result  of  the 
current  year's  working  will  be  quite  satisfactory.  The 
board  only  agreed  to  recommend  the  payment  of  a  dividend 
of  twenty  per  cent,  because  they  were  already  assured  of 
a  substantial  profit  for  the  current  year. 

Guaranteed  Dividend  Advances. 

If  you  will  turn  to  the  report  you  will  see  that,  with 
regard  to  the  guaranteed  dividend  advances,  we  made 
arrangements  with  the  British  North  Borneo  Chartered 
Company — and  I  hope  you  are  grateful — to  liquidate  the 
whole  of  such  advances,  "amounting  to  £48.048.  by  the  issue 
to  them  of  £55.000  Five  per  Cent.  Income  bonds.  The  bonds 
are  redeemable)  in  ten  years  by  an  annual  payment  of 
£3.500.  together  with  interest  a"t  five  per  cent,  on  the 
gradually  reducing  principal.  You  will  readily  see  what 
a  great  advantage"  you  secure,  individually  and  collectively, 
by  this  arrangement.  Until  the  sum  of  £48.048  was  paid 
off,  or  otherwise  liquidated,  it  meant  that  you  would  in 
no  one  year  secure  more  than  ten  per  cent,  dividend  on 
your  holdings,  whereas  under  this  arrangement  the  whole 
of  the  profits,  after  pro\-iding  for  only  £3.500.  plus  a  year's 
interest  on  the  outstanding  total  of  "the  bonds,  is  available 
for  distribution  as  dividend.  Had  we  not  made  this  arrange- 
ment you  would  now  be  securing  only  ten  per  cent,  dividend, 
and  the  balance  of  the  profit,  about  £27.000,  would  have 
to  be  paid  over  to  the  British  North  Borneo  Company. 
So  I  think  you  will  agree  that  the  arrangement  is  a  very 
satisfactory  one  from  all  points  of  view.  It  is.  at  any 
rate,  a  move  which  benefits  you  all  in  the  present,  whereas 
the  old  arrangement  tended"  only  to  confer  a  benefit  on 
posterity.  Though  I  am  Chairm'an  of  this  Company,  and 
President    of   the   Chartered   Company,    I   must   say   that    1 
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think  the  rubber  compaiiieii  associated  with  tho  North 
Borneo  Company  have  reason  to  be  grateful  to  the  Chartered 
Company  for  the  generous  way  they  have  dealt  with  thorn. 

During  tha  n«xt  nine  years  your  profits  will  be  mulcted 
•ach  year  in  only  gufficient  to  cover  the  redemption  of  one 
of  these  bonds,  plus  the  interest,  so  that  we  are  in  the 
position  of  having  a  fixed  liability,  and  thus  being  able 
to  know  from  time  to  time  where  we  are  and  how  we 
stand. 

Conditions  in  Borneo. 

Since  I  last  had  the  plcuiure  of  meeting  you  here  I  have 
made  another  visit  to  North  Borneo  and  inspected  both  the 
estates  of  the  Company.  1  am  extremely  pleased  to  tell  you 
that  I  found  everything  in  perfect  order.  Both  estates  bear 
eloquent  testimony  to  the  care  and  attention  of  the  Manager, 
Mr.  Graham,  and  the  Assistant  Manager,  Mr.  Carew,  who 
undoubtedly  have  the  interests  of  the  Company  at  heart. 
They  have  a  capable  and  contented  European  staff,  who 
always  take  the  greatest  pains  to  make  their  work  a  success. 
And  I  may  say  they  are  on  most  excellent  terms  with  the 
natives  of  the  surrounding  district,  and  especially  with  their 
own  labour  force,  in  spite  of  all  that  the  Society  for  the 
Protection  of  Aborigines  and  the  Anti-Slaveiy  Society  may 
say.  It  was  indeed  a  pleasure  to  me  to  again  visit  the 
estates,  because  I  was  enabled  to  see  what  great  improve- 
ments had  been  effected  since  my  last  visit,  what  progress 
had  been  made  in  the  growth  of  the  rubber  trees,  and  how 
the  managers  and  staff  had  been  exerting  themselves  to 
make  the  Company'.^  estates  a  really  valuable  property. 
That  you  have  a  very  valuable  pro|ierty  there  is  not  the  least 
doubt.  You  have  2.500  acres  of  fully  matured  rubber  trees 
which,  were  it  not  for  the  present  enforced  restrictions, 
would  easily  yield  a  harvest  of  something  approaching 
1.000.000  lb.  of  rubber  per  annum.  All  your  buildings  and 
machinery  are  up  to  date,  and  in  excellent  condition.  No 
diseases  are  to  be  found  amongst  the  trees — only  a  few  cases 
of  unimportant  pests  which  are  easily  and  readily  dealt  with. 
The  labour  force  has  been  fully  maint.iined  at  requisite 
strenttth,  and  is  extremely  contented,  and  the  health  of  the 
force  has  been  much  more  satisfactory  than  for  some  years 
past. 

In  short,  we  have  a  fine  property,  and  our  only  cause  for 
anxiety  is,  on  the  one  hand,  the  ever-increasing  cost  of  neces- 
sary commodities,  and  on  the  other  hand  the  declining  price 
of  the  material  we  produce.  It  is,  indeed,  most  annoyins; 
that  whil.«t  we  see  a  rise  in  the  price  of  almost  everj-thiiig 
else,  the  article  which  ^ve  produce  should  be  about  the  only 
thing  which  has  a  tendency-  to  decline  in  price.  Motor-car 
tyres,  and  every  conceivable  thing  in  the  manufacture  cf 
which  rubber  is  use<l,  have  steadily  risen  in  price  during  the 
past  few  years,  whilst  the  commodity  itself,  on  which  we 
as  a  Company  depend  for  our  existence,  has  declined  to  such 
an  extent  as  to  have  fallen  in  some  cases  below  the  actual 
cost  of  production.  That  is  ,%  curious  fact,  but  it  is  a  fact 
all  the  same,  and  it  is  a  fact  which  is  a  by  no  means  pleasant 
one  for  any  of  us.  Still,  we  can  be  hopeful  that  by  regiilating 
the  amojint  of  production  throughout  the  world  we  shall  at 
least  arrive  at  a  point  where  the  difference  between  cost  of 
production  and  the  market  price  of  our  produce  will  leave 
us  with  a  fair  and  reasonable  profit. 

Shortage  of  Rice. 

I  said  that  the  cost  of  all  necessary  commodities  had 
risen  greatly  during  the  past  few  years.  Well,  in  addition 
to  that,  all  rubber  companies  operating  in  the  Kast  have  had 
an  additional  burden  cast  on  them  brought  about  by  the 
world's  shortage  of  rice  supplies.  I  jwinted  out  to  you, 
when  I  met  you  last  year,  that  owing  to  the  shortage  of  rice 
we  had  to  arrange,  through  the  medium  of  the  British  North 
Borneo  Government,  for  a  regular  though  diminished  supply 
with  which  to  feed  our  labour  force.  This  diminished  supply 
necessitated  our  rationing  the  labourers  to  about  one-half 
the  quantity  they  usually  consumed,  the  difference  being  m.nde 
up  by  an  allowance  of  sweet  potatoes  and  other  foodstuffs 
which  tho  managers  produced  on  the  estates.  Though  we 
obtained  only  a  dimini.<ihed  supply  of  rice,  we  had.  and  still 
have,  to  pay  a  greatly  enhanced  price  for  our  supplies..  You 
will  appreciate  what  it  means  to  this  Company  when  I  tell 
you  that  where  we  paid  $9  per  picul  for  rice  in  1914.  we 
are  now  paying  $25  per  picul,  or  nearly  treble  the  pre- War 
cost.  You  must  understand,  too,  that  unless  we  greatly 
increased  the  labourers'  wages  we  could  not  charge  them 
the  extra  cost  of  their  rice.  We  therefore  had  two  alterna- 
tives bofore  us — either  to  raise  the  coolies'  wages,  and  charge 
them  the  lurrent  rates  for  their  rice,  or  to  n)aintain  their 
wage,'!  at  the  pre-War  rate  and  to  supply  them  with  rice  at 
the  price  they  had  been  .iccustomed  to  pay.  We  chose  the 
latter  alternative,  the  result  being  that  the  Company  has 
to  be.ir  the  difference  between  $26.  whicli  we  pay  for  the 
rice,  and  $9,  which  we  charge  the  labourer  for  his  ration. 
I  think  you  will  agree  that  this  was  the  better  policy, 
because  it  might  not  be  judicious  to  make  a  great  increase  in 
the  usual  rate  of  wages,  because  there  would  no  doubt  be 
considerable  d  fficulty  in  again  reducing  that  rate,  if  it  \vn» 
found  desirable  to  do  so  in  the  future.  However,  the  whole 
question  of  labourers"  wages  and  diet  will  form  the  snbjcct 
of  a  conference  between  the  various  North  Borneo  managers 
and  the  Governor  of  North  Borneo  in  the  near  future,  the 


result  of  which  coiifereuc«  wiU  «:uabiu  your  l>oard  and  tiie 
boards  of  other  companies  to  com«  to  a  final  dftcision  on  th» 
subJBCt  for  th«  future. 

Mr.  Hadow  on  tbe  Estate. 

Our  colleague,  Mr.  Hadow,  is  at  present  on  the  estates, 
and  ho  will  go  fully  into  the  question  of  labour  and  wages. 
This  is  a  very  fortunate  circumstance  for  us,  because  Mr. 
Hadow  has  had  a  long  experience  of  actual  rubber  planting, 
and  his  advice  and  assistance  are  therefore  a  very  great  aseet 
to  the  bojivd.  We  look  forward  to  his  return  about  the  end 
of  the' year,  when  he  will  be  able  to  give  us  the  very  latest 
reports  of  the  condition  of  the  estates,  etc.,  and  of  the  pro- 
gress which  has  been  made. 

1  ought  to  mention  that  the  Rubber  Growers'  Association 
(Inc.)  are  offering  £5,000  as  prizes  in  a  competition  for  sug- 
gestions and  ideas  for  new  uses  or  for  extending  the  present 
uses  of  rubber.  The  increase  in  the  consumption  of  rubber 
is  of  the  gr^teet  importance  to  every  shareholder,  and  the 
attention  of  all  interested  in  the  welfare  of  the  plantation 
rubber  industry  is  drawn  to  this  competition.  Several  sealed 
entries  have  already  been  sent  in.  and  the  last  date  for 
receiving  suggestions  is  December  31  next.  Particulars  of 
the  competition  can  be  obtained  from  the  offices  of  th? 
Rubber  Growers'  Association,  38  Eastcheap.  London,  E.C.  3. 

I  do  not  think  there  is  anything  else  1  need  trouble  you 
wiiR.  The  balance  sheet  is  so  clear  that  it  requires  no  ex- 
p'.antation.  If  there  is  anything  on  which  you  wish  further 
information  I  shall  be  most  happy  to  enlighten  you  to  the 
bist  of  my  ability.  I  will,  therefore,  conclude  by  proposing  : 
••  That  the  report  of  the  directors  with  statement  of  accounts 
ajipended  thereto  be  received  and  adopted,  and  that  a  divi- 
dend of  twenty  per  cent,  be  decl.ired  out  of  the  profit  of 
the  Company,  payable  on  the  8lh  November." 

Mr.  LawVence"  Dougal  seconded  the  resolution. 

Mr.  W.  H.  Skeel,  Mr.  M.  P.  Anderson,  and  Mr.  Ding- 
wall congratulated  the  Chairman  and  directors  upon  the 
excellence  of  the  report  placed  before  the  shareholders,  par- 
ticularly with  regard  to  the  di\-idend  and  the  arrangement 
made  with  the  Chartered  Company. 

The  resolution  was  carried  unanimously. 

The  retiring  director.  Sir  West  Ridgeway,  was  re-elected, 
and  Messrs.  Turquand,  Youngs  and  Company  were  re- 
appointed auditors. 

CHIHPDL  (F.H.S.)  BOBBER  ESTATES. 

The  fifth  ordinary  general  uiettiu-  mi  tlii.-s  C  in;  any  was  held 
on  October  25  at'the  Rubber  Growers'  As.soi  ialion,  38  East- 
cheap.  EC,  Sir  Ernest  Woodford  Birch,  K.C.M.G.  (the 
Chairman),  presiding.  The  Chairman  said  :  The  profit  and 
loss  account  shows  the  following  differences  :— Secretarial 
and  other  expenses  an  increase  of  £127,  Government  duty  on 
rubber  an  increase  of  £656.  interest  on  Government  loan  a 
decrease  of  £419,  and  difference  in  exchange  an  increase  of 
£35§.  There  have  been  unavoidable  increases  in  printing 
and  books,  in  cables  and  postages,  and  in  advertising.  The 
larger  crop  accounts  for  £343.  and  the  sum  of  £312  is  because 
the  duty  was  taken  off  at  the  end  of  1918,  when  prices  were 
depressed.  The  Government  loan  was  paid  off  in  September 
1919.  The  difference  in  exchange  is  chiefly  accounted  for  by 
the  telegraphic  transfer  remittances  made  to  repay  the  loan. 

On  the  other  side  of  the  account  you  will  see  that  rubber 
sales  increased  from  £10,332  to  £30'.786.  while  the  stock  of 
rubber  was  valued  at  £4,800,  as  compared  with  £7.605  in 
the  previous  year. 

The  f.o.b.  cost  shows  decreases  in  all  charges  except 
curing,  packing  and  forwarding,  upkeep  of  factory  and 
machinery,  and  Government  duty,  while  there  were  the  new 
charges  of  loss  on  rice  and  cost  of  food  production.  The  net 
result  of  the  year  gives  a  profit  of  £11.717,  as  compared  with 
£35  18?.  last  year.  (Applause.)  The  directors  propose  to 
pay  a  dividend  of  six  per  cent.,  payable  on  November  1  next, 
to  place  £3.000  to  reserve,  and  to  carry  forward  the  sub- 
stantial .sum  of  £8,463 

The  year  under  review  has  been  spent  in  many  necessarj' 
works  in  order  to  bring  the  estate  into  a  better  condition  of 
cultivation,  and  the  annual  report  of  Mr.  Rabjohn,  our  visit- 
ing agent,  shows  what  has  been  accomplished.  He  writes 
that  "  the  appearance  of  the  estate  is  healthy  and  in  every 
way  satisfactory."  He  reports  well  on  the  progress  made  in 
clean  weeding  and  strip-weeding,  and  adds  as  follows  : — 
"  Other  than  a  little  str.iy  lalang  to  be  found  near  boundaries 
on  the  eastern  division,  the  estate  is  absolutely  free  of  this 
weed."     The     vi.-itiiic    ai;ent    writes: — "'Compared    with    a 
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year  ago  the  condition  of  the  estate  has  vastly  improved. 
The  labour  position  is  distinctly  better,  and  a  more  contented 
attitude  was  observable  both  with  Chinese  and  Tamil 
labour."  Silt-pitting  is  being  energetically  carried  out. 
Thinning  out  had  to  take  a  recondary  place  in  the  year's 
work,  but  over  6,000  trees  were  removed,  and  it  is  hoped 
that  more  attention  to  tliis  important  matter  w-ill  be  given 
in  the  current  vear.  Tapping  costs  are  still  high.  The  out- 
put was  337,542  lb.  on  an  estimate  of  300,000  lb.  A  dividend 
of  six  per  cent.,  less  income  tax,  was  declared.  A  resolution 
was  passed  increasing  the  directors'  fees,  and  a  vote  of 
thanks  to  the  Chairman  and  his  colleagues  on  the  board,  as 
well  as  to  the  staff  in  the  East,  concluded  the  proceedings. 


BAJOE  KIDOEL  RUBBER  AND  PRODUCE. 

The  ninth  ordinarj-  general  meeting  of  the  Bajoe  Kidoel 
Rubber  and  Produce  Companv,  Limited,  was  held  at  38  East- 
cheap,  E.G.,  on  October  27,  Mr.  H.  Eric  lliUer  (the  Chair- 
man) presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  result  of  the  year  under  review,  as  I  &m 
sure  you  will  all  agree,  has  been  thoroughly  satisfactory. 
The  position  of  the  coffee  and  rubber  markets  when  I  last 
addressed  you  was  very  good.  We  were  able  to  take  ad- 
vantage of  that  to  clear  off  the  whole  of  our  old  stocks  at 
satisfactorj-  prices.  Our  coffee  crop,  which  is  dependent  on 
climatic  conditions,  particularly  those  at  the  time  when  the 
blossom  is  on  the  bushes,  turned  out  much  better  than  we 
had  estimated.  It  amounted  to  18,341  piculs,  against  a  yield 
of  13,585  piculs  for  the  previous  year,  and  was  produced  at  a 
reduced  cost.  The  average  net  price  realised  was  £4  3s.  lO^rf. 
per  picul,  as  compared  with  £4  Is.  Q^rf.  for  the  previous  year. 
You  will  have  seen  from  the  figures  which  I  quoted  at  our 
last  meeting  that  the  statistical  position  of  coffee  was  from 
the  producer's  point  of  view  an  e.vtraordinarily  strong  one  by 
reason  of  the  frost  damage  in  the  middle  of  1918  to  the 
Brazilian  coffee  plantations.  In  the  ."^eason  ended  June  30. 
1920.  the  receipts  at  Rio  and  Snutos  totalled  oiilv  6.850,000 
bags,  against  9,150,003  bags  in  1918-19.  15,100,000"in  1917-18, 
12,100.C00  in  1916-17  and  15,000.000  in  1915-16.  The  effect 
of  the  1918  frost  is  wearing  off.  aiKl  it  is  estimated  that 
Rio  and  Santos  may  produce  in  the  current  season  1920-21' 
slightly  over  11,000,000  bags.  Taking  the  production  from 
other  parts  of  the  world  at  about  6,000,JjO  bags,  which  is  a 
normal  estimate,  we  have  a  possible  production  of  17,150.COu 
bags.  According  to  the  Timis  Brazilian  report  of  Octo- 
ber 22.  the  receipts  at  Rio  were  938.000  bags,  as  compared 
with  790,000  last  year  at  the  same  time,  whi'.e  at  Santos 
they  were  3,7,'58,000  bags,  compared  with  2.082.COO  in  the 
corresponding  period  of  1919.  Notwithstanding  the  fact  that 
a  large  part  of  Europe  is  unable  to  purchase  the  coffee  which  it 
would  otherwise  be  glad  to  consume,  the  consumption  of  coffee 
in  the  year  1919-20  was  between  17X00,000  and  18,000,000 
bags,  against  18.000,000  to  19.000,000  bags  in  a  normal  pre-war 
year.  K  European  consumption  during  the  current  year  were 
normal,  the  world's  visible  supply  would  be  still  further  re- 
duced. Notwithstanding  the  strong  statistical  position,  how- 
ever, as  in  the  case  of  many  other  articles  of  produce,  the 
serious  financial  stringency  and  the  losses  sustained  b,v  specu- 
lative holders  have  forced  prices  down  to  a  low  level  with 
surprising  rapidity.  Until  the  world  settles  down,  the  posi- 
tion of  international  finance  must  remain  difficult,  and  con- 
sumption be  restricted  accordingly. 

The  Rubber  Outlook. 
I  need  not  go  into  the  rubber  jiosition  at  any  length,  as 
that  was  dealt  with  fully  by  my  colleague  Mr.  Clark  at  the 
annual  meeting  of  Harrisons  and  Crosfield,  Limited,  last 
week.  No  doubt  most  of  you  have  seen  a  report  of  his 
speech.  Rubber  growers  domiciled  in  this  countiy  have  given 
almost  unanimous  support  to  the  scheme  for  reduction  of 
output  whicli  the  Rubber  Growers'  Association  have  now 
made  binding.  Naturally  wo  have  readily  assented  to  it. 
The  International  Association  of  Rubber  Producers  in  the 
Nederland  Indies,  at  the  Hague,  and  the  local  producei^  in 
the  Netherlands  Indies,  are  giving  their  full  support  to  similar 
measures,  and  as  the  producers  in  British  Colonies  are  doing 
likewise  the  position  is  now  reassuring.  Our  estates  have 
been  maintained  as  usual  in  good  order.  During  the  yeas  we 
made  no  extensions,  but  in  the  current  year  approximately 
390  acres  will  be  added  to  the  planted  area.  The  times  we 
are  living  through  are  difficult,  but  your  directors  have  con- 
sistently endeavoured  to  strengthen  the  position  of  the 
Company  by  pursuing  a  conservative  noliey.  We  have  been 
hit  hard  bv  taxation,  but  that  is  no  fault  of  ours.  I  have  had 
one  complaint  that  the  dividend  should  be  increased,  but 
shareholders  as  a  body  will.  I  am  sure,  aeree  that  we  could 
not  prudently  recommend  a  larger  distribution. 
Current  Year's  Harvest. 
In  the  fir.st  six  months  cf  the  current  year  we  harvested 
447,839  lb.  of  rubber  and  13.742  piculs  of  coffee,  as  compared 
with  376.93.1  lb.  of  rubber  and  14,325  piculs  of  coffee  in  the 
same  period  last  vear.  Under  normal  conditions  it  is  fairly 
certain  we  would  have  reached  the  estimated  crop  of 
1,000.000  lb.  of  rubber,  but  on  account  of  the  restriction 
scheme,  which  will  operate  for  five  months  of  the  current  year, 
our  crop  will  be  considerably  reduced.     We  have  already  bar- 


vested  more  than  the  official  estimate  of  the  coffee  crop. 
The  heavy  cropping  months  are  now  j>assed,  but  we  should 
get  another  2,000  to  3.000  piculs.  The  Rubber  Growers' 
Association  are  offering  £5,000  as  prizes  for  suggestions  and 
ideas  for  new  uses  or  for  extending  the  present  uses  of  rubber. 
Particulars  of  the  competition  can  be  obtained  at  the  offices 
of  the  Association,  38  Eastcheap,  E.G.  3. 

ilr.  J.  R.  Murray  seconded  the  resolution,  which  was 
carried  unanimously. 

The  dividend  as  recommended  -was  approved,  and  the 
retiring  director  and  auditors  reappointed,  the  proceedings 
terminating  with  a  vote  of  thanks  to  the  directors  and  staff 
in  the  East. 


TANGOEL  RUBBER  ESTATES. 

The  annual  general  meeting  of  the  members  of  this  Com- 
pany was  held  on  October  26  in  the  Council  Room  of  the 
Rubber  Growers'  Association  (Incorporated),  38  Eastcheap, 
E.G..  Mr.  Walter  Hilliers  (Chairman  of  the  Company)  pre- 
siding. The  Chairman  said  :  The  result  of  the  year's  work- 
ing shows  a  net  profit  of  £14.093  19.?.  Id.,  as  against 
£5.465  6.*.  3f/.  for  the  previous  year.  Further,  as  you  will 
have  seen,  £1,508  was  recovered  on  account  of  excess  profits 
duty  and  £2,188  for  return  of  income  tax.  The  total  amount, 
therefore,  to  be  dealt  with  is  £19,103  12?.  An  interim  divi- 
dend of  seven  and  a-half  per  cent,  was  paid  last  April,  and 
we  recommend  now  that  a  final  dividend  of  a  further  seven 
and  a-half  per  cent,  be  distributed.  Furthermore"  the 
course  of  the  market  for  rubber  points  towards  exercising 
prudence  when  considering  the  distribution  of  profits.  We 
hope,  therefore,  that  ,pur  recommendation  that  £1,500  should 
be  added  to  the  reserve  and  that  £6,113  12.?.  should  be  carried 
forward  will  meet  with  your  approval. 

The  estimate  of  crop  for  the  current  year,  ending  in 
June  1921,  is  390,000  lb.,  but  this  is  subject  to  reduction 
under  the  restriction  of  output  scheme  of  the  Rubber 
Growers'  Association,  which  vour  directors  decided  to  join. 
From  the  statement  as  regards  forward  sales  you  will  have 
noticed  that  there  is  still  a  fair  quantity  to  be  delivered 
under  these  contracts,  and  this  will  benefit  the  current  year's 
working  correspondingly.  .\s  regards  conditions  obtaining 
on  the  estate,  all  matters  are  satisfactory,  so  that  there  is  no 
need  for  me  to  say  more  on  this  subject.  The  resolution 
which  I  have  to  move  is  : — "  That  the  directors'  and  auditors' 
reports  and  audited  balance  sheets  and  accounts  to  June  30, 
1920,  as  circulated  to  the  shareholders,  be  taken  as  read,  and 
that  the  same  be  and  are  hereby  adopted,  and  that  a  dividend 
of  seven  and  a-half  per  cent,  on  the  capital  of  the  Company 
be  declared  and  paid  forthwith,  making  fifteen  per  cent, 
for  the  year." 

Sir  Edward  Rosling  seconded  the  motion,  which  was 
unanimously   adopted. 

The  Chairman  proposed  the  re-election  of  the  retiring 
director.  Sir  Edward  Rosling.  observing  that  his  services  on 
the  board  were  of  the  utmost  value. 

The  motion  was  .seconded  by  Mr.  G.  A.  Fitzadam-Ormiston 
and  unanimously  adopted. 

The  auditors  (Messrs.  Tribe.  Clarke,  Painter.  Darton  and 
Company)  were  reappointed  for  the  ensuing  year,  and  the 
proceedings  terminated  with  a  vote  of  thanks  to  the  Chairman 
and  the  other  directors  for  their  successful  work  during  the 
period  under  review. 

LARAS  (SUMATRA)  RUBBER  ESTATES.  LIMITED. 

The  tenth  nrdinaiv  general  meeting  of  this  Company  was 
held  on  October  27  at  the  resi.stered^ offices  of  the  Company, 
London  House,  New  London  Street,  E.C..  Mr.  F.  0.  Streeten 
(the  Chairman  of  the  Company)]  presiding.  The  Chairman 
said  :  Gentlemen, — The  extensions  which  you  know  we  have 
in  hand  are  reported  to  be  going  on  well,  and  it  is  very 
satisfactory  to  me,  when  I  recall  the  visit  which  I  paid 
to  the  estates  some  years  ago,  to  know  that  these  extensions 
are  going  on  in  an  even  better  way  than  the  original  planta- 
tions of  the  Company.  Those  of  "you  who  have  studied  the 
accounts  will  also  have  noticed  that  our  working  costs  have 
not  gone  up  ;  in  fact,  they  have  rather  depreciated  from  the 
level  of  last  year.  "They"  have  fallen  to  what  I  consider  the 
verv  low  and" satisfactory  figure  of  lO^rf.  per  lb.,  as  against 
Hie/,  per  lb.  last  year.  We  were  able  to  pay  to  you,  earlier 
in  the  year,  an  interim  dividend  at  the  rate  of  seven  and 
a-half  per  cent.  When  we  paiel  that  we  certainly  hoped  fhat 
at  the  end  of  the  year  we  should  have  been  able  to  pay 
a  considerably  larger  final  dividend,  but  you  know  that  as 
regards  that  events  have  moved  against  us,  and  considering 
the  liabilities  we  have  in  connection  with  the  extension  of 
our  Company  I  feel  quite  sure  the  shareholders  will  think 
that  we  are  "acting  in  a  wise,  prudent,  and  conservative  way 
in  carrying  forward  a  considerable  balance  to  next  year's 
accounts. 

Earlier  this  year  it  had  looked  as  if  we  might  have  an 
opportunity  of  'raising  further  capital  to  enlarge  our  scope 
immediately,  but  I  am  afraid  that  we  must  defer  that,  at 
anv  rate  for  some  months.  You  will  see  from  the  notice  of 
the  meeting  that  the  resolutions  that  we  have  to  put  before 
vou  are  divided  into  six  heads.  The  first  resolution  which 
I  have  to  move  is  "That  the  directors'  report  and  state- 
,  ment    of   accounts    to    March   31,    1920,    submitted    to   this 
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meatinj;,  be  and  the  same  me  Iwruby  lucaivtJ  and  aduijleil. 
I  pliall  propose  that,  and  I  will  sujjgest  that  any  ganeral 
discussion  n  itli  regard  to  the  estates  and  the  finance  of 
the  Company,  and  that  sort  of  thing,  had  better  como 
after  the  first  resolution  has  been  seconded.  Any  remarks 
which  shareholders  might  like  tu  make  on  any  of  the  other 
resolutions  to  be  moved  subsequently  had  better  be  kept 
until  they  have  actually  been  moved.  I  will  ask  Mr.  Lowden 
kindly    tu    second   the   motion. 

Mr.  Matthew  Lowden  seconded  the  motion. 

An  e.\tiiior<liiiary  general  meeting  was  then  held,  at  which 
resolutions  increasing  ihe  capital  of  the  Company  to  £150.000 
by  the  creation  of  6-0,000  new  shares  of  28.  each  and  modify- 
ing the  articles  of  aS60c:ation  weit  luianimously  approved. 


BURBERRYS.  LIMITED. 

Thk  first  ordiiiaiy  gi-ruiai  uk.  t  n,  ■.!  IJuil.cirys  Limited 
was  held  on  TuenUay  last  at  Fniav's  iicstauiant,  Jermyii 
Street,  .S.W.,  Mr.  K.  li.  Preslwich,  the  Chaiinian  of  tne 
Company,  presitling.  The  Cliairniaii  said  :  As  you  are 
aware,  the  Company  was  formed  in  Januarj-  la-sl  for  the 
purpose  of  combining  the  old-e>tablished  businesses  of 
tiurberrys,  Xicolls,  and  8.  aiMl  J.  Prestwich.  Under  the 
contract  of  sale  between  Messrs.  Lurberiys  and  the  Limited 
Company,  the  purch;u-e  price  was  fi.xed  at  i;i,O5O,00U,  jiay- 
able  as  to  £53,500  in  c;uih,  and  as  to  the  balaiue  by  tlie 
allotment  of  250,000  Preference  shares  and  746,500  Orainary 
shares  of  £1  each  fully  paid,  and  such  consideration  lias  been 
paid  and  satisfied  in  full.  By  the  terms  of  the  purchase 
agreement  the  Company  was  entitled  to  all  the  profits  niaJe 
since  April  3,  1919,  with  the  exception  of  the  sum  of  £25,000 
specially  reserved  to  the  vendors  under  the  contract.  A.<  a 
result  of  the  public  subscription  to  the  share  capital  in 
January  last,  the  Company  issued  750,000  Preference  shares 
and  250,000  Ordinary  shares  of  £1  each,  and  these,  with 
the  shares  allotted  to  the  vendors  before  mentioned,  and 
3,500  Ordinary  shares  taken  up  by  the  directors  for  cash, 
represent  the  1.000.000  Preference'  and  1,000.000  Ordinary 
shares  shown  in  the  balance  sheet  in  your  hands.  The  result 
of  the  trading  of  all  sections  of  the  Company's  business 
has  been  satisfactoi  v.  and  the  profit  earned  amounts  to 
£378,227. 

Allocation  of  Profits. 

Owing  to  the  fact  that,  under  the  contract  of  sale,  profits 
earned  during  a  past  period  were  acquired,  it  has  been 
necessary  to  make  an  apportionment.  The  profits  attribut- 
able to  the  period  from  April  4.  1919,  to  January  12.  1920, 
have  therefore  been  treated  as  capital  profits,  and  accord- 
ingly the  sum  of  £295.913  has  been  set  aside  and  dealt  with 
as  follows  :  Allocation  to  vendors  before  mentioned  £25,000. 
and  to  a  special  reserve  account  £270.915,  making  a  total 
of  £295,913.  The  balance  of  the  profits— namely.  £82,315- 
has  been  retained  in  the  profit  and  los.^;  account,  and  after 
deduction  of  the  reserve  of  £11.378  for  Preference  divi- 
dend accrued  to  March  31,  1920,  leaves  a  balance  available 
for  disposal-  of  £70.935.  You  will  see  that  the  directors 
have  rorommeiided  that  this  balance  should  be  appropriated 
as  follows  :  In  payment  of  a  participating  dividend  of  two 
and  a-half  per  cent,  jicr  annum  (less  income  tax)  on  the 
Preference  shares  for  the  period  to  March  31 .  1920,  making 
a  total  dividend  of  ten  per  cent,  per  annum  for  the  period. 
£3,792 :  in  payment  of  a  dividend  of  ten  per  cent,  per  annum 
(less  income  t-ax)  on  the  Ordinarv  .shares  for  the  perio<)  to 
Mardi  31,  1920,  £19,486:  and  to  carry  for«-ard  £47.656. 
making  the  total  before  mentioned  of  £70.935.  With  regard 
to  the  special  reserve  of  £270.913  which  has  been  created.  I 
should  mention  that  as  the  Company's  liability  for  excess 
profits  duty  has  not  yet  been  ascertained,  it  is  not  possible 
to  allocate  a  specific  sum  for  taxation.  When  the  liability 
has  been  .settled  the  directors  propose  to  utilise  the  balance 
of  this  special  reserve  in  writing  off  aironnts  from  pre- 
liminary expenses  and  goodwill  accounts. 

Concerns  owned  by  the  Compan;. 

1  think  it  will  be  of  inlcie.-it  if.  on  the  occivsion 
of  this  first  annual  meeting.  I  make  reference  to  the  three 
important  ooncerns  owned  by  the  Company.  They  are 
Burborrys,  H.  J.  NicoU  and  Co..  Limited,  and  S.  and  J. 
Prcstwich.  Burberrys,  both  by  name  and  reputation,  are 
known  all  over  the  civilised  world.  Their  main  centre  of 
business  in  the  H.aymarket  is  one  of  the  best-known  esta- 
blishments of  its  kind  in  London,  from  which  can  be  obtained 
the  commodities  for  which  they  are  so  famous.  While  the  Hay- 
market  house  is  so  familiar  to  the  Londoner  and  to  London's 
visitors,  there  are  in  Golden  Square,  not  far  away  from  it, 
very  fine  warehouses  and  offices  owned  by  linrbirr.vs.  Gn'.d>  n 
Square  is  the  centre  where  purch.ists  are  not  only  mndo  of  the 
materials  used  at  the  Haymarket  and  by  the  coKntrv  and  pro- 
vincial agents,  but  it  supplies  Paris"  and  the  Continental 
trade  which  ix)mes  to  that  house.  It  has  also  the  duty  of 
provisioning  tho  branches  and  ogencies  in  North  and  .'^outh 
America,  J,ipan,  India,  and  South  Africa,  and  the  Colonies 
and  countries  all  over  the  world.  I  have  referred  to  two 
principal  houses  of  Burberry.'',  hut  there  is  a  third  one  in 
Paris,  which  is  of  the  highest  iniporl.Tncp  from  the  point  of 
view  of  the  magnitude  of  its  business  and  of  its  capabilities 
of  ezpaniion.     Th«  acquisition  of  the  milU.  pl.int    »nH  hu»i- 


ucfi  of  S.  and  J.  Prestwn.u  places  Bdrbcuys  in  tiie  pc^sition 
of  being  able  to  make  their  own  materiali  and  to  eliminate 
intermeaiariet.  S  large  amount  of  capital  has  been  invested 
in  the  purchase  of  tie  shares  of  H.  J.  Nicoll  and  Co.. 
Limited.  The  great  advantage  of  the  transaction  lies  in  the 
acquisition  of  the  spacious  and  splendidly  situated  premises  in 
Regent  Street  and  at  Cornhill,  in  Manchester,  Liverpool,  and 
Paris.  Fluctuations  in  prosperity  will  occur  to  it  as  to  eveiy 
other  trading  enterprise,  but  I  think  we  may  feel  in  regard 
to  the  Burberry  Company  that  the  splendid  organisation  it 
possesses  and  the  great  scope  it  has  for  the  development  of 
its  business  must  in  the  result  meet  with  consistent  prosperity. 
1  now  move  the  following  reolution  :  "  That  the  report  arid 
accounts  are  hereby  approved  and  adopted,  and  that  the 
dividends  recommended  be  declared." 

Mr.  T.  X.  Burberry  seconded  the  motion,  which,  in  the 
absenct-  of  question  or  comment,  was  carried  unanimously. 


GOODE,  DURRANI  AND  COMPANY. 
"An  Excellent  Resnit" — Increased  Profits. 
The  twenty  second  ordinary  gei:eral  meeting  of  this  Company 
was  held  on  October  28  at  the  registered  office  of  the  Com- 
pany, 27  .Milton  .'Street,  E.C.,  .Mr.'Albion  J.  Williams  (Vice- 
Chiirm.in)  presiding. 

The  Chairman  moved  the  adoption  of  the  directors'  report 
and  audited  balance  sheet  for  the  year  ended  July  20,  1920, 
and  congratulated  the  shareholders  upon  the  excellent  result 
obtained. 

Referring  to  the  accounts,  he  pointed  out  that  the  Ordinary 
share  capital  had  been  increased  by  the  issue  of  65,706  shares, 
a  considerable  number  of  which  were  taken  by  the  employees 
of  the  Company.  In  conjunction  with  successful  trading, 
this  increase  in  capital,  together  with  the  large  amounts  placed 
to  reserves,  had  resulted  in  considerably  increased  profit, 
amounting  to  £62,970  5f.  Sd.,  and  it  was  proposed  to  deal 
with  this  as  follows  : — 

To  pay  a  dividend  at  the  rate  of  six  and  a-half  per  cent, 
per  annum  on  the  Preference  shares,  including  the  interim 
ciividend  paid  in  April  last  of  £10,725:  to  pay  a  dividend  at 
I  he  rate  of  t«n  per  cent,  per  annum  on  the  (Ordinary  shares, 
including  the  interim  dividend  paid  in  .-Vpril  last  of  £19.785 : 
to  place  to  the  general  reserve  fund  £20.000:  to  add  to  the 
balance  of  profit  reserve  account  (making  this  account 
£40.000)  the  sum  of  £3,242  9s.  Id. 

He  remarked  that  it  would  be  remembered  how  some  few- 
years  ago  the  .\ustralian  income-tax  officials  objected  to  the 
syytom  of  carrying  forward  profits,  and  tiieivlore  all  balances 
weic  v'.a^e^l   to    a   balan,  e  of  profit   reserve  aio.uiit.   but  this 
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objecUon  having  been  .vaived  it  .vas  proposed  tliat  the  amount 
of  £40.000  he  Transferred  from  the  balance  of  proht  reserve 
aceonnt  to  the  general  reserve  fnnd.  making  the  total  reserve 
fnnds  (exchisive  of  the  balance  of  profit  carried  toi-\^ard) 
£200.000. 

SaperannuatioD  Fail. 

The  present  had  been  deemed  a  suitable  opportunity  to 
create  a  superannuation  fund  for  the  benefit  of  emp  oyees  of 
the  Companv  ^-ho.  by  reason  of  advancing  years  or  iU-i\ealth 
were  umble'to  carrv  on  their  duties,  and  it  was  pixjposed  that 
the  sum  of  £5.000  should  be  set  aside  to  establish  this  fund 

Mr  W  E  Pennick  seconded  the  resolution,  and  pointed 
out' that  although  the  stocK  ha-d  very  largely  increased  in 
amount  to  a  very  considerable  extent  this  had  been  occasioned 
by  goods  being  delivered  early,  and  consequentlv  the  amount 
of  stock  in  transit  had  been  more  than  doubled.  In  like 
manner  this  increased  the  amount  of  sundry  creditors  on  open 

accounts.  ,       ,•       ,       •  ^       j 

It  was  unanimouslv  resolved  that  the  directors  report  and 
the  audited  balance  sheet  for  the  year  ended  July  20.  1920, 
the  payment  of  dividends,  together  with  the  additions  to 
reserve  accounts  and  the  institution  of  a  superannuation  fund 
for  emplovees,  be  adopted. 

Mr  4"  T  Wret'ord  proposed  the  re-election  of  the  retiring 
directors,' Mr.  Albion  J.  Williams  and  Mr.  W.  E.  Pennick, 
who  were  thanked  for  their  past  services  to  the  Company 
and  unanimously  re-elected,  and  Messrs.  Newman,  Ogle.  Son 
and  Co.  were  reappointed  auditors  for  the  ensuing  year. 

Unaninious  votes  of  thanks  to  the  Chairman  and  to  the 
staffs  in  London  and  Australia  concluded  the  proceedings. 

RONEO,  LIMITED. 

The  annual  general  meeting  of  the  shareholders  of  Roneo. 
Limited,  was  held  on  October  28  at  4  Southampton  Row. 
W.C,  the  Chairman   (Mr.   W.   T.   Smedley)  presiding. 

The  Chairman  Kiid  that  they  had  experienced  anothtr 
year  of  continued  prosperity.  The  profits  in  1918  wer? 
£55,569,  in  1919  £73.050,  and  last  year  £101,020.  The  divi- 
dend had  been  raised  from  fifteen  per  cent,  iu  1918  to  twenty 
per  cent,  in  1919,  and  was  now  twenty-five  per  cent.  These 
i-esults  had  been  obtained  from  the  very  lai'ge  increases  in 
the  turnover.  The  sale  of  the  Roneo  Duplicator  showed  an 
increase  over  that  of  the  previous  year  of  fifty-three  per 
cent.,  the  sale  of  the  Roneo  Copier  of  120  per  cent.,  and 
the  sale  of  the  Roneotype  of  260  per  cent.,  and  the  same 
applied  to  all  the  accessories,  while  the  number  of  packing- 
cases  had  increased  by  fifty  per  cent.  ,The  profits  and  divi- 
dends were  satisfactory,  but  they  only  represented  one 
element  in  the  progress  of  the  Com"pany.  During  the  year 
sixty-one  acres  of  freehold  land  adjoining  had  been  pur- 
chased and  three  new  factories  erected.  The  additions  to 
land,  buildings,  and  plant  during  the  year  had  amounted  to 
£122,745,  whilst  the  working  capital  (debtors  and  stock) 
increased  by  £170.677,  a  total  of  £293,422.  The  time  had 
arrived  when  the  expenditure  would  be  productive,  and 
should  therefore  be  provided  for  by  capital.  It  was  pro- 
posed to  create  at  that  meeting  125.000  additional  Ordinary 
shares  of  £1  each,  which,  with  the  capital  now  existing, 
would  make  a  total  of  359.650.  These  shares  would  be 
offered  to  the  shareholders  for  subscription  in  due  course, 
and  it  was  believed  they  would  be  readily  subscribed  with- 
out any  public  appeal.  The  demands  for  the  Company's 
products  continued  steadily  to  increase,  and,  with  the  lai'gely 
improved  facilities  for  their  manufacture,  there  was  little 
doubt  that  the  profits  arising  .from  the  expenditure  would 
far  exceed  the  amount  required  to  provide  the  dividend  on 
the  new  issue.  The  export  trade  was  developing  with  great 
r.apidity.  The  sister  Company,  the  Compagnie  du  Roneo,  of 
Paris,  in  which  this  Company  was  largely  interested,  was 
enjoying  at  least  equal  prosperity.  With  great  confidence 
the  directors  looked  forward  to  the  future,  convinced  that 
the  prospects  were  all  they  could  desire. 

Mr.  E.  Trevor  L.  Williams  seconded  the  motion,  and, 
after  some  congratulatory  remarks  from  the  shareholders, 
it  was  carried  unanimously. 

It  was  also  unanimously  agreed  to  increase  the  capital 
of  the  Company  to  £450,000  by  the  creation  of  125,000  addi- 
tional Ordinary  shares  of  £1  each,  the  Chairman  explaining 
that  the  price  and  terms  of  issue  would  remain  at  the  discre- 
tion of  the  board,  and  had  .still  to  be  finally  settled. 


TRANSVAAL,  AND  RHODESIAN  ESTATES,  LIMITED. 

The  annual  general  meeting  of  this  Companv  was  held  on 
October  29  at  River  Plate  House,  London,  E.C.,  Mr.  F.  H. 
Hamilton  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  first  referred  to  the  mining  operations  of  the  Com- 
pany, and  stated,  with  regard  to  their  interest  in  a  chrome 
and  asbestos  property,  that  it  was  expected  that  shipments 
of  roughly  graded  asbestos  would  begin  before  the  end  of 
the  year,  but  some  development  would  have  to  be  done 
before  a  mill  could  be  erected.  The  chrome  deposit  appeared 
to  be  unique  both  in  size  and  probably  in  grade.  An  arrange- 
ment had  been  concluded  for  transferring  all  their  Nigerian 
interests  to  a  new  company,  the  Nigerian  Base  Jletal  Cor- 
poration, Limited,  which  they  hoped  would  play  an  im- 
portant  and    prominent    part,   "in     the     development     of     the 


country-.  Arrangements  had  also  been  made  to  transfer  their 
Trinidad  oil  interests  to  the  Globe  Oilfields,  Limited.  With 
the  further  interest  they  were  about  to  acquire  in  the  farm 
Maraisdrift.  on  the  Far  Eastern  Rand,  the  Rhodesia  Explora- 
tion Company  and  themselves  would  own  the  whole  farm. 
It  was  clem-  that  for  the  time  being,  while  gold-mining  re- 
mained out  of  favour  as  a  form  of  investment,  it  would  not 
be  possible  to  raise  the  capital  necessary  for  the  development 
and  equipment  of  this  area.  It  was,  however,  becoming 
more  evident  that  gold  must  continue  to  be  the  basis  of  all 
sound  currency,  and  in  the  face  of  the  accumulating  evidence 
it  was  difficult  to  believe  that  it  would  be  very  long  before 
the  Far  Eastern  Rand,  undoubtedly  the  greatest  and  richest 
known  goldfield  in  the  world,  was  adequately  developed. 
With  regard  to  their  land  and  estates,  the  demauLl  for  land 
in  Rhodesia,  very  noticeable  in  the  early  portion  of  the  year, 
had  rather  slackened  in  the  latter  part,  but  it  still  remained 
above  the  iionnal  of  previous  years.  On  the  Company's 
ranches  progress  had  been  satisfactory.  During  the  year, 
in  conjunction  with  the  Rhodesia  Exploration  Company,  they 
had  acquired  from  the  Chartered  Company  a  large  block  of 
land  adjoining  the  Elwes  Block,  which  gave  them  a  compact 
and  continuous  area  of  over  300  square  miles.  It  was  well 
watered,  gave  excellent  grazing,  and  had  the  two  biggest 
ranches  in  the  country,  belonging  to  the  British  South  Africa 
and  the  Liebig  Companies  respectively,  on  either  side,  while 
the  southern  boundary  was  the  Limpopo  River,  which  divided 
Rhodesia  from  the  Transvaal.  It  was  probably  the  last  big 
area  available  for  large-scale  ranching  in  the  country,  and 
there  was  no  doubt  that  that  purchase  had  increased  con- 
siderably   the    value    of    their   original    Elwes    Block. 

General  Position  of  the  Company. 

Referring  to  the  general  position  of  the  Company  and  the 
policy  which,  in  the  view  of  the  directors,  that  position 
imposed  upon  them,  he  said  that  the  Company  had  a  large 
number  of  assets  of  undoubted  value,  which  stood  in  the 
books  at  reaton.ible  and.  indeed,  conser\.ative  figures.  Their 
main  revenue-producer,  however,  was  the  Fred  iline,  and 
quartz  mines  were  apt  to  exhibit  sudden  variations.  The 
directors  had  no  reason  to  be  disturbed  by  the  position  of  the 
tnine,  but  they  could  not  regard  it  as  a  permanent  source  of 
income  at  the  present  stage  of  development.  There  were  two 
policies  which  might  be,  followed.  The  first  iwas  that  of 
distributing  as  dividends  all  profits  as  they  were  earned. 
Such  dividends  would  necessarily  be  small,  there  could  at 
Ijresent  be  no  guarantee  of  their  regular  continuance,  and 
they  couW  only  be  paid  by  starving  other  assets  and  weaken- 
ing the  resources  of  the  Company.  Several  of  their  most 
valuable  assets,  such  as  their  Salisbury  stands,  so  far  from 
producing  revenue,  were  calling  for  capital  expenditure,  and 
in  tho.se  circumstances  the  board  did  not  think  that  the  pa}"- 
ment  of  dividends  would  be  in  the  interests  of  the  share- 
holders.    The  alternative   policy,    which   the    directors   were 


Player's 

Navy  Cut 

Tobacco 

••BEAUTIFULLY  COOL  &  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 


PER  \j-  OZ. 

Player's  "White  Label"  Navy  Cut. 

PER       10i°-        OZ. 


mmm 


Also  PLAYER'S    NAVY    CUT    DE    LUXE,  • 
■clopment  ot  Player's  N«vy  Cut  packed  in  2oi 
aod  4oz.  ■iriiehl  lla«  tt  2/4  tnd  4/8  respeclivcly. 

JOHN  PLAYER  &  SONS, 
Nottingham. 

Branch  of  The  Imparial  Tobacco  Co. 
(of  Great  Britain  and  Ireland),  Ltd. 


October  30,   1920.] 


THE     STATIST. 


719 


following,  was  that  they  should  nurse  the  existing  assets, 
look  out  for  fresh  sources  of  revenue,  and  endeavour  to  put 
the  Company's  interests  into  a  form  which,  when  the  market 
conditions  improved,  would  enable  them  to  find  partners,  on 
favourable  terms,  who  would  assist  in  their  development. 
The  board  considered  that  that  was  the  policy  which  the 
Company  ought  to  pursue,  and  that  when  confidence  was 
restored  it  would  be  speedily  ju.etified.  In  one  sense  that 
policy  was  imposed  >ipon  them  because  it  would  be  almost 
impossible  to  treat  the  Company  on  small  lines.  Last  year 
ho  defined  their  policy  in  similar  terms,  pointing  out  that, 
havini;  regard  to  the  nature  and  extent  of  their  interests,  it 
would  eventually  be  desirable  to  provide  the  Company  with 
further  working  cjpital.  The  directors  had  prepared  a 
scheme,  but  owing  to  the  market  conditions  it  had  been 
impossible  to  carry  it  into  effect:  it  was  merely  postponed, 
however.  It  was  not  easy  in  times  like  the  present,  when 
confidence  was  disturbed  and  credit  restricted  all  over  the 
world,  to  realise  that  conditions  did  change ;  but  it  was  certain 
that  they  would,  and  nowhere  perhaps  more  rapidly  than  in 
Rhodesi.-i.  In  the  long  nm  it  was  intrinsic  value  that 
counted. 

Mr.  H.  R.  .lameson  .seronded  the  resolution,  which  was 
ridoptiMl   aftei'   Mini.'  discussion. 

NORTH   ANANTAPDR  GOLD  MINES,    LIMITED. 

The  thirteenth  ordinary  general  meeting  was  held  on  Octo- 
ber 29  at  the  oftioes,  6  Queen  Street  Place,  London,  E.G.,  Mr. 
V.  Herbert  Smith  presiding. 

The  Chairman  said  :  During  the  year  ended  on  Jime  30 
last,  9.000  tons  of  quartz  and  9.900  tons  of  tailings  were 
treatc<l.  the  total  production  for  the  two  processes  being 
14,118  07,.  of  fine  gold,  which  was  sold  for  £62.592.  During 
the  preceding  twelve  months  14.2C0  tons  of  quartz  and 
15.850  tons  of  tailings  were  dealt  with,  the  total  yield  having 
been  11.690  oz.  of  fine  gold,  worth  £49.569.  The  increase 
in  the  value  of  the  gold  produced  in  the  year  under  review 
is.  .IS  explained  in  the  directors'  report,  main'.y  attributable 
to  a  rich  pocket  of  ore  having  been  sloped  in  the  650-feet 
level.  The  improvement,  however,  is  also  due.  to  some 
extent,  to  the  higher  prices  obtained  for  gold  during  the  last 
two  months  of  the  financial  year,  under  the  new  arrange- 
ment made  with  the  Indian  Government.  From  the  revenue 
account  you  will  finil  that  the  exi>enditure  was  £24.196.  and 
the  receipts,  after  allowing  for  the  royalty  due  to  the  Indian 
Government,  came  to  £62.177.  leaving  a  profit  of  £37.981. 
The  distributions  for  the  twelve  months  aggregated  Ss.  6d. 
per  share  on  the  Preference  shares,  and  Is.  6d.  per  share 
on  the  Ordinary  shares,  in  both  cases  less  income  lax.  After 
allowing  for  the  payment  of  the  balance  dividend,  there 
remains  a  credit  balance  on  profit  and  loss  acronnt  of 
£11.478  to  carry  for>vard  to  the  current  ye.ar,  this  being  sub- 
ject to  excess  profits  duty  (if  any),  and  to  the  new  Corpora- 
tion tax.  The  sum  of  £10.000  has  been  debited  to  profit 
and  loss  account,  and  placed  to  the  credit  of  reserve.  Since 
Mav  1910  up  to  the  end  of  .Tune  List,  the  mine  has  produced 
204.221   tons  of  ore.    which  have  been    treated   at  the  stamp 


batteries,  producing  110.953  oz.  of  fine  gold,  worth  £473,014. 
Having  regard  to  the  declining  position  of  the  North  Ananta- 
pur  Mine,  your  directors  decided  to  endeavour  to  secure  some 
promi.'iing  property  towards  which  the  Company  could  turn 
its  attention,  and  an  option  has  been  obtained  over  the 
Biragunda  Copper  property,  in  Chota  Xagpur,  North  East 
India.  Recently  negotiations  have  been  in  progress,  and  these 
an;  nearly  completed,  for  the  acquisition  of  an  option  over 
another  copper  property,  also  in  Chota  Nagpur.  The  pro- 
spects are  conaider&d  by  your  directors  and  managers  to  be 
of  a  distinctly  favourable  nature,  and  we  look  forward  to 
success  attendfng  our  efforts  on  this  property.  The  block  of 
!aiid  to  which  I  refer  adjoins  a  mine  which  has  been  exten- 
sively worked,  during  recent  years,  by  a  powerful  English 
corporation,  with  the  result,  we  understand,  that  a  very  con- 
siderable quantity  of  reserves  of  payable  ore  hae  been  opened 
up  there. 

The  report  and  accounts  were  unanimously  adopted. 


^]oohs  ilcccibetr. 


England  and  the  New  Era.  Bv  Brougham  Villiers. 
Price  12s.  6(Z.  (London  :  T.  Fisher  Unwin.)  Mr.  Vil- 
liers ende.tvours  to  discover  how  far  the  various  parties 
now  in  opposition  to  the  Coalition  Government  have 
evolved  an  adequate  answer  to  the  grave  problems  con- 
fronting the  world  in  general,  the  Empire,  and  the 
United  Kingdom  in  particular,  and  closes  with  an 
attempt  to  outline  for  England  itself  a  useful  and 
honourable  position  in  a  world  which  seems  likely 
to  l>o  fedenil,  nationalist,  and  democratic,  rather  than 
imperial  and  capitalist. 

The  Romance  of  the  Lace  Pillow.       By  Thomas 

Wright.     Price  7s.  6d.  net.     (Olney,  Bucks:  H.   H. 

Armstrong.)     The  author  gives  the  history   of   lace- 

mnking  as  concerns  principally  the  counties  of  Bucks, 

Boils,  Northants,  Hunts,  Herts,  and  Oxon,  with  some 

aciount  of  the  lace  industries  of  East  Anglia,  Devon, 

]  and  Ireland.     Commencing  with  an  account  of  the  lace 

I  found  in  mummy  cases,  Mr.  Wright  can-ies  his  readers 

;  down    to    the    period  of    the  industries   of    Venice. 

Flanders,  and  France,  all  of  which  are  carefully  treated. 

I  A  <,'lossan-  and  detailed   index  are  included,  and  the 

'  whole  makes  an  attractive  work. 

I        -4    Manval  of  the  Public  Benefactions  of  .ijidrew 

Cnrupgie.     Compiled   and   published  by  the  Carnegie 

Endowment    for    International    Peace.     Washington. 
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PRUDENTIAL  ASSURANCE  CO.,  LTD. 

Your  family  depends  upon  your 

income  while  you  live. 

Why  not  secure  thai  income  for 

your  <  Id  age  and  for  your  wife 
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TRADE     PROTECTION     OFFICES 

(Established  1776) 
J2  COLEMAN  STREET.  B.C.  2. 

Slalus  mquiria  made  as  to  tkt  pctiUtn  and  s^jn^iai 
0]  TraJns  and  MkiTS. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 
i                              everyone  in  business. 

C 
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TERMS'    from  £l     Is.    upwards,    according  to 
requ  reroents.        PBO<.pF;CTU8       iDd         lorthw 
'  -articiil  rs  onarpliration. 

The  National  Bank  of  Scotland  Limited 

INCORPORATED    BY   ROYAL   CHARTER   AND   ACT   OF   PARLIAMENT.  ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDlNBURGUl 

WILLIAM  CABNEGIE,  General  Mftnn(;er.  GEOllGK  A.  HUNTER,  BecreWry 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET.  E.C.4. 

T.  C.  lUDDELL,  ManiiKer.  DUGALD  S.Mmi.  A.^sist.'iin  .ManaKer. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks.  Shares,  Securities,  &o.;  the 
Collection  of  Dividends  and  Coupons  whether  payalile  in  Great  Briiain  or  abroad;  the  issue  of  Drafts.  Letters  of  Credit,  knd 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  liemittances  to  ail  parts. 

There  is  a  spooiiilly  equipped  Foreign  Department  at  the  prineipnl  Glasgow  Ollice. 

'  he  Agency  of  Colonial  and  Foreign  bunks  is  undertiiken,  and  the  Acceptances  of  Customers  residing  in  the  Colooiet  or 
alsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactiona  of  its  Cnstomer*. 
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BANK  OF  MONTREAL 

Eetablished  in  1817. 
Paid-up  Capital,  J22,000,000. 

Rest,   $22.0UU  Oor.. 

Undivded    Profits,    51.090,440. 

Total  Assets   (30th  April,  1920).   J571.150.138. 

BOAKD.Oli     UlRKCTORS. 

Sir    Vincent    Meredith.    Hart..    I'resident. 

Sir    Charles  Gordon.    0.1!  E..    Vice-t" resident. 

R.  B.  Ansfus.   hgq.,  Lord  Shaufrhnesej,  K.C.V.O.. 

C.  R.   Hosraer,    Keq..   H.   R.    Dnimmond,  Esq..  D. 

Forbes    Anfus     Esq..    William    McMnster.     E«q.. 

Lt.-Col.   Herbert  Molson.  M.C..  Harold  Kennedy. 

Esq..    H.    \V.   Beauclerk.    Esq..  George  B.   Fraser, 

Esq..   Colonel    HenrT   Cookshutt.  J.  H.    Ashdown. 

Esq.,    B.    W.   Beatty,    Em]. 

Rend   (Ifflce:    Montreal. 

Seneral  Mnniisi- :   Sir  Frederick  Williams-Taylor. 

London  Office:^  : 

47  Threadneedle  Street,  London,  E.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

fiKls  AOENCY  ;  Bank  or  MontheaL  (Fbakce) 

17  Place  Vendome,  Paris. 

London  Committee-  Sir  Tliomas  Skimier,  Bart. 

Lieut.-Coi.  P.  R.  S.  Ballour. 

Manager  :  George  Cvril  Cassels 

Financial   Ag^ents  of  the  Governmont 

of  tlie  Dominion  of  Canada. 

Branches  and  Agencies  throughout  Canada  and 

Newfoundland;    also  at  New   York.  Chicago.  San 

Francisco  and  Spokane  in  the  United  States,  and 

at    Mexico    City. 

Ttie  li:iiik  undertakes  monetary  business  with 
all  parts  of  the  World,  and  with  its  numerous 
Branches  oSers  elceotinnnl  facilities  for  the 
transaction  of  a  general  Banking  businees  in 
Canada.  Newfoundland,  the  United  States. 
Meiico    and    France. 


THE  ROYAL  BANK  OF  CANADA 


EstablI; 


1869. 


Capital  Paid  up « 19,000,000 

Reserve  Funds    »i  9,000,000 

Total  Assets         1584,000,000 

Head  Office— MONTREAL. 

Sir  IIKHBKHT  S.   HOLT.  E.  L.  PEASE. 

President.       YicePresident  <t  Manaqing  Director. 

C.     E.     NEILL.    General    Manager. 

700  Branches  in  Canada  and  Newfoundland; 

in    Cuba,    Porto    Rico,    D,omioican    Republic, 

Haiti,   Guadeloupe.    Martinique.   Costa   Rica. 

Venezuela,    and    Colombia. 

In    British    West   Indie.s   at: 

Antigna.       Barbados.       Grenada.       St.       Kitts. 

Bahamas.  Dominica.   Jamaica.  Trinidad.    British 

Qniana.    British    Honduras. 

ARGENTINE  Baenos  Aires.     • 

BRAZIL        Rio  de  Janairo,  Santos, 

URUGUAY Montevideo.fSao  Paulo. 

BARGE!  ONA,SPAW    ...     Plaza  de  Calalana  6. 
NEW  YORK  AGENCY      ..     68  William  Street. 
LONDON  OFFICE  .     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  0  XN  \DA   (PRANCE). 

Pakis— 28  Rue  duQuatre  Septembre. 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
London  Oifice:  29  Threadneedle  Street.  E.O.  2. 

Paid-up  Capital  £4.765.700 

Reserve  Fund  3,27S.0U0 

Reservs  Liability  -     Proprietors  4.763,700 

£12.806,400 
Ag^egate   Assets,    31sl    March,   1920    £75  544,242 

liie  London  Ultice  issues  IJrafts  on  demand  on 
its  Head  Olhce  and  Branches  in  Australia,  New 
Zealand.  Tasmania.  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Mak€«  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Kscliauge.  Arrangea  Wool  and  other  Produce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
coD.iucts  every  description  of  Australasian  Bank- 
ing  Business.  H.  MELDRUM. 

Assistant    ManaL^er. 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs.  500.000,000 
RESERVE  FUND  „  100.000.000 
DEPOSITS  ..     ..       ,,2,600,000,000 


Head  Office: 
PARIS. 


290  Branches  In  France. 
4   Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament.  18o5.) 

Paid-up  Capital _ £500,000 

Beserve  Fond     __.____»_        670,000 


£1,070,000 

UncaUcd  Capital 125,000 

Beserre  Liability  of  Proprletozs...       626,000 


£1,820,000 


Head  Office:  ADELAIDE, SOUTH  AUSIRALIA. 
Sydney   Office  :   105  PITT  STREET. 
Melbourne  Office :  267  COLUNS  STREET. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  r'.?Cf  r[jni>a  on  application. 
London  Offlee— 11  LEADENHALL  ST.,  E.G. 3. 
PERCY  ARNOLD.  O.B.E..  ilanater. 


NATIONAL  BANK 
OF  NEW  ZEALAND. 

LIMITED. 
Head  Otncs— 17   Moorgate  Street,   EC.   2. 

ArTHOHisED    Capitai       £3.000,000 

SrnscBiBED    Capital         3,000.009 

PAlD-rp     Capital 1.000.000 

Reseeve  FrST       1,020,000 

Cncailed  Capital 2,000.000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  Tears  at  rates  to  be  ascertained  on  applica- 
tion.' 

Drafts.  I,etters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent    for  collection. 

ARTHUR   WILLIS. 

Secretary  &    London    Manarer. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracecharch  St.,  London,E.C.3. 

Capital  Authorised £3  010.000 

Capital  Pa.d  up      1,050.000 

Reserve  Fund  &  Undivided  Profit!     1,146,430 
Branches  : 
INDIA    BURMaH.  CEYLON,   STRAITS 
SETTLEMENTS.    CHINA.    AND   PORT 
LOUIS.  MAURITIUS. 
The  Bank  buys  and  sells   Bills  of  Exchange, 
issues  Letters  o'f  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agency  Bnsiness  in  con- 
nection  with   the  East  on   terms  to  be  had  on 
application. 

Fixed  Deposit  Rates  will  be  quoted  npon  appli- 
cation. ,,         a      i 
On     current    accounts    interest    is    allowed    at 
2  per  cen-t.   per   annum    nn   daily  halances. 


THE  EASTERN  BANK, 


Bead  Offlee: 
4    CROSBY  SQUARE,     LONDON.    E.C.  3 

Authorised  Capital  (200.000  Shares 

Of  £10  each)        £2.000,000 

Called  up  £  1,000,000 

Reserve  Liability  of  Shareholders  £  l.ooo.ooo 

Reserve  Fund       £225,000 

Bran^ho:     AMARA.    BAGDAD,    BAHREIN, 

BASRA,  BASRA  CITY,  BOMBAY,  CALCUTTA. 

COLOMBO,  HILLAH,  MOSUU 

BOARD  OF  DIRECTORS. 

The  Rt    Hon.  Lohd  Balfodb  ot  Boblbioh,  K.T 

(Chairman). 

SiE    James   Leigh-Wood.    K.B.E..    O.B.,    C.M.G.. 

James  H.  BATrt.  Esq  .  O.  Bromlet-Maetin,  Esq.. 

Emile    Fbascqui.    Esq.,    J.    8.    Haskill,    Esq., 

Meyee  Sassoo.s.  Esq 

The  Bank  issues  Drafts.  Telegraphic  Transfers 

d   Letters  of    Credit,    negotiates  and  oolleota 
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F.  H.  SUTTON.  Manage 

THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 
bUAKEHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PRuFlT         ...$7,500,000.00 

Bilk  of    Exchange 
Telegraphic   Transfer* 
Letters  of  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Collections  made  evervwhere.     Acts  aa  Agent  for 
^ign   Banks    to  draw    on   the   United    State*. 
Correspondence    Solicited. 
LON-DCN    AoflfTs — 
SAMUEL   MONTAGU  &  CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK. 
LIMITED. 
LLOYDS    BANK   LIMITED. 
Cable    Addr«!5~"  FOURBANK  •• 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 


ukers    to    the    Government    in     Britisk    Eaat 
Africa    and    Uganda. 


He 


Off 


26  BISHOPSGATE.   LONDON.  E.O.  2. 
Bbancbes  : 

Calcutta      Cochin  (S.  India)    Zantibar 
Bombay       Chittagong  Mombasa  \   Kenya 

""*h-       S^^T.  Nairobi     1  Colony, 

n  r.    Ar„  »„J  N»k""      r  British 

Cawnpore   Aden  and  ir;....™«      1      1?   a 

Lahore  Aden  Point  Kisumn      )       E.A. 

Amritsar     Colombo  Entebbe    x 

Delhi  Kandy  Kampala  I  Uganda 

Tuficorin    Newera  Eliya  Jinja         ) 


SUBSCRIBED  CAPITAL £3.000.0M 

PAID  UP     CAPITAL  £1.500.000 

RESERVE  FUND     £2.000.000 

London-  Binkees.— Bank  of  England;  National 

ProTincial   Bank  of  England,  Limited;  National 

Bank   of   Scotland.   Limited. 
The   Bank  conduct*  every  description  of  East- 
Deposits  received  for  fixed  periods  at  rat«B  to 

be    obtained    on    application.     Interest    payable 

June    30    and    December    31. 
Current     aeconnts    are    opened,    and    proTided 

thev  do  not  fall  below    S?00  interest    is  allowed 

on    the    minimum   monthly    balance  at  the  rate 

of    2  per    cent,   per    annniil. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

Eslablished  1SS5. 

Capital  and  Funds    -   Kr.  69,000,000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  BantLtd. 
C.  J.  Hambro  &  Son. 

The  British  Bank  of  Northern  Commerce,  Ltd. 
Barclays  Bank  Ltd. 

Every  description  of  Bankin;^  Business. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.  Head  Office,  WINNIPEG. 
Pald-op  Capital  ...  _  _  87,968,150 
Best  and  Undivided  Profits         _      ?5,976,97J 

Total  Assets $174,989,057 

The  Bank  has  over  400  Branches  In  CANADA  and 
Agents  in  the  principal  Oitles  in  AMERICA. 

Deposits  received  at  favourable  rates,  which  may 
be  ascertained  on  application  to : — 
LONDON  OFFICES  j  26  HATMiBBBT,  S.W.  1. 
New  York  AtencT>  49  Wall  Street. 


METHERLANDS       BANK       OF 

1^  SOUTH  AFRICA. 


Authorised  Capital  £750,000 

Subscribed  and  Paid-np  Capital         . .      £240.000 

Head  Office  AMSTERDAM. 

London  Agency        2  GT.  WINCHESTER  ST. .  E.C.2. 

London  Manager      I.  COST  BUDDE. 


All  descriptions  of  Banking  business  connected 
vith  Soutli  Africa  transacted  on  terms  which  may 
36  ascertained  on  application. 


FARROW'S  BANK 

LIMITED. 

Chairj^an  :  Ms.  Thomas  Farrow. 


EVERY  DESCRIPTION    OF     FOREIGN, 

COLONIAL  AND  GENERAL  BUSINESS 

TRANSACTED. 

Agents  throughout  the    world. 


Stock  Exchange  and   Foreign  Branch  : 

5  ANGEL  COURT,  STOCK  EXCHANGE,  E.C2. 


g^^ee:  1  CHEAPSIDE,  LONDON,  E.C.  2. 


Printed  bv   SPOTTISWOODE.   BALLANTTNE  &  CO..  LTD.,  at  1  New   Street  Sqnare,  E.O.  A.  and  Published  by  the  Proprietort  e< 
"The  SUtist  "   at  their  Offices,  51  Osnaon  Street.  B.0. 4,    in  the  Oity  of  London,  England.— Oetoftw  30,  .1980. 
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THE    LONDON    ASSURANCE. 

Incorporated  b;  Ro;al  Charter,  A.D.  1120. 

7  ROYAL  EXCHANQK,  LONDON,  B.C.  3. 


JE3,084.450  s 


FIRE. 
MARINE. 


ASSETS 

5,526,^ 


je8,526,459 

LIFE. 
ACCIDENT 


Th*  Oorporatlon  haa  granted  Fira,  Life  and  Marina 
Ijuuranoaa  for  Two  Hundred  Years. 

ABSTAINERS     AND      GENERAL 

INSURANCE    COMPANY     LTD. 

Mead  Olllces:— BIK.MlNOHAiM. 

Reduced    Rates    for   Abstainers. 

Fire,         Burglary,         Plate    Glass.       Personal  Accident. 

hoiwnrd  postciird  lor  (lomriiinv  f  p<i|,ulBr  hnoklrt-,  "Total  Alistiui-nce  au 
Awet  lu  LUc-  AsHurauce  "and  "  Hornet  an.i  Wfw  u>  i  iwn  'rhprii  " 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

Life  and  Endowment  Assurance  btisiness  in  all  branches. 

Annual  Income. . £2,300,000       Total  Funds.  .£5,800,00 

Total  Claims  Paid    ..    £14,800,000 

Chief    Offices  :      Broad    Street    Corner,     Birmingham. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,   LIMITED. 

Chiel  Office      -      60   FINSBURY    SQUARE.    LONDON.    E.C.  2. 

Allied    with  NatiODnl   AuialKaniattM   Ajiproved   society  f.it     .Natioiml  f  .  e*    '■ 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£.,500,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlea:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  Slet,  1919. 
Annual   Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


PayabU  im  advana. 


Inland  (Foil  Free) : 

One  Year  (52  weeks) 
Half -Year  (26  weeks) 


n     12    0 
16     0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  ; 

One  Year  (52  weeks) !1     17     t 

Half-Year  (26  weeks) /*     * 

OBien:    SI  CA\NO\  STREET,    LOSDON.   E.C. 4. 


IMPORTANT  NOTICE! 


Alt    Editorial    conimunicatiuns    siioiild     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manailcr, 

THE  STATIST. 
SI  Cannon  Street,  London,  E.C.  4. 

Ttltirami  :  "  SlaHn  Cm.  UmJtm."  TtUplumt:  Clly  S}5$-52Sf. 
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Wool    Mascpacti;re    is 
australia  7-15 

NEW  ISSUBS- 

j-l.i  ^  EAR  TRE.A.'JllBY  BOXDS 

(SEHIH-   B)  748 

I.O.NDOX   IIOISISU  BOXDS  ...  749 
.METRoi'Di.rrAS  Water  "C" 

STOCK,   111J9-1939 749 
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ADOLPH  FR.\SKAU  &  Co.,  LTD.      "49 
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Friday,  November  5,   1920. 

,-ClTBRENT  RaTK-^  ,— PBETIOI-S   RaTI-x 

%         Fixed  %        Fixkd 

Bank  of  England  Rate.-  7    (Apr.  15,  '20)    6    (Nov.  6, 19) 

Deposit  Rates:— 

Banks  .v  iJisciit.  Ho.  (Call)  5  (Apr.  15,  '20)  4t  (Nov.  6,  19) 
Discount  Houses  (Notice)  5^  (Apr.  15,  '20)  Hi  (Nov  6,  '19) 
The  speci  >l  rate  of  4^%  allowed  by  the  Bault  of  England  on  foreigo  mon^y 

has  been  aboU,-hed. 
t  Foreign  a.  id  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount  Rates  : —              SODays  JMos.  4Mos.  6M0S. 

%                %                %  % 

Treasury  Bills          ...            —            ^            —  — 

Bank  Bills     6J-il  6|  U         6(1  6} 

Trade  Bills    —  7-7i  l^-i  7^ 


A  REVIEW  OF  THE  POSITION. 

Just  at  the  luoiuent  ilie  inonetaiy  outlook  is  very 
obscure,  owing  to  the  contiicting  nature  of  tlie  in- 
lUiences  at  work,  but  the  immediate  future  promises 
to  be  more  than  usually  eventful.  MiK'h  dejjends  on 
how  far  the  miners'  strike  has  affected  tiiide  and 
iiulustiy  in.  general,  and  how  far  a  settlement  of  the 
strike  will  cause  a  reaction  from  tiies*'  effects.  Touch- 
ing this  (iiK'stion,  it  may  be  said  at  the  outset  that, 
while  a  luolonged  strike  would  inevitably  hamper  pro- 
duction, the  stoppage  of  coal  production  has  not  been 
of  sulB.'ieiitly  long  duration  to  produce  this  effect  to 
any  great  extent  up  to  the  present.  .\t  the  same 
time,  the  strike  has  undoubtedly  ivtaixled  industrj-  to 
some  extent,  and  that  effect  has  l-een  reflected  in 
the  Monev  market  by  a  slackening  in  the  demand  for 
loans,  and  so  it  mav  be  confidently  assume«l  that  the 
end  of  the  strike  will  occasion  greater  pressure  for 
accommodation  in  the  Money  and  Pis^xjunt  msrkefs. 
This  being  conceded,  we  may  dismiss  the  strike  as 
having  no  greater  importance,  aiul  there  remains, 
then. ''but  to  consider  the  general  factors  whi.Mi  aw 
inlluencing  the  situation  independently  of  the  stnke. 
Ihese  are  the  fall  in  commodity  prices  and  the  greater 
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caution  exercised  by  the  banks  in  the  matter  of  loans. 
\s  regards  the  former,  the  fall  has  not  been  verj- 
great,  and  has  been  confined  chiefly  to  wholesale  pnces 
and,  generallv  speaking,  to  raw  materials.  The  cost 
of  li\-ing,  except  in  so  far-  as  it  is  affected  by  pnces 
of  clothing,  has  not  shown  a  corresponding  decline. 
This  combination  of  circumstances  may  have  a  bene- 
ficial effect  on  the  financial  as  well  as  industrial  situa- 
tion some  mouths  hence,  but  at  the  moment,  as  was 
the  experience  in  similar  circumstances  in  the  United 
States,  it  will  operate  to  place  many  fii-ms  in  dif|- 
culties'and  to  increase  the  demand  for  credits.  This 
brinc^s  us  to  the  second  of  the  factors  mentioned  above. 
The  banks  are  not  prepared  to  undertake  a  more 
liberal  policy  as  regards  loans  than  is  being  pursued  at 
present.  They  are,  indeed,  unable  to  do  so.  As  an 
instance  of  liow  the  banks  are  placed  it  may  be 
pointed  out  that  they  have  not  been  buying  trade 
bills  of  late  with  anything  like  the  same  freedom  as 
they  did  formerly,  and  the  consequence  is  that  new 
business  is  faUing  to  the  discount  houses  in  increas- 
ing quantities.  These  latter  are  now  in  a  position  to 
choose  the  type  of  bills  they  invest  in  and  in  such 
circumstances  they  naturally  show  a  tendency  to 
avoid  the  longer-dated  paper  as  well  as  to. pick  the 
better-known  names.  This  tendency  would  probably 
have  been  showni  in  any  case,  as  the  troublous  appear- 
ance of  the  future  is  conducive  to  caution  in  making 
commitments.  In  the  circumstances  it  seems  likely 
that  we  are  near  the  beginning  of  a  period  of  tighter 
money,  while  many  firms,  particiilarly  the  smaller 
ones,  will  have  to  go  without  sufficient  financial  accom- 
modation. Having  sa;id  so  much,  we  would  draw 
attention  to  the  progress  of  events  in  America  and 
Sweden,  where  similar  developments  have  been  ex- 
perienced; consideration  of  these  cannot  fail  to  pre- 
vent undue  pessimism  regarding  the  outlook  for  our 
own  country.  The  United  States  has  passed  through 
a  severe  ciisis  without  any  undue  dislocation  of  the 
financial  machine.  We  appear  to  be  approaching .  a 
similar  crisis,  and  though  our  position  differs  in  many 
important  aspects  from  that  of  the  United  States, 
on  the  whole  we  may  expect  to  pass  through  the  de- 
pression as  safely  as  they  seem  to  have  done.  _  It  must 
not  be  infen-ed  that  the  United  States  is  now  out  of 
the  wood;  on  the  contrary,  there  are  very  difficult 
times  ahead,  but  the  worst  of  the  situation  has  been 
passed  there  as  regards  the  monetary  position  and  the 
country  can  now  face  the  future  with  greater  confid- 
ence than  it  could  have  shown  a  few  months  back. 

The  position  of  the  pound  sterling 
Foreign  did   not  show    in    general    the    same 

Exchanges.         strength  during  the  present  as  it  did 
on  the  previous  week,  but  though  its 
value  declined  in  many   important    centres,   such   as 
New  York,  Montreal,  and  Amsterdam,  it  showed  con- 
tinued firmness  in  other  d-rections,  as  may  be  seen  by 


a  reference  to  our  Tabular  Appendix.  Though  our 
trade  position  as  regards  the  United  States  is  just  now 
beginning  to  improve,  the  bulk  of  our  imports  having 
been  made,  the  dollar  value  of  the  pound  does  not 
show  signs  of  responding.  This  may  be  attributed  to 
the  fall  in  commodity  prices  in  America,  making  for 
a  higher  purchasing  power  of  the  dollar  and  a  lower 
dollar  value  of  foreign  currencies.  This  development 
is  having  the  effect  of  reta.rding  America's  foreign 
trade,  and  we  note  that  to  remedy  this  a  workable 
scheme  to  estabUsh  a  corporation  under  the  Edge  La\\ 
has  been  put  forward  at  the  American  Bankers'  Asso- 
ciation at  Washington.  The  scheme,  if  put  in  opera- 
tion, would  be  a  step  towards  a  more  reasonable  level 
of  exchanges  with  the  dollar.  Central  European  cur- 
rencies show  little  signs  of  improvement.  The  Eou- 
manian  lei,  however,  is  at  a  level  not  justified  by  the 
position  of  Eoumania,  and  as  that  country  is  rapidly 
developing,  should  soon  take  a  turn  for  the  better. 
The  Finnish  Government  have  at  last  seen  the  futility 
of  their  attempts  to  control  the  exchange  artificially, 
and  have  now  withdrawn  the  restrictions  which  they 
imposed  m  February  last.  Of  the  Eastern  group  the 
rupee  improved  to  Is.  Sfd. 

A  falhng-off  in  revenue  and  an  in- 

, „         crease   in   expenditure,    as    compared 

income  .  .      ,  •  1      •        1   • 

and  with  the   previous  week,   involving  a 

Expenditure*  deficit  of  £6.76  million,  is  to  be  noted 
in  the  latest  return  of  income  and  expenditure.  The 
former  circumstance  was  due  mainly  to  a  diminution 
in  receipts  in  respect  of  customs  and  excess  profits 
duties,  though  special  miscellaneous  receipts  amounted 
to  nearly  £4.86  million,  as  against  £.66  milUon  for  the 
jprevious  week.  At  £16.77  milHon  the  total  of  ordinarj' 
revenue  for  the  week  October  23-30,  shows  a  decrease 
of  £10.88  million  on  the  week.  Exi^enditure  amounted 
to  £23.53  million,  as  compared  with  £20.03  for  the 
pi-eceding  week.  The  deficit  thus  occasioned  was  more 
than  covei-ed  by  an  excess  of  Treasury  bill  receipts 
over  maturities.  The  latter  were  much  less  than  in 
the  previous  weeks  of  October,  being  only  £86,048,000, 
as  compared  with  an  average  of  £135,762,000  for  the 
three  preceding  weeks.  Sales  of  new  bills  during  the 
week  were  £33.8  million  below  the  figure  for  the  pre- 
vious week  at  £94,728,000.   . 

Net  receipts  for  Treasury  bills,  £8,680,000,  being, 
as  indicated  above,  larger  than  the  deficit  in  revenue, 
a  slight  reduction  in  Ways  and  INIeans  Advances  was 
rendered  possible.  Advances  by  the  Bank  of  England 
were  reduced  fi'om  £59}  million  to  £56J  milhon,  but 
as  Advances  by  Pubhc  Departments  were  increased  by 
£2.6  million  to  £185,114.000,  the  net  decline  in  Tem- 
porally Advances  was  only  £900,000.  The  net  move- 
ment in  the  floating  debt  was  an  advance  of  £7,725,000, 
the  total  as  on  October  30  being  £1,325,993,000,  as 
compared  with  £1.294,204,600  on  November  1,  1919, 
and  £1,312,205,000  at  the  commencement  of  the  cur- 
'rent   financial  year. 


TD. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Bankers  to  the  GoTemment  of  the  Union  of  South  Africa  in  Cape  Province  :    to  the  Imperial  Government  in  South  Africa,  and  to  the  AdmmistratioD 

of  Rhodesia. 

Authorised    Capital         £10,000,000 

Subscribed  Capital          ...     £6.250,000  1  Reserve  Fund       ...  £2,200,000 

Paid-up  Capital  ...     £l,562,500  I  Uncalled  Capital £4,68T,500 


WM.  REIEESOX  AEBUTHSOT,  Esq. 

SIR  D.WlD  M.  BARBOUE,  KC.S.I.,  K.C.M.G, 

EDWARD  CLIFTON  BROWN,  Esq. 


SOj^E-D     of     IDIK.ECT'OK.S. 
ROBERT  E.  DICKINSON, Esq.  I 

J  \MES  FAIRB.URN  FlNLAY,  Esq.,  C.S.I. 

ho'race  peel,  Es«.  I 


WILLIAM  SMART,  Esq. 
Rt.    Hok.    lord    SYDENHAM,    G.C.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.K 


Head  Of/ice  :  W  CLEMEHTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  •  17  NORTHUMBERLAND  AVENUE,  W.C.2  lAdjoining  t)ie  Royal  Colonial  Institute). 

New  York  Agency  — 6S  WALL  STREET.      Rotterdam  Branch:- 15  COOLSINGEL.      Amslerdam  Branch  :~69  ROKDJ. 

Over  390  Branches.  Sub-Branches  and  Agencies  in  South  and  East  Africa. 


BANKING   BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Brauches  and  Agencies. 
CUBREfn  ACCOLiNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECFJ\1D  lor  fixed  periods  at  rates  which  may  be  ascsrtained  on 

aiplication. 
SAV.NCS    BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
Ems  NEGOTIATED  and  COLLECTED. 
DKAFTS  issued,  MAIL   and  TELEGRAPHIC  REWITTANCES  made. 

T}.t  O.rf.-,  r..  ,-/  thf   Fori-  art  < ..-  ,nl  ,,.l  t,.  ,f,>-V..v  ffr  T-Tn'-ir-innf  nf  .r-.  r. 


LETTERS  OF  CREDrr  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDFT  issued  available  in  aU  parts  ol 
the  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUrriES.  4c.  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAV  DEPARTMENT.— Gold,  4c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 
."■•.r,  FRAVCIS  SHIPTOX.  lonrfon  .Wiii/i.Mr. 


NovciiiluT  G.   r.l20.] 


THE     STATIST. 


723 


A  reviow  of  the  moveineiUs  during  October  shows 
that  the  floating  debt  as  a  whole  increasetl  by 
£44,085,000  during  the  month,  though  the  outstanding 
total  of  Treasury  bills  was  reduced, by  £54,165,001). 
On  September  30  last  there  were  no  NV  ays  and  Means 
Advances  by  the  Bank  of  England  outstanding,  and, 
therefore,  fc5G|  million  was  borrowed  from  the  Bank 
during  t)ctober.  Advances  by  Public  Departments 
were  increased  by  £42  million  during  the  same  period, 
so  that  the  total  of  Ways  iuid  Means  Advances  shows 
a  rise  of  £98.250,000  oii  the  month.  During  Novem- 
ber Treasury  bill  maturities  will  not  be  on  the  same 
scale  as  during  October,  being  about  £315  million,  as 
against  over  £493  million  last  month. 

Returns  ol  notes  from  circulation 
Currency  during  the  week  ending  on  Novem- 
Notea.  ber  3  were  on  a  slightly  liigher  scale 

than  during  the  five  weeks  immedi- 
ately pi-eceding.  at  £7,886,918.  Fresh  issues  also 
show  an  increase,  but  were  £91.243  under  cancella- 
tions. The  net  issue  of  certificates,  on  the  other  hand, 
rose  by  £250,000.  so  thati  the  combined  circulation 
shows  an  e.xpansion  of  £158, 757.  to  £352,954,815. 
As  the  resen'e  remains  without  change  at  £2Si 
million  gold  and  £18J  million  Bank  of  England 
notes,  the  fiduciary  circulation  rose  to  .£305,704,815. 
The  return  of  Bank  notes  from 
Bank  of  circulation  usual  at  the  beginning  of 
England.  j^  month  did  not  apparently  feature 
in  the  opening  days  of  Novemlier,  for 
the  Bank  return  issued  on  NVeilnesday  last  shows  an 
expansion  in  the  active  note  circulation  of  £849,000. 
The  present  total  outstanding,  £128,437,000,  is  the 
highest  reported  to  date,  and  exceeds  the  previous  high 
■  record  of  October  6  last  by  £633,000.  Coincident  with 
this  movement  was  a  decline  of  £53,000  to 
£123,146,000  in  the  total  coin  and  bullion  holdings, 
so  that  the  reserve  suffei^ed  a  father  depletion,  being 
£902,000  lower  than  a  week  previously.  The  present 
amount  of  the  reserve  is  £13,158,000 — the  lowest  since 
the  phenomenal  return  of  August  5,  1914.  Though 
"other"  de[K)sits  declined  by  £5,421,000  to 
£115,135,000,  the  reserve  ratio  fell  by  .4  to  9.9  per 
c«nt. 

A  further  decline  of  £2,191,000  to  £73,870,000  is 
recorded  in  the  item  "other"  securities.  Government 
securities  also  show  a  reduction  of  £545,000  to 
£63,973,000.  That  this  movement  will  figure  in  the 
returns  during  the  next  few  weeks  is  not  unlikely  con- 
sideiing  the  jiresent  condition  of  the  Money  mai^ket 
and  the  comparatively  small  amounts  of  Treasuiy  bills 
which  mature  during  the  coming  weeks. 

At   to-day's   quotation,    120i-.    Od. 

per    ounce    fine,    the    price   of    gold 

Bullion.         shoWs  a  rise  of  Is.  Wd.  as  compared 

with  a  week  ago.     The  I'nited  States 

took  the  bulk  of  the  market's  offerings,   and  a  small 

portion  again  went  to  India. 

The  drop  in  silver  prices  last  fortnight  had  the 
effect  of  checking  supplies  and  at  the  same  time 
stimulating  inquiries  for  the  metal,  and  under  the 
influence  of  diminished  offerings  from  the  Continent, 
combined  with  baying  for  the  Indian  bazaars  and  some 
demand  on  Chinese  account  here  as  well  as  in  America, 
prices  advanced  from  [r2^d.  on  Friday  last  to  52Jrf. 
on  Monday.  On  Tuesday  there  was  a  rea.'tion  of  hi.. 
but  on  the  following  day  the  firmness  was  renewed, 
and  by  Thursday  a  quotation  of  54|(/.  was  reached. 
To-day  there  was  a  reaction  to  53J(f.  per  ounce  stan- 
dard. As  the  Chinese  demand  was  chiefly  for  forwaiil 
delivery,  the  two  months  quotation  was  identical  with 
that  for  spot  on  Tuesday  and  on  Thursday.  To-day 
there  was  a  discount  of  ]d.  As  tlie  fundamental 
fact<irs  goveniin-;  tiie  silver  situation — namely,  the 
buying  power  of  India  and  China — show  little  signs 
of  inipixnenient,  it  is  prolxiblo  that  this  week's  firm- 
ness is  of  only  a  transient  nature.  A  decidedly  better 
tendency  it)  the  value  of  the  rupee  is  becoming  evident, 
and,  if  it  continues,  may  hel|)  the  market  somewhat. 


NEW  YORK. 
.\  RE.vEWED  weakenmg  of  the  reserve  position,  accom- 
panied by  a  further  decline  in  liabilities  and  lending 
operations,  is  indicated  in  the  average  weekly  state- 
ment of  the  New  York  City  Banks  and  Trust  Com- 
panies for  the  week  ending  on  Saturday  last.  The 
combined  total  of  loans,  discounts,  and  investments 
shows  a  reduction  of  $74.3  million,  as  against  a  reduc- 
tion of  $40.3  million  during  the  previous  week,  and  the 
present  total,  though  high  as  compwed  with  the 
averages  previous  to  October,  is  the  lowest  for  the 
five  prt'cetling  weeks.  The  fall  in  the  excess  resen'e, 
noted  above,  was  not  so  extensive  as  on  the  previous 
week,  but  the  aggregate  reserv'e  fell  by  a  gi-eater 
amount,  being  $9.9  miUion  lower  at  $555,720,000. 
The  effect  of  this  movement  was  partially  counteracted 
by  a  greater  decline  in  fiet  demand  deposits,  which  fell 
by  $65.6  million  to  $4,121.9  million.  The  outcome 
was  a  lowering  of  the  average  excess  reser^•e  by  $1.4 
million  to  $8,770,000.  This  total  may  be  compared 
with  $6,080,000  for  the  week  ending  August  28  last, 
which  was  the  lowest  since  the  week  ending  October  14, 
1914.  The  actual  surplus  resei-ve  on  Satuixlay  last 
was  returned  at  $l4,tlOO,000,  as  compared  with  a 
deficit  of  $50,230,000  on  the  previous  Saturday. 

A  more  favourable  statement  was  issued  by  the 
New  York  Federal  Reserve  Bank  for  the  week  ending 
on  Friday  last.  The  improvement  was  due  to  a  gain 
of  over  $213  million  to  the  gold  reserves,  the  figure  for 
total  resei-ves  rising  lo  $606,610,000,  and  was  in  spite 
of  an  increase  of'$35.!2  million  to  $675,110,000  in 
deposit  liabilities  and  an  expansion  of  $1.7  million  to 
$876,710,000  in  the  note  circulation.  The  resers-e 
ratio  is  .39.1  percent.,  as. against  38.5  per  cent,  for  the 
previous  week. 

The  improve<l  tendency  shown  in  the  jirevious  com- 
bined statement  of  the  Federal  Reserve  Banks  does 
not  appeal-  in  the  return  for  the  week  ending  on  Octo- 
ber 29.  On  the  contrary,  a  renewed  weakening  of 
the  reserve  position  brought  about  by  an  increase  in 
liabilities  is  shown.  Dejiosits  rose  by  $46.4  million  to 
$1,655,800,000,  while  the  Federal  Reserve  not-e  cir- 
culation increased  by  $4.9  million  to  $3,351,300,000- 
The  gold  reserve  received  an  addition  of  $8.7  million 
to  $2,003,320,000,  and  at  $2,168,040,000  the  total 
reserves  show  an  increase  of  $10,770,000.  The  latest 
figure  for  tliis  item  is  the  highest  hitherto  reporteil  by 
the  Federal  Resene  Banks.  In  spite  of  the  increase 
in  resen-es  the  reserve  ratio  fell  to  43.1  per  cent., 
as  compared  with  43.3  per  cent,  for  the  previous  week 
and  47.9  per  cent,  a  year  ago.  The  mast  remarkable 
movement  was  a  rise  of  fully  $452,020,000  to 
$2,801,300,000  in  the  holding  of  bills  discounted  for 
member  banks  Tliis  total  exceeds  the  previous  high 
"record"  of  October  S  last  by  $5,630,000.  Other 
bills  discounted  were  reduced  bv  $2.3  million,  and 
the  total  bill  holdings  stand  at  $3,099,680,000. 

Though  the  election  of  a  President  is  usually  a 
dominating  influence  in  financial  America,  the  return 
of  Governor  Harding  did  not  cause  any  marked  change 
in  conditions  in  Wall  Street,  partly  because  those  who 
were  inclined  to  look  on  the  election  of  a  Republican 
candidate  with  favour,  being  fairly  certain  of  the 
announcement  beforehand,  ha«l  already  disx)unted  its 
effects,  partly  because  it  is  yet  too  early  for  a  definite 
opinion  to  he  formed  as  to  the  economic  effects  of 
the  passing  of  the  Wilson  regiine,  but  chiefly  because 
the  coniinue<l  tightness  of  money  effectyally  hampers 
any  speculative  bidding  up  of  stocks.  Some  littU- 
activity,  however,  developed  in  railway  descriptions, 
which"  advanced  under  the  lead  of  Southeni  Pacifies. 
These  latter  rose  from  105i  on  Monday  to  1141  on 
Thursday  on  nimoui-s  of  an  incre:use  in  the  dividend, 
and  that  the  Company's  oil  properties  would  be  worked 
for  the  benefit  of  the  shareholders. 

Call  money  ruled  at  nine  per  cent.,  which  was  the 
lowest  rate  paid.  lO  per  cent,  being  the  highest  at 
which  loans  were  placed.  Prime  mercantile  pai^er 
was  quoted  at  eight  per  cent. 
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Monday  being  a  Stock  Exchange  holiday,  the 
week-end'  accumulation  of  orders  was  greater  than 
usual,  but  not  as  large  as  was  expected.  Tuesday 
opened  with  a  cheerful  atmosphere,  and  prices  in  the 
various  departments  showed  a  rising  tendency. 
Though  the  general  firmness  was  maintained  to  the 
close,  price  movements  on  the  whole  were  confined 
within  fairly  narrow  limits,  and  no  features  of  really 
outstanding  interest  were  in  evidence.  Fresh  issues 
of  capital  were  few,  but  the  coming  week  will  see  the 
publication  of  a  large  number  of  prospectuses  held 
back  throygh  the  strike,  some  of  them  of  a  very 
attrnctiv©  nature. 

The  turnover  in  Gilt-edge  stocks  was  not  very 
large,  but  the  tone  maintained  a  consistent  firmness. 
War  Fives  and  Fours  showed  slightly  better  on  balance, 
while  the  Three  and  a-Half  per  Cents,  also  improved 
with  an  early  demand.  .  Funding  Loan  and  Victoi^ 
Bonds  appreciated  slightly,  but  Consols  i-emained  un- 
altered. Local  Loans,  both  new  and  old  stocks,  were 
wanted,  and  quotations  moved  up  accordingly.  Busi- 
ness in  County  and  Corporation  stocks  was  not  veiy 
brisk,  but  price-movements  were  generally  in  favour 
of  holders.  Colonial  issues  developed  no  feature  of 
interest. 

The  announcement  that  the  United  States  will 
recognise  the  new  Mexican  Government  caused  a 
revival  in  the  demand  for  Mexican  bonds.  Prices 
improved  up  to  the  close,  but  the  net  gains  were  not 
as  large  as  was  generally  expected.  Chilean  Four 
and  a-Half  per  Cents,  continued  their  previous  upward 
movement  and  finished  appreciably  higher.  Brazilians 
stocks  opened  with  a  rising  tendency,  but  continued 
selling  from  Paris  caused  prices  to  be  scaled  down. 
Chinese  loans  were  in  demand,  and  Japanese  issues, 
after  some  fluctuations,  registered  fractional  improve- 
ments. 

Among  Home  Bails  the  buoyancy  of  the  previous 
week  was  again  in  evidence.  Among  the  Heavies  a 
general  marking-up  of  quotations  was  recorded,  but 
demand  eased  off  finally.  Underground  Electrics  de- 
veloped less  interest  than  usual,  but  the  Ordinary 
shares  closed  slightly  better. 

Argentine  Eails,  after  a  strong  initial  im|n'ovement, 
eased  away  all  round,  but  prices  on  the  whole  exhibited 
a  net  improvement.  The  favourable  traffic  return  of 
the  Central  Argentine  created  a,  comparatively  keen 
demand  for  the  stock.  Cordoba  Central  benefited  on 
the  issue  of  the  annual  report,  the  Debenture  stocks 
being  particular  favourites. 

Among  Industiials,  shipping  securities  presented  a 
considerable  show  of  strength.  The  outstanding 
feature  was  P.  and  0.  DefeiTed,  which,  after  the  un- 
expectedly favourable  dividend  announcement,  jumped 
to  510.  •  Profit-taking  caused  an  eventual  reaction 
however.  Transactions  in  iron  and  steel  shares  were 
not  numerous,  and  prices,  though  firm,  exhibited  few 
changes.  Motors  and  Textiles  were  governed  by  simi- 
lar conditions.  Coats  reacted  on  the  dividend  announce- 
ment, the  bonus  being  less  than  was  expected.  Bank 
and  Insurance  shares  maintained  an  upw'ai-d  tendency, 
but  alterations  were  not  of  much  consequence.  Among 
recent  issues  Vauxhall,  and  Explosive  Trades,  Notes 
were  dealt  in,  the  latter  starting  at  a  premium  of  |-. 

The  Oil  market  opened  strong,  with  an  accumu- 
lation of  week-end  orders,  but  the  volume  of  business 
fell  away  towards  the  finish.  Phcenix  met  with  strong 
support,  and  improved  steadily  to  the  close.  Eoyal 
Dutch  were  also  favourites,  but  eventually  reacted. 
Shells  and  Scottish-Americans  were  slightly  better  on 
balance.  Mexican  Eagles  opened  strongly,  but- drooped 
later,  and  failed  to  improve  on  the  news  that  the 
company's  September  shipments  werp  the  largest  it 
has  made  up  to  the  prosent. 
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With  the  week-end  recess  extending  to  Tuesday  the 
Mining  market  did  not  display  the  expected  activity 
at  the  opening.  In  the  Mexican  section  there  was  a 
favourable  cable  from  Esperanza  showing  good  values 
in  No.  5  level  again,  notably  in  No.  6  rise,  where  for 
seven  feet  there  was  exposed  ore  averaging  1  oz.  4  dwt. 
gold,  and  72  oz.  silver  per  long  ton.  Yet,  since  the 
cable  lacked  the  spectacular  element,  the  shares  dropped 
J  on  the  day  to  1t%,  remaining  unchartged  at  this  level 
on  Thursday.  Continental  inquiries  caused  Mexico  of 
El  Oro,  however,  to  put  on  I  to  7J.  On  Wednesday 
the  usual  bout  of  profit-taking  was  witnessed  in  Colom- 
l)ian  Mining,  which  reacted  h  to  1-h,  at  which  price 
the  shares  closed  steady  on  Thursday. 

The  Kaffir  Cu-cus  received  a  favourable  impetus 
from  the  rise  in  gold  to  over  119s.  -Moreover,  some 
buying  was  in  progress  in  anticipation  of  the  forth- 
coming dividend  next  month.  Furthermore,  Paris  was 
actively  inquii-ing  ■  for  its  favourites.  Hence  Rand 
Mines,  which  came  in  for  much  attention,  moved  up 
steadily  from  2|  on  Tuesday  to  3  on  Thursday.  Crown 
Mines  followed  suit  with  a  rise  from  2i%  to  2li. 
Despite  a  falling  off  in  the  supply  of  native  labour, 
the  quarterly  report  -shows  a  slight  increase  in  the 
tonnage  crushed  to  564,000  tons.  Owing  to  the  sub- 
stantial improvement  in  the  price  of  gold  the  working 
]irofit  for  the  September  quarter  has  risen  by  over 
€115,000  to  £287,090.  Development  work  continues 
satisfactorily,  2,950  feet  of  payable  reef  on  the  l^Jain 
Reef  Leader  being  opened  up  with  an  average  value  .if 
30.6  dwt.  over  a  width  of  eighteen  inches.  Oenirid 
Miring  were  also  in  demand,  closing  -i\  to  the  good  m 
Thursday  at  8i%,  whilst  East  Rands  gained  6d.  ■■.t 
10s.  3d.'  Gedulds  were  strong  at  2tV,  and  there  were 
inquiries  also  for  Modder  Deep  at  2i\,  It  is  now 
officially  announced  that  Village  Main  Reef  will  close 
down  gradually.  In  the  "West  African  gi-oup  Abbon- 
tiakoon  Mines  came  in  for  attention  on  the  unexpected 
declaration  of  an  interim  dividend  of  five  per  cent., 
the  shares  putting  on  6d.  to  3s.  3d.  on  Tuesday. 

The  report  of  New  Modderfontein  for  the  quarter 
ended  September  30  shows  a  working  profit  of 
£437,447.  The  increase  over  the  previous  quarter  is 
€103,310,  due,  as  in  the  other  cases,  to  the  enhanced 
premium  on  gold,  the  revenue  per  ton  crushed  working 
out  at  56s.  id.,  whilst  working  costs  did  not  exceed 
22.S.  Sd.  As  a  result  of  development  work  there  were 
disclosed  on  the  Main  Reef  Lender  1,625  feet  of  ore, 
averaging  52.7  dwt.  over  a  width  of  11.8  inclies.  Vil- 
lagie  Deep  crushed  154,500  tons  during  the  isame 
quarter,  securing  a  working  profit  of  €42,618.  No  less 
tlian  2,124  feet  of  payable  ore  were  opened  up  on  the 
Main  Reef  Leader  with  an  average  value  of  22  dwt. 
over  31.1  inches.  Knights  Central  records  a  working 
nrofit  of  €23,001,  the  revenue  per  ton  crashed  amount- 
ing to  30s.  G(f.,  and  the  working  costs  to  24s.  10<^. 


LAHAT  MINES. 


Tear       Tin      .^v.  Prioe  WoikliiL;  Woikiiis; 
tn       Onlpat    ppr  Toil     Costs         Prolit  Net 

Dec.  31  Tons        of  Tin    per  Ton    per  Ton     ProUt    Beseii; 


% 


1916...  4.38  10<-68  6431  14-27  17.339  6,000  6  000 

1!'17  ...  4  2  131-27  74-S4  56-J3  1!.').0S9  7.100  IS.OOO  13 

1918  ...  397J  186-39  106.59  79-.-i()  21.848  3,000  -27,0'  0  22J 

1919...  405  150-88  119-43  3145  14.603  3,000  l'2,OO0  10 

More  than  one  feature  of  interest  characterises  the 
report  of  this  tin-mining  Company  for  the  year  ended 
December  31,  1919.  As  compared  with  397i  tons  in 
1918,  the  tin  ore-  sold  during  the  year  reached  the 
satisfactoiy  total  of  465  tons.  This  increase  did  not 
represent,  however,  progress  in  all  directions.  Of  the 
yardage  treated,  the  bulk  as  heretofore  was  credited 
to  the  main  opencast  of  the  North  Mine.  During  1919 
153,120  cubic  yards  of  kai'ang  were  treated  in  this 
section  as  against  144,843   cubic  yards  in  1918.     On 
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the  other  hand,  the  new  area  in  the  South  Miuo,  which 
coiitnbutal  81,450  cubic  yards  in  the  previous  year, 
was  now  only  credited  with  45,000  cubic  yards.  Low 
yields  were  secured  in  the  early  months  of  the  year, 
and  in  March  there  was  a  serious  breakdown  in  the 
puddler  plant.  Consequently,  during  the  re-arrange- 
ment of  the  plant  operations  were  heavily  handicapped, 
with  the  result  that  this  section  was  not  worked  for 
more  than  nine  months  daring  the  year.  Plowever, 
the  serious  decline  from  this  section  was  offset  to 
some  extent  by  tiie  results  of  the  full  year's  workinj; 
on  the  shafting  in  the  main  lombong,  where  14,231 
cubic  yards  were  treated  as  against  2,746  cubic  yards 
for  four  months  of  191S.  Kt-vertholcss,  there  was  a 
net  decline  in  the  area  treated  of  1G,GS8  cubic  yards. 
Again,  it  appears  that  the  grade  of  ore  trealtil  began 
to  fall  off,  due,  according  to  the  report,  "  to  numerous 
small  slips  from  the  western  hillside,  which  deposited 
a  quantity  of  low-grade  ground  upon  the  karang, 
making  it  impossible  to  treat  the  latter  separately." 
This  decline  in  yield  characterised  all  sections,  but 
was  most  marked  in  the  ne\V  area  of  the  South  Mine, 
where  the  retoi-n  of  tin  ore  per.  cubic  yard  was  nearly 
fifty  per  cent,  less  than  in  1918.  The  large  increase 
in  the  output  of  ore  was  due  entirely  to  the  shafting 
in  the  main  lombong,  which  returned  3,020  piculs 
from  14,231  cubic  yards,  in  contrast  with  4,523  piculs 
from  153,120  cubic  yards  in  the  main  opencast  (North 
Mine).  Financially,  the  results  were  by  no  means  as 
satisf.iclory  as  those  of  1918.  The  price  of  tin  failed 
to  maintain  the  high  level  of  the  previous  year,  with 
the  result  that  the  average  price  fell  from  £187  8s. 
per  ton  to  £150  18s.  per  ton.  Again,  in  common  with 
the  other  tin  mines  of  the  Federated  Malay  States,  the 
working  costs  increased  from  ^KJG  12s:  per  ton  to 
£119  9s.  per  ton.  As  might  hare  been  anticipated 
this  increase  was  most  pronounced  in  the  operations 
in  the  new  area  of  the  South  Mine,  where  the  suspen- 
sion of  work  and  the  consequent  great  decline  in  the 
area  treated  were  reflectetl  in  an  increase  in  the  cost 
of  working  per  cubic  yard  from  51.70  cents  in  1918 
to  63.69  cents  in  the  year  under  review.  There  was, 
indeed,  a  loss  of  £770  incun-ed  in  the  working  of  this 
section  during  the  year.  Similarly,  the  increase  in 
the  ai-ea  treated  and  in  the  quantity  of  the  output 
from  the  shafting  in  the  main  opencast  resulted  in 
lowering  the  working  costs  per  cubic  yard  from  $10.41 
to  $8.C2.  The  joint,  result,  however,  was  to  rejilace  a 
working  profit  of  £79  16s.  per  ton  in  1918  by  one 
of  £31  9s.  per  ton  in  1919.  Hence,  despite  the 
increased  output,  the  net  profit  was  only  £14,603,  or 
less  than  half  of  that  for  1918.  After  allocating 
£3,000  to  the  reserve,  thereby  raising  it  to  £18,000, 
Ordinary  shareholders  received  a  dividend  of  ten  per 
cent,  as  against  22i  percent,  in  1918,  leaving  a  balance 
of  £2,885  to  be  carried  forward  to  the  next  accounts. 
The  outlook  for  the  current  year  is  intimately 
bound  up  with  the  price  of  tin,  which  is  at  present 
being  quoted  under  £270  a  ton,  in  contrast  with  a  price 
exceeding  £400  in  the  first  quarter  of  the  year.  Whilst 
it  is  generally  anticipated  that  an  upward  movement 
cannot  be  indefinitely  postponed,  it  is  none  the  less 
uncertain  when  such  a  movement  will  take  place  and 
to  what  extent  any  such  rise  will  bo  maintained  for 
the  remainder  of  the  year.  Optimists  point  to  the 
undoubted  decline  in  the  world  production  of  tin  and 
to  the  steady,  if  not  rising,  demand  for  the  metal. 
Wisdom  counsels,  however,  that  the  no  less  vital  tact 
of  the  unsettled  condition  of  the  different  nations,  as 
evidenced  in  their  intricate  financial  problems  and  the 
wild  fluctuations  of  the  foreign  exchanges,  should  also 
be  weitjhed  in  the  balance.  So  long  as  the  principal 
countries  of  the  world  are  engaged  in  the  delicate  task 
of  reconstruction,  especially  as  regards  finance,  the 
demand  for  tin  is  not  likely  to  expand  to  such  pro-' 
portions  ns  to  secure  a  permanent  high  level  for  the 
price  of  the  ore.  As  regards  Lahat  Mines,  returns  for 
the  fii-st  four  months  indicate  an  output  of  131  tons 


and  a  mine  profit  of  £8,608,  in  addition  to  a  profit 
from  tribute  working  of  £2,1 19.  No  definite  forecasts 
of  working  costs  can  be  given,  though  there  is  no 
reason  for  anticipating  any  marked  dechne.  Indeed,  aa 
regards  the  main  opencast  of  the  North  Mine,  higher 
working  costs  are  almost  inevitable.  The  steady  increase 
in  the  depth  is  gradually  rendering  the  safe  and 
economic  working  of  this  area  n-.ore  doubtful,  and  the 
opinion  is  expressed  that  the  margin  of  profitable 
working  will  have  been  reached  as  soon  as  the  floor 
of  the  mine  has  l)een  lowered  another  six  feet.  On 
the  other  hand,  work  on  the  shafting  in  the  main 
lombong  may  prove  more  remunerative,  whilst  results 
from  the  new  area  of  the  South  Mine  should  certainly 
prove  more  advantageous.  No  profit  is  expected  from 
this  section  until  the  main  lead  is  reached,  but  the 
stage  has  now  been  reached  at  which  this  area  is 
paying  its  expenses.  Financially,  the  position  of  the 
Company  as  seen  in  the  balance  she<L't  dated  Decem- 
ber 31,  1919,  is  veiy  strong.  Liabilities,  including  the 
final  dividend  of  £6,000,  do  not  exceed  £17,971, 
whereas  the  cash  alone  amounts  to  £17,196,  in  addi- 
tion to  which  investments  at  cost  price  are  available 
to  a  total  of  £26,241.  ka  interim  dividend  of  five 
per  cent,  has  already  bten  declared  in  respect  of  the 
current  year.  In  the  market  the  £1  shares  are  quoted 
at  lis.  iOiJ.,  and  purchased  at  this  price  they  afford, 
assuming  a  final  dividend  of  five  per  cent.,  a  return 
for  the  cun-ent  year  of  nearly  nine  per  cent.  ^Yith 
a  full  dividend  of  ten  per  cent,  the  yield  is  increased 
to  seventeen  per  cent. 

VAN   RYN   DEEP. 

Ore  GoW    Workins        Vorkina  Ket 

Milled  Yield     Costa  .—  I'lolit .  Prolit*  ^Dlviflend- 

Tons   oerTon  per  Ton        £       lorTon  £                 £  % 

1915  ...    008,710  37/f        17/0  517,308      20/4  410,732  S68.990  S'.-J 

1916...    032,150  .19/4        17/9  675,314      21/7  49B4I5  478.767  40 

1917  ...    517,S70  43/7        19/6  623,991      24/1  519,287  608,679  42| 

1918  ...    630,560  42/10      20/7  617084      23/3  S35,1S0  638,601  45 

1919  ...    670,400  4l/6t     21/6  064,7.Mt    22/llt  634,831;  668,524  4-l{ 
1920. 

SInr.qr.    l.-il,300     60/.n     24/9        2.'i8,092J   S1/6t  —  —  — 

Jiincqr.  142.SI0      54/2'       28/0        187.138;   26  2:  —  —25 

•  After  deduction  of  taxen,  &c. 

+  Kx.  liRliiiK  premium  on  gold  amounting  to  £133,666,  and  cquiTalent  to 
4«.  8d.  per  ton. 

;  Including' cold  premium. 

}  Eiiludiii^'  bonus  distribution  of  Kew  St.ite  .\re.is  shares. 

For  this  prominent  member  of  the  Johnnies  group 
1919  was  a  very  successful  year.  The  quan- 
tity of  ore  treated  was  increased  by  nearly  40,000 
tons  to  570,400  tons.  Working  on  the  usual  basis  of 
the  par  value  of  gold  in  order  to  maintain  an  effective 
comparison,  it  can  be  seen  from  the  above  table  that 
the  grade  of  the  ore  treated  was  still  above  the  average 
value  of  the  ore  reserves,  which  at  the  end  of  1919 
were  returned  at  38s.  8d.  per  ton.  Moreover,  the 
{Trade  of  the  ore  was  higher  than  that  of  1918,  when 
the  yield  per  ton  was  43s.  lOJ.,  as  against  44.'!.  5d.  in 
the  year  under  review.  However,  owing  to  the  in- 
crease in  wages  and  the  additional  burden  involved  in 
the  new  Miners'  Phtliisis  .\ct,  the  working  costs  moved 
up  to  21s.  6i/.  per  ton,  despite  the  increase  in  the 
quantity  of  ore  milled.  Consequently,  the  working 
profit  per  ton  dropped  slightly  to  22s.  IIJ. ;  but  this 
drop  was  more  than  counterbalanced  by  the  additional 
40,000  tons  of  ore  worked,  with  the  result  that  ths 
total  working  profit  was  nearly  £28,000  higher  tliau 
that  of  1918.  And  this  result  was  achieved  indepen- 
dently of  the  gold  premium,  which  came  into  exister.ce 
during  the  latter  half  of  the  year.  Including  £132.6.55 
received  on  account  of  this  premium,  the  actual  work- 
ing profit  aimnmted  to  £787,408,  or  27s.  7J.  per  ton: 
whilst  the  gold  yield  per  ton  worked  out  at  49s.  It/. 
Thus  the  net  profit  of  £634.831  was  secured,  as 
against  £535.1.30  in  1918.  Hence  the  cash  dividend 
was  increased  from  forty-five  per  cent,  to  forty-seven 
and  a-half  per  cent.,  absorbing  £.568.524,  lo.iving  a 
balance  of  £133.521  to  be  carried  forward  in  compari- 
son with  £216^,825  brought  forward  from  1918.  The 
reduction  in  this  balance  is  explained  by  the  bonus 
distribution  of  £149,612  in  New  State  Areas  shares  '/) 
the  Van  Eyn  Deep  shareholders,  in  the  ratio  of  one 
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'  , Pay-Ore  Reserves^ 

Sloping 
Value  Width  Shillina- 
Toiis    per  Ton  Ipches  inches 
2,168,851     36/11       68       2,5C0 
2,268,598      37/10       67       2,530 
3,446,759      38/3  70       2,677 

3,L'Oii,O0D      3S,S  72       2,7S4 


fully-paid  share  in  Xew  State  Areas  for  ever_y  eight 
shares  held  in  Van  Eyn  Deep.  Seeing  that  fractional 
parts  of  shares  were  paid  in  cash  at  the  rate  of  £1  10s. 
per  £1  share,  this  bonus  was  equivalent  to  a  minimum 
dividend  of  18f  per  cent.  Thus  shareholders  received 
a  total  dividend  of  66J  jier  cent,  during  the  year. 

The  development  \\ork  was  no  less  sa-tisfactory  than 
the  milling  results,  as  evidenced  in  the  following  table  : 

, Development  Work , 

Pajable 
,-Footage-x   Width  Sbllliug- 

Feet    %     Inches  Valne      inches 

1916...  5,687      83       21'1  124/7       2,630 

1917...  6,524     86       25-9  108/11     2,860 
1918...  3,351     84-3    38  85/-      3,230 

1919  ..  4,4iO     70       28  113/11     3,180 

1920. 
ilar.  qr.    92S     54-6    27  72/3       1,931  _  _         _  .. 

Jane  qr.     501    46-6    21  10Sy3       2.47S  —  —         —  — 

The  decline  in  the  width  of  the  reef  was  practically 
offset  by  the  improvement  in  the  gi'ade  of  the  ore  from 
Sos.  to  113s.  llrf.  Moreover,  the  payable  footage  in- 
creased by  over  1,000  -feet.  The  result  is  most  clearly 
embodied  in  the  substantial  addition  of  over  ToO.OOij 
tons  to  the  ore  resenes,  which  have  also  improved 
in  width  and  value.  According  to  the  report  excellent 
values  were  disclosed  in  the  central  and  eastern  por- 
tions of  the  mine.  Attention  is  now  being  directed 
to  the  western  side,  which  has  been  considered  poor. 
Development  results  in  the  current  year  indicate  a 
large  tonnage  of  low-grade  ore  in  this  region.  The 
decUne  in  the  percentage  of  payable  footage  during 
the  first  six  months  of  1920  must  be  largely  attributed 
to  this  aspect  of  the  work. 

The  outlook  for  1920  is  decidedly  encouraging. 
Already  results  for  the  fii-st  half  of  the  year  have 
justified  the  declaration  of  an  interim  dividend  of 
twenty-five  jjer  cent.,  as  against  twenty-two  and  a-half 
per  cent,  for  1919.  The  growth  in"  working  costs, 
especially  duiing  the  June  quarter,  when  they  rose  to 
28s.  per  ton,  represents  mainly  the  increase  in  realisa- 
tion charges,  which  reached  eight  and  a-half  per  cent, 
in  June.  The  return  to  nomial  charges  is  reflected  in 
subsequent  returns,  working  costs  during  September 
having  fallen  to  2o.s.  3d.  Moreover,  at  present  South 
African  Banks  are  actually  paying  a  premium  of  two 
and  a-quarter  jjer  cent,  instead  of  charging  a  discount. 
And  side  by  side  with  this  comes  the  steady  advance  in 
the  price  of  gold  since  July  to  120s.  at  the  opening  of 
the  coal  strike.  The  working  profit  for  the  September 
quarter  amounts  to  £2.31,. 548,  which  is  in  advance 
of  even  the  March  quarter,  and  there  is  no  reason  for 
anticipating  much  less  favourable  results  for  the  last 
quarter.  Again,  even  these  estimated  working  profits 
are  based  on  a  rather  conservative  value  of  gold.  Tlie 
permanent  additions  to  the  wages  will,  of  course,  de- 
tract a  httle  from  this;  but  the  burden  of  a  very 
adverse  realisation  charge  is  not  likelv  to  appear  on 
the  horizon  for  the  rest  of  the  year.  "Financially  the 
position  of  the  Company  is  one  of  pronounced  strength. 
Cmrent  liabihties,  including  Government'  taxation,  did 
not  exceed  £142,48.3  at  the  end  of  1919,  and  were 
covered  tliree  times  over  by  liquid  assets  in  the  form 
of  cash  and  gold  to  a  total  of  £466,591.  In  tiie 
market  the  £1  shares  are  quoted  at  76s.  3d.,  and, 
assuming  a  final  dividend  of  thirty  per  cent.,' afford 
a  return  for  the  current  year  of  nearly  eight  per  cent. 
at  this  price,  but  of  ovei-  thirteen  per  cent,  in  a  full 
year,  in  which  a  dividend  of  fifty  per  cent,  was  paid. 
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I.— BANK    RETURNS,    FTC. 
BANK  OF  EBOLAND.— Acconnts,  November  3,  1920. 
Issne  DepartmeDt. 


Xotes  Issued  £140,128,420 


Government  Debt  £11,015,100 

other  Securities 7.434,900 

Gold  Coin  and  Ballton  121,678  420 


£140,128.420 
Baaking  Department. 
Proprietor!'  Capital    £14.553.000 

g;'?'.--- -^ 3.157.763 

Public  Deposits   )8.142.761 

Other  Deposits    115,135.201 

beven-day  and  other  BIUs._  12,172 


tJovernmont  Secarltiea  £63  97'.. 919 

Ot>ier  Secnritles  '  73.8'59  823 

Notes 11,691  615 

Oold  and  Silver  Oola ..  1,457.540 


£151,000,887 


Comparigpn  with  PrevloM  Fonr  Weeki  [OU.UOO's  omitted.] 


Ratio 
Reserve   Bank   Three 
to  Lla-    Rate  Uonttu 


128.4 

123,1 

18  1 

115,1 

63,9 

127,6 

123.2 

16.4 

120,5 

fi4,5 

127,0 

123.1 

16.5 

125.8 

6i  t 

127,1 

123,1 

18,1 

123.9 

63,7 

127,8 

123,1 

21.2 

134,7 

63,7 

bllltlei 

% 

9-9 

10-3 

10  2 
10.2 

83 


BlUe 

% 

8{ 
61 
8( 
61 
Btil 


J'y22.'14    29.3        40.2        13.7 


Orii^ 


•  Joly  30,  1914  -t-  to    4%  :  Jnly  31.  8%  .  Aug.  1,  10%  .    Aug.  6,  6%    Ao?.  8,  6%; 
Jnlj  13. 1916.  6%  :  Jan.  18, 1917.  5i%  ;  Apr.  5,  S%  :  Hov.  6, 1919. 8^b  :  Apr.  15. 192a  7%. 

Comparison  of  Bank  Setarns,   Gxchanges.  Prices,  &a. 


Bank  of  Enfclanil  (In  i:'s  sterling 
OO.OOO's  omitted)  : 

ClrcolatloD 

Ptlhllc  Deposits     

Other  Deposits 

Government  Securitlel     

Other  ?«cor1tles     

Reserve  ..., 

, Ratio  to  Llabllltlee  

Coin  and  Bolllon  

Money  : 

Bank  of  England  Rate    

Bank  of  France  R4t«    

Rate  3  monthjf*  Bills  London 
Exchanges : 

Paris  Cheque 

New  York  60  days   

Bombay  Telesraphlo  Transfers 
Prices: 

Console  21%  Cash     

French  Rentes  3%  Money 

Sliver,  London  spot  os. 

Wheat,  Oaztiu  average  qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig top 


Kov.  3, 


115.1 
63.9 
73.8 
13.0 


56-45} 
3  42 
l/8i 

5475 
53^1. 
90/6 
18-471 
231/0 


Nov.  6. 
1919 
£66.0 
19,8 
109,6 
46.2 
80.5 
20.4 
1581% 


Nov.  6, 
1918 
£64.7 
31.7 
131,4 
57.9 
95.1 
27.8 
17-07% 
74,1 


Nov.  7. 
1917 
£42.4 
43.5 
121,0 
53,9 
91.2 
31.1 
19  60% 
5J.2 

5% 


5M%        3!-a%     41-Hll 


3710 

413 

ZOA 


72* 
25  aid 
166/0 


25  99 
4-73 
l/6li 

GH 
6s-03 

49td. 

72/4 
20  97il. 
101/0 


2-'-39J 
4  72 
l/4li 

55J 
60  00 
43id. 

70/4 
21-3a<i. 


Nov.  3 . 
1910 
£28.6 
6.6 
33.4 
14,3 
26  3 
22.1 

49  17% 
32,2 

6% 
3'/. 
4i% 

J5-271 
4  82-10 
1/4* 

791 
97-32 
25Jd. 
30<4 
7-81d. 
56  0 


CDBBENCY    NOTE    ISSUE. 


Notee 
Issued 
Week  to  £ 

Nov.    3.  '20    8.245.675 
Oct.    27.  '20    7,439,341 


Bank  ol    %  oi  Bank 
Notes  Gold  Ooln     England  Nets' t  Gold 

Outstanding     &  BuUIco        Notes        to  :Iotes 
£  £  £  % 

29,500.000  18.750,000        13-4 
28,500,UUU  lb.750.JUU        13-4 


Nov.  6, 'li)  8,5(17.111  6  33.734  339.749  902  23..500.000 
Nov.  6.18  7.361,669  4.0^3."18  2905^,737  28.500,300 
Nov.  7.  17  6.3.:2,  47  3.587,541  189.944  339  28,500,000 
Nov.  8.  '16  6.139,766  4,256,380  139. U7i  685  28,50d.000 
Balance  Sbeet  November  3,  i920. 
Notes  outstanding —  £  ia.aQcaa— 

276.656.321 
42.163,494 
34.140.000 


84 


One  Pound 
Ten  Shilllni! 
Oertl6cates  ontstandtng 


but  not  yet 


Total 
Notes  c-alled  i 

cancelled 

iDTescmente  Reserve  Ays  . 


352,951,315 


Other  Bankers  .«  — 

Trustee  savings  Banks  — 

Curreocv  Note  Redemption  A/o — 

Gold  boln  and  Bullion  _  23  500000 
Bank  of  Bu^jland  Notes—  18. 750.000 
Oovernmeut  Ssourltleg  „  324,7009  3 
Balance  at  Bank  of  linglaad         325.698 


372,27e,fi2I 


Total      _ 


FDBLIC   INCOME    AND    EZPENDITDBE  [OOlVs  omitted. 

1920-  Bxpendl-     Biceas  ol    . Loans,  Advanoos.  So. , 

Week  to  Bevenne  ture       Bipeodltar«        Or  Dr.  Net  4- 

Oct.     30         £16.7f8        £23.533        £6,765        £112.168    £105.755      -£6,413 
Oct.      23  27,649         20.029  ?.«-'»        150.221        168.138       -•    7,917 

Oct.      16  36.112  9.434         26.67St       171,098      196,495       4-25,399 


y2.276.62i 


213dyB. '20-21   726,::30 
216d8ys '19-20  636.941 


631,127 
869.263 


9o.4'i3i  3.272.905    3.377.677    -t- 104.772 
322,392    3,907,008    3.597.484    -3u9,522 


Oasb 

Balanoe 

£3.716 

4.068 

4.368 

-  5.653 


,418,300     1.184.102        SU.lOSt          -                  _           -234,l»8  - 

,339.571     1,665-773       326.202  6092,709    5,766.507         326.202  9,389 

889.021     2.579.301     1,690.280  7.033,402    5.3d1,353      1.68-2,048  12,799 

707.234     2.636.221     1.988,987  7.499.604    3.616,023      1,983,581  21,030 

Prmcipai  Items  of  Hevenue  and  Expenditure. 


Ouatunu 

&  Bids*     Tax, 

la.b78 

6,434 
lt)8.j9ti 

iou,?/a 

348,650 

2lib.Ui^ 
lbz.iusu 
11U.U33 


£z,Z32 
l,iiu3 
3.6^3 


_4,ujb_ 
li:0,3ljU 
15D,b99 


}l);>,800  220.000 

3oa,u99  2b0.046 

2»i,idb  2bQ,u28 

23ti,aUa  2zu.zi4 


6,303 
2z,0id 


463,850 

4U/.404 
160.01(7 
137.478 


-J^xpenoltore- 

lat.,,lio.,        Mi^o. 

on  Oeot      Expend.   : 

^2,621  SS}i 

3.662       l,bj2 

310 


345,000 

33&034 
2bti.ab4 
la!),861 


3|,IM 

16,1 71  I 

ll„ldU  i, 

a,4u.  I 


Supply 

£20.160 
1j,3j6 

d,:ua 

415.787 

643.066 

807,M4 

3i/,a68 

.4ili.dli3 


Floating      luuu's 

DtBT.       omitted.] 

•Jet.        30.  1»2U 
Oct.         23,  18^0 

o  t.      lb,  ib^iu 

Oct.     Si"),  IbHO 
June       M.  lala 


Treasury 
Bills 
Cl,0a4,629 
1,1  7o,ut« 
l.Q7^.bU4 
Lu/O.tkiil 
7!lb.ija 


#a>a  Ji  Mt^ans 


AJV 

£24i.h3B4 
21^.<ia4 
2j/,oi4 
2li,3D4 


Totai 
£1.3-5,993 
1.3la..ioa 

1.3^.3<i7! 


Treasury  Bond 

HdCdlOtd 

-n  Hi 

il.OJi 


*  Budget  estimates.       f  Bluest,      t  B^<^c^oi  revenue.         to;  9  days. 


November  6,  1920.] 
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FOREION  BARKS  t 


tin  £'1  atOTllnif— 000'"  omitt«i1. 


•ELCIUM. 

Gold. 

Silver 

Total 

DIflcoants  Olrotilatio 

a  Dflpoiltf 

Ane     B,  14     _ 

C10.977 

£8^3 

ni.Rio 

e41.9?5        £51,B00 

EB.2B3 

Oct.   21,  '20    ... 

IO,fiBn 

1.083 

11.743 

23,312        230,331 

^t.iTi 

Oct.  28.  '20    ... 

lO-e-iO 

1.031 

11,713 

24.713       331713 

5^.113 

Olalm  on  Tontlnr^nt  0i«alntlan 

CZEOHO-               Anstio-  r,lib7.  on                                             f9t«te 

SLOVAKIA  •     HnnB.  Bank  Bank  Notes   Dlsconnts  AdTanOM         Notes)  JlBpollts 

«ept   30,  '20...     £3»B.714  fRB.923        £44,413  CS1,983  s:42^593  £4B.B*9 

Out.     7,  ■20..      39flB5n  88.372          60.682        94.719          4'>BB«9  S2.133 

Oct.   !B,  -20...      396.630  88.251          60,555        95.135          430.43J  6M44 

Balance     Clrciila- 
Ahrna)         tlon      Depoiln 
£8.893        E47 
30.081      I'.S!! 
32.1  H     2.981 


£786 
1.629 
1.080 
2.013 
3.597 


PMNOE. 

Jm.T  30,  14  . 
Oct.    28,  '20 
Nov.     4,  -20  . 

Not.     B,  '19  . 
Nov.     7,  '18  . 


aCRMANV. 

'alj  23.  '14... 
0«t.  15,  '20.. 
Oct.    23,  '20... 

Oct  83.  'IS-. 
Oct.  23.    '18.. 


^Oold^          Total  Oaah  Olronla-  ^Do| 

In  Bank  Abroad  InH'L-  Silver  Hills  tlon  Pnhllo 

^£185.654-^     £190.887    £97.768  £267.327  £15302 

141.494     77.935   2'',1,<H3    lOq.BnS  l,5R3.3'fl  8.^99 

141.579     77.935   231.081     148415  1.58^,338  l,?n2 


r Cash ^       Treaaurv  A  r,oana  A  Olrcala- 

Qold       silver       Total   Othnr  Noton  DNcoTint*         tlon 

£87.843   £18.727   £84.570       £5.279       £40,055       £94,515 

54,579         360     64.929  1  021.745    2,5S4.61'^  3.108,138 

54.679          3ia     54.923  1, 012. 190    2.391.302  3,105, i05 


£37,903 
13?.«50 
145  448 


posits 
£47,199 
8i0.785 
617.35a 


64.724        984      65.708 
127,466    5.803     133,068 


45B.-^08     1,514,708     1.611.184    429.323 
143.667       937.491        821.033    452,917 


HOLLAND! 

AOR.  1,  14 
Oct.  J8,  '20 
Not.    1,  '20 

Nov.  1,  19 
Nov.  18,  '18 


Oold  Silver  Total 

£13,498  £249  £13.715 

63.028  1,558  54.584 

53.012  1.612  51.811 


DIa-  Ad-  Olrciila-       De- 

coiintfl  Tances        tlon  posits 

£13422  £10.332  £35.880  £1.437 

13.398  28559      88.434      8125 

13.903  27.679      92,523      8,895 


ITALY. 

»nlv  31,  It 
AuB.20,  '20 
ABC.  31.  '20 

Anc.  80,  19 
An».  31.  18 


Qold 


-Oaeh- 


Other  Loans  &   Oirouola- 

Sliver      Total       Ca?h  DIS"onQt«         tlon  Deposits 

—  —  ^£48.458-^  £25.017       £89.204  £8.887 

.  S32.191     £2.998     35.139     12.888  197.674       652,205  72.354 

I  32.191      2.999     35,190     13,821  200,923       669,39)  72,513 


2,980     35,196     23.663     68.776       414.092 
3,070     36,799       6,542     64.183       322.085 


65.861 
58,348 


JAPAN. 

Ann     1,  14 

Sept.  18,  '20 
Bcpt.  26.  '20 

eept  27.  19 
Sept.  28.  19 


Qold 
£21.887 
104.791 
105,667 


Discounts  AdTanceg  Notes 

£1,829         £7.883  £32.722 

13,139        14.826  103.958 

13.231        13.674  108.308 


, DeposJbs s 

Pabllo  Prlvalo 
£13,818  S1.521 
104.412  5.587 
102,713         5.114 


110.845      !105.q40 
86.612        94.199 


4  423 

3.254 


Mm  YORK 

■ANKS 

a  TmisTs. 

AH*.     1.  14 
Oct.    23.  '20  . 
Oct.    30.  "20  . 

N»»,     1,  19  , 
N6T.     2,  18 


Loans. 

Ouh  Own  AeRteHBte   Diso'ts,       , Net  Deposits >  Bxoesa 

Taults       Reserve  Invest. ,&o.  Demand     Time         Total   Reserve 

—          £89.888   £411,238      —              —  £387.165  «1.720 

.    «I9.040t     113.122  1.039.172    EP,37.490  £5"',834  9'2.334  2.028 

._lg.776t     111, '44  1,074  316     824.376    57838  8n0j6  1.761 

.     19,888*     116,5011,069.188     839  580     51.990  940.592  4.822 

.     21.098t    108.832    919.870     741,870     29.670  860.253  10,483 


Gold 
£2,960 
8.118 
8.117 


balance  Norw.  *  For.  DIao'nts 

Abroad       QoTt..  Sees.  &  Loam 

£1,678  £493         £4,868 

2.634  578         25.317 

2.639  678         25.164 


Olroala- 

tlon       Deposits 
£3.752         £■'93 
26.103       5.3'5 
26,150       5.361 


4.223 


675        18,828        23.818       3.465 


DIsoonnta  &  Note  Olroii- 
Qold  Silver         Total       Advances      latlon      Deposits 

81.908         £3.921        £5,827       £20,408       £90,436   £10.635 
1,908  3.921  6.827        22,587         94.858       8.858 


PORTOOAl. 

June     2.  '20 
lone    9,  '20 


B5.033       3.474 
48,373       2.188 


RBUMANIA. 

July  10.  '20 

Julv  17.  -20 
July  J4,  '20 


J»l>  81.  14.. 
(lot.  29,  17.. 


■PAIN. 

Aug.    1.  14  . 
Oct.    23.  '20 
Oct.   30.'  20  . 


Oaab  nisooiinti 

£85.209  £18.897 

86.209  20.778 
86,008  19.445 

43.803  10.132 


Advances 

£3.602 

3.605 

^459 

2.149 


Total 
£23  439 
24,393 
22.904 


Olroulatlon 
£193.912 
195.175 
197.458 


13.291 


127.750 


r Qold ^     Total  Cash  Loans  &    Olrcnia.     Notes  lo      Total 

In  Bank  Abroad  Incl'R  Silver  DIsc'ta  tlon  Reserve  Deposits 
£160.114  £14.395  £181,892  £78.081  n63.411  £6.689  £109.911 
129.623   230.865     378.205  1.869.559    1.838.217   15.783     346.550 


Qold 
£21.904 
98.140 
98.160 


Silver 
£29.187 

23.(71 
I2.),337 


Total 
£60.991 
121.120 
121. 4a7 


Loans. 

.to. 
£40.672 
9:.419 
93.423 


Spiinisb  Oiri'ula-     Deposits 

4%  tlon  dec 

£13.778  £77.857 

13-773  iMS.iJl 

13.779  1«().720 


£18.955 
att.Bdl 
36.4^7 


13.778    161.917 
13  777    U4.d62 


■wiDn. 

Balance 

Oold 

Abroad 

*»«.    I.  14  .. 

.   £5.717 

£6.160 

OcV.   23,  -20  . 

.   15.690 

5,121 

Oct.  30,  '20  .. 

.   16.689 

6,539 

Swad.  &  For.  DisooonU 

Govt.  Sees.     Si  Loans 

£1.555         £7.496 

2,433         31.932 

2.4811         33.036 


Olroula- 
tlon 
£13.432 
39.937 
42.1)3  > 


Deposits 

£3.903 

8,860 

8.d/l 


Not.     1,  19  ,. 
Nov.    J,  18  .. 

16.647 
16.339 

7.768 
7,903 

2.883 
S,B81 

^3,216 
18.818 

41.032 
42,731 

6.613 
4,539 

•WITZER- 
LAND. 

J"l.v  23   14  . 
Oct.   16  -20  .. 
Oct,   83, '20  . 

Uisoounu  M 

Advances 

£4,817 

1J,171 

14,962 

Otroala- 

tion 
£10.716 
33116 
37.821 

Gold 
.   £7.202 
.   21.629 
.   21.631 

Silver 
£768 
1,U63 
4.1U8 

Totjil 
£7.960 
25.832 
20./39 

Deposits 
/2.023 
3.262 
4.84J 

Oct.   83.  19  .. 
Oat.    23.    18  . 

.   18.912 
.    16.i46 

2,468 

21.380 
17.418 

18.558 
19,612 

36,624 
33.001) 

6.281 
6.015 

•  OuuTort«d  at  24  crowns  to  £1. 

t  Not  nswve.      t  Uuireuoica  canTeitad  at  par  nta  ft  azobaag*  appnilmatalj. 


U.  STATES  . ^'OM ,  Rilla  ^Drrpisits.^ 

FED.  RES.  n,!l,l  bv      With       ToL-il         T)h-     Accept-  Total.    Cin^ula- 

BANKS.  Blinks     Agents       Cnh      countM     nn.v,--.     fjivt.       N>t.         tlnn. 

'>ou  25.'20  ...  ' C193.922  — '  £131. 454  tl63.856  >:80.131  ti.ooi  C321.391  C871.249 

Not.    i,'20  ...  ' 100.824—'    413.763    56)281    59.6 '8    3.750    331910   670  260 

Mot.  3,'19  ...  165.618    281.934    441,093    425710    78872    20  094    373952    550.579 
-"'ov.   1,'18  ...  187.732     242.634    421.133    349190    75. 414    49  830    332  676    503.100 

II. -CURRENT   BANK   RATES   OF   DISCOUNT. 


"i 

Date  Fixed. 

Amsterdam 

...    4t 

July      1,'15 

Betllo      ... 

...    6 

Deo.    23.14 

Berne 

..    5 

Au?.    21,19 

Bombay  ... 

...    5 

July    29,'20 

Bms-sels'... 

...    5» 

Apr.    28,'20 

Calcutta  ... 

...    6 

June     5,'19 

OtirisHania 

...    7 

•luno    25,'20 

Oopenhasen 

•  -    7 

Apr.     16,'20 

Lisbon     ... 

Madrid     ... 

Paris 

Petrosrrad 

Rome 

Stockholm 

Tokin       ... 


5i 


Date  FiiH.|. 

Jan.  15.'14 

Nov.  10.19 

Apr.  8  70 

•lul.v  29.14 

Mav  12.'20 

P<l't.  16.'20 

Not,  18.19 

Apr.  12,1!) 


III.— FOREIGN   EXCHANGES. 


LONDON  ON- 

Bi^rlia  .r;ibl8 

lJniAs«Is  Olieqi 

Ueninirk    Oihle 

Holland  do. 

Hily    do. 

Usbon  and  Oporto       do. 
New  York  do. 

—  Olieques 

Norway  Oablo 

Paris   3  moB. 

^    Oabia 

Spain  (Bank  plar.es)   3  rms. 

—    Cable 

Swelen    do. 

Switzerland     3  m'ls. 

_     Cable 


014  LONDON  — 

Nov.  5.  '20 

Oct.  29. '20 

-Oct.  •22.'20 

Par. 

Alevm.lriH 

..  Si«ht 

97i"i. 

97»pi. 

97|pi. 

97ipi.  n 

..  Oheqiips 

no.  31c. 

nil.  35-. 

lid.  21c. 

12-107*  ■; 

..  Oi\bli. 

36 ''■.70 

361r.  16 

341r.  60 

26lr.  221' 

..Transfers 

is.  BiU 

is.  7i'l. 

is.  7J'l. 

2».« 

...  Cheqncs 

531-  45c. 

51'-  17^. 

50'.  37c. 

25'.  22te. 

..Trmslere 

56ft!'. 

55ld. 

551d- 

47-580.  J 

...     do. 

is.  8»1. 

is.  7l'l. 

is.  7H. 

2?.' 

...  Siijht 

251n-.  52 

25kr.  69 

25^.08 

18159kil 

...     do. 

251a-.  49 

251a-.  45 

24kr.  80 

18-159loi 

...  Cable 

151  m- 

15501., 

144m. 

25™.  22H; 

...Trinsters 

3s.  Ujd. 

3-.  U<J. 

3'.  UH. 



It-ilv    

...  3i!;ht 

^97* 

921r.  55e. 

911r.  75c 

25lr.  22Jfl. 

...     do. 

9!'- 
is.  81']. 
26P.  27 
571. 
»3  78l 
S3  42i 

91').  , 
is.  7l'l. 
24P.  99 
56}'l- 
>3B3t 
83  48t 

lOM- 

16.  7Jd. 

24p.  40 
58ld. 
»3  8U 
»44l 

63H. 

...    do. 

25.* 

...    do. 

25P.  224 

5W. 

...  Cable 

t4  86il 

New  York  

...  Siqht 

»3  4012 
S3  4312 
56'.  6O0. 

»3  43-50 

»3  471 

64f.  120. 

t3  42i 
»3  45 
53'.  200. 

...  Cable 

(4  8811 
25'.  22I0. 

Paris   

...  OhcTie* 

...  90  da.TS 

12M. 

12H- 

12d. 

16<>. 

Shanahai 

...Trinslers 

6s.  4I<1. 

5-^  ?J<i., 

5s.  3|d. 



...  Si-ht 

2s.  3J3J. 

2s.  3HJ. 

23.  3|id. 

— 

...     do. 

I7I".  90 
21f.  OSu. 

17kr.  b9 
22(.  000. 

17kr.  66 
21'.  810. 

18-159kr. 

...     do. 

25'.  221«» 

...  90<i»y9 

9i'l. 
2s.  Hid. 

lOJ? , 
2s.  llfl. 

10*1.^ 
2s.  lUd. 

18<i. 

...  SIzht 

24-58<J. 

l-iied  at  Ks.  10  to  tlie  !?old  sovereign,  February  2, 1920. 


-Hi 


:  Uil 


NEW  YORK  OH— 

Amsterdam,  si?ht 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristiaaia,  cheques      .. 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hon^kon'::,  cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  si2ht        

Rio  de  .laneiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm, cheques 
Switzerland,  cheques    .. 
Valpaniiso,  oheqnes 

"Yokohama,  cheques .. 

•^Afconling   to 


Nov.  5.  '20 
3025c. 
29-OOc. 
12700 
1340>'. 
13  45c. 

69-OOc. 
27-57'. 

445'. 
46-70<-. 
9-375%  'lis' 
1612"-. 
579m;i. 
93c. 
42-09O. 
'13  75c. 
I9-3OC. 

O-ia'T. 
1800c. 
5062'-. 


0,:t.  29.  '20 

3045c. 

2850-. 

126  20 

1365c. 

1385c. 

96ic. 

68-00>i. 

26  82'. 

4-55'. 

46  70c. 

9-65°i  J'so. 

1584'r. 

58'U'l. 

92-00>-, 

42  00O. 

1362". 

19  40'-. 

6  36fr. 

1800.-- 

_  60  6-25c._ 

'  -Pru.'it  <"'oni 


Par  as  usually 
Quoted 
40  20c.  for  1  guilder 

48  66' .  'or  1  rupee 

26  80c-  for  1  kroner 
26  80c.  for  1  kroner        2 
19.295c.  for  1  dnchma 
74  59c.  for  Mei.  $1        4 
5-181  lire  for  II 

4  8S65  «  (or  1  libra 
50<-.  for  1  peso 
Premium  per  1100 
5181  fraii.-s  (or  »1 
3  082  miireis  for  11 
62-96C.  for  1  uiel 
56  77".  for  $1 

19  30c.  tor  1  iwseU 
26  SO.-,  for  1  kroner 

5  13t  ir.n.s  for  »1 

20  61c.  for  1  peso 

49  84'-.  for  1  yen  

ianv  of   New    York. 


Kate 
.Tuly3 
40  250' 
33  00c- 


49  8c. 
Par 
516". 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Na 


I  Week.  , 
r  19-20  I 
RiRUiNaaAK ...  Ocu  301 
llRDiTOI I     .,      301 

UlIBLIS    1      „        301 

l.,KBl>S    I      ..        30' 

l,RIOI*<TRll 

I.IVEBTOOI.       ., 

Mvsoui-srKB. 

SBWOlSTLB  ... 

SomsoiivM . 

SlIKPnELD  .... 
LOSDOS— 

Tow^    I  Sot.    3 

MurROPOUTAN  I     „         3' 
OousTBT    I    „       3' 


I'ni.  I    Inii.  or  lliv.'j  1920 -Vv-.  I 
[In  i;-sst»rlini-,000'so"uttf.lj 


1920 


T0T*U 


Inc.  or  l)iv.» 

% 

£41.889]+  35-6 

14.796  -t-  23n 

810481+  WS 

+       20.6781+  37'8 

+       12.783  +  30-2 

+     184.181   +  34B 

+     884.102  n-  77  6 

+       40.a52''-  42-6 

+       17.591  [+  56  6 

+       19.637  '  I-  37  6 

+  9.246.735 1+  49 » 

■!-     281724  It-  18  7 

+     678.785;+  24-2 


7927871    +  152.121 
•  Compared  with  a 


33.189.346    +10.207.244+44-1 


V  —FREIGHTS  — AooorJing  to  Messrs.  J.  0.  Gould,  AiigierA  Co.,  Ltd. 
Homewards.-.".1920  1920  1913 
U.S.Ail.l-ort.-toiA>ut.  K.iv.  5  '.>ct.2?NoT.  7 


HOMEWARDS. 


1920 


No 


V.lex.  to  n.K.  ...  37/6 
.\.ust.  to  U.K.  ...  ISOD 
Uilbao  to  a>r>liS  16  9 
Bombay  to  p.p....85'0<l.w. 
Burmah  to  U.K.  ...  110/0 
Oalcuttalop.p.ijute)  — 
Damlbo  to  U.K..  ...  e2;6 
B.  Plato  to  U.K....  86/0 
•  For  ton. 


1920 

1913 

Oct.  29 

Nov.  7 

35/0 

9'6 

150-0 

318 

180 



82'8'>.' 

.  17/6 

110/0 

243 

220 

651) 

lOD 

95/0 

lint 

Time  Obarter,  15/0  (»ppro«.>. 


(iV*H     »11*    «10l* 

U.S.  CO  U.K.  (-T.>        li.'fl     13.'6 
Gull  l'or;«  to  C.K.  Cont, 

,,>vt.>n  >n.l  irrain)      —        — 
OUTWARDS.— CHviill  to 
P..rl  Si,l  ...     37/8       — 

RiVer  Pl*t« 
St,  Viuceot 

t  Perqawter. 


2;ot 

13  D* 


—         a  c, 
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VT.— WHOLESALE  PRICES   OF    COMMODITIES. 


Iron— Pooti-h  rii-  wnrmrts 

—  MIHfllpphro*  wnmtnts 

—  KpTn»tltp^.BrniTita      .... 

—  Ptflfl^rHpbiTV  hare,  Lond 

—  foiTTrnn  bars  

JfMl    Rsilt        

Galvanise!)  dbwh  

Cooppr — .'^tanilnrd    

Tin. — FnfTlIsh  Tnpotg   

—  PtraifQ   

Tinnlatps.  T.O.  PnVe,  P.  Wales... h"-' 

lead. — Poft  Forpln-n  tot 

gneHer— OH.  Foroisn  *"' 

Ouiek»nwM— f75lb.1      boHI. 

Aluminium   toi 

Antimonv^Recriilns  Forpren   ...tf^i 

—  FnpHch    tfM 

Coa? — rbpptt  TnrVcMrc    toi 

—  Stpan- rhpof  M.>wca=tlp toi 

CHF¥IP*IS.  MIS,  «C. 
H.  of  Seda — To.b.  Phnp.  rprqninta 

(Oda—TrTFtBls  PT  wharf toi 

Corra—Mn'.it  an^  9tatps  toi 

Gamhter     nood  TnnrV=  off 

Indipo—Pfofalffoorl  to  fine   ....lb 

Lfnitppd  Oil — Paw tn 

Linseed — Pa'pntta.  spot   toT 

_  raltp=.r.V.n-nde,eT mill. ..toi 

Olive  On—PpaniBh     tor 

Palm  Oil— Tnt-os    tor 

Petroleuni— ATPprionn       nnllor 

Rape  Oil— PpPppfJ  Fnclisb  tor 

Sova  Oil— Fpfiripd    tor 

Tallow- — Tmrortpfl    rw'J 

ToroenHne — Aroprioan   r^' 

Bare  Seed — Toria to. 

Rubher- Fara.  spot    II 

—  Fine  plantation  ('stnii. preppy  lb  i 

—  TTorM's  Procipption*  ApB.  tons 
Shellac— T.N.  Oramre.  fair  ...cwt. 

TFXTItFS. 
Cofton— Mirlrllipr  Fpinna    lb 

—  Ferptlan.  pooH  fair lb  ' 

—  Pemambiiro  fair  lb  I 

—  MIrtlaprI  Fpl    ^rp<v  Tori.- lb 

—  PtoP>.  T'Vprpoo'rOpf,  J)9^^.nlp.- 

Flai- PptropraH.  Taropol    toi' 

He""!! — New  7eTlanrl     toi 

—  Manila.  Fair  ton 

J,.f»— Firvt  Marks   ..  .  .top' 

Rprt  f!rc    t 

SUli — Ton-mop,  Now  Pfrla 
Wool— Pt.  PMlIp  ppwn.'iiipil  nv.  1 

—  T.lppolp  Kalf  Ko,T«    1 

Hides— Fnc  Or.  bpst.70  ih.  up  lb. 
Leather — Dressinf  Hi<lps  lb. 

VEG.  FOOD,  CORIH.  Sc. 
Wheat— Viaiblp  siipplv  r.S.   ...bns. 

—  ppd,  prloe,  N.Y,  ROIh...  bn.ibpl 
— Fnplisb  flazptte.  aver.  4pplb.  or. 

Flour — O.P OPpib. 

Barley— Fpr?  Oai.,  arpr.  ^rplb.  ni 
Oats— FniT.  na7.,  aver,  rnr,  n,  „, 
Maiie— N.T.  fnpw  bpsbpn....PPil 

—  Amer.  mixed.  Liverpool..  4P011 
4801b 


NOV.  5, 19?a         NOV.  7,  1919         JUNE30,  19M 

pvlf, IPR'O  — 

^■'Fip\ leo'c 

!iRP'r 20n'f 

£1-)  IP fPF 

£30  in f' 

£!>C  ...    £16  in-C17 

£40— c"   ■ £34— r.lf 

fpp  f\ £]]f  IP 

...    fJJB-f?"^' '*!"« 

E"PCi f979 

....   4lip— <2"-  42/8—43/'' 

.    P3R— £:>.■;  11= £33  If 

£37  T_''3P  r (it  If 

flF  in— HP £]7  10 

£l>;r 


..,.  £R  in 

....  £B  IP 
....£R  9IP 
.  £16  17/1 
£RR 


...  Eat—ti] 
...  f,i;9— fr 

.  ?7(9— 3P/') 

.  50/2-55/5 


laT 

-  lip'r 

£F3  in 

4VP 

...13/0— IP  P 

tPP 

r.pp  >f 

....£22  B-f?3 


£4B 

£47  10 

....  ?R'R— 30/0 
....  46/0-51/0 


£94 


f'P' £8'.  in 

?.'"! I'fi' 

...  f88— tO'I £109 

'FO £PS 

68/r-8'"'i-   95/0-inn/P 

I97'p! 130/0 

£?il  n £37 

16'( 2/6ip""i 

2'S) 

...       96.93 
^ ...  4BS/0-470/0 


....  34,41i.onn 
2fP) 


£142  IP 

£130  10 

■  linO}— 12'0 

£19 

£21  7'9 

£7 


—  T,n  Plata 
Pataloes— Oond  TTnsiisb 

Rice— Passpin  

Taploea- Pearl,  medinm  ..  . 

Hay— best   .2,018*. 

Hops— Fppiish OTCt 

ANIMAL  FOOD. 
Beef— Arwn.,  chilled  hndqrs....plb, 

—  Pootoh  sides  pih, 

—  Fnfflish   plb 


..load 


Mutton— Ppotoh 

^  Bnpbsh  wethers  plh, 

—  New  Zealand  fro7en   plb 

Pork— Fnrlish  and  Irish  ....... ..Rib, 

Bacon — Irish,  delivered  cwt, 

—  Danish   cwl, 

—  Osnadinn.  ei  Port pwt 

—  AmeripBn  ei  Per*    owt. 

Hants — Amer.lone  out,  ex  Port  vt\1, 

—  —  short  cut.  ex  Port. cnt' 

Lard — Amer.  boxes,  ex  Port  ...cwt^ 

Butler- Danish  cwt! 

.—  French      cwt. 

.—  Australian   cwt 

—  New  Zealand     .....cwt. 

Cheese — Tanariinn    est 

—  Pnlted  States   ..  cwt 

—  Pnlch     cwt 

SUGAR,    COFFEE,   TEA,   &e. 

Sujar— Imports  to  .'-'ept.  30     cwt. 

Home  copsump'n.tot^cpt.SO  cwt. 

. —  In  Bond  Sept.  30  cwt 

—  Price.  .Tava,  96°  Pol.    ...'..'.'.Cwt 
Tellow  crystals     .ut 

Tate's  Cubes.  No,  J cwt. 

Collee — Imports  to  Pejit.  so    cwt 

—  HoDieconsiimrfntoPpit.aOcwt. 

—  Exports  to  fept.  30 cwt. 

—  In  Bond  Sept.  30  cwt 

—  Priee.rosfaBicaed.tofinecwt. 

—  —   Brazi'  (Pantos)  Good  ...cwt 
Tea— Imports  to  Sc[,t.  30 Il> 

—  Homeconsunip'n.to!<e|.t.30lb. 

—  Eiiortsto,=ept.30 lb, 

—  In  Bond  Sept.  30 lb. 

—  Price,  Indian,  Pek.  Soug.  pd.  llj. 
Ceylon.  Pek.  Soug.  Ord.    lb. 

—  —  Common  Cougou     lb. 

Cocoa— Id  Bond  Sept.  30  cwt. 

—  Grenada,  good  to  fine cwt. 


5fl'6 

200.0 

44/n 

36/0-40/0 


2/IJ 

..12Jd— 13''! 
3/3-3/9 


95>36«."''r 

237* 

79 '9 

44/3 


65/0 

209/0 

26/0 

...  460 


7/4 

42/6— 4fi'0 
f23  15-£?4   7'P 
...     16/lOJ 
...  3/9— 3'P 

£9.";  S 

£13  16'P 
£7  17'6-£P 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3— 33 '3 

33/7J 

£13  5 

2/93 

2/2 


7ii3d 

B-7.Sd 

7  73'! 

....    13-25C 
....   934,600 

£2P 

£95  10 

£26  10 

£26  15 

£24  15 

.  19/0— 1'?/6 
lUd,-l/0 

1/nj 

7}d 

....  1/4—1/0 


..  34.640.000 

671«. 

34/? 

28/6 

25/4 

20/0 

7610 

32/4 

25/9 

..  70/0—75/0 

7/0-7/3 

..  14/0-17/8 

82/6 

£6  6— £7 


9'" 3/R-3/10 

■K/R in/0 4«— 5/0 

.  10(8 10/0 4/2 — 4/5 

14/4 in/8 B/fl— 6/0 

• -•  ^''i< "« 4/6-5/4 

4/0-P'Ol 8'B 2/4—3/2 

;  180, 10/8 3/6—4/0 

!?'Wn 190/6 60/0-V4/0 

t?OP/0 t]87/n 58/0-68/0 

1903/01 tlB7/n "<""^>°_ 

ti86/e-  iP9'n: +167/01 72/0-74/0 

+71P/0: tl9P/0 75/0—79/0 

+218/0 +190/0 71/0—74/0 

tlP8/6i tl98/6 51/9—52/9 

133601 +2.'il'/0  ...  117/0-120/0 

+336/0 +952/0...    96/0-108/0 

+»3f/0l t2.';2,/0-...    98'0— 110/0 

••■:■•■„  +336/0 1262/0  ...  108/0-114/0 

+166/0— I6O/O1 +144'8 66/0—68/0 

■  ..     — ! +144/3 - 

1  168/0-230/0 +144/8 


...  20.677.947 
....  ]8.C69,';79 
...    6,972,000 

60/0 

IJ9/0 

ne/Pi 

647,5861 

2'0.32l 

362,399 

781.000 

130/0-i60/( 
...75/1- 80/ C 
..  325.33S.964 
..  284.327.93) 
...  30.939.007 
220.79^,000 

6} 

6{d. 

_...6d.nom, 

1,460.000 

...  70/0—72/0 


53/0—64/0 

....  23.676,986 19,777,254 

.••.  29.P09.8f6 17.272.000 

■•..    6,629,000 6,308,000 

36/0l 10/3 

57  91 12/6—14/0 

64/9 18/0 

943,7391 720,360 

236.914 141.410 

469.866 340.250 

827,000 484,000 

■  145/0—155/0 80/0—93/0 

65/9 41/6 

...o35.4l'4,8>>l  ...    123,230,277 

■  ..299„'i69,378...     155.447.972 

..    21.809,7321 26.561,766 

•  •.142.969,0001 78.292,000 

1/4| Bid 

1/4' 8jd 

l/4i 5Sd. 

866,000 309,00, 

85/01 62/6— 56;.! 


'  Gatlnsted. 


+  Controlled.  J  Decontrolled  :  Price  Ex.  Pactoiy, 


VII.-RAILWAY  REVENDE  STATEMENTS. 


.    Ppriod 

Canadian  Pacific  Au^. 

_  _  StTiotJli,  "  Aug, 

QracdTnrak      Sept. 

9moi,\lo     Sept 


Net 


GiQss     I    -I-  or  —     

«17.885.000  +2.7iiS0b|  $^,2U1.000 
127,4-8.000, +  2070^000  16,i!49.000 
£1,669300  +  £230.100  £98000 

ll,7u2.800i  + 1,687,2001  BJO.IOO 


-»i.577  000 

-  3.712  000 

-  £188  001, 

-  550,800 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS, 

•.•  No  traffic  statements  %r«  not*  published  by  the  Borne  Ra(lu>»y8.  On  Auguti  5, 
1914,  the  Ooremment  assumed  control  of  the  railways  of  Oreat  Britain  under  mmrrant^ 
renewable  teeekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act^  1871.  Tft*  lri$k 
railways^  similarly,  were  taken  over  as  from  January  1, 1917. 


Ajgam  Bensal 
Barsi  Lleht  .. 
Bensral&N.W 
Beng.  Dooaru 
Bene.  Nasrpai 
Bomb.  Baroda 
Bur 


Del  TTm.  Kalk 

East  Indian  .. 
Qt.Tndian  Pen 
Madras  &  S.M 
Niiam's  Guar. 
Roh.  &  Kumn. 
Pouth  Indian 
^ontb    Puniab 


COLONIAL 


^ppt.  18 
'ept.  30 
^ppt.      IRi 


Can.  Northern  ""cfc, 
Oan.  Pacific  ...  >!:• 
Jrand  Trunk  ' 
Mashonaland 
Mid.  W.  Aust. 
NewCapeOeut. 
Rhodesia  Rl.TS. 
remiscouata. . 
W.  Pas8.&Yu> 


FOREIGN. 


Tine 


1,041 

118 

2,067 

158 

2.695 

2,871 

1,342 

239 

2,779 

3,1211 

3,152 

900 

576  I 

1.852 » 

716  I 


-(-or  —  on  [No.  [   Aggregate    j  *-  or  —  on 
Tear  Ago.    <VkB     Rooelpte        Te«l  ksta 


E2.4n.OO4  — 

22.100  1- 

3.75.080  — 

26.044  -t- 

19,51,000  - 

19.19.000.+ 

4.65.779'- 

)12  0'"0  + 

28. 87.000  + 

2446.300  + 

19.30000  +- 

3.69.986  -I- 

84.807,  + 

7.65.774  + 


.21,9<0;  24 

2.300,  26 

7.8181  94 

1,ORO|  24 

2.59.000.  S 

4.24.000;  2 

11,872!  24 

27.667  2 

3.65.000:  5 

4.8i.60T  3 


38.( 


96 


64-528  24 

17397,  24 

2f|.818l  24 

17,427  3" 


9,704 
13,388 

3,616 
810 
277 
205 

1,397 


Jl-ROSBOo!-!-  637. 

7.579.000-1-  1,701. 

£;8i.9RV+  84, 

91 .15^1 -^  21. 

8.78=:  + 

3.  71j+  1. 

137.517+  34. 

»3S)  46+  +  7. 

1,368.6(6  + 


100  41 

ono 

.941  42 

.431  9- 

345  2' 

i9(j'  41 

.63'!  U' 


124,546  l<i"' 


B.  A.  Central 
(lent.  Arsent. 
Cord.  Central 
fcntre  Rl0»    .. 

Brazilian, 
BmllQt.Souti 
BiazilRailwai 
at.   W.   Brazi 
Leopoldtna   ... 

MoKyana  

Paulista    

San  Paulo  ... 
Soroc-abana  .., 
^.of  BablaS.W 

Chilean  and 

Peruvian, 

Antofattasta  ... 

Arauco  

Nitrate(2wta.) 
Peruvian  Corp. 
Paltal    .... 


Cuban. 

Ouban  Central 
Eiavana  Cent. 
0  of  Hi 
W.  of  Havana 
UruRuayan. 
Gent.  Urugila( 

„     (B.  Bxt. 

„    (N.  Ert. 

„  (W.Bxt.) 
Mid,  Uruguay 
N.W.  Uruguay 
Drucr.  Northi 
Miscellaneous 
Alcoy&  Gandia 
Bilbao 


■1.-t. 
Deo. 
Deo. 
.let. 
Dec. 
■^ept. 


752    £ 

111    " 

3.536    „ 

3,799  t£ 
Net  :5 
1,882  £ 
Net 

190    £ 
3,305  |£ 

1,206  ;£ 
811    £ 


12.'?00!- 
9.7701  + 
107.000,1  — 
l.".000t- 
98.01'^— 
75.000:- 

62.47B  + 
201.000  + 

69  no  - 

22.400,- 


110  IM      40.750  _ 

3,630  |M4,a.59.000l  - 

1,010  £       2'?.8il0'  + 

1,831  £       4'8  4  — 

1,180  "  1,561.000  - 

766  "  2.66O.OOO;  - 
153,  £       54.931)  + 

1,003  Ml,749.0u0  - 

■52  jM     164.000  + 

838  ;^       44,900!  + 

841  £       12.000  + 

390    £       47473  + 

1,140  jS  1,167  3001  + 


£,600    18 

4'>ai  18 

41.000,    18 

1.000;  18 
12.000  18 
25.000,  18 
40    Oiil    18 

6.7 '6'  3" 
16.03  '   18 

4,4  JO,  18 
3M.  itj 

7,750  9'" 
141.271!  12n> 
3.  OJ  43 
14116  4i 
866.49J  12" 
906.0Jti  12- 
21.191,  42 
246.163i  12". 
i!3.UI 


49  03030  + 

7.6'200l-(- 

1,17,47.160  - 

6.91.1071+- 

3,12,e''.287  - 

41  77.000  + 

l,26.'4,n65(r- 

2.34.487'4- 

1. 2.3.71. noo!  + 

7638.4001-1- 
3,28.87.906'  +■ 

74,93.135  ■ 

2812.6B1 
1.99.06.588 

25,41, U3a 


2.6S.23« 

23  ODD 

1.66912 

12391 

15.08.227 

7.80  000 

1,63.219 

49.179 

16,80.000 

IZ-B'i.Boa 

2  91312 

1.70.76(> 

2.46.732 

8,5S481 

4.68.948 


10.430  43 
600|  6" 
20.793,  4U 
204.55jl 
10,646. 


49.1 07.5  ?3 

+ 

8.521.';.94 

172.044  000  +29. "107.000 
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LOxNDON,  SATURDAY,   NOVEMBER  G,   1920. 

The  functions  of  government. 

Political  philosophers  from  Plato  to  Hobbes  have 
regarded  the  grouping  of  men  under  settled  forms  of 
Government  as  brought  about  primarily  by  their  desire 
to  preserve  life  and  protect  property.  The  resurgent 
nationalism  of  post-\Var  Europe  is,  however,  in  many 
cases  imperilling  the  safety  of  both,  especially  where 
the  governors  and  the  governed  are  so  completely  out 
of  sympathy  that  acts  of  violence  are  justiCtd  ('U  the 
one  side  as  an  assertion  of  nationality,  and  on  the  other 
aa  a  vindication  of  the  law.  Nationalist  outbreaks 
liave  been  a  not  tmcommon  feature  in  the  history  of 
the  British  Empire,  and  instances  in  the  case  of 
Canada,  South  Africa,  .\ustralia,  and  Egypt  will  natur- 
ally spring  to  the  minds  of  readers.  In  one  of  the 
latest  instances  wliere  we  have  l>een  faced  by  such 
trouble — we  refer  to  Egypt — a  policy  of  conciliation  has 
produced  I'emarkable  results,  as  is  testified  by  the 
presence  in  London  of  the  Egyptian  Nationalist  Dele- 
gation under  Zaghlul  Pasha.  Even  the  House  of  Lords 
professes  liberal  principles  lowai'ds  Egypt,  and  Lord 
Milner,  in  contradicting  a  rumour  a.s  to  the  brcakdown 
of  negotiations  on  'tlie  ^'uture  governmeint  of  the 
country,  expressed  the  hope  that  Egyptian  aspirations 
would  be  satisfied.  Yet  the  desire  for  the  formal  aboli- 
tion of  the  Protector;' te,  which  is  now  being  urged  by 
the  delegates,  and  for  the  limitation  of  the  duties  of  the 
British  advisers  who  are  to  be  appointed  under  the 
projected  agreement,  shows  that  no  small  measure  of 
autonomy  will  content  the  Egyptians.  It  is'  a  sign 
of  tlie  times  tliat  the  Government  seems  anxious  to 
meet  all  the  demands  that  are  being  put  forward,  and 
we  aie  hopeful  that  a  lasting  basis  of  settlement  will 
eventually  be  found. 

The  contrast  with  the  behaviour  of  our  rulers  to- 
wards Ireland  is  most  striking.  In  that  country  they 
are  not  only  failing  to  prcsen'e  order,  but  are  deliber- 
ately provoking  breaches  of  the  law  by  the  conduct 
of  their  agents.  One  mob  is  being  called  in  to  suppress 
another,  and  whereas  the  latter  only  fire  on  their 
enemies,  the  foi-mer  shoot  and  plunder  at  will  and 
involve  innocent  and  guilty  in  tlieir  tliirst  for  revenge. 
The  civil  power  in  Ireland  threatens  to  be  overwhelmed 
by  the  very  instniment  which  it  called  to  its  aid.  \ 
"  white  terror"  has  been  established  in  the  southern 
portion  of  the  island,  and  for  its  counterpart,  as  Mr. 
Asquith  and  Mr.  Bryce  recently  stated,  we  must  go 
back  to  the  Genrian  treatment  of  Belgium.  Ireland 
is  become  a  sepulchre  of  vanquished  idealism,  and  for 
the  downfall  of  the  idealists  England  will  bear  no  little 
responsibility. 

Ministers  of  the  Crown  contented  themselves  at 
first  with  denying  that  reprisals  on  the  civil  popula- 
tion in  Ireland,  in  revenge  for  acts  with  which  the  latter 
were  wholly  uiuoimocted,  took  jilaie  at  all.  Tliev 
then  admitted  repiisals,  but  pleaded  justification.  Now 
they  have  gone  a  step  further  and  claimed  that  re- 
prisals are  legitimate.  We  quote  the  words  of  their 
official  apologist,  Earl  Curzon,  in  the  course  of  a 
debate  in  the  House  of  Lords  early  in  the  present 
week:  "There  were  certain  repri.sals  wliicli  they  had 
read  about  ....  reprisals  obviously  senseless,  cause- 
less, unprovoked  and  vindictive  in  ^'heir  character. 
With  such  reprisals  the  Govermnent  never  expressed 
any  sympathy,  and  in  so  far  as  the  Government  could 
check  them,  they  did  so.  On  the  other  hand,  there 
were  reprisals  being  committed  even-  day  which  were 
legitimate.  ...  In  the  coui-se  of  those  operations 
it  was  inevitable  that  the  destruction  of  jiroperty,  of 
creameries,  and  very  likely  of  life,  would  take  place." 
In  these  statements  the  Foreign  Minister  IxHi-avs  his 


ignorance  of  the  rules  governing  reprisals,  which  are 
concisely  stated  in  the  Official  ilanual  of  Military 
Law.  it  is  there  laid  down  that  reprisals  can  be 
resorted  to  not  by  individual  soldiers,  but  only  by 
soldiers  properly  led  and  disciplined.  The  presence  of 
a  commander  and  orderly  conduct  throughout  are 
necessary  to  ensure  legality.  But  the  Government 
has  denied  that  there  is  an  official  policy  of  reprisals 
in  Ireland.  Hence  its  accretlited  commanders  cannot 
have  acted  and  all  the  reprisals  which  the  Government 
defends  are  illegitimate.  A  tentative  effort  to  redress 
the  balance  of  justice  is  shown  by  the  arrest  of  nine 
policemen,  of  whom  two  have  been  charged  with 
nnirder.  The  trial  of  these  men  should  take  place 
Ix-fore  a  nroparly  constituted  tribunal,  which  will  im- 
partially weigh  the  evidence.  In  the  case  of  their 
opiX)nents,  Government  representatives  have  acted, 
and  still  act,  as  judge,  jury  and  prosecutor,  and  the 
unfairness  of  the  procedure  is  too  obvious  to  need 
comment.  The  suspension  of  all  forms  of  civil  jus- 
tice, and  especially  of  coroners'  inquests  into  the 
deaths  of  civilians  in  many  counties,  has  done  more 
than  anything  else  to  make  British  rule  hated  througti- 
out  the  South  and  Wist  of  Ireland.  We  shall  not 
regain  our  prestige  until  we  renounce  our  present 
follies,  recognise  that  wc  are  the  governors  and  not 
die  persecutors  of  Ireland,  and  meet  the  Irish  people 
as  we  are  now  meeting  .the  Egyptians  in  an  honesu 
effort  to  solve  outstanding  political  problems. 

The  Government  apparently  sliares  the  Voltairean 
dishke  of  little  nations,  especially  of  those  in  the  em- 
brj'o  stage.  \  saying  of  Herder  that  a  nation  is  "  a 
great  uncultivated  garden,  full  of  good  and  bad  herbs," 
has,  it  would  appear,  Ixsen  taken  to  heart  in  its  worst 
sense  as  regards  Ireland,  and  the  Government  has 
set  itself  to  purify  the  country  l)y  simply  weeding 
out  the  population.  The  French  coirespondent  of 
Le  J&iirnal,  who  was  present  in  Tralee  when  the  threat 
was  made  against  the  life  of  Mr.  Martin  of  the  Daily 
NeiL's,  describes  the  conditions  in  that  tovvn  as  worse 
than  anything  he  had  seen  on  the  Western  front  in  the 
course  of  the  War.  In  a  message  to  his  paper  he 
states  that  the  violence  of  the  reprisals  undertaken  by 
the  representatives  of  authority  had  driven  the  unarmed 
people  into  a  state  of  panic.  That  there  will  eventu- 
ally be  a  nemesis  for  such  conduct  no  one  can  doubt, 
and  if  the  Government  desires  to  dissociate  itself 
from  the  actions  of  its  representatives,  it  should  either 
im.prison  the  malefactors  or  immed-ately  grant  an  im- 
jiartial  inquiry  into  the  whole  subject  of  reprisals. 
Pleas  of  ignorance  of  facts,  in  which  Government 
spokesmen  have  of  late  often  taken  refuge,  cannot  be 
put  forward  indefinitely  as  a  defence.  Any  Govern- 
ment worthy  of  the  name  should  know  what  its  ser- 
vants are  doing  and  punish  excesses  where  they  occur 
Earl  I^oreburn  recently  stated  in  the  House  of  Lords 
that  the  lemedy  Jor  the  present  state  of  affairs  in 
Iivland  was  not  to  be  found  in  reprisals  and  in  the 
senseless  destructioti  of  property.  He  suggested  that 
offenders  on  all  sides  should  be  punished  by  ordinary 
process  of  law,  and  tliis  suggestion,  it  adopted,  would 
prove  a  relief  to  a  country  which  has  long  been  suffer- 
ing from  a  species  of  lynch  law.  He  further  recom- 
mended that  the  Government  should  without  delay 
announce  and  bring  into  operation  a  comprehensive 
measure  of  selNgovernmcnt  for  Ireland.  Fiscal 
autonomy  should  be  grante<l,  but  the  control  of  the 
Navy,  Army,  and  foreign  affairs  should  be  retained 
at  Westminster.  His  proposals,  though  eminently 
sound,  were  rejected  in  toto,  and  their  rejection  shows 
that  the  rank  and  file  of  our  legislators,  as  well  as 
their  superior  otBcei-s  in  the  Cabinet,  are  utterly  bank- 
rupt in  statesmanship.  We  must  make  some  sacrifice 
to  gain  tlie  goo<l  will  of  the  people  of  Ireland,  and  it 
would,  perhaps,  be  possible  to  win  Sinn  Feiners  over 
by  liberal  proposals  as  to  the  future  government  of 
the  country.  At  present  we  are  merely  working 
towards  another  upheaval,  and  every  step  in  our 
downward  course  is  ninnied  by 
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CAPITAL  ISSUES  IN  OCTOBER. 

The  revival  in  capital  issues  which  was  witnessed  in 
September  continued  throughout  October,  when  the 
total  reached  was  £30,072,397,  as  compared  with 
£26,095,859  in  the  previous  pionth.  During  the 
summer  the  tide  of  new  issues  had  appreciably 
slackened,  the  August  figure  being  only  £13,101,784. 
Despite  the  good  showing  in  October  we  are  still  far 
below  the  high  level  reached  in  Januai^  last,  when 
capital  subscriptions  to  the  extent  of  £50,652,777  were 
invited.  The  October  figure  would  undoubtedly  have 
been  from  five  to  ten  millions  greater  had  the  coal 
strike  not  unfortunately  iutervened,  and  a  number  of 
new  issues,  for  the  launching  of  which  full  prepara- 
tions had  been  made,  were  held  over  until  the  present 
month.  As  indicated  by  the  table  at  the  foot  of  the 
page,  tlie  demand  for  money  on  (Governmental  account 
was  fairly  heavy,  taking  £11,2.00,000  off  the  market, 
as  against  £4,295,000  and  £3,714,000  respectively  in 
the  two  preceding  months.  The  increase  was  entii-ely 
due  to  the  Loc^al  Loans  issue  of  £7,500,000,  of  which 
only  twenty-seven  per  cent,  was  at  fu-st  subscribed. 
In  calculating,  the  amount  of  Govermuent  borrowings, 
Treasuiy  bills  and  Ways  and  Means  Advances,  as  being 
temporary  in  character,  are  excluded,  and  only  War 
Savings  Certificates  and  Treasury  Bonds  have  been 
taken  into  account.  Purcliases  of  the  foiTner  were 
£800,000  in  October,  compared  with  £745,000  in  the 
previous  month.  This  slight  increase  was  more  than 
offset  by  a  decline  from  £3,550,000  to  £2,900,000  in 
War  Savings  Certificates,  the  latter  figure  being  exactly 
the  same  as  in  August,  when,  owing  to  holiday  in- 
fluences, Eubscriptions  were  unusually  small.  In 
January  last  they  were  as  high  as  £5,900,000.  The 
laOure  of  both  these  forms  of  investment  to  attract  the 
savings  of  the  peoplie  is  now  obvious,  and  in  the 
circumstances  the  rrew  Treasury  Bond  issue,  which 
is  almost  an  exact  replica,  of  tlie  old,  is  not;,  likely  to 
meet  with  any  gr-eater  success,  irnless  its  merits  are 
brought  more  closely  home  to  that  still  large  section 
of  the  pubhc  which  seeks  secur-ity  i-ather  than  yield 
when  placing  its  money. 

Eegarding  the  demand  for  funds  fronr  private  as 
distinct  from  Goveniment  sources,  a  striking  feature  is 
that  thouglr  the  calls  on  the  public  were  as  a  whole 
much  gr-eater,  as  evidenced  by  the  totals  given  below, 
smaller  amounts  were  destined  for  places  outside  the 
United  Kingdom,  includmg  for-eign  countries.  The 
totals  in  the  different  rnontlrs  are :  August — United 
Kingdom,  £11,468,259;  British  Empire  (excluding 
U.K.),  £883,-525;  and  foreign  countries.  £750,000; 
September— United  Kingdom,  £20,106,253:  British 
Empire  (excluding  IM'C.),  £5,586,106;  and  foreign 
countries,  £403,500.  October — United  Kingdom, 
£26,104,858;  British  Empii-e.  (excluding  U.K.), 
£3,698,-500  ;  and  foreign  countries.  £-269,039.  During 
the  three  moirths  mrder  review  the  figure  for  foreign 
countries  dechned  heavily,  while  the  October  figure  for 
t>he  British  Empire  shows  a  big  decline  on  the  previous 
montii.  The  effectiveness  of  Ti-easuiy  control  over  the 
destinations  of  cajiital  subscribed  ill  these  islands  is 
thereby  witnessed,  as  is  also  the  great  need  of  money 
by  our  home  industries.  Not  only  were  they  deprived 
of  norinal  supplies  dining  the  War,  but  the  enhanced 
cost  of  labour  and  rrraterials  makes  increased  working 
capital  essential,  while  tire  deamess  and  scarcity  of 
banking  accommodation  are  driving  niany  comi>an}es. 


which  formerly  financed  their  operations  by  oveixlrafts 
and  bankers'  loans,  to  the  market.  There  is  every- 
where a  great  shortage  of  capital,  or  rather  of  capital' 
goods,  and  in  all  countries  the  leeway  to  be  made 
up,  befor-e  the  world's  pre- War  efficienc}'  as  a  pr'oducer 
is  again  attained,  is  still  very  great. 

Despite  the  fact  that  thera  has  been  no  rise  in  the 
Bank  rate  since  April,  the  ever-irrcreasing  attractions- 
in  respect  of  interest  offered  by  industrial  companies 
in  the  last  six  months  show  the  growing  tightness  of 
money.  Investors,  too,  are  becoming  somewhat  more- 
cautious  as  the  confident  prophecies  of  a  trade  boom 
lasting  for  years  have  come  to  be  falsified,  and  there 
is  a  widespread  belief  that  a  further  period  of  deflation, 
accompanied  by  falhng  commodity  prices  and  a  possible 
decline  in  Stock  Exchange  values,  is  at- hand. 

There  were  no  new  general  loans  for  housing  in 
October,  and  figures  for  the  London  Housing  Bonds 
bought  in  that  month,  not  being  at  present  available, 
are  excluded.  A  number  of  municipalities,  however, 
obtained  money  locally  for  housing  and  other  purposes,, 
but  no  exact  data  are  procurable.  October  was  an- 
exceptionally  quiet  month  for  banks'  and  insurance- 
companies,  but  for  commercial  and  industrial  concerns, 
it  yielded  appeals,  to  the  extent  of  £14,117,331,  as 
against  £10,312,2-53  in  September,  and  £2,314,375  in. 
August.  The  principal  issues  were  Lever  Brothers, 
£4,000,000  eight  per  cent.  Cumulative  Preferenc-3- 
shares  of-  £1  at  par;  Explosives  Trades,  £3,000,0(10 
eight  per  cent,  seven-year  secured  notes  at  96i ;; 
Amalgamated  Textiles,  £600,000  eight  per  cent,  seven- 
year  notes  at  97 J,  and  300,000  Ordinary  shares  of  £1 
each  at  30s.,  making  in  all  £1,035,000;  and  J.  and 
X.  Pliilips  and  Company,  £700,000  eight  per  cent.. 
Cumulative  Preference  shares  of  £1  at  par. 

The  next  most  impor-tant  section  for  the  month  was. 
mines,  -w-hich  dsmanded  in  all  £3,340,000,  a  slight ' 
decline  on  the  previous  month.  The  Broken  Hill 
Proprietary  gave  the  right  to  existing  shareholders  to 
apply  up  to  October  8  for  £1,500,000  Seven  per,  Cent. 
Second  Mortgage  Debentures  at  97,  and  420,000- 
£1  shares  at  £2i,  or  £2,400,000  altogether.  In  the 
iron,  .coal,  steel  and  engineering  gr-oup  thei-(^  \vere 
several  issues  of  irrinor  importance,  the  chief  being  that 
for  £340,000  by  W.  H.  Dorman  and  Company,  includ- 
ing 300,000  eight  per  oant.  Participating  seven-year 
notes  at  95;  and  that  for  £145,000  by  the  Fellows 
Magneto  Company  in  10s.  shares,  carrj-ing  certain 
options,  at  £1  each.  In  the  same  group,  Vauxhall 
Motors  made  an  offer  of  £300.000  ten  per  cent,  five- 
yeiir  shoi1-tei-m  notes,  redeeirrable  at  105.  Demands 
for  capital  for  oil  developnieirt  were  scanty  during  the 
month,  the  solitary  instance  \mng  the  issue  of  £,rO,000 
in  200,000  shares  of  5s.  each  to  shareholders  in  the 
Batavia  Oilfields.  In  view  of  the  position  in  the 
commodity  market,  developmejit  activity  orr  r-ubber 
estates  is  practically  at  a  standstiU,  but  the  Mergui 
Crown,  Tavoy,  Eastei-n  Sumatra,  and  Holyrood 
Eubber  corripanies  made  small  issues  amourrting  to- 
£69,269.  This  figure  compares  with  the  large  sum 
of  £1,180,000  subscrilied  to  tea  and  rubber  companies 
in  January.  Speaking  generally,  the  various  emissions, 
during  the  month  \\-e.r-e  well  received',  except  those  of 
a  irrore  speculati^-e  type.  The  Local  Loans  stock, 
after  its  initial  heaviness,  displayed  some  activity, 
during  wlrich  the  underwriters  presumably  got  rid  of 
all  or  portion  of  their  large  holding. 


Q-orerajnent      

MiiD.icipal  

Bants  and  lusurance    ... 
Oommercial  &  Industrial 
Financial,  Land  &.  Invest- 
ment Trusts   

Gas,  Electric  &  "Water  ... 
Iron,  Steel  &  Eng. 

Mines      

Oil 

Eubber  and  Tea 
Total 


. LiiiteJ  KiuLidom „      ,- Pest  o£  Empire 

Au?.  Sept.  Oct.        Auff.  Sept.  Oc 

3,714,000      4,295,000  11,200,000         —  _  _  _ 

1,600,000    6,300,000  _____ 

322,800  _  —       650,000       800,000  —  ^ 

2,314,375    9,-128,253  13,817,331         _  881,000        300,000  _ 


_         1,600,000     6,300,000  — 

_  972,500        800,000  — 

_         2,314,375  10,312,253     14,117,331 


773,372 
65,000 
6711,012 


165,500 
032,027 


11,108,259  20,106,253  26,104,858    883,525 


111,250 

_ 

—  . 

_ 

208,270        773,372        111,250 

2a8,27(k 

— 

— 

126,000 

_ 

—           190,000         83,000 

155,500) 

_ 

— 

— 

_ 

—        2,679,012            — 

932,027 

3,390,000 

3,340,000 

— 

— 

—                —         3,390,000 

3,340,00a 

— 

— 

650,000 

200,000 

50,000        550,000        200,000 

50,000 

400;S56 

58,600 

75,000 

203,600 

10,769        308,525        604,356 

69,26S 

5.586,106 

3,698,500 

750,000 

4o;-.,500 

269,030  13,101,784  26,095,859 

30,072,397 
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COLONIAL  BANKING  AND  TRADE. 

A  Ncni;\vi)i!i;iv  ^.mIi...  :  ..:...i:!^  <!''.  ["'-'■  (imnig 
the  |)iist  twelve  iiioiillis  has  l)eeii  tiie  eiKieavoiir  to  bring 
about  a  closer  iiiidcisliiniliiig  between  home  and 
■  colonial  concerns.  In  essentials  tiiis  is  but  a  con- 
tinuation of  the  policy  whiclT,  especially  duiing  1!)17 
and  1918,  aimed  at  tlie  consolidation  of  the  internal 
banking  position  by  a  series  of  amalgamations  and 
working  agieenients  and.  later,  by  the  formation  of 
new  subsidiary  cimpanies  or  by  agreement  with 
already  established  foreign  ilistitutions,  extended  our 
banking  activities  to  the  ('ontineiit  and  South  America. 
Tlie  colonial  banks  have  undoubtedly  impiovcd  their 
position  substantially  during  the  \Var.  .\s  producers 
of  the  footi  and  raw  materials  so  urgently  required  for 
its  successful  prosecution  the  countries  they  serve<l  had 
but  little  difficulty  in  disposing  of  their  products  at  the 
remunerative  level  of  piices  prevailing  as  a  result  of 
the  cui-tailment  or  disapi>earance  of  supplies  from 
other  sources.  In  addition,  the  fillii)  given  to  hx-al 
jnanufacturing  enterprise  by  the  stop)iige  of  normal 
imports  opened  up  another  source  of  income  from 
which  more  may  Ix;  expected  in  the  future.  In  the 
case  of  Canada  this  is  illustrated  by  the  fact  that  in 
19i;l-]4  exjKJrts  of  "manufactures"  were  valued  at 
57.443.452  dollars  out  of  a  total  export  tnide  of 
431,588.439  dollars,  while  in  1918-19  they  Recounted 
for  555,4,29,130  dollars  of  a  total  of  1,216, 443, SU6 
dollai-s.  Australia  and  So.itli  .\frica  do  iK)t  register 
.sucli  striking  increases,  but  the  prasperoas  tnide  condi- 
tions are  reflected  in  the  statistics  I'elating  to  bank  de- 
posits. De])Osit  and  current  accounts  in  five  banks  of 
the  Union  of  South  Africa,  reckoned  at  (;45,39G.974 
on  December  31,  1914.  amounted  to  £72,127.111  in 
1918,  an  increase  of  fifty-nine  I'ler  cent.  The  total 
<leposits  of  all  banks  in  Australia,  including;  the 
Conuuonwealth  Buik,  increased  bv  fortv-iiinc  percent, 
from  tl63, 854.555  on  June  30,  1914,  to  £244,2^9,061 
on  September  30,  1919.  .\nd  in  regard  to  Canada  the 
amount  of  bank  deposits  subject  to  withdrawal  on  de- 
mand and  after  notice  at  October  31,  1919.  was 
1,96S,027,(XJ0  dollars,  or  seventy-two  per  cent,  greater 
than  the  average  total  on  deposit  of  1.144.210.363 
dollars  in  1914.  The  development  of  the  immense 
resources  of  the  colonies  will  naturally  lie  llie  first  care 
•of  local  banking  interests,  but  where  the  available  funds 
ai'e  in  excess,  tempopirily  at  any  rate,  of  local  banking 
requirements  their  divei-sion  to  more  profitable  spheres 
of  employment  in  ether  parts  of  the  Empire  will  l)e 
more  rea<lily  accomplished  when  an  advance  is  made 
towards  a  more  homogeneous  iiiter-Imperial  banking 
system . 

The  activity  of  the  Canadian  banks  bas  a-ssumed  a 
twofold  form  \\nthin  recent  j-ears.  They  are  stearlily 
-extending  their  infliience  in  foreign  countrie^s  and  ii! 
the  West  Indies  and  South  ,\inerica  jiarticularly  their 
branches  are  numerous.  The  necessity  of  encouraging 
trade  within  the  Empirf  and  extending  Empire  trade 
in  foreign  countries  is  not.  however,  neglected,  and  for 
tlie  better  acbievemeiit  of  this  puiiiose  a  closer  under- 
standing has  been  arrived  at  with  home,  bartks. 

.\ttontion  has  latelv  U-en  directed  to  the  remarkable 
aCCumulatiort  of  funds  in  New  Zealand  as  disclosed 
by  the  quarterly  statement  of  tJie  commercial  baJiks  for 
the  period  ended  March  3i,  1920.  The  average 
amount  of  private  deposits  during,  the  period  was 
f, 50.665. 091,  while  the  advar.ces  and  discounts  bv  the 
banks  totalled  G32.042.043  Comparing  the  total  of 
fixed  and  free  deiiosits  and  the  total  ailvhnces  and  dis- 
counts the  excess  of  the  foraier  over  the  latter  for  the 
IVfarch  quarter  of  i-ecent  ye.'irs  is  shown  below  :  — 


Marrli 

Qlinrtvr 

mil 

mi.-. 

I91fi 
1917 
191S 
1919 
1930 


.1.->.iii.V497 
S8.84S..«2R 
oO,e69i091 


:.•l),;U7.^9.•. 
.■i2.i'03.«ii; 
ss.oc.on 


£ 

SC.3.I!> 


>;.'i.:i.i!lN 
(■..is;,*i3 

fi.61S.IS0 
lS,63.t,0<S 


The  iHisitioii  di-^dosed  by  tiie  exceptional!}-  large 
i!Xce-is  ot  deposits  in  the  M.uch  quarter  of  1920  is  said 
lo  be  due  to  \ari«us  eirctniistances.  On  the  one  hand, 
prom|)t  pnymtnit,  largely  by  (he  Imperial  Go^.'cninient, 
iias  'neen  made  at  high  prices  for  (he  co'intry 's  pirxluee, 
\slule  scarcity  and  dearness  of  lah<^/ur,  emphasised  by 
ilie  practical  sto|»page  oi  emigration  durirfg  the  War, 
and  I  he  hij;h  cost  of  nrateriflls  restrict  the  employment 
oi  money  in  private  enterprises  and  the  importation  of 
g^xxls  irt>m  alwwd.  I'lirthefmore,  the  absence  ot 
spt<uhitive  activity  prevented  the  ufilisaticKi  of  the 
available  credit  through  that  channel.  Apart  from 
these  ciicumstances  another  factor  not  whhout  infln- 
eijce  on  tlie  above  figures  was  tliflt  the  banks'  tasrk 
of  financing  the  gathering  of  the  v/ool  clip  was  com- 
pleteil  sf  oner  tlitiji  usual  as  a  result  of  the  early  season. 
Denied  the  opjiortunity  of  using  their  resources  in  New 
Zealand  the  Ininks  were  compelled  to  look  for  outside 
fields  of  investment,  ami  in  such  an  eventuality  it  is 
obvious  that  the  transference  of  funds  to  meet  a 
monetary  demand  in  other  paris  of  the  Empire  would 
be  much  f;K'ilitated  by  the  establishment  of  a  more 
organised  and  flexible  banking  m;ichinery. 

The  advance  of  credits  in  1919  by  the  Canadian 
Ciovc'-nment,  totalling,  approximately,  106,(JOO,000 
dollars,  to  Eoumania,  Greece,  France,  Belgium,  and 
Italy  for  purchases  in  Canada,  has  not  met  with  the 
unquahfied  approval  of  prominent  Canadians,  and  the 
following  expression  of  opinion  by  'Sir.  Lloyd  Ilanis, 
Chainnan  of  the  Canadian  Trade  Mission  in  London. 
as  extracted  from  the  annual  report  on  the  trade  of 
Canada  and  Newfoundland,  opens  up  the  vista  of  a 
wider  field  for  Canadian  banking  and  financial  interests. 
"  I  have  been  convinced  that  our  public^  requires 
educating  to  the  tremendous  possibilities  of  trade  with 
I'jiu-ope.  I  am  not  in  favour  of  gi-anting  farther 
Government  ci^edits  as  I  think  our  banking  and 
financial  interests  with  Government  co-operation  could 
do  the  work  more  olfieiently.  These  have  the 
machineiy  and  need  only  employ  it.  I  believe  a  central 
organisation  could  be  fciTned  which  would  make  the 
necessary  advances.  They  would  take  iu  return  the 
securities  from  foreign  governments  and  in  this  way 
tha  public  could  participate."' 

The  trade  done  by  the  colonies  with  foreign  coun- 
tries is  every  year  assuming  lai-ger  proportions,  but  a 
factor  that  w'iU  count  heavily  towards  the  eit'nsion 
<  f  inter-Imperial  trade  is  the  preference  acconled  by 
tlie  I"nite<l  Kingdom  to  Empire-made  goo<ls.  In  addi- 
tion, the  clos?r  harmony  between  home  and  colonial 
banks  will,  it  is  hoped."  tend  to  expand  the  finatx-ial 
facilities  available  for  carrying  on  tliis  trade.  In  last 
year's  report  on  the  trade  of  South  Africa  it  is  stated 
th«t  "trade  with  Canada  was  on  an  unprecerlent  d 
scale,  imports  being  double  the  value  of  those  in  any 
previcHis  vear.  Imports  from  .\ustralia  were  also  of 
greater  value  than  bafore.  and  would  have  been  very 
much  greater  if  freight  space  had  been  ayailahle  to 
bring  wheat,  sleepers,  and  other  commodiiies."  Tlie 
following  table  (relating  to  Ausii-alia),  compiled  from 
official  sources,  shows  in  a  very  complete  form  the  vnl  • 
of  Ansti-.iUan  inter-luiperial  trade  for  1918-19.  '•.>;.  - 
pared  with  1914-15.  The  imports  are  -iv.i:  i  i--i.iii:t: 
to  the  counti-\-  of  origin. 

, 1914-1.1 ,    ,- 191-   ■  ■;;>'"^ 
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AMERICAN  RAILROADS. 

Despite  their  speculative  character,  railroad  bonds 
have  been  a  favourite  holding  of  United  States  banks 
and  trust  companies,  and  those  institutions  should 
consequently  welcome  the  financial  provisions  of  the 
new  Transportation  Act,  whicii  tend  to  stabilise  the 
value  of  railway  securities  and  to  transfer  them  from 
the  sphere  of  speculation  to  that  of  legitimate  invest- 
ment. According  to  a  statement  made  on  October  15 
by  the  Comptroller  of  the  Currency,  bonds  of  various 
American  railway  lines  in  the  Unit-ed  States  to  the 
value  of  $416,430,000  were  held  by  American  banks, 
one-fifth  of  this  sum,  or,  to  be  exact,  $81,942,000, 
being  held  by  the  National  Banks  in  New  York  City. 
Even  savings  banks  have  locked  up  a  large  portion 
of  their  funds  in  different  lines,  and  the  trend  of 
railroad  security  values  is;  therefore,  of  considerable 
interest  to  the  banking  community.  Values  will,  of 
course,  be  governed  by  a  multitude  of  considerations 
apart  from  figures  as  to  passenger  and  traffic  revenue 
and  operating  expenses.  Conditions  in  the  Money 
market,  the  trade  outlook,  the  political  and  labour 
situation,  and  the  development  of  inland  waterways 
are  some  of  the  other  factors  that  will  have  their 
influence  on  prices.  The  amount  of  railway  capital 
outstanding  in  the  United  States  on  June  30,  1916, 
was  $21,092,072,245,  of  which  $9,058,682,733  was 

Railroarl 

1.  New  York  Centriilf         

2.  Soutbem  Pacific*!  

3.  itchison,  Topeka  &  Sauta  Fef  ... 

4.  Baltimore  &  Ohio  

5.  Union  Pacific        

f>.  Chicago,  Milwaukee  &  St.  Paul  ... 

7.  Chicago  &  N.  Western 

8.  Illinois  Centr.il      

9.  Chicago,  Rock  Island  &  Pacific 

10.  Louisville  &  Nashville     

11.  New  York,  N.H.  &  Uarlford      ... 

12.  Ureat  Northern    

13.  Missouri  Paciho 

14.  Eriet  ,         ...      '  ... 

15.  St.  Louis  &  San  Franciscof 
10.  Philadelphia  (&  Beading 

17.  Chesapeake  tS:  Ohio  

18.  Boston  &  Maine 

19.  Wabash»  

20.  Minneapolis,  St.  Paul  &  S.S.M 

21.  Delaware  &  Hudson        

22.  New  York,  Chicago  &  St.  Louis 

23.  Alabama  Great  Southern 

24.  Union  B.E.  (o£  Penn.)    

Grand  Total       ...    2,000,041,188  1,900,620  084 

•  To  July  31. 

Stock  and  $12,033,389,512  was  unmatured  funded 
debt.  A  variation  of  one  per  cent,  in  quotations  repre- 
sents, therefore,  in  the  aggregate  a  tremendous  rise  or 
fall  in  the  value  of  public  holdings.  At  present  the  rail- 
roads are  in  the  early  stage  of  a  transition  period, 
and  the  operating  returns  in  the  next  couple  of  months 
will  possess  more  than  usual  interest  for  the  intelli- 
gent stockholder.  Government  control  ceased  on 
March  1  last,  but  for  a  further  period  of  six  months — 
that  is,  until  the  end  of  August — a  net  income  equal 
to  the  rental  received  while  Government  control  lasted 
was  guaranteed.  To  provide  for  decontrol,  when  the 
various  companies  would  have  to  depend  solely  on 
their  own  income  to  meet  expenditure,  the  Interstate 
Commerce  Commission  was  empowered,  under  the 
Transportation  Act,  to  fix  freight  and  passenger  rates 
at  figures  which  would  allow  increased  operating  ex- 
penses to  be  met  and  at  the  same  time  permit  of  a 
return  of  five  and  a-half  per  cent,  on  the  agreed  value 
of  the  property  of  the  carriers.  The  Commissioners 
could  give  a  further  one-half  per  cent,  in  respect  of 
what  were  called  "  unproductive  improvements,"  and 
this  addition  has  been  generally  granted.  The  present 
arrangement  is  somewhat  complicated,  and  it  is  not 
true,  as  generally  supposed,  that  each  railway  is  to 
earn  six  per  cent,  on  its  own  line.  The  whole  country 
is  divided  into  four  rate  districts,  and  freight  and 
passenger  rates  are  struck  for  each  district  at  a  level 
calculated  to  yield  six  per  cent,  on  the  aggregate  value 


of  the  property  of  the  caiTiers  within  that  district. 
Individual  companies,  according  to  their  operating 
efficiency,  may  show  a  greater  yield  than  six  per  cent., 
and  of  the  excess  one-half  will  remain  with  the  road, 
the  other  half  going  into  a  fund  to  be  used  for  general 
purposes  of  transportation.  If  thp  rates  levied  in  a 
particular  area  do  not  give  a  return  of  six  per  cent, 
on  the  property  of  the  carriers  on  the  basis  of  the 
agreed  valuations,  they  must  be  adjusted  so  as  to  yield 
that  return.  The  adjustment  of  rates  in  order  bo  giye 
the  required  return  will  probably  be  a  process  requir- 
ing several  months. 

The  increased  charges  sanctioned  by  the  Interstate 
Commission  are  estimated  to  bring  in  an  additional  gross 
revenue  of  $1,500,000,000.  The  new  scales  came 
into  force  on  August  26  last,  but  in  the  previous  month 
wage  advances,  variously  computed  to  cost  between 
$600,000,000  and  $625,000,000  per  annum,  had  been 
granted  by  the  Eailway  Labour  Board,  and  these  were 
operative  for  the  whole  of  the  month,  as  compared 
with  a  period  of  operation  of  only  five  days  for  the 
rates  advance.  Not  since  June.  1918,  when  a  large 
wage  increase  covering  six  months  passed  through  the 
railway  accounts  in  the  course  of  a  single  month,  were 
net  earnings  so  low  ;is  in  .August,  and  the  poor  nature 
of  the  results  has  affected  the  returns  for  the  eight 
months,  particulars  of  which  are  summarised  for  the 
leading  fines  in  the 'following  table:  — 
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80,844,262 

—  2,670,765 

66,611,821 

69,144,461 

+ 

7,367,370 

75,541,016 

73,131,646 

-1-   2,409,370 

66,157,961 

64,979,659 

+ 

11,178,292 

73,138,418 

73,067,039 

-(-       '  81,409 

68,390,072 

62,344,568 

+ 

6,046,604 

73,597,592 

82,331,092 

—  8,734,100 

66,860,060 

63,479,262 

+ 

2,380,798 

60,016,767 

6d,497,421 

+   6,518,346 

60,871,345 

39,976,404 

+ 

10,894,941 

55,773,638 

50,199,604 

—      426,908 

46,925,510 

41,666,703 

+ 

6,258,807 

63,701,377 

49,401,703 

+  4,369,614 

47,126,901 

37,662,678 

+ 

9,674,323 

64,117,656 

87,076,004 

—  3,668,348 

45.310,668 

41,486,096 

+ 

3,826,472 

30,170,998       - 

32,717,620 

—  2,540,522 

20,945,567 

24,408,333 

+ 

2,637,234 

28.995,131 

20,859,723 

-t-  2,136,408 

26,493,728 

21,731.318 

+ 

4,762,410 

20,485,248 

20,330,328 

-1-      154,926 

22,616,737 

20,310,987 

+ 

2,205.760 

17,463,641 

13,293,947 

-t-  4,159,694 

15,640,289 

11,972,237 

+ 

3,068,062 

7,364,200 

5,532,390 

-1-  1,831,870 

6,690,106 

6,601,529 

+ 

1,028,676 

6,232,015 

6,614,403 

—      381,488 

6,186,613 

4,910,368 

+ 

278,145 

[-99,421,104  1,748.574,686  1,481,707,969  +260,806,727 

t  Including  extensions  and  Subsidiary  lines. 

Of  the  twenty-four  lines  hei-e  given,  which  are  the 
most  impoi-tant  systems  in  the  United  States,  only 
three  show  an  increase  in  the  surplus  of  revenue  over 
expenses  in  Januaiy-August  1920,  as  compared  with 
January-August  1919,  while  thirteen  show  a  decline 
in  the  surplus,  and  eight  show  a  change  from  surplus 
to  deficit — altogether  a  most  unimpressive  record.  A 
rise  in  surplus  was  registered  by  the  Southern  Pacific, 
from  $22,785,229  to  $25,848,765,  the  New  York, 
Chicago  and  St.  Louis  from  $3,668,052  to 
$4,159,69'4,  and  the  Alabama  Great  Southern  from 
$1,028,576  to  $1,831,870.  The  surplus  fell  in  the 
case  of  the  New  York  Central  from  $64,888,420  to 
$8,767,030,  the  Atchison,  Topeka  and  Santa  F6  from 
$26,674,553  to  $26,646,494,  the  Union  Pacific  from 
$33,637,641  to  $29,045,853,  and  the  Chicago  and 
North  Western  from  $12,739,639  to  $2,336,866. 
The  Baltimore  and  Ohio  instead  of  a  surplus  of 
$4,311,107,  had  a  deficit  of  $1,704,437,  and  other 
leading  lines,  including  the  Chicago,  Milwaukee  and 
St.  Paul  and  the  New  York,  New  Haven  and  Hart- 
ford, had  similar  unfortunate  experiences.  For  the 
twenty-four  companies  the  aggregate  surplus  dechned 
by  thirty-seven  per  cent,  from  $266,806,727  to 
$99,421,104. 

The  returns  are  somewhat  discouraging  in  face  of 
the  recent  revival  of  activity  in  railway  securities  in 
New  York,  but  the  prospects  of  the  more  efficiently 
managed  lines  and  of  those  over  which  no  large  judg- 
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inents  are  banging  are  undoubtedly  improved  by  tlie 
raU'S  advance,  the  full  benf-fit  of  which  will  soon  com- 
mence to  make  itself  fullv  felt.  American  railroad 
issues  have,  under  the  provisions  of  the  Transportation 
Act,  attained  a  stage  of  safety  from  the  investor's  point 
of  view  which,  outside  the  prior  mortgage  section, 
they  previously  lacked,  and  the  improvement  in  status 
should  reflect  itself  in  a  widened  public  demand,  and 
;,'enerally  in  a  more  stable  market,  both  of  which  are 
features  to  be  welcomed.  Though  liigher  earning 
capacity  has  been  conferred  by  the  increased  rates, 
prices  of  moet  stocks  are  still  far  below  the  pre-War 
fjiiotations.  Kocent  buying  has,  however,  shown  a 
lelurn  of  confidence  consequent  on  the  handing  back 
of  the  lines  to  private  control.  Railroad  prosperity  is. 
oi  coui"se,  conditional  on  agricultural 'and  industrial 
prosperity,  but  m  the  spheres  of  agriculture  and  indus- 
liT  the  future  of  the  United  States,  apart  from  fem- 
Ijorary  fluctuations,  seems  assured. 


AUSTRIA'S  PLIGHT. 

1  SpECI.\r  I.Y   C'ONLMrXJCATED.) 

Vienna  :  October  30,  1920. 
Sir  \V:r,i,i.\M  Goodk,  the  British  representative  on  the 
.\ustrian  Section  of  (lie  Reparations  Commission,  is 
endeavouring  in  Paris  to  secure  a  mitigation  of  the 
present  extix-mely  difliciiU  position  in  which  Austria 
liiuls  itself.  .\  continuance  of  the  country  as  a  separate 
Konomic  ;i!id  jK(litic;il  entity  is  impossible  if  things  go 
till  as  at  pitsfiit.  It  is  known  that  Sir  ^Villiara  has 
clabordted  scliemes  for  helping  Austria,  and  that  he 
■'.ill  ]ile:ul  for  his  i(!e:is  in  Taris.  A  feasible  proposal 
is  that  of  calling  (ogetiier.  iimliT  llie  auspices  i)f  the 
.\llied  Powers,  an  economic  conference  of  all  the  States 
whose  finance,  tra<le.  and  currency  have  l^een  thrown 
V  ut  of  gear  by  the  War — that  is,  Gennauy  and  all  the 
■lew  Statas  that  have  arisen  out  of  the  dismember- 
ment of  .A.ustria-Hungary  or  have  tcmtory  of  the 
fonner  Empire  allotte<l  to  them.  In  fairness  it  should 
lie  pointo<l  out  that  this  is  an  old  plan  first  formulat€<l 
!>y  the  Auslrians  themselves  and  vainly  urged  by  the 
-Vustrian  delegates  at  the  i)eace  negotiations  at  St.- 
'lermain.  .\rticle  215  of  the  Peace  Treaty  (in  the 
original  draft.  Article  211),  which  deals  with  the  finan- 
■eial  adjustments  arising  out  of  the  paitition  of  the  old 
Empire,  provides  no  l>ett€r  solution  of  the  thorny 
problem  than  an  agreement  between  the  Governments 
concerned,  to  be  supplemented,  in  case  of  need,  by 
arbitration.  The  Austrian  delegates  unsuccessfully 
pleaded  for  a  i)ermanent  commission  of  liquidation, 
composed  of  representatives  of  the  Governments  con- 
cerned, but  presided  over  by  men  nominated  by  the 
Commission  of  Reparation,  who  were  not  to  be  sub- 
jects of  the  Governments  concerned.  Let  us  hope  that 
sometliing  will  come  out  of  the  conference  that  is  to 
meet  next  month,  in  the  way  of  compelling  the  Govern- 
ments to  state  their  tnie  aims.  For  instance,  does  the 
Government  of  Czecho-Slovakia  still  adhere  to  the 
policy  of  drawing  to  Prague,  by  an  endless  chain  of 
restrictions,  the  little  bit  of  trade  that  is  left  to  Vienna  ? 
Is  it  going  to  continue  to  put  eveiy  obstacle  possible 
in  the  way  of  export  of  coal  and  sugar  to  Austria? 
Anotlier  question  :  Will  the  Governments  continue  the 
•control  over  trade,  export  and  import,  at  present  exer- 
cised by  hordes  of  officials  as  incapable  as  they  are 
rapacious?  NviH  they  explain  why  .\merican  petro- 
leum is  cheaper  in  Vienna  than  Rumanian,  and  why 
Jugoslav  wheat  costs  in  Vienna  some  twenty  per  cent, 
more  than  American?  If  England,  France,  and 
America  take  a  firm  stand  at  the  forthcoming  con- 
ference, a  great  deal  of  good  might  be  the  result. 

As  far  as  Austria  is  concerned,  much  more  will  have 
to  be  done.  She  needs  immediate  help,  and  it  is  for 
that  reason  that  Sir  William  Goode  is  going  to  Paris, 
^loney  must  be  had  at  once  to  buy  flour.  The 
American  flour  was  used  up  last  month,  and  one  hoped 
to  be  able  to  tide  over  till  the  middle  of  February  with 


the  wheat  bought  from  Jugoslavia,  by  mixing  the  flour 
with  fifty  percent,  maize.  Unfortunately,  the  quality 
of  this  wheat  is  so  inferior  that  the  bread  made  from 
the  mixture  produced  serious  illness  among  the  popu- 
lation. The  Government  was  compelled  to  reduce  the 
maize  from  fifty  per  cent,  to  thirty  per  cent.,  with 
the  result  that  the  flour  supplies  wUl  be  exhausted  at 
the  end  of  December. 

The  uncertainty  of  the  reparation  demands  makes 
it  impossible- to  resume  large-scale  business  with  any 
confidence.  We  rnay  quote  the  example  of  the  tobacco 
mono|«jly,  one  of  the  few  lucrative  State  undertakings 
in  .\iistria.  It  is  a  huge,  well-paying  concern,  and 
would  form  an  excellent  basis  for  getting  foreign 
capital.  For  more  than  one  j'ear  Dutch,  Swiss,  and 
.■\merican  financiers  have  been  investigating  the 
matter;  and  more  than  once  a  bargain  could  have  been 
cUnched,  to  the  mutual  satisfaction  of  both  parties, 
but  each  time  negotiations  idtimately  broke  do'.vu. 
The  cause  of  the  breakdown  was  the  theoretical  possi- 
bility of  almost  illimitable  reparations  being  demanded 
from  .\ustria,  entailing  corresponding  burdens  on  tax- 
payers. Moreover,  France,  on  the  plea  that  the  Allies 
iiave  a  first  lien  on  everything  Au.strian,  would  allow 
the  deal  to  go  through  only  on  condition  that  French 
capital  should  set  a  riglit  of  buying  out  at  any  future 
time.  Naturally,  Dutch,  Swiss,  and  American  capital- 
ists, who  were  in  effect  being  asked  to  risk  their  money, 
while  liable  at  anv  time  to  ejection  by  French  interests, 
refused  to  pixKC'^i  fr.rtr-.c-'-  in  t!;e  m:iti<;-. 


STERLING  EXCHANGES-JUNE  TO 
NOVEMBER. 

I\  continuation  of  our  article  ou  Oclobw  t)  on  the 
course  of  sterling  exchange  we  propose  in  future  to 
publish  as  soon  as  jxissible  after  the  close  of  each 
mouth  a  review  of  the  trend  of  sterling  values  in  the 
more  important  countries  abixiad.  'fhe  currencies 
which  command  a  premium  or  a  discount  in  the 
United  Kingdom  will  be  handled  in  separate  tables, 
and  not  only  will  actual  quotations  be  given,  but  also 
the  percentage  premium.  In  the  tables  printed  below 
the  different  centres  are  airanged  in  alphabetical 
order,  but  particular  interest  attaches,  of  course,  to 
the  dollar  exchanges,  especially  that  of  the  United 
States,  which  is  now  by  far  the  largest  single  exporter 
to  Great  Britain,  and  for  which  our  adverse  trade 
balance  is  accordingly  greatest.  The  average  quota- 
tion for  sterling  in  October,  $3.47',  was  slightly  lower 
than  that  ruUng  at  the  commencement  of  the  month — 
$3.47J,  and  sterling  values  have,  since  on  the  whole 
receded.  The  figure  is  affected  by  other  than  purely 
trade  considerations,  changes  in  tlie  relative  value  of 
money  in  London  and  New  York  beins  an  important 
f,v-tor.   ns  ■■•■■■V-    -=  '■-';--^    •'  ~.~.-'M, ■••:■,- ^crist 
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in  Britain's  power  of  recuperation  and  in  her  handling 
of  domestic  and  foroitrn  problems.  In  other  words, 
our  national  credit  affects  our  international,  and  the 
consequence  of  strikes  and  other  movements  is  quickly 
seen  in  a  fallinj^  off  in  the  value  of  sterling.  Immedi- 
ately after  the  outbreak  of  the  coal  trouble  the  pound 
fell  "to  $3.41f,  the  lowest  figure  it  had  touched  since 
February,  in  the  first  week  of  which  the  i-ecord  low 
level  of  $3.19.^  was  rea?hed.  The  variations  in  the 
New  York  and  otlier  quotations  since  June  are  set 
out  in  the  following   tallies:  — 

Exchanges  favourable  to  U.K. 

Average  Averase  Average  Average  Average  Avei-aue 
for  for  ior  for  for  for 

Par.  Nov.         Oct.        Sept.        Aug.         July         June 

Berlin m. 


Brussels 

ChristianJa 

Copenhagei 


...1S109 

Kr. 
...ISlfi'J 


Eio  de  Janeiro...  IGd. 

f.  r. 

Rome    2o*2L'i 


ISA 
93-63 


203 

173 

155 

48-07 

47-43 

44-97 

25-28 

24-32 

23-4C 

25-19 

24-?C 

23-62 

J2-29 

80-54 

48-14 

12! 

"H 

1^1% 

Exchanges  against  U.K. 


Amsterdam 

Berne    ... 

Buenos  Ayres 

Jfadrul  ... 

Monte  Video    . 

Slontreal 
New  York 

Stockholm 

Tokoham.'i 


.12-107 

f.  c. 
.25-22J 

d. 
..47-58 
f.  c. 
...25-225 

d. 
...      51 

s 

...    4-8Gf 
...    4-865 

Kr. 
...  lS-159 

d. 
...    21-58 


1130 
21-95 


11-25 

21-S7 

56i 


56-i 


•A       S"S 


1-801 


.•!-82i 
3-473 


3-62 


3141 

17-74      17-65        17-43 

2,lli        2/11^      2A0-5- 


21-75 
21-00 

an 

4-07 
3-60i 

17-62 

2. '9  J 


Percentage  Premium. 


Berlin 

Brussels 

Ckristiania 
Copenhagen 

Paris      

Rio  de  Janeiro. . 
Rome 


Amsterdam 
Berne    ... 
Buenos  Ayres 
Madrid  ... 
Monte  Video 
Montreal 
Kew  York 
Stockholm 
Yokohama 


% 
1202-0 
104-1 


38-9 
37-8 
110-3 


39-2 

38-7 
107-3 


261-7       218-0 


746-8 
88-0 
33-9 
33-9 

100-3 
16-1 

1U7-7 


2205 

57A, 

24-25 

06  J 

4-39J 

3-87J 

17-67 

2/7i 


30-1 
90-9 
12-6 
lGS-3 


4-48 
3-1I5J 

18-11 


6CS-4 
90-1 
20-9 
29-2 

101-6 
6-0 

16J-S 


Percentage  Discount. 


10-9 
21-6 
28-6 


11-6 
20-2 

27-7 


10-9 
16-4 
26-0 


The  pi'emiuni  on  th.e  -Vinorican  dollar  increased 
steadily  from  June  onwards,  and  the  Canadian  dollar 
has  moved  in  sympathy.  Of  the  other  centres,  where  the 
pound  stands  at-  a  discount,  Yokohama  is  the  only  one 
in  which  the  value  of  sterling  declined,  the  quotation 
for  the  yen  having  risen  from  2.s.  10J(?.  in  September 
to  2s.  lliVd.  in  October.  In  the  remaining  instances 
movements  were  all  in  favour  of  the  TTnit-e-d  Kingdom, 
Amsterdam,  Berne,  Buenos  Ayres,  IMadrid,  Monte 
Video,  and  Stockholm  all  showing  better  from  the 
British  standpoint.  Movements  within  the  group  of 
discount  exchanges  hav&,  therefore,  been  to  a  certain 
extent  inconsistent,  sterling  having  appreciated  in 
some,  while  it  declined  in  others. 

With  regard  to  the  exchanges  which  have  been 
uniformly  favourable  to  the  United  Kingdom  sterling 
has  declined  slightly  in  value  from  2.'j.28  kr.  in  Septem- 
ber to  2.5.24  kr.  in  October,  in  Norway,  and  from 
25.19  kr.  to  25.03  kr.  in  Denmark;  the  quotations,  as 
in  all  other  cases,  being  based  v>n  the  end  of  the  week 
figures.  Appreciations  in  value  were  registered  in  the 
case  of  Berlin,  203  to  237  marks,  Brussels  48.67  frs.  to 
50.31  frs.,  Paris  62.29  Irs.  to  53.05  frs.,  Eio  12TkZ.  to 
llf+d.,  and  Eome  S0.44  lire  to  88.72  lire.  The 
L>scillations  here  were  much  more  violent  than  in  the 
group  where  the  £  is  quoted  at  a  discount.  One  reason 
for  the  difference  is  undoubtedly  the  large  inconvertible 
paper  issues  which   are  in   the   majority  of  countries 


being  steadily  augmented,  foreshadowing  a  further 
decline  in  the  value  of  their  respective  currencies.  In 
this  coimection  we  have  reason  to  congratulate  our- 
selves that  the  further,  issue  of  paper  money  is  not 
impairing  British  credit  in  countries  whose  exchanges 
are  ad\erse  to  us.  One  of  the  most  marked  downward 
tendencies  during  the  month  occurred  in  the  Italian 
lire,  liie  movement  being  due  largely  to  labour  disturb- 
ances, as  tlie  excess  of  imports  for  the  six  months 
January  to  June  la.st  was  much  less  than  for  the 
corresponding  period  in  1919.  The  rapid  fall  in  the 
Berlin  mark  was  precipitated  by  Government  diffi- 
culties in  securing  'credits  for  necessarj'  imports,  as 
well  as  by  the  somewhat  pessimistic  pronouncement 
of  the  German  Chancellor. 


BRITISH    HONDURAS. 
PROSPECTS  OF   DEVELOPMENT. 

Mh.  Algernon  AsriN.\LL,  tb?  well-known  and  popular 
Secretary  of  the  West  India  Committee,  recently 
favoured  the  jiresent  writer  with  his  views  on  the 
prospects  of  British  Honduras.  Mr.  Aspinall,  in  his 
visit  to  British  Honduras,  was  himself  fortunate  in 
being  afforded  facilities  for  visiting  this,  our  only 
colony  in  Central  America,  in  His  Majesty's  ship 
CaJcntta,  as  there  is  no  direct  communication  with  ' 
Britisli  Honduras  from  this  country.  These  defects 
are.  as  we  shall  show  later,  about  to  b3  remedied,  and 
British  Honduras,  which  has  been,  as  Mr.  Aspinall 
described  it,  side-tracked  during  the  greater  part  of  the 
period  it  has  lieen  in  the  poss-^ssion  of  the  British 
Crown,  appears  at  last  to  lie  likely  to  be  given  an 
opportunity  to  develop  itself.  The  colony,  said  Mr. 
.\spinall,  has  great  opportunities,  but  until  now  they 
have  been  almost  wholly  neglected.  As  said  above, 
tliere  is  no  British  passenger  connection;  neither  is 
British  Honduras  connected  with  the  British  Empire 
by  telegraph.  > 

It  would  appear, that  the  development  of  the  re- 
sources of  the  colony  is  likely  to  come  about  tlirongh 
trade  with  Canada.  It  is  remarkable  that  there  has 
Ijeen  a  great  growth  in  the  trade  between  Canada  and 
the  W^st  Indies  generally.  However  that  mav  be,  the 
colony  -was  one  of  the  first  to  ratify  the  new  Canadian 
trade  agreement,  which  Mr.  Aspinall  thinks  may  mark 
the  dawn  of  a  new  era  of  prosperity  for  the  colony  such 
as  it  has  not  yet  enjoyed.  Under  that  reciprocal  trade 
agi-eement  British  ifonduras  will  enjoy  a  fortnightly 
mail,  freight,  and  passenger  steamer  connection  with 
Jamaica,  the  Bahamas,  and  Canada.  Mr.  Aspinall 
naturally  attaches  great  importance  to  this.  Steamers 
will  at  first  be  of  only  3,500  tons  burden,  and  of  ten- 
knot  speed.  But  naturally,  if  the  trade  justifies  lx>ats 
of  greater  capacity,  these  will  in  due  course  be  forih- 
coming.  The  really  great  thing  is  to  give  the  colony 
some  sort  of  transport  connection  with  other  parts  of 
the  Empire.  Hitherto,  so  far  as  it  can  be  said  that 
British  Honduras  enjoyed  connection  with  the  outer 
world  at  all,  it  has  been  almost  wholly  dependent  upon 
the  United  Fruit  Company  of  New  York,  Boston,  and 
New  Orleans,  whiclr  great  American  company  has  un- 
doubtedly rendered  very  great  services  to  the  various 
islands,  as  well  as  to  the  mainland,  of  the  Caribbean 
Sea.  Under  the  trade  agreement  just  referred  to, 
British  Honduras  will  give  Canada  a  preference  of  thirty- 
three  and  one-third  per  cent  off  the  Customs  duties 
generally,  while  Canada  will  reciprocate  with  a  prefer- 
ence of  fifty  per  cent.  The  preference  given  by  British 
Honduras  extends  also  to  the  United  Kingdom. 
British  Honduras  appears  to  offer  an  excellent  field  for 
development  by  Canadian  capital  and  enterprise. 
Hitherto  British  Honduras  has  depended  mainly,  so  far 
as  it  can  be  said  to  have  developed  its  native  industries 
at  all,  upon  the  development  of  timber,  and  particularly 
mahogany,  which  is  exceedingly  abundant  throughout 
the  colony.  Up  to  the  present  only  those  areas  near 
to  the   coast    and    close  to  rivers   have  been  tapped. 
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because,  as  we  shall  show  later,  there  are  practically 
no  railway  facilities,  and  there  are,  of  course,  no  roads. 
One  of  the  most  remarkable  siglits  to  »   visitor, 
says  Mr.  Aspinall,  is  to  see  door^steps,  the  commonest 
utensils  or  household  requisites,  even  tiic  houses  them- 
selves, all  made  of  mahogany,  which  we  in  this  country- 
are  accustomed  lo  regard  as  such  an   expensive  and 
valuable  loan  of  hard  timber,  as,  of  course,  it  is.     The 
reason  for  Uiis  is, that  there  is  so  little  connection, 
as  we  have  explained  above,  between  British  Honduras 
and  the  rest  of  the  world,  that  it  is  exceedingly  dilll- 
cull  to  dispose  of  the  timber  which  grows  so  abundantly 
around  Belize,  the  capital.     I'erhr.ps  the  War  has  done 
more  than  anything  for  tlie  development  of  Britisli 
Honduras.     It  appears  that  the  most  suitable  material 
for  making  aeroi)lane  propellers  is  mahogany,  and,  as 
llio  building  of  aeroiihmes  did  not  come  to  an  end  witli 
tiic Armistice,  the  demand  for  maiiogany  from  Britisli 
Honduras  shows  every  sign  of  being  as  active  in  the 
immediate  fiitiae  as  it   lias  been  in  the  recent  past. 
During  the   War  the  colony  developed  a  veiy  large 
enlrc-pdt  trade,  besides  the  trade  in  mahogany  to  which 
we  have  already  referred.     The  largest  concern  operat- 
ing in  the  colony  's  the  Belize  Estates  and  Produce 
Company  of  London,  which  has  done  much  to  develop 
tlie  latent  resources  of  the  colony.     At  present,  owing 
to  lack  of  railway  accommodation,  only  those  timbers 
which  are  near  the  river  and  can  be  floated  down  the 
river  are  available  for  exploitation,  but  Mr.  Aspinall 
was  informed  during  his   recent  visit   that  light  rail- 
ways are  to  be  constructed  with  a  view  to  opening  up 
further  areas.     The  timber  industry  of  the  colony  is 
very    old.     It   is  generally  beheved  that   the  colony 
was  practically  establisiied  by  wood-cutters.     In  any 
case,  the  timber  indusli-y  is  now  over  200  years  old. 
'J'lie  colony  exported  9, .341, 391  cubic  feet  of  mahogany 
last  year  and  692,237  feet  of  cedar  wood.     It  may  not 
be  generally  known  that  the  colony  is  the  chief  source 
of  supply  of  chicle  or  sapodilla  gum.     Probably  few 
readers  have  ever  heard  of  chicle,  but  it  is,  in  fact,  the 
main  ingredient  of  chewing  gum.     The  exj)orts  exceed 
two  and  a-half  million  lb.  per  annum.     It  is,  however, 
to      some     extent      a      transhipment      trade      from 
neighbouring     countries.        Coconuts     are     exported 
to    the    extent    of    5,9oG,076     bunches.       Out    to 
sea     from  Belize,      the     capital,     are     innumerable 
coral    cays,     which    would    appear    ideal     for    this 
foiTu     of     cultivation.      A     somewhat     remarkable 
contract  was  made  in  1904  with  an  American  citizen, 
Jlr.  B.  Chipley,  who  purchased  a  vast  number  of  the 
pine-trees  for  one  cent  per  tree,  it  being  understood  that 
the  trees  could  only  be  got  at  if  some  means  of  transpor- 
tation facility  were  affortJod. 

So  far,  however,  nothing  has  been  done.  It  is  to 
bo  hoped  that  an  extension  of  the  light-railway  system 
referred  to  above  will  be  carried  further.  At  present 
the  only  railway  is  that  built  in  the  Stann  Creek  Valley 
for  a  distance  of  twenty-five  miles.  In  so  far  as  this 
railway  has  been  built  with  a  view  to  opening  up  the 
rich  agricultural  area  of  the  Stann  Crock  A'alley,  it 
may  prove  remunerative.  But  an  attempt  to  grow 
bananas  has  been  most  unfortunate,  as  what  is  known 
as  "  Panama  "  disease  has  developed,  for  which,  so  fijir, 
-no  remedy  has  been  found.  It  is  interesting  to  note 
that  during  Mr.  .\spinall's  visit  he  was  informed  that 
Mr.  W.  R.  Dunlop,  of  the  Imjierial  Department  of 
Agriculture,  had  been  sent  out  with  a  view  to  investi- 
gating the  agricultural  iiossihilities  of  the  colony.  It 
is  understood  that  Mr.  Eyre  Hutson.  the  Governor,  is 
Tirging  the  e.stablishmcnt  of  an  Agincultural  Department 
in  Belize.  This  should  be  exceedingly  valuable,  par- 
ticularly bearing  in  mind  what  has  already  Ixvn 
achieved  by  a  similar  establishment  in  Trinidad,  off 
the  coast  of  Venezuela. 

In  conclusion,  we  would  say  that  a  geological  sur- 
vey  of  British  Honduras  is  als<i  to  be  undertaken,  and 
as  petroleum,  as  well  as  many  other  minerals,  exists 
in  neighbouring  districts,  it  is  not  unreasonable  to 
suppose  th'at  the  colonv  is  itself  highly  mineralised. 


and  probably  will  prove  petroliferous  as  well.  The 
area  of  the  colony  is  8,598  square  miles,  or  a  little 
larger  than  the  Principality  of  Wales.  The  population 
at  present  is  only  a  little  over  43,00(J,  of  which  some 
16,000  are  located  in  BeDze,  the  capital.  The  colony 
is  capable  of  supporting  a  population  of  at  least  two 
millions.  Belize  has  been  wholly  freed  from  yellow 
fever,  by  the  methods  which  we  have  so  often  de- 
scribed as  having  been  applied  in  various  neighbouring 
districts.  Malaria  is  still,  however,  |)revalent,  as  the 
colony  has  so  far  not  been  able  to  afford  to  drain  the 
mangi-ove  swamps  which  are  close  to  the  capital. 
Mr.  Aspinall  is  of  opinion  that  if  these  mangrove 
swamps  are  properly  drained — and  we  heartily  endorse 
his  opinion — there  is  a  vei7  Koo<l  opening  at  Belize  for 
a  really  fii-st-class  hotel,  which  he  assures  us  is  badly 
needed  in  the  capital  of  Britisli  Honduras. 


NITRATE  COMPANIES'  RESULTS.— IV. 

AccoRDi.NO  to  adnccs  from  Valparaiso  important 
niodifications  may  be  expected  in  the  .\sociacion  des 
Productores  de  Salitre  de  Chile.  The  Association 
was  fonned  in  the  middle  of  1919,  at  a  period  of  great 
difficulty  in  the  nitrate  industry,  and  represented 
at  fii-st  eighty-three  per  cent,  of  "the  total  productive 
capacity.  The  proportion  was  subsequently  increased 
to  eighty-five  per  cent,  through  the  acceptance  by  the 
Antofagasta  and  Union  companies  of  the  new  selling 
ai-rangements.  The  American  and  Gennan  interests, 
comprising  the  remaining  fifteen  per  cent.,  still  re- 
main outside  the  group,  and  the  Chilean  Government 
has  been  bringing  i>ressure  to  bear  on  the  latter  body 
to  secm-e  its  adhesion,  as  the  nitrate  market  is  being 
weakened  by  underselling.  The  Chilean  Chamber  of 
Deputies  is  at  present  engaged,  through  a  coiamittee, 
in  framing  a  Bill  for  the  establishment  of  a  new  Pro- 
ducere'  Association,  similar  to  that  now  existing,  but 
vested  with  hu-ger  powers.  The  Chilean  flovernment 
appears  anxious  to  take  a  direct  part  in  the  industry 
on  which  the  prosperity  of  the  countiy,  as  well  as 
the  income  of  the  State,  so  closely  depend,  and 
accoixlingly  a  proposal  has  been  mootett  that  it  should 
subscribe  one-half  of  a  fund  of  £2,000,000  to  finance 
sliipments.  Another  suggestion  is  that  the  export 
duty  on  nitrate,  3.28  gold  dollars,  be  increasetl  to 
.5  dollars  per  metric  quintal,  a  rebate  equal  to  the 
increase  being  granted  to  associated  pixxlucere.  The 
effect  of  the  new  legislation  on  the  industn-  cannot 
be  gauged  until  the  Bill  is  actually  framed  and  pre- 
sented to  the  Chamlx>r,  but  British  pivxluccrs  do  not 
regard  with  favour  the  proposed  extension  of  Govern- 
ment powers.  In  the  meantime,  wo  continue  our 
analysis  of  the  nitrate  companies'   accounts. 

THE    ROSARIO   NITRATE  COMPANY,  LTD. 

Issued  Capital  :  £600.000,  in  120,000  Shares  of   fS  each. 

Tear  to  X'roliua)  Provision  tion  ^Iiividend^  i'oiwarU* 

Sept.  SO  £  £  £  £            »„                 £ 

IIUS     ...  13C,696  7,966  —  I'.'O.OOO     2U  Sl.JSl 

1914  ...  110,313  7,;S4  —  45,000       TJ  ;»,340    1 

1915  ...  Sl,9«4  4,131  —  45,000       7J  6«,16S    • 
191«     ...  102,074  21,1S7  —  90,000     16  46,100 

1917  ...         142,513         ,85,856  S6,000        105,000  171  SS.TSK 

1918  ...  1C4,I178  49,411  25,000  90,000  lA  SS.oro 
1'.I19  ...  170,696  21,209  10,000  C<.i,000  !■.'  l;.5^^l 
(■1)  Altcr'providing  for  full  in  xalue  of  InTestnicDl!,  it.-. 

ID)  Prco  of  tax. 

\t  an  extraoixliiiary  meeting  of  the  Company  to  be 
held  on  the  ITtli  inst.  resolutions  will  be  piX)posed 
for  subdividing  the  £o  shares,  into  which  the  authorised 
and  issued  capital  of  .tGOO.OOO  is  at  present 
divided  into  five  shares  of  .£1  each  fully-paid.  The 
proposal  is  in  accordance  with  the  recent  tendency  to 
split  up  large  shares  into  more  nuirketnble  denomina- 
tions. On  the  date  of  the  last  balance  sheet  the  total 
assets  of  the  Company  were  £972.020.  of  which 
£269,750  were  liquid,  including  the  largo  cash  item 
of  fl63.r.l3,  and  £521.267  represented  the  value  of 
the  pnipertv.  Stocks  of  nitrate  and  iodine  at 
£113,423   were  £29.611  higher  than  in  the  previous 
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year,  though  production  was  only  685,400  quintals,  as 
compared  with  1,316,500  quintals  in  1917-18.  The 
quota  subsequently  allotted  by  the  Nitrate  Producers' 
Association  was  1,344,000  quintals,  all  of  which, 
according  to  the  Chairman's  statement  at  the  last  meet- 
ing, could  be  produced  and  disposed  of  in  the  year. 
For  the  twelve  months  to  September  30,  1919,  a 
trading  profit  of  £82,116  was  made  on  a  tui'nover  of 
330,000  quintals  of  nitrate,  as  against  £156,923  on 
1,452,000  quintals  in  1917-18,  and  £138,060  on 
1,349,000  quintals  in  1916-17.  The  bigger  profit  per 
quintal  in  1918-19  was  due  to  the  enhanced  selling 
price,  13s.  compared  with  10s.  6d.  in  the  preceding 
year,  and  to  the  favourable  exchange,  the  rate  being  4:d. 
lower  than  had  previously  been  the  case.  An  increased 
average  price  for  the  year  ended  September  30  last 
should  result  in  enhanced  trading  profits,  especially  as 
maquina  stoppage  expenses  of  1918-19,  amounting  to 
£14,745,  are  not  likely  to  reappear.  Since  Septem- 
l)er  1919,  the  date  of  the  last  balance  sheet,  the  average 
monthly  price  of  nitrate  of  soda  f.o.b.  Chili,  calculated 
on  the  end  of  the  week  quotations,  compares  as  follows 
with  the  prices  above  given :  October  1919,  9.s.  5d..  per 
quintal ;  November,  9s.  6id. ;  December,  10s.  did. ; 
1920,  Januaiy,  12s.  8ld. ;  February,  15s.  lOU.  ; 
March,  16s.  id. ;  April,  15s.  8d. ;  May,  15s.  3d. ;  June, 
15s.  6d.  ;  July,  15s.  8d.  ;  August,  15s.  lOid. ;  Sep- 
tember, 15s.  10(Z. ;  October,  14s.  Id.;  November  5, 
14s.  For  the  twelve  months  which  the  annual  report, 
usually  submitted  in  March,  will  cover,  prices  have, 
therefore,  improved,  and  an  increase  in  the  dividend, 
which  was  ten  per  cent,  in  1919,  as  against  fifteen  per 
cent,  and  seventeen  and  a-half  per  cent.,  all  free  of 
tax,  in  the  immediately  preceding  years,  may  be  anti- 
'cipated.  The  usual  interim  distribution  of  five  per 
cent.,  free  of  tax,  dropped  in  1919,  was  resumed  in 
September  last.  The  £5  shares,  now  quoted  at  8|, 
yield  6.15  per  cent.,  on  the  basis  of  last  year's  dividend. 

'the  LONDON  NITRATE  COMPANY,  LIMITED. 

Issued  Capital:  £200,000,  in  £1  Shares. 

0:irried 

Revenue  ,-Divid(■^-^  Forward 

£                   je      ,     %t  £ 

20,(100  40.000         25  10,354 

10,000  24.000         16  14,932 

—  16,000  10  8,369 
10,000  '  24,000  16  8,463 
10,000  24,000  15  8,560 
10,000  24.000         15  9,609 

—  8,000  5  8,993 

•  After  providing  for  Income  tai  and  depreciation.        f  Free  of  tai. 

A  KEDUCTioN  in  the  net  profit  from  £35,049  to  £7,383, 
and  in  the  dividend  from  fifteen  per  cent,  to  five  per 
cent.,  marked  the  last  trading  year  of  this  Company 
for  which  accounts  have  been  presented.  The  latter 
half  of  the  year  coincided  witli  a  period  of  complete 
stagnation  in  tlie  industry,  and  the  stoppage  of  works, 
together  with  repairs,  entailed  outlay  to  the  extent  of 
£20,000,  for  which  a  fund  expressly  created  to  provide 
for  the  contingency,  and  amounting  at  the  close  of  the 
preceding  year  to  £12,500,  was  available,  £6,062  being 
charged  to  the  1918-19  profit  and  loss  account.  The 
charges  for  bank  and  debenture  interest  for  the  year 
amounted  to  £12,171,  and  on  the  liabilities  side  of  the 
balance  sheet  figure  an  advance  from  the  Bank  of 
Liverpool  and  Martin's  of  £151.650  and  six  per  cent. 
First  Mortgage  Debenture  stock  of  £150,000.  The 
latter  was  created  early  in  1919  and  issued  to  the 
public,  through  an  intermediary  at  £99  10s.,  being 
redeemable  in  1926  at  £103  per  £100  stock.  Interes't 
charges  in  respect  of  bank  and  mortgage  debt  for  a 
number  of  years  are  therefore  likely  to  be  high,  and  to 
provide  for  the  redemption  of  the  latter  in  five  and 
a-half  years'  time  there  must  be  in  the  interim  a  sub- 
stantial annual  increase  in  profits.  The  issued  capital 
was  increased  recently  from  £160,000  to  £200,000, 
and  the  new  shares  were  quoted  first  on  June  9,  1919: 
stocks  of  nitrate  and  iodine  at  £69,118  were  £20,113 
higher,  and  the  oficinas  "  Puntunchara "  and 
'"Transito"  were  valued  at  £148,503.  The  "Santa 
Lam-a  "  grounds  and  oficina  were  entered  at  cost,  in- 


une30 

Prolif 

£ 

1913      .. 

.       60.722 

1914      . 

.      38,577 

1915      .. 

9,437 

lillG      .. 

14.094 

1917      . 

.      34  097 

1918      .. 

35,049 

1919      .. 

7,383 

eluding  outlay  up-to-date,  and  making  in  all  £362,939, 
a  total  for  property  alone  of  £511,442.  This  oficina, 
which  is  quite  new  and  modernly  equipped,  should  have 
a  low  cost  of  production,  and  as  it  started  operation:? 
after  the  close  of  the  last  year  given  in  the  above  table, 
the  good  effects  of  its  working  should  be  noticed  in  the 
next  annual  report,  which  will  probably  be  submitted 
to  shareholders  in  February.  Already  the  debenture 
interest  has  been  cleared  off,  the  last  payment  of  six 
per  cent,  having  been  made  on  September  1.  The 
£1  shares,  which  were  quoted  at  oOs.  on  January  5  &nd 
60s.  on  Februai-y  19,  are  now  47s.  &d.,  at  which  price 
they  yield  lese  than  two  and  a-half  per  cent,  on  the 
basis  of  the  last  Ordinaiy  dividend. 

NEW  TAMARUGAL   NITRATE   CO.,    LTD. 

Issued  Capita'  :  ("273,000,  in  £1  Shaves. 

6%  First  Mortgage  Deb.nture  Stock,  194,000. 

Int.  and 
Debenture 
Sales  Xet       Itedemp- 

Ub       Prcflt(a)      tion 


year  to 
,rulv  31 
1913... 
1914... 
1915... 
1916... 
1917... 
1918.,, 
1919... 


Beserve 


46,844 
73,815 
21,191(c) 


601,349 

991,610 

176,000  

857,391     .  81,100 

1,177,000  71,634 

1,232.000  ?'r,215 

539,000  23,127 


26,409 
19,324 
9,600 
,16.232 
34,272  — 

32,815  — 

22,090  — 


17,000 
13,000 
30,000 


,-Dividend-^ 

£  % 
20,471  7K») 
20,471    7J(6) 

27,296     lOJJ 
40,942     16 
40,942     16 


1,666 
18,E86- 
17,167 
5, 7  30 
2,049 
5,.506 
6,543 


(o)  Aiter  providinR  for  Income  Tax,  depreciation,  etc, 

(6)  Free  of  ta.x. 

((•)  Includinu'  £13,788  proOt  on  exchange,  on  realization  of  stocks. 

The  suspension  of  nitrate  manufacture  at  one  of  the 
Company's  oficinas  from  January  to  October  1919, 
the  paucity  of  sales,  and  the  general  dulness  of  the 
Nitrate  market,  resulted  in  a  net  loss  in  respect  of  sales 
of  nitrate  manufactured  during  the  year  to  July  31, 
1919,  of  £10,668.  .\gainst  this  loss  must  be  set  the 
cairy  forward  from  the  previous  year  of  £5,506,  and  a 
profit  of  £17,816  on  the  realisation  of  nitrate  stocks 
held  on  July  31,  1918,  leaving  a  credit  balance  of 
£12,654,  which,  after  the  writing  off  of  £6,111  for  de- 
preciation, left  a  balance  of  £6,543  to  be  carried  to  the 
next  account.  The  ordinary  dividend  was  passed  as 
interest  and  redemption  payments  on  the  six  per  cent. 
First  Mortgage  Debentures,  redeemable  1916-25,  and 
standing  at  the  time  of  the  last  balance  sheet  at 
£94,000,  absorbed  £22,090.  At  the  same  date  cash 
balances  in  hand  and  at  banks  showed  an  increase  to, 
£69,567  from  £49,266  in  the  preceding  year,  while 
stocks  and  stores  at  £161,632  were  higher  by  £48,811. 
That  the  Company  has  profited  by  its  courageous  policy 
in  working  one  of  its  oficinas  uninterruptedly  is  shown 
by  the  fact  that  an  interim  dividend  of  five  per  cent, 
was  paid  on  April  20  last  Costs  of  production  of 
nitrate  having  risen,  the  Company  should  benefit  from 
the  accumulation  of  stocks,  as  evidenced  by  the  figures 
above  quoted  from  the  balance  sheets.  The  1919 
season  was  lost  to  the  industry  because  of  the  scarcity 
of  tonnage,  but  with  the  increase  in  the  demand  from 
nitrate  users,  the  enhancement  of  nitrate  prices,  the 
plentiful  supply  of  tonnage,  and  the  fall  in  freights, 
conditions  have  materially  improved,  and  previous  un- 
fortunate experiences  are  not  likely  to  be  repeated. 
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WOOD'S 

"ETON" 

Made  from  the  finest  gradesof  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JCHN  WOOD  &  SON  ('  "U^Jr*'^").  Ltd. 

23  &  25  Cueen  Victoria  Street,  E.G.  4. 


Just  now  the  deflation  campaign 

in,.  «««.,»,,       has  reached  a  very  interesting  stage 
The  money        .  t-   •     i    r,  ■  Vi- 

Situation         m  the  Lnited   States,   and  conditions 
in  U.S.  there  resemble  so  much  what  we  may 

expect  hiero  before  veiy  long  as  to 
merit  close  study  bv  financiers  and  business  men  on 
this  side.  It  may  be  said  at  once  that  the  term  de- 
flation, as  describing  the  progress  of  events  in  the 
United  States,  is  only  relative;  that  is  to  say,  there 
has  been  no  reduction  of  the  currency  and  credit  struc- 
ture. What  has  been  effected  since  the  Federal  Re- 
serve Board  adopted  its  present  policy  is  that  specu- 
lation in  stocks  and  commodities  has  been  eliminated, 
and  the  general  price  level  has  been  substantially  re- 
duced. Thus,  although  as  a  matter  of  fact  both 
credit  and  currency  have  been  increased  to  meet  the 
heavy  demands  of  the  past  few  months,  this  expan- 
sion has  been  effected  without  any  serious  detriment 
to  the  general  financial  well-being,  for  the  banks  have 
restricted  their  loans,  perhaps  too  arbitrarily,  to  the 
promotion  of  "  essential  "  industries,  while,  on  account 
of  the  fall  in  commodity  prices,  tlie  same  amount  of 
credit  and  currency  was  enabled  to  do  a  larger  amount 
of  work  than  before.  How  the  general  financial  posi- 
tion has  changed  since  January  last,  when  the  present 
era  of  stringent  monetary  conditions  may  be  said  to 
have  commenced,  is  depicted  in  the  following  table. 
The  figures  given  refer  only  to  the  Federal  Ee^rve 
Banks  and  the  Now  York  City  banks  and  trust  com- 
panies, but  they  may  be  taken  as  typical  of  the  opera- 
tions of  all  the  banks  operating  in  the  United  States. 

(Is  'riiorsAND3  OP  I)oi.i..\a<). 

f Btviuuinc  of ^    Tuurease(  +  ) 

Jan.  19ao  KoT.  i»2U    orde«r.(— ) 
Frdtml  Itrtrnr  Itanit : 

HillH  discounted „         ...     ;,B0S,83O    3,099.680    -fSBS.SCn 

P.  K.  Note  cirv;nlatlon a.OB.S.'J'.lO     3,851,300    +3B2,S1U 

llatio  of  renoiTcs  to  llaU 187%  iii°,'„   — 0« 

8,273,890     8,371,680    +  98,690 
881,380        881.950  +  870 

31,980  8,770    —  S6,?10 


«.r   t'i/i/  B.i;i«j  i-  Tnal  Co.'i  : 
Loan.s,  discount*  and  InvcstmeDts 

R»*erve  rtqitiromentA     

Excels  reserves    ... 


It  was  not  to  be  expected,  of 
course,  that  such  developments  as 
those  hero  described — namely,  a  cur- 
tailment of  cred't  extensions  and  a  fall 
in  commodity  prices,  the  latter  being 
in  part  the  effect  of  the  former — could  have  been  forced 


Credits 

and 
Prices. 


by  the  authorities  without  involving  many  people  in 
dilTQcultics;  but  this  the  Federal  Reserve  Board  had 
foreseen,  and  now  that  the  worst  of  the  situation  has 
been  passed,  though  many  firms  have  been  driven 
into  bankruptcy  and  a  general  collapse  of  quotations 
has  occurred  in  the  Stock  markets,  industry-  in  general 
may  be  said  to  have  emerged  from  the  crisis  in  a  more 
healthy  condition  than  characterised  it  during  191!) 
and  the  early  part  of  this  year.  At  the  same  time  the 
danger-period  is  not  yet  over,  and  unless  the  situation 
is  carefully  handled  many  undesirable  features  may 
appear  during  the  next  few  months.  The  decline  in 
comnio<lity  prices  is  the  dominating  factor  at  the 
moment,  and  will  in  all  probability  induce  many  more 
failures,  but  though  small  firms  m'ay  l)e  h't  severely, 
while  for  trade  in  general  the  boom  which  followed  the 
Armistice  has  come  to  an  end  and  profits  will  in  future 
be  on  a  smaller  scale,  large  finns  can. afford  to  ignore 
the  passing  depression  and  look  forward  to  a  period 
of  sustained  prosperity  when  the  present  crisis  is  at 
an  end.  The  class  wh'ch  suffers  most  at  present  is 
the  farmers,  who  had  to  sow  their  crops  when  prices 
and  wages  were  high,  and  have  now  large  harvests  to 
sell  at  prices  lower  than  were  anticipated — at  prices 
which  in  many  cases  are  below  cost.  In  order  to 
enable  them  to  hold  over  their  stocks,  they  recently 
petitioned  the  Federal  Reserve  Board  to  relax  the 
credit  policy  and  allow  them  a  special  credit  extension, 
but  the  petition  has  been  refused,  so  that  the  financial 
authorities  are  apparently  determined  to  pursue  their 
restrictive  policy  unreservedly  until  sounder  conditions 
have  been  reached.  The  future  course  of  events  will 
depend  on  how  far  production  can  stand  the  severe 
strain  to  which  it  is  being  subjected ;  but,  as  we  have 
indicated  above,  there  is  much  room  for  optimism  on 
this  point.  The  only  features  of  the  situation  which 
might  lead  one  to  an  opposite  opinion  are  the  prospects 
of  continued  high  taxation  and  the  labour  position.  As 
regards  the  former,  though  the  Treasurj^  has  refused 
to  sanction  many  schemes  involving  increased  expendi- 
ture, such  as  the  proposal  to  gi-ant  a  bonus  to  ex- 
Service  men,  at  tlie  same  time  it  is  not  expected  that 
the  present  high  scale  of  taxation  can  be  much  reduced. 

Following  closely  on  so  many  re- 
City  of  Berne       cent  successes  of  foreign  Government 
Loan  in  and  municipal  borrowers  in  the  United 

U.S.A.  States  comes  the  announcement  that 

Messrs.  Speyer  and  Company  have 
acquired  $6,000,000  Twenty-five-year  Eight  per  Cent. 
Sinking  Fund  Gold  Bonds  of  the  City  of  Berne,  pre- 
sumably for  resale  to  American  investors.  For  the 
first  five  years  of  the  loan  $120,000  will  be  redeemed 
annually  by  purchases  up  to  107 ;  $240,000  is  to  be 
repaid  in  the  same  manner  during  each  of  the  next 
ten  years,  and  $300,000  annually  in  the  period  1935- 
1945.  At  the  option  of  the  borrowers  the  bonds  are 
repay.ahle  in  whole  or  in  part  at  107  after  1925.  The 
teiTns  of  the  issue  as  here  enunciated  coincide  almost 
exactly  with  those  of  the  City  of  Zurich  Eight  per 
Cent.  Twenty-five-year  Sinking  Fund  Gold  Bonds 
offered  in  New  York  on  October  15  last.  This  latter 
was  rapidly  over-subscribed,  aiifl  if  the  City  of  Berne 
Bonds  are  offered  to  the  puBlic.  there  is  no  reason  why 
they  should  not  meet  with  a  like  reception. 

Great  Britain   and    her    Colonies. 
Anglo-Swiss       though  buying  moi-e  from  Switzerland 
Commerce.        fi,,,„  j,pj.  Qfi,^,,.  „:,(ion.  have  not  had 
corporate  representation    there    until 
quite  recently,  unlike  most  other  nations.     Now.  how- 
ever, a  British  Chamber  of  Commerce  for  Switzerland 
has  just  begun  work,  and  has  taken  convenient  pre- 
mises at  20  Rittergrasse,   Basle.     The  need  for  such 
a  body  has  long  been  recognised  by  both  British  and 
Swiss  houses,   and   its  establishment    at  the  present 
opportune  moment,  when  the  future  trade  relationships 
of  the  world  are  b<^ing  slowly  moulded,  offers  a  good 
opportunitv  to  British  finns  to  consolidate  and  extend 
then:  connection  with  Switzerland. 
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SOUTH  AND  CENTRAL  AMERICA. 

MRS.  CLEMENTI'S  BOOK.* 

Mes.  Cecil  Clementi,  the  wife  of  the  Colonial  Secre- 
tary of  British  Guiana,  who  has  lived  in  the  colony 
about  six  years,  has  written  an  exceedingly  interest- 
ing book  on  the  highlands  of  British  Guiana.  She  is, 
as  we  have  already  stated,  the  wife  of  a  high  Govern- 
ment official,  and  consequently  enjoyed  great  advan- 
tages in  making  the  trip.  Otherwise  it  would  jjrobably 
have  proved  wfioUy  impracticable.  Mrs.  Clementi  is 
the  first  lady  who  has  penetrated  into  the  far  south 
of  the  colony,  reaching  the  frontier  where  the  colony 
joins  the  United  States  of  Brazil.  Naturally, 
she  has  written"  from  a  totally  different  stand- 
point from  that  which  would  attract  a  man  writing 
on  the  same  subject.  It  is  refreshing  to  read  her  im- 
pressions of  a  country,  we  will  not  say  wholly  un- 
inhabited, but  only  veiy  sparsely  inhabited  by  Indians 
in  a  VBiy  primitive  state  of  economic  and  social  develop- 
ment. The  authoress,  as  would  naturally  be  expected, 
goes  into  minute  details,  and  describes  graphically  the 
serious  difficulties  encountered  in  making  her  lopg 
journey.  Practically  the  book  begins  when  she  makes 
the  ascent  of  the  highlands  from  the  famous  Kaieteur, 
or,  as  siie  spells  it,  Kaietuk  Falls. 

British  Guiana,  the  reader  will  remember,  is  for 
practical  purposes  only  partially  inhabit«d  on  the 
northern  shore,  or  mud  flats.  The  total  population 
is  only  some  300,000,  and  it  is  wholly  dependent  upon, 
although  not  wholly  engaged  in,  growing  cane-sugar. 
At  present  the  annual  output  varies  between  100,000 
and  150,000  tons.  Highly  competent  autliorities  argue 
that  the  colony  on  the  mud  flats  alone  is  capable 
of  growing  more  than  two  million  tons,  in  additioBi 
to  the  comparatively  small  amount  of  sugar  which  is 
demanded  for  home  consumption.  This  would  mean 
that  the  colony  of  British  Guiana  alone  is  capabk, 
on  the  mud  flats  of  the  northern  shore,  of  raising  for 
export  a  total  production  sufficient  to  satisfy  the 
■demands  of  the  United  Kingdom  on  the  basis  of  our 
sugar  consumption  in  the  pre-War  period.  This,  it  is 
locally  said,  is  wholly  impracticable  at  the  present 
time  owing  to  the  extreme  scarcity  of  labour.  British 
Guiana  formerly  depended  for  its  labour  upon  slaves. 
After  the  emancipation  of  the  slaves  it  became  custo- 
mary to  import  Indian  coolies  under  an  arrangement 
come  to  with  the  Indian  Government.  This  accounts 
for  the  fact  that  so  large  a  proportion  of  the  popula- 
tion of  British  Guiana  are  East  Indians.  Quite  reason- 
ably, the  Indian  Government  have  in  recent  times 
objected,  and  have  finally  forbidden  the  import  of 
Indian  coolie  labour  under  what  was  known  as  the 
indenture  system.  The  colonies,  so  far,  have  failed  to 
realise  that  there  are  other  systems  available  for  attract- 
ing labour  without  resorting  to  the  indenture  system. 
The  latter  system  has  been  condemned  upon  so 
many  occasions  that  we  will  not  discuss  its  aspects, 
either  ethical  or  economic.  Suffice  it  to  say  that  Wie 
ai-e  in  complete  accord  with  the  objections  which  have 
been  raised  to  the  system  from  time  to  time. 

Moreover,  there  is  no  need  for  it.  Other  colonies 
do  not  complain  that  it  is  impossible  to  attract  immi- 
grants because  they  are  not  permitted  to  resort  to  such 
a  system  for  attracting  labour.  It  is  contended  that 
other  colonies  are  not  situated  in  the  Tropics,  whereas 
British  Guiana  is  situated  between  the  first  and  the 
sixth  parallels  north  of  the  line;  and,  consequently, 
in  a  sense  may  be  said  to  be  situated  in  the  very 
hottest  part  of  the  Tropics.  That  does  not,  however, 
affect  the  argument,  because  it  is  not  proposed  to 
attract  labom-ers  from  the  Temperate  Zone.  We  have 
said  on  many  occasions,  and  we  still  maintain,  that  a 
great  deal  of  extravagant  writing  has  been  penned  of 
the  impossibility  of  natives  of  the  Temperate  Zone 

*  Throtigh  Tiritish  Giiiana  to  the  Summit  of  Boraima. 
By  Mrs.  Cecil  Clementi,  M.B.E.  Price  12s.  Gd.  (London: 
T.  Fisher  Unwin.) 


working  under  tropical'conditions.  We  are  not,  how- 
ever, interested  at  the  moment  in  that  aspect  of  the 
question.  British  Guiana  offers  at  the  present  time  a 
real  field  of  iminigTation  for  our  coloured  fellow-subjects, 
and  particularly  for  our  Indian  fellow-subjects  who, 
speaking  generally,  have  been  exceedingly  successful 
in  the  colony.  Unfortunately,  a  veiy  large  number 
of  the  British  colonies  do  not  welcome  our  Indian  fel- 
low-subjects ;  and  it  is,  consequently,  a  great  advantage 
to  have  a  colony  which  believes  that  it  cannot  be  devel- 
oped on  the  basis  of  labour  coming  from  the  Temperate 
Zone.  Why  not  try  the  experiment  of  offering  free 
immigration,  or  if  necessary  assisted  immigration,  to 
our  Indian  fellow-subjects?  Those  parts  of  India  which 
have  been  so  far  developed  have  an  exceedingly  dense 
population — so  dense,  in  fact,  that  it  is  only  possible 
to  keep  a  large  proportion  of  that  population  employed 
upon  a  standard  of  living  which  is  very  much  below 
that  which  they  are  capable  of  attaining  in  a  colony 
like  British  Guiana.  As  we  have  said,  the  total  popu- 
lation is  only  a  little  over  300,000,  and  the  area  of  the 
colony  is  somewhat  greater  than  that  of  the  island  of 
Great  Britain.  Consequently,  there  is  ample  room  for 
expansion,  not  merely  on  the  mud  flats  of  Die  northern 
shore,  but  for  the  development  of  the  interior.  With 
a  larger  supply  of  labour  the  development  of  that 
interior  would  become  an  increasingly  25ractical  propo- 
sition. It  would  attract  capitalists  from  various  parts 
of  the  Empire,  and  different  industries  could,  and  no 
doubt  would,  be  gradually  initiated.  The  interior 
contains  vei-y  rich  forests.  Some  of  the  finest  hard- 
woods in  the  world  are  grown  in  the  highlands  south 
of  the  rapids,  which  obstruct  nearly  all  the  various 
rivers.  We  told  upon  one  occasion  the  story  of  a  well- 
known  firm  of  West  India  merchants  who  were 
commissioned  to  obtain  certain  woods  from  British 
Guiana.  So  miich  time  was  consumed  in  the  execu- 
tion of  the  order,  and  the  cost  was  so  enoniious,  that 
the  firm  in  question  received  no  further  orders  from 
the  well-known  London  furniturs  dealers,  who  had 
commissioned  them  to  obtain  the  timber.  In  other 
words,  the  interior  of  British  Guiana  is  exceedingly 
inaccessible.  At  present,  the  only  means  of  reaching 
tlie  interior,  as  Mrs.  Clementi  explains  in  her  Ixnok,  is 
up  the  numerous  livers  which,  rising  in  the  highlands, 
discharge  into  the  Oaribbaan  Sea.  All  these  rivers  are 
obstructed  by  serious  rapids ;  and,  consequently,  the 
cost  of  transportation  is  so  extravagant  that  only 
articles  the  value  of  which  is  so  great  that  the  mere 
cost  of  transport  is  comparatively  an  insignificant  item, 
will  bear  the  cost  of  carriage. 

We  are,  however,  wandering  from  the  subject  of 
Mrs.  dementi's  book,  in  our  desire  to  urge  the  devel- 
opment of  the  sugar  lands  of  the  northern  shore. 
Incidentally,  Mrs.  Clementi  supports  our  contention 
that  British  Guiana,  far  from  being  an  impossible 
place  of  residence  for  people  bom  in  the  temperate 
regions  of  the  earth,  should  be,  and  if  it  were  properly 
drained  would  be,  an  exceedingly  healthy  region. 
South  of  the  Potaro  River,  the  land  rapidly  rises  until 
the  great  mountain  of  Eoraima  is  reached  on  the 
borders  of  British  Guiana,  the  United  States  of  Brazil, 
and  the  Republic  of  Venezuela.  This  great  mountain 
itself,  which  is  of  enormous  extent,  is  'some  8,000  feet 
high,  and  stands  upon  a  plateau  which,  if  we 
riglitly  undei-staiid  Mrs.  Clementi,  is  itself  about  2,000 
feet  above  sea  level.  Again  and  again,  Mre.  Clementi 
points  out  that  the  expedition  was  exceethngly  glad  to 
use  its  blankets  each  night  at  the  various  encampments 
on  the  lower  ranges  of  th*»  Roraima  Mounteiin  to  which 
Mrs.  dementi's  expetlition  attained.  The  temperatm'e 
at  night  was  found  to  be  fifty-one  degrees  Fahrenheit. 
Even  the  Em'opeans  accustomed  to  the  warm  regions 
of  the  coast  lands  felt  it  exceedingly  cold,  and  she 
reports  that  the  Indian  porters  were  shiveaing  around 
the  camp  fires.  In  the  day  time,  the.  heat  appears  to 
be  considei-able,  althougli  not  greatei"  than  that  to  wliich 
most  European  peoples  are  accustomed  in  the  summer 
season.     \  large  part  t>f  tlie  jilateau  is  covered   with 
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forest,  while  a  fuillier  laijje  pan  Li  opuu  prairie, 
or  savannah  as  it  is'  called  in  the  colony 
If  the  country  were  propei'ly  opened  up  by 
adequate  means  of  communication,  the  timber 
lands  would,  of  course,  be  worked,  parti- 
cularly, in  the  early  stages,  for  their  timber  contents, 
the  collection  of  balata  gum,  and  the  cutting  down  of 
the  hard  woods  suitable  for' furniture  to  which  we  have 
already  referred.  Tlie  prairie  lands  are  eminently 
suitable  for  cattle  raising  upon  a  vary  extensive  scale. 
As  there  are  considerable  mountain  ranges  in  tlie  area 
there  can  be  no  doubt  that  sheeD-breeding  would  be 
very  successful  provided  adequate  t'-ansportation  faci- 
lities were  available.  There  are,,  of  eom'se,  at  present, 
various  ticks  to  be  encountered  wliich  would  be  a  seri- 
ous menace  to  both  cattle  and  sheep,  not  to  mention 
snakes  and  theoccasional  visits  of  the  unwelcome  puma, 
or  jaguar.  These,  however,  it  need  hardly  be  pointed 
out,  would  very  rapidly  disappear  if  the  country  were 
opened  up  wj^h  adequate  means  of  transportation,  and 
gradually  settled.  The  puma  was  a  well-known  and 
dreaded  visitor  in  the  confines  of  Buenos  .Ayres  in  the 
eighteenth  centuiy  ;  but  probably,  out  of  its  more  than  a 
million  inhabitants  not  one  i>erson  in  10,000  in  Buenos 
Ayres  at  the  present  day  has  ever  seen  a  puma,  except 
it  be  in  the  Zoological  Gardens.  These  wild  creatures 
of  the  forest  soon  disappear  when  men  begin  to  settle 
in  large  numbers  in  any  specified  ai^ea.  The  question 
of  tlie  ticks  to  which  Mrs.  Clementi  naturallj  refers 
so  often,  and  which  proved  a  horrible  nuisance  to  her 
expedition,  would  of  themselves  disappear  as  soon  as, 
and.  no  sooner  than,  their  breeding  places  were  drained. 
This  brings  us  to  the  two  great  needs  of  the  colony. 
Primarily,  it  requires  to  be  opened  up  by  means  of 
railways,  or  other  transportation  facilities,  which  as  a 
natural  result,  would  attract  the  second  great  need, 
which  is  increased  population. 

.\s  space  is  pressing  we  wiU  defer  until  next  week 
the  consideration  of  how  tlint  iiicrfased  transportation 
can  best  be  obtained. 


OIL-SEEDS  PRODUCTION  IN  INDIA. 

A.  REPORT  ot  the  Iiuiian  L'oniraittee  oi  tb.e  Imperial 
Institute  just  issued  emphasises  in  a  striking  way  the 
vast  importance  of  the  Indian  oil-seed  iiidustiy.  The 
total  annual  production  of  oil-seeds  of  all  kinds  in 
India  is  estimated  to  exceed  5,000,000  tons  in  quantity 
and  £50,000,000  in  value;  in  normal  times  approxi- 
mately one-third  of  the  output  is  exjwrted.  No  other 
country  pjxxluces  in  commercial  quantities  so  .''.reat  a 
variety  of  oil-seeds.  Of  the  chief  of  these,  viz.,  lin- 
seed, ground-nuts,  cotton-seed,  rape-.seed.  castor-seed, 
sesame-seed,  copra,  mowra-see<J,  poppy-seed,  and 
niger-seed,  India  supplies  no  less  than  thirty  per  dent. 
of  the  total  amount  entering  commerce. 

Before  the  War  about  one-third  of  the  quantity  of 
oil-seeds  exported  from  India  came  to  the  United  King- 
dom, the  chief  kinds  being  cotton-seed,  linseed,  and 
<astor-seed.  Certain  other  oil-seeds,  such  as  ground- 
nuts, sesame,  copra,  and  mowra,  were  shipped  mainly 
to  Prance,  Germany,  and  Belgium. 

Various  suggestions  are  made  by  the  Committee 
with  a  ^•^ew  to  extending  the  trade  in  Indian  oil-seeds 
with  the  United  Kingilom,  and  developing  the  British 
oil-seed  crushing  industry.  It  is  considered  that  a 
free  choice  ol  the  raw  material  produced  within  the 
Empire  should  \ye  secured  for  this  industry,  if  necessary 
by  a  system  of  rationing  and  licensing  in  the  producing 
countr>-.  If  further  assistance  is  retjuired,  an  import 
duty  should  be'  ijnposed  on  oils  and  fats  of  all  kinds 
imported  to  the  United  Kingdom  from  foreign  coun- 
tries. The  Committee  consider  that  the  latter  method 
would  be  more  satisfackon'  tlian  a  preferential  export 
duty  on  Indian  oil-seeds.  An  instnictive  memorandum 
on  the  effect  of  import  tariffs  on  the  oil-seed  crushing 
industry,  by  Mr.  J.  W .  Teai-son,  Chaimian  of  the 
Seed-Cnishers'  Association  of  the  United  Kingdom,  is 
appendetl  to  the  report. 
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UNITED  STATES  COAL  EXPORTS. 

AccoBDiNG  to  a  table  compiled  by  the  National  City 
Bank  of  X«w  York  tlie  United  States  has  now  become 
liie  world's  largest  coal  exporter.  In  the  eight  months 
which,  ended  with  Augiast  last — the  latest  date  for 
which  detailed  figures  are  available — American  coal 
exports  ajuounted,  in.  round  figures,  to  23,000,000 
tons,  while  those  of  Great  Britain  in  the  same  period 
were  18,375,000  tons.  The  chanye  which  has  brought 
the  United  States  to  the  head  of  the  list  of  the  world's 
coal  exporters  is  traceable  to  two  causes.  There  has 
been  an  increase  in  the  coal  exports  of  the  United 
States  and  a  far  greater  decrease  in  the  coal  exports 
of  Great  Britain.  In  the  fiscal  yeai-  ciuitd  Juue  30, 
1914,  the  United  States  exports  of  coal  amounted 
to  19,000,000  tons.  They  rose  to  26,000,000  tons  in 
llie  yeai-  ended  June  191S.  They  amounted  to 
28,000,000  tons  in  the  fiscal  year  ended  June  last. 
On  the  present  basis  of  production,  as  shown  above, 
they  may  reach  40,000, OuO  ^ons  for  the  calendar  year 
which  will  end  with  December  next.  Noiwitlistauding 
this  increase,  a  world  shortage  in  the  international 
coal  trade  seems  inevitable. 

In  the  period  \\hich  precede  the  outbreak  of  the 
recent  European  War  the  total  coal  exports  of  Great 
Britain,  including  bunkerage  coal  supplied  to  foreign 
vessels  at  various  British  [xirts.  amounted  to 
85,000,000  tons  out  of  a  total  of  145,OOO.CKXI  tons 
known  to  tlie  international  coal  markets.  Germany 
exported  some  28,000,000  tons  before  tlie  War,  and 
the  United  States,  as  already  stated,  19.000.000  tons. 
Other  countries  exported  small  amounts,  bringing  up 
the  ginind  total  to  the  figme  already  given. 

\Ve  in  the  United  Kingdom  l^ld  such  a  great  and 
prepoudtratiug  position  in  the  international  coal 
markets  because,  for  a  variety  of  rensor?.  vt^  were 
able  to  deliver  coal  to  our  various  cus'  .a 

lower  basis  of  economic  values  than  v  ■•> 

our  competitors.     We,  in  (!■ '  " '  '> 

War.   had  upon  the  seas  b'  1 

sixty  per  cent,  of   the   w-i  •  •  :-.- 

?aced  in  mercantile  pursuits.       We  weie  depeuiient 
then,    as    now,    upon    overseas    supplies    for    50m© 
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two-thirds  of  our  total  consumption  of  food,  as 
well  as  some  eighty  per  cent,  of  the  raw 
materials  needed  for  feeding  our  manufactures.  We 
had  then,  and  we  have  still,  practically  no  raw 
materials  available  for  export  with  the  exception  of 
coal.  In  these  latter  days  we  have  very  little  coal 
which  we  are  in  a  position  to  export,  because  nearly 
the  whole  of  what  we  are  at  present  able  to  raise 
from  our  mines  is  allocated  for  specific  purposes, 
mainly  connected  with  the  requirements  of  the  trade 
and  industry  of  this  country. 

Provided  we  are  able  to  increase  our  output  of 
manufactured  goods  and  to  sell  those  goods  at. 
remunerative  prices  to  foreign  customers,  the  falling 
off  in  our  coal  exports  need  not  necessarily  prove  a 
grave  economic  disadvantage.  All  the  same,  a 
shortage  of  coal  in  the  international  markets  remains 
a  fact,  and  an  emban-assing  fact,  to  the  majority  of 
those  who  before  the  \Yar  were  our  customers. 

Because  we  were  under  the  necessity  in  the  pr3- 
War  period  of  keeping  constantly  at  sea  such  a  large 
amount  of  mercantile  tonnage  for  the  purpose  of  obtain- 
ing food  to  feed  our  people  and  i^iw  materials  to  feed 
our  manufactures,  freights  were  exceedingly  low.  In 
the  char  year  before  the  War  we  shipped  coal  from 
British  ports  to  those  in  the  North  Sea  for  a  freight 
per  ton  of  less  than  7s.,  and  we  shipped  coal  to 
Mediterranean  ports  on  the  basis  of  about  10s.  per  ton. 
This  we  were  enabled  to  do  because  the  ships  had  to 
cross  the  sea  in  any  case  in  order  to  obtain  food  and 
raw  materials  for  consumption  in  these  islands.  Con- 
sequently it  was  more  profitable  to  the  shipowner  to 
obtain  a  cargo  of  coal  from  the  home  ports,  even  with 
very  low  freights,  rather  than  send  the  ships  out  in 
ballast.  Provided  that  we  are  able  to  overcome  the 
ti-ying  period  which  seems  clearly  before  us  during  the 
next  year  or  so,  our  need  for  obtaining  food  and  raw 
materials  affords  ground  for  hope  that  we  shall  gi-adu- 
ally  regain  our  position  as  the  principal  world  carriers. 
This,  of  course,  largely  depends  upon  our  ability  to 
face  the  trying  period  of  reconstruction  from  war  to 
peace  conditions  which  must  elapse  before  we  can  re- 
establish ourselves  on  a  peace  economic  basis. 

It  would  appear  that  the  international  coal  market 
is  faced  with  a  shortage  of  something  like  50,000,000 
tons.  For  practical  pui-poses  it  may  be  said  that  those 
countries  which  either  have  no  coal  or  which  rais3 
insfficient  coal  for  their  own  domestic  requirements, 
will  ba  dependent  for  this  fuel  on  such  exports  as  the 
Unitsd  States  and  the  United  Kingdom  are  able  to 
supply.  • 

Fi-ance  requires  some  40,000,000  tons,  which  she  is 
not  getting  at  pi-esent.  Germany,  it  may  safely  be 
said,  will  have  great  difficulty  in  supplying  herself 
with  her  own  domestic  needs  when  she  has  complied 
with  the  stipulations  of  the  Treaty  of  Versailles, 
whereby  she  is  pledged  to  supply  certain  quantities  to 
France  and  Belgium.  As  we  have  said  above,  in  the 
pre-War  period  we  contributed  to  the  quantity  known 
to  the  international  markets  some  85,000,000  tons, 
but  whereas  in  that  period  we  were  raising  287,000,000 
tons,  our  total  output  is  now  below  230,000,000  tons. 
The  United  States  may  this  year  raise  550,000,000 
tons,  or  some  40,000,000  tons  more  than  she  raised 
before  the  War.  It  is  exceedingly  doubtful,  as  we 
have  already  said,  if  the  United  States  will  be  able  to 
more  than  double  her  exports  of  the  pre-War  period. 
Consequently,  the  heavy  reduction  in  British  exports 
to  about  a  quarter  of  what  they  were  before  the  War 
will  only  be  replaced  by  increased  export  of  the  sur- 
plus from  the  United  States  to  the  extent  of 
20,000,000  tons.  The  total  production  of  coal  through- 
out the  world  last  year  has  baen  estimated  at  about 
1,100,000,000  tons,  or  some  150,000,000  tons  less  than 
in  the  later  years  of  the  pre-War  period. 

Meanwhile,  petroleum-mining  has  been  developed 
to  some  extent,  but  the  world's  total  production, 
according  to  the  most  reliable  estimates  published  in 
the  United  States  and  elsewhere,  will  not  exceed  for 


the  current  year  75,000,000  tons.  The  demand  for  oil 
is  notorious,  and  we  need  not,  therefor?,  remind  the 
reader  that  it  is  idle  to  look  for  oil,  on  the  present  basis 
of  ■  production  at  any  rate,  as  a  substitute  for  the 
reduced  production  of  coal  throughout  the  world. 
Water-power,  it  is  urged,  should  be  developed  by  means 
of  hydro-electric  plant  to  meet  the  'growing  shortage 
in  the  coal  supply.  This  is  excellent  as  an  aim  for 
the  future,  but  it  is  hardly  a  practicable  proposition 
in  solving  the  difficulty  of  a  world-wide  shortage  during 
the  next  two  or  three  years.  The  development  of 
water-power  under  the  most  favourable  conditions  is  a 
long  and  expensive  process,  and  expensive  to  a  degi-ee 
that  is  almost  prohibitive  at  the  present  time,  when  all 
kinds  of  machinery  are  so  extravagantly  expensive. 
The  only  practicable  solution  that  we  can  see  likely 
to  solve  the  difficulty  in  the  immediate  future  is  the 
economical  use  of  the  coal  which  the  world's  miners 
are  able  at  present  to  raise  from  the  various  mines. 
While  we  continue,  as  we  do  now,  to  burn  crude  coal, 
we  are  wasting  many  products  of  proved  economic 
value,  and  we  are  not  getting  anything  like  the  full 
calorific  contents  fi'om  the  coal  we  do  burn. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


V\ 


,'oP.= 


<,f..a. 


Xatianal  B.of  Sth.  Alrica£10shs.       4(0  71  6  6  6 

Cuion Bank  of  Canada     ...      12t    4J(0'  — '  —  

Breweriks  : 

BipL-kert's  Brewery           ...       16t       7(i)C  6  6  6  5 

IIaDc;ock&  Co.  (New  Zealand)  lot    KO  —  —  —  — 

Hardy'sOrown  Brewery flOshs....     IKO"  15  15  15  15 

Lastelles  Tickuer  £5  shs.           ...     6(0  10  Hi  6$  6 

Commercial  : 

Aerated  Bread      20(0  30  15  Nil  6 

Bird  (Alfred)  £5  shs    ...           SlJt  16*(0  _  —  _  _ 

Borax  Consolidated  Det.  Ord.  ...     6(0  15  15  15  12J 

BrookfleldLinenf50shs.,£26pd.5t  24(0°  7J  10  10  6 

Brooks  (J.  B.)      lOf    7j(0-*  10  10  10  10 

Orosfleld  (.Joseph)             3j(0  _  _  _  _ 

(;rcsham  Hotel  £5  shs 71(0°  12*  10  8}  C} 

Hovle  (.loshua)     121(0»  20"  20  12|  _ 

.Mausell,  Hunt,  Catty      ...      -  ./.     4(0  20  18  16  11 

Meters,  Ltd H(i)'  Pi  SJ  7  7 

Shorts  Def.  Ord.  £10  shs.           ...   •6t  10  6  4  2i 

Electric  Ligut  and  Power  : 

Calcutta  Electric  £6  shs.             ...     4(0  11*  10  9J  9 

FiNANXIAL  TRU.ST  : 

Bankei-s' Invest.  Trust  Def.  Stk...     2(0  BJ  5  5  6 

City  of  London  Heal  Property...       6(0  lOi(D)  13  13  13 
Land  MortRnge  Bank  of  Texas  £5 

shs.  £1   pd 7K0  15  12}  12J  llj 

Scottish  and  Dominions  Trust  ...     5t  5  . —  . —  — 

IROX,  Coal  and  .?teel  : 

Bullcroft  Main  Colieries            ...     7i(0«  15  15  15  17i 

Hordcn  Collieries  £10  shs.         ...  10(i)«  14  14  12J  12} 

New  Hucknall  CoUiery 5(0*  12*  7*  —  — 

Stanton  Iron  Works        6(0'  14  20  18*  20(B) 

MIMNC  : 

Lake  View  and  Star  -is.  shs.   ...     5(0  —  —  —  ■ — 

Monmi  (Jlieeria)  Tin       12J(0  -,-  —  —  _ 

Siamese  Tin           10(0  26  25  25  30 

Tekka  Taiping      lit  —  -'"  20  20 

Wankie  CoUiery  lOi.  shs.          ...       6(0  5  15  10  121 

Nitrate  : 

Angela  Nitrate      10(0  20  2.j  25.  5 

E.ULWAVs  :  British  Possessions  : 

Natal-Zulnland  Ely.        ...          2jt  11(0  _  —  _  — 

Shipping  : 

China  Slutual  Steam  Navip.  £10  shs.     3(0  60  66  —  — 

P.  &  O.  Steam  Navigation  Def. 

Stk 16t     6(0E  12F  18  IS  IS 

Tea,  Coffee  anb  Eubbek  : 

PelmaduUa  Kubber         10(0  35  27^  20  20 

SuDRoi  Buloh  Rubber     6(0  60  30  40  (,5 

Tandjong  Rubber            lOf  20  20  26  M 

Tramwats  and  Omnibuses  : 

Brisbane  Electric  Tramways  £6  shs.   4(0°  8  8  8  8 

'  Tax  free,     t Total  for  1920.     (0  Half-yearly  actual.    fj)Qi'aiterly  actual. 
(A)  Plus  l.s.  bonus  tax  free.    (B)  Plus  one  bonus  new  share  for  each  two  held. 

(0>  Phis  6%  bonus.    (D)  £2|  shares  subdivided.  Bonus  one  new  £24  share 

for  each  share  held.  (E)  Plus  S";,  bonus.   (F)  Plus  bonus  C%  of  holding  in 
Pff.  stk. 


FOR   DISCRIMINATING   SMOICERS 


CIGARETTES 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

KHTAUI^lSllKD     im. 

ASSETS     Exceed    £12,000,000. 

riPIE,  INCLUOINO  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTOR  CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  •nd  MARINE 
INSURANCES  efTectad  on  the  moat  favourable  terma. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.G.  4.  &  4  St.  James's  St..  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATi^D    FU^DS  exceed  -        -       -    £1,585.000 

BUUSCKIBtD     (JAriTAl. £3u0,000 

PAID-UI*    CAPITAL ±,34,500 

Th(!  Uompiiny  trHui^acts  the  rollowln.^  clas^ea  of  busiiieH-^ 

LIFE.    FIRE,    ACCIDENT,   BURGLARY,    EMPLOYERS' 

LIABILITY,    MOTO    -CAR,    THIRD    PARTY, 

AND    PLATE    GLASS. 

Write   (or   particular^  c.l    tlj.    ^ew  Moiichly    iremiuin  Policy  Wilhoul 

Medical  hiaminailun 

TolheManaifer— 1,2  &3QUEEN  STREET  PLACE.  LONDON,  E.C.  4 


ROYAL  INSURANCE  COMPANY,  LIMITED. 

Annual  Kepokt  and  Quinqlicnnial  Life 
Valuation. 
In  our  review  on  the  23rd  inst  of  the  annual  report 
and  accounts  of  tlie  Ijiverpool  and  London  and  Globe 
Insurance  Company  for  the  year  1919,  reference  was 
0iade  to  the  purchase  of  that  Company's  shares  last 
autumn  by  the  Royal  Insin-ance  Company.  The 
present  article  deals  with  the  accounts  of  the  Koyal 
Company  for  last  year,  exclusive  of  the  Liverpool  and 
London  and  Globe  Company's  figures. 

In  evci-y  I'espect  the  Eoyal  report  is  extraordinw'ily 
good.  All  the  commercial  deparluients  show  in- 
creased premium  incomes  and  substantial  trading 
profits.  The  quinquennial  valuation  of  the  life  depart- 
ment permitted  the  maintenance  of  a  bonus  to  partici- 
pating policyholders  at  the  same  rate  as  had  been 
declared  for  a  long  previous  series  of  years.  The 
dividend  to  sliareholders  in  respect  of  1919  was  in- 
creased, i)eing  declared  at  the  rate  of  20s.  per  share. 
As  the  shares  were  sul)divi(led  by  two  in  1919,  this  is 
equivalent  to  4().s.  per  old  share,  as  compared  with  36s. 
in  respect  of  1918.  Much  of  the  greater  part  of  the 
amount  required  for  the  20.s.  dividend  was  provided  for 
by  interest  eai'uings,  a])art  from  those  on  the  life 
funds,  and  a  very  large  ])roportion  of  the  total  profits 
for  the  year  was  applied  in  strengthening  the  reserves 
and  providing  for  contingencies  such  as  depreciation 
in  securities. 

The  new  life  business  in  1919  was  by  far  the  largest 
ever  recorde<l  by  the  Company  in  a  single  year.  New 
life  policies  were,  issued  for  £4,302,642,  of  which 
£133,609  was  reassure-fl,  tlie  net  retention  thus  being 
£4,169,033,  as  compared  with  £1,597,536  in  1918. 
This  shows  that  the  Company  has  participated  to  an 
«ven  larger  extent  than  the  majority  of  its  contem- 
poraries in  the  gi'eal  revival  of  life  business  which 
followed  tlie  cf>nclusion  of  hostilities.  The  total  net 
life  premium  income  was  increased  by  £149,9t>9  to 
£1,056,916,  of  which  expenses  of  management,  in- 
clusive of  commission,  absorbe<l  about  ISi  >por  cent., 
which  must  be  esteemed  a  moderate  proportion  con- 
sidering the  magnitude  of  tlie  new  operations  and  the 
necessarily  eidianoed  cost  of  clerical  labour  and 
administration.  Tlio  claims  in  this  section  amoimted 
to  £S16,329,  £554,718  arising  by  deatli  and  £261,611 
by  maturity.  The  interest  earnings,  after  deduction  of 
income  tax,  produced  £496,301,  which  is  equivalent 
to  a  net  yield  of  about  4  per  cent,  on  the  mean 
amount  of  the  life  funds  throughout  the  year.     The 


life  fund  on  December  31,  l'J19,  before  deduction  of 
shareholders'  quinquennial  profits,  amounted  to 
612,185,040,  indicating  an  increase  during  the  year  of 
£512,572. 

The  annuity  account  fot  1919  shows  that  the  sum 
of  £54,342  was  received  in  that  year  as  consideration 
lor  new  annuities,  that  annuities  of  £70,597  were  paid, 
and  that  the  annuity  fund  at  the  close  of  the  year 
amounted  to  £851,082.  Capital  redemption  assurance 
premiums  in  1919,  £9,206;  relative  fund  at  close  of 
year,  £69,498. 

The  quinqueimial  life  valuation  was  made  on  the 
following  severe  basis:  The  mortality  standards  em- 
ployed were  the  0^(^'  Table  with  0*'  net  premiums 
for  whole  term  of  life  policies,  the  0*'  Table  with 
()(*'>  net  premiums  for  endowment  assurances  and 
remaining  classes  except  contingent  a.ssurances,  and 
the  British  offices  life  annuity  table  (1893)  for 
annuities,  with  special  conservative  adjustments.  The 
rates  of  interest  assumed  were  3  per  cent,  for  assur- 
ances and  2i  per  cent,  for  annuities.  Additional 
loserves  were  made  for  various  purposes  in  accordance 
with  the  plan  which  has  Ijeen  pursued  at  successive 
Koyal  investigations  of  increasing  the  stringency  of  the 
leserves.  The  surplus  ascertained  on  these  lines 
amounted  to  £1,1 9."), 586.  The  directors  have  decided 
tiiat  the  shareholders'  proportion  of  the  life  profits 
shall  be  £130,000,  which  is  accoi-dingly  transferred  to 
profit  and  loss  account.  £25,000  is  transferred  from 
the  annuity  fund  to  the  life  fund,  but  this  may  be 
legarded  as  a  cross-entry.  £95,263  of  the  total  surplus 
is  carried  forward  undivided  to  the  now  cuiTent  ([uin- 
quennium,  and  £970,323  is  employed  in  providing 
bonuses  to  policies  in  respect  of  the  past  quinquennium, 
and  interim  bonuses  for  the  new  quinquennium.  On 
direct  Royal  participating  policies  the  bonus  for  the 
past  quinquennium  is  at  the  rate  of  30s.  per  cent,  for 
each  full  year's  premium  paid  during  the  quin- 
quennium. This  I'ate  has  been  declared  for  several 
past  quinquenniums,  and  it  must  be  very  gratifying  to 
the  Company's  life  policyholders  to  find  that  this  fine 
'•esiilt  has  been  attained,  notwithstanding  the  stress  of 
the  War,  during  which  the  Company  paid  claims  due 
to  Wai"  causes  amounting  to  nearly  £400,000. 

The  results  in  tJie  Company's  commercial  sections 
of  insurance  may  be  briefly  sunnnariscd  as  follows:  — 

Fire  Department.— Fvf^m'nun  income  (increased  i>v 
£548,699),  £6,088,899.  This  is  the  largest  fire  pre- 
mium income  yet  shown  by  any  Britisii  company. 
After  giving  effect  to  adjustment. for  unexpired  risks 
on  the  usual  40  per  cent,  basis',  the  trading  profit  seems 
to  have  amounted  to  £895,525,  or  to  about  14.7  per 
cent,  of  the  premiums,  which  is  a  very  satisfactory 
proportion  for  a  business  of  such  huge  dimensions  and 
of  world-wide  character. 

Marine  Department. — Premium  income  (increased 
by  £79,373),  £1,901,987).  Profit  on  closing  of  1918 
account  carrietl  to  profit  and  loss,  £219,469.  Marine 
fund  at  close  of  vear  (increased  bv  £74,615), 
£2,165,388. 

Personal  Accident  .Account. — Premium  income  (in- 
creased by  £12,973),  £106,413.  After  adjustment  for 
unexpired  risks,  the  profit  in  this  section  seems  to  have 
ajnounte<l  to  £15,316,  of  which  £3,969  relate<l  to  in- 
terest earnings,  and  £11,347  to  trading.  The  whole 
of  this  profit  is  employed  in  strengthening  the  depart- 
mental fund,  wliieli  at  the  dose  of  the  year  amounted 
to  £95,730,  apart  from  £22,340  resencd  for  outstand- 
ing claims. 

Emphyerx'  Liability  Account  (within  the  United 
Kinadom). — Premiuni  income  (incrensetl  by  £53.548). 
£337.393.  Trading  profit,  after  adjustment  for  unex- 
pired risks,  £52.824 ;  departmental  interest  earnings, 
£18.335,  total  profit  therefrom  £71,159;  £100,000  is 
transferre.l  to  profit  and  loss,  while  the  departmental 
reserve,  apart  from  that  provided  for  unexpired  risks, 
is  diminished  bv  £'28.841.  Funds  at  close  of  year, 
£250,973,  apart  from  £213.800  set  a-!"  f----  .^-tct end- 
ing claims. 
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General  Insurance  Accoiml  (including  employers' 
liability  business  out  of  the  United  Kingdom,  fidelity 
guarantee,  burglary,  third  party,  and  miscellaneous 
insm-ances).  —  Premium  income  (increased  by 
£450,038),  £2,012,319.  Trading  profit,  amounting  to 
£19,932,  after  adjustment  for  unexpired  risks,  is  added 
to  the  departmental  fund,  which  at  the  close  of  the 
year  amounted  to  £1,247,146. 

Profit  and  Loss  Account. — This  account  is  credited 
with  net  interest  earnings  of  £428,779,  being  the 
difference  between  receipts  of  this  kind  not  earned  to 
other  account  (£452,405)  and  interest  paid  on  Deben- 
ture stock  (£23,626),  and  is  debited  with  the  enormous 
sum  of  £700,000  as  the  provision  for  income  and 
excess  profits  taxes. 

Putting  the  relative  figm'es  together,  the  general 
outcome  from  tlie  whole  (jf  the  operations  appears  to 
be  as  follows  :  — 


Life        1.10,000« 

Fire          895,825 

Marine     ... 219,469 

Personal  accident         11,347 

Employers'  liability  (U.K.): 52,824 

General  insurance         19,932 

Profit  and  loss — 

£1,329,097 

Less  taxes  charged  to  profit  and  loss  700,000 


£629,097 


£1,0S0,180 
■  N.B. — It  will  be  noted  that  these  liff.  profits  are  the  result  of  five  yeani 


The  allocation  is  as  follows  :  — ■ 

1.  Thedividenddistribufiouin  rcspert  of  19l9,osts 

2.  In  conformity  with  resolutions  appro\fil  \'\  i  h>  -li  jh-IioI-Ici-?  an 
amount  has  been  transferred  from  prolil  .inl  \"--  n  .him  it  -unitieut 
to  add  £1  per  old  share  (or  ten  slitllnu.  pii  loniii-r  un- 
divided sliare)  to  amounts  juiid  up  on  sh.ir.-^,  li  iit.L\  he  noted 
that  tin-   .III, -II,, .1,1  l,,i-  ,„,  fil,..!  .,iL  .liviclends,  as  these  ore  de. 

,'.         1  II, ,t   I,-  ,1  |,.  I.  ,  riia-.'e  0)1  amounts  paid  up. 


Thi, 


prolits 

(a)  To  fire  fund        ' 

(h)  To  personal  accident  fund 
Ic)  To  general  insurance  fund 


depart.nieiital  fimds  out 

£180,600 

15,316 

19,932 


4.  Added  to  i^enera!  cont'u[:rcncies  fund     

N.B.— This  fund  thereafter  amounted  to  .£1,500,000.  ,It  is  stated  in 
the  balance  sheet  as  at  December  31,  1919,  that  suhject  to  this 
provision,  the  v;,lu,.  ,,l  tin.  l  ',  iniiutiiy'..-  :i...-l  -  m  thi-  :i '_■'_, icu'ate  was 

ties  at  or  bel,|\^   1 1.,,  m,.  ,i,  ,(u,,i  ,i  i,,ii-  ,,i   i  h.it  ,[  ,t  ■,  I,  -s  ;i,;rrued 
interest  and  divl,l,  n.!-, 
6.  Transferred   to    Superannimtion    fund    (flu leafier  standing   at 
£2,U.5,H0J        •        


Less — P.alau'-e  of  profit  and  loss  account  after  p^o^isicIl 

for  dividend  is  reduced  by        £294,114 

and  Employers'  liability  funds  (apart  from  reserve  for 

unexi)ired  risksj  are  redin-ed  by  ...         28,841 


The  Company's  assets  as  shown  by  the  balance 
shest  (see  note  above)  amounted  on  December  31, 
1919,  to  £32,193,126. 

Apart  from  shareholders'  paid-up  capital 
(£736,170),  and  the  life,  annuity,  capital  redemption, 
marine,  superannuation,  and  general  contingencies 
funds,  above  referred  to,  the  free  reseiTes  carried  for- 
ward to  1920,  after  provision  for  dividends  and 
deducting  liabilities  for  outstanding  losses,  appear  to 
be  as  follows :  — 


Fire  fund           

Personal  accident  fmid 
Employers'  liability  (U.K.) 
General  insurance  fund 

Reserve  fund     

Balance  c-i  profit  and  loss 

ulid     '.'.'. 

£5.000,000 

95,736 

260,973 

1,247,146 

1,000,000 

636,743 

£8,i;0,59S 

This  exceeds  the  amounts  allocated  as  a  pro^'ision 
for  unexpired  risks  in  the  fire,  personal  accident,  em- 
ployers' liability,  and  general  insurance  departments 
l)y  £4,712,589. 


We  are  asked  to  state  that  the  Central  Commercial 
Department  of  Sir  W.  G.  Armstrong,  Whitworth  and 
Company,  Limited,  has  removed  from  3  Woodstock 
Street,  Oxford  Street,  to  10  Great  George  Street,  West- 
minster, S.W.  1,  the  London  head  office  of  the  firm. 


ESTABLISHED  1(8T. 


Telephone!.' 
Hi,  4084,  2663  Avenue. 


Tele^rUM ; 
*  InfuBory-Grace,   Londun. 


HARDEN  BROS.  &  LINDSAY 

Ijtd. 
Speciallst5  In  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORBESPONDENCE  INVITED. 


The  week  has  witnessed  another  collapse  in  the  price 
of  rubber.  When  the  market  reopened  on  Tuesday 
standai-d  crepe  dropped  to  the  low  level  of  Is.  2|(i. 
per  lb.,  and  smoked  sheet  to  Is.  Id.  per  lb.  By 
Thursday  the  ruling  quotations  reached  the  unprece- 
dented levels  of  Is.  2d.  per  lb  for  crepe  and  Is.  OJ|d. 
per  lb.  for  smoked  sheet.  At  such  prices  the  majority 
of  the  producing  companies  could  not  sell  except  at  a 
loss.  Serious  as  is  this  continued  downward  tendency, 
it  has  been  by  no  means  unexpected  in  well-informed 
circles.  Nor  is  it  unlikely  that  somewhat  lower  prices 
may  yet  be  quoted  before  the  effect  of  the  current 
restriction  on  output  can  make  itself  felt. 
Still,  rubber  shai'eholders  would  be  well  advised  to 
refrain  from  realising  their  shares  at  the  present  excep- 
tionally low  prices.  Grave  as  is  the  depression  those 
best  qualified  to  judge  maintain  that  it  is  only  of  a 
temporary  nature.  At  the  same  time  it  is  generally 
admitted  that  the  result  of  the  present  crisis  must  be 
reflected  unfavourably  in  the  reduction^or  absence  of 
dividends  for  the  next  year  or  two.  In  the  Share 
market  prices  were  severely  pinined.  Rubber  Trusts 
dropping  gradually  to  22s.  on  Thursday,  whilst  Linggi 
reacted  from  2^^  to  2^.  Anglo-Dutch  were  the  one 
bright  spot,  rising  9d.  on  Thursday  to  45.s.  as  a  result  of 
the  Chairman's  optimism  at  the  meeting.  On/  Wednes- 
day Inch-Kenneth  lost  |-  to  6J,  whilst  Tandjong 
dropped  -Fs  to  2\  following  the  announcement  of  a 
dividend  of  ten  per  cent,  tor  the  year  ended  June  30, 
1920,  as  against  twenty  percent,  for  the  previous 
vear. 


PADANG  JAWA  (F.M.S.). 

Issued  Capital  :    £65,000  in  2/0  Shares. 


Total     Area  In  Eubber  Bearing  Price    "  All-in  "  Ket    r-Dividend-, 
Planted  Bearing  Output    Acr»  Beallsed      Cost    Profit      Amt. 
Acres     Acres          lb.          lb.     per  lb.      per  lb.       £            £        % 
916-17...  706        6UUt     222,463     370t     2/6i»       -/9-1     20,060     10,833  16| 
917-18...  8321      Slili        246,S1'6     370       2/0  »6'*     -/H        14,324      4,062     SJ 
918-19...  812          —       213,429       —      1/7-9=      -/11-7      7,334      l!,500     10 
919-20...  812          —       339,188       —      2/2-33»     -/9-4     24,039      13,000    20 

•  Xe    pri.  e.                t  Es 

implied.                 :   Subject  to  survey. 

Price    of    Shares,    3/9. 

Market    Capitalisation   per    planted 

acre,  £150. 

As  we  anticipated  in' our  article  on  Padang  Jawa  a  year 
ago.  the  trading  results  for  the  year  ended  March  31, 
1920,  have  been  very  satisfactory.  With  a  full  year 
of  um-estricted  tapping,  the  estimate  foreshadowed  a 
crop  of  297,000  lb..,  as  against  the  previously  restricted 
crop  of  213,249  lb.  The  crop  actually  harvested  ex- 
ceeded this  estimate  by  over  42,000  lb.  Assuming  that 
tlie  whole  planted  acreage  was  matur*  this  was  equiva- 
lent to  the  satisfactoiy  yield  of  417  lb.  per  acre. 
.\dniinistered  with  a  high  degree  of  efficiency,  tliis 
Company  produced  the  large  crop  at  the  remarkably 
low  "all-in"  cost  of  9.4d.  per  lb.  Furthermore, 
owing  to  the  better  condition  of  the  rubber  market, 
the  average  net  pric«  realised  bj-  the  sale  of  the  crop 
improved  from  Is.  7.9d.  per  lb.  to  2s.  2.33d.  per  lb. 
Consequently,  there  resulted  the  record  profit  of 
£24,039,  exceeding  the  combined    profits  of   the  two 
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previous  years.  Tluis  it  came  to  pass,  in  accordance 
witli  our  foreciust,  that  a  ciividend  of  twenty  per  cent, 
was  paid' for  the  year  under  review,  as  against  ten  per 
cent,  in  the  jjrcvious  year.  Tlie  balance  available  for 
disti-ibutioii  bad  l)fcn  increase<l  by  £'2, .013,  representing 
the  refund  of  excess  profits  duty  owing  to  the  mediocre 
profits  of  I'JhS-liJ.  In  addition  to  tiie  payment  of 
this  dividend,  a  siun  of  .t3,0()()  \va,s  transferred  to  tiie 
resene,  liiereby  i-aising  the  total  to  £20,1)00.  'Fiieie  is 
carrie<l  fonvard  to  the  next  act^ounts  tiie  substantial 
balance  of  £12,956,  but  tliis  is  subject  to  deduction  in 
resix-'ct  of  excess  profits  duty,  corporation  tax,  bonus 
to  stalT,  and  even  remuneration  to  the  directors. 

\  company  which  lias  shown  its  ability  to  produce 
at  an  "  all-in  "  cost  of  less  than  Q\d.  per  lb.  is  not  in 
a  very  unfavourable  ]iosition,  even  under  tlie  existing 
depressed  condition  of  tlie  rubln'r  maHvct.  It  was, 
indeed,  this  confidence  in  the  elliciency  of  the  adminis- 
tration, and  the  strong  financial  position  of  the  Com- 
pany that  deferniin<'d  the  declaration  of  such  a  large 
dividend  for  the. year  under  i-eview.  Originally  tlie  esli- 
male  for  the  current  year  indicated  a  crop  of  3-)-t,7'J7  lb., 
of  which  inO,!lH9  lli.  had  been  secured  in  the  first  six 
months.  Allowing,  however,  for  participation  in  the 
scheme  of  restriction  now  in  force,  the  final  crop  will 
probably  not  exceed  .S2.">.000  11>.  Yet  even  this  crop 
should  be  obtainetl  at  an  "  all-in  "  cost  not  above  10(7. 
per  lb.  Ilencc  anv  recovery  in  the  price  of  rub!)er 
will  give  scope  for  a  reasonable  profit  on  the  crop. 
No  information  is  forthcoming  as  to  the  existence  of 
forward  contracts.  But  even  assuming  that  little  or 
no  ])rofit  results,  the  Company  has  tlie  substantial 
reserve  of  £20,000  on  w  hich  it  can  call,  leaving  aside 
the  question  of  a  refund  under  the  excess  profits  duty. 
Financially  the  position,  as  disclosed  in  the  balance 
sheet  dated  ^Farch  .31,  1920,  is*  very  strong.  '  Includ 
ing  the  final  dividend  of  fer),.")(lO.  and  liills  payable, 
current  liabilities  did  not  exceed  £14.973,  and  were 
amply  covered  alone  by  cash  balances  amounting  to 
fl.'),999,  in  addition  to  which  ^ther  liquid  assets  were 
available  to  a  total  of  £23,081.  --Quoted  in  the  market 
at  3.S-.  9d.,  the  2.'!.  shares  afford  a  return  of  five  and 
a-third  per  cent,  on  the  basis  of  a  dividend  of  ten 
per  cent. 

NORDANAL  (JOHORE). 

Issned  Capital  :  <'280.000  in    £1  Shares. 
, Results  for  Years  to  December  31 ^ 

Av.  Yield 
per 
Total     Area  In  Robbei  Bearing  Price  "  AU-ln  "    ^■ct  ^DiviJon^l-, 
Planted  Bearing    Output  Acre  Realised    C<>st      Profit        Amt. 
Acres        Acres  lb.  11>.        per  lb.      per  lb.        £  £       % 

1916  ...  l',4Nr,  1,3711  (!0«,6ll  4IJ  i/l.^.S  1/1-79  4l\;i-.'«  56,100  13 
V.m  ...  •.',4s.-i  ],6nil  6B'.),r..5'J  4ill)  L'/.-.'SS  l'S-6R  4(i.86<l  31,S(.(I  11 
I'.'l.S  ...  2,678  LM25  5-.'3,«6  ■.■4li  l/',il  1/31  14,633  14,niin  fi 
lOlil  ...  2,780       L',486     6US.7J3     -.M.'.       L'/U-'!i7     l/S'^-'     3I.6MJ     llR.Odil  In 

Price   ot  Shares,   18  0.       Market   Capitalisation   per   planted 
acre,  {91. 

UsMKii  the  majority  of  rubber  companies,  Nordaual 
(Johore)  did  not  participate  to  tlie  full  in  the  prosperity 
associated  with  1919.  The  report  for  the  year  ended 
Decemlx'r  31,  1919,  shows  that  the  crop  harvested  fell 
short  of  the  estimate  of  015,000  lb.  by  over  G,00O  lb. 
On  the  surface  this  decline  appears  nominal;  but 
viewed  with  reference  to  the  growth  in  the  area  in 
bearing  fiiom  2,12.")  acres  to  2,486  acies,  it  emerges 
that  the  actual  yield  per  acre  was  somewhat  below  that 
of  1918,  when  the  crop  was  restricted  in  accordance 
with  the  scheme  of  the 'Rubber  tJiowers'  Association. 
The  rejioit  comihenls  on  the  shortage  of  laliour  which 
prevented  the  completion  of  the  full  prograiume  of 
weeding,  and  refers  to  an  outbreak  of  malaria  amon<;s| 
the  estate  staff  and  lalwur  force  towards  the  close  of 
the  year.  In  the  absence  of  further  explatmlion,  the 
comparatively  low  yield  for  1919  can  only  be  accounted 
for  by  these  facts.  The  increase  in  the  total  crop  as 
compared  with  that  of  1918  is  reflected  in  a  dechne 
in  the  f.o.b.  cost  fwm  Is.  2.82./.  per  lb.  to  Is.  0.62./. 
per  lb.,  thereby  testifying  to  efliciency  of  the  admini- 
stration. On  the  other  hand,  freight  charges  and 
administrative  expenses  inci-eased,  as  the  "  all-in 
cost  only  dropped  fractionally  to  \s.  3.22(/.  per  lb. 
However,  the  crop  was  disposed  of  to  bettor  advantage, 
the  average  price  realised  being  2s.  0.97J.  per  lb.,  as 


against  Is.  d\d.  per  11^.  in  1918.  Consequently  there 
was  a  marked  recovery  in  the  net  profit  from  £14,63- 
to  £31,680.  From  this  satisfactoiy  profit,  £1,-500  was 
set  aside  to  write  olT  the  investment  in  War  Loan  in 
view  of  its  depreciation,  and  a  sum  of  £2,0tKJ  was 
transferred  to  the  reserve  for  development,  thereby 
raising  the  total  to  the  sub.stantial  amount  of  £37,000. 
Dividends  paid  to  sliareholders  absorbed  £28,000.  being 
at  the  rate  of  ten  per  cent.,  as  compared  with  five  per 
cent  in  lUlb.  The  balance  carried  lorwaid  to  the  next 
accounts  is  increased  to  £7,1.50. 

Having  earned  substantial  profits  in  the  pre-War 
period,  this  Company  has  a  rather  high  datum  line, 
and  can  therefore  view  with  comparative  indiSerence 
the  increase  in  the  excess  profits  duty  to  sixty  per 
cent,  for  the  current  yep*.  The  estimate  gives  the 
anticipated  crop  at  760,000  lb.,  and  as  578,9-53  lb.  had 
been  secured  in  the  first  nine  months  there  was  every 
piospect  of  this  estimate  being  exceeded  before  the 
present  scheme  of  restriction  was  introduced.  Allow- 
ing for  the  necessary  reduction  of  twenty-five  per  cent, 
for  November  and  December,  the  total  crop  should 
still  exceed  710,000  lb.,  thereby  giving  prospects  of  a, 
further  reduction  in  the  ".all-in  "  cost  of  Is.  3.22d. 
jier  lb.,  which  is  verj-  necessary  in  these  days,  when 
rubber  is  selling  below  Is.  3d.  per  lb.  Obviously,  with 
such  a  Company  the  outlook  for  1920  is  intimately 
linked  up  with  the  existence  of  fonvard  contracts;  for 
the  disposal  of  the  crop  at  the  low  levels  prevailing 
since  the  autumn  especially  would  leave  little  or  no 
margin  of  profit.  Financially  the  position  of  the  Com- 
pany is  strong.  Including  the  final  dividend  of 
£28,000,  cun-ent  liabilities  did  not  exceed  £32,366  on 
December  31,  1919,  whereas  the  total  of  hquid  assets 
available  amounted  to  £59,048.  The  uncertainty  of 
the  dividend  outlook  for  the  current  year  is  reflected 
in  the  drop  of  the  price  of  the  £1  shares  to  18s.  in 
the  market,  equivalent  to  the  low  capitahsation  of  £91 
per  acre. 

SABLAS   (NORTH  BORNEO). 

Issued  Capital  :  £204,294  in  Shares  or  £1  each. 
Five  per  Cent.  Debentures:  £31,500. 
«  ■ Results  for  Tears  to  April  30 — ^-\ 


Area  per 

Total     in  Rubber  Bearing  Price  "All-in"      Net  Dividends 

Planted  Bearing  Output  Acre  Realised  Cost  Protit  Amount 

Acres  Acres  lb.  lb.  per  lb.  per  lb.  £  £         % 

UI17... 2,582     l.llOU  426,400  225  2/83.         l/'i  IS.^19  11,1'58    6 

I'.US... 2,562     2,600  660,632  225          2/2i           1/7  1(1,144  —       — 

lur.1.. .8,852     2.800  6B4.768  266  l/ij           llH  lO.B'i  12,000     6 

rJ20.. .2,862     2,5<"l  S67,712  343          2/u\           10  4-',:i08  4U,203  20 

Price    of   Shares,    27  6.      Market    Capitalisation    per    planted 
acre,  £110. 

.\.\  eminently  satisfactory  report  is  presented  by  the 
Sablas,  North  Borneo,  Kubber  Company  for  the  year 
■nded  April  30,  1920.  With  a  full  year  of  no'^i.al 
tajiping,  the  actual  crop  harvested  exceeded  the  esti- 
mate of  770,000  lb.  by  over  80,000  lb.  Thus  the 
average  yield  per  bearing  acre  jumped  up  from  266  lb. 
to  3431b.  By  elBcient  administration,  this  substan- 
tially increased  output  was  secured  at  a  much  lower 
cost  of  pixxluction.  The  f.o.b.  cost  druppcd  from 
Is.  OW.  per  lb.  to  low.  per  lb.,  and  this  was  accom- 
plished despite  the  heavy  loss  incurred  on  the  rice  crop, 
equivalent  to  almost  2d.  per  lb.  of  i-ubber.  Kice  costing 
$26  per  picul  had  to  be  retailed  to  the  native  force  on 
the  basis  of  the  pre-War  cost  of  $9  per  |iiiul.    Never- 
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Iheless,  the  "  all-in  "  cost  worked  out  at  Is.  per  lb.,  as 
compared  with  Is.  3hd.  per  lb.  in  the  previous  year. 
Furthermore,  having  disposed  of  a  large  part  of  the 
crop  at  advantageous  prices  by  forward  contracts,  the 
average  price  realised  increased  from  Is.  lid.  per  lb. 
to  2s.  Ohd.  per  Fb.  Thus,  with  a  marked  decline  in  the 
cost  of  production  of  a  larger  crop,  coinciding  with  a 
satisfactory  improvement  in  the  sale  price,  the  net 
profit  jumped  up  from  £lO,5U7  in  1918-19  to  no  less 
than  £42,308  in  the  year  under  review.  And  this  re- 
markable profit  was  left  after  deducting  £5,250,  repre- 
senting interest  on  the  new  income  Debentures,  and 
the  necessary  provision  for  the  annual  redemption — a 
charge  wliich  appears  for  the  first  time  in  the  accounts 
under  discussion.  Ths  directors  decided  to  distribute 
the  bulk  of  this  record  profit  amongst  the  shareholders, 
who  received,  in  consequerice,  a  dividend  of  twenty 
per  cent.,  absorbing  £40,208,  as  against  six  per  cent., 
absorbing  £12,000,  in  tbs  previous  year. 

Despite  the  gloom  that  has  at  present  settled  on  the 
Eubber  market,  the  outlook  of  this  Company  for  the 
current  year  is  distinctly  favourable.  And  it  was  this 
factor  that  determined  the  decla)'ation  of  such  a  divi- 
dend as  twenty  per  cent,  for  1919-20.  Originally 
there  was  anticipated  a  crop  of  973,000  lb.,  of  which 
405,600  lb.  had  been  harvested  in  the  first  five  months. 
In  view,  however,  of  the  scheme  for  restriction  of  out- 
put, in  which  this  Company  is  participating,  the  esti- 
mated crop  is  now  put  at  867,600  lb.,  which  is  still  in 
advance  of  the  crop  for  the  year* under  review.  Of 
this  crop  no  less  than  fifty  per  cent,  has  been  disposed 
of  by  forward  contracts  at  prices  which  already  guar- 
antee a  reasonable  profit  on  the  whole  crop.  More- 
over, the  belief  Is  expressed  that,  as  a  result  of  the 
restriction  now  in  operation,  a  better  price  will  be 
secured  for  the  I'emainder  of  the  crop  than  that  which 
is  prevailing  at  present.  There  is  yet  another  factor. 
.\n  agreement  has  been  I'cached  witli  the  British  North 
Borneo  Chartered  Company  for  liquidating  the  Guar- 
anteed Dividend  Advances  of  £48,048  by  the  issue  of 
live  per  cent,  income  Debentures  to  the  amount  of 
£35,000,  to  be  redeemed  in  ten  equal  annual  instal- 
ments. Prior  to  this  arrangement  no  dividend  in  ex- 
cess of  ten  per  cent,  could  have  been  paid  to  the  share- 
holders so  long  as  this  liability  was  outstanding.  In 
vLi-tue  of  this  exchange  it  was  possible  to  pay  the 
record  dividend  of  twenty  per  cent,  for  the  current 
year,  after  setting  aside,  as  previously  mentioned, 
£3,500  for  the  first  annual  redemption  (the 
total  of  the  Debentures  being  thereby  reduced  to 
£31,500),  and  £1,750  for  interest.  Thus,  after  pro- 
viding for  £5,075  in  the  current  year,  the  bulk  of  the 
profits  will  be  available  for  distribution  amongst  the 
shareholders.  Again,  the  Company  is  in  the  happy 
position  of  being  able  to  view  with  indifference  the 
increase  in  the  excess  profits  duty  to  sixty  per  cent. 
Banning  rather  mediocre  profits  below  its  datum  line  in 
the  War  period,  it  has  accumulated  a  reserve  upon 
which  to  draw  against  any  charge  made  under  this  tax. 
Not  only  is  it  freed  from  liability  in  respect  of  the 
record  profit  of  the  year  undoi-  review,  but  it  has  still 
such  a  balance'  in  its  favour  that  a  substantial  profit 
would  have  to  be  secured  in  the  current  year  to  in- 
volve any  liability  under  this  tax.  As  regards  the 
more  distant  prospects,  the  outlook  is  no  less  encour- 
aging. The  estates  are  in  good  order,  and  suffer,  com- 
paratively, from  very  little  disease.  Moreover,  labour 
withdrawn  from  tapping,  as  a  result  of  the  restriction 
of  output,  is  to  be  devoted  to  extending  the  area  under 
cultivation.  The  Company  has  10,000  acres,  of  which 
only  2,552  are  planted  to  date,  thus  leaving  ample 
scope  for  development.  Financially,  too,  the  position 
as  disclosed  in  the  balance  sheet  dated  .^pril  30,  1920, 
is  sound.  Liquid  assets,  in  the  form  of  cash,  sundry 
debtors,  and  rubber,  are  available  to  a  total  of  £45,809 
to  cover  current  liabilities,  which,  with  the  addition  of 
the  dividend  of  £40,208,  do  not  exceed  £44,275. 
Quoted  in  the  market  at  27s.  6d.,  the  £1  shares  afford 
a  return  of  over  seven  per  cent.,  on  the  basis  of  a 
dividend  of  ten  per  cent. 
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d^amnurrial 


COAL. 

Maxv  itsulcis  w  ill  doubtless  have  I'ead  a  \  eiy  iiiipoitant 
letter  published  in  "  The  Times  "  on  Saturday  last 
signed  by  Sir  Eobert  Hadfield.  The  letter  is  headed 
"  Our  Coal  Resources."  Upon  such  asubject  Sir  Eobert 
Hadfield  writes  with  great  authority.  With  the  nnain 
thesis  ol'  the  letter,  to  urge  the  economical  use  of  our 
fuel  resources,  prob.ibly  no  one  ^^•ho  has  given  attention 
to  the  subject  will  disagree.  Sir  Robert  commences  his 
letter  by  saying  that  in  the  negotiations  for  settlement 
of  the  coal  dispute  public  interest  has  been  concen 
trated  on  the  problems  of  increasing  output.  Little, 
says  Sir  Robert,  has  been  said  of  the  use  we  make, 
and  propose  to  make,  of  the  coal  actually  mined.  In 
its  final  aspect,  however,  output  is  relative  only 
to  the  use  we  make  of  it.  .\s  we  have  said, 
with  the  general  tliesis  it  is  improba-ble  that  anyone 
will  disagree.  One  sentence,  however,  in  Sir  Eobert 
Hadfield 's  letter  is  exceedingly  obscure.  It  does  not, 
of  course,  invalidate  the  thesis  npon  which  Sir  Robert 
Hadfield  bases  his  argument.  It  does  not  in  any  sense  • 
detract  from  the  contention  which  the  writer  is  urging. 
Nevertheless,  it  would  be  desirable  that  the  point  in 
question  should  be  cleared  up.  \Ye  want,  says  Sir 
Robert,  to  eliuunate  the  present  system  which  wastes 
about  one  quarter  of  the  coal  raised.  Does  Sir  Robert 
mean  that  we  only  waste  about  twenty-five  per  cent, 
of  the  calorific  value  of  the  coal  actually  obtained  from 
the  various  mines  ?  If  we  rightly  uriderstand  the  letter 
the  general  impression  is  tliat  the  waste  amounts  to 
very  nearly  fifty  per  cent.  We  may,  of  course,  be 
tliinldng  of  one  aspect  of  the  question,  while  Sir  Robed 
Hadfield  is  writing  of  another  aspect  of  the  same 
proposition.  While  recognising  the  great  authorit}' 
with  which  Sir  Robert  H.ndfield  speaks  on  such  a  sub- 
ject, we  were  under  the  impi-ession  that  the  calorific 
value  obtained  from  coal  as  commonly  burned  is  only 
alx>ut  one  half  of  its  contents.  It  may  be  that  we  are 
thinking  rather  of  domestic  consumption,  while  Sir 
Eobert  has  in  mind  coal  as  it-  is  consumed  in  specially 
constructed  furnaces  which  limits  waste  almost  to  the 
iioint  which  our  present  mechanical  knowletlge  ndHiits 
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of.  There  can,  however,  be  no  question  that  Sir  ' 
Eobert  Hadfield  is  perfecUy  right  when  he  urges  that 
the  country  needs  a  more  comprehensive  knowledge  of 
all  its  sources  of  fuel  energy  than  we  at  present  posses. 
Distressing  as  the  recent  coal  strike  was  and  injuri- 
ous to  the  last  degree  as  it  is  admitted  to  have  been  to 
our  present  economic  condition ;  good  may  come  out 
of  evil  if  it  leads  us  to  methods  being  taken  whereby 
we  shall  in  future  conserve  the  fuel  resources  exist- 
ing in  tliis  small  island  which  is  only  in  its  total  area 
some  88,000  square  miles.  To  burn  coal  in  its  crude 
form  in  the  actual  state  in  which  it  is  laboriously  raised 
by  the  miner  to  the  pit's  mouth  is  extravagant  and 
wasteful  to  a  degi^ee.  Every  chemist,  everj-  practical 
man,  engaged  in  the  coal  industry  admits  this,  and 
has  admitted  it  for  nearly  a  generation  now.  Still 
the  waste  goes  on.  'People  buy  coal  to-day  at  60s. 
a  ton  and  throw  it  on  the  firs  as  though  the  nation's 
coal  resources  and  their  own  incomes  were  inexhaust- 
ible. It  has  been  urged  by  chemists  that  experiments 
should  be  made  to  ascertain  to  what  extent  it  is  prac- 
ticable to  extract  the  various  fuel,  power  and  lighting 
contents  contained  in  coal  from  the  mines  without 
the  necessity  of  the  miner  descending  the  shaft.  This, 
of  course,  would  be  if  it  were  practicable  to  apply 
the  principle  whereby  petroleum  is  obtained  from  the 
oil-well  to  the  collier}-.  The  oil  miner  does  not  go 
down  the  shaft  and  bring  up  the  oil  in  a  bucket.  We 
believe  that  we  are  right  in  saying,  but  we  speak  sub- 
ject to  correction,  that  experiments  in  the  direction 
we  have  indicated  have  in  fact  been  made  under  the 
superintendance  of  chemists  with  satisfactory  results. 
They  were  made,  if  we  remember  rightly,  only  in  a 
single  instance  and  under  exceptionally  favourable 
conditions. 

While  it  seems  desirable  that  the  aim  should  be 
maintained  of  obtaining  the  various-  fuel  and  other 
contents  of  coal  in  the  way  indicated,  it  may  not  as 
yet  be  a  practicable  firoposition  to  enable  us  to  win 
from  the  mines  the  amount  of  fuel  actually  needed. 
If  this  proved  to  be  the  case,  it  would  surely  be  desir- 
able that,  pending  the  time  when  the  fuel  contents  can 
be  obtained  from  the  mines  without  the  necessity  of 
the  miner  descending  the  shaft,  everj'  possible  effort 
should  be  made  to  obtain  from  each  shovel  full  of  coal 
wised  the  utmost  fuel  and  other  contents  it  is  capable  of 
yielding.  It  is  commonly  stated  that  coal  contains  some 
twenty-seven  different  products  per  unit,  all  of  which 
have  economic  value.  It  is  evident,  then,  when  the 
consumer  throws  a  ton  of  coal  into  the  furnace  in 
its  crude  form  he  wastes  twenty-sis  products,  all  of 
which  were  capable  of  yielding  some  economic  service. 
What  we  are  doing  at  present  with  coal  is  comparable 
with  asking  a  msm  to  carry  a  parcel  some  long  dis- 
tance, instead  of  employing  a  competent  engineer  cap- 
able of  driving  a  train  to  convey  many  parcels  destined 
for  the  same  place.  It  has,  unfortunately,  taken  a 
great  coal  strike,  which  has  seriously  affected  nearly 
all  the  industries  of  the  country,  to  awaken  the  public 
conscience  to  the  importance  of  not  wasting  coal. 
Although,  as  we  have  just  said,  it  has  been  known 
and  admitted  by  those  in  a  position  to  understand  the 
question  that  the  burning  of  crude  coal  was  wasteful 
and  indefensible,  they  have  pleaded  that  they  were 
helpless  while  crude  cool  could  be  obtained  so  cheaply 
and  in  such  large  supplies  as  was  the  case  in  the  period 
that  preceded  the  outbreak  of  the  European  War. 
Whatever  may  be  the  result  of  the  present  dispute, 
there  can  be  little  reasonable  doubt  that  the  prime 
cost  of  crude  coal  will  be  increased.  Now  unless  we 
are  able  to  meet  this  increased  cost  by  reduced  con- 
sumption it  is  evident  that  we  are  going  greatly  to 
increase  the  cost  of  every  commodity  which  requires 
the  use  of  coal  in  any  form  during  its  process  of  manu- 
facture. If  we  are  to  do  the  same  volume  of  business 
it  is  evident  that  we  cannot  reduce  the  consumption 
of  coal  and  continue  to  burn  it  in  its  crude  form.  The 
only  possible  way,  so  far  as  our  present  information 
goes,  of  reducing  the  total  consumption  is  to  use  the 


various  units  of  which  that  total  is  composed  more 
economically.  This  we  take  it  is  only  possible  to  the 
extent  we  are  able  to  extract  from  the  coal  per  unit 
the  utmost  fuel  contents  which  our  present  chemical 
knowledge  admits  of  our  obtaining. 


WOOLMANUFACTUkE  in  AUSTRALIA. 

It  was  shown  in  our  article  on  "  AustraUan  Exchange 
and  Trade,"  published  on  23rd  ultimo,  that  for  the 
quarter  ended  June  last  Australia  imported  wearing 
apparel  to  the  value  of  £1,834,000,  textile  goods  to 
the  amount  of  £8,831,000  and  manufactured  fibres 
worth  £587,000.  A  large  part  of  these  imports  will 
consist  of  goods  made  wholly  or  partly  of  wool.  The 
annual  wool  clip  of  Australia  amounts  roughly  to 
2,000,000  bales,  each  weighing  about  330  lb.,  and  this 
quantity  represents  about  one-quarter  of  the  whole 
world  production  of  wool,  and  includes  nearly  one- 
half  of  the  total  supply  of  merino  or  fine  wools.  There 
are  only  twentv-five  woollen  mills  in  .\ustralia,  which, 
in  1918-19,  purchased  14,298,000  lb.  of  the  total  chps 
of  652,110,000  lb.  In  addition,  Australian  combers, 
or  "  manufacturers  of  tops,"  acquired  7,521,000  lb. 

To  the  consideration  of  bald  facts  such  as  these  is 
attributable  the  ven,-  strong  movement  in  Australia 
to  develop  the  manufacturing  of  their  own  wools,  at 
least,  to  the  extent  of  making  the  Commonwealth  inde- 
pendent of  all  other  countries  for  semi-  and  fully- 
manufactured  goods.  It  is  well  known  that  there  is 
a  strong  sentiment  in  Australia  in  favour  of  goods  of 
Australian  manufacture,  and  this  feeling  has  been  in- 
creased by  circumstances  due  to  the  War.  The 
military  demands  upon  the  wool  textile  industry  of 
the  United  Kingdom  and  the  shortage  of  shipping 
made  wool  goods  verj-  scarce  in  Ausiraha  during  the 
War,  and  one  of  the  things  the  Austrahan  can  least 
understand,  or  submit  to  with  the  least  grace,  is  a 
shortage  of  wool  in  any  shape  or  form.  In  1914 
.Australia  imported  from  this  country'  15.700.000  yards 
of  woollen  and  worsted  goods,  and  in  1918  the  quan- 
tity was  only  8,700,000  yards. 

'  The  Commonwealth  industry  was,  of  course,  totally 
unable  to  supply  the  deficiency  indicated  by  these 
figures,  and  a  pressing  demand  arose  for  wool  textile 
machinerj'  to  increase  the  manufacturing  capacity. 
Unfortunately  for  Australia,  the  same  circumstances 
which  prevented  the  supply  of  sufficient  wool  goods 
from  this  country  also  interfered  with  the  making  and 
export  of  machinery-,  and  Australia  was  forced  to 
attempt  to  supply  its  needs  in  some  part  by  under- 
taking the  highly  technical  work  of  making  such 
machinery.  According  to  our  information  these 
efforts  met  with  a  certain  degree  of  success,  so  far  as 
scouring  and  drj-ing  phvnt  is  concerned,  and  good  pro- 
gress has  also  been  made  in  the  construction  of  some 
of  the  machines  for  other  purposes.  Reports  have 
for  example,  been  received  regarding  a  continuous 
woollen  and  worsted-spinning  frame,  which  was  in- 
vented, and  is  made,  in  Australia.  If  the  statements 
regarding  the  output  of  this  machine  are  substantiated 
and  the  yarn  spun  is  comparable  with  the  product  of 
the  ordinary  woollen  mule,  this  new  frame  will  have 
an  important  effect  upon  the  woollen  industrj'  in  all 
parts  of  the  world.  Yarn  spun  on  the  ordinar>' 
woollen  mule  has,  however,  certain  characteristic^ 
quite  distinct  from  worsted  yarns  made  on  the  vn!;  .- 
types  of  spinning  frames,  and,  without  seeing  snii;  .<- 
of  yam  made  on  the  new  .\ustralian  woollen  frame, 
we  are  unable  to  judge  whether  this  machine  is  likely 
to  become  a  formidable  competitor  of  the  spinning 
mule. 

The  increase  in  labour  and  other  production  costs 
in  this  countrv.  coupled  with  the  general  reduction  in 
working  hours,  has  removed  one  of  the  strongest 
defences  hitherto  possessed  by  our  wool  textile  in- 
dustries against  Australian  competition.  Business 
men  and  politicians  in  the  Commonwealth  are  not  slow 
I  in  taking  advantage  of  the  change  in  circumstances. 
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and  various  schemes  have  been  pi-odiic«d,  not  only  to 
make  Australia  independent  of  foreign  siipphes  of 
mantifactured  goods,  but  to  utihse  a  larger' proportion 
of  their  own  wool  clip  than  would  be  necessaiy  for 
that  pm-pose.  To  meet  the  whole  Australian  demand 
for  wool  goods  would  require  roughly  one-tenth  of  the 
total  wool  production  of  the  countiy,  and  the  aim  of 
the-  development  schemes,  now  being  considered,  has 
been  vadoush'  stated  to  be  the  utilisation  of  one-third, 
one-half,  a-nd  even  the  whole  annual  clip.  We  do  not 
propose  at  present  to  discuss  the  merits-  of  these 
schemes,  but  to  deal  broadly  with  certain  aspects  of  the 
problem,  which  should  be  considered  by  all  pai'ties 
interested. 

The  most  serious  difficulty  of  Australia,  if  such 
a  huge  undertaking  as  the  creation  of  almost  a-  com- 
pletely new  industi-y  is  to  be  successful,  will  be  the 
acquisition  of  the  necessary  technical  knowledge  and 
3  nucleus  of  skilled  operatives.  The  building  of  mills 
aftsd  the  purchase  of  machinery  are  quite  different 
propositions  to  the  securing  of  technical  skill  sufficient 
to  tuiTi  out  articles  able  to  compete  witli  the  products 
of  this  country,  made  in  districts  possessing  the  tradi- 
tions nf  many  generations  of  expert  employers  and 
workers.  This  difficulty  is,  perhaps,  best  illustrated 
"by  the  recent  controversy  regarding  tlie  scouring  of 
wool  in  Australia. 

To  the  uninitiated  it  would  appear  to.be  the  height 
of  folly  to  transport  wool  in  its  greasy  and  dirty 
condition  to'  manufacturing  centres  abroad,  when  the 
simple  operation  of  scouring  can  be  so  readily  carried 
out  in  Australia,  thereby  saving  the  freight  and 
handling  expenses  for  the  large  proportion  fup  to 
sixty  per  cent.)  of  impurities  of  various  kinds  present 
in  raw  material.  The  fact  remains,  however,  that 
scoured  wool  does  n^t  find  a  ready  market  in  this 
iCOuntrj',  and  certain  people  in  Australia!  not  onlj'  fail 
to  understand  the  reasons  for  this.  l)ut  treated  with 
gi-eat  scorn  the  request  of  the  British  Government  that 
as  much  as  possible  of  its  own  wool  should  he  shipped 
in  its  original  state. '  The  length  and  fineness  of  the 
fibres  grown  on  the  various  parts  of  a  sheep  vary  con- 
siderably, and,  for  the  majority  of  pui-posfs  to  which 
Australian  wool  is  applied,  careful  sorting  is  necessary. 
In  the  woi-sted  trade  the  sorting  and  blending  of  wools 
for  the  making  of  satisfactory  tops  have  been  reduced 
to  fine  arts,  and  the  secrets  of  these  operations  ana 
usually  very  carefully  guarded.  The  scouring  of  wool 
necessarily  breaks  up  the  fleeces,  and  thus  renders 
sorting  impossible.  Apart  from  this  circumstance, 
however,  wool  buyers  find  it  easier  to  judge  the  sound- 
ness and  general  suitability  of  the  fibres  when  in  their 
natural  state,  and  wool  users  know  that  wool  "  felts  " 
and  otherwise  deteriorates  by  being  scoui'ed,  press 
packed,  and  left  in  this  cotidition  for  several  months. 
•  In  any  case,  scoured  wools  must  always  lie  washed 
again  before  being  sent  to  the  machines,  and  this  second 
scouring,  even  if  only  light,  accentuates  the  opening 
of  the  minute  scales  on  the  surface  of  the  fibres, 
thereby  roughening  the  "  handle  "  of  the  material  and 
impairing  its  elasticity  and  waviness.  'There  is  no 
question  whatever  that  the  use  of  wools  imported  "  in 
the  grease"  gives  the  best  results  in  combing,  spin- 
ning, weaving,  and  finishing,  and  the  use  of  scoured 
wools  in  this  country  is  practically  confined  to  the 
woollen  trade,  for  which  less  sorting  is  necessaiy,  and 
in  the  worsted  trade  to  th?  blending  in  small  quantities 
to  cheapen  a  top  consisting  otherwise  of  good  greasv 
wools.  There  is  no  doubt,  therefore,  that  any  ex- 
tension of  the  export  of  scoured  wools  from  Australia 
can  only  result  in  a  restricted  dwnand  and  lower 
values,  which  will  not  be  compensated  for  by  the 
small  saving  in  freight  and  other  expenses. 
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Intrustrial  Companm, 

ENGLISH  SEWING  COTTON. 

Issued  Share  Capital:   £3.000,000,  in  1,0  jO.OOO  5  \.  Cum.  Pref. 

and  ',000.000  Ord.  Sha  es  of  tl  each. 

Debenture  Stock:  1957,694  5  '„  First  Mortgage. 

Deb.  Int.  Added 

and                                   t"       Amount      Value  Surplus 

Tr.  to  Cross    Depre-    Pref.                          Reserves.  Carried          of      .  Liquid 

Mar.    ProBt    elation    Div.    /-Ord.  Div.-,      ic.     Forward     Stock  Afseta* 

31          £             ££              £%£              £              £  £ 

1916  4f8,E05    27,030    88.303    18^.C00     18    140,0^0    174.029     577,340  1,015  661 

1917  468.733    E6.4M7    88.308    20\000    20    151.000    177,958     979,594  778.045 

1918  5  3,i-54    27,1 83    88.308    iOO,0  0    20    175.000    191.415  1,383  6  3  £9i!,375 

1919  598,. 06    26.065    88,308    250,00    25    23.. 595    193.t63  1.409,693  689, !5Z 

1920  7a4,136    25,704    88,308    3CO,(0d    15    3il,6b0    158,608  1.744,793  74/ ,585 

*  Esclading  stocks  and  shares  in  subsidiary  companies,  but  including  olher 
investments  at  coat  price. 

The  report  presented  by  the  English  Sewing  Cotton 
Company  for  the  year  ended  March  31,  1919,  was 
generally  admitted  to  have  been  of  an  extremely  satk- 
factoiy  nature — an  a^^mission  wliich  found  ample  justi- 
fication not  only  in  the  increase  in  tlie  dividend  from 
twenty  iter  cent,  to  tweftty-five  per  cent.,  but  also  in 
the  substantial  bonus  of  share  for  share  to  the  Ordinary 
shareholders  out  of  the  accumulated  profits.  By  con- 
trast, it  will  be  no  less  widely  admitted  that  the  report 
for  the  year  ended  March  3i.  19-20,  is  more  satisfac^ 
torv  strll.  During  the  period  under  review  the  trade 
of  this  well-known  textile  Company  liad  expanded  in 
volume  over  the  substantial  total  of  the  previous  year. 
In  view,  however,  of  tli©  marked  rise  in  prices  which 
characterised  the  yeair,  th€  giowth  in  the  value  of  the 
trafle  was  much  more  pronoimced,  the  gross  profit 
jumping  from  £598,106  to  £794,136.  And  this  re- 
markable profit  is  left  after  providing  for  the  necessary 
liability  involved  in  the  excess  profits  duty.  ^lore  than 
one  factoi:  contributed  to  this  substantial  addition  of 
nearly  £200,000.  Part-  of  this  increase  repi-esented  the 
advantage  which  tlie  Company  derived  by  retailing  at  the 
high  level  of  prices  euiTent  during  the  year  stocks  pro- 
duced by  raw  materials  and  stores  aCcumidated  in 
previous  j"ears  at  more  fivourable  prices.  We  had 
already  on  more  than  one  occa-siofi  drawn  attention  to 
ihi.s  steady  gi-ovrth  in  the  stock,  tlw- rapid  increase  in 
which  can  be  studied  in  the  table  at  the  head  of  this 
airicle.  Another  source  of  this  extra  profit  was  pin- 
vided  by  the  successful  de^'elopment  during  thej'ear  of 
a  large  and  remunerative  export  trade.  Suspended 
veiy  largely  during  the  War',  this  branch  was  quickly 
revived  on  the  cessation  of  hostilities,  and  the  growth 
in  quantity,  as  well  as  in  value,  of  this  foreign  trade 
was  most  marked  for  the  year  under  review.  The 
profits  from  both  these  sources  were  enhanced  by  the 
comparative  absence  of  comi>etition.  However,  the 
dominant  factor  in  the  increase  was  undeniably  the 
larger  profits  obtained  on  the  extensive  holding  of 
common  stocU  in  the  American  Thread  Company. 
The  report  of  the  latter  Company  for  the  yeai"  ended 
March  31,  1920,  shows  a  remarkable  rise  in  the  net 
profit  from  $2,149,800  to  $3,616,800.  Whilst  the 
dividend  drops  from  fifteen  per  cent,  to  ten  per  cent., 
(he  amount  accniing  to  the  English  Sewing  Cotton 
has  increased  considerably  since;  during  the  year  its 
holding  was  altered  from  1,197,500  sliares  of  $5  each, 
fully  paid,  to  1,1^7,500  shares  of  $10  each,  of  which 
$7i  are  paid  up.  Assuming  the  accounts  of  the  Eng- 
lish Sewing  Cotton  under  review  include  the  final  divi- 
dend for  1918-19,  and  the  interim  dividend  for  1919- 
1920.  on  the  American  holding,  it  would  secure  nine- 
teen |>er  cent,  on  its  larger  holding,  as  compared  with 
twentJy-three  per  cent,  on  the  smaller  holding  in  the 
previous  year,  and  this  would  represent  an  increase  of 
some  £120,000.  The  final  result,  as  already  stated,. is 
emlx)died  in  the  record  pix>fit  of  £794,136.  .\ffer  pro- 
viding for  the  usual  ch.irges  in  respect  of  depreciation, 
Dolienture  interest,  and  Preference  dividends,  an  allo- 
cation of  £100,000  is  made  to  the  reserve,  thereby  in- 
crr-sing  it  to  £200,000.  and  of  £27,680  to  the  pension 
fund  for  employees.  The  resen'e  for  the  equalisation 
of  dividends  is  increased  by  £100,000  to  £200,000,  and 
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tlio  reserve  for  stcx;k  contingencies  from  £IJOO,0(JO  to 
i4UU,0UIJ.  There  is  then  paid  to  sliiireliolders  a  divi- 
dend of  fifteen  per  cent.,  as  against  twenty-five  per 
cent,  in  191'J;  but  being  paid  on  a  capital  doubled  by  a 
bonus  issue,  the  rate  is  really  at  the  rale  of  thirty  per 
cent,  on  the  capital  as  at  Alailh  ;}l,  191'J.  There  is 
carried  forward  to  tbe  nt'Xi  accounts  a  balance  of 
il.'jy.GOH. 

Foe  the  textile  industries  generally  tiie  outlook  for 
the  current  year  is  rather  uncei-tain.  In  so  far  as  the 
English  Sewing  Cotton  is  concerned  piosjMjcts  for  the 
fust  lialf  of  its  euneut  year  were  rather  pioniising. 
The  Board  of  Trade  returns  especially  during  July, 
August,  and  September  indicated  a  satisfactory  export 
of  cotton  gocxls.  llowevei',  since  then  a  depression 
has  begun  to  make  itself  manifest  as  evidenced  in.  the 
decision  to  work  short  time  throughout  Lancashire, 
The  lalxjur  situation  was  not  calculated  to  improve  the 
outlook.  The  period  lias  been  marked  by  more  tli&n 
one  dispute  in  the  cotlon  industry,  and  the  resulting 
addition  to  wages  in  conjunction  with  the  shorter  hours 
now  being  worked  have  not  Ix^en  reflected  in  a  propor- 
tionate increase  in  output.  Unfortunately,  as  in  liie 
coal  trade,  the  tendency  has  been  rather  towards  a 
reduced  output.  Added  to  this,  the  wild  fluctuations 
which  still  charactense  the  exchanges  hamper  the  ex- 
port trade,  and  all  departments  of  the  trade  are  said 
to  bo  prejudiced  by  the  increase  in  the  excess  profits 
duty  to  sixty  per  cent,  in  conjunction  with  the  Corpora- 
tion l^tx)rits  Tax.  Neither  arc  the  effects  of  the  recent 
coal  strike  with  the  resultant  shortage  of  fuel  likely  to 
brighten  the  situation.  To  what  extent  these  influences 
will  have  vanished  bv  the  beginning  of  1921  is  yet 
uncertain.  On  the  other  hand,  there  are  certain  facts 
as  regards  English  Sewing  Cotton,  which  tend  to 
counteract  in  part  the  result  of  these  adverse  factors. 
Financially  it  is  in  a  very  strong  |X>sition.  well  able 
to  fiire  the  depression.  Including  the  final  dividend  of 
t'iriO.CKJO,  current  liabilities  did  not  exceed  .£1,149,546 
on  March  31,  1920.  whereas  liquid  assets  other  than 
stocks  and  the  share  holding  in  the  American  Thread 
Oom{)any  amounted  to  ,t  1,897,141.  Conservatively 
valued  the  stock  has  risen  to  .€1,744,793,  and  a  con- 
tingencies fund  of  €M 00,000  is  available  to  meet  any 
loss  incurred  by  realisations  below  tha  book  value. 
Ignoring  (he  general  resei^ve,  the  reserve  for  the  equal- 
isation of  dividends  in  conjunction  with  the  balance 
carried  forward  from  the  accounts  under  discussion 
amounts  to  €'3/)8,608 ;  whilst  the  amount  absorbed  by 
the  dividend  of  fifteen  per  cent,  was  only  .£300,000. 
.\gain  similar  steps  liave  l)cen  taken  by  the  American 
Thread  Conipnny  |o  safeguard  its  own  position  in  the 
current  year.  In  addition  to  ample  provision  for 
depreciation,  a  sum  of  $2,000,000  has  lx>en  set  aside 
to  meet  any  fall  in  ilie  value  of  the  extensive  stocks 
accrued.  Taking  these  fads  into  account,  there  is  no 
reason  for  anticipating  a  lower  dividend  for  the  current 
year  than  ten  jiei'cent.  upon  which  basis  the  fel  shares 
at  the  existing  (|U(>tiitioii  of  38>,-.  afford  a  return  of  ovc 
five  and  a-quartei-  per  ccni. 


CALLENDERS  CABLE   AND    CONSTRUCTION 
COMPANY,    LIMITED. 

laued  Capital:  S1.30n,000.  in  400,000  6i  Cum.  Pret.  £1  Shares. 
400,000  "B"  "J",,  Preference  Shares  o!  £1  each,  and  500.000 
Ordinary  Shares  o!  £1  each. 

Debenture  Stock  :  1300,000  4^% 

D«b. 
X«u  Sp'-Yilal      mid 

to  Not       nepn-    Trpf. 

Dm.    Inootuet  ciittion      Int. 

1914  ..   98  295  24,t69  ZSixX)  26,860  15  —  163 169  218.282  346  760 

1915  ...113,013  10,335  23,5  0  3a.OOO  20  —  207, M7  348190  24J.208 

1916  ..117.360  17,000  23.600  3'^ ,000  20  150,000  99.207  364,977  259  559 

1917  ...121,5,52  17.001  23,500  43.780  25  25  000  Ul.MS  425.779  195,624 

1918  .134,706    37.01    26143    44,2-2    121    26000    114  779    617,961    304  515 

1919  ..,161,525    38,000    3^,600    60  000    15      33,0C0J  105.803    791,170    94,470t 

•  KxoliuliDg  stocks,  but  iiicliidtod  trwic  inrc?tm'  nls. 
t  Deficiency.  t  IteMrvc  for  war  taxntion. 

Tnis  finn  of  cable  manufacturers  was  almost  entirely 
engaged  upon  tlic  production  of  war  material  from  the 


Value  of 
Stoolis 
Added      Amt.      A  Work  Surplai 
Ord.  to         CiirrlKl    in  Pro-     Liquid 

-Dlv. — ,    Reserve  Forwuni    gre»a      A»«ct!** 


autumn  of  1915  until  the  close  of  hostilities.  During 
this  jieiiod  considerable  extensions  and  additions  were 
made  to  its  works  and  plant,  and  despite  the  radical 
ciiange  in  the  nature  and  scope  of  its  oi>erations  the 
annual  accounts  showed  a  veiy  substantial  gi-owth  in 
gross  earnings  and  a  moderate  increase  in  net  profits. 
In  July  1918  the  Ordinaiy  capital  was  doubled  by  a 
leserve  capitalisation  of  tl75,0U<J,  and  ia  the  following 
October  the  issued  Preference  capital  was  increased 
from  k-2m,<.M)  to  ilOO.OUO,  and  the  OrdinaiT  capital 
was  raised  to  the  same  amount  by  the  issue  of  10,000 
£5  shares  at  a  premium  of  £2.  The  cancellation  of  all 
War  contracts  shortly  aftenvards  placed  the  under- 
taking in  an  extremely  difficult  jiosition,  but  the  Com- 
pany succeeded  in  adajjling  itself  to  civilian  require- 
ments with  remai-kable  celerity,  and  its  subsequent 
])rogress  has  been  accelei-ated  rather  than  retarded  by 
its  war  experiences.  In  June  last  tlie  Company  issued 
400,000  Seven  and  a-IIalf  per  C«nt.  "  B  "  Preference- 
shares  at  par,  and  100,000  Ordinary  shares  at  a  pre-^ 
mium  of  2s.,  the  denomination  of  the  shares  in  each. 
case  being  £1,  in  accordance  with  the  convei-sion  in 
]\Iay  of  the  £5  shares  into  units  of  £1.  The  new 
Ordinary  shares  will  rank  fully  for  the  cuirent  year's 
dividend,  and  the  additional  Preference  shares  rank 
for  dividend  as  from  July  1  last.  The  issued  capita? 
now  amounts  to  £1,300,000. 

In  view  of  the  development  in  recent  years  the 
accounts  published  for  the  past  calendar  year  are  of 
particular  interest.  The  profit  and  loss  account  shows 
a  gross  revenue  of  £294,256,  which  is  over  £65,200 
greater  than  that  for  1918,  but  administrative  expenses 
have  increased  by  £24,300,  and  the  cost  of  repairs  and 
maintenance  by  nearly  £14,700,  so  that  the  net  profit 
works  out  at  not  more  than  £26,820  in  excess  of  that 
for  1918.  This  increase  is,  however,  substantially 
greater  than  the  total  increase  during  the  four  years 
fiom  1915  to  1918.  Special  depreciation  absorbs 
£38,000,  or  £1,000  more  than  in  the  previous  year, 
whilst  the  charge  for  Debenture  interest  remains  at 
£13,500.  In  consequence  of  the  growth  in  the  capital, 
however,  the  Preference  dividend  amounts  to  £26,000, 
as  compared  with  £11,643  in  1918,  and  the  0rdinai7, 
w  hich  is  increased  from  twelve  and  a-half  per  cent,  to 
fifteen  per  cent.,  absorbs  £60,000,  or  £15,808  more 
than  previously.  In  view  of  the  share  for  share  bonus 
distribution  in  1918  the  dividend  for  the  past  two 
years  compares  very  favourably  with  previous  divi- 
dends, although  'nominally  tlia  rate  is  lower.  An 
allocation  of  £33,000  is  made  to  reserve  for  war 
taxation,  which  compares  with  £25,000  placed  to  the 
general  reserve  in  the  previous  year,  whilst  the 
carrv-fonvard  is  reduced  from  £114,779  to  £105,803. 

In  the  balance  sheet  the  issued  capital  is  shown 
at  £800,000,  but  since  the  date  of  the  accounts  this 
has  been  increased  to  £1.300,000,  as  already  indicated, 
'fhe  Deljenturc  stock  i-emains  at  £3fKl,tXiO,  whilst  loans 
received  have  grown  from  £132,500  to  £222. 0(K).  and 
hills  pavable  from  £183,125  to  £3t)3,095.  but  trade 
(  reditors  have  fallen  from  £578.065  to  £512.388.  The 
reserve  account  stands  at  £125.000,  whilst  the  share 
jiremium  account  figuros  at  £7,472.  On  the  assets 
side  tho  freehold  property  and  machineiy  amount  to 
£40(>,209.  representing  a  not  addition  of  £24,496.  after 
w  I  ifing  off  £.'t8.tX)0  for  depreciation.  The  item  of  cable 
iliums  and  contract  plant  has  grown  (nnn  £38.796  to 
£77,513.  An  increase  of  £46,450  is  shown  in  stocks 
of  niw  materials,  but  in  manufuctuwd  gooJs  there  is 
II  reduction  of  £29,198.  Expenditure  on  uncompletwj 
loritracts  and  pavments  in  advance  has  gone  up  from 
£9.-), 187  to  the  large  figure  of  £2sl,686  and  trade  and 
uiher  investments  from  £362.975  to  £514.89.3.  In 
\  lew  of  the  abnormal  expansion  in  these  items  it^is  not 
^Hiprising  that  cash  holdings  have  fallen  fiwm  £175.735 
to  £61  428  and  that  the  cnirent  liabilities  should  ex- 
c,H.>d  the  liquid  assets  by  £91.470.  With  the  inclusion 
of  stocks  and  work  in  progress,  however,  there  ia 
actually  a  surplus  in  liqiud  .assets  of  £697.240,  whioh 
compares  witji  £922.47'>  in  the  previous  balance  sheet, 
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The  stringency  in  liquid  capital  is  a  direct  consequence 
of  the  gi"eatly  increased  capital  expenditure  upon  free- 
hold properties,  plant,  and  stocks,  and  the  position  will 
naturally  be  relieved  by  receipts  from  the  recent  capital 
issue. 

As  far  as  can  be  judged,  the  prospects  for  the  cuiTent 
year  are  distinctly  good.  At  the  general  meeting  of 
the  Company  in  June  last  it  was  stated  that  the  volume 
of  orders  was  "colossal,"  large  contracts  had  been 
secured,  and  labour  difficulties  had  been  almost  entirely 
eliminated.  A  new  factory  has  been  erected  for  the 
manufacture  of  super-tension  cable,  the  demand  for 
which  has  increased  very  considerably.  The  extensive 
foreign  trade  of  the  Company  which  existed  before  the 
War  has  l>een  re-iestablished,  and  new  connections 
have  been  opened  up.  The  full  benefits  of  the  ambitious 
programme  of  the  management  may  not  be  i-eflected  in 
the  profits  for  the  current  yeSr,  but  it  is  apparent  that 
the  future  in  tliis  sphere  of  electrical  engineeiing  is 
particularly  bright. 

The  prices  and  yield  of  the  Company's  shares  are 
set  out  below,  the  yield  on  the  Ordinary'  shares  being 
calculated  on  the  basis  of  a  dividend  of  fifteen  per  cent. 

Price  Tlel.l 


Ordinary  Shares        

61%    Ciirn.  Pref. stares 
7J%  "B  ••  C  I'll.  Pref.  sharp^ 
4J  %  First  ilortijage  Debenfcii 


0  18     3 
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CLAYTON    AND    SHUTTLEWORTH,    LIMITED. 

Issued  Capital:  £800,000  in  70,000    5  ,,   Cumn'aiive   Preference 

Sbaies  of  £1  each,  and  450,000  £1  Oidinai;  Shares. 

Set  Dvprei'ia-  5%  Prrf.         Ord.            Carried 

TcTito     Proat^  tion  Boserve  Dividend  ^Dividend—,      Fonvaid 

Dec.  31             £  £  £                   £                   £»■„£. 

1913...      61,B8;  8,191  lO.ICO          li.SCO          S9,250  M        13,439 

1914...      5.5,916  9,30.'  —              17,.5CO          24,750  at        15,832 

1915...      92,706  19,919  15.010          17,5(0          3?.750  71        22,Si.9 

1916...      79,.532  17,883  —              17,.irO         S6.Q00  S"        s5,519 

1917...      76,242  21,925  lO.CCO          17,510          24,750  51        32,.iS6 

191S...      S4,S:0  21,626  15,U00          17,5(0          i3.7.'>0  7$        29,280 

1919...      95,397  17,682  _               17..5(0          36,eC0  S"        53,496 

*  After  Proviilinc  for  all  rax:lion. 

A  SATiSF.\CT0BY  showing  is  made  by  the  report  of  this 
Lincoln  firm  of  general  engineers  for  the  past  year. 
The  net  profit  of  £95,397  constitutes  a  record  in  th; 
Company's  histoiy,  exceeding  the  previous  figure  by 
nearly  £11,000.  A  sum  of  £17.6S2  is  charged  for 
depreciation,  as  compared  with  £21,626  in  1918,  and 
there  is  no  allocation  to  res;i-ve,  which  stands  at 
£150,000.  The  Preference  dividend  absorbs  £17,5U(i. 
and  the  Ordinarj'  dividend  is  raised  from  seven  and  a- 
half  per  cent,  to  eight  per  cant.,  which  correspondingly 
increases  the  distribution  from  £33,750  to  £36.00ti 
leaving  an  undivided  balance  of  £53,496  to  be  cairied 
forward,  as  compared  with  £29,280  brought  in  from 
1918.  The  report  discloses  the  interesting  fact  that 
foreign  debts  and  investments  affected  by  the  War,  and 
amounting  to  a  gross  sum  of  £520,218,  or  more  than 
fiv^-eighths  of  the  total  capital,  have  been  written  off, 
and  will  not  therefore  represent  any  charge  on  future 
profits.  It  is  anticipated  that  considerable  sums  may 
be  ultimately  realised  from  these  foreign  outstandings, 
but  as  the  Company's  liability  for  War  taxation  was 
correspondingly  reduced  by  "the  bad  debts  resene 
created  out  of  revenue,  any  subsequent  recovei-y  of  such 
outstandings  will  have  to  be  applied  in  part  to  the 
payment  of  additional  taxation.  'The  provision  out  of 
profits  against  foreign  investments  and  delits  amounted 
to  £^40.558  on  the  date  of  the  accounts,  and  by  the 
addition  of  £179,660,  representing  part,  of  the  excess 
value  of  assets  disclosed  on  revaluation  during  the 
j-ear,  the  requisite  sum  of  £520,218  was  therefor; 
available  for  the  purpose  of  writing  off  all  foreign  out- 
standings. Sondrv  debtors  now  figure  at  £219,917,  as 
compared  with  £546,326  in  1918,  and  investments 
shown  at  £45,718  in  that  year,  have  now  been  elimi- 
nated from  the  balance  sheet.  The  capital  expenditure 
during  the  period  amounted  to  £140.776,  against  which 
has  to  be  offset  a  sum  of  £17,682  for  depreciation. 
The  adjustment  in  the  book-value  of  the  fixed  assets 
consequent  upon  the  revaluation  referred  to  above  has 
meant,  however,  a  further  increase  of  £179,660,  so 
that  the  )iroperties  now  fignre  at  £72'^. 217.    as  com- 


pared with  £425,463  in  1918.  Stocks  and  work  in 
progi-ess  show  an  increase  of  £135,221  at  £601,834, 
whilst  among  the  habilities  sundi-y  creditors  figure  at 
£502,713,  as  compared  with  £463,464  in  the  previous 
balance  sheet.  The  liquid  assets  exceed  ciin-ent 
liabihties  by  £275,280,  but  excluding  stock  there  is 
actually  a  deficiency  of  £326,554,  as  compared  with  a 
surplus  of  £87,205  in  the  previous  accounts. 

During  the  war  period  the  Company  widened  the 
scop©  of  its  operations  to  include  the  manufacture  oi 
steam  motor-wagons,  i-ailway  rolling-stock,  and  drop 
forgings,  and  for  this  purpose  three  new  undertakings 
were  established — the  Titanic  Works,  the  Abbey 
Works,  and  the  Clayton  Forge.  To  facihtate  the 
development  of  these  important  branches  a  new  Com- 
pany, known  as  "  Clayton  Wagons,  Limited,"  has  been 
formed  with  a  registered  capital  of  £1,000,000,  in 
450,000  eight  per  cent.  Cumulative  Participating 
Preference  shares  and  550,000  Ordinary  shares.  The 
whole  of  the  Ordinaiy  shares  have  been  taken  by  the 
parent  Company,  and  the  Preference  shares,  which 
were  offered  in  April  last  for  public  subscription 
(preference  being  given,  however,  to  shareholders  and 
employees  of  Clayton  and  Shuttleworth),  have  been 
fully  subscribed.  It  is  of  interest  to  note  that  the 
subsidiary  Company  has  recently  obtained  a  contract 
of  £300,000  for  the  supply  of  wagons  to  the  Union  of 
South  African  Railways.  It  is  anticipated  that  the 
full  development  of  this  new  concern  will  place  the 
parent  Company  in  a  vei-y  strong  position  in  industrial 
engineering,  in  addition  to  its  ordinary  agiicultural 
engineering  business. 

The  recent  coal  deadkxk  must  naturally  have  had 
its  effects  on  the  various  branches  of  the  iron  and 
steel  industry,  and  the  earnings  of  Clayton  and  Shuttle- 
worth  may  show  some  reduct'on  when  the  accounts 
for  the  cun-ent  year  are  presented.  However,  the 
heavj-  annual  charge  in  recent  years  upon  profits  to 
cover  losses  abroad  will  no  longer  arise,  and  taking 
into  account  the  substantially  increased  sum  carried 
forward  to  the  current  year,  together  with  the  gi-eatly 
increased  prcxluctive  capacity  of  the  works,  the  possi- 
bility of  any  reduction  in  last  year's  dividend  of  eight 
per  cent,  is  rather  remote. 

The  following  table  shows  the  prices  and  yields  on 
the  shares  of  the  Company,  the  vield  on  the  Ordinary 
being  calculated  on  the  basis  of  a  dividend  of  eight  per 
cent. :  — 

Price  Yield 

5%  Cumiiluive  Pre£erenre  s!i;ir>>? 57 '6  8-7 

Ordinarv  shares  li/-  10-6 


Hefo  Issues. 

5  15  YEAR  TREASUBY  BONDS  (SERIES   B). 

The  original  series  of  Treasui^  bonds  having  t^iini- 
nated  on  November  1.  a  new  issue,  identical  in  detail 
with  the  pv-evious.  has  been  created.  The  bonds  are  on 
offer  at  £100  per  cent.,  payable  on  application,  and  are 
rei>avaWe  at  par  on  May  1,  1935.  or  on  May  1  of  any  of 
the  yeai-s  1925  to  1934  inclusive,  on  twelve  montlis'  notioe 
being  given  either  by  the  Treasui-y  or  by  the  holders.  The 
inteve.st.  which  is  to  be  paid  on  May  1  and  November  1 
at  a  minimum  rate  of  five  per  cent,  per  annum,  may  be 
further  iTicvta.<;?d  durins  the  period  ending;  May  1,  1925 
as  follows  •- — If  in  any  half-year  ended  May  1  or  Novem- 
ber 1,  the  average  rate  of  discount  on  Ti-easury  bills  is  over 
i"ive  and  a-half  per  cent,  and  under  six  and  a-half  per 
cent,  per  annum,  the  bonds  will  bear  additional  interest  at 
the  rate  of  one  i>er  cent,  per  annum  in  resptct  of  the 
following  half-year;  if  the  r.ite  of  discount  is  six  xTiid 
a-half  per  cent,  per  annum  or  over,  the  additior.al  interest 
will  1»  at  the  rat^  of  two  per  cent  \->er  annum.  The  rate 
of  interest  payable  on  May  1.  1921.  will  be  seven  per 
cent.  i>er  annum.  Allotments  may  be  obtained  in  Regis-  ■ 
tered  form  or  in  Bonds  to  Bearer. 

Holdings  of  Five  per  Cent.  Exchequer  Bonds  due 
Becemb?r  1,  1920,  may  be  suri-endeied  on  or  before  Novem- 
IxM-  29.  as  the  equivalent  of  cash  in  payment  fov  Treasury 
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bonds.  The  full  half-year's  interest  due  on  December  1 
will  be  paid  in  respect  of  tlie  tonrls  surrendered,  and  in 
addition  the  Treasun'  bonds  issued  in  exchange  will  rank 
for  interest  as  from  N'ovemlier  18,  1920.  Transferors  will 
thus  'be  presented  witli  thirteen  days'  interest  at  seven 
per  cent,  per  annum  on  their  now  holdings. 

LONDON  nODSING   BONOS. 

Full  particulars  were  given  in  our  issue  of  Sep- 
tember 25  and  cailior  dates. 

METROPOLITAN  WATER   "C"  STOCK.    1929-1939. 

Offer  of  £2.500,000  Five  and  a-Half  per  Cent,  stock 
at  ninety-two  per  cent.  Interest  is  payable  in  May  and 
Novenil>er.  The  stock  is  redeemable  on  November  15, 
1939,  but  the  Metropulitan  Water  Board  reserves  the  right, 
on  giving  three  months'  notice,  to  redeem  at  par  after 
November  15,  1929,  any  outstanding  balance  not  already 
purchased  and  cancelled  by  the  operation  of  the  Redemp- 
tion Fund  All  Metropolitan  Water  stocks  are  secured 
on  the  Water  Fund  and  on  all  revenues  of  the  Water 
Board,  and  rank  equally  without  priority  or  preference. 
The  proceeds  of  the  present  issue  are  require<l  to  meet 
further  expenditure  in  connection  with  t)ie  construction 
of  reser\oii-s,  filter-be<ls.  machinei-y,  and  mains.  The 
service  of  the  loan  will  be  met  by  a  sinking  fund  of  two 
and  a-half  per  cent.,  which  will  l>e  applied  in  the  pur- 
chase of  stock  at  or  under  par.  Twelve  niontlis  ago  an 
issue  identical  with  tlie  present  was  over-subscribed.  The 
issue  price  was  ninety-six  per  cent.,  giving  a  flat  yield  of 
£5  Us.  7(1.  per  cent.  Ths  Bank  Rate  has  been  raised 
twice,  in  each  case  by  one  per  cent.,  since  November, 
but  the  yield  of  £5  19.«.  7(1.  per  cent,  given  by  the  stock 
now  on  offer  presents  sufficient  attraction  for  even  a  gilt- 
edged  security.  Furth;^r  dealings  have  passed  recently 
in  the  "  C"  stock  at  ninety-lour,  a  fact  which  seems  to 
augur  well  for  the  reception  of  the  new  issue.  As  the 
calls  are  spread  over  the  next  two  months,  there  is  a 
slisht  "  turn  "  on  the  first  interest  payment  on  May  15, 
1921.  The  subscription  list  will  close  on  Wednesday, 
November  10. 

MAPPIN  AND  WEBB.  LIMITED. 

Offer  of  200,000  Eight  per  Cent.  £1  Cumulative  Pre- 
ference shares  at  par  and  200,000  £1  Ordinary  shares 
at  22$.  per  share.  Shareholdei-s,  staff,  and  customei-s  will 
receive  preferential  allotment. 

The  present  Company  was  formed  in  1908  to  take  oyer 
as  a  going  concern  the  business  of  jewellers,  silvei-smiths. 
cutlers,  electro-plate,  and  dressing-bag  manufacturers 
carried  on  by  a  private  company  of  the  same  name.  Ex- 
panding rapidly  in  the  inter\-al,  it  now  possesses  factories 
in  Sheflield  a"d  London  and  branches  in  Ensland.  the 
Continent,  the  Colonies,  and  South  America.  The  autho- 
rised capital  was  recently  ircreased  to  £1,500,000,  divided 
into  £900,000  Eight  per  Cent.  Preference  aid  £600.000 
Ordinary  shai-cs,  of  which  £650,000  and  £400,000  respec- 
tively are  issued  (including  those  now  offereil).  Certified 
net  ass"ts  have  at  present  a  b<X)k  value  of  £627,171.  The 
latter  figure  does  not  include  any  amount  for  goodwill, 
trade-marks,  or  investments  in  subsidiary  companies, 
while  properties  liave  bocn  written  down  to  much  less 
than  their  present  values.  The  Preference  shares  are  thus 
covered  as  to  capital  already.  Certified  net  profits,  before 
charging  income  t^ix  ami  excess  profits  dutv,  rose  from 
£33.000  in  1909  to  £58.000  in  1913;  by  1915  they  had 
declined  to  £17.500:  and  since  then  have  continuously 
increased  till  £89.000  was  reached  in  1918  and  £132.000 
in  1919.  The  total  annual  Preference  dividend  will  re- 
quire a  payment  of  £52.000,  a  figure  which  seems  amply 
secured  by  present  profits.  There  is  at  present  outstand- 
ing £250^000  Four-and-a-Half  per  Cent.  First  Mortgage 
Delx'nturo  Rt«x'k,  but  this  has  t>een  allowed  for  in  the  com- 
putation of  profits  and  asset  values.  The  Ordinary 
shares,  when  taken  up,  will  also  probably  1h>  covei'wl  as  to 
capital,  but  the  extent  of  the  margin  depends  on  the 
real  value  of  the  properties,  goodwill,  and  trade-marks. 
Dividend  prospects  are  quite  bright  for  the  immecliato 
future,  but  it  must  be  remrmbered  that  businesses  of  tliis 
type  cater  for  a  luxury  trade,  which  would  lie  one  of  the 
first  to  suffer  during  a  period  of  industrial  ilepression. 
The  high  reputation  in  which  JLippin  and  Webb's  stand, 
however,  will  doubtless  appeal  to  a  large  body  of  investors 
and  in  particular  to  present  shareholders. 


ADOLPHi  FRANKAO  AND  COMPANY.  LIMITED. 

Oner  at  ninety-seven  and  a-half  per  cent,  of  £75.000 
Eight  per  Cent.  Mortgage  Debentures  in  rcgisterod  bonds 
of  £50  .-.nd  £100  repayable  at  par  in  Septemt»er  1940. 
The  issue  is  secured  by  Jrust-deed  as  a  specific  first  charge 
on  the  freehold  premises  and  a  floating  charge  on  the  other 
assets  of  the  Company. 

Tho  Company,  formed  in  1899,  manufaotures  and  sells 
tobacco  pipes  ami  smokers'  accessories  and  fancy  brass 
and  leather  gixxls.  It  has  branches  in  Manchester,  Glas- 
gow, and  Shanghai,  and  controls  subsidiaiT  concerns  in 
Montrtval  and  New  Ymk.  The  authorised  capital  is 
£184.000  of  which  £159.000  has  been  issued.  The  pro- 
ceeds of  the  present  issue  are  required  to  meet  expanding 
business  and  rising  costs.  There  is  alretuly  in  existence 
£26,966  Six  per  Cent.  Debenture  stock,  holders  of  which 
have  the  option  of  converting  into  the  new  stock  or  of 
being  repaid.  The  net  as.s(.ts,  exchi-sive  of  goodwill  and 
trade  marks,  were  £147,712,  according  to  the  balance 
she^t  of  December  31  last.  Certified  net  profits  before 
providing  for  interest  on  debentures  and  Joan,  or  for 
income  tax  and  excess  profits  duty,  have  fluctuated  some- 
what for  the  past  ten  years,  the  average  for  the  decade 
being  £23,435,  and  that  for  the  last  five  years,  £36,774. 
riie  interest  of  £6,000  on  the  Debentures  now  offered  is 
Iricrefore  amply  secured.  lhiniL.'b  no  Exchange  quotation 
is  being  applied  for,  the  i.ssuo  was  deciik><IIy  attractive  and 
oarly  over-subscrilied.     The  lists  closed  on   Wednesday. 

SOOTHEND  WATERWORKS  COMPANY. 

Sale  by  t<»nder,  at  a  minimum  of  par,  of  £42.000  Eight 
per  Cent.  Debenture  stock,  redeemable  on  September  29, 
1935. 

The  Company  was  incorporated  in  1879  for  the  purpose 
of  supplying  water  to  the  County  Borough  of  Southend- 
on-Sea  and  the  adjoining  district.  The  area  ser\ed  covers 
alxmt  160  square  miles,  constituting  practically  the  whole 
of  South-East  Essex.  The  proceeds  of  the  present  sale 
are  required  for  the  repayment  of  temporarv  loans  and 
to  extend  the  wells  and  works  of  the  Company.  Of  a  total 
authoiised  loan  capital  of  £363,533.  £151.158  Four  per 
Cent,  stock  has  already  been  sold.  The  present  issue  will 
rank  for  interest  Jiari  passu  with  the  existing  st<Tck  and 
prior  to  all  other  claims.  Annual  Detjenture  interest 
payments  will,  when  this  emission  is  completed,  amount  to 
£9.403.  Water  rentals  increased  from  £40,981  in  1909 
to  £65.120  in  1914,  and  after  a  depression  during  the  war 
period,  to  £104,039  in  1919.  In  the  latter  year  the  balance 
of  revenue  was  £29,088,  a  figure  which  the  manager  states 
will  lie  considerably  increased  during  the  current  year. 
The  investment  seems  fairly  well  secund,  but  suffei-s  from 
the  disadvantage  of  being  confined  to  a  very  limited 
market.  The  last  dav  for  receipt  of  tt-nders  is  Novem- 
kn-  11. 

'  PENDING  ISSUES. 

William  Be.\ri)mork  .\n»  Comp.vny.  shipbui!iltTs  and 
eni;ineers.— £1.000,0  0  Eight   per  Cent.  7  Yr.   Notes  at  97J. 

Drakk  and  Gouiiam,  electrical  engineers,  Westminster, 
S.W.— £50.000  Ten  per  Cent.  Seven  ve/.r,  redeemable  at  105. 
The  directors  and  staff  will  t.ike  £20  000. 

Rhooesia  Railways.— £1,500,000  ."-ix  per  Cent.  Tax-free 
Ten-year  Notes,  part  of  an  authorised  issue  of  £2.000,000. 

Westinghoi'se  Brxkf,  Company. — £350,000  Eight  per 
Cent.  First  Mortgiige  Debentures  at  95,  redeemable  in  from 
seven  to  twentv-four  vears,  liv  half-ve.ir'v  drawings  at  par. 

SuEFFiELn  ,^TEEL  PRontcTs.— 1  000,000  Ten  per  Cent.  £1 
Preference  shares,  carrying  an  option  to  subscribe  at  par  for 
;»ne  Ordinary  share  lor  every  two  Preference  shares  held. 

Commercial  Bank  of  .Australia. — 403  054  new  Ordinary 
shares  of  10.''.  e-ach  at  a  premium  of  10».  per  sh.ire. 

JtTE  I\Dr«TRiES. — 2.500.0'"0  Nine  per  Cent.  Cumulative 
Participatinc  Preference  shares  of  £1  each. 

F.*LKiRK  Iron  Company.— £200.000  Fight  per  Cent.  First 
Mortg^ise  Convertib'e  Debentures  at  95,  redeemable  from 
1926  to  1935  by  annual  dr.iwinps  at  ir2.  H.i!ders  will  have 
the  option  to  convert  into  Ordinary  shires  nt  25.».  per  share. 

London  Fvpress  Newspaper. --£100.000  Eight  per  Cent. 
Twenty  year  Debenture  stock  to  holders  of  sh:«res  and  Deben- 
tures t>rn  ratii  to  their  holdings.  The  directors  will  apply 
for  £43.510. 

.Vrdinc.  and  Hopbs,  drapers,  Claph.im  ,Tunction,  will  make 
in  iosue  of  Fight  per  C.-nt.  £1  Cumulative  Preference  shares 
during  the  week. 

Lever  Brothers.— S.fW.OOO  Twenty  per  Cent.  Preferred 
Onlinary  shares  of  &».  each  at  s  sulvtanlial  premium. 


Maiiurl  dcs  S'^cicU'x  .iiioiiymn:  IlcUcniqucs,  1919. 
By  M.  Ernest  Pech.    (Alliens:  Banque  Athfenes.) 
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MEETINGS 

OF    PUBLIC    COlVEPiLNIES. 


ENGLISH,   SCOTTISH  AND  ADSTRALIAN  BANK,  LTD. 

The  twenty-eighth  ordinan-  general  nieetins;  tif  this  Com- 
pany was  held  at  5  Gracechiirch  Street.  E.C.,'ou  Xovember  3, 
Mr.   C.  J.    Hegan   (the  Chairman)   presiding. 

The  Chairman  (who  was  received  with  applause)  said  : 
It  IS  a  great  pleasure  to  your  directors  to  be  able  to  point 
to  the  Siitisfactory  result  of  the  year's  working.  The  diffi- 
culties experienced  dm-ing  tlie  first  six  months  after  the 
cassation  of  hostilities  in  setting  to  work  to  readjust  finances 
and  restore  the  dislocated  trade  of  the  Emuire  to  pre-War 
conditions— in  the  latter  case  largely  a  ques'tion  of  shipping 
facilities— were  gradually  more  or  less  overcome.  Tha 
destruction  of  wealth  caused  by  the  War,  the  heavy  in- 
debtedness which  still  hangs  like  a  millstone  roimd  the  necks 
ot  those  who  bore  the  brunt  of  the  struggle,  and  the  un- 
avoidable confinuance  for  a  time  of  Govenmient  control 
and  legislation  tending  to  the  restriction  of  trade— all  these 
rniisiderations  have  impeded  the  free  and  natiu-al  interchange 
of  commodities,  both  with  other  countries  and  within  the 
Lmpire,  and  have  hindered  the  return  to  the  statu.'f  quo  ante 
l-eltum  to  which  we  are  still  looking  forward.  One  result 
of  this  IS  seen  m  tJie  remarkable  fluctuations  that  have  re- 
cently taken  place  m  the  exchange  operations  between  London 
and  Australia.  A  very  few  months  ago  the  accumulation 
ot  funds  m  the  hands  of  the  Australian  banks  in  London  was 
unusually  large,  so  much  so  that  at  one  time  the  problem 
seemed  to  be  how  to  get  them  transferred  back  to  Australia 
in  time  to  assist  m  financing  the  shipment  of  the  season's 
wool  clip  but  the  exports  from  this  and  other  countries 
to  Australia  during  the  last  few  months  have  been  on  such 
an  e.Ytensive  scale  that  already  the  balance  inclines  the  other 
way,  and  a  disproportionate  amount  of  their  resources  is 
now  on  the  other  side. 

A  Gratifying  Balance  Sheet. 

Deposits  on  current  account  show  the  very  sratifvino- 
increase  of  £l,693,0Oa-(Hear,  hear)-and,  althou.gh  deposit's 
at  interest  show  a  falling-off  of  £451,000,  I  should  like  to 
explain  that  that  is  due  entiiely  to  ordinary  fluctuations  in 
the  CTOvernment.  balances,  deposits  from  the  public  ha^■in^ 
increased  by  £673,000.  The  figures  under  the  respective 
liea<Is  of  bills  payable  and  bills  receivable  are  in  both  cases 
noticeably  larger.  On  the  assets  side  of  the  balance  sheet 
investments  show  a  reduction  of  £371,000,  owing  to  our 
having  realised  some  of  our  holding  of  War  Bonds  at  prices 
which  compare  very  favourably  with  what  we  could  get  for 
them  to-day.  On  the  other  hand,  cash  in  hand' and  at  short 
notice  IS  higher  by  £775.000.  and  advances  bv  £778  000 
in  the  profit  and  loss  account  the  most  noticeable  feature 
IS  that  our  gross  profit  for  the  year  shows  an  imijrovement 
of  no  less  than  £8a,000-(Applause)-though  a  good  deal 
^-I'^Ji  "  ^  ^""^  "'"''•  °*  ^^^f'  amount-in  other  woi-ds, 
iol,U(XJ— 18  swept  away  by  the  increase  in  taxation  and 
general  charges.  Taxation  is  an  item  which  it  is  beyond 
our  power  to  control,  and  in  these  times,  with  prices  of 
everything  soaring  upwards,  one  might  almost  say  the  same 
ot  the  expenses  of  management,  however  great  the  economy 
practised;  at  all  events,  I  do  not  think  anyone  wiU  grudge 
what  is  by  far  the  largest  item  in  this  increase-viz.,  the 
addition  to  the  salaries  paid  to  our  staff  here  and  in  Aus- 
tralia on  whose  loyal  and  efficient  co-operation  so  much 
depends.  (Hear,  hear.)  We  propose  to  make  the  appro- 
priation to  reserve  fund  up  to  £50.000.  thus  reverting,  to 
our  usual  practice,  which  was  tempoiarilv  interrupted  last 
yKir  m  oixler  to  mal^e  a  .special  grant  of  £25,000  to  the 
officers  guarantee  and  provident  fund.  This  vear  we  in- 
vite you  to  v-ote  £5,000  to  that  fund  as  the  nomial  contribu- 
tion of  the  Bank  in  a  gowl  year,  and,  the  remaining  appro- 
"^r^^Tlt'"^  the  same  as  before,  we  are  left  >vith  a  balance 
ot  £43,254  of  undivided  profit,  which  we  propose  to  add 
to  the  antount  brought  forward  from  last  year. 

Australia's  Prosperity  :  The  Staple  Products. 

Australia  itself  is  enjoying  a  period  of  great  prosperity. 
J  he  drought,  which  caused  such  anxious  forebodincrs  a  vear 
ago,  has  completely  broken  up ;  and  though  the  losses  of 
stock  were  very  heavy  in  some  parts  of  ihe  interior  the 
present  good  .=-,easnn  and  the  high  price  of  wool  have  the 
effect  of  placing  the  pastoral  industrv  as  a  whole  in  a  very 
sound  position.  With  regard  to  the  other  staple  product  of 
Australia— viz.,  wheat— the  latest  accounts  received  are  most 
favourable.  Some  of  you  may  have  noticed  a  short  paragraph 
in  The  Times  last  week  referring  to  the  har.-est  prospects 'in 
South  Australia ;  it  was  there  "stated  that  the  harvest  \ras 
estimated  at  34.000.000  bushels,  which  showed  an  average 
of  fifteen  bushels  to  the  acre — "  one  of  the  finest  seasons  Tn 
the  country's  history."     (Hear,  hear.) 

London  Bank  oJ  Australa  :  Fusion  of  Interests. 

I  now  propose  to  say  a  few  words  about  the  agreement 
entered  into  with    the  London  Bank  of  Australia,  which   we 


regard  as  the  chief  event  of  the  year.  A  fusion  of  interests 
between  our  two  banks  has  long  teen  a  subject  of  specula- 
tion and  rumour  on  both  sides  of  the  water,  so  that  when 
the  announcement  was  made  a  couple  of  months  ago  it  occa- 
sioned no  surprise  in  Australian  banking  circles ;  but  as  a 
matter  of  fact  there  had  been  no  foundation  for  these 
rumours,  for  no  overtures  had  been  made  on  either  side  until 
the  spring  of  this  year.  No  sooner,  however,  hvid  We  set  to 
work  to  give  the  matter  serious  consideration  than  it  became 
evident  to  the  boards  of  both  banks  that  great  advantages 
would  attend  a  fusion  of  interests  between  the  two  institu- 
tions, which  had  been  advancing  side  by  side  in  parallel 
lines,  as  it  'were,  fi-oin  the  dates  of  their  inception,  both 
banks  having  been  founded  in  the  middle  of  last  century  and 
in  the  very  same  year,  1852.  Both  have  undergone  much  the 
Same  experience;  both  have  encountered  difficulties  of  no 
oixiinary  kind,  and  luive  surmounted  them;  and  both  have 
given  evidence  in  recent  years  of  that  steady  and  ordered 
progress  which,  combined  w^th  strength,  is  the  main  feature 
of  successful  banking.  While  the  field  of  operations  of  the 
London  Bank  is  identical  with  our  own,  we  have  developed, 
geographically  speaking,  in  different  directions :  so  much  so 
that  in  the  suburban  and  country  districts  of  Victoria,  where 
we  have  between  us  some  114  branches  or  agencies,  there 
are  only  three  cases  in  which  we  overlap  each  other;  and  in 
New  South  Wales — the  city  of  Sydney  being,  of  course,  ex- 
cepted— there  i;  not  a  single  case  of  overlapping,  although 
one  or  the  other  of  us  is  represented  in  ninety-one  different 
places.  It  may  be  s.aid  that  there  will,  therefore,  be  the  less 
op|X)rtmiity  for  the  reduction  of  expenditure  by  the  closing 
of  branches.  That  is  true  so  far  as  the  country  districts 
are  concerned,  but  you  will  readily  understand  tliat  the  ex- 
penditure incurred  at  most  of.  these  country  branches  is.  com- 
I  aratively  speaking,  a  verv'  small  matter.  On  the  other  hand, 
we  shall  have  in  future  but  one  chief  office  in  each  Stflte, 
where  two  existed  before,  and  by  the  concentration  of  the 
management  of  the  combined  banks  in  the  hands  of  our 
very  capable  General  Manager  in  Australia.  Mr.  Wren,  we 
feel  confident  that  substantial  economies  will  be  effected. 
Terms  of  the  Agreement. 
The  circular  we  sent  you  in  August  last  will  have  ac- 
quainted you  with  the  main  features  of  the  arrangement 
come  to  with  the  London  Bank.  The  existence  of  three 
classes  of  shareholders  in  that  bank — viz.,  fully-paid  Prefer- 
ence shares.  Ordinary  shares  with  £10  paid  and  a  £18  10s. 
liability,  and  OrdinaVy  shares  v,'ith  the  whole  of  the  liability 
paid  up,  made  the  details  of  the  anangemeiit  somewhat  com- 
plicated ;  for  the  terms  offered  had  to  be  sufficiently  attrac- 
tive to  ensure  their  acceptance  by  each  of  those  three  classes, 
while  in  tlie  interests  of  our  own  shareholders  we  had  to 
see  to  it  that  they  were  not  in  excess  of  what  the  circum- 
stances of  the  case  warranted.  Committees  of  the  two  banks 
met  in  frequent  conference  on  this  point,  and  we  have  the 
best  possible  proof  that  we  steered  a  middle  course  between 
these  two  extremes  in  thi.s — that  whereas  a  criticism  not  in- 
frequently heard  was  to  the  effect  that  the  terms  were  not 
sufficiently  tempting,  they  have  been  accepted  by  consider- 
ably over  ninety  per  cent  of  the  shareholders  of  the  London 
Bank.  (Hear,  hear.)  A  reasonable  deduction  from  these 
facts  is  that  it  was — what  we  all  wished  it  to  be — a  bargain 
perfectly  fair  to  both  parties,  and  one  from  which  both  may 
expect  to  derive  very  considerable  advantages. 

The  agreements  with  the  London  Banl?  contained  provi- 
sions for  talcing  over  the  whole  of  their  staff  both  here  and  in 
Australia,  with  the  exception  of  the  general  manager  in 
Australia,  the  manager  in  London,  and  the  manager  in 
S.vdney.  In  all  these  cases  the  dates  were  not  far  distant 
when,  in  t'ne  ordinary  course  of  things,  these  officers  would 
have  had  tn  retire,  and  we  agreed  to  their  receiving  such 
compensation  as  the  directors  of  that  bank  considered  their 
length  of  service  entitled  them  to.  Further  provision  was 
made  for  the  constitution  of  a  joint  board  to  manage  the 
affairs  of  the  combined  banks,  to  give  effect  to  which  we 
undertook  that  two  of  your  directors  should  resign  their 
seats,  in  order  to  make  way  for  tliree  of  their  directors  who 
will  join  our  board — thus  increasing  our  number  to  nine,  the 
full  complement  alloAved  by  our  Articles,  the  retiring  direc- 
tors on  either  side  having  their  present  fees  continued  to 
them  for  life  as  a  retiring  allowance.  While  this  forms  part 
of  the  agreement,  and  has  a  binding  effect  so  far  as  the  four 
retiring  directors  of  the  London  Bank  are  concerned,  it  has 
no  binding  effect  with  regard  to  the  two  directors  who  will 
have  to  retire  from  this  board,  and  it  will  be  for  you  to 
decide  whether  you  will  accord  like   treatment  to  them. 

The  Retiring  Chairman's  Thanks  to  Shareholders. 

I  want  to  thank  the  past  and  present  shareholders  of  this 
Bank  for  the  unvarying  kindness  they  have  «vto<ided  to  me 
personally,  and  for  the  confidence  they  have  reposed  in  the 
board  during  the  thirty-one  years  that  I  have  had  the  honour 
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to  occupy  this  chair.  We  have  passed  through  times  when, 
without  that  oonfidente,  it  would  have  be«ii  imposfsible  t" 
■carry  uii ;  hut  when  I  look  at  the  position  our  Bank  occupies 
to-day,  and  remoinbor  that  the  statement  of  accounts  sub- 
mitted to  you  twenty  four  years  ago  showed  no  dividend,  no 
reserve  fund,  a  debit  of  £34,000  in  the  profit  and  loes 
account,  and  a  debt  ot  £866,000  to  the  holders  of  our  ter- 
minable deposits,  which  we  were  under  an  obligation  to  pay 
at  no  distant  date,  1  think  we  may  claim  that  your  confidence 
in  Us  has  not  been  mi.splaced,     (Applause.) 

The  rcpi>rt  and  accounts   were   uiianimoufily  adopted. 

It  wa.s  decided  to  vote  £2,000  a  year  to  tiie  retirin'c; 
Chairman  and  £550  i>ei-  annum  to  Mr,  Jackson,  It  was  alsu 
decided  that  a  portrait  of  tlie  Chairman  should  be  painted 
and  hung  in  tlie  lH)ard-room,  The  work  of  the  Chairman 
and  Mr.  .Jackson  during  the  twent.v-seven  years  of  their  con- 
nection with  the  Bank   was  very  highly  eulogised. 


BRITISH  BANK  OF  NORTHERN  COMMERCE,  LIMITED. 

Fusion  with  Hambro  and  Son  Approved. 
An  extraoixlinary  general  meeting  of  this  Bank  was  held 
on  November  3  at  45  Bishopsgate,  E,C.,  for  the  purpose 
of  considering  resolutions  providing  for  the  amalgamation' 
of  the  Company  with  iM<s,srs,  C,  J,  Hambro  and  ^^on,  in 
creasing  the  capital  to  £4,000,000  by  the  creation  of  200,000 
new  shares  of  £10  eai-h,  and  changing  the  name  of  the 
Company  to  Hambro's  Bank  of  Northern  Commerce,  Limited. 
Mr.  H.  Bendi-x.son  (the  Vice-Chairman)  presided. 

The  Secretary  (Mr.  J.  H.  Koscoe)"having  read  the  notice 
convening  the  meeting, 

The  Chairman  said  :  Gentlemen, — When  at  the  first 
statutory  meeting  of  this  Company,  held  on  March  25,  1912. 
our  late  Chairman,  Ejirl  Grey,  addressed  you,  he  explained 
the  reasons  that  had  led  to  the  formation  of  this  Bank,  an<I 
he  referred*  to  our  desire  to  stimulate  trade  between  this 
country  and  the  Northern  countries  of  Europe,  and  to  our 
ambition  to  forge  an  important  link  in  this  development. 
Our  history  during  the  past  eight  years  demonstrates  that 
we  have  taken  a  large  share  in  this  work.  Everybody  lias 
had  anxious  times,  but,  thaiiks  to  good  management  and 
to  the  powerful  and  steady  sup[K)rt  of  our  banking  and  other 
friends  in  the  three  Scandinavian  countries,  our  business 
has  continued  to  prosper. 

Desirability  of  the  Arrangement. 

We  have  always  had  in  niiml  the  desirability  of  gradually 
enlarging  the  British  interests  in  <iur  Bank.  The  proposed 
amalgamation  will  fully  achieve  this  object.  We  ha<i  also 
to  consider  another  aspect  of  the  case.  Our  Scandinavian 
friends,  when  starting  this  Bank,  had  the  desire  to  create  a 
big  and  powerful  institution  corresjionding  with  their  grow- 
ing prosperity,  their  important  interests  in  English  trade  and 
its  ramifications.  Our  success,  gratifying  though  it  is  to 
some  of  us  here,  did  not  entirely  satisfy  them.  These 
are  the  real  and  principal  reasons  for  the  step  that  we  have 
now  taken,  and  f(>r  which  we  ask  for  your  sanction  to-day. 

An  amalgamation  with  the  fimi  of  Messrs.  C.  ,J.  Hambro 
and  Son  s€<'med  most  desirable.  Their  old  connection  with 
Scandinavia  is  unique;  their  name  there  has  been  a  house- 
hold \*ord  for  upwards  of  a  century.  We  had  already  worked 
together  with  them  in  Goveinment  financial  operations.  In 
addition  to  their  intimate  connection  with  the  Siandinavian 
countries,  they  have  also  a  large  general  European  and 
London  business.  They  represent  the  finest  traditions  of 
tfie  first  financial  centre  of  the  world,  and  an  amalgamation 
with  them  would  clearly  achieve  what  we  had  in  view.  We 
therefore  approachc<l  them  on  the  subject,  and,  as  both 
Iiarties  quickly  recogniscxl  that  the  idea  was  a  sound  one 
and  ought  to  prove  to  mutual  advantage,  a  preliminary  agree- 
ment was  concluded,  and  has  since  been  embodied  in  the 
more  formal  one  now  on  tlie   talile. 

Provisions  o!  the  Agreement. 

I  will  refer  to  the  agreement's  most  important  provisions, 
lis  date  is  October  11.  1920.  The  date  from  which  it  takes 
effeck  is  October  31,  1920.  By  its  provisions  Messrs.  Hambro 
hand  over  to  this  Bank  their  entire  business  and  goodwill. 
.\s  already  announced,  they  subscribe  in  c;ish  for  200,000 
shares  of  £10  each,  paying  up  therefor  £2  10«.  per  share, 
namely  £500  000.  For  the  issue  of  these  additional  shares 
we  today  ask  your  authorisation.  They  further  hand  over 
to  us  assets  consisting  of  investments  of  a  value  approxi- 
mating the  same  amount,  which  amount  will  go  to  increase 
the  Bank's  re.ierves.  The  capital  of  the  enlarged  concern 
will  therefore  be  as  follows  :  Subscribed  capital,  400.0UO 
shares  at  £10  e.ich  equals  £4,000,000,  Paid-up  capital, 
£2  lO*-,  per  share  on  400.000  shares  equals  £1,000,000.  In 
addition  thei-oto.  the  Bank  has  its  already  published  reserves 
equal  to  £1.050.000. 

"  Financial  Strength  Immensely  Increased." 

You  will  therefore  see  that  our  financial  strength  is  im- 
mensely iaidWucd,  both  in  actual  cash  and  in'  uncalled 
capital,  and  I  do  not  think  you  will  bo  of  the  opinion  that 
I  claim  too  much  when  I  say  that  Hambro's  Bank  of 
Northern   Commerce,    Limited,   will   in   the   future   take   its 


place  among  tlie  strong  financial  institutions  in  the  City  of 
Ixindoii.  We  have  agreed  to  take  over,  at  a  valuation,  the 
lea.sB  of  the  valuable  premises,  No.  70  Old  Broad  ."^treet, 
E.G.,  owned  and  occupied  by  Messrs  Hambro.  Wo  shall, 
therefore,  retain  both  those  premises  and  our  present  free- 
hold here,  Nos.  41,  43,  45,  and  47  Bishopsgate,  lor  our 
joint  'uturo  use.  It  is  a  part  of  the  agreement  that  we 
elect  the  head  of  the  firm.  Sir  Everard  A.  Hambro,  K.C.V.O., 
Jis  Chiirman  of  our  Company,  and  I  feel  sure  that  you  will 
all   (ordi.illy  and  gritcfuUy  endorse  this  election. 

Sir  Charles  Eric  Hambro,  K.B.E.,  will  be  .%  Vice-Chair- 
man, and  Messrs.  Henry  C.  Hambro  and  K.  Olaf  Hambro 
will  be  managing  directors,  as  also  will  our  general  manager, 
]\rr.  (',.  L.  d'.'Vbo.  Me.ssrs.  Hambro  have  further  nominated 
as  rlirector  Mr.  W.  J.-  Heriot,  and  Mr.  Gabriel  Brizon,  the 
managing  director  of  our  sister  bank  in  Paris,  the  Banque 
des  P.iys  du  Nord,  h.is  already  been  elected  to  the  board. 
I  think  that  I  have  now  said  enough.  The  .igreement  has 
been  open  to  your  inspection  during  the  pa-st  two  or  three 
weeks,  and  I  will  not  take  up  your  time  by  reading  it  to 
j'ou  at  this  .stage.  It  is  a  somewhat  lengthy  dfx-ument.  If 
any  of  you  wish  it,  however,  our  .solicitor,  Mr.  Grundy,  who 
is  here,  is  prepared  to  read  it  to  the  meeting.  The  increase 
in  the  number  of  directors  necessitates  a  considerable  increase 
in  the  fixed  remuneration  of  the  directors,  which,  in  view 
of  the  magnitude  of  the  Bank,  you  will,  I  feel  sure,  under- 
,';tand  is  inevitable.  The  general  approval  that  has  greeted 
our  announcement  encourages  us  in  the  conviction  that  the 
decision  to  be  taken  to-day  will  be  unanirhous.  I  may  say 
in  this  connection  that  we  have  received  proxies  in  time 
for  this  meeting  for  154,792  shares.  We  have  also  received 
further  proxies  whic  h  are  too  late  to  be  used  at  this  meet- 
ing— they  have  to  be  lodged  forty-eight  liours  before  the 
meeting — to  the  number  of  6,406  shares,  making  the  total 
assents  to  151,198.  Vou  will  therefore  see  that  we  are 
justified  in  anticipating  a  favourable  vote. 

The  Chairman  :  1  now  move  :  "  That  the  capital  of  the 
Company  be  increased  to  £4.COO,000  by  the  creation  of 
200.000  "new  shares  of  £10  e.Kh,  ranking  in  all  respects 
pari  p(i.isu  with  the  existing  shares  ot  the  Company."  I  also 
move  :  "  That  the  name  of  the  Company  be  changed  to 
'  Hambro's  Bank  of  Northern   Commerce,  Limited."  ' 

All  the  resolutions  were  agreed  to  unanimously,  and 
without  discussion. 


ENTRE  RIOS  RAILWAYS  COMPANY,  LIMITED. 

Satisfactory  Crop  Position. — Need  for  Rate  Revision. 
The    ordinary   general    meeting   of   this   Company    was   h«ld 
on    November    3  at   River   Plate   House.    Finsbury   Circos. 
Mr.   FoUett  Holt,  M.Inst.C.E.   (the  Chairman  of  the  Com- 
pany), presiding. 

The  Secretary  (Mr.  W.  J.  George)  having  read  the  notice 
convening  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that,  having  regard  to  the  financial  and  operating  diffi- 
culties with  which  the  Company  were  faced  during  the 
War  period,  he  hoped  the  sliareholders  would  consider  the 
results  now  shown  not  without  promise  of  better  things. 
For  the  second  year  in  succession,  after  providing  for  re- 
newals, they  had  been  able  to  meet  Debenture  charges  and 
the  full  dividends  on  the  First  and  Second  Preference  stocks 
and  to  cairy  forward  an  increased  balance.  The  directors 
regretted  that  they  could  not  recommend  the  payment  of 
a  dividend  on  the  Ordinary  stock.  During  the  past  l\\o 
years  they  had  not  raised  one  penny  of  additional  capital, 
and  it  had  only,  been  by  the  greatest  care  that  they  had 
been  able  to  carry  on  with  the  absolutely  necessary  improve- 
ments to  the  system  and  to  keep  their  heads  financially  above 
water  and  avoid  raising  new  money,  which  at  rates  and  con- 
ditions ruling  would  have  meant  draining  the  Company's 
blood  at  the  expense  of  the  Ordinary  stockholders.  He  hoped 
that  thty  would  shortly  be  able  toobtain  the  consent  of  Uie 
authorities  to  the  very  necessary  increase  in  rates  to  meet 
their  special  circumstances,  as  increased  labour  and  fuel 
charges  had  hit  them  hard  during  the  iwst  year  and  were 
l-.itting'  them  hard  at  the  present  time.  The  solution  could 
only  be  found  by  rate  adjustments,  which  would  throw  the 
burden  on  the  iisei-s  of  the  transi>ort  the  Company  had  pro- 
vided, without  which  the  country  the  railwiiy  served  could 
not  po.ssibly  have  attained,  or  maintain,  its  present  decree 
of  prosperity. 

Fuel  and  Labour. 
As  regarded  fuel,  they  had  reduced  coal  consumption  to 
a  minimum  and  in  its  place  used  firewood,  w;hicli  they 
obtained  with  incrtasing  ditliculty  and  expense  within  their 
own  zone  in  Entre  Rios.  Oil  supplies  at  present  could  not 
be  obtained  at  prices  which  the  Company  could  afford  to 
pav.  but  the  board  had  some  hopes  that  the  developments 
taking  pl.ice  in  the  Argentine  oilfields  woidd  cventu-illy  bring 
some  relief.  As  far  "as  labour  was  concerned,  they  were 
doing  all  they  could  to  utilise  it  to  the  best  advantage.  They 
were  installing  throughout  the  railway  the  system  known  as 
telephone-train  control,  and  by  tliat  me.ins  they  would  belter 
secure  that  all  trains  were  loaded  to  their  maximum  caivjcity, 
.and  were  moved  and  crossed  on  their  single  line  with  the 
minimum  of  delay,  and  therefore  of  ex|)ense.  Dunivg  the 
last   few  months  "he  (the  speaker)  had  travelled  extensively 
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in  the  Eiitre  Rios,  Corrientes,  Misiones,  and  Paraguay — 
the  countries  with  which  the  Comjiany's  interests  were 
bound  up.  He  found  that  a  very  marked  improvement  had 
taken  place  in  Entre  Rios  during  tlie  past  few  years. 
The  land  was  much  mora  divided  up  than  foimerly,  and 
"under  the  influence  of  the  plough  had  inipioved  immensely. 
as  also  had  the  class  of  cattle  upon  it.  The  cultivation  of 
■wheat  and  linseed  was  going  ahead  satisfactorily,  and  the 
increase  in  general  prosperity  was  very  noticeable.  Were 
it  not  *or  the  excessive  cost  of  fuel  and  materials  and  the 
unknown  labour  factor,  he  felt  that  as  a  result  of  what  he 
had  seen  in  the  [last  few  months  he  would  be  justified  in 
being  optimistic  as  to  the  near  future.  In  present  circum- 
stances, however,  there  was  so  much  that  was  out  of  their' 
control  that  he  must  be  more  than  ordinarily  cautious,  but 
he  could  assure  the  shareholders  once  again  that  they  owned 
an  improving  railway  property,  and  that  it  served  a  good 
and  progressive  >zone. 

The  Mitre  Law. 

He  had  referred  at  previous  meetings  to  the  fact  that 
only  a  small  section  of  their  line  was  under  the  regime  of 
the  Mitre  La;w.  The  franchise  that  they  possessed  was  a 
satisfactory  one,  but  they  were  always  faced  with  possible 
difficulties  in  regard  to  the  duties  on  their  imported  mate- 
rial after  1925 — the  year  in  which  the  freedom  from  those 
duties  expired.  An  opportunity  of  adhering  to  the  Mitre 
Law  recently  arose,  and  now  their  system  in  its  entirety 
owned  (he  same  franchis.3  as  the  larger  railways  in  the  Argen- 
tine. Under  the  Mitre  Law  the  Company  was  entitled  to  a 
satisfactory  return  upon  its  capital. 

The  success  of  the  train-fetry  system  was  handicapped  by 
the  limits  of  the  carrying  capacity  of  their  three  gieat 
steamers,  and  they  had  not  been  able  to  increase  their  fleet 
on  account  of  the  high  prices  asked  by  shipbuilders.  A  sug- 
gestion had  bean  made  that  the  route  of  the  train  ferries 
might  be  shortened  by  the  deepening  of  a  canal  that  had 
recently  been  constructed  by  the  Qovernment.  The  shorten- 
ing of  the  fen-y  route  would  increase  the  carrying  capacity 
of  the  present  fleet  and  would  reduce  the  running  time  of 
the  through  trains,  to  the  great  advantage  of  the  very  large 
zone  served  by  the  Company.  According  to  a  cable  received 
in -the  last  few  days,  the  prospects  for  wheat  and  linseed 
crops  shortly  to  be  gathered  were  fa^•ourable.  It  stated  : 
"  Cattle  and  sheep  in  good  condition.  Total  area  sown  with 
wheat,  oats,  and  linseed  estimated  about  .seventeen  per  cent, 
above  last  year.  Beneficial  general  rainfall  all  over  the  line, 
and  crops  assured.  Organised  labour  causing  considerable 
anxiety,  but  we  hope  that  in  view  of  generous  treatment 
the  men  have  receiv-ed  it  will  only  be  temporary." 
The  report  was  unanimously  adopted. 


SHEFFIELD  STEEL  PRODUCTS,  LIMITED. 

Increase  oi  Capital. 
Satisfactory  and  Frogressiv'e  Position, 

An  extraordinary  general  meeting  of  Sheffield  Steel  Products, 
Limited,  was  held  on  October  28  at  Winchester  House, 
London,  E.G.,  Mr.  Alwyn  Howard  Wild  (Chairman  and 
Managing  Director)  presiding. 

The  Chairman  said  :  The  object  of  this  meeting  is  to  pass 
the  necessary  resolutions  for  adopting  a  new  set  of  articles, 
and  increasing  the  present  capital  of  £2,000,000,  divided  into 
2,000,000  shares  of  £1  each,  to  £4,000,000,  of  which  1,250,000 
are  to  be  ten  per  cent.  Cumulative  Preference  shares  and  the 
balance  of  2,750,000  are  to  be  Ordinary  shares.  All  is  well 
with  your  Company.  The  estimates  for  the  present  year 
have  all  been  exceeded,  and  notwithstanding  the  slump  in 
trade  which  prevails  in  many  classes  of  industry  to-day,  you 
will  be  gratified  to  learn  that  your  Company  has  felt  no 
falling  off  in  the  demand  for  its  products.  Our  chief  pro- 
ductions include  the  following  : — Cutlery,  files,  saws,  pliers, 
spanners,  wrenches,  screw-drivers,  garden  shears,  and  mag- 
nets. You  can  easily  see  from  that  list  that  the  shortage 
brought  about  by  the  War  cannot  have  been  made  up,  and 
that  even  when  the  extraordinary  demand  has  been  satisfied 
there  must  continue  to  be  a  steady  and  persistent  trade  to 
be  done  in  such  articles.  The  only  possible  fear  one  can 
have  for  the  future  would  be  that  of  competition,  and  par- 
ticularly German  competition. 

Meeting  Foreign  Competition. 

I  think  the  board  is  entitled  to  claim  credit  for  its 
foresight  in  ai'ming  itself  as  oppoitunity  arose  with  the 
necessary  weapons  to  meet  future  competition  not  only  in 
this  country,  but  from  abroad.  There  can  be  no  doubt  what- 
ever, in  my  judgment,  and  after  a  very  careful  survey 
of  the  whole  position,  I  am  convinced  that  the  views  of 
the  boaixl  are  correct,  that  in  order  to  produce  such  articled 
and  at  a  fair  margin  of  profit  to  the  Company  bulk  production 
is  necessary.  No  business  lends  itself  more  readily  to  this 
principle  than  yours,  but  bulk  production  necessarily  involves 
many  considerations  in  order  to  safeguard  at  every  stage 
the  different  processes  from  start  to  finish.  Having  this 
method  of  proiiuction  fixed  in  our  minds,  and  being  deter- 
mined to  carry  it  out  in  a  wav  which,  in  the  opinion  of 
the  board,  seemed  to  be  the  only  successful  way,  we  have 
sought  to  acquire,  and  have,  in  fact,  acquired,  different 
classes  of  undertakings  which  would  serve  the  purpose  we 
had  in  view,  to  safesuard  and  ensure  protection  at  pract'cally 
every  stage,  right  from  the  raw  material  to  the  product  as 
it  is  sold  in  tiie  retail  shop.  With  such  a  large  undertaking 
as  yours,  employing,  as  it  will,  when  the  matters  to  which 
I  am  about  to  refer  have  been  completed,  some  8,0C0  work- 
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people,  it  ha«  been  necessary  to  secure  a  number  of  businesses 
which  have  hitherto  been  successfully  carried  on  in  their 
own  particular  sphere.  The  inclusion  of  these  businesses 
will  enable  us  to  meet  competition  by  reduction  of  the  price 
of  the  finished  article  in  the  future,  and  at  the  same  time 
allow  the  best  wa);es  and  the  best  conditions  of  labour  to 
the  small  army  of  workpeople  we  employ.  We  have  secured 
in  the  Templeborough  VVorks  one  of  the  linesl  factories  in  the 
kingdom,  modern  in  every  respect  and  fitted  with  the  most 
up-to-date  lalwur-saviiig  appliances.  The  conditions  for  the 
workpeople  ara  ideal,  and  combined  with  aJl  these  subsidiary 
busines.ses,  which  you  cither  have  or  will  acquire  in  the  very 
near  future,  the  board  is  convinced  that  not  only  will  this 
undertaking  be  in  a  position  to  meet  competition,  either  in 
this  country  or  from  abroad,  in  the  future,  but  that  it  has 
adopted  the  only  possible  policy  for  securing  to  this  country 
the  pre-eminent  position  in  that  branch  of  industry  in  which 
we  are  engaged. 

Tens  of  Thousands  of  Customers. 

The  cu.stonicrs  of  ."-hiincld  Steel  Pr.xlucts  are  numbered 
by  tens  of  thousands,  and  scattered  as  they  are  throughout 
the  world,  we  can  always  rely  upon  a  steady  outlet  for  our 
productions. 

Mr.  J.  J.  Jarvis  :  As  you  have  already  heard,  George 
Clarf  and  Co. — of  which  Company  I  am  one  of  the  managing 
directors — were  approached  some  time  ago  with  a  view  to 
their  becoming  the  financial  advisers  of  the  Company,  and  1 
was  invited  to  join  the  board.  When  I  visite<I  Temple- 
borough  I  was  told  it  was  the  largest  cutlery  works  in  the 
world,  and  I  could  quite  believe  it.  I  was  even  more  im- 
pres.sed  by  the  excellence  of  its  organisation,  the  long-headed 
•way  in  which  its  lay-out  has  been  planned,  the  many  labour- 
saving  devices,  the  obvious  care  for  the  workpeople,  and  the 
enthusiasm  of  those  controlling  its  destiniee.  The  Company 
owns  its  own  colliery.  It  will  in  due  course  have  its  own 
(1)  steel  plant,  (2)  rolling  mills,  (3)  stamping  shops, 
(4)  finishing  shops,  (5)  blue-water  gas  plant.  It  already  has 
all  the  engineering  services  at  the  works,  such  as  light,  heat, 
power,  and  ventilation,  while  railway  connections  running 
through  the  works  link  it  up  with  all  the  main-iine  systems. 
Although  Templeborough  is  by  no  means  fully  equipped, 
output  is  not  being  checked,  and  whilst  the  outside  conditions 
are  not  entirely  idea!,  they  are  well  in  advance  of  most  of 
the  Company's  competitors.  The  Company  to-day  has  prac- 
.tically  the  monopoly  of  the  plier  trade  in  England,  as  it 
produces,  probably,  sovcntyfive  per  cent,  of  the  pliers  made. 
Its  output  is  1.500.000  per  annum,  which  will  increase  to 
2,000.OCO  ne.\t  year.  In  spanners  it  makes  2,000.000  per 
annum,  which  is  about  half  the  number  produced  in  the 
entire  country.  It  makes  2,000.000  saws  per  annum. 
7,000,000  files,  and  both  these  numbers  can  be  doubled  in  the 
future. 

The  Largest  Cutlery  Concern  in  the  World. 
But  it  is  in  tab'e  cutlery  that  the  Company  is  ])re-einincnt, 
rot  only  bein.;  the  largest  concern  in  the  world,  but  actually 
turning  out  7,000,000  pieces  per  annum.  In  twelve  months 
this  output  should  be  doubled,  when  the  Company  should  be 
making  as  much  cutlery  as  all  their  competitors  joined 
together.  The  great  point  you  have  to  keep  in  mind  is  that 
the  Company  by  its  centralised  methods  can  produce  cutlery 
to-day  at  twenty-five  per  cent,  below  the  cost  of  its  com 
petitors,  and  when  the  works  are  fully  equipped  this  margin 
should  steadily  increase  in  the  Company's  favour,  in  which 
case  they  will  have  the  world's  trade  at  their  feet.  The 
Company  has  acquired  354  houses  immediately  adjoining  the 
works.  The  advantace  of  being  able  to  offer  housing  to 
prospective  vvorkneople  can  liardly  be  exaggerated  and  will 
play  an  important  part  in  securing  the  best  labour.  I  have 
been  in  close  touch  with  my  co-directors  for  the  last  few 
weeks,  and  have  been  much  impressed  with  the  fact  that 
they  are  all  hard-hcade<l,  nractical  m,en.  and  keen  on  their 
jobs.  I  have  told  you  of  the  exislinc  businesses,  but  T  have 
said  little  or  nothing  of  the  new  businesses  it  is  proposed  to 
acquire.  In  my  oniricn.  it  is  necessary  that  all  these  new- 
businesses  should  be  ab>^orbed. 

Proposed  Acquisitions. 
Let  me  take  the  first  one— Henirnings  and  Co.  By  taking 
this  in  we  get  both  the  business  and  the  man,  and  Mr. 
Hemmings'  services  are  valuable  to  the  Company.  The  busi- 
ness of  licmmiiiL's  and  Co.  is  rolling  steel,  and  the  rolling  mills 
are  the  bottleneck  of  our  trade.  You  may  buy  your  billets 
easily  enough,  but  it  is  not  so  easy  to  get  them  rolled.  Then 
take  Amalg.Tm.ited  Stampers.  This  Company  has  combined 
a  numlver  of  stamping  firms  who  manufacture  the  heaviest 
drop  forgings  down  to  the  smallest  cold  pressincs.  There 
are,  however,  two  other  excellent  reasons  why  they  should 
come  in.  In  the  first  place,  we  should  remove  dangerous 
competitors  in  several  dirrctinns,  particularly  in  the  snanner 
trade,  and  in  the  second  the  Company  would  secure  an  outlet 
for  a  considerable  proportion  of  its  surplus  steel.  If  the  new 
steel  plant  is  to  be  efficient  and  economi<.il  it  must  produce 
in  laree  quantities.  No  doubt  you  will  observe  that  a 
ShefTield  steel  company  with  a  ca"ital  of  over  £9  000.000  has 
just  been  buying  a  simi'ar  company  for  the  same  purpose 
I..i«tly.  there  are  the  Plumpton  businesses  at  Warrington 
which  control  the  plier  trade.     They  torm  .1   valuable  link 


in  the  chain,  and  as  they  t.'X)  will  absorb  a  good  deal  of  steel 
1  think  you  will  be  doing  a  wi«e  thing  to  take  them  in.  The 
purchase  price  of  all  these  businesses,  including  the  liability 
lor  two  conce'rns  not  yet  completed,  amounts  to  £700,000, 
of  which  more  than  fifty  per  cent,  is  being  taKen  in  sliaies. 
Of  the  350,000  shares  to  be  given  as  part  payment  for  the 
undertakings  250,000  are  Ordinary  shares  taken  at  par.  For 
this  purcliase  price  of  £700,000  wliat  will  the  Company 
obtain?  The  value  of  the  assets,  after  deducting  all  liabili- 
ties and  putting  down  nothing  whatever  for  goodwill,  trade- 
marks, patents.  Sic.  (some  of  which  are  of  considerable  value), 
is  well  in  excess  of  the  purchase  price.  Based  on  the  interim 
balance  sheet*  to  September  30  last,  these  new  companies  are 
earning  profits  at  the  rate  of  £140,000  per  annum  after 
providing  for  all  outgoings  except  taxation,  or  equal  to  twenty 
per  cent,  on  the  purchase  price.  Finally,  these  businesses 
are  taken  over  from  certain  back  dates,  so  that  nearly 
£100,000  of  their  profits  to  September  30  will  come  into 
the  current  year's  accounts  of  J^heffield  Steel  Products,  and, 
subject  to  taxation,  will  be  availab.e  for  dividend,  so  that 
from  this  source  alone  the  greater  part  of  this  year's  ten  per 
cent,  dividend  is  available,  althougii  the  profits  of  the  parent 
Company  are  far  from  being  negligible.  You  will  understand 
that  to  acquire  these  businesses,  and  to  complete  the  present 
Sheffield  Steel  ProducU  programme,  further  capiUl  is  needed. 
.My  suggestion,  therefore,  is  that  an  issue  be  made  of 
1,COO.OOO  ten  per  cent.  Preference  shares,  carrying  an  option 
to  subscribe  at  par  for  one  Ordinary  share  for  each  two 
Prefereiue  shares  held.  This  £1,000.000  should  be  suffi- 
cient, not  only  to  acquire  these  nc^  busiiics.«es,  but  to  com- 
p'ete  the  present  programme  of  the  i)arent  Company.  Your 
Company  has  a  paid-up  cap.Ul  "^ .^^^■^''^■^''''^jfj'^^ 
you  ,got  for  it?  Land  and  buildings  worth  £700,000, 
machinerv-  and  plant  worth  £800.000.  stocks  worth  £300.000, 
while  tl  ere  are  rather  more  creditors  than  debtors,  these 
figures  total  £l,800.000-let  us  say  IJ  million  against  a 
.share  capital  of  li  million.  The  nine  months  profits  to 
September  30  are  approximately  £130.000,  which  is  at  the 
rate  of  about  £170.000  per  annum,  and  this  after  setting  aside 
the  cost  of  repairs  and  renewals,  directors  fees  sa.ari^ 
in  fact  cvervthing  except  taxation.  The  profits  for  1920, 
in.hulii'ig  the"  busip.e.^^ses  now  acquired,  should  be  between 
£250  000  and  £300.000  at  a  conservative  estimate,  and,  as  the 
smaller  amount  is  double  the  amount  required  to  pay  a 
dividend  of  ten  i«r  cent.,  the  continuance  of  this  rate  would 
appear  to  be  assured.  As  the  concern  comes  into  full  pro- 
duction in  .1921,  these  profits  ^^""'^^7  ^  ^h'"hTo'd  such 
to  my  mind  there  are  few  companies  to-day  which  ho.d  such 
fine  prospects  of  a  successful  future.  ,    ,      , 

The  irsolution  having  been  carried,  a  vote  of  thanks  waa 
passed  to  the  Chairman,  and  the  proceedings  terminated. 

CITY  GENERAL  TRUST,  LIMITED. 

The  first  annual  ordinary  general  meeting  of  this  Company 
was  held  on  October  29  at  Winchester  House  Old  Broad 
Street.  E.C..  Lord  Askwith,  K.C  B.,  K.C     presiding 

The  Chairman  said:  Gentlemen,- This  is  the  first 
ordinary  general  meeting  of  this  Company,  and  I  trust  that 
you  will  feel  that  the  success  of  the  Company  during  the 
past  year  has  been  marked.  As  a  result  of  that 
working  period  the  directors  are  now  ab.e  to  propose  a 
dividend  of  ten  per  cent,  and  to  ^h^^VS"  *  "^^c  J™WeT™ 
the  subscribed  share  capital  of  £53.854  17s.  5d.  We  are 
offering  to  the  shareholders  that  they  should  subscribe  at  I»r 
for  an  additional  number  of  shares,  equ.i.  as  nearly  as  may 
be  to  one-fifth  of  their  present  registered  holding,  and  that 
an  allowance  of  five  per  cent.,  equivalent  to  1-.  per  share 
will  be  made  on  the  shares  so  taken  up.  This  opportunity  is 
offered  to  the  shareholders  not  only  for  the  purpose  of 
investment,  but  also  with  a  view  of  obtaining  more  capital 
for  the  expansion  of  business.  When  the  markets  may  l>e 
suitible  it  is  proposed  to  issue  further  capital  lor  this 
Companv  because  we  are  convinced  that  we  can  do  a  more 
extended  business  than  is  possible  at  present,  and  give, 
perhaps  an  even  better  return  to  the  shareholders  if  we  can 
obtain  .1  considerable  amount  of  increased  capital.  A  con- 
siderable amount  of  more  business  can  be  done  the  hrger  »e 
make  our  capital.  There  is  no  doubt  that  since  the  Armistice 
a  considerable  amount  has  been  done  in  this  country 
towards  settlement,  improvement  of  trade,  an<l  the  attempt 
to  get  our  financial  position  upon  a  sound  basis. 
In  some  trades  an  advance  has  been  made  w-hich 
has  been  very  considerable  compate<)  with  what  it 
was  before  the  "War.  Such  trades,  perhaps,  which  may  be 
singled  out  m,iv  l>e  said  to  be  the  dyeine  trade  he  hosiery 
trade,  and  the"  glass  trade.  Althoueh  this  '>7"'f  <"".  ^" 
been  occurring  with  comparative  smoothness  l''"*^  •'•'^'".''f^" 
a.-d  are  some  very  grave  hindrances.  The  funds  of  the 
n.nt^on  are  largolv  and  primarily  devoted  to  tie  on.le.your  o 
raise  v.ist  amounts  for  the  subsidisinc  at  .in  unecnnonical  rat« 
the  building  of  houses  for  the  people  :  without  such  arrom- 
modation  von  cannot  have  a  contented  population,  neither 
can  you  have  goo,!  workmen  or  a  large  incre.i^e  of  rP"'-'''"'"- 
Production  has  not  increased  so  r-ipidly  .ns  't  ougM  to  ha»» 
Hone  The  Government  h.is  not  been  very  forward  in  giving 
an  example  to  the  country  of  what  economy  should  mean.  .48 
to  the  Excess  Profits  dutv,   a  more  unproductive  tax  and  a 
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tax  more  harassing  to  the  counti-y  could  scarcely  have  existed, 
especially  during  the  months  succeeding  the  summer  of  1920. 
Concluding,  he  said  steady  work  and  increasing  production 
had  been  recognised  as  the  only  methods  by  which  in  the 
long  run  deflation  of  capital,  the  opportunity  of  living  at  a 
less  cost,  and  of  carrying  on  business  with  less  uncertainty, 
and  improving  trade  must  ultimately  depend. 
The  report  was  adopted. 


CEYLON  CONSOLIDATED  ESTATES,   LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was 
held,  on  November  1,  at  6  Laurence  Pountney  Hill,  Cannon 
Street,  E.G.  Mr.  Walter  J.  New  (Chairman  of  the  Com- 
pany)  presided. 

The  Chairman  sai3  :  Gentlemen, — I  go  back  to  our  meet- 
ing in  June  1919,  when  I  pointed  out  that  our  capital  ex- 
penditure to  the  end  of  1918  reached  a  total  of  nearly 
£115.000,  our  paid-up  capital  then  standing  at  £90,000. 
Then,  coming  to  our  meeting  last  June,  I  pointed  out  that 
our  capital  exj>enditure  had  increased  during  the  year  nnder 
review  by  no  less  than  £18,558,  bringing  the  total  n|i  to 
£133,332,  though  our  paid-up  capital  had  only  been  in- 
creaeed  to  £124,577,  and  of  that  increase  £3,577"  lO.--.  repre- 
sented conversion  of  loan  deposits  into  .shares.  The  rate  of  ex- 
change has  made  havoc  with  the  estimates  of  expenditures  07i 
which  our  plans  were  ba.sed.  Up  to  June  1919  the  rate  of  ex- 
change had  only  risen  to  about  l".  6rf.  By  the  end  of  that 
year  it  had  risen  to  2.'-'.  4-^(7.,  and  in  February  of  this  year 
it  had  reached  its  highest  point,  2.«.  lOrf.  Fo'rtunately,  the 
rat-e  of  exchange  has  sinoe  February  been  steadily  f.allin^-. 
and  is  now  about  what  it  was  in  June  1919,  but  in  the 
meantime  the  adverse  rate  has  proved  a  terrible  drain  on 
the  Comfjany's  capital,  with  the  result  that  some  fres-li 
arrangement  has  become  absolutely  necessary  to  enable  us 
to  bring  the  estates  to  maturity.  Still,  we  possess  fine 
estates,  and  the  only  real  danger  we  have  to.  guard  against 
is  a  lack  of  funds  to  bring  them  to  maturity. 

Now,  the  Debenture  scheme  was  put  forward  after  very 
careful  consideration,  in  the  hope  that  it  would  commend 
itself  to  and  be  taken  advantage  of  by  the  great  majority 
of  the  shareholders.  But  out  of  2,547  .shareholders  only 
132  have  applied  for  Debentures.  The  £30,000  of  Deben- 
tures, which  would,  if  taken  up.  have  helped  us  over  our 
difficulties,  would,  at  the  same  time,  while  the  margin  of 
profit  is  so  low  and  our  estates  have  not  reached  full 
maturity,  have  taken  a  large  slice  out  of  the  profits  of  the 
Company  in  the  shape  of  Debenture  interest.  If  every 
shareholder  had  ^een  also  a  Debenture  holder,  and  as 
such  taken  a  share  of  the  slice,  it  would  not  have  mattered. 
There  is  nothing  unique  in  our  position.  You  have  only  to 
look  at  the  financial  pages  of  the  papers  even,-  day  to*  see 
that  practically  every  successful  concern  is  forced  "to  raise 
more  money,  and  what  a  higli  rate  of  interest  it  is  com- 
pelled to  pay  for  it.  I  will  now  move  the  resolutions  which 
are  set  out  in  ihe  notice  convening  the  meeting,  and  I  will 
ask  ilr.  Bargate  to  second  them.  ilr.  George  Bargate 
seconded  the  motion. 

A  vote  of  thanks  to  the  Chairman  concluded  the  pro- 
ceedings. 


SEMENYIH  ROBBER  ESTATE,  LIMITED. 

The  sixth  .annual  general  meeting  of  the  members  of  this 
Company  was  held  on  November  1  at  the  offices  of  the 
Kubber  Growers'  Association,  38  Eastcheap,  Jlr.  E.  G.  Money 
(the  ChairmaiiJ  presiding. 

The  Chairman  first  dealt  with  the  items  appearing  in 
the  balance  sheet,  and  pointed  out  t.hat  the  Company  wa,s 
in  the  strong  jxisition  of  holding  £8,000  in  War  Bonds,  £2,030 
in  Treasury  Bills,  and  £4,557  in  cash  at  April  30  last.  Turn- 
ing to  the  profit  and  loss  account,  he  thought  the  shareholders 
wou'.d  agree  that  the  results  for  the  past  financial  year  were 
very  satisfactory.  The  profit  of  £11,594  was  equivalent  to 
about  fifty  per  cent,  on  the  issued  capital  of  the  Company. 
An  interim  dividend  of  ten  per  cent,  was  paid  in  February 
last,  and  the  directors  now  recommended  the  payment  of 
a  final  dividend  of  thirty  per  cent.,  making  forty  per  cent, 
for  the  year.  The  balance  of  £4.769  to  be  carried  forward 
was  a  fairly  substantial  oue,  in  view  of  the  fact  that  the 
liability  of  Uie  Coniiiany  under  the  heading  of  excess-profits 
duty  and  corporation  tax  was  not  likely  to  amount  to  more 
than  about  £500.  Dealing  with  the  present  position  of  the 
rubber  plantation  industry,  he  said  that  the  condition  of 
the  market  at  the  present  time  was  unprecedented,  but  he 
did  not  believe  that  there  was  anything  in  the  position 
which  threatened  generally  the  future  of  the  industry.  The 
world  was  liound  to  have  rubber,  and  if  the  world"  wanted 
rubber  it  would  have  to  pay  for  it.  It  was  now  well  estab- 
lished that  'there  was  no  part  of  the  world  which  could 
hope  to  compete  with  the  mid-Kast  in  the  matter  of  economical 
pi-oduction  of  rubber  in  quantity.  He  thought  the  public 
here  hardly  realised  the  extent  to  which  costs  had  advanced 
diu-ing  the  past  eight  or  nine  months.  Labour  was  more 
expensive ;  materials  and  supplies  required  for  the  develop- 
ment and  working  of  the  estates  had  all  risen  enormously 
in  cost.  The  result  must  be  that  the  cost  of  opening  and 
bringing  into  bearing  rubber  estates  would  be  infinitely 
higher  in  the  future  than  it  had  been  in  the  past.      Similai'ly 
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THE  CHATWOOD 
SAFE.aft  rafaUof 
60  ft,  remained  buried 
in  a  mass  of  burning 
debris  for  upwards  of 
SO  ours.  Its  conte  its 
were  recovered  intact. 


IN  factories  and  works  where  highly  inflam- 
mable material  is  manufactured  or  stored, 
the  risk  of  Fire  is  considerably  greater 
than  in  other  businesses,  and  consequently  the 
Safe  which  is  going  to  contain  the  cash,  secur- 
ities and  irreplaceable  records  of  the  Firm  must 
be  chosen  with  the  utmost  care — not  only  on 
account  of  its  ability  to  resist  an  attack  by 
burglars,  but  also  by  its  power  to  withstand 
the  intense  heat  of  a  big  Fire. 

The  two  photographs  reproduced  above  tell  their  ovs 
story.  The  lower  one  shows  what  happens  to  so-callecl 
"cheap"  safes  when  Fire  occurs,  and  the  top  one  shows 
THE  CHATWOOD  SAFE  which,  before  being  buried 
for  80  hours  in  burning  debris,  fell  from  a  height  of 
60  feet.  In  spite  of  this  ordeal,  the  contents  were  found 
to  be  preserved  intact. 

THE  CH.ATWOOD  SAFE  is  offered  to  the  man  who 
judges  value  by  the  degree  of  security  afforded  against  Firc^ 
Fall  and  Burglary, 
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The  ChatwooJ  Safe  Book,  containing  over  40  pages  anS 
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every  intending  purchaser  of  a  safe.     Gratis  and  post  free 
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an  increase  in  the  cost  of  production  must  be  expected.  He 
thought,  however,  that  the  scht-me  for  restriction  of  output, 
which  had  now  coma  into  operation,  would  have  its  effect 
on  the  position  before  veiy  long.  In  common  with  others, 
this  Company  would  have  to  face  the  present  low  prices 
for  ri\bl)er,  but  he  might  say  that  they  had  a  forward  con- 
tract for  a  fair  proportion  of  their  crop  at  a  good  figure. 
The  directors  proposed  quiitly  to  oi'iitinue  the  development 
of  the  Sungei  Lallang  K.state.  which  had  not  yet  r.-achi  d 
maturity,  but  which  was  a  property  of  very  considerable 
potential  value.  No  proposals  had  been  made  for  the  recon- 
struction of  the  Company  on  a  higher  capital  basis.  Mr. 
H.  Tabor  Brooke  seconded  tlu-  motion,  which  was  carried 
unanimously. 


NDNDYDBOOG  COMPANY,  LIMITED. 

An  extraordinary  geiicral  nu'ctiiig  i>t  lh;.<i  C')nip:iiiy  was  held 
on  November  3  to  consider  a  resolution  for  the  reconstiui- 
lion  of  the  Company.  Mr.  Verc  Herlwrt  Smith  presided. 
The  Chairman,  in  moving  the  ne(essary  resolutions,  referred 
to  a  letter  from  the  Mine  Superintendent,  Colonel  C.  H. 
Richards,  stating  that  the  property  was  well  equipped  to 
deal  with  quartz,  &c.,  to  a  depth  of  4,000  feet,  and  that  as 
this  horizon  was  already  rcvuhed  it  wtis  necessary  to  instal 
additional  machinery  for  the  economical  development  of  the 
mine  at  much  greater  depths.  It  appeared  to  them 
that  the  outlook  at  the  mines  was  particularly  bright, 
as,  judging  from  the  general  experience  of  the.Kolar  field, 
there  was  every  probability  of  improvements  taking  place 
in  the  main  sections  of  the  mine.  It  was  almost  certain 
that  the  rich  shoot  of  ore  in  the  northern  section  of  the 
Ooreguni  mine,  now  being  opened  up  in  its  lowest  levels 
.■iome  2,000  feet  deeper  than  the  lowest  level  of  Xundydroog, 
wouUI  be  met  with  in  the  latter  property,  and  there  was  the 
expectation  of  the  very  fine  shoot  now  being  worked  in  the 
southern  section  of  the  Balaghat  being  found  in  the  northern 
section  of  the  Xundydroog.  They  proposed  the  formation 
of  a  new  Company,  to  be  called  the  Xundydroog  Mines, 
Limited,  or  by  some  such  title,  with  a  capital,  as  at  present, 
of  £285,000  in  10s.  shares,  shareholders  registered  on  the 
19th  inst.  to  be  entitled,  for  every  share  now  held,  to  sub- 
scribe for  one  10;!.  share  in  the  new  Company,  credited  with 
As.  per  sharp  paid,  leaving  a  liability  of  6-'.  per  share. 

ilr.  Edgar  Taylor,  alluding  to  the  am<nnit  of  new  money 
required,  said  it  was  considered  that  three  permanent  cir- 
cular shafts  should  be  sunk  below  the  horizon  of  the  4.000- 
t'oot  level,  and  provided  with  electrical  winding  engines, 
and  that  in  the  meantime  main  winzes  must  be  sunk  for 
i>pening  the  mine  below  that  level,  and  equipped  with  elec- 
trical hoists.  The  new  vertical  circular  shaft,  called  Henry's 
shaft,  had  still  to  be  equipped  with  permanent  winding 
engine  and  lieaU  gear.  It  had  to  be  sunk  a  further  850  feet 
to  reach  the  4,000-foot  horizon,  and  its  completion,  as  well 
as  the  other  works  mentioned,  were  essential  to  the  future 
working  of  the  mine.  After  considerable  discussion  the 
re.solutions  were  adopted   ncin  con. 


COLOMBIAN  MINING  AND  EXPLORATION  CO..  LTD. 

'I'nt  ordinary  t,enc:al  meeting  cl  tins  Cuiiiinny  was  held 
on  November  2  at  Winchester  House,  Old  Broad  Street, 
K.C.,  Mr.  Shirley  H.  Jenks,  the  Chairman  of  the  Company, 
presiding. 

The  Chairman  said  ;  Vour  capital  is  now  £550,000,  and 
it  is  proposed  to  increase  that  capiUil  to  £1.000,000.  Of  this 
increase  of  capital  *250,000  shares  have  been  taken  firm. 
'I  his  £250,000,  after  paying  the  Company's  indebtedness  and 
for  certain  proper! iesf  also  after, paying  for  the  balance  of 
the  plant  and  for  the  expenses  of  the  iseue,  including  commis- 
sion and  stani))  duty,  will  leave  the  Company  with  a  sum 
of  £70,000  for  general  purposes,  and  the  probability  of  a 
further  £200,000  coming  in  in  the  near  future.  With  regard 
to  the  present  position  of  your  mines,  as  you  will  have  seen 
from  Mr.  Powell's  supplementary  rei>orl,  ho  is  very  satisfied 
with  the  development.t  which  have  taken  place  since  he  and 
my  brother  left  Colombia  in  June.  In  his  report-  you  will 
notice  practically  all  reference  to  your  silver  mines  is  omitted. 
From  my  experience  of  both  my  brother  and  Jlr.  Powell. 
1  do  not  think  you  will  hear  very  much  about  your  silver 
mines,  or,  in  fact,  about  any  mine.'',  until  they  are  developed 
to  such  an  extent  that  no  element  of  doubt  or  speculation 
remains.  Mr.  Way  has  just  returned  from  Humania,  where 
he  has  succeeded  in  obtaining  a  skilled  staff.  Including  eight 
<lrillers,  for  your  properties.  Upon  the  Sii.u  property  Nve 
hope  to  commence  bomig  operdtions  early  next  year.  \With 
reference  to  this  property,  it  has  already  been"  decided  to 
form  a  lar;;e  Colombian  companv  having  "an  ultimate  work- 
mg  capital  of  not  less  than  £500,000. 

Ill  the  many  interesting  discu.ssions  I  have  had  with 
shareholders.  liome  seem  to  think  the  future  of  your  Company 
IS  wrap])ed  up  at  Marmato,  others  seem  to  regaril  vour  oil 
interests  as  paramount.  Personally.  I  am  disposed  to  think 
that  even  more  valuable  than  these  interests  is  the  position 
which  has  been  built  up  for  you  in  Colombia,  whereby  on 
Invoiirable  terms  you  can  secure  almost  nnv  business"  for 
which  you  care  to  try.  One  of  our  most  popular  shares  on 
the  London  StO(-k  Exchange  to-dav  is  that  of  a  Companv 
formod  in  a  Central  American  State,  a  .State  which  is  now 
liaiipily  emerging  from  some  years  of  troublous   times,  and 


I  see  no  reason  why  shares  in  Colombian  companies  should 
not  be  as  popular — I  hope  even  more  so. 

In  order  that  every  precaution  should  be  taken  to  secure 
for  you  profitable  business,  1  have  made  a  tentative  arrange- 
ment with  firms-  who  jointly  propose  sending  one  of  their 
reprcseiitalives  to  Colombia  to  consult  with  our  people  there, 
and  to  look  into  busine.'i.ses  whi<  h  offer  scope  lor  enlargement 
and  the  profitable  investment  of  capital. 

At  an  cxtraordinaiy  general  meeting  which  followed,  pre- 
sided over  by  Mr.  Franc  is  Allen,  the  resolution  to  increase 
the  capital  to  £1,000,000  was  carried  unanimously. 

TRANSVAAL  GOLD  MINING  ESTATES.  UNITED. 

(Inctirpiiriilril  in   the   Trainviml). 
Thk   twenty-third   ordinary   general   meeting   of   shareholders 
of    this    t'ompany   was    held   in   the   boardroom,    the   Comer 
Hoii.se,  Johannesburg,  on  Wednesday,   September  22,   1920. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
reports  and  account*,  said.— <!!entlemen.  The  gross  working 
profit  amounted  to  £111,200,  .ind  it  is  interesting  to  note,  as 
indicating  ihc  great  importance  of  the  gold  premium,  that  the 
revenue  from  this  latter  source  was  practically  equal  to  the 
total  profit  earned  by  our  mines  when  calculating  the  value 
o*   the  f;old    produced  at  standard  ]>rice. 

Adding  to  the  gross  working  profit  of  £111,200  the  sum 
of  £9,519,  representing  revenue  from  various  sources,  and 
allowing,  on  the  other  hand,  for  prospecting  expenses,  Euro- 
pean expenses,  head  offii.e  expenses,  and  Debenture  interest, 
we  arrive  at  the  net  profit  for  the  year  of  £87,406.  This 
amount,  together  with  the  unappropriated  balance  from  the 
previous  year  and  unclaimed  dividends  written  back,  gave 
a  total  of  £203,410,  which  was  dealt  with  as  follows  : — 

Two  dividends,  ai^gregatiiig  eleven  and  a-quarter  (lercent.. 
were  declared,  absorbing  £67.975.  taxes  a.counted  for  £8,835, 
Debenture  redemption  for  £14.940,  c.ipital  expenditure  for 
£2.627.  leaving  a  balance  carried  forward  of  £109,033,  re- 
pre*eiite<l  by  the  assets  detailed  in  the  directors'  repirt.  The 
mine  development  suspense  account,  standing  at  £30,092,  is, 
of  course,  treated  as  a  liability  and  is  represented  by  liquid 
assets  not  included  in  the  above  balance  of  £109,033,  carried 
forward  on  appropriation  account. 

mining  Operations  and  Working  Costs. 

Turning  now  to  our  mining  operations,  it  will  be  seen 
that  the  tonnage  crushed,  viz..  190,060.  was  once  more 
brought  to  a  level  not  f.ir  short  of  the  highest  figure 
reach'xl  in  the  year  1916-17.  Working  costs  at  25;<.  9</. 
I>er  Ion  milled  can  hardly  be  compared  with  those  (27-<.  3</.) 
of  the  previous  abnormal  year,  but  when  set  against  those 
of  the  year  ended  March  51,  1918— namely,  24.'<.  per  ton — 
show  an  increase  of  Is.  9rf.  per  ton,  which  is  in  keeping  with 
the  almost  universal  experience  of  industrial  undertakings 
in  these  days.  I  would  direct  your  attention  to  the  cogent 
emarks  of  th«  General  Manager  on  this  subject  of  increased 
working  costs,  the  significance  of  which  in  our  case  is  em- 
phasised by  the  declining  tendency  of  the  yield  of  gold  per 
ton  milled  from  our  mines  in  the  Central  Section.  Going 
back  to  the  year  ended  JIarch  1917.  we  find  that  the  yield  per 
ton  milled  fof  this  section  was  41/0.1.  the  following  year 
It  was  35/6.7,  for  the  year  ended  March  1919  it  w.os  30 '8.6. 
and  for  tl;o  year-  under  review  it  had  dropped  still  further 
>  28  7.5.  Thes«  figures  of  yield  are  based  on  standard  value 
A  gold.  The  actual  working  costs  at  the  Central  Mines  last 
year  amounted  to  2S-?.  per  ton,  leaving  an  apparent  profit 
of  3/7.5  per  ton.  When,  however,  the  proper  proportion 
of  prospecting  and  administration  charges  is  applied,  it  is 
found  tlvat  this  section  barely  paid  its  way.  Taking  stock 
of  our  prospects  on  the  safer  basis  of  normal  value  for  our 
iioduit,  the  situation  indicates  the  pressing  necessity  of 
either  a  reduction  of  working  costs  or  an  increase  of  the 
gold  value  of  our  ore,  on  the  other  hand.     Dealing  with  the 
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first  alternative,  we  are  unfortunately  not  able  to  influence 
working  costs  in  certain  respects,  an  impoitant  item,  for 
instance,  being  stores  and  materials,  the  cost  of  which  for 
the  most  part  is  governed  by  factors  outside  our  control. 
Ml  regard  to  the  number  of  employees  and  their  rates  of 
pay — anotlier  very  important  factor  in  working  costs— every 
effort  has  been  made  by  the  management  to  bring  these  down 
to  the  lowest  level  compatible  with  the  efHcient  working  of 
the  mines.  The  other  direction  in  which  we  must  spek  i«lief 
is  the  discovery  of  higher  gi'ade  ore.  Prospecting  is  being 
continued,  and  aver  £17,000  were  spent  on  this  account  last 
year;  but,  unfortunately,  so  far  no  discovery  of  outstanding 
value  has  been  made,  although  consideiable  quantities  of  low- 
crade  ore  continue  to  be  found.  We  still  own  large  areas  of 
unproven  ground  which  can  be  said  to  possess  chances  of 
disclosing  payable  ore,  and  we  are  prepared — indeed  anxious 
— to  devote  more  money  and  energy  to  testing  them,  if  we 
can  get  the  neiessai-y  labour. 

Summarised  Position  of  the  Mines, 

Briefly  summari.sed  the  position  to-day  is  somewhat  as 
follows.  The  central  area,  which  has  all  along  been  our  main- 
stay, gives  cause  for  some  anxiety  at  the  moment.  Operating 
costs  are  high  and  the  prospecting  work  of  recent  years  un- 
fortunately has  brought  to  light  no  discovery  of  importance, 
which  is  di.'appointing ;  at  the  same  time  it  is  not  necessarily 
indicative  of  finality.  There  appears  to  be  every  prospect  of 
opening  up  further  large  quantities  of  comparatively  low 
grade,  though  payable,  ore  which  wUl  keep  the  Central  mill 
running  for  years  to  come,  though  the  amount  of  profit  to  be 
derived  therefrom  will  depend  upon  whether  costs  can  be 
reduced  to  a  reasonable  level ;  moreover,  as  I  have  indicated, 
we  are  not  without  ho|)e  that  some  discovery  of  real  value 
may  yet  be  made.  The  position  of  the  two  small  outside 
mines,  VaaDioek  and  Elandsdrift,  is  much  more  satisfactory. 
To  bring  your  infonnatiun  up  to  date  as  regards  our  current 
operations.  I  may  say  that  the  net  ]3rnfit  for  the  five  months 
from  April  to  August  of  this  financial  year  amounts  to 
£31,644.  after  allowing  for  prospecting  and  head  oflicc 
expenses,  and  Debenture  interest,  and  we  anticipate  a 
]irofit  of  approximately  £10,0C0  for  the  current  month.  The 
price  at  whi(*h  we  have  calculated  our  fine  gold  has  risen 
during  the  period  from  £5  2s.  6d.  in  April  to  £5  12^.  6d.  in 
August.  The  net  earnings  for  the  current  half-year,  assuming 
a  profit  of  £10,000  for  September,  are  sufficient  to  pay  a  divi- 
dend of  three  and  three-quarters  per  cent.  Under  prevailing 
circumstances  the  board,  however,  deemed  it  prudent  to 
distribute  only  two  and  a-half  per  cent.,  Avhich  will  absorb 
£15,106  and  leave  the  Company  with  cash  and  liquid  invest- 
ments amounting  to  about  £48,000. 

Before  concluding,  I  must  make  just  a  brief  reference  to 
our  plantations.  You  will  have  noticed  that  a  further  small 
acreage  at  Elandsdrift  has  been  put  under  gums,  pines,  and 
cypress  during  the  year.  Altogether  we  ha\"e  now  something 
like  four  million  wattles  and  othe;'  trees  planted  on  the  farms, 
and  from  personal  observation,  during  a  recent  visit,  I  can 
endorse  the  general  manager's  statement  that  all  the  planta- 
tions are  in  excellent  condition.  Our  net  return  from  the 
wattle  plantations  during  the  past  year  was  £2,453,  which, 
as  usual,  was  applied  to  writing  down  the  cost  of  the  planta- 
tions. The  management  had  many  difficulties  to  contend 
with  during  the  past  year,  and  in  "the  circumstances  are  to 
be  congi-atulated  on  the  results  obtained.  I  have  pleasure 
in  recording  the  board's  appreciation  of  the  services  rendered 
by  Mr.  R,  A.  Barry  and  his  staff  at  the  property,  by  Jlr. 
Clifford,  the  consulting  engineer,  as  well  as  by  the  other 
officials  of  the  Company. 

I  now  beg  to  move  that  the  report  and  accounts  for  the 
year  ended  March  31,  1920,  be  received  and  adopted. 

This  was  .seconded  by  Colonel  Sir  A.  WooDs-Sampson,  and 
carried  unanimcusly 

The  proceeding.s  tlien  terminated. 


THE  BIRMINGHAM  SMALL  ARMS  COMPANY, 
LIMITED. 

The  annual  meeting  of  this  Company  was  held  at  Bir- 
mingham on  November  5.  As  the  Company's  accounts  are 
now  being  made  up  to  January  31  instead  of,  as  formerly, 
to  July  31,  no  balance  sheet  or  accounts  wera  presented,  aiid 
after  the  formal  business  of  the  election  of  directors  and 
auditors  tlie  meeting  was  adjourned  until  April.  Sir  Halle- 
well  Rogers,  il.P.,  the  Chairman,  after  moving  the  adjourn- 
ment of  the  meeting,  made  some  observations  on  trade  con- 
ditions and  prospects.  He  spoke  at  the  outset  of  the 
dramatic  contrast  between  conditions  to-day  and  those  pre- 
vailing a  year  ago.  The  aspect  of  disillusion  and  despondency 
over  the  world  to-day,  he  said,  had  been  effected  princi- 
pally by  three  'factors  :  First,  national  finance  at  home ; 
secondly,  economic  conditions  Abroad  ;  and  thirdly,  the  con- 
tinued failure  of  the  two  human  elements  in  industry  to 
find  some  means  of  adjudicating  between  them  when  their 
material  interests  conflict.  Early  in  the  year  the  people 
of  this  country  woke  tip  to  tlie  fact  that  we  were  spending 
as  a  nation  a  far  larger  sum  than  we  could  safely  raise  by 
our  annual  taxes.  The  thing  came  home  to  us  when  in  his 
Budget  the  Chancellor  of  the  Exchequer  informed  us  that 
instead  of  remitting  taxes  he  must  increase  them.  Appeals 
to  the  public  between  October  and  February  for  new   indus- 


trial and  commercial  capital  were  made  on  a  scale  and  with 
a  success  never  knowm  before.  After  the  introduction  of  the 
Budget,  appeals  on  this  scale  were  no  longer  made,  though 
it  was  no  secret  that  appeals,  not  only  on  the  scale  of  the 
previous  winter, "but  on  an  even  larger  scale,  w-ere  in  con- 
templation. 

Harmful  Effects  of  the  E.F.D. 

The  spirit  of  enterprise  that  was  the  feature  of  the 
conunercial  and  financial  world  before  last  February  arose 
largely  from  the  assumption  that  the  excess  profits  duty 
would"  come  to  an  end  in  April.  Its  continuation  and 
ir.crease  then  inflicted  a  wor.se  blow  on  industry  than  merely 
to  so  paralyse  those  who  were  contemplating  new  imder- 
takings.  It  vitiated  the  expectations  and  made  vain  the 
promises  of  those  who  had  undertaken  great  extensions  in 
the  belief  that  the  excess  profits  tax  would  cease.  Financial 
conditions  had  steadily  deteriorated,  though  Great  Britain 
was  not  singular  in  having  spent  since  the  Armistice  a  verj' 
great  deal  more  than  the  revenue  it  could  raise  by  taxa- 
tion. Indeed,  in  most  European  countries  the  ratio  of 
exjienditure  to  revenue  was  more  glai'ingly  inconsistent  than 
it  was  with  us  As  a  consequence  it  had  become  more 
difficult  or  impossible  tor  them  to  import  and:  jiay  for 
British  goods.  Then  the  relations  between  the  workers  and 
employers  bad  not  improved  as  they  should  have  done.  It 
was  strange  that  this  should  have  been  so,  for  never  had 
the  goodwill  of  employers  towards  worknren  generally  been 
more  sincere  or  more  active  in  promoting  tlieir  interests 
than  during  the  last  two  and  a-half  years.  When  he  told 
them  that  since  the  Armistice,  to  the  end  of  September  last, 
there  had  been  no  fewer  than  3.043  industrial  disputes, 
involving  the  loss  of  45,363.000  working  days,  they  would 
lealise  how  hampering  this  factor  had  been.  The  general 
atmosphere  of  depression  liad  in  no  sense  discouraged  the 
lioard.  though  the  changed  condition  had  certainly  affected 
in  an  adverse  manner  an  investment  made  by  the  Company 
last  year  in  the  purchase  of,  shares  of  the  .\ircraft  Manu- 
facturing Company  and  Peter  Hooker,  Limited.  A  proposal 
was  now  before  the  shareholders  and  noteholders  of  the 
.\irciuft  Manufactua-ing  Company  which,  if  accelpted  by 
them,  should  result  beneficially  to  both  parties.  Reviewing 
tlie  progress  of  their  undertaking.  Sir  Hallewell  said,  taking 
the  Birmingham  Small  Arms  Company,  that  great  progress 
had  been  made  in  every  direction  since  the  last  annua!  meet- 
ing. That  it  had  not  been  a  progress  on  a  much  larger  scale 
was  mainly  due.  not  to  their  having  miscalculated  the  forces 
at  their  disjiosal.  but  to  the  fact  that  they  had  encountered 
obstacles  entirely  external  to  themselves.  They  believed 
that  these  obstacles  were  neither  of  a  permanent  nor  radical 
character. 

Increasing  Business. 

B.S..\.  r.uns.  Limited,  were  not  only  steadily  maintaining 
their    position    with    fheir    well-known    products,    but    were. 
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steadily  improving  it.  The  success  of  their  latest  produc- 
tion, the  B..'-..\.  (ioiiblebarrelle<l  12bore  haraniciless  gun, 
bad  exceeded  their  cxpectatiorib.  Not  only  were  present 
deliveries  Siitisfactory,  but  they  were  quite  certain  of  reiich- 
ing  that  .•itandard  of  output  which  their  programme  demanded, 
and  they  had  no  doubt  that  thia  gun  would  prove  to  be  one 
of  the  Company's  most  successful  peace  products.  Trade  in 
Lewis  guns  and  military  ritles  was  at  a  sUmdstiU,  as  they 
would  expect,  but  In  all  other  branches,  particularly  in  air 
and  miniature  rillcs,  progress  was  continuous.  U.S.A. 
Cycles,  Limited,  had  been  continuou.sly  successful  thnniuli- 
out    the  year. 

Entirely  New  Models  Designed. 
At  the  niiiuient  there  wa.s  llie  usu;ii  aeasiuiai  ^lilclvlle^», 
and  possibly  t'conomic  conditions  both  at  home  and  abroad 
might  result  in  aggravating  and  pcrliaps  prolonging  this  slack- 
ness, but,  as  far  as  they  could  judge  now,  they  would  be 
able  to  keep  their  factory  well  supplied  with  work  during 
the  coming  year,  and  this  notwithstanding  the  fact  that  their 
capacity  had  been  so  vei-y  largely  increased.  At  the  forth- 
comJNg  exhibitions  at  Olympia  they  would  show  models  of 
bicycles  and  motor-bicycles  which  would  embody  many  impor- 
tant novelties.  In  particular  they  would  show  a  bicycle 
specially  designed  by  them,  and  entirely  new  in  many 
im|X)rtant  features,  which  would  ytriclly  maiiUain  the  usual 
B.S.A.  guarantee  of  quality.  They  wanted  to  offer  to  the 
public  a  bicycle  that  was  equal  if  not  superior  to  any  other 
bicycle  on  the  market  at  a  very  moderate  price.  What  was 
true  of  the  B.S.A.  Cycles  and  B.S.A.  Guns  was  equally 
true  of  B.S.A.  Tools,  Limited.  In  none  of  tlieir  activities 
had  their  War  experience  been  of  more  value  than  here  at 
Coventry.  The  Daimler  Company,  which  was  extraordinarily 
successful  last  year  in  making  transition  from  the  products 
of  war  to  the  products  of  peace,  had  in  the  last  twelve 
months  ^surpassed  even  that  record.  Closely  alliwl  to  this 
uieat  undertaking  in  Coventry  was  the  service  offered  by  the 
Daimler  Hire  Company,  Limited,  in  London.  Prince's  Skating 
Rink  would  soon  be  occupied,  and  before  next  seasbn  double 
if  not  three  times  the  present  number  of  cars  would  be 
available.  This  hiring  service  was  not  only  Imrative  in 
itself,  but  was  a  demonstration  to  all  the  world  of  the 
utility,  comfort,  and  reliability  of  the  Daimler  car.  The 
progress  of  the  Company  s  other  undertakings  had  been 
satisfactory,  and,  in  spite  of  the  adverse  character  of  many 
external  conditions,  the  directors  remained  confident  and 
optimistic,  and  would  proceed  with  the  ext*'nsions  of  its 
factories  at  Coventry  Road  and  elsewhere.  The  undoubted 
liulh   that  the    Company   could    and    did   make   the  produols 
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which  the  world  needed  remained  the  basis  of  their  creed 
and  the  foundation  of  their  policy.  They  were  not  only 
preparing  for  a  large  and  more  varied  output,  but  were  re- 
organising their  selling  arrangements  both  in  this  country 
ai:d  abroad,  and  co-ordinating  the  efforts  of  each  individual 
undertaking.  Finally,  the  board  believed  that  in  the  coming 
revival  of  trade  British  engineering  manufacturers  should 
have  a  prominent  share  if  they  availed  themselves  to  the 
full  of  what  modern  science  could  ofier.  In  the  way  of 
meehanieal  solution  of  engineering  problems  for  this  it  wa« 
essential  that  factories  should  be  projjerly  equip[>ed,  and  it 
was  to  assist  them  in  this  that  they  had  established  a  special 
department  of  B..S.A.  Tools.  r..imited.  They  were  prepared 
not  only  to  take  any  desired  product  aid  provide  the  equip- 
ment which  would  enable  the  customer's  own  machine  tools 
to  do  the  required  operations  in  a  far  shorter  time  and  with 
greater  accuracy  than  at  present,  hut  to  take  and  work  out 
the  whole  process  of  manufacture  for  those  who  had  a  new 
device  or  machine  to  make,  and  they  undertook  the  complete 
equipment  of  a  factory  to  carry  out  the  processes  which  they 
had  devised.  This  department  of  their  work  had  only 
recently  been  brought  to  the  notice  of  other  minufacturers, 
but  already  it  had  met  with  a  gratifying  reception.  Nor  did 
they  doubt  that  this  branch  of  their  bu9ine.ss  would  grow  to 
very    important  dimensions   indeed. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Edward 
ManviUe.  M.P.,  the  meeting  was  adjourned  to  an  early  date 
in    April. 

BRITISH  AND   CONTINENTAL  TEA   PLANTATIONS 
TRUST,  LIMITED. 

Till,  ninth  ahao.il  .ndiii.u_v  ^coeial  nieel.ny  of  this  Company 
was  held  on  November  5  at  59  Eastcheap,  London,  E.G.,  Mr. 
Herbert  Wright  (the  Chairman)  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  Before 
reviewing  the  work  of  the  past  year  it  might  be  just  as  well 
if  I  made  some  reference  ti5  the  abnormal  market  conaitions 
prevailing,  since  they  ar-  of  such  vital  importance  to  this 
particiUar  Trust.  Tropical  products — rubber,  tea,  and 
coffee  in  particular — have  recently  fallen  considerably  in 
value.  At  the  present  time  most  tea  estates  in  Ceylon,  India. 
iind  .Java,  except  a  few  at  verj'  high  a'.titiides  or  those  grow- 
ing particularly  good  grades  of  tea,  ai'e  being  carried  on  at 
a  huge  loss  month  by  month.  It  is  not  a  case  of  tea  com- 
panies being  unable  to  find  capital  to  brin.g  immature  areas 
into  bearing,  but  of  concerns  having  to  sell  tlie  whole  oT  , 
their  crops  at  a  loss  of  6il.  and  over  \>er  lb.  of  made  lea. 
Well-organised   and   long-established   tea   companies    are   not 
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The  tollowing  examples  give  a  comparison  of  Quarterly 
season  ticket  rates  with  the  cost  of  everyday  bookings 
for  the  same  period  (I2  single  journeys  or  6  return 
journeys  per  week)  : — 


Coslol 

Oldinary  3rd  Class 

Single 

Quarterlv 

Seiison 

F.lrc. 

Ticket. 

CHARINO 

CROSS  .\.\E 

1     s.     ,1. 

Hull 

=;.il.-  5d. 

•-'     5     0 

llrKisc  M. 

2     6 

6d.     2    8    9 


MANSION 

HOUSE 

AND 

lion  Kd   3d. 


Cost  per 

t  ost  per 

Quarter 

Cost  ol 

Quarter 

of  12 

Oidmary 

3rdcUss 

o(12 

Single 

'"^L 

Quarterlv 

Single 

loiirocv 

Season 

lourncv 

fares  per 

BAHK 

Ticket. 

lares  per 

week. 

A.ND 

week. 

t.    s.     •, 

Claphom 

i:  s.   d. 

i  s.  d. 

Conimoa4d. 

1  17    6 

2  12     0 

3     5     0 

Kentish 

Town     6iL 

2     5     0 

3     5     0 

3  tS     0 

Shepherd's 

Bush      64. 

-     6  10 

3  18     0 

3  18     I) 

4  110 

Quera's 
Park      6d. 

2  12     6 

3  18     0 

PICCADILLY  CIRCm 

.\.\D 

King  s 

1    19     0 

Cros.«     3d. 
Hanuoer- 

1      <i     3 

1  19     0 

3  18     0 

snuth     Sd. 
M.\mp- 

2     1     S 

3     5     0 

4  11      0 

.imJ      5d. 
tioUcr's 

2     S     0 

3     5     0 

3  17     D 

Green    6d. 

2     8     9 

3  IS     0 
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<juiy  unable  at  present  to  pay  their  usual  dividends,  but  they 
are  compelled  to  raise  money  by  various  means  in  order  to 
cover  the  losses  which  are  being  constantly  made.  Rubber 
estates,  too,  have  also  had  to  face  adverse  conditions.  Thev 
have  had  to  meet  an  incTease  in  the  cost  of  production  and 
a  selling  price  actually  many  pence  per  lb.  below  cost  of  pro- 
duction. It  is  true  that  the  present  low  prices  for  i-ubber 
liave  only  been  recently  established,  but  the  fact  stocks  are 
6o  high — being  41,000  tons  as  against  25,000  in  this  country 
a  year  ago — suggests  that  the  position  might  get  even  a  iitUt 
worse  before  changing  for  the  better. 

Restriction  ol  Output  Schemes. 
The  tea  and  rubber  uulustnes  have  agreed  on  schemes 
designe'i  to  effect  reduction  in  output,  and  ii  these  are  loyally 
adhered  to  markets  may  very  soon  respond.  Ko  one  likes  to 
advocate  the  lowering  of  productiou  of  commodities  sudi  as 
tea  and  rubber,  but  with  stocks  of  each  being  about  double 
tlie  normal,  wuh  tea  and  rubber  costing  14rf.  and  16rf.  and 
.■,e.ling  respectively  at  8(/.  and  I2d.  per  lb.,  such  conditions 
la.l  tor  drast.c,  though  artificial,  methods  at  the  present  time. 
Artificial  means  fur  effecting  restriction  of  output  are  justi- 
abie  oniy  when  producers  have  good  reason  to  believe  that 
consumption  is  being  temporarily  checked  as  is  the  case  in 
this  country  and  all  others,  by  labour  troubles,  taxation,  and 
adverse  rates  of  exchange.  The  latter  particularly  apply  to 
our  market  and  Continental  States,  which  are  the  principal 
consumers  of  rubber.  We  beUeve  that  a  return  to  the 
average  pre-war  state  of  the  consumption  of  tea  and  rubber 
.  would  soon  lower  our  stocks  to  normal  dimeii.sions ;  but  so 
long  as  labour  and  exchange  opuditions  clieck  consumption 
ana  manufacturing  enterprise, '  the  present  unsatisf actors 
markets  can  only  be  improved  by  curlaiiing  production  anil 
raising  the  selling  price  to  at  least  a  sutbciently  high  figure 
to  cover  costs.  Tropiciil  agriculture  is  organised  on  sound 
lines.  It  is  managed  in  the  East  by  Europeans  possessing 
fair  business  ability,  and  will,  I  believe,,  in  tlae  near  future 
offer  reasonable  attractions  to  investors  and  pioneers.  I  can 
see  some  people  present  in  this  room  who  have  passed  through 
a  similar  stafe,  especially  in  relation  to  tea,  in  years  gone  by. 
They  must,  1  think,  with  us,  believe  that  some  day  the  Tropi- 
cal produce  market  will  show  an  upward  movement  and 
tliat  we  shall  return  to  at  least  our  pre-war  state  of  pro- 
sperity. It  is  obvious  that  the  present  condition,  if  con- 
tinued long  enough,  would  spell  Misaster' for  many  parts  of 
the  Biitish  Empire,  and  for  that  reason  alone  we  hope  and 
believe  that  the  steps  now  being  taken  by  tea  and  rubber 
inoducers  will  prove  effective.  Vou  may  rest  assured,  1 
tliink,  that  tlie  tea  and  rubber  industries  are  too  vital  to 
all  nations  to  be  allowed  to  pass  away.  Indeed,  the  world 
without  tea  or  rubber  would  hardly  be  worth  living  in.  As 
evidence  of  the  confidence  in  the  tea  and  rubber  industries, 
1  need  only  refer  .you  to  the  many  transactions  in  estates 
and  produce  which  are  so  frequently  reported. 

South  India  :  Sale  of  Tea  Estates. 

That  iwint  brings  me  to  a  consideration  of  the  sale  during 
the  past  year  of  our  own  tea  estates  in  South  India,  which 
were  a  severe  drain  on  the  cash  resources  of  the  Trust, 
especially  during  the  War.  We  effected  a  sale  of  these 
three  estates— which  stood  in  the  books  <if  the  Company 
at  approximately  £86.000— at  a  profit  of  £35.858.  (Applause.') 
With  regard  to  the  tea  company  in  whii  h  \m>  held  nejirly 
two  Ihiiils  of  the  capital,   at   .iur"la.st  ineetiuu    I    iiUiiiiated   t'o 


you  that  we  should  probably  have  to  face  a  writing-down 
of  this  investment  and  an  assessment  on  the  shares  we  held 
in  order  to  provide  working  capital.  I  am  pleased  to  be 
able  to  report  that  this  particular  tea  company  has  sold  its 
estate  at  a  price  which  has  enabled  it  to  pay  off  the  whole 
of  the  loan  account  of  £6,000  due  to  this  Trust,  and  also 
to  make  a  return  on  our  shares  slightly  in  excess  of  the  figm-e 
at  which  the  whole  investment  stood  in  our  books  a  year 
ago. 

The  report  was  unanimously  adopted,  and   a   dividend  <jf 
ten  per  cent,  declared. 


MORUMS  ORIENTAL  STORES. 

The  first  ordinary  geneial  meeting  of  .Morums  Oriental'.Stoies. 
Limited,  was  held  on  Noven.ber  4  at  Winchester  House,  Olil 
Broad  Street,  Mr.  D.    Stoner  Crowther  presiding. 

The  Chairman  said  :  The  figures  represent  a  period  of 
fifteen  months'  trading  from  April  1,  1919,  to  June  30,  1920. 
The  profit  on  trading  amount*  to  £79,378  6^.,  from  whi<-li 
have  to  be  deducted  vOmmissions  to  managers,  interest,  dis- 
count charges,  and  depreciation  on  fixtures  and  fittings, 
amounting  in  all  to  £12,012  7s.  lOrf.,  leaving  a  net  pi-ofit  in 
Egypt  of  £67,365  18.<.  2d.  Of  this  sum  a  certain  portion- 
namely,  £7,008  Qi.  lOrf.— being  the  profit  allocated  to  the 
period  prior  to  the  incorporation  of  the  Company,  which, 
vou  will  remember,  was  effected  on  June  6 — has  been  carried 
to  general  reserve,  after  chax-ging  there-against  the  interesi 
incurred  by  the  Company  on  the  purchase  consideration  pay- 
able to  the  vendors.  After  taking  into  account  a  small  item 
for  transfer  fees,  which  you  will  see  appearing  on  the  credit 
side  of  the  profit  and  loss  account,  there  has  also  been 
deducted  £14,340  1.?.  bil.  in  respect  of  dii-ectors'  fees,  London 
office  expenses,  and  estimated  provision  for  taxation,  the 
latter  item  absorbing  approximately  £9,000  and  including  a 
small  amount  which  it  is  thought  we  may  be  called  upon  to 
pav  for  excess  profits  duty.  This  leaves  ns  accordingl,v  witli 
an  available  balance  of  net  profit  of  £46.017  15.*.  Urf.." which 
we  propose  should  be  appropriated  in  accordance  witli  the 
recommendations  set  out  on  page  2  ofr  the  report.  Turiiini; 
to  the  debit  side  of  the  balance  sheet,  yoa  will  notice  oui- 
authorised  and  issued  capital  is  £5O0,CO0,  of  whicli  £300,000 
is  represented  by  Preiei-ence  shares  and  £200,000  by 
Ordinary  shares,  the  former  having  been  issued  to  and  sub- 
scribed by  the  public,  while  the  latter  were  taken  by  the 
vendors  in  part  payment  of  the  purcliase  price.  The  only 
other  iimount  calling  for  attention  on  this  side  of  the  balani:e 
sheet  is  the  general  reserve,  amounting  to  £11,000  and  repre-" 
senting  the  balance  qf  profit  prior  to  incorporation  after 
deducting  interest  on  the  purchase  consideration,  with  the 
addition  of  £9,593  12«.  .3rf.  transferred  from  the  profit  and 
loss  account  .just  reviewed — a  conseivative  measure  which 
the  boai-d  feel  sure  will  meet  with  your  approval. 

Passing  to  the  credit  side  of  the  balance  sheet,  you  will 
notice  that  land  and  buildings,  fi.xtures  and  fittings  at  cost, 
less  depreciation,  cover  £73,548  14s.  llrf.  Although  we  are 
advised  tliat  the  fixtures  are  very  conservatively  valued,  we 
have  deemed  it  prudent  immediately  to  commence  writing 
down  their  cost.  and.  as  you  will  observe  if  you  will  refer 
again  to  the  profit  and  loss  account,  the  sum  of 
£3,274  O--'.  Hi-/.,  representing  five  per  cent,,  has  been  written 
off.  You  will,  T  am  sure,  agree  that  we  may  consider  the 
result.8  of  our  first  year's  trading  as  satisfactory.  The  turn- 
over has  increased  appreciably  during  the  year  under  review. 
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reasons.  Write  H,  P.,  c/o  Tillotson's  News'^ 
paiHTs,  Ltd.,  23  Fleet  Street,  E.O.  4. 
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,-CciiRE.vr  Bate>,  ^PRmois  Ratc^ 
„       ,       _  %         Fixed  %        Fixid 

Bank  of  England  Rate...  7    (Apr.  15,  •2>^)    6    (Xov.  6, 19^ 
Deposit  Rates:- 

Lianks  A:  Discnt.  Ho.  (Call)  5     (Apr.  15,  20)     4t  (Nov.  6.  '19) 
Discount  Hoai^M  (Notice)  5J   (Apr.  15, '20)    4^  (Nov.  6. '19) 
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Discount  Bates :—  60D«yj     jmo^      4iroj.      6m«. 
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Tre.n.sury  Bills  ...  _  gj  _ 

Bank  liills     6\r-l        fj  tIi  6{»  6i 

Trade  Dills     — "         7*-'4         7f-J  v'j 


MONETARY  TENDENCIES. 

Tins  week  the  Money  market  began  to  experience 
more  fully  the  working  of  the  factoi-s  to  which  u,- 
<lrew  attention  in  these  columns  last  week.  '■. 
Mounced  increase  in  the  pressure  for  accomn": 
vas  appai-ent,  and  as  nothing  happened  to  i: 
.■^applies  of  floating  credits.  I'ates  hardened  all  : 
and  cond'tions  approximated  those  ruhng  during  .>i-j  • 
tember.  The  squeeze  was  not  sufficiently  severe  to 
drive  I>oiTowers  to  the  Bank,  but  if  no  developnieni 
intervenes  to  relieve  the  situation,  and  we  do  not  anti- 
cipate any  such  event,  it  is  probable  that  the  centril 
instif^ition  will  be  called  upon  for  funds  next  week. 
The  Discount  market  was  equally  affected,  for  tin- 
bfnks  display  an  increasing  tendency  to  employ  theii 
available  funds  in  short  loans;  even  for  bills  maturing 
within  the  year  (hey  show  little  partiality,  and  it 
v.ouli  seem  that  their  requirements  of  Decemlx-- 
maturities  have  already  been  filled.  Discount  house.~ 
who,  in  consequence  of  the  att'tude  of  the  banks,  an- 
faced  with  an  increasing  supply  of  trade  bills,  tend  to 
avoid  long  maturities  owing  to  the  general  uncertainty 
of  the  outlook;  they  are  not,  as  has  teen  stated  in  some 
quarters,  refusing  to  accept  trade  paper;  on  the  con - 
tiai-y  they  purchase  all  that  is  offered,  for,  indeed,  the 
supply  of  bills  is  not  large,  but  on  acco'jnt  of  the 
ir.oney  scarcity  they  are  compelled  to  quote  liigher 
rates.  A  jwssible  consequence  of  this  is  that  money 
will  be  diverted  from  Tie^isuiy  Bills  into  trade  paper. 
During  previous  weeks  the  Treasury-  Bill  rate  was 
(inly  sj-ghtly  under  that  for  trade  bills,  and  sales  of 
Treasur}'  Bills  were  on  a  large  scale.  The  po-'  ■• 
is  now  reversed,  but  it  is  well  to  point  out  that  <. 
this  month  Treasuiy  maturities  will  not  Ik-  s... 
as  during  October;  during  next  fortuiglit  the  iiiulur.- 
t'es  are,  roughly,  £180,000,000,  as  compared  with 
.€211,000,000  during  the  corresponding  \)enod  of 
October. 

T'nJer    the  circumslances    outlined    above    :"i"v 
trackrs   will   naturally   suffer   from    l.ick    of  sur-'ii 
financial  accommcKJation.     M  the  i)rosent  time,    .•  :    ■ 
the  trend  of  prices  is  towards  a  lower  level,  many  will 
try  to  hold  over  stocks  of  commod  ties.     The  hanks, 
liowever,    even   if    they   were  willing  to 
operations,   cannot  do  so  for  want  of  f 
traders  would  bo  well  advised  to  accept  t 
and  adopt  the   more  prudent  course  of  cuit;ii:; 
losses  anrl  try  to  dispose  of  theV  >^i  ^'-k-;  Iv  •  -: 
prices.     This  decline  in   coir: 
the  financial  point  of  view,  a 

by  enabling  the  same  amouni   ..  , 

greater  amount  of  work  it  paves  the  way 

It  is  unquestionable,  indeed,  {hn;  n  end 

commodity    pr'ces  i.s    n. 

of   sounder   financial    a: 

therefore;  to  the  ultimau    ,i--j".  .1.   ■■  ^     . 

.\s  regards  actual    quotations:   d.iy-to-diy    nin'U' 
was  quoted  at  5-oJ  per  c.'!i;    i-.  M.:i  ■     ii  ;   ui^;     ' 
growth  in  deonand  the  r 
per  cent,  on  the  two  f- 

inquirj'  was  keenest,  ai  ■■  .. 

place  under  r»{  per  ceni  was 
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froqueutly  paid.  The  pressure  was  continued  early 
(o-(lay,  and  quotations  centred  round  6i  per  cent. ; 
towards  the  afternoon  the  position  eased  somewhat, 
but  there  was  still  a  good  inquiry  for  overnight  balances 
at  5  p^r  cent,  and  over.  ^^'eekly  fixtures  were  in 
stronp;  request  at  5j  per  cent.,  and'in  a  few  cases 
.")f  ])rr  Id!;.  >  ,is  paid.  Conditions  in  the  Short-loan 
nuirkcl  in;].  M  I  m1  a  iirnier  tone  to  tlic^  Discount  market, 
as  indicated  above.  Business  was  exceedingly  quiet, 
and  the  prevailing  attitude  of  buyers  was  one  of 
caution,  a  feature  which  was  accentuated  by  the 
violence  of  the  Foreign  Exchange  movements.  Three 
months'  bills  were  to-day  quoted  at  6ii-G|  per  cent.  ; 
December  paper  was  called  5|-5g  ;  January  dates  could 
not  be  disposed  of  under  6f  -per  cent.  For  longer 
maturities  tlie  tone  was  also  firmer:  four  months'  bills 
were  dealt  in  at  Gj-Gff  .per  cent.,  a'nd  six  months' 
])ills  at  6f-6i-  per  cent. 

A  survey  of  the   movements  during 
•"        Foreign  the  week  reveals  the  recurrence  of   a 

'^Exchanges.  tendency  which  characterised  the 
markets  last  week,  namely,  a  depre- 
ciation of  sterling  in  terms  of  dollars  running  con- 
currently with  an  appreciation  of  our  cun'ency  in 
terms  of  those  of  other  countries  outside  the  United 
States.  These  movements  make  it  plain  that  the 
governing  factor  in  the  weakness  of  the  New  York 
exchange  is  to  be  sought  in  an  appreciation  in  the 
commodity  value  of  the  dollar  relatively  to  the  cur- 
rencies of  other  countn'es.  That  this  is  indeed  the 
case  is  evidenced  by  the  course  of  commodity  price 
movements  in  the  United  States,  to  which  reference 
i?  made  in  a  later  column.  Eecently  prices  have 
been  declining  in  the  United  Kingdom  'as  well  as  in 
America,  but  the  decline  has  been  much  less  marked 
ia  our  own  case.  The  consequence  is  that 
the  internaJ  value  of  the  dollar  has  increased 
relatively  to  that  of  the  pound  sterhng.  This 
■explains  only  the  general  trend  of  exchange 
values.  Particular  fluctuations,  which  have  been 
ijnusually  violent  during  the  current  week,  are  to  be 
atti'ibuted  to  causes  of  a  more  temporary  nature.  The 
outstanding  movement  during  the  week  was  a  sharp 
relapse  in  the  New  York  rate  to  3. 35 J  on  Monday. 
Considering  tlie  superabundance  of  grain  and  cotton 
bills  in  New  York  at  present  the  fall  is  not  surprising, 
but  a  contributory  cause  was  probably  provided  by 
Continental  purchases  of  dollars  in  London.  It  is 
also  reported  that  on  account  of  the  present  monetary 
stringency  in  New  York  bankers  there  are  being  com- 
pelled, despite,  the  weakness  of  foreign  currencies,  to 
withdraw  their  balances  abroad.  A  recovery  in  the 
rate  took  place  on  the  following  days,  and  on  \Vednes- 
4iay  the  middle  quotation  recovered  to  3.40.  The  re- 
action was  probably  induced  by  ' '  bear  ' '  covering  b>- 
short  sellers,  for  at  the  present  "level  of  rates  thert;  is  a 
fairly  good  speculative  demand  for  sterling  in  New 
York.  On  yesterday  and  to-day  there  was  a  further 
Ml,  but  Monday's  low  level  has  not  been  surpasse<l. 
To-day's  quotation,  3.35i-3.37f ,  compares  with 
3.36i:-3.40J  on  Friday  last.  The  violence  of  other 
fluctuations  nuist  be  attributed  partly  to  the  operations 
of  speculators,  though,  of  course,  in  the  case  of  our 
Continental  Allies  the  trade  And  governmental  in- 
debtedness is  a  sufficient  explanation  of  the  move- 
ments. Whenever  an  improvement  occurs  in  the  franc 
or  lira  debtors  in  those  countries  take  advantage  of  it 
to  purchase  sterling  or  dollars,  and  so  start  a  reaction. 
French  and  Belgian  francs  and  Italian  hre  all  weakened 
during  the  week.  Central  European  currencies  did  not 
improve  but,  except  in  tlie  case  of  Polish  marks  and 
Roumanian  lei  displayed  no  marked  weakness. 
European  neutrals  all  moved  favourably.  The  Spanish 
peseta,  for  instance,  rose  to  28.30  to  the  £1,  as  against 
25.37^  a  week  ago.  Even  the  Dutch  florin,  which  had 
shown  signs  of  strength  in  previous  weeks,  developed 
renewed  weakness.  More  remarkable  were  the 
movements  in  South  American  cmTencies ;  despite  the 
weakness  of  the  dollar  sterling  rate  the  Buenos  Ayres, 


Income 

and 

Exrendituxe. 


Montevideo,  and  Eio  quotations  all  moved  in  cur 
favour.  Eastern  rates  continued  inactive,  but  the 
rupee  maintained  its  recent  improvement. 

Though  national  expenditure 
during  the  week  to  Saturday  last  in- 
cluded the  fairly  heavy  dividend  dis- 
bursements of  the  1st  inst.,  the  latest 
return  shows  an  increase  in  ordinary  expenditure  of 
less  than  £400,000  on  the  week.  Revenue,  on  the  other 
hand,,  was  nearly  £1.7  milhon  higher  at  £18.43  million, 
on  account  of  increased  income  tax  and  E.P.D".  re-  • 
ceipts,  so  that  the  pre\'ious  week's  deficit  was  reduced 
to  £5,478,715.  Treasury  bill  maturities  were  again 
smaller  at  £81,705,000,  but  sales  of  new  bills  exceeded 
this  figure  by  £4,198,000,  as  compared  with  £8,630,000 
during  the  previous  week.  Among  other  issues,  over 
£1.3  million  of  Government  securities  tendered  as 
revenue  was  cancelled,  and  a  further  entry  of 
£1,229,221  appears  in  respect  of  the  Anglo-French 
loan  repayment,  bringing  the  total  issue  under  this 
head  to  £59,229,221.  Net  receipts  for  Treasury  bills 
being,  as  indicated,  insufficient  to  cover  tne  deficit, 
£3i  million  had  to  be  borrowed  on  Ways  and  Means, 
but  of  this  only  £1  million  was  borrowed  from  the 
Bank,  the  remainder  being  advanced  by  Public  Depart- 
ments. Ways  and  Meai:s  Advance's  amounted  to 
k244, 614,000  on  the  6th  inst.,  as  against  £225,082,000 
on  November  8,  1919— an  increase  of  £19,632,000. 
Advances  by  the  Bank  rose  £17i  million  to  £57i  million 
during  the  twelve  months.  The  total  floating  debt  on 
November  6  showed  an  increa.se  of  £7, 505, 00(3  to 
£1,333,498,000  as  compared  with  a-  week  previously. 
As  against  a  year  ago  it  lias  exj^anded  by  £25,821,400. 
Since  the  beginning  of  the  financial  vear  it  has  risen 
by  £21,293,000.  This  means  that-  with  twenty-one 
weeks  of  the  financial  year  to  run  the  floating  debt 
must  be  reduced  by  over  £91  million  if  the  reduction 
anticipated  by  tire  Chancellor  last  May  is  to  be  effected. 
This,  of  course,  is  not  a  large  amount,  comparatively 
speaking;  biit  still,  -unless  revenue  improves  or  expen- 
diture is  reduced,  instead  of  a  decline  there  will  be 
a  net  increase  in  the  floating  debt  at  the  end  of  the 
year. 

Tlie  return  of  notes  from  circula- 
Currency  ^'°"  s'lowed  an  increase  during  the 
Notes.  week  to  Wednesday  last,  and  as  fresh 

issues  were  smaller  the  outstanding 
total  showed  a  shrinkage  on  balance  of  £1,857,375,  as 
compared  with  a  slight  increase  during  the  two  'pre- 
ceding weeks.'  The  present  total  is  £351,097,440,  as 
against  £355,834,080  on  November  12,  1919.  The 
fiduciary  issue  stood  at  £303,847,440  on  Wednesday 
last,  and  the  reserve  ratio  was  13.4  per  cent. 

Though  many  expected  a  repetition 

Bank  of         of  the  unfavourable  character  of   last 

England.        week's  Bank  of  England  return,    the 

latest  figures  show  that   the  -posit-ion 

lias  much  improved  since  then.    As  regards  the  resen-e 
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■  alio  all  the  movements  favciii-ed  a  recovery,  for  tlie 
note  circiJation  declined,  coin  and  bullion  were  added 
to,  while  liabilities  were  reduced.  The  total  bullion 
rose  by  ,t331  .(XKJ  on  the  week,  and  the  present  amount. 
€123. 477,000,  is  a  new  high  "  record."  At 
fcl27.^'48,000  the  note  circulation  shows  a  contraction 
of  £i)S9,(M)0.  The  amount  of  the  Eeserve  rose,  in  con- 
sequence, by  €9-21. 000  to  €14.079,000,  this  increase 
being  greater  than  tl;  lek's  decline.  Private 

deposits  fell  again   '■  )    to    £112,470,000, 

-  making  a  total  declii..  .  -  .■.  .7 1,CK;(D  during  the  three 
weeks  to  Wednesday.  The  result  of  the  foregoing 
movements  on  the  resen'e  ratio  was  an  improvement 
to  10. G  per  cent.,  as  compared  with  ihe  previous  week's 
low  level  of  9.9  percent.  The  latest  ratio  is  the  highest 
for  the  past  five  weeks.  .\  reduction  in  Goveniment 
bon-owings  from  tiie  Bank  is  indicated  by  a  decline  of 
£1.272,000  to  £62,7111,000  in  Government  securities. 
Other  features  in  the  return  are  an  increase  to 
£19,816,000  in  Government  deposits  and  a  further  re- 
duction of  £('.48,000  to  £73,222,000  in  other  securities. 

The  United  States  was  the  only 
bu.ver  in  the  Gold  market  during  the 
Bullion.  week.  Following  the  renewed  weak- 
ness of  the  New  York  exchange,  the 
price  rose  to  122s.  4(/.  on  Monday  and  Tuesday.  To- 
day's quotation  is  121.s'.  .IIJ.  the  fine  ounce,  as  com- 
pared with  r20s.  a  week  ago. 

Imports  of  gold  coin  and  bullion  into  the  United 
'Kingdom  diu-ing  Octolier  amounted  to  £4, 877, -584, 
and  exports  were  €19, 120. 157  in  excess  at 
£23,997,741.  Of  the  latter.  £21,778.396.  or  90.7  per 
cent.,  went  to  the  United  States,  and  only 
■  £1,553,230,  or  6.5  per  cent.,  was  taken  for  India.  The 
total  gold  imports  since  the  commencement  of  the  year 
are  £37,047,570,  and  the  exports  are  £82.321,431— 
a  surplus  of  £45,273,861.  The  United  States  took 
£43,699,045,  or  .53.1  i>er  cent.,  and  £22,865,761,  or 
27.4  per  cent,  went  to  Biitish  India.  These  figures 
show  that  the  United  States  took  most  cf  her  crop- 
moving  requirements  during  October,  when,  as  indi- 
cated by  American  b.ink  rettu'ns,  the  pressure  for  loans 
reached  its  maximum.  It  is  possible  that  the  current 
month  will  witness  a  slackening  in  the  demand  for  the 
metal  on  UniK-d  States  account. 

The  Silver  market  w  as  again  quiet,  on  account  of 
reduced  supplies,  combined  with  only  a  moderate 
demand.  Indian  inquiries  were  ab,sent,  but  China  was 
again  buying  moderately.  Prices  were  maintained,  but 
this  was  due  rather  to  the  weakness  of  the  supply  than 
the  strength  of  the  demand,  and  the  \mdertone  is  still 
weak.  Possibly  demand  will  become  brighter  if  prices 
go  lower,  but  at  present  quotations  buyers  seem  un- 
willing to  make  commitments.  The  spot  price  rose  to 
■54|rf.  on  Saturday  last,  but  relapsed  to  o3^d.  by  Tues- 
day. On  Wednesday  there  was  a  recoveiy  to  54^</., 
hut  tho  improvement  was  not  fully  maintained.  To- 
day's quotation  is  53^(7.  .\s  the  buying  was  chiefly 
for  immediate  delivery,  forward  silver  was  quoted  at 
n  discount  of  •}(/.  since  Tuesday,  but  to-<lay  it  went 
Id.  imder  spot. 

Eecent  movements  in  the  Indian  Currency  Returns 
are  shown  below: — 
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NEW  YORK. 
Tni:  l.itist  average  weekly  statement  of  the  banks  and 
trust  cuHipanies  associated  with  ilie  New  York  Clo.ir 
ing  Hous.-  repeats  the  features  of  the  two  pre  • 
weeks  as  retrards  a  contraction  of  loans  and  di ; 


were  reduced   ijy   #:->•"). i5  miiiion  to   5>4,UOti. i   i 
Sji.'^f.  ()ft..i>er  16  these  it'^rns  h.Tve  dpflined  hv  ^ 
1    $115.8    i( 
int  is  in  c.i 
.5L,w,   ,>m^s.     During  iiii-   .-■..^  !■■   .->  .1  ji,.,. .   :..-    ,... 
aggi-egate  reser\-e  rose  by  $3.7  million  to  $.j.59.4  mil- 
lion, and  this  movement,  in  conjunction  willr  the  de- 
cline in  liabilities  rioted  already,  resulted  in  an  increase 
in  the  excess  over  legal  requirements  of  $8.8  million 
to  $17,o40,00<.).      It  is  worth  noting  that  this  latter 
figin-e  is  the  highest  returned   for  the  average  excess 
reseiTe  during  any  week  since  July  3  last. 

The  feature  of  the  Xew  York  Federal  Resene 
Bank  return  is  a  decline  cf  $40  million  to  $836,710,00<i 
in  the  note  circulation.  Xet  deposits  were  also  reduced 
by  $8.8  million  to  $666.280,0(X).  The  total  reser\-e>:. 
however,  declined  by  $7.8  million  to  $598,820.00(1. 
despite  an  increase  of  $1.9  million  in  the  gold  holdings, 
and  the  resen-e  ratio  shows,  in  consequence,  an  im- 
provement of  only  0.8  to  39.8  per  cent. 

Last  Friday's  statement  of  the  twelve  Federal  Re- 
serve Banks  shows  changes  of  a  veiy  tame  nature  as 
compared  with  the  violent  movements  recorded  in  pre- 
vious weeks..  On  the  whole  the  position  shows  a 
further  we.akening,  for  the  ratio  cf  total  reserves  to 
deposit  and  note  liabilities  fell  by  0.1  to  43.0  per  cent. 
This  was  due  to  a  rise  in  net  deposits,  for  total  reserves 
advanced  by.$3. 3  million  to  $2,169,730,000,  while  the 
Federal  Resei-ve  note  circulation  shows  a  slight  con- 
traction at  $3,354, 180,00<J.  Rediscounts  are  still 
advancing;  the  total  of  bill  holdings  increased  during 
tlie  week  under  review  by  $26.9  million  to 
$3,126,600,000.  The  present  total  of  bills  discounted 
for  member  banks  is  $2,826,830,000,  and  has  never 
Ijeen  exceeded  j)reviously. 

Recent  weekly  statements  of  the  New  York  Banks 
and  Federal  Rescne  Banks  indicate  that,  though  the 
seasonal  pressure  for  loans  is  not  yet  on  the  decline,  it 
has  already  reached  its  maximum  and  is  now  beginning 
to  slacken.  The  crop-moving  demands  for  credit  will 
continue  for  some  time,  but  with  decreased  intensity ; 
a  resulting  ease  in  the  money  situation  would  normally 
follow,  but  at  present  it  seems  likely  that  Government 
financial  necessities  will  opei-ate  to  prolong  the  strin- 
gency, ami  in  some  financial  circles  iu  New  Y'ork  no 
considerable  easing  of  the  position  is  expected  before 
the  New  Year. 

The  most  important  quest'on  at  the  moment  is 
whether  retail  dealers  will  be  able  to  reduce  prices  to 
the  same  extent  as  has  been  the  case  in  wholesale 
prices.  The  downward  movement  of  the  latter 
accelerated  instead  of  slackening  during  Ov  • 
.\ccording  to  Bradstreet's   index-numbere,   wl 

commodity  prices  declined  by  7.3  per  cent,  last  ; 

— the  largest  monthly  fall  since  the  present  move- 
ment Ix-gan  last  May.  Since  .\pr-l  the  general  price- 
level  has  fallen  by  24.4  per  cent.,  as  compared  with 
a  fall  of^^lO  per  cent,  during  the  same  period  in  thf 
United  Kingdom,  and  the  present  level  of  prices  in 
the  I'nited  States  is  only  70.2  per  cent,  above  the 
pre-W'ar  level. 

Naturally  the  recent  rather  violent  decline  in 
prices,  while  greatly  relieving  the  (trt'-ria!  >;;f;:at:on. 
has  pressed   severely  on    industry  I 

wheat  and  cotton  fanners  have   s  .• 
have   been  unable  to  resist    the  in,    ,.    .,,    ,.  .    ~     • 
which  they  bl.imo  the  deflation  policy  of  the  I'oii  :    '. 
Reserve  Board.     It  is  reiKiiled  that  they  are  now  :i\- 
ing  to  hold  out  for  $3  a  bushel  for  wheat  and  40c. 
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n  pound  for  cotton.  The  weakness  of  foreign  cur- 
leiicics  is,  ol  course,  a  fictor  affecting  the  demand 
for  the  bumper  crops,  as,  indeed,  for  most  U.S.  com- 
modities. To  overcome  this  difficulty  the  Edge  Law 
for  financing  foreign  trade,  which  has  long  i-emained 
in  abeyanc-c,  is  now  being  made  use  of.  A  corpora- 
tion under  this  law,  with  a  capital  of  $12,000,000. 
is  being  formed  by  the  Southern  cotton-growers,  and 
it,  is  expected  that  little  difficulty  will  be  experienced 
in  raising  the  necessary  capital.  Last  week  we  men- 
tioned a  decision  taken  at  the  Bankers'  AssMiation 
annual  meeting  at  Washington  to  establish  a  similar 
corporation  with  a  capital  of  $100,000,000.  Latest 
reports  state  that  the  project  is  being  pushed  forward 
la.pidly,  and  subscriptions  for  the  capital  will  probably 
be  invited  very  soon.  The  capital,  under  the  Edge 
Law,  is  to  be  subscribed  cliiefly  by  banks  and  indus- 
trial corporations,  but  the  general  publ'c  will  also  l)e 
allowed  a  portion. 

As  profits  are  expected  to  be  reduced  foHowinf; 
(he  fall  in  commodity  prices,  industrial  stocks  ai'e  still 
declining  in  Wall  Street.  The  Bond  maiket,  in  con- 
trast, is  developing  unwonted  activity,  and  in  general 
the  trend  of  investment  funds  is  towards  fixed  interest- 
l)earing  .securities. 

"Money  at  Call  was  quoted  9-10  per  cent,  during 
the  week  until  yesterday,  when  ihe  range  of  rates 
eased  to  7-S  per  cent.  Prime  commercial  paper  was 
qnritr'-l  nt   8  per  ren'. 
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Exci',rj"  for  a  few  foreign  issues,  tlie  Slock  markets 
were  characterised  by  a  remarkable  dulness  during  the 
week.  The  pronounced  weakness  of  the  franc  caused 
Paris  to  r.nloard  her  sterling  spe;'ialities,  and  th,e  general 
buying  public  on  this  side  maintaining  an  attitude  of 
caution,-  a.  gener.U  weakness  in  prices  was  noticeable 
in  all  sections.  (iilt-edge  securities  were  compara- 
tively firm,  but  Home  Rails,  Lidustrials,  and  Oils  were 
pessimistic  in  th.eir  outlook.  A  large  poi-tion  of  the 
money  available  for  current  investment  is  being 
attracted  into  the  numerous  high-yielding  and  well- 
covered  prior-charge  securities  ,at  present  being 
floated,  and  this  factor  alone  has  an  inevitably  de- 
(u-essing  effect  on  the  quotations  for  older  issues. 

Demands  fo;-  more  than  six  millions  of  fresh  in- 
dustrial capital  were  made  during  tlio  week,  and 
including  Jute  Industries,  Limited,  'Ih  millions  nine  per 
cent.  £1  (lunulative  Participating  Preference  ;  Lever's 
4i  millioti  ").s.  twentv  per  cent.  Cumulative  Preferred 
Ordinary  at  lO.s.  9d.  ;  Beardm.orc's  £1,000,000  eight 
per  cent.  Detenture  stock;  and  Sheffield  Steel  Pro- 
ducts, 1  million  ten  per  cent.  Cumulative  Preference 
shares  of  £1  at  )".ar.  Other  issues  included  Falkirk 
Iron  and  Santa  G<}ilrudis.  The  predominance  of 
appeals  from  iron  and  steel  concerns  will  be  noticed,- 
and  in-  the  coming  week  Siemens  Brothers,  Limited, 
and  HndfieUrs,  Limited,  wliose  offers  are  mentioneil 
in  detail  among  ponding  issues,  will  further  increase 
the  capitalisation  of  the  iron  and  steel  industry.  Tlic 
I  xpansion  is  ncrcssitatwl  not  only  oy  higher  operating 
costs  and  the  increased  cost  of  carrying  stocks,  but  by 
difficulties  ove-i-  biidving  accommodation.  The  flood 
of  i>3Suts,  besides  attracting  now  money,  tends  to 
cause  liquidation  among  existing  descriptions.  The 
keen  competiton  for  funds  is  causing  many  firms  to 
postpone  their  now  flotations,  until  more  favourable 
conditions  ensue,  but  the  existence  of  heavy  forward 
contracts  for  constructional  and  general  commercial 
]iurposes  will  not  allow  of  an  indefinite  postponement  ; 
and  further  heavy  demands  on  the  Money  market  are 
irevitable  during  the  remainder  of  the  j'ear. 

British  Funds  opened  with  an  easy  tendency,  but 
strengthened  fis  the  week  wore  on.  Fairly  heavy 
liquidation    of    short-dated    National    War    and     Ex- 


chequer Bonds  was  an  indication  of  the  tight- 
ness of  ihe  Money  market.  Consols,  Victory 
Bends,  and  Funding  Loan  were  lower  on  balance, 
but  War  Fives  and  Four  and,  a-Half  per  Cents, 
clcsod  finn  at  slightly  higher  levels.  Local  Loans 
old  stock  I'egistered  r.o  alteration,  but-  tha  recent 
issue  dropped  fractionally  on  Thursday.  Only 
21  per  cent,  of  the  Metropolitnn  Water  issue  was 
taken  by  tha  public,  but  investors,  who  expected  to 
obtain  s^ock  at  a  substantial  discount  after  the  lists 
had  closed,  were  disappointed.  Quotations  ojiened  at 
J  per  cent,  discount,  but  rose  quickly  with  demand, 
so  that  the  price,  plus  stamp  duty,  went  nbove  par. 
The  few  changes  in  County  and  Corporation  descri].- 
tions  all  favour?d  holders,  Li^ncoln  and  Coventry  Six 
per  Cents,  bsing  tlie  only  improvements  of  note. 
Colonial  stocks  developed  no  feature  of  interest,  except 
for  an  imexpected  rise  on  Monday  in  Queensland  Four 
and  a-Half  per  Cents. 

The  Foreign  Bond  niaikot  was  strongly  effected 
liy  the  erratic  course  of  exchange  rates,  the  only 
outstanding  upward  movem?nt  being  that  of  Mexican 
bonds.  The  probable  recognition  by  the  United  States 
of  the  Obregon  Govermnent,  to  which  We  refeiTed  last 
week,  brought  strong  liuying  orders  from'  America,. 
The  p-csition  is  rendered  still  more  cheerful  by  an 
assurance  from  the  r.ow  administration  that  the 
naiional  debts  will  bo  consolidated  and  interest  pay- 
ments brought  up  to  date.  In  other  directions  the. 
wo.ikness  of  the  franc  encouraged  Paris  to  unload, 
\\ith  a  consequent  dopreriation  in  sterling  quotations. 
French  War  Loans  were  scaled  down  all  round,  and 
despite  a  mid-week  recover}^  were  generally  lower  on 
balance.  Cliinese  and  Japanese  issues  opened  strong, 
but  weakened  later.  The  latter,  however,  showed 
br-tter  on  balance  and  closed  firm.  The  South  Ameri- 
can section  was  not  ns  active  as  previously,  and  Brazi- 
lians evinced  a  tendency  to  sag. 

■  Hoir.3  Rails  reacted  again,  and  with  flagging  in- 
terest in  the  leaders,  quotations  eased  away  in  practi- 
cally every  case.  Hull  and  Barhsley  proved  a  solitary 
exception  with  several  fractional  appreciations.  Even 
Undorgroimd  Electrics  showed  marked  instability  and 
clcsod  much  lower. 

Among  Foreign  Rails  Mexican  shares  rallicil 
with  the  improved  political  outlook  and  satisfacto"' 
revenue  returns.  Business  in  Argentine  stocks  con- 
tinued on  vei-y  restricted  lines,  and  rumours  of  damage 
done  to  the  crops  by  storms  had  a  depressing  effect. 
Declines,  howovoi-,  wjiile  frequent,  were  of  a  minor 
nature. 

The  Industrial  n-iarkot  exhibited  a  consistently  dc- 
prsjs.?d  tone.  Iron  and  steel'shares  felt  the  effects  of 
some  quiet  liquidation,  price  movements  thougii  not 
large,  lx>ing  generally  in  a  downward  direction.  Bir- 
m-ngliam  Small  Arms  scrip  was  freely  offered,  and 
Siemens  relapsed  on  the  coming  issue.  Shipping 
securities  were' without  much  interest,  except  for  a 
heavy  decliijje  in  P.  &  O;  Deferred.  .  Motor  shares 
mainta'ned  their  usual  dulness.  Dennis  Brothers 
Ordinary  improved  substantially  on  tlie  high  dividend, 
but  fell  away  to  opening  levels  as  a  result  of  profit- 
taking  operations.  Textiles  shared  the  general  dul- 
ness, and  exhibited  little  change,  and  a  similar  ten- 
dency was  in  evidence  among  Bank  and  Insurance 
issues. 

The  effects  of  French  liquidation  consequent  on 
the  depi-eciation  of  the  sterling  value  of  the  franc  were 
more  evident  in  the  Oil  section  than  elsewhere. 
^Mexican  Eagles,  Royal  Dutch,  and  Shells  reacted 
sharply  on  Monday  and  Tuesday.  Prices  recovered 
later,  and  though  they  were  not  maintained  in.  all 
cases,  ^thc  close  was  quite  cheerful.  In  the  Trinidad 
group.  Apex  spurted  on  the  news  that  the  company 
has  brought  in  No.  3  well  yielding  100,000  barrels  in 
eighteen  hours.  Extensive  damage  was  done  later  by 
the.  well  catching  fire,  and  further  news  is  awaitetl 
with  interest. 
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OCTOBER    OUTPUTS. 

DuKiNO  OctolxT  tlie  price  of  g<jkl  lluciuuu-a  ixiAccn 
117."-.  and  120s..  Generally  speaking,  licwevei-,  tlie 
price  seldom  touched  the  lower  level,  and  whilst  it 
(lid  exceed  120.'!.  it  was  much  more  inclined  to  be 
stabilised  at  11H.<.  ('oiist(|uently  the  averafro  price 
for  the  month  did  not,  in  all  probability,  fall  bebw 
118s.,  whilst  it  may  have  exceeded  it.  Kealising  the 
effect  of  this  appi^eciation  on  the  profits  of  the  gold- 
mining  industry,  the  market  was  rather  disposed  to 
let  its  imagination  run  riot  on  the  increase  which  the 
profits  for  October  would  show  over  those  for  Sep- 
Itmber,  not  making  sufi'icieiit  allowance  for  the  un- 
certainty of  the  lal)our  situation.  Thus  it  came  to 
pass  that  returns  which  on  mature  examination 
deserved  to  be  regarded  as  satisfactory  were  ai-ceptcd 
by  the  market  as  a  matter  of  fact,  and  in  some  cases 
even  as  a  little  disappointing.  In  all  cases  the  results 
are  arrived  at  by  eslimat'iig  the  value  of  gold  at  the 
conservative  price  of  117.<.  G</..  less  the  realisation 
charges,  averaging  Cv/.  per  ounce,  as  compared  with 
I15s.  for  September.  Hence,  as  in  piievious  months, 
the  actual  results  are  likely  to  be,  if  anything,  more 
remunerative  still. 

The  output  of  trold  for  the  Transvaal,  as  a  whole, 
lias  fallen  to  the  liw  level  of  6(52.472  oz..  or  nearly 
20,CKX)  oz.  below  ilie  already  low  total  for  Septemlior 
and  over  Cl.OlXi  oz.  l^low  the  yield  for  the  month  of 
("/ctober  1919.  Rea<l  in  conjiintlifii  with  the  contem- 
porary- n>turn  of  native  labour  employed  on  the  Rand, 
the  reduction  is  easilv  exidaineS.  .\s  compare<l  with 
163,132  natives  working  on  the  g<ild  iMinos  at  the 
end  of  Soptenil>or,  thoiv  wei-e  only  ir)9,42(i  natives  at 
ihe  end  of   October.       With    realisation  chargp^  un- 


clian-id  at  {mL  per  ouV.ee.  but  gold  estimated  on  an 
avc';,;;/  (t  117.-t.  (W.  jiep  ouDce,  98  Dgainst  II0.5.  i)ei- 
(-iiii;r  1:1  S^.pift^l^r.  rhe  net  value  of  the  output 
ain<.:iiiu    oni  ••"',461,     as    compared     v.:'i: 

ti.922,49.^  I  s  month. 

In  tlie  ■•.]..,.  -  group  the  total  ore  cnisii  .1 
dropperl  from  4:n).4IHl  tons  to  4;)tl.6(M)  tons,  but  ili.' 
total  profit  rose  from  fe:i36.64o  to  €351,901.  Govern- 
ment Areas,  the  outstanding  producer,  trealed 
i3r».f)0()  tons,  as  against  ]3.i,jlJtJ  tons,  with  the  resiili 
thai  the  working  costs  dropped  slightly  to  20.s.  27. 
pir  Ion.  the  working  profit  amounting  "to  £180.474. 
;.«  compared  with  JEIOI.IOC).  The  only  other  membe,- 
to  register  an  increase  in  tonnage  was  Langlaagte 
Kstate.  which  cinislied  41,500  tons,  or  2.800  tons  more 
than  in  September.  Ilenee  working  costs  were  2s. 
lower  at  24.>.-.  11(/.  per  ton.  However,  the  ore  was  of 
a  much  poorer  grade,  as.  despite  the  increase  in  the 
base  prce  from  11.5.V.  to  117.':.  6J..  the  yield  per  ton 
dropped  from  34.';.  N/.  to  33.«.  Consequently  ihii 
profit  only  increased  from  €15,307  to  .£17,064.  "Simi- 
1,  rly,  working  slightly  less  ore  of  a  lower  grade,  the 
profit  from  Van  Ryu  Deep  fell  from  .037,120  to 
t.s5,058.  A  drop  of  nearly  12.000  tons  of  ore  in  the 
case  of  Randfontein  Central  was  reflected  in  a  sharp 
lise  in  working  costs  from  26,'!.  M.  to  2Ss.  61/.  ptr 
I'll,  and  a  fall  in  the 'profit  from  £27,098  to  £24,93!  1. 

The  o:e  treated  by  mines  in  the  Rand  Mines  coter!.- 
reached  784.500  tons,  as  compared  with  796,400  .tor^ 
Ml  September,  with  the  result  that  the  total  profit 
dropped  from  £570.024  to  £553,654.  New  Mo<ld«  r 
ag.iin  leads,  increasing  its  tonnage  by  8,000  tons  m 
riJ.OOO  tons,  and  its  profit  from  £150,086  to  £169,75;  1. 
Second  place  is  taken,  however,  by  Modder  "B." 
which  treated  2,000  tor.s  more  than  in  September. 
-rearing  a  profit  of  £97.144',  as  against  £95,9Hi. 
Crown  Mines  drops  from  second  to  third  place,  owirg 
I  >  the  poorer  gride  of  the  ore  crushed.  As  in  Sen- 
tiniber.  it  milled  179.000  tons,  but  secured  onl.- 
■">5.473  oz.  of  fine  golil.  as  comparefi  with  56.902  oz. 
Accordingly  its  profit  stands  at  .£93,102,  in  con- 
trast with  .filOl.lOt).  Next  in  order  comes  Citv 
Deep,  with  a  profit  of  £60.013,  as  against  £08,383  i-i 
Sep'ember.  Here  the  quantity  of  ore  treated  was  onl. 
£75.0t)!)  tons,  or  9,000  tons  less  than  the  previous 
month.  The  decline  is  associated  with  the  breakdown 
of  the  motor  on  main  winder  at  No.  1  vertical  sh^ft. 
and  of  iJio  motor  0:1  No.  2  incline  w-nder.  Results 
for  the  current  month  are  likely  to  be  affected  advei's<dv 
hv  the  strike  which  has  just  taken  place  amongst  the 
iindeiground  workers,  bringing  mining  and  mdling 
operations  to  a  standstill.  However,  as  the  Feder:i- 
tion  has  recommende  I  the  immediate  resumption  of 
working  pending  inquiries,  the  ultimate  effects  mav 
not  be  very  pronounced,  ilcnlder  East  continues  to 
irako  satisfactory  progress.  It  crushed  20.6iK3  tons. 
as  compared  with  24.200  tons  in  September,  register- 
ing an  incre.ise  m  profits  from  £20.289  to  £t27,362     • 

The  first  complaint  of  a  definite  shortage  of  native 
lalioiii.  \vhich  can  bo-  more  or  less  deduced  from  ll'e 
decreased  tonnag,-^  in  other  returns,  comes  from  the 
.\lbu  group.  The  toljil  ore  handled  in  th's  group  fell 
from  124.350  tons  to  119.800  tons,  but  the  profit 
ii  creased  slightly  from  £58,364  to  £58.720.  The  oiv 
crushed  by  Meyer  and  Charlton  was  down  70()  tors 
at  12.0!K)  tons,  but  the  profit  amounted  to  £30. 52'.'. 
as  comp'iivd  with  £3(1.153  in  September.  Van  Ryu 
n.illed  32,100  tors,  as  against  31,5(^1  tons,  record  n;z 
a  profit  of  £14.1IK\  in  contrast  with  £12.095.  \ 
decrease  of  6; Ml  tons  with  New  Cioch  coincided  with  a 
drop  in  the  ]ir.)fit  fwiii  £2.5o2  to  £1.5!'  '■'. 
owin;;  to  the  inclusion  in  working  costs 
CNpended  on  shirtt  sinking  and  devel'pmr- 

I'^jst  Rand  Pioprietary.  T»hich  has 
So  mucli  attention,  milled  119.0(X.>  1<'  -  ■.  v  - 

ber.  but  owing  to  the  poi>ivrgradi 
of  gold  r:ilv  l>eini,'  secuifd.  as 
profit  fell  from  t2.-i.--V.7  r.    -.I-:  - 
cablearam  ih?  decrr 
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an  ticcident  to  the  Driefont^in  shaft.  Brakpan  Mines 
crushed  56,000  tons,  or  850  tons  less  than  in  Sep- 
tember. The  ore  was  of  a  higher  grade,  yielding 
905  oz.  in  excess  of  the  yield  for  the  previous  month. 
Accordingly,  the  net  profit  jumps  up  by  ±10,697  to 
£70,739.  On  the  other  hand,  Springs  Mines  treated 
only  38,700  tons,  as  against  40,000  tons,  with  the 
result  that,  the  profit  of  ±39,527  is  £1,512  less  than 
that  secured  in  September.  Modder  Deep  with  a 
trivial  falling-off  in  the  ore  treated  increases  its  profit 
from  £76,847  to  £80,696.  Geduld  adds  400  tons 
with  its  total  of  44,500  tons,  the  resulting  pi-ofit  of 
£36.910  comparing  with  £34,6.5o  for  September. 

Granted  a  more  adequate  labour  supply  the  out- 
look for  November  is  distinctly  promising.  With  gold 
soaring  over  120.S.,  the  mines  are  in  a  position  to  secure 
record  returns  lor  the  month.  It  is,  indeed,  some- 
what surprising  to  find  that  the  Kaffir  Circus  is  still 
soniewhat  sluggish.  'The  returns  from  the  leading 
jMTchicers,  especially  since  July,  have  been  very 
satisfactory  and  justify  the  expectation  lield  in  well- 
in  foi-med  circles  that  December  dividend  declai'ations 
will  be  of  a  generoQs  description.  It  is  evident  that 
con.siderations  such  as  these  would  have  g?nerated 
much  activity  in  these  shares  by  this  were  it  not  for 
the  adverse  French  exchange,  which  puts  a  premium 
on  realisations  from  Paris,  and  the  adverse  South 
African  cxchangs  which  reduces  the  volume  of  deal- 
ings from  the  Cape.  We  are  of  opinion,  however, 
that  in  view  of  the  closej  approach  of  these  dividends, 
that  the  upward  movement  cannot  he  long  dehned. 


RAND  MINES,  LIMITED. 


% 


Konv-arU 


T.llr,...  ,S13,f.24  a».R51  70,52S  28.187  953,29.'-.  797.24S  150  331091 
1917...  727,070  12J,324  42,«2  30,16-1  .S(i3,.'i38  770,7B3  14.5  348.898 
191S...  458,589  36.655  ec,97(i  31,699  .529,422  461,774  85  3(il  075 
1919...    531,792    4S7,O0(it    62,890     45,.W9  1,034,246      531,499     100    86.5.822 

"Including  net  revenue  o£  reservoirs,  interest  and  e.tchaiifc  and  forfeited 
Uivi.ic-iult;. 

t  Iiirl.iiliii,'  novemment  Taxe.=;. 

t  Inrli.liiiL,'- £183,1-11,  boolc  value  received  on  realisation  of  investments  in 
excess  of  buuli  value  of  new  investments  made  during  1919. 

The  report  of  this  celebrated  gold-mining  finance 
Corporation  for  the  year  ended  December  31,  1919, 
reflects  admirably  the  extent  to  which  gold-mining  in 
general  benefited  from  the  existence  of  the  gold  pre- 
mium after  July  1919.  Dividends  on  shares  in  the 
various  Companies  in  which  this  combine  is  interested 
amounted  to  £531,792  for  the  year  under  review,  as 
against  £458,589  for  1918.  More  than  one-fourth  of 
this  total  represents  revenue  from  Crown  Mines,  whose 
dividend  of  forty  per  cent.  compar(^s  with  twenty  per 
cent,  only  in  1918.  The  total  Of  £158,198  is  the  out- 
standing, figure  in  this  grouji,  whereas  last  year  Crown 
Mines  only  ranked  second  with  £86, 721.  Ne\«  Modder 
assumes  second  place,  bringing  in  £69,956  on  a  divi- 
dend of  seventy  per  cent.,  as  against  £52,125  in  1918 
on  a  dividend  of  fifty-one  and  seven-eights  per  cent., 
when  it  ranked  only  fourth.  Eose  Deep  moves  up  from 
fifth  to  third  place  with  a  total  of  £66,681  and  a  divi- 
dend of  twenty-five  per  c-ent.,  whereas  in  1918  the 
dividend  of  seventeen  and  a-half  per  cent,  only 
amounted  to  £47.114.  Modder  B.  adding  ten  per 
cent,  to  its  dividend  at  ninety-two  and  a-half  per  cent., 
and  nearly  £4,000  to  its  total  at  £49,563,  ranks  fourth 
instead  of  sixth.  Ferreira  Deep,  which  was  fii'st  last 
year  with  its  dividend  plus  bonus  of  twenty-two  and 
a-half  per  cent.,  amounting  to  £88,553,  is  relegated 
to  fifth  place  on  a  dividend  of  twelve  and  a-half  per 
cent,  yielding  £47,215,  the  decline  being  due  to  the 
smaller  tonnage  and-the  lower  grade  of  the  ore  crushed. 
A  drop  in  the  City  Deep  dividend  from  twenty-seven 
and  a-half  per  cent,  to  twenty-three  and  tln-ee-quarters 
per  cent.,  and  in  total  from  £54,336  to  £42,200,  places 
this  mine  sixth  on  the  list  instead  of  third.  Here, 
as  already  pointed  out  when  dealing  with  this  mine, 
tlie.  cause  of  the  decline  was  primarily  a  severe 
.shortage  of  native  labour,  reducing  .the  ((uanlity  of  ore 


treated  by  52,300  tons.  With  the  exception  of  some 
of  the  older  and  lower-grade  mines,  there  was  thus  a 
substantial  improvement  in  dividends  declared,  due 
entirely  to  the  i-evenue  derived  from  the  premiums  on 
gold.  This  premium  proved  of  advantage,  however, 
in  another  direction.  It  directed  attention  to  gold- 
mining  sbares  which  rapidly  appreciated.  A  measure 
of  this  appreciation  is  reflected  in  the  marked  increase 
in  the  revenue  received  on  the  realisation  of  shares 
during  the  year.  The  total  profit  on  actilal  realisa- 
tions amounted  to  £303,925,  as  compared  with 
£35,555  only  in  1918.  It  was  increased  to  £487,000 
by  the  inclusion  of  £183,141,  being  the  amount  trans- 
ferred from  the  reserve  account  on  realisation  of  invest- 
ments, representing  the  book  value  received  on  such 
realisations  in  excess  of  the  book  value  of  new  invest- 
ments made  during  the  year!  A  survey  of  the  balance 
sheet  shows  that  these  realisations  covered  some  of 
the  older  mines,  and  also  of  the  low-gi-ade  mines. 
The  holding  In  Crown  Mines  dropped  from  865,112 
to_  782,830  shares,  that  in  City  Deep  from  197,587  to 
173,213  shares,  tha-t  in  Jupiter  Gold-mining  from 
119,073  to  94,073  shares,  whilst  the  interest  in 
Daggafontein  Mines  is  only  1.534  share.=!  instead  of 
19,260,  and  that  in  East  Bands  has  fallen  from  40,847' 
to  18,847  shares.  On  the  other  hand,  increased  hold- 
ings are  recorded  in  Modder  Deep  from  8,500  to  15,504 
shares,  in  Modder  East  from  33,100  to  33,975  shares, 
and  notably  in  Eobinson  Deep  "  B  "  sha-res  from 
98,204  to  140,997.  The  net  effect  on  revenue  is  repre- 
sented, however,  by  the  receipt  of  £487,060.  Sundry 
revenue  accounts  for  £62,896,  as  against  £66,976  in 
1918.  The  increase  in  expen.ses  is  due  in  part  to  the 
inclusion  of  £6,028  for  work  on  prospecting  ventures, 
and  in  prtrt  to  the  increase  in  administration  charges- 
as  a  result  of  the  high  level  of  prices.  The  net  profit 
of  £  1 ,034,245  is  nearly  double  that  of  1918.  In  view 
of  this  the  increase  in  the  dividend  from  eighty-five 
per  cent,  to  100  per  cent,  indicates  a  decidedly  con- 
servative policy  on  the  part  of  the  directors,  with  the 
result  that  the  balance  carried  forward  to  the  next 
ac  'ounls  is  increased   from  £361.075  to  £865,822. 

Tlie  outlook  for  1920  is  niore  encouraging  than 
ever.  Despite  the  setback  in  the  premium  (luring  tlie 
June  quarter,  the  results  of  the  first  half  of  the  year 
were  suliicieiitly  good  to  justify  dividend  declarations 
by  the  producers  comparing  very  favourably  with  the 
satisfactory  final  dividends  for  1919.  .\ccordingly  the 
interim  dividend  declared  by  Rand  Mines  amounted 
to  sixty  per  cent.,  as  against  the  corresponding  interim 
dividend  for  1919  and  in  comparison  with  the  final 
dividend  of  seventy-five  per  cent.  The  rapid  recovery 
in  the  gold  premium  since  July  augurs  w-ell  for  the 
final  dividend  of  1920.  With  gold  exceeding  120s. 
in  November  and  the  charges  for  realisation  reduced 
to  a  minimum,  in  conjunction  with  a  premium  instead 
of  a  discount  on  the  South  .\frican  exchange  rate,  the 
mai'ket  confidently  anticipates  bumper  final  dividends. 
In  justification  of  this  confidence  let  it  be  noted  that 
Crown  Mines  profit  for  the  September  quarter 
amounted  to  £287,090,  in  contrast  with  £171,979  foi- 
the  June  quarter.  Furthermore,  it  is  well  to  recollect 
the  exceptionally  strong  financial  position  of  the  com- 
bine. The  increase  in  the  amount  canied  forward  by 
over  £500,000  to  £865,822  is  very  significant.  It  is 
not  surprising  to  find  that  current  liabilities  amoimt- 
ing  to  £565,591  on  liecember  31,  1919,  were  more 
than  amply  covered  alone  by  the  cash  balances  of 
£749,356.  It  is  a  tribute  to  the  wise  policy  of  tbe 
directors  that  they  are  spreading  their  investments 
more  widely  afield.  A  substantial  interest  has  been 
acquired  since  the  close  of  the  1919  accounts  in  the 
lihodesia  Broken  Hill  Development  Company,  and 
negotiations  were  entered  into  with  a  view  to  the 
acquisition  of  coal-mining  interests.  Quoted  in  the 
market  at  56.-!.  3(7.,  the  5s.  shares  afford  for  tho 
current  year,  on  the  basis  of  a  final  dividend  of  ninety- 
per  cent.,  a  return  of  eight  per  cent. 
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EX-LANDS,  NIGERIA. 


Out- 

roali»p<l« 

Urws 

Vc.rkin? 

K<-t 

^Divid 

put 
Tons 

per  Ton 

I'rolit 

Costs 

I'roill 

Amouii 

C 

t 

t 

£ 

404 

12410 

42,:i9fl 

15,112 

17,111 

lil,4!lO 

«(J,21<) 

14,617 

29,028 

,    2li,l)l)l), 

ia,03a 

.'iS,221 

1C,SI!3 

10liO4 

7l,0-.'8 

23,273 

43,502 

i'0,»CO 

this  Nigerian  tin-mining  Company  lf)19  was  a 
ir  of  marked  prospeiily.  Tlie  output  of  tin  increased 
342  to  3(;u  Ions, 'the  ore  averaging  seventy-three 
•csnt.  of  metallic  tin  as  in  the  previous  year.  How- 
br,  in  view  of  the  considerably  higher  prices  ruling 
''tin,  the  average  net  piice  realised  by  the  sale  of  th? 
iuct  rose  from  £18U  8s.  Id.  per  ton  to  £196  O,";.  \d. 
ton.  Consequently  the  gross  profit  jumped  from 
1,455  to  £7]  .020.  This  result  is  all  the  more  satis- 
etory  when  it  is  lenienibered  that  it  was  achieved 
I  face  of  a  pronouneed  scarcity  of  labour.  Yet  it  was 
'tonly  the  price  of  tin  that  soared  up  to  high  levels  in 
19.  Price  levels  generally,  as  our  index-number  has 
own  conclusively,  moved  steadily  upwards.  This 
Dvement  was  reflected  in  the  increas?d  expenditure 
stores  and  inatorials,  as  well  as  the  liigher  wages 
ch  had  to  be  paid  to  secure  labour.  For 
18,  with  a  production  of  342  tons,  they  were 
arned  at  £11,97G;  whereas  during  the  j-ear 
review,  for  an  output  of  360  tons  they 
jistrred  £19,648.  Hence  working  costs  in  general 
absorbed  €23,275  in  1919,  as  agaiii.st  £15.039  in  1918. 
Nevertiieless,  the    record    net   profit  of    .£43,502  was 

•  ned,  as  compared  with  £35,221  in  the  previous  year, 
cordingly,  in  place  of  the  dividend  of  twelve  and  a- 

ilf  per  cent,  free  of  tax  which  was  paid  in  1918,  there 

1^  a  return  for  the  year  under  review  to  the  j;enerous 

adond  of  1917 — twenty  per  cent,  free  of  tax,  which 

equivalent  to  twenty-eight  and  a-hali  per  cent,  sub- 

Ltotax.     Owing  to  the  retUiction  in  the  excess  profits 

liuty  from  eighty  per  cent,  to  forty  per  cent.,  liability 

in  this  r?spect  for  the  year  under  review  is  estimated  at 

'T>,284  only,  as  against  £29,060  in  1918. 

Thj  outl(X)k  for  the  current  year  is  by  no  nieiiis  as 
■ourable.  Willi  tin  commanding  over  £410  in  Feb- 
iiy  and  since  then  dropping  steadily  until  it  is  now 
riUating  around  i;260  a  ton,  it  is  obvious  that  th? 
is])ects  of  tin-mining  concerns  are  none  too  bright, 
••reover,  laJx)ur  shortage  is  still  acute,  and  operates 
insl  increased  production.     Furthermore,  owing  to 

•  chaotic  transport  conditions  in  Nigeria,  not  only 
^  the  Company  unabl;  to  shij)  its  tin  in  order  to 
ilise  ill  the  high-priced  markets,  but  the  badly-necdod 
iiiping  plant  had  not  all  arrived  at  the  close  of  the 

yoar  under  review.  Against  this  stands  the  fact  that 
for  this  larger  output  of  fifty  tons  a  month  some  2.()ll(» 
gallons  of  oil  per  week  would  have  been  required,  and 
with  oil  commanding  ;ui  unduly  high  price  this  would 
have  involved  a  heavy  outlay,  "in  addhion,  allowanc' 
must  lie  made  for  tlie  additional  burden  of  taxation  as 
as  a  result  of  the  sixty  pei-  cent,  excess  profits  iiuty 
nod  the  corporation  tax.  But  if  the  current  outlook  is 
somewhat  uncertain,  the  general  prosjiects  are  none 
thf  less  bright.  Despite  the  1,?B9  tons  of  tin  secured 
0  1915,  the  consulting  engnieer  stated  fliat  the 
'perty  still  contained  at  the  end  of  1919  the  same 
Miinajjc  of  tin  of  seventy  per  cent,  concentrates  as  it 
did  at  the  end  of  1914.  Financitilly,  too,  the  position 
as  disclosed  in  the  balance  she?t  dated  December  31. 
1919,  is  very  s<nind.  Liquid  assets  to  a  total  of 
£64,780  are  available  to  meet  current  liabilities  not 
exceeding  £42,974.  For  the  current  y?ar  there  has 
already  been  declared  an  interim  dividend  of  five  [icr 
•cent,  free  of  tax.  and  th?  payment  of  a  further  dividend 
will  come  up  for  consideration  at  the  end  of  the  vear. 
-^ssuming  a  final  dividend  of  seven  and  a-half  per  cent. 
free  of  tax.  the  2s.  shares  afford,  at  the  pix'sent  price 
of  2s.  9|d.,  a  return  of  over  5i  per  cent.,  fix'c  of  lax, 
or  of  nearly  7»  |>ercent.  subject  to  tax,  for  the  cunvnt 
^■ear. 
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I.— BANK  RETURNS,   ETC. 

BANK  OF  EHOLAUn.— Accoanti.  November  10.  1920. 
Iisoe  Department. 

Xotcslisu.il  £140,i;!",435         OoTcmraent  Debt  £11,015,101 

Other  BecarlttM  7.434.^)0 

'    Gold  Coin  uid  Balllon  121,710.405 


£140,190.405 
BankiDK  Department 
Proprtetori'  Oapltol    £14.5';?.O00 

«e8t   ^  ];,7   I  :,2 

Pabllo  DepoelM  ia.S:5H97 

Other  Depoelta    112.4e9.R38 

8«TeD-dsy  and  other  Bllli...  11,845 


a40.193.4S5 


Goiemment  S«caritle«  £<1?701.073 

Oder  Securities  73/>22.941 

Not« liMl  4'5 

Gold  »nd  SlUer  Oolo .  1,735.483 


£150,002,32,; 


Compariaon  with  Previoni  Fonr  Weeki  [00,000'a  omitted.] 


■■£1 50.002,322 


Coin 
Olrcn-  and 
latloD     Bullion 


/-Secarltlee— ,     B«- 
OoTt.    Other   serra 


Ratio 

RwerTe   Bank   Three 
to  Ma-    Rate  Monthi 


Nov.  3 

Oit.  J7 

"<••.  20 

0.-t.  13 


127,8 
128.4 
I27,e 
127.0 
127,1 


123.4 

m.\ 

123.2 
l?3,l 
123.1 


181 
16  4 
1B5 
18,2 


JiJ22,'i4    29.3        40.2        13,7 


112,4 
115.1 
120.5 
1:!5.8 
123.9 

42,2 


R2.7 
63,9 
K1,5 
61  4 
63,7 


73  2 
73.8 
76,0 
8315 


£ 
14.1 
13,0 
14.1 

n,5 

14.4 


bllltlea 
% 
10  8 

103 
10-2 
10.2 


11.0      33,6      29.3        52-40 


Rill, 
% 
6: 

e( 

Bt 
81 

Si 


•  Jolv  30,  1914  +  to    4%  :  July  31,  go/,  ;  Auk.  1.  10%  ;    kax.  8,  6%    4i?.  8.  6% 
July  13. 1916.  6%  ;  Jan.  18, 1917.  SF/o  :  Apr.  6, 6%  ;  Nov.  8, 1919,  6K, :  Apr.  16, 1920.  7% 


Comparison  ot  Bank  Retnrna,  Exchanges,  Prices,  fto. 


Banker  Enelanddn  rseterilog  ^fnv.  ][ 

OCOOO's  omitted) :  1920 

Olronlntlnn £127,8 

Pnbllc  Deposits     19,8 

Other  Deposits 112.4 


62.7 
73.2 
14.1 
10-6% 
1234 


6!" 


Government  Serorltlee 

Other  Peciirttlee     

Recerve  

Ratio  to  LlahllltiM  

Coin  and  Bnlllon  

Money  : 

Bank  of  Rni^land  Rate    

Bank  of  Fram-e  Rite   

Rate  3  monttu'  BIIU  London 
ExchanKTes  ; 

I'arl^  Cheque 68'50 

New  York  60  daya    3  37 

Bombay  Telezrapblo  Transfer!  1/81 

Prices : 

Consols  2i%  Cash    45iS 

French  Rentes  3%  Money 65  00 

Silver,  London  spot  oi.         635  1. 

Wheat,  aaztiu  average  ir.        90/5 

C!otton,  Uld  Dpiand    lb.      17001. 

Iron,  Scotch  pig ton      231/0 


Nov.  12, 

1919 

£859 

22,'. 
1028 

Ub 

79  6 

■20.6 

36.4% 

88.0 


38-70 
4n9,' 
2  0i 

511 

60-40 
6*i 
72  8 
24831. 
16S/0 


1918 
£64.9 

30  0 
133,7 

58,6 

99.8 

28.1 
16-85% 

74,6 

5% 
5% 
■3!-«,% 

25-98 
4-731 

iim 

6U 

6!-40 

49  M. 

72 '4 
19941. 
lOUO 


Nov.  14, 
1917 
£4^4 
4!,2 
120.5 
53  7 
91,1 
31.7 
19  43% 
55  8 

5% 

5% 

41 -ii", 

2'-37 
4-7? 
1/4U 

55! 

60  OD 

43!d. 

70  3 

25051. 


Nov.  9 
1910 
£28,2 
6.6 
37.6 
14,0 
25.0 
230 
5191%' 
32.7 

6% 

3% 
4|-rt-,0S 

25-29 

4-911 
l/4fb 

78A 
9717 
25ld. 
30/4 

81 
55 '6 


CDBBENC7   NOTE    ISSUE. 


Wfek  to 
Nfv.  10,  '20 
Nov.    3,  "20 


Bank  of    %  3(  Baok 

En.-laal  Notj?  ([(Jjld 
Notej         to  »ote3 
£  £  % 

28.500,000  18.750.000        13  4 
a-l.!)).  no  13,75  LOW        13-4 


Nov.  112. '13    6.9fl7.,'07        7039.109    339.693.30)  21.500.000 

Nov,  13. '18    7.i97,')ai         4.33l."4B    293.790,972  2i.50i.3->0 

Nor.   14,  '17     6,68S3C8        4,'!'-7,7;0     191,352,623  28,500,000 

Nov.  15, '16    3.9BS.3U        4.178,i23     n8.8T9  97J  28,500.)00 

Balanoe  Sbeet.  November  10,  1980. 
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Notes  outstandlnR— 

One  I'ound 

Tea  Shilling 
OertlBcates  outetaodlng 


274.996.542 
42.04U.ii93 
34.030,000 


but  not  yet 


Investment*  llescrn  A/o  . 


Advanc«i—  £ 

Other  Bankers  ._  _ 

TriHtee  ■^avirii^s  Banks  

Currency  Vote  KeJemptloa  A/o— 

Oold  Ojin  and  Bullion  _       28  500.000 
Bank  of  Bn^land  Hotm.^        18.750.000 
3i2.977.173 
142.02B 


Oovernment  SeourltleL 
Balaui'a  at  Bant  of  Uoglaod  ' 


JTOjmOl 


FOBLIC   INCOME    AHD   EZPENDITDBE  [OOU'a  omittei.] 

U'cp-nai-  E(      s  Ml  otlii.r  Oth;r  Oi 


1920- 

k'rck  to  K  'vc  iu( 

!ov.     6  £18,434 

let.     30  16.768 

kt.     23  27.649 


e23.'>13 
i3,533 
20.U29 


£5.479 
6.765 


£104.537 
112.168 
150,;i2l 


333.383 


)si,ifs  Bill 

■99.733  £30)45 

105,755  3.716 

158.13B  4.068 

3.478.733 
3.663.9.19 


-6JJ4 
—  8.910 


Tr.  •20-21' 
Yr  'ig-'iO 
Tr.  'IBIO 
Ir.  '17-18 


i,«ia,3ao 

1,339.571 
889,021 
707,234 


1,184,102 

1.665.773 
2,579.301 
2.696.221 


6-092.709 
7,033.402 
7,499,004 


5.768.507 

6.331.353 

SlikJil 


QuAt^joia 
6  liiclM 


'let.      ti ^lo.b/l( 

:2zu<lajs'2041     19;',i)b!> 
lci2dayi'18-iU    Za5.r/u 


lM/,/!<«{ 

326.202 

1.690.230 

1,938,987        

Principal  Kama  of  Revenue  and  c<iidnd,tur«. 

iteveuue  ^      . tfxp«adlcare 

Income  bicaw  f  runu     Ouiet        lnt.,.Vo.,        Miac 
Tax,  no.  iiutles,  .vo,     ttev«ua«       jq  Ueut 
£J,&JU        ij,iil7          Sj.dJi       £a.oi6 
i^ii  'i,lU  BMdi  2.o:i 

l.SuJ  4.U10  B.JU3 3,bl>2_ 

2i4,/(Jo 


9.389 
12.749 
21.030 


l4j,uai) 


dUPPlj 

HkwiuL  Swrlov. 

£1jJ        alU12 

>iii         2U,1SU 

l.Uji  ij,J3a 


4a4,3jj 

lUoO 


Wj,o/J 


Tt.  -20-21  • 

\  I.  la-iu 

ir. -IBIH 
ir. '17-18 


34a,aso 

llu.lUJ 


ias,800  210,000  443,aS0  iVt.OM  Jl.tM  HT.fM 

oO».UtKt  29l<.u45  4Ui  4U4  3.U.034  16.i7l  IJU.aed 

iUii.itHl  2tta.u^ti  louod/  UW.M4  li.j<M  i,nl,iai 

is^Mt  Ua,iH  lilAU  lOAdol  ll.tOi  i.UiMa 


floatino      (ooo's 

DEBT.       omitted. 

Nov.  6.  IIBO 
30.  Itl20 
23. 18^0 
16.  IImO 

JO,  ism . 

•  Uudget 


Oct, 
O  t. 
Jona 


TreMary 

Hull 
(l,08S.9Ji 

l.Ub4.6.9 

l,t/b.Ul>4 
1.07i,tfUI 

79ea6o 

e^toMtei.        t  Uigbebt. 


Ways  A  Ucacs 
AdvauoM 
£^44.t>14 

UhoA 
7Hui7 


Total 
«1.3iJ.,93 

1.J18.M1 
l,JiJ.4id 
t.5/>Ud'r 


11  771 
11.631 
li«7i 


t  lixcess  of  nraoua. 
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[Xovfiulier  ];;,   192i. 


FOBEION  BANES.t 


rin  fs  Sterling— OOO's  omltt«a. 


BEICIVM. 

Oolrl. 

Silver 

Total 

Discounts  OlrcnUtlon  DeDo^ilts 

£10.977 

£633 

£11,610 

£41.925        t-iLeOO       £3.?(!1 

]0,6'!0 

1.081 

11,741 

24.791       211.713        5=i.l41 

f^-     i,  '20    ... 

10,6GCI 

1,111 

11,771 

123.782       232,718       .'54.097 

Clnlm  on      Contingent  Oirenlation 
•Zttmo-              Anstro-        LiabT.  on  fState 

LOVAKIA  "    Hnns.  Bank    Bnnl!  Notes   Disconnta  Advances         Notes) 

Oct.     7,  yo...    fSflRR'n        £88.S72        £50.5R2  £94.749  £4"! 819 

"ft-   '5.  '9(1...      ,19R.R10          RR.2,iil         fiO.R'iS  9fi.l5'i  410,491 

Oct.  23,  •20...      39R.77S          87,184         61.876  88,3i0  431.193 


£-12.131 
61)44 
65.353 


DENMARK. 

»oly  31,  '14 
P-r-t.  30,  '20 
Oct.   30,  -20 


Gold  Silvei  Total 

..  £4,100  £341  £4.441 

...  '12,644  145  12.781 

..   12,644  139  12,783 


Dis- 
connta 
£6,197 
14.703 
15.353 


Balance 
Abroai 
£786 
I.G29 
1,080 


Olrcala- 

tloi      Deposits 
£9613        £47 
.10.011     2.8  '.1 
3MU     2.98; 


Oct.  31,  '19 
Oct.  ,;i,  18 


26.745     3,616 
23,531        679 


,-Qold^        Total  Cash  Olrcnla-         .-Deposit^-, 

FkANCE.                  In  Bank  Abroad  Incl'e  Silver  Bills  tlon        Pnblio     Private 

n?   no'  "li  -      ,  Tfl^5'^54^     £190.667   £97.768  £267.127   £15  312     £37,901 

';ct.    28,  "20  ...     141,494     77,935   229,991    109,598  1,561,376       6 191    13\e,50 

^°v.     4.   20  ...     141.579     77.915   230.081    146.4'15  1.585,136       1,292     145  441 


141.903     79.131    234.497     55.111     1.496.76'       3,161   12?.297 
136.304     81,484   230.516     35,743    1232.814       3.11?    ;',7,331 


CERMANV, 

"nly  23,  •14.. 
0.t.  £3,  '20.. 
Oct.    so.  '20 


, Cash >       Treasnrv  &  Loans  *  Oireala-  De- 
Gold      .Sliver      Total  Other  Notes  Dlicountf  tlon  posits 
£67,843  £16,727  £84.570       £5.279       £40,055  £94,515  £47,193 
.     64,579         349     64.928  1.012.190    2,311.332  3.105,105  617.TH 
■     64,679         331     64.910  1067.058    2.69).9J3  3.179,82;  897.263 


Oct.  31.  -le.. 
Oct.  31,  -le.. 


64.673        997      ,55  670     47.),538    1,701,124    1.546,431    611,635 
127,601    2,658    130,159    '153,213    1,034.29!       833,077    536,69i 


HOLLAND, 

Air.    1,  '14 
Nov.    1,  "20 


, Cash , 

Gold       Silver        Total 

£13,498      £249      £13.745 

63,012     !.6:i2        64,614 

63,012     1,613        64,625 


DIs-  Ad-  Olroula-       De- 

connts  Tances         tlon  posits 

£13.422  £10,332  £35,610  £1,437 

13.903  1:7.679      9;, 52!  6.815 

14,970  25.705      91.03J      7.245 


Nov.    8,  -jg 
Nov.    9,  'IB 


4i6 


ITALY.    ( 

'oly  31.  '14 
A  "S.  20,  '20 
Aus.31,  '20 


Gold  Silver  Total 

—  —  ^£48.456           

£32,191  £2,998  35.139     12.635  197,674 

I  32,191  2,999  36,190     13,621  200,923 


Other     Loans  & 
Cash     Dis  ounu 
£25.017 


Olroncla- 

£69,204 
652,205 
659,390 


Deposits 
£3,837 
72,351 
72,513 


JAPAN.                      Gold  Discounts  Advances  Notes 

Ang.    1.  '14  ...  £21,867  £1,829  £7,863  £32,722 

Sept.  25,  '2U  ...  105,657  13,231  13,674  108,309 

Oft.    2.  '20  ...  107,572  1,5,167  15,495  U4,251 


, Depo 

Public 
£13,818 
102,;43 
99,730 


Private 

£1,521 

5,U4 

4,986 


Oct     4,  "19 

Oct.    5,  'IB 


107,299 
86,353 


NEW  YORK  Loans, 

BANKS  Cash  Own  Aggregate  Disc'ts,      . Net  Deposits ,      Biness 

A  TRUSTS.  Taults  Reserve  lnve9t.,&o.  Demand     Time  Total  Reserve 

*og.    I,  14    ...          —  £89,888   £411,238      —  —  £387,185   £1,720 

Oct.    30,  "20  ...  £18,776t  Hi, 144  1,074,316   £824,376  £57.638  811  OjS     1,751 

Nov.    tf.  '20  ...  18.688t  111.882  1.0SJ.284     817.212    54,9)J  876.513     3,503 

Nov.     8,  "19  —  19,206t  121,1661.076,462     817.190     65,050  911.678     7.212 

Nov.      9,  "IB  ".     20.704t  111,048    916,544     761,318     30,151  851.633   11,622 


NORWAY. 

j-uy  31,  '14 

Oct.   82,  'ZU 
Oct.  29.  '20 


"  balance  Norw.  &  For.  Disc'nta  Oiroala- 

Gold          Abroad  Govt.  Sees.  &  Loans  tion       Deposits 

£2,9B0         tl.678  £493         £4,868  £6,752         £'di 

B,li7          2,63j  078         2b,16i  26,ioJ       5,33i 

b,117           2,0li  678         i!0,diji  2o,33l        6,a») 


Oct    30,  '19 

8.154 

1,254             674         19,043         24,193       3,587 

PORTUGAL. 

.-uue    2,  '20 
*une    9,  '20 

Gold 
«1,9J8 

i,auB 

Discounts  &  Note  Oirou- 
Sllver         Total       Advaucea      lation      Deposits 
£3.921        «5,827       £20,406      £JJ.438   £10.635 
3.921          bMM        2,1,667        191.853       8,aj8 

June  U,  '19 
June  12,  '18 

i,auo 

1,906 

3,936         5,840           8,193         65,033       3,471 
3,473         6.31)0           8,822         48,378       2,liib 

ROUMANIA. 

July  24,  '20 
July  31,  '20 
Aug.    7,  -20 

Cash 
...       £65,008 
67,20a 
68,U09 

Discounts      Advances          Total           Circulatloo 
S19.445            £3,459           £22,901          £197,456 
20,042              3,6u6            23,643            19),5;4 
ia,!;85              3,833             23,321            203,614 

Au?.    9,  '19 

43,608 

10,003              2,659             12,562           131,137 

RUSSIA. 

Jolj  21.  14.. 
Oct  29,  '17.. 

, Gold ,     Total  Cash  Loans  4?   Circula.    Notes  Id      Total 

In  Bank     Abroad  Inclg  Silver  Disc'ta        tlon       Reserve     Deposits 
£160,114  £14,395   £181,892     £76,081     £163,411   £6,639  £109,911 
128,523   230,865     378,206  1,869,559    1,836,217   16,783     346,550 

SPAIN. 

Aug.      1,   '14 

Oct.   33.' 20  . 


Gold  Silver      Total 

£21,e04  £29,187   £50,991 

98,160  i23,337   121,197 

98,167  HM3i   lzi.2uU 


£40,572 
93,423 


SpanisQ  Oircola- 

4%  tlon 

£13.778  £77,557 

13,779  lljcl,720 

13,773  lli.iUi 


£18,955 


Ang.  1,  14  . 
Oct.  So,  'HU  . 
Not.    B,   20 


Gold 
£5,717 
16,bb9 
16,ba4 


Balance  bned.  &  l!'o 

Abroad  Govt.  Sees, 

£6,150         £1,655 

6,039  2,ia3 

b.aba  2,iii3 


£7,185 
3J.U30 
Ji,UJ9 


Oiroai». 
tiou 

£13.432 
4s,a3l 
4^,^63 


£J,9J3 

a,ci/i 

9,12/ 


6.^62 
4,bJ3 


SWITZEB- 
LAND. 

July  W,  14  . 
Oct.  30.  20  ■ 


Gold 
£7,202 
21.bd2 
Zl.bjO 


£768 

4,126 
4,i43 


,  ifiscouDM  St     Oiroaia 

Total  Advance 
£7.960  £4,0X7 
25,/j7  lo,il7 
M.idJ         10,042 


£10,718 
39,00) 


Deposits 
3.J07 


•  Uuuverted  at  24  crowns  to  £1. 

\  Not  reserve.      J  Ourrencies  converted  at  par  rate  of  exchange  approximately. 


U.  STATES 
FcD.  RES. 
BANKS. 

Nov.  1,'20 
N  ,v.    8, '20 

Nov.  10,19 
Nov.   8,'18  . 


. r.old ,  Bill*  ^Deposits  ^ 

H^l  I  hv      With       Total  Tii?-     Accent-  T.ital      Circ-ila- 

TlinV^     Acent,.'!       Cash      co.inf.l    nnrcs.     Oovt,.       NVt.         tion. 

^ £400.594-^  £133.6'.9  £561.261  C59,<;76  t1.75n  £114.910  £R70  560 

■ 430.334 433,946    565.363    59  954    9.476    333.936    670'83S 


,  ;602R6    261.644    437.491    437.891    86-718    12.738    377.950    661,352 
165. 5i4    243.774    420-163    359-436    74-904    35.052    332-304    511.640 


II.— CURRENT  BANK   RATES   OF   DISCOUNT. 


1,'15 
23,-14 
21  ,'19 
29,'20 
28,'20 

5,'19 


Li«lon     .. 
Madrid     .. 
Paris 
Petrograd 


Date  Fixed. 
■Tan.     15,'14 
Nov.     4,-20 
Apr.  ■    R  -20 
•Inly    ?9,'14 
May     12,-20 
.       Sipt-  ]6,'20 
803  Nov.   IR.l 
5        Apr.    12,'aa 


7J 


III. -FOREIGN   EXCHANGES. 


LONOIN  ON  - 

Rerliu O-ible 

Brussels  Olienu( 

nenmirk    Oihle 

nollind ,Jo. 


Nov.  12,  '2U  j    Nov.  5,  •20. !  Oct.  29,  '20 


do. 


Lisbon  :inil  Oj,orto        do. 
Ne,v  York  do. 

—  C'lcqie 

Norwav   Cable 

Paris  '. 3  m-is. 

—    Cable 

Spiin(Bankpla.e-~)    3  mos. 

—    Cable 

Sweden    do. 

Switzerland    3  mos. 

—     Cable 


55fr.  25-- 
25kr.  75 
111.  34.. 
97ir.  87 

83  386 
S3  384 
25kr.  72 
59'r.  20o 
53-r.  450. 

421'1. 
28P.  30 
17kr.  93 
22  !r.  580. 
22fr.  OR". 


278" 
53''-.  360. 
25kr.  45 
110.  32'^. 
971  r.  00 

9!<J. 
S3  41  i 
«3  44 
25kr.  55 
57fr.  32c. 
56fr.  57.-. 

46'1. 
25P.  22 
17kr.  95 
22fr.  49'^. 
21<r.  99c. 


266m. 
51  fr.  32c. 
25k>-.  42 
llfl.  34-, 
92'"-.  50 

lOd. 
»3  46} 
S3  48i 
25kr.  75 
55f'-.  05c. 
54tr.  30c. 

463 '1. 
22p.  05 
17kr.  90 
22fr.  55'; 
22  fr.  05c 


Oct.  22,  "20 
342m. 
SO.'r.  40e 
24kr.  80 
llfl.  22c. 
Sllr.  50 

10<J. 
J3  44 
S3  45J 
25kr.  10 
53tr.  97-.. 
53"-.  22c. 
48i<i. 
24p.  32 
17kr.  65 
22(r.  31'^ 
21(r.  Bl-'- 


ON  LONDON - 

Alexin,|ri.-> 15iqht 

.^mstnnlara    Cheque^ 

Athens    Cable 

Bombay Transfers 

Brussels  Cheques 

B  lenos  Avres.....^...TransEei'P 

I'alcitta  .' do. 

C'lristiania Sight 

('i)penha!.cn    do.        j 

Helsingfors     Cable 

nnnc;  Kong Trunfersl 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid     do. 

Montevideo    Transfers 

.Montreal     Gable 

New  York  Sight 

—  eO'ia.vs 

—  Cable 

Paris    Cheq-ie-. 

nio  do  .laneiro  93  da.vs 

.'Shanghai Transfers 

.•iin-gtipiire    Sight 


do. 
do. 


Nov.  12, '20 
97lpi. 
lin.  33". 
37Jr.  75 
Is.  8W. 
55f.  32<i. 
53;J- 
is.  81''. 
25kr.  72 
2f  kr.  73 

154ni. 
3^.  lltJd. 
931"-.  OOc. 

861. 
is.  8H- 
2gp.  05 

53ja. 

«3  77 

»3  33l 

»3  37 

»3  39 
58f.  50e. 

IIUJ. 

6s.  41J. 
2s.  3Ji  1. 
17kr.  99 
21t.  07c. 

2.''.  lltf^- 


s'ov.  5,  '20 

97!ni. 
110.  31,:. 
SBir.  70 

Is.  8}<1. 
53'.  45". 

65^-5. 

is.  81  ■3. 
25kr.  52 
25*'--  49 

151m. 

3^.  Hid. 

97i 

Is.  81'1. 
25P.  27 

571. 
»3  78} 
83  424 
83  40- 12 
83  43  12 
56'.  60c. 

12ftl. 
5'.  4ld. 
2s.  34SJ. 
17kr.  90 
21f.  98<5. 
!'l. 


Oct.  29,  '20 

97Jpi. 
llfl.  35^. 
36dr.  16 

is.  78.1. 
51'.  17;. 

55Jci. 

is.  7l>i. 
25kr.  69 
26kr.  45 

155m. 

3^.  lid. 

92  Ir.  65^-. 

91d.  ^ 

is.  71-1. 
24".  99 

66Jd. 

83  83! 

83  461 

83  43  50 

83  471 
54'.  120. 

i2H. 

2s.  3H<'. 
17kr.  89 
22f.  OO--. 

10?r" 


2s.  Hid.   '    2s.  11  jJ- 


I'ar. 
97ipi. 
121079 
25dr.  22-1 

2s.« 

25'.  22(0, 
47-58d. 

2s.« 

18159^7. 
18-159b. 
25m.  22  i  ' 


25P.  22» 
51d. 
84  861, 


84  861 
25f.  22jo. 
16d. 


18-159kr, 
25f.  22!c. 
18d. 
24-58d- 


•  I'iicd  at  lis.  10  to  the  gold 


February  2,  1920. 


-Ha 


iUu 


NEW  YORK  ON  - 

Anrsterdam,  sight 
Bombay,  cheques 
Huencs  Ayres,  cheque; 
Cbristiania,  cheques 
CopenhaLien,  cheques 
(irecrc,  cheques 
Iloiicrk  lu-::,  cheques 


Hall- 
Li  in  I 


•-,'ht 


cheques 
.Manila,  cheques 

.Montreal  

Paris.  siL.ht         

Rio  de.Tauciro,  cheques 
Sh  mgliai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Sfockholni,  cheques 
S\vitz.?ilan(l^  cheques    ... 
Valpir.iiso,  clreques 
Yokohama,  cheques 


ov.  12.  '20 
39  45c. 
23  375c. 
132  50 
13  20=. 
13  20-. 

9  09c. 
6V.50". 

29  12.'. 

4  44'. 
46  70'- 


Njv.  5. '20 
3025'.-. 
29-OOc. 
127  00 
13  40'-- 
13  45c. 

9  20:. 
G900C. 
2757'. 

445'. 
48  70c. 


Par  as  usually 
Quoted 
40200.  for  1  guilder 
48  66' .  for  1  rupee 


Hate 
JulT  3 
40-250 
33  00c 


11-375%  d'so.  9-375%  dis 


26  85e 


498'-- 


1732fr. 
6  26'"i!- 
93M0'-. 
42-00':. 
12  59'^ 
IBg*'. 
6  51 'r. 
1800c. 
50  375''. 


16  12'r. 
6  79'U'l. 
93'-. 
4200c. 
13  75'-.. 
19  30':. 
6  42fr. 
18  00''. 
50  62'-. 


26  80o.  for  1  kroner 

26  80c.  for  1  kroner 

19-295C.   fori  drachma 

74-59C.  for  Mei.  81        46-4c. 

5-181  lire  for  SI  5171. 

4  8665  8  for  1  libra 

60c.  for  1  peso 
•Premium  per  $100 
'5-18}  ti-ancs  for  SI 

3  082  milrcis  for  SI 

52-96C.  'or  1  tael 

56  77".  fof  81  . 

19  30c.  for  1  peseta 
26  80c.  for  1  kroner 
518}  francos  for  SI  5  181'' 

20  61c.  for  1  peso 
49  84c.  for  1  yea 


Arflordii 


Tr 


of   Ne 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


BlRMISOnAM  ... 

BlllSTOI 

UUBUS    

LEED-il    

LEICKSTRR 

LlVRRl'OOb  ... 
M\;;i^HE,STER... 
NEWCASTLE  .... 
NOTTISdBiSI  .., 

SUEFHELD 

LO.S-DON — 
Tows     

Metropoutan 

OOUNTRI     


.  I    inc.  or  Ue.:.'  |  1920 -'i^^" 
"lluE's  sterling',  000' 


ToT4Ii 


1920 
Nov.  10 
„  ,10 


£5.041 
1.770 
9.044| 
1,651| 
l.lHl 
"13.8271 

25.937 
2.721 
1.033 


83 

102 

219 

2,752 


533.461 
38352 
83,420 


onutted.] 
£164.697 
79  30i 
387.772 
77  906 
55.779 
730,043 
1,317.254 
136.872 
31,997 
75,057 


-1-  62,618  23,500.455 
•1-  566  1.829.487 
-I-   8.644  I  3,564.656 


£42,523 
14-821 
60,966 
20.676 
12,460 
181,429 
563,988 
39.950 
17,764 
20,811 


+  9,309.253 
+  282.290 
+     687,429 


-t-  74- 

-1-  41- 

-t-  55. 

I-  38 

+  48- 

4-  18 

-t-  23 


v.— FREIGHTS— According  to  Messrs.  J.  C.  Gould,  A.igier  &  Co., 


HOMEWARDS.       1920       1920     1913 

Kov.  12  N'^'v.  5  Nov.  13 
Alei.  toU.K.  ...  37/6  37/6  9/6 
Aust.  toU.K.  ...  135'0  150/0  30/0 
Bilbao  to  Oardifl  16,6  16/9  — 
Bombay  to  p.p.. ..70/0 d.w.  B5/0d.w.  17/6 
Bumiah  to  U.K.. ...  —  110/0  22.& 
Calcuttatop.p.fjute)      —  —       ""'"■ 

Danube  to  U.K..  ...     62/6        62;6  9,'6 

R.  Plate  to  U.K....      —        85/0        10/6 
•  Per  ton. 


Time  Oharter,  14,'6  (approi.,' 


Homewards.— C""'.  1920  1920  _ 
U.S.Atl.  I'ortstoOont.  Nov.l  2  Nov. 5  } 

(coal)     $10*      811" 

U.S.  to  U.K.  (CT.)  —     13/6 

Qolf  Ports  to  U.K.  Cont. 

fcotton  and  ?rain)     —        —  - 
OUTWARDS.— CardiH  to 
i-uit  tia.d        ...    25/0    37/6 
River  Plate       ...     32/6        — 
St.  Vincent       ...     20/0        — 
t  Per  quarter 


Novembci-   l:i,  rj20.' 


THE     STATIST. 


J^I -WHOLESALE  PRICES    OF    COMMODITIES. 


7g: 


*»ETAL«,  IWINERAL8.  &c 

lftn_Srof,.(,  „!;,  „.„rmnU 

—  ITomnHt^l.nrr.,„te      ..„■;; 

—  St.af!nrrIiiMr»  hnr».  London   ton 

—  Porrmon  hnn  ton 

!••;'  •»«"«      ton 

OHv.olMij  8h«e«i   ton 

reoper—^tinrlnnl 

Tln-Fn,.||Kh  Incota ton 

—  ^'""''  ton 

TlnelitM.  T.n,  o„ke,  S.  Wales.. .hoj 

lea<t_oort  Powim  (.„„ 

•B»l»»r_nr(l.  Fnn>io 

OoleH!i»«_r75ib.)     bottir 

JItimlnlum    ,„j, 

Antrmony — neeulns  Forvlirn  ...ton 

r  f""""''    ton 

Coil— ctK.Rfl  TorltsMrf   ton 

—  Pfoim  ^hpcM  ypwrrwtle ton 

CHEWIICAU.  OILS,  Ac. 

e»  8od»— f.n.h.  TMip.  rcrqiilntn' 
.ton 


NOV.  12.  1930       NOV.  M,  1919. 


ton 


.cwt 


»ei),_rr7«taIp,Twhnrt 

C«Br«— MalnT  (in.t  Stntea  .. 
BimblM    Dond  mnrkn 
lnill»o_T'»ni'iiI  c-ood  to  One 

liniffif  Oil— TiBw 

tini^ed — rnlrnttn.  snot to' 

-  ''";"•  r^.TT.  rrnde,  exmilV.'.'.to. 

Olive  0||_c;p„„|j^     

p.in.oii-r„ro«  ;-;;;j„;; 

FelroPpuni—Amrrlran  ™ll._ 


93\tn 
• ?.->nint... 

960101  .. 

ns   inL. 

...  «30— C30  ini  .. 

on!-: 

£4C— cii"   ... 

t87  k'  ... 

...    £24?- f?!:.^-... 

f''4'  lOi-  — 

<1/(V— 4?f(l  ..  . 

£3.1  10 


IfB/P: 

....  ifin/0 
...    2on/r 


i:;e  Tfi— £i7i 

....  £3.'i-£3' 
tlinir 

•>!  ir,  £34  7  0  34  IS'fi 
£47  l-; 


><UNE30,  1914 

57/0 

fil/0 

Rl/n 

ot  10 

£8  18 

£8  2/8 

£1817T 

£88 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTi. 


.Vo    Ir,^, 


rtn,^al,U  »-.  <„   u.uid  in  pur.uana  of  RtgnlaUon  of  the  Force,  At!  l^\       tTI  ,'?.\ 
filwavi.  ,tm,la,lu   u,^.  i.l,.^  »-f  «/ron,  January  \   1917  '  "'"•     '^*'  '"" 


!  tdke 


■  I'W— f  37 
£1."!  10— OB 
...£!«.';  hnmp 

£JV-£ilS 

.ffi2— Ef^Fl £47  in 


.....  n<5!  IS 

£139  10 

n/ioj-12/0 

£19 

£21  7/9 

£17  101 £7 

£isr  £82 

£46  10-£47l £27  10 


.  37/2— .Wffi . 
■  50/2— 66/21- 


.  29/8— 30/61. 
46/0-61/0 


HIKl 


tfi\. 


..      41/0, 

Ih. 13/0—18/6 

....    £62 

£36  10 

:  B-£23' 


..Bellon  ■••■ 


..nwt 
...ton 


•IroPpum— Amrrlran      „„„„, 

RaoeOil-TJpnnpdEnRllsb....  t<f. 

"eye  Oil-KeflnPd   ftn 

Ttllow— Tmpnrtwl 

Turo»nline— ,A  niprioan 

Rene  8t«)— ToHa  . 

Rnkber— rnrn.  finot   .'.' „ 

—  T\ne  plnntntion  (•stnd.orenpV  Ih 
«.uf'"'''i:' '''■'"''"■"™*  AnP-  fons 
timiie— T.N.  Ornnee,  fair      cvtt 

TFXTItFS. 

Cotton- MWdlinc- Tnlnnd   ..       ih 

—  Fi-Trllnn.   food  fair Ih' 

—  rfmnirlM.rn  fnir   Ih' 

-  wdinnd  nt.i.  Now  Tork.;:.::ih; 

—  ^foolt,  MTpniooKNov.  5)  bote 
HM— Fftroc-rnd.  Tnrapol  ..  .  ton 
HeiPB— Ni-w  Zealand    ....  ton 

—  .Uanlln.  F;>lr I^n 

J„|,-PIM  Marks  ion 

m-^ommon,  Now  sVrle'v".'.'.lh 
Woo l-Pt.  Thllip  nnwnshed  av.  Ih 

—  rjnfoln  flalf  ITo£.«  Ih 
HlOei— Knp.  Hi,  hP5t.7n  lb. 'up' lb 
iHther— I)rp»ilni>  nidps  lb 

VEO.  FOOD,  CORN,  »e. 
Whtif— VlKil,|p,;„r,r.IvTT.S 
%n''ll'>''n'"''-  "'■'''•  mlh..■..hns^fl 
Flour— n.T? oonih 

Olt.-Entr.0az.,  a„r.  315  |h.  or. 
««llJ»-N.T  fnew  h„shoh....,>;Bih. 
—  Ampr.  nilipd,  I.lvcrpoo?..  agfllh 
4801b. 


£»1 

•  £48 

•  £24 
—  I nom. 

m m  in 

'il[\ l/8t 

'9' £in« 

TO £94 

68/0-88/n...   96/0—100/0 
129/n 


7/4 

)/0  -130/n! 42/R~4.'i/0 

£59  ir£23  I6-£24  7/6 

50/Oi ]B/inl 

B— 10/6 3/2—3/8 

£26  5 


INDIAN. 

Ae^sTi    Beiu^al  ^pt. 

Banil  LIuht  ...   Inf.. 

Bengal  &K.W.    ''^nt. 

Ben!?.     Dooan'    '  '. 

Beng.    Nai^pur  ■'••(it. 

Bomb.  Baroda  '"•' 

Burma  -Jo'i 

Del  nra.  iCal'li!  ^'J' 
Bast  Indian  ...  N''>v 
Ot.  Indian  Pen  '^=f 
Madran  &  S.M.  'ol 
Nliam'a  Guar  '''  ' 
Roh.it  Kumn.  ■^ 
South  Indian  '^ 
Sooth    Punlah  ' 

COLONIAL 


120/0. 
•«4  10 .:'£i2 


1/61 
...l/ll 
24.970 

626/0 


1700d.l 24-8nd 


.2/6) 
....2/<» 
26.93' 
•    475/0 


...iiRfind 
I6rnd. 

90Pfip 
827,770 

£SR 


.  £49 
.  £40 
34/0 
.   3/9 

1/4 


...    I?}d.|...121d.-I3»d. 
•  3/0-3/81 3/3-3/9 


....     £13  I8/9 
.     £7  17/8-£8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

—  29/3—33/3 

33/7» 

£13  5 

2/9} 

2/2 

8.467 

-  83/0-84/0 


..  7  fi3d. 

.J40nii.| 8-7.Sd. 

■'9  4.1d.) 7.73d. 

■  .^flonc.i 13-2.10 

649.570' 934,600 

....  £48r-".""."."iE25  10 

.•■•  £5n £28  10 

•  £72  10 £28  16 

....  £60 £24  16 

.     33/n 12/0—12/6 

....  4/,6...      lUd.-]/o 

2/H 1/OJ 

..     7}d. 
1/4—1/8 


-  T.a  Plata 
PotltOM— Hood  En-iisii' 


ton 


Bnfwpin 

Tlploct-Ponrl,  „',eVlin'm'.'. cwf 

M«nZi'?'  ,V; 2,018Ib..'..lonc 

nopt— Enplls), , 

,  ANIMAL  FOOD. 

■••f— Arcen.,  chilled  lindqr!i....R|h 

■'■  "  '"  Rib 


8lh. 

81b. 

81b., 

8lh., 

SIb.l 

....cwt.i 


■"v-otch  sides  ..  . 

—  Rniriish .'..',';; 

Mutton — 8<'otch  n-eihers 

—  KncUsh  Bplhera 

—  N'pw  Zealand  frotcii"! 
Fork— Knellsh  and  Irish 
■•*•»— Irish,  delivered 

—  nanlRh  ,.„ 

—  Canadian, ...  PortV.V.V.V.V.V.rwt 

ir.»I!!' A*""" '.^  ^""^^  '^''t 

nimi— Amer.Ionccot,  ex  Portcwt 
r:,r  "•"'rt  rut.  ei  Port owl. 

Biiftir— Danish  ™t 

—  Australian  ™, 

—  Npw  Zealand    '. ewt.' 

ttMM— Canadian  iZt 

—  Hnlted  Suiea  .  Z,' 

—  nnlph  


•  •  87,521.000! 

2'2'-. 

fO/B 

86/0 

92/10 

63/51 

in.'i, 

62/6! 

66/61 

200/0 

44/0 

•  38/0—40/0 


145.719,000. 

237JP.. 

72,'P(. 

44/3. 

97/10;. 

66/3. 

166?cj., 

■•■•'.'.'     65/oi.'i 

2?6/o!.. 

28/n.. 

46/0|-. 


•■  34.640.000 

6710. 

34/3 

28/8 

25/4 

20/0 

76io. 

32/4 

25/9 

.  70/0-75/0 
.-.  7/0—7/3 
•  14/0—17/8 

82/fi 

....£6  6-£7 


Oao.  Northern  N* 
Can.  Paclflo  ...'>-■ 
Jrand  Trunk  V 
Mashonaland  ^' 
Uld.  W.  Aust.  V 
NewOapeCent. 
Rhodeala  RIys.  ^ 
Teml^ouatft... 
W.  Pass.&Yuk 

FOREIGN. 

ArKenttne. 

Arg.  N.  East... 
Arg.Tran.sand. 
B.  A.  &  Parlflc 
B.A.Qt.  Soutbl^fo' 

Do. 
B.  A.  Western  ^'u 

Do. 
B.  A.  Central 
Cent.     Ar:;ent 
Cord,  Central 
£.ntre  RIos    .., 

Brazilian. 
BrizllQt.Soatn  -^nnt 
Biazil  Baliwav  Hec. 

at.  w.  B! 

Leopoldina  .. 

Mo^yana  Deo, 

Paullsta     .. 
San  Paulo 
Sorocabanft 
8.o(Bahia3.W.|Oot, 
Ohilean  and 
Peruvian. 
Aotolaj^asta  ... 

Arauco  

Nltrate(2wk3.) 
Peruvian  Oorp. 


Deo. 
N'ov. 
r)ec. 


.._..  47,318    - 

1,180  M  1.661.000  - 

768  "  2.650.000  - 

153*  ^,      V>  7»l  - 

1,003  ^  1.749.0UO  - 

62  "    ISU.OOO  - 


7.750  3"> 
141.271  l^"" 

2.7QJ    41 

9.6i8  44 
958.490  li"' 
906.038  12"' 

eu6o  44 
246.168  12'" 

6,000  lU-n 


413,700  -  31.221 
67.772.0nn  t-  7.819.^4) 

H38.33A -r  Ijn.'Jl 
„2.305.()a+  474.8)1 
22.267.000  -  2.474.d3i 
32.479.0)0  -  1.225.812 
2.073. 47j  +  639.16.^ 
21.953.000  +      97tl.6a^ 

i.oeo.ooo  *•    m.ooj 


838 

84) 

390 


31.030  +- 
12.000  + 
47,473  +- 


Xalcal 


1.140    ^  1.187,161  +- 


U.4i5    44 

500     6"' 

20.793    40 


8/8,... 

10/4.... 

10/4  .... 

13/4  .... 

13/4  .... 

4/0-6/0  .... 

lf/8 

::":::-a:::::;:::;::tI??;L 
Wfq:::::::::;;;Iig?;!ll- 

t22C/0J tl9n/0i 

ti9n/o 


lo/ni 

10/0 

10/81 

JO/6 

8/6 

10/8, 


f220/0. 

+i6e/e.- 

1338/n.. 

t338/0.. 

t336/0... 

••;;»■„  'f33e/o ... 
.U6/o-ieo/o ... 


m 3/8-3/10 

..  4/6—5/0 
••  4/2—4/5 
••  6/8—8/0 
•■  4/6—5/4 
'■  2/4—3/2 
.  3/8-4/0 
.  80/0—74/0 
■  58/0-88/0 


...  72/0—74/0 
...  75/0—79/0 
...  71/0—74/0 
...  61/9—52/9 
117/0—120/0 
98/0—108/0 
98/0—110/0 
lOS'O— 114/0 
•  •  68/0-68/0 


""rit— Imporl.s  to  Oct.  31    .  cv 


CKt.|  i  168/0— 230/01 


■^98/6 
••  t259/0! 
...  t262/0, 
-..t2,')2/0 
•■  t262/n' 
•■tl44/8' 

■•■1144/r;     

••tl44/8 63/0-64/0 


..cwt.... 

.cwt.l.. 
..cwt.j.. 


-  In  Bond  Oot.  31  ' 

-  PriM,  Java,  96°  Pol.  .. 
Vellowcristnis 

»1«~ '''?'''" ^'"''"'^  No.].. 

"•"M- Imports  to  Oct.  31      cwt  I.. 

-  'lomeconsunmt'n  tnny.t  oV..».*" 
-E,p„r,.,r'"7;]  -^l'"-' 

-  Inhonflr.t.si'"    cw'i" 

-  Priw,0<Mta  nicapd.  toflnicwt.!.'.' 

roi— Imports  to  (K 1.  31  lb  1... 

1'  Hirtn"-'"'"'P"-'»"^'-31   lb... 

-  »»ponBto<)ct.3i  ..         •"    11, 

-InWnd^c^,^f^:::::■.:•.•.■.::i^;;:: 

—  Ceylon,  ivk.  Song.  6ril.    lb.  ... 

—  iiomnion  t'ouRou  lb 
:«»»»-In  Bond  Oct  3:  'oin V 

-  Orenada,  Rood  to  iIha  '..„.. '  " 


....  22.336.8261.... 
....  18,e80.335l-... 
....    6,987.000.... 

80/0.... 

112/0..... 

116/0 

708.676 

259.3661 

'  384.366 

767.000! 

130/0— 160/C.. 

...75/1— eo/0 ... 

..367.028,923... 

■  .33i.C8O.3i9... 

...  34.967,427  ... 

224.614.0UIJ ... 

6d.  ... 

..Slid. ... 


25.967,109 

26.021,629' 

6.490,0001 

63/0 

63/6 

72/Oj 

988.94e! 

267.687; , 

680.4831 , 

771,000 

166/0-164/0 

130,0-1320, 
..379.610.604: 
-329.940.443 
-  24.856.616 
-.145.774.000 

1/5!  . 

1/6. 


1/: 


good  to  line  ... 


••^•328.000  1,129.000,. 

•  68/0-70'tl 86/0. 


19.777.254 
17.272.000 
6.308.000 

10/3 

12/8—14/0 

18/0 

..  720.360 

.•   141.410 

....  340.250 

...  484.000 

•  80/0—93/0 

41/6 

123.230.277 
155.447.972 
28.561.766 
78.292.000 

8Jd. 

Bid 

6|d. 

-.  309.00J 
62/8— 66y,i 


Cuban. 

Ouban  Central  ^    '■■- 

Havana    C«nt.  ^  '^■■ 

U.  of  Havana  ^"^'. 

W.  of  Havana  ^'"i  . 

Uruguayan,    ,. 

Cent.  Urucruar^o^'. 

„     (B.  Eitlj  if  ^v. 

..     (N.  Ext.);>Jo>'. 

„     (W.Bit.)!^fo''. 

Uld.    Uruguay"J''t. 

N.W.  Uruguay ^''Pt. 

Drui,-.   Northn.,t)cf 

Miscellaneous 

AlcoviUaudia  N'^.v. 

Bilbao    Oct. 

Bolivar f'>ct. 

Oolomb.  Natnl.!  Au?. 
Oosta  Rica  ...JAug, 
Dorada  Eit....! 'Cpt. 
Egyptian  Uelta  '-•^■t 
Qt.  S.  of  Spain  let. 
La  OuairaAOa.  'ot. 
Ottoman  Ry...  Oct. 
PataijuayOent.  Oct. 
Puerto  Uabeilo  0..t. 

Salvador    Nov. 

Santa  Fc  Prov. 

French  Hys.  -Jcpt. 
S'm'naiS'tl'go  icpt. 
ZafraA  Huelva  ^cpt. 

TRAMS. 


180 

362  5 
70  f 
681    fi 

155  1* 

873  S 

311  1« 

185  f 

211  f 

319  { 

113  » 

73  ;^ 

33  'l' 

136  i 
86  i 

189  i 
70  i 

669jf.. 

104  ''• 
22J* 

379  ; 

274  ! 
34  I 
100   * 

1.181 
80 
112 


30,159  +- 

15.320  - 
14.113  ■)- 
63  279  - 
9,917  + 

19699  - 
5.r77  - 
2.S47  - 
2.745  - 

16.598  - 
6.531  - 
2.L8J  - 

17.000  + 
4.01/  T- 
7.398  - 
23.000  + 
24.837  + 
16.000  + 
18.631  + 
88.0.'8  + 
12.2(0  + 
18,012 
a.  520  - 
4.5O0  — 
2633  - 

171.630  + 
8.35U  - 
15.417  + 


4.265  19 

3i0  19 

884  i9 

450  :9 

3.2Jj  4'. 

l,2o?  3'" 

121  4'i', 

2.000  44 

i.lOa  10'" 

LMi  Id'" 
5.5iu  d"i 
1.43?  i'" 
4.U00,    9'" 

l.iill  28 

315  41 

1.870  10'" 

330  18 
60  J  10"" 
61.1  IS 

10,157  9" 
0.J3I  S") 
2.4d6 


*  BMImatod. 


t  Oontrouod.  J  DecontroUed :  Price  Bi.  Factory. 


VIL-RAILWAY  BEVENUK  STATEMENTS, 


y  mot, Jo     ;^,>pt 


♦17.aH5.000  +2.711,000 
127,4^8.000  +zu7Ui00ti 
£1.669.300  +  £230.100 
11.702,800+1.567.200 


S^iULOOO  -li.5?74XIO 

15.i49.000  -  3712.000 

t-jauOO  -   £108100 

6J0.10t  -     650.800 


Ani^'lo-Ari^nt.  ,Vov  f4 
Auckland  Elea  iuae  ,  30 
Bombay  Eiec.'uiie 
Brailllan  Trao.  Vpt. 
Brisbane  Bloc.  •  'cL 
Brit.  Golumbia  -c|'t 
B.   A,   LiMjroze    'c. . 

Calcutta    Nov. 

Oaiw     Electric  .111,-. 

Oarth.  ^  Uerr.    'ct, 

(.'b.k(liam.(:Oisi    '--l. 

Uavana  Kieot.  -U.iy 

isio  of  Thane:  -Vov. 

Kalk-oorlie     ...  ;uiy 

Lan.irkshlro...   At. 

Lima  LlKht  ...  Au,;. 

Louden  0.0. ...  .<o>. 

Madras  (^wks!)  -'ct. 

Manila  Electric  -cpt. 

Pernauibuco...  .V,.%-. 

I'roviiicial     ...   ^c-. 

Hanifoon  Elec.  ^'P*. 
Snau^.nal  Kleo  1  ;. 
SliwaporeEiec.    >  ;. 

II.0I  Uunterid.  .).i. 


2.0'il.6!0  + 
76.000  + 

8i,f.6l2  + 
4.699.605  + 

117.016  + 

401.920  + 

243  853'  + 

1,207854  + 

208.2^0  + 

352.099  - 

90.1<;i  - 
.5i!.050  - 

4J.7JJ  - 

H/.TIn  - 

17,.!3i  - 

.8,10?  - 

580.000  + 

33.64D  + 

100.4x6  — 

152.4161  + 

63,/4/  + 

161.926,+ 

27}.ii2<  + 

3458,2(11  - 

139.J60  + 

91,210  - 
6<.iU0  + 
80,299  + 

1,488,336  + 
130.4JJ  + 
UJ.lea  + 


9:2.010 
10.70  J 
44M4!i 
311.711 
64.036 

81.20-' 
01719 
163.3  U 
40.700 

3995' 
5.031 

17.1a; 
2.3jI 
b,9U 
2,J7j 

j;s 

123,40: 
8,511 
12,191 
43,75i 
11,721 
62.32d 
llU.801 
805.664 
6237J 

6.800 
7,37a 
4,69a 

13.833 
18.^4 
£3,854 


400  '<  .80.478  ■*■       11,387  44 

27  I    —       —  52 

39  .•».  8.16.237  +   8C.100  « '■ 

3781  J"-'.C43000  +  2.2>l.O0O 


.733.978 

Mi] 

6.23.838 


401  « 

46.310  + 

334    ? 

756,950  + 

61    i 

57.619  + 

b 

351? 

87.M97     - 

42if 

28.797  + 

9    * 

3.319  + 

26 

16  i 

1.8;.a  + 

88    * 

916.301  +• 

20if 

45?  - 

20|.^ 

3,191  + 

26 

28)  C 

4,i7i  r 

85    6 

58.831  + 

IC 

1411* 

SiUM  + 

151  "• 

49,0Oj  + 

66    < 

2iW.3i'f  + 

7 

69    f 

5,ll»  - 

Jb 

2U* 

i^6j  + 

»5   *  . 

7.t}j7  + 

7?u  1J-" 


26i><  x.*16a,9Jj 
26«  •  14.31:1 
eOi  i       41,61b  - 


7.i.00,  . 

7.ai/  4" 

4,516  45 

IJ^IJS  JS-n 

i.Bal  10" 

304  43 

205,90/  bm 

33  5 

373  7m 

3?u  43 


i.ioi    to 

ii.UI    S"! 

9X    44 

131)    5 

815     S") 

IS.JJU  in« 

^,021    39 

iAU  U- 


3,350.328  + 
292,502  - 

47.31.1^6  + 
96,865,000  +13.1 10.000 
439.330+       6j4iJ 
2.253.633  + 

2:o.6d^ ' 

39.63.0du 
58.814  + 
42.033  + 
75.269  + 


.5J.4>.' 
^9.612 

2,63,069 
iti.S6i 
la.114 
9.159 


4,687.37b  +  1.01J.**! 


3.723  + 

21.13/  + 

183.715  + 

461.800  + 

2.Jte,6U  + 

9,97,136  + 

2.'i95.3i<i  + 

ti7^il  + 

lloid  + 

64.157  t- 

l,50o.»ll  + 

!I02.I2U  + 

516.13:  + 

I 


570 

2.6  U 

23  31 J 

HJ.711 

225.631 

6>J.aal 

01,91} 

tfo 

U.2U 

2i().3a 

^ao37d 
?Z,413 


76S 


THE      STATIST.  [Xovember  13,   1020. 


THE   LIST   OF   APPLICATIONS    FOR    PURCHASE    WILL   CLOSE    ON   OR  BEFORE  MONDAY,   THE  15th  DAT  OF   NOVEMBKR.  1920. 


Jute  Industries  Li 


iIiifiTporntwl    umk-r   tho   CoMipaiiifs    Att-,    19C8   to   1917 


CAPITAL 


£7,000,000 


£4,000,000  Nine  per  cent.  Cumulative  Participating  Preference  Shares  of  £1  each 
£3,000,000  Ordinary  Shares  of  £l  each  ..... 


Issued   and   fully 

paid   (exclusive  of  the 

prt-sent  issue). 

£5Jo,000 
£1, [00,000 


The  Cumulative  Participating  Preference  Shares  confer  the  right  in  priority  to  the  Ordinary  Sliares  to  a  fixed  Cumulative- 
Preference  Dividend  at  the  rate  of  9  per  cent,  per  annum  on  the  Capital  paid  up  thereon  and  the  right  to  an  additionat 
dividend  up  to  6  pep  cent,  on  such  capital  payable  out  of  one-third  of  the  remainder  of  the  profits  distributed.  The 
Ordinary  Shares  confer  the  right  to  the  remainder  of  such  profits. 


THE  LONDON  JOINT  CITY  &  MIDLAND  BANK  LTD.  and  THE  CLYDESDALE  BANK  LTD. 

ARE    PREPARED    TO     RECEIVE    APPLICATIONS     ON     BEHALF     OF    THE    NATIONAL    AND    PROTINCIAL    INVESTMENT    TRUST 

LIMITED,    THE    SUBSCRIBERS,    WHO 

OFFER    FOR    SALE 

2,500,009    Nine    per    cent.    Cumulative    Participating    Preference    Shares  of   £1    each    at    par 

uf   which   1.000,000    Shares    have    l^ecn   sub-iinderwritten   by   the   Directors    of    the    Associated    Dundee    Companies    (hereinafter    mentionctl) 
and  their  friends   (500,000  Shares  havinr  been  applied  for  and  sold  to   them  firm). 


DIRECTORS : 
J.  ERNEST  COX,  Chairman  of  Cox  Brothers,  Limited,   Chairman. 
LOUIS  GRIMOND  MACINTYRE,  Chairman  of  J.  &  A.  D.  Grimond, 

Limited,   Tice-Chaiminn. 
ARTHUR  J.    COX,   Director  of  Cox  Brother!;,  Limited. 
T.    NORMAN  J.   BELL,  Director  of  Thomas  Bell  &  Sons,  of  Dundee, 

Limited. 
GERARD   L.   BETAN,    Chairman  of   City    Equitable   Fire    Insuranoe 

Company,  Limited. 
GEORGE  A.  GILROT,  Chairman  of  Gilrdy,  Sons  &  -Co.,  Limited. 
CLARENCE  C.  HATRT,  Managing  Director  of  Commercial  Bank  of 

London.  Limited. 
JOHN   N.  KTD,  Chairman  of  John  N.  Kyd  &  Co..  Limited. 
!■'.  M.  RICH.ARDSON,  Director  of  J.  &  A.  D.  Grimond,  Limited. 
Sir  ALEXANDER  ROGER,  Director  of  British  Insulated  and  Hclsby 

Cables,  Limited. 
H.  GILES  WALKER.  Director  of  Harry  Walker  &  Sons,  Limited. 
T.  H.  H.  WALKER,  Director  of  Harry  Walker  &  Sons,  Limite<i. 
A.  S.  WILLETT,  Diiector  of  John  N.  Kyd  &  Company,  Limited. 

BANKERS  : 
LONDON  JOINT  CITY  &.  MIDLAND  BANK,  LIMITED,  Head  Office, 

5  Threadneedle  Street,  London,  E.C.  2,  and  Branches. 
THE   CLYDESDALE  BANK,   LIMITED,    Glasgow,   and   Branches. 
1!ELFA6T  BANKING  COMPANY,  LIMITED,  Belfast,   and  Branehcs. 

Ireland. 

SOLICITORS : 
J.   D.  LANGTON    &  PASSMORE,  37/41    Gracechurch   Street,  London, 
E.C,  3,  and  2  Paper  Buildings,   Temple,  London,  E.C.  4. 

BROKERS  : 
ELLIS  &  COMPANY,  1  OornhiU,  London,  E.C.  3. 
CARRICK,  BARCLAY  St.  COMPANY.  86  St.  Vincent  Street,  Glasi 


ro^. 


AUDITORS : 
It.   C.   THOMSON  &  MURDOCH,   Chartered   Accountants,  11    Reform 
Street,  Dundee. 

SECRETARY   AXD  REGISTERED    OFFICES; 
3.   O.  DIXON.  37/41    Gracechurch   Street,   London,   E.C.   3. 

The  iollowing  particulars  are  taken  from  the  Full  Offer  for  Sale  :— 
The  Company    has  acquired   or   contracted  to   acquire  tlie    whole 
of  the  Ordinary   Share  Capital  of    the  following  Companies  :— 

THOMAS  BELL  &  SONS  OF   DUNDEE,  LIMITED 

COX  BROTHERS.  LIMITED 

OILROY.   SONS    &   COMPANY,  LIMITED 

J.  &  A.  D.  GRIMOND,   LIMITED 

JOHN  N.  KYD  &  COMPANY,  LIMITED 

HARRY  WALKER  &  SONS,    LIMITED 
nnd   also  the  whole  of  the  Preference  Share  Capital  of   J.   &  .\.  D. 
Grimond,  Limited 

Tho  Associated  Companies  are  chiefly  engaged  in  the  manufacture 
of  cloth,  used  by  British,  American,  and  European  Linoleum  and 
Floorcloth  Mannfacturers,  and  together  they  will  control  a  pre- 
ponderating proportion  of  the  wide  goods  trade.  Very  great  eare 
and  experience  in  the  weaving  and  finishing  of  this  fabric  is  required. 


and  although  the  Indian  Jute  Mills  have  repeatedly  attempted  to 
produce  a  satisfactory  article,  they  have  always  failed,  owing,  among 
other  things,  to  climatic  conditions.  Indian  competition  is  now 
confined  to  ordinary  hessians,  sackings,  baggings,  and  tarpaulings,  and 
outside  of  this  group  the  specialities  as  enumerated  below  are  not 
affected.  Each  of  the  companies  specialises  in  some  commodities,  such 
as  Brussels,  Wilton  and  other  makes  of  Carpets  or  Squares,  which 
are  made  in  all  qualities,  decorative  fabrics,  tapestries,  curtains, 
banding,  webbing,  etc.  Special  makes  of  yarns  from  the  very  finest 
sizes  and  put  up  in  a  special  form  to  suit  the  requirements  of  certain 
trades  are  also    produce<l. 

ASSETS. 

The  lands,  buildings,  motive  plant,  machinery,  etc.,  are  valued  ou 
a  conservative  basis  at  £6,778,355  3s.  9d.,  the  Valuers  pointing  out  that 
the  present  replacement  valuo  would  of  course  be  considerably  higher. 

The  net  assets  of   the  companies  are  certified  by   the  Auditors  at' 
£8,158,216  17s.  6d.,  no  amount  having  been  included  for  goodwill. 
PROFITS. 

The  pre-war  standard  of  profit  as  adjustetl  for  Excess  Profits 
including  the  allowances  brought  up  to  date,  is  £344,464, 

The  profit  for  the  five  years  1916-1920  (down  to  the  close 
last  respective  accounts  in  1920).  before  providing  for  Incora 
and  Excess  Profits  Duty,  but  after  providing  for  management, 
depreciation  and  also  the  dividends  and  inteiest  on  existing  Pre 
Capitol  and  Debentures  amounting  to  £36,500  per  annum  (n 
creased  by  £12,687  10«.  per  annum),  were  as  under : — 

1916  £628,390    3    6 

1917  621,483    5    5 

1918  734,530  14    7 

1919  1.224,139  17  11 

1920  1.497,557  15    4 


Dut.v, 
of  the 


£4,708,101  16    9 

Or  an  annual  average  o(  £941.220  7s.  4d. 

While  the  profits  of  the  Associated  companies  in  the  immediate 
future  are  likely  to  remain  at  a  high  level  and  may  even  in  some  cases 
exceed  thoso  of  the  post  year,  it  is  improbable,  that  this  increase 
will  continue  or  that  the  profits  as  shown  for  the  respective  financial 
years  ending  in  1920  will  be  fully  maintained.  On  the  other  hand 
bearing  in  mind  : 

(n)  The  steady  expansion  of  the  linoleum  trade  .and  the  increasing 
demand  for  this  class  of  goods  both  in  the  United  States  and 
on  the  Continent. 
(Ij)  The  great  economies  in  operation  which   are  certain  to  result 

from  the  unification  of  previously  conflicting  interests, 
(c)  The  improved  facilities  for  the  purchases  of  raw  materia). 
irf)  The  stabilisation  of  selling  prices. 

(c)The  large  sums  reinvested  in  the  businesses  during  the  past  few- 
years,  in  new  plant  and  machinery  of  the  most  modern  type. 
(/)   The    fact  tKat  the  main  products  of  tho  Associated  companies 
arc  sold  for  a  considerable  period  ahead  at  remunerative  rates, 
the    Directors    are    of   opinion   that  the    pre-war    standard  of    profits 
affords   no    criterion   whatever    of    the   present     and     future     earning 
capacity  of  the  businesses  included  in  this  amalgamation. 


The  Full' Particulars  of  Offer,  with  Application  Form,  can  be  obtained  from  The  National  and  Provin- 
cial Investment  Trust,  Limited,  95  and  97  Finsbury  Pavement,  London,  E.C  2,  or  from  the  Bankers, 
or  Brokers,  or  the  Offices  of  Company,  as  above. 
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Guaranty  Trust  C 

ompany 

of  New  York 

MAIN  OmCE                 LONDON  OFFICES 

LIVERPOOL  OrFICE 

140  Broidwar              32  Uabird  Strttt.  E.C. 

27    Csltoo   EicHaots 

New  York                       50  P.ll  M^l.  S.W. 

Buildmti. 

PARIS       BRUSSELS        HAVRE       CONSTANTINOPLE         || 

Condenied     Slalemcnl.     Septem 

ber     30.     1920 

ASSETS 

Co.h  on   Hand  and  in   B.nki 

$11  1,306.421.14 

ExchanEe>  for  ClearinK  Hou>e       

70.921.949.74 

Loans  and  BilU  Purchased 

521.477.002.28 

U.S.  Government  Bonda  an<L  Certificates 
Public  Securiliea • 

33.262.404.09 

30,405.706.50 

Other  Securiliua               

45,154.659.21 

Bonds  and   MortKace* 

2,335.950.00 

Foreiirn   ExchanKe          .  .             .          

21.446.069.24 

Credits  Granted  on  Acceptances 

63,684.741.70 

Real  Estate 

8.529.075.37 

Accrued  Interest  and  Accounts  Receivable 

12.281.276.95 

LIABILITIES 

$920,805,256.22 

Capital         

$25,000,000.00 

25.000.000.00 

Undivided  ProfiU          ...         

10,754,227.55 
$60,754,227.55 

Notcm  and  BHU  Rediscountcd  with  Federal 

Reserve   Bank 

19,050.000.00 

NoK-»    Secured     by     Lil>crt>     Bonds     Re- 

dttcounled  with  Federal  Reserve  Bank 

24,917,200.22 

Due    Federal    Re»erve    Bank   axainst   U.S. 

Government  Obligations 

5,000.000.00 

Outstanding   Dividend  Che<]ues 

1,043,540.50 

Outstanding;  Treasurer's  Cheques 

30,617,242.94 

Sundry   Foreifin   Accounts 

14,195.250.19 

Acceptances      New  York   Office     

49.974.979.70 

Foreign   Offices        .•■ 

13.709,762.00 

Accrued  Interest  Payable  and  ReMTves  for 

Taxes.  Expenses,  etc 

8,982,767.52 

DeposiU      

692.560,285.60 
$920,805,256.22 

LONDON,  SATUEDAY,  NOVEMBER  13,  1920. 


A  FEDERATED  EMPIRE. 

The  War  has  brought  about  an  inversion  of  ix)htical 
:i3  of  economic  values,  and  the  centrahsing  tendencies 
wliich  had  made  lor  the  agglomeration  of  States  into 
units  of  e\er-iucreasing  size  liave  been  to  a  large  extent 
submerged  in  the  rising  tide  of  nationalism.  The 
remoulding  of  the  European  polity  (X>nsequent  on  the 
Treaty  of  Versailles  and  other  related  agreements  has 
been  efle<-tod  on  lines  altogetiier  divorced  from  the 
oariier  efforts  at  consolidation  and  unification  which 
had  resulted  in  the  development  of  unwieldy  States 
such  as  the  Russian  Empire.  It  is  but  natural  tiiat  the 
new  treiui  of  [X)litical  evolution  should  b»^  i-eftected  in 
the  British.  Empiiv,  and  long  befow-  the  conclusion  of 
lioatililies__  it  was  resolved  to  convoke  what  might  be 
called  an  Imperial  Constitutional  Conference  for  tlie 
purpose  of  considenug  future  relations  between  the 
Mother  Country  and  the  overseas  Dominions.  One  of 
the  terms  of  the  resolution  was  that  the  Dominions,  in- 
cluding Iiuh;i,  should  have  an  adequate  voice  in  foreign 
policy  and  in  foreign  relations.  This  demand  neeil  cause 
no  wonder,  seeing  the  sacrifice  in  blood  and  treasure 
which  they  made,  and  at  the  Imperial  War  Conference 
in  1917  it  was  placed  on  record  that  any  readjustment  of 
political  relationships,  while  preserving  existing  ix)wei-s 
of  solf-governmcnt  and  complete  control  of  domestic 
affairs,  should  be  based  upon  a  full  recognition  of  the 
Dominions  and  of  India  as  autonomous  nations  of  an 
Imperial  Commonwealth.  Parfiivi  effect  was  given  to 
this  resolution  when  the  various  British  Prime  Ministers 
aigned  tlie  main  Peace  Treaty  at  Paris  on  behalf  of 
their  own  countries,  thus  by  implication  asseiling  their 


st.il  us  ;.s  representatives  of  soverei;rn  Slatt-s.  The  new 
sjiirit  is  in  part  animated  by  motives  of  self-prot«clio:i, 
as  our  Colonies  abroad  are  niturally  net  anxious  to  \x- 
drawn  again  into  the  maelstrom  of  a  European  war 
.'.iihout  lia\'ing  a  voice  in  the  decision.  Moreover,  the 
|irohlem  of  im|ienal  defence  is  becoming  more  urgent. 
Uefore  l!iO  War  tiiu  Impenal  Defence  Committee  was 
called  into  being  for  the  co-ordination  of  military,  naval. 
iii.l  air  policy,  but  it  was  too  unrepresentative, to  tx; 
<ffective.  the  later  War  Cabinet  which  func- 
tioned during  the  final  stage  of  hostilities  was  really 
II n  amalgamation  of  the  old  Cabinet  and  Impenal  De- 
fence Committco,  but  tiie  circle  of  representation  was 
^caiK-elv  widened,  thougli  prominent  Colonial  states- 
men at  diilercnt  times  played  an  imjjortant  part  in  its 
deliberations.  Once  the  principle  is  accepted  that  the 
British  Empire  Ls  an  association  of  self-governing 
States,  joint  action  on  naval  and  military  matters  will 
be  essential.  The  policy  of  Dominion  Fleet  imits. 
approved  as  far  l)ack  a.s  1909.  will  liave  to  be  carried 
out  on  a  larger  scale  than  hitherto,  unless  the  League 
of  Nations  is  vested  with  the  control  of  international 
armaments. 

One  of  the  main  difficulties  associated  with  joint 
management  of  affairs  of  imperial  interest  is  tlie  find- 
ing of  a  suitable  body  to  whom  such  functions  might 
he  entrusted.     A  system  of  repi-csentation  on  federal 
hues  would  jjrobably  be  most  advisable,  but  th^f  acti:-^! 
basis  of  representation,  whether  it  should  be  ci-y.A  ail 
round  or  should  take  account  of  size,  populilion,  ,-.iid 
contribution  to  imperial  expenditure,   is  a  matter  for 
discussion.        Mr.    Lloyd   George   announced    in    the 
iJousc  of  Commons  on  Thursday  that  a  meeting  of 
Prime  Jlinisters  of  the  Empire  had  l)een  arranged  for 
the  middle  of  June  1921,  and  the  opportunity  would 
be  an  excellent  one  for  elaborating  the  details  of  an 
imperial  constitution  on  federal  lines.     Each  member 
would,  in  effect,  Ixi  independent,   but  all  would  owe 
allegiance  to  a  common  Sovereign.     Questions  as  to 
preferential  or  discriminating  tariffs  might,   perhaps, 
ba  decided  in  common,  tiiough  the  right  to  conclude 
trade  treaties  with  foreign  countries  is  one  that  has 
alrcad\-  bfeen  successfully  rsserted  by  the  Dominions. 
As  it  is  an  attribute  of  sovereignty  it  would  not   be 
desirable  to  press  for  an  alienation  of  this  right,  but 
here,    as  in  many  other  case's,   ditiiculties  will  arist- 
over  a  hard-and-fast  delimitation  of  local  and  imperial 
interests.     Colonial  Goveniments  have,  since  the  con- 
clusion of  the  War.  been  too  preoccupied  with  internal 
politics  to  pay  much  attention  to  the  question  of  the 
future  governance  of  the  Empire,  but  as  soon  as  they 
have  set  their  house  in  order,  the  problem  will  inevit- 
ably confront  them.     The  [X)litical  feeling  in  Australia 
and    Canada    is    decidedly    in    favour    of    complete 
autonomy,  but  it  fully  recognises  the  strong  imi)erial 
bond  which  the  Crow'n  affords.     In  South  Africa  an 
exti-eme   section,    which  has   of   late   been  gatljering 
strength,  professes  as  its  object  the  sundering  of  all 
connection  with  Great  Britain,  but  the  fusion  of  loyalist 
forces,  which  has  been  proposed  and  partially  effected, 
will  succeed  in  maintaiuinj;  the  Union  as  a  contented 
member  of  the  Empire.     The  framing  of  an  Imperial 
Budget  to  meet  imperial  expenses  would  probably  lead 
to  the  diffusion    over  all    States   of    expenditure    at 
present  largely  borne  by  the  United  Kingdom.     Such 
a  course  would  be  quite  justifiable,  esi>ecially  in  view 
of  the  crushing  weight  of  taxation  to  which  we  aiv  at 
present   subjected,   but  it  might    not   meet  with  the 
unqualified  appro\'al  of  many  in  the  Colonies.     Tin- 
public  debts  of  New  Zealand  and  other  parts  of  tlie 
Empire  have  been  immensely  augmented  by  tlie  outlays 
entailed  during  the  War,   and  naturally  citizens  ma> 
become  restive  under  further  additions  to  what   they 
already  regard  as  a  heavv  load.       It  should  be  boruo 
in  mind,  however,    that  even  with  this  additiou  IhR 
balance  would   still  be  against  the  British  citizen  in 
the  United  Kingdom,  who  has,  moreover,  bonie  un- 
complainingly for  centuries    the    whole    burden    of 
imperial  expenditure. 
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ARGENTINE  AND  URUGUAYAN  RAILWAYS. 


H.ieiios  Ayres  Ot.  Southern 

]i  lenos  Ayres  Western 

}^  leiios  Ayres  and  Pacific 

C:)r(loha  Central 

Kiitre  Rios 

URUGUAYAN  RAILWAYS  — 

I'citi-il  Unraiav 

I  i-iicr.*  Itniyuay,  N.  Extension 
I  citral  Uruguay,  E.  Extension 


Receipts 

£ 
9,539,785 
5,254,231 
8,200,327 
3,116,415 
1,230,371 


Worl  ins' 
Expenses 

£ 
6,600,072 
3,061,035 
5,712,237 
2,«2,G17 
906,914 


950,502 
91,904 
165,764 


Expenses 
to  Eeceipts 
% 
6919 
69-49 
09-66 
781,6 


78-83 
40-21 
46-11 


rri-f„  Dtliintuie 
Uisrellaneous         nnd  otlier 
Income        Fixed  Charges 


302,822 
238,926 
V152,383 
382,445 
84,341 


1,943,418 
S23,758(c) 
317,413 


205,500 
47.107 
119,954 


2,100,256 
1,091,2  6.-t 
1,174,177} 


l'.iO,174(J.) 
06,620 
07,078 


2,036.3(0 

1,110,164 

500, Oto 


116,000 
06,000 
61,920 


.-<.',,C99 
n7.|.177§ 
396,764((f^ 

29,990 


74.171 

020 
5,158 


'■  lot-luding  amount  brought  forward  from  1919.  t  -Wter  transferring  £25O,CC0  to  Renewals  Eefe 
;i't.l  tmnsferring  £500,000  to  Reserve  Fund.  §  Subiect  to  Corporation  Tax.  («)  After  provi.lij: 
£13(1,000  to  Genc.-al  Reserve  (c)  Excluding  Preference  charge.  -   _     -    - 


In  the  above  table  we  set  forth  for  the  year  ended 
•Tune  30,  1920,  the  Working  results  of  the  various 
.-Vrfjentine  and  Uruguaj'an  railways  whose  reports  are 
1o  hand.  The  accounts  bear  out  fully  our  forecasts, 
made  last  September  aft^r  an  examination  of  the  traffic 
returns,  and  are  even  more  satisfactory  than  was 
generally  anticipated.  Though  expenses  have  mounted 
lip.  revenue  Jias  risen  more  than  ]iroportionately, 
and  the  ratio  of  outlay  to  income  has  accordingly  fallen, 
and  to  a  substantifil  extent,  as  the  following  figurfs 
indicate: — Buenos'  Ayres  Great  Southern  ratio, 
1918-19,  77.9G  per  cent.;  1919-20,  69.19  per  cent.; 
]3uenos  Ayres  Western  ratio,  1918-19,  75.08  per 
cent. ;  1919-20,  69.49  per  cent. ;  Buenos  Avres  and 
Pacific  ratio,  1918-19,  71.51  per  cent. ;  "l919-20, 
li').66  per  cent.  The  Entre  Eios  ratio  has  risen 
from  67.10  per  cent,  in  1918-19  to  73.35  per  cent,  in 
1919-20.  As  regards  the  Buenas  Ayres  and  Tacific. 
.■I  sum  of  £270,577  for  special  renewals  in  1920  is  not 
included  in  working  expenses.  No  specific  charge  was 
made  for  this  purpose  in  the  1918-19  accounts.  Eoll- 
iiig-(stock  iienewak,  amounting  to  £128,642,  which 
figured  amongst  working  expenses  in  1920,  do  not- 
appear  to  have  been  charged  in  the  1919  accounts. 
l''iirther,  no  sum  is  debited  to  net  revenue  this  year 
in  respect  of  income  tax,  though  £27,829  was  set  down 
lor  this  purpose  in  the  previous  year.  A  slight  decline 
from  £60,399  to  £52,464  may  be  noted  in  the  pay- 
ments under  "  Workirig  Agreements,"  presumably  on 
account  of  the  lesser  amounts  disbursed  in  the  account- 
ing period  to  the  Argentine  Transandine  and  other 
lines.  For  Buenos  Ayres  Western  no  sum  is  included 
ill  fixed  charges  for  taxation  this  year,  though  last  j'ear 
<!iis  item  amounted  to  £79,665.  Payments  under 
"Working  A'gi-eements "  to  the  Buenos  Ayres 
nmount-ed  to  £37,920,  as  against  £62,054  in  1919.  In 
liie  case  of  the  Central  Uruguay  a  staff  Ixmus  of 
£35,000  is  included  in  working  expenses,  thus  rais- 
ing the  ratio  from  75.93  per  cent,  to  78.83  per  cent. 
.\  sum  reserved  for  taxation — £46,724 — is  included 
amongst  the.  other  fixed  charges,  which  are  merged 
ill  our  table  with  interest  on  Preference  shares  and 
Debenture  stock.  The  concluding  columns  in  the 
table,  indicating  the  amount  available  for  Ordinary 
dividend  and  the  amount  distributed,  are  rather  in- 
structive, especially  in  regard  to  the  Buenos  Ayres  and 
Pacific  Eailway,  which  distributed  less  than  one-half 
the  amount  available.  The  Ordinary  stock,  amomit- 
ing  to  £10,000,000;  requires  only  £100,000  for  pay- 
ment of  a  dividend'of  one  per  cent.  The  actual  distri- 
bution was  five  per  cent.,  absorbing  £500,000,  but  a 
much  larger  distribution,  following  the  example  of  the 


e.        J  After  pioTidin?  £270,577  forsrrcini  leitKKl..- 
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other  lines,  could  have  been  made  without  seriouslv 
weakening  the  allocations  to  reserve  and  other  funds. 
Even  the  sum  set  down,  as  available  for  Ordinary  divi- 
dend excludes  two  large  items — £270,577  for  speciijl 
renewals  and  ,£500,000  Iranli'erred  to  general  reserve. 
In  the  following  table  is  given  an  analysis  of 
rev^-nue  for  the  various  lines  in  the  vear  ended  June  30 
last:  — 


Auahisis  of  Re 


ARGENTINE  RAILWAYS - 

Uuenos  Ayres  (,:t.  Southeii 
Buenos  Ayres  We-sterfi 
Buenos  Ayres  and  Pacific 

Cordoba  Centra! 

Entre  Eios  


Year  to  June  30,  1920 


Traffic 
Ec^-eipls 
£ 
...  9,005.067 
...  5,251.247 
...  7.1*92.278 
...  3,044,666 
...  1,105,718 


1,230,73S» 

698,943° 

872,047 

382,445t 

84,341t 


1,053 


9,252;6in 
3,493,860 
1,320,712 


URUGUAYAN  RAILWAYS- 

Central  Uruguay  Eailway         ...  1,192.197        184,123}  86,893  ],-ii;2,213 

Central  Truguay,  N.  Extension      ]97,.561           —                  1.331  198'8£:! 

Central  Uruguay,  E.  Exteusion      333,712          —                 4,053  337,765 

*  Kot  included  in  Net  Revenue  Acecunt,  being  transfened  direct  to  Oencui- 

Ee-serve.    f  Including    interest,    discount    and    transfer  Fees.  J  Of    whicl;! 
£130,000  traiBfcned  to  CencraWReseive. 

The  large  profit  derived  from  exchange  is  particu- 
larly noticeable,  but. the  sums  so  earned  by  the  Buenos 
Ayres  Great  Southern  and  ih3  Buenos  Avres  Western. 
£1,230,733  and  £698,943  respectively,  have  not  been 
passed  through  the  revenue  accounts,  but  have  been 
carri:-il  direct  to  the  general  reserve.  The  substantial 
amounts  wliidi  were  made  were  in  some  cases  sufficient 
of  Iheniselves  to  meet  the  Prior  Debenture  Note  and 
Preference  charges,  as  caii  be  seen  from  Ihs  table  given 
at  the  foot  of  the  page  of  the  various  classes  of  capital 
and  the  sum  needed  to  mi3et  the  annual  service.  ' 

The  exceptional  prosperity  enjoyed  during  the  year 
by  the  Argentine  railways  was  due  ina-inly  to  the  heav>" 
carriag3  of  grain  consequent  on  the  holding  up  of  tho 
previous  year's  crop  by  strikes  at  the  terminal  ports. 
Not  only  the  1919-20,  but  a  large  portion  of  the 
1918-19  harvest  passed  over  the  lines  in  the  Iast> 
accounting  jieriod.  The  niovemant  of  the  former  from, 
up-country  to  the  coast  was  expedited  in  the  first  s:x 
months  of  the  year,  and  coiisequenth"  future  prospect^ 
for  the  different  companies  are  almost  entirely  depend- , 
ent  on  the  quantity  and  quality  of  the  next  harvest. 
Labour  troubles  may  complicate  matters,  but  the  con- 
siderable advances  given  in  June  1919,  and  again  in 
February  1920,  should  prove  ample,  in  the  absence  of 
any  large  increase  in  the  cost  of  living,  to  satisfy  tht. 
reasonable  wants  of  the  workers.  Eecent  advices  indi- 
cate thaf  the  cereal  araa  already  sown  is  in  excess  of 
last  year's  figures,  but  any  estimate  made  at  the 
present  time  must,  in  the  circumstances,  be  consider,  -li 


jiurely  provisional.     The  fall  in  freights  should  fucil;-^ 
Shitevieiit  of  Capital  and  Annual  Charges  as  on  June    30,  1920. 


ARGENTINE  RAILWAYS  - 

liuenos  Ayres  Gt.  Southern 
Annual  charge 
E-.ienos  Ayres  Western 

Annual  charge  

E.lenos  Ayres  and  Faciljc  ... 
.-\nnnal  charge  ..  . 

Cordoba  Central      ...' 

Annual  chirge  

Entre  Bios     

Annua!  chai-ge  

URUGUAYAN  RAILWAYS— 

Central  Uruguay  Eailway  ... 

Annual  chai-ire  

Central  Uruguay,  X.  Extension 


Annual  charge  " 
Central  Urugua; 
Aimual  charge  ' 


E.  Extension 


2  4I.j,C99 

114.193 

627,160 

31,357 

1,140  606 

57,333 


Prefercnt  e 

l)rilin:HT 

Aimuities 

Stoi-k 

.Stock 

acta! 

£ 

£ 

£     , 

£ 

242.000 

8.000,f  <  0 

29,090,(  CO 

5.^.071,327 

10.917 

400,000 

— 

1.081,6-0 



2.852.3 40 

17,317,060 

30,072.-J0  ; 

— 

129,85,'. 

— 

■     545,2ir 

. , 

2,200.000 

]O,n(!0,C(0 

29.142.ir..t 

— 

110,000 

— 

877.79.S 

__ 

3,101.896 

4.(68,727 

21.2I4.11T 

. 

183.894 



807,05: 

_ 

2.734.040 

1,783,140 

8.225,lri 

120,000 
800,000 

280  3r;i 



44,000 

. — 

'iD8,"l:..-; 

. 

. 

], 000,(00 

1,027,150 



. 

— 

31,357 



.>^  60,000 

soo,ooo 

2.866,666 

— 

43,000 

— 

100,!J.t 

Noveniher   lo,    1 '•-!(. 
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tr.te  the  carriage  of  Argentine  grain  and  meat  to 
overseas  markets,  and  this,  added  to  the  gi'eat  advance 
in  weaJth  of  the  country  in  recent  years,  should  lielp 
to  improve  goods  and  passenger  traffic.  For  some  inie 
to  come,  liowever,  disapfwinting  returns,  as  compared 
with  last  year,  must  be  expected.  In  the  foUo.vmg 
;ind  concluding  table  we  show  the  aggregate  rcrcifts 
of  the  various  lines  up  to  the  latest  availa'ole  ci&te  in 
ihe  present  financial  yeir,  October  30.  As  will  be 
seen,  the  eight  lices  included  all  register  a  deciine,  .is- 
compared  with  the  corresponding  period  of  eignteen 
weeks  in  1919.  The  combined  receipts,  at  £7,889,488, 
show  a  fall  of  £1,283,824,  or  sixteen  per  cent.  Unless 
revenues  expand  to  an  extent  not  now  anticipated,  last 
ycuV's  unusually  favourable  results  will  not  b<' 
I  f|)eated.  Most  of  the  companies  are,  however,  owing 
ivi  their  conservative  methods  of  finance,  in  a  position 
where  the  future  need  give  rise  to  no  misgivings,  even 
if  traffics  do  not  come  up  to  previous  standards. 

s/, .(,.,.,.•../    ,/  Receipts  in  18  weeks,  from  Juli)  1  to 
October  30,  1920. 


-yiV.ei  0|ica-^         IVM 


11  lolios  Ayrt-s  .uul   ra.'ilii 

HucQos  .<ynw  (Jt.  Soiiihem 
Ittienos  Ayres  \Vest..'m 
Cordoba  Central 

Kiitre  KiCM         

Oiitrol  Uru^ay 

I  Vntrul  IJ  miliar,  E.  E.\t. 


Klv 


1.8M 
1,%'5 


191U 
!I,.)36 
!,<93 
l.JiM 
1,205 
H3l 


•al   Ul 


N.   K.' 


2,215,  C"J« 

.  l',53«,0tHl 

).3;3.0I10 

1,0IS,!I0U 

38IJ,3I3U 

332,4«ft 

f4,S45 


-41J,tC0 
-!5K,(J()0 

-  C6,60U 

-  1.5IJ0 


EFFICIENCY  IN  DISTRIBUTION. 

Industrial  enterprise  in  these  islands  during  the  past 
few  years  has  l.>een  increasingly  occupied  with  the 
[lioblem  of  securing  economies  in  production.  This 
has  been  the  basic  idea  underlying  the  formation  of  the 
many  combines,  the  progi'ess  of  which  will  be  watched 
with  interest  by  all  who  are  interested  in  industrial 
organisation.  The  situation  is  not,  of  course,  without 
-ome  danger  for  the  consuming  public.  Whether  the 
fusion  of  interests  is  complete,  as  in  the  case  of  a 
number  of  individual  finns  operating  in  one  particular 
>phere  of  industiy,  or  a  simple  understanding  is  aiTived 
:.t  in  regard  to  output  and  prices,  each  concern  main- 
liiiuing  us  indei^endence  and  remaining  under  its  own 
management,  the  principle  of  the  avoidance  of  the 
lut-throat  competition  which  was  such  a  well-marked 
ftature  of  pre- War  manufacturing  activity,  is  borne 
ill  steady  view  by  producers.  In  these  connections 
monopoly  may  give  rise  to  abuses,  but  the  methods 
uc^-asionally  adopted  by  American  trusts  are  not  likely 
t(»  be  followed  here,  and  a  watchful  policy  on  the  part 
of  the  Legislature  will  go  far  to  give  the  consuming 
interests  the  benefit  of  the  lower,  cost  of  production 
brought  about  by  the  haraionious  co-operation  of 
managements  of  concerns  hitherto  indej>endent.  From 
two  ix)iiits  of  view  it  is,  however,  desirable  that  the 
Ifgitinuto  movement  towards  the  adoption  of  more 
economical  methods  of  production  should  be  free  from 
unnecessaiy  interference.  In  the  first  place,  there  is 
the  possibility  that  an  appreciation  in  the  value  of 
money  in  the  future,  and  a  decrease  in  the  selling  prices 
iif  commbditics  will  soriou.'sly  burden  concerns  which 
have  contracted  to  pay  fixed  rates  of  interest  on  Deben- 
tures and  Preference  share  capital.  Secondly,  so  far 
iis  our  export  trade  is  concerned,  it  would  seem  that 
combination  amongst  home  manufacturers  is  the  best 
«ay  of  meeting  foreign  competition. 

It  is  somewhat  remarkiblo  that  while  so  much 
I'llention  is  paiil  to  the  development  of  more  economi- 
<al  modes  of  production,  little  effort,  comparativelv 
speaking,  is  made  to  secure  a  corresiwnding  efficiency 
in  methods'of  distribution.  And  the  point  is  made  in 
tlie  recent  report  of  the  South  African  Trade  Coni- 
nnssioner  that  when  a  series  of  firais,  some  of  which 
have  had  no  overseas  representation  and  others  which 
have  had  i-epresentation  suited  to  m  -iii:ill  specialised 


output,  come  together  for  joint  prosluction  and  com- 
bined ex]X)rt,  it  would  seem  an  obvious  course  to  em- 
bark at  once  on  a  close  study  of  the  overseas  markets 
witti  a  view  to  framing  the  right  [wlicy  for  distributing 
these  products  in  bulk.  But  scant  evidence,  he  con- 
tends, has  so  far  been  adduced  that  any  adequate  con- 
sideration has  been  given  to  the  formulation  of  such 
a  policy.  Yet  the  point  is  of  supreme  im]-ortance,  as 
the  cost  of  distribution  frequently  exceeds  the  factory 
cost.  ■■  The  large  amalgamations,  combines,  and 
price  agreements  of  the  last  few  5'ears  are,  of  course, 
not  confined  to  the  engineering  trades,  but  it  is  those 
which  ai'e  concerned  with  different  branches  of  en- 
gineering, such  as  agricultural  and  electrical  machi- 
nery, wire  ro|>es,  steel,  machine  tools,  railway  loco- 
motives, and  rolling  stock,  motor-cars,  &c.,  which  are 
chiefly  concerned  with  the  question  of  scientific  dis- 
tribution. In  most  of  these  trades,  so  far  as  this 
market  is  concerned,  distribution  has  been  in  the  pas: 
of  necessity  expensive,  if  not  faulty  and  extravagant. 
In  many  there  has  been  no  sort  of  co-oixiination  of 
effort,  except  possibly — and  so  far  as  the  manufacturer 
is  concerned,  fortuitously — through  the  uncontrolled 
initiative  of  the  agent."  In  such  lines  as  motor-cars, 
agents  have  been  allowed  to  run  a  numljer  of  competing 
makes.  There  has  been  no  sort  »f  stimulus  to  push 
one  more  than  another.  Manufacturere  have  not  even 
asked  whether  there  was  any  organisation  of  "  ser- 
vice "  or  adequate  staS  for  maintenance  and  repairs. 
Agents  have  been  expected  to  finance  not  only  the 
purchase  of  cars  outright,  but  the  stocking  of  spares, 
an  almost  impossible  matter  in  view  of  the  multipli- 
city of  makes  and  models.  American  cars  have 
obtained  theu-  hold  on  Colonial  markets  quite  as  much 
by  better  sales  organisation  and  attention  to  the  above 
points  as  through  lower  prices  and  more  suitable  de- 
sign. In  agricultural  implements,  again,  the  question 
of  finance  is  of  great  imjKiilancc.  Not  only  have 
stocks  to  be  carried,  but  credit  is  essential  even  in  deal- 
ing with  co-operative  societies.  Man\-  manufacturer'; 
have  perforce  to  leave  sales  entirely  in  the  hands  of 
wealthy  firms  simply  for  this  reason.  Grievances  have 
arisen  in  consequence  among  co-operative  societies  and 
storckeepcrs.  !Many  agents  have  no  initiative  and 
few  could  afford  to  tie  themselves  exclusively  to  British 
makes.  With  a  few  very  notable  exceptions  manu- 
facturers could  not  afford  to  send  experts  out  to  study 
and  design  for  the  market,  or  possibly,  did  not  see 
the  necessity.  In  each  and  all  of  these  lines  the  com- 
petitive representation  of  many  makes  made  highly- 
paid  and  technically  qualified  experts  on  the  spot 
almost  an  impossibiUty,  while  even  the  addition  of  lai^e 
percentages  of  remuneration  left  no  veiT  considerable 
profits  to  agents  on  the  small  turnover.  In  the  elec- 
trical trade,  again,  we  were  in  comj-ietition  with  very 
few,  veiy  large,  and  very  liighly  organised  firms, 
organised  as  highly  for  publicity,  for  study  of  local 
conditions  and  needs,  and  for  distribution,  as  for  manu- 
facture. All  of  these  could,  without  any  waste  or 
extravagance,  afford  to  have  their  own  sales  organisa- 
tion on  the  spot  and  amply  qualified  specialists  in 
every  branch  of  the  industry.  The  much  smaller 
British  firms,  which,  for  the  most  part,  fail  to  obtain 
economy  in  manufacture  owing  to  spreading  their 
energies  over  a  wide  range  of  goods  simultaneously, 
were  unable  to  secure  adequate  efficiency  or  economy 
in  distribution.  Being  in  competition  ^vitIl•five  or  ten 
manufacturers  each  had  to  have  separate  represen- 
tation. Not  all  could  find  technically  qualified  i-e- 
presentatives.  In  order  to  provide  an  adequate  turn- 
over many  of  the  local  merchant  agents  had  to  take 
on  agencies  in  far  more  branches  of  engineering  than 
they  could  really  do  justice  lo.  .\t  the  ver\-  l>est  the 
system  involved  an  enormous  duplication  of  effort, 
both  in  technical  staff  and  in  travelling  canvassers,  in 
office  premises,  and  in  staff. 

The  foregoing  remarks  apply  primarily  to  the  South 
.\frican  market,  but  imdoubtedly  their  application 
lends    itself  to    a    much  wider  ran?''         '•   ""•;•   '-■ 
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reniuinbered.  liowever.  thai  the  cii-cuinstances  of  the 
year  1919  were  exceptional,  and  that  the  necessity  for 
satisfying  the  great  lionie  ricniaiui  for  goods  was  to  a 
large  extent  res])cnsib!e  for  tiic  Irade  Commissioner's 
Statement  that  so  far  as  tlie  South  African  market  was 
concerned,  in  1919  there  has  been  practically  no  tan- 
gible evidence  as  to  the  position  and  prospects  of 
British  industry.  The  system  by  whicli  producers' 
goods  are  disposed  of  lln-ough  merchants  and  their 
agents  probably  stands  in  need  cf  overhauling,  but  in 
organising  ancl  financing  trade  the  merchant  is  able  to 
«iis])ose  of  resources  not  readily  at  the  call  of  ths  small 
manufacturer,  and  evidence  of  his  utility  is  found  in 
fveiy  page  of  the  history  of  our  foreign  "trade.  Still, 
the  tendency  of  modern-  associations  of  produc€i-s  is  to 
set.  up  their  own  selling  organisations  through  a  sub- 
sidiary company  or  otherwise,  and  to  operate  through 
<hrect  representation  abroad.  The  machinery  for  this 
purpose  is  still  in  an  embryo  stage  with  many  con- 
cerns, and  some  time  will  efapso  before  they  can  reap 
the  advantages  expected  to  accrue  from  the  appoint- 
ment of  overseas  agents  charged  exclusively  with  the 
duty  of  pushing  the  sale  of  one  particular  category  of 
goods. 


CAPITAL  OF  COMPANIES  IN  UNITED 
KINGDOM. 

The  year  1919  constituted  a  record  as  regards  the 
number  of  companies  registered  in  the  United  Kingdom 
and  the  total  of  their  nominal  capital.  The  annual 
report  issued  from  the  Board  of  Trade  shows  for  10,725 
concerns  capital  amounting  to  £412,967,204,  an 
."Vverage^of  about  £38,500  each,  as  compared  'with 
£127,879,495  for  3,504  concerns  in  the  preceding  year, 
an  average  of  £36,400  each.  The  unit  concern  "thus 
shows  a  tendency  to  increased  size,  but,  contrary  to 
general  opinion,  the  number  of  private  companies  is 
und-minished,  and  last  year  private  registrations 
numbered  9,709,  or  ninety  per  cent,  of  the  total  of 
10,725.  During  1920  3,273  companies  were  removed 
from  the  register  or  went  into  liquidation,  and  the  net 
increase  was  therefore  7,452.  The  number  of  com- 
panies on  the  register  on  December  31  last  was  73,341, 
with  an  aggregate  capital  of  £3,083,086.049,  of  which 
58,130  were  private.  During  the  year  13,999  public 
companies  were  converted  into  private  concerns,  and 
the  converse  change  from  private  to  public  took  place 
in  595  cases. 

Regarding  the  size  of  the  companies  registered  in 
1919,  there  were  in  all  eighty-three  companies  with  a 
capital  of  £1,000,000  and  over,  the  highest  ever  re- 
corded, and  a  greater  number  than  for  the  whole  of 
the  preceding  six  years.  The  biggest  relative  increase 
iwok  place  in  companies  with  a  capital  of  between 
£200,000  and  £300,000,  from  120, in  1918  to  386  in 
1919,  but  smallar  concerns  still  continue  to  multiply, 
and  the  total  number  of  registrations  where  the  capital 
was  under  £20,000  was  7,085  for  the  year.  In  the 
following  table  particulars- are  set  forth  of  the  nominal 
capital  of  all  companies  registered  in  the  United 
Kingdom  in  each  year  since  1913  :  — 

€<ipital   of  ConiiXinics  Iicf/i.?teretl  in   the   Vnitcd   Kingdom, 
19131919. 


£ 

146,752,553 
10;l,30C.7!i7 
49,2S4,-;C7 
4G,475,7liS 
n2,100,llS 
llS,990,r,71 
3S4,1S3,0C1 


7,633,111 
7.706,376 
3,204,392 

?,00P,812 
4,651,353 

7.818,600 
21.757.397 


Ireland 

£ 
2,900,989 
1,338.101 
8,109,947 
960,291 
1,062,460 
1,070,324 
4,076,146 


167,186,653 
118,251,583 
53,364,006 
60,442.871 
67,813.926 
127,879,495 
412,967,204 


Last  year  was  an  exceptionally  heavy  one  in  each 
country,  due  no  doubt  to  the  working-off  of  registra- 
tions which  had  been  held  up  during  the  War.  The 
major  portion  of  the  new  formations  took  place,  of 
course,  in  England  and  Wales,  where  the  capital 
involved  rose  from  £118,990,571  to  £384,133,661, 
though  Scotland  and  Ireland  also  show  substantial 
increases.     These  figures,  it  must  be  borne  in  mind, 


refer  to  nominal  cajiital,  ancl  there  is  naturally  a  wide 
disparity  between  them  and  the  issued  ca|)ital,  for 
which,  however,  no  full  particulars  are  available. 

The  undesirable  jiractice  of  filing  statements  in 
lieu  of  prospectuses  appears  to  be  growing,  and  last 
year  statements  were  filed  in  552  cases,  as  against 
prospectuses  in  296,  while  in  116.  exclusive  of  private 
companies,  neither  one  nor  the  other  were  deposited. 

The  boom  in  registration  lias  continued  in  the 
present  year,  but,  owing  to  the  War  arrears  worked 
off  in  1919,  it  is  probable  that  last  year's  record  will 
not  be  surpassed.  The  progressive  increase  in  the 
appeals  for  capital  shows,  however,  that  the  tide  has 
not  yet  turned,  and  accordingly  the  figures  for  some 
time  to  come  may  be  expected  to  exceed  the  average. 
unless  -the  general  price-level  exhibits  a  drastic 
reduction. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Continuation  of  Sauerbeck's  Figures.) 

The  fact  that  it  is  now  two  years  since  the  signing  of 
the  Armistice,  that  the  general  price-level  has  fallen 
month  by  month  since  last  April,  and  that  conditions 
of  production  were  tlu'eatened  with  a  serious  disturb- 
ance last  month,  render  the  publication  of  our  end-of- 
October  index-numbers  more  than  usually  interesting. 
That  the  intervention  of  the  coal  strike  did  not  check 
the  downward  trend  of  jcommodity  prices  we  have 
ah'eady  foreshadowed  in  a  recent  issue  showing  an 
index-number  constructed  a  week  after  tlie  commence- 
ment of  the  strike.  As  a  matter  of  fact,  the  co,ii 
strike  seems  to  have  helped  instead  of  hindering  the 
decline.  If  prolonged,  it  must  ultimately  have  forced 
prices  up  by  creating  a  greater  scarcity  of  commodities, 
but  it  was  too  shortlived  to  bring  about  this  undesir- 
able result,  as  our  foreign-trade  figures  for  October 
indicate.  It  had  the  immediate  effect,  however,  of 
j-estricting  the  consuming  power  of  a  considei'able 
section  of  the  community,  while  it  impaired  the  readi- 
ness to  buy  of  most  classes — factore  which  were  largely 
responsible  for  the  decline  in  commodity  prices  during 
previous  months.  The  result  is  i-ecorded  in  our  index - 
number  for  October  which,  at  239.9,  shows  a  decline 
of  3.5  ]X'r  cent,  on  the  month.  This  movemenJ;  was 
tlie  largest  for  any  month  since  last  May,  when  prices 
began  to  fall.  How  the  general  and  group  index- 
numbers  have  changed,  as  compared  w-ith  September 
1920,  with  October  1919,  and  with  June  1914  may  be 
seen  from  the  subjoined  table  :  — 


, llouthly  Int 

0,-t.  31    Spf.3t 
1920        1920 
S:i2-0       221-9 
288-7       289-4 


•x-Nos. , 

Oi-t.  31   June  30 

1919         1914 

lSO-4  66-5 

225-3  97-5 


— l-or— %  0.-t.  1920on^ 
Si'nt  Oct.  June 

1920        1*19  1914 

f   4.9     -(-»<l-0        +2S0-1 
—  02     +28-1       -1-196-1 


Veg.  Food    ... 
Animal  Food 
ugar,  Coffee 
&  Tea 

FoodstuHa    .. 

Minerals 
Textiles 
Sundries 

Materials  ... 

Totali       ... 

A  fall  of  1.8  per  cent,  is  shown  in  the  foodstuffs 
categoiy,  hut  this  was  clue  almost  wholly  to  the  severe 
decline  in  wholesale  sugar  prices  which  oecuned  last 
month.  But  for  this  laiter  movement,  indeed,  food- 
stuffs as  a  whole  would  have  risen,  for  American 
wheat  and  maize,  and  English  barley,  in  the  vegetable 
food  group,  and  beef  and  mutton  in  the  animal  food 
group,  all  show  an  increase.  In  the  latter  group 
Waterford  bacon  again  declined.  Th.e  decline  of  2.3 
jier  cent,  in  the  minerals  group  contrasting  with  a 
slight  rise  during  the  tlu'ee  preceding  months,  was 
induced  by  a  fall  in  the  average  exix>rt  price  of  coal, 
including  coke  and  manufactured  fuel,  and  in  the 
quotations  for  Straits  tin,  Standard  cop}>er  and  lead 
(English   pig),   these  being  the  only  changes  in   the 
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f?roup.     As  the  table  shows,  the  fall  was  greatest  in 
the  textile  gioup ;  raw  cotton,  Russian  flax,  jute,  hemp 
and  wool  were  tiie  coinmoclilies  conlributiug  to  tne 
movement.      In    the    sundry    niateiials    group    soda 
crystals  show  the  only  increase,  and  linseed,  leather, 
palm  oil,   hides,    tallow,    jietrolemn,    nitrate  of  soda, 
and  imported  timljer  all  declined.     The  Materials  cate- 
gory, comprising  the  three  above-mentioned  gi"oups, 
shows  a  fall  of  4.8  i^er  cent. — the  largest  for  the  past 
seven  months.     The  inoven-.onts  hero  described  are  of 
a  slightly  different  nature  from  those  which  took  place 
during  September.      For   instance,    sundiy   materials 
showed    a   vciy   slight   increase   during    August    and 
Sept'embi.r,   and  the  clisnge  in  direction  of  mineral 
prices  wo  have  already  pointed  out.     The  percentage 
fall  in  the  textile  group,  shown  above,  is  more  than 
double    that    for    the    previous    month.      The    most 
intej-esting  iii,ovements  are  tliose  of  the  Foodstuffs  cate- 
gory.      The  past,  six   months  have    witnessed  some 
violent  rea<ljubtinents  of  food  values  due  partly  to  the 
removal  of  Government  control  over  some  commodi- 
ties such  as  i)ork  and  j^ork  products,  and  home-killed 
beef  and  mutton,  and  partly  to  the  rapid  changes  of 
opinion  reganjing  crop  prospects  which  characterised 
the  markets    during    the   spring  .  an4   summer.     The 
movements   of    the   commodities    inter    se,    however, 
though    very    violent,    have    been    characterised    by 
increases  in  some  directions  taking  i>lace  concun-ently 
with  decreases  in  other  directions,  so  that,  viewed  as 
a  whole,  foodstuffs  show  only  slight  changes.     These 
violent  fluctuations  make  it  difficult   to  visualise  the 
true  trend  of  food  prices.     It  seems  to  be  generally 
accepted   that   food   values   will   increase  during    the 
coming  winter,  while  those  of  other  commodities  will 
decline.     The    prices    of    many     foodstuffs    depend, 
naturally,  to  a  large  extent,  on  the  exportable  surplus 
available  in   the  various  producing  countries.     Space 
forbids   us  to  enter  here  into  the  crop  statistics    of 
these  countries,  but  to  say  that  the  I'etums  compare 
favourably  with  those  of  previous  years  since  the  start 
of  the  War  may  be  taken  in  general  as  a  faithful  de- 
scription of  the  position.     Hencv?,  as  far  as  the  prices 
of  foo<lstuffs  are  determined  by  the  interplay  of  supply 
and  demand  it  cannot  justly  be  said  that  much  higher 
prices  are  warranted.     In  the  pres>?nt  disturbed  state 
of  finance    and  industry,   however,    prices   are  often 
influence<l  largely  by  other  factors  besides  the  relation 
between    demand    and    supply,    such    as    exchange 
fluctuations  and  cuiTency  and  credit  movements,  and 
on  this  account  a  general  forecast  of  the  prices-  of  a 
group  of  commodities  is  verj-  difficult.       \Ve  cannot, 
howeiver,    agree  with   those  who   look   forward  to  a 
violent  increase  in  food  prices,  though  it  is  possible 
that  a  minor  rise  may  occur.     At  aijy  rate  it  seems 
likely   that  food  values  will  rise  in  relation  to  other 
commodities. 

As  compared  with  April  last,  when  the  peak  of  high 
prices  was  reached,  foodstuffs  have  declined  by  3.9 
per  cent.,  materials  by  10.1  per  cent.,  and  the  general 
index-number  shows  a  full  of  0.8  percent.  The  greatest 
decline  w;is  in  the  sugar,  coffoo.  and  tea  group,  which 
fell  34. .'t  per  cent.  Textiles  fell,  by  26."2  percent.,  and 
sundry  materials  by  16.3  per  cent.  Animal'  food  and 
minerals  are  the  only  gi-oups  which  are  fiigher  on 
balanc<>.  the  percentage  increases  being  9.3  and  5.1 
respect  i\-ely. 

A  comparison  of  the  October  index-number  with 
previous  monthly  and  annual  figures  is  afforded  by  the 
followiiiir  table :  — 


f~ Annual  y umbers- 

Yew 

1S09  (JeroaV...  IS 

1810  uI]\isI<hI 

1818  PlsurosJ 

lfn»    ... 

1880     ... 

189«     ._ 

1911     ... 

isiais-u 

1016  ... 

191«  ... 

1917  ... 

1918  „. 
l»It  ... 


-Bni-oJ-Honth  Sumbm- 
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Jnoe  *14 
Deo,  „ 
Jan.  *16 
Mar.  „ 
Oct.  „ 
Dec  „ 
.Tan.  '17 
Keb.  „ 
April  „ 
■lune  „ 
Auk.  „ 
Oct.  „ 
Dk.    „ 


..118.4 

Apr. 

..1S3-8 

Mar 

..  130.4 

Julj 

..  Ul.ft 

Auk. 

..  IM.S 

Nor. 

..  1S9.3 

VKv. 

..164.0 

.I«n.  ■ 

,.  173.0 

Peb. 

..  180.4 

Mar. 

..17S.7 

Mar 

..  180.0 

JUM 

..  ItS.l 

July 

Aug. 

•18  ...J8B-» 

1S9.8 

...131.1  : 

...195.9  I 
...  193.9 
...  I»f>.3 
...  1911.0 
...  103.1 
...  18;-3 
...  1S4.7 
...  194.6 
...  199.4 
...a06.4 
...S1I.7 


S*pt. 
Oct.  „ 
Not.  „ 
Dec  „ 
.Ian.  to 
Pel).  „ 
Mar.  „ 
April  „ 
"ar  „ 
•1  una    „ 


l»...214.-i 

S24.S 

«1.0 

JSS.S 

.»45.S 
.?II0  4 
.  2«1  " 
.  t66-l 
.  S60-B 
.  ?M  7 
..  S54.r. 


How  prices  ar-3  moving  in  other  countries  may  be 
ascertained  from  the  fi;.'ures  given  below:  — 
International    WAoltsaie    Prieet. 


— Inriel-.V 

iimbeni  — 

Bxpre%e<J  as  a 

Amorica 

Japan 

. Pelceuta^e 

oi  laiJ 

U.K. 

rUrad-     (Bank  of 

Cnited 

United 

(" 

Btatli!t")  street  •») 

Japan) 

'ranre  KlnptJora 

SUtes 

Japan  France 

1913... 

85  0 

•-21 16 

133  3 

113  6 

1000 

100-0 

liXI-O 

100-0 

1914... 

850 

8-9031 

12C-3 

117-9 

1000 

96-7 

95-S 

1020 

191S... 

10*0 

9-8530 

1278 

161  n 

127-1 

1070 

96-7 

139-8 

i»ie... 

136  0 

11.8237 

1.14  9 

217-0 

1600 

128-4 

117-S 

187« 

1917... 

1750 

15-6385 

198-4 

302-4 

205-9 

1700 

148-5 

2616 

11118... 

192  0 

13-7117 

2390 

592-1 

223- U 

203-2 

196-9 

339-2 

1'..19... 

1919 

Mar.... 

2U6-0 

is-eosS 

316-6 

411-i 

2U-4 

202-7 

239-5 

333-6 

184-7 

17-2793 

267-0 

38S1 

217-3 

187-7 

202-0 

33«-6 

June... 

199-4 

18-8964 

218-0 

3800 

2360 

203-2 

223-1 

329-U 

•luly... 

206-4 

20  0017 

SlUU   , 

4030 

242-8 

217-2 

241-3 

349  0 

Aug.... 

21?-7 

19-4720 

3210 

4UI-7 

250  2 

211-5 

216-1 

3470 

jcpt. 

214-8 

ig-.wis 

33;-0 

413-:' 

282-7 

211-9 

251-1 

3. '9  « 

Oct. ... 

224-3 

19  9026 

352-1 

411  I 

264 

216-1 

2«6-3 

S82-0 

Nov.... 

2310 

2U-1736 

370-a 

4JM-6 

272 

21»-0 

280-0 

4<j5-0 

Dec.... 

235-3 

20-3U&3 

SSl'J 

4^8-8 

276 

221-1 

28«-6 

422-7 

1020 

Jao.... 

248-3 

20-8690 

397-9 

562>7 

288 

:26-J 

soil 

4S«-» 

Feb.... 

260-4 

20'79.'>0 

413-8 

y,0?i 

306-3 

226- 7 

S13-6 

&JI-9 

Mar.... 

261-8 

20-7124 

415-.I 

64 10 

30S 

224-9 

321-3 

654-5 

April 

266-1 

20-7311 

iltl-6 

679  2 

313-1 

22.V1 

:;00-o 

587-5 

May... 

260-0 

19.8753 

S2S0 

MVU 

.lO.TU 

•J  13-8 

2181 

353-U 

Jqdo 

255-7 

19.3.-.28 

337  0 

3i>iie 

300^8 

■JlO-l 

•J31-3 

492-7 

July 

251-6 

18-8273 

317  0 

.'i;29 

2'.'9-5 

2U1-4 

23».8 

493t 

Au?. 

i5.V3 

17U7-1B 

310  0 

■>T''  5 

2'.'8-2 

1'..6  1 

■j:4-3 

.',013 

Sept- 

248-7 

I6'90!'4' 

— 

007-7 

2D2  0 

183-6 

— 

536-r 

Oct. 

239-9 

15-67:0 

— 

— 

SJl-J 

170  3 

— 

— 

The  following  table  will  Ije  of  interest  as  it  shows 
the  changes  which  have  taken  place  since  the  Armis- 
tice:— 

PercciKlage     Morement*    fince    the    Armiftiff. 

Ve?.    Animal  C'oiice    Food-  Mine-    Te.^-    .'=cn-    Mate- 
%  Change      Food    Food    iTea    stuffs    rals      tiles     dries    rials     ToUl 

°A'v'.?- I- H-  2-4  —  1-3  +3:9   +  5-S  +2S-0  -i-14-fl  -fno  -flS-S  ^13-« 
on  Oct.  lo  I 

'^'.'i'-.'-'V..  I -1-290  H-SS-l  -20-2    -m-3  +:i-i  -M-3  —  5-7  —  O-J  +  7-0 
on  Oct.  19 ) 

>.-t.";0    >  _L!:o.i    j..'!;.s  j--n.l    xiS-1   -i.-.:-3  —  17  —  92  +18-1    -21-J 


■IS 


.+33-1  +-'5-8  +:ni    -fJS-1 


BRAZIL. 
WHAT   DO   WE   WANT? 

Whii.i;  the  various  CViiiliol  Bc.uds,  and  lht>  fact  that 
Government  and  certain  Government  Departments  are 
loaded  up  with  stocks  of  commocUties  that  they  acquired 
either  during  the  height  of  the  War  or  in  the  inflated 
period   which  followed  the   Armistice  at  extravagant 
prices,  and  which  it  is  difficult  for  them  to  realise  now 
without  heavy  loss,   causing  in    the    aggregate    ven- 
serious  impediments  to  the  recovery  of  international 
trade,  at  the  same  time  it  cannot  be  denied  that  thi' 
possibility  of  the  existence  of  these  Boards  and  their 
evil  effects  rests  upon  the  general  shortage  of  comnu. 
dities.     During  the  prolonged  period  of  the  War  an>i 
the  period,  now  nearly  half  as  long,  which  has  elapsfi 
since,  the  destruction  of  wealth  was  teiTible,  and  tin- 
reconstruction  of  wealth  has  proved  to  be  but  small. 
In  order  to  start -.industry  once  more  ui>on  a    sound 
economic  basis,  it  is  pre-eminently  desirable  that  we 
should  obtain  immense   supplies    of    food    and    raw 
materials,  and  obt^iin  those  supplies  upon  such  a  scale 
that  they  will  be  cheap  and  readily  accessible  to  every- 
body who  is  fairly  capable  of  earning  his  living.   Whil 
bread,  as  is  the"  case  in  this  country  at  the  presen' 
time,  is  an  expensive  luxury,  which  has- to  be  bolster^  i 
up  by  Government  subsidies,  direct  and  indirect,  it  ;- 
idle  to  expect  either  wages,  p 
trade  to  adjust  themselves  to 
Practically  there  is  a  real  or  1 
every  commodity,  with  one  or  two  excepiiuiis,  n- 
i-ubber    and    coffee,    which    particularly   affec- 
country  about  which  at  the  moment  we  are  wi       - 
Speaking  generally,  however,  there  is  a  real  or  i         .' 
shortage,  aeinv-vnti'd.    '^    •  ■  '' ■■  ■  -  "■'    "'■'■'' 
Conlrol  H.>:ii-.i-^.   .itni  ;'• 
nicnts  have  jv.iiili  is,  li  ,: 
of  various  kinds  which 
upon  the  market  at  n<)\ 
would  !>o  ti 
chiovoiis.  1- 

the  C'ontiul  1    

their  control,  and  suoner  or  later  w.-  iiii»>  ex|H:<t  u\i^i 
to  have  at  least  an  opi>ortuiiity  of  adjusting  itself  to 
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economic  conditions.  Those  economic  conditions,  how- 
over,  will  never  be  satisfactory  until  the  world  is  once 
more  able  to  obtain  large  quantities  of  food  and  raw 
materials  upon  as  relatively  cheap  a  basis  as  we  were 
iiecustomed  to  in  the  period  which  preceded  the  out- 
break of  the  i-ecent  War.  Now  there  are  compara- 
tively few  places  from  which  it  is  possible  to  obtain 
immense  supplies  of  food  and  raw  mo.lorials,  which 
are  essential  to  the  welfare  of  a  manufacturing  country 
like  our  own,  which  depends  almost  wholly  upon  over- 
seas sources  of  supply  for  the  bulk  of  the  'food  we  eat, 
and  for  practically  the  whole  cf  the  raw  materials 
\\liich  feed  ojir  manufarf uring  industries. 

Now  it  has  been  said  that  the  world  is  gradually 
?4etting  filled  up.     In  a  sense  this  is  true.     If  it  wore 
•  Irue,  however,  in  any  real  sense  of  (ho  term,  we  should 
be  in  a  far  more  alarming  position  than  is  actually  the 
■c-as'.     If  the  piosent  basis   of_  values  were  likely  to 
continue  and  to  be  j^ermanent,  it  would  mean  that  we 
should  have  to  spend  the  gi'eater  part  of  our  time  in 
earning  our  living.     Wc  should  be  reduced'  almost  to 
th?  position  of  the  l>easts  of  the  field,  who  spend  the 
greater  part  of  their  days  eating  the  herbs  which  they 
discover  in  their  wanderings.     What  is  really  alarm- 
ing, and  what  is  only  coming  to  be  gradually  known 
and  generally  appreciated,  is  that  only   a  very  small 
part  of  the  earth  is  really  fertile.     By  far  the  major 
part  of  the  great  continent  of  Asia,  which  is  out  of  all 
proportion  larger  than  any  of  the  other  continents,  is 
infertile.     Probably  more  than  half  of  Africa  is  either 
infertile,   a-  can  only  be   made   fertile    by  expensive 
methods  of  irrigation.       It  was  hoped  that  after  the 
South  African  War  there  would  be  a  large  immigi-ation 
of  Europeans,  and  particularly  of  Briti.sh  people,  into 
the  southern  half  of  Africa.     It  has  been  found,  how- 
.  ever,  that  without  great  expense  in  the  method  of  irri- 
gation very  little  of  Africa  is  actually  suitable  as  things 
are  for  anythihg  like  extensive    settlement.     Euroi>e 
itself  enjoys  such  fertility  as  it  possesses  largely  owing 
lo  thi3  fact  that,  it  has  been  cultivated  by  an  enormous 
l}opulation  for  a  period  extending  over  two  thousand 
years.     It  has  been  cultivated  and  fertilised  fo  a  degree 
that  has  brought  it  up  to  its  present  capacity,  or  to 
which,  at  any  rate,  it  had  attained  before  the  War,  of 
producing  more  than  half  the  total  wheat  produce  of 
the  world.     Australasia,   if   we  are  able  to  retam    >. 
permanently,  as  part  of  the  British  Empire,  will  re- 
'|uir;  to  be  peopled.     But  it  can  only  be  peopled  with 
I  he  assistance  of  an  enormous  ex|)enditure  on  irriga- 
tion.    There  remains  the  most  fertile  af  all  the  con- 
tinents in  South  America.       Speaking  gjuel-ally,  the 
two  Am:-ricas  are  wonderfully  fertile.     Canada,  a  large 
part  of  the  United  States,   and  a  considerable  part  of 
Mexico   are.  eminently   fertile.        But  those  who   are 
acquainted  with   North  America  and     South  America 
know,  of  course,  that  in  natural  fsrtility  the  southern 
continent  far  sui-passes  that  of  the  northern.  It  would 
not  be  true  to  say  that  there  are  no  desert  lands  in 
South  America;  but  with  the  exception  of  the  And:-an 
chain   c-f-  mountains,    tlie  hiah  plateaus  of  Peru    and 
Colombia,  the  salt  lands  of  Southern  Argentina,  and 
.■1,  relatively  very  small  area  in  Northern  Brazil,  it  would 
be  difficult  to  find  any  extensive  area  comparable  to 
what  we  find  in  North  America,  even  in  Europe,  and. 
of  course,  there  is  nothmg  to  compare  with  the  arid 
wastes  of  Africa  and  Asia  in  South  America,  and,  for 
llut  matter,  there- is   nothing  comparable  in  tho   two 
Americas  taken  together. 

About  two  generations  ago  it  became  evident  that, 
if  wo  were  to  receive  adequate  supplies  of  food  and 
law  materials  to  feed  our  people  on  a  reasonable  eco- 
nomic basis,'  and  likewisQ/to  feed  our  industries  on  a 
similar  basis,  we  rtuist  seek  fields  other  than  those 
afforded  by  the  United  States  of  America,  from  which 
we  had  obtained  the  bulk  of  our  supplies  in  the  period 
A\hich. preceded  the  opening  up  of  South  Amrrica,  our 
own  colonies,  and  India.  This  country  had  been  the 
[ibneer  of  railway  building  in  North  America.  We 
did  not  enter  into  it  in  a  philanthropic  spiiit,  l>i't  for 


the  ?xpress  and  avowed  purpose  of  obtaining  adequate 
sujiplies  of  food  and  raw  materials.  .\s  the  population 
of  North  -America  grew,  it  became  evident  that  we  could 
not  obtain  these  supplies  wliicli  were  calcuflated  to 
assist  our  industries.  As  a  result,  we  built  the  most 
extensive  railway  system  in  Argentina  which  exists  in 
any  South  American  State.  For  reasons  into  w'hicli 
we  do  not  propose  to  .anter  here,  during  the  War  we 
were' once  more  thrown  almost  wholly  upon  the  United 
States  as  a  source  of  supply,  and,  as  we  explain  else- 
where, the  r:sult  has  been  that  while  we  paid  extrava- 
gantly higli  economic  values,  we  did  not  obtain 
increased  supplies  in  volume  to  anything  like  the 
extent.  This  is  precisely  what  might  have  l>een  ex- 
pected, but  it  was  not  possible  to  ascertain  the  ftctual' 
facts  until  the  figures  were  issued  from  the  Bureau  of 
Statistics  at  Washington. 

Now  what  do  we  propose  to  do.  Do  we  want  to 
obtain  increased  suppli:s  of  raw  materials,  or  to  pro- 
ceed upon  the  present  high  basis  of  values?  If  we 
desire  to  obtain  immense  supplies  of  food  and  raw 
materials,  it  is  essential  that  w^  should  open  up  sonio 
country  capable  of  supplying  them.  Now  what 
country  is  bett?r  suited  for  that  purpose  than  the 
United  .States  of* Brazil?  There  is  a  country  almost 
uniformly  fertile,  ext3nding  from  the  Tropics  almost 
to  the  Temperate  Zone,  having  an  area  more  extensive 
than  that  of  the  United  States  of  America,  and  having 
a  population  of  only  about  twenty-five  to  twenty-six 
millions  of  people.  It  is  just  in  the  stage  in  which  it 
can  be  opened  up  to  yield  imuiense  quantities  of  the 
very  products  which  are  essential  to  this  country  if 
it  is  to  reconstiTJCt  its  industry  and  to  f;ed  its  people 
and  those  industries  upon  such  an  economic  basis  as 
we  can  support  if  we  are  to  engage  in  international 
trade  in  competition  with  the  rest  of  the  world. 

In  order  to  open  up  Brazil,  it  would  be  essential 
that  our  people  should  devote  themselves  to  savini.', 
and  set  their  minds  carefully  upon  thrift.  Partly, 
these  savings  %vill  have  to  be  devoted  to  the  payment 
of  the  heavy  debts  we  have  incurred  during  the  War. 
But  partly,  they  can  be  used  for  the  development  of 
those  countries  capable  of  supplying  us  with  the 
commodities  wliich  we  need,  in  which  Brazil  holds  a 
foremost  place.  Such  a  policy  should  in  the  end  prove 
far  more  advantageous  than  attempting  to  pay  off  our 
liabilities  by  devoting  the  whole  of  our  savings  to  that 
object. 

TRADE  OF  THE  UNITED  KINGDOM  " 
IN  OCTOBER. 

Once  again  rumour  has  pruved  lo  be  a  lying  jade. 
Early  in  October  reports  from  tlie  centres  of  the  textile 
and  steel  industries  alike  chronicled  a  falling-off  in 
trade.  The  gloomy  prospects  thus  foreshadowed  were 
rendered  more  dismal  still  by  the  enforced  idleness  in 
the  coal  mines  during  the  latter  half  of  the  month. 
It  is,  however,  the  unexpected  that  has  happened,  for, 
as  the  following  table  shows,  the  trade  returns  for 
Octolier  were,  in  view  of  tliese  drawbacks,  of  a  i-atlu-r 
satisfactory  nature:  — 

Course  of  Foreign   Trade. 
(OOO's  omitted.) 


, October  1920. — _-, 

^Inc.  or  Dre.  on^ 
Aino'.int.    1919.           1913. 
JE               f                 £ 
Import?       ...    14!I,SS9  —  3,611    -1-78,15.1 
Re-exportp...      1G,134  —  3,.';08    +     6,678 

, 10  M 

Amount. 

£ 

1,050,753 

195,592 

3S.  to  ( l.-ti.l 

,— Inc. 

1919. 

£ 

-1-3!)  ,2  77 

-!-  78,099 

-1-252,5:8 
-!-l!9,lG6 

-246,6£8 

erl920 , 

orDec.o.i— , 

19IS. 

£ 

-f  1,021,277 

+    104,67  ■. 

Netimpoits       133,7t5  —      103    -J-7I,5S1 
Exports       ...    112,295-)-33,231    +   68,072 

1,454,101 
1,119,573 

-1-    916,f:04 
+    6fS,18< 

Exc.  o!  imports  21,400  —3? ,131    -f     3,!  09 

334,;  8S 

+   334,410 

.\  natural  repercussion  of  the  coal  strike,  but  also 
a  jiartial  reflection  of  the  adverse  exchange  movements, 
notably  that  of  the  New  York  exchange,  is  seen  in  the 
record' low  total  of  £149,889,01^0  for  imports  for  tht 
year,  representing  a  decline  of  over  .£2,800,000,  a^ 
compared  \\-ith  September.  This  drop  is  the  result  of 
a  decrease  in  the  imjx>rts  under  Class  III.,  offset  to 
<'>:ne  extent  by  an  increase  under  Class  I.     Imports  of 
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,.iw    ii.;itcri;il-;    rc-nuiiiU'd    pncti-.-ally    ;ireli.in;;pil    :U    ■> 

•lA  of  t44,'29!<,UUU.      Witliiu   llie  gi'oiiii  ilsulf  llieii. 

rn-  Hiiiall  declines  in  imiioiis  of  r.iw  iiuitenals  fof  the 

.,11  ;iii(l  stCL-I  Irack-s,  fortlie  paper  trade,  :lJid,  as  might 

:  ive  been  foretold,  in  llio  iinitort  ol  rubber.     Texlilj 

Materials,  other  tlian  wool,  cotton,  or  silk,  showed  also 

full,  from  f  l,.5B2,0t);{  to  £1,25^,008.     On  the  other 

md,   the  import  of  raw    cotton  rose   slightly    from 

':'.),108,303   to  £9,184,140.       The' import    from    th- 

I  nilod  States  increased  in  quantity  from  454,622  bales 

■  ■(  100  lb.  in  Septemlxjr  to  487,334  bales,  but  fell  in 
,  alue  from  £1^,480,720  fo  £5,251,343.  As  the  exchange 

iluation  on  th<'  whole  was  more  unfavourable  in 
October,  this  drop  in  v;ilue  nnist  be  associated  with  the 
ifcenl  iilump  in  cotton  prices  in  America.  It  is  of 
interest  to  note  in  this  connection  the  marked  expansion 
!ii  ihe  imix>rt  of  Egyptian  cotton  fiT,m  49,482  bales  to 
107,813  bales,  and  in  value  from  £1,113,848  to 
1^,323,524.  The  October  import  of  raw  wool  amount- 
ing to  £(),541,182  was  below  the  September  figure  of 
t'G,C40,718.  Australia  sent  434,022  b:iles  valued  *.t 
1'4, 420,655  in  September,  but  only  301,116  bales 
\;iiued  at  £3,281,453  in  October.     Similarly  the  value 

■  if  the  New  Zealand  clip  imported  dropped  from 
'.1,386,170  to  £1.150,875.  At  the  same  time  the 
Argentine  import  of  53,697  bales  was  nearly  nine  times 
greater,  but  the  value  at  £326,465  was  less  than  five 
times  tliat  of  September.  Imports  from  other  South 
.\merican  states  increased  also  from  10,517  bale's, 
v.orth  £104,714,  to  63,252  bales  worth  £595,333. 

Imports  of  food,  drink,  and  tobacco  amounted  to 
£09,167,587,  as  against  £07,209.155  in  September. 
'I'he  value  of  grain  and  flour  dropped  by  nearly 
e2,000,000  to  £27,270,108.  The  salient  feature  was 
iho  decline  in  the  import  of  wheat  from  £22.280,633 
1o  £18,097,819,  mainly  because  our  trade  in  this  com- 
'motlity  with  Argentina  accounted  only  for  .£15J,990. 
as  against  £2,903,071,  whilst  the  Canadian  import  fell 
from  £2,900,902  to.£l. 938,052.  A  slight  increase  in 
the  import  of  barley  is  due  to  the  growth  in  the 
Koinnanian  imjx)rt  from  £172,100  to  £522,034  and 
'■"•■■'         '  ■       '      '  at 


the  reappearance  of  Russia  with  an  import  valued  al 
f  120,480.  A  drop  of  £300,000  in  the  value  of  oats 
.ilmoat.  coincides  with  the  decline  in  the  Argentine  im- 
port from  £847,093  to  £505,643.  An  increase  of  over 
'.;2, 500,000  in  the  iniix>rt  of  maii:e  is  accounted  for  by 
1  ho  expansion  of  the  .\rgentine  import  fix)m  £1,069.705 
to  £2,907,p3O  and  of  the.  Roumanian  import  from 
l;  17.250  to  £419,821.  Imports  of  wheat,  barley,  and 
lloin-  from  the  United  States  showed  a  "slight  decline. 
Two  f-actors  serve  to  explain  the  increase  in  the  import 
nf  meat  from  £10,578,096  to  £11,308,102:  American 
bacon  amounted  to  £2,823,360,  as  against  £1,268,361 ; 
ihe  import  of  frozen  mutton  from  New  Zealand  was 
valued  at  £1,548,735,  as  against  £918,109.  The  other 
outstanding  movement  in  Class  I.  was  the  growth  in 
the  import  of  dutiable  food  and  drink  bj-  more  than 
12.250,000  to  £14,460,379.  The  increase  applied 
idmost  generally  to  coffee,  cocoa,  sugar,  and  wine,  but 
\he  most  pronounced  movement  was  the  increase  in 
the  value  of  currants  imported  from  £499,674  to 
£1,616,815. 

Tho  drop  in  the  total  imports  was  due  entirely  to 
movements  in  Class  III.  The  import  of  articles  wholly 
■ir  mainly  manufactured  amounted  to  £36,266,604,  as 
compared  with  £40,572,003  in  September.  The 
majority  of  the  movements  were  downward.  Small 
increases  were  registered  in  the  imports  of  earthen- 
ware and  glass,  of  cutlery,  of  electrical  g(.x)ds.  and  of 
manufactures  of  wood  and  timber.  The  value  of 
I  machinery  imported  rose  from  £1.675,794  to 
£1.95;}, 214.  The  largest  increase  was  recorded  by  the 
imports  of  iron  and  steel  and  manufactures  thereof, 
which  amounted  to  £3,621,476,  as  compared  with 
£3,143,704.  By  contrast  the  most  marked  decline  toc>k 
place  in  the  trade  in  non-ferrous  metals  and  nianu- 
factin-es  therefrom,  the  import  in  October  amouutiu'.: 
I'uly  to  £2,239,995,  as  against  .£3.490.262  in  Septem- 
U'r.    This  fall  was  largely  explained  by  the  import  of 


copper,  wiiich  was  reduced  from  £1,30.S,922  to 
£21il.(i74.  The  import  oi  woollen  gco<ls  was  nearlv 
£.50(l,()!il)  down  at  £1,031.()U9.  The  September  silk 
import  of  t3, 230, 763  wa.s  replaced  by  the  lower  figure 
of  £2,884,859,  and  there  were  smaller  declines  in  iIil^ 
other' sections  of  the  textile  industries.  Chemicals. 
(lru"s,  dyes,,  and  colours  were  received  to  a  total  ot 
£2,663,S80,  as  against  £3,179,217;  whilst  the  value 
of  the  imports  of  manufactured  oils,  fats,  and  resms 
dropped  from  £7,723,619  to  £6,626,799.  The  drop  m 
the  imports  of  vehicles  from  £2,822,097  to  £2,069,34.i 
is  explained  by  tho  falling  6ff  in  the  trade  in  motor- 
cars and  parts  thereof,  the  imixtrt  being  valued  ai 
£759,256,  as  compared  with  £1,396,543  in  Septem- 
ber. The  adverse  movement  of  the  American  exchange 
would  help  to  account  for  this. 

Despite  the  handicap  of  the  coal  strike,  the  total 
value  of  the  export  trade  reached  £128,429, 0(HJ,  being 
only  £2,378,000  below  tho  figure  for  September,  but 
exceeding  that  of  August  by  over  £150,0fXt.  This 
position  was  entirely  the  outcome  of  the  increase  in 
re-exports  from  £13,351,000  to  £16,134.000,  for  ex- 
ports of  homo  products  declined  frcaii  £117,456,000 
to  £112,295,000.  To  this  expansion  in  the  re-export 
trade  exports  under  Class  I.  contributed  £1,000,0<-H). 
the  total  rising  from  £3,601,068  to  £4.605,122,  mainly 
because  non-dutiable  food  and  drink  accounted  for 
£1,576,080.  as  against  £819,704.  Ee-exports  under 
Class  11.  advanced  from  £5,417,910  to  £7,060,593,  re- 
flecting the  increase  in  the  re-export  of  wool  from 
£1,232,329  to  £2,274,770. 

The  repercussion  of  the  coal  strike  is  clearly  seen 
in  the  exports  of  British  manufactures,  which  were 
reduced  by  over  £5,000,000  during  the  month.  Ex-  . 
ports  of  food,  drink,  and  tobacco  increased  by  £360„O0() 
to  £4,077.605,  and  those  of  raw  materials  from 
£9,515,103  to  £9,632,216.  Slight  increases  were  re- 
corded in  the  exports  of  cotton  and  wool,  but  the 
greatest  increase  occurred  in  the  trade  in  seeds,  oils, 
fats,  and  resins,  which  rose  from  £835,560  to 
£1,068,328.  With  the  export  of  coal  prohibited  as 
soon  as  the  strike  commenced,  it  was  natural  to  anti- 
cipate a  marked  falling  off  in  this  direction.  -The  li-ade 
returns  show  that  1,417,498  tor;s,  valuetl  at 
£6,108.497.  were  exported  in  October,  as  against 
1,475,623  tons,  worth  £0,622,515,  in  September. 
Such  a  decline  is  by  no  means  commensurate.  How- 
ever, the  full  effect  of  the  strike  is  moi-e  clearly  im- 
printed in  the  drop  in  bunker  coal  from  1,577,799  tons 
to  1,040,009  tons.  ^ 

The  least  reassuring  figures  in  the  returns  are  tliose 
dealing  with  the  export  of  manufactm^ed  products, 
IJio  value  of  £95,701,000  for  October  being  more  than 
£6,500,000  below  the  total  for  September.  All  sections 
of  the  iron  and  steel  trades,  with  one  exception, 
chronicle  small  increases.     The  expansion  of  the  trade 
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in  iron  and  steel  products  was  rather  marked,  the  ex- 
port rising  from  £10,965,281  to  £12,544,199.  The 
export  of  vehicles  constitutes  the  exception,  the  value 
dropping  from  £7,791,728  to  £o,S22,43G,  largely-owing 
to  the  relapse  in  the  export  of  slii]  s  Ikmu  t4, 411,901 
to  £2,783,248.  The  textile  mdnstrifs  on  the  whole 
have  not  fared  so  well  as  in  September.  Yorkshire 
drops  over  £800,000  to  £10,044,689;  but  the  brunt 
of  the  blow  fell  on  Lnn<--asiiirp,  the  export  O'f  cottori 
amounting  only  to  1:;l'.:!iii;,455,  a.s  against 
£37,859,688.  There  w  ;i  -  ;i  -liuiit  decline  in  the  export 
of  yam,  more  than  accounted  for  by  the  American  ex- 
port of  £255.483,  as  compared  with  £614,738  in  Sep- 
tember. The  trade  in  piece  goods  amounted  only  to 
£25,256,970,  the  loss  of  more  than  £5,500,000  being 
mainly  caused  by  the  reduction  in  the  Egyptian  export 
from  £4,184,'2.53  to  £1,427,139,  in  addition  to  which 
the  trade  with  China  and  Turkey  was  over  £500,000 
down  at  £2,859,795  and  £1,425,003  respectively.  The 
Indian  demand  al&o  declined  seriously,  exports  to 
Bengal,  Assam,  Bihar,  and  Orissa  amounting  only  to 
£1,752,494,  as  against  £3,184,666  in  September. 


Excess  of 

Imports 

inlo  Unite 

d  Kingdom 

Month 

1920 

1919 

1918 

1917 

1916 

£ 

£ 

£ 

£ 

£ 

Jan. 

..  52,154,000 

82,615,000 

64,203,000 

3.5,301,000 

29,348,000 

Feb 

..  01,916,000 

65,039,000 

67,214,000 

24,668,000 

22,470  000 

Mar. 

..  46,918.000 

4S,715,000 

68,042,000 

29,465,000 

39,707,000 

April 

..  40,495,000 

40,.183,000 

77,621,000 

40,244,000 

30,805,000 

May 

..  20,765,000 

59,318,000 

77,.516,000 

37,852,000 

26,786,000 

June 

..  34,015,000 

46,420,000 

64,176,000 

35,999,000 

30,780,000 

July 

..     8.042,000 

76,068,000 

63,526,000 

35,703,000 

22,515,000 

Aug. 

..  24,984,000 

68,748,000 

64,435,000 

46,220,000 

20,632,000 

Sept. 

..  2l,89C,000 

66,376,000 

56,094,000 

39,870,000 

26,842,000 

Oct. 

..  21,400,000 

54,783,000 

73,768,000 

39,406,000 

2.8,781,000 

Nov. 

— 

36,188,000 

70,702,000 

63,621,000 

39,310,000 

Dec. 

— 

52,717,000 

74,797,000 

44,450,000 

29,434,000 

This  falling  off  in  the  exports  of  British  products 
would  have  had  a  much  more  deleterious  effect  on  the 
economic  position  of  the  country  had  it  not  coincided 
with  a  sudden  rise  in  the  re-export  trade,  in  conjunc- 
tion with  a  decline  in  imports.  The  net  result  is  that 
the  adverse  tirade  balance  for  October  amounts  to 
£21,460,000,  this  being  actually  more  favourable  than 
in  September,  when  industrial  activity  liad  not  been 
restricted  by  a  coal  strike.  Undoubtedly,  the  more 
permanent  effects  of  that  strike  will  be  embodied  in  the 
returns  for  November  and  December.  At  present  the 
existence  of  a  depression  in  the  cotton  industry  is  coh- 
.^rmed  by  the  decision  of  the  Manchester  Cotton  Sjiin- 
ners'  Federation,  just  announced,  to  reduce  still  further 
the  Working  week  of  spinners  of  Egyptian  cotton  from 
forty-eight  hours  to  thirty-five  hours.  Inquiries  re- 
veal the  comparative  absence  of  or,ders,  and  the  recent 
decision  of  the  Manchesfcr  Cliamber  of  Commerce  to 
register  its  protest  against  the  cancellation  of  orders 
through  the  New  York  Chamber  of  Commerce  shows 
how  the  tendency  lies.  The  Australian  demand  has 
also  fallen  off,  primarily  in  this  case  owing  to  the 
difBculties  of  financing  exports,  and  here  the  problem 
of  cancelled  orders  is  also  becoming  acute.  Thus  the 
immediate  outlook  is  none  too  bright ;  the  recent  wild 
fluctuations  in  the  exchanges  are  not  calculated  to  en- 
courage exports  to  many  countries  other  than  America. 
The  possibility  of  an  increase  in  the  adverse  trttde 
balance  for  the  rest  of  the  year  is  therefore  very  real. 

External  Trade  of  the   JJ.K:.  since  1914. 
(OOO's  omitted). 


Excess  o( 

rear 
1920 

Imports 
£ 

Ee-Bxports 
£ 

Net  Imports 

Exports 

Imports 

Oct.      . 

.       149,8S9 

16,134 

1S8,75S 

112,295 

21,4f0 

Srept-      . 

.       152,1193 

13.351) 

131i..=;i2 

H  7,4-16 

21.880 

Aug.     ,. 

1 63,356 

13,308 

139,887 

114.903 

24,9«4 

July    .. 

163,348 

'17,848 

146,494 

1.17,452 

8.04'' 

June    ,. 

170.491 

20,124 

160,367 

110,352 

34,016 

May     .. 

lon,.134 

20,260 

146,074 

119.319 

26,765 

Apr.     .. 

107,184 

20.407 

146,747 

106,263 

40,495 

Mareh  . 

.       176,048 

27,031 

149,617 

103,699 

45.918 

Feb.     .. 

170.614 

22,604 

147,910 

86,964 

61,946 

Jan.     .. 

183,498 

26,404 

168,034 

10.'-.,«80 

62,154 

Tear 

1919     .. 

1,631,902 

164,322 

1,407,580 

798,373 

669  207 

1918     .. 

1,316,1.50 

30,946 

1,285,205 

!i01,419 

.      788,780 

1917     .. 

1,004,164 

69,677 

994,487 

527,080 

467,407 

1916     .. 

948,606 

97,666 

860,940 

600,380 

344,060 

1915     „ 

861,983 

99,062 

762,921 

384,863 

368,053 

1914     .. 

696,635 

96.474 

601,161 

430,721 

170,440 

NITRATE  COMPANIES'  RESULTS.— V. 

As  June  1921  marks  the  close  ol  the  nitrate  season,  it 
is  at  the  moment  possible  to  forecast  the  volume  of 
production  and  demand  and  the  possible  course  of  sales 
for  the  next  seven  and  a-half  months.  At  the  time 
of  its  formation  the  Association  of  Nitrate  Pi-oducers 
coiniui-i'd  nulify-tliree  per  cent,  of  the  productive 
cfiiiiiiiy.  snii~i(|iK'iilly  increased  by  the  adhesion  of 
the  Aiilofagjata.  and  Union  companies.  The  capacity 
ot  associated  producers  may  be  put  at  73,395,200  quin- 
tals, and  of  non-associated  producers  at  14,300,000 
quintals,  making  a  total  of  87,695,200  quintals.  De- 
ducting at  least  fifteen  per  cent,  for  inteniiptions 
caused  by  labour  trouble,  shortage  of  fuel  or  tonnage, 
tnd  breakdowns,  'tota!  net  production  may  be  placed 
at  74,540,920  q^iintals.  For  the  delivery  during  tne 
period  July  1,  1920,  to  June  30,  1921,  the  Producers' 
.Association  had  sold  at  the  beginning  of  the  present 
month  39,270,000  quintals,  including  shipments  made 
within  but  ordered  jirior  to  the  period.  The  pie-War 
consumption  of  nitrate  from  July  1,  1913,  to  June  30, 
1914,  was  59,099,828  quintals.  An  expert  estimate, 
which  we  recently  published,  of  the  world's  consump- 
tion in  the  current  season  placed  it  at  73,874,785  quin- 
tals. This  figure  represented  an  increase  of  practi- 
cally twenty-five  per  cent,  on  the  pre-War  total, 
allowance  having  been  made  for  an  expansion  of  four 
per  cent,  per  annum  in  the  potential  demand  during 
the  intervening  six  years.  This  demand  has  already- 
been  realised  to  a  substantial  extent,  since  orders  for 
practically  39J  million  quintals  have  been  placed  with 
the  Association,  as  above  indicated,' but  of  late,  how- 
ever, the  Nitrate  market  has  ruled  distinctly  dull, 
partly  through  the  underselling  tactics  of  non-associated 
producers,  and  .partly  through  the  exchange  difficulties 
of  possible  cnstomers,  and  the  delay  in  reopening 
Central  and  Eastern  European  markets-  Little  nitrate 
has  latterly  been  disposed  of ,  and  unless  prices  revive, 
by  the  co-operation  of  interests  now  outside  the  selling 
group,  productive  capacity  must  be  curtailed  to  avoid 
the  piling-up  of  stocks,  though  a  market  for  the  quota 
allotted  to  associated  producers  may  be  found.  The 
most  active  part  of  the  soiling  period  has  passed,  and 
the  future  is,  therefore,  involved  in  some  uncertainty. 

SALAR   DEL   CARMEM   NITRATE  SYNDICATE, 

LIMITED. 

Issued  Capital  :  £320,000,  in  £1  Shares. 


Net 

Deprc 

^knd:-,      farrioc 

rro(it(B) 

Re-cn-e 

ciaticn 

Amount       Forwan 

£ 

£ 

£ 

£        %      £ 
19,102  17Jto  1801 

19,137 

. — 

^-^ 

3,839 

10,l,CT(c) 

. — 

5i063     5  •         647 

2,476 

— 

. — 

—        —     .3,12S 

10,989 

— 

— . 

12,729     IB      1,363 

.53,662 

10,000 



41,260     35     2,66» 

65,679 

20,ieo 

. — . 

31,360    iO     6,995 

9,184 

— 

— • 

7.700       5      8,479 

1916...     3i)L', :;^i 

1917(rf)  031.'  I  n  i;i 
1018...  78--',nn.i  I,; 
1919...      233,liiiu      M 

(a)  AttcrproTidinc  for  Income  Tax,  fall  in  value  ol  investmeiitf,  eti'. 

(b)  Free  of  J'ax.    (c)  From  Kceerve  to  Invest ment  Account. 

(rf)  The  authorised  and  paid-up  capital  was  in.-reosed  from   £110  000  to 
£220,000  in  1017. 

The  net  profits  of  this  syndicate,  af^r  p  roviding  for 
income  tax,  investments  depreciation,  &c.,  exhibited 
somewhat  violent  fluctuations  during  the  War,  falling 
as  low  as  £2,476  in  1915  and  rising  to  a  maximum  of 
£55,679  in  1918.  In  1919,  as  was  the  experience  of 
other  nitrate  companies,  profits  declined  seriously,  and 
the  resulting  £9,184  permitted  a  dividend  of  only  five 
per  cent.,  less  tax.  Though  tlje  amount  carried  for- 
ward to  1920  was  £1,484  in  excess  of  that  brought  into 
the  account  from  1918,  the  allocation  of  £20,000  to 
resen'e'  in  the  latter  year  was  not  repeated,  but  the 
fund  stood  on  the  date  of  the  last  balance  sheet  at  the 
substantial  figure  of  £30.000,  exclusive  of  the  income- 
tax  resefve  of  £5,500.  A  decline  in  total  assets  from 
£3.52,144  to  £313,329,  which  was  secondarily  due  to 
the  fall  in  the  cash  at  bankers  and  in  hand  from 
£39,499  to  £12,671,  was  primarily  caused  by  the 
diminished  output,  thirty-nine  per  cent,  of  the  previous 
year's  figure,  and  diminished  sales,  fifty-one  per  cent, 
of  the  total  for  the  preceding  twelve  months.  It  was 
inevitable  in  the  circumstances  that  stocks  of  nitrate. 


November    i:;,   liU'O. 


T II E     S  T  A  T  1  S  T. 


jfxiiiic,  and  fxliacttil  calii/li.'  slioilJ  tliow  a  reduction 
in  value  from  iltO.'.tS-'j  to  £7!l.r>sS.  The  fnounds 
■'  Santa  Ivucia  "  A  and  B,  and  "'  San  Juau  do  la  Sole- 
dad  "  wcTo  valued  on  DeceniWr  ■',] .  lOI'J,  at  the  same 
figure  as  in  tlie  previous  year,  ,tl4(j.s'i7,  and  plant  and 
nia<;lii!ieiy,  increased  by  addiii6-:s  duiing  the  year, 
stands  £4,788  hi;,'her  yt  klO/IVt.  An  inleiim  divi- 
ilcrid  of  five-  per  cent.,  less  tJX,  was  paid  on  July  9 
last.  aJi<I  a  sul>stantial  recovery  of  t!ie  ground  lost  in 
191!)  may  1>3  anticipated  in  the  ci-iTent  year.  The  f  1 
si:ar«'..s  are  at  present  quoted  at  o'.i'i.  'W..  and  on  basis 
ol  hist  MMis  (livirliixl  ti,i-.  \;,l.i  1.  ---  lliiM  iv.. ,  ppiwont. 

SAN  SEBASTIAN  NITRATE  COMPANY.  LIMITED, 
bsaed  Capital :  £143.750,  in  £1  Shares. 


J)(v..  *1    (^uult.  Quintul.s     J  rolit     liiH.tiim(i  i'.* 


Aluuunl      l-'onN.U'l 

£     "„        t 

.'..5!"4  21*      l.«l"; 


IMS  .  .    289,000      SSS.OWl  7,1'32       S,K  0 

ISH   ...    205,000     203,«<)0  l.iSGt         —  —  —  —  Zfi»'Ji 

1916  .  .    1S5,IK)U      15l,S0O  3,(H4           —  —  _  —  SOS 
19ie  ...    410,000'     401,100  30,177          9.5C0  9,4(.0  —  —  591 

1917  .  .    383,000      3G6,!)29  7.013          5,010  —  —  —  2,604 

1918  ...    363,000     289,2M  7.726             —  S.UIAJ  —  —  5,.130 
191»  ...        e.iJOO        08,516  pO,980t          —  —  _  _  25,650;, 

•  FrteoltHX.  t  Xrt  Inh.'*  t  I>r.  balance. 

§  To  Ken  mil  deprwiatioD  rrrcivt*. 

in  1919  this  Company  lejieated  the  unfortunate 
oxperience  of  1914,  and  was  compelled  to  pass  its 
dividend,  a  net  loss  of  £30,980  having  been  incun-ed. 
Tl»e  Company's  oficina  was  closed  for  more  than  eleven 
nioaUis  of  tiie  year,  but  certain  unavoidable  expenses, 
.•iruounting  to  £18,010,  had  to  be  incurred  in  Chili. 
In  addition,  owing  to  the  fall  in  the  market,  there  was 
;i  loss  incuiTcd  on  the  reahsation  of  nitrate  stocks, 
amounting  to  62,540  quintals,  brought  in  from  the 
previous  year.  The  only  otlier  trading,  with  the  ex- 
ception of  iodine  transactions,  that  took  place  in  1919 
waa  the  sale  of  6,000  quintals  of  nitrate  manufactured 
in  January  of  that  year,  before  the  oficina  shut 
down.  The  total  outlay  of  £31,021,  which  includes 
income  tax  to  the  amount  of  £3,855,  seems  rather  ex- 
cessive, in  view  of  the  fact  that  work  was  almost 
completely  suspended  throughout  the  year.  The 
al)seDcc  of  profits  and  the  presence  of  income  tax  in 
the  accounts  is  explained  by  the  assessment  on  the 
three  years'  average  basis.  As  regards  the  current 
year,  production  was  not  resumed  till  April,  and  on  the 
<late  of  the  last  balance  sheet  tiie  substantial  sum  of 
£29,001  was  owed  to  bankers,  while  sundry  creditors 
totalled  £;»1,S70,  representing  stores  unpaid  for  and 
amounts  due  to  the  inland  revenue  authorities.  On  the 
assets  side,  the  property  is  valued  at  £130,707,  a 
moderate  figure  according  to  the  Chairman's  state- 
ment at  the  last  meeting,  but  it  is  impossible  to  form 
an  exa<:t  idea  as  to  the  contents,  and,  therefore,  as  to 
the  value  of  the  grounds.  The  shares  have  been  in- 
active and  business  was  last  done  at  8s.  6J. 

SANTA  CATALINA  NITRATE  COMPANY.  LTD. 

Issued  Capital  :   £79,000,  in  £1  Share;. 
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•       S:.l«¥ 

N.'t 

n.-r.ri-- 

Kivi.l.-n.l^  t 

;llTii'd 

■)<me  30 

QuilluU 

QuilitaU 
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ISIS  .  . 

S12,ri00 

SOa,C(:0 
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Ifi.Hli  20 

1,215 

1914   ... 

316.11011 

220,425 

lS,i49 

s.,;4 

— 

7,9i:0  10 

1,341 

1916  ... 

64.000 

— 

2.5Ht 





__     —. 

1,175; 

I9lli  ... 

509,(100 

322.1  S4 

19.256 

1.95li 

-_ 

15,800  20 

325 

1917  ... 

402.000 

395.1li» 

18.S.-7 

2.470 

— 

15.8<lO  20 

393 

1918  .  . 

41.5.000 

41u,7SO 

S4,S<94 

6.846 

2,1  to 

23.700  30 

3,741 

1919     . 

367,000 

131,895 

18.980 

S.350 

-■ 

15,800  20 

2,577 

A  decline  in  net  j.rofit  from  £34,894  to  £1S,9SG 
c<.(ni|)ellAl  a  rtHluelion  from  thirty  per  cent,  to  twenty 
lH>r  cent,  in  the  dividend  of  this  Company  inl9]',t 
Owing  to  the  falling-off  in  the  demand  for  nitrat.-. 
j)roduclioii  was  carried  on  at  only  half-capacity  fro:r. 
Januarj-  to  July  last,  when  tlie  works  were  shut  down. 
As  a  result,  profit  was  taken  only  on  134,895  quintals. 
(onipared  witli  410,750  (juintals  in  the  preceding  year. 
The  results  despite  the  fall  in  production  weic 
however,  gratifying  in  view  of  the  general  nitrate 
[losition  in  1919,  and  should  show-  considerable  im- 
provement  when   the   accounts   for  the   present  year 


conic  to  Ix'  pi-fseiitefl.  Tl.i-  btcx.ks  of  nitrate  and 
iodine,  at  cost,  brought  into  the  cuiTcnt  yeai"  totalled 
£34,767.  and  the  amount  realised  on  their  sale  was 
piobablv  niucli  greater  on  account  of  the  rise  in  prices. 
Total  assets  at  £138,515  showed  a  d:-cline  of  £16,263 
on  the  preceding  year,  partly  through  the  writing  do\vn 
of  iiroperty  and  investment  valiits.  and  partly  through 
the  reihiction  of  casii  at  bankers  and  in  hand,  from 
t6.6'J5  to  £1,146.  The  general  position  is,  however, 
scund,  and  the  shares,  which  have  latterly  been 
rising,  were  last  quoted  at  41s..  yielding  ten  per  cent. 
ap|iioximattly  on  th-3  basis  of  last  year's  dividend. 
Thvy  were  quoted  at  48^.  9(/.  during  the  miniatu'e 
l>oom  in  nitrate  slriiv-;  l'\=t  l"ebruiir\'. 


TRADE   BETWEEN   GREAT  BRITAIN 
AND  IRELAND. 

.\  I'KKi.iviNAKV  siMUiiitiit  Oil  uic  iiujxjris  auU  cxports 
at  Irisli  ports  in  1919  has  been  issued  by  the  Depart- 
ment of  Agriculture.  The  course  of  trade  since  1912. 
as  far  as  values  are  concerned,  may  be  followed  from 
the  appended  table. 

Irish  Trade  1913-19. 

(OUOi  omitted. I 


imports 

Exiiorts 

Ijnporta 

Xxpm 

£ 

t 

£ 

£ 

1913     ... 

74,467 

73,877 

590 

— 

1914     ... 

74.125 

77,311 

■ — 

3,186 

1915     ... 

...        87,257 

81.163 

2,794 

— 

1916     ... 

...,    104,517 

107.171 

— 

2,«54 

1917     ... 

..-      119,181 

133,805 

— - 

14,621 

1918     ... 

...      126.016 

152.931 

- — 

26.91-'. 

1919     ... 

...      158,716 

176,032 

— 

Imports,  as  well  as  exports,  have  increased  sub- 
stanliallv  in  value  since  1918,  the  increase  working 
out  at  £32,700,000  and  £23,101,000  respectively. 
As  most  of  the  exports  are  consumed  in  Great  Britain 
and  the  bulk  of  the  imports  are  obtained  from  the 
same  somxe,  it  will  ba  readily  perceived  that  the 
maintenance  of  economic  stability  in  Ireland  is  in  the 
best  interests  of  both  countries.  British  manufac- 
tui^rs  and  mercQiants  ieani  large  profits  and  com- 
missions on  the  consignments  they  fonvard  to  Ireland 
and  any  interference  with  this  trade  connection  will 
most  prejudicially  affect  them.  .  <!?ome  few  months  ago 
we  drew  attention  to  the  effect  wliich  the  stoppage  of 
the  railway  system  would  have  on  these  business  rela- 
tions. Within  the  past  fortnight  a  step  has  been 
taken  in  this  respect  which  may  well  be  a  foreiiinner 
of  othei-s.  The  Midland  and  Great  Western  Eailway 
Company  has  notified  its  3,000  employees  that  their 
sen"ices  will  terminate  on  the  14th  inst.  This  rail- 
way has  538  miles  of  hne  open  out  of  a  total  for 
Ireland  of  approximately  3,409,  and  running  through 
a  region  engaged  princiiially  in  sheep,  cattle  and  pig- 
raising,  and  in  the  cultivation  of  such  cereals  as  oats 
niul  barley  and  the  daiftying  industrj',  it  hnks  upy 
Dublin  witii  the  West  of  Ireland.  In  explanation  of 
tlieir  action  the  Directors  advance  two  reasons — the 
depletion  of  the  railt\-ay  staff  owing  to  the  dismissal  of 
the  man  who  refused  to  convey  a  certain  class  of 
Government  traffic  and  the  effect  of  a  strike  of  boiler- 
makers  which  has  already  lastetl  for  some  months. 
How  far  these  reasons  are  responsible  for  such  a  seri- 
ous step  we  are  not  in  a  position  to  say.     It  is.  how- 
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fver,  clear  to  any  student  of  political  events  in  Ireland 
that  the  course  of  action  i)ursued  by  the  Company 
has  the  whole-hearted  approval  of  the  Government, 
and  that  the  application  of  a  similar  policy  to  other 
important   Irish  railways  cannot  long  be  delayed. 

The  Government  is  evidently  feeling  its  way 
cautiously  as  it  must  be  well  aware  of  the  fact  that 
the  economic  strangulation  of  Ireland  cannot  be 
accomplished  without  adverse  effects  on  Great  Britain. 
Fann  produce,  food  and  drink  bulk  largely  in  Irish 
exports  to  the  latter  country.  Their  value  in  recent 
}'ears  is  shown  below.  ■ 

K.rports    from    Ireland   nf    Farm    I'riducc.    Food   and 
Drink. 

lounv  E 
I'-II-         ■         .-.        -11, 050 

''■Jit  -ii,!;!!? 

i-nr>  is,:,t» 

niiu  iii.':)77 

nil?  iV.sin 

JDIS  l>i-K,l 

laio       us.Tuu 

.\  curtailment  of  these  supplies  will  be  immediately 
followed  by  a  higher  scale  of  food  prices  in  Great 
Britain,  as  the  circumstances  of  the  moment  do  not 
pennit  of  supplies  being  obtained  from  -alternative 
sources.  Denmark's  sui-plus  production  o^  butter, 
lor  instance,  is  now  largely  taken  up  by  the  United 
States,  and  we  cannot  therefore  look  to  her  for  an 
augmentation  of  our  stocks.  Should  we,  however,  be 
jiartially  successful  in  our  appeals  to  foreign  countries 
for  supplies  of  the  food  materials  which  Govermnent 
policy  prevents  our  obtaining  from  Ireland,  we  are 
dispensing  abroad  money  that  would  in  other  circum- 
stances bo  readily  available  in  ■  the  London  Money 
uiai-ket.  For  it  must  not  be  forgotten  that  a  large 
proportion  of  the  jiroceeds  arising  from  the  sale  of 
agricultural  produce  are  lent  out  by  the  Irish  banks 
in  London. 

To  force  up  the  prices  of  foodstuffs  in  Great  Britain 
will  be  the  inevitable  result  of  a  jjartial  or  general 
stoppage  of  goods  traffic  on  Irish  railway  lines.  The 
forces  of  labour  discontent  will  thus  be  appreciably 
strengthened  at  a  time  when  it  is  eminently  desirable 
that  every  endeavour  should  be  made  to  speed  up 
])roduction.  The  present  position  merely  sei-ves  to 
emphasise  the  truth  now  fast  coming  home  to  most 
people  that  the  Irish  problem  cannot  be  sohed  bj'  a 
continuance  of  provocative  methods,  and  tliat  the 
sooner  the  Govermnent  addresses  itself  to  the  task  of 
framing  a.  more  conciliatory  Irish  policy  the  better  it 
will  ba  for  the  welfare  of  the  people  of  the  United 
Ivingdom  as  a  whole. 


B.4NK1NG  Am.\lgam.-vtioxs  IN  Geem.'Vny. — In  order 
to  finance  schemes  lor  the  complete  absorption  of  five 
banks  in  which  it  previously  held  large  intei-ests,  the 
Deutsche  Bank  is  increasing  its  capital  from  275 
million  marks  to  400  million  marks.  The  banks  to 
Ije  absorbed  are  the  Private  Bank  of  Gotha,  the  Pri- 
vate Bank  of  Brunswick,  the  Hannoversche  Bank, 
and  probably  the  Wurttembergische  Vereinsbank  and 
the  llildesheimer  Bank.  The  new  issue  will  be 
<->ffered  to  shareholders  at  120  per  cent,  premium  in 
the  proportion  of  one  ncNy  share  for  four  old  shares. 
At  this  price  a  substantial  bonus  will  be  obtained  on 
the  investment. 

The  National  Bank. — The  accounts  for  the  half- 
year  ended  June  30,  1920,  shows  an  expansion  in 
balance-sheet  totals  of  nearly  six  millions  to 
£44,530,712,  as  compared  with  the  corresponding 
period  last  year.  Among  the  liabilities,  the  increase 
is  chiefly  due  to  an  increase  of  current  a<;counts  to 
£37,260,817,  and,  on  the  assets  side,  to  an  increase  in 
securities  held  against  advances  to  £15,342,614.  The 
profit  balance  for  the  half-year  is  £134,448,  of  which 
£63,000  has  been  absorbed  by  an  interim  dividend 
payment  of  twelve  per  cent,  'per  annum,  £70,0tl0  has 
been  carried  to  the  tax  and  contingencies  account,  and 
the  balance  to  the  credit  of  j^rofit  and  loss  new 
account,  which  now  amounts  to  £28,238.  ^ 
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Jfinamial  llotts. 

A  survey  of  the  trade  between  tli^ 
U.K.  Trade  United  Kingdom  and  other  countries' 
Balances.  for  the  iirst  nine  months  of  the 
curr-ent  year  throws  a  very  interesting 
hght  on  the  nature  and  extent  of  tlie  trade  balances 
due  to  or  from  tlie  more  important  centres.  Of 
primary  importance  to  the  financial  jiosition  of  the 
United  Kingdom  is  the  state  of  trade  with  America. 
Imports  from  the  United  States  during  this  perioci 
exceeded  exports  from  the  United  Kingdom  in  value- 
by  £323,703,981.  Large  as  is  this  debt,  the  position 
has  improved  materially,  as  compared  with  1919, 
when  the  adverse  balance  was  nearly  £50,000,000 
mor?.  The  recovery  is  more  meritorious  than  appears 
on  the  surface,  since  the  rate  of  exchange  prevailing- 
during  the  1919  period  was  mucb  higher  than  that 
for  1920.  Generally  speaking,  the  1919  rate  did  not 
fall  below  $4.11^,  and  was  as  high  as  $4.76i  during 
the  early  months ;  whilst  in  1920  the  rate  mver  rose 
to  $4.00,  and  was  as  low  as  $3.22.  Furthermore, 
whilst  largely  an  effect  of  the  adverse  trade  balance, 
the  unfavourable  exchange  operated — as  economists 
have  long  maintained  it  would- — to  redress  the  situa- 
tion ;  for,  whilst  the  increase  in  imports  was  littk- 
more  than  five  per  cent.,  exports  were  multiplier? 
threefold.  The  adverse  trade  balance  with  Australia- 
lias  dropped  by  nearly  £22,000,000,  due  again  to  the 
fact  that  exports  have  more  than  doubled,  whilst  there 
has  been  only  a  small  increase  in  imports.  Tliis 
balance  is  intimately  associated  with  the  export  of 
the  Australian  wool  clip,  and  of  frozen  meat.  Exports  ' 
to  Egypt  have  been  multiplied  threefold,  whilst  imports 
— in  this  case  the  cotton  ciop  at  once  suggests  itself 
— have  not  been  doubled.  Consequently,  the  balance 
due  to  Egypt  has  declined  by  over '  £2,500,000. 
Switzerland  figures  with  an  adverse  Irtilance  of  iiearh- 
£17,750,000,  as  against  a  favourable  balance  of  nearly 
£3, 000, 000  in  1919.  Here  the  reverse  movement  has 
taken  place:  imports  have  risen  by  more  than  200  per 
cent.,  whilst  the  increase  in  exports  is  negligible.  It 
will  come  as  a  surprise  to  many  to  learn  that  we  owe 
Russia  on  trading'account  a  balance  of  £14,984,2r)-"i. 
whereas  in  1919  Eussia  owed  us  £1 ,186,947.  Exporl  ^ 
to  Russia  have  only  increased  by  £1,100,000;  whilst 
imports  therefrom  expanded  from  £9,250,104  to 
£26,552,741.  The  reduction  of  the  imfavourabi-- 
trade  balanos  in  the  case  of  Spain  from  £16,198,89:^ 
to  £12,103,715  is  again  the  outcome  of  an  increase  in 
the  exports  of  nearly  £7,000,000.  On  the  other  hand, 
a  favourable  balance  of  £3,646,184  with  Sweden  1=; 
converted  into  an  adverse  balance  of  £5,630,749,  owin;.; 
to  the  more  rapid  rate  of  increase  of  the  imports. 


In  the  table  appended  below  tra-d* 
Favourable        balanoes    in    favour    of    the    Unitei- 
Balances.         Kingdom    are    recorded    in    nine  in- 
stances.     Undoubtedly    the    case    <>' 
India  is  most  astonishing.  .   Trade  during  the  first  nin  ■ 
months  of  1919  with  India  produced,  from  the  poir- 
of  view  of  tlie  United  Kincdoni,  tlie  customary  advt'r^i 
balance  amounting  to  £26,900,520.     Returns  f.      '' 
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SLjine  period  of  1920  reveal  a  transformation:  India 
fines  tlie  United  Kingdom  no  less  than  £57,537,606. 
For  lh»  current  period  inipoils  from  India  amounted 
;o  £78,319,830,  as  against  £71,764,867  iu  1919.  The 
expansion  in  exports  \va%,littlL-  sliort  of  phenomenal: 
the  1919  total  of  £14,864,341  is  replaced  by 
£135,857,436.  These  figures  go  fir  to  substantiate 
'.he  view  that  the  recent  movements  in  the  Indian 
exchange  have  proved  more  beneficial  to  imports  into 
India  than  to  exports  therefrom.  With  tlie  exception 
of  Germany  and  Italy,  the  belligerent  nations  on  the 
Continent  are  betraying  unmistakable  signs  of  their 
recuperative  powei-s.  Th?  balance  against  Germany 
has  slightly  increased;  but  the  increase  is  trifling 
if  viewed  in  connection  with  the  general  expansion 
in  trade.  Exports  to  Germany  have  increased  from 
£13,240,023  to  £35,476,242;  "whUst  imports  th3re- 
from  amount  to  £20.647,207,  as  against  only 
£118,859.  Italy,  labouring"  under  many  difficulties, 
has  increased  her  adverse  trade  balance  by  nearly 
610,0(X),000  owing  to  the  rapid  increase  in  exports 
from  the  United  Kingdom.  Belgium,  who  has 
devoted  all  her  enr^rgies  to  the  work  of  national  recon- 
struction, has  made  a  marked  recovery,  her  adverse 
trade  balance  being  reduced  by  nearly  fifty  per  cent. 
to  £20,661.243.  Whilst  exports  to  Belgium  rose  from 
€43,709.822  to  £.55.773,541,  imports  therefrom  ex- 
panded from  £3,038.764  to  no  less  than  £35,112,298. 
In  peace  as  in  war  Belgium  is  setting  an  example  for 
her  Allies  to  follow.  The  progress  made  by  France 
i-;  scarcely  less  significant.  Her  exports  to  the  United 
Kingdom  increased  by  nearly  100  per  cent.,  as  against 
;i  growth  in  imports  therefrom  of  less  than  six  per 
cent.  Consequently,  the  balance  in  favour  of  the 
1  'nited  Kingdom  has  fallen  by  over  £22.000.000.  In 
llie  cas2  of  Japan  it  will  be  observed  that,  owing  to 
an  increase  in  exports  to  that  country  of  over  140  per 
cent.,  an  adverse  brdince  of  £8,838.957  in  1919  is 
replaced  by  a  favourable  balance  of  ,£3.043.457  in 
1920.  For  similar  reasons  China  owes  the  United 
Kingdom  £11,987,947,  '  instead  of  being  owed 
£1.-391,889. 

Taking  the  trade  of  the  British 
Summary  of  Possessions  as  a  whole,  the  remark- 
Position,  able  expansion  in  exports  from 
£139,839.713  to  £389,977,745  is 
letlucted  in  a  pronounced  drop  in  the  adverse  trade 
balance  from  £275,977,512  in  1919  to  £-56,479,071.  On 
tlie  other  hand,  a  slightly  more  rapid  increase  in 
imports  from  foreign  Countries  produces  an  adverse 
trade  balance  of  £2-56,974,975  as  against 
6251,032,885.  Tluis  the  total  trade  of  the  United 
Kingdom  during  the  first  nine  months  of  1920  has  only 
resulted  in  an  adverse  balance  of  .£313.454,046,  as 
compared  with  an  adverse  balance  of  £-527,010,397 
for  the  corresponding  period  of  1919-  This  is  no  mean 
achievement,  and  is  a  powerful  testimony  to  the  ability 
of  the  United  Kingdom  to  regain  its  pre-War  pre- 
eminence in  trade. 

Trade  of  thf  United  Kingdnm  with  other  (.'ountrics  for  the 
Hnt  Nine  Months  of  1920.  fhowint)  the  Trade  lialanee 
tnvournble  (  +  )  or  unfavourable  (-).  ««  compared  \cith 
that  for  the  corraponding  period  of  1919. 
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SOUTH  AND  CENTRAL  AMERICA. 
OPENING  UP  OF  BRITISH  GUIANA.' 

V.'i:,  1..U  Oil  'lilt  coasiiii.r.iUL.i.  ._.;  Min.  CleiutiiU  .- 
interesting  book  on  the  interior  of  British  Guiana  with 
a  promise  that  at  an  early  date  we  would  consider  how 
the  opening  up  of  this,  our  only  colony  on  the  South 
American  continent,  could  best  be  attain-?d.  We  pro- 
ffose  to  redeem  that  promise  on  this  occasion. 

British  Guiana,  as  we  know  it  at  present,  hves 
upon  the  production  of  cane  sugar  on  the  mud  flats  of 
ths  Northern  shore  of  the  colony.  These  mud  flsds- 
form  only  a  small  proportion  of  the  total  area  of  fes 
Colony,  the  greater  part  of  which,  for  reasons  which 
we  will  explain,  is  at  pres;nt  almost  inaccessible.  Even 
these  mud  flats  are  not  d:veloped  to  anything  like  their 
potentiality.  At  present,  notwithstanding  the  scarcity 
of  sugar  and  the  extravagantly  high  price  which  i.s 
demanded  from  the  unfortunate  consumer  of  what  is 
practically  a  necessary  of  iifa,  the  Colony  only  pro- 
duces quite  a  •small  part  of  the  sugar  which,  were  it 
available,  this  counliy  would  be  only  too  eager  to 
import  from  Demerara.  Competent  authorities  say 
that  ther;  is  no  real  difficulty,  even  on  these  narrow 
mud  Hats,  in  producing  more  than  2,000,000  tons 
every  year  of  cane  sugar,  which,  after  deducting  the 
home  consumption  needed  by  the  Colony  itself,  aSords 
an  ample  supply  of  cane  sugar  of  prim;  quality  for 
consumption  in  the  Island  of  Great  Britain.  It  is 
pleaded  that  British  Guiana  has  a  population  totally 
inadequate  to  enable  it  to  develop  even  the  cane  sugar 
on  the  mud  flats.  If  w;  admitted  such  a  contention 
it  would  be  hoi>eless  to  consider  the  practicability  of 
ever  opening  up  the  Colony.  We  have  recently  showr* 
how  this  difficulty  could  be  overcome,  provided  thf: 
various  interests,  and  particularly  the  sugar  interests, 
ic-riously  set  themselves  to  solve  the  problem.  V.'e 
dealt  with  the  question  so  recently  that  we  do  not 
propose  to  enter  this  aspect  of  the  subject  again. 

Assuming,  then,  that  the  prospect  of  attractiiiji 
immigrants  is  not  an  insoluble  problem  that  is  never 
likely  to  he,  achieved  within  the  lifetime  of  the  present 
generation,  we  pass  to  the  consideration  of  the  open- 
ing-up  of  British  Guiana  as  a  source  of  supply  for 
food  and  i-aw  materials  over  the  whole  extent  of  it» 
area,  which  is  considerably  larger  than  the  Island  of 
Great  Britain.  From  the  area  of  the  mud  flats  tfie 
only  means  of  ingress  into  the  Colony  is  up  various 
rivers,  the  whole  of  which,  at  distances  varj-ing  from 
thirty  to  sixty  miles  from  the  base,  are  obstructed  by 
rapids.  Consequently,  for  trading  it  is  almost  im- 
practicable to  get  into  the  interior  at  all. 

The  authorities  of  the  Colony  are  doing  what  they 
can  to  make  iviads  where  there  is  any  kind  of  exist- 
ing business  which  would  justify  the  opening  up.  It- 
has  to  be  remembered  tliat  the  total  revenue  of  the 
Colony  is  under  a  million  sterling :  and,  consequently. 
its  resources  available  for  any  kind  of  speculative 
enterprise  tending  to  opening  up  the  interior  are  ex- 
ceediiiglv  liinitetl.  Moreover,  it  may  practically  be 
laid  down  as  an  axiom  that  no  Government  is  justified 
in  expending  the  money  which  it  obtains  from  its 
citizens  in  speculative  enterprises.  It  is  a  totally 
different  thing  where  an  existing  comniunitv  lu-ge  the 
^iblic  authorities  to  build  and  are  themselves  willing, 
to  hear  the  exi>ense  of  building  a  road.  There,  an 
existing  community  feel  ih<?  need  of  means  of  coni- 
munication  and  express  themselves  as  willing  to  be:i'- 
the  expense.  In  British  Guiana,  however,  there  is 
no  communitv  capable  of  bearing  the  expense.  If 
would  not  be  reasonable  to  ask  the  existing  con>- 
munitv  on  the  mud  flats  of  the  northern  siiore  to  bear 
the  expense  of  constructing  a  -.  ..1  ..v  /.dit  throucli 
the  interior  to  the  Brazilian  fi-  "o  '*«'•;'• 

would  Ik.  highly  beneficialj.i  -  .iKwnight 

^Through  british  ^uiawi  to  l»f  Summa  of  Ji^ma. 
By  Mrs.  Cecil  dementi.  M.B.E.  Piice  IS.'-  Crf.  <Lonio» 
T.  Fisher  Unwin ) 
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hereafter  settle  in  the  country  when  it  lias  been  opened 
up.  It  is  a  proposition  for  private  enterprise  and  not 
for  Government  action.  Tlie  Government  of  British 
<juiana  has  not  the  means,  and  even  if  it  had,  if  those 
!i;eans  were  derived  wholly  from  the  community 
situated  on  the  mud  flats  on  the  north,  it  would  not 
l)e  reasonable  to  mortgage  their  resources  for  the  pur- 
])ose  of  benefiting,  not  the  sugar  interests,  but  various 
industries  which  might  grow  in  the  future.-  Prob- 
ably the  building  of  a  railway  would  be  the  most  satis- 
factory method  of  opening  up  the  Colony,  for  the 
reason  that  the  building  of  a  railway  is  a  compara- 
tively clieap  method  of  construction  for  the  area  it  is 
•f.'ipablo  of  serving.  Speculative  such  an  enterprise 
would  be,  no  doubt;  but  if  it  were  constructed  with 
disri-ction  and  managed  with  foresight  it  would  be 
Inuhly  profitable  within  a  reasonable  time.  The 
> 'oluny  is  naturally  very  rich,  and  wore  it  propei-lj' 
opened  up  would  be  very  healthy  for  settlement,  both 
for  Europeans  and  for  our  coloured  fellov\--subiects  in 
various  parts  of  the  British  Empire.  Moreover,  it  is 
capable  of  growing  an  immense  variety  of  products.. 

It  may  be  worth  while  reminding  the  reader  that 
■iliis  remote  Colony,  which  very  few  English  people 
have  ever  vis'ted,  or,  indeed,  know  anything  about,  is 
situated  wholly  in  the  Tropics.  It  stretches  froni  the 
sixth  parallel  north  of  the  line  almost  to  the  Equator. 
The  reader  unacquainted  with  the  district  will 
])robably  imagine  from  this  that  it  nmst  be  terribly 
liot.  The  settled  part  of  the  coast,  however,  has  a 
more  or  less  constant  temperature  of  about  eighty- 
eight  degrees  Fahrenheit,  varying  only  by  ai  few 
degrees  between  night  and  day,  and  hardly  to  any 
appreciable  extent  in  the  different  seasons  of  the  year, 
which  alternate  between  wet  and  dry.  The  valleys  of 
the  interior,  as  those  who  have  read  Mrs.  Clementi's 
book  will  have  seen,  are  hot  and  trying,  and  where 
those  valleys  are  situated  in  the  vicinity  of  swamps 
the  insect  life  is  so  prolific  as  to  be  exceedingly  objec- 
tionable. This,  of  course,  is  simply  a  question  of 
settlement.  Every  sw-ampy  area  in  every  part  of  the 
world  is  objectionable  until  it  is  drained.  When  one 
has  once  penetrated  the  high  lands  of  the  interior,  the 
climate  ceases  to  be  hot  in  any  tropical  sense  of  the 
term.  Being  under  an  almost  vertical  sun,  it  will  be 
:ippi'eciat,ed  tliat  in  the  day-time  it  is  hot,  but  owing 
to  the  drop  in  the  temperature,  once  the  sun  has  gone 
down — and  it  goes  down  sharp  at  six  o'clock  in  the 
Tropics — the  chilliness  of  the  night  is  very  apparent. 
The  blanket  and  the  camp  fire  are  eagerly  sought  after 
the  evening  msal  has  been  disposed  of.  It  has  to  be 
remembered  that  in  British  Guiana,  as  in  the  whole  of 
South  America,  altitude  counts  for  far  more  than 
latitude.  Readers  who  are  acquainted  with  mining 
engineers  who  have  been  employed  at  various  times 
on  the  Colombian  plateau  wUl  be  aware  that  it  is 
never  warm  in  these  latitudes.  A  mining  engineer 
wlio  returned  recently  to  Colombia  in  connection  with 
an  enterprise  in  which  his  company  was  interested 
told  the  present  wiilrr  that  although  he  was  working 
\mder  a  vertii;(l  miii.  ilie  temperature  seldom  reached 
sixty  degi-ees  Falueiiheit,  and  only  on  quite  rare 
occasions  exceeded  that  figure. 

Of  course,  it  has  to  be  remembered  that  in  British 
C!uiana,  with  the  exception  of  one  gi'eat  mountain, 
there  are  no  altitudes  comparable  with  the  Colombian 
plateau.  The  prairie  lands  of  British  Guiana,  how- 
ever, afford  conditions  with  which  Southern  Euro- 
'peans  are  accustomed — a  hot  day  followed  by  a  very 
cool  night.  These  lands  are  capable  of  growing  nearly 
all  the  various  plants  which  are  common  in  Southern 
Europe,  while  the  lands  in  the  valleys  should  be  re- 
served for  purely  tropical  cultivation.  Assuming  that 
at  some  date  in  the  comparatively  early  future  a  rail- 
svay  is  built,  it  would  probably  be  most  economical  to 
stock  the  intei-ior  prairie  with  cattle,  partly,  because 
this  would  prepare  the  lauds  for  future  cultivation; 
nnd,  partly,  because  it  would  take  some  considerable 
time  before,   even  if  a    railway  were  constructed,   it 


would  be  possible  to  attract  a  specific  immber  of  immi- 
grants to  make  cultivation  upon  an  extensive  scale 
practicable. 

The  Colony  contains  for  its  area  some  of  the  most, 
valuable  timber  in  the  world;  and  were  it  sccessible 
to  the  port  of  Georgetown,  that  timbsr  would  find  a 
ready  sale,  in  the  markets  of  the  world  at  remunerative 
but,  of  course,  not  at  extravagant  prices.  Large  areas 
exist  in  the  interior  of  forests  of  the  famous  balata  gum. 
Until  quite  recently  it  was  believed  that  British  Guiana 
was  not  a  mineralised  countiy  to  any  appreciable  ex- 
tent. It  was  argued  that  it  must  always  be  an  almost 
purely  agricultural  countiy.  It  is  to  be  hoped  that 
it  will  be  an  agricultural  country  for  some  time  "to 
come.  Eecent  discoveries,  however,  point  to  the  fact 
that  there  are  imj>ortant  deposits  of  manganese  ore. 
If  these  exist  they  should  be  too  valuable  to  remain 
tinworked.  Their  working,  moreover,  would  make  it 
possible  to  develop  other  interests  which  may  exist 
in  the  interior  of  British  Guiana. 


Jtineritan  Sops. 

UNCERTAIN  TRADE  OUTLOOK. 

Although  the  new  President  of  the  United  Stales  lias 
been  elected  by  an  enormous  majority,  and  whatever 
policy  he  decides  to  adopt  has  a  reasonable  prospect 
of  being  supported  by  a  large  majority,  both  in  the 
Se;tate  and  in  the  House  of  Eepresentatives,  it  would 
be  a  mistake  to  assume  that  the  path  of  the  incoming 
Administration  which  will  take  office  in  the  first  week 
of  March  next  will  be  an  easy  one.  On  the  contran-, 
the  people  of  the  United  Stat-es  appear  to  be  faced  with 
a  period  of  very  serious  economic  difficulties.  It  may 
be  said  with  truth  that  they  are  not  faced  with  the 
alarming  difficulties  which  confront  the  governments 
and  the  peoples  of  so  many  countries  in  Europe.  It 
cannot  be  denied,  at  the  same  time,  that  their  diffi- 
culties are  considerable,  and  will  require  very  careful 
handling.  What  attitude  the  new  President  and  his 
Government  will  adopt  on  the  tariff  question,  of 
course,  remains  to  be  seen.  But  it  is  evident  that 
economic  conditions  are  totallj'  different,  and  are  likely 
to  be  totally  different  in  March  1921  from  what  they 
were  nearly  a  generation  ago,  when  the  late  President 
McKinley  adopted  the  drastic  tariff  system  which  was 
largely  responsible  for  building  up  the  large  number 
of  industrial  enterprises  in  which  a  growing  proportiuu 
of  the  population  of  the  United  States  have  been,  and 
still  are,  engaged.  While  it  is  true  in  a  sense  that  a 
country  as  big  as  the  United  States,  and  having  as 
yet  so  comparati\'ely  modest  a  population,  is  to  some 
extent  self-contained,  it  is  only  true  in  a  sense:  and 
if  the  argament  is  pushed  too  far  its  fallacies  will  be-" 
come  only  too  apparent.  For  a  foreign,  and  particu- 
larly, an  English,  economist  the  question  has  two 
aspects :  the  one  as  it  affects  the  United  States,  not 
only  one  of  the  greatest  powers  m  the  world,  but 
one  in  which  this  country  still  has  very  important 
economic  interests ;  and  the  other  as  it  affects  our- 
selves as  a  country  so  largely  dependent  upon  o^'er- 
geas  sources  for  its  supplies  of  food  and  raw  materials. 
Unless  the  Unit-ed  States  adopt  some  policy  which  will 
enable  her  htJ'gely  to  purchase  from  fopeign  countries, 
and  particularly  from  those  countries  which  are  at 
l)iesent  heavily  indebted  to  her,  it  is  difficult  to  see 
how  those  countries  will  be  in  a  position  to  liquidate 
their  debts  within  any  reasonable  time.  Before  the 
War,  as  Ave  h>ave  explained  on  various  oceasions,  it 
Ijad  'become  so  evident  that  the  United  States  was 
no  longer  in  a  position  to  supply  large  quantities  of 
food  and  raw  materials  upon  the  economic  basis  to 
which  wa  had  been  accustomed,  tbat  we  were  con-" 
tinuouslj' — right  up  to  the  War,  in  fact — engaged  in 
opening  up  new  sotirces  of  supplies  with  the  object 
of  feeding  ourselves  and  our  manufactures.     Owing  to , 
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the  iwlicy  lulopted  in  the  toricluct  of  llie  Wnr,  we 
Ijecaiiie  fiiiaiiciaJly  einbarrassect  to  an  extent  that  we 
iia<l  little  option  as  to  the  markets  from  which  we 
drew  our  overseas  supplies.  In  the  sequel,  we  piled 
up  an  cnoriiious  adverse  (rado  balance  as  between  this 
lountry  and  the  United  States;  and,  in  addition,  we 
liorrowed  immense  sums  in  the  fonn  of  actual  loans 
from  that  countiy.  There  are  two  methods  of  liquidat- 
ing our  debts  to  the  United  States.  One  is  to  sell 
securities,  and  the  other  is  to  export  manufactures. 
We  have  sold  a  very  large  proportion — estimated  at 
Ixjtwc^n  one-third  and  one-half — of  the  readily  market- 
able American  securities  which  we  formerly  held. 

To  what  extent  it  is  eitlier  desirable  or  practicable 
that  wo  should  sell  the  italance  remains  to  be  seen, 
and  ia  in  any  case  an  argniable  question.  The  natural 
method  whereby  we  could  hquidate  our  debts  "with 
ease  to  ourselves  and  with  profit  to  the  United  States 
would  be  to  expon  those  jjoods  which,  for  a  variety 
of  reasons,  we  are  capable  of  producing;  on  a  lower 
economic  basis  than  is  possible  in  the  United  States 
itself.  The  War  has  shown  conclusively  what  was 
becoming  evident  for  nearly  a  generation  before  1914 — 
that  the  Unitefl  States  in  its  present  economic  condi- 
tion is  no  longer  in  a  position  to  supply  produce,  and 
particularly  raw  produce,  upon  the  same  economic 
basis  at  which  it  is  obtainable  elsewliere.  Indications 
— wo  will  not  say  more — point  to  the  conclusion  that 
an  undue  proportion  of  the  pofiulation  have  been 
drafted  into  industrial  enterprises,  as  distinct  from 
<leveIoping  the  natural  resources  of  the  United  States. 
We  have  upon  various  occasions  explained  how  it  came 
about,  as  a  result  of  our  opening  up  various  parts 
of  the  world,  raw  produce  fell  towards  the  end  of 
last  century,  and  the  United  States  economic  world 
came  to  the  conclusion  that  the  period  had  arrived 
when  it  must  develop  what  is  known  as  modern  indus- 
trialism, as  distinct  from  producing  food  and  raw- 
materials.  Up  to  a  point  this  policy  was  perfectly 
sound,  as  the  growing  prosperity  of  the  United  States 
during  the  present  century  has  amply  demonstrated. 
But  indications  are  not  wanting  that  this  policy  has 
been  carried  somew-hat  too  far.  It  is  notorious  that 
the  United  States,  particularly  after  she  enteted  the 
War,  strained  every  nerve  to  supply  herself  and  her 
.\llips  with  as  large  a  proportion  of  commodities  as 
she  was  capable  of  raising.  During  the  W'ar  period 
the  economic  effect  of  this  activitj''  was  wholly  obscured 
by  the  extravagant  rise  of  prices  which  tcok  place. 
The  economist  found  himself  in  a  kind  of  fog.  In 
the  absence  of  reliable  information  it  was  impossible 
for  him  to  distinguish  money  values  from  commodity 
values.  On  botii  sides  of  the  .\tlantic,  therefore, 
speakers  and  writers  upon  such  subjects  not  un- 
naturally jumped  to  the  conclusion  that,  as  money 
\alups  doubled,  trebled,  and  quadrupled,  and  more  than 
qufl^lnipled,  as  we  shall  show  shortly,  the  trade  of  the 
Ignited  States  was  developing  upon  a  sound  economic 
basis.  Since  the  War.  however,  the  Bureau  of 
Statistics  for  Foreign  Trade  at  Washington  has  issued 
n  table  of  figures  which  differentiates  between  com- 
modity values  and  money  values,  in  which  it  is  seen 
that,  whereas  money  values  multiplie<l  seven  times 
over,  as  is  evident  from  the  table  we  published  recently 
on  the  foreign  trade  of  the  Unite<l  States,  commodity 
values  have  only  increased  to  the  extent  of  about  one- 
third.  In  other  words,  during  a  period  in  which,  for 
patriotic  reasons,  and  in  order  to  caiTy  on  the  War 
with  credit  both  to  herself  and  to  her  Allies,  the 
Ooviornment  and  people  of  the  United  States  were 
straining  oveiT  ner\'e  to  produce  as  much  as  possible. 
th<'  increased  produce  only  amounted  to  about  one- 
thiril.  while  tlie  money  values  multiplied,  as  we  have 
already  said,  seven  times  over.  The  Dcp,irlnient  has 
also  furni.shed  statistics  showing  thf*  growth  of  trade 
during  a  similar  length  of  time  in  the  period  that  ended 
with  June  .30,  1914.  From  that  it  is  evident  that  the 
vohmio  of  trade  increased  to  the  extent  of  about 
t\venk3p-five  per  cent.,  and,   although  tliere  was  an 


increase  in  moricy  values,  it  was  not  an  extrava- 
gant, increase.  It  will  be  seen,  therefore,  that  the 
United  States,  even  during  the  War,  found  it  ex- 
ceedingly difficult  to  increase  its  produce  when 
•iieiisured  in  value  to  anything  like  the  extent  which 
it  was  believed  to  be  increasing  as  compared  with 
the  normal  increase  of  a  similar  period  before  the 
War.  Of  raw  materials  the  United  States  import.? 
silk,  jute,  manganese  ore,  and  certain  other  minerals 
which  are  either  not  produced  at  all  in  the  United 
States  or  are  not  produ?ed  to  an  extent  to  feed  her 
industries ;  and  of  focKletuffs  she  import*  Asiatic  tea, 
Brazilian  coffee  and  cocoa  from  South  and  Central 
America  and  from  our  Colonies,  and  a  few  other 
prcKlucts.  Up  to  a  point  it  will  be  seen  that,  provided 
those  countries  from  which  the  United  States  iinportB 
large  quantities  of  goods  take  our  manufactures,  it 
will  be  quite  feasible  to^liquidate  our  adverse  balanca 
of  trade  with  the  United  States. 

There  remains  the  second  aspect  of  the  question 
as  it  affects  ourselves.  We  in  these  islands  have  an 
enormous  population,  nearly  wholly  engaged  in  indus- 
trial, or  town,  pursuits,  as  distinct  from  the  produc- 
tion of  the  primary  necessaries  of  life.  It  is  evident 
that  w-e  cannot  hope  to  feed  ourselves  it  the  present 
population  is  to  be  maintained,  and  it  is  equally 
evident  that  we  cannot  hope  to  produce  the  raw 
materials  needed  for  our  manufactures.  In  order, 
therefore,  to  enable  us  to  compete  in  the  international 
markets  of  the  world,  we  require  large  quantities  of 
raw  produce  to  feed  ourselves,  as  well  as  raw  materials 
to  feed  our  manufactures.  It  is  evident  that  if  we 
are  to  satisfy  our  needs  u]K)n  a  basis  of  values  which 
will  admit  of  our  competing  in  foreign  markets  we 
must  seek  supplies  in  those  countries  which  as  yet 
have  not  been  developed  to  an  extent  that  they  them- 
selves use  an  undue  proportic.i  of  the  produce  they 


FINANCES   OF    MOROCCO. 

The  toundaries  of  the  French  Frotectoi-ate  of  Morocco 
have  been  considerably  extended  as  a  result  of  military 
operations,  and  to  consohdate  recently  acquired 
territory  and  open  up  the  country  for  trading  purposes, 
Piu'liamcntary  pokvers  arc  being  sought  in  Paris  for  the 
flomtion  of  a  new  loan  of  744,140,CJW)  francs,  and  for 
the  granting  of  certain  concessions  in  respect  of  railway 
construction.  Detailed  terms  of  the  loan,  which  is  to 
be  spread  over  a  period  of  ten  years,  are  not  yet  avail- 
able, but  interest  payments  w-ill  be  provided  for  in  the 
annual  Budget  of  the  Protectorate  and  will  be 
guaranteed  by  the  French  Hepublic.  Of  the  money 
raised  44,090,000  francs  are  to  be  devotetl  to  Goveni- 
ment  buildings;  496,000,000  francs  to  public  worts. 
including  roads  and  harbours,  and  the  development  of 
natural  resources;  and  10,000,000  francs  to  instniction 
in  the  arts  and  the  preservation  of  historical  monu- 
ments. The  programme'  is  an  ambitious  one,  and 
indicates  a  broad  grasp  of  the  principles  of  colonisation 
for  which  the  French  |>eople  have  not  hitherto  been 
conspicuous.  The  funds  for  the  railway  scheme  are  to 
be  separately  provided,  and  according  to  the  "  Bulletin 
Officiel "  the  concessionnaires  are  lia  Compagnie 
General  du  Maroc,  Lax  Compagnie  des  Chemins  de  Fer 
de  Paris.  Lvoo  et  M^ditenaiitV,  La.  Cempagni©  «hi 
Chemin  de  Fer  de  Paris-Orleans,  and  La  Compagnii- 
Marocaine;  Tlie  new  lines  will  n»n  from  Casablanca,  ti. 
Kenitra  and  Petitjean,  toMarrake.«h,  and  to  CuedZem. 
The  last-n.amed  branch  will  open  up  a  rich  phosphati- 
district  which  has  already  been  favourably  reported  on 
by  experts.  Strategicconnections  with  the  Tangier-Fe;; 
line  and  the  Algeiian  frontier  will  also  be  made.  The 
lino  throupboTit  i«  to  Iv*  of  normal  cause,  the  first 
attempt  ;i I  ■>■  i   .■    i  .      ',—..• 

leceivos  1<  '^  - 

building  ■;  !  ;«' 

cany  it  through.  Mow  tar  naiive  oppusition  may 
develop  is  not  cleir.  but  the  projxwal,  which  seems 
economically  sound,  should  ultimately  prove  of  con- 
siderable benefit  to  the  country. 
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IMtt  Stops. 


ANGLO-DUTCH  PLANTATIONS. 

The  report  of  the  Anglo-Dutoh  Plantations  of  Java 
for  the  year  ended  December  31,  1919,  was  lx>und  to 
prove  of  more  than  ordinary  interest.  For  rubber  and 
tea,  as  we  have  already  stated  almost  ad  nauseam, 
1919  was  a  year  of  great  ijrosperity,  whilst  complaints 
on  the  part  of  many  of  the  pi'oducers  regarding  the 
'higli  price  which  had  to  be  paid  for  rice  were  no  less 
pronounced.  All  these  facts  implied  a  prosperous 
Trading  year  for  Anglo-Dutch,  and  that  the  results  did 
not  fall  below  expectations  can  be  seen  from  the  fol- 
?  owing  table  :  — 

, 1919 ,, • -1918 , 

Sellinir  F.o.h.    Profit  Selling  F.i.b.  Proat 

Dutch  Co.  Orop5     Price    Post        £  Crops      Price    Post  £ 

Tea  (lb.)  ...    2.322.301  8-37rf.  b-06d      10,402    1,86?,123  '  -JSii.   4.71if.     6,901 

Oinchoua  (S-kg.)*  8b3.932  55}c.23-09c.  JO.iOO  P82,823  ^2c.  23.S8c.  30  475 
Ooffee(owt:)    ...  8.H8    64/7    43/10    11.02S       10.189    50/10    4P/9       8.f88 

Rubber  (lb.)  ...  2,106,195  1/8  -/lOJ  9P.4<8  1,389,332  1,U  ,11  21.511 
TrmberA  firewood        _         _        _        14,719  —  —      23.5E6 

Hice  (lb.)         ...  17,675,609   —       —       89.325    14,131,896      —       —      53,694 


Total  profit 

282,362 
•  Producing  quit 

inc. 

144,727 

Dutch  Co. 

1919 

1918 

1917 

£ 

£ 

£ 

Total  profit 

28J.362 

144.727 

137,581 

.*i-dmlniBtratioi),  ic,  e.xpense 

s     ...             32,122 

28,646 

27,492 

Net  profit 

260,240 

116,182 

110,089 

AllO'.'atioits— 

Amounts  written  off 

20,606 

25,267 

24,071 

Placed  to  reserves 

i*i               — 

— 

_ 

Fnterest  paid  to  Boglisk  Co. 

44,364 

40,235 

34,544 

Dips,  paid  to  Englisti  Co.  ... 

18S,280 

60,680 

51,474 

25  ,240 

116,182 

110,089 

English  Co.  (Anglo-Dutch).            £  _ 

£ 

£ 

Receipts  from  Dutch  Co.  ... 

229.P33 

90.915 

86,018 

riundry  reTenue       

5,499 

4,760 

2,290 

Total          

235,132 

95,675 

88,308 

£ 

£ 

/.«i— Office.  &c.,  expenses 

...17,206 

6,358 

5,796 

Depreciation  of  investments  2,576 

— 

893 

.  19,752 

6.368 

6,694 

Net  profit 

213,360 

89,317 

81,614 

Dividend       

226,187 

102,942 

58,161 

(17i%l 

.(8%) 

(5  %) 

<'t.  balance  or  deficit 

..,       Dtf  '.v,!,- 

Def.  13.625 

23,453 

Broaght  forward     „. 

68,311 

71,936 

48,483 

Carried  forward      

48,474 

68,311 

71,936 

r-ssued  capital  (£1  sliares) 

1,930,170 

1,2K,780 

1,286,180 

Surplus  liquid  assets* 

1,371,586 

66,300 

149,38? 

•  Surplus  liquid  assets  of  two  companies  combined,  allowing  for  payment 
of  dividends  declared,  but  excluding  sums  lent  by  the  English  Company  to  th> 
Dutch  undertaking, 

The  salient  feature  of  the  accounts  is  the  astound- 
,!ng  improvement  in  the  results  from  the  rubber  crop. 
Hitherto  a  rather  minor  consideration,  it  blossoms 
forth  into  the  doyen  of  the  group,  having  to  its  credit 
ihe  gigantic  profit  of  £96,488,  as  against  £21,511  in 
1918  and  £ll,95S.-in  1917.  With  a  comparatively 
small  increase  in  the  ai'ea  in  bearing  to  8,721  acres, 
ilie  crop  harvest-ed  jmnped  up  from  1,389,322  lb.  to 
2.105,195  lb.  Tliis  represented  the  resumption  of  un- 
restricted tapping,  and  with  such  success  that  the 
estimate  was  exceeded  by  245,515  lb.  Furthei-more, 
despite  a  marked  rise  in  staff  bonuses  and  allowances 


for  depreciation,  the  f.o.b.  cost  dropped  to  ICttd.  p^r 
lb.  Furthermore,  the  average  price  realised  by  the 
sale  of  the  crop  rose  from  Is.  lid.  per  lb.  to  Is.  8f/. 
per  lb.  Rice,  which  had  previously  been  the  dominant 
revenue  producer,  ha<l  to  take  second  place.  Yet  it  is 
gratifying  to  record  that  the  last  year  in  which  the 
ownership  of  tlieso  extensive  rice  lands  was  vested 
in  the  Company  proved  to  be  very  re.munerat.ive,  the 
profit  ac-cruing  therefrom  amounting  fo  £89,325,  as 
a^-ainst  £53,694  in  1918.,  Proportionately,  the  rise  iii 
the  profit  on  tea-  wias  most  pronounced.  With  a  very 
propitious  season,  there  was  harvested  the  record  crop 
of  2.322,301  lb.  On  the  other  hand,  notwithstand- 
ing the  increase  in  quantity,  it  was  not  found  possible 
to  produce  the  crop  at  a  lower  f.o.b.  cost  than  5.06d. 
per  lb.,  or  0.35(7.  higher  than  that  of  the  previous 
year.  The  nrarked  improvement  in  the  sale  price, 
however,  to  8'.37f/.'per  lb.  much  more  than  offset  this, 
with  the  result  that  the  profit  advanced  from  £6,901 
to  £40,402.  Fourth  in  order  of  revenue  came  quinine, 
the  proceeds  of  the  crop  being  almost  unchanged  at 
£30,400.  This  is  somewhat  difficult  to  understand, 
for  the  crop  increased  by  over  85,000  kilogi-ammes,  the 
sale  price  rose  from  52c.  to  55.3'c,,  and  the  f.o.b. 
cost  fell  from  23.98c.  to  23.09c.  In  the  absence 
of  further  informatiou  it  can  only  be  sumiised  that 
the  other  expenses  must  have  increased  out  of  pro- 
])ortion.  The  revenue  from  timber  dropped  from 
£23,555  to  £14.719.  Consequent  upon  the  cutting 
out  of  the  interplanted  coffee,  the  coffee  crop  was  re- 
duced to  8,148  cwt.,  with  a  corresponding  rise  in  the 
f.o.b.  cost  to  43s.  10(Z.  per  cwt.  However,  the  price 
realised  increased  from  50s.  lOfZ.  j>er  cwt.  to  64s.  Id. 
per  cwt.,  and  the  net  profit  was  over  £2.500  higher 
at  £11.028, 

With  a  marked  increase  in  the  profit  on  rublier. 
rice,  and  tea,  a  belter  profit  on  coffee,  a  trifling  decline 
in  the  profit  on  cinchona,   and  a  drop  of  £9,000  on 
the  yield  from  timber,  the  general  result  was  that  the 
gross  trading  profit  jumped  -from  £144.727  in  1918  to 
£282,362  in  the  J'ear  under  review.     The  giowth  in 
administrative  charges  was  by  no  means-proportionate. 
Consequently  the  net  profit  of  the  Dutch  Company, 
amounting   to  £250,240,  was  more  than  double  that 
of  the  pi'evious  year.     After  writing  off  £2-0,606,  there 
was   transferred  to  the  English  company    a  total  of 
£229,633,    of  which  £44,354  represented  interest  on 
advances    and  £185,280  dividends.     Shareholders  in 
the     latter    company    received    dividends     absorbing 
£225,187,  equivalent  to  a  rate  of  seventeen  and  a-half 
per  cent.,   as  against  eight  per  cent,  onl}'  for  1918. 
Thus  they  participated  to  tlie  full  in  the  prosperity  of 
the  year,  receiving  indeed  in  dividends  a  sum  greater 
than  that  handed  over  by  the  Dutch  concern,  therel)\' 
reducing    the    amount    carrietl   forward    to    the   next 
accounts  to  £48,474.     In  addition,   however,  to  thi-^ 
cash  dividend  shareholders  also  benefited  by  receiving; 
a  bonus  distribution  of  one  fully-paid  share  for  ever)- 
share  held.     This  represented,  their, participation    in 
the  price  received  by   the  Dutch  company  from   the 
Netherlands  Indian  Government  for  the  expropi-iatioii 
of  the  rice  lands  hitherto  administered  by  the  Angli- 
Dutch.     The  net  amount  remitted  to  London,  includ- 
ing the  difference    on   exchange    to    the    amount  of 
£137,500,    reached    £1,513,512.       From    this     w;;s 
written  off  the  sum  of  £64,838  in  respect  of  undei- 
wnting  and  brokerage  charges  of  the  original  issue, 
tliei-ebv  reducing  it  to  £1,448,674.     After  capitalisiii;: 
£643,390  to  finance  the  above  bonus. distribution,  then- 
remains  a  capital  reserve  of  £805,284  to  permit  of  thi- 
issue,     the     authorised     capital     was     increased     ti. 
£2.250,000,    whilst  the  issue  capital   will    be    raised 
accordmglv  to  £1,930,170. 

Generally  speaking,  the  outlook  for  1920  is  coi- 
sidered  to  be  so  favourable  that  an  interim  dividend  wiil 
probably  be  declared  in  April  1921.  Witli  the  tran-=- 
ferenceof  the  main  interest  in  the 'rice  lands  to  tli" 
Netheriands  Indiah  Government,  the  revenue  from  tins 
source — up  to  19'l9  the  mainstav  of  the  Company— v.  ill 
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iiliiiost.  disappeir;  but  will  be  replaced  in  paiir  by  tliD 
ihLerest  on  Uic  piircliasii  piic*,  which  lias  been  invested 
•  M  Tre;isuiy  l.'ills  until  required  for  development  pur- 
|M)S(is,  and  in  part  by  llie  increased  areas  of  the  jjlanla- 
lioiiii,  notably  that  of  rubber,  now  coming  into  b:.'aring. 
"  Fn  future  the  position  and  prospects  of  the' rubber 
industry  will  have  a  most  important  bcariiif?  on  the 
financial  rctuiiis  of  our  Company."  Thus  spoke  the 
(  hairman  witli  good  reason  at  the  general  meeting. 
In  view  of  this  situation  it  is_ pleasing  to  record  that, 
despite  the  jiresent  stagnant  condition  of  the  llubljcr 
niarket,  the  ontlcKjk  of  tlie  rubber  crop  for  lf>2'J  is  dis- 
tinctly oncoiiniging.  Out'  of  an  estimated  crop  of 
2,fi00,0(M)  11).  tiiere  liad  been  collected  in  the  first  nine 
months  J,85!l,GS<T:'  .\llowing  for  the  restriction  in 
Novemljcr  and  December  the  final  crop  .should  still  l>c 
in  the  n-L'ighiK)mlKX)d  of  2,400,000  lb.,  thereby  render- 
ing i)ossil)le  a  further  reduction  in  the  cost,  especially 
since- the  Company  can  secure  what  vice  it  requires  at 
icasonable  jiriccs.  But  the  most  gratifying  feature  of 
all  is  to  loam  lliat  9.j(j  tons,  or  ninety  per  cent,  almost, 
oi  the  estimated  C|j)p  liave  been  sold  forward  at  the 
average  ))rice  of  l.s.  !)Af/.  i>er  lb.  f.o.l).  Java.  Furfher- 
II lore,  5G4  tons  of  the  1021  crop  have  been  disposed  of 
ill  advance  at  l-s".  lOd.  per  lb.  f.o.b.  Java.  .\t  the  end 
<if  1919  tiie  Company  had  19,587  acres  under  the 
I  levea  nibber,  of  wliich  11,403  acres  were  under  rubber 
I'lone,  the  rest  being  interplanted  with  coffee.  This  is 
I  ho  largest  acreage  which  any  English  company  has 
under  rubbor.  The  1920  tea  crop,  which  in  quantity 
is  falling  somewhat  short  of  the  record  1919  crop,  has 
iilso  been  disposed  of  largely  by  forward  contracts  at 
prices  well  in  excess  of  those  ruling  at  present.  It 
now  appeai-s  that  an  f.o.b.  cost  of  5d.  per  lb.  must  be 
looked  ujwn  as  a  minimum  for  this  crop.  Despite  the 
depression  now  reigning  it  was  proposed  to  add  212 
acres  to  the  area  under  tea  during  the  current  year. 
Tiie  quinine  crop  for  1920  is  not  coming  up  to  expec- 
tations, the  growth  on  some  of  the  plantations  Ijeing 
rather  poor.  In  view  of  the  laVge  demand  for  quinine 
it  is  propased  to  plant  1-59  acres  in  Java  during  the 
<-urrent  year  and  to  extend  tne  area  further  later  on  in 
the  fertile  territory  now  being  acquired  in  Sumatra 
Since  the  coffee  cro]i  has  been  somewhat  deficient  in 
.lava,  the' Company  intend  to  plant  coffee  also  exten- 
sively in  Sumatra,  where  the  soil  and  climatic  condi- 
tions are  more  favourable.  During  1920  2,534  acres 
will  l>e  planted  partly  with  rublx;r  and  partly  with  coffee 
ill  Java.  It  is  interesting  to  note  that  despite  the 
recognised  advantages  of  Sumatra  for  the  production 
of  rublwr,  the  Company  definitely  state  that  their  de- 
xclopmcnt  programme  in  this  region  docs  not  include 
:Miy  planting  of  rubbor. 

NVhile,  on  the  whol(\  the  crop  outlook  is  favourable 
lor  1920,  there  are  other  factors  no  less  worthy  of 
mention.  The  powerful  reserve  now  in  hand  as  a  result 
111'  the  money  paid  for  the  rice  lands,  allows  the  Com- 
pany in  future  to  distribute  the  bulk  of  its  profits  in 
dividends.  Hitherto  deductions  had  to  be  made  to 
finance  development  schemes.  Furthermore,'  the 
datum  line  foi-  excess  profits  duty  is  so  high  that  little 
or  no  liability  was  incurred  in  1919.  Financially  the 
ixisition  of  the  Company  as  revealed  in  the  balance 
"^hert  dated  Decern  be  r  .")! ,  1919.  is;  exceptionally  strong. 


HARRISONS  &  CROSFIELD,  LIMITED. 


ISSLlliD    CAPITAL 


£i,>S37,yf)0 


1-4  GRKAT  TOWER  STREHT.  LONDON.  E.C  .^. 

Willi  llr.inches  .ind  .Vflilialcd  (.'ompaiiics  iii 
.■\ustialia  Ceylon  Japa'i  Morocco 


Ivirnco 

t"liin.-\ 

Java 

New  Zoaland 

enii,id,i 

IiKli.l 

.Malava 
II  S..\. 

Siinntra 

The  Company  acts  as  Agents  for  the  storage, 
shipment  and  sale  of  produce. 


In  virtue  of  the  investment  of  the  proceeds  of  the 
ric-  lands  in  Treasui7  bills  amounting  to  £1,479,437. 
liquid  assets  in  both  the  Dutch  and  English  company 
exceeded  current  liabilities  by  no  less  than  £1,371,560. 
Freehold  properties  on  December  31,  1918,  were  valued 
at  £1,108,749.  In  the  interval  355,799  acres  wero 
oxi)io))nnted  l.>y  the  Netherlands  Indian  Government, 
for  which  compensation  was  duly  paid,  as  described 
above.  Nevertheless,  on  December  31,  1919,  freehold 
properties  figured  in  the  balance  sheet  at  £1,314,002. 
and  tiie  directors  expressly  stated  that  the  real  value 
was  in  excess  of  this  figure.  In  the  light  of  these  facts, 
and  bearing  in  mind  the  lx)nus  distribution  and  tht- 
final  dividend  of  twelve  and  a-half  per  cent.,  it  is  not 
surprising  to  find  the  .£1  shares  quoted  in  the  market 
at  42.S.  However,  in  calculating  dividends  for  192<» 
it  is  necessary  to  recollect  that  the  l)onus  shares  rank 
for  dividend  a's  from  October  1.  1920. 


DIVIDENDS  ANNOUNCED  IBIS  WEEK. 

i;i2i.         liiln         lulB         liii; 

%        ';oi'»-    ':op-».     %p-" 

]HSKS  : 

li.  of  Urilish  W.'sl  .\fii<a,  £10  sh. 

£4  pd 4(0  9J  8  R 

T).  of  Koumania,  £ii  shs.  ...       5t  Xil  X'l  >'i' 

Hiitish  Bnnk  of  Xorthem  Com- 
merce       1<1(0°        —  "~  ~ 

BiiEvrERiia  .vxn  Distiijjciues  : 
i;k  (Williuln)  Dot.  Con.  Ord. 


£10  shs 

4(0 

I.i 

1-S 

(, 

Kinward  &  Ccan.  £.1  shs.        »t 

6J(0 

111 

-'i 

'" 

Commercial  : 

Acme  Tc;i  Chciit lajf 

8K0 

iri 

10 

10 

1U(>) 

— 

— 

Uakor  fAlbiTt)       

no) 

10 

,'f* 

Kil 

Himiincham  Aluminium  Castings 

luto 

liliiekiiool  (South  Shore)  Tier   ... 

5t 

5 

liritish  Automatic  Co.     ...       lUf 

0(i).1 

I't 

J'.nimier.  Mond     

5(1) 

li» 

IIB 

-|'» 

Chloride  Kl(ctr;ca!  Storage 

D(0" 

1" 

i-rossc  &  Blackwcll          

5(0 

— 

— 

— 

Dennis  Bros.          

5(01) 

:oE 

•iO 

I'J 

l)i,k(U.  t  J.)       12Jt 

7!(0 

174 

174 

iH 

Hovis,  Ltd 

■1(0 

G 

I.lovd'sPackiiifr  Warehouses    ISf 

5(l)F 

1') 

Owei^  (Thomas) 

7J(0° 

20 

6J 

<1 

I'ullnian  Car  Co 

Hi) 

— 

— 



Sieinen.s  Brotliery 

5(0» 

^- 

United  Dairies  "  Old  "  Oidy.  leif 

71(11 

i;i.Eentic  Light  and  power  : 

Altrineham  Eleiitric  Supply        .-•     '■ 
Indian  Electric  Supjily     

nXANCIAI.  I.AXD   AND  TrVSIS  : 

American    l-'reehold    L:md    ilort- 

Kaae,  £.5  shs.  £1   pd 

Land  i  House  Property,  £5shs.  ... 
S.  African  and  (Jeueral  InTest.  it 
Transvaal  and  Delagoa  Bay  Invest. 

CiAS  : 
Oriental  Gas  Cap.  Stk.  ...        Sf 

IXSIRANCE  : 

City  Kquitablc  Fire  Insuitince, 
£1  sli.  -Is.  pd 

tluardiau  .'V.ssuiancc,  £3  shs.   10s. 

pd 

Iiiox,  Coal  a.vi)  Steei.  : 

.\sler  Kneiueering 

i;or}' (Wiiiiani)       

MISIXG  : 
Aslianti  Goldlieldf,  U.  sl:s. 

Idris  llydraulie  Tin  

Sini;;ei  ilesi  Mines 

'rronoh  Mines 

NmuTE  : 
Sanliat'o  Kitrale,  £1  >i  - 

iti.YS.-pBmnsii  PossEs.sio.ss : 
Canadian  Paeilie,   JICO  slis.       ... 

1!  A  M.w  AYS— Foreign  : 

I, a  I'liiaim  and  Caracas 

Taltul  Itly.,  £S  shs.  ...       lot  . 

Smi'Pixii  Axii  snipnnij)ixc : 

Burntisland  .^liipluiildinK 


India!  lei: 
l.oyal   l.il 


enil  Niivtpitii 


,  £10  shs 


12!(0 
30(0 


•;c(o 

MO 


24(9) 


*(• 


ft  I 


■IHA  Coffee,  a.np  Uvrber  : 

liei-inanK  (Sclunffor)  llubter     ...      1'  > 
l  onsolidalwl  Malay  UuUer,  Ij.shs.  12l(ii 

.Malaysia  Hnblier 1*  t 

Nuwini  Eiiy»Ti>.i,£10  Onl.       ...       4(0 

TEUIURArilS  AXn  TELEriION>S  : 

Auglo-Portuguefo  Telephone      ...      5(0 

•  Tas  fre*.    +  Total  (or  1920.  lA  II '"  ' 
A.  Plus  bonus  oICJ.  I  ershnir 
C.  Plus  10  »:,  leniis.     I>.  1  li 

l.cl.l. 
,.l    ,. 


15  1.". 

■H  21 

3i  :: 


ISO  10<' 

CO  .'.JU 


t         — 

„,lC.:l..t..b 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE    STRONGEST 
IN    THE    WORLD. 


Pemsal  of  Latest   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agency. 


rima 


SUN   INSURANCE   OFFICE. 

Sexior  by  a  century  to  its  namesake  and  associate, 
•(lie  San  Life  Assurance  Society,' the  Sun  Insurance 
Oflice  up  to  the  present  has  confined  its  operations 
to  fire,  accident  and,  general  insurance  (it  obtained 
•  ])o\vei"s  a  few  years  ago  to  enter  the  marine  sj)liei'e, 
■but  Iras  not  yet  exercised  them),  and  as  it  dates  from 
]710i  it  is  one  of'tlie  oldest  comjianies  of  its  kind 
in  the  world.  Its  record  for  1919  shows  that  aga  has 
iiofc  diminished  its  vitality.  The  subscribed  capital  on 
December  31,  1919,  amounted  to  £2,400,000,  of  which 
£480.000  was  paid  up,  in  240,000  shares  of  £10  with 
r62  paid  on  each.  In  respect  of  last  year's  operations 
-a.  dividend  of  18s.  per  share  (or  forty-five  per  cent.)  less 
lax  has  been  declared,  of  wluch  7s.  per  share  was  paid 
.in  interim  fonn  in  January  1920.  This  compares  with 
dividends  of  16s.  for  1918,  and  of  14s.  for  each  of 
the  fom"  years  from  1914  to  1917  inclusive.  A  pleas- 
ing feature  is  tliat  mora  than  five-sixths  of  the  amount 
required  for  the  di^udend  distribution  in  respect  of 
1919  were  pixjyided  from  interest  earnings,  and  that 
the  greater  proportion  of  the  total  profits  was  avail- 
ahle  for,  and  was  a]iplied  to,  increasing  resei"ves  of 
various  kinds  which  wore  pre\'iously  in  a  ven'  strong 
position. 

The  fire  ac-count  for  1919  shows  a  net  premium 
income  of  £2,266,619,  as  compared  with  £2,026,380 
in  1918.  After  adjustment  of  the  reseiTes  for  im- 
expired  risks  according  lo  the  standard  which  the  Com- 
])any  employs  for  the  pui-pose  in  all  its  departments 
(forty  percent,  of  each  year's  premiums)  the  account 
sliows  a  trading  profit  of  £218,309,  apart  from  depart- 
mental interest  earnings  of  £79,905;  the  transfer  to 
profit  and  loss  ac<x)unt  amounting  to  £298,214.  The 
trading  profit  represents  about  9.6  per  cent,  of  the 
jiremiums,  which  is  a  satisfactoiy  proportion,  although 
not  so  high  as  was  the  case  in  1918. 

The  results  in  the  other  departments  are  as  follow's  : 

Accident  Accoimt. — ^Premium  income  (increased  by 
£1,502)  £7,636.  Transfer  to  profit  and  loss,  £373. 
As  the  int-erest  earnings  amounted  to  £286  the  trading 
]3)ofit  was  almost  negligible,  amounting  to  £87.  In 
u  small  account  there  arc,  of  couree,  considerable  fluc- 
tuations in  profit  from  year  to  year.  Fund  at  close  of 
year,  less  reserve  for  oustanding  claims,  £8,055. 

Burglary  and  General  Account. — Somewhat  similar 
considerations  apply  to  this  section.  Experience  of 
Ihe  kind  of  business  undertaken  in  this  department  was 
!iot  generally  favourable  in  1919.  The  premium  in- 
<ome  (increased  by  £11,475)  amounted  to  £60,638, 
.•uid  the  transfer  to  profit  and  loss  account  to  £1,007. 
As  departmental  interest  earnings  of  £1,851  are 
•ei'odited  to  this  account,  there  apjjears  to  have  been 
a  sliglit  deficiency  on  the  year's  trading,  amounting  to 
£844.-    Fund  at  close  of  year,  £59,255. 

Employers'  Liability  (within  the  United  Kingdom) 
Account. — This  section  shows  a  very  satisfactory  re- 
istdt.  Premiums  (increased  by  £19,(350)  amounted  to 
£138,743,  and  the  }"ear's  operations  produced  a  trad- 
ing surplus  of  £26,442,  or  about  nineteen  per  cent. 


of  ihe  relative  premiums.  The  departmental  interest 
earnings  amounted  to  £5,026,  and  the  transfer  to  pro- 
fit and  loss  accoinit  to  £31,468.  Fund  at  close  of 
year,  less  reserve  for  outstanding  claims,  £120,497. 

Profit  and  loss  account  is  credited  w-ith  net  interest 
of  £38,933  not  earned  to  other  accounts,  and  also  with 
various  iteitis  amounting  (less  bad  debts)  to  £574. 
On  the  otlier  hand,  the  same  ac<2ount  is  debited  with 
£31,199  for  income  tax  on  prof.ts. 

The  outcome  as  regartjs  profit  of  the  whole  opera- 
tion was,   therefore,  as  follows:  — 


Accident     

General       

Employers'  liaLilit,v 
Profit  and  logs 


Less,  Income  tax  on  pro  fits 

Tnidin;^  deficiency,  burglary 

and  general  account     ... 


Profit  from 

Ket  Interest 

Tradiu-. 

Earnings. 

i:i.'is,:iiia 

i:7U,905 

^  1 

-    2S6 

— 

1,851 

•:i-.-ii-2 

r,.t-J6 

674 

38,933 

Total  net  profits 


These  profits  were  thus  applied :  — 


£151,200 


In  provision  fordividends  in  respect  of  1919...         

In  transfer  to  staff  pension  fund  (theieafttr  r.nicuntii:i,'  to 

£117,027)      

In  increasing  balance  of  profit  and  loss  account  carried 

forward,  after  provision  for  dividends,  by  158,170 


30,000 


£339,370 


The  total  assets  as  shown  in  the  Company's  balance 
sheet  on  December  31,  1919,  amounted  to  £4,909,929, 
and  are  certified  by  the  directors  to  be,  in  their  belief, 
fully  of  the  value  stated. 

.4part  from  capital,  the  funds  relating  to  accident, 
employere'  liability,  and  burglan.-  and  general  depart- 
ments, pension  fund,  and  investment  suspense  fund 
(£75,000),  the  following  reseiTes  are  earned  forward  to 
1920,  after  provision  for  dividends  payable  in  that  year : 


Fire  insurance  fund  

Dividend  letcive  fund     

War  continizcncy  fui.d     

Balance  of  pi-olit  and  loiis  aeccuut 


f2,60C,048 
150,000 
25,000 
440,971 


£3,122,019 

This  represents  about  138  per  cent,  of  the  fire  pre- 
'mium  income  in  1919,  and  is  in  excess  of  the  provision 

for  unexpired  fire  risks  by  £2,215,971. 

BRITISH    EQUITABLE    ASSURANCE   COMPANY, 
LIMITED. 

For  a.  long  time  this  ( 'ompany,  which,  was  founded 
in  1854,  restricted  its  operations  to  life  assurance,  but 
it  extended  them  to  other  sections  a  few  years  ago; 
and  th-e  fire,  accident  and  other  departments  are  be- 
coming of  increasing  importance,  and  their  premium 
income  foi-  the  first  time  in  the  Company's  histoiy 
exceeded  that  of  the  life  department  in  the  year  under 
review. 

The  Company's  new  life  business  in  the  financial 
year  ended  July  "31,  1920,  amounted  to  £312,127,  as 
compared  with  £193,639  in  the  immediately  preceding 
twelve  months.  The  total  net  life  premium  income, 
increased  by  £10,624,  amounted  to  £118,151,  of  whicli 
expenses  of  management,  inclusive  of  commission  (apart 
from  valuation  expenses  of  £887),  absorbed  the  some- 
what high  proportion  of  about  t\\'enty-one  per  cent, 
^lore  satisfactory  features  are  a  favourable  incide:ice 
of  mortality  and  an  improved  interest  yield.  The 
claims  ia  the  life  department  amounted  to  £130,702, 
of  which  £76,432  aro.se  by  death,  and  £64,270  by 
maturity,  and  the  amount  of  the  death  claims  is  stated 
to  represent  only  79.7  per  cent,  of  that  expected  under 
the  mortality  tables  used  ia  the  valuation.  Through 
the  year's  operations  the, life  funds  were  increased  by 
£6,553  to  £1,429,828,  and  the  average  rate  of  interest 
earned  thereon,  after  deduction  of  income  tax,  is  re- 
ported as  liaving  been  ,£3  16,s.  3d.  per  cent.,  which 
compares  with  £3  ll.s.  lOrf.  per  cent,  in  1918-19,  and 
with  the  rate  of  three  per  cent,  assumed  for  valuation 
purposes.  A  further  analysis  of  the  accounts  will 
appear  next  week. 
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^HE    PIONEER     LIFE 

Assurance     Company      Limited. 
67  DALE  STREET,  LIVERPOOL 


Life  Assurance 

Income. 

FundH. 

1900— £23.852 

£4,896 

1910  -  £77,327 

£53  735 

192Q-£t3I,028 

£226,659 

Total  Cluime 

I'Kill 

£28,000 
£197,000 
£590.000 


THE  CONSOLIDATED 


Assvti?a,nce 


Comi>£i,ny, 

ESTABLISHtD     1903. 


X^imited. 


Authorised  Capital        £i, 000,000 

Paia-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR  REINSURANCE  BUSINESS. 


FiRE.         ACCIDENT. 
Fire  &  Cenurai  Uept.  &  Marine 
Oepnrtment. 


MARINE. 
Registered  oifico  and  Life 
Separtmcnt. 

8t.   HwiTiiix's  JlonsE,  ',)  Fi.k.et  Stuket, 

St.  Swithin's  Ijane,  Lon'don,  E.G.  4. 

London.  E.C.4'  Actuary  and  Secretary  : 

General  Manacer:  J.  Herbert  E.  L*ne.  Ciias,  Wixdeti. 


d^^ammerdal 


THE  LEATHER  TRADE.-II. 

Thk  first  quarter  of  the  pi-oscnt  year  witnessed  a 
very  active  and  satisfactory  trade  in  almost  every  de- 
scription of  leather,  bat  from  that  lime  to  the  end  of 
Scptejnber  producers  and  distributors  have  had  to 
nial\e  Iho  best  of  a  situation  that  has  been  brought 
about  by  most  adverse  and  unusual  conditions.  To 
begin  with,  tiie  boot  and  shoe  industry  fell  distinctly 
flat  for  reasons  subsequently  stated,  and  resolutely 
declined  to  purchase  its  usual  quantities  of  sole  and 
upper  leathers.  Meantime,  in  order  to  comply  w'th 
the  Government's  repeated  appeals  to  produce  on  the 
largest  scale,  and  also  to  fitid  work  for  their  largely 
iiKTcased  staffs  of  ex-Service  men,  tanners  and  manu- 
facturers of  leather  produced  largely  beyond  tlie 
capacity  of  the  home  market,  in  the  confident  belief 
that  ti-a<lo  would  "wake  up  soon,"  or  at  the  worst 
that  they  would  be  able  to  fall  back  upon  their  bankers 
to  assist  them  in  carrying  the  stot;ks  wherein  their 
capital  was  temporarily  ma'nly  locked  up.  To  their 
dismay  they  foinid  that  although  trade  was  excep- 
tionally slow  at  home  and  abroad,  the  Treasury  was 
not  disposed  to  recognise  their  need  of  monetary 
assistance;  indeed,  they  found  that  it  was  intended 
to  heavily  curtail  this  most  n?cessary  help  by 
notifying  the  banks  that  credit  facilities  were  to  be 
severely  restricted. 

.■\s  the  majority  of  tanners  had  made  large  outlays 
upon  additional  buildings,  ))lant,  machinery,  &c.,  their 
available  capital  was  mainly  tied  up,  and  the  balance 
soon  distributetl  in  the  weekly  pui-chases  of  trgh-priccd 
hides  an<l  tanning  material — which,  hv  the  way,  are 
invariably  bought  on  a  caj^h  basis.  Their  need  was 
therefore  gix^atly  accentuated,  and  in  order  to  supply 
same,  and  put  their  banking  accounts  in  order, 
they  were  frequently  obliged  to  force  sales  of  such 
lines  as  had  accumulated.  The  result,  broadlv  speak- 
ing, wa.s  that  values  declined  on  comparatively  little 
selling.  Merchants  were  not  at  all  disjjosed  to  specu- 
late on  what  appeared  to  be  a  falling  market  for  low- 
quality  leftthcrs — sole  and  upper — i^spccially  as  they 
Were  themselves  experiencing  the  monetarv  stringency 
occasione<l  by  slow  trade  and  the  holding  of  big  stocks. 

The  exptirt  s'de  of  the  trade  has  frequently  been 
described  as  unsatisfactory  and  disappointing;  but 
this  is  true  only  in  part,  viz.,  the  improvement 
has  not  been  on  the  big  lines  that  were  generally 
anticipated  at  the  opening  of  the  year.  '  To  rea<l  some 
accoimts,  or  to  occasionally  listen  to  some  speakci-s. 


one  would  carry  away  the  impression  that  hardly  any- 
thing had  been  done.     As  a  matter  of  fact,  the  over- 
seas sales  of   "Leather  and  manufactures  thereof'" 
have  shown  steady  progress,  and  it  is  only  that  certai:i 
exchanges   have  been  so  against  importing  countrit^ 
as  to  practically  stop  the  receipt  of  leather  t!i  .t    ;    ■ 
figures  have  not  been  at  least  doubled.     The  ~ 
fact  has  been  that  many  tanners  and  merchai- 
had  large   blocks    either  cancelled  temporarily  oi    ■• 
turned,  and  so  left  on  selUrs'  hands  to  \ye  disposed  o: 
as  best  they  can,  and  as  the  goods  are  not  always  suit- 
able to  the  hom?  market  their  clearance  has  only  betu 
effected  at  considerable  financial  kiss.     The  following 
are  the  ofticial  figures  relating  to  our  exports  of,leatlic.- 
manufactures  at  the  end  of  March,  June,  and  Septtni- 
i)er  191.3,    1919  and  1020,  the  September  figures,  of 
course,  teing  the  full  nine  months'  totals:  — 


March 

.Tune 

September 


623,203  .1.S.'..'>,Mll 

2,114,W)il  ",')l«,M.s 

3,'J9l,3U9  9,C0C,<01' 


After  allowing  for  mcreased  values  it  will  be  seew 
that  the  September  1920  total  is  at  least  100  per  cent . 
over  that  of  1919.  Despite  the  adverse  exchanges. 
France  and  Germany  have  made  substantial  purchase-. 
of  "undressed"  leathers,  the  figures  being:  — 


France 
Gerniiiny 


7OI,20C 
■10.1,S72 


),oi.t,s;i 

13,340 


,573,997 

33?,-:.-.-» 


On  the  other  hand,  the  exchange  with  the  Unite 
States  has  favoured  American  purchases  iro\n  us,  a 
shown  by  the  following:  — 


, 1913 , 

, 1919— , 

, 

920 s 

Cwt.               £ 

Cut.               £ 

C«t. 

£ 

25,037         287.S21 

8,198           195,079 

52,201 

3,320,113 

The  import  trade  in  leather  has  felt  the  loss  of 
Government  business  owing  to  the  deliveries  against  the 
immenso  war  orders  having  been  completed.  Another 
serious  check  to  this  branch  has  been  the  exchange- 
difficulty,  which  during  the  past  thi'ee  months  has  in- 
creased the  cost  of  leather  from  twenty-five  to  nearly 
thirty  per  cent,  over  1914  values.  \Vith  trade  almost 
at  a  standstill  and  values  declining,  imiwrters  have 
had  no  desire  or  inducement  to  purchase,  a  fact  thar 
has  not  been  altogether  unfavourable  to  British  pro- 
ducers. It  'is  therefore  not  surprising  that  the  lates-: 
official  returns  show  a  substantial  reduction  by  com- 
parison with  those  for  191t) :  — 

Imparls  of  "Leather  and  Manii-fa^tures  thereof"  for 
Nine  Months  auled  September. 

1913  1919  19;n 


For  home  consumption 


M(!,S53  19,9*9,109  15,100,375 


The  preceding  points  show  that  the  tendency  of 
the  trade,  both  in  the  raw  material  and  leatlicr  sections, 
has  been  to  slow  down  as  regards  volume,  and  fo;- 
values  to  decline;  but  both  the  slowing  down  and  the 
decline  in  values  have  been,  fortunately,  checked  by 
various  "  brakes,"  such  as  the  drop  in  raw  goods  prices- 
casing  cost  of  production;  the  restriction  of  input  of 
1  ides  and  skins,  reducing  possible  stocks  imdei- 
ordinary  conditions  ;  and  the  exchange  difficulty,  which 
has  effectually  checked  leather  imports,  to  tanners" 
advantage. 

As  to  the  future,  it  now  assumes  a  much 
brighter  aspect,  for  demand  is  certainly  improving, 
and  it  has  to  depend  upon  a  much-restricted  future 
supply  of  all  kinds  of  leather.  Stocks  at  the  moment 
are  admittedly  ample  in  the  common  grades,  but,  t<» 
use  a  trade  tci-m,  it  is  "  all  good  stock."  as  prices  arv 
not  now  by  any  means  inllalotl — in  fact,  to-day's  selling 
prices  would  not  provide  replacement  stocks.  In  view 
of  letter  consumptive  demand  buvers  need  liave  r.o 
doubts  as  to  "  the  Mtom  "  liaving  l^-"'  "  i.  .!.-l>~r" 
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Intrusfrial  €ami^mm. 


THE  WEARDALE  STEEL,  COAL,  AND  COKE 
COMPANY,  LIMITED. 

Issued  Cipital:  1725,000,  in  500,000  Cumulative  6 'o  Preferred 
Ordinary  Shares  of  £1  each,  and  225,000  Deferred  Ordinary 
Sbares  of  £1  each. 

4'^'o  Debenture  Stock  :  £292,090. 

,-     ]'rc-f.  tird.  Dcferrc.I  Old.  Cjirrica 

^Divideiia^  ^Dividend—,  Eeserve  I'orwaid 

£         %  £       %             £                 £ 

1914  ...    10U,371        16,000        30,000       0  13,500     6        40,000t     35,43S 

1915  ...  97,138  11,984  30,000  6  13,500  6  40,O0Gt  37,093 
1910  ...  200,053  11,821  CO.OOO  13  43,500  19J  80,00(.t  41,824 
1917  ...  153,033  11,713  60,000  13  43,600  19.»  40,000  39,24U 
191.S  ...  1.J.5.G13  11,680  60,000  13  43,500  19.ii  40,000  39,707 
.1919  ...  300,667  11,671  60,000  12  43,500  194  80,000  45.203 
1930     ...    328,506        11,-536        60,000     12  43,500  19|    100,000        58,682 

*After  providing  for  all  accrued  liabilities. 

fFor  depreciation.    J  "  For  depreciation  and  other  purposes."' 

Tii.4T  the  rsmarkable  prosperity  enjoj'ed  during  tlie 
War  by  this  north-countiy  concern  has  not  been  of 
a  transient  nature,  is  fully  indicated  by  its  trading 
results  for  the  twelve  months  ended  September  3ii 
last.  Tl^e  accounts  show  a  record  net  profit  of 
.€'2'28,o06,  which  represents  an  increase,  of  almost 
.£28,000  over  that  for  1919.  As  usual  the  net  profit 
is  struck  "  after  providing  for  all  accnied  liabilities." 
Und-?r  this  vague  but  comprehensive  heading  is 
apparently  included  provision  for  income  tax,  excess- 
profits  duty,  coal-mines  excess  payments,  and  corpora- 
tion tax.  What  pi-ovision  has  been  made  for  renewals 
and  repairs  is  not  indicated,  but  the  large  reser-\'e 
iiliocation  of  £100,000  apparently  includes  provision 
for  depreciation,  nlthougli  the  practice  has  been  dis- 
continued since  1916  of  specifically  indicating  that 
the  resei"ve  appropriations  included  provision-  for 
this  important  item.  Debenture  interest  amounting 
•to  £11, -526  represents  a  slightly  reduced  charge  as 
compared  with  last  year,  whilst  the  dividend  on  the 
Prefen-ed  and  Deferred  Ordinary  shares  are  for  the 
fifth  consecutive  year  maintained  at  twelve  per  cent, 
and  19^  per  cent,  respectively.  Tlie  relative  rates  of 
dividend  ar-a  xegulated  on  the  basis  that  after  Pre- 
lierre*!  and  Deferred  have  each  received  six  per  cent-, 
the  available  surplus  is  divided  equally,  and  the  addi- 
tional sum' of  £30,000  accruing  to  each  class  gives 
six  per  c-ont.  extra  on  the  PrefeiTed  Ordinaiy  capital 
of  £500,000,  and  13 J  )>er  cent,  extra  on  the  Deferred 
<:apital  of  £225,000.  The  balance  carried  forward  to 
next  year  amounts  to  £58,682,  which  compares  with 
£45,203  brought  in. 

The  balance  sheet  presents  as  usual  a.  v?ry  satis- 
factory appearance.  The  issued  capital  remains 
unaltered  at  £725,000,  but  the  Debenture  stock  has 
been  further  reduced  by  £4,544  to  £292,090.  The 
reserve  account  with  this  year's  allocation  of  £100,000 
amounts  to  £340,000.  No  light  is  thrown  upon  the 
y)ro|xirl.ion,  if  any,  of  this  reserve  which  is  intended 
io  l>e  utilisefl  for  the  purpose  of  writing  down  the 
fixetl  assets.  The  reserve  for  workmen's  compensa- 
tion remains  at  £1,626.  The  item  sundiy  creditors, 
which  includes  provision  for  liabilities  to'the  Govern- 
ment, has  been  increased  by  £153,938  to  £500,487. 
On.  the  assets  side,  collieries  and  other  pro]5erties 
figure  at  £811,363,  as  compared  with  £770,442  m 
1919;  investments  at  £341,028  are  slightly  greater, 
whilst  stocks,  which  stand  at  the  comparatively 
moderate  total  of  £185,117,  are  down  by  £4,118. 
Sundry  debtors,  however,  register  an  increase  of 
£54,310  at  £2-53,689,  and  cash  holdings  including 
Treasury  bTlls  have  bc-en  augmented  by  over  £172,200 
to  a  total  of  £410,885-  A  summary  of  the  various 
liquid  assets  shows  that  even  with  the  exclusion  of 
stocks,  there  is  a  surplus  of  £404,604  over  current 
liabilities  (including  dividends  due),  as  compared  with 
a  surplus  of  less  than  £332,300  in  the  previous  balance 
sheet - 

The  continued  growth  in  the  prosperity  of  the 
Company,  as  indicated  by  the  trading  returns  in  recent 


years,  is  all  thq  more  .remarkable  in  view  of  the 
numerous  irritating  difficulties  under  which  work  lias 
been  carried  on,  apart  from  any  consideration  of  the 
iieavy  toll  upon  profits  which  has  been  exacted  by  the 
Reveiitue  '  authorities.  The  recent  coal  strikei  will 
naturally  affect  to  some  slight  extent  the  earnings  of 
the  Company  during  the  present  financial  year,  but 
the  possibil'ty  of  any  reduction  in  Ihe  rate  of  dividend 
seems  very  remote  fndeed. 

The  prices  and  yields  of  the  different  stocks  of  the 
Company  are  set  out  in  the  followinrr  table,  the  yield 
on  the  Prefeired  ami  Deferred  Ordinary  shares  being 
calculated  on  the  basis  of  a  dividend  of  twelve  per  cent, 
and  nineteen  and  a-third  j-.er  cent,  respectively: 


5%  Cum.  Preferred  Oidioai-r  shan 

Deferred  Ordinary  shares 

4°^  Pcrpetral  Petenture  stock 


Alloca-  Surphtf; 

tiou  to      Csrry-        Liquid 
Kcs-iTe    foi\vaid       Assets 


PIM  BROTHERS.   LIMITED. 

Issued  Capital  :  £100,000.  in  20,000  51%  Cum.  Preference 
Shares  of  £5  each,  fully  paid.  il50,000,'  in  30,000  Ordinary 
Shares  of  £5  each,  fully  paid. 

Deb.  Int. 
Tear  Net        ■&  Pref. 

enriinff  T'roms(<i)      Divs.    ^Ord.Div 

Jan.  :tl                 £                 £               £       %(cj             £  £  £ 

1916  ...          2.%704        7,-500      11,250   'TJ  .1,000  10,390  113,670 

1917  ...           33,462        7,.500       3,1.00     8  4,000  IC.,616  110,631 

1918  ...          40,368        7,500      15,000  10(d)  6,OC0  20,688  124,788 

1919  ...          41,673(J)    7,500      18,000  ]2(p)  5,000  15,634  66.684 

1920  ...          35,704(6)    7,600      18,000  12(()  5,0U0  20,769  S1,WJ 
(a)  After  payrotnt  of  expenses  of  management  and  all  other  charges  artd 

providin.L,'  for  bad  and  doubtful  debts. 
(6)  After  providin,^  in  advance  for  esecrs  profits  dut.v.    (f)  Less  inccire  fax. 
(d)  Including  bonus  of  2s.  per  share,  equivalent  to  2  per  cent,  per  aniicni . 
(c)  Including  bonus  of  4s.  per  share,  equivalent  to  4  j-er  cent,  per  annrin. 

After  making  all  deductions,  including  payment  of 
expenses  of  management,  and  provision  for  excess 
profits  and  other  charges,  the  net  profit  of  this  well- 
known  Dublin  retail  and  wiiolesale  drapery  concern  is 
returned  at  £35,704  for  the  year  ended  January  31. 
1920,  a  decline  of  £5,969  being  thus  registered.  ^Vith 
the  addition  of  the  amount  brought  into  the  account 
from  last  year,  £15,534,  and  a  small  sum  under  tix- 
head  of  transfer  fees,  there  remained  available  Uiv 
distribution  .£51,259.  Of  this.  Debenture  interest  niui 
Prefei-ence  dividends  absorbed  the  usual  sum  r)f 
£7, .500,  the  Ordinary  shareholders  received  £18,0(Mi. 
or  twelve  per  cent.,  less  income  tax,  as  in  the  previous 
year,  and  general  reserve  is  again  allotted  £5,0(Ui. 
The  amount  carried  forward,  £20,759,  shows  an  in- 
crease of  £5,225,  in  spite  of  the  fact  that  the  net 
profits,  as  indicated  above,  are  down  by  £5,969  iu 
comparison  with  last  j'ear.  The  explanation  is  offered 
by  the  dedurtion  from  1919  net  profits  of  the  excess 
profits  dutv  to  which  the  Companv  became  liable  in 
1918. 

On  examination  cf  the  balance  sheet  for  1920,  tho 
item  of  sundry  debtors  is  seen  to  have  made  a  big  jump 
-forward,  £218.538,  as  against  £179,365,  and  bilN 
receivable  at  £1,406  compare  witli  the  previous  ei'.tiy 
of  £1.499.  Amongst  tlie  lialjilities,  sundry  creditors 
(including  reserve  for  excess  profits  duty)  aro  ente.reil 
at  £132,045,  as  against  £114,180  in  the  last  bal.mce 
sheet,  and  on  balance  the  liquidity,  of  the  Company's 
assets,  as  in  the  above  table,  reveals  a  sulwtantial  im- 
provement, although  still  far  below  the  1918  standard. 
Stock  of  goods  valued  at  £147,810  in  1920  betrays  ;i 
decline  of  £10,790  on  the  corresponding  figure  for  the 
preceding  year,  but  in  view  of  the  tmcertainty  of  price 
movements  in  some  lines  during  the  past  six  months, 
the  carrying  of  smaller  stocks  may~  prove  to  have  been 
a  wise  policy.  Premises,  plant,  and  fixtures  still 
figure  amongst 'the  assets  at  £160,000  as  in  pro-war 
years.  On  the  present  basis  of  money  values  a  new 
valuation  would,  in  all  probability,  considerabl\- 
augment  this  amount,  and  this  hidden  element  of 
strength  adds  great  security  to  the  position  cf  tlie 
holders  of  Delienture  stocdc  and  Preference  shares,  the 
loan  and  Preference  capital  of  the  Company  standing; 
at  £150,000.  Needless  to  say.  it  also  safeguards  the 
position   of  the   Ordinary    shareliolders.       For    some 
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years  past  tlie  sum  of  £-5,000,  the  usual  pre-war  allo- 
cation beiiifj  £1.000,  Jias  been  anmially  appropriatetl 
lo  geiu-ral  rrserve  fuiul,  wliicli  Ims  row  i)cr'ii  brougiit 
lip  lo  a  total  of  £00,000.  Debts  insiiranco  fund 
reveals  no  change  from  tlio  last  balanrc  sheet,  and  is 
again  entered  at  £10,060. 

On  tJio  bflsis  of  a  dividend  of  twelve  per  cent.,  less 
Ljicome,  tax,  the  ordinaiy  shares  at  the  present  price  of 
£6J  f;ive'a  yield  of  9.7  per  cent.,  and  llie  Preference 
shares  nt  £3i  give  a  return  of  7.8  per  cent.,  less 
iiix>'.if  i:ix. 


THE   CARLTON    HOTEL.    LIMITED. 

Issoeii  Capital  :  1'410.000.  in  200.000  Ordinary  Shares  ot  £1  each 

and  20,000  6\"„  Cum.  Preference  Shares  of  £10  each. 
Debenture  Stock  :    tTOl.TTS,   in  4   ,   First   MoriESKe  Debentures, 

£228,192;    i\..    Mirtsaze   Debentures,   £245,280;  and  4J% 

"  A  "  Mortgage  Debentures,  £228,300. 
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111  common  with  many  similar  concerns,  this  well- 
known  undertaking  experienced  a  very  serious  setback 
in  its  business  during  tiie  early  years  of  the  War. 
Thus  the  accounts  in  lOlo  showed  a  falling  off  in 
profit  from  £70,200  to  £3, BOO,  and  the  results  of  the 
following  year  showed  only  a  slight  improvement. 
'I'ho  recovery  became  more  pronounced  in  iin7,  how- 
ever, and  in  19H)  the  net  profit  was  slighlly  higher 
than  the  standard  reached  in  the  three  years  immedi- 
ately preceding  the  War.  The  recently  published 
accounts  for  the  twelve  luonlhs  ended  August  31  last 
show  an  i'ncrease  in  net  profit  from  .£74,040  to 
tn5,.'j]4.  Tiiis  constitutes  a  record  in  the  history 
of  the  undertaking,  and  tlm  shareholders  have  every 
reason  to  congcatulate  themselves  upon  the  remark- 
able improvement  in  the  financial  position  of  the  Com- 
pany, k  sum  of  £31,849  is  appropriated  for  Deben- 
ture interest  and  £4,812  for  amortisation  of  lease, 
leaving,  with  the  addition  of  tlie  amount  brought  for- 
ward, an  available  balance  of  £13S,432,  of  which  the 
Preference  shareholders  receive  ,£6(5.000,  rejiresenting 
this  year's  dividend,  together  with  five  yeais'  arrears, 
whilst  the  Ordinary  shareholders  receive  a  dividend 
of  fifteen  per  cent.,  amounting  to  £30,000.  .\s  this 
represents,  however,  the  first  distribution  for  the  past 
six  years,  the  dividend  is  actually  only  equivalent  to 
two  and  la-half  per  cent,  on  the  Ordinaiy  capital 
during  the  period.  The  general  reserve,  which  was 
«'Xt.ingnishe(l  in  1910,  now  receives  an  allocation  of 
.f30,(K30,  leaving  a  balance  ot  £12,431  to  be  carried 
foi-waril  to  tlie  next  accounts,  as  compared  with 
t59,579  brought  in. 

Amongst  tlie  liabilities  in  the  balance  sheet  the 
«'apital  remains  uiudtered,  but  ;;  reduction  of  £.5,899 
lias  been  made  in  the  First  ^lorlgage  De!)cnture  stock, 
>>f  .€6,74(1  in  the  second  class  of  Dclx^nturcs,  and  of 
t6,20()  in  the  "A"  Debenture  stock,  representing  a 
total  ro*luctioii  of  £18,839.  Interest  on  Del>entiircs 
;^c.crueil  and  due,  which  in  1919  amounted  to  £52,8(50, 
now  figures  at  oiilv  £(>,()2.5.  Sundry  credi(ors,  which 
include  reserves  for  renewals  and  repairs,  have  in- 
creased from  699,25.5  to  £117, .548,  the  expansion  being 
;>lmoet  cntiro.ly  <iiie  to  the  increasi^l  jirovi^sion  for 
renewrds  and  rejiairs.  On  the  assets  side  the  item 
"  land,  buildings  and  furniture"  has  been  reduced  by 
nearly  £f),(K)0  by  the  operation  of  the  sinking  fund. 
Sundi7  debtors  s*how  a  slight  reduction  at  £22,48(5,  i>ii( 
Ht<H-ks  show  a  fui-tlier  expansion  from  £99,033  to 
£148,615.  Wines,  apparently,  re|)resent  over  ninety 
per  cent,  of  the  slocks,  and  the  incix*ase  in  liie  item  is 
apparently  attribiitaide  in  large  part  to  heavier  duties 
and  increased  prices.  Cash  holdings,  al  t9],t'>(54,  arc 
nearly  twice  as  .large  as  at  the  end  of  the  previous 
period.  SundiT  investments  figure  at  €70,5.50.  au 
incrense  of  £7.8(~)0.  which  arises  from  additional  hold- 


ings of  Debenture  stock  for  the  purpose  of  cancella- 
tion. The  Company's  itivestmcnts  in  its  associated 
undertaking — the  Ritz  Hotel  (London),  Limite<l — have 
Ijeen  reduced  by  £92,435.  It  is  of  interest  to  note 
that  the  Company  received  during  the  year  large  re- 
payments of  loans  granted  to  this  undertaking,  whicli 
lias  also  resumed  the  payment' of  its  sinking  funds. 

Despite  the  al>sence  of  strong  resen'es  the  financial 
IX)sition  presents,  on  the  whole,  a  satisfactory  appear- 
ance. Thus,  excluding  the  investments  in  the  Ritz 
IToteJ,  the  liquid  assets  amount  to  £333, 21G,  against 
■'hich  there  are  ciUTent  liabilities  of  £187,173  (includ- 
ing dividends  due).  The  surplus  liquid  assets  there- 
fore amount  to  £146,043,  which  compares  with  a 
j-urplus  last  year  of  £83,576. 

With  regard  to  the  outlo(<k  at  present-,  the  Chair- 
man at  the  general  meeting  on  November  3  last  ex- 
pressed considerable  confidence  in  the  ability  of  the 
Com'pany  to  maintain  profits  at  the  satisfactory  level 
of  thp  ))ast  financial  year.  The  gi'owth  of  passenger 
trafific  between  Europe  and  the  United  States  since  tlie 
close  of  the  War  has  led  to  a  gi-eat  expansion  in  the 
Company's  business,  and  its  improved  financial  );osi- 
tion  will  faeilitate  further  development.  In  view  of 
the  fact  that  all  arrears  of  Preference  dividends  have 
now  been  paid,  and  that  Debenture  interest  will  con 
tinue  to  represent  a  reduced  charge,  it  is  cle:'r  iliat  if 
no  i-eduction  occurs  in  net  profits,  the  amount  availabh- 
for  Ordinary  distribution  next  year  would  pennit  of  a 
substantial  increase  in  dividend.  .As  the  Company's 
reserves  are  comparatively  weak,  however,  a  conser- 
Viitive  policy  is  likely  to  be  pursued.  Nevertheless, 
it  seems  reasonable  to  anticii^ate  a  dividend  next  year 
of  fifteen  per  cent.,  and  on  this  basis  the  Ordinarv- 
shares,  which  are  now  quoted  at  18.'i.  .3J.,  yield  a 
rotuni  of  1G.4  per  cent.  1'he  prices  and  yields  of  the 
Debenture  and  Preference  storks  iire  set  out  below:  — 

Price  Tip]  I 

f   ».    d.  % 

.■i}%GninnlnUv<.rrefircmp!ilKi|.-        7     -1     f.  7.7 

4%lst  Mor*g  gcDcl.pntur<s       (8    0    >■  .>-.i 

41»'o  •■A"Mort-'ascD.^b-ntur<!< lU  in    "  :  i' 


5  15  YEAR  TREASURY  BONDS  (SERIES  B). 

Partirulai's  of  these   lx>iids,   whicli  ai«  still  on  offer, 
appeared  in  The  Statist  of  Xovtinbor  6,  1920. 

LONDON  HOUSING  BONDS. 


I'ull    (lartiiul.ii.s   «• 
ber  25  and  earlii-v  isMh 


'f   Septein- 


JDTE   INDUSTRIES,   LIMITED. 

Offtn-  of  2,500.000  £1  Nine  per  Cent.  Cunmlative  V ,w- 
tiiipatinsj  Pivfeivnce  shares. 

The  Company  was  recently  fowiud  to  acquire  the  wliole 
of  the  Ordinary  share.s  of  six  Dundee  businesses  »n£;aged 
in  the  spinning  and  weaving  of  jute  clotli  and  carpets.  The 
authorised  capital  is  £7.000,000.  (livide<l  into  £3.000.000 
Ordinary,  half  of  which  are  issued,  and  £4.000.000  Nin.- 
per  Cent.  Participating  Prefeivm-e.  of  whiih  £500,000 
are  i.ssue<l.  The  as,so<iated  companies  ai-e  chiefly  engage^l 
in  the  manufacture  of  cloth  used  by  linoleum  manufac- 
turei-s.  Indian  ronn>etitioi\  being  non-effective  in  this 
pai'ticular  section  of  the  jute  industry,  the  ci>ml>ine 
at  prestnt  possesses  a  virtual  monopoly.  The  unification 
of  previously  conflictin<r  interests  will  effect  consideratile 
economies  in  the  purchase  of  raw  materials,  in  manu- 
factiuo,  research  .'.nd  stOlini;  organisation;  and  the  ex- 
pan.sion  of  the  linoleum  industry  is  a  cunranteo  of  the 
oontinunnoe  of  demand  for  the  Company's  products. 
Certiliisl  net  .i.ssots.  exilusive  of  givxlwill,  are  at  pi-esent 
£6.158.216,  which  (■i>ni|>aros  with  a  total  is-suetl  capital  of 
£2  000  000.  |>liis  £220.000  DclM-ntui-es  out.standint;.  The 
averaye  piv-\Var  standard  of  prolit,  as  .nljnsled  for  <  xcess 
profits  <lu'y,  wa.s  £.344.000.  Fion.  1916  to  1920  pi-ofits 
have  risi-n  "fnun  £628.390  to  £1.497.560,  niakinj:  a  yearly 
average  of  £941.000.  The  directors  frankly  state  that 
the  continuance  of  the  latter  fi-nnv  is  improhahle,  hut 
claim  that  tiie  economies  of  amalg.imation  and  the  exist- 
ence of  heavv  forward  sellinc  contracts  are  a  guarantee 
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against  relapse  to  the  iJi-e-War  level.  In  this  connection 
it  is  important  to  note  that  the  present  jut?,  cvop  is  the 
worst  for  seventeen  years,  the  final  forecast  placing  it 
at  six  million  bales  or  two  and  a-half  millions  below  last 
year's.  The  present  'combine  values  its  stocks  of  raw 
and  nianufactured  goods  at  £2,423,000,  and  is  therefore 
indeper.dent  of  t)is  temporary  crop  shortage.  Nine  per 
cent,  on  the  total  Prcfereiicc  shares  issued,  invduding  those 
now  offered,  amounts  to  £270,000.  This  figure  would  seem 
adequately  covered.  The  particiijating  rights  amount  to 
a  further  six  per  cent.,  payable  out  of  one-third  of  the 
remaining  profits.  As  a  mark  of  their  confidence  the 
dircctois  have  undevwrittsn  1,000,000  shares,  taking 
500.000  firni.  The  issue  jias  speculative  atdractions,  but 
the  value  of  the  participating  rights,  though  not  at 
l)res?nt  obvious,  may  be  considerable  in  the  future,  in 
view  of  tho  Companies'  monopoly.  The  lists  close  on 
Wednesday. 

WILLIAM  BEARDMORE    AND    COMPANY,   LIMITED. 

Offer  of  £1,000,000  Ei^ht  per  Cent.  Seven- Year  Xotes 
at  ninetv-stven  aMd  a-lialf  per  cent.,  in  denominations 
of  £25,  £50,  £100,  and  £500'.  The  Company  udll  repay 
the  Notes  at  par  on  January  1,  1928,  but  reserves  the 
right  to  anticii^ate  that  date  upon  giv'ing  three  months' 
notice.     Interest  is  payable  on  May  1  .and  November  1. 

The  Comi^any  lias  extensive  shipbuilding  and  engineer- 
ing works  at  Parkhead,  Dalmuir,  Mos.send,  Coatbridge, 
Paisley,  Airdrie,  and  Anniesland,  and  liolds  important 
interests  iri  numei-ous  a.ssociated  enterprises.  Its  general 
activities  have  largely  extended  in  i-ecent  years,  the 
most  notable  developments  being  in  the  manufacture  of 
locomotives,  oil  engines  for  marine  and  land  purposes, 
and  taxi  cabs.  The  de.spondency  recently  felt  about  the 
future  of  the  Britisli  locomotive  industi-j-  is  not  borne 
out  by  1lie  Board  of  Trade  returns,  as  our  ex250rts  of 
locomotives  are  gradually  returning  to  their  pre-War 
level.  For  the  first  ten  months  of  1920  they  amounted 
in  weiglit  to  32,794  tons,  against  39,545  tons  for  the  corre- 
sponding period  in  1913,  and  in  value  to  £4,407,201, 
against  £1,120,025  in  1913.  Tlicse  figures  afford  a  valu- 
able indication  as  to  the  soundness  of  Messi-s.  Beard- 
more's  undertakings.  The  proceeds  of  the  present  issue 
are  required  for  the  provision  of  further  working  capital 
and  for  general  purposes.  The  Company  covenant,  v<'th 
certain  minor  reservations,  not  to  create  any  Deben'^ure 
stock  or  other  sjjecific  or  floating  charges  on  its  property 
witliout  the  consent  of  the  noteholders.  A  further 
£1,000,000  of  notes  may  be  issued,  but  not  on  more  attrac- 
tive terms  than  those  now  on  offer.  In  llie  chairman's 
statement  the  net  assets  are  valued  at  £7,140,765.  Tlia 
nominal  amount  of  the  note  issue  is  thus  covered  .seven 
times  o\er.  Net  ]3rofits  for  the  vears  1910  to  1915  fluctu- 
ated Ix'lween  £197,000  and  £476,"000.  For  later  years  the 
figures  arc  not  available  on  accoimt  of  difficultits  in  the 
adjustment  of  accounts  with  several  Government  Depart- 
ments. .Sir  William  Beardmore,  however,  estimates  that 
after  allowing  for  excess  profits  duty,  they  will  exceed  the 
1915  figure,  which  amply  secures  the  annual  interest  pav- 
ment  of  £80,000  required  for  the  notes.  The  absence  of 
an  independent  valuation  or  of  a  detailed  statement  as 
■to  assets  is  regrettable,  as  is  the  non-inclusion  of  a 
definite  profits  statement'  for  recent  years  due  to  Govern- 
ment dilatoriness.  The  high  standing  of  the  firm,  liow- 
ever,  constitutes  the  issue  a  very  attractive  industrial  in- 
vestment.    The  lists  will  close  on  Tluirsday.  November  18. 

THE  SANTA  GERTRUDIS  COMPANY.  LIMITED. 

Offer  of  £300,000  Eight  per  Cent.  Five-year  Notes  at 
ninety-eight  per  cent.,  lepayab'.e  at  115  per  cent,  on 
or  before  Septemtjer  30,  1925.  Interest  is  payable  on 
March  31  and  September  30. 

The  Company,  registered  in  1909,  owns  the  Santa 
Gert-nidis  Mine,  Mexico,  from  which  it  lias  already 
obtained  184,647  oz.  of  gold  and  34,260,000  nz.  of  silver, 
resulting  in  an  operating  profit  of  £1,996,000.  It  has 
recently  acquired  a  forty  per  cent,  interest  in  three 
neighbouring  mines,  and  a  twenty-five  per  cent,  interest 
in  the  Mexican  Corporation,  which  controls  two  other 
mines.  The  share  capital  of  the  Company  is  at  present 
1,500,000  £1  shares,  all  of  which  are  issued.  No  Deben- 
ture stock  has  been  issued,  nor  may  any  such  prior 
charges  be  created  witliout  the  consent  of  the  noteholders. 
The  prospectus  contains  no  independent  valuations,  no 
clear  statement  as  to  ore  reserves,  and  no  expert  esti- 
mate of  the  length  of  life.  The  Company  has,  however, 
been  operating  in  recent  times  with  marked  success,  and 


from   1918   bj    1920   the    annual  profits  were  £213  400 
£275,000,  and  £362.000.     The  high  i-edemption  pre:.nium 
of  over  17  per  cent,   payable  in     five    years'     time    will 
attract  investors  desiring  a  short-t:-rm  security.     The  ILstK 
close  on  November  20. 

LEVER  BROTHERS.  LIMITED. 

Offer  of  4,500,000  Twouty  per  Cvnt  Cumulative  Pre- 
ferred Ordinary  fciuiics  of  5.s-.  eacli  at  10^.  Qd.  per  .share. 

In  The  Statist  of  October  9  we  dealt  with  the  I'ecent 
Lssue  of  £4,000,000  "  A  "  Preference  shares  by  this 
mammoth  concern,  giving  a  detailed  analysis  of  tiie-  capi- 
talisation and  management  of  tlie  undertaking.  The 
present  i-ssue  is  required  to  financa  Mac  Fisheries. 
Limited,  and  other  allied  companies  in  which  Lever 
Brothers  are  interested  The  shares  rai'.k  for  dividend 
and  capital  after  £27,247,000  Preference  capital  and 
b?foie  all  other  charges,  including  the  shares  recently 
offered  to  the  African  and  Eastern  Corporation.  Tlie 
cre;ition  of  Debentures  or  .shoi-t-tenn  notes  is  improbabh- 
as  it  is  contrary  to  the  policy  of  the  Company.  Out  of 
£42,007,609  issued  cajiital  the  Ordinary  shares  amounting 
to  £2,280,000  i.s  owned  by  Lord  Le\erhu]me  and  his  son'^ 
and  have  always  earned  substantial  .dividend.  The 
security  of  the  present  issue  is  unquesticnable,  and  witli 
a  yield  of  £9  6s.  M.  per  cent,  constitute  a  highly  attrac- 
tive investment.     The  lists  close  on  Jlonday,  Novemlwr  22. 

SHEFFIELD  STEEL  PRODUCTS,  LIMITED. 

Offer  at  par..f  1,000,000  Ten  per  Ceut.  £l  Cumulative 
Preference  sliares.  carrying  an  option  expiring  June  30, 
1922,  to  subscribe  at  per  for  one  Ordinary  share  for 
each  two  Preference  shares  allotted. 

The  Company,  incorpurated  in  1918  and  converted 
into  a  public  company  in  1919,  is  an  amalgamation  of 
ton  Sheffield  firms  manufacturing  cutlery,  files,  saws, 
spanners,  pliei-s,  and  edge  tools.  It  o'.aims  the  largest, 
cutlery  output  in  the  world,  and  a  predominant  position 
in  the  United  Kingdom  as  regards  its  other  products. 
The  objects  of  the  present  issue  are  to  provide  the  cash 
portion  of  the  purchase  price  of  three  additional  firms 
similar  in  character,  to  reduce  bankers'  loans,  and  to 
raise  further  working  capital.  The  certified  value  of 
the  net  assets  to  be  acquired  is  £616,395,  and  the  pur- 
chase consideration  is  £615,879,  of  which  £363,179  is  in 
cash.  The  linking  up  of  the  various  Companies  has 
facilitated  the  adoption  of  mass  production  principles, 
with  consequent  large  economies  in  manufacturing  costs. 
The  existing  issued  capital  is  £1,550,000,  in  Ordinary 
shares,  before  wliicli  the  jjreserit  emission  ranks  both 
as  regards  capital  and  dividend.  Combined  net  profits. 
before  charcing  directors'  salaries  and  ta.xation,  have 
grown  from  £126,243  in  1916  to  £292.554  in  1920.  Pre- 
vious figures  are  not  shown,  but,  in  view  of  recent  ailtera- 
tions  in  administration,  would  not  be  a  fair  criterion 
of  the  Company's  financial  position.  It  is  doubtful  if 
present  abnoraial  profits  will  be  maintained,  even  with 
decreased  operating  expenses,  but,  subject  to  the  usual 
trade  risks,  the  Preference  dividend  of  £100,000  seems 
fairly  secure.  The  option  to  subscribe  for  Ordinary 
shares  is  of  speculative  value.  It  may,  however,  be  noted 
that  the  directors,  who  are  specialists  in  their  particular 
departments,  hold  500,000  Ordinary  shares.  The  lists 
close  on  Wednesday.  November  24. 

THE  ALDERSHOT  GAS.  WATER  AND  DISTRICT 
LIGHTING  COMPANY. 

Offer  at  par  of  £50,000  Seven  per  Cent.  Mortgage 
Bonds  redeemable  at  par  on  January  1,  1931. 

The  Company,  incorporated  in  1866,  supplies  gas,  light. 
and  electricity  to  the  Aldersliot  district.  The  present, 
issue  is  required  to  pay  for  <xteiisions  necessitated  by 
rapid  increase  of  demand  for  these  lomniodities.  The  loan 
capital  already  issued  amounts  to  £83,226,  which,  together 
with  that  now  offered,  forms  a  first  charge  on  net  revenue. 
The  latter  was  £23.894  for  1919.  as  against  £7,251  re- 
quired as  interest  on  the  existing  loan  stock  and  that  now 
lieing  raised.  The  investment  seems  quasi-gilt,,  but  its 
value  could  have  lieen  demonstrated  more  fully  by  the 
disclosure  of  ])revious  year's  profits. 

THE  FALKIRK  IRON  COMPANY,   LIMITED. 

Issue  of  £200,000  Eicht  per  Cent.  First  Mortgage  Con- 
vei'tible  Debentui-es  at  ninety-five  per  cent.,  redeemable  at 
102  per  cent,  on  Septembr  30,  1935.  Interest  is  payable 
on  ^larch  31  and  S?ptenil>er  30. 
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Tlio  ("uiiipany  specii'lises  in  tlic  manufactuie  of  grates 
and  cooking  stoves,  in  which  it  does  a  ^vol•ld-^vidc^  trade. 
The  present  issue  is  secured  li.v  trusl-di-eil  as  a  first  specific 
charge  on  the  pi-esent,  properties  and  i)lant.  A  redemp- 
tion fund  wili  be  created  forthwith  consisting  of  not  less 
than  ten  per  cent,  of  th-?  annual  net  profits,  to  be  applied 
In  annual  drawings  at  102  l>er  cent,  from  1926  onward. 
Holders  may  at  anv  timecon\irt  their  stDck  into  (Jrdiiiary 
•iliar<«  on  jiaymont  of  a  cash  pr.Mnium  of  twenty-five  per 
oent.  General  borrowing  jjowcrs  arc  limited  to  tlie  total 
of  subscribed  ca|)ital,  at  present,  £250,000,  and  will  not 
be  increased  without  the  consent  of  three-fourtlis  of  the 
IWwnture-holdere.  Certifiwl  net  <us.scts,  exclusive  of 
goo<lwill  and  j)atents,  amount  to  £738,688,  thus  amply 
■securing  as  U<  <a|)ital  tho  stock  now  offered.  Net  profits, 
whidi  are  slinwn  oidv  for  tlic  war  jMriiid,  increa.scd  from 
£18,000  i^i  1914  to  £33.000  in  1918,  an.l  reache<l  £74,000 
in  1919.  Viir  lh»  jirespnt  year  the  directors  estimate  them 
at  a  miniinnm  nf  £120.000  'I'ha  annual  Debentnre  in- 
terest of  £16,000  is  thus  sTinely  guarantac<l  provided  that 
tlie  expansion  in  tlie  Company's  business  is  maintained. 
I'^igures  relating  to  pre.-War  trading  might  with  advan- 
tage havi)  Uen  inchided.  Tlie  lists  close  on  Tuesday, 
Xovemher  16. 

THE    WESTINGHOUSE    BRAKE   COMPANY.  LIMITED. 

Offer  of  £350,000  I'.i-lil  |>it  C  nl.  l{.--;.sl.iv:l  Fiisl 
Mortgage  l)i'bciituri.s  ;it  Mincty-live  per  cent.,  ii-iUoinabU' 
;it  par  on  or  l>efi>re  Novemlr  r  1,  1944.  The  Debentures 
are  regist<'red  in  dt-nnminaiions  of  £50.  £100,  and  £500, 
:iiid  secured  by  lrust-dce<l  as  a  firnt  spei  ih-  charge  on  the 
l)riiperlies  and  plant,  ami  a  floating  charge  on  tlie  other 
Ji-ssets  of  the  ('onipany.  Interest  is  payable  on  May  1 
and  November  1. 

The  Company  was  formed  in"  1881  to  exploit  the 
Weslinghouse  air  brake  in  (Jreat  Britain,  the  Colonies, 
and  the  Continent.  It  owns  freehold  works  in  London, 
and  hohls  large  interests  in  allied  undertakings  in  France. 
Italy,  and  .\iistralia.  The  Westinghouse  brak.-  has  been 
universally  adoijleil  in  .Vnieric-i  for  passeiger  ard  fi-eight 
trains.  In  Europe  tlu'  Company  is  c,)nfident  of  a  pro- 
fitable market.  It  has  recently  acquired  a  controlling 
interest  in  the  Conssolidated  Signal  Comjiany,  Limited, 
thereby  facilital  iiig  the  extension  of  its  operations  under 
improved  luanuficturing  conditiun.s.  The  cnmi)ined  net 
as.set8  are  certified  at  £1,101,119,  which  gives  sulistantial 
cover  as  U>  capital  for  tlu^  present  is.sue.  Net  profits, 
In-fore  allowing  for  income  tax.  fluctuated  between  £77.000 
and  £156,000  in  the  four  jire-War  years.  In  1914,  they 
nmounte<l  to  £153.000.  liut  fell  to  £81,000  in  1915,  rising 
■gradually  to  £117.000  m  1919.  These  figure:;  give  suffi- 
<ient  guaraiitee  for  the  £33.026  required  for  the  annual 
service  of  tlie  Debentur?s.  High  yield,  coinbin.d  with 
>ound  .««'nirily,  renders  llie  investment  a  desirable  one  of 
its  class.     The  lists  elosd  on  Friday,  .Noveinb.r  12. 

RIVOLI  CINEMAS,  LIMITED. 

I  iffer  of  150,000  £1  shares  at  par. 

The  Coniiiany  lias  been  formed,  with  a  share  capital 
of  £200,000.  to  actpiire  a  partia'ly  constructed  picture 
theatre  in  the  Kas|.  Eiul.  Tlie  |)ui(hase  consideration  is 
£85,493,  iiayable  as  to  £35,500  in  cash  and  £49,993  in 
shares.  The  certilie<l  valuation  of  the  site  and  work 
<onii)lete<l  is  £92,217,  and  the  estimated  further  cost  of 
construction  is  £81.596  The  theatre,  which  will  be 
oiientKl  to  the  public  early  in  1921,  oc<'ii])ies  a  command- 
ing position  in  a  thii-kly  popiiIalc<l  district,  and  is  stated 
to  lx>  the  largest  cinema  in  I,ondon.  Cah'ulating  on  a 
ImisIs  of  ten  full  houses  out  of  twenty-one  )ierformances 
each  week,  the  <lirectors  anticipate  a  net  return  of  at 
least  £48,000  per  annum.  The  undertaking  is  under 
•  ap^-Jde  management,  but  is,  of  course,  subject  to  the 
highly  speculative  risks  attendant  on  the  kei'U  coini>elition 
ill  this  biaicii  of  enterprise.  The  lists  close  on  Monday, 
November  15. 

FLETCHER   HARDWARE  COMPANY,  LIMITED. 

offer  at  par  of  50.000  £1  Oidii. .uy  sliaivs  and  20,000 
£1  F.ight  |Kr  Cent.  Cumulative  I'reference  shares. 

The  Company  was  established  in  Birmingham  in  1874 
to  carry  on  the  busln»>ss  of  wholesale  and  e\|iort  hard- 
ware merchants.  Nil  ns.'^ets  are  certilii<l  m  £131.182. 
as  against  £100.000  i.ssued  capital.  Ordinaiy  divi<lends 
amounted  to  seven  and  a-half  per  cent,  in  1915  and 
1916,  and  to  ten  ]  er  cent,  in  the  three  folbnving  years, 
including  n  bonus  of  Is.  per  share  in  the  two  final 
yeai-8.     No  details  as  to  previous  returns  are  providetl. 


The  undertaking  seems  to  be  capably  managed,  but  ss 
quotations  are  confined  to  the  Birmingham  Stock  Ex- 
change the  issue  wi!l  not  make  a  wide  appeal. 

GASKELL  ADD  CHAMBERS,  LIMITED. 

Offer  at  par  of  20,000  £1  (ijdiii;;iy  >liai.>. 

The  ('(Jiupany,  registvicd  in  1897  Ij  cany  on  tho 
business  .of  brassfounders,  jiewterers.  and  bar-fitters, 
possess  a  factory  in  Birmingham  and  hold  controlling 
interests  in  several  allied  firms.  The  autliori.se<l  capital 
of  £100.000  is  divide<l  into  25,000  £1  I'lvferenc  and 
75,000  £1  Ordinary  shares,  of  which  22,000  and  28,000 
respectively  are  issued.  There  are  np  Debentures.  The 
present  issue  is  required  to  complete  extensions  and  to 
develop  the  Company's  business.  Certified  net  assets 
amount  to  £59,146.  A  dividend  of  ten  per  cent,  was 
jiaid  on  the  Ordinary  shares  in  1919.  The  withholding 
of  figures  for  previous  dates  renders  it  impossible  to  form 
an  estimate  as  to  the  stability  of  the  undertaking.  The 
issue  may  appeal  to  ilocal  investors  posses.sing  first-hand 
knowledge,  but  the  restricted  market  for  the  shares  and 
])au<  ity  of  information  supplied  deprives  it  of  any  in- 
terest for  the  general  investor 

ARDING   AND  HOBBS,  LIMITED. 

Offer  at  |)ar  of  80,000  £1  Eight  per  Cent.  Preference 
and  20,000  £1   Ordinaiy  .shares. 

The  Company  was  established  in  1912,  with  an 
authorised  capital  of  £150.000,  to  acquire  a  drapery  and 
outfitting  establishment  at  Clapham  Junction.  Certified 
net  assets,  exclusive  of  goodwill,  are  valued  at  £264.000, 
wdiich  compares  with  an  issued  capital  of  £145,000.  The 
Preference  shares  at  present  offered  are  well  se<ured  as 
to  Iwith  capital  and  interest.  The  (Ordinary  shares  will 
appeal  to  e:iisting  shareholders  who  do  not  insist  on  an 
active  market. 

HOVIS  LIMITED. 

Offi-r  of  100,000  £1  Ordinary  sliaKs  at  ))ar. 

The  Company,  formed  in  1898.  poss:s.ses  mills  and 
motor-van  building  works  in  London  and  the  provinces. 
The  proceeds  of  the  present  issue  an  jvquired  to  provide 
funds  for  th?  purchase  of  the  milling  business  of  Marriage, 
Neave  and  Company,  Battei-sea.  The  actual  purchase 
consideration  cannot  be  finally  determined  till  accounts 
with  the  I<"ood  Controller  are  adjusted.  The  details  <if 
the  pros]i?ctiis  arc  meagre,  the  issue  being  evidently  in- 
tended for  shareholders  only.  To  the  latter  the  offer  will 
doubtless  appeal,  particularly  in  view  of  a  pending  capi- 
talisation  of  reserves.        The  directors  take  half  of    the 


ISSUES  TO  SHAREHOLDERS, 

T,\gu.u[  Ckntr.u.  Minks. --^H)f  200.000  5s.  shares  offered 
the  parent  company,  the  Tacjuali  .Mining  and  Explor.itiuii 
Company,  takes  up  7J,000.  An  equal  amount  is  offered  at 
par  tn  shareholders  of  tho  latte.-  Company,  and  bO.OCO  to  those 
of  the   subsidiary. 

Britox  FcRRy  Chf.mic.\l  and  Mani'ke. — 57,528  £1 
Ordinary  at  2U.  each,  and  25,407  £1  seven  per  cent.  Cumula- 
tive Preference  shares  in  the  proportion  of  one  new  Ordinary 
for  every  four,  one  new  Preference  tor  every  nine,  shares 
of   either   class  held. 

Kerx  liiVER  Oilfields  ok  California.— 1.205,615  10*. 
shares  at   l?".  6<l.  each  pro  rntn  with  present  holdings. 

City  Gener.\l  Tkust.— Offer  at  par  of  additional  shares 
in  the  proportion  of  one  new  share  for  every  five  h.^ld.  An 
allowance  of  l.<.   per  share  will  be  paid  to   applicants. 

Erinoid.— 260.000  5.<.  sharoj  at  a  premium  of  100  jier 
cent,  in  the  proportion  of  thiiteeu  new  shares  for  every 
thirty-seven  held. 

PENDING  ISSUES. 

Siemens  Bros.,  cle<trical  engineers. — 481.875  £1  Ordmiry 
shares  at  22-'. 

Haofielos,  Ltd.— l.OCO.OOO  7i%  10- Year  First  Mortgage 
neboiitiirc  Stock  at  93.  to  he  repaid  at  102  in  February  1931- 
Yield  with  redemption  7f„%- 

CiiARRON.  Ltd.— £125.000  short-term  notes  7°^  tai-free 
at  98,  aii;l  redeemable  at  102^  by  10  equal  annual  instal- 
ments. 

Stand  Hoi.-sini:  Co.--207.5O0  Cumulative  Parlicipatiiig 
Piofcrcnce  £1  shares  at  par.  ^^ 

James  Howell  &  Co.— 85.C00  Ordinary  and  70.000  8% 
Cumulative  Prefeienie. 

Chandi-ohe  Tw  CoMrANY— £16,000  8%  Convertible 
Debentures  at  par  to  shaiclmldcrs. 

Yativantota— £40.000  10%  Convertible  Delniiturca  at 
par  to  shareholdei-s.  ^^ 

United  British  Oilfields  or  Tbusidab.— 250.000  £1 
shares  to  shnieholdei's 

Algerian  Oilfields 500.000  £1  shares  to  sliareholders. 
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MEETINGS 


OF    PUBILiIC    CQIS/L^ANTES, 


LONDON  MARITIME  INVESTMENT  COMPANY,  LIMITED. 
Sound  Financial  Position. 

Tee  tweiity-tliird  anrjiial  geneial  meeting  of  the  Londtii 
Maritime  Investment  Company,  Limited,  was  lield  at 
Wmclu'ster  House,  Old  Broad  Street.  E.G.,  on  \ovjmter  lU, 
Sir  Owen  Pliilipps,  G.C.JI.'G.,  Jl.P..,tlie  Chairman.,  iiresidiig' 

'Jhe  Secrttary  (llr.  F.  Vernon  Thomson)  having  lead  the 
notice  convening  the  meeting  and  the  auditors'  renort, 

Tlie  Chairman  said:  Gentlemen!, — This  is  our'  twenty- 
third  annual  meeting,  and  1  am  pleased  again  to  have  such 
.1  satisfa<.'tory  report  and  accounts  to  place  before  you.  1;] 
December  1919  the  subscribed  capital  of  tha  Company  was 
increased  to  one  million,  sterling,  which  is  now  fully  paid 
up,  ai:d  is  divided  into  £500,000  Prefere.tce  stock  and 
£500,030  Ordinary  stock.  The  respective  stocks  are  now  pan 
passu,  and  are  all  quoted  ofhcially  upon  the  London. Stock 
Kxohange.  As  the  Company  .has  no  debentures,  the  I'le- 
fcrence  stock,  although  paying  only  five  per  cent,  interest, 
may  be  fairly  described  as  a  very  sound  and  safe  invest- 
ment. The  market  price  of  the  Preference  stock  is,  in  my 
opinion,  at  present  unduly  low.  and  whenever  rates  o't 
interest  become  more  normal  I  feel  certain  it  will  appreciate 
very  considerably  in  va'ue.  The  Ijondon  Maritime  Invest- 
ment Company,  Limited  (wliich  has  now  been  established 
for  nearly  a  quarter  of  a  century),  is  in  a  somewhat  excep- 
tional position,  as  it  has  always  be;n  the  practice  of  the 
board  from  time  to  time  to  write  down  tiie  book  values 
of  any  securities  that  have  depreciated.  Notwithstanding 
the  fact  that  shipping  shares  have  nearly  all  fal!e;i  con- 
siderably in  market  value,  I  am  pleased  to  b?  able  to  say, 
as  indicating  the  Company's  sound  and  strong  financial  posi- 
tion, that  a  valuation,  made  on  September  30  last,  of  ih? 
investments  held  by  this  Company  (including  ths  reserve 
fund)  showed  that  they  were  worth  more  than,  the  figure 
at  which  they  stand  in.  the  Company's  books.  As  you  ai  ; 
aware,  the  Company  has  paid  st.-ady  dividends  on  its  Ordinary 
stock  for  many  years.  For  the  yenr  ended  September  1919 
we  paid  seven  per  cent.,  and  for  the  year  ended  September  30 
last  we  recommend  that  the  dividend  on  the  Ordinary  slock 
be  increased  to  eight  per  cent.,  while  at  the  same  time 
adding  no  less  than  £10,000  to  the  reserve  fund.  We  thought 
it  desirable  at  once  to  dea"  with  the  question  of  th3  ex- 
penses in  connection  with  the  last  issue  of  capital,  and  have 
therefore  wTitten  this  amount  off  the  reserve  fund.  After 
adding  to  the  res3rve  fund  the  profits  realised  on  the  sale 
of  certain  securities,  and  the  £10. COO  already  referred  to, 
the  reserve  fund  now  aniou'its  I  p  no  less  than  £160,000.  which 
is  all  invested  separately  and  entirely  in  gilt-edged  securities. 
Competition  o{  Mercantile  Fleets. 

British  shiiKiwners  will  almost  certainly  have  to  face  keen 
competition  during  the  next  few  years,  as,  although  Gcraiaii 
rivalry  is  for  the  moment  practically  non-existent,  there 
can  be  no  doubt  that  Gei-man  shipping  interests  intend  to 
replace  their  lost  fleets  by  the  most  up-to-date  modern  tonnage 
at  the  earliest  possible  opportunity.  The  first  new  Gennan 
.steamer  has,  I  understand,  actually  been  delivered,  and  a 
large  number  of  others  are  being  built.  The  competition  of 
the  mercantile  fleets  of  other  maritime  nations,  more 
I  specially  Japan,  Holland,  and  Scandinavia,  is  keener  than 
before  the  War,  while  across  the  Atlantic  some  1,200  vessels 
bnilt  by  the  United  States  of  America  Government,  costing 
betwe.'u  five  and  si.x  hundred  millions  sterling,  which  are 
still  Government-owned,  constitute  an  enoi-mous  addition  to 
llie  world's  tonnage,  and  are  bound  to  cause  disorgani-ation  in 
many  trades  until  they  have  found  their  ultimate  role,  which; 
I  hope,  will  be  as  the  property  of  American  shipowners  and 
-bnerican  shipping  companiA.  who  will,  no  doubt,  see  that 
they  are  managed  on  sound  business  lines.  I  am  pleased  to 
see  in  the  American  Press  that  United  States  of  America 
shipowners  appear  to  be  practically  unaniinous  in  urging  this 
s^ilution  of  a  very  difficult  problem,  which  is  one  of  the 
aftermaths  of  ths  Great  War.  After  this  meeting  we  shall 
hold  an  extraordinary  general  meeting  to  increase  the  capital 
of  the  Company.  I  shall  be  pleased  to  answer  any  ques- 
tions. Meantime  I  beg  to  propose  :  "  That  ths  report  and 
■accounts  for  the  year  ended  September  30,  1920,  as  sub- 
mitted, ba  received  and  adopted,  and  that  the  dividend,  as 
therein  recommended,  be  declared  and  iiaid." 

Mr,"  George  Dodd  seconded  the  motion,  which  was 
carried  unanimously;  and- resolutions  were  also  passed  re- 
electing the  retiring  director,  Mr.  Arthur  A.  Baumann,  and 
the  auditors,  Messrs.  Fookes,  Hickman  and  Comiiany,  char- 
tered accountants. 

An  extraordinary  general  meeting  followed,  at  which    ■?■ 

solutions   were  passed  increasing  the  capital  of  the  Compa.nv 

t,.  £2.000.000  by  th3  creation  of  "1,030.000  shares  of  £1  each.  " 

The   Chairman   stated  that  the  directors  did   not   propc.se 

at  the  present  time  to  make  any  fnither  issue. 

The  proceedings  then  terminate  I 


MONTEVIDEO  TELEPHONE  COMPANY,  LIMITED. 

The  thirty-second  ordinary  general  meeting  of  th  s  Compaiiy 
was  held  on,  November  10  at  Winchester  House,  Old  Broad 
fctre.-t,  E.G..  the  Kight  Hon.  Vi.-count  St.  Davids  (the  Chair- 
man)  presiding. 

The  Chairman  said  :  Gentleman.— I  beg  to  m  ive  :  '■  'Ih  a 
the  report  and  accounts  now  submitted  be  received  and 
adopted,  and  that  a  final  dividend  tor  the  year  ended  July  51. 
1320,  of  five  per  cent.,  free  of  income  tax,  making,  with  tlie 
interim  dividend  already  paid,  a  total  of  eight  per  cent, 
for  the  year  be  declared  and  paid."  At  the  lastmeeting, 
when  Mr.  Lock  was  here,  he  mentioned  that  Mr.  Cook,  while 
in  Montevideo  at  the  end  of  1918,  had  provisionally  arranged 
a  draft  concession  with  the  representatives  of  the  Uruguayan 
Ciovernment.  We  were  surprised  to  receive  a  cablegram 
ui  March  last  stating  that  the  Administration  of  Posts, 
Telegraphs,  and  Telephones  had  invited  tenders  for  a  com- 
plete underground  telephone  installation  for  Monetvidao,  with 
exchanges  equipped  on  the  central-battery  system  of  'work- 
ing. The  date  fixed  for  the  presentation  of  the  tenders  w., 
August  7  last,  and  only  two  tenders  were  lodged — namcl 
one  by  ourselves  and  another  by  the  Western  Electric  C^'n 
pany.  Limited.  ,  Under  the  law",  as  it  existed  at  tliat  date, 
it  was  illegal  for  the  Government  to  consider  any  tenders  / 
unless  at  least  three  were  submitted,  and  under  those  eir-  , 
cumstances  the  two  tenders  which  had  been  submitted  were 
returned  unopened.  Presumably  the  law  has  sinci?  bee.i 
altered,  as  an  oiBcia!  announcement  was  luade  im  Septjmbev 
last  extending  the  time  for  receiving  tenders  to  December  i& 
next,  .when  they  will  be  opened  irrespective  of  tjie  number 
lodged.  We  were  very  fortunate  during  (Jie  early 
months  of  this  year  i:i  having  the  opportunity  of  discussing 
matters  very  fully  on  many  occasions  witli  ilr.  Bayne,  a 
member  of  our  local  board,  who  happened  to  be  visiting  this 
country.  He  returned  to  Montevideo  fully  acquainted  with 
our  views,  and  prepared  to  show  the  Uruguayan  Government 
tJiat,  in  the  best  interests  of  the  business  commuuity  cf 
Montsvideo,  the  telephone  system  should  b,'  left  in  our  tiands. 
Now,  gentlemen,  to  turn  to  the  figures  of  the  past  year. 
Subscription.^  and  rentals  have  increased  in  the  vear  Iror.i 
£99,800  to  £113.000.  On  the  other  hand,  the  e.xpenses  in 
Montevideo  have  gone  up  from  £50,200  to  £63,800.  During 
the  year  the  number  of  our  statiims  has  increased  in  a  verv 
satisfactory  way.  The  number  has  grown  to  the  e.xtent  of 
1,123,  and"  the  "total  number  of  our  st-ations  to  10,724.  We 
propose,  if  you  approve,  to  add  £20,030  to  our  i'eserve  fund. 
There  ai-e  only  two  other  items  to  which  I  will  allude.  One  is 
that  we  have  incri-ased  the  carry-forward  from  £8,900  to  . 
£11.700,  and  we  |)Sc;)ose  to  allocate  to  dividend  an  increase  of 
£5,500,  which  v.ill  make  our  dividend  expenditure  rise  from 
£10,800  to  £17.300.  We  are  very  glad  indeed  to  be  able  this 
yeai'  to  give  you  such  a  substantial  rise  in  th?  dividend,  so  that 
the  dividend,  fres  of  income  tax,  comes  to  the  highest  point 
it  has  ever  reached,  and  so  far  .is  we  are  able  to  judg?,  there 
is  no  reason  \vhy  we  shoiild  pay  a  less  dividend  in  future 
years.    I  have  great  pleasure  in  moving  the  resolution. 

Mr.   J.   G.   Le   Marchant   seconded  the  resolutim;,   w|i 
was  carried  unanimouslv. 


AFRICAN  AND  EASTERN  TRADE  CORPORATION.  LTD. 

Shareholders'  Approval  of  Scheme. — Overwhelming  Majority. 
Mr.    J.    H.    Batty    (Chairman   of   directors)    presided   over 
a   meeting  of    the  holders    of   the   Ordinary   sliares   and  also 
an  extraordinary  meeting  oT  the  African  and  Eastern  Trnd' 
Corjjoration.    Limited,    held     on     Friday.     November    5. 
Liverpool. 

The  Secretary  read  the  notice  convening  the  meeting  .  . 
Ordinary  shareholders,  the  resolutions  and  the  st:hedule'  being 
take.,  as  read. 

The  Chairman  said  at  the  outset  that  INIr.  Munro  Miller 
liad  tendered  his  resignation  as  a  director.  Since  Messrs. 
Lever  Bios,  purchased  the  controlling  interest  in  the  Niger 
Company  the  directors  felt  that  some  understanding  was 
desirable  with  them,  and  it  wiis  best  to  bargain  when  they 
had  something  to  bargain  with.  Prices  of  chief  products 
exported  from  West  Africa  had  fallen  rapidly,  having  a. 
diminishing  effect  rin  the  spending  power  of  the  natives. 
and  until  they  had"  improved  transport  facilities  for  the 
opening  up  of  iiev.-  markets  in  West  Africa  trade  would 
suffer  .accordingly.  To  withstand  the  effect  of  adverse  trade 
it  was  necessary  to  be  allied  with  their  strongest  competitors. 
If  they  were  to  wait  until  profits  universally  i cached  a 
lower  level  they  could  not  then  (ommaiid  such  gmnl  terms. 
The  fusion  would  enable  them  to  carry  out  many  economies  iii 
conducting  the  business,  and  among  other  things  their  position 
would  be  protected  and  consolidated  against  foreign  .attack. 
It  would  ensure  unification  of  roamagement  and  all  the 
resources  of  those  concerns  would  be  ]iooled  for  the  general 
1    benefit  of  the  whole.     In  effect,  thcv  would  be  consolidalin-' 
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\\iUi  their  invrr  :iii<l  ci)titr(rlling  the  whole  of  Lever  liros.' 
West,  African  interests,  iijcliuling  the  Niger  Company,  and 
this  consolidation  of  IJiilish  interests  appealed  very  strongly 
to  the  directors  as  a  pnident  and  protective  measure.  Tlie 
sch«me  would  bring  into  the  coffers  of  the  Corporation  addi. 
tiohal  income  of  £800,000  per  annum,  free  of  excess  profits 
duty,  Ijeing  tht  twenty,  per  rent,  on  the  4,000,000  "A" 
Preferred  Ordinary  shares  of  £1  each  of  Lever  Bros.  Should 
they  approve  of  the  scheme  they  could  pay  every  year  a 
<lividend    eipial    to   37^   per    cent,    on    the   Ordinary    capital. 

Withdrawal  from  Reserve. 

To  provide  for  the  Two  an<l  a. Half  Fifteen  per  Cent, 
Cumulative  Preferred  Ordin.iiy  shares  which  they  would 
possess  for  one  (Jrdinarv  share  now  held  they  had  taken  from 
the  reserve  ahout  £5,006.000  to  enable  them  to  create  the  num- 
ber of  shares  required  for  this  distribution.  On  each  Ordinary 
share  now  held  and  on  each  new  Preferred  Ordinary  share 
I'esulting  from  the  distribution  of  the  reserves  they  would 
be  secured  out  of  the  profits  of  the  Company  (including  the 
dividend  on  Lever  Bios."  shares)  a  dividend  of  fifteen  per 
cent,  per  annum,  and  in  addition  would  have  the  right  to 
be  repaid  twice  over  before  any  payment  was  made  on  the 
Ordinary  shares  of  the  Company  in  the  event  of  liquidation. 
Provision  was  being  made  for  extra  capital  in  future  by 
leserving  jiower  to  is.sue  Preference  shares  up  to  £8,500,000. 
Those  shares  could  not  be  issued  at  over  eight  per  cent, 
or  otherwise  than  f6r  cash  and  for  the  Corporation's  business 
without  their  being  consulted.  Special  consideration  to  the 
Preferred  Ordinary  shareholders  would  be  given  if  and  when 
part  of  the  whole  wae  issued.  The  power  reserved  to  issue 
I'reference  shares  Had  been  inserted  solely  for  the  purpose 
of  providing  means  whereby  the  Corporation  would  trot  be 
hampered  for  lack  of  working  capital,  and  no  such  issue 
was  at  preseint  in  contemplation  nor  were  there,  so  far  as 
the  directors  were  aware,  any  grounds  for  supposing  that 
any  of  those  shares  would  be  ^ssuod  in  the  near  future. 
Concluding,  he  stated  that  the  directors  themselves  were 
largo  shareholders,  and  consequently  they  felt  the  fullest 
sense   of  their  responsibility. 

.Mr.  Robert  Miller  seconded  the  adoption  of  the  resolution. 

After  some  remarks  by  Mr.  R.  T.  Golding  and  Mr.  Terry, 
Alderman  Fred.  Smith,  Mr.  Harvey  C.  Woodward,  Mr. 
C.  D.  Killey  spoke  in  support  of  the  resolution,  which  was 
put  to  the  meeting  and  carried  by  an  overwhelming  majority. 

A  poll  was  then  taken,  the  result  of  which  was  announced 
parly  this  week. 

The  extraordinary  general  meeting  which  followed  was 
of  short  duration,  the  seven  resolutions  beinj;  adopted  by  an 
incrwlielming    m.ajority. 


INTERNATIONAL  LIGHT  AND  POWER  CO..  LTD. 

A  MEETING  of  shareholders  of  thi.s  Company  was  he!<l  on 
November  11  at  9  Cloak  Lane,  E.C.,  for  the  purpo.-ie  of  con- 
sidering the  report  aird  accounts  to  be  submitted  to  the  annual 
geireral  nua'tirrg  to  be  hold  in  Canada  on  December  13  next. 
Mr.  Follett  Holt  (the  P,reiiideirt),  referrirrg  to  the  Com- 
pany's South  American  properties,  stated  that  the  Venezuela 
subsidiary  had  yielded  results  in  excess  even  of  the  favour-, 
able  expectatione  expressed  at  the  last  meeting.  The 
country's  currency  had  maintained  its  high  rate  of  exchange, 
local  collections  were  easy  and  regular,  both  from  the  public 
and  from  the  Government,  and  the  expansion  of  the  business 
among  sections  of  the  community  which,  in  the  majority  of 
South  .-Vinerican  cities,  did  not  consider  electric  light  as  one 
of  the  necessaries  of  life  was  a  most  encouraging  feature. 
Unle.ss  political  events  u|).*et  their  calculations  the  outlook 
for  1921  was  equally  favourable.  He  mentioned  at  last  year's 
meeting  that  the  Company's  deposits  with  the  "  Reguladora," 
a  State  Government  institution,  which  for  a  long  time  held  a 
nionopoly  o£  all  banking  operations,  were  tied  up  owing  to 
the  inivdequaey  of  iho  Reguladora's  funds  and  credits.  This 
situation  had  not  improved,  and  the  Company's  claim  still 
amounted  to  the  substantial  sum  of  $150,()00  United  States 
gold.  The  strongest  possible  pressure  was  being  brought  to 
bear  to  convince  the  Mexican  Government  that  repayment  of 
deposits  on  demand  was  an  eienierrlaiy  duty  of  banking  in- 
stitution.'!. The  municipality  of  .Meri<la  had  fallen  behind 
in  the  payment  for  public  lighting  supplied  by  the  Company, 
.■vnd  here  again  strenuous  efforts  were  lieiiig  made  to  .settle 
arrears,  which  at  the  end  of  the  financial  year  under  review 
.•«iriount(>d  to  more  than  $200,000  (Mexican).  In  Parana 
labour  troubles  h.Td  been  experienced,  resulting  in  a  strike, 
which  affiu'ded  the  manager  an  opportunity  to  eliminate  a 
number  of  undesirable  agitators,  so  proininent  in  the  Argen- 
tine, fnun  the  Co'mpaiiy'8  pernoniifl.  Turning  to  the  accounts, 
tluw«"  showed  an  increa.se  of  gross  income  of  fifteen  per  cent. 
C'ver  last  year's  figure,  and  they  were  able  to  increase  the 
carry- forwiird  from  les,s  than  £14.000  to  very  nearly  £18.000, 
notwithstanding  the  exceptional  charge  to  the  profit  and  loss 
a( count  for  accrued  inU-rest  on  a  pre-war  debt.  Prefereiue 
dividends  lia<l  been  paid  regularly,  and  were  it  not  for  the 
considerable  sums  tied  up  in  Merida — only  fenijiorarily,  the 
directors  hoped — the  cash  position  of  the  Company  would 
Ihj  very  comfortable  iiidee*!.  The  directors  continued  to  make 
it  a  practice  to  have  the  foreign  properties  of  the  Company 
■.  isitixl  as  fieqiieiitly  lus  circumstances  allowed,  convinced  as 
tliey    ueie   that    personal   touch   with   the   local  organisations 


uas  neces.sary  to  deal  intelligently  with  the  many  problemi 
of  a  technical  as  well  as  a  financial  or  |>olitical  character 
that  confronted  them  in  the  development  of  their  enterprise. 
Proxies  were  then  signed  for  the  annual  general  meeting,  to 
li-  held   in  Toronto  on  Decemljer  13  iie.vt. 


FREDERICK  HOTELS,  LIMITED. 

The  twenty-.second  ordinary  general  meeting  of  the  Frederick 
Hotels,  Limited,  was  held  on  November  10  at  the  Hotel 
Russell,  Rii.s.s€ll  Square,  W.C,  Mr.  Ronald  Peake  (the  Chair- 
man) presiding. 

The  Chaiiinan  said  that  he  thought  the  shareholders  would 
be  pleased  with  the  accounts,  and  if  the  directors  had  been 
able  to  bring  into  the  past  year's  accounts  what  they  hoped 
t')  receive  from  tlie  Government  in  respect  of  the  Hotel  Great 
Central  he  felt  sure  they  would  have  been  justified  in  re- 
commending a  satisfactory  dividend.  The  claim  was  for  a 
large  amount,  and  the  directfjrs  were  using,  and  would  con- 
tinue to  use,  every  endeavour  to  effect  a  speedy  and,  it  was 
hoped,  equitable  settlement.  They  might,  of  course,  have 
postponed  the  meeting  until  their  claim  was  settled,  but  the 
directors  came  to  the  conclusion  that  it  would  be  better  to 
hold  the  meeting  now,  and  to  consider  the  question  of  pay- 
ment of  a  dividend  when  the  sum  awarded  had  been  received. 
The  business  for  the  past  yc^r  at  all  the  hotels  of  the  Com- 
pany had  been  good,  particularly  so  in  London.  The  Hotel 
Great  Central  was  reopened  on  January  1  last,  and  had  since 
been  almost  continuously  full.  The  special  business  at  the 
Wliarncliffo  Rooms  of  that  hotel  had  also  been  satisfactory. 
In  spite  of  the  gieatly  increased  costs  of  working  and  the 
high  prices  of  commodities  in  the  past  year,  the  largely  in- 
cieased  volume  of  biusiness  had  resulted  in  a  gross  profit, 
excluding  repairs  and  renewals,  greater  than  in  any  previous 
year.  The  results  of  the  year's  trading,  however,  were 
reduced  by  the  amount  expended  in  the  reinstatement  of  the 
Hotel  Great  Central.  .  They  had  during  the  past  year  over- 
taken the  arrears  of  repairs  and  renewals  which  it  was  not 
possible  to  do  during  the  War  years,  and  had  made  a  number 
of  necessary  improvements  in  the  hotels.  In  particular  they 
had  carried  out  a  much-needed  improvement  in  the  lounge 
at  the  Saikville  Hotel,  Bexhill-onSea.  From  expre.ssions  of 
opinion  already  heard  from  visitors,  there  was  no  doubt 
that  the  outlay  on  these  improvements  would  bring  a  good 
return  in  increased  business,  particularly  during  the  winter 
months.  He  thought  he  could  honestly  say  it  was  now  the 
sunniest  hotel  on  the  South  Coast,  and  he  recommended  all 
present  to  pay  an  early  visit  to  the  hotel.  Investments  were 
increased  by  the  purchase  of  £39.304  Delienl  lire  .st^.rk  of  the 
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Company  ■during  the  year,  and  there  was  au  overdraft  at  the 
bank,  but  this  was  amply  covered  by  the  Exchequer  bonds 
and  National  War  bonds  repayable  in  1921  and  1923  respec- 
tively. From  April  1  last  the  interest  on  the  mortgage  of 
the  Hotel  Eussell  had  been  increased  from  four  and  a-half  per 
cent,  to  five  and  a-half  per  cent,  per  annum. 

Sir  John  H.  Bethell,  Bart.,  M.P.,  seconded  the  resolution, 
which,  after  the  Chairman  had  replied  to  a  few  questions,  was 
carried  unanimously. 

SUNGEI  SIPUT  ROBBER  PLANTATIONS,  LIMITED. 

The  tenth  ordinary  general  meeting  of  this  Company  was 
held  on  November  9  at  Winchester  House,  Old  Broad  Street, 
E.C..  Sir  Ivor  PhiHips,  K.C.B.,  D.S.O.,  M.P.  (Chairman  of 
the  Company),  presiding. 

The  Chainnan  said  ;  Gentlemen, — The  balance  sheet  sub- 
mitted to-day  shows  the  effect  of  the  two  issues  of  shares 
made  during  the  financial  year,  the  capital  account  being 
£59,000,  as  against  £48,000  last  year.  Our  pre\'ious  balance 
sheet  showed  an  overdraft  from  our  bankers  of  £7,404,  n-hile 
in  our  present  accounts  we  are  able  to  show  cash  on  deposit 
and  in  hand  £13,934,  and  as  the  dividend  which  we  recom- 
mend will  absorb  only  £3,664,  we  are  left  with  a  considerable 
sum  for  developments,  apart  altogether  from  the  52.065 
shares  which  are  under  option.  Moreover,  we  have  £6,617  to 
the  credit  of  share  premium  account,  which,  in  effect,  reduces 
the  cost  of  our  estates,  buildings  and  machinery  to  about 
£64.000,  which  for  a  property  of  1,635  acres,  with  880  acres 
planted,  is  clearly  quit©  a  reasonable  capitalisation.  Our 
profit  and  loss  account  shows  a  balance  of  £4,244  this  year, 
as  compared  with  £4,958  last  year.  The  reduction  is  due  in 
part  to  a  slight  decrease  in  output  and  in  part  to  the  higher 
cost  of  living  in  the  East,  which  necessitated  increafie  of 
salaries  for  Europeans  and  a  considerable  contribution 
towards  the  cost  of  rice  for  the  coolies.  The  loss  on  rice 
alone  amounted  to  about  3  cents  per  pound  of  rubber  pro- 
'  dnced.  We  anticipate  a  reduction  in  this  item  in  the  current 
year.  The  reduction  in  output  was  due  to  some  shortage  of 
labour  during  the  year,  but  we  are  led  to  believe  that  this 
was  only  a  temporary  difficulty.  It  is  impossible  for  any 
chairman  of  a  rubber  company  to  make  any  confident  pre- 
dictions with  regard  to  the  immediate  future.  As  to  the 
soundness  of  the  industry  and  its  ultimate  success  I  think  we 
are  all  agreed,  but  for  the  present  we  are  going  through  a 
bad  spell,  for  which  outside  conditions  not  really  connected 
with  the  industry  are  responsible.  In  the  meantime  we  have 
all  got  to  face  existing  circumstajices  and  make  the  best  of 
them.  I  now  move  :—"  That  the  report  and  accounts  as 
presented   be  received,  adopted,  and  passed." 

Mr.  T.  Ritchie  seconded  the  resolution,  which  was  carried 
unanimously. 

BOKIT  TAMBUN  ESTATES,  LIMITED. 

The  fifth  annual  general  meeting  of  the  Bukit  Tambun 
Estates,  Limited,  was  held  on  November  11  at  65  Bishops- 
gate,  E.C.,  Sir  Gordon  B.  Voules  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  that  was  the  first  year  in  which  they  had  been  able  to 
pay  a  dividend,  and  in  view  of  the  shortage  in  the  crop,  the 
shortage  of  labour,  and  also  the  shortage  of  food  for  their 
ooohes,  he  thought  shareholders  would  agree  that  the  result 
reflected  the  very  highest  credit  upon  their  manager.  The 
net  profit  for  the  year  amounted  to  £8,372,  and  adding  the 
sum  of  £3,445,  brought  forward  from  the  previous  year.'they 
arrived  at  a  total  of  £11,817.  with  which  they  had  to  deal". 
The  board  proposed  to  pay  a  dividend  at  the  rate  of  eight 
per  cent.,  which  would  absorb  £8,400,  to  write  the  sum  of 
£500  off  administration  and  development  ac'count,  and  to  carry 
forward  £2,821.  They  had  harvested  1,660,633  nuts  during 
the  year.  That  was  considerably  .short  of  the  estimate,  but 
their  manager  and  the  visiting  agent  agreed  that  the  shortage 
was  entirely  due  to  adverse  weather  conditions,  especially  to 
the  very  severe  drought  which  occurred  at  a  critical  period 
ot  the  year.  They  had  manufactured  323  tons  of  copra,  of 
which  81  tons  were  shipped  to  London,  the  balance  being  sold 
locally  They  had  obtained  for  their  copra  an  average'price 
ot  £47  7.S.  a  ton,  as  comp.ared  with  something  over  £30  a 
ton  in  the  previous  year.  The  great  improvement  was  due  to 
the  increase  m  the  local  demand  for  that  commodity.  Making 
due  allowance  for  increased  freight,  &o.,  thev  had  obtained 
at  I'enang  almost  the  same  price  as  they  could  secure  bv 
liringmg  the  copra  to  London.  The  average  cost  of  produc- 
tion for  their  copra  was  £17  13s.  a  ton,  and  this  figure  would 
have  been  very  sensibly  diminished  if  they  had  secured  a 
crop  equal  to  their  estimate.  He  regretted  to  say  that  the 
manager  had  not  been  able  t-o  get  as  much  labour  as  he 
desired,  but,  so  far  as  the  labour  situation  was  concerned 
he  did  not  consider  that  any  serious  difficulty  would  arise  as 
tfieir  estates  were  very  popular  and  extremely  healthy 
Unrmg  the  conrse  of  the  past  year  they  had  planted  up  an 
nrlditional  70  acres  of  coconuts  and  rubber,  which  made  their 
planted  area  under  coconuts  at  the  present  time  1,857  acres 
of  which  only  fifty  per  cent.,  or  little  over,  was  now  in 
bearing. 

Mr  G.  A.  Stebbing  seconded  the  motion,  which  wa<^ 
carried  unanimously,  and  the  remaining  formal  business  was 
completed. 


PARIT-BRDAS  (MALAY)  RUBBER  COMPANY,  LIMITED. 

The  ninth  ordinary  general  meetiag  was  held  on  November  9 
at  Wincheeter  House,  London,  Major  J.  C.  G.  McFerran 
presiding. 

The  Chairman,  dealing  first  with  the  balance  sheet,  said 
that  £1,370  had  been  added  to  the  estate  account,  which 
now  stood  at  £35,554,  against  which  they  had  772  acres 
planted  in  rubber  and  250  acres  felled  and  part  ready  for 
planting.  The  net  result  of  the  year's  trading  was  a  profit 
of  £4,154 — a  very  satisfactory  result,  especially  when  it  was 
remembered  that  less  than  a  third  of  the  estate  was  pro- 
ducing, and  that  all  .standing  charges,  such  as  rent  and 
management,  were  charged  entirely  against  revenue.  It  had 
been  a  great  disappointment  to  the  directors  not  to  be  able 
to  recommend  a  dividend.  A  few  months  ago  he  had  fully 
anticipated  that  they  would  have  been  able  to  deolai'e  a 
dividend  of  at  least  seven  and  a-half  per  cent.,  but  with 
rubber  selling  to-day  at  about  Is.  Id.  per  lb.  they  were  com- 
pelled to  keep  the  cash  position  of  the  Company  as  strong 
as  possible.  Considerable  capital  ex]5enditure  would  be  re-" 
quired  for  the  next  year  or  two,  and  it  might  be  necessary 
in  the  near  future  ti)  raise  further  capital  by  an  issue  of 
ordinary  shares.  The  cost  of  production  worked  out  at  about 
Is.  ^^d.  per  lb.  "  all  in,"  and  the  average  selling  price  at 
2,;.  Q^d.  At  the  present  moment  rubber-producing  companies 
were  going  through  a  bad  time,  the  price  of  the  commodity 
having  been  dropping  practidaUy  'Continuously  sinte  the 
beginning  of  the  year.  This  had  been  caused  by  over-pro- 
duction, and  undoubtedly  the  only  course  to  pursue  was  the 
policy  suggested  by  the  Rubber  Growers'  Association  of  re- 
stricting output.  If  the  Association  had  adopted  the  stronger 
course  of  advising  that  there  should  be  a  total  cessation  of 
tapping  for  a  month  or  six  weeks  during  the  wintering 
period  the  surplus  stock  would  have  ceased  to  exist,  and  the 
market,  in  consequence,  would  have  righted  itself  much  more 
quickly  than  by  the  course  suggested.  As  the  output  of  this 
Company,  which  was  not  a  member  of  the  Association,  was 
so  small,  the  boaixi  had  not  actually  signed  the  agreement 
to  restrict  the  output  by  twenty-five  per  cent.,  but  they  would 
delay  tapping  on  about  100  acres  of  young  rubber,  part  of 
which  was  at  present  tappable,  and  the  balance  of  which 
would  be  tappable  in  six  months'  time ;  and,  further,  they 
proposed  to  tap  very  lightly,  if  at  all,  during  the  wintering 
months.  The  present  labour  troubles  throughout  Che  world 
had  undoubtedly  tended  to  restrict  trade,  and  this  had  de- 
creased consumption.  However,  with  the  restricted  output 
they  ought  soon  to  see  stocks  decreasing,  and  he  had  no  doubt 
that  when  consumption  once  more  balanced  production  prices 
would  right  themselves,  and  good  dividends  might  be  looked 
for.  ^ 

The  report  was  unanimously  adopted. 

MOOPLY  VALLEY  RUBBER  COMPANY,  LIMITED. 

The  tenth  ordinary  general  meeting  of  this  Company  was 
held  on  November  9  at  38  Eastcheap,  London,  E.G.,  Mr. 
L.  iF.   W.   Davidson  (Managing  Director)  presiding. 

The  Chairman  said  that  last  year  there  was  a  fall  in  the 
net  profit  per  lb.  from  lid.  to  7d.,  and  this  year  there  had 
been  a  further  drop  from  Id.  to  4c?,,  the  cost  of  production 
automatically  increasing  with  the  rise  in  the  sterling  value 
of  the  rupee.  A  year  ago  the  rupee  was  about  2s.,  and  it 
subsequently  soared  to  about  2s.  lOrf. ,  but  it  had  since  gone 
down  until  it  was  now  about  Is.  8(7. ,  or  only  4rf.  more  than 
the  Is.  4d.  at  which  it  had  stood  for  a  number  of  years.  The 
directors  calculated  that  the  production  of  the  Company's 
crop  and  the  repayment  of  the  Rs.  150,000  loan  to  the  Cochin 
Government  had  during  the  year  cost  about  £30.000  more 
than  it  would  have  done  had  the  rupee  remained  constant  at 
Is.  4(/.  Although  exchange  had  now  fallen  to  about  Is.  8rf., 
there  was,  of  course,  no  certainty  that  it  might  not  again 
rise  to  2s.  In  addition  to  this  heavy  loss  on  exchange  they 
had  in  recent  years  suffered  in  their  sterling  payments  from 
the  enormous  rise  in  freight  rates  and  London  warehouse 
charges,  and  in  the  cost  of  machinery  and  other  things,  and, 
unfortunately,  instead  of  the  price  of  rubber  going  up,  as 
had  been  the  case  with  every  agricultural  product  in  this 
coiuitry,  it  had  fallen  seriously.  To-day  the  commodity, 
which  they  were  selling  a  year  ago  at  2s.  5d.  per  lb.,  was 
worth  in  the  London  market  only  about  Is.  2d.  per  lb. 
Under  these  conditions  the  Rubber  Growers'  Association  had 
wisely  recommended  a  restriction  of  crop  by  twenty-five  per 
cent,  as  a  temporary  measure,  and  this  Company  had  agreed 
to  join  the  scheme.  Although,  therefore,  the  exchange  to-day 
was  more  favourable  than  it  had  been  for  some  time  past, 
this  restriction  of  crop  would  result  in  a  material  reduction 
of  profits  in  the  coming  year.  In  the  past  year  tliey  secured 
a  crop  of  942,000  lb.,  and  it  was  quite  probable "  that  the 
crop  this  year  would  be  reduced  from  about  1,000,000  lb.  to 
750,000  lb.  or  le«s.  It  had  been  intended  by  the  directors 
to  declare  a  dividend  that  day  of  two  per  cent.,  making  a 
total  of  seven  per  cent,  for  the  year — equal  to  eight  and  tlii-ee- 
quarters  per  cent,  on  the  old  shares,  not  counting  the  bonus 
shares;  but  the  recent  fall  in  the  price  of  rubber  had  satisfied 
them  that  it  would  be  unwise  to  divide  the  available  bal.iuce 
of  £11.958,  and  they  therefore  proposed,  with  the  approval 
of  the  shareholders,'  to  cari'y  it  forw^ard.  They  could  only 
hope  that  before  next  year  matters  would  have  "settled  down 
and  the  prospects  be  better  than  thev  were  to-day  in  the  india- 
rubber  industry.     Their  forward  s"ales  for  the  current  year 
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amountad  to  70  tons  at  Is.  lO^d.  per  lb.  ex  goiioun,  Cochin. 
and  15  tons  at  A8^  cents  in  America,  which  was  a  verj-  good 
price  and  wa»  equal  to  about  2s.  9i</.  per  lb.  in  London  at 
.\merican  exchange  S3. 50. 

The  report  v.a^  unaniniuii.slv  ^uiopted. 


SDNGKAI-CHUMOR  ESTATES,  LIMITED. 

The  fourteenth  ordinary  general  meeting  was  held  on  Novem- 
ber 12,  at  1-4  Great  Tower  .Street.  London,  E.C. 

Mr.  Thomas  Ritchie,  who  presided,  said  that  a  year  ago 
the  nominal  capital  was  increa.sed  from  £40,000  to  £100,OW), 
in  order  to  capitalise  reserves  standing  at  approximately 
£60,000,  bonus  shares  being  is.sued  at  the  rate  of  five  for 
every  four  shares  held — a  jwint  which  should  be  borne  in 
mind  in  considerini;  the  dividend  for  the  past  vear.  Thev 
also  offered  £10.000,  or  100,000  shares,  to  the  shareholders 
at  par,  and  98,546  wtre  taken  up,  leaving  1,454  shares  on- 
issued.  As  the  policy  of  the  Company  was  a  progressive 
one,  and  they  had  land  available  for  development,  the 
capital  was  afterwards  increased  to  £200.000.  The  nominal 
capital  now  .stood  at  that  figure,  and  the  issued  capital  at 
£99,854.  After  writing  off  £1,742  loss  on  realisation  of  War 
liOan  and  Funding  Loan,  the  net  profit  for  the  year  was 
£30.755,  against  £13.235  for  the  previous  year.  Adding  the 
carry-forward  and  refund  of  excess  profits  duty,  b>it  deduct- 
ing the  interim  dividend  paid  in  May,  they  now  had  £38,292, 
out  of  which  it  was  proposed  to  pay  a  final  dividend  of  ten 
per  cent.,  making  twenty  per  cent,  for  the  year,  and  after 
placing  £6,500  to  taxation  reserve  account,  there  was  a 
balance  of  £21,307  to  carry  forward,  against  £12,717  last 
year.  The  directors  might  have  suggested  a  larger  divi- 
dend, but  at  the  present  time  it  was  necessarj-  to  err  on 
the  safe  side  in  distributing  profits.  The  crop  for  the 
year  was  614.726  11>. ,  against  an  estimate  of  600,000  lb. 
.Tnd  a  production  in  the  previous  year  of  413,463  lb.  The 
f.o.b.  cost  was  11.32(i.,  against  l.«.  "l.93rf.,  and  the  net  price 
received  2.?.  0.17rf.,  against  Is.  8.41</.,  leaving,  after  allow- 
ing for  London  expenses,  a  profit  of  Is.  b.22rf.,  against 
S.lZil.  The  average  area  in  bearing  was  1,506  acres,  or 
about  63  acres  more  than  l/ist  year.  The  average  yield 
per  acre  was  408  lb.,  against  286"  lb.,  and  per  tree  4.80  lb., 
against  3.89  lb.  Thev  sold  forward  for  delivery  out  of 
the  1920  21  crop  115,360  lb.,  at  an  average  price  of  Is.  11.96</. 
per  lb.  The  planted  acreage  remained  at  1.954  acres,  at 
a  total  cost  of  £47  13-<.  5//.  per  acre.  One  hundred  and  forty- 
two  acres  of  reserve  land  on  Sungkai  was  being  cleared,  aiid 
they  expected  would  be  planted  before  the  end  of  the 
year.  A  further  76  acres  accidentally  burned  would  a  little 
later  be  planted,  when  they  would  have  a  total  under  rubber 
of  2.152  acres.  The  estimated  crop  for  the  current  year 
was  665,000  lb.,  but  under  the  Rubber  Growers'  Associa- 
tion scheme  of  restriction  this  would  be  cut  down  by  about 
100,000  lb.  The  crop  for  the  four  months  to  the"  end  of 
October  (subject  to  adjustment)  was  211.730  lb. 

The  report  was  unanimously  aclopt-cd. 


BATFIELD  (NIGEELA)  TIN  FIELDS,  LIMITED. 

TuE  seventh  ordinary  general  meeting  of  this  Company  was 
held  on  November  11  at  Winchester  House,  E.C,  Mr.  Oliver 
Wethered  (Chairman  and  managing  director)  presiding. 

The  Chairman  said  :  The  outstandiag  features  of  tlio 
rejjort  are  the  increased  costs  and  reduced  output  on  the 
line  hand,  and  the  discoveries  and  developments  on  the  other. 
The  lamentable  condition  of  affairs  in  connection  with  labour, 
reducing  us  at  times  to  one-fifth  of  our  requirements,  was 
due  to  several  tauses,  the  most  important  of  which  was  the 
shortage  of  coinage  and  the  substitution  of  paper  money, 
upon  which  the  native  labourers  look  with  suspicion.  Less 
serious  than  labour  shortage,  but  even  more  exasperating, 
have  been  the  transport  conditions.  Transport  conditions  are 
also  better  no'\,  and  as  an  instance  I  may  mention  that  lai^t 
month  the  laiUVay  department  took  deliver}'  of  54  tons  of  our 
tin.  agiinst  an  average  of  29  tons  tor  the  past  six  months. 

I  now  come  to  the  brighter  side  of  the  picture — namely, 
our  reserves  and  thedevelopment  of  our  properties.  Twenty 
thou.sand  feet  of  prospecting  was  carried  out.  and  Mr.  lies 
writes,  with  regard  to  reserves  :  "  I  am  perfectly  safe  in 
stating  that  at  no  time  during  the  history  of  our  Company 
has  the  outlook  been  so  bright  in  this  direction."  Those 
familiar  with  Mr.  Hess  reports  know  that  he  is  always 
cautious,  but  I  know  that  he  is  profoundly  impressed  with 
the  richness  of  some  of  our  deep  ground,  the  wide  areas  on 
which  it  has  been  proved,  and  the  possibilities  of  the  large 
areas  of  untested  ground.  Unhappily,  wo  have  not  as  yet 
greatly  benefited  by  our  policy  of  building  up  our  assets  and 
consolidating  our  properties,  as,  in  common  with  almost 
every  industry,  we  are  going  through  a  trying  time.  We 
have,  however,  the  satisf.action  of  knowing  that  we  have 
recently  added  to  our  reserves  so  r.ipidly  that  it  is  sjife 
to  say  our  resources  are  far  greater  than  ever  before,  not- 
withstanding all  the  tin  we  have  extracted  over  a  period  of 
years.  We  acquired  a  large  interest  in  1913  in  the  Killifreth 
Mine,  Ltd.,  in  Cornwall,  with  a  fine  record  for  tin,  but  now 
confidently  expected  to  establish  one  of  the  l>est  records  for 
the  production  of  arsenic.  With  a  view  to  obtaining  a  maxi- 
mum extraction  we  communicated  with  the  Minerals  Separa- 
tion Company,   Ltd.,  an  undertaking  whose  plants  are  suc- 


cesiiuiiy  trsating  annually  sevsnty  millions  of  tong  of  ore 
in  various  paits  of  the  world.  They  mad*  a  preliminary 
test,  which  gave  excclleut  results,  and  they  then  sent  their 
own  engineer  to  report  ai  to  the  value  and  quantitiei  of  the 
ore  as-ailable.  The  report  of  this  engineer  wag  entirely  satis- 
factory. 

The  report  and  accoDnta  wer«  unanimously  adopted,  the 
foi-mal  business  was  duly  transacted,  and  a  vote  of  thanks 
was  accorded  to  the  Chairman  and  directors. 


BOENOS  AYRES  AND   PACIFIC    BAILWAY  CO.,  LTD 

TiiK  jiiiiUAl  ^tiic-rul  meeting  of  the  IJueiioa  Ayrts  and  PaciliL 
Raihvay  Company,  Limited,  was  held  at  Winchester  House. 
Old  Broad  ^^t^eet.  E.C,  on  November  12. 

Viscount  St.  Davidj,  who  presided,  said  that  the  Com- 
pany had  had  a  good  vear.  The  tratlic  Te<eipts  amounted 
to  £3,200.000,  against  last  year's  figure  of  £6,269.000,  an 
increase  cf  £1,930.000.  Against  this  the  expenses  were 
£5.712,000,  as  compared  with  £4,483,000,  an  increase  of 
£1,223,C00  The  net  result  was  an  increase  in  the  working 
profit  of  £701.000.  Interest  account  and  difference  in  ex- 
change gave  an  increase  of  £715, OCO,  of  which  £677,000  was 
the  increased  difference  in  exchange  and  £33,000  the  interest 
from  the  larger  sums  of  money  placed  on  deposit  at  banks. 
The  proportion  of  gross  profi'ts  payable  to  the  Argentine 
Transaidine  Company  was  £7,930  !e"ss  than  for  the  previous 
year.  They  had,  therefore,  a  total  additional  amount  of 
£1.396.000  to  deal  with.  In  spite  of  these  results  the  direc- 
tors had  had  most  anxious  times  to  go  through — anxious 
because  the  expenses  were  simply  prodigious  compared  with 
what  they  used  to  be,  mainly  under  the  threei  headings  of 
wages,  fuel,  and  stores.  As  regarded  fuel,  before  the  War 
they  used  to  burn  mainly  Welsh  coal ;  now  they  were  using, 
as  far  as  they  used  coal  at  all,  mainly  American  coaL  On 
the  Bahia  Blanca  line  they  ■  were  burning  mostly  wood,  and 
on  the  Argentine  Great  "Western  mostly  woo9.  On  the 
Pacific  they  burnt  wood  and  coal  mixed,"  and  the  coal  was 
an  iwful  price.  The  truth  was  that  railways  were  being 
worked  under  altogether  different  conditionsto  what  they 
rsed  to  be  worked  under.  In  1914  their  coal  delivered  at 
Buenos  Ayres  was  costing  them  £1  13*.  2(1.  per  ton.  whereas 
they  had  been  burning  coal  lately  which  cost  them  £9  per 
ton.  Freight  on  general  goods  before  the  War  cost  18«.  llrf. 
per  ton,  whereas  now  it  vas  59*.  Irl.  per  ton.  Pig  iron  cost 
them  before  the  War  £3  14?.  6rl.  per  ton.  and  now  cost 
them  £16  17.5.  6d.  Steel  bars  used  to  cost  £7  15s..  and  were 
now  £31  15-«.  Steel  plates  were  £7.  but  now  they  were  £36 
per  ton.  Wire,  of  which  they  used  an  immense  amount,  used 
to  be  £9  5.«.,  and  was  now"  £48.  White  lead  u.«ed  to  he 
£26  per  ton,  and  was  now  £65.  Linseed  oil  was  £29  Ss. 
per  ton,  and  was  now  £91,  while  cotton  waste,  which  used  to 
be  £29  10s.  per  ton.  was  now  £82.  These  figures  would  show 
the  proolems  the  directors  had  to  deal  with.  To  economise 
on  fuel  they  were  testing  deposits  of  lignit,  and  were  also 
joining  in  the  exploitation  of  an  oilfield. 

In  respect  of  the  current  year  it  might  be  asked  how  they 
were  going  to  fare  as  regarded  exchange.  Last  year  ex- 
change helped  them  greatly,  but  this  year  he  did  not  think 
they  would  benefit  to  anything  like  the  same  extent.  It  had 
been  their  custom,  in  common  with  all  the  other  Argentine 
railways,  to  conveit  the  cost  of  materials  purchased  in  ster- 
ling into  dollars  at  the  par  rate,  but  under  a  recent  Govern- 
ment decree  they  had  now  to  convert  these  purchases  at  the 
rate  ruling  at  llie  time.  The  result  was  that  whilst  the  rate 
of  exchange  was  in  favour  of  the  Argentine  there  was  an 
adverse  difference  in  the  conversion  of  sterling  intiy dollars, 
and  the  balance  on  exchange  account  at  the  end  of  the 
financial  year  would  depend  to  a  large  extent  on  the  amount 
of  materials  they  might  have  to  purchase  for  the  requirements 
of  the  line.  On  the  other  hand,  the  profit  on  working  would 
be  benefited,  so  far  as  revenue  materials  were  concerned,  to 
the  extent  that  materials  were  no  longer  charged  at  the  par 
rate.  Wages  in  the  current  year  would  be  more,  fuel  would 
be  more,  and  they  would  have  only  one  crop  to  deal  with, 
whereas  last  year  they  had  practically  two.  There  w.is. 
however,  a  large  amount  of  wine  to  deal  with,  and  the  wine 
rate  had  been  raised.  It  would  certainly  not  bo  a  very  good 
year,  but  there  was  no  reason  at  all  why  it  should  be  «  very 
bad  one.  On  the  wliole  they  were  likely  to  have  a  moderate 
year. 

The  Chainian  announced  that  Mr.  ,T.  4.  Ooudge.  the 
managing  director,  had  gone  out  to  the  Argentine,  and  on 
his  return  stockholders  would  lie  i,nvitcd  to  hear,  a  report 
from  him  on  his  visit. 

The   renort    wa-;    nn.-inimnii.«lv    id.iiit.il 
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Indian  Trade  Inquiry:  Reports  on  Rice.  Price  6s. 
net.  (London  :  John  Murra}'.)  In  1916  the  Secretary 
of  State  for  India  invited  the  Imperial  Institute  Com- 
mittee for  India  to  conduct  an  inquiry  into  the  possi- 
bilities of  further  commercial  usage  of  the  principal 
Indian  raw  materials  in  this  country  and  in  other  pai'ts 
of  the  Empire,  and  the  Committee's  reports  on  rice 
have  now  been  issued  by  the  Institute.  The  reports 
make  interesting  reading,  but  really  vei-y  little  satis- 
faction has  resulted  from  the  inquiry  in  the  way  of 
finding  new  uses  to  which  the  cereal  can  be  put.  In 
addition  to  its  primary  use  as  food,  rice  is  employed 
in  brewing,  vinegar  manufacture,  and  starch-making. 
Eice  straw  appears  to  be  admirably  adapted  to  the 
making  of  paper.  On  experiment  certain  excellent 
types  of  opaque  paper  were  secur-ed,  the  pulp  bleaclung 
easily  to  a  very  pale  cream  colour,  almost  a  pure  wliite. 
Apart  from  these  uses  the  Committee  does  not  appear 
to  have  been  very  fortunate  in  their  quest  for  fm-ther 
uses  to  which  rice  may  be  put,  except  that  it  may 
be  used  as  food  far  pigs,  cattle,  and  sheep.  ■ 

The  Official  Year  Book  of  New  South  Wales, 
1918.  By  Mr.  H.  A.  Smith,  F.S.S.,  Government 
Statistician.  1920.  Price  2s.  6d. — Known  up  to  the 
year  1904  as  the  "Wealth  and  Progress  of  New  South 
Wales,  this  volume  has  now  attained  its  sixteenth 
year  under  its  new  title.  The  contents  are  published 
in  eighteen  separate  parts,  and  are  issued  as  they 
become  available  from  the  printer  in  order  to  render 
them  of  immediate  service.  A  diagram  map  of  New 
South  Wales  is  published  with  the  volume,  showing 
the  railways,  county  and  territorial  divisions,  and  area 
of  the  State  suitable  for  profitable  cultivation  of  wheat. 
A  lengthy  historical  index  of  the  colony  is  given  by 
way  of  a  preface.  It  seems  a  pity  that  so  useful  a 
handbook  is  not  issued  with  greater  despatch.  The 
data  it  contains  is  fully  twenty-two  months  old  by  the 
time  it  reaches  this  country. 

A  Defence  of  Liberty.  By  the  Hon.  Oliver  Brett. 
Price  12s.  6d.  (London:  T.  Fisher  Unwin.)  The 
author  of  this  work  makes  a  lengthy  appeal  for  the 
recall  of  the  old  Liberal  party,  which  was  placed  in 
retirement  by  the  present  Prime  Minister.  Since  the 
formation  of  the  Coalition  the  Conservative  party  has 


been  congratulating  itself  upon  what  it  considered  to 
be  the  final  eclipse  of  its  ancient  rival ;  but,  much  to 
its  discomfiture,  it  now  finds  itself  face  to  face  with 
Labom'.  The  general  conception  has  come  tO'  be  that 
the  right  wing  of  the  Liberals  may  as  well  link  up  with 
the  Tories,  while  the  left  wing  falls  into  line  with 
Labour.  The  author  sets  out  to  combat  this  concep- 
tion, pointing  out  that  the  need  for  Liberalism  is  eternal, 
and  that  the  Labour  party  is  an  artificial  and  temporary 
structure. 

The  Dunlop  Book.  Motorists  should  not  fail  to 
secure  a  copy  of  this,  the  second  edition  of  Messrs. 
Dunlop's  guide  to  the  road.  The  work  is  greatly  en- 
larged, and  is  elegantly  bound  in  red  leather  with 
clasp.  The  contents  have  been  revised  throughout, 
and  there  are  380  new  sketches  of  roadside  curiosities. 
TJie  directory  of  golf  clubs  is  revised,  and  reference 
to  a  club  by  either  its  titular  name  or  town  name  is 
made  easy.  The  volume  is  exceptionally  cheap  at  the 
price  of  one  guinea. 

The  Case  for  Capitalism.  By  Hartley  Withers 
(London :  Eveleigh  Nash  Company.)  Mr.  Withers 
contends  that  if  certain  earnest  and  sincere  reformers 
who  are  now  trying  to  lead  us  to  accept  nationalisation 
of  industry  succeed  life  will  become  a  drill,  men  and 
women  will  be  turned  into  machines  controlled  by 
officials,  tendency  to  variation  will  be  killed  or  checked, 
and  we  shall  become  standardised.  The  book  is 
written  to  show  that  greater  output  of  goods  and 
services,  on  which  material  progress  depends,  cannot  be 
expected  with  certainty  under  any  form  of  Sociahsra 
that  has  yet  been  proposed. 

Decimal  Stock  Equivalents  at  40^  to  100  per 
Cent.;  Showing  the  Amount  of  Stock  which  £1  can 
he  Invested  in.  Compiled  for  the  use  of  stockbrokers, 
dealers,  bankers,  financiers,  accountants,  &c.  Price 
5s.  (London :  Fredc.  C.  Mathieson  and  Sons, 
16  Copthall  Avenue,  E.G.  2.) 


The  African  .\nd  Eastebn  Trade  Corporation. — 
It  was  officially  announced  on  Wednesday  that  the 
residt  of  the  poll  which  was  taken  on  Friday  last  re- 
garding the  fusion  of  interests  with  Messrs.  Lever 
Bros,  shows  that  2,727,529  votes  have  been  recorded, 
in  favour  of  the  scheme  wMch  is  77.10  per  cent,  of  the 
total  issued  ordinary  shareholdings. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

Belson  %incQ 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

IVriie  for  parliculars  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St..  London,  E.C.3 

&  20  Water  St.,  Liverpool. 


November   20,    1920.] 


THE     STATIST. 


I 'Jo 


THE    LONDON    ASSURANCE. 

IncorporBtcd  by  Rojal  Cliailer,  A.D.  1720. 

7  ROYAL  EXCHANOl:,  LONDON,  E.C.  3. 


je3,084,450 

FIRE. 
MARINE. 


£8,526,459 

LIFE. 
ACCIDENT 


Th« Corporation  has  granted  Fire,  Life  and  Marina 
Inauranoes  for  Two  Hundred  Years, 


OCEAN 


Hcclfictit  ant>  (Biiaraiitcc 
Cocpocattoii,  ItmitcO. 


DIRECTORS. 

K.  UOOKROWF.N.  <'«i-iirr,,..n,  .\..n    .,,1111.  Hi.-I<l.y  Park.  K.iit. 
HriK.-().-n  ral  «KTH1'|;  M.ASl;!  irH.  D.S.O.  38  (iroat  Cumberland 
JKKKJIIAll  COI.HAN,  E-q  ,.I.P..  Oatlon  I'lirk. Sii'rey       (Hlnce.  W. 
Tlu.  ICii:lil  Hon.  Ih.-  KAKl,  OF  DUN.MOltE.  V.C.  33  Oloucester.Sn., 
KICII AKIi  .1.  I'AI'l.l,.  Ksq..  12  IFv.le  Par'.  I'lice    «.  (\V. 

The  Moil.  .lASPkP.  UIDl.KV.  31  Olouivsler  Pl»ie,  W. 
.Sir  I'LaKIINCE  S\Iiril..r  p..  19  Terlim-linn.  (iar.1.-,,!..  Folkntone. 

U.  SINlil.KlO.N  HonlMI.'    V,:j„„,r.-  „n,l  H.ernar^. 

Assets        -        -      £6,642,000 
Claims  paid       -    £21,500,000 

Accident  and  Illness  Insurance  Employers'  Liablllt.v. 

FIdelilv  Cuararuees.  Fire  and  Bu'-Klnry  Motor  Cars. 
Public  Ll.-ibllliv.  InsDBCtt  n  and  Insu-anoe  of  Bol  ers. 
Engines.  Electrical  Plant  and  Lifts.  Exccutorslllp^>  and 
^  Tnusteesnips. 

'     Head  OITlcc  :  MOORGATE  STREET.  LONDON.  E.C.  2. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

Life  and  Endowment  Assurance  business  in  ,t1I  br.-incb.es. 

Annual  Income.  .£2,330,000       Total  Funds   .£5,800,000 

Total  Claims  Paid    ..£14,800,000 

Chief    Offices  :     Broad    Street    Corner,     Birmingham. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  omee:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31et,  1919. 
Annual  Income   Exceeds  -        £S, 400,000 

Assets  Exceed         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  commuuicartons  should  be  addressed 
to  the  Manager, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 

TtUlramt  :  "  SlaHil  Ctnt.  London.' '  Ttlifkont:  Cin  >:SiS2if. 


Subscription   to  "  The  Statist," 

to  iuclitde  all  Special  Fstitr.bcrs. 


f'ayailf 


Inland  (I'osI  Free)  : 

One  Year  (S!  weeki) 
Half-Ycai(26  ueeh) 


II     /.'     0 
/ft     0 


Colonies  a»J  Aiivad  (wit/iiii  I'oital  L'liioii,  Vast  free)  : 
One  )'ear  (53  weeks)      ..  ..  ..         il     17 

llalf.Year(26ueeks) IS 

Ogitti:    SI  C4\,\0S  STKFF.r.    lO.MMS.    F.C.t. 


Wit  statist 

l.<JXDO.\',  'ATtHlJ.W.   .XOVK.MHF.i;  'i:\.  11)20. 


CONTENTS. 


LBADIMG  ABTICLBS-  m. 

I  lit:  I'AK1.IA.MK.NT  OK  MAN   ...  Ml 

lllisll  PoUT|f5<A\I)TRAUK...  Kl) 

-VmKKII'AN    ]iANKIS(;               ...  Sti 

IMH-TRIAI,    UKSKARCU        ...  Km 

-MtCJK.VnNA Hit 

.■■■ATIONAI.(i01.l>  UKSKRVKS  ...  SU) 

XiTiuTE    Companies'     Bk- 

SUI,TS— VI. 
.\.\01.O  rilll.IAV      XlTRATE 

ANri  Hailwav  Co.,  ltt>.  fioi 

TlIK  AI.IAN7,A  I  O..  l.TI).  ...  Kll 

IK.  Tmi\  AMI  -irKKi.  Ptui- 

li'iTlnV -il 

S.  AND  CBNTRAL  AHEBICA- 

l:i;i/ll.  s    IliAlih        hi: 

IBB  HONBT  MABKBT— 

IMI'umVim;   i:\riiAN., |.;^       ...  791 

STOCK  EXCHANGE            ...  791 
MINING  lOPICS- 


AMEBICAN  TOPICS-  I 

DIVIDENDS      ANNOUNCED 
BUBBEB  TOPICS  - 


l-.l   Hi 


nil  I 


^[  \MI--K 


ill  OATH 


TABULAE  APPENOIZ- 

I.  Hunk  lietlirii.*.  &.•. 
II.  Current    Kaiik    Itatcs   at 

Discount         

III.  Koiek'ii   K.M-liani;e. 
l\ .  Bankers*  Cleariag  House 
Returns 

V.  Frti^'hts 

\  I.  Wholesale  I'riees  of 
(-'oiunioJitics  ... 
\  If.  Uailivay  lleveuiic  State- 
ments   

\  III.   Biiilway    and    Tramway 
Tratlic  Ueceipts 

FINANCIAL  NOTBS— 

I.STKRSATIOXAL  EXCHANGE... 

1  oMUlION.'i     IN     .UPAN      IN 

NoyKMBKR 

iiiiu:ii;N  Tr\i>k   if   Franc: 

I  ilMMdliilY  l'R!l'P.<  IS- 


INSUBANCB  NOTBS- 

Ai.iuMi:  AH.srnAXrK  Co.  .lu 
r.r.in>ii    i:i;rirAiii.K  .\i>!^itK- 

VN'    I       I    .1..    I.TIl g].-, 

COHHBBCIAL- 

I'lli;  Wool.  TK.\TII.K  iNIH'iTRT    Rig 

NEW  ISSUES- 

.'i-l.'i  YKAR  TRK.».StRV  I!ONl>S 

I.-^KIIIK-S    P..)  8i3 

l.uMiD.s  llorsixr,  nuNI>s   ...    «2I 

NKH  .-^r  11  Til  «  Al.fS  INSCRIIiKn 

-III  K.   I1I3")-1I)     823 

I  III   I  iiKM  VAI.K.STKEL. Iron 

\M'  '   ilM,  CO.,  LTI>.  ...  f?L'J 

li  Miili  l.lis,  l.TI) 82S 

.~!l  VKNS  l'.ROTIlKRS4-(VJ.  LTI).  823 
rilK  '■TAXll.ARl)  IlOrS'NOCO.. 

I.TIl.  82J 

PRISTOI.  lN»rsTRlK.<,  I.TI> S2.T 

.T\JIl-a   It.nVKU,  &  CO.,    I.TI>.  823 

Kadina  I'ro«I"Kctor.s.  1,ti>.    821 

ijCARAII    on.     Bl'RSINU     CO., 

LTD.  824 

L-iSIK  TO  .'^II.VRKHOUIKR^  ...  >2l 

I'E.vniNU    I.S5i;E8        S2J 

OiDDSTBIAL  COHPANIBS- 

AER.\TEI>HRK,AII  Co.,  I.TIl.  ...      SI;l 

I).  .Napier  *  SONS.  Ltu.  ...  s2ii 
TiiK  Stavei.kv  Coai,  and  iron 


,<H  A 


i;hai 


Frhlaii.   X  .rrwhfr   I'.l.  VJ'lO. 

^CcRREXT  Rate  ^  ,— Pretiol's  Bate-, 
%         Fixed  %        Fixed 

Bank  of  England  Rate.~  7    (Apr.  15,  '2n)    6    (No».  6,  '19) 

Deposit  Rates:— 

Banks  .-c  Discut.  Ho.  (Call)  5  (Apr.  15,  '20)  4t  (N'cv.  6,  "19) 
Discount  Hou>es  (Notice)  5J  (Apr.  15,  '20;  4i  (Nov  6,  '19> 
The  speci  il  riite  of  44%  a  lo*cd  by  the  Il.ok  of  Englaul  un  fo  eiju  mon  y 

lias  been  ab-iU  beil, 
t  Koreiga  anil  Colonial  Banks  givcSpxjial  Rates  only  upcin  il.*p3.^ils  for  ft  year 

Discount  Rates  :— 

Treasury  Bills 
Bank  liills  ... 
Trade  Bills     ... 


60  Iliiys       3  .Mos.        4  Slos.        6  Mos. 


6:; 

7-7i 


7^i 


IMPROVING  EXCHANGES. 


'i'liK  coiitiiuietl  recovery  of  tlio  .£  sterling  in  iiiauy 
foreign  centiesi,  to  which  we  r-?fer  below,  was  respon- 
sible for  dwuing  the  iitiiiospliiie  in  the  Di.scount 
iiiuket  (hiring  the  week,  and  iiiducetl  a  more  read}' 
Imying  of  liilis  even  for  the  longer  dates.  The  iiu- 
provod  .sentiment  was  hol|)<?d  l>y  the  currency  note 
;iiul  R;>nk  returns  showing  a  decline  in  the  note  circu- 
1  iiion  and  an  improvement  in  the  position  of  the 
it'serve.  The  result  wivs  a  slightly  easier  tone  in  the 
.Money  market  on  the  whole,  but  the  view  that  this 
ri'iidency  will  continue  does  not  find  much  support. 
I>(iiiaii!i  showed  little  diminution,  and  tl'.ero  was  no 
s.irplus  over  i-equjrcments.  so  it  can  scarcely  be 
Slid  that  the  outlook  for  noxl  month,  on  which  we 
commented  last  week,  has  iiiuk'rsone  any  material 
ching<^.  In  the  Bank  letuiii  is  sliowu  tlie  rather 
|)iizzliiif;r  movement  of  a  rise  in  •■ullur  -..  iii'.ivs 
though  market  conditions  did  i;ol  war 
inir  from  the  central  institution. 
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The  violence  of  the  movements  in 
Foreign  Uie  Foreign  Exchange  market  during 

Exchanges.  recent  weeks  manifested  itself  in  8 
greater  degree  during  the  current 
\\eek,  but  again  we  have  to  record  a  general  improve- 
ment in  the  position  of  the  £  sterling.  Interest  centred 
in  the  movements  cf  the  New  York  exchange,  which 
made  a  i)henomenal  recovery  on  Wednesday  last.  In 
ihe  early  part  of  the  week  it  had  been  recovering  from 
iis  weakness  of  Thursday  and  Friday  of  last  week,  and 
liy  Tuesday  a  quotation  of  3.395  was  reached.  vOn  tht 
following  day  it  jumped  6|  points  to  3.46J.  On 
Tlnnsdiy  the  improvement  was  continued  to  3.48^,  but 
lo-day  there  was  a  relapse  to  3.47i.  Last  week's' 
weakness  was  due  to  the  plethora  of  grains  and  cotton 
bills  in  New  York,  and  the  rally  of  'he  present  week 
may  be  attributed  to  speculative  bu}"ing  of  sterling  in 
the  United  States.  Whether  the  improvement  will 
•continue  is  extremely  difficult  to  say  with  any  degree 
of  certaiutj-  owing  to  the  conflicting  nature  of  the  in- 
fluences at  work,  but  authoritative  opinion  in  New 
Veil;  is  inclined  to  look  for  an  upwai^d  movement. 

Not  less  striking  was  the  improvement  in  the  value 
of  the  German  mark  din-ing  the  week.  From  290  on 
Friday  last  the  quotation  fell  to  241  on  Wednesday, 
and  was  at  one  time  as  low  as  218.  Subsequently, 
liowever,  there  was  .'■.  reaction,  Ijut  even  at  267^  to- 
iliv's  quotation  shows  a  good  miprovement  on  the 
\\eek.^  Other  central  European  currencies  did  not 
share  in  the  improvement,  but  the  Finnish  mark 
showed  a, steadier  tendency  than  was  evidenced  during 
lirevious  weeks. 

Fi-ancs  and  lire,  contrary  to  the  experience  of  re- 
cent wcL-ks,  sIk.w  a  net  improvement  on  the  week.  On 
IMonday  they  displayed  weakness,  but  have  recovered 
substantially  since  then.  The  French  franc  was 
quoted  around  o8.45  on  Monday,  the  highest  rea::hed 
since  the  middle  of  last  May,  but  it  later  recovered 
steadily  to  .57.15  yesterday.  To-day,  however,  there 
was  .another  relapse  to  57.70.  The  Brussels  franc 
moved  more  irregularly,  and  was  on  the  whole  less 
lii-ni  than  the  others.  The  lira  was  at  97|  (middle 
(|unlalion)  on  Monday  last,  and  fell  to  ,89§  yesterday. 
Ti:-(l;iy,  as  in  the  case  of  the  French  franc,  it  displayed 
renewed  weakness,  fluctuating  around  92.  Sotith 
\ir.ei-ican  )-ates  improved  sharply  ;  Buenos  Ayres  trans- 
fers declined  to  ol-|,  Montevideo  transfers  to  o2i,  and 
Rio  9l)-dav  bills  to  11 H.  The  leading  Eastern  currencies 
were  again  weak.  The  Shanghai  tacl  fell  to  5s.,  the 
Hong-Kong  dollar  declined  to  S.s.  9\d.,  and  Qvcn  the 
Indian  rupee  showed  a  weaker  tendency,  being  quoted 
at  J.s.  7(7.  to-day.  Of  European  neutrals  the  Spanish 
peseta  re-jovered  sharply  from  its  recent  weakness,  but 
th-e  Swiss  .ratc>  continued  its  favourable  movement. 
The  Dutch  florin  weakened  up  to  Wednesday,  but  has 
-ince  improved.  The  Scandinavian  group  again  moved 
ill  one  favour. 


Inooma 

and 

Expenditure. 


The  week  ending  on  Satm'day  last 
])roved  a  favourabl.e  one  for  the 
National  accounts  despite  another 
poor  showing  on  the  ■  part  of 
revenue.  Instead  cf  a  deficit  of  €5.5  million,  as 
appeared  ia  the  accounts  for  the  previous  week, 
there  was  a'  surplus  revenue  of  .■£4,651,671. 
The  change  was  entirely  due  to  a  decline  of 
.£12.1  to  £11,782,299  in  Ordinary  expenditure, 
for,  at  £16,433,970,  revenue  showed  a  falling-off 
of  £'^  million.  Excess  profits  duty  receipts  were  again 
higher,  and  during  the  week  under  reviev\-  accounted 
for  nearly  one-third  of  the  reven\ie.  Other  features  of 
the  statement  are  a  repetition  of  those  of  the  previous' 
week.  Treasury  bill  receipts  again  exceeded  maturi- 
ties, but,  as  might  be  expected  considering  conditions 
in  the  Money  ma.rket,  _the  excess  showed  a  marked 
decline,  being  only  £267,000,  as  compared  with 
t4,19S,()(;0  for  the 'week  ending  on  the  6th  inst.  and 
tS,OSO,0(X)  for  the  last  week  of  October.  Maturities 
lotalleil    £79,3in.Olin.    as   against    £,S1 .705.0(1(1   during 


the  pre^■ious  week.  In  consequence  of  the  above 
.novements  a  reduction  in  Ways  and  Means  Advances 
ivas  rendered  possible.  Of  the  advances  b}'  the  Bank 
yi  England  £1.5  million  were  repaid  leaving  the  total 
jutstanding  at  £55f  million;  advances  by  public  de- 
nartments  were  also  reduced  bv  £400,000  to 
6186,964,000.  Treasury  bill  obligations  stand  at 
£1,089,054,000.  The  "total  floating  debt  amounts  to 
61,331,768,000  as  against  £1,333,498,000  on  the  pre- 
vious Saturday;  a  reduction  of  £1,730,000.  As  com- 
pared with  November  15,  1919,  wdien  the  total  was 
£1,305,543,600,  the  floating  debt  as  on  Saturday  last 
shows  an  expansion  of  £26,225,000.  The  publicity 
attendant  on  replacing  the  old  issue  of  Treasm-j-  bonds 
by  a  new  series,  though  the  terms  of  both  are  the 
same,  seems  to  have  directed  increased  attention  to- 
wards the  attractiveness  of  the  Bonds;  £555,000  was 
subscribed  during  last  week.  During  previous  weeks  . 
the  amount  received  rarely  rose  above  £200,000. 

Though  it  is  aS'  yet  difficult  to 
Cnrrency  estimate  the  nature  and  dirration  of 
Notes.  the  movement,  it  is  at  all  events  satis- 

factory to  note  that  the  note  circula- 
tion shows  signs  of  contraction.  The  outstanding 
total  of  currencv  notes  on  ^^'ednesday  last . 
£347,478,932,  showed  a  decline  of  £3,6is!.508,  as 
compared  with  a  week  previously.  This  brings  the 
net  decline  since  November  3  to  £5,475,883.  We<i- 
nesday's  total,  given  above,  is  the  lowest  since  May  1'.' 
last.  Since  that  date  £ll.loO,t;00  in  Bank  of  Eng- 
land notes  has  been  apportioned  to  the  currency  note 
redejuption  accoimt,  and  the  present  total  of  the 
fiduciary  issue.  £3tK),228,932,  is,  in  consequence,  the 
lowest  for  nearly  eight  months,  being  £20,371, 06s 
below  the  legal  "maximum  of  £320,600,(>;X).  The 
reserve  ratio  rose  during  the  week  from  13.4  penceni 
to  13.0  per  cent.  In  November  1919  the  circul 
lion  also  showed  a  declining  (endencv,  but  towards  the 
end  of  the  month  a  sharp  upward  movement  began 
which  continued  into  Decemljier.  It  will  be  interesting 
to  see  whether  flie  many  changes  wliich  have  occurred 
in  the  position  since  then  wull  have  the  effect  of  revers- 
ing the  tendency  towards  the  end  of  the  cuiTent  year. 

In  view  of   the  low   level  of  the 
Bank    f         Reserve     during    the     two     previous 
England.       weeks,   the    latest    Bank    return  was 
awaited    with    nnich    interest   in    the 
City.     Those '  who  expected   an   improvement  in   the 
position  W'ere  not  disappointed,  but  tlie  recovery  which 
took  ))lace  was  ijot  as  great  as  that  of  the  previous  week 
The  nature  of  the  movements   affecting  the  Eesei'\' 
were  the  same  as  previously,  though  less  extensive. 
In  contrast  with  the  currency  note  return,  the  Bank 
note  circulation   showed  a  decline  of  only   £179,000. 
as  compared  with  £589,0-00  last   week.     The  present 
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■  tal  outstanding,  .£lL'7,.jG'J,UtiU,  is  the  lowest  for  the 
past  four  weeks.     The  total  of  coin  and  bullion  bene- 

ted  by  tlie  reception  of  gold  from  Sweden  at  the 
-; :itutor\-  price,  and  rose  by  £242, OUO  on  the  week  to 
'.123, 7111. (XK).  the  highest  evor  reported.  As  a  re- 
-iilt  of  the  foregoing  iiiovciiients  the  lieserve  rose  hv 
'-".20,000  to  €H,.599.0W.  tlia  higJitst  since  Septem"- 

■  L-r  22.  The  resei-ve  i-atio  improved  from  IU.6  per 
ent.  to  JO.S  per  cent.  Private  balances,  in  contiast 
■>  the  ii'.ovement  during  tlie  three  prece<Iing  weeks, 

->je  by  f 3.808,000  to  £110,278,000.  Tulilic  deposits, 
!i  the  other  hand,  show  a  slight  decline,  while  a  liso 

■[  £l,08o,0(J0  to  £'63,7S6,0U0  in  Government  securities 
ulicates  an  increased  Iwirowing  on  Ways  and  Means. 

1 1  is  possible  that  the  rise  in  open  market  bill  rates 
IS  had  tiie  effect  of  sufHciently  discouraging  sales  of 

I  leasury  i)il|s  as  to  cause  a  deficiency  in  the  National 

A'-ci.iiiit-;  1.  1-  -liM  I  un-ent  week. 

The  Gold  market  was  rather  [XJorly 

Ballion.  .supplied.     The  amount  available  was 

again    taken    for    tlie   I'nited    State^. 

I'lilowiiiK  liie  recovei-j-  in  tiie  New  York  exchange, 

le  price  fell  sharply  since  Tuesday  last.  To-day's 
.  lotution  is  118s.  4'/.  ]ior  fin?  oz.,  as  against  121.?.  11(7. 

L  week  ago. 

The    weakness    wlii,>h    characterised    the    Silver 

;:arket  last  week  became  more  pronounced  dui'ing  the 

iinient.  week.  This  was  due  again  to  a  wry  poor 
.lemand  both  on  C'iiinese  and  Indian  account ;  in  fact, 
iiom  both  these  quarters  spasmodic  sellmg  was  re- 
l>ort-ed.     Prices   fell  rather  sharply   in  consequence, 

;id  this  had  the  effect  of  an'esting  Continental  supplies 
-lill  further.     Little  hope  is  entertained  of  a  revival 

f  the  Eastern  demand  in  the  present  conditions  of 
'  hinas  export  trade,  but  soine  support  to  tiie  market 

om  the  i'nited  States    is  not  unlikely.     Tlie  spot 

rice  fell  steadily  from  .53|(7.  on  Friday  last  to  old. 

1  Tuesday.  On  Wednesday  some  bear  covering 
brought  about  a  reaction  to  ol^J..  but  on  tiie  following 
day  the  downward  movement  continued  to  aOjf/.  To- 
<la\-'s  quotation  was  49;(/.  The  discount  for  foi-vard 
delivery,  which  varied  between  id.  and  ^d .  during  the 
week.  (Iisaj)|iearc(l  to-day. 


NEW  YORK. 


I'liE  latest  average   weekly  si.Uenient  of  the  New  York  ( 

inks  and  trust  compatiies  shows  a  leaction  against  j 

:c'  iinjii-ovement  recorded  in  the  previous  retjirn.     The  I 

nprovemcnt,  however,  as  regards  the  lending  jiower  j 

■  the  banks  was   not  wholly  lost,^  and  last  week's 

■osition  is  letter  than  that  of  the  two  last  weeks  of 

(.)ctober.     The  cause  of  the  setback  was  a  shai-p  de-  | 

cline  in  the  aggregate  i-cserve,  which  fell  by  $13  mil-  ; 

lions  to  $54r).360,(K)0,  and.  dispitc  a  sub.stantial  reduc-  , 

lion  in  liabilities,  was  elTcciivc  in  lowering  the  avcracc  ; 

.xcess  ri'serve  by  $5.9  million  to  $1 1  .»;(V:),000.     The  j 

•  tual  excess  over  legal  requirements  was,  however, 

iiMch  stronger  at  the   end  of   the   woek.  Ijcing  over  | 

^2l)i  million  aljove  the  average  figure  at  $32,2Ut.OOO.  | 

Loans  and  deposits  again  dedinetl.  the  fii-mer  falling  | 

■■>v  $r)t>.9  nullion,  while  at  $4,031,370,111;;)  r.<k  tlemana  ! 

1 


deposits  show  a  reduction  of  nearly  $-54.7  million  on 
the  week. 

The  New  Y"ork  Federal  Reserve  Bank  record-;  > 
loss  of  $2,180,000  in  gold  during  the  week  ending  o:. 
Friday  last.  Total  i-eser%es,  at  $.597.21x^000.  show  u 
reduction  of  $1.G  million.     The  :  '  :- 

traded  by  $14.1  million,  but  net  ■  <  : 

hand,  rose  by  $19.4  million.     T..  re- 

serve ratio  was  a  slight  fall  to  38.3  per  cent. 

.An  improvement  in  the  position  is  shown  in  the 
combined  weekly  statement  of  the  Federal  Eesei-ve 
Banks.  The  gold  holdings  were  increased  by 
$7,010.f«D0  to  $2,008,680,000,  and  total  reserves,  at 
$2,180,010,000,  show  an  expansion  of  $10,280,000. 
Deposits  expandetl,  but  the  Federal  Reserve  note  cir- 
culation fell  by  neariy  $25.2  milUon  to  .$3,328,990,000 
— the  lowest  for  five  weeks.  .\s  a  consequence  of 
these  movements  the  ratio  of  total  rcsenes  to  thfe 
combined  net  deposit  and  Federal  Eesene  note  liabili- 
ties rose  to  43. G  per  cent.,  as  compared  v.ith  43  per 
cent,  on  the  previous  week.  Eediscounts,  wliich  stood 
at  a  record  high  level  at  the  end  of  the  previous  week, 
were  reduced  by  $42,080,000  to  $2,784,000,000 
during  the  week  under  review.  Bills  purchased  in 
open  market  also  decreased  and  the  total  bill  holdings 
shows  a  decline  on  the  week  of  $54  million  to 
$3,072,600,000. 

The  present  has  proved  another  exciting  week  in 
the  Stock  and  Commoditj-  markets  in  New  Y'ork,  and 
again  the  tendency  has  been  towards  lower  values. 
.\s  regards  conunodity  prices,  not  a-  few  hold  the 
opinion  that  the  downward  movement  is  near  its  end. 
but  the  view  is  not  as  yet  supported  by  evidence  of  a 
revival  of  buying  on  the  part  of  the  j^ubhc.  Mean- 
while a  satisf acton,-  feature  is  a  growing  movement 
toward  lower  retail  as  well  as  wholesale  prices — a 
development  which  is  necessary  to  the  success  of  the 
deflation  movement,  (.'ommereial  failures  are  reported 
on  the  increase,  but  though  this  is  regarded  with  un- 
easiness by  many,  it  need  not  give  ground  for  alarm. 
It  is,  after  all,  but  an  inevitable  effect  of  the  monetary 
stringency  consequent  on  the  deflation  campaign,  and 
was  doubtless  intensified  by  ^lie  lack  of  foresight  dis- 
played by  so  many  interests  when  the  post -Armistice 
lHX)m  was  in  fall  swing.  .\t  present  the  financial  posi- 
tion is  inherently  sounder  than  it  has  lieen  at  any  time 
siix;e  January  last.  It  is  true  that  loans  by  banks 
have  expanded  enormously  since  then  on  account  of 
the  ciop-moving  demands,  but  the  exiaiisicn  Ins  been 
safely  effected  in  consequence  of  the  decline' in  prices. 
Now  the  Federal  Reserve  Banks  ai'e  in  a  position  to 
grant  further  credit  accommodation  to  member  banks 
if  necessary.  The  cotton-growei-s  of  the  South  are 
clamouring  for  credit  to  hold  over  stocks  until  prices 
improve,  J>ut  the  Federal  Reserve  B<:  ard  seem  little 
disposed  to  grant  their  demands.  Of  l.»te  the  credit 
structure  shows  signs  of  contracting.  i;ut  well-informe<l 
circles  do  not  expect  a  material  casing  of  the  money 
stringency  before  the  turn  of  the  year. 

Call  money  was  quoted  at  eight  to  nine  per  cent, 
in  the  beginning  of  the  week,  but  latterly  cased  to  six 
to  seven  per  cent.  Prime  mercantile  pajier  continues 
at  eight  i>er  cent. 
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Investment  funds  being  readily  attracted  inlo  the 
numerous  new  issues  of  the  week  intensified  tlie 
ah-eady  stagnant  condition  of  the  Stock  markets 
[iroper".  The  Gilt-edge  section  remained  comparatively 
lirm,  but  Home  Rails  and  Industrials  continued  to  be 
adversely  affected  by  the  unsettled  outlook,  while 
Foreign"  Bonds  and  Oils  suffered  from  the  vagaries  of 
the  exchanges  and  the  readiness  of  Paris  to  dispose  of 
holdings. 

The  Gilt-adged  market  opened  weak  on  the  flotation 
of  the  £4,000,000  New  South  Wales  loan,  but 
strengthened  later,  only  lo  ease  away  again  before  the 
close.  Consols  and  Vi'ir  Fives  and  Fours  were  all 
lower  on  balance,  while  Victory  Bonds  and  Funding 
Loan  concluded  without  net  alteration.  County  and 
CoiT^oration  stocks  developed  no  activity  except  for  a 
lise  in  Birmingham  Six  per  Cents  and  London  County 
Council  Five  and  Three-quarter  per  Cents.  Colonial 
issues  were  a  stagnant  market,  the  only  change  of  note 
being  a  fractional  relapse  of  Now  South  Waks  S'x 
and  a-Half  per  Cents. 

The  Foreign  Bonds  maiket  was  pervaded  by  an 
atmosphere  of  remarkable  dejn'cssion.  German  Tiirees 
were  in  demand,  and  French  Fives  and  Fours  improved 
eventually  witli  the  increased  value  of  the  franc,  but 
on  balance  closed  lower.  Elsewhere  all  movements 
were  downward.  Brazilian  issues  drooped  all  round  on 
Parisian  liquidation ;  Japanese  securities  fared  simi- 
larly with  the  decreased  sterling  value  of  the  dollar; 
and  Greek  Foiu's  suffered  from  the  unexpected  defe.at 
of  Venizelos.  The  Prime  Minister's  announcement 
that  fresh  efforts  will  l>s  mads  to  res\ime  trading  rela- 
tions with  Russia  caused  a  nominal  marking-up  in 
I\Iuscovite  bonds. 

Home  Rails  exhibited  irregular  tendencies,  but 
prices  on  the  whole  finishe<l  lower.  Among  the 
Heavies,  Gre.it  Central  Preferred,  North  Eastern  and 
Great  Northern  Preferred  showed  better,  while  Great 
Eastern  rose  fractionally  but  i-elapsed  again. 

Business  in  the  Fore'gn  Rails  section  was  restricted, 
and  alterations  generally  did  not  favour  holders. 
Argentine  descriptions  continued  to  l>8  offered,  and 
suffered  on  renewed  rumours  of  crop  damage  due  to 
bad  weather.  Some  Grand  Trunk  issues  improved 
slightly.  United  Railways  cf  the  Havana  receded  in 
anticipation  of  the  dividend.  The  latter  was  i  per 
cent.,  making?  per  cent,  for  the  year,  or  the  same 
as  for  the  previous  period.  Revenue  had  actually 
increased,  but  reserve  allocations  absorbed  the  dif- 
ference. The  Cuban  Central  and  the  Western  of 
Havana  ))ay  4  and  7  per  cent,  respectively,  as  before, 
tliougli  also  enjoying  enlai'ged  profits. 

The.  Industrial  market  attracted  little  business  and 
the  tone  remained  consistently  dull.  Iron  and  Steel 
shares  were  on  offer,  but,  little  support  behig  forth- 
coming, prices  declined  generally,  though  not  to  any 
important  extent.  Shipping  issues  were  not  much  dealt 
in,  and  cable  .securities  were  generally  unaltered.  Tex- 
tiles were  dull,  Courtaulds  being  the  only  centre  of 
interest.  The  mucli-discussed  bonus  distribution  did 
r.ot  prove  as  s.itisfactory  as  shareholders  anlicipnied. 
and  the  shares  were  offered  in  considerable  numbers, 
with  a  coiTesponding  relapse  in  price.  Joshua  1  levies 
were  unaffected  by  the  satisfactory  report. 

The  Oil  market,  rot  being  able  to  rely  on  much  pub- 
lic support,  exhibited  extreme  sensitiveness  during  the 
week.  The  liquidation  of  Stock  Exchange  securities 
i>y  produce  interests  and  vague  iimiours  as  to  failures 
in  Paris,  unscttl?d  business,  and  though  the  restriction 
of  Sides  -eventually  helped  to  steady  prices,  quotations 
displayed  n.  weak  tendency  up  to  tlie  close.  Mexican 
Eagles,  despite  optimistic'  dividend  estimates,  drcojicd 
throughout  the  week,  but  showed  firmer  towards  the 
close.  Scoltisli-Americans  finislied  .-it  In'gliei-  lo^cls, 
but  Shells  were  lower  on  balarcc. 


FRANCE  is  now  offering  us  at  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 


Pining  togHs. 

Altogether  this  has  been  a  veiy  disappointing  week 
in  the  Mining  market.  The  lack  of  any  appreciable 
recoveiy.in  the  Kaffir  Circus  and  the  relatively  idle  and 
depressed  condition  of  the  market  as  a  whole  must  hi 
attributed  not  to  one  but  to  many  factors.  Amongsi 
the  more  important  are  tlie  adveree  French  exchange. 
the  political  denouement  in  Gi'eece  and  the  uncer- 
tainty of  the  situation  ni  Russia.  These  exercised  a 
dominantly  depressing  influence  to  the  exclusion  to 
all  intents  and  purposes  of  the  variation  in  the  price 
of  gold  from  ]21.s.  (id.  en  Monday  to  117.'!.  '2d.  on 
Thursday.  From  the  opening,  business  was  on  a  com- 
paratively small  scale,  the  customary  accumulation  of 
week-end  orders  failing  to  materialise.  An  irregular 
stream  of  Pavis  realisations,  though  by  no  mean^  <■! 
serious  dimensions,  forcee^  dealers  to  prune  prices 
severely. 

Dividend  announcements  are  beginning  to  appear 
Central  Mining  declares  an  interim  dividend  of  6s.  pt-i- 
share,  free  of  tax,  as  in  December  1919,  the  June 
dividend  in  the  current  year,,  amounting  to  8s.  jxt 
share.  .  Wolbuter  announces  a  diviilend  of  six  and 
a-quarte:r  jier  cent.,  less  tax,  which  works  out  at 
l.s.  0.35J.  per  share.  A  second  int-erim  dividend  of  S.s. 
per  share,  free  of  tax,  is  declared  by  Golden  Hoi-sc 
Shoe  estates.  It  is  not  surprising  to  learn  that  in  viev, 
cf  the  present  uncertain  condition  of  the  copper  in- 
dustiy  the  Arizona  Copper  Conqiany  has  decided 
to  pay  HO  interim  dividend.  The  steady  reaction  in 
Rsperanzas  was  due,  however,  to  realisations  by  discon- 
solate holdei-s.  ■  The  cable  giving  the  results  of  develop- 
ment work  for  the  week  ended  November  11  was  not 
merely  colourless,  but  actually  disappointing.  Once 
again  comes  the  monotonous  repetition  of  "no  change" 
at  the  eighth  level;  whilst  not  a  single  payable  assay  is 
revealed.  Hence  tlie  reacliorvin  the  shares  from  l^e 
to  liV  is  easilv  intelligible.  The  price  is,  however,  af 
such  a  level  now  that  any  favourable  cable — and  allow- 
ing for  the  patchy  nature  of  the  vein,  this  is  not  un- 
likely— will  give  rise  to  a  prompt   appreciation. 

Returns  from  Lonely  Reef  show  a  net  profit  of 
.£17,66-")  for  October.  Development  results  inchidc 
two  satisfactory  exiiosures.  An  extension  of  tJie 
south  drive  in  No.  19  level  f;om  933  16  961  feet  ha.- 
opened  up  ore  averaging  1  o/..  7  dwts-  over  twenty-six 
inches.  At  No.  23  level  in  the  south  drive'from  forty- 
two  to  eighty  feet,  ore  h.as  heen  revealed,  averaging 
1  oz.  3  dwt.  over  forty-seven  inches.  For  October  the 
Shamva  mines  record  a  profit  of  £17,747,  and  the 
.M)bcntiakcon  mines  a  profit  of  £19,944,  includiny -roM 
i;remiuin. 


CONSOLIDATED  MAIN  REEF. 

On;  Oold  Working      Working  Ket 

Tear  to    Milled  Yield  Costs  . Profit rrofit"*  ^Dividcnds- 

.Tune  30    Tons  Per  Ton  Per  Ton          £        Per  Ton  £            £  % 

1916  ...    294.8(;fi  Sn/-       20/S  138.2CG       9/4  129,467  11.M>J.5  12} 

1916  ...'342,895  29/3  19/9  162,931        9/6  14S,146  115..54.'i  12 

1917  ...    341,025  29/C  19/C  170.938     10/0  146,058      92,437  JO 
191St...    539,760  2S;2  22/7  l.il.879        6/7  109,240  101.0R4  SJ 

1919  ...    570.710         ?9-6       26,'3  93,715       3/3  B1.190      62,380         5 

1920  ...    f„-.7.5(10  SO/i;j      2!l/2         38,2.'-.rj     1/4J     107.713§  155,960   _  12J 
o  Tncliiflitig  sundry  i-evonno  and  .iftcr  provision  for  t.ixes.  but  net  capital 

expenditure. 

t  Ineliiding  levdt.a  of  Jlnii;  Tecf  We=t  for  9  month.5. 

t  E.vhi.Hn  ■  i/nUI  vremii.m  <  f  .!;I??,77!'.  ,q  nv.ilent  t  j  an  .-idditii-ii  I  v.,  :  1 
an'l  nrofit  of  6s.  9^,  I  cr  ron. 

§  Incliidini,' premium  in  gaUl. 

Tn  the  absence  of  the  premium,  on  gold,,  the  report  o'' 
Consolidated  ^lain  Reef  for  the  vear  ended  June  30. 
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1920,  would  liave  made  son-y  reading  for  the  sliare- 
liolders.  Tlio  above  table  shows  that  there  was  a 
iloclirie  of  over  12,(XK)  tons  in  the  quantity  of  ore 
trcatetl.  Calculating  the  reveinie  i)er  ton  on  the  basis 
-of  the  par  value  of  gold  in  order  to  maintain  an 
clfeotive  comparison,  it  is  evident  that  ore  of  a  slightly 
higher  gi-ade  was  worked,  the  gold  yield  [X-r  ton  being 
Is.  gi-eater  at  30s.  (ul.  On  the  other  hand,  this  small 
increase  was  much  more  than  offset  by  the  nse  in 
working  costs  from  2G.s-.  3(/.  per  ton  to  29.';.  2(i.  per 
ton.  This  represented  tiie  cumulative  effect  of  a 
series  of  rises.  White  wages  worked  out  at  'Js.  8(/. 
|)er  ton,  as  against  7.s.  9</.  per  ton  in  tiie  previous 
year,  and  payments  to  native  labour  averaged  5.'!.  li/., 
ii,H  com])ared"with  4s.  >S(/.  ]H'r  ton.  The  increased  levy 
under  the  new  ^Miners'  Piithisis  Act  represented  a 
bunlen  (f  lOiL  per  ton,  as  compared  with  3d.  pev  ton 
HI  1918-19.  Again,  there  was  a  substantial  increase 
in  the  quantity  of  development  work,  the  expenditure 
•on  which  advanced  from  £85,471  to  £100,47;i  Thus 
Ihe  working  profit  of  'As.  'Sd.  Lwr  ton  in  1918-19  is 
iowctvd  to  l.s'.  id.  in  the  year  under  review,  and  in 
amount  from  £9:3,715  to  £38,25G.  That  the  ultimate 
i-csult  was  not  barren  from  tiie  point  of  view  of  the 
shareholders'must  be  attributed  entirely  to  the  advan- 
tageous revenue  derived  fi;om  the  premium  on  gold. 
In  the  accounts  this  extraneous  revenue  is  credited 
with  a  total  of  £188,779,  thereby  raising  the  gold  yield 
per  ton  to  -Ms.  3d.,  and  the  profit  per  ton  to  6s.  Id. 
Of  this  premium  there  accumulated  during  the  first 
lialf  of  the  year  £83,SG4,  equivalent  to  an  average  pre- 
mium of  thirty-one  per  cent.  After  Januaiy  1920  the 
estimated  premium  was  included  in  the  monthly  re- 
turns, l)ut  at  a  conservative  figure.  Conscfiuently.  it 
was  necessary  at  the  close  of  the  yc;ir  to  add  £22,()7l.i. 
icpi\>senting  ih;'  tctal  uiulervaluatinii  for  the  three 
months  ended  ;Mnrch  ;J1,  192ti.  In  all  prohability  the 
next,  accounts  will  reveal  a  simiiir  adjustment  covering 
Ihe  hist  quailer  of  the  year  under  review.  Thanks  to 
the  pr(>mium  then,  tiiere  resulted  the  substantial  net 
profit  of  £197,713.  which  )-pndered  it  possible  to  pay 
a  dividend  of  twelve  and  a-iialf  ])er  cent.,  as  against 
only  five  jier  cent,  fir  tlie  previous  year.  The  balance 
■^•arried  forward  to  tire  next  accounts  is  increased  from 
e  174, 178  (o  £193,563. 

'IMiere  was  a  marked  iiK-iease  in  the  development 
work  accomplislicd  during  the  vear,  the  total  reaching 
22,962  feet,  as  compared  witii  15,798  feet  in  1918-19. 
No  less  tiian  9,870  feet,  or  G4.9  per  cent,  of  the  footage 
sampled  was  payable,  as  against  5,926  feet,  or  C2.2  jier 
•cent,  in  tlie  previous  year.  The  payable  ore  dovelojieil 
amounted  to  431,300  tons,  averaging  7.G  dwl.  In 
the  Main  Keef  Ix'ador  there  were  9,835  feet  of  payable 
ore  averaging  51.8  <lwt.,  over  8  inches.  This  great 
improvement  in  results  is  accounted  for  mainly  by  the 
n[it>ning-up  of  liigh-grade  ore  "  in  the  large  area  in 
the  lower  jiart  of  tlie  mine  Ix-tween  Xos.  3  and  4  incline 
shafts."  The  results  from  the  area  leased  fix>m 
Mantjea  Consolidated  jiroved  so  disappointing  that  after 
1 20, OIK)  tons  of  jiayable  ore  were  exposed  the  work 
was  disconliinied.  The  ixisition  of  tlio  ore  reserves 
•can  \m'  seen  from  the  following  table:  — 


U-i.™i:p  Shilling- 
Width  Inchi-s 
Inch's  \iiliio 

.'.0  1,613 


.linn- .in  Ilpsorvrs  \  iilu 

Tons  3.    (1 

lOlv  I,426,.170  :u 

Wj       i,3i'0,;.oo  :t3 

1920         1,1811,000  32     3  49  1,.-.S0 

It  is  fairly  obvious  that  the  outlook  of  this  mine  for 
the  current  year  is  primarily  dependent  u|x>n  the  gold 
premium.  The  consulting  engineer  states  (hat  no 
ditlicully  will  be  experienc-.'d  in  obtaining  ore  of  the 
s.ame  grade  as  that  milled  during  the  year  under  review. 
Results  for  the  quarter  ended  Septemlior  30  indicate 
an  improvement  in  the  quantity  of  ore  crushed  to 
I52,;V)0  tons.  Owing  to  the  satisfactory  pi-emiiim  on 
«old  .since  .lime  the  revenue  per  ton,  including  the 
piTmium,  has  risen  to  38.s-.  Li.,  whilst  the  working 
(•<xsts  have  only  advanced  to  '29s.  67.  Accordingly 
'h<--    ■       •     ■urease  in  the  working  jirofit  tq  Bs.  7i/. 


per  ton,  the  working  profit  for  the  quarter  amounting 
to  the  satisfactory  total  of  £65,466.  Development 
work  is  progressing  satisfactory.  On  the  main  reef 
leader  1,785  feet  of  payable  ore  were  disclosed  with 
an  average  value  of  62. 4  dwt.,  over  a  width  of  seven 
inches.  There  is  goo<l  reason  for  believing  that  the 
gold  premium  for  the  current  quarter  will  not  fall  Ix-- 
low  tliat  of  the  September  quarter.  It  is  too  earlv 
.yet  to  estimate  the  course  of  the  premium  in  1921. 
but  the  tendency  is  undoubtedly  in  favour  of  a  price  of 
at  least  105;;.  to  llO.v.  for  gold  in  the  fii-st  three  months 
of  that  year.  Financially  the  position  of  the  Compan\ 
as  seen  in  the  balance  sheet  dated  June  30,  1920.  is 
veiy  sound.  Current  liabilities  amounting  to  £170,765 
are  more  than  amjily  covered  by  the  total  of  £271,631. 
lepreseiuing  liquid  assets  in  lllf  form  of  investments! 
cash,  and  gold.  Quoted  in  the  market  at  I3s..7hl.. 
the  £1  shares  afford  a  return  of  nearly  fifteen  per  cenl. 
on  tiic  basis  of  a  dividend  of  ten  per  cent. 


SIAMESE  TIN   SYNDICATE. 

Foi!  tin  niirung  coinpiuiics  m  gcn.Tal  the-  \  car  191:' 
with  Its  higii  level  of  costs  anil  its  low  price  of  tin  was 
by  no  means  so  prosjjerous  as  1918.  When  both  these 
factors  are  taken  into  account,  the  report  presented  by 
tlie  Siamese  Tin  Syndicat-e  for  the  year  ended  Deceni- 
ber  31,  1919,  must  be  regarded  on  the  whole  as  ver\ 
satisfactoi-)-.  The  nature  and  extent  of  the  operatioi.s 
during  the  year  and  the  financial  results  in  contrasi 
with  those  of  previous  years  are  embodied  in  the  fol- 
lowing table: — 


Drcdj. 

inj:  Resu 

Its 

•k  Tin     Total 

Approx 
Workinj. 

C  round 

, — Output — ,    Black 

Value 

Costs 

Work- 

Yc.ir  io 

Drcdvcd 

Y 

eld  per     Tin 

per  Ton 

per  Ton 

int- 

liar.  :il 

f"ub.  Yds. 

ToiiK   Cub.  Yd.  Output 

Tin 

Tin 

Pro  lit 

Lb.            £ 

£ 

£  ■ 

£ 

Hill 

•172„<iO.'; 

25r.i 

121         2.5.^} 

]29i« 

79* 

12.974- 

191.-. 

1,0B2,1U0 

002; 

127         1:02  J 

94£« 

451' 

29,6Hr 

9  ms.  to  Dec 

3J, 
1,275,200 

1915 

72^l 

127          724 

lOCi" 

601 « 

34.160  >• 

Tr.  1910     .. 

],S65,200 

903J 

1  U9          90Si 

117[« 

C9i 

43,959° 

Yr.  1917     .. 

1.797,500 

798 

•995          971Jt 

144Jt 

»2t 

50,9C2v 

Yr.  191.S     .. 

1,650,9011 

777 

»-05        1123t 

]8fjt 

143t 

,12,247 

Yr.  lal'l      . 

.    1,851,200 

879 

106            — 

49,207 

"  Dretlffiut:  onlv. 

s 

*  Inclndes 

OI^cBlti^ll  o(  Bandon 

mine  and  jroductjon  frcm  tailincR  ako. 

Set    Ilepreciat 

on     Divit'ends 

1  lared  to     fanr- 

Pro  lit 

Written  ort  , I'aid 

Ve>er 

Tp       (01 

natd 

£ 

£ 

£         *;;, 

£ 

£ 

1913-M 

...     ]1,S58 

3.520 

I.-i.l.:H 

191 -1-1.^ 

...      27,809 

32,310 



H  ', ;  ( 

1915  (9  mos. 

2U,68« 

8.173 

24,000         21. 

1"..,,^ 

1910  ... 

..       38,719 

1(1,810 

S0,0CO         20 



.'!ii; 

1917  ... 

45,127 

10,112 

.10,000        25 



7,101 

191S  ... 

..       4^I,S66 

8,914 

30,000         25 

10.0GO 

2,75.T 

1910  ... 

..       •|-i,001 

7,S41 

30,0UO         25 

— 

6,913 

There  was  an  inc'rease  in  the  area  dredged  of  nearly 
200,000  yards.     Thus  the  dredges  were  worked  more 
efiiciently  during  the  year,  being  utilised  for  sixty-six 
per  cent,  of  the  time,  as  against  sixty   per  cent,  in 
1918.     Moreover,  as  regards    No.   1    tiredge.    over    a 
quarter  of  the  total  stoppage  was  due  to  repairs  to  the 
bucket  ladder  which  are  not  likely  to  recur.    Similarly, 
dredges  Nos.  2  aaid  3  were  out  of  commission  for  a  like 
proportion  owing  to  defects  in  the  g.is-engine  .plants. 
With  this  increase  in  the  area  ct  ground  treated  came 
an  inci-aase  in  the  output  c^f  tin  ore,   which  reached 
879  tons,   as  against  777  tons  in  the  previous  year. 
On  the  other  hand,  the  drop  in  the  price  of  tin  is  re- 
flected in  the  redu.'tion  in  the  price  obtained  by  the 
sale  of  the   ore  from   $102.97   per  pikul   tr>   $89.3ii 
per  pikul.     Consequentlv   the  gi'oss   piweeds.   whicli 
were  £2l2.7t18  in  191t<,\vere  only  £183.917  in  lOltr 
.\gain.  tho  working  ccsts,  which  only  averaged  7.88,/ 
per  cubic  yaril  in  1918,  advan:ed  to  8.51(/.  per  ciibii' 
yard,  mainly  because  of  the  increased  costs  of  store  ■• 
and  mat-?rials,  and  of  tho  lt>ss  incurred  in  sii|>plv!>!:: 
rice  at  a  redu.?ed  price  to  the  coolies.       Wii' 
adverse  factors  at  work  it  required  an  efi'icient  : 
tration  to  secure  a  workiiii:  profit  of  £45'  -  ' 
Irast  with  £52.247  in  1918.      Mi  reover. 
to  reah.se  that  this  result  was  .  ttii-id  • 
to  the  steadv   development 
mine  only  contributed  thirl \ 
result    thai   Ihe  receipt-    '    ' 
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including  tlie  aJditioual  ilevt-lopment  work.  Less 
satisfactory'  still  was  the  condition  of  affairs  at  Bandon 
mine.  This  was  worked  at  a  profit  earl_v  in  tlie  year 
hut  became  flooded  after  May.  The  floods  were  kept 
inider  conti'ol  until  the  middle  of  July,  when  it  was 
found  impossible  to  cope  with  the  inrush  of  quicksand. 
Shorily  after  work  was  suspended,  the  shafts  and  levels 
collapsed,  and  the  mine  cannot  l)e  reopened  without 
involving  a.  verj'  heavy  outlay. 

The  net  profit  of  £42,001  compares  very  favourably 
with  the  figure  of  £44,566  for  1918.  Consequenth', 
after  writing;  off  depreciation  to  the  extent  of  £7,841, 
it  was  possible  to  maintain  the  dividend  at  twenty-five 
P'3r  cent,  and  to  cnn-y  fonvard  £6,913  to  the  next 
accounts.  This  balance  is  subject  tp  any  liability  that 
may  be  incurred  in  respect  of  exess  profits  duty  for 
the  year. 

Prospccung  work  was   continued  in  the   Takuapa 
district,  and  in  the  Peek  area  a  lease  was  applied  for 
over  380  acres,  of  which  250  acres  hav^  been  proved 
payable.     Leases  are  also  being  sought  on  the  Dokdeng 
area  and  the  Plai  Wah  Eiver.     To  work  the  Bangrin 
jiroperty  the  Bangi-in  Tin    Dredging    Company    was 
floated  early  ni  the  current  year  with    a    capital    of 
£170,000.     The  jjurchase  price  paid  to  the  Siamese 
Tin  Syndicate  amounted  to  £50,000,  of  which  £40,000 
were  in  Fully-paid  shares,  the  balance  in  cash.     The.se 
shares  are  expected  to  produce  a  good  revenue   for 
many  years.     The  Eatroot  pi'operty  has  been  assigned 
in  exchange  for   fully-paid   shares    of    a    substantial 
amount  in  an  Australian  company  working  the  adjacent 
area.     The  Takuapa  district  is  awaiting  development, 
and  the  problem  of  the  Bandon  mine  also  calls  for 
solution.     Funds  for  those  ends  would  in  all  proba- 
bility have  been  I'aised  by  now  by  an  issue  of  shares 
were  it  not  for  the  |.iosition  brought  about  by  the  taxa- 
■  tion  in  the  recent  Budget   in    conjunction    with    the 
drastic  restrictions  of  credit  on  the  part  of  the  banks. 
The  coconut  plantations,  on  which  £5,655   were   cx- 
i:)ended  during  1919,   ai'e  reported  to    be    developing 
satisfactorily.     It  is  estimated  tliat  most  of  the  ar^a 
will  come  into  bearing  within  two  years.     Meanwhile 
it  is  likely  that  the  larger  plantation  will  be  disposed 
of  to  advantage,  should  the  opportunity  arise.     Bearing 
all  these  fa.:.ts  in  mind,  the  outlook  for  the  future  is 
distinctly  bright.       Eevenue  during  the  current  year 
will  benefit  from  the  di^■idends  on  the  shares  in  the 
Bangrin  and  .'Vustralian  company.     On  the  other  hand, 
\vith  tin  dropping  down  to  £240  a.  ton,  and  the  prices 
of  stores  and  materials  still    high,    the  profits   from 
Ngow  must  suffer.     Of  course  the  more  efficient  work- 
ing of  the  dredges  will  help  to  counteract    these    in- 
fluences.    However,  such  a  state  of  affairs  is  at  best 
only  a  passing  phase.       Taxation   and  unfavourable 
cpnditions  in  Siam  and  here  may  lower  profits  tem- 
porarily, but  the  recovery  is  bound  to  take  place  as  soon 
as  thoso  other  companies  are  in  full  working  order. 
Financially  the  position  of  the  Company  as  disclosed  in 
the  balance  sheet  dated  December  31,  1919,  is  very 
sound.     Including  tire  final  dividend  of  £6,000,  cur- 
rent liabilities  do  not  exceed  £37,080,  and  are  amply 
covered  by  the  total  of  £52,022    representing  liquid 
assets  in  the  form  of  cash,  sundry  debtoi's,  and  invest- 
ments.     The    market  quotes  tlie  £1   shares  at    60,s., 
at  which  price  they  return,  assuming  the  dividend  of 
twenty-five    per  cent,    to  be  maintaine-l,    a    yield   of 
eight  and  one-third  per  cent. 


I.— BANK   RETURNS,   ETC. 
BANK  OF  EROLAND. — Accounts,  November  17,  1920. 
Iisne  Department. 

A'otes  Issued  £140,421,835         Governmeat  Debt  „..    £11,018,100 

other  Secaritiea 7,434,930 

Gold  Ooln  and  BullloD  121,971335 


£140.421,835 
Banking  Department. 

Proprietors'  Capital    £14.553.000         QoTernment 

Best  3.901.019 

Pnbllo  Deposit*  19.5nfl.652 

other  Deposits    118,278  513 

Seven-day  and  otner  Bills...  10,792 


£140,421.335 


ritles  £R3  783.073 

other  Secaritlea  75,165.939 

Notes l2.Bi2  455 

Qold  and  Silver  Coin  ........  1,747,489 


£153,552.006 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 
Coast  lo  Coast  Service— Halifax,  Quebec,  Montreal.  Toronto.  Winnipeg, 

Sask.^toon,  Edmonton,  Vancouver,  Victoria,  Prince  Rupert. 
CONSULT  lu  re  T.xAVEL,  EXPO  «TS,  and  EXPRESS  SERVICE, 

Canadian  Express  Co,'s  Money  Orders  issued  in  Dollars  and  Cents, 

EUROPEAU    TRAFFIC    OFFICES  : 

London,  S,W.— 17-19  Cock^pnrStreet.      LrrEBPOoi,.—^0  Water  Street. 

London.  E.G.— 44-4tiLeadenhallStreet.      Glagoow. — 75Union  Street. 

H.  H.NORMAN.  Secretary.  FRED.  C.  SALTER. 

D&ahwood  House,  E.C,  European  Traffic  Manasrer. 


Comparison  with  Previoni  Font  Weeks  [OO.OOO's  omitted.] 


OoW 
Olron-       and        /-Deposits—, 
latlon     BnlUon    Pnbllo      Othel 


Ratio 
Reserve  Bank  Thre 
to  Lla-    RateWontb- 


.Vov.  10 
Nov.  3 
Oct.    27 


127.5 
127,8 
128.4 
127,6 
127,0 


123,7 
123.4 
123.1 
123.2 
123,1 


19,5 
1.3  8 
181 
16,4 
16,5 


113,2 

112,4 
115.1 
120,5 
125,8 


63,7 
62.7 
63,9 
64,5 
61.6 


7-.1 
73  2 
73.8 
76,0 
83,3 


14.5 
14,1 
13,0 
14,1 
14,5 


■n?22.'14    29,3        40.2        13.7 


42.2 


11.0      33.6      29,3        52*40 


-  Jnly  30,  1914  +  to    4%  :  July  31,  8%  ;  Ang.  1,  10%  ;    i-as.  6,  6%   *^o?.  B.  5  fo 
Jolyl3,1916,  6%  ;  Jan.  18, 1917,  5i%  :  Apr.  5. 5%  ;  Nov.  8. 1919.  8%  :  Apr.  15, 1920. 7% 

Comparison  ol  Bank  Retnrns,  Exchanges,  Prices.  Sto. 


Bank  of  England  (In  £'«  sterling 
OO.OOO's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits  

Government  Secnrltles     

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money : 

Bank  of  England  Rate    

Bank  of  Prance  R*te   

Rate  3  months*  Bills  London 
Exchanges : 

Paris  Cheque 

New  York  60  days   

Bombay  Telecraphlo  Transfers 
Prices : 

Consols  2i%  Cash     

French  Rentes  3%  Money  

Silver,  London  spot  os. 

Wheat,  Otuftif  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig too 


Nov.  17, 

1920 

£127,5 

19.5 

116.2 

63.7 

75,1 

14.5 
108% 
123.7 


57-70 
3  453 
1/7} 

45it 
64'80 
49Sd. 
90/3 

15-70a. 

231/0 


Nov.  19, 
1919 
£85,7 

23.3 

853 

34  8 

80.8 

20,7 
1 7-5% 
88.0 

6% 
5% 
5fJ% 

39-10 
400 
2.'0(f 

5U 
61  50 
73!d. 

72/7 

2514J. 

166/0 


Nov.  20, 
1918 
£65.2  ■ 
29,7 
142.7 
618 
99.9 
28.4 
16-48% 
75,-2 

5% 


25-99 
4-731 
1I5U 


72/5 
19-95d. 
101/0 


■ov.  21, 

1917 

£42,5 

4i.2 
'122  6 

537 

91.9 

31,8 
19  3!% 

558 

5% 

5% 

48-5l'/S 

2-'-2e 

4-72 

imi 

66 

59-75 
43,%d. 
70'3 
22-18d. 


No 


1910 
£23,5 
10,1 
37,4 
146 
25  7 
^4  9 
62-35  "o' 


6% 
3 '4 
48 '« 

25  31' 
4-8  i 
l/4ri, 

79  rJ 
97-1 -) 

'Eftl. 

29'll 
7  9M. 
65  6 


CUSRENCT   NOTE    I88DE. 


Notes 
Outstanding;     &  Bullion 


Week  to  £ 

Nov.  17,  '20  ,';.5B4,523 

Nov.  10,  '20  6,360,103 

Nov.  19, 'i.q  6,812.874  6-676.311  338.831,833      29,.500,000 

Nov,  20,  '18  5.84'.408  4,47>i.650  295,161,730      28.500.000 

Nov,  21,   17  4  55^,408  4. 963, "53  19', 944,081      28.500.000 

Nov.  22,  '16  4,263.977  7.335.673  135.808  274      28.500,000 

Balance  Sheet  November  17,  1980. 


Bank  of    %  of  Bank 
Gold  Coin     England  Note=A-Qy.-) 
Not«        to  Noffs 


8-4 

97 

148 

20  9 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
OertlScates  outstanding    ... 

Total  

Notes  called  in  .but  not  yet 

cancelled     

Investments  Keserve  A/o  ... 


272.012,125 
41.618,807 
33850,000 


Advances —  t 

Other  Bankers  .^  — 

Trustee  Savings  Banks  — 

Ourrencv  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  _  28.530.000 
Bank  of  England  Note«._  18.750,000 
Governmeut  Securities  «  319,34I,14C 
Balance  at  Bank  of  lilnglaQd         157,(,23 


366.751. 1 R3 


PUBLIC   INCOUE    AND   EXPENDITURE  [OOU's  omitted.J 


£16.434 
18,434 
18.768 


£11.782 
23,!>13 
23.533 


K.vpooditnre 
t4,652t 
5,479 
6.765 


Othe 
Receipts 
£93.682 
104,537 
112,168 


£98.651 
99,730 
105.765 


Cash 

B.iLince 
£2.727 
3.045 
3,716. 


227dyB. '20-21    76',3991 
220dayB '19-20  £67,600 


—  8-701 


Tt.  •20-91* 
Yr  '19-20 
Yr.  '18-19 
Ir.  '17-18 


1,418.300          1,184.102            234,19St             _                      _  _ 

1,339,671         1,665773           326.202      6.092,709        5,766.507  9,389 

889.021         2.579,301        1.690.280      7.033,402        6,351,353  12.799 

707.234         2.696.221        1,988,987      7.499.604       3,616,023  21,030 
Principal  Items  of  Revenue  and  Expenditure. 

/ Keveuue ^     . i^zpendltord.. ^ 

Customs      Income  Excess  Profits     Otbel        lnt.,&o.,       Misa  Supply 


&  Excise  Tax,  &o.  Duties.  &o.  Re  Venus 

1:4.308  £1,251         15,J51  -£6,670 

4,913  a.bJO          3.197           6,8j4 

4,143  2,252           2.112           8,.iDi 


Debt  Expend.  Servioes 

tl.6j7  fi7a  t9.97a 

11,816         4j9  lu6ii 

2,521           Sii  l;U,ldu 


)-21    197.^47        144,oia        I33.B3I       328,191       2l6,42.i      12.990        437,410 
)-20    109.740       123.861       17u,l,bO      113,9^9       212,729        7.77d       bSl.asJ 


rr,  '2C-21*  3<8,650 

i't.  'lb-20  263,023 

if.'lt-19  162.220 

^'.  '17-18  110.033 


3S!>,800  220.0C0  463,850  34S,000  3l,t9a  807.904 

3tb-0iJ9  26(j.045  40?, 404  332.034  16.i71  1.317,688 

281.186  285,028  150,687  269.984  U.J80  2.297,9od 

239,609  220.214  137.478  189.851  .M.40i  2,494,968 


C  [000 's 
onltted. 
13.  19i0 
16.  1920 
a,  lt?i' 
23,  IBiO 
30,  ]91i< 


Treasury 
Bills 
«l,Ot  9.054 
l.W  8,684 
l,0t4,6^9 
1.1 76,004 
796,160 


Ways  Ik  Means 
Advances 
£242.714 
244.614 
241,364 
242.264 
774,237 


Total 
£1,331,768 
1,333.<,98 
1,3  6,993 
1.318,268 
1.670,3871 


Treasury  Bon 
Receipts 

£J2.s99 
11.944 
11774 
11,631 


•  Budget  estimaies,       t  Highebt.      t  Excess  of  revenue.' 


Xov.-.m])fr    20.    1!^20.1 
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FOBEIOR  BAHRS  ; 


On  ri  starling— OOO'i  omitted. 


■ELCiaM. 

An».     e,  14     — 

-v.     4. '20    ... 

11.  •20    •• 

Clalrn  or 
CZEOMO-  Anstro- 

SLOVAKIA  •     Hnnff.  Brnik 
Oct   23.  •20-..     £?9«.''75 
f^t-   23,  '90...      3<)R.7o« 
>■  ■■.    7,  '20...      396,713 


Oolil 

£4,100 

.  ■12,844 

.  12,644 


Gold.  BHver  TotaJ  Dlfloonnts  Olrcnltitlon  D«TKMlts 

no.977          £633  eiLBlO  e41.92S        «1,800       £e.2(!3 

10,Rfin  1,1)1  11.771  ■23.78J       232.718 

laeto  i.ioB  ii.ifw     24,717     i-ix-'n 


rontfnp^nt 
Linhv.  on 

PmV  Vot€fl    T>'<!eonnts  AdTdnoea 

£R7.1°4        £fi',<fi?  £83.3.0 

RR.B^3  TMiiH  <H.«1! 

R8.<-'6  71.567  102.121 


SIlTei 

£341 

145 

139 


To(«! 
£4.441 

12.789 
12,7fi3 


Dl>- 
ooanta 
£8.197 
14.703 
15.3'^3 


Balanott  Olrcnlft- 

Abroad  tloa     Dspoaltn 

£788  £8.893        £47 

1.829  30.031  7.8  !1 

1.080  32.1U  2.93i 

2.013  28.74^  3.888 

3.597  23,584        679 


,-OoId— ,        Total  Oiwh  Olreala-  ^Deposit*-, 

la  Bank  Abroad  Incl'i;  !<llTi>r  Bllla  tlon  Pabllo     Prlratc 

/-n65.B54^      £190.687    £97.788  £267.327  £15302     £37.903 

141.605     77.13S   21.1.370    l?8.n87  1,5<H.'R'!  2.^13     140.'>33 

141680     77.935   21I.3bl    129.''77  1.570,2iO  l.lSl     15U56 


numec 

»oly  30,  14  . 
N.iv.  12,  to  . 
KOT.  18,  "20  . 

Not.  29.  19 
No>-.  21,  18  . 


Tr«a«orT  ft  Lota 


OEIMANT. 

»olj  23,  14... 
Oct.  30.  •20... 
Nm--.    6,  •20... 

Sov.    7~19 
>ov.    7.    18... 


Oold       f^llTn  ToUl  other  Notes  OloniiaU  tlon 

f87.843   £16,727  £84.570       £5.279       £40.055  £9t,515 

64.579         331  64.910  I,n67.0i8    2.^91.91)  3.'.7J.3!' 

54,579          339  54.918  1. 009,085    2.489.408  3,180,003 

54.842      1.013  65.6.55     473.083     1,613.623  1.553.734 

127,613    1,419  128.932     159.503       972,883  847,983 


De- 

pmiu 
£47.198 
897.'.63 
684.619 

495.390 
486,295 


HOLUNOi 

Aiw.    1,  14 
Nor.    1,  -20 

1^"  -.  8.  "20 


Oold  silver  Total 

£13.498  £249  £13.745 

63.  12  !.6^2  54.611 

S3.012  1,6 13  54,825 


Dl9-  Ad-  Olreala        De- 

conntfl  Tances        tloa  polite 

£13422  £10.332  £35,690  £1,437 

13.W3  »7.B79      9!.i23      6.8<»5 

14.970  25.705      91.0)3      7.245 


Sov.   8,19 
Nov.    9,  IB 

ITALY. 

*"'»  31.  14 

-".■1'.  20,  '20 
"ert-SO,  '20 


4  5        63.096 
677       59,048 


16.808       2'>.990      88,144      6,894 
13  831       10,034     85.0)1      5,741 


. Cash ^         Other  t/isoa  &    Olroa-^la- 

Qold         Sliver      Total       Cash  Dis  ounU         tlon 

—  —  ^£48.456^  £25.017       t^^n^ 

£32,192     £3.018     35.210      11.179  201.i.;i       577,323 

32.1a2       3.018     35.210     12.495  214.471        593.535 


Deoo^lt"; 
£1.937 

7n.»ai 

79,232 


8»Pt.  30.  19 
s^P'.'  30.  18 


2.999     35.7C0     20.611     75  3)7 
3.072     35,795       5.815     59.283 


JAPAN. 

*»«•  1.  14 
•-v^^;.  2,  "20 
Oct.  !  9.  '20 

Oot.  11,  19 
<^  ?■  12.  IB 


Oold 
£21.867 

107.672         15.167 
107,881         11.243 


Dlsconnta    Advaooe* 
£1.829         £7383 


. Depoeit3  — ^ 

Notes  Patilio         Prival* 

£32722  £13,818 
114,254         99.730 
_207.280         93.353 

107.491 
81.505 


£1.521 

4.936 

10.533 


111.322  3232 

97,492  3851 


N  EW  YORK  Loans, 

BANKS  OiahDim  A«sTet:ate   Disc'tv       . Net  Oepo^lla ,       Krmn 

A  TBUSTS              Tanlte      Reserve  Invest..*';.  Demand     Tlnis  Total  R>iervs 

*OB.     1.  14    ...          -          £89888   £411.238      —              -  £397.185    £1.72) 

Nov.     (j,  -so  ...  £I8.R83t     111.93!  1,0',). ;9l   £317.712  «5l,9n  97;;. 5r,      ).,)? 

N"'-.  1^  '20  ...       t9,789t KS-372  1.0;',9)3     805.274    54,^31  8)1 2'iO     2332 

Not.    16.19...  20.47Rf     120.5991.059.033     R»3  910     54.714  933,'l92     8.412 

Not.   16,  18  ...     21.6iet    116.469    951.964     767,795     30,276  858.278   13.835 


balance  Norw.  &  For.  Dl9C^oCs  Olrcata- 

NORWAY.                         Gold           Abro.vl  Oovt.  Sec».  &L)-tni  t:oa  Dapo^lt^ 

Joly  31,  14      _         £2.960         £1,678  £493         £4.3)8  £3.752  £"9! 

"^ot.  30,  '20      ...           8.117           2.511  678         25.33t  2^331  5  915 

.    8.  '20      .»           8.117           2.628  678         21.233  26,iid  4,3  2 


7,19 


PORTUQAL. 

Jtine    2,  '20 
Jane    9.  '20 


1,152 


4,229 


674 


17,978         23,987       2.837 


Oold 
£1.906 
1,806 


Discounts  &  Note  Oirou- 
Total        AJvaiica       la:ioa      Deposits 
£5,827       £20,406       £9J.436    £10.633 
6.327        2i.537         91.853       8.833 


Sllret 
£3.921 
3.921 


Jane  11,  19 
»nae  12.  18 


65.0)3 
48J78 


3.471 
2,188 


ROUMANIA. 

July  31,  '20 
Auf.  7.  -20 
Aug   11,  -20 


Oasb  Discount*  Adrance*  Total  Oirciilation 

£87.208  £^0.312  £3.603  £23.813  £193.521 

68.009           19.SS3  3.9»  2t,)!l  2)).'511 

68.403           20.339  3.850  24.24)  2)195) 


44.203 


9,153 


2.787 


11913 


132.357 


ToUl  Cash  Loans  ft    Circala.    Notes  In      tVital 


JolT  21.  14.. 
Oct.  29,  '17.. 


In  Bank  Abroad  Ind'c  Silver  DIsc'te 
£160.114  £14.395  £181.892  £76.081 
129.823   230.865     378.205  1.869.559 


R««erTo    DepoilCs 
£163.411    £6.539   £109.911 
1.836.217    15.783     345,550 


f 

._<.i«i,_ 

^ 

Loins, 

Sp*ai3ti 

Oircjla 

Depotiics 

■PAIN. 

Oold 

Bilvet 

ToUl 

.Vo, 

4"/. 

U.>a 

4o. 

Aog.    1.  14  .. 

£21.904 

£29.187 

£50.991 

£10.572 

£13  7/8 

£77.557 

£13.^35 

^■..v.    8.  'SO  . 

.     88,167 

23.0)3 

12l.2u0 

94-122 

13,77J 

l?l,203 

M.iii 

Ni   .  13.' 20  .. 

98.183 

23,0;)? 

121,190 

9^.8i9 

lJ.77i( 

irJMl 

J*!  10 

XoT.  16,  '19  .. 

88,782 

25,148 

121.930 

9U,37e 

13,778 

134,839 

39  513 

Not   18.  18  •• 

Bl>,9<lt> 

^D.tidd 

114,»D4 

bii.ii6 

13.777 

Ui.iii 

4JO/1 

£■  1,  14 
V-  6.  '20 
>.li. -io 


Gold 
£6.717 
16.694 

16.&)3 


Balance  Hoed.  Ji  fc 
Abroad  (iovt.  ;>eo». 
£6.150         £1.536 


>.969 

t.roi 


Duoouats 
&  Lo.kaa 
£7.4d3 
31.8  Jj 


OircQ.a. 
tioa 

£13.432 
42.^53 
tl.J2J 


Oaposiu 
£i.9Ji 

8.}/d 


KoT.  15,  18  .. 
^OY.  16.   18  .. 

.    16.677 
16,3«8 

7.289 
7.342 

24)83 
6.410 

3aoi 
13.434 

3iMi 

7,6jI) 
6.U/1 

•WITZER- 
UNO. 

July  23  14  . 
Oct.  30  ■20  . 
^ov,    8. '20   . 

l>lscouot«  A 

Ailvauces 

£4,017 

l3,<l/ 
13,<)1< 

OlrciiU- 

uon 
610,718 
ii-ii) 

Oold 
-  £7,m 
.  21.832 
.   21,636 

BilTei 
8768 
4.125 
4,145 

Total 
£7,960 
2S./07 

OepuMts 

mi 

i.UI 

"*  "••     7.    18  . 

•   19.011 
.   16,^01 

2,412 

2.;i:^ 

21,453 
17,4  U 

19833 
24,432 

33.315 

J3.l5l 

6,433 
5.141 

'  Converted  at  24  crowns  to  H. 
t  Not  roserro.      ;  Ourivucies  joaTeited  at  par  mte  o(  axobaoge  apprailmatelT. 


U.  «TATE8 
FED  RES. 
BANKS. 

S<:     q,-)0  . 
N'ov.  15/20  . 


n<l)  by      With      Tntil 
Brink!     Ai-ents      r^'i 

■ £400.334 '  £433.94r. 

' 401.738 — '    436.fj02 


<-Depo«iU — . 

T.jtil.     Cin^la. 
r-.OTt.       V»t.         fi..r.. 
^9-!79';33a.9fl6£57^.R' 
3.570    334.951    n65  79 


Not:  17.^i9  ...  168  972    259.690    440.022    477  9' t    91.1-i0    15592    371*52    561.892 
Not.  16,'18  ...  163.048    248.308    421 J84    359562    75.576    22^634    328554    511.^44 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterrlam 

...    4 

Beriin      ... 

...    5 

))eme 

...    ,5 

Pomhay  ... 

...    5 

Bnuy^eU  ... 

...    ,5 

Calcutta  ... 

...  a 

Chrlstiania 

...    7 

Copeiihaaen 

...    7 

Dale  Fixed. 

July  1,'15 

Deo.  23,14 

Aq!j.  21.19 

JniT  29.'20 

Apr.  28,'20 

Juno  6,'19 

Jnne  25,'20 

Apr.  ie,'20 


ivtrocrrad 
Rome 
r^lorkholm 
Tokio       ... 
Vienna    ... 


I>ate  Fii«:-I. 
Jan.  15.14 
Not.  4,-20 
Apr.  8'20 
July  29.'14 
May  12,20 
Stpt.  16.'20 
Not.  18,1« 
Apr.     12.1b 


III. -FOREIGN  EXCHANGES. 


LOMDON  'ON  -  I 

Berlin  Clble 

Bria.w'3  Cheques 

Denin-vrk    Oible 

rColhnd  ...; do. 

Itily    do. 

Lisivin  and  Oporto       do. 
New  York  do. 

—  Oheqnes 

Norway  Cable 

Paris    3  mo3. 

—     Cable 

Spiin(Bankpla.;er:)   3  mo6. 

—    Cable 

9welen    do. 

Switrerland     3  m'>3. 

—     aablo 


[Nor     19. '20' 

:62ni. 

54'r.  32c. 
I    25kr.  75 

110.  39.- 
'    92l'--00 
i        Ell 
I     >3  48 
,     I3  47J 

25kr.  92 
I     S7fr.  70c. 
1    58''--45c. 
'      44'). 
i    26n.35 
'    18>"15 
'    22ir.65c. 

22'r.l5-^ 


roT.  12,  '2U 
i89'" 
55"-.  25'>. 
25k'-.  75 
111.34c. 
97'r.  87 

8H.. 
t3  36l 
*3  33t 
25'T-72 
59'r.  200 
63'r.  450. 

421d. 
280.  30 
17kr.  93 
22'r.  58^. 
22fr.  Oftc. 


Sot.  5,  '20 
278^1. 
53;'-.  30c. 
25kr.  45 
lia.  321. 
97Ir.  00 

8)i 
«3  4U 
(3  44 

251a-.  55      ; 
57  fr.  32c. 
56fr.  57c 

4frl. 
250.  22 
17kT.  95 
22fr.  49c 
21fr.  99-. 


Oct.  29.  "20 
268  ra. 
51 'r.  32c 
25kr.  42 
1)1).  34': 
92"'-.  50 
lOi 
S3  46i 
<3  48l 
25kr.  75 
55'r.  05c. 
54'r.  300. 
48Id. 
220.  (B 
17kr.  90^ 
22fr.  55". 
22'r.  05". 


OM  LONDON—  ;  Nov.  19,  '20 

Alevindria Slqht  974"'. 

Ain-tcrdam    Cheques  110.  39?. 

.Uhens    Cable      |38dr.  oOt-hi. 

Bombay Tr.inslers  1?.  71d. 

Brussels  Cheques]  54).  37;. 

Buenos  .Vyres Transferej  511''- 

Calc  itta do.  Is.  7ld. 

Christiania Sijht  251or.  91 

Copenhagen   do,  25^.  75 

Helsinsfors     Cable     I  ISl""- 

IIon!i  Kons T^insleis  J?.  9l'l. 

Italy    Siaht  921r.  OO-'- 

Lisiion     do.  7}d. 

Midrw    do.  Is.  7ld. 

Mvlrid    ■ do.  26P.  33 

Montevideo    .Trinsters  62H- 

Montreal     Cable  S3  88 

New  Tort  Sight  $3  47i 

—            60  days  £3  «J 

—            Cable     '  iZm 

Paris   Cheq'ies  57^.  70c. 

Bio  de  Janeiro  .90  days  111). 

Shanghai ."Trinsfiets;  5.=.  Ol''. 

Sinir-iporo    Siqht  2«- 3H '■ 

Stockholm      do.       j  18kr.  12 

Switierland    do.       I  22'- 15^. 

ValTiaraiso 90  days  I  ^Zl 

Yokohama Sieht      '  Os.  Ud. 


Nov.  12, '20 
97!i'i. 
110.  33c. 
371  r.  75 
is.  8)d. 
55'.  32c 
53:'l 
K  81'1- 
25kr.  72 
25kf.  73 

154'Ti. 
3'-  llttl. 
931r.  ooc. 

89-1. 
U.  81J. 
28n.  05 

53|a. 

»3  77 

»3  39l 

»3  37 

t3  39 
68'.  50C 

5s.  4|J. 
25.35,). 
17ln-.  99 
21'.  07o. 

28-11*1. 


N'ov.  5,  -20 

971W. 
110.  31c. 
36ir.70 

liBld.- 
53f.  45c. 

55ft). 

25kr.  52 
25^-  49 

151">-, 

3*-  lU'l- 

97i 

91I., 

l*.8Hl. 
250.  27 

571. 
13  781 

t3  m 

»3  4012 
S3  43  12 
56'-  6*1. 
12fti- 
55.41'). 
25.  3i|l. 
17kr.  90 
21*.  98^:- 

9*'',. 
5N-  lUd. 


Far. 
97tPi. 
12-1070 
251r;22!f 

25'I  22  )C 
47-58d. 
2=.* 
18159  k-i 
18-159^. 
25-0.  221i 

25!r.  221<%5 

53  i).  1 

2«.« 
25p-  22i| 

51). 

(1  36-3 


tt  86n 

25f.  22  {o. 


18159kr, 
25'.  221c, 


'  Fixed  at  Rs.  10  to  the  stold  aoTerei^n,  February  2, 1920- 


HEW  YORK  ON— 

Amsten)am.  slight 
Bomt^ay,  cheques 
Buencs  Ayre<,  cheques.. 
Christiania,  cheques 
Copenhagen,  cheques    .. 
Oreece,  cheques 
Hon-^kon!?,  cheques 

Italy,  siijht         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,<ii^ht         

Rio  de  Janeiro,  cheques 
Sh anLjhni,  cheq  les 
Sinriapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switxerland,  cheques    .. 
Valpamiso,  cheques 
Yokohama,  cheq'iei 


.— ItiteOi 

Not.  H.  '20 

39  20-. 

27-75'-. 

134  53 

.      1335--- 

1)370. 

9  100. 

65-5'>-- 

26  371. 

445''. 

4670.. 

10-75'i'ii«. 

16  47ir. 

6  3'"i:- 

8350-. 

42-J>'. 

12  93'-. 

..     1915-- 

8  ■;4'r. 

1800>-. 

50  625-- 


Njv.  12.  -20 
3045". 
28  375  -. 
13250 
13 '^O-. 
132?'-. 

3  0J-. 
63-50--. 
2S12-'. 

4  4V. 
4e'70.-. 

11-375%  lisc 

17  32ir. 
6  26'i.l. 
93-0O-. 
42  0>-. 
12  5>-. 
139>:. 
6  51ir. 

18  'JO-. 
50  375<-. 


Anconliu 


Tn 


Par  as  tisuaUy 
Quoted 
40  20c- for  1  yaiWer 
48  68^.  for  1  nipee 

26  80c.  for  1  kroner 
26  80c.  (or  1  kroner 
19.295''.   forldrichma 
74-59C.  for  Mex.  Jl 
5181  lire  (or  SI 

4  8655  «  'or  1  libra  ; 
50.-.  for  1  peio 
I'reinium  per  $100 
518K'-ancsior!l 

3  082  milrcis  for  »1 
52-96'-.  for  1  tael 
56  77.-.  for  »1 

19  30c.  (or  1  peseta 
26  OO-.  for  1  kroner 

5  181  (r.iu.~i  (or  »1 

20  61c.  (or  1  peso 

49 84-.  for  1  vca 

...iiv  o(  .New    Vork. 


Kate 

Jnlr3 
40  25C' 
33  00c. 


49  8c- 
Far 
iie'r. 


5181'" 
49-90. 


IV.— BANKERS'   CLEARING-HOUSE 


"3JS 


mo. 


FiumsoniM ... 

Uri^toi 

Ol'BUS  

LKKi)^   

l,K10t;.JTRR 

1.1VKKI*»1'->L       ... 

VU-.riir_<ri!R... 
N-K.vi:i.<rt.K  .... 

-N'JITISllUlM  ... 

SiimtTiEi.ti 

LONDON" — 

rowv  

MKT8>)I'.1UTAS 
COUST-flY      


,  I    Inu.crDe--,'!  1920 -Vv.  | 
[In  t-s  stertiii--,  OOO's  oniif-cir) 


1920 
Sot.  17 
.,  ,  17 


£2.782:    - 

1.467< 

9482 

1.280: 

1.1)6, 
13.876; 
23.39) 

2.06S 
93-1' 

1.149i 


£329 
374 
905 
316 
274 
3.258 
3.457 
831 
85 
78 


£167.479 
83  771 

397.231 
79.188 
56-975 

7<3.''19 
1,338144 

133.9)8 
50-749 
76.206 


57J.169,  )-  1.718  29.071.615 
37.1651  -  2.536  1.866  952 
74.42O1    —     7.191  3.639.076 


Tor\L 


63-t.q45i    -     8.139        34.577.643 
•  Comp*reil  with  a  year  ai^J. 


f 

£42.194 

+ 

.U7 

T- 

11.427 

+ 

21-H 

-t- 

G1.970 

+■ 

lH-4 

-^ 

20.260 

+- 

;)4-4 

■)- 

13.186 

)- 

274 

+ 

178.173 

+ 

31b 

+ 

560531 

1- 

721 

+ 

39-119 

¥ 

:^2 

-1- 

17.84-t 

*■ 

.M-S 

-t- 

20-839 

h 

37-7 

-i- 

9.310,971 

f 

471 

+ 

279624 

r 

1?"6 

•i- 

660  233 

t- 

229 

+^10.270833 

■i- 

42-3 

v.— FREIGHTS.— According  to  Messrs.  J.  a  Oould,  Angier  A  Co.,  Ltd. 

•  1920  1920    1913 

.l!lXor.l2NoT.20 
.Ml"      »10' 


HOMEWARDS.       1920       1920     1913 

Nov.  19  Nov.  1;  Nov.  20 
Mei.  tji-.K.      ...       —        37,6        9'6 
.v.-:.t..  r  K.      ...  1350     1350     306 
'         166       16  6       — 
.   70.0d.''.70'9J.».17/6 
.      —         --        220 
to)     —         —       n.wn. 
l)a-.u.vt.i  I  .IV.  ...    64  0 
K.  flate  CO  U.K....     70rO 
•  Pertoa. 


>)uil 


BtS 


I'iine  Chirtei,  12  j  -.o.n.  tapi,...x.>. 


-  llMt 

UO* 
OUTWARDS. -i'^nl'S  f 

Von  ^>M         ...    20/0    2.V0  8/3 

River  Plata      ...     :2/8     32/8  ISO 

St.  V-m.-ent      ...    189    W/0  8/lJ 
f  I'er  quaxtcr. 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


METALS,  MINERALS.  &c. 

Ir»n— Pootrh  ri?  warrants 

—  ^fiddlp.^h^o' warranta      fool. 

—  Hematite  \T arrants     tonj. 

—  SfcaflordsMre  hare,  London    tonl. 

• —  Oon"mon  bars  topj.. 

tt»el  Rails     ton  . 

o-vmltti  Sheef?  tor  . 

CAoOer— Standard    tonl. 

Tin— Knpllsh  Inpots   ton[ . 

—  Straits  tonl. 

TmplatM.  I.O.  Poke,  S.  Wales. ..ho:r!. 

LesH) — Soft  Porpit-n  

9o»tfpr — Ord.  ForeiCTi  

QDicltsIlvei— (751b.)     

Alvmlnlum  

Antimony — Hecrulns  PoreiKn 


NOV.  19,1930. 

231/n 

2'','i/n 

!?BO/n 

£33  mi 

3C—  C30  in 

e7F 


NOV.  21,  1919. 

lRP/0- 

Ifin'r. 

2nn/r.. 

S25    L'?P'- 


En?li=h 


Coal — (1ippt>  Torl^Mre 
—  Stpair  0.€= 


i=t|p 


CHEMICALS.  OILS,  Sc. 

■i.  of  Soda — f.o.b.  Oiilo.  perquinta' 

Soda— f^mstBls  PT  wharf ton 

Coura— Mnlav  and  Ptates  ton 

Gambler    Hood  marVs  cy^i. 

Inillpo — ■penpal  cood  to  fine   ....lb. 

Linseed  Oil — 'Ppw tor 

Linseed— rBiri.tts, Slot  tor 

—  raRps,  n.lr.n:«de,  «mill..,ton 

Olhre  Oil — Ppanish    ton 

Palm  Oil — Tneoa    ton 

Petroleum — Amerioan      pnllon 

Rape  Oil — Pefinrd  KnpUsh  ton 

fova  Oil — Ppfinpd    ton 

Tallow — Import  pd     rwt 

Turpentine— A  mprican  pwt 

Raiie  Seed— Toria ton 

Rubber — rnra,  ppot   lb. 

—  Finp  plantation  fRtnd.rreppI   lb. 

—  WorldV  rrodoption'  Ane.  ton? 
Shellac— T.N.   Oranjrc,  fair  ...cwt. 

TEXTILES. 
Cotton— Middlinp  Fplnnd    lb. 

—  ■R?7ptlfin,  pood  fair lb. 

—  Ppmambncn  fair  lb, 

—  Midland  Fpl.  New  Tork lb. 

—  Stork,  Liverpool  fNov.  ]2)bn'<.s 

Flax. — Petroprad.  Tftrapol    ton 

Hemp — ^New  Zealand    ton 

—  Manila,  Pair  j...ton 

Jirte- Fiivt  Marks   ton 

Red  pro   ton 

Silli- Common,  KpwStTla    lb. 

Wool— Pt.  Philip  iinwa.slipd  av.  lb. 

—  T.inroln  Half  Hoea    lb. 

Hides— Fnp.  Ot.  best,7(!  Ih.  up  lb. 
leather— Drp.winp  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supplT  n.,S.  ...bus. 

—  Bed,  pripp,  N.T.  801b.. ..bushel 
— Enelish  OaEptte,  aver.  460'b.  or. 

FIOMr— O.H 5R01b. 

Barley— Pnp  Oa^.,  avpr.  4001b.  or. 
Oats— Fnp.  Oar.,  aver.  3]  2  lb.  or. 
Maiie- N.T.  (new  huslieI1....,>;f!lb, 

—  A mer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Potatoes— Oood  English   ton 

Rice— IlBPsein  rwt. 

Tapioca^Pear!,  medium  pwt. 

Hay— bp,=;t  8.018ll>....loa.l 

Hops— EnpliFb pwt. 

ANIMAL  FOOD. 
Beef— Arpen..  rliilled  hn(lqrs....81b. 

—  Srotrh  sides   fib. 

—  Pnplish    8Ib. 

Mutton. — Protch  wethers pib, 

—  English  <»elhei^  plb. 

—  New  Zealand  frozen    S'b 

Pork— Enplish  and  Irish 81b. 

Bacon— Irish,  delivered  rwt. 

—  Danish rwt. 

—  Canadian,  ex  Port. rwt. 

—  Anieripjin  €X  Port    rwt. 

Hams^Amer.lonpcut,  ex  Port  cwt. 

—  —  short  cut,  ex  Port owt. 

Lard^Amer.  boxes,  ex  Port  ...cwt. 
Butler— Danish  rwt. 

—  French     rwt. 

w-  Australian  rwt. 

—  New  Zealand     rwt. 

Cheese— Canadian   rut. 

—  United  States   .rwt 

—  Dutch     rwt. 

SUGAR,    COFFEE,    TEA,   «c. 

RUjat— Imports  to  u.l.  31    ..cwt 
Homeconsunip'n.toOct.31  cwt. 

—  In  Bond  Oct.  3]    cwt. 

—  Price,  Java,  96°  Pol rwt. 

—  —  Tellow  crj  stals     cwt. 

-  —  Tate's  Cubes,  No.  1 cwt. 

Coltee— Imports  to  Oct.  31  ...rwt. 

—  Homeconsumpt'n  to<Jrl,31rw t. 

—  Exports  to  Oit.  31    rwt. 

—  In  Bond  Oct.  31    cwt. 

—  Price,  Costa  Pica  ert.  to  line  rwt. 

—  —  Brazil  (Santos)  Good  ...rwt. 
Tea— Imports  to  Oct.  31  lb 

—  Home  consump'n.to  Urt.31   lb. 

—  Exports  to  Oct .  31  lb. 

—  In  Bond  Oct.  31  lb. 

—  Price,  Indian,  Pek.  SBUg.  j;d.  lb. 
Oevlon,  Pek.  Soug.  Ord.    IL., 


£40- 

(81  r 

r?,T^ 

£541 

4n/fi 

£.11   )6-£3!!  If 
i'34  .s— £35  ini 

..  CLii  in— £ip; 

ElS.nhome 

£a7—£Sr. 

cui—er^F 

37/?- 3flW 

so/2— B5/2 


Ji/n 

.  13/0— IR'R 

£6fi 

£3P 


..   £16  10—117 
..£37— £37""Mi. 

£PRin| 

£883— £?«« 

..i-28f— f?8S  )0i 

45/0- 45/f; 

£315  7'G 

£47-£47  IP, 

CI7' 

Pl.V 

£47  in, 

£6r 

20/R— 30/8 

48/0-61/0 


Bl/0 

Pl/n 

£R  10 

£6  10 

£fi  2/e 

£1617n 

£86 

, £142  l."! 

, £139  10 

n/lOJ-12/0 

£19 

£21  7'9 

£7 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•«•  No  traffic  stalfmenU  mra  now  publishgd  by  the  Borne  ftaUwnya.  On  Augmil  Q. 
1914,  tf'e  Government  assumed  control  of  the  railways  of  Great  Britain  under  worroii, 
renevahle  weeHy^  issued  in  purtuance  of  Regulation  of  the  Porcel  Act,  1871.  B***  SrUh 
railways^  similarly,  were  taken  over  m  from  January  1, 191 7. 


9/7 

.  129/0-130/0 

£5!>  l"" 

49/0 

....    9/B— 10/8 

£92  in 

£47  f j 

£24  10: 

!.'!.'!!!.'"£88  ini 

l/7i 

£ins 


....1/4' 
....1/H 
.24.970 
.   530/0' 


l.';-7nd.|. 

..PSBOd  . 
J4-70ii.. 
ISOB'-  . 
8E6,300. 


£941- 
,    95/0-100/0  . 

127/R- 

£42  10- 

2/Bi|- 

2/4»  . 

2R.23'- 

505/0-510'0- 


7/4 

42/R— 45/0 

£23  15-£24  7/R 

ie/io» 

3/2—3/8 

£25  5 

£13  IR'9 

...     £7  17/8-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

.  29/3— 33'3 

33/7J 

£13  5 

2/91 


2/2 


£?.«■ 


f4R  10'. 

..£37— fPi. 
3?'n|. 


....?s-14d. 7M(1. 

.^R-FOd. B-7.W. 

27  94d.l 773'1. 

....  SniFc' 13-2.'5o. 

..   668.330' 934,RnO 

- £28 

£4P £25  10 

£53  ml £26  10 


,.i:7a-,t:7: 

£F0 


2/U 

■12Jd— 13M. 
3/3-3/9 


...  rn/.'j 

PP/O. 
...91/8. 
..  5''/3  . 
...  Pf >  . 
...,i;4'R . 

.■■'3/61. 


,....£26  15 

£24  16 

.  12/0—12/8 

llJd.-VO 

1/01 

71d. 

....  1/4—1/8 


200/0: 

44/n 

.36/0-40/0 


....  96,1.16,000 34,640,000 

237»c 6710. 

72,'7 34/3 

44/1 28/6 

iro/7: 25/4 

S,'i/7 20/0 

176)0.1 TOJo. 

nrm. 32/4 

65/0I 25/9 

21R/n 70/0—75/0 

....  7'0— 7/3 
.  14/0—17/8 

82/6 

....£6  5-£7 


6/8 

-...ii/n 

m<s 

)5/P' 

if/p 

'j/o-e,'o: 

leo' 

j2^n/o 

K^(^if' 

l??6/n 

tl86/6-lf)2/0 

t2?o;o 

t2W/0 

+l.W/6i 

l33B/n 

t,13R/0 

t33f^/0 

+336/0 

.158/0- 16C/0 


. —  —  Common  Cong 
Cocoa- Id  Bond  Oct.  31  . 
. —  Grenada,  good  to  line  . 


.llj. 


1  168/0—230/0 

22,336.628 

19.680,335 

6,887,000 

46/0 

eo/o 

KO/Oi 

706.978 

?!;9.3Be 

394,306 

767.000! 

..  120/0-JEO/o! 

76/( ni.' 

?67.02F,923i 

331,(80,319 

34.967,4271 

..    224,814,000 

63il  : 

64d., 


■••■  9/0 3/8-3/10 

■-.-lo'o 4/6—5/0 

•.-10/0 4/2—4^6 

•■■■)0/6: B/R— 6/0 

—  10/6 4/R— 5/4 

•■■■   R/B.......      2/4—3/2 

■     lO/R;......      3/6—4/0 

•  190/81......  60/0—74/0 

■n87  01......  58/0-68/0 

.tlR7/0... — 

•il87/o!......  72/0—74/0 

■■tl90/o>...,.  76/0—79/0 

•tl90/o,....'..  71/0—74/0 
tl9e,'8l......  61/9— 52/9 

•  1262/0...  117,'0— 120,/0 
.♦252/0...  96/0—108/0 
.t2fi2'0...  98'n— 110/0 
.12,52,'0...  108,'0-n4/0 
•tl44/8--...  66/0-68/0 

.1144/8 - 

•tl44/8: 53/0-64/0 


....  26.967,109 19,777.254 

....  26.021,629' 17.272.000 

■■■•    6,490,000 6,308,000 

f.3/0i 10/3 

63/6' 12/6—14/0 

72/0, 18/0 

986.948j 720,360 

267,68?' 141,410 

660.483' 340.250 

771,000'.. 

•  158/0— 164/0.. 
.  130,0— 132  0  .. 
....579,610,604.. 
...-329,940,443 


484.000 
80/0—93/0 

41/6 

123,230,277 
155,447,972 

24.856,616 26,561,765 

-■145.77»,000 78,292,000 

1/5' Sid. 


l/:i 5Sd. 

!■  129,000 309,00u 

85/C 52/6—56/11 


J  DeccDtrolled :  Price  Ex.  Factory. 


VII.-EAILWAY  REVENUE  STATEMENTS. 


. ,     '''■''■■I    [       U'o-s      I     +or-    , 

OanaUian  PariOe  I  Ai.^.  |  «17,ab5.0r.0  +2.7ll,000l 

n       /IT-      ,       Smos.'to      Aug. |ji7.4, 8.000 +2070^000' 

Orand  Trunk       <rpt.  tl.BoU.jOO  +  £2::0.10Ul 

. ' '      --I''  I  Il.7i>2.d00+1.5b7.200! 


Net       I     +  ,ir  — 

«Z,2U1.000  -»i.577.000 

16.'/.49,000|-  3-712  000 

£d8.00C|-   £188  COO 

6iU,100l-     6i0.800 


T%rn..»           '*""'' 

or 

Miles 

Gross      1   + 

or  — on   No. 

Aggregate 

+ 

INDIAN.         Month. 

Open 

Receipts.  1     Tear  Ago,  ,  Wke 

Receipts. 

Te«f  Ago 

Assail   BengalOct. 

IP 

1.041 

B2,41,94'-'!- 

3.398 1    2 

5.15,76' 

+ 

31-220 

Baral  t.leht  ...  let. 

ir 

118 

16,300  + 

lOO    28 

8.06.40C 

+ 

19  500 

Bengal  4N.W.     'rt  . 

m 

2,067 

4.47.610  + 

92,104      2 

9.84,18C 

+ 

2-31.352 

Beng.     Dooars  \t. 

( 

158 

60.930 

40,760!     1 

Ben?.    NaRpur  '"^''t. 

It 

2.695 

11.09,000  - 

18.000    23 

3,39.47,791 

_ 

13,01,879 

Brmb.  Baroda  Noi  . 

8 

2,871 

17.82.000  - 

8.000,     5 

95  85.001 

+ 

13,85000 

Burma  i^-.-t. 

Ih 

'      1,342 

5,33.966  - 

L'O.ons!    2 

12,05,039 

1-8906O 

Del.nm.  Kalk.  "^"ov. 

8 

239 

1.12.000  - 

8.9)6     5 

5.70,487 

+ 

86-528 

East  Indian  ...  Nov. 

1 

2,772 

25.79.000  - 

3,49.000     6 

1,77.98.000  + 

14,11,000 

Gt.tndian  Pen   ^ov. 

t^ 

3,1211 

24,49.100  + 

2,24.900     5 

1,31,03.900  + 

20  73,628 

Madras  (t  S.M.  '1cl. 

2: 

3,152 

10.60.000  + 

4.290'     3 

34,40.000  — 

81,682 

Nizam's  Guar.  '  ''"t. 

p 

900 

3.01.164  + 

68716      1 

Boh.&.  Kumn.  Oct. 

11 

576 

94-609  + 

9.199     2 

2.08,10';!  + 

28,377 

Fouth     Indian  ^OP'. 

3; 

l.B52i 

13,83,961,- 

17,384]  26 

3.07.9391  + 

32,423 

South    Punjab 

July 

— 

j        716 

9,32,467  + 

203.632 1   4m 

35,08.396 



+ 

7,06.660 

COLONIAL 

1 

1 

Can.  Northern  Xor. 

14 

9,704 

51.7'4.500  + 

522.100    44 

64.859,023  + 

9.834.R!!,! 

Can.  Pacific  ...  -.'"v. 

14 

13,388 

5,677.000  +  1,694.000    44 

183.444.0001 +  33,003.066 

Urand     Trunk  v.iv. 

1' 

3,616 

£382.186  + 

76,'.-85    44 

14.268  661 !  + 

2,068,527 

Kaahonaland      Time 

810 

91.152  + 

21.431     9™ 

662.61! 

+ 

178.922 

Mid.  W.  Auat.  Vng. 

277              8,78.V  + 

345,    2™ 

17,821 

+ 

1,813 

NewOapeCent.     H-;. 

2--J 

206              2,488,- 

209'  93 

126,14f 

+ 

20,083 

Rhodesia  RIys.  Au-j. 

1.397         137.517 -t- 

34.63";  ll" 

1-252,51£ 

+ 

272.778 

Temlscouata...  ^pr>t. 

»45,154 

+ 

12,121 

— 

W.  Pasa.&Yuk  Deo. 

122 

1.368.828 

+ 

124.646 

Um 

1.368£2e 

+ 

124.54B 

FOREIGN. 

1 

Arg.N.Bast...lNror. 

p 

752  IS      12.7001  + 

2.700 

19 

232.000 

+ 

5.000 

Arg.Transand.  Vov. 

P 

111    E         ^nr  - 

1,7251  20 

41.197 

+ 

17.741 

B.  A.&  Pacilic  ^'ov. 

^■' 

3,536    £     iO'J.OOO  - 

50,000    20 

2.424.O00 

378.000 

B.A.Ot.  South  N'or. 

1' 

3,792    £     137.000  - 

36.0001  20 

2,813,000 



478,000 

Do.            'Vov. 

I'j 

Net      i         3,000  — 

55,000    2P 

311,001 

_. 

698.000 

B.  A.  Western  Xov. 

13 

1,882    £       71,000  - 

26.000    i!0 

l,Ul.OO0 

— . 

517.003 

Do.             v.n. 

1.3 

Net             -          - 

39  100    £0 

1 34.000 

— , 

529,000 

B.  A.  Central    -J-^pt. 

190    £       62.478  + 

6,726!    3>'i 

163.275 

+ 

24.671 

Cent.     Argent,  v., v. 

\> 

3,305    £     193.000  + 

4,00  i    20 

3,934.000 

+ 

6R5.0C0 

Cord.  Central    Nov 

1.3 

1,205    £       54  300  - 

3.830    20 

1,122.2X 

— 

76.40C 

Entre  RIos   ...  V.i\ . 

6 

811    6       2'J.OOO  - 

3,900    19 

406,3  3C 

— 

5,400 

Brazilian. 

BrMllQt.Soatb  ■i.'^t 

110    M      40.750  - 

7,750    9"" 

413, 70C 

— 

31,221 

Biazil  Railway  Deo. 

3,630    M  4.859.000  - 

141,271  12m 

57.772.00f 

+  7,619.243 

at.  W,  Brazil  V.iv. 

1' 

1,010    £       23.''.00  + 

1.930    45 

931. 50O 

+ 

122.600 

Leopoldina  ...  N'ov. 

6 

1,831    £       47  118  - 

9.6a8    44 

2,305,-09  + 

471,8ol 

Mogyana  Deo. 

1,180    M  1,561.000  — 

958,490  12« 

22.267.0001- 

2,474.651 

Paulista    Deo. 

766    M  2.R50.000  - 

906.038  12'" 

32.479.000  - 

1.225,892 

San  Paulo    ...  N'ov. 

!< 

163J  £       62,534  + 

U.372    45 

2.126.937  + 

653,541 

Sorocabana  ...  Dec. 

1,003    M  1.749,000  - 

246,163  12m 

21.953.0001  + 

976,692 

S.ofBahlaS.W.|Oct. 

52    M    160,000  - 

6,000,  10"! 

l,0eQ.00t 

+ 

1U.000 

Chilean  and  ; 

, 

Peruvian. 

' 

Antofagasta...'Nov. 

7 

838    «       31.0.301  + 

11.4251  44 

2,051,620 

+ 

912,010 

Arauco June 

84j  £       12.000  + 

5001    6"> 

76,000 

+ 

10.700 

Nitrate(2wk3.)  Oct. 

31 

390    £       47.473  + 

20.793    40 

822.612 

+ 

444.148 

Peruvian  Corp.!  let. 

1,140    S  1,187.160  + 

8,030    4"' 

4.693,605 

+ 

311,71! 

Taltal    Oct. 

180    £       30,150  + 

10,455     4m 

117,016 

64,036 

Cuban. 

Cuban  Central  v,. v. 

13 

362  i£       19.682-  + 

839   20 

418,332 

+ 

82,0)6 

('  t'l  ,  ];  iiln,:i,]    V  -i". 

-      151,003,131',+ 

26,628'  ivx 

2.?41,7H5 

+ 

264,923 

Havana   Cent.  \.,v. 

6 

70  ,«       :4,U3  + 

3.6751  19 

243868 

+ 

•54,719 

0.   of   Havana  N„v.. 

!■= 

881    «       68,4031  + 

690    20 

1.266.257 

+ 

169.004 

W.  of  Havana  x„v. 

13 

165    «         9.634  + 

1.445!  20 

215,860 

+ 

42,154 

Uruguayan, 

Cent.  Uriiguav  \-  ,.  . 

13 

273    «       20.091  - 

3,982-  20 

372,190 

— 

43,939 

„     (B.  Ext.l  M  ,r 

n 

311    S         6.064  - 

57 1  20 

38,176 



5,140 

,,    (N.  Ext.)  \-,.v. 

13 

185    «         2,948  - 

181    2U 

54,996 



17347 

„     (W.Bxt.l  \',,v. 

P 

211    £         2.772  - 

3b2    20 

47,5i7 



2,683 

Mid.    Uruguay  i^.-f. 

319    «       16.695  - 

3,235,    4'" 

B7.77R 



8.915 

N.W.  Uruguay    i.-t 

113    1        6,083  — 

720 1    4m 

23,30£ 



2,779 

Drug.  Northn.  Ort* 

73  f         2,184  - 

121     4'" 

8,lo7 

— 

316 

Miscellaneous 

Alcuy&Gandia  n'ov. 

6 

33    P»-    17.000  + 

2,000    44 

680.00C 

+ 

123,400 

Bilbao    Oct. 

15    «        4.017  + 

2,109  10'" 

33.646 

+ 

8.611 

Bolivar -let. 

136    ^         7,398  - 

i,98<:  10™ 

100.616 

— 

12,191 

Oolomb.  Natnl.'.s..irt. 

86    ^       18.061  + 

3,061     9"! 

17u.48o 

+ 

36  820 

Oosta  lUca    ...l>ept. 

189    *       26,378  + 

3.315     3'n 

B0,U5;  + 

15,566 

Dorada  Est....  ^cpt. 

70    £       16.000  + 

4,000     9'" 

151,928  + 

52,328- 

Egyptian  Delta-  irt,. 

31 

659!, £       21.195  + 

3,83ii    30 

234.177  + 

114,653 

Qt.  S.  of  Spam  \,u. 

6 

104    !'«■    78,;>80  + 

653    45 

3.936.633  — 

805,101 

La  Quaira&Oa.    >.!t. 

22  J  £       12.210  + 

1.970,  10'« 

139.360  + 

52,870 

Ottoman  Ry...  n,m  . 

6 

379    «       11.7751 

—            !     — 

— 

PaiaguayOeut.  .Nu\ , 

f, 

274    £         4.670- 

1,1701   19 

35,880  - 

7,970 

Puerto  Cabello  o,-t. 

34    £         4.500- 

oOu:  lum 

6^.500  + 

7,376 

Salvador   'Nov. 

13 

100    ^         2.8201- 

522!    20 

63.119  + 

4,176 

Santa  P«  Prov. 

French  Rys.  ^r['t. 

1.181    ^     171.600  + 

10,157     %m 

1,468.336  + 

13,833 

S'm'na&S'ti'go  ^i-|,i. 

•  80    «         8-350  - 

5.331     9"' 

13U.433  + 

18,204 

Zafra  &  Huelva  .Sept. 

112  ;£       16,417  + 

2,466|    9"i 

U3.169  + 

23.854 

TRAMS. 

Anglo- Algent. 

Nov. 

11 

400    «      77,319  + 

7,653;  45 

3,427.617  + 

791,639 

Auckland  Elec  Jane 

3(1 

27           — 

-           52 

292.502  - 

2.033 

Bombay    Eleo.'.lune 

39    R-  8,16,237  + 

80,100    6" 

47.91.126  + 

6,28.836 

Brazilian  Trac.-irl't. 

3781  M12,C43000  +  2,231.000    9'" 

96,665,000  +13.106,000 

Brisbane  Elec.  ( tct. 

401  «       46,310  + 

2,770  10'" 

439.330  + 

69-420 

Brit.  Columbia  Tiept. 

334    »     766.9oU  + 

i^.mi  3" 

2,253,633  + 

259,487 

B.  A.  Lbcroze  -  ici . 

51    e       67.61SI  + 

7,92/,    4'" 

218.S32  + 

29,612 

Calcutta    .Nov. 

ir. 

361  R      84.912  - 

8.975    43 

40.49,002  + 

2,i9,6U 

Cape     Electric  oept. 

42i  ^       23.60ii  + 

5.371    3"! 

83,1  i6i  + 

22.037 

Carth.  ifc  Herr.  on. 

9    e         3,319  + 

i.B.il  10'" 

42,033!  + 

13,114 

OhathamiDist  .Nov  . 

4 

15    £         1.621  + 

id    41 

76.893  + 

9.432 

Havana  Elect.  .\Iav 

86    »     946.301  + 

205,93/    5'" 

4,687,376  +  1.01U.581 

Isle  of  Thanet  N'ov. 

10 

20i  ^           483  + 

33     6 

4,2U9 

+ 

611 

Kalgoollie     ...  Ahl'. 

20}  «         3.1H  - 

2,1b    8'" 

21-243 

+ 

2,611 

Lanarkshire  ...  No.'. 

4 

28*  >:         3.9.19  + 

78    44 

187,631 

+ 

23.287 

Lima  Light  ...iiiig. 

85    ^       68,851,+ 

9.83J,  8"! 

461.330 

+ 

8U,7U 

London  0.0.  ...I.NOV. 

17 

141}  £     10l,t,76  + 

26.7B2    3  J 

2.918,141 

h 

25!,313 

Madras  (2wk3.>  Nov. 

1,') 

151  »•      48,701  + 

4,871    ,2 

10.15  810  + 

1,63,566 

Manila  Electric,  acpt. 

66 

t,    2dO,35li  + 

59,1,1/     9'" 

2.493.331) 

t- 

633.964 

Pemambuco...  .Vov. 

14 

69 

B         5,885'- 

L115    45 

3U3,av 

h 

69.93U 

Provincial      ...  Xov. 

li 

2U 

6         2,9d3  - 

133    B 

17,516 

t- 

19 

Rangoon  Elec.  -rpt. 

25 

5         7,637- 1 

810     9"', 

64.357 

h 

12,213 

Shanghai  Elec.  o,-[. 

26l» 

5.«163.9DJ!  + 

IS.dUU  U'"' 

1.503-511 

h 

2iB.3ll 

Singapore  Elec.  -i.;t. 

•/. 

2i>« 

1       14.368  - 

i2,03l    39 

932,123 

h 

290-376 

U.of  Montevid. 

'Jot. 

901 

>       41.t>lti' 

+ 

1>AU 

li'" 

316,131 

+ 

72,443 
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LONDON,  SATURDAY,  NOVEMBER  20.  1020. 


THE  PARLIAMENT  OF  MAN. 

On  Moiiday  hist  at  Geneva  was  openetl  the  first  meet- 
ing of  the  Assembly  of  the  League  of  Nations,  ahnost 
len  moiitiis  after  tlie  initial  session  of  tlie  (,'cvuneil  of 
tho  Ijea.gue  at  Paris  in  the  Freiieii  Foreif^n  Otliee. 
Utopian  as  may  seem  tiie  iiopes  eentred  on  the  new 
association  as  an  international  peace-maker,  it  has,  at 
any  rati',  the  advantajze  of  being  tiic  first  lionest  and 
<icmocratic  effort  in  this  dii'ection.  Disparaging  eom- 
jiansons  with  tln'  Holy  Alliance  that  followed  the 
Congress  of  Vienna  on  tlie  elose  of  the  Napoleonii- 
waj's  we  out  of  place,  as  the  latter  was  largely  a  family 
ari-angement  Ixjtween  semi-despotic  monarchs.  The 
l)eop)e«  of  Eurojie  at  that  time,  se-?king  what  they 
thought  was  liberty,  had  found  only  an  endunng 
liondtge.  aiul  a  long  period  elapsed  before  tho  leeway 
lost  to  human  progresK  through  their  blunder  was 
lecoveied. 

A  distinctive  feature  of  the  present  League  is  its 
lepresentative  character,  and  herein  it  marks  a  great 
:i<lvani'e  on  its  predecessor.  The  Assembly  at  Geneva 
I'omprises  forty-one  nations,  tut  it  is  a  strange  irony 
that  tli;-  United  States,  whose  President  convened  the 
iiiceliiip.  should  be  unrepresented.  We  trust  that  the 
lan<i  of  Washington  and  Lincoln  will  lut  forsake  the 
high  ideals  of  duty  inculcated  by  these  teachers,  and 
will  abajidon  its  present  narrow  nationalism  in  favour 
of  whole-hearted  co-operation  with  the  League  in  the 
heavy  task  that  lies  iK'fore  it.  The  carrying-out  of  the 
Peace  Treaties,  the  fixing  of  mandates,  the  reduction  af 
armaments,  and  the  restoration  of  the  stricken 
countiies  of  Europe  to  some  semblance  of  political  and 
econoiui<'  well-being  are  duties  calculated  to  tax  the 
eflicieiicy  of  the  Assembly  of  Nations  to  the  utmost. 
It  must  ever  be  renienibcred  that  the  new  body  will  bo 
as  powerful  only  as  the  constituent  members  choose 
to  make  it,  and  if  it  fails  of  its  purpose,  the  responsi- 
iiilit.y  for  failure  will  lie  at  the  door  of  all  the  Powers, 
and  will  l)e  a  lasting  condemnation  of  their  insinceritv 
v>f  purpose,  .\lready  some  of  the  leading  members  of 
the  JyeaKue  have  openly  floated  it,  and  a  sort  of  inter- 
nalional  freebooling  has  become  fashionable.  'J'ho 
military  compact  between  France  and  Belgium  was 
not  communicated,  as  required  bv  the  covenant,  to  the 
l/Cagiie  Council.  The  armistice  between  Lithuania 
and  Poland,  concluded  under  the  I^etig^ie's  ausjiices, 
was  violated  by  Polish  irregulars  under  General 
/eligowski,  and  tho  Polish  Government,  though  re- 
pudiating tho  aci,  which  was  undertaken  by  one  of 
their  own  generals  in  command  of  a  section  of  their 
own  army,  took  no  energetic  action  against  the 
offender.  We  aro  not  stainless  ourselves.  Time  and 
again  in  the  last  twelve  months  we  have  protested  that 
wo  are,  not  at  war  with  Russia,  yet,  in  defiaJice  of  the 
accepted  canons  of  international  morality,  we  have  per- 
sistently blo'.-kaded  that  country.  Even  after  ne{totia- 
t-ions  for  the  resumption  of  trade  were  opeiunl,  and  the 
Russians  acce])ted  our  preliminary  conditions,  we  con- 
tinue<l  our  illegality,  and  even  Lord  Curzon,  skilled 
diplomat  thou;ili  ho  is,  found  it  dillicult  to  explain, 
much  less  justify,  our  beliaviour  Now  it  appears  that 
lit;'  ('abinet  has  given  it-s  consent  to  a  draft  agreement 
on  the  lines  of  the  arrangement  suggested  in  July, 
with  certain  modifications.  We  have  long  urgetl  the 
reoiMMiiiif,'  oi"  business,  mainly  hixvruse  of  dwindling' 
trade  and  conseejuent  unemployment  in  tho  l'nite<] 
Kingdom  through  the  lack  of  new  markets.  The 
<  iovenuneut 's  foreign  policy  has  been  having  a  dis- 
astrous effect  on  exi)ort  business,  as  it  has  practically 
shut  us  out  from  markets  in  the  Baltic  and  Black  Seas 
and  thir)uj,'b-^,it    Uislern  Er.rope        \s  w,'  b'lvo  .^ii',   1 


more  than  once,  British  prisoneis  must  I*  uncon- 
ditionally released,  and  as  regards  the  debts  of  the 
Tsarist  riijimc  the  meeting  of  liabilities  must  be 
deemed  impossible  for  a  long  time  to  come  owing  to 
the  impoverished  state  of  Russia,  a  condition  for  which 
the  Allied  blockade  is,  according  to  the  testimony  ol 
eye-witnesses,  in  no  small  degree  resjiOnsible. 

.\  variety  of  delicate  problems  awaits  the  attention 
c.f  til  ■  I/eague.  The  case  of  Aniienia,  a  standing  blot 
on  llie  humanitarian  professions  of  all  civilise<l 
nations,  must  be  finally  disposed  of,  and  some  manda- 
tory Power,  or  Powers,  entrusted  with  the  function  of 
d'-livering  this  people  from  the  horrible  milieu  in  which 
they  have  dia^'ged  out  a  miserable  existence.  'Ilien  tin' 
recomniendaticms  of  the  Brussels  Financial  Conferenci- 
must  be  considered.  The  importance  of  Goveni- 
meiit  expenditure  as  a  factor  in  forcing  up  prices 
has  come  to  be  univereally  rec-ognised,  and  !<■ 
rehabilitate  national  finances  such  expenditure  musi 
be  curtailed.  Non-productive  outlay  must  be  alto- 
gether el'ininated,  and  for  'this  puqMase  limita- 
tion of  the  cost  of  armaments  to  the  minimum 
requirements  of  national  safety  should  be  insist^-d 
on.  The  internationalising  of  the  world's  armies  and 
navies  is  a  remote  ideal,  but  it  may  eventually  t>e 
attained,  and  it  should  not  at  any  rate  be  dismissed 
as  a  chimera  merely  because  it  opposes  the  militarist  ii- 
tendencies  of  present  European  and  American  Govern- 
ments. 

The  Right  Hon.  Reginahl  MeKenna.  the  Chair- 
man cf  the  London  -loint  Cilv  and  Midland  Bank,  in 
an  address  d«liveretl  during  the  week  Ix^fore  studenls 
of  the  University  of  Maii'.liester.  laid  stress  on  the 
Lmportaiice  of  the  League's  functions  :n  connetliou 
with  the  e-jononiic  revival  of  Europe.  He  stated 
that  the  promise  cf  i>eace  and  of  gi-eitly  reduce<l  ex- 
penditure on  armaments  offered  the  only  hojie  of 
stable  exchuiges  and  of  an  expanding  and  piospirouv- 
international  trade.  If  we  take  Geiinany  as  an  example, 
there  exists  in  that  country,  as  Mr.  McKenna  said,  not 
only  a  serious  shortage  of  raw  materials,  but  the  mcaiu 
of  jiroduction  hail  been  seriously  impaired,  and  conse- 
quently ail  abnormal  dema-id  existe<l  for  foreign  im- 
jwrts.  In  the  circumstances,  it  seems  to  us  a  mis- 
take to  refuse  admission  to  the  league  to  Germany, 
or  to  .\ustria.  which  is  in  an  even  worse  plight  than 
her  former  ally.  The  wider  the  circle  of  nations 
ei'ibraced  bv  t!?e  League,  the  mere  it'-  authoritv.  and 
what  is  perhaps  no  less  hnportant.  its  impartiality  will 
be  f'Uiraiiteed. 

We  have  previously  dealt  with  M.  ter  Meuleii's 
scheme  for  supplying  financially  crippled  countries 
with  the  means  of  securing  essential  imports,  and  we 
earnestly  recommend  to  the  League  the  main  features 
of  the  scheme  as  likely  to  provide  a  solution  of  the 
present  <lifficult  position.  It  would  be  advisable  to 
sot  up  as  soon  as  possible  an  International  Comniiss'on 
of  bankers  and  merchants  in  order  to  evolve  a  work- 
able arrangement  from  the  principles  outlined  by  the 
Dutch  representative  at  Brussels.  The  Commission 
could,  in  addition,  decide  on  the  merits  of  Fiie  various 
applicants  for  relief.  The  j)rocedure  recommended  by 
M.  ter  ]Mculen  is  that  the  Government  of  the  countr> 
which  is  permitted  to  take  advantage  of  the  scheme 
should  prepare  bonds  in  various  amounts  to  the  extent 
of  the  credits  granted.  These  bonds  will  be  passed  l<> 
the  importer,  who  in  turn  hands  them  to  the  exporter 
as  a  security  that  the  amount  of  his  claim,  in  the  event 
of  the  importer's  failure  to  pay,  will  be  met  by  th< 
State.  Where  obligations  to  exiwrters  are  dischargeil 
as  they  fall  due,  the  bonds  revert  to  the  State,  and 
mav  be  used  to  finance  further  fninsaclions.  Tin- 
diflicultv  arises  when  we  consider  that  the  promises  ti> 
pay  will  ho  made  by  in-aclically  banknipt  Governments, 
and  as  such  will  provide  little  ad<!itional  security  to 
exporting  intei-ests  in.  say,  the  United  Kingdom  or 
the  United  States.  The  problem  must  not.  however, 
bo  shirked  on  account  of  its  difficulty,  as  the  future 
well-lx-ing  of  Europe,  together  with  the  vitality  of  the 
T,e:iL'n.>  of  Xn'.ioiis.  liiiiws  Oil  its  solution. 
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IRISH  POLITICS  AND  TRADE. 

The  prevailing  inseciu-ity  of  life  and  property  in 
li-eland  is  exercising  a  serious  effect  on  trade,  and  the 
lot  of  the  Irish  trader  cannot  be  said  to  ba  a  happy 
one.  In  considering  his  future  course  of  action  he  is 
at  the  moment  faced  by  a  problem  the  solution  of 
which  presents  great  difficulties.  In  view  of  the 
jMssibly  coniplete  suspension  of  railway  services  and 
the  restrictions  on  motor  traaisport,  the  latter  taking 
effect  from  December  1,  the  object  of  the  trader  in  the 
interior  of  the  coiintiy  should,  on  a.  superficial  view, 
be  the  speedy  accumulation  of  stocks.  There  is, 
however,  an  element  of  speculation  in  this  course 
which  does  not  commend  itself  to  his  taste-  In  the 
first  place,  he  may  be  buying  in  a  falling  market  and 
overloading  himself  with  stock,  which,  should  the 
future  be  less  unfavourable  than  generally  anticipated, 
might  require  to  be  disposed  of  at  a  loss.  Pm-ther- 
more,  even  if  the  worst  surmises  in  regard  to  trans- 
port were  confirmed,  he  might  in  the  event  of  a 
scarcity  of  goods  in  his  own  ai'ea  be  compelled  to 
sun-ender  his  surplus  stock  to  a  local  committee  at 
a  price  yielding  him  a  very  small  return.  Secondly, 
there  are  obvious  risks  attaching  to  the  holding  of 
stocks,  small  or  large.  An  outbreak  of  ^-iolence  in 
his  district  might  sjjeedily  be  followed  by  their  com- 
plete destraction.  The  creameries,  with  their  holdings 
of  butter  and  cheese,  afford  an  example-  The  risk  he 
i-uns  might  l>e  covered  by  an -insurance  policy,  but  tiie 
atidition  of  the  hea^y  premium  might  seriously  impair 
the  marketalility  of  the  goods ;  and  the  possibility  of 
such  a  premium  being  ignored  by  a  local  committee, 
should  it  decide  to  appropriate  them,  must  also  be 
borne  in  mind.  The  heavy  premimns  at  present 
charged  in  respect  of  premises  entail  a  serious  r-educ- 
tion  in  the  trader's  net  profits,  and  the  ruling  scale 
of  commodity  prices  does  not,  we  l>elieve,  take  full 
cognisance  of  this  point.  Thirdly,  if  the  enterprising 
retailer,  undeterred  by  an  uncertain  future,  decided 
to  cany  large  stocks  the  reluctance  of  the  wholesale 
,hous6s  to  fill  large  orders  on  a  credit  Ixisis  would  pre- 
sent a  serious  obstacle.  Wholesalers  do  not  view 
vvith  favour  the  idea  of  forv.arding  big  consignments 
to  any  particulr  district,  and  prefer,  where  credit 
terms  are  an-anged,  to  distribute  their  risks  as  widely 
as  possible. 

Apart  from  the  existing  insecurity  due"  to  the  in- 
fluenc.3  of  politics  on  the  economic  system,  '  the 
perplexity  of  Irish  traders  largely  proceeds  from  the 
extraordinaiy  position  of  the  railways.  They  are  well 
aware  of  the  fact  that  the  suspension  of  this"  most  im- 
portant transport  agency  would  entail  the  most 
disastrous  consequences  for  the  country.  The  notices 
terminating  the  engagements  of  the  weekly  employees 
all  over  the  Midland  and  Great  Western  Eailway 
system  were  served  on  the  14th  inst.,  but  it  seems, 
according  to  the  latest  intelligenc?,  that  the  men  will 
ba  continued  in  employment  from  day  to  day  until  the 
line  is  compelled  to  close  down.  On  the  other  lines  the 
r;duction  of  the  railway  staff  as  a  I'esult  of  the  dis- 
missal of  men  refusings  to  convey  armed  soldiers  and 
police  and  munitions  of  war  is  reflected  in  the  curtail- 
ment of  train  services.  As  the  staffs  on  all  the  main 
lines,  with  the  exception  of  the  Great  Northern, 
runnmg  from  Dublin  to  Belfast,  have  now  been 
seriously  depleted,  their  complete  suspension  is  said 
to  be  a  matter  of  a  few  weeks  at  the  utmost.  A  con- 
ferencs  of  representatives  of  municipal  authorities, 
held  on  the  12th  inst. ,  decided  to  appeal  to  the  directors 
to  caiTy  on  the  railway  sen-ices  even  if  the  Govtrn- 
ment  withdrew  its  subsidy  and  the  shareholders  were 
compelled  to  forego  their  dividends.  Under  such  an 
arrangement  operating  expenses  could  probably  be 
defrayed  from  revenue,  but  the  apparent  presumption 
underlying  the  proposal,  that  the  Government  would 
stand  idly  by  while  the  railway  directors  acquiesce  in 
the  refusal  of  the  men  to  convey  amied  guards  or 
munitions  of  war  and  restore  dismissed  men  to  their 
former  positions  is,  we  believe,  mistaken.     Possibly, 


with  a  view  to  the  contingency  of  such  an  occurrei.ce. 
the  Government  has  taken  jMwers  under  the  Eestora- 
tion  of  Order  Act  to  prohibit  the  carriage  of  passengers 
or  any  article  and  to  take  such  other  steps  as  seen^ 
desirable.  hi  any  event,  the  wide  powers  now- 
possessed  by  the  Government  in  Ireland  makes  it 
easy  for  them  to  defeat  any  effort  to  maintain  the  eco- 
nomic well-being  of  the  country. 

From  the  idea  of  railway  transport  to  that  of  motor- 
transport  is  a  natural  transition.  Heavy  motor 
traffic,  it  is  stated,  is  now  successfully  competing  vritli 
the  railways  in  some  parts  of  the  country,  the  loads 
often  consisting  of  foodstuffs,  drapery,  and  other  classes 
of  goods.  But  the  belief  that  the  Government  would 
leave  this  loophole  open  was,  of  course,  a  mistaken' 
one.  During  the  past  week  they  have  issued  an  Order, 
coming  into  force  on  Decemter  1,  that  the  use  of 
motor  vehicles  all  over  Ireland,  except  in  Dublin  and 
Belfast,  will  be  pennitted  only  between  6  a.m.  and 
8  P.M.,  and  then  only  within  a  radius  of  twenty  miles 
from  owners'  residences.  The  Irish  Government's 
rudimentary  perception  of  justice  is  sufficiently  shov.-n 
in  the  statement  that  "  owners  are  reminded  that  they 
are  personally  responsible  for  the  safe  custody  of  their 
motors,  and  the  fact  that  a  motor  which  is  iUegalh" 
used  w-as  taken  from  the  custody  of  its  owner  by  force 
or  intimidation  does  not  exempt  the  owner  from  any 
penalty  or  confiscation  (of  the  vehicle)  to  which  he 
would  otherwise  be  liable. "  Hitherto  the  organisation 
of  a  motor  transport  senice  ha^  been  regarded  by 
many  as  the  best  method  of  alleviating  the  situation 
which  would  arise  from  the  closing  down  of  the  rail- 
ways. The  difficulty  of  this  task  will  now  be  apparent 
from  the  new  restrictions  on  the  operating  time  of 
vehicles  and  the  distances  they  may  cover.  A  work- 
able scheme  could  be  evolved,  even  under  these  adverse 
circumstances,  but  the  frequent  transhipment  neces- 
sitated would  add  enormously  to  the  prime  cost  of  tlie 
load  and  would  call  for  the  employment  of  a  con- 
siderable number  of  vehicles.  Another  effect  of  the 
new  restrictions  will  probablj'  be  a  considerable  slump 
in  the  Irish  demand  for  new  cars. 

The  absence  of  a  conciliatorj'  trend  in  the  policies 
of  the  participants  in  the  embittered  conflict  now- 
raging  makes  the  outlook  for  Irish  trade  a  gloomy  one. 
Coercion  is  still  the  chief  weapon  of  the  Government 's 
armoury,  and,  pending  its  abandonment,  we  can 
discern  no  r-ay  of  hope  in  the  immediate  future. 

Few  British  readers  take  it  to  heart  that  we  are 
spending  over  one  million  pounds  per  month  on  the- 
army  of  occupation  in  Ireland,  aild  that,  moreover, 
by  our  present  policy  we  are  strangling  one  of  our 
best  markets  and  destroying  the  productivity  of .  one 
of  oar  chief  suppliers  of  food.  Over  ninety  per  cent, 
of  Irish  imports  come  from  Great  Britain,  and  in  coal, 
iron,  steel  and  other  metals,  textiles,  and  leather  goods 
practically  all  the  Irish  consumption  is  satisfied  from 
British  factories  and  workshops.  We  depend  on  Ire- 
land for  the  major  portion  of  our  imported  food  sup- 
plies. Irish  livestock  is  required  not  only  for  our 
tables,  but  also  for  oiu-  farms,  where  it  is  brought 
to  matm-ity  and-  fattened.  Bacon,  butter,  poultiy, 
eggs,  and  oats  are  some  of  the  other  necessaries  of 
life  which  we  di'aw-  to  a  large  extent  from  across  ijie 
Channel.  Our  actions  in  the  pohtical  sphere,  there- 
fore, are  having  a  ruinous  effect  not  only  on  Ireland, 
but  on  ourselves.  The  loss  to  us  does  not  end  here, 
as  the  present  destruction  of  property  and  of  accu- 
lated  wealth,  in  the  foi-m  of  stores  of  agricultural  pro- 
duce and  other  commodities,  lessens  the  capacity  of 
the  Irish  taxpayer  to  bear-  his  burden,  and  accordhigly 
increases  the  sum  which  we  will  eventually  be  called 
upon  to  supply.  No  accurate  estimate  can  be  formed 
of  the  value  of  the  movable  and  immovable  property 
destroyed  in  Ireland  in  the  last  six  months,  but  it  cer- 
tainly reaches  an  enormous  figure.  Irish  political  dis- 
content thus  reacts  directly  on  our  own  prosperity,  and 
the  sooner  our  politicians  reahse  this  truth  the  keener 
will  they  be  to  effect  a  settlement. 
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AMERICAN  BANKING. 

'liiK  giowth  of  American  iiitenuil  and  external  trade 
has  gone  hand  in  liand  witli  the  expansion  of  bankiiifr 
uitilili  s,  and  tliero  lias  been  tlnougiioiit  an  almost 
i«|ual  developmcnr  of  National  and  of  Slate  Banks. 
Tiio  duality  of  the  American  banking  system  is  largely 
.iccoiiiiled  foi-  by  tlic  division  of  legislative  and  adminis- 
Iralivc  functions  betweni  the  Federal  and  the  Stata 
:iiitliorilies.  It  constitutes,  in  fact,  a  practical  neces- 
sity in  view  of  tiie  immense  extent  of  the  country. 
Tho  National  Banks  date  from  the  tim?  of  the  Civil 
War,  tiie  first  Act  of  Congress  concerned  with  their 
«'stablishnient  iiaving  been  passed  in  180.S.  They  now 
Tiuinber  7,U(JU,  and  are,  of  course,  federally  controlled, 
>he  majority  of  tliem  operating  as  part  of  the  Federal 
Heservo  system,  and  discharging  functions  which  had 


Between  1915  and  1919  the  total  resources 
increased  by  170  per  csiit.  from  $4,399,fiC»2.0rt()  to 
$11,701, 60G.()i)().  The  capital  stock,  surplus  funds, 
imd  undivided  laofits'did  not  rise  in  the  same  propor- 
tion. The  expansion  in  deposits  from  $3,227,772,(XJ<i 
lo  $8,999,131,000,  though  remarkable,  was  no  greater 
than  the  simil-r  increase  which  took  place  in  the 
United  Kingdom.  The  growth  of  lx>nd_  holding.s 
amongst  the  resources,  from  $420,475,000  to 
$2, 279,583, 00(J,  is  v.^rj-  marked,  and  indicates  the  in- 
creasing extent  to  wh'ich  American  Government  and 
other  bonds  have  Ixjen  taken  up  by  the  banks  in  recent 
years.  The  liquidity  of  the  g?neral  position  has  not 
been  maintained,  as  "the  iiom  of  cash  on  hand  between 
1915  and  1919  has  risen  only  from  $242,754,(X)0  to 
$3o5, 567,000,  -an  increase  of  fcity-six  per  cent., 
hereas  total  liabilities  have  exparded  by  170  i>er  cent. 


lutherlo  been  entrusted  to  Uie"state    Banks.        The  1  On  the  other  hand,  the  amounts  due  froni_othei- Iwnks 

show  a  material  expansion,  froiin  $557,620,000  to 
$1,574.100,(XK),  and  this  is  an  item  which,  presum- 
ably, is  for  the  most  part  liquid,  though  against  it  must 
be  set,  as  a  fomi  of  prior  charge,  the  debts  due  to 
other  bants,  m'jnticned  in  the  statement  of  liabilities, 
and  amounting,  if  we  take  the  latest  figures,  to 
$444,769,000. 

As  showing    the    relative    importance  of  the  two 
classes  of  institution,  it  miglit  be  pointed  out  that  the 


ktter,  which  numl)ered  17,225  at  the  end  of  1919,  as 
compared  with  14,59.S  at  the  end  of  1915,  are  subject 
to  the  laws  of  the  particulai-  State  in  which  thay  tran- 
Hiict  business.  The  authorised  capital  stock  of  the 
National  Banks  was  recently  $1,155,139,165.  an 
^ivcrago  of  $14G, (!()(.)  each,  and  the  paid  up  total  reached 
$1,137,995,000,  or  $143,000  each.  The  paid  up 
•  i!)it:il  of  the  State  Banks  works  out  individually  at 
Jsii  10,000.   a  much    hi^dicr  figure.     In   the  followin 


table  we  give  particulars  compiled  from  the  reports  of  I  aggregate  resources  of  the  State  Banks  m  1919. 
the  Comptroller  of  the  Currency,  of  the  aggregate  r^-  $11,701,606,000.  was  ak)ut  one-half  of  the  similar 
sources  and  liabilities  of  the  State  Banks  in  each  vear  I  figure  for  the  National  B^nks.     It  is,  unfortunabely, 

(,,,-„  ]n\r,  ,>,nvards:—  '         j  not  possible  to  pre^.'Ht  -iitiktics  relating  lo  the  National 

STATE  BANKS. 
(In  Thousands  of  Dollars.) 

1918 


ASSETS. 

Overdrafts 

Due  from  other  b.^uks 
lUjil  estates.  &c 


1915 


1916 


1917     1918     1919 

s  s  s  $  $ 

2,883,098  3,379,823  4,080,811  4,733,931  0,629,093 
3t,920  27.168  31,014  39,588  73,97'J 
557,620  817,578  1,078,588  1,032,949  1,674, ICO 
168,885      193,248      213,764      223,907      274,281 


Itcqucs  and  other  cash  items     71,437  132,263  138,138      146,314      319,143 

Hoods            420,475  693,287  890,717  1,208,288  2,280,583 

Itteh  on  hnnd          242,764  271.754  319,373      278,628      385,667 

<  ■tLer  sources           27,706  37,865  47,664      102,134      195,860 

Totnl     4,399,S0Z  5,SS2,977;e,799,66»T,815,n9 11,701,60 6 


LIABILITIES. 

Ciipitil  stoi-k 
Surplus  fund 
Other  undivided  profits 
Dividends  unpaid  ... 
Individual  deposits 
Postal  savin*^  deposits 
Due  to  other  banks 
other  liabilities 

Total      


1918 

1919 

S 

t 

640,007 

785,737 

322,747 

104,304 

164,126 

4,271 

7,542 

1915  19ie          1917 

$  SI 

.      r,03,985  563,497      600,064 

221,081  268,S23      288,638 

..      973,210  91.152      108,493 

693  3,081             S26 

3  277,772  1,296,253  5.390,824  6,114,199  8,999,131 

5.429  4,457          5,974          6,056          9,477 

174,961  217.212      274,946      278,934     444,769 

...     116.460  108,502      130,203      345.223      849,991 

.  4,399,692  6,552,977  6,799,669  7,815.739 11,701,«0« 


-  NATIONAL  BANKS. 

(In  Thousands  of  Dollars.) 


ASSETS. 

^.oaaH  and  di:seouuts  ...         .» 

OTerdrafts      

v'ustomftre'  linbility  under  letters  of  orcdit 
'J.S.  Government  securities,  owned** 

i>ther  Bonds,  securities,  etc 

Stockji,  other  than  Federal  Reserve  bank  stock  

Stock  of  Federal  Resen-'e  banks 

Itnuk  Premises         

Furniture  nnd  lixtures        

Other  real  estnte  owned 

Lawful  rcscr\'e  with  Federal  Reser\'e  banks 

Iktoms  with  Federal  Reserve  banks  in  process  of  colleetiouy... 

rash  in  vuult  

Net  amounts  due  from  National  Bunks  

Net  amount  duo  from  other  biiuks,  bonkers  and  tnut  companies 

Kxehan;^e3  for  oleariui;  house        

Ohei|ues  ou  other  banks  in  the  game  place 

Out-^hlo  rhetiucs  and  other  cash  items 

Redemption  fund  and  duo  from  U.S.  Treasurer  

Interest  ennicd  but  not  collected  ,. 

*>ther  assets  

Total -         —        

LIABILITIES. 

viipitul  stork  ivAi'l  ill  

surplus  fund... 

Undivided  prollts,  leas  expenses  and  taxus  paid 

Interest  and  discount  oolloi^ted  but  not  earned  

A.raoutit  renerved  for  tuxes  accnied         

Amount  n-iorveil  for  all  interest  accrue<l  

iifationul  b:uik  notes  out^ttiuidini;  

Due  to  Federal  Reserve  banks 

Net  amount  due  to  National  Bank        

Net  amounts  due  to  other  banks,  bankers  and  tnist  companies 

l}erttllcil  (rhe(]ucs  outstandinu'        

ilttshiers*  t'heiines  on  own  bank  outstandiu?     

D«mtuid  deposits      

TImo  deposits  

U.S.  deposits  

U.S.  Oovemmont  securities  borrowi'd"  

Other  bonils  borroweil        

:*ecuritios  (other  than  V..S.  or  other  boutls)  borrowe^I... 
i^llls  iwvalilc,  other  than  with  Federal  Rcser^•e  biyiks 

Bills  payable  with  Fedenil   Reserve  banks         

State  bank  cin'ulation  ontstandini;         

Letters  of  credit  and  travellere*  cheques  outstanding 

AeooptatUH'S 

rime  dmfts  outstanding 

Liabilities  other  than  those  above  statett  


Total       

Liabilities   for   rediscounts 
i"  Reserve  banks     


iueludiu^'   those   with    Federal 
luiluJcs  Liberty  loan  t>onJf,  Victory  notes,  Caitcd  States  certificates  of 


New  York 

Other 

Chicaffo  and 

Reserve 

Country 

Xew  York 

St.  Louis 

Citv  Banks 

Banks 

$ 

$ 

$ 

9 

2,273,350 

2,994,473 

3,474,623 

4,616,366 

3<.I9 

573 

2,460 

12,098 

2,77a 

3.492 

838 

262 

r.90,186 

727,603 

966,506 

1,602.473 

263,67.-! 

313,161 

411.046 

1,0*12.388 

10,982 

14.107 

20,778 

17,263 

y,354 

12,763 

17,473 

30,238 

27,247 

39,460 

94.806 

155,643 

407 

695 

5,930 

30,804 

1.549 

5,285 

13,704 

28,824 

362,743 

465,125 

365,920 

396,296 

64,122 

111,819 

234,668 

31,474 

67,495 

97,231 

116,355 

225,625 

12,159 

110,533 

439,641 

718.44S 

63,598 

119,769 

227,945 

81,335 

401.84.-. 

447,385 

145.045 

17.901 

16,284 

17,630 

13.704 

21,318 

12,961 

14,253 

23.785 

22,556 

4,250 

5.365 

10,930 

24,079 

8,364 

8,854 

10,678 

28,141 

33,772 

35,22$ 

11,010 
6,752,042 

2,192 

4,3«S,412 

G,S95,847 

S(,1$7,527 

131,600 

ittl'l.j.iO 

321  32S 

613,11? 

176,800 

221,475 

25S;i6S 

406,437 

94.561 

112.211 

102,460 

200.033 

12,528 

18.086 

19,577 

20.351 

21.919 

27,096 

12,193 

5.597 

2,609 

2,76.-. 

4,374 

9.553 

37,678 

48,751 

172,791 

460,047 

— 

— 

7,895 

5,613 

S5S.977 

.■i  18,288 

.566,914 

93,224 

s      568,139 

769,695 

796,331 

279,115 

167.887 

I  73.954 

24,486 

18,68.-. 

99,916 

10S.S5S 

59.464 

38.2(M) 

1,912.819 

2.523,509 

2.992,816 

1.2SJ.20S 

135,761 

173,993 

602.931 

2,515.117 

143,034 

172,083 

210,478 

136.336 

49,476 

58,604 

97,369 

34. ISO 

1,140 

1,140 

3,036 

l,88« 



.  _ 

— 

510 

41 

311 

9,091 

4I.20S 

301,358 

347. 1112 

400.989   , 

265,13.1 

11 

11 

. — 

47 

6,740 

8,262 

1,186 

463 

138.541 

leo.'iei 

1S0,(M« 

12,316 

5.0S5 

9,.W1 

3,771 

47 

3.825 

9.103 

33,564 

4«,0»0 

«,14S,412 

5,695.847 

«,TS2,042 

9,197,527 

130,239 

149.104 

1M,606 

131,200 

5  certificates  of  imleWcdiie.-~.<,  ; 

ud  .^1  otlicr  i^ues  o(  I. 

.^.  Govcron 

AgiJre^ate 

$ 

11,085,462 

15,131 

4. .'.92 

3.296,593 

1,S06..595 

53,148 

60,473 

2S9,90S 

37,519 

47,813 

1,227.341 

377,861 

439.211 

1,268.627 

439,049 

610,331 

.-.2.653 

59.594 

40,364 

47,673 

48,430 

2taiMii 


i,i."ij,ai>.- 

886,080 
414.706 
.58.014 
44,886 
16,592 
G«1,S89 
1».S»1S 
1.908.426 
!    -l.    '11 


.  1  :  I ; 


9,91 1 

323.226 

13.3:» 
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Banks  in  as  conipeiulioiis  a  fonn  as  those  given  in  the 
))r&ce(]!ng  table,  but  wv  shew  in  the  stateuicut 
at  foot  of  previous  page  details  of  the  assets  and 
liabilities  of  the  banks  in  New  York,  Chicago,  St. 
I.ouis,  and  other  centres  and  elsewli9re  throughout  the 
eountiy,  together  with  totals  for  the  whole  United 
States.  In  the  second  portion  of  the  table  the  habilities 
for  re-discouuts,  including  tliose  with  Federal  reserve 
Hanks,  have  been  dealt  with  outside  the  general  total. 
For  the  various  centres  they  were  as  follows,  in 
thousands  of  dollars  :  New  York,  130,239  ;  New  York, 
Chicago  and  St.  Louis,  149,104;  other  Eeserve  City 
hanks,  160,606;  country  banks  131,200;  aggi'egate", 
440,910.  The  cash  in  vault  amounted  to 
$439,211,000,  a  small  proportion  of  the  liabilities, 
which  exceeded  21,615  million  dollars;  but  other  items 
of  a  more  or  less  liquid  character  included  reserve-  with 
Federal  reserve  banks,  $1,227,341,000;  various  sums 
with  Federal  reserve  b:inks  in  process  of  collection, 
$377,861,000;  and  sums  due  from  different  banks  and 
trust  companies  of  $1,707,000,000,  making  a  grand 
total,  including  cash  in  vault,  of  $3,7-31,413,000,  or 
seventeen  per  cent,  of  the  aggregate  liabihties.  The 
]josition  thus  presents  certain  features  of  strength,  and 
t.rgani.sation  of  the  American  system  is  fundamentally 
.■^  sound  that  the  credit  structure  is  not  likely  to  be 
impaired,  even  in  weathering  a  period  of  falling 
markets.  The  percentage  change  over  recent  ^-eiu-s 
in  certain  features  of  the  assets  and  ILabilities  of  the 
National  Banks  is  shown  in  the  following  table:  — 

Percentage  of  Loans,  U.S.  Bonds,  &c.,  to  the  Acuuegatf. 
Resoueces  of  Natjonai.  Banks,  1915-19. 

1915         liUG 


111  dh 


U.S.  bonds 

Total 

i;apital     

Surplus  iiuii  prolits 
Individual  deposits 


54-. 
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1918 

1919 

6». 

.'J4-1 
13-2 

14-9 

621    ' 

G7-3 

67-2 

6-5 
6-9 
60-9 

5-9 

0-7 
563 

0-4 

•■>7-5 

74-3 

6S-9 

(i91 

.\  decline  in  the  ratio  of  capital  to  aggregate  liabili- 
ties from  8.7  per  cent,  to  5.2  per  cent,  is  the  most 
remarkable  change,  but  r  somewhat  similar  variation 
has  been  shown  in  the  United  Kingdom,  owing  to  the 
large  increase  in  deposits.  The  loans  and  discounts 
have  contracted  from  55  per  cent,  of  the  total  assets 
to  52.3  per  cent.  A  big  increase  has  taken  place  in 
the  holdings  of  United  States  lx)nds,  from  6.4  per  cent, 
to  14.9  per  cent.,  being  due,  of  course,  to  the  taking  up 
of  Government  War  and  post-War  issues.  Liberty 
Loan  bonds.  Victory  Notes,  Treasury  certificates  of 
indebtedness,  and  other  Government  securities  are 
included  in  the  item,  and  they  undoubtedly  constitute 
a  valuable  asset  amongst  the  Bank's  holdings. 


INDUSTRIAL  RESEARCH. 

Ix  order  to  extend  and  retain  the  market  for  its  products, 
the  keenness  of  international  competition  makes  it 
essential  for  the  modern  industrial  nation  to  adopt  such 
methods  as  will  safeguard  against  a  too  devoted  ad- 
herence to  long-establislied  custorii  and  will  permit  of 
tlie  disco\-ery  and  exploitation  of  new  ideas.  Critics  of 
our  industrial  system  had,  before  the  War,  professed 
to  detect  symptoms  of  lethargy,  which  were  held  to 
]n-oceed  from  an  unjustified  confidence  in  the  strength, 
of  our  position.  The  facts  of  the  case  may  have  tended 
to  support  this  view,  and  if  it  had  a  firm  foundation 
we  may  well  hope  that  the  salutai-y  experiences  of  the 
War  have  administered  the  needful  corrective.  Our 
financial  and  industrial  relations  towards  the  world 
liavp  substantially  changed^  Old  trade  rivals  have  been 
disposed  of,  lor  some  time,  at  any  rate,  but  new 
competitors  have  taken  their  place,"  and  our  heavy 
liabilities  abroad  compel  us  to  maximise  pi'oduction  and 
to  do  it  in  the  most  economical  mann'er,  in  the  face  of 
chronic  labour  unrest  at  home.  The  tendency  of  in- 
dusti-y  to  invoke  the  aid  of  science  in  the  solution  of 


its  manii-.)ld  juoblems  has,  no  doubt,  boon  substanti- 
ally motived  by  llie  practical  nature  of  the  assistance 
afforded  by  scientists  to  the  Government  during  the 
War.  Of  more  weight,  perhaps,  has  been  the 
publicity  thrown  upon  the  measures  taken  by  Germany 
to  build  up  lier  formidable  pre- War  industrial  organisa- 
tion. The  knowledge  gained  from  a  close  study  of  the 
working  of  the  industries  of  these  islands  formed  the 
foundation  stone  of  Germany's  industrial  success,  but 
this  knowledge  was  largely  supplemented  by  the 
labours  of  the  'German  universities  and  technical  in- 
stitutions which,  on  account  of  their  number  and  close 
lx>nd  with  industry,  were  enabled  to  secure  the  prompt 
utilisation  cf  their  own  practical  discoveries  and  to  turn 
to  account  the  discoveries  of  other  countries.  It  is 
significant  thnt  Germany's  industrial  strength  lay 
largely  in  industries  wliere  laboratory  work  could  be 
turned  to  good  advantage. 

From  the  report  for  1919-20  of  the  Department  of 
Scientific  and  Industrial  Eesearch  it  appears  that  the 
action  of  one  British  industry  or  another  has  been 
responsible  for  the  establishment  of  eighteen  researcii 
associations,  and  thnt,  in  addition,  five  others  will 
shortly  receive  their  licences  from  the  Board  of  Trade! 
The  industries  include  linen,  glass,  i-efractories, 
leather,  cocoa,  chocolate,  rubber  and  tyre,  non-ferrous 
metals,  shale  oil,  and  laundry,  motor-cycle,  electrical^ 
silk,  cutlery,  music,  &C.  The  field  of  research  is  a 
wide  one  in  glass  and  refractories,  and,  as  is  welt 
known,  tiie  labours  of  German  scientists  were  unceas- 
ing in  this  direction.  The  eighteen  establishcl  re- 
searcii association.s,  embracing  2,500  firms,  have 
guaranteed  to  raise  an  aggi'egate  income  of  £38,400 
during  each  of  their  five  years  of  existence.  In  actual 
practice,  however,  it  is  anticipated  that  this  amount, 
owing  to  the  accretion  of  fresh  memlxjrs,  will  be  ex- 
ceeded. The  ten  research  associations  actually  ^t 
work  haAe  raised  from  their  2,300  membsrs  an  aggre- 
gate income  of  nearly  €40,000  in  tlieir  first  yii.ir  of 
existence.  Of  the  fund  of  a  million  sterling  appro- 
]3riateil  by  Parliament  for  the  pui-pose  of  making  grants 
ever  a  period  of  five  years  to  industrial  researcii  asso- 
ciations £63,800  has,  according  to  the  1919-20  report 
of  the  (\>mniittee  for  Scientific  and  Industrial  Re- 
search, brcn  expended  in  grants,  and  it  is  estimated 
that  the  Department  is  committed  at  the  present  time 
to  a  total  exiienditure  of  nearly  £454,000  on  account  ef 
the  established  associations,  and  to  a  further  expendi- 
ture of  at  least  £120,000  on  account  of  those  approved 
but  not  yet  licensed.  The  commitments  will,  it  if^ 
expected,  be  proportionately  increased  should  the  exist- 
ing associations  enlarge  considerably  the  scale  of 
operations  now  contemplated.  Bearing  in  mind  the 
fact  that  negotiations  are  already  proceeding  for  the 
fonnation  of  a  number  of  other  associations,  the  total 
commitments  out  of  the  million  fund  are  expecte(f 
shortly  to  reach  £800,000.  The  simi  thus  placed  at 
the.  disposal  of  the  Dejiartment  is  not  likely  to  be  more 
than  sufficient  to  aid  the  associations  either  fomied  or 
likely  to  be  fomied.  Under  an  arrangement  with  the 
Treasury,  however,  the  inteiTst  of  the  million  fund 
that  has  accrued,  and  will  fall  due  in  future,  can  be 
ajijilied  to  the  cost  of 'I'esearch  for  the  benefit  of  indus- 
tiics  that  have  not  yet  been  able  to  establish  research 
associations.  It  is,  of  course,  recognised  by  the 
various  established  research  associations  that  at  the 
end  of  five  years  they  must  be  prepared  to  continue 
without  further  subvention  from  the  State,  and  some 
are  raising  large'  additional  funds  for  the  building, 
equijiment,  and  endowment  of  research  institutrons. 
The  cotton  industry  is  engaged  in  raising, £250,000  for 
that  puriTOse_  and  the  linen  research  association  is  also 
active. 

The  formation  and  upkeep  of  an  indualrial  research 
association  being  somewhat  expensive,  the  co-operation 
of  a  number  cf  fii'ms  is  desirable  when  such  a  stop  is 
coutoniplaled.  This  co-operation  is  unfortunately  i:ot 
always  easy  to  achieve,  as  the  interests  of  the  various 
concerns  are  often  of  a  conflicting  nature,  and,  even 
if  unanimity   were   secured,    the   research   association 
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misht  tend  to  become  unduly  •.•oniiilex.  Where  a 
simpler  ty[>e  is  resolved  upon  tliero  is  always  the 
•ianf^er  of  a  duplication  of  effort,  as  ether  a=so-jialions 
may  lis  concerneii.  to  some  extent,  with  the  same 
I. ranch  of  woik.  and  trade  jealousy  might  obstruct  the 
inception  of  co-ordinating  measures.  How  diverse 
interests  (  pL:ratc  t.)  prevent  ths  estahlishment  of  a 
common  assceiation  is  illustrated  by  llie  fict  that  the 
firiginal  scheniG  of  conibininij  not  only  ll»e  cutlers  and 
(he  filii-nnikers,  Init  also  the  makers  of  other  hand 
tools,  in  SliefTK-ld  and  tlie  Midlmds  had  to  h.-  aban- 
doned, and  the  task  of  foiining  an  asscx'iation  left  to 
the  cutlery  trade  alone.  Certain  industrial  groups, 
such  as  the  heavy  chemical  industries,  contain  such 
large  economic  units  that  they  are  enabled  to  carry  on 
lesearch  woi  k  without  any  appeal  to  outside  aid;  otlicr 
;;roups  are  not,  however,  so  well  placed,  and  the 
presence  of  one  factor  or  another  militates  against  the 
setting  u|>  of  such  an  association.  This  is  the  case 
whera  tlie  size  of  the  economic  unit  is  small  or  the 
average  capitalisation  low.  The  industries  mailing 
celluloid,  tobacco  piiies,  buttons,  and  other  goods  fur- 
nish an  example.  In  other  industries  the  belief 
exists  that  the  nature  of  tlicir  |)roducts  does  not  call 
for  research  work.  Certain  jiioblems  of  very  wide 
application  demand  inquiiy  by  Ixxlies  other  than  those 
i(?slrict'^d  to  the  somewhat  narrow  sphere  of  ojwra- 
tions  of  an  industrial  research  institution.  The  Fuel 
Kewarch  Board  is  an  example,  and  through  its  lal>oui-s 
leliable  data  are  being  accumulated  for  teclinical  ex- 
pens  and  manufacturers  desirous  of  utilising  coal  in 
the  most  economical  and  efficient  manner.  Other 
committees  deal  with  food  preservation,  wu-eless  tele- 
graphy, tin  and  tungsten,   oxygen,  &c. 

llesearch  work  is  now  being  actively  [xirsued  in 
t!ie  Colonies,  the  I'nited  States,  and  other  foreign 
countries.  We  cannot  afford,  therefore,  to  lag  behind, 
and  State  assistance  with  this  object  in  view,  provided 
it  is  dispensed  in  a  discnminating  manner,  should  be 
more  th.in  justified  by  results. 


ARGENTINA. 
NEED  FOR  LOWER  PRICES. 

Is  the  pre- War  period,  when  sterling  nicant  gold 
values,  we  exchanged  into  the  Argentine  (loJ'ar  at  tiie 
rate  of  Hid.  Eecently,  we  have  been  giving  over  64d. 
for  the  Argentine  dollar,  .^t  the  jiresent  time  ttie 
late  is  a  little  over,  as  th;>  reader  will,  no  doubt, 
have  observed  in  our  daily  contemporaries,  52d. 
Whereas,  therefore,  we  were  paying  a  premium  of 
1(JJ(/.,  wo  are  now  paying  a  premium  of  only  -ihl. 
Nevertheless,  it  will  be  observed  that  for  bread,  meat, 
linseed,  hides,  and  such  Argentine  wool  as  .ve  do 
|)urchase  we  are  paying  a  premium,  over  and  above 
the  ordinai-y  trade  charges,  of  something  more  than 
SJ  |)er  cent.  It  is  evident  that  the  English  con- 
sumer is  at  a  great  disadvantage  in  purchasing  food 
and  raw  materials  under  such  conditions.  Neverthe- 
less, Argentina  supplies  us  with  those  commo<lities 
for  which  we  are  in  urgent  need,  certainly  on  a  lower 
economic  basis  than  many  other  countries,  and 
probably  on  a  lower  economic  basis  than  most.  It 
will  he  seen,  moreover,  that,  although  the  present 
condition  leaves  a  verj'  great  deal  to  be  desired,  there 
has  l>een  a  marked  improvement  in  recent  months. 
This  improvement  seems  likely  to  go  further,  as  we 
note — and,  no  doubt,  the  reader  has  noted  as  well — 
that  there  lias  been  a  very  material  fall  in  wholesale 
prices  in  all  the  great  international  markets.  The 
iminovcment  has  been  brought  about  pailly  by  the  ex- 
l>ort  of  manufactured  goods  from  this  side,  and  jiartly 
liy  the  sale  of  securities  w-hich,  in  the  aggregate,  as 
wo  mentioned  recently,  amount  to  something  like  six 
)ier  cent,  of  our  former  holdings  in  this  country  of 
Argentine  securities.  Nevertheless,  we  still  hold  the 
bulk  of  o.ur  Argentine  securities;  and,  consequently, 
are  entitled  to  a  large  sum  in  payment  of  interest 
upon  those  investments.     We  have,  in  addition,  sent 


gold  through  the  rnitp<l  States.  It  has  to  be  rr nifin- 
bered,  liowever,  as  the  state  of  th?  exchaiiyf  shn.x-. 
that  when  we  say  gold  has  Ix-en  shijiped  on  Britisn 
account,  w-hich  is  a  phra.se  to  which  we  were  long 
accu.stcnied,  it  no  longer  has  the  same  significance 
which  was  the  casj  in  the  pre-Wur  )iti;<xl.  As  a 
matter  of  fact,  we  are  no  longer  in  a  {wsitioii  to  remit 
gold  in  the  sense  that  bankers  and  economic  writers 
were  accustomed  to  use  the  term  at  the  jieiiod  when 
th  •  term  "  sterling  "  lud  prjctically  the  same  meaning 
as  gold  ])arity.  It  is  doubtful  if  we  should  be  in  a 
jiosition  to  send  gold  anywhere  uiKler  existing  con- 
ditions, except,  of  course,  on  veiT  onerous  terms,  were 
it  not  for  the  faet  tliat  the  British  Empire  happens 
to  be  one  of  tlr;  woilds  greatest  gohl  producers. 
.\ltogether.  inchidin;,'  t lie  enormous  amount  raised  from 
the  South  .\frican  mines,  the  Bri'ish  Empire  produces 
between  onerthird  and  one-half  of  the  total  gold  raised 
annually  from  the  mines  of  the  whole  world.  As  a 
result.  English  siiareholders  who  own  the  bulk  of 
those  mines,  and  the  nation  taken  as  an  economic 
entity,  are  dealers  in  gold  as  a  commodity,  and  this 
])hrase  should  be  understood  as  quite  distinct  from 
the  phras?  "remitting  gold"  ill  the  sense  in  which 
we  used  the  term  formerly.  In  the  jue-War  periofl 
we  remitted  gold  for  convenience  for  the  purpose  of 
settling  some  balance  of  trade,  as  absolut:-  owners  of 
the  commodity.  Now  we  sell  it  in  tiie  market  very 
much  as  we  sell  the  produce  of  the  mills  of  Bradford 
or  those  cf  Yorkshire.  We  enjoy,  that  is  to  say,  very 
little  mora  than  the  profit  of  traders  in  such  a  re- 
mittance. 

If  w^e  are  to  bring  down  the  Argentine  exchange 
more  in  our  favour,  it  will  Ix;  necessarj-  either  to 
increase  our  exports  of  manufactin-ed  goods ;  to  increase 
th3  services  which  we  render  to  the  Eepublic ;  or  to 
sell  more  of  our  Argentine  securities.  It  would  mani- 
festly 1)6  in  the  interest  not  merely  of  this  country, 
but  of  Argentina  as  well,  if  we  coiiJd  adjust  the  balance 
by  the  export  of  manufactures  and  by  rendering 
services.  Argentina,  it  is  true,  developed  during  the 
War  period,  when  it  was  so  difficult  to  obtain  manu- 
factured goods  from  outside,  a  certain  measure  of 
maimfacturing  activity.  But  it  may  be  truly  said 
that  the  whole  manufacturing  industry  of  the  Republic- 
is  trifling  compared  with  the  great  primary  industries, 
which  are  the  production  of  food  and  raw  materials, 
upon  which  .Argentina  lives.  Consequently,  Argen- 
tina is  in  that  stage  of  development  w^hen  she  is  still 
capable  of  rendering  us  great  services,  which  we  can 
repay  adequately  and  to  the  mutual  advantage  of  both 
countries.  W.e  are,  qv  should  be,  in  a  position  to 
manufacture  on  a  much  lower  economic  basis  than  is 
practicable  for  Argentina,  while  the  Eepublic,  which 
lives  by  raising  food  and  raw  materials  out  of  all 
proportion  to  the  consuming  power  of  its  still  modest 
population,  requires  overseas  markets  for  its  further 
development.  Argentina,  in  fact,  in  its  present 
economic  state  serves  its  best  interests  by  developing' 
tlie  great  natural  resources  existing  in  the  country, 
and  importing  manufactured  goods  and  those  articles, 
such,  for  example,  as  railway  material,  which  are 
urgently  needed  for  the  further  development  of  those 
resources. 

We  are  now.  as  we  have  recently  been 
reminded,  just  two  years  from  the  Armistice  which 
concluded  the  great  Eurojiean  W'ar.  But  w»- 
are  still,  and  all  the  world  is  still,  in  the  ihi^oes 
of  what  for  convenience  has  lieen  called  the  rf- 
construction  pcriotl.  There  has  l>een  an  a])prtviable 
fall,  and  in  some  countries  a  very  heavy  (all.  in  )irk>  > 
compare<l  with  those  which  ruletl  during  the  lal-r 
stages  of  the  War,  and  for  some  jieriod  after  the  .\miis- 
tice.  Tliis  fall  in  prices,  however,  has  neither  gon" 
far  enough,  nor  has  it  been  of  sufticient  general  appli- 
cation to  make  it  possible  to  adjust  values  in  the 
international  markets.  To  a  very  large  extent,  and 
with  certain  exceptions,  the  big  fall  in  prices  has 
occurred   in  the  gicat  wholesale  markets,  and  so  far 
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has  hnrdly  to  any  appreciable  extent  reached  the  con- 
sumer at  aU.     Certain  countries,  hke  the  United  States 
of   America,    have  cut    prices  to  a    very    remarkable 
extent,  as  it  became  evident  that  the  world  outside  the 
United  States  could  not  continue  to  purchase  on  the 
level  of  prices  ruhng  until  recently.        In  England, 
hov,rever,  we  have  so  far  failed  to  reduce  prices  to  any- 
thing like  the  level  that  will  be  necessary  if  we  are  to 
dispose  of  our  goods  in  the  few  countries  which  are 
still  in  a  position  to  pay  us  for  what  we  have  to  sell. 
There  are  indications  w-hich  point  to   the  conclusion 
that  during  the  past  two  years  we  h-ive  restocked  our 
own  markets  and  obtained  a  sufficient  quantity  of  raw- 
materials,  partly  by  exports,  partly  )>y  rendering  sei'- 
vioes,  and  partly  by  the  selling  of  securities  which  has 
once  more  put  us  in  a  position  to  manufactm-e  upon 
a  great  scale,  and  offer  our  goods  in  large  quantities 
in  the  markets  of  those  countries  capable  of  paying  us 
for  such  goods.     On  the  other  hand,  as  said  above,  w-e 
have  not  succeeded  in  reducing  prices  to  a  level  which 
would  attract  buyers  on  anything  like  the  scale  which 
we  need  if  w'e  are  to  restore  the  exchange  in  our  favour. 
Argentina   is   one    of    the    countries    which,    having 
prospered  during  the  War,  is  in  a  position  to  pay  for 
what  she  buys;  and,  moreover,  she  has  not  yet  attained 
an  economic  development  which  would  make  it  practi- 
cable for  her  to  su^jply    herself  with    manufactured^ 
goods.       In  order,    however,  to  enable  us  to  supplv 
those  markets  on  the    conditions  alx>ve   stated,    it  is 
essential  that  we  should  be  able  to  produce  rotmerely 
ill  greater  magnitude  than  w^e  are  doing  at  present,  but 
upon  a  low'er  economic  value.     At  present  the  cost  of 
production,  taken  as  a  whole,  is  so  extravagant  that 
when  the  goods  are  produced  tliere  are  relatively  few 
buyers.     In  other  words,  at  the  present  time  we  are 
threatening  the  destruction   of  the  goose  which  lays 
the  golden  egg.       The  manufacturer  must  naturally 
have  liis  profit,  the  middleman  his  commission,  and  the 
worker  his  w'ages.  But  at  present  all  these  are  npon  the 
basis  of  a  currency  resting  on  the  printing  press.    Real 
profits,   real  commissions,   and   real    wages  might  be 
.even  higher  than  they  are  at  present  if  it  were  possible 
to  base  them  upon  economic,  as  distinct  from  purely 
.currency,  values,  and  that  currency  itself  based  upon  no 
solid  foundation-   ()f  course,  while  the  4-lb.  loaf  costs 
16(2.,  and  meat  and  clothing  are  at  their  present  extra- 
vagant and  enhanced  values  as  expressed  in  currency, 
it  is  idle  to  talk  of  a-  real  reduction  in  the  cost   of 
production.   But  it  is  evident,  at  the  same  time,  that  if 
we  neglect  to  follow  the  example  of  the  United  States 
and  reduce  prices  drastically  the  profit  of  the  merchant, 
the  commission  of  the  middleman,  and  the  w'ages  of 
the  worker  will,  in  fact,  come  down  to  a  great  extent 
as  a.  result  of  the  reduction  in  the  volume  of  business 
which  it  is  possible  to  do  at  these  extra-vagant  rates. 
Of  course,  it  must  be  understood  that  when  we  ai'e 
urging  a  reduction  in  prices,  both  in  the  wholesale  and 
in  the  retail  trades,  we  are  well  aware  that  the  condi- 
tions prevailing  in  England  and  those  in  the  United 
States  of  America  are  not  merely  different  in  degree, 
but  they  differ  in  kind  to  such  an  extent  that  they  are 
really  not  comparable.     The   United   States   is  some 
sixteen  times  larger  in  area  than  the  British  Islands , 
is  almost  wholly  self-supporting  in  the  matter  of  food 
and  raw  materials ;  while  she  has  a  population  not  vei-y 
much  more  than  twice  that  of  these  islands.     Conse- 
quently, it  would  not  be  practicable  to  take  the  di'astic 
steps  here  for  the  reduction  of  prices  which  have  been 
taken  with  such  effect  at  the  other  side  of  the  Atlantic. 
Necessarily,   the   Government  and  the  leaders  of  in- 
dustry in  tills  country  must  proceed  with   a  caution 
which  is   not    imposed    by    circumstances    upon    the 
Government  at  Washington,   or  tiie    gi-eat   economic 
interests  of  the  United  States.     On  the  other  hand, 
it  has  to  be  borne  in  mind  that  important  as  foreign 
trade  is  to  the  United  States,  foreign  trade  is  far  more 
important  to  us.     We  will  not  say  that  readers  of  this 
Journal,   wliieh  is  self-evident,  but  every   intelligent 
person  who  is  capable  of  reading  and  understanding  the 


most  elementary  economic  article  in  these  organs  of  the 
Press  which  cater  for  tlie  greatest  nuniber  of  readers 
knows  that  we  produce  very  little  of  the  food  we  con- 
sume in  this  country,  and  still  less  of  the  raw  raaterial> 
essential  for  feeding  our  manufactures.  Consequently, 
if  we  are  not  able  to  trade  and  render  sei-vices  abroad 
upon  such  a  basis  of  values  as  our  customers  are  willinji 
and  able  to  pay,  it  is  perfectly  evident  that  a  population 
anything  like  so  large  that  disclosed  in  the  last  Oen.'^us 
returns  cannot  long  be  maintained  upon  our  rei^tricted 
area. 


NATIONAL  GOLD  RESERVES. 

The  financing  of  international  trade  and  the  regula.titiii 
of  the  exchanges,  as  has  been  proposed  in  more  than 
one  quarter,  by  the  manipulation  of  the  gold  reserves  of 
the  different  national  banks,  makes  the  question  of  the 
extent  of  these  gold  holdings  one  of  particular  interes'. 
at  the  moment.  As  is  \vell  known,  a  general  move- 
ment of  gold  westward  from  European  to  Amencan 
countries,  especiallv  the  L'nited  States,  took  place 
during  the  War,  and  even  since,  while  neutral  countries 
in  Euixjpe  also  made  lai'ge  additions  to  their  holdings. 
The  belligerents,  who  were  eager  to  be  supplied  with 
commodities,  could  offer  no  counten'ailing  exports  and 
therefore  had  to  pay  for  imports  largely  in  gold. 
Government  restrictions,  however,  jealously  guarded 
the  gold  hoards,  except  to  pay  for  essential  imports, 
and  bv  appeals  to  patriotism  and  purchases  of  cun-eiU' 
production,  nearly  all  countries  succeeded  in  augment  - 
ing  supplies.  The  extent  to  which  the  various  ii'- 
(luences  operated  may  l>e  gathered  from  the  followin:,' 
table  in  which  statistics  for  1913  and  for  the  latest 
available  date  in  1920  are  given:  — 


Total 

;old  Itescrvc  per  He;.d 

, Gold  Ecserre ^ 

,-of  Popniotion-, 

Country 

1913 

1920 

1913               19S0 

£ 

£ 

S                 £ 

Oreat  Britain 

s.i.oco.ocn 

123,C(0,((0 

■77                2-7(l 

United  Statos 

47,700,C00(a) 

410,800,1(0 

■52                4-35 

France          

140,30O.C00 

223,600,nio 

3-54             .i-es 

Italv              

e6,4C0,liC0(6) 

84,3fO,0CO((;) 

191                2-33 

Bclaium        

12,300,000(6) 

IJ.SOO.dOO 

1C5                1S9 

.Tapan            

22,400,0C0rt) 

lC0,3C0,lXOf(;-) 

■42             i^7r, 

Netherlands 

18,100,000 

oS.OGO.CCO 

28B                7-82 

Spain            

19,300,000 

s.s.ioo.oeo 

■96                4^7.1 

Nor%vay          

■2,600,000 

8.200,000 

lOS                S^ll 

Sweden         

S,7flU.00O 

14,500,000 

103                24» 

Demnark      

4,400,000(.) 

12,COO,000 

1-49                418 

Switzerland 

G,800,(l<,0       . 

21,600,000    , 

1.81                5-48 

Russia           

1.51,600,000 

— 

■91                  — 

Germany 

58,500,000 

5S,70O,C0O 

■92                  -8.1 

.\ustria-Hiuigary     .. 

.  81,700,000 

Ufirn,roO(h) 

1-81                   -38 

Greece 

.     8,500,000((f) 

G2,.500,000i<7^ 

179              1M7 

Roumania 

.     6,100,000 

64,8011. OOOti/iO 

■78                 372 

Finland         

.     1,400,000 

1,700,000 

•43                   ■fil 

Portural       

— 

1,700,000(9) 

—                  -28 

Australia 

.     4,500,000 

23,700,000(6) 

101                532 

New  Zealand 

.     5,200,000 

7,800,000(6) 

515                708 

Canada         

.     7,800,000(/) 

16,700,n00(/l) 

108            2-.n 

British  India 

.     21,300,000 

26,100,000 

•C6                  -08 

(n)  1914.    ((.)  Ool( 

and  silver,    (c) 

Coin  and  bullion. 

(<0  Gold  and  balar.' , 

abroad,  (c)  ^larch,  1920.  (/)'GoId  and  subsidiary  coin,  Canada  and  elsewhei 
(*?)  To  end  of  .Iuj;e.  (It)  Toerdof -luly.  (/) Includes  "disponibies  traites  et  bni 
de  Tresor." 

The  1920  figures  relate  generally  to  August,  ann 
the  changes  since  registered  in  most  countries  are  < 
no  great  significance.  The  biggest  decline,  fro;r 
£51,700,000  to  £11,000,000,  took  place  in  the  case  of 
Ar.stria-Hungaiy  owing  to  the  disruption  of  the  old 
Empire.  Germany's  holding  has  fallen  only  froii 
£-J8.500,00()  to  £53,700,000.  All  other  countries  sho.- 
substantial  increases  despite  the  fall  in  gold  productim 
since  1915.  Particulars  as  to  the  output  in  the  varioii- 
producing  areas  are  given  in  ihe  following  table :  — 

World's  Output  of  Gold. 

(At  84*.  Il|f7.  per  fine  oz.) 

(In  millions  of  £) 


Rest  of 

Brit! 

h 

Foreijm 

Transvaal 

tl 

f  Empire 

Empi 

■e 

Countries 

37-t 

21-0 

58^4 

363 

356 

20  4 

560 

?en 

3S-6 

21 -S 

604 

364 

39-.') 

20-7 

60-2 

33-7 

3S-3 

17^S 

561 

33S 

The  year  1919  marked  the  lowest  level  reached  U- 
quite  a  long  period,  and  tlie  hopes  that  were  eivrlit 
entertained  of  an  enhanced  output  in  the  current  ye  i 
are  likely  to  be  disappointed.       The  returns  for  tb- 
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Transvaal,  which  is  t!i  itant  ceiilre,  have 

lattorly  t)i't!n  slioit  of  exjM  i  li.ip.ns,  and  consequeiilly  a 
large  ixjiUoii  of  the  world's  demand  for  the  precious 
7notal  as  bullion  and  for  (he  arts  must  go  unsatisfied, 
Tlio  greatest  concentration  of  gold  has  taken  place  in 
ihe  United  States,  and  since  the  early  part  of  June 
l;jl  1.  wiie.n  the  embargo  on  the  export  of  gold  was 
removed,  New  York  has  remained  ))ractically  'he  only 
fioe  gold  market  in  the  world.  The  gold  movements 
i<>  and  fidm  the  American  capital,  therefore,  have  a 
HTcat,  indiience  not  only  oii  the  New  York  Money 
Market,  !)ut  also  on  the  exchanges.  .After  the  lifting 
(.f  the  cxjiorl  ban,  g(;ld  rapidly  left  tlie  I'nited  States, 
and  wlilh'  lliere  was  an  excess  of  gold  im])Cits  in  the 
year  to  June  1,  TJi9.  of  $31.S1G,000,  there  was  a  ne^ 
loss  of  gold  amounting  to  $376,275,000.  Improve- 
ment in  the  exchanges  with  Spain  and  .\rgenlina 
Helped,  however,  to  check  the  outflow,  a.nd  during  the 
three  months,  Afay  to  July  last,  the  gold  entering  the 
<()unli7  exceeded  the  amount  leaving  it  by  $27,516,000. 
Since  July  imports  have  continued  to  be  heavy,  and 
the  net  loss  through  c:;ports,  has  been  sul>stantially 
leduced.  In  cor)se<pienc(!  of  the  general  indebtedness 
on  the  part  of  European  countries  to  the  Ihiited  States, 
and  also  of  the  fM.voured  [wsition  of  Great  Britain 
ris-A-vis  her  Continental  ereditoi-s,  the  restoration  of 
free  gold  movements  among  the  nations  is  likely  to  be 
long  posl])oned.  Tho  reserves  of  debtors  would 
speedily  be  drained,  and  in  the  absence  of  gold  backing 
the  value  of  their  paper  cun-encies  would  in  many 
Cii.sas  be  even  moie  shadowv  than  it  is  at  iiresent. 


NITRATE  COMPANIES'  RESULTS. -VI. 
ANGLO-CHILIAN   NITRATE   AND  RAILWAY  CO. 

Issued  Capital  :  £900,000  in  70.000  7",'„  Cumulative  and  Par- 
ticipating Preference  Shares  of  '5  each,  and  110  000  Ordinary 
Shares  of  £5  each.    ii%  Consolidated  Mortgage  Bonds  £291,600. 


Year 

Wet        Sinking  newnis        Prof. 

Old. 

rurrieil 

to 

Sulrs 

rroHt*  Fund.&c.  Acct.      , — Fliv.J^ 

^-Div.J-^ 

ForW(!§ 

Doo.Sl   Quintals 

£           £           £               £      % 

£       "n 

£ 

1»13.. 

.2,(i'.>r>,4(io 

34.1,290    31,740    20,0(10    lO.I,!  (  0  30 

105,100  30 

101  705 

1914. 

.2,fi.')0,S(10 

310,C0(!    31,740         —        87,500  25 

137,500  25 

101,052 

1015. 

.2,40.1,1)110 

208,623    31,740    10,000      87, COO  25 

137,sr0  25 

103,425 

1016.. 

.•J.750,ilM(>f 

.111,034    31,749    lU.OOO  106,f  00  30 

105,000  30 

213,710a 

1017. 

.3,.'i00,no0t 

303,310    31,740       —          87,600  25 

137.6IJ0  25 

283,27'. 

1018. 

.•J.27«,rai(it 

03,013    31,740       —          52,500  15 

82,.',C0  15 

1 55,81  f 

1019. 

.I,r>65,lHU)t 

101,834    31,749       —          62,500  15 

82,000  15 

153,471 

•  Aftor   proviilin^'  for  (!o;>ri"intio 
pnts.  4r.  t  Out  put, 

5  8ubi.»rt  to  pxcess  profits  Outj-. 


inccnjc  tax,  fall    in  value  of  invest- 
t  I'rco  of  tax. 
(n)  Reserve  .^150,000. 


Tiiouan  the  production  of  nitrate  declined  by  thirty- 
iwo  per  cent,  from  2,276,000  quintals  to  1,555,000 
quintals,  and  the  traffic  carried  on  the  Company's 
railway  by  thirty-three  per  cent.,  from  245,6-11  tons 
to  165,203  t-ons,  the  trading  profit  of  the  Anglo-Chilian 
Nitrate  and  Railway  Compilny,  Limited,  after  pro- 
viding for  the  difference  in  exchange,  amounted  in 
1919  to  £157,967,  compared  with  £169,494  in  the 
previous  year,  a  reduction  of  only  seven  per  cent. 
The  balance  carrietl  to  balance  sheet,  inclusive  in  each 
case  of  t'i  1,749  for  the  annual  service  of  the  41  |>er 
fVnt.  Coiisnlidateil  Mortgage  bonds,  was  actually 
greater  in  1919,  being  £101,834,  as  against  £63,613 
in  1918.  The  main  losses  iri  1919  were  incurred  on 
ihe  railway,  and  not  on  the  oficinaa,  as  the  closin"  of 
the  latter  considerably  reduced  their  working  and  up- 
keep expenses.  A  jwwerf.il  f 'ctor  in  helpiuf,'  to  main- 
tain profits  in  1919  was  the  lesser  incubus  of  duties 
because  of  the  generally  lower  level  of  the  Chilian  gold 
rate,  while  exchange  was  also  more  favourable,  the 
average  rale  for  the  Chilian  dollar,  Valparaiso  on 
.  Ixjiidon,  being  \Ohl.,  against  15|(/.  in  1918.  The 
carry-forward  to  1919  was  £155,819,  and  to  this  was 
mldod  £()2,5()(;  recovered  in  respect  of  excess  profits 
duty  paid  in  I91G,  a  further  favourable  factor  in  l.ast 
year's  a-^ounls.  The  table  above  given  includes  rail- 
way ixcetpts,  hut  th3  actual  freight  and  passenger 
ti-al]ic  carried  in  recent  years  may  be  set  out  as 
follows:  — 


4«»,nOB 

48,811 

327,000 

40.1I>^ 

288,042 

19,li07 

420,305 

33,102 

202,523 

28,82:; 

245,641 

37,61 1 

165,203 

20,344 

In  addition  to  a  paid-up  capital  of  t9(;0,tX)i.l,  il  per- 
cent. Consolidated  Mortgage  i;onds  to  the  exleiit 
of  £571,S(J0,  out  of  an  authorised  total  of  £60t).(>(i(l, 
had  been  issued  at  the  date  of  the  last  balance  siret. 
Of  these  £280,200  had  been  cancelled  by  the  operation 
of  the  sinking  fund,  leaving  the  amount  outstanding 
£291,600.  Of  the  other  main  liabilities,  sundrv 
ci?ditors  in  London  and  Chili,  including  a  small 
amount  in  respect  of  accrued  interest  on  bonds,  at 
£197,119  was  less  by  £21,538.  This  is  accounted  for 
by  the  lower  nitrate  output,  which  also  explains  the 
decline  in  the  bills  jiayable,  accepted  and  in  transit, 
from  £215,817  to  ,£78,179.  The  various  reserves  are 
strong.  The  amount  of  the  deprcciatio;i  and  general 
reserve  at  £250,000  is  unchanged,  no  allocation  having 
been  made  to  it  out  of  profits  since  191  fi,  when  tlio 
substantial  sum  of  £150,0('J0  was  placed  to  its  credit. 
Th3  renewals  account,  .£93,199,  remains  the  same,  as 
no  outlay  was  iiicuiTed  in  this  respect  in  J919.  Ivarge 
expenditure  may  arise  under  this  head  in  1920,  but 
it  is  satisfactory  to  note  that  the  three  oficinas  owned 
by  the  Companj',  almost  entirely  shut  down  in  1919, 
have  be?n  at  work  since  the  beginning  of  the  year. 
The  value  of  the  entire  property,  including  oficinas, 
grounds,  piers,  railway,  and  plant,  but  excluding  the 
auiui.il  charge  for  ths  bonds,  £31,749,  was  £1,226,802 
on  December  31  last,  .\mong  other  assets  were  work- 
ing stocks,  £220,469,  stocks  of  inanufactiu-;'d  nitrate 
and  iodine,  and  caliche,  at  cost,  £175,581,  and  sundrv 
debtors,  £124,641.  Investments  at  £231,142  weiv 
€45.490  lower,  but  the  market  value  in  Dtcember  last 
was  greater  than  the  Ixiok  value.  The  decrease  in 
the  bills  receivable  from  £202,566  in  1918  to  £102,097 
in  1919  was  due  to  the  smaller  amount  of  nitrate  sold 
on  coast  payment  terms.  Casli  in  hand  and  at  bank 
at  £50,049  shows  practically  no  variation.  Total 
assets  at  €2,226.538  are  nearly  two  and  -a-half  times 
the  issu?d  capital.  Trading  conditions  this  year  have 
been  much  more 'satisf.ictory  than  last  year,  and  an 
enhanced  dividend  may  be  expected,  though  the  high 
figures  of  twenty-five  percent,  and  thirty  per.cent.  paid 
'II  ]'117  and  1916  respectively,  may  not  be  reached. 
especially  as  the  Preference  shares,  which  have  a 
minimum  interest  of  seven  jier  cent.,  carry  laigt' 
participating  rights,  .\lrcady  an»interini  dividend  of 
ten  per  cent.,  free  of  tax,  has  been  declared,  payable 
on  Tuesday  last,  on  both  classes  of  shares.  On  tin- 
basis  of  a  further  dividend  of  ten  jier  cent,  the  Ordinai\- 
shares,  of  £5  each,  now  quoted  at  fourteen  and  a-half 
yield  only  three  and  a-half  per  cent,  approximat-ely, 
but  a  large  distribution  is  anticipated  by  the  market. 
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THE  ALIANZA  COMPANY,  LIMITED. 

Issned  Capital:  £590,000,  in  £5  Shares. 
Debenture  Stock:  £52,800,  in  4^%  Debentures. 


1913...  2,102,170  226,590 

1914      1,724,113  89,777 

1913...  1,026,176  88,233 

1916...  2,.59U,092  209,661 

1917...  2,99.-i,8o7  347,855 

1918...  2,010,799  385,6.51 

1919...  1,186,191  87,529 


56,9S2 
47,770 
31.966 
73,.588 
85.466 
51,289 
19,083 


1,000 
1,000 
131,000 
1,000 
1,000 
1,000 
1,000 


£  %  £ 

150,000  30t  97,804 

25,000   5  114,2111 

25,000   6  14,467 

75,000  15t  74,5>i',l 

200,000  40t  135,928 

200,000  40t  269,291 

60,000  10  286,737 


The  Soutli  American  business  of  this  Company  is 
now  managed  by  a  Valparaiso  board,  which  is  wholly 
independent  of  ths  London  board,  and  of  general  meet- 
mgs  of  the  Company  other  than  those  held  in  Chili, 
In  consefiuence,  the  last-  general  meeting  was  held  at 
the  Chilian  capital,  and  so  presumably  will  future 
meetings,  as  the  local  board  is  vested  with  power 
to  submit  to  them  the  annual  accounts.  The  last 
statement  showed  a  gross  trading  profit  for  the  vear 
of  £78,803,  compared  with  £467,213  in  1918,  and  a 
decline  in  the  dividend  from  forty  per  cent.,  free  of 
tax,  to  ten  per  cent.  The  net  profit,  after  providing 
for  income  tax,  Debenture  interest,  and  all  general 
charges,  fell  from  £385,651  to  £87,529.  The  carry- 
forward from  1918  was  given  in  the  balance  sheet 
as  £299,889,  but  from  this  we  have  deducted  £30,598 
in  respect  of  excess  profits  duty  payment  for  that  year. 
A  sum  of  £19,083  was  allocated  to  depreciation,  as 
compared  with  £51,289  in  1918.  The  carry-forward 
amounted  to  £286,737,  but  further  charges  in  respect 
of  excess  profits  duty  are  possible.  Against  a  share 
capital  of  £5t)U,0U(),  ik  per  Cent.  Debentures  of 
£52,800,  sundry  creditors"  and  bills  payable,  £159,992. 
a  total  of  £712,792,  the  assets  held  on  December  31 
included,  raw  material,  and  rights  in  lands,  less  allow- 
ances for  exhaustion,  ,£493,712,  buildings,  plant,  and 
machineiy  of  the  oficinas,  £77,442,  and  various  equip- 
ment, £10,957.  a  total  of  £582,  HI.  The  liquid  assets, 
including  stocks  and  stores,  as  certified  by  managers, 
reached  an  even  larger  sum,  £660,933.  As  regards 
prospects  in  the  current  year,  business  was  held  up  to 
a  large  extent'  in  the  first  six  months  through  the 
deficient  service  afforded  by  the  Nitrate  Railways  Com- 
pany. Less  than  two-thirds  of  the  nitrate  produced 
in  the  period  was  carried.  Deliveries  had  consequently 
to  be  postponed,  resulting  in  loss  to  the  Company. 
Conditions  have  recently  improved,  but  it  was  not 
always  possible  to  take  advantage  of  the  best  markets. 
The  £5  shares  are  now  quoted  at  £19  10s.  The  yield 
on  the  basis  of  last  year's  dividend  is  insignificant, 
but  a  large  increase  in  the  distribution  for  the  current 
yeai'  may,  in  the  absence  of  unforeseen  circmnstances, 
be  expected. 


RoY.\L  St.\tisticai.  Society. — In  the  course  of  an 
ilhuninating  PresidentiuJ  address  to  the  Society  on 
Tuesday  last  Sir  R.  Henry  Rew,  K.C.B.,  after 
referring  to  the  varied  fortunes  of  the  Society  during 
the  War,  discussed  the  necessity  of  remedying  the 
present,  defects  of  official  statistics  in  the  United 
Kingdom,  and  of  setting  up  a  Central  Bureau  in  order 
to  avoid  overlapping.  Sir  Heniy  Rew  went  further, 
and  heartilv  favoured  the  establishment  in  London  of 
'.  British  Empire  Statislicai  Bureau,  as  recommended 
at  the  Statistical  Conference  held  in  the  early  part  of 
the  year.  Such  an  Imperial  office  would  render  in- 
valuable aid  in  co-ordinaiinj;  th-s  collection  of  statistics 
here  and  abroad.  As  ever,  the  Society  is  vigilant  to 
improve  st-itistical  methods,  and  it  is  noteworthy  that 
many  of  its  suggestions  are  to  be  carried  out  in  the 
next  census.  Demograpliic  statistics  are,  by  their 
nature,  extra-departmenlal,  as  thev  cut  across  all 
branches  of  administration.  Over  two  dozen  Govern- 
ment oftk-es  in  Great  Britain  have  separate  statistical 
departments,  and  the  possibility  of  economy  is  obvious. 
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Jfmanrial  Uot^s* 

Tlie  address  on  International  Ex- 
International  change  delivered  on  Wednesday  befoi'e 
Exchange.  the  University  of  Manchester  by  the 
Eight  Hon.  E.  McKenna.  coi.stitiited 
a  lurid,  though  an  elementary  and  necessarily  cursory, 
exposition  of  the  subject.  He  succeeded  in  prtsentiny; 
lorcibl}',  not  merely  fls  a  subject  of  academic  discus- 
sion but  also  as  a  matter  of  vital  importance  for  the 
community  and  a  duty  for  the  individual,  the  necessity 
for  gi-eater  production  and  increased  saving.  His 
analysis  of  the  deteraiinants  of  the  piicc-level  was 
unconvincing,  and  contributed  nothing  to  cun-ent 
knowledge  on  the  subject.  It  is  difficult  to  understand 
why,  having  enunciated  as  factors  governing  the  price- 
level,  the  piuxhasing  power  of  the  public  ami  the 
quantity  of  goods  available  for  consumption,  he  should 
be  at  such  pains  to  prove  the  influence  of  another 
factor  which,  equally  with  the  foregoing,  had  been 
recognised  by  economists  long  before  the  War — 
namely,  the  velocity  of  circulation  of  credit  and  cur- 
rency. Nor  is  the  method  by  whiqli  he  endeavours  to 
establish  the  existence  of  tliis  factor  less  surprising. 
He  instances  an  increase  in  wholesale  prices  of  twenty- 
seven  per  cent,  from  June  1919  to  June  1920.  During 
the  same  period  purchasing  power — the  total  of  bank 
deix>sits  and  money  in  circulation — expanded  by  only 
six  per  cent.,  and  since  the  quantity  of  things  avail- 
able for  the  public  to  purchase  increased  instead  of 
declining  during  the  same  period,  he  concludes  that 
there  must  be  some  other  factor  besides  expansion  in 
purchasing  power  making  for  the  increase  in  prices  — 
an  increased  velocity  of  circulation.  Statistics  as 
applied  to  the  theory  of  money  are  notoriously  mis- 
leading, and  though  the  examples  given  by  Mr. 
McKenna  support-  his  contention,  otliers  of  a  contrary 
nature  could  also  be  adduced.  For  instance,  the  level 
of  wholesale  commodity  prices  advanced  by  twenty 
]>er  cent.  l>etween  December  1916  and  Decemlxi-  1919. 
During  the  same  time  the  total  of  money  in  circulation 
aiid  deposits  increased  by  the  same  amount — twenty 
per  cent.  These  figures  might  be  used  to  support  Iho 
original  proposition  which  Mr.  McKenna  goes  out  of 
his  way  to  refute,  namely,  that  the  jirice-level  is  deter- 
mined by  the  relation  between  purchasing- power  and 
the  quantity  of  consumable  goods.     Between  Decern- 
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l;er  lyi7  and  Dcceriiljfi-  JiUb  piicts  lose  by  Iwenly- 
ihriee  'pfi-  cent. ;  cLirreiu-y  niid  doposils  during  tlic  same 
year  in<  re:ised  more  rapidly — by  forty-seven  per  cent, 
ft  Call  liardly  Ije  contended  that  there  was  an  increase 
(hiring  ]918  in  the  amount  o£  commodities  available 
lor  ctinsnniption,  while,  on  the  other  hand,  it  would 
Ih>.  extremely  dinkult  to  prove  a  decline  in  the  lapidity 
of  circulation  during  the  same  period.  During  the 
yeare.ndingJune30, 1918.  purchasing  power  expanded 
by  Iwtnty-one  per  cent,  in  the  United  States;  prices, 
tUirillg  the  same  j)cTiod,  declined  by  nearly  five  per 
cenb. ,  a.  discrepancy  that  cannot  be  sufficiently  ex- 
plairibd  by  an  increase  in  production  during  the  year. 
Jlevertiuj.;-  to  the  instance  given  by  Mr.  McKenna,  it 
mignt  Ix;  pointed  out  that  the  period  selected  was 
spedially  suite<l  for  his  contention,  for  in  June  1919 
priocfi  h;id  not  long  begun  to  recover  from  the  post- 
.\m1Jsti<o  decline,  whereas  in  June  1920  the  price- 
level  was  only  four  per  cent,  below  the  highest.  The 
theory  <.f  money  cannot  Ix^  tested  statistically  only  over 
long  periods,  using  average  figures  instca<l  of  figures 
l;ikeu  on  particular  dates.  Figures  for  deposits  and 
currency  have  to  be  modifie<l  so  as  to  exclude  deposits 
not  liable  to  immediate  operation  by  checiue  and  cur- 
I'ency  which  is  hoarded  or  otherwise  withheld  from 
circulation. 


Speaking  on  the  question  of  high 
Eflects  ol        iaxation,  Mr.   McKenna  gave  power- 
High  ful  support  to  the  growing  public  de- 
Tazation.         mand  for  a  reduction  in  Government 
expenditure.     Tlie  present  high  scale 
ol  taxation,  he  says,  tends   to  raisl  prices  by  killing 
enterprise,  and  thereby  restricting  production,  by  in- 
( reiising  bank  deposits,   as  a  large  part  of  the  com- 
munity  must  lioiTow  to  meet  demands  of    the   tax 
collfector,  and  by  increasing  the  velocity  of  circulation, 
for  thrift  is  either  discouraged  or  i-eiidered  impossible. 
Besides  tlie  effect  of  raising  prices,  the  prevention  of 
capital  accumulation  is  a  result  of  high  taxation  that 
is  ill  itself  a  suflicient  argument  for  drastic  Govem- 
meiltfeconomy.     It  is  tol)e  hoped  that  Mr.  McKenna's 
.lutlioritative  statement  on  this  question  will  be  taken 
!o  heart  bv  the  Government. 


.■Vdvices  from  Japan  under  date  the 
4!oDditions  in      '"''^  '"^t.  indicate  a  general  improve- 
Japan  menl  in  tlic  Commodity  markets  urder 

in  November.  tlie  in(lueiice,of  an  active  demand  for 
winter  goods.  Stocks  of  commodities 
show  ;v  strong  tendency  to  decline,  and  this  feature, 
<-ombine<l  with  the  recovery  in  cotton  yarn,  imparted 
■I  firpi  U>nc  to  the  Stock  Exchange.  On  the  15th  inst., 
how«Ver,  sentiment  was  again  unsettled  by  a  sharp 
reaction  in  the  price  of  cotton  yarn,  following  the  fall 
in  American  cotton  and  in  silver  prices.  The  latest 
development  in  the  Silk  market  is  a  decision  of  the 
silk  producers  to  postpone  the  reopening  of  the  mills 
from  the  30th  inst.  until  February  -25,  1921.  TJie 
l)i'obal>ility  of  a  resultant  dwindling  of  market  supplies 
liafe  biilcouraged  doman<l  somewhat,  a  moveicent 
which  was  accentuated  by  the  preparations  of  the  Im- 
)jerial  Filature  Company  to  begin  absorbing  the  stocks. 
The  Money  marketjj  still  stagnant ;  issues  of  Deben- 
ture stocks,  which  were  made  rec-ently  in  rapid  suc- 
cession, have  been  oversubscribed.  The  discount  rate 
is  9.8  per  cent,  and  the  call  money  rate  2^  per  cent. 
Imports  during  October,  at  Y.108  million,  show  a  de- 
crease of  Y.IO  million,  as  compared  with  the  previous 
month.  F,xpor(s  show  a  greater  falling-off,  being 
Y.i;i4  million,  as  against  Y.154  million  in  Sejitemlwr. 
Thus  the  favourable  trade  balance  of  last  Sopteinl)cr, 
Y.HCOOd.oOO,  was  reduced  bv  Y.IO  million  (o 
V.2(',(^l(l,(M)n  hisl  month. 


That   France  is  rai>idl\'   reducing 

Tereign  Trade      '•>'  adverse    trade   balance  is  demon- 

of  France.       slratcd     by      the     statistics     of     the 

Customs  Department  of  the    French 

Ministr.-   of   Finance.      .\    comn:i>'ison   of  lli..  IniiioiU 


and  exports  of  the  first  nine  months  of  the  ciiiTent 
year  with  those  of  the  corresponding  period  of  last 
year  reveals  a  very  marked  improvement,  tlio  excess 
of  imports  being  reduced  by  Fes. 7, 231  million,  from 
Fcs.17,863  million  to  Fcs.10,632  million.  The 
following  table   shows  the  change:  — 

Foreign  Trade  of  France  for  the  first  nine  months  of 

1920,  compared  with  the  corresponding  period  of  1919 

{in  thousands  of  francs). 

Imports  Kxport.;  Imifortb. 

Jan.  1  toStpl.30,  19!0  ...       27,IM,'J7I  10,851.711  1(P.032,2CO 

„  1919  ...       •.'4,5«7,42U  0,704,217  17,863,20:; 

Inr.(+)or  dec.  (— J  1920onl91»      +2,«2S.561        ->- 9,853,494        -7,230.943 

A  good  crop  season  has  enabled  a  large  reduction 
to  be  made  in  the  importations  of  foodstuffs,  and  such 
increase  as  has  taken  place  in  imports  is  entirely  due  to 
increased  purchases  of  raw  materials.  Exjiorts  of 
manufactured  articles,  moreover,  have  also  shown  a 
considerable  expansion,  so  that  it  is  apparent  that 
France  has  already  done  much  to  reconstruct  its  in- 
dustries. This  development  appears  all  the  more 
satisfactory  in  consideration  of  the  severe  blow  which 
was  dealt  to  tlie  export  trade  of  our  Ally  by  the  adop- 
tion of  prohibition  in  the  United  States  and  (he  raising 
<:f  the  duty  on  wines  imported  into  the  United  King- 
dom. Though  the  home  consumption  of  wines  in 
France  is  veiy  large,  the  export  trade  handles  the 
best  and  most  expensive  vintages,  and  accordingly  the 
loss  incuiTed  by  the  partial  or  complete  suspension 
of  consumption  in  other  countries  is  a  matlcr  of 
serious  imn<irr   to  French  interests. 


Recently  there  have  been  iiidica- 
Commodity  Prices  lions  that  China  is  beginning  to  recog- 
in  Shanghai.  niso  the  importance  of  providing 
reliable  statistics  relating  to  the  social 
and  economic  life  of  the  community.  The  latest  step  in 
this  direction,  chronicled  by  the  "  North  China  Daily 
News,"  is  the  establishment  by  the  Treasui-y  Depart- 
ment's Bureau  of  Markets  of  index-numbers  for  whole- 
sale commodity  prices  in  Shanghai.  According  to  the 
published  results,  Shanghai  has  experienced  what 
has  been  a  feature  in  most  countries  recently — a  fall 
in  the  general  price-level.  -In  June  last  prices  were 
9.9  per  cent,  above  the  level  of  September  1919.  but 
during  the  next  quarter  they  fell  by  four  per  ceni..  the 
index-number  for  last  September  being  five  and  a-half 
[M?r  cent,  above  that  for  September  1919.  This  .system 
of  index-numbers  will  be  of  special  interest  to  econo- 
mists, as  it  is  the  only  system  in  the  world  founded  on 
silver  prices.  The  data  extend  only  to  Septcmk'r  1919. 
and  their  value  would  be  enormously  increased  if  taken 
back  to  the  pro-War  period. 


}](inu('l  dcs  Societies  A)tonij>iu-^  IlcUiniques, 
1919.  This  is  a  useful  little  volume  in  French  com- 
piled by  M.  Ernest  Pech,  and  published  by  the  Bank 
ot  Athens.  It  contains  detailed  statements  of  the 
Greek  debt;  the  various  descriptions  of  loans  out- 
standing as  well  as  particulars  of  the  railways,  banks, 
insurance  companies,  and  other  commercial  enter- 
prises of  the  country.  The  total  amount  of  the  public 
debt  outstanding  on  the  last  day  of  1918  was 
2,01)4,585,7(U  drachmas,  .\dvances  by  the  three 
Powers  amountetl  to  750  million  draclimas ;  Hio  five 
per  cent.  Ixxin  of  1904  amounted  to  328A  million 
drachmas ;  and  the  Four  per  cent-  Loan  of  188?* 
exceeded  r25J  million  drachmas.  The  results  of  last 
year's  working  of  the  Bank  of  .\thens  slimv  total 
gross  profits,  iiu'luding  the  amount  biwighi  forward 
of  Drs.  23.125,000.  Administration  oxjwnses 
amounted  to  Drs.l7.125,0tX),  making  the  profits  avail- 
able for  distribution  Dis.6,000,000.  Dividends 
absorbed  Drs.4,2(X).000;  Drs.  600.000  was  place«I  to 
reserve;  and  various  other  appropriations  account  for 
Di-s.66.T.0(X);  leaung  Di-s.o35,000  to  be  carried  (or- 
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SOUTH  AND  CENTRAL  AMERICA. 

BRAZILS    TRADE. 

We  are  indebted  to  the  British  Bank  o£  South  America, 
an  ally  of  the  Anglo-South  American  Bank,  for  figures 
of  the-exports  of  Brazil  for  the  first  six  months  of  the 
current  year.     There  are  several  remarkable  features 
in  these  figures,  showing  an  expansion  in  tlie  trade  of 
Brazil.     Whereas  in  the  first  half  of  1919  Brazil  only 
exported  some  1,700  tons  of  cotton,  valued  at  £310,000, 
in   the  first  half    of    the  current  year  she  exported 
nearly  21,000  tons,   of  a  value  of  nearly  five  millions 
sterling.     Rice,  which  Brazil  has  only  recently  started 
to  export^  amounted  during  the  first  half  of  the  present 
year  to  over  71,000  tons,  of  a  value  of  nearly  three  and 
a-half  millions  sterling.     Sugar,  of  which  she  exported 
some  18,000  tons  in  the  first  half  of  last  year,  increased 
in  the  first   half  of  the  current  year  to  46,000  tons, 
the  value  of  this  much-needed  commodity  increasing 
from   £688,000  to  nearly  3i  millions   sterling.     The 
rubber  figures  are  veiy  much  the  same  as  they  were 
twelve  months  earlier,"  being  14,000  tons,  of  a  value  of 
.£2,600,000.     Exports  of  cocoa,   unfortunately,   show 
a   falling   off,   being  only  some  17,726  tons,   against 
32,000  tons.     Presen'^ed  meats  show  a  notable  falhng 
off.     As  against  this,  the  exports  of  chilled  and  fi'ozen 
meat,    and    particularly    frozen    meat,    have    nearly 
doubled.     Hides  show   a  falling  off,   but  there  is   a 
notable  expansion  in  table  fruits,  which  now  closely 
approach  £100,000  in   value  for  the  half-year.     Oil 
fruits,  acomparativc'ly  recent  export,  show-  an  increase, 
and  amount  to,  all  told,  some  49,000  tons,  of  a  value 
of    If  millions    sterling.        Tobacco    shows   a  falling 
off,  being  about  half  what  it  was  in  the  first  half  of 
last  year.     Herba  matte  has  expanded  to  37,593  tons, 
the  value   now   approaching   li  millions  sterling,   or 
at  the  rate  of  three  millions  per   annum.       W^ool  is 
still  a  small  item.     There  are  not  a  very  large  number 
of  sheep  in  Brazil,  but  the  value  of  the  wool  exported 
in  the  first  six  months  of  last  year  exceeded  a  quarter 
of  a  million  sterling;   while  for  the  first  six  months 
of  the  present  year  it  exceeded  half  a  million  sterling. 
The  export  of  timber    is   expanding,  and  was  valued 
during  the  finst  halt  of  the  current  year  at  verv  nearly 
£600,000.       ^Manganese  ore  at  187,000  tons" is  littfe 
more  than  half  what  it  was  during  the  height  of  the 
War.     This,  of  course,  was  to  be  expected,  as  man- 
ganese ore  is  principally  required  for  the  strengthen- 
ing of  steel.     The  export  of  oil  seeds  has  increased, 
while  the  exports  .of    skins,   other  than  hides,    have 
nearly  doubled  in  the  half-year,  and  there  is  a  notable 
rccoveiy  in  the  export  of  zarque  beef.     It  \^-ill  be  re- 
membered that  formerly  zarque  beef  was  one  of  the 
principal  exports  of  foodstuffs  from  Brazil.     But  during 
the  height  of  the  War  the  anxiety  of  stock-breeders  to 
supply  the  demands  of  Europe  at  the  then  high  prices 
ruling  had  the  effect  of  checking  the  zarque  trade. 

These  figures  are  of  importance  in  another  way. 
'Whereas  in  1919  the  coffee  exports  formed  some  sixty 
j)er  cent,  of  the  total  foreign  trade  of  Brazil,  the  pro- 
])ortion  has  now  fallen  to  forty-eight  and  a-lralf  per 
cent.  This  is,  of  course,  still  unduly  high;  but  the 
<lecline  is  very  much  in  the  right  direction.-  The  ex- 
ports of  rubber,  which  formerly  formed  an  unduly 
liigh  proportion  of  Brazil's  exports,  are  now  less  than 
fom-  per  cent.  Cocoa  exports  ai-e  now  two  and  three- 
quai-ters  per  cent,  of  the  total,  and  sugar  exports  have 
expanded  from  one  per  cent,  to  five  per  cent ;  hides 
and  skins  to  seven  and  a-half  per  cent. ;  meat  to  five, 
and  a-half  per  cent  ;  Herha  matte  to  two  per  cent.  ; 
manganese  ore  to  one  per  cent. ;  and  various  articles 
under  the  name  of  sundries  to  twenty-two  and  a-half 
per  cent,  of  the  whole.  In  this  list  of  percentages 
cotton  is  not  included.  But  it  will  be  seen  from  the 
figures  we  have  given  that  it  foi-ms  an  appreciable. 
and  ought  to  be  a  growing,  factor  in  tlie  export  trade  of 
Brazil. 

One  is   apt   to   be    too   impatient   when  one    has 
endeavom-ed   to  master  tho  intricacies   of   the    trade 


relations  of  anv  particular  countn;  and  become  reall\' 
interested    in    its    expansioii.        The  potentialities  of 
Brazil  are  so  gi'eat  that,  as  already  said,  the  writer 
is  apt  to  get  impatient  at  the  slow  growth.     Nevorthe- 
less,   the  figures  are  in  the  right  direction.     Tip   to 
about  twelve  or  fifteen  years  ago,  Brazil  was  almost 
wholly  dependent  for  her  foreign  trade  upon  the  export 
of  coffee  and  rubber,  two  articles  which  are  ver>^  much 
in  the  nature  of  luxuries.     When  there  was   a  ;^'reat 
demand   for  these    two  commodities,   particularly   in 
the  United  States,  which  is  by  far  the  greatest  con- 
sumer of  Brazilian  coffee  and  Brazilian  rubber.  Brazil 
was    exceedingly    prosperous,    and   met    the    interest 
iqjon  her  foreign  debt  with  ease,  and  she  had  a  large 
surplus  for  the  development  of  the  various  indiistrHs 
in  which  the  country  is  interest-ad.     W'hen,  however, 
there  was  a  fall,  and"  a  simultaneous  fall,  as  there  was 
in  the  early  years  of  tlie  present   century,    lx)th  in 
coffee  and  in  rubber,  the  one  falling  by  alx)ut  half 
and  the  other  by  something  like  two-thirds  in  price, 
Brazil  Ijecame  seriously  embairassed,  and  found  great 
diSiculty  in  meeting  the  interest  upon  her  foreign  debt. 
Brazil,  "^as  we  have  just  said,  has  extraordinarily  great 
potentialities.     Pi-obably  no  country  in  the  world  w^ith 
so  small  a  pojudation,    and  so  extensive  a  territory, 
is  more  favourably   situated.     ^Yith  vei-y  few  excep- 
tions, the  E-?public  is  capable,  within  the  confines  of 
her  own  borders,  of  raising  nearly  eveiy  kind  of  raw, 
material  required  by  man  for  his  sustenance,  and  for 
tho  feeding  of  the  various  industries  in  wdiich  he  is 
engaged  in  <lifferent  parts  of  the  world.     It  is  alw^ays 
exceedingly  dangerous  for  any  coimtry  to  rely  npon 
one,  or  even  two,  products  upon  which  to  base  its 
prosperity  or  otherwise-     It  was  found  in  this  c-oimtr\-, 
although  we  praluce  hardly  any  raw  materials  .at  all. 
that  the  difference  between  good  years  and  bad  years 
in  our  trade  in  the  generation  which   preceded   tlie 
outbreak  of  the  great  Eiuopean  Wai-  varied  only  to 
the  extent  of  some  three  or  fom-  per  cent.   'This  v>as 
explained  by  the  fact  of  the  multiplicity  of  our  interests, 
and  the  fact  that  we  earned  on  trade  more  or   less 
with  -svery  civilised,  and  even  some  barbarous,  coun- 
tries in  different   parts  of  the  world.     Brazil  has  as 
vet   not   attained   an   economic  development,    neither 
has  she  a  population,  which  would  enable  her  to  carry 
on  a  great  trade  with  eveiy  )iart  of  the  world.     But 
she  lias  in  her  exter.sive  and  rich  territory,   and   in 
the  enterprise  of  her  people,  a  unique  opport-unity  of 
expanding  her  production  of  various  kinds  of  food  aiui 
raw  materials,     As.  we  have  said,   she  is  capable  of 
producing  nearly  every  requirement  of  man,  both  for 
his  own  sustenanc-3  and  for  the  feeding  of  liis  indus- 
tries.     She  enjoys  this  advantage  because,   although 
nearly  the  whole  of  her  territory   is  situated  within 
the  tropics,   or  sub-tropical  regions   of  the  earth,    a 
great  part  of  it  is  at  high  elevation  ;  and,  consequently, 
while  it  would  be  impossible  to  breed  sheep  iii  the 
warui  c-entral  valley,  or  great  trough  of  the  Eepublic. 
on  her  extensive  ranges  of  moa.in"tains  there^is  room 
for  -  an    enormous    expansion    of    the    sheep-breeding 
industry.     On   the  gr-sat  plains  there  is  still  greater 
room  for  an  expansion  in  cattle-breeding.     Probably 
no   country-  is    more   favourably   situated   for   cattle- 
breeding  upon  a  really  extensi\'e  scale.     Most  countries 
are  subject  to  varieties  of  climate  wliich,  while  giving 
them  great  advantage  in  favourable  seasons,  are  accom- 
]3anied  by  corresponding  drawbacks  when  the  season 
is  unfavourable.       With  the  exception  of  a  relatively 
veiy  small  area  in  North-eastern  Brazil,  drought  may 
be   said    to   be    absolutely    unknown    throughout   the 
length  ;ind  breadth  of  this  favotired  area.     Brazil^  in 
fact,   in  addition  to  enjoying  the  possession  of  tlio 
greatest  individual  river  in    the  world,   enjoys,   like- 
wise, a  river  system  that  is  unequalled  in  any  corre- 
sponding area  of  the  world.       Consequently,    Brazil 
has  heat,  sunshine,  and  an  abundant  supply  of  water 
for  the  development  of  almost  any  industiy  ]v  which 
her  people  desire  to  engage. 
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UNITED   STATES  FOREIGN   TRADE. 

#)un  own  and  the  foreign  banks  in  lliis  country,  as 
well  as  the  great  banking  institutions  abroad,  are 
doing  a  real  service  to  economic  science  at  the  present 
time  in  compiling  statistics  and  vaiious  forms  of  in- 
formation which,  when  enough  has  been  accumu- 
Iat«d,  will  throw  a  flood  of  light  upon  the  economic 
condition  of  various  countries. 

It  will  be  recollected  that  we  gave  some  figures 
Ia.st>  week  derived  from  official  sources  showing  the 
;,'rowth  of  the  I'liited  States  foreign  trade  during  the 
recent  War  period.  In  those  figures  we  endeavoured 
Ui  distinguish  the  apparent  growth  of  the  foreign  trade 
of  the  tJnfted  States  as  expressed  in  monetary  as 
distinct  from  commodity  values.  The  object  was  to 
show,  as  indicated  by  the  official  statistics  of  the 
Unit-ed  States  Bureau  of  Coinnierce,  that  while  as 
expressed  in  pajier  money  the  gi^owth  was  enormous, 
when  expressetl  in  actual  commodities  the  growth 
wa«  very  sliglit.  Mr.  Austin,  the  statistician  of  the 
National  City  Bank  of  New  York,  has  made,  as  he 
is  accustomed  to  do  from  time  to  time,  a  calculation 
.if  the  growing  commodity  and  money  values.  The 
banking  figures  are  far  uioro  elaborate  than  anything 
we  ventured  to  attempt  in  the  article  referred  to.  On 
the  whole,  they  tend  rather  to  accentuate  than  to 
dimuiish  the  force  of  the  argument  we  deduced  from 
the  Unitetl  States  returns-  The  ofiicinl  figures,  it  will, 
'A  course,  be  undei-stooti,  deal  with  aggre^sates,  and 
make  no  alteinpt  to  cili'idite  tlie  percentages  of  com- 
modity values  as  distinct  from  money  values.  The 
Bank  figures,  as  the  reader  may  have  obsen'ed,  have 
heen  cabled  over  this  week  by  the  Now  York  coriv- 
spondent  of  77ii'  Times.  They  show  that  while  there 
■vas  a  growth  of  more  tiian  "itMl  per  cent,  in  mere 
paper-money  values,  tiiere  was  only  a  growth  of  alx)ut 
one-thiix]  tlu'oughout  the  whole  period  in  commodity 
valu-es.  It  was  not.  of  course,  practicable  to  take  out 
figures  for  the  whole  of  the  foreign  trade  of  the  United 
States,  but  these  figures  deal  with  between  two-thirds 
And  three-<|uarter-i  of  the  total  of  tiiat  trade. 
Of  ooui-se,  this  is  no  new  featui'o  in  the  exportable 
sBrplus  available  for  the  rest  of  the  world  from  the 


1  nited  States.  On  the  contrary,  it  is  a  factor  witli 
\  liitli  bankers,  financiers,  traders,  and  economists 
luive  be;n  familiar  during  the  past  two  generations. 
li  wa^•  owing  to  the  realisation  of  this  fact  that  we 
ill  tliis  counliy  allocated  in  the  recent  past  sucji.iv  large 
;.MO]jortion  of  our  savings  to  the  opening  up  of  various 
new  countries,  particularly  our  own  colonies  and 
ceit.iin  parls  of  South  America.  It  has  been  to  a 
large  <^-xtent  accentuated  by  the  action  of  the  I'nited 
States  itself.  Wher.  she  saw  other  countries  being 
<'pei!e;l  up  for  the  purpose  of  feeding  the  vast  industrial 
populations  of  Europe  she  determined  herself  to 
Ircomc  an  indusirial  country  in  the  modern  seri.se. 
To  attain  tiiis  object  she  built  up  a  high  tarilT  wall. 
wliicii  has  proved  exceedingly  difficult  for  th<- 
l-".uroi)ean  trader  to  scale.  While  produce  coming 
lioni  the  United  States  has  steadily  Isecome  increasingly 
expensive,  it  has  been  practically  impossible  to  adjust 
the  balance  by  European  exports  to  the  United 
States  to  an  adequate  extent.  A  large  part  of  the 
export  trade  of  the  United  Stat?s  would  have  dis- 
apj)eared  altogether  were  it  not  for  the  fact  that  in 
certain  specified  articles  she  has  enjoj"ed  up  to  the 
|)resent,  and  enjoys  still,  a  virtual  monopoly.  Most 
uf  the  primary  articles  of  food,  such  as  wJiea*  and 
meat,  we  have  long  been  able  to  obtain  in  increasing; 
supplies  from  sources  other  than  those  of  the  T'nite.l 
States. 

Cotton  and  tobacco,  however,  we  have  not  been 
al)le  so  far  to  obtain'  in  sufi&cient  quantities  from  any 
ether  source.  It  is  not  merely  a  question  of  price, 
and  has  not  Ijeen  a  qtiestion  of  price  throughout.  If 
we  wanted  tlie  cotton  and  the  toba-cco  we  had  to  buy  it 
from  the  United  States  or  go  without.  To  this  day. 
notwithstanding  a  steady  rise  in  the  jirice  of  cotton. 
for  nearly  twenty  years  the  international  markets  of 
the  world  are  dependent  for  their  supjilies  of  cotton, 
to  an  extent  varying  between  seventy  and  eighty  per 
cent.,  upon  the  United  States.  Various  schemes  are 
on  foot,  and  various  attempts  arj  being  made,  notably 
in  dilTerent  parts  of  the  British  Empire,  to  gix>w  cotton 
upon  an  extensive  scale,  but  so  far  we  have  not  lieen 
able  to  grow  within  the  whole  extent  of  the  British 
Empire  sufficient  cotton,  not  merely  to  meet  the 
demands  of  that  Empire,  but  to  supply  the  mills  of 
Lancashire.  It  is  evident,  thr-refore,  that  we  must, 
while  we  are  able,  obtain  a  certain  quantity  of  cotton 
from  the  United  States  to  feed  the  Lancashire  mills. 
What  that  quantity  will  be  will  depend  to  a  large  ex- 
tent upon  the  action  of  the  United  States  itself, 
provided  always  that  no  new  sources  of  supply  of 
cotton  are  developed  capable  of  feeding  the  mills  of 
Ijancashire.  Although  we  buy  so  enoiinous  a  projwr- 
tion  of  the  i-aw  material  used  in  our  cotton  mills  from 
the  United  States,  the  bulk  of  the  finished  proiUict  is 
sold  abroad.  There  is  only  a  demand  in  this  country 
for  a  little  over  one-fifth  part  of  the  annual  product"  of 
the  cotton  mills.  If  we  cannot  sell  nearly  eighty  p^r 
cent,  of  that  product  abroad  our  demand  for  the  raw 
material  will  fall  to  that  extent.  Among  the  great 
difficulties  with  which  the  Lancashire  cotton  mills  are 
face<I  is  the  one  of  selling  a  large  part  of  their 
pixxlucls  on  the  present  basis  of  values.  There  is.  o'" 
course,  the  high  cost  of  production  in  the  Ijancashire 
mills  themselves,  largely  due  to  recent  legislation. 
This  will  have  to  right  itself,  or  the  industry  will  com  > 
to  gi-ief  in  any  case.  With  this  aspect  of  the  ques- 
tion, however,  in  the  present  article  we  do  not  propose 
to  d?al,  because  it  has  no  i-eal  i-eference  to  our  obtain- 
itig  adequate  supplies  of  raw  materials  upon  siidi  an 
economic  basis  as  will  enable  us  to  re-sell  the  finished 
product  in  the  markets  of  the  world.  It  is  evident, 
however,  that  with  the  United  States  unwilling  to 
take  our  niamifaetui^s,  and  with  the  exchange  at 
under  three,  and  a-half  dollai-s  to  the  £  sterling,  the 
Lancashire  industry  is  heavily  handicapped  at  the  v:n, 
start  in  its  attempt  to  obtain  raw  materials  at  a  price 
at  which  it  has  any  reasonable  prospect  of  re-selling 
the  finished  product  at  a  profit. 
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ALLIANCE  ASSURANCE  COMPANY,  LIMITED. 

As  might  1>3  eypected  I'iom  the  character  of  its 
directorate,  which  includes  some  of  the  most  eminent- 
and  influential  bankers  and  merchants  in  the  City  of 
London,  the  operations  of  the  Alhance  Assurance 
Company,  whether  as  regards  the  scope  of  its  business 
or  the  regulations  of  its  finance,  have  always  been 
conducted  on  cautious  and  conservative  lines.  The 
volume  of  the  business  conducted  by  it  in  the  com- 
I'.ierciai  sections  of  insurance — such  as  fire,  accident,- 
and  mai-ine — is  exceeded  by  a  considerable  number  of 
offices ;  but  no  leading  company,  over  a  long  series  of 
years,  has  shown  a  larger  trading  profit  propor- 
lionately  to  its  premium  mcome.  The  Company's 
success  in  this  direction  is  in  gi'eat  measure  due  to  i 
well-conceived  development  policy  very  successfully 
carried  out  in  past  years,  whereby  from  time  to  time 
it  has  been  able  to  acquire  the  businesses  of  a  number 
of  insurance  officei  which  were  themselves  distin- 
•^uished  for  the  select  nature  of  their  operations.  This 
was  particularly  the  case  in  the  lire  department,  as 
was  shown  by  the  acquisition  of  the  Westminster  Fire 
and  the  County  Fire  Companies  in  1906  and  the  Law 
Fire  Company  in  1907.  These  were  all  offices  which 
specialised  to  a  large  extent  in  the  insurance  of  house 
jiroperty  and  contents,  and  thus  it  happens  that  the 
Company  transacts  a  larger  projDortion  of  fire  business 
of  the  less  hazardous  kinds  tlian  any  of  its  prominent 
competitors.  Similar  characteristics  are  to  be  noted  in 
ihe  management  and  development  of  other  depart- 
ments, and  the  aim  of  the  directors  has  e'vidently  been 
to  build  up  a  substaiitial  insurance  business  of  the 
highest  class,  from  which  a  steady  trading  profit  may  be 
fairly  anticipated,  rather  than  to  cultivare  -i  m.jrc  ex- 
tensive one  in  the  more  speculative  descri]itions  where 
results  are  subjected  to  a  greater  degree  of  fluctuation 
from  year  to  year. 

The  Company  offers  exceptional  security  to  its 
pol'cyholders  through  the  strength  of  its  capital.  The 
subscribed  capital  amounts  to  £5.450,0CM),  of  which 
(£1.000,000  is  paid-up,  in  2-50, 000  shares  of  £-20  with 
&'2  dx.  paid  ou  each,  and  450,000  shai'es  of  £1  eacii 
fully  paid.  All  these  shares,  irrespective  of  differ- 
ences bet\\-een  amounts  from  time  to  time  paid  thereon 
or  ci'edited  thereto,  carry  equal  rio;hts  to  dividend  and 
to  participation  in  assets  in  event  of  liquidation.  Owing 
to  the  nature  of  the  Company's  b\isiness,  as  alx)ve 
described,  trading  profits,  as  distinct  from  intere^.t 
earnings,  assume  greater  prominence  as  material  for 
the  manufacture  of  dividends  than  is  usually  the  case; 
but  whatever  the  amount  of  these  jn-ofits  may  ha\-e 
lieen,  the  directors  have  shown  little  disposition  in 
the  past  to  increase  the  rate  of  distribution  to  share- 
holders, their  main  desire  having  evidently  been  to 
niaiutain  and  even  to  increase  the  CompaJiy's  excep- 
tionally abundant  resources.  In  1911,  in  respect  of 
1910,  the  dividend  was  increased  horn  10s,  to  12.s\ 
jier  share,  and  the  hitter  rate  has  been  maintaine<l  for 
the  eight  following  years,  ending  with  1919  in  respect 
of  1918.  Sheer  weight  of  metal  tells,  however,  in  the 
long  run,  and  although  the  shareholders  have  had  to 


wait  nine  \-ears  for  an  increase,  they  have  now  the 
?Uisfaction  cf  knowing  that  as  the  outcome  of  the 
leport  and  accounts  presented  for  1919,  the  directors 
saw  their  way  to  increase  tho  dividend  in  respect  of 
that  year,  payable  in  1920  to  14.s,  per  share,  whicili 
may  with  good  reason  be  expected  to  be  at  lease  coa-, 
linued  in  the  future. 

The  results  in  1919  in  the  extensive  life  dep:u-l- 
ment  of  the  Company's  business  may  first  be  alluded 
to,  although  Ihey  have  no  bearing  on  the  profits  taken 
into  account  for  that  year,  as  the  question  of  life 
|)iofits  is  only  dealt  with  at  quinquennial  investigations, 
the  last  of  which  was  made  as  at  Decem'txjr  31,  1918. 
During  the  year  the  Company  issued  new  life  policies 
foi  £2,703,307,  of  wiiich  .£372,285  was  reassured,  the 
net  retention  at  its  sole  risk  thus  being  £2,331,022, 
all  of  which  was  transacted  wathin  the  United  King- 
dom. The  fads  that  this  is  by  far  the  largest  total  of 
new  busitioss  recorded  in  any  year  of  the  Company's 
history,  and  that  it  is  about  two  and  a-half  times 
higher  than  the  corresponding  figure  for  1918,  show- 
that  the  Alliance  remains  a  very  popular  life  oE&ce, 
and  has  obtained  an  adequate  share  in  the  revival  of 
life  business  under  peace  condit'ons.  Owing  to  "War 
circumstances,  no  general  distribution  of  bonus  hid 
been  made  in  respect  of  the  last  quinquennium,  but 
prior  thereto  the  Company  had  for  many  years  declared 
compound  reversionary  bonuses  at  the  rate  of  30s.-  per 
cent,  per  am-ium  on  original  sums  assiirc.l  aii(!  sub- 
S'sting  bonuses,  and  it  is  apparent  that  no  doubt  is- 
felt  by  the  public  in  its  ability  under  normal  circum- 
stances to  give  a  goocl  account  of  itself  in  this  respect. 
About  half  of  the  Company's  life  funds  relate  to 
acquired  businesses  which  are  being  run  off  as  closed 
series  in  each  case,  and  under  these  circumstances  it 
is  satisfactory  to  find  that  the  total  net  life  premium 
income  shows  an  advance  of  about  £40,000  in  1919, 
when  it  amounted  to  £1,133,977.  Expenses  of 
n'anagement,  inclusive  of  commission,  absorbed 
slightly  less  than  ten  pev  cent,  of  the  total  net  pre- 
miums, old  and  new,  which  is  an  unusually  low  pni- 
portion  for  a  commission-paying  life  office.  The 
claims  amounted  to  £1,212,979,  of  which  £888,371 
arose  by  death  and  .£324,608  by  s?urvivauce.  Through 
the  vear's  operations  the  life  assurance  funds  wei' 
increased  by  £310,000  to  £16,687,118,  and  the  net 
interest  yield  thereon,  after  deduction  of  income  tax, 
seems  to  have  Ix-en  about  £3  18s.  per  cent.,  as  com- 
pared with  £3  lis.  od.  per  cent,  in  1918,  and  with 
tfie  rate  of  three  per  cent,  assumed  for  valuation  pur- 
poses. The  annuity  account  for  1919  shows  that  ;. 
sum  of  £51,107  was  received  as  consideration  for  neu 
annuities,  that  annuities  of  £133,093  were  paid,  and 
that  the  annuitv  fund  at  close  of  j'ear  amounted  t-o 
£1,290,915.  Sinking  fund  and  capital  redemptioi. 
insiirance  premiums,  £68,075 ;  relative  fund  at  close 
of  year,  £1,015,606.  Undernot-ed,  the  main  results  in 
the  other  sections  of  the  Company's  business  in  1911'" 
are  briefly  summarised:  — 

Fire  Department.- — Premium  income  (increased  by 
£80,365),  £1,696,245.  After  adjustment  of  the  re- 
serve for  unexpired  risks  on  the  usual  forty  per  cent. 
basis,  a  trading  profit  of  £258,218  (or  about  15.2  per 
cent,  of  the  premiums)  is  shown,  apart  from  dei>a.rt- 
mental  net  interest  earnings  of  £86,511,  the  transfer  to 
profit  and  loss  amounting  to  £344,729. 

Marine  Dvpartment. — Premium  income  (decreased 
by  £445,240),  £1,183,123.  The  sum  transferred  lo 
profit  and  loss  account  at  the  end  of  the  year  is 
£400,774,  and  as  the  net  departmental  interest  earnings 
amounted  to  £75,774,  the  gross  trading  profit  taken  inti^ 
account  seems  to  be  £325,000.  Thereafter  the  marine 
fund  amounted  to  £1,778,240,  and  seems  exceptionalh 
strong.  • 

Personal  /[ccidcnt  Department. — Premium /income 
(increased  bv  £8,(556),  £26,441,  After  adjustment  for 
unexpired  risks,  £1,115  was  transferred  to  profit  and 
loss.  As  the  net  interest  earnings  amounted  to  £952, 
the  trading  profit  seems  to  be  limited  to  £163, 
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Km-ployrrs'  iMbilitij  (u-illiiii  Ihe  Uiiilnl  Kingdom) 
Di'.parlment. — Premiiini  income  (incrensed  by  £ol,177), 
£2(J7,328.  After  adjustment  for  unexpired  risks,  trad- 
ing profits,  £L8,7G.J ;  net  interest  earnings,  £13,034 ; 
transfer  to  [irofit  and  loss  aecyunt,  fc31,79f). 

MisccUtnifoiis  Insurance  Account  (including  bur- 
;;lary  and  fidelity  guarantee  business). — Premium  in-, 
come  (increased  by  £G0,t)4()),  t;lG4,4(j3,  apart  from 
tl()(),992  receive<l  from  the  Bankers'  Guarantee  Trust 
on  the  transfer  of  its  liabiiiti^'s  to  the  Company.  Total 
j.remium  receipts  thus,  £-J71,4or).  The  sum  transfen-ed 
to  profit  and  less  is  £1(),719,  and  as  the  interest  earn- 
ings amounted  to  £10,931,  a  trading  profit  of  £5,788 
is  assumetl. 

(leneral  Account. — Keceipts  and  fees  of  £20,6'2G, 
inclusive  of  dejiosits,  are  credited  to  tiiis  account,  from' 
which  there  is  no  transfer  to  profit  and  loss.  Fund  at 
close  of  year,    £202,970. 

Profit  and  Loss  Account. — Tliis  account  is  credited 
with  £70,047  for  net  interest  earnings  not  carried  to 
otiier  accounts,  and  with  fees  of  £3,204,  and  is  debited 
with  £293,581  for  taxes  paid  and  for  resene  funds  and 
excPKs  profits  duty  not  yet  adjusted. 

The  net  outcome  of  the  year's  operations,  as  dealt 
witli  in  the  1919  accounts,  seems  to  have  been  as 
follows:  — 


rcnsoiinl  Auuidont 
i-;mplovers'  Ifabiliti"  (I'. 
Misre  line3i:s 
)'n>fit  and  loss 


lytg    tases    ihtrqcil 


Trailing 

Net  Interest 

Fronts. 

Eaminire. 

258,218 

i'86,Sl  1 

335,00(1 

75,774 

IC3 

'.152 

1S,76-. 

I3,0.-!4 

5.78S 

10.931 

3,2U4 

711,047 

The  allocation  is  as  follows:  — 

1 )  The  dcrhrci  tlivliloni"*  rtq-^ired  for  dUtribution   ... 

2)  Ajiplird  ill  redu<-t=on  of  o>h^•e  promipcs  iit-ronnt 

■^1  .VppLed  ill  wriiin^  down    ijliori-hol dciV  jiive&tmoins 
iDarket  valuer  


Lens  decrease  in  profit  and  Ic^s  halant-i 
provtsiou  fortfividcndii 


fd  fonvaitJ,  after 


amount  £1,146,7G0  related  to  freehold  and  leaseliolif 
gmund  rents  and  house  property,  and  £102,314  to 
Bi-itish  (Jovernment  securities.  The  future  of  the 
Company,  wiiich  has  never  been  very  successful  as  a 
bonus-|iruduting  life  olBce,  is  now  much  bound  up  with 
the  new  gciir-ral  department,  the  development  of  which 
vill  bu  watched  with  interest. 


Sin-  TxsiRAXCE  OKFicii. — We  have  pleasure  hi 
correcting  a  statement  in  "  Insurance  Notes  "  of  thf- 
13th  instant  to  the  effect  that  although  the  Compaii> 
obtained  .powers  a  few  years  ago  to  transact  marine- 
insurance  business,  they  had  not  as  yet  exercised  thc- 
same.  The  Notes  referred  to  related  to  the  accounts 
for  1919,  and  the  Company  had  not  written  marine 
business  up  to  the  close  of  last  year.  The  Manager 
informs  us,  however,  that  such  business  was  com- 
menced by  the  Sun  Office  early  in  July  last,  when  an 
uiidfirwriting  othce  was  opened  for  the  purpose  at  the 
head  oflice,  63  Threadiicedlc  Street. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


611,8S6 
37,080 
,  i:>74,806 

The  tot.il  assets  shown  in  the  Company's  balance 
-  cot  as  at  December  31,  1919,  amounted  to 
1 27, 674, 805.  The  reserves  carried  forward  to  1920 
in  the  (ire,  personal  accident,  employers'  liability,  and 
miscellaneous  accounts,  after  provision  for  outstanding 
losses,  added  to  balance  of  profit  and  lo^s  account,  after 
"i-ovision  for  dividends,  and  reserve  for  contingencies, 
pear  to  amount  to  .£3,567,017,  whicli  exceeds  tlie 
r^crvc  for  uiicxi>ircd  risks  in  these  sections  by 
'--'.T-.'S.-VSG. 

BRITISH   EQUITABLE  ASSURANCE   CO.,  LTD. 

(Continued  from  last 'week.) 

I'he  fire,    accident  and  general  account  shows    a 

■  inium  income  of  £165,686,  making  an  increase  of 

■^'•.973.     Presumably  this  includes  marine  business, 

iiich  was  openeil  in  1919,  in  which  the  Company  is 

iiod  to  have  had  a  favourable  claim  exfjerience  during 

■  lit;  initial  twelve  months.     The  relative  funds  at  the 

close  of  the  financial  year  amounted  to  £91,231,  after 

transfer  of  .£'1,969  to  pix>fit  and  loss  account. 

Minor  accounts  are  those  relating  (1)  to  employers' 
liability  and  domestic  servants  insurance,  and  (2)  to 
capital  re<Iemplioii  business.  From  (1)  there  is  a 
transfer  of  £109  to  jirofit  and  loss.  The  relative  funds 
M  close  of  tile  financial  vear  were  respectively  (1) 
'"'.022,  and  (2)  £23,053  " 

Tile  shareholders  capital  amounts  to  £300,000,  of 
\v  hich  £34,500  is  paid  up.  iji  shares  of  £10  with  £1  3.s-. 
pMid  on  each.  Tlio  dividend  payable  in  1920  is  con- 
tinued at  tlie  former  annual  rate  of  3s.  y>cv  share.  .\ 
lialance  of  £1,486  was  carrieti  forw.vrd  in  the  profit  and 
Kiss  account  as  nt  Jaiuuuy  31.  1920. 

The  tct<il  assets  as  shown  in  the  Compaiiv's  balance 
slieet  at  that  date  amounted  to  £1,585,356.     Of  this 
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HARDEN  BROS.  &  LINDSAY 


Ltd, 


Specralists  In  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.C. 


CORBESPONDENCE  INVITED. 


This  has  been  a  week  of  depressing  liquidation  in 
the  Rubber  market.  It  is  true  that,  with  rare  excep- 
tions, sales  were  on  a  small  scale.  Nevertheless,  the 
market  is  so  depressed  that  the  slighest  sign  of  realisa- 
tions causes  prices  to  drop  heavily.  On  Monday 
holders  of  Anolo-Dut<?h  were  sellers,  and  the  price 
closed  Gd.  down  at  43s.  6J.  Eubber  Trusts  were  re- 
actionary for  the  gi-eater  part  of  the  week,  the  closing 
price  on  Thursday  being  as  low  as  20.s.  6J.  Anglo- 
Malay  were  on  tap  on  Tuesday,  and  dropped  ^  to  1t%. 
Paris  was  disposing  of  its  rubber  shares  as  well  as  of 
its  gold  shares.  Consequently  Malacca  fell  J  to  2J, 
and  were  one  time  quoted  as  low  as  53s.  liJ. ;  whilst 
Kualu  Lumpur  closed  I  down  at  2'6.  Wednesday 
found  Highlands  and  Lowlands  I'eacting  tW  to  Iff. 

In  the  Commodity  market  tliis  has  been  a  critical 
week.  Eumours  were  early  afloat  to  the  effect  that  the 
November  "  propipt  ''  would  not  be  negotiated  without 
difficulty,  especially  in  view  of  failures  anticipated  in 
the  New  York  market.  Mincing  Lane,  however, 
accomphshed  the  settlement  satisfactorily,  but  there 
is  still  a  feeling  of  nervousness  in  the  air  regarding 
the  critical  December  settlement.  It  is,  however,'  to 
the  good  that  two  of  the  most  difficult  months  have  been 
weathered  so  successfully.  The  price  of  the  commodity 
still  hangs  sluggishly  around  Is.  llil.  jier  lb.  for  crepe 
and  Is.  Ojd.  per  lb.  for  smoked  sheet.  It  is  gratifying, 
therefore,  to  record  definitely,  in  face  of  these  low 
prices  and  the  stagnation  in  the  share  market,  that 
over  seventy  per  cent,  of  the  producing  area  held  by 
members  of  the  International  .Association  for  Eubber 
Cultivation  in  the  Netherlands  Indies  will  be  included 
in  the  scheme  for  the  restriction  of  output  by  twenty- 
five  per  cent,  since  November  1  advocated  by  the 
Eubber  Growers'  .\ssociation.  In  some  quarters  a 
more  drastic  cut  still  is  being  suggested;  but  before 
agreeing  to  a  complete  suspension  of  production  we 
should  prefer  to  await  the  results  of  the  first  few 
months  from  the  scheme  now  in  such  universal  opera- 
tion. On  the  other  hand,  we  are  in  complete  agree- 
ment with  the  proposal  that  a  definite  selling  organisa- 
tion, analogous  to  the  Nitrate  Pi-oducers'  Association, 
should  be  fomied  to  control  the  disposal  of  the  rubber 
crop.  Obviously  as  long  as  a  scattered  multiplicity  of 
sellers  compete  for  the  orders  of  a  relatively  smaller 
and  better  organised  group  of  purchasers,  the  economic 
advantage  rests  with  the  latter.  The  principle  of  col- 
lective bargaining  applies  with  no  less  force  here  than 
in  the  case  of  employers  and  employed. 

ANNUAL  REPORTS  ANALYSED. 

BAJOE  KIDOEL. 

From  all  points  of  view  the  report  presented  by 
the  Bajoe  Kidoel  Eubber  and  Produce  Company  for  the 
year  ended  March  31,  1920,  is  of  a  veiy  satisfactory 
character.  The  results  of  the  year,  from  the  stand- 
point of  outputs  and  finance  alike,  are  embodied  in 
tliB  following  table  in  conjunction  with  those  of  the 
two  previous  years  :  — 


. 1020 ,  , 1919 , 

Hubber       Coffee  Eubber       Coffee 

6,183  •  5,173  •  6.131 

Lb.  Hcols  Lb.  Piculs         Lb 

941,776       18,341  709,515        13,585  473,n«3 

Per  Lb.    PerPicul  Per  Lb.  Pet  Picul  Per  Lb. 

Aver,  price  re.ilised  l/10-36(a)  £4  3  10  l/7(a)    £4  1  9(a)  l/8(a) 

Cost  of  production  -/ll-28(())     25    0  -/9-81'6)  2  9  8(6)  l/O^fil   (•' 

"     "  -/11-08     lis  10  -/10-19     112  1  -7i 


Planted  acres 
Output 


Piculs 

18,647 

Per  Picul 

il  10  in 


Profit 


Output  value 
Cose  of  productit 


Gross  proflt 


2,003     34,009        13,749 


Total       

I-ondon  charges     .. 

Net  profit 
Brought  forward  .. 


AVoauioTis  : — 
Dividend    ... 

E.^cess  profit^  t.is 
Taxation  Reserve 
Carry-forward 


86,507 
8,C94(d) 

1  5,201 
1,801 

93,400 
18,001 

111,401 

43,632 
(20%) 
34,800 

32,969(e) 

111,401 


104,874 


32,149 


*  Rubber  area  iaterplanted  with  coffee. 

t  EscUding  claim  for  reiuad  of  excess  profits  tax. 
(a)  Net   price;  (6)  F.o.b.  cost:    (c)  £17,707  refund    of  exce-SB  profits  dutv 
included  in   amount  brou'^ht  forward,      (d)  laoiudin:;  j^,265  in   re.-^p  »'•[,   or 
interest  and  exchui.^c.     (e)  Reduced  to  £31,878  bj|  jjaymeut  of  £l,0'Jl  cxua 
rem  ineratlon  to  directors. 

With  a  full  year  of  unrestricted  tapping  the  rubber 
output  not  only  considerably  exceeded  that  of  1918-19, 
but  was  also  over  11-5,000  lb.  in  excess  of  the  estimate 
of  825,000  lb.  Nevertheless,  despite  this  marked 
growth  in  the  rubber  crop  to  941,776  lb.,  there  was 
an  increase  in  the  f.o.b.  cost  of  nearly  l^d.  per  lb., 
which  is  probably  due  to  the  higher  level  of  prices 
and  of  wages.  However,  availing  of  the  favourable 
conditions  of  the  Eubber  market  during  the  greater 
part  of  the  year  under  review,  the  Company  was  able 
to  dispose  of  its  crop  at  an  average  net  price  of 
Is.  10.36(/.  per  lb.  Hence  this  improvement  of 
3.36d.  per  lb.  in  the  sale  price  much  more  than 
counterljalanced  the  advance  in  the  working  costs. \ 
Thus  there  resulted  a  gross  profit  on  the  rubber  crop 
of  £-14,879,  or  nearly  double  that  of  the  previous  year. 
Equally  successful,  though  not  in  the  same  degree, 
were  the  results  of  the  cultivation  of  coSee.  Here 
again  the  final  crop  of  18,341' piculs  exceeded  the 
estimate  by  nearly  3,000  piculs.  But  this  increase 
was  refl'?cted  in  the  expected  reduction  in  tlie  working 
costs,  the  f.o.b.  cost  dropping  from  £2  9s.  8J.  per 
picul  to  £2  5s.  per  picul.  Similarly,  with  a  favourable 
coffee  market,  the  average  net  price  realised  per  picul 
improved  from  £4  Is.  9(/.  to  .£4  3s.  lOd.  Accord- 
ingly the  gi'oss  profit  on  the  coffee  crop  workjd  out 
at  £41,628,  or  over  £7,000  more  than  in  1918-19. 
Consequently,  once  again  rubber  has  proved  to  be  the 
more  remunerative  crop  of  the  two.  Sundry  revenue 
for  the  year  under  review  amounted  to  £8,694,  the  bulk 
of  the  increase — £8,265 — being  due  to  profit  on  the 
exchange,  and  to  interest.  The  total  revenue  reached 
the  record  figure  of  £95,201,  or  over  £40,000  in  exa?ss 
of  that  of  the  previous  year.  There  is  allocated  to 
the  income-tax  reserve  a  sum  of  £34,800,  thereby 
raising  the  fund  to  a  total  of  £58,815.  On  the  other 
hand,  the  dividend  is  reduced  from  twenty-five  per 
cent,  to  twenty  per  cent.,  in  view  of  the  rather  un- 
favourable outlook  for  the  current  year,  leaving  to  be 
carried  forward,  after  payment  of  extra  remuneration 
to  the  directors,  a  balance  of  £31,878,  as  against 
£18,001  brought  forward  from  the  last  accounts. 

.\s  just  indicated,  the  conservatism  of  the  directors 
in  confining  the  dividend  to  twenty  per  cent.,  and 
cam'ing  fonvard  the  substantial  Ihalance  of  £31.878, 
was  bound  up  with  the  present  situation  of  the  rubb?r 
and  coffee  markets.  Originally  the  estimates  fore- 
casted a  crop  of  1,000.000  lb.  of  rubber,  and  of 
13,500  piculs  of  coffee.  For  the  first  six  months  of 
the  current  year  there  had  been  already  collected 
13,742  piculs  of  coflee,  tlius  exceeding  the  estimate, 
and,  although  the  best  cropping  months  were  over, 
it  was  expected  that  some  2,000  to  3,000  piculs  more 
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would  yet  be  scciinMl.  J  lowever,  tlie  existing  finuiitial 
stringency  causoil  heavy  lo'-st-s  to  speculative  lioltJer^. 
There  lias  besii  a  severe  pruning  down  of  the  price 
(,f  coffee,  with  the  result  that  the  profit-outlook  on  this 
crop  is  by  no  means  50  bright  as  that  of  tlic  year 
under  review.  The  position  of  rubber  is  still  more 
unfavourable.  The  crop  liatvested  for  the*  first  six 
months  of  the  current  year  amounts  to  447,839  lb., 
1  hereby  indicating  that  tlie  estimate  of  1,00U,000  lb. 
would  possibly  have  been  exceeded  under  normal  con- 
ditions. But  the  restriction  of  output  now  in  force, 
under  the  auspices  of  the  Rubber  (irowers'  Associa- 
tion, will  reduce  the  crop  to  some  87U,U00  lb.  if  main- 
tained for  the  remainder  of  the  current  year.  Further- 
more, in  the  absence  of  a  marked  improvement  in  the 
sale  price  of  rubber,  which  is  now  commanding  as  low 
as  l.<i.  2d.  per  lb.  for  crepe,  the  margin  of  profit  will 
not  be  very  great,  especially  as  working  costs  show 
no  tendency  to  decline.  It  a|)[)ears  tliat  certain  sales 
have  been  effected  by  foi-ward  contracts,  but  the  terms 
wer«  not  disclosed,  so  it  is  not  possible  to  decide  wliat 
relief  will  bo  afforded  fioui  this  direction.  However, 
the  possibility  of  a  refund  under  the  excess  profits 
duty  should  1>3  reniemljcred.  Moreover,  there  is  no 
leason  for  jKissimism  in  so  far  as  the  future  prospects 
of  the  Company  are  concerned.  During  the  current 
year  the  planted  area  will  be  increased  by  390  acres, 
and  the  period  of  restriction  will  afford  time  for 
attention  to  the  development  programme  and  to  the 
combating  of  jiests  and  diseases.  Pinancially  the 
Company  is  in  a  veiy  strong  position.  In  the  balance 
■-heet  of  March  31,  1920,  current  liabilities,  including 
the  final  dividend  of  f '21, 81 6,  do  not  exceed  £97,326. 
whereas  liquid  assets  are  available  to  a  total  of 
£213.498.  And  the  amount  carried  forward  (£31,878) 
is  nearly  sufficient  to  pay  a  dividend  of  fifteen  per 
cent.  In  view  of  the  depressed  condition  of  the  Rubber 
Market  the  £1  shares  have  drojiped  to  40s.  3J(/. '  at 
wiiich  price  a  dividend  of  over  twenty  pev  cent,  would 
he  rciiuired  to  afford  a  return  of  ten  per  cent. 

SUNGEI   BULOH   (SELANGOR). 

Issued  Capital  :  150,000  in  £1  Shares. 


< Results  for  Tears  to  December  31- 

At.  Yield 

per 

Total    Area  In  Rubber  Bearing  Price  "  All-la  "      Net    , — Div. — 

Planted    Beartng  Output    Acre   Realised  Cost        ProSt   Amt. 

Acres     Acres        lb.  lb.     per  lb.     per  lb.  £  £         % 

1915  ...  l,7.is     l,4i:i    .-.aii.L'OS      381       2/8t       -/lO.r.G    50,419     SO.ilOO     60 

1010  ...  1,816      1,413    690,OCil      117       2/8-6      -/lOJ       51,933     32,500     60 

1917. ..1.845       1,560»  616,160     lOO*    J/-1  -/li-8     3S,740      20,000     40 

1918  ...  1,«G6         —      491,670      —       2/0  1/0}        16.891     15,000     30 

1919  ...  Lsw        _      6:U,5m      —       2,13       -/'H      "•S.Sll     30,"no    CO 

'    E~iim.M,.,l. 

Price    of   Shares.    98.'9.       Market   Capitalisation   per    planted 
acre,  £182. 

The  report  of  this  well-known  rubber  Company 
lor  liie  year  ended  December  31,  1919,  reveals  a  very 
satisfactory  state  of  affairs.  With  the  disappearance 
<<l  the  restrictions  on  output  at  the  end  of  1918,  it 
became  possible  to  look  forward  to  a  crop  of 
600,000  lb.  for  1919.  The  actual  crop  harvested 
during  the  year  exceeded  this  estimate  by  31,557  lb. 
Side  by  side  with  this  return  to  more  normal  crops 
cime  the  gratifying  decline  in  the  cost  of  production, 
the  "all-in"  cost  falling  from  Ls.  Ojt/.  per  lb.  in 
1918  to  lid.  per  lb.  for  the  year  under  review.  In 
pari  this  reduction  can  be  accounted  for  by  the  well- 
known  economic  fact  that  cost  of  production  per  unit 
declines  generally  with  the  increase  in  the  quantity  of 
the  output.  But  this  is  only  part  of  the  explanation. 
It  is  widely  recognised  that  1919  was  a  year  of  rising 
prices,  and  for  the  rubber  industry  this  fact  was  re- 
ilccted  in  the  increasctl  outlay  on  wages  and  on  stores 
and  materials.  The  decline  under  such  conditions 
could  only  have  been  accomplished  to  such  an  extent 
liy  capable  and  efficient  administration.  Mealuvhile, 
the  average  price  realised  by  the  sale  of  the  commodity 
advanced  from  2.';.  iier  lb.  in  1918  to  2s.  1?<1  per  lb.  in 
1919.  Accordingly  a  profit  of  11  {J.  per  lb.  in  1918 
was  replaced  by  one  of  Is.  25^/.  |ier  lb.  in  the  yen- 
under  review.     Thus  the  net  profit  of   £38,811   was 


.secured  in  contrast  with  £16,891  in  I9l»  and  £3»,740 
in  1917.  Shareholders  participated  fully  in  the 
prosperity  of  the  year,  receiving  in  dividends 
£30,000,  or  twice  the  amount  allocated  in  1918.  The 
dividend  of  sixty  per  cent,  was  not  only  twice  the 
rate  of  1918,  bat  compare<l  favourably  with  the  rale 
of  sixty-five  per  cent,  in  1916,  and  more  favourably 
still  with  the  rate  of  forty  per  cent,  in  1917.  The 
balance  carried  forward  amounts  to  £24.413,  as  com- 
pared with  £15,602  brought  forward  from  the  hist 
accounts.  The  profits  for  the  year  do  not  include  the 
anticipated  refund  of  excess  profits  duty  in  conntction 
witn  the,  low  profits  level  of  1918.  It  is,  however, 
stated  in  the  report  that  this  refund  has  been  received, 
and  that  it  is  estimated  to  be  more  than  sufficient  to 
meet  the  liability  in  respect  of  excess  profits  duty  for 
1919.  Consequently,  it  will  not  be  necessary  to 
reduce  the  anijunt  carried  forward  for  this  pui7>ose.^ 
We  venture  to  suggest,  however,  that  no  go«l  purpose 
is  sei-vcd  by  concealing  the  amount  of  the  refund,  and 
that  the  interests  of  the  Company  would  in  no  way  be 
prejudiced  by  giving  this  amount  in  the  ordinary 
course  of  the  accounts. 

Having  a  ratlier  average  datum  line  for  assess- 
ment under  the  excess  profits  duty,  this  Company  will 
not  in  all  probability  suffer  unduly  from  the  increase 
in  this  duty  to  sixty  per  cent.  Nevertheless,  profits 
for  the  cun-ent  year  will  be  subjected  to  heavier  deduc- 
tion, not  only  in  this  respect,  but  also  under  the 
corporation  tax.  The  estimate  of  the  cuirent  cro}) 
is  as  high  as  708,000  lb. ;  but  the  actual  crop  secumi 
for  the  first  six  months  only  amounts  to  315,500  lb  , 
thereby  le.aving  much  headway  to  be  made  up  in  the 
latter  portion  of  the  year  if  the  estimate  is  to  be 
realised.  Forward  contracts  have  been  entered  into 
for  the  disposal  of  322,560  lb.  in  Singapore  at  an 
average  price  of  2s.  Oftf.  per  lb.  On  the  other  hand, 
certain  forces  are  in  operation  tending  to  counter- 
balance the  decline  in  cost  of  production  rendered 
feasible  by  the  increase  in  the  output.  In  addition 
to  the  high  level  of  prices  of  stores  and  materials. 
allowance  has  to  be  made  for  the  rise  in  the  value  of 
the  rupee  and  the  scarcity  of  rice.  To  cope  with  the 
latter  difficulty,  foodstuffs  have  been  planted  on  eighty 
acres,  whilst"  arrangements  are  being  made  for  the 
utilisation  of  another  forty  acres  if  necessary-.  Owing 
to  the  recent  appreciation  in  the  sterling  value  of  tiie 
rupee,  it  has  been  found  necessary  to  subsidise  the 
remittances  of  the  coolies  to  India  in  order  to  com- 
pensate them  for  the  loss  incurred  in  converting 
Straits  dollars  into  Indian  currency.  Taking  all  these 
factors  into  account,  the  outlook  for  the  current  year 
is,  on  the  whole,  favourable.  Financially  the  position 
of  the  Company  as  seen  in  the  balance  sheet  dated 
December  31,  1919,  is  unassailable.  Current  lialwli- 
ties,  including  the  final  dividend  of  £20,000,  do  not 
exceed  £25,031,  and  are  more  than  twice  covered  by 
the  total  of  liquid  assets,  which  amounts,  to  £52.091. 
Considering  the  rather  large  amount  carried  forward, 
we  are  of  opinion  that  a  dividend  of  forty  per  cent, 
for  the  current  year  is  not  unlikely.  The  £1  shares 
are  quoted  at  9Ss.  9fZ.,  and  yield  at  this  price,  assum- 
ing a  dividend  of  forty  per  cent.,  a  return  of  over  eight 
per  cent.  i  
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DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 

Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  E.C.  i. 

Founded   1848. 

PaymenU  already  made  to  PoUcy-holder..  £37.000.000. 


THE   GRESH.\M    FIRE    AND   ACCIDENT   INSURANCE 
'"  SOCIETV.    LIMITED. 

Transacts  all  classes  of  Fire  ami  Acculent  Business. 
Chief  Office:  St.  Mildred's  House,  Poultry,  Londop,  E.G.  i. 


MiAD  Officesi     Liverpool    »md   Lonooh 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALU  Classes    or  Insurance    ErrtcTED 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C  3. 

Total  Assets  (inclading  Life  Funds)— £31,801,986. 
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THE   WOOL  TEXTILE   INDUSTRY. 


The  seventeenth  sene.s  of  Government  sales  of 
Colonial  wool  began  in  London  on  Tuesday,  9tli  in- 
stant, and  ends  lo-t+tpr,  20th  instant.  A  large  part 
of  the  industry  has  been  eagerly  awaiting  these  sales 
in  the  hope  tliat  they  would  disclose  the  lower  scAle 
of  prices  for  raw  wool,  which  is  so  urgently  needed. 
The  general  circumstances  were  very  propitious 
because,  owing  to  the  suspension  of  sales  and  the 
I'aUing  market,  the  wool  stocks  of  spinners  and  manu- 
facturers have  reached  a  low  point,  and  the  trade  is 
beginning  to  get  an  idea  of  the  prices  at  which  business 
will  be  possible.  The  Government  reserve  prices  have 
at  last  been  reduced,  but  they  are  still  very  much 
above  the  figures  at  which  the  industry  is  prepared 
to  buy ;  and,  although  an  excellent  range  of  material 
has  been  offered,  a  very  large  part  has  been  with- 
di-awn.  It  is  quite  clear  that,  rather  than  pay  the 
Government  prices,  mill-owners  are  forced  in  the 
present  conditions  to  face  the  stoppage  of  machinery. 

A  few  people  argue  that  the  prices  paid  in  Austra- 
lia do  not  justify  any  further  reduction  in  the  Govern- 
ment, hmits,  but  it  "must  not  be  forgotten  that  very 
small  quantities  have  as  yet  been  sold  in  Australia, 
and  the  principal  buying  has  been  for  U.S.A. 
Fai-mers  in  AustraUa  and  New  Zealand  are  prepared 
to  hold  their  wools  in  the  hope  of  obtaining  better 
prices  later  on,  and  there  is  no  jx^ssible  objection  to 
their  doing  so,  because  the  wool  trade  of  the  world  is 
not  at  present  in  a  position  to  ptu-chase  more  than  a 
very  small  portion  of  the  existing  stocks.  It  is  un- 
sound to  regard  the  present  Australian  prices  as 
anything  but  temporary,  and  there  is  little  doubt  that, 
before  active  trade  can  be  resumed,  a  reduction  must 
occn-  on  the  prices  now  ruling  on  the  other  side. 

For  fine  merino  wools  the  Government  reserves 
varied  from  Sid.  to  96d.  per  lb.  on  a  clean  scoured 
basis,  but  these  prices  are  about  2s.  per  lb.  of  top 
above  the  level  at  which  the  Bradford  trade  is  slowly  , 


becoming   ready  to  do  business.     The   wools  offered 
in  this  class  were  very  attractive,  but  only  very  small 
quantities  have  been  bought  for   America.        A   fan 
amount  of  average  merino  was  sold  at  ten  p?r  ten; 
below   last  series'  prices,  and  the  disposals  of  shoi 
wool,    suitable   for   the   Continent,    were   quite   goo'l 
at  five  per  cent,  decline.     The  reduction  in  the  resent- 
prices  for  fine   crossbreds  has  been  twenty-five    pei 
teat.,    this    action    being   forcetl,    of   course,    by   tlif 
figures  accepted  in  South  American  and  other  marke's' 
for  material  of  similar   quality.     In  this  class  fairl\ 
substantial  sales  took  place,  but  the  Government  re- 
duction is  still  not  sufficient  to  meet  the  views  of  the 
majority  of    users  in   this  country.     The   decline   in 
medium  crossbreds  was  about  fifteen  per  cent.,  but  tlie 
quantities  sold  in  this  and  lower  types  were  ir.sufh- 
eieiit   to  enable   any  judgment    to  be    given.        Fine 
crossbieds  were   practically   the  only  class  in  v\ hich 
prices  were  governed  by  competition,  for  in  all  other 
cases  the  high  limits  prevented  much  business  being 
tlone.     We  have,  therefore,  to  record  with  re.gret  that 
the  sales,   from  which  so  much   was  expected,    have 
passed  without  any  appreciable  assistance  being  given 
to  the  much-needed  resumption    of  trade ;    and    the 
Governnient  have  ouce   agaiu  prevented    progress  in 
the  industry  by  their  desire  to   maintain  the  piite.s 
of  raw  wools  at  unduly  high  levels.     In  the  me:i  i 
time,    full-time  running   is   becoming  exceptional 
the  trade,  and  many  firms  are  continuing  the  twenty 
four-hour  week,  which  was  introduced  during  the  coal 
strike. 

Some  discussion  has  taken  place  regaixKng  the 
decision  of  the  Government  to  supply  direct  to  the 
-Austrian  Government  some  20,000  bales  of  Colonial 
wool,  and  also  a  proposal  to  furnish  supplies  to  Poland 
in  a  similar  manner.  The  wool  for  Austria  will  be 
shipped  direct  from  Australia,  and  payment  will  be 
made  by  the  British  Relief  Commission  for  9,000  bales 
at  the  prices  ruling  at  tlie  last  London  auctions,  4,000 
bales  at  the  prices  obtained  at  the  first  series  of  19'21 . 
a  fiuiher  4,000  bales  at  the  prices  of  the  second  series, 
and  the  remaining  3,000  bales  at  the  levels  existing 
at  the  third  sales  of  next  year.  The  main  grounds  of 
the  criticism  are  that  such  transactions  should  take 
place  through  ordinary  trade  channels,  and  thtit 
Austria  is  obtaining  some  advantage  in  price  over  i1  , 
trade  in  this  country.  As  regards  the  first  point,  i 
is.  perhaps,  natural  that  the  trade  will  look  with  dis- 
approval on  the  slightest  extension  of  direct  Govern- 
ment trailing,  but  in  the  present  case  it  is  difficult 
to  see  how  a  transaction  of  this  kind  could  be  arranged 
in  any  other  manner.  The  loan  could,  of  course,  bo 
made  available  for  Austria  to  purchase  wool  at  any 
London  sale  in  exactly  the  same  way  that  is  open  to 
users  in  other  parts  of  the  world,  but  in  that  case 
additional  expense  would  be  caused  in  transport  both 
to  the  Austrian  and  the  British  Governments.  It  is 
really  difficult  to  appreciate  any  grounds  fo\;  dissatis- 
faction in  our  own  industry,  or  to  see  how  the  Govern- 
ment could  have  devised  a  businesslike  plan  whic!' 
could  have  been  fairer  to  all  parties. 

The  funds  at  the  disposal  of  the  Eclief.  Commi- 
sion  are,  of  course,  voted  on  behalf  of  certain  dis- 
tressed countries,  including  Austria  and  Poland,  and 
there  is  no  likelihood  of  a  similar  concession  being 
made  to  Germany.  All  reports  fiom  that  country 
indicate  that  the  wool  trade  is  recovering  slowly  but 
surelv.  and  the  Board  of  Trade  IMonthly  Returns  show 
that  the  German  mills  are  by  no  means  inactive.  For 
example,  before  the  War  Germany  imported  from  this 
country  roughly  1.000.000  lb.  of  tops  per  month,  but 
the  quantity  taken  in  Oetol^cr  last  wa=  no  less  than 
2  1.37. .'500  lb.  The  monthly  exports  of  tops  to  Ger- 
many have  rapidly  increase<l  since  tlie  fall  in  wool 
values  began  in  April  and  May  last,  and  the  result  of 
October  trading  with  that  country  cannot,  in  view  of 
all  the  conditions,  be  regarded  as  anything  but  very 
remarkable.      Tlie    figures    given    alK.ve   do    not,    of 
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caurse,  iiidk;i(e  that  (lie  (Jonnaii  wool  trade  is  work- 
ing at  pre- War  ])ressuie,  for.lliey  roprcsoiit  a  very 
small  portion  of  tho  material  necessary  t;>  clothe  Ger- 
man spindles.  The  fact  is  interesting,  however,  as 
demonstrating  the  manner  in  which  the  German  trade 
is  obtaining  material  without  the  special  assistance  of 
foreign  Governments.  A  certain  portion  of  the  tops 
exported  to  Germany  may  possibly  be  owned  by  firms 
in  his  country  and  have  been  sent  for  si)inning  on 
commission  in  fulfilment  of  old  contracts.  In  any 
case,  however,  the  material  represents  work,  wages, 
and  profit  to  the  German  industry. 


y.K  IRON  AND  STEEL  PRODUCTION. 

Tni-.  production  of  pig  iron  and  steel,  which  had 
Ixx'n  741,0(X)  tons  and  HH4,7CK)  tons  respectively  in 
September,  fell  in  October,  owing  to  the  coal  strike,  to 
")33,20()  tons  and  n44,.'U)0  tons  respectively.  The  pig 
iron  production  included  193, 3(X)  tons  of  hematite, 
U;-2,800  tons  of  basic,  101,800  tons  of  foundry,  and 
4(>,G00  of  forge  quality. 

The  following  table  <'ompares  the  production  of 
|iig  iron  and  steel  in  the  first  ten  months  of  1019  and 
I'.lJO.  it  will  be  remembered  that  in  October  1919 
I  loduction  was  adversely  affected  by  the  railway 
^iiike ;  — 


,-Pij;  Iron-,         ^5tccl  lugoto 

i  Cnstiug 

1919            laao            1919 

1920 

Tons          Tons            Tons 

Tons 

I'irst  six  montli^ 

...  .1,931,000     4,14.'>,00(>     .|,264,00n 
...     (ill.oon       75».6fio       Bis.non 

4,877,000 

•luiy       

7S!1,000 

August 

...      .-iSl.OOl)       |7.M,4nO        .|;4,000 

709,200 

s^ptomber 

...      .581,000        741,000        71S,000 

|SS4,700 

'  i.iober 

...      446,000       53S,2O0       433,000 

|544,300 

IViUl <1,U2.000     6,922,000     G,3Q7„000  7,806,100 

For  the  ten  months  the  amount  of  pig  iron  pro- 
duced in  the  current  year  exceeded  last  year's  figure 
by  780,000  tons,  while  the  tonnage  of  steel  ingots 
nnd  castings  was  also  higher  by  1, "298, 100  tons. 
Though  the  increases  are  gratifying,  esjiecially  when 
the  acute  fuel  shortage  is  remembered,  there  is  likely 
to  lie  no  pei-manent  reduction  in  iron  and  steel  prices 
until  outputs  ai-e  raised  above  their  present  level.  Tho 
weakness  of  the  market  at  the  moment  is  due  mere  to 
a  lack  of  demand  than  to  a  decline  in  costs  of  produc- 
lion,  and  unless  our  cutrency  and  financial  policy 
brings  about  a  generally  lower  level  of  prices,  iron  and 
steel  quotations  may  to  some  extent  recover  when 
markets  now  closed  are  thrown  open. 


Xkw  Zi;ai,.\ni)  Govkhnmknt  .\nd  Wool. —  Before  it 
pioiogued  on  the  twelflh,  the  l.)omiMion  Parliament 
passed  a  Finance  Bill  givhig  the  New  Zealand  Govern- 
ment power  to  guarantee  advances  made  by  banks 
against  primaiy  proilucts,  especially  wool,  in  this 
connection  the  Farmers'  Conference  Committee 
approvefl  of  the  advice  to  growers  of  ci\jSsbrod  wool, 
who,  when  financially  able  to  do  so,  are  recommended 
to  liohi  on  until  increased  consumption  and  a  change 
of  fashion  may  remedy  tiie  position.  Xo  serious  dilli- 
culties  in  the  way  of  the  pro|)osal-iU'e  aniicipated,  and 
Ms  ottect  on  the  \\o;il  market  will  1>3  watched  with 
interest. 

G.AN.Mii.w  Fix.WTK. — At  the  annual  meeting  of  the 
Canadian  Hankers'  .'Vssoeiation  it  was  stated  by  the 
Pi«sident  that  Canada,  owing  to  its  arvixt  resources 
find  the  steadily  increasing  volume  of  its  pro<luction, 
would  recover  from  the  effects  of  the  War  more  quickly 
Ihan  alm(ht  any  other  country,  lie  quoted  (iguivs 
^bowinj,'  that,  while  between  l^ei-ember  31 .  ]!H8,' and 
I  ho  Olid  of  .\ugust  19-_'0,  Canada's  note  issue  Jiad  de- 
creased i)y  nearly  $2,0(K1,00U,  that  of  Great  Britain 
had  increased  by  $100, 000,000,  and  that  of  the  United 
States  by  $2.j6, 000,000.  Many  commercial  adjust- 
inenla  Were  inevitable,  and  those  engaged  in  lines  of 
luisiiu'ss  holdiny;  merchandise  which  was  de|ireciating 
in  vnliK-  lliiougb  falling  prices.  v>oiild  have,  to  draw  on 
profits  ami  reseives.  The  majority  of  nieichants  had 
accumulated  siitlicieiit  surplu^^s  to  provide  for  such 
contingencies  in  Canada. 


AERATED   BREAD   COMPANY,    LIMITED. 
Issued  Capital:  £977,500  in  £1  Shares. 


Sept.    I'rolit.&c.    ye 


1916. 

.  289,149 

253,U6 

1916.. 

.  299,435 

282,364 

1917.. 

.  289,199 

.".0.1,882 

1918. 

.  419,112 

322,C6li 

1019.. 

.  587,456 

435,506 

1920. 

.  683,831 

520,271 

Sptcial  C'airicd 

nepretij-  rrulit  (or    Uiv.  on  '.rd.      Alloca-  Jor- 

tion    Ofdiniiiy  ,— Subject  to  Xax^  tlou^  waul 

££%£££ 

8,000      28,003         171        29,949         —  26,.'/>7 

11,761        a.m           6            7,969         —  23.a5.'- 

8,000  Wr.22i;83     Kil              —             —  1,271' 

12,111)0      «l,.'>40         16          28,135      47.0tO  lO.ff-J 

20,000    131.950         .10          80,600      42,060  20,i:2 

20,000    145,357         25        113,060      37,882  14,767 

The  existence  of  trade  depressions  is  now  such  a  well- 
uecognised  feature  of  our  industrial  organism  that 
economists  have  sought  to  discover  the  symptoms — 
Jevons  producetlthe  celebrated  son  spot  theoi-y,  whilst 
Sir  William  Beveridge  is  endeavouring,  with  liettc' 
success,  to  generalise  from  atmospheric  conditions  of 
temperature  and  pressure — to  analyse  the  disease  witl; 
a  view,  if  possible  to  prevent,  or  at  least  to  check, 
the  industrial  evils  that  follow  in  the  train  of  such 
depressions.  Xo  department  of  trade  or  industry  i'.-; 
immune  from  attack ;  but  when  the  attack  comes  it  is 
only  the  highly-efficient  and  well-organised  unit  that 
can  hope  to  meet  it  with  success.  Weak  structures 
are  submerged.  Businesses,  whose  destinies  are  con- 
trolled by  scientific  administrations,  arc  temiwiarily 
weakened,  but  their  foundations  not  being  undermined. 
they  weather  the  stonn  with  success,  and  regain  scwne-- 
or  later  their  former  standard  of  prosperity.  Judged 
from  this  point  of  view,  the  Aerated  Bread  Company 
must  Ije  pla'ced  in  the  category  of  sound  industrial 
stiTJctures,  for  the  wisdom  of  its  directorate  has  not 
only  enabled  it  to  pass  successfully  through  the  depres- 
sion encountered  during  the  War,  but  to  emerge  now 
into  an  era  of  greater  prosperity.  The  first  effects  cf 
the  depression  were  i-eflectcd  in  the  drop  of  ten  jier 
cent,  in  the  dividend  for  the  year  ended  Septemlvjr  iO. 
191 5,  to  seventeen  and  a-half  per  cent.  The  followir.i; 
year  witnessed  a  further  and  more  marked  decline  to 
five  per  cent.  Tho  bottom  of  the  depression  wa.s 
touched  in  1917,  when  the  low  trading  profit  of 
fe289,199  was  recorded,  to  earn  which  involved  an 
outlay  of  £303,882.  Consequently,  for  shareholders 
this  was  a  barren  year.  During  the  depiiession  the 
fluctuations  in  the  trading  ]3rofit  were  not  very  wide, 
the  extreme  limits  being  £299,435  in  1915-1 0.  and 
£289,149  in  1914-15.  Recovery,  however,  was  much 
more  rapid.  For  1917-18  the  trading  profit  rose  b\ 
nearly  £130, OtX)  to  £419,112,  which  was  considerably 
ahead  of  the  last  pre- War  profit  of  £315,476.-  The 
advent  of  peace,  with  tlie  gradual  reversion  to  noniial 
industrial  conditions,  made  1918-19  a  year  of  still 
more  pronounced  prosperity,  the  trading  profit  jumping 
by  over  £168.000  to  £587,4o(j.  Owing,  however,  to 
the  marked  rise  in  price  levels,  which  caused  exjienses 
to  gmw  by  £113,1X^0,  the  growth  in  the  net  profit  wa.< 
only  £5G,0(X^.  X'bvcrtheless,  it  was  substantial 
enough  to  justify  a  dividend  of  thirty  per  cent.,  as 
against  fifteen  percent,  in  the  previous  year.  Nothing- 
succeeds  like  success,  .\ccordingly,  the  report  ]iie- 
sented  for  the  year  ended  Scptembr  25,  1920,  reveals 
a  still  further  expansion  in  profits.  The  total  ti-adin;,' 
profit  amounted  to  £685,831,  as  against  £587,456. 
thus  creating  a  now  record.  The  year  in  question  v.as 
ciiaracterised  by  steadily  rising  ])rices,  and  this  at  (  iin 
suggests  to  some  minds  the  |Kissibility  of  profiteering. 
Tn  this  case  tho  idea  can  be  instantly  dismissed.  The 
popular  A. B.C.  depots  during  the  year  wei-e  frequented 
by  a  greatly  increased  iiamlK>r  of  customere,  thus  re- 
sulting in  a  satisfactory  expansion  in  tho  turnover. 
,\dmittedly  ]niccs  charged  were  higher,  for  the  bunlcn 
involved  by  the  gioater  cost  of  foodstuffs,  as  well  as  o' 
wages,  in  addition  to  tlw"  heavio.r  outlay  involved  in 
tho  reidacenients  of  china  and  linen,  must  in  equity  l>e 
borne  largely  bv  the  purchaser.  .\  measure  of  this 
iucroiised  expenditure  is  seen  in  the  advance  in  working 
costs  from  £435, 50()  to  C524!.274.  Bearing  this  iwint 
in  mind,  the  customers  of  this  well-known  catering 
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concern  will  readily  agi'ee  that  the  increase  in  prices 
was  by  no  means  disproportionate.  The  very  fact  that 
■tliey  flocked  there  in  increasing  numbers  is  a  silent 
proof  in  itself.  Finally,  it  is  categorically  stated  in 
the  report  that  the  net  profit  on  the  turnover  was  less 
than  that  of  last  year,  which  in  turn  was  below  the 
pre-War  level.  After  deducting  the  increased  ex- 
penses there  remains  a  net  profit  of  £165,556,  as 
against  £151,950  in  1918-19.  The  allowance  for  de- 
preciation is  maintained  at  £20,000.  Other  allocations 
include  £22,500  to  resers-e  for  income  tax  and  corpora- 
lion  tax — no  liability  for  excess  profits  dutj"  being  in- 
curred apparently — £5,000  for  the  staff  recreation 
ground  fund,  and  £10,382  for  writing  off  the  expenses 
on  new  issues  refeiTed  to  bslow.  Dividends  paid  to 
Ordinary  shareholdeia  absorb  £llb,>_.oU,  as  compared 
with  £92,500  in  the  previous  year;  but  the  rate  appears 
at  fu'st  sight  to  have  fallen  from  tliirty  per  cent,  to 
twenty-five  per  cent.  The  explanation  is  furnislied  by 
the  new  issues  of  capital,  which  took  place  during  the 
-  ear.  In  February  63,750  Ordinary  shares  of  £1  each 
vere  offered  to  existing  shareholders  at  £4  per  share 
in  the  ratio  of  three  shares  for  every  twenty  shares 
held.  The  issue  was  fullv  subscribed,  thereby  raising 
the  issued  capital  from  £425,000  to  £488,750,  and 
giving  a-  total  share  premium  of  £191,250._  At  the 
end  of  March  the  capital  of  £488,750  was  doubled  by 
the  issue  of  bonus  shares  at  tlie  rate  of  one  shai-e  for 
even'  share  held.  The  scheme  was  financed  out  of  the 
share  premium  accounts,  the  property  resen-e,  and  the 
reserve  for  bakeiy  reconstiniction  and  repairs.  The 
interim  dividend  of  3s.  per  share  (fifteen  per  cent.) 
was  only  paid  on  £425,000 ;  but  the  increased  capital 
'f  £977,500  ranked  for  the  final  dividend  of  2s.  per 
share  (ten  per  cent.).  Accordingly,  in  comparison 
with  the  1918-19  dividend  of  thirty'per  cent.,  the  rate 
is,  allowing  for  the  dividend  of  ten  per  cent,  on  the 
bonus  issue,  thirty-five  per  cent.  The  balance  carried 
fonvard  to  the  nest  accounts  is  reduced  from  £20.132  to 
£14,757. 

The  outlook  for  the  current  jear  is  on  the  whole 
rather  premising.  Depression  in  trade  should  be  very 
pronounced  l>efore  it  could  advereely  affect  the  catering 
ti-ade.  Whether  a  particular  trade  bo  brisk  or  slack, 
the  nmltitude  of  workers  that  frequent  the  City  as  well 
as  the  large  nimiber  of  people  that  go  shoi)ping  daily 
in  the  West  End  require  to  be  fed.  And  the  A.B.C. 
v\itli  its  variety  of  branches  dotted  judiciously  around 
this  bu.sy  area  is  \\ell  equipped  to  supply  theii-  needs. 
To  cope  with  the  growing  demand,  as  evidenced  in  the 
steady  growth  in  the  Clientele  of  the  Company,  the 
nmnber  of  branches  are  being  multiplied  as  the 
opportunity  offers.  Five  new  depots  were  opened 
during  the  year  under  review  and  aixangements  are 
being  made  to  add  five  others  dming  the  current  year. 
Furthermore,  the  premises  of  the  Company  at 
Southampton  Eow  which  had  been  requisitioned  bv  the 
Government  in  1918  have  been  restored  and  are  again 
in  full  working  order.  Again,  a  verj-  promising  free- 
hold site  in  close  proximity  to  Victoria  station  has  been 
acquired.  The  amalgamation  with  Buszard's  con- 
tinues to  yield  results  up  to  expectations.  The  expan- 
sion in  the  trade  in  chocolates  and  sweets  has 
necessitated  the  acquisition  of  a  new  factoiy.  The 
business  of  Bertram  and  Co.  has  also  been  extendetl 
and  its  success  is  reflected  in  the  seeming  of  the  cater- 
ing coiitract  for  the  Royal  Agricultural  Hall.  The  sounri 
fijiancial  position  of  the  Company  is  well  portraved  in 
the  following  table : — • 


LiABirjTiES. ,  Reserves 
aud 

Cirrr-    Credi 
Capital    forward     tors 


Balance-Sheet  Figures  at  end  Septembe-. 

ASSETS. 

-operty.  Debtors 

Flint,  Invest-       and 

ladiinery  Stocte  ments         Cash 


1917  192.9.54        1,371    ]29,5?' 

191.S  2C7.954  .leO.-SS;    219,lSi 

1919  42.1.000    273.642    154,06.= 

1920  977,500      S0.538*  179,835 


Total 
523,814 


!4S,233  45,956  16,289  18,337 
167,280  82,801  21,fe64  76,376  647,721 
510,074  126.521  153,573  62,539  8.52,707 
29,656  112,932  137,036  217,817  1,257,S73» 
•  Including  £10,382  expenses  on  new  issues. 

Sundiy     creditors    including    the    final    dividend 
amounting  to  £68,425  net  and  the  reserve  for  income 


tax  and  corporation  tax  of  £22,5UU  did  not  exceeti 
£179.835  on  September  25,  1920  :  whereas  liquid  assets 
in  the  form  of  cash,  Treasurj-  bills,  and  sundry  debtors 
were  available  to  a  total  of  £217,817.  It  is  a  tribute  to 
the  policy  of  the  directors  that  notwithstanding  the  rise 
in  prices  the  stock  has  been  kept  down  to  £142,932. 
The  additions  of  £219,582  during  the  year  accounts  for 
the  increase  in  fixed  assets  to  £729,656.  How  coii- 
senative  this  valuation  is  can  readily  be  disceimed  frc'. 
the  statement  made  in  Mai'cii  on  the  occasion  of  ti. 
bonus  issue.  Then  it  was  asserted  that  a  revaluatioii 
by  experts  showed  that  fixed  assets  standing  in  the 
books  of  the  Company  at  £555,990  were  worih 
£1,165,215.  Thus  the  Company  possesses  a -sec; 
reserve  of  £600,000.  In  considering  the  divideun 
situation,  however,  for  the  ouiTent  year,  it  is  well  lo 
recollect  that  tlie  w-hole  issued  capital  of  £977,500  will 
rank  for  dividends.  Consequent!}-,  a  di\"idend  of 
twenty  per  cent,  would  absorb,  after  deduction  of 
income  tax  at  6s.  in  the  £,  a  sum  of  £136,860,  or 
£23,800  more  than  in  the  year  under  review,  whereas 
the  expansion  in  net  pr6fit  in  1919-20  was  less  than 
£14,000.  On  the  other  hand,  we  do  not  believe  that, 
■n  the  absence  of  unforeseen  difficulties,  the  dividend 
will  fall  below  fifteen  per  cent.  At  the  current  rnarket 
price  of  35s.  6d..  tlie  £1  shares  afford  on  the  basis  of 
a  fifteen  per  cent,  dividend  a  return  of  nearly  eight  and 
a-half  per  cent. 

D.  NAPIER  AND  SONS,  LIMITED. 

Issued  Capital:  £755.000,  in  "00.000  7^ %  Cnm.  Pref.  and 

and  455,C00  Ordinary  Sbar-s  of  £l  each. 

Debenture  Slock:  £50,000  5l°c  First  mortgage. 

Sundry  Snrplua 

Year  to      Set      Deb.      Pref.         OtO.         Allora-  Carry-  Liquid 

Sept.  30      PKO&t*    Int.       Div.      , — Div. — ,     tions    forward    Stocks    Assetsf 

££££%££  £  £ 

191»    ...    4R995    5.874    18.85J    10.501      3      Nil       11.767    230.E68    38,2?5 

1915  „    6?,572    5  £00    23.E00    17,6CC      6    20,C00      9.P39    268,804      5.nO 

1916  .  .    68.718    5.5'0    f2,500    21.000      6    an.OrO      9.557    311,798    10.363(a) 

1917  ...  127,182    5.600    22.M0    70,000    20    20.000    18.738    3«.437    I4.a68(<i) 

1918  ...  134,685    .SfOO    22,510    78,750    22J  35.000      6,074    £06,379  187.363ia) 
19.'9    ...126,893    4,533    22,£00    45,£00    10' 50,003       9.936    395,944    67,885 

•  After  provision  for  income  tax  and  depreciation, 
t  Excluding  stocks.  (a)  Deficit. 

The   report  of  this  firm  of  motor  manufacturers  f 
the  year  ended  September  30,  1919^  indicates  a  sligi 
falling-cff  in  net  profits,  from  £134, .585  to  £126,8;i- 
Making  allowance.  howeSer,  for  the  difficulties  inherem 
in  the  transition  from  war  to  peace    production,    the 
serious  delays  in  obtaining  deliveries  of  raw  material, 
and    more     especially    the    injurious  effects   of   the 
moulders'  strike,  the  result  of  the  year's  operations  is 
satisfactory.     The  charge  for    Debenture    interest    i- 
reduced  in  consequence  of  the  redemption  during  t! 
year  of  £50,000  of  the  Debenture  stock.      The    Pre- 
ference dividend  amounts  to  £22,50p.  the  same  as  in 
each  of-  the  four  preceding  years,    but   the  Ordinary 
dividend  is  reduced  from  twenty-two  and    a-half    per 
cent,   to  ten  per  cent.     The  amount  distributed  does 
not  show  a  corresponding  reduction,   however,  as  an 
additional  capital  of  £105. (XX)  ranks  for  dividend.     In 
view  of  the  severe  strain  on  the  financial  resources  of 
the  Companv  due  to  the  jnouldere'  strike  last  year,  it 
has  been  deemed  ad%'isable    to    increase   the   reserve 
allocation  from  £35,000  to  £50.000,  leaving  an  und 
vided  balance  amounting  to  £9,966,  which  is  can-i 
forward. 

Amongst  the  liabilities  in  the  balance  slieet,  tl- 
item  sundry  creditors  shows  a  diminution  of  £38. 23^. 
whilst  the  genn'al  reserve,  with  this  year's  allocation, 
amounts  to  £143,000.  The  sum  of  £31 ,400  was  received 
during  the  year  in  respect  of  premiums  on  shares 
issued,  and  this  will  probably  be  transferred  ultimately 
lo  the  reserve.  On  the  assets  side,  the  fixed  assets  and 
debtors  show  little  change,  but  stocks  and  work-in- 
progress  have  been  reduced  from  £506.379  to  £395.944, 
and  cash  holdings  from  £35.677  to  £13,702.  'There 
has  been  a  very  remarkable  increase  in  investments, 
however,  which,  figuring  at  only  £8,170  in  1918,  are 
shown  in  last  year's  balance  sheet  at  £217,595,  the 
increase  being  mamly  attributable  to  the  purchase  ot 
National  War  Bonds'  to  the  sum  of  £200,000.  No 
attempt  has  been  made  to  reduce  the  item  of  goodwill. 
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which  is  valued  at  £300,000,  whereas  the  fixed  assets 
figure  at  only  £227,778.  The  financial  position  shows 
a  good' improvement,  however,  and,  excluding  stoi'ks, 
the  liquid  assets  give  a  surplus  of  nearly  i68,000  over 
current  liabilities  (including  dividends  due),  as  com- 
pared with  a  deficiency  ot  £187,363  in  the  previous 
year's  accounts. 

The  conservation  of  the  Company's  financial  re- 
sources is  obviously  necessary  in  view  of  the  unsettled 
ciillook  in  "the  motor-car  industry.  The  downward 
tendency  of  i)rices  in  the  motor  Uade  during  the  current 
year  is  indicative  of  much  mere  vigorous  competition 
than  that  which  existed  durin;;  I  lie  War,  and  foreign 
rivalry  ii»  the  home  luarkets  is  likely  to  become  much 
more  intense  during  th3  coming  year.  The  cars 
manufactured  by  the  Company  oceujiy  a  leading  posi- 
tion in  th»  .trade,  and  the  concern  has  continued  at 
pioneer  work  in  the  manufacture  of  a  sjiecial  typ?  of 
tvero  engines  without  receiving,  however,  proper 
support  from  the  Govermuent.  Having  regard  to  tiie 
conditions  prevailing  in  the  industry,  the  Company  is 
not  likely  to  pay  a  greatei-  dividend  than  ten  per  cent, 
for  the  current  year.  On  tlu  market  tlie  Ordinary 
shares  are  now  tpioled  at  Jl.s.,  whicli  would  afford 
a  return  of  ten  per  cent,  on  the  basis  of  ;jA  per  cent. 
The  Seven  and  a-llalf  per  C?nt.  Cunnilative  Prefer- 
ence share-s  yield  a  return  of  ten  per  cent,  at  their 
jirescnt  price  of  lis.  \)il.,  and  the  Fivo  and  a-Half  per 
Cent.  First  Mortgage  Debentures,  now  quoted  at  !12A, 
yield  nearly  six  per  cent. 

THE  STAVELEY  COAL  AND   IRON   CO..   LTD. 

Issued  Capital  :  £2,318,867  in  3,416,617  Ordinary  shares  ol 
£1  each  (2,035,617  shares  being  fully  paid). 


£  %  £  £ 

268,812  38  lO.OOOf       SO.o'CO 

134,408  12Jt    109,1075        4i.:tlli 

134,-)0C-         12»;    153,411!  ]-.',M:i 

286,733  20t        80,000  5,019 

215,060  1.5t      100,000  7.592 

179,208  l-iii    100,000  7.491 

219,829  10  —  nn.SSl) 

260,872  11  J{      00,000  40,421 

•  After  providiir,'  for  (lepre^'iatioii  and  Debenture  interest. 
t  u(  whieJi  £20,000  for  speciHl  renewals.   JFrceoftax.    §  Of  wliiili  C94,197 

to  Suspense  arrouiit  for  foreign  debts,    (rt)  Alter  providin;*  tor  deprc  iution  iind 

taxation. 

Thk  net  i>i'ofil  of  this  Co:n])-iny  for  the  twelve  months 
ended  June  30  last  aniounte<l  to  £2911), 40(5,  rei)reseiiting 
an  increase  of  £11,298  over  that  foi"  the  previous  year. 
Provision  has  been  made  for  depreciation  amounting 
to  t97,14(l,  and  taxation  i)efore  arriving  at  the  net 
profit.  The  Preference  Share  Capital  of  £2.5,000  was 
converted  into  Ordinary  stock  in  IS'kS  and  the  balance 
of  the  debenture  issue  was  paidoJ'f  last  year,  and  accoi-d- 
ingly  there  is  no  charge  under  tiiese  lieadings  upon 
profits.  Tiie  Ordiiuiry  dividend  is  incieased  from  ten 
per  cent,  to  eleven  and  a-ipiarter  per  cent.,  but,  being 
paid  free  of  tax  this  year,  is  etpavalent  to  sixteen  per 
cent,  on  last  year's  basis.  The  reduced  rate  of  divi- 
dend in  recent  years  is  {xplained  by  the  i-eserve 
capitalisation  of  £358,4't)in  191"),  and  of  ,£573,467  last 
year,  which  together  with  the  issue  of  286,734  £1 
shares  in  1918  and  t!ie  conversion  of  tlie  Pi'eference 
shares  already  referred  to  has  increased  the  Ordinary 
capital  from  €1 ,07."), 200  to  £2,318,Mt'i7.  The  result  of 
this  expansion  is  rcfiected  in  the  fact  that  a  twelve  and 
a-half  (XT  cent,  dividend  in  I9bj  absorbed  not  more 
than  .£134,406.  whereas  a  eleven  and  a-quarter  per 
cent,  divideiid  now  requires  t2ti(  1,872.  From  the 
balance  of  j)r,)fits  a  sum  of  t-JO.UOO  is  allocated  to 
reserve  to  which  no  transfer  was  made  last  year, 
leaving  .£40,424  to  be  cari-ied  forward,  as  compared 
with  £66,83(1  brought  in. 

The  balance  sheet  discloses  some  important  altera- 
tions to  which  i-eference  m.iv  be  made.  The  item 
."imdrv  civditors,  which  incluiles  piovision  for  taxation, 
now  figures  at  £.")19,7.")r),  rciiiesenting  an  increase  of 
iieariv  £240,000,  as  compared  with  the  |)revious  year 
An  interesting  change  has  been  introduced  in  the 
manner  ot  treating  provisions  for  depreciation.  Thus 
on  the  liabilities  side  of  the  balance  sheet  is  shown  a 


Net 

I'ref.  5% 

Year  to 

Profit 

June  .10 

/  £ 

£ 

1913    ... 

343,245' 

l,2.'i0 

1914     ... 

372,104° 

1,250 

1915     ... 

264.085° 

1,260 

1911!     ... 

329,422(0) 

1.250 

1917     ... 

317,623  (a) 

1,260 

1918     ... 

279.107  («) 

1,260 

1919     ... 

279,108  (n) 

-- 

1920     ... 

290,460  (./) 

— !■ 

[reserve  for  depreciation  amounting  to  £97,140 
representing  the  deduction  under  this  heading  from  the 
net  profits,  whereas  in  previous  years  no  indication  v,  ii> 
given  of  the  amount  of  depreciation  charged  again-t 
prolits,  the  expedient  being  adopted  of  adding  lo  tlu 
value  of  the  fixed  assets  the  additional  capital  expend', 
ture  "  after  deducting  depreciation  and  sales."  Thus, 
in  last  year's  balance  sheet  the  net  capital  additions 
figured  at  £27,184;  this  year  the  capital  outlay  aftei 
deducting  sales  amounted  to  £108,569,  but  following 
the  previous  nccoiiWing  practice  the  net  additions 
amount  oijy  to  £11,429.  The  insurance  funds  have 
heen  reduced  horn  t;47,139  to  £44,714,  whilst  the 
reserve  against  foreign  outstanding  rem.ains  at  £5,230. 
The  general  reserve  wliich  was  entirely  depleted  b\ 
the  capitalisation  in  1919  is  re-created  with  tliis  year's, 
alhcaiion  of  £50,000.  The  item  stocks  and  rav, 
materials  has  been  reduced  by  £14,961  to  £384,956. 
whilst  sundry  trade  debtors  sliow  an  increase  of  almost 
£495;000  at"  £1,021 ,0t.).  The  advances  made  to  one 
of  its  associated  enterprises — the  Yorkshire  Main 
Colliery — remain  unaltered  at  £79,987.  Insuranct 
funds  investments  figure  at  £27,940  the  same  as  in 
1  revious  accounts,  whilst  cash  lioldings  have  been 
reduced  by  £188,393  to  £398,294.  Excluding  stoc^ks. 
insurance  funds,  investments,  and  advances  made  by 
the  Company  the  liquid  assets  still  exceed  curren'. 
liabilities  (including  dividend  pa\  ments  due)  b-- 
£672,792,  as  compared  with  £642,391  last  year. 

Taking  into  account  the  lx)nus  share  distribution?, 
ii<  conjunction  with  the  dividends  paid  since  1912  tlio 
shareholders  have  received  a  very  liberal  return  with- 
out straining  the  large  financial  resources  of  the  Com- 
pany. Heavy  taxation,  Government  interference,  and 
numerous  industrial  difficulties  have,  however, 
naturally  hindered  the  full  expansion  of  the  enterprise- 
in  recent  years.  Ihe  effects  of  the  late  coal  strike 
upon  earnings  during  the  current  year  may  be  counter- 
acted, however,  by  the  l)eneficial  results  which  would 
follow  from  the  settlement  provided  that  the  much- 
needed  increase  in  output  proceeded  from  it.  The  trade 
prospects  at  present  are  at  least  as  promising  as  in  1919. 
and  it  is  therefore  unlikely  that  any  reduction  will  occii! 
in  dividend.  The  fully-paid  shares,  on  the  basis  of  the 
last  dividend,  yield  6.4  per  cent.,  tax  free,  at  their 
present  price  of  34s.  lOii/.,  and  the  15s.  paid  shares 
quoted  at  23.9.  liJ.  yield  7.3  jier  rent.,  tax  free. 


WARING  AND  GILLOW.  LIMITED. 

Issued  Capital:  £1,005,000.  in  750  000  6'\.  Cum.  Pref.  Shares  of 
il    each,  500.000  Ordinary  Shares  of   lOs.    each,    and    5,000 
Management  Shares  of  1 1  each. 
Debentnte  Stock  :  £447,360,  in  5%  First  Hortgage  Debentores. 


Deb.      Deb. lie-  I'lefero 
Int.     demption      l)iv. 


Year  Net 

to         Prolit* 
•Tan.  31         £ 
1915  35,217        25,000        5,000  — 

1910       100,885      24,540  6,460  45,000 

1917) 

1918  ■  1,194.233        71,101      18,899        135,000 
1919) 
1920       194,992        22,689 


—  P.4ro 

SO.OCOt  ]5,31.-.: 

«,5C0t]      942.04,'; 

—         l,')62,04lr 


1  45,000       - 

*  After  providing  for  \leprQciation,    nmortiiultioD   of  tenses,  and  rr**ivcs 
for  rontin^ent-ies. 
t  Appliei)  in  writinc  ofT  Di.«"ount  and  Tnilenvrilinc  rcmniissicn. 
J  Subject  to  Excess  I*rolit«  Duty  and  t'or]iointion  tax. 

The  report  of  this  firm  of  general  fiiniishers  and 
contractors  for  the  year  ended  .January  31  last  shows 
a  net  profit  of  £194,992,  after  providing  for  deprecia- 
tion, amortisation  of  leases,  and  reserves  for  contin- 
gencies. While  the  result  is  far  below  the  avenige 
of  £398,078  for  each  of  the  three  preceding  years,  still 
it  compares  very  favourably  with  the  earnings  during 
the  financial  years  ending  on  January  31.  1915  and 
1916.  B<>sides,  it  must  be  remembered  that  the 
present  accounts  cover  the  first  year's  trading  under 
Ix>st-War  conditions,  during  which  Government  con- 
tracts had  to  1>3  i-eplacetl  almost  entii-ely  by  prcxiuction 
for  civilian  requirements.  In  the  allocation  of  profit. 
DelxMiture  redemption  and  intei-est  absorb  £30.IKH> 
and  the  Preference  dividend  £45, (KK).  leaving  ii  jircfit 
balance  of  £'119,992,  wliich,  .idded  to  the  amount 
brought  forward  from  last  vear  gives  a  total  b.ilujice  uf 
£1,062,041.     It  has  been  deemed  advisable  to  carry 
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lorward  this  large  sum  in  view  of  the  Company's 
liabihty  for  esress  profits  (hity  and  corporation  tax. 
estimated  by  the  Eevenue  authorities  to  amount  to 
.About  £1,000.000.  The  Preference  dividend  for  the 
thirteen  months  ended  January  31,  1915,  therefore 
remains  unpaid,  and  there  has  been  no  Ordinary  chs- 
tribution  since  the  reconstruction  of  the  Company  in 
1912,  when  the  capital  was  reducwl  and  rean-anged. 
It  is  now  apparent  that  had  the  old  capitalisation  re- 
mained, thestajidard  percentage  allowed  on  the  capital 
by  the  Revenue  would  have  been  several  times  the 
figure  allowed  on  the  existing  capital,  and  accordingly 
the  Company  would  have  been  relieved  to  a  gi-eat  ex- 
tent of  the  burden  of  excess  profits  duty.  Several 
hundreds  of  thousands  of  the  excess  profits  duty 
claims  have  been  paid,  and  it  is  contended  by  the 
Company  that  no  farther  liability  exists. 

The  Ordinaiy  shareholders  are  intimately  concerned 
with  the  ultimate  terms  of  settlement,  and  taking  all 
the  ch-cumstances  of  tlie  present  position  into  con- 
sideration, the  action  of  the  directors  in  withholding 
dividends  is  clearly  deserving  of  support. 

A  sur\-ey  of  the  balance  sheet  discloses  a  reduction 
of  £19,350 In  the  Debenture  stock,  which  now  figures 
at  £447,360.  A  small  overdraft  of  £2,1-24  has  been 
created  in  the  Company's  Montreal  branch,  arising  out 
of  exchange  difficulties.  The  item  creditors,  credit 
balances,  and  resenes,  which  last  year  amounted  to 
£705,4.54,  has  now  reached  the  large  total  of 
£1,205,529,  but  the  liability  for  "  Government 
contract  materials,"  which  amounted  to  £966,560  in 
last  year's  balance  sheet,  has  now  disappeared,  so 
that  there  is  actually  a  net  reduction  of  £496,487. 
The  reserve  for  Debenture  redemption  w^th  this 
year's  allocation  of  £7,311  amounts  to  £36,670.  On 
the  assets  side,  the  item  freehold  and  leasehold 
properties  has  been  increased  by  £209,200.  repre- 
senting additional  capital  expenditure  during  the  year. 
A  further  sum  of  £2,875  has  been  written  off  for 
amortisation  of  leases,  the  net  additions  therefore 
amounting  to  £206,325.  The  total  expenditure  during 
the  five  preceding  years  amounted  onh'  to  £52.445. 
and  the  abnormal  outlay  during  the  past  financial  year 
is  represented  entirely  by  expenditure  on  factories  and 
other  buildings,  and  in  the  ]nnx?hase  of  important  pro- 
perties in  Liverpool.  Stocks  (including  work  in  [iro- 
gress)  have  been  reduced  by  over  £854,100  to 
£821.438.  largely  in  consequence  of  the  termination  of 
Government  contracts.  Investments  in  and  amounts 
due  bv  subsidiary  companies  figm-e  at  £715.989.  repre- 
sentiiig  a  reduction  of  £106,330.  Sundiy  debtors, 
including  payments  on  account  of  excess  profits  duty 
and  income  tax.  have  increased  by  almost  £645,300  to 
£1,222,410.  This  remarkable  expansion  is  attribut- 
able in  large  part  to  the  additional  excess  profits  duty 
payments,  which  would  appear  to  amount  dm-ing  the 
year  to  over  £300, OpO.  These  payments  are  reflected 
in  the  fall  in  cash  holdings,  including  ^Yar  Loan  in- 
vestments, from  £372.688  to  £99,055.  The  item  of 
goodwill  figures  at  £516,785.  to  which  it  was  i-educetl 
hv  the  allocation  of  .£42,500  in  1919.  It  is  to  be  hoped 
that  this  item  will  be  further  reduced  whenever  the 
opportunity  offers,  as  the  figure  still  exceeds  the  fixed 
assets,  despite  large  additions,  by  £79.630.  It  is  im- 
possible to  draw  any  valid  comparison  between  cuiTent 
lialMlilies  and  hquid  assets  owing  to  the  inclusion  of 
undisclosed  revenue  payments  on  account  among  book 
debts  and  various  reserves  amongst  sundry  creditors. 
It  is  clear,  however,  that  with  the  addition  of  stocks 
there  is  a  considerable  surplus  of  hquid  assets,  and 
I  hat  the  financial  position  is  sound. 

The  outlook  of  the  Company  for  the  current  year 
opi^ears  to  be  promising.  It  was  stated  at  the  general 
meeting  recently  held  that  the  rapid  expansion  of  the 
ordinary  business  of  the  Company,  which  characterised 
operations  during  the  peiiod  covered  by  the  present 
accounts,  has  been  fully  maintained  during  the  current 
financial  year,  of  which  nearly  ten  months  have  already 
elapsed.     It  is  therefore  likely  that  profits  will  show 


some  increase,  but  the  payment  of  a  dividend  on  tlie 
Ordinary  shares  will  primarily  depend  ujwn  a  satisfac- 
tory settlement  of  the  Company's  liability  for  exces- 
profits  duty.  It  naust  be  remembered  that  there  are 
aiTears  of  Preference  dividend  amounting  to  over 
£45,000,  and  that  this  liability  ^^ill  represent  a  prior 
charge  upon  any  increase  in  profits. 

The  prices  and  yields  of  the  Preference  and  Deben- 
ture stocks  are  shown  below.  The  Ordinary  shar*  ^ 
are  now  quoted  at  7*-. 

Price  Yie:d 

6%  Cam.  Pref.  Sharps 0  10     H  118 

5%  DebeuIoiestO'k      C5     0     0  7'7 


THE  MAGADI   SODA   COMPANY,  LIMITED. 

Issaed  Capital:    £1,312,550,  in   1,250.050  Ordinary  Shares  of  £1 

each  and  1,250,000  Deferred  Shares  o!  Is.  each. 

Debenture  Stock:  1499,950.  in  6     Registered  Convertihie 

Debentures. 


.-toib 

Suri'iu^ 

y*-ui  u»        v-.'-M^c 

^'e! 

larricJ 

.-HDd 

of  LiquiH 

De*.*.  31             I'rolit         E^enses 

Loss 

forward- 

Stores 

Aj^eis-t 

£                   £ 

t 

£ 

£ 

£ 

191C         ...       7,225          19,469 

12,244 

35,174 

20,817 

20,590 

1917         ...       S,917          25,68S 

16,771 

51,946 

26,741 

7,87.'i 

1918         ...     19,158          68,112 

48,954 

100.899 

110.239 

11,749 

1919         ...       4,984        101.816t 

96,832 

197,731 

180,549 

234,2:^7 

«  Debit  balance.    *  Includint? 

stocks  and  stores. 

J  Including 

difTerciMc 

in  exi-hange  £25,413  and  debenture  interest  £20,394. 

The  report  of  the  Magadi  Soda  Company   for  tl  • 
year  1919  is  only  now  to  hand,    and    again    discloses 
unsatisfactory  trading  results.     The  operations  of  the 
concern  in  British  East  Africa  were  discontinued  for 
the  greater  part  of  the  year  in  consequence  of  delay  ; 
the  delivery  of  essential  plant  and  machinery.     Moii 
over,  to  complete  the 'alterations  and  extensions  at  tin- 
ilagadi  works  it  was  found  necessary  to  discontinue  * 
production,  and    the    output    of    granular    soda    was 
thereby"    very"  considerably   reduced.      These   factors- . 
taken  in  conjunction  with  labour  difficulties  and  pro- 
hibitive shipping  freights,  led  to  a  considerable  reduc- 
t'on  in  gross  profits.    The  general  charges  were  further 
increased   by  the  appearance    for   the    first    time    of    . 
exchange  losses  amounting  to  ^^25,413,  and  Debenture 
interest  of  £20.394,  so  that  the  accounts  showed  a  net 
loss  of  £96,832.   as  compared  with  £48,954  in  1918. 
This,  added  to  the  debit  balance  brought  forward,  gives 
a   total    net.  loss  of  £197.731   since   the   registration 
of  the  Company  in  1911.     It  should  be  noted  that  no 
provision  has  been  niade,  for  depreciation  in  the  annual 
accounts  either  for  amortisat'on '  of    leases    or    fixed 
assets. 

Some  important  alterations  have  been  made  in  the 
balanc-3  sheet  of  the  Company.  Besides  the  Ordinary" 
capital  of  £1,312,550,  there  is  now  a  Debenture  capi- 
tal of  £499.950.  involving  aT»  annual  charge  of  £30,000. 
The  procee'ds  of  the  Debenture  issue  have  been  applied 
in  part  to  the  repayment  of  the  loan  of  £112,900 
which  appeared  in  the  1918  accounts.  Amongst  the 
assets,  tlie  most  important  changes  are  represented  by 
the  additional  capital  expenditure  of  £39,61)S  on  rail- 
ways and  works  in  East  Africa,  of  £6.566  on  "  other 
works,"  the  increase  of  £70,310  in  stocks  and  stort - 
and  the  issue  of  shott-dated  loans  amounting 
£93,000.  The  Debenture  issue  expenses,  amounting 
to  .£20,888,  are  provisionallv  included  amongst  the 
assets,  and  this  item,  added  to  the  original  fonnation 
expenses  of  £152.752.  which  still  figure  in  the  balance 
sheet,  gives  a  total  of  "  fictitious  "  assets  amounting 
to  £152,752.  In  addition  there  is,  of  course,  a  debit 
balance  from  profit  and  loss  of  £197,731. 

The  absence  of  anv  improvement  in  the  financial 
position  is  onlv  natural  in  Aiew  of  th;  many  difficulties 
with  which  the  Company  has  had  to  contend.       In 
respect  of  the  claim  against  the  Government  for  com- 
jiensation  for  the  use  of  the  M.igadi  Railway  and  water 
supply  during  the  War  in  Eastern  Africa,  no  inform:' 
tion  is  furnished  either  in  the  report  or  the  proceedir,. 
at  the  general  meeting  beyond  the  bald  statement  ll; 
the  claim  is  "  still  unsettled  and  negotiations  are  pi 
eroding."     The  Trlam  works  in  this   country   wh' 
were    command  '       "\'  ^1       ' 
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lia.\-'  not  yet  been  restored  to  tlie  Company,  but  the 
coHoorn  has  now  obtained  an  annual  rent  by  way  of 
compensation.  Tlie  outlook  at  present  cannot  be  i-on- 
!-i(l«-ed  satisfactory,  especially  in  view  of  the  dan!,'ev 
rliat  trade  legislation  may  exclude  the  Company's  pro- 
ilucls  from  lli{>  Australian  market,  and  the  position  is 
r.(.t  icndcre<l  anytliing  brighter  by  tlie  uncertainty  of 
tlv-  txchange  situation.  L^ven  the  Chairman  himself, 
al  tlio  general  meeting,  was  not  confident  of  the  pios- 
1  ,^;ts  for  I9'J().  ■'  I  do  not  wish  to  mislead  the  share- 
lioldei-s,"  he  said,  "by  asking  them  to  l^elieve  tha^ 
]f'2(i  is  going  to  \ye  anytliing  l)ettor  than  1910.'  The 
ni.uket,  realising  these  facts,  quotes  the  Ordinary 
shares  at  12.s-.,  whilst  the  l^eferred  shares  of  Is., 
which  stand  to  benefit  most  during  years  of  prosperity, 
have  l)een  marked  down  to  5s.  The  six  per  cent. 
Itegistered  Convortihlo  Delientures  are  quoted  at  Bi)f, 
yielding  a  return  of  nearly  (i.T  per  cent. 


flefo  Issues. 


5-16  YEAR  TREASURY  BONDS  (SERIES  B). 

I'articiilais  of  Ihrs,.  li.m.K,  uhirh  arc  still  on  cffor, 
n)>|H.Ti-cil  in  'I'liK  Si\iTsi   nl    NoMiiiJH'r  6.  1920. 

LONDON  HOUSING  BONDS. 

Full  partiiulav.s  were  given  in  our  issue  of  Septem- 
t)er  25  and  earlier  issue.s. 

NEW  SOUTH  WALES  INSCRIBED  STOCK,  1930-40. 

Off.-i-  .at  par  of  £4.000,000  Six  and  a-llalf  per  cent. 
Insiribed  SUxk.  1930-40.  Interest  is  payable  on  Febru- 
ary 1  and  Aniriist  1.  Tlie  principal  is  repayable  at  par  on 
Aiigii.>-t  1,  1940,  the  (iovernment  of  New  South  Wales 
liaviiij;  the  option  to  re<lecm  the  stock  at  par  after 
Aijyn.'it  1.  1930,  on  qiving  three  months'  notice. 

Tile  loan  is  raised  for  permanent  and  reproductive 
\vorl\'i,  and  will  be  exempt  of  all  taxes,  duties  ^and  levies 
of  the  Slate  of  Xew  South  Wales.  It  ranks  pari  pa.ism 
with  the  existing  £2,500,000  Six  and  a-Half  per  cent. 
Insiribsd  .stock,  1930-40,  and  Ls  secured  on  the  revenues 
of  the  State.  The  quotation  for  the  6t<x'k  already  issuetl 
is  101^.     Tile  lists  dcse  on  Saturday,  November  20. 

THE  EBBW  VALE  STEEL,  IRON  AND  COAL  CO.,  LTD. 

nffiT  for  salt-  by  the  Imperial  ami  I'^'Ueiu'Ti  Corporation 
of  £1,500,000  Ei-l'it  iier  Cent.  Seveii-uar  Notes  at  niiiety- 
eiglit  and  a-half  per  cent.,  repayable  at  par  on  .January  1, 
1928.  The  notes  are  registered  in  denominations  of  £25, 
£50.  £100,  ami  £500.    "interest  will  W  paid  half-yearly. 

The  «locument  offerinu  the  i.'.sue  for  sale  statts  that  the 
Company  has  agretxl  not  to  creat?,  without  the  consent  of 
tile  note-holdei-s,  ;;ny  Debentures  or  other  prior  charges 
olber  than  to  discharge  the  iiresent  Debenture  liability  or 
to  s<vure  banker's  loans.  The  pro<eeds  are  required  for  the 
purpose  of  discharging  certain  capital  liabilities  arising 
<iut  of  the  instalment  of  two  new  blast-furnaces,  coke 
ovMis,  and  wat^'iworks,  and  al.s.i  for  tli"  purcha.se  «i 
l*incaster's  Steam  Coal  Collieries.  Limite<I,  and  in  part 
sitisfaction  of  the  aquisition  of  .shares  in  Ass<iciat.ed  Com- 
pani»«.  The  notes  now  <)ftert>il  are  part  of  a  total  emission 
.if  £3,000.000,  half  of  which  h.-us  already  bt>en  sold.  They 
r.-kuk  as  to  capital  and  dividend  after"£l,010,000  Deben- 
tures, but  liefoie  the  I'n  fcieiuv  and  Ordinary  shai-es, 
which  amount  to  £3,700.000.  The  Ordinary  dividends 
Muctuated  consideratily  in  pre-War  years,  but  have  been 
maintaimvl  for  the  past  four  years  at  fifteen  per  cent., 
a  rate  which  the  Cliainnau  anticipates  will  not  be  reduced. 
Net  assets,  after  allowing  for  the  Debentures  outstanding, 
are  valued  at  £6,142,000,  so  that  the  notes  are  amply 
covere<l  as  to  capital.  The  absence  of  a  definite  statement 
as  to  past  lUofits  vitiates  what  otherwise  5eems  to  Ih>  a 
deeiralilc  short-tenn  investment.  The  flat,  yieUI  is 
£8  3.^.  9./.  The  lists  close  ,,n  Wednes<lay,  NoveluWr  24. 
HADFIELD'S,  LIMITED. 

Offer  ol  £1.000,000  Seven  and  a-Half  per  Cent.  Teu- 
Y«av  First  Moil;,'aie  DelK'iiture  st<K-k  at  uinely-ei;;ht  per 
cent  ,  ivnnyablo  at  102  per  cent,  on  February  1.  1931. 
Interest,  is  payable  o-i  February  1  and  .\u;;ust  1. 

'I  he  Company  has  a  world-wide  reputation  for  the 
niavrfactnie  of  sti>el  and  allov-.sleel  casliii>;s  and  forginiis 


and  numerous  other  encineerin;;  pivKliicts.  The  foundries 
in  Shefliehl,  the  ]ar','<st  in  Great  Britain,  are  capable  of 
pr<ducin<j  up  to  200.000  tons  of  high-grade  and  special 
steel  per  aiiniim.  The  i.ssucd  capital  is  £2,145,034,  and 
n  further  £1.000,000  is  now  rc<iuired  to  defray  the  cost 
of  ada]4inL,'  th.e  works  to  post-Vf'ar  conditions,  to  provide 
additional  working  capital,  and  to  "i-xtend  oixTations 
generally.  The  Deltenture  stock  is  liniite<l  to  the  present 
issuH  and  will  be  secured  by  trust-deed  as  a  first  specific 
charge  on  the  Company's  freehold  properties  and  plant 
and  a  floatinu'  charge  on  the  other  assets.  The  Company 
reserves  the  right  to  anticipate  the  redemptiim  date  at 
any  time  on  giving  six  months'  notice.  Net  ,i.s.s:-ts  appear 
ill  the  last  balance  sheet  at  £2,353.754,  thtis  adequately 
covering  as  to  capital  the  Debentures  now  offere<l.  Certi- 
fied net  juiifits,  before  charging  iiu-ome  tax,  increased  from 
£135,000  in  1912  t..  £595.000  in  1917,  l)eing  reduced  to 
£346,000  in  1919.  As  the  Deb.nturo  interest  will  require 
.an  annual  payment  of  only  £75,000,  its  security  is  beyond 
doubt.  The  iiet  yield  is  £7  17.s.  IVI.  per  cent.,  without 
taking  into  account  the  premium  fm  redemption  of 
£4  44-.  2(1.  per  cent. 

SIEMENS   BROTHERS  AND  COMPANY. 

Offer  for  sale  of  481.875  £1  sbares  al   22,s-.  each. 

The  Company,  formed  in  1880,  manufactures  cables, 
metallic  filament  lamps,  and  other  electrical  apparatus. 
In  a  letter  to  the  British  Bank  for  Foreign  Tra<le  (the 
vendors  of  the  shares),  the  Chairman  states  that-  the 
value  of  the  net  assets,  after  deducting  £977,600  Four 
and  a-Half  per  Cent.  Debenture  stock  outstanding,  is 
£2.290,248.  against  a  total  issued  share  <-apital,  including 
the  present  eniis.sion,  of  £1,500,000.  No  amount  is  in- 
cluded in  the  valuation  for  the  large  number  of  patents 
I  he'.d  by  the  Company.  The  now  cajiital  will  be  used  for 
extensions  of  plant  and  for  financing  the  increasing 
volumeof  business,  the  value  of  unexecute<l  ordei-s  in  hand 
being  approximately  £2.750,000.  The  present  market 
quotations  for  the  shares  is  24.s..  and.  though  thf.se  now- 
offered  will  not  rank  for  dividend  during  1920.  the  price  of 
issue  is  likely  to  call  forth  a  ready  response.  At  the  same 
time,  it  must  be  stated  that  the  information  supplied' 
by  the  vendors  is  meagre,  and  no  details  avo  given  as  to 
profits  and  dividends  in  recent  years.  The  list*;  close 
on  Tuesday,  November  23. 

THE  STANDARD  HOUSING   COMPANY.  LIMITED 

Offer  of  207.500  Ten  per  Cent.  Participating  I'refer- 
ence  shares  of  £1  each. 

The  Company  has  been  incorporate*!,  with  a  capital 
of  £450.000.  to  exploit  slate  quarries  and  timlier  p'.anta- 
tions  and  saw-mills  in  AVales.  It  also  lK)s.s<-sses  mills 
end  wharves  on  the  river  Medway  and  joinery  works  at 
Birmingham.  By  constructing  a  standard  type  of  house, 
from  which  the  work  of  the  bricklayer  and  plasterer  is 
largely  eliminated,  the  Company  expet-ts  to  obtain  very 
high  profits.  In  the  course  of  «  lengthy  prospectus,  how- 
ever, no  estimate  as  to  the  actual  cost  of  production  per 
house  is  put  forward,  nor  is  there  any  .statement  as  to 
contracts  secured,  except  in  the  appende<l  remarks  of  a 
Liverpool  journalist.  Without  these  vital  details,  exten- 
sive descriptions  of  individual  inoperties.  valuations  of 
Iha  surplus  outputs  of  the  quarrie-s,  and  pre<lictions  of 
abnormal  profits  are  not  of  great  use.  The  (^ompauy  may 
have  discovered  a  solution  to  the  national  housing  prob- 
lem, but  that  it  oftei-s  a  remunerative  investment  remains 
to  be  provetl.     The  lists  have  no  definite  closing  dale. 

BRISTOL  INDUSTRIES.  LIMITED. 

Offer  at  par  of  51.892  Ordinary  and  17.188  Eight  per 
Cent.   Cumulative  Preference  shares. 

The  Comjiany  lias  been  recently  f<irmed  to  take  over 
five  Bristol  concerns,  including  a  foundry  and  cold- 
storage  and  haulage  concerns.  The  aulliorised  capital 
is  £250,000.  The  properties  ami  \i'.ant  acquired  are 
valu.xl  at  £238.733.  an<l  the  puivhase  consideration  is 
£215.830.  pavablc  £180.830  in  shares  (32.812  Udng  I'lefer. 
etice)  and  £35,000  in  cash.  The  rref.'ivnce  shar,s  api>ear 
fairly  well  secured  as  to  ca])ital  an<l  interest,  but  th<> 
profits  statement  is  too  meagre  to  give  any  attraction  to 
the  Onlinary  shav,  s    ,\ccpt. '^perhaps   f   v  b"-al  iiv,  st.>r<. 

JAMES   HOWELL  AND   CO.,   LIMITED. 

(Iffcrof  70.000  £1  Kight  per  Cent.  (  umulative  I'reler- 
cucc  and  85.000  £1  Ordinary  .shares  at  par. 

The   C.impanv.     formed    in    1909.   carries   on    a    well- 
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established  Cardiff  drapery  lousiness.  The  luflionsrl 
capital  is  £500,000,  divided  into  200,000  £1  Preferei:.,- 
and  300,000  £1  Ordinary  shares,  of  which  130,000  and 
165,000  res23ectively  liave  been  is,sued,  Net  assets,  exclu- 
sive of  goodwill,  figure  at  £423,678.  which  amply  secures 
the  Preference  issue.  Net  profits,  before  cliarging  income 
tax,  dein-eciation,  or  Managers'  commission,  increased 
from  £20,600  in  1911  to  £39^600  in  1918  ajid  to  £73,200 
in  1920.  The  total  annual  Preference  dividend  of  £16.000 
is,  therefore,  well  covered,  but  it  will  be  noted  tliat  the 
market  for  the  shares  is  narrow.  The  Ordinary  share.s 
are  of  interest  only  to  those  witli  an  intimate  knowledae 
of  tlie  concern. 

KADDNA  PROSPECTORS,   LIMITED. 

The  above  Company  has  i.s,sucd  a  statement  in  cjii- 
forniity  witli  Stock  Exchange  regulations.  It  is  an 
offshoot  of  the  prosperous  Kaduna  Syndicate,  Limited,  and 
holds  six  mining  leases  covering  an  area  of  690  Fquare 
niilcs  in  Xigeria,  and  applications  have  been  made  for 
five  exclusive  prospective  licences  covering  thirty-two 
square  miles.  Woik  was  commenced  in  July  1918,  arid  up 
to  the  present  147  tons  of  tin  conrijntr'ate  have  been 
obtained.  No  prospecting  work  has  been  carried  out  on 
the  exclusive  prospecting  licence,?,  but  the  manager  states 
that  h3  believes  them  to  contain  large  tin  depo-sits.  The 
advei-tised  statement  is  not  very  infonnative,  but  the 
enterprise  is  under  capable  administration. 

SCARAB  OIL  BURNING  COMPANY,  LIMITED. 

Presumably '  ivifh  the  intention  of  introducLn<r  the 
shares  on  the  marl<ct,  the  directors  have  made  a  public 
.•-tatament  in  accordance  with  the  Stock  E.xchange  rccnla- 
tions. 

The  Company  w;:s  incorporated  in  September  1919 
to  exploit  the  Scarab  Oil  Burner  and  three  other  patent 
rights.  The  purchase  consideration  was  £130.000.  pav- 
able  £115,000  in  Ordinary  shares  and  £15,000  in' cash. 
The  authorised  capital  is  £250,000,  divided  into  100,000 
Sev,-!i  per  Cent.  £1  Participating  Preference,  of  which 
40,000  have  been  allotted  for"  cash  and  150,000  £1  .Ordin- 
ary, all  of  which  are  issued.  The  statement  gives  no 
information  as  to  the  value  of  the  patents  held.  ' 


ISSUES  TO  SHAREHOLDERS, 

Spencer.  Turner  and  Bolhero.— 108,000  new  £1  Ordin.vy 
at  par  in  tlie  proportion  of  one  new  for  every  five  .share's 
held.  The  right  of  renunciation  for  part  or  whole  allotment 
is  given. 

Tara  Tea. — 15,003  new  £1  Ordinary  in  the  proportion  oi 
t-lu-oe  new  for  every  four  Ordi,.-ary  shares  held.  The 
right  of  renunciation  is  given  and  "split  forms  will  be 
rssued. 

PooNMADi  Tea  and  Rubber.— £25,000  Nine  per  Cent. 
Debenture  stock,  redeemable  at  105  in  1930,  and  carrying 
an  option,  expiring  6ir  June  30,  1924,  to  conveit  into  fiillv" 
paid  shares  of  equal  nominal  value. 

African  Lakes  Corporation. — 50,0,.0  £1  "A"  shares  at 
25.?.  each  in  the  )irnportion  of  one  share  for  every  foui  held. 
The  right  of  renunciation  is  given. 

Anglo-United  Oilfields. — 75,OC0  £1  shaies  at  par. 
PENDING  ISSUES. 

Anglo-Johore  Rubber.— ,By  a  resolution  of  the  sharp- 
holders,  the  capital  has  been  increased  to  £125,000,  of  whi.'h 
£20,000  will  be  immediately  issued  to  holders  at  a  piemium 
of  fvventyfive  per  cent. 

Cape  Copper  Co.mpany.— £120.000  Eight  per  Cent.  Ten- 
Year  Debentures  at  par,  carrying  the  right  to  convert  into 
Ordinary  and  Preference  shares  at  par  during  the  currency 
of  the  Debentures. 

Gordon  Hotels.— £250,000  Eight  per  Cent.  Seven-Year 
Notes  at  par,  redeemable  at  107., 

Niger  Co.vipaxy.— 2,50O.CO3  Eight  per  Cent.  Seven-Year 
Not«s  at  98  iier  cent.,  repayable  at  103  per  cent. 

Rassak  (K.iLS.)  Rubber.— To  finance  the  purchase  and 
development  of  an  estate  in  th«.  Ulu  Selangor  district,  the 
directors  proimse  to  increase  the  capital  to  £80.C00  bv  the 
creation  of  600,000  shares  of  2s.  each. 


Income  Tax  Acts  as  they  aficci  ilir  Public.  Bv 
George  Fredeiick  Emeiy,  LL.M.  Price,  2ls.  net, 
London:  Effingham  Wilson.  The  rules  and  regula- 
tions relating  to  the  income  tax  are  generally  con- 
sidered to  be  framed  for  the  purpose  of  making  business 
for  solicitors,  inasmucli  as  they  are  generally  too 
difficult  for  the  average  man  to  uhderstand.  It  is  well 
to  liave  accfiss  to  a  vohmie  which,  wliile  intended  to  be 
useful  for  solicitors  and  accountants,  will  be  found 
of  at  least  equal  utility  by  the  ganeral  public. 


COMPANY  ANHOUNCEMENT. 

Hadfield's  Issue  of  7i  per 
cent.  Debenture  Stock. 

£1,000,000   Offered  at   £98    per    cent. 
Repayable  in  1931  at  £102  per  cent. 

A  Total  Yield  of  £7  18s.  per  cent. 


The   world-wide    reputation  of    "Hadfield's"   as^manu-' 
facturers  of  steel  castings  and  forgings  and  other  stee!  pro- 
ducts focusses  particular  attention  on  this    great    Company's" 
present  issue  of  £1,000.000  Debenture  stock. 

.Sound  management,  combined  with  a  financial  policy  which 
has  been  fi-om  its  inception  an  extremely  cautious  one,  has 
enabled  the  Company  to  show  not  only  an  array  of  tangible 
assets,  which  may  well  make  envious  less  conscrvalively 
managed  concerns,  but  an  array  ot  profits  over  the  last  eight 
years,  set  out  year  by  year,  which  could  only  liave  been 
achiev3d  during  so  long  a  period,  not  owing  to  any  -short 
or  possibly  abnormal  period  of  prosiierity,  but  by  steady  and 
conservative  finance  and  management  and  by  cautious  dis- 
tributions to  shareholders  during  the  long  j>eriod  of  the 
Company's  history. 

These  assets  and  these  profits  will  be  found  fully  set  out 
in  the  prospectus  inviting  subscriptions  to  an  issue  of. 
£1,000,000  of  Seven  and  a-half  per  Cent.  First  Mortgage  De- 
benture stock,  of  v.hich  each  £100  of  stock  will  be  offered  at 
£98,  and  of  which  all  will  be  repaid  on  or  before  February  1_, 
1931,  at  102  per  cent.  Assuming  the^  Company  allows  the 
full  term  to  elapse  before  repayment,  the  yield  works  out 
at  £7  18.-'.  per  cent,  per  annum  on  whatever  sum  is  invested. 
The  Company,  however,  reserves  the  right  to  pay  off  the 
whole  or  any  part  of.  the  stock  at  1C2  per  cent,  before  the 
expiration  of  the  full  term,  which  pov.er,  if  e.Kercised,  would 
result  '.n  air  even  greater  yield. 

But  the  importance  of  security  is  every  day  becoming 
letter  recognised  as  being  of  even  greiler  moment  than  any  ' 
rjuestiou  of  a  temporary  yield,  however  satisfactory  such 
yield  may  be.  and  behind  this  stock  is  pledged  as  security 
the  whole  of  the  business  built  up  over  so  many  years  by 
this  great  firm.- 

Everyone  is  conversiint  with  the  euoimous  incre^.jie  <if 
present-day  values  over  those  but  recently  in  force,:  but  the 
Debenture  stock  will  be  seen  to  be  amply  protected  eye»  if 
these  present-d-iy  values  be  totally  ignored  :  and  it  is  generally 
conceded  that  a  considerable  proportion  of  to-day's  high  values 
is  likely  lo  be  pcimanent. 

The  net  excess  of  assets  over  liabilities,  including  among 
the  assets  the  net  proceeds  oi  the  present  issue,  cover  the 
Debenture  stock  three  and  a-quarter  times  as  to  principal 
if  th.e  balance-sheet  figures  are  taken  for  freehold  land  and 
buildings,  fixed  plant  and  n.achinery:  and  these  figures  re- 
present these  items  at  the  original  cost  less  a  veiw  libera! 
depreciation.  This  excess  of  assets  ever  liabilities  is  arrived 
at  without  taking  any  account  of  goodwill  or  patents. 

The  Ilebentui-e  stock,  moreover,  constitutes  a  first  specific 
charge  on  the  freehold  land  and -buildings,  fixed  plant,  and 
machinery  above  referred  to,  and  a  floating  charge  on  the 
undertaking  and  all  other  assets 

-Vs  regards  the  profits  of  the  Company,  which  the  cautious 
investor  will  look  iuto  carefully,  the  Company's  auditors 
are  able  to  set  out  profits  year  by  year  and  to  certify  tliat 
over  the  last  eight  years  the  average  profits,  after  adjust- 
ment, have  l,«en  at  the  rate  of  £344.579  per  annum,  after 
payment  of  all  outgoings,  de^jreciation,  munitions  levy. 
excess  proPis  duty.  &c.,  but  before  charging  income  tax  : 
while  in  one  year  the  rcmarka'cle  figure  of  £595.247  w.i» 
attained. 

During  these  years  the  dividends  on  the  Ordinary  -share 
capital  have  averaged  twenty-four  per  cent,  per  annum  ^free 
of  tax),  although  in  1919  the  re.<:erve  fund  and  part  of  the 
undd-stributed  profits  weie  capit.^lised  and  is-sued  in  the 
form  of  bonus  shares,  while  400,000  naw  £1  Ordinary  shares 
were  issued  to  the  Ordinary  shareh-oMers  at  a  pi-einium  of 
10.?.  per  share. 

The  issue  has  been  underwritten  by  B.S.T..  Limited,  and 
is  of  the  \.y\>e  with  which  this  financial  house  is  generally 
associated. 
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MEETINGS 

OF    PUBLIC    COIVLPANISS. 


IMPERIAL  OTTOMAN  BANK. 

Conditions  in  Turkey  :  Increased  Volume  of  Business. 
Thk   fiftv-lliiid   yemr.ii    nuitiii-   of  tlii,f   Hank    was   held    on 
Nuveniber   17  iit    Winclii'slei-   House,   London,   E.C. 

The  Karl  of  Ik'ssboioii;,;!!  presided,  and  in  the  course  of 
Jiis  speech,  said  :  '•  Before  piooccdiMt;  to  refer  to  business 
affaiiv.  I  must  point  out  t.;  you  with  the  deepest  repot  the 
loss  which  vour  Commif.ep  have  sustaiired  sime  the  la-st 
•,'eneral  meeting,  in  llie  death  of  Baron  Hottiimuer,  a  par- 
ticipator in  the  foundation  of  the  Bank,  whose  connection 
with  the  Committee  in  Paris,  of  which  he  was  President 
for  so  many  yejirs,  datwl  hack  to  1866.  During  this  long 
period  his  •■^ound  judnment  and  i;ieat  capacity  were  un- 
.sparinulv  devoted  to  the  Bank's  interests.  At  the  outset  I 
think  it"  is  my  duty  ti,  say  that,  in  tlie  abnormal  condition 
.,f  ,iffairs  now"e.\isti"nj.'  and"in  the  absence  of  reliable  statistics, 
i  am  prevented  from  referrin;,  in  detail  to  the  general  trade 
operations  and  outlook  in  Turkey,  as  has  been  the  custom 
in    years   gone    by. 

Review  of  the  Past  Year. 
Before  turnini;  to  the  balance  sheet  to  I-)ecenil>er  31,  1S19, 
1  would  refer  briefly  to  the  conilitions  under  which  we  have 
been  working  i-iiico  our  J/isl  meeting'.  The  delay  in  the 
Peace  ncjjotiations  and  the  uncertainty  of  Turkey'.*  future 
have,  had  a  profound  effoct  on  the  ecoiiomic  situation  of  the 
country.  The  various  political  ch-in!,'es  at  Constantinople, 
;oid  later  the  Anatolian  disturbances  with  the  consequent 
militiiry  interventiun,  were  also  adverse  factors.  The  harvest 
of  1919.  however,  on  the  whole  was  good,  although  the 
diffi^X'ltiei  of  transport  restricted  exports,  which  are  so 
iiece-ssary  to  any  improvement  in  the  Turkish  exchange.  Im- 
ports have,  however,  been  considcralle.  both  for  the  needs 
iif  the  country  and  the  establishment  of  stocks,  and  were 
largely  centred  in  the  warehouses  at  Constantinople  with  a 
view  to  i-c-export  to  Russia.  The  closing  of  the  Russian  and 
Anatolian  markeU,  however,  caused  much  congestion  and 
consequent  commercial  embarrassment.  In  the  districts  free 
from  disturbances  taxes  have  been  received  regularly  and  in 
increased  amounts,  but  owing  to  the  depreciation  of  currency, 
they  remain  insufficient  to  meet  the  foreign  obligations  for 
the  payment  of  which  they  are  hypothecated.  Now  that  the 
Treaty  of  Peac?  has  been  signed  and,  pending  the  definitive 
.TpiKiintment  of  the  Financial  Commission^stipulated  therein, 
a  provisional  controlling  conniissiiin  instituted,  it  is  to  be 
hoped  that  preliminary  niensuies  of  recrganisation  of  the 
Turkish  financa  will  shortly  be  .adopted  until  such  time  as 
the  fiscal  laws  have  been  reformed.  The  period  covered  by 
the  report  and  balane<-  sheet  now  placed  before  you  witnessed. 
■J,  considerable  increase  in  the  volume  of  our  commercial 
liperations,  in  spite  of  the  political  disturlance  which  existed 
^:nd  unfortunately  still  con'.inues  to  exist  in  Turkey.  The 
activities  of  many  of  our  branche-i  have  been  curtailed,  par- 
ticularly in  the  interior  of  Anatolia,  wl  ich  is  entirely  cut 
off  from  dir'?ct  cnmmunicatio  i  with  Constiintinople,  and  in 
some  cases  there  it  has  been  neces.«ary  to  close  the  branch 
entirely  for  the  time  being.  I  would  cb.'M?rve,  in  this  connec- 
tion, wo  have  to  record  with  deep  regret  that  two  members 
of  our  staff  ,it  Bolou  were  included  among  the  victims  of  a 
massacre.  In  face  of  these  difficulties  and  dangers  the  staff 
has  loyally  liel  i  nii  and  continued  to  discliiirge  its  duties. 
The  policy  of  the  Committee,  which  has  been  directed  to  the 
dove.lopment  of  commercial  business,  proved,  we  think,  fully 
satisfactory.  Taking  into  eonsidrrati<>ii  the  disturbed  state 
of  Turkey,  to  which  I  have  referred,  and  the  general  condi- 
tion of  aifairs  in  the  commercial  and  financial  world,  we  feel 
that  the  result  shown  in  the  balance  thtet  placed  befcre  you 
is  highly  satisfactory. 

Exchinge  Problems. 

It  must  be  quite  <il>vi(uis  to  ail  that  {he  accounts  are 
heiivily  affected  by  the  depreciation  in  the  Turkish  pound 
and  the  franc  in  comparison  with  sterling.  T!i3  Committee 
feel  justified  in  asking  you  to  appreciate  th?  foresight  with 
whio!i,  since  the  period  of  the  Balkan  War.  they  anticipated 
dilHcultics  in  Turkey,  and  consequently  arranged  accord- 
ingly the  distribution  of  the  Bank's  funi's.  Had  this  pre- 
caution not  b.'cii  tiiken.  and  had  wc  allowed  a  large  surplus 
of  funds  to  remain  in  Turkey,  tho  resulting  shrinkage  in 
lonversion  to  sterling,  in  v.liich  cnrrency  the  accounts  of 
the  Bank  have  to  be  presented,  would  have  been  extremely 
serioH*.  The  decline  in  tho  sterling  value  of  the  franc  to 
the  extent  which  has  occurred,  even  if  it  had  bicii  foreeo?n, 
itiuld  not  have  been  similarl.v  provided  for.  Before  the  War 
the  ex<haiiges  were  stable  at  about  pia.str^s  UO  and  frs.  25, 
vesijec-tively,  to  tlie  £  sterling.  As  an  outcome  of  War  and 
ita  aftermath,  currencies  generally  have  been  subject  to 
violent  fluctuations,  and,  in  the  case  of  th.>  Turkish  pound 
ind  file  franc,  have  experienced  unprecedented  depreciation 


in  r-.aii..ii  I.,  .stu.inu'.  At  l*.ceiiiiHi  3i.  1919.  the  exchange 
rates  ruling  were  370  piastres  and  41  francs  to  the  pound 
eterling,  and  these  were  the  rates  applied  for  the  jjurpoee 
of  the  balance  sheet  now  presented  to  you. 

The  balance  standing  to  the  credit  of  the  profit  and  loss 
account  is  £206,404  14''.  10'/.,  which,  in  view  of  the 
unsettled  condition  of  affairs  in  Anatolia  and  ekewhere,  and 
the  uncertain  condition  of  the  exchanges,  we  propose  to 
carry  f  jiward  to  tue  current  year.  Since  the  date  of  this 
bal.ince  sheet,  as  you  are  aware,  there  has  been  a  further 
heavy  depreciation  "in  the  sterling  value  of  the  Turkish  pound 
and  "the  franc,  which  causes  a  diminution  of  sterling  valua- 
tion for  the  ba'ance-sheet  figures,  especially  in  that  part 
of  our  assets  which  are  at  present  in  francs.  The  making 
of  a  provision  for  this  diminution  will  absorb  the  <arry 
forward  and  even  part  ot  the  Statutory  Reserve,  but  it  is' 
to  be  hoped  thnt  this  low  value  of'  the  franc  is  only 
temporary. 

Changes  in  the  Committee. 

As  you  will  have  obsei-'.ed  froin  the  report,  several 
changes  have  taken  place  in  the  Committee.  In  the  first 
place,  you  are  asked  to  confirm  the  election  to  the  Ccmrrittee 
in  Pajig  of  M.  Henri  Hottinguer,  to  succeed  the  late  Banon 
flottinguer.  In  the  second  place,  we  have  to  note  witli 
great  regret  that  Messieurs  le  Comte  A.  de  Germiny  and 
P.lXaviTle,  two  of  our  oldest  and  most  valued  colleagues, 
have  retired.  These  two  vacancies  have  been  refilled  by 
the  election  to  the  Committee  in  Paris  of  Messieuis  H.  Finaly 
and  A.  Berthelot.  respectively  of  the  Banque  de  Paris  ei  des 
Pays-Bos  and  the  Banque  Industrieile  de  Chine,  two  institn- 
tioiis  with  which  we  are  on  terms  of  close  and  friendly 
collaboration.  Electio:is  to  the  vac.iiicies  on  the  Committee 
in  London  have  also  to  be  confirmed — i.e..  Lord  Hillingdon, 
Lt.-Col.  Sir  Albejt  Stern  and  .Sir  W.  Guy  Granct. 

The  huge  increase  in  the  cost  of  living  in  Turkey  and 
the  NiJar  East  has  necessitated  our  allowing  further  increases 
of  salary  to  our  staff. 

To  Mr.  Xias,  our  late  director-general,  who  continued  t" 
discharge  the  functions  of  director-general  until  the  end  of 
1919.  w-e  wish  to  record  onr  gratitude  for  the  distinguished 
services  which  he  rendered  to  the  Bank  in  the  c-curse  of  the 
eighteen  years  during  which  he  devoted  hiiiiself  to  the 
furtherance  of  its  interests. 

In  conclusion,  1  would  add  that  our  more  pcent  expan- 
sion has  been  in  the  opening  of  an  office  in  the  Aschar  dis- 
trict of  Basra,  as  well  as  a  branch  at  Kermanshah.  which  we 
are  of  opinion  will  assist  in  the  development  of  our  busines.« 
in  Mesopotamia.  There,  as  elsewhere,  we  are  devoting  bvcry 
energy  to  the  a.'sist.ance  oi  trade  development,  and  tho 
offices"  more  or  less  especially  organised  for  this  business, 
such  as  M.-incViester,  London".  Marseilles.  Tunis,  Egypt. 
Bagdad,  and  Basra  are  displaying  most  energetic  efforts  in 
assisting  various  trades,  and  tlie  results  should  be  satisfac- 
tory boUi  to  trade  and  the  shareholders. 

"Speaking  at  this  tim?  of  year.  I  think  th.at  you  will  be 
interested  to  know  that  th.^  worldng  results  attained  for  tho 
first  six  months  of  the  current  year  have  been  gratifying. 
We  thinlc  this  will  be  satisfactory  to  the  sharchohJeis,  con- 
sidering the  difficult  period  thiough  which  we  have  been 
and  are  passing,  and  will  justify  the  cautious  policy  adopted 
by  the  Coniniitte?. 

I  cannct  sit  down  without  .asking  you  to  join  with  me 
in  heartily  thanking  our  mana.;emeiit  and  staff  at  home  and 
abroad  for  the  dcvo'.ion  which  they  have  shown  to  the 
interests  of  the  Bank  in  fac?  of  so  many  difficulties  and 
increased  volume  of  wcrk  during  recent  years. 

Th.>  report  and  accounts  submitted  were  unanimously 
adopted.  ^^^^^ 

ASSAM  BENGAL  RAILWAY  COMPANY.  LIMITED. 

Thb  unlinary  general  nieetins;  of  this  Coinp,iiiy  w.is  held  on 
November  16  at  the  office,  Bishopsgat*  House,  Mr.  James 
M,   Rendel  nresiding. 

The  Ch.-Jirmau  observe.!  that  the  Secretary  of  State  for 
India  had  informed  the  directors  that  he  did  not  pro|)o.<*  to 
exercise  his  power  of  determining  the  Conqiany's  working 
contract  at  the  end  of,  next  year.  What  they  had  now  to 
w;ork  and  hope  for  w.os  th.at"when  the  question  next  came 
under  review  the  position  of  the  line  might  l>e  very 
different  from  what  it  was  that  day.  The  direitors 
claime<l  that  all  railways  now  existing  or  hereafter 
to  Iw  constru.ted  in  that  part  of  India  which  lay  to  the  e,a.«t 
of  the  Brahmaputri  River  .nit  i,.  l.,!.  i  •  i.  tl...  .\s,*ani- 
Itengal  Railwav  system  and  '  r.nis- 

trative  unit.     That  large  tra  ■  ii'»re 

miles,  Iving  within  wcU-defiiu inied. 

as  it  \\ere'.  the  catchment  area  of  the  >.>.mp.u;>  s.  lino,  and 
their  terminus  at  Chittagong.   on  the  Karnafuli  River,  was 
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its  natural  port.  The  directors  he-Id,  therefore,  that  unless 
this  principle  of  a<lministration  was  recognised — and  not  only 
recognised,  but  acted  <iii — liy  Living;  the  Company  a^  a-  first 
-step  the  control  of  thr  I'l  -  i  -Myincnsingh-Juggeriiathgunj 
line,  which  was  at  picstni  in  .li  i  State  management,  as  an 
outlying  i>art  of  the  Eastern  ISiiiijal  State  Railway,  neither 
the  Assam-Bengal  Railway  nor  the  port  of  Chittagong  could 
lie  afforded  the  unrestricted  opportunity  of  development  to 
which  railway  and  port  were  both  equally  entitled-  The  next 
point  on  -which  the  Company  were  specially  depeuilent  on 
the  help  of  the  Government  was  the  physical  improvement 
of  the  port  of  Chittagong.  Assuming  that  they  could  count 
on  the  support  and  encouragement  of  the  C4overnnieut  of 
India  in  regard  to  these  two  matters,  he  thought  that  the 
,  progress  they  had  been  able  to  make  under  the  difficult  con- 
<litions  of  the  past  was  ol  such  a  character  as  to  justify  them 
in  sayin;-  that  they  would  enter  on  their  next  tenure  with 
a  fair  prospect  that  the  great  capital  expenditure  already 
involved  in  the  construction  of  the  Assam-Bengal  Railway 
would  ultimately  be  made  directly  remunerative-  He  con- 
cluded by  moving  the  adoption  of  the  report  and  accounts. 

The  Managing  Director  (Lieut. -Co-].  George  Huddleston, 
C.I.E-,  V.D.)  seconded  the  motion,  which  was  carried 
unanimously. 


BENGAL-NAGPUR    RAILWAY   COMPANY,  LIMITED. 

Industrial  Progress  of  India. 
The  sixty -second  oidinary  general  meeting  of  this  Company 
was  held  at  Gresham  House,  Old  Broad  Street,  E.C.,  on 
November  18,  Mr.  Robert  Miller  (the  Chairman)  presiding. 
^  The  Managin5:  Director  (Sir  T.  R,  Wynne,  K.C.S.I., 
K.C.I.E.)  read  the  notice  convening  the  meeting  and  the 
report  of  the  auditors. 

The  Chairman,  in  the  course  of  his  speech,  said  :  Our 
gross  earnings  for  the'  year  were  Rs.657  lacs,  as  compared 
with  Rs.620  lacs  for  the  previous  year.  These  figures  show- 
that  with  the  same  mileage  worked  as  in  the  previous  year 
our  average  earnings  increased  from  Rs.441  per  mile  to 
Rs.469. 

Tile  number  of  third-class  passengers,  who  are  the  back- 
bone of  the  coaching  traffic,  increased  from  16,000,000  to 
18,100,000  in  1919-20-  The  tonnage  of  our  goods  traffic 
increased  by  half  a  million  tons,  and  our  gross  receipts  for 
the  same  by  Rs.ll  lacs. 

Taking  our  Avorkin''  expenses,  in  1918-19  they  were 
Rs-307  lacs,  and  in  1919-20  they  were  Rs-384  lacs. 

The  general  result  of  working  for  the  year  under  review- 
has  been  the  satisfactory  increase  in  gross  receipts,  but  also, 
on  the  other  hand,  a  very  large  increase  in  working  expenses. 
You  are  all  aware  how  enormously  the  cost  of  "living  has 
increased,  together  with  the  great  "rise  that  has  taken%lace 
in  wages,  and  in  the  cost  of  all  materials,  plant,  and  rolling- 
stock  requiied  for  railway  purposes. 

In  spite  of  every  attention  and  care  t:dien  to  keep  ex- 
penditure within  the  most  economical  limits,  the  percentage 
of  working  expenses  for  the  year  1919-20  has  been  58.54  per 
cent,  of  the  gross  earnings,  as  against  49.01  per  cent,  for 
the  previous  year.  It  may  be  taken  that  this  lise  in  the 
cost  of  working  has  come  io  stay,  and,  in  fact,  in  regard  to 
wages  and  salaries,  I  think  we  may  have  to  iissume  that 
we  have  not  yet  come  to  any  state  of  "stability. 

Increased  Rates  Propcsed. 

With  the  cost  of  working  increased  from  ciuses  beyond 
itnitrol  it  is  reasonable  that'the  rates  charged  to  the  public 
for  railway  tiansportation  should  be  increased  in  India  as 
they  have  been  increased  in  England.  Indian  railways  have 
been  able  to  make  some  increase  in  rates  to  compensate 
towards  the  high  cost  of  working,  but,  as  you  are  aware, 
the  charges  they  are  authorised  to  make  are  limited  by 
maxima  and  minima  rates  for  each  class  of  goods  in  a  classifi- 
cation laid  down  by  the  Government  of  India.  These 
maxima  .  ud  minimi  rates  w-ere  fixed.,  m.iuy  years  ago.  and 
the  fixing  of  them  is  a  function  pertaining  solely  to  the 
Government. 

Under  the  conditions  now  existing  all  over  the  world  as 
a  result  of  the  Great  War,  I  should  submit  that  the  Goveiii- 
ment  of  India  would  find  ample  justification  for  a  levicw 
of  the  subject  of  rates. 

The  policy  in  the  past  of  the  Indian  railways  has  been 
to  refrain  from  exacting  to  the  full  the  maxima  charges 
\vhich  they  were  entitled  to  make  under  the  Government 
classification,  but  rather  to  regulate  the  rates  for  each  com- 
modity on  lines  calculated  to  assist  in  the  development  of 
industry  and  commerce,  while  at  the  same  time  giving  the 
railways  a  fair  return  for  the  service  rendered  by  them.  '^This 
policy  the  railways  have  held  to  as  far  as  possible  in  revising 
rates  within  the  existing  maxima  to  meet  the  additional 
cost  of  working,  but  if  this  policy  is  to  be  maintained  in 
the.  course  of  the  further  rise  in  rates  which  is  necessary 
to  cover  the  increased  cost  of  working,  it  is  obvious  that 
the  existing  maxima  will  have  to  be  reconsidered,  and  the 
onus  for  acting  in  respect  of  the  raising  of  the  maxima 
rests  on  the  Government. 

The  existing  mileage  of  the  Indian  railways  is,  relatively 
to  the  size  of  the  country,  extremely  small.  India  itself  is  now- 
moving  rapidly  in  the  direction  of  industrial  development,  and  ' 


to  assist  this  most  desirable  move  additional  railway  tran^sport 
is  absolutely  essential.  This  will  not  be  forthcoming  unless, 
and  until,  the  revenues  of  the  existing  railways  are  expanded, 
so  as  to  counterbalance  the  great  rise  in  working  expense*, 
and  also  to  give  a  fair  return  on  the  capital  invested.  It. 
is  in  the  interests  of  India  and  its'  people  that  the  capital 
invested  in  these  railwa,ys  should  receive  a  fair  dividend, 
aiid  it  is  of  the  highest  importance  for  the  development  or 
the  country  that  capitalists  should  be  encouraged  to  :;ive?l 
in  the  expansion  of  the  Iudi;ni   railway  system. 

Lage  Field  for  Development. 

Having  show-n  by  an  analysis  of  the  figures  of  th--  rail- 
ways as  a  whol^e,  from  1881  onwards,  how  the  jiroduction 
and  movemerrt  of  goods  had  grown  with  the  increase  of  rail 
way  mileage,   the  Chair-man   continued  : — 

As  far  as  the  Bengal-Nagpur  Raihvay  is  concerned,  the 
demands  on  it  to  e.xpand  its  s.vstem  to  meet  the  development 
of  industry  and  commerce  are  large.  They  will  grow,  and 
tlie,y  should  be  met,  as  we  hold  that  is  the  duty  of  a  railway 
to  provide  for  all  the  traffic  which  is  offered  to  it. 

This  railway,  as  you  know,  serves  a  great  coal  and  mineral 
area  of  India.  On  its  system  are  situated  the  Tata  Iron 
and  Steel  Works,  which  are  the  only  steelworks  at  present 
in  India  prodircing  steel.  The  production  of  steel  in  Indiii 
is  in  its  infancy,  and,  in  the  opinion  of  this  board,  India 
will  eventually  become  one  of  the  largest  steel-producing 
countries  in  the  w-orld. 

A  new  steel  company  is  about  to  establish  itself  on  our 
railw-ay  system,  and  schemes  for  other  installations  are  being 
matured.  These  must  be  provided  with  adequate  railwa,\ 
communication.  An  immense^new-  coalfield,  called  the 
Karanpura.  is  about  to  be  opened  up  by  the  extension  ot 
the  Ramgarh  Bokharo  Branch  into  it. 

Turning  now-  in  another  direction,  we  have  in  hand  thi 
construction  of  a  port  at  Vizagapalani,  which  will  give  ;. 
much-required   harbour   on   the   East   Coast. 

Arrangements  have  been  made  to  acquire  the  large  area 
of  land  needed  for  this  purpose,  and  active  operations  are 
.shortly  to  be  taken  in  hand.  An  essential  component  ot 
the  scheme  is,  of  course,  the  Raipur-Vizianagiam  Railway. 
to  connect  the  port  with  our  main  line,  and  of  this  linr- 
about  sixty  miles  have  already  been  built. 

In  addition  to  this  work  we  hav;  to  double  sections  of 
our  single  line  where  the  traffic  has  reached  its  carrying 
rapacit.v,  and  we  have  to  pr-ovida  new  yards  and  .station 
facilities,    and    largely    increase    our    rolling   .stock. 

This  i-ailway  has,  in  fact,  before  it  an  immense  field  for 
development  in  directions  wl.rch  will  largely  increa-se  tho 
trade  arrd  commerce  and  prosperity  of  India,  and  be  iieueficial 
to  the  earning  capacity  of  the  railway  itself.  The  diiB<;ulty 
before  us  is  how  all  the  capital  required  for  this  developmenr 
is   to  be  provided. 
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JOHN  PLAYER  &  SONS,       x^jj; 
Nottingham.  ^^^ 
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Need  for  Capital. 


At    present     our    caiiit^il 


met    liy   the 


(ioveriiment  i)f  India  mil  ot  the  yearly  sum  they  are  able 
to  provide  under  what  is  called  the  Railway  Programme, 
aud  with  the  growing  demands  for  railway  equiijnient  and 
extensions  in  India,  the  annual  amount  of  capital  available 
is  nothing  like  sufficient  to  meet  the  requirements  of  the 
Indian  railway  system.  It  seems,  therefore,  that  the  Govern 
iiient  of  India  U>  meet  these  demands  must  presently  adopt 
methods  for  raising  capital  other  than  those  which  they  hav<' 
followed  in  the  past— that  is  to  say,  metliods  more  iic 
accordance  with  modern  finacial  conditions,  and  unhampereil 
by  the  traditions  of  fina  ice,  which,  up  to  the  present,  hav.- 
been  rigidly,  and  no  doubt  wisely,  adhere  to. 

This  question  of  the  future  financing  of  the  railway.s  <]l 
India  is,  I  am  glad  to  say.  about  to  be  thoroughly  inquiriii 
into  by  the  Railway  Comini.ssion  which  is  proceeding  to  India 
this  winter,  one  of  the  terms  of  reference  on  which  they  are 
to  report  being  the  following  : — 

"  To    consider   the    arrangements    for    the   financing   of 
railways  in  India,   and  particularly  the  feasibility  of  the 
greater  utilisation  of  privat"  enterprise  and  capital  for  the 
construction  of  new  lines." 
With   regard   to   private   enterprise,   there  is  a  very   con 
siderablo  field   to  work  in  within  certain  limita.     Additional 
main  trunk  luies  are  not  required  in  India,  and  to  coii.«truct 
more  of  them,  would  be  seriously  to  affect  the  old-established 
loutes,    and    be   beneficial   only   for   export   trade.     What    is 
really  wanted  is  the  development  of  the  .nreas  through  which 
each  individual  railway   runs,   and  for  this  purpose  private 
enterprise  is  very  well  suited.     Up  to  the  time  of  the  War. 
a  not  inconsiderable  mileage  of  feeder  lines  was  constructeil 
under  what  are  called  the  Briinch  Line  terms  of  the  Govern- 
ment of  India.     This  Company   is  prepared  to  assist  private 
enterprise  on  brunch  line  term.s,  and  we  appreciate  that  the 
pre-War  terms   are   now   insufficient,   and   that  better  must 
be  given  if  there  is  to  be  real  progress.     It  seems,  therefore, 
that  the  first  thing  to  do  is  to  bring  these  branch  line  terms 
up-to-date. 

Investment  Merits  o!  Indian  Railways. 
Indian  railway  coinpani-.s  are,  in  my  opinion,  one  of  the 
best  investments  in  the  world.  The  railways  have  been 
soundly  and  economically  constructed,  expenditure  on  capital 
and  on  revenue  account  is  carefully  controlled  both  by  the 
Government  and  by  the  home  boards.  India  is  developing 
lapidly  its  trade  and  industries,  and  this  means  more  demand 
for  transport  facilities.  Our  future  is  a  great  one :  and  we 
cannot  yet  see  the  end  of  the  naw  traffic  which  is  wai4^ing  only 
for  us  to  give  it  facilities.  I  cannot  help  thinking  that 
investors  in  Indian  securities  allow  themselves  to  be  influenced 
by  the  Indian  political  situation  to  a  degree  not  justified  by 
the  facts.  In  my  opinion  there  is  no  need  for  alarm  about 
the  future  of  India.  The  people  of  India  are  born  traders, 
and  as  such  will  realise  that  in  order  to  atlract  capital  to 
Indian  railways  a  fair  rate  of  inteie.st  is  indLspeiisable,  and 
that  unless  the  charges  male  to  the  public  for  railway 
transportation  are  sufficient  to  maintain  the  lines  in  a  high 
state  of  efficiency,  and  also  to  provide  a  reasonable  dividend 
to  the  investor  in  railway  stocks,  the  standard  of  maintenance 
and  working  must  deteriorate,  and  the  trade  and  commerce  of 
the  country  will  be  advtrsely  affected  thereby. 

The  i-eport  and  accounts  wM-e  unanimously  adopted. 
The  dividend  as  recohimended  was  approved  ;  the  retiring 
directors  (Mr.  R.  Miller  aii:l  Mr.  F.  Schooling)  were  re^ 
elected;  and  the  auditors  (Meissrs.  Gerard  Van  de  Linde  and 
Son.  .-uid  Messrs.  W.  B.  Peat  and  Company)  were  re- 
appointed. 


WARING  AND  GILLOW,  LIMITED. 

Expansion  of  Ordinary  Business — The  Board's  Financial  Policy. 
Thk  .iruui.il   general   meeting   .if   ihi.s    Companv    was   held  on 
Xovember  16  at   '.80  Oxford  tftreet,  W..  Mr.  \V.  J.  Jennings 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts.  s.iid  :  i  think  you  will  agree  with  the  directors 
that  the  balance  of  jTofit,  amounting  to  £194.992,  after 
charging  amortisation  of  leases,  directors'  and  auditors'  fees 
and  trustees'  remuneration,  but  subject  to  exiess-profits.  duty 
and  corporation  tax,  is  a.  very  satisfactory  figure,  having 
regard  to  the  dilficult  period  covered  by  the  accounUs-^ 
a  period  marked  by  the  (hanging  over  from  the  prixluction 
of  articles  needed  by  the  Government  for  the  prosecution 
of  the  War  to  the  ordinary  requirements  of  our  clienlrle 
in  time  of  pejice.  This  figure  compaii>s  with  £1,194,233 
for  the  tliive  years  to  January  31^,  1919.  or  an  average  of 
£398.078  per  annum.  One  has  but  to  remind  you  that 
for  the  year  ended  Januarv  31.  1915,  our  .orofits  were'£35.216. 
and  for  the  year  endinl  Januarv  31.  1916.  £100,884.  as  com 
pared  with  the  figure  of  £194.992  to-day  and  these  are 
the  true  figures  for  comparison— to  realise  how  far  the  Com- 
pany has  progressed.  Our  up-to-date  and  well-iMiuipped 
factories  at  Lancastei-,  Liverpool,  and  Hammersmith  have 
been  reorganised  on  a  (H-ace  footing,  and  are  again  working 
with  the  full  strength  available  in  producing  the  highly 
rrtistic  furnitnre.  equipment,  and  decorative  work  for  which 
the  firtii   is  famous. 


iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiiiiiiiiiiMiiiiMiiiiiii 

Fire  Pr, of  ^P^J   C  Bo'e'or "Proof 

Since  lasV  I     n  Ci         ^'"^  '"* 

CHATWOOD 
SAFE 

is   Secure  Against 
The  Electric  Drill 


THE  extreme  port- 
ability of  the  Elec- 
tric Drill  makes  it 
one  of  the  simplest  and 
most  effective  methods 
by  which  to  attack  a 
Safe. 


Electric  Drill  used  by     By  the  simplc  prOCCSS  of 

The  Modern  Burglar,    dctaching    an     Elcctric 

It  ts  propelled  by  con-  "^ 

necting  a  plug  to  an    globe  ill  tlic  sanie  room 

ordinary    Electric     ° 

Light  fitting.  as  the  Safe  and  connect- 

ing a  flexible  wire  to  the 
electric  fitting  by  means  of  a  plug,  the 
motive  power  is  obtained  on  the  spot. 

Unless  the  construction  of  the  Safe  attacked 
affords  protection  against  the  Electric  Urill  it  is 
only  a  question  of  a  very  short  time  before  an 
entry  to  the  Safe  is  effected. 

Mass  of  metal  alone  does  not  in  itself  provide 
protection — only  material  which  has  been  tested 
and  proved  beyond  doubt  to  be  impregnable — 
as  has  THE  CHATWOOD  "Intersected" 
Steel,  from  which  THE  CHATWOOD  SAFE 
is  manufactured. 

THE  CHATWOOD  SAFE  BOOK 

over  40  p.iges.  ma^nitiLcntly  illustrated,  ciaiiaiu- 

ing  full  details,  gratis  and  p  st  free.     Send  for 

your  copy  To-day. 


THE  CHATWOOD  SAFE   CO.,  LIMITED 

BANKERS     ENGINEERS 

Head  Offices  and  Works  :  BOLTON. 

Brnnchrs-  ENQ    «N0 

lONDON      MANCHFSTfB  f;L4='--OW 

WGrjctcfiurchSf     R,,,iFi--'--  -*■■..-■    -.:..    :...,sf. 
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Balance  Sheet  Items. 

Turning  now  to  the  balance  sheet,  the  cash  at  bank,  in 
hand,  on  deposit,  and  investments  in  War  Loan  as  at 
January  51  last,  £99,054,  compares  with  £372,698  in  the 
previous  year — a  difference  more  than  accounted  for  by  paj'- 
ments  during  the_  ye,TX  on  account  of  excess-profits  duty. 
Our  book  debts  and  debit  balances  show  a  very  large  in- 
crease as  compared  with  last  year — namely,  £1,222,410, 
as  against  £577,114.  This  difference  is  due — apart  from 
pajment  on  account  of  excess-profits  duty — to  the  increased 
book  debts,  which  naturally  follows  an  expansion  of  busi- 
ness. From  inquiries  which  have  reached  us  it  has 
been  suggested  that  a  considerable  proportion  of  this 
large  sum  may  not  be  sound.  Let  me  assure  the  shai-e- 
holders  in  the  most  unequivocal  manner  possible  that  the 
directors  are  satisfied  that  ample  provision  has  been  made 
for  all  bad  and  doubtful  debts.  The  stock-in-trade  and  works 
in  progress  show  a  large  diminution,  the  figures  being 
£821,437,  as  against  £1,681,583.  The  investments  in 
and  amounts  due  on  current  accounts  by  subsidiary  com- 
panies show  a  diminution  of  £106,330.  the  figures  to-day 
being  £715,989,  as  compared  with  £822,319. 

The  freehold  and  leasehold  properties  show  an  increase 
of  u^M.UM,  the  sum  to-day  standing  at  £407,774 — an  in- 
crease entirely  made  up  of  expenditure  upon  our  factories 
and  other  properties,  and  in  the  acquisition  of  properties 
in  Bold  Street,  Liverpool,  occupied  by  the  Pioneer  Stores; 
property  formerly  occupied  by  Ridgways  at  the  corner  of 
Titchfield  Street  and  Oxford  Street;  also  property  in  Winlscy 
Street  and  Castle  Street,  genei-ally  known  as  the  old  Princess's 
Theatre.  Our  building  in  Bold  Street,  Liverpool,  now  com- 
prises a  block  of  property  occupying  one  of  the  best  posi- 
tions in  the  city,  with  a  frontage  of  upwards  of  125  ft., 
and  forms  a  highly  important  and  valuable  block,  said  by 
those  competent  to  judge  to  be  worth  considerably  over 
£100,000. 

Excess-profits  Duty. 
The  really  important  question  before  the  directors — one. 
which  lias  caused  them  the  greatest  concern — is  the  incid- 
ence of  that  crippling  tax,  the  excess-profits  duty.  It  is 
a  matter  intimately  bound  up  with  the  payment  of  divi- 
dends. When  we  met  you  last  year  there  was  a  general 
feeling  in  industrial  circles  that  this  tax,  which  was  under- 
stood to  be  a  purely  War  tax,  would  be  removed  entirely. 
Certainly  few  people  thought  it  would  be  increased  ;  and  I 
then  ventured  to  suggest  that  assuming  trade  continued  to  im- 
prove— as,  in  fact,  it  has  done — and  the  tax  were  removed,  or 
even  not  increased,  the  board  hoped  to  be  in  a  position  to  pay 
off  the  arrears  of  dividend  on  the  Preference  shares.  We  also 
hoped  that  before  we  met  the  shareholders  again  we  should 
have  disposed  of  all  outstandmg  questions  with  the  taxing 
authorities.  In  both  these  matters  we  have  unfortunately 
been  disappointed ;  not  merely  was  the  tax  retained,  but 
it  was  increased  from  forty  to  sixty  per  cent.,  and  we 
are  still  contending  with  the  taxing  authorities  as  to  our 
liability.  ^ 

The  excess-profits  duty  hits  with  special  severity  com- 
panies such  as  ours  with  no  pre-Waa-  standard  of  profit. 
When  the  Company  was  reconstructed  in  1912  it  was  thought 
that  an  excellent  thing  had  been  done  by  reducing  and 
rearranging  the  capital ;  as  events  have  turned  out  this  has 
proVed  extremely  disadvantageous.  Had  the  old  capitalisa- 
tion remained,  the  standard  percentage  would  have  been 
several  times  what  the  authorities  contend  it  should  stand 
at  to-day,  and  we  shoi^ld  have  been  relieved  to  a  great 
extent  of  the  burden  of  this  punishing  tax. 

Mr.  H.  W.  Weaving  seconded  the  resolution,  and,  after 
the  Cliairman  had  replied  to  various  questions,  it  was  put 
to  the  meeting  and  carried  unanimously. 


BERANANG  (SELANGOR)  RUBBER  PLANTATIONS,  LTD. 

Thk  tenth  ordinary  general  meeting  of  this  Company  was 
held  on  November  15  in  the  Council  Chamber  of  the  Rubber 
Growers'  Association,  38  Eastcheap,  E.C.,  Mr.  E.  G,  Money 
presiding. 

The  Representative  of  the  Secretaries  (Messrs.  Boustead 
Brothers)  i-ead  the  notice  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  issued  capital  of  the  Company  stood 
at  £72,703,  of  which  £65,472  was  in  Ordinary  shares  and 
£7,231  in  Preference  shares.  During  the  past  year  about 
£3.300  was  expended  on  capital  accoiuit — on  improvements 
and  on  extensions  of  cultivation— and  they  had  written  off 
£1,000  for  depreciation.  They  had  transferred  £5,000  to 
reserve,  bringing  it  to  £15,000,  and  had  carried  to  the 
balance  sheet,  subject  to  any  liability  there  might  be  for 
excess  profits  duty,  £9,250,  and  with  the  amount  brought 
forward  they  had  a  balance  of  £9,792.  Generally  speaking, 
he  thought  the  results  of  the  year's  working  miaht  be  con- 
sidered satisfactory.  They  were  gradually"  extending  the 
acreage  under  cultivation.  In  1919  they  "added  85  acres, 
bringing  the  total  to  1,132  acres,  and  at  the  present  time 
they  were  about  to  plant  up  a  further  98  acres.  The  directors 
recommended  the  payment  of  the  usual  ten  per  cent,  dividend 
on  the  Preference  shares,  together   with   the  proportion   of 


the  surplus  profits  due  to  those  shares,  and  the  payment  of 
ten  per  cent,  on  the  Ordinary  shares,  leaving  £958  to  be 
carried  forward.  They  considered  themselves  to  be  in  a 
position  to  work  the  estate  even  at  the  very  low  price  of  1«. 
per  pound  for  rubber,  so  as,  very  nearly  at  any  rate,  to 
cover  production  expenses ;  and  as  to  the  additional  ex- 
penditure represented  by  outlay  on  improvements  and  de- 
velopment in  hand,  they  had  cash  enough  to  provide  for 
that.  Unless,  therefore,  anything  very  unforeseen  and 
very  much  worse  than  at  present  existed  should  arise,  he 
thought  he  might  say  there  were  no  grounds  for  any  anxiety. 

Everyone  knew  that  during  the  past  ten  years  plantation 
rubber  had  had  many  ups  and  downs,  but  a  position  such 
as  now  existed  had  never  previously  occurred,  and  he  thought 
the  present  slump  was  due  to  very  different  causes  from 
those  which  had  produced  previous  depressions  in  prices, 
and  for  that  reason  it  was  only  prudent  to  assume  that  it 
might  take  somewhat  longer  before  they  saw  more  normal 
conditions  obtaining.  The  Rubber  Growers'  Association  had 
formulated  a  restriction  of  output  scheme,  but  some  little 
time  must  elapse. before  its  effect  could  be  felt.  In  further 
remarks  the  Chairman  referred  to  a  scheme  which  the  direc- 
tors had  under  consideration  with  a  view  to  the  conversion 
of  the  Preference  shares  of  the  Company  into  Ordinary  shares. 

Mr.  W.  R.  Davies  seconded  the  motion,  which  was  carried 
unanimouslv,  and  the  dividends  recommended  were  declared. 


TANJONG  MALIH  RDBBER  COMPANY,  LIMITED. 

The  tenth  ordinary  general  meeting  of  this  Company  'ix'as 
held  on  November  16  at  the  Cannon  Street  Hotel,  E.C., 
Sir  Frank  A.  Swettenham,  G.C.M.G.,  presiding. 

The  Chairman  said  that  the  production  of  rubber  for 
the  twelve  months  ended  June  30  last  amomited  to 
1.817,374  lb.,  being  52,626  lb.  short  of  the  estimate,  but 
340,715  lb.  in  excess  of  the  harvest  for  the  previous  year. 
The  shoitage  was  due  to  the  extension  of  alternate  day 
tapping,  but  the  yield  per  acre  was  274  lb.,  against  223  lb. 
in  tile  previous  season.  The  cost  of  production  showed  a 
slight  reduction  of  about  l^d.  per  pound  f.o.b.,  and  just 
over  -jrf.  per  pound  "all  in."  "The  average  gross  price  ob- 
tained for  the  whole  harvest  was  excellent,  being  just  over 
2s.  2Jrf.  per  pound,  against  rather  under  Is.  7Jrf.  in  the 
previous  year.  The  profit  was  therefore  lid.  per  pound, 
as  against  a  little  over  Z^d.  per  pound  for  the  year  1918-19. 
The  actual  profit  on  the  twelve  months'  production  was 
£87,086,  which  compared  very  favourably  with  tlie  £22,310 
of  tiie  previous  year.  The  directors  recommend  the  payment 
of  a  dividend  of  ten  per  cent.,  free  of  income  tax,  which 
would  absorb  £49,987,  and  leave  £17,204  to  be  carried  for- 
ward. The  two  divisons  which  combined  to  make  the  6,617 
planted  acres  of  the  Company's  property  were  now  under 
new  managers,  and  the  board  had  great  hopes  that  they 
woidd  succeed  in  making  economies  in  costs  of  production 
without  detriment  to  the  well-being  of  the  plantations, 
ilaking  due  allowance  for  the  restricted  production,  the  harvest 
for  the  current  twelve  months  was  estimated  at  1,550,000  lb., 
and  towards  that  total  541,720  lb.  had  been  produced  in 
the  first  four  months  of  the  financial  year.  Referring  to 
the  prospects  of  the  industry,  he  said  that  there  was  a 
very  large  stock  of  unabsorbed  rubber — over  40.000  tons  now, 
and  it  might  be  50,000  tons  by  the  end  of  the  year.  Until 
that  was  got  rid  of  the  position  could  not  improve.  Having 
regard  to  the  strong  financial  position  of  the  Company,  and 
the  fact  that  they  had  contracts  to  deliver  over  800,000  lb. 
of  nibber  throughout  the  year  1921  at  over  2s.  per  pound, 
the  directors  were  justified  in  paying  a  dividend  of  ten  per 
cent.,  free  of  income  tax. 

The  report  and  accounts  were  adopted. 


ANGLO-UNITED  OILFIELDS.  LIMITED. 

The  first  ordinary  general  meeting  of  this  Company  was 
held  at  Winchester  House,  E.G.,  on  Nov-ember  19,  Sir 
TrevredjTi   R.    Wynne  presiding. 

The  Chairman  said  that  the  Company  began  to  produce 
oil  in  April  of  this  year,  and  had  made  a  profit  for  the  six 
months  to_  the  end  of  September  of  close  upon  $40,000,  with- 
out deducting  depreciation  and  taxation.  When  they  first 
•commenced  producing  oil  they  made  a  contract  with  the 
Riverton  Refinery  Co.  for  the  sale  to  them  of  60.000  barrels 
at  a  price  of  forty  per  cent,  above  that  ruling  when  the 
Company  was  formed.  Mr.  Campbell  Hmiter,  their  Con- 
sulting Engineer,  who  had  just  returned  to  England  from  a 
visit  to  the  projierty,  had  been  able  when  in  the  United 
State  to  rearrange  this  contract  on  a  higher  basis  as  from 
September  1,  1920.  This  new  price  would  be  still  further 
increased  under  a  sliding  scale  so  soon  as  their  deliveries 
of  oil  increased  in  tonnage  and  tlie  sale  price  of  Oklahoma 
oil  rose.  From  September  1,  therefore,  tJiey  were  receiving 
a  minimum  of  sixty  per  cent,  over  and  above  the  price  per 
barrel  a  year  ago,  with  the  certainty  of  a  further  rise  as 
they  increased  their  output  and  should  the  market  price  of 
Oklahoma  oil  rise.  The  total  output  of  crude  oil  from  the 
property  up  to  the  end  of  September  was  49.297  barrels,  of 
which  40.360  were  delivered  to  the-  Riverton  Refinery  by 
the  end  of  that  month  the  deliveries  during  September 
(7.050  barrels)  being  at  tJie  new  increased  price.  Their  new 
wells  had  been  drilled  in  the  vicinity  of  the  old  wells,  and 
shareholders  would  thus  appreciate  tile  large  exigent  of  pro- 
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perty  in  which  up  to  the  present  no  wells  had  been  sunk. 
It  might  be  fairly  said  that  they  liad  hardly  tapped  their 
real  sources  of  future  supply  uf  oil.  At  the  end  of  October 
they  had  18  old  wells  producing  oil  and  15  new  wells  drilled, 
all  producing  oil  e.xcept  one,  which  was  drilled  on  the 
boundary  of  the  property  to  test  a  small  area  there.  Since 
the  date  of  the  statutory  meeting  in  January  last,  when  they 
had  on  hand  about  £42,000.  tliey  had  remitlei  £35,000  to 
America  for  the  work  to  which  he  had  rsferred.  and  a  further 
sum  of  £22,500  for  the  purchase  of  the  Wyopo  Pipe  Line. 
To  meet  the  difference  and  to  cover  other  expenses  the 
directors  and  their  friends  had  guaranteed  £20,000,  most  of 
which  had  been  callc<l  uj).  To  increase  the  outp  it  more  wells 
must  be  rapidly  drilled  in  the  large  new  area  wfiich  so  far 
had  been  left  untouched.  'For  this  pui-pose  and  to  replace 
some  of  the  amount  6X[)cnded  on  the  purchase  of  the  pipe 
line,  they  required  a  modest  amount  of  additional  capital, 
and  it  was  propused  that  the  nominal  capital  should  be 
increased  from  £225,000  to  £350,000.  so  as  to  allow  of  the 
immediate  issue  of  75.000  more  shares.  This  issue  of  75.CO0 
shares  would  be  offered  to  the  shareholders  at  par,  and  part 
of  the  issue  had  been  underwritten  on  terms  which  were  con- 
sidered very  reasonable  in  theeo  times. 

A  resohition  was  passed  adjourning  the  meeting  until 
after  December  31  next  for  presentation  of  accounts  to  that 
date,  and  at  an  cxtranrdinary  general  meeting  the  proposed 
increase  of  capital  was  nn;iiiimi)usly  authorised. 


DALGETYAND  COMPANY,  LIMITED. 

The  thirty-sixth  .innual  nioctiug  of  Dalgcty  aiiil  Company, 
Limited,  was  held  at  the  offices,  45  Bishopsgate,  London,  on 
November  19. 

The  Acting  Chairman  (Sir  Lionel  Fletcher)  said  he 
thought  he  was  justifie<l  in  congratulating  the  shareholders 
on  the  biilance  sheet  presented,  more  especially  when  it 
was  remembered  that  the  past  year  had  imposed  upon  the 
Company  its  own  specially  heavy  financial  obligations.  The 
heaviest  special  call  upon  the  profits  of  the  year  was  the 
pro\'ision  that  had  had  to  be  made  for  the  heavy  fall  in 
values  of  the  reserve  fund  and  other  investments.  Although 
they  had  invariably  written-off  any  depreciation  as  it 
occurred,  and  had  kept  the  book  value  of  the  reserve  fund 
and  investment  stocks  at  their  safe  market  values  at  the 
close  of  the  financial  year,  it  had  been  found  necessary 
on  this  occasion  to  write  off  a  net  sum  of  no  less  than 
£111.497.  This,  it  might  rea.sonably  be  hoped,  brought 
them^  nearly,  if  not  quite,  to  the  end  of  the  drop  in  values 
of  these  giltedsjed  slocks,  and,  ns  the  details  of  the  in- 
vestments given  in  the  balance  sheet  would  indicate,  it  merely 
meant  that  the  fortunate  shareholders  of  later  years  would 
reap  the  benefit  as  the  stocks  matured  and  were  paid  in 
full. 

Anst'alian  Prospects  now  Satisfactory. 

At  the  date  of  the  last  annual  meeting  the  sea.son  in 
Australia  was  distinctly  unfavourable,  and.  as  the  months 
went  by  without  any  general  fall  of  rain,  the  situation 
grew  worse  and  losses  of  stock  became  increasingly  serious. 
However,  the  outlook  had  now  been  quite  transformed,  owing 
to  several  copious  and  general  falls  of  rain  all  over 
Australia,  and  |)rospe<ts  in  all  the  States  were  at  present 
highly  satisfactory.  New  Zealand  had  had  a  better  season 
than  in  1918-19.  and  the  outlook  for  all  the  staple  pro- 
ducts of  the  Dominion  was  quite  satisfactory  so  far  as 
quantity  was  concerned,  but  the  market  prospects  for  the 
wool  clip  were  decidedly  disappointing  at  the  moment.  The 
scheme  under  whi  h  the  British  Government  purchased  the 
Australian  and  New  Zealand  wixil  clips  terminated  on  June  30 
last,  and  the  old  method  of  sale  of  the  wool  had  now  been 
resumed.  Unfortunately,  the  market  was  seriously  handii- 
capped  by  the  heavy  unsold  (Jovemment  st»V'ks  of  old  wool, 
lamountitig  to  not  less  th'an  2.500.000  bales,  and  by  the 
absence  of  demand  for  certain  classes,  notably  coiirse  and 
inferior  qualities.  The  result  would  be  a  slower  realisation 
of  the  clip  and  a  less  satisfactory  return  than  they  had 
been  accustomed  to  for  some  years  past,  and  there  seemed 
no  prospect  of  any  substantial  relief  in  this  respect  until 
conditions  in  Central  and  F.astorn  Kurope  were  more  settled, 
and  business  and  financial  anangements  could  be  made  to 
enable  the  emtfmous  wool-using  iiopiilation  of  those  countries 
to  obtain  the  su|>plies  of  which  they  were  so  satlly  in  need. 
When  this  state  of  things  came  abo"ut  the  liquidation  of  the 
unsold  Government  stocks  would  be  greatly  helped  and  ex- 
pedited. Meanwhile,  thoui;li  they  bad  the  obstacle  just 
mentioned  to  surmount,  the  future  held  out  the  promis«>  of 
substantial,  aiul.  he  might  even  say,  full  compensation, 
through  the  medium  of  the  wheat  crop,  the  iiw>spects  for 
which  at  this  stage  could  hardly  be  more  satisfactory.  Should 
those  in-os)>ects  materialise  at  harvest  time  the  money  re 
turned  to  Australia  at  current  market  vaUio^  would  be  enor 
mous.  and  far  in  exix-ss  of  anything  hitherto  realised  by 
the  Commonwealth  from  this  source 

Valuable  Wheat  Crap. 
Estimates  of  the  value  of  the  coming  wheat  crop  to 
Australia  had  reached  as  high  a  sum  as  one  hundred  millions 
sterling,  and  even  a  good  deal  li>ss  than  this  would  mean  a 
prosperous  year  t<i  that  country,  and  in  this  their  Conip;inv 
would    naturally   phare.     At   the    date  of    the    last    annual 


meeting  the  intereste  of  aU  those  associated  m  any  way  with 
Australia  and  New  Zealand  were  seriously  prejudiced  by 
the  unsatififactoi-j-  shipping  position.  There  was  now  an 
ample  supply  of  tomiage  for  present  needs,  an<l  the  con- 
gested conditions  wliich  existed  for  so  long  had  practically 
disappeared.  The  Chairman  mentioned  in  1918  that  an 
attempt  was  being  made  to  alter  the  conditions  under  which 
pastoral  leases  had  been  granted  by  the  Government  of 
Queensland,  and  to  take  the  power  to  iinpoee  a  heavier 
rental  than  the  one  originally  agreed  upon,  and  he  pointed 
out  that  such  action  on  the  part  of  the  Queensland  Govern- 
ment would  constitute  a  gross  breach  of  contract  if  carried 
into  effect,  and  would  inevitably  react  most  prejudicially 
upon  tlie  credit  of  Queensland.  The  repudiatory  legislation 
referred  to  had  now  been  made  law,  having  been  forced 
through  the  Queensland  Upper  House  by  the  aid  of  fourteen 
new  members  and  supporters  of  the  Government  who  were 
specially  appointed  with  the  above  object  in  view.  The 
natural  result  had  quickly  followed,  and  the  credit  of 
Queensland  had,  unfortunately,  suffered  to  an  extent  for 
which  the  revenue  arising  from  the  increa.sed  rents  now  being 
imposed  would  never  compensate.  .Shareholders  were  in- 
formed at  the  last  annual  meetiiig  of  the  sale  of  the  Com- 
pany's Bishopsgate  premises  and  the  purchase  of  a  freehold 
site  in  Crosby  Square,  with  the  intention  of  erecting  suit- 
able offices  thereon.  Owing  to  a  variety  of  causes  they  had 
been  unable  to  make  any  appreciable  progress  in  the  way  of 
building,  but  they  expected  that  building  operations  would 
be  in  full  swing  early  in  the  New  Year. 
Allocation  of  Profits. 
In  dealing  with  the  profits  available  for  distribution,  the 
directcffs  proposed  to  pay  a  final  dividend  of  5^.  per  share, 
being  at  the  same  rate  as  last  year,  namely,  ten  per  cent, 
per  annum,  while  an  additional  one  per  cent,  was  added 
to  the  bonus,  making  it  five  per  cent.,  so  that  the  total 
distribution  for  the  twelve  months  amounted  to  fifteen  per 
cent.,  free  of  British  income  tax,  as  compared  with  fourteen 
per  cent,  last  year.  The  amounts  proposed  to  be  allocated 
to  reserve  fund  and  staff  benevolent  fund  were  the  same  as 
last  vear,  but  the  directors  recommended  that  an  extra 
£20.000  be  applied  this  year  to  writing  down  premises.  He 
deemed  it  his  duty  to  sound  a  note  of  warning  with  regard 
to  the  future.  The  earnings  of  the  Company  during  the  past 
year  had  been  easily  a  record,  as  a  result,  broadly  speaking, 
of  the  high  prices  of  the  varied  commodities  which  were 
handled  by  their  many-sided  business.  To-day,  however,  the 
outlook  was  very  different  to  what  it  was  a  year  ago.  Now 
the  tendency  of  prices  was  for  the  most  part  distinctly  down- 
wards— a  movement  which  was  intensified  by  the  world- 
wide financial  stringency  and  general  unsettlement,  while 
the  realisation  of  the  Company's  staple  products  was  some- 
times difficult,  and  occasionally  almost  1m|>os6ible,  for  the 
moment.  For  these  reasons  caution  dictated  that  they 
should  prepare  for  a  lower  standard  of  earnings,  and  if  the 
piesent  conditions  should  pass  away  sooner  than  seemed 
likely  at  present,  and  it  should  fortunately  prove  to  be  the 
case  that  they  had  been  unduly  pessimistic,  so  much  the 
better.  However,  come  what  mi^^ht.'  sh,arehoyer(i  <ould 
safely  rely  that  Dalgety  and  Company  would  maintain  it« 
relative  position  in  the  commercial  and  financial  world,  and 
it  might  happen  that  any  reduction  in  earnings  would  be 
largely  compensated  by  smaller  figures  on  the  debit  side 
of  the  ledger. 
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Australia  and  New  Zealaud  :  Pastoral  and  Agricultural  Conditions  . 

Having  dealt  Mith  the  figures  appearing  in  the  balance 
sheet,  the  Acting  Chairman  said  he  would  pass  on  to  the 
latest  report  as  to  pastora.1  and  agricultural  conditions  and 
prospects  in  Austi-alia  and  New  Zealand,  as  to  -which,  he 
was  pleased  to  be  able  to  speak  more  cheerfully  than  was 
possible  a  year  ago.  The  latest  cable  advices  read  as 
follows  : — 

Australia. ^Pastoral  prospects  are  particularly  good  all 
over  Queensland,  where  the  fly  trouble  has  somewhat  abated, 
and  good  throughout  the  rest  of  Australia  except  in  the 
Upper  JXurchison  District  of  Western  Australia,'  where  dry 
conditions  still  prevail.  It  is  estimated  that,  as  a  result 
of  the  recent  drought,  the  present  season's  Australian  wool 
clip  will  be  about  sixteen  per  cent,  less  than  that  of  1918-19. 

The  agricultural  outlook  is  excellent  in  New  South  Wales 
and  Victoria,  and  good  elsewhere;  and  substantial  export- 
able surpluses  of  cereals  may  be  looked  for  from  Victoria, 
New  South  Wales,  and  South  Australia. 

The  dairying  districts  of  Queensland  are  experiencing  an 
excellent  season,  while  conditions  are  good  in  New  South 
Wales  and  prospects  promising  in  '  Victoria.  A  largely  in- 
creased production  as  compaiied  with  last  year  is  forecasted, 
especially  in  Queensland   and  South  Australia. 

New  Zealand  has  had  an  open  winter  and  a  wet  spring, 
which  has  assured  an  abundance  of  food  for  stock,  which 
are  fetching  high  prices.  The  lambing  has  been  well  up 
to  the  average. 

The  outlook  for  the  frozen  meat,  dairying,  and  agricul- 
tural industries  is  good,  but  for  wool  the  prospects  generally 
are  unfavourable. 

A   good   demand    continues  for    dairying  and   agricultural 


land,  but  tliere  is  less  inquiry  for  pastoral  properties,  though 
up  to  the  present  values  have  not  receded. 

Mr.  Stephen  Fairbairn  seconded  the  motion,  which  was 
carried  unanimously. 

The  retiring  directors  and  auditors  were  re-elected,  and 
a  hearty  vote  of  thanks  to  the  Chairman,  the  board  of  direc- 
tors, the  local  boards  of  advice,  and  staff  concluded  the 
proceedings. 

We  are  asked  to  announce-  that  the  Offices  of  the 
Central  Bureau  of  Statistics  of  Holland  have  been 
removed  to  2  Oostduinlaan,  La  Haye,  Pays-Bas.  At 
the  same  address  is  the  Office  of  the  International 
Institute  of  Statistics-  The  Director  of  the  Bureau  is 
Mr.  H.   W.  Methorst. 

John  Coopee  &  Soxs  (Beehive),  Limited. 
The  Transfer  Books  of  the  Seven  and  a-half  per  Cent. 
Preference  shares  of  tliis  Company  will  be  closed  from 
November  24  to  30,  both  days  inclusive. 

The  Centenary  Volume  of  Charles  Griffin  and  Ca)n- 
pany,  Limited,  1820-1920.  With  portraits  and  other 
illustrations.  A  beautifully  produced  volume  detail- 
ing the  progi-ess  made  by  this  well-known  firm  of 
publishers  in  its  centuiy's  existence.  A  foreword  is 
by  Lord  Moulton,  P.C.,  while  among  the  contributoi-s 
are  Sir  W.  S.  Abell,  K.B.E.,  Prof.  T.  Hudson  Beare, 
Mr.  W.  Garnett,  M.A.,  and  Mr.  H.  Hodtrson.  M.A. 
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GROWING  STRINGENCY. 

The  approacli  of  the  end  of  tho  month  and  the 
proximity  of  December,  when  banks  liave  to  conserve 
their  cash  resom-ces  in  order  to  make  a  good  showing 
in  the  annual  balance  sheets,  reacted  adversely  on, 
borrowers  in  the  Money  market  duiiiii:  the  week,  and 
since"  Wednesday  the  central  institution  has  been 
repeatedly  called  on  for  funds.  The  amount  thus 
borrowed,  however,  was  small,  for  the  shortage  of 
floating  credits  in  the  open  market  was  not  very  pro- 
nounced, thougli  up  to  '->  per  cent,  had  to  be  paid  wca- 
sionally  for  day-to-day  ■  loans.  The  general  range  of 
rates,  however,  was  5i-5f  per  cent.  The  Disc-ount 
market  was  again  verj-  quiet,  but  rates  w-ere  charac- 
terised by  fiiTnness  throughout. 

Since  the  beginning  of  November  borrowers  hav^ 
been  subject  to  a  gradual  but  none  the  less  apparent 
difficulty  in  obtaining  accommodation,  and,  unless  the 
forthcoming  large  Government  disbursements  relieve 
the  situation,  this  difficulty  should  become  more  pro- 
nounced next  month.  .\t  the  same  time,  the  future 
does  not  giv»  ground  for  any  serious  uneasiness, 
though  the  shortage  of  ready  money  experiein.-e<l  by 
riO  many  companies  at  present  will  probably  become 
a  more  promment  feature  in  the  near  future.  .'V  few 
minor  difficulties  were  reported  during  the  week :  the 
failure  of  a  small  bank  near  Barcelona  was  announced, 
but  it  is  understood  that  the  Bank  of  Spain  came  to 
its  relief  witli  15,000,000  peset-is. 

Last   week's  reaction  in    the    New 
Foreign  Vork  rate  after  the  previous  sham  fall 

Exchanges.  extended  into  tile  early  part  of  the 
present  week,  until  on  Tuesday  a 
(|uotation  of  3.oOJ  was  reached.  The  recoverj-  was  not 
fuUy  maintained,  but  no  serious  reverse  set  in,  and 
to-day  there  was  another  upward  movement  to  3.493. 
/.\  definite  easinp  of  the  credit  situation  in  New  York 
has  developed,  and  this  should  serve  to  prevent  a  fiefh 
collapse  in  tho  dollar  value  of  sterling.  South 
.\merican  rates  were  more  irregular  during  the  week ; 
the  Buenos  Ayres  rate  moved  in  sympathy  with  New- 
York,  but  Montevideo  transfers  became  cheaper  at 
51Jd,  On  Monday  and  Tuesday  the  cuiTeucies  of 
Frnnce,  Belgium  and  Italy  a|ipreciate*i,  and  op  the 
two  following  days  renewed  weakness  developed,  but 
to-day  there  was  a  moderate  improvement.  The  Ger- 
man mark  again  displayed  remaikahlo  strength :  by 
Tuesday  th6  quotation  fell  to  235  to  the  £;  later  it  re- 
acted to  250  but  again  fell  5  points  to-day  to  245.  The 
Dutch  florin  moved  irregularly,  but  the  net  result  on 
the  week  is  a  depreciation  in  terms  of  sterling.  The 
highest  rate  was  Afonday's,  when  the  quotnt:on  was 
11,43*  ;  on  the  throe  following  days  the  movomon*  was 
adverse  to  us,  but  to-day  it  ros«^  again  to  11.41*.  It 
is  satisfactory  to  rote  tl,.i»  i'.,.  i  >  ■'  -'.  •  i '  ■ . -'Miis  do  "ot 
intend  to  im'po*,^  lutifuiil  ■  in  order 

to  support  the  exchanpe  v^i,  -  recom- 

mende<l  by  the  Committee  apix)i::;cd   !o  ii.qiiire  into 
the  matter.     Such  arbitrary  attempts  to  bolster  up  a 
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currency  must  fail  because  they  ai-e  mere  palliaUves 
instead  of  remedies.  The  latest  example  of  their 
futility  is  that  of  Finland,  whose  restrictions  on  dealings 
in  exchange  have  recently  been  discontinued,  as  it  was 
foimd  that  they  proved  a  serious  impediment  to  trade 
while  benefiting  in  no  way  the  exchange  value  of  the 
Finnish  mark.  The  collapse  of  Eastern  currencies  still 
continues :  the  Shanghai  tael  was  quoted  at  as  low  as 
4s.  Id.  and  the  Hongkong  dollar  at  3s.  6^d.  Even 
the  rupee  shared  in  the  weakness,  and  to-day's  quota- 
tion, Is.  6|(i.,  marks  the  lowest  point  reached  since 
the  Goviernment  of  India  discontinued  the  system  of 
selling  Eeverse  Councils. 

The    improvement    shown    in    the 
Income  national    accounts   during    the    week 

*"d  ending  on  the  13th  inst.  was  repeated 

Expenditure.  ^^^^  markedly  last  week,  when  there 
was  a  surplus  revenue  of  £7,342,000,  as  compared  with 
£4,652,000  previously.  Expenditure  rose  by 
£3,053,000  to  £14,836,000,  but  on  account  of  an  in- 
crease in  Excise  receipts  to  £13,544,000,  revenue  was 
£5,733,000  higher  at  £22,167,349.  The  surplus  thus 
occasioned  was  increased  by  a  f  in-ther  excess  o^  Treasury 
bill  receipts  over  maturities ;  sales  amounted  to 
£77,665,000,  and  maturities  to  £76,330,000,  the  net 
receipts  being  £1,335,000,  as  against  £267,000  during 
the  previous  week.  Among  other  items,  net  i-eceipts 
for  Savings  Certificates  weue_  £200,000.  Ticasu'v 
Bond  sales  were  again  higher  at  £601,000,  the  total 
subscriptions  to  date  being  £13,100,000;  Government 
securities  cancelled  in  payment  of  excess  profits  duties 
and  death  tluties  amounted  to  £1,197,000,  and  the 
depreciation  fund  absorbed  £1,000,000.  A  net  repay- 
ment of  £6,350,000  in  Ways  and  Means  Advances  was 
effected,  adva.noas  of  the  'Bank  being  reduced  by 
£5,250,000  to  £5O,500,QCK),  and  advances  of  public 
departments  by  £1,100,000  to  £185,864,000.  At 
£],326,743,(X)0  the  total  floating  debt  shows  a  reduc- 
tion on  the  week  of  £5,025,000.  _ 

Judging  by  movements  in  the  Money  market  during 
the  week,  it  seems  likely  that  the  ])redominant  feature 
of  the  week  under  review^a  surplus  revenue — will 
appear  again  in  the  accounts  for  the  present  week. 
Additional  evidence  to  this  effect  is  afforded  by  the 
Bank  return,  discussed  below,  which  indicates  a  further 
reduction  in  Ways  and  Means  Ad\Tinces.  As  it  is 
unlikely  that  the  surplus  funds  denoted  by  this  move- 
ment can  come  from  Treasury  bill  operations,-  they 
must  1>8  caused  by  another  goo<]  showing  on  the  part 
of  revepue. 

Returns  of  currency  notes  from 
circulation  were  on  a  smaller  scale 
during  the  week  ending  on  the  24th 
inst.  ;  fresh  issues,  on  the  other  hand, 
showed  an  appreciable  increase.  The  result,  however,  un  - 
like  th.e  movemenit.'in  the  Bank  note  circulation  described 
below,  was  a  net  contraction  of  about  £1. OCX), (!()()  in 
the  total.  The  combined  total  of  notes  and  certificates, 
at  £346,377,000,  shows  a  reduction  on  the  week  of 
£l,072,0fX),  as  agahist  £3,617,000  during  tlie  previous 
week.  The  fiduciary  issue  shows  a  cotTesponding 
decline  to  £299,127,000,  which  allows  a  margin  of 
expansion  of  about  £21  million. 

The  pr&sent  outstanding  total  of  notes  and  certifi- 
cates, it  is  interesting  to  note,  is  the  lowest  since 
May  19  last,  and  is  £15,899,000  below  the  high 
"  record  "  of  £362,277,000  on  July  14.  Since  Novem- 
ber 3  the  circulation  has  steadily  declined.  On  that 
date  there  were  outstanding  £48],392,O0O  in  currency 
notes  and  Bank  of  ■  England  'notes,  as  against 
£474,341,000  on  Wednesday  last,  representing  a  de- 
cline during  the  three  weeks  of  £7,051,000. 

Som.,s  intei-esting  movements    are 

shown  in  the  Bank  return  for  the  week 

endiiig  on  Wednesday  last.     In    the 

first   place,  the  aggi'egate   of    private 

balances  was  reduced  during  the  week  by  nearly  £11 

million   to   £105,314,000,    a  figiu-e   which  is   not   far 

above  the  lowest  reported  for  the  year.     In  the  secoml 
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place,  a  dechn©  of  £ll,3a5,0<;)0  to  £52,4iUl,000  is 
shown  in  the  amount  of  Government  securities,  indi- 
cating a  reduction  in  the  Government  short-term  debt 
to  the  Bank.  Finally,  an  expansion  in  the  note  cir- 
culation and  a  further  addition  to  the  gold  holdings 
left  the  resen'e  practi.oally  unchanged  al  £14,598,000. 
The  reserve  ratio,  on  account  of  the  decline  in  deposit 
liabilities  already  noted,  rose  from  10.8  per  cent,  to 
11.8  per  cent.,  the  highest  since  the  end  of  September 
last.  The  net  increase  in  the  note  circulation  was 
£395,000,  bringing  the  total  outstanding  to 
£127,964,000.  At  £1-24,112,000  the  holding  of  coin 
and  bulhon  shows  an  increase  of  £393,000  on  the- week, 
the  present  total  being  the  highest  ever  recorded. 

India  was  not  a  buyer  in  the  Gold 
Bullion.  market  this  week,  and  all  arrivals  were 

J  taken  for  the  United  States.     To-day's 

quotation  is  117s.  7d:  per  ounce  fine,  as  against 
118s.  43.  a  week  ago. 

The  continued  weakness  which  has  recently 
characterised  the  Silver  market  continued  during  the 
current  week,  but  a  steadier  tone  has  been  apparent 
towards  the  end  of  the  week.  Continental  supplies 
came  in  greater  volume,  and  vei'y  little  improvement  in 
demand  was  in  evidence.  China's  influence  was 
irregular,  for  some  of  the  stocks  held  here  awaiting 
shipm.ent  to  the  East  were  resold,  and,  at  the  same  ' 
tijne,  there  were  some  buying  orders  for  Chiriv-se 
account,  cjiiefly  for  "  bear  "  covering.  A  Jittle  inquiry 
from  the  United  States  at  the  low  prices  was  also 
i-eported,  but  the  chief  support  to^  the  market  came 
from  the  Indian  bazaars.  The  volume  of  orders  from 
that  quarter,  however,  .was  not  sufficient  to  maintain 
quofTitions,  and  the  spot  jirice  fell  from  49J(7.  on  Friday 
last  to  46irf.  on  Wednesday.  On  the  following  day 
there  was  a  reaction  to  47|(7.,  aiKl  to-day  there  was  a 
further  recovery  to  48fd.  Porwai'd  silver  rose  to  a 
premium  of  ^d.  on  Saturday  la.st,  and  on  Monday  the 
margin  widened  to  id.  Later  it  fell  to  ^d.,  and  con- 
tinued so  until  to-day,  when  a  discount  of  ^d.  was 
established. 

It  is  difficult  to  say  how  far  ihe  present  low  level 
fif  quotations  may  stimulate  buying,  and  thus  prompt 
a  -.-eaction,  for  little  material  improvement  is  develop- 
ing in  the  export  tradi'  of  India  and  China.  If  the 
cause  of  the  depression  in  the  market  for  Eastern 
products  is  similar  to  tliat  affecting"  Western  countries, 
namely,  a.  disparity  between  prices  and  btiying  power, 
then  it  seems  likelv  that  no  revival  wfll  come  for  some 
months  at  least.  Little  support  to  the  Silver  market  is 
lo  be  expected  from  those  countries  until  the  present 
abnormal  position  of  their  foreign  trade  is  cleared. 

Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 
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Note 
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tion 
Lncs 
.      16,943 
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to 
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Government 
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Indian  British' 

l.Bcs      LacB 

6,807      834 

Nov.  7 

.      16,963 

5.941 

2,380      . 

— 

62  1 
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835 

Oct.  31 

,      15,958 

6,941 

2,.H75 

— 

52-1 
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2,S78 
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— 
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— 
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— 
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— 
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4,2.57 

3,421 

943 

46-3 
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8,550 

NEW  YORK 

The  statement  which  we  made  in  recent  weeks,  that 
the  heavy  fall  dertiands  for  credit  in  the  United  States 
have  already  passed  the  maximum,  is  supported  by 
recent  returns  of  the  New  York  Clearing  Banks  and 
the  Federal  Reserve  Banks,  Last  Saturday's  return 
nf  the  first-menii!  !i(vl  group  sho\\s  another  reduction  of 
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$tii  millioa  in  the  total  of  loans,  discounts,  and  in- 
vestinenls.  This  is  th(3  fifth  successive  reduction  in 
this  item,  and  the  present  total,  $5,251,290,000,  is 
$234,84(J,liOO  below  that  for  the  week  ending  October 
16  last.  11  compares  with  $5, 23b, 530,000  on  November 
22,  1919— an  increase  of  only  $12,760,000.  The 
Federal  Reserve  Banks'  statement  shows  a  reduction 
in  bill  holdings  amounting  to  $124,000,000  for  the 
week  ending  on  Friday  last.  The  Federal  Reserve 
System  lias  been  more  liberal  in  granting  accommoda- 
tion during  the  period  of  financial  strain  through  which 
the  country  has  passed,  and  the  voluruf  of  ciedii 
created,  despite  the  severe  restrictions  involved 
by  the  deflation  campaign^  reached  unprecedented 
dimensions.  As  compared  with  a  vear  previously  the 
combihe<l  bill-holdings  of  the  Federal  Reserve  Banks, 
as  returned  on  the  lOtli  inst.,  show  ;iii  (>x|i:uision  ot 
$343,32n,(){)(l,  During  last  fortniglit ,  liowever.  n  sub- 
stantial reduction  was  made,  last  Friday's  total, 
$2,948,600,000,  being  $178,000,000  below  the  high 
"  record  "  of  $3,126,600,000  reported  on  the  5th  inst. 

Another  improvement  as  regards  the  reserve  situa- 
tion is  shown  in  last  week's  statement  of  the  New 
York  banks  iissociated  with  the  New  York  Clearing 
House,  and  the  present  position  is  the  strongest  since 
the  beginning  of  July.  The  aggregate  reserve  rose  by 
$6,530,000  to  $552,890,000  during  the  week,  and  as 
deposit  liabilities  declined  the  excess  over  legal  require- 
ments rose  proportionately  bv  $7,830,000  to 
$19,490,000. 

The  ratio  of  total  reserves  of  the  Federal  Reserve 
Banks,  to  the  combined  net  deposit  and  Federal  Reserve 
note  liabilities  was  returned  on  the  19th  inst.  at  44.1 
per  cent.,  the  highest  since  the  beginning  of  August 
last.  During  the  week  the  total  resei-ves  rose  to 
£2,180,230.000— the  highest  for  twelve  months. 
Deposits  fell  by  $36,440,000,  and  thf>  Federal  Rosene 
note  circulation  declinetl  bv  $21,550,000  to 
$3,307,440,000. 

An  exceptionally  strong  position  is  shown  by  the 
latest  return  of  the  New  York  Federal  Reserve  Bank. 
The  gold  holdings  were  strengthened  bv  the  addition 
of  $1  1.570,000,  and  total  resen'es  rose  by  $13,660,000 
to  $610,860,000.  The  note  circulation  again  declined 
by  $3  million  to  $859,620,000,  and  net  deposits  fell  by 
$27.5  million.  The  result  was  a  rise  in  the  reserve 
ratio  from  38.3  per  cent,  to  40.2  per  cent. 

At  the  moment  tiie  opinion  is  being  freely  expressed 
in  America  that  both  the  financial  and  the  industrial 
situation  is  hkely  to  improve  early  i"  the  New  Year. 
As  regards  the  credit  position,  now  that  bank  reserves 
ore  improving,  there  is  some  ground  for  the  belief, 
but  large  amounts  of  funds  still  remain  tied  up  in 
the  interior,  and  the  fall  in  commodity  prices  is  acting 
to  prevent  their  release.  Thus,  although  rates  in  the 
Mone)'  market  nile  lower  than  at  any  previous  periofl 
of  the  year,  there  cannot  yet  be  said  to  be  a  sufficiency 
of  funds.  Call  money  rates  in  New  York  ranged  from 
six  to  seven  per  cent,  during  the  week,  and  some  loans 
on  Stock  Exchange  collateral  at  as  low  j^s  five  per  cent, 
were  reported.  Tliis  however,  did  not  give  rise 
to  a  speculative  drive  in  stocks  in  Wall  Street,  as 
operations  were  hampered  through  a  shortage 
of  funds.  Of  course,  there  were  other  reasons 
of  a  more  temporary  nature  preventing  a  re- 
cpveri-  in  quotations,  but  these  are  sulx)rdinat<i 
to  the  money  situation.  .\s  regards  the  industrial 
situation,  of  course,  owing  to  the  great  size 
of  the  domestic  market  for  United  States  producers, 
the  reduced  buying  [lowcr  of  other  countries,  as 
measured  by  the  depreciation  in  the  international  value 
of  their  cuiTcncies,  is  not  so  important  a  factor  in 
American  trade  as  it  is  in.  for  instance,  that  of  the 
United  Kingdom.  Attention  'must  tiien  Ix?  directd 
towards  the  state  of  the  market.s  in  the  United  States 
itself,  and  reports  from  vnrlous  centres  do  not  indicate 
any  great  revival  of  buying,  despit-e  the  extensive  fall 
in  commodity  prices.  This  may  be  due,  however,  to 
the  fact  that  the  trejid  of  price?  is  still  downward,  and 
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that  the  consumer  is  pursuing  a  waiting  [lolicy.  If  this 
is  true  there  seems  to  be  good  ground  for  the  revival  of 
optimism  in  trade  circles. 

Prime  commercial  paper  was  quoted  at  seven  and 
three-quarters  to  eight  per  cent.,  as  against  eight  per 
cent,  previously. 


^tnclt  (BxrimiiDt. 


All  departments  of  the  House  have  been  charac- 
terised during  the  past  week  by  a  marked  shrinkage 
in  values.  Forced  liquidation  is  in  evidence  in  many 
quarters,  and  with  a  complete  absence  of  public  sup- 
port, quotations  show  an  all-round  lack  of  stability. 
With  restrict<?d  credit  facilities,  traders  are  finding 
increasing  diftictilty  in  financing  the  carrying  of  heavy 
stocks.  Tumbling  commodity  prices  will'  not  allow 
of  a  profitable  realisation  of  holdings,  and  the  only 
alternative  is  to  liquidate  Stock  Exchange  securities. 
Paradoxically  it  is  the  better-class  shares  that  suSer 
most  from  this  policy,  the  reason  being  that  they 
possess  an  attive  market,  which  is.  of  course,  ui 
essential  for  quick  sale  at  approximately  ruling  prices 
Many  of  the  recent  capital  flotations  have  been  made 
primarily  for  tlie  purpose  of  obtaining  funds  to  tide 
over  the  present  weakness  of  commodity  markets. 
This  method,  however,  is  at  the  disposal  of  only  the 
strongest.  The  public  response  to  many  very  attrac- 
tive issues  has  been  unexpectedly  poor.  The  under- 
writers of  Beardmore's  £1,000,000  Eight  per  Cent. 
Seven-Year  ndtes  were  called  upon  to  take  up  58  per 
cent,  of  the  emission  and  65  per  cent.  Siemens'  issue 
of  £481.875  £1  shares,  while  subscriptions  to  the 
Ebbw  Vale  £1,500,000  Eight  per  Cent,  notes  amount 
to  less  than  a  quarter  of  tho  whole.  Onlv  30  per 
cent,  of  the  New  South  Wales  £4,000.000  Six  and  a- 
Half  per  Cent.  Ix)an  was  placed.  In  sharp  contrast 
with  these  results,  the  offer  of  £4.500,000  Twenty  per 
Cent.  Preferred  Ordinary  shares  by  Lever  Bix>thii> 
left  the  underwriters  under  no  obligation. 

Tile  Committee  of  the  Stock  Exchange  announceil 
during  the  week  the  rules  under  which  arbitrage  deal- 
ings will  be  permitted.  The  initiative  in  this  matter 
has  come  from  Wall  Street.  The  Committee  of  the 
New  York  Stock  Exchange  recently  decided  to  allow 
joint  arbitrage  accounts,  and  drew  up  rules  governing 
such  transactions,  which  they  sent  to  the  London  Com- 
mittee. Presumably  the  present  announcement  is  tho 
result  of  the  negotiations  between  the  two  Houses. 

The  Gilt-edged  soction  displayed  a  declining  ten- 
dency, which  became  mone  pronounced  towards  the 
end  of  the  week.       Provincial  liquidation,  combined 
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with  a  decided  la<:k  of  public  support,  left  C!onsols, 
War  Fives  and  Fours,  Victoiy  Bonds  and  Funding 
Loan  all  lower.  County  and  Corporation  stocks  were 
unaffected  bj^  the  new  £4,000,000  loan  floated  by  the 
Seven  Towns.  Bristol  and  Swansea  eased  away 
slightly  in  the  early  part  of  the  week,  but  no 'other 
alterations  were  recorded.  Colonials  were  equallv 
dull. 

Quotations  in  the  Foreign  Bond  market  sagged 
consistently  from  day  to  day,  the  only  improvements 
of  note  being  a  further  rise  in  German  Threes  and  a 
recovery  in  Japanese  issues  consequent  on  the 
increase  sterling  value  of  the  dollar.  Paris  continued 
to  unload  her  South  American  specialities,  and  though 
offeiings  were  not  heavy,  the  absence  of  buyers 
caused  an  all-round  slump  in  Argentine  and  Brazilian 
bonds.  Prices  became  steadier  towards  the  close,  but 
showed  no  evidence  of  stability.  Venezuela,  Colom- 
bia. Cuba,  and  Ecuador  descriptions  moved  in  sj'm- 
pathy,  and  Mexican  issues  were  also  somewhat  weaker 
on  laalance.  Greek  Monopoly  was  marked  down 
further  on  the  uncertain  outlook  in  Hellenic  affairs. 

Home  Rails  shared  the  general  pessimism  of  the 
other  departments.  Business  was  very  restricted,  but 
fractional  declines  were  numerous.  Among  the 
Heavies,  prior  charge  stocks  remained  comparatively 
steady,  and  by  Thursday  the  general  di-op  in  other 
issues  had  stopped. 

The  Foreign  Bails  section  failed  to  attract  the  in- 
terest of  buyers,  and,  as  elsewhere,  a  moderate  amount 
of  liquidation  caused  a  general  scaling  down  of  prices. 
Offerings  of  Argentine  and  Brazilian  holdings  came 
mainly  on  provincial  account.  The  Buenos  Ayres 
Great  Southern  was  not  helped  by  the  announcement 
of  the  acquisition  of  the  Bahia  Blanca  and  North 
Western  Eailway.  The  report  of  the  United  Railways 
of  the  Havana,  issued  during  the  week,  shows  an  in- 
crease in  net  profits,  all  of  which  goes,  however,  to 
reserves..    The  market  quotation  dropped  ^  to  71i. 

In  the  Industrial  market,  continued  hquid,ition 
brought  about  a  marked  fall  in  share  values.  Vague 
rumours  of  increasing  difficulties  among  manufac- 
turers intensified  the  gloomy  sentiment  already  pre- 
vailing. In  the  Iron  and  Steel  division,  good  features 
were  ^practically  non-existent.  Pease  and  Partnei-s 
were  marked  up  on  the  improved  interim  dividend, 
but  the  rally  was  only  temporary.  Thornycroft 's 
excellent  dividend  announcement  failed  to  impress 
buyers.  Though  the  final  dividend  brings  the  retm-n 
for  the  year  up  to  13  per  cent.,  as  against  12i  per 
cent,  for  1919,  and  the  participating  Preference  shares 
obtain  their  maximum  of  9  per  cent.,  quotations  re- 
mained unaltered.  Shipping  securities  were  generally 
weaker,  P.  and  0.  Deferred,  Royal  Mails,  and 
Cunards  showing  much  lower  on  the  week.  Cable 
securities  maintained  their  usual  finnness.  Unfavour- 
able reports  of  conditions  in  the  nitrate  industi-y 
brought  considerable  supplies  of  the  shares  on  offer, 
and  a  marked  decline  in  values  occurred.  Textiles 
continued  duU,  but  movements  were  restricted  to 
narrow  limits.  Amalgamated  Cotton  Mills  remained 
unchanged  at  21s.  3d.  on  the  announcement  of  a  final 
dividend  of  Is.  6d.,  which  brings  the  total  payment 
for  the  year  to  22i  per  cent.,   free  of  tax. 

The  Oils  section  opened  with  a  drooping  tendency, 
but  showed  considerable  buoyancy  on  Tuesday. 
Weakness  ensued  later,  however,  and  heavj^  selling 
ordere  from  New  York  caused  a  general  tumble  in 
prices.  Royal  Dutch  improved  strongly  with  a  mid- 
week demand,  but  closed  lower  on  balance.  Shells 
and  Scottish- Americans  were  flat,  but  the  outstand- 
ing movement  was  the  collapse  in  Mexican  Eagles. 
It  was  reported  that  a  big  faihu-e  in  New  York  had 
caused  forced  selling.  So  heavy  were  the  offerings 
that  on  Thursday  the  price  of  the  Common  stock  fell 
•fi.  Lobitos  were  an  exceptionally  bright  spot  up  to 
the  close,  appreciations  being  recorded  each  day. 
Tankers  also  exliibited  marked  firmness. 
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SELECTED  RAND  MINES. 
DECEMBER  DIVIDENDS  FORECAST. 

The  steady  unproveiuenl-  m  llie  preunuui  on  gold  since 
July,  coinciding  as  it  did  with  the  restoration  of  realisa- 
tion charges  to  the  normal  basis  of  sixpence  per  ounce 
of  gold,  and  the  concealed  profits  which  must  have 
resulted  from  the  premium  on  remittances  during  the 
last  few  months,  has  given  rise  to  the  belief  that  the 
dividends  to  be  declared  next  mouth  by  the  Rand  gold 
mines  will  be  of  striking  dimensions.  For  June  the 
leading  producers  estimated  the  value  of  the  output  at 
102s.  6d.  per  ounce,  less  7s.  per  ounce  realisation 
charges,  equivalent  to  a  net  value  of  95s.  Gd.  per  ounce. 
Thenceforward  the  price  of  gold  moved  up  steachly 
with  the  relapse  in  the  New  York  exchange,  and 
simultaneously  the  exchange  situation  with  South 
.\frica  improved  considerably.  Thus  in  July  the  gold 
output  was  valued  at  105s.  an  ounce,  less  Is.  6d.  per 
ounce  reaUsation  charges,  with  the  result  that  the  net 
value  worked  out  at  103s.  6d.,  as  against  95s.  '&d.  in 
June.  Month  by  month  the  average  price  of  gold 
appreciated,  whilst  after  August  realisation  charges 
remained  unaltered  at  Gd.  per  ounce.  For  October  the 
output  was  valued  at  117s.  6d.  per  ounce,  less  6d.,  or 
a  net  value  of  117s.  Furthermore,  let  it  be  recollected 
that  the  tendency  of  the  mines  in  all  cases  was  to  put 
a  conservative  value  on  the  output.  Consequently, 
a<:liustments  will  be  necessaiy  at  the  end  of  the  yeai", 
which  will  add  to  the  already  satisfactory  working 
profits  i-ecorded  by  the  mines  for  the  first  ten  months 
of  1920.  -Again,  as  mentioned  above,  some  mines  have 
earned  a  profit  on  i-emittances  owing  to  the  alteration 
in  the  exchapge  rate.  All  these  factors  make  for  a 
substantial  increase  in  working  profits,  and  hence  sup- 
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(xji'l  the  cxjiectations  current  in  tlie  market  of  buin])cr 
flividend  decliiiitions  next  inontli. 

Willi  returns  to  hand  dealing  with  the  first  Ion 
inoiiUis  of  l!t20,  it  is  possible  to  give  an  idea  of 
fche  iliniensions  of  the  dividends  that  some  of  the 
Inadin;^  Rand  mines  could  afford  to  declare  in  respect 
i>f  Uio  year  (or  in  a  few  cases  of  the  six  months)  end- 
luf;  l)<ic<'mlx!r  31,  1920.  Tlio  forecast  which  we 
submit  l)elow  is  based  u])on  tlie  actual  working  profits 
r-^cordwi  u])  to  tiio  end  of  October  after  adding  the 
iUiiount  likely  to  he  carnetl  in  November  and  Deceni- 
l)er.  Tiie  estimation  of  the  latter  has  been  fraught 
\\itli  not  :i  little  <Iin"icully.  Tlic  uncertainty  of  the 
su|>i)ly  of  lalM)ur,  tlic  erratic  com'se  of  the  price  of 
iioUl,  which  dining  Xcfvcniber  has  been  as  high  as  122s. 
and  as  low  as  llos.  lOJ.,  and  the  liolida\\s  in  Deceni- 
hor.  militate 'against  accuracy.  Any  incivase  in  the 
nativfr  labour  su])ply  with  a  maintonance  of  the  jirice 
of  gold  around  JlT.s-.  6i/.  will  tend  to  make  the  fore- 
cast cx)nsei"vative.  Any  further  decline  in  the  niim- 
Iny  of  natives  or  any  marked  recovery  in  the  New 
York  exchange  may  have  the  effe;t  of  making  the 
estimated  dividend  a  maximum.  I  Again,  allowance 
may  havo  to  Ix;  made  in  causes  where  the  directors 
I'ecide  to  decl-ire  only  a  mcxlei-ato  dividend  and  to 
rctaJn  the  remainder  to  initiate  or  facilitate  an  <'xlen- 
sivc  dt'vjjopmeiit  progi-amme.  In  some  quarters  the 
fear  is  expix'sse<l  that  the  dividends  may  have  to  be 
j<>«lnc«<i  owinsj  to  the  necessity  of  complying  witli  the 
decision  of  tlie  Custodian  of  En;>iiiy  Projierty  in  South 
.\frica,  that  ap|)lica.tions  for  enenu-  holdin;,'s  must  lx> 
lixigivl  l)efore  the  close  of  the  year,  .\ccording  to  Sir 
1/ionel  Phillips,  the  ajnount  of  such  holdings  tliat  have 
to  Iw  liquidated  stands  at  -€(i,000,()00!  The  fear  is 
liased  upon  the  necessity  of  divei1in;c  funds,  othenviss 
;\vailaWa  for  distribution,  to  the  purchase  of  these 
licjjiings.  However,  assuming  that  this  is  true,  it  is 
not  likely  to  intcrfen-  seriously  witli  the  dividends. 
Us  chief  effect  would  prob.d)ly  lie  t.i  convert  the  nature 
of  the  dividend  from  a  cash  distribution  into  one.  of 
jiartly  scrip  and  jiarlly  cash.  It  is  nnich  more  likely 
that,  in  order  to  secure  tlipso  shares  cheap,  tlie  mines 
iU'i  i-cfraining  from  purchasing  in  the  open  market 
just  now,  which  would  easily  account  "for  the  failure 
of  the  Kaflir  Circus  to  respond  more  readily  to  the 
.■inti 'ipations  of  bumi'er  dividends.'  In  the  light  of 
this  fact  and  of  the  liquidation  which  the  market  is 
called  ujKin  to  l>ear  on  every  adverse  movement  of  the 
I'rench  exchange,  the  low  prices  that  are  yet  quoted 
fur  some  of  the  leading  producers  he.'onie  much  more 
intelligible. 

The  table  supplie<l  herewith  sets  out  for  purposes  of 
compiri.son  the  dividends  paid  in  June  and  r)eceml)er 
191!)  and  in  June  1920  by  some  of  the  jirincipal  Hand 
mines,  and  the  estimated  dividend  for  December  1020. 
For  the  benefit  of  thos<'  who  are  considering  the 
.  :Klvis.il>:lity  of  purchasing  shares,  we  attach  the  yield 
\rhich  the  estimated  dividend  would  afford  on  the  basis 


of  the  current  price  of  the  shares.  Tlie  last  column 
shows  the  return  to  a  holder.  ])urchasing  at  the  cuneiu. 
price,  who  had  also  secured  the  June  dividend. 

It  may  come  as  a  surprise  to  many  to  discover  that 
at  cun-ent  prices  the  most  remunerative  share  is  that 
of  Geldenhuis  Deep,  which  on  the  basis  of  a  final  divi- 
dend (A  seven  and  a-half  per  cent,  affords  a  return  of 
nearly  twenty-one  and  a-half  per  cent..     Technically 
speaking,  this  is  a  low-grade  mine.     Accoixling  to   a 
recent  return  of  the  Chamly-r  of  Mines,  the  cost  of 
producing  an  ounce  of  gold   averaged    for  this    mine 
between  Januaiy  and   .\ugust  of  the  current  year  as 
!  much  as  98.s-.  '[Id.     Consequently,  with  gold  at  Hft.'. 
per  ounc<'    this  mine  would  work  at  a  loss    in    (he 
i  absence  of  a  reduction  in  its  woiking  costs.    The  low- 
price  of  7s.   for  the  shares  is  comprehensible  in  the 
light  of  the  statement  in  the  report  of  the  Copsultint; 
;  Engineer  for  1910  to  Ihp  effect  tint  liie  future  of  tlu- 
\  mine  was  entirely  dependent   on   the  magnitude   and 
!  duration  of  the  gold  premium,  since  the  gi-ade  of  the 
;  ore  mined  was  more  likely  to  decline  than  to  improve. 
I  The  same  return  of  the  Clumber  of  Mines  shows  that 
j  Rose  Deep  can  produce  an  ounce  of  gold  at  an  average 
I  costof  80s.  M.    The  low  price  of  the  share,  and  tlie 
consequent   high   yield  ot   nearly  eighteen   and  a-half 
per  cent,  on  the  estimated  final  dividend  f>f  fifteen  |ier 
cent.,  is  explained  lirgely  by  the   fact  that  this  mjne 
has  only  some  five  years  more  of  lifj.     The  dividend 
of  fifteen  per  cent,  may  be  a  little  tco  high  in  this  case 
unless  the  adjustments  in  connection   with  the  con- 
servative valuation  of  the  gold  prove  to  be  fairly  sub- 
stantial.   It  is  gratifying  to  find  that  staunch  producei 
of  the  General  Mining  group — Meyer  and  Charlton — 
ranking  tlrrd  from  point  of  view^  of  yield.     Here  is  a 
mine  which  has  the  record  of  pialucing  gold  at  the 
lowest  cost  per  ounce  for  the  perio<i  January  to  August 
1920.     The  cost  works  out  at  41.5.   "),?.,  so  that  with 
no  gold  premium  this  mine  could  still  return  a  hind- 
some  profit.     The  estimated  dividend  of   sev.-nty-five 
per  cent,  could  bo  paid  without  Encroaching  ujxin  the 
balance  carried  forward  from   1919.     The   year  with 
Consolidated  Main  Reef  ends  in  June.    Consequently, 
in  this  case  the  dividend  will  h?  an  interim  one.      Ii 
view  of  the  marked  improvement  in  the  working  profit, 
which  amounted  to  £90.6)7  for  the  four  months  Julv 
to  Ociober,   as  against  £(57, -^S     for  the    six  months 
January  to  June,  a  dividend  of  s?ven  and  a-half  per 
cent.,  absortiing  £9.3. 7oO,  does  not  a]ipear  unduly  opti- 
mistic.    Van  Ryn  Deep  has  done  very   well  to  dale, 
and  the  increase  in  the  dividend  from  twentv-five  per 
cent,  in  June  to  thirty-five  pei'*   cent,    in     Decenil'L-r 
seems  warranted  by  results,  and  c:T,rid  be  met  witlioit 
reducing  the   amount  brought    forward    f.om     lill'.i. 
Mo<lder  B  will  do  at  least  as  well  as  in  1919.  ar,d  con- 
seqiieiitlv  the  total  dividend  for  192  )  should  e(pial  tint 
of  1919.    This  necessitates  a  final  dividend  of  sixty  \n-\- 
"cent.    In  view  of  the  expenditure  that  is  l)eing  incurred 
I  on  shaft  sinking,  any  further  profits  available  will  in 
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l>cemlxT 

DivMpnd 

ijiie 

Dim. 

.liino 

IVr. 

of  Siiftrr 

..1  .Shaio 

DividiiKi 

1920 

o_ 

n^^ 

o^ 

", 

s. 

1. 

"„ 

"„ 

2.1. 

7,1 

n 

71 

tl 

7 

0 

21.41 

38 -.-.7 

"i 

ITJ 

1(1 

15 

'.1 

16 

3 

18.46 

.■HV77 

."•11 

."ill 

75 

tl 

94 

3 

IR  11 

jr.  .SI 

n 

I'll 

(ij 

'5 

11 

13 

0 

11.61 

21l'i 

•.'.'J 

->7t 

2."> 

35 

•.1 

71 

6 

9.79 

Iii7s 

r. 

47J 

32J 

AO 

.-.s. 

:2 

6 

9  23 

1  4  2:1 

.-, 

:!."■ 

27i 

42i 

lllH. 

49 

0 

8.67 

14  2>i 

.■)ii 

(i.'i 

(Vt 

75 

44 

0 

8.52 

1".  11 

iJi 

I.". 

1.-. 

2"; 

'J      . 

59 

81 

8.38 

r«4o 

I7J 

2u 

2" 

30 

n 

F3 

i;. 

-20 

12  (to 

Kl 

i;tj 

\n 

17} 

•  1 

•59 

6 

7.07 

12  1? 

:il". 

:!7'. 

4". 

45 

|n<. 

71 

10! 

«.26 

12  ".2 

'i 

125 

.:i 

45 

7} 

5.»S 

S-7li 

19 

'.t 

33 

9 

5.1G 

7  74 

S36 
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all  i;robabilitv  go  lo  swell  the  arnounl  carried  forward. 
The  shares  have  now  been  split,  and  the  .5s.  shares 
command  32.s.  (id.  in  the  market,  affording  a  return  of 
nearly  nine  and  a-quarter  per  cent,  on  the  final  divi- 
dend alone. 

Yet  another  producer  with  still  many  years  of  life 
ahead — Crown  Mines — gives  a  return  of  over  eight 
and  a-half  per  cent,  on  tne  current  price  of  49s.  for 
rlie  10s.  shares  on  the  basis  of  a  final  dividend  of 
forty-two  and  a-half  per  cent.  As  compared  witli 
t:7o6.4:23  for  1919,  the  working  profit  is  likely  to  exceed 
t^'Orl.OOO.  In  this  case  the  estimated  dividend  is  pro- 
bably a  maximum,  as  the  payment  of  it  may  even  in 
^-olve  a  slight  reduction  in  the  amount  brought  fonvard. 
ward.  Modder  Deep  can  well  manage  to  declare  a  filial 
dividend  of  seventy-five  per  cent,  and  still  caiTy  for- 
ward the  same  balance  as  in  1919.  At  a  price  of  44s. 
fc;-  the  OS.  shares  the  shares  are  clearly  the  most 
expensive  in  the  lis*,  and  probably  in  the  market,  and, 
nevertheless,  a  return  of  over  eight  and  a-half  per 
cent,  can  be  obtained  on  the  basis  of  the  final  dividend 
alone.  Similarly,  a  yield  of  over  eight  and  a-quarter 
j)er  cent,  is  furnished  by  Brakpan,  which  can  easily 
declare  a  final  dividend  of-  twenty-five  per  cent",  and 
still  add  to  the  amount  carried  forward.  The  well- 
known  popularity  of  that  standard  producer — Govern- 
ment Areas — keeps  the  £1  shares  at  83s.  IM.  Con- 
sequently, the  return  on  the  basis  of  a  final  dividend 
of  thirty  per  cent,  is  less  than  seven  and  a-quarter  per 
cent.  However,  a  purchase  of  these  shares  at  the 
above  price  is  worth  consideration,  as  this  mine  is 
now  ajiproaching  the  era  in  which  it  can  declare  much 
higher  dividends.  Between  January  and  August  1920 
it  turned  out  gold  at  an  average  cost  of  y8s.  11(7. 
]3er  ounce.  'With  New  Modderfontein  the  year  ends 
in  June,  and  hence  only  an  interim  dividend  will  1)0 
declared  in  Deceml>er".  The  working  profit  for  the 
half-jear  will  easily  exceed  that  of  the  .six  months, 
January  to  June,  by  £180,000.  The  declaration  of  a 
dividend  of  forty-five  per  cent,  is,  therefore,  by  no 
means  unlikely.  However,  owing  to  the  high  price 
of  the  share  (71s.  lOiJ.)  the  yield  is  as  low  as  six 
and  a-quarter  per  cent. 

The  recent  satisfactory  news  of  devislopnient  work 
from  Gediild  has  been  responsible  for  enabling  the 
shares  to  maintain  themselves  at  the  liigb.  prieeof 
4.5s.  Ihd.  in  a  somewhat  depressed  n>prket.  Hence  the 
return,  en  the  basis  of  a.  final  dividend  of  twelve  and 
a-half  per  cent.,  is  less  llian  five  and  a-half  per  cent. 
It  is  unlikely  that  a  higher  dividend  will  be  declared, 
as  the  payment  of  twelve  and  a-half  per  cent,  v.ill  only 
leave  a  small  balance  to  be  carried  forward.  The 
total  dividends  for  1920  of  twenty  per  cent,  fall  below 
those  of  1919  by  two  and  a-quarter  per  cent.  Springs 
Klines  stand  lowest  in  the  lowest,  affording  only  a 
yield  of  less  than  five  and  a-quarter  per  cerft.  .A.ssum- 
ing  a  final  dividend  of  ten  per  cent,  the  total  for  the 
\'ear  would  be  fifteen  jier  cent.,  as  against  nothing 
in  1919,  when  it  was  decided  lo  utilise  the  profits  for 
writing  ou  heavy  capital  expenditure  to  the  amount 
o'  £'379,274.  A  final  dividend  of  ten  per  cent,  wcidd 
allow  the  amount  carried  forward  to  bo  double  that  of 
;he  previous  year  at  least.  Should  the  directors  decide 
:o  distribute  fifteen  per  cent,  tliey  could  still  carr\' 
'orward  as  much  as  in  1919.  In  this  list  we  have 
confined  ourselves  to  the  more  interesting  Eand  divi- 
ilends.  For  the  benefit  of  our  readers  we  add  that 
the  next,  interim  dividend  of  that  well-known  Ehodesian 
mine  Lonely  Eeef,  wlrieH  is  due  in  January,  will  not 
•je  less  than  tlie  twenty-five  per  cent,  already  declared 
!i  June  and  OctoUer. 


Woi.HUTER  Develoi'ment. — Tlie  repot  for  the 
quarter  ended  October  31,  1920.  shows  that  of  1,070 
i?et  sampled,  .572  feet  were  payable.  The  bpsl  dis- 
I  losu'res  were  on  tlie' south  reef  wh.ere  2S1  feet  yielded 
n  average  of  17.4  dwt.  over  a  width  of  24  inches. 
DiuiMj.  I'lc  iici-iod  08,500  tons  were  crushed,  yielding 
'  profit  of  £44.010. 


L— BANK  RETUBNS,  ETC. 
BANK  OF  EHQLAWD. — Accounts,  November  24,  1920. 
Issae  Department. 

Xotcs  I=sned  £140,779.435         GoTornment  Debt  £11,015.101 

Other  Secoritles  ...  7,434.911 

Sold  OolD  and  Bullion  122,329.433 


Proprietors'  Capital    £14,S53.000 

Rem  3.^33.175 

Pabllo  DeposlU  17.qfl9.',16 

Other  Deposits    105.314. R13 

Seven-da;  and  other  Bills.-  a,969 

£141.105.873 


£140.779,435  £110.773,135 

Banking  Department. 

Qovemment  Secnrltles  £5?. 411.073 

Other  Securities  74.10'!7Bt 

Notes 12.B14  a?0 

aold  and  Silver  Coin  . ..—...        1,783,416 


£141.105.873 


Comparison  with  Previoni  Fonr  Weeks  [00,000'»  omittedil 


Olrcn- 
Daf«  latlon 
1920.  £ 
Xov,  2(  127,1 
Nov.  17  127,'i 
Nov.  )0  127,8 
Nov.  3  128,4 
Oct."  27    127,6 

Jly22,*14    29,3 


Ooln 

and 

.— Deposlta-, 

^Seet 

BolUon 

Pabllo     Othei 

Govt 

£ 

£             £ 

E 

1?4.1 

17,9       lOi.3 

■)M 

123.7 

19.5      115.3 

63.7 

123.4 

118      112.4 

R2.7 

123,1 

181      115.1 

Bi,9 

123.2 

16.4      120,5 

B1.5 

71,1 
7-„l 
73  2 
73.8 

76,0 


14.5 
14.5 
14.1 
13.0 
14,1 


Ratio 

Raserve  Bank  Three 

to  Lla-  Rate  Month-' 

bllltles        _  Bll's 

ii°8      '?  si 

10.8          7  61J 

10'!          7  Bi 


10-3 


13.7        42.2        11.0      33.6      29.3        52- tO 


•  JqIv  30   1914  -^  to    4%  :  Jolv  31,  8%  :  An?.  1.  10%  :    A^o?.  6,  6%'  A-oa-  8.  6%  : 
Jnly  13, 1916.  6%  !  Jan.  18*1917,  6i%  tApr  6. 5%  :  Nov.  6.1919.6%;  Apr.  15. 1920. 7'X. 


Comparison  ot  Bank  Retorns,  Etchangea.  Prices.  &0. 


Bank  of  EnRland  (In  £'s  steriln?  Siv.  2 

00.000's  omitted) :  WO 

Circulation £127.9 

Pobllc  Deposits     17.9 

Other  Deposits 10''.3 


Government  .Securities 
Other  Securities     .. 

Reserve  

Ratio  to  Liabilities 

Ooln  and  Bullion  .. 

Money : 


59.\ 
74.1 
14.5 
118% 
124.1 


k  of  England  Hate    7  n 

Bank  of  Prance  Rate   6% 

Rate  3  months'  Bills  London  6ii°o 
Exchanges : 

Paris  Oheqne 5'  'U 

New  York  RO  davs   3  4iit 

Bombay  Telegraphic  Tranefers  1/6, 

Oonsols  21%  Cash     44 

French  Rentes  3%  Money  55'80 

Silver,  London  spot  OS.  48i'l. 

Wheat,  Ottietif  average  qr.  90/3 

Cotton,  Mid  Upland     lb.  13  77  1 

Iron,  Scotch  pig ton  231/0 


1919 

MP  .7 
19,3 

101.0 
38.3 
RO.l 
19.7 

lfi.1% 
87.9 


5;-i-}%         Vrh'i 


Nov.  27, 

Nov.  21 

1919 

1917 

£69.0 

£43,1 

314 

41..5 

143.7 

122.7 

B2,R 

53.8 

101.0 

91.3 

28.3 

31.9 

16-25% 

19  41% 

.75.8 

53.5 

39-30 
4-02 

2/2& 

51! 
6310 

mi. 
T7.n 

2B21J. 
169/0 


25-981 
4-73  i 

vm 


62-95 

48  id. 
72/4 

2ii;j. 

101/0 


5% 

5% 

4i-irs 

27-27! 
4-72 
1/45; 

56 

5975 
VAi. 
70'2 
2247d. 
93/a 


Nov.  23. 
1910 
£23,1 
11.3 
39  0 
14B 
27.5 
■i5  9 
51-47"^ 
.336 

B% 
3  To 
41%' 

85-31 

4  82-21 

l/4rti 

78  rt 
97-41 
'4}jl- 
29/8 
80H. 
55'6 


CURBENCT   NOTE    ISSUE. 


Wfek  to  £ 

N"v.  24,  '20    6.«ns.928 
Nov.  17,  '20    6,564.523 


7..507,4n    346.377.371 
9.i83.3!S    3)7.473.952 


Bank  of    %  3t  Bank 

Enjlaad  Nots^&OjIl 

Notes         to  Sotes 

29.510.050  18.750.010        13-« 
23.551.'1 10  13.751.0)0        13  6 


Nov.  26. '19  6.4'3.7a3  P.q;i.084  338,317.537  29.500.010 
Nov.  27.  '18  6.036.459  4.855.755  296.341.434  28.500.010 
Nov.  28  '17  5.927. n^2  3-736.345  191,134,819  28.500.000 
Nov.  29,  '16    5,380.790        4,6118.847     136,582,217      28.500,000 

Balance  Sbeet,  November  21,  1920 
Notes  outstanding —  £ 

One  Poard  271,218,744 

Ten  Sbllllna          4:, 403.625 

OertlBcates  outstanding     ...       33750.000 


fl-4 


Total  

Notes  called  in  ,but  not  vet 

cancelled     

Ibvestments  Iteserre  A/o  ... 


336,377.370 


Advances- 
Other  Bankers  ...  — 
Trustee  Saving  Banks  — 

Ourrencv  Note  Redemption  A/o — 

Gold  Ooln  and  Bullion  _  28510.000 
Bank  ot  England  Notes.-  18.750.000 
Government  Secnrltles  «  318461.814 
Balance  at  Bank  o(  England        157,56  3 


...    365.863.410 


PUBLIC  INCOME    AND   EXPENDITUBE  [OOO's  omitted.] 


P.fvennc 

122.167 

16.434 

18.434 


Exp: 

£11.835 
11.782 
23,913 


£84.412  £94.674 

93.682  9B.651 

104.537  99,733 


Bibnco 
£3.796 
2,727 
3,045 


Tr.  '20-21* 
It  '19-20 
Yr.  '18-19 
Tt.  '17-18 


1920. 
Week  to 

■  o-..     20 


1,418,300         1.184,102  l>7/.;SSI  —  — 

l,339.f7l        1.665.773  326.2C2      8.092.709        5.766.507 

889.021  2.679.301  1.690.280  7.033.402  6.351.353 
707.234  2.696,221  1.988.987  7.499.804  3.616,023 
Principal  Items  of  Revenue  and  Expenditure. 


9,389 
12.789 
21.030 


-Kevenue- 


Oustoms 

&  Biciss 

£15,ljbB 

4.308 

4,913 


Income  Excess  ProQts     Other 

Tax,  &a.  Duties,  .Stc.     Revenoe 

£786         i-l.iM         £3,315 

1,251  5.i0»  b.87J 

d.O;>0 3.1a7  6,BJ4 


-Expendlti 


),tas 

i.iob 


Tr. '20-21*  348,650  385,800  220,000  463,850  345,000  3 1, 198  897,901 

ir. '18-20  283.023  359.099  290.045  407.404  332.031  16,171  1.317.583 

^'•'18-19  162.220  291.186  28a.U28  1dO,o37  26a.961  11.330  2.297.93-1 

Yr, '17-18  110.033  239.609  2-,!0.2i4  137.473  18J.851  .M.401  2,494,888 


FLOATING        (OOO's 

Xr^asory 

Ways  &  Means                   Treasury  Bond 

DEBT.       omitted.] 

Advances            Total             Receipts 

Nvv.        2U,  1920 

£1.090.379 

£236364          61.326.743          tl3,100 

Nov.  ■       13,  1920 

l,0a9.0J4 

212.714            1.311. 763            12.493 

Nov.          e.  1920      ... 

1,088,331 

241.614           1,333.,93            11.941 

Oct.        30,  1820 

1.084.629 

iU.3ttl           1,3  5,993            11.774 

*un6       30. 1919 

7^in» 

774,i!.<.             1.570.3871             — 

•  budgets 

atimates.        1 1^ 

gheit.      t  fiicess  oi  revenue. 

voviTiihcr    -.1 


1J2U. 


T  H  V)     S  T  A  T  1  S  T. 


FOBEIOH  BAHKS  t 


[In  rt  St«rltii«— OOO'i  omitted. 


■  ELCtUM. 

Km.    R,  14 

Nov.  n.  "BO 
Nf"-.  18,  -20 


CZECHO- 
SLOVAKIA ' 

nt^t  2?.  'JO... 
"ot-  2.1,  "JO.. 
Nov.   7,  '20.. 


DENMARK. 

'nly  31.  '14 

Pent,  an,  '20 
Oct.    30,  -20 


FRAHOE. 

•Tnlv  .10,  '14  ... 
Nov.  IP,  '20  ... 
N">.  26,  "80  .. 


OoM. 
fIO.977 
lO.BSO 
lO.BBT 


surer 
£«33 

l.ini 

1.107 


TotBl 
«ll,fllO 
11,111 

n.<iS7 


Dlfloonntii  Olrcalvlo 

£41.92';  fil.SOO 

2).717  2'H."7 

24ni  233.0S1 


Claim  on  Oontlnpent  ^J  Oirnilntlon 

An«fro-         r.lnhT.  on  ^      fSt»to 

Tiinff.  Bink  l^ank  Votes    Dlwonnta  A-lvanena         Notflfl) 

f1»B.';7.'i  £97.114        £«',17B  CSI.liO        aiMII 
19B.7flB           Bfl.BO'l          7nB4B        9J.41'.  iViSVA 

398,713  88.476  71.667  102.«1  455.483 


fSI.I'il 
541" 
81,183 


-Uunh- 


Oold 
£4,100 

12,844 
12.644 


Tor«l 
£4,441 
12.781 
12,783 


nil-  B«lnno>  Olroiila- 

oonntd  Abroii4         tlon      Denoilt" 

£8.197  £788  £1.633        £47 

14.703         1,829  lO.nn     7.8n 

15,353  1,080  32.111     2,935 


,-Oold^         Total  rasih  O.rciiU-  ^Oerxxlts-, 

rn  Bank  Abroad  InnlV  Sllvpr  Hills  tlon  Piihllo     Prlvata 

^fl65.B54^     £190.887   £97.768  £217.327  £Tj  39?     £17,913 

141610     77.93S   21I.3S1     199,177  l.'i7'1,?5)  1.414     HMSB 

141,733     77,935   210.^62    131,181  1,552,133  i:.493     U5.W3 


143.P47  79,131  235,434  41138  1.401,1.5.? 
136.399  81.484  231.264  32,814  1  1&2.S33 
fsBh — 


2.013    1''3  171 
13,251    I'.Z.BJ! 


HOLLAND. 

*»«.  1,  14 
^o''- 15.  "20 
N"T.  22,  '20 


No 


■  2«.  1i 

■  23,  IB 


Treasurv  A   l/iaai  *      Oircijla-  X)i*- 

Gold       silver      Total   Othrr  Notw  DI*»rinU        tlon  poiits 

£67,843   £18,727   £84.570       £5.279       £4.0.055       £9i,515  £17.191 

54.579          339     64.918  lOOI.OHi    2.439  403    3,13',033  881,613 

64.579         348     64.925  1,' 40,733    2.S2B.61)    3.!01.7>»  8il.3J3 

f4„6B7      1,028      ,"5.613     473,641     l,7fl3.15»     1. '.53  174  53'..7B^ 

127.612'  1.C69     128.581      168.213     1.057.908        872,718  515.131 

. Taah ,  Dl9-  Ad-        Olrrala-       Do- 

Qold       Silver        Total         ooiinte       ranoes         Hon  po3lt< 

..  £13,498  £249  £13.745  £13422  £10.333  £15,130  £1.437 
..  63.012  1,614  61.113  17.H5  1>;,!71  91,123  7.533 
■■      63.012      1,861        64,873        18.257        23.011      83.733       7.883 

61.163        15.511       22.633      88.276       6.954 
68,631         19,929       11,823      9J.393      7,331 


461 
683 


ITALY. 

5°'!'  3],  14 
J.*P'-20.  '20 
^evt..  30,  '20 


-Oaah- 


Other  r/)ans&    Olroaola- 

Oold         Sliver      Total      Tash  DIsonnt*         tlon  Deno'lt"! 

—  —  ^£48.456^  £25.017       £69.204  £1.837 

£32,192     £3.018     35.310     11.179  '201, 'iSl       677,328  70.161 

32,182      3,018    '35,210     12,495  214,474       593.535  79,282 


Sept.  30,  18 


441 .415       71.755 
342,182       51.833 


Oold 
£21.887 
107.R81 
106596 

79.B58 
67,802 


DIsconnt*  Advance*  Notes 

£1.829         £7.883  £32.722 

11.241        14,137  Ifl7.2B0 

10,236  14,115  106.87J 


, T>epoeit9 — N 

Putilio  Private 
£13.818  £1,521 
93,353  10,531 
96,951       11,453 


9,033 
2.074 


30,835 
35138 


109.218 
82  357 


111,018 
97.8/0 


3  410 
2.631 


NEW  YORK  Tx>an^ 

BJINKS  Oajh  Own  Airffremte    nhc'tji.       . Wet  Oepn^lta ,       Bt'»« 

A  TRUSTS,  Vaulta       Roserve  Inv<~t...tn.  Demand     Time         Total   RBiervo 

Anc.     1.  Tl  ...           —           C89.888    £411.911       —              —        £117.115    £1.720 

n,  "20  ...    £lP,7flflt     KR,''??  1,0'='. 908    fflnB.2''4  E54.''14     833  260     2,332 

.'0.  "20  ...      19,494t     110,578  1.050.258     504.363    53,961     839.162     3.333 


22,  IB  ... 

23.  18  .. 


2^21B»      118.!in>  l,047.7(lf!      R39  213      S4.4H      9n.'20S      7.'2S 
21.812t    114,376    950.434     766,882     30.980      882,610    12.832 


NORWAY. 

Joiy  31.  '14 

Not.    8,  '20 
Nov.  16,  -20 


Gold 
£2.960 
8,117 
8.116 


Balance  Norw.  &  For.  DIgc'nta 

Abroad  Qovt.  i^c3.  k  Loiai 

£1,878  £413         £4.938 

2.628  ,       578         2J.29) 

2,492  578        23.963 


Olroala- 

tton       Deposits 
£3.732         £'91 


18,  19 


4,108 


674 


17.750 


PORTUQAL. 

June  8,  '20 
lane    9,  '20 

June  11,  19 
June  12.  18 

ROUMANIA. 

Alii!.  7,  '20 
A"g,  14.  '20 
*">?   21,  '20 

Aug.  23.  19 

IUI8IA. 

Jnly  21.  14.. 
Oo».  29.  17.. 


■PAIN. 

Aug.    1,  14  . 

Nov.  13,' 20  . 
Nov.  SO,  '20 


GoM 

£1.908 
1.908 


Oa.?t> 

iiB.noa 

81.409 

74.009 

44.472 


Bllvei 
£3,921 
3.821 


Total 
S5.827 
5.827 


Dlsooaatfl  A  Note  Oiro-i- 


Advancea 
£20,106 
22.537 


latioa  Depoelti 
£31.438  £10.635 
91.858       8.858 


Diaco'inta  Advanonf 

filftSiSS  -£3.833 

20.339  3.850 

S0,838  4.336 


To'al 

01rj,ilatlon 

£21,321 

£203.6 11 

2S.243 

211.9-.3 

25.024 

217,915 

9.152 


2,293 


11,413 


133H2 


, Cash 

Qold          Silver  Total 

£29,187  £50,991 

i23,O07  121, ISO 

23.166  121.361 


-,         Lo'tns, 


£21,904 
98,183 
98,185 


.Vo. 
£10.572 

9/.a<a 

91./1  I 


.Spinub  UiMiila- 
4%  tl  in 

£13  778  £77.557 
11.77)  1 7.).,!.!  I 
13.77J    163.36/ 


Ddposltl 
4tJ. 

£18,935 
3d.U6 
41,10j 


ADg.    1.  14  , 

Nov.  13.  ■ZO  . 
.S..V.  20,  '20 


SWITZER- 
LAND. 

July  23-  '14 
Huv.  6, 'ill 
N.,v.l5  -20  , 


Oold 
£.5,717 
16,695 
16,683 


Qold 

£7.202 

,   21.636 

21.Ut> 


Uftlance  Swed.  ii  For 
Abroad  Govt.  E^eos. 
£6,151)         £1.556 


—  Caeb ^ 

Silver  Total 

£758  £7.9*) 
4.L45  23,/dJ 
43lt>         26.dJ.i 


Dii)0ouu(« 

Si  Lo,iU4 

£7.l!)5 
3J.01/ 
2!».115 


Uirouia- 

tloa 
£13.132 
4i.3;J 

41.525 


U.  STATES 
FED  RES. 
BANKS. 

Nov.  JS.'20  . 
N',v,  22.'20 


^ Oold ,     Total  Cash   I.oan«  i  Circuit.     Notes lo      Total 

In  Panic      Abroad  Im  I'l;  .^Ih  er  Dlw -ts  'ion        Reserve     Deraalta 

£160,114   £14,395   £181.892     £7B.r81  £163.411    £6.689  £109.911 

129,523   230.865     378.206  1.869.569  1.836.217   15,783     346,650 


Dapailti 
£i,9Ji 
8.)/d 
7.93  J 


Oapoiltj 

-    4,4.'/ 
4.87ti 


, Oold ,  Bills  ^Dcposits.^ 

Held  by      With      ToUl  Dis-     Accept-                 TMal.    Circula- 

B-inks     A"cntB      Ca.«h  roiint'd    ance«.  Oovt.      Vet.        tlon. 

..    , £401.738 '  £439.002  i:556.950  £57.570  H.570  ':314.1S1  £165.798 

..      ■ 401.622-^     436,046    531.674    55016    2,452    326-548    661  43?. 

..  163.950    266.3lTl37.398  424.928   96  121  20.562    369.360    5S3  131 

..  162.614     249.410    433.252  341.838    73.756  22.834    328551    511.04; 


II. -CURRENT   BANK   RATES   OF   DISCOUNT. 


Hnrlin 
Ilerno 
Hoinbiy  . 


:   l-'iinl. 

I.'IS 
23.'14 
21.19 
29.'20 
23.'20 
I      5.19 


Lhlion     ... 
iUdrid    ... 
Parifl 
Petra^rad 
Rome 
s=iocltholm 
Tokio       ... 
Vicuna     ... 


II 

•Hn.  15.11 
Nov.      4,'2-) 

Apr.  8  '20 

.loly  29.11 

Slav  12,20 

..       .='tt.  16.'20 

8  03   Nov.  lfl,l 

S         Apr.  12.13 
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III.— FOREIGN   EXCHANGES. 


LONDON  ON  - 

V  .■■•.  28,  '20 

R'^ran 

Cable 

245''i. 

RnisrfMls  

Oheqiic? 

54'r.  500. 

nonmirk    

Oible 

25kr.  85 

.    .10. 

.    do. 

do. 

nil.  4l'> 

Italy    

94' r.  75 

I.iabin  and  Oporto 

7»d. 

Nes(  York  

.     do. 

»3  43> 

—.                

.  O'lcq  le," 

I3  49J 

Norway  

.  Oibid 

25kr.  85 

I'aris 

.  3  m-». 

53tr.  50.^ 

, 

.  liable 

67".  750. 

Spiin(Bmkpla,^e-] 

3  m-«. 

44]d. 

.  C.»ble 
.    do. 

26p.  75 

181cr.  10 

Switzerland    

.  3  m->3. 

22fr.  76: 

~    

.  Oabin 

ZVr.  265. 

Nov.  19.  -20 

:e2'n. 

54fr.  32<-. 
251tr.  75 
Ud.  39; 
92lr.  00 

fll 
«3  46 
»3  47» 
25kr.  92 
58tr.  IS". 
57''-.  70^. 
441. 

'  260.35 
Wr.  15 
22(r.  65'-. 

'     22fr.  15'. 


•  12.  '20 
i89m 
55".  25-s. 
261'r.  78 
113.  34--, 
97lr.  87 

8H.. 
S3  36i 
•3  38* 
25  kr.  72 
59'r.  20<; 
63".  45c. 

421'1. 
23P.  30 
171tr.  93 
22".  58" 
22".  OB^". 


Nor.  5,  '20 
278m. 
53fr.  30^. 
25lcr.  43 
lia.32'. 
97".  00 
9|d.. 
t3  4U 
13  44 
2510-.  55' 
57".  32c. 
56".  87'-. 

46d. 
25n.  22 
17lcr.  95 
22".  49"- 
21".  9»-. 


ON  LONDON—        ^    ^ 

Alctiri,lria Siaht 

Ain^tcplam    Chcoic' 

Athens Cable 

nombiy .Transfer! 

Brassols  Chcqift 

R  lenos  Ayres Tr.insfei 


do. 


.■:,r.<ti:iriia .Sielit 

i',>i>pnh»'.:oa   do. 

ll.fUinijfors     Cable 

IIiol;  Kon? Tr«a«rers 

It-.ly    

Lisbon     

Hulria    

Milri.l     , 


Nc 


iork 


....Tmnsferv 
....  Oiible 
....  Sisht 
....60  days 


_ CabI 

Paris    Cheo'ie- 

Rio  de  .Janeiro  90  days 

Shanjliai Tnnsfer? 

Sin-japoro   Sisht 

StocTsliolm      do. 

Switzerland    do. 

Valparaiso 90  days 

Yokohama Sisht 


26,  '20  ,  N. 

97Ji'i. 

111.  4lc. 

40 1  r-  75 

Is.  B?'!. 

541.  40^. 

68il- 

Is.  6H. 

251tr.  82 

25>!r.  84 

170m. 

3^.  7»d. 

91".  25c. 

711. 
is.  6H>. 
26n.  75 
5131. 
(3  961 
«3  4Bl 
>3  46t 
«3  49i 
57f.  700- 
llrkd.. 
4s.  8Jd. 
2s.  3Hi-l. ' 
ISttr.  10- 
22'.  24':. 
911-,, 
2^.  lOi"'. 


.19.  '20 
97»pi. 
UN.  39^- 
38dr.  oO'iom 
is.  71d. 
54'.  37- 
61|d. 
is.  7Jd. 
25kr.  91 
251n-.  75 
161m. 
3'.  9l«l. 
92".  00-- 
7J'i-^ 
;      ls.71d. 
26".  33 
52Jd. 
«3  88 
83  17! 
t3  451 
*3  48i 
57'.  700. 
'       iUl. 
5^-Oi'l. 
2.s.3Md. 
18kr.  12 
,    22'.  15J. 


2».  lid. 


Nov.  12, '20  1 
97Jpi. 
nn.  33". 
37 Jr.  7i 
is.  Bid. 
55'.  32c 
53:d- 
Is.  8ld. 
25'"-.  72 
25tr.  73 
154m. 
3''-  lUJd. 
98".  00c. 

sad. 

1'.  8l'I. 
28P.  05 

53ld. 

13  77 

>3  38t 

»3  37 

»3  39 
58'-  50c 

U«<1; 

5s.  4|d. 

25.31*1. 

.  nkr.  99 

\    21'.  07O. 

'     2s>.  \\^. 


Par 

97Jpi._ 
12107'' 
25dr.  22J 

25'.  22  ic- 
47-58d. 
2>.' 

18159kr. 
18'159»r 
25m.  221 

25lr-  22!", 
53Vd. 

23-* 

25P-  221 
51d. 
t4  86) 


>4  86i 
25'.  22i';- 
18d. 


18159kr. 
251.  22  Jo. 

24-S8d. 


•  Fiietl  at  Rs.  10  to  the  gold  sovereign,  February  2,  1920. 
PiiFit-i  usually 


NEW  YORK  ON  - 

Amstenlam.  ^i,'la 
Bombay,  cheq-ios 
R;ienc3* Ayres,  cheques... 
Ohristiania,  cheques 
Oopenhai^en,  cheques    ... 
Greece,  cheques 
Ilon'^kon'^.  cheques 

Italy,  sijht         

Lima,  cheques 
.Manila,  cheques 

Montreal  

Paris,  siL'ht         

Uio  de  lanciro.  cheques 
Slianijhai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switiorlanil,  cheques    ... 
Valpar.iiso,  cheques 
Yokohama,  cheques     ... 
•  Acoonliuij 


40  20o-  'or  1  =riiil  ler 
48  86c.  (or  1  rupee 

26  80c.  tor  1  kroner 
26  80c.  lor  1  kroner 
19.295c.  forldnchm 
74  59<-.  'or  Mex.  $1 
5-lBl  lire  (or  SI 

4  8665  «  for  1  libra 
50i-.  fori  peso 
i'rcniium  per  JlOO 
518tf™"s(orSl 
3  082  i.iilrcis  (or  $1 
52-96''.  'or  1  tad 
56  77c.  (or  $1 

19  30c.  (or  1  peseta 
26  80'-.  (or  1  kroner 

5  181 '""'■« 'or  »1 

20  61c.  (or  1  peso 

49  84c.  (or  1  yeji 


518!" 
49  90 


o('  New   York. 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS. 


.Vikine. 


KiiuiiNaa.Mi . 

llUtSTOI.  ...... 

DUBI.IS    

Lkkds  

i.riokstbb  .... 
livertool     ... 
NUsoniBrBR... 

>fK\VC\STI,R  .... 

.V.vniNdiua  ... 

SiiKPinKi.i> 

I.0SD0S — 
Town    

MKTllOPOLirAN 
CX»UST1\Y     


I  1920  A^v.  I  . 
i.',000soiuiit*.l.] 

£170181  + 

82  563  + 

406.185  + 

80.378  + 

57.868  + 

757.921  + 

1,358797  + 

111.869  -^ 

51-519  ■*■ 

77.424  T 


£41.609  ■»-  32  4 

11.424'-*-  21-2 

G3.09J1+-  18-3 

19.394  ^  32-9 

12.049  -  26  3 

173.813  +-  29-8 

554.647  -r  63  9 

39.042  -  38-4 

17.827  +  5J-2 

21.062  h  37  4 


1920 

Nov.  24 

.,      24 

..      24 


29,610.065  -r  9-3O50i5  \  457 
1.903-698  +  277J(66  +  17 1 
3,7('9-588 


6'.  9  779+    22* 


35.253.351     -l-10.2e2:8M  +    41 


TOTAb     .1    ..     241      675.7U8L-     8.174 

'  "•  OompanHl  with  a  year  at-o.  

V  —FREIGHTS  —According  to  Messrs.  J.  a  Gould,  Aiigicr  &  Co.,  Lt 
Homewards.  -■■'1920  1920  ,I9; 

U.S.A  ■ ' 


HOMEWARDS. 


1920       1920     1913 
)v.  26N'ov.  19  Nov.  27 
Alct.  t.ir.K.      ...      —  —  9'6 

Alls-.,  to  U.K.      ...120  0      135  0      30,6 
Hilbio  to  CanlllT         16/0        16  6        — 
Bombay  to  p.p....    SJ/O'l,"- 70  0  J-"- 19.3 
Biirmati  to  if'.K. ...      —         — ■        22.0 
Oalcuttatop.p.ijuto)      —  —  •l.«.18/lj 

Danuheto  I'.K.  —  BIT)       10'3 

R.  I'latoto  U.K....    47/8        7J/0       13'J 
•  Puton. 

Time  Obatiet,  IL'} 


,26No>-,l!i.\\ 

171*     »8r      - 

.0         -    UlOJt 


l'.iu  --..  . 
River  I'late 
St.  Vin  wl 

\  rerqiuut«r, 
)  u.  (appro!.). 


Its 
2'1.0    23  0 
-2  6    .12/8 
18/9    18  9 
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THE     STATIST. 


[Xovember    27,  1920. 


VI.-WHOLESALE  PRICES    OF    COMMODITIES. 


"ETAW,  MINERALS.  &c. 

Iron— Sooffb  riVwaiTflnts       ...*"'■' 

—  MiddlPBhrn' wnmiiits      tor 

—  TTemat'te  warmnts     ton 

—  Pfcaffordsbirp  bars,  Lonflon   tonj 

—  Coirmon  bars  tonj 

MmI  Rails      tor| 

"'•'vanlseil  8h»l<  top 

'■opjer— Standard   ton 

Tin -TnffUsh  Insots  ton 

—  atraits  .    

T  nslatM.  T.n.  Tolre.  S.  Wales....'..- 

Idail — Poft  For<.lL.n    tor 

Snolfer—Ord.  Foiricn  -.  to^ 

OuieVsilver— aSIb.l     '"'""''"' 

Aluminium J"'^ 

Antimony — Reffiilns  Forclpn  ...tor 

—  Enol!=h    ;"" 

tggl — fTieFtlTorVsVire   tor 

—  St«fl^l(ll(.st^^'(.w(■a=tl^ ton 

CHEKICALS.  OILS,  8c. 
H.  ct  foda— f.o.h.  rwip.rerqnintn'j 

lloila — TrvptnlsfX  ■n■^arf ton 

Copra — MaInT  an.)  Ptates  ton 

Cambler    r!oo,1  mnrlra  ci»t. 

IndlBO—T^nc-al  pood  to  fine   ....In. 

linseed  0!'— Paw to" 

Linseed— Calcnttn,  snot  tor 

—  rB)fes,F.'K'.nraae,«ini'll...ton 

'live  on— Prnnish    to" 

"aim  on — Lbpos  ton 

petroleum— Amprioan      pallon 

Raoe  Oil — Tiffined  Enclisb  ton 

S«va  Oil — Tfpflnpd    ton 

TaHow — Tmrortpd     o^t 

Turpentine— Ampripan  o^^t 

.(ana  Seed— Toria ton 

Rubber — Para,  srot   lb 

—  Fine  plantation  rstnd.rrPOPl  lb. 

—  World's  Prodnrtion*  Anc.  tons,- 
(hellac— T.N.  nrancre,  fair  ...cv!\  ,• 

TEXTILES. 
Cotton- Middlinff  Fnland    lb  ;' 

—  Ee^ptfan.  (rood  fair lb  i" 

—  Ppmainbnpo  fair  lb. I' 

—  Midrllir?  Trl.  Kpw  York  ...lb  |- 

—  Stook,  r.iTPrppoWNov.  )9)t.aU-i' 

Flax- Pptrocmd.  Tarapol    ton  ' 

Homit— New  Zealand    to"' 

—  Wanlla.Fair  ton 

Jute- First  Marks   ton 

Bed  Pro  f"n 

Sill'— ron^mon.  Krw  PItIp  I'v 

Wool— rt.  rtiilin  nnwnshpil  av.  H'. 

—  Linpoln  Half  Hoc.a    lb 

Hides— Fnf.  Ox.  best.TO  lb.  np  lb.! 
laather— Dressing  Hidps  Ib.j 

VE6.  FOOD,  CORN,  8>c.  ! 

Wheat— Visiblp  buppIv  n.8.  ...hns.' 

—  Bed,  prirp.  N.T.  f;nlb....biishpl! 
— Fnslisb  Onr.eltp,  nver.  48Clb.  nr. 

Flour— n.P 9R0'b-, 

Barley— Fnj  Osz.,  avpr.  annlb.  qr. 
Oats- Ene.  G.az.,  avfr.  31?  lb.  or.! 
Malre— N.T.  fnpw  brpbpn....S(!lb. 

—  Amer.  mixed,  Liverpool. ..aSOU'- 

—  La  Plata    4801b.  nr. 

Potatoes— Good  Enplish  ton 

Rice— Bassein  rwt. 

Tapioca — Pearl,  mediom  ont. 

Hay— best  2,0181b-.   loi'i 

Hops^Eni7li=b pnt. 

ANIMAL  FOOD. 
Beet- Arcen..  rbilled  lindqrs....plb. 

—  Scotoh  sides  81b. 

—  EpElish Rib. 

Mutton— Scotch  wethers 81b. 

—  EpgUsh  aethers  pib. 

—  New  Zealand  frozen   81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered  cwt 

—  Danish   cwt, 

—  Canadian,  ex  Port cwt 

—  American  ex  Port    cwt 


NOV.  26.  1920.     NOV.  28,  1019.      JUHE30,  191». 

o'li/n 186/n 57/0 

20,!;  0 leo/O 610 

:::::::::::£''Tn; R2&-g^^ |  lo 

,;;::;;;£38-£if,|...£37-c37nom.l ne  m 


C7P;- 


£217— JflB— • 

toni £221   10 

40/fl| 

i:?fl-e28  17/Ri 

C?9  .>:— £33  !•'. 

.  QF.  in— c]p 

£Ti.S  hompl.... 

£4Si.... 


£2P^  ■ 

rppp. 

-4B/0. 

£3P. 

— f4»l• 


,C62— £r.F 


14/r 

140/0 

.......C4fl  IS 

40/0 

.  13/0— Ifi'R 

£46 

....£26nom 


£47  10 

..  29'B— 30/8 
..  46/0-51/0 


£142  15 

£139  10 

.  11/101-12 '0 


17/6 
.14/6 


£48  — 


PPOl--- 

fa/O-79/0..- 

lOS'O— 

£32  — 

1/4  — 

l/Ui- 

24,970!  — 

660/0— 

..    13-77d.... 

ponod... 

...  ],V97d.... 
...  17-30C  .. 
...    e48,240" 

£•;!;.• 


9/10» 7  4 

.. -129/0-130/0 42/6—45/0 

£53  5  £23  16-£24  7/6 

47/n| 16/10} 

10/0-12/0 3/2-3/8 

fQ!  £25  5 

£13  16/9 
..  -„,.,        £7  17/6-£8 

nom  1 £49  10 

..  £87; £31  10 

..    I/7I 7id. 

..£10P' £32 

.    £9R £24  10 

,  95/0 29/3-33/3 

126/0  33/7J 

..  £41  «13  5 

..    2/r: 2'9J 


2/5> 


2/2 

8.467 

.  63'0— 84/0 


..2B!'ld  ' 

.-37-OOd.; 

...?921d.| 

..-39-4.'^=. 

654.0I0| 

'"...  £48  •"••' 


£4- !i68-£75;... 

C32[ £54,--' 

31/0 34/0... 

3/9 4,/.5  •• 

1/4; 2'li  •■ 

12Jd.;...12!d.-13'd 

...  3/0-3/8i- 


.  7-.53a- 

.  8-7.5d. 

.  7-73d. 

13'2.^o. 

934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

..  19/0—12/6 
llid.-1/O 

, 1/01 

71d. 

3/3-3/9 1/4-1/8 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•.•  No  traffic  statement$  «r«  nouj  published  by  the  Home  RaUwa^f,  On  4.itj*it  (J, 
1914.  '^*  Oovernment  assumed  control  of  the  raUwnys  of  OreaU  Britain  unier  wsrrail. 
renewable  weeHj/^  issued  in  pursuance  of  Regulation  of  the  Force*  Ac(,  1871*     "*•  lfi$\ 

railuiays,  similarly,  were  taken  over  as  from  January  J,  1917. 


INDIAN. 


Assa'n  Bengal, Oct, 
Barsl  Light  ...Oct. 
Bengal  feN.'W.  let  . 
Beng.  Dooars  Oct. 
Bene.  Nagpur  Oct. 
Bomb.  Baroda  Xov. 

Del.ntn.  Kalk.  N'ov. 
Bast  Indian  ...  Nov. 
Ot.  Indian  Pen  ^'<'^". 
Madras  &  S.M  ^ct. 
Nizam's  Quar.  N"o.-. 
Roh.4;  Kumo.  Oct. 
Sooth  IndlanlOct. 
Sooth    Pnniabl  'oly 


Oan.  Northern, Nov. 
Oan.  Pacific  ...'^'ov. 
Jrand  Trnnk  Vov. 
Mashonaland  Tune 
Mid.  W.  Aost.  -^ept. 
NewOapeCent.  let. 
Rhodesia  Rlys.i'iJ. 
Temiscouata. . .  -^ep  t 
W.  Paa8.&Yak,Deo. 


1,041 

118 
2,067 

158 
2,695 
2.871 
1.342 

239 
2,772 
3,12H 
3.152 

900 

576 
1.852«: 

718 


a2.41.94' 

16.400  - 

4-47.810  + 

32.461  -■ 

II.OP.OOO  - 

16.13000  - 

6,33,9Bf  - 

1. 23.030  + 

27.02.000  —    1,09.0001 

24.13.000  -    4,40.400 

10.60.000  J- 

2.04.049  + 

94  609  + 

7,97.3l6i  + 

9,3l!.457|  + 


3,398  2 

2,100:  29 

92.104  2 

25,65  i  3 

18.000  23 

2,25.000  6 

;'.0.9"S  2 

i',262i  6 


5.15,78:!+  31.220 

8.22.8001+  17.40') 

9.84,180+  211.352 

108.11]  I-  119.722 

3,39,47,791  —  13.01,879 

1,1198,00'!+  ILR^-OOO 

12.05,03,^!-  1.89.060 

6.93.487^+  88810 

2,05.00.0001+  11,02,000 

1,65,18.9001+  18  13.001 

34.40,0901—  81,892 

7.31,390+  94.421 

2,08.1071+  28.377 

2.31,80.801  +  10,20,593 

35,06,396  +  7,06.680 


PO/3. 

PR/0. 

8=1/7. 

.n|/ll  • 

99*'-  • 

Sl/0  . 

SP.'O'- 

lP'^/0,- 

44/0  • 

.36/0-40/0. 


.  72 '7  . 
.  44/3. 
10411 


65/0.. 

21R/0  . 

26/0. 

...  45,'0  . 


34/3 


25/4 

20/0 

761'-. 

32/4 

25/9 

.  70/0—75/0 
....  7/0— 7,'3 
.  14/0—17/8 


FOREIGN. 

Argentine.  ! 
Arg.N.  East...j^ov. 
4rg.  Transand.  j  Vov. 
B.  A.  &  PaciflcjVov. 
B.A.Qt.  Soathl^ov. 
Do.  1^'"^. 

B.  A.  Western  Nov, 
Do.  l"^ov. 

B.  A.  Central  -^ept. 
Oent.  Araent.A'ov. 
Cord.  Central  jVov. 
Bintre  Etos   ...  N'ov. 

Brazilian.      ^ 
BrizllQt.Soath  OC. 
Biazil  Railway  Hec. 
Gt.  W.  Brazil  Nj.i-. 
Leopoldina  . 
Mogyana  .... 
Paulista    .... 
San  Paulo    , 
Sorocabana 
a.ofBabiaS.W.Oe 

Chilean  and 

Peruvian. 
Antotagasta...  N'o 

Arauco  ^'H 

Nltrate(2wk<.)   V" 
Peruvian  Corp.    ''■■ 

Taltal    Oc 

Cuban. 
Cuban  Central  ^ '. 


9,704 
13.388 

3,816 
810 
277 
205 

1.397 


Jl, 806.700  +  498-000  45 
5,230.000  +  1,119,000'  45 
£364.806  +       70,252:  45 


91,152  + 

10.784  + 

2,61fi,— 

137.517  + 

*45.I64|  + 

1,568,628  + 


21.431 
l,8ifl  3" 
403:  44 
34,630  ■" 
12.121 
124,546 


752 

111 
3,538 
3,792 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 


121 


lO.^OO  - 
1.3'1  — 

io9.nno  — 

129.000  - 

i.non  — 
79,000  — 

1.000  — 
52.476  + 
190,000  - 

47,000  - 

21.400  - 


66.f  65,723 

188.674.000 

14  633  467 

682.619 

28,605 

128,764 

1.252,518 

1.368.826 


+  10.332,824 
+34.132,000 
+  2,139,779 
178.922 
3,430 
19.681 
272.778 

124.548 


Deo, 


Dec. 


110  M  40.00'l  — 
3,530  "4,869,000  - 
1,010  £  22.500  - 
1.831  «  4'  ''S  - 
1,180  M  1,661.000  - 
756  U  2.650.000  - 
153i  £  H.f'if,  - 
1.003  M  1.749.0U0  - 
■■    150,000  - 


1.800!  20 

1.457  21  ) 

48.000'  21 

56.000  21 

71.000  21 

25.000  21 

DP,  I  00  21 

6,726,  3" 

3.001  21  . 

12.3JO  21 

2.000,  20 

14.750  10'" 

141,27112"' 

2,3'30  46 

17.93i  4S 

956,490  12'" 

906.038  12'" 

?,i)95  48 

246.163  12". 

6.000,  lO-" 


242.300 

41.570 

2.5i6.000 

2,942.000 

312.00n 
1,183000 

135.000 

163.276 
4,124.000 
1,169.200 

427,700 


3200 

1M34 

426,000 

511,000 

789.000 

512.00) 

667,000 

24.671 

682.000 

88.700 

7.400 


453,700  —  45971 

67.772.000  +  7.819.24J 

984000+  120,300 

2.397.068+  462.133 

22,267,000!—  2.474.851 

32.479.000i—  1.226.892 

2,170.4331+  543.548 
21,953.000    ■ 


— , £6  6-£7 


3/8- 310 

4/6—5/0 
4/2-4/5 
6'8— 8/0 
4/6—5/4 


6/8  9  P 

10/Pl ig/oi, 

lo/R in  0 

14/P lO.'S 

14/P 10/fi      ...      .  . 

4/C-6,'0i Bo 2li-2J2 

; 16  P 10/8 3/6—4/0 

;246.'0-   2Sn/0 190/B 60/0—74/0 

.".     1230/0' n87/.1i 58/0-68/0 

t226/0: tlB7/P - 

tl86/6-192/0' +187/05 72/0—74/0 

....     t220  Ol tl90/0l 75/0-79/0 

t220/0! tl9fl/0' 71/0-74/0 

tl6P/e '198/61 61/9-52(9 

t33R'P t2.5?/0:...  117/0-120/0 

t336/0| +252,0!...    98/0-108/0 

.1336/0 t252/0...    98'0-110/0 

t336/0 t262.'0l...  108/0—114/0 

156/0— 160 /ol '144/8 66/0-68/0 

.. —I +144/8 — 

Dutch  .....;:. ::;: ; "cwtj  1 168/0-230/0 ti44/8| 53/o-«4/o 

SUGAR,   COFFEE,   TEA,   &c.  „      „    ,     I  „„„„,=, 

Rugar- Imports  to  .'.  t   31    ..cwt  22,336.628 25,967,109, 19,777,254 

HomeconEump'n.toOcf.Sl  cwt.; 19.680.335 26.021.629 

—  In  Bond  Oct.  31    cwt.l 6,987,000 6,490,OqO| 

—  Price,  Java,  96°  Pol cwt.  46/01 

Yellow  crystals wt   86/0 


H;i 


Hams — Amer.Ionpcut,  ex  Port  cwt.j- 

short  cut,  es  Port cwt.j- 

Lard— Amer.  hoies.  ei  Port  ...cwt.  • 
Butter- Danish  cwt.  . 

—  PrtLch     cwt.l. 

. —  Australian   cwt.j. 

—  New  Zealand     cwt.j. 

Waese— Canadinn    cut.! 

—  United  Stat 


—  Tate's  Cubes,  No.  ] im 

CoBee— Imports  to  Oct.  31  .  ,rnt 

—  Homeconsumpt'n  toOct  JIlwI. 

—  Ejports  to  c  I,  t.  31  cwt. 

—  In  Bond  (  ct,  3I    cwt. 

—  Price,  Costa  Pica  pd.  to  flne  cwt, 

—  —  Braxi;  (Santos)  Good  ...cwt. 
Tea- Imports  to  Oct.  31  lb 

—  Homeconsump'n.to  (.>,.t.31   lb. 

—  Eiporteto  Oct.31  lb, 

—  In  Bond  Oct.  31  lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou    lb 

Cocoa— In  Eotd  Oct.  31 

—  Grenada,  good  to  fine 


lCO/0 

705,978 

269.366 

394,366 

767.000 

..  120/0—160/0 

76/C 

.....367,028.923 
....33],C80.319 

34.967.427 

..    224.814.000 

8J.J 

6d 

.....    oid.noM, 
.1,326,001 


.  17.272.000 
.    6,308.000 

10/3 

63/6i 12/6-14/0 

72/0; 18/0 

989,948j 720,360 

267,6821 141,410 

660,483! 340,250 

771.000 484,000 

15B/0— lrt4/0 80/0—93/0 

130,0— 132;'0! 41/6 

9,610,604...    123,230,277 


_  _  Oent.  >>'''*"■ 
D.  of  Havana  >-''"■'■ 
W.  o!  Havana  >•'  'V. 

Uruguayan. 

Oent.  Uruguay  V  '^^ 

„     (B.  Bit.)  M  n  . 

„     (N.  Elt.)  V..1-. 

„     (W.Brt.)  V'.v. 

Mid.    Uruguay  '>'t. 

N.W.  Uruguay  Oit. 

Urug.  Nortfin.  Oct- 

Miscellaneous 

Aloov&QaQdla.^Tov. 

Bilbao   Oct. 

Bolivar Oct. 

Golomb.  Natnl.jOct:. 
Costa  Rica    ...'Sept. 

Dorada  Ext....  Oct. 

Egyptian  Delta   i.-'r. 

at.  S.  of  Spain  X.r. 

La  Guaira&Ga,    i.jt. 

Ottoman  Ry...  N"..v. 

ParaguayCeut.  Nov. 

Puerto  Oabello  0  -t. 

Salvador    Nov. 

Santa  Fc  Prov. 

French  Rys.',  Sept. 

S'in'ua&S*ti'go  Oct. 

Zaf ra  &  Haetvai  Oct. 


..329,940,443  . 
...  24.856,615'. 
..145,774,000  . 
1/6'  . 


166.447,972 
..  26,561,765 
..  78,292,000 


...1,129.000;. 


t..'..'....  63/0-66/Ci 85/0 52/6—560 


GatbDated- 


f  Controlled. 


}  Decontrolled :  Price  Ex.  Factory. 


VII.-BAILWAY  EEVENUE  STATEMENTS. 


Net  j  +_"}'  Z— 
!,2U1.000!-^«i>5/7,UOO 
i.v.4a,000l-  3.712-OOU 
£d8.U0ffl-  £188.100 
eiO.lOOl-     530.801) 


Canadian  Pacific  , 

Qrand  Trunk     .'.Sept 

y  mo8.\to 


J17.996.000' +  2.711,0001 
Aug.  127,428.000  :  +  2070i!000 
£1.669.300)+ £230.100 
pt.l  ll,7t2.300,i+l,567,200! 


TRAMS.      I 

Anglo-Argent.  .Vov. 
Auckland  Elec.  -tune 
Bombay  Elec.  .lune 
Brazilian  Traj.  Sci.t. 
Brisbane  Elec.  .'ct. 
Brit.  Columbia  -ei.t. 
B.   A,  LtMjroze    'c:. 

Calcutta    -Nov. 

Cape  Electri...  5ripC, 
Cartb.  i  Herr.  .let. 
Onacha[U.tDist  .N'ov. 
iiavana  Elect.  May 
Isle  of  Thanei:>Jov. 
Kalgootlie  ...|A.ug. 
Lanarkshire  ...iNov. 
Lima  Light  ...iAug. 
London  0.0.  ...i.<o». 
Madras  C2wk3.J  .^ov. 
Manila  Electric  3K[it. 
Pernambuco...  -Vov. 
Provincial  ...  .Vov. 
Rangoon  Elec.  :ept. 
Shanghai  Elec.  Oct. 
Sini^aporeElec.;  .Jet. 
O.otMonceYld.lOct. 


189 
70 
669) 
104 
22! 
379 
274 
34 
100 

1.181 
80 
112 


400 

27  —  — 

39  R.  8,16,237  +  80,100 
3731  M12,C430OO+  2.2)1 
40i  6  46.310  + 
-- -  *  756.900  + 
6/,61b  + 
34.0i2  + 
23,602  + 
3,cHa  + 
1.72a  + 
946.301  + 
491  + 
3.Uii- 
3.a8l'  + 
B8.8j1  + 

101.!)7j;  + 

48,7UJ  + 
Ij  2i)U.jo2  + 
59  6  5,300  — 
21*5  3,1' J - 
;-  "  7.t>o7  + 
26|M  x,»168.DOj,+ 
26tll  16.au7,— 
eOiiii       41.6161  + 


334    ♦ 

51  'i 

m  f 

424  f 

9    5 

15    \ 

86    1 

?,n(i> 

?.nift 

2a# 

85    6 

141J' 

151^ 

12,24J 

2ia.3ii 

266.423 
72,4U 


Novcnil) 


1920.1 


THE     STATIST. 


SS't 


Government   Securities 
and  the  Investor 


THE  present  low  price  of  British  Govern- 
ment Securities  is  the  natural  result  of 
various  economic  factors  which  have  been 
operating  during  and  since  the  war.  Such 
Securities  are  nevertheless,  as  hitherto,  the 
best  holding  for  the  investor  whose  first  care  is 
for  safety  of  principal  and  stability  of  income. 

This  Company  has  just  prepared  a  pamphlet, 
British  Government  Securities  and  the 
Investor.'  which  gives  in  some  detail  the 
salient  characteristics  of  several  of  the  out- 
standing Government  issues,  and  the  reason 
why  the  present  seems  a  wise  time  for  in- 
vestment.    Copies  will   be  sent  on  request. 

Guaranty  Trust    Company 
of  New  York 

32  LOMBARD  STREET.  E.C.  3 
PALL  MALL  OFFICF.  LIVERPOOL  OFFICE 

50  Pall  Mall.   London  27    Colton    Exchange 

S.W.I  Buildings 

NEW  YORK     pari;     KRLS5EL5     HWl 


Paid-up  Capital  and   Surplus 
Total  Assets  more  than 


CON51ANT1NOPL!" 

?  50,000.000 
$800,000,000 


lalist 


i.('Mu)X,  sATrHDAV,  .\()Vk:\i p.]:i;  -2:.  i;i'2Vi 


BRITISH  RAILWAY  FINANCE. 

'I'llE  jliiaiiciul  usulls  v.f  the  woikiiiy  nt  our  lailwavs 
III  the  six  iiioiitlis  to  tile  end  ol  September,  which 
luive  just  l)een  published  by  the  Ministry  of  Trans- 
port, reflect  in  the  closing  month  tlic  result  of  the 
general  increas*-  in  goods  rates  and  passeiifjer  fares. 
The  net  Ciovernnient  liability  in  respect  of  the  full  six 
months'  working;  is  £Jo,640,").Jl.  The  inontlily  lia- 
nility  reached  its  peak  in  June,'  and  subsccpiently  de- 
lined  to  the  extent  shown  hv  the  foUowiiij^  figures: 
Vpril.  ,t;3,C.'ia.l9.J:  "Mav."  ta,;l4t;,7'.)r):  June. 
L-l,07>s.sya;  July,  t->,(>o4,.'3(".<>;  August.  ii>,l>K).;jS4. 
It.  Wius  converted  into  a  surplus  of  Jt"i'2S,4!^.J  in  Sep- 
le.mber,  and,  as  the  full  effect  of  the  recommendations 
•'f  the  fiailvvay  Kates  Advisory  ("ommittee  will  lience- 
iortli  l>e  felt,  we  may  anticipate,  in  the  absence  of  any 
lomiidable  increase  in  working'  expenses,  an  expansion 
>f  the  surplus  in  Octolx-r  and  subsequent  months. 

For  the  liiiancial  year  to  March  HI.  liVJl,  the 
Ministry  of  Transport  estimated  a  delicit  of  440^ 
million  on  llie  basis  of  the  old  chaijies.  and  up  to  the 
end  of  .August -t-that  is,  (or  five  moiitlis  of  the  perio<l — 
tlu»  delicit  realised  was  over  tl.'i^l  million,  or  slightly 
less  than  the  original  estimate.  The  new  charges  are 
expected  to  restore  the  financinl  eipiilibrium  of  the 
lines,  and  their  elTcct  oii  gross  earnings  should  certainly 
lie  marked,  tliougfi  the  net  operating  leveiuie  will  pixib- 
;ii)ly  not  show  a  proportional  increase.  TralVics  may, 
'(  course,  fall  off.  especially  if  the  trade  depression 
leconies  serious  or  widespread,    but  an  im|iitivempnt 


in  ra:i\\:iy  finances  a-;  '■  n^.l'  «,!"  liie  cb:in;^i-  is  cr-r- 
laiiily  to  be  anticipated.  Funlier  Ijenetit  may  Ije  de- 
rived fmm  the  grouping  system  advocated  by  Sir  Kiu 
Oeddes,  but  it  is  doubtful  if  his  original  scheme,  wli'iii 
was  drawn  up  on  a  purely  territorial  basis,  will  be 
adopted  without  modification.  The  Transport  Minister 
has,  at  any  rate,  declared  his  willingness  to  discuss 
alternative  methods  of  grouping,  and  it  is  possible  that 
railway  or  other  interests  will  submit  fresh  proposal- 

For  the  six  months  the  goods  train  receipts  i' 
t;7().732,489  were  slightly  in  excess  of  the  passengt  r 
train  receipts  at  £63.9!to,113.  After  deducting  ex- 
penses of  collection  and  delivery  and  some  minor 
charges  the  gi'oss  traffic  receipts  were  £129, .571, 740. 
i:xpenditure  totalled  £118,819,039,  leaving  a  credit 
balance  of  fl().75'2.7()7,  reduced  to  £-10,247,449 
lliiough  the  working  of  other  than  train  services.  Tlie 
Government  guarantee  in  respect  of  the  six  months 
totalled  £2.5,888,000,  and  thus  its  net  liabilit.y  \vorke<l 
out  at  £15,640.551.  In  the  following  table  we  show 
in  detail  under  different  heads  the  accounts  for  August 
;md  September,  and  for  the  full  period  of  s'x  months :  — 

Six  Monll.t 
V'.itnl'it  Soplcnit"er  to  .''epf.  5o 


ll.WAV  Wdbkist— Kkceipts  :—  £ 

•  K-euwr  train  troOic         IS,f<<4,27". 

;oo,ls  tniiri  traHo ...     lO.i.xB.nfO 

v..// .— Oovonirnerit    tpiflic    is    iu- 
•  Ititled    under    the    it^pcctive 

headiu^s  above. 

ToTAI 25,83(i,9B5 

expenses    of    collection   ajjcl 


ileliv 


1,0B2,S91 


•.'«,191,611 
1,037,577 


Total  traffic  receipts 

•.'2,70S.O74 

2S,154,('34 

1^8,S82.ll^ 

Mneaee.deuiurro^eand  watrou  hire 

92 

SOS 

dednct  3;." 

Mis«-ellan(^us             

219.884 
23,988,050 

2.50,725 

1,190,C(1  1 

Toltl  ijross  tt^eipl*       

3.5,105,067 

.139,571 .7  •■ 

ExPEynillRE:— 

Muinteiianee  anj  renewal  of  wnv 

anil  work? 

3,031,777 

3,101 1523 

17,840.:  ■•? 

Mnintenaiire  and  renewal  of  rolliliK 

sto«'k           

3,827,680 

4,160,022 

23,118,ff5. 

Locomotive  running  e.xpea=es 

4,974.960 

3,019,125 

2!».766.3r» 

Traffic  expeiL«es        

6,600,818 

6,621,543 

38,074,521  ; 

Oenervil  cJiarjes       

437.011 

442,990 

2,735,f.i  1 

Law    chjirces    and    Parliamentary 

expeiLves      > 

24,84K 

24,686 

I61,4.'^5 

Compensition  tacridcnts  and  loescs) 

221,497 

195,.5f2 

1,328,7-9 

Hates,  taxc".  etc ■       ... 

706,1155 

8X7,585 

4,712,84« 

I'avmeuts  under  Xational  Insuninre 

Act.  lilH 

63.439 

63.254 

S08,3rs 

Running'  powers    - 

deduct)  292  (dedu.t)  229  fdcUuct)I,<  <  if 

Mileage,  dei)iurra!;c  and  wa^on  hite 

39.S92 

54,410 

240,ic; 

Miscellaneous              

76,447 

71. ('82 

527,4!il 

Allowances  to  dependents  of  men 

" 

serving  with  H.M.  VoKe^ 

866 

843 

ty.s 

Total  expenditure 

20,005,698 

20,622,403 

118,819,CS9 

UaHNCK  :— 

l{t.»-eipts  over  expenditure 

2.982,4r,2 

4.782,665 

10,762,707 

OriiEn  Blsixix^^k.^  : 

OnuiibQse< 

3,579 

5,466  (dedQrt)9.3f  6 

Steamboul^ 

12,2>!S 

15,861 

73,81. " 

C«lials 

liducti 

fdeduttl 

(deduct) 

44.061 

37,237 

257,5.-.  I 

Docks  harliou.'^'ind  wharves 

(ileduct) 

(dedncO 

(deduct) 

114,353 

22,3X6 

683,661 

Hotels             

83.4>'4 

62.650 

J71,ll« 

Other  separate  bnsinesses 

(dedcco 

(deduct) 

(dcdoctl     - 

10,973 

3l>6 

2,912,416         4.851,485       10,347,449 


COVF.RXMKXT  OCAIUNTFR  :— 

StandanI    vcar — l'r0|M)rtiou  of  net 

receipts'      4,96S,rf0 

Interest  on  capital  works  brought 
Into  usi-      ...         105,0(0 


Total 


XCTCtOVFllXMF.NTl.'ABM.lTV 

.■^urplits  


5.n68,(U  II 
2.I.V.,.-.>il 


c  sub; 


4,518.<CO      S5,309,(^f" 

105.CI0  57)),00(> 

4,623.fOO      26,8«<.t(i> 

—  15,64C..- •■ 

22)1,485  — 

;  recatils  t  niff.c  !n  Irel.nv .  I 


XoTfi!  — (I)  Tlicnu-n 
the  rates  at  which  the  char...es  arc  to  W  i 

(2)  No  sum  has  ben  allowe.1  f.ir 
(lovemment  in  respect  of ;— 

('1^  Itepla^-omenl  ot  stock  of  stores  and  material-, 

(5)  Abnormal  wear  and  tear. 

ti)  Arrear;  of  maintenance. 

Tho  returns  relato  to  the  whole  of  the  United 
Kingdom,  and  are  (herefore  affected  by  the  ilisturbances 
in  Ireland.  It  is  iindei-stood  that  the  Septemlier  work- 
ing of  the  Irish  railways  threw  upon  tho  Government 
a  liability  of  £l(Kl.tK.Ml!  including  the  giiar.intee,  and 
that  this  liability  is  increasing.  In  addition  to  this 
factor,  C>ctol)er  and  November  results  will  lie  further 
affectwl  by  the  coiil  strike,  ami  it  will  be  some  time 
before  the  exact  effect  of  the  general  rise  in  chtkTgcs 
can  be  dil.Tmimil 
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and  in  the  figures  given  herewitli  we  show  the  gross 
and  net  receipts  and'tlie  receipts  per  ton-mile  for  the 
various  railways  in  Great  Britain  in  ench  month  from 
June  to  September  :  — 

Grosfi  and  Xet  Errriph  and  Beccipls  per  Tcni-inUe'.  of 
Co.itri'U.-d  RaUways  in  Great  Britain. 

Kstimatcd  Fieiaht  Itcc-cilJts 


^(Jl  «'< 


weeks  Gross 

ended  £ 

,         (-Sept.  13  6,i?80,0« 

neralmercbnn-    ^,,„^  j^  5,864,533 

Imc,  molading^  j^;,,  jg  6,1117.610 

ive  stock      ■■■(jumZO  5,9S6,009 

/Sept.  13  2,970,'191 

nl.  coie  and    I  Ans.  15  2,438,577 

ii;.tf;r.t  fuel       1  July  18  2,5!)3,795 

(June  20  2/iS,SS6 

YSept  13  l,tl3,377 

Jauu.  15  1,383,973 

■  ■  1,313,354 

1,338,011 


Keieipt; 


■kini;  DaT-» 

Tou-Mile 

Exdudin!,' 

Kxellldiu^' 

Cost  of 

Cost  Of  Col- 

Collecliou 

lection 

and  De- 

Ton- 

Ciioss  livery 

£ 

ililes 

rf.         (I. 

6,618,563 

532,360,579 

3161    2-765 

4,998,128 

454,425,435 

3  093    3-640 

5,139,1.19 

490,617,877 

2»0S    3.484 

.5,752,^33 

482,771,903 

S97e    2-561 

670,915,083 

1  063     — 



624,273,733 

■938     — 



715,740,073 

•869     — 



6ei.30S,963 

■955     — 



2S9,S17,78C 

1-3.36     — 



2HS.495,442 

1-147     —    ■ 



393,867,420 

1-073     — 

— 

2SS,7::e,401 

1-222     — 

1-709 


{So.-t  13  11,463.813  10,602,331  1,489,083,448 
All'  15  9,576,384  8,719,977  1,347,194,610  1-700  1-553 
.Inlv  18  9,933,659  9,045,188  1,. 506,315,370  1-581  1-441 
June  29  9,S70,9?6  9,037,330  J, 4-29,807,267  16-57  l}i7 
"  33  workinK  dnysjfor  tlie  August  pericd. 

The  figures  for  the  four  weeks  ended  September  12 
show  a  gratifying  increase  under  various  heads.  Tliere 
has  been  a  rise  in  the  gross  receipts  per  ton-mile  in 
respect  of  merchandise  from  3.092f/..  to  S.lGld.  A 
rather  anomalous  feature  of  the  results  as  above  given 
is  that  the  cost  of  collection  and  delivery  of  merchandise 
showed  a  marked  falling-off  in  September,  despite  the 
largely  enhanced  revenue  from  this  source.  Receipts 
increased  by  £925,500,  from  £5, §54,533  to  £6,880,045, 
but  expenses  declined  by  £925,500  from  £850,000  to 
£262,000.  The  net  receipts  per  ton-mile  -for  total 
fi-eight  traffic  shows  the  large  advance  of  .lo6d.,  but 
the  operation  of  the  rates  increase  since  September  1 
naturally  prevents  comparisons  being  made  on  a  proper 
basis  l>etween  the  different  period's.  It  might  be  re- 
marked, however,  that  the  tonnage  carried  showed  an 
expansion  ip  a  number  of  ifems.  The  changes  in 
f.ome  of  the  more  important  classes  of  traffic  are  shown 
in  the  adjoining  stat-ement  ■  — 


,^Pour  Weeks  cnd^d^ 

Incree^e-I- 

Sept.  12 

Aug.  15 

or  Decrease 

iTons 

Tons 

Tons 

Coal,  coke  and  patent  fuel 

...      13,109,333 

13,642,441 

-1-1,566,892 

Ironstone  and  iron  c-,-     ... 

1,240,575 

1,278,980 

-      38,405 

312,311 

255,813 

+      50.499 

PlK-ron      ... 

401,487 

383,506 

-(-      17.981 

636,458 

582,765 

+      63.693 

Mrick.s 

394,851 

.351,045 

+      43.800 

Timber        

054,253 

597,587 

J-      50,666 

Of  these  i-epresentative  articles  ironstone  and  ore 
alone  register  a  decline.  The  coal  strike  and  the 
accompanying  <listurbancc  to  trade  will  adversely  affect 
the  later  September  and  the  Octol>er  returns,  and  it 
has  been  estimated  that  the  total  loss  of  revenue  in- 
volved to  the  railways  by  the  dislocation  of  industry 
in  the  two  months  will  not  be  less' than  £8,000.000. 

Data  as  to  the  average  train-load  and  the  number 
of  ton-miles  per  route-mile  show  the  efficiency, or  other- 
wise, of  the  railroads,  and  we  give  a  resume  of  working 
results  in  recent  months  :  — 


Four  Weeks  ended 

Averaqe 

Ton-niile= 

1920 

Train     Load 

per 

I'.oute  Jlile 

(-Sept.  12 
1  Auii.  15 
|.rulvI8 

141-58  , 

84.6::8 

141-16 

.s.V7(l:; 

U line  20 

LVI67 

sn.r.fjO 

/Scpr.  13 
A»-...  15 

95-78  ■ 

4.-I.3S9 

9-1  (HI 

.38,534 

1  .I'.lv  IS 

!i8-42 

45.849 

[June  2) 

,'177.3 

4e.07o 

fScpt.  13 
J  AUL'.  15 

i:il-32 

77,008 

130-33 

69,017 

There  has  been  an  improvement  in  the  average 
train-load  for  September,  as  compared  with  the  previous 
period,  of  3.99  tons,  but  the  August  figure  was  abnor- 
mally low,  and  the  latest  figure  is  still  below  the 
average  load  for  three  perio;ls  during  the  current  year. 
The  average  wagon-load,  which  was  only  5.30  tons, 
showed  a  decrease  and  marked  the  lowest  level  yet 
leached  since  the  statistics  were  compiled. 


An  unexjiected  feature  in  the  September  financial 
returns  was  the  rise  in  expenditure.  To  take  only 
one  item,  the  outlay  on  maintenance  of  rolling  stock 
was  £4,160,000,  the  highest  monthly  figure  yet 
reached,  and  the  rise  in  wages  consequent  up6ri  the 
operation  of  the  sliding  scale  entails  a  further  heavy 
increase  from  October  1. 


EASTERN  EUROPE. 

The  \'iolation  of  elementary  axioms  of  economics  irj 
miany  clauses  of  the  vaiious  Peace  Treaties  is  now 
bearing  its  evil  fiuits,  and  the  subdivision  of  States 
from  purely  strategic  or  political  motives,  which  was 
engineered  in  Paris  last  year  and  continues  to  be  beau 
ideal  of  French  Chauvinists,  is  now  seen  to  lack  practi- 
cally every  element  that  makes  for  soUdarity  or  per- 
manence. Proper  attention  should  have  been  paid  to 
ethnographical  lines  of  cleavage,  and  changes  made 
in  accordance  therewith,  though  not  always  attended 
by  happy  results,  are  at  any  rate  defensible.  Eth- 
nologv'  was,  indeed,  said  to  be  one  of  the  prime  con- 
siderations at  the  time  of  the  Peace  Conference,  hut- 
its  application  was  purely  one-sided,  and  it  was  iised  fo» 
provoke  instead  of  niodifying  racial  antagonism,  while 
no  attempt  whatever  was  made  to  secure  unity,  or  even 
an  approach  to  haiTOony,  in  the  economic  sphere? 
amongst  the  large  number  of  small,  contiguous  States- 
that  were  set  up.  The  result  has  been  that  trade  and 
finance  are  now  hampered  by  a  medley  of  regulations- 
devised  by  particularist  Governments  for  their  advan- 
tage, as  it  is  thought,  and  without  consideration  of 
their  neighbours '  needs.  These  regulations  aggravate- 
the  position,  alreadj'  serious  enough  on  account  of  the- 
debasement  of  national  currency.  Czecho-Slovakia,. 
Poland,  and  several  other  States  are  new  to  their  inde- 
pendence, and  to  a  large  extent  are  merely  striving  io 
raise  their  heads  out  of  the  welter  of  confusion  tliat. 
surrounds  them,  and,  unversed  as  they  are  in  the  guid- 
ing principles  of  international  economics,  they  cannot 
be  expected  to  see  that  attempts  to  interfere  with  the 
exciiange  of  goods,  beyond  the  precautions  necess.iry 
to  ensure  supplies  adequate  to  home  needs,  will  ulti- 
mately work  to  their  own  detriment. 

The  present  state  of  affairs  in  Eastern  Europe' 
affords  a  good  illustration  of  our  contention.  Austria 
and  Germany  are  compelled  not  to  discriminate  be- 
tween one  country  and  another  as  regards  trade  rela- 
tions, but  the  new  States  which  suiTound  Austria  are, 
in  effect,  blockading  her.  Czecho-Slovakia  led  the 
way,  and  Jugoslavia,  Poland,  and  Hungary  followe<i 
suit.  C'zecho-Slovakia  has  gone  further  and  raised 
a  Customs  barrier  against  Austria,  applying,  the- 
"  autonomous  "  tariff  and  not  the  lower  treaty  tariffs. 
.\ustria  cannot  respontl  by  differentiating  amongst  good 
and  bad  neiglilx>urs,  since  she  must  afford  equal  treat- 
ment to  all.  Import  and  export  embargoes  enforced 
and  removed  at  whim  exercise  an  unsettling  influence 
on  trade  throughout  the  whole  of  Eastern  Europe,  and 
they  have  become  so  general  that  a  series  of  "'  com- 
pensation treaties  "  have  been  concluded  between 
differenlT  States  regulating  the  exchange  of  goods. 
Austria's  hands  are,  however,  tied,  and  accordingly  she- 
receives  scant  consideration  in  these  matters.  Freedom 
of  trade,  at  least  within  the  limits  of  the  Dual 
Monarchy,  is,  however,  essential  lor  her  continued 
existence.  At  the  present  time,  being  completely  sur- 
rounded by  more  or  less  hostile  neighbours,  she  re- 
ceives little  coal,  raw  material,  or  semi-manufactured 
goods,  and  is  unable  to  export  native  products  to  her 
customary  markets. '  The  position  is  a  defiance  of 
economic  common  sense.  Sir  W.  Goode  has  been  en- 
deavouring to  bring  the  seriousness  of  .-Austria's  plight 
under  Allied  notice  in  Paris,  and  any  attempt  to  amelio- 
rate it  should  be  accompanied  by  some  general  scheme 
for  economic  unity  amongst  the  new  States  of  Eastern 
Europe.  Without  that,  action  in  individual  cases  is- 
doomed   to  be   of  little  effect. 
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EXPORT  TRADE  METHODS. 

Si;viOHi:  irilicislii  li;r>  <ni;uiati(l  hilci,  Uulii  several 
quaileis  on  our  exports  selling  orgaiusatioii.  Jn  large 
iiieasurt:  it  is  ■  unjustified  owing  to  the  peculiar 
circumstances  of  the  moment.  Not  only  in  the  United 
J\ingdoin,  but  throughout  the  world  generally,  the  con 
ditions  under  wiiicli  industry  and  trade  have  been 
tarried  on  since  the  Armistice  ai'e  thoroughly  unsettled, 
;|nd  the  satisfaction  of  the  demands  of  markets  long 
accustomed  to  seek  a  large  proportion  of  their  imports 
.from  us  has  been  a  difficult  tiisk.  Due  allowance  has 
iioti  always  been  made  by  critics  for  the  obstacles  im- 
iiosed  by  unsettled  exchanges  in  the  way  of  obtaining 
■aw  materials,  and  for  the  manner  in  which  the  full 
development  of  pixxluction  is  hindered  by  strikes. 
Still,  it  must  be  admitted  that  our  own  nncommuni- 
■caliveness  on  these  points  often  gives  rise  to  serious 
iiiisunderst Landings,  and  a  more  friendly  atmosphere 
•vould  undoubtedly  surround  our  dealings  with  some 
foreign  and  colonial  customers  it  an  adequate  explana- 
tion wore  given  in  cases  of  failure  to  make  delivery  of 
goods  or  to  quote  firm  prices. 

The  abnormal  conditions  brought  (about  by  the 
partial  cessation  of  production  during  the  War  and 
consequent  scarcity  of  commodities  are  not  likely  to 
i'f  remedied  for  some  time  yet,  but  we  have  to  look 
forward  eventually  to  a  period  when  the  trading  world 
will  have  adjusted  itself  to  a  more  permanent  order 
of  things.  Pending  its  re-establishment  it  is  obviously 
nr  duty  to  secure  ourselves  for  a  perhaps  more  for- 
.iiid.vble  era  of  international  competition  than  ariy  we 
';ave  lieretofore  encountered.  The  manufacturing 
I  ([iiipnient  of  the  United  States  has  expanded  to  a. 
striking  ilcgree,  and  the  fomuition  of  powerful  grouj^s 
with  tiie  object  of  financing  the  export  trade  and 
.-•enuring  ample  represeiitation  abroad  for  American 
|uoducei-s  is  prcce-jding  steadily.  No  doubt  the  high 
\alueof  tJie  dollar  will  continue  to  operate  towards  the 
a-estrictiion  of  imj)orts  by  many  Eui-opean  and  other 
<-ouiTtries  from  the  United  States,  but  the  preference 
thus  instituted  in  our  favour  should  not  be  made  an 
.xcuso  for  laxity  in  our  export  trade  organisation. 

Before  the  War  trade  with  many  countries  had 
largely  Ijeen  of  a  routine  nature.  Orders  for  certain 
hues  were  repeated  from  time  to  time  without  iruich 
ihougiit  on  the  part  of  the  buyer  as  to  the  possibility 
<if  securing  conesponding  goods  at  equal  prices  from 
•  ilhor  sources.  Since  the  War  bu\ers  have  been 
■ililiged  to  look  for  other  sources  of  supply,  and, 
1  hough  some  of  the  goods  so  introduced  have  proved 
unsatisfactory,  others  have  quite  suite{l  the  purpose 
■  f  the  im)iorter,  and  in  the  Colonies,  where  we  enjoyed 
n  practical  monop.oly  in  pre- War  days,  foreign  com- 
petitors have,  by  patient  study  of  the  needs  of  these 
markets,  made  great  attem|)ls  to  supplant  us.  The 
natural  jueference  for  British  goods  will  tend  to  aid 
our  exporters,  hut  the  point  has  to  be  borne  in  mind 
ihat  the  Colonial  importer,  having  introduced  to  his 
notice  a  greater  variety  of  goods  of  the  same  category. 
IS  inclii)ed  to  become  more  critical  of  comparative 
prices.  Then,  as  regards  the  preference,  he  has  a 
suspicion  that  the  British  manufacturer  exploits  this 
advantage  unduly.  Supplies  of  goods  urgently  neetled 
m  the  r'olonies  are,  it  is  stated,  often  diverted  to 
foreign  destinations  when  the  opportunity  of  snat.diing 
a  gre;\ter  profit  pre.sents  itself,  the  maimfacturer  appa- 
rently cherishing  the  impression  that  the  strength  of 
his  comu'ctions  with  the  Colonies  will  safeguard  his 
interests  from  any  harm. 

Tlie conditions  premiling  in  Europe  at  present  call 
for  a  gi^at  degree  of  enterprise  and  elasticity  in  our 
(•x|  ort  selling  orj/anisation.  Should  tradintr  relations 
he  resumed  with  Biissia,  a  large  demand  will  he  made 
on  these  qualities  in  view  of  the  peculiar  circumstances 
of  that  eountrv;  and  n  similar  remark  apjilies  to  the 
newly  formed  States  of  Central  Europe  and  the  Baltic 
toast-line,  the  pmblem  of  trading  with  which  will 
require  careful    investigation.       The    exports   credits 


scheme  does  a])pareiitly  offer  considerable  facilities  for 
placing  trading  relations  with  these  regions  on  a  per- 
manent f<x)ting,  hut  up  to  the  present  little  advantage 
has  been  taken  of  these  facilities,  and  there  is  a  danger 
that  more  enterprising  competitors  may  secure  a  firm 
foothold  there.  American  interests  are  firmly  en- 
trenched in  Copenhagen,  and  from  that  convenient 
centre  are  enabled  to  keep  in  close  contact,  in  par- 
ticular, with  countries  Iwrdering  the  Balti.-  coast.  A 
first-hand  knowledge  of  local  conditions  is  here  a  prime 
essential  for  our  exporters.  When  world  markets  are 
in  a  state  of  flux  such  knowledge  is  scarcely  less  essen- 
tial elsewhere,  and  thus  the  necessity  arises  of  close 
co-operation  Ijetween  the  manufacturer  ami  the  mer- 
chant who  disposes  of  his  goods.  It  has  been  urged 
that  the  manufacturer  should  in  all  cases  be  personally 
lepresented  abroad  by  an  agent  working  on  a  commis- 
sion basis,  and  thiit,  in  any  event,  the  manufacturer 
should  keep  in  closs  pereonal  touch  with  the  needs 
of  the  market.  Agents  of  this  description  would  in 
most  cases  need  to  handle  more  tlian  one  line  of  goods 
in  order  to  earn  an  adequate  income,  and  a  diEBculty 
would  arise  in  supplj'ing  them  w-ith  non-competitive 
lines.  Where  an  agent  undertakes  to  sell  competi- 
tive goofls  ho  would  be  naturally  inclined  to  push  the 
sale  of  those  which  returned  him  the  largest  commis- 
sion. In  the  engineering  ijidustiT  small  companies 
liave  been  established  by  particular  gixjups  of  manu- 
facturers for  the  purpose  of  pushing  some  of  their 
wares  in  certain  countries,'  and  as  the  selection  is  so 
made  that  these  goods  do  not  enter  into  competition 
with  one  another  each  manufacturer  is  enabled  to 
name  a  specific  selling  price.  He  has.  however,  to 
give  credit,  as  the  companies  do  not  follow  the 
example  of  tlie  merchant  houses  in  paying  for  the 
goods.  Associations  of  producers  may  conceivably 
effect  an  improvement  of  our  present  selling  organisa- 
tion; but  even  in  Germany,  where  this  system  was 
largelv  adopted,  considerable  difficulty  \<"as  experi- 
enced in  adjusting  the  conflicting  interests  of  xiieni- 
bers.  So  far  as  tlie  United  Kingdom  is  concerned, 
the  system  of  selling  through  wholesalers  possesses 
great  strength,  but  their  whole-hearted  co-operation 
with  manufacturers  has  never  baen  more  essential  than 
at  the  Present  moment,  when  the  cun-ents  of  inter- 
national trade  are  so  unsettled. 

An  interesting  event  in  the  trading  h'istoiT  of  recent 
years  is  the  rapid  grow'th  of  direct  impcning  from 
the  United  Kin.'tdom  by  small  businesses  located  in 
the  Colonies  and  elsewhere.  Many  retail  establish- 
ments, operating  on  a  small  scale  as  judged  by  Unitetl 
Kingdom  standards,  have  their  own  buying  agents  in 
London,  and  these  and  others  buy  also  through  the 
great  number  of  indent  agents  who  are  always  calling 
upon  them.  They  only  do  business  through  whole- 
sale houses  when  there  is  urgent  need  of  replenish- 
ing stocks.  It  consequently  happens  that  a  manufac- 
turer is  dealing  with  a  retail  connection  under  the 
impression  that  it  is  wholesale.  Where  direct  import- 
ing on  these  lines  is  proceeding  the  observation  has 
been  made  that  if  the  manufacturer  has  not  taken 
steps  to  meet  the  resulting  demand  he  is  not  making 
the  utmost  of  the  market.  The  direct  imix>rtint.' 
retailer  will,  it  is  stated,  not  abandon  his  direct  import- 
ing because  one  manufacturer  does  not  cater  for  him  : 
he  will  merely  look  for  another.  In  these  circum- 
stancos.  however,  the  manufacturer  must  always  bear 
in  mind  t^ie  possibility  of  a  direct  conflict  with  whole- 
sale interests.  Such  "conflicts  have  not  In-en  unknown 
in  th'  past,  and  as  news  of  them  nuicklv  spreails 
abroad  a  manufacturer's  good  name  and  ciedit  mav  Iv 
irrepat,»blv  harmed  in  a  district  wliero  his  goods  have 
hitherto  l>een  in  favour  for  local  consumption.  T;  •_ 
nointm  ay  seem  comparatively  trivial  but  CoIomk 
(.pinion,  in  particular,   is  highlv  -  '■ 

such    matters,   and  as    it  is   diT  '>•• 

friends  once  lost,  it  were  Iv'tt.r 
cause  for  unpleasantness. 
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CATERING  COMPANIES'  RESULTS. 

'I'llK  ;nl\'ciit  of  p;':u'c  wil  ness'jil  tlu'  gr;iiliial  eir.v'i'gence 
of  British  catering  compaiiies  from  llie  period  of  war 
rationing,  which  had  naturally  been  inimical  not  only 
to  enhanced  profits  but  to  business  expansion  in  many 
<lirections.  The  last  yestige  of  food  control  dis- 
appears next  week  with  the  restoriition  of  freedom 
lo  the  sugar  trade,  and  the  whims  of  ("ontrollers 
— a  perpetual  source  of  uneasiness  and  irritation'  to 
tli-3  business  community — can,  for  a  time  at  any  rate, 
lie  relagaled  to  tlie  linilx)  of  forgotten  things.  The 
icports  of  the  majority  of  catering  concerns  in  1919 
refiecle(i  the  benefits  derive*!  from  a  return  to  peace 
conditions  and  tc^^liberal  food  suppliss,  and  the  reports 
so  fai'  issued  in  the  current  year  register  a  continuance 
of  this  progress.  The  enhanced  earnings  are  not  the 
result  of  profiteering,  despite  the  loose  and  unsubstan- 
tiated allegations  made  to  the  contrary,  but  of  a  pro- 
gressive expansion  in  the  business  turnover.  At  the 
:ii:n!ial  meeting  of  the  Aeratsd  Bread  Company  on 
M(;:i(lay  list  liie  ClKiirnian  quoted  figures  fcr  a  number 
ni  sf'lecttMl  foodstuffs  in  wliich  caterers  are  particularly 
interested;  and  tlie  avr^rage  increase  shown  over  the 
pre-war  level  of  prices  exceeded  19.3  per  cent.  In  the 
last  twelve  months  manufacturing  costs  had  advanced 
from  120  per  cent,  to  170  per  cent,  above  the  pre-war 
level,  and  general  eqtiipment  expenses  were  also  higher 
by  an  amount  varying  from  150  to  400  per  cent. 
Harlier  in  the  year,  at  Lipton's  meeting,  it  was  stated 
tliatif  prices  to  the  public  had  been  further  reduced 
by  even  one-halfpenny  in  the  shilling,  all  profit  on  the 
home  tradn  would  have  been  wiped  out.  Contrasting 
iho  1914  with  the  latest  dividend,  we  get  the  following 
figures:  .\erated  Bread  Company:  1914,  27i  per 
ce;il.  :  19-20.  2-3  per  rent.     Home  and  Colonial  Stores: 


us,   the  current  price  and 
the  last  dividend. 


the  current  yield,  based 


1920 

Yield     -A 

an.  2- 

I'repent 

X.iinp  of  Conipanv 

1911 

1917 

191S 

1919    Xov.  17 

^  Pri.c— 

AoiMtod    Jircad    Co., 

L.     ii 

2A 

3} 

n 

5ft 

Ltd. 

lik 

29/9 

33V 

31/3 

SS/7J       U 

Dividend         

-'VJ% 

nil 

15% 

3U% 

25% 

H'jifie  &  Colouiar Stores 

Ltd.,  Dividend 

25% 

so% 

30% 

30% 



62/0 

R.  K.  Joiics,  Ltd. 

\v-  - 

fi/9J 

— 

}i'L 

13/4J 

(L.       — 

6/9 

— 

M/li 

]3/4i 

13/4J  Iti-. 

Dividend    

3U% 

20% 

30% 

46% 

Liptoi),  Ltd 

JH.     19/9 

26/OJ 

30/- 

34/9 

36/9 

23/6       10- 

IL.     16/U 

12/9 

21/9 

26/- 

23/6 

—         . — 

Dividend     

B% 

7i% 

12J% 

12J% 

12J% 

. —         — 

.1.  r.vons  &  Cu.,  Ltd. 

,(H-    <;« 

S8/U 

6A 

6 

.-V' 

86/3      9- 

(L.      Qi 

OG'IOJ 

V3/1J 

5 

.<'0/7i 

,  —         — 

Dividend     

■»2J% 

28»'o 

'25% 

35% 

4a  J  % 

—         

Mavpole    Dairy    Co., 

(H.    27/S 

31/- 

21/6 

26 '9 

24/3 

11 /-n  IS. 

"  Ltd. 

"(L.    17/6 

16/6 

15/- 

1)/G 

9/10. 

Dividend  (Def.  Old.) 

...  100% 

225% 

100% 

100% 

—         _, 

Sjiicrs  &  Pond,  Ltd. 

!?.•  z 

— 

2/6 
1/3 

32/- 
17/6 

S2/6 
19/6 

20/3       9- 

Dividend     

Xil 

Nil 

Nil 

10% 

121% 

— 

The  yields  run  from  9.8  per  cent,  to  1()  per 
cent.  A  higher  yield,  1G.8  per  cent.,  is  obtainable 
in  one  case,  but  the  figure  is  based  on  an  old  quota- 
tion. The  .shares  are  in  most  cases  experiencing  the 
result.s  of  the  general  depression,  and  have  been  re- 
cently marked  down.  Their  further  course,  apart  from 
the  immediate  outlook  in  the  catering  trade,  depends 
on  general  financial  conditions,  but  the  compulsory 
liquidation  on  the  stock  markets  to  meet  the  hea\y 
demands  of  the  tax-gatherer,  the  restriction  of  bank- 
ing advances,  leading  to  a'Turther  forced  sale  of  stocks, 
and  the  probability  of  a  growing  restriction  of  credit 
in  the  ensuing  weeks  to  the  close  of  ths  year,  render 
the_  future  more  than  usually  difficult  to  forecast. 

'The  surest  guide  to  the  future  is  the  strength  01 
the  companies  as  reflected  in  their  latest  profit  and 
lass  accounts  and  balance-sheet  figures.  Particulai"s 
for  the  seven  companies  dealt  with'  are  set  forth  in 
lh(>  following  table:  — 


\amc 


oniiij 


.Vr.iUTED  BllK.ui  Co.,  LtI> 105,567 

ItOMR  -tND  roLONIAI.  StOIIKS,  I.T!).     ...  2.58,402 

It.  E,  JoNESj  Lti> 42,797 

LIPTO-N,  Ltd 102,796 

.1.  Lyons  <t  Co..  Ltfi.          417.015(<-1 

iliTPOLE  D.\IRV  Co..  l.rn 1,080,448 

Si'iHBS  &  PoxD,  Ltd.            151,305 

CO  In.liuling  pi 


for  taxation,    (b)  Subject,  to  taxati( 


?o/,  aceo 

rdiiig  lo 

Lat 

I'ft 

Published 

.lrCO(()i(s. 

cI;ontiire  Iiit 

d  Preforein'e 

Dividends 

£ 

Drdinan 
, Dividend 

€ 
113,060 

e , 

lieserre 
£ 

.•Spec-ial 
Allocations 

£ 

37,S«2(<7) 

CjiTied 
Forwnrd 

£ 

14,767 

123,6C0 

30,000 

30 

25,000 

62,000(0) 

S5,4ST 

7,224 

19,304 

45 

— 

970 

15,233 

87,463 

l.-)6,250 

i;j 

100,000 

10, COO 

134,874(6) 

120,751 

204,174 

42} 

fiO.OOO 

_ 

35.609 

107,000 

978,958 

100 

10,000 

— 

16,387 

23,451 

76,049 

12* 

30,000 

18,000(n)] 

15,65? 

('-)  After  pre 

vi< 

ing  for  d 

prcc 

ati.n 

of  interest  on 

^nndry  mortgage* 

19H,  2.')  11-1-  cent.:  1919,  .'iO  per  cent.  R,  and  Iv 
.lone.^:  1914,  31^,  per  cent.;  1919,  45  per  cent. 
Liptou,  Limited:  1914,  G  per  cent.;  1920,  12i  per 
cent.  J.  Lyons  and  Company:  1914,  42i-  percent.;' 
1920,  42.^  per  cent.  Maypole  Dairy  Company:  De- 
fcrre<l  Ordinary,  1914,  100  per  cent.;  1919,  100  per 
cent.  S))iers  and  Pond:  1914,  nil;  1920,  12.V  per 
cent.  'N'arious  aJterations  in  the  share  capital  made 
since  1914  vitiate  thti  comparison  to  some  extent,  but, 
generally  spr-aking,  such  increases  as  have  taken  jilace 
in  the  aggregate  amount  annually  distributed  to  share- 
holders are  not  out  of  proportion  to  the  distributions 
made  Ivy  joint-stock  com])ani(>s  operating  in  other 
■pheres.  In  the  following  table,  in  addition  to  ths 
<lividends  for  selected  years  from  1914  lo  1920.  we 
show  the  highest  and  lowest  quotations  in  the  different 


In  four  instances  substantial  sums  have  been  siet 
aside  for  depreciation.  The  charge  for  depreciation 
made  by  J.  Lyons  and  Company  is  not  disclosed  in 
tlie  accounts,  having  l>een  deducted  before  arriving  at 
[h\  net  profit.  The  exact  extent  of  the,  interest  on 
mortgages,  which  amount  to  £389,27],  is  also  not 
revealed  by  the  Company.  k  sum  of  .£20,9G1  for 
Debenture  interest  is  included  with  other  charges  in 
thi^  third  column.  The  figure  of  .£7,224  iu  the  same 
column  for  E.  and  E.  Jones  represents  rreferonco 
dividend  only.  The  Home  and  Colonial  Stores,  it 
might  be  remarked,  have  no  Debenture  capital.  Willi 
regard  to  the  ilaypole  Dairy  Company,  no  Debentures 
exist,  but  there  are  Preference  and  Preferred  Ordinary 
shares,  the  latter  being  entitled  to  a  cumulativtA  divi- 
dfud  of   twenty  per  cent.      The  disti-ibutions  on.  both 


1  lALIl  ITIKS. 

ASSETS 

Nninr  of  ComiBmy 

Ksped 
Capital 

Debentures 
and 

Oeiieral 
lioseive 

licM-iio 
andCarrv- 
toinard 

.«(),558 

1  reilitors 

I'rnpri-tv, 
I'lant  and 
ilaehiiiery 

Smuliv 
Stoels 

Invest- 
ments 

Debtors 
and  Casli 

AKRATED    BUKAD   Co,.  l.TD, 

t 

..       977., "1ft 

T'  ■ 

£ 

£ 
179,835 

£ 
729,056 

£ 
1  12,932 

£ 
137,086 

£ 
;17,S17 

llOMK  &  OOUINTAI,  ST0RI«, 

Ltd.  1.4Ift,i'i'0 

— 

425.000 

i.S7,427 

695,986 

1,C46,163» 

.849,973 

419,029 

.303,258 

It.   E,   .lOXl'S,   LTD, 

.,,     237.592 

31,700 

36,356 

15,232 

155,666 

314,109 

91,908 

28,223 

42,306 

LiPTON,  Ltd 

.,,  2.2i)0,OUO 

1,100,000 

S.)O.CCO 

232,502 

1,522,113 

2,33S,579« 

2,150,793 

185,543 

979,703 

.1.  Lyons  &  Co..  Ltd.   ... 

.,,  3,027,462 

--l'S5,072 

900,000 

35,.509 

1,692,132 

2,759,883 

2.042,552 

808,507 

829,173 

Mavimi.b  Dmry  i'O,,  7,td, 

,,.  3,033,333 

,      - 

1 1 ,007 

S16.7S9 

3.170,.138 

3,149,1361 

1.04,1,549 

_ 

414,663 

.^I'ti-n.s  i-  PiiNi),  iTii,     ,,, 

.,,      093,829 

.'.09,021 
"  Ini-h 

00,000 

lili'..'  -^oodw 

210, .ViS 
1. 

310.185 
t  l...l,idi„. 

1 ,275,348 

ir",6,i6 
ind  loan-";. 

120,073 

122,647 

.Joodwilj      Total 

£  £ 

—  1.237.67:; 

—  2,618,412 

470,640 

6.654.61S 

6,410,1 7,> 

422,900  5,032,220 

—  1 ,088,00;.. 
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1  lifirfo  classes  ol'  shares  are  included  in  the  third  column, 
.111(1  jjayinenls  on  the  Deferred  Ordinary  in  the  next 
rolunin.  In  the  case  of  Spiers  and  Pond,  it  would 
:i[ipcaj"  tliat  no  depreciation  has  been  charged  against 
profits.  The  Company  has  no  Preference  or  Preferretl 
shares,  and  the  item  of  £2.3,4")!  in  tiic  table  represents 
Debenture  interest  only. 

To  complete  our  description  of  the  position  of  the 
various  companies  we  show  at  tlie  foot  of  previous 
j)age  the  liabilities  and  assets   under  different  heads. 

The  amount  of  the  Debentures  and  mortgages  out- 
standing is  there  shown.  Strong  reserve  funds,  partly 
lor  tho  equalisation  of  dividends  and  partly  to  meet 
iiuforesoen  contingencies,  have  been  built  up  by 
•J.  Lyons  and  Company,  Lipton,  Limited,  and  the 
Home  ajid  Colonial  Stores.  In  view  of  the  magnitude 
of  its  operations,  the  item  sundry  creditors,  £179, 83-'), 
is  low  for  the  .\eratcd  Bread  Company,  and  in  the 
<-ase  oi  other  Loncerns  this  sum  frequently  approaches 
or  exceeds  the  jjaid-up  capital.  On  the  assets  side 
l)oth  Lipton,  Limited,  and  the  Home  and  Colonial 
Stores  includo  an  unspecified  amount  for  goodwill. 
Tha  former  lumps  together  goodwill  of  th.e  business, 
Iroehold  and  leasehold  properties,  and  freehold  estates 
in  Ceylon,  all  of  a  net  value  of  £1, 926,847.  The 
Ifome  and  Colonial  values  the  goodwill  of  business 
and  l?aseliolds  at  £071,240.  It  would  be  more  ad- 
visable in  both  cases  to  separate  the  goodwill  item,  a.s 
is  done  by  the  Maypole  Dairy  Company.  For  the 
last-nametl,  considering  the  nature  of  the  business 
done,  a  rather  high  valuation  ssems  to  be  placed  on 
ux)odwiU.  The  investments  naturally  show  variation 
iccording  to  the  amount  of  the  general  and  sundry 
'i>serves.  The  cash  holding  in  most  instances  is  large, 
Itut  liquidity  has  apparently  been  attained  in  one  or 
two  cases  by  an  expansion  in  capital. 


EMPLOYMENT  AND  WAGES  IN 
OCTOBER. 

AcfOBDi.sc;  to  the  Labour  Gazette,  the  decline  iu 
rmployment  noticeable  in  September  continued 
throughout  Octol>er.  Most  industries  were  affected  by 
liie  co.»l  strike  in  the  middle  of  the  latter  month, 
especially  as  numerous  orders  resti'icted  the  consump- 
lion  of  coal,  gas,  and  electricity.  The  proportion 
unemployed  among  inembei's  of  trade  unions,  com- 
inising  skilled  men  for  the  greater  part,  and  making 
ritin-ns  to  the  Ministry  of  Labour,  rose  from  2.2  per 
cent,  at  the  end  of  September  to  3.3  per  cent,  at  the 
"•nd  of  October;  and  the  total  number  of  unemploy- 
n\ent  books  and  out-of-work  donation  policies  lotlged 
by  workpeople  to  whom  the  Unemployment  Insurance 
.Vets  and  out-of-work  donation  schemes  apply,  rose 
(liiring'the  same  jieriod  from  274,0(X>  to  approximately 
"IK), out'.  In  calculating  the  3.3  per  cent,  above  given 
lor  October,  the  miners  have  been  excluded,  as  they 
ceased  work  and  were  not,  in  the  strict  sense,  unem- 
jiloyed.  Further,  large  numbers  of  workpeople  were 
placed  on  short  lime,  and  these,  too,  have  to  be  omitte<l 
liom  consideration,  though  their  individual  and  aggre- 
Ljate  earnings  must  have  fallen  off  considerably. 
I'epressioii  in  the  cotton  trade,  as  measured  by  unem- 
jiloyment  returns,  was  a  feature  of  October,  and  opera- 
lives  wen'" "  played  off"  for  twenty-four  hours  each 
week.  Keports  from  other  branches  of  the  textile 
industry,  including  the  woollen,  worsted,  linen,  silk, 
lace,  antl  hosiery,  were  also  unfavourable.  The  jute 
trade  seemed  particidarly  depressed,  and  towards  the 
end  of  the  month  the  mills  were  working  only  three 
days  a  week.  Carpet  mamifactui-e  formed  an  excep- 
tion, as  employment  continued  good. 

In  the  coal  and  iron  mines  the  strike  meant  a 
cessation  of  work,  except  as  regards  maintenance  and 
lepairs.  from  the  middle  of  October.  Snale,  lead,  and 
■/.inc  miners  and  quanymen  were,  however,  well  em- 
lito3'6d,  but  reports  from  tho  tin-mining  area  in  Com- 
Nvall  indicated  a  growing  slackness. 


The  iron  and  steel  industries  ,  suffered  from  the 
damping  down  of  the  furnaces  in  the  pig-iroi.  section, 
and  from  the  stringency  of  fuel  supplies,  and  by  the 
end  of  the  month  they  were  thoroughly  disorgamse.l. 
and  much  short  time  was  being  worked.  In  the  tin- 
ph.te  trade  workers  were  similarly  affected,  and  at  tl;e 
close  of  Octolx-r  only  412  mills  were  in  operation, 
compared  with  /306  at  the  end  of  September  It  is 
unpleasant  to  record  a  further  decline  in  employment 
in  engineering  and  shipbuilding,  and  short  l:me. 
amounting  in  some  cases  to  as  much  as  three  days  per 
week,  lias  become  a  not  unusual  feature. 

The  returns  received  from  the  boot  and  shoe  trades 
indicate  a  continuance  of  unemployment  and  rtKluced 
hours.  In  the  paper,  printing,  and  teokbinding  trades 
a  marked  decline  was  registered,  employment  bemg 
onlv   fair  with  printers  and  paper-workers. 

A  word  might  be  added  with  regard  to  rural  dis- 
tricts. The  necessary  autumn  work,  combined  with 
favourable  weather,  caused  a  demand  for  labour,  and 
employment   was  therefore    gooil 


SEVERN  POWER  SCHEME. 

Titii  civil  engineering  department  lK  the  Ministry  of 
Transport  has  prepared  a  gigantic  scheme  for  harness- 
ing the  Severn  tides  with  a  view  to  generating  elec- 
tricity for  use  over  a  wide  industrial  area.  The 
framing  of  the  \)\nn  is  the  result  of  suggestions  made 
by  independent  engineers  two  years  ago  to  the  Watei 
Power  Kesources  Committee,  and  the  scheme  now 
put  forward  claims  to  be  the  first  tc«  be  worked  out 
in  detail  for  the  purpose  of  using  the  rotating  forces 
of  the  earth  in  conjunction  with  the  attractive  powei-s 
of  the  sun  and  moon  for  the  benefit  of  mankind.  The 
grandiloquent  phraseojogj-  is  in  itself  sufficient  to 
cause  a  careful  scrutiny  of  the  proposal.  At  the 
cutset  it  might  be  stated  that  the  Severn,  in  the 
opinion  of  experts,  dwarfs  into  insignificance  all  the 
other  potential  sources  of  inland  water  power  in  the 
Tnited  Kingdom.  The  river  is  unique  in  combining 
practically  every  condition  necessary  to  the  economic 
developmeat  of't^lal  water  power  on  a  large  scale. 
Tiic  essential  reqiiirements  are  an  exceptionally  high 
range  of  tide,  an  estuaiT  of  large  capacity,  and  gootl 
geographical  position  as" regards  present  and  possible 
future  industrial  centres.  A  study  of  the  project  was 
und;ntaken  by  the  Ministry  in  view  of  the  necessity 
fc|-  inrmodiate  increased  railway  communication  be- 
tween South  Wales  and  ether  parts  of  the  kingdom. 
the  long-felt  need  of  access' over  the  Severn  Estuaiy 
for  vehicular  traffic  and  the  possibility  of  combining 
these  with  a  large  scheme  for  cheaper  power  for  in- 
dustrial purposes'.  While  all  tho  advantages  claimed 
may  be  realised,  the  enormous  first  cost,  estimate<l 
by  "unofficial  sources  at '  between  £25,tKlO,(X)0  and 
£"30,000,000,  renders  the  scheme  almost  impossible 
of  realisation  under  present  conditions.  The  financial 
aspect  of  the  matter  has.  indeed,  received  .scant  con- 
sideration, and  on  examination  the  report  yields  onl\ 
such  vague  comfort  as  can  be  extracted  from  the 
phrase.s,  "a  paying  prop.osition, "  and  ■"linvitles- 
attractions. "  The  leading  feature  is  the  constnictio.i 
of  a  great  concrete  dam  or  barrage  across  the  river. 
Within  the  dam  sluices  would  Ixj  fixed  for  trapping 
the  water  of  the  incoming  tiile,  and  chaml>ers  in- 
stalled with  turbines  for  using  the  trappeil  water  as 
it  is  allowed  to  flow  back  down  a  central  gulf  known 
as  •'  The  Shoots,"  in  the  form  of  a  tail  nice.  Through 
this  gulf  shipping  would  pass  to  the  basin  alwvo.  btMn- 
worked  through  bv  me.ins  of  ele<tric  locomotives, 
somewhat  similar  to  those  in  use  in  the  Panama  Canal. 
While  the  technical  side  of  tho  scheme  is  developed  m 
detail,  the  finances,  which  must  be  the  detennming 
consideration,  are  neglected,  and  the  fact  that  the 
annual  charge  in  respect  of  interest  must  at  the  present 
rates  for  money  exceed  two  million  pour  1^  '-  •  .whr^f.. 
mentioned. 
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MEXICO. 

A   BRIGHTER  PROSPECT. 

After  ten  years  oi  revolution  there  appears  every 
reason  to  hope  that  Mexico  is  at  last  setiliug  down' to 
;v  period  of  quiet  and  recuperation.  Those  in  close 
touch  with  conditions  in  the  Republic  take  an  exceed- 
ingly favourable  view  of  the  situation.  The  general 
feeling  appears  to  be  that  the  Mexican  people  are 
thoroughly  sick  and  tired  of  the  jH-olonged  period  of 
anarchy  through  which  they  have  recently  passed. 
Various  people — financiers,  bankers,  merchants,  and 
others — with  vrhom  the  present  writer  has  had  the 
good  fortune  to  come  in  contact  recently,  asked 
whether  there  were  outside  influences  guiding  the  jire- 
sent  policy  in  Mexico,  assured  him  thai,  in  thsir 
opinion,  this  was  not  so.  Their  impression  wa,s  that 
tiie  Mexican  people  ■were,  as  already  said,  absolutely 
sick  of  the  prolonged  period  of  anarchy  which  has 
supervened  since  the  death  of  the  late  President  Diaz. 
According  to  the  latest  advices,  the  last  of  the  various 
brigand  chiefs  who  have  been  making  themselves  a 
nuisance  in  the  western  mount.ains  have  surrendered 
to  the  constituted  authorities ;  an  election  has  taken 
place;  and  General  Obregon  lias  been  elected  Presi- 
\  dent  of  the  Republic,  and  will  shortly  assume  office. ' 
The  General  himself  has  had  a  somewhat  stormy 
career.  He  was  at  one  time  mixed  up  with  the  revolu- 
tion, and  is  by  no  means  wholh'  unacquainted  with 
some  of  the  episodes  connected  wiih  the  recent  period 
of  disorder.  Nevertheless,  the  incoming  President  is 
trusted  by  the  financial  and  economic  world  in  Mexico 
City  and  at  Tampico.  It  may  strike  the  reader  that 
the  name  "  Obregon  "  is  not  a  Spanish  name  with 
which  he  is  acquainted.  As  a  matter  of  fact,  it  is  a- 
Spanish  corruption  of  a  name  originating  in  these 
islands.  Die  great-grandfather  of  the  new  President 
of  ^lexico  was  an  Irishman  who  emigi-ated  from  his 
native  countiy  during  one  of  the  troublous  periods 
which  have  throughout  its  history  afflicted  that 
country.  The  name  of  the  General's  ancestor  was 
O'Brien,  and  the  present  form  in  wliicli  we  find  it  in 
Mexico  is  a  Spanish  coiTuption  o/  the  well-known 
Irish  name. 

We  will  consider  the  present  conditions  as  they 
actually  exist  at  the  moment  in  Mexico.  In  a  con- 
cluding paragraph  we  will  point  out  the  great  ]K)ten- 
tialities  of  the  Republic  and  the  sen-ices,  peculiarly 
valuable,  which  that  country,  in  common  with  so 
many  parts  of  Spanish  America,  is  capable  of  rendering 
to  the  world  at  the  present  time  of  urgent  need.  From 
all  sources  we  hear  that  the  Mexican  Government 
is  <biug  what  it  can  to  repay  both  its  own  subjects 
and  foreign  investors  for  the  losses  they  incurred 
during  the  recent  troublous  period  in  ilexico.  It  must 
be  remembered  that,  of  course,  the  Government  can 
only  do  what  is  possible.  Nevertheless,  we  hear  on 
excellent  authority,  and  from  many  varied  sources, 
that  the  Government  is  doing  what  it  can  to.  restore 
to  the  mine  owner,  the  railroad  owner,  and  the  con- 
cessionaires of  various  kinds,  the  rights  to  which  they 
were  legally  entitled  whlen  they  wer^  granted  the 
concessions  under  which-  they  hold  their  titles,  and 
hold  them,  be  it  remembered,  under  the  Mexican 
authorities  themselves.  For  practical  purposes  there 
seems  no  reasonable  doubt  now  that  the  Government 
has  authority  throughout  the  length  and  breadth  of 
the  Repubhc.  But.  at  the  same  time,  it  must  be  clearly 
borne  in  mind  that  it  ig  not  possible  to  police  the 
country-  with  the  same  eSectiveness  that  would  be  the 
case  at  home.  A  remarkable  illustration  of  this  fact 
was  afforded  us  in  a  discussion  we  had  recently  with 
a  well-known  banker.  He  pointed  out  that,  for 
example,  in  the  hotels  in  Mexico  City  it  is  perfectly 
safe  to  order  a  taxicab  at  the  bureau,  but  no  sane 
man  would  think  of  taking  a  cab  off  the  streets,  for 
fear  of  being  driven  into  the  outskirts  of  the  city  and 
robbed  and  murdered.     This   illustration  shows  that 


it  will  take  some  time  before  the  sense  of  order,  the 
obedience  to  the  law,  and  the  respect  for  life  and 
property  are  restored  after  so  many  years  of  disrup- 
tion and  anarchy.  We  see  all  over  Europe  at  the- 
present  time  a  readiness  to  commit  crimes  as  a  result 
of  the  terrible  experiences  which  so  many  people  weni 
tluough  during  the  great  European  War  now  con- 
cluded just  two  years  ago.  On  the  economic  side, 
of  course,  it  must  be  borne  in  mind  that  the  Govern- 
ment can  only  gradually  repay  the  heavy  losses  sus- 
tained by  the  various  interests  concerned.  It  will  be 
remembered  that  tlie  railways  were  taken  over  and 
iield  for  a  period  of  years  by  the  various  revolutionary 
Governments  which  succeeded  one  another  with  such' 
rapidity  in  Mexico.  It  will  necessarily  take  s6me  con- 
siderable time  before  the  Government  is  in  a  jiosition 
to  recoup  the  various  interests  affected.  Mexico,  how- 
ever, is  in  a  position  to  pay  handsomely  for  all  the 
damage  done  by  the  revolutionaries,  and  all  that  is 
really  necessary  is,  what  we  are  assured  is  a  fact,  that 
the  Qovernment  is  desirous  of  re-establishing  its  credit 
ia  the  international  markets  of  the  world. 

The  Mexican  Railway  is  an  English-owne<l  com- 
pany. We  cannot  do  better  than  give  an  extract  from 
the  Chairman's  speech  at  the  meeting  last  summer 
as  affording  an  indication  of  the  feelings  of  those  whc 
are  working  in  the  countiy.  "  As  a  result  of  discus- 
sion.'' said  the  Chairman  at  the  meeting  referred  to. 
"  an  agreement  was  drafted  for  reference  to  the  Mexi- 
can Goverament.  and  we  have  since  received  a  cable 
from  our  General  Manager  stating  that  the  Govern- 
ment has  not  only  agreed  but  signed  this  agreement." 
The  Chairman  suimnarised  the  position  as  between  the 
]\Iexican  Railway  and  the  Mexican  Government  under 
four  heads.  Under  the  first  head,  said  the  Chaimian. 
the  Government  agi-ees  to  pay  the  Company  the  average 
gross  receipts,  plus  ten  per  cent.,  of  the  years  19C)!> 
to  1913  inclusive,  less  the  average  of  the  expenses, 
plus  ten  per  cent,  of  the  same  period.  Under  the 
second  head,  the  Government  agrees  to  pay  to  the 
Company  the  value  of  all  goods  and  materials  taken 
by  them  in  Novemlx?r  19li  and  Apiil  1917,  less  the 
value  of  such  goods  and  materials  handed  back  to  the 
Company  in  Septemter  1916,  and  to  be  handed  back 
on  tlie  return  of  the  railway  for  the  second  time.  The 
tliird  head  is  that  the  Government  undertakes  to  pa>- 
the  Company  the  value  of  the  locomotives  and  rolling 
stock  destroyed  and  damaged.  And  fourthly,  the 
Government  agrees  to  pay  the  cost  of  the  repair  and 
reconstruction  of  all  stations  and  buildings  which  i^ave 
been  destroyed  or  damaged.  It  is  only  fair  to  say 
that  one  should  speak  of  a  Government  or  an  individua! 
oidv  as  one  finds  it,  and  it  will  be  seen  from  what  we 
have  said  above  that  the  Government  is  showing  even- 
sign  in  its  power  that  it  is  anxious  to  do  what  is 
just  and  right  to  the;  English  shaaieholders  of  the 
Mexican  Railway  Company.  Such  a  policy  is  sound 
business,  as  well  as  in  accordance  with  the  principles 
of  justice.  It  is  evident  that  neither  Mexico  nor  any 
other  country  can  hope  to  attract  foreign  capital  unless 
that  capital  lias  a  reasonable  prospect  of  protection  by 
the  properly  constituted  authorities.  --Vs  we  have  said , 
extravagant  liopes  could  not  be  entertained  as  to  the 
possibilitj'  of  ilexico  immediately  repaying  the  cost 
of  the  destruction  of  the  various  foreign  interests  en- 
gaged in  cUfferent  enterprises  in  ilexico.  But  from 
all  tlie  soiu'ces  we  have  come  in  contact  with  in  close 
connection  with  Mexico,  there  seems  everj'  reason  to 
t>elieve  tliat  the  Government  is  able,  and  willing,  t<. 
do  the  utmost  in  its  power  to  reimburse  the  various 
foreign  interests,  which  have  been  so  badh-  treated 
during  the  prolonged  period  of  the  revolution. 

IMexico  is  some  767,000  square  miles  in  area,  and 
at  the  last  census,  taken  shortly  before  the  outbreak 
of  th?  recent  revolution,  the  population  was  estimated 
— the  Mexican  census  is  usually  little  l>etter  than  an 
estimate — at  some  fifteen  millions  of  p-eople.  It.  will  be 
evident  that  so  small  a  population  in  so  enormous  ^ 
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JeiTJton  cannot  liopc  to  develop  their  coiintiy  without 
■issistaiire  fix)ni  outside.  Mexico  is  cijiahle  of  growing 
ind  raising  large  quantities  of  foodstufis,  both  vegetable 
and  animal.  But  in  the  immetliate  future  it  would 
ijv  rash  to  expect  any  appreciable  supplies  of  this 
iiiUuro  from  the  country  until  such  time  has  elapsed 
:is  on©  or  two  hanests  shall  have  re-stocked  the 
country  from  the  tcmblc  raids  to  which  it  has  been 
lecently  sui>jei'toti.  Of  course,  there  are  plenty  of 
line  herds,  some  of  tlie  finest  horses  to  be  seen  any- 
'.vhere,  and  abundance  of  food  in  certain  restricted 
■:vrea8.  People  "ho  are  in  a  position  to  pay  high  prices 
van  obtain  amj)le  supplies  in  Mexico  just  as  they  can 
in  other  countries.  But  the  resourees  of  the  countiy 
have  been  so  strained,  particularly  in  foodstufis  and 
in  certain  raw  materials,  that  amongst  the  mass  of  the 
population  there  are  many  signs  of  poverty,  hunger 
and  misery.  It  will  take  some  time,  therefore,  before 
iho  countiy  is  in  a  position  to  supply  large  quantities 
of  foodstuffs  and  raw  materials  for  our  manufactures 
to  an  ext<»nt  which  she  should  be  capable  of  doing, 
assimiing  that  the  new  Government  realises  the  bright 
]iope8  entertained  of  it.  Mexico  has  always  been  a 
great  cattle  countiy  from  the  early  colonial  period 
wlien  <wttle  were  intixxluccd  on  to  the  great  plains 
siiiTOuiiding  M-:.^xic-o  City.  Jlcxico  is  capable  of  gi-eatly 
adding  to  the  world's  supply  of  cotton,  now  so  urgently 
needed ;  and,  moreover,  she  is  capable  ■  of  gi'eatly 
increasing  the  world's  supply  of  various  articles  of 
foodstuffs,  both  of  the  tropical  and  of  the  temperate 
■\ariety,  as  the  elevation  of  the  countiy  varies  from 
a  few  ieet  above  sea  level  to  between  8,000  and  9,000 
feet.  It  is,  however,  as  a  source  of  supply  for  minerals 
tliat  Mexico  must  be  regarded  in  the  immediate  future. 
Mexico,  as  is  well  known,  is  one  of  the  principal 
sources  of  supply  for  silver.  It  is  also  a  great  copper- 
}>roducing  countiy.  At  the  present  time,  perhaps,  as 
a  source  of  supply  of  ])etrolcuin,  it  is  c-apable  of 
rendering  greater  scnices  than  in  any  other  way. 
Even  during  the  prolonged  period  of  the  revolution 
t.hc  wells  on  tlva  Atlantic  seaboard  raised  something 
like  sixty  million  barrels  in  a  single  year,  and  there 
is  no  reasonable  doubt  that  this  supply  can  be  gi-eatly 
iiKueased  during  a  jTeriod  of  peace.  Assuming  that 
the  Mexican  Government  realises  the  hcj-es,  as  above 
said,  wliich  are  entertained  of  it,  there  should  be  an 
enormou-^  development  of  the  petroleum  industry  in 
Mexico  ('oini)etent  mining  engineei-s  who  have 
visited  the  west  coast  of  Mexico  point  out  that  rich 
;is  ore  the  fields  on  the  Atlantic  seaboard,  there  are 
indications  that  those  on  the  Pacific  are  richer  still. 
Majiy  competent  authorities  believe  that  Mexico,  if 
its  oil-l>earing  resources  were  fully  developed,  would 
pixnluce  a  greater  supply  of  oil  than  does  the  L'nited 
States  of  America,  which  is  now  by  far  the  principal 
source  of  supply  for  the  intcrnntion:iI  markets  of  tlie 
world . 


IRISH  CROPS  AND  LIVE  STOCK,  1920. 

I'liK  aciv.i^i-  uiuli-r  crops  and  iuiiiiLh.-r  oi  li\o  ^Uck  in 
Ireland  on  June  1,  1020,  fonns  the  subject  of  a  pre- 
liminaiy  statement  by  the  Department  of  .\griculture. 
Comparative  figures  for  the  cun-ent  ajid  preceding 
yeare  are  giveii  in  the  following  table:  — 


Increase 

+  or 

dccro;i*c  — 
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—as  7 

Cits  .  .                I.-  .-...r:  1,44-J.468     1,6;9..'.."7 

1,(171, .M'S 

—111.116 

—  7-7 
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4-331 

n»T 2.513,320  :',5'.'0,0»0    M70,«7 

5,406.247 

—     1.776 

—  01 

<.'attl(s-Total 

No.            ...  S,019,S37  J,029.«O,l,S6S,38S 

4,970,441 

—     9,615 

—  0  2 

;-tiiI.— Total 

No              ...  S.M8,S93  S,MS,34.'V    S,«37,17.S 

S,763L70S 

+   ;6,M7 

+  3  S 
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U,. FN,., —Total 

Ko.             ...      eSl.Ml      621,501        618,807 

598,075 

+      ?,1M 

+  11 

<!«>««  and  Kids— 

Tottl  No.          S47,1S7     MS,S87       877,114 

393.390 

+  13,900 

—  0  0 

A  few  notes  from  the  Depa 

rtmenfs  Reports 

may 

be  of  some  interest.       The  grain  crops,  outside  the 

later  and  more  mountainous  districts,  had  nearly 
all  been  stacketl  by  the  end  of  September.  Except 
in  tiie  earlier  parts  of  the  country-  there  had  been 
little  threshing  done,  but  reports  indicated  that  grain 
yields  wouhl  l)e  low,  and  the  quality  of  the  sample 
inferior.  Bariey  is  credited  with  Iwing  the  best  of 
the  grain  crops,  though  in  many  cases  the  sample  will 
be  deficient  in  colour  and  plumpness.  Winter  wheat 
w  as  stacked  in  good  order  and  yield  may  be  fair  where 
the  crop  was  early  sown.  Oats  as  a  rule  are  a  light 
crop.  Potatoes  are  variable,  but  yields  should  be 
lower  than  last  year.  The  hay  crop  was  over  aver- 
age in  bulk  and  the  quality  is  fair;  on  the  whole  it 
was  saved  with  comparatively  little  injur>-  despite  the 
broken  weather  of  July.  Flax  had  nearly  all  been 
stacked;  only  a  very  small  quantity  has  been  cleaned; 
the  few  returns  available  were  disappointing,  though 
in  some  counties  as  the  straw  bulked  well,  the  crop 
was  expected  to  hs  average  in  yield. 


NEW  EXPORT  CREDITS  SCHEME. 

UxDER  the  Overseas  Trade  (Credits  and  Insurance) 
.\ct,  recently  passed  through  Parliament,  certain  modi- 
fications have  been  made  in  the  exjiort  credits  scheme, 
and  the  facilities  afforded  by  the  Exjwrt  Credits  De- 
partment in  relation  to  British  trade  in  Central  and 
South-Eastern  Europe  .  are  increased.  Up  to  the 
present  the  scheme  has  not  been  taken  advantage  of 
to  a  veiy  gieat  extent,  partly  owing  to  the  fact  that 
manufacturers  and  merchants  in  this  country  have 
enjoyed  a  pei-iod  of  unprecedented  prosperity,  and  have 
iiad  no  time  to  consider  extensions  in  new  directions. 
There  are  now  signs  of  reaction,  and  consequent  slack- 
ness of  trade,  and  it  is  therefore  likely  that  manufac- 
turei-s  and  others  will  b2  seeking  new  outbts  for 
business. 

By  the  provisions  of  the  new  .\ct  ci-edits  may  be 
accorded  up  to  an  aggregate  amount  not  exceeding 
2t)  million  pounds  in  resjx^t  of  exports  of  British 
manufactured  goods  to  the  following  countries :  Fin- 
land. Latvia.  Esthonia,  Lithuania.  Poland,  Czecho- 
slovakia, Serb-Croat-Slovene  State.  Roumania. 
Georgia,  and  Armenia.  Bulgaria  has  also  been  added 
to  the  schedule,  and  other  countries  may  possibly  be 
included  as  occasion  arises. 

Under  the  scheme  as  originally  framed  advances 
were  made  by  the  Department  only  up  to  eighty  per 
cent,  of  the  cost  of  the  goods,  including  freight  and 
insurance,  and  commission  paid  to  the  Exports  Ci-edit 
Department,  such  advances  being  without  recourse 
against  the  exjiorter.  The  Department  is  now  autho- 
rised to  advance  in  approved  cases  up  to  100  per  cent., 
retaining  rceourse  against  the  exporter  in  respect  of 
twentv  per  cent.       Credits  may  l->e   granted  up  to  a 
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1  maximum  period  of  three  years.  To  ensure  that  the 
l.enetits  shall  accrue  only  to  our  own  nationals,  the 
:.ihances  here  mentioned  cannot  under  the  Act  be 
accorded  to  an  alien  or  to  a  fiiTn  in  which  the  majority 
of  tlie  partners  are  aliens,  or  to  a  company  in  which 
tile  majority  of  the  directors  are  not  British  subjects. 


SOUTH  AND   CENTRAL  AMERICA. 

BRITISH   GUIANA. 

AVk  publish  below  a  ItHter  pn  British  Guiana  giving 
kindly  criticism  of  our  recent  article  on  that  colony, 
and  also  the  views  of  ths  writer  on  the  way  the  colony 
should  be  oiJened  up. 

We  have  received,  in  addition,  an  exceedingly 
interesting  letter,  which  we  are  asked  by  the  writer 
not  to  publish,  written  by  one  who  has  spent  the 
great;r  part  of  his  official  life  in  the  colony.  He  is 
evidently  interested  in  what  w-e  have  written  on  British 
Guiana,  and  tlie  assistance  we  have  endeavoured  to 
give,  so  far  as  publicity  can  do  so,  towards  the  opening 
up  and  developni2nt  ©f  that,  our  onl}',  colony  on  the 
great  rich  .continent  of  South  America.  The  writer 
snys,  and  says  very  truly,  that  there  is  often  a  re- 
luctance to  invest  money  in  British  colonies  and 
dependencies  and/indejd,  in  any  places  under  British 
law,  while  the  investor  show-s  almost  a  keenness  to 
employ  his  capital,  and  often  hiinself,  in  lands  not  under 
tile  British  Government.  Our  correspondent  says,  quite 
niturally,  that  it  would  be  very  interesting  to  find  an 
explanation  why  this  is  so.  He  illustrates  British 
(iuianain  which,  as  we  have  said  above,  he  has  spent 
the  greater  part  of  his  official  life.  Everylwdy  wlio 
knows  British  Guiana  knows  that  there  are  few  parts 
of  the  British  Empire  that  have  been  so  completely 
iitnored  in  the  past  by  the  British  Government,  by  the 
British  mercjintile,  financial,  and  investing  classes,  and 
by  the  British  public  taken  as  a  whole.  Probably  the 
explanation  which  the  writer  se?ks  will  be  found  in 
the  over-anxiety  of  British  officials  to  protect  the 
various  interests  entrusted  to  them.  On  the  whole,  the 
principle  is  a  sound  one.  But  the  best  of  principles 
are  only  good  if  they  are  applied  with  reasonable  regard 
to  their  economic  effects.  We  saw  the  influence  of 
Government  control  upon  trade  and  industry  during 
the  late  War.  We  see  its  effect  upon  trade  and  in- 
dustry in  the  country  at  the  present  time.  We  see 
its  effect  in  the  reluctance  of  the  various  Control 
Boards  to  release  control  of  various  commodities.  We 
see  its  effect  in  the  reluctance  of  any  particular  depai't- 
nient  which  has  bought  immense  quantities  of  supplies 
in  a  rising  market  to  dispose  of  them  in  a  falling  one. 
Now,  no  trader  would  hesitate  to  cut  a  loss  as  soon  as 
he  sees  he  has  made  a  mistake ;  and  if  he  did,  he  would 
inevitably  land  himself  in  bankruptcy.  It  has  to  be 
remembered  that  trade  follows  specific  lines.  Any 
country  which  is  opened  up  is  opened  up  for  a  s]3ecific 
purpose.  India  has  never  been  opened  up.  Why"? 
•  Because  the  old  East  India  Company  was  too  jealous 
of  any  trader,  except  itself,  doing  anythmg  in  India 
to  give  any  such  facilities  to -a  promoter  or  investor  as 
would  induce  him  to  employ  his  money,  or  seek  to 
employ  the  luoney  of  other  people,  in  the  develo]iment 
of  the  Peninsula.  India  is  (potentially  one  of  tjie 
greatest  producers  of  cane  sugar,  not  merely  in  the 
British  Empire,  but  in  the  world.  She  has  an  area 
I  nder  cane  sugar  which  is  enormous.  But,  as  a 
matter  of  fact,  her  production  is  miserable,  simply 
owing  to  the  fact  that  the  plantations  have  never  been 
taken  over  by  people  capable  of  developing  them  with 
adequate  machinery,  and  chemical  and  mechanical 
skill.  Since  the  Mutiny,  and  the  adoption  of  the 
Imreaucratic  system  wliich  has  governed  India 
hitherto,  the  authorities  at  Calcutta  have  been  as 
reluctant  to  grant  facilities  for  British  trade  as  the 
<ild  East  India  Company  was.  Why?  It  Ixas  never 
been  possible  for  aiiyone  to  determine  w-ho  was  not 
an    Indian     Government     official.     Nearly     all     our 


colonies,  and  nearly  all  the  various  Dependencies  under 
the  Colonial  Office,  are  administered  more  or  less  on 
the  same  scale,  and  difficulties  of  every  kind  are  put 
in  the  way  of  those  who  would  seek  a  concession  for 
the  purpose  of  developing  any  particular  area  within 
the  British  Empii'e. 

To  show  what  we  mean  it-will  be  just  as  well  to- 
illustrate  what  has  been  done  in  those  countries  which, 
liave  l>een  developed  rapidly  by  means  of  British  capital. 
When  the   Corn  Laws  were  repealed,  and  it  became 
clear  to  everylxxly  that  a  great  industrial  era  was  dawn- 
ing in  the  island  of  Great  Britain,   it  became  equally 
clear  that  it  would  not  be  possible  to  feed  the  masses 
of  our  population  w'ith  the  produce  of  our  own  soil, 
even    upon    the    most    extravagant   -economic    basis. 
Traders,  bankers,  financiers,  and  manufacturers,  there- 
fore, sought  a  field  where  it   was  possible  to  obtain 
inimense  supplies  of  food  for  the  purpose  of  feeding 
our  great  populations  j.ipoh  as  low  an  economic  basis 
as  ix>ssible.     The  result,   as  the  reader  is  well  aware, 
was  the  development  of  the  United  States  of  America, 
and  the  opening-up  of  that  immense  country  by  means 
of  railways.        Not  merely  were  concessions  readily 
obtained   for  the  construction  of  railways,  but  ever\ 
local  Governor  was  so  anxious  to  have  his  territory 
ojsened  up  that  he  granted  concessions  with  a  reckless- 
ness whicli  proved  in  the  sequel  exceedingly  embairass- 
ing  to  the  various  concessionaires.  '  In  many  cases  ii 
became  necessary  for  tiic  wealthier  concessionaires  t  > 
buy  out  the  weaker  ones.     Otherwise  there  would  have 
been  parallel  roads  of  railways  belonging  to  various 
companies.     The  net  result,  however,  was  the  buildini: 
of  the  most  remarkable  railroad  system  which  has  heei\ 
imdertaken  in  any  part  of  the  world.     A  little  more 
tlian  a  generation  ago  it  became  evident  that  the  United 
States  was  no  longer  capable  of  supplying  food  and 
raw  materials  upon  the  low  economic  basis  with  which 
consumers  in  this   country  had  become  accustotncd. 
Now  where  did  the  British  investor  turn?     To  India, 
to  Australia,  to  any  )>art  of  the  British  Empire?     Nc  ' 
He  sought  the  great  level  fertile  jilain  at  the  mouth  <^)l 
the  Eio   de  la  Plata,   and  opened  up  the  Argentint- 
Republic  with  the  gi-eatest  system  of  railways  existirii: 
in  any  part  of  the  continent  of  South  America.     Tht- 
reason  was,  as  had  been  the  case  in  North  America. 
that  the  local  authorities  were  exceedinglj'  anxious  t-' 
.have  their  country  oj'jened  up,  and  the  rich  province  '■' 
Buenos  Ayres,  which  is  in  extent  larger  than  the  whol.- 
of  the  United  Kingdom,  offered  a  prospect  in  a  verx 
short  time  of  supplying  enormous  quantities  of  food 
and  raw  materials  upon  an  exceedingly  low  economic 
basis.     It  has  been  said  tliat  trade  follows  the  lla;;. 
It  has  been  demonstrated  again  and  again  that  tradi" 
follows  investment.     Those  who  opened  up  the  theii 
imsettlod  pi-airie  lands  of  North   .\merica,   and  1-r'ter 
the  unsettled  prairie  lands  of  the  Argentine  Republic  . 
opened  up  those  countries  with  a  definite  and  specifu 
object.     And  they  foinid  greater  facilities  affordecl  the : 
in  those  countries  than   in  any   part  of  Uie  Britisii 
Empire.     If  the  British  Empire  is  to  be  opened  up  as 
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il  .should  be,  woulil  it  ikjI  !>•  v.\,illi  tiie  v.  Iiil.'  of  >.  :iie 
of  our  governmental  institutions  to  reconsider  llicir 
policy  in  many  ways,  and  to  as'k  themselves  if  tbat 
policy  has  not  lx!on  loo  buroaucralie  in  the  past".' 

THE  OPKXING  UP  OF  UKITISII  GUIANA 
(To  the  Editor  of  Tiik  .Statist.) 
Siu, — I  liave  read  with  preil  interest  tlie  interrstinf; 
;uiicle  on  "  Thn  opening;  up  </l  British  Guiana"  in 
your  issue  of  the  K^th  instant.  The  development  of 
liritisli  Guiana  is  a  inatlvr  wliich  I  think  cveryoiio 
thai  has  any  knowlcd^'e  <-[  Soiilli  America,  and  that 
hiis  llie  interests  of  our  British  Empire  at  heart,  would 
much  like  to  soe  ci '.corn-aged.  1  think  that  more  stress 
should  l)e  liid  on  the  eiiorn:ous  a<lvantages  that 
would  n-sult  front  the  systematic  jjlanting  of  cotton, 
("otton  was  grown  in  British  Guiana  up  to  1S44,  and 
there  is  no  r^-ason  why  cotton  grown  now  should 
not  Ix;  equal  lo.  if  it  did  not  siu-pass,  the  cotton  actually 
;;rown  in  tlie  Northern  States  of  BiMzil  at  the  present 
liuie. 

Another  point  woi-th  mentioning  is  the  growing  of 
cocoi  on  a  large  scale.  This  is  probably  one  of  the 
most  remunerative  cro]«  it  is  possible  to  grow  in  the 
tropics.  Other  cereals,  and  tul)ers,  might  bs  men- 
lioneJ,  but  it  is  as  well  to  remind  people  over  here 
that  manioc  and  rice  are  veiT  profitable,  and  that  they 
\  icid  abundantly  in  South  America. 

With  regard  to  openiiig"xp  the  country,  my  idea 
is  to  build  a  well  laitl  metre  gauge  railway  from  George- 
town, in  a  soutlieily  direction,  to  the  Brazilian  frontier. 
Such  a  Unc  iniglit  \)c  built  on  the  basis  of  a  land  sub- 
sidy ;  but  before  this  line  is  definitely  laid  I  would 
suggest  tlial)  a  chea])  form  of  tram  line  worked  by  steam 
|uiwer,  on  which  but  a  single  steel  rail  is  used,  but 
with  plain  wheels  rmniing  on  the  groinid  to  support 
part  of  the  weight,  l>8  employed  for  transjiorting  the 
(irst  produce  obtained,  and  also  for  assisting  the  con- 
struction of  tlic  definite  line  v.  hen  tratlic  demands  the 
siine. — Youis,  &c.. 

Novembeu  18,  11)20.  NV.  J,.\(  iti.AV. 


YiFXD  Tahi.i;s. — A  ni'atly  arranged  table,  showing 
:ifc  a  glance  tlie  prices  which  should  be  paid  for  &l 
shares  ro.:eiving  dividends  at  various  rates  from  five 
to  twelve  and  a-half  per  cent,  in  order  to  obtaia  yields 
of  from  five  to  fifteen  per  cent.,  is  being  publishel 
:it  one  shilling  by  Messrs.  Edwards  and  Smith, 
Drapers'  Gardens,  E.G.  2.  The  same  firm  has  also 
.  ompihxl  a  smaller  table  at  the  price  of  sixpence,  indi- 
rating  the  price  to  be  paid  per  cent,  to  obtain  a-return 
of  fix>m  five  to  ten  per  cent,  on  stocks  carrying 
dividends  of  from  four  to  ten  per  cent. 

Banque  Belge  pour  l'Etraxger. — The  report  for 
the  year  ending  Juno  30,  1020,  shows  a  remarkable 
expansion  in  the  activity  of  the  Banque  Beige  pour 
I'Etranger.  In  addition  to  the  increasingly  busy 
liranches  in  Belgium,  England,  Germany,  China,  an<l 
l^gypfc,  tJie  Bank  now  jiossesses  agencies  or  branches 
in  France,  Spain,  Komnania,  Bulgaria,  and  New  York. 
Tlio  expansion  of  interests  calls  tor  an  increase  of 
lapit'al,  and  lo  this  end  the  sanction  of  the  shareholders 
will  be  asked  at  an  extraordinarj'  general  meeting  to 
be  held  shortly.  As  compared  with  the  year  ending 
•liino  30,  1019,  the  present  year  shows  an  increase 
in  balance-sheet  totals  of  nine  millions  to  .€28,679,660. 
On  the  liabilities  side  the  outstanding  change  is  an 
expansion  of  ten  millions  to  £24,322,713  in  the  item 
"■f  sundry  creditors,  chiefly  in  respect  of  dejiosit  and 
eurrent  accounts.  Acceptances  are  almost  halved  at 
'J  1,240, 159.  .\mong  the  assets,  cash  has  risen  by  three 
millions  to  .£7,074,744,  and  sundry  debtors  by  5.5 
millions  to  £11,169,107.  Bills  receivable  are  also 
;,'realcr  by  txyo  millions  at  £6,02S,1 17.  The  nel  profit 
for  the  year  is  £359,430,  aijainst  £lf^4..j.")4  for  the 
jirerious  twelvemonth.  .\  alvidend  of  nine  per  cent, 
per  annum  absorbs  £180,0(X).  £157.972  is  passed  to 
reserve  and  £238  is  carried  to  the  credit  of  profit  and 
logs,  bringing  the  latter  balance  to  £7,857. 
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J;inanfiaJLDotcs. 

Eecentlv  we  had  occasion  to  draw 
attention  to  the  changing  gold  situa- 
U.S.  Gold  lion  in  the  United  States.  Tlie  latest 
Imports.  Livailable  figures  for  gold  movements 
to  and  from  the  country  confirm  tlic 
statement  we  then  made  to  the  effect  that  United  State, 
banking  interests  had  no  longer  anything  to  fear  from 
a  drain  6f  gola  iror.:  the  country  such  as  followed  th. 
removal  of  the  embargo  on  exports  in  June  of  last  yea. 
Odd  which  was  primarily  lesponsible  for  the  acuii- 
credit  situation  that  arose  in  the  early  part  of  the 
ciurent  year.  Between  June  1919  and  March  1920  tin- 
net  loss"  in  gold  amounted  to  $376/275,000.  Thence- 
forward the  position  began  to  change,  and  from  .\pril 
lo  September,  instead  of  a  loss,  there  was  a  net  gain 
of  $43,798,000.  Iii  June  the  excess  of  import-^ 
anioimted  to  $21,445,000;  in  Jidy  and  August 
$11,063,000  were  lost,  but  in  September  there  wa-- 
again  a  surplus  of  6K[xirts,  amounting  to  $22,O13,00tl. 
When  the  Octolxsr  figures  are  published  this  surplus 
will  be  found  to  have  boen  greatly  increased,  for  put  - 
chases  of  gold  in  the  London  market  on  United  States 
account  during  October  were  the  largest  for  any 
previous  month  of  the  year,  and  were,  in  all  proba- 
bility, far  in  excess  of  Ih?  total  gold  imjiorts  into  the 
I'nited  States  for  any  single  month  in  previous  years. 
This  was  duetto  the  enormous  seasonal  expansion  in 
banking  credits  in  the  United  States  for  financing 
crop  movements  which  reached  their  maximum  during 
October  at  a  level  never  before  attained.  .\s  the  gold 
standard  is  still  operative  in  the  United  States  tl;e 
banks  had  to  prepare  for  the  movement  by  increasint; 
their  gold  reserves,  and  the  bulk  of  the  suppUes  were 
purchased  in  the  London  market.  It  is  now  clear, 
also,  that  the  South  .\mcrican  republics,  which  had 
previously  been  taking  large  quantities  of  gold  owiii}; 
to  the  discount  at  which  the  United  States  dollar  stocnl 
in  those  countries,  are  likely  to  send  some  of  the  metal 
back,  as  the  dollar  has  now  risen  to  a  premiiim.  Tlii-~. 
however,  is  proving  a  serious  obstacle  to  Soutli 
.\merican  purchases  of  I'nited  States  pr.jducts,  whilc 
it  is  i)ulting  an  increased  strain  on  New  York  banks, 
who  find  it  necessaiy  to  exteii.l  .■•■lit  i..  s,  ■: 
.\merican  houses. 


.\ccording  to  the  index-n.uiib..i> 
Commodity  compiled  by  the  Staiistiquc  GiiiiniU 
Prices  in  Je   hi   Fraucc,    a   drop    in    wholesai.- 

France.  prices  of  cominodilies  took  place  dur- 

ing   O.'tober.       The    general    index- 
number  for  that  month  is  581.5,  as  against  607.7  f' 
September,  a  fall  of  4.3  per  cent.     Thf>  mweni.Mii   i- 
of  special  interest,  as  during  July.  A'  - 
tember    the    general  level   of   prices 

.\pril  last  the   peak  was   reached,  the   

for  that  month  being  670.2.  or  4S7.5  per  cent  aoove 
the  average  for  the  year  1913.  In  the  two  follow- 
ins;  months  a  decline  of  16.1  per  cent,  occurred,  bu: 
a  further  rise  ensuc.l  in  July,  as  indi.-ate*!  above.  'U' 
October  index-number  is  14.4  percent.  Wow  the  hijil. 
level  of  last  April.  39.8  per  cent,  above  that  of  October 
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1918,  and  4!;i.7  pur  l-uiii.  i-bove  thui  of  July  1914. 
An  analysis  of  the  niovenients  of  last  month  shows 
that  the  uecliiie  was  sharfd  bv  both  foodstuffs  and 
materials,  tJiy  respective  cliLinges  being  3  per  cent, 
and  5.2  per  cent.  Tlie  movement  in  the  first-men- 
tioned group  was  mainly  due  to  a  fall  in  sugar  values, 
fof  l)Oth  animal  and  vegetable  food  rose  appreciably. 
In  the  materials  group  the  greatest  fall  occuired  in 
textiles,  wlncli  declined  by  fully  10.9  per  cent. 

A  demand  presented  by  tramway 
Tramway  employees  on  October  1-3  last  for  an 
Uniertjkiaji.  increase- in  wages  of  12s.  per  week  for 
adults  and  6.v.  per  week  for  youths 
mider  eighteen  years  of  age,  was  made  the  occasion  of 
an  inquiry  into  the  present  rates  of  wages  ])aid  by  muni- 
cipal tramway  autiioiities  and  their  relation  to  the 
lates  paid  in  other  local  trades  and  occupations.  The 
results  of  tlie  inquiry,  from  wliicli  the  municipal  autho- 
rities of  Glasgow,  Liverpool.  Lancaster,  and  Southend- 
on-Sea  dissociated  themselves,  are  now  published.  A 
questionnaire  addressed  to  the  authorities  elicited  re- 
plies in  eighty-one  instances.  The  number  concerned  in 
the^wages  application  employed  by  the  authorities  was 
45,534  of  eighteen  years  of  age  and  over,  and  1,739 
under  eighteen  years.  Informatio!i  was  sought  as  to 
the  increased  cost  of  living  compared  with  the  in- 
creased wages  or  bonuses  paid  to  the  various  classes  of 
tramway  employees,  as  to  the  wages  paid  in  other 
classes  of  comparable  occupation,  and  as  to  the  present 
financial  position  of  the  various  undertakings.  The 
main  conclusion  arrived  at  is  that  on  October  1,  19-21), 
when  the  cost  of  living  had  increased  by  1G4  per  cent, 
(the  date  with  which  the  comparison  is  inade  not  being 
>tated),  the  weekly  increases  in  wages  were  as  follows  : 
drivers,  132  per  cent.  ;  conductors,  147  per  cent. ;  car 
repairers,  14u  per  cent.  ;  and  car  cleaners,  163  r.er 
i  ent.  A  separate  note  calls  attei>tion  to  tiie  fact  that 
r.wmg  to  the  reduced  week  of  foity-eight  hours,  which 
began  in  March  ,1919.  the  percentage  increases  in  rates 
Ijor  hour  were  much  greater  than  the  rise  in  the  weekly 
rates.  As  against  this,  however,  it  is  affirmed  that  the 
/'ncrease  in  the  hourly  rate,  consequent  upon  the  re- 
duction of  the  weekly  hours  from  sixty  to  forty-eight, 
iias  not  increased  the  number  of  shillings  earned  per 
week.  It  is.  in  fact,  m-ged  that,  with  the  exception 
of  the  tramway  undertakings  in  liie  Metropolitan  area, 
there  has  Been  a  decline  in  the  total  weekly  income 
per  employee  in  e\ery  case.  This  point  deserves  to  be 
finally  elucidated  'before  the  effect  on  the  financial 
-^landing  of  the  undertakings  of  increased  costs  of 
-penition,  as  offset  by  the  increased  charging  powers 
that  have  been  granted,  can  be  determined,  or  the 
fxtent  to  whicli  the  applications  may  without  prejudice 
iif  granted,  cnn  he  settled. 

According  to  information  recently 
New  Balkan  '"  hand,  it  is  proposed  to  establisli  a 
Biak.  new  bank  at  Zagreb  under,  the  title  of 

Shedisnje  Zadruzna  Banka."  It  is 
-xpected  la  be  formed  within  two  months'  time  with  a 
.  apital  of  100,000,000  kronen  (present  rate  £25,000), 
tor  the  purpose  of  financing  and  organising  on  a  large 
scale  the  agricultural  and  economic  output  of  the 
western  districts  of  the  Serb-Croat-Slovene  Kingdom. 
The  chief  founder  of  this  Bank  is  the  C'roatian-Slavon- 
ian  Agricultural  Co-operative  Society  of  Zagreb,  an 
organisation  of  considerable  influence,  with  wide  con- 
nections with  the  peasant  and  agricultural  societies  in 
(,'ro.itia.  Bosnia,  Dalmatia.  and  Slavouia.  It  is  under- 
stood that  the  Bank  will  be  financed  by  the  First 
Croatian  Savings  Bank  and  bv  other  banks  associated 
v.ith  it.     ■ 

It  may  be  useful  to  remind  holders 
of  Five  per  Cent.  Exchequer  Bonds 
due  DecernWr  1.  1920, 'that  Noveni- 
ber  29  is  the  last  day  for  availing  them- 
selves of  tlie  Government  offer  to  accept  their  hold- 
ings as  the  equivalent  of  cash  for  purchase  of  the  ne^^ 
issue  of  five-  to  fifteen-year  Treasury  Bonds.  The 
terms  of  exchange  are  attractive,  as  Ti-easurj  Bonds 


Exchequer 
Bands. 


yield  a  liigher  rale  oi  uUerest — se\en  per  cent,  up  to 
May  1,  1921,  and  froiu  five  per  cent,  to  seven  per 
cent,  afterwards,  aceordnig  to  tb.e  Treasury  bill  rate, 
but  never  less  tlian  five  per  cent.  Another  acK'an- 
tageous  feature  is  a  gain  of  thirteen  days'  additional 
interest,  full  interest  at  five  per  cent,  being  paid  en  the 
Exchequer  Bonds  uj)  to  December  1.  and  seven  per 
cent,  being  [laid  on  the  Treasury  Bonds  from  Novem- 
ber Its. 


A  MEXICAN  GOLD  BOND  DEBT. 

('.\BI,F,  advit-.  s  fi  oni  New  Yoi  k  annouixe  thit  li;.uleis 
of  Mexican  Irrigation  Works  Four  and  a-Half  per  Ceri!. 
Sinking  Fund  Geld  Bonds.  1943,  are  invited  to  deposit 
their  bonds  with  the  New  York  Trust  Company  on  or 
before  December  31  next,  subject  to  the  terms  of  the 
bondholders'  agreement  of  November  IS.  The  total 
issue  of  $25,000,000  Mexican  Irrigation  NN'orks  Gold 
Bonds  was  placed  in  the  Uuited  States,  Great  Bntaiu. 
and  other  countries  in  October  1908.  Since  May  1. 
]914.  r.o  interest  has  been  paid  on  the  bonds,  and 
since  May  1,  1919,  there  has  been  <lefault  also  in 
respect  of  sinking-fund  payments.  The  issue  was 
unccnditicnally  guaranteed  as  to  principal,  interest, 
and  sinking  fund  by  endorsement  by  the  Mexican 
Government.  Since  the  default  New  York  interests 
have  made  repealed  efforts  on  behalf  of  the  lx)ndh<;ldors 
to  have  the  inteiest  and  sinking-fund  instalments 
paid,  and  to  compel  the  Mexican  Government  to  honour 
their  guarantee,  but  without  avail.  The  President- 
elect of  Mexico,  Mr.  Alvaro  Obregon.  has  lieen  re- 
ported as  saying  that  the  new  Mexican  Government 
\vill  recognise  all  legal  foreign  debts,  and  that  such 
debts  will  as  far  as  possible  be  honoured.  A  fii-m  of 
New  Y^ork  bankers,  Speyer  and  Company,  have  under- 
taken to  look  after  the  interests  of  depositing  l>ond- 
hclders  without  charge  for  their  services.  I'nder  the 
agreement  the  total  due  in.  respect  of  defaulted  interest 
to  Novend>er  1,  ISl^O,  is  $9,600,000,  while  the  overdue 
sinking-fund  payments  amount  to  more  than 
$1,250,000.  Arrangements  have  been  made  to  enable 
the  lK)nds  to  1*  deposited  in  I  ondon,  Amsterdam,  and 
otlier  Continental  cities  where  a  considerable  number 
of  them  are  held.  The  whole  of  the  original  i:-sue. 
wliich  is  redeemable  in  1943,  is  still  outstanding,  and 
the  London  quotation  has  varied  considerably,  follow- 
ing the  political  barometer  in  Mexico.  On  Julv  27, 
1914,  the  price  was  66  per  .€100,  and  in  1919  thc- 
hugliest  and  lowest  (juotations  were  62^  and  29  respec- 
tively. The  figure  is  now  40,  and  the  accrued  interest 
represents  a  considerable  sum,  though  sometking  more 
tlian  assurances  will  be  required  from  Mexico  before 
confidence  in  the  issue  can  be  restored.  Mexico's 
national  atid  local  debts  must  first  be  recognised  by  the 
new  Administr.ition,  and  arrangements  must  be  made 
to  meet  the  just  claims  of  foreign  companies  operating 
in  Mexico  whose  plants  and  factoiies  have  been 
damaged  or  wilfully  destroyed  in  the  course  of  civii 
disturbances.  It  is  expected  that  the  Wilson  Adminis- 
tration will  not  press  this  matter  home  very  vigorously, 
but  when  the  new  President  takes  office  next  Marcti 
some  attempt  to  satisfy  American  and  other  outside 
interests  that  have  suffered  in  ^Mexico  will  probablv  b  ■ 
made. 
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ECONOMIC  PROBLEMS. 

()\  .\I;ir<-li  4  !!i:.\t  \eui-  Suiiui.T  Uaiiliiij;  will  be  liuly 
iiirtialleil  President,  cf  the  United  States  of  .\nienc:i, 
;iiul  lie  will  have  tiie  support  of  handsome  majorities 
ill  lx>tli  Houses  of  Congress.  It  may  not  he  uuinter- 
esting  to  consider  economie  conditions  as  ihey  exist 
in  the  United  Slates,  and  the  influences  they  are  likely 
lu  exercise  upon  economic  conditions  in  Europe.  There 
aj'e  very  grave  economic  problems' facing  the  I  iiited 
Slates,  and,  whatever  the  solution  of  them  may  be, 
lliey  cannot  fail  to  have  an  imix)rtant  inlluence  upon 
the  course  of  events  in  Europe. 

Wo  published,  hi  our  issue  of  October  23  last,  a 
t.ible  siiowing  the  extent  of  the  adverse  balance  of 
trade  against  Europe  ami  in  favour  of  the  United 
Stales  at  the  end  of  1919.  The  total  of  tliis  adverse 
balance  of  trade  amountetl  to  4,2.53  million  dollars. 
Of  this  amount  nei'.rly  2,(X)0  million  dollars  was 
accounted  for  by  the  adverse  balance  of  trade  against 
the  United  Kingdom  and  in  favour  of  the  Uiiii?d 
States  of  .\menca.  The  policy  to  be  adopted  by  the 
incomiiifj  rrcsident  and  his  .\drninistration  in  March 
next  will  l.irgely  deli'rmine  when  and  how  tJiat  adverse 
balance  against  Europe  is  to  be  li(]uidateti.  In  addition 
to  this  adverse  balance  of  trade,  there  is  in  our  own 
case  a  debt  owing  to  the  United  States  exceeding 
.ei,2(K).lKiu,lMK),  the  interest  uix)n  which  is  not  being 
paid  at  the  present  time.  Now,  how  is  it  possible  for 
ourselves  in  particular,  and  Europe  in  general,  to 
gradually  liquidate  these  various  obligations".' 

There  are  various  ways  in-  which  these  obligations 
ran  be  gradually  got  rid  of.  Wc  will  confine  oui-selves 
mainly  to  the  consideration  of  how  to  pay  off  the  debt 
ir.ciirred  by  the  United  Kingiiom  to  the  United  States. 
We  could,  of  course,  sell  the  balance  of  our  holdings  of 
Amencan  securities.  Even  if  we  did  so  it  is  exceotl- 
ingly  doubtful  if  they  are  adequate  to  meet  the  full 
aiiKMint  of  the  obligatfons  we  iiave  incun-cd.  If  it  be 
iidmitled  tliat  they  are  not  adequate  there  remains  only 
\arious  trade  operations  which  would  enable  us  to  pay 
otT  tlie  <lel)t.  \\'ith  the  exception  of  coal,  we  have  iii 
this  country,  although  not  in  the  British  Empire 
taken  as  a  comixjsite  whole,  no  raw  materials  wliidi 
we  are  ublc  to  otTer  for  sale.  Consequently,  so  far 
as  the  peoph'  of  the  United  Kingdom  alone  are  con- 
cernetl,  it  is  only  i)ossible  to  pay  ulT  our  debts  by 
rendering  services  or  by  exporting  manufacture*!  goods. 
We  still  enjoy  the  largest,  proporti.ni'  of  the  carrying 
trade  of  tiio  world.  If  ihe  Unile.l  States  is  wilhng 
to  accept  our  services  as  world  caniers  a  large  priv 
portion  of  the  debt  will  in  course  of  time  be  liquidated. 
We  are  still  the  greatest  merchant   bankere,   and  in 


that  way  London  is  in  a  position  to  contribute  tu  tlu- 
further  liquidation  of  this  heavy  burden.  Finally,  w.- 
have  in  this  country,  up  to  the  present,  doi.e  the  major 
part  of  th?  insurance  of  the  world's  merciiaile  marine 
and  of  the  world's  cargoes,  wherever  destined,  and 
if  we  t).itir.ue  to  do  so  a  further  contribiilon  will  l>e 
made  owarJs  the  reduction  of  our  debt.  Eiiially.  there 
is  the  sale  oa  our  part  of  mauuf  ictured  guwls. 

\t  present  the  United-  States  tariff  system  con- 
stitutes a  barrier  which  has  proved  to  lie  exceedingly 
diflicult  for  cur  manufacturers  successfully  to  over- 
come. Will  the  incoming  (iovernment  in  the  Uiiite<l 
States  see  its  way  to  modify  tlie  tariff,  in  view-  of  the 
altered  economic  conditions  winch  have  been  bioiiglit 
into  l)ein<?  as  a  result  of  tiie  recent  Eurcpr-an  War'.' 
In  the  pre-War  period  tlif  Iniled  States  of  .\mei-ic  i 
was  a  debtor  nation.  In  tlie  post-War  period  she  has 
become  a  creditor  nation.  This  change  in  her  financial 
position  has  not  merely  materially,  hut  completely.^ 
altered  her  relative  ecor.omic  position  with  this  countrj- 
ill  jiaiticular,  and  with  the  other  countries  of  Europe 
in  general.  If  she  should  decide  ii  liecome  her  own 
merchant  banker,  her  own  insurance  agent,  to  carry 
her  goods  in  .\mericjn  bottoms,  and  to  maintain  a 
tariff  w-all  which  tiie  foreign  manufacturer  cannot 
scale,  it  is  difficult  to  see  how  the  United  States  can 
maintain  an  international  trade  with  a  ven'  large  part 
of  the  world  at  all.  It  is  exceedingly  doubtful  jf  it 
would  be  her  real  economic  interest  to  engage  in  any 
of  the  projects  just  named.  In  two  siiort-  paragraphs 
we  propose  to  consider,  the  changed  economic  position 
in  the  United  States  and  the  possibility  of  receiving 
payment  of  her  debts,  owing  to  her  necessity  to  pur- 
chase certain  commodities  w  Inch  she  does  not  produce 
to  an  adequate  exter.t  within  her  own  bordere. 

In  the  fii-st  place,  as  the  United  States  has  becomo 
a  creditor  nation,  she  is  no  longer  under  the  necessity 
of  sending  out  each  year,  as  she  formerly  di<l,  larg" 
quantities  of  produce  to  meet  the  interest  uiwn  her 
own  debt.  .\s  a  result,  she  can  only  sell  her  own  pro- 
ducts provided  she  is  able  to  offer  tiiem  in  the  inter- 
national markets  of  the  world  upon  a  lower  economic 
basis  than  other  countries.  If  she  is  unw-illing  to 
accept  sen-ices  rendered  by  foreigners  and  manufac- 
tured goods  of  foreign  crigin  it  is  difficult  to  see  how 
her  Euroi">ean  creditoi-s  are  to  liquidate  their^lialMlitics. 

We  have  now-  to  consider  tlie  purchases  of  the 
United  States  from  countries  overseas.  Amongst  the 
interesting  tables  which  the  statisticians  of  the 
National  City  Bank  of  New-  York  are  accusto.m?d  to 
compile  was  one  recently  issue  1  «lio\\  ing  the  expansion 
of  the  United  Slates  overseas  trade  during  the  War 
period  as  measured  in  dollar  values.  Th?se  it  must 
be  remembere<l  are  quite  distinct  from  commodity 
values.  The  table  showed  that  during  the  War  period 
the  United  Stat?s  overseas  trade  had  multiplied  three 
times  over.  Does  this  fact  offer  a  solution  or  even 
a  pai-tial  solution  of  the  difficulties  the  European 
manufacturers  encounter  in  endeavouring  to  assist  in 
the  liquidation  of  the  obligations  of  their  several  coun- 
tries? Undoubtedly,  it  offers  a  partial,  if  not  a  com- 
plete, solution  of  tlie  [  roblein.  The  United  States  is 
under  the  necessity  of  purciiasii-g  the  bulk  of  her  sup- 
lilies  of  silk,  of  wool,  ami  of  juie  fiom  coui.trii  s  outside 
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ner  own  borders,  rroviiled  tliat  the  amount  of  these 
purchases  is  of  sufficient  m.ie:nitude  to  admit  of  the 
payment  of  the  European  debts  to  the. United  States 
within  a  reasonable  period,  the  problem  could  be 
solvedby  Europ;  su])i)lying  the  countries,  from  w^hicli 
the  United  States  obtains  these  commodities  with 
manufactured  soods.  Xo;ie  cf  tlie  countries  from  which 
she  obtains  these  raw  materials  are  manufacturing 
ciountries,  and,  con.seqi;onfly,  they  must  obtain  these 
manufactures  from  somewliere.  "  Up  to  the  present 
they  liave  been  acciislomed  to  obtain  them  from 
Europe,  and  largely  fi-oni  ourselves.  A  very  impor- 
tant question,  however,  awaiting  an  answer  is,  Are 
those  purchases  of  certain  rav.'  materials  bv  the  United 
States  upon  an  adequate  scale,  which  would  admit  of 
Europe  paying  her  debts  by  the  exports  cf  manufac- 
tures within  any  reasonable  time? 


Thf.  Banca  Connnereinle  Itnliaiia  have  taken  an 
interest  in  a  long-established  Italian  bank  in  San  Fran- 
cisco, the  Banca  Italo-.\mericana,  both  by  subscribing 
to  a,  substantial  share  in  a  recent  increase" of  its  capital 
(from  one  to  two  million  dollars)  and  by  having  three 
of  its  representatives  elected  on  the  board. 

S.AN  Antomo  Liasd  .4XD  Irrigation  Comp.\xy, 
Limited.— Holders  of  (he  £1,200,000  Twelve-year  Six 
per  Cent,  bonds  of  this  Company  will  be  relieved  to 
hear  of  a  probable  termination  of  the  lengthy  legal 
l)i-oceedings  concerning  their  claims.  A  provisional 
sale  contr;it;t  has  been  signed  in  Texas  by  w^hich  the 
pm-chascrs  of  the  assets  will  pay  $5,000,000  in  cash  in 
instalments  extending  over  three  years.  The  exact 
details  are  not  yet  (ohand,  Init  are  expected  to  1>2  avail- 
able at  the  meeting  of  bondholders  to  be  convened  on 
Decemlxir  14.  The  committee  consider  the  offer  as 
attractive  as  circumstances  allow,  and  request  holders 
to  deposit  their  bonds  at  their  bankers  and  sign  tlie 
necessary  proxy  without  delay. 

L'TxDEx  FiXAXciER. — -A  nermanent  documentary 
annual  up  to  date,  published  in  weekly  numljers  of 
48  to  100  pages.  The  year  1919,  in  two  volumes, 
half-bound  •cloth,  2,400  pages,  price  Fes. 60,  consisting 
in  the  publication  of  the  complete  history  of  the 
societies,  whenever  an  official  event  happens.  Sample 
numbers  are  sent  on  demand  in  return  for  a  post 
order  of  Fcs.f).  Contends  of  No.  44  of  October  31 
(48  pages)  arc  as  follows  : — Chemins  de  fer  de  MaJrid- 
Saragosso-Alicante ;  Briquettes  de  houille  du  Nord; 
Society  Beige  des  Batons;  Compagnie  G^n^rale 
Franjalse  de  Tramways;  Banque  Arlonaise ;  Tram- 
ways da  Taschkent ;  Compagnie  Agricole  du  Nil; 
"Alberta,"  Cie  beige  d'Assurances ;  Chemin  de  fer 
Ottoman  Jonction  Salonique-Constantinople ;  Society 
Franco-Beige  pour  la  Fabrication  du  Caoutchouc 
riigenere  en  abrege  "  Socare  " ;  La  Lys ;  Chemins  de 
fer  de  Porto-Eico ;  Compagnie  Generale  Beige :  La 
Chaussur?  ;  Emprunt  de  Colombie  ;  Emprunt  de  Costa 
Rica ;  Emprunt  de  la  Republique  de  Cuba  ;  Emprunt 
Danois;  ViUe  de  Copenliague;  Emprunts  Bulgares ; 
Ville  de  Sofia;  Banque  Nationale  de  Bulgarie;  Ville 
de  Varna;  Chantiers  Navals  Beiges;  Compagnie  Im- 
niobiliere  d'Egypte;  Usines  ct  Aci^ries  de  la  Campine; 
■'  Pharma,"  usine  bruxelloise  de  produits  pharmaceu- 
tique;  Distillerie  de  Kniajevo;  La  Eoyale  Beige  (Vie, 
Vccidents) ;  Tramways  de  Kiew ;  Brazilian  Traction 
Light  and  Power  Company,  Limited;  Rio  de  Janeiro 
Tramway,  Light  and  Power  Company,  Limited;  Rio 
de  Janeiro  and  Sao  Paulo  Telephone  Company;  Sao 
Paulo  Tramways,  Light  and  Power  Company,  Limited  ; 
Sao  Paulo  Electric  Company  ;  Tanneries  d'Anderlecht ; 
Huileries  de  Deli;  Notics  d'emission:  Society  Fran- 
eaise  des  Aci6ries  de  Blanc-Misseron  ;  Soci^te  anonyme 
d'Ougree-Marihaye;  Avis  aux  Actionnaires;  Societe 
anonyme  des  Forges  de  Vireux-Molhain.  In  all 
1,248  notices,  making  2,376  pages,  have  been  pub- 
lished since  January  1,  1920.  Messrs.  Achille 
Baiulouin,  Limited,  4  and  5  Copthall  Court,  E.C.  2, 
!  ;  'V  further  information  as  to  the  Index. 
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ANNUAL  REPORTS  ANALYSED. 

TANJONG    MALIM    (StLANGOR). 

Issued  Capital  :  1499,879  in  £1  Shares. 

. . Results  for  Years  to  June  30 


Av.  yickl 

per 

Total    Area  m  Eubber    Bearing 

Trice 

'  All-ir 

Planted  Hearini;  Output      Acre 

Eealisid 

Cost 

Acres   Acres        lb.              Ih. 

per  lb. 

per  lb 

316-17  6,630      r.,-.0o     1,229,067     236 

2/7  J 

l/6i 

1117-18  6,627      —         1,377.412       _ 

1/9-1 

l/SJ 

918-19    6,617t     —        1,476,659       — 

1/7-6 

va, 

019-20    6,617      —         1,817,374       — 

2/2-8 

1/4 

t  o.-'« 


■I'roi.i,       Amt. 

.        £  £         V 

75,4S7  .50,000   10' 

24,714  —      Nil 

25,297  26,000     5° 

87,641  49,988  10" 

s  old  and  over. 


Price    of   Shares,    21/0.      Market   Capitalisation   per    planted 
acre,  £81. 

l.\  these  days  of  depression  in  the  Rubber  market  it  is 
good  to  come  across  such  a  .I'eport  as  is  presented  by 
'J'anjong  Malim  for  the  year  ended  June  'M,  1920. 
Whilst  the  actual  crop  harvested  fell  short  of  the  esti- 
mate by  some  52,026  lb.,  it  was  nevertheless  340,715  lb. 
in  excess  of  the  crop  secured  in  the  previous  year. 
This  expansion  in  the  cro))  to  1,81^374  lb.,  e<iiiivaient 
to  an  average  yield  per  bearing  acre  of  274  lb.,  as 
against  223  lb.  in  1918-19,  resulted  in  a  satisfactoiy 
decline  in  tlio  cost  of  production.  The  reduction  was 
most  marked  in  the^  f.o.b.  cost,  which  dropped  from 
Is.  2.70cZ.  per  lb.  to  1.9.  1.56rf.  per  lb.,  despite  the 
higher  prices  commanded  by  stores  and  materials. 
This  gain  v\as  to  some  extent  offset  by  the  growth  in 
freight,  insurance,  and  selling  ciiarges  from  1.32d.' 
per  lb.  to  1.71d.  per  lb.,  and  in  administrative  charges 
and  exchange  from  0.30(/.  per  lb.  to  0.50(/.  per  lb. 
The  exchange  movements  on  balance  were  unfavour- 
able to  the  Company,  causing  a  loss  of  £1,454,  as 
against  a  profit  of  £1,879  in  the  previous  year.  The 
total  result  was  to  produce  an  "all-in"  cost  of 
Is.  3.77rf.  per  lb.,  in  comparison  with  Is.  4.32d.  in 
1918-19.  This  testimony  to  the  efficiency  of  the 
administration  is  coiToborated  in  a  striking  manner  by- 
tlie  improvement  in  the  average  gross  price  secured  by 
the  sale  of  the  crop  from  Is.  7.64(7.  per  lb.  to  2s.  2.77d. 
per  lb. — a  result  due  entirely  to  the  wise  policy  of 
disposing  in  advance  of  a  considerable  portion  of  the 
crop  at  favourable  prices.  Thus  there  was  recorded 
(he  sahent  net  profit  of  £87,641,  as  corppared  with 
£25,297  in  1918-19,  and  £75,487  in  1917-18.  Taxa 
tion,  evidently  including  excess  profits  duty,  is  provided 
for  by  a  reservation  of  £25,000,  as  against  £10,000  in 
the  previous  year.  Shareholders  received  a  dividend 
of  ten  per  cent,  free  of  tax  (equivalent  to  nearly  14J 
per  cent,  subject  to  tax),  as  compared  with  five  per 
cent,  in  1918-19.  The  balance  carried  forward  to  the 
next  accounts  is  increased  from  £4,550  to  £17,204. 
The  consistent  policy  of  seeming  foi^ward  contracts 
at  good  prices  enables  this  Company  to  look  fonvaixl 
to  the  current  ,^"ear  with  comparative  equanimity.  For 
the  year  1921  contracts  had  been  secured  for  the  dis- 
posal of  over  800,000  lb.  of  rubber  at  a  price  excectling 
2s.  per  lb.  With  iiibber  oscillating  sluggishly  around 
Is.  1(/.  per  lb.,  this  price  will  be  generally  admitted  to 
be  satisfactoiy.     Originally  the  estimate  crop  for  the 
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10.234 
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4,707 
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12,000    SO 

3,n60     s 
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per   planted 

nirrent  ye.ir  \v:is  ritmnod  at  l.(;st).(KX)  lb.,  of  wlikli 
iho  four  iiioiitlis  of  iiiiroslricled  tnppiiis  to  dnle  yielilcd 
"i4I,700  11).  AlhAviii;;  foi-  the  &ul>seqiieiit  niontlily 
iiyliK-tiori  of  tweiity-five  per  cent.,  the  final  croi>  is  not 
likely  l^^oxceed  i,3.'>(l.(XXl  lb.  Thi.s  may  involve  a 
)ctiirn  to  an  "all-in"  cost  of  Is.  C:/.,  and,  conse- 
iliicntly,  the  existence  of  the  above  contr.icts  is  all 
I  he  more  to  the  jitwd.  Since  alternate  daily  tspjiinj; 
lias  been  in  force  on  the  estates  diirint;  the  year  under 
leview,  the  reduction  may  have  to  Ix;  effected  by  resting 
part  of  the  planted  areas.  Such  a  ]iolicy  \vould  render 
i;  possii'le  cither  to  reduce  the  lalwur  staff  employed. 
or  to  set  free  labour  to  Ix!  devoted  to  the  necessary 
work  of  removing:  and  burning  stumps  and  thinninp 
the  trees.  Financially  the  Company  is  well  equipped 
to  weatiier  the  present  storm.  Current  liabilities,  in- 
cluding the  dividend  amounting  to  £49,988,  did  not 
exceed '.€62, 89t)  on  June  30,  ]920.  and  were  amjily 
covered  alone  by  the  cash  balance  of  .€83.820.  In 
;  <idition  there  were  other  liquid  assets  available,  in- 
rUiding  investments,  the  market  value  of  which  on 
lune  30  was  €64,000  approximately,  rubber  to  the 
\;due  of  €23,123.  and  sundry  debtors  to  the  extent 
>>i  £1,328.  In  a  depressed  market  the  £1  shares  have 
'■>een  marked  down  to  21s.,  which  is  equivalent  to  the 
-mall  market  capitalisation  of  £81.  As  a  lock-up  in- 
^es(^le.^■t  the  shares  a  o  decidedly  attractive. 

ANGLO-JOHORE. 

Issued  Capital  :  £80,000. 


per 

TotiU   Area  in  Rubber  Bearing  I'rice   "All-in" 

Planted  Bearing  Output   Acre  Realised   Cost 

Acrw    Acres         lb.         lb.      per  lb.  per  lb. 

1JI017      906i     C5i  270,763     407         2/C  1/3-2 

191718  I.ICIJ     713  302,501     4J4        2/1  1/2J 

I91,S19  l,2i;0       8.17  277,135     3.11        I  Cj         I  2  SC 

1919-30  1,201       S7.-,  r.Gii.:.37     4l2         2  U         I  ■_'  SJ 

Price    o!    Shares,    I'll.      Marliet   Capitalisation 
acre,  £81. 

With  unrestricted  tapping  in  force  for  the  whole  of 
I  lie  yeiw,  the  report  issued  by  Anglo-Johore  for  the 
oar  ended  March  1.  1920,  reveals  a  substantial  re- 
(ovjry  from  the  mediocre  results  of  the  two  previous 
iieriod.s.  Thus  the  crop  of  369.337  lb.  is  not  only 
over  90,(.K)0  lb.  in  excess  of  tiio  1918-19  crop,  but  also 
I'xeeeds  the  amended  estimate  for  the  year  by 
''.337  lb.  An  average  yijid  of  331  Ih.  per  bearing  acre 
n  1918-10  is  replaced  by  one  of  422  lb.  per  acre  for 
ihe  year  under  review.  On  the  other  hand,  it  is  not 
-o  gratifying  to  discover  that  this  marked  increase  in 
ii?  crop  only  resulted  in  a  nominal  reduction  of  Ihe 
■all-in"  cost  from  is.  2.S6d.  per  lb.  to  Is.  2.S4</. 
per  lb.  This  result  is  entirely  due  to  the  growth  in  the 
illowance  for  depreciation  from  0.o3(/.  per  lb.  to 
ii.G7(/.  per  lb.,  and  in  the  exjienditure  in  resprct  of 
eight  and  selling  charges,  which  rose  from  l.lGi/. 
\'<n-  lb.  to  l.oOd.  per  lb.  Estate  charges  reflected  the 
customary  r-sduction,  tlie  f.o.b.  cost  amotinting  to 
11.8.3<i.  per  lb.,  as  against  12.24(/.  per  lb.  in  the 
previous  year.  However,  the  gross  average  ])rice 
lealised  by  the  sale  of  the  crop  is  recorded  at  2,<!.  1.53i/. 
per  lb.,  as  compared  with  Is.  6.54(f.  per  lb.  in  1918-19. 
Vccordingly  there  results  the  satisfactory'  net  profit  of 
':17,.'')65,  as  against  £4.767  in  the  previous  year  and 
'.16,234  in  the  last  year  of  unrestricted  production, 
1916-17.  From  this  the  expenses  of  the  new  capital 
issu?,  amounting  to  £374,  are  written  off,  and  £1,78.5 
■re  transferred  to  the  reserve,  bringing  the  total  up  to 
1 10,000'.  Dividends  paid  to  shareholders  absoii) 
tie.OOO,  as  compared  with  £3,360  in  1918-19,  the  rate 
having  increased  from  eight  per  cent,  to  twenty  jx'r 
rent.  There  is  earned  forward  to  the  next  accounts 
A  balanc©  of  £12,269. 

During  the  year  the  issued  capital  was  increased  to 
t"S0.000  by  the  successful  issue  in  June  1919  of 
lOO.tXK)  shares  at  a  premium  of  Is.  per  share,  and  of 
I  similar  number  in  January  1920  at  a  premium  of 
I,'!.  6d.  per  share.  Thus  the  Company  has  accumu- 
!;ited  a  share  premium  acco'jnt  of  t!3.'M.").  which,  i;i 


conjunction  with  the  reserve  of  £10,00t>.  is  more  than 
adequate  for  writing  oft  the  development  aceount  as 
and  when  required.  The  ijrocceds  of  these  issues  pro- 
vided the  Company  not  only  with  the  funds  required  to 
pureiiase  670  r.cres  of  additional  land,  but  also  to 
develop  its  immatur.;  area  and  to  increase  the  area 
under  rubber.  By  the  end  of  1921  an  extra  490  acres 
will  have  been  plinted.  As  to  the  condition  of  some 
tVid  acres  of  the  estates,  tho  matter  is,  so  to  speak, 
still  sub  jiuUcc.  At  the  general  meeting  it  was 
announced  that  a  rejxJrt  had  lieen  received  from  the 
visiting  ag?nt  commenting  somewhat  adversely  upon 
the  policy  of  allowing  sp  much  of  tho  land  in  grass. 
Owing  to  the  low-lying  nature  of  the  land,  weeding 
Was  a  matter  of  gi-eat  difficulty,  and  hitherto  it  had 
Iwen  decided  to  restrict  expenditure  on  this  ar?a  to  a 
minimum  in  favour  of  opening  up  the  better  reser^'e 
land.  However,  another  agent  is  to  roport  on  the 
estate,  and  this  report  will  be  issued  in  the  form  of  a 
circular  to  shareholders  when  presented.  On  the 
other  hand,  th;  freedom  from  pests  and  diseases  is 
freely  admitted. 

For  the  current  year  it  is  somewhat  difficult  to 
visualise  the  outlook.'  Originally  the  estimate  antici- 
pated a  ciop  of  380,000  lb.,  of  which  194.102  lb.  had 
been  hanested  in  the  first  six  months.  The  proposed  re- 
striction of  twentv-five  per  cent,  after  November  will 
)X)Psibly  bring  the" total  crop  below  34U.(XK)1I>..  thereby 
forcsiiadowing  a  rise  in  the  cost  of  production,  espe- 
ciallv  as  wages  and  the  prices  of  stores  and  materials 
are  going  np.  On  the  other  hand,  in  view  of  the  very 
low  prices  now  quoted  for  crepe  and  smoked  sheet,  it 
is  satisfacton-  to  note  that  forward  contracts  between 
April  and  December  1920  cover  201,601.1  lb.,  at  an 
average  of  2.>!.  3J(/.  per  lb. ;  whilst  between  Januaiy 
and  December  1921  tliere  have  been  sold  forward 
134,400  lb.  at  2s.  6J.  per  lb.  Again,  the  financial 
position  of  tlie  Company  as  seen  in  the  balar.ce  sheet 
dated  ^[arch  31.  1920,  is  very  sound.  Including  thp 
dividend  of  £16,000,  current  liabilities  do  not  exceed 
£20.333,  and  are  covered  by  the  cash  balance  of 
£22,662  alone.  The  total  liquid  assets  available  exceed 
t4()..)61.  Quoted  in  a  depressed  market;  at  Is.  lid., 
the  2s.  shares  afford  a  return  of  over  six  per  cent,  on 
the  basis  of  a  dividend  of  six  per  cent.  ' 

SEAPORT  (SELANGORV 

Issued  Capital  :    £187.500  in  £1  Shares. 


Total  Area  in   Rubber  Bearing  Price    "  All-in  "  N«     ^Dividend-, 
Planted  Bearing  Output     A'tv  Realised      Cost     PruUt      Amt. 
Acres     Acres         lb.  lb.     peril,,      per  lb.      C  £        % 

1916-lT...   1,73-.     :""        431, .-."7     iW       ill  i  ilH     24.«."'.'     2:'. 437      IVJ 

ls'17-18...  1.69  iOi,i:;o  1,10        i/lj    22. ir.'     1J.12;.     ; 

1918-19...   l.'.H-.'.i       —       r>:'7,-IC"        —       1  <-l-'.        I/^'        f.-.-Jl     •.■2,.-J0     12 
1919-20,..  ),:h;'.i      —      o0f.,"i'u      —    1/10;<2     1/184  sj,«'J'.i     21.37.--    1;; 

Price  of  Shares.  18.9.  Market  CapitalisatioD  per  planted 
acre,  £90. 

The  report  prasent.ed  by  Seaport  (Selangor)  for  the 
year  ended  June  30,  1920,  is  a  record  of  satisfacton 
progress.  The  crop  harvested  reached  the  record  total 
of  506,000  lb.,  exceeding  that  of  .the  previous  year  by 
nearly  109,000  lb.  On  the  other  hand,  the  crop  fell 
short  of  the  estimate  by  44,000  lb.,  the  deficiency 
U'ing  attributed  to  the  absence  of  efficient  Chinese 
tappers    and    tho    new    Tamil    labourers    not    being 
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thoroughly  accustomed  to  the  work.  Notwithstanding 
tliis  marked  increase  in  the  ci'op  there  was  a  rise  in  the 
f.o.b.  cost  from  9.2Sd.  per  lb.  to  ll.37d.  per  lb.,  and 
in  the  "  all-in  "  cost  from  Is.  to  Is.  I.Sid,  per  lb.  The 
cost  of  packing  materials,  duty,  and  food  cultivation 
accounted  for  this  advance  in  the  cost  of  production. 
However,  it  was  more  than  counterbalanced  by  the  in- 
crease in  the  average  net  price  realised  by  the  sale  of 
the  crop  from  l.s.  8.13(/.  per  lb.  to  Is.  10.92(i.  per  lb. 
Thus,  for  purposes  cf  effective  comparison  witli  the 
previous  year,  it  appears  that  there  was  left  a  profit  of 
£27,408.  In  the  accounts,  however,  the  net  profit  is 
stated  at  £22,829,  the  balanos  representing  a  loss  of 
-62,129  iiicun-ed  on  the  realisation  of  .£20,000  of  the 
War  Loan,  and  a  liability  in  respect  of  the  Coiporation 
Profits  Tax  of  S4oO.  Even  with  these  deductions  the 
profit  of  £22,829  is  over  £3,000  in  excess  of  the  profit 
for  1918-19.  Moreover,  this  deduction  was  more  than 
offset  by  the  refund  of  £3,G14  of  excess  profits  duty  in 
respect  of  1918-19,  thus  giving,  with  the  addition  of 
£13,788  brought  forward,  a  balance  available  for  distri- 
bution of  £40,231.  This  accounts  for  the  declaration  of 
the  record  dividend  of  thirteen  per  cent.,  absorbing 
more  than  the  net  profit  of  the  year,  and  leaving,  never- 
theless, an  increased  balance  to  be  carried  forward  to 
the  next  accounts  of  £14,162,  which  is  liable  to  be  still 
further  increased  by  a  refund  of  excess  profits  for  the 
year  under  review. 

The  outlook  for  the  current  year,  whilst  bv  no 
means  bright,  does  not  justify  undue  pessimism.  "  The 
cstat:e  is  in  very  good  order,  and,  in  the  words  of  the 
visiting  agent,  there  is  "hardly  a  weed  to  be  seen." 
Furthennore,  there  is  now  a  good  permanent  force  of 
Indian  coolies  on  the  estate.  '  Originally  the  estimate 
foreshadowed  a  crop  of  575,000  lb.,  of  which  123,708 
lb.  had  been  secured  in  the  first  three  months.  The 
restriction  of  twenty-five  per  cent,  now  in  force  will 
jirobably  reduce  the  crop  to  488,000  lb.,  which  involves 
a  possible  rise  in  the  cost  of  production.  With  standard 
orepe  commanding  a  price  as  low  as  1?.  2(7.  per  lb., 
the  margin  for  profit  vanishes.  But  it  is  stated  that 
forward  contracts  have  been  entered  into  at  satisfactory 
|3rices  for  some  180,000  lb.  Consequently,  the  sale  of 
tlie  remainder  of  the  crop  can  lie  postponed  until  the 
effects  of  the  restriction  have  made  themselves  manifest 
in  an  improvement  in  the  price  of  rubber.  At  present 
the  situation  is  so  uncertain  'that  the  shares  have 
dropped  to  18s.  9d.,  at  which  price  the  market  capitali- 
sation is  just  below  £90.  Thus  the  uncertainty  has  been 
almost  fully  discounted.  Financially  the  position  of 
the  Company,  as  seen  in  the  balance  sheet  on  June  30. 
1920,  .is  very  sound.  Liquid  assets  exceeding  £50,338 
are  available  to  meet  current  liabilities,  which,  with  the 
final  dividend  cf  £15,000,  do  not  amount. to  £21.205. 

PERAK  RUBBER, 

Issued  Capital:  £89,000  in  2/0  Shares. 


-Results  for  Tears  to  March  31- 

At.  Yield 


Area  ^^, 

™ ''^  *"!.'„   '"■      ^"''''er  Bearing     Price  "All  in"    Ket  ^DividendE-^ 

Planted  Bearing  Output  Acre     Realised     Cost  Profit  Amount 

i„.       Acres  Acres        lb.  lb.         per  lb.  per  lb.  £            £        o/ 

lOlB-l?  1,311  <:46      524,138  .1.54         2/.)-l  -  Slljo  37  913    S3  37.5  ".71 

1917-18  1.389  946      .533,140  562       '2  OJ  -IH"  29  904     U'sSS  16? 

1918-19  1,389  993       426,250  307         1./3S4  lfo-l»  6  956       5  56>7| 

1019-20  1,5511,300  578,480  442         1/U-S9  lj'0'93,  20,322     16;688  18} 
'  F.O.B.  TO=t. 

Price  of  Shares,  3  11^.  Market  Capitalisation  per  planted 
acre,  £114. 

A  satisfactory  report  is  presented  lo  shareholders 
in  Perak  Eubber  Plantations  for  the  year  ended 
March  31,  1920.  Whilst  falling  somewhat  short  of 
the  estimate  of  590,000'lb.,  the  crop  harvested  ex- 
o?eded  the  reduced  crop  of  the  previous  year  by  over 
150,000.1b.  This  growth  in  the  crop  is  reflected  in  the 
.gi-atifying  increase  in  the  average  yield  per  bearing  acre 
from  307  to  442  lb.  On  the  otheV  haiuH  owing  to  the 
higher  prices  of  stores  and  materials,  as  well  as  the 
increased  rates  of  wages  demanded,  the  increase  in  the 
crop  did  not  bring  about  the  customary  decline  in  the 
cost  of  production.     In  an  effort  to  combat  the  loss 


incurred  by  th;  high  price  which  had  to  Ix"' paid  for 
rice,  some  of  the  new  clearings  were  handed  over  to 
the  Javanese  ccolies  to  be  planted  with  this  foodstuff, 
and  some  was  planted  by  the  Company  itself.  In  this 
manner  the  loss  on  rice  was  reduced  to  £588.  How- 
ever, the  final  result  was  to  raise  the  f.o.b.  cost  from 
1  l.HSf/.  per  lb.  to  l.s.  0.12(7.  per  lb.,  w.hilst  the  "  all- 
in  "  cost  moved  up  from  Is.  O.ld.  per  lb.  to  Is.  0.95(/. 
per  lb.  This  loss  was  more  than  counterbalanced  by 
the  improvement  in  the  price  realised  by  the  sale  of 
the  crop,  which  worked  out  net  at  an  average  of 
l.s.  11.39d.  per  lb.,  as  against  Is.  3.84!i.  per  lb.  in 
1918-19.  The  exchange  situation  had  moved  on  balance 
against  the  Company,  producing  a.  net  loss  of  £22  ir. 
the  year  under  review,  in  contrast  with  a  profit  of  £50 
in  the  previous  year.  On  the  whole,  however,  the  year 
was  far  mor?  remunei'ative  from  the  point  of  view  of 
the  shareholders,  the  net  profit  rising  from  £G,955  to 
£26,322.  Hence  it  was  possible  to  increase  the  rate 
of  dividend  from  seven  and  a-half  per  cent,  to  .eighteen 
and  three-quarters  per  cent.,  and  to  can-j'  forward  a 
balance  of  £17,255,  as  against  £12,999  brought  forward 
from  1918-19. 

In  view  of  the  depressed  condition  of  the  Publx"" 
inai'ket  the  outlook  for  the  jCurrent  year  is  at  best 
uncertain.  Originally  the  esfTinate  pro^dded  for  a  crop 
of  620,000  lb.,  of  which  over  379,000  lb.  had  been 
harvested  in  tl)e  first  seven  months.  •  The  extent  to 
which  the  Company  will  participate  in  the  leduction 
of  twenty-five  per  cent,  in  force  now  appears  to  ht- 
undetermined.  "Your  directors,"  stated  the  Chair- 
man at  the  general  meeting,  ' '  are  seriously  considering 
this  proposition,  and  are'  tning  to  decide  to  what  ex- 
tent it  is  possible  for  them  to  restrict  the  output.,  which 
is  at  the  pres.ent  time  considerably  below  what  it  should 
be  had  they  not  been  called  upon  to  reduce  it  in  1918 
Until  this  decision  is  known,  it  is  impossible  to  decide 
the  crop  that  is  likely  to  be  secured.  Anv  reduction 
will  l>e  reflected  in  a  rise  in  the  "  all-in  ''  cost ;  but  the 
rise  is  not  likely  to  be  very  serious,  since  the  full  reduc- 
tion of  twenty-five  per  cent,  monthly  would  .give  a  crop 
rearly  equal  to  that  secured  in  the  year  under  reviev,-. 
In  the  light  of  the  current  low  prices  for  rubber  it  is 
to  the  ^ood  that  the  Company  should  have  fonvard  con- 
tracts for  five  tons  a  month,  Januaiy  to  Juno  1920,  at 
2.S-.  -iid.  per  lb.,  and  five  tons  a  month,  January  to 
June  1921,  at  2.<!.  2rf.  per  lb.  ex-godown  Siiiijapore. 
The  conser-\-atism  of  the  directors  in  carrying  forward  • 
the  substantial  balance  of  £17,255  w-ill  help  to  enabl^ 
them  to  tide  over  the  present  without  sacrificing  their 
stocks  of  rubber.  Financially  the  position  of  the  Com- 
pany as  seen  in  the  balance  sheet  dated  -March  31, 
1920,  is  very  strong.  CuiTcnt  liabilities,  including  the 
final  dividend,  absorbing  £5,563,  do  not  exceed 
£18,387,  whereas  liquid  assets  are  available  to  a  total 
of  £50,144.  In  the  market  the  2s.  shares  have  been 
marked  down  to  3s.  Hid.,  at  which  price  a  dividend 
of  ten  per  cent,  would  afford  a  return  of  five  per  oent. 
Whether  the  dividend  will  be  passed  or  not  depends 
largelv  on  the  positi<in  of  the  Eublwr  market  in  the  early 
months  of  1921. 

LARAS  (SUMATRA). 

Issaed  Capital  :  (95.875  in  Shares  of  2/-  each. 


per 
Total     Areata  Rubber  Bearing  Prtoe  "  AU-ln  "    Net  ^DiriJenJ— > 

Planted  Bearing  Output    AeiB  Realised    Cost      Profit  Amt. 

Acres        Acres          lb.         lb.  per  lb.     per  lb.       £  £       % 

1918  ...  1,394         740      266,687     360  1/9J        1/1}         4,844  -     — 

1919  ...  1,600         947      296,080     313  l)l-!<5    -/IMS    2,435  — 

1920  ...  1,777      1,214      302,961     324  l/lli     -/1014  22,76S  12,1164   1.'. 

Price   of  Shares,  2/7}.       'Market   Capitalisation  per   planted 
acre,  £71. 

A  very  satisfactory  report  is  presented  by  I.aras 
(Sumatra)  Eubber  Estates  for  the  vear  ended  March  31 , 
1*120.  The  estimate  forecasted  a  crop  of  360,000  lb.  ; 
whereas  the  actual  crop  han'ested  reached  392,961 
lb.,  equivalent  to  an  average  yield  of  324  lb.  per  bearing 
acre,  as  compared  with  313  lb.  in  the  previous  year. 
In  common  with  most  other  producers,  Laras  had  to 
meet  increased  charges  in  respect  of  wages  and  of  food- 
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stuffs  kr  the  native  laboiir  force,  notably  rice.  Yet. 
with  ail  efficient  administration,  tliis  greatly  increased 
crop  wii*;  secured  at  a  still  lower  cost  of  jjixxluction,  the 
'■  all-in  "  cost  oi  10.14(/.  per  lb.  being  over  Id.  per  lb. 
jower  ihari  that  of  1V)1H.1".».  Mo.-eover,  this  satis- 
factorily lew  ccst  coiiicitled  with  a  still  more  gratifying 
increase  on  thj  averafj^e  i>rice  rtMlised  by  the  sale  of  tlic 
crop  fixin  Is.  1.85(/.  per  lb  in  the  previous  year  tc 
Is.  llhl.  ]yer  lb.  in  the  year  under  review.  Thus  there 
\\as  secured  a  working  profit  per  lb.  of  over  Is.  l^d.,  as 
jigainst  less  than  :ij(/.  in  1!U&-19.  Accoi-dingly  the 
trivial  net  profit  of  £2.435  in  19]bi-19  is  replaced  bv 
.•t22,7C>-'  in  the  year  under  review.  No  liability  for 
excess  j.ivfits  accrues,  probably  owing  to  the  mediocre 
result*  of  thf  war  period.  Sliareholders,  who  had 
receive<l  nothing  since  the  dividend  cf  five  per  cent,  in 
jOlfi-lT.  received  a  total  distribution  of  fifteen  jier 
tent.,  leaving  to  Ix-  carried  forward  to  the  next 
accounts  a  balance  of  £12, 820,  as  against  £2,5t)."j 
brought  forward.  This  balance  is  subject  to  an  esti- 
niatol  deduction  of  £300  in  respect  of  the  corjioration 
]irofit!-  tax. 

The  iuithorised    capital    has   been    increased   from 
tftM,00(>  to  tl.'jd.UlM).  by  the  creation  of  600,000  shares 
•  '(  2s.     The  main  object  of  this  addition  was  to  enable 
ilie  directors  to  secure  funds  for  development  purposes 
;is  soon  as  a  suitable  opportunitv  offere.     Advantage 
VMS  taken  of  this  extra  capital  to  extinguish  the  con- 
tingent liability  of  £10.244  due  to  vendors  in  i-espect 
I  f  iiit'ertst  payments  at  six  per  cent,  made  between  the 
.'■•rmation    of    the    Company     in    ^larcli     1910    and 
1)  cenilier  31,  1914.  on  the  subscril)ed  capital.     It  wiil 
\'^  recollected  that  no  payment  was  to  l>e  made  in  this 
connotation  except  in  a  year  when  a  dividend  of  twenty 
]iir  cent,  was  paid  when  a  sum  up  to  ten  per  cent,  oi 
ihtiamoimt  of  the  dividend  was  payable  to  the  vendor. 
Moreover,   no  interest  was   chargeable   on   the  loan. 
In  the  light  of  these  facts  the  settlement  of  this  claim 
in   return    for    £1,244    cash    and    £10,000  in   shares 
::||)ears    to    l>e    an    undiilv    generoi:s    arrangement, 
especially  in   view   of  the  de|)ressed  condition  of  the 
liKirket  which  postpones  the  days  of  twenty  per  cent, 
dividends  still  fiuther.       However,   tiie  |)roposal  was 
:ipprovetl      of      by     the     shareholders.       Shnilarly, 
wo     are     of     opinion      that     the     directors     would 
liave  been  well  a^lvised  to  put  off  the  increase  in  their 
t'l-es — moderate  though  it  is — until  brighter  days  had 
iLiwned  for  the  rubber  industry.     ^Visdon)  should  have 
.■iiiins«lle<l  them  to  refrain  at  least  until  preliminary 
cxpenBes  and  underwriting  commission  had  been  coin- 
I'letely  written  off  out  of  profits.     The  outlook  lor  the 
'   iiTont  year  is  decidedly  uncertain  at  best.     For  the 
;r><t  seven  mouths  there  has  been  harvested  a  crop  of 
J!f.,01.S  lb.  out  of  an  estimate  of  420,000  lb.       The 
restriction  now  in  force  will  prevent  the  securing  of 
■this  crop,  and  will  consequently  make  for  an  increase 
II  tho  "  all-in  ''  cost.     However,  this  is  a  company 
■-  Iiich  has  proved  its  ability  to  produce  rubber  at  a  ven* 
•.V  cost  and  hence  the  rise  will  not  be  veiy  serious. 
':•!  the  absence  ct  any  information  as   regards  future 
iilracls,  it  is  impos.sible  to  decipher  the  outlook  for  the 
-lie  price.     Of  course,  any  large  recovery  in  the  early 
1  >riths  of  1921  will  iinproye  »  situation  otherwise  dis- 
'    iiragmg.  Financially  the  position  of  the  Company  as 
■I  the  balance  sheet  da'.ed  iManli  .'{1,  1920.  is  sound. 
I.uiuid  assets  to  the  amount  of  £2(1,196  are  available 
•  '   cover  current    liabilities    not   exceeding   f  16, 20.3. 
\Ioreovor,     tl;3      debentures     having     been      wholly 
1<  •  ;nf  d  or  converted  and  the  contingent  liability  flis- 
'I,    the  oitlinary   shareholders   have   hencefonh 
...   (.iaims  on  profits.     Allowing  for   the  estimated 
I'rporation  tax,  and  the  cash  payment  of  £1,244  to 
^■'iidor,  the  balance  carried  forward  could  pay  a  divi- 
ii  Tid  of  ten  per  cent,  without  being  entirely  depleted. 
'ii  the  absence  of   a   reasonable  piofit  on  tlie  yeai''s 
orking  such  a  dividend  is,  however,  unlikely.  Quoted 
r.\  llie  market  at  2s.  IhL,  the  2.s.  shares  would  afford 
I  return  of  eight  per  cent,  on  the  basis  of  a  dividend  of 
on  and  a-half  i^er  cent. 
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NORWICH    UNION    FIRE    INSURANCE 
SOCIETY,    LIMITED. 
The  scheme  of  fusion  between  the  Norwich  Union  Fi.'^ 
and  the  Phceuix  Assurance  Companies,  w  hich  lias  beeu 
repeatedlv  refened  to  in  these  columns,  became  effec- 
tive as  from  January  1  last.  Thereunder  the  companies, 
while  presening  their  identity,   will  work  under  the 
same    Chairman   (Sir  Gerald  H.   Ryan,    Bart.),    and 
General  Manager  (Mr.  R.  Y.  Sketch).     The  Norwich 
Union  Fire  sharcholdei-s  received  ten  fully   Phcenix 
shares  of  £1  each  in  exchange  for  each  of  their  44,000 
Norwich  Union  shares  of  £2-5,  with  £1  paid  on  each, 
end  the  capital  of  the  Norwich  Union  thus  passes  into 
the  hands  of  the  Phoenix  Company.     It  is  announced 
in  the  annual  reixirt  of  the  Nonvich  Union  Fire  Com- 
pany for  1919  that  the  whole  of  the  Norwich  Union 
Fire  shareliolders  have  a^?reed  to  this  exchange,   and 
that  Phojnix  (Nonvich  Union  Fin?)  shares  have  beeu 
allotted  in  respect  of  all  completed  transfers.       An 
interim  dividend,  in  respect  of  the  oixjrations  in  1919. 
amounting  to  £1  2s.  6d.  per  share.  less  income  tax. 
was    paid    to    Norwich  Union   Fuxs    sliareholders    in 
Januai-y  1920,  and  by  the  terms  of  the  agreement  be- 
tween the  two  companies,  the  final  dividend,  which 
has  been  declared  bV  the  Norwich  Union  Fire  directoi> 
at   the  rate  of  £.3   i>er  share,   less   income  tax.  was 
payable  to  the  Pho-nix  Company.     In  accordance  with 
the  same  ajri'eemcnt  an  amount  equivalent  to  £2  per 
"  Nonvich  Union  "  share,  less  tax,  was  cretlited  to  tlu 
Norwich  Union  shareholders  payable  on  May  1.  10-  ' 
and  a  further  payment  of  £3  jx-r  share,  less  '   ■ 
declared  as  payable  on  November  1,  1920.  i- 
of  Phoenix  (Nonvich  Union  Fire)  shares,  thu- 
a  total  payment  during  1920  of  £6*2s.  6d.  per  N 
Union  share. 

The  main  features  of  the  accounts  pirsento'i  i  .\  i  • 
Norwich  Uiiinn  Fire  Company  for  1919  may  U^  s;!:i.- 
marisc'd  as  follows : 

T'lrc   DfiMrtiiuiU 
section,  showir.i:  ni- 
with  ivns.  am. 
of  claims  and  i 

sen'e  for  uncx|miu  ll>l^~  n.  .n    .-.,,,.,.,-  „■..,  i,..    <,^m- 
pany's  practice  of  settijig  aside  forty  per  cent,  of  each 
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vear"s  premiums  for  that  purpose,  the  departmental 
■i€count  for  1919  shows  a  trading  profit  of  i;i.'43,620  (or 
alwut  12.7  per  cent,  of  the  relative  premium  income), 
which  w'as  transferred  to  profit  and  loss  account.  This 
is  a  vei-v  satisfactory  result.  At  the  close  of  the  year 
the  fire" fund  amounted  to  f  1,968, 481,  exceeding  the 
year's  premium  income. 

Accident,  Emploijers'  Liability,  and  General 
Account. — Premium  income  (increased  by  £210,614), 
£840,2.38.  Trading  ]5rofit,  after  adjustment  of  reserve 
for  unexpired  risks,  £35,924  (about  4.3  per  cent,  of  the 
relative  premium),  which  was  transfeiTed  to  profit  and 
loss.  Departmental  fund  at  close  of  year,  £386,095, 
(_  xclusive  of  £208,841  reserved  in  respect  of  outstanding 
claims.  The  trading  profits,  in  accordance  with  a 
fairly  general  experience,  were  not  so  large  in  this 
.section  as  in  1918. 

Marine  Account. — Premium  income  (incr-eased  by 
£102,466),  £576,065.  The  underwriting  account  in 
Uiis  section  for  1918  was  closed  on  December  31,  1919, 
with  an  ascertained  profit  of  £26,186,  which  was 
applied  through  cross  transfers  between  the  marine 
and  profit  and  loss  account-  in  increasing  the  marine 
funds,  which  thereaiter  amounted,  to  £650,733,  ai-  J 
appear  to  be  in  a  strong  position. 

Profit  and  Loss  Account.' — Interest  earnings,  less 
tax,  amounting  to  £170,304,  were  credited  to  this 
account.  After  deduction  of  £14,798  paid  as  interest, 
less  tax,  on  "  Norwich  and  London  "  Debenture  -.'oek', 
l!ie  Company's  net  interest  revenue  for  the  year 
appears  to  have  been  £155,506,  which  in  itself  wa« 
sufficient  to  provide  a  dividend  of  alx)ut  £5,  less  tax, 
on  each  old  Norwich  Union  share.  Transfer  fees  of 
£126  are  credited  to  this  account.  The  strain  of  taxa- 
tion, as  shown  in  the  accounts,  is  veiy  heavy.  The 
hum  of  £160,529  'ai>pears  as  having  t>een  paid  for 
income  tax  and  tax  on  excess  profits.  This  presumably 
1  elates  to  the  profits  of  1918,  for  a  further  sum  of 
£221,662  is  provided  for  similar  taxation  "estimated 
to  December  31,  1919."  £34,969  is  appropriated  in 
providing  for  decreased  value  of  investments  and  loss 
on  sale  of  stocks,  and  £3,515  in  writing  off  bad  debts. 
The  balance  of  profit  and  loss  account  on  December  31, 
1919,  before  adjustment  for  dividends  was  £273,634. 

The  Company's  balance  sheet  at  the  close  of  1919 
shows  total  assets  of  £5,658,590,  of  which  £1.863,433 
is  represented  by  Biitish  Government  securities.  In 
addition  to  the  departmental  resei-ves  above  referred 
to,  a  contingency  fund  of  £100,000,  and  "  clerks  super- 
annuation and  benefit  funds  "  of  £42,029  are  carried 
forward.  The  Directors  and  General  Manager  certify 
in  a  note  to  the  balance  sheet  that  in  their  belief  the 
assets  set  forth  in  the  balance  sheet  were  in  the  aggre- 
gate at  the  date  of  their  certificate  (May  17,  1920),  fully 
of  the  value  stated  therein,  the  Stock  Exchange  securi- 
ties having  been  taken  at  itiarket  values  on  Decem- 
ber 31,  1919,  less  accrued  interest  and  dividends. 

The  results  of  the  fusion  between  the  Plwenix  and 
Norwich  Union  Fire  offices  will  be  watched  with  in- 
terest, and  a  favourable  outlook  therefrom  appears  to 
be  well  justified.  Under  an  able  and  central  control  it 
is  fair  to  assume  that  a  considerable  saving  of  ex- 
penditure will  be  effected,  and  that  further  advantag>-s 
will  accrue  from  the  consolidation  and  co-operation  o'' 
interests.  Both  companies  have  been  in  the  front 
rank  of  contemporary  institutions  for  very  many  j-ears, 
products  as  they  were  of  the  later  days  of  the  eighteenth 
century,  and  their  union  represents  one  of  the  most 
powerful  insurance  combinations  amongst  British  in- 
stitutions transacting  business  of  world-wide  scope  and 
importance. 

ECCLESIASTICAL  INSURANCE  OFFICE,  LTD. 

Great  credit  is  due  to  the  directors  and  officials 
of  this  Company  for  the  admirable  results  achieved 
by  them  since  its  establishment  Ihirly-lhree  years  ago. 
The  original  object  of  the  founders  of  tlie  institution 
was  to  offer  facilities  to  the  clergy  and  churchwardens 
of  the  Church  of  England  for  the  insuiance  of  build- 
ings and  property    of    which    they    were    custodians 


against  the  nsk  of  damage  or  destruction  by  fitre  at 
the  lowest  practicable  cost,  and  to  apply  all  the  profits 
declared  as  divisible  and  arising  from  such  operations 
for  the  benefit  of  approved  charitable  objects  and 
Church  purposes.  In  later  years  the  sphere  of  trans- 
actions has  been  extended  to  the  insurance 'of  em- 
ployers' liability  (in  respect  of  Cluirch  workers  an<l 
domestic  servants)  school  managers'  liability,  plate- 
glass,  and  personal  accident  iusm-ance.  In  ©very 
section  of  its  business  the  premiums  charged  have  been 
on  the  lowest  recognised  scale,  and  by  judicious  re- 
insurance of  all  amounts  which  experience  has  shown 
to  be  within  the  Company's  unaided  capacity  to  befir. 
by  care  in  the  scrutiny  of  the  risks  proposed,  and  by 
an  exceptional  degree  of  economy  in  working,  a  largt- 
and  profitable  business  of  the  soundest  character  has 
been  gi-adually  built  up.  The  subscribed  capital 
amounts  to  £250,000,  of  which  £50,000  is  paid  up 
in  25,000  shares  of  £10  each,  with  £2  paid;  but 
under  the  Company's  .Articles  of  Association  the 
utmost  dividends  that  the  shareholders  are  entitled  to 
receive  are  five  per  cent,  on  the  paid-up  capital  per 
annum,  free  of  income  tax,  which  is  sm'ely  a  very 
modest  return  da  capital  subjected  to  commercial 
hazards  and  to  a  proportionately  high  uncalled  liability. 
This  dividend  has  been  regularly  paid  throughout,  and 
it  is  needless  to  say  that  the  capital  remains  intact. 

The  Company's  annual  report  for  the  year  ended 
February  29,  1920,  shows  that  in  its  main  account 
relating  to  the  general  funds,  which  deals  with  all  tlit 
insurance  operations,  excepting  a  recently  formed  lift- 
assurance  branch,  the  premium  income  (increased  as 
compared  w  ith  that  of  the  immediately  preceding  yeai- 
by  £7,698)  amounted  to  £100,019,  and  the  other  earn- 
ings, inclusive  of  interest  after  dviduction  of  income 
tax,  to  £16,252.  Claims  and  expenses  absorbed 
£79,825,  investments  were  written  down  by  £2.1,109. 
and  a  grant  of  £20,000  was  made  fo  ])arenfc  and 
diocesan  societies.  The  premium  income  in  the  life- 
assurance  and  endo\\'Tnent  certain  section  amounted  tc 
£1,832.  The  total  assets  as  shown  in  the  balanct- 
sheet  on  February  29,  1920,  amounted  to  £411/741. 
of  which  £176,433  is  allocated  to  the  fiire  insurance 
fund,  £82,920  to  the  employers'  liability  and  other 
reserve  funds,  £42,500  to  the  investment  fluctuation 
fund,  £2,216  to  the  life  assurance -fund,  and  £1,03--' 
to  the  endowment  certain  fund. 

Thereserv^es  are  quite  exceptionally  strong  as  con- 
pared  with  premium  income,  exceeding  £300,000,  am? 
dm'ing  its  career  the  Company  has  allocated  noarly 
as  large  a  sum  as  the  anrount  of  these  reserves  to  tlif 
benevolent  purposes  already  referred  to. 


Queensland  Insur.vnce  Company,  Limited. — A 
cable  received  from  the  head  office  in  Sydney  states 
that  the  profit  for  the  past  year  has  been  £137,085. 
The  staff  bonus  absorbs  £6^064.  £62,500  was  paiil 
RW'ny  in  dividends  and  bonus,  leaving,  with  the  amoiml 
brought  forward  from  last  year,  £73,665.  This 
amount  was  appropriated  as  to  £40,000  to  reserve 
fund,  £25,000  to  unearned  premiums,  and  £8,6G5 
carried  forward. 

The  Swiss  Bank  Corpoh.\tion  and  the  Banqii: 
DE  ScHAFFHOusE. — The  Swiss  Bank  Corporation  pro- 
pose to  take  over  the  Schaffhouse  Bank  in  pm-suance  ut 
an  arrangement  between  the  boards  of  directors  of  tlu- 
two  banks.  The  provisional  settlement  is  subject  (c 
the  decision  of  the  meeting  of  shareholders  of  the  latlc- 
Bank,  which  takes  place  on  the  3rd  proximo.  The 
Banque  de  Schaffhouse,  of  which  the  capital  is 
4i  million  francs,  was  established  in  1862,  and  iis 
board  is  composed  of  a  number  of  the  leading  Swiss 
manufacturers.  Schaffhouse  is  .  th?  centre  of >  ti  • 
aluminium  industry,  and  in  its  neighbourhood  arc  ■ 
number  of  important  spinning  mills,  ironworks,  and 
factories.  The  absorption,  if  carried  out.  will  be  one 
of  a  number  put  through  in  recent  years  by  the  Swiss 
Bank  Corporation. 
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MANGANESE  ORES. 


It  \v;\s  leportcd  some  time  since  that  deposits  wliich 
}.':ive  indications  of  iieing  extensive  of  ma/iganese  ores 
li:ul  been  discovered  in  British  Guiana,  our  only  Colony 
-(.M  the  South  .\merican  continent.     As  far  as  we  are 
aware,  no  serious  attempt  has  yet  been  made  to  work 
ihese  ores,  altliough,  as  aheady  stated  tiiere  are  indica- 
lions  tliat  they  exist  upon  a  sufficiently  extensive  scale 
lo  justify  their  working  upon  a  commercial  l)asis.   The 
deposits,   if   we  are  rightly    informed,   are  located  in 
I  lie  far  interior  of  the  Colony.    If  this  is  so  it  would 
account  for  the  hesitation  of  capitalists  to  engage  in 
their  exploitation.      Practically  all  enterprise  in    the 
interior  of  the  Colony  is  held  up  pending  the  develop- 
ment of  some  better  means  of  transportation  than  at 
present  exists.   The  discovery,  however,  that  valuable 
manganese  ore  deposits  do,  in  fact,  exist  in    British 
Guiana  should  excite  no  surprise  in  the  mind  of  the 
reader.     Probably  the  richest  and  most  extensive   de- 
posits of  this  valuable  ore  found  in  any   part  of  tlie 
world  are  located  in  tlie  neighbouring  Republic  of  the 
United  States  of  Brazil.     So  extensive  are  these  de- 
jiosits  known  to  be  that  competent  mining  engineers 
with  a  reputation  to  lose  have  not  hesitated  to  state 
that  on  tlio  basis  of  world  consumption  at  the  present 
time  the  niajiganese  ore  deposits  of  Brazil  could  supply 
the  total  demand  of  the  international  markets  of  the 
world  for  several  centuries.     Of  course,  this  is  in  the 
nature  of  a  guess,  however  eminent  the  engineer  may 
be  who  ventures  upon  such  a  prediction.     It  is  only 
worthy  of  record  here  to  give  the  reader  interested  in 
the  subject  some  idea  of  the  magnitude  of  these  de- 
posits.     They   have  never  s:)  far  been   woiked   suffi- 
ciently to  enable  an   engineer  to  say  with  any    real 
degree  of  certainty  their  actual  extent,  and  the  prob- 
able time  in  which  tliey  could  be  worked  on  any  given 
basis  of  consumption.    Manganese  ore.  as.  no  doubt, 
the  reader  is  aware,  is  required  for  tiie  strengthening 
of  steel.     The  demand  for  this  ore  during  the  War 
was  so  great  tiiat  the  price  rose  lo   an    extravagant 
oxt«nt,  jind  these  rich  ore  deposits    of    Brazil    were 
developed  to  the  extent  of  about  three  times  their  out- 
put in  the  pre-War  period.    Many  competent  authori- 
ties believe  that,  owing  to  the  richness  of   these  ore 
deposits  and  tiie  comjiarative  ease  with  which  they  are 
worked,  Brazilian  manganese  ore  could  be  suppliwl  to 
the  international  trade  upon  a  lower  basis  of  values 
tlian  other  known  deposits,   were  it  not  for  the  fact 
that  they   are  situated  at  a  very  great  distaiue  from 
any  accessible  port  of  shipment.      If  and  when  the 
extensive  area  of  Brazil  is  thoroughly  opened  up  by 
moans  of  railways  and  other  transporlalion   facilities 
it  seems  reasonably  certain  that  these  ore  deposits  will 
be  worked  upon  a  greatly  increased  scale.    M  present 
the  only  means  of  shipping  the  ore  when  mined  is  by 
means  of  a  railway  which  has  to  cross  wjiat  ;s  known 
lis  the  Atlantic  Coast  Range  of  mountains  in  Soulliern 
Brazil.     As  a  consonii.-nr,.,   tl  ,-  .  .  ^i   .  !  •■  r.^portation 


is  excessive  for  anything  in  the  nature  of  pure  raw 
material.  In  the  period  that  preceded  the  outbreak 
of  the  recent  European  War  Brazil  occupied  only  third 
]>lace  as  the  source  of  supply  for  the  world's  markets. 
The  total  world's  supply  in  the  pre-War  period  was, 
loughly,  1 ,7.j(J,(J(J0  tons.  The  principal  soui-ce of  sup- 
ply was  Russia,  which  raised  altogether  about  750,000 
tons.  This  was  closely  followed  by  India,  the  annual 
production  of  which  amounted  to  some  650,000  tons, 
while  Brazil  occupied  third  place  wijh  a  production 
v,:rying  between  2(J0,tJUU  and  2-50,000  tons,  the  balance 
romiiig  from  various  other  countries  in  Europe  and 
elsewhere.  Manganese  ores  are  found  over  a  veiy 
extensive  area  of  the  earth's  surface,  but  in  anythiii.g 
like  a  pure  form  they  have  only  been  mined  in  three 
coiMitries — Russia,  British  India,  and  the  United  States 
of  Brazil.  The  ores  raised  from  these  sources  had 
very  high  contents  of  pure  manganese.  The  Russian 
had  a  content  per  unit  of  fifty-four  per  cent.,  the 
]5i-azilian  fifty-three  per  cent.,  and  the  Indian  fifty-one 
per  cent. 

Over  tha  giealc-r  part  of  the  earth's  surface  from 
V.  hence  manganese  ore  is  obtained  in  some  fomi  it  is 
usually  found  mixed  with  some  other  metal,  not  infrcr 
quently  iron,  and  can  l>e  worked  at  a  profit  only  as  a  by- 
product. In  addition  to  the  three  countries  mentioned 
above  manganese  ore  is  found,  and  to  some  extent  pro- 
duced, in  Canada,  in  the  United  States,  in  what  was 
formerly  the  Austrian  Epipire,  in  Belgium,  Franco, 
Greece,  Italy,  Spain,  Sweikn  and  the  Turkish  Empire. 
We  are  not  aware  that  any  deposits  have  been  worked 
in  the  Turkish  Empire  in  recent  yeai-s.  It  is  found,  and 
has  been  occasionally  worked,  in  the  United  Kingdom. 
.Japan'  producetl  a  small  qu.antit.y  dmnng  the  early 
\eaj-s  of  the  War.  South  /Vfrica  contributed  a  con- 
siderable amount  as  recently  as  1917.  Deposits  ari- 
known  to  exist,  and  have  been  worked  to  some  smid 
extent,  in  .\ustralia.  Deposits  also  ^xiat  in  >sew 
Zealand ;  but,  so  far  as  we  are  aware,  these  have  onl.\ 
l>een  worked  to  such  an  extent  as  would  demonstrate 
their  actual  existence. 

When  the  War  broke  out,  and  Russia  became  in- 
accessible to  Western  Europe,  this,  the  principal  source 
of  supply  hitherto,  was  completely  cut  off  from  th-- 
world's  markets.  We  need  not  add  that  more  recent 
events  in  Russia  have  not  improved  the  position  sc 
far  as  manganese  ores  are  concerned.  Although,  a-; 
said  above,  Brazil  greatly  increased  her  supplies  durin;. 
'the  War  period,  speaking  generally  it  may  be  said 
that  the  loss  of  such  an  immense  quantity  of  ore 
coming  from  Russia  has  not  so  far  been  made  up  from 
any  other  source.  There  remains  the  British  Empire 
as  a  ]>otontial  soiiix;e  of  supply.  That  the  British 
Empire  isi capable  of  supplying  the  world's  demand  i> 
not  probable  in  the  absence  at  any  rate  of  greatiM- 
developments  than  have  so  far  taken  place.  At  present 
the  only  really  important  source  of  supply  within  \U<- 
confines  of  the  British  Empire  is  India ;  and  India 
appears  to  Ixi  supplying  veiy  nearly  as  much  as  she  is 
ca)>able  of  doing  with  her  available  transportation 
facilities.  The  .Vustrahsian  deposits  have  not  so  far 
been  worked  to  an  extent  which  would  demonstniic 
their  actual  capacity.  Of  the  deposits  referreil  to  abov,- 
in  Bgtisli  Guiana  it  is,  of  course,  im]xissible  to  s:i\ 
as  yet  whether  they  are  Iruo  manganese  ores  or  mi. 
'I  he  dciwsits  would  require  to  be  carefully  examiiif.' 
by  competent  mining  engineers,  and  worked  for  some 
time  before  it  would  be  possible  really  to  demonstrati 
their  jKjtt'iitial  value.  In  considering  even  the 
praclicabilitv  of  the  British  Empire  supplying  it- 
needs,  the  lichness  and  extent  of  the  Biay.ilian  <U 
should  lie  borne  in  mind.  As  we  say  alvne.  conn 
authorities  are  of  opinion  that  these  deix»its  are  s<> 
e> tensive  that  it  would  be  possible  to  work  them  upon 
t!ie  present  basis  of  consumption  for  an  immense 
lenu'th  of  time.  That  they  are  very  rich  is  shown  bv 
the  figures  of  the  ore  contents  we  have  already  given. 
It  is  contended  that  with  adequate  transportatioM 
facilities,  these  deixisit^^         '  '  '■     ■      '     !    ipon  a  basis 


S-JG 


THE     STATIST. 


[November    27,  192(1. 


reallv 


of  viilues  with  \^-liicli  it  would  be  difficult  for  the  rest 
of  the  world  to  eonipete  in  the  international  markets. 
If  this  is  so  it  seems  evident  that  the  comparatively 
IKior  mines,  so  far  as  ore  contents  are  concerned,  have 
very  httle  prospect  of  bemg-  worked  in  competition 
witii  those  of  Brazil  whenever  that  country  ir  """''"■ 
afforded  adequate  transportation  facilities. 

THE  LEATHER  TRADE.— Ill 
BOOT  AND  SHOE  SECTION. 

The  Ixx*  and  slioo  trade  has  experu'iiced  a  very  diffi- 
cult period  so  far  this  year,  for  not  only  has  it  had 
to  pass  tlu-ough  the  transition  stage  from  Government 
control  to  pre-War  conditions  since  June  30,  but  has 
had  to  perform  the  task  under  quite  unexpectedly 
severe  trading  conditions.  It  must  be  remembered 
that,  altogether  apart  from  the  production  of  civilian 
footwear — an  admittedly  comparatively  small  quantity 
— British  manufacturers  supplied  between  August  4, 
1914,  and'  March  31,  1919,  the  tremendous  quantity 
of  61,899,626  pairs  of  Anny  boots.  This  gigantic  and 
praiseworthy  feat  was,  of  "course,  accomplished  only 
by  the  installation  of  all  necessary  up-to-date  plant 
and  machinery,  involving,  in  the  majority  of  instances, 
not  only  additions  to  factoiy  space,  but  frequently  the 
acquisition  of  new  factories  altogether.  When  decon- 
trol came  into  operation,  boot  manufacturers  had  one 
main  desire,  to  so  increase  their  civilian  and  overseas 
trade  as  to  permit  of  all  their  extensions  and  additional 
workers  and  machinery  being  profitably  employed. 

The  immense  output  of  these  up-to-date  factories 
soon  provided  more  than  was  needed  for  the  home 
trade.  The  first  disappointment  was  the  unsatisfactoiy 
condition  of  the  export  demand,  the  continued  depre- 
ciation of  Continental  cun-encies  preventing  buyers  in 
France,  Belgium,  and  Italy  from  "taking  up"  the 
shipments  of  footwear  expressly  made  to  their  orders. 
1'he  bulk  of  these  goods  were  either  reshipped  to  Eng- 
land, or  left  on  hand  in  manufacturers'  possession,  and 
eventually  sold  at  ruinously  low  prices. 

The  npxt  serious  difficulty  that  has  had  to  be  tackled 
has  been  the  financial  problem.  This  came  into  being 
through  the  curtailment  of  credit  facilities.  With  their 
capital  largely  represente^d  by  raw  material  and 
machinery,  manufacturers  had  to  either  sell  goods  at 
unremunerative  prices,  or  raise  loans  on  stock  at  high 
rates.  Naturally,  manufacturers  stopped  production 
to  a  great  extent,  bought  very  little  leather,  and  put 
their  workpeople  on  short  time.  The  latter  became 
less  and  less,  until  many  lactones  closed  for  a  week 
or  fortnight  at  a  time,  or  worked  part  of  the  week 
w  ith  alternate  staffs.  In  certain  centres  it  was  known 
that  fifteen  to  twenty  houi's  per  week  was  the  limit  of 
working  foi-  considerable  periods. 

The  'Standard  Boot  Scheiiie,  from  which  so  much 
was  expected  last  year  and  this,  proved  a  practical 
failure  owing  entirely  to  the  provision  of  a  clause  that 
fixed  prices  were  to  be  charged,  which  prices  the  manu- 
facturer was  to  stamp  upon  the  soles.  Despite  the 
fact  that  the  goods  are  sterling  value  for  the  money 
demanded,  they  have  not  'been  seriously  pushed  by 
retailers,  for  the  simple  reason  that  they  preferred  to 
push  other,  and  occasionally  more  stylish,  lines  that 
showed  a  better  margin  of  profit.  It  is  credibly  stated 
that  had  the  goods  been  permitted  to  be  sold  at  prices 
arranged  by  the  retailers  themselves  the  scheme  would 
in  all  probability  have  proved  a  big  success.  It  is  still 
considered  probable  that  an  honest  boot,  bearing  a 
standard  mark,  and  on  sale  at  prices  within  the  retailers' 
discretion,  would  enjoy  a  big  demand,  and  prove  the 
l)est  ]3ractical  check  to  the  low-]:)riced,  shoddy  article 
that  is,  unfortunately,  being  offered  to  a  credulous 
public. 

The  change  over  from  prosperous,  Big  wage  condi- 
tions to  limited  employment  and  cash  resources  Ins 
caused  the  majoritv  to  study  economy  in  many  ways, 
and  the  plausible  advertisements  of  footwear  speculators 
lead  them  to  believe  that  really  good-gi-ade,  all-leather 
boots  can  now  be  obtained  for  20s.  per  pair. 


The  export  trade,  although  rtiaking  good,  steady 
progress  in  most  of  our  markets,  has  not  come  up  to 
general  expectations.  The  Continent,  from  one  end 
to  the  other,  is  veiy  badly  provided  with  footwear, 
;md  if  only  financial  conditions,  had  been  anywliere 
approaching  normal  thei'e  is  no  doubt  that  all  anticipa- 
tions would  have  teen  exceeded.  There  have  been 
several  semi-official  inquiries  for  low-grade  footwear 
of  Army  pattern,  but  the  prices  offered  are  by  no  means 
attractive.  The  only  reason  for  considering  the  busi- 
ness at  all  is  that  it  would  find  much-needed  employ- 
ment to  factory  hands. 

Probably  the  most  satisfactory  feature  of  the -ex- 
port section  is  the  steady  progress  that  has  this  year 
been  made  in  our  Colonies.  During  the  War  they 
were  mostly  neglected,  and  had  either  to  make  their 
own  or  secure  their  supplies  from  America.  The 
latter  course  was  practised  principally  by  reason  of 
the  detei-mined  efforts  made  by  United  States  manu- 
facturers to  get  hold  of  these  markets.  In  this  they 
were  very  successful,  but  recently  the  pendulum  has 
swung  in  our  favour,  and  we  have  made  satisfactory 
progress  in  these  and  several  foreign  markets  that  were 
not  specially  known  to  us  prior  to  the  War.  Thus  to 
South  Africa  and  other  markets  the  sales  for  1919  and 
1920  were  as  follows  :  — 
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South  Afri<':i 

...  320,197 

1,640,270 

New  Zealand    . 

,     9.980 

Gtl,141 

East  Inilies 
Allstr.ili;i  ... 

...  114,87.5 
...       7,Slf> 

682,i)Sil 
14,456 

'\\  est  Indies 

4,51  0 

51,.541 

To  foreign  markets  the  prinoipal  gains  were  with 
Germanv,  1919  £24,747.  1920  £239,513  ;  Netheilands 
1919  £89,153,  1920  £370,979;  other  .countries,  1919 
£686,461,   1920  £1,446,230. 

Our  total  exports  for  the  nine  months  ended  Sep- 
tember were :  — 

, 1913 ,  , 1910 ,        , 1320 , 

Doz.  £  Doz.  £  DOS.  £ 

Mairilv  of  I.enthcr  1,089,120  3,134,884  372,465  2,705,130  623,816  .'),396,S(n 
Otht-r  Matoiiul  ...  103,390  82,467  59,673  112,610  163,032  441,"l'.l 
Hubbcr      9.H,780        96,865      89,-523      167,635    114,761       248,968 

Total  Exports    1,286,290  3,314,216    621,660  2,985,375  901,609    6,086,818 

Whilst  we  are  inclined  to  deplore  the  adverse  con- 
dition of  most  of  the  Continental  exchanges,  it  is  well 
to  bear  in  mind  that  there  are  certain  others  that 
favour  foreign  buyers  of  our  goods.  Among  them  is 
America,  probably  the  wealthiest  and  most  potential 
market  in  the  w-or'd,  where  already  some  good  business 
has  been  obtained.  Groups  of  manufacturers  first  ex- 
plored the  country,  and  then  prepared  on  a  large  scale 
samples  which  they  introduced  personally  in  many 
leading  cities,  and  took  quite  satisfactory  orders.  It 
has  been  found  that  the  majority  of  buyei-s' prefer  high 
style  to  durability.  The  particular  task  of  manufac- 
turers, therefore,  is  to  combine  high-class,  stylish 
shapes  with  the  British  hall-mavk  of  reliability  in  wear. 
Given  tliese  features,  the  present  exchange  should  put 
them  far  and  away  in  front  of  American  goods,  even 
after  making  a  liberal  allowance  for  freight  and  all 
distributing  expenses. 

Our  imports  of  footwear  deserve  a  word  of  notice. 
Probably  France  and  Switzerland,  and  to  a  lesser 
extent  America,  have  proved  the  countries  of  origin. 
They  are  steadily  increasing  each  month,  and  in  the 
present  state  of  the  English  shoe  trade  our  manufac- 
turers should  take  steps  to  examine  the  lines  most 
favoured,  and  do  their  utmost  to  "  compete  "  them 
out  of  the  market.  The  total  imports,  for  home  sale, 
for  the  nine  months  ended  September  1913,  1919. 
1920  were:  — 

, 1913 ^      , 1019 ,  , l;i2f , 


Doz.  paire      ...     245,351    646,112      85,987        740,697        184,726       2,40S.O7.> 

The  present  position  and  immediate  outlook  both 
are  much  brighter  than  they  have  appeared  at  any 
time  this  year.  Productive  conditions  are  more  favour- 
able, chiefly  by  the  substantial  declines  in  leather 
values  that  have  taken  place  since  the  end  of  June. 
Common-grade  sole  leathers  were  a  positive  drug  at 
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that  date,  and  taniieis  liad  to  reduce  slocks  sonic-liow. 
Unforbiinately,  there  was  liUle  use  for  these  at  the 
time;  consequently  full  advantage  of  the  low  markc-l 
could  not  be  taken  by  them.  Offers  in  dry-hide  selec- 
tions, such  as  bellies,  have  been  obtainable  at  prices 
below  the  cost  of  tanning.  In  upper  leathers  the  drop 
from  top  prices  is  in  many  cases  fifty  per  cent".,  so 
that  the  combined  declines  represent  a  big  saving  in 
the  raw  material  accounts.  Labour  is  unaltered  at 
present,  but  the  coming  year  will  witness  the  close  of 
the  present  working  arrangement,  and  it  is  stated  that 
thereaft'Cr  new  wage  schedules  will  be  demandeil.  See- 
ing that  there  is  not  full-time  employment  at  present, 
the  new  demands,  if  made,  will  probably  i)rove  impos- 
sible of  acceptance.  Railway  charges  and  standing 
expenses  are  all  on  the  upward  grade,  and,  with  poor 
output  results,  are  relatively  higher  than  on  full-time 
conditions. 

The  recently  held  Shoe  and  Leather  Fair  has  done 
much  to  stimulate  trade,  for  it  has  attracted  buyers 
from  all  (juarters  of  the  world.  There  is  an  air  of 
activity  and  greater  confidence  since  October  9,  which 
cannot  fail  to  have  gooil  effect  upon  all  sections  of  the 
industry.  There  arc  signs,  too,  that  the  public  are 
slowly  realising  that  the  low-priced  shoo  is  not  a  cheap 
or  even  a  comfortable  article,  and  decidedly  deleterious 
to  liealth.  Unless,  tlierefore,  conditions  of  living  be- 
come nmch  more  diflicidt,  there  should  be  experienced 
a  brisk  home  trade  during  the  coming  months  of  winter, 
whilst  the  real  push  that  is  being  given  to  export 
business  should  enable  our  manufacturers  to  clear  old 
stock,  and  by  the  receipt  of  substantial  orders  keep 
their  extensive  plants  and  workpeople  fully  and  re- 
muneratively employed. 

DIVIDENDS  ANNOUNCED  THIS  WEEK. 


I<A.\K.S  : 

B»nk  of  New  Z(;:iliiiiii,  '-'■;  ^li--. 

i^  pa-.l              S}(0  1-5 

Dominion  H.-iuk ^tfiit  — 

Xntionnl  Bank  of  Snotlnnd,  £500 

shares,  £100  |iai(l        8(i)  17 

RnKWHKIB-i    .VSD  DlSTrLLUniB*  : 

i'helt<'nham  Orii^inn!  Ilrowerj-    IKf  ."if»")  1- 

l>i3tlIlols  1-iiinricP              ...       2St  ''(l)l^  i-i 

Mnrstou, Thomson  »V  Kverslied  ...  7}{i*>"  -O 

Ishcr's  Wiltshire  Brewery        li>t  >'•('>>  1''' 

ComiBitri.M. : 

Amal:;a'nfit<-cl  Cotton  MilNTnWiL'Jf  7j(i)">  — 
Amerii^nn  .Snieltini;  aAd  Reliniui^ 

Com.  Stk l(n)  1J 

Ulaekiiooi  Tower 17}t  17} 

Ilritish  l*orttan<l  Cement            ...  7}(t*)  8 

ihsplin  (W.   H.)   ...                      ...  2J(ll  — 

Kdenflrrry  Spiunini;,  £10  sliarcs  ...  3<i>A  11 

Kuyptian  Mrirkets              5(0  ,9 

Klcctrh-  Coiiilnii;ion       S(0  10 

Reming  (A.  B.) 5(0  17} 

lte!y'«         7(1)  nj 

Island  Spiniiiiis.  £10  .shares      ...  Gfn  »} 

.loncs  (D.)    IMi'kinson      ...        6+  31(i)  .'> 

Xorman  (.lohn)     IJjt  7K0  — 

I'ctUrs.  Lt<l.         lid^o  -'» 

Cow^r  Das  (  orp «t  « 

Shiloh  ,-;,iiniNiii:     20t  7Ki)  — 

-:outh  Am  ri    111  Stores  (Gath  and 

anM  •  h..v.-s) 15t  8J 

Sonth  Ann  ri    in  .Stores  (Oath  .ind 

ChsTos),  Dil.  U.  slis 75t  30-8 

Stanliill  Bine  Spinnin2. 3(l")  — 

Timee  Coloured  Spinnin;;'          ...  15(i)  — 

United  Premier  Oil  i  Uako      ...  TJd")  !> 

/.vranenbcnli         lOt  *"">*  "'I 


ELi!(Tttn;  Lir.imsQ  and  Powkb  : 
Pennsylvania  Water  and  Power        If'?! 
PtNAxaAL : 


InoN.  CoAi  AND  Steel  : 


Brown  (John)        

Pcaflo  and  Partners 

Shotls  Iron            

Tates  and  Tlioni  ... 

...     *i(i) 
...     7J(>">» 
.  .  I.'hO' 
...   l.>t 

MiNINIl  ; 

fjassel  (■'yanide.  .'»«.  shir,. , 
Kmniat"  Pi'lal        ,  , 
Malayan  Tin   l>r.-.l   in  • 
St.  .folin  r>ol   1!.., 
Znni^on  Ti 

...  ■-•'Hi") 

...     S(f) 

.     -Vb 

NlTRATK : 

London  Nit  nil  e      .. 
.«»nta  Ciulina  -Nilnile    . 

...      JdOl 

10  — 


TRA,  OoVFKB   ASr>   BlBBKK  : 

lUMak(K.M.S.l  Rubber l?|t 

»T»xfree.  t  Total  'or  1950.  (.(  Ilalf.yearlT  nrtiial.  17)  Qnarlerljr  ai-tnal. 
(A)  Bonne,  lOi.  per  shar ..  (B)  Plus  '•"',  booiu..  10  Honus,  one  new  share  for  :  nch 
akjrtticia.    (D)  Plui  I  "„  bonus,    (r)  Pbs  la%  boniu.  (r)  I'lu!  i',',  boDus. 


Intrustria;!  €ami^VinuK 


THE    UNION   COLD  STORAGE   CO..  LTD. 

Issued  Capital:  £2,080,000.  in  1,480,000  6  ,  Cum.  PteL  Shares. 
300,000  10%  "A"  Cum.  Pref.  Shares,  and  300,000  Ordinary 
Shares  of  £1  each. 

Debentures  :    £1,187,574  41?,^  First  Mortgage. 
Ii,.].n^ii.  Value  of    .Surijlts 

Yr.to      Net     Kesene,     Deb.         Pref.  Carry- Property,    Llquiil 

Ucc.31  Profit         4c.        Int.         l)iv.  .  ^Ord  Div.^'    foru'd        Ac.         Assets 
£  ££  t'fi'ifi  £  £ 

19I.1    1.17,091    43,18.1    31,727      46,109  —    —      3C.S79  2.118,340    i8(,01f- 

I'.lll  241,612  77,301  44,»4l  88,411  30,0C0  10  ...-.•.•■•-  SS7,olJ 
11)10    231,3.'>8    08,029    43,580       90,000      .".O.UCO  10        :•     ;   .•  '    ]84,8S" 

I'JlO    233,713    05,093    38,833       92,400      .".O.tOO  10       ;         1       -  •      42,24l' 

1917  2.'*9,922    80,082    00,037    117.7'Jfl      30,000  10      I.'..  >•  1  ::,  1, -,• ',■0    197,517 

1918  293,424    70,679    82,333    118,800      30,00f>  10      .•.l,lii;6  3,434,014    274.49» 

1919  3091361    78,776  68,133   1  18,!00     30,000.0     71,718  3,820,629  62,599t 

»  Including  loans  on  mo;  tgage.  t  DeDciency. 

The  accounts  of  this  undertaking  for  the  year  1919. 
which  are  only  now  to  hand,  show  that  a  net  profit 
was  obtained  of  £.306,301,  representing  an  increase  of 
£12,937  as  compared  with  that  in  19ia.  The  amount 
allocated  to  depreciation  resen^e  is  £2,097  gi-eater 
at  .£78,77G,  but  tlie  charge  for  Debenture  interest  is 
further  reduced  by  £4,200  to  £58,133,  so  that  the 
available  surplus  on  the  year's  working  amounts  to 
£lG9,4-",2,  or  £15,040  greater  than  in  the  previous  year. 
The  Preference  distribution  remains  the  same  at 
£118,800,  and  the  usual  ten  jier  cent.  Ordiiiaiy  divi- 
dend is  declarsd,  absorbing  £30,000,  leaving  £71,71fi 
to  be  carried  forward,  as  compared  with  £51,066 
brought  in  from  1918. 

The  balance  sheet  contains  some  important  altera- 
tions. On  the  habilities  side,  jnortgages  on  specific 
jjropjrties  have  been  increased  by  £253,0(JO  to 
£444.974,  .and  sundiy  creditors  by  £226,799  to 
£845,684.  The  Debenture  stock,  however,  has  been 
further  reduced  by  £53,780.  .\mongst  the  assets, 
property,  plant  and  machinery  figure  at  the  large  total 
of  £3,820,529,  repi^asenting  an  increase  of  £386,500  as 
compared  with  1918.  Sundiy  debtors  and  stocks, 
which  are  grouped  together,  show  an  increase  of 
£28,819  at  .£481,396.  Ixjans  made  by  the  Company 
on  mortgage  have  gi-own  by  £84,715  to  £690,315,  and 
cash  holdings  have  been  increased  by  £14,632  to 
£68,625.  The  item  goodwill  remains  at  £26,050, 
whilst  discount  on  issue  of  Debentures  has  be:-n  further 
reduced  by  £3,779  to  £64,284  as  a  result  of  Debenture 
redemption  during  the  year.  The  only  reseni'e  which 
ajipears  in  the  balance  sheet  is  that  for  depreciation, 
amounting,  with  this  years  allocation,  to  £562,7.54. 
In  this  connection  it  should  be  noted  that  \intil  a 
general  resei^e  fund  of  £75.000  has  been  Iniilt  up.  to- 
gether with  a  dividend  equalisation  fund  of  £125,tiO<') 
no  lai-ger  dividend  that  ten  per  cent,  can  be  paid  on  the 
Ordinai-y  shares.  The  current  liabilities,  including 
mortgages  on  specific  properties  and  dividends  due. 
amount  to  £1,302,936,  against  which  thei-e  are  liquid 
assets,  including  stocks  and  loans,  amounting  to 
£1,240,337.  There  is,  therefore,  a  deficiency  of 
€62,599  in  liquid  assets,  as  compared  with  a  surplus 
ill  the  previous  balance  sheet  of  £274,490,  the  change 
Vieing  entirely  due  to  the  heavy  additional  expenditure 
on  the  fixed  assets. 

Since  the  date  of  the  accounts  the  capital  of  the 
Company  has  lieeii  increased  by  £2,700,0(^t  to 
£4.780.tKH"t  to  provide  funds  to  complete  the  puivlia*-- 
of  the  fleet  of  fifteen  refrigerated  steamers  Ix-loii-^in- 
to  the  Bill.'.  Star  Line.  The  purchase  price  amouiitc.l 
to  £4,342,780,  part  of  which  was  covei-ed  by  advance- 
already  made  bv  the  Company,  whilst  the  issue  at  pfli 
of  2.(X)0,<iOi>  i»ew  seven  per  c^-nt.  Preference  shaiTs. 
together  with  700.0(X)  ten  per  cent.  "  \"  Profenn.. 
shares  at  a  premium  of  6f.  per  share,  supplied  ■>■■■ 
i>alaiic<>  of  the  purchase  cou.siileration.  The  cut:'.- 
expenses  of  the  now  issues  have  lieen  l.wrno  by  the 
vendor.  It  may  be  remarked  that  the  acquisition  (Joes 
not  involve  any  change  in  the  management  or  handiini: 
of  the  steamers   purchased,   and  that   the  services  of 
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the  fleet  luive  bi-e:;  l-.u-guly  a!  the  di^^posLil  of  the  Coin- 
l)any  for  some  years. '  It  is  anticipated  that  the  net 
profit  arising  out  of  the  acquisition  will  amount  to  at 
least  £300,000  per  annum.,  so  that  the  annual  charge 
of  £210,000  payablb  on  the  new  Preference  cajjital 
would  appear  to  be  adequately  covered.  In  its. 
ordinaiy  sphere  of  activity  the  Company  has  continued 
its  pi'Ogramme  of  development,  important  extensions 
being  made  to  its  pi'emises  in  Liverijool  and  Glasgow. 
The  full  results  of  the  continued  expansion  in  trans- 
port and  cold  Morage  accommodation  may  not  be 
e\-ident  in  the  results  of  the  current  year's  operations, 
but  there  is  every  likelihood  that  the  progressive  in- 
ci'ease  in  net  profits  which  has  characterised  the  trad- 
ing returns  in  recent  years  will  be  maintained. 

The  prices  and  yields  of  the  Preference  and  Deben- 
ture stocks  are  set  cut  in  the  following  table.  The 
()i-dinarv  shares  are  not  quot?d.  being  privately  held. 

Price  TieM 

f  .«.  d.        % 

<;%  C.imriati.-'?  Prefireuc  shires  0  17     :;  7ll 

7%         ,,  „  , II  10     0  80 


TALTAL   RAILWAY   COMPANY,    LIMITED. 

Yo.u-l'Jl'J-iO  I'JlS-la  JU17-1S    1010-17    1015-16    1911-10 

£  £  JE  «  £  £ 

...  231,003  Hl,«9  230,140  229,483  225,912  132,882 

...  140,040  108,327  144,361  117,350  111,658   79,174 

...  (60.62)  (76.56)  (62.65)   (51.14)  (49.43)  (69.58) 


.Miscellanedua 


P.alance             138,605  44,100  138,355    102,202  98,710  36,953 

Income  Tar     ". 15,193  14,727        6,130        5,847        6,919  6,076 

-Vet  profit         123,412  29,373  132,225      96,355  91,791  30,1-77 

=  %  on  Ordinary       ...  (13.11)  (3.86)      (14.7)      (10.701  (10.20)  (3.43i 

Ordinary  dividend      ...      90,000  54.000     90,000     Sl.iKo  72.i(;o  54,M'6 

Bate  per  cent.        ...     (10.9)  (6%)        (11%)    (9%)  (."i",)  (O'.o)) 


14,887   14,475   39,102  28,377 


',022      27,231 


=•  ProOt  on  emhanse  1916-17.  £4,1531  ;  1917-18,  £05,464  ;   1918-19,  £23.419; 
1919-20,  £60,973.     f  Dr.  Balance. 

The  Taltal  Eailway  serves  a  nitrate-producing  area, 
and  its  prosperity  is  interwoven  with  the  well-being 
of  the  nitrate  industry.  The  report  for  the  year 
ended  June  30  last,  published  last  week,  reveals 
an  expansion  of  55.43  pev  cent,  in  passenger  traffic, 
together  with  an  increase  in  the  nitrate  traffic  from 
135,038  tons  to  233.167  tons,  jiiid  in  the  oil  traffic  from 
•24.191  tons  to  49,914  tens.  In  consequence  of  this  the 
gross  earnings  have'risen  from  .£141,499  to  £231,003, 
while  expenses  mounted  only  from  £108,327  to 
£140,040.  The  net  result  is  a  decrease  in  the  ex- 
penses ratio  from  76.56  per  cent,  to  60.62  per  cent, 
-and  a  rise  in  net  earnings  from  £33,172  to  £90,963. 
A  final  dividend  of  seven  per  cent.,  less  income  tax, 
was  approved  at  the  meeting  this  week,  against  six 
per  cent,  in  the  previous  year.  It  should  be  noted  that 
the  debtor  balance  of  £24,627  mentioned  in  our  table 
for  1918-19  is  due  to  the  fact  that  the  various  alloca- 
tions exceeded  the  net  profit,  exclusive  of  the  sum 
brought  forward  from  1917-18,  but,  including  that 
sum,  there  was  a  credit  balance  of  £14,475  left  to  be 
carried  forward.  The  premium  on  gold  operated 
very  much  in  the  Company's  favour.  It  is 
Fixed  by  the  Custom  House  fiom  month  to  month  iti 
dollars  and  these  dollars  have  a  sterling  value  of  ISrf. 
-Accordingly  the  higher  the  premium  the  greater  the 
l>enefit  derived  by  the  Company.  To  obtain  more 
correctly  the  ratio  between  working  expenses  and 
receipts,  the  profit  arising  from  the  goW  premium  is 
?hown  separately  in  the  accounts  and  is  included  in  our 
table  with  miscellaneous  revenue.  It  amounted  in 
■1919-20  to  £60,J173.  compared  with  £23.419  in  the 
jjrevious  year.  The  increase  in  the  gold  premium, 
'-'37,554,  was  more  than  sufficient  to  offst't  the  increase 
ii;  v.orking  expenses  £31.713.     In  the  four  and  a-half 


mouthy  thai  have  elapsed  since  the  closing  of  the 
acco.ints  the  gold  premium  on  steiiing  has  been  on  a 
higher  average  level  than  before,  and  profits  from  tliis 
source  are,  therefore,  likely  to  be  enlianced  unless 
values  decline  unexpectedly  before  .Iiine  30  next. 
There  has  been  an  increase  in  expenses,  as  regaj-ds  both 
wages  and  cost  of  materials,  but  the  ten  per  cent,  addi- 
tion to  the  tariff  rat^s  granted  in  Februai-y  last  covers 
the  greater  portion  of  the  increase.  The  Debentures 
are  being  steadilv  paid  off,  and  at  the  end  of  the  y'?ar 
they  should  be-" less  than  £100,000.  Oil  fuel  has 
largely  replaced  coal;'  and  seems  to  give  every  satisfac- 
tion in  use.  A  telegram  recently  received  from  South 
America  indicates  that  the  gi'oss  rjceipts  for  the  past 
five  months  of  the  year  were  £144,000,  or  more  than 
double  the  receipts  for  the  corresponding  period  of  1919. 
Cash  bargains  at  5^  have  pas&?d  in  the  Ordinaiy 
shares  of  £5-oacli,  fullv  paid,  at  which  price  they 
vield,  on  the  basis  of  the  dividend,  £9  12s.  lOd.  per 
cent.  The  Four  and  a-Half  per  Cent.  First  Charge 
Delwnlures  at  93j  yield  practically  five  per  cent. 


D.  DAVIS  AND  SONS,  LIMITED.^ 

Ifsued   Capital:    £887,500,   in  3,150,000   Ordinary   Shares   of   5/ 


each  and  100,000  6  , 

Cum.  Pref 

Shares  of  f 1  each 

Debenture  Stock  :  £75,000,  in  5"b 

'B  "  Mortgage  bonds. 

year  to 

Preterenii 

<  iKlmar 

Cani.d 

l>e<-.  31     ^•et  Prolit 

Eeserve 

Dividend 

^Dividen 

i— -. 

[foiwa.d 

£ 

£ 

£ 

% 

£ 

1913  ...     160,826 

40,000 

6,000 

107.753 

iHt 

17,229 

1914  ....     130,000 

— 

6,000 

70.640 

Kit 

C4,oSS 

1915  ...     130,881 

50,000 

6,000 

78,750 

nt 

1916  ...     197,3H 

12,047 

6,000 

157,500 

20 

81,81-t 

1917  ...     148,754 

— 

6,01.0 

1.57,600 

20 

67,1 38_ 

1918  ...     269,530 

lOO.COO 

O.Cf.O 

157.5(.0 

20 

1919  ...     248,915 

43,751) 

0,000 

181,125 

20t 

91,215 

**  After  providing 

for  debentt 

re  interest. 

depreciation 

and  all 

tasat'.oQ. 

t  Free  of  tax. 

Despite  the  greatly  increased  difficulties  under  which 
work  was  carried  on,  this  Sduth  Wales  Colliery  Com- 
pany was  veiy  successful  in  its  trading  operations 
during  the  past  year.  The  accounts  show  that  a  net 
profit  was  obtained  of  £248,915,  which,  although 
£20,621  less  than  the  previous  return,  is  nevertheless 
over  £11X),000  greater  than  the  profit  in  1917.  Before 
arriving  at  the  net  income,  provision  has  been  made  f<ir 
depreciation,  excess  profits  duty,  income  tax,  and  de- 
ferred repairs.  The  practice  of  showing  the  actual 
deductions  for  depreciation  and  taxation  has  been  dis- 
continued since  1916,  and  it  is  not  possible  therefore 
'to  make  any  detailed  analysis  or  comparison  of  the 
results  in  recent  years.  In  the  distribution  of  last 
year's  profit  an  allocation  of  £43,750  is  made  to  tlie 
general  reserve,  as  against  £100,000  in  1918,  and  the 
Preference  dividend  receives  the  usual  sum  of  £6,000, 
but  the  Ordinary  distribution  is  increased  by  £23,695 
to  £181,125,  tlie  explantotion  being  that  the  dividend  of 
twenty  per  cent,  is  payable  free  of  tax,  whereas  in 
each  of  the  three  preceding  years  it  was  paid  subject 
to  tax.  This  j'car's  dividend  is  therefore  actually 
equivalent  to  28.6  per  cent,  on  the  previous  basis.  The 
bialance  carried  forward  to  the  cuiTent  year  amounts 
to  £91,215,  which  is  £18,040  greater  than  the  sum 
brought  in  from  1918. 

.  The  balance  sheet  contains  some  important  changes 
to  which  reference  maj*  be  made.  On  the  debit  side 
the  item  of  £7,875,  loan  on  terminal  bonds,  has  dis- 
appeared, having  been  paid  off.  Tlie  mortgage  bonds, 
which  figure  in  the  accounts  at  £75,000,  fell  due  for 
redemption  in  July  last  tit  £5  per  cent,  premium,  and 
accordingly  \\\\\  not  appear  in  the  next  balance  sheet. 
The  reserve  account,  which  stood  at  £450.000,  was 
retluced  to  £56,250  in  March  1919,  by  a  bonus  dis- 
tribi*tion  of  .£393,750  payable  in  Ordinary  shares  of 
the  Welsh  .Navigation  Steam  Coal  Company,  Limited, 
but  with  this  year's  allocation  it  is  increased  t» 
£100,000.  Sundry  creditors  (including  provision  for 
excess  profits  duty,  coal  mines  excess  payments,  and  de- 
ferred repairs)  now  figure  at  £752,273,  representing  an 
increase  of  nearly  £489,600.  On  the  assets  side,  proper- 
ties, together  with  investments  in  other  companies,  have 
increased  bv  over  £14.000  to  £819,160.       The   item 
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iucludes  the  holding,  amounting,'  to  f  lo7,4r)(J  in  the 
Wdsli  Navigation  Steam  Coal  Company,  but  no  indi- 
cation is  given  of  Iho  investments  in  the  otlier  com- 
jjiuiios.  Stocks  are  £45,579  the  gi-oater  at  £98,815. 
Sundry  debtors  show  a  reduction  of  over  £465,900 
;it  £271,591,  mainly  in  consequence  of  the  elimination 
of  ihe  loan  to  the  above-mentioned  Company,  and 
the  item  now  consists  almost  entirely  of  Ordinary  trade 
balances.  Investments  in  Government  securities  have 
Ixjea  increased  by  £305,000  to  £407,912,  and  holdings 
in  trustee  and  other  stocks  amount  to  £148,969,  re 
presenting  an  increase  of  nearly  £128,400.  Despite 
the  la-rgo  growth  in  slocks  and  investmonls  cash 
liddings  have  increased  from  £118,678  to  £268,666, 
but  in  consequence  of  the  reduction  in  debtors  and  the 
:d>iioi3nal  increase  in  sundry  creditoi-s,  the  surplus  of 
licjuid  assets  over  current  liabilities  has  been  reduced 
from  £688,4.59  to  £3.38,.305. 

.\t  the,  geneitil  meeting 'in  March  last  the  Chairman 
referred  to  the  financial  control  of  the  coal  industry 
during  last  year  as  Iwing  of  a  "  most  confused  and 
<haotic  character,"  involving  the  susi)eusion  of  de- 
velopment work  to  a  great  extent.  It  was  estimated 
that  over  the  whole  country  suspended  cxi^enditure  on 
extensions  and  improvements  ap|)roximated  to 
160,000, 0(X).  The  Company  has  apparently  made 
liberal  provisions  for  deferred  repairs,  but  the  post- 
ponement of  capital  outlay  lias  naturally  affected  the 
pfScient  working  of  the  mines,  and  the  difficulties 
oxjwrienced  by  the  Comjiany  have  ix;en  accentuated  by 
the  continued  increase  in  the  cost  of  materials,  to- 
gether  with  inferior  transport   facilities. 

Ilifi  industrial  conditions  prevailing  during  the 
ciurent  year  can  scarcely  be  regarded  as  tending  to- 
wards the  •■emoval  of  the  most  serious  of  these  diffi- 
culties. Despite  the  recent  deadlock,  however,  it 
seems  probable  that  the  Company  will  Ix?  able  to  main- 
lain  last  ye^ar's  satisfactory  dividend  of  twenty  per 
cent.,  fi^eo  of  tax.  On  this  basis  the  Ordinary  shares 
at  their  jiresent  price  of  10s.  ild.  would  yield  a  return 
of  9.9  (X^r  cent,  (tax  free),  whilst  the  six  ))er  cent. 
IVeference  shares  yield  seven  per  cent,  at  their  present 
1 1  notation  of  17s. 


CITY  OF  DUBLIN  STEAM  PACKET  COMPANY. 
Isned   Capital :    Ordinary   Stock,  £585,950 ;    5%  Preference 

Stock,  £es9,eoo. 

Xet  Vtel.  Or.l.  Cuit-  .Surplus 

^  ..ir  <^ndirnj        Income  (a)    Divs.(6)    ^-Divs.  (6^-^      forwaM    Liquid  Assets 
Aiu;.  81  £  £  £  %  £  £ 

1916  ...  58,08S(rt        13,995         13,080       4|       12,9?5  233,326 

1»1T  ...  49.238  (<■)         13.995  16,11.1       SJ       12,401  225,121) 

IH8  ...  68,.H29  (f)        13,995  10,846       5)        14,511  351,777 

1»19  ...  60,103  (Of/)  12,99.'.  23,438       8  ((0   13,572         1,247,839 

19tO  ...  41,989  12,995  23,438       4(0    13,032         1,248.713 

(a)  Including  dividends  on  inrestmcnt^.  (b)  Lc5.s  inoome  tax.  (^)  Free  of 
liu-omeTax  bs  to  2%.  (f)  CaU-ulatcd  on  the  increascvl  capital  o(  £585,950  and 
including  bonus  equivalent  t-o  1%  per  annum,  (rf)  Including  bonus  of  2% 
per  annum,  (c)  After  providin;;  for  interest  on  mortgage  loan,  sinking  fund 
and  (niaranteo  to  City  of  Dublin  .lunction  Hallways.  (/)  After  phuring 
£10,000  to  .Snenial  Fund  for  replacement,  of  niiiil  sttonieis. 

Whiuc  the  net  income  of  this  Company,  as  shown 
in  bhc  above  table,  reveals  a  decrease  of  £8,114  since 
1919,  the  balance  cariie<l  foi-ward  to  the  new  account 
is  only  slightly  below  that  brought  in.  Preference 
shareholders  receive  the  usual  sum  of  £12,995,  less 
in(»inc  tax,  and  the  distribution  on  the  Ordinaiy 
sliares,  £23,43S,  actually  indicates  no  change  coni- 
pare<i  with  the  previous  year.  The  Company's  Act, 
which  received  the  Royal  .\ssent  on  March  31  of  the 
present  year,  provided  for  the  increase  of  the  OrdinaiT 
stock  to  its  former  value,  £585,9.50,  and  ceriificatos 
were  acooixlingly  sent  to  each  proprietor  equal  in 
ainoimt  to  the  stock  held.  This  increase  was  rendered 
lH)ssiblo  by  the  transference  to  ca|)ital  of  the  whole 
of  the  s[>ecial  jvsene  fund  and  of  a  sum  of  £35,356 
from  the  special  fund  for  the  replacement  of  mail 
steamers.  It  might  Iw  recalled  that  the  decision  to 
reduce  the  capital  of  the  Company  in  1910  by  writing 
off  £292,975  of  the  Onlinary  stlx-k  was  motive*!  by 
an  agrooiiio.nt,  to  which  statutory  effect  was  duly  given, 
between  the  alwve  Company  and  the  Dublin  and  I.iver- 
\yoo\   Steamship   Building  Company.     The  latter  was 


wound  up  and  dissolved  and  the  shareholders  became 
Preference  stockholders  in  the  Steam  Packet  Company, 
which  in  order  to  carr)'  out  this  pui-pose.  wa-s  em- 
powerk  to  create  £300,000  Five  per  Cent.  Cumulative 
Preference  stock,  and  allot  the  same  as  fully  paid  to 
the  shareholders  of  the  other  concern,  the  total  capital 
of  which,  £300,fiOO,  was  held  as  to  £39,750  by  the 
Steam  Packet  Company.  Provision  was  then  made 
that,  in  the  event  of  the"  Steam  Packet  Company  wind- 
ing up,  the  Preference  stock  thus  created  was  to  be 
entitled  to  priority  "over  all  other  shai-es  or  stocks 
of  the  Packet  C(wiipany  "  so  far  as  two-thirds  of  the 
capital  was  concerne^l,  and  as  regards  the  remaining 
one-third  the  surplus  assets  were  to  be  divided  in  the 
ratio  of  £1(M),0()0  to  the  holders  of  shares  in  the  Steam- 
ship Building  Company  and  £.538,000  to  the  holders 
of  Ordinary  stock  or  shares  of  the  Steam  Packet  Com- 
pany. 

As  revealed  hv  the  balance  sheet  for  the  half-year 
ended  August  31"^  1920.  the  Company,  with  a  term 
of  existence  covering  ninety  years,  is  in  a  veiy  strong 
financial  position.  The  valuation  the  assets  bear 
in  that  statement  is  shown  below:  — 


Mail  steamers 

liC-s  amount)  written  off         

I..inds,  building  and  plant     

Siiudrj'  debtore 

(V.sh  at  bankers  and  in  hand 

Stock  of  coal  and  stores        

Iiiveslnients  at  cost     ... 
ICxpcnd  in  purchase  of  £25,000  City  of 
Dublin      Junction     Kailwaya     I'n- 
'  euaranteed  Stock 
Less  written  oH  


.199,163 

369,163 


311,000  0  0 
9,800  0  0 
44,996  14  8 
21,467  IS  O 
10,007  16  10 
1 ,253.528     8     £> 


SOD    0    0 


1,370,890  13     3 

Taking  due  account  of  the  apathy  of  the  demand 
r.inongst  shiixjwners  for  new  tonnage  the  market  value 
of  the  Company's  fleet  is  probably  far  in  excess  of  the 
figures  given  alwve.  Bearing  also  on  this  matter  i=; 
the  litigation  Ix'twoen  the  Company  and  the  Admiralty 
as  to  the  replacement  of  the  Comianghi,  the  property 
of  the  former,  which  was  lost  at  the  beginning  of  the 
War.  .\n  extract  from  the  report  of  the  directors  foi- 
the  half-year  ended  FeLi-uary  28,  1919,  will  help  to 
make  the  position  clear.  "  .\s  soon  as  it  appeared 
probai)le  that  an  armistice  would  be  signed,  a  com- 
munication was  addressed  to  the  Transport-  Department 
of  the  Admiraltv.  calling  on  them  to  cany  out  the 
undertaking  given  in  regard  to  the  replacement  of  the 
Counaught.  .\s  the  proprietors  are  aware,  this  under- 
taking is  a  twofold  one:  when  the  vessel  wa«  requisi- 
tioned. His  ^lajesty's  dovemment  underiook,  in  the 
event  of  her  loss,  to  pay  whatever  sum  was  necessary 
to  replace  her  by  a  vessel  suitable  in  all  respects  to 
carry  out  the  postal  contract,  and  also  to  be  responsible 
for  any  adverse  effect  the  requisition  might  have  on  the 
mail  contract.  After  the  vessel  was  lost  a  further 
u.iici  taking  was  given  that  as  it  was  not  [lossibl.-. 
owing  to  the  exigencies  of  war,  to  allow  the  construc- 
tion of  a  vessel  to  be  commenced.  His  Majesty's 
Goveinment  agreed  tliat  priority  would  be  given  for  her 
construction  over  that  given  for  any  other  vessel 
privately  owned  or  by  a  railway  company  designed  for 
a  service  similar  to  the  mail  steamere,  and  also  agreed 
that  the  Company  should  not  be  prejudiced  in  respect 
of  the  Post  Oftice  contract  service.  Following  this 
letter  the  Comi>any"s  Managing  Director  was  a.sked  to 
go  to  London ;  interviews  aiifl  coirespondence  took 
jilaoe.  The  Company  had  already  been  advised  by 
(  niinent  counsel  that  the  undertakings  given  on  l>ehalf 
cf  His  Majesty's  Government  were  binding  and 
cnforeeable.  but  a  definite  reply  was  not  received  \;ntil 
March  8,  four  monilis  after  the  Company  h.ad  sent 
their  fir-'t  communication.  This  reply  contained  a 
lirojKisal  absolutely  at  v..rianco  wi'li  the  terms  of  the 
undertaking,. and  iindor  the  advice  of  counsel  a  letter 
was  addressetl  lo  the  Socretaiy  of  the  Ministry  of 
Shipping,  c-illinjr  on  His  ^lajesty's  Govcniment  to 
carry  out  the  undertakin;:.  and  that  unless  a  satis- 
factory replv  was  received  the  Company  would  present 
a  petition  of  right."     The  p.nition  of  right   was  duly 
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lodged.  Judgment  was  given  by  Lord  Coleridge  in  the 
Company's  favour  in  the  present  year,  but  the  Crown 
Jias  given  notice  of  appeal. 

The  investments  of  the  Company  represent  almost 
in  entirety  British  and  Indian  Government,  railway  and 
corporation  stocks.  According  to  the  accountant's 
certificate,  "the  value  of  the  Company's  investments 
at  the  market  price  on  August  31,  1920,  shows  a  depre- 
ciation of  about  £25-3,228,  against  which  there  is  a 
resen-e  of  £169,809  only."  On  this  point  the 
directors'  report  states  that  "  no  credit  has  been  taken 
for  the  sums  which  the  Company  may  expect  to  receive 
under  the  judgment  which  has  be;n  obtained  in  the 
jietition  of  right  case.  \Miene\-er  this  matter  is  settled 
it  is  expected  that  the  sjjecial  fund  for  replacement 
of  mail  steamers,  and  also  thfvt  for  the  depreciation  of 
investments,  can  l>e  dealt  with." 

The  funds  built  up  from  undivided  profits,  consti- 
tuting liabilities  to  the  shareholders,  and  the  liabilities 
to  sundry  creditors  appear  in  tlie  last  balance  sheet  as 
follows :  — 


.Sondrv  rretlibor*           

;i.-j(iij    1 

'J 

I'nclaimed  diviilcuds  aud  interc.-: 

<      d. 

s.sal  IL' 

3 

.special  fund  for  replacement  of  ii. 

steamers         

Less  transferred  to  caf)it:i! 

:.  :,:>,.     I 

L'24,fi4.1  19 

0 

Special  reserve  fund    ... 

7.i;i-   )'.>    " 

Less  transferred  to  capital  ^:n,  k 

)7.i;i'<  !!■    " 

Depreciation  of  Investments  Fiiii'l... 

109,809  JO 

0 

<ieneral  Repairs  Fund 

J2,24-J     ■» 

1 

Workmen's  Compensation  I'und 

1,000     n 

0 

War  Reserve  Fund      

14,069   10 

0 

'J'rading  accoimt  balain  e 

i7,661     Ii 

8 

524. C90  13 

3 

From  the  foregoing  it  is  evident  lliat  ili'3  Preference 
and  Ordinary  shareholders  are  very  amply  secured  as 
i-egards  the  return  pt  their  capital.  During  the  past 
fortnight  the  quotation  for  the  Ordinary  stock  has 
jumped  from  115  to  135,  and  the  underlying  expecta- 
tion is  that,  the  Companj-  will  decide  on  dissolution 
owing  to  the  loss  of  the  mail  contract. 

Whether  the  directors  will  decide  on  recommending 
This  course  of  action  to  the  shareholders  w?  are  not 
in  a-  position  to  say,  but  undoubtedly  the  prospects 
for  running  a  profitable  passenger  traffic  between 
Ivingstown  and  Holyhead  are  not  veiy  rosy  at  pre&3nt. 
The  approaching  deadlock  on  the  Irish  railways  and 
the  gloomy  political  situation  constitute  very  adverse 
factors. 


THE    ORIENT    STEAM   NAVIGATION    CO.,  LTD' 

Issued  Capital  :     £763,830.  in  24,338  Preferred  Shares  oJ  £10 
«ach  and  104,088  Deferred  Shares  of   £5  each. 
4J';'o  Debenture  Stock,  £393.750. 

Repairs 

and  Re-  5  "Jo 

Year  to        Ket    Debenture  newals,  General  PrefeiTed  Ordinary    'Carried 

June  30    Profit*    Interest    Acct.    Resen'e  Dividend  t — Div. — ,   Forward 


1913 
1914 
1915 
1916 
1917 
1918 
1919 
1930§ 


£ 

.  242,405  40,037 
,  226,839  22,768 
,  200,892  17,184 
,  169.473  27,999 
.  179,r,S7  23,612 
.  165,i;56  22,279 
,  161,447  21,946 
1218,084  20,650 


50,000 
25,000 
50,000 
25,000 


08,614 
100,1100 
50.000     50,000 

—  150,000 

—  100,000 


75,000  10,176  63,701  55t 

75,000  10,176  63,701  55t 

50,000   10,176  63,701   65t 

11,158  " 


56,717 
86,911 
96,742 
96,996 


14,602 
14,603 
14,603 


6,448 

26,060  15t  112,369 

26,060  loj  115,073 

26,060  16j  63,912 

78,066  ISJ  68,678 


**  A.fter  providing  for  depreciation,     f  Inclndin?  bonus  of  .50  per  rent, 
i  Free  of  tax.        §  Capita!  im-reaseJ  lro;n  j;417,110  to  £763,820  in  1919. 

The  recently  published  accounts  of  this  shipping 
Company  for  the  twelve  months  ended  June  30  last 
make  an  eminently  satisfactory  showing.  The  net 
profit,  which  amounts  to  £218,084,  is  £56,637  greater 
Than  for  the  previous  financial  year,  and  is  substantially 
in  excess  of  the  profits  earnefl  dming  the  War  period. 
The  result  is  not  very  remarkable,  however,  when  com- 
pared wuth  the  average  profit  of  £24'1,976  for  each 
of  the  three  years  immediately  preceding  the  War. 
Still,  the  ))iovision  which  is  now  made  for  deprecia- 
tion before  striking  the  profit  balance  probably  repre- 
sents a  much  higher  charge  than  in   pro-War  years, 


and  besides,  in  consequence  of  the  systematic  redemp- 
tion of  Debentures,  interest  represents  a  much  smaller 
charge  in  the  allocation  of  profits,,  so  that  the  smplus 
available  for  dividend  purposes  is  only  tlightly  less 
than  during  the  earlier  period  of  prosperity.  As  in 
1919  no  appropriation  is  made  to  the  repairs  and  re- 
newals reser\'e,  and  the  general  reserve  allocation, 
which  amounted  to  £150,000  last  year,  is  now  reduced 
to  £100,000.  The  five  per  cent.  Preferred  dividend 
absorbs  the  usual  sum  of  £14,602,  and  the  Defen-ed 
dividend  is  maintained  at  fifteen  per  cent,  free  of  tax ; 
but  as  the  capital  was  increased  during  the  year  from 
£173,730  to  £520,440  by  the  issue  of  69,342  shai-es. 
at  par  to  the  Deferred  holders,  the  dividend  absorbs 
£78,066,  as  compared  with  £26,060  in  1919.  In 
addition,  it  is  proposed  to.  capitalise  £520,440  of  the 
general  reserve  fund  and  to  distribute  the  ahares 
pro  rata  amongst  the  Deferred  shareholders,  thereby 
increasing  the  Deferred  share  capital  to  £1,040,880. 
The  balance  carried  fonvard  amounts  to  £68,678,  as 
against  £63,912  brought  in  from  last  year.  It  will 
be  noted  that  no'  sums  have  figured  in  the  accounts  for 
war  taxation. 

Besides  the  alteration  in  the  capital  account  to 
which  reference  has  already  teen  made,  other  impor- 
tant changes  have  taken  place.  The  Mortgage  Deben- 
ture stock  has  b?en  further  reduced  by  £88,1-50  to 
£393,750.  Sundiy  creditors,  including  resei-ves  for 
contingencies,  figure  at  £30,289,  or  nearly  £30,300 
less  than  in  the  previous  return.  A  remarkable  fe.ature 
is  the  amount  of  the  liability  for  freight  and  passage 
money  paid  in  advance,  which  stood  at  £30,964  last 
year,  and  has  now  been  increased  to  .£259,265.  The 
underwriting  account  has  been  reduced- to  £283,696  by 
a  transfer  of  £50,000  to  th?  general  reserve,  to  which 
there  has  been  also  transferred  a  sum  of  £100,000 
from  the  contingencies  reserve.  These  transfers, 
together  with  the  allocation  of  £100,000  from  revenue, 
raises  the  general  reserve  to  £1,000,000,  of  which  ir 
is  now  proposed  to  capitalise  £520,440.  The  repairs 
and  renewals  reserve  remains  at  £300,000.  On  the 
assets  side  of  the  balance  sheet,  ships,  plant  and  invest- 
ments figure  at  £3,432,464,  or  over  £767,100  more 
tlian  in  the  1919  accounts.  It  is  evicFent,  therefore. 
that  the  additional  capital  raised  during  the  j-ear  lias 
been  fully  utilised  in  the  development  of  the  under- 
taking. Stores  have  b63n  increased  from  £'24,102  to 
£53,264,  and  sundry  debtors  by  nearly  .£11,500  to 
£54 ',548.  Insurance  policies  figure  at  £24,125,  .as 
compared  w'ith  £15,067  last  year,  whilst  cash  holdings 
are  down  by  £102,499  to  £64,901.  Owing  to  the  in- 
clusion of  investments  among  the  fix9d  assets,  and 
C'ontingencj'  reserves  among  sundry  creditors,  it  is 
im))ossible  tc'  make  any  accurate  comparison  between 
liquid  assets  and  cuiTent  liabilities.  It  would  ap}:>ear. 
however,  the  latter  are  considerably  in  excess  of  tho 
liquid  resources.  The  financial  position  is,  neverthe- 
less, one  of  remarkable  strength,  and  the  proposed 
capitalisation  scheme  will  not  unduly  deplete  the  large 
reserves  of  the  Company. 

Since  the  close  of  the  year  under  review  tlie  con- 
cern has  purchased  from  the  ^Uovernment  three  ex- 
enemy  steamers  of  a  total  tonnage  of  34,639  tons.  It 
is  expected  that  two  of  these  ships  will  be  available 
for  service  early  next  year.  No  alteration  has  been 
made  in  the  Company's  mail  service  to  and  from 
.Australia.  As  regards  the  outlook  for  the  current 
financial  year,  the  recent  slump  in  freights  makes  the 
position  rather  imcertain,  and  the  level  of  profits  now- 
established  can  only  be  maintained  by  an  expansion 
in  trade.  Next  year  the  Deferred  share  capital  rank- 
ing for  dividend  will  be  twice  the  existing  capital,  and 
the  maintenance  of  a  fifteen  per  cent,  dividend  free  of 
tax  cannot  therefore  be  expected  unless  the  directors 
adopt  a  far  less  conservative  policy.  In  view  of  the 
dividend  and  bonus  distribution  th^^  £5  Defen-ed  shares 
are  now  quoted  at  20tW  :  the  £10  Cumulative  Preferred 
shares  are  quoted  at  7f ,  and  the  four  and  a-half  pev 
cent.  Mortgage  Delientures  at  S9f. 
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5  15  YEAR  TREASURY  BONDS  (SERIES  B). 

r'arti(iil;ir.s  -.f  llies.^  l,..i,.|s.  wliicli  ;ir.«  sliU  on  ofier, 
appoaivil  ill  Tin.  Statist  i'i  .NuviihIki-  6,  1920. 

LONDON  HOUSING  BONDS. 

Full  iiarti.ulais  wei-e  given  in  our  issue  of  Septem- 
ber 25  and  earlier  issues. 

SEVEN  TOWNS  LOAN. 

O/fer  at  nii:ely-liv,-  ap.,1  a-lialf  l)ev  .ent.  ..f  £4,000.000 
Six  [Kir  Cent,  si  «k,  leiheiualilu  iit  par  on  Ui<;-niber  1, 
1950,  or  at  anv  lime-  after  1938  at  tlia  option  of  the  irdi- 
viihial  corpora'tions.  Flat  yield,  £6  5s.  8./.  per  cent,  per 
annum;  yield  with  i-edemption,  £6  6.i.  lOt/.  per  cent, 
per  annum. 

The  amount  of  the  recent  Quintuple  Corporation  loan 
left  with  ths  underwritei-s  h.'inj;;  now  alisorlxd,  iha  above 
issue  is  Iwing  made  on  similar  teim.»i  under  tiie  joint 
auspicos  of  Bof)tle,  Bournemouth.  Ipswich,  Xortliampton, 
Kotheiham,  Stoke-on-Trent,  and  Wolverliampton.  The 
following  tabular  statement  shows  in  detail  the  financial 
resinirot*  of  each  town. 

J  Hit-  Interest 

Vw-i-nf       siandin!;  nntiaWc  renny  on 

'   •    ■          Dp:*    Ponnldtion    VnUie  Bate  Loan 

£                                 £  «  £ 

155,o;7      SI, .WO  199,151  2,000  SO.OOH 

N7r.,.|;0     SS.OOO  S0U,298  3,2S5  39,nr.o 

7II.10C     81,26A  365,328  1,375  1S,)ICII 

1,1.1,,...!       ,<i;,S2U     'J-J,«.'.3  434,121  1,658  24,f.";n 

7511,111111     l.'JSS.s'Jli     ;2,t'37  334,500  1,280  4.V  CO 

9011,11110     l,Uil...n69  2I».(00  894.097  S.447  HfiC.O 

WolverhsiuptOQ         5UO,0UO     l,4Ui,U23     96,396  503,690  1,S63  30,000 

ToUl 4,0CO,inO    7.o02,72l    786,650    3,837,838     14,818  S40,tCO 

Apart  from  the  £4.000,000  now  required,  the  total  out- 
standin;^  ddit  >'i  the  .seven  nuinicipalities  is  £7.502.721. 
Of  this,  £758.366  is  to  l>e  repaid  out  of  the  proceetls  of 
the  present  loan,  so  that  the  totil  debt,  when  the  stock 
now  offer»<l  is  placed,  will  l«  £10,744.355.  As  £4.490,000 
is  already  sunk  in  npro<Uictive  undertakings,  and  as  the 
stock  now  on  offer  is  intended  mainlv  to  linance  housing 
rtchomes,  at  least  £8,000,000  of  the  £10.744.000  debt  will 
lie  engngetl  in  piofit-b.arins;  enterprises.  The  i-eturn  on 
the  civic  undertakings  should  be  sufTicient  to  meet  the 
annual  interest  chai;,'es  which  in  tlie  <'as-.»  of  the  1938-50 
stock-will  amount  t;>  £240  000.  As  a  charge  against  the 
rat<'s  this  figure  woiil.l  iviucsent  on  the  average  an  addi- 
tional Is.  (xl.  in  the  £.  In  the  cast'  of  Rofherham,  it 
would  bo  3.S.  in  tha  £.  The  total  debt  of  the  last-named 
(."orixn-alion  is  over  seven  timts  its  r<iteable  value,  but  the 
money  has  been  iiractically  all  applied  in  reproductive 
nndortJikings.  Statements  as  to  the  net  value  of  the  assets 
of  iniiiiici])*!  enterprises  or  as  to  the  i-ents  which  they 
anticipate  from  their  housing  sch?m(s  are  never  included 
in  prospL'ctuses  for  t'orpor.ation  loans,  but,  as  the  piv- 
sent  instance  proves,  such  statements  would  be  moi-e 
])ertineiit  than  a  tabla  of  rateable  values.  The  present 
issue,  of  course,  |)(ssesses  the  sound  and  permanent 
.security  which  characterises  previous  flotations  of  a 
similar  nalui",  all  of  which  are  now  quoted  at  or  above 
the  prio  at  which  Ih  y  were  offeretl.  As  the  instalments 
are  epro;ul  over  a  )>eriod  of  three  months,  the  fii-st  half- 
yearly  interest  payinoi;t  on  June  1  should  b?  £2  9.<i.  per 
cent,  (.wtiial)  if  calculated  from  theditesof  siilisciiption. 
The  full  amount  of  £3  2.v.  10'/.  l>er  cent,  (actual),  there- 
fore, gives  a  "  I  inn"  of  13.«.  10</.  per  cent.  The  lists 
•  liwo  on  Thiir.s-iiy.  niirnib  r  2 

THE  NIGER  COMPANY,   LIMITED. 

offer  for  .silc  at  iiiiU'ly-ei-bt  pel  <elit.  i.f  £2,500,000 
Eight  l>er  (Vnt.  Seven-Year  Notes,  repayable  at  103  on 
Doct-mlKM-  20.  1927.  or  earlier,  at  the  option  of  the  t'oni- 
pany.  Flat  yul.l.  £8  Qs.  9-/.  per  cent.;  yield  with  re- 
demption,  £8  12.<.   per  cent. 

Tlio  (Viinpany,  incorporatofl  in  1882,  holds  the  premier 
position  ill  the  opeiiing-up  and  development  of  Nigeria. 
It  K|Kvialis«^  in  the  supply  of  raw  mat'^rials  for  the  prodiic- 
li,m  of  margarine  and  soap,  and  is  als:)  largely  interested 
ill  tho  Nigerian  tin-mining  industry,  and  in  the  pitivision 
<'f  liiv-incial  and  transport  fatilitics  for  Wtst  .-Vfrican 
entorpri.see.  Early  this  year,  Messrs.  Lever  Brothers 
obtainwl  conliol  of  the  t'omiwiny  l>y  purchasing  1.227.165 
£1  Oniinai-y  .shares  at  £6  10.'.  eidi.  I'nder  the  new 
:ii!spi(Ts  i\w  capital  was  soon  incr.-a.s^l  frnm  £3,000.000 
1,.  £10.000,000.  ilividiHl  into  £3,000.000  I'lefeiviue  an.l 
£2,000.000  Or.linarv.  of  which  £1.500.000  an.l  £1.250.000 


respectively  have  been  issued.  By  bringing  the  rcently 
acquirefl  African  and  Eastern  Trad<i  Corporation  under 
the  mr.nageinent  of  the  Niger  Company,  Lord  Leverhulme 
lia-s  still  further  .strengthene<l  the  position  of  both  ui:der- 
takings.  The  present  issue  is  rendered  necf.ssary  Iiy  the 
enlari;e<i  volume  of  trade  and  the  greatly  increased  costs 
of  law  materials.  Messr.s.  Lazai-d  Broth3rs  have  pur- 
cliasfd  the  whole  emission  at  ninety-four,  and  now  offer 
them  to  tlie  piililic.  The  Cumpany  covenants  ihil  no 
prior  charges  will  1)-^  created  without  the  coius.nt  nf  tha 
note-holdei-s  except  to  secure  bankers'  loans  in  the  general 
coiii-se  of  business.  There  is  already  outstanding,  how- 
ever. £175,000  five  per  tent.  Delienture  stock.  No  iletailed 
stat«?ment  of  a&sPts  is  made,  but  Lord  Leverhulma  has 
informed  the  .flinctors  that  the  suqjlus  as-sets.  including 
thosp  of  th?-  .\fi: m  a'ld  Eisti-ni  Trade  Corporation. 
ex:-eed  £8.000.000.  I'n.lits  bjf.jie  the  War  dwindled  from 
£238.733  to  a  Toss  of  £33,152  in  1914.  By  1916  they  rrso 
t  J  £310,424  (subsequent  to  de<hiction  of  excess  profits 
duly),  and  after  declining  slightly  again,  soared  to  over 
£550.000  in  1919.  The  profits  for  the  current  y<-ar  ar? 
not  expected  tv  rea.h  the  latter  figure  on  account  of  the 
general  fall  in  '^nnmodity  prices,  but  they  should  certainly 
exceed  the  £200.000  required  .ns  intertst  for  the  notes. 
Thci  issue  .seems  well  covered  Ixith  as  to  capital  and  in- 
t;rc?st,  and  is  made  under  aii.spiccs  vei-y  popular  with  the 
i-  vesting  public.  The  Lcvar  interests  have  hitherto  con- 
fined their  capital  flotations  to  attractive  Preference 
shares,  the  mtnre  of  which  is  retainetl  in  the  notes  now 
offered  through  the  medium  of  their  eventual  converti- 
bility rights.     The  lists  closa  on  Tuesday,  Xovemljer  30. 

THE  ENGLISH  ELECTRIC  COMPANY,  LIMITED. 

Offer  at  ninety-eight  (Kn- tviit.  ,.f  £1.250.000  Eight  p.-r 
Cent.  Six-Year  Secured  notes,  repayable  on  January  1. 
1927,  at  103  per  cent.  Flat  yield,  £8  5s.  3</.  ;  yield  with 
re^lemptioM,  £8  16s.  6</. 

Tlu"  English  Electric  Conii)any  w.is  formed  in  1918  to 
amalgamate  the  Coventry  Ordnance  Works,  the  Dick. 
Kerr  Works,  Preston,  the  Pha-nix  Works,  Bradford, 
the  Siemens  Works,  Stafford,  and  tho  Willans  Works. 
Rugby.  It  holds  over  ninety-five  pcY  cent,  of  the  share 
capital  of  the  subsidiary  firms,  which,  with  the  exception 
of  the  Coventry  Oitlnance  Works,  are  all  conspicuous  in 
the  electrical  industry.  The  group  manuf;ictures  water 
and  steim  turbines  and  electrical  machinery  of  every 
description,  and  possesses  distributing  branches  through- 
out the  world.  To  meet  expenditure  incurred  in  the  pui 
chas3  of  the  Stafford  works  and  provide  additional  work 
ing  funds,  th?  issued  share  capital  of  £2,220.073  h;is  to  b.- 
supplemented  bv  the  pi"esent  emission.  The  notes  art' 
secured  as  a  floatini;  charge  on  the  assets  of  the  Company, 
subjsct  to  £980.000  mortgages  outstanding  and  chai-ges 
securing  bankers'  loans  in  the  ordinary  course  of  busi- 
ness. TlWy  thiLS  partake  of  the  nature  of  DeWntures. 
Certified  net  assets,  accordinu'  to  the  Vialance  sheet  of 
DEceml>er  31  last,  amount  to  £2,770.804.  Without  allow- 
ing for  the  consenative  valuation  of  propertits  and 
plant,  the  liguro  provides  ample  capital  barking  for  the 
issue  now  on  the  market.  Net  profits,  as  shown  by  the 
audited  accounts,  are  siven  in  the  ptvspectiis  for  the  War 
p?ri(Kl  only.  Th?v  jncre^nsKl  fmm  £281.500  in  1915  to 
£493.744  in  1918, "and  decline<l  to  £403.012  in  1919.  It 
is  doubtful  if  this  standard  of  profits  can  lie  maintaine<l 
despite  tli,>  i:vt  tlint  mnomiileted  orders  on  hand  amount 
tT  ov.'r  £5.000.000.  As  the  combine*!  Del)entui-?  and  note 
interest  amounts  to  only  £155,000.  however,  it  is  amply 
secured.  Th?!  issue  is  an  attractive  short-term  invest- 
iii-^nt.     Th^'  list.=;  .dcs;^  on  M',ii,lay.   November  29 

THE  CAPE  COPPER  COMPANY.  LIMITED. 

ORer  at  par  of  £120.000  Convertible  Eight  per  lent 
Debentures  in  rcgisteiv<l  bonds  of  £100  eich,  Tlie  Delvii- 
tures  will  U-  repaid  at  ij-t"  "^f  NovcmU'r  1.  1950.  or  at 
the  Company  s  'iption  at  any  time  after  1923  at  110  per 
cent.,  plus  accrueil  interest,  a  month's  notiiv  Iving  given. 
Interest  is  jjayable  on  Jfay  1  and  Novemlnr  1.  H.>Wers 
IxiLssess  the  rii;ht  to  <-onvert  at  any  int*^rest-date  into  fully- 
paid  shares  on  the  basis  of  twenty-five  £2  Ordinary  and 
twentv-five  £2  Cumulative  Participating  .six  i>er  ivnt 
Preference  .shares  for  each   £100  DcbMiture.s. 

The  Companv,  registered  in  1888,  has  hitherto  derivcl 
its  profits  chietlv  from  two  copper  mines  in  Nan>.aqua 
land.  South  Africa.  Since  i noriMrnt ion .  a  dividend 
return  of  over  500  l>er  cent,  has  l>?in  obtain.  I  by  sh.irc- 
holders.  l-.n-  the  pa-^t  two  y.ars.  however.  ..perations 
,...., lit. ^1    Ml   .1   -i.  I   b.-..^.   .111.1  Ixith  mines  have  l»>-n  ol,\se<l 
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down.  It  is  hoped  to  re-open  or.e  of  them  \vh?n  condi- 
tions permit,  and  tlie  probabilities  of  discovering  large 
ore  reserves  in  the  adjoining  territory  are  said  to  b3 
strong.  The  Comjjany  acquired  another  copper-mine  in 
India  in  1913,  th?  capital  expenditure  on  which  ha? 
amounted  to  £470.000.  Available  ore  reserves  are  com- 
puted to  contain  over  11.370  t<.>iis  of  coiJjjer.  and  local 
water,  labour  and  transjaort  conditions  are  favourable. 
At  tlie  end  of  the  jj resent  year  the  completed  plant  will 
l)a  able  to  handle  about  250  tons  of  copper  per  month.  The 
new  capital  is  i-equired  to  provide  funds  for  completing 
the  equipment  of  the  Indian  mines  and  to  maintain 
drilling  operations  in  South  Africa.  The  Debentures  will 
'je  secured  by  trust  deed  as  a  specific  first  charge  on  the 
mining  properties  and  works  in  India,  the  smelting  works 
in  South  Wales,  and  other  fixed  plant  and  machinerv  in 
England  and  India,  as  well  as  a  floating  charge  on  the 
other  assets  in  the  United  Kingdom  and  India.  They 
will  carry  a  similar  charge  on  the  Xamaqualand  assets  if 
and  so  far  as  may  be  possible  under  the  laws  of  South 
Africa.  The  remaining  £300.000  Debentures  will  be 
issued  to  the  Company's  bankers  as  collateral.  maKng 
the  total  issue  up  to  £420,000.  The  prospectus  states  that 
the  assets  as  set  out  in  the  balance  sheet  of  December  last 
were  £1.033,735.  This  figure  dees  not  include  liquid 
a.ssets  or  liabilities,  and  if  the  African  assets  are  ex- 
cluded,' it  is  reduce<l  to  £556,881.  The  covering  as  to 
capital  and  interest,  therefore,  is  not  clearly  apparent, 
though  possibly  substantial.  The  jii^sent  weakness  of 
the  copjjer  market  introduces  another  speculative  element, 
and  considering  the  numerous  well-secured  Debentures  of 
liigher  yield  at  present  on  the  market,  the  investment 
cannot  be  considered  very  attractive.  Considering  both 
the  Ordinary  and  Preference  shares  are  both  quoted  at 
fifty  per  cent,  below  par  at  present,  the  conv?rtibUitv 
rights  do  not  possess  more  than  a  highly  speculative  v.ilue. 
The  lists  for  Great  Britain  clase  on  Xovembt-r  29. 

RHODESIA  RAILWAYS  TRUST,  LIMITED. 

The  issue  of  £1,500,000  Six  per  Cent,  tax-free  Ten- 
Year,  referred  to  in  The  Statist  of  November  6,  has  been 
privately  placed.  Repayment  will  lie  made  at  i>ar  on  Feb- 
ruary 1,  1931,  or  at  any  time  after  1925,  at  the  option  of 
the  borrowers  at  103  per  cent.,  subject  to  six  months' 
notice.  The  Rhodesian  Railways,  Limited,  are  jointly 
interested  with  the  present  Company  to  the  extent  of  one- 
tliird  of  the  pixjceeds,  but  the  Companies  aiv  severally 
liable  as  to  capital  and  inteivst.  'The  issue  is  secui-ed 
as  a  charg?  on  all  the  assets  of  the  Rhodesian  Railways, 
Liuiite<l  (subject  to  an  annual  charge  of  £264.028  on 
£6.180.965  existing  Debentures),  and  also  on  those  of  the 
Rhodesia  Railways  Trust  (which  has  crea^etl  no  Deben- 
tures), as  well  as  being  unconditionally  guaranteed  by 
the  British  South  Africa  Company.  The  notes  will  be 
ready  for  issue  about  Febniary  next,  and  ""a  Stock  Ex- 
change'quotation  wDl  be  obtained  in  due  coui-se. 

MARSH,  JONES  AND  CRIBB,  LIMITED. 

(^ffer  of  £150.000  Ei;ht  per  C-nt.  Ten-Year  Notes  at 
ninety  p?r  cent.  Tlie  notes  will  be  redeemeel  at  par  on 
January  1,  1951,  or  earlier  at  the  Company's  option,  on 
giving  six  months"  notice.  Xo  prior  charges  on  present 
as.>iets  will  be  creat<d  without  the  consent  of  the  note- 
holders. Flat  yield,  £8  17.<.  9'/.  per  cent.  ;  yield  on  re- 
demption. £9  12,*.  10(7.   per  cent. 

The  Company,  incorporated  in  1905,  carlies  on  a  build- 
ing, furnishing,  and  decorating  business  in  Leeds.  It  is 
centrally  situated,  and  possesses  a  high-class  cUctdrle. 
Certified  net  assets  amount  to  £170,210.  so  that  the  notes 
now  offered  are  already  covereil  as  to  capital.  Certified 
pi-ofits,  before  charging  excess  profits  duty,  income  tax, 
bank  and  mortgage  interest  are  .set  out  for  ten  yeai-s  in 
the  pivjsijectus.  During  the  four  pre-War  yeai-s  they  fell 
from  £9.800  to  £5,700."  During  the  period  of  hostilities 
the  Company  was  engaged  on  aircraft  woi-k,  and  profits 
rose  to  £39,000  in  1917,"  but  by  1919  they  fell  to  £14,900. 
The  latter  year,  being  one  of  transition,  is  not  perhaps  a 
fair  criterion  as  to  the  present  financial  condition  of  the 
business.  Turnover  is  stated  to  have  increased  consider- 
ably during  1920,  and  the  object  of  the  present  issue  is 
to  provide  additional  working  capital.  The  annual  in- 
terest on  the  notes  will  be  £12,000.  a  figure  which  is 
(overed  by  the  1919  profits  standard.  The  margin,  how- 
ever, is  rather  narrow.  With  falling  markets,  increased 
turnover  does  not  r.ecessarily  connote  increased  profits, 
rhe  concern  is  well  managed,  aiid  for  thos?  confident  in 
the  ability  of  the  management  to  maintain   profits,  the 


investment    i.s    attractive,    though    confined  to   a    fairly 
narrow  iiiai\tt.     Th-  li.st*  dr.-ie  ou  Tui'.s  lay,  Xovenibei  30. 

THE   TOTTENHAM  CINEMA  AND    ENTERTAINMENT 
COMPANY.   LIMITED. 

Offer  at  par  of  28.110  £1  Ordinary  .shares.  The  Com- 
pany possesses  a  semi-comijleled  cinema  in  Tottenham. 
It  is  centrally  situated,  well  equipped,  and  includes  an 
up-to-date  cafe.  The  ground  is  leased  for  ninety-nine 
yeai-s,  ^vith  an  option  to  acquire  the  freehold  at  twenty 
year's'  purchase  up  to  1940,  The  new  capital  is  required 
TO  complete  construction  so  as  to  ojien  the  theatre  early 
in  the  Xew  Year.  There  have  been  already  issued  21,290 
Ordinai-y  shares,  and  those  now  offered  a.ve  the  balance 
of  49.400  authorised.  Estimating  on  a  basis  of  seven  ^uU 
houses  out  of  twenty-one  performances  per  week,  the 
directoi-s  anticipate  a  minimum  annual  profit  of  £18,500. 
The  Company  seems  well  managed,  and  oflei-s  a  fairly 
attractive  offer  of  its  class.  Despite  the  assertions  of  the 
prospectus,  however,  this  type  of  investment  is  liighly 
speculative,  and  in  the  present  case  does  not  provide  an 
active  market  for  the  shai-es.  The  lists  close  on  Novem- 
ber 30,  1920. 

WATFORD   GAS   AND   COKE  COMPANY. 

Offer  at  par  of  £25.000  Seven  per  Cent.  Debenture 
st<x^k.  redeemable  at  par  on  December  31.  1930. 

The  Company,  incorporated  in  1871,  supplies  gas  to 
Watford  and  Biishey.  The  total  sto<k  capital  is  £330.935 
and  the  loan  capital  £165,467,  of  which  £196,735  and 
£24,000  have  already  lieen  issued.  Tlie  present  emission 
is  required  to  finance  the  increasing  business  of  tlie 
undertaking.  Revenue  in  1920  amounted  to  £6.451,  thus 
giving  ample  cover  for  the  ajinual  interest  charge  of 
£3.070  on  the  existing  mortgages  and  the  De'benturee  now 
on  offer.  The  investment  is  quasi-gilt  edge  but  does 
not  command  an  active  market.  The  lists  close  on 
Monday,  December  6. 

SOUTHEND  GAS  COMPANY. 

Offer  iit  par  of  £25,000  Stven  per  C  eiit.  Preference 
stock,  redeemable  at  ]>ar  on  .lanuary  1,  1928. 

The  investment  is  similar  in  nature  to  the  V.'atfcnd 
is.sue.     Tlie  lists  <los,^  on  ilonday.  Decemlier  13. 

[THOMAS  SMITH  AND  SONS  (DERBY),  LIMITED. 

Offer  at  par  of  15,000  £1  Eight  i^er  Ceiil.  £1  Cumu- 
lative Participating  Preference,  .-md  15.000  £1  Ordinary 
shares.  The  participation  rights  consist  of  fifty  jier 
cent,  of  the  surplus  profits  Left  after  a  payment  of  ten 
per  cent,  on  the  Ordinary  shav^es. 

The  Company  has  been  iormed  to  take  over  ,i  private 
business  of  the  same  name,  manufacturing  railway-carri- 
age rej)s  and  laces,  and  silk  throwstei-s.  and  tlie  whole 
of  the  authorised  capital  is  now  offered  for  subscription. 
The  veiidfii-s  are  Commeix-ial  Reconstructions,  Limited, 
who  acquired  the  assets,  exclusive  of  st<Hk-in-trade. 
for  £9,250  in  cash  and  are  selling  them  for  £13,150  in 
cash  an.l  £3  000  in  shares  or  casli  at  the  Company's 
ojitiou.  As  the  net  a-ssets  are  valued  at  £22,178,  the 
original  vendoi-s  (one  of  whom  is  audiior  to  the  present 
Company)  do  not  .seem  to  have  made  a  very  Inisiiitss- 
like  bargain.  Profits,  which  are  shown  for  the  war 
period  only,  fluctuated  between  £2.196  and  £2.906,  beinp 
£2,467  for  1919.  These  figures  are  arrivo<l  at  before 
charging  interest  on  loans  and  capital,  depreciation,  and 
aircraft  insurance.  To  pay  eight  per  cent,  on  the  capit.a! 
would  require  an  annual  net  profit  of  £2,400,  which  '.s 
not  likely  to  lie  obtained  on  the  basis  of  past  working.  The 
directors,  however,  anticipate  a  large  increase  iii  business 
and  seem  to  be  capable  men.  The  investment  will  ovlv 
appeal  to  those  with  an  intimate  knowledge  of  the  busi- 
ness.    The  lists  close  on  Tnesflay.  DeceniKr  7. 

PENDING  ISSUES. 

Ijaecelon.*  Tr.*ction".  Light  .\n!)  Power. — £l.O5O,CO0 
Eight  per  Cent,  Debentures  at  94,  redeenuible  at  106  within 
twenty  years. 

Frank  Mv.\tt,  LiMiiEn,  brewers,  Wolverhampton. — 
£400.0:0  S-ix  per  Cent.  Tax-free  First  ilortgage  Debentures 
at  98.  redeemable  at   102^. 

M.\L.icc.\  Rubber. — £150,000  Eight  per  Cent.  .*eyenYcar 
notes  at  96,  redeen-able  at  101,  carrying  a  five-year  option  tn 
take  up  shares  at  two  and  a-half  to  the  extent  of  thirty  per 
cent,  nf  the  note-holdings. 

^finnLrBURo  Ste.\m  Co.^l  .*xd  Cokk. — £0.(XX)  Eis^ht  per 
Lent.   Five-Year  DeVeiituies  at  par.    redeemable  at  105. 

SpicER  Brothers,  paper-makers,  London, — £5(X).003 
Eight  per  Cent,  rotes  at  97.  repay.ible  at  102  before  1936. 
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ISSUES  TO  SHAREHOLDERS. 

Kaijusa  SyNniCATK  and  Kaduxa  1'rospfctobs. — £30.000 
Ten  |*r  ("eiit.  Joint  iK.les.  canyiiis  an  npUun,  expiring  on 
October  31,  1925,  t«  aiqiiiic  finty  5'.  shares  in  each  company 
in  cixchanKC  for  nach  £50  note  hi-UI. 

'BrENA  TiERRA  Ml Nixd.  — £66,0C0  Ten  per  Cent.  Five-Year 
notes,  redeemable  at  125,  one  £5  note  being  issued  iov  every, 
five  shares  held. 

Allvnuoger  Tka. "3,003  £10  Ordinary  shares  at  par 
(.subjpi.t  to  confirmation  at  the  meeting  on  December  8). 

Heamoolie  Tea.— 10,000  £1  shares  pro  rata  to  present 
holdings. 

NoYAPAHA  Tea.— £67,000  Ten  per  Cent.  Debentures  at 
fiar. 

Anglo-TJnitki)  Oilfields.— £125.000  £1  shares  at  par. 

Ari^TRALiAN  Meiii-antile  L\ni>  \m>  Kivw^k  — 60.(XX)  £1 
shart-^  at  |ku'. 


iioohs  ilcceibcb. 

:  h,  Debatex  in  the  Federal  Couvention  of  1787 
uJikJl  framed  llio  Con>;tiltili(m  of  the  Uuiled  States 
•  <f  A7ne.rica.  Ilepoitcd  by  James  Madison,  delegate 
Irom  the  State  of  Virginia.  International  edition. 
<'oriii)ile<l  by  Messi-s.  Ciaillard  Hunt  and  JanKTs  Brov.;i 
Scott.      (London:  Oxford  University  Press.) 

Imaginaiion.  Labour,  Civilisation.  By  Einar 
Sundt,  with  a.  biofn-apliical  introduction  by  S-  C*. 
llaninier.  Price,  20.s.  net.  (London:  William 
lleineniann.)  Tlic  author  of  this  work,  a  Nonvegi.Mi 
spent  ten  yeai-s  of  his  life  in  Ivondon,  and  contributed 
.x^ononiic  artielis  to  the  leading  Norwegian  and  Swedish 
papers.  Unfortun.itdy,  the  author  did  not  live  to 
see  the  present  volume  in  print,  he  having  died  whilst 
wv  a  visit  to  Sloeidiolm  in  1017.  A  great  admirer  of 
this  country  and  c.f  English  business  organisation,  he 
desii^d  to  raise  the  business  comnmnity  in  Norway  to 
a  higher  conceiition  of  ils,ini])ortance,  hy  closely  follow- 
ing the  economic  development  of  the  country,  and  by 
"viewing  it  in  connection  with  contemporary  events  in 
the  world  at  large.  Taking  together  ilhe  needs  of 
man,  p.jkI  the  labom-  he  must  perform  to  satisfy  them, 
the  au!hor_  conies  to  the  conclusion  that  it  is  the  pro- 
ductive", ideas  of  man's  work,  mat<;rialised  one  after 
nnotlier,  which  constitute  the  foundation  of  the  fabric 
of  human  civilisation. 

The  100  Best  Ini-eslnients.  \Vo  liave  received  the 
usual  quaaterly  sujiplemcnt  to  the  above,  which 
brings  that  .annual  work  of  reference;  up  to  date.  An 
aiticlf  <in  "The  Investment  Outlook"  deals  with 
present  conditions  and  the  course  to  Ix-  adopted  by  the 
prudent  investor.  The  price  of  the  supplement  is  Is., 
post  '.ixc,  anil  copies  can  he  obtained  from  the  offices 
of  the  Biitish^ Foreign  and  Colonial  Corporation,  57 
Bishop^^trale,  E.C.  2. 

Cardiff.  .1  Commercial  and  Industrial  Centre, 
1019.  We  have  just  received  a  copy  of  this  illustrated 
handbook,  whi<'b  hn«  bi'en  issued  under  the  ausiiices  of 
tho  Citv  Council  (Development  Committee),  Cardiff, 
and  is  edit«l-by  I).  Willson  Lloyd.  B.  \.,  E.S.S.  The 
commercial  activities  of  Cardiff  cover  a  wide  field,  there 
Ijeing  as  many  as  fifty  distinct  trades- centred  in  the 
nciphlx)urboo<l.  Tlie  keen  competition  for  the  world's 
trade  will  necessitate  mamifacturers  giving' careful  con- 
sideration to  every  factor  which  will  cheapen  the  cost 
fif  production,  (\mliff,  l>eing  on  the  fringe  of  the 
South  Wales  coalfields,  and  legated  as  it  is  at  tlic 
entrance  to  the  Bristol  Channel,  is  twice  blest  in  the 
advantages  it  affords  to  its  manufacturers  over  those 
located  inland  in  the  competition  for  foreign  trade. 
\  cop-,  of  this  handbook  will  Ix"  sonl,  post  free,  to  any 
manufacturer  or  trader  on  application  to  the  Develop- 
ment Agent,  Citv  Hall,  C;irdiff. 

MarWoroiiijh's  Plain  Calendar,  1021.  Price  4d.. 
by  post,  Gi/, 

Annual  lieporl  of  the  Department  of  Agriculture  of 
the  Province  of  Alberta,  lOUJ.  (Edmonton,  .•Vlbert.i : 
•T.  W.  Jeffery.)  / 

Sojue  Suogestions  on  Ta.r  Bevi.-iion-  By  Olto 
]\ahr.       .\n      arldress     hefoix?     the      Massachusetts 


Chamber  of  Conunerce,  Boston,  Mass..  ■October  13, 
1920. 

Openings  for  British  Women  in  Canada.  By 
Florincc  B.  Low.  Price  2s.  (London:  William 
Stevens,  Limited^  Henrietta  Street,  W.C.  2.).  A 
useful  handbook  containing  information,  based  on 
personal  investigation,  as  to  the  economic  and  social 
conditions ;  statements  of  employars  and  emploj'eos ; 
and  data  supplied  in  personal  interviews  with  Govern- 
ment olTicials  and  with  a  large  number  of  women 
occupying  important  positions  in  connection  with 
different  branches  of  women's  work. 

Fifty  Years'  Frei'/hts.  Compiled  by  E.  A.  V. 
.Vngier,  of  J.  C.  Gould,  Angier  and  Co.,  Ltd.,  with  the 
assistance  of  Mr.  H.  Watson,  of  Fairplay,  from 
the  original  reports  issued  from  1870  to  1900  by 
Messre.  Angier  Brothers  and  since  then  by  Mr. 
E.  .\.  V.  Angier.  Price  £2  2s.  (London:  Fairplay. 
i)\   Palmerstoh  House,  E.C.) 

The  Bankers'  Magazine.  October  1020.  $o  ;i 
yeai-,  fifty  cents  a  cojjy.  (Now  York-  The  Bankers 
Publishing  Company.) 

Price  and  Price  Control  in  Great  Britain  and  the 
United  Stales  during  the  World  War.  By  Simon 
Litman,  Professor  of  Economics,  University  of  Illinois. 
(New  York:  Oxford  University  Pre.s3.)  "  This  l>ook 
should  prove  of  excej)tional  interest  to  economic  writers 
and  business  men.  It  forms  parts  of  a  series  of  pre- 
liminary economic  studies  of  the  \N  ar  issued  by  the 
Cainegio  Endowment  for  International  Peace.  The 
section  devoted  to  price  control  in  the  United  Kingdoi:: 
was  completed  in  July  1018,  wliife  that  dealing  wili. 
price  regulation  in  tho  United  States  was  only  begu:i 
in  the  following  November  and  completed  in  Juno  1919. 
In  the  case  of  the  I'nited  Kingdom,  detailed  discussion 
is  included  as  to  the  causes  of  the  rise  in  prices  and 
in<liistiial  unrest,  and  is  omitted  from  the  section 
dealing  with  the  United  States  to  avoid  repetition. 
Separate  consideration,  however,  is  given  in  the  case 
of  the  United  Stales  to  the  control  of  articles  directly 
used  for  war  purposes,  such  as  iron,  steel,  coiiper. 
iiiilcs,  and  leather.  Copies  of  the  work  can  \.s  obtained 
in  London,  Edinburgh,  and  Glasgow  from  the  Oxford 
University  Press. 

BanliCredit.  By  Chester  A.  Phillips.  Price  24.*^. 
(New York  and  London:  Macmillan  and  Company, 
Limitetl.)  This  book  considers  the  princiiiles  of  bank 
credits,  and  sets  out  the  main  factors  underlying  loans 
and  credits  by  bankers  to  borrowers.  The  woik  is  in 
two  parts,  and  shoujd  prove  invaluable  to  economic 
students  and  merchants  as  a  detailed  analysis  of  mer- 
cantile credit. 

The  Bound  Table.  .\  quarterlv  review  of  the 
(wlifics  of  the  British  Commonwealth.  December 
1020.     Price  G.t.     (London:  Macmillan.) 

Annual  Beport  of  the  Superintendent  if  B.ink< 
relative  to  Savings  Banks,  Trust  Comj)anies,  Invest- 
ment Companies,  Safe  Deposit  Companies,  Personal 
Loan  Companies,  and  Pcr.'sonal  Ijcan  Brokers  for  the 
year  ended  December  1010.  Issued  bv  the  Legisla- 
tive Department,  State  of  New  York.  I'.S.A. 

.[nnual  Beport  of  the  Comptroller  of  the  Currencji 
to  the  Second  Session  of  the  Sijtti-sijth  Conqress  of 
the  United  States.  lOlO.  Vol.  H.  (Wa.sliing!on  : 
Government'  Printing  Office.   1920.) 


SovTii   .VMi:iti(AV  1!  AU.w  v\  s  -- Tiio  hoards  of  tli<^ 
Buenos  .\yros  Great  Siulherii  and  the  Bahia  Blmca 
and  North  Western  Eailways  have  announced  that  th-> 
Bahia  Blanca  Company  have  solil  to  the  Great  South  rn 
Company,  at   co«t,  the  branch  line  from  near  B.vhia 
Blanca  to  Carmen  de  Pafagones,  which  hns  beon  com- 
pleted as  far  as  Stro^der.  a  distance    '    ' 
The  Great  Southern  undertake  the  • 
conc:'ssion  of  completing  the  line  t' •  '    ,    ^ 
fiftv-six  miles.     Tlie  ti-.uisfcr  of  the  line  from  tiic  Bahia 
Blanca  Company  to  tho  Grrat  Sftuthern  Comp.ir.y  hns 
been  sanctioned  by  tho  .\rg»  ■  .ics. 
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MEETINGS 

OF    TPVBI^XC    COmPANXES. 


Royal  Bank  of  Scotland. 

ANNUAL  GENERAL  COURT  OF  PROPRIETORS. 


The  anmial  court  was  Jiekl  at  Edinburgh  on  the  24th  inst., 
Mr.  James  A.  Heming,  K.C.,  Chairman  of  Directors,  pre- 
siding. 

Ill  moving  the  adoption  of  the  report  the  Chairman  said  : 
I    presume  it  will  be   your   pleasure   that  the  annual  report 
and  balance  sheet,  with  the  auditors'  report,  which  has  now- 
been  in  your  hands  for  some  days,  shall  bs  taken  as  read. 
Increases  in  Deposits  and  Advances. 

In  submitting  this  report  your  directors  have  again  to  , 
record  a  large  increase  in  the  business  of  the  Bai;k.  The  ' 
iJeposits  have  been  added  to  by  over  £3,500,COD,  and  stood 
at  the  date  of  the  balance  at"  over  £39,000,000,  while  the 
advances  on  cash,  credit  and  current  accounts  have  increased 
by  over  £4,503,000  to  £13,625,(.00.  Notwithstanding  this 
growth  of  commercial  advances,  the  liquid  position'  has  been 
well  preserved,  as,  in  addition  to  what  might  be  termed  the 
ready  money  reserves  of  the  Bank,  which  form  our  first 
lines  of  defence,  our  holding  of  British  (iovernment  Treasury 
bills  has  been  increased  bv  nearly  £850,000.  and  amounted 
at  the  date  of  the  balance  to  £5,950,010.  These  Treasury 
bills  mature  from  day  to  day,  and,  apart  from  the  other 
first-class  bills  in  our  portfolio,  which  also  show  a  consider- 
able increase  over  last  wear's  figures,  form  a  ready  resource 
of  a  liquid  character.  The  increase  in  the  deposits  als 
well  as  in  the  advances  is  very  generally  spread  over  the 
whole  system  of  the  Bank.  As  regards  the  advances,  it 
«as  fully  expected  that  there  would  be  an  extensive  demand 
following  upon  1he  developments  of  our  post-War  trade.  The 
figui-es,  being  iiand'.ed  by  many  firms  and  companies,  are 
necessarily  greatly  in  excess  of  their  pre-War  experience, 
and,  as  you  will  appreciate,  the  utmost  care  is  required  ih 
dealing  with  the  business  which  comes  before  the  Bank  from 
week  to  week — especially  at  the  point  we  have  row  reached, 
when  commodity  prices  are  tending  downwards.  Your 
directors  have  endeavoured  to  meet  the  legitimate  trading 
lequirements  of  the  Bank's  customers  in  a  s.ympathetic  w-ayi 
and,  while  discouraging  all  mere  speculation,  have,  as  they 
believe,  assisted  materially  in  the  productive  enterprise  of 
the  country  at  a  critical  period.  On  the  part  of  the  Blank, 
the  difficulties  of  manufactui'ers,  merchants,  and  traders  are 
fully  realised  in  respect  of  the  greatly  increased  resources 
that  are  required,  owing  to  high  prices  and  the  conditions 
which  have  affected  the  obtaining  of  stocks  of  commodities 
owing  to  Government  control  and  other  causes. 

Effects  of  Excess  Profits  Du'y. 

The  continuation  of  the  exre.-s  profits  duty,  which  in 
numerous  cases  has  operated  harshly  and  inrsquitably,  has 
exacted  a  hea\'y  toll  from  many  businesses  where  it  was 
of  the  utmost  importance  in  the  interest  of  the  commercial 
recovery  of  the  country  that  profits  shou'.d  have  been  accumu- 
lated and  retained  ty  meet  the  special  requirements  of  a 
difficult  time.  This  tax,  though  justifiable  as  an  emergency 
War  measure,  can  scarcely  be  upheld  as  applicable  to  the 
period  of  reconstruction.  Its  result  in  many  cases  is  that 
while  what  are  called  "  excess  profits  "  have  been  made  there 
is  no  money  available  to  pay  the  duty  with — these  profits 
taking  the  form  in  not  a  few  instances  of  raw  materials  and 
stflckin-trade  necessarily  held  at  high  prices,  or  it  may  he 
of  extended  premises,  or  iiicreased  and  costly  machinery  and 
plant.  The  banks  have  done  their  best  to  meet  the  diffi- 
culty, but  it  has  always  to  be  remembered  that  the  root 
principle  of  sound  banking  is  the  maintenance  of  a  liquid 
I  osition  having  regard  to  the  obligation  to  V^ay  deposits 
■  r.i  demand.  As  regards  the  general  situation,  it  is  well 
to  keep  in  mind  that  there  is  no  royal  road  to  commercial 
and  financial  salvation  for  the  natica,  any  mere  than  for 
the  individual,  and  the  rountry  will  only  escape  from  its 
present  embarras-sments  by  drastic  economies,  alike  in  nat'onal 
as  in  individual  expenditure,  and  by  increased  production 
through  harder  and  better  work. 

'  Increased  Profits. 

As  was  to  be  expected  from  the  large  business  done,  the 
results  of  the  year'o  operations  have  been  most  satisfactory 
as  regards  the  profits  earned  by  the  Bank.  The  gross  profits, 
after  making  various  provisions,  including  a  provision  for 
depreciation  in  investments  in  addition  to  that  stated  in 
tlio  profit  and  loss  account,  exceed  those  of  the  previous 
year  by  about  £120.000 :  but  the  charges  of  management 
have  been  increased  by  £70,000.  so  that  the  increase  in  net 
jirofit  's  £50.000  or  therebv.  It  is  a  pleasure  to  record  that, 
as  noted  in  the  report,  additions  of  a  substmtial  character 
have  been  made  to  the  remuneration  of  the  staff  in  the  course 
of  the  year.  This  will  tell  more  heavily  on  the  charges 
account  during  the  next  year,  as  the  accounts  onlv  include 
the  results  of  the  most  recent  increase  for, the  last  three 
months  of  the  Bank's  financial  vear. 


Investment: — Fravisions  for  Depreciation. 

As  is  well  known,  a  patriotic  duty  was  imposed  upon  the 
banks  to  help  in  financing  the  War  by  taking  large  blocks  'ii 
the  different  War  Loan  issues,  and  the  iRoyal  Bank  of  f-'cot- 
land  accepted  their  full  share  of  responsibility  in  this  matter. 
For  reasons  which  need  not  be  entered  into  here,  there  ha.* 
been  a  very  considerable  shrinkage  in  the  market  quotation.* 
of  these  stocks  during  the  year,  and,  in  common  with  all 
banks  and  other  institutions  who  hold  high-class  securitie.<i. 
the  Bank  has  been  faced  with  depreciation  upon  a  scale 
which  could  scarcely  have  been  contemplated.  It  is  to  be 
regretted  that  the  l?.rgely  increased  earnings  of  the  Bank 
during  the  year  have  been  swallowed  up  in  the  pre.vision.s 
which  have  been  necessary  to  meet  this  depreciation;  It  is 
satisfactory,  however,  to  think  that  the  Bank  has  been 
able  to  face  the  whole  of  this  depreciation  without  encrc-ich- 
ing  upon  their  public  reserve  or  rest,  which  still  remains 
at  last  year's'  figure — namely,  £1.082,276.  As  you  will 
observe,  all  the  investments,  including  the  Bank's  large  hold- 
ings of  War  Loans,  are  valued  in  the  state  of  affairs  at  or 
under  the  prices  ruling  at  the  date  of  the  balance,  with  the 
exception  of  certain  holdings  of  very  short-dated  Exchequer 
Bonds  and  National  War  Bonds,  payable  at  par  or  at  a  sub- 
stantial premium  within  the  next  four  years,  which  are  taken 
at  cost.  Other  provisions  are,  however,  amply  sufficient  to 
<over  all  market  depreciation  of  thtse  bonds.  In  this  con- 
ne'tion  it, may  be  explained  that  the  greater  portion  of.  the 
reduction  in  the  amount  of  British  Govei'nment  securities 
as  compared  with  last  year's  figures  is  due  to  the  maturing 
during  the  year  of  certain  holdings  of  Exchequer  Bonds. 

Appropriati .  ns. 

Apart  from  the  provisions  a.";.jnst  depreciatiru  the  other 
appropriations  of  the  year  are  the  same  as  those  of  la.st 
year.  The  dividend  and  bonus  absorb  the  like  amounts. 
£20.000  has  been  written  off  Bank  buildinss  and  heritable 
property,  and  it  is  agreeable  to  reflect  that  the  value  of  the 
various  buildings  uelonging  to  the  Bank  must  nov/  represent 
in  the  aggregate  a  very  much  gi'eater  figure  than  that  at 
which  they  stand  in  the  balance  sheet.  In  this  connection 
it  may  be  noted  that,  owing  to  the  improved  demand  for 
heritable  propel  ty,  ths  Bank  has  been  able  to  effect  sales 
on  advantageous  term.s  of  .a  number  of  subjects  Avhich  had 
fallen  into  their  hands  in  past  years.  In  view  of  the  largei.v 
augmented  charge  for  salaries  it  has  been  thought  desirable 
to  continue  the  provision  of  a  further  substantial  sum  towards 
pension  reserve  fund,  as  the  increase  in  salaries  involves  as  ."> 
consequence  corresponding  benefits  to  the  staff  as  regards  ^ 
the  amount  of  !;ensions  which  will  become  payable  under  the 
Bank's  superannuation  scheme.  It  is  unnecessary  t.o  dwell 
upon  the  greatlv  added  strength  which  all  these  provisions 
give  to   the  institution. 

Extended  Powers  under  New  Ac', 
The  Provisional  Order  which  was  promoted  by  th«  Bank, 
and  which  received  the  approval  of  the  proprietors  at  a 
special  meeting  held  on  May  25  last,  passed  into  law  as  an 
Aft  of  Parliament  on  August  15,  without  material  alteration. 
With  the  extension  of ,  the  powers -conferred,  upon  the  Bank 
under  this  measure  the  institution  has  been  .brought  into 
line  w-ith  all  modern  requirements,  and  the  Bank  is  now- 
placed  in  as  favourable  a  position  as  a'ny  banking  concern 
in  the  United  Kingdom  to  meet  the  greatly  extended  needs 
of  its  customers,  whether  at  home   or   abroad. 

Foreign  Excbarge  Business. 

The  foreign  exchange  departments  established  m-  the 
head  office,  at  the  nrincipal  G-lasgow  branch,  and  at  the 
London  office  of  the  Sank,  have  done  a  largely  increased  busi- 
ness during  the  year,  and  the  whole  organisation  for  dealing 
with  foreign  and.  overseas  business  en  the  most  favourable 
terms  at  every  branch  office  of  the  Bank  has  yielded  most 
satisfactory  results,  alike  to  the  Bank's  customers  and  to  the 
Bank  itself.  It  is  the  constant  desire  of  the  directors  and  of 
the  management  that  the  Bank,  whilst  maintaining  its  distinct 
five  character  as  a  Scottish  institution,  should  be  able  to 
undertake  every  descriotion  of  banking  business,  and  perform 
every  class  of  service  which  is  open  to  a  British  bank, 
and  it  is  believed  that  this  is  being  achieved  with  success 
and  to  the  ■  satisfaction ..  of  our  large  and  growing  body  of 
clients. 

The  report  was  approved  and  a  dividend  was  declared 
at  the  rate  of  ten  'per  cent,  per  annum  for  the  half-year, 
together  witfi  a  bonus  of  one  per  cent.,  both  being  subject 
to  deduction  of'  income   tax. 

Th"  Gover'or.  Deputy-Governor,  extraordinarv  direct'rs. 
and  the  retiring  trdinary  director  were  re-elected,  and 
auditors  were  appointed  for  the  ensuing  year. 
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Australian,   Mercantile,  Land  and  Finance 
Company^  Limited. 

FRESH  CAPITAL  REQUIREMENTS— EFFECTS  OF  THE  DROUGHT. 


The  fif'.vsi.xtli  aniiii;il  nrdln.ny  geiicr.il  nii'itni;;  uf  this 
t'l/iiipaiiv  \va.s  hold  on  Nuvcnibtr  25  at  liic  Cannon  h'ticet 
Hoti-1.   E.G. 

The  Secretary  (>rr.  H.  R.  15.  Lillev)  read  the  notice 
convening  the  meeting   and   the  auditors'   report. 

.\Ir.    KobcTl     Henryson    Caird    (tlie   >ranagiiig  Director). 
'  who  |>resi<Ied,   said  : — Ladies    and   gentlemen,   as    the    report 
has  boon  in  yonr  hands   for  a   fortnight  I  presume  you  will 
take  it   as  read.  ~        , 

The  year  dealt  with  in  the  report  has  been 
<ine  of  great  an.\iety  on  aci'iant  of  the  drought, 
and  it  was  only  during  the  last  month  of  that  year  that 
that  anxiety  wa.s  at  all  relieved,  for  the  dry  weather  con- 
tinued over  a  very  large  part^  of  New  South  Wale.s.  well 
on  to  the  middle  of  last  June,  and  indeed  over  a  veiy 
ccmsiderable  area  that  relitf  did  not  come  until  a  month 
later.  The  drought  broke  earlier  in  Queensland,  while  in 
Victoria,  though  the  season  was  fairly  good,  the  country 
was  so  over-stocked  with  sheep,  cattle,  and  horses  from 
the  diought-striekcn  areas  that  it  could  afford  no  further 
assistance.  For  severity  in  the  districts  affected  by  it 
I  do  not  think  a  worse  drought  has  \>eeu  experienced  during 
the  fifty  years  I  have  been  connected  with  Australia,  but 
its  effect  has  been,  though  serious  enough  in  all  conscience, 
still  Ic^s  than  it  would  have  bc>n  in  former  years  when 
traneportution  facilities  weie  less,  and  when  less  provision 
had   been  made  for  storage  of    water. 

Heavy  Drought  Losses. 

The  losses  of    stock   have   betn   heavy,   and    we   do   not  ; 
now    know    how    heavy,    for    the    lat<'.-!t    available   statistics 
for   New    South   Wales  only    give  the   losses  up  to  Decem- 
ber 51    last,  when  there  were   5.553.594  lees  sheep  in   Xew  } 
."Hjuth  Wales  than  on  December  31.   1918.  and    T  am  afraid 
we  mu-st  reckon  that  losses  continued  right  up  to  .June  30.  i 
cauJecI-   ly    the    drought   and    starvation,    and    even    aftor 
that  in   several    districts  heavy   losses   wne  caused    bv   the 
flood.s.  .and  b.v.  the  sheep  getting  bogged   where  they   stood 
in  the  paddocks  after   the  heavy    rain,  so  that   they  could  ! 
not    move,  and   often    it  was    quite   impossible   to   get  near  | 
them,  for  men  and  horses  also  got  bogged  in  the  soft  ground.  , 
You  may.  imagine  that  all  our  staff   in   .-Vustralia  have  had  1 
a  very   trving  time,   and  it    is  lai':»ely  ow'ing  to  their   hard  , 
and   continuous   work,    prudentl.v   and    car;'fnlly    guided    by  i 
<un'  General   Mairager  for    .-Vustralia.   Mr.    .)anies   Kidd.   who  ', 
lias'boen   lo.vally  assisted   by  the   managers  of   our  different  | 
offices,   and   by   the  station   inspectors,  and   the  managers  of  ' 
our    various    properties,    that    we    have    come    through    this 
drought,  not   without  loss,   but  still   in  a  positicni-to  pay  a 
handsome  dividend,  and   to'  show  you  such  a  balance  slieet  I 
as   vou   hold    in   our   hnnds   to-day.  | 

J  may  tell  you  that  the  special  drought  expenses  for 
the  year  were  £49.806.  and  if  it  had  not  been  for  the 
drought  your  profit  wou'd  have  been  so  much  greater. 
There  will,  of  cour.<e.  be  further  heavy  drought  expenses 
this  year.  Imt  the  drought  itself  is  now  a  thing  of  the  pa.st. 
and  we  may  reasonably  hope  for  a  few  good  .seasons  ;  alr-eady 
we  hear  of  abundance  of  food  arrd  water,  and  the  probability 
■  ■f    a   rccoi'd   harvest. 

Valuable  Breeding  Flocks  Saved. 

Though  our  expenses  have  bton  ve:y  heavy.  1  am  glad 
to  be  ivble  to  tell  you  that  we  have  been  successful  in  saving 
the  i;re,ater  ]iarl  of  oirr  valuable  br<>cdiiig  flocks,  and.  with 
a  double  lambing,  which  we  pn>pose  to  take,  we  hope  soon 
to  rcst^ire  our  numbers  to  what  they  were  before  the  drought 
set  in  more  than  two  years  ago.  I  am  glad  to  be  able  t> 
report  that  at  Barratta  the  season  has  been  fairl.v  viond,  anrl 
as  thai  is  the  station  where  we  havci  our  principal  stud 
flock,  it  is  fortunate  that   wo  have  had  no  losses. 

Now,  our  experierrce  is  not  unique,  but  has  been  felt 
sometimes  c\en  more  severely  bv  most  o^  our  clients,  and 
\oucau  understand  therefore  that  the  lalls  on  our  resources 
are  heavy  to  assist  our  friends  t»i  restore  t'loir  country  and 
repair  the  damage  done  by  the  drotight  arrd  the  floods,  and. 
\vhil«  we  r-equire  large  outlay  to  reinstate  our  own  properties, 
we  feel  bound  to  consider  the  wants  of  our  clients  and 
not  let  them  go  shor-t  of  assistance  while  we  leionslitute  our 
own  properties. 

The  Financial  Position. 

The"  frn.incial  [Kisition  is  conrplicalc<l  bv  the  .Anomalous 
position  of  the  wool  m.xrket.  and  it  is  diHicult  to  caUnlate 
what' sums  may  be  requii-ed  to  rinauio  our  own  and  our 
friends"  wool,  pending  sale,  but  it  seems  certain  that  a 
gi'out  part  of  the  clip  will  be  slow  of  sale,  and  that  verj- 
considerable  sums  of  money  will  be  required  to  onahle  c.ur 
friends  to  carry  on  their  business  without  s.ii  rifn  ing  their 
produce  at  a  time  when  the  very  heavy  weight  of  tiovern-  | 
merit  liehl-over  wool  is  hanging  over  the  markel  and  no  ■ 
..lie  knows  what  may  happerr  to  piin-- 


Tilt-  .sales,  both  here  and  in  Australia,  ar,^  emouraging 
from  oui'  owii  point  of  view  as  growers  of  good  merino  wool, 
for  we  grow  no  crossbred  wool,  but  they  a;e  not  encouraging 
from  the  general  financial  point  of  view.  for.  though  the 
quantities  catalogued  are  limited,  and  though,  no  doubt,  the 
qualities  unlikely  to  sell  are  not  catalogued  at  all,  still,  the 
withdrawals  are  on  a  very  large  scale,  and  in  comparison 
with  the  amount  of  Australian  wool  that  has  to  be  realised, 
the  quantity  sold  is  infinitesimal,  for  including  the  Govern 
ment-held  Australian  w<iol.  and  the  new  clip,  there  are 
probably  some  3.500.000  bales  of  .Vustralian  w<x)I  that  should 
be  realised  in  the  next  nine  or  ten  months,  before  the  1921 
clip  begins  to  lome  down.  and.  in  addition,  there  is  the 
(Jovernnient  New  Zealand  wool  still  held,  probably  some 
700.000  bales,  and  the  1920-21  New  Zealand  clip,  not  to 
rnentic.i  wool  fi'om  the  Cape  and  South   -America. 

Another  complication  is  the  present  state  of  exchange 
between  England  and  .Australia,  .^ix  months  ago  there 
seemed  to  be  far  too  large  a  proportion  of  the  resources  of 
the  Australian  banks  in  London,  but  the  extraordinary 
volume  of  exports  from  this  country  to  Australia  has  com- 
pletely reversied  this,  and-  the  difficulty  now  is  the  banks 
have  not,  in  London,  at  any  rate,  in  a  liquid  form,  sufficient 
resources  to  enable  the-n  to  buy  the  bUls  of  exihange  offered 
to  them. 

This  is  most  unfortunate,  especially  for  t'ris  country,  at 
a  time  when  one  of  the  most  vital  needs  is  an  increasin;,' 
flow  of  exports.  Various  plans  for  coping  with  the  difficulty 
have  been  propounded,  and  the  Commonwealth  Government 
have  approached  the  Chancellor  of  the  Exchequer  with  a 
proposal  that  he  should  anticipate  part  of  the  profits  on 
the  sale  of  the  wool  purchased  by  the  Imperial  Government, 
one-half  of  which  belongs  to  the  .Australian  growers.  ■  As 
there  are  some  2.000.COO  bales,  there  would  not  seem  to  be 
any  risk  to  the  British  Government  if  they  paid  now.  s.ay. 
£10.000.000.  and  that  would  greatly  relieve  the  position  and 
enable  the  flow  of  exports  to  go  on  unchecked — goods  which 
-Australia  want.*,  and  can  well  pay  for  by  her  produce,  but 
for  which  there  is  at  the  moment  no  money  available  in 
London,  owing  to  the  disorgairisatiorr  of  trade  consequent  on 
the  War. 

The  Cli:ncellor's  View. 

Tlie  Chancellor  of  the  E.xchequer,  hov.cver.  I  understand, 
takes  the  narrow  and  short-sighted  view  and  refuses  on  the 
ground  that  the  wool  has  not  yet  been  realised,  and  so  the 
British  exporters,  and  all  the  British  trades  dependent  on 
these  exports  must  suffer  by  the  dela.v  till  im|)orts  from 
-•Vustraiia  restore  the  balance.  In  the  meantime,  it  is  hoped 
the  demand  will  not  disappear,  or  the  goods  be  supplietl 
from  some  other  souri  e. 

That  -Australia  can  pay  there  is  no  doubt  whatever,  and 
she  can  pay  in  products  we  badl.v  want,  for  her  grain  harvest 
alone  this  year  is  estimated  to  be  worth  80  to  100  millions 
sterling,  .and  surely  it  is  better  to  foster  such  trade  than  to 
embark  on  speculative  adventures  in  Russia.     (Hear,  hear.) 

A  consideration  of  all  these  circumstances  has  convinced 
your  directors  tiiat  the  time  has  come  when  our  resources 
should  be  augmeiited.  and  we  have  therefore  called  up  the  £2 
>u  the  40,000  shares  on  which  only  £3  had  been  paid.  This 
course  has  bteii  adopte<l  chiefl.v  in  order  that  the  whole  pre 
sent  issued  capitiil  should  be  on  the  same  footing,  and  so  that 
any  future  issue  of  shares  could  be  made  pro  rntn  to  the 
shares  held,  which  could  not  have  been  fairly  dorre  when 
different   shares  had   different  amounts  paid  up. 

In  this  connection  I  should  like  to  e.xplain  why  we  pro- 
pose to  charge  interest  at  eiich  a  high  rate  as  ten  per  cent, 
ou  calls  unpaid  after  January  5.  The  reason  is  that  these 
shares  will  participate  in  the  dividends  for  the  curi-ent  .vear. 
and  as  our  irrterim  dividend,  pn.vable  in  May.  has  not  for 
niaii.v  years  been  at  a  less  nite  than  ten  yter  cent,  per  amium 
it  is  onl.v  fair  that  the  shareholders  should  pay  th.at  rate  if  ' 
they  are  in  arrear  with  the  call.  Some  shai-eho!ders  have 
expressed  a  fear  that  further  calls  may  bo  made,  and  Vi 
reassure  them  I  would  point  out  that  no  further  calls  can  be 
made  unl-ss  the  Company  is  wound  up.  and  th.it.  1  think, 
is  u  very  leniolc  event,     ille;r,  hear,) 

Question  ol  New  Capital. 
The  state  of  the  mone.v  market  here  has  driven  us  to  the 
conclusion  that  what  I  may  term  the  original  sclieme  of 
finance,  whereb.v  we  worked  so  largely  on  borrowed  capital, 
should  be  abandoned,  and  that,  at  any  rate  for  the  present, 
any  new  capital  should  1-e  raised  by  means  of  a  share  issue. 
t'>  be  fully-paid  up.  and  by  ofToring  all  such  shares  to  the 
shareiiolders  in  proportion  to  thiir  holdings  it  is  thought 
that  at  any  rate  every  shareholder  will  have  the  opportunity 
of  ivt.iining  the  full  benefit,  whereas  if  we  had  followed  our 
old  pr.iclice  of  issuing  Debenture  stoik  we  shou'.d  have  had 
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to  pay  a  very  h:gh  rate  of  intertst — perhaps  not  so  liigh  as 
the  rate  of  dividend  we  hope  to  pay  on  the  shai-es,  but  it 
would  be  going  into  someone  else's  pocket  and  not  into  our 
own. 

Now,  having  aba.ndo!ied  for  the  time  the  policy  of  Ijorrow- 
ing  on  the  security  of  the  unpaid  capital,  there  is  no  object 
in  retaining  so  large  a  denomination  as  £25  for  our  unissued 
shares,  and  we  think  that  a  £5  share  will  be  more  con- 
venient for  dLstribution  pro  rata,  and  more  readily  market- 
able when  fully  paid  than  would  a  share  of  £25.  (Hear, 
hear.) 

When  I  speak  of  abandoning  the  jx)licy  of  working  with 
borrowed  capital,  of  course  I  mean  for  future  issues,  a.nd 
I  do  not  refer  to  our  splendid  asset  of  nearly  two  millions 
of  borrowed  money  which  costs  us  less  than  four  per  cent, 
per  annum.  Xow,  of  course,  the  first  thought  that  strikes 
one  is,  can  we  hope  to  pay  as  good  a  dividerd  on  the  in- 
creased capital  as  we  have  been  able  to  pay  on  the  pre- 
sent capital?  That  is  a  question  to  which  you  mu.'^t  find 
your  own  answer,  but  to  iie'.p  you  to  form  a  judgment  I 
should  Mke  you  to  consider  wiiat  we  have  done  in  the  last 
tera  years,  a-nd.  mind  you,  those  ten  years  include  two  very 
severe  droughts.  Well,  we  have  paid  an  average  of  twelve 
and  a-half  per  cent.,  and  we  have  added  to  reserves,  out 
of  profits,  £250,000.  We  have  also  written  off  all  losses, 
includiug  £125,000  written  off  for  depreciation  in  the  price 
of  gilt-edged  securities,  now  nearly  all  short-dated,  and, 
therefore,  more  likely  to  appreciate  than  to  depreciate 
further. 

Our  reserves  are  now  ample,  and  T  do  not  sea  why 
they  should  be  further  increased.  Indeed.  I  think  it  may 
be  good  policy  to  decrease  them  by  capitalisation,  for  in 
these  days  a  nominal  high  rate  of  dividend  may  become 
a  danger,  and  so  long  as  a  shareholder  gets  the  same  amount 
of  money  it  does  not  matter  to  Kim  whether  it  is  at  the 
rate  of  fifteen  per  cent,  on  £5  or  at  the  rate  of  seven  and 
a-lialf  per  cent,  on  £10.  and  we  are  asking  you  to  make 
.■iuch  altei-atio-i:  in  the  articles  of  association  as  will  enable 
vou  by  ordinary  resolution  to  authorise  some  such  conver- 
sion of  reserves  into  en  pita). 

Proposed  Issne  of  60,000  New  Shares. 

We  iire  doing  this  non-  to  avoid  hivijig  to  lio'd  two 
meetings  when  the  time  comes  to  make  such  an  issue,  but 
in  the  meantime,  provided  you  pass  the  special  resolutioai. 
we  propose  to  make  an  issue  of  60.000  of  the  new  .shares, 
to  be  paid  for  at  par  by  the  subscribers  and  to  be  offered 
to  the  present  shareholders  in  the  proportion  of  one  new 
share  for  every  two  shares  of  £25  each  held  when  the  bonks 
are  closed.  Of  course,  you  will  understand  that  what  I 
have  just  said  about  capitalising  part  of  tlie  reserves  dce.s 
not  apply  to  tins  issue,  for  getting  the  new  money  there 
.-hould  be  no  reduction  in  om-  divldend-pa'ying  ix)wer  when 
this  money  conies  into  full  use. 

As,  the  £300,000  to  be  paid  for  these  new  shares  will 
3W;t  be  available  for  the  current  year  the  shares  will  not 
j>:irticipate  in  the  dividends  to  ba  paid  during  1921,  but 
instead  they  will  be  paid  interest  at  the  rate  of  sisc  per 
cent,  per  annum,  free  of  income  ta.\.  from  the  date  the 
calls  are  paid  up  to  December  31,  1921,  and  thereafter 
they  will  rank  for  whatever  dividend  we  may  be  able  to 
pay.  In  he  meantime  they  will,  however,  rank  for  any 
distribution  of  bonus   shares  that  may  be   made. 

Reverting  to  what  I  have  said  as  to  the  proipect  of 
maintaining  our  dividend  on  the  increased  capital,  and  takina 
the  last  ten  yeirs  as  a  guide,  the  dividend  cost  us  £65.000 
per  annum.  What  we  put  to  reserve  cost  us  £25.000  i>er 
annum,  and  what  we  wrote  off  investments  cost  us  £12,500 
per  annum,  so  that  on  the  supposition  that  our  average 
earnings  are  maintained,  and  that  no  more  is  required  for 
reserves  or  writing  down,  you  would  have  £102,500  per 
annum  available,  and,  if  we  earn,  say,  ten  jier  cent,  on  the 
new  money,  £380.000.  that  wou'.d  give  us  another  £38.000. 
or  a  total  of  £110,500  to  provide  dividend  on  the  increased 
capital  of  £900.000.  I  must  impress  on  you  that  these 
figures  are  only  an  inference  from  what  we  have  done  in 
the  past  ten  years,  and  I  cannot  guarantee  that  we  shall  do 
as  well  in  future,  but  I  shall  be  quite  content  to  take  up  my 
own  share  of  the  new  capital. 

Perhaps  a  good  dea-1  of  what  I  have  said  to  you  now  should 
have  been  reserved  for  the  special  general  meeting,  but  as 
questions  would  probably  have  been  put  to  me  at  this  meeting 
I  have  thought  it  best  to  say  what  I  had  to  say  on  the 
subject  now,  rather  than  make  another  long  speech  at  the 
special  general  meeting  to  follow  this  one. 

Balance  Sheet  Items. 

I  do  not  know  that  there  is  much  in  the  figures  of  tlic 
balance  sheet  and  profit  and  'loss  account  that  requires  ex- 
planation. We  have  bought  in  a  little  more  of  the  Debenture 
.stock,  and  the  "  sundrv  creditors"  shows  an  increase  of 
about  £100,000.  On  the  assets  side  "<-ash"  is  a  few 
thousands  les.s  than  last  year,  and  "investments''  is  less  by 
more  than  £150.000.  for  we  sold  all  our  War  Loan  Jast  year 
at  over  94,  while  "loans  on  land,  &c. ,"  shows  an  increase 
of  nearly  £237,000,  which  is  satisfactory,  as  that  is  the  active 
line  of  bu.siness. 

The   item,    "  freehold    and   leascho'.d    premises."   shows    a 


small  decrease,  but  that  line  v.-ill  probably  show  a  consider- 
able increase  in  our  next  balance  sheet,  for,  as  I  expect€<l 
•last  .year  when  I  addressed  you,  we  are  now  building  on  the 
site  we  bought  in  Coleman  Slreet,  and  the  building  is  miking 
such  good  progress  that  I  think  we  may  confidently  expect  ti* 
hold  our  annual  meeting  next  year  in  our  own  offices. 

The  buildings  we  are  erecting  are  so  designed  that,  while 
we  shall  have  for  ourselves  a  self-contained  and  commodious 
building,  we  shall  have  a  very  large  floor  space  to  let  off. 
probably  some  10,000  or  12,000  feet,  and  for  which  I  have- 
no  doubt  we  shall  be  able  to  get  a  very  satisfactory  r>?ntal. 

Political  Situation  in  the  Commonwealth. 

When  1  last  addressed  you  I  was  hopeful  tliat  tli.j  i^jriti- 
cal  situation  in  the  Commonwealth  would  improve,  ajid  1 
am  glad  to  say  that  Ue  Coalition  party  gained  the  day  at 
the  last  elections,  and  Jlr.  Hughes  has  continued  as  PrinH'- 
Minister;  but  there,  as  here,  there  seems  to  be  a  lack  of 
disposition  on  the  part  of  the  Government  to  curtail  their 
expenditiu'e,  or  to  abandon  interference  with  trade  in  v.ir;ou..i 
forms.  Specious  arguments  can,  no  doubt,  be  adduced  in 
favour  of  such  interference,  but  I  feel  sure  that  both 
Australia  and  this  country  will  be  better  off  when  we  see 
the  end  of  it.  (Hear,  hear.)  I  alluded  last  year  to  Queens- 
land State  politics,  and  the  elections  which  have  just  t.ii;cri 
place  have  resulted  in  the  return  of  Mr.  Theodore  and  his 
party,  with  a  majority  reduced  to  only  four,  and  he  may 
realise  that  the  policy  recently  pui-sued  does  not  meet  with 
the  approval  of  the  electors  of  Queensland,  as  tlie  total  vote 
of  the  electors  shows  a  large  majority  against  him — sani'?- 
thing  like  16.000  votes  against  the  party  which  h.\s  :i 
majority  in  the  House — and  this,  together  with  his  recent 
failure  to  secure  a  loan  in  London,  may  cause  him  to  hold  in 
greater  resjwct  the   contractual  obligations  of  the  State. 

Mr.  Theodore,  in  recent  speeches,  lias  sought  to  fasten  oh 
the  financial  companies  in  London  the  responsibility  for  tli!^ 
failure,  .and  attributes  to  them  a  power  to  turn  the  Kritislj 
investor  against  Queensland,  which  I  do  not  think  they 
would  use  even  if  they  possessed  it ;  and  Mr.  Theodore  and 
h's  party  should  attribute  their  failure  to  borrow  money  in 
Tjondon  to  the  true  cause,  which  is  that,  by  their  acts  :i.ul 
by  their  words,  they  have  created  tin  impression  in  Londcii 
that  they  do  not  respect  a  contract  if  it  suits  them  to  break 
it.  and  their  recent  tlireats  to  capital  and  fulminitions 
against  what  the.v  term  "  wealthv  London  companies  "  are 
not  at  all  calculated  to  remove  this  impression,  indefcd  they 
accentuate  it.  (Hear,  hear.l  All  this  is  verv  much  t^i  be 
regretted,  for  I  am  perf^ctlv  certain  tliat  no  one  here  wishe.* 
in  any  w.iy  to  interfere  with  the  policy  of  any  party  in 
Queeii.slandso  long  as  the  terms  of  contracts  are  respected, 
but  if  Queensland  desires  to  have  the  benefit  of  British 
capital  it  does  not  seem  to  be  too  severe  a  conditum  t  • 
impose  that  all  contracts  should  be  carried  out  in  theii- 
intregity.     (CheerS.) 

I  do  not  know  if  you  are  all  familiar  witli  the  particnbr 
grievance  to  which  I  am  alluding,  though  it  lias  been  prett.v 
widely  discussed  in  the  Press,  both  here  and  in  Austr.%lia. 
and  "the  action  of  the  Queensland  Government  Iia.^  iieeii 
generallv  condemned. 

The  Re?uliation  Act. 

Very  briefiv  ))ut,  there  are  two  main  <  auses  of  slnr^,  tJic 
one  concerning  the  treatment  of  the  Brisb.jne  tr.amways,  and 
the  other  the  breach  of  contract  with  the  Crown  tenants 
effected  by  the  passing  of  the  Land  Act  Amendment  Act. 
1920.   commonly  known  as  ths  Repudiation  Act. 

With  the  former  we  are  not  concerned,  but  the  Utter 
affects  u.s,  though  only  in  a  small  degree,  as  for  many  years 
I  have  been  rather  suspicious  of  the  trend  of  politic*  in 
Queensland,  and  we  have  not  invested  there  to  any  great 
extent.  The  history  of  the  matter  goes  back  to  1902,  when 
great  areas  of  country  in  Queensland  \5'ere  derelict  on  account 
of  the  ruinous  drought,  and  the  Crown  tenants  would  not 
continue  under  the  then  existing  law.  and  the  Government 
of  that  day.  in  order  to  induce  people  to  take  up  lease-^ 
re-ciiacted,  I  think  in  1905.  a  former  provision  of  the  l.ind 
laws  whereby  at  each  decennial  revaluation  the  rent  could 
not  be  raised  by  more  than  fifty  per  cent,  above  the  rent 
paid   for  the  previous  ten  years. 

This  gave  people  securitv  of  tenure,  and  resulted  ir.  th:< 
leases  being  taken  up.  and  large  sums  have  been  spent  by 
the  lessees  in  water  and  other  improvements,  and  the  land 
has  increased  in  value. 

Covetous  e.ves  have  been  cast  on  these  lands  by  [eoplc 
who  have  not  borne  the  burden  of  development,  and  there 
has  been  agitation  for  some  years  to  abolish  the  limitation 
on  the  rise  of  rent,  and  this  has  finally  been  accomplished 
by  the  Repudiation  Act,  and  the  work  of  development  doiu- 
by  the  lessees  is  now  ignored  and  their  rents  raised  ti  the 
present-day  value  of  the  land.  thus,  of  cour.se,  robbir.g  the 
sitting  tenant  of  the  capital  value  of  his  development  work 

The  bargain  made  by  the  State  with  the  tenant  in  1905 
was  a  good  bargain  for  the  Government,  for  it  was  the  <mly 
wa.v  they  could  raise  revenue  at  that  time  from  vast  ,irea» 
of  country  that  had  been  devastated  by  drought,  but,  good 
or  bad,  one  part.v  to  a  lease  cannot  during  the  currency  of 
that  lease  abrogate  a  vital  provision  of  tliat  lease  without 
the  consent  of  the  other  party,  and  that  is  just  wh.i*  the 
Repudiation  .\ct   does. 
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8  Hr,  Theodore's  Threats  of  'Con&scatioiu 

Mr.  Theodore  professes  to  consider  the  protests  of  injured 
lessees  as  an  interference  with  State  rights,  and  threatens 
to  tax  and  confisciite  the  capital  that  is  already  within  the 
borders  of  the  State,  but  that  does  not  seem  to  me  to  bf 
a  likely  method  of  inducing  people  to  lend  more  money  to 
Queensland.  Capital  is  "a  shy  bird,"  and  i.s  not  Ukely  to 
fly  to  a  country  where  threats  of  confi.scation  are  openly 
made.  Mr.  Theodore  himself  admits  that  Queensland  requires 
capital  to  develop  her  latent  resources,  and  I  quite  agree 
with  him.  That  capital  would  be  forthcoming  if  the  investor 
could  be  assured  that  every  contract  made  with  the  Govern- 
ment would  be  respected. 

I  think  your  thanks  are  due  to  you  officers  abroad  for  the 
very  admirable  way  they  have  conducted  your  business.  Mr. 
James  Kidd,  as  (ienera'l  Manager  for  Australia,  is  ably 
assisted  bv  Mr.  Hoyne  in  charge  of  the  .Melbourne  branch, 
and  Mr.  Bond  in  charge  of  Sydney,  while  Mr.  Fowler,  acting 
during  Mr.  De.'ereux's  absence  on  leave  to  this  country,  has 
been  in  charge  of  the  Biisbane  office,  and  Mr.  Bailey  con- 
tinues in  charge  in  Argentina,  where,  though  the  winter  has 
not  been  too  favourable,  we  are  getting  our  properties  into 
good  shape,  and  also  extending  our  agency  business.  I  must 
not  forget  your  London  office  staff,  where  Afr.  T-illey  still 
remains  in  chai'go.     (Hear,  hear.) 

Cables  from  Australia  and  Argentina. 

In  order  that  you  may  have  the  h.tcst  information  aiiont 
both  Austr.alia  and  Argentina,  I  will  read  the  latest  cables 
I  have  received.  From  Australia  :  "  Seasonal  conditions  all 
three  Stiites  e.tcellent,  abundance  teed  and  water  and  stock 
doing  well,  but  general  tendency  towards  easing  value  stock, 
and  flush  feed  has  caused  good  deal  trouble  from  flies,  but 
this  now  diminishing.  Pastoralists  insuring  .against  possible 
fire  trouble.  Prospects  of  crops  are  exceptionally  good  in  all 
three  States,  but  extreme  labour  demand  wages  may  drive 
farmers  cut  exceptional  proportion  for  hay."  From  Argen- 
tina :  "  Oeneral  rains  have  saved  agricultural  pastoral  situa- 
tions.    Crops  prospects  satisfactory." 

I  now  conclude  by  moving:  "That  the  report  for  the 
year  ended  June  30,  1920,  with  the  statement  of  ac  (ounts  as 
before  the  meeting,  be  ajiproved  and  a<lnptod  ;  and  a  final 
dividend  of  five  per  cent,  be  hereby  declared,  together  with 
a  bonus  of  two  and  .i-half  pr  cent.,  bntli  free  of  income  tax. 
the  same  to  1h>  payable  on  the  26th  inst."  I  will  ask  Mr. 
White  to  second  the  resolution,  and  before  puttinsr  it  to  the 
meeting  I  shall  be  pleased  to  answer  any  questions  to  the  best 
of  my  ability. 

Shareholders'  Questions. 

Mr.  Frederick  A.  White  seconded  the  resolution. 

MY.  Cross  said  he  noticed  Ih.il  the  Company  had  made 
advances  on  wool  and  othoi-  produce,  £128.000.  One  read  in 
the  newspapers  that  there  had  been  a  great  fall  in  the  price 
of  wool,  and  he  should  like  to  ask  bow  this  would  affect 
them . 

Dr.  Kiiinian  thanked  the  t'b;iirniaii  tor  liis  lucid  speech, 
but  said  tliat,  as  an  old  .sharcluilder,  inid  one  whose  family 
were  also  large  shareholders,  it  .seemed  to  him  that  the  holders' 
of  the  new  shares  would  be  l>etter  off  than  the  holders  of  the 
old  ones.  For  instance,  those  who  now  came  in  would  buy 
£5  shares  with  no  liability,  wherejis  the  «ild  shareholders  held 
shaies  of  £25  each  with  a  £20  liability.  He  would  like  to 
ask  if  the  Chairman  thought  that  on  the  whole  the  prospects 
of  the  Company  were  favourable. 

A  sharebolde-  reiuarkod  that  he  supposed  the  right  to  take 
up  the  new  sh.ires  would  be  accornpanied  by  letters  of  re- 
nunciation. 

The  Chairman,  in  reply,  said,  with  regard  to  Mr.  Cross's 
question  about  the  wool  advanoee,  that  the  Company  did  a 
large  business  in  advances  on  wool,  but  they,  took  very  good 
care  to  be  well  protected.  As  lip  bad  said  in  his  speech,  it 
was  this  (question  of  adv.uiccs  on  wool,  inter  alia,  that  had 
caused  the  board  to  propose  the  new  capital,  because  it  would 
require  a  considerable  amount  of  capital  to  carry  the  wool  if 
the  difficulty  in  .selling  continued,  as  he  rather  expected  would 
be  the  case  f<ir  some  little  time.  He  did  not  apprehend  there 
would  bo  any  loss  to  the  Company,  because  their  wool  was 
the  finest  merino,  which  li.nd  been  affect^vl  less  than  any  other 
kind  up  to  the  present  time.  With  regard  to  Dr.  Forman's 
remarks  about  the  new  shares,  of  course  it  was  obviou.s  that 
a  £5  share  with  no  liability,  and  getting  the  same  dividend 
an  a  £'A5  share  with  £5  paid  and  a  liability  of  £20,  was  in  a 
better  position.  There  was  no  doubt  about  that :  and  it  was 
one  reason  why  he  would  certainly  take  up  all  the  £5  shares 
he  could  get,  but  he  must  point  out  that  these  new  shares 
wew  to  l>o  offered  to  the  sharehoUlers.  Every,  shareholder 
wmild  have  an  equal  right  to  take  up  these  new  shares,  and 
no  one  outside  the  Company  could  obtain  the  shares  unless 
shareholders  chose  to  part  with  them.  With  the  letters  offer- 
ing the  shares  to  the  shareholders  there  would  Ik?  issued  forms 
of  renunciation.  Personally  he  should  think  the  shares  would 
he  worth  .a  premium,  although  he  could  not  speak  definitely 
as  to  that;  however,  he  would  not  sell  them  except  at  a  very 
good  premium. 

The  resolution  was  then  carried  unanimously. 

The  Chairman  next  moved  :  "  That  the  Hon.  Sir  Arthur 
Lyulph  Stanlev.  K.C.AI.O.,  who  now  retires  bv  rotation,  be 
ve-elcct<'d  a  director."  He  said  th.it  Sir  .Arthur,  who  had 
onlv  been  a  director  for  a  .short  time,  knew    .Auslrnlin   well. 


having  been  Governor  of  Victoria  for   five  y«ar6,  and   had 
already  proved  of  great  help  .to  them. 

Sir  Frederick  Green,  K.rJ.E..  having  seconded  tbe  motion, 
it  was  unanimouslv  adopted. 

On  the  proi>o.sition  of  the  Chairman,  seconded  by  Mr. 
Alan  H.  Brodrick,  the  auditors  (Messrs.  Turqnand,  Yoongs 
and  Co.)  were  reappointed. 

Chairman's  Reply  to  Questions. 

The  Chairman  ufteiwards  moved;  "  That  the  cordial 
thank.s  of  this  meeting  be  tendered  to  the  Colonial  advisers 
and  the  London.  Colonial,  and  Argentine  oflicers  of  this 
Company,  for  their  zeal  in  the  discharge  of  their  important 
duties."  He  remarked  that  this  was  a  resolution  he  proposed 
every  year,  and  he  thought  it  was  well  deserved  by  their 
officers.  (Hear,  hear.)  In  the  course  of  his  speech  he  had 
mentioned  the  names  of  several  of  them,  and  there  were  a 
few  others  he  would  like  to  mention ;  they  were  Mr.  Carson, 
who  managed  the  Company's  wool-broking  business  in  Mel- 
bourne, Mr.  Allen,  who  managed  their  wool-broking  busi- 
ness in  Sydney,  and  three  gentlemen  who  had  been  most 
useful  during  the  past  two  years  while  the  dreadful  drought 
had  lasted.  These  were  Mr.  Cameron,  Mr.  Stead,  and  Mr. 
Bossley,  station  inspectors,  who  had  .spared  no  amount  of 
labour  in  going  about  the  country  looking  for  agistment 
land  for  the  Company's  .starving  stock.  That  had  entailed  a 
severe  physiail  strain,  but  they  had  done  it  uncommonly  well, 
with  the  result  that  the  Company  had  suffered  the  minimum 
losses. 

Mr.  Graham  B.  White  cordially  seconded  the  resolution, 
which   was  unanimously  passed. 

An  extraordinai-y  general  meeting  was  afterwards  held 
to  consider  resolutions  authorising  each  of  the  40.000  shares 
of  £25  each  now  remaining  unissued  being  divide<I  into  five 
shares  of  £5  each,  and  the  allotment  or  disposal  of  the  same 
by  the  board  at  such  times  and  to  such  persons  and  on  such 
terms  .ns  they' may  think  fit;  and  also  making  various  altcra- 
tioYis  in  the  articles  of  association. 

TIk>  resolutions  having  been  moved  by  the  Chairman  and 
seconded  by  Air.  White,  they  were  put  to  the  meeting 
fCTtatim.  and  carried  unanimously. 

A  cordial  vote  of  thanks  was  proposed  to  the  Chairman 
and  directors  by  Air.  R.  H.  Dnnlop.  who  remarke<l  that  the 
present  board,  like  their  predecessors,  had  carried  the  Com- 
pany througii  bad  and  good  years  to  a  position  in  which 
it  was  able  to  pay  substantial  dividends.  On  one  or  two 
occa.sions  he  had  rather  cavilled  at  their  conservative  policy, 
but  ho  now    recanted.     (Laughter.) 

Colonel  R.  Wishart  seconded  the  vote. 

Tho  motion  was  nnaniniou.«lv  au'reed  t<i 


London  and  Brazilian 
Bank^  Limited. 


EST.\HLISHEI)   ISi 

Subscribed  Capital 
Paid-up  Capital    - 
Reserve  Fund 


£3,000.000 
£1,500,000 
£1,500,000 


Manchester  Agency  : 

WILLIAMS  DEACON  S  BANK,  LTD., 

Foreign  Exchange,  Shipping  and  Agency  Dept., 

YORK  STREET,  MANCHESTER. 

Belfa.<it  Agency: 

NORTHERN   BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 
Uruguay,  and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agencyl. 
AGENTS  and  Correspondents  through- 
out the  World, 
BILLS  negotiated,   advanced    upon,  or 

sent  for  collection. 
Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  A.t;euts  and  Corresixind- 
ents  for  the  proiuotion  of  Trade  with 
South  America  and  Portugal. 

7    Tokenhouse   Yard,   London, 

E.G.  2. 
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ANGLO-EGYPTIAN  BANK,  LIMITED. 

Acquisition  by  Barclays. — Position  and  Outlook. 

The  thirty-fourth  ordinary  general  meeting  of  the  Anglo- 
Egyptian  Bank.  Limit«l.  was  held  on  November  23  at  the 
offices  of  the  Company,  27  Clement's  Lane,  E.G.,  Mr. 
Raoul  H.  Foa  (the  Chairman)  presiding. 

The  Chairman  said  :  Gentlemen, — Since  I  last  had  the 
pleasure  of  addressing  you  the  position  of  affairs  throughout 
the  world  has  undergone  much  change.  A  very  noteworthy 
occurrence  in  the  history  of  this  Bank  has  been  the  acquisi- 
tion of  over  101,000  out  of  the  120,000  of  our  shares  by 
Barclays  Bank  Limited.  The  affiliation  of  our  business  to 
so  strong  an  institution  as  Barclays  Bank  seemed  to 
me  and  mv  colleagues  eminently  desirable,  and  that  our 
opinion  was  shared  by  a  large  majority  of  the  shareholders 
has  been  proved  by  the  number  of  those  who  accepted  the 
offer  rf  purchase  made  by  Barclays  Bank  Limited.  The 
object  which  the  Chairman  of  Barclays  Bank  had  in  view 
in  acquiring  our  business  was  the  very  laudable  one  of 
wishing  to  create  a  chain  of  banks  working  in  all  portions 
of  the  British  Empire  and  its  dependencies,  though  I 
question  whether,  in  view  of  the  negotiations  now  going  on 
between  the  members  of  Lord  Milner's  INIission  and  the 
members  of  the  Egyptian  Nationalist  party,  headed  by 
Zaghloul  Pacha,  this"  be  the  right  term  to  use  to  describe 
the  relationship  which  is  to  exist  between  Egypt  and  England, 
which  will  perhaps  be  modified  in  the  way  in  wnich  you 
have  had  detailed  in  the  newspapers.  Politics  do  not  come 
■within  the  scope  of  the  matters  I  have  to  deal  with,  and 
I  can  only  express  the  hope  that  the  outcome  of  these 
negotiations  will  be  satisfactory  to  both  England  and  Egypt. 
for  any  alliance  in  which  one  of  the  Allies  is  dissatisfied 
never  lasts  long.  By  years  of  toil  we  have  built  up  for 
you  a  fine  business  in  Egypt,  and  I  hope  and  believe  that, 
whatever  conditions  may  obtain  in  Egypt,  the  prestige  of 
the  Anglo-Egyptian  Bank  will  always  remain  on  the  high 
pinnacle  which  it  now  occupies.  Last  year  I  told  you  that 
we  were  in  negotiation  to  obtain  a  site  wherein  to  house 
ourselves  with  a  sufficiency  of  space  to  enable  our  large 
staff  to  cope  with  the  ever-increasing  flood  of  work  pouring 
in  upon  ixs.  I  am  sorry  to  say  that  the  negotiations  fell 
through,  and  it  was  only  a  month  ago  that  we  were  able 
to  obtain  a  site  for  onr  new  officee,  and  the  purchase  money 
has  now  been  paid. 

Fall  in  Price  of  Cotton. 
At  this  time  last  year  the  prices  o£  commodities  were 
verj'  high.  This  year  a  fall,  especially,  marked  in  raw- 
materials,  has  taken  place  and  promises  to  become  even 
more  marked.  At  the  end  of  last  year  there  was  still  a 
great  demand  for  all  material,  raw  or  manufactured.  The 
price  of  cotton— the  staple  commodity  of  Egypt--stood  at 
45d.  for  fully  good  fair  Sakellaridis,  and  rose  to  96d.  on 
February  20,  to  fall  to  its  present  price,  32^(7.  Among  the 
directors  facing  you  to-day  is  Mr.  J.  E.  Mounsey,  a  director 
of  Barclays  Bank,  who  has  been  nominated  by  them  '  to 
represent  them  on  our  board,  and  whose  re-election  at  youi' 
hands  we  cordially  recommend.  His  knowledge  of  banking 
is  great,  and  he  wUl,  I  am  sure,  be  of  great  use  to  us. 
Another  newcomer  among  us,  and  one  whom  I  am  specially 
glad  to  recommend  to  you  for  election,  is  Colonel  Hall. 
When  I  was  in  Egypt  last  year  I  came  across  him  and  was 
much  struck  by  his  profound  knowledge  of  Egypt  and  the 
Egyptians.  For  more  than  23  years  he  has  lived  in  that 
country  and  has  built  railways  both  there  and  in  the  Sudan, 
and  when  I  had  the  advantage  of  making  his  acquaintance 
he  was  occupying  the  position  of  traffic  maneiger  to  the 
Egyptian  State  Railways.  Taking  advantage  of  Colonel 
HaU's  presence  among  us  and  his  knowledge  of  the  country, 
I  was  lucky  enough  to  get  him  to  come  with  me  to  Egypt 
in  April  of  this  year.  I  told  you  when  last  I  addressed  you 
that  we  were  ha\-ing  difficulties  with  our  staff,  and  these 
came  to  a  head  in  March.  Certain  demands  were  made  to 
us  by  the  staff  in  Egypt  which  I  found  it  absolutely,  im- 
possible to  deal  with  unless  I  was  on  the  spot  and  could 
there  measure  the  demands  and  the  need  for  their  satisfac- 
tion. After  a  fortnight  Colonel  Hall  and  I  returned,  having 
dealt,  I  hope  successfully,  with  what  was  a  burning  question. 
■  We  have  very  considerably  helped  our  staff  by  not  only 
increasing  their  salaries,  but  also  by  giving  them  very  liberal 
allowances,  which  will  continue  as  long  as  the  high  cost  of 
living  /lasts.  It  is,  of  course,  devoutly  to  be  wished  that 
the  cost  of  living  should  diminish  materially,  but  until  these 
conditions  prevail  we  must  continue  to  make  such  payment 
to  those  who  give  us  good  services  as  will  enable  them  to  live 
in  comfort.    ■ 

A  Difficult  Position. 
Conditions  throughout  the  world  governing  the  move- 
ment of  merchandise  and  dependent  generally  upon  the  in- 
sufficiency of  cash  and  of  credit  have  made  banking  a  more 
than  usually  difficult  and  preoccupying  calling.  You  have, 
no  doubt,  read  how  nearly  all  banks  have  been  obliged  to 
restrict  the  accommodation  given  to  merchants — their 
customers — and,  although  we  are  not  inclined,  of  course,  to 
encourage  further  business  at  the  present  moment.  I  am  sure 
that  there  are  but  few  instances  where  we  have  had  to  deny 
onr  customers  the  assistance  they  have  required  at  our  hands. 
The   great  fall  in  the   value  of   Manchester   goods  has  not 


added  to  our  feeling  of  security  in  Egypt,  but  1  think  I 
may  tell  you  that  we  have  taken  all  possible  precautions  to 
safeguard  j-our  interests  in  these  as  in  all  matters  coming 
under  our  purview.  To  turn  to  our  balance  sheet,  you  will 
see  few  Important  changes.  The  deposit,  current,  and  other 
accounts  have  fallen  from  £17,100,000  to  £15,400,000.  On 
the  other  side,  the  cash  in  London,  &e.,  has  fallen  from 
£3,600.000  to  £1.900,000.  Of  our  investments  £1,750,000 
are  short-dated  securities  and  will,  within  a  very  short  space 
of  time,  be  repaid  at  a  premium.  The  bills  receivable,  in- 
cluding Treasui-y  bills,  amount  to  £8,460,000.  You  will 
remember,  of  course,  that  we  are  dealing  with  figures  as  at 
August  31.  which  is  the  apex  of  the  idle  time  in  Egypt.  As 
to  the  distribution,  we  propose  to  pay  to  the  shareholders 
the  very  handsome  dividend  of  fifteen  per  cent.,  plus  two 
and  a-hall  per  cent,  bonus,  both  free  of  income  tax,  as  has 
been  our  custom  in  the  past  few  years.  We  reserve  for  the 
premises  nearly  £13,000,  and  we  carry  forward  £50,000, 
whereas  last  year  we  only  carried  forward  £40,000.  I  now 
move  that  the  directors'  report  and  the  accounts  annexed 
thereto  be   received  and  adopted. 

Jlr.  H.  A.  Richardson  seconded  the  motion,  which  was 
carried  unanimously,  and  the  dividend  and  bonus  recom- 
mended was  declared. 


ARGENTINE  GREAT  WESTERN  RAILWAY 
COMPANY,   LIMITED. 

The  ordinary  genera!  meeting  of  this  Company  was  held 
on  November  22  at  Winchester  House,  Old  Broad  Street, 
EC.  the  Right  Hon.  Viscount  St.  Davids  (the  Chairman) 
presiding. 

The  Chairman  said  :  Gentlemen, — As  you  are  aware,  under 
the  terms  of  our  working  agreement  with  the  Pacific  Com- 
pany we  are  entitled  to  a  dividend  of  five  per  cent,  on  the 
Preferred  and  Ordinary  stocks  when  that  Company  pays 
five  per  cent,  to  its  Ordinary  stockholders,  and  a  dividend 
at  that  rate  has  been  paid  to  the  Ordinary  stockholders  of 
that  Company  in  respect  of  the  year  to  June  30  last.  In 
ilay  last  you  received  dividends  of  two  and  a-half  per  cent, 
on  both  stocks,  and,  with  the  dividends  we  now  declare, 
you  will  receive  a  dividend  at  the  rate  of  five  per  cent,  on 
lioth  the  Preferred  and  the  Ordinary  stocks. 

You  were  informed  at  the  general  meeting  last  year  that 
iieparate  records  of  the  earnings  of  this  line  were  no  longer 
to  be  kept,  but  we  stipulated  that  the  Pacific  Company  should 
continue  to  keep  a  separate  acoount  of  the  tonnage  of  goods 
carried  and  the  number  of  passengers  transported  over  onr 
line,  and,  therefore,  our  statistics  only  deal  with  the  latter 
figures. 

The  tonnage  of  goods  traffic  suffered  considerably,  owing 
to  the  decrease  in  merchandise  passing  to  and  from  Chile 
because  of  the  closing  down  of  the  Transcontinental  sciwice 
for  over  three  months,  owing  to  snowstorms  in  the  Cordillera. 

Although  your  dividends  do  not  depend  on  the  traffic 
receipts  of  the  line,  it  is  gratifying  to  know  that  your  line 
has  shared  in  the  prosperity  of  the  past  year,  and  I  would 
point  out  that  had  receipts  from  the  passenger  traffic  and 
goods  carried  been  shown  there  would  have  been  a  con- 
siderable increase  over  the  figures  of  the  year  to  June  3D, 
i919,  owing  to  the  higher  rates  put  in  force. 
Current  Tear's  Outlook. 

The  outlook  for  the  current  year  is  good,  for  not  only 
is  there  a  large  quantity  of  wine  to  carry — there  being  some 
315.000  tons  stock  of  the  old  harvest  still  to  carry — but  the 
vineyards  are'  in  good  condition,  and  there  is  reason  to  expect 
better  results  from  the  general  cultivation  of  vegetables.  We 
have  received  the  following  cable,  dated  November  19,  from 
Mr.  Usher,  the  General  Manager :  "  Vines  excellent ; 
isolated  losses  due  frost  and  hailstorms  amount  to  slightly 
over  one  per  cent,  of  total  area  planted.  Fruit  trees  ex- 
cellent. Vegetables  promise  increased  traffic  this  year.  Wine 
dull,  but  increase  expected  from  middle  of  next  month,  when 
receipts  should  show  benefit  of  recent  increased  tariffs." 

I  should  like  to  mention  that  the  Buenos  Ayres  and 
Pacific,  the  working  Company,  is  pubb'shing  a  new  map 
of  the  whole  system,  and  that  if  any  stockholder  of  this 
Company  would  like  to  have  a  copy  of  that  map.  and  would 
write  to  the  Secretary,  he  will  send  him  one.  As  regards 
our  investments,  they  stand  in  the  balance  sheet  at  £157.000. 
of  which  £100.000  is  in  War  Loan,  and  a  valuation  of  the 
securities  at  June  30  last  showed  a  depreciation  of  23.08  per 
cent. 

The  Hon.  Charles  N.  Lawrence  seconded  the  resolution, 
which  was  carried  unanimonslv. 


BAHIA  BLANCA  AND  N.W.  RAILWAY  CO..  LTD. 

The  thirty-first  ordinari-  general  meeting  of  this  Company 
was  held  "on  November  23  at  Winchester  House,  Old  Broad 
Street.  E.G.,  the  Right  Hon.  the  Viscount  St.  Davids 
(Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  .^s  your  income  is  guaranteed  by 
the  working  company,  you  are  not  interested  to  the  same 
extent  in  the  working  of  the  line  as  .vou  would  otherwise  he. 
but  I  feel  sure  ^ou  will  be  pleased  to  see  from  the  figures 
of  tonnage  carried  how  your  property  has  shared  in  the 
general  prosperity  of  the  country  during  the  past  year.  The 
tonnage  of  cereals  carried  is  well  above  the  record  of  any 
previ.His  year,  no  less  than  1.334.000  tons  being  carried,  the 
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chief  iiiciciise  being  in  tlif  wheat  trafiic.  There  is  a  total 
goods  tonnage  of  1.842,000  tons,  against  1,069,000  tons  in 
191819,  an  increase  of  sevonty-two  per  cent.  Passenger 
tiaflic  and  live-stock  also  showed   large  increiisea. 

We  had  a  very  busy  time  at  our  port,  and  you  will  have 
noticed  from  our  report  that  154  steamers  loaded  during  the 
season  The  facilities  at  the  port  were  severely  taxed,  and 
we  have  been  asked  by  the  Pacific  Comjiany  to  sanction 
additional  grain  storage  and  accommodation.  Only  workt 
absolutely  necessary  will  l>o  sanctione<I,  and  a  reference  to 
page  7  of  the  present  report  c^hows  that  tlio  capital  expendi- 
ture for  the  year  to  June  30.  1920.  was  £50.700,  of  which 
over  £30,000 "was  spent  on  the  port  of  Galvan.  You  will 
also  notice  that  old  rolling-stock  t<j  the  amount  of  £141,000 
has  been  withdrawn  from  service. 

Last  year  a  reference  was  made  to  the  extension  of  oil- 
burning  in  our  engines,  but  the  Boafd  decided  that  the  capital 
outlay  necessarj-  for  oil-fuel  reipiirements  f<u'  the  whole  line 
should  not  be  undertaken  until  supplies  were  as.sured.  The 
opportunity  arose  of  the  working  company  obtaining  an  in- 
terest in  an  oil  property  at  Comodoro  Rivadavia.  and  that 
Company,  together  with  the  Buenos  Ayres  Great  Southern 
and  Buenos  Ayres  Western  companies,  has  taken  a  lease  of 
the  oilfields  of  the  Compania  Argentina  de"  Comodoro  Riva- 
davia. and  steps  are  being  aetivefy  taken  to  develop  the  pro- 
perty. At  the  Pacific  meeting  1  mad8--;i  statement  of  the 
crops  lis  they  then  were  on  that  system.  1  told  the  Pacific 
shareholders"  then  that  on  the  Pacific  system,  as  a  whole, 
there  was  nine  per  cent,  less  land  under  cultivation  for  fine 
cereals,  and  that  some  damage  h.Til  been  done  by  drought. 
Wo  have  heard  since  that  further  damage  has  been  done  by 
very  ecvere  hailstorms.  The  vines  on  the  Argentine  Great 
Western  section  of  the  Pacific  system  are  in  very  good  con- 
dition. 

Mr.  Edward  Norman  seconded  the  motion,  which  was 
carried  unanimously,  and  a  resolution  was  then  psi-ssed  in^ 
rrensiti'.:  the  directors'  fees. 


AERATED  BREAD  COMPANY,  LIMITED. 

Another  Record  Year — Provision  for  Furtbe-  Expansion. 

Increased  Cost  of  Commodities  and  Wages. 

The  si.xtyseventh  ordinary  general   meeting  of  this  Company 

vras  held  on  November  22  at  the  Cannon  Street  Hotel.  Mr. 

Charles  E.   Cottier  (Chairman  of  the  Company)  presiding. 

The  General  Manager  (Mr.  Charles  E.  Davies)  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  At  your  meeting  of  Ueeember  1918, 
following  the  amalgamation  of  the  Company's  business  with 
that  of  W.  and  G.  Buszard,  Ltd.,  a  record  year's  trading  was 
announced  At  the  last  annual  meeting  I  was  fortunately 
able  to  indicate  that  this  record  had  been  beaten,  and  it  is 
with  great  pleasure  that  1  am.  on  behalf  of  my  eolleagues 
and  the  management,  able  to  state  to  thi.s  meetin<f  that  the 
ye^ir  now  luider  review  claims  the  distinction  of  having  sur- 
passe<l  all  previous  years'  results.     (Applause.) 

Tile  gross  profit  on  trading  for  the  year  amounted  to 
£667.841,  an  increase  of  £92.455  over  last  year.  The  charges 
against  gross  profit  amount  to  £520.274.  compared  with 
£435.505  last  year,  an  increase  of  £84.769.  The  net  divisible 
profit  thus  .arrived  at.  plus  the  interest  on  investments. 
sundry  profits,  and  transfer  fees,  amounts  to  £165.556  !&•<.  9(/.. 
an  increase  of  £13.606  on  last  year's  record,  (.\pplanse. )  It 
will.  I  think,  be  appreciate<l  that  to  obtain  such  improved 
results  has  meant  very  constant  and  thorough  attention  to 
the  business  oP  the  Company,  under  conditions  which  have 
become  increasingly  diflficnll  <luring  the  past  twelve  months. 
Increased  Costs. 
The  manufactining  costs  of  the  Company's  commodities, 
which  were  la.«t  year  120  per  cent,  above  pre-war  standard. 
have  now  advanced  to  over  170  per  cent.,  an  increase  of  fifty 
per  cent,  during  the  last  financial  year,  while  constructional 
•work  ami  plant,  china,  glass,  cutlery,  etc.,  sIkjw  increa.ses  of 
from  150  to  400  per  cent,  over  pre-war  costs.  In  this  ion- 
nccticm.  as  the  Company  m.iinly  caters  for  the  wiirking  public, 
I  should  like  to  give  you  A  few  instances  of  the  increase. I 
cost  of  food.stuffs.  The  following  show  in  percenl.iges  the 
average  advances  during  the  year  on  those  ruling  pre-war  : 

Flour     114  per  cent. 

Sugar     493  per  cent. 

Tea    100  per  cent. 

Coffee    103  per  cent. 

Milk  215  per  cent. 

Eggs      216  per  cent. 

Meat     100  per  cent. 

Butter   146  per  cent. 

Dried  fruits     250  per  cent. 

The  total  wages  paid  also  shows  an  average  increase  of 
107  jier  cent. 

These  increased  costs,  with  their  partieidar  effect  on  a 
business  of  this  nature,  and  other  and  more  general  i-on- 
ditions.  which  have  more  or  1ik«s  affeited  all  busine.s.ses.  have 
made  the  past  year  a  trying  and  anxious  one  for  the  directors. 
It  is  therefore  particularly  jileasing  to  find  that  the  Company 
obtained  such  excellent  results  in  its  trading  and  has  re- 
tained in  every  sense  the  support  of  that  portion  of  the  com 
munity  for  which  it  caters. 


The  year  has  shown,  both  with  regard  to  the  number  of 
customers  served  and  the  volume  of  business  done,  a  very 
large  increase  on  the  previous  year's  record  figures.  This 
has  not  been  secured,  ladies  and  gentlemen,  by  virtue  of  the 
lessening  of  competition.  We  fairly  claim  that  we  are 
«eeiu-ing  an  ever-increasing  patronage  because  the  directors 
and  management  have  maintained,  as  far  as  possible,  high- 
class  yet  popular-priced  catering,  of  which  this  Company 
was  the  pioneer.  (Applause.)  I  am  voicing  the  feelings  of 
my  colleagues,  and  I  hope  those  also  of  the  shareholders 
present,  in  saying  that  it  is  gratifying  to  ns  to  be  able  to 
consider  such  a  satisfactory  account  as  we  have  before  us 
to-«lay,  with  the  knowledge  that  the  results  shown  thci^by 
have  not  been  obtained  without  due  regard  to  the  means  of 
those  upon  whose  sujiport  and  patronage  the  success  of  the 
undertaking  rests. 

Appreciatien  of  Freeholds.  Leaseholds,  and  Plant 

I  should  like  now  to  deal  with  the  accounts,  copies  of 
which  are  before  you,  and  will  take  first  the  assets  side  of 
the  balanre  sheet.  Freehohls,  leaseholds,  Jilant,  &c.,  are 
shown  at  £729,656,  an  increase  of  £219,582  over  last  year. 
This  increase  includes  freehold  and  leasehold  properties  and 
plant  which  have  been  acquired  for  the  further  development 
of  the  business.  Shareholders  are  aware  that  early  in  the 
year  a  revaluation  of  the  whole  of  the  Company's  properties 
— freeholds  and  leaseholds-^plant,  machinery,  furniture  and 
fittings  and  equipment,  was  made  by  two  well-known  firms 
of  Ix)ndon  valuers.  The  revaluation  disclosed  that,  instead 
of  the  book  value  at  that  date  of  £555,990,  these  assets  were, 
in  fact,  of  the  value  of  £1.165.215 — (appl.anse)— and  if  we 
add  to  this  fi^'ure  £98,665,  being  the  additions  since  the  date 
of  the  valuation,  we  have  a  present  value  of  at  least 
£1,263,880.  I  say  "  at  least,"  because  this  kind  of  asset 
is  constantly  increasing  in  value,  and  I  ,am  sure  that  if  we 
had  to  go  into  the  market  to  buy  such  assets  to-day  the 
sum  of  £1,263,880  would  not  cover  our  expenditure.  I  have 
given  you  these  figures  and  this  explanation  because,  from 
question.s  which  have  been  asked  of  me  privately.  I  am  sure 
that  this  point  is  not  appreciated  by  all  the  shareholders. 
You  have,  in  fact,  a  potential  and  profit  making  asset  under 
this  heading  of  £1,263.880.  or,  say,  £534,224  more  than  is 
disclosed  by  the  book  figure  in  the"  balance  sheet — (applause) 
— and  this  without  taking  anything  into  account  for  the 
valuable  goodwill  of  the  Company. 

Stocks  amount  to  £142.932,  an  increase  of  £16.411  over 
last  year.  The  whole  of  the  stocks  are  good,  are  quickly 
turned  over,  and  have  been  carcfullv  taken.  Sundrv  debtors 
amount  to  £92.487       Investments  nml  :.'YTUod  interest  amount 
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There  is  no  greater 
companion  in  the 
lone  hours  of  soli- 
tude, no  better 
friend  in  a  circle  of 
friends,  than  this 
fine,  full-flavoured 
tobacco.  Old 
smokers  of  King's 
Head  never  desert 
iheir  choice  ;  new 
ones  come  to  stay. 
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to  £117,110,  which  includes  £71.600  British  Government 
securities.  We  have  also  £150,000  in  Treasm-y  bills,  and  cash 
at  bank  and  in  hand  amounts  to  £45,529,  a  total  of  £195,329. 
These  investments  and  Treasury  bills  represent  part  of  the 
new  capital  subscribed  during  this  year  as  workmg  capital, 
and  which  has  not  yet  been  used,  but  is  destined  to  be  in- 
vested ini  the  operation  of  the  new  depots  and  further  depot-s 
yom-  directors  will  gradually  acquire,  and  in  the  extension 
and  improvement  of  the  Company's  bakeries  and  works.  The 
productive  use  of  this  further  capital  will,  I  feel  sure,  be 
favourably  retlected  in  the  next  year's  accounts.  (Hear, 
hear.)  On  the  liabililies  side  of  the  balance  sheet  the  issued 
capital  now  stands  at  £977,590,  the  increase^being  due  to  the 
issue  of  63,750  shares  made  in  Marcli  last  at  a  premium  of  £3 
per  share,  and  488,750  bonus  shares  issued  to  shareholders 
free  in  tlie  proportion  of  one  for  one  in  April  last,  represent- 
ing accumulated  profits  and  premiums.  Sundry  creditors 
amount  to  £88,909,  sundry  reserves  amount  to  £10.399,  staff 
pensions  fund  amounts  to  £20.000. 

Profit  and  Loss  Account. — The  amount  of  £165,556  IBs.  9d., 
plus  £20,132  5^'.  brouglit  forward  from  last  year,  makes  a  total 
available  profit  for  this  year  of  £185.689  3s.  9d..  which  I  will 
deal  with  later.  I  think  you  will  agree  with  me  that  these 
figures  show  that  the  Company's  financial  position  continues  a 
very  sound  one.  (Hear,  hear.)  Before,  however,  asking  you 
formally  to  adopt  the  accounts  and  to  pass  the  necessai-y  reso- 
lutions authorisiug  the  distribution  of  profit,  I  should  like 
to  give  you  such  details  as  you  are  naturally  anxious  to  have 
with  regard  to  arrangements  your  directors  are  making  for  the 
future  conduct  and  expansion  of  your  business.  As  I  have 
previously  had  the  pleasure  of  indicating,  the  board  is  adopt- 
ing a  policy  of  constant  endeavour  to  attain  a  higher  level 
of  efficiency,  and  we  feel  that  even  yet  we  have  a  great  field 
for  this  work.  ISIuch  of  such  work  must  be  slow  and 
laborious,  but  I  think  I  shall  be  able  to  show  you  that  no 
efforts  are  being  spared  nor  opportunities  neglected. 
New  Properties  Acquired. 
The  following  further  properties  have  been  acquired, 
which  will  be  opened  for  business  when  the  leases  fall  in  and 
the  necessary  alterations  have  been  made  : — 

151  High  Street,  Kensington  (to  be  opened  as  a  branch 
of  Buszards). 

406  Mare  Street,  Hackney. 
88  High  Street,  Peckham. 
47  High  Street,  Tooting. 
155   Broadwav,   Cricklewood. 
36  Gracechurch  Street.  E.G. 
New  branches,  to  which   I  referred  in   my  speech  at  the 
last  annual  meeting,  have  been  opened  during  the  year,   and 
are  proving  successful  depots.     We  have  also  obtained  much 
needed  extensions  of  premises  on  long  leases  at  the  following 
depots  : 

147-9  Cannon  Street — Recently  opened  and  already  show- 
ing a  very  large  increase  in  business. 

278-9  High  Holborn — At  present  being  fitted  up  for  opeji- 
ing  at  an  early  date. 

100  High  Street,  Kensington — Alteration  work  in  hand. 
150   Southampton   Row — This   depot,    which   was   taken 
over  by  the  Government  during  the  War,  has  been  restored 
to  the  Company,  thoroughly   renovated   and  brought  up  to 
date,  and  is  now  doing  a  very  much  larger  business. 

217  Edgware  Road — A  building  lease  for  eighty  years 
has  been  obtained  for  theae  premises,  so  that  this  important 
branch  can  be  retained  and  rebuilt. 

18  George  Street,  Croydon — The  freehold  of  this  branch 
has  been  purchased. 

70  Park   Street,  Camden  Town — The  freehold  of    this 

branch    has  been  purchased,  which   will  enable  the    board 

to  carry  out  an  extensive  scheme  of  alterations  to  c-ope  with 

increased  business. 

The  board  consider  that,   where  circumstances  justify  it, 

many  of  the  old  depots  of  the  Company  sliould  be  modernised 

and  improved,  with  more  adequate  service  arrangements  and 

better   accommodation    for   the   staff.        Several    depots   have 

been  dealt  with  in  this  way  during  the  year,  and  are  reHectiiicr 

the  improvement  in   substantially   increased  trade.     It   is  the 

intention  of  the  board  to  continue  this  policy,  as  we  believe 

there  is  scope  at   many  branches  for  a   further  developMiciit 

of  business. 

White  City  Contract. 
The  directors  have  secured   the  catering  contract  for  the 
White  City,  Sheplierd's  Bush,  and  they  anticipate,  when  the 
exhibition  is  in  proper  working  order,  that  it  will  be  of  great 
benefit  to  your  Company. 

The  shareholders  will  have  noticed  that  the  directors  refer 
in  their  report  to  the  acquisition  of  an  interest  in  an  im- 
portant site  near  Victoria  Station,  without  doubt  one  of  the 
busiest  thoroughfares  and  finest  positions  in  London.  A 
contract  for  tlie  purchase  of  this  important  freehold  property 
from  the  Duke  of  Westminster  has  been  entered  into,  and 
your  Company  were  fortunate  in  securing  so  substantial  an 
interest  in  the  contract  as  they  have  done.  The  site  wa.s 
purchased  by  two  of  your  directors,  who  quite  properly 
offered  it  in  its  entirety  to  the  Company  without  profit. 
(Hear,  hear.)  The  sum  of  money  involved  being  of  such 
magnitude  it  was  decided  that  the  Company  would  not  be 
justified  in  taking  the  responsibility  of  the  whole  contract. 


but  considering  that  the  Company's  requirements  would  be 
met  and  their  existing  interests  preserved  and  improved 
thereby,  decided  to  take  one-third  of  the  purchase  at  one- 
third  of  the  price  paid.  The  profit  from  this  investment 
should  be  of  a  -'fry  substantial  character. 

The  business  of  your  subsidiary  company,  Bertram  and 
Co. ,  has  been  maintained  during  the  year.  The  catering  con- 
tract at  the  Royal  Agricultural  Hall  has  been  secured  and 
is  proving  satisfactory.  We  have  since  secured  an  addi- 
tional centrally  situated  factory,  which  has  practically  been 
completed  with  the  latest  machinery  for  the  manufacture  on 
a  large  scale  of  Buszard's  well-known  chocolates  and  con- 
fectionery, the  demand  for  which  has  greatly  exceeded  the 
capacity  of  Buszard's  factories.  (Hear,  hear.) 
i^location  of  Profits. 

I  have  now  to  deal  with  the  proposed  allocation  of-  the 
divisible  profit,  amounting,  as  I  have  previously  stated,  to 
the  sum  of  £185,689  3s.  9d.  The  directors  propose  to 
allocate  this  as  follows  :  Final  dividend  of  2s.  per  share  on 
the  issued  capital  of  the  Company,  which,  jess  tax,  amounts 
to  £68.425 ;  amount  of  interim  dividend  of  os.  per  share,  less 
tax.  £44.825;  reserve  for  depreciation,  £20,000;  reserve  for 
income  tax  and  corporation  profits  tax,  which  has  not  been 
determined.  £22,500":  reserve  for  staff  recreation  ground  fund, 
£5.000;  expenses  of  new  issues  (including  stamp  duties), 
£10.381  16s.  This  disposes  of  £170,931  16s.,  leaving  a  carry- 
forward to  next  year  of  £14,757  7.'.  9d. 

I  have  much  pleasure  in  moving  :  "  That  the  report  and 
statement  of  accounts  as  submitted  be  received,  approved,  and 
adopted  ;  that  a  final  dividend  of  2s.  per  share  be  paid  on 
the  issued  capital  of  the  Company  for  the  year  ended  Septem- 
ber 25,  1920,  and  that  the  interim  dividend  of  3s.  per  share 
paid  in  May  last  be  confirmed." 

Mr.  George  Harvey  seconded  the  motion,  wliieh  was  carried 
unanimously. 

SOUTH  DURHAM  STEEL  AND  IRON  COMPANY,  LTD. 

Need  for  Increased  Production. 
The  annual   meeting  of  this  Company   was  held   on   Kovem- 
ber  24  at  the  offices  of  the  Cargo  Fleet  Iron  Company,  near 
Middlesbrough. 

Lord  Furness,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  :  A  year  ago  we  adjourned  our  meeting 
until 'the  completed  accoimts  for  the  twelve  months  ended 
September  30,  1919,  were  ready,  and  these  are  now  presented 
for  your  consideration.  You  will  have  received  the  dircctois' 
repuit,  from  which  you  will  notice  that  the  divisible  profit 
is  less  than  that  of  the  previous  year  by  nearly  £90.C00, 
and  that  after  payment  of  Debentuie  interest.  Preference 
dividend,  and  twenty  per  cent.  Ordinary  dividend,  there 
remains  a  sum  of  £244.481,  of  which  your  directors  liave 
decided  to  allocate  £50,000  tb  depreciation  and  £150,000 
to  deferred  renewals  and  repairs.  The  cost  of  these  re- 
newals and  repairs  is  very  heavy,  and,  in  view  of  the  cui'rent 
high  prices,  we  find  it  essential  to  make  increased  provision 
under  this  head.  The  amount  then  remaining  to  cairy  for- 
ward of  £44,481  is  a  slight  increase  on  the  amount  brought 
into  the  year's  account.  You  will  observe  a  new  item  on 
tlie  liabilities  side  of  the  balance  sheet,  namely,  £270,783, 
increase  placed  on  the  value  of  the  stock-in-trade  to  meet 
the  requirements  of  the-  Inland  Revenue  for  taxation. 
Foreign  Steel :  Increasing  Competition. 

It  would  appear  that  we  shall  soon  hav«  to  wiite  down 
the  value  of  these  stocks  as  there  are  ominous  signs  of  in- 
creasing competition  from  abroad,  foreign  steel  being  offered 
at  such  low  prices  as  will  necessitate  a  reduction  in  the 
value  of  our  stocks.  By  way  of  example  I  may  mention 
that  what  are  known  as  semi-manufactures — that  is.  steel 
slabs,  blooms,  and  billets — which  weie  importe<l  here  so 
largely  from  Germany  before  the  War,  are  now  being  offered 
from  France,  Belgium,  and  Luxemburg  at  exceedingly  low 
prices.  Whereas  the  present  price  of  blooms  and  slabs  in 
tliis  countiy  is  £20  to  £22  per  ton.  Continental  makers 
liave  recently  been  delivering  these  in  the  Tees  at  £14  per 
ton,  and  such  prices  as  these  must  necessarily  affect  and 
largely  reduce  stock  values.  This  means  that  the  home  pi  ice 
of  st-ecl  must  be  reduced.  British  manufacturers,  however, 
will  find  this  very  difficult  to  accomplish  without  loss,  in 
A  iew  of  the  present  high  prices  of  every  item  of  raw  material, 
inci'eased  wages  and  railroad  rates,  to  say  nothing  of  de- 
creased production,  which  has  the  inevitable  effect  of  increas- 
ing costs.  It  is,  therefore,  incumbent  upon  us  as  a  nation 
not  only  to  cut  down  our  expenditure  and  eliminate  waste 
in  every  possible  shape  and  form,  but  also  to  put  forward 
every  effort  to  ensure  increased  production.  Increased  pro- 
duction cannot  be  obtained  without  an  adequate  supply  of 
coal  and  ore  to  keep  our  works  occupied  to  their  fullest 
capacity.  Hence  the  vital  necessity  for  a  maximum  output 
of  coal,  which  can  only  be  achieved  by  increased  individual 
effort  and  the  abolition  of  strikes. 

Returning  to  the  balance  sheet.,  you  will  notice  that  we 
have  invested  a  further  sum  of  £300.000  in  an  affiliated  cora- 
rany.  and  we  are  still  pursuing  this  policy,  the  principal 
object  of  which  is  to  ensure  our  supplies  of  raw  materials. 
Prior  to  the  War  your  Company  relied  upon  the  open  market 
for  its  raw  materials,  which  are  principally  coal  and  pig 
iron  ;  but  the  scarcity  of  these  commodities  has  caused  your 


November   2/,    l'.)2U.j 


THE     STATIST. 


871 


ilireclois  to  concentrate  upon  making  your  Company  more 
inil.-in'iKleiit  of  supplies  from  outside  sources.  The  ncxi 
iti-m  ill  tlie  balance  sliiel  is  stock-int'.-iuie,  which  stands  at 
£907.356,  and  liaa  been  increased  to  that  figure  by  the  sum 
of  £270,783. 

Demand  for  Steel  Plates. 

With  regard  to  the  future,  I  am  glad  to  say  that  the 
demand  for  our  main  proilucl — steel  piati-e — <.ontinues  very 
good.  I  am  glad  to  say  tliat  our  rela.tions  with  our 
employees  continue  harmonious  and  that  our  works  have 
not  l-i'en  idle  through  any  fault  of  our  own  workmen,  although 
inifortunatcly  many  shifts  have  been  lost  through  strikes 
in  other  trades,  which  caused  losa  of  work  in  our  mills 
for  want  of   materials. 

I  have  now  pleasure  in  moving  the  adoption  of  the  report 
and  accounts  for  the  year  ended  September  30,  1919,  and 
the   confirm.alion  (jf   the  dividends  mentioned   therein. 

Captain  .John  E.  Rogcrscm  seconded  the  resolution,  which 
was  carried. 


Lord  Furness,  who  presided  over  the  eecoiid  meeting, 
said  : — The  accounts  for  the  year  ended  September  30  last  are 
not  yet  ready  owing  to  the  delay  in  determining  our  liabilities 
to  the  (Jovernment  for  ta.xation.  The  present  is  a  purely 
formal  meeting  for  the  purpose  of  transacting  the  ordinary 
routine  business  of  an  annual  meeting,  after  which  it  is 
proposed  to  adjourn  ti>  a  date  to  be  fixed  by  the  board 
for  the  presentation  of  the  accounts  relating  to  the  past 
year's  operations.  After  taking  all  the  circumstances  into 
consideration,  and  such  figures  as  are  available,  your  directors 
have  decided  to  pay  out  of  the  profits  for  the  twelve  months 
ende<l  September  30  last  a  final  dividend  of  fifteen  per 
cent,  on  the  Ordinary  share  capital,  making  a  total  distiibu- 
tion  of  twenty-five  per  cent,  for  the  year,  this  being  the 
highest  return  that  has  been  paid  in  the  history  of  the 
Company  with  the  one  exception  of  the  year  1913,  when  a 
similar  dividend  was  distributed.  j 

Mr.  B.  Talbot  moved,  and  mv.  E.  tloyd  Peaee  seconded, 
the  confirmation  of  Mr.  Tom  Furness  as  a  director,  and 
Mr.  E.  Lloyd  Pease  and  Mr.  G.  S.  Barwick  were  re-elected 
directors,  Messrs.  Peat  ,ind  Company  being  re-elected 
auditors. 


TALTAL  RAILWAY  COMPANY,  LIMITED. 

The  thirty-ninth  annual  general  meeting  of  this  Company 
was  held  on  November  24  at  River  Plate  House.  Finsbury 
Circus,  E.C.,  Mr.  Charles  Woodbyne  Parish  (the  Chairman) 
presiding. 

The  Chairman  said  that  during  the  last  eight  months  of 
the  yeat  to  which  the  accounts  referred  they  had  witnessed 
good  progress  towards  a   return   to   normal   conditions.     At 
the  meeting  in  December  last  he  explained  that  the  railway 
was  in  a  state  of  "maiking  time";  there  were  scarcely  any 
eliips    available    for    bringing    nitrate    from    Chili,    nor    was 
there  any  demand    for   it,    as   large   stocks    which   had   been 
accumulated  for  war  purposes  had   to  be  liquidated.     These 
conditions   continued    during   the   early   part   of    the   present 
financial   year.      He  mentioned   at  the   last  meeting  that  the 
gross  receipts   for  five  months  were  estimated  at  only  about 
£70.000.     Shortly   afterwards   a   general    improvement   com- 
menced,   fresh    sales   of    nitrate   were    made   and    shipments 
became  possible,  so  that  they  were  able  to  conclude  the  year 
with  a   good   record,   showing   a  total    receipt  of    £231.000, 
without  including  the  elifference  in  the  gold  premium.     It  was 
to   meet    increased    costs    that   they    were   granted    a   10    ))er 
cent,   addition   to  their  tariff  rates  last   February,   but  this 
percentage  fell   far  short   of  the   addition  to   the  expenses, 
and    when    the   next   i>eriod    taiiic    for    a    revision    of    their 
rate>e  they  had  every  Iiope  that  the  Government  woidd  agree 
t<i  such  an  increase  as  the  monet<iiy  and  other  conditions  then 
ruling   would   demand,    and    at   the    same   time    be   faif   and 
reasonable  in  every   way.     The  hoard   recommended    a  final 
dividend   of  seven   jier  cent.,   making  ten   per    cent.    f<pi    the 
year,  leaving  £14,887  to  be  carried  forward.     Unfortunately, 
it   had  been  ncces-iary   to   write  off   a   further    £?3.000   from 
the  cost  of  their  investments   to   briiiu   them   down   to    their 
market    value,    and    this    had    be'en    effectid    by   a    transfer 
from  the  reserve  fund.     Therefore,  altliough  they  had  added 
£33,000  to  the  reserve,   the  actual  inciwise  was  onlv  £10.000. 
The  rolling-stock  had   been    kent  in  first-rate   con(litioii.  ami 
the   locomotives   had  continued   to  rini  on   oil   fuel   in  a   per- 
fectly   satisfactory    inaiiner.     The   nitrate   oficinas   were   a'so 
using   oil    in    place   of    coal    to   a    large   extent,    which    was 
proved  by  the  carriage  of  oil  to  the  interior  being  increased 
durincr  last  year   by  over  100  per  ce>nt.,    while  there    was  a 
decrease   in   coal    of   over    forty    per    cent.     The    passenger 
traffic  showed  a  remarkable  improvement,    for  the  Companv 
carried   over  70. POO  passengers,  while   in   1918-19  they   onlv 
carried  45.000.     The  relative  receivt.s  were  £10.049,  as  against 
£5,977.     As  far  as  the  d'rectors  could  judge,  the  prospects  of 
the  Conn>any  were  satisfactory.     Most  of  the  oficinas  on  the 
line  were  now  commencing  to  work.  and.  although  they  might 
not  be  rroduciii!;  to  their  full  powers,  he  hoped  the>y  might 
give  a  fair  quantity  of  traflic.   . 

The  report  and  accounts  were  unanimously  adopted  and 
the  dividend  recommended  was  declared. 


CARGO  FLEET  IRON  COMPANY,  LIMITED. 

Thk  annual  general  meeting  of  this  Lurapauy  wa.^  held  on 
November  24  at  the  offices  of  the  Company,  near  Middlesbro", 
Lord  Furness  (Chairman)  presiding. 

The  Chairman  said  :  Our  annual  meeting  for  the  year 
ended  September  30,  1919,  was  held  at  these  offices  on 
Novcnil>er  26,  1919,  and  on  that  occasion  1  informed  you 
that  the  directors  were  unable  to  present  the  accounts  owing 
to  the  difficulty  we  had  experienced,  as  on  several  previous 
occasions,  in  determining  our  liability  to  the  Government  for  ' 
taxation.  Since  then  our  negotiations  with  the  Government 
officials  have  reached  a  more  advanced  stage  regarding  the 
accounts  for  the  year  1918,  but  we  are  not  even  yet  in  a 
position  to  submit  to  you  the  final  figures  in  respect  of  the 
year  1919.  In  the  report  and  balance  sheet  now  before  you 
we  have  estimated  our  liability  to  the  Government  as  accu- 
rately as  possible,  and  we  have  every  reason  tf>  believe  that 
the  provisions  made  will  be  adequate  to  meet  their  claims. 
.\e  therefore  consider  it  our  duty  to  the  shareholders  that 
we  should  now  prese-nt  the  completed  accounts  as  far  as  we 
are  able  to  do  so  rather  than  wait  until  a  final  adjustment  of 
the  figures  with  the  Inland  Ke-veniie  authorities  hi-  I"  on 
effected. 

The  B^ilance  Sheet. 
Turning  to  the  balance  .sheet,  you  will  see  thai  ...  i... .<. 
cancelled  during  the  year  Four  and  a-Half  per  Cent.  I'irst 
Mortgage  Debentures  to  the  extent  of  £18,400,  thus  reducing 
the  amount  outstanding  to  £2ti4,300.  General  reserve  now 
stands  at  £100,000,  after  taking  into  accouirt  the  £50,C00 
provided  in  the  previous  year's  accounts.  Vour  directors 
propose  to  increase  this  reserve  by  a  further  sum  of  £50,OCO 
out  of  the  profits  for  1919.  The  item  sundrj'  creditors, 
after  allowing  for  th?  usual  trade  discounts,  &c.  (including 
provision  for  estimated  liabilities  to  the  Governmeirt),  and 
unclaimed  dividends,  now  stands  at  £860,638  4^.  4'/.,  as 
against  £1.040,880  12?.  2<l.  in  the  previous  year.  The  amount 
provided  for  renewals,  relinings.  and  maintenance  now  stands 
at  £119.358  18.5.  4(/.,  as  against  £116.819  (>s.  8(1.  in  1918. 

Turning  to  the  assets  side  of  the  balance  sheet,  it  will 
lie  observed  that  we  have  written  off  £75,000  for  depreciation 
provided  for  in  the  previous  year's  accounts.  Additions  to 
plant  amount  to  £88.365  17».  lO'l.  The  item  of  Treasury 
tills  and  accrued  interest  now  stands  at  £298.205  168.  lOrf., 
as  compared  with  £647.576  1".  4e/.  in  1918.  This  reduction 
is  mainly  due  to  the  realisation  of  National  War  Bonds  and 
War  Loan  stock  to  meet  the  payments  of  taxation.  Cash  at 
bankei-s  and  in  hand  ainount  to  £59,802  Js.  lOrf.,  as  agamst 
£97.853  7s.  6rf. 

The  profit  and  loss  accoimt,  after  making  adequate  pre>- 
vision  for  estimated  liiibilities  to  the  Government,  shows  a 
gross  trading  and  manufacturing  profit  for  the  vear  of 
£215,940  18.«.  4rf.,  as  agairrst  £193766  16«.  3'/.  for  the  pre- 
vious year.  The  in<iease  in  the  profit  is  due  entirely  to  the 
fact  that  the  exress  profits  duty  was  temporarily  reduced  to 
40  per  cerrt.  for  the  year  comnrencing  January  1.  1919.  But 
for  this  temporary  reduction  in  taxation  the  actual  profit 
would  have  been  less  than  that  ior  the  preceding  year. 
After  adding  the  amount  brought  into  the  accounts  from 
1918  —  namely.  £47.665  14>?  5rl.  —and  deducting 
£43.143  4'.  11'/.  for  Debenture  interest,  there  remains  a  dis- 
posable balance  of  £220.458  Is.  lOrf.  The  dividend  of  five  per 
cent.,  less  income  tax.  was  paid  on  December  31.  1919,  and 
this  you  are  now  asked  to  confirm.  It  is  furtlier  proposed 
to  appropriate  £75,000  for  depreciation,  being  the  same 
amount  as  was  allixated  for  this  pui-pose  in  the  three  preced- 
ing y^ars.  Finally,  it  is  proposed  to  an'.rnieiit  the  general 
r-eserve  frrnd  by  the  further  sum  of  £50.000  already.  rcferre<l 
to,  and  to  carry  forward  the  balance  of  £45,458  7--.  lOrf. 
In  view  of  the  uncertain  outlook  in  the  iron  and  steel 
trade,  your  directors  are  convinced  that  this  provision  is 
absolutely  essential  in  the  best  interests  of  the  Company. 
The  resolution  w:is  carried. 

The  Past  Year's  Accounts. 
In  regard  to  the  accounts  for  the  year  ended  Septem- 
bi-r  30,  1920,  the  Chairman  said  :  You  will  have  seen  from 
the  notice  convening  the  annual  meeting  in  respect  of  the 
ye:;r  ended  September  30.  1920,  that  your  dirctors  .are  again 
unable  to  present  the  balance  sheet  and  re|wrt  owing  to  the 
difficulties  we  are  still  experiencing  in  determining  our 
liabilites  to  the  Government  for  taxation.  While  your  direc- 
tors are  not  yet  able  to  oresent  the  accounts,  they  wish  to 
assure  you  that  those  will  be  completed  and  presented  t<i  the 
.shareholders  with  as  little  d.-lay  as  possible.  It  is.  there- 
fore, now   proposed,  with  your  approval,  to  follow  the  prece- 
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dent  of  the  last  five  annual  meetings  by  proceeding  with  the 
usual  routine  of  the  re-election  of  directors  and  auditors,  and 
to  then  adjoiu'u  the  meeting  to  a  date  to  be  fixed  later  by 
the  board,  when  the  balance  sheet  and  directors'  report  will 
be  submitted.  In  the  meantime,  after  careful  consideration 
of  all  the  circumstances,  and  such  figures  as  are  available, 
your  directors  are  satisfied  that  the  Compsny's  profits  for  the 
year  ended  September  30,  1920.  permit  of  the  payment  of  a 
dividend  of  five  per  cent.,  less  income  tax,  which  dividend 
it  has  been  decided  to  pay  on  December  31,  1920,  to  all 
shareholders  registered  on  the  Company's  books  at,  at  Decem- 
ber 4.  1920. 

The  Chairman  then  moved  :  "  That  this  meeting  be  ad- 
journed to  a  later  date  to  be  fixed  by  the  board."  This  was 
agreed  to. 


CHARLES  MARSDEN  AND  SONS,  LIMITED. 

Company's  Sound  Position. 
The  seventeenth  ordinary  general  meeting  of  Charles  Mars- 
den  and   Sons,  Limited,   was  held   on   November   25.    at  the 
Connaught  Rooms,  Great  Queen  Street,  Kingsway.  London, 
W.C,  Mr.  F.  E.  E.  Becker  (the  Chairman)  presiding. 

The  Secretary  (Jlr.  Jno.  T.  Crookes)  read  the  notice  con- 
vening the  meeting,  and  the  report  of  the  auditors  (Mesers. 
C.  yi.  Merchant  and  Son)  was  read  by  ilr.  Merchant. 

The  Chairman  :  In  considering  the  "accounts  and  comment- 
ing upon  them.  I  would  like  to  point  out.  in  the  first  place, 
that  we  bring  down  £110.000.  We  put  £6.000  more  to  depre- 
ciation ;  we  pay  £5.700  more  for  interest,  whereas  our  divi- 
dends on  investments  are  £20.000  less.  You  will  observe, 
gentlemen,  that  we  show  only  four  per  cent,  on  our  invest- 
ments in  these  accounts.  With  regard  to  the  mills,  and 
referring  first  to  the  Northfleet  MUl,  I  may  sav  we  have  re- 
cently subscribed  privately  for  £100.000  of  Debentures,  and 
the  mill  is  doing  well— surprisingly  well ;  but  in  this  year's 
accounts  we  have  taken  nothing,  out  of  profit  under  this  "head, 
because  the  tax-gatherers  are  so  greedy  that  we  cannot  both 
have  it,  and  we  have  therefore  decided  to  wait.  We  shall 
probably  wait  next  year  likewise  as  far  as  Northfleet  is  con- 
cerned. I  can  assure  you,  hewever,  gentlemen,  that  we  have 
got  a  very  nice  little  nest-egg  there  against  an  evil  day. 

The  Irish  Paper  HUls. 

The  Irish  paper  mills  had  completed  their  alterations  at 
the  close  of  last  year,  and  we  have  had  nine  months'  working. 
I  am  very  pleased  to  tell  you  that  it  has  resulted  in  a  profit 
of  £40.000.  Major  Moore  is  to  be  very  much  congratulated 
upon  his  handling  of  a  very  difficult  labour  question.  (Hear, 
hear.)  Of  course,  we  have  taken  nothing  out  of  tJiat  either. 
and  we  shall  probably  have  to  issue  a  Debenture  to  finance 
that  mill.  It  is  a  very  much  bigger  mill  than  most  people 
are  inchned  to  believe;  it  has  a  capacity  of  250  tons  jjer  week. 
As  far  as  Ireland  is  concerned  things  look  very  black,  but  we 
who  know  the  country  best  can  teU  vou  there  really  is  day- 
light, and  there  is  some  hope  of  a  "settlement  of  "all  their 
troubles,  and  one  which  wiU  bring  peace  and  some  con- 
tentment We  have  excef^ionally  good  relations  with  our 
men  at  the  Irish  paper  mills. 

Ranisbottom.  under  the  careful  direction  of  Mr.  Seddon, 
continues  to  make  money.  It  has  established  its  name  and 
Its  high  repute,  and  practically  the  whole  of  the  contribution 
which  you  see  in  the  top  line  of  the  profit  and  loss  account 
comes  from  Ramsbotton.  The  rest  of  the  concerns  under 
the  head  of  investments  we  are  not  largelv  interested  in, 
but  I  have  heard  a  whisper  that  Watsons,  "of  Bullionfield, 
will  pay  fifteen  per  cent.,  free  of  income  tax. 

Now,  gentlemen,  high  prices,  of  course,  bring  about  a 
shortage  of  cash,  even  with  our  customers  ;  but  the  goodwill 
that  has  been  established  between  us  is  likely  to  last  over 
the  serious  times  that  are  coming.  There  is  riot  one  of  our 
customers  who  can  say  that  Charles  Marsden  and  Sons  have 
taken  the  last  shilling  out  of  their  pocket,  and  I  think  we 
stand  very  well  with  our  rUentiU.  Our  creditors'  item 
stands  at  a  low  figure,  and  our  overdraft  is  a  mere  t'iree 
pr  cent,  of  our  assets.  The  rotten  item  on  the  balance  sh=et 
is  the  promotion  charges.  We  absorbed  the  premium  on  the 
debentures  that  w-e  cancelled  out  of  revenue,  beca-ise  that 
was  of  no  use  to  us  as  against  excess  profits  duty,  b'lt  i/.-.h- 
1-1.?  the  Treasury  this  is  a  grand  item ;  we  get  nine  per 
cent,  on  it,  and  we  therefore  leave  it  there  for  the  time 
being. 

The  eight-hour  shift  has  been  inauguiated.  and  our  pro- 
duction generally  has  increased,  with  the  assistance  of  addi- 
tional machinei-y.  by  thirtv  per  cent.  Our  average  wages 
in  1918  were  £5.  and  in  1920  £7  3s.  per  ton  of  paper  made, 
but  the  \ariety  of  papers  that  we  make  is  so  extensive  that 
our  min'muni  was  £2  6.».  per  ton,  and  our  maximum  is  £12  15s. 
Three  months  ago  we  were  turning  away  export  business 
with  both  hands,  because  of  the  ursent  need  and  importunity 
of  our  customers.  Now.  like  a  "  th-'ef  in  the  night."  the 
trade  seems  all  to  have  fallen  away.  The  Goveniment  appealed 
for  more  effort  from  the  men,  "and  the  paper- makers— the 
best  workers  in  the  world— responded  to  an  extent  which  is 
here  .shown  in  the  fact  that  we  have  an  additional  produc- 
tion of  thirty  )«?r  cent.  Well,  the  result  is  now  that,  owing 
to  one  circumstance  and  anotFer,  of  which  the  Government 


cannot  be  entirely  excused,  these  men  have  nothing  to  do 
except  what  we  can  find  them  in  the  way  of  painting  and 
cleaning  up. 

Foreign  Competition  :  Exchange  Problems. 

This  is  largely  accounted  for  by  a  sudden  ru.?h  of  foreign 
competition,  not  in  the  least  genuine.  Germany  cannot  make 
paper  to  compete  with  English  paper  mills ;  it  is  impossible. 
We  have  nothing  to  fear  from  Finland  in  paper  making. 
But  it  is  the  fluctuation  of  the  mark  which  is  our  adverse 
factor.  Last  .Saturday  week  the  mark  was  at  300;  on  Tuesday 
it  was  at  212.  Consequently  a  buyer  could  buy  German 
papers  at  twenty-five  per  cent,  less  on  Satm'day  week  than 
he  could  on  the  following  Tuesday.  Well,  we  cannot  pretend 
to  compete  in  such  a  market  as  that,  and  the  result  is  not 
that  there  is  a  great  deal  of  German  paper  being  sold,  but 
that  the  whole  of  the  purchasing  power  of  the  people  .is  ' 
disturbed.  The  same  thing  happens  with  Finland.  The 
Finnish  mark  has  dropped  from  25  pre- War  to  125  at  this 
time  last  year  and  to  160  to-day.  Well,  gentlemen,  there  is 
some  hand  on  the  affairs  of  State  as  far  as  finances  are  con- 
cerned which  is  not  steering  the  ship  particularly  well ;  she 
is  doing  a  fine  old  zigzag  course.  (Hear,  hear.)  I  mean 
that  surely  we  must  either  free  the  export  of  gold  on  some 
basis  or  another,  or  '"pin"  the  exchanges.  When  we  want 
to  sell  in  foreign  countries  we  do  not  know  what  on  earth 
we  are  going  to  get.  We  cannot  quote,  because  there  is  no 
bottom  and  there  is  no  top  to  the  market,  w-hereas  a 
"  pinned "  exchange  is  a  proper  collateral  movement  with 
a  stoppage  of  the  gold  export,  but  if  you  free  the  gold  the 
exchanges  will  "  pin  "  themselves.  Now,  another  thing  is 
that  the  Germans  will  only  license  paper  out  if  the  price  is 
satisfactory.  Surely  a  Board  of  Trade  that  was  a  B»ard 
of  Trade  might  see  about  the  licensing  of  it  in.  That  is 
to  say,  the  home  price  is  something  like  half  the  price  that 
the}'  have  to  obtain  for  export  before  they  are  allowed  to 
export. 

Another  cause  which,  of  course,  has  greatly  contributed 
to  the  present  state  of  affairs  is  the  coal  stril^e.  and.  far 
more  than  the  coal  strike,  the  coal  control.  We  had  no 
difficulty  in  our  mills  in  securing  a  ten  or  even  twenty  weeks' 
stock  of  coal.  You  and  I  had  great  difficulty  in  getting 
30  cwt.  Again,  the  ships  that  bring  our  raw  material,  by 
.some  great  piece  of  wisdom,  have  to  pay  £4  to  £5  15.*. 
for  bunkers,  and  a  big  5.000-ton  ship  that  was  lying  at  the 
Tyne,  and  going  out  to  Chicoutimi  to  get  the  whole  of  our 
winter  supplies,  was  denied  coal  at  the  Tyne,  and  we  had 
to  go  across  to  Rotterdam  to  load  American  coal  at  £7  10s. 
per  ton.  Well,  it  may  be  very  clever  coal  control,  but  it 
does  not  strike  me  as  being  very  effective.  However,  gentle- 
men, I  look  forward  to  the  future  with  great  hope.  There 
will  be  a  time  when  "  controllers  cease  from  troubling  and 
the  Treasury  gets  a  rest."   (Laughter.) 

Condition  of  the  World's  Markets. 
Mr.  Holland,  who  is  known  to  most  of  you,  has  just 
returned  from  a  comprehensive  trip  round  the  whole  of  the 
East,  and  he  brings  ns  baqk  glad  tidings.  The  disturbance 
in  .lapan  has  stopped  trade  for  the  time  being.  China  is  a 
little  difficult,  but  while  he  was  there  he  was  sending  big 
orders  from  there,  which  we  were  unable  to  accept  owing  to 
our  being  too  full  up  with  home  supplies.  The  truth  is 
that  their  godowns  are  empty,  their  markets  are  bare,  and 
the  whole  paper  shortage  of  the  world  continues ;  but  the 
liresent  position  is  only  temporary.  So  far  as  Australia  is 
concerned.  I  hear  there  have  been  cases  where  in  a  large 
town  only  40  tons  of  newsprint  existed,  and  although  promises 
have  been  made  of  large  shipments  from  Canada  and  America, 
they  iiave  again  been  suspended  owing  to  local  gold  manipula- 
tions. All  Governments  seem  to  like  to  play  about  with 
gold.  .\s  to  America,  our  connections  there,  which  are  very 
important,  advise  that  there  is  a  verj'  broad  basis  for  the 
market,  and  that  although  things  there  also  are  disturbed 
for  the  time  being,  the  hopes  of  prompt  recovery  are  very 
good. 

I  tell  you,  gentlemen,  that  as  far  as  we  are  concerned  we 
are  not  at  all  downhearted.  We  are  passing  through  a  time 
which  is  unnatural  and  which  will  settle  out ;  and  as  far  as 
this  Company  is  concerned,  we  are  in  such  a  strong  position 
tlvat  we  need  not  fear  the  enemy  when  we  speak  to  him  at 
the  gate.  I  should  like  to  refer  to  the  very  great  assistance 
which  my  cclleaguc,  Mr.  Stanley  Cousins,  has  given  me 
during  this  year,  and  to  t^ike  this  opportunity  of  returning 
him  my  heartfelt  thanks.  Mr.  John  Dobson.  who  has  be?ii 
associated  with  the  Company  for  over  forty  years,  has  taken 
a  well-earned  rest  and  retired  from  active  management,  but 
he  remains  a  member  of  the  board,  and  I  am  sure  eveiy  share- 
holder will  wish  him  well.  (He.ir.  hear.)  T  have  to  pro- 
pose now,  gentlemen,  that  negotiations  which  have  been  pro- 
ceeding with  regard  to  the  directorate  should  be  brought  to 
a  head.  ^fr.  Bradley  has  been  with  us  for  some  time,  and 
I  shall  propose  that  he  be  elected  a  member  of  the  board. 
We  hive  also  had  the  privilege  of  getting  Mr.  Powers  to 
take  over  the  duties  left  over  by  Mr.  Dobson  and  he  will 
at  the  turn  of  the  year' take  up  his  service  with  the  Coiu- 
•IV.  I  now  have  to  propose:  "That  the  report  of  the 
directois  produced,  together  with  the  annexed  statement  of 
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the  Com])any's  accounts  for  the  year  ending  September  30, 
1920,  duly  audited,  be  received,  approved,  and  adopted." 
and  I  have  much  pleasure  in  tailing  u[)on  Mr.  Neyille 
Marsden,  whom  we  are  pleased  to  see  with  us  for  the  first 
time,  to  second  that  resolution.     (Applause.) 

The  Dividends. 

Mr.  NeviJio  Marsden  secontlcd  the  motion,  which  was 
carried  unanimously. 

The  Chainnan  ne.xt  moved  :  "  That  the  following  divi- 
dends be  declared  out  of  the  net  profits  of  the  Company  for 
the  year  ended  Sopt<>niber  30,  1920,  viz.  :  («)  upon  the  Prefer- 
ence shares  a  dividend  at  the  rate  of  ten  per  cent,  per  annum, 
less  tax  ;  that  the  payment  on  account  of  such  dividend  at 
the  rate  of  .seven  and  a-half  per  annum,  le-ss  tax,  made  in 
April  and  October  last  bo  approved,  and  the  balance  of  two 
and  a  half  per  cent,  per  annum,  lees  tax,  be  paid  forthwith. 
(6)  Upon  the  Ordinary  shares  a  dividend  at  the  rate  of  ten 
per  cent,  per  annum,  less  tax,  and  that  this  be  paid  forth- 
with." 

Mr.  Tattersall  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

Mr.  .lohn  Dobson,  the  director  retiring  by  rotation,  was 
re-elected,  an<l  Mr.  H.  Bradley  was  elected  to  the  board, 
the  Chairman  remarking  that  the  directors  had  power  to 
co-opt  Mr.  W.  C.  Powers  a.s  a  director,  and  his  name  would 
be  subnrtted  for  the  <onfirmation  of  the  shareholders  at  the 
next  annual  meeting. 

A  resolution  was  passed  fixing  tJie  directors'  fees,  and 
the  auditors  having  been  reaopointed,  a  vote  of  thanks  was 
passed  to  the  Chairman  and  his  colleagues  on  the  board. 

.    A  Presentation. 

r>atcr  in  the  dav.  at  a  luncheim  the  directors  and  staff 
presented  to  Mr.  .John  Uobson  a  diamond  ring  as  a  token 
of  affection  and  esteem  on  his  retirement  from  the  Company 
after  40  ye^irs'  service. 

The  Chairman  Olr.  F.  E.  R.  Becker)  observed  that  Mr. 
Dobson  had  been  with  the  C<jmpany  in  adverse  periods,  and 
he  was  now  leaving  them,  to  take  a  well-earned  rest,  when 
it  was  in  the  zenith  of  its  power.  He  paid  a  striking  tribute 
to  the  per.sonal  and  business  qual'ties  of  Jfr.  Dob.^on.  Tliat 
gentleman,  he  said,  had  never  spared  himself  in  the  interests 
of  the  Comi)any.  He  was  deeply  respected  by  his  colleagues 
and  tlie  whole  of  his  staff,  and  on  his  retirement  from  business 
Mr.  Dobson  had  received  tributes  from  many  quarters  outside 
their  own  Ci>mpany. 

Mr.  Stanley  Cousins  also  spoke  of  the  high  honour  and 
respect  in  wh'oh  Mr.  Dobson  was  held  by  all  with  whom 
he  had  <ome  in  contact,  and  expressed  the  wish  that,  in  his 
retirement,  he  might  have  a  long  life  and  much  happiness. 

Mr.  Dobson.  in  reply,  said  that  he  had  received  many 
tokens  of  affection  and  esteem  during  the  past  15  years 
from  the  directors  and  stafT.  He  gave  some  interesting 
renvniscences  connected  with  the  progress  of  the  Company, 
remarking  that  it  was  a  great  gratification  to  him  that,  at 
the  time  when  he  was  severing  his  connection  with  it,  the 
Company  was  at  the  height  of  its  prosperity. 


MINERALS  SEPARATION.  LIMITED. 
Details  o!  the  Progress  made  by  the  Company's  Processes. 

The  fifteenth  annual  ordinary  general  mectitii;  of  this  Com- 
pany was  held  at  Winchester"  Hou.se.  E.C..  on  Xoveinbor  24. 
.Mr.  Francis  L.  Oibbs,  Chairman  of  the  Company,  presiding. 

The  Secretary  (Jlr.  H.  C.  Hankins)  having  read  the 
notice  calling  the  meeting  and   the  auditors'   report. 

The  Chairman,  in  the  course  of  his  speech  in  moving  the 
adoption  of  the  report  and  accounts,  said  that  their  income 
had  amounted  to  £43.158,  as  against  £54.092.  owing  to  the 
decrejise  in  royalties  from  the  Braden  Copper  Company  and 
the  temporary  stoppage  of  dividends  by  the  Australian  Com- 
pany through  the  strike  at  Broken  Hill.  They  had  paid  an 
interim  dividend  of  5.«.  per  share.  Proceeding  to  deal  with 
the  coal  business,  he  said  they  had  come  to  an  agree- 
ment with  the  Powell  Duftryn  Company  of  South 
Wales,  under  which  they  had  obtained  an  option  over 
all  the  waste  he.ips  and  current  waste  belonging  to  that 
Company  in  the  Aberdale  Valley,  and  the  option  provided 
that  it  .should  be  treated  on  a  large  scale  under  a  half-joint 
account  arrangement.  A  pilot  plant  on  a  commercial  scale 
had  been  erected.  They  anticipated  that  this  enterprise 
would  eventually  become  a  very  import,-int  one.  Plants  were 
in  conr.se  of  erection  under  agreement  with  other  companies, 
and  nimierons  collieries  were  negotiating  for  the  erection  of 
plant. 

An  Important  Agreement. 

On-  of  the  most  important  agreements  completed  was  with 
the  Skinningrove  Iron  Company  for  the  treatment  of  their 
coking  coal.  The  decision  to  put  in  this  plant  was  arrived 
at  by  Lhnt  Compiiny  after  extensive  experiments  had  l)een 
carried  out  in  the  rx>ndon  laboratory,  and  at  tlicir  works 
in  the  North  of  England.  The  Company  was  also  engaged  in 
the  examination  of  many  Inrgo  waste  heaps  in  various  parts 
of  the  country,  some  of  whicji  showed  promise  of  large  busi- 
ness. The  waste  coal  heaps  over  which  they  had  options 
amounted  to  sever.^l  millions  of  tons,  all  of  which  would  prove 
very  profitable.  The  coiil  business  was  also  gaining  gn>und 
abroad.  In  France  the  pilot  plant  had  been  erected,  in  Spain 
a  new  company  had   lK>eii  forni..d,  iti  China  a  plant  was  about 


to  be  erected,  and  they  had  been  approached  by  many  large 
colliei-y  owners  in  South  Africa,  India,  Japan,  and  elsewhere. 
They  "had  tlw  written  opinion  of  two  of  the  most  eminent 
authorities  tli.il  lluir  process  woiuld  V)ecome  of  national 
importance. 

Metalliferoni  and  other  Business. 

With  regard  to  the  subject  of  liquid  fuel,  which  was 
referred  to  m  the  report,  the  works  they  had  in  hand  should 
be  c-ompleted  very  shortly.  This  fuel  is  claimed  to  be 
unaffected  by  sea-water,  and  has  no  tendency  towards  spon- 
taneous combustion ;  also,  if  on  fire  the  tlames  may  be 
quenclied  by  water,  and  if  in  storage  it  can  be  protected 
from  fire  by  a  water  seal.  Passing  on  to  the  metalliferous 
and  other  business  in  which  they  were  interested,  he  wanted 
the  shareholders  to  realise  that  "the  perfection  to  which  they 
had  bmught  their  many  processes  for  concentration  of  ores 
and  minerals — particularly  the  concentration  of  classes  of 
ores  which  had  not  presHously  been  successfully  concentrated 
— opened  out  an  immense  fiell  for  their  operations,  and  one 
which  presented  miuiy  favourable  opportunities  for  acquiring 
raw  material  which  previously  had  little  or  no  value.  This 
fact,  and  the  necessity  of  having  ample  funds  for  the  deve- 
lopment of  their  business  were  the  chief  reasons  for  their 
having  in  the  last  twelve  months  raised  £600,003  additional 
woiking  capital  bv  the  issue  of  new  slvires,  and  everything 
that  has  happened  since  made  him  feel  that  the  issue  was 
fully  justifie<i  and  was  made  at  a  most  opportune  time.  The 
Bwana  M'Kubwa  oxidised  copper  deposits,  which  had  not 
hitherto  been  treatable  profitably  by  any  process,  had  now 
l>een  thoroughly  tested  by  this  Company's  process,  with 
splendid  results,  .and  Minerals  Separation,  Limited,  had  be- 
come entitled  not  only  to  royalties,  but  also  to  what  he 
thought  likely  to  prove  a  valuable  option  over  a  large  block 
of  that  Company's  shares.  In  Chili  several  large  low-grade 
silver  and  copper  mines  were  under  option  to  the  Company, 
and  there  had  opened  out  to  them  a  prospect  of  doing  a  great 
deal  of  work  huthe  concentration  of  tin  ores  throughout  the 
world. 

In  regard  to  the  concentration  of  gold  ores,  that  they 
could  evolve  new  methods  for  this  purpose  seemed  for  years 
to  be  an  idle  dream,  but  ag.ain  perseverance  had  produced 
remarkable  results,  so  that  now  this  dream  promised  to 
change  into  a  reality.  Plants  on  a  commercial  scale  were 
under  erection  on  two  important  gold  mines.  This  side  of 
the  business  was  beginning  to  show  valuable  results  in  France 
■Mid  Spain.  They  had  a  testing  laboratory  in  Madrid,  where 
there  was  a  promising  field  of  operations,  and  a  company 
had  been  formed  for  the  purpose  of  enterinir  into  profit-sharing 
contracts   with    various  minin;;  interests.      This   conipnny   w.is 
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lirogressing  very  satisfactorily,  and,  was  in  negotiation  with 
most  of  the  leading  colliery  companies  in  Asturias.  Progress 
was  also  being  made  in  South  America  and  South  Africa,  and 
they  had  obtained  a  property  also  in  Serbia  which  they 
.  anticipated  would  prove  a  sound  enterprise.  The  Australian 
company  had  suffered  from  the  strike  at  Broken  Hill,  but 
work  tliere  had  now  been  resumed.  They  looked  for  much 
good   business  in  that  country. 

The  Chairman  also  gave  details  of  "  Sozol,"  an  anti-rust 
preparations  from  which  the  Company  anticipated  great 
l^rofits.  He  also  said  they  had  other  matters  of  great  poten- 
tial value  in  hand,  and  they  looked  to  the  future  with  con- 
fidence. 

The  report  was  unanimously  adopted,  and  the  u.«ual  forma! 
business  transacted. 


NARAGDTA   NIGERIA)  TIN  MINES.  LIMITED. 

The  tenth  ordinaiy  general  meeting  of  this  Company  was 
held  on  November  23  at  Winchester  House,  E,C.,  Mr. 
Frank  N.  Best  (the  Chairman)  presiding. 

The  Chairman  said  :  Under  the  conditions  that  have  pre- 
vailed we  consider  the  result  of  the  year's  working  to  be  quite 
satisfactory.  The  output  would  have  been  greater  had  it  not 
been  for  the  very  unsatisfactoiy  labour  conditions.  Our 
profits  would  also  have  been  greater  by  about  £10,000  had 
not  a  large  quantity  of  our  tin  been  held  up  on  the  railway 
during  the  time  the  price  of  the  metal  was  high,  and  when  it 
arrived  here  the  market  value  had  fallen  about  £100  per  ton ; 
and  unfortunately  We  have  no  redress.  During  the  War  the 
railway,  which  is  Government  property,  drifted  into  a 
deplorable  condition  owing  to  the  want  of  roUing-stock  and 
the  difficulty  of  keel^ing  worn-out  engines  on  a  road  sadly 
in  need  of  renovation,  &c. — nobody's  fault,  perhaps,  but  cer- 
tainly our  misfortune. 

On  the  credit  side  of  the  balance  sheet  you  no  doubt  have 
noticed  year  by  year  that  the  property  account  stands  at 
£156,000.  Everybody  knows  that  mining,  especially  alluvial 
mining,  is  a  wasting  asset,  and  I  am  not  alone  in  thinking 
that  no  real  taxable  profit  is  made  until  that  item  has  been 
written  off  out  of  revenue.  Unfortunately,  our  income  tax 
authorities  do  not  view  the  matter  in  the  same  light ;  there- 
fore your  directors  have  felt  it  their  duty,  so  far  as  they 
are  able,  to  see  that  the  £156,000  represents  real  value,  and 
I  am  quite  confident  that  if  ail  our  properties  were  sold 
the  amount  realised  would  exceed   the  figure  mentioned. 

This  opinion  is  confirmed  by  the  most  excellent  report 
from  our  General  Manager.  From  this  report  it  will  be  seen 
that  on  our  Korot  areas  alone  about  1,200  tons  of  tin  had  been 
proved  to  exist  in  one  block,  and  in  his  recent  letters  our 
General  Manager  states  that  still  further  payable  ground  has 
been  proved.  Being  deep,  however,  it  cannot  be  economically 
worked  without  the  installation  of  gravel  pumps.  We  have 
little  or  no  doubt  whatever  that  when  these  properties  are 
fully  equipped  the  output  could  easily  be  doubled,  and  that 
if  the  price  of  tin  holds  good  we  have  many  successful  years 
before  us.  The  retiring  director  (Sir  Edwin  Speed)  was  re- 
elected, and  a  vote  of  thanks  to  the  Chairman,  directors,  and 
staff  concluded  the  proceedings. 


EAST   RAND  MINING  ESTATES.  LIMITED. 

The  aimual  general  meeting  of  this  Company  was  held  on 
November  25  at  tlie  Company's  offices,  Threadneedle  House, 
54  Bishopsgate,  E.G.,  Mr.  C.  F.  Eowsell  (the  Chaii-man) 
presiding. 

The  Chairman  said  :  The  profit  and  loss  account  for  the 
year  ended  June  30,  1920,  shows  a  surplus  revenue  of  £1,338, 
which  has  been  carried  to  the  balance  sheet,  as  against 
£1,021  last  year.  The  revenue  derived  from  interest  is 
£3,643,  as  against  £3,917  last  year,  and  the  farm  revenue 
is  £2,488,  as  against  £2,021  in  the  previous  year.  Turning 
to  the  balance  sheet,  the  freehold  farms  and  interest  stand 
at  £186,509.  as  against  £180,804  last  year;  the  increase  is 
accounted  for  by  the  purchase  of  the  remaining  portion 
of  the  farm  Grootvlei  during  the  year.  The  only  other 
alteration  on  this  side  of  the  account  under  the  heading  of 
"Shares  in  other  companies"  is  due  to  the  fact  that  we 
have  subscribed  for  68,597  partly  paid  shares  of'  the  Grootvlei 
Proprietary  Mines,  so  that  we  now  hold  in  that  company 
a  total  of  321,617  shares.  Our  cash  position  continues  to  be 
a  strong  one,  as  we  have  on  deposit  and  at  our  banks  a  total 
of  £67,730,  as  against  £69.036  last  year.  I  need  hardly 
say  that  I  am  very  disappointed  that  ttie  hopes  which  I  held 
out  last  year,  that  the  Grootvlei  Mines  would  be  developing 
when  ne.xt  I  met  you,  have  not  been  fulfilled.  As  I  stated 
at  that  meeting,  immediate  steps  v-'ere  taken  by  our  engineer- 
ing staff  to  prepare  the  necessary  plans  for  the  equipment 
of  the  property  with  the  view  of  its  immediate  development ; 
there  were  a  number  of  difficulties,  however,  which  had  to 
be  disposed  of  with  reference  to  the  location  of  mynpacht, 
&c.,  before  the  work  could  actually  be  commenced,  and  the 
board  of  the  Grootvlei  Company  came  to  the  conclusion  that, 
owing  to  the  enormous  increase  in  tlie  price  of  machinery, 
and  also  the  high  cost  of  labour,  it  would  be  inadvisable  to 
commence  operations  at  that  time.  In  the  meantime,  I  may 
mention  that  I  propose  to  visit  South  Africa  early  next 
year,  when  I   shall  have  an  opportunity  of  discussing  with 


the  board  of  the  Grootvlei  Company  and  its  engineers  the 
whole  position,  and  I  hope  that  we  may  soon  consider  the 
time  is  ripe  to  commence  active  work.  I  will  next  refer 
to  the  Largo  Colliery,  in  which,  as  you  know,  you  hold 
lOO.OUO  shares.  Development  was  started  in  February  ia±o, 
and  the  output  has  now  reached  about  20,000  tons  per  month, 
the  output  for  August  being  19.222  tons  ;  the  development  is 
proceeding  rapidly,  and  two  seams  are  being  worked.  A 
large  area  of  the  coal  has  been  proved  by  boreholes,  which 
will  ensure  continuous  working  of  the  colliery  for  many 
years.  The  colliery  has  been  equipped  with  plant  capable 
of  dealing  with  40,000  tons  per  month,  I  think,  gentlemen, 
in  this  asset  we  have  a  very  valuable  addition  to  our 
resources. 

As  we  informed  you  in  bur  report  for  1919.  500  acrps 
on  the  western  side  of  the  Farm  Grootvlei  had  been  set  aside 
for  the  establishment  of  a  tree  plantation.  The  work  has 
now  been  in  operation  on  this  ground,  and  the  first  250  acres 
are  practically  ready  for  planting,  the  actual  seedlings  being 
already  pricked  out  in  tins  ready  for  transplanting,  I  beg 
to  move  the  adoption  of  the  report  and  accounts,  Mr, 
Barnet  Lewis  seconded  the  resolution. 

The  resolution  was   carried   unanimously. 


JOSHUA  HOYLE  AND  SONS,  LIMITED. 

The  third  annual  general  meeting  of  Messrs.  Joshua  Hoyle 
and  Sons,  Limited,  was  held  on  Thursday,  November  25, 
at  the  Registered  Office,  India  Mills,  Bacup,  Lieut. -Colonel 
J.  Craven  Hoyle,  T.D.,  D.L.,  the  Chairman  of  tlie  Company, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  at  the  meeting  held  in  1918  iic  was  rather 
bold  in  making  a  prophecy  as  to  the  future  outlook,  and,  so 
far,  he  had  not  proved  a  false  prophet.  The  result  of  the 
last  twelve  months'  work  had  been  gratifying  to  the  directors, 
and  also,  he  was  sure,  pleasing  to  the  shareholders.  As 
regarded  their  mills,  the  feturn  to  pre-War  conditions  was 
making  satisfactory  progress,  'and  nearly  the  whole  of  the 
machinery  was  now  runnnig  to  its  full  capacity.  The  Deputy- 
Chairman,  speaking  twelve  months  ago  of  the  growth  of 
Joshua  Hoyle  and  Sons  as  a  manufactui-ing  firm,  said,  '"  There 
is  no  limit  to  the  (lossible  growth  of  the  firm,"  and  that  view 
he  (the  Chairman)  endorsed  and  even  would  go  further  and 
say  that  a  business  must  move  in  one  of  two  directions,  either 
forward  or  backward,  and  they  had  determined  tiiat  it  sliouid 
not  be  the  latter.  (Hear,  hear.)  The  guiding  principle  in 
their  forward  movement  had  been  to  acquire  businesses,  tlie 
productions  of  which  were  on  lines  untouched  by  mills  already 
owned  by  the  firm.  He  desired  to  call  attention  to  the  posi- 
tion of  Joshua  Hoyle  and  Sons  when  it  ceased  to  be  a  private 
Company,  and  its  position  to-day.  In  1917  the  firm  had 
3,100  looms  and  91,000  mule  and  ring  spindles.  To-day  they 
actually  owned  nearly  300.000  mule  and  ring  spindles  and 
9,330  looms,  1,200  being  sheeting  looms  and  4,306  fitted  with 
Dobby,  Jaequard,  and  other  motions.  The  profit  for  the 
year  anu)unted  to  £289,507,  making,  with  the  amount  brought 
forward,  a  disposable  balance  of  £328.756.  The  renewals 
and  reserve  fund  now  stood  at  £360.000.  against  £140,000 
twelve  months  ago.  The  item  for  fixed  plant  in  the  balance 
sheet,  which  stood  at  £340,178,  was  a  purely  nominal  one, 
the  real  value  of  the  properties,  on  a  very  conservative  basis, 
being  a  matter  of  millions,  whilst  the  stocks  held  on  Septem- 
ber 30,  valued  at  nearly  £2,000,000,  were  also  taken  on  a 
safe  and  conservative  ba.«is.  Regarding  the  present  situa- 
tion in  the  cotton  trade,  there  were  various  forces  operating 
against  the  confidence  of  the  buyers  over  the  whole  ^orld. 
not  the  least  being  the  state  of  the  foreign  exchange.  The 
resumption  of  buying  could  only  be  deferred  for  a  period, 
and  the  natural  demand  for  goods  in  the  different  countries 
of  the  world  would  have  to  be  satisfied.  The  directors  pro- 
posed to  increase  the  capital  of  the  Company  to  £5jQOO,000, 
by  the  creation  of  3,000,000  Eight  per  cent,  "TB  "  Cumulative 
Preference  shares.  Their  great  and  main  object  in  creating 
the  new  capital  was  to  provide  for  the  constant  development 
of  the  business  and  to  be  in  a  position  to  take  advantage  of 
the  ]isychological  moment  for  the  further  extension  of  their 
ramifications. 

The  report  was  adopted,  and  resolutions  were  duly  passed 
authorising  the  increase  of  capital  from  £2.000,000  to 
£5,000.000  by  the  creation  of  3,000.000  "B"  Preference 
shares. 
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LAMQKAPOEBA  (SUMATRA^  RUBBER  ESTATE, 
LIMITED. 

Thk  tenth  oitlitiary  semi  li  im-.m  4  vas  held  at  Winchester 
House,  E.C.,  on  Novimbi-i-  26,  Mr.  \V.  O.  Burt  (Chairman 
and  Managing  Director)  presiding. 

The  Chairman  said  that  the  net  i)rofits  for  the  year 
under  review  amounted  to  £14,175.  which,  with  the  carry- 
forward of  £5,761,  left  a  total  .sum  of  £19,957.  Although 
thi&  amounted  to  about  thirty  per  cent,  on  the  capital 
of  the  Company,  the  directors  did  not  see  their  way  to 
t^ecoramend  a  di.striliutiun  of  more  than  ten  |jer  cent,  by 
way  of  dividend.  It  was  unnecess;iry  to  ri'mind  the  share- 
holders of  the  critical  time.<  throuj;li  which  the  rubber  in- 
dustry was  passing.  At  the  present  time  it  was  not  only 
a  question  of  the  low  price  which  was  quoted  for  rubber, 
but  the  fact  thot  it  was  often  impossible  to  .«ell  at  all,  and 
as  in  the  meantime  it  was  imperative  to  continue  the  main- 
tenance and  cultivation  of  the  estates,  in  crder  to  be  able 
to  take  full  advantage  of  every  improvement  in  the  market, 
it  would  be  most  unwise  to  part  with  any  more  of  the  Com- 
pany's cash  assets.  The  planted  area  had  been  increased  to 
1,641  acres,  while  113J  acres  were  now  in  process  of  being 
planted.  .  The  capital  cost  per  acre,  including  the  Debenture 
issue,  came  in  therefore  at  the  very  reasonable  figure  of 
about  £48  per  acre,  which  would  be  further  reduced  to  £45 
per  acre  by  ne.xt  year.  The  present  estimate  of  output  was 
580.293  lb.,  but  he  expected  little  increase  on  last  year's 
figures.  The  increase  of  about  4Jf/.  in  the  "  all  in  "  cost  over 
that  of  last  year  might  seem  somewhat  alarming,  but  as  it  was 
chiefly  due  to  adverse  factors  which  were  quite  abnormal, 
it  was  not  a  fair  indication  of  what  might  be  expected  in 
the  future.  The  visit  to  the  estates  of  Mr.  Percy  Cross 
and  himself,  accompanied  by  Mr.  Knice  Petrie.  would,  he 
felt  sure,  have  beneficial  re-^ults.  The  tapping  was  now- 
being  carefully  done  with  one  cut  on  the  quarter  of  the 
tree,  anil  the  iireatcst  attention    wa.-s  being  paid  to  conseiTa- 


tion  of  bark.     The  eitati-  was  now  in  v.?  With 

regard  to  the  litigation  in  Java  rclatin_  in  the 

Dutch  company,  the  decision  of  the  .Java  '  !■•:•■  led 

next  month.  As  to  the  general  rubber  p.sui'ii,  ik-  said  that 
there  was  now  a  strong  movement  on  foot  to  bring  al>oul 
not  only  control  of  output  but  control  of  price,  and  he  would 
ask  the  shareholders  to  do  everything  in  their  power  to 
support  and  promote  this  movement.  The're  wa.*  no  inten- 
tion of  interfering  with  natural  laws,  nor  had  it  been  pro- 
posed that  Government  should  control  the  industrj-.  The 
natural  laws  of  supply  and  demand  had  a'.re^y  been  inter- 
fered with  by  unnatural  means,  and  it  was  to  cope  with  this 
position  that  combinatiop  wa.s  necessary.  The  .Straits  Govern- 
ment had  not  proixysed  to  interfere  with  the  industry,  but 
rather  to  give  it  all  the  assistance  possible,  while  leaving 
the  control  entirely  in  the  hands  of  the  growers,  and  it  was 
almost  unthinkable  that  such  an  offer  should  be  rejected. 
The  report  and  accounts  were  unanimously  adopted. 


The  Eoyal  B.\n"k  ok  Scotland. — The  report  for 
the  year  ending  Octolser  9,  1920,  reveals  a  further 
expansion  in  the  Bank's  business.  The  deposits  have 
increased  by  over  3i  millions  to  £39,114,117,  while 
the  advances  on  cash,  credit,  and  current  accounts 
have  risen  by  over  4i  millions  to  £13,625,00<"),  The 
liquidity  of  the  jx)sition  has  not  been  sacrificed,  as  the 
gold  and  silver  coin,  currency  notes,  notes  of  other 
banks,  and  cash  with  Bank  of  England  and  other 
London  bankers  has  risen  from  .€5.158.547  to 
£5.376.180.  British  Treasurj-  bills  at  £6,930,000 
are  £843,000  in  excess  of  the  figure  on  October  11. 
1918. 
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H.  Cockspur  Street.  London.  S.W.  1 ;  for  Freiaht 
or  General  Business  P.  \  O.  and  B.  1.  Offlcee, 
Ij^.  Leadenhall  Street.  Ixindon.  E.C  .='. 


PRUDECTIAL  ASSURAN'CE  CO.,  LTD. 

Your  family  depends  unon  your 

income  while  you  live. 

Why  no!  secure  thai  income  (or 

your  rid  age  and  for  your  wife 

alter  your  death  by  means  of  a 

PRUDENTIAL   CONTINUOUS 

INCOME         POLICY? 


UNION- 
CASTIt 
LINE. 


For  sailings  and 
apply  to  the  Head 
St.,  E,C.3,  West 
Cook  Jt  Son,   12.5 


South  and 
East  Alrica 

ROYAL  MAIL 
ROUTE. 

The  Capo, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

eto. 

other  information 
Office,  3  Fenchurch 
end  Afiency :  Thos, 

Pall    Mall,   S.W    1 


PERRY'S 

>E     PROTECTION     OFFICES 

(Established  1776) 
12  COLEMAN  STREET,  B.C.  2. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED    BY    ROYAL   CHARTER   AND   ACT   OF   PARLIAMENT.  ESTABUSHED    1825. 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  C.VRNEGIE,  General  Manager.  GEOKGK  A.   HUNTER,  Secretary 

London  OfUee— 37  NICHOLAS  LANE,  LOMBARD   STREET,  E.C.4. 

T.  C.  RIDDELL,  ManaRer,  DUGALD  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  inclading  the  purchase  and  s&le  of  Stocks,  Shares,  Securities.  *c. ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Le'.tera  of  Credit,  and 
Ciroular  Notes  payabU'  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Bomittances  to  all  parU. 

There  is  a  specially  eiiuippcd  l'orei>;n  Dopiirtment  iil  tie  principal  GUsi;ow  Ortice. 

1  he  Agency  of  Colonial  and  Foreign  Hanks  is  umlertrtken,  and  the  Aocepvances  of  Customers  residing  in  the  ColoDiee  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  tenns  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bonn.l  m  •.^on^c-y  a.^  r.  ...ird;  the  transactions  of  ite  Cnstomen. 
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£70,000    0    0 


REPORT    BY    THE    COURT    OF    DIRECTORS    OF    THE 

ROYAL  BANK  OF  SCOTLAND, 

To  the  Annual  General  Court  of  Proppletops,  on  Wednesday,  2ith  November,  1920. 

The  Directors  now  submit  to  the  Proprietors  the  annexed  Abstract  Statement  of  the  Affairs  of  the  Bank  at  the  Second  Saturday 

of  October,  1920,  with  relative  Profit  and  Loss  Account,  certified  by  the  Auditors. 
The  Net  Profits  of  the  Year,  after  providing  for  all  bad  and  doubtful  debts,  and  for  depreciation  in  Investments 

in  addition  to  that  stated  below,  amounted  to         £375,138  16     7 

The  Midsummer  Dividend,  at  the  rate  of  10  per  cent,  per  annum,  required         ...     £100,000 
icss  Income  Tax 30,000 

It  is  now  proposed  to  pay  a  similar  Dividend  at  Christmas  and  a  Bonus  of  1  per  cent., 

which  together  will  require        £120,000 

Less  Income  Tix 36,000 

There   has   been  written  off  Expenditure  on  Bank  Buildings  and  Heritable  Property     ... 

Carried  to  Pension  Reserve  Fund 

And  applied  to  Investments  Account,  the  balance  of 

The  Rest  remains  at  £1,082,276  3s.  8d. 
All  the  Bank's  Investments  are  valued  in  the  annexed  State  of  Affairs  at  or  under  the  prices  ruling  at  the  date  of  the 
Balance,  with  the  exception  of  the  holdings  of  Exchequer  Bonds  and  National  War  Bonds  payable  at  par,  or  at  a  premium,  in  1921, 
1922,  1923  and  1924,  which  are  taken  at  net  cost.  There  is  ample  provision,  however,  for  all  market  depreciation  on  these  Bonds. 
The  Provisional  Order  "  to  amend  the  Royal  Charters  and  Acts  of  Parliament  relating  to  the  Royal  Bank  of  Scotland,  and 
to  confer  further  powers  on  the  Bank,"  approved  by  the  Proprietors  at  the  Special  Meeting  held  on  26th  May,  1920,  which  to  meet 
the  requirements  of  Parliament  was  subsequently  proceeded  with  as  a  Bill,  was  passed  by  both  Houses  of  Parliament  without  material ' 
alteration,  and  received  the  Royal  Assent  on  16th  August  last. 

Substantial  additions  have  been  made  to  the  remuneration  of  the  Staff  during  the  year. 

The  Governor,  the   Deputy-Governor,  the   Extraordinary   Directors,   and   the   Senior   Ordinary   Director  {Mr.  Baxter)  all 
retire   at   this  time,  but  are  eligible  for  re-election. 

Auditors  also  fall  to  be  appointed  for  the  ensuing  year,  and  Mr.  J.  Maxtone  Graham,  C.A.,  and  Mr.  Eric  M.  Beilby,  C.A., 
offer  themselves  for  re-election. 

By  Order  of  the  Court  of  Directors, 

A.  K.  WRIGHT, 

Cashier  aiid  Gvneral  Manager, 


84,000 
20,000 
30,000 


171,138  16 


£375,138  16 


LIABILITIES. 

1.  Deposits  with  accrued  Interest.. 

2.  Notes  in  Circulation       ... 

3.  Drafts  Outstanding 

4.  Acceptances  aud  Indorsements  of  Foreign 
Bills  


ABSTRACT  STATE  OF  AFFAIRS  at  9th  OCTOBER,  1910. 


£39,114,127 
3,539,685 
1,328,825 


5.  Capital 

6.  Rest 

7.  Proposed  Half-year's 
Dividend  and  Bonus 
payable  at  Christmas 
(Ibss  Incom    Tax)   ... 


£2,000,000 
1,082,276 


311,771  19  10  j 
£44,294,409    5    7  ! 


84,000    0    0 


Total  Liabilities 

ASSETS. 

1.  Gold  and  Silver  Coin, 

Currency  Notes,  Notes 
of  other  Banks,  and 
Cash  with  Bank  of 
England  and  other 
London  Bankers      ...  £5,376,180     1  11 

2.  Money  in  London  at 
Call  and  short  notice, 
and  Cheques,  itc,  pay- 
able   on    detnand,    in 

hand,  and  in  transitu    b,ZZZAn    0     2 

3.  British       Government 

Securities  (War  Loans, 
Exchequer  Bonds,  and 
National   War  Bonds)     9,817,120  12     7 

4.  Indian  and  Colonial 
Government  Securi- 
ties, Bank  of  England 


3,166,276 
£47,460,685    9 


3    8 


Brought  forward  £20,526,777  14     8 
Stock,      and     British 
Railway       Debenture 
and  Corporation  Stocks       260,045     0     0 

5.  Foreign  Government 
Stocks,  Bank  of  Ireland 
Stock,  Indian  Railway 
Stocks,      and      other 

Mai-ketable   Securities       460,403  17  11 

Xole. — All  the  above  luveatmeut-  are  valued  at 
ur  uude  the  |.rii-e?  rulin;  nt  the  date  of  the 
balance,  w  Ui  the  exception  of  ttie  bo  dtiigs  of 
Excheqner  Bonds  aud  National  War  Bood-^, 
payable  at  par.  or  at  a  pr  mium,  m  1921, 1922, 1923 
i-nd  1924,  which  are  taken  at  net  cost. 

6.  Bills  discounted  (of 
which  ±6.930,000 

British  Treasui7  Bills)  10,832,678  18    9 

7.  Advances      on     Cash,. 

Credit,   and     Current 

Accounts      13,625,144  12     1 

8.  Loans  on   Stocks  and 

Securities 

9.  Banking  Correspondents 
and   other   Customers 
for  Acceptances  and  In- 
dorsements, per  contra 

10.  Bank  Buildings  (partly 

yielding  rent)' 

11.  Property  yielding  rent 

12.  Freehold  Property  in 
London  (partly  occu- 
pied by  Bank  and 
partly  yielding    rent) 


£21,247,226  12    7 


895,404    1  11 


311,771  19  10 


269,179    4 
154,279  19 


125,000    0    0 


Total  Assets 
PROFIT   AND  LOSS   ACCDUNT. 


26,213,458  16    8 
£47,460,685    9    3 


To    Expenditure     on    Bank    Buildings      and 

Property  written  off  £20,000     0    0 

„  Dividend  for  Half-year,  paid  at  Midsummer, 

less  Income  Tax         70,000    0     0 

„  Dividend  and  Bonus  to  be  paid  at  Christmas, 

Jess  Income  Tax         84,000    0     0 

^,  Pension  Reserve  Fund 30,000    0     0 

„  Applied  to  Investments  Account        171,138  16     7 

„  Balance,    being    free    Rest    or 

undivided    Profits,     carried 

forward  


1,082,276    6    8 


By  Rest  at  11th  October,  1919  £1,082,276 

,,  Gross  Profits,  after  deducting  rebate  on  Bills 
Current,  Income-tax,  Corporation  Profits 
Tax,  providing  for  all  bad  and  doubtful 
debts,  and  for  depreciation  in  Investments 
besides  that  stated  per  contra 

£747,691  14    0 
Less  Charges  of  Management 
at    Head    Office  and   173 
Branch       Establishments   372,552  17    5 


Net  Profits  375,138  16    7 

£1,457,415    0    3  £1,457,415    0    3 

AUDITORS'     REPORT.  D.  Speed,  Accountant. 

As  Auditors  appointed  by  the  Proprietors  of  The  Royal  Bank  iiF  Scotland,  we  have  checked  the  Cash  on  hand  at  Head  Office,  Glasgow,  aud  Loudon,  veriaed 
the  cash  with  London  Bankers,  the  Securities  for  money  at  call  and  short  notice,  the  (jOverume.it  Securities  and  other  luvestment-,  aud  examined  the  details  of  the 
other  Assets  aud  of  the  Liabihties  set  forth  in  the  foregoing  Abstract  State  of  Affairs  ;  and  we  now  certify  that  in  our  opinion  said  Abstract  State  is  a  full  and  fair 
Balance  Sheet,  properly  drawu  up,  and  exhibits  a  true  and  correct  view  of  the  state  of  the  Bank's  Affairs  as  shown  by  the  books,  at  9th  Octuber,  19*0. 

J    MAXTONE  GRAHAM,  C.A.,  AudUor. 
EDlssnaoH,  13fA  Iftmmher  1920.  E.  M.  BBILBY,  O.A.,  Auditor. 


Printed  by   SPOTTISWOODE,   BALLANTYNE  &   CO.     LTD.,   at   1    New   Street  "Square.   E.G.  4,   and   Published   by  the   Proprietors  of 
■  The  Statist "  at  their   Offices,   51  Cannon   Street,    E.G.  4,    in   the    City   of  London,    England.— iVouemder  27,   1920. 
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THE    LONDON    ASSURANCE. 

Incorpor«led  by  Royal  Charter,  A.D.  1T20. 

7  ROYAL  EXCHANQK,  LONDON,  EX.  3. 


JE3,084,450 

FIRE. 
MARINE. 


Upplloations    for 
kttnoiei    Intltad, 


JE8,52M59 


LIFE. 
ACCIDENT 


Vh« OoFporatlon  haa  granted  Fira,  Life  and  Marina 
iDBuranoea  for  Two  Hundred  Years. 

AtioTAINERS     ANO      GENERAL 

INSURANCE     COMPANY     LTD. 

Mead  unices  —HIKMINUMAM. 

I^IFE      ASSURANCE. 

Reduced    Rates   for   Abstainers. 

Fire,         Burglary,         Plate    Glass.       Personal  Accident. 

ruiwiinl  posKjiifii   tor  toiuj.uii\  ^   potpiUnr   tKK'klet-*.  "  loutl  AbrfCluence  aD 
Aeiset  Id  Lllc  Ansurauce  "  ami  "  Homts  aud  H.r.v  to  uwii  Tlii'iu." 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

Life  and  Endowment  Assurance  business  in  all  branches. 

Annual  Income.  .£2,300,000       Total  Funds-  .£5,800,000 

Total  Claims  Paid    ..£14,800,000 

Chief    Offices  :     Broad    Street    Corner,     Birmingham. 

I-UNPOIM    Ol    IVIAOiCntii  r  e.r\ 
ASSURANCE  COMPANY,   LIMITED. 

Chlet  Office      -      50   FINSBURY    SQUARE,    LONDON,    E.C.  2. 

Allied  with  Kational  Amalgamated  Approved  .-ociety  foi    .National  (Hea'ii 

Insorance. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exceed £.,500,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief Offlee:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31et,  1919. 
Annual   Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     .        -        .      £30,000,000 


IMPORTANT  NOTICE! 


be 


All    Editorial    communications    should 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  ST  A  TIST. 
51  Cannon  Street,  London,  E.C.  4. 

TtUirams  :  "  Stallll  Cm.  LenJtn."  Ttlipkttu:  CtU  52SS-525f. 


Subscription    to  "  Ilie  Statist." 
to  include  all  Special  Numbers. 


Payabtt  in  aJvanct. 


Inland  (I'osI  Free)  : 

One  Year  (S3  wfets) 
Half-year (26  weeks) 


n     12     0 
16     0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl     17     4 

Half-Year  (26  weeks) W    * 

0««j:    5/  CANNON  STREET.   LONDON.  B.C.4. 


SPECIAL    NOTICE. 


On    Saturday  next,    necember    lllli, 


shall     publish    our 


INTERN.\TIONAL  lJ.\NkING  NLMBI-R. 

This  number  will  contain  dala  conce-nin^  the  important 
I'oreiiSn  Bai  ks.  The  information  (<ivcn  will  enable  Hankers, 
Mercli  ints  and  Investors  to  mark  the  proiSrcss  not  only  of  the 
Insiitutinns  in  which  so  much  British  (Capital  has  been  invested 
and  British  money  pi  iced,  but  also  the  economic  condition  of 
the  various  countries.  Orders  for  extra  copies  should  be 
placed  without  dehi>. 


talifit 


LONDON,  SATn;[.AV 


:.MBF,i; 


1020. 
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©he  ppticg  ^Xmltt 

Friday,  December  3,   1920. 

r-C0RR8.NT  RATE-s  ^PRKTIOfS  RaTB-> 
%  Fl.tKD  %  FlXKt) 

Bank  of  England  Rate-  7    (Apr.  15,  -20)  l6    (Nov.  6,  '19> 

Deposit  Rates:— 

Liauks  .v:  Uisciit.  Ho.  (Call)  5  (.\pr.  15,  '20)  4t  (Nov.  6,  '19 
Discount  Houses  (Notice)  5^  (Apr.  15,  '20)  ij  (Nov.  6,  "19 
The  speci  il  rite  o(  4J%  a  lo.vcd  by  the  Biuk  o(  Englau.l  on  foreign  money 

has  Ixwn  abolished, 
t  F  ireign  a  i.l  Colonial  Banks  give  Special  Rates  only  upon  deposits  lor  ayear 

Discount  Rates : —  so  Days     3  mo«.      ♦  mos.      e  not. 

%  %  *  % 

-  6J  - 


Treasury  Bills 
Bank  Bills  ... 
Trade  Bills    ... 


?      , 


% 


6rt 


6H 

7i 


INFLUENCE  OF  GOVERNMENT 
DISBURSEMENTS. 

Eecent  events  go  to  show  that  an  essential  change 
in  conditions  will  appear  if  the  exigencies  of  the 
national  finances  continue  to  exercise  on  the  Money 
market  an  inlluence  similar  to  tliat  espenenced  during 

the  current  week.     FoUowii..    '      '    *    ' -  -f  about 

£80,0tX1,000  in  Government  ■  inents, 

a  decided  increa^o  i"  nvtih.i  ;  parent; 

li 
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and  last  week's  stringency,  under  which  boiTOwers 
were  frequently  forced  to  borrow  at  the  Bank,  gave 
way  to  a  recurrence  of  comparative  ease  after  the  turn 
of  the  month,  despite  an  increased  demand  for  loans. 
Moreover,  as  the  Bank  return  shows,  the  Government 
had  to  boiTOw  very  largely  from  the  central  institution 
in  order  to  meet  these  heavy  demands,  and  the  fresh 
credit  thus  created  provided  a  further  relief  in  the 
tension.  These  cash  displacements  affected  the 
market  more  quickly  than  has  been  the  case  at  similar 
periods  in  the  past,  and  the  result  was  an  abundance 
of  floating  credits  in  the  latter  part  of  the  week. 

These  developments,  hov/ever,  can  only  be  regarded 
as  of  a  transient  nature  ;  they  do  not  constitute  a  funda- 
mental improvement  in  money  market  conditions,  and 
when  their  effects  will  have  passed  it  is  more  than 
probable  that  the  previous  stringency  will  be  renewed. 
The  Banks  have  to  be  more  cautious  than  evei-  now ; 
practically  no  money  can  be  had  for  speculation ;  little 
known  or  new  companies  will  find  themselves  in  an 
increasingly  difficult  position  tlirough  lack  of"  floating 
capital,  and  the  time  will  come  when. a  discrimina- 
tion in  the  matter  of  financial  accommodation  will  have 
to  be  observed  even    against    sound    and    deserving 


Foreign 
Exchanges. 


The  week  passed  quietly  in  the 
Foreign  Exchange  market  and  the 
movements  were  for  the  most  part 
without  any  special  significance.  The 
most  noteworthy  was  a  further  weakness  in  Eastern 
cui-rencies,  which  carried  the  quotations  to  the  lowest 
levels  since  the  be.ginning  of  the  depression  in  this 
gi-oup.  The  Shanghai  tael  was  no  better  than  4s.  ihd. 
to-day,  as  against  4s.  Sd.  a  week  ago,  and  on  Wednes- 
day its  value  was  still  lower  at  4s.  id.  Similarly  the 
rupee  fell  steadily  from  Is.  6|f?.  on  Friday  last  to 
Is.  6d.  to-day,  Calcutta  transfers  being  even  lower  at 
Is.  ofd.  The  Hongkong  dollar  fell  more  sharply  than 
any  of  the  foregoing,  for  to-day's  quotation,  at  3s.  M., 
shows  a  fall  of  fully  3d.  on  the  week.  From  this 
desci-iption  of  Eastern  rates  Japan  must,  of  course,  be 
excepted.  The  value  of  the  yen  in  sterling  has  been 
rising  instead  of  falhng  of  late,  though  it  fell  slightly 
during  the  past  fortnight.  To-day's  quotation, 
2s.  lO^d.,  shows  a  slight  movement  in  our  favour  on 
the  week.  This  rate  now  fluctuates  in  close  sympathy 
with'  the  dollar-sterling  rate,  as  both  New  York  and 
O'apan  still  maintain  the  gold  standard.  It  is  not  so 
well  known  that  the  discount  of  the  £  sterling  as 
compared  with  the  pi-e-\Var  parity  is  greater  in  Japan 
than  in  the  United  States.  The  rate  on  the  latter 
moved  in  our  favour  during  the  week  from  3.49g  to 
3.50^.  An  unfavom-able  development  was  a  rise  in 
South  American  rates ;  Buenos  Ayres  transfers  moved 
up  to  53M.,  and  Montevideo  transfers  to  53d.     Francs 


and  lire  and  Central  European  currencies  show  little 
change,  with  the  exception  of  a  pronounced  weaken- 
ing of  the  Polish  mar-k.  The  Scandinavian  gi'oup 
moved  slightly  against  us.  Other  neutrals  went  in 
our  favom'. 

Despite  the  inclusion  of  special 
Income  and  miscellaneous  reosipts  amounting  to 
Expenditure,  ^ver  £3  million,  revenue  for  the  week 
ending  on  November  27  was,  at 
£15,705,000,  more  than  £6,462,000  below  that  for  the 
previous  week.  Expenditure,  on  the  other  hand,  rose 
by  £1,491,000  to  £16,326,922,  so  that  instead  of  the 
previous  week's  surplus  revenue  of  £7,342,000  there 
was  a  deficit  of  £621,000  during  the  week  under  review. 
Exchequer  funds,  however,  were  increased  by  net 
receipts  from  Treasui-y  bills  amounting  to  £6,204,000, 
so  that  there  was  a  margin  available  ior  repajdng  Ways 
and  Means  Advances.  The  total  of  these  outstanding 
was  reduced  by  £5J  million,  but,  as  foreshadowed  by 
last  week's  Bank  of  England  return,  the  outstanding 
advances  bv  the  Bank  were  reduced  by  a  considerably 
greater  amount — £16^  million.  This  was  effected  by 
borrowing  £lli  million  from  Public  Departments. 
Advances  by  the  Bank  stood  at  £34  million  on  Satur- 
day last,  and  advances  by  Public  Departments  at 
£197,114,000.  The  total  amount  of  the  floating  debt 
was  £l,327,708;O00,  showing  an  increase  of  £965,000 
on  the  week. 

A  comparison  of  the  national  finances  during 
October  and  November  shows  that  the  position  im- 
proved considerably  last  month.  Between  Septem- 
ber 30  and  October  30,  £54,165,000  net  had  to  be 
disbursed  in  respect  of  Treasury  bill  maturities.  As 
revenue  was  insufficient  to  provide  for  this  repayment, 
£98,250,000  had  to  be  bon-owed  on  Ways  and  Means' 
Advances,  so  that  the  total  floating  debt  was  increased 
by  £44,085,000  during  October.  During  the  four 
weeks  to  November  27,  unlike  the  previous  period. 
Treasury  bill  receipts  exceeded  maturities  by 
£11,965,000,  while  Ways  and  Means  Advances  were 
reduced  by  £10,250,000,  the  net  movement  in  the  float- 
ing debt  being  an  increase  of  £1,715,000.  The 
changes  in  the  portion  of  the  floating  debt  owed  to  the 
Bank  were  also  more  satisfactoi-y  during  November. 
On  September  30  there  were  no  advances  by  the  Bank 
outstanding,  and  between  that  date  and  October  ?0 
£56,250,000  was  borrowed.  Of  this,  £22,250,(i00 
net  was  repaid  during  the  following  four  weeks,  last 
week's  repayment,  noted  above,  being  £11,250,000. 

The  Currency  Note^  Eeturn  for  the 

Currency        week   to    Wednesday    last    shows   the 

Notes.  customary  end-of-the -month  expansion 

in  fresh  issues  of  notes  accompanied 

by  a  falling-off  in  the  returns  from  circulation.     The 

former  amounted  to  £8,311,464 — the  highest  since  the 
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Tht  (/ftcrrr  of  (hr  liiid-  arr  lmm<l  vol  fo  disriorr  thr  'rnnxnriioni'  of  ll.i  f 
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ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &o.,  and  all  Mineral  Ores  assayed  and 
realis  ,1. 
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week  ending  ()<;tobcr  G — and  exceeded  cancellations  by 
€'I.,8.'i4,G()3.  The  tctal  outstanding  increased  by  this 
:imo:int  to  £348,23'2,0.'{3,  and  the  fiduciary  issue  rose 
(<)rrcs|)oudiiij,dy  to  i300,U8:?,0-')3,  the  reserve  ratio  de- 
cliningto  Kj.o  jiercent.  Adding  the  increase  in  the  bank- 
note circnhitioii,  tiic  total  net  expansion  inlwtli  issues  is 
t4,4i;J,00t»,  and  the  combined  total  outstanding  on 
Wednesday  list  was  £478,714,000,  as  compared  with 
t'428, 412,000  on  December  3,  1919,  an  increa*;  of  over 
C.'>0,000,0()0.  The  highest  ever  recorded  was.  on 
August  4  hist,  when  the  combined  circulation  was 
e480,oGG,00(l,  or  £7,852,000  alxjve  last  Wednesday's 
lotai. 

The  Bank  return  siiows  a.' further 
Bank  of  decline  in  the  Eeserve  accompanied  by 

lEngland.  ^n  'increase  in  liabilities    and   a  con- 

sequent fall  in  the  reserve  ratio.  The 
fall  in  the  lleserve  was  due  to  an  expansion  of 
62,518,000  in  the  amount  of  notes  in  cirodation.  The 
effect  of  this  movement  was  mitigated  by  a  f  ml  her  addi- 
lion  of  £879J)00  to  the  coin  and  bullion  holdings,  so 
that  the  actual  fall  in  the  E'esene  was  £1,G40,000.  A 
reflex  of  the  Government  disbursements  on  tlif 
Ixjginning  of  the  mouth  is  jirovided  by  a  rise  of 
t;37,371,000  in  "  otlier  "  deposits,  as  well  as  an  in- 
crease of  £41,495.000  in  Government  securities. 
Public  dojiosits  are  £3,6G2,000  higher  at  £21,651,000. 
I'hat  the  market  s  lx>rro\ving  during  last  week  was  on 
a  small  s^cale  is  shown  by  an  addition  of  only 
£l,24G,0Oo  to  the  holding  of  "other"  securities. 

It  is  interesting  to  note  that  the  present  levels  for 
many  of  the  items  constitute  a  record.  The  amount 
of  the  gold  holdings,  for  instance— £124,991,000— has 
never  previously  l)eon  surpassed,  and  the  same  is  true 
>>{  Uio  note  circulation  whicii  stands  at  £130,482,000. 
The  fall  in  the  Resenc  makes  the  present  amount, 
*;I2,9.")8,000,  tlie  lowest  since  that  of  August  5,  1914. 
:i>id  the  proportion  of  the  Eesene  to  liabilities  at  7.9 
per  cent,  is  the  lowest  ever  recorded.  It  compares 
with  11.8  percent,  last  week  and  13.2  per  cent,  a  year 
iigo;  the  previous  lowest  was  8.5  per  cent,  at  the  end 
<.[  last  June.  The  aniount  of  Government  securities 
lu'ld  on  Wednesday  last  is  the  highest  since  July  9  of 
last   year. 

'J"he  moderate  amount  offering  in  t!ie 

Bullion,         Gold    market   during   the    week    was 

again    taken   for    tiie    I'nited   States. 

To-day's  [jiice  js  117s.  Gd.  per  ounce  fine,  as  compared 

with  117s.  7d.  on  last  Friday. 

Movements  were  unusualK'  violent  in  the  Silver 
market.  In  addition  to  the  customary  supplies  from 
the  Continent  there  were  also  some  offerings  from  the 
United  States,  while  both  China  and  India  were  selling 
iiilermittoutly.  On  Saturday  Ihst  there  was  a  rise  of 
'■^d.  in  the  sjxjt  price,  but  thereafter,  under  the  influ- 
ences noted  alx)ve,  there  was  a  -severe  decline  lintil  the 
first  of  the  month.  TJie  fall  during  the  two  days — 
Monday  and  Tuesday — was  no  less  than  5|(/.  per 
standard  ounce.  'Tuesday's  price — 13*'/. — is  tlie 
lowest  for  over  two  and  a-half  years.  On  Wedne-day 
a  reaction  to  44|'/.  occurred,  but  the  quotation  lost  }d. 
i>n  the  following  day.  To-day  there  was  another 
rtiaction  to  44|(/.  On  Monday  the  spot  and  forward 
•  piolations  were  identical,  but  on  Tuesday,  and  again 
yesterday  and  to-dav,  forward  silver  was  at  premium 
ofi*/.  ■        . 

An  interesting  light  on  the  course  of  silver  quota- 
tions is  provided  by  the  movements  of  the  Shanghai 
tacl  during  recent  weeks.  .\t  the  lieginning  of  Xovem- 
lx?r  tlie  rate  ruled  at  5s.  3(/. :  on  November  4  it  rose 
Ift  5s.  4i/.,  at  which  level  it  Ixrcanie  stabilised  until 
the  12th;  from  that  date  onwards  its  value  fell  with 
iminternipted  rapidity,  and  on  Dccenilwr  1  the  quota- 
tion was  4s.  id.,  representing  a  fall  of  17.5  percent, 
din'ing  November.  The  cash  price  of  silver  fell  bv 
1».G  per  cent,  during  the  same  period,  showing  that, 
despite  the  recent  growth  in  importance  of  s])ocidnt'oi. 
as  a  factor  affecting  the  Silver  market,  China  is  still 
tlie  predominant  influence.    'It  is  now  difficult  to  dis- 
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tinyuisli  l;:-l\\coii  cause  aiui  (•ftL-ti  in  Ha-  movement  of 
the  Shanghai  tacl  and  tlie  comse  of  .silver  quotations, 
but  as  the  value  of  the  former  depends  on  the  relative 
indebtedness  between  China  and  other  countries  it  is 
tiuo  to  say  that  silver  quotations  depend  also  on 
Cliina's  trade  position.  Until  this  re-overs  i;o  .sul>- 
stantial  improvement  can  l>e  looked  for  in  the  SilveP 
market. 

NEW  YORK. 

The  movements  recorded  in  the  New  York  City  Clear- 
ing Banks"  statement  for  last  week  are  in  conflict  with 
those  shown  in  the  Federal  Eeserve  Banks'  return. 
The  former  shftws  a  continued  contraction  in  loans 
but  a  disimprovement  in  the  reserve  ]X)sition,  while 
a  slight  expansion  in  the  credit  granted,  accompanietl 
bv  an  increase  in  the  reserve  ratio,  is  recorded  in  the 
latter. 

The  weakening  in  the  reserve  position  of  tlie  New- 
York  banks  is  'in  contrast  with  the  previous  week's 
sharp  improvement.  During  the  week  to  Saturday 
last  the  aggreg;at€  reserve  fell  by  $4.3.  million  to 
$548,620,000.  As  net  demand  "deix)sits  increased 
slightly  the  excess  reserve  was  reduced  bv  a  greater 
amouiit— from  $19,490,000  to  $15,060,000.  At  the 
end  of  the  week  the  aggregate  reserve  was  $4,090,000 
below  legal  requirements.  Loans,  discounts,  and 
investments  were  further  reduced  by  $32,540,000  to 
$5,218J  million,  the  lowest  tor  ten  weeks.  The 
remarkable  reduction  of  $100,530;000  to  $169,290,000 
in  net  time  de]iosits  is  also  a  feature  of  the  statement. 

The  rediscoinits  of  the  Federal  Eesene  Banks 
were  increa.sed  <luring  the  week  to  November  26  bv 
$02,060,0(X1  .  Still  tl^e  total  bill  holdings,  though 
very  great  as  compared  with  the  cori'esponding  date 
of  previous  years,  are  yet  $143,470.ri00  below  the 
high  "  record  "_c>f  November  5.  During  the  week 
under  review  the  gold  reserves  rose  by  orer  $15.8 
''million  to  $2,023 .920.(XtO.  and  the  total  reserves  in- 
creased to  $2,195,280,000.  the  highest  for  over  twelve 
months.  This  movement  was  sufficient  to  induce  a 
rise  in  the  resei-ve  ratio  from  44.1  per  cent,  to  44.4  pfv 
cent.,  the  highest  since  July  26,  despite  a  substantial 
increase  in  both  deixisit  and  note  liabilities.  Deposit- 
rose  by  $77A  million  to  $1.697,7.30,IH:hX  and  (he  circu- 
latron  of  Federal  Reserve  notes  expanded  by 
$1^.190.000  to  $3.325.6.30,000. 

Little  change  is  reported  in  the  general   fmanrial 
position,  and  the  statement  made  la.st  week  in  the-^. 
columns  that  the  periixl  of  givatest  strain  in  the  cmlii 
situation  has  lieen  definitelv  passeil  is  confirmed  by  tlu' 
latest  reports  from  New  York.     Call  money,  after  Inst 
week's  ease,  rose  again  this  \ve«^k,  when  the  r: 
was  seven  per  cent,  on  most  days.     Time  mo;> 
to  l>e  offered  in  increasing  quantities  nf  '  v, 
and  mercantile  paper  tprime  names)  is  ■ 
and  three-quarlers  per  cent. 
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rAiLVRES  and  rumours  of  failures  on  both  sides  of 
tlie  Atlantic  have  helped  to  intensify  the  pessimism 
ruling  generally  throughout  the  Stock  markets.  Few 
items  of  strength  have  been  in  evidence  on  the  lists 
(luring  the  week,  and  among  the  newly-issued  prior- 
charge  securities  the  amounts  left  with  the  under- 
writers have  been  unusually  large.  The  distribution 
.of  War  Loan  interest  and  the  redemption  of  Exchequer 
bonds,  of  \\hich  only  20  per  cent,  approximately  were 
converted  into  Treasury  bonds,  did  not  give  the  fillip 
to  quotations  that  was  expected  in  some  quarters,  and 
the  Prime  Minister's  speech  to  the  Federation  of 
British  Industries  coirtributed  little  to  the  creation 
of  an  optimistic  outlook. 

The  Gilt-edge  section  opened  with  a  downward  ten- 
dency, but  the  heavy  disbursements  of  Government 
dividends  later  brought  support  to  the  market;  and 
quotations,  particularly  for  the  short-dated  National 
NVar  Bonds,  imjjroved  during  the  rest  of  the  week. 
Victor}'  Bonds  showed  better  on  balance,  while  Consols 
were  even  and  Funding  Loan  slightly  lower.  Altera- 
tions in  County  and  Corporation  and  Colonial  stocks 
!^ero  few  and  uninteresting. 

Foreign  bonds,  though  attracting  only  a  modicum 
oi  business,  made  quite  a  favourable  showing  as  com- 
pared with  the  previous  week.  Chinese  and  Japanese 
flescriptions  drooped  at  the  outset,  but  quotations  even- 
tually hardened,  and  in  many  cases  closed  at  higher 
levels.  Argentine,  Bi-azilian.  afid  Mexican  bonds  de- 
veloped no  activity.  Greek  Monopoly  suffered  from 
the  increased  uncertainty  of  Hellenic  affairs.' but  a  re- 
sumption of  buying  restored  prices  to  opening  fig-ures. 
d'eruvian  Corporation  shares  wore  in  sc;me  demand  on 
Slonday  and  Tuesday  as  a  result  of  optimistic  dividend 
Estimates,  but  the  announcement  later  of  heavy  alloca- 
tions to  reserves  with  a  consequent  diminution  in 
dividends,  caused  prices  to  ease  away  again. 

Prices  in  Home  Rails,  after  a  quiet  opening,  pur- 
sued no  definite  trend.  The  statement  of  Mr.  J.  H. 
Thomas  of  the  pending  demands  of  the  railwaymen  to 
obtain  a  share  in  the  management  did  not  affect  quota- 
lions  in  any  way.  After  a  few  minor  declines  a 
hardening  tendency  was  in  evidence  in  many  quarters, 
pariicularly  in  London  and  Morth  Western,  London 
and  South  Western,  Great  Westenj,  Great  Northern 
Deferred,  and  ilidland  Deferred. 

In  common  with  the  other  sections,  Foreign  Eails 
registered  a  jiumbei-  of  declines  on  Monday,  but  pre- 
sented a  more  optimistic  front  towards  the  close. 
Business  in  Brazilian  and  Argentute  issues 'was  restric- 
ted, but  on  the  wlipln  seemed  to  favoiu-  sellers.  United 
of  the  Havana,  failed  to  receive  any  strengtii  from  the 
■-ntisfactory  statements  presented, at  tlie  meeting. 

The  Industrial  section,  except  for  a  few  bright 
spots,  continued  stagnant,  movements,  however,  being 
limited  to  narrow  margins.  Iron  and  Steel  shares 
were  a  heavy  market  and  all  changes  \Vere  downward. 
N'ickers,  whose  report  is  due  next  week,  and  Pease 
and  Partners,  proved  exceptions,  but  the  appreciations 
were  only  fractional.  Textiles  developed  a  better  tone 
towards  the  finish,  and  several  minor  improvements 
were  recorded.  Motor  and  Shipping  securities  con- 
tinued featureless.  Gas  shares,  however,  attracted 
attention  with  the  increased  demand  for  Imperial 
Continental.  Among  new  issues  Niger  Notes  were 
dealt,  in  at  about  six  .discount,  and  Sheffield  Steel 
Preference  came  on  the  market  at  19.";.  6(/. 

Forced  liquidation  caused  an- all-round  slump  in  the 
Oil  market  on  Monday,  but  influential  support  i-e- 
sult^'d  in  a  sliai-p  recovery  by  mid-week.  Towards  the 
vlose,  however,  the  absence  of  public  buying  an 
easy  tendencj'  again  was  in  evidence.  Eoyal  Dut.ch 
was  a  feature  of  consistent  strength,  and  finished 
several  points  higher.  Shells  were  also  better  on 
balance  but  closed  weak.  Mexican  Eagles  after  an 
early  slump  recovered  gradually  to  opening  levels. 


r  offering  us  at  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 


Piniufl  ®a|k»- 


c^' 


Ix  the  Mining  m.irket  the  week  as  a  whole  has  been 
dull  and  uninteresting.  Up  to  Wednesday  liquidation 
on  Paris  and  Colonial  account  prevented  anj-  recovery 
in  the  Kaflir  Circus.  Reactions  which  were  fractional 
were  largely  confined  to  Finance  issues  and  to  De 
Beers,  which  fell  from  14  to  13J.  In  the  latter  half  of 
the  week  the  tone  became  harder,  and  Rand  Mines 
were  firm  at  2f ,  Gold  Fields  at  IJ,  and  De  Beers  at 
1.3j:  Rumours  of  favourable  developments  on  the 
Union  en  Cuale  property  gave  rise  to  much  activity 
in  Esperanzas  on  Tuesday.  Despite  a  colourless 
development,  cable  the  shares  improved  fronii  fi  to  lA, 
closing  on  Thursday  at  1^.  Tlie  report-  from  Lonely 
Reef  for  tlie  quarter  ended  September  30  is  a.gain 
favourable.  Ore  reserves  have  risen  from  198,341 
tons  on  June  30  to  207,912  tons,  the  average  value  of 
21.39  dwt.  being  only  0.SI5  dwr..  below  that  of  the 
previous  quarter.  This  reduction  in  the  gi'ade  of  the 
ore  is  attributed  to  the  fact  that  none  of  the  levels 
passed  through  r.ihe  richest  zone  in  the  ore  shoot.  The 
total  profit  for  the  quarter  amounted  to  £33,917. 


GLOBE  AND  PHCENIX. 

From  the  point  of  view  of  actual  working  results,  the, 
report  of  this  Ehodesian  gold-mining  company  for  the 
>ea.r  ended  December  31,  1919,  has  been  of  a  rather 
favourable  nature.  The  improvement  in  the  labour 
position  is  reflect-ed  in  the  increase  in  the  quantity  of 
ore  treated  to  67,308  tons,  despite  the  attention  paid  to 
development  work.  Estimating  the  output  on  the  basis 
of  the  par  value  of  gold  so  as  not  to  vitiats  comparison 
with  the  results  of  previous  years,  the  gold  yield  per 
ton  works  out  at  110s.  "d.,  as  against  104s.  li<7..  in  the 
previous  year.  This  working  of  higher-grade  or© 
counteracted  the  •expansion  in  working  costs  from 
42.5.  5d:  to  47s.  9</.  per' ton.  Including  costs  of  de- 
\-elopment,  the  total  cost  per  ton  worked  out  at  52s.  8d. , 
or  3s.  9f/.  more  than  in  191$.  Yet  the  working  profit 
increased  from  .56s.  per  ton  to  57s.  IIJ.  per  ton,  and  in 
amount  from  £185,827  to  £195,033.  In  common  with 
the  othpr  -African  gold  mines,  this  mine  benefited  fix>ni 
the  existence  of  the  premium  on  gold  after  July. 
.Although  in  the  accounts  credit  is  only  taken  for  £4,472, 
the  amount  actually  received  in  this  respect  is  statied 
to  bs  £61,894,  which  would  raise  the  gold  yield  per 
ton  to  128s.  lid.  and  the  working  profit  to  £256,927, 
or  76s.  3d.  per  ton.  How  these  operating  results  com- 
pare with  those  of  previous  years  can  be  seen  from  the 
following  table :  — ■ 


merit 
Oold  Minins,  Allow- 

Ore        , — Obtained — ,         &c.       ance    Total  ^Working  Profit-, 
Milled  Per         Per       Per        Per  Per 

Tearg         Tons  £  Ton        Ton      Ton       Ton  '£  Ton 

19X4  ...      7.3,559      4e5.1Sla      126/5        38/C         5/6        44/0      303,200      82/5 

1915  ...      74,251       405,725a     109/4       40/9         5/6        46/3     234,230       63/1 

1916  ...     77,464        432,6016     111/8       41/3         5/6        46/S      251,724       65/» 

1917  ...  75,465  40t,292c  107/11  3S/4  6/6  44A0  237,910  63/1 
1918...  66,3S3  ,31S,250iJ  104/11  42/5  6/6  4S/H  185,827  66/0 
1919  ...      67,308        372,277''  110/7»     47/9      4/11      52/8      195,033»     57/ll» 

*  ExcUidiug  gold  premium  amountiug  to  £61,894,  equivalent  to  18«,  4d» 
per  ton  milled, 

(a)  Esclasive  of  gold  placed  to  reserve. 

CO  tncludinc  £17.175  taken  from  gold  reserve,  reducing  same  to  £9,000. 

(c)  Including  £3,fi21  taken  from  gold  reserve,  reducing  same  to  £.5,079. 

(d)  Including  £j,  79  taken  from  gold  reserve. 


December  4,  1920.J 


THE     STATIST. 


881 


-Ycare  ended  Dec.  31- 


204,413      192,071 


Totnl 

Dedua : 

Income  t-ix  

Gold  r(>ulis.itIoii  and  Book 

charRoa  

AmounU  written  off 
IjitJRntion  (!Ohts  ... 
Litigation  ruscrve 


Balance  available 
Difidenda  paid 


.-  204,413      192,071      389,240     •-'48,473     230,170 


09,S13         52,437        20,424       21,697       2S,388 


«,422 
1.1,1197 
0,499 


7,944 
16,179 
8,783 


5,000 
9,603 
63,471 


9,281 
48.679 
72,000 


Carried  forward 


71,761 

78.005 

63,330 

89,770 

150,348 

132,05'.' 
40,000 
(20%) 

114,066 
120,000 
(00%) 

303,910 
300,0' 10 
050%) 

1. ',8.70.5 
160,000 
(!>0%) 

74,823 
80.000 
(10%) 

92,flS-J 
4,742 

10,676 

6,9  rf 

4,707 

6,062 

•5,777t 
11,239 

97,394 

4,742 

10,677 

4,767 

6.0C3 

i3,>-na      le.m-M  •2.u^\     43,631 

200,000     200,000      200,000     200,000 
t  Deficil. 


9.-l.l3.'i 


1916  1915  in]4 

173,981        189,200        194,400 
124».  Id.     123».  6<f.    125*.  id. 


200,000 
*  Incloding  London  office  and  sundry  charges. 
I  Inclii'llri.;  £1,412  of  i;i>lrl  iiremium  only. 
(a}  Exc&is  01  current  liabilities  over  liquid  assets. 
(5)  K.YOluding  stores  .    (O  Includes  £70,159  litigation  costs  recovered. 

The  tohil  revenue  only  amounts  (o  £384,575,  as 
loiiiparal  with  .■63oH,.367,  owinf;  to  the  fact,  just  men- 
tioned, that  the  .£57,452  in  oonnecticn  with  the  gold 
premium  was  not  received  until  after  the  accounts  were 
prepared.  Yet  tiie  balance  a.vailable  for  dividends  was 
.£132,652,  as  compared  with  .£114,0r.(;  in  1918.  In 
view  of  the  financial  stnngency  of  the  period,  and 
realising  tlie  necessity  of  having  ample  funds  to  pursue 
essential  development  woi-k,  tlio  directors  decided  to 
distribute  in  dividend  only  £40,()tK),  equivalent  to  a  rate 
I >f  twenty  per  cent.,  as  a^a.inst  £120,000  or  sixty  per 
<ont.  in  1918.  They  were  thus  able  to  cany  fonvard 
the  substantial  baJance  of  £97,394.  in  comparison  with 
tlie  £4,742  brouglit  forwanl  from  1918. 

Started  under  many  difficulties  during  the  year,  tha 
<l6velopmont  work  was,  on  the  whole,  disappointing. 
In  most  cases  no  payabla  values  were  disclosed.  In 
I  lie  light  of  tliis  fact  the  reduction  of  the  one  reserves, 
as  embodied  in  the  t^illowing  table,  was  not  surjirising: 
Ore  Reserves  at  Deeottber  31. 

1919  1918  1917 

Toni  ...    108.182        l,i9,913      184.063 

Value  per  ton  13C».S(1.     123*.  8d.     121».  7(1. 

However,  one  consolation  emerges  in  tlie  increase  in 
(lie  value  per  ton,  based  on  the  par  value  of  gold  only, 
iij  136."!.  5(7.  Still,  the  necessity  for  continuing  this 
work  of  prospecting  ;uid  development  was  i-ecognised, 
and  it  is  gratifying  to  learn  that  satisfactoiy  results 
are  being  reported  in  the  cun-snt  year.  On  .June  30 
niie  rosei'ves  were  returned  at  101,116  tons,  with  the 
value  practically  iinchangetl.  According  to  a  cable  on 
(X'tober  ],  ore  of  51  <lwt.  average  value  was  met  over 
a  width  of  8  inches  for  75  feet  in  No.  14  level  footwall 
leader;  whilst  a  month  later  it  was  announced  that  in 
view  of  this  development  a  cross-cut  had  been  made  at 
No.  15  lev«l,  exposing  ore  averaging  as  high  as 
1 15  dwt.  over  the  sloping  width. 

With  tho  premium  on  gold  in  operation  for  the  whole 
<if  1920,  and  standing  at  a  favourable  level,  especially 
since  July,  the  outliX)k  for  tho  current  year  ha.s  b.^eii 
very  encouraging.  O'.ving  to  the  higher  level  of  work- 
ing costs — for  wages  have  advanced  in  Rhodesia  as 
«<lsewh?re — the  working  profit  for  the  ten  months  to 
date,  based  on  the  value  of  tlio  output  at  84.t.  per  oz. 
of  gold,  will,  it  is  true,  fall  somewhat  short  of  that  of 
191i).  But  when  the  atUlilion  in  respect  of  the  pre- 
miuni  on  gold  is  taken  into  coiisiilevation.  the  posi- 
tion assumes  a  much  brighter  aspect.  For  the  Sep- 
temlier  quarter  alone  the  |iremium  amounted  to 
£31,800.  Hence  tho  declaration  alrpatly  of  three  in- 
leriin  dividends  to  a  touil  of  4.<.  p:n-  slnre  or  eigiity 
per  cent,  is  not  astonishing.  Financially,  the  posi- 
tion of  the  Company,  as  seen  in  the  balance  sh?et  at 
the  end  of  1919,   was  exceptionally  strong.     Current 


liabilities  did  not  exceed  £67,982,  where-as  liquid  asset-s 
w?rc  available  lo  ;i  total  of  £166,117,  of  which  cash 
and  bullion  accounted  for  £125,276.  Quoted  in  the 
market  at  £1,  the  5.S.  shares  affoivl  a  return  of  seven 
and  a-half  per  cent,  on  tlif  bisis  of  a  final  dividend  "f 
thirty  per  cent.  ^ 

BISICHI  TIN. 


IJl: 


Capital :  £200,000,  in  Shares  of  11. 

Ilcsullb  f.,r  V.Mis  to  l_,.r,.„,l„.r  31. 


1919 


kXiu 
Output  Bdllscd 
Tons  i)or  Ton 
.  473  £I3G  .'>  2 
278  194  12  2 
.  275  219  9  11 
,     199i     242  16     C 


lie,.. 


CarrietJ 
Divif-.-,  FoTKaid 


Ntt 

Total  Cost  Proflt  ciatl< 

per  Ton            £  £ 

£«     3     8  31,814-  J. 151      25,000  M\     C,091 

119  12     8  28.382  3.131      25,000  12)      6,342 

129  14     7  26,569  2..)2«     25,000  12i      5,3».'> 

151     4     8  22,409  2,270      20,000  10        0,524 

KvKK  since  1916  the  position  of  this  Nigerian  tin- 
n>ining  Company  has  been  domiiialed  by  the  labour 
situation.  In  that  year,  with  a  nomial  supply  of 
labour,  the  output  '  of  black  tin  \vas  returned  at 
473  tons.  The  recruiting  of  the  l)est  ni;n  for  militan- 
transjiort  in  1917  gave  rise  to  a  deficiency  largely  in  the 
quality  of  labour  available,  with  the  result  that  the 
output  dropped  to  278  tons.  The  outbreak  of  th3  epi- 
demic of  influenza  in  1918  so  demoralised  the  natives 
I  hat  they  abandoned  work  in  large  numbers  and 
returned  to  their  villages.  Cons.queiitly  the  output 
was  reduced  to  275  tons.  The  report  for  the  j'ear 
ended  December  31,  1919,  records  the  jxtremelv  low 
output  of  199i  tons.  Again,  the  unsatisfactory  supply 
of  labour  is  the  determining  factor.  The  growing 
prosperity  of  agriculture  enabled  it  to  offer  mor?  re- 
munei'ative  inducements  to  the  native;  whilst  the 
nature  of  the  work,  in  comparison  with  that  in  the 
mining  industry,  was  much  more  attractive.  At  times 
the  native  force  Ijecame  so  depleted  that  the  Company 
were  working  with  only  ten  per  cent,  of  the  labour  it 
could  -employ  profitably.  Under  such  conditions  it 
is  surprising  that  the  Company  was  able  to  secure 
even  an  output  of  1991  tons,  since  there  is  nothing 
nioie  prejudicial  to  production  than  an  intennittent 
supply  of  labour.  It  was  unfortunate  in  more  than 
one  r-jspect  that  this  'shortage  should  have  occuiTed 
in  1919.  In  the  first  instance  prices  of  stores  and 
materials  re.ichcd  high  levels,  and  the  elTect  on  the 
cost  of  production  was  aggravated  by  the  declin3  in 
the  quantify  of  output.  Thus  the  total  cost  jumped 
up  from  £129  ]5.s.  jx-r  ton  in  1918  to  £151  5s.  i)er  ton. 
In  the  second  place,  it  is  to  be  regretted  that  production 
was  curtailed  at  a  periotl  wh?n  tin  was  commanding 
very  favourable  prices.  The  average  pr'ca  realisetl  by 
the  sale  of  the  output  amounted  to  £242  16s.  6d.  per 
ton,  as  compared  with  £219  9s.  lb/,  p.^r  ton  in  the 
previous  year.  On  the  other  hand,  it  appears  that, 
had  a  greater  supply  of  ore  been  forihcoming.  diffi- 
culty would  have  been  experienc  d  in  marketing  it. 
There  was  such  an  accumulation  of  imjiorted  goods  at 
Lagos  that  tho  railways  became  congested.  Conse- 
quently outward  shipments  wore  restricted  at  a  period 
when  high  ])riccs  for  tin  were  ruling.  Thus,  being 
unable  to  market  their  output  in  the  most  propitious 
season,  the  Company  incurred  a  negative  loss;  their 
av.-'rage  price. was  less  than  it  would  have  been  otht-r- 
wisc.  Tlowever,  the  increase  in  the  sale  price  was  si"" 
favourable  that,  notwithstanding  the  rise  in  working 
costs  and  the  reduction  in  output,  the  net  profit  onl> 
fell  from  £26,569  to  £22,409.  Accordingly,  affv 
allowing  for  depreciation,  a  divideiui  of  ten  per  ceni. 
absorbing  £20,000,  was  "ileclared.  .\llowing  for  tl.. 
adverse  factors  at  work,  this  conipnivs  favourably  wit! 
the  1918  dividend  of  twelve  and  u-lialf  p:>r  ce-"  ' 
amount  carried  forward  to  the  next  'ocou 
creased  fiom  £5,.3S5  to  £5,524. 

At  best  the  outloi>k  for  the  cuirent  year  i.s  lariii. 
uncertain.       The  cluiiinian    indicate*!  at   the  general 
meeting  that  a  lower  output  than 
So  long  as  the  labour  situaiion 
:'nd  liio  conu'.'slion  of  the  X  _< 

the  (leliveiy   ff    nuiciiincr\  <    hiudcra    vi  ■ 

advaiitagcnis  despatch  of  i  a  contingev   ; 


^S-2 


THE     STATIST. 


[December  4,   1920. 


is  inevitable.  In  well-infoniied  circles  the  best  remedy 
for  the  former  evil  lies  only  in  the  co-c>peration  of  the 
companies  interested;  whilst  the  provision  of  adequate 
rolling  stock,  which  alone  can  solve  the  transport  crux, 
is  entii'ely  a  matter  for  Government  action.  The 
prices  :fiiling  for  tin  especially  during  the  last  six 
months  are  by  no  means  so  favourable  as  those  of  1910. 
With  tin  falling  below  £210  a  ton  a  ^company  pro- 
ducing ore  assaying  seventy-two  per  cent,  oould  not 
count  on  a  price  exceeding  £152,  and  with  costs  above 
£1-50  a  ton  the  margin  of  profit,  even  on  an  output 
of  190  tons,  is  almost  reduced  to  vanishing-point. 
Howcvfr,  as  regards  s.ile  price,  this  figure  of 
£152  is  probably  unduly  low.  Incidentally  H  is 
interesting  to  r.ote  that  the  total  working  cost  of 
less  than  £152  serves  to  show  that  the  statement 
of  Mr.  Thonms  at  the  recent  Eayfield  meeting,  to 
the  effect  that  the  working-  cost  to-day  for  tin  on  the 
basis  of  an  assay  of  seventy  per  cent,  would  average 
t200  a  ton,  does  not  apply  to  Nigerian  concerns.  If, 
however,  the  current  prospects  are  none  too  bright, 
the  more  distant  oatlcck  is  more  encouraging.  The 
price  of  tin  cannot  remain  permanently  at  £210  unlrss 
working  costs  arc  reduced  correspondingl}'.  Engineers 
estimate  that  ground  ready  to  be  worked  on  the  Bisichi 
j.roperty  oontains  2,500  tons  of  ore.  Prospecting  work 
during  ]919  was  severely  handicapped  by  the  shorla.tv 
of  labour.  Preliminary  examination  ha<l  yielded  satis- 
factory results  on  areas  held  jointly  with  Forum  and 
with  the  Northern  Nigerian  Trust.  Consequently  it 
is  now  proposed  that  Bisichi  should  absorb  Forum  Paver 
Company,  Ninghi  (Nigeria)  Company,  and  the 
Northern  Nigerian  Trust,  Limited,  in  ordsr  to  carry 
out  on  more  economic  lines  the  prospecting  and 
development  not  merely  of  the  areas  held  in  common, 
but  also  of  their  separate  properties.  With  this  end 
'n  view  a  meeting  of  each  Company  is  to  be  held 
on  December  G.  The  tarms  of  the  amalgamation  in- 
volve an  increase  in  the  authorised  capital  of  Bisichi 
from  £200,000  in  shares  of  £1  to  £500,000  in  shares 
of  10s.,  by  the  creation  of  000,000  Ordinary  shares  of 
10s.  CAch.  iShareholders  in  the  Forum  and  Ninghi 
Companies  are  to  receive  two  fully-paid  shares  of  lO.s. 
each  in  Bisichi  for  every  share  of  £1  already  held  in 
the  parent  Company,  whilst  the  exchange  with 
Northern  Nigerian  Trust  is  on  the  basis  of  share  for 
share.  The  result  will  be  to  increase  the  total  issued 
capital  of  Bisichi  to  £372,039,  leaving  a  balanc,-?  of 
255,922  shares  available  for  issue  should  further 
japital  be  required.  Yet  this  total  of  £372,039  is  over 
£28,000  lower  than  the  total  of  the  existing  capitals  of 
I  he  separate  Companies.  It  is  obvious  that  such  an 
arnalgamation  will  facilitate  the  provision  of  the  heavy 
capital  expenditure  which  the  working  of  the'new  areas 
will  _  involve.  Furthermore,  c?rtain  economies  in 
administration  charges  should  readily  be  effected,  .and 
a  reduction  in  working  costs,  becomes  correspondingly 
easier.  Again,  th3  larger  unit  will  be  able  to  handle 
more  successfully  the  diflicult  problem  of  labour 
supply.  When  the  combined  properties  are  in  full 
v.orking  order  Bisichi  will  undoubtedly  rank  amongst 
the  for-jmost  tin  producers.  Financially  the  Com- 
])any  is  in  a  strong  position.  Including  the  divi- 
dend of -,£20, 000,  current  liabiliti(!S  did  not  exceed 
£37,8-lS  on  December  31,  1919,  whereas  the  liqiud 
assets  available  amounted  to  .£72,501.  On  the  basis  of 
a  dividend  of  five  per  cent.,  the  M  shares  afford  at  the 
[ireseiit  quotation  of  7,v.  G/.  a  return  of  13^  per  cent. 


CANADA'S 

Grand  Trunk    Railway  System 

ill  connt  ctionw  ith  the  Canadian  National  Railways,  now  operates  D<iily 
Coastlo  Coast  Service— Halifax,  Quebec,  Montreal,  Tor  onto, \Sinni  peg, 

Saskatoon,  Edmonton,  Vancouver,  Victoria.  Prince  Rupert. 

CONSULT  us  re  TRAVEL,  EXPO  4TS,  end  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

tORuPEAi*     TRAFFIC    OFFICES  . 

'r.oNDMv.  s.\v.  — 17  r.)  Cockspur  Street.      LivicHroor..— CO  Water  Street. 

I...xui,s    ],.C.  -  41-1-  LcadenhallSCreet.       Glasgow.— 75 Union  Street. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  EHQLAND.— Acconnts.  Decembet  1.  1920. 
Isane  Department. 

Notes  l=sucd  £141,817,635    I    Government  Debt  Ell.OlSilOT 

I    other  Seonrltlea  7.434,900 

j     Gold  Coin  and  Ballloo  123,187,535 

'  E14I,617,'j35 


£141,617,635 
Banking  Department. 


ProprletoM'  Capital    £14.553.000 

Rest  3..1"8.167 

Pnbllo  Deposits  21.851.393 

Other  Deposits    142,685.454 

Seven-day  and  other  Bllls._  0,124 


Qovemment  Seenrltles  £93  89'..073 

other  Seoarltlea  75,352.8?4 

Notes 11.135385 

aold  and  Silver  Ooln  ...—...  1,823,758 


£182,207.838 


Comparison  with  Previoni  Font  Weeki  [00,000'b  omitted^! 


Date 
1920. 
Deo.  1 
Nov.  24 
Xov.  17 
.Vov.  )0 
Kov.r   3 


Ooln 
Olrcn-       and        /—Deposits— s 
latlon     Bullion   Pabllo     Othei 


/-Seenrltles-,     Be- 
Govt.    Othel    serio      bllltles 


Ratio 
Reserve  Ban*  Three 
to  Lla-   Rate  Uootb^' 


130,4 
127,9 
127.5 
127,8 
128,4 


124  9 
124. 1 
123,7 
123,4 
123,1 


21.6 
17,9 
19,5 
19  8 
18.1 


i42,e 

105,3 
116,2 
112,4 
115,1 


9?,8 
6J4 

6^7 

62.7 
63,9 


7S,3 
74,1 
75.1 
73  2 
73,8 


l'„9 
14,5 
14,5 
H.l 
13,0 


7-3 
118 
10.8 
lis 

9-9 


■Tly22,'14    29,3        40,2        13,7        42,2        11,0      33,6      29.3 


62'40 


•  Jnly  30,  1914  +  to    4%  :  July  31,  8%  :  An?.  1,  10%  ;    Aug.  8,  9%'  A.n7.  8.  5%. 
Jnly  13, 1918,  6%  ;  Jan.  18, 1917.  5J%  :  Apr.  5, 5% ;  Nov.  B.'1919. 6% :  Apr.  15, 1920. 7%  ■ 

Comparison  of  Bank  Returns.  Exchanges.  Prices,  Seo- 


Bank  of  EnRland  (In  £'8  sterling  Dec.  I, 

OCOOO's  omitted) :  1920 

Circulation £130.4 

Public  Deposits     21.6 

other  Deposits 142,6 


Government  Securltlei 

Other  Securities     

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money ; 

Bank  of  England  Rate    

Bank  o(  France  Rate   

Rate  3  months'  Bills  London 
^ExchanKOS : 

Paris  Cheque 

New  York  60  days    

Bombay  Teleeraphlo  Transfers 
Prices : 

Consols  2i%  Cash     

French  Rentes  3%  Money  

Silver,  London  spot  01. 

Wheat,  Oazfitf  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


93.8 

75.3 
12.9 
7  9% 

121.9 


1(611 

43H 
56-40 
44H 
90/0 
12-751 
231/0 


Dec.  3, 

1919 

£88.1 

20,3 
143,5 

8  (.3 

78.8 

22.; 

13.2% 
91,9 

6% 
5% 

55%  I 


51 

59-SO 

74'1. 
72/7 
27134. 
168/0 


Dej.  4, 
1918 
£67.0 
25..i 
154,2 
73,5 
97.6 
27.4 
lol7% 
76,0 

5% 
5% 
31-A% 

25  93 
4-73 
l/6Si 

60X-1 
62-901 

48,^;  i. 

72 '3 
1971d. 
101/0 


1917 
£13,7 

36.5 
135,6 


3-..! 

13  M% 

57.S 

6%' 
5% 

27-241 
4-72 
l/4i; 

5'.4v\ 
59-50 
43d. 
70/2 
S216I. 

;ioio 


Sov.  30; 
1910 
£21,  t 
IM 
33  7 
14.8 
28,^ 
■25.7 

59- va 

356 


85-28 
4  82-49 
l/4rti 

79JX.I 
97  93 
ilBiJ- 
29/11 
8  031- 
55/IOt 


CURRENCY    NOTE    ISSUE. 


Notes 
Issued 
Week  to  £ 

Dec.     \.'20    8,511.464 
Kov.  24.  '20    6.405,928 


6.656.901    348.23?,03! 
7..507,433    348.377,370 


Bank  of    %  of  Bank 

England  Notss&Goll 
Notes        to  Notes 

23.500.090  18,750.010        13-5 
28,500.000  18.750,000        138 


Dec.  3,  'IS  7.659.842  6,729.899  340,277.510  29.500.090 
Dec.  4. '18  7.797,120  3,9=19.46)  300.179. 08'i  28.500,000 
De,-.  f,  -17  6.771.761  3  451.862  197,454,727  28,500,000 
Dec.  f,  '16  5,763,199  3,777,289  158.568.127  28,500.003 
Balance  Sheet,  December  1,  1930. 


«-3 
95 
144 
205 


Notes  outstanding- 
One  Ponnd 
Ten  Shilling 

OertlBcates  outstanding 


Investments  Keserve  A/o  . 


273.031,821 
4:. 447.212 
33.760.000 


3f8..S.S9,767 


Advances — ■  £ 

other  Bankers  .„  — 

Trustee  -^avin^s  Banks  — 

Onrrenov  Note  RaJemptloa  A/o— 
Gold  O.ilQ  and  Bullion  _      28,530,000 
Bank  of  England  Not»._       18.750,090 
Government  Securities  —    321.113.981 
Balanceat  Baakot  Kugland        195,807 


PUBLIC   INCOME    AND   EXPENDITURE  [OOU's  omitted.] 


£16,7(15 
22.167 
16,434 


£16.327 
14.835 
11.782 


IC,\'iien,litii 


£98,754 
84,412 
93,632 


£98,578 
94.674 
98.851 


OjsIi 
Biiliuco 
£3,350 
3,798 
2,727 


241dy8.  "20-21    7':9,'7?. 
243daya '19-20  C04.680 


3,768.945      -  6.00S 
3,880,110     —  9,631 


rr.  •20-21*     1,«I8,30B         1,184.102            2U,/9.«I             _                     _  _ 

Jr   '19-20      1,339.671        1,665.773           326.202      6  092.709        5,768,507  9,389 

Tr.  '18-19         889.021        2.679.301        1,690,280      7,033,402        5,351.363  12,799 

Sr.  '17-18         707.234        2.696,221        1,988,987      7.499,604       3,618,023  21,030 
Principal  Items  of  Revenue  and  Expenditure. 

/ Hevenue ^     , Kzpendltare— ^— .-^ 

1920.                Ouatoms      Income   Excess  Profits     Othef         Int.,&o.,        Misa  Supply 

^eek  to            &  Excise     Tax,  .^o.  Duties,  .Sic.     Beveoas       on  Debt     Bzpend.  Servloas 

Nov.     2?             i:j„67a            £695         t3,053          £3,<;73         £1,933       £35J  £14  044 

N\,>.     20            l6,ljt)8             786           2.4ad           3,81b           3,320           778  10,73J 

-*^'"v.     13 4.3o8           1.2al           b.iaj            5,-i/O          1,6j/           176  a.87c 


IT. '20-21*  348.650 

^  t.  19-20  283,023 

^r.  18-19  162,220 

Ir.  '17-18  110,033 


ISMOO  220,000  463,850  345,000  3l,19t  807  904 

359.099  290,045  407.404  332,034  16,171  1,317,568 

291,186  286,028  150,587  269,984  11,380  2,297.958 

239.509  220.214  137,478  139,851  .M,401  2,494,963 


FLO/tTINO       [OOO's 

DEBT.  omitted.j 

-Nov.  27,  1920 

Nov.  i;u,  19^0 

Nov.  Id,  1820 

Nov.  8.  1820 

^luoe  30,  191a 


Treasury 
Bills 
£1,093,391 
1.080,3/^ 
1,G^8.i|j4 
1,U88,!)31 
796.110 


Ways  &  Means  Treasury  Band 

Advances  Total  Reoalpts 

£2)1,114  •■  £1,3.7,708  £13  705 

236.361  i.326.743            13,100 

21,!,/i4  I,3li,/d3  12,48d 

244,1)14  l,j3J„»d  11.84J 

muif  1.0/U,3d7t             — 


liuoget  eatiQi.ices,        t  Hi^-Uest.       X  ^^^^^^o' revenue. 


Dccombpr  4,    1020.] 


T  H  R     S  T  A  T 1  S  T. 


883 


FOBEIOR  BARKS  t 


[In  £'•  Sterling— OOO'i  oml((«4. 


BELCIOM. 

Oold. 

8I1TCT 

ToMI 

DIscnantA 

Olrcalitlo 

1  Dei»(!  a 

An»      R.  'U     _ 

tlO.977 

£B11 

«1.«10 

£41.9?'i 

eii.ioo 

£1.ni 

■•.V-,    )R, -20     ... 

in.BRO 

I.I07 

11.6W 

2in; 

21).0Bl 

.11,711 

--■v.  25,  -20    ... 

10.8fi0 

1,112 

11.872 

25.228 

2?3,93; 

51.217 

Oct   23.  •2P...     £.infl.77fi 
No'.    7.  '20...      398,713 


Hnnff.  Rnnk    PanV  Notes  DInoonnto  A(lTftnc«« 


i:p7.1«4 
Rfi.n9.1 
86.4?6 


£81,978  £81.3  iO 
70848  91,41  >. 
73.687      102.121 


OlrcnIntlOQ 
rstaUi 
Notes) 
£431.191 
45-..014 
455.483 


Dpooslts 
£55.153 
S4.18I 
81.183 


OoM  Sllvel 

«4,100  £341 

'12.B44  145 

12,844  139 


Total 
£4.441 

12,789 
12,783 


Dl9- 

oonntil 
£8,197 

14.703 
15,353 


Balance     Olrciila- 
Abroai         tlon      DepwltJ 
£788       £8.893 
1.829 
1,080 


T1PI-.    4.  "ig  , 


^Oold-,         Total  na^h  Olrenia-          ^Oopwltfl-, 

In  Bank  Abroad  Incl'tr  Bllver  Bllla  tlon         PiiWIo     Prirata 

^£186.854^     £190.687   £97.788  £287,327   £15.302     £37,903 

.     141,733     77,935   23i).'R2    131,181  1,55'.B13      ri.413     14';.591 

.141.870     77.935   229.173    Bfl-ifl     1,512  932 4,421     157.275 

•  141,958      79,131    231,309      5?.017     l,5;o.^5f        2,0)5    119215 

•  137.221      81,484   231,503     39,917     1149,3))      10.318    10!.i8l 

t Oaflh ^       Treasury  *   Ijoaos  A  Olrcnta-  De* 

Oold       silver      Total  Other  Notes  DI*ioiin«  tlon  posit« 

£67.843   £18,727   £84,570       £5,279       £40,055  £91,515  £17,198 

.     64,679         348     64,925  1.040,739    2,S28.6i)  3.201.731  831,893 

_  64,579          35B     64,935     997,792    2,191.313  3,U),'ir)  655.33) 

54,539      1.042      55.580     478,569     I,60i),36l     l,53"i.952     483,975 
■  II0.4I8    1.015    1:6.413     188.414    l,i>47.B78       895.271    610,813 


MSLLANOi 

Aog.    1,  14 

'•""v.  22,  -20 
Nov.  29,  "20 


Gold 
«13,49e 
63.012 


Silver  Total 
£249  £13,746 
1,681        64,873 


Nov.  29.  IS 
Nov.  30, 18 


DIs-  Ad-  Olrenia-       De- 

coiint4  ranees  tlon  posits 

£13.422  £10,332  £35.633  £1,437 

18,357  23.011  83,'3)      7.89! 

64,893         18.91)  83.171  91.027      7.323 

63,207        1 
68.483         1 


21.133      87.553       6.7«6 
■12.033      93.319      6,16  i 


<— — Oaah ,         Other  Loans  &    Olrouila- 

Y«lr.  Gold         Silver       Total       Cash  DIs  onnt»         tlon  Deposits 

•f'f  31,  14    ~.        —  —  ^£48,458^  £26,017       £89,204  £3,897 

-tf'- 20.  "20    ...  £32.192     £3,018     35,210     11.479  201,561       677,828       70,481 

•^Pf.30, '20    ...     32,192      3,018     35,210     12,495  214,474       593,535  79,292 


Rfpt.  30.  19 
f^ept.  30,  18 


Bold 
£21,887 
106698 
107,329 


Dlseoimt*  Advancei 

£1,829         £7,863 

10,236        14,115 

9,982        14,431 

3^06^ 
38,385 


Notes 
£32.722 
106.873 
108,201 


^- — -Deposits — N^ 
Puhllo  Private 
£13.818  £1.521 
96.951  11.453 
98,730       11,813 


111,251  3  7H 

93,632  3.72/ 


MEW  VORR 
B«NKt 

a  rmiSTS. 

Ao(».    1    14 

vov.  tn,  "m  . 

Kov.  27.  "SO  . 


Loans. 

OuhOwn  Aesnnt*   DIso'ts.      , Net  Deposits — ,       Binesi 

▼anits       Reaerre  Invest.. &o.  Demand     Time         Total   Heservs 

—  £89.888   £411,238      —  —       £397,185   £1,720 

.    «19.494t     110,578  1,05U,258   £801,363  £51,981     839,182     3.39) 

.      19.850t     KS.724  1,043,760     804,628    33,853     849  533     3,012 


Not.   J9,  IB  . 
Not.    30.  18 


MORW«Y. 

•lolT  31.  14 

~,o-.  16.  '20 
Nov.  J2,  -20 


931.^72     51,351 
753,1)00     30,370 

balance  Norw.  &For.  Diso'ata 

Abroad  Qovt.  Sees.  &  Loini 

£1,678  £493        £4,838 

2,492  678         23,963 

2.632  678         22,368 


911643 

9  932 

812,491 

13,678 

Olranla- 

tiOQ 

Deposits 

£8,752 

£-•9) 

25,573 

4.77! 

21.335 

4,273 

4.119 


674        17,91)         23,332       3.081 


Discounts  &  Note  OIro  j- 
AdvaDoes      tatlon      Depoelts 
£20,406      £93.438   £10,635 
22.587         91.858       8,858 


Total  Cash  Loans  &    Circola.    Notee  la     Total 


Joly  41.  14.. 
Oo*.  98,  17.. 


■MIH, 

Aug,    1.  14 

J-ov.  to.  '80 
-:.,v.  27,  20  , 


Id  Pank      Abroad  Inert;  Silver  DIsc'ts 
£160,114   £14,395 
129,623   230.865 


tlon  Reserve  Deposits 
£181,892  £76,081  £163,411  £6,539  £109,911 
378,206  1,869.559    1,836,217    15,783     345,550 


Oold  Silver 

£21,904  £29,187 

88.185  23.168 

98.193  123.532 


ToUl  *o. 

£60,991     £10.572 


.SpiniaU  Ulrcila- 
4%  tl..n 

£13  778  £77,557 
13.77J  163,367 
l(,?73    lbj,ij: 


£18.955 
41,105 
42.7JS 


12.:. MB        HI,  II) 


BWCKH. 

Aug.     1.  14 
^ov.  20,  "20  . 
•'0V.2?,  -20 


Oold 
£6.717 
15.663 


Balance 
Abroad 
£6,150 
6,7iU 

e.ioi 


lU.iil, 

8»cJ.  i  I'ur 

liovt.  Seoe. 

£1,655 

2,413 

1,901 


Uisoounta 
&  Loans 
£7.495 

Ii9.1l5 


Oiroai»- 

tlon 
£13,432 
4J.325 
3).73l 


Deposits 
£3.903 
7.id) 
10.0/8 


^OT.  29.  19  . 
Nov.  3u,  18  .. 

.    16.664 
-  15,742 

7.051 
7.t47 

2.786 
6,97.i 

23.391 
.0,422 

40.143 

8.133 
7.3JI 

SWITZER- 
LAND. 

July  23  14  . 
-•ov.  15   -SO  ,. 
^0T.  23, '40  .. 

UlSOOIiOtS  & 

Advaucas 
£|rfll7 

13.JJ/ 

14.!)J3 

OltO'ilt- 
noo 
£10,716 
31.U1J 
37.111 

Qold 
.   £7.202 
.   81.636 
■   21.637 

Silver 
£758 
4.316 
4,181) 

Toul 
£7,960 
25,45! 
83,(17 

Dspotiis 
tiMi 
4.373 
6  676 

Sot.  22     iB  . 
>)T,  i!3     18  • 

-   19,126 
.  15,171 

8.393 
2.^3  } 

21.521 
17.4Ud 

19,724 
23,4dJ 

37.121 
d/.JJJ 

6,531 
6,I<1 

'  Ouuvart«J  at  24  crowns  to  £1, 
Noi  neervs.      ;  Uurivucka  coaMcted  atpu  nte  ol  aixb»ag»  »ppioxlnwtel/. 


U.  XTATES  ' "^old , 

FED     RES.  H'l'l  by       With       Tot.lI 

BANKS  Binks     A.-ents       C.i^h      countM     an'<-5.     Oovt.       Kpt.         tion. 

>»■>■.•  29,.-20    ..    ■ £401622 '  £436046  ^534.674  CS-iOIB  12.452  C126.548  £661.438 

Nov.  29,  •20..      ' 404.784 '    439.056    547.086    49.540    3.182    342.728   665,126 


II.-CURRENT   BANK   RATES  OF   DISCOUNT. 


Amstepla 
Berlin 
Borne 
BombTT  . 


Date  Flicl. 

July  1,15 

Deo.  23.14 

All?.  21,19 

July  29.'20 

Apr.  28,-20 

J'.ne  5,19 

June  25.'20 

Apr.  16,'20 


Lisbon     ... 

Madrid    ... 

Paris 

Petro^rad 

Borne 

Ptwkholm 

Tokio       .. 


Date  FiXfl. 
Jan.  15,14 
Not.  4,'20 
Apr.  8  "20 
July  29.14 
May  12,20 
S<pt.  16.'20 
Nov.  18.19 
Apr.    12,15 


III.— FOREIGN   EXCHANGES. 


LONOON  DM  — 

Berlin  Cable 

Bniascis  Ohcpics 

nenmirk    Oibia 

Holland  ilo. 

Italy    do. 

T.isbnn  Oiiul  Oporto       do. 
New  York  ilo. 

—  Ohequesj 

NorwaT   Cable 

Paris  '. 3  mos. 

—    Cable 

Spain  (Bank  place.*)   3  mos, 

—    Cable 

Swe  len    Oo. 

.Switiorland    3  mis. 

_     Cable 


Dec  3,  '20 
244n>- 
54fr.  35n. 
25kr.  25 
nil.  41c. 
95lr-  62 

71<l. 
»3  49 
»3  53i 
25kr.  25 
58  rr.  30c. 
57lr.  55  ■• 

44JI. 
26i>.  77 
18kr.  02 
22(r.  75c. 
22''-  '.S-- 


s-  .v.  26.  '20 
245'n. 
54'r,  50fl. 
25kr.  85 
110;  41<. 

gi'i-.  75 

74<1. 
13  48! 

S3  49i 
25  kr.  85 
58fr.  50c. 
57''-.  75c. 
44)'l, 
260.  75 
18kr.  10 
22fr.  76- 
22''-.  26C. 


Nov.   19,  '20 
:62ni. 
54!r.  32c. 
25kr.  75 
110. 39J      I 
92lr.  00 

Sil- 
ts 46 
>3  47i 
25kr.  92 
58'r.  45c. 
57'r.  700, 
441. 
26".  35 
18kr.  15 
22ir.  65c, 
22^.  15'. 


^OT.  12.  "20 

isgu-* 

55'r.  25c  1. 
25kr.  75 
11(1.  34-  ■» 

97'r-  8?; 

8H- 
»3  36!  : 
«3  38t 
25kr.  72 
Sgir.  20c  r 
53tf,  450  3 

42}<i- 
28p,  30« 
17kr.  98 
22fr.  58c. 
22'r-  OB". 


OM  LONDON— 

Aletiudria Sisht 

An«torrlam    Obeqaes' 

Athens    Cablo      ' 

BombiT Transfers, 

Bniiisels  ;....  Cliequcs; 

BiienoB  Ayres .Tnnsterei 

Calcutta 'lo. 

Christiania Siahli 

Copenhagen    Oo.       1 

nel9in?fors     Cable 

flon?  Kaas Trinsfers 

Italy    Si^ht 

Lisbon     do. 

Midras    do. 

Ma.lrid     do. 

Montevideo    .Transfers' 

Montreal     Cablo     i 

Nevv  York  Siqiit 

—  60  days 

_  Cable 

Paris    Cheques 

Hio  de  .laueiro  90  days 

Shanghai 'rransferB 

,'*in'^apor6    Siqht 

Stockholm      do. 

.SwitMrland    do. 

Valparaiso 90  days 

Yokohama Sltrht 

'  •  I'iied  at  lis 


NEW  YORK  ON  - 

Arastenlam,  siajht 
Bombay,  cheques 
Biiencs  Ayrcs,  cheques.. 
Christiania,  cheques 
Copciihafxen,  cheques    .. 
Ol-eece,  cheques 
llons^kon!?,  cheque.s 

Italy,  si^'ht         

Lima,  cheques 
Manila,  cheques 
Montreal 

Paris,  si'-iit         

Rio  do  Janeiro,  cheques 
Shani^hai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switserland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


3. '20 

97Jpi. 
lin.  4!!o. 
42'lr.  00 
1».  5}SI, 
54(.  42c. 

61d. 
is.  5Wd. 
25kr.  21 
25kr.  17 

170m. 

3'-  m  1. 

96I'--  420. 

7*1. 

is.  hii  I. 

•>,73 

541. 

•3  93 

«3  49t 

13  46 

«3  49 
57f.  57c. 

ll|d. 

5s.  41d. 
23.  3t»d. 
18kr.  01 
22f.  250. 

3^  l»d. 


mo 

13  63-- 
13  6>-. 

e25-, 

69-0>'- 
26  7S', 

4-42-'- 
4B70<- 


.  26.  "20 
30  50<-. 
2750-- 
13259 

13  eo--- 
i35ec. 
eejc- 

64-50-. 
2742i. 
442'. 
46  70' 


12125'i'lisc-  12-25%  disc.  I' 


26  80c.  for  1  kroner 

26  80c.  for  1  kroner 

19.235'-.  forldrvhma 

74  59'  ■  for  Mot.  tl        46-4C. 

5181  lire  tor  H 

4  8335  *  for  1  libra 

50<-.  for  1  PC 


26sy. 


517'. 


Aii 


16  50'r. 
635nii:. 
800c. 
42-OOc. 
1305''- 
19-40C. 
6  SOfr, 
16  00<-, 
50  25'-, 


16  50" 
6  60"i'l. 
85-00>-. 

42  001-. 
13  10-:. 
19  20-. 
6  39;r. 

17  00!- 
_  50  50'-. 

I'riLst  »V,ni| 


per  «100 
5131  francs  for  Jl 
3  032  milreis  (or  »1 
52-96C-  for  1  Utel 
56  77c.  for  $1 

19  30c.  for  1  peseta 
26  OO"'-  for  1  kroner 
5  181  fr.inre  for  »1 

20  61c.  for  1  peso 
49  84'-.  for  1  yon 


49  8'' 
I'ar 
516'- 


ol   Ne 


York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


We 


1920 
,..  Nov.  27 
27 


RiRMiMna.\M . 

nmsToi. 

Duni.iN  

LEEIIS    

I.RICK'TRIi 

LlVKKTOOI,  .. 
MlSOHIHTRR.. 
KEWCASTLR  ... 

iVorriNmivsi .. 

SlIEPiaKLn 

Losoo.s — 

Tows    Dec. 

Mbtropoutas      „        1 
Cou^mlV    ,       1 


1920 


nt.  I  lu 
tlne-s  = 

454  - 

481  - 

.951  + 

,299  - 

748  - 

.176  - 

.393  - 

.151  - 

631  - 

,041  - 


•  Dei*  I  1920  .\<v-  I 
lin:.-,  000s  oii,.ltl..l.) 


£921 
326 
509 
467 
237 
4.309 
5.876 


1172.635 , 
64  044 
■  414.136 
81.677 
58.616 
771.100 
1.378195 
114820 
52  180 
78465 


IC40,638|4- 

.30^6 

14098  + 

201 

62.196  + 

17-8 

19427  -i- 

,10'9 

11.810  + 

2,5<2 

169504  4- 

280 

548.771  + 

K54 

38.080  -t- 

3«.9 

17.637  + 

.51-4 

20,825    1- 

36  1 

,606     +    43.595        30.291.671 
,803     -     5,586  1,938.501 

824     —     6  013         3,776412 


ToT.li. 


Dsc.     1  753.233     +    32.01K        36006.584 

•  Comivircd  with  a  .vcar  ai:o. 


-f-  9.348610  3-  44-6 

+     272-300  +  164 

-I-     673  765  j+  81-7 

-1-10.294.675'+  WiJ 


v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Aiigicri  Co.,  Ltd 
HOMEWARDS.       1920       1920     1913 
D«-3  Nov.  26   D'c.4 
Alei.  tjn.K.      ...      —         —  9/6 

Aust.  loU.K.      ...100  0      120  0      300 
Bilbao  to  CiirdiH         14  6       16,0       — 
Bouibav  to  p.p....   57/ed.w.63'0d.w.l8/9 
Burnv>h  to  U.K....     75,0  ■  23  9 

t'alcultatop.p.(|utc)      —  —  d.n-.lS^O 

nanuheto  U.K.  —  —  10  3 

B.  1'l.itcto  U.K....    66,0'       47,8       U'J 


•  Per  ton. 


r;a»«  Cbictci,  ll'O  no.n.  (approx. ). 


Homewards. -'■"«- 1920  1920   1913 
U.S.Ail.l'uriotoOonl.  l)«e.  3  ."^ov.  26  Deo.  4 

(coal)     »?(•      171*       — 

U.S.  to  ILK.  (CT.)         9  6       90    L'10»f 
Gulf  Torts  to  U.K.  Ctont. 

(cotton  and  in»Iu)    —         —      13.'0* 
OUTWARDS.-Can)l(I  w 
i'ortS.ud         -.    17/6    80'a        8/0 
RiTerl>lat«      ...    2&'«    32'j      lf6 
St.Vinxul      ...     H.'j    18(3       873 
t  Per  quarter. 


THE     STATIST. 


[December  4,   1920. 


VI.-WHOLESALE  PRICES   OF    COMMODITIES. 


DEC.  3. 1 920.         DECS,  1S19.     JUNE  30,M81«. 

231/n, IBB/C 67/0 

2ri;/0 16n/o Bl/0 


..  Gl'O 
..  £8  10 
..  £6  10 
..£«  2/0 


2B0/n 2on/n 

£3S  IPi S26— £20 

£30— £30  10 £'? 

£?.«...   £18  10— CT7 

....  £3fl-£lri  ••£37-£37n''m, 
£79  15 '^lOl 

£218— £919 £29B  If! £142  IS 

f^l  ??9'i  fii £139  10 

JO'O 45/6-4B/nu..  linOH- 12/0 

£27  b-e;p Un  S, £19 

£51  16-£52  6 £21  7/9 

£7 


METALS,  MINERALS.  &c. 
Iron — Pootr-b  pit?  warrants       ...tori 

—  Mlddlpphro' warmnta      ton 

—  Hemat'te  warrfintg     ton 

—  Staffordshire  ban,  London   ton 

—  Oorrmon  bare  ton 

if«el  Pails     ton 

Caivanlsed  Sheets  ton 

cooper — standard  ton 

Tin- English  Ingots   .ton 

—  Straits   ton 

TiRDlatn.  1.0.  Ookp.  ?.  Wales... hn:< 

lead — SoftPorpiijn  tor 

8oe»er_rird.  Toreien  tori  £.31  10— £33 

Onlclrsilver- r7Slb.)     liottlel  _  ;. 

Aluminium    ton  £lR,>ihonie| Elsr 

Antimonv— ResDins  ForeiKn  ...ton  £43_E4,=i £47  If 

—  BnoHsh    'on  £52— Er-.s  £50 

Coal— n^'PBtl  Torte^hire   ton] 37/2—30/2  19/0-20/6 

—  steam  iliesf^ypwcn=tlp ton; 50/2— 55/2| 46/0—51/0 

CHFIKIR/tL!S.  OILS,  SC. 
N.  of  Soda — f.o.b.  rbilp.  rerqninta' 

Soda — rrT?:tnl=  ex  wharf ton 

Coora — Vnlm  arni  =tates  ton 

Gambler — ^ord  marlts  c^f. 

Indieo — P^npnl  enod  to  fine   ...  .I'l 

linsMd  Oil— Taw t'  I 

Linseed — raVnttn,  enot   tin 

—  rnfrps,  r. K. n^ade,  eTmill  ...tnr 

Olive  Oil— Ppari=h    toi  „.„,„ 

Palm  Oil— T.nfoc   ton f!9  in 

Petroleum — AmenV^n 
Rsee  Oil— Ppfined  Enclisli 

S"va  Oil— Pelined    

Tallow—Tmporlpd     cwtt 53/"— 79^ 

Turoentrne — American  rwl 

Rare  Seed — Toria toi 

rtubber — Para,  snot   lb 

• —  Fine  rlnntation  /stnd.prppp>  lb 
VorldV  Prodnption*  Are.  tons 
cwt 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  ERECEIPTS. 

•«•  So  Iraffle  italemmU  <r<  n«a>  publUhed  by  the  Home  RaOiiMyi.  On  X«;iil  g 
1914,  '^  Qovemment  eueumed  control  of  the  raUvtays  of  Oreai  Britain  under  wmrrmnU 
renewable  ueekly^  Usued  in  purtuance  of  Regulation  of  the  Force)  Act^  1871.  Vht  Iri$t 
rttUwaye,  eimilarlvt  vere  taken  over  a»  from  January  1, 1917. 


,.]i/r| 9/ifli 

140'P  ...  129'0  -130'f  42/6-45/0 

C47 £59  )nC23  15-£24  7/6 

iio/r 46"'  16/lOJ 

13/0— IB'B 10/0— 15/11 3/2—3/8 

Cfrl £9fi £25  5 

.   ...  £9f: fir £13  16/9 

..  £24  15-f25  ...     £7  17/6-£8 

nom    £49  10 

£871 £31  10 

1/71 75d. 

£100   £32 

£96  £24  10 

.  29/3-33/3 

33/7} 

£13  5 

2/9! 


thellae— T.N.   Omnre,  fai 
TFXTIIFS. 

Cotton— Middlinc  Pnlnnd    V 

—  Fgvptinn,  rood  fair 1 

~-  Ppmambnpn  fair  1 

—  Mid.lllrc  rrl.  Kpw  Torlr  ..,1 

—  Stoplr,  T.'Tprnoo'rKoT,  56>t'"l' 

Flax — Pptrotrnd.  Tarapol    t( 

Hemn— Vew  7caland    ton!- 

—  Manila.  Pair  ton  • 

Jul* — Pljyt  Maris  tor  •■ 

Bed  SOO  ton!- 

SilV— rommon,  KpwStvlp  Ib.l' 

Wool— Pf.  Philip  nnwfl.shcd  av.  lb.;- 

—  T.lnooln  Half  Fopo    Ih.l' 

Hides— Pnc.  riT.  best.TO  lb.  np  lb.!-' 
Leather — Pirewin!?  Kidps  lb.  •■ 

VEG.  FOOD,  CORN,  Set.  \ 

Wheat— Visible  snpplv  n.S.    ...hpB. 

—  Bed.  pripp.  N.Y.  Rnlh....hnshel 
— Enslisb  nazettp,  aver.  4801h.  or. 

Flour— n.T? 2601b. 

Barley— Pn?  na?..,  arpr.  dPnlb.  or. 
Oats— Tlnff.  flnz.,  aver.  912  lb.  or, 
mall*— N.T.  fnew  bushen...  ..Wh. 
■ —  Amer.  mixed.  T-iverpool..  ,4601b. 

—  La  Plata    4801h.  qr. 

Potatoes— Oood  Enslisb   ton 

Rice — Basspin  owt. 

T'Ploea. — Pearl,  medium  rwt. 

Hay— best    2,0181b... .load 

Hop»— Enplisb cwt. 

ANIMAL  FOOD. 
Beof— ArfTcn.,  chilled  hndqrs....61b. 

—  Scotch  sides  plb. 

—  English   61b. 

Mutton — Scotch  wethers 61b. 

—  English  wethPrs 61b. 

—  New  Zealand  frozen   81^. 

Pork— English  and  Irish 811 

Bacon — Irish,  delivered  .. 

—  Dani.sh   

—  Canadian,  ei  Port cwt 

—  American  ex  Port    cwt. 

Hams — Anier.long  cut,  ex  Port  cwt. 

Bhnrt.  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ei Port  ...cwt. 

Butter- Danish cwt. 

..-  French     cwt. 

.■ —  Anstralian   cwt. 

—  New  Zealand     cwt. 

Cheese — Canadian    cut. 

■ —  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,  TEA,   &c. 

SSUgar — Import.s  to  Oct.  31    .cwt 

—  Homeconenmp'n.toOct.31  cwt. 

—  In  Bond  Oct.  ,31    cwt. 

—  Price.  Java,  96°  Pol cwt. 

Tellowcnstals cwt. 

Tat«'s  Cubes,  No.  1 cwt. 

Coltee — Imports  to  Oct.  31  ...cwt, 

—  Honjeconsumpt'n  toOct.31cwt. 

—  Exports  to  Oct.  31  cwt. 

—  In  Bond  Oct.  31    cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

Bra2i;  (Santos)  Good  ...cwt. 

Tea — Imports  to  Oct.  31  lb 

—  Home  consump'n.toOct.31  lb. 

—  ExportstoOct.31 lb. 

—  In  Bond  Oct.  31  lb. 

—  Price,  Indian,  Pek.  Song.  gd.  lb. 

OeyloD,  Pek.  Soug.  Ord.    lb. 

Common  Congou    lb. 

Cocoa— In  Bond  (Jet.  3i  cwt, 

—  Grenada,  good  to  fine cwt 


I'll 

24.970 

610/0 


a/einom. 

2/fi} 

26.790 

..  660/0-670/0 


..lR60d 
JVfnd, 
16  65'- 
874.4fi0 

"...  £f=4 


£f9 
£43 

£3« 

.11/0 

2/1'' 

Mi 

, Old 

3/0—3/6 

,..  93;306.00o' 

?OJc. 

cn,P: 

82/0: 

66/1 

46'M 

961 

fn/6 

^BIC 

IfBO 

44/r 

...34/0-38/0 


2713d 

4700d. 

29e3d. 

39-7fe. 

£89.60 


£48 

£61 

£68— £7.'; 

£54 

34/0 

6/7 

2'3* 

.12id.— 13'd. 
3/3-3/9 


6/8 

10/6 

10/6 

13'4 

13« 

4/0-B/O 

13  4 


.■139,174,0^0 

237JO. 

72," 

44n 

,..,....   107/9 

BB'O 

16810. 


65/n 

,  216/0 

26/0 

...  43/0 


7  53d 

9-7.5d. 

7-73d 

13-250 

934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

12/0—12/8 

..      llld.— 1/0 

1/0} 

75d- 

1/4—1/8 

34,640,000 

67i<'- 

34/3 


....  9/0 

10/0 

10/0 

10/8 

10/6, 


25/4 

20/0 

7610. 

32/4 

26/9 

70/0—75/0 

7/0—7/3 

14/0—17/8 

62/6 

£6  5— £7 


3/8-3/10 
4/B— 5/0 
4 '2— 4/6 
B/8— 8/0 

■4/=:-5/4 

2/4—3/2 
,  3/6-4/0 
.  60/0—74/0 


10'6' 

t.i    !246,'0    2SP/0 POO/R;  .. .., 

1230/0' 1167/     68/0—68/0 

1?25'0;  1187/0  — 

1186/6-192/01  1187/0  72/0—74/0 


t22C/0 

t220/0 

tl.W/O 

1336/0 

1336/0 

t.W/O 

1336/0 

156/0-160/0 


1 168/0-230/0 

22.336.626 

19.680,^35 

6,987,000 

46/0 

, 66/0 

ICO/r 

706.P7P 

259.366 

394,366 

., 767.000 

..  120/0—160/0 


.  1190/0 

1190/0 

tl98/R 

1262/0 

+262,'0 

1262,/'' 

1252/0 

1144/8 

1144/1 

1144/8 


25.967,109 
26.021.629 
6,490,000 
£3/0 


75/0—79/0 

71/0—74/0 

61/9—62/9 

••  117/0—120/0 
•  •  96/0—108/0 
-  98'0— 110/0 
..  108/0—114/0 
66/0—88/0 


.  53/0-fi4/0 


367,026.923 

331  ,Cf  0.319 

34.967.427 

..    224.814.0011 


19,777,254 

17.272.000 

6.308,000 

,.  10/3 

63/6i 12/6—14/0 

7?/0i 18/0 

988.94P] 720,360 

267,68'! 141,410 

660.4831 340.250 

771,0001 484,000 

...  166/0— 1-.4/0' 80/0—93/0 

,..  130/0—132,0 41/6 

3'9.61O,604  ...    123,230,277 

329,940,441.-    156,447,972 

.....  24.656,615, 26,561,765 

145.774.000' 78,292,000 

1/5'  84d. 

1/6 Bid. 

l/.l! 6Jd 

1,129,000: 309,00j 

85/(1 62/6-68/,) 


•  BiUmated- 


}  Decontrolled:  Price  Bz.  Fsotot?. 


VII.-BAILWAY  REVENUE  STATEMENTS. 


Canadian  Pacific  


Period    I Gro-s      |    -for—    1 

-JUL  i24.8fd,0ub'  +  6,.W4,000l 

10  Oct,|l72,238,000:  +  29701000! 
O  t.  I  £1,796,600  +  £330.'/00; 
to       Oct.l  13.499,4001  +  1,897,4001 


Net       j     +  or  - 

S7,7U1,000 +  I2.333UO0 

2D.80S,000i-  1.J4JO00 

iiilMOO  ~     £631,00 

849,1001-     613,800 


wunTiiT         Week  or       Miles    ;      Qrosa      j+ or  — on  .No.      Ageregate     +07  —  00 
INUIAN.        Month.      Open         Receipts,  j    Tear  Ago.  |W»b     Eeoeipte.       Teat  Ago 


AssaTD  Bengal 
Bars!  Usbt  ...' 
Bengal  &N.W.  I 
Beng.  Dooarg 
Bene.  Nagpur^ 
Bomb.  Baroda' 


Del.Um.  Kalk. 
Bast  Indian  ... 
Gt.Indian  Pen 
Madras  &  8.M. 
Nljam's  Guar. 
Roh.&  Komn. 
South  Indian; 
South    Punjab 


h)t;t. 
\Sov. 
!Nov. 
Nov. 
let. 

Oct. 
Oct. 
fuly 


COLONIAL 


Oan,  Northern  ^ov. 
Can.  Pacific  ...|^'iv. 
Jrand  Truntli^'ov. 
Mashonaland  I'lno 
Mid.  W.  Aost. 
NewCapeOeat. 
Rhodesia  RIys. 
remiscouata... 
W.  Pass.&Yuk 


27 


FOREIGN. 

Arsentlne.     „ 

Are.  N.  East...  ^ov.    20 
irK.  Transand. !  ^ov. 
B.  A.  &  Pacific  ^'ov. 
B.A.Qt.  ."^outb  ^'^v. 

Do.  ,  "-'o^- 

B.  A.  Western,  >,'ov. 

Do.  I^'ov. 

B.  A.  Central  i  "icc 
Cent.  Argent.:  ^ov. 
Cord.  Central  |Nov. 
Bintre  RIoi   ...j^'ov. 

Brazilian.    L  , 
BrMllGt.Soathilof.. 
Biazil  Railway  "eo. 
Ot.   W.   Brazil  >fov. 
Leopoldlna   ...  Nov. 

MoBVana  Deo. 

Paullsta    :Deo, 

San  Paulo 
Sorocabana  , 


I  Deo. 


28 


S.ofBahiaS.W.'Oct. 
Chilean  and 
Peruvian. 

Antolagasta....Nov.    28 

Arauco I  ^une 

Nitrate(2wkj.)l>'"T.     16 
Peruvian  Corp.    '"*/. 

Caltal    '->«'- 

Cuban.  . 

Cuban  Central  Nov.  27 
Ci'ii  rtiilrondn^Pt- 
Havana  Oent.p^'''^-  20 
0.  of  Havana!  ^ov.  27 
W.  of  Havana;^  av.  27 
Uruguayan,  i 
Cent.  Uruguay  :Ni\-.  27 
„  (B.  Elt.)!N)v.  27 
„     (N.  Brt.ll'fov.    27 

.;  (w.Bit.)[Kov.  27 

Mid.    Uruguay,  '''t. 
N.W.  Druguay!  "let. 
Orua.   Northn.  Oct- 
Ml9oellaneou8 
AlcoyiSi  Qaudia;  N'ov .    20 

Bilbao   :'>-t. 

Bolivar '''ot. 

Oolomb.  Natol.l  Oct. 
Oosta  Rica  ...  -!ppt. 
Dorada  Ext... .'Oct. 
Egyptian  Delta 
Qt.  S.  of  Spam 
La  Quaira&Ca. 
Ottoman  Ry...|N 
ParaguayOeut. 
Puerto  Oabello 

Salvador   

Santa  Pe  Prov. 
French  Rys. 
S'oi'naiS'ti'gojOot. 
Zafra&  Hoelva  Oct. 


2U' 


Oct. 


TRAHS. 


Au;^lo- Argent,  l^ 
Auckland  Eleo-jJ 
Bombay  EleC  : 
Brazilian  Trac!  . 
Brisbane  Elec.iv. 
Brit.  Columbia  ^ 
B.   A,   Lacroze 

ajcutta    > 

Cai>e  Electric  - 
Oarth.  cfc  Herr.  ^ 
OhiitUamAiOist'  -^ 
aavaua  Elect.  ^ 
Isle  of  XtiaDei,,> 
K-algooilie  ...'/ 
Laaarkshire  ...',^ 
Lima  Light  ...J 
London  0.0... .a 
Madras  (2wks.)  ^ 
Manila  Electricl; 
Pernambuco...  -^ 
Provmcial  ,,.  ^ 
ttauguoQ  Eleo.|: 
tihan^hai  Elec.k 
fliuiiaporeElecU 
U.of  Mootevld.k 


1,044 
118 

2,067 

158 

2.696 

2,871 

1,342 

239 

2,772 

3,1211 

3,152 

900 

576 

.1,852* 

716 


9,704 
13,368 

3,616 
810 
277 
205 

137 

122 


752 
111 

3,536 

3,792 

Net 

1,882 

Net 
190 

3,305 

1,205 

an 


Hl,94.209:- 

17.roo  — 

3.61.620!  + 

34.016  — 

12,33,000  -1- 

20.16  000  + 

5,68,796  - 

].07.ono  J- 

27.76.000!  + 

25.17.500- 

10.25.0001- 

2,04.0491  + 

9.!895  :  + 

7.73.741'  + 

9,32.467i+ 


78,2641    3 

14,600!  3C 

32.818!     3 

4.460 '«  4 

144.000  824 

1.78,000     7 

64.113     3 

£.656;     7 

1.02.000     8 

2,0a.600!     7 

7.18!'     4 

£8  90?:    3 

8  8^0     3 

90,43fi!  29 

203,63J|   4" 


Jl, 806,700  +  498.000  45 
5,2.30.000  +  1,119.000:  46 
£364.806  +       7n,25?i  45 


.91.152  + 

10.764  + 

2,616, - 

157.517  + 

»45,164i- 


21.4^.,  „ 
1,616  3" 
403!  44 
34,63"  11' 
12,1>!1 


l.S8S.e26{+     124,646  1^' 


10.9001  + 
3.174:  — 
103.000  — 
148.000  - 
11,000  — 
73.000  - 

l.nnn  — 

49.718  + 
191.000  - 
47  000:  — 
19.700:- 


110  !M      40.001'  — 

3,630    M4.8.59.O00  - 

1,010    £       22,900  - 

1,831  ^       38  071  - 

1,180  !M  1,661.000  - 

786    M  2.660.000- 

153(  £       55893  - 

1,003    M  1,749.01)0  - 

62    M    160.000  - 


638  S      44.315  + 
84f  «       12,000  + 

390  Is       44  079  + 

1,140  S  1.187.160  + 

180  l«       30.150  + 

362  £       27.254  + 

—  :-Sl,194.569i  + 

70  !*       13.1261  + 

881  !*       67  3')9  + 

165  |S       10.047  + 


300    21 
1.956    22 

50.0001  '2 

47.000  22 
68.000!  22 

29.0001  2,! 
40.'00l  £2 

4,937i  4"> 

8,00'!  22 

11.500:  21 

7,800'  21 

14,750  lO"" 

141,271  12ro 

3,630    47 

22.723    i' 

956,490  12'" 

906.036  12'" 

l,4a9    47 

246,163,  12m 

6.0001  10"' 


16,860 

600 

16.256 

8,030 

10,4651 


273  £ 

311  !5 

185  ll 

211  f 

319  i« 

73  j' 

33  !P»- 

15  -l 

136  :l 

86  i 

189  If 

70  f 
659ii, 

104  f^"- 

22!» 

379  '*" 
274 

34 
100 


22.6071- 
6,446  + 
2.913  - 
3,15^  - 

16.595  - 
6.083  — 
2,18!  - 

15.000  + 
4.017  + 
7.396:- 
18,58J|  + 
26.3/8' -t- 
16.3  10  1- 
19  839'  + 
7.-i-30:  + 
12.210  + 
n-77o, 
4,520:  - 

4,50    :  — 

3.827  + 

162.810  + 
7,810- 
14,670  + 


9.71;;  22 

91,618  J' 

2.91 i  21 

481  2ii 

1.815:  22 

2,704'  22 

319  22 

8061  22 

2j7  22 

3,23a 
720 
121 


4'": 


4" 

2,00o!  48 
2,109:  10  "■ 
l,98i  10'" 
4,t2ol  10'" 
3.846!  ^'i 
3.700'  la 
lOiJi  Jl 
30,53  ^:  47 
1,970:  ia« 


7,944l  10'" 

1,063  10'" 

Bu  10" 


400  ^       82,262  +        12.877    47 

27  I        —        1  —  o2 

39  ,R-  8,49,033+     1.15  37j'    9  ■■ 

378i  '''13  44  '000  +  3,4d2  dJO;  10  " 
404  S       46,310+         i,7/ii.LJ" 

334  :»     7o6-9oU  +       72,J0ii    3 

351  f 
424  f 

l^i 
86    I 


46,310  + 

7o6-9oU  + 

57.Sia  + 

97.di*  + 

32.B08  + 

2,719  + 

1,61/  + 

793,107     - 

47j|- 

3,Ui[  — 

3.aa?'  + 

68,5jl  + 
9dooiji  + 
4!),7ji  + 
2dU.3j,i  + 
6,ltta  — 
2,9joi-t- 
'     J'-h 


2Bi!« 
85  i* 
14U« 
151  ?• 

65  !|i 
69  i 
2Uf 
25  « 
26iu!^-<168,»Jj 
28»i»  16,bj7'  — 
dOk\i       41,616  + 


6.553 

W 

5.933'    4" 

lb.)!  li  ■• 

346;  46 

22,76i|    8" 

a 

H 

22a 

H'l 

Su 

48 

9,8JJ 

H  ,1 

2J,8oa 

31 

4,d/i 

,2 

59.1^/ 

St 

i,tjll 

4/ 

41     8 

815!    9"> 

IS.Mili  10  " 

710'  31 

LAU 

ii"\ 

7.09,976 

8  40.400 

13.65,800 

1.40159 

3,61.80.791 

1,32.14.00 

17.63,63' 

800.487 

2,32.76.000 

1,80.34.400 

3,74.00,791 

7,31,399 

3,01,00r 

2,39,64.642 

36,08,396 


66.P65,7?3 

188.674.000 

14  633  45' 

682.619 

28,605 

123,761 

1.252,518 

1,368,626 


■       4'',044- 

2  800 

2,63.970 

1.24.182 

11  67.431 

13.38,000 

2,53.173 

94  465 

14,04.000 

15.72315 

2,51.034 

91421 

37,i!27 

11.11,091 

7,06,68C 


+  10.332,824 
+34,122.000 
+  2,138.779 
+  178.922 
h  3,430 
+  19661 
1^      272.77E 

+      124.546 


263.200 
47.744  + 
2.6;9.000  - 
3,091,000  - 

S'O.OOO  - 
1.558000  - 

136,000  - 

213.037  + 
4.318000  + 
1.216.210  - 

447.400  - 


453.700 
67.772.000 
1.00393" 
2,431.139 
22,267,000 
32.479.000 
2,226,343 
21,953.000 


3.50c 
14,328 
476.000 
561.000 
837.000 
571.00C 

eo7,oo& 

29  682 
674,000 
1C0.20C 

16,200 


-  45.971 
+  7,619.243 
+  116.700 
+     429,416 

-  2,474,651 

-  1,225,892 
+  i  544.047 

876.692 


l,OeO,OOu  +      111,000 


2,171.270  + 
76,000  + 

866.691  + 
4,698.633  + 

I17.OI6  + 


452,90 
3.416.374 

270  52i 
1,383-610 

213,819 

416,449 
107,603 


63,3,2 
b7.77K 
23.308  - 
8,lJ7- 

610,000  + 
33  b46  + 

loo.s^e!  - 

I89.UOJ 
8d,l26 
167,9211 
31 4.3 16  ■ 
4,10D.iU  ■ 
13ll,3bJ 

105,03 
5<,oiiU 
69,8j3 

1,631.136 
i3d.27j 
127, -ija 


260.215 
10.700 
460,406 
311,711 
64.036 

91.638 

361.541 
63.856 

169276 
44.133 


3.597.U61 

292.502 

7327,001 

110.1U7,Ui)3 

4U,3) 


19.498 
3,675 
8,915 
2.779 
316 

138.400 
8.611 

12,191 
60  910 
15,666 
66.028 
115.666 
768.612 
62,870 

9-640 
7.375 
4.237 

21,777 
14.961 
23,931 


819.170 
-         2,033 

+  10.06.817 

+  li),663,O0C 

.     +        6i  420 

2,233.633+     259.487 

21ii.ji^  +       z^MZ 

4l.U,353  +    2,71,385 

12J,l)i4i+       3i,9J2 

44-7J/,  +       16.279 

8J.iob  +       10,288 

7.3aO.Jdl  +  1,417,811 

0,17,!+  658 

21./4i  + 

l9j,6^al  + 

4di,dJj|  + 

3,lU,3Jj  + 

IJ.lodid^  + 

2.4Jj.J)ii  + 

313,d»/  + 

2J  JJ3  + 

6i,j37  + 

l,5Uj.oti  + 

a33,o4ti  + 

Jiit>.iil  + 


2,611 

24.437 

80.711 

293.795 

1.63.55$ 

683,961 

65,653 

212 

12,243 

218,311 

286,423 

72.443 
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PARIS        BRUSSELS        HAVRE       CONSTANTINOPLE         1 

Condensed     Slalemenl.     Novembe 

r     15,     1920 

ASSETS 

Cask    on    Hand    in     Federal    Reserve    Bank 

and  due  from  Bank*  and   Bankers 

5178.723,425 

Loans  and  Bills  Purchased 

526.864.768 

(J.S.  CoTernmenI  Bonds  and  Certincales 

32.934.332 

Public  Securities         

24,306.694 

Other  Socurilics         

33,140.197 

Bonds  and   MortKaces         

2.315.250 

Foreijtn  Exchange    .                          

26.332.239 

Credits  Granted  on  Acceptance*        

60,330,807 

RcmX  Estate 

8,486,918 

Receivable          

10.635.006 

LIABILITIES 

$904,069,636 

Capital 

$25,000,000 

Surplus   Funds                                                      .          . 

25,000,000 

Undivided   Profits 

11,1  14,842 

Accrued  Dividends 

625.000 

Notes  and  Bills  Rcdiscounted    wi:h    Federal 

Reserve   Bank 

89,580.000 

Notes    Secured     by     Liberty     Bonds     Redis- 

couBlcd  with  Federal  Reserve  Bank 

18.861,446 

Acceptanc.-s      Rcdiscounted      with      Federal 

Reserve   Bank 

7.481.849 

Due     Fedu-ral     Refcrvc     Bank    azoinst    U.S. 

Covei-nment  Obligations 

2,000,000 

Ootslandin?  Treasurer's  Cheques         

21.995.667 

Foreism  Accounts                            

13.243.755 

Acceptances -New  York  Office 

48,494,334 

Foreiini  Offices   .. 

11,836,475 

Accnwd    interest    Payable  and  Reserve  for 

Taxes.  Expenses,  etc.              

14,048,177 

Deposits            

614,788,091 

$904,069,636 

SPECIAL    NOTICE. 


On    Saturdav    next,    December    11th,     we    shall    publish    ou 

INTRRNATIONAL  B.\NKING  NUMBER- 

This  number  will  contain  d<Tta  ct)ncirn!n^  the  important 
Foreijin  Hank".  The  Information  given  will  enable  Bankers, 
Merchants  and  Investors  to  mark  the  progress,  not  only  of 
the  Institutions  in  which  so  much  British  Capital  has  been 
invested,  and  British  money  placed,  but  also  the  tcononiic 
conditions  of  the  various  countries.  Orders  for  extra  copies 
shoul  '  he  pl.iced  without  dc  av 


laftst 


I.ONDOX,   S.Vil  IID.VY.    DECEMBEIl   4,   l>J-20. 


THE  SUPPLEMENTARY   ESTIMATES. 

|-"l  CTIlKi:  l".>ii:i  .M—  '..[  ii.r  -  -.I.-  .  ■;  li  ■  >i-,,!  <  ikLi,^ 
-March  31,  HI'Jl,  have  h;.-i.'n  presented  lliis  w-cck  lo 
die  lIoii.se  of  tVwnmons,  The  total  sum  asked  for, 
l'9,4n:{,t;94,  may  seem  trivial  in  view  of  tlie  enornioiis 
Biid;,'i>t  estimate  for  tiie  year,  ,t 1, 1S4,1 1)2, fMH>.  already 
vot^-d,  liiit  tlio  signififaiK-o  of  tlie  matter  dc€s  not  lie, 
in  the  extent  of  the  increased  outlay  but  in  tlie  light 

-Avhich  it  throws  on  the  Prime  Minister's  piTtensio'is 
lo  socuro  economy  in  all  ilepatlments  of  his  Crovern- 

jnent.-  Pr.ictically  every  Mini.siry — Treasipy,  Ti-a'le, 
i.nl)our,  Transport,  Education,  Colonies  and  Foivi'.;ii 
<  XVitJo — is  ivpresented  in  the  siijiplenientan-  list,  the 
ii';^est  demands  comiiip  fro;ii  tlie  Ministry  of  Lal>o;ir. 
■..l.,'")(X),(XK),  and  from  the  Treasury,  £2.3oS,(KH).  It  is 
'  it  her  paradoxical  to  see  the  Treasury,  the  t;u-irdiaii  of 
.he  national  pui-se,  assuming  the  role  of  spendthrift. 

Wo    warmly    endorse     the    c-iso    made    out     on 
AVwlnosday  last  with  regatxl  to  taxation  by  the  spoci.il 

•■onferenc<'  of  manufacturers'  associations  affiliativl  to 


the  Federation  of  Bntish  Industries.  Drastic  reduc- 
tions in  national  expenditure  were  urged.  It  was 
stated  tliat  direct  taxation  on  production  under  existing: 
conditions  was  fundamentally  unsound,  and,  if  con- 
tinued, would  endanger  the  stability  of  the  country"^ 
industries.  The  burden  of  taxation  was  already  greater 
than  could  ho  lx>rne  witlioiit  ultirriate  disaster.  The 
points  were  made  quite  briefly,  and  a  little  amplifica'aoii 
w.juld  not  Ix)  out  of  place.  First  of  all,  we  present 
ill  the  following  table  a  statement  of  our  national 
accounts  from  1912  onwards:  — 

PlBI.ir  .\CC01NTP — T'VITED  KlNC.UOM. 


liil?      7"7,:;:il.5^-:.          :;.«.(;  v-;  ;■■  -     ;  •—.:—.-:" 

191S      gi(9,iWl,iioo         -,'..'.7y. ;  1  !  .      .-    

191!«      l..-..-!3,571.5Sl          !,«(..-,  ;:.   ..-  .•       !     i: 

nii'lltoNov.  27       799,371,6811               fi!i7..'-l..il  ;          !■  ';-i;,-.a 

Ksfimai«-1  Expenditure,  U'20 -21 ,  «-I,l.M.l"-.'.'  '  ". 

K^liinatwl  Ucvcuuc,  19->U-2I,  El.ll^.TOO.'Jl.n. 

In  the  yesr  before  the  War  our  expendituie 
amounted  to  £197i  million,  and  income  to  £19SJ  mil- 
lion, leaving  a  surplus  of  three-quartei-s  of  a  million. 
From  1914  to  1919  there  was  an  annual  deficit  w'.iicli 
reached  a  maximum  of  £1,988,9^6,840  in  1917.  A 
surplus  of  i'234.2lH),0(X)  was  anticipated  in  the  current 
year.'and  up  to  November  27  the  excess  of  revernc 
was  over  tl01,tMX),0(K).  The  national  saving.s 
Ix-fore  the  War  amounted  to  4(X)  millions,  and  ex- 
cluding expenditure  on  Govemment  account,  the  total 
margin  of  income  over  expenditure  vyas  approximatel'. 
6l)U  millions.  Owing  to  the  reduced  value  of  the  f 
sterliiiir  the  equivalent  of  a  surplus  of  600  millions  in 
1914  would  now  be  much  greater.  To  estimate  the 
equivalent  we  may  assume  that  tlie  general  level,  of 
prices  is  represented  by  The  Statist's  index-number. 
Our  index-number,  which  averaged  85  in  1913,  was 
282.2  in  October  last.  It  would,  therefore,  take 
.t2S2.2  to  ]Hirchase  now  what  felOO  would  piirchass 
before  the  War.  The  equivalent  of  6CX)  millions  is. 
therefore,  £1,693,000,000. 

If  We  assume  for  the  moment  that  tlie  volunve  i.'" 
gccds  producetl  and  services  rendereil  by  the  con:- 
niunity  has  not  diminished,  tlie  utmost  that  could  ik- 
spent  on  Government  account  is,  therefore,  this  sum 
if  £1,693,000,000.  If  taxes,  as  stated  above,  absorb 
1,200  millions,  the  margin  of  om-  income  left  to  pro- 
vide for  capital  depreciation  in  all  industries,  the  founti- 
ing  of  new  enterprises,  ar.d  thct  discharge  of  the 
innumerable  functions  iiec-essan-  to  the  economk- 
vitality  of  the  nation,  will  bs  €493.000.(MX).  But  tho 
sum.  so  applied  in  prc-War  days  was  400  millions, 
and  its  motiera  equivalent  should  not  be  less  than 
11.288  millions.  This  calculation  shows  that  trade  and 
industry,  owing  to  the  ruinous  taxation,  are  being 
denie<l  their  legitimate  and  r.ct usfometl  supilies  of 
capital. 

•,   By  approaching  the  pj'obleni  in  a  different  m.inner 
we  may  find  the  pre-War  equivalent  of   tlie   pre.=^ni 
surplus  av.iil.ihlo  jifter    taxation    has    1 
for.     .\  little  calculation  on   the  Kisis 
gives  the  equivalent  as  174  millions,   c  . 
4(HI  millions  in   1913.     From  this  point  of  view    tiie 
provision  for  capital  needs  in  comni»'-cf»  nnd  ipH'i-n  v 
which  we  can  now  make  is  only.  >       '  '  '    -- 

of  values,  thirty-five  percent.  <.>f  i 
made  Ixjfore  tlie  War.     The  ' -''" 
sideroti   as   unduly  low  sine 
the  assumplioii  th;»t  in   gi^ 
producetl  and  senices  i ■ 
we  are  all  aware  to  ■ 
only  of  pio.luclioti  l>i;i 
slowe.l    down   ar.d   tlv 

terms  of  comniolities  '■ 

diminislied. 
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CAPITAL  ISSUES  IN  NOVEMBER. 

The  marked  revival  in  capital  issues  which  was  wit- 
iiessedon  the  close  of  the  holiday  season  still  continues. 
The  total  for  November  reached  £40,743,439,  as 
compared  with  £30,481,397  in  October  and 
£26,095,8-39  in  Sept  ?mber.  The  demand  for  money  on 
Governmental  account  showed  a  falling-cff  last  month, 
but  the  demand  on  private  account,  including  issues 
by  local  authorities,  increased  substantially.  Despite 
the  formidable  total  of  practically  40|  millions  for 
November,  v,-3  are  still  below  the  high  level  reached 
in  January  last,  when  capital  subscriptions  to  the  ex- 
tent of  over  50  millions  were  invited.  A  number  of, 
new  issues,  which  were  held  ,over  from  October  owing 
1o  the  coal  stiike,  made  their  appearance  last  month, 
1  hereby  helping  to  swell  the  total.  As  can  ba  seen 
from  the  table  which  appears  at  the  foot  of  the  page, 
the  proportion  of  this  sum  intended  for  foreign  coun- 
tries is  small,  amounting  to  only  £1,440,113,  though 
in  exc:ss  of  the  fi^^ures  for  the  previous  two  months. 
■  The  amount  of  British  capital  now  being  invested 
abroad  is  much  less  than  at  any  ]5eriod  before  the 
War.  The  demand  for  capital  for  home  purposes  is 
almost  insatiable,  aitd  besides,  the  Treasury  is  exer- 
cising an  'iflective  control  over  the  destinations  of 
money  subscribed  in  these  islands.  The  control  is  in 
some  ways  l3enefic?nt,  as  our  commercial  and  industrial 
undertakings,  being  denied  their  normal  supplies-  of 
capital  during  the  War,  have  now  inuch  leeway  to  make 
1  up.  The  capital  wastage  involved  by  ths  Wnr  was 
enormous,  and  the  shortage  of  capital  gocxls  at  the 
present  time,  more  than  two  years  after  the  cessation 
of  hostilities,  is  very  pronounced.  The  signs  of  trade 
depression  and  the  declil^ing  tendency  of  commodity 
Ijrices  have  so  far  had  no  effect  in  checking  the  flood  of 
jpital  issues.  A  part,  no  doubt,  of  the  heavy  emissions 


duiing  the  month,  and  as  tlie  subject  of  notea  Ls  ot 
great  interest  at  the  moment,  we  show  herewith  par- 
ticulars as  to  the  chief  recent  eroissions  of  this  kind 
which  have  obtained  a  quotation:  — 


IsSUf 

J 

Nominal 

I'll,  .•o 

1  j  I.-...-...,  . 

,i...m 

1020 

Notes 

■  Amt. 

£ 

2.500,000 

Issue 

Price     uWe  at 

n.^^.-V .liin. 

C'-US-Tr. 

99 

no 

lOO 

Brvnnt  i^-  .M;iv          ...  .lujio 

7}%  5-Yr. 

300,000 

100 

103 

)'>•> 

Strakc-r-Sfjajre          ...  J\uie 

71%t.f.5-Tl 

.    300,000 

100 

Hi 

lor. 

naiTis(l'alnc)anathe' 

'Jen.  i'rod.  Co.     ...  Jiilj 

S%G-Tr. 

Conv. 

600,000 

no 

:  i,e- 

Bournomouth  &:  Toole 

Elootrio  Suppiv   ...  July 

TJ%  7-Tr. 

150,000 

lUM 

PiiUcrs  tJnited  Electlic 

Woi-lis       July 

7°:,t.f.5-Yr. 

21  M.rcn 

lUl 

ii;7* 

Tifkers         July 

7"  ,  ;-Yr. 

!,:,<  H..  in 

S!5 

I'i' 

leu 

Jotiuson, Matthey  ...  July 

S''    7-^  J 

:'-ii',t  1  (1 

971 

1021     , 

Km 

Vftuxhall       ...         ...  Oct. 

lu''„.•,-^I■. 

:.'  i!,i  1  0 

ll.O" 

!15' 

ino 

Amalgamated  Textiles  Oct. 

«.';.!  t-Vr. 

1,1  U,M,0 

!)7} 

11 1> 

R.  &  J.  Pick           ...  Oct. 

8%  7-Yr. 

25O,0C0 

11 7 ' 

Explosives Ti-adcs  ...  Oct. 

S%  7-Yr. 

3,C00,C00 

;*'^  ■ 

Dormaa        Oct. 

8%  7-Tr. 

(Kg 

)  sro.oro 

ft.> 

r.eardmiVc Nov. 

S<!'„  7-1  r. 

l.iliU.dO 

•''1 

4-Ai:iid.) 

It" 

Ebbw  Vale Xov. 

8%  7-Yr. 

3,1  co,e((i 

■IS  J 

•fUoOpd.) 

nil 

.Santa  tJertnidip      ...  Xov. 

}<%  .5-Yr. 

Stii  oto 

!I.S 

■'.i.f.50r(i.) 

lis 

EUodeda  Railways      Xov. 

6<>it.£.lU-Tr.l,5tO,((0 

IS 

■.miv.f».) 

100 

We  include '  details  as  to  date',  amount,  price  of 
issue,  present  quotation,  and  amount  payable  on  re- 
demption. In  some  cases  the  full  sum  has  not  been 
paid  up,  and  the  quotations  rule  accordingly.  Ii: 
but  tlitee  instances,  those  of  Bryant  and  May, 
Johnson,  Matthey  and  Company,  and  E.  and  J.  Dick. 
are  the  notes  quoted  at  a  premium.  Several  arc 
quoied  at  par,  and  the  remiainder  at  discounts  reaching 
as  high  as  twenty  per  cent.  The  variations  in  Iht- 
market  value  are  sometimes  a  little  difficult  to  accouni; 
for.  Investors  who  take  up  notes  would  be  well- 
ad\'ised  to  see  that  they  are  legally  secured  on  definite- 
assets,  or  that' regular  annual  provision  is  made  for 
sinking  funds  to  provide  against  redemption.  In  the 
majority  of  cases  no  definite  allocation  as  to  security 


now  being  made  is  due  to  the  resfriction  of  banking,     or  sinking  fund  has  been  made.     The  prevailing  type 


1-edit  and  the  diificulty,  or  undesmtbiiity,  of  disposing 
ul  existing  stocks  in  a  falling  maiket. 

In  calculating  the  extent  of  Government  boiTOW- 
ings  we  have  omitted  Treasury  Bills  and  Ways  -.-id 
Means  Advances,  as  they  are  temporary  incharacler. 
Only  War  Savings  Certificates  and  Treasury  Bonds 
ar.3  taken  into  account,  and  while  the  former  declined 
from  £2.900,000  in  October  to  £2,600,000  in  Novem- 
ber, the  latter  rose  from  £800,000  to  £1,931,000.  The 
larger  total  for  Government  borrowings  in  October  was 
due  to  the  I.ccal  Loans  issue  of  £7,500,000.  There  was 
an  emission  of  £4,000,000  by  th^  New  South  V.'ales 
Government.  The  rise  in  municipal  borrowings  from 
£319,000  to  £4,673,724  was  caused  by  the  Seven 
Towns  Loan  of  £4,000,000  Six  per  Cent. 'stock  at  95J, 
made  under  the  joint  auspices  of  Booile,  Bournemouth. 
Ipswich,  Northampton,  Eotherham,  Stoke  and 
Wolverhampton.  A  further  amount  is  made  up  of 
small    sums  raised  locally  by  District  Councils. 

In  the  commercial  and  industrial  section  issues, 
though  registering,  a  dcchne  on  the  )irovious  month, 
continued  heavy.  Tlie  ptincipal  items  making  up  IJie 
total  of  £12,334.190  were:  Jute  Industries,  £2.500,000 
in  Nine  per  Cent.  Cumulative  Participating  Preference  : 
Lever  Brothers,  4,500,000  5s.  Twenty  per  Ce;-,t. 
Cumulative  Preferred  Ordinary  at  10s.  9J.,  equal  to 
£2,418,750;  and  Niger  Company,  £2,500,000  in 
Eight  per  Cent.  Seven-year  Notes  at  98.  In  this  de- 
partment alone  there  w'ere  in  all  fo.ur  large  note  issues 

, XJnitod  Kiuydom^*- 


Gcvcmmont      

Municipal  

Banks  and  Insurance    ... 
;ial  it  Industrial 


Sept. 


Oct. 


No 


Sept 


4,293^00  ll,20u,t.CG  .(..531,000 

6,300,000        .".ig.OCO  4,GTS,721         — 

_                  —  —  800,000 

0,lSS-',2.53  ia,SlT,:;31  12,:;31,100  S8J,000 


of  note  is  one  for  seven  years  at  eight  j>er  cent.  issiie'T 
at  about  98.  The  hope  apparently  is  that  at  the,  end 
of  seven  years  money  will  be  obtained  on  more  favour- 
able terms,  and.  therefore,  the  repayment  of  these 
notes  will  bs  easily  effected.  It  is  possible  that  the 
hope  will  not  be  realis.ed,  and  in  any  case  large  arldi- 
licns  to  the  unfunded  debt  of  a  company  aref 
undesirable.  The  paying-off  of  tliese  coasiderablfc 
amounts  imtnediately  on  the  date  of  maturity  may 
pipve  more  difticultthan  is  now  anticipated. 

Amongst  Gas,  Electric  and  Wiitn-  descriptions  the 
principal  issue  wis  £2,500,000  of  Five  and  a-IIalf  per 
Cent.  "  C  ".  sto:;k  by  the  Metropolitan  Water  Board. 
and  this  sum'  accounts  for  the  big  increase  to 
£2,812,000  shown  by  this  section  in  November,  as  com- 
pared with  a  totTil  of  £h55,500  for  October.  'The  n?xt 
section  in  our  fable,  that  relating  to  Iron,  Steel  and 
Engineering,  also  sh-nwed  a  remarkable  i-ise,  front 
£932,027  to  £8,887,562.  The  chief  emissions  were: 
EbbCv  Vale,  £3,000,000  Eight  per  Cent.  Seven-yeai' 
Notes  at  98i ;  the  English  Electric  Company, 
£l,250;000  Eight  per  Cent.  Six-year  Secured  Nofc3s  at 
98:  Bolckow  Vaughan,  £1.000,000  Eight  per  Cent. 
IJebenture  stock  at  par.  The  last-named  issue  was 
privately  placed  and  over-subscribed,  but  of  the  others 
which,  "with  the  exception  of  Sheffield  Steel  Products, 
were  all  underwritten,  percentages  varying  generally 
from  twenty  to "  fifty-eight  of  the  sum  offered  to  the 
public   wore  left  with  the  underwriters. 

, Totals , 

Sert.  I'ct  Nov. 

4,29;  ,000    ll.'.OO.OOO    8  531.000 
6,300,000  313,000    4.673.724 

830,000  —  — 

10,313,2£3     14,117  331   12.334.1 9C 


est  Qf  Empi 

re , 

, I'ornigli 

Count 

Oct. 

Nov. 

Sept. 

I.I'IO.IXO 

— 

— 

Qx%  Electric  &  Wale 
Iron,  Steel  &.  En?. 

Mines      

Oil  

Rubber  and  Tea 
Railways... 
Total 


_ 

Oil,GOO    111,250 

—              00,000 

_ 

206,270            — 

111,250 

208,273 

110.600 

ir,T,-fiOa 

■.MS3,000         — 

_             _ 

_ 

—          320,000 

83,0C0 

155,500 

!812.00O 

032,027 

S,-:8;.oG3         — 

_             

_ 

_                 — 

— 

932  027 

8887. set 

17S,7iO  S,.^!)0,000 

3,340,000  i-jo,nno 

— 

_.              30.200 

3,390,000 

3,340,000 

354.950 

_ 

_             _ 

—        e.jo.ooo 

200,000 

.iO.OOO     1,054,913 

300,000 

50  000 

1  304.913 

—        4l)U,S56 

5S,500        234,500 

iios.soo 

10,769             — 

C04,356 

69,269 

S34.5:0 

— 

—             — 

—         1,500,000 

- 

-                 - 

- 

- 

1.E00.00C 
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THE   EXPENDITURE    OF    LOCAL 
AUTHORITIES. 

J  iiB  gi'ievancos  eiitortaiiieil  by  all  branches  of  iiiiiuslrv 
ug.iinst  the  heavy  weif,'!!!  of  national  taxation  liavc 
iiat.urivlly  contiibutpd  lo  kwp  that  queistion  largely 
liefore  tho  j)ublic  mind  and  to  engender,  to  soino  cx- 
lent,  a  neglect  of  the  related  problem  of  taxatio:i  for 
lotal  purposes.  This  neglect  has  been  further 
losltred  by  the  fact  that  not  until  the  current  financial 
year  in  particular  did  the  cuiTe  of  local  expenditure 
show  a  shaqi  upward  inclination.  Between  1914  and 
1919  the  upward  movement  was  but  gradual,  as  will 
1)0  seen  from  the  following  table,  which  shows  for 
"hat  (K'riod  the  total  amounts  received  by  local  authori- 
ties from  public  rates  and  Government  grants  resjx?c- 
iively  and,  in  the  last  Column,  the  total  exjienditure 
met  not  only  out  of  rates  and  grants,  but  out  of  rents, 
fees,  tolls  and  all  other  income,  including  the  gross 
income  of  trading  undertakings:  — 


ToUl  Rrrcipts  by 
Local  Arillioritieslrom—, 
Govenimcnt 
tiraDts 


1914  ... 
rjl.'i  ... 
1918  ... 
1917  ... 
1918t 
191»t  ■■• 


Rates'^ 
£ 
71,»78,lfi8 
73,733,826 
7M5U,83l 
72,88S,30G 
75,577;0O0 
84,500,000 


22,.'ilCi,799 
23,417,351 
23,176,2(10 
22,920,165 
26,440,000 
28,9201'eo 


Total  Expcniiilure 

by  lx)cal 
Antliuritic-!'  met 

from  Kates. 

Grants,  and  all 

other  frouri-cs 

i'.^cci»t  Loans 

£ 
148,259,788 
153,274,184 
153,964,988 
160,119,443 
170,)0U,n(i0 
194,300,000 


Total  Kx|,en(JUuii' 
,— JU-t  out  or-  -, 
Ooveniinent 
Hates       Grants 

48'°07  If"  19 

4810  IS'27 

1506 
1468 


40-68 
44-31 
43-47 


15-64 
14-8S 


»  Inrlnding  poor  rates,  general  district  rates,  separate  borouph  rates  and 
tji'.'hway  rates,  and  all  other  rates  for  public  loeul  purposes,  but  not  including 
•vater  rat'^s  levied  on  eon.-^umen*. 

i  IiH'ltiding  estimated  amounts  in  the  cases  (relativel.v  unimportant)  where 
omplete  information  as  to  the  receipts.  Set'.,  of  local  authorities  is  not  available. 

Comparing  1914  and  1919,  it  will  be  seen  that 
I'ates  have  increased  by  nineteen  per  cent.,  Govern- 
ment grants  by  twenty-eight  per  cent.,  and  total  ex- 
penditure by  thirty-one  per  cent.  Various  causes 
eombine<l  during  flie  above-mentioned  years  to  pro- 
\ent  a  rapid  advance  in  the  I'eceipts  obtained  from 
I'ates.  The  normal  activity  of  local  authorities  was 
vonsiilerably  restricted  (luring  tiie  NVar  owing  to  the 
absence  on  naval  and  inihtaiy  duties  of  a  large,  num- 
ber of  their  emjiloyees,  and  as  a  insult  a  large  amount 
•:if,  work  was  allowed  to  fall  into  arrear.  Exp.enditure 
was,  in  addition,  rediice<l  on  account  of  the  restric- 
tions imposed  on  th'e  lighting  of  roads  and  streets. 
A  rc'luctanc*  was  also  noted  on  the  part  of  many 
authorities  to  keep  the  salaries  and  wages  scale  in 
luno  with  the  increased  cost  of  living.  Furthermore, 
enlarged  opportunities  of  employment  secured  a  reduc- 
tion in  the  number  of  the  destitute  jxior  receiving 
relief,  and  tho  cost  of  the  senice  of  tho  local  <lebt 
nas  temporarily  almost  unaffected  by  the  increase  in 
tho  cost,  of  living.  Had  these  influences  failed  to 
make  their  presence  felt  raies  economy  would,  of 
course,  have  lieon  impi-acticable  in  view  of  the  largely 
decreased  purchasing  power  of  money.  Their  intru- 
sion, tiierefore,  invests  a  comparison  of  the  increase  in 
ihe  rat«s  during  the  War  period  and  the  increase  in 
the  cost  of  living  with  some  interest.  It  will  bo  borne 
in  mind  that  a  large  part  of  the  €xpen<Iituro  Ixirne 
on  tli.3  rate  estimates  of  local  authorities  embraces 
;>ayments,  in  the  form  of  wages  or  salaries,  to 
I'lnployoos  who  are  vitally  affected  by  the  higher  scale 
of  the  cost  of  living.  The  following  table  strikingly 
illustrates  the  inequality  of  the  rate  of  increase  in  the 
two  items  mentioned:  — 


.Mnr.-h  31 
J!i|»l 


1914-15  in  Amount  v< 

lA>cal  Rales  per  H.niil 

of  Population 

3  ( I)e<-re,is<-) 
4 


**.'.  Increase  sine 
.Inly  1914  in  the 
CjsI  of  Living 


On  the  resumption  of  noiTnal  activities  after  tlie 
^writistico  it;  was  but  natural  to  expect  tliat  the  expeii- 
ditmv  of  local  authorities  would  tend  towards  a  higher 
level.  Work  in  arrear  had  to  be  taken  in  hand  and 
.heavy  outlays  had  to  be  provided  for  in  connection  with 
housing  and  education.  Moreover,  since  the  upwinl 
movement  in  total  assessable  value  was  comparatively 


shglit — trom  .Wli.oGii.lJiK)  in  1914  lo  i;-_'i;i,(;49,62;i 
ill  1919  and  l"2'23,G(;().(HM)  in  V.f^i),  increases  of 
a()i)ioximately  4  per  cent,  and  G  per  cent,  respectively 
— evwything  pointed  towards  a  marked  increase  in 
tho  amount  of  rates  jier  pound  of  tliat  value.  It  might 
here  bo  olwervcd  that  since  assessable  value  has  been 
kept  at  a  low  standard  l)otli  by  the  war-time  cessation 
of  house  building  and  the  imposition  of  restrictions  <  n 
rents,  the  significance  of  rate  increases  per  ])Ound  may. 
perhaps,  be  over-estimated.  What  (he  actual  cxfjendi- 
ture  for  the  whole  of  England  and  Wales  has  been 
during  the  financial  year  ended  March  31,  1920,  it  is 
at  present  impossible  to  say,  but  the  Ministry  of 
Health,  from  particulars  supplied  by  typical  localities, 
is  enabled  to  give  some  indication  of  the  course  of  rates 
in  a  year  to  which  greatest  interest  necessarily  attaches 
— namely,  1921.  These  localities,  represented  by  six 
^letropolitan  boroughs  and  twelve  county  lK>roughs. 
record,  after  averaging  their  returns,  that  the  rates  pei 
pound  of  assessable  value  have  |)ractically  doubled 
since  1913-14,  the  increase  being  from  8s.  M.  in  that 
year  to  16s.  M.  in  1920-21.  Assuming  that  the  per- 
centage of  increase,  viz.  10.3,  revealed  by  theso 
figures  is  general  throughout  tho  country,  the  posi- 
tion in  respect  of  England  and  Wales  as  a  whole  up 
to  1921  may"  be  shown  as  follows: — 

Avempe  .\niount  of  *"„  Increase  sim-e 

. Local  Hates -»  1914-16  ui  Amoimt 

Year          I'er  Found        3*er  Head  of  of  Rates  per  Hee.l       *;  Inrreese  eiree 

endincr       of  Assessable    Estimated  of  Estimated         July  1914  in  the 

March  31          Value           Population  Poimlatinn             Cost  of  Li' 


1914  ,., 

1915  .. 
1919  .. 
1921  .. 


d. 

C     SI' 

0  10* 

7     Sk 

13     8» 


d. 


p  Kstimatc<1. 

-f  .\vcr«;c  for  period  Apiil  19-0  to  October  19tO,  inclusive. 

According  to  these  figures,  the  estimated  rates 
pier  pound  of  assessable  value  in  1921  are  nearly 
double  those  of  1919.  Due  rffccount  must,  needless 
to  say,  be  taken  of  the  relatively  small  growth  in 
assessable  values  when  appraising  this  advance.  The 
percentage  increase  in  rates  per  head  of  estimate.! 
population  since  1914-1.5,  however,  works  out  at  10.3. 
as  compared  with  an  increase  since  July  1914  of  l.fii 
per  cent,  in  the  cost  of  living.  On  the  supposition 
that  subsequent  returns  will  not  gi-eatly  disturb  the 
accuracy  of  these  estimates  there  is  certainly  grouiid 
for  some  degree  of  satisfaction.  There  is  also  tii.' 
consideration  that  the  growth  in  assessable  .value  wliici'. 
.accompanies  tho  Iniilding  of  addition  jiouses  will 
help  to  distribute  the  rates  burden  more  equably.  On 
November  1  the  number  of  houses  built  iin<ler  thf 
Housing  .\cts  by  lo:al  authorities  and  public  utility 
societies  in  England  and  Wales  was  9,171,  and  the 
number  built  by  private  persons  under  the  subsidy 
scheme  authorised  by  the  Housing  (.-Vdditional  Powers) 
Act  was  3,10G.  The  number  of  houses  now  undr-r 
construction  by  the  former  is  4G.471.  Up  to  the  date 
mentioned  upwards  of  thirteen  million  pounds  had 
been  raised  by  means  of  Housing  Bonds.  Tho  out- 
look for  the  future  is,  luwever,  alTected  by  the  con- 
sideration that  the  full  incidence  upon  the  rates  of  the 
service  of  the  debt  incurred  for  housing  and  ot-h-,';- 
purposes  can  scaively  be  appreciatetl  in  full  before 
the  period  covered  by  the  financial  year  ending 
March  31,  1922.  The  "buixlen,  if  such  it  proves  to  be, 
may  possibly  bo  offset  by  a  general  decline  of  lo:nl 
expenditure,  pixyceeding  from  lower  costs  of  materials 
and  retlnction  of  salaries  and  wages  of  p«Tr.<io«»i»'/,  but 
the  realisation  of  this  possibility  is  more  than  doubtful. 
Nevertheless,  tho  present  forms  the  most  op|x>rtune 
time  for  the  keenest  scrutiny  by  trading  bodies  and 
industrial  organisations  of  evei-v  kind  of  all  proposals 
put  foi-war'd  by  local  authorities  which  involve  er,- 
hanced  outlay  "of  money.  Their  criticism  in  this  re- 
gard shoulil  certainly  be  more  effective  than  that  now 
directed  at  ihe  Government,  and  should,  moreover.  ',e 
heljiful  in  preventing  the  sprea<l  of  an  example  of 
extravagance  which,  if  widely  followetl,  would  brine 
in  its  train  most  disastrous  results  for  indust^^•  iwid 
trade. 
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AMERICAN  RAILROAD  EARNINGS. 

JANUARY-SEPTEMBER, 

The  comparative  buoyancy  of  railroad  stocks  in  the 
New  York  market  has  been  a  heartening  feature  in 
the  midst  of  the  prevalent  depression,  and  dealers  as 
well  as  the  outside  public  seem  to  te  impressed  by  the 
earning  possibilities  of  the  better-manag-ed  lines  under 
the  increased  charging  powers  granted  by  the  Trans- 
])ortation  Act;  and  sanctioned  by  the  Interstate 
Commerce  Commission.  The  future  of  security 
values  is  naturally  bound  up'  with  the  course  of  money 
rates,  and  as  far  as  can  Ix;  judged  the  most  acut« 
pericx:!  of  monetary  stringency  has  passed.  Already 
rates  have  become  easier,  but  this  does  not  imply  that 
a  period  of  plenitude  lies  ahead.  New  apjilica- 
tions  for  capital  continue  to  flood  the  market  from 
manifold  sources,  and  this  item  of  demand  will  con- 
tinue to  have  a  hardening  effect  on  rates.  The  pass- 
ing of  the  seasonal  crop  movements  has  naturallv  coin- 
cided with  a  lessening  of  demand  for  money  from 
jural  areas,  especially  as  the  crops  are  in  many  cases 
l>eing  held  in  the  hope  of  an  improvement  in  grain 
and   other   produce  markets. 

An  undue  optimism  should  not  ]ye  entertained  in 
regard  either  to  railway  j^rospects  or  to  the  strength 
of  the  buying  demand  for  railway  stocks  in  .America 
consequent  on  the  somewhat  easier  money  conditions. 
Some  of  the  market  activity  is  undoubtedly  due  to 
professional  manipulation,  and  not  to  outside  buj'ing. 
SlK>radic  liquidation  is  much  in  evidence  as  sentiment 
changes,  particularly  in  Southern  Pacifie  and  other 
stocks,  where  periodical  "bear"  raids  force  weak  holders 
to  unload.  The  selling  of  stocks  in  order  to  secure 
funds  for  business  financing  is  not  uncommon,  and 
we  are  at  present  going  through  a  somewhat  similar 
exiJerienc*  here.  Moreover,  the  fall  in  commodity 
prices  has  led  to  a  deflationaiy  movement  in  many 
sections,  but  industrials,  including  steel  and  auto- 
mobile shares,  have  so  far  been  the  principal  sufferers. 
There  is  a  high  premium  on  the  dollar  in  nearly  every 
countiy  in  the  world,  and  as  this  premium  is  steadily 
growing  larger,  exports  tend  to  l>e  discouraged,  and 
manufacturers  become  more  largely  dependent  on  the 
Jiome  market.  A  consequent'  reduction  in  long-haul 
traffic  to  the  ports  is  sui'B  to  follow,  but  it  may  be 
offset  by  increased  earnings.  The  following  table, 
which  relates  to  twenty-four  of  the  chief  railroads, 
shows  the  working  results  for  the  nine  months  ended 
September  last,  as  compared  with  the  tfoiresponding 
period  in  1919  :  — 

, ianu.irr  1  to  Septomber  30 

BiiUoid  Itevenuc  Eii)cnse5 


Railway  Lrabour  Board.  Large  increases,  estimated 
to  cost  between  $6(X),000,000  and  $62-5.0(:K).000  per 
annum,  were  granted,  and  the  resultant  addition  to  the 
companies'  wages  bill  was  between  $.30,(XX)Xlt)0  and 
$52,083,000  per  month.  Further,  owing  to  the  poor 
condition  of  the  roads  when  they  were  handed  back  to 
the  companies  on  March  1  last,  maintenance  outlays 
have  been  unsually  high,  and  are  likely  to  continue 
so  for  some  time  until  all  arreare  have  been  cleared  off. 
For  these  reasons  the  surplus  of  the  twenty-four  roadt^ 
included  in  our  table  showed  a  decline  of  fifty-eight 
percent.,  from  $342,537,008  in  the  first  eight  months 
of  1919  to  $146,165,941  in  the  corresponding  period 
of  1920.  The  experience  of  other  roads  has  beeji 
similar,  and  many  are  asking  if  the  rise  in  operating- 
costs  will  not  more  than  account  for  the  increase  in 
revenue  brought  in  by  the  advance  in  freights,  .ancC 
so  .permanently  reduce  the  surplus  available  for  stock- 
holders. A  dogmatic  answer  to  the  question  presents 
difficulty,  but  it  may  l3e  pointed  out  that  the  advances 
approved  by  the  Interstate  Commerce  Commission 
were  not  jmt  into  force  until  August  26  last,  and 
apply,  therefore,  only  to  one  out  of  the  nine  months 
included  in  the  table.  Further,  they  did  not  affect  all 
the  traffic  carried  in  that  month,  as  a  large  amount  of 
freight  for  Sept-ember  transmission  had  previously 
l>een  accepted  by  carriers;  while,  in  regard  to  intra- 
state traffic,  as  a.  number  of  authorities  appealed  from 
the  increases,  the  new  scales  were  in  some  instances 
not  operative.  Gradually  everybody  will  fall  into- 
line,  and  the  net  revenues  should  then  show  a  healthr 
expansion.  The  additional  charges  were  computed  to- 
bring  in  $1,500,000,000  per  annum,  sufficient  to  cover 
not  only  existing  but  probable  future  items  of  ex- 
pense, and  unless  the  calculations  of  the  Commerce- 
Cdmmission  are  upset  by  a  decrease  in  traffics  or  a- 
suspension  of  working  through  strikes  and  otluir 
causes,  the  net  figures  from  the  commencement  of 
the  New  Year  ought  to  register  improvement. 

Coming  to  a  detailed  consideration  of  the  above- 
table,  in  no  less  than  five  cases  has  a  surplus  in  1919" 
Ix-en  convert-ed  into  a  deficit  in  1920.  The  figures, 
which  relate,  of  course,  to  a  period  of  nine  months,  are 
as  follows  for  1919  and  19'20  respectivelv :  Balti- 
more and  Ohio,  +  $7, 176,953, -$1,578,901;  Erie, 
+  $3,686,557,-$7,929,059;  Boston  and  Maine. 
+  $5,132,507,  -  $2,124,768 ;  Wabash,  -f  $2,883,053, 
-$1,202,943;  "Union  Railroad  of  Pennsylvania. 
+  $338,663, -$125,738.  The  Erie  results  are  perhaps 
the  -most  startling,  though  Baltimore  and  Ohio  and 
Boston  and  Maine  also  show-  large  deficits. 

1920 ,  , J.annary  1  to  September  SO.  1919   — ^ 

Surplus  or  Deficit  Revenue  Jispenses  Surplus  or  DeCric 


1.  New  York  Central* 

2.  Southern  Pacific'      

3.  Atchison, Topeka&.S:int.^  l->* 

4.  Baltimore  &  Ohio      

5.  Union  Pacific'  

6.  Chicago,  Milwaukee*  St.  P.au! 
ff.  Chicago  &  N.  Western 

S.  Illinois  Central  

P.  Chicago,  ItocklslandiX:  P:iciru- 
liS.  Louisville  &  Nashville 

1 1 .  New  York,  N.H.  &  Hartforl . . , 

12.  Great  Northern         

1.^.  Missouri  Pacific         

14.  Erie' 

1-5.  St..  Louis  &  San  Franci-;.  ■ 
IG.  Philadelphia  &  Readii-i; 

17.  Chesape.ike  &  Ohio  ... 

15.  Boston  ifc  Maine        

19.  Wabash  

•JO.  Minneapolis, St. Paul* .S.S.M. 

21.  Delaware  &  Hudson 

■-•2.  ■  New  York,  Chicago  &  St!  Loi  i ! 
23,  Alabama  Great  Southern  .  , 
S4.  TTiiion  EB.  {of  Penil.l 


440,160,049  423,885,113 

190,060,904  175,760,867 

151,610,091  156,706,260 

162,673,871  164,152,773 

lo0,688,74l  113,369,379 

121,277,139  120,600,380 

119,213,090        ,         112,689,674 

104,035,56k  98,996,995 

90,420,80.5  94,615,349 

92,043,833  89,759,511 

110,700,1 2n  86,8.58,971 

>V7<;!i:;  82,187,322 

-r.'HII-iT  82,767,762 

•      I  I  .  1^  .  93,97-1,244 

:        I'  62,638,963 

'I         :■  63,603,521 

66,205,845 

I-  63,133,951 

i       .        '  43,476,737 

i  30,932,118 

.',ii,l.'-  29,979,044 

■-■H.l-'^;-.'"  15,904,255 

s.lir..::2i  6,38-!,131 

7,.'.ul,lln  7,629,848 


-(-16,275,036  383,840,496 

-1-23,300,037  170,069,607 

-+-24,904,834  146,091,130 

—  l,.'i7S,901  132,609,922 
-1-37,318,862  129,192,968 
-t-  676,759  llll,262,25fi 
-I-  6,!>23,4H;  102,112,652 
-H  5,038^71  78,895,768 
-f  4,805,456  80,406.389 
-I-  2,584,322  78,692,992 
+  3,811.16.';  76,738,381 
+  6,599,791  77,235,00,> 
+  1,176,735  07,183,924 

—  7,920,0.'n  7.'>,798,475 
-1-  7,513,.M  I  .'■.8,963,619 
+  782,4(1'!  63,764,311 
-f-  n,762,67.«  53,673,732 

—  2,12-1,768  .->2  ,-1.51 .12  6 

—  1,203,943  34,727,202 
+  3,042,754  30,679,835 
-i-  1,536,364  26,643,712 
+  4,682,46.'-.  17,707,486 
-I-  2,062,193  7,540,969 
—      123,738  0,840,101 


".06,449,587  4-77,390,909 

136,572,680  +33,496,987 

112,734,303  -fX3,369,82,'> 

125,432,969  -|-   7,176,95R 

88,941,025    .  4-40,261,94S. 

102,269,959  -)-   7,992,297 

85,997,691  -fl6,l]4,961 

71,316,939  +   7,679,82!*' 

68,722,87.*  4-11,682,615. 

68,612,471  4-10,080,621 

67,653,475  4-  9,174,906- 

62,681,103  4-14,653,902- 

69,962,968  4-  7,720,966 

72,111,918  4-   3,686,657 

43,673,931  4-13,289,68.8 

47,512,786  -f  6,251,52& 

42,898,722  4-10,775,01(> 

47,318,619  4-  5,132,607 

31,84-1,149  4-  2,883,053 

24,772,278  4-  6,907,557 

23,140,923  4-  2,602,78»' 

13,473,187  4-  4,236,299 

6,392,103  4-  ],157,85(i 

5,601,438  -H      :.38.063 


I'J  1,1 78,375 


2,278,012,432  4-146,165,941 

*  Including  extensions  and  subsidiary  lines. 

The  gain  in  gi'oss  revenue  has  been  considerable, 
—$373,855,265 — ^but  the  increase  in  expenses — 
$570,226,332— is  rather  startling.  To  a.  material 
extent  this  increase  has  taken  place  since  July,  the 
month  when   a  new  wa.ges  award  -was  made  by  the 


.',050,333,108 


1,707 


86,100 


4-342,537,f.('S 


As  September  -was  the  fii-st  month  of  operation  of 
the  new  schedules,  with  the  qualifications  above 
referred  to,  we  give  at  the  top  of  next  page  a  detailed 
analysis  of  the  returns  in  that  month  of  six  selected 
companies.     The  Pennsylvania  S}-stem  includes    the 
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Revenues  and  Expenses  of  Certain  Railroads  in  Seplemhir  1920. 


Net  Kevpnuc 
lUIIway       Railway      (roiu  lliwy.     In 
0|M>rating   Operutiiit;   Opcnttlons,      o 
Kcvcaues    Kxponsos     .     H»-U 


Umnllct-   Kailwav 
irn^p       Railway  tible       (Jperatin<^ 

I'Jla        Tax  Railway    lj)i:i,me, 

ArcruaU      Rcventic-d       IS^U 


PcuilH7lrii.iij  .^iyilOTl    ...  75.345,700  87,a77,»f<S     7.50l<,41«        743,712     2,204,651      14.298       5.299,407 
I'eansflvjnLV  KR.  fJo.       58,521,090  52,20(1,942     G,S20,148     1,521,«;S     1,064,812       1  1,U::       4,r,41,513 


Eqiiipm^Dt      Joint 

Inrnyua;  on     BeutK         Fscilily 

1919         N«t  Debit      Bent^i 


240,213 
931, ceo 


57C,«86       22«,712 
3?2.918       191,C.'5 


4.496,040 
4,(.Cf,d0 


1919 
» 

T.i.cse 

682,11-J 


KH.  (/<>--           9,750,228  9.635,224 

:r,;m! Island  RR.Co.  ...  2,807,846  2,180,0lr. 
"Wwit  .Terwy  &  ^Toa«<tiorc 

RK.lio 1,482,741  l,3Bl,l;0 

Otut»l  tUpKl:.  .1'  Iihlifina 

itailw.iy  <!-. 98 1,096        845,;«.> 


ll.-.,lil)4 
622,329 


765,2!>;+      354,2J'.' 
S(!0,2S7        105,450 


121,.-.Tl  3;,305t        37,097 

i:;.-,,-.lil  61,92lt        34,750 

t  Dccicaiie.         J  Dcfliit. 


516,840 
84,:91 


—  iro.651 

IrirfpafiHl  tlpUrit 


*r2,8«T« 
249,470 

20,232t 

C?,211t 


14,ef2 

9,74S 


31  ,:,99 
1.078 


13,383 
1 ,639 


408,602:  I 
5C2,256 


5«,X5S 
02,442 


f04,81-' 

3i2,8£:i 


36,(£ft 
€4,Ct:  + 


liiiCri  owiifd  Miiti  <)|>erat-ed  by  the  IVniisylvaiiiii  Rail- 
roa^l,  (.•outiolliiig  28,032  miles  of  tiack.  In  the  case 
■ot'oacli  C'oni|»aiiy  appearing  in  tlie  tal)lo  both  operating 
revenu-ys  and  ex[5enses  have  risen  as  compared  with 
Septeinlx'i-  1!M!).  The  rise  in  tlic  former  has,  liovvever, 
been  greater,  and  the  result  is  an  increase  in  net  for 
iJie  IVnnsylvania  System,  the  Pennsylvania  Eailroad 
•('/<>mpaiiy,  and  the  I^oiig  Island  Railmad  Company, 
iuid  a  decrease  in  net  for  the  Pittsburgh,  Cincinnati, 
<"hicag<>  and  St.  Louis,  the  West  .Jersey  and  Seashore, 
and  the  Grand  Rapids  and  Indiana  Railway  Companies. 
'I'lio  oi>e.rating  income,  which  is  equivalent  to  the  net 
leveaiie.  miniip  railway  tax  accruals  and  uncollectible 
iX!venu(»,  shows  an  incr?a.se  in  all  except  two  cases. 
WluMi  items  for  equipment  and  joint  facility  rents 
■art*  tle<hii'te(l  wu  arrive  at  net  operating  income;  and 
iindor  tliis  head  increases  of  $882,;(19  and  $232,853 
aro  shown  by  the  Pennsylvania  Railroa<l  and  the  Long 
Island  Railroad.  The  <lcficit  of  the  Pittsburgh  lino 
ii.creased,  lio«e\er,  during  the  month  to  over  one 
million  dollars.  The  varying  character  of  the  results 
shows  tiiat.  apart  from  other  considerations,  elUcieiicy 
of  luanagemeiil  will  jjlay  a  lar^e  part  in  d<'terniiiiiii>.'  iIr. 
financial  future  (if  the  loads. 


BRAZIL. 

Ai,[,  liunian  relationslups,  to  be  ol  a  jierniaiieni  nauire, 
must  be  based  upon  some  solid  foundation  of  nuitual 
advaiitag<!  and  inspired  by  mutual  good  will.  During 
tho  recent  War,  tlie  United  Kingdom  and  the  T'nited 
States  of  Brazil  were  in  close  political  alliance. 
Jirazil  did  a  very  great  deal  to  assist  Great  Britain 
and  bar  allies  in  the  prosecution  of  the  War  upon  the 
Huroiiean  continent.  She  sent  a  contingent  to  the 
I'ront;  she  assisted  our  Navy  in  policing  the  Southern 
Atlantic;  and  she  particularly  distinguished  hereelf  in 
sending  to  Europe  a  brilliant  corps  of  airmen.  P?r- 
liaps  lior  assistance  was  of  gi-eater  value  in  the 
economic  than  in  the  militaiy  sphere.  Brazil  has  an 
<'Xoeetlingly  small  jiopulation  for  the  enoiTnous  extent 
of  her  territoiy.  That  territory  is  so  richly  endowed 
with  agricultural  and  mineral  products  that  she  is  able 
to  furnish  enormous  supplies  of  food  and  raw  materials, 
so  far  as  the  country  has  yet  b^en  equipped  for  the 
growing  of  crops  ami  with  plant  for  the  extracting  of 
hei'  rich  mineral  deposits.  SUe  sent  us  meat  at  a 
time  when  animal  food  was  badly  needed  in  this 
vounliy  to  the  ext?nt  of  60,000  tons  in  a  single  yeai', 
having  developed  tliat  industi-y  from  zero  at  the  out- 
V>reak  of  the  recent  hostilities.  Of  her  mines,  by  far 
the  most  valuable  product  sba  was  able  to  send  us  was 
manganese  ore,  which  was  used  extensively  in  the 
allied  munition  factories  for  the  strcngtliening  of  what 
is  known  as  "  high-s|x?ed  "  steel,  that  is,  steel  having 
high  resisting  i>ix>perties.  We  have  just  said  that 
human  relationships,  to  be  permanent,  should  ]te 
based  upon  goodwill  and  the  practicability  of  render- 
ing services  which  would  be  of  mutual  wlvanlage. 
We  in  this  count  it  have  a  very  good  will  towards 
the  Brazilian  Republic.  And  13razil,  on  h  r  part, 
welcomes  British  capit-nl  and  British  citizens 
wlifinever  any  of  these  foniis  of  British  enter- 
prise     seek      to     enter     the      teiTitories      of      tlie 


Republic.     Engli.sli  investors  and  English  traders  are 

j  particularly  acoaptable  in  South  America  because  of 

,  our    W'ell-cstablished    reputation    for    Seeking    merely 

1  economic    advantages    in    the  various   enterprises    in 

!  which  we  engage.     N?ither  our  Government;  nor  our 

j   people    have — and    this    is  well    recognised    by    the 

various    republics    in    South    America — any    ulterior 

I  motives  other  than  those  of  avowed  gain.    Neither  the 

I  trader,  nor  the  investor,  nor  the  settler,  whether  they 

I  be  railroad    men,    planters,  or  cattle-ranch ?rs,  go  to 

I  South  America  for  pui-ely  philanthropic  motives.  Xo 

I  one  would  expect  that  they  would  do  so.     Tliey  go 

there  for  the  avowed  purpose  of  obtaining  solid  ■3co- 

j  nomic  advantages,  and  having  obtained  them  they  are 

■  satisfied.     This  is  fully  recognised  in  each  of  the  ten 

rjpublics.     The  peoples  and  the  Govemments  of  those 

republics   are  fully   aware  that  we  seek  as  handsome 

a    return  as    we  are  able  to   obtain  upon  our  invest- 

j  ments,  and  as  high  a  rate  of  pay  as  we  can  get  for  any 

I  93rvices  we  are  able  to  render. 

j  We  have  in  the  past  developed  various  parts  of 

I  North  and  Sfnith  America,  as  well  as  other  localities 
situated  in  different  parts  of  the  world,  mainly  in 
search  of  incrca.sed  suj)plies  of  foo<l  and  raw  materials 
I'.eeded  for  the  feedingof  our  enormous'population  here 
at  home,  and  for  the  feeding  of  the  manufacturing 
industries  upon  which  a  large  proportion  of  our  popu- 
I  lation — iiKleed,  the  major  portion  of  our  [)opulation — 
;  are  either  directly  or  indirectly  engaged.  Something 
like  eighty  per  cent,  of  our  total  population  in  Great 
Britain  are  engaged  in  occupations  other  than  those 
of  the  production  of  pi-imary  articles  of  necessity,  as, 
for  example,  the  raising  of  foodstuffs  or  the  extract- 
ing of  mineral  products  from  the  mines.  Large  classes 
of  our  population  who  are  not  commonly  associated 
in  the  public  mind  with  manufacturing  enterprise  are. 
in  fact,  assisting  in  trade  and  manufactures  in  various 
forms.  Now,  a  stockbroker  is  an  agent,  and,  in  the 
strict  sense  of  the  teiTn,  neither  a  manufacturer  nor  a 
trader.  But  a  large  part  of  his  business  consists  in 
assisting  the  various  great  industries  uixm  which  the 
existence  of  this  countiy  depends.  We  select  the 
instance  of  a  stockbroker  because  he  appears  to  the 
observer  who  pays  little  attention  to  economic  matters 
absolutely  divorced  from  any  kind  of  trade  or  manu- 
factures in  the  common  acceptation  of  those  terms. 
Nevertheless,  in  order  to  earn  a  living  he  is  con- 
tinuously engaged  in  endeavouring  to  raise  money  for 
various  kinds  of  enterprises  in  the  sale  and  distribu- 
tion of  the  shares  in  wliich  he  deals.  Even  our  news- 
papers are  engaged  to  a  veiy  large  extent  in  the  further- 
ance of  trade  and  industry.  A  financial  i-orporation. 
for  example,  may  purchase  a  concession  authorising 
it  to  builil  a  railway,  say,  from  the  great  coffee  planta- 
tions in  Sao  Paulo  to  the  port  of  Santos.  Even  thtv 
greatest  of  financial  corporations  will  only  have  a 
small  part  of  the  restiurces  available  ne<-essarv  for  the 
building  of  a  great  railway,  and  in  order  to  get  in 
contact  with  as  large  a  proportion  of  tlie  investing 
das.ses  as  jiossible  they  advertise  the  prospects  of  their 
concession  and  the  estimated  earning  capacity  of  tho 
I)roposed  railway  in  the  variojjs  newspai>ei-s  publislie<l 
throughout  the  "countiy.  In  that  way  they  twr-  able 
to  collect   subscriptions   from  various  classe- 
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community  who  are  not  themselves  in  a  position  to 
build  a  railway,  either  from  a  coffee  plantation  or  any- 
lliing  else.  Even  if  the  corjwration  had  available, 
say,  the  ten  or  twenty  millions  ne:essai-y  for  building 
fhe  railway,  it  would,  if  it  locked  it  up  in  the 
railway,  bring  its  own  business  to  a  complete  stand- 
still. Its  business  is  to  acquire  concessions  and 
authority  for  building  i-ailwaj's,  bridges,  docks,  har- 
bours, and  so  on,  and  to  sell  these  to  the  investing 
l)ublic  while  it  makes  provision  for  opening  up  some 
other  district.  Consequently,  it  will  be  seen  that  an 
.•abnormal  proportion  of  our  population,  although 
neither  traders  nor  manufactwers  in  the  strict  accept- 
ance of  the  term,  act  as  auxiliaries  in  assisting  the 
trading  and  manufactming  interests  of  the  country. 
A  doctor  who  subscribes  a  thousand  pounds,  say,  to 
the  Royal  Mail  Steamship  Company  for  an  issue  made 
by  the  company  for  the  purpose  of  buying  a  new  ship 
to  trade  between  Southampton  and  South  America, 
assists  to  that  extent  in  the  development  of  the  mer- 
cantile marine  of  Great  Britain,  and  specifically  in  the 
development  of  trade  between  England  and  South 
America.  The  doctor  himself  probably  obtains  the 
means  wherebj'  he  is  able  to  save  the  tliousand  pounds 
from  attending  patients  who  are  more  or  less  engaged 
in  various  kinds  of  trade  and  industry  in  the  country. 

England,  Tlierefore,  requires  in  ever-increasing 
amounts  supplies  of  food  and  raw  materials,  which  will 
enable  her  to  de%'plop  her  trade  and  her  industries  and 
prevent  the  vast  and  growing  population  of  this 
country,  wiiich  cannot  feed  itself  from  the  raw  pro- 
ducts raised  here,  from  dying  of  starvation.  Now, 
Brazil  is  especially  well  situated  from  avariety  of  causes 
to  supply  us  with  exactly  what  we  need  in  ever-increas- 
ing amounts  for  at  least  the  life  of  the  next  two 
genei'ations.  S!ie  enjoys,  as  we  have  pointed  out  upon 
various  occasions,  an  exceptionally  fine  climate.  Like 
the  whole  of  South  America,  her  territory-  is  capable  of 
producing  a  great  varisty  of  pro-ducts  owing  to  the 
ilifierent  levels  of  altitude  at  which  that  terrifoiT  is 
situated.  The  trough  of  the  centre-  and  u  estern  plains 
is  low-lying  and  is  capable  of  producing  tropical  pro- 
ducts. The  plateaus  of  the  east  and  the  mountain 
ranges,  owing  lo  their  great  ■  elevation .  are  equally 
capable  of  producing  various  commodities  which  we 
commcnly  associate  with  the  temperate  zone.  It 
has  been  said  that  Brazil  is  not  a  sheep  country,  and 
in  a  sense  that  is  true  up  to  the  present.  But  there  is 
no  reison  why  immense  flocks  of  sheep  should  not  be 
bred  upon  the  elevated  lands  so  common  throughout 
the  various  areas  of  Brazil.  As  a  cattle  countiy  Brazil 
is,  of  course,  peculiarly  well  situated  to  supply  im- 
mense lierds  for  feeding  ths  congested  areas  of  Europe. 
Brazil,  from  very  early  colonial  times,  has  been  a  great 
cattle  countiy.  She  remains  a  great  cattle  country, 
and  all  she  really  requires  is  the  importation  of  cattle 
of  approved  breeds  to  improve  the  native  varieties  which 
now  rsam  lier  extensive  plains  in  such  large  numbers. 
^^e  have  said,  W3  think,  enough,  as  space  is  pressing, 
lo  show  that,  so  far  as  Brazil  is  herself  concerned,  she 
IS  capable  of  fulfilUng  our  demands  in  the  supply  of 
fo:>d  and  raw  materials  for  which  during  the  past  three 
or  four  generations  we  hati  been  continuously  en- 
gaged in  developing  various  new  countries  throughout 
the  world.  ,  .  ■  "" 

Now  comes  tlie  question,  What  can  we  send  to 
Brazil  in  exchange?  As  said  above,  relations  such  as 
we  contemplate  between  this  countrv  and  Brazil,  to 
be  i5ermanent,  must  be  based  on  solid  economic  ad- 
vant.iges  to  both  coimtries.  AYe  think  ws  have  shown 
conclusively  in  the  various  articles  we  have  written  on 
the  subject  that  Brazil  is  pre-eminently  capable  of 
sup]>lying  us  witli  those  articles  which  are  needed  for 
the  feechng  of  our  industries  and  which  we  are  not  able 
to  produce  ourselves.  It  so  happens  that  in  our  turn 
we  are  just  as  favourably  situated  for  providing  Brazil 
with  the  very  articles  she  needs  as  she  is  well  situated 
for  providing  foodstuffs  for  the  sustenance  of  our 
people,  and  for  the  feeding  of  their  industries.   Just  as 


Brazil  can  provide  us  with  those  articles  which  wo 
cannot  produce  in  our  own  borders,  we  can  provide 
Brazil  with  those  articles  which  she  has  neither  the 
adequate  population,  the  plant,  the  trade  industiy,  and 
the  accumulated  resources  which  would  enable  her  to 
provide  herself  upon  any  reasonable  economic  basie. 
Amongst  her  many  advantages,  Brazil  has,  if  not  the 
most  extensive  iron-ore  deposits  to  bs  found  in  any 
country  of  the  woidd,  at  iUiy  rate  iron-ore  deposits 
which  are  admitted  on  competent  authoiity  to  be  \ery 
rich,  and  ^yllich  extend  over  an  enormous  area  of  thi^ 
country.  Now,  to  develop  those  iron-ore  deposits  with 
any  prospect  of  success  Brazil  requires  cheap  power. 
It  liapi^ens  that  one  of  the  greatest  needs  of  the  present, 
time  is  cheap  power,  not  merely  in  Brazil,  but  in  evecy 
industrial  country  and  in  every  country  which  aspires 
to  Ije  industrial  at  the  present  tim?.  As  the  reader  is 
aware,  the  ilinistrj-  of  Transport  has  propounded  a 
scheme  whereby  the  rise  imd  fall  of  the  tides  in  thf 
River  Severn  are  to  be  utilised  for  the  production  of 
power  for  ths  working  of  certain  industries  in  that 
district  of  England.  It  is  estimated  that  sometliing 
like  four  million  tons  of  coal  will  be  saved  every  year 
provided  the  schema  proves  practicable.  It  may  be 
said  that  to  save  four  million  tons  is  not  a  large  amount 
in  the  production  of  soihething  like  2-30  million  tons 
of  coal  each  year.  It  is  more  to  the  point  to  show  that 
o\\  ing  to  the  variations  of  the  tides  thenc  will  he  ver\' 
serious  diQiculties,  both  engineering  and  economic,  it. 
woiking  the  scheme  at  a  profit. 

AYe  would  not,  however,  desire  to  do  anything  ii. 
the  nature  of  throwing  cold  water  on  the  proposal. 
The  adoption  of  hydro-electric  plant  to  water-jx)wer  ha.s- 
been  carried  so  far  that  there  seems  no  reasonable 
doubt  tliat  thv-  skill  of  our  engineers  will  ultimately 
solve  even  such  a  formidable  project  as  that  prop'Csed 
in  harnessing  the  tides  of  the  River  Severn  by  mean.-- 
of  hydro-electric  plant.  It  is  probable  that  the  scheme 
will  take  longer  to  develo]>,  and  will  require  a 
greater  exjienditure  of  capital  than  is  at  present 
thought  likely.  It  is  not  improbable  that  before  it  i.-^ 
brought  to  a  successful  conclusion  a  long  period  ot 
study  on  the  part  of  engineers  and  others  will  be  iie- 
quired.  Nevertheless,  it  is  all  to  the  good  that  our 
engineers  are  seeing  tlie'  potentialities  of  such  a  scheme 
and  are  endeavouring  to  tackle  it.  The  Manchester 
Ship  Canal  certainly  did  not  apjiear  a  verj'  promising 
proposition  when  it  was  first  propounded.  Neverthe- 
less, the  C(inal  has  been  constructed,  and  is,  in  fact, 
working.  In  adapting  hydro-electric  plant  to  industry'' 
in  Brazil  we  are  on  very  much  surer  ground.  Already 
tliere  are  great  etigine-ering  works  in  the  Republic  using 
its  rich  water-power.  The  water-power  obtained  from 
waterfalls  is  constant;  and,  therefore,  does  not  raise 
the  formidable'  difficulties  which  have  to  be  sunnounted 
it  the  English  scheme  is  to  bo  made  successful.  S'f 
many — indeed,  nearly  all — of  the  great  Brazilian  rivers 
are  rich  in  waterfalls.  The  rainfall  throughout  thi> 
greater  part  of  the  Republic  can  be  continuously  relie>< 
upon ;  and,  consequently,  the  adaptation  to  industry  of 
water-power  b}'  means  of  hydro-electric  plant  is  i 
feasible.proposition  in  Brazil  to  an  extent  which  is  no: 
the  case  in  most  other  countries  of  the  world. 


THE  CRISIS  IN  JAPAN. 

The  Commercial  Counsellor  to  his  Majesty's  Emb.i.-.-v 
in  Tokio  has  recently  paid  visits  to  Kobe  and  Osaka, 
where  the  depression  has  been  even  more  acute  than 
in  the  North.  From  interviews  with  leading  business 
men  d  propos  of  present  conditions,  he  elicited  the 
general  opinion  that  matters  will  grow  worse  before 
the  end  of  the  j'ear,  and  that  there  is  no  hope  of  im- 
provement before  spring.  Any  improvement  which 
may  then  be  forthcoming  will  be  dependent  on  con- 
ditions in  America.  In  spite  of  the  pessimistic  view-. 
held  by  many  competent  judges,  the  British  represt-i - 
tative  believes  that  the  countiy  as  a  whole  js  finai;- 
cially  sound.    But  it  is  necessaiy  to  appreciate  as  d'' 
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important  factor  in  the  situation  the  merciiriiil  tem- 
jjerament  of  the  Japanese  peO[)le,  which  makes  (hem 
sink  to-day  to  unwarranted  depths  of  pessimism  and 
soar  to-morrow  to  unjiistifial)lc  iieights  of  oi)timism. 
Tlio  latest  trade  (ipures  for  the  period  up  to  llie  end 
of  August  sliow  a  total  of  Y.l  ,Hr>7,(XK),(J(J(J  in\ports 
and  Y.l,4G7,0O(),{l()O  exports.  The  returns  for  trade 
with  the  United  K!n<;dom  for  a  similar  period  stand 
at  aWut  Y.l  j().()()(),()(lt)  imporls  and  Y.70,(J(J().000  ex- 
ports. Notwillistanding  the  lieavy  advei-se  balance, 
ilic  yen  to-day  is  worth  neaily  ;j.s.,  instead  of  2s.  Uhl., 
ihe  par  rate  of  excliange.  This  fact,  coupled  witli 
Ihe  large  and  steady  imports  of  gold,  wiiich  exceed 
Y.  120,000,000  since  the  commencement  of  the  j'ear, 
jirove  that  Ja])airs  finances  arc  on  a  sound  basis.  The 
ivintinued  high  i-ato  of  exchange  is  due  i)arlly  to  the 
manner  in  wliich  Japanese  exchange  follows  tiie  cross- 
rate  between  England  and  .\merica,  and  partly  to  the 
fact  that,  whereas  in  normal  times  bankers  finance 
exiwrts  by  imports,  importers  being  at  present  unable 
lo  meet  their  l)ills  at  maturity,  have  to  get  them  re- 
newed, and  b.uikers  must  find  cash  for  the  export 
l)usiness. 

The  most  striking  cxami)]e  of  the  imbridled  s])ecu- 
hUion  which  took  place  in  Japan  at  the  time  of  the 
lx)om  is  to  be  found  in  the  case  of  raw  cotton  and 
cotton  yarn.  With  the  necessary  cinnges,  the  reniaiks 
legarding  this  business  may  l)e  applied  lo  any  other 
important  line.  Prior  to  the  \Var,  Jap.in's  imports 
(if  raw  cotton,  wliich  come  mostly  from  India  and 
.Vmerica,  amounted  lo  an  average  of  1,007,300  bales 
of  400  lb.  yearly.  In  1914  the  imports  were  1,900,000 
hales,  while  up  to  the  end  of  August  (he  figure  will 
ho  nearly  2,900,000  bales.  Even  allowing  for  war- 
time conditions  and  the  expansion  of  the  cotton-spin- 
ning industry,  it  will  be  seen  that  there  lias  Ijeen  a 
v(>ry  heavy  importation  in  excess  of  requirements,  so 
much  so  that  it  is  said  that  to-day  there  arc  1,300,000 
hales  held  by  the  cotton  mills  and  the  cotton  n\erchants. 

A  large  part  of  this'cotton  was  bought  at  extremely 
high  prices,  on  which  there  must  be  a  loss  of  about 
lifty  per  cent.  The  mills  were  justified  in  making 
tiieir  purchases  at  these  high  prices,  because  they 
were  selling  their  yauii  to  the  yarn  brokers  at  figures 
whicli  showed  an  excellent  return,  but  now  that  prices 
liave  dropped  so  heavily  the  yarn  brokers  jirotest  that 
it  is  impossible  for  them  to  take  deli\eiy  of  tlieir  con- 
tracts, and  accordingly  the  mills  are  saddled  with 
their  losses  on  raw^  cotton,  as  well  as  with  their  losses 
on  yarn.  How  severe  the  fall  has  been  can  be  judged 
by  the  fact  tliat  in  April  the  quotation  for  20's  yarn 
.vas  Y''.G41  for  April  and  Y'.582  for  September  delivery, 
while  to-day  it  is  Y.2G9. 

One  may  wonder  that  the  cotton  mills  do  not  com- 
Ijino  to  force  the  yarn  brokers  to  carry  out  their  con- 
tracts. A  syndicate  has  been  formed,  and  the  Govern- 
ment liave  advanced  Y.40,000,000  to  help  the  parties 
concenied  to  tide  over  their  difficulties.  Further  com- 
|ilications  have,  however,  been  introduced,  because 
some  of  the  firms,  owing  to  losses  in  other  directions, 
are  unable  to  carry  out  their  share  of  the  compromise, 
rho  parties  involved  are  the  cotton  spinners,  the  raw- 
■olton  merchants,  the  cotton-yarn  brokers,  the  cotton- 
>arn  exporters,  the  weavers,  and  the  cotton  textile 
merchants  and  exporters.  The  ramifications  are  so 
Ljreat  that  in  the  opinion  of  many  it  will  be  impossible 
lo  begin  to  attempt  lo  settle  Japan's  other  commercial 
difficulties  niitil  this  problem  has  been  cleared  out  of 
tlie  way. 

In  connection  with  the  labour  question,  it  will  be 
ri'collected  that  at  the  Washington  Labour  Conference 
Japan  undertook  to  abolish  night  work  for  women  from 
1922  onwards,  and  generally  to  adopt  factory  condi- 
tions more  in  conformity  with  modern  European 
methods.  The  Bill  providing  for  these  refonns  should 
liavo  been  passed  in  the  last  regular  session  of  Par- 
liament, but,  owing  to  the  dissolution  of  the  Diet  and 
the  shortness  of  tlie  special  session,  the  Bill  was  post- 
lK>ned  until  next  year. 


Seeing  that  one  of  Japan's  chief  assets  in  cotton 
S]iinning  was  cheap  labour,  and  particularly  night  work 
for  women,  it  miglit  have  been  thought  that  at  a  lime 
like  this,  when  the  cotton  industry  is  confronted  with 
all  sorts  of  difficulties,  Japanese  millowners  would 
be  prepared  to  argue  that  they  were  not  yet  in  a  position 
to  abolish  night  work,  but,  on  the  contrary,  the  repre- 
.sentalive  of  the  Japanese  capitalists  at  the  ^Vashington 
Conference  assured  the  British  representative  Ihat  not 
only  will  there  be  no  difficulty  in  getting  the  Bill 
li.isserl,  but  that  most  of  the  millowners  would  welcome 
its  immediate  application,  as  it  would  enable  them 
to  carry  out  wiiat  he  stigmatises  as  (he  suicidal  policy 
of  further  curtailment  of  output. 

Great  importance  attaches  to  the  course  of  prices 
for  .\merican  cotton  during  the  next  few  weeks.  If 
ii  gcfod  crop  is  secui-ed  and  prices  fall  any  furtlier  the 
J:ipanese  consider  th.^t  tlie  prospects  of  recovery  ':f 
tlieir  own  market,  both  for  cotton  and  also  for  silk, 
will  be  impaired.  The  position  with  regard  to  §:lk  is 
almost  worse  than  that  of  cotton,  except  that  tin 
former  is  an  export  instead  of  an  import.  Silk  before 
the  War  used  lo  cost  on  an  average  about  Y.900  a 
bale,  the  yen  being  equal  to  2s.  OAJ.  In  January  1920 
the  price  had  been  forced  up  by  speculation  in  Japan 
and  in  America  to  Y'.4,o00.  in  March,  just  before 
the  slump,  it  was  Y.3,500;  in  Aiuil  it  had  fallen  lo 
\'.2,o00;  and  in  July  it  reached  Y. 1,150,  the  lowest 
point  touched.  The  yen  this  year  has  fluctuated  in 
value  between  2s.  OtZ.  and  3s.  .\  method  has  been 
devised  to  relieve  the  market,  but,  in  the  opinion  of 
many  good  judges,  the  scheme  is  liot  likely  to  succeed. 

Financial  conditions  in  Japan  were  recently  on  the 
way  to  recovery;  but  according  to  latest  advices,  cir- 
cumstances havo  somewhat  changed.  There  was  an 
announcement  of  insolvency  of  the  .'Xgricultural  and 
Industrial  Savings  Bank.  .\s  the  institution  is 
rather  small,  with  a  capital  of  only  200, 0(X)  yen,  its 
insolvency  had  no  material  influence  on  the  money 
situation.  An  apprehensior^  of  further  financial 
trouble  was,  however,  induced.  In  addition,  the  fall 
in  the  price  of  silver  and  American  cotton,  the  dulnts-s 
of  the  foreign  sugar  market,  llie  inactivity  of  the-  ex- 
port trade,  and  the  unfavom-able  reports  from  foreign 
markets  contributed  to  the  feeling  of  depression. 


SEVERN  POWER  SCHEME. 

The  iiiagiiitude  l(  ilio  iiroposLil  luoaclied  by  the 
Ministry  of  Transport  for  the  Sev?rn  has  aroused 
widespread  interest,  and  inquiries  at  the  Ministry  have 
yielded  some  technical  details  as  to  the  proposed 
barrage,  i-oad.  and  railway.  The  principal  characteris- 
tics which  distinguisli  the  iidal  power  scheme  from 
a  hydro-electric  installation  of  the  usual  descriptioa 
are.  firstly,  that  the  power  is  only  obtainable  inter- 
mittondv     according    to    the  st;it('  of  the  tide,   and. 
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secondly,  that  even  while  the  turbiiu-s  are  at  work  the 
conditions  of  head  are  continually  varying.  In  the 
scheme  which  is  under  consideration  at  the  Severn 
Barrage  the  working  period  for  the  turbines  occurs 
shortly  after  th=  ebb  tide  has  commenced  to  run,  and 
continues  throughout  the  hours  of  low  water  and  until 
the  tide  has  lisen  to  about  half  its  height.  Owing  to 
the  fact  that  the  ebb  tide  in  the  Severn  occupies  a 
longer  period  tlian  the  flood  tide,  it  is  possible  to  obtain 
a  working  j>?riod  for  the  turbines  of  approximately 
seven  hours'  duration,  wliich  is  followed  by  the  period 
of  five  hours"  duration  during  which  no  jrower  is 
obtainable.  The  head  under  which  the  turbines  work 
would  be,  to  commence  with,  about  five  feet,  and, 
towards  the  middle  of  the  seven-hour  working  period 
it  would  increase  to  a  maximum  (on  spring  tides)  of 
.thirty  feet. 

The  type  of  turbine  contemplated  is  "  mixed  flow 
turbines,"  the  runners  being  of  ten  feet  diameter  with 
axes  vertical.  With  this  type  of  turbine  it  is  essential, 
in  order  to  obtain  the  highest  efficiency  at  every  head, 
that  the  turbines  are  run  at  a  different  speed  for  each 
particular  head.  The  first  difficulty,  therefoi-e,  which 
is  to  be  overcome  from  an  electrical  point  of  view 
is  to  adapt  the  electric  generator  to  the  varying  speeds 
of  the  turbine.  In  the  case  of  the  Severn  installation 
tiie  turbines  would  rotate  at  spesds  approximately 
between  forty  and  eighty  revolutions  per  minute.  It 
i'^  proposed  in  this  case  to  drive  the  generator  through 
helical  gearing  having  a  ratio  of  approximately  seven 
and  a-half  to  one,  and  producing  generator  speeds  of 
between  300  to  500  revolutions  per  mmute.  The 
generator  proposed  is  a  direct-current  dynamo  of 
special  design  with  vertical  axis.  These  machines 
would  be  separately  excited  with  shunt  characteristic. 
The  control  would  be  effected,  either  automatically 
or  by  an  operator  controlling  the  excitation  and  load 
currents  of  the  dynamos,  in  such  a  way  that  the 
resisting  torque  offered  by  the  dynamo  would  be  such 
at  any  moment  as  to  prevent  the  turbine  from  rotating 
at  a  speed  greater  than  the  theoretically  correct  speed 
for  maximum  output  under  the  particular  head  of 
v\-ator  which  happened  to  prevail  at  the  moment  in 
question.  The  operator  would,  of  course,  be  guided 
by  an  indicator  which  would  show  him  exactly  what 
head  of  water  he  had  to  deal  with  at  every  moment. 
The  greatest  rate  of  change  of  head  which  is  antici- 
pated will  be  ten  feet  increase  or  diminution  in  the 
1  lOur.  Dynamos  would  be  required  to  produce  current 
;it  the  varying  speeds,  but  at  constant  voltage  of 
.')25  volts,  the  average  output  of  each  dynamo  being 
ajiproximately  1,300  kilowatts.  The  direct  current  so 
produced  will  be  passed  into  rotary  converters  of 
large  capacity  which  will  produce  alternating  current 
of  330  volts.  The  static  transformers  would  trans- 
form u|>  to  from  330  to  60,000  volts,  the  tension  at 
which  it  would  lie  proposed  to  transmit  the  energy. 
Tlie  energy  would  be  transmitted  direct  to  industry 
from  the  tidal  turbines.  At  such  times,  however,  as 
the  tidal  turbine  installation  was  producing  a  greater 
amount  of  power  than  that  which  could  be  absorbed 
by  industry,  the  residue  of  the  power  would  be  trans- 
mitted a  distance  of  about  ten  miles  up  to  the  storage 
resei-voir,  where  it  would  be  made  use  of  to  drive 
motors,  which  in  ourn  drive  centrifugal  jsumps  to  force 
water  up  the  forty-foot  diameter  tunnel  into  the  high- 
level  lake.  The  motors  which  it  would  be  proposed  to 
make  use  of  would  have  a  speed  of  about  375  revolu- 
tions i^er  minute,  working  at  2,200  volts,  with  output 
of  about  13,000  kilowatts.  The  type  made  use  of 
\\ould  in  respect  of  ninety  per  cent,  of  the  motors 
be  induction  alternating  current  motors,  and  in  respect 
of  the  remaining  ten  per  cent,  synchronous  alternating 
curtent  motors.  The  induction  motors  would  be  used 
iis  being  cheaper  and  more  easily  .paralleled.  The 
jmrpose  of  the  synchronous  motors  is  to  keep  up  the 
l.o^ver  factor  when  these  ai'e  acting  as  motors,  and 
to  supply  wattless  current  to  the  induction  machines 
wlien  the  whole  are  acting  as  generators.     In  order 


to  save  the  cost  of  installing  two  sets  of  electrical 
machines  at  the  storage  reservoir  it  would  be  proposed 
to  combine  in  one  machine  the  motor  for  driving  the 
centrifugal  pumps  and  the  generator,  which  is  to  be 
driven  by  a  turbine,  at  such  times  as  when  the  storage 
reservoir  is  giving  forth  power. 

"Wliereas  the  amount  of  energy  to  be  derived  from 
the  tides  in  the  Severn  average  week  in  and  week  out 
about  half  a  million  horse-power  for  a  ten-hour  day,  it 
would  l>e  proposed  to  instal  machinery  at  the  storage 
reservoir  to  give  a  maximum  or  peak  output  of  approxi- 
mately one  million  horsepo\\er. 

As  regards  the  distribution  of  the  energy,  four 
pi-incipal  outlets  are  to  be  looked  for.  The  first  of 
these  is  in  the  immediate  neighbourhood  of  the  Severn, 
and  would  be  created  by  the  growth  of  industries  re- 
quiring cheap  power  on  the  banks  of  the  dockised 
river,  in  verv'  much  the  same  way  as  there  have  arisen 
a  gi-oup  of  power-absorbing  industries  in  the  neighbour- 
hood of  the  Niagara  Falls.  The  second  outlet  for  the 
energy  would  l>e  in  the  industrial  area  of  South  Wales, 
the  whole  of  which  lies  within  a  radius  of  fifty  miles 
of  the  Se^•ern  Ban-age.  .A  third  outlet  for  the  energy 
would  be  found  in  the  English  Midlands.  Birming- 
ham is  approximately  seventy  miles  and  Stoke-on- 
Trent  approximately  100  miles  distant  from  the  Bar- 
rage. It  is  anticipated  that  there  will  be  considerable 
difficulty  in  setting  up  steam  super-power  stations  in 
the  Midlands  on  account  of  the  lack  of  condensing 
water  available  in  that  area,  and  on  this  account  the 
supply  of  the  Severn  power  would  be  particularly 
advantageous  for  supplying  the  Midlands.  The  fouriii 
outlet  for  the  power  is  for  the  supply  of  the  Thames 
Valley  and  London.  London  is  situated  at  a  distance 
of  115  miles  from  the  Barrage,  and  it  may  be  possible 
to  transmit  the  energy  at  120,0tX)  volts  in  this  instance. 
The  cost  of  the  transmission  line  to  London  and  the 
loss  of  energj-  which  may  be  expected  therein,  is  not 
by  any  means  so  fonnidable  as  might  at  first  !« 
supposed. 

The  cost  of  a  transmission  line  to  London  capable 
of  conveying  half  a  million  kilowatts  with  a  ten  per 
cent,  loss  in  the  line  \\-ould  be  approximately  one  and 
a-quarter  millions  sterling.  Tlie  cost  of  the  line  and 
the  tra.nsnlission  loss  taken  together  would  therefore 
only  add  a  small  fraction  of  a  penny  on  to  the  cost  of 
the  B.O.T.   unit  delivered  in  London. 

It  is  thought  that  the  appropriate  use  for  the  elec- 
ti-ical  energy  of  the  Severn,  having  in  view  the  storage 
reservoir  and  storage  power-house  which  is  capable 
of  producing  peak  load  output  at  short  notice,  is  ro 
apply  the  energy  to  take  up  the  peak  load  in  industi-ial 
areas — that  is  to  say,  the  Severn  scheme  can  be  m.adc 
to  woi-k  largely  in  conjunction  with  steam-generating 
stations  in  such  a  way  as  to  enable  the  latter  to  work 
with  a  load  factor  of  from  seventy  to  eighty  per  cent . 
instead  of  from  twenty  to  fifty  per  cent,  as  at  present. 

It  would  be  noticed  in  the  arrangement  which  has 
been  briefly  indicated  above  that  the  only  macltines 
which  are  nob  always  running  at  full  load  are  the 
dynamos  in  the  tidal  turbine  installation.  All  the 
other  electrical  machines  work  undieir  conditions  of 
full  load,  and  therefore  under  the  best  conditions  for 
efficiency.  The  existence  of  the  storage  reservoir 
would  cna,ble  the  output  of  the  tidal  installation  to 
be  absorbed  at  all  times.  The  number  of  machines 
in  the  rcser^'oir  installation  which  \\ould  be  employed 
as  generators  at  any  particular  time,  when  the  supply 
from  the  tidal  installation  was  in  abeyanc-s  or  insuffi- 
cient,  would  depend  on  the  demand  from  industry. 


Sir  John  Francis  C'leverton  Snell,  Meml>er  of  Coun- 
cil of  the  Institution  of  Civil  Engineers  and  Past  Presi- 
dent of  the  Institution  of  Electrical  Engineers,  has  l>een 
appointed  by  an  Order  of  Council  dated  Noveml>or  23. 
1920,  to  be  a  member  of  the  Advisory  Council  to  the 
Committee  of  the  Privy  Council  for  Scientific  and 
Industrial  Eesearch. 
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STERLING   EXCHANGES-JULY  TO 
DECEMBER. 

DuHiNG  Novciiil>er  the  tcrideiicv  of  sterling  to  improve 
ill  various  currencies  continued,  and  the  movement 
was,  generally  speaking,  uniform;  extending  not  only 
to  countries  where  the  jwund  stands  at  a  premium  hut 
also  to  those  whore,  for  a  long  time  jiast,  it  has  been 
((uoted  at  a  discount.  A  careful  scrutiny  of  the  quota- 
lions  tor  previous  months  revealed  the  existence  of 
two  juovements  which  were  to  sonm  extent  incon- 
sistent. On  the  one  hand,  the  premium  had  lieen 
increasing,  and  on  the  other,  the  discount  in  certain 
jilaces  abroatl  had  taken  an  upward  turn.  November, 
liierefore,  maiks  a  further  step  in  ivhabilitating  our 
international  iK>Sition. 

Quotations  are,  of  course,  affected  by  divers 
influences,  sentiment  ])laying  a  largo  pait  as  well  as 
more  material  considerations,  such  as  adverse  or  favour- 
able trade  balances.  The  rates  for  money  prevailing 
at  <iifferent  centres  also  have  an  important  bearing, 
esiJecially  on  the  dollar  sterling  rate,  while  over  long 
|>orio<ls  cx<'.hango  variations  between  any  two  coun- 
tries aro  largely  determined  by  diffei'eiices  in  ihe 
I'espective  price  levels.  In  the  tables  here  given  the 
principal  centres  where  the  ])ound  is  quoted  are 
an'iuiged  in  alphaljetical  order,  the  premiums  and  the 
discounts  lieing   shown  sejKirately :  — 

Exchanges  favourable  to  U.K. 

Average  Average  Average  Avera'^'e  Average 
I'ar.  for  (or  lor  for  for 

1       Not.        Oct. 


Berlin    ... 

BmsEels 

Christiania 

Copeuhasen 

Madrid  ... 
Paris      ... 

Rio  de  Janeir 

Ronra    ... 


Ajusterdam 

Itemo    ... 

Bjenos  Ayres 

Madrid  ... 

Monte  Video 

Montreal 
Now  York 

£^tockboInl 

Vokobanu 


Herlin    ...        _ 

Brussels 

Ohristi&nia 
Oopcnhagen 

Madrid 

Paris      

Kio  de  Janeiro.. 
Roma    ....        » 


Anrstcrdam      , 
Henio     ... 
Bueaofl  Ayree 
.Madrid  ... 
Monte  Video 
Montreal 
New  York 
Stockliolm 
Yokohama 


.  2W-1S 


54S; 
SSSU 
■2&S6 


2S7  1'03 

SO-31        4SC7 


...1R159 

Kr. 
,..13169        28SG        25  70        »o03 

pes. 
..  •JS-2H       2674        2506  —  — 

..36-22J        57-55        5(-62'       5305        52-.'9 

Kr. 
...  lOd.  lift         Hi  115i         12J 

lire 
..35-321         91-87        94>>7        88-72        SO  4 1 

Exchanges  against  U.K. 
n. 

...12107        1141        1131 


47-43 
24-32 


1--H 


155 
44  97 
23-46 
23  02 

48-14 
14A 


23i 


d. 


.25'32i 


.    4-8«i 
.    4  86| 

Kr. 
.  18-169 


22  20 
54 


63} 

3-9B 
3-48  i 

18-01 

2;10J 


22  12 


53A 


•"H 


21  87 
56} 

24-23 
67  A 

382} 
347J 


11-22 
21  C3 
571 
2S-86 
S7| 


18  03 

2A1A 


17-65        17-42 
2/11  fc     2/lOJ 


21  75 

57A 

240O 

4-07 
3-60) 

17-62 

2,'9J 


Percentage  Premium. 


1,094-3 
ll.'i-S 
40-1 
40-1 
80 
1281 
48-5 
276-1 


% 

1211-8 

115-4 

41-5 

41-4 

5-9 

128-4 

36-3 

2782 


88-U 
33-9 
S3-9 


110-3 

SS-5 

351-7 


2425 

56| 

4-39} 
3-871 

17-67 

2/7S 


78-3 
29-2 
30-1 

»0;9 
12-6 
168  3 


quite  the  opposite  kind  is  fumishod  m  I  lie  case  oi 
Madrid,  where  sterling,  of  a  parity  of  •2.j.2>i  pesetass, 
was  quoted  at  rates  varving  generally  from  23.86  to 
■J4. •_'.')  francs  from  -July  to  October  inclusive.  In 
No\emk'r.  however,  the  average  moved  alwve  par  U' 
•2(}.Vy'j  francs,  and  the  quotation  on  DecemlK-r  1,  "20.74 
francs  showed  a  turther  enhancement  of  the  premium. 
Yet  our  iinijoits  from  S|)aii.  exc«e<led  oijr  exiwrts  to 
lliat  counlrv  bv  £l-2.1()-2.7l.">  in  th-j  nine  months  ended 
Sepleinlx'r"his't.  Speaking  generally,  however,  the 
improvement  in  our  exchanges  is  largely  the  result  of 
a  lK-ltenr.:-nt  in  the  trade  position.  The  excess  of 
imports  into  tiie  United  Kingdom  has  gradually  fallen. 
Tiie  record  monthly  exco.ss  occurred  in  .January  101!>. 
wiieii  €S2,f;i."),0U(i  was  touched.  Since  tlien  a  de- 
cline, which  has  not  I>een  altogether  steady,  has  set 
in.  Tiie  rc<.-ord  high  figure  so  far  in  the  cuiTent  yeai- 
was  £()  1.946,000  in  Febniaiy,  and  the  record  low- 
level  £8,04-2,000  in  .July.  In  October  the  adverse 
balance  wa.s  £21,460,000,  which  is  api)roximately  one- 
half  of  the  lowest  monthly  figure  of  .€40,.382,00(» 
touched  last  year. 

Principal  interest  naturally  attaches  to  the  dollar- 
sterling  exchange,  and  the  decline  in  sterling  wliicli 
v.as  witnessed  each  month  from  June  onwards  con- 
tinued in  Noveml)er  when  the  average  rate  was 
3.4.").  On  Decemlx-r  1  it  moved  upwards  to  3.48J.  The 
variations  since  that-  date  have  l)een  within  narrow 
limits,  tho  improvement  being,  no  doubt,  due  in' part 
to  easier  money  conditions  in  New  York.  Towai-ds 
the  middle  of  last  month  sterling  was  veiy  weak  on 
account  of  the  multitude  of  cotton  and  grain  bills 
offering  in  New  York,  and  the  upward  movement  lia« 
proved  all  the  more  welcome,  though  how  far  it  is 
likelv  to  be  i^nnanent  no  one  can  foretell.  Specula- 
tive purchases  of  sterling  across  the  Atlantic  may  have 
l>cen  instrumental  in  causing  the  improvement.-  One 
factor  certainly  in  our  favour  is  the  diminution  in 
excess  exixirts  from  the  United  States  and  in  excess 
imports  into  the  United  Kingdom.  For  the  nine 
months  endwl  September  last  our  experts  to  the 
United  States  totalled  £110,470,398  and  our  importi!t 
£434,174.379,  leaving  an  adverse  balance  of 
£323,703,981,  compared  with  £372,142.693.  in  the 
corresponding  jieriod  of  1919,  a  ilecrease  of  iiracli- 
cally  fifty  million  pounds  in  tho  oxtonl  of  uur  ,iL'!>it. 


Percentage  Discount. 


—  —  S-9 


io-» 

16-4 
36-0 


The  .Antofagasta  iChilil  and  Bolivia  liaiisx...  *.•...- 
pany,  Limited,  announces  tliat  it  has  now  obtained 
the  approval  of  the  Chilian  Government  to  increase 
bv  twelve  per  cent,  the  tariffs  on  the  Company's  lines 
in  Chili,  including  those  of  its  subsidiaiy,  the  Com- 
pania  FeiTocan-il  de  .-Vguas  Blancas  (Aguas  Blaiicas 
Railway).  The  increa.se  will,  however,  not  apply  to 
passenger  fares,  which  normally  represent,  more  or 
less,  t-en  percent,  of  the  gross  receipts.  The  statii- 
toiy  sixty  days'  notice  being  required,  the  increase 
mentioned  will  come  into  force  on  January  22. 


NATIONAL  BANK  OF  TURKEY 

lAlfiliated  lo  the  British  Trade  Corporation* 
ESTABLISHED    1909    BY   IMPERIAL    FIRMAN 


.\s  illustrating  the  importance  of  other  than  trade 
influences  wo  might  uistance  the  ct^se  of  .\msteiilam 
where  the  pound,  of  a  par  value  of  '12.107  llorins, 
averaged  11.36  florins  in  Noveml)er,  and  was  quotetl 
at  1 1.41  llorins  i>n  December  1.  The  average  discount 
in  November  was  6.5  per  cent.,  and  yet  the  Ixilance 
of  trade  is  in  our  favour.  For  tho  first  nine  months 
of  1920  our  exports  to  Holland  amounted  to 
.£46,r)92,2iri  and  our  imports  to  £29,461,720.  leaving 
a  balance  due  to  us  of  £17,130,495.     Aw  exanvple  of 


Capital 


£1,000,000    Sterling 


Head  Office :  CONSTANTINOPLE 

Telegrams:    BRUnANK,  CO.NSTANTINOI'LE. 

Branches:  STAMBOIL  iTelcKnams  .Naiuvsk;:    SMYRNA 

(Tcli-grams  HxnD*M.>. 

London  Office  :  SO  CORNHILL,  E.C 

Telegrams;  Natuask.  Loseoa. 

The  Bank   has    Agenu  in  all  the   Princi[vil    Cilics   of    riirof*. 

America  and  the  Far  East,  and  has  Correspondents  throughout  ibe 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Conimcrci.il  Br.inchc5  undtrlaken.  „       .       ,.     v 

Businc^i  Houics  trading  with  Turkey  can  insure  Foreign  Etchante 
with  the  B.ink.  t     ■       ..     i  i   . 

Banlis,  Commercial  Hou»e»  and  others  having  biuineas  interests 
in  Turkey  are  invited  lo  app'y  '°f  tenni. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Iiicoi/iorauU  hii  Ike  gpaia!  Chntcr  </  Ihf  Tm,..y  ml  J-,)Kraf».-  Coi-inimml.  189?. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

r:eaa  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..    58  OLD  BROAD  ST..  E.G.  2. 

BhaM'HES  :— Amov.  liiitavia,  Bangkok.  Bomiiiis-,  Cautou.  Foochow.  H.in- 
>ow  Hongkong.  KiuniaiiB.  Keeluiig.  Kobe.  .\Ioji.  New  York,  Osaka. 
SeiuHrarig  Sha-thai,  •>iugaDore.  SotrabiiSM.  Swatow.  Taiiuin.  Uokyo, 
yoko  ami.  &c..  &c.,  auJ  C'orrespoiiJeuts  in  every  principal  lowninthe 
.cl. 


'I  lie  Eaiik  is  incorpomt^d  t 
Uuv<-ri.iiiint.  and  is  author 
(ill.  ts  i,'eiii-ral   Bunking.  l-;x 


..  '  li  irt-r  of  the  Imperial  .Tapani 

I       .    ' -s  ;  undertakes 'i  nisi  Ijusiii* 

Hanks.    Speiial  (a.iliiies  ; 

nv.iiiubie  for  oibanee  busm.-^  on  .lo|...n.  l  hina.  India.  Srraits  Sell 
nient  .  Dutch  East  Indieuaiid  tiaiue.  «heie  tjie  Hank  lia»  Mie.iai  >i..rK 
arrangement*  witti  Cox  &  C.i.  (France)  Ltd  Uepo.sits  aie  re.eived 
fixed  j.eriods  on  terms  which  may  be  ascertained  on  appiira'iuii. 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JCHN  WCOD  &  SON  (^"UrJ^r  "^),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


In  the  existing  conditions  of 
Taxation  and  finance  and  industry  every  week  that 
Iniustry.  passes  brings  more  into  relief  the  evils 
arising  from  a  syst:m  of  Government 
financing  which  does  not  allow  of  the  national  expen- 
diture being  altered  in  accordance  with  changes  in  the 
national  income.  Tlie  present  scale  of  Governmsnt 
expenditure  and  taxation  was  planned  in  the  begin- 
ning of  the  year,  when  trade  was  at  the  height  of  the 
post-Annistice  boom,  and  when,  consequently,  the 
existing  vphime  of  taxation,  though  great,  did  not 
liurden  it  iinduly.  Prior  to  April  last  the  banks  were 
bnding  confidently  and  freely,"  assisted  by  specula- 
tion, credits  and  currency,  taken  in  conjunction,  of 
course,  with  the  rapidity  with  which  they  were  used  to 
effect  exchange  of  conrmodities,  were  expanding  mors 
rapidly  than  the  activities  of  ta-ade,  and,  in  conse- 
quence, prices  and  profits  were  incroasing.  Since 
that  month  the  reverse  process  has  set  in,  and  we 
have  begun  to  learn  what  deflation  means;  tha  amount 
of  financial  accommodation  accorded  to  industry  had 
])erforco  to  be  curtailed ;  the  volume  of  credit  and 
currency  dimiushed  in  proportion  to  the  requirements 
of  industry  based  on  the  old  standard  of  prices,  and 
trade  had  to- adjust  itself ■  to  the  new  conditions  by  re- 
ducing the  level  of  prices  and  also  by  curtailing  its 
activities.  Now,  just  as  profits  axpand  when  prices 
are  rising,  so  profits  inevitably  diminish  with  a  con- 
traction of  the  price-level.  The  reaction  on  industry 
in  tliis  instance  was  accentuated  by  the  fact  that  though 
wholesale  prices  fell,  ths  cost  of  living  as  measured 
by  retail  prices  continued  rising,  so  that  demands  for 
increased  wages  were  made  and  granted,  and  the  cost 
of  labour  rose  proportionafc?ly.  Again,  while  prices 
are  rising  buying  naturally  assumes  an  activity  which 
it  does  not  evince  in  a  falling  market.  Moreover,  the 
increased  internal  commodity-va'lue  of  our  currency 
had  its  counterpart  in  an  increased  exchange  value 
in  terms  of  the  currencies  of  other  countries  in  general, 
with  a  resulting  discouragement  of  buying  on  the 
jiart  of  our  foreign  customers. ,  These  symptoms  of 
depression,  which  of  late  h,ave  become  increasingly 
apparent,  will  continue  until  financial  accommodation 
is  extended  in  sufficient  quantity  to  check  the   fall  in 


prices,  when  in  face  of  an  undoubted  shortage  of  pro- 
duction, buying  must  again  be  stimulated.  The  period 
inten-ening  until  this  is  effected  must  Ix'  a  trying  one 
for  industry,  and  the  difficulties  will  increase  with  eacit 
fresh  fall  in  prices. 

It  is  pertinent  to  inquire  how  the  Goveniment 
have  adjusted  the  national  finances  to  the  altered  con- 
ditions of  production.  Last  April,  Avhen  the  Budget 
and  Estimates  for  the  cm-rent  financial  year  were  pre- 
sented, the  consensus  of  opinion  among  the  leaders 
of  industry  was  emphatically  to  the  effect  that  in- 
dustry could  not  support,  the  proposed  scale  of  taxa- 
tion and  expenditure.  If  that  "was  trae  then,  when 
trade  was  prosperous,  it  is  much  more  so  to-day,  when 
trade  is  in  the  midst  of  a  period  of  depression.  Yet 
instead  of  cutting  down  expenditure  the  Government 
is  bringing  fonvard  Supplementary  Estim,ates,  as  dis- 
cussed elsewhere  in  this  issue.  When  companies  or 
private  individuals  find  their  income  reduced  their  first 
care  is  to  reduce  expenditure  ;  the  policy  of  the  Govern- 
ment, when  the  national  income  grows  less,  seems  to 
be  to  spend  more.  Criticism  must  aim  especially 
against  the  £242,000,000  proposed  for  debt  redemp- 
tion during  the  cuiTent  year.  The  fallacy  underlying 
the  Chancellor's  purpose  in  this  i'egard,  frequer^tly 
pointed  out  in  the. columns  of  The  St.\tist,  is  now 
more  than  ever  apparent.  To  state  it  in  simple 
language,  the  nation 'cannot  afford  these  ambitious 
schemes  of  the  Government,  and  until  they  are  aban- 
doned and  the  burden  of  taxation  lightened  to  some 
extent,  our  national  industry  vnW  be  placed  in- 
creasingly at  a  disadvantage  in  relation  to  that  of 
other  countries  whose  financial  autlioritics  do  not 
show  such  a  loftv  indifference  to  existing  conditions. 


Ad\ices  from  Chili  report  that  the 
A  Nitrate  tkrman  companies  have  at  last  been 
Development,  induced  to  join  the  Nitrate  Producers' 
Association.  It  is  understood  that 
they  will  be  paid  3s.  6d.  per  quintal  on  the  two-million 
quintals  they  hold  for  sale  up  to  June  1921,  which  will 
involve  a  deduction  of  about  2Jc/.  per  quintal  on  the 
sales  made  by  the  Association  during  the  year  to  June 
1921.  The  Producers'  Association,  was  formed  in 
June  1919  to  control  the  selling  price  of  Chilian  nitrate, 
l>ut  their  first  attempts  to  do  so  were  rendered  alwrtive 
by  the  German,  American,  and  Antofagasta  and  ITnion 
Companies,  who  refused  to  join.  When  a  sale  of 
750,000  tons  was  made  at  an  unprofitable  price  the 
Antofagasta  and  Union  Companies,  comprising  about 
two  per  cent,  of  the  total  productive  capacity,  enteretl 
the  combine,  and  thereafter  the  operations  of  the  Assc- 
ciation  were  more  successful.  This  w-as  lai-gely  due. 
however,  to  a  considerable  growth  in  the  demand  for 
Chilian  nitrate,  helped  by  a  fall  in  freights,  and  as  the 
combined  German  and  American  interests  represented 
about  fourteen  per  cent,  of  the  total  production,  the 
position  of  the  Association  was  still  very  insecure. 
Now  that  the  Gennans  have  joined  the  power  of  the 
Association  will  bo  greatly  increased,  as  they  will  con- 
trol approximately  ninety-eight  per  cent,  of  the  total 
output.  Efforts  are  still  being  made  to  induce  the 
American  companies  to  join,  but  the  United  States 
Sherman  Law  against  trusts  will  probably  fomi  an  in- 
surmountable obstacle.  As,  however,  the  American 
minority  account  for  only  two  million  quintals  out  of 
a  total  pro<^luction  of  100  millions,  the  Association  has 
little  to  fear  from  their  competition.  Originally  the 
Association  was  to  be  dissolved  in  Januaiy  next  unless 
by  that  date  they  included  ninety  per  cent,  of  the  total 
production.  Following  this  new  development  the  date 
of  dissolution  will  probably  be  fiostponed  to  Januarv 
1924. 


As  w-as  rightly  pointed  out  by  the 
The  Excess       Chairman  at  the  recent  annual  meet- 
Profits  Duty,      in^  of  theEoj'al  Bank    of   Scotland, 
the  continuation  of  the  excess  profits 
duty  is  most  undesirable  at  the  present  juncture,  when 
it    is    essential   that  the  maximum   effort  should    be 
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«lcvoted  to  our  jndListrial  and  commercial  rccupcra- 
liion.  In  many  instances  where  the  iduty  is  paid 
ilioro  are  in  reality  no  excess  profits,  the  increasf.d 
(inures  being  (hie  to  raw  materials  and  stock-in-trade 
lield  aJ>  high  prices  or  to  expensive  machineiy  and 
plant.  The  payment  of  the  tax  sometimes  imposes 
ii  severe  strain  on  tlio  financial  resources  of  traders 
and  manufacturers,  who  have  no  other  alternative,  in 
the  circumstiuices,  hut  to  apply  to  the  banks.  The 
lattex",  as  ^Ir.  Fleming  remarked,  have  done  their  heat 
to  cope  uitli  a  ditficult  situation,  but  they  have  had 
to  bear  in  mind  tiieir  duty  to  depositors  and  the  neces- 
sity imiiosed  upon  them  as  bankers  to  keep  their 
resources  in  lic|uid  form.  The  need  for  economy  is 
:is  urgent  for  the  individual  as  for  the  community,  and 
the  lesson,  though  somewhat  trite,  cannot  be  too  often 
insis(<Hl  ii|K)ii. 

.According  to  t4ie  Canadian  trade 
Canadian  returns  for  October  record  imports 
Trade  Balance,  were  valued  at  lO.'), 770,000  dollars 
and  exports  at  131,100,000  dollars, 
iheso  U.iiig  ;i.J, 000,000  dollars  in  excess  of  the  ex- 
liorts  for  September  and  18,000,000  dollars  more  than 
in  October  11)19.  The  excess  of  exports  over  imports 
for  the  month  was  26,000,000  dollars.  Agricultural 
|/roducis,  mostly  of  foodstuffs,  headed  the  list  of 
cxpoi-ts,  amounting  to  5-5,000,000  dollars,  and  lumber, 
pulp,  and  paper  exports  were  worth  approximately 
:!0,000,000  dollars.  The  large  surplus  of  exports  was 
lo  some  extent  due  to  grain  movements  to  the  United 
Kingdom  and  to  Europe  in  general,  and,  in  view  of 
iho  urgency  of  the  food  demand  on  the  Continent, 
^.Tain  exports  are  likely  to  continue  high.  The  natural 
I'flect.  will  be  to  enhance  furthei-  the  value  of  the 
Canadian  dollar. 

The     Prime     Minister     of     New 

New  Zealand      Zealand    says    that    despite    the    in- 

f^^e-  creased  cost  of  running    ships   since 

1914:  he  cannot  see  any  justification  for 

the  recent  increases  in  freights,  especially  on  cheese. 

The  cable  negotiations  between  Lord  Milner  and  the 

New  XealaiKl  Government  to  secure  more  rapid  lifting 

of  meat  owned  by  the  Imperial  Supply  Department  still 

stored  in    New    Zealand   have    greatly   imjiroved  the 

);osition    for   forthcoming  seasons.        By  the  end  of 

Decemlxr  only  a  million  carcases  of  Imperial-owned 

lieef  and  mutton  w'ill  remain  in  store.     An  active  j;am- 

paign  is  in  progress  throughout  the  Dominion  to  raise 

funds  for   the   relief  of    staning  cliikhen  in   Central 

Viiwope. 

Baldwins,  I/rn.,  .\nd  British  M.\nxesm.\N"N 
'J'lub  CoMiwNV,  IjTD. — The  directors  of  these  com- 
panies liave  entered  into  a  provisional  agreement  for 
the  purpose  of  effecting  a.  fusion  of  interests  on  the 
basis  of  an  exchange  of  shares.  Shareholders 
of  the  British  Mannesmann  Tube  Company, 
Lt<l.,  will  l)o  invited  to  exchange  their  £1  Ordinary 
shares  for  shares  of  Baldwins,  Ltd.,  in  the  ratio 
of  two  Britisli  Mannesmann  Tube  Company  shares 
for  one  Baldwins  Ordinary  share  and  lis.  in  Bald- 
wins Five  per  Cent.  Cumulative  B  Preference  shares, 
lax  free  up  to  Gs.  ;  British  Mannesmann  Tube  share- 
holders to  receive  Hk;  final  dividend  oi\  British  Mannes- 
mann Tube  shares  to  June  .30,  1920,  the  new  shares 
of  lx)th  classes  of  Baldwins,  Limited,  to  be  issued  in 
exchange  to  rank  for  dividend  as  from  July  1,  1920. 
The  ratio  of  exchange  is  arrived  at  after  an  investiga- 
tion of  the  position  of  the  two  companies  apart  from 
goodwill.  The  proposed  arrangement  is  subject  to  the 
conevm^'nce  of  British  ]\Iannesmann  shareholders  hold- 
ing seventy-six  per  cent,  of  the  total  Ordinary  capital, 
iir  any  le.ss  number  which  may  be  agreed,  and  to 
liio  necessary  increase  in  Baldwins'  capital,  and 
when  can-ied  out  should  effect  considerable  economies 
in  the  operations  of  both  concerns^  ensuring  to  Bald- 
wins an  increasing  demand  for  the  output  of  the  new 
^[nrgam  Steel  Works,  and  to  the  British  Mannesmann 
TuIm>  Company  a  reliable  source  of  supply  of  raw 
matei-ial. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


r.^iiikol.\(w.^oiiHi\Viili":.C20«lH.  .  lU'i) 

J!HKU'KlttK.S  AMI  I>lijTILLKBlK)<  : 

rhosler't  HrfWeiT 'XO 

.Starkly,  Kulght  "&  fo.-J  ...  (ISf)  XU(0' 


COMMHllOM.  : 

.Vnsoci.iti'l      I'rovincinl      rictuif 

House;*    ... 

■VO 

ndfast  Mincrnl  Water,  trifhf.  ... 

12JWB) 

Ilirmiiiirhiiin  .Alaminium  CnBlinj.'s 

:0f 

IIlenrhei-9'  .Association     

4{0 

Jlrilisli  Tobarco  (Au.xtrntla) 

3  (</) 

iiroKu  CThoraas)  ,V  Son» 

■n^'■) 

(•nll.nr<],  Stewart  *  V,'  ■••        ""♦' 

Hi) 

Ilfor.l,  Ltd 

St 

l!i-lis  i-  Co. 

.'.(.■)» 

I.ipton,  Ltd. 

rxi) 

.Me:nlow  Dairy 

-'J(0 

Met.  Assoc,  for  IruproVf.  nuelliliK.-> 

of  Indust.  Classes          

W) 

Mint.  DJrmiiighoin,  £5  sUs. 

fl(I) 

I'uripaii       

7J(0 

Spiers  &  Pond       

5  (0 

Stoll  J'iefare  Theatre  (KJngsway) 

1 2  JO) 

El.ECT'.lIC  LKiUT  AND  POWER  : 

Cons.  CMS,  Klec.  Livlit  A-  Power 

Co.  of  lialtiuioro           

2  <'/» 

KlXANHAI.  : 

r.'itiiih  Sleamsliip  Invest.  Trtist, 

Dot.  Stk 

7K'I 

Cillen.Iers  Share  &  Invest.  TniFt 

(W 

4(f)      ' 

CiiolieTelevrapli&Trust.nOshs. 

21W* 

^.oti  isli  'I'ea  &  Rubber  Trust    . . . 

nc) 

'i;r.ist  rnion,  no  shs 

■ji(i) 

1'^ 


IxscRANd-: : 

Law  L'nlon  &  Rock,  Einshs.  12<. 
Noi-th    Kurnpeau  -Keinsnmiurr 

(Copenhagen)     

Sun  Life  Assurance,  £10  shs. 

l!to\,  Coal  and  Steel  : 


(ISJti 
(»+) 


lllaenavon  Co. 

lu-itish  Miinncsmann  Tube 

Desforil  Cwil  

liirmiiiftoii  ^fain  Coal      ... 
Doniiniun  S'eilforp.,  SlOUshs... 
Kvaiis  (Ui.-,hnrd),  iUO  sbs. 
.Vlilloni  &  .Askani  Hematite  Iron 
Trcdeg.lr  Iron  «t  Co^l 

JIIMNfi  : 
South  African  Diamond  ... 

Oil.: 
"  Shell  ■•  Transport  i  Trading   . 

RAri.WAVS— Amkuicax  : 
-Wabami  (Ircit  Southern,  850 

SHii-riNC  : 
Fort  Shipping  Co 


5  (l)» 

H'V 
ii(.;) 

«(•)*■ 


.  12K0 
.  ]0(i)» 
sUs.  SKO 


S.5(F) 
121(10 


CardilT 


TEA,  COFFKK  AND  RlUllE 

Aniilo-Sunmtra      

Asahan  Rubber,  I0<.  shs. 
Bantam  (.lava)  Rubber   ... 
RantardawH  Rubber 
Prieh  Rubber,  2.».  shs.     ... 
Doom  Doonia  Tea,  £10  shs. 
.luijra  Kstate,  2.«.  shs.     ... 
Kapar  I'ara  Kubber 
Kuala  Lumpui' 

Pabbojan  Tea        

Saiga  Kubber       

Sonoseknr  Plant  int; 

Sprint;  Valley  Ceylon  Estate 

Tara  Tea 

Ulu  Rantau  Rubber 

TEi.EonArns  ani>  TEr.BPiioxEs  : 
Western  Tcle;niirl'C"o.,£10shs....        2}fvr  .  .  .  .; 

W.VTKRWORKS  : 

Alexandria  Water,  £5  slui.  ...         1  (O  l-'J  '-1  1 'J  " 

'  Tax  tree,  t  Total  for  1920.  (0  Itall-yearlv  actual.  (.;)  Quarterly 
aetual.  (A)  £10  shs.  sub-divided.  (B)  Plus  7)».',  bonus.  (O)  T>0%  bonus  in 
sin.  (P)  Plus  I",,  bonus.  (K)  lirnus  1  new  ,sb.  (or  I  hold.  (P)  llonus  1  sli 
lor  earl.  sh.  held,    (i!)  llonus  ,£2  stk.  fori!  held. 


1-Xfl 
10  t 
10(0 
5(0 
0(0 
2J(0 
lOfO 
7»(0 
•XO". 
2K0 

7K0 

21(0 
2J(0 

5(0 


^  NLW  HOOK  FOR  Bl'SINESS  MEN. 

THE    STATES    OF 
SOUTH    AMERICA 

By  CHARLES  DOMMLLE-FIFl-. 

With  numerous  Illustrations  .ind  two  Mai>s.     ISi.  n«l. 

"  Covers  Iho  whole  of  Ihc  Sub-Conlinent  of  South  Amcrici.  and 
Rives  geoRraphical.  descriptive,  economic  and  commercial  »ur>-eyfl  o( 
ihc  various  counuies.  .  .  .\  valuable  mine  of  information. "^^J/iiV'''.' 
HtraU. 

G.  EELL  &  SONS,  LTD.,  Portugal  St.,  Loidon,  W.C2. 
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SOUTH  AND  CENTRAL  AMERICA. 

PRODUCE   AND   MANUFACTURES. 

Elsewhere,  m  dealing  with  the  United  Slates  of 
Brazil,  we  endeavour  to  show  that  if  a.  close  com- 
mercial entente  is  to  be  biought  about  as  a  result  of 
the  recent  alliance  between  this  country  and  Brazil 
during  the  i-ecent  war,  we  are  capable  of  acting  in  a 
complementary  sense  to  one  another,  because  each  is 
capable  of  producing  exactly  what  the  other  country 
requires.  Now  this  statement  is  not  merely  true  of 
Brazil,  but  it  is  true  of  the  whole  of  the  ten  Eepublics 
which  constitute  the  great  continent  of  South  America 
taken  as  a  composite  whole.  The  great  eastern  States, 
from  the  Guianasto  Patagonia,  areca^iableof  producing, 
and  pro<lucing  for  many  decades  and  in  ever-increasing 
amounts,  immense  quantities  of  food  and  raw  materials 
needed  for  the  sustenance  of  om-  jiopulation  and  for  the 
feeding  of  their  manufactures.  The  western  Eepublics 
are,  perhaps,  more  essentially  destined  to  develop  their 
resources  by  the  production  of  the  vast  mineral  deposits 
contained  in  their  mines. '  Nevertheless,  it  has  to  l>e 
reniemlx-red  that  the  agricultural  potentialities  of  the 
western  Eepublics  have  never  in  modern  times  been 
tested  to  any  considerable  extent.  It  is  estimated  that 
Chili,  which  is  by  far  the  most  developed  and  the  most 
progressive  of  the  western  Eepublics,  only  cultivates 
some  ten  per  cent,  of  the  essentially  agricultural  dis- 
trict which  constitutes  ,tlie  central  zone.  Little  or  no 
attempt  so  far  has  been  made  to  deve]oi>  the  great 
■  southern  region,  so  lich  in  various  kinds  of  timber. 
Sheep  farming  on  a  considerable  scale  has,  of  course, 
been  develofied  in  Chili,  as  well  as  in  Argentine 
Patagonia,  and  quite  recently  expeditions  have  been 
sent  out  with  a  view  to  ascertaining  the  suitabihty  of 
certain  of  the  woods  grown  in  Southei'n  Chili  for 
pajjer-making.  Exactly,  therefore,  what  are  the 
agricultural  capabilities  of  even  Chili,  the  most  pro- 
gressive of  all  the.  western  Eepublics,  is  a  matter  of 
verj'  little  more  than  conjecture.  \Yhen  we  come  to 
the  great  northern  Eepublics  like  Peru,  Ecuador, 
Bolivia,  Colombia,  not  to  mention  Venezuela,  we  have 
very  little  Ijeyond  conjecture  to  go  upon  as  to  what 
their  real  agricultural  potentialities  are.  All  these 
countries,  with  the  exception  of  Ecuador,  are  of 
enormous  extent.  The  whole  of  them  are  situated  in 
the  tropics.  Nearly  all  of  thetn  have  vast  areas,  the 
altitudes  of  which  constitute  them  for  agricultural  pur- 
poses a  temperate  zone,  and  also  still  more  extensive 
areas  the  altitude  of  which  and  the  latitudinal  situation 
constitute  them  tropical  areas  in  the  strictest  applica- 
tion of  the  term.  Ecuador,  it  may  be  contended,  has 
grown,  and  does  grow,  a  very  lai'ge  proportion  of  the 
world's  supply  of  cocoa.  It  was  at  one  time  the 
principal  source  of  the  world's  supply  of  cocoa.  But. 
as  everj-one  who  knows  anything  of  Ecuador  is  well 
aware,  only  a  very  small  part  of  the  country  has  so  far 
been  develoised  in  the  i)roduction  of  cocoa,  so  far  as 
that  can  be  called  a  really  tropical  industry,  bearing  in 
mind  the  method  by  which  it  is  caiTied  out  in  that 
Eopublic.  Pin,ally,  we  have  the  argument  that  in 
Peru,  in  Colombia,  and  in  Ecuador,  as  well  psin  parts 
of  what  w©  now  call  Chili,  there  are  evidences  that 
the  ancient  peoples  carried  on  agiiculture  even  in  the 
most  unfavourable  situations  to  an  extent  that  appar- 
ently has  never  even  been .  attempted  since  Pizan-o 
landed  at  Tumbez. 

While  South  America  is— and  if  stable  conditions 
are  again  restored  in  the  economic  world  must  continue 
to  be  for  many  generations  to  come — one  of  the  principal 
sources  of  the  world's  supply  of  food  and  raw  materials, 
it  can  supply  those  raw  materials  after  slight  prepara- 
tion, as  distinct  from  raising  them  in  the  crudest  pos- 
sible foi-m.  Finding  in  many  refepects  a  very  great 
civilisation  established  in  South  America,  the  Spanish 
colonists,  instead  of  developing  that  civilisation,  prac- 
tically destroyed  it,  and  concentrated'  their  attention 
more  and  more  upon  forcing  the  natives  to  raise  as 
much  gold  and  silver  as  possible  from  the  rich  mines 


of  Peru,  Chili,  and  Colombia.  The  result  was  that 
the.  development  of  industry  was  checked  rather  thaJi 
promoted  by  the  Spanish  conquest.  South  .\meric;» 
made  exceedingly  little  progress  in  spite  of  her  contact 
with  Europe  until  the  gi'owing  industrialism  of  Europe 
itself  demanded  supplies  of  food  and  raw  materials  in 
ever-increasing,  proportions  to  feed  the  rapidly  growing 
populations,  particularly  of  Western  Europe.  When 
tluit  necessity  arose  England  in  particular,  and  parts 
of  Europe  in  general,  found  the  means  for  opening 
up  certain  great  areas  in  South  America  with  the  object 
of  obtaining  the  food  and  raw  materials  required  in  as 
large  a  measure  as  ]»ssible,  and  at  as  little  expon&e  as 
was  convenient.  Naturally,  European  investors  and 
traders  who  were  in  no  way  r.'sponsible  for 
the  condition  of  things  as  the  Spaniards  had 
chosen  to  maintain  them  in  their  various  colonies 
confined  themselves  to  providing  the  neces- 
sary transportation  facilities  and  the  necessary  plant 
which  would  enable  the  natives  to  raise  sufficient  sup- 
plies of  food  and  raw  materials  to  repay  the  exertions 
and  the  sacrifices  of  those  Europeans  who  had  risked 
their  money  and  their  persons  in  the  jitirsuit 
of  gain.  .\3  a  natural  result,  for  a  veiy  long 
time  the  various  South  .American  States  sent 
produce  in  the  veiy  crudest  form  to  Europe. 
For  a  long  while  very  little  came  except  raw 
hid?s,  the  cattle  themselves  Ijeing  slaughtered  and 
left  on  the  open  Pampas  to  jiolliite  the  air  and  to  feed 
birds  of  prey.  Graduallj-  the  extravagance  and  waste- 
fulness of  this  process  came  to  be  seen  ;  but  it  was  not 
until  science  applied  to  practical  ends  disclosed  the  pos- 
sibilities of  the  frozen-ineat  trade  that  it  was  ]x>ssible 
to  use  the  vast  herds  wliich  roamed  over  the  plains  of 
Patagonia  for  the  service  of  feeding  the  manufacturing- 
population  of  England.  Before  that  local  enterprise 
had  tried  to  develop  what  we  still  know  as  ths  zarque 
trade,  that  is,  tlie  export  of  dried  ai:id  salted  beef  to 
various  neighbouring  countries.  This  process,  however, 
has  ijever  succeeded  in  pixsducing  a  form  of  food  that 
would  lie  likely  to  commend  itself  to  anylxidy  whose 
absolute  necessity  did  not  compel  him  to  consume  it.  It 
is,  if  possible,  worse  and  more  difficult  to  digest  than  the 
bully  beef  with  which  very  many  of  our  younger  readers 
became  familiar  during  the  progress  of  tiie  recent  War. 
iMoreover,  and  perhaps  for  the  reason  we  have  given, 
the  demand  for  xarque  beef  was  never  on  a  commen- 
surate scale  to  admit  of  the  use  of  anything  like  the 
jriroportion  of  animals  slaughtered  to  obtain  hides,  for 
which  there  has  always  been  a  demand  ever  since  ths 
South  American  plains  were  stocked  with  cattle  from 
Europe. 

.\s  a  result  of  the  recent  War  this  state  of  things 
has  notinei^ly  been  modified,  but  it  has  been  changed 
in  a  sense  that  it  is  difficult  for  those  Europeans  who 
knew  South  America,  say  twenty  years  ago,  and  have 
not  kept  any  close  intercourse  with  the  continent; 
since,  to  really  appreciate.  The  enterprising  States, 
both  of  the  -\tlantie  seaboard  and  of  the  Pacific  coast, 
have,  largely  as  a  result  of  European  investment 
during  a  jseriod  extending  now  for  more  than  two 
generations,    developed    very     important     industries. 


FOR   DISCRIMINATING   SMOKERS 
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'I'ht-y  Wml  relif>rl.  and  wisely  relied,  upon  Kiirofje  f<;r 
iioarly  <'.very  article  of  manufacture  which  they  n- 
<juir!ed,  and  they  were  content,  and  wisely  content. 
to  develop  the.  industries  for  which  their  environment, 
O3ononiic  condition,  an<l  o|)portunities  jieculiarly  fitted 
them.  When  Kurope,  however,  decided  to  iihn);,'f 
into  a  world-wide  war  and  to  squander  its  resources 
as  rapidly  an  ]X)Ssil)le,  it  deprived  itself  of  the  possi- 
bility of  sup[)lying  South  America,  or  anywhere  else, 
with  manufactures.  As  a  result,  in  order  to  carry  on 
the  industries  for  the  products  of  which  there,  was 
an  cver-gTOwinf,'  demand  in  Europe,  it  he;-ame  neces- 
sary for  the  South  .American  t-ither  to  obtain  manu- 
factures from  somewhere  or  to  make  tlie  goods  him- 
self. In  some  cases  he  succeeded  in  obtaining  goods 
from  outside  sources.  In  other  cases  he  was  reduced 
to  th^  ne<:;es8ity  of  making  the  best  kind  of  implements 
which  he  could  fashion  out  of  the  material  to  hand, 
often  with  inadequate*  plant,  inadequate  knowledge, 
and  undoi-  exceedingly  great  difficulties.  As  trade 
gradually  resumes  iioimal  conditions  he  will,  of 
course,  resume  his  purchases  of  European  com- 
modities from  those  sources  which  are  l)est  able  to 
supply  liim  upon  the  soundest  economic  basis.  He 
has  loariit,  howev<'r,  the  important  lesson  that  the  value 
of  raw  protiu.cc  can  be  very  materially  increas-ed  by  a 
moderate  process  of  manufacture.  Raw  hides,  foi- 
example!,  may  l>e  submitted  to  a  preliminary  dressing. 
Much  of  the  foreign  matter  may  be  eliminated  from 
the  \',u'ious  mineral  ores  which  it  is  designed  to 
transmit  to  any  cx>nsiderablo  distance.  Fortunately, 
the  laws  of  this  country  forbid  the  import  on  the  hoof 
of  South  .\merican  cattle  from  nearly  all  the  Republics  ; 
and,  as  a  result,  the  South  American  owner  has  been 
"  reduced  to  thc»  necessity  of  subjecting  his  cattle  to  the 
process  of  the  freezing-house  before  despatching  them 
across  the  .\tlaiitic,  and  in  this  way  he  has  obtaiii6<l 
enormously  enhanced  values  for  his  meat,  whi.'h  he 
could  never  have  obtained  had  he  shipped  it  as  live 
cattle  in  cattle  boats.  It  will  not  for  a  veiy  long  time 
be  sound  tn-onomic  policy  for  any  of  the  Republics, 
an<l  still  less  for  the  continent  of  South  America  taken 
as  a  whole,  to  engage  in  manufactures  upon  any  con- 
siderable scale.  But  it  is  always  sound  policy  to  sub- 
ject very  raw  profluce  to' some  preHminary  process  of 
manufacture,  which  will  reduce  its  bulk  to  approxi- 
mately the  size  in  which  it  will  ultimately  be  con- 
sumed, or,  at  any  rate,  eliminate  foreign  matter  which 
i~  of  little  or  no  value  to  th.e  purchaser.  In  this  vay 
freight  chai"ges  will  be  reduced,  and  the  original  ex- 
porter will  obtain  not  merely  his  profit  in  raising  the 
raw  material,  but  his  profit  as  a  manufacturer  in  the 
first  jirocess  of  pr<'pariii^''  the  prodncl   for  market. 


( 'ana1)I.\n'  Tu.mje. — Tlio.  (."aiiadian  trade  returns  for 
*  )i.'U,)l)er  indicate  export.-,  to  the  I'nited  Kingdcm  worth 
524, '.•(!(», OOtl,  and  im|X)rls  therefrom  valued  at 
$17,431,L)(X(,  which  is  an  increase!  of  100  per 
cent,  over  tho  imports  received  during  October  19i;). 
Imports  from  the  United  Kingdom  during  the  twelve 
moutlis  ended  Octol>er  nmaunted  to  $22G,tXX3,l)00,  as 
comjwred  with  $81  ,o(lO,tl(X)  for  the  same  period  in 
191f<-19.  The  total  exports  of  pulp  and  pa.tH:r  during 
<)ctoi)er  amounted  to  $10, TOO, (KM),  this  figure  being 
twenty -eight  ))er  cent,  more  than  that  for  the  cone- 
s|ionding  month  last  year.  Bank  clearings  tlnx)ughi)ut 
Cdnad.a  for  the  week  ended  November  '•25  reached  a 
total  of  sixteen  jier  cent,  in  excess  of  that  for  the 
corresponding  period  last  year,  and  it  is  notal>lo  that 
Mr.  J.  H.  (iundy,  one  of  Canada's  representatives  at 
tho  Brussels  Financial  Couference,  states  that  the  in- 
formation he  gathered  there  convinced  liini  that  the 
I)omiiiion  is  economically  among  the  most  fortunate 
countries  in  the  world.  In  corroboration  of  this 
opinion  it  might'  i:.«e  adde<l  that  the  leading  Canadian 
banks  now  ending  their  financial  year  present  ex- 
tremely  favourable   rejiorls. 


The 

First  National  Bank 

of  Boston 

United  States  of  America 

Fir.t  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


HEAVY  TAXATION. 

It  is  now  evident  that  while  the  United  Stat3s  of 
America  came  out  of  the  War  with  greater  advantages 
than  any  of  tho  other  belligerents,  she  certainly  has 
not  come  out  of  tiie  War  in  the  same  condition  in 
which  she  entered  it.  She  has,  of  course,  gained 
valuabla  experience.  The  actual  residence  of  such  an 
enormous  body  of  intelligent  men  as  constituted  the 
army  of  the  United  States  in  France  gave  a  proiwrtion 
of  her  citizens  an  insight  into  actual  conditions  as  thev 
exist  in  Europe  which  only  the  travjlled  and  wealthier 
of  her  citizens  possessed  in  the  pre-War  period.  Even 
they  did  not  possess  to  the  full  measure  what  has  been 
extended  to  the  American  military  men  who  were 
engaged  in  the  War  in  Franc;.  Many  of  the  wealthy 
.\niericans  who  have  been  accustomed  to  travel  in 
Europe  really  gained  surprisingly  little  experience 
from'  thjir  trip.  They  were  permitted  only  to  see 
Europe  through  what  we  may  descril)e  for  convenience 
as  rose-coloured  glasses.  They  did  not  see  the  sub- 
merged sections  on  ths  dark  side  of  the  picture  with 
which  the  inhabitants  of  the  various  countries  and 
districts  of  Europe  are  so  well  acquainted.  Moreover, 
very  few  of  them  ever  cam?  in  contact  with  a  European 
population  actually  engaged  in  War.  During  the 
periotl  while  the  American  Army  was  engaged  in  France 
they  saw  not  only  what  Europe  is  lik3,  but  what  condi- 
tion a  European  population  is  reduced  to  when  it  is 
engaged  in  a  great  and  devastating  war.  They  saw 
what  it  means  to  have  a  counti"y  peopled  up  to  approxi- 
mately its  limit  of  sustenance.  They  saw  the  cvP- 
ditioiis  of  life  in  a  continent  not  very  much  bigger  than 
their  own  territory,  but  having  more  than  four  times 
the  population.  They  saw  what  .\merica  may  some 
day  become  If  sh3  is  ever  peopled  up  to  the  relative 
extent  that  has  been  the  case  in  Europe.  This  aspect 
of  the  question  would,  of  course,  appeal  merely  to  the 
r.'fleetive.  Tho  practical  man  would  learn  from  tho 
military  exp<'rts  of  Euro]x>  how  to  conduct  an  army. 
.\nd  it  cannot  be  doubted  that  the  American  citizen, 
by  his  contact  with  nearly  all  the  races  of  Eui-o|h?,  ha^ 
acquired  a  knowledge  of  militai-y  affairs  which  few 
.\mericans  havo  possessed  since  they  decided  to  sever 
their  <()niKction   with  this  oountiv.      Wh.at    the  fflect 
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of  this  military  knowledge  will  be  upon  the  course  of 
events  in  the  United  States,  both  political  and  eco- 
nomic, of  course  remains  to  be  seen.  But  it  is  bound 
to  have  some  influence,  either  favourable  or  otherwis;. 
Such  experience  as  we  have  alluded  to  above  is 
very  valuable.  But  experience,  like  other  com- 
modities in  this  world,  has  to  be  paid  for.  A  recently 
issued  paper  from  the  United  States  Treasury  dis- 
closed the  fact  that,  in  order  to  meet  the  A'arious 
obligations  into  which  the  United  States  Government 
has  entered,  that  countrj'  w'ill  have  to  incur  an  expen- 
ditm'e  of  between  four  and  five  thousand  million  dollars 
each  year  for  several  years  to  come.  That  is  to  say, 
the  taxpaying  public  of  the  United  States  will  have 
to  provide  their  Government  ^  with  a  revenue  some- 
thing between  800  and  1,000  millions  sterling  each 
year.  In  a  sense  the  United  States  enjoyed  .extra- 
ordinary prosperity  during  the  progress,  and  par- 
ticularly during  the  early  part,  cf  the  late  European 
War.  But  it  was  by  no  meaijs  all  advantage.  To  a  veiy 
large  extent  what  the  United  Stales  has  obtained  are 
promises  to  pay  from  impecunious  creditors,  which 
those  creditors  will  undoubtedly  honour  if  they  are 
ever  in  a  position  to  do  so,  but  which  it  is  now  per- 
fectly evident  that  a  large  proportion  of  those  creditors 
will  not  be  in  a  position  to  honom*  in  any  period  that 
need  trouble  the  American  business  man  in  the 
immediate  futui'e.  If  he  cannot  get  on  without  those 
l^ayments,  it  is  very  certain  that  he  will  have  retired 
frorn  business  long  before  he  is  in  receipt  of  those 
debts.  Consequently,  the  advantages  which  the 
United  States  obtained  in  the  sense  of  real  wealth 
are  almost  purely  illusoiy.  Producing  consumable 
commodities  for  impecunious  creditors  which  are 
<Iestined  to  be  rapidly  destroyed  does  not  in  reality 
conduce  to  the  wealth  even  of  the  producer.  He  is 
very  much  in  the  position  of  a  tradesman  who  serves 
a  spendthrift  customer,  who  rapidly  runs  through  his 
estate  and  ultimately  becomes  bankrupt.  In  order 
to  increase  real  wealth  it  would  have  been  necessary 
for  the  United  States  to  have  obtained  some  tangible 
foiTn  of  wealth  from  those  creditors  with  wdiom  she 
was  doing  apjiarently  such  an  enormous  trad©  during 
the  period  which  elapsed  between  the  outbreak  of  the 
War  and  the  end  of  the  trade  boom  which  followed 
the  armistice  of  November  1918.  She,  in  fact, 
obtained  nothing  of  the  kind.  She  supplied  munitions 
of  war,  food,  and  raw  materials,  all  of  which  were 
I'apidly  consumed  or  almost  immediately  destroyed. 
As  a  result,  she  obtained  no  new  source  of  wealth 
which  \\ould  assist  her  in  any  way  in  the  develop- 
ment of  her  own  natural  resources.  One  of  the 
STeatest  needs  of  the  United  States  at  the  present 
time  is  the  development  of  the  natural  resources  lying 
latent  in  the  soil,  the  subsoil,  and  the  mountains 
of  that  immense  tract  of  North  America  whhdi  we 
call  the  United  States.  Towards  that  consummation 
the  Allies  contributed  practically  nothing  during  the 
lyogress  of  the  Wiif.  When  the  United  States  in 
former  periods  enjoyed  a  gi'eat  boom  she  supplied 
certain  parts  of  Western  Europe  in  general,  and  this 
country  in  particular,  with  immense  .quantities  of  her 
mineral  products,  foodstuffs,  and  raw  materials.  But 
in  return  she  .received  means  whereby  she  could  im- 
)irove  her  transportation  facilities,  increase  her  manu- 
facturing and  agricultural  plant,  and  erect  gi-eat 
storage  warehouses  of  variou.s  kinds.  In  that  way, 
in  return  for  the" food,  mineral  resources,  cotton,  and 
so  on  which  the  United  States  furnished  to  us  we 
gave  her  the  means  of  increasing  her  potential  pro- 
ducts in  the  near  future.  And,  consequently,  we 
gave  her  the  means  of  developing  her  natural  re- 
sources and,  as  the  economic  phrase  is.  increasing  the 
wealth  of  the  country.  During  the  War,  however, 
neither  we  nor  any  of  the  other  Allies  did  anything 
of  the  kind.  We  took  as  many  shells  as  we  could 
get,  as  much  steel  as  we  required  to  make  big  guns, 
and  as  much  food  and  other  raw  materials  for  mili- 
tary purposes  as  the  United  States  was  able  to  turn 
out  from  her  fields  and  from  her  factories.     In  return 


we  either  gave  her  back  securities  which  we  ha<i 
formerly  bought  from  her,  and  which  only  to  a  small 
extent  relieved  her  from  the  necessity  of  raising  pro- 
duce ;  and  when  these  securities  ceased  to  l^e  adequate 
we  gave  her  simply  a  promise  to  pay  when  we  v.^erc 
able  to  do  so.  As  a  result,  while  the  United  States 
has  been  for  several  years  feeding  and  munitioning 
the  armies  of  Europe,  she  has  received  nothing  which, 
would  enable  her  to  improve  the  transportatiou 
capacit}',  sa}',  of  her  railways.  She  has  received  no- 
thing wdiich  would  enable  her  to  build  great  main 
roads  throughout  the  United  States,  which  are  badly 
needed.  She  has  received  nothing  which  w^oul-i' 
enable  her  to  imprcfve  navigating  facilities  on  the  Greai 
Lakes.  And  she  has  received  nothing  that  would 
enable  her  to  develop  her  great  water-power  resources. 
Consequently,  although  she  comes  out  of  the  War 
nominally  a  creditor  of  a  large  number  of  more  or  less 
impeclmious  debtors,  she  has,  in  fact,  received  very 
little  in  return  for  the  immense  amount  of  foodstuffs 
and  munitions  which  she  has  supplied  to  the  various 
Allied  Governments. 


INCREASED  C  »AL  OUTPUT. 

AccoHDiN'G  to  the  latest  returns  for  this  year,  a  recoril 
output  of  coal,  5,210,700  tons,  was  attained  in  tR& 
week  ended  November  20,  the  second  complete  week 
after  th;  strike.  The  previous  highest  figure  in  1920 
was  4,989,666  tons,  for  the  week  ended  A^pril  ^i. 
The  present  is,  therefore,  the  first  occasion  on  which 
the  five  million  figure  has  Iseen  reached  and  passed  in 
the  current  year,  and  the  result,  while  reflecting,  no- 
doubt,  the  benefits  of  the  more  or  less  enforced  holiday 
to  the  miners,  is  probably  also  due  to  more  harmonious- 
working  between  them  and  the  managers.  At  the  time 
of  the  recent  sstllement,  towards  the  end  of  October 
the  Miners'  Federation  and  the  IMinere'  Association 
agreed  to  co-operate  in  an  effoit  to  increase  the  coal 
output.  It  is  premature  as  yet  to  say  if  the  gootl 
results  now  achieved  will  be  permanent,  but  they  are 
an  excellent  augury  of  the  future,  and  show  that  th<> 
problem  of  output,  which  has  proved  so  vexatious  and 
harassing  in  the  past,  is  by  no  means  insoluble,  given 
good  will  on  both  sides.  The  output,  if  maintained  at 
its  present  high  level  until  December  IS,  will  mean  an 
additional  Is.  6d.  per  shift  to  the  miners  in  J^nuaiy, 
or  a  total  advance  of  9^.  per  week  where  full  time  i.s- 
worked.  The  wages  increase  conceded  at  the  end  of 
the  last  strike  is,  of  course,  to  terminate  next  jiionth. 
from  which  date  a  system  of  monthly  adjustments  of 
wages  on  the  basis  of  export  coal  prices  is  to  come 
into  operation''.  The  amount  of  export-coal  in  each 
four-weekly  period  for  which  wages  are  to  be  regulated 
will  be  deemed  to  be  the  tonnage  produced  in  excess  of 
219,000.000  tons  per  annum;  and  the  proceeds  are  to 
Ix!  calculated  by  multiplying  such  excess  tonnage  by 
the  average  f.o.b.  price,  as  shown  in  the  Trade  and 
Navigation  Accounts  for  the  quarter  ended  Septem- 
ber 30  last.  The  system  is  rather  comphcated,  but  it 
should  prove  an  incentive  to  effoi-t  on  the  part  of  the 
miners.  The  record  now  attained  can  be  easily  sur- 
passed, as  it  totals  only  260,000,000  tons  per  annum, 
allowing  for  a  year  of  fifty  working  w'seks,  while  the 
output  in  the  last  complete  pre-War  year  was 
287,000,000  tons. 

Coal  ExpoETS  from  U.S.A. — There  has  been 
some  outcry  in  the  United  States,  as  in  tl^is  country, 
against  the'  export  of  coal  while  home  industries  are 
stinted  of  their  needed  supphes,  and  this  feeling  finds 
echo  in  a  considered  statement  just  issued  by  the 
U.S.  Secretary  of  Commerce.  He  emphasises  the 
\-alue  of  coal  as  a-  raw  material  to  home  manufacturers, 
and  states  that  it  would  be  preferable  to  export  it 
in  the  form  of  manufactured  commodities.  More- 
over, if  coal  is  utilised  for  power  in  the  making  of 
finished  commodities  the  labour  and  capital  engaged 
in  producing  coal  will  receive  the  same  return  as  if 
coal  was  shipjied  overseas. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY, 

i  -  r\i',i,i^iii  ii    1-^1. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS.  LIFE.  ACCIDENT.  ILLNESS. 
ANNUITIES.  PENSIONS  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY.  PROPERTY  OWNERS  RISKS. 
MOTORCAR  RISKS.  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY. 
EMPLOYERS'  LIABILITY.  HOUSEHOLDERS'  CONSOLIDATED  anil 
MARINE   INSURANCES  effected  on   tne  most   favoui-abic  tcrnib 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Wal brook.  EX.  4.  &  4  St.  James'  St.,  S.W.  I. 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  DRITISH  MUTUAL  LIFE  OFFICE. 


Invested  Funds  (1919) 
Annual  Income  (1918) 


£40,000  000 
£6,500,000 


MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES. 
EVERT  YEAR  A  BONUS  TEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

•um  assured  by  Bonus  exceeding  50  percent.     Endowment  Assurance 

Results  also  unsurpassed. 


37  THREADNEEDLE  STREET,  LONDON,  E.C,  2. 


BRITISH    EQUITABLE! 

Assurance  Company,  Limited.  i 

ACCUMULATED    FUNDS  exceed  -        •       -    £1.585.000      ■ 

SUaSCKlBED    CAPITAL £300.000 

PAID-Ul"    CAPITAL      -        -        -        -    '     -        -  ±,34.500 

Tlie  Company  trausacts  the  foUowin::  clashes  of  busiiie>s  . 

LIFE,    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY,    MOTO    -CAR,    THIRD    PARTY, 

AND    PLATE    GLASS. 

Write  Jor  particulars  ut  tin    ^ew  Monilily    premium  Policy  Wlltaoal 

.Medical  Eiaminaiion 

TotheM«nager-l,  2  &3QUEEN  STREET  PLACE.  LONDON,  E.C.4. 


Jnsurana 


Dates. 


FRIENDS'  PROVIDENT  AND  CENTURY 
LIFE   OFFICE. 

.\s  fi'oin  .Jaiiuan'  1,  10'20,  tlic  lusiou  of  the  Coiitury 
Insurance  Company  of  Edinburgli  with  the  Friends' 
rmvidciit  Institution,  whose  he^idquarters  from  its' 
I'ouiuhvtioii  ill  183'2  until  last  year  had  been  in  Bnul- 
ford,  l>c'ca.nie  definitely  complete  under  the  alx)ve  title. 
'I'lio  Friends'  Provident  is  a  mutual  life  oflice,  l)ut  it 
has  acqiiuxn!  by  purchase  the  whole  of  the  share  capil.il 
of  tho  Century  which  in  its  subordinate  and  controlled 
euiiacity  ceases  to  issue  new  life  assurance  policies  but 
foiiliiuios  to  transact  fire,  accident,  marine,  omplpyers' 
hability,  sickness,  and  miscellaneous  insurance  busi- 
ness Tiie  ca|iital  of  tlio  Ceiituiy  Company,  now  owned 
l>v  tile  Fi'iends'  Frovident,  amounted  on  l)ecemlx>r  31. 
1!)1<),  to  £31o,000  with  £105,000,  in  70,000  shares 
of  ,€4  10s.  with  f  I  10s.  paid  on  each.  It  will  bo  seen 
that  the  interest  of  the  Friends'  Provident  in  the 
Century  business  takes  tiio  forai  of  an  investmeiit. 
'I'lio  fact  that  it  carries  a  possible  liability  of  £210, 0(K) 
represcntinf;  uncalled  capital  need  excite  no  apprehen- 
sion in  the  minds  of  tho  Friends'  Frovidonl  policy- 
holders, for  the  Century's  life  ajid  other  business 
judfied  by  stringent  standards  is  of  a  veiy  sound  and 
sid>stantial  tharacter.  The  fusion  should  Ix?  of  ihu'ii.tI 
Itenelit  to  l>olh  institutions,  and  biinf,'s  tlie  combiivjd 
olTice  into  tlie  large  and  increasin{,'ly  ix>werful  class  of 
institutions  wliich  transact  all  kinds  of  insurance  busi- 
ness while  pvin^  pmminenco  to  their  life  assurance 
departments. 


In  accordance  with  authority  given  at  a  special 
general  meeting  of  iiieinbeis  of  the  Friends'  Froviden'- 
on  Mjy  9.  1919,  the  directors  aiTanged  as  from  Sep- 
tenib:-r  "26,  1919,  to  close  the  heaJ  office  of  the  insti- 
tution at  Bradford,  and  to  remove  it  to  42  Kingsway, 
London,  the  freehold  of  the  Ifliilding  at  that  address 
having  been  i)urchas?d  for  this  purpose.  As  from  tho 
i)eginning  of  the  present  y?ar,  the  directors  have  also, 
in  accordance  with  authority  given  bv  the  members, 
cstablislied  another  head  oflice  at  the  old  headquarters 
of  the  Century  Company  at  18  Charlotte  Square, 
I'idinbiirgli.  To  provide  for  the  propei'  supervision  of 
ilic  oflice 's  business  at  Bradford,  a  new  oflice  has  been 
opened  at  22  Fc4-ster  Square  in  that  city.  The  airange-' 
n:"iits  made  are  doubtless  designed  with  the  object  of 
increasing  the  office 's  connection  in  th3  Metropolis  and 
of  preserving  its  valuable  acquired  Scottisli  business, 
without  detriment  to  its  old-established  connection  in 
the  progi'essive  and  flourisliing  centre  with  which  its 
name  has  been  so  long  and  so  honourably  associated. 

Tile  report  |)i'csentcd  by  the  Fiiends'  Provident  and 
Century  for  1919  shows  an  increase  in  premium  incom  • 
in  all  directions.  The  new  life  policies  issued  covere<l 
assurao'ccs  of  £1,520, 151,  of  which  £16,000  was  re- 
assured, the  net  retention  thus  amounting  to 
£1,504,151 .  This  volume  of  trans'actions,  all  of  whicli 
wero  effected  within  tho  United  Kingdom,  is  about 
double  tiiat  which  was  recorded  for  1918,  which  in 
itself  was  in  excess  Ijy  aiiout  £120,C>00  of  the  combined 
new  life  'businesses  of  the  two  new  amalgamated  in- 
stitutions in  1917.  The  life  premium  income  (exclud- 
ing that  in  tlie  closed  Century  s?ries  hereafter  refeired 
to)  was  increased  as  compared  with  that  of  1918  by 
t;40,.313,  and  amounted  to  £2S2,GS8.  Of  this  income, 
expenses  of  all  kinds  absorl>ed  about  16.6  per  cent., 
whicli  must  be  esteenv.-d  a  low  ratio,  making  allow- 
ance for  tho  unusually  large  proportion  of  the  amount 
of  the  premiums  which  is  attributable  to  new  transac- 
tions, and  also  for  the  addition  to  adminisb-ative 
charges  whicli  all  offices  have  to  fac?  in  the  way,  for 
ex'aniple,  of  some  fncreased  remuneration  to  their 
employees  in  consequence  of  tha  altered  conditions, 
wliich  have  evidently  come  to  stay.  A  sum  of  £26.811 
was  received  as  consideration  for  new  aimuities.  This 
is  larger  by  noarly,  £10,000  than  the  corresponding 
iteiq^in  tlie  accounts  for  1918  (see  a  refereix-e  here- 
after to  annuity  business  transacted  in  1919  by  the 
Centuty  Company).  II  is  stated  in  the  annual  report 
for  1919  that  tb;  rates  for  annuities  were  revised  during 
the  year,  and'  are  now  very  favourable  to  applicants. 
The  claims  in  the  course  of  last  year  (again  excluding 
the  Centih-y  figures)  amounted  to  £190,636,  of  wliicli 
£130,850  was  due  to  de:ith  and  £59.786  to  maturity. 
The  amount  of  the  death  claims  is  reported  as  having 
been  considerably  below  tlie  "expectation,"  and  "a 
substantial  profit  from  favourable  mortality  is  conse- 
quently announced."  The  net  interest  yield  on  the  life 
and  annuity  funds  amounted  to  £4  Is.  6;/.  per  cent., 
after  deduction  of  income  tax.  This  repr?seiits  an  in- 
crease of  3.<.  lOJ.  per  cent,  as  compareil  with  1918. 
and  is  £1  Is.  GJ-  per  cent,  in  excess  of  the  rate  of 
interest  assumed  for  the  valuation  of  the  liabilities.  It 
is  reported  that  although  heavy  depreciation  of  many 
first-class  invt»stments,  took  place  during  1919,  the 
shrinkage  referred  to  was  made  goo»l  out  of  profits 
realis"'d  on  other  securities,  and  the  funds  were  main- 
tained intact,  while  the  stringent  standard  of  valua- 
tion was  presened.  The  life  and  annuity  funds  were 
increased  through  the  year's  operations  by  £157,172 
to  £3.451.309.  The  sinking  fund  assurance  account 
for  1919  shows  a  pi-emium  income  of  £4.858,  the  rela- 
tive fund  at  the  close  of  the  vear  amounting  to 
£48,629. 

An  agreeable  feature  of  tho  1919  Friends'  Provident 
report  is  the  resumption  of  the  declaration  of  a  lionus 
on  participating  life  policies.  It  will  l^e  remembene^l 
that  no  distribution  was  made  in  respect  of  the  five  yeare 
ended  November  20,  1917,  following   a   quinquennial 
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valuation  on  tliat  date.  A  valuation  made  as  at 
December  31,  1919,  by  the  0M(5)  Table  at  3  per  cent, 
interest,  showed  a  surplus  of  £14.5,440,  after  making 
the  most  liberal  provision  for  any  depreciation  in 
securities,  and  out  of  this  surplus  a  sum  of  £58,555 
lias  Ijeen  set  aside  for  the  purpose  of  dsclaring  a  bonus 
for  1919.  which,  in  the  case  of  participating  new  series 
policies  (issued  since  November  20,  1902)  and  endow- 
ment assurances  amount  to  30s.  per  cent,  on  the  sum 
assured  and  pr.evious  bonus  additions.  This  leaves 
£86,885  to  be  carried  forward.  Provision  has  also 
been  made  for  interim  bonuses  at  the  rate  of  25s.  j>er 
cent,  in  tiie  case  of  death  claims  prior  to  the  next 
valuation  in  respect  of  participating  life  policies  and 
30s.  per  cent,  in  the  case  of  maturing  participating 
endowment  assurance,  calculated  on  the  sum 
assured  aiid  existing  bonuses,  if  any,  for  .each  year's 
premium  paid  subsequently  to  December  31,  1919 ; 
this  arrangement,  however,  to  be  subject  to  recon- 
sideration l>efore  the  next  valuation. 

It  may  be  pointed  out  that  the  old  rule  under  which 
new  entrants  into  this  life  office  were  limited  to  mem- 
hers  of  "  the  Society  of  Friends  and  those  connect-ed 
therewith  ' '  was  altered  in  1915. 

The  life  and  annuity  account  of  the  Century  Com- 
pany for  1919  shows  a  premium  income  of  £121,533. 
Expeii-ses  of  all  kinds  amounted  to  10  per  cent,  of 
the  premiums,  and  the  net  interest  yield  appears  to 
have  been  arranged  at  4  per  cent.,  after  deduction  of 
income  tax.  Although  no  new  life  business  was  trans- 
acted in  tliis  .section,  a  sum  ot  £60,487  appears  in  the 
year's  account  as  having  been  received  in  respect  of  the 
issue  of  new  annuities.  Through  the  year's  operations 
the  Centui-y  life  assurance  and  annuity  funds  were  in- 
creased by  £146, 311  to  £1.309,331. 

Premium  income  during  1919  and  funds  at  the  close 
of  the  year  (exclusive  of  provision  for  outstanding 
losses)  as  shown  in  the  other  accounts  of  the  Century 
Company  we're  as  follows  :  — 

Premium  Vuncis  at 

Account  Income         Close  of  Year 


Sinking  fund 
Fire  insurance  fiinrt 
Marine  insurance  fuiiil  ... 
Accident  and  general  fund 
Employers'  liability  fund 
Sickness  fund       


a,605  33.608 

...   154.672  142,336 

...   160,C25  153,359 

23,837  41,636 

36,634  26,485 

26,866  203.601 

The  Century  Company's  funds  are  reporter!  to  have 
increased  during  1919  by  £226,000,  and  amounted  to 
£2,061,000  at  the  close  of  the  year.  Out  of  the  avail- 
able interest  earnings,  dividends  of  7s.  6d.  per  share 
(25  per  cent,  on  the  share  capital  paid  up)  were  de- 
clai-ed,  giving  a  yield  (apparently  subject  to  deduction 
of  income  tax)  of  5  per  cent,  on  the  office's  inves'tnicnt 
in  Centuiy  shares. 

The  total  assets  shown  in  the  balance  sheets  pre- 
sented as  at  December  31,  1919,  were  as  follows  :  — 

Friends' Provident  and  Century  Life  OfKce          ...      £3,670,155 
Century  Insurance  Company,  Limited       £2,3C2,443 

South  Africa. — According  to  a  cable  received  by 
the  National  Bank  of  South  Africa,  Limited,  business 
generally  is  very  quiet  in  the  Union,  and  the  position 
sives  importers  anxiety.  The  general  opinion  is 
that  many  dealers  are  overstocked  and  require  cash 
to  meet  their  bills.  Many  leading  lines  arc  being 
offered  below  landed  cost,  but  even  with  this  induce- 
ment difficulty  is  experienced  in  moving  stocks. 

The  Steaua  Eomana  (British),  Limited. — This 
Company  announces  that  the  Steaua  Eomana  Soci(5te 
Anonyme  pour  I'lndustrie  du  Petrole,  Bucharest,  pro- 
])Oses  to  increase  its  capital  from  100,000,000  lei  to 
300,000,000  lei  by  offering  to  its  old  shareholders  two 
new  shares  at  525  lei  each  for  every  one  old  share  held 
by  them.  As  is  well  known,  the  Steaua  Eomana 
(British),  Ltd..  holds  a  large  numljer  of  shares  in  the 
Roumanian  Company,  and  this  holding  will  be  trebled 
by  the  exercise  of  its  right  to  subscrilie  to  the  new 
shares.  The  Steaua  Eomana  (British),  Ltd.,  has  ample 
funds  with  which  to  exercise  this  right,  nihl  no  iiicreasf 
of  its  own  capital  is  in  contemplation. 
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HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  In  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


With  standard  crepe  as  low  as  Is.  lid.  and  not  rising 
above  Is.  2Jd.  per  lb.,  the  stagnant  and  depressed  con- 
dition of  tlie  Share  market  was  but  a  logical  sequence. 
Declines  were  fairly  general.  Amongst  the  leaders  the 
fall  in  Anglo-Dutch  from  25.';.  9(7.  to  24s.  3d.  was  most 
l)ronounced.  Malaccas  were  weak  on  the  new  issue, 
dropping  i  to  2J  on  Wednesday.  Some  companies  are 
going  in  for  a  more  drastic  restriction  than  the  twenty- 
five  per  cent,  advocated.  Tiiree  of  the  subsidiaries  of 
the  ]3atavia  and  General  Plantations  Trust  propose  to 
susj>end  tapping  entirely  on  lialf  the  area  for  three 
months,  and  on  the  other  half  for  the  next  three 
months.  Moreover,  alternate  daily  tapping  will  i.e  in 
force  on  the  areas  worked.  Furthermore,  the  wise 
decision  has  been  come  to  not  to  sell  any  rubber,  other 
than  that  disposed  of  under  forward  contracts,  until 
Mav  1,  19,21. 


ANNUAL  REPORTS  ANALYSED. 

KURAU   (PERAK). 
Issaed  Capital :  £112,500  in  £1  Shares. 


Total  Areata  Rubber  Bearing   Price  "AU-In"    Net  ,^DivIdend— , 

Planted  Bearing  Output  Acre  Realised     Cost  Profit  Amt. 

Acres  Acres  lb.  lb.  per  lb.    per  lb.  £  £  % 

1916...  987  900  327,010  S71  8/5-88       l/OJ  35,065  17,812  471 

1917...  987  —  284,575  —  2/315       1/24  15,072  12,500  33^ 

1918...  983  —  C«2,126  —  1/8-1         I/l-l  7,924  9,375  L'.'. 

1919...  :1S3  —  361,057  —  1/9-S        1/0-6  10,723  18,750  40 

Price   ol   Shares,   25/3.     Market  Capitalisation  per  planted 
acre,  £144. 

A  REPORT  satisfactory  from  all  points  of  view  is  pre- 
sented-by  the  Kiu-au  Eubber  Estate  for  the  year  ended 
December  31,  1919.  With  the  disappearance  of  the 
restrictions  on  output  which  characterised  1918  the 
estimate  foreshadowed  a  crop  of  325,000  lb.,  as  against 
the  262,126  lb.  of  1918.  But  even  this  high  figure  was 
exceeded,  the  crop  han^ested  reaching  the  record  total 
of  351,657  lb.  Whilst  tliis  substantial  increase  in  the 
crop  rendei^  it  jxissible  to  i-educe  the  cost  of  pro- 
duction per  unit,  the  actual  extent  of  the  reduction 
reflects  great  credit  on  the  administration  of  the  estate 
when  allowance  is  made  for  the  all-round  increase  in 
the  cost  of  labour  and  materials  during  1919.  With 
normal  tapping  in  force  in  1917  the  estate  cost 
averaged  9.02d.  per  lb. ;  for  the  j"ear  under  review 
it  was  reduced  to  7.91(7.  per  lb.  Similarly,  the  f.o.b. 
cost  of  10.13rf.  per  lb.  in  1918  is  replaced  by  an  f.o.b. 
cost  of  9. lid.  per  lb.  in  1919  ;  whilst  the  "  ail-in  "  cost 
dropped  from  Is.  lAd.  per  lb.  to  Is.  0.6d.  per  lb. 
IMeanwliile  the  crop  was  disposed  of  generally  to  better 
advantage,  the  average  price  realised  per  lb.  of 
Is.  9.8d.  representing  an  increase  of  1.7d.  per  11j. 
over  the  low  level  of  the  previous  _year.  Including  the 
small  profit  of  some  £60  derived  from  the  twenty-five 
acres  under  coconuts,  there  \\'as  secured  for  1919  a 
net  profit  of  £16,729,  as  contrasted  with  £7,924  in 
1918.  Moreover,  not  only  is  the  Company  not  liabK' 
for  excess  profits  duty  for  1919,  but  in  respect  of  1917 
aud  1918  it  received  a  refund  of  £'7,193,   equivalent 
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to  the  full  amount  it  had  |>aid  the  Treasury  since  the 
incejUioii  of  this  tax.  Thus,  including  the  £5,845 
l)rought  foiward  from  the  previous  year,  a  total  of 
.t29,7(iG  is  available  for  distribution.  Out  of  tliis  share- 
lioldei-s  received  the  substantial  dividend  of  forty  per 
cent.,  leaving  a  b>dance  of  £ll,()l(j  to  l>e 'carried  for- 
ward to  the  next  accounts.  This  dividend  compares 
very  favourably  with  the  191G  record  of  forty-seven 
and  a-half  per  tent.,  and  is  a  considerable  advance  on 
tlio   1918  (listiibution  of  twenty-five  per  cent. 

It  was  not  only  in  this  direction  that  tlie  share- 
holders of  this  Company  were  renumeraled  during  the 
year.  In  order  to  redress  tlie  balance  Ijetween  the 
issued  capital  and  the  value  of  the  assets,  it  was  decided 
Ivforo  the  close  of  1019  to  reconstruct  the  Company. 
Tlio  issued  capital  of  £'87, 500  was  re|)laced  by  a  new 
issued  cajiital  of  £112,500.  Bub  the  change  was 
accompanied  also  by  a  sornewlial  uncommon  change 
in  the  denomination  of  the  shares.  In  place  of  every 
ton  fully-paid  shares  of  2s.  each  in  the  original  concern, 
shareholders  received  three  fully-paid  shares  of  .£1 
each  in  the  new  Company.  This  conversion  represented 
a  ver)'  substantial  bonus  in  addition  to  the  above  satis- 
fiuctory  dividend.  It  is,  however,  this  increa.sed 
capital  of  £112,500  that  ranks  for  dividends  during 
1920.  The  comparatively  high  datum  line  which  the 
Company  fortunately  [xjssesses  enables  it  to  view 
with  indifference  the  increase  in  the  excess  profits  duty 
to  sixty  per  cent.,  although,  in  common  with  all  other 
companies,  it  will  have  to  contribute  to  the  new  corjiora- 
tion  tax.  Witli»  the  estate  in  an  excellent  condition 
the  forecast  of  a  crop  of  370,000  lb.  for  the  current 
ycivi-  was  not  suii>rising.  Howe^■er,  the  return  of 
2;i2,116  lb.  for  the  first  eight  months,  in  conjimction 
with  the  probable  participation  in  the  restriction  of 
output  by  twenty-five  per  cent,  for  November  and 
December,  renders  it  unlikely  that  the  estimated  crop 
will  be  realised.  On  the  other  hand,  there  is  goo<l  reason 
for  anticipating  a  crop  of  not  less  than  the  1016  return 
of  327,010  lb.  In  view  of  the  extremely  low  prices 
(juoted  for  rubber  in  the  last  few  months,  it  is  gi-atifying 
to  learn  that  fonvai'd  contracts  have  l>een  entered  into 
for  the  disposal  of  135,520  lb.  at  the  average  gross 
price  of  2s.  l.Olrf.  i>er  lb.  Fm-thei-more,  70,5G0  lb. 
of  the  1921  croj)  have  Ijeen  sold  fonvard  at  an  averag-r" 
price  of  2s.  1.32(7.  per  lb.  Financialh',  the  position 
of  the  Company  as  disclosed  in  the  balance  sheet  dated 
December  31,  1919,  is  very  satisfactory-.  Including 
the  final  dividend  of  £11,250,  cuirent  liabihties  do  not 
exceed  £16,378,  and  are  more  than  amply  covered  by 
liquid  assets  which  are  available  to  a  total  of  £33,895. 
Considering  the  large  amount  of  £11,01G  carried  for- 
ward, a  dividend  of  fifteen  per  cent,  does  not  seem  out 
of  place  for  the  cun'ent  year.  On  the  assumption  of 
this  dividend  the  shares  at  the  market  price  of  25s.  -id. 
affoni   a  return  of  nearly  twelve  jjer  cent. 

INCH  KENNETH  RUBBER. 

issued  Capital  :  £30.000  in  Shares  o{  £1  each. 
Debentures  :  £10.000. 

, Results  for  Years  to  June  30 . 

Yield 
por 
Total    Area  In  Rubber  Bearing  Price  "  All-in 
Planted    Bearing  Output    Aero   Bealised   Cost 
Acres     Acxea         lb.  lb.     per  lb.     per  lb. 

1917  ...  I.KiB  _  lii.SL'O  --  8/310  1/.-..7" 
I»18...  lA-6  —  417,249  —  1/11-.11  1/1' .•-•-' 
1810  ...  1,527  —  361,180  —  l/"»»  l/lS'.' 
l»2«  ...  1.527  —  «7,OS9  —  1/10-80  l/3.r.2 
■>  AlKT  ilcdu.'tion  of  inii.iw  (ii\. 

Price    of   Shares,     25j.      Uarket   Capitalisation   per    planted 
acre,  £116. 

Shareholders  have  every  nenson  (o  be  salisfied  with 
l!io  favourable  report  presented  by,  this  rubber  Com- 
pany for  the  year  ended  June  30,  1920.  The  crop 
harvested  amounted  to  127,039  lb.,  exceeding  the  croj) 
of  the  previous  nonnal  year.  191G-17.  However,  it 
fell  short  of  the  estimate  by  31,961  lb..  "  owing  to  con- 
tinuous damage  by  rain  in  the  last  thrce  months  of 
1919,  at  which  season  the  largest  crops  are  usually 
ext^eck'd,  and  to  protracted  wintering  of  the  trees." 
The  year  under  review  was  one  characterised  by  high 
prices,  which  involved  he;ivier  outlays  on  stores  and 
uiaterials,  as  well  as  liigher  wages.  Hence,  despite  the 
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I  increase  in  the  crop  as  compared  with  that  of  1918-19. 
the  f.o.b.  cost  worked  out  at  11.71<i.  per  lb.,  as  against 
10.81J.  per  lb.  ;  whilst  the  "  all-in  "  cost  rose  from 
].<;.  1.82c).  per  lb.  to  Is.  3.52d.  pier  lb.  Fortunately 
this  increase  coincidid  with  a  satisfactoi-y  improvement 
ill  the  price  secured  for  the  crop.  The  gross  average 
price  amounted  to  2s.  1.2(1.  per  lb.,  instead  ol 
Is'.  9.43c/.  ))er  lb.  only  in  the  previous  year;  and  the  net 
average  price  advanced  fiOm  Is.  7.59J.  per  lb.  to 
Is.  10. SJ.  per  lb.  Consequently  there  resulte<l  a 
firofit  per  lb.  of  l.lbd.,  as  against  5.77J.  in  1918-19. 
Ifowevjr,  the  increase  in  the  amount  of  the  profit  wa^^ 
only  from  £14,994  to  £18,022,  owing  to  the  inclusion 
in  the  former  total  of  £2,62G  in  reispect  of  a  refund  of 
excess  profits  duty.  Still,  the  increase  was  enoilgh  tc» 
jusiifv  tlie  expansion  of  the  dividend  from  forty  per 
cent,  to  forty-five  per  cent.  The  balance  carried  for- 
ward to  the  next  accounts  amounts  to  £15,206,  as 
against  £12,465  in  1918-19.  The  latter  amount  was 
subsequently  reduced  to  £6,G35  as  a  result,  mainly,  of 
the  jjayment  of  £5,359  for  income  tax.  The  current 
balance  is  subject  to  a  deduction  estimated  at  £7,000 
in  this  connection,  and  also  in  connection  with  the 
liability  incurred  under  the  corporation  ]:rofits  tax. 
Consequently  it  will  ultimately  be  reduced,  possibly  by 
half. 

Current  prospects  cannot  be  said  to  be  very  bright. 
With  rubber  ruling  as  low  as  Is.  2f/.  per  lb.  a  com- 
pany with  an  "  all-in  "  cost  of  Is.  3id.  is  working  at 
a  joss  under  existing  conditions.  To  what  extent  the 
loss  is  mitigated  by  fonvard  contracts  is  not  revealed. 
Furthermore,  in  view  of  the  reduction  of  the  crop  by 
twenty-five  i)er  cent,  since  November  1  the  cost  is^ 
more  likely  to  rise  than  to  fall.  Originally  the  current 
crop  was  estimated  at  488,000  lb.  However,  the 
yield  ev:n  for  the  first  five  mouths,  when  -unrestricted 
tapping  was  in  force,  was  only  151,430  lb.,  probably 
owing  to  the  inadequate  labour  supply.  Consequently 
the  final  crop  is  likely  to  be  less  than  tliat  of  the  year 
under  review.  On  th3  other  hand,  since  the  current 
year  does  not  end  until  June  30.  1921,  there  is  yet 
amjile  time  for  the  Conjmodity  market  to  recover.  But 
if  the  outlook  is  at  pr3sent  gloomy,  the  distant  future 
is  bright.  Finai^cially  the  Company  is  in  a  verj-  strong 
position;  The  balance  sheet  on  June  30,  1920,  shows 
that  current  habilities,  including  the  final  dividend. 
amounting  to  £3,150,  did  not  exceed  £5,448,  whereas 
cash  balancss  alone  were  available  to  a  total  of 
£11,416.  Furthermore,  the  total  of  liquid  assets 
reached  £36,254.  The  Debenture  issue  of  £10,000, 
which  is  not  due  for  redemption  until  December  31, 
1921,  is  fully  covered  by  a  Debenture  i-edemption  fund 
of  £13,000.'  Again,  a  "capital  of  £30,000  exists  side 
by  side  with  a  reserve  of  £38,000;  whilst  the  estate 
account.  incTuding  buildings  and  shares  in  the  Kajangr 
Rubber  Factory-,  stands  at  £75,400.  This  total,  more- 
over, includes  buildings  at  £1,700  which  are  valued  for 
insurance  purposes  at  £15,758.  The  shares  in  the 
rubber  factory,  wliich  cured  over  3,000,000  lb.  of 
rubber  last  year — Inch  Kenneth  nibber  securing  a 
substantial  rebate — are  only  valued  at  .£2,334.  Con-, 
siderations  such  as  these  account  for  the  fact  that  in 
a  depressed  market  the  £1  shares  still  command  £5i . 
equivalent  to  the  market  capitahsation  of  £11G  per  acre. 
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NORTH   LABIS  (JOHORE). 

Issued  Capital  :    £109,245  in  Shares  o£  £1  each. 


per 


Net 


9  Total  Area  in  Eubber  Bearing  Price    "  All-in  "  Net     ^Dividend—, 

j^Planted  Bearing  Output  Acre  Realised      Cost    Profit      Amt. 

Acres    Acres         lb.  lb.     per  lb.  per  lb,      £           £        % 

11117       ...  1,608      —       258,904  —      2/6-23'  1/7U5     12,228     7,500     71 

11)18       ...1,608      —       334,645  ,—      1/10-12  1/5-50    12,775     7,500     "i 

1U19       ...  1,608      —       332,000  —      1/S-OO  1/3-90     10,269     7,600     7J 

19-;0       ...   1,508      —       501,715  —      1/11-83  1/0-58     28,030  16,406  15 
«'  Gross  price. 

Price  o!  Shares.  39/4J.  market  Capitalisation  per  planted 
acre,  £107. 

To  tlie  fact  that  production  for  the  whole  of  tlie 
period  under  review  was  not  handicapped  by  restric- 
tions on  output  is  primarily  due  the  satisfactory  na o.ire 
of  the  report  of  North  Labis  (Johore)  Eubber  and  Tj-o- 
(luc€  Company  for  the  year  ended  June  30,  1920.  The 
Ijeneficial  effects  which  the  previous  curtailment  of  tap- 
ping had  on  the  trees  was  fully  reflected  in  the  in- 
creased productivity  for  the  period  in  question.  Ihe 
record  crop  of  501, 7i5  lb.  renderedit  possible  for  the 
efficient  administration  to  reduce  the  working  costs  per 
unit  of  output.  The  f.o.b.  cost  per  lb.  fell  from 
Is.  O.Qid.  to  10.41d.,  while  the  "  all-in  "  cost  worked 
out  at  Is.  0.5Sd:  per  lb.,  as  against  Is.  3.90(Z.  per  lb. 
in  the  previous  year.  Moreover,  the  average  price 
realised  by  the  sale  of  the  crop  improved  from  Is.  8.09d. 
per  lb.  to  Is.  11.83^.  per  lb.  Consequently,  the  net 
profit  reached  the  record  total  of  *28,030, 
or  nearly  three  times  the  net  profit  of  1918- 
19.  FurtheiTnore,  from  this  sum  had  been 
deducted  £750  in  respect  of  the  corporation  profits  tax, 
and  £115  in  respect  of  the  costs  of  the  issue  of  9,370 
shares  during  the  year.  It  will  be  recollected  that  in 
January  an  offer  of  one  share  at  par  for  every  ten 
shares  held  was  made  to  existing  shareholders  in  order 
to  secure  funds  for  development  and  extension  pur- 
poses. Of  the  10,000  shares  offered,  9,370  were  issued, 
thereby  raising  the  paid-up  capital  to  fli09,245  on 
.June  30,  1920.  Out  of  this  record  profit  shareholders 
receivetl  in  dividends  £16,406,  as  against  .-97,500  in 
the  three  previous  years,  the  rate  of  the  dividend  being 
fifteen  per  cent. ,  as  against  seven  and  a-half  per 
cent.  As  compared  with  £6,565  brought  forward  from 
1918-19,  there  is  can-ied  fonvard  to  the  next  accounts 
a  balance  of  £17,916.  No  statement  is  forthcoming 
as  to  whether  any  liability  has  been  incuiTed  in  respect 
of  excess  profits  duty.  However,  owing  to  the  rather 
mediocre  results  of  the  pre-War  years,  the  liability,  if 
any,  should  not  be  very  gi-eat. 

In  view  of  the  serious  depression  in  the  Eubber 
market,  the  prospects  of  this  Company  for  the  current 
3'ear  are  somewhat  uncertain.  Provisionally,  the 
manager  had  estimated  the  crop  at  550,000  lb.,  of 
which  four  months  of  unrestricted  tapping  had  yielded 
162,217  lb.  Coming  under  the  scope  of  the  twenty-five 
per  cent,  reduction,  the  final  crop,  if  such  restrictions 
are  maintained  for  the  remaining  eight  months  of  the 
current  year,  will  probably  not  exceed  450,000  lb. 
This  will  naturally  involve  some  increase  in  the  "  all- 
in  "  cost.  With  rubber  ruling  below  Is.  2d.  per  lb., 
such  an  increase  will  destroy  any  reasonable  margin  of 
profit.  Should  the  anticipated  recovery  in  price  take 
place  early  in  1921,  fhe  position  will  be  coiTespond- 
ingly  improved.  FurtheiTnore,  any  sales  fonvard — and 
110  infomiation  in. this  resj>ect  is  available — at  good 
prices  will  help  to  ameliorate  the  position.  Financially 
the  position  of  the  Company,  as  seen  in  the  balance 
sheet  dated  June  30,  1920,  is  vei-y  sound.  Liquid 
assets  exceeding  £49,052  are  available  to  meet  current 
liabilities,  which,  with  the  final  dividend  of  £8,203, 
do  not  amount  to  £14,612.  The  substantial  balance 
caiTied  forward,  unless  unduly  depleted  for  excess 
profits  duty,  which  is  not  likely,  should  help  the  Com- 
pany to  tide  over  the  present  crisis.  According 
to  the  latest  report  of  the  visiting  agent,  "  the  estate 
is  in  excellent  order  and  the  growth  is  excellent."  In 
a  depressed  market  the  £1  shares  have  been  marked 
dow'n  to  29s.  4Jd-. ,  corresponding  to  a  market  valuation 
of  £107  per  planted  acre. 


DOUBLE   BENEFIT  POLICIES 
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Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 
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THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 
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THE  COTTON  CROP. 

PRICE  FORECAST. 

(From  Our  Speci.\l  Correspoxdent). 

New  Orleans  :  November  12,  192U. 
To-DAV,  for  tho  first  time  this  season,  freezing  tem- 
peratures were  reported  over  practically  the  entire 
Cotton  Belt,  and  as  still  lower  temperatm-es  an-e  pre- 
dicted for  to-night  it  can  be  said  that  the  crop  season, 
so  far  as  further  maturing  of  the  fmit  is  conc«me<l, 
is  over.  This  is  beyond  the  normal  date  for  killing 
frost  over  the  greater  portion  of  the  Belt,  and  tlie  late 
fall  has  undoubtedly  added  sometliing  to  the  crop, 
as  it  lias  enabled  practically  all  of  the  late-planted 
cotton  to  reach  full  maturity.  Tliere  are  but  twc> 
things  now  which  may  affect  the  final  outturn  of  the 
crop,  and  tViese  are  the  weather  and  the  price.  At 
the  prices  now  prevailing  the  impreiision  prevails 
among  the  trade  here  that  a  large  percentage  of  low- 
grade  cotton  in  the  fields  will  never  be  picke/l.  A 
recent  telegram  from  a  finii  in  Houston,  Texas, 
stated  that  it  was  estimated  there  that  a  quarter  of  a, 
million  bales  would  be  left  unpicked  in  the  fields  in 
West  Texas.  In  North  Texas  and  Oklahoma,  where 
tliere  have  recently  been  lieavy  rains,  it  is  estimate*! 
that  another  quarter  of  a,  million  bales  wiir probably 
never  be  gathered.  If  prices  should  advance  shai-pl\ 
between  now  and  Christmas  some  portion  of  this 
low-grade  cotton  might  be  picketl  and  ginne<],  but  if 
weather  conditions  should  henceforth  be  unfavour- 
able, tho  disposition  to  leave  this  cotton  in  the  fields 
ungathered  would  bo  gi-eatly  strengthened. 

Several  crop  estimates,  ranging  from  12,700,000 
bales  to  13,000,000  bales,  all  based  on  actual  growth 
and  exclusive  of  linters,  have  already  been  issued. 
Opinion  in  this  market  seems  to  be  crystallising 
around  1-3,000,000  bales  as  the  probable  size  of  the 
crop,  exclusive  of  linters.  The  following  estimate,  by 
States,  referring  to  actual  growth  and  without  linters, 
sums  up  the  general  expectation  of  the  trade  here:  — 
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Alabuma 
Arkansas 
Oaliforni  i 
Florida 
(Jeoryiii     . . . 
Louifiianu   .  . 
tfistfisflippi 
Missouri 
■North    Carolina 
Oklalioma 
tinuth  Carolina 
Teniicsst'd 
Texas        .  . 

All    otiUMS 

Tntal 


12,850,000 


On  a  cro|)  ot  Uiis  basis,  iniil  ;ul(liii;j  tho  world's 
raiTy-over  of  lint  cottoii  from  last  season,  we  would 
have  a  total  indicated  supijjy  this  season  of 
17,930,000  bales  of  American  spinnable  cotton,  which 
(«mpar<!s  with  an  actual  supply  la^t  season  bf 
17,424,(KX)  bales.  If,  as  some  observers  of  the  situa- 
lion  contend,  the  actual  outturn  of  giiinod  bales  falls 
''hort  of  tho  current  estimates  of  tho  growth  t+iis  year 
liy  half  a  million  bales,  we  will  have  a  supply  of 
:ipproximately  17,436,000  bales,  or  an  excess  over  last 
season  of  only  12,000  bales.  Tho  average  price  of 
:iiiddlirig  spot  last  season  was  3.S.2]c.,  whereas 
middling  in  this  market  to-day  is  (juoleiTat  IS. 75c.. 
wliich  is  (he  same  as  that  prevailing  about  a  month 
ago. 

As  to  the  market  itself,  conditions  have  been  quite 
unsatisfactory,  at  least  from  the  point  of  view  of  pro- 
ducers of  the  raw  material.  There  has  been  no  general 
demand  for  spots,  which  have  been  ranging  between 
t8.7,')C.  and  21.75c.  for  the  past  month.  A  concerted 
buying  movement  l)y  bullish  interests  led  to  a  big 
<-overitig  movement  in  the  latter  part  of  last  month  that 
lifted  contraet  values  abgut  500  points  from  the  pre- 
Tious  low  levels.  This  rise  in  futures  stimulated  some 
buying  of  spots  by  interests  whicli  found  a  profitaiile 
liodging  basis,  but  spots  advanced  only  three  cents  a 
pound,  as  compared  with  the  rise  of  five  cents  a  pound 
in  contract  deliveries.  In  the  last  few  weeks  the 
market  has  gradually  been  dropping  back  to  the  old 
levels.  To-day  January  futures  w'ore  within  thirty 
l>oints  ot  tho  former  low  level  of  the  season — namely, 
17.02 — while  spots  are  now  quoted  at  exactly  the  price 
;it  which  they  were  ruling  when  last  month's  advance 
si,arled. 

The  holding  movement  over  the  South  has  become 
j,'eneral,  and  dealers  who  have  spots  sold  ahead  are 
experiencing  considerable  d'tficulty  in  fulfilling  their 
commitments  on  tho  better  grades  of  spots.  In  (he 
past  few  days  there  has  been  a  good  demand  locally  for 
■strict  middling  on  up,  at  an  enhanced  basis,  but  offer- 
ings are  quite  limited,  not  only  here  but  in  the  interior 
also.  No  butter 'evidence  of  the  strength  and  general 
character  of  the  holding  movement  is  needed  than  the 
fact  that  although  nearly  7,500,000  bales  of  cotton  jiad 
been  ginned  to  November  1,  less  than  3,(X)0,000  bales 
had  been  brought  into  si^lit  up  to  November  5.  Pro- 
ducers are  not  only  holding  most  of  their  cotton  for 
A'hat  they  consider  tho  cost  ot  pnxiuction — n;\mely, 
iliirly  cents  per  pound — but  threaten  that  unless  this 
level  is  realised  Ix'fore  next  spring  they  will  reduce 
next  year's  acreage  by  fifty  per  cent.  The  best  opinion 
i>f  our  leading  merchants  is  that  prices  in  this  market 
will  pix>bably  hold  around  ])ro3ent  levels  until  about 
.lauuary  J,  after  which  time  the  market,  it  is  thought, 
may  do  considerably  better.  A  turn  for  the  better  in 
'tio  financial  situation  is  looked  for  by  then,  and  this 
\s'ill  possibly  improve  conditions  in  the  cotton  m.arkel 
American  mills,  which  have  l)een  holding  off  for  several 
months,  working  on  their  reserve  slocks,  may  then  also 
come  into  the  market  on  a  large  scale  and  help  to  put 
values  up  with  a  view  of  encourag-ng  a  larger  acreage, 
hi  the  meanwhile  the  market  is  likely  to  be  chiefly  a 
|iiofe.sfiional  affair,  with  the  ]3ureau  estimate  abiout 
December  8  is  the  stellar  speculative  attraction. 


WOOL  MANUFACTURE  IN  AUSTRALIA. 

I.v  our  recent  article  on  this  subject,  published  on 
November  G,  we  dealt  with  some  of  the  general  con- 
ditions which  have  led  to  the  recent  development  in 
the  desire  of  Australia  to  supply  its  own  requirements 
of  woollen  goods  instead  of  exporting  such  large 
quantities  of  raw  material  and  importing  a  large 
amount  of  finished  articles.  We  also  pointed  out  that, 
although  the  building  and  equipping  of  mills  ai^e 
matters  of  difficulty  at  present,  yet  the  most  serious 
jjioblem  to  be  faced  is  the  acquisition  of  tho  necessaiy 
nucleus  of  expert  workers  and  organisers,  and  the 
training  of  the  lar^jc  numljer  of  hands  required  to  run 
modern  mills.  The  private  developments  in  the 
Australian  wool  industry  which  have  taken  place 
during  the  last  few  years  have  been  greatly  hindered — 
but  in  some  way%  greatly" helped — by  war  conditions. 
If  tin  initial  difficulties  of  buildings  and  machinery 
have  Ix-en  overcome,  there  has  not  been  the  slightest; 
difficulty  in  disposuig  of  the  w'hole  output  to  customers 
so  badly  needing  sup|ilies,  that  quality  of  workmanship 
has  not  Ijeen  too  critically  examined.  Ths  same  con- 
ditions have,  of  course,  existed  in  civilian  wool  goods 
made  in  other  parts  of  the  world,  but  this  pha.se  has 
now  definitely  passed,  and  competition  between  finns 
and  I)etwe?n  countries  has  forced  a  return  to  pre- 
war standards  in  this  respect.  Anyone  possessing 
experience  in  the  working  of  a  woollen  or  worsted  mill 
of  any  type  knows  only  too  well  the  serious  damage 
which  may  result  from  carelessness  or  lack  of  skill  in 
even  the  humblest  w'orkers,  and  to  such  men  the  for- 
midable nature  of  the  Australian  proposal  is  veiy  real. 
The  whole  subject  of  the  development  of  wool 
manutactiu-ing  in  Australia  has  been  brought  to  the 
fore  by  a  very  ambitious  scheme  prepared  by  the 
head  ot  the  Federal  Bureau  of  Commerce  and  Industn.' 
and  supported  by  tho  Commonwealth  Government. 
A  rough  appvoximation  was  made  of  the  amount  of 
capital  necessary  to  provide  plant  to  manufacture  the 
whole  Australian  clip,  and  the  comparative  ease  with 
which  this  could  be  raised  was  shown  by  calculating 
the  insignificant  amount  which  this  represented  when 
divided  amongst  all  wool  growers.  It  is  jiroposed  to 
form  one  large  company  in  each  State  to  undertake 
the  principle  o[>erations  of  combing,  spinning,  weav- 
ing, knitting,  &c.,  and  also  a  central  company,  which 
would  be  re3]K)nsible  for  the  purchase  or  making  of 
machinery,  dyewarcs,  and  all  other  materials,  in- 
cluding raw  wool,  and  the  sale  of  the  finished  products. 
It  is  statctl  that  there  is  no  intention  of  nationalising 
the  industry,  but  public  money  will  be  spent  on 
technical  instruction  and  research  work.  There  is 
no  information  to  hand  respecting  the  position,  wliich 
existing  mills  would  occupy  in  such  a  scheme,  but  it 
is  ])resumcd  that  tlK-y  will  be  regarded  as  competitor.* 
in  the  usual  way. 

We  shall  not  criticise  this  plan  in  detail  because 
tho  difiiculties  in  its  successful  accomplishment  are 
such  as  would  make  the  greatest  experts  of  the  West 
Riding  quail,  and,  in  other  hands,  may  safely  be  re- 
garded as  practically  insunnountable.  If  any  actual 
boginning  is  made  on  tho  lines  proposed  we  do  not 
think  that  British  manufacturers  will  fear  the  issue. 
In  making  these  remarks  we  do  not  wish  it  to  be 
understood  that  wo.  regard  the  c'evelopment  of  wool 
manufacturing  in  Australia  as  inqiossible,  or  to  convey 
the  impression  that  we  wish  to  support  our  home 
industry  by  deprecatin-^  the  efforts  of  a  comparatively 
young  and  enthusiastic  community  to  improve  its 
comineivial  jxisilion.  On  tho  contraiy,  wo  lielieve 
that,  if  developed  on  sound  lines,  there  is  a  big  future 
(or  wool  manufacturing  in  Australia  anil  New  Zealand, 
but  success  in  such  a  complicatetl  trade  is  not  likely 
to  1x3  :ittainetl  by  attempting  to  create  an  cnoniious 
industry  in  the  short  sjiace  of  ten  or  fifteen  jeai-s.  If 
we  assume  that  the  level  of  wages  in  Australia  and 
Great  Britain  remains  practically  the  same — and  this 
is  i.y  no  means  certain — then  the  advantages  pos-sessed 
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by  Australia,  in  tlie  saving  of  transport  and  other 
charges  might  be  entirely  balanced  merely  by  greater 
skill  in  blending  wools  leaving  out  of  account  such 
things  as  economy  in  the  various  processes  of  manu- 
t'acture,  superior  design,  &c.  Of  the  many  factors  to 
•t>e.  taken  into  consideration  the  traditional  skill  of  the 
Yorkshireman  in  the  blending  of  wools  is  not  to  be 
ignored.  It  may  be  possible,  for  example,  to  produce 
a  certain  article  by  using  Australian  wools  only,  and 
it  may  be  equally  possible  to  make  a  similar  or  even 
better  article  at  a  cheaper  price  by  the  skilful  blending 
•of  vai'ious  other  wools  with  a  proportion  of  Australian 
wool.  TJie  wools  of  every  breed  of  sheep  in  every 
country  of  the  world  have  their  own  peculiar  charac- 
teristics and  uses  in  manufacturing.  It  might,  of 
course,  be  )30ssible  to  overcome  any  objections  of  the 
wool  growers  and  to  import  special  wools  into  Aus- 
tralia, but  as  long  a?  England  remains  the  central 
wool  mai'ket,  the  British  manufacturer  will  be  bttter 
-able  to  select  the  cheapest  \\'ool  suitable  for  his  parti- 
cular purpose. 

Sufficient  has,  perhaps,  been  written  to  show  that 
the  main  need  of  Australia  in  expanding  the  wool  in- 
dustry is  the  attraction  of  the  sldll  and  knowledge 
gained  by  generations  of  experience  in  the  older  manu- 
facturing centi-es.  There  is  a  disposition  amongst 
many  large^  fu-ms  in  this  country  to  establish  branch 
mills  (in  Atistra;lia  or  New  Zealand,  asv'eral  are 
already  running  oi-  are  being  constructed,  and  othei's 
are  in  contem2>lation,  and  we  suggest  that  Australia 
has  more  to  gain  by  encouraging  movements  of  this 
kind  than  by  attempting  the  yety  risky  experiment  of 
creating  a  new  industry  on  'State  lines.  A  British 
fimi  opening  a  branch  mill  will  automatically  furnish 
the  necessai-y  trained  men,  who  will  take  with  them 
the  knowledge-' and  traditions  of  the  English  factories, 
-and  who  would  have  the  support  of  the  parent  com- 
pany to  ensure  the  success  of  the  new  venture.  Aus- 
tralia has,  therefore,  much  to  gain  by  encouraging 
-flevelopment  along  I  lie  lines  of  co-operation  betwern 
Australian  and  British  capital. 


SUGAR. 


In  our  issue  of  October  30  last  we  published  an  article 
on  the  sugar  question  and  asked.  Was  the  then  existing 
•control  system  necessary.  Fortunately,  that  system 
has  now  been  abolished.  For  practical  purposes  it 
may  be  said  that  at  last  the  sugar  market  in  this 
country  is  now  free  from  the  operations  of  the  Sugar 
Control  Board  under  \\'hich  it  laboured  during  the  con- 
tinuance of  the  recent  War,  and  for  too  long  a  period 
-.tfter  the  conclusion  of  the  Armistice  in  November 
1918.  What  advantage  does  the  sugar  market  propose 
to  take  of  its  regained  freedom  ?  It  may  reasonably 
be  taken  for  gi-anted  that  so  far  as  the  sugar  importers 
of  this  country  are  concerned,  they  will  use  their 
regained  freedom  for  the  purpose  of  obtaining  sugar  in 
the  cheapest  markets  of  th-e  world.  What  advantage 
lb  the  sugar  planters,  particularly  of  the  tropical  areas 
■of  the  British  Empire  and  other  parts  of  the  world, 
l>ropose  to  take  for  supplying  one  of  the  world's 
greatest  consuming  markets,  and,  in  fact,  the  world's 
greatest  consuming  market  so  far  as  international  trade 
IS  concerned?  In  the  a,rticle  we  published  at  the  end 
■of  October  last  we  gave  a  table  showing  (he  '.vovld's 
production  of  sugar  in  the  clear  year  that  preceded  the 
outbreak  of  the  recent  European"  War,  and  contrasted 
this  with  the  world's  production  of  sugar  for  the  season 
1919-20.  That  table  showed  that,  wliereas  in  the  year 
l>efore  the  War  the  total  world's  jiroduction  was  in 
round  figures  some  19,000,000  tons,  in  the  season 
]  919-20  the  total  production  was  a  little  over 
15,000,000.  In  other  words,  according  to  this  table, 
which  we  compiled  from  infomiation  furnished  us  froni 
official  and  private  sources  engaged  in  the  sugar  trade, 
there  was  a  total  world's  shortage  somewliat  exceeding 


3,500,000  tons.     When  we  use  the  term  total  world's 
production   it  will  be  understood  that  we  mean  the 
total  amount  of  sugar  known  to  and  available  within 
the  limits  of  the  international  markets.     In  estimating 
the  total  production  of  any  commodities  it  is  only  pos- 
sible to  take  account  of  the  quantity  of  sugar  or  other 
commodity  whicli  jjass  through  the  liands  of  trader's  in 
the   various   countries  which   produce   the    particular 
article,  the  aggregate  production  of  which  it  is  desired 
to  ascertain.     It  is  not  possible  to  take  account  of  sugar 
grown  for   private  consumption.     The  most   striking 
illustration  of  this  fact  is  afforded  by  the  tea  industry. 
It  is,  of  course,  common  knowledge  to  anyone  who  has 
any  acquaintance  with  the  tea  industry  that  immense 
quantities  of  tea  are' grown  in  various  parts  of  China 
destined  for  private  consumption.     In  computing  the 
total  world's  production  of  Asiatic  tea  it  is  only  possible 
in  estimating  the  amount  gi'own  in  China  to  rely  upon 
the  figures  furnished  by  Chinese  traders,   native  and 
foreign,  engaged  in  the  industry,  and  who  deal  with  tea 
wliich  passes  through  their  hands  for  purposes  of  trade, 
whether  that  tea  be  destined  for  home  consumption  in 
China  or  to  lie  exchanged  in  the  international  markets 
of  the  world.     It  used  to  be  computed  that  the  total 
combined  production  of  beet-  and  cane-sugar  amounted 
before  the  War  to  something  over  20,000,000  tons. 
It  is  highly  probable  that  it  considerably  exceeded  this 
figure.   Nevertheless,  when  we  endeavoured  in  October 
last  to  obtain   actual  figures  of  the  total   amount    of 
sugar  gi'own  in  tlie  various   plantations  of  the  world 
which  furnished  returns  either  to  Govei'nment  officials 
or  whose  product  was  known  to  the  sugar  traders  of 
the  various  countries,  the  total  amount,  when  we  cJinic 
to  add  the  figures  up,  was  under  19,000,000  tons.     The 
table   showed   that  in    the   pre-War  period  the   total 
amount  of  cane-sugar  gi;ov,-n  throughout  the  world  was 
under  10,000,000  tons,  whik  the  total  amount  of  beet- 
sugar  raised  in  Europe  and  in  other  parts  of  the  world 
was  slightly  under  9,000,000  tons.     In  the  post- War 
period  the  total   amount  of  cane-sugar  gi'own  on  the 
various   plantations  of  the  different  countries   of  the 
world    in    round    figures    amounted    to    very    nearly 
12,000,0(X)  tons,  whereas  the  total  production  of  beet- 
sugar  was  considerably  under  3,500,000  tons,  or  not 
much  more  than  a  third  of  what  it  had  been  in  the 
l)re-W'ar  period.  Beet-sugar  was  gi'ovvn,  and  is  grown, 
in  various  parts  of  the  world,    notablv  in   Ontario  in 
Canada,  and  in  the  United  States.     The  vast  propor- 
tion of  the  world's  supply  of  beet-sugar,  however,  came 
from  Belgium,   Franco,   Austria,  and   Russia,   in  the 
period  before  the  War.     These  countries  no  doubt;  will 
gradually,  in  coui-se  of  time,  protluce  once  more  the 
9,000,000  tons  they   were  capable  of  raising  in   the 
pre-War  psriod.     There  is,  however,  in  Uie  freeing  of 
the  English   market   an  opportunity   afforded   to  the 
cane-sugar  growers  of  the  tropical  regions  of  the  e'artli 
to   make  up    the  deficiency  in    the    world's   supplies 
whicli  now  exist  before  the  beet-sugar  growing  coun- 
tries have  sufficiently  recovered  from  the  effects  of  the 
recent  War   to  produce  sugar  once  more    upon  the 
accustomed  scale.     We  showed  in  the  article  referred 
to  that  the  tropical  sugai'-cane  planters  had  increased 
their  production  of  sugar  during   the  period   of    the 
world-wide   shortage   by   only   some    2,000,000    tons. 
We  showed  also  that  apparent  lack  of  enterprise  was 
in    no  way  due  to  any  slackness    or  failure  to  take 
advantage  of  the  state  of  the  world's  sugar  market  on 
the  pai-t  of  the  planters  concerned.     It  was  entirely 
due  to  the  action  of  the  Sugar  Commission  controlle<l 
by  the  Allied  Ciovernments.     The  island  of  Java,  in 
fact,  enormously  increased  her  output  of  sugar,  as  her 
planters  rightly  anticipated  the  coming  world  shortage. 
Their  reward,  however,   was  to  find  that  they  could 
only  dispose  of  tlieir  products  in  a  local  market  and 
at  a  price  which  did  not  repay  them  for  the  cost  of 
jjroduction'.       With  the  removal   of   the  restrictions 
which  recently   existed  the   cane-sugar  planters  have 
an  opportunity  of  obtaining  a  footing  in  the  world's 
international  markets,  which,  if  once  secured,  it  would 
bo  difficult  to  dislodge  them  from. 


December  4,    r.)2().] 


T  II  E     S  T  A  T I  S  T. 


OO-j 


Two  aspects  of  the  question  have  an  important 
bcMiiiig  on  tlie  prdspect  of  the  sugar  industry.  They 
are  tho  fact  that  cane-sugar  growing  is  tropical  api- 
culture in  a  sense  that  vei7  few  troprical  prcKhicts 
leally  so  far  are.  The  other  important  aspect  of  the 
question,  to  which  we  would  direct  attention,  is  tlie 
importance  of  England  as  an  importing  market. 
Although  in  a  sense  we  have  ceased  to  be  the  actual 
largest  sugar  consumers,  In  another  sense  we  are  still 
tho  most  importairt  and  the  largest  consumers  of  that 
commodity  so  far  as  the  international  markets  are 
concerned.  The  whole  of  the  sugar  consumed  in  this 
country  is  imported  from  overseas.  In  the  period 
before  ths  War  our  total  sugar  consum])tion  amounted 
m  round  figures  to  2,000,000  tons.  Dmnng  the  last 
few  years  the  trade  has  been  so  absorbed  with  the 
(juestion  of  sugar  as  a^n  article  of  diet  that  its  influen;,'e 
uix)n  the  trade  of  the  country  has  either  been  forgotten 
altogether,  or  wholly  obscuied  by  the  urgency  of  the 
demand  of  those  who  wanted  to  obtain  sugar  for  their 
own  personal  consumption  and  the  consumption  of  tiie 
memters  of  their  several  households.  In  the  pre-War 
period,  however,  a.  very  large  part  of  tlie  sugar  we 
imjiorted  was  used  in  the  various  branches  of  the 
confectionery  industry.  .\s  our  inarktts  were  open 
to  supplies  from  all  the  world  wherever  the  sugar  was 
to  be  obtained,  we  purcliased  our  supplies  upon  a 
lower  basis  of  economic  values  than  any  other  country 
at  that  time.  As  a  result,  the  confectionery  and  jam 
industries  obtained  this  essential  constituent  for  the 
conduct  of  their  business  at  v?ry  cheap  rates.  Wc 
•'ujoyed  as  a  consequence  a  very  appreciable  share  of 
the  international  trade  in  providing  of  jams  and  various 
foiTus  of  confectionery.  Whether  it  will  be  possible 
to  regain  the  position  W3  held  before  the  War  in  this 
l)ranch  of  industry  remains  to  be  seen.  Doubtless 
the  traders  engaged  in  this  branch  of  trade  will  endea- 
vour to  regain  it,  but  their  success  will  d?pend  upon 
various  factors,  as,  for  example,  the  ability  of  the 
bakers  and  confectioners  to  obtain  cheaply  the  other 
constituents  demanded  for  the  successful  conduct  of 
tiieir  business. 

We  have  not  spac?  hove  to  enter  into  the  question 
which  parts  of  tho  British  Empire  or  tither  countries 
may  lie  suitable  for  the  planting  of  sugar-cane  over 
an  extensive  area.  SutSce  it  to  say  that  a  vei"y  larga 
part  of  the  acreage  of  the  tropical  countries  of  the  world 
is  available  for  the  growth  of  cane-sugar.  In  our  own 
Empire,  we  may  mention  the  West  Indies,  Northern 
Australia,  India,  and  a  large  part  of  tropical  Africa. 
Outside  the  British  Em])ii-e,  a  very  large  part  of 
tiopical  Souili  America,  as  well  as  an  est-ensive  area 
in  Asia,  particularly  those  islands  enjoying  an  adequate 
rainfall,  ai'o  suitable  for  growing  cane-sugar. 

Finally,  it  has  to  be  remembered  that  cane-sugar 
growing  is  agriculture,  as  distinct  from  a  merely  plan- 
tation industry.  Cane-sugar  can  be  planted  and 
liai'vestcd  within  a  single  season  in  jroperly  prciiarcd 
areas.  Ck)nsequently,  the  cane-sugar  grower  can  look 
for  a  rapid  return  from  this  industry,  just  as  the  farmci" 
who  is  accustomed  to  grow  wheat  is  able  to  do.  Cane- 
sugar  offers  vaiious  advantages  to  the  cultivator. 
From  tho  cane  he  extr.acts  his  sugar;  from  the 
residue  he  distils  an  exceedingly  palatal>le  spirit, 
for  which  there  is  a  gi^aat  demaml  in  various 
parts  of  the  world.  He  has  not  even  then  exhausted 
Ihe  potontialitiofi  of  his  crop,  because  there  still  re- 
mains a  by-product  which  can  be  made  into  a  rich 
nourishing  food  far  cattl.^.  In  addition  to  all  these 
advantage's,  cane-sugar  keeps  exceedingly  well.  It 
can  ho  rient  over  great  distances  across  the  ocean  in 
almost  any  kinil  of  sea-going  vessel.  It  is  not  neces- 
sarj-,  as  is  tho  case  with  so  many  industries,  to  build 
a  specially  constructed  ship  for  tiio  pur|X)se  of  can^ 
ing  cane-sugar  from  the  port  of  oiiibarkation  to  the 
port  where  it  is  destined  to  b?  i-eceived  for  distribution 
In  llii<  nclii;d  ronsuiner. 
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t  I'ree  of  income  tax. 

Tiir:  directors  of  this  important  shipping  concern,  in 
their  report  for  the  year  ended  Septembt'r  30  last,  con- 
tinue their  policy  of  presenting  results  in  a  highly 
summarised  foi-m.  Thus,  the  net  profit  is  stated  to 
amount  to  £710,4.30  aft3r  providing  for  depreciation 
and  making  an  allocation  to  the  insurance  fund.  In 
tlie  previous  reports  the  net  profit  was  shown  "after 
providing  for  depreciation,  &c."  The  absence  of  any 
information  as  to  the  extent  ot  the  provisions  made,  or 
the  amount  of  the  working  and  administration  expenses 
renders  it  impossible  to  draw  any  valid  comparison. 
It  is  stated  in  the  report  that  "  the  cost  of  overhauling 
th?  steamers  which  were  severely  knocked  about  during 
the  War  has  been  very  serious  and  has  materially  re- 
duced tho  result  ot  the'  year's  operations.  "  The  fall  in 
net  pi-ofit,  however,  from  .41,014,585  in  1919  to 
JE710,430  this  year,  may  not  b^  so  pronounced  as  it 
appears,  especially  as  an  appropriation  has  been  made 
this  year  to  the  insurance  fund  befora  showing  the 
net  balance,  whereas  in  thj  previous  year  ;no  such 
deduction  was  made.  Moreover,  it  is  rathei-  significant 
that  although  allocations  amounting  in  all  to 
£1,000,000  were  made  to  various  leseixes  last  year,  no 
specific  appropriations  are  now  shown.  In  llie  distri- 
bution of  the  net  balance  this  year,  Debenture  interest 
absorbs  £53,054.  as  against  £56,Oj5,  and  the  Prefen-ed 
dividend  £406,934,  the  same  as  in  the  previous  year, 
leaving  a  balance  of  .£507,376,  which,  added  to  the 
amount  brought  forward,  leaves  an  available  surplus  of 
£619,606.  Thj  Defen-ed  dividend  (free  of  tax)  is  in- 
creased from  twelve  per  cent,  to  fifteen  per  cent., 
involving  a  distribution  of  £508,608.  as  compared  with 
£384,027  last  year.  The  increase  in  the  amount 
distributed  is,  "however,  attributable  in  part  to  the 
additional  capital  of  £190.aS5  created  by  the  issue  of 
bonus  shares,  ranking  for  dividend  as  fipm  October  1. 
1019.  In  addition,  it  is  now  proposed  to  make  a  fur- 
ther reserve  capitalisation,  amounting  approximately 
to  £205,000,  in  Deferred  shares,  ranking  for  dividend 
as  from  October  1.  1920.  The  source  of  the  bonus 
distributions  in  eadi  case  arises  from  the  appi;eciation 
in  value  of  the  holdings  in  associated  companies. 

The  position  as  shown  in  the  balance  sheet  ha? 
undergone  some  important  alt?iations.  As  against  thc- 
increase  in  capital,  the  Debenture  stock  has  been 
further  reduced  by  £33,000  to  £1,495,880.  The 
reserva  fund  figures  at  £1,809,295.  or  £190,705  less 
than  last  year.  Thi  contingent  fund  and  the  provi- 
dent fund  remain  the  same  at  £1,(KX).000  and 
£300,000  respectively,  whilst  the  insuraix^e  fund,  with 
tho  n'?t  pivjniuins  received  during  the  year  aftei-  meet- 
ing all  claims,  together  with  the  allocation  from  revenue 
th?s  year,  has'  l)een  increased  by  £500,0(K)  to 
£2  .500  tMX).  Sundiy  cretlitors  figure  at  £8,504.114. 
or'neailv  £535.100  more  than  last  y:iir.  The  fixed 
assets,  stores,  debtors,  investments  and  cash  are  a" 
shown  in  one  total,  which  amounts  ti>  £->2,503,o49, 
reproseuling  an  increase  of  over  £1,111.500  as  com- 
pared with  thj  previous  figure.  Although  no  indica- 
tion is  given  as  to  the  items  which  have  contributed 
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most  to  this  large  expansion,  it  would  appear  from  the 
directors'  report  that  the  increase  has  hem  mainly  in 
the  fixed  assets.  Thus,  considerable  progress  has  been 
made  in  the  construction  of  n:-\v  steamers,  additional 
premises  have  been  purchased,  and,  besides,  an  interest 
has  been  taken  in  the  P.  &  O.  Banking  Corporation, 
Limited,  formed  in  the  spring  of  this  year.  The  scope 
of  the  Company's  operations  has  been  still  further  en- 
larged by  the  purchase  of  the  General  Steam  Navigation 
Company.  Limited.  This  transaction  is  not  included 
in  the  prssent  accounts,  however,  not  having  been 
completed  during  the  financial  year.  It  is  satisfactoiy 
to  note  tliat  only  one  of  the  Company's  vessels  now 
remains  under  full  requisition  ito  the  Government,  as 
iigainst  t\v?lve  steamers  last  year. 

The  new  aquisitions,  together  w-itli,  the  return  to 
commission  of  several  ships  which  underwent  heavy 
repairs  during  the  year,  point  to  a  substantiaF  increase 
in  earnings  in  the  near  future.  Due  account  must  be 
taken,  however,  of  the  uncertain  outlook  in  the  ship- 
ping trade,  and  the  usual  pronouncement  on  this 
.subject  at  the  general  meeting  of  the  Company  will  be 
awaited  with  interest.  It  may  be  remarked  that  in 
view  of  the  increased  capital,  which  will  rank  for 
dividand  next  year,  the  maintenance  of  a  fifteen  per 
cent,  dividend  can  only  be  effected  by  a  corresponding 
expansion  in  net  profits,  unless  a  more  liberal  policy 
i.s  adopted  by  the  directors. 

The  Deferred  shares  of  the  Company  are  quoted  at 
421,  yielding  a  return  of  3.8  per  cent.,  tax  free. 
The  five  per  cent.  PrefeiTed  shares  yield  G.7  per  cent., 
lax  free,  at  their  present  quotation  of  74i.  and  the 
three  and  a-half  per  cent.  Debenture  stock,  quoted 
;it  Oo,  yield  6.4  per  cent. 


J.  AND  P.  COATS.  LIMITED. 

Subscribed  Capital  :  £20,250.000,  ia  250.000  6  .  Preference  shares 
of  flO  each:  3,000,000  6„-"B"  Preference  shares  of  fl 
each  ;  and  14,750,000  Ordinary  shares  o!  11  each. 

Vf.^lr  Diviauml.-!. , 

to  lacome  H"o  -t>T»  < ':\mo(i 

.lime  Net.  Profit    Tax  Vtel.    Viet.  Onl.  -Ord.  Reserves  l-'orKaitl 

30             £               R  £  £  £         %  £  £ 

1913  2,903,239'  129,241  l.Vl.OOO   600,000  1,575,CC0  35  5C0,l  CO  607,909 

I'll  I  2,6?.4,389»  12.'>,801  150,000   600,000  1,350,0(0  30  —  1,016,493 

1915  2,59R,9G6«  106,317  150,000   600,000  1,350,000  .'.0  30,000  1,379,112 

1916  3,387,395t  110,016  150,000   600,000  1,350,(00  30  ]OO,0(O  2.456,492 

1917  3,360,950t  194,131  150,000   000,000  1,350,100  30  2,000,1.00  1.523,313 
191S  3,171,796t  189,730  160,000   600.000  1,350,000  30  100,000  2/.0!>,S77 

1919  3,995,149t    301,138    liiO,000   600,000  1,800,000  40  l,lD0,C002,299,38So 

1920  4.164.8911   47.1.003    330,0004       —      2,35S,219-17J        600,000    E03,05S 
•  After    de.[uotini    rtcprcoiaticn.    t  After    dednctiiu;    dcprciation    and 

cwess  profit";  dMty.     J  After  dcdcctiog  depreciation  esces  profits  duty,  and 
iMrporation  tix. 

(ri)  Of  «hi.:h  £l,SOn,C00  capitalized  imdcrcapital  narriDScmeat  scheme. 

(&)  Including  "  IJ  '*  Preference  dividend. 

The  report  of  this  well-known  Company  for  the 
twelve  months  ended  June  30  last  shows  that  a  net 
profit  was  obtained  of  £4,104,894,  after  provicling  for 
depreciation,  excess  profits  duty,  and  corporation  tax, 
but  before  deducting  income  tax.  Interest,  excluding 
that  received  from  subsidiary  companies,  contribut-ed 
t93,257  to  revenue,  as  against  cei7,521  in  1919,  and 
the  deduction  for  depreciation  at  £35,474  is  £17,5Go 
less  than  last  year.  Administration  charges,  however, 
figure  at  £104, 206.  as  compared  with  £48,S2G,  and 
besides,  before  aniving  at  the  not  profit  this  year  cor- 
poration tax  has  been  deducted,  whereas  this  tax  did 
not  arise  previously.  The  item  "Income  tax  paid 
less  retained  "  represents  a  charge  of  £473,005  this 
year,  as  compared  with  £301,138  last  year  and 
£189,730  in  1918,  and  allowing  for  this  item  the  net 
balance  works  out  at  £3,691,889,  as  against 
£3,694,011  last  year.  Adding  the  amount  brought 
forward  there  is  an  available  balance  of  £4,191,277, 
the  distribution  of  which  proceeds  on  a  new  basis  in 
consequence  of  the  capital  rearrangement  towards  the 
end  of  last  year.  This  adjustment  involved  the  conver- 
sion of  the  Cumulative  Preferred  Ordinary  stock  of 
£3.000,000  into  Six  per  Cent.  "  B  "  Preference  stock 
of  £3,000^000,  the  bonus  issue  of  £2,800,000  in 
Ordinal^  shares  to  the  Preferred  holders  and  of 
£4,500,000  to  the  Ordinaiy  holders.  The  PrefeiTed 
:uk1  Ordinary  stockholdei's  received,  in  addition,  the 
light  to  subscribe  pro  rata  at  par  for  Ordinary  shares 


to  the  number  of  700,000  and  2,250,000  respectively. 
The  scheme  resulted  in  an  increase  of  £10,250,000 
in  the  capital,  which  now  amounts  to  £20,250,000- 
In  the  dividend  distributions  this  year  the  Six  per 
Cent.  Preference  holders  I'eceive  the  usual  sum  of 
£150,000;  the  Six  per  Cent.  "B"  Preference 
holders  receive  £180,000,  and  the  Ordinary  dividend 
of  seventeen  and  a^lialf  p-er  cent,  which  is  declared 
gives  them  a  further  distribution  of  £490,000  ()n  the 
bonus  shares  which  were  issued  to  them,  making 
£670,000  in  all,  as  compared  with  £600,000,  to  which 
they  \\ere  formerly  entitled.  In  addition,  they  receive 
a  dividend  of  t«n  per  cent,  upon  the  700,000  shares 
which  were  taken  up  early  in  the  present  jear.  The 
old  Ordinary  shareholders  receive  £1,575.000,  as  com- 
pared with  £1,800,000  last  year,  the  reduction  being 
due  to  the  fact  that  although  tlieir  capital  was  doubled 
by  the  bonus  distribution,  the  rate  of  dividend  is  les ■; 
than  half  that  paid  last  year,  although  it  is,  of  course, 
equivalent  to  thirty-five  per  cent,  on  the  old  capital 
basis.  They  benefit  considerably,  however,  by  the 
dividend  of  ten  per  cent,  payable  ujxjn  the  2,250,000 
shares  which  were  issued  at  par  early  this  year.  From  • 
the  balance  of  undivided  profits  the  war  contingen- 
cies fund  receives  £250,000,  as  compared  with 
£750,000  in  1919,  the  marine  and  fire  underwriting 
reserve  £150,000,  the  same  as  previously.  The  re- 
sen'e  for  depreciation  of  investments,  to  which  no 
allcx;ation  was  made  in  1919,  receives  £200,000,  but 
no  appropriation  is  made  to  the  pension  fund,  which 
was  credited  with  £250,000  last  year.  The  total  addi- 
tions to  reserves  amount  to  £600, (KDO,  as  compared 
with  £1,150,000  in  1919,  and  a  balance  of  £903,05s 
is  carried  forward,  as  against  £499,388  brought  ii., 
after  deducting  £1,800,000  under  the  capitalisation 
M-heme. 

The  changes  which  liave  occurred  in  the  financial 
position  of  the  Company  may  be  seen  from  the'  follow- 
ing summary  of  the  balance  sheets  in  1919  and 
1920:  — 


IHBILITIES 


1919 


1920 


Capital  ■...  10,000,000  20,237,221 

OYeditors'     ...     5,118,262    7,908,783 
General  reserve   5.500,000        — 
Olher  reserves      0,597,010    7,197,040 
Carried  fonvd.     2.299,388       903,058 


39.514,090  36.246,102 


ASSEIS. 

Fi.Ted  assets^ 
Sto.,ks 
rxebtorsj 
Investments 
CS>3h 


1919 


1920 


11.928,175  11,954,150 

.     6.383.404    7,357,878 

.    8,103,640  19,772,366 

2,5!3,146    2,967,898 

516.265    1,193,811 

29,514,690  36,246,10-' 
°  Including  dividends  due.    +  Including  inv^tments  in  subsidiary  cc-ni- 
pnnies.    J  Including  advances  to  siil^ijir-ry  eoii.paiues. 

It  will  be  seen  that  £12,779  of  the  subscribetl 
capital  of  £20,250,000  remained  Unpaid  at  the  date 
of  the  present  accounts.  Dividends  and  interest  duo. 
amounting  to  £1,099,763  in  1919  and  £1,350,082  this 
year,  are  included  in  the  above  table  among  sundry 
creditors.  This  item  also  includes  provision  for  excess 
profits  duty  and  corporation  tax.  The  bank  loan  of 
£400,000  which  figured  in  last  year's  accounts  has 
l^een  repaid.  The  general  reserve  of  £5,500,000  does 
not  appear  in  the  present  balance  sheet,  being  absorbed 
in  the  issue  of  bonus  shares  last  3"oar.  The  allocations 
now  made  increase  the  otlior  reserves  to  £7,197,040. 
tliG  marine  and  fire  undenvriting  account  amounting 
to  £1,000,000,  the  dividend  reserve  fund  to 
£2,100,000,  the'  war  c-ontingencies  fund  to 
£3,000,000,  the  jxrnsion  fund  to  £7.50,000,  and  the 
reservs  for  depreciation  of  investments  to  £147,040. 
The  fixed  assets,  which  include  hokhngs  in  other 
companies,  were  increased  during  the  year  by 
£58,021,  as  compared  with  £16,381  in  the  previous 
period,  but  the  deduction  of  £32,046  for  depreciation 
resulted  in  a  net  increase  of  only  .£25,975.  Stocks, 
which  were  increased  by  nearly  £743,000  last  year, 
show  a  further  expansion  of  over  £969,400.  The 
gi-owth  of  £4,603,725  in  sundry  debtors  is  mainly 
attributable  to  the  increase  in  the  amounts  due  by 
subsidiary  companies  from  £4,831,711  to  £7,931,860. 
Investments  have  also  increased  substantially  and  casli 
holdings  are  more  than  twice  as  large  at  £1,193,811. 
It  will  be  seen  that  the  liquid  assets,  excluding  shares 
in  subsidiaiy  companies  and  the  large  item  of  stocks, 
amount    to    £16,934,074,     ag;iinst    which   there  are 
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jurreiit  liabilities  (including  provision  for  taxation)  of 
£7^!)0'^,783,  leaving  a  surplus  of  almost  £9,025,300, 
us  coniiiarotl  with  less  than  £0,079,800  last  year. 

As  Tfo  information  is  conveyed  in  tlie  report  rc- 
ganling  iho  present  trade  conditions  it  is  difficult  to 
form  ail  estimate  of  the  prospects  for  the  current 
financial  year.  Tiio  recent  dej)rcssion  in  the  textile 
industry  mny  lead  to  a  period  of  decreased  prosperit}-, 
and  competition  in  foreign  markets,  where  more  than 
eighty  per  cent,  of  the  Company's  prothicts  arc  sold,  is 
likely  to  become  keener  in  the  near  future.  The  finan- 
cial strength  of  the  Company,  however,  combined  with 
its  strong  seUing  agencies  and  its  control  in  a  large 
number  of  imjxjrtant  subsidiary  companies  at  liomc  and 
:ibroa<l,  provide,  adequate  safeguards  against  any  serious 
T-et-back.  Although  a  dividend  next  year  of  seven- 
teen and  a-half  per  cent,  would  require  an  Ordinary 
<iistribution  of  .£2,581.-2-50,  or  £22.S,031  more  than  tiic 
jiifsent  figure,  still  the  additional  capital  of  £2,950.000 
iaise<l  during  tiic  first  lialf  of  1020  will  be  fully  avail- 
-able  for  employment,  whereas  in  the  past  financial 
year  a  comparatively  small  part  only  of  tlie  new  eajji- 
tal  was  available  and  for  a  much  more  limited  [x^riod. 
it  is  not,  therefore,  unreasonable  to  assume  that  the 
<lividend  of  seventeen  and  a-half  per  cent,  will  1>? 
:naiiitaincd.  On  this  basis  the  Ordinary  shares,  now 
<luot«tl  at  45s.  6(/.  woulil  yield  a  return  of  7.8  per  cent. 
The  prices  and  yields  of  the  Preference  shares  are  set 
<- :;  Ivlow  :  — 

Pa  rr.cc  YicM 


10     0     " 
10    0 


Vear  Dopn^-n., 

to  Net       Repairs,     Dub. 

M;ir.  31  Inconir   Reliwls.     Int.     ,-OnI.Dr 


THE    BRITISH     COTTON    AND    WOOL    DYERS' 
ASSOCIATION,   LIMITED. 

Tiie  interim  report  presented  by  this  Company, 
covering  the  half-year's  trading  to~  September  30  last, 
shows  that  the  exceptional  prosperity  enjoyed  by  the 
(Jompany  during  the  past  financial  year  has  been  rather 
well  maintained.  Operations  resulted  in  a  profit  of 
t7t>,0.55,  as  compared  with  nearly  £90,400  for  the 
voiTesponding  period  in  1919;  but  allowance  must  be 
made  for  th?  fact  that  besides  an  increased  provision 
f<Tii-  taxation,  the  amount  deducted  for  renewals  and' 
repairs  l)efore  lU'riving  at  the  profit  is  over  £27,800 
greater  than  the  provision  made  last  year.  Allowing 
for  iriiscellaJi?ous  charges  and  Debenture  interest,  anil 
jraiisferring  £12,51)0  to  the  depreciation  fund,  as  com- 
j.:.re.l  with  £15,000  iireviously,  a  net  balance  of  jirofit 
is  sliuwn  amounting  to  £.50,100.  as  against  £52,200  in 
1919.  The  trading  results  of  the  Company  during  the 
past  six  y;ai-s  are  shown  in  the  following  table  :  — 

.^r.rplut; 

Re-     Cun-y-  l.j.iui.l 

I  scnc    forn'anl  Slocks  .VsM't<t 

£              £              £          £         %        £            f            £  £ 

!91f.      125.B0I       6o.!ISn    27,711    22,Sli6       7        —       .■t2,4.'.5    l.'iS.M?  ll.x.lSS 

19IB      l!lO,lll>:i»    <i8,9l7    37,6.12    S'J.BOU    10    fiO.Oin   .Wi,3X2    192,281  l.',cl.li7n 

1917      •.'.1I.7J2'>    93,308    24,9C0    07,620     IS    .00,000   49,210    2.jl,S79  13(1.777 

I'.IIS      :'nv.,:|j»    96,0Sli    2l,WlO    3St.708     10    iiO.OCO   4.-.,91l    24.-.,995  l.Srt,337 

l!il!l      :,'ls,:i(il«  109,007   24,HOO   3I',70S     10    ilO.Ofil   40,269    260,(lli2  225.lr,7 

)'.i-.'.l      •.■;i(;,7.tl'' 114,533    24,800    08,002    10    68,541    39.' 0.1    o'jl.li..  -.-..s:!; 
'  AfU-r  provkllD);  for  inoomc  and  excess  profits  ttixt  = 
t  llxcUulin^  Steele^. 

it  will  \->e  seen  that  the  net  income  !■  ;  inf  iwiivo 
months  ended  ^I'lrch  31  last  was  exceiitionally  satis- 
factory, but  that  the  charge  for  depreciation  and  r?- 
newals  was  far  greater  than  in  previous  years.  In 
view  of  the  jiarticulars  now  given  it  is  likely  that  the 
total  charge  for  the  current  financial  yc'ar  will  Ix?  still 
gi\';iJ<\r.  The  capital  wa,s  increased  last  veir  to 
C580,C24  by  a  Iwnus  share  distribution  of  £193,541 
from  tho  reserve,  and  the  maintenance  of  Ih?  usual 
dividend  of  ten  per  cent,  thereby  involved  a  corre- 
s[iontling  increase,  in  th.-'  amount  of  the  dividend.  Tho 
last  balance  sheet  showed  a  general  reserve  fund  of 
£125,000,  and  the  depreciation  fund,  with  tho  alloca- 
tion now  made,  .amounts  to  £127,5lH>.  The  directors 
nro  likely  to  maintuin  a  very  conservative  policy  with 
regard  to  dividend  |>ayments,  and  even  if  profits  show 
A  further  substantial  increa.se  during  the  current  year 
a  higlier  dividend  than  ten  per  com.  can   scarcely  tie 


anticipated.  The  5s,  0rdinai7  shares  of  the  Com- 
pany \ue  quoted  at  5.'!.  M..  yielding  a  return  of  over 
9.5  per  cent,  on  the  basis  of  a  dividend  of  ten  per  cent. 

TODD,  BURNS  AND  CO.,  LIMITED. 

Subscribed  Capital;  150,000  in  10,000  6  Cum.  Preference  Shares 
of  £5  each  ;  £100,000  in  100,000  Ordinary  Share:  of  £1  each  ; 
£100  in  20  Founders'  Shares  of  15  each. 

Red.  Debenture  Stock:  160,935.* 

Year     TrttOing  Pref.  DJv.  '  Snrplta 

eiidim;     I'rollls         nnd  fa>TX-           IJ<ial<l       Sicrli- 

Jaii.  31      (n)        Deb.  Int.  ^orU.  Uiv.-,  foivurd        Assets        in-TniiV 

£                £  £          "oC")        £                 «                 - 

191S  ...     1.5,079          5.742  3,500          7       2^,562          74,>!78           77,5J8 

1919...     21,4.'!7          5.742  ,1,.500          7       23,747          28,328         124,il  : 

1920  ...     39,48'J          5,742  4,000          »•     25,ii93          01,522         118,58- 

("J  iDcludliu'  transfer  fees  and  after  iroviiUnp  lot  all  traiZe  ihaigt ?  iiij 
cxno.«  prolUs  duty  to  dnle. 

ifi)  Less  iiii-iine  tax.  ^  RedccnwUe  at  any  tiire  at  If  C%. 

If.  common  with  other  Dublin  drapery  liouses  this 
Company  prospered  durin<j  1919.  Tho  trading 
profit  increased  substantially  by  £18,052,  or  eighty- 
four  per  c?nt.,  and  tliis  affords  another  instance  of  the 
remarkable  demand  for  goods  experienced  during  that 
year.  \Vith  the  addition  of  the  amount  brought  into 
the  accounts,  £23,747,  the  directors  had  available  for 
disposal  the  sum  of  £G2,G0G.  Out  of  this  Deb3nturt^ 
interest  and  Preference  dividends  absorbed  the  usual 
sum  of  £5,742;  £1,770  was  written  off  on  account  of 
depreciation,  and  the  Ordinaiy  dividend,  as  a  result  of 
thj  increase  from  seven  per  cent,  to  eight  per  cent., 
loss  income  tax,  required  £4,000,  as  compared  with 
£3,500  last  year.  There  then  remained  to  be  carried 
forward  the  sum  of  £25,593,  which  is  £1,84G  in  excess 
of  last  year.  As  regards  Founders'  shares,  the  arrange- 
ment is  that  they  take  one-half  the  sui-plus  profits  after 
the  payment  of  ten  per  cent,  on  the  OrdinaiT.  The 
presence  of  this  item  in  the  balance  sheet  does  not 
facilitate  the  issue  of  fresh  share  capital  to  the  public, 
nnd  considering  the  rate  of  interest  now  obtaining  on 
industrial  investments,  it  seems  to  b3  out  of  place. 

Tho  enhanced  scale  of  prices  ruling  for  stock  and 
tlie  increased  costs  of  running  the  business  forced  the 
directors  oarly  in  the  present  year  to  follow  an  example 
set  bv  many  "companies.  At  the  ordinary  general  meet- 
ing lield  on  March  31  it  was  decided  to  increase  the 
capital  of  the  Company  to  £150,000  by  the  creation  of 
50,000  additional  Ordinary  shares  of  £1  each,  ranking 
for  dividend  and  in  all  other  resjiects  part  passu  with 
liie  existing  Ordinary  shares.  Of  this  issue,  20,000 
Ordinary  shares  were  offered  at  par  to  the  Ordinary 
shareholders,  in  tho  ratio  of  two  new  Ordiuan-  shai-cs 
for  every  five  held.  An  allotment  of  lO.OOO"  shares, 
also  at  par,  in  the  proportion  of  one  new  Oidinarj-  for 
eich  Preference  held,  was  offered  to  the  Preference 
shareholders.  The  balance  of  20,000  shai-es  was  to  be 
dispGS?d  of  as  the  directors  thought  fit.  .\s  may  be 
seen  from  the  table  at  the  head  of  tljis  column,  liquid 
assets,  represented  bv  cash  in  hand  and  sundiy 
debtors,  are  in  excess  Ly  £61, -522  over  current  liabili- 
ti.s,  represented  by  sundry  creditors.  Tliis  indicates 
an  advance  of  £33.194  on"  the  previous  year.  The 
ii.croasc  is  principally  due  to  the  big  jump  forward  in 
sundry  debtors  from"  £107,831  to  £153,6-58.  It  may 
1)0  noted  in  ))assing  that  debt  reserve  fund,  on  the  other 
side  of  the  balance  sheet,  is  dov.n  for  £10,000.  Cash  in 
hand  shows  a  decline  from  £2,226  in  1919  to  £1.346 
in  1920,  and  similarly  the  valuation  put  on  stock-in- 
trade  has  slightly  fallen,  from  £124,313  to  £118,-583. 
Trade  fillings,  furniture,  &c.,  are  entered  at  £11,-541". 
this  year,  as  compared  witli  tl2.0S0  in  tho  pi|evious 
.accounting  periotl.  Tho  only  other  asset  of  any  impor- 
tance, freehold  and  leasehold  premises,  again  figures 
at  £75,208.  Glancing  at  tlie  liabilities,  debt  reservp 
fund  and  building  fund— Iho  litter  apparently  providing 
for  depreciation  on  premises  account — have  not  under- 
gone any  altei-ation.  Tlie  amounts  standing  to  their 
credit  are  £10,000  ami  £16,727  respectively.  Reservo 
fund  has  incrc.isoil  by  £5.(X>0  to  £15,50(t,  and  stock 
reserve  fund,  after  l)eing  doubled,  stands  at  £10,000. 
Having  regard  to\ the  economic        '  -  nitrv" 


908 


THE     STATIST. 


[December  4,   1920. 


and  to  the  course  of  drapery  goods  prices  within  a 
recent  term,  both  additions"  constituted  wise  pre- 
cautions. This  exhausts  the  hst  of  funds  built,  up  out 
of  undivided  profits,  the  total  of  which  on  January  31, 
1920,  worked  out  at  £113.162.  The  remaining  liabihty 
calhng  for  mention  is  cash  on  deposit,  the  amount 
thereunder  expanding  by  £-5,274  to  £19,739. 

The  yield  at  present  prices  of  the  various  classes  of 
share  capital  is  shown  below  :  — 

I'ar  Price  yidl 

£  % 

Ordioarv  1       ,  1^/6  ^'^' 

B%Caiu.  Pref.  o  79/2  To 

^  On  the  assumption  uf  the  mainteuauce  of  a  diviJei»J  o£  ii'^^,  rer  .innuni 
Botwithstanainir  mcieascvl  caniial. 


BLEACHEBS'  ASSOCIATION,   LIMITED. 

The  report  of  this  Company  for  the  half-year  ended 
September  30  last  shows  a  record  growth  in  prosperity. 
The  cost  of  maintenance  and  upkeep,  however,  lias 
increased  by  almost.  £87,600  as  compared  with  the 
corresponding  perictl  last  year,  and  interest  charges 
show  an  increase  of  nearly  £17,000.  The  report  states 
that  an  estimated  amount  in  respect  of  income  tax. 
excess  profits  duty,  and  Coiporation  tax  has  been  pro- 
vided for.  and  it  seems  safe  to  assume  that  this  provi- 
sion is  much  greater  than  the  sum,  amounting  to 
£25,000,  set  aside  a  year  ago.  It  is  therefore  remark- 
able that  the  net  profits  should  work  out  at  £576,404, 
as  compared  with  £.509,940  for  the  corresponding 
period  in  1919.  In  tlie  resene  allocations  this  year 
a  sum  of  .£2.5,000  is  transferred  to  contingencies  fund, 
the  same  as  last  vear,  but  the  depreciation  fund  re- 
ceives £90,000.  as" compared  with  £6.5,000.  The  Pre- 
ference distribution  remains  the  same,  and  the  interim 
dividend  of  fom-  per  cent,  (actual)  is  maintained, 
leaving  a  balance  cf  £620.029  to  be  carried  forward, 
as  compared  witli  £-546,831  for  the  coiTesponding 
period  in  1919.  Assuming  that  a  similar  measure  of 
success  will  characterise  the  Com])any"s  'operations 
during  the  current  half-year,  there  is  gCKxl  reason  for 
anticipating  that  the  final  diridend  will  be  at  least 
equal  to  the  sixteen  per  cent,  wliich  was  paid  in  respect 
of  the  year  1919-1920.  On  the  basis  of  this  final  dis- 
tribution of  sixteen  per  cent,  the  Ordinary  shares, 
quoted  at  ."Us.,  will  afford  a  yield  cf  over  10.3  jier  cent. 


BRITISH  GLASS   INDUSTRIES,   LIMITED. 

This  Company  wos  formed  in  January  1919  fyr 
the  pui-pose  of  developing  the  production  of  glassware 
by  automatic  machinery.  The  progressive  nature 
of  the  enteiprise  may  be  measured  by  the  continuous 
development  of  the  works  at  Canning  Town  and  Charl- 
ton, and  the  acquisition  of  a  controlling  interest  in 
several  large  imdertakings,  including  the  United  Glass 
Bottle  Manufacturers  Limited,  Webb's  Crystal  Glass 
Company,  I/imited,  and  their  important  subsidiaries, 
and  in  the  British  ^Yindow  Glass  Company,  Limited. 
The  financing  of  tliis  'ambitious  programme  necessi- 
tated an  increase  in  the  issued  capital  from  £30(\0<.)0 
to  £3,615,384  during  the  period  from  April  1919  to 
July  1920.  The  premiums  received  on  capital  issues 
amounted  to  £2  4-50,000.  of  which  a  sum  of  £2,100,000 
was  distributed  in  bonus  shares  in  June  last. 

The  first  aijnual  rejxirt-  now  published  shows  the 
position  of  the  Company  as  at  March  31  last,  but  as 
the  bonus  capitalisation  and  some  important  purchases 
have  been  completed  since  that  date,  the  statement 
does  not  represent  in  any  way  the  present  jwsition. 
However,  the  manner  in  which  the  various  assets  have 
been  distributed  is  of  interest.  The  investments  :n 
and  loans  to  subsidiary  undertakings  figure  at 
£2,844,901,  whilst  the  expenditiu-e  on  land,  factories, 
machinery,  and  plant  amounts  to  £630,991,  apparentlv 
representing  in  large  part  the  original  assets  acquired 
together  with  the  additional  capital  expenditure  there- 
on. Sundiy  debtors  and  stocks  amount  to  .£15,351 
and  £14,476  respectively,  wliilst  cash  resources  reach 
the  large  total  of  £1,148.743.  Formation  expenses 
are  stated  at  £127,622,  and  the  balance  of  revenue  ex-  ' 


penditure  amounting  to  £28,263  is  provisionally  entered 
among  the  assets,  pending  the  presentation  of  a  state- 
ment cf  profit  and  loss.  On  the  debit  side  of  the 
balance  sheet,  "liabilities  on  account  of  uncompleteti 
purchases  of  shareholdings  in  subsidiaiy  companies 
amount  to  £947,536.  Tiiese  transactions  have  since- 
been  completed,  and  the  capital  account  and  the  pre- 
mium on  shares  account  have  also  undergone  radical 
alterations,  as  already  indicated.  Part  of  the  balance 
of  the  premium  account  will  probably  be  applied  in 
due  course  to  the  elimination  of  the  item  prehminar}' 
expenses.  Trade  creditors  figure  at  the  small  total  of 
£26.223.  The  liquid  assets,  taken  as  a  whole,  amount 
to  £1,191,981,  representing  a  surplus  of  £218,222 
over  cm-rent  liabilities. 

The  trading  results  of  tlte  Company,  together  with 
tliose  of  its  subsidiaiy  and  associated  concerns,  will  be 
submitted  in  the  report  for  the  financial  year  ending 
March  31  next.  Details  furnished  in  June  last  showe<l 
that  the  combined  undertakings  were  earning  profits  of 
about  £600,000  per  annum,  and  this  standard  has  pro- 
bablv  been  largely  increased  as  a  result  of  the  much 
greater  productive  capacity  now  existing.  Ah  interim 
dividend  of  ten  per  cent.,  amounting  to  £350,000,  was 
paid  in  September  last.  .A  detailed  review  of  the 
present  position  may  \ye  anticipated  at  the  genev.-.l 
meeting  of  tlie  Company  to  ba  held  on  December  8. 
The  trade  prospects  apjjcar  to  be  gootl.  although  the 
danger  of  foreign  competition  cannot  be  overlooked. 
In  the  present  depressed  conditions  of  the  market  the 
shares  of  the  Company  are  quoted  at  13s.  lOid.,  yield- 
ing a  return  of  ten  per  cent,  on  the  basis  of  a  <iivi;!en(i 
of  seven  per  cent. 


Hciir  Issues, 

5  15  YEAR  TBEASOBY  BONDS  (SEBIES  B). 

Particulai-s  of  these  bonds,  whicli  are  still  on  offer, 
appeared  in  Tue  Statist  of  November  6,  1920. 

LONDON  HOUSING  BONDS. 

Full  pavtipulars  '.veie  given  in  our  issue  of  Septem- 
ber 25  aiiil  earlifi-  issues. 

BABCELONA  TBACTION,  LIGHT   AND  POWER 
COHPANT,  LIMITED. 

Offer  at  ninety-four  per  cent,  of  £1.050,000  Eight  per 
Cent.  Secured  Debentures,  redeemable  at  106  per  c<>nt. 
within  twenty  years  by  annual  drawings.  Flat  yield, 
£8  9s.  7(/.  percent,  per  anmim ;  yield  with  redemption. 
£8  14.5.  IfM.  per  cent,  per  annum ;  average  yield  with 
redemption,  £9  6.s.  7(7.  per  cent,  per  annum.  Premium 
on  redemption.   £12  14.'.-.  5(/.  per  cent. 

Barcelona  Traction,  Light  and  Power  is  a  h-ilding 
Company,  domiciled  in  Canada,  which  controls  several 
Spanish  subsidiaries  operating  hydro-elct-tnc  plants, 
transmission  lines,  and  power-stations.  The  issued  shaiv 
capital  is  .*35.953,500,  and  outstanding  bond  emissions 
amonnt  to  £11,161.825  and  Ptas.20.000.6oO.  plus  a  further 
£2,372.136  Income  Bonds  issued  or  to  be  i.«.sue<l  in  satis- 
faction of  funded  interest.  (5f  the  £2,225,000  Prior  Lien 
"B"  Bonds  (ranking  next  after  the  £1.656.825  Seven 
per  Cent.  Prior  Lien  ••  A  '"  Bonds),  £225,000  wvn- 
deposited  as  collateral  for  the  six-year  Ixmds,  and  thc- 
remaiuing  £2.000,000  were  sold  in  Fr.ince  in  1915.  The 
directoi-s.  taking  advantage  of  the  low  sterling  vaiun  of 
the  franc,  have  now  bought  back  £1,915,500  of  the  larter 
block  for  £907.966,  and  the  present  Detenture  iiwue  is 
made  in  order  to  finance  this  operation.  The  stock  now 
on  offer  forms  a  direct  olvigation  of  the  Company  and 
is  a  specific  first  charge  on  the  £1.915.500  I'rior  Lien 
'■  B  "  lx)nds.  The  annual  interest  on  the  latter  amount.*; 
to  £114.930,  which  is  sufficient  to  meet  the  service  of  the 
£84.000  yearly  Debenture  interest  and  the  ciunulative 
sinking-fund.  Xet  earnings,  after  providing  for  interest 
on  the  Prior  Lien  "  A  "  bonds  (the  imlv  charge  in  front 
of  the  "  B  "  issue),  have  exceeded  £400,000  annually  from 
1917  to  1920.  except  in  1919,  when,  owing  ti  .severe  labour 
troubles,  they  dropped  temporarily  to  £366,000.  Thes«- 
figures  seem  to  give  ample  cover  for  the  service  of  the 
"  B  "  bonds.  The  recent  weakness  of  the  peseta  and  the 
.syndicalist    tendencies     of     Spanish     labour     introduce 
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«;lciiic*iits  of  Bpeculatioii  to  the  investment.  The  yield, 
Jiowever.  is  attnu-tive,  ami,  as. the  success  of  the  emission 
means  a  marked  improvement  in  tlie  financial  orf;anisa- 
tion  of  the  enterprise,  it  wi.'l  ai)pi'al  in  jiarticular  In 
present  share-  ami  IxjiKl-liuUlcrs.  J  lie  lists  close  on 
Tuesday,  December  7. 

BOVBIL,  LIMITED. 

(Jffer  of  100,000  Ki<:lit  per  <Viit,  Preferred  Ordinary 
£1  shiiM'S  111  Estatis  Control,  Limiled. 

Estates  Control,  an  ;ussociate<l  comjianv  of  Bovril, 
l.,iniite<i,  is  part  proprietor  of  the  Bovril  Instates  Com- 
panies and  of  Virol,  Limite<l,  and  carries  heavy  sto<-ks 
of  raw  material,  principally  for  Bovril,  Limited.  The 
capital  of  £520.000  includes  £249,500  Five  and  a-Half  per 
Cent.  Preference  and  £250,000  Eij;lit  per  Cent.  I'refeired 
Ordinary  shares.  Of  tho  latter  £150,000  were  issue<l 
rci'cntly  to  shareliohkrs,  and  the  halance  is  now  offered. 
There  is  also  £20,500  in  4«.  Ordinary  sliaris,  all  of  which 
ar  >  owned  hy  Bovril,  Limited.  (Since  incoi-poration  in 
1903  Preference  dividends  have  luen  re<,'iilarly  paiil.  and 
the  dii^tor.s  state  that  the  Ordinary  shares  have  always 
yieldwl  a.  .substantial  leturn.  The  i.ssue  of  l'referre<l 
<_)i-dinary  shares  increase*  the  annual  Preferred  dividend 
liability  from  £13,722  to  £33.722,  but  this  (isure  is  amply 
coverecl  if  the  net  profits,  which  amounted  to  £45,847  for 
1919,  are  maintained.  The  consistent  a nti -profiteering 
price  policy  of  Bovril,  Limited,  shows  that  their  profits  in 
th3  pa.st  have  not  been  on  an  abnomial  scale,  !;nd  the 
yeneral  iiiijh  status  of  the  Company  will  in  itself  add 
attraction  to  the  issue.  The  absence  of  a  detailed  state- 
ment of  profit.s  and  of  assst  values,  hDwe\er,  is  a  regret- 
table deficiency  in  the  advertised  offer.  The  lists  close  on 
Thursday,   December  9. 

NATIONAL  niAMOND    FACTORIES   (BERNARD 
OPPENHEIMER  ,   LIMITED. 

Offer  at  p.-ir  <.t  £1,000,000  Li^lit  per  C.n;.  Six-Vwiv 
Convertible  Secured  notes,  repayable  by  annual  drawings 
at  105  per  cent.,  unless  previou.sly  converted. 

Tho  Company  was  forme<l  in  Deeember  1919  to  acq\iire 
the  Oppenheinr^r  Diamond  works  at  Brighton,  which  had 
lieen  started  in  1917.  Over  800  disable  1  ex-Service  men 
have  already  been  traintxl  .ind  provided  with  remunera- 
tive employment.  The  capital,  wliich  has  lieen  ])rivately 
subscril)e<l,  amounts  <o  £1,300,000,  and  tlie  pre-sent  issue, 
is  rendered  necessary  in  order  to  jjrovide  funds  for  the 
purchase  and  carrying  of  the  .slock  of  <lianionds.  The 
notes  will  Ije  jiaid'off  at  the  rate  of  £400,000  in  1924. 
£300,000  in  1925.  and  £300,000  in  1926.  giving  a  maxi- 
nium  \ield  with  ridcin]iticin  id  £9  5.<.  per  ci  ;it.  per  annum 
and  n  minimum  of  £8  Ibx.  8</.  per  eenl.  y.ri-  annum. 
They  snv  secured  <is  a  specific  fii-st  chargv;  on  tiu;  property 
and  plant,  and  a  flo.ating  charge  on  the  oth  r  assets  of 
the  Company,  and  hold  the  riglit  to  convert  at  par  into 
Onliiiary  sliares  at  any  time  up  to  .January  1,  1924.  Cer- 
tified net  assets  at  pres?nt  amounting  to  £1,390,914  leave 
a  margin  of  £390.914,  after  providing  capital  cover  foi- 
the  present  issue.  The  annual  interest  charge  will 
amount  to  £80,000,  as  .security  for  which,  it  is  stat€<l, 
a.s.s'.'t.s  have  iiicrc;is"d  in  value  during  the  past  year  by 
£90,000.  This  ligure  <loes  not,  however,  allow  for  cor- 
poration tax  or  excess  profits  duty,  if  any.  The  diamond 
indiLstry  at  present  is  depre.ssed  by  niany  adverse  factors, 
not  least  of  which  are  the  impoverishment  of  the  Ciui- 
tinent  and  the  high  tariff.s  on  hixuries  in  most  foi-eign 
countries.  For  those  whas;'  confideneo  in  the  company 
diso;)Uiits  <hi>  spaculative  ;ispect.  of  tli»  issue.  t.h.> 
notes  offer  a  very  attractive  yield.  Further  details  may 
lv>  ibtaincd  in  our  .ndvci  tisomeiil   columns. 

ALLEN  AND  HANBDRYS.  LIMITED. 

ii|f.i-..|'  150.000  fj-lu  )Kr  I'.Mt.  Cuiiiulal)\.-  ■  .\  " 
Preferred  Ordinary  shares  nf  £1  ea<h  al  liar. 

The  C>)mpany  who.se  trademark—  "  .\llenburys  " — 
enjoys  a  world-\vi<le  reputation,  carries  on  the  business 
of  wholesale  and  manufacturing  chemists  and  driiggifts. 
The  existing  capital  is:  — 

.\tithorisrt1. 
eilin.ilOil  in  1110,0(1)  e°:,  Omi.  ••  a  "  I'ret.  .Sinn's  o(  £1  < 
£;r. .0(111  in  -11,0(0  r.%  Cuin.  "  U  •  Pri'f.  ShiiiTO  of  SI  I 
';i7.'..iiiiii  ill  176,n('ii  f.",.  r^im,  ••  c  ••  I>ref.  Shiim.  of  £1  1 
£1(111,01111  in  10(1,0110  7":,  Cum.  Pref.I.  (Ird.  Slvircs  ol  £1 
eiiili 
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The  obje<'ts  of  the  present  issue  ere  to  provide  funds 
to  cope  with  expanding  markets,  to  carry  out  factory 
extensions,  and  to  facilitate  the  carrying  of  larger  st^jcks. 
The  balance  sheet  of  the  Company  at  June  30,  1920. 
showed  surplus  assets  (at  a  192U  valuation)  of  £642.120. 
The  share  and  Deljenture  capital  is  thus  c(.ivere<l  by  as.s.'ts, 
but  the  margin  for  deflation  of  values  is  not  vei-j-  wide. 
Certified  net  profits,  before  charging  excess  profits  duty, 
depreciation,  Deljenture  interest,  and  directors'  fees,  were 
£71.950  in  1914,  and  rose  steadily,  except  for  a  shar)) 
deiline  in  1917.  t..  £100,081  in  1920.  Interest  claims 
prior  to  those  of  the  jjreseiit  issue  amount  to  £28,500 
annnallv.  and  those  .if  the  shares  now  <iffere<l  will  be 
£12.000"  making  a  total  of  £40.500.  Allowing  ftjrnc-ces- 
sary  adjustmc-nts  fur  excess  profits  duty,  depreciation, 
and  direct<ii-s'  fees,  and  for  the  iniproliability  of  profits 
being  maintained  at  the  jiresent  standard,  the  interest 
on  the  sliares  seems  assured,  but  the  margin  is  not  very 
definite.  Considering  the  many  .  excellent  prior  charge 
securities  to  Ix-  obtaine<l  ati  pri-sent  giving  a  higher 
return,  it  is  doulrtful  if  the  issue  will  make  a  very  wdo 
appeal.     The  lists  close  on  Saturday,  December  4. 

THE  GORDON  HOTELS.  LIMITED. 

Offer  at  par  of  £250,000  Eiglit  jier  Cent.  Seveii-Year 
I'onvertible  Notes,  repayable  on  or  before  .January  1928 
at  107,  with  the  option  to  exchange  at  par  into  Ordinary, 
shares.  Flat  yield,  £8' per  cent.  ;  yield  with  redemption, 
£8-16.s.  llrf.  per  cent.;  average  yield  with  redemption, 
£9  16.5.  8(/.  per  cent.  Premium  on  redemption,  £7  per 
cent. 

The  Company,  foj-med  in  1898,  posses.ses  five  hotels  in 
Ijondon,  including  the  Victoria,  the  Grand,  and  the 
( Irosvenor.  and  others  at  Brighton,  Eastlxiurne,  Ryde, 
Folkestone.  Margate,  Dover,  Brijad.stairs,  Dieppe,  Monte 
Carlo,  and  Cannes.  Duri'ng  the  War  six  of  these  were 
requisitione<l  by  the  British  Ciovernment  and  two  by  the 
Fivnch  aiid  American  authorities,  the  eventual  compen- 
sation being  by  no  means  comparable  with  the  income 
sacrificed  during  the  period  of  (Kcupation.  The  cost  of 
renovating  the  returned  properties  greatly  exceeds  the 
jiaj-ments  made  by  the  different  Governments,  and  to 
obtain  the  nece.?sary  funds  the  directors  have  placed  the 
jiresent  issue  on  the  market.  The  notes  are  secured  by 
trust  deed,  and  exist  under  a  covenant  that  no  prior 
charges  wi'.l  l>e  create<l  without  the  consent  V.f  the  holders. 
.Vn  attractive  filature  of  the  emission  is  the  creation  of 
a  sinking-fund  of  £20.000  per  annum,  to  be  ajjplied  by 
drawings  at  107  or  by  purchases  in  the  open  market. 
The  yearly  service  of  the  notes  will  absorb  £40, (XK). 
Pre- War  distributable  profits  varied  between  £50,000  and 
£60,000;  for  1918  th(\v  amounted  to  £85,279.  and  for 
1919  to  £136,567,  Surplus  assets,  after  allowing  for 
£1.665,000  Debenture  stix-k  outstanding,  stood  at 
£2.252,502  in  the, Company's  b.wks  on  May  51  last,  thus 
leaving  a  sulistsntial  margin  over  the  £250,000  notes  now 
on  offer.  Holders  will  have  the  option,  during  the  cur- 
rency of  the  noltss,  to  convert  at  par  into  £10  Oi-dinary 
shares,  but,  in  %iew  of  the  consistently  moderate  Ordinary 
dividends  paid  in  ]ire-War  years  and  of  the  discount  of 
almost  sixt3-  per  cent,  in  the  present  market  quot.ation 
of  the  shares,  the  iunverlibility  rights  do  not  provide  any 
r.dditional  attraction.  The  investment  is.  however,  a 
desirable  one  of  its  class.  The  lists  dosetl  on  Thui-sday, 
Decemlxir  2. 

SPICER  BROTHERS,  LIMITED. 

0!kr.  at  nim  ty-!svcn  per  i-ent.,  of  £300.000  Eight  jier 
Cent,  notes  of  £50  each,  repayable  in  or  liefoie  1936  at 
102  per  cent.  Flat  j  ield,  at  price  of  issue.  £8  4,<.  10</.  per 
cent,  per  annum ;  yield  with  redemption  £8  8s.  8tl.  per 
cent,  (x^r  annum ;  average  yield  with  revlcmption 
£8  16.S.  2il.  percent,  jiei-annum. 

Spicvr  Brothel's  are  oUl-estalilishe<l  pajier  manufac- 
tuivrs  ■ind  merchants  and  wholesale  stationers,  luissess- 
ing  mills  in  Kent  and  Cambridgeshire  and  a  factory  in 
London.  The  business  has  b-e:i  .-onsistently  pi-rsiierous, 
and  the  last  few  years  have  niarkt-d  a  lari?>  iiicr<'ase  in 
the  productive  cajiacitv  of  the  work.s.  Certified  net 
profits  stood  at  £50.993  in  1912;  in  1915.  they  fell  to 
£30,770;  but  rose  steadilv  to  £109.995  (aft^r  deductinij 
excess  profits  duty)  in  1920.  Tlw  annual  infen-st  cliarce 
on  tho  Four  aiid  allalf  per  Cent.  DeUnlure  stock 
(£104.620)  and  on  the  notes  now  offeretl.  will  amount  to 
£29.850.  a  fitiuiv  which  has  Iveii  .xiverwl  by  profits  even 
in  the  leanest  of  the  past  nine  y(\ii-!v  Certifier!  net  asset* 
■it   £734,108    -'ive  ample   b.ickiiig   for  the  present   issue. 
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The  rotes  are  not  specilioally  s-rined,  nor  is  there  aiiy 
ILmit  to  the  amount  to  Ik'  Lssued  iii  the  future,  but  th.^ 
Comi>anT  undertakes  not  to  cre<ite  Debentures  beyond 
those  already  existing.  An  attractive  feature  cf  the 
investment  is  tlie  yearly  redemption  from  1922  onward  of 

400  of  the  notes.  The  average  yield  with  i-edemption,  at 
the  price  of  issue,   is  thus  £8  its.   2d.     The  lists  closed 

on  Friday.   Pe  einl>er  5. 

THE  MALACCA  ROBBER  [PLANTATIONS,  LIMITED- 

Ofler  at  ninety-si.x  per  cent,  of  £150.000  Eight  jier 
Cent.  Seven  Year  Xotes.  i-epayable  at  101  per  cent,  on  or 
tefore  November  30.  1927.  Flat  yield  £8  4s.  lOrf.  per 
cent,  per  annum ;  premium  on  re<lemption  £5  4«.  per 
cent. 

The  Comi>any.  incorporated  in  1906.  holds  extensive 
i-ubber  plantations  in  tlie  Straits  Settlements  and  the 
Federated  ilalay  States.  Of  the  16,559  planted  acres 
14,538  arc  ali-eady  in  tapping  and  have  given  increasingly 
liigh  yields,  the  output  of  rubber  for  1919  being 
4,210,746  lb.  The  plantations  stood  in  the  Company's 
balance  sheet  on  December  31  last  at  £1,220,547,  against 
an  issued  capital  of  £353,964,  giving  a  share  capitalisa- 
tion of  api^roximately  £22  per  jilanted  acre.  There  is 
at  present  outstanding  £200,960  six  per  cent.  Debenture 
stock,  for  the  service  of  which  th.e  Company  has  to  set 
aside  one-tenth  of  its  suii>lus  net  profits  after  pa^Tuent 
of  a  seven  and  a-half  per  cent.  Preference  dividend. 
The  present  issue  is  not  secured  as  a  definite  charge 
against  assets,  but  the  Company  undertakes  to  place  to 
the  credit  of  a  siirking  fund  an  aiuiual  sum  of  £15,000 
payable  out  of  surplus  jirofits  after  the  Preference  and 
Debenture  claims  have  been  met,  and  all  receipts  in 
regard  to  option  rights  referred  to  later,  and  a  furth^- 
guarantee  is  given  that  no  other  charges,  other  than  as 
security  for  bankers'  loans,  will  be  created  without  the 
consent  of  holders  of  the  notes.  Each  allottee  will  receive 
an  option  certificate  entitling  'the  holder  to  subscribe  to 
thirty  £1  Ordinary  shares  at  £2  10s.  each  for  every  £100 
of  notes  held.  The  shares  at  preser.t  stand  at  2-^g.  but 
the  eventual  recovery  of  tlie  commodity  market  should 
place  the  option  rights  at  a  premium.  The  prosperity  of 
the  Company  is  evident  from  the  fact  that  Ordinary 
ilividends  have  varied  between  ten  and  ssventy-five  per 
i?ent..  during  tlie  last  ten  years,  ^'he  Preference  dividend 
and  Debenture  interest  claims  amount  to  £20.682.  After 
one-tenth  of  the  remaining  profits  have  been  allocate<l  to 
the  Debenture  sinking  fund,  the  note  interest  of  £12,000 
ranks  for  payment.  As  certified  annual  net  profits  for 
the  last  ten  years  have,  with  one  exception,  run  into  six 
figures,  the  interest  is  amply  .secured.  The  investment 
combines  sound  security  with  a  high  yield  and  potentially 
valuable  option  rights.  The  lists  close  on  Fridav,  Decem- 
ber 10. 

CAMBRIAN  LEATHER   WORKS,   LIMITED. 

Ofler   at  par  of  175,000  £1  shares. 

The  Company  has  been  formed  to  acquire  the  business 
of  J.  Meredith-Jones.  Limited,  at  the  Cambrian  Leather 
Works,  Wrexham.  The  principal  manufacture  is  roller 
leatlier  for  cotton^spinning  and  fancy  leathei-s  for  book- 
binding and  other  purposes.  Theinet  assets  acquired  ai'e 
certified  at  £120,000  (including  a  1920  valuation  of 
property  and  plant).  The  purchase  consideration  is  a 
similar  amount  in  casli.  Certified  net  profits  fell 
gradually  from  £11.984  in  1911  to  £7.386  in  1915.  but 
rose  consistently  afterwards  till  £35,015  was  reached  in 
1920.  The  prosi5ectus  points  out  that  tlie  average  profits 
for  ttie  past  three  years  are  more  than  sufficient  to 
provide  a  return  of  fifteen  per  cent,  on  the  Ordinary 
shares.  These  figures,  however,  do  not  allow  for  Deben- 
ture and  loan  interest,  nor  for  the  possible  creation  of 
other  prior  charges.  The  inevitable  collapse  of  com- 
modity prices  in  itself  renders  the  maintenance  of 
present  profits  highly  improbable.  The  Company  is 
higlily  organise<l  on  its  technical  side,  but,  capitalised  as 
it  is  on  a  basis  of  inflated  value-s.  the  taking  up  of  shares 
in  the  present  issue  is  unduly  sjieculative.  The  lists 
close  on  Friday.   December  10. 

THE    BRITISH-AMERICAN  SAFETY   RAZOR 
COMPANY,  LIMITED. 

Ofler  of  225,000  £1  "A"  sliares  at  par. 

The  Company  has  lieen  formed  to  acquire  from  the 
-Vmerican  Safety  Razor  Export  Corporation  of  Xew 
York  the  sole  rights  for  Eurepe,  Africa,  India,  and  Aus- 
tralia for  manufacturing  "Ever  Ready,"  "Gem,"  and 
"Star"  safetv  razors,  and  "Safeteo"  toilet  requisites. 
The  capital  is  £400.000  divided  into  £225.000  "  A  "  shares 
(now  offered)  and  £175.000  "B"  shares,  of  which  i 
£165,000  are  allotted  to  the  Export  Corporation  as  pur- 


cha.se  consideration  (£35.000  being  for  goodwill)  Both 
classes  of  shares  rank  paii  pa.txu  as  to  capital  and 
interest,  but  each  "  B"  share  holds  five  times  the  vote 
value  of  an  "A"  share.  The  prospectus  gives  a  mass 
of  detail  concerning  the  American  undertakings,  but 
irjcludes  no  statement  as  to  past  profits  or  asset 
values.  This  unsatisfactoi-y  document,  coupled  with  the 
fact  that  the  American  Corporation  i-etain  complete  vot- 
ijig  control  of  the  nndei-taking,  is  not  likely  to  attract 
the  interest  of  investors  who  are  already  besieged  with 
highly  attractive  offers.  The  list  closes  on  Monday,  » 
December  6. 

FRANK   MYATT,  LIMITED. 

Offer  at  ninety-eight  per  cent,  of  £400.000  Six  ))er 
Cent.  Tax-free  First  Mortgage  Debentures,  i-edeemahle 
at  1024  per  cent,  by  annual  drawings  before  July  1,  1946. 
Yield  ;  £8  14s.  lid.  per  cent,  per  annum,  less  tax. 

The  Company  was  formed  in  June  1920  to  acquire  two 
Wolverhampton  breweries,  and  has  a  share  capital  of 
£500. 0(K),  all  of  which  is  held  by  the  directors  and  their 
friends.  The  properties  owned  now  include  two  freehold 
breweries,  wine,  spirit  and  bottling  store,  146  freelio'.d, 
4  copyhold,  and  31  leasehold  licensed  houses,  and  an 
increasing  business  is  being  carried  on  with  free  licensed 
traders.  The  Debentures  now  on  offer  are  secured  by 
trust  deed  as  a  fii-st  specific  mortgage  on  the  land,  build- 
ings, plant,  and  machinery,  and  a  floating  charge  on 
the  other  assets  of  tlie  Company.  Certified  net  assets, 
calculated  on  a  basis  of  present-day  values,  are  £775,000. 
Xet  profits  are  shown  in  the  prospectus  for  1918  to  1920 
only,  when  they  rose  from  £83.360  to  £128.725.  The**- 
figures  are  arrived  at  before  charging  income  tax.  exces.s 
profits  duty,  corporation  tax,  directors'  remuneration,  or 
depreciation,  but  as  the  annual  interest  on  the  present 
issue  >\"ill  require  only  £34,286,  it  seems  fair'y  well 
secured.     The  lists  closed  on  Friday,  December  3. 

THE  BOEKET  BOENDAR  RUBBER  COMPANY.  LTD. 

Offer  at  par  ..f  £75.000  Eight  per  Cent.  Convertible 
Debenture  stock,  redeemable  before  October  31,  1926. 
carrying  an  option  to  convert  at  any  time  into  Orclinar.v 
shares  at  par. 

The  Company  operates  an  estate  of  2,100  acivs  in 
Sumatra,  and  has  an  issued  sliare  capital  of  £120.600. 
The  total  planted  area  is  1,959  acres,  the  bulk  of  whicli 
will  remain  immature  for  several  years.  The  present- 
issue  is  being  made  to  provide  funds  necessary  to  com- 
plete planting  operations  and  to  bring  the  whole  into 
bearing.  The  estate  seems  of  a  promising  nature,  hut 
the  details  published  are  not  sufficient  to  allow  of  .-i. 
definite  opinion.  Investors  will  not  be  attracted  by  the 
re^ricted  market  for  the  stock.  The  lists  close  on 
Wednesday,  D.vcmlx  r  15. 

THE  TENASSERIM  HEVEA  PLANTATION.  LIMITED. 

Offer  at  par  of  £30,000  Ten  per  Cent.  Convertible  First 
Mortgage  Registered  Debentures,  i-edeemable  at  105  on 
or  before  November  30,  1930,  and  carrying  an  option  to 
convert  at  par  into  Ordinary  shares. 

The  Company  owns  about  2.600  planted  acres  in  tlie 
Mergui  district  of  Burma.  The  low  price  of  rubber  leaves 
no  margin  of  profits  for  the  development  (.f  immature 
areas  on  tho  estate,"  and  consequently  the  present  issue 
is  being  made.  The  Debentures  are  .secured  by  trust  deed 
as  a  specific  first  mortgage  on  the  whole  of  the  projiertics 
and  a  floating  charge  on  tlie  other  assets  of  the  Com- 
pany. The  liability,  which  works  out  at  only  £11  10s. 
per  planted  acre,  is  amply  secured  as  io  capital,  and  the 
convertibility  rights  niaj'  eventually  prove  of  substan- 
tial value.  £12,000  of  the  issue  is  already  placed  firm. 
leaving  £18.000  for  puKic  subscription.  Prior  to  con- 
vereion,  however,  the  bonds  will  be  confined  to  an  inactive 
market.     The  lists  close  on  Wednesday,  December  15. 

SAMDEL  JONES  AND  COMPANY  (DEVONDALE). 

Offer  at  par  ..f  25.000  Eiglit  per  Cent.  £1  Cuinul.um 
Preference,  and  50.000  £1  Ordinary,  shares. 

The  Company  lias  lieen  formed  to  acquire  a  paper- 
coating  and  gumming  mill  in  Clackmannan.shire.  The 
purchase  price  is  £12,000,  and  the  property  is  valued  at 
£22,400.  though  the  latter  figure,  it  is  stated,  should  he 
trebled  on  the  basis  of  present  values.  Ko  indication  is 
given  as  to  past  pi-ofits  or  as  to  the  exact  nature  of  pend- 
ing capital  outlay,  which  will  amount  to  five  times  the 
purchase  consideration.  The  vagueness  of  prospects  de- 
prives the  investment  of  interest  for  any  except  those 
intimately  connected  w-ith  the  undertaking.  The  lists 
close  on  Fridav.  December  10. 
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Liverpool  Marine  and  General  Insurance  Company,  Ltd, 


SATISFACTORY   YEARS   WORKING. 


Sir  Alfrki)  Read  (Chairman  of  director!!)  presided  over  tlie 
second  annual  ordinary  general  meeting  of  the  Liverpool 
Marine  and  Ceneral  Insurance  Company,  Limited,  which  was 
held  on  Thursday,  November  25,  1920,  in  the  Law  Association 
Rooms,  Cook  Street.  Livi?rpool.  The  other  directors  present 
were  Messrs.  J.  Lionel  Barl>er,  Bernard  Barton,  J. P.,  Charles 
A.  Cain,  J.P.,  M.ijor  A.  S.  Collard,  C.B.E.,  J.P.,  H.  Ernest 
Lectham,  J. P.,  J.  W.  Pearson,  H.  Percy  Sleeves,  William 
Symington,  and  Henry  Williams,  with  Messrs.  E.  Bailey 
(London  underwriter),  A.  W.  Edmondson  (Liverpool  undei- 
writer),  P.  H.  Exell  (fire  manager),  Edmund  Gormly  (acci- 
dent manager),  VV.  E.  Mounsey  (auditor).  Andrew 
Hcnnay  (secretary),  and  a  large  number  of  shareholders. 

The  Chairman  :  I  will  ask  the  Secretary  to  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Secietary  then  read  the  notice  and  the  auditors' 
report. 

The  Chairman  :  (Jentlemen. — I  have  the  pleasure  to  submit 
to  you  the  report,  accounts,  and  balance  sheet  for  the  year 
ending  June  30  last,  and  as  you  have  all  had  copies  of  these 
I  submit  for  your  approval  that  same  be  taken  «s  read. 
Agreed. 

The  Chairm-an  :  Gentlemen. — Tou  are  busy  men  and  have 
iK>t  got  much  time  to  spare.  As  you  are  aware,  the  accounts 
deal  with  the  second  year  of  the  Company's  operations,  and 
since  our  last  meeting  the  Company  has  been  changed  from 
a  "private"  lo  a  "public"  Company  with  an  authorised 
capital  increa.sed  from  £500.000  to  £l',000.000.  and  paid-up 
capiUl  from  £100.000  to  £207.000.  This  increase  was  Con- 
sidered to  be  right  and  advii.ible  by  your  directors,  in  view 
<-f  tile  r.ipid  expansion  of  the  business  of  the  Company,  and 
I  am  pleased  to  be  able  to  tell  you  that  the  new  capital  was 
all  subscribed  by  original  shareholders — (hear,  hear) — with- 
out going  to  the  public  and  probably  saving  the  cost  of  under- 
writing the  new  issue,  if  it  had  been  necessary  to  apply  to 
the  public.  We  are  making  applications  to  the  Stock 
Exchange  for  official  quotations,  which  will,  we  hope,  eventu- 
ally tend  to  increase  the  number  of  our  shareholders,  which 
many  people  think  very  desirable,  and  while  hoping  for  con- 
tinued support  from  all  those'  who  assisted  in  launching  the 
Company,  whether  they  retain  their  shares  or  not.  we  natur- 
ally hope  to  secure  further  new  business  from  any  extension 
of.  oar  members. 

Marine  Account. 

In  the  marine  account  you  will  notice  there  is  a  change 
in  the  form  from  last  year,  when  only  claims  paid  were 
included.       I  want  to  draw  attention   to  this,   because  the 


have  got  a  sub.-Uinlial  income  in  this  department,  but  it  is 
Aow  business,  and  it  can  only,  I  feel  sure,  meet  with  your 
approval  by  going  cautiously  and  carefully.  I  want  to 
emphasise  that  point  as  I  did  at  our  last  meeting.  We  want 
to  build  the  edifice  on  such  a  sure  foundation  as  will  enable 
it  to  weather  many  storms.  The  motor  trade  in  particular 
hns  been  depressed,  as  you  will  probably  know,  and  this 
has  undoubtedly  militated  against  better  results  from  the 
accident  department.  To  enable  us  to  get  a  really  good, 
sound  footing,  as  it  were,  in  the  general  '  accident  world 
your  board  purchased  a,  controlling  interest  in  the  United 
Motor  and  General  Insurance  Company,  Limited,  with  its 
head  office  in  London  and  twenty-four  branches  throughout 
the  country,  which  took  effect  on  April  1  lost — it  is  not  a 
very  good  day.  prot>ably — .ind  we  confidently  expect  will 
prove  to  be  a  desirable  asset  to  us  in  the  near  fnture.  It 
is  being  very  well  controlled  and  managed,  and  I  am  happy 
to  say  .  that  the  representatives  of  your  directors  on  that 
board  are  spending  a  large  amount  of  time  in  supervising 
its  affairs.  On  Mr.  Leetham,  as  Chairman,  falls  the  major 
portion  of  the  work,  and  I  think  it  will  not  be  long  before 
the  concern  is  really  doing  fifty  per  cent,  better  than  it  has 
done  before.     (Hear,  hear.) 

Investments. 
With  regard  to  our  investments,  you  will  note  that  we 
have  a  much  larger  amount  invested  than  the  paid-up 
capital,  and  practically  two-thirds  of  this  amount  is  invested 
in  British  Government  securities,  a  large  proportion  of  the 
same  being  short-term  bonds  payable  at  a  premium  from 
1925  onwards.  The  market  value  of  our  securities  at  June  50 
last  was  about  £21.000  under  cost.  Well,  we  all  know  the 
I'eason.  All  securities  are  depressed  at  the  moment,  but  we 
hope  for  a  brighter  future.  We  have  decided  not  to  write 
oB  any  of  this  amount,  because  we  consider  they  are  well 
-secured  and  bound  to  appreciate  in  the  near  future  as  the 
stock  becomes  due  for  redemption.  The  balance  to  credit 
of  profit  and  loss  account  is  £29.548  10.».  9(/.,  after  writing 
off  depreciation  on  furniture  and  all  formation  expenses, 
which  I  think  you  will  agree  is  quite  satisfactory.  We 
are  anxious  to  conserve  profits  and  build  up  a  sound  financial 
organisation,  and  in  recommending  a  dividend  of  seven  and 
a-half  per  cent,  we  feel  we  are  adopting  a  safe  and  prudent 
course  for  the  Company.  It  may  be  here  explained  that  the 
dividend  of  seven  and  a-half  per  cent,  is  payable  on  the 
whole  of  the  paid-up  capital,  about  one-half  of  which  was 
only  received  quite  at  the  close  of  the  financial  year,  so  that 


figuies  before  you  require  explanation.     This  year  we  include     the  dividend  is  approximately  equal  to  fifteen  per  cent,  on 


•claims  paid  and  estimate  for  outstanding  at  £580.723.  which 
I  should  like  to  explain  includes  en  amount  of  about  £150.(XX) 
which  we  have  put  by  to  meet  claims  which  might  arise  on 
recorded  casualties.  The  amount  paid  out  in  claims  on 
account  of  the  present  and  previous  year  was  £230,000.  and 
the  bal.ince  of  the  marine  fund  was  approximately  £400.000 


the  original  amount.  The  amount  required  to  pay  this  divi- 
dend only  slightly  exceeds  the  income  of  the  Company  from 
its  investments,  viz.,  £9.449  2i.  2d.,  and,  as  before  stated, 
we  have  every  hope  that  there  will  be  a  further  substantial 
net  profit  on  the  first  year's  accounts.  For  the  second  year, 
ended  June  50  last,  we  can,  of  course,  onlv  make  estimates 


inste,id  of  £242.000  ^hown  in  the  account  before  you.     The  j  at  present,  and  it   will  only  be  possible  at  this   time  next 


actual  settlement  on  the  account  to  date  at  the  end  of  seven 
teen  months  is  about  forty-five  per  cent.  .  I 

Our  premium  income  is  principally  derived   from  marine 
department,  and  incidentally  from  Loridon  marine  department, 
whiiji,  although  only  starting  in  June  1919,  quickly  earned  I 
the   confidence   of   London  marine  brokers    and    established  | 
itself   in  a  strong  position  in  business  circles  there ;  and  in  t 
this  connection  I  know  from  personal  experience  that  we  are  ! 
working  on  the  most  favonrabl?  lines   with  our  con/rirff  in  | 
the  insurance  world,  who,  withiut  exception,  are  our  friends  I 
and  rerognise  that  we  are  not  o^it  to  create  unhe.ilthy  com-  I 
petition.       We  confidently  anticipate    a    further    substantial  ! 
profit   from   the  first   year's  working  of  marine  account,   as 
Ti-erves  were  made  very  ample. 


Rre  Department. 

Ths  fire  department  only  starltxl  its  operations  twelve 
months  ago  and  is  proceeding  on  ve^y  conservative  lines, 
which  I  feel  assured  will  meet  with  >our  approval.  (Hear, 
hear.)  The  ratio  of  expenses  compared  with  premium  income 
is  uiidoubtedly  high,  but  this  ought  t<-i  l«  considerably  reduced 
in  our  next  accounts,  as  the  department  is  now  well  esta- 
bl'shed.  and  we  look  ronfiHently  for  a  much  increased  premium 
income  frcm  this  branch  of  the  Company's  business. 
Accident  Accoant 

As  in  the  case  of  the  fire  department,  the  building  up  of 
a  substantial  premium  income  in  the  accident  department 
can  only  be  slow  if  a  conservative  policy  be  adopted.      We 


year  to  see  how  fax  these  estimates  are  justified  by  results, 
but  we  consider  that  ample  provision  has  been  made.  I 
should  like,  before  sitting  down,  to  pay  tribute — and  I  am 
sure  I  am  voicing  the  wishes  of  the  shareholders — to  our 
managers,  underwriters,  and  the  whole  of  the  staff,  who  have 
worked  with  absolute  zeal  looting  after  the  interests  of  the 
Company  in  every  respect,  and  I  hope  .they  will  continue  to 
do  in  the  future  as  they  have  done  in  the  past.  (Hear, 
hear.)  Before  moving  the  resolution  I  shall  be  glad  to 
answer  any  questions  the  shareholders  m.iy  like  to  put  to 
me  on  the  report  and  accounts. 

No  questions  were  forthcoming. 

The  Chairman  :  If  there  are  no  qaestions,  and  I  have 
been  happy  in  elucidating  any  mysteries  without  your  having 
to  ask  any  questions — there  are  no  mysteries,  gentlemen — 
I  will  formally  move — 

"That  the  directors'  report,  accounts,  and  balance  theet 
for  the  year  ending  June  30,  1920.  as  presented  to  the  share- 
holders, be  approved  and  adopted,  and  thai  a  dividend  of 
seven  and  a-half  per  cent,  per  annum  on  the  paid-up  capital 
of  the  Company,  less  income  tax,  be  and  is  hereby  declared, 
pavable  on  and  after  to-day,   November  25,  1P20." 

The  resolution  was  seconded  by  Mr.  H.  Hj-nest  Leetham, 
J.P.,  and   nnanimouslv  adopted. 

The  retiring  directors.  Sir  Alfred  Read,  Sir  Hector 
Macncal.  KB  E  .  and  Mr.  H  Percy  Sleeves,  were  re-elected 
direttors  of  the  Comp:»r.y  ;  the  audiloro  were  reappointed  ;  aod 
a  vote  of  ttanks  to  the  Chairman  terminated  the  proceeding*. 
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COLOMBIAN  NORTHERN   RAILWAY. 

Expansion  in  Gross  Receipts  :  Satisfactory  Results. 
The   twenty-second   ordinary   general  meeting  of   this    Com- 
pany wae  held  on  December  2,  at  9  Bishopsgate,  London,  E.G., 
Mr.   P.  C.  ^Matts  (the  Cliairman  of  the  Company)  presiding. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing and  the  report  of  the  auditors. 

The  Chaii-man  said  :  In  moving  tlie  adoption  of  the  report 
and  accounts,  I  congratulate  the  shareholders  on  the  very 
favourable  statement  the  directors  are  able  to  put  before  them. 
The  comparative  table  given  in  the  report  shows  an  increase 
in  the  gross  receipts  over  those  of  the  previous  year  of 
£11.676  19-'.  4(/.,  equal  to  13.30  per  cent.,  whilst  the  net 
receipts  are  up  by  £15.825  18-".  3rf.,  or  say  33.91  -p^v  cent.; 
the  respective  figures  for  the  year  being  gross  £93,473  4s.  4rf. 
and  net  £62.497  8s.  Irf.  These  are  the  highest  figures  yet 
crecorde<l  by  your  Company.  They  are  principally  due  to  in- 
creased passenger  traffic,  also,  but  to  a  relatively  small  ex- 
tent, to  the  favourable  rate  of  exchange  at  which  it  was 
possible  to  remit,  owing  to  the  appreciated  value  of  Colombian 
currency  as  against  sterling.  During  the  year  local  staff 
salaries  and  wages  of  the  workmen  were  advanced,  and  whilst 
the  cost  of  imported  material  required  for  renewals,  etc.. 
was  greater,  yet  the  percentage  of  working  expenses  is  but 
37,22.  as  compared  with  46.84  for  the  previous  year,  giving  a 
reduction,  under  this  heading,  in  sterling  of  £4,148  8.?.  lid. 
As  you  are  aware,  your  line  is  favourable  to  low  working 
coets  by  reason  of  the  track  being  fairly  level,  that  it  has  its 
own  ballast  pit,  and  that  practically  half  of  the  receipts  are 
derived  from  passenger  traffic.  In  spite  of  this  I  think  great 
credit  is  due  to  the  local  staff,  who,  xmder  the  very  able 
administration  of  your  Managing  Director,  Mr.  Carlos  Davila, 
are  responsible  for  the  efficient  and  economical  manner  in 
which  your  line  is  worked. 

Report  on  the  Line. 

That  the  permanent  way,  rolling-stock,  and  build- 
ings have  been  well  maintained  is  confii-med  in  an  in- 
dependent report  issued  by  Messrs.  Perkiss  and  Kidd, 
an  English  firm  of  engineers,  whose  partner,  Mr. 
Perkiss,  in  company  with  your  Managing  Director,  inspected 
the  line  in  September  last,  and  reports  as  follows  :  "  During 
the  course  of  the  journey  from  Bogota  to  Nemocon  frequent 
stops  were  made  en  route  to  inspect  bridges  and  other  points 
of  interest.  The  permanent  way  was  found  to  be  in  very 
good  shape.  About  two-thirds  of  the  line  has  been  re- 
ballasted  with  broken  rock  ballast,  and  relaid  to  line  and 
surface,  and  presents  a  very  good  appearance,  a  section  from 
Km.  37  to  Cajica  Station  calling  for  particularly  favourable 
comment.  The  journey  was  made  at  an  average  speed  of 
40  kms.  per  hour,  and  the  running  was  remarkably 
smooth.  The  track  is  verj'  w-ell  slee]3ered  up.  the  ties  being 
closely  spaced,  and  a  consider,able  portion  of  the  ties  re- 
placed during  the  last  few  years  are  of  lignum  vitie  and 
cumula.  two  native  hardwoods  which  are  of  great  durability 
and  give  a-  good  guarantee  of  .substantial  track. 

The  Track. 

"  The  track,  which  is  of  the  metre  gauge,  is  laid  w-ith 
40-lb.  steel  rails  of  excellent  quality,  which,  notwithstanding 
the  fact  that  they  have  been  in  use  for  from  twenty-two  to 
twenty-five  years,  show  very  little  signs  of  wear  or  deteriora- 
tion. The  joints  are  in  very  good  order,  and  the  line  as  a 
vri  ole  shows  very  slight  vertical  deflections.  -  Iron  rails  were 
found  on  some  of  the  sidings,  and  were  beginning  to  flake 
somewhat  noticeably.  The  points  and  crossings  are  mostly 
of  English  type  and  manufacture,  and  in  good  condition. 
The  iron  bridge,  seventy-five  feet  in  length,  across  the 
Bogota  River,  the  only  bridge  of  any  considerable  length 
on  the  line,  was  inspected  and  found  to  be  in  excellent  con- 
dition. It  was  repainted  about  a  year  previously.  Four 
cross-girders  were  dented  by  a  derailment  some  years  ago, 
but  this  has  in  no  way  weakened  the  bridge.  The  culverts, 
of  which  there  are  sixty-five,  are  mostly  of  a  small,  open 
type,  constructed  of  masonry,  and  are  in  good  repair.  The 
line  is  fortunate  in  possessing  two  excellent  qnai'ries.  from 
which  it  obtains  ballast  under  very  economical  conditions, 
the  ballast  consisting  of  a  somewhat  soft,  yellow  sandstone, 
but  of  a  quality  hard  enough  to  have  warranted  its  use  in 
the  paving  of  the  city  of  Bogota.  Fencing  in  this  country 
is  not  an  obligation  on  the  railway  company  concerned,  but 
on  the  private  owners  of  the  land  adjoining  the  railway, 
and  the  line  is  fenced  almost  in  its  entirety,  except  at 
points  where  it  runs  parallel  to  and  practically  upon  the 
high  road.  The  track  lies  generally  upon  good  solid  ground, 
and  the  little  drainage  that  is  required  has  been  well 
attended  to.  On  the  dry  SgAiana  npland  weeding  is  a  small 
item,  and  at  the  time  that  the  trip  was  made  the  track  was 
in  exceptionally  clean  condition.  The  service  of  tlie  line 
is  caiTied  on  by  telegraph  and  telephone  lines  laid  on  posts 
set  up  at  about  sixty-five  metre  interv.als  and  kept  in  good 
renair.  The  locomotive  water  supply  is  obtained  at  five 
different  T)oints  well  distributed  along  the  line  and  in  quaii- 
tities  sufficient  for  the  present  moderate  traffic.  The  tanks 
are  filled  by  hand-pumps  drawing  from  small  reservoirs 
underneath  the  tanks. 


Extensive  Alterations  at  Bagota. 

"There  are  six  stations  on  the  Noi-thern  Eailway  Com- 
pany's line — namely,  Bogota,  Chapinero,  Uribe,  Caro,  Cajica, 
and  Zipaquira.  These  are  solidly  constructed  in  all  cases  o^ 
masonry,  with  tile  roofs,  and  with  accommodation  sufficient 
for  existing  traffic,  except  at  Zipaquira  and  Bogota.  In  the 
case  of  the  former,  Mr.  Davila,  the  Managing  Director,  pro- 
poses to  put  up  a  new  passenger  station,  leaving  the  existing 
one  for  freight,  while  at  Bogota  extensive  alterations  are 
planned  to  make  room  for  the  aimually  increasing  freight 
traffic.  The  present  passenger  station,  already  far  too  small 
for  the  demands  made  upon  it,  will  become  the  freight 
terminal,  while  it  is  intended  to  build  a  large  new  passenger 
station  about  100  metres  west  of  the  present  one  on  the  plot 
of  ground  acquired  for  that  purpose.  Rather  more  than  one- 
third  of  this  plot  will  be  allocated  to  the  new  station,  about 
one-third  to  the  projected  new  workshops,  while  the  re- 
mainder will  become  a  supplementary  freight  yard,  giving 
about  500  metres  additional  siding  accommodation.  Other 
alterations  will  be  made  in  the  existing  lay-out  of  the  yard, 
including  a  new  short  leg  to  the  '  Y  '  that  will  save  con- 
siderable mileage  in  the  turning  of  trains.  The  existing 
equipment  is  small,  but  contains  the  necessary  machinery  for 
making  their  own  locomotive  repairs,  but  not  for  turning 
locomotive  and  car  wheels.  As  soon,  however,  as  the  con- 
templated new  workshop  is  erected,  the  line  will  be  com- 
pletely independent  of  outside  assistance.  The  wood-working 
shops  have  turned  out  a  number  of  very  eflicient  car-bodies 
for  their  passenger  coaches.  In  the  year  1919  the  Company 
transported  748,643  passengers,  or  a  daily  average  of  2,051. 
whereas  its  daily  carrying  capacity  would  be  5,458  passengers, 
allowing  for  a  double  journey  per  day  for  each  car  and 
discounting  ten  per  cent,  for  cars  under  repair.  !fn  the  same 
year  the  Company  moved  85,320  tons  of  cargo,  giving  a  daily 
a'verage  of  270  tons  in  a  year  of  320  days.  Its  maximum 
capacity  would  be  927  tons  ]>er  day,  allowing  one  journey  per 
day  per  car  and  discounting  ten  per  cent,  for  cars  under 
repair.  The  Colombian  Northern  Railway  Company  possesses 
forty-seven  kilometres  of  sound  track,  eleven  engines  in  ser- 
vice,  forty-three  passenger  coaches  in  good  condition.  108 
freight  cars  in  fair  condition  (with  another  eighteen  new 
ones  on  their  wayj,  and  a  service  of  trains  amply  sufficient 
to  cope  with  existing  requirements.  Furthei-more.  the 
management,  by  improving  their  road-bed  and  increasing 
terminal  accommodation,  are  putting  themselves  in  a  position 
to  handle  any  extension  of  business  that  may  come  to  them 
from  the  North,  as  well  as  their  own  rapidly  increasing  freight 
and   passenger  traffic." 

The  Accounts. 

I  now  call  your  attention  to  the  balance  sheet.  You  will 
see  that  under  liabilities,  sundry  creditors  stand  at 
£21.285  17.«.  Irl.  The  greater  part  of  this  amount  has.  since 
the  date  of  the  balance  sheet,  been  liquidated.  The  total 
nominal  value  of  bonds  redeemed  to  date  is  :  £16.540  First 
Mortgage  Debenture,  and  £5.125  Second  Mortgage  Debenture 
Bonds,  and  there  remains  available  for  further  redemption 
£4.150  13.1'.  9ri.  and  £2,770  6.''.  lOrf.  respectively.  On  .the 
other  side,  under  assets,  there  is  additional  capital  expendi- 
ture during  the  year  of  £26,143  3?.  6fl..  which  represents 
the  cost  of  the. site  acquired  for  the  new  station  at  Bogots 
and  that  necessary  for  the  additional  sidings.  The  land 
purchased  is  adjacent  to  the  existing  station,  and  was 
obtained  at  quite  a  fair  price.  The  net  revenue  appropria- 
tion account  shows  that,  after  providing  for  interest  on  the 
First  and  Second  Mortgage  Debentures.  £15,382  7s.  lid., 
making  provision  for  the  redemption  funds.  £6.767  7s.  Srf., 
and  writing  off  the  expenditure  during  the  year  for  the 
replacement  of  rolling  stock.  £13.268  19s.  5d'.,  and  passing 
£7,000  to  the  reserve  account,  there  remains  a  balance  of 
£47,603  Is,  Id.  Out  of  this  amount  your  directors  recom- 
mend that  a  dividend  of  four  per  cent.,  free  of  income  tax, 
on  the  share  capital  be  distributed,  absorbing  £6.000.  carry- 
ing forward  £41,605  Is.  7d.,  as  against  £36^049  Is.  2d.  last 
year.  Your  Board  considered  it  inadvisable  to  declare  a 
higher  dividend,  as  all  capital  improvements  must  be  met 
out  of  revenue,  and  at  present  this  particularly  refers  to  the 
building  of  the  new  station  at  Bogota.  The  annually  increas- 
ing traffic  over  your  line,  for  which  the  existing  station  at 
the  terminus  was  inadequate,  made  this  extension  impera- 
tive, and.  in  view  of  future  developments,  it  was  considered 
desirable  to  make  provision  in  this  respect  for  many  years 
ahead.  The  mvestments  have  been  reduced  from 
£31.129  11.?.  Irf..  shown  in  last  year's  account,  to 
£25,537  17s.  lOd.  by  the  sale  of  local  securities,  the  pur- 
chase of  which  was  a  teinporary  investment.  The  sale  was 
effected  with  a,  small  profit. 

The  Economic  Situation  in  Colombia. 

In  the  remarks  from  the  chair  ,at  the  general  meeting  of 
last  year  reference  was  made  to  the  renewed  attention  which 
the  Colombian  Government  was  gi\nng  to  the  building  of 
the  extension  of  the  Colombian  Central  Railway,  which,  as 
you  know,  is  linked  up  with  your  line.  In  order  to  further 
the  work,  negotiations  have  been  opened  up  with  the  C-olom- 
bian  Govemmcnt.  through  your  Managing  Director,  and  a 
proposal  has  been  submitted  in  which  your  Company  under- 
takes to  construct  the  projected  line  on  behalf  of  the  Govem- 
1  ment.     The  advantages  which  will  accrue  to  your  Company 
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from  the  tompletion  of  tlii.s  exteii.'ion  are  manifest  to  all. 
The  economic  situation  in  Colombia  is  to-day  far  from 
bright.  The  country  is  passing  through  a  t)ad  crisis,  brought 
al>out  by  the  curtailment  of  credits,  the  heavy  fall  in  the 
raliie  of  coffee  and  other  products,  and  the  importation  of 
in  enormous  amount  of  merchandiar,  far  more  than  can 
be  readily  assimilated,  with  the  consequent  result  that  the 
balance  of  trade,  which  for  1919  was  over  thirty  million 
dollars  in  Colombia's  favour,  is  temporarily  against  lier. 
Kxchange  follows  in  natural  sequence.  From  recent  cables 
r>H:eived,  the  e.\ix)rt  of  gold,  which  had  hitherto  been  pro- 
hibited, is  now  ])Prmitted.  and  the  exchange  rates  have  gone 
more  in  favour  of  Colombia  as  a  consequence.  The  traffic 
on  your  line  being  purely  local,  it  is  not  expected  that 
the  unfavourable  position  I  refer  to  will  greatly  affect  its 
receipts,  f  now  have  pleasure  in  formally  moving  :  "  That 
the  directors'  report  and  statement  of  accounts  to  .June  30 
liLxt  appiMided  thereto,  and  now  submitte<l,  beand  are  hereby 
received  and  adopted,  and  that  a  dividend  of  four  per  cent., 
free  of  i;icomc  tax,  payable  on  December  4,  1920,  be  and 
is  hereby  declared  payable  on  the  shares  of   the  Company." 

Mr.  K.  \.  Green  seconded  the  motion,  which  was  carried 
ananlmously. 

The  retiring  director,  Mr.  E.  A.  Green,  was  re-elected, 
and  Messrs.  Duncan,  Belcher  and  Company  were  reappointed 
auditors. 

Mr.  Frederick  Belcher  said  he  had  no  doubt  that  the  staff 
on  the  other  side  would  appre<'iate  the  vote  of  thanks  which 
was  usually  accoi-ded  to  thoni,  and  they  certainly  deserved 
it  for  the  result-s  they  had  been  able  to  show  on  the  past 
year's  working,  which  must  have  entailed  a  considt^rable 
amount  of  skill  and  work  on  their  part.  He  therefore  pro- 
posed a  cordial  vote  of  thanks  to  the  manager  and  staff  at 
Bogota,  and  he  coupled  with  the  motion  a  hearty  vote  of 
thanks  to  the  Chairman  and  the  directors  for  their  services. 

The  motion  was  seconded  and  unanimously  agreed  to. 

The  Chairman  briefly  acknowledged  the  compliment,  and 
the  proceedings  then  terminated. 


UNITED  RAILWAYS  OF  HAVANA.     ' 

The  Crisis  in  Cuba. 
Phe  twenty-third  uitliiiary  geiicial   imeting  of  this  Company 
was  held  on  December  2,  at  Winchester   House,  E.G.,   Mr. 
C.  J.  Cater  Scott  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  he  had  to  admit  that  the  reiwrt  was 
disappointing  in  the  sense  that,  while  the  gross  traffic  total 
increase  was  no  less  than  £555.000,  the  result  of  the  working 
foi-  the  year  showed  but  very  little  improvement.  The 
Cuban  Government  Jiad  wisely  perceive<I  that,  to  meet  the 
heavy  increase  in  working  expenses,  which  all  railway  com- 
(tanies  had  to  meet  to-day,  an  increase  in  tariffs  was  necessary 
if  a  satisfactory  service  for  the  public  was  to  be  provided. 
Ill  goods  the  position  was  not  quite  .so  satisfactory  so  far  ae 
tonnage  was  <-oncenied,  but  in  [xiint  of  earnings  there  was 
the«atisfactory  incre.%se  of  £169,000.  Working  expenses  had 
increased  by  £535,000.  so  that  the  extra  profit  resulting  from 
the  increase  in  gross  takings  was  but  a  beggarly  £19,000. 
Since  the  General  Manager's  report  was  eent  home,  a  further 
increase  in  wages  had  had  to  \>e  granted,  hut  he  was  glad  to 
»;iy  that  the  Cuban  Government  had  again  met  the  Company 
ceiierously  and  h.id  authorise<l  an  increase  of  about  ten  per 
cent,  on  the  tariffs,  which  would  come  into  fori^e  after  Decem- 
ber 12  next.  The  effect  of  that  would  be  that  for  the  first 
four  or  five  months  of  the  current  year  the  Company  would 
have  to  be.ar  the  increa.sed  coet  of  working,  but  they  would 
not  get  the  lienefit  of  the  higher  tariff  save  for  the  last  seven 
months.  However,  they  certainly  would  have  the  benefit  for 
their  hiusy  seasoiv. 

The  Directors'  Conservative  Policy. 

He  was  awaie  that  tliere  lia<l  been  s.mie  disappointment 
that  the  board  had  not  been  able  to  declare  a  larger  dividend 
th.in  seven  per  cent,  for  the  year.  The  directors  would  gladly 
have  donoeo.  and  at  one  time  they  actually  thought  that  they 
would  be  able  to  give  the  shareholders  something  more.  but. 
with  the  heavy  increase  in  expenses,  and  the  financial  crisis 
III  Cuba,  they  had  come  to  the  coiK-lusion  that  it  would  be 
much  wiser  to  conserve,  as  far  as  ixwsible.  the  resources  of 
the  Company.  There  w.is  another  strong  reason  for  a  con 
■*ervative  policy.  During  the  past  year  an  exceptional  profit 
■if  £166.000  had  been  made  on  remittances.  In  view  of  the 
violent  fluitiiations  whiih  had  l.vkeii  pl.ace  in  the  rate  of 
.■x<hange  it  was  absolutely  im[ii!esib|p  to  make  any  forecast 
iui  to  its  future  course.  The  Company  owiiivl  no  less  than 
ninety-nine  per  cent,  of  the  Ordinarv  slock  of  both  the 
Western  Railway  of  Havana  and  the  CiiKin  Central  Railwavs, 
and  50  |>er  cent,  of  the  I'refer<>nce  stock  of  the  latter,  the 
Western  ("Company  having  no  Preference  stock.  The 
"  Wcfilern  "  paid  its  usual  .<>evpn  jwrcent..  with  a  small  in- 
crease in  the  carry  forward,  and  the  Cuban  Central  paid 
four  per  cent.,  while  )>lacing  £145.000  to  reserve.  Since  this 
Comjiany  had  obt,Tined  control  of  these  two  lines,  both  had 
been  brought  uii<lcr  (lie  general  inanagenient  of  the  "  United." 
'  'I  three  railways  had  undoubtedly  lx>nefite<l  very  ciuisider 
ably  from  central  iiiaiiagement.  but  they  had  not  reached,  in 
the  opinion  of  the  board,  the  full  bem-iits  which  would  have 
reiialted   had  there  been  but  one  Company. 


Actual  FasioD  Desirable. 
The  board  thought  the  time  had  come  when  an  actual 
fusion  was  de.-irable  in  the  interests  not  only  of  the 
"  United  "  but  also  of  the  other  two  companies.  There 
would  be  very  large  benefit  in  the  a<  tual  working,  and  also 
ciiiisideiable  economies.  The  directors  strongly  recommended 
the  .scheme  as  beneficial  to  all  three  companies.  The  Debcn 
tnre-holders  in  both  the  other  railways  having  agreed  to  the 
piofiosals,  the  raising  of  new  capital  had  been  avoided,  and 
it  had  also  been  possible  to  preserve  unimpaired  the  full 
borrowing  powers  of  the  "  United,"  which  might  be  verj' 
useful  in  the  future.  Their  General  Manager,  while  not 
(ommitting  himself  to  figures,  had  expressed  his  belief  that 
tlic  economies  to  be  effected  would  be  very  appreiiable  indeed, 
while  the  Government  of  Cuba  had  also  recognised  the 
advant^iges  of  a  fusion  of  the  three  companies. 

.\s  to  the  immediate  future,  the  traffics  of  the  combined 
companies  to  November  27  last  were  £2,078,000,  or  an  in- 
iiease  of  £305,000.  Their  General  Manager  concluded  that, 
in  spite  of  the  difficult  situation  now  ruling  in  Cuba,  they 
would  carry  quite  as  large  a  tonnage  of  sugar  as  in  the  pre 
vious  year.  Generally  they  might  regard  the  position  as 
satisfactory.  As  to  the  crisis  in  Cuba,  that  was  due  not 
to  a  generally  unsound  trading  )iosition  in  the  island,  but 
to  reckless  speculation  in  sugar.  The  price  of  sugar  reached 
in  May  last  23  cents  per  lb.,  as  compared  with  a  price  of 
from  2,  to  3  cents  per  lb.  previous  to  the  War.  Of  course, 
against  such  an  enormous  advance  a  reaction  had  been  in 
evitable,  and  the  price  was  now  down  to  from  5  to  6  cents 
per  lb.,  which  he  thought  they  might  regard  as  a  much  more 
normal  figure.  About  nine-tenths  of  the  crop  had  been 
marketed,  so  that  only  one-tenth,  or,  say,  350.000  tons,  had 
been  affected  by  the  decline.  That  was  held  by  speculators, 
and,  to  a  certain  extent  by  the  mills,  arid  was  largely  carried 
by  loans  from  the  banks.  There  had  been  a  run  on  certain 
l>anks  which  had  been  unable  to  realise  the  sugar  and  get 
in  their  loan,  and  to  avoid  a  very  considerable  disaster  a 
moratorium  had  been  declared  to  November  30.  which  had 
since  been  extended,  certainly  to  the  end  of  this  year. 

.'<ir  Henry  Mather  .Tackson,  Bart.,  C.B.E.  (Deputy-Chair- 
man), .seconded  the  resolution,  whicTi  was  carried  unani 
mously. 

The  final  dividend  as  recommended  was  approved,  and 
the  retiring  directors  and  the  auditors  were  re-elected. 


SOUTH  AFRICAN  DIAMOND  CORPORATION.  LIMITED. 

Results  Show  a  Marked  Advance. 
The  seventli  ordinary  general  meeting  of  this  Corporation 
was  held  on  November  30  at  the  works  of  the  National  Dia- 
mond Factories  (Bernard  Oppenheimer),  Ltd..  Lewes  Road. 
Brighton,  ilr.  Bernard  Oppenheimer,  tht  Chairman  of  the 
Company,  preeiding. 

The  Cliairman  said  :  I  have  only  just  lately  recovered 
from  a  serious  breakdown,  and  my  medical  adviser  do«<  not 
want  me  to  overtax  myself.  I  must,  therefore,  crave  your 
indulgence,  and  ask  you  to  permit  my  son  to  read  my  sptech. 
Captain  C.  M.  Oppenheimer  accordingly  read  the  Chair- 
man's speech,  which  was  as  follows  :  "  It  gives  your  direc- 
tors gi-eat  pleasure  in  again  being  able  to  place  statements 
before  you  which  show  another  big  advance  on  the  previous 
years'  results.  You  will  see  that  the  profit  e.irned  for  the 
year  i.s  £131.306  10.«.  Irf..  against  a  profit  of  £44.472  Sn.  4<i. 
for  the  year  19(19.  The  issued  capital  of  your  Company  up 
to  Dcoinber  51.  1919.  was  £100,000.  and  a  further  iseue  of 
200.000  shares  took  place  on  January  1  tliis  year.  Thus,  tlie 
profit  of  £131.000  o<ld  for  the  twelve  months  wa.s  made  up 
to  December  31,  19*5.  on  a  subscribed  capital  of  £100.000. 
anil    for   t)i.'    rciiKiiiiiiii;   six    mojilhs    of    the    financial    year   on 
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the  increased  capital  of  £300.000.  I  am  sure  vou  will  con- 
sider this  result  satisfactory.  The  issue  of  the  200,COO  shares 
itself  on  January  1  of  this  year  was  a  great  success,  and  as 
this  issue  wa«  only  made  to  existing  shareholders.  I  think 
your  directors  can  take  this  as  a  vote  of  confidence  in  their 
management.  These  200.000  shares  were  issued  to  you  at  a 
premium  of  £1  per  share;  the  premium  of  £200.000  has  been 
placed  to  reserve  account,  thus  strengthening  your  company's 
position  verj'  considerably.  The  cash  on  hand  and  your 
shareholdings  exhibit  a  strong  position.  The  big  increase 
over  last  year  in  shares  in  other  companies  from 
£257,181  3s.  5rf.  to  £773,652  8s.  Sd.  is  almost  entirely  due  to 
the  investment  of  £400.009  in  £  shares  in  the  National 
Diamond  Cutting  Factories.  You  have  left  an  undivided 
profit  of  £55,089  9s.  2d.  tor  the  year  under  review.  This 
is,  however,  subject  to  excess  profits  duty,  and  it  is  this 
point  which  is  receiving  the  very  serious  consideration  of 
your  Board.  It  is  with  the  utmost  satisfaction  that  I  am 
able  to  state  we  are  in  a  position  to  keep  up  our  dividends 
of  fifty  per  cent,  per  annum,  if  we  are  not  mulcted  in  heavy 
excess  and  other  duties. 

The  Diamond  Market 
"The  Diamond  market,  although  it  is  at  least  thirty  per 
cent,  higher  than  when  I  addressed  you  last,  is  at  the 
moment  very  slack,  but  prices  are  being  held,  not  artifi- 
cially, but  for  the  simple  reason  that  the  returns  of  rough 
diamonds  are  not  overtaxing  the  market.  The  present 
slackness  is  attributable,  in  the  first  place,  to  the  various 
labour  troubles  and  the  general  unrest  that  has  taken  place 
all  over  the  world,  but  with  over  forty  years'  experience 
of  the  trade  behind  me  I  am  emboldened  to  say  that  there 
is  nothing  wrong  with  the  Diamond  market  at  all.  and  that 
it  will  recover  it«  old  buoyancy  in  the  near  future.  Very 
few  people  understand  that  there  is  reaUy  at  all  times  a 
scarcity  of  diamonds — diamonds  do  not  grow  like  potatoes, 
for  instance,  and  are  not  quite  as  plentiful  as  people  who 
read  about  them  in  the  papers  imagine.  The  purchasing 
public  here,  in  America,  and  everywhere  else  should  know 
this,  and  should  have,  their  attention  drawn  to  the  great 
advantages  of  precious  stones,  and  especially  of  the  diamond 
as  an  investment.  There  is  an  old  saying  that  every  man 
has  his  day.  Equally  true  it  is  that  every  man  has  his 
hobby.  Whatever  it  is,  he  takes  it  up  because- it  gives  him 
personal  delight,  and  also  because  at  the  back  of  his  mind 
he  considers  his  own  special  hobby  a  sound  investment — 
either  a  commercial  investment,  or,  if  I  may  coin  a  phrase. 
a  pleasure  investment.  The  diamond  should  be  equally 
advertised  and  publicised.  It  scintillates,  it  fascinates,  it 
beautifies  and  adorns,  and  at  the  same  time  it  is  really 
an  absolutely  sound  investment — an  investment  without  bulk 
and  easily  negotiable.  I  believe  that  if  this  investment 
side  of  the  diamond  were  only  more  generally  emphasised 
it  would  not  be  long  before  producing  companies  of  the 
precious  gem  would  have  to  look  round  to  find  more  diamond 
mines  to  satisfj'  the  demand. 

"  An  Unjnst  and  Iniqoitons  Tax  " 

"  The  statements  of  the  Chancellor  of  the  Exchequer  and 
the  increase  in  the  excess  profits  duty  which  were  brought 
into  effect  from  April  of  tiie  present  year,  despite  the 
promise  made  that  this  duty  would  be  reduced  if  not 
abandoned  altogether,  did.  as  you  are  all  well  aware,  lead 
to  a  considerable  slump  in  all  the  produce  markets,  with 
the  natural  result  that  people  generally  are  not  inclined 
to  spend  money  on  personal  luxuries  until  an  improvement 
in  trade  generally  sets  in.  The  action  of  the  Government 
as  far  as  the  excess  profits  duty,  is  concerned  is,  of  course, 
one  of  vital  importance  to  us,  and  your  Corporation  is 
particularly  affected.  Your  Company  was  floated  in  1913. 
Any  new  enterprise  requires  to  do"  a  lot  of  ground-woik 
before  it  can  show  good  results.  We  were  no  exception  to 
this  rule.  Onr  profits  for  the  first  vear  on  the  then  capital 
of  £100,000  were  £10.000:  consequently,  the  standard 
allowed  us  is  very  small.  I  do  not  propose  to  weai-y  you 
with  a  long  dilation  on  the  subject,  but  I  would  add  my 
own  complaint,  in  common  with  nimiberless  others  who  con- 
trol large  industries  founded  during  recent  years  and  who 
are  mulcted  in  very  heavy  taxes,  while  old-established  fir-ms 
are  allowed  to  get  off  scot-free.  (Hear,  hear.)  I  believe 
I  am  right  in  stating  that  the  excess  profits  duty  has  been 
the  greatest  cause  of  the  present  high  cost  of  li\-irrg — (hear, 
hear) — which,  in  turn,  has  brought  about  the  serious  labour 
disturbances  from  which  the  country  has  suffered  so  severely 
during  the  past  year.  It  is  to  be  hoped  that  the  Governnipnt 
will  listen  to  every  business  man's  just  complaint  on  this 
point  and  repeal  this  most  unjust  and  iniquitous  tax.  (Hear, 
hear.)  I  have  already  told  you  that  we  will  be  able  to  keep 
up  our  fifty  per  cent,  dividend  if  we  are  not  taxed  unfairly. 
I  have  also  told  you  that  although  business  is  slack  we 
are  making  profits.  As.  however,  we  are  not  able  to  tell 
you  what  the  taxation  we  have  to  pay  is  likely  to  be.  your 
board  are  somewhat  in  the  dark  as  to  what  would  be  the 
fairest  w,iy  of  dealing  \vith  declarations  of  dividends.  The 
views  of  my  colleagues  are,  or  I  should  say  were,  that  we 
should  postpone  the  payment  of  any  dividend  until  June  30, 
as  before  we  know  what  we  have  to  pay  to  the  Government 
they  consider  we  should  not  deplete  our  cash  resources.     As, 


however,  I  do  not  wish  the  shareholders  to  be  disappointed 
I  have  proposed  to  my  co-directors,  and  they  have  agreed, 
that  we  declare  a  dividend  to-day  at  the  rate  of  25  per 
cent,  per  annum  for  the  six  months  ending  TWcember  31, 
and  if  you  confirm  this  at  to-day's  meeting  dividend 
warrants  will  be  posted  to  you  on  December  31  next.  I 
hope  that  at  June  30,  1921.  the  position  of  affairs  generally, 
so  far  as  taxation  is  concerned,  will  have  improved  so  that 
we  are  enabled  to  pay  you  the  usual  dividend  of  fifty  per 
cent,  per  annum  and  the  remaining  twentv-five  per  cent, 
which  we  are  now  proposing  to  keep  in  reserve  for  even- 
tualities. 

The  Diamond-Cutting  Works. 

"  I  now  want  to  say  a  few  words  about  the  diamond- 
cutting  works  in  which  you  hold  an  interest  of  thirty  per 
cent.  The  directors'  report  states,  and  states  to  my  mind 
quite  correctly,  that  this  investment  will  be  a  very  paying 
one  for  you  in  the  near  future.  I  am  glad  that  so  many 
shareholders  have  found  it  c-onvenient.  to  come  here  to-day 
and  to  look  over  the  works.  I  may  say  that  so  that  you 
shonld  get  a  thorough  grip  of  affairs  and  of  how  vre  conduct 
our  establishment  here,  we  have  not  given  instructions  to 
alter  an\-thing  and  have  made  no  special  arrangements  for 
vou,  and  I  hope  you  have  enjoyed  your  visit  and  that  you 
are  able  to  agree  with  me  that  we  have  founded  a  wonderful 
industry  which  will  outlive  us  all.  (Applause.)  I  hope  there 
are  some  diamond  experts  among  you  who  have  been  able 
to  follow  the  technical  part-  of  our  works,  and  I  shall  be 
very  pleased  to  elucidate  any  points  you  wi.^h  to  raise  here 
after.  I  personally  can  tell  you  that  I  am  more  than  pleased 
with  the  progress  we  have  made,  and  I  can  also  tell  you 
that  our  diamonds  find  a  ready  sale  all  over  the  world.  I  am 
pleased  to  report  that,  although  we  may  fix>m  time  tn  tune 
have  a  little  trouble  with  the  men,  the  pleasantest  relations 
exist  between  them  and  the  management  and  between  them 
and  me  personally,  and  the  managers,  as  well  as  myself,  are 
at  all  times  most  anxious  to  meet  the  men  and  to  discuss 
with  them  anv  imaginary  or  real  grievances.  I  want  to 
repeat  here  what  I  have  told  you  the  last  two  years,  ever 
since  we  have  started  this  diamond-cutting — that  we  are  not 
competing  or  intending  to  compete  in  a  harmful  way  against 
our  Continental  competitors,  and  that,  moreover,  we  have 
made  arrangements  with  the  Continental  Fnion  of  Diamond 
Cutters  that  we  all  come  into  line. 

Issne  of  Short-term  Notes. 

"  I  want  to  point  out  to  you  that  this  diamond-cutting 
scheme  is  capable  of  great  extension,  and  so  as  to  be  able 
to  carry  out  this  extension  we  are  going  to  the  public  for  a 
further  £1.000,000  in  Ei-rht  per  Cent. 'Six-year  Convertible 
Secured  notes  at  par,  which  notes  >  will  be  exchangeable  any 
time  before  January  1,  1924.  into  shares  at  par.  or  they  will 
be  paid  off  after  January  1,  1924,  in  three  .yearly  instalments 
as  follows  : — 

1924         £400.000 

1925  ?00  000 

1926  300,000 

We  require  this  money  to  enable  ns  to  give  work  to  the 
2,000  men  we  contemplate  taking  on,  700  of  whom  are  now 
in  our  employ.  Now.  with  regard  to  the  workmen,  you 
have  all  had  an  opportunity  of  watohing  them  at  work,  and 
you  have  seen  the  conditions  under  which  they  are  emploved. 

"  As  far  as  the  wages  are  roncemed.  I  recognise  one  thing, 
aird  that  is  that  every  man  has  the  same  right  as  I  have. 
or  as  you  have,  to  earn  as  much  money  legitimately  as  his 
capacity  of  work  entitles  him  to.  and  in  the  furtherance  of 
our  work  this  will  be  our  guiding  principle.  We  do  not 
care  a  bit  what  a  man  earns  so  long  as  he  shows  us  a  profit, 
and  we  hone  in  a  few  years'  time  to  snend  a  minimum  of 
betiveen  £600.000  and  £1.000.000  in  wages.  I  believe  the 
scheme,  as  I  have  already  mentioned,  is  canable  of  great 
extension,  and  1  as  well  a?  mv  co-workers  will  do  our  best 
to  bring  about  this  extension  if  we  get  the  loyal  eupf)ort  of 
our  shareholders.  The  scheme  which  I  have  outlined  to  you 
will  be  adverti.sed  shortly,  and  shareholder's  on  the  register 
of  our  corporation  will  receive  priority  in  their  applications 
for  these  notes. 

New  Inte'ests  in  Sontb  Africa. 

"  Your  directors  have  lately  taken  up  some  new  interests 
in  South  Africa  which  promise  fair  results,  and,  as  you  will 
have  learned  from  the  report,  three  of  your  directors! — myself, 
Mr.  Rowsell  and  Colonel  Watt — are  proceeding  in  Janirary  to 
i>nrith  Africa,  where  they  will  thoroughly  investigate  the 
position  and  have  an  opportunity  of  consulting  with  tie 
experts  who  have  reported  upon  the  business  offered  to  us. 
If  we  are  satisfied  that  the  reports  we  have  received  are 
fully  justified.  I  think  we  may  consider  that  we  have  secured 
interests  which  will  raise  your  Company  from  the  important 
posit'on  it  now  enjoys  into  a  premier  position  in  the  world 
of  commerce.  Of  course  this  undoubtedly  would  mean  a 
further  extension  of  capital,  but  any  proposals  with  regard 
to  this  will  not  be  placed  before  vou  until  we  have  absolutely 
clear  evidence  as  to  the  value  of  the  interests  which  we  have 
secured." 

The  Chairman  then  formally  moved  the  adoption  of  the 
report  and  accounts. 

Mr.  C.  F.  Rowsell  seconded  the  motion,  and  the  Chairmaa 
having  replied  to  questions,  it  was  carrie<l  unanimously. 
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ONION  COLD  STORAGE  COMPANY.  LIMITED. 

Continued  Progress  and  Prosperity. 
The  twciiLy  tliiid  oiLliimry   gcn['r;il   iriuoting  of  this  Ccirnpany 
waa  hold   on  November  29   at  Wintheslcr  House,  E.G.,   Mr. 
Rog<T  1'.    Sing  (the  Chairman)  presiding. 

The  Secretary  (Mr.  Edward  Hinchiiff)  read  the  notice 
convening  the  meeting  and  the  report  of  the  aiiditor.-i. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  From  the  accounts  you  will  have  seen  that 
the  Company  still  continues  to  make  the  u.sual  satisfactory 
progress,  and  I  have  plea.sme  in  telling  you  that  the  volume 
of  the  Company's  business  is  still  increasing.  In  these 
unsettled  times  the  interests  of  your  business  require  special 
care  and  attention,  and  I  think  we  are  justified  in  feeling 
satisfied  with  the  results  which  have  been  obtained. 

If  you  will  ri'ler  U^  the  balance  sheet  you  will  notice  that, 
including  the  amount  l)rought  forward,  we  have  a  balance  of 
£368,586  to  deal  with,  which  enables  us  to  pay  the  interest 
on  the  Debenture  stock,  the  dividends  on  both  classes  of 
Preference  shares,  to  provide  for  head  olhce  expenses,  and  to 
leave  a  balanw  of  £180.493.  Out  of  this  we  have  eet  aside 
£78,776  to  the  depreciation  reserve,  and  your  directors  re- 
commend the  payment  of  the  usual  dividend  of  ten  per  cent. 
on  the  Ordinary  shares,  leaving  £71,716  to  be  carrie<l  forward, 
as  against  £51.066  brought  in  from  the  previous  year.  We 
have  for  the  year  1919  purchased  and  cancelled  £53,780 
Debenture  stock,  and  we  have  also  during  the  year  reduced 
the  outstanding  mortgages  by  £12,150.  As  you  will  at  once 
recognise,  these  payments  improve  the  position  of  the  Com 
pany.  I'p  to  date  we  have  redeeme<t  Debenture  stock  for  a 
total  nominal  value  £481.206.  and  also  reduced  our  specific 
mortgages  by  £77.950.  The  depreciation  reserve  now  stands 
at  £562,753.  I  do  not  know  that  there  is  anything  further 
in  the  accounts  which  calls  for  special  attention. 
Company's  Progress. 

The  |>eriod  under  review  is  the  twenty-third  year  of  this 
Company's  operations,  and  the  business  during  each  of  these 
twenty-three  years  has  shown  a  consistent  and  substantial 
progress.  You  will  se«  from  the  accounts  in  your  possession 
that  the  year  1919  maintains  a  good  record.  We  are,  in 
common  with  other  busines^ies,  passing  through  a  period 
which  calls  for  quite  e.\ceptional  care  and  foresight  in  the 
management  of  your  affairs.  The  consistent  policy  of  your 
board  of  meeting  in  advance  the  requirements  and  convenience 
of  our  cii.stomers  and  giving  them  the  whole  hi'nefit  of  our 
experience  will  stand  the  Company  in  good  stead,  and  will, 
I  have  no  doubt,  ensure  our  continued  progress  and  prosjyerity, 
I  need  hardly  mention  to  you  that  the  management  re.ali.ses 
its  responsibilities  in  connection  with  the  enormous  value  of 
goods  our  customers  leave  with  us,  and  one  of  the  secrets 
of  our  success  lies  in  the  fact  that  we  specialise  in  the  cold 
atorago  business,  .and  have  made  a  constant  and  successful 
study  of  what  is  necessary,  not  only  for  maintaining  in  per- 
fect condition  the  prorluce  entrusted  to  us,  but  also  in  afford- 
ing to  our  customers  those  many  facilities  which  we  are  par- 
ticularly able  to  render  them. 

You  may  r«>st  as.sured  that  your  board  will  continue  to 
bo  inspired  by  the  same  policy,  and  will,  to  the  best  of  their 
judgment,  see  that  the  business  of  this  Company  is  develope<l 
on  the  same  broad,  safe,  and  progressive  lines  as  hitherto, 
and  I  may  say  that  your  directors  have  already  authorised 
several  extension.*  of  the  Company's  business,  and  have  in 
view  certain  other  developments  which  they  think  will  lon- 
siderably  assist  ajid  strengthen  our  position. 

We  are  here  to-day  to  give  an  account  of  our  stewardship 
for  the  year  1919,  and  I  should,  perhaps,  have  apologised 
to  you  for  the  late  date  at  which  we  are  holding  our  annual 
meeting.  This  h.as  been  caused  by  the  large  amount  <vf  addi- 
tional work  which  has   been   placed  on    the  staff   recently. 

It  is  my  usual  practitv  to  refer  at  these  incH'tings  to  the 
current  year,  and  I  am  pleased  to  be  able  to  tell  you  that 
the  results,  so  far,  show  that  the  Company's  rate  of  progre.sa 
has  been  fully  maintained,  and  I  have  no  doubt  that  when 
the  Com[>any's  ac<-«nnts  for  the  year  1920  are  pnt  befoiv  you 
you  will  be  perfectly  satisfied  with  the  progress  they  reflect. 
(Applause.) 

A.S  hii«  alw.iys  been  the  case  in  the  past,  we  have  reeoivoil 
the  heartiest  cooperation  and  the  greatest  assistance  from  the 
staffs  at  all  <;nr  centres,  and  I  am  sure  that  you  will  join 
with  me  ,ind  my  co-directors  in  acknowle<lging  the  good  work 
that  has  l>een  done  and  in  expressing  our  appreciation  of  their 
efforts. 

It  may  interest  you  to  know  that  there  are  now  on  the 
Company '.s  share  and  Debentur<>  sttn-k  registers  a  total  of 
over  18,000  holders.  It  is  a  source  of  strength  to  the  Com- 
pany that  its  securities  should  be  so  widely  held,  and  I  t,ake 
this  opix)rtnnity  of  welcoming  the  new  shareholders  that  have 
recently  come  on  our  registers. 

I  now  formally  beg  to  move  :  "  That  the  report  and  the 
accounts  for  the  year  ended  December  31,  1919,  as  repre- 
sented to  the  meeting,  bo  approved  and  adopted." 

Mr.  'I'homas  H.  llorsfidd  seconded  the  motion,  whicli 
was  carried  unanimously,  and  the  dividend  recommended  was 
declared. 

The  retiring  directors  (Sir  William  Vestey  and  Mr.  T.  T.. 
Ijorsfield)  were  re-elected,  and  Messrs.  Deloitte,  Plendcr, 
*!riffiths  and  Company  were  reappointed  auditors. 
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CONSOLIDATED  GOLD  FIELDS  OF  SOOTH  AFRICA, 
LIMITED. 

Investments  in  Industrial  Undertakings. 
The   ordinary    general    meeting    of    the     Consolidated    Gold 
Fields  of  South  Africa,  Limited,  was  held  on  December  2, 
at  the  Camion  Street  Hotel.  Lord  Harris  presiding. 

The  Chairman  .said  that  the  report  this  year  contained  not 
only  particulars  of  the  Consolidated  Gold  Fields  of  South 
Africa,  but,  as  the  assets  of  the  Company  with  a  few  -ex- 
ceptions were  transferred  to  the  New  Consolidated  Gold 
Fields,  Limited,  in  accordance  with  the  resolution  passed  on 
July  31  last  y«ar,  the  directors  felt,  in  order  to  give  the 
whole  etory  of  the  year's  business,  that  they  were  bound  to 
furnish  shareholders  with  the  report  and  accounts  of  the 
latter  Company. 

The  Past  Year's  Results. 

The  position  was  that  the  old  company — the  holding  com- 
pany— carried  on  for  three  months,  after  which  the  new 
company — the  operating  company — continued  for  the  re- 
mainder of  the  year,  but  there  was  a  short  period  from  the 
date  when  the  new  company  commenced  trading  up  to  the 
date  when  the  assets  were  transferred  during  which  the 
transactions  of  the  two  companies  overlapped.  The  total 
management  cost  for  the  year — that  was.  for  the  first  three 
months  of  the  old  company  and  the  remaining  nine  months 
of  the  new  company — amounted  to  £39,158,  as  compared  with 
£22,075  last  year,  or  an  increase  of  £17,000  odd.  This  was 
accounted  for  by  increased  remuneration  to  the  employees 
and  work  which  they  had  had  to  do  in  the  building.  On  the 
other  side  they  had  dividends,  profits.  &c..  amounting  alto- 
gether to  £590,952,  which  compared  with  £572,141  odd  last 
year.  The  revenue  from  dividends  had  increased,  but  the 
profit  on  sales  of  investments  was  slightly  less  than  that  of 
last  year.  Still,  they  could  not  tximplain  of  markets.  They 
had  taken  the  opportunity  of  good  markets  to  realise  some 
of  the  Company's  South  African  mining  holdings,  and  had 
reinvi^sted  largely  in  industrials,  whicli  policy  the  share- 
holders approved  wlien  the  new  company  was  formed.  There 
remained  a  balance  of  £488,161  odd,  against  which  £165.408 
had  been  charged  ^or  depreciation  and  £21,946  odd  repre- 
senting the  cost  of  the  formation  of  the  new  company.  A 
provieiou  had  been  made  for  corporation  profits  tax,  income 
tax  in  South  Africa  and  America,  and  out  of  the  balance 
remaining  a  dividend  of  six  per  cent.,  free  of  tax,  amount- 
ing to  £270,000,  had  been  paid  by  the  new  company  to  the 
old  company.  That  left  a  balance  of  £20.528  odd  to  be 
carried  forward.  The  Company's  position  was  not  as  liquid 
as  they  had  been  accustomed  to  see  in  in  past  years,  owing, 
of  course,  to  the  fact  that  they  had  had  good  opportunities 
for  investment.  It  was,  however,  at  the  date  of  the  account.^ 
approximately  £750,000. 

Sub-Nigel  and  Robinson  Deep  Hines. 

With  regard  to  general  .subje<ts.  he  supposed  if  there 
were  any  who  doubted  tlip  wisdom  of  the  change  by  which 
the  directors  were  given  full  power  to  invest  outside  as 
well  as  inside  South  Africa,  and  in  other  investments  besides 
mining,  they  must  now  acknowledge  after  the  catastrophes 
of  the  last  twelve  months  that  the  change  was  fortunate, 
even  if  not  wise.  He  claimed,  of  <ourse,  that  it  was  wise, 
because  although  it  was  impossible  to  foresee  such  a  calamity 
as  the  burning  of  Knight's  Deep  Mill,  it  was  wise  because 
they  could  not  ignore  the  extremely  hazardous  conditions 
under  which  low-grade  mines  were  working,  having-  regard 
to  the  paucity  of  native  labour  and  the  increased  costs  all 
round.  In  accordance  with  their  usual  custom,  the  directois 
had  asked  their  representative  in  Johannesburg  to  cable  the 
late.st  news  for  the  information  of  shareholders,  and  they 
would  be  glad  to  hear  that  he  cabled  an  excellent  rcpmt 
on  the  present  condition  and  prospects  both  of  Snh  Nil;,-! 
aaid  Robinson  Deep  Mines.  As  regards  Sub-Nigel,  the  nii-nl 
development  in  the  "('"  shaft  area  indicated  that  sutticicnt 
payable  ore  could  be  opened  up  in  that  area  to  supply  the 
mill,  which  would  enable  the  ore  reserves  to  accumulate  in 
all  the  other  areas  where  development  was  going  on.  As 
regarded  Robilison  Deep,  the  intersections  of  reef  in  the 
cross-cut  at  a  depth  of  5,700  feet  were  very  good  indeed, 
and  a  nio.^t  important  indication  was  the  fact  that  the  south 
reef,  which  had  hitherto  not  been  reckoned  upon  at  all  at 
this  depth,  had  shown  values  of  7  dwt.  over  58  and  65  inches, 
whilst  the  main  reef  leader  had  shown  values  of  13  dwt. 
over  67  inches  and  9J  dwt.  over  52  inches.  There  was  thus 
a  distinctly  hopeful  ring  about  the  prospects  of  these  two 
mines. 

The  Chairman  then  leferred  to  other  mining  ventures 
in  South  Africa,  including  diamond  and  coal,  in  which  the 
Company  was  interested,  and  for  which  there  were  good  pros- 
pects. With  regard  to  West  Africa,  the  Gold  Coast  Amal 
.garaated  had  p«d  dividends,  and,  so  far  as  the  directors 
could  .'^ee.   it  was  likely  to  continue  to   do  so.      Referring  Id 


the  Companv's  interests  in  America  and  the  West  Indies. 
he  said  that  the  latest  cable  advice  with  regard  to  the 
American  Trona  Corporation  was  that  during  the  month  of 
November  there  was  an  estimated  prodiu-tion  of  liigh-gradi- 
potash  and  refined  borax  of  1.620  tons,  which  was  fifty  per 
cent,  above  the  monthly  average  for  the  eight  months  re- 
ferred to  in  the  annual  report.  He  concluded  by  moving 
the  adoption  of  the  report  and  accounts,  and  the  declaration 
of  a  cash  dividend  of  seven  and  a-half  per  cent.,  free  of 
income  tax,  on  the  Ordinary  shares. 

Mr.  S.  Christopherson  seconded  the  motion,  which  was 
carried  unanimously. 

The  retiring  directors  and  the  auditors  were  re-elected. 


THE  STRAND  HOTEL,  LIMITED. 
High  Standard  of  Accommodation.. 

The  thirteenth  ordinary  general  meeting  of  the  holders  of 
Participating  Preferred  Ordinarj-  and  Deferred  Ordinary 
shares  of  the  Strand  Hotel,  Limited,  was  held  yesterday  at 
the  Trocadero  Restaurant,  under  the  presidency  of  Mr. 
Alfred  Salmon^^ 

The  Chairman  said  :  The  accounts  to  be  dealt  with  are 
those  in  respect  of  our  eleventh  year  of  trading,  which,  I 
am  happy  to  say,  once  more  shows  progress  in  the  result* 
achieved,  our  profits  amounting  to  some  £15.0C0  more  than 
those  of  la-st  year.  This  is  particularly  gratifying  when  you 
consider  that  the  expenditure  under  every  heading  of  ex- 
pense connected  with  the  business  has  increased.  In  fact, 
apart  from  the  cost  of  food  and  provisions,  which  has-  also 
increased,  the  trading  expenses  alone  during  the  year  have 
risen  by  some  £66,CK)0  over  those  of  1919.  In  addition  to 
this,  we  have  had  to  provide  for  further  taxation  in  the 
form  of  corporation  tax.  We  have  found  it  necessary  during 
the  year  to  revise  our  charges  for  rooms.  They  are  now 
lO--.  for  a  single  room  and  lis.  for  a  double  room,  which, 
I  think  you  will  agree,  having  regard  to  general  conditions, 
are  stOl  very  moderate.  I  am  glad  to  say  that  in  spite 
of  this  increase  the  demand  for  accommodation  is  still  as 
keen  as  ever,  and  every  available  room  in  both  hotels  is 
practically  always  occupied,  thus  proving  that  our  reputation 
for  pre-eminence  in  value  is  maintained.  The  number  of 
guests  accommodated  during  the  year  was  n  record. 

High  Standard  of  Accommodation. 
With  regard  to  the  Royal  Palace  Hotel,  Kensington,  which 
came  under  the  control  of  this  Company  on  September  1 
last  year,  I  have  to  report  that  good  progress  has  been  made 
in  the  matter  of  redecoration,  re-equipment,  and  generally 
putting  the  hotel  into  an  efficient  state  of  repair.  There  is, 
iiowever,  more  to  be  done.  The  standard  of  accommodation 
now  afforded  is  not  surpassed  by  any  other  hotel  in  Tyondon. 
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From  the  business  now  being  done  at  this  hotel  your  directors 
are  confirmed  in  their  judgment  in  acquiring  its  control,  and 
thoy  look  forward  to  its  future  with  confidence. 

With  reference  to  the  IJaker  Street  Hotel,  as  mentioned 
in  the  report,  your  Board  regrets  thnt  the  proposals  referred 
to  last  year,  which  had  principally  to  do  with  the  raising 
by  the  .Metropolitan  llai'.way  t^ompany  of  tlie  necessary 
capital  for  the  construction  of  the  building,  did  not  fructify. 
The  difficulty  arose  over  the  enormously  increased  cost  of 
building  since  the  proposal  for  the  erection  of  this  hotel 
was  pro|xjuiidcd.  In  view  of  this,  an  agreement -tiae  been 
entered  into  with  the  Railway  Company  Canoetting  the 
former  agreements  in  respect  of  the  scheme.  This  new- 
agreement  contains  some  minor  reservations  in  favour  of 
our  Company  which  are  operative  for  several  years,  but  the 
prospects  of  our  Company  obtaining  any  real  benefit  fiom  it 
are  very  remote.  Dealing  with  the  accounts,  the  Chairman 
said  that  the  capital  account  was  increased  this  year  by  the 
200,000  eight  per  cent.  Cumulative  Preference  shares  created 
and  issued  in  December  last,  and  the  total  amount  of  the 
issued  capital  now  stood  at  £735,000.  As  to  Debenture 
stock,  the  total  .sum  outstanding  and  accrued  interest  thirton 
amounted  to  £232,039.  Reserve  was  increased  to  £5C.J00  by 
the  addition  of  the  premium  received  from  the  issue  of  thf 
eight  per  cent.  Preference  shares.  Investments,  at  £99,754, 
compared  with  £81.427  la.^t  year,  and  cash  at  bank  ?nd  in 
hand   stood  at  £84.808. 

The  profit  for  the  year  was  £136.324.  after  making  yro- 
vieion  for  e.xce's  profits  duty,  corporation  tax,  and  contin- 
gencies. Added  to  that  was  the  balance  brought  'orwar  I 
from  last  account,  £11,564,  making  an  available  profit  of 
£147,889. 

The  directors  now  proposed  that  final  dividends  be  pnid 
for  the  hnlf-yoar  ended  September  30  :  On  the  Participatini; 
Preferred  Ordinary  shares  at  the  rate  of  thirteen  per  cent. 
per  annum,  making,  with  the  interim  payment,  a  dividend 
of  ten  per  cent,  for  the  year,  taking  £14,950.  After  allo- 
cating a  simil.nr  sum  on  the  Deferred  Ordinary  .shares,  the,-o 
rema'ned  a  balance  of  £15,036  to  carry  forward  to  next  Jear. 
£3,472  in  excess  of  the  sum  brought  in.  The  Chairiii.in 
concluded  by  moving  the  adoption  of  the  report  and  accounts 
and  the  payment  of  the  dividends  as  recommended. 

Mr.  Balfour  seconded  the  motion,  and  it  was  unanimously 
adopted. 

ANSELLS  BREWERY.  LIMITED. 

Properties  now  nearly  £1,100,000  in  Value. 
At  the  twentieth  annual  meeting  of  shareholders  of  Ansells 
Brewery.  Limited,  held  at  the  Queen's  Hotel,  Birmingham, 
on  Friday,  November  26,  Mr.  Edward  Ansell  (Chairman) 
presided.  The  report  showed  that  the  net  profit  for  the 
twelve  months  ended  September  30  was  £120,780.  to  which 
was  added  £69,065  brought  forward.  The  sum  of  £42,062 
had  been  paid  in  Debenture  interest  and  in  interim  dividends. 
It  was  recommended  that  a  final  dividend  of  five  per  cent, 
per  annum  (less  ta.\)  be  paid  on  the  Preference  shares,  and 
at  the  rate  of  twelve  per  cent,  per  annum  on  the  Ordinary 
shares,  free  of  tax,  making,  with  the  eight  pe^  cent,  interim 
dividend,  a   dividend  of  ten   per  cent,    for  the  year. 

The  Chairman  made  reference  to  the  loss  the  firm  had 
sustained  by  the  death  of  Mr.  Harry  Ansell,  'who  had  been 
Chairman  for  18  months.  He  added  that  Mr.  Thomas  Ansell, 
the  new  deputy  chairman,  had  been  connected,  \vith  the 
Company  for  over  30  years,  and  for  the  past  13  years  as 
Managing  Director. 

The  Chairman  added  that  the  Company  had  always  main- 
tained a  good  dividend',  and  wa«  to-<lay  in  a  stronger  position 
than  ever.  The  assets  were  real  and  tangible.  The  ordinary 
.shares  were  still  in  the  hands  of  the  original  holders  or  their 
families,  which  he  thought  was  right  in  view  of  the  risk. 

A  \'oice  :  We  would  like  to  take  a  bit  of  the  risk,  sir. 
(Laughter.) 

The  Chairman  exnlained  that  the  increase  in  sundry 
creditors  was  due  to  the  increased  duty.  The  licensing  pro- 
perties held  by  the  Company  now  totalled  in  value  nearly 
£1.100,000,  partly  by  the  conversion  of  leaseholds  into  free- 
holds, but  chiefly  by  the  acquis  tion  of  additional  businesses. 

Suggestions  were  made  by  Debenture  and  Preference 
shareholders  that  the  Company  might  consider  the  increase 
of  the  rates  of  interest,  and  the  Chairman,  while  declining 
to  express  an  opinion,  said  no  doubt  the  directors  would 
consi<lcr  the  suggestions. 

The  proposed  d'vidends  were  confirmed,  and  Mr.  J.  A. 
Fairhur.st   was   re  elected  a  direi  tor. 

KAHUNTING  TIN  DREDGING.  LIMITED. 

The  sovcTith  aunuil  general  meeting  of  this  Company  was 
held  on  November  29  at  the  offices  of  the  Company,  7  Martin's 
Lane,  Cannon  Street.  K.C.,  Mr.  .lohn  1.  Philips  (Chairman 
of  the  Company)  presiding. 

The  '"hairman  said  :  You  will  have  noticed  thnt  both  as 
rcgaixis  hours  run,  ground  treated,  and  ore  recovered  the 
results  for  the  yeir  under  review  cxceefled  those  of  the  pre- 
vious year,  and  although  the  average  tin  contents  of  the 
ground  treated  were  slightly  less,  the  increased  price  obtained 
for  the  metal  more  than  rompensated  fur  this  slii;ht  decrea.se 
in  recov>ry.  Although  the  cost  of  rcl)airs  and  renewals  shows 
a   tendency   t<>   increase,    the  dredge   ran    practically   without 


interruption  for  the  fifth  year  in  succession.  As  you  will 
see,  our  working  costs  were  again  appreciably  higher  at  Id. 
per  cubic  yard,  comparing  with  ju.st  under  6^'/.  during  the 
previous  year.  I  think  you  will  agree  that  the  re.sults  shown 
by  the  accounts  are  very  satisfactory,  and  I  am  glad  to  be 
able  til  recommend  the  payment  of  a  total  dividend  for  the 
year  of  ten  per  cent.,  free  of  tax.  It  must  l>e  remembered 
that,  t.iking  income  tax  into  account,  this  is  equal  to  a  return 
of  fourteen  per  cent.,  and,  further,  that  it  is  payable  on  the 
recently  increated  capital,  which  at  the  present  time  is  not 
should  be  considerably  increased.  When  I  addressed  you 
last  year  I  dealt  with  the  programme  of  development  and 
.stated  that,  should  you  approve  of  the  resolutions  then  pro- 
posed for  increa^ing  the  Company's  capiul.  immediate  steps 
would  be  taken  to  put  in  hand  a  further  two  dredges.  I 
need  only  say,  therefore,  that  the  directors'  intention  was 
at  once  put  into  effect,  and  tenders  were  called  for  from 
all  the  leading  dredge  builders  of  this  country  for  the  con- 
struction of  two  powerful  dredges,  incorporating  the  latest 
modern  improvements  in  design  and  each  capable  of  both  deal- 
ing with  and  treating  100,000  cubic  yards  per  month.  I  now 
move  :  "  That  the  directors'  report  and  statement  of  accounts 
for  the  year  ended  June  30,  1920,  as  presented  to  this  meeting, 
be  and  they  are  hereby  received  and  adopted,  and  that  a  final 
dividend  of  five  per  cent.,  free  of  income  tax,  b*  declared  and 
paid,  making  a  total  of  ten  per  cent,,  free  of  income  tax,  for 
the  vear." 

.S'ir  Ernest  W.  Birch,  K.C.M.G.,  seconded  the  motion, 
which  was  unanimously  adopted  without  discussion. 

The  retiring  director  and  auditors  were  re-elected. 

An  extraordinary  general  meeting  followed,  at  which  a 
resolution  was  adopted  increasing  the  fixed  remuneration  of 
the  directors,  in  view  of  the  enlargement  of  the  undertaking 
by  the  acquisition  of  new  property  and  the  construction  of 
additional  dredges. 


ABTSSINIAN  CORPORATION.  LIMITED. 

The  first  ordinary  general  meeting  of  this  Corporation  wa-s 
held  on  December  2  at  Winchester  House,  Old  Broad  Street. 
E.C.,  The  Viscount  Wolmer,  M.P.  (Chairman  of  the  Com- 
pany), presiding. 

'fhe  Chairman  said  :  It  i^  a  matter  of  profound  regret 
to  your  board  that  the  results  are  so  unsatisfactory.  As 
you  will  see,  after  allowing  for  depreciations,  a  loss  of  nearly 
£150,000  has  been  made.  When  the  Company  started 
operations  last  year  it  was  one  of  the  principal  objects  of 
the  board  to  establish  the  Corporation  on  a  firm  working 
foundation.  To  this  end.  as  has  already  been  announced, 
the  Corporation  took  over  last  autumn  the  firm  of  Gerolimato 
"and  Armanza.  who  held  a  prominent  position  in  the  trade 
of  Western  Abyssinia.  In  pursuance  of  the  same  policy  the 
firm  of  J.  D.  Nicholas  and  Company  was  shortly  afterwards 
absorbed.  The  businesses  of  Nicholas  and  Gerolimato  and 
Armanza  depended  primarily  for  their  prosperity  upon  the 
export  trade  of  Abyssinia,  but  neither  possessed  premises 
adequate  for  a  large  retail  store  in  Adis-Ababa.  In  March 
1920,  therefore,  the  board  deemed  it  prudent  to  acquire 
the  business  premises  and  store  of  Messrs.  Jewaji  and  Com- 
pany as  the  best  foundation  for  import  trade.  In  Decem- 
ber 1919  Jlr.  T.  Armanza  left  Adis-Ababa  with  a  large 
caravan  of  goods  and  dollars  to  take  charge  of  the  Cor- 
poration's western  business,  with  instructions  to  proceed 
on  the  same  lines  by  which  the  trade  of  his  late  firm  had 
been  built  up.  Owing  to  the  lack  of  reliable  comihunications 
with  the  coffee  district,  it  was  necessary  to  give  a  very  free 
hand  to  Mr.  Armanza,  who  himself  held  27,C0D  Ordinary 
shares  in  the  Corporation.  On  the  initiative  of  >Ir.  Armanza 
extensive  coffee  purchases  were  made,  and  he  also  undertook 
the  development  and  combination  of  the  two  businesses  of 
Geiolimato  and  Armanza  and  Nicholas.  The  ulMmate  result 
of  his  efforts,  with  reference  to  the  coffee,  will  only  W 
determined  in  next  year's  balance  sheet.  From  the  first 
it  has  been  the  policy  of  the  board  that  the  activities  of 
the  Corporation  should  be  for  the  mutual  benefit  of  the 
shareholders  and  the  people  of  Abyssinia.  The  Corporation 
in  the  earlv  months  of  its  existence  was  Able  to  establish 
itself  actively  in  Abyssinia,  and  to  gain  the  confidence  of 
the  Abyssinian  jjeople".  By  May  of  this  year,  however,  the 
situatio'n  was  suddenly  and  very  adversely  altered  by  tlw 
heavy  fall  in  prices  of'the  commodities,  hides,  cotton,  coffee, 
beeswax,  and  also  the  Abyssinian  dollar,  in  which  wa  had 
inves'.ed,'  and  the  bonrd  accordinaly  had  to  amend  its  policy 
to   meet   the  new  difficult  conditions. 

The  Chairman  concluded  by  proposing  the  appointmeni 
of  a  committee  to  confer  with  the  board  and  report  i- 
an  adjourned  meeting. 

ABACO  (SELANGOR)  RUBBER.   LIMITED. 

The  seventh  ann.Kil  gcner.il  m.clMu-  of  this  Company  wa- 
held  on  December  1  at  the  offices.  7  Martins  I.^nc.  fc.l  . 
Mr.   W.   Arthur  Addinsell  (Chairman  of  the  Company)  pr.- 

■Ino  fhiinnan  said  :  The  re|»i-t  now  before  you  contrast- 
very  favourably  with  thnt  submitted  to  you  at  the  last  anmia! 
meeting.  For  the  previous  year  there  was  a  net  loss  of  £76' ■ 
which  has  been  .-onverted  d'uring  the  year  under  review  int.. 
a  profit  of  just  over  £5,000.  reprcaenting  about  sixteen  per 
.<-nt    -.n  Uie  capital    of   the  Company.     The  ontpnl   w«e  the 
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largest  yet  achieved  by  this  estate,  and  the  average  net 
realised-  price  of  approximately  23.  2d.  per  pound  will  com- 
pare very  favourably  with  the  operations  of  other  estates 
covering  the  same  period.  I  hoped  that  it  would  have  been 
my  pleasure  to  recommend  to  you  the  payment  of  a  dividend 
of  at  least  ten  per  cent.,  but  the  dii-ectors,  after  giving  this 
question  their  earnest  consideration,  have  unanimously  de- 
cided that  it  would  be  contrary  to  the  best  interests  of  share- 
holders to  make  any  distribution  of  the  Comjiaiiy's  cash 
resources  at  the  present  time.  I  still  hope  that  the  position 
of  the  industry,  may  so  improve  in  the  near  future  that  it 
will  be  possible  to  declare  an  interim  dividend  at  no  very 
distant  date ;  but  I  am  convinced  that  it  would  be  folly  to 
weaken  the  Company's  financial  position  under  existing  cir- 
cumstances by  any  such  payment  at  the  present  time.  I  do 
not  propose  venturing  on  the  dangerous  path  of  prophecy, 
but  I  may  point  out,  as  an  economic  fact,  that  no  industry 
can  continue  for  any  extended  period  disposing  of  its  output 
at  less  than  the  actual  cost  of  production,  and,  as  this  is 
taking  place  almost  without  exception  among  rubber-produc- 
ing companies  at  the  present  time,  there  can  be  no  possible 
doubt  that,  sooner  or  later,  a  recovery  in  the  price  of  the 
commodity  must  inevitably  take  place.'  The  outlook  at  the 
moment  is  not  without  signs  that  an  improvement  in  the 
position  may  be  nearer  than  many  people  imagine.  I  believe 
our  financial  position  is  strong  enough  to  ciiTy  us  over  the 
difficult  times  through  which  we  are  now  passing,  provided 
that  the  Company's  affairs  are  carefully  handled  and  every 
wise  economy  in  expenditure  is  exercised.  With  regard  to 
the  actual  position  of  affairs  on  the  estate,  I  think  that  the 
^idditional  100  acres  referred  to  in  the  repo;-t  will  have  been 
planted  by  this  time,  and  that  in  all  probability  a  further 
125  acres  will  be  rea<ly  for  planting  before  the  end  of  next 
March.  Our  visiting  agent  speaks  in  high  terms  of  our 
jiresent  manager,  who  has  undoubtedly  achieved  good  work, 
and  the  condition  of  the  estate  is  in  every  way  entirely 
satisfactory. 

Jlr.    Hawkins   B.    Varwell,  J.P.,   seconded     the    motion, 
which  was  unanimously  adopted. 


BAKAP  RUBBER  PLANTATIONS,  LIMITED. 

The  twelfth  ordinary  general  meeting  of  this  Company  was 
held  on  November  29  at  138  Leadenhall  Street,  London,  E.C. 

Mr.  A.  J.  il.  Harrison,  who  presided,  said  that  the  profit 
and  loss  account  sliowed  a  credit  balance  of  £10,880,  which 
was  reduced  by  £3,000  by  the  interim  dividend  of  five  per 
cent.,  but,  by  adding  a  contemplated  repayment  from  the 
Government  respecting  excess  profits  duty  estimated  at 
£2,5C0,  they  arrived  at  a  total  available  balance  of  £10,180, 
which  they  proposed  to  carry  forward,  subject  to  corporation 
lax.  They  made  this  suggestion  for  various  reasons — the 
heavy  fall  in  the  price  of  rubber  and  its  uncertainty  in  the 
near  future,  and  feeling  that  they  must  conserve  their  re- 
.■iources  for  the  requirements  of  their  increased  acreage.  The 
dividends  paid  during  the  last  eight  years  gave  a  yearly 
average  of  about  seventeen  and  ahalf  per  cent,  during  that 
period,  and  thus  showing  a  very  satisfactory  record. 
They  now  had  a  total  acreage  of  2.614  acres,  of  which, 
by  the  end  of  the  year,  the  planted  area  would  be 
1,480  acres.  Mr.  Gordon  (visiting  agent)  considered  that 
the  new  estate  was  a  very  valuable  acquisition,  especially 
in  relation  to  the  quality  and  productivity  of  the  soil.  They 
had  a  total  of  £23,400  available  for  the  development  and 
upkeep  of  the  property  in  general  and  to  meet  any  bad  times 
through  which  they  might  have  to  pass.  Referring  to  the 
fall  in  the  price  of  rubber  and  to  the  Rubber  Growers'  Asso- 
ciation scheme  for  the  restriction  of  output,  he  said  that  the 
directors  ventured  to  think  that  this  was  not  a  sufficient 
remedy,  seeing  that  by  the  end  of  the  present  year  there 
might  be  a  surplus  stock  in  England  of  about  50,CO0  tons, 
while  in  America  the  available  surplus  was  in  excess  of  that 
figure.  They  were  convinced,  on  high  expert  authority  from 
the  Straits,  that  the  principal  and  best  remedy  was  cessation 
of  tapping  for,  say,  two  or  three  months  by  placing  the 
tappers  in  the  meantime  on  some  of  the  other  numerous 
tasks  and  occupations  on  the  estates,  necessarily  resulting  in 
the  reduction,  wholly  or  largely,  of  the  present  surplus  stocks, 
and  raising  the  price  to  a  profit  instead  of  keeping  it  at 
figures  \Vhich  showed  an  absolute  loss.  He  also  alluded  to 
the  necessity  for  a  scheme  of  selling  control,  adding  that 
there  was  a  very  strong  feeling  that  these  remedies  ought  to 
eventuate,  either  wholly  or  in  part,  and,  should  they  do  so, 
the  result  would,  the  directors  thought,  be  very  beneficial. 

The  report  was  unanimously  adopted. 


TANDJONG  RUBBER   COUPANT,  LIMITED. 

T'he  thirtieth  ordinarj-  general  meeting  of  this  Company 
was  held  on  November  30  in  the  Council  Room  of  the  Rubber 
Growers'  Association,  38  Eastcheap,  E.C.,  Mr.  Charles 
Heath  Clark  presiding. 

The  Chairman  said  the  issued  and  paid-up  capital  at  the 
date  of  the  balance  sheet  was  £250.000,  as  again.<it  £150.000 
at  the  end  of  the  previous  year.  The  total  amount  remain- 
ing at  the  credit  of  reserve  account  was  £18,684.  During 
the  year  no  additions  were  made  to  the  planted  area,  whicii 


remains  at  5,885  acres  :  165  acres  prepared  for  planting  had 
to  be  planted  up  with  foodstuffs  for  the  labour  force.  The 
balance  of  extensions  sanctioned  up  to  the  present  will  be 
taken  in  hand   as  circumstances  allow. 

The  crop  c^  rubber  harvested  during  the  financial  year 
amounted  to  1,612,628  lb.,  against  the  managers'  estimate  of 
1,560,000  lb.  The  crop  was  harvested  from  an  average  bear- 
ing area  of  4,912  acres,  or  about  eighty-two  and  ahalf  per 
cent,  of  the  total  planted  area.  The  jleld  per  acre  per 
annum  was  328  lb.,  and  per  tree  3.75  lb.  The  cost  of  pro- 
duction f.o.b.  at  the  port  of  shipment,  including  provision 
for  commission  to  staff,  depreciation,  &c.,  but  excluding  loss 
on  exchange,  was  Is.  2.33rf.  per  pound,  as  against  Is.  1.95rf. 
in  the  previous  year.  The  average  net  price  realised  for 
the  crop,  including  a  conservative  valuation  of  the  unsold 
portion,  was  Is.  lO.TSrf.  per  pound,  as  against  Is.  8.79<i.  for 
the  previous  year. 

For  the  current  financial  year  our  managers  have  esti- 
mated for  a  crop  of  1,800,000  lb.,  subject  to  the  restriction 
of  output  scheme,  and  up  to  the  end  of  October  last  we 
had  harvested  691,281  lb.  We  have  sold  under  forward 
contract  190,400  lb.,  at  an  average  net  price  of  1«.  10.22d. 
per  pound. 

The  net  profit  for  the  year's  working  was  £40,886  10s.  2d. 
to  which  has  to  be  added  £3,186  lis.  8d.  carried  forward 
and  the  refund  of  excess  profits  duty,  amounting  to  £3,206  6*. 
We  propose  that  a  dividend  of  ten  per  cent.,  less  income 
tax,  be  paid;  that  the  sum  of  £1,056  Os.  Irf.  be  written 
off  increase  of  capital  and  new  issue  expenses ;  and  that  the 
balance  of  £21,253  7s.  9d.  be  carried  forward,  subject  to 
li.-ibility  for  excess  profits  duty  and  for  Netherlands  Indies 
war  profits  lax,  if  any. 

The  distribution  of  ten  per  cent,  on  the  present  capital 
of  the  Company  is  equivalent  to  fifteen  per  cent,  on  the 
capital  existing  before  the  recent  issue  of  lOO.OCO  Bonos 
shares  to  the  shareholders,  and,  except  for  the  crisis  through 
which  the  industry  is  at  present  passing,  the  directors  might 
have  felt  justified  in  recommending  a  larger  dividend  being 
paid  to-day,  but  circumstances  being  as  they  are,  I  am  sure 
you  will  approve  the  conservative  attitude  which  we  have 
adopted  by  carrying  forward  the  larger  amount.  The  first 
duty  of  the  directors  is  to  protect  the  properties  and 
endeavour  to  keep  them  in  first-class  condition,  so  that 
the  earning  power  of  the  Company  may  be  increased  rather 
than  impaired  when  the  markets  for  our  produce  become 
normal  once  more. 

Mr.  J.  R.  Gray  seconded  the  resolution,  which  was 
unanimously    agreed   to. 


A    PROBLEM     SOLVED. 

For  theatre  parties  ; 

For  football  and  other  teams 

playing  "  away  ' ' ; 
For  day  or  evening  outings 

of  any  kind. 

HIRE 

A    PRIVATE     MOTOR-BUS 
OR     CHAR-A-BANC 

To  take  the  whole  party  there 
and  back. 


Quotations  for  any  journey  on  application  to 

THE  GENERAL  PASSENGER  AGENT. 

ELECTRIC  RAILWAY  HOUSE, 

BROADWAY,    WESTMINSTER. 
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AFRICAN  AND  EASTERN  TRADE  CORPORATION,  LTD. 

Mr.  J.  IT.  Baity  (Chairnuin  of  Directors)  presided  over 
three  meetings  of  the  African  and  Eastern  Trade  Corpora- 
tion, Limitod,  which  were  held  at  the  Exchange  Station 
Hotel,  Liverpool,  on  Friday  last,  for  the  purpose  of  cimfirm- 
ing  re.solulions  regarding  the  fusion  of  the  Company's 
interests  with  Lever  Brothers'  West  African  interest.^,  also 
to  meet  the  refiuirements  of  the   Chancery   Court. 

All  tliu  rc.suhitions  were  adopted  w-ith  an  overwhelming 
majority,  and  a  poll  which  was  demanded  will  be  de<'Ured 
during  the  coming  week. 

Result  of  the  Poll. 

The   African  and  Eastern    Trade    Corporation,  Limited, 

officially  Knnounced  on  Monday,   November  29,  ihe  result  of 

the   poll    which    was   demanded     at     last     Frid.iy's  meeting, 


which  is  a,s  follows  :  Tho  total  number  of  Ordinary  shares 
held  by  persons  attending  the  meeting  or  voting  by  proxy 
wa»  2,771,657,  and  of  these  2,459,618  voted  in  favour  of  tha 
scheme,  being  over  eighty-eight  per  cent,  of  the  whole, 
whereas  only  seveuty-five  per  cent,  was  required. 

Iloohs  lleceibctr, 

"  .'1  Till-  (III  'I  iirn-dvr:  TIil-  'jiily  sale  and  eff'ttive 
.siil>stitute  for  the  e.vcess  prolita  duty  wliich  now  cripples 
industry  and  tnule,  inflates  prices,  causes  unemployment, 
and  is  largely, responsible  for  prevailing  di.scontent. "  A 
rc-statenieiit  in  con<:entrate<l  form  of  articles  which  hava 
a|)p<;irMl  in  The  FinnnricT. 


NATIONAL  TRUST  COMPANY, 

LTD. 
MEADOPPICB:  TOHONTO.  CANADA. 

llRANOIIBi   ; 
MonireaJ.  WlnalpeK.  HaKina,  Uukatooa,  UdmoaUlii. 

Executor  and   Trustee. 
Paid-up  Capital  -     £410,958   18     2 
heservo  Fund         -    £410,068  18    2 

iBBetfl  under  Administration  £18,276,599  15  0 

Acts  as  Agenta  for  clients  and  corporations 
-ni  nas  exceptional  laoditleB  for  invest  In^ 
British  and  Foreign  Funds  In  carefully 
belociod  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust    Investments- 
Corr«apondeao«   Invited. 

•£&  UiabopRflte.  A,    U  NDNN^ 

Louiloii.  K.(:,2.     Lon'lua  KepreMMitatlve 

nnnkera:- 
ttanh  or  Scotland.     Caaadl%n  Bank  of  Comineree. 


P&Q&  British  India 

*       ^^  Mail  &  Passeneer  Servi-.es 


Sailioii  Ir 


LONUJN.  MAK^MLLti.  &c 


MEDITERRANEAN,   ECVPT,   INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  APRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

I'.irO.    Aiilralutn    Tuitu    ,M/trth>m-f<tf>^e  ont 


Afjdr^na  for  all  Pnsseniter  Business  P.  &  O.  Houao, 
U.  Cockapur  Slroet.  London.  S.W.  1 :  tor  Frolxht 
or  Qenerat  Duslness  P.  tc  O.  and  U.  1.  Ofllcea, 
1'^,  Leadenhall  Street,  London.  E.C  n. 

H.I.      .H'tnls,      CR^y.     DMIVHS    *     CO.. 
IK.  LtadtnhatI  St'rrt,  l.o'tiian.  /•  C.  3. 


CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
St.,  K.C.3.  West 
Cock  A   Son,   1  •_'.'> 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 
other    information 
OITice,  3  Fenchurcli 
end  Agency  :  Thos. 
I'all    .Mall,   S.W.  1 


M 


UNTZ'H   METAL  COMPANY 

i.i.MiTi:i). 


NOTICE  18  HEREBY  GIVEN  that  the 
Transfer  Books  of  this  Coinpun.T  will  be  Cloaed 
on  the  aOth  and  21st  instant  for  the  payment 
of  [}ivi<lenda.  iin<l  preparation  of  transfers  for 
'  xchangc  of  Shuri-n  into  those  of  Elliott's 
.Metal  Coinpnny.  Limited,  in  accordance  with 
the  terms  of  the  agreement  with  that  Com- 
pany. 

Alter   the   20th    instant   no    further   transfers 

from    members    who    have    already    assented    to 

the  terniA  of  the   Agreement  will'be  registered. 

Dividend  Warrants  will  be  posted,  if  possible. 

at   about    tho   end    of    December. 

By   Order  of  the  Board, 

KENYON  BRIGHT, 

Secretar\ . 
French  Walls,  n«ar  Birmingham, 
December  2nd,  1920. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IRelson  %incQ 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

unfile  /or  particulars  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Leadenhall  St..  London,  E.C. 3 

&  20  Water  St.,  Liverpool. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED    ABROAD. 


NDIA.    -n    B.  TMiAI'onEVALA.  SONS  4  CO.. 

Bt    ksellers.    Bombay. 
JAPAN. -Z.    P.    M.AItUYA    &    CO..    LTD..    lit 

Ici    Nihonbashi    Tori    Snnchome.    Tokyo,    and 

28     Ueuteo     Onri     Nichome.     Yokohama;     Y 

OKUUA.    Nihonbashi,    Tokyo. 
ECYPT.-F.   niEMKU.    Shephcnrd's     Buildings. 

Cairo;     THE     A  NOI.n.AM  KIIICAN     BOOK 

.SKI.I.INO    DEPOT.     Port    Said 
OUTH     AFRICA. -CENTHAI,  NEWS  AGENCY 

Ji'li.'inneKburg.     BI(M-mfontein.     and     Durban; 

WII.I.IAM     DAWsnv     .»     SONS,    Capetown 

Johannesburg,   and  Durban. 


BASS,  RATCLIFF  &  GRETTON 
LIMIT  KD. 
Notify  that  the  Transfer  Rog-istors  of  tli.ir 
l>ob.>nturo  and  Preferenoo  Stock  will  Ix-  ri.-.-i 
from  the  17th  to  the  31st  instant,  both  dat.-» 
l?*  "!*'""■  '"'  ""■  rrep.iration  of  Interest  unO 
ni»iilend  Warrants. 
l>eo<.mber   1920. 


THE    GRAND    TRUNK    RAIL- 
WAY COMPANY  OF  CANADA. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  the  Company,  go  far  as 
regards  the  Five  per  Cent.  Perpetual  Delwn- 
ture  Stock  (Grand  Trunk  Borrowed  Capital) 
and  Perpetual  Four  per  Cent.  Consolidated 
Debenture  Stock,  will  be  <!loMd  from  Monday. 
tho  \H\\  December,  1920.  to  Thursday,  tho  13th 
January,  19^1,  both  days  inclueive. 
Warrants  for  the  interest  accrued  to  31st 
!3ecenihcr.  1920,  will  be  forwarded  on  the 
13th  January,  1921.  to  all  proprietors  of  thos« 
Stocks  resristere<l  on  the  Books  of  tho  Company 
on  the  13th  December.  19  0. 

And  NOTICE  is  also  given  that  the  Tranefer 
Books  of  the  Company,  so  far  as  regards  the 
l''iv«  per  Cent.  Perpetual  Debenture  Stock 
(Great  Western  Borrowe<l  Capital)  and  the 
Four  p<*-  (Cent.  Perpetual  Det)enture  Stock 
(Northern  Borrowed  Capital),  will  be  Closed 
from  Monday,  the  17th  January,  1921,  to  Mon- 
day, the  31st  January,  1921,  both  davs-inclnsive. 

Warrants  for  the  interest  for  tbe  hnlf-vcnr 
to  the  31st  January,  1921.  will  be  forw»r()ed 
m  that  date  to  all  proprietors  of  those  Stocks 
registered  on  the  Books  of  the  Company  on  the 
17th   January.   19n. 

By  Order. 

H.    H.    NORMAN,    SecreUry. 

Dnshwood   House. 

9  New    Broad   Street,   E.C.  2. 
3rd    December.    193). 


=\ 


Not  only  provides  for 
Death    Duties  —  but 

an  insurance  policy  with  the  Scottish 
Widows  Fund  aj/onls  relief  from  other 
taxation,  namely,  Income  Tax  (within 
certain  limiti)  on  the  premiums  paid. 

Write  for  BookUt  "Big  Burdent  and  How  to 
Bear  them." 


Scottish  Widows  Fund 

ToumUd  1815. 

THE  LARGEST  BRITISH   MUTUAL  LIFE  OFFICE. 
Fuids :  22  MILUONS.        Qaims  Paid  :  50  MILUONS. 


Write  for  the  Society's  Booklet. 

H*a4  Cffle*  :  t.  St.  Aodrsw  Square,  Edinbarf  h.  (0.  J.  LIDSTONE.  Uans(er  u4  AstuiyJ 

Loiisol  OFncu:   ■,  Corsbill,  E.C  t.AIT,  Waurtoo  Pl«e«,a.W.L 


\^ 


J 
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THE     STATIST. 


[December  i,   1920. 


BANK  OF  MONTREAL 

Entabliahcd  in  1817. 

Paid-up  Capital,  122.000,000. 

Rest.  122.000  oon. 

Undivided  Profits.  .$1.C90.M0. 

Total  Assets   (30th   Aprtl.   ;920).   $571,150,138. 

BO.AUU     OF     UintCTORS. 

Sir    Viaoeat    Meredith,    liart.,    I'resident. 

Bir    CharJet  Gordon.   G.B.E.,    ViceVresident. 

R.  B.  .".nt'UB.   Esq.,  Lord  Shausbnes«y.  K.C.V.O-. 

C.  R.   Jli.slner,    Esq.,  H.    R.    Uniiniiiond.  Esq.,   D. 

Forbes     Angus,    Esq.,    William    MeMnster,    Esq., 

Lf.-Col.   Herbert  Molson.  il.C  Harold  Kennedy. 

Eeq.,    n.    .V.  Beauclerk,    Esq..  George  B.  Eraser. 

Esq..  Colonel   Henrv   Cookshntt.  J.  H.   Alhdovo. 

K«<|..   E     W.   Beattj,    Esq. 

Head   Office  :   Montreal. 

S«BeTBl  ifanager:  Sir  Erederiok  Willlami'Tftylor. 

London  oitioes: 

47  ThFeadneedle  Street,  London,  B.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

pABis  AoKNcy    Bank  OP  Montkf.ai,  (Pkanob) 

17  Place  Vendome.  Paris. 

^■ondon  Committee-  Sii-  Th.imas  Skinner,  Bart 

Ijieut.-C61.  P.  R.  S.  Baliour. 

Manager  :  George  Cyril  Castels 

Financial   Agfontii  or  the  Governmant 

of  the  Oominton  of  Canada. 

Branches  and  Agencies  throughout  Canada  and 

Newfonndlnnd;   also  at  New   York.  Chiciigo.  San 

Francisco  and  Spokane  in  the  United  States,  and 

at    Mexico    Oitj. 

Tlie  Uiink  undertakes  monetary  business  with 
all  parts  of  the  IVorld.  and  with  its  tiuiiieroue 
Branches  offers  eiceptional  facilities  for  the 
transaction  of  a  general  Banking  business  In 
ranpda.  Ne.vfniindlnnd,  the  United  States. 
Meiicn    and    Franc*. 


THE  ROYAL  BANK  OF  CANADA 

ESTABLluHEU     1669. 

Capital  Paid  up ?19. 000.000 

Reserve  l-unds    eI9.(>oo,0U0 

rotal  Assets        tS!i4,ooo.ooo 

head  Office— MONTREAL. 

Sir  HEliUl-.UI    .s     Hol.T.  I..   1,    I'EASE, 

PreeuUnt.       Vice  I'rettdwt  i:  ilauagiug  birector. 

C.     E.     NKII.I.,    GcernI   llainigtr. 

700  Branches  in  Canada  nnd   Newfoundland; 

■  n    Ccilm.    I'orto    Rico.    Domiuioiin    Republic. 

Haiti.    Guadeloupe.    Martinique.    Costa    Rica. 

Venezuela,    and    Colombia. 

In    BniTlsB    IV est    iNnies    jt  : 

Antigua.        Barbados.       Grenada.       St.       Kitt« 

Bahamas,   Dominica.    Jamaica.   Trinidad.    British 

Ouinna.    British    Hondnras. 

ARGENTINE          Puenos  Aim 

BRAZIL        Rio  de  Janeiro.  Santoi 

URUCUAV Moote.ideo.lSao  PaSo 

BARCEIONA.  SPAIN  ...  Flax,  d.  Catalona  6 
NEW  YORK  ^GPNCY  ..  68  William  Street  " 
LONDON  OFFICE  .     Prince.  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OP  C\N>nA   (PRANCE) 

Parks— 2«  Rue  dii  Quaire  SeDtonihre. 


riiiiniinmiiffliiitiiiiiiiumiiHiiimiiliiiluiiitiiiiiiiiiiijiiiiimiijiiiiiiiiijKiii 


I  Merchants  Bank  of  Canada! 

I  Total  Deooslt8(30th  Sept.,  1920)  $167,000,000  I 
I  Total  Aesete  (30th  Sept.,  1920)  «2as,000,0ao  f 

COMPLETE    BANKINC   SERVICE 

I                    39S  Branches  In  Canada.  | 

I           Special    Deparimenl    at    Montreal  | 

i          gives  manufacturers  and  merchants  | 

opening  up  in  Canada  all  inlorma-  i 

I          tion  regarding  Water  Power,  Sites,  | 

Tariffs,  etc.  | 

LONDON  OFFICE:  53,  CORNHILL.  | 

J.  B.  Donnelly,  D.S  O.,  Manager.  j 

^iimitiiiiiiiiiitiiitiiiiiiiitiiiiiiiuMiiiiiiiiiltiiiiiiiiiiiiiiiiitiiiuiiiitiiiiiiiiiiiiiliiiiitfiiiiiiiiiiliiiiiiiiiiiii^ 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 

Paid-up  Capital    £360,000    O    O 

(26,000  Shares  of  £10  each) 
Reserve  Fund       ...    „     £725,000    O    O 
Reserved  Profits       ...         £20,563    O    O 

Reserve  Liability  of  ShareholderSf 
£2S0,000. 

Drafts  tssaed.  Remittances  cabled,  Billa  negotiated 
or  collected.  Deposits  received  for  fixed  periods  ai 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Ezchance  business  connected  with  Weatero 
Australia  conducted  through  the  London  Agents, 
TJie  Bank  of  Adelaide,  11  Leadenhall  Street,  E.O. 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
I.oNiiON   OrnCK  :   ?9  Threadneedle   Street.   R  C.   2 

Paid-up  Capital  H  765.700 

Reserve  lunJ  3,175.1.110 

Reserve  Liabililt  of  Proprietors  4.76),700 


--^   uthc.  „  „..  u^„,„.,„  „,, 

•ts  lleud  DlficB  and  lirauche«  in  Au.'.traliii  New 
^ealand.  Ta.iuama.  Eiji  and  Papua,  and  on  its 
Correipoudcnts  In  Tasmania.  Make*  Mail  and 
Luo  e  Irauslers.  Nejjotiates  mid  ti.llect»  IlilU  of 
tic  lange  Arran-es  Wool  and  other  1-ro.lnce 
Cn-dits.  Keceives  Deposit*  for  (Is.d  neri6ds  on 
terms  which  nii.y  be  known  nu  application;  and 
c..ii.l;;f.ts  every  description  of  .\  iistri.lii.inu  Bank 
111-    iJusiness.  H.   MEI.DnUM. 

Assistant     Minn-»r 


THE      CANADIAN       BANK 
OF    COMMERCE. 


THE   FOURTH    STREET    NATIONAL 
BANK.  PHILADELPHIA. 

si^'JA'-  PULLY  PAlu  ..  $3,000,000.00 

CMi!5^""^"ERS'  LIABILITY  $J. 000. 000. 00 
aUHPLUS  AND  PRoFlT         ..  $7,500,000.00 

BilU  of    Exchange 

Telegraphic  Transfer, 

l^etters   of   Credit 

Travellers'    Checks 

available     throntrhont    the    World. 

Collection^  made  ever.vwhere.     Acts  as  A^ent  for 

Foreign   Banks    to  draw    on    the    United    SUtes 

Correspondence    Solicited. 

TOVDOV     AOENTS — 

To».,«..^;''^'^''''   MnNTAOn  ft  CO. 

WJNDON   JOINT  CITY    &    MIDLAND    BANS. 

LIMITED. 

T.t.nTna    BANK    t.TVITFT>. 

PaMe     AddreM—"  poFnn  *  VK  " 


NATIONAL  BANK  OF  INDIA, 

LIIMITEO.  ' 


Mombasa  \  Kenya 
Nairobi  I  Colony, 
Nakuru  f  Britiah 
Eisnmu     j      E.A 


HEAD  OFFICE 


TORONTO. 


Paid-up  Capital  ...      $15,000,000  (1:3.082,192) 

Reserve  Fund    ...     tla.OOO.UOO  (i:3,oti2,192) 

Prttutent : 

SIR   Kdmukd   Walker,  C.V.O.,  LL.D.,  DC.L. 

Vice-President  atid  O'etieral  SJanager :   Sir  John  aird. 

Ass^xlant  General  Manager  :    H.  V.  F.  .lONl^S. 
Over  520  Branches  throushont  CANADA,  and 
In    NEWFOUNDLAND,   THE    UNITED  STATES 

and  MEXICO. 

LONDON  OFFICE  :  2  LOMBARD  STREET,  E.G. 
A     eeneral     Bankinc      I^u^iness     conducted     with 
ALL  POINTS  IN  NuRTH  AMERICA. 


C.  CAilBIB,  Manager. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Fri.  559,000,000 
RESERVE  FUND  „  90  JOO.OOO 
DEPOSITS  ..     ..       ,,2  4.0,000,000 


Head  Office: 

—       PARIS.       — 


300  Branches  io  France. 
4  Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINES& 


ErnestoTORNQUIST&Go. 

LIMITAOA, 

BUENOS     AIRES- 
Established  1830. 


Oldest    Buslfiess    Establishment    in 
the   River  Plate. 


Fully    Paid    up  Capital,    Reserves    and 

Surplus,  :14,ig2, 498.91,   Argrent'ne  Cold, 

equal  to  £2,815,972  Sterling. 


General    Financial,     Banking 
AND     Commercial      Business. 


Bankers    to     the    Oovernment    in     Britiak     Raat 

Africa    nad    Uganda. 

HE»n    Offici: 

26  BISHOPSOATK.    I.O.NDON.   E.O.  2. 

BbANCHKS  ; 

Calcutta  Cochin  tS.  India)    Zans 

Bnmbaj  Cliittagong 

M.'idras  llangoon 

Karachi  lliiiKbilny 

Cnwnpore  Aden  and 

Lahore  Aden  Point 

Aiiiritsar  Colombo                       Entebbe    , 

Delhi  Kandv                           Krtnipala  <.  Ugajlda 

Tuticorin  Newe'ra  KMt«           Jinja          j 

Tangr*'^'*""  [  Tanganyika  Territor,. 

SDBSCltlBKD  CAPITAL £3.000  000 

PAIDIIP     CAPITAL  £1.500000 

RESERVE  KDND     £2,000.000 

l.o.-iiioN  lU.VKtus.-Bnnlc  of  England;   NatiooaJ 

Provincial    Bank  of   England.  Limited i  National 

Bank   of  Scotland.    Limited. 
The   Bank  condtict.s  everv  description  of   Baat- 
-n    Banking    busMicss. 
Deposits  received  for  fijed  periods  at   rates  to 

he    obtained    on     applioation.     Interest    payable 

June    30    nnd     December    .^1 
Current    accounts    are    opened,    and    provided 

they  do  not  fall   below    £200  interest    ia  allowed 

on    the    minimum    monthly    balance  *t   the  rato 

of   2  per    cent,   per   annum. 


Kansallis-Osake-Pankki. 

NATIONAL  JO  NT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsingf  ars)  Finland- 
Branches  :   120  all  over  Finland 


Paid-up  Capital 
Reserve  Funds 


Fmk.  151,003,000 
„     88.030,000 


Telegraphic  Address  :  "  Kan^allispankki  ' 
London  Agents  :  Lond>  a  Joint  City  &  Midland  Bank. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.     Head  Omce,  WINNIPEU. 

Paid-up  Oapltal        •     „       «7,968,150 

Best  and  Undivided  FloBta  ...       $5,976,973 

Total  Assets ...  $1(4,989,057 

The  Bank  ha;  over  403  Branches  In  CAMADA  and 

Agents  In  the  principal  Cities  in  AMKUIOA. 
Deposits  received  at  lavourable  races,  wtuclt  may 

be  ascertained  on  application  to; — 

6  PHt.NCti-l    dTREBr,    B.O.  2. 
26   HiiMABKUr,  i.VI.1. 


LONDON  OFFICES 


H 


ONGKONG    AND  SHANGHAI 

BANKING  COUPORATION. 


CAPITAL,,    all    paid    up  tlS.OOO.OOO 

STRRLING  RESERTE, 
lii'ld  in  London  at  Ex- 
change    of     2«.     per     I 

=  £1.500.000  $15,000,000 

SILVER  RESERVE         ...    23.000.000 

$38,000,000 

RESERVE     LIABILITY     OF     PRO- 
PRIETORS   $15,000,000 

Head    Office— HONGKONG. 
Chief  Manager— N.  J.   STABB. 
BRANCHES      nnd      AGENCIES: 
Araov,     Bangkok,     Biituvia,     Bonilmy,     Calcutta, 
Canton,     Colombo,    Eoouhow,    Hankow,    Harbin, 
llongkew      (Shanghai).      Ipoh.      Juhorc,      Kobe. 
Hiogo.  Kuala  Lumpur.   London.  Lvons.  Malacca. 
Muniln,    Nagasaki.   New   York.   Peking.    Penang. 
Rangoon.     Saigon,     Siin     Erancisco,     Shanghai, 
Singapore,       Sourabava,       Tientsin,       Tsiugtao, 
Vladivostok,   Tloilo,    Tokohanin. 

COMMITTEE     IN     LONDON: 
Sir  CHARLES   ADDIS,   Chairman. 
Hon.  Cecil   Baring.       C.   A.   Campbell. 
David  Landale.  Sir  George  Sutherland. 

A.  M.  Tovrnscnd.         C.   P.  Whigham. 

W.   M.  BLACKIE.   Accountant. 
9  Oracechnrch   Street.    London.   E.G. 


New  York  Aiency  49  Wall  Street. 


THE  EASTERN  BANK, 


Hfuu  uiltee: 
4    CROSBY  SQUARE,     LONDON,    E.C.  S 

Authorised  Capital  (200.000  Shares 

of  £10  each)         £2.000.000 

Called  up  £1.000.000 

Ke:>erve  Liabillly  ofSharehotders  £1.000.000 

Reserve  Fund       £225.000 

Bn.nclt,.:      AMARA.     BAGDAD.     BAHREl.N. 

BASRA.  BASRA  CI  1  Y.  BOMBAY.  CALCUTTA. 

COLOMBO.  HILLAH.  MOSUl. 

BOAKD  UF  UIKECIOKS. 

The  Rt.  Uou.  miiu  B^iiuiu  ut  bLiaEioB.  K.r. 


(Cha 


uau). 


Lkich-Uooo,     Kli.E.    C.B.    C.M.O  . 

lilts  H.  BuiY.  Esq..  G.  Bkomi  tt  MAariN.    Esq.. 

UlLE     EBiNCqcl.      Es<J-.     J.      S.      HASKEtt.      Esii.. 
Mevce    SA^SOO.\.    LblJ. 

The  Bank. issues  Drafts.  lVlci;r:.|iliic  rr:ins(,r- 
and  Letters  of  Credit,  negotiates  and  ooilecta 
Bills  of  Exchange,  and  tr:insacts  Banking  and 
Agency  busine^s   in  connection   with   the    East. 

l)eposits  are  received  for  one  year  at 
6  per  cent,  per  annum,  and  tor  sho^te^  periods 
at  rates  which  can  he  ascertained  on  apniicii- 
tion.  On  current  accounts  interest  is  allowwl 
at  2  per  cent,  per  annum  on  lb*  niinimuia 
montlily    balances. 

P.   H.   SDTTON.   Uanagrr 


Prinledby    SPOTTISWOODE,   BALLANTVNE   &  CO.     LTD..   at   1    New    Street   Square.    E.C.  4.   and    Publithed    bv   the    Proprietors   of 
The   Statist  "   at   their   Offices,   51   Cannon    Street,    E.C.  4,    in   the  City  of  London,   England.— Dccem6«r  A.  1920. 


^oceinber   I  I,    IH^O.J 


THE     STATIST. 
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TO  B£  LET  OR  SOLO. 


HOTEL  EESTADRANT,  OR  AS 
OKI'ICKS.  ('Ills.'  ).,  llvrtc  Piirk  r„rnor. 
M.-lBrninfil  BiiiUling,  wjtl,  I'nsscni;.-.-  Lift. 
Monitf  forty  rooms,  on  six  floors,  and  t'"'-*l  cn- 
triinoc.  To  be  SOLD,  or  LKT  us  n  wliol.-  or  in 
Suites.  Possession  Lndv  i):iv.  Apply  to  the 
.\K.nts.  M.ssrs.  Geo.  Trnllo,-.  i.  Sons  WVst 
Hiilkin    Htn-.  t,    H.-lfriivi:..    S  W  . 


:o 


Ij  Y  OP  ANTOPAGARTA  FIVE 

I'KI!  (  KKT.  .Sl'KKLl.NU    t.i<.\S  Of  1914. 


uneo   tliiit   Bun<N 


linTC 

o.ri    pureh.ised    for    the  flinkiu-    FuimI    <.f   31st 
X'l'oniber,    1920,   amounting  to   14,100  Of.  M. 
94  arnc<Tliarch  Strict, 
London,   E.C.  3. 
3rd  December,  1920. 


'M'^  ^. 


■'^m 


c 


xtrtos 


KNGI.ISfr 
biiiiclers    for 


for    m.iny    months 
HOUSE   has   been   in   the  hands  of 
essential    reconstructions,    we    are    now    happv    in 
announcing  the  completion  of  their  labours— an  i  our  trials. 

ONLY   the  loyal,  uncomplaining  service  of  our  executive 
and  our  staff,  the  camaraderie  ol   our  colleagues  in   the 
Insurance  world,   and   the   helpfulness   of   our    host    oi 
friends,  has  made  it  possible  for  us  to  carry  on  and  deal  with 
our  growing  volume  of  business. 

^J  ()W  English  House  i.s  a  fitting  home  for  the  ENGLISH 
I  INSURANCE  COMP.VNY  1-TD.  It  has  lieen  planne.l 
for  this  purpose,  and  for  the  convenience  of  those  whom 
i;  is  our  pleasure  to  serve.  ICverything  necessary  for  tin: 
efficient  handling  of  a  big  national  business  has  been  installed. 
In  all  things  we  have  kept  the  modern  policy  of  the  Companv 
and  the  interests  of  our  patrons  in  front. 

WE  are  rather  proud  of  the  result.     So  much  so  that  we 
should  like  you  to  come  along  and  see  for  yourself.     If 
you  cannot  come  during  our  "  Ilousewarming  "  days — 
Tuesday,  December  14th.     Press  Day. 
Wednesday.  December  15th.     Sharehclders'  Day. 
Thursday,  December  itith.     Insurance  Dav, 
come  when  it  suits  you  best.     We  shall  be  charmed  to  ses  you 
at  your  convenience. 

The  policy  of  "The  English"  is  Thorough  and  Forward,  and 
can  best  be  attained  by  service.  If  you  have  an  insurance 
problem,  ask  our  advice.  Our  executive  are  specially  selected, 
trained,  experienced  men.  Throughout  the  provinces  we  have 
•ible  Managers  and  Inspectors  trained  in  all  classes  of 
Insurance. 
If,  therefore,  you  cannot  call — write. 

We  are  at  your  service  under  any  circumstances,  at  all  times 
and  for  any  problem. 
That  is  our  policy. 


3S  Gi\-s!iiim  Stml,  EC.  2. 
Drccmbir,  1920. 


e/a 


HONESTLY.r" 

THE 

BEST 
POLrCY" 


chairman 
deputy  chairman 
manao/wdIrl 


pif  iifiinitnifT'f'i 


CAPITAL 

I  AUTHORISED  •  -iJ  000.000 1 
SUBSCRIBED  •  •  £589396 j 
I  PA  ID      UP    •  •  SL294-698I 


♦       D /RECTORS 

SIR. GEORGE  J.  CARTER.  K  B.E. 
SIR.  FRANK  M.CRISP,  Bart- 
SIR  GEOROE  A.E.  HUSSEV. 
SIR  ERNEST  WILLIAM  MOIR.Barl  M.I.CE. 
Brig  Ceri.  C.H.NICHOLSON,  CB..C.M.G. 

SIR.  JULIAN  W.  ORDE. 
LieuttGen.  SIR  ARTHUR  t  SLOCCETT,  \\Z  8 

KC.M.C.,  KC.V.O. 

SIR   JOHNSTOKE  WALLACC.K.St. 

ROBERT  WILSON,J.R 


)!,h 


liiiljj 


MBB       YOKOHAMA       SPECIE 

J_  II.V.NK.    I.Tll. 

II.  :..|  OIHcc  ;     Vokuham.n. 
London    OMkc  :    7    Bitbopsguti',    E.C.    I. 

Capital  SubforilK'J   ; Yen .100,000.000 

Capital   Paid   Ui Ven.  99.737.«0 

BescrTc  Fund Yen.  50,030,000 

The  Eishtv-flrst  Half-vearljr  General  Ucetincr 
r.f    Sli.Tr.'hr.!<iers    was    IieM   nt    the   Head    Ofllc« . 

V.  k  .1,:.!  ,r..  ..n  tl,.^  10th  «.,,t,nilKT,  19i0,  »hen 
:h.  IM.  .i..r<  nil,iiiitti-d  tlic  (r.llnwing  Ktut.-ni'-nt 
.1  111.  l.ial.ilitK..  and  .\«!i<t.  of  the  Bank  ami 
th.-  1-r.itif  juid  I...45  Aecnunt  for  the  llalt-v.ar 
■nd.^rl  ,'X)th  June,  1920,  which  was  duly  apiiroT.d. 

'IJ.VLANCE    SHKET. 

l.riDILIIIC9.  Y 

I  :,|,,t:il     , :  •  0.00 

I!-   TV..   Fund     '"iM 

!:    ..ive    for   Dnuhtful   Ucljt ,  .15.78 

Nii.s   in    fireulotion   <  ..W.'Sil.lH 

I).  |,.,it^   (Cnrrent.  Fijced,  A.e.j   S6i,924,i«.04 

\::\\~    !•;.>  iM.,    Bills    Rediseounted, 

.\.    .  j.t  ,iHr>.  and  other  Sums  due 

l,v   tl..-  Jiank   6B2,M1.454.26 

Dividends   Vnelai.ned  12,i99.0= 

Uiil.'inee  r-f  I'ruflt  and  Loss  brought 

forward  from  last  Aocount  3.B72.J94.97 

.Net  Profit  for  the  past  HaU-ycar  ...    10.554,851.61 

Tcn.l,«16,0&l,448.07 

A.SSETS.  Y. 

Capital    Cnpnid  26.011,500.00 

Cash   Account—  Y. 

In  Hand    45,888,542.51 

At   Bankers   103,132,866.74 

148,731,509.35 

Investments     in    Public    Securities 

and  Ij.:l)enturc!  119,397,790.52 

Bills  discounted,  Loan.s,  .Vdvanccs, 

&c 3C0.099,008.66 

Bills  receivrihlc  and  other  Sums  due 

to  the  Uonk  811.807,823.44 

nullinn  an<l  Foreii;n  Money  4,258,288.84 

Blink's  Premises,  Proiwrties,  Furni- 
ture, Ac 5,747,527.26 


Ycn.1,415,054,448.07 


I'KOFIT   AND  LOSS  ACCOUNT. 

Y 
Interests,  Tjxcs.     Current     Ei- 
pi-nses.  Rebate  nn  Bills  Current. 
ll:ul  and  Doubtful  Debts,  Bonus 

for  Officers  and  Clerks,  &c 135.968.557.30 

H,>sor>e  Fund  6.(300,000.00 

Dividend — 

Yen.6.0O     per     OW     Share     for 

480.000  Shares 
Yen.2.12  p.r    Niw   Share    (1919) 

for  520.000   Shares    3.982.W0.00 

Bal'ince  earro.l   f.irvvnrd  to  next 
.-■[•oiint  4.444,856.53 


Yen. 150.395.803.! 


■  Balance  bniuffht   forward,  31ft 
DecemlKT.    1919   3.372,394.97 

■  .\ninunt  of  Gross  Profits  for  the 
Half-year  ending  30th  June,  1930  146.523,406.91 


Ten. 150.395,805.88 


HHii     ALEX.'^M'KIA    WATER 

J_  ■■  to..     LTD. 

INTEUIM    DIVIDEND. 

NOTICE  TS-HEliEBY  GIVEN  that  on  Interim 
nividend  of  Four  Shillings  per  £5  Share  on 
Coupon  No.  M  is  pnvnblc  on  and  after  the  15th  of 
IJecemlK'r,  1920.  at  Messrs.  Barelav's  Bank.  Ltd.. 
1  Pall  Mall  East.  Umdon,  S.W.,  and  54  Loinbsinl 
Street,  London,  E.C  or  at  the  AngloEuyptian 
lionk,  Ltd..  in  Alexandria,  upon  the  making  if 
.a  declaration  as  to  ownership  in  the  form  re 
Banks,  form  of 


le  sepplud   upon   application. 
Dat.^l    Alexiimlria.    12th   November,  19^1. 


PKOVINCR  OF  SASKATCHE- 
WAN 5j  PKK  CENT.  llEGlSTEnKli 
STOCK,  1924-34. 


NiiTU'-     IS    iieheby     r'-.-v    -'    • 

th- 

;■     '     :    ■•     V.   ,.ks     of     the     ol 

1.' 

(                             the    13th     IVs- 

th.- 

i   •     t.  ..1    l.r.    I9:0.     b.ith 

I'-r 

Ih-   Jiiepiirati.m    of   the    Wnrr    !:■;    :  t    ":■ 

h-.:t. 

vearlv   interest  due  the   1st    January,   19.1 

For  the  I'niou  Bank  of  Canada. 

J.  WILSON.  Mnl.n 

f>  Princes  Street, 

1  ondon,   E.C.  2. 

fith  D.-,-onil..-r.  19:'0. 

A  HNOLD,    PKRRETT     k     CO., 

t\.  LTD. 


.  .^.me  ps.r.x.1  (-r  the  prsi 
{  Warrants    to  be  i>osted 


Wipkw.Tr   Brewery. 
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THE     STATIST. 


[December   11,    192®. 


rn  HE    CHINESE    ENGINEER- 

.X         IN'ft        AND        MIXING         ('OMl'ANr, 


NOTICE    TO   HOLDEBS   OF   SHAEE 
WAREANTS    TO    BEAREIl. 


tln 


tllC 


I'n^  (,.',■     ][,.port    nml    Accounts,    to    dcclurc 
'|\|      II'       'o  elect  Directors  and  Auditors,   and 
'   'i  '"-  "  '    :iny  other  business    of  an  Ordinary 

AND  notice'  is  AI^SO  HEREBY  GIVEN 
tliat  at  the  suiil  Jlccting  the  followinff  Extra- 
ordinary Resolution  will  be  proposed,  whioli, 
if  passed  (wirh  or  without  modification),  will 
be  submitted  to  a  subsequent  Extraordinary 
General  Meetiiiif  for  confirmation  as  a  Social 
llesolufion:—  ' 

Eesolviion. 
■■  That   -the    Articles    of    Association     of     the 
(  .uiipany  be  aJterc<l  by   inserting  the  following 
Jiew  Article  next  alter  Article  121,  namely:— 
"111     I    (..iiiiiil    ,M..,.fing-    may   direct   the 

'■■'1"/  ''■    '■     i>    ' ^^llMio    or    any    of     the 

!""'''■  '"I  'I"  tih'r  Ipiin;;-  of  the  Company, 
"!•  :'"v  ;MMniiiii;iliMii:,  ,,f  profits  carried  to 
reserve  or  any  sum  carried  to  reserve  as  the 
result  of  a  sale  or  revaluation  of  the  assets 
or  goodwill  of  the  Company,  or  anv  part 
thereof,  or  any  sum  received  bv  way  of  pre- 
mium on  the  issue  of  any  Shares,  Debentures 
or  Debenture  Stock  of  the  Company,  by  the 
distribution  amonpst  the  holders  of  the 
Ordinary  Shares  of  the  Clompany  of  paid-up 
Shares.  Debentures  or  Debenture  Stock  of 
the  Company,  and  the  Board  sh«ll  give  effect 
to  such  Resolution  and  shall  nj.j.ly  such  por- 
t^on  of  the  piohts  or  reserve  fund  as  afore- 
said as  may  be  required  for  the  purpose  of 
making  payment  in  full  at  par  for  the 
Shares,  Debentures  or  Debenture  Stock  of 
the  Compnny  m,  .I--h;lnitr,l,  provided  that 
no  such  ill  ii  l.iili.  I  M:,l!  I,  .  made  unless 
reoommend.il             li,       i;.   ,,,1  Where    any 

difficulty  ;ii I.  M  :  :,r,l  to  the  distri- 
bution the  Ji„;ud  i,i:i.,  seitie  the  same  as  thev 
think  exp«lieiit,  and  m.iy  determine  that 
eash  payments  may  be  made  to  anv  Members 
in  order  to  adjust  the  rights  of  all  parties, 
and  generally  may  make  such  arrangements 
for  the  allotmest.  acceptance  and  sale  of 
such  Shares,  Debentures  or  Debenture  Stock, 
and  otherwise  as  thev  may  think  fit.  Where 
required  a  proper  contract  shall  bo  filed  in 
accordance  with  the  provisions  of  the  Com- 
panies (Consolidation)  Act.  1908.  nud  the 
Board  may  appoint  any  person  to  sign  such  I 
,  contract  on  behalf  of  the  holders  of  the  I 
Ordinary  Shares  participating  in  such  distri- ! 
hution,  and  such  appointment  shall  be  effec- 
tive, and  the  contract  may  provide  for  the 
acccptajieo  by  such  holders  of  the  Shares 
to  bu  allotted  to  them  respectively  in'satis- 
laetion  of  their  claims  in  respect  of  the  sum 
s:o    capitalised," 

AND  NOTICE  1&  HEREBT  AL.SO  GIVEN 
that  an  Extraordinary  General  Meeting  of  the 
Company  will  be  held  on  Tuesday,  the  4th  day 
of  January,  1921,  at  12  o'clock"  noon,  at  the 
same  place,  for  the  purpose  of  receiving  a 
Report  of  the  procee<lin!,'s  at  the  above-men- 
tioned Meeting,  and  of  confirming,  if  thought 
fit,  as  a  Special  Resolution  such  Resolution  as 
may  Iiavc  been  passed  as  an  Exti-aiii'dinnrv 
Resolution  at  such  Meeting,  and  also  for  the 
purpose  of  considerijis-  and.  it  thouKht  fit, 
passing  tho  following  further  Resolutions,  with 
•ir   without   modification  ;  — 

(1)  "  That  the  Directors  be  and  thev  are 
hereby  authorised  to  increase  the  capital  of 
ihe  Company  to  i;2.000,000  bv  the  creation  of 
1,000;U00  new  Shares  of  £1  "each  ranking  in 
all  respects  jmri  2i"«s«  with  the  existing 
Shares    of   the   Company. 

(2)  "  That  tho  sum  of  £400,000  being  part 
of  the  undistributed  profits  of  tho  Company 
he  capita.lised  by  the  distribution  among  the 
holders  (at  the  closing  of  tho  Transfer  Books 
on  such  date  as  may  be  fixed  bv  the  Board 
of  Directors)  of  the  existing  Shares  of  the 
Company  of  400,000  of  the  now  Shares  of 
£1  each  of  the  Componv  all  of  which  400.000 
new    Shares    are    to    be    issued     as    fullv    iiaid 


at  the  rate  of  two  such  fullv  paid  new  Shares 
111  respect  of  every  hvc  Shares  held  and  that 
up  in  full  at  par  the  400,000  new  Shares  of 
£1  each  of  the  Company  to  be  distrfljuted  as 
aforesaid. 

(3)  "  Tlmt    such    holders    shall  be  entitle<l 
if    they    so    desire    to    have    issued    to    them 
free  of  charge  duly  stamped  share  warrants 
to    bearer    in   resi)eet    of    the    Shares     to      be 
allotted    to    them     under    the    last    preceding 
resolution  such  warrants  to  be  issued  in  such 
denominations    as   the    Board    may    determine 
providml  that  no  share  warrant  will  be  issued 
in  respect  of  a  fraction  of  a  share." 
Holders   of   Share   Warrants   to    Bearer   wish- 
ing to  attena   or   vote  at  these   Meeting.?  must 
deposit   their   Warrants    with   the    Company   at 
the  Registered   Ofllcc  in.  London.  No.  22  Austin 
Friars,  E.C.  2,  two  clear  davs  before  the  dates 
thereof. 

The   Transfer  Books  will  be  Closed  from  the 
8th   to   the    18th   December,    1920,    inclusive. 
Datetl   this    6tli  <lay    of  December.   1920. 
By    Order  of   tho    Board. 

ALF.    W.    BERRT, 

Secretarv. 
22   Austin  Friars, 


■Ju-t    Publislii 


8th  Edition 


TNCOME    TAX    RECORD. 

_L  (Copyright.) 

Compile<l   by   A.    P.    Cabkiek,   Chartered 
Accountant. 

Price  3d.  each  ;  2».  bd.  per  dozen,  or  ten  doz.  a 
and  over  2-'.  per  dozen.      Postage  extra. 

A  Skeleton  Form,  containing  particulars  of  : — 

(1)  Income  Tax  Computation. 

(2)  Corporation  Profits    Tax. 

(3)  Excess  Profits  Duty. 

(4)  Super  Tax. 

(5)  Income  from  all  Sources. 

(5)  Each   Partner's    Share  of    Duty   payable 
by  a  Firm. 
For    agreement    with     Inspector     and    jSlin<'. 
Rates,  Notes,  Relief. 

Published    by 

MES6HS.    WATERLOW    BROS,    k     LATTON. 

LTD.,  BIRCHIN  LANE,  LONDON. 
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10MMEECIAL    COMPANY    OF 

SALONK'A    LTD.  ' 

ISSUE    OF  -"KW    COUPONS. 


NOTICE  IS  HEREBT  GIVEN  that  on  and 
after  20th  December,  1920,  the  talons  attached 
to  the  sheet  of  coupons  numbered  1  to  20  mav 
be  exchanged  at  the  Offices  of  the  Company  in 
C'onsfantinople  for  a  new  sheet  of  coupons  num- 
bered 21  to  40. 

Forms  of  Lodgment  for  the  purpose  of 
exchange  may  be  ubtainc<l  at  the  Offices  of 
the  Company  in  Constantinople,  Salonica.  or 
London,  and  must  be  deposited  (together  with 
the.  talons)  ten  days  for  examination. 
By   Order  of  tho    Board,,. 

I.S.    FERNANDEZ, 


London  Office : 
Kennan's    Hous. 
Cheapside,    1 


Dii 


ctor. 


mHE    FREDERICK     HOTELS, 

JL  LIMITED. 

NOTICE  IS  HEREBT  GIVEN  that  the 
Transfer  Books  of  the  4%  Perpetual  Delienture 
Stock  of  this  Company  will  be  Closed  from 
the  17th  to  31st  December,  1920,  both  davs 
I'litlusive,  for  the  preparation  of  Interest  War- 
rants. 

By   Order  of    the  Board, 

A.    MACMURCHT, 
„  Secretarv. 

Hotel  Russell. 
Russell  .Square,  London.   W.C.I, 
Vth    necemlier.    1920. 


M 


IDLAND    ELECTRIC     COR-I 

I'UHATION    Fnit    POWER    DISTRIBU-  1 
TION    LIMITED.  I 


NOTICE  IS  HEREBY  GIVEN  fhat  the 
'ransler  Books  of  this  Companv  will  be  Closed 
rom  the  18th  to  .list  instant,  both  dates  inelu- 
ive,  for  the  preparation  of  Debenture-  Interest 
Varrants. 


THE  CAPE  ELECTRIC  TRAM 
WAYS,    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  a  Diyi- 
dend  of  5%  (Five  per  Cent.),  less  tax,  has  been 
declared,  payable  to  all  Shareholders  registere<l 
on  Thursday,  the  2nd  December,  1920,  and  t« 
the  holders  of  Coupon  No.  29  attached  to  Share 
Warrants   to  Bearer. 

The   Dividend   will   be   paid   on  tho  31st   day 
of   December.   1920.      Coupons  must  be  left  four 
clear   days    for    examination. 
Listing   forms  can  be  had  on  application. 
Bv  Order, 

F.    HAINES.    Seoretarv. 
1  London  Wall  Buildings,   London,  E.O.  2.' 
9tll    Deeemlier,    1921J. 


THE       ELECTRIC      SUPPLY 
COMPANY    Oj.'    VICTORIA.    LIMITED. 


N0T7CE  IS  'HEREBY  GIVEN  that  the 
Debenture  Transfer  Books  of  this  Company  will 
bo  Closed  from  the  18th  to  the  3lRt  instant!  both 
dates    inclusive,    for   the  preparation   of   Debeu- 


Intcrest  War 


ants 


GORDON    SAIES, 


255   Roval    Li. 
Liverpo.J. 


n  iHE  LEOPOLDINA  RAILWAY 

JL  COMPANY     LIMITED. 

ISSUE    OF   £1.000,000   5%    TERMINABLE 
DEBENTURES. 

NOTICE  IS  HEREBY  GIVEN  that  thi- 
half-.vearly  interest  due  on  thi-  1st  Jnnuarv. 
1921,  on  the  above  Debentures,  will  bo  paid  on 
and  after  that  date  at  the  Banking  House  of 
Messrs.  Glyn.  Mills.  Carrie  \-  Co.,  67  Lombard 
Strect.^E.C.  3.  The  Coupons  must  bo  left  three 
days  e'ear  for  examination  between  the  hours 
of  10  and  2  (.Saturdays  10  and  12). 
Bv  Oixlcr. 

J.  H.  DRUBY, 

Secretarv, 
Offices  of  the  CU.mpanv  : 


THE    ANTOFAGASTA  (CHILI) 
AND  r,ill,l\l.\         liAlLWAV         CO. 

LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  the  4";,  Perpetual  Debenture 
Stock  of  the  above  Companv  will  be  Closed 
from  the  17th  Deeeiuber  to  the  31st  December, 
1920,  both  days  iaehisive.  for  payment  of  in- 
terest. 

Bv    Order. 

A.    W.    I50LDEN, 
Managing  Director  and   J3ecretary. 
1   7;oad    Street  Piace,   E.C.  2, 
Sth   Deeemlier,   1920. 


,1    1.1 


-.1    Sti-,-it.    E.C, 


W.V.BOWATER 

&  SONS,  LTD. 


Paper  Makers,  Agents,  and  Wholesala 
and  Export  Paper  Merchants. 

Cables:    "SPARTEOLUS."   London. 

Codes  :  'A. B.C.  (Sth  Edition).'  Western  Union  and 

Western  Union  5-ietler  Edition,  and  Benllcy's. 


Registered  Trade  Mark 
For  News,   Fine  and    Cheap    M.F.    and    S.C.    Printings,    Art    Papers, 
Caps,  Grease-pro  cfs,  and   Writing  Papers. 


Tissues, 


159  Queen  Victoria  St.,  E.G.,  &  Morden  Paper  Works,  E.C.  4 

and  Branches  throughout  the  World. 


rpHE  LEOPOLDINA  RAILWAY 

J_  COMPANY     LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Register  of  the  Four  per  Cent.  Dehentnre  Stork 
of  this  Company  will  l>e  Close<l  from  tfhc  ]7fli 
to  the  3Ist  inst..  both  davs  inclusive,  for  the 
purpose  of  preparing  the  i'ntcrest  warrants  for 
the  half-year  ending  31st  December,  1920. 
Bv   Order. 

J,   H.   DRURY. 

Secretary. 
Ofl'ices  of  the  Company: 
3  I.rimbard   Street,   E.C.  3, 
9th    December.    1920. 


I 


EOPOLDINA      TERMINAL 

^  CliMI'A.W    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  th. 
half-yearly  interest  due  1st  January,  1921,  <,.i 
the  above  Debe-ntures,  -will  be  paid  on  and  after 
that  date  at  the  Banking  House  of  Messrs. 
Glyn,  Mills,  Currie  &  Co..  67  Lombard  Street, 
London.  E.C.  3.  The  coupons  "must  be  left 
three  clear  days  for  examination  between  1l«! 
hours  of  10  and  2  (Saturdays  10  and  12). 
Bv   Order, 

.L   H.    DRURY, 

Secretarv. 
Offices  of  the  Company: 
3  Lombard   Stre<>t.    London,   E.C.  3, 
9th    December,    1920. 
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ASSURANCE    COMPANY,    Ltd. 

All  cla«».  of  INSURANCE,  inrludin.   UFE,  in"^     MARINE. 

MOTORS,       ACCIDENT.         PROPERTY       iNVESIMtNi, 

EMPLOVtRS"   UABILITY,    &c..   at    very    f«v<.iirabl«   r«te«. 

PKOSPECrUS  ON  APPLICATION. 

ASSt'.l;->    E.XCEED        £1.500.000. 

.^;.^^A...^.>  Dirm  iok  :     .1.     R     NCI   .  O.U.E.,  .J. P. 
Iltad  OKI-,,:  NATIONAL  HOUJE,  NEWCAIE  STREEi.    LONDON,  E.C.  1. 

Mnrim  fK.l.Tirrilm.j  i.Wm.  :  71  CoRMUi.i..  I/1M...V.   K.C.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlae:  OXFORD  STREET.  KAN'CHESTER. 

For  the  year  ending  December  31bI,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Clalnns  Paid  Exceed     ...      £30,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payaklt  in  advanct. 

Inland  (Post  Free) : 

One  Year  (52  week,) tl     12    0 

Half-Year (26  leeeii) J6     0 

Celotties  and  Abroad  (within  Postal  Union,  Post  free)  : 

One  Year  (52  weeks) 1 1     17     4 

-    Half-Year( 26  weeks) IS    S 

OBcn:    51  CAiWON  STREET.   LONDOS.  E.C.4. 
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INCREASING  FIRMNESS. 

Dkspite  the  large  purchases  of  Treasury  bills  shown 
in  tlie  latest  return  of  inc-ome  and  exix-mlilui-a,  the 
relief  afforded  the  Money  market  by  last  week's 
Government  cUsburseinents  has  r.ot  been  quite  dissi- 
patc<l  yet,  for  during  the  jnesent  week  conditions  in 
the  Short -loan  market,  though  naturally  more  strin- 
g?nt  than  some  weeks  ago,  were  yet  eaKier  thaa  is 
warranted  by  tlie.  proximity  of  the  end  of  the  year. 
Early  in  the  week  loans  were  usual!}'  arranged  at  foui 
and  a-half  per  c-cnt.  to  five  per  cent. :  later  the  range 
of  rates  was  more  usually  five  jier  cent,  to  five  and 
a-half  per  cent.,  but  still  iliere  was  a  fair  amount  of 
surplus  balances  offering  at.  four  and  a-half  psr  cent. 
The  hardening  tendency  as  the  week  progi-essed  was 
due  to  a  growth  in  demand,  and  also  may  have  been 
iielped  by  a  recurrenco  of  last  week's  feature  of  an 
excess  of  Treasury  bill  .sales  over  maturities.  This 
view  is  supported  by  the  Bank  return,  showing  a  con- 
siderable decline  in  the  item  "  Gov?rnmeiit  securi- 
ties." The  Discount  market  was  affected  by  the 
tightening  of  money  rates  as  well  as  by  unfavourable 
movements  in  the  foreign  exchanges,  and  rates  were 
well  iiiu'iitained.  Tho  banks  showed  no  marked  re- 
luctance ill  taking  bills,  but  their  inquiry  seems  to  have 
been  chiefly  for  special  dates. 

Regarding  .ths  inunediate  outlook,  it  is  likely  that 
the  present  growing  stringency  of  the  market  will  con- 
tinue till  the  end  of  the  year.  At  (he  same  time, 
a  sever©  "  squeeze  "  is  improbable,  as  the  banks  seem 
to  have  large  holdings  of  December  maturities. 

Very     unsatisfactory      were     tli'i 
Foreign  movements  in  the  Foreign  Exchange 

Exchanges.  market  during  the  week,  for  nearly  all 
the  important  exchanges  moved  ad- 
versely, anil  in  those  directions  in  which  sterling  appre- 
ciated a  fall  in  the  value  of  our  cun-ency  would  be 
more  to  our  interest  at  the  present  time.  This  latter 
feature  was  especially  marked  hi  the  case  of  the 
Eastern  exchanges ;  the  rupee,  the  Shanghai  tael,  and 
tiie  Hong  Kong  dollar  all  depi-cciated  sharply.  The 
movements  of  the  rupee  are  commented  on  in  a  later 
column.  The  Shanghai  tael  was  quoted  at  4s.  Id. 
j'esterday,  as  against  4.9.  ihl.  a  week  previously.  At 
tlie  beginning  of  November  it  stood  at  5s.  3J.,  and  at 
the  beginniiifj;  of  October  the  quotation  was  Gs.  Tlie 
present  rate  is,  in  fact,  tho  lowest  since  the  Armistice : 
it  shows  a  decline  of  fifty-six  and  a-half  per  cent,  from 
the  high  ret-ord  of  ds.  4ld.  attained  on  Febiiiary  Id. 
19'_'it.  The  widespread  distress  in  China  and  the  dis- 
turbed ])olitical  state  of  the  country  offer  little  prospect 
of  a  revival  of  tho  export  trade,  such  as  would  Ix; 
needed  to  restore  tlie  collapsed  value  of  the  tael.  The 
Hong  Kong  dollar  also  weakened  to  '.is.  l^d.,  as  against 
3s.  4J.  a  week  ago.  This  severe  decline  in  the  value 
of  Eastern  currencies  must,  under  ;  '  ' 

bo  regarded  ns  a  decidedly  iinfavo,: 
for  it.  prevents   the  countries  coiice'       :   _ 
purchases  in  our  markets,  and  so  helping  to  relieve  the 
piTseiit  trade  depression. 

I".  !•    <    .:  .1  1    .    :i,  ■  the    move- 
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ments  were  not  of  an  unusual  nature.  A  considerable 
adverse  movement  was  displayed  by  the  Scandinavian 
exchanges,  owing  to  a  slackening  of  imports  from  the 
TJnitcd°Kingdom  into  these  countries.  Christiania  fell 
from  Kr.2.5.22|  to  the  £  to  Kr.2.3.60,  Copenhagen  de- 
clined to  2.3.50,  and  the  Stockholm  rate  fell  19  points 
during  the  week  to  17.85.  The  New  York  rate  and 
the  South  American  group  again  went  against  us,  the 
movement  lieing  more  pronounced  in  the  latter.  Buenos 
Ayres  transfers  rose  from  53id.  to  55fJ.,  and  Monte- 
video transfers  from  53d.  to  55fd.  The  Eio  ninety- 
days  rate,  exceptionally,  moved  in  our  favour.  Mon- 
treal cable  transfers  also  became  cheaper,  the  rate 
rising  to  just  under  $4.00.  The  New  York  rate  was 
irregular;  it  fell  rather  sharply  to  3ABI  in  the  earlier 
.  part  of  the  week,  recovei-ed  to  3.45  on  \Yednesday, 
declined  to  3.43^  vesterday,  but  rallied  again  to-day 
to  3.461. 

It  was  not  to  be  expected,  of 
'  ■  Income  and  course,  that  the  large  Government  dis- 
^  Expenditure.  bursements  of  December  1  could  be 
made  without  borrowing  heavily  on 
Ways  and  Means,  and,  indeed,  last  week's  Bank  re- 
turn foreshadowed  the  manner  in  which  the  national 
accounts  woidd  be  affected.  The  actual  statement  of 
income  and  expenditure  for  the  week  endmg  on  Satur- 
day last  shows  the  extent  of  this  fomi  of  boiTowing 
to  be  much  less  than  might  have  been  expected  under 
the  circumstances:  a  featm-e  that  was  due,  not  to  a 
large  revenue,  but  to  a  considerable  excess  in  sales 
of  Treasury  bills  over  maturities.  Ordinaiy  revenue 
for  the  week  at  £16,805,000  was  only  £l"l  million 
in  excess  of  that  for  the  previous  week,  though  it 
ir.fcluded  nearly  £3  million  "  special  miscellaneous 
receipts.''  On  the  expenditui-e  side,  £20,360,000  was 
disbursed  in  respect  of  supply  services,  against 
£14,044,000  during  tlie  previous  week,  so  that,  even 
excluding  the  £44,140,000  interest  distribution, 
ordinaiy  expenditure  shows  an  increase  on  the  week. 
The  total  amount  was  £65,336,000,  and  the  aggregate 
outgoings  of  the  Exchequer  reached  £169,555,000,  in- 
cluding £19,660,000  for  principal  of  Exchequer  Bonds 
paid  off  and  £63,600,000  for  maturities  of  Treasuiy 
bills.  Receipts  for  the  latter  amounted  to  £93,812,000, 
or  £30,212,000  in  excess  of  maturities.  It, is  worthy 
of  note  that  sales  of  Treasun,'-  Bonds  during  the  week 
reached  the  figure  of  £2,0-50,000,  but  this,  in  all  pro- 
bability, includes  some  subscriptions  in  the  form  of 
the^maturing  Exchequer  Bonds.  These  maturities 
came  at  a  time  when  the  market's  funds  were  at  a  low 
ebb,  and  when,  consequently,  liquid  resources  were 
urgently  needed;  so  that  if  the  above  figure  represents 
approximately  the  amount  of  conversions  from  Ex- 
chequer Bonds  into  the  "  B"  series  of  Treasuiy  Bonds, 
its  smallness  need  cause  little  surprise 

The  total  borrowings  on  Wavs  and  Means  were 
£37.300,000,  and  of  this  the'  gi-eater  portion— 
£30,750,000 — was  advanced  by  the  Bank  of  England, 
only  £6,550,000  being  obtained  from  Public  Depart- 
ments. This  divergence  between  the  respective 
amounts  of  temporaiy  advances  provided  by  the  two 
sources  was  probably  due  to  the  fact  that  on  the 
previous  week  £lli  million  was  boi-rowed  from  Public 
Departments  and  went  towards  reducing  the  liability 
to  the  Bank  by  £lCi\  million.  The  amounts  of  the 
outstanding  advances  by  the  Bank  and  by  Public  De- 
jiartments  were  on  Saturday  last  £64,750,000  and 
£203,664,000  respectively.  The  net  change  in  the 
floating  debt  during  the  week  was  an  increase  of 
£67,435,000  to  £1,395,143,000. 

Another  increase  in  the  circulation 

Currency        ^f  cuiTency  notes  was  a  feature  of  the 

Notes.  week  ending  on  the  8th  inst.       The 

amount  of  fresh  issues,  at  £9,410,636, 

was  the  largest   for  any  week  since  that  ending  on 

May  5  of  this  year.     Cancellations,  on  the  other  hand, 

Vv^ere  the  smallest  since  the  week  ending  August  4  last, 

at  £5,848,898.     The  net  increase  in  notes  and  note 

certificates  was  £3.231,738,  bringing  the  outstanding 


total  to  £351,463,771,  the  largest  since  the  week  end- 
ing on  November  3.  No  change  was  made  in  the 
redemption  account,  and  accordingly  the  fiduciary 
issue  rose  to  £304,213',771,  or  nearly  £16.4  million 
below  the  legal  limit.  The  resei-ve  ratio  declined  from 
13.5  per  cent,  to  13.4  per  cent. 

As  the  note  circulation  usually  increases  rapidly 
at  the  present  season  of  the  year,  the  expansion  of 
recent  weeks  is  not  an  abnormal  movement.  The 
extent  of  this  expansion,  however,  is  much  less  than 
that  of  the  corresponding  period  of  pi^evious  years  since 
1914.  This  may  be  attributed  to  the  restriction  of 
banking  credits,  and  it  is  also  in  part  an  outcome  of 
the  fall  in  commodity  prices — conditions  which  did  not 
obtain  during  the  coiTesponding  season  of  any  previous 
year  since  the  commencement  of  the  War.  Were 
these  the  only  influences  affecting  the  note  issue  the 
circulation  would  undoubtedly  undergo  a  further  con- 
siderable contraction.  Last  week's  heavy  borrowing 
on  Ways  and  Means,  however,  on  the  part  of  the 
Government,  as  ^"ell  as  the  large  Government  distri- 
butions of  the  1st  inst.,  will  be  an  influence  towards 
increasing  the  note  circulation  in  the  immediate  future. 

A  reaction  against  the  Weakness  of 
Bank  o{  the  previous  week  in  the  reserve  posi- 

Eagland.  tion  of  the  Bankof  England  is  shown 

in  the  return  issued  on  Wednesday. 
The  improvement  was  due  to  a  decline  in  liabilities  as 
well  as  ail  increase  in  the  amount  of  tlie  resen'e.  The 
latter,  at  £13,916,000,  is  £958,000  above  the  i^ord 
low- level  of  last  week;  the  rise  was  chiefly  due  to  a 
fuiilier  increase  of  .£886,000  in  the  gold  holdings.  The 
present  amount  of  this  item,  £125,577,000,  constitutes 
A  new  liigh  record.  In  contrast  with  the  movement  in 
cuiTency  notes  during  the  week,  as  described  abavc, 
the  Bank  note  circulation  was  reduced  by  £71,000  to 
£130,411,000.  -  The  reserve  ratio  rose  from  7.9  per 
cent,  to  9.3  per  cent.  At  £126,483,000  "  other  "  de- 
p.osits  show  a  fall  of  £16,202,000  on  the  week,  a  move- 
ment that  was  probably  due  to  the  largo  pui=chases  of 
Treasury  Bills  last  week.  "  Other  "  securities  I'ose  by 
£3,172,000  to  £72,180,000.  It  is  satisfactoiy  to  note 
that  some  of  the  extensive  Government  boiTowings 
from,  the  Bank  to  meet  the  interest  on  War  Loan  and 
maturities  of  Exchequer  Bonds  paid  at  the  boguining 
of  the  month  have  already  been  repaid.  The  extent 
of  the  repayment  is  indicated  by  a  decline  of 
£13,188,000  to  £80,708,000  in  the  amount  of  Govern- 
ment securities. 

Changes  in  the  Bank's  reserve  position  are,  of 
course,  now  much  less  important  than  they  wore  be- 
foi'e  the  War,  as  at  present  the  Bank's  obligation  to 
make  payments  in  specie  is  a  purely  nominal  one,  in 
view  of  the  legal  restrictions  on  the  use  of  gold  coin 
and  bullion.  The  fact,  however,  that  such  an  obliga- 
tion does  exist  is  sufficient  to  attach  a  certain,  perhaps 
an  undue,  significance  to  movements  in  the  Bank's 
resei've,  especially  in  the  eyes  of  foreign  obsei-ver.?  of 
our  financial  position.     On  that  account  an  improvt-- 
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inent  in  tlie  ratio  o£  reserves  to  liabilities,  such  as 
'^yccurrcd  during  the  week  under  rcview,  is  to  be 
w'lcomed . 

All  the  suiiplios  in  the  Gold  markc't 

were  ngain  taken  for  the  United  Statu  ,. 

Bullion.        Following  the  movements  of  I  lie  Ne-v 

York    Exchange    the    price    rose    to 

J  \Sy.  lOd.  per  ounce  fine. 

Since  the  moderate  rally  towards  the  end  of  last 
.vcek  the  coiii-so  of  siher  quotations  was  persistently 
towards  lower  levels.  On  Monday  the  spot  price 
was  down  to  43 Jr/.  ;  on  the  following  day  it  lost  anothoi 
Vd.,  and  to-day  tiie  quotation  was  no  better  than 
iSld.  Forward  silver  was  at  a  |nemiamof  id.  on  ]Mon- 
<lay,  but  dropped  to  Id.  on  Tuesday  and  Wednesday. 
This  was  also  the  premium  to-day.  The  factors 
affecting  quotations  were  css;'ntially  I  lie  same  as  during 
I'econt  weeks,  and  any  change  which  has  occurred 
m  the  general  conditions  of  the  market  are  in  favour  of 
•^lill  lower  prices.  The  downward  trend  of  quotations 
seemed  to  iiave  littlt^  eflect  in  checking  offerings  from 
liio  Continent,  and  again,  helped  by  tiie  weakness  of 
iho  Shanghai  exchange,  bear  selling  was  in  evidence. 
Arising  porhai>s  from  China's  weakened  buying  power 
IV  moderate  amouiit  of  offerings  came  from  the  United 
St/iitos.  The  chief  sujiport  to  the  market  came  from 
llic  Indian  Bazaars,  and  these  checked  somewhat  the 
rapidity  of  the  fall  towards  the  end  of  the  week.  The 
present  level  of  quotations  is  down  to  tliat  ruling  in 
Tuly  1917. 

NEW  YORK. 

The  latest  statement  of  llie  New  York  Banks  and 
Trust  Colnpanies  associated  with  the  Clearing  House 
shows  a  conlinuanco  of  the  unfavourable  movements 
of  last  \veek.  Net  demand  (k'posils,  however,  w-erc 
reduced  by  $18,G5(),(X>0  to  $4,004,490,tX'(),  and  tiiis 
;novenient;  counteracted  to  some  cxieni  the  effects  of 
a  fuilher  fall  of  $5,590,000  to  $543,0:30,000  in  the 
aggregate  resen'e.  The  average  excess  over  Icjjal  re- 
quirements was  reduced  by  $3,020,000  to  $12,040,000, 
but  this  is  r.ot  veiy  significant,  as  there  was  an  actual 
excess  reseiTe  of  $21,980,000  on  Saturday  last,  as 
-.^gainst  a  deficit  of  $4,090,000  a  week  ])reviously. 
fjoans,  discounts,  and  investments  are  again  lower  by 
nearly  $9.9  million,  and  the  present  aggregate  of  these 
items,  at  $5,'208, 880,000,  is  $277,250,000  below  the 
high  record  ol  the  week  ending  on  Octolxn-  10. 

The  Federal  Reserve  Banks'  statement  for  the  week 
onding  on  the  3rd  inst.  shows  that  the  previous  week's 
improvement  in  Die  reserve  position  was  altogether 
lost.  This  was  due  entirely  to  a  large  exj^ansion  in 
deposit  liabilities.  Total  reserves  rose  by  $2,920,000 
lo  $2,19S,400,t)00,  despite  a  loss  of  $l,240.tKX) 
m  gold.  This  figure  for  the  total  -reserves,  it  is  in- 
lercstin;;  to  note,  is  tiie  his;hest  since  the  end  of  Novem- 
fvjr  of  last  year.  The  Federal  Reserve  nc)le  circula- 
tion diminished  by  $13..V.)0,0tV,)  lo  $3,312,040,000,  and 
is  now  $94,l('r;),000  below  the  IukIi  record  level  of 
'October  22.  The  holding  of  bills  discounted  for  mem- 
1x?r  banks  rose  again  duiinjj  Inst  week,  but  the  move- 
ment is  nnieh  less  violent  than  those  which  occurred 
>luring  (Dcto.ber.  The  reserve  ratio  is  44.1  per  cent., 
;wq  coinjiared  with  44.4  per  cent,  (he  previous  week 
and  4f).4  per  cent,  a  year  ago. 

The  New  York  Federal  Reserve  Bank  records  a 
decline  of  $.33,700,000  in  the  lotfll  reserves  during  the 
week  ending  on  l''riday  last.  The  note  cireulation  fell 
by  "nearly  $3  million,  but  net  deposits  expanded  "by 
$32,840,01X1.  In  consequence  of  these  striking  move- 
ments the  ratio  of  total  resen-es  lo  the  combined  net 
deposit  and  Federal  Reserve  note  liabilities  fell  abruptly 
from  40.8  per  cent,  lo  37.8  per  cent. 

No  improvement  in  the  general  trade  situation  is 
ro[x>rted,  but  a  favourable  element  is  a  continuance 
of  the  price-cutting  movement  among  retail  dealers. 
Further  wage  reductions  also  have  been  reported  fi-om 
;k  few  centres.  Bradstreet's  record  of  business  failuivs 
(furing  November  is  the  largest   f'  r  anv  month  since 
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The  Money  market,  affected  by  the  near  approach 
(jf  liie  quarterly  tax  collections,  grew  decidedly  firmer 
in  tone,  the  ruling  rate  for  call  money  rising  to  around 
seven  per  cent.  Time  money  rates  ranged  from  seven 
and  a-half  per  cent,  to  seven  and  tiiree-quarters  per 
cent.,  and  prime  mercantile  paper  was  quoted  at  seven 
and  three-quarters  per  cent,  to  eight  per  cent. 

The  movements  in  the  Stock  markets  were  charac- 
terised by  extreme  irregularity,  but,  on  the  whole,  the 
tightening  of  money  rates  gave  "bear"  speculators 
predominance,  and  though  the  markets  were  very 
active  in  contrast  with  last  week's  dullness  the  general 
trend  of  quotations  was  downwards. 


INDIA. 

TiiK  raiher  spectacular  movemenis  which  have  re- 
cently charactensed  the  course  of  rupee  exchange  rates 
seems  to  be  reacting  severely  on  the  general  industrial 
and  financial  situation  of  India.  At  the  beginning  ot 
November  the  rate  was  Is.  7J<i. ;  it  rose  to  l.s.  8|(/.  in 
the  first  week  of  that  month,  but  since  then  it  declined 
steadily  until  by  the  beginning  of  the  present  month 
is  reached  l.s.  6iW.  The  present  quotation  is  no 
better  than  l.s.  4JJ.  As  Indian  importei-s  have 
recently  made  heavy  purchases  abroad,  a  gi-eat. 
part  of  which  is  still  unpaid  for,  this  drop  in  the  ex- 
change value  of  the  ru^iee  becomes  a  serious  matter. 
It  has  led  to  a  congestion  of  stocks  at  the  largo  dis- 
tributing centres,  and  was  responsible  for  a  further 
access  of  stringency  in  the  banking  situation.  The 
world-wide  fall  in  the  jirices  of  the  commotlities  India 
has  to  offer,  combined  with  the  generally  unfavourable 
crop  results,  do  not  give  much  ground  for  ho|>e  of  an 
innnedial(>  relief  in  the  situation,  and  it  seems  likely 
that  conditions  in  India  will  have  lo  adjust  themselves 
to  a  lower  exchange  value  of  tli3  rupee.  Experienced 
observers  of  tlie  situation  spoke  optimistically  of  tlM^ 
outlook  some  months  back,  but  conditions  have  changeil 
so  much  since  then  thai  it  looks  as  if  the  conclusions 
drawn  at  that  tim?  will  h.ive  to  be  alt?red  in  the  light 
of  recent  developments. 

Incidentally,  it  may  be  noted  that  the  present  ex- 
oliange  value  of  the  rupee  in  terms  of  st?rling  is  not 
far  from  the  old  ratii>  of  Rs.l5  to  the  sovereign.  The 
price  of  silver  also  has  fallen  heavily  during  the  past 
month,  and  at  the  moment  shows  litlL'  signs  of  re- 
covery. Ill  considaralion  of  these  circumstances  the 
present  seems  an  o)H)ortune  time  for  the  tJovernment 
of  India  lo  abandon  their  futil>  aims  towards  raising 
the  value  of  the  rupee  to  2s.  golil  and  endeavour  U> 
give  some  measuro  <.  f  staliilitv  lo  the  actual  rates.  It 
is  clear,  at  any  rate,  that  trade  nmst  bo  very  uncertain 
vvhil?  Iluciuations  are  as  wide  as  have  recently  been 
the  case,  an  1  stal)ility  at  -  'iiie  level  is  urgently  noces- 
sarv. 
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Eestbicted  business  and  a  pessimistic  tone  con- 
tinued to  characterise  the  Stock  Markets  during  the 
current  week,  and  the  near  approach  of  tlie  Christmas 
hohdays  promises  a  still  further  decrease  in  public 
interest  during  the  intervening  fortnight.  Firm 
features  have  been  conspicuous  by  their  absenoe,  and 
no  general  recovery  can  be  expected  till  the. industrial 
community  has  returned  to  a  normal  basis  of  values 
and  the  resumption  of  international  relations  on  amic- 
able lines  peiTnits  of  a  revival  of  trading  pi-osperity. 
Aufclioritative  opinions  diSer  as  to  the  probable  dura- 
tion of  the  present  despondency,  and  until  the  nature 
of  many  still  uncertain  factors  is  revealed  it  would  be 
unwise  to  hazard  a  definita  prophecy.  So  much 
depends  on  tiie  future  foreign  policy  of  cur  own  and 
continental  Governments,  and  on  what  is  perhaps 
equally  hnpoi'tant,  the  probability  of  the  release  of 
the  stranglehold  which  the  excess  profits  duty  has  put 
on  enterprise,  that  other  factors  scarcely  count.  It 
may  be  taken  as  assured,  however,  that  no  recru- 
descence of  investing  activity  can  be  anticipated  before 
the  close  of  the  financial  year. 

Moderate  buying  caused  a  fiiTU  tendency  in  the 
Gilt-edged  section  on  Monday  and  Tuesday,  but  the 
tons  weakened  considerably  on  the  following  days. 
War  Fives  and  Fours  and  Funding  tx)an  closed  with- 
out net  alteration,  while  Consols  showed  somewhat 
better  on  the  weak,  but  Victory  Bonds  finished  at 
slightly  lower  levels.  County  and  Corporation  stocks 
remained  a  heavy  market,  with  no  important  changes. 
The  striking  failure  of  the  Seven  Towns  loan,  refsiTed 
to  in  detail  in  "Financial  Notes,"  did  not  reflect 
itself  in  the  market  quotations  for  the  stork.  Bourne- 
mouth was  at  par  shortly  after  ojDening,  and  even  the 
Eotherhajr:!  scrip,  of  which  the  public  took  only  one 
per  cent.,  did  not  descend  to  below  two  p^-  C3nt.  dis- 
count. 

The  Foreign  Bonds  department  was  subject  to 
fairly  heavy  realisations,  Paris  being  reported  as  the 
chief  source.  Argentine  and  Brazilian  varieties  were 
marked  down.  Mexican  bonds  suffered  a  sharp  mid- 
week i-elapse  after  an  early  rally.  The  depreciation 
of  the  drachma  was  responsible  for  a  further  decline  in 
Greek  Monopoly.  The  increased  sterling  value  of  the 
dollar  resulted  in  an  improvement  in  Japanese  securi- 
ties, but  the  eventual  fall  in  the  dollar  caused  a  slight 
reaction. 

Business  in  Home  Rails  was  hardly  sufficient  to 
test  quotations,  but  whatever  movements  occuired  were 
against  holders.  '  On  Thursday  Metropolitan  shares 
benefited  fractionally,  and  a  few  prior-charge  stocks 
were  marked  uji. 

Foreign  Ra-ls  failed  to  attract  much  interest,  and 
no  definite  tendency  was  observable.  Argentine  and 
Brazilian  issues  opened  firm,  though  quiet,  but  a  num- 
ber of  minor  declines  were  recorded  before  the  close. 

The  Industr-ial  market  continued  the  most  depressed 
section  of  the  House.  Scattered  liquidation,  combined 
with  a  complete  absence  of  buying  interest,  helped  to 
force  prices  -downward.  Iron  and  Steel  shares  were 
subject  to  quiet  liquidation,  with  a  coiresponding  depre 
elation  in  value.  Shippmg  securities  remained  dull, 
while  Textiles  exhibited  a  similar  lack  of  activity. 
Among  the  latter,  .Amalgamated  Cotton  Mills  Trusts 
benefited  from  a  steady  demand,  but  British  Cellulose 
reacted  sharply  en  the  disappointing  report. 

In  common  with  the  other  sections,  the  Oil  share 
market  was  characterised  by  a  marked  absence  of 
stability.  Purchases  by  the  Continent  imparted  a  cer- 
tain firmness  to,  quotations  at  the  beginning  of  the 
week,  but  conditions  became  very  unsettled  later. 
Mexican  Eagles  were  a  centre  of  high  activity,  but  tlie 
price  was  forced  down  da-ly,  despite  optimistic  esti- 
mates of  the  forthcoming  bonus.  Shells  also  i-egistered 
many  declines.  Elsewhere  dealings  were  confined  to 
professional  interests. 
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CONSOLIDATED  GOLD  FIELDS. 

Issued  Capital  :    £4,500.000,  in  2,000,000  Ordinary   shares  of  £1 
each  and  2,500,0}0  6  o  Pre!e.'ence  shares  of  SI  each. 


Deb.  Int.    Sunilry 
.Suntlry    Oeneral  :ind  I  rer.    -\llo-      Bcpr 
Kcveuue*  Expenses    niv.    catioiis      ciali< 


Ordinnry 
,— Dividcm'— ,        Cttrr.ed. 
Amount     %       forwai'i- 


1917.. .461,180  15,10S  155,600       1,639    266,272+  160,000  7i  SS.W.-i 

1918.. .432,081  18.416  154.125       2,043    705,80St  150,000  7*  60,08S 

1919,. .572,142  27,221  152,760       3,209    194,335  150,(.C0  7{  104,722 

19.'0.... 090,953  52,461  115,5735  29,069    165,408  150,000  74  183,164 

*  Dividends,  profits  realifcd    by   sales   of   investments,  ccmml^ticn   and- 
sundry  rereipts  less  amoimts  \nitten  ctT. 
t  100,0C0  Jrom  reserve,  balance  frtm  profits. 
X  6CO,Cl.O  from  reserve,  balance  Irom  profits.        §Le!s  tax. 

Not  a  little  difficulty  is  experienced  in  endeavouring  to 
contrast  the  operations  of  this  Company  for  the  year 
ended  June  30,  1920,  with  those  of  previous  years. 
In  part  the  difficulty  resides  in  the  internal  changes 
that  took  place  during  the  year  under  review.  Ii". 
July  1919  the  Company  decided  that  its  memorandum 
of  association  placed  an  undesirable  limitation  on  the- 
scope  of  its  activities.  On  investigation  it  was  found 
that  the  rsqmsite  elasticity  could  best  be  attained  by 
the  fomiation  of  a  new  company  to  which  the  assets 
of  the  existing  Company  could  be  sold  or  transf-sn-ed. 
Accordingly,  the  New  Consolidated  Gold  Fields. 
Ldmited,  was  registeu'ed  early  in  August  :uid  com- 
menced operations  on  -ilugust  27.  Meanwhile  tho 
old  Company  carried  on  for  three  months;  so  that  for 
part  of  the  year  both  were  functioning  together.  The 
result  of  this  cornplioation  is  that  shareholders  are 
furnished  with  two  sets  of  accounts,  each  purporting 
to  give  the  results  for  the  year  under  review,  the 
accounts  of  the  New  Consolidated  GdUI  Fiddd  dealing 
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with  the  period  August  27,  ]919,  to  June  30,  1920. 
I'^'or  purposes  of  effox-live  comparison,  ho\vf\cr,  the 
ivvo  profit  and  loss  accounts  have  hi'cn  amalgamated 
and  the  joint  result  embodiod  in  the  table  above. 

At  the  outset  let  us  regisl<r  a  protest  ag-ainst  the 
manner  h\  which  tho  profit  ami  loss  accounts  in  both 
instances  are  presented.  N<>  one  exj^cts  a  detailed 
list  of  tho  revenues  aocraing  from  separate  investments 
■either  in  the  form  of  dividends  or  profits  on  i-ealisa- 
(ions;  but,  on  tho  other  hand,  one  do<'K  ('xpect  a  clear 
and  concise  analysis  of  the  separate  (Hvisions  of 
Tcvenuo  and  expenditure.  Sh.'ueholders  in  finance 
<'.ompanies  are  entitled  to  know  to  what  extent  the 
rovenui  consists  of  dividends,  to  what  extent  of  profits 
on  sales  of  securities  and  to  what  extent  of  miscellane- 
ous receipts  other  than  these  two  main  sources.  The 
only  infonnation  supplied  in  the  accounts  consists  of 
a  tot.al  revenue  from  all  sources,  and  even  this  is  state<l 
to  be  subject  to  sutuhy  amounts  written  off.  Both 
in  the  pix>fit  and  loss  account  of  the  old  Company  ar.il 
of  the  new  Company  this  cryptic  statement  appears. 
Heterogeneous  sources  of  revenue  are  lum[)ed  together, 
and  without  disclosing  even  tho  nature,  not  to  mention 
tho  amount,  sundiy  dethictions  arc  made  from  this 
total  and  the  balance  entered  in  the  accounts.  Such 
a  fig^ux<  is  utterly  valueless,  and  we  find  it  difficult 
to  establish  valid  comparisons  betv,een  the  results  of 
<]ifferent  years  in  tlu;  absence  of  metre  detailed  informa- 
tion. Wo  suggest  that  in  futui'e  the  revemie  from  divi- 
dends, from  profits  on  sales  of  investments,  and  from 
miscellaneous  sources  should  be  stated  distinctly,  and 
my  detluctions  which  the  directors  consider  advisable 
should  tlien  be  made  openly  in  the  accounts 

Subject  to  tliis  criticism,  tho  figure  given  under  tlio 
iica<ling  of  "  sundry  revenue  ''  in  the  table  at  the  head 
of  this  article  shows  an  increase  of  over  .tl8,000  as 
coinpare<l  with  tl>e  previous  year.  Despite  the  tkaw- 
back  involved  in  the  I'cconstruction  of  the  Company, 
tho  remarkable  progress  achieved  in  1918-19  was  well 
maintaine<I,  provided  of  course  that  these  anystical 
amounts  d<^lucte<I  l>efore  arriving  at  this  total  were 
not  unduly  disproportionate.  Of  the  total  the  pre- 
sent Company  during  three  months  earne^l  .€G7,030, 
the  balance  being  attributable  to  tho  v,-orking  of  the 
Now  Consolidated  Cold  Fields  after  August  27,  1919. 
The  growth  in  general  expenses  from  ,4^27,221  to 
.t'.'j2,461  apiiears  much  more  formidable  than  it  really 
is.  for  in  this  total  is  included  all  liabilitv  for  taxation, 
which  reached  £13,241,  as  again.'it  £5,146  in  1918-19. 
Of  this  amount  i.o  less  than  £10,000  represented  the 
liability  incuiTed  under  the  corporation  profits  tax. 
■<jeneral  administrative  exjienses  increa.sed  from' 
£22,075  ttv£39,170.  Whether  this  increase  is  greater 
-or  less  it  is  imjiossible  to  determine  as  loi.g  as  tho 
(Company  continues  to  deduct  fron'i  such  expenditm-o 
an  unknown  amount  ir.  respect  of  sums  received  from 
other  companies,  including  transfer  fees.  This  year 
the  increase  in',  expeiiditiue  has  i)een  sti  marke<l  that 
.-iome  liglit  is  thrown  on  the  sundi-y  receipts,  the  amount 
of  which  was  staled  at  the  general  meeting  to  bo  as 
much  as  .£12,200  in  excess  of  the  total  of  the  previous 
year.  It  appears,  too,  tliat  increased  salaries  and  bonus 
accounted  for  £18,400  of  the  rise  in  expenses,  whilst 
work  in  the  Ixindon  oflice,  which  had  to  ba  hold  o»er 
^during  the  War,  involved  an  outlay  of  ,£7,000.  1  he 
pronounce<l  expansion  in  suT.dry  allocations  from 
£3,209  to  £29,0()9  is  mainly  due  to  the  writing  off 
of  the  preliminary  expenses  in  connection  with  the 
fomiation  of  ther.ew  Company  to  the  total  of  £21,947 
—a  step  which  speaks  well  for  tho  policy  of  the  direc- 
tors. 'J'lie  staff  provident  fund — another  wise  pi'ovision 
— appeai-H  for  tho  first  lime  witli  a  total  of  £4,012; 
whilst  subscriptions  and  donations  al)sorb  £3,020 
iristead  of  .£3,209.  A  sum  of  £105,408  is  set  aside 
for  depreciation  of  investments,  as  against  £194,335 
in  1918-19.  Tho  declme  in  tb.e  amount  for  Debentur.i 
interest  and  Prcferenoo  dividends  to  .£115,573  is 
Jiiaiuly  due  to  the  fact  that  this  time  the  totals  are 
giver,   alter  (kHJuction  of  income  tax.       Despite  the 


growth  iu  expenses  and  in  sundry  allocations,  the 
progiv'.ss  of  tho  year  waiTanted  the  maintenance  of 
the  Ordij-.ary  dividend  at  seven  and  a-half  per  cent, 
fre-e  of  tax,  etpiivalent  to  nearly  ten  and  three-quarters 
per  cent,  subject  to  tax.  The  balance  carrie<l  forward 
to  the  next  accounts  is  increased  from  £104,722  to 
£18.<.1G4.  (H  this  sum  £20,52o  represents  the  amount 
carried  fonvanl  by  the  New  Consolidated  Gold  Fields, 
the  balance  of  £162, 630  being  cariied  fonvard  by  tho 
original  concern. 

Prior  to  its  reconstruction  this  finance  Corporation 
was  largely  interested  in  low-grade  Hand  mining  pro- 
positions. The  unfortunate  experience  of  these  mines 
in  the  last  year  furnishes  perhaps  the  Ixrst  justification 
for  the  policy  now  in  force,  which  enables  the  directors 
to  flistribute  their  funds  over  a  wider  range  of  securi- 
ties, and  which  no  longer  confines  their  sphere  of 
action  to  South  Africa.  Whilst  still  interested  in 
tliese  low-grade  mines,  the  Company  is  now  investing 
its  funds  in  i;idustiial  undertakings.  Since  1918, 
when  the  last  schedule  of  its  investments  was  supplied, 
there  have  been  changes  many  and  varied.  Shares 
held  in  mines,  sucli  as  Simmer  Deep  and  Jupiter, 
which  have  lx>en  forced  to  close  down,  have  l)een  re- 
duced froip  376,694  to  199,600,  and  from  208,938  to 
160,604  raspective'ly.  Similarly,  interests  in  Abbon- 
tiakoon.  Cam  and  Motor,  Falcon  Mines,  and  Fanti 
Consolidated  have  been  reali.sed.  Likewise  it  is  to 
the  good  that  the  holding  in  Knights  Deep,  which  the 
recent  fire  comf)elled  to  close  down,  has  been  reduced 
from  422,052  shares  to  116,366.  At  the  same  time 
it  is  encouraging  to  learn  that  there  is  a  good  prospect 
of  the  shares  realising  a  substantial  proportion  of  their 
face  value.  Again,  the  developments  on  Sub  Nigel 
and  Kobinson  Deep  are  distinctly  encouraging.  On 
the  other  hand,  whilst  in  the  interval  tho  Company 
has  disposed  of  over  500,000  shares  in  Simmer  and 
Jack,  it  still  retains  as  many  as  840,466,  and  the 
prospects  of  this  mine  are  entirely  dependent  uix>n  the 
continuatice  of  a  satisfactorv  gold  premium.  At  the 
same  time,  the  increase  in  tlie  lioldings  in  Government 
Areas  from  60,fX)0  shares  of  74, (XX)  shares  and  in 
New  Modderfontem  from  .3,868  shares  of  £4  to  81,348 
shar?s  of  10s.,  represents  additional  investments  in 
veiy  promising  mines.  Evidence  of  the  new  range  of 
activities  is  furnished  in  the  holding  of  £28,100  in  the 
.\lbany  Brick.  Tile  and  Potteries,  Limited,  and  of 
19,850  Ten  per  Cent.  Participating  Preference  shares, 
and  of  12,780  Ordinary  shares  in  the  celebrated  South 
African  trading  Company  of  Messrs.  Allen,  Wack,  and 
Shepherd.  Recently  a  coal  mine  has  l>een  acquired, 
from  which  in  a  year's  time  a  monthly  output  of 
20,000  tons  is  expectetl;  whilst  forward  sales  at 
favourable  prices  cover  150,000  tons  a  year  for  two 
years.  Shares  have  also  been  taken  in  a  cement  com- 
pany operating  in  England.  Tliis  extension  of  the 
field  of  investment  is  Iwund  in  the  long  run  to  prove 
of  g]-eat  advantage  to  the  Company,  though  the  Chair- 
man was  well  advised  to  strike  a  note  of  caution  at 
tiie  general  meeting  when  he  warned  shareiiolders  that 
industrial  concerns,  in  common  with  mining  proposi- 
tions, required  lime  for  development.  Yet  this  wider 
range  of  investment  must  help  to  average  the  risks 
and  thus  make  for  less  serious  variations  in  the  income 
of  the  Company.  Financially  the  position,  as  revealed 
on  June  30,  1920,  was  veiy  sound.  Accoi-ding  to  the 
balance  sheet  of  New  Consolidated  Gold  Fields,  cur- 
rent liabilities,  including  the  divitlend  of  £270,000  paid 
to  the  parent  Company  out  of  the  profits  of  the  tradinu- 
[x^riod,  and  tho  final  guarantee  on  the  Second  D  '■ 
turo  of  Simmer  and  Jack  Kixst.  did  not  < 
£593,331 ;  whereas  liquid  ns.«els  in  the  fonn  v\ 
Treasury  bills,  loans  at  short  call,  and  sundry  debloi-s. 
were  availaWc  to  a  total  of  £311,952.  Furthermore, 
cash  advances  and  mortgages  amounted  to  £21().34!l. 
Investments  figure  in  the  balance  sheet  at  £4.030.09'.l. 
which  is  stated  to  be  much  below  tho  current  market 
values  on  the  date  in  question  (June  30).  Turning  to 
the  b.ilance  sheet    of    the  parent  Company,  current 
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liabilities,  including  the  dividend  of  £150,000,  and 
£25,000  in  respect  of  the  outstanding  Debentures, 
wliicli  have  since  .been  redeemed,  do  not  exceid 
£243,088,  whilst  the  <lividend  paid  by  the  new  Com- 
pany alone  amounted  to  £270,000.  Other  liquid  assets 
were  available  to  a  total  of  £123,125.  The  other  assets 
of  the  Company  consist  solely  of  the  4,-500,000  shares 
in  the  New  Consolidated  Gold  Fields.  Quoted  in  the 
market  at  21.':.  3d.,  the  Ordinary  shares  afford  on  the 
basis  of  a  dividend  of  seven  and  a-half  per  cent,  free 
of  tax.  a  return  of  over  seven  per  cent,  hr---  .  f  tax, 
or  of  over  ten  per  cent,  subject  to  tax. 


RHODESIA  COPPER  COMPANY. 

SeauUf:  for  Years  to  March  31. 
BiTidends 
and  Profits 

on        Sale  of     Total 
Invest-     Farm     Gros-s    WorkiD?      Ket     ^ftvidcnd— ,  Ca 
mcnts     Lands    Profit'  Expenses  Profit     Amount  %    I''o 


1917 
1318 
1919 
1920 

..     7,127        1,763      10,239 
..     (!,6S4          _           9,267 
..  13,760        4,265      20,090 
..  22,964        4,461      2S,317 

.3,743        6.496        .1,489     IS     3,696 
2,.'i61        6,70c          —             —8,403 
3,196      16,900     17,601      10      7,702 
2,678      26,6.39      22,001      lij    S,809 

*  Including  small  sum 

in  respect  of  interest. 

Since  the  writing  down  of  its  authorised  capital  in 
1918  from  £352,793  to  £241,555,  and  the  con-espond- 
ing  reduction  in  the  nominal  value  of  its  1,173,405 
issued  shares  from  4s.  6i/.  to  3s..  the  fortunes  of  the 
Rhodesia  Copper  and  General  Exploration  and  Finance 
Company  have  taken  a  turn  for  the  better.  Thus, 
as  the  above  table  shows,  the  trading  results  for  1916-17 
were  so  mediocre  that  only  a  nominal  dividend  of  one 
penny  per  share  of  4s.  M.  could  bs  declared.  Whilst 
the  profit  for  1917-18  was  somewhat  larger  the  assets 
of  the  Company,  particularly  its  shareholdings,  had 
suffered  such  a  depreciation  that  net  only  were  the 
directors  unable  to  declare  any  dividend,  but  also  they 
considered  it  advisable  to  seek  permission  of  the  Court 
to  reduce  the  capital  as  indicated  above.  Recoverj- 
now  set  in  and  the  year  ended  March  31,  1919, 
witnessed  the  record  gross  profit  of  £20,096.  as 
against  £9,267  in  the  previous  year.  Consequonlly,  a 
dividend  of  ten  per  cent,  was  paid,  leaving  a  balance 
of  £7,702  to  l>e  can-ied  forward.  Successful  as  were 
these  results,  the  repoii  ]n-e&?nted  for  the  year  ended 
March  31,  1920,  is  still  better.  Whilst  profits  from 
the  s%le  of  farm  lands  have  nsen  by  nearly  £200  to 
£4,461,  the  revenue  from  dividends  and  from  the  rea- 
lisation of  investments  has  increased  from  £13.760  to 
£22,964.  Thus  a  gi-oss  profit  of  £28,317  is  recorded, 
in  contrast  with  £20.096  in  the  previous  year.  Mean- 
while working  costs  had  dropped  from  '£3,196  to 
.£2,678,  largely  owing  to  the  abssnce  61  legal  char.ges. 
.\ocordingly  the  net  profit  works  out  at  £25,639,  or 
£8,739  in  excess  of  the  net  profit  for  1918-19.  These 
satisfactory  results  are  reflected  in  an  increase  in  the 
dividend  paid  to  shareholders  from  ten  per  cent,  to 
twelve  and  a-half  per  cent,  the  amount  rising  from 
£17,601  to  £22,001.  After  paying  this  dividend  the 
balance  canied  forward  to  the  next  accounts  is  increased 
by  over .£1,100  to  £8,809. 

At  the  general  meeting- it  was  asserted  by  the 
Chaii-man  that,  in  the  ivbsence  of  unforeseen  circum- 
stances, the  outkok  for  the  current  year  was  again 
favourable.  The  interest  held  in  Faiiii  Consolidated 
Mines  has  b;cn  increased,  as  the  Company  considers 
these  shares  capable  of  substantial  appreciation. 
Financially,  the  position  of  this  finance  cor.corn  has 
improved  during  the  year.  Including  tho  dividend  of 
£22,001,  cui-rcnt  liabilities  as  shown  in  the  balance 
sheet  dated  March  31,  1920,  amounted  to  £57,871, 
whereas  liquid  assets  in  the  fonn  of  cash  and  ^-undry 
debtors  were  available  to  a  total  of  £65,340.  V/hil?t 
securities  quoted,  other  than  War  Bonds  and  Funding 
Loan,  are  entered  in  the  balance  sheet  at  £32,723,  their 
market  value  on  March  31,  1920,  was  £34,810.  In 
the  market  the  3s.  shares  are  quoted  at  2s.  Ctf.,  and 
afford  at  this  price  on  the  basis  of  a  dividend  o'  ten 
)er  cent,  a  return  of  twelve  per  cent.  ' 


I.— BANK  RETURNS,   ETC. 
BANK  OF  EHOLAND. — Accoonts,  December  8,  1920. 
Tssne  Department. 

Notes  l=sucd  £142,525,285         Qcvemment  Debt  £11,016,10') 

1    Other  Seoarltles _        7.434,900 

Gold  Ooln  and  Bullion  124.074.S8; 

£142,524,285  '  £142.524,285 
BankiDg  Department. 

Proprietor!"  Capital    £14.553.000  '    GoTemment  Secorltla  £81 707.70;. 

5*'*  3.314.0fi3  ;    Other  Securltlea _  72.IR0  OIS 

Pablle  Depositi  22.4''3.998  1     Notes 12,in.>.30 

Other  Depo8it«3  126,4BJ.'157  I    Gold  Md  Sliver  Coin 1,803,226 

Seven-day  and  other  Bllli.„  10,252  I 


£166,804,174 


E18fi.804,174 


Comparison  with  Previoni  Font  Weeka  [00,000'h  omitted.] 


Coin 

and        /-Deposlta— s 
Balllon    Fahllo     Othei 


Ratio 

Reserve  Bank  Three 

to  Lla.  Rate  Wonth< " 
bllltles        •      Bills 


130,4 
130,4 
127,9 
127,5 
127,8 


12P.8 
124.3 
l''4.1 
123t7 
123.4 


22,1 
21.8 
17.9 
19.5 
19,8 


12R.4 
142,B 
105,3 
1IB.2 
U2,4 


80,7 
93.8 
5 '..4 
63,7 
62.7 


75.3 
74,1 
75.1 
73,2 


13.9 

1, 1,9 
14,5 
14,5 
14.1 


7-3         7        R| 

118      7     e? 

n.8  7        6li 

1)5  7      2* 

■ri.T22.'14  29,3  40,2  13,7  42.2  11.0  33.6  29.3  52'40  3  **'. 
•  July  30.  1914  -I-  to    4%  :  July  31.  8%  ;  Aug.  1.  10%  ;    Aug.  6.  6%    *.  m?.  8.  6% 

July  13. 1916.  6%  ;  Jan.  18, 1917.  5i%  ;  Apr.  5. 5%  ;  Nov.  6, 1919. 6%:  Apt.  15.  1920.7%- 

Comparison  o!  Bank  Retarns,  Gichangea,  Prices.  &o.        


Bank  of  Enirlandan  £'s  sterling 
OO.nOO'9  omitted)  : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Secnrltlei     

Other  Securltlee    

Ratio  to  Llabiiitiea  

Ooln  and  Bullion  

Money : 

Bank  of  Bneland  Rate    

Bank  of  France  Rite  

Rate  3  montlu'  Bills  London 
ExchanKes : 

Paris  Cheque 

New  York  60  days   

Bombay  Teleeraphlo  Transterfl 

Ooneols  2J%  Cash    

French  Rentes  3%  Money  

Silver,  London  spot  oa. 

Wheat,  Gazette  average  qf. 

Cotton,  Mid  Upland    lb. 

Iron.  Scotch  pig ton 


19^0 
£130,4 
22.4 
126.4 
9-).! 
V.\ 
13.9 
9  3% 
125  8 


68-70 
3  4U 

l/4i* 

43U 
68  20 
3Sid. 
89/7 

13 -291, 

231/0 


Dje.  10. 
1919 
£88.1 
20.9 


22.! 
)3.2% 
91,8 


51 

59-60 

741. 
72/7 
2VHd. 
16S/0 


De-.  11. 
1918 
£67.5 
27,4 
163,0 
73.7 
95.9 
28.7 
15-89% 
77.7 

5% 
5% 
di% 

25-97J 
4-73 
l/6.li 

60 
6290 

48^,a. 

72/4 
1982d. 
101/0 


De-.  12, 
1917 
£43.9 

40.4 
123.2 

57.9 

91.5 

3:.o 
iga^fi 

67.5 

5% 

5% 

41 -i^-^ 

27.211 
4-72 
l/4li 

65 

59-50 

43'.'!. 

70/7 
22-31d. 
101,0 


Ox.  -. 
1910 
^3.2 
10.1 
41.1 
15.fi 
27,4 
2i.9 


4S% 
3% 

3&°.S 

85-27^ 

4  82-55 

i;4fV 

73* 
97-87 
-f,\i- 
30/6 
8081. 
65/lOb 


CURRENCY   NOTE   ISSUE. 


Not«« 
Issued 
Wpek  t«  £ 

I'cc.    8.  '20    9.631,836 
Dec.    1,  '20    8,511.464 


Bank  St    %  of  Bank. 

Eu,:laod  Note?&Gal5. 
Notes        to  :Iotes 
£  £  % 

29.500,000  18.750,030        13-4 
2a.500.UJJ  ld,751.00U        135 


Dec.  in, 'IS  P.112.744  5,097,609  343.292.645  23.500,000 
Dec.n.  18  8.f91.B88  3.R85.376  305.085.407  28,500.090 
nee.  12, '17  6.583  801  4  6C4.222  199.4t4.3u6  28,500,000 
Dec.  13,  16  6,223.274  3,6!u,504  141.17J,897  28,500.000 
Balance  Sheet,  December  8.  1930. 


8-3 
9-3 
14-3 


Notes  outstanding- 
One  Ponnd 
Ten  Shilling 

Oertlllcates  outstanding     ... 

Total  

No'es  i-allc'd  in  but  not  yet 

L-ancelled      

Investmentfl  Keservt  A/o  .» 

Total     ..    370.791.944    i Total     _        370.791.944 

PUBLIC   INCOMG    AND  EXPENDITURE  [OOU's  omitted.J 

1920.  Erpendi 


Advances — 

276,133.715  Other  Bankers  ._  — 

41.854.026  Trustee  Savings  Banks  — 

33.420.000         Currencv  Note  RademptloD  A/o — 

'         Gold  Ooln  and  Balllon  _       28.600,000 

351.483.771  I  Bank  o(  Buijland  Notas._  18.750.000 
Government  Securities  ._  323.393.476 
Balance  at  Bank  of  ISnglaad        148,463 


Wock  to  r.ovenue 

L)eo.      4  £16,606 

Nor.    27  16,705 

Xov.    20  22,167 


£65.336 
16.327 
14.835 


l^lncn.lituic 

£4P,S30 

622 

r.SJ-'J 


£161,764 
98,764 
84.4U 


Issues 

£104.219 

88,S7l( 

94.674 


Cisli 
BiUnoe 
£2.366 
3.350 
3,796 


243dye. -20-21    816,077 
26Udays  19-20  613.797 


Fr.  '20-21* 
Jr  19-20 
Tr.  18-19 
Yr.  17-18 


1.418,390         1,1B«,102  21<,?S.?t  —  — 

1,339.571        1.665.773  326.202      6.092.709        6,766.507 

889.021        2,579.301        1,690.280      7,033.402        6.351.363 
707.234        2.696.221        1.9B8.987      7.499,604       3.616.023 
principal  Itema  of  Revenue  and  Expendituro. 

r— Kevenue .,     r- tflxpendltore- 

Income  Excess  Protlta     Other        lnt...S£0.,       Misa 


Onstoma 
&  fizcise 

£4.1i23 
6.679 
Iti.UoB 


Tax,  6£0.  Dutied,  &o 

£2.772         >.4.bb8 

BslD  S.tiiS 

7as         2.4ad 


£5,153 


Debt 

£44,156 

1,933 

3.32L1 


Bxpend. 
£8i0  , 
35J 
773 


9.  J  OK 


9.369 
12.799 
21.030 


Supply 

Services 

£20.360 

14.U44 

482.544 
718,4^:2 


.  ■20-21*  348,650 

.  19-20  283.U23 

- 18-19  lb2.220 

-  "17-18  UU.U33 


385.800  220.009  463,859  345,090  3l,tiM  897,904 

359.099  290.045  407.404  332.034  16,171  1,31?,588 

291.166  28D,U28  150,587  2l>9,9a4  ll.JdU  ;l.29/>9a8 

239.509  220.214  137.4  ^  ldd.d5i  .\1.4Ui  2.494.1)68 


FLOATING       COCO'S 


Tteasory 
BlUa 
£1.129.729 
l.U96,o94 

l,usu.J7s 
LUoy.usi 

796.13U 


omitted.] 
4,  1920      .. 
27.  1920       . 
20. 1820      .. 
Id.  1920      ~ 

3U.  1919 :■  _ 

•Budget  estimates.        f  Highest.      {  Uxoessof  rarenua. 


Ways  &  Means 
Advaucea 

£2b3.4l4 
2JM14 
236,364 
242.714 
774>^d7 


Total 

£1,395.143 
l,Ji7.7J8 
i. 326. 74 3 
l.dJi./bd 
1.3/U.3ti7r 


Treasury  Bon 
RaoelRts 

t.o./jS 
13.705 
i:i,100 


DecTiibf-r  11,    1920.] 


T  H  F     S  T  A  T  T  S  T. 


929 


FOBEIQH  BAHRS  i 


[In  Ct  aterllm?— OOO'i  omlttad. 


•  ELOUM. 

Qold. 

silver 

Total 

DlAooants  OlrmltClOQ  Dnnmlts 

Ann     n.  It     ~ 

ei  0.977 

£033 

ni.«io 

Ml. 926         £51.800       W.'?'!! 

^ov.  ■;«.  -SO    ... 

in,e<io 

i.in 

n.R7« 

■     ■.     2.  -20    ... 

10,R8n 

1.115 

11.875 

24.377       237.?S5       fiO.im 

tZEOMO-  Adpo- 

9L0VAKIA  •  Hnnu.  Bnnll 
Nov.  7,  M..  «39«713 
Vov  Jf,  '20...  30l'.'"5 
Nov.  23,  •20...      398,735 


Tontintrent 
Llnbv.  on 
Bi\nlt  Notes   DI«ronn*»  AdTnnoei 
£8R.«''8        STl.fiB?    C102.m 
PR.''n5  75.i'5         91.307 

84.840  74.265        90.9)R 

.Oa.*h- 


DCNMARK. 

/oly  31.  14 
Oct.  30,  '20 
\07.  30.  "20 

Tfov.  29.  19 
Nor.  30,  18 


nuNoe. 

Inly  30,  1* 
rio-.  2,  "20  . 
?'<"^    9,  "20  , 


Dl*. 
ooiint4 
£6,197 
1.S,3'.3 
14.37.3 


Ooia  Sllvet  Tots! 
£4,100  £341  £4,441 
12.841  1,39  12,783 
12,844 145 12.783 

n.707  190       11,977 

10,424  144       10.568 


^Oold^         Total  OMh 

Id  Bank  Aliroad  Incl'e  .Silver  Rills 

--£166.854^     £190.887   £97.768 

141.870     77,935   2'9,I7B     138,214 

141,988      77.935    23i),548    133.5 IB 


Abroad  tloo  Depoflf 

£788  £8.633        £47 

1.030  3i.Ul  2.93 1 

757  30.<li  3,3)3 


Olrcoli-  .-OepoJita-, 

tlon  Public     PrlvaM 

£287.327  £16,302     £37,903 

1,542,932  4,42)     157.^75 

1,518.303  6.1.5     154.733 


'»-■<■■  n.  19  . 

f'-'-.  J  2.  18  . 

QERMANV. 

Joly  23,  14... 
Nov.  23,  "20  .. 
Nov.   30,  "20  . 

Nor  2ft  "liZ 
Nov.  sa    18.. 


HMXilHDi 

i^og.  1.  14 
Nov.  29,  "20 
Dec.    6.  "20 


14'.9'4     ■'9,131    23M57      41.585     I.R07.U8       3.788    122,110 
137.371     81.484   231.810     3'.15e     1,181,13)       9,IU     93.524 


-Oash- 


De- 


Trea^tarv  9t  Lohrs  &  Olrcala- 

Total  Otb«r  Motaa  OlscounU  tlon          posit* 

£5.279       £40.)55  £91.545      £47,193 

997,7^2    2.49 1.JH  3.1M,Sli 


Oold      ,eilver 

£67.843  £13.727  £84.570 

64.579          3,16  64,935 

_64.578         318  64,896 1.018  213    2  779430    3  i!l4  220    866  977 

64.528      1086  65,5<'2^  487,231     1,713.831     1,595,29)    558.379 

llu.410    1,0U3  116,431     2C0,376    1.107.071        930,491    634.153 


-Oash- 


Oold  Silver  ToUl 

£13,496  £249  £13,746 

63,012  !,63l  61.S93 

63.012  1.691  64.706 


Dl9-  Ad-  OlrpQla-  De- 

counts  vancea         tlon  po<ilta 

£13.422  £10.332  £35,830  £1.437 

18.'4>3  z3,170      9),0?7  7,323 

18,SP.  ll-'ili  90, ;1)  8,201 


683 


63.342        17.03!       23,8'il 
58.3BS        18,235       11,863 


87,319       8  293 
83.490     6.034 


Cash ,        Other 

Silver      Total       Cash 

—  ^£48,456^ 

£3.018     35,210     11.179 


Loans  .Si  Olroa  ila- 
Dis  -onnta  tlon 
£25,017  i;33,!94 
201, "ml       677.323 


3,018     35,210     12,195   214.471       593.535 


2.999     36.200 
3.072     35,795 


20,610 
5,8)5 


DIsconnte  Advance) 

£1,829  £7.863 

9,962  14.431 

11,363  17.673 


75.337 
_59,233_ 

Notes 
£32,722 
108.201 
119.  i08 


44',4;5 
312,132 


Deoo^lts 
£3.337 
70,161 
79,232 

7 1.755 
51.883 


/ Deposit 

Publia 
£13.818 
93.730 
100,577 


Privalp 
£1,521 
11.313 
4.141 


119.905 
88,525 


109.718 
97,417 


4.501 
3.439 


Loans, 

OashOwD  Aj;i?Te<?at«   Dlsc't^,       , Net  Deposits — ^       Rxoen 

▼aalts      Reserve  Invest., ^o.  Demand     Time        Total  Reserve 

—  £89.888   £411.238      —  —        £387.185   £1.720 

«19.«50t     1''S.724  1.011.750    1:804.623  631,153     8U  VJ5     3.0'.2 

19.758t     103.803  l.OJl.7'6     80),9I3    51.11!     8.3  !H      2.1)3 


8T!.583 
756,324 


•••■WAV. 

Inlv  31.  14 
Nor.  22.  "SO 
Nov.  30,  '20 


Oold 

£2,960 

8.116 

8.116 


Balanne  Norw.  &  For.  Disc'nts 

Abroad  Govt.  Sees.  &  Loam 

£1,678  £493         £4.868 

2.f.^2  678         22.eB8 

2.604  678        24.437 


'ni.319  9.758 

8 '.8  718  11.U6 

01  refla- 
tion Deposits 
£6.752  £■■9) 
24.9V5  4.273 
24.)32  6.U7 


4.133 


674 


19.H8         23.703       3.9J7 


MITUML. 

June    2.  '20 
lane    9,  '20 

»>»»•  U.  19 
June  12,  18 

I  nUMAHIA. 

Aog    11.  "20 

I  Aue.  21,  '20 

Aa£.  28.  "20 

i  Aoe.  30,  19 


■PAIN. 

Aim.    1,  ' 


Oold 
£1.908 
1.906 


Oasb 

£68.409 

74,003 

83,003 


Sllvei 
£3.921 
3.921 


Discounts 

£20.399 

20.8B8 

20,50) 


Total 
£5.827 
6.827 


Discounts  &  Note  Olroii 
AdvanoQS       latloo      Deposits 
£20.406       fi9),438    610.635 
22,567         94,858       8.8  i8 


Advances 
£3.8,50 
4.3)6 
3,847 


To-al  Olrculitloo 

£24.243  £201.953 

25,021  217,915 

21.14'  253.017 


It.  31 


133.461 


Total  Cash  Loans  A    Olrcula.    Notes  In      Total 


In  Panic  Abroad  lorl'K  i^llver  DIsc'ts 
£160.114  £14.395  £181.892  £76.061 
129.623   230.866     "' 


R«<erTe  Denosic, 
£163411  £8.539  £109.911 
345,5i0 


, Cash , 

Oold  Silver      Total 

C21.504  £29.187  £60.991 
98.193  23.5.12  121.713 
98.iCl       23.399    121.6JJ 


378.205  1,869.659     1.836.217    15.763 
Loans, 


£dO,672 
9J./9i 
91.021 


.Sp^uisQ  OiroulA- 
4%  tlon 

£13778  £77,557 

U,/7J  Ibj.ij: 

13773  liJJ,J/l 


Deposit  ^ 
«l().95d 

l.!,/J3 


i;,  '19  .. 

88.861 

25,030    121.911       87.175       13.778    161.191 

31.131 

1.  18  .. 

.     Ba.iJil 

2b.ii6U    114.932       65,10J       13.777    13J  31 J 

4i.3JS 

Balance     Swed.  &  Kot.  Olaoounts 

01  real*- 

•WCDEN. 

Oold 

Abroad     Govt.  Seo«      A  Loaoi 

tlon 

Deposits 

»"g.    1,  14  . 

.   £6.717 

£6,150         £1.556         £7,195 

£13432 

£3.903 

.    1.  27,  -20  . 

.   15.68^ 

6.i01           l.aOl          29.171 

JJ.731 

lJ.u7a 

1.  "20    . 

.    15.882 

6.191           1.852         32,31/ 

4I.&1> 

ll.Si3 

ij,  'IB  .. 
7.  'IB  .. 

16.156 
15.780 

8.727 
7.<35 

2.613 

6.971 

23.319 

25.  >a 

33.219 
43.213 

12.373 
13.83) 

itwrrzca 

LA^ID. 

;Juiy  23  14  . 

Nov,  23, '20. 

N.'v.sa  -20 

Ulsoouots  & 

Advances 

£4.617 

14.3JJ 

U.461 

Oltoula- 
lios 

£10.718 
3/.. 11 
33,711 

Oold 
.   £7.202 
.  21.637 
.   21.638 

Sllvej 
£768 
4.480 
4.496 

Total 
£7.960 
26.117 
26.133 

OspoiiiS 

A2.023 

5.6/ 3 

3.d37 

'OT.  29.  19  . 
'0'.  30.  "IB  ■ 

.    18.645 
■    16.150 

2.361 
2.<63 

21.996 
17.413 

19.727 
.3.338 

3J.13J 
37.333 

6.137 

5,172 

•  Oonvorted  at  34  wowns  to  £1. 

t  Not  n«ejv«.      ;  OuiTvucie:i  coorarted  at  pv  mts  ol  azohangt  approxtmatslx. 


u.  <TATES 
FEO  <iES. 
BANKS. 

V.)v.  23,'20  . 
(1.  ■     6.'20 


. Told ,  ni'U  ^Deposits-, 

HoM  l.v      With  ToUl        'Dm-     Ac-ent-                 T.itii.     Oirclla- 

Binks     Aients       C^sh      coiintM    anr-j»«.  flovr.       Vet  fion. 

— £431.734 — '  t419.'.i8  C547  033  £19.510  '^1.192  £24'.  723  C385.U1 

' 401513 — '  439.810   55).3';0    43.61'2  12.131    331.452   852. 403 

1S9  271    251.173  131313    421  812  ni-lll  7  93)    152311    578.272 

153.303     257.171  121.27t    372721    '4.11!  17  07?    110  TO    516.901 


II.-CURRENT  BANK  RATES  OF  DISCOUNT. 


I'.orne  ... 
I!n»b\T  ... 
I'.rlsselS  ... 

cocntta  ... 
OtiristWnia 
ConenhnTen 


n^te  Filed. 

.I'lly  1.-16 

Hoc.  23,11 

A..^  21.'19 

.'ilv  29,'20 

Apr.  28,-20 

■line  6.19 

-Tine  25,'20 

.^nr.  16,'20 


Lisbon     ... 
Madrid    .,, 
Paris 
Petro^nid 


V,  Dite  PII.T,. 

51  Jan.  15.14 

6  Nov  4,'20 

8  Aor.  8  '20 

B  Julr  29,'14 

R  M>v  12,20 

7i  R'Pt  18.'',0 

803  Nov,    I8,'19 

5  Apr.  I2,'l5 


III. -FOREIGN   EXCHANGES. 


L0MD3N  OH- 


,  Cable 
,  Ohoqiii 
,  O.ble 


n.. 

Ilnss. 
Hen.n 

Itily    do. 

l,lsb.n  and  Oporto       do. 
New  York  do. 

—  C'lei'e^ 

Norwiv  Cable 

L'aris   3  mos. 

—     IJable 

Spiin(llmkpUK?e.s)   3  m-w. 

_    Oible 

Swe  len    do. 

Switserimd    3  m-w. 

__     rablo 


Or.-.  10.  '20 
i57m. 
55'r.  70T. 
23kr.  50 
111.  30-. 
91>.  12 
7jd. 
»3  45i 
*3  461 
23'".  60 
59'r.  450 
5S>.  70=. 

44id. 
270.  05 
17icT.  85 
22'r.  75"- 


Dec.  3,  '20 
244ni. 
54''-.  350. 
25ltr.  25 
lin.  4K. 
95I"--  82 

71d. 
43  49 
»3  6ai 
25ltr.  25 
bS'r.  sr- 
57fr.  55% 
4411. 
26".  77 
18kr.  02 
22fr.  75.-. 
22(r.  2^-. 


S"  1-.  26,  "20 
245-0. 
54'r.  50o 
25>tr.  85 
lia.  41c 
94''.  75 

7»d. 
«3  4R! 
43  491 
25kr.  85 
53'>--  501. 
57".  750. 

441d. 
26n.  75 
IBkr.  10 
22fv.  78! 
221r.  26". 


.'ov.  19,  '20 
262'n. 
54'r.  32f. 
25kr.  75! 
111.  390- 
g2lr.  00. 

9\\. 
(3  46 
«3  47» 
25kr.  92 
58(r.  450. 
57''-.  70c. 
41d. 
26".  35 
18ta-.  1.5 
22'r.  65«. 
?2''-.  15-:- 


.  Sisht  I 
....  OlieH'ics 
....  Cable  1 
....Trinsfersj 
....  Cheq'iesj 
....'Crinsfers, 


01  LOHOOM— t 

Alet\i»  Irin 

.\tnstordatn    

Athens    

HombiT 

Rnissels  

Il)ien'>s  Avrcs 

Caloitta do.        , 

('.  iristlanla Sieht 

*Vn.enhac:en   do. 

Itolsinjfors     Gable 

It.ins  Eon? Triasfetsi 

It.-.l7    Sisrht      j 

Uslion     do.       I 

Midnvs    do.       1 

Mvlri.l     do.        I 

Montevideo    Traiusfere 

Montrcrll      t'.ible      I 

New  rork  Si'^iit      I 

—  60  days  | 

—  Cable     I 

Paris   Cheques 

aio  de  .Janeiro  90  d  lys.J 

Slian'_'h)i .'Triosrers 

Sinirip'i™    Si.;ht 

Stockholm      do. 

S.vitierland    do. 

Cain.ariiao 90  days 

Tokohami Sh^ht 


T)x.  10.  '20 
97»ni. 
118.  29'. 
45dr.  ."iO 
K  1«1. 
56'-  52:. 

5R1- 
is.  41^1. 
231n-.  47 
23ln-.  25 

147T1. 

3'.  U  1. 

97lr.  62-. 
7JI.  , 
Is.  i\i  1. 

26".  97 
55!d. 
«3  99 
»3  43J 
<3  4U 
43  4H 

68'.  67.!. 
Ilftl. 

4s.  l|d. 

2*.  3Hd. 

17IU-.  83 

22'.  27-'. 
934     , 

2s.  IIHI. 


Dec.  3. '20 
971ni. 
Ufl.  42|c 
42dr.  00 
U-  6Hil. 
641-  420. 

54d. 

is.  5«d. 

25*'-.  21 

25kr.  17 

170'". 

%'■  m '. 

981r.  42C. 

74  I. 

U.  5t»l 

28P.  76 

54d. 

43  93 

43  431 

43  48 

43  49 
571.  57c. 

lUd. 

5s.  lid. 
23.  3*1. 
18Vr.  01 
22'.  2)0. 
9U1. 

3<.  U' 


■A  ut  1(-.  10  to  the  i;old  sovereiin,  February  2.  1920 


Nov.  26,  '20 
97lnl. 
111.  4lo. 
40'lr.  75 

i«-  ef-i. 

54t-  40c. 
62H. 
Is.  61 1. 
25tr.  82 
25kr.  81 
170m. 
3s.  71d. 
911r-  25c. 

7M. 
Is.  6ld. 
26".  75 
5U1. 
»3  96t 
43  481 
•3  46V 
43  49V 
57'.  700. 
UAI. 
4s.  81d. 
2s.  3(41 
18tr.  10 
22'-  24.:. 
9i1- 
2s.  tojd. 

t  Thursd! 


Par. 
97Jol.. 
12107* 
25dr.  221 

25L  22»«. 
47-58d.  J 
2s.* 

18159*ri 
18-159k'-. 
25'n.  221  ; 

251r.  22lo  3 

53M.  J 

2a.»; 
25P-  221 

5ld. 

44  88! 


44  861! 
25'.  2210. 


18159kr. 
25'.  221o. 

I8d. 
24-53J.  ' 


NEW  YORK  ON  — 

Anist«rtim,  ~i,'ht 
Roinbay,  c'ioq'tc3 
Buenos  Ayres  cliequcs., 
Christlanla,  cheques 
Oonenhi'jeii,  ciieq  les    .. 
(Ireece,  c'le  I  les 
H.itjkLin,',  .lUeques 

Itil.v,  si-.Mit        

Lima,  cheques 
Uinila,  clieques 

Montro-il  

P.iris,  siijlit        

Ilio  de  Janeiro,  che'i'ies 
Sh  .n.:hiii,  cheques 
SiUi^Apore,  oheq'iej 

Spain,  cheques 

Stoukholm, cheques 
Switlerlan<l,  clieques    . 
Vaipxrsiso,  cheqies 
Yokohama,  cheques      . 
•  Arcorhn 


^llite  U.I 
D>.-.  11. '20 
3115'-. 
2153c. 
125-3 
14-55-. 
14  65'-. 

775!. 

54-500. 

35-3!. 

4-42.'. 
48-70C. 


rout'—, 
Dao.  3.  '20 

305>-. 
27:. 

1290 

1360c. 

138V. 


far  as  uju  Illy 

Q  Dtel 

40200.  lor  1  guilder 

18  63c.  tor  1  rupee 


tlite 
JulT  3  ' 
4025C' 
33  00c. 


2685''^ 


h25'-. 

800>'. 
26-73'. 

4-42'. 
45  70c 


13-375%  dist.l2-lJ5''! 


1660'"-. 
6-40'nii. 
72-625':. 
42-0)'. 
12  6i:. 
19-31'-. 
1549'r. 
16  30c. 
49  25-- 


16-5 
635'".i 
80-iV. 
420>-. 
13  05c. 
1940-. 
6  50>r. 
16  00-. 
50  25-- 


26  80c.  for  1  kroner 
26  8)0.  (or  I  kroucr 
19.295c.  tor  I  .IrTchma 
74  59. .  (or  \tei.  41        46-1 
5-13hito'or  41  51 

4B335  4  (or  1  libra 
50i^  ior  1  peso  49  8 

Jisc.  Premium  per  4100  P" 

5-lBl  (fi.i -3  ()r  $1  51 

3  032  railrois  for  41 
52-93:.  for  1  uel  83  C 

55  77.^  (or  $1  57  1 

19  30O.  tori  peseta 
26  30.-.  (or  1  kroner 
5  13Hr>u'-s(orll 
20'61c.  for  1  peso 
49  34'.  for  1  ^on 
anv   of   .Sew    Vurk. 


SlSlfn 
4990.'. 


IV.— BANKERS*  CLEARING-HOUSE 


.Vane.         |    vVeek         Amo.iui.  |    liio.  or  De.,.*  |  1920  .^j-j.J 


RETURNS. 

Inc.  or  Dec.* 


1920 

(In  fsstertiu-'.OOO's omitted.] 

% 

BIRMINSIIIAH... 

Dec.     4 

£4.815     — 

£52 

.£177.250 

1- 

£40.636(1-  298 

Bia<TOt 

4 

1.791     — 

IBS 

85  81! 

-l- 

13-913  3-   17-7 

DllBMX    

..       4 

9101     - 

712 

423.237 

-1- 

61.734   f    171 

LKBIM    

•;    \ 

1.991     -H 

50 

83.683 

■l- 

19.477  'r    30'3 

LKlORSTKll 

1.023     — 

211 

59.639 

-1- 

15.567  +    24  1 

LITKIlIMOt,       ... 

4 

15233     - 

3.350 

736,318 

-1- 

166  1>4   t-    26  8 

M  ISOIUMTKR  ... 

4 

22.911     - 

7.710 

1.401.1.35 

-1- 

641.061   *-   629 

N'K.tCUTl,B  .... 

..   4 

3.619    ■(- 

237 

113-469 

+ 

39.21?    ¥    35-9 

SoiriNiHim ... 

4 

1.073     — 

162 

53.253 

+ 

17.4. '5  +-    491 

SIIKPPIKLD 

I/IISOUX— 

,.   4 

2.611     -t- 

173 

81.106 

-)- 

21.304    1-35  6 

Ota.     8 
..        8' 

637,0351    + 
41.7021    -1- 

65.805 
1,007 

39.923.706 
1,933.233 

+ 
■t- 

3.414.416   f    43  8 

MUritOPOUXAN 

27).))7   ♦•    15  4 

OJU.friiT    

Oua.     8 

88.073|    ^ 

877 

3.832.135 

-1- 
Tl( 

874  612  It-   212 

TotAb      

781.810i    -4- 

67.t.30 

35-771.391 

1.362.385 ' -H    39  2 

•  Compared  with  a  } 

ear  aiTO. 



v.— FREIGHTS.— Aooocvliiig  to M 

HOMEWARDS.        1920       1920     1913 

Dec.  10  I>«-3  Ooc.  11 
vloi.  tJiT.K.      ...     2J'J        —  9/6 

Aiist.  toO.K.  ...100/0  100,0  31/8 
UilBao  to  Cirdia  11,8  14  6  — 
Bombay  to  p.p....  57  6d.w.  57'6'-"-ia'9 
Uurmih  to  U.C  ...  76  0  75.'0  24  3 
Oilcaltatop.p.ijute)  —  —  d.w.20.'0 
DinubctoO.t  —  —  99 

B.  Plate  to  U.£....    SOiC        55/0      13/S 
•  Pec  ton. 

riiw  Cbutat,  12 


jiSM  J.  C.  li  )ald,  A  i§ier  A  Oj.,  Lil. 
!     Homewards. -''"«- 1920  1920    1913 
U.:S..Vtl.l'ort3toOjat.  i>»j.  Ijnr-  3  U*)  11 

'         icoai)     451*     47»«      — 

as.  toU.C-(er.)         8/6      8/8    LlJIt 
liuif  I'oru  to  l-'.K.  Coot. 

u-xt-.n  .nl::Tja)     —         —       U'J* 
OUTWARDS.— OarJia  to 

i'.,ft  juJ         ...    15/0    17/J       7/8 
lUver  fiats      ...      —      tili      116 
Su  Viaccat      ...      —      \ili       g/3 
t  Parquutw. 
'3  aj  a.  (appMi ). 
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VI.-WHOLESALE  PRICES   OF    COMMODITIES. 

METALS,  MINERALS,  &C.  DEC.10,  1920      DEC.  1 2,  1919.     JUNE30,'19M 

Iron— fVotoV  ri?  warmnta       ...tor,| 231/0, IPP/O 57/0 


—  MliJdlfohi 

—  Honiaf Itp  war 

—  StntTorrt5hir(>  1 
-*-  Ooirmnn  bars 
Steel  Rails 


Palvsnisec)  Shepfs   tor 

Conner — standard  ton 

Tin— Kngllsh  Inijots    ton 

—  Straits   ton 

TtnolStes.  T.n.  rnl-c.  S.  Wales.. .hoT 

Wad— Soft  PorpiL-n  

Spelter— Ord.  Fnreien  .. 


..ton[ 2?R/0  lBn/0 

ton) 960/0 20n/n 

Hlon   ton: £1?  in .';25— £26 

ton...  £30— £30  in £22 

£?S  ...   £18  10— £17 


Ouicksilver— ryjib.l     hot  tip 

AlDmrnlum  ton 

Antimony — Reeulns  Foroit-n   ...ton 

—  EnpM=h    ton 

Coal— <T.e[it1Yor1t<!h  ire    ton 

—  Steam  iTicstlNpwcnotle ton 

CHEKICALS,  OILS,  «e. 

Of  Soita- f.o.h.  ChUo.  rerquintai 13/r 

'-    -        -  ,ff ton i^n'o 


....£38— £10  ...£37— £37: 

£77  Ifi A'lOl 

£220— £221 £29R  10 

fojal P2g9  5 

,«o/(i| 45/6-46/0 

...tonic??;  15— £26  10; £40  61 

toni  I'SO  5— £31   f^l-fSl  15— £5?  61 821  7'9 


..     51/0 

...  61 /n 
...  en  10 

..  £6  18 
..£6  2'8 
£1817/1 


£142  15 

£139  10 

.  11/101—12/0 


£23- £7 

lS5h"™»l ei-'if'! £82 

£19! £47  10 £27  10 

f4P: £50 — 

37/2- 3RW| 19m— 20/6 17/6 


-.  50/2—55/2 


Soda — fiT^tais 

Copra — Mnlav  and  Statrs  tonj. 

Gamhlsr — Hood  miirlrs  cvt.\. 

Indico— Pi-nrnl  eood  to  fine    ....It'.l. 

Linseed  nii—Paw tonj. 

Linseed — falnntta,  snot   t 

—  Cakes,  r.ir.n-ade.ei  mill.. .t 

Olive  Oil— Spanish    t 

palm  Oil— Law?   t 

Petroleum^Anierinan       call 

Raoe  Oil— Tlefined  EnMish  t 

soya  Oil— Ttefined    f 

Tallow — Tmrorted     rwt 

Turpentine — American  rwt 

Rape  Seed— Toria tor 

rtubber— Para,  spot Ih 

—  Fine  plantation  fstnd.erepe'l  lb. 

—  World's  Prodnotion'  Aug.  tons 


36/0-41/0 14/6 


Shellac— T.N.  Orans 


fair 


..cwt. 


TEXTILES. 

Cotton- Middling  rpland    lb. 15-99d 

—  EjTirptlan.  trood  fair Ih. 19\Snd 

—  Pemamhnno  fair  lb.  :2-29'i 

—  MiddliniT  Ppl.  New  York  ...Ih.  162,'i 

—  Stoek,  T.iverpooIfNoT.  26)bnlts 874.460 

"a» — Petroprad.  Tarapol    toi 

Hemp— New  Zealand     ton  £fi4 

—  Manila,  Fair ton  £,"9 

Jul»— Plr.t  Jfarks  ton £38  IP 

Red  Srr  ton £34 

SH* — Tommon.New  Stvie  Ih.  28/0 

Wool— Pt.  Philip  nnwashed  av.  Ih. 2/ln 

—  I.lneoln  Half  HoiTs    lb.  1/31 

Hides— Fni?.  Oi.  hest.7n  lb,  np  lb. gid 

Leather— rtres.slni?  Hides  lb. 3/0—3/1 

VEG.  FOOD,  CORN,  »e. 
Wheat— Visible  snppiT  n.S.  ...hns. 97.2^7.000 

—  Bed,  priee,  N.T.  R01h....bnshei 19'S' 

— English  Oazette,  aver.  4801b.  qr.l 8°/ 

Flour— G.B 280lh  82'0 

Barley—Tlni?  Oaz..  aver.  4noih.  nr.  81'3 

Oats— Ens.  Oaz..  aver.  312  Ih.  or   4.'i/6 


9/ini| 7/4 

.■.129/0-130m| 42,'8— 45/0 

£59  I0]£23  15-£24  7/6 

48/0! 16/10! 

.■  13/0— 18'" 10/0— 12/n! 3/2—3/8 

£4''1 £9R; £25  6 

£24— £24  in £';0| £13  18/9 

—  ...  £24  15-£2r)j...     £7  17/6-£8 

— nom  I £49  10 

£49  1.1 £87j £31  10 

...2/31' 1/7' 7I1J, 


..£84— £90 £100, £32 

£98 £24  10 

9a/fi: 29/3—33/3 

...  127/ni 33/7J 

£44' £13  5 

2/8i  ■".„>,! 2/9} 

ZISV 2/2 

;4.970 2B.7P0I 8.467 

48C/0i-.  560/0-570/0: 63/0—64/0 


27-13d, 

4700(1, 

29l!3il. 

■3n7,'>o. 

689.ero 


......£48 

£81 

£68— £75 

£64 

34/n 

6/7 

2'3* 

..12Jd.— 13M. 
3/3-3/9 


Maiie— N.T.  fnew  hnsbelV 

—  A mer.  mixed,  Liverpool... 4B0lh 

—  La  Plata    480lh.  qr. 

Potatoes— Oood  EnRlisb  ton 

Rice — Pas-sein  cwt 

Tapioca— Pearl,  medilm'.'...'.'.'.cwt! 

Hay— best  2,0181b... .load 

Hops— English cwt. 

ANIMAL  FOOD. 
Beef— Arsren.,  chilled  hndqrs...,8lh. 

—  Sootrh  sides  gib. 

—  EnRlish  i.filb! 

Mutton — Scotch  wethers Rib. 

—  Encllsh  wethers gib. 

—  New  Zealand  frozen 

Folk    Enelish  and  Irish „..,, 

Sac>ll — Irish,  delivered  cwt, 

—  Danish   cwt. 

—  Canadian,  er  Port  .....'.'..'.'.'."cwt 

—  American  ex  Port    ..cwt. 

Hams — Anier.long  cut,  ex  Port  cwt. 

short,  cnt,  ex  Port cwt 

Lard— Anier.  boxes,  ex  Port  ...cwt, 
Butter— Danish  cwt. 

—  French     cwt. 

. —  Australian  cwt. 

—  New  Zealand    cwt 

thoese- Canadian   '  '  cut 

—  United  States  cwt 

—  Dutch    "  "  cwt' 

SUGAR,   COFFEE,  TEA,  ic. 

sugar— Imports  to  Nov.  30   ..cwt 

—  Homeconsump'n.toKov.30cwt. 

—  In  Bond  Kov.  30  ..  .  cwt 

—  Price.  .Java,  96°  Pol cwt. 

Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 cwt.l 

Coffee — Imports  to  Jvov.  30. ..cwt. 

—  Eomeconsumpfu  toKov  SQcwt. 

—  Exports  to  Nov.  30 cwt, 

—  In  Bond  Nov.  30 cwt. 

—  Price,  Costa  Eica  gd.  to  fine  cwt. 

Brazi:  (Santos)  Good  ...cwt. 

Tea— Imports  toKov.30 lb 

—  HoniecouMimp'n.toNov.30  lb. 

—  Exports  to  Nov.  30 lb.  . 

—  In  Bond  Nov.  30 lb. 

—  Price.  Indian,  PelJ.  Soug.  gd.  lb. 

—  —  Oe,yloD,  Pek.  Soug.  Ord.    lb. 

Common  Congou    lb. 

Cocoa— In  Bond  Nov.  30  cwt. 

—  Grenada,  good  to  fine cwt. 


98* 

fi0,/n 

53,'? 

2C0;n 

27/6 

34/0-36/0 


,.13e,709,mp 

, 237JC. 

72,'7 

44/3 

107/9' 

56/0! 

IBSJe.l 

nom. 

65/0 

218/0 

26/0 

43/0 


7-53d- 

8'75<l. 

7-73't. 

....    13-250 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  12/0—12/8 
Hid.— 1/0 

1/01 

, 71d. 

....  1/4-1/8 


34,640,000 

67}o. 

34/3 

28/6 

25/4 

20/0 

76io. 

32/4 

25/9 

70/0—75/0 

7/0—7/3 

14/0—17/8 

82/6 

£6  6— £7 


R/8' 


...  9/0 3/8—3/10 

in/lOl 10/0....       4/6-5/0 

..  10/1(1 10/n...         4  2-4  5 

I3'8| in/sl...         B8^0 

_    -,  13'8 10/6....       4  8^4 

...81b. 4/0-6/01 7/n  ......     2  4-3  2 

...81b.  •-■ 1.V8; 10/8......      3  6-4  0 

t245/0~25n/0 200/6  ......  60/0—74/0 

1230/01 1187/1 ......  68  0-63/0 

t226/0! n87/0  °'»"~°'" 

1186/6-192/0 +187/0 

t220/0! tl90/0 

t220/0! +190/0 


tl68/e 

+336/n 

+336/0 
1+336/0 
+.336/0 


.+198/6, 


•...  72/0—74/0 
•...  75/0—79/0 
-.  71/0—74/0 
^„..,^<  -...51/9—52/9 
ta.^?  0  ...  117/0-120/0 
!?^2SI-  96/0-108/0 
t262/0|...  98/0-110/0 
+252  Oi...  108/0—114/0 


■152/0-li6/0, +144/8: 66/0-68/0 

.+144/8 


+ 168/0—230/0 


....  24,882,068 
..-  •<!0,8C6.343, 
...-    6,382,000 

45/0 

86/0 

lCO/0 

71B.809 

283.2^1 

46A760 

684.0U0 

.  120/0— J  60/0 

70/C-75;L 

•  .-•i05,37J,67i 


•  +144/8 


28,869,711 

27.643.426 

6,tB3,000 

63/0 

6ji/t 

72/1 

1.016.811.'  . 

293,90:  

697,;6.'  

735,a0(: 

...  158/0— 1j4/0I 

...  130/U— 132  ll 

-    -     -       «7,286.fc8  |... 

362.612,654 36'1,v!4i.9U0l... 


27.206.7)9 

169.861,000 

l/6i 

1/6 

1/3 

879,000 

85/0 52/6— 5'a/' 


.  53/0-64/0 

.  19,777,254 
.  17,272,000 
■    6,308,000 

10/3 

.  12/6—14/0 

18/0 

....  720,360 
....  141,410 
....  340,250 
....  484,000 
.  80/0—93/0 

41/6 

123,230.277 
155,447,972 
.  26,561,765 
.  78.292.000 

8Jd. 

8id. 

6id. 

309,000 


*  Batimated. 


t  Controlled.  }  Decontt«Ued :  Price  Ex.  Factory. 


VII.-RAILWAY  BEVENUE  STATEMENTS. 


•Janadian  Pacific  

_  10  mo*. 

Grand  Trunk     

lOmoi. 


Gmssi      ,    +or-^, 

«24,8(il,000i  + 6,604,000 

•  172,238.000+29701000 

£1,796.600  +  £330,200 

13.493.4001  +  1,897,400 


»7,7O1.0OO 

20.868,000 

l£219,000 


+ 12,363  000 

—  1.J43.000 

-  «8J.li00 


849.100i  -     SisisOO 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  trajjlt  tlMemenU  ara  tutu  pubiUhei  by  the  Boms  Ruawmvt  O1  laiiil  g 
1914,  Iht  Oovernmenl  (ummei  amtrol  of  the  riawiys  of  Oreii  BrUaIn  unier  mtrn%! 
renewaMe  weeklt/,  itsaed  in  purtuanee  of  Regulation  of  the  Porcet  Act,  1871.  Vht  Irili 
railtrays,  simtlarlt/,  were  taken  over  at  from  January  1, 1917. 


A^sam  Bengal  Nov. 
BarsI  Ll2ht  ...  Nov. 
Bengal  iN.W.  N'ov. 
Beng.  Dooais  let. 
Bene.  Nagporj  ^^ov. 
Bomb.  Baroda  -''OT. 

Burma  jNov. 

Oel.Um.  Kalk.l>'ov. 
Bast  Indian  ...jr>eo. 
at.Indian  Pen  Nov. 
Madras  &  S.M.  Vov. 
NIaam's  Quar.'Jfov. 
Hoh.A  Kamn.  -N'ov. 
South  Indian  Oct. 
South    Punjab  Aug. 


laUlAK.        Month.      Open-       Eecelpta.       Teair  Ago.  |  Wka     Beoolpts.       You  Ago 


COLONIAL 


Oan.  Northern 
Oan.  Paelflo  ... 
Jrand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewOapeCent. 
Rhodesia  Rl.v3.Hept, 
Tetnlscouata...j^ept, 
W.  PasB.&YaklDeo. 

FOREIGN. 


,.    11.7n,50L, 
I!      8  73.6001- 
22.75.83nj  + 
1.40  169  + 
3,75.52.791  - 
1,53.76.00 
29.12.247 
8.00.487 
2.58.97.000 
2.1  ^97.700 
3,94.90,791 
7.3', 3^9 
4.84.836,+ 
2,48.83.581  + 
43,78.299;  + 


1,03,831 

70  200 

2, 17.590 

1.^182 

11.31.728 

16.61,000 

3.07.270 

94  465 

14,56,000 

20,h7.016 

2.90,881 

94.421 

60.982 

13,19,837 

8.75,628 


Nov 


Arsrentine. 

Arg.N.  Bast...|ne'■ 
Arg.Tran3and.i  r*^o. 
B.  A.  &  Paciflcl'>e''. 
B.A.Gt.  South! Dec. 

Do.  i  nee. 

B.  A.  WesterniD^o. 

Do.        \noc. 

B.  A.  Central  Poo. 

Oent.    Anient.! '^<"?- 

Oord.  Central  \0^c. 

Eintre  Bios   ..JOec. 
Brazilian.    ''     ^ 

BrizllOt.SoQth  '»'•. 

BiazllRaliwav  "««. 

at.  W.  BraiillDi-''. 

LeopoldinB  ...I'*-''. 

UoKyanft  Oee. 

Pnulista    lt>eo. 

San  Paulo    ...jDec. 

SorocabanB  ...l"^- 

S.ofBahlaS.W.jO", 
Chilean  and  ' 
Peruvian.      „ 

Antofaga3ta...ipf'^- 

Arauco r  'tine 

Nitrate(2wki.)  J'<"'- 

Peruvian  Oorp.P'o''- 

Taltal    ^Os'- 

Cuban. 

Cuban  Central  ^''''• 
Ojba  P.ailro.id|^''P''- 

Havana  Oent.!^""* 

D.  ol  Havana  „D''- 

W.  ot  Havana 

Uruguayan 

Cent.  Uruguay 

„    (B.Bxt.) 

„    (N.  Bit.)  ^O''' 

„     (W.Blt.) 

Uld.    Uruguay 

N.W.  Uruguay 

Urug.  Northn, 

MIsoellaneoua 

AJcoy&  Qandia 

Bilbao- 

Bolivar 

Oolomb.  Natnl. 
Oosta  Rica  ... 
Dorada  Eit....|  -"J*- 
Egyptian  Deha'-'^'o'-  ZCi 
Qt.  S.  oS  Spaini  >""■.  27 
La  Quaira&Oa.'  -''^''-  j 
Ottoman  By...'^^^ 
ParaguayOent. 
Puerto  Uabelio 

Salvador  

Santa  F«  Prov. 

French  Kys. 

S'm'na&S'ti'gt. 

Zaf ra  &  Huelva 


TRAMS. 


Nov.    27i 
Sov.        I 

Nov, 

.^ov.    27 

Sov. 

Oct. 

.Sept. 


27 


Anglo- Argent. 
Auckland  Else. 
Bombay  Elec, 
Brazdian  Trad  Jet. 
Brisbane  Elec.  Jot. 
Brit.  Oolumbiapept. 
B.  A,  Lacroze!  ^'^t. 

Calcutta    Dec 

Capo  Electric'  ."»•■'. 
Garth.  &  lierr.lNov. 
Ohatham&Distp- ov. 
Havana  Elect,  iug. 
Isle  of  Xhanet|lX'c. 
Kalgooilie  ...js^-pt. 
Lauarfcshir«  ...JNov. 
Lima  Idght  ...loept, 
London  0.0.  ...'Dec. 
Madras  (2wts.JI.Nov.  30 
Manila  ElectriciOot. 
Pernambuco. . . !  Dec. 


25 


Provincial 
Kongoon  fileo. 
Shaugbai  £Uec. 
SingaporeBlec 
n.ot  MouteTtd. 


27 

iept. 
Nov. 
Oct.   30 


9,704     »l,806,700l+     498.000   45  58.P65.723  +ia332.82» 

3.3ftfl  I    6.894.0001+  I.8O8.OO0I  M  19o.762.000!  +  35.859  00O 

£471.0!°, +     lli.7i(.43  15,104,496+2.250,4^ 

l,8ifl     3'"  28,605'+         3,430 

^902    46  ;  133,41  +        17,932 

16.20^  12^;;i  1.3W,43JI  +      288.981 

124,'546i  12'  ^ 


13.388 

3.816 

810 

277 

205 

1.397 


122 


7fi.301 

10.784  + 

2.HB  - 

134.117  + 

»45,164|  + 

l.388,6i!6  + 


1.388.626+     124.648 


752 

111 

3.536 

3.792 

Net 


110    M      40,009!  — 

3,530  |M4,8.59.O00i- 

1,010    *       20.7(10'  — 

1,831    «       41.634  - 

1.180    M  1.661.0U0  - 

766    M  2,650.000- 

153J  £       5a.i:78,+ 

1,003  ;M1.749,0u0  — 

62    M    150,000;- 


14.750- 10'"  i 
141.271  12f» 

9.700:  48  I 
13.547.  48 
958,490  12  "'I 
906,03>i  12''* 

4,J4d,  48 
246,lBd  12'"! 

S.OUO'  lU'il 


453,700]  -  45.971 
57,772.000+  7,619,243 
1028.^31'+  107,610 
2,478,74)'+  415.868 
22,267,000j-  2.474.651 
32.479,0001—  1.226,892 
2,278621!+  648,U9e. 
21.953,009;+      878.682 

i,oea.ooj'  +    111.000 


838  ;' 

84t.' 

390  , 

1.149  j 

180  I' 


46.105  + 

12.000  + 
48,589  + 
935.050  - 
30,160  + 


43.010  48 

800  6" 

2I.W1J  44 

349.930:  6" 

iOAiJ  4" 


2,217.376'  + 
76.000  + 

913.28J'  + 
5.633,855:- 

117,046  + 


993,225 
10.700 

481,676 
38,239 
64,Uje 


362 

l£ 

25.989  + 

8.C33'  21 

488,87! 

'  + 

99.721 

-      is  1,194.689;  + 

9i,Blb    J'" 

3.436.3741  + 

364,54; 

70  !* 

:3.9)5'  + 

3.2B?    Z2 

284  4271  + 

64  2. 

681    * 

9,348  + 

1,196   23 

24329?:  + 

46.0- 

155  ;^ 

10.04?  + 

l.SlOj  22 

233,919  + 

44,1j. 

273   * 

22.507 - 

2,704'  22 

415,449- 

52,367 

311  |« 

6.448'+ 

313;  22 

107.603  — 

5,999 

185  ^ 

2.943  - 

808   22 

b0.4i4'- 

19.498 

2U  \^ 

3.152  - 

2j7!  22 

53.312(- 

3,67.' 

319  ^ 

17.8S0  - 

3.9<)6i    6'" 

8dU0i>,— 

12,JJ 

113    • 

6,0B3  - 

720,    im 

23,303  - 

2,77 

73  i« 

1,979  - 

873|    8'" 

10,187;- 

l.U- 

33  k' 

25,000  + 

4,500    47 

635,000;  + 

143.000 

16  ;* 

2,2<!4  - 

718  U'l 

36.8?u!  + 

7,792 

136  ^ 

7,399  - 

1.982  10'" 

100,6i6;  — 

12,191 

88  '* 

18,580  + 

4,120  lO'" 

189,u8j'  + 

50910 

189  r 

26.378  + 

3.3ia;    3'« 

80.120,+ 

15,666 

70  ; 

16.0J0  + 

3,700:  id,,! 

167,929'  + 

56.028 

659}  * 

17,1C6  - 

1276    ii 

331,422  + 

114.390 

104    " 

80.49J  + 

29,b7o:  48 

4,186,926  — 

739,63- 

22!  '' 

12.210  + 

1.970,  10'" 

139, 36  J,  + 

52,8: 

379    ;? 

11.348 

—         1    "~ 

— 

274  1* 

4,680  - 

67u;    22 

109.6101  - 

10.3U 

& 

4,250 

—        1  U'" 

bo-lM 

+ 

7,3: 

100 

1> 

3.933!  + 

1.128 

143. 

73,/j2 
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MINISTERIAL  EVASIONS. 

Thr  etuHoiiiy  ucli;iic  •>![  Thuisilay  l:i.>i  was  disappoiiu- 
ing  l)oth  for  the  Government  and  for  the  Opposition, 
so  far  as  the  latter  oar.  be  saiti  to  exist  in  any  effective 
fomi.  By  a  majority  of  321  votes  to  06  the  House 
rejected  Mr.  Lambert's  motion  hniiting  tlie  expendi- 
ture for  1921-1922  to  £808,000,000.  To  have  refused 
sanction  to  anylliing  in  excess  of  tliis  amount  does  not 
appear  uni-easonable  when  we  consider  that  it  was  the 
sum  estimated  in  October  1919  by  the  Chancellor  of 
the  Exchequer  as  necessary-  for  a  normal  year.  It  is 
unfortunate  that  the  debate  developed  into  a  Party 
conflict,  a.nd  tJiat  national  interests  were  rather  sacri- 
ficed to  the  desire  to  score  off  political  opponents.  The 
Chancellor,  in  replying  on  behalf  of  the  Government 
to  Ulo  charges  of  waste,  made  the  most  striking  con- 
tribution to  the  proceedings.  His  announcement  that 
the  Budget  estimates  of  revenue  and  expenditure  are 
likely  to  be  realised  in  the  current  year  occasioned 
some  surprise  in  view  of  the  stagnation  in  trade  that 
has  now  prevailed  over  several  months,  and  of  the 
consequent  falling-off  in  prohts.  In  1918-19  our  ex- 
penditure was  nearly  £3,140,000,000,  in  1919-20  it 
was  reduced  to  £2, 160,000, UOO.  This  year  it  has 
been  further  reduced,  according  to  the  Estimates,  to 
£1,282,000,000,  apart  from  provision  for  the  redemp- 
tion of  debt.  Of  the  total  Budget  estimate  of 
£1,418,300,000  presented  in  April  last;  £234,000,000 
was  not  expenditure  in  the  ordinary  sense,  but  repay- 
ment of  debt.  The  figuies  here  given  show  that  the 
Chancellor  may  claim  credit  for  substantial  reductions, 
but  it  is  easy  on  transition  from  a  war  to  a  peace  foot- 
mg  to  effect  a  curtailment  of  pubhc  Budgets,  and  the 
change  is  necessarily  so  marked  as  to  invalidate  the 
comparisons  from  which  the  Chancellor  draws  such 

■omfort.  Moreover,  the  spending  Departments  have 
been  steadily  adding  to  their  commitments  since  the 
Estimates  left  the  House  of  Commons.  ^Ye  may 
mention  inter  alia  tiie  additional  requisition  of  tsn 
million  pounds  for  the  Civil  Semce,  eight  millions  for 
ilie  Navy  and  .\ir  Force,  and  forty  millions  for  the 
Army,  a  total  of  fifty-eight  million  pounds.  These 
items  alone  represent  a  respectable  proportion  of  the 
totKil  pre-NVar  outlay,  which  was  less  than  two  hundred 
milhon  pounds  per  annum.  We  can  set  off  ai;ainst 
this  a  meagre  reduction  of  eight  and  a-half  miUion 
{X)unds  so  far  in  the  cuiTent  year.  It  is  difficult  to  see 
how  the  Chancellor's  estimate  of  further  reductions 
amounting  to  fifty-two  million  pounds  is  to  be  realised, 
lie  gives  us  no  inkling  as  to  what  Departments  are 
.;oiDg  to  pursue  the  unusual  policy  of  retrenclmient. 
If  revenues  are  maintained  at  the  Budget  estimate 

•f  £1.418,000,000,  a  sum  of  between  £200,000,000 
and  £234.000,000  will  be  available  for  the  reduction 
of  debt.  This  means  a  less  amount  than  was  antici- 
pat<Hl  for  tTit!  cutting  down  of  the  Floating  Debt,  espe- 
cially as  the  sales  of  new  Savings  Certificates  have  been 
falling  off.  It  seems  undesirable  finance  to  reduce  the 
provision  for  redeeming  the  Floating  Debt  whilst  in- 
^.reasing  our  outlay  on  other  and  less  important  objects  ; 
!>ut  tlie  inadvisability  of  such  a  course  apparently  did 
not  strike  membei-s  of  the  Coalition.  Sixteen  million 
pounds  of  the  additional  Army  expenditure  is  called 
for  owing  to  the  disturbed  condition  of  the  Middle  East. 
The  pr<yvailing  unrest  has  prevented  the  reduction  of 
the  forces  contemplatetl  in  the  Estimates,  and  has  even 
<:allc<l  for  a  temporary  increase  in  the  ti-oops  in  Meso- 
;K>t,i;uia.  The  additional  cost  of  maintaining  troops 
:ind  auxiliary  police  in  Ireland  was  not  mentioned, 
though  it  runs  to  well  over  one  million  pounds  per 


month,  as  evidenced  frcHn  recent  Ministerial  declara- 
tions. The  return  which  the  Empire  geU  on  this 
lattor  outlay  can  be  gathered  from  some  recent  admis- 
sions of  the  Chief  Secretan-.  Incidentally,  these  ad- 
missions throw  a  vivid  light  on  the  extent  to  which 
tlie  good  faitli  of  Sir  Hamar  Greenwcxxl  can  be  relied 
on.  On  October  20  the  Chief  Secretary  informed  the 
House,  "  I  have  never  seen  a  tittle  of  evidence  to 
prove  that  the  servants  of  the  Crown  have  destroyed 
the.sc  creameries,"  the  creameries  in  question  being 
situated  in  the  West  of  Ireland.  Subsequently,  on 
November  2-5.  Sir  Hamai-,  quoting  from  the  police 
report  made  on  or  before  October  6,  said,  "  It  is  ad- 
mitted in  each  case  that  the  burning  was  committed 
by  members  of  the  police  force  on  October  1."  Pay- 
ments for  this  and  similar  damage  will  add  further 
to  the  Estimates,  as  any  attempt  at  a  settlement  of 
the  Irish  question  will  be  doomed  to  failure  unless 
compensation  is  made  for  property  wilfully  destroyed 
since  the  commencement  of  the  present  trouble. 

It  is  satisfactoiy  to  record  a  further  reduction  in 
our  foreign  debt.  In  1919-20,  tliough  Government 
borrowings  were  on  a  larger  scale,  £86.000,000  of 
foreign  debt  was  repaid,  and  in  the  current  year  obli- 
gations in  the  United  States,  Canada,  Japan,  Holland. 
Norway,  Sweden,  Spain,  Argentina  and  Uruguay  will 
l>e  repaid  to  the  extent  of  over  £90.000.000.  Repay- 
ment has  already  been  effected  in  a  number  of  cases. 
and  this  is  no  doubt  responsible  for  the  noticeable  im- 
provement in  the  Spanish,  Dutch,  Swedish,  Norwe- 
gian, and  South  American  exchanges. 

With  regard  to  deflation,  we  are  glad  to  see  the 
Chancellor's  pronouncement  to  the  effect  that  he  did 
not  believe  in  carrying  out  the  process  too  abruptly, 
as  it  would  inevitably  produce  a  commercial  and  finan- 
cial crisis.  He  recognises  the  impossibihty  of  raising 
money  for  funding  the  floating  debt  on  the  scale  on 
which  loans  were  raised  during  the  War.  It  is  well 
to  take  the  differences  between  the  two  periods  into 
account,  as  at  that  time  there  were  practically  no 
other  demands  on  the  money  market,  but  now,  in 
addition  to  the  large  trade  and  industrial  demands, 
local  authorities  are  seeking  funds  not  only  for  works 
of  public  health  and  utility,  held  up  since  1914,  but 
also  for  'the  carrying  out  of  ambitious  housing  pro- 
gi-ammes.  An  attempt  at  funding  on  a  considerahle 
scale  accoi-dingly  would  destroy  the  prospects  of  local 
and  other  issues.  Mr.  Chamberlain,  however,  intends 
to  pay  off  as  much  debt  as  possible,  and  he  puts  the 
minimum  sum  tliis  year  at  £160.000,000.  This 
amount  is  made  up  of  statutoiy  sinking  and  deprecia- 
tion funds,  £35,000,000,  and  of  obligations  to  the 
State  tendered  in  payment  of  taxes  to  the  extent  of 
£75,000.000.  A  further  sum  of  £50,000,000  will  be 
needed  for  the  repayment  of  debt  maturing  within  the 
year.  It  is  not  clear,  however,  how  the  debt  maturing 
in  1921-1922  is  to  be  repaid.  It  reaches  a  much  more 
formidable  total,  £140,000,000,  of  which  approxi- 
mately one-half  was  borrowed  abroad.  Unless  the 
economy  campaign  makes  some  progress  beyond  the 
vague  aspirations  expressed  in  the  resolution  that  w^as 
finally  earned  in  lieu  of  Mr.  Lambert's  motion,  the 
retirement  of  this  sum  will  occasion  considerable 
difficulty. 

It  is  somewhat  reassuring  to  find  that  the  Cabinet, 
having  regard  to  the  exceptionally  hea%'y'  taxation 
which  is  the  inevitable  consequence  of  the  war,  the 
high' cost  of  material  and  the  emergency  measures  re- 
quired to  mrtigrte  the  liardships  of  '  •  nt. 
consider  that  no  refonns   involving  vns 

on  the  Exchei^uer  or  on  the  rates  are  ;. ken 

by  any  of  the  spendins  departments,  without  fresh 
authority  from  the  CabinC.  Thr  imn-,-rt  of  the 
saving,'  i^>  effected  will  not  '  !l<^i' 

stilted   »:itejoncallv  that  I  ^i: 


demise  there  will  be  luilc  ne^ict. 
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INTERNATIONAL  PUBLIC   FINANCE. 

In  practically  all  civiliseil  countrit's  a   strong  outciy 
lias  arisen  against  Governmental  extravagance,  and  the 
Ijopular  will  t-end  more  and  more  in  the  direction  oi 
economy.     Great  Britain  has  proved  no  exception  to 
the  rule,  but  criticism  seems  to  have  been  largi-ly  mis- 
directed.    As  the  Chancellor  of  the  Exchequer  pointed 
out  when  tlie  House  discussed  the  Estimates  in  Ajjril 
last,  expenditure  is  largely  a  matter  of  policy,  and,  such 
being  the  case,  he  cannot  be  saddled  with  the  responsi- 
bility for  present  extravagance.     For  that  the  Cabinet, 
v.liich    approved    the  Estimates,   and  the    House  of 
Commons,   which  passed  them,  are  alone  to  blame; 
and    protestations    of    economy    such    as  the    Prime 
Minister  made  at  the  banquet  of  the   Federation  of 
British  Industries  sound  hollow.in  view  of  the  facts. 
The  head  of  the  Cabinet  and  the  leader  of  the  majority 
in  the  House  can  have  economy  if  he  wishes ;  and  if  he 
lacks  the  strength  to  translate  his  wishes  into  action  he 
is  unfitted  to  be  leader.     This  is  the  situatibn  stripped 
of  all  artificialities,  and  if  the  taxpayer  does  not  reahse 
its  true  significance,  he  will  continue  to  be  the  \ictim 
of  Governmental  incapacity,  though  fed  daily  by  clap- 
trap  on  financial  reform  and  other  shibboleths  dear 
to  the  heart  of  the  politician.     The  Air  Senice  now 
costs  2-3  millions  per  year,  and  our  total  military  expen- 
diture is  300  milhons.  We  spend  but  60  millions  per 
year  on  education,  and  some  refoiTning  zealots  would 
have  us  limit  tliis  item,  though  pei-mitting  indefinite  ex- 
jjansion  in   military   outlay.     While  recognising  tlie 
necessity   of   safeguarding  our   position    as   a   World 
Power,     such     a    policy,    seems     to    us    extremely 
futile;     and,     in     any     case,     even    if    we     decided 
to     Ixj     niggardly     about     education,     the     saving 
effected    would    not    suffice    to   cover    the  increased 
expenditure  now  proposed  on  the  various  senices.  The 
expansion  in  State  outlay  since  pre- War  days  has  been 
over  500  per  cent.,  and  we  occupy  in  this  respect  an 
unfavourable  position  amongst  the  leading  States  in  the 
world,  as  is  shown  by  Table  I.  on  tlie  opposite  page. 
The  countries  included,    for  which  details  were  sub- 
mitted to     the    BiTjssels  Financial    Confei'eiice,    are 
an-anged  according  to  the  jiercentage  increase  in  expen- 
diture.    The   abnormally    high   level  in    the   case  of 
Germany  is  due  to  the  depreciation  of  the  cuiTency  by- 
extensive  issues  of  paper,  while  for  France  the  large 
sum  required  to  restore  the  devastated  area  natm-ally 
enhances  the  present  exiienditure.     IrTany  event,  such 
expenditure  would  be  swollen  on  account  of  the  gi'eat 
rise  in  prices  within  the  country.     Some  may  wonder 
at  tlie  big  percentage  expansion  in  outlay  shown  by  the 
United  States,  in  view  of  its  relatively  late  entry  into 
the  War  and  the  comparatively  small  amount  of  its 
public  debt.     Federal  expenditure  was,  however,  veiy 
low  in  pre-War  days,  and  the  increase,  expressed  as 
a  percentage  is,  therefore,  high. 

It  will  bs  noted  that  debt  services  in  all  cases  bear 
now  a  much  higher  propoi-tion  to  total  outlay  than 
before  the  War;  the  proportion  at  the  present  time 
being  highest  in  the  United  Kingdom,  followed  by 
Portugal,  Germany,  and  France  in  the  order  named. 
Of  the  Dominions,  South  Africa  shows  relatively  the 
smallest  increase  in  total  expenditui-e,  and  excluding 
both^  it  and  British  India,  Japan  has  come  off  best 
of  all  the  belligerents,  her  position  being  even  more 
advantageous  than  that  of  neutrals  like  Holland, 
Sweden,  and  Switzerland. 

In  our  second  table  we  give  particulars  of  the 
amount  of  taxation  per  head  levied  in  various  countiies 
in  their  own  currencies  and  in  dollars  at  the  par  and 
cuiTent  rates  of  exchange.  Taxation  is  unduly  bur- 
densome only  when  it  is  in  excess  of  taxable  capacity, 
and  it  is  difficult,  on  this  account,  to  compai'e  different 
States.  As  far  as  the  figm-es  in  the  table  permit  of 
such  a  conclusion,  the  United  Kingdom  is  most  heavily 
taxed,  at  whatever  rate  we  convert  into  doUai-s.  The 
United  Stater  comes  next,  succeeded,  on  the  basis  of 


the  present  exchange,  by  France,   Nor.vay,  and  Den- 
mark.    The  varying  values  of  the  cmTencies  in  terms 
of  dollars  illustrates  the  difficulty   of  determining  to 
what  extent  jiresent  levels  of  taxation  can  be  considered 
equitabla  or  burdensome  in  different  countries.     The 
sums  should,  properly  speaking,  be  brought  into  rela- 
tion with  national  incomes,  and,  as  regards  the  latter, 
estimates  of  a  most   divergent    character    have  been 
framed.     In  a  memorandum  prepared  by  the  League 
of  Nations  an  attempt  was  made  to  make  proper  allow- 
ance for  the  various  factors  that  might  cause  error 
and  so  arrive  at  some  statistical  approximation  as  to 
the  present  and   pi'e-War  positions.     The  results  of 
the  investigation  are  shown  in  Table  III.     In  calculat- 
ing the  "vai-ious  national  incomes  to-day  it  has  been 
assumed  that  sixty  per  cent,    of  such  income  before 
the  War  consisted  of  goods  whose  valuation  w-as  sub-, 
ject  to   the  variations  shown  in  the  wholesale  price 
index -numbei-s.     In  consequence  of  the  War  this  part 
of  the  national  income  has  been,  it  is  assumed,   re- 
duced by   ten  per  cent,  in  the  United  Kingdom,  by 
thirty  per  cent,  in  Fi-ance,   Germany,  and  Italy,  and 
has  remained  unchanged  in  theuUnited  States  and  in 
the  other  countries  quoted.       These  estimates   have 
been    made    following    a     consideration  of   harvests, 
mineral  outputs,   unemployment   returns,   and    othei' 
available  data.     Different  ratios  of  increase  in  prices 
have  had  to  be  allowed  for,  and  the  rise  has  been  taken 
to  be  Germany  10  fold,  Italy  6,  France  5i,  Japan  3J, 
United  Kingdom  3,    Canada  2i.    United    States   2i. 
and  Australia  2^.     The  remainder  of  the  national  in- 
come, forty  per  cent.,  consists  of  transport,  distribu- 
tion, personal,    professional,  and  other  senices,    and 
is  assumed  to  have  been  unchanged,  though  in  some 
cases  it  has  undoubtedly  increased  with  the  gi'owth  in 
Ix>puIation. 

The  assumptions  here  made  give  the  following 
factors  for  the  whole  national  income — Germany  6J, 
Italy  3J,  France  3J,  Japan  2f ,  United  Kingdom  2J. 
Canada  2,  United  States  2,  and  Australia  IJ.  The 
results  shown  in  the  table  are  arrived  at  on  this  basis, 
the  Budget  figures  being  taken  to  represent  Govern- 
ment revenue.  The  columns  marked  (c)  and  (i)  are 
the  most  instinictive  from  the  comparative  standpoint, 
as  they  show  the  percentage  of  national  income  which 
Government  revenue  represented  before  the  War  and 
represents  to-day.  In  the  case,  of  the  United  King- 
dom the  percentage  has  increased  threefold  from  nine 
per  cent,  to  twenty-seven  per  cent;,  by  far  the  largest 
incr'ease  shown  in  the  table.  The  rise  in  Italian  and 
Austi'alian  taxation  has  been  slight,  but  American  has 
jumped  veiy  appreciably. 

In  our  concluding  table  we  show  the  proportion  of 
1920  estimated  expenditure,  which  was  covered  by  the 
revenue  raised  in  the  last  completed  year,  and  the  pro- 
portion of  it  which  is  covered  by  the  estimated  revenue 
of  the  current  Budget :  — 

PERCENTAGE  OF  REVENUE  TO  EXPENDITURE, 


State 


United  Kingdom 

Czecho-Slovakia 

British  India    ... 

Norway 

Unit<?d  States  ... 

Holland... 

Sweden... 

Japan     ... 

Spain 

South  Africa    .  . 

Canada  ... 

Switzerland 

Germany 

Portugal 

Greece    ... 

France  ... 

Poland 

Belgium             .  . 
Italv,     


Percentage  of 

Percentage  of 

Actual  1919 

estimated  1920 

Revenue  to 

Kevenue  to 

e.stimated  1920 

estimated  1920 

Expenditure 

Expenditure 

1130 

119-7 

105-8 

108-1 

91-4 

98-2 

88-2 

900 

75-4 

89-7 

99-2 

82-6 

88-6 

80-4 

65-2 

78-2 

67-3 

76-6 

71-7 

73-2 

72-4 

68-0 

830 

63-1 

32-4 

53-5 

47-3 

49-9 

39-2 

46-9 

23-5 

44-6 

12-3 

44-1 

32-5 

42-8 

39-8 

42-5 

Dc( 
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TABLE   I.— EXPENDITURE   OF  VARIOUS  STATES 
(in  millions). 


Percentage  '  f 

estimated  1920 

Kstiniated 

Perocntape 

Kcquired  for 

expenditure . 

Unit  of 

I're-wai* 

E.xpenditure 

increose  in 

.Service  of 

.service  of 

icquircd  for 

Stair 

Curnnev 

Kx|)enditure 

1920 

expendituri 

debt  prewar 

debt  in  1920 

Ber\-icc  of  debt 

<  Icnnaii.v 

.Mark 

3..520-9 

->-2J(X) 

1,488 

239-4 

12,400 

23-0 

lielgiuin 

Krai..- 

810!) 

8,8(i0-4 

+ 

993 

1475 

1,0600 

12-0 

I'rancc 

Kr,ii.' 

5,0«6B 

48,995-4 

-- 

867 

1,287       - 

11,403 

23-4 

L'nited  Stak'^ 

s 

73.>I 

0,812-0 

_ 

827 

26-9 

1,052 

15-4 

Italy 

l.iri 

2,765 

24,07(1 

.L 

792 

688 

5,340 

21-7 

l'nited  Kin'.'ddiu    .  . 

i. 

197-.-. 

1,184 

.501  • 

32-7 

345 

29-1 

Switzerland 

Franc 

lOoii 

01)4- 1 

474 

9-2 

90-4 

1 4-9 

Norway 

..        Krone 

160-7 

7.VJ-H 

356 

17-3 

34-7 

40 

Canada 

S 

144-.-> 

537 

272 

14-75 



— 

I'ortagal 

Mihvis 

70-:i 

234-7 

234 

— 

64 

27-3 

Sweden 

Kmnu 

261-1 

809-0 

233 

38-9 

106-3 

12-2 

Holland     .. 

lUildeu 

238-7 

733-1 

207 

380 

141-7 

19-3 

.Tapan 

Ven 

.573-6 

1,. 503-9 

._ 

172 

1420 

94-5 

00 

Denmark    .. 

Krone 

1230 

335-4+ 

.- 

171 

14- 1 

48-9 

140 

South  Afrita 

£ 

19-2 

39-9 

108 

4-7 

7-2 

180 

Spain 

Peseta 

1,520-0 

2,403-7 

._ 

57 

. — 

53.5-1 

22-2 

British  India 

llupce 

1,543-.) 

2,220- 1 

+ 

44 

— 

122-9 

5-5 

•  Expenditure  {( 
taken. 

t  On  June  10.  10 

r  the  Kinaneinl  Year 

1913  or  19131914,  except  in 

the  case  of  Belgium,  for  «h 

K-h  figures  for 

1911  have  been 

M,  thel)ani.«hMiiiisti 

r  of  Finance  st 

ated  that  the  Financial  Year 

1919-20  would 

show  a  delicit  of  17  million  kr. 

TABLE   II. 
DIRECT  AND  INDIRECT  TAXATION  PER  HEAD  OF  POPULATION  OF  VARIOUS   STATES  IN  1920 


state 
Belgium     . 
France       .  . 
Italy 

Portugal    ... 
L'nited  Kindoni 
British  India 
South  Africa 
Holland     .. 
Spain 

Switzerland 
Sweden 
Norway 
Denmark 
Kinland 
Cicrmany  ... 

United  Stati  > 
.Inpan 


Taxation 

I'nit  of 

^currencv 

Currcncv 

Direct 

l-ranc 

94-9 

I'ranc 

221-3 

l.ira 

GO- 6 

.Milreis 

39 

£ 

14-7 

Itupco 

200 

104 

(Inldci. 

21-4 

I'c.-icta 

33-1 

Franc 

24-5 

Krona 

59-5 

K  rone 

127-7 

Krone 

02-7 

V.  .Mark. 

100-7 

Mark 

288-0     , 

per  head  in 
of  country-^ 
Indirect 
79-2 
195-5 
34-2 
5-3 
7-5 
2-50 
109 
30-7 
30-4 
21-2 
23- 1 
48-2 
01-5 
139-1 
186-9 


Taxation  per  head  in 
-S  at  par  of  exchange 
Direct  Indirect 


18-3 

42-7 

12-7 

4-2 

71-5 

0-67 

7-98 

8-C 

6-4 

4-7 

15-8 

33-9 

160 

19-4 

08-0 


Indirect 
15-3 
37-7 
0-0 

30-5 
0-81 
5-30 

12-3 
5-9 
41 
61 

12-9 

10-3 

26-8 

44-5 


Taxation  per  head  in 
-S  at  present  exchange- 
Direct  Indirect 


8-3 
18-4 
3-6 

58-2 
0-73 
6-92 


4-5 
13-1 
20-9 
10-3 
4-4 
70 


0-9 
10-2 
2-0 

29-7 
0-89 
4-00 

110 
51 
3-9 
51 
7-9 

101 
60 
4-9 


56-i 


TABLE   III.     PRE-WAR  AND    PRESENT   NATIONAL   INCOMES. 


Ratio  of 

Pre-war 

present  to 

Present 

Present 

Pre-war 

Governmci 

t 

]>re-war 

National 

Government 

Unit  of 

Income 

Revenue 

Percentage 

National 

Income 

Revenue 

PerciLtare 

Country 

Currencj' 

per  head 

per  head 

of  (d)  to 

(<) 

Income 

por  head 

per  head 

of  Ih)  |o(,/\. 

(")■ 

{!>) 

(<•) 

(<') 

(e) 

if) 

(!7) 

(h) 

( ' 

[    IN  LOCAL  CUEBENOr. 

l'nited  Stitc^   ,  . 

.    S 

350 

7 

■t 

2 

700 

50.1 

s 

Anstralia 

£ 

54 

•«i 

8 

h 

94 

9 

0{ 

United  Kingd^ai 

£ 

50 

ik 

9 

112i 

304 

27 

Canada  ... 

>< 

195 

22" 

11 

2 

390" 

42 

11 

France  

Fran. 

900 

129 

13 

3i 

3,200 

574 

18 

(Jormanv 

.Mark 

625 

50 

S 

Oi 

3,900 

474 

12 

Italy       .  . 

l.iia 

580 

05 

11 

3i 

2,175 

270 

13 

Jajmn 

Yen 

60 

12 
IN 

20 
DOLLARS 

2! 

160 

21 

13 

United  States   ... 

X 

350 

7 

2 

2 

7011 

50i 

8 

Australia 

s 

263 

21 

8 

h 

374 

35i 

H 

United  Kingd..n. 

S 

243 

22 

9 

-i 

445 

120 

Canada  ... 

S 

195 

22 

11 

351 

37i 

ii 

France  .. 

•S 

185 

25 

13 

•It 

265 

■*'l 

IS 

Gormanv 

S 

149 

12 

S 

»U 

103 

121 

12 

Italy      "... 

s 

112 

121 

u 

3J 

130 

loi 

13 

Japan    

s 

30 

0 

20 

n 

S2 

iii; 

F! 

Tlio  countries  ai'o  arranged  in  die  order  of  the  per- 
centage shown  for  tho  current  year.  The  need  for 
cxponditurc  on  reconstruction  naturally  gives  France 
:ind  Belgium  a,  low  placo  in  the  table.  It  will 
lie  seen  that  through  increa-se  in  taxation  and 
other  devices  the  estimated  revenue  for  I'J-O  is  ex- 


pected to  cover  a  larger  propoilion  I't  cuncut  oxpeii- 
dituro  than  in  19111.  Ilie  existence  of  deficits  is 
revealed  in  practically  every  counliy.  but  exti-aordinary 
receipts  in  some  cases,  such  as  tho  L'niied  States,  will 
help   to  bridge  the  deficiency  in  income. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(hi  Continuation  of  Sauerbeck's  Figures.) 

(COPTHIGHT.) 

This  month  we  have  to  record  a  further  recession  in 
wholesale  prices  of  commodities,  and  the  new  level  is 
lower  than  that  ruling  a  year  ago.  Only  twice  before 
since  the  commencement  of  the  War — in  March  and 
again  in  Ajoril  of  last  year — did  a  similaj:  position  obtain. 
Our  index-number  for  November  is  223.8,  as  com- 
pared with  231.0  in  November  1919,-  a  fall  of  3.1  per 
cent.,  and  is  the  lowest  since  September  of  last  year. 
The  downward  movement  again  accelerated  last 
month,  the  decline  being  6.7  per  cent.,  as  compai-ed 
with  3.5  per  cent,  in  October,  and  1.9  per  cent,  in 
September,  and  was  more  extensive,  indeed,  than  for 
any  month  since  last  April.  The  end-of-November 
level  is  1G3.3  per  cent,  above  the  average  for  1913,  and 
13.2  per  cent,  above  that  of  October  1918.  The  follow- 
ing table  affords  a  comparison,  of  the  latest  group  and 
general  index-numbers  with  those  for  October  1920, 
November  1919,  and  June  1914. 


, Monthly  Indejt-Nos.- 

, 

^-l-or- 

%  Nov. 

1920  on-^ 

NoT.  30 

Oct-  31 

Nov.  30  June  30    Oct. 

Nuv. 

June 

1920 

1920 

1919 

1914 

1920 

1919 

1914 

Ves.  FooJ    ... 

214-1 

23;-0 

1S3-2 

66-6 

—  7-7 

-H5-G 

+  222  0 

Animal  FooJ 

292-1 

28S-7 

225-3 

97-5 

+  1-2 

+  29-6 

-H99-C 

Sugar,  Coffee 

&  Tea 

127-7 

137-8 

178-0 

61-8 

—   7-3 

-28-3 

-H4.;-.-, 

Foodshifft    ... 

224-7 

233-4 

:  198-8 

74-8 

-37 

-f13-0 

4-200-4 

Minerals 

293  0 

305-5 

2-I9S 

90-7 

—  -1-1 

-)-17-o 

-f2«:-.-o 

Textiles 

17?  0 

219  6 

273-7 

80-6 

— lS-9 

-360 

-fl20s 

Sundries 

2U-4 

224-0 

[2)34 

82-5 

—  D-G 

—13-1 

+  156-2 

Materials   ... 

223-1 

244-6 

254-4 

85-7 

-  8-8 

-12-3 

-H60-3 

Totals 

223'S 

.239-9 

231-0 

81-2 

-  6-7 

-  31 

-H75-8 

It  will  be  noted  that  foodstuffs,  with  the  exception 
•>l  animal  food,  declined  during  November,  though  the 
movement  was  not  as  great  as  in  the  minerals  group. 
This,  as  we  pointed  out  last  mouth,  is  but  in  accordance 
with  the  world  conditions  of  food  production  as  indi- 
cated b}-  the  haiTest  results.  The  rise  in  the  animal 
food  group  was  due  to  an  increase  in  mutton  values. 
Of  the  whole  forty-five  commodities  mutton  and  leather 
were  the  only  ones  to  show  a  rise.  Eice,  Priesland 
butter,  beef  and  pork,  among  foodstuffs  ;  and  iron,  olive 
oil,  petroleum,  soda  crystals,  and  indigo,  among 
materials,  remained  unchanged  ;  all  tlie  others  arc  lower 
;>n  the  month.  The  fall  was  gi-eatest  in  the  textile 
gi-oup,  cotton,  flax,  jute,  and  wool  falling  heavily. 
American  maize,  in  the  vegetable  food  group,  also 
shows  a  considerable  decline. 

At  this  stage  of  the  decline  in  prices  it  is  becoming 
apparent  that  the  period  of  trade  depression  attendant 
on  the  lowering  of  money  values  is  being  unnecessarily 
prolonged  by  attempts  on  the  part  of  retailers  to  main- 
t:ain  selling  prices  to  the  public.  Our  monthly  index- 
numbers  show  that  the  general  level  of  wholesale  prices 
has  fallen  steadily  since  last  April,  when  the  peak 
of  high  prices  was  reached,  the  total  dechne  during 
those 'seven  months  being  15.9  per  cent.  It  is  ti-ue 
that  during  the  same  period  the  cost  to  the  consumer 
iias  been  correspondingly  lowered  in  some  lines,  notably 
textiles,  but  it  is  notorious  that  in  a  great  many  cases 
the  retail  prices  ha^•e  actually  increased,  wliile  the 
j^'enoral  level  of  retail  prices  has  not  by  any  means 
i^hown  a  fall  parallel  to  the  movement  in  wholesale 
prices;  _  This  desire  of  the  retail  dealer  to  avoid  price- 
cutting  i&,  of  course,  easy  to  understand ;  but  it  argues 
I  a  false  appreciation  of  the  trend  of  events. 

The  present  depression  was  brought  about  bv  a 
restriction  of  banking  credits  dictated  bv  motives  of 
prudence  on  the  part  of  bankers,  and"  was  greatly 
helped  by    a    marked   ab-^l.-nlion  on  'i]<o   pnvt    of  tb"f> 


consumer.  Under  the  level  of  i>rices  ruling  at  the 
l)eginning  of  the  current  year  an  undue  proportion  of 
Ihd  wealth  of  the  community  gravitated  to  those 
actually  engaged  in  the  production  and  marketing  of 
commodities.  Other  classes  of  the  community  forming 
the  bulk  of  the  consumers  had  perforce  to  restrict  their 
consumption,  while  banking  interests  also  found  the 
prevailing  price-level  too  high  to  be  consistent  with 
healthy  finance.  The  present  decline  in  the  price-level 
may  then  be  regarded  as  a  natural  reaction  from  the 
abnormal  and,  to  a  great  extent,  artificial  enhancement 
of  money  values  that  began  soon  after  the  Armistice. 
When  terminated,  industry  and  finance  will  be  in  a 
much  sounder  position  than  previously,  if  the  liquida- 
tion does  not  assume  a  more  violent  movement  than  it 
has  shown  up  to  the  present.  It  will  continue  until 
prices  have  been  reduced  to  a  level  that  will  make 
banking  resources  again  sufficient  for  the -ordinai-y  re- 
quirements of  trade.  This  may  mean  that  prices  will 
return  to  the  Armistice  level,  but  nothing  definite  can 
be  said  in  this  regard,  as  the  powerful  influence  on 
the  progress  of  events  which  must  be  exercised  by  the 
national  finances  is  of  a  very  uncertain  nature. 

It  is  cleai',  at  any  rate,  that  the  course  of  prices 
is  as  yet  beyond  the  control  of  industry,  and  any 
attempts  on  the  part  of  retailers  to  check  the  move- 
ment, while  they  cannot  bring  relief  to  trade,  will 
only  delay  the  period  of  recovery.  Events  would  pro- 
ceed much  smoother  if  dealers,  instead  of  trying  vainly 
to  prevent  the  present  economic  readjustment,  were 
to  act  with  courage  and  foresight  and  dispose  of  their 
stocks  by  reducing  prices.  By  selling,  if  necessary,  at  a 
loss,  the  painful  but  necessary  period  of  deflation  would 
1>2  rendered  more  even,  and  manufacturers  and  whole- 
sale houses  would  feel  the  depression  less  severely. 

If  retailers  continue  to  oppose  themselves  to  the 
march  of  events  it  is  possible  that  wholesale  fimis  here 
will,  as  in  the  United  States,  be  compelled  to  take 
control  of  the  situation  by  getting  directly  into  toucli 
wilh  til©  public. 

A  comparison  of  the  movements  in  the  United 
Kingdom  with  those  in  some  of  the  leading  foreign 
countries  is  afforded  by  the  subjoined  table. 

International    Wholesale    Prices. 


r 

U.K. 
Statist  ") 

— Index-Nunibers- 
AmericA      Japan 
fBrad-     (nani  ol 
street's)    Japan) 

France  E 

Expressed  as  a 

, Percentage  of  1913 

United    United 
ingdom   States      Janan 

France 

1913... 

850 

9-2113 

132-2 

115-6 

1000 

100-0 

100-0 

100-0 

1914... 

850 

8-9034 

120-3 

117-9 

100-0 

96-V 

955 

102-0 

191S... 

1080 

9-8530 

127-8 

161-6 

127-1 

1070 

96-7 

139-S 

1916... 

1360 

11.8237 

154-9 

217-6 

1600 

128-4 

117-2 

187-0 

1917... 

1750 

15-0335 

196-4 

302-4 

205-9 

170-0 

148-6 

261-6 

1918... 

1920 

18-7117 

2590 

392-1 

225-9 

203-2 

196-9 

339-2 

1&19... 

206-0 

18'6GS3 

316-6 

411- j 

2424 

202-7 

339-5 

335-6 

1919 

June... 

199-4 

18-8964 

29B-0 

3800 

236-0 

205-2 

2231 

3290 

July... 

206-4 

200017 

3190 

40.30 

2428 

217-2 

241-3 

3490 

Aug.... 

212-7 

19-4720 

3310 

401-7 

250-2 

211-5 

215-1 

5470 

Sept. 

214-8 

19-5215 

S32-0 

415-9 

252-7 

211-9 

251-1 

359S 

Oct.... 

224-3 

19-9026 

352-1 

441-1 

264 

216-1 

266-3 

382-0 

Nov.... 

231-0 

20-1756 

370-a 

42S-5 

272 

219-0 

280-0 

405-0 

Dec.... 

235-2 

20-3633 

381-5 

4S8-6 

27fl 

2211 

288-6 

422-7 

1920 

Jan.... 

345-3 

20-8690 

397'9 

562'7 

2S8 

22C--J 

301-1 

486-9 

Feb.... 

260-4 

20"7950 

413-8 

60.1-3 

306-3 

226-7 

313-U 

621 -J 

Mar.... 

261>8 

20-7124 

426-0 

641-0 

.SOS 

224-9 

321-5 

554-ii 

April.. 

266-1 

20-7341 

396-6 

679-3 

313-1 

225-1 

300-0 

687-.-. 

May... 

260-0 

19.8753 

S2S0 

CS5-9 

30-.-9 

215-8 

248-1 

553-1I 

June... 

255-7 

19.3528 

337-0 

569« 

300-8 

210-1 

254-9 

492  7 

July... 

25t-6 

18-8273 

3170 

072.9 

299-5 

204-4 

2S9.S 

495.6 

Aug.... 

25.H-5 

17-97-10 

311-0 

5795 

298-2 

1961 

2So-3 

.WIS 

Sept-.. 

248-7 

16-9094 

wso 

G07-7 

29!-6 

183-6 

230-7 

525-7 

Oct.... 

239-9 

15.0770 

2118-3 

681-5 

232-2 

170-2 

2268 

50311 

Kov... 

223-8 

— 

— 

— 

263-3 

— 

— 

_ 

It  is  worthy  of  parlicidar  notice  that  the  coui'se  of 
price  movements  changed  again  in  France  during  Octo- 
ber, the  index-number  for  that  mouth,  as  compiled  by 
the  Bureau  da  la  Statistique  Gencrale  de  la-  France, 
being  -1.3  per  cent,  below  that  for  the  previous  month. 
.\s  compared  wilh  tlie  highest  level  reached  the  October 
li,.n>-..  ^^,^^,-.   ;,   ,],.  -lino  of   11  ^'    n.-r  cent. 
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A  comparison  <-.f  (I 
pifivious  luontiily  arifl 
iollowinp;  lalile:  — 


ic  NovcirilHT  in(lc'X-iii:ii!l>er  willi 
iifiuual  figurob  is  affonifcl  by  tlie 


r~/innwu  JMUiff 

' 

"  ""  ■"** 

JJULJJ 

^ 

IKU'.l  fJorons'.. 

.  180 

June  '14  . 

.   81.8 

Apr.  '18 

..  1S9.8 

Oct.  'l* 

..224.J 

IKlOwljilstal.. 

.  171 

Dec.    „  . 

.  118.1 

May     ,. 

. .101.1 

Not.    ., 

..231.0 

1018  I'i^iiroal 

IDO 

Jan. '10  . 

.  123.6 

■Inly     ,. 

..  102.9 

Dec.    „  . 

..235.3 

1S73     ...          .. 

.  Ill 

liar.     „  . 

.  ISO.'I 

Aug.     ,1 

..  I;i5.9 

Jan.  '30  . 

..345.S 

1880     ... 

.     88 

Oct.     „  . 

..141.5 

Not.    ,1 

..  105.3 

Kcb.    „  . 

..  500.4 

1800     ... 

.     01 

Dec     „  . 

..  164.3 

Dec.    ,.   . 

.  luiI.O 

Mar.    „. 

.  261.8 

1011 

.     80 

Jan.  '17  . 

..150.3 

.Ian.  "10  . 

..  IS2.1 

April  „  . 

..  306-1 

191213-H       . 

.     8S 

Feb.     „  . 

..104.0 

Feb.    „  . 

.  IS7-6 

Vay    .1  . 

.  SOO-0 

1016     ... 

.   108 

April   „  . 

.  173.0 

Mar.    „  . 

..184.7 

June   „  . 

..256  7 

1010     ... 

.  no 

June    „  . 

.  180.4 

May    ,1  . 

.  101.6 

July    „ 

..  264.'. 

1017     ... 

.   175 

Auj.%    II  . 

..  175.7 

June  „  . 

.l'.10.4 

AOR.     .,  . 

..S58.5 

1018     ... 

.   102 

Oct.     „  . 

..  180.0 

July   1,  . 

.  200.4 

.•^opt.  „  . 

..248  r 

1010     ... 

.  206 

Dec.    „  . 
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TAXATION  AND  INDEBTEDNESS  OF 
AUSTRALIA. 

Al  srnAi.iA  v.:is  in  lilt'  [Kist  ;i-  iinoiiiUc  lii-ld  ot  iiivfst- 
MR'iit  for  Hritisli  capital,  .and  though  coiilideiice  in  the 
riitur<<  of  llio  country  lia.s  lieeii  rather  shaken  by  the 
Mllra-lilKji'fil  character  of  many  of  the  State  Admiiiis- 
tra.tion.s,  and  the  excessive  taxation  which  British 
fonipanies  ojieratiiig  in  the  Antiixxics  have  been  called 
upon  to  bear,  the  financial  jiosition  is  iiilierently 
sound.  During  the  present  year  various  loans  liave 
l)een  floated  in  the  London  market.  Western  Aus- 
tralia ])laced  .-CI, 500,000  Five-and-throc-quarters  per 
Cent.  ltiscril>ed  stock  at  98  in  .January  last.  In  July 
the  Victoria  (lovernment  i.ssued  €2, 725, 000  Six-aiid- 
a-quarter  jier  C«nt.  fiiscribcd  stock  to  redeem  out- 
slandiuff  Four  per  Cent.  Debentures  due  October  1, 
l!'i'20.  Nev.-  South  Wales  has  Ixjcii  an  extensive 
l)orro\vor,  calling  for  £2, 000, 000  Five-and-three-quar- 
tere  per  C'etit.  Debentures  in  ?'ebruary  at  '.)Si,  in  June 
for  £2,500,000  Six  and  a.-ha.lf  per"  Cent.  'lnscril)ed 
stock  at  100,  and  in  November  for  £4,000,000 
Inscrilx^d  stock  on  the  same  terms.  Tho  Februai'y 
loan  of  New.  South  Wales  was  really  a  Convei'sion 
f.oan  for  an  equivalent  amount  of  Foiir-and-a-balf 
per  CJent.  Debentures  maturing  on  March  f.  The 
QueeiLsland  Crovernment  intended  to  place  a  loan  in 
iiondoii,  but  their  cavalier  treatment  of  British  land- 
owning interests  situated  within  the  State  aroused 
such  unpopularity  on  this  sitle  that  the  project  was 
abandoned.  Threixts  of  a.  force<l  loan,  of  which  some 
garbled  accounts  came  through,  likesviso  failed  to 
mat<?rialisf>,  and  the  shaken  confidence  lias  now  been 
somewhat  restored.  The  extent  of  tho  debts  of  the 
vaiious  Stales  in  Australia,  headed  by  New  South 
Wales,  is  somewhat  large,  and  we  consider  the  moment 
opportune  for  giving  at  foot  of  page  a  detailed  statement 
of  the  position. 

Tho  table,  ^\llicll  distinguishes  between  London 
and  Australian  quotations,  excludes  all  issues  made 
since  June  ,30,  1'.119.  The  total  gross  and  net  indebted- 
ness of  tho  six  States  on  that  date  amounted  to 
.t;396,:<56,14!:)  and  £384,686,437  respectively.  The  net 
total  worked  out  at  £74  16s.  Scl.  per  head  of  popula- 
tion, a  rather  low  figui-e,  especially  as  the  similar 
figure  on  June  30,  1914,  was  £02  18s.  Ihl.  Tho  cost 
of  tho  War  to  Austraha  for  five  financial  years,  1914 
to  1919,  was  £208,25,4,993,  of  which  £45,958,072  was 
derived  from  the  consoli<lated  revemio  and 
(;222,296,92'i  from  tho  War  Loan  Fund.  -  Tho  lotnJ 
|)uhlic  debt  of  the  Commonwealth  on  June  30,  1919, 
was  £325,770,747.  which,  added  to  the  public  debt  of 
Ihe  States,  as  above  given,  makes  a  giand  total  of 
1:722,126,896.  Allowance  is  not  hero  made  for  dupli- 
<ation,  and  after  the  necessary  deductions  under  this 
iiend  the  net  sum  is  £694,174,277,  or  £133  Os.  Ift/. 
per  head.     The  ratfes  of  interest  vary  generally  fi-om 


three  pL>r  cent,  to  si>:  per  c<:Mt.,  the  majority  of  ili^ 
loins  hearing  interest,  at  tlirf-e  and  a-half  per  'rent.. 
whii'  a  number  of  others  cairy  four  aii<l  a-half  per 
I  anl.  and  five  and  a-iialf  ))er  cent.     The  average  ralo 
op.   tlie  a,;;gregate   public  debt  of  the   various   States. 
e.vclusive    of    Commonwealth    debt,    works    out    at 
;  £4  O.S.  3d.  i)er  cent.,  and  totals  £16,092,62*).     Bulk 
I  maturities  in  liiflerent  years  add  to  this  sum.     To  meet 
i  charges  the  revenues  collected  by  ihe  State  Govern- 
,  ineiits  are  available.     These  revenues  have  iiicieased 
since    1913    owing    to    the   growth    <it    taxation,   the 
comparative      figures      being      as      follows: — 191'!. 
fc36,910,976,  :uid  1919,  £51,7h1,544.     This  latter  sum 
excludes  the  Comonwealth  subsidy,  and  expenditure 
of      the      State      Goveniments      has      teen — 1913, 
(.13,818,322,  and  1919,  £58,962,524.  .\s  regards  taxa- 
tion, all  that  (f  the  Slate  Govr'nuuenls  is  direct  and 
amoiMits  to  £2  7s.  7il.  per  head  ;  but  the  more  important. 
'  is  that  by  the  Commonwealth  Government,  which  i^ 
I  l>otli    direct   and   indirect,    the    former  amounting   to 
I  £3    l.s.   4f/.   and  the  latter  to  £3  9s.    4(1.    per    head. 
[  The  totil  burden  of  taxation  is,  therefore,  £8  18s.  3d. 
per  head,  which  is  approximately  one-third  of  the  ratt- 
obtaining    in    the    United    Kingdom.       The    taxable 
capacity  of  the  countiy  is,  however,  mucli  less  than 
that  of  the  United  Kingdom,  though  the  table  at  lop  of 
next  jiage   shows  that   it  has  substantially  increased 
since  1909. 

This  table  was  prepared  by  Mr.  ,\.  H.  Ashlx)lt,  the 
Agent-General  for  Tasmania.  Between  1909  and  1917 
the  value,  of  the  industrial  output  increase<l  by  over 
JOO  millions.  Since  1917  the  actual  quantity  and  value 
of  tlie  output  has  been  considerably  increased,  and 
a  great  effort  is  being  made  to  supply  the  needs  of 
the  country  in  manufactured  goods  from  honie  sources. 
This  movement  has  made  considerable  progress,  but 
with  expanding  requirements  imports  also  have  risen 
in  value.  In  a  recent  paper  read  before  the  Eoyal 
Society  of  Arts,  Mr.  Ashbolt  gave  the  following 
interesting  comparison  between  imports  in  1913  and 
1918:  — 

.tii'/ralian   lni/)Orl!'. 
«  i'.>i.".  iius 

I  •i.is.<o,^  t  •: 

Atiiinul  foodstulTs.  ,1  :'\;.:v:  1  •  m',24'.i 

Vesutable  fooilstult:..  i :;.:il.'.>^.-.  i,'..M..:;47 

UevcraiTcs  (nou-ali-ohuiii-i,  A.- l,s:;;;.i';i.''  1,^  i;i.'.*'.<" 

Alcoholic  liquors.  &c 

Tobacco,  tec 

Live  auimnii^        

Animal  substAiicoi^,  &e. 
Vegetable  suUitam  cs,  *<•. 

Apparel,  4'c.         

Oils,  &e 

Paints,  A-'C 

Stones,  &c.  

Specie,  &c.  

Metals  majiufaclurccl,  ores,  A. 
Metals  purtl.v  monnfacturetl 

Mctuls  manufactured       

Leather,  &c.  

Wood,  ic. 
Karthenwjirc,  Ac 
Paper,  Ac. 
Jewellcr.v.  Ac 
Instrument.;,  Ac  .- 
Brogf.  Ac 
Miscellaneuiis 

Total 

It  will  be  seen  that  textiles  and  machinery  are  tTic 
main  items  of  import.,  and  it  is  in  these  two  depart- 
ments that  manufacturing  expansion  is  now  taking 
place.  Imports  aro  at  present  hampered  by  th.- 
excliange  situation.  They  have  been  exceptionally 
heavy  in  recent  months ;  and  though  exports 
have  likewise  lieen  on  a,  large  scale,  the 
latter  lia\o  been  to  a  certain  extent  already 
paid  for,  and,  therefoiT,  do  not  provide  sufficient 
claims  on  Ix>ndon  to  enable  Australian  importei-s  to 
meet  their  obligations,  .Appeals  to  the  Conimonwenlfli 
Ciovernincnt  to  inten'onc  in  the  matter  have  met  with 
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Value  of  Plant, 

Xo.  of  Estal)- 

Hands 
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Manufacture 

of  Output 

:■ 

£ 

£ 

£ 

£ 

1909     . 

13,197 

266,403 

21.10.3 

456 

54,622,672 

64,028.881 

41,929,447 

105,958,32s 

1917     . 

15,179 

321,670 

36,618 

21S 

90,528,300 

132,283,096 

74,103,550 

206,386.640 

no  helpful  response.  Their  reluctance  to  act  is  de- 
fensible when  we  consider  that  thej'  do  not  wish  the 
country  to  import  more  than  it  can  pay  for  by  currcit 
exports.  Moreover,  many  of  the  Australian 
markets  are  already  well  supplied  \\ith  goods,  and  the 
Government  do  not  wish  to  cause  further  embaiTass- 
ment  by  increasing  the  glut.  For  some  time  the  Aus- 
tralian banks  have  not  l>een  inclined  to  discount  bills  of 
exchange  drawn  by  importers  in  the  Antipodes  in 
favour  of  British  exporters;  but  the  Australian  Asso- 
ciated   Banks    have    recently     advanced    their    ex- 


change rates  on  London,  thus  reflecting  the  altered 
trade  balance  between  the  t\\o  countries.  A  buying 
rate  is  now  quoted  for  telegraphic  transfers  at  20s. 
premium,  and  the  selling  rate  is  50s.  premium. 
According  to  advices  received  on  this  side  the  advances 
made  are  as  follows  :  — 


^ EuTing — ' ^ 

/ Selling , 

Dec.  1            Nov.  1 

Dec.  1             Nov.  1 

Per  cent.        Per  cent. 

Per  cent.        Per  cent. 

On  demand 

..     7/6  prem.       2/6  dis. 

37/6  prem.        27/6  pniii 

Z  days'  sight 

...    5/-  prem.       5/-  dis. 

—                      — 

SO  days'  siRht 

...     5/-    dis.         15/-    dis. 

27/6  prem.     17/6  prem 

60  days'  sight 

...  17/6  dis.          27/6  dis. 

17/6  prem.       7/6  prtiu. 
10/-  prem.        Par. 

90  days'  sight 

...  30/-   dis.          40/-  dis. 

TRADE   OF  THE   UNITED   KINGDOM 
IN  NOVEMBER. 

I.v  most  quarters  there  was  a  general  tendency  to 
adopt  a  cautious  and  even  a  pessimistic  attitude  on  the 
tratle  outlook  for  Novembei-.  Such  an  attitude  w-as 
more  than  justified  by  the  variety  of  adverse  factors 
in  evidence.  However,  the  fact  remains  tliat  thc 
return  of  the  Board  of  Trade  for  Novemlier  can  only  be 
described  as  genuinely  satisfactoiy.  The  general  treny 
of  trade  during  the  month  can  be  seen  in  the  followi.'-g 
table:  — 

Course  of  Foreign   Trade. 
(OOO's  omitted.) 

. November  la20. ,     , 11  Mos.  to  Xovemter  1920 , 

^Inc.  or  Dec.  on^  , — Inc.  or  Dec.on — v 

Ajnoout.     1919.  1913.       Amount.         1919.  1913. 

Imports  ...  144,260 -f  715  -f  75,793  1,791,631  ■f331,870  -(-1,696,711 
Re-exports...      13.11.5^7,150    +     6,115       209,. 07    -i-  il.-SlS     +    109,787 

Net  imports      131,145- 
Eiports       ...    119,306- 


7,865 


70,67S     1,584,924    H-260,322     +    986,924 
74,60S    l,23j,93S    -l-531,4.'l     -|-    756,790 

Eic.  of  imports  II, 7S0 -24,389    —    3,930       iii,iBli   — 2ri,0'J9     -f  230,128 

A  further  low  record  is  created  by  the  return  of 
£144,260,000  for  the  total  imports.  Apart  from  .the 
i-eductions  in  distinct  items  or  groups,  it  is  well  to 
recollect  that  November  was  a  shorter  month  than 
October ;  that  the  coal  strike  was  in  force  for  the  open- 
ing week  of  the  month;  and  that  the  falling  price 
levels,  notably  in  America,  were  operating  in  this  direc- 
tion. Still  the  total  is  over  £5,000,000  below  that  of 
October,  and  does  net  exceed  that  of  the  previous 
November  by  £700,000.  This  decline  represents  the 
joint  result  of  a  drop  of  nearly  £7,750,000  in  the  im- 
ports of  food,  drink,  and  tobacco,  of  a  little  over 
£250,000  in  the  imports  of  manufactured  articles,  and 
of  a  rise  in  the  import  of  raw  materials  and  articles 
mainly  unmanufactured  of  over  £2,250,000. 

The  value  of  food,  drink,  and  tobacco  imported 
into  the  United  Kingdom  during  the  month  amounted 
to  £61,499,000,  as  compared  with  £69,168,000  in 
October.  The  movement  was  mainly  associated  with 
the  shai-p  fall  in  the  import  of  gi'ain  and  flour  from 
£27,270,000  to  £19,597,000.  Investigation  shows 
that 'the  dechne  was  entirely  in  the  grain  section,  for 
•  the  Yalue  of  wheat  meal  and  flour  imported  rose  from 
£1,995.000  to  £2.546,000,  with  a  corresponding  rise 
in  quantity.  It  is  satisfactory  to  note  that 
there  was  a  marked  fall  in  the  import  of 
American  wheat  from  8,977,000  cwt.,  worth 
£14.6)7,000,  in  October  to  4,566,000  cwt., 
valued  at  £7,458,000.  Lesser  quantities  of  oats  and 
maize  came  from  the  Argentine,  the  value  of  the  im- 
port of  maize  falhng  from  £2,907,000  to  £2,263,000 
and  that  of  oats  from  £506,000  to  £80,000.  A  small 
decline  in  the  meat  import  to  £11,094,000  covered  three 
large  movements.  The  trade  in  American  bacon  was 
only  returned  at  £1,521,000,  as  against  £2,823,000 
last  month  ;  the  import  of  frozen  mutton  from  New 
Zealand  dropped  from  £1,549.000  to  £651,000,  and 
there  was  a  rise  in  the  value  of  frozen  beef  from  the 
Argentine  by  over  £600,000  to  £2,575,000.     The  re- 


turns fm'nish  indeed  several  potent  illustrations  of  the 
manner  in  which  the  advei-se  American  exchange  react.s 
against  imports  from  that  source.  It  is  not  only 
American  wheat  and  American  bacon  that  have  suffered 
even  in  Class  I.  The  decline  in  the  import  of  tobacco 
from  £2,339,000  to  £1,733,000  is  more  than  accounted 
for  by  the  fall  in  the  import  from  America,  which  was 
valued  at  £1,207,276,  as  against  £1,958,274  in  Octo- 
ber. In  this  cas3  the  drop  also  illustrates  the  extent 
to  which  prices  ai'e  falling  in  the  United  States,  for 
the  decline  in  quantity  was  by  no  means  proportionate, 
the  October  iniport  of  15,621,000  lb.  comparing  with 
11,607,000  lb. 

Imix>rts  of  raw  materials  and  articles  mainly  un- 
manufactured were  over  £2,250,000  higher  at 
£46,560,000.  Eises  and  falls  in  this  class  were  rather 
evenly  distributed.  The  salient  feature  of  the  clas.s 
was  undoubtedly  the  great  expansion  in  the  import  of 
raw  cotton,  which  rose  from  £9,184,0(X)  in  October 
to  £17,171,000.  It  speaks  well  for  the  prescience  of 
Lnncashire  that,  despite  the  current  depression  of 
the  trade,  it  is  taking  advantage  of  the  low  prices  ruling 
for  raw  cotton  in  the  United  States.  The  November 
import  from  this  source  was  returned  at  1,320,718 
bales,  valued  at  £13,211,000,  as  against  487,334  bales, 
valued  at  £5,251,000  in  October.  The  noteworthy 
point  in  the  Egyptian  import  is  the  small  increase  in 
the  value  from  £2,324,000  to' £2,577,000,  as  compared 
with  the  rise  in  quantity  from  107,813  bales  to  147,890 
bales.  The  drop  in  the  import  of  wool  from  £6,541,000 
to  £4,356,000  is  mainlv  due  to  the  decline  in  the 
Australian  clip  from  £3,281,000  to  £1,854,000,  with  a 
fall  in  quantity  from  361,116  bales  to  203,349  belles. 
The  Argentine  wool  import  of  £327,000  in  October  has 
dwindled  to  £9,000.  The  most  pronounced  fall 
however,  was  in  the  import  of  wood  and 
timber,  which  .amounted  only  to  £5,853,000,  as 
against  £8,796,000  in  October.  The  decrease  was 
common  to  all  sections,  but  was  greatest  in  the  import 
of  soft  sawn  timber.  Here  the  Russian  import  droppeil 
from  £2,102,000  to  less  than  halt :  the  Swedish  import 
of  £1,057,000  was  nearly  £800,000  down,  and  the 
value  of  Canadian  timber  imported  amounted  to 
£841,000  instead  of  £935,000. 

Imports  in  Class  HI.  showed  a  small  falling-off 
with  a  total  of  £35,955,000.  With  three  exceptions 
movements  within  this  class  were  in  keeping  with  the 
general  tendency.  The  ti'ade  in  manufactured  oils, 
fats,  and  resins  rose  from  £6,627,000  to  £8,935,00§. 
There  was  an  increase  in  the  import  of  chemicals, 
drugs,  and  dyes  of  over  £1.250.000  to  £3,961,009, 
mainly  owing  to  the  fact  that  dyes,  other  than  alizarine 
and  indigo,  were  received  to  a  value'of  £1,915,000,  as 
against  £567,000  in  October.  It  would  be  of  interest 
to  the  British  dye  industiy  to  discover  to  what  extent 
German  dyes  contributed  to  this  addition.  The  thir<l 
exception  to  the  general  movement  was  the  small  in- 
crease in  the  import  of  non-feiTous  metals  and  manu- 
factures to  £2,416,000. 

It  is  in  the  export  trade  that  the  November  figures 
show  to  best  advantage.     The  total  export,?   of  tlie 
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United  Kingdom  amounted  to  £J3:i,48U,(X)0,  whicli  is 
ilio  foartli  best  return  for  the  year.  Jk-ductiiiy;  tlie 
I  i-exports  of  iilS.llS.OCHJ,  the  cxijorts  of  Britisli  jiro- 
(luco  und  manufactures  reached  t lli),3G"),000,  which 
lepresents  an  increa.sc  of  over  tT.OWJ.WX),  u.s  com- 
pared witii  the  total  for  October.  This  considerable 
Mddil,ion  to  our  native  exports  must  be  attributod  en- 
tirely to  the  expansion  in  the  trade  in  manufactured 
;,'ood8 ;  for  a  small  increase  in  the  export  of  food,  diink, 
■•intl  tobacco  \\as  more  than  offset  by  a  decline  in  the 
••xport  of  raw  materials  from  i;y,G32,000  to 
vy,;j99,000.  Tills  falling-off  in  Class  II.  is  explained 
liy  the  drop  in  the  export  of  coal  from  £0,108,000  to 
t.O.GSl.OOO.  ]'urthermore,  it  is  stated  that  the  quan- 
lity  of  coal  used  in  bunkers  fell  from  1,040,WK)  tons 
!o  HtJ8,694  tons.  Both  these  movements  are  directly 
ill  J  outcome  of  the  coal  strike  which  was  prolonged 
rtito  November. 

Exports  of  manufactured  produce  rose  from 
•:'..».",, 701. 000  to  £103,694,000.  The  majority  of  the 
movements  within  this  class  were  of  a  favourable 
nature.  The  most  marked  falls  'took  jjlace  in  llic 
foundational  iron  and  steel  trades,  the  exports 
<hopping  by  nearly  £1,000,000  to  £11,596,000;  whilst 
the  trade  in  manufactures  of  non-feiTous  metids  fell 
from  £2,;}05,000  to  £1,974,000.  On  the  other  hand, 
it  is  interesting  to  note  that  the  exports  of  machinery 
rose  from  £G,'2.51,000  to  £7,788,000.  This  upward 
tendency  was  characteristic  of  all  sections  of  tiie  trade, 
but  was  most  pronounced  in  the  textile  section,  the 
export  of  tsxtile  machine!7  increasing  from  £541,000 
to  £1,G22,000.  Again,  there  was  a  still  more  satisfac- 
tory .idvaiice  in  the  export  of  vehicles,  from  £5, 822, 000 
to  £8,79G,0<30.  It  was  the  shi])building  industry  that 
Koncfitod  most  here,  for  the  ex|x>rt  of  ships  jumped 
tiom  £2,7s:j,000  to  6,286,000.  In  the  textile  indus- 
tries both  Ixxncashire  and  Yorkshii-e  recovered  some  of 
the  ground  lc>st  in  the  pi-evious  month.  The  export  of 
cotton  gwxis  increased  from  £32,306,000  to 
.£35,057,000;  whilst  that  of  woollens  amounted  to 
£11,896,000,  as  against  £10,045,000.  Cotton  ex- 
))ort3  rolIe<l;d  largely  the  course  of  the  exchanges. 
With  the  London  rate  moving  steadily  against  them, 
France,  Belgium,  Netherlands,  and  Germany  reduced 
their  takings  of  yarns  and  piece  goods  alike.  On  the 
othsr  hand,  with  the  dollar  exchange  moving  in  favour 
of  New  York,  the  export  of  cotton  yarn  to  the  United 
States  amounted  to  £459,000,  as  against  £255,000, 
and  tho  export  of  piece  goods  to  £669,000,  as  against 
i;297,000.  The  trade  with  China  was  still  the  domi- 
najit  feature  of  the  export  of  piece  goods,  the  value 
lising  from  £2.860,000  to  £2,906,000.  Egypt  took 
IS  much  as  £1,922,000,  as  compared  with  £1,427,000, 
and  tho  Dutch  East  Indies  increased  their  consumption 
from  £1,330,000  to  £1,746,000.  The  trade  with 
India  via  Bombay  fell  from  £3.452,000  to  £2.738,000; 
but  this  was  more  than  counterbalanced  by  tho  inflow 
through  Bengal,  Assam,  Bihar,  and  Orissa  of 
£2,778,000,  as  against  £1,753,000. 


Excess  of  Imports 

into  United  Kingdom 

. 

Uooth 

1«30 

1919 

1913 

1917 

1916 

£ 

E 

£ 

£ 

£ 

Jan.     . 

.  Si,164.000 

82,615,000 

64,202.000 

SS.SOl.OOO 

29.348,000 

Fel.      . 

..  61,9IB,000 

65,039,000 

67,214,000 

24,668,000 

22,470  000 

Mar.     . 

.  •l.\918.O0O 

43,71.5,000 

63,042,000 

29,465,000 

39,707,000 

April    . 

.   10.10X000 

40,382.000 

77,621,000 

40,244,000 

30,805,000 

Ma.T     . 

.  2r,.:55..i00 

59,318.000 

77,518,000 

!  7.852,000 

35,786,000 

Juno    . 

.  S4,01  5,000 

4n,i'jo,oo0 

04,176,000 

35,999,000 

50,780,000 

July     . 

.     8.043,000 

7«,OCS,000 

63,5^5,000 

35,703,000 

22,616,000 

Aug.    . 

.  34,981,000 

63,748,000 

64,435,000 

46,220,000 

20,632,000 

Sept.   . 

.  Jl,88<;,000 

60,376,000 

56,094,000 

39,870,000 

26.842,000 

Oct.     . 

.  31,4611.000 

64,783.000 

72,768,000 

39,405,000 

28,781,000 

Nov,    . 

.  11,780,000 

3fl,18S,0fl0 

70,752,000 

62,631,000 

39,.'!  10,000 

Deo.    . 

— 

52,717,000 

74,797,000 

44,450,000 

29,434,000 

Tko  decline  in  re-exports  of  over  £3,000,000  was 
much  more  than  compensated  for  by  the  drop  in  ini- 
l^orts  of  £5,500,000.  Consequently,  the  effect  of  the 
expansion  of  the  exports  of  British  produce  and  manu- 
facture by  £7,000,000  was  to  reduce  the  Octolxr 
;wivorse  tnule  balance  of  £21,4G0,lX)O  to  £11,780,(Hhi 
for  November.  This  is  the  second  best  return  of  the 
year,  being  only  excelled   by    the    July    l)alance   if 


.t8,042. (:(>(,»,  which  was  tlie  outcome  of  rather  oxtra- 
ordinaiiiy  favourable  confUtions.  That  a  balance  of 
pre- War  dimensions  should  be  secured  in  Noveniber 
despite  all  the  drawbacks  experienced  is  a  sorpyising 
achievement.  It  is  now  as  certain  as  anything  can 
be  that  our  total  foreign  trade  for  1920  will  leave  a- 
l)alance  in  our  favour  after  allowing  for  invisible  ex- 
ports. To  dale  the  total  adverse  balance  does  not 
exceed  £350,000,(JOO.  Assuming  that  the  outlook  for 
the  current  month  is  so  unfavourable — and  the  short 
timo  in  Lancashire  in  mills  using  alike  Egyptian  and 
American  varieties,  the  cancellation  of  orders  wliich 
ftill  continues,,  the  exchange  situation,  and  the  general 
financial  stringency  point  to  an  unfavourable  return — 
as  to  result  in  a  repetition  of  the  adverse  balance  of 
£G2,000,Or)0  for  the  worst  month  of  the  year,  this 
will  only  give  a  total  of  £412,000,000,  \vhich  is  still 
ora-  £250,000,000  below  the  total  of  £669,000,000  for 
1919.  If  the  Board  of  Trade  estimate  of  our  invisible 
exports  for  1920  of  £600,000,000  be  accurate,  this 
would  leave  in  our  favour  a  trade  balance  of 
£188,000.000. 

External  Trade  of  the   U.K.  since  1914. 
(OOO's  omitted). 


Excess  o( 

rear 

Imports 

Re-Eiporta 

Net  Imports 

Eiports 

Imports 

1920 

£ 

£ 

£ 

£ 

£ 

Nov. 

.,       144,260 

13,115 

131.145 

119,365 

11  780 

Oct.       . 

.        149,889 

1C,U4 

133.765 

112,295 

3t,4«0 

Sept-     . 

.       152,092 

13.35IJ 

1311.342 

117.4.i6 

2;.88C 

Aug.     . 

.       163,2.=i5 

13,368 

139.887 

114,903 

24,981 

July    .. 

.        16:t,342 

17,848 

145,494 

137.452 

8,IVI2 

June    .. 

170.491 

20.134 

150,367 

110,853 

S4.015 

May     .. 

166,331 

20,260 

146,074 

119,319 

26,765 

Apr.     .. 

.      li;7,164 

20,407 

140,747 

106,252 

40,496 

March. 

.       176,648 

27,031 

149.017 

103,699 

45.918 

Feb.     .. 

170,514 

22,004 

147,910 

85,964 

61,946 

Jan.     .. 

.        183,498 

25,464 

158,031 

1105,880 

62,154 

Tear 

1919    .. 

1,631,903 

164,322 

1,467,,580 

798,373 

669,207 

1918    .. 

1,316,150 

30,943 

1,285,205 

SUl  419 

783,786 

1917     .. 

1,004,164 

69,677 

994,487 

5..     .-0 

4*7,407 

1916    .. 

948,606 

97,666 

860,940 

Sfco'.iSO 

144,660 

1915    .. 

851,983 

99,063 

762,921 

384,868 

368,053 

1914    .. 

696,635 

95.474 

601.161 

430,721 

170,440 

1m:  Commercial  Ba.vk  oe  Scoilaxd. — The  report 
of  tho  Commercial  Bank  of  Sjcolland  for  the  year  ende<l 
November  1,  1920,  to  be  submitted  to  the  shareholders 
at  the-  annual  meeting  on  the  17th  inst.  discloses  a 
net  profit  for  the  year  of  £302,039.  which,  added  to 
£52,632  brought  forward,  makes  a  total  of  £354,671. 
Final  dividends  are  declared,  bringing  the  distribution 
on  the  "A."  shares  to  fourteen  per  cent,  and  on  the 
"  B  "  shares  to  ten  per  cent,  for  the  year,  subject  to 
tax.  £100,000  is  set  aside  for  investments  deprecia- 
tion, and  all  the  bank's  holdings  are  now  marked 
down  to  the  prices  ruling  on  November  1  last.  After 
other  allocations  a  sum  of  £52,171  is  can-ied  foi-wanl 
to  the  current  year.  Balance  sheet  totals  show  an  in- 
crease from  £45,205,117  on  October  31,  1919,  to 
£51,241,596  on  November  1,  1920,  the  rise  being 
mainly  due  to  the  expansion  in  deposits  from 
£36,071,162  to  £41,096,567.  Cash  balances  are  up 
from  £5,123,875  to  £5,494,705,  and  money  at  call 
and  short  notice  in  Lcjidou  from  £4,110.793  to 
£5,332,423.  

Tho  m.  Hon.  Sir  John  N.  Jordan,  G.C.I.E.. 
K.C.B.,  K.C.M.G.,  has  been  appointed  to  the  Court 
of  Directors  of  tlie  (bartered  Bank  r.f  India.  Australia 
and  China. 


FOR    DISCRIMINATIMC   SMOICERS 

CIGARETTES 

555     Virsi-u.  TurWUh     N 

icturtn  :   ARDATH  TOBACCO  CO.,  LTD 


938 


THE     STATIST. 


[December  11,   1920. 


ARGENTINA.-I. 
ECONOMIC  COMPLICATIONS. 

Argentina  is  at  ^iresent  passing  through  a  phase  of 
economic  development  wliich  is  trying,  and  will  for  a 
long  tim-3  continue  to  try,  the  statesmanship  of  the 
leading  citizens  of  the  Republic.  Ifc  seems  impossible 
to  devise  any  system  whereby  human  affairs  will  run 
smoothly  for  any  considerable  time.  Argentina  is 
suffering,  and,  unless  her  statesmen  ai^e  very  careful, 
lier  political  and  economic  development  vvill  receive  a 
permanent  check  if  she  fails  to  adapt  herself  to  the 
conditions  of  her  environment.  It  may  be  said  with 
truth  that  Argentina  is  by  no  means  the  only  country 
at  the  present  time  suffering  from  political  unrest  and 
from  the  disorganisation  of  its  economic  equipment. 
This,  of  course,  is  true  up  to  a  point.  Argentina,  on 
the  other  hand,  has  of  late  years  enjoyed  e.^traordinary 
advantages.  She  has  not  lately  been  devastated  by  a 
terrible  war.  She  is  not  loaded  with  a  gi-eat  debt  in- 
curred solely  foi-  purposes  of  destruction.  \A'hat  d?bt 
she  has  has  been  very  largely  incurred  for  purposes 
concerned  with  her  economic  development.  More- 
over, she  has  been  benefited  in  an  economic  sense  to 
an  extent  that  very  few  countries  have  benefited  as 
a  result  of  the  recent  War. 

Everything  has  its  causes,  and  the  present  state 
of  affairs  in  the  Argentine  Eepublic  are  due,  of  course, 
to  the  peculiar  way  in  which  political  and  economic 
resources  have  developed.  When  the  Argentine 
Eepublic  tlu"ew  off  the  control  of  Spain  in  the  second 
decade  of  last  century  she  atlopted  the  republican  form 
of  government.  The  republican  form  of  government 
may  mean  anything  from  an  oligarchy  to  the  state  of 
things  existing  in  Kussia  at  the  present  day.  The 
foi-m  of  government  which  it  pleased  the  Argen- 
tine people  to  adopt  after  they  threw  off  the 
Spanish  yoke  developed  into  Oi  series  of  revolutions ; 
and  throughout  the  republic  there  was  lack  of  regard 
for  the  safety  of  life  and  property  wliich  is  one  of  the 
principal  reasons  w'hy  civilised  people  submit  to 
government  at  all.  Consequently,  there  was  in  the 
Eepublic  at  the  time  when  England  in  particular,  and 
AVestern  Europe  in  general,  poui-ed  capital  into  the 
counti-y  which  has  resulted  in  her  present  economic 
development,  no  well-established  sense  of  respect  for 
law  and  order.  A  people  which  lacks  respect  for 
law  and  order  lacks  one  of  the  essential  constituents 
which  make  a  civilised  community  possible.  England 
has  throughout  its  histoiy  been  remarkable  for  the 
respect  it  has  always  paid  to  the  various  forms  of 
govemment  wliich  from  time  to  time  have  been 
established  here.  Provided  a  Government  was  able 
to  establish  itself  in  full  authority  it  has  always  been 
accepted  by  the  great  body  of  the  people.  In  Argen- 
tina, on  the  contrary,  revolution  succeeded  revolution 
until  Western  Em-ope  took  up  its  economic  develop- 
ment. 

Ai-gentina  has,  in  a  sense,  been  exceedingly  un- 
fortunate in  the  peculiar  form  in  which  her  economic 
development  has  been  brought  about.  It  has  not 
followed  in  any  sense  what  for  convenience  we -may 
call  natural  lines  of  development.  Most  communities 
in  the  early  stages  of  their  development  have  to  struggle 
against  enemies  from  without  and  threatened  starva- 
tion from  within.  Hence  they  learn  a  raeasuve  of 
discipline  wdiich  usually  succeeds  in  keeping  even  the 
most  refractory  elements  ift  some  sort  of  order. 
Argentina.  >ias  never  had  the  advantage  of  being 
compelled  to  submit  to  a  rigorous  discipline 
for  fear,  on  the  one  liand,  that  her  people 
would  be  wiped  out  of  existence  altogether, 
or  that  they  would  perish  from  famine.  On  the  con- 
trai7,  after  their  early  sti'uggles  against  Spain  they 
were  protected  by  this  country  and  the  United  States. 
Shortly  after  attaining  nationhood  they  were  taken  in 
hand  by  certain  countries  of  Western  Europe,  and 
particularly  by  this  country,  for  the  purpose  of  their 
-economic  development  as  a  source  of  supply  for  food 


and  raw  materials.  Capital  was  poured  into  the 
country  mainly  from  England  for  the  purpose  of 
obtaining  abundant  supplies  of  primary  products. 
The  part  of  Argentina  which  was  first  developed — the 
great  Province  of  Buenos  Ayres — is  extraordinarily 
I'ich  and  very  fertile,  and  English  traders  and  English 
financiers  realised  that  by  opening  up  this  country 
they  could  obtain  supplies  of  food  and  raw  materials 
upon  a  basis  of  economic  values  upon  which  the 
United  States  had  ceased  to  bs  able  to  supply  them. 
The  result  was  that  the  Eepublic  was  opened  up  with 
extraordinary  rapidity.  Scarcity  of  everything  needed, 
for  the  ordinary  requirements  of  civilised  life  became 
a  chronic  feature  as  distinct  from  an  occasional 
occurrence.  The  result  has  been  that  conditions  are, 
and  almost  always  have'  been,  abnormal  in  the 
Argentine  Eepublic  in  a  sense  that  they  are  not 
abnormal  in  other  countries.  In  other  countries 
abnormal  conditions  tend  to  right  themselves  after  a 
short  time ;  but  for  reasons  mto  which  we  hope  to 
enter  very  briefly  this  has  not  been  possible  m 
Argentina  which  has  never  had  an  adequate  control 
over  her  own  economic  development.  That  develop- 
ment has  been  from  the  very  outset  dominated  by 
outside  influences  over  which  the  Eepublic  has  never 
exercised  full  control.  Argentina  is  an  enormous 
country  with  a  very  small  population  enjoying,  in  a 
sense,  the  control  of  enormous  resources  out  of  all 
jn-oportion  to  the  magnitude  of  that  population;  but 
enjoying  that  control  only  in  a  sense,  and  in  so  far  as 
that  population  is  able  and  willing  to  satisfy  the 
demands  of  those  abnormal  resources.  Argentina, 
like  all  South  America,  is  a  country  of  very  large 
estates.  In  the  abnormal  conditions  which  existed 
the  rich  tended  to  become  very  rich.  It  would  not 
be  true  to  say  that  the  condition  of  the  poor  tended 
to  become  very  poor.  On  the  contrary,  wages  wei'o, 
and  always  have  been,  abnormally  high.  The  diffi- 
culty has  been  that,  in  spite  of  extravagantly  high 
wages,  the  worker  has  been  only  able  to  obtain  a  small 
measure  of  comfort  or  convenience  for  the  expenditure 
of  his  peso.  Perhaps  the  rea<ier  who  is  unacquainted 
with  Argentina  will  better  appreciate  the  conditions 
which  prevail  if  we  compare  them  with  those  to  which 
we  ha^'e  been  accustomed  in  Europe  since  tiie  outbreak 
of  tlie  gi-eat  European  War.  Those  who  were  in  a 
position  in  Europe  to  supply  Governments  with  the 
commodities  which  were  in  request  realised  enormous 
paper  fortunes.  The  workman  on  his  part  obtained 
quite  abnormal  wages,  but  neither  the  War  capitalist 
nor  the  workman,  in  spite  of  the  large  profits  of  the 
one  and  the  high  wages  of  the  other,  were  able  to 
obtain  any  considerable  quantities  of  commodities  they 
required — failed  even  to  obtain  enough  food.  Of 
com-se,  in  Argentina,  particularly  before  the  War,  there 
was  no  lack  of  food  ;  but  the  scarcity  and  difficulty  of 
obtaining  almost  every  other  commodity  had  become 
a  normal  factor  in  the  situation.  The  result  has  been 
a  state  of  chronic  discontent  and  the  gi-owing  up  in 
the  Eepublic  of  a  class  who  are  able  to  live  almost 
wholly  by  exploiting  that  discontent.  We  hope  to 
show  in  the  course  of  this  and  succeeding  articles  that 
the  abnonnal  demand  for  labour  wherever  it  could  be 
obtained  has  not  always  been  supplied  by  immigrMits 
of  the  best  class. 

We  will  endeavour  to  explain  very  briefly  how  this 
situation  has  come  about.  We  have  explained  on 
various  occasions  that  Argentina,  in  the  modern  sense 
in  which  we  know  it  to-day,  has  come  into  existence 
for  the  purpose  of  pro'viding  enormous  supplies  of  food 
and  raw  materials  to  be  sliipped  across  the  ocean  to 
sustain  the  large  industrial  populations  of  Western 
Europe.  Readers  who  have  been  recently^  in  La  Plata 
will  have  noticed  that  the  first  thing  one  sees  on  anival 
at  tlie  wharves  of  Buenos  Ayres  is  the  great  grain 
elevators,  which  practically  obscure  every  other  view 
of  the  city.  These  gi-ain  elevators  standing  at  the 
entrance  to  Buenos  Ayres  are  typical  of  a  country  which 
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raises  immense  quantities  of  raw  products  wliich  it 
cannot  use  itself,  and  which  arc  destined  to  be  shipped 
;i  broad. 

Euro|)eaii  iiiveslors  built  railways,  and  the  owners 
^A  the  rich  but  inac<issible  plains  of  Argentina  found 
tho  value  of  their  yields  multiplied  a  hundredfold. 
They  found,  moreover,  an  eager  market  for  any  and 
(ivery  kind  of  produce  they  were  able  to  raise  on*  those 
liiJds.  Naturally,  the  landowner  wanted  labourers  to 
<  ill  his  fields.  The  local  "  gauclio  "  was  neither  skilled 
nor  numerous  enough  to  fulfil  his  puriwse.  1'iie 
/■migration  companies  in  Europe  were  urged  to  make 
<'very  endeavour  in  their  [)0\ver  to  obtain  as  many 
•imigrants  for  the  Republic  as  possible.  In  too  many 
cases  the  emigrant  has  been  lured  across  the  ocean  iii 
the  expectation  of  finding  conditions  which,  in  fact, 
have  never  materialisal.  Most  of  these  labourers  came 
from  Italy,  and  various  parts  of  &i!ain  ;  and  a  consider- 
able pro{X)rlion  of  the  latter  were  drawn  from  the 
Barcelonii  area  of  the  Peninsula.  The  reader  will 
readily  infer  froni  the  slight  indications  we  have  given 
of  the  conditions  under  which  agricultural  labourers 
were  obtained  for  Argentina  that  there  was  likely  to 
be  a  measure  of  disappointment  both  on  the  side  of  the 
farmer  and  on  that  of  the  common  labourer.  Many 
of  the  labourers  imported  were  almost  wholly  ur.ac- 
quainttni  with  agricultural  conditions ;  and  the  faiTuor 
was  in  not  a  few  cases  very  nmch  disappointed  with 
the  tyiie  of  labourer  with  which  he  was  supplied.  The 
labourer,  on  his  part,  had  in  too  many  cases  been  led  to 
believe  that  he  was  going  from  toil  in  Europe  to  an 
Eldorado  in  South  America.  Conditions  in  the  agi'i- 
oultural  <listricts  have,  it  will  be  readily  nnderstorid, 
left  a  gocKl  deal  to  be  desired ;  but  the  growing  prosperity 
of  agricultural  Argentina  year  by  year  and  decade  by 
decade  was  so  great  that  even  the  labourer  found  that 
the  life,  hard  as  it  was  in  a  seiise,  was  not  wiioLly 
without  compensations. 

In  .some  instances  he  was,  in  fact,  afforded  assist- 
ance under  a  benevolent  emplo5-er,  and,  in  favouring 
circumstances,  attained  to  opulence.  Unfortunately, 
the  agi-icultural  population  of  the  Argentine  Kepublic, 
like  thci  agiicultural  population  of  a  great  part  of  the 
rest  of  the  v,'orld,  is  far  from  being  a  majority  of  the 
population  of  the  countiy.  The  conditions  under 
which  industrial  Argentina  has  grown  up  during  the 
past  g<>neration  make  it  impossible  that  this  should  bo 
so.  But  it  is  a  most  unfortunate  and  dangerous 
element  to  Ilia  well-being  of  the  Eepublic,  neverthe- 
less. -Vs  we  have  sai<l,  Argemtina  has  been  built  up  to 
supply  raw  produce  for  consumption  abroad.  That 
means  that  an  abnormal  proportion  of  the  population 
are  employed  in  the  distributing  ti"ados  and  allied  avoca- 
tions of  the  producing  trades  as  distinct  from  being 
themselves  actual  ['i-oducei-s.  In  other  word.s,  as  large 
n  proportion  of  the  population  of  Argentina  are  located 
iu  the  great  centres  of  industry  as  is  the  case  with  the 
population  of  industrial  Europe.  We  have  upon  more 
than  one  occasion  explaine<l  what  the  "  conventuuo  " 
system  in  Buenos  Ayres  is  like.  It  is  typical  of  the 
conditions  under  which  \'ery  large  masses  of  the  popu- 
lation have  to  live.  We  hope  next  week  to  explain 
still  more  fully  the  causes  of  the  general  unrest  which 
is  such  a  grave  feature  in  the  political  and  economic 
outlook  at  the  present  day. 


SOUTH   AND  CENTRAL  AMERICA. 
BRAZIL'S  DEVELOPMENT. 

In  ;ui  ai-ticlc  (l.?aling  with  the  practicability  of  a  gootl 
vconomio  undorstjuiding  Ixjtwoen  this  country  aJod 
Brazil,  which  appeared  in  our  last  w-eek's  issue,  we 
cndeavoui-ed  to  sliow  that  the  conditions  existing  in 
Uracil  at  tli?  present  time,  and  those  existing  in  the 
Unitetl  Kingilom.  •.ive  complement aiy  to  one  another 
in  the  sense  that  Brazil  is  c^ipahlo  of  supplying  us 
with  the  gi-eater  part  of  the  food  and  raw  materials 
which  Wo  require,  while  we  on  our  part  are  capable  of 
supplying  her  with  the  maiuifactures  and  the  plant  of 
which  she  is  in  such  urgent  need  if  she  is  to  derelop 


herself,  as  she  scans  eminently  capable  of  doing,  to 
become  one  of  the  greatest  of   the  South  American 
republics.     In  area,  it  has  to  be  rem?mbered,   Brazil 
represents  between  one-third  and  one-half  of  the  total 
arei  of  the  South   American  continent.     In  popula- 
tion sh  '  accounts  for  nearly  half  the  population  of  that 
continent.       If   we   take    what    is   commonly   calle<l 
Spanish  America,   the  area  of  Brazil  alone  accounts 
for,  as  near  as  one  can  say  for  convenience,  about  one- 
third  of  the  total  land  ares,  of  Spanish  .America  ;  and  in 
that  case  her  population  would  be  i^out  one-third  of 
the    Si)aiiish-.\inerican    ijopulation.       Two-thirds    of 
Spanish  .\merica,  it  will  be  seen,  is  really  Spanish. 
But  the  remaining  third,  which  we  call   the  United 
States  of  Brazil,   is  Portuguese.       It  is  Portuguese- 
spiaking,  has  ai  Portuguese  civilisation,  and  its  insti- 
tutions and  laws  are  modelled  upon  those  prevailing  in 
Portugal.     Including  in  Spanish  America  the  whole 
of  the  nine  republics — of  couree  excluding  Brazil — the 
five    republics    of    Central    America,    but    including 
Mexico,  we  have  what  constitutes  an  enormously  fer- 
tile area,  capable  of  extraordinary  development.    But 
it  is  doubtful  if  any  similar  area  of  b2tween  3i  and 
31  million  square  miles  is  comparable  in  actual  fer- 
tility to  the  United  States  of  Brazil.     Any  reader  who 
hasan  atlas  handy  on  his  librai^  table  should  turn  up 
the   map   of   Brazil,  and   compare  it  with  the  other 
continents  of   Asia,    Central   America,    and    Mexico, 
pai-ticularly,  if  it  is  a  map  that  gives  the  elevations  of 
the  various  parts  of  the  different  republics  showing  the 
mountain    area    and    the    low-lying    rich  and   fertile 
plains.     A  large  part  of  nearly  all  the  Western  repub- 
lics, for  example,  are  occupied  by  the  plateaus  on  the 
foothills  of  the  Andean  chain  of  mountains ;  and,  con- 
sequ?ntly,  that  part  of  the  area  cannot  in  any  sense  be 
(k.-^cril>jd 'as  fertile  at  all.     The  Ancles  only  in  a  sense 
run  through  Central  America.       Nevertheless,   what 
remains  of  that  gr?at  chain  of  mountains  does  tend  to 
lessen  the  fertility  of  the  greater   ])art  of  that  area, 
while  the  varied  ahitudes  in  Mexico  constitute  _  t'at 
country  almost  a  continent;  th\it  is  to  say,  in  the  higher 
altitudes  it  is  capable  of  producing  those  commodities 
which  we  associate  with  the  temperate  zone,^  while  in 
the  lower,  or   hot,    lands  it  is   eminently  capabb  of 
growing  all  those  products  which  we  are  accustomed 
to  associate  with  the  Tropics. 

Take  Brazil,  then,  from  the  Brazihan  Guiauas  on 
the  northern  shore  of  the  Amazon  Tviver,  almost  down 
to  Sao  Paulo,  and  we  have  one  of  the  richest  areas 
in  the  world.  We  have  the  well-known  and  fully  ex- 
plored eastern  plateau,  including  the  Northern  States. 
witli  the  rich  States  of  Piauhy.  Parahyba,  Pernam- 
buco,  Bahia  and  Goyaz,  comprising  the  great  coffee, 
tobacco,  sugar  and  cotton  States.  Beyond  this  region, 
and  on  the  west  side  of  the  Atlantic  plateau,  we  hav.- 
the  great  trough  of  the  South  American  contment. 
This  is,  of  course,  essentially — particularly  in  th»- 
north — a  tropical  region,  in  which  almost  ever.-  kind  of 
rich  tropical  product  can  be  pixxluced  in  enomious 
quJ^ntities. 

We  have   said  enough,  therefore,   in  this  and  in 
former  articles,  to  show"  that  Brazil  is  capable,  were 
sh?  equipped  with  adequate  plant  and  had  she  an  ade- 
quate population,  of  supplying  Europe  with  enoniious 
quantities  of  food  and  of  raw  materials,  and  pai-ticulady 
so  for  tliis  country,  which  is  not  able  to  r.i:^-  ""' 
appreciable  proportion  either  of  the  io<K\  or  of 
materials  which  we  require.  Brazil  would  go  aht  a  i 
extraonlinan'  i-apidity  were  she  equipped  by  me.w.i  ". 
the  employment  of  capital  with  adequate  plant  and  tJie 
necessarv "  material    for   opening  up   her   rich    '      ' 
Brazil  lias,  however,   remained   for  centuries 
was  discovered  bv   the   early  Portuguese  naN  . 
and  she  will  continue  to  remain  very  much  a.- 
at  present,  unless  and  until  she  is  properly  f 
with  adequate  plant  which  will  enable  i  • 
llie    outsidj    world    with  the    immense 
produce  she  is  so  pre-eminently  abl-^  *     ■  - 

rich  and  fertile  lands. 
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We  said  last  week  that  no  arrangement  could  be 
permanent  between  nations,   any  more  than  between 
individuals,  that  did  not  rest  upon  sersdces  which  each 
are  ca'fable  of  rendering  to   the    other  with  mutual 
advantage.     Now  it  so  happens  that  Brazil  and  this 
country  are  eminently  capable  of  rendering  mutual  ser- 
vices to  each  other  at  the  present  time.     We  requii'e 
a.    continuous    and    ever-increasing    supply    of    raw 
mateiials  and  of  foodstuffs  upon  the  lowest  economic 
basis  of  values  upon  which  we  are  able  to  obtain  them 
fix>m  any  part  of  ihe  world.     No  amount  of  Protection 
that  can  be  devised  by  law  would  enable  us  to  feed 
ourselves   and  to  secure    raw    material    in    adequate 
quantities  which  would  enable  anything  like  the  exist- 
ing population  of  the  island  of  Great  Britain  to  be  main- 
tained.    It  is  reasonably  certain  that  no  serious  scheme 
of  Protection  will  be  adopted,  because  the  prioa  of  it 
would  be  to  peimanently  resign  ourselves  to  a   very 
much  smaller  population  than  it  is  now  possible  to 
maintain  upon  these  islands;  and  as  our  safety  as  an 
Empire  depends  upon  our  maintaining  a  large  popula- 
tion it  is  practically  certain  that  we  shall  remain  for 
all  practical  pm^poses  a  Fi-ee  I'rade  market  as  we  have 
l^een  in  the  past.       Now  it  is  perfectly   useless   for 
Brazil,  or  for  any  other  countiy,  to  attempt  to  supply 
either  ourselves   or   any   other  people  in  the  outside 
world  with  food  or  raw  materials  upon  the  basis  of 
war  values.     That  period  is  at  an  end,-  and  is  likely 
to  remain  at  an  end  until  the  woi-ld  is   unfortunat-e 
enough  to  find  itself  involved  in  another  great  war. 
!\reanwhile,  in  order  to  hasten  the  period  of  recupera- 
tion it  is  essential  that  we  should  get  as  large  a  supply 
of  food  and  raw  materials  as  we  cm  and  upon  as  low 
an  economic  basis  of  values  as  possible.     In  order  to 
enable  Brazil  to  do  this,  however,  it  is  essential  that 
she  sliould  develop  her  own  natural  resources.       She 
cannot,  with  a  ;iopulation  of  twenty-six  millions  in  an 
area  of  nearly  three  and  a-half  million  square  miles, 
produce  adequate  supplies  of  anything.     At  present, 
she  is  unduly   dependent  upon  the  coffee  industry, 
which,  in  the  nalm-e  of  the  case,  can  never  cater  for 
a    market    offering    an    unlimited    demand.       Quite 
i-ecently  she  has   developed    a   frozen-meat  industry. 
But  this  is  too  new  to  enable  us  to  say  with  any  degree 
of  accuracy  whether  she  will  be  able  to  hold  her  own  as 
a  pemianent  source  of  supply  of   cattle   to  Em-ope. 
We  hope  and  believe  she  has  the  ability.     To  attain 
that  end  she  should  import  a  greater  number  of  beasts 
of  approved  strain  than  she  has  done  in  tlie  recent  past, 
and    she    should    aim    at    the    improvement    of    the 
breed  of    hsr   own   native   cattle  to  a   gi'eater  extent 
than   has    been    done  hitherto.       This   she  is  doing 
to  a  large  extent,  but  it  is   desirable  tha.t   the   good 
work    should   be    pushed    forward    as    rapidly   as    is 
convenient.       Now    the    pai't    that    we   can  "  play  is 
supplying  Brazil  with  plant  of  various  kinds  upon  such 
an  economic  basis  of  values  that  she  will  be  able  to 
i-aise  enormous  supplies  of  food  and  raw  materials  to 
pay  for  such  plant.     She  has  within  her  own  borders 
sources  of  power  which,  if  adequately  developed,  should 
revolutionise  om-  conception  of  the  prime  cost  of  power 
production.     She  has  the  greatest  potential  system  of 
water-power  known  to  the  -civilised  world;   and   this 
only  requires  to  be  made  useful  by  the  adaptation  of 
liydro-electric  plant.     She   has  rich  coalfields.     But 
the  coal  is  not  considered  of  equal  -v-alue  to  that  obtain- 
able either  in  Europe  or  in  iihe  United  States.     As  we 
explained  last  week,  she  has  some  of  the  richest  iron- 
ore  deposits  known  to  exist  in  any  part  of  the  globe, 
^ut  in  order  to  develop  any  of  these,  and  particularly 
to  develop  her  production  of  food,   fibres,  and  mineral 
resources  in   which  three  spheres   of   activity  she  is 
capable  of  excelling,   she  will  require   what  we  call 
investment  of  capital — in  other  v>-ords,  she  will  require 
to  be  supplied,  and  primarily  it  is  to  be  hoped  supplied 
from  this  country,  with  the  means  of  developing  those 
resources.     And,  in  addition,  she  Could  take  from  us 
the  more    expensive  kinds  of  textUe  fabrics  for  the 
clotliing  of  a  large  proportion  of  Iier  population. 
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-V  method   of    raising  funds    now 

Short-Term        frequently  resorted   to  by  companies 

Notes.  is   the   issue  of    fised-interest-bearing 

redeemable    notes,     the    tenn     being 

usually  s^ven  years.     The  subjoined  table  gives  details 

of  the  issues  of  this  nature  made  since  the  beginning 

of  the  year  which  have  received   a  quotation  on  the 

London  Stock  Exchange.     It  will  be  noticed  that  some 

of  them  are  quoted  at  a  premium,  while  others  stand 

at  a  considerable  discount. 

Short-term  Xotc  Issues — Jamiarij  to   November 
{incbisive),  1920. 


Issue, 

Nominal 

Price  oi  rresent  Bedccu- 

19:;o 

Notes 

Amt. 

£ 

2,5,10,000 

Issue 

Price    able  at 

B.S.A 

.  Jan. 

ei%  12-Tr 

99 

9U 

IOC 

iiryant  &  May 

.  June 

7»%6-1r. 

300.000 

100 

103 

102 

itrakar-Squire 

.  June 

7';it.f.5-'Xr 

300,000 

100 

94J 

105 

Harris  (Calne)  and  the 

Gen.  Trod.  Co.    . 

.  July 

S%  6-Tr. 

Conv. 

600,000 

96 

93} 

100 

Bournemouth  &  Foole 

Electric  Supply   . 

.  July 

71%  7-Tr. 

160,000 

100 

98 

100 

Fullers  United  Electric 

Works 

.  July 

7%t.f.6-Tr 

200,000 

100 

04 

105 

Vickers 

.  July 

7%  7-Tr. 

1,600,000 

95 

01} 

100 

.lohnson,  Matthcy  . 

.July 

8%  7-Yr. 

260,000 

97i 

101 

100 

VauxhaU       ... 

.  Oct. 

10%  6-Yr. 

300,000 

100 

95 

100 

Amalgamated  Textiles  Oct. 

8%7-1r. 

600,0110 

97* 

84i 

MO 

R.  &  J.  Bick 

.  Oct. 

'8%  7-Tr. 

260,000 

97 

99 

100 

Explosives  Trades  . 

.  Oct. 

S%7-Yr. 

3,000,000 

96J 

9Ci 

100 

Dorinan 

.  Oct. 

8%  7-Yr. 

(Ptg.)   300,000 

95 

93* 

ICO 

Beard  more  ... 

.  Nov. 

S%  7-Yr. 

1,000,000 

9Ji 

42}(47Jpd. 

100 

Ebbw  Vale  ... 

.  Not. 

8%  7-Yr. 

3,000,000 

981 

43i(60pd.) 

100 

Santa  Gertrudis 

.  Nov. 

8%  6-Yr. 

.100,000 

98 

37  (SOprt.) 

116 

Rhodesia  Railn-ays 

Nov. 

«%t.f. 10- Yr.l  ,500,000 

98 

26  (SOpil.) 

100 

Niger  Co.  Ltd. 

Nov. 

8%  7-Yr. 

2,500,000 

98 

■941 

lOS 

Gordon  Hotels 

Nov. 

!>%  7-Yr. 

Conv. 

260,000 

300 

5Ci(C0pd.) 

107 

Spice.- B106 

.  Nov. 

S%16-Yr. 

300,000 

■J7i 

:'35(25pd.) 

102 

It  is  only  in  recent  months  that  this  type  of  issue 
on  the  part  of  companies  has  been  used  to  a  large 
e.xtent,  a  fact  that  is  not  very  difficult  to  understand. 
On  account  of  the  increased  difficulty  of  borrowing 
from  banks,  those  who  are  urgently  in  need  of  money, 
and  who  could  not  otherwise  obtain  it  except  by  dis- 
posing of  their  stocks  in  a  falling  market,  find  the 
above  method  well  suited  to  their  purpose.  It  has 
the  added,  advantage  of  not  involving  a  permanent 
addition  to  the  capital,  which  would  be  undesirable, 
while  interest  rates  are  at  their  present  high  level. 
This  form  of  borrowing,  however,  may  involve  dangers 
for  the  companies  themselves  if  an  adequate  sink- 
ing fund  is  not  provided  for  the  retirement  of  thi 
notes  on  maturity,  and  on  that  account  investors 
would  be  well  advised  to  examhie  carefully  the  t^erms- 
of  each  such  issue  before  subscribing.  Another  dis- 
advantage, from  the  point  of  view  of  the  investor,  i.^ 
that  the  security  offered  is  ^'ery  slender  in  a  number  of 
cases.  In  some  instances  of  such  issues  made  re- 
cently the  noteholders  are  secured  on  specific  assets  of 
the  company,  while  they  have  also  an  assurance  that 
no  further  charges  on  the  assets  of  prior  rank  will  be 
created  without  their  consent.  In  too  many  cases, 
however,  no  security  is  given  beyond  the  gooclwill  and 
general  standing  of  the  boiTower,  and  the  inadequac\- 
of    such    intangible  assets,   especially   in  the  prcsen*; 
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lieriod  of  trade  depression,  need  hardly  be  insisted 
upon.  In  many  instances,  if  the  company  were  forced 
into  liquidation,  the  noteholder  would  bo  in  the  same 
position  as  the  ordinary  trade  creditor.  Natiu-ally, 
in  consideration  of  these  circumstances,  and  also  on 
account  of  the  comparatively  sliort  currency  of  the 
notes,  the  rate  of  interest  offered  "is  generally  very 
high,  but  even  so  it  is  questionable  in  not  a  few 
cases  whether  the  yield  obtainable  fully  covers  the 
increased  risk  attaclied. 

These  remarks  have,  of  course,  only  a  general 
application,  and  each  case  must  bo  examined  on  its 
own  merits.  There  are  certain  desirable  features, 
liowcvcr,  which  should  obtain  in  all  emissions  of  the 
type  under  discussion,  and  intending  subscribers  would 
l)o  well  advised  to  look  for  them  in  the  case  of  par- 
I  icular  issues.  These  may  be  enumerated  as  follows : 
iho  notes  should  Iw  adequately  secured  by  trust  deed 
on  specific  assets  of  the  Company ;  there  should  be  a 
covenant  that  no  further  charges  lanking  in  piiority 
Ix.'  created  without  the  consent  of  the  noteholders; 
trustees  should  bo  nominated  to  safeguard  tbe  interests 
of  the  noteholders;  and,  linally,  an  annual  sinking 
fund  should  be  provided  suiricient  to  redeem  the  notes 
on  maturity. 


Seven  Towds 
Loan  Result. 


cial  situation. 


The  astonishingly  meagre  amount 
of  the  recent  Seven  Towns  issue  taken 
up  by  the  general  public  provides  a 
striking  comment  on  the  present  finan- 
The  actual  results  of  the  loan  are  set 


uut  in  the  annexed  tabular 


Tomi 

Iiootle 

J^uiimomoulh... 

I|..swich 

Nnrthainptori 

H'ltlierhum     ... 

St.»kL'-on-Treiit 

WulvL-rhampton 


tabular 

statement:  — 

SulK.ritFa  by 

Lett  witll 

I'uWlc    . 

I  iiiJerwTiteri< 

offered 

^- — Araount — s 

^..^  Amount — -.« 

.     £ 

£            % 

£           % 

600,000 

3'.-,600      «1 

467,500     »3i 

690,000 

211,500     33 

300,000 

l.'.,000       6 

286,000     ».'. 

400,000 

;ic,ooo     0 

7SU,000 

7,S00       1 

-41.6I0     »i< 

900,000 

30,000       4 

t64,lil'0     W 

400,000 

30,000       B 

371.500      9  3     3,C26,5tO     tO-7 

county    issues    made 


French  Loan 
Soccess. 


The  new  French  loan,  for  which 
1  ho  subscription  lists  closed  on  Novem- 
lier  10,  has,  according  to  unofficial 
reports,  resulted  in  a  success  greater 
than  has  attended  any  previous  emission  of  the  French 
Government.  Beyond  this  it  is  difficult  to  obtain  a 
reliable  estimate  of  the  actual  amount  of  the  subscrip- 
tions, but  the  final  result  is  expected  to  be  in  the 
neighbourhood  of  Frs. 25, 000, 000, 000.  It  is  generally 
asserted  liiat,  while  the  proportion  of  new  money 
received  is  up  to  expectations,  the  amount  received  iu 
short-term  bonds  of  the  Government,  as  well  as  in  the 
old  Eentfis,  will  make  a  good  improvement  in  the  ])osi- 
tion  of  the  floating  debt.  As  a  considerable  jwrt  of  the 
large  note  issue  will  also  return  from  circuKition  as  a 
result  of  the  loan,  the  finances  of  our  .\lly  will  be  in  a 
materially  sounder  position.  An  improvement  in  the 
foreign  value  of  the  franc  is  confidently  expected  by 
French  linaneiers  as  a  result  of  the  loan  success,  but 
whether  the  improvement  will  include  a  greater  pur- 
chasing power  of  French  currency  in  the  United  States 
or  in  this  country  is,  of  course,  difficult  to  say  in  view 
i>f  the  progress  of  deflation  here  and  in  the  United 
Slates 


Totals      4,000,000 

Previous  corporation  and 
recently  have  been  none  too  successful,  but  the 
results  of  this  lat-est  loan  constitute  a  record  failure. 
It  is  all  the  more  remai'kable  as  the  issue  was  made 
at  the  timo  of  the  large  Government  disbursements  on 
December  1.  Its  failure,  of  course,  reflects  in  no 
way  on  tho  credit  of  the  municipalities  concemed,  and 
was  largely,  if  not  altogether,  due  to  the  scarcity  of 
funds  for  investments  of  this  type.  Were  there  in 
tliis  country,  as  in  France,  a  large  nuitiber  of  pctitu 
cpargncurs,  no  doubt  the  loan  would  have  been  taken 
up  easily,,  as  its  terms  jxissess  considerable  attractions 
for  this  class  of  investors.  As  it  was,  the  bulk  of 
the  subscriptions  had  to  come  from  a  class  who  are 
at  present  more  urgently  in  need  of  cash  than  securi- 
ties. It  is  possible,  howevei-,  considering  the  present 
level  of  mai-ket  quotations  for  other  recent  corpora- 
tion and  county  issues,  that  the  underwriters  will  not 
find  much  difliculty  in  unloading  their  holdings. 


Conditions  in 
Turkey. 


It  is  i-eporled  ;hat  arraiiyemenls 
Important  Banking  arc  now  com])leted  for  the  absorption 
Amalgamalicn.  „f  Becketts'  Banks  of  Yorkshire  by 
the  London  County  Westminster  and 
Parr's  Baid;.  'J'he  former  institution,  founded  as  far 
back  ns  1750,  comprises  two  private  banking  firms, 
Messrs.  Beckett  and  Co.,  of  Leeds,  who  have  a  fixed 
note  issue  of  ,tl30,757,  and  Messrs.  Beckett  and  Co., 
York,  and  Fast  Riding  Bank  of  York,  whose  fixed 
issue  is  £53,392.  The  combined  note  circulation  was 
i:i.53,690  on  December  31,  1919.  Tho  partners' 
capital  stood  at  £G00,000  on  that  date,  and  deposit- 
and  credit  balances  amounted  to  ,■£10,746,947,  as 
against  £10,194,883  a  vear  previously.  Tho  assets 
<xceeded  £10.000,000  at  tho  end  of  1917  for  the  first 
tune  in  the  hisloi-v  of  the  finn ;  by  the  end  of  1913 
ihey  had  risen  to  £11,250,000,  and  at  the  date  of  the 
last  balance  sheet,  December  31,  1919,  they  exceetled 
112  million.  Despite  the  growth  of  joint-stock  bank- 
ing tlio  firm  wa.s  able  to  maintain  and,  indeed', 
strengthen  its  hold  upon  its  Yorkshire  clUntttlc.  It 
has  twenty  branches  and  ten  agencies  distributed 
Ihroughout  the  North,  as  well  as  numerous  corres- 
lK>ndents  in  the  United  Kingdom  and  all  parts  of  the 
world.  I'he  fusion  will  redound  t<^  the  l)enefit  of  the 
woollen  industry  of  the  North,  as  it  will  place  at  its 
disposal  the  extensive  resources  of  the  T^ondon  County 
\Veslminster  and  Pan's  Bank. 


.According  to  the  Monthly  Market 
Review  of  the  National  Bank  of 
Turkey,  the  general  situation  in 
Turkey  and  contiguous  areas  has 
disimprovod  instead  of  ameliorating  during  October. 
The  export  trade  has  been  extremely  dull,  and  in  con- 
sequenci^  the  exchange  value  of  the  piastre  has  de- 
preciated fui-ther  in  terms  of  dollars,  sterling  and 
francs.  The  exchange  on  London  was  423  piastres 
to  the  £  at  the  end  of  September;  by  the  end  of  Octo- 
ber the  quotation  had  risen  to  445i.  On  the  sajne 
date  the  New  York  rate  was  77ic.  to  100  piastres, 
as  against  82 Jc.  at  the  end  of  the  previous  month. 
French  francs  were  12.15  to  100  piastres,  as  com- 
pared with  12,30.  The  Milan  rate,  exceptionally, 
moved  in  favour  of  Tui'key,  the  respective  quotations  at 
the  beginning  and  end  of  October  being  l'.l.60  lire  and 
20.70  lire  jwr  100  piastres.  The  Commodity  maikets 
are  generally  ver)'  quiet ;  supplies  of  some  commodities 
are  large,  but  in  others  a  pronounced  shortage  exists 
and  imports  are  restricted  by  the  weakness  of  the 
exchanges.  Reports  from  South  Russia,  fi-om  .\sia 
Minor  and  from  Roumania  are  all  of  an  unfavourable 
nature.  Under  existing  conditions  many  of  the  foreign 
banks  have  found  themselves  conipelleil  to  restrict 
their  acconmiCKlation  to  Inerchants  in  cei'tain  branches 
of  conimerce. 


t)n  Monday  next  new  silver  coins 
New  Token        will    be     issued     to    the     public     in 
Coins.  accordance    with    the    provisions    of 

the  Coinage  Act,  1920.  This 
measure,  it  may  be  recalled,  was  put  through  tin- 
House  of  Commons  before  last  Easter,  and  owed  its 
origin  to  the  high  level  of  silver  prices  in  the  earl> 
months  of  the  year,  making  the  bullion  content  of  our 
silver  coins  worth  more  than  their  f.ace-value.  The 
new  coins  will  be  .500  fine,  instead  of  .925  as 
formerly.  The  old  silver  pieces  will  be  gitidually  with- 
dra.wn  from  circulation.  This  reduction  of  the  fine- 
ness of  the  subsidiary  coinage  has  already  been  made 
in  most  other  countries.  Though  the  necessity  for  it 
has  now  passed,  yet  it  will  have  tho  effect  of  saving 
the  Treasury  a  certain  amount  of  unnecessary  expendi- 
ture in  the   provision  of  their  silver   coins. 
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FEDERAL  RESERVE  SYSTEM. 

DuniNG  the  third  week  of  October  the  American 
Bankei-s'  Association  held  their  annual  Convention  ai 
Washington,  when  various  important  addresses  wen 
dehvcred  by  distinguished  bankers  from  different  part; 
of  the  United  States,  as  well  as  by  Mr.  David  Houston, 
Secretary  of  the  United  States  Treasui-y.  A  large 
proportion  of  the  addresses  was  taken  up  by  discussinr 
the  heavy  seasonal  demands  upon  the  banks  of  the 
United  States  occasioned  each  year  by  the  moving  ol 
the  crops.  There  were  speeches  upon  the  working  of 
the  Federal  system  during  Ihe  progress  of  the  recent 
War.  But  perhajjs  the  most  interesting  address 
from  the  point  of  view  of  readers  in  Europe  was  that 
dealing  with  the  limits  imposed  by  the  extent 
of  their  resources  upon  American  bankers  in  the 
granting  of  credits.  As  we  e:q3lain€d  last  week, 
although  the  United  States  came  out  of  the  War  with 
many  advantages  and  in  a  far  more  favourable  econo- 
mic position  than  any  of  the  other  belligei'ent  coun- 
tries, she  did  not  in  reality  increase  her  wealth.  She 
acquired  experience  of  European  conditions,  and  in  a 
sense  of  world-wicir>  conditions,  which  may  be,  and 
indeed  should  be,  of  real  value  to  her  in  the  future. 
Some  of  her  experiences  were  of  real  economic  value, 
but  very  few  of  them  can  be  turned  to  immediate 
advantage.  She  certainly  atquired,  as  we  did  here,  a 
remarkable  facility  for  producing  enormous  quantities 
of  goods  in  a  relatively  short  time,  but  in  the  absence 
or  markets  to  consume  those  goods  in  times  of  peace 
the  acquisition  of  such  knowledge  is  a  doubtful 
advantage.  We,  in  this  country  during  the  War 
created  great  factories,  and  we  showed  that  with  the 
employment  of  only  a  small  measure  of  skilled  labour 
and  plenty  of  machinery  and  a  large  measure  of  un- 
skilled labour  it  was  possible  to  multiply  our  output 
of  various  kinds  of  munitions  to  a  remarkable  extent. 
In  very  few  instances,  however,  has  it  been  found 
practicable  to  adapt  these  factories  to  peace  condi- 
tions, and  in  very  many  cases  these  facijories  have 
had  to  be  scrapped.  The  real .  difficulty  is  that 
though  there  is  abundance  of  demand  for  various 
kinds  of  commodities  in  Europe,  as  well  as  in  other 
parts  of  the  world,  there  is  comparatively  little  of  wh?t 
economists  call  effective  demand.  The  number  of 
people  who  tnight  desire  to  possess  a  motor-car  or  a 
steam-yacht  has  little  economic,  significance  unless 
those  who  desire  to  make  such  a  purchase  have  some 
economic  value  to  offer  in  exchange  which  would  en- 
able them  to  satisfy  such  desires.  As  various  bankers 
pointed  out  at  the  Convention  held  in  Washington,  the 
United  States  Govermnent  and  the  American  banks 
have  been  urged  to  grant,  enormous  credits  to  im- 
poverished Europe,  which  would  enable  this  contineri' 
to  purchase  whatever  supphes  of  foodstuffs  and  raw 
materials  Europe  might  desire.  The  bankers  naturally 
pointed  out  that  to  gi'ant  such  credits  was  not  bank- 
ing, but  philanthropy,  and  would  only  in  the  sequel 
leave  the  recipients  in  a  more  msatis'factory  jDositiop 
than  they  are  in  at  present.  Europe- can  only  hope  io 
recover  by  devoting  herself  l^o  increased  production 
and  gradually  saving  each  year  some  little  which 
will  enable  her  in  due  course  to  reduce  her  alread\- 
abnormal  indebtedness  to  the  United  States.  Europe's 
difficulties  arise  not  from  the  need  of  credits,  as  she 
lias  had  too  many  already,  but  from  her  extraordinarily 
hea-s-y  expenditure  beyond  her  accumulated  resources. 
One  of  the  great  difficulties  of  the  United  States,  of 
.'Vrgentina,  of  Japan,  and  of  those  countries  whose 
i-xchanges  are  unfavourable  to  us  in  particular  and  to 
Europe  in  general,  is  that  we  all  in  Europe  have 
l)ought  from  those  countries  more  than  we  have  been 


able  to  pay  for  either  in  the  export  of  goods  or  in 
the  rendering  of  services.  American  bankers  and  the 
I'nited  States  Government  wisely  declined  to  grant 
credits  which  would  only  involve  impoverished  Europe 
in  further  indebtedness.  Europe  i  n  the  pre-War 
period  was  the  great  source  from  which,  owing  to  her 
accumulated  resouixies,  the  newer  countries  of  the 
world  were  accustomed  to  obtain  such  capital  as  they 
required  for  the  development  of  their  resources. 
Europe  in  the  post-War  period  has  very  little  accu- 
mulated resources  wliich  she  is  in  a  position  to  employ 
overseas.  Consequently  the  newer  countries  o'f  the 
world  must  rely  upon  them&slves  for  the  means  of 
developing  their  resources  to  an  extent  that  they  have 
not  hitherto  been  accustomed  to  do  in  recent  times. 
As  was  clearly  demonstrated  at  the  discussion 
which  took  place  at  Wasiiington  at  the  meeting  of 
the  Bankers'  Association,  American  bankers  realise 
that  they  require  the  bulk  of  then  available  accumu- 
lated resources  for  their  own  trade  and  for  the  develop- 
ment of  their  own  countiy.  The  export  trade  of  the 
United  States  has  to  be  financed,  but  it  has  been  made 
clear,  as  the  result  of  experiences  obtained  dm-ing  the 
recent  War,  that  if  that  export  trade  is  to  be  retained 
she  will  require  to  spend  very  large  sums  in  the 
development  of  new  resources.  We  pointed  out  last 
week  that  it  is  estimated  that  during  the  next  few 
years  the  taxation  alone  will  amount  to  something 
between  £800,000,000  and  £1,000,000,000.  This  is 
a  very  heavy  charge  for  even  a  great  and  rich  countr\- 
like  the  United  States  to  sustain.  Experience 
obtained  during  the  War  showed  that  while  in  money 
values  her  exports  multiplied  between  five  and  six 
times  over,  in  volume  they  only  appreciated  to  the 
extent  of  about  twenty-five  per  cent.  In  other  words, 
the  United  States  is  no  longer  in  a  position  to  supply 
the  rest  of  the  world  with  the  commodities  purchased 
from  that  country  upon  a  low  basis  of  economic  values. 
In  addition,  it  has  to  be  bonae  in  mind  that,  in  the  case 
of  those  countries  having  an  adwrse  exchange  with 
the  United  States,  there  is  a  heavy  additional  charge 
over  and  above  the  ordinary  profits  of  trade.  In  our 
own  case  it  amounts  to,  in  round  figures,  about  thirty- 
three  and  one-third  per  cent.  It  is  evident  that  while 
this  state  of  things  continues  the  United  States  export 
trade  is  working,  and  will  continue  to  work,  under  a 
heavy  handicap.  How  these  difficulties  will  ultimately 
be  adjusle<l  will  largely  depend  upon  the  policy  adopted 
by  the  incoming  President  and  his  Administration  after 
March  next. 


South  Akricax  E.mlw.ws. — Ihe  open  route  mile- 
age of  railways  operated  in  the  Union  at  June  .30,  1920,' 
totalled  11,478,  made  up  of  9,542  miles  of  S.A.E. 
lines,  1,285  miles  of  hnes  in  South-West  Protectorate, 
and  651  miles  of  private  lines. 

The  Fredeeick  Hotels,  Limited. — The  transfer 
Vfooks  of  the  Four  per  Cent.  Perpetual  Debenture  stock 
of  this  Company  will  be  closed  from  December  17  to 
31,  1920,  both  days  inclusive,  for  the  prepai-ation  of 
in1pro':^t  warrants. 


A  NEW  BOOK  FOR  BL'SINESS  MEN'. 

THE    STATES    OF 
SOUTH    AMERICA 

By  CHARLES  DOMVILLE-FIFE. 

With  numerous  Illustrations  and  two  Maps.    15s.  net. 

"  Covers  the  whole  of  the  Sub-Continenf  of  South  America,  and 
gives  geographical,  descriptive,  economic  and  -commercial  surveys  of 
Ihe  various  countries.  .  .  .\  valuable  mine  olinloimatioii.'' — Glasgow 
Herald. 

G.  EELL  &  SONS,  LTD.,  Portugal  St.,  Londo,i,  W.C.2. 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Pirusal  of  Latest   Prospectus  mahes  that  fact  vety  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agency. 


Jujiurana 
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GUARDIAN  ASSURANCE  COMPANY,  LIMITED. 
Annual  IIeport  and  (jvinqiennial  Life  Vallation. 

Ix  the  coui'se  of  next  year  this  important  insurance 
(Jompany  will  complete  its  first  century  of  existence. 
It  now  takes  rank  with  the  great  composite  companies, 
whose  doors  are  open  to  every  description  of  insurance 
business  (excspt  industrial)  which  is  usually  transacted 
by  joint-stock  undertakings.  For  the  greater  part 
of  its  career  its  operations  were  limited  to  the  life 
and  lire  sections,  but  a  good  number  of  years  ago  they 
were  extended  to  the  accident  and  miscellaneous 
sphere,  and  the  Iranaction  of  nnuine  insurance  was 
eommenccd  in  1917,  following  the  purchase  of  the- 
Reliance  Marino  Company  of  Liverpool,  which  had 
successfully  specialised  in  that  section  since  1S81.  On 
the  EeliiUice  absolution  the  share  capital  was  re- 
organised as  follows :  The  subscribed  amount  is 
Ai2,000,(IOO,  of  which  £1,000,000  is  paid  up,  tliero 
being  20(j,000  Five  per  Cent.  Preference  shares  of  £4 
each,  fully  paid,  and  400,000  0rdinai7  shares  of  £3 
each  with  10s.  paid.  In  respect  of  1917  and  1918 
dividends  were  paid  on  the  Ordinary  shares  at  the  rate 
of  Gs.  per  share  in  each  year,  of  which  2.s-.  was  paid 
as  interim  and  4s.  as  balance  dividend.  The  declara- 
tion in  resi>ect  of  1918  appeared  to  be  conservative,  for 
the  amount  required  for  the  distribution  of  both  the 
Ordinary  and  Preference  dividends  was  nearly  covered 
by  the  Company's  net  interest  earnings  in  that  year. 
An  expectation  of  an  increased  dit'idend  for  1919  might 
not;  have  appeaie<l  ovor-sanguino  twelve  months  ago. 
especially  as  the  interim  dividend  in  respect  of  that 
year  was  3.s.  per  share,  or  l.s.  higher  than  in  each  of 
the  two  preceding  yeai-s.  But  any  such  anticipation 
has  not  been  idealised,  the  full  year's  dividend  arising 
from  the  1919  operations  being  6.9.  per  share,  as  for 
1917  and  1918,  and  an  examination  of  the  annual  re- 
port and  figures  for  last  jear  shows  that  in  not  recom- 
mending an  increase  of  dividend  on  this  occasion  the 
directors  have  acted  rightly.  Although  a  considerable 
amount  of  trading  profit  was  made  in  1919,  it  was 
barely  sufficient  in  itself  to  provide  for  the  deprecia- 
tion in  the  shareholders'  funds,  which  were  written 
down  to  market  values  at  the  close  of  last  year, 
simultaneously  with  provision  for  depreciation  in  the 
life  fund's  investments  as  ascertained  on  the  occasion 
of  the  quinquennial  life  valuation.  It  was  right  that 
the  depreciation  difficulty  should  bo  fivirly  facetl,  and 
through  their  action  in  this  matter  the  directors  have 
facilitated  the  earning  of  improved  profits  by  the  share- 
holders in  futm-o  years.  The  dividend  has  again  been 
covered  by  interest  earnings,  and  under  normal  con- 
ditions the  trading  profit  from  a  fine  and  well-managed 
business  cannot  indefinitely  remain  a  negligible 
quantity. 

As  was  the  case  with  many  other  offices  engaged 
in  life  business,  the  new  business  returns  of  the  Guar- 
dian in  that  section  showed  a  veiy  large  increase. for 
1919,  concurrently  with  the  restoration  of  pacific  con- 
ditions.   New  life  policies  were  issued  for  £1,594,971. 


of  wliich  £94,650  was  reassured,  the  net  retention  at 
sole  risk  thus  being  £1,500,3-21,  as  compared  with 
fc988,M»7  in  191H.  Tlio  life  assurance  revenue  accouni 
for  1919,  presented  for  the  year,  separatt-ly  shows  the 
operations  in  the  direct  Guardian  business  and  those 
in  the  acquired  Westminster  life  accouni.  The  direct 
Guardian  premium  income  was  increaseti  by  £24,78.'! 
lo  £:i7.S,247,  apart  from  a  simi  of  £28,126  received 
as  consideration  for  new  annuities  granted  during  the 
\  ar.  The  expense  raticj  was  alx>ut  13.1  per  cent,  of 
the  jjiemiuins,  which  is  quite  a  moderate  proportion. 
looking  to  the  increased  new  business  and  to  other  well- 
understood  conditions;  and  it  is,  indeed,  below  th( 
average  in  the  ex[)er)ence  of  this  section  for  the  last 
t<ai  years.  The  amount  of  the  Guardian  death  claims.. 
t;213,461,  is  stated  to  be  below  the  expectation.  En- 
dowment assurances  for  £59,778  matured  by  surviv- 
ance.  The  Westminster  life  premiums  amounted  to 
t24,294,  and  lh(>,  Westminster  claims  by  death  and 
maturity  to  £63,677.  The  quinquennial  valuation  in 
the  cases  of  botli  Guardian  and  Westminster  policies 
was  made  by  the  O"  Table  (with  some  unimportant  ex- 
ceptions) in  combination  with  net  premiimis  and  three 
per  cent,  interest,  which  gives  good  opportunity  for 
profits  being  earned  from  interest  and  economical  work- 
ing. It  may  bo  mentioned  that  the  actual  net  interest 
yield  on  the  Guardian  life  funds  during  the  quinquen- 
nium was  £3  17&.  9J.  per  cent.,  after  deduction  of 
income  tax.  The  margin  of  premiums  reser\ed  at 
the  valuation  as  a  provision  for  expenses  and  profits  is 
about  20.4  per  cent.  After  provision  for  depreciation 
in  securities  in  the  Guardian  life  fund  amounting  to 
£262,228,  that  fund  prior  to  the  valuation  adjustment? 
amounted  to  £3,874,090.  The  surplus  as  compared 
with  the  valuation  liabilities  amounted  to  £202,158, 
while  £23,571  had  been  paid  during  the  quinquennium 
as  interim  bonuses  on  claims.  The  total  profit  of  the 
quinquenniimi  in  the  Guardian  section  thus  amounted 
to  £225,729,  of  which  it  was  decided  to  cany  for%vard 
£18,974  to  the  now  current  quinquennium,  and  tc 
apportion  £206,754  amongst  participating  policy- 
holders and  shareholders,  according  to  the  Company's 
regulations.  Shareholders  obtain  one-fifth  thereof,  or 
£41,351.  The  participating  policyholders'  share  of 
£165,403  is  reduced  by  the  amount  paid  as  interim 
bonuses  to  £141,833,  which  is  sufficient  to  provide 
uniform  reversionary  bonuses  of  15s.  per  cent,  on  the 
sums  assured  in  respect  of  each  premium  paid  dm-ing- 
the  past  quinquennium.  Although  this  is  considerably 
less  than  Guardian  participating  policyholders  received 
on  many  previous  quinquennial  occasions,  Uie  fact  that 
any  general  distribution  was  made  in  respect  of  the 
last  quinquennium  places  them  in  a  more  favourable 
position  than  their  contemporaries  in  many  other  first- 
class  companies.  In  the  Westminster  Ufe  fund  a 
specially  heavy  provision  for  depreciation,  amounting 
to  £121,377,  had  to  be  made  over  the  quinquennium, 
and  although  the  relative  fund  (£527,151)  showed  » 
small  surplus,  it  was  not  found  possible  to  declare  .i 
boiuis  to  the  policyholders  in  this  section. 

The  main  results  in  the  other  sections  of  the- 
Comp.iny's  business  in  1919  were  as  follows  :  — 

Fire  Bepartment. — Premium  income  (increased  by 
£229,654),  £1,022,124;  net  interest  earnings. 
.€14,989;  depreciation  in  securities  written  off. 
£51.180;  transfer  to  profit  and  loss,  £58,011 ;  relative 
fund  at  close  of  year,  £1,056,070. 

/lcci<ft'iif,  Burglanj  aud  General  Assurauce  Re- 
venue Account.- — Premium  income  (increased  by 
661,827)  £382,856;  net  interest  earninRs.  £13,496: 
depreciation  in  securities  written  off.  £11,549  ;  transfer 
to  profit  and  loss,  £38,802 ;  relative  fund  at  close  of 
year,  £288,466,  after  provision  for  outstanding  claims. 

Miiriiic  Insurance  .l(•cf>»ll^— Premium  income  (de- 
creased by  £18,974),  £2')2,()54  ;  net  interest  earnings. 
£21,910;  depreciation  in  securities  written  off,  £873: 
transfer  to  profit  and  loss,  £36.571.  The  marine  fund 
at  close  of  jear,  amounting  to  £430,369,  looks  ven 
stixjng.  V 
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Redemption  Af^surance  Account. — Premium  in- 
come, ill, 068;  net.  intsrest  earnings,  €"2,627;  depre- 
ciation in  securities  written  off,  .€18,439.  After 
transfer  of  £4,975  from  profit  and  loss  account  thereto 
the  relative  fund  at  close  of  rear  amoimted  to 
JS79,047. 

Profit  and  Loss  Accouiif.— In  addition  to  the  de- 
partmental transfers  thereto  (less  departmental  trans- 
fer therefrom)  this  account  is  credited  with  net  interest 
earnings  and  fees  of  £37,778  not  elsewhere  taken  into 
account ;  and  also  with  £8,270.  representing  one- 
fifth  of  the  proprietors'  share  of  the  profits  arising 
from  tlae  quinquennial  valuation.  The  same  account 
is  debited  wth  £52,156  for  taxes  on  profits,  £1,386  for 
subscriptions  to  charities,  £24,216  for  depreciation 
wiitteu  off  securities,  and  £10,000  transferred  to  staff 
pension  fund  (thei'eafter  amounting  to  £20,400). 

The  directors  report  that  the  total  sum  written  off 
the  assets  in  all  departm.ents  during  the  past  quin- 
quennium for  depreciation  in  securities  is  £715,010. 

The  total  assets,  as  shown  in  the  Company's 
balance  slieet  on  December  31,  1919,  amounted  to 
£9,600,351.  In  a  note  thereto  the  directors  certifj", 
inter  alia,  that  the  values  at  which  the  Stock  Exchange 
securities  were  taken  were  the  market  prices  or  less 
at  the  close  of  the  year,  and  tliat  in  their  belief  the 
assets  were  in  the  aggregate  fully  of  the  value  stated 
in  the  balance  sheet,  less  the  investment  reserve  fund, 
whicli  apparentlv  belongs  to  the  life  department  and 
amounted  to  £22,000. 

Excluding  capital,  life  fund,  marine  fund,  redemp- 
tion assurance  fund,  staff  pension  fund,  and  invest- 
ment reserve  fund,  the  following  reseiwes  appear  to 
be  caiTied  forward  to  1920  after  provision  for  the  full 
shareholders'  dividends  (Preference  and  Ordinary)  in 
lespect  of  1919:  — 

Eire  insm-ance  fund  £1,056,070 

Accident,  Ac,  fund  288,066 

Profit  and  loss  balance     193,553 

Shareholders'   life  profits  balance  33,081 


£1,571,170 
This  sum  represents  about   112  per  cent,  of  the 
total  premium  income  in  1919  in  the  fire  and  accident 
departments. 


City  op  London  Eeinsur.wce  Comp.\xt. — The 
ilirectors'  report  for  the  period  ended  September  30. 
1920,  states  that  the  reorganisation  of  the  capital  of  the 
Company  from  £50,000  to  £500,000  was  effected 
towards  the  end  of  last  year,  with  a  view  to  undartaking 
insurance  business  in  connection  with  tariff  fire  and 
general  insurance  companies.  An  application  for  the 
Company  to  become  an  Associate  was  made  to  the  Fire 
OSice  Committee,  and  the  Company  was  admitted  in 
March  last,  so  that  the  operations  of  the  new  Board 
cover  only  about  sis  months  of  the  period  under  ra^aew. 
The  revenue  from  all  sources  amounted  to  £47,525, 
which,  with  the  credit  balance  at  March  31,  1919— - 
£8,861 — makes  a  total  to  the  credit  of  revenue  account, 
less  reinsurance  and  returns,  of  £56,387.  Claims  paid 
and  outstanding  and  expenses  of  management  absorbed 
£55,358,  leaving  a  credit  to  this  account  of  £1,019. 
The  cost  of  meeting  liabilities  on  policies  issued  prior 
vo  the  appointment  of  the  present  Board  considerably 
exceeded  the  estimated  amount  of  this  account  when 
the  capital  was  increased.  Net  premiums  before  the 
reorganisation  amounted  to  £13,651,  and  the  claims  to 
£28,532.  In  this  connection  the  report  states  that  the 
tire  and  accident  policies  were  for  definite  periods,  and 
liave  now  all  expired,  and  that  the  marine  policies  were 
for  cargo  and  voyage  only.  On  tha  business  written 
since  that  time  the  premium  income  amounted  to 
£31,133  and  the  claims  to  only  £9,208,  thus  showing 
that  the  new  business  has  been  carefully  selected,  A 
reserve  of  forty  per  cent,  on  this  business  has  been 
set  aside  in  the  accounts  for  unexpired  risks,  and  -this 
the  directors  consider  ample.  The  balance  sheet  shows 
investments  in  Five  per  Cent.  National  War  Bonds, 


1922-23,  £87,051;  cash  at  bank  and  in  hand,  £2,544  : 
sundi7  debtors  and  dividends  accrued  but  not  paid. 
£34,283,  whUst  sundry  creditors  and  claims  intimate<l 
but  not  paid  amounted  to  only  £15,943.  As  has  been 
announced,  the  directors  contemplate  developing  the- 
marine  department,  and  for  this  purpose  Mr.  Leonard 
H.  Brading,  for  the  past  six  years  underwriter  to  the 
Motor  Union  Insurance  Company  and  its  allied  groups, 
has  been  appointed  principal  underwriter  to  the  Com- 
pany. 

DIVIDENDS  ANNOUNCED  THIS  WEEK. 
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E.VXKS  : 
Xation.ll  B.  of  Xew  Zeahmd,  £7i 

shs.,  Hii  pd :  C(0*  13  13 

Breweries  axd  Dishlleries': 

Hucgios  &  Co j.iot  61(0  15  161 

South  African  Breweries             ...  5  iO*  ISJU)  Ht 

Ushers  Wiltshire  Brewery      lofj  fi  (0  15  15 

COiQlERCIAL  :  , 

Bland  (John)           10  (0  10  10 

Boland's,  Ltd.,  iE5  shs :  21(0  5t  5 

British  Cyanides :         ...  10  (fl"  20'          

British  Oxygen      5  (0' 

Castncr-Kelhier  Alkali      ...       22t  12  (0 

Clover  Spinning     20t  5  (7)  —  — 

Croft  Spinoiui;        201  5  (j)  —  — 

Eclipse  .Spinning               ...       20t  5  (g)  —  — 

Goldsbrough  Mort.            5(0)  10  15 

Grove  Spinning      lOf  24(9)  —  — 

Harrisons  &  CrosOelds,  Pref.  Ortl.  5(0  10  10 

Hood  (K.),  Haggle          ...      lot  5(0c  20  20rf 

.Jennings     ...         ...  10  t  5  —            

Kapp  &  Petereon 5  (i)  20  10            10 

Lancashire  Dvnamo  &  Motor     ...  3J(4>  5  12t           121 

Marsden  (Samuel),  £10  slis.        ...  5  <0  -t  —            — 

Mew  (W.  B.)  LangtOQ      Gf  —  — 

-Milners  Safe         1{(0  10  22i 

Soudan  Spinning ...  50  (0  —  — ■  ' 

United  Indigo  &  Chemical  '6s.  4</. 

shs S  (0  10  10 

Tatcs          lot  6  (0  —  — 

FiSAXa.tl. : 

Canada  Landed  &  National  Invest.  2Kq)  (" —  —            — 

Porestal  Liind,  Timber  and  Railway  6  (0  27  1  IS  2; 

Globe  Telegraph  &  Trust,  £10  shs.  3K9)  S  7               7 
Government  &  Gen.  Invest.  Del. 

Stk 12t  C  (0  !!■'  1"              < 

Hudson's  Bay       10  (0  '  '  '  ■               " 

iN'SCTiASCE  : 

London  &  Scottish  Assuraitcc,  £5 

shs.,  £1  pd 10(0  13  15     15 

Iron,  Coal  and  Steel  : 

Davy  Brothers       2J(0  "i  —             — 

Middleburg  Steam  Cool    ...;     let  6K0  7t  7J           10 

Muntz's  Metal        '    '   ...  6}(0  10(B)  12*          10 

Natal  Navigation  Colliciiis        ...  6  (0  10  7J            71 

Tinslov  Park  Colliery        J  10(01  ^'H  ^-i          ^-i 

WharnclilTe  Silkstonc  Colliery    ...  10(0  —  —           — 

Misixr. : 

Bcrenguela  Tin,    2:4  15  (0  —  —            — 

Ivanhoe  Gold,  £5  sbs IKO  7^  SJ         lOi 

Koflyfontein  Mines          7»(0  7i  7i          — 

Mciico  Mines  of  El  Oro 20"(0«  90  SO          110 

OrovUlc  Dredging             30  (i)  —  —            — 

I'ato  Mines  (Colombia)     35(0  —  —           — " 

Shamva  Mines                   ...       30t  7j('?)  -0  21}           SST 

Utah  Copper  S5  slis.  I      .30(7)  SO  200  310" 

B.«LWAYS— iKniAN  : 

Rohilkiind  &  Kumaou     ...       lOf  5  (0  10  s               *" 


IK9) 


5  (0 
5(0 


Smprixfi : 
Canada  Steamship 
I'arley  Steam  Navigation 
Maind.v  Shipping  ... 
Times  Shipping     

Tea,  Coffee  and  Eibiier  :  ' 

Alor  Pongsu  Rubber         5(0  25  10  15  tH 

Ani^lo-Bohvian      i         5  f  —  —  —  -  ' 

Chanckat  Salak  Rubber  &  Tin 

Pref.  Ord 15  (0  40  20  30  t:, 

Changkat  Salak  Rubber  &  Tin 

Def.  Ord 5  (0  30  5  20  Si 

Kuala  Selangor  Rubber,  2j.  shs.  25  (0  C2V  (j2J        1331        15n 

Langkapoera  (Sumatra)  Rubber  10  t  1""  5  20  li> 

Madingley  (Malay)  Rubber,  2s.  shs-        S  (0  15  12  13  15 

Morib  Plantations  5  t  2S  10  IJ  15  ; 

Pabbojan  Tea        5  (O  —  —  —  — 

Scottish  Tea  &  Rubber  ...        2»(0  IS  13  in  !« 

TrVMWATS    VXD   OmXIBUS   : 

C.ipe  Electric  Tramways  Of  .'.  c  5  :. 

Waterworks  : 
East  Surrey  Water  "A  "  Or.!,. 

£10  shs 5  (1)  —  —  — .  — 

East  S  ...ev     "  B  "  (Max.  7'\,), 

£.0  .  s."  31(0  7,7  7  7 

•  T.IX  free,  t  Total  for  1920.  (0  Half-yearly  actual,  (v)  Quarterly  actus!. 
'xy  Boni:s,  one  nev  sh  ire  for  two  held.  (B)  £5  shares  sub-divided.  (C)  Plus  2,. 
onus.  Ei^Lty  th  usaad  £1  bonus  shares  to  be  issued,  one  for  every  two  htld, 
D)  Bonus,  c  ne  new  share  for  each  share  held . 


Sell's  World's  Press.  The  handbook  of  tUc  fourth 
estate.  Founded  bv  Henry  Sell,  thirtj-sixtli  edition,  1921. 
Edited  bv  E.  T.  Brown.'  (London:  Sells,  Limited,  168 
Fleet  Street,  E.G.  4.) 

The  Project  of  a  Permanent  Court  of  International 
■TuMce  and  Resolutions  of  the  Advisory  Committee  0/ 
■Jurisrts.  R<?i30rt  and  Comnie.ntarV  by  James  Brown 
■^oott,  Secvetiary  of  the  Carnegie  Endowment  for  Inter- 
national Peace.  Published  by  the  Endowment,  Washing- 
ton. 
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Speciallst5  In  Tea  &  Rubber  Share», 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESFONDENCE   tNVITED. 


§n\ikt  ^a$m. 


Tub  crisis  in  the  Commodity  market  is  now  reacliiug 
a:i  acute  stage.  During  the  week  smoked  sheet  fell 
below  Is.  jjer  lb.,  being  quoted  at  llii.  on  Thursday, 
on  which  day  standard  crepe  was  quoted  at  Is.  Oid. , 
and  at  one  time  it  was  actually  down  to  Is.  However, 
the  effects  of  the  restricted  outputs  should  soon  begin 
to  be  felt.  The  November  returns  show  in  all  cases 
compliance  with  the  request  of  the  Eubber  Growers' 
Association,  and  in  some  cases  the  reduction  is  much 
greater.  Grand  Central  Cej'lon  recoi'd  onh-  a  crop  of 
.•i59,939  lb.,  as  against  509,583  lb.  in  November  1919. 
The  Seafield  rubber  crop  drops  from  100. (X)3  lb.  in 
1919  to  51,760  lb.  Langeu  (Java)  return  16,996  lb., 
as  against  73,688  lb.  Sungei  Kapur,  wliich 
has  passed  over  the  interim  dividend,  reports  a 
crop"  of  63,700  lb.,  as  compared  with  86,600  lb.  in 
1919.  This  tendency  to  refrain  from  declaring  interim 
or  final  dividends  just  now  is  becoming  general,  and  is 
not  only  justifiable,  but  even  necessary  in  view  of  the 
present  situation  in  the  Commodity  market.  Vallam- 
brosa,  with  its  record  of  high  dividends,  has  adopted 
this  conservative  policj-.  Another  recent  adherent  is 
Bukit  Panjong.  This  Company  lias  sold  over  sixty  per 
cent,  of  its  1919  crop  at  a  gross  average  of  Is.  9.97.7. 
per  lb.,  and  has  future  contracts  covering  ninety-si.\ 
tons  at  the  satisfactorv  price  of  2s.  2 -jJ.  per  lb.  for 
1921. 

LANGKAT   SUMATRA. 
Issued  Capital :  £100.000. 


JVT 

Total    Area  in    Rabbcr  Bcann^    Price    "  AJl*ia  "     Net    ^-Diridead- 
Planted  Bearing   Output     Acre    Kealised     Cost        Profit     Amt. 
Acres     Arrrs        lb.  lb.      per  lb.*     per  lb.         £  £          **, 

1016...  1,800      l.l.Mi»    .'.'KJ.BIlS      400*        «'8        -,U-St     3T,««     :i.i' 
191J...  l,8:i      l.l'iO"    ^l;.9^3      320*       S;<i  1'4}         20,")e8    U.".:> 

1918...  l.JJI  4'.-.,0  '1        —  1/62         I'-.'l  C.S86       ?.3;.-.     l;j 

131;'...  1,821       —     4o:,j.".i     —       !;o-.s      i.s-i    si.fs;   i.-..'vi'   :o 

•  E_-timitcJ. 

Price  o!  Shares,  32  6. 
189. 

Like  so  many  other  rubber  companies,  the  report 
which  Langkat  Kumatra  presents  to  its  shareholdei-s 
for  the  year  ended  December  31,  1919.  is  a  record 
of  6atisfactor>'  achievement.  The  final  crop  of 
467,900  lb.  fell  sanic\\liat  short  of  the  estimate, 
hut  nevertheless  repivsentcd  a.  considerable  im- 
provement on  the  jMievious  crop.  Furthermore, 
whereas  tlie  bulk  of  the  crop  was  disposf  1 
i>f  loc;ill>-  in  1918  at  1.?.  3.93(i.  yier  lb.,  nearly 
two-tliiids  of  the  1919  crop  found  a  market  in  London 
;it  the  sitisfactory  price  of  2s.  4.17fr  per  lb.  Con- 
.sequently,  the  average  price  rciIiscU  l>y  the  sale  of 
tho  crop  worked  out  at  2s.  0.8<f.  j>er  lb.,  as  against 
Is.  6.2<i.  per  lb.  in  1918.  .'\goin.  the  incrensed  output 
lirougjit  into  lieing  a  revluction  in  the  cost  of  pro- 
duction j-er  unit;  bat,  owing  to  the  higher  price-levels 
prevailing  during  the  year  for  stores  and  materials, 
as  well  as  for  wages,  and  tc  the  greater  loss  incuiTcJ 
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t  Ki.-IuJiru-  s(  ain;  chiir^c,^. 

Market  Capitalisation  per  planted  acre. 


in  exchange  operations  (the  loss  for  1918  was  £144. ; 
for  1910,  £1,178),  the  "all-in"  cost  only  dropped 
from  Is.  2.SJ.  per  lb  to  Is.  2.4J.  per  lb.  Neverthe- 
less, v.ith  a  profit  per  lb.  of  10.4d.,  as  against  3Ad. 
in  the  pre%"ioiis  j-ear,  there  wa~  secured  a  net  profit  of 
£21. "^'.17  in  r.no,  or  more  than  tliree  times  the  net  profit 
of  1018.  With  this  marked  improvement  in  the  net 
profit,  it  was  possible  to  allot  to  shareholders  the  satis- 
factory dividend  of  twenty  per  cent.,  as  againsst  twelve 
and  a-half  per  cent,  in  1918.  .\nd  this  divider  ] 
paid  after  transferring  £3,oOCi  to  the  reserve,  t' 
raising  it  to  £25,000,  and  writing  £2,067  off  bu.n.i.  ..^ 
and  machinerj-,  lea\'ing  these  assets  standing  in  the 
bilance  sheet  at  the  nominal  value  of  £i.  There 
is  ,  can-icd  forward  to  the  next  accounts  a  balance 
of  £4,675,  as  compared  with  £3,348  brought  forward 
from  1918. 

Before  the  close  of  1919  it  was  agreed  to  increase 
the  authorised  capital  of  the  Company  from  £75,00(t 
to  £100,000  with  a  view  to  the  issue  of  bonus  shares. 
The  reser\e  of  £25,000  (including  the  allocation  of 
£3.500  out  of  the  profits  of  the  year)  was  capitalised, 
and  shareholders  received  a  bonus  issue  of  one  fully- 
paid  share  for  eveiy  three  shares  already  held.  It 
is  this  issued  capital  of  £100,000  that  will  rank  foi- 
dividends  during  1920.  For  the  current  year  the- 
Manager  estimates  a  crop  of  500,000  lb.  The  return 
of  248,700  lb.  for  the  first  seven  months  indicate*; 
that  the  final  crop  will  again  fall  short  of  the  estimate, 
apart  from  any  scheme  of  restricted  output  that  may 
come  into  force  before  the  close  of  the  year.  This 
deficiency  is  explained,  in  part  by  the  drought  that 
has  been  experienced  in  the  Langkat  district,  and  in 
part  by  the  fact  that  it  was  considered  advisable  to 
rest  some  trees  entirely  and  to  tap  others  less 
drastically.  However,  on  the  whole  the  outlook  for 
this  Company  for  1920  is  encouraging.  As  regards 
the  sixty  per  cent,  excess  profits  duty,  it  is  well  to 
recollect  that  with  an  issued  capital  of  £100,000  a 
datum  line  of  £18.887  gives  scope  for  a  reasonable 
dividend.  Furthermore,  the  Company  is  in  the 
happy  position,  in  view  of  the  present  stagnant  con- 
ditions of  the  market  for  the  raw  material,  of  having 
disposed  in  advance  at  the  gratifjring  average  price 
of  2s.  4.1  J.  per  lb.  of  120  tons  of  its  current  crop, 
or  rather  more  than  half  its  estimated  crop.  Added 
to  this,  fonvard  contracts  liave  been  an-anged  covering 
the  disposal  of  100.000  lb.  of  the  1921  crop  at  an 
average  price  of  2s.  6Jd.  per  lb.  Financially  its 
position,  as  seen  in  the  balance  sheet  dated  Decem- 
ber 31,  1919,  is  veiy  strong.  Instead  of  including, 
as  other  companies  have  done,  refunds  received  ou 
account  of  excess  profits  duty  in  the  profits  for 
purposes  of  distribution,  it  has  allocated  them  to  :> 
resei-ve  against  future  taxation,  which  now  stands  at 
£7,784.  and,  as  a  further  sum  was  Apected,  this 
resei-ve  would  benefit  accordingly.  Including  the 
final  dividend  for  1919,  absorbing  £11,250.  current 
liabilities  amounted  to  £24,982;  whereas  the  total 
of  available  liquid  assets  exceeded  £69,238.  At  » 
market  price  of  32s.  6J.  for  the  shares  the  market 
capitalisation  is  as  low  as  £89.  Assuming  a  dividend 
cf  tliirtecTi  per  cent,  for  1920.  tlio  shares  yield  at  the 
m-irket  inice  of  ;ii2s.  (V/.  a  return  of  eisrlit  per  cent. 


HARRISONS  &  CROSFIELD,  LIMITED, 

ISSUED    CAPITAL     £1,844.080 


1-4  GREAT  TOWER  STREET.  LONDON.  E.C.  3. 

With  Brandies  and  .\fliliateU  Comp.-inies  in 
Australi.!  Ceylon  Japan  Morocco 


Borneo 
Canad.i 


Cbina 
India 


Java 
>(alav3 
U  S..\. 


New  Zealand 
Sumatra 


Manufacturers  dcsirln|{  rcprcscntJtion  in  any  of  ihe  al>ove 
Countries  are  invited  t-i  communicate  with   the  t^oinpany. 
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KUALA    PERGAU   RUBBER. 

Issued  Capital  :  £77,625  in  shares  of  2s.  each, 
r- Results  for  Years  to  February  28 — 


Total  Area  In    Rubber  Bearing   Price  "  All-in  "    Net  ^Divldend^ 

Planted  Bearing  Outpot    Aero    Kcalised      Oost      Profit       Amt. 

Acrea    Acres         lb.  lb.       per  lb.   per  lb.       £  £        % 

1918...  966  S.il       381,301       448        1/91  1/Oi       12,f31       7,763     )0 

C919...n!)l  —        365,H17        —         l/3--'l    l/O'-'l         3,70=!         —        — 

1920. ..1191  —        4r;0,509        —      1/11-4.:    l/O-ii        19,65S  11,641     15 

Price    of    Shares,    3/8^.     market  Capitalisation  pet  planted 
acre,  £121. 

The  report  presented  by  Kuala  Pergau  Paibber  Plan- 
tations for  the  year  ended  February  29,  1920,  records  a 
considerable  improvement  on  the  results  of  the  previous 
year.  As  against  an  estimate  of  403,000  lb.,  there 
was  harvested  a  crop  of  430,559  lb.,  which  represents 
an  increase  of  nearly  75,000  lb.  over  the  crop  of 
1918-19.  Dm'ing  tha  year  under  review  there  was  a 
marked  advance  in  the  cost  of  working  rubber  estates 
■fonsequent  upon  not  only  the  higher  rate  of  wages 
that  had  to  b?  paid,  but  also  upon  the  higher  prices 
ruhng  for  stores  and  materials.  Hence,  in  the  absence 
of  an  increased  crop,  the  cost  of  production  per  unit 
must  have  risen.  However,  in  this  case  the  growth  in 
tha  crop  was  almost  sufficient  to  neutralise  the  in- 
■creased  expenditure  involved  in  the  outlay  on  stores, 
materials  and  wages.  Accordingly,  the  "  all-in  "  cost 
per  lb.  only  moved  up  from  Is.  0.21(Z.  to  Is.  0.46d. 
On  the  other  hand,  with  more  favourable  conditions 
ruling  in  the  market  for  rubl>cr,  the  average  price 
realised  by  the  sale  of  the  crop  amounted  to  Is.  11.43d. 
per  lb.,  or  over  8d.  per  lb.  in  excess  of  the  average  sale 
price  secured  in  1918-19.  The  joint  result  was  that 
the  profit  per  lb.  nearly  reached  lOd.,  as  against  a 
little  over  3cZ.  in  the  previous  year.  With  the  lai'ger 
crop,  the  profit  expanded  in  amount  from  £3,708  to 
£19,658.  In  view  of  the  recent  heavy  outlays  on  the 
extension  and  improvement  of  the  estates — in  the  year 
under  review  above  the  estate  account  was  increased  by 
nearly  £3,200,  whilst  nearly  £500  was  added  to  the 
buildings  account — the  directors  wisely  decided  to 
transfer  £7,500  to  the  reserve  account,  thereby  raising 
the  total  to  £12,500.  Shareholders,  for  whom  1918-19 
was  a  barren  year,  are  consoled  by  the  satisfactory 
■<lividend  of  fifteen  per  cent.,  which  leaves  a  balance  of 
£3,810  to  be  canied  forward  to  the  next  accounts. 

Prospects  for  the  current;,ycar  are  clouded  by  the 
tlismal  depression  now  in  being  in  the  Rubber  market. 
Before  this  condition  had  set  in,  the  Company  had 
anticipated  a  crop  of  450,000  lb.  However,  the  eight 
months  of  unrestricted  tapping,  ended  October  31,  only 
^-ielded  271,670  lb.,  indicating  that,  even  in  the  absence 
■of  any  restrictions,  it  was  unlikciv  that  the  estimate 
would  be  realised.  Should  the  reduction  of  twenty-five 
per  cent,  be  adopted,  the  final  crop  will  not  exceed 
-390,000  lb.  This  would  tend  to  make  for  an  increase 
in  the  cost  of  production.  No  information  is  supplied 
as  to  the  existence  of  fonvard  contracts.  In  their 
absence,  it  seems  very  unlikely  that  any  dividend  will 
te  declared  for  the  current  year.  Advantage  may  be 
taken  of  the  curtailment  of  the  crop  :to  extend  the 
area  under  rubber.  On  the-  other  hand,  the  directors 
may  well  question  the  wisdom  of  locking  up  liquid 
capital  in  this  manner  under  the  existing  conditions  of 
stringency.  It  is  to  be  lioped  that,  when  normal  con- 
ditions are  restored,  the  transport  facilities  will  have 
improved  to  such  an  extent  as  to  free  the  Company 
from  complete  dependence  upon  their  launches.  As 
nsual,  reports  shew  the  estate  to  Ix)  in  a  very  satis- 
factory condition.  Financially  the  position  as  disclosed 
in  the  balance  sheet  dated  February  29,  1920,  is 
sound.  Including  the  dividend  of  £11,644,  cuiTent 
liabilities  did  not  exceed  £18,220,  whereas  liquid  assets 
were  available  to  a  total  of  £23,107.  There  has  been 
little  dealing  in  the  shares  of  late.  Holders  are  evi- 
dently content  to  weatlier  the  storm.  The  last  quota- 
tion, towards  the  end  of  July,  was  3s.  8^d., 
corresponding  to  the  market  capitalisation  of  £121  per 
planted  acre.  This  is  high  eiioiif;h,  in  view  of  the 
'jurrent  depression. 
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THE   COTTON  INDUSTRY. 

FoK  some  lime  past  practically  all  sections  in  tlie 
cotton  trade  have  been  working  short  time,  but  the 
results  hkve  so  far  not  been  reflected  in  the  export 
trade.  If  we  take  the  figures  of  exports  for  November 
we  find  that  they  are  larger  than  in  October,  thougli 
representing  a  substantial  decrease  on  the  early  part 
of  the  year.  The  figm-es  for  yam  and  piece  goods  are 
shown  in  the  following  talile:  — 

Piece-soods 

Y:im  fLb.).        (Sq.  Yds.). 

.l.imuirv  !G,4o8,9Uli         -lU.TS/.aoO 

jviiruiirv  ...      ii.'jci;;.;i:(i       rni.nS'j.i'Ort 


April 


.July 
August 
Septeralx-r 
October 


15,321.i,fi.U  31lj,liiii,l;0i) 

1L',923.(I)(1  36«,.i4<J,aUO 

11,688,500  382,138,fi01( 

111,376,50"  304,911,110" 

ll.OOS.UOO  342,9'Ji,70(l 


It  will  be  seen  that  the  yarn  exports  reached  high- 
wattr  mark  in  January,  and  again  attained  a  substan- 
tial figure  in  July,  since  when  they  have  consistently 
declined.  The  jiiece  goods  exports  atfamed  their 
maximum  in  May,  and,  though  the  November  exports 
represent  an  increase  of  thirty-eight  million  square 
yards  as  compared  with  the  previous  month,  they  ar<' 
more  than  100  million  square  yards  below  the  exports 
for  last  May.  The  value  of  tlie  yarn  sent  out  of  the 
country  was  £3,836,317,  and  of  the  piece  goods 
£27,641,188,  as  compared  with  £3.089,637  and 
£19,156,835  respectively  in  November  1919,  represent- 
ing a  total  increase  in  value  of  £9,231,033. 

Although  the  export  figures  do  hot  make  an 
altogether  favourable  showing  compared  with  the  best 
months  in  the  year,  the  degi-ee  of  activity  registered 
is  veiy  satisfactory  in 'view  of  the  curtailed  time  now 
being  worked  in  Lancashire.  It  is  probable,  however, 
that,  the  orders  filled  in  November  and  previous  months 
represent  commitments  undertaken  long  ago,  and  we 
must  wait  for  later  trade  returns  to  reflecfj  the  apathy 
that  is  at  present  manifest  in  practically  every  depart- 
ment of  the  Manchester  trade. 

The  position  at  the  moment  lends  unusual  interest 
to  Mr.  Tattersall's  annual  analysis  of  the  reports  of 
Lancashire  cotton-spimiing  companies  for  the  twelve 
months  ended  No\iember  30,  1920.  The  figures  show 
that  record  dividends  have  been  paid.  In  previous 
years  it  has  been  possible  to  give  comparative  figures 
relating  to  profits,  but  veiy  few  cotton  companies  in 
Lancashire  now  issue  balance  sheets,  and  statistics  of 
a  reliabl?.  character  are  not  available.  Particulars 
have  been  obtained,  however,  of  100  companies,  the 
average  dividend  being  29.47  per  cent,  on  rhare  capi- 
tal. The  payments  have  absorbed  £2,263,899.  It 
may  also  be  said  that  thirteen  companies  during  the 
year  have  made  bonus  calls  amounting  to  £241,927 
out  of  profits.  From  a  dividend  point  of  ^^ew  192() 
has  been  the  best  year  ever  experienced  in  the  Lanca- 
shu-e  trade,  the  average  dividend  for  1919  bein^ 
twenty-one  ]ier  cent. ,  whereas  previous  to  that  year 
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the  moat  ])rob|xrous  ijeriod  was  1907,  wluji  ilie  avi-nige 
dividend  was  nearly  sixteen  per  cent.  'J'lie  100  mills 
dealt  with  contain  3,0iil,0:j4  mule  spindles,  l,J!)(i,sl2 
ring  spindles,  and  5,813,010  weft  spindJes. 

The  past  year  opened  with  tiie  tratic  boom  at  its 
Jieight,  but  since  the  eiirly  sumin.T  months  business 
has  shown  ;v  de:?ided  decline.  Spinners  ;ire  at  the 
momeut  having  much  difliculty  in  clearing  tho  produc- 
tion of  yarn,  and  all  mills,  both  .\inericaii  and  Kgy])- 
tian,  aro  ranning  short  time.  It  is  probidile  that  the 
stocktaking  announcements  at  the  end  of  De?ember 
A-ill  be  less  satisfactory  than  for  some  time  back,  and 
many  companies  will  probahly  be  compelled  to  reduce 
their  distributions  to  shnreholdcrs.  (,'oTnfort  may  be 
derived  from  the  fact  that  in  the  year  to  NovendieV  30 
la^t  s])inners'  dividends  constituted  a  record  for  tiie 
<-otton  trmie.  It  Tsill  occasion  no  surprise,  therefore, 
if  tho  figures  arc  not  surpassed  in  tho  current  year. 
I'he  rise  in  the  \alue  of  sterling 'in  Continental  and 
I'Jastern  counlries  has  discouraged  exports  of  finished 
^'fxxis  from  the  United  Kingdom.  Raw  cotton 
imports  at  the  moment  continue  to  be  fairly 
heavy.  For  November  they  exceeded  li  million 
centals,  and  for  the  eleven  months  totalled  17,030,091 
teutals.  Tho  latter  figure,  though  over  l.t»18,000 
centals  less  than  for  the  corresponding  [leriod  in  1913, 
represents  a  value  of  £23(),062,0G1,  as  compared  with 
t'o9, 131,527  in  the  year  before  the  War.  News  from 
America  continues  to  be  favourable.  The  sixth  gin- 
ning report  of  the  season,  issued  by  tho  Census  Bureau, 
shows  that  the  amount  ginned  up  to  December  1  was 
10,14.5.tK)0  bales,  an  increase  of  1,301,000  bales 
on  the  amount  ginned  to  the  corresponding  date  last 
year.  Since  the  last  report,  made  up  to  November  15, 
1.225,000  bales  have  been  ginned,  compaiing  with 
1,256,000  bales  in  the  corresponding  period  of  last 
year.  Comparisons  with  a  year  ago  show  an  increase 
"f  1,323,000  bales  in  Tcms,"  bringing  the  State's  total 
to  3,423,000  bales,  \vlii:ii  is  th°  second  l>est  on  record, 
the  highest  having  Ijeen  in  1914,  the  bumper  crop 
\ear,  when  3,747,000  bales  were  ginned  in  Texas  to 
date.  Other  increases  are:  207,0(JO  bales  in  .\rkan- 
sas,  134,000  in  Oklahoma,  71,000  in  Louisiana,  and 
13,000  in  Tennessee.  States  showing  reductions  are  : 
C.eorgia  (295,000  bales),  North  Carolina  (S4,000), 
\labama  (fil.OOO),  South  Caix)lina  (39,0()o).  .\rizona 
(•22.000),  and  Vij-ginia  (7,000).  The  total  includes 
192, 000  roinid  bales,  l.CKHI  bales  Sea  Island,  and 
■(S!,CK)C)  bales  American-Egyptian,  comparing  with 
100,000,  6,000,  and  24 .OOtl  bales  respectively  last  year. 
The  followinp  table  gives  the  details,  with  com- 
j)arisons :  — 


1930. 

1919. 

191S. 

1917. 

■."l.non 

«.12,2S7 

C82..'.34 

-M2,9SS 

.VrizoriH 

35.415 

lS..«1.i 

!>,43il 

Arkiirrx:i<t 

•  I  .        ' 

00.1,789 

721,431 

7,<9,471 

»S.42a 

32.270 

2'i.22.5 

Floridrj 

]«.;;» 

21,4«5 

43,I2S 

Gcorji.-i 

1,566.137 

1 .7C«,».'i() 

l,r.\S.Kn 

2(;0.451 

4(51 ,130 

■I'll'  "L'l 

721,,'iH 

»i93.7.->7 

i*.""  '*.">'.' 

39,!>S0 

4",'i77 

"s  -'ir:.". 

North  IVirolin  . 

r,?4,Mn 

fi4«.921 

4S2..-.-.M 

OklHhniMi 

fi35.S7« 

474.747 

(iI7.;9-. 

SoiitlilVirol  I.  , 

!  .298.0110 

1.241.661! 

1.0.-,.n ..;;.; 

reniif.=.fi-o 

197.094 

223.944 

170.109 

TeiM  ... 

IJ-.i    »•!( 

2.y99.7»S 

2,335,701 

2,S'i9.(197 

in.iK) 

17.3.12 

15,112 

M.MR 

Otiicr  Slul"^ 

«.no 

3,114 

3.2CS 

3.3)3 

To(.,l 

ii'.i  (.-..■'111 

-.Mi.:ir.s 

l',.-.TI.Ill 

!', 713,529 

nin,  /'.M-N  lli.s,  .irid  Fall,  by  F.  W.  IVthick  Law- 
'   nee;    mid   Cnpital   aioi  a  Lti-ij  on    War    Wnilth.    by 

\.  0.  l'is<ni.  Two  half-cn)wn  works.  Iieiiii;  Xos.  4  and  6 
■  !  -IS  Ties  <iii  "  Tlie  World  of  To-day."  under  tho  general 
.  ditorslii|>  of  Victor  (JoU.jncz.  Mr.  F.awi-oniv'.s  book  ox- 
plains  tliat  the  basis  of  prices  i.s  the  Kiiiilibriitm  of  siipply 
iiul  domnnd.  and  gives  in   ilhistration  many   exampUs 

.ikon  from  overyday  life.  Professor  PiuMii,  while  not 
••>niM5aIinj;  his  own  view  as  (o  the  riijht  jiolicy  to  b.>  pur- 
-luxi  in  tlio  matter  of  a  levy,  ende.ivouiv  to  write  in  a 
V  ientitic  spirit,  setting  out  both  sides  in  a  iioii-partisun 
f.ishiiin 

St'itistia.  of  Ihf.  .<!li,te  of  7'ii.<morii',(  for  ihr  YeaT 
1918-19.  Compiled  in  thoofri.-eof  tho  tJovernmciit  Stiiti« 
li.-ian  from  oflii-ial  i-ecordR.  .folin  V.iil,  (lOvernmenl 
piinte.r,  Tasmania. 


Industrial  €om^unuz, 

AMALGAMATED   COTTON    MILLS  TRUST. 

Issued    Capital  :      .7,250,000,    in    2,600.000    Tj  „    Preference 
Shares  of    £l  each  and  4,650,000  Ordinary  Shares  of   £1  each. 


-Besults  rop  Years  to  Oetober  31- 


miu     ...    142, 1«9    27,752      111,417    7,157  ;.'i  769 

I'.'^'i     ...    Ii5;'.278    HU.dlja      ;is,5e9       —  .;J    117,521 

*  I'aiJ  free  ol  ioconi*-  -.is. 

Bi  siN'Ess  men  who  visit«d  tho  recent  Advertising 
Exhibition  at  the  White  City  co,uld  scarcely  fail  to 
have  been  impressed  by  the  jiowerful  influence  of  an 
efficient  advertising  propaganda  in  pushing  the  sale 
of  any  commodity.  Those  who  reflected,  however, 
must  also  have  perceived  the  deeper  and  more  valuable 
lesson — that  efhciency  is  the  keynote  of  success  in  all 
branches  of  finance,  industry,  and  commerce.  Hence 
efficiency  in  organisation  and  administration  are  as  vital 
factors  in  the  prosperity  of  any  individual  organism 
as  efliciency  in  advertising  the  finished  product. 
It  is  tlie  recognition  of  this  great  truth  that  has  given 
birth  to  the  large-scale  organisations  so  characteristic 
of  trade,  commerce,  and  finance  in  the  twentieth  con-, 
fury.  Where  thesi  amalgamations  have  been  effected 
uj)on  a  true  economic  basis  they  ha\Te  invariably  reaped 
a  measure  of  success  far  beyond  that  which  the  indi- 
vi<lual  units  could  ever  have  hoped  to  command. 
Because  of  the  gigantic  size  of  the  combine  important 
economies  not  only  in  administrative  expenses,  but 
also  in  actual  operating  expenses,  in  the  buying  of 
the  raw  materials  and  stores,  and  in  the  selling  of  the 
finished  product,  are  realised.  Moreover — and  in 
these  days  of  financial  stiingency  this  fact  is  of  no 
small  importance — this  large  and  self-sufficing  unit, 
because  of  its  stability,  is  in  a  better  position  to  com- 
mand financial  support  from  the  banks  or  from  the 
general  public. 

The  -Amalgamated  Cotton  Mills  Tnist  furnishes  an 
excellent  illustration  of  a  recent  combine  in  that  domi- 
nant section  of  our  textile  industries.  Here  is  a  finan- 
cial Corporation  which  has  secured  control  of  many 
of  the  most  important  firms  in  the  Lancashrre  cotton 
industry.  Thus*  it  holds  all  the  Ordinary  capital  of 
the  cekbrated  house  of  John  llaslam  and  Company, 
ane  of  the  oldest  and  most  famous  cotton-spinning 
firms,  which  itself  controlle<l  no  less  than  seven 
important  concerns.  Other  acquisitions  include 
Eckersley's  Cotton  Trust,  the  W'ardle  Cotton  Com- 
pany, and  Horrockses,  Crewdson  and  Company,  with 
its  wide  range  of  merchanting  connections.  This 
latter  acquisition  brought  into  the  group  a  firm  whose 
name  w-as  almost  a  "  household  "  word  in  the  indus- 
try. Altogether,  no  less  than  seventeen  of  the  out- 
standing firms  engaged  in  the  various  branches  of  the 
cotton  industry  have  been  included  within  this  com- 
bine. And  all  this  work  has  been  accomplished  in  a 
little  over  two  years.  The  process  of  gtx>wth  has.  how- 
ever, been  most  marked  in  the  last  year,  1919-20. 
On  October  31,  1919,  the  total  issued  capital  was 
£1.000,00a;  on  October  31,  1920,  it  had  jumped  to 
f7,2oO.(KXl.  It  is  true  that  of  the  latter  total 
£2,250,000  represented  an  issue  of  bonus  shares  made 
to  shareholders  during  the  year,  but  ne\'x?rthcless  the 
actual  rate  of  expansion  from  £1,000.000  to  £5,000,000 
represents  a  remarkable  achievement. 

The  .\malgaiuated  Cotton  Mills  Tnist  is  thus  n 
highly  orpanise<i  combine,  and  the  nature  of  the  firms 
united  ill  this  group  furnishe's  nndeninhie  proof  of  the 
existence  of  elficiency  in  s.  >  "  •  'ii  is  con- 

cerned.    That    the   a<hniiii-  no  less 

efficient  seems  evident  fr«-)!;.  ,.  , itcounts. 

The  combine  has  how  boon  operating  (or  two  years, 
ind  the  financial  results  liavc  been  embodied  in  the 
table  at  the  head  of  this  article.  Obviously,  with  ft 
sevenfold  expansion  of  capital,  comparison   between 
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the  two  trading  periods  is  a  matter  of  great  difficulty. 
How  ever  it  is  remarkable  that  whilst  the  issued  capital 
—excluding  the  bonus  shares  o£  £2,250,000— rose  froni 
£1,000,000  to  £5,000,000,  the  revenue  was  multiplied 
sixfold.  Even  if  the  comparison  is  effected  between 
the  actual  expansion  of  the  capital  from  £1,000,000 
to  £7,250,000,  the  rate  of  increase  in  the  revenue  was 
no  less  rapid,  if  allowance  is  made  for  the  fact  that 
not  all  the  firms  contributed  to  the  profits  for  the 
whole  year  under  review.  Thus  Haslams  were  not 
acquired  until  March;  the  profits  of  Horrockses, 
Crewdson  and  Company  were  only  available  after 
January  IG;  ^^llilst  the  Wardle  CmIimh  Company, 
having'been  purchased  only  just  befrnv  ilic  cl^se  of 
the  year  under  review,  did  not  figure  m  ihe  profits  at 
all.  Furthermore,  it  is  no  less  essential  to  bear  in 
mind  the  crushing  burden  of  taxation  now  in  force. 
Thus  it  is  stated  that  no  less  than  £1,800,000  had  to 
be  reseiTed  by  the  subsidiary  companies  to  meet  their 
liability  under  the  excess  profits  duty,  the  coi^oration 
profits  tax,  and  the  income  tax.  In  the  light  of  these 
facts  it  is  evident  that  under  more  normal  taxation, 
and  with  all  the  subsidiaries  contributing  for  the  full 
period,  the  rate  of  expansion  of  the  profit  would  at 
least  have  l>een  equal  to  that  of  the  capital.  Expenses 
have  grown  from  £27,^52  to  £80,689;  but  the  rate  of 
increase  is  less  than  three  to  one,  as  against  a  growth 
in  profits  of  over  six  to  one.  Here  is  a  forcible  illustra- 
tion of  the  economies  in  administrative  charges  which 
can  be  effected  in  gigantic  oigaiiisations  of  this  type. 
In  1919  a  sum  of  £7,157  was  set  aside,  rei>resenting 
fifty  per  cent,  of  the  preliminaiy  expenses.  This  year 
no  such  allocation  was  necessary,  for  the  balance  of 
these  expenses,  as  well  as  the  cost  of  all  the  new 
issues,  including  the  bonus  issue,  was  written  off  out 
of  the  premium  on  shares  account,  which,  despit-e  these 
deductions,  still  amounts  to  £458,086.  Moreover,  as 
was  pointed  out  on  a  former  occasion,  being  a  holding 
Corporation  there  is  no  need  for  the  accumulation  of 
resei-ves.  Consequently,  after  the  deduction  of  the 
expenses,  the  neb  profit  of  £778,589  is  all  available 
for  purposes  of  dividends.  The  growth  in  the  Pre- 
ference share  capital  from  £800,000  to  £2,600,000 
-accounts  for  the  increase  in  the  total  of  tli©  dividend 
from  £26,490  to  £88,085.  The  ordinary  dividend  ii 
again  paid  free  of  tax,  but  the  rate  works  out  at  twenty- 
two  and  a-half  per  cent,  (over  thirty -two  per  cent, 
subject  to  tax),  as  against  forty  per  cent,  (almost  fifty- 
■  six  per  cent,   subject  to  tax)  in  the  previous  year. 

It  is  necessary  to  recall,  however,  that  the  dividend 
■of  forty  per  cent,  had  reference  only  to  a  capital  of 
£200,000,  and  absorbed  £80,000,  whereas  the  divi- 
dend of  twenty-two  and  a-half  per  cent,  called  for 
more  than  seven  times  as  much.  This  dividend  was 
paid  in  two  instalments.  An  interim  dividend  of 
fifteen  per  cent,  free  of  tax,  absorbing  £225,0CK).  \vas 
paid  on  an  issued  capital  of  1,500,000  shares  in  March. 
The  final  dividend  of  seven  and  a-half  per  cent,  free  of 
tax,  amounting  to  £348,750,  is  now  proposed  by  the 
directors  on  a  capital  of  4,650,000  shares.  Moreover, 
tills  increased  capital  ranking .  for  the  final  dividend 
included  the  bonus  issue  of  2,250,000  shares  in  the 
ratio  of  three  sliaj-es  for  every  two  held,  .\llowing  for 
this  bonus,  the  dividend  paid  to  the  original  share- 
holders works  out  at  thirty-three  and  three-quarters, 
as  compared  with  forty  per  cent,  in  1918-19.  Not- 
withstanding the  pronounced  increase  in  the  sum  re- 
quired to  meet  tlie  Ordinary  dividend,  the  amount 
v^arried  fonvard  to  the  next  accounts  is  increased  sub- 
stantially from  £769  to  £117,524. 

Reference  has  already  been  made  to  the  trans- 
loiTnation  in  the  capital  account  during  the  year  from 
£1,000,000  to  £7,250,000.  The  change  took  place  in 
three  .steps.  In  December  1919  there  were  issued 
1,300,000  Ordinary  shares  of  £1  each  at  a  premium 
of  £2  per  share.  The  bonus  issue  of  2,250,000 
Ordinary  shares  was  made  in  April  1920,  and  the 
following  month  1,800,000  Preference  shares  at  par 
and  900,000  OrdinaiT  shares  at  a  premium  of  5s.  per 
share    were    successfully    placed.       The    funds    thus 


secured  were  mainly 
trolling  interests  in  the 
changes  in  thebahmce 
ing  table  :  — 

I.I-\BII.1TIES. 

I  irtlinary  shares 

rreference  shares  .  . 

Mortgage  and  intt-rc^' 

I,oans  and  interes'. 

Sundry  creditois 

Premiums  on  shuns    ... 

l^ank  overdraft 
ASSETS. 

Cash         

Dividends  accruetl 

Loans  and  interest 

Preliminary  expenses  ... 
INVESTMENTS. 

In  associated  companies 

Simdry 
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utilised  to  purchase  the  con- 
different  firms.  The  resulting 
slieet  can  be  seen  in  the  follow  ■ 


2C0,0C0 
800,000 
*03,SCC 


1,179,197 
17S,0U'J 


October  i!l, 

1920 

£ 

4,Cf)0,000 

2,600,000 

218,394 

2,S7.H 

468,086 

197,784 


566,801 
1,264,846 


Apart  from  the  increase  in  investments  in  asso- 
ciated companies,  the  other  main  changes  are  all  con- 
nected with  the  general  financial  stringency  of  the 
period.  Tliis  explains  the  expansion  in  advances  to 
the  combine  in  the  fonn  of  loan  or  mortgage  fron. 
£403,866  to  £597,176,  and  the  existence  of  a  bank 
overdraft  of  over  £197,734,  as  compai-ed  with  a  cash 
balance  of  £61,109  in  1919.  Wc  regret  that  the 
accounts  are  not  a  little  more  explicit  on  this  point. 
There -is  no  advantage  to  be  got  by  not  including  the 
actual  cash  in  hand  as  an  asset,  instead  of  deducting 
it  from  the  overdraft  and  giving  only  the  difference. 
This  decline  in  liquid  assets  is  more  apparent  than  real. 
The  combine  is  owed  no  less  than  £566,301  in  dividends 
by  its  constituent  companies;  whilst  a  measure  of  the 
extent  to  wdiich  it  is  financing  these  companies  is  fur- 
nislied  in  the  total  of  £1,264,845  for  loans  and  interest. 
Thus  the  position  as  disclosed  in  the  cun-ent  balance 
sheet  is  financially  sound.  All  liabilities,  other  than 
those  on  capital  account,  and  including  £348,750  in 
respect  of  the  final  dividend  on  the  Ordinary  sliares, 
do  not  exceed  £1,146,034,  whereas  loans  and  dividends 
due  to  the  combine  amounted  to  £1,831,146.  ^  Again, 
current  liabilities,  including  the  bank  overdraft,  were 
not  greater  than  £548,867,  and  were  amply  covei'ed 
by  the  total  of  £719,400  in  the  form  of  dividend  accrued 
and  otlier  investments,  which  are  of  a  very  liquid 
character.  It  is  furtherp.iore  stated  that  the  stocks  of 
the  subsidiary  companies,  valued  consei-vatively,  ex- 
ceeded £7,000,000,  and  that  there  was  a  surplus  of 
liquid  assets  over  all  trade  liabilities,  including  taxation, 
of  over  £5,000,000. 

The  immediate  outlook  of  the  cotton  industry  as  a 
whole  is  clouded  by  the  trade  depression,  which  has 
lecontly  been  rather  acute.  ^Yith  short  time  in  force 
in  the  sections  using  both  American  and  Egyptian 
varieties,  prospects  for  the  current  year  are  naturall\' 
not  so  bright  as  those  of  the  year  under  review.  It 
is  not  possible  yet  to  hazard  an  opinion  as  to  the 
duration  of  the  present  unsatisfactory  trade  conditions. 
At  the  same  time  it  is  well  to  remember  that  the  reduc- 
tion in  the  price  of  raw  cotton  is  liound  to  provo  of 
advantage,  especially  to  such  an  organisation  as  the 
Amalgamated  Cotton  Mills  Tiiist,  which  is  better  able 
to  buy  in  the  cheap  markets  and  to  refrain  from  sacri- 
ficing its  stocks  at  unremuiierative  prices  in  order  to 
secure  liquid  capital.  Tlie  fundamental  point  is  that 
such  a  combine  is  in  a  more  favourable  position  to 
weather  the  storm  than  smaller  individual  concerns. 
Apart  from  the  substantial  increase  in  the  amount 
carried  forward  and  the  existence  of  a  share  prcmiunri 
account  of  £458,086,  it  is  to  the  good  that  the  net  profit 
earned  by  all  the  subsidiary  concerns  during  the  year 
under  review,  after  making  ample  provision  for  taxa- 
tion, ''  was  considerably  in  excess  of  the  amount  de- 
clared in  dividends."  This  fact  would  seem  to  indicate 
the  existence  of  a  resen'c  that  might  be  utilised  for 
the  equalisation  of  dividends.  The  companies  are  well- 
equipped  to  meet  any  expansion  in  the  trade  demand, 
considerable  extensions  having  been  made  dui'ing  the 
3'ear.  Tlius,  if  the  immediate  prospects  are  rather  un- 
certain, there  is  little  doubt  of  the  more  distant  future. 
As  the  Premier  recently  pointed  out,  Europe  is 
clamouring  for  manufactured  goods  as  well  as  raw 
materials,   and  a*  soon    as  the  exchanges  have   been 
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jjlaced  on  a  more  stable  basis  this  big  demand  will 
Ijeoome  effective.  The  acuteness  of  the  depression  at 
tho  moment  is  reliected  in  the  low  fj^uotation  of  lbs.  l^d. 
for  the  Ordinnn^-  shares,  at  which  price  a  dividend  of 
six  and  a-half  per  cent,  free  of  tax  wouhl  give  a  yield 
,.r  t*Ti  iv(.r  f(.Mi    ^nl''«i  to  tax. 


THE  GRAMOPHONE  COMPANY.  LIMITED. 

Issued   Capital:    £850.000.     in    100.000    5      Pref.    and   750.000 

Ordinary  Shares  of  £1  each. 

Debenture  Stock  :  £300,000  5     Pint  Mortgage. 

Iiit.A-  Dir.onOrl. 

Vr  U  IiKYimc  Sinkiiirj    Xi't     DiT.  on   Subject  to         To       Corrr- 

J  Line  SO  FroBt        Tat     Fonda    rroiit      VnL     , — Tax —       EeserTC    forvi'd 

J  914..  135,6SG       ^.onO   5I,9»3    108,734    5.000    10     50,000      44,380  39,427 

191S...    14,310        8,771    22,800Dr.l7,2Gl    Nil         Nit       —  7,917  14,248 

191«...  165,70C' ■  ,,  ,,,     .r  cnn   oi-T  lie  n  nnn  ' '**     ^*''""' '  14J  ISa  a"  506 

1917  .  17(1  491*  ,  ^'•'■'^    45,600   207,440  15,000     „j     50,000 ,' ^*^'''"'  ^''^^ 

1918  .".215,'750»  4rf,65l  22,800  140,299  5.000  15  75,000  50,000  38.804 
191»...142,397t  —  22,800  119,597  5,000  15  112,500  —  40,901 
J9-.'0...117,9J2t      —        JJ.B'JU  125,102       5,UL0  15    112,500        S.COOJ  40,064 

*  Aft«r  CXC03  profit&jUaty,  income  tax,  depreciation,  &c, 

t  Alter  provision  for  income  tix  anil  depreciation. 

;  Applied  iu  wTitins  off  stamp  <luty  on  increaaed  ca^iital. 

As  shown  by  its  trading  results,  this  Company  has 
v-xporienced  Iho  inevitable  ditliciilties  arising  out  of  the 
transition  from  tho  manufacture  of  war  materials  to 
itaordinarv  business.  Tlie  profits,  which  amounted  to 
t2]6,750  "in  1918,  fell  to  £'142,.397  la:=;t  year,  and  in 
the  repoi-t  which  is  piiesented  lor  the  twelve  months 
to  June  SO  last  the  ieco\eiy  shown  is  comparatively 
small,  the  balance*  of  profits  after  providing  for  income 
tax  and  depreciation  amounting  to  £147,962.  It  is 
satisfactory  to  learn,  however*  that  the  work  of  re- 
organisation has  now  been  successfully  completed. 
Interest  and  .sinking-fund  charges  amount  to  £22,800, 
iho  same  as  in  the  five  preceding  veal's,  leaving  a  net 
jjrofit  of  £12:3, 1(J2.  The  usual"  sum  of  £-5,000  is 
ibsorbod  in  Prefeifnce dividends,  and  the  Ordinary  divi- 
ilend,  whicli  is  maintaiiifil  at  fifteen  per  cent.,  absorbs 
£112,500,  the  same  as  list  year.  From  the  balance 
:i  transferor  £8,500  is  made  for  the  purpose  of  writing 
off  stamp  duty  on  the  additional  capital  created  during 
ilio  year,  leaving  £40,004  to  be  canued  forwani,  as 
compared  with  £40,901  brought  in  from  1919. 

The  balance  sheet  siiows  an  increase  of  £.S.50,000 
in  the  nominal  capital.  The  war  contingency  fund, 
tho   Dctjenture    redemption    fund,    and    tho    dividend 

•  qualisalion  fund  together  amount  to  £17G,8S7. 
Amongst  tho  assets  the  item  land  and  buildings  shows 
■i  slight  increa.se  at  £153,842,  whilst  the  net  additions 
lo  machinery  and  plant  amount  to. £47,35(3.  An  ex- 
jjansion  of  £194,801  is  shown  in  stocks,  which  figure 
:it  £708, 1G2.  Debtors  liave  likewise  increased  by  over 
tl82,2(H),  and  in  view  of  the  large  reduction  in  cretlitors 
it  is  therefore  only  natural  that  cash  holdings-,-  which 
araountod  to  £/jl:t,o-">0  in  last  year's  accounts,  iihould 
MOW  stand  at  the  i-educed  figure  of  £G1,64.5.  Trade 
investments  at  £14.758  remain  unaltered.  Tho  strin- 
.^ency  of  liquid  ca|>ital  consequent  u|K>n  the  iieavy 
expenditure  on  the  fixed  assets  and  stocks  is  shown 
by  tho  retluction  in  tiie  surplus  of  liquid  resources 
from  £496,732  to  £182,255.  In  considering  the 
financial   |)osition  of  tiie  Company  it  should  not  be 

•  iverlooked  that  pati-nts,  goodwill  and  trade  niaiks  are 
not  included  among  the  as.scls,  having  be<-ii  written 
off  by  tho  transfer  of  £482.846  fpom  accumulated  re- 
-ervea  in  1917.  Besides,  land  and  buildings  api)ear 
io  l)o  valued  on  a  conservative  basis.  Tlio  assets 
which  tho  Company   held   in   Russia,    Germany   and 

VuBtria  were  written  off  during  the  War,  but  the  re- 
'■overy  of  some  of  these  properlief  may  l)e  eventually 
<  iTected. 

Since  the  date  of  tho  present  accounts  important 
•iovelopnionts  have  occun-etl.  The  8-50, fKX)  "  B  " 
Ordinary  shares  of  £1  each  have  lieen  Issued  at  a 
]iiotnium  of  5.'!.  per  share  lo  an  asstx-iated  onterjirise — 
'-he  Victor  Talking  Machine  Company,  r>imited.  The 
■igroement  provides  that  in  resptct  of  the  next  three 
linancial  years  the  existing  Ordinary  shares  wjTT  rank 
pricr  to  the  new  shares  for  dividend  up  to  fifteen  per 


cent.,  and  participate  equally  with  the  new  shares  in 
any  suii)his  available  for  di\'idend  after  paying  fifteen 
per  cent,  on  the  new  shares.  The  old  Ordinary  capital 
being  £75(i,000  the  fusion  will  give  the  .\merican  Com- 
pany a  controlling  interest  in  the  undertaking.  It  was 
stated  at  the  general  meeting  tltat  no  pronounced  effect 
upon  the  current  year's  trading  is  likely  to  result  from 
the  new  capital  resources  or  closer  association  with  the 
Victor  Company.  The  ultimate  benefits  accruing  from 
the  combination  arc  likely  to  be  very  considerable, 
however. 

In  consequence  of  the  depressed  condition  of  in- 
dustry as  a  whole,  the  marketing  of  the  Company's  pro- 
ducts during  recent  months  has  been  subject  to  many 
dilliculties,  although  the  disabilities  which  charac- 
terised the  period  of  transition  to  normal  productk>n  no 
longer  exist.  However,  the  maintenance  of  the  divi- 
dend of  fifteen  per  cent,  on  tlie  ohl  Ordinary  shares 
can  scarcely  be  considered  doubtful.  The  expansron 
of  profits  beyond  the  pres»>nt  level  is  primarily  a  matter 
for  the  .Ameincan  Company,  which  in  seeking  a  ready 
return  upon  its  new  investment  incidentally  helps  to 
guaranty  the  position  of  the  old  Ordinary  shareholders. 

The  prices  and  yields  of  the  different  stocks  of  the 
Gramophone  Company  are  set  out  in  the  following 
table,  the  yields  on  the  Ordinary  shares  being  calcu- 
lated on  the  basis  of  a  fifteen  per  cent,  div'idend  = — 


5%  Prefc^nce  Fhare5 

Ordinary  shaies 

5%  1st  ilortgoge  Delcntnrts  . 


DALGETY   AND   COMPANY.    LIMITED. 

Issued  Share  Capital  :   £1.500,000.   in   50,000   5      £10   PreL  and 

200,000  120  Ord.  Shares,  £5  paid  up. 
Debentures  ;    1499,910  4J    .     £1.725,544  4\,   both   irredeemable 

and  ll00,C48  5;.  and  £12,200  4%  terminable. 

Deprecn.  &  Deb.  i 

Tr.to  Writings  Net       Pref.  Ord.         Be^erre,    Carrr- 

Junc  30  RcTcnnc    OB       Taxes      Profit    Inirst.     ;-l>iT.'—        ic.t      for»>l. 
£  £  £  £££%£■  £ 

1914  S67,3To        9,520      32,779  323,076    130,593    SO.OOO     (•    10.000    197,01.^ 

1915  374,719      50,074      40,.59C  284,040    132,377    80,000     S    60.000    20S,6S7 

1916  413,008      50,260      81,627  281,721    132,864100.000  10    60,000    197,544 

1917  627,404    111,581    238,477  27-,3-IO    132,119130,000  13110.000    103,771 

1918  620.333      36,893    243,375  340.065    129,005140,000  14    60,000    113,771 

1919  585,015      .W,512    201,204  333,299    126,141140,000  14    60,000    120,928 

1920  697.707     70,637    Hfi,241  Jl'i,829  123,251  150."  00  15    Wi.lOO  U8.:0- 
•  After  providing  for  fall  in  valtc  of  investrocnis.  t  Free  of  British 

income  tax.        X  Including  £10,COO  annually  for  stafl  tenevolcDt  fund. 

The  remarkable  success  which  for  many  years  has 
characterised  the  acti\-ities  of  this  fimi  of  .Austrahau 
produce  merchants  is  still  furtlier  pronounced  in  the 
report  ])rcsented  for  the  twelve  months  ended  June  30 
last.  Net  profits  reached  the  record  total  of  £340,829. 
or  over  £7,500  more  than  last  year,  despite  the  growth 
of  nearly  £87,000  in  general  expenses,  the  writing-off 
as  a  special  charge  against  revenue  of  £111,500  Ironi 
the  value  of  investments,  and  £-50,000  as  against 
£30,CKX1  from  premises.  The  comparison  is  still 
further  improved  when  account  is  taken  of  the  adverse 
climatic  conditions  which  prcvaile<l  in  .Australia  during 
the  first  half  of  the  iierio<l  under  review,  tlie  drought 
causing  he  ivy  losses  of  stock  and  seriously  affecting 
the  wool  clip  both  as  to  quantity  and  quality.  Whilst 
.\ustralasian  taxes  figure  for  £11.600  more  in  the 
accounts,  English  taxes  are  reduced  by  nearly 
£26,.'i00.  The  Preference  dividend  absorbs  tho  usual 
sum  of  £25.000.  but  Debenture  charges  have  been 
further  reduced  by  £2,890  to  £98,251.  Tho 
Ordinary  dividend  (free  of  British  income  tax) 
is  increased  from  fom-teen  per  cent,  to  f.r.cen  per 
cent.,  involving  an  additional  distribution  of  £10,000. 
The  allocations  to  reserve  and  to  the  staff  benevolent 
fund  remain  the  same  at  £-50,000  and  £10,000  respec- 
tively. leavinfT  £128.;Xi.5  to  be  carried  for%vard,  as 
against  £120.928  bixjught  in. 

The  position  as  shown  in  the  balance  sheet  is 
8iimmaris«l  in  the  followin;:  table,  which  also  contains 
an  atudysis  of  previous  r. 
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Analysis 

of  Balance  Sheets 

at  Jun 

;  30.    ■ 

Liabilities. 

Reserve! 
.ma  Cirry 
1»       forwd. 

Creditors 

Premises, 
Plant,  &c. 

Cash, 
Bills, 
Debtors 
Invest. 

Mer- 
chandise 

Advances 

Capital 

1914    4,008,093       818,015    3,156  438 
lOlS    .1,950,209    ],021,;71    2,485,831 

1919  3,913,042    1,001,928    2,696,738 

1920  'ifi'il.mz    1,15',', 505  3,105,844 
»  Including  Debentuies! 

at  June  30,  19j0). 


816,409  2,313,393  288,930  4,C24,Sf;l 
630,263  3,119,085  _d33,S93  3,S77,S7(' 
390,595  3,12.1,494  635,243  3,l)o^'::;7i; 
339,293  2,909,i65  76J,S11  4,0J1.1;2 
t  Including  stall  benevolent  £ilnd(jei31,00o 


Included  in  tlie  item  capital  is  Debenture  stock, 
ill  wluch  the  reduction  this  year  amounted  to  £63,940. 
With  the  allocations  now  made  the  general  resei^ve  and 
the  staff  fund  amount  to  £900,000  and  £1.31,000  re- 
spectively. Sundry  creditors  are  £409,116  the  gi-eater, 
at,  £;3,lt_).5,S.54,  a  total  which  is,  however,  substantially 
below  the  outstandings  in  the  1914  accounts.  Pre- 
mises and  plant,  which  figured  at  £815,409  in  1914, 
now  stand  at  only  £339,293,  the  net  reduction  this 
year  after  charging  depreciation  l>eing  £.51,302. 
Debtors,  general  investments,  and  bills,  all  show  con- 
siderable reductions,  but  cash  holdings  have  gi'own  by 
nearly  £104,000  to  the  large  total  of  £798,778.  Tiie 
investment  of  the  reserve  fund  is  mainly  represented 
by  Government,  and  Colonial  securities,  the  depreciation 
of  which  has  involved  a,  heavy  drain,  upon  profits. 
.Sundry  sto-ks  show  a  further  expansion  of  nearlv 
t:227,60O,  and  adva^nces  (which  have  been  made  princi- 
pally on  land,  stocks  and  wool)  liave  also  gi-own  by 
over  £378,800.  It  will  be  seen  that  corresponding 
with  the  expansion  in  tlie  item  of  sundry  creditors  a 
l-ronounced  tendency  has  ]>een  exhibited  in  favour  of 
<listributing  the  liquid  capital  of  the  Company  in  much 
the  same  proportion  between  the  different  items  as  in 
.1914.  The  financial  position  of  the  Company  is  c  bvi- 
ously  strong.  The  fixed  assets'  represent  a  verv  small 
]iroportion  of  the  total  resources  of  an  undertidcui;,'  oi 
Ibis  nature,  and  it  is  not  surprising  therefore  to  find 
Uiat  the  liquid  assets  excluding  stocks  exceed  current 
Jiabilities  by  over  £3,895,fX)0. 

The  outlook  for  the  current  y?ar  is  veiy  satis- 
factory in  some  respects.  The  general  agricultural 
prospects  in  Australia  are  bright  and  the  wheat  crop 
in  particular  promises  to  be  a  record.  Besides,  the 
•■sport  trade  from  Australia  is  no  longer  hampered  by 
Jack  of  shipping  facilities,  and  the  exchange  situation 
is  particularly  favourable  at  the  moment.  Distuib- 
mg  factors,  however,  are  the  downward  tendency  of 
lirices  and  the  disappointing  market  at  present  for  (he 
wool  clip.  Still  a  concern  like  Dalgety  and  Company 
possesses  sufficient  financial  resources  to  enable  it  to 
•cope  with  any  difficulties  which  may  ari.sc  in  this 
respect.  The  following  table  shows  'the  prices  and 
yields  of  the  different  stocks  of  tile  Company,  the 
yield  on  the  Ordiiiary  being  calculated  on  the  basis  of 
a  distribution  of  fifteen   per  cent.  :  — 


■|%  Preference  shares    " 
Ordinary  shares     ... 
4J%  In-ed.  n^bs 


IMPERIAL    CONTINENTAL    GAS  ASSOCIA'TION. 

This  Company,  which  was  established  in  1824. 
and  incorporated  in  1853,  received  further  extensions 
of  powers  in  various  years  up  to  and  including  1916. 
Prior  to  the  War  it  supplied  gas  in  Antwerp,  Brussels, 
Brux,  Flushing,  Graslitz,  Komotau,'  Prague,  and 
Saaz,  and  electricity  in  Brussels  and  Komotau.  It 
also  possessed  important  interests  in  other  gas  under- 
takings. Its  share  in  the  Frankfiirt-on-Maine  Gas 
(^ompany  has  been  disposed  of  to  the  Municipality  of 
]<>ankf iirt ;  and  the  Berlin  and  Hanover  •  businesses 
were  liquidated  by  order  of  the  German  Federal 
Council.  Its  Belgian  properties  suffered  heavily  dur- 
ing the  War ;  and  in  all  the  claims  of  the  Association 
to  the  Repai-ations  Commission  came  to  £16,000,000. 
In  October  £185,000  was  received  in  respect  of  pre- 
War    debts   in    Gennany,    and    recently    a    sum    of 


£4,740,527  cam©  to  hand  from  the  Controller  of  the 
Clearing  Office  (Enemy  Debts)  on  account  of  the 
liquidation  of  the  .Association's  German  assets.  It  is 
expected  that  another  £1,000,000  will  follow,  and  the 
balance  oj; -the  claim  will  b;-  dealt  with  by  the  Eepani,- 
tioiis  Commission. 

A  meeting  will  be  held  on  December  21  to  <xni- 
sider  the  distribution  of  the  -Association's  surplus 
assets.  The  capital  stock  is  £4,940,000,  and  'Hiret- 
and-a-half  per  Cent.  Debentures  exist  to  the  amount  of  -. 
£1,154,640.  It  will  be  seen  that  recent  and  prospec- 
tive payments  are  much  in  excess  of  the  Ordinary 
stock.  The  meeting  on  Tuesday  week  .will  decide 
details  ate  to  the  distribution,  but  at  the  last  meeting 
it  was  suggested  that  sixty  per  cent,  of  the  Detenture 
debt  should  be  paid  off  at  one  hundred  and  five  f;er 
cent.,  and  that  sixty  per  cent,  of  the  Ordinary  stock 
should  be  repaid.  The  latter  last  received  a  dividend 
in  May  1915  of  two  and  a-quarter  per  cent.,  and  a  dis- 
tiibution  of  twenty  per  cent.,  tax  frea.  to  cover 
accumulated  dividends  is  foreshadowed,  to  be  paid  from 
the  Company's  reserve,  which,  according  to  the  last 
balance  sheet,  amounted  to  £400. (X)0.  Ths  stock  stood 
at  155  early  in  the  year,  but  by  November  29  it  had 
receded  to  132.  Business  was  done  on  Thursuay  and 
Friday  at  145-1.50.  If  the  stock  is  purchased  in  the 
market  at  150  and  £60  is  repaid,  the  net  amount  sunk 
will  be  £90,  on  which  a  dividend  of  twenty  per  cent, 
will  represent  a  return  of  22f  per  cent.  Dealings 
in  the  Debenture  stock  have  taken  place  at  94|^,  and 
if  the  method  of  repayment  is  by  drawing,  the  average 
yield  will  obviously,  on  Iwr^e  holdings,  work  out  at 
tliree-tifths  of  lis,  that  is,  seven  per  cent. 

ROBINSON   AND   CLEAVER,  LIMITED. 

Allotted  Capital:  £200,000  in  200,000  5  ,,  Cum.  Preference  Shares 
of  £1  each  ;  £250,000  in  250,000  Ordinary  Shares  of  11  each.  4% 
1st  Mortgage  Debenture  Stock  (authorised  and  issued).  £200,000.* 

\e:ir  end-     Tr.iduii:      Pref.  Iiiv.  To  Ec^^ervf  Oarricd  Stc<kf!-in- 

ini;  I'rotit    &  Debt  Int.  ^Drd.  Div.-,     Fund         I'oiward    I'rade. 

.liily  31  i  £  .€  %t  £  £  £ 

191i;        ...     21,704       18,000        Kil         —  —  7,23S       168,003 

1917         ...      35,302        18,000         Nil         —  —  16,617        186,41S 

I'JIS         ...      86,416        18,000  7,5(;0       3  20,000  20,C03        330,4SC 

1919  ...      90,478        18,000        10,000       4  30,CC0  46,656        310.141 

1920  ...      78,413        18,000        12.510       .I  30,000  53,090        S28,824 
•*  Redeemablfi  before  .lanuary  1, 1921 ,  at  ]  10%,  and  afterwaids  at  106%. 

t  Freeof ineonietax. 

The  ill-hick  that  characterised  the  trading  opera- 
tions of  this  Irish  dry  goods  firm  up  to  1917  extende<l 
back  to  1907,  as  in  the  period  embraced  between  these 
years  the  Ordinary  shareholders  did  not  partici- 
pate in  the  profits.  The  outside  investing  publio  was, 
bowever,  little  disturbed  by  this,  as  these  shares  art- 
held  entirely  by  the  directors  and  their  friends.  Since 
1916  the  fortunes  of  the  Company  have  taken  a 'turn 
for  the  better,  and  from  the  above  table  it  will  bo 
observed  that  up  to  1919  trading  profits  haw  shown 
a  progressive  increase.  To  a  large  extent  a  self-con- 
tained unit — it  undertakes  the  retail  marketing  of  its 
own  manuf.ictured  linen  products — the  conceni 
possesses  some  advantages  which  are  not  without 
weight. 

Trading  profits  for  1930,  at  £78,413,  revealed  .< 
set-back  compared  with  the  £90,478  registered  for  lln.- 
previous  year.  To  the  former  amount  has  to  be 
added  the  sum  of  £45,650  brought  into  the  accounts 
and  a  small  sum  for  transfer  fees,  which  provides  an 
aggregate  total  of  £'24,092.  Of  this  total,  after 
deducting  various  charges,  including  provisions  for 
an  instalment  towards  the  sinking-fund  for  the  redemp- 
tion of  the  Company's  leaseholds  and  for  the  deprecia- 
tion of  fixtures,  there  remained  available  for  dis- 
posal a  balance  of  £103,590,  as  against  £94,656  last 
year,  and  out  of  this  the  directors  recommend  the 
payment  of  the  usual  dividend  on  the  Preference 
shares.  The  five  per  cent,  tax-free  distiibulion  to  the 
Ordinary  shareholders  absorbed  £12,000,  an  increase 
of  one  l>er  cent. ,  or  £2,000,  on  last  year ;  to  the  reserve 
fund  £30,000  was  again  allotted.  Staff  benevolent 
fund  again  received  £2,000,  and  the  carry-foi-ward  of 
£52,090  oomiiares  with  the  £45,656  of  tJie  pr»'c<>ding 
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III  the  balance  slieet  sliop^,  warehouses,  and  fac- 
.  1  its  lire  entered  at  i(;78,295,  the  corresponding  entry 
last  year  being  £GG8,-l'2y.  At  cost  they  are  reckone<l 
at  i*S'2b,7y9,  but  through  the  medium  of  general 
<leprecintion  and  other  funds  have  been  svi-itten  down 
to  the  former  figure.  In  lOl'J  the  Cbiiipany  jiiir- 
chaseJ  some  extensive  additional  premises  in  Ix;iidon. 
payment  of  which  was  to  be  made  by  instalments.  Of 
a  total  purchase  money  of  £120,000,  the  balance  of 
£110,000  slill  appears  as  a  hability  in  the  balance 
sheet,  no  change  in  this  respect  having  been  made 
from  last  year.  Turning  to  the  remaining  assets, 
stocks-in-tra<le  liave  increased  by  £1()9,6M:{,  and 
general  investments  fund  at  cost,  at  £58,433,  denotes 
no  change  from  1919.  Sinking-fund  investment  account 
shows  an  advance  on  1919  from  £2,47;"}  to  ^2,951. 
hJundrj'  debtors  have  increased  by  £31.503  to 
-£90,517:  cash  at  hand,  at  £1,419,  reveals  little  differ- 
ence, bub  cash  at  bankers  and  the  investment  in  the 
Four  per  Cent.  Funding  Ivoaii,  which  in  comliiriation 
figuretl  at  £39,05.')  in  the  1919  balance  sheet,  make 
no  appearance  in  the  jiresent.  Amongst  the  liabilities, 
cash  due  to  bankers,  liowever,  reaches  £59,825,  while 
another  imix)rtant  current  liability,  sundry  creditors 
on  open  account  at  £126,763,  has  risen  by  £10,906. 
The  allocations  made  to  reserve  fund  in  the  past  few 
years  have  now  brought  it  up  to  £110,000. 

At  their  pre.sent  pri.e  the  Preference  shares  give 
a.  yield  of  eight  .-iiid  one-third  per  cent  .  culiie'-f  ^'> 
income  tax. 


|tcto  Issues. 

5  15  YEAR  TBEASUBY  BONDS  (SEBIES  B). 

Particuliir.s  ef   tliese    Ih'IkIs.    which  are  still  on  offer, 
appeared  in  The  Statist  uf  Xovi mlxr  6,  1920. 

LONDON  HOUSING  BONDS. 

Full   jiarticular.s  were  given  in  our  issue  of  Septtm- 
ber  25  and  earlier  issues. 

THE  SrOLL  FILM  COMPANY,  LIMITED. 

ofivr  at  par  of  200,000  Ten  per  Cent.   £1  < '„n[iila;ive 
Preference  shares. 

Tlie  Company  was  established  in  London  nn  .\piil  18. 
1918,  as  lilm   renters  to  cinema   theatres,   lh>-  suUscribecl 
<-a|)ital  l>eini;  £100.000,  divide<l  into  99,900  £1  Ordinary 
and  100  £1  Pounders'  shares.     In  May  tliis  year  a  sub- 
sidiary  iMidertaking,    SioU  Picture  Pro<hKtions,    with  a 
eaJled-up  capital  of  £400,000.  was  floated,  and  the  pic- 
tures  produe:x^l   are  exclusively   marketed   by   the  parent 
enterprise.     The  present  issue  is  l)eing  made  in  order  to 
.repay  bankers'    loans  and  to    provide    further    woikin<£ 
capital.     The  iimspecfus  states  that  "the  capital  of  tlie 
•Company,    naniel\.    £300,000,     ))lus    the    assets,   namely. 
£268,642.  i.e..  £568, b42,  exceed  the  liabilitie.s,  includini; 
all    loans    and    the  exjienses    of     this    issue,     by     aliout 
£515, 0(X)."     This   metlnxl  of  portraying  the   Company's 
liiianci.il  position  is,   to  say  the  least,  very  undesirable. 
Capital  lialiility  can  never  Ije  an  asset,  and   the   pres*  nt 
issued  capital  is  only  £100.000.     The  surplus  of  £315.000 
must,  therefore,  hs  reduce.]  Iiv  £300.000,  giving  an  actual 
surplus  of   £15.000.      Deduciinu  the  latter  amount   from 
the  assets,   we   obtain    £253.642   as    the    total     liabilities 
including  expenses  of  the  present,  issue).     As  the  char- 
red  aocouiilant's  certilica1<>  shows  liabilities,   exclusive 
f  loans  and  interest,  at  £29,336,   it  must  b'  concbidevl 
hut  loaiLS  (plus  interest  due  anil  expenses  of  this  issue) 
iiiount  to  £224.306.  and  that  the  actual  loan  liability  is 
iiout  £200.0D0.  the  value  of  the  shares  now  offered,     th? 
jjidity  of  Ihe  claim  that  surplus  assets  exceed  £15.000 
^   further    impaiivd   Uy    the   existence  of    such   items  a« 
amuuiit  reieivalile   from    Stoll     Picture    Productions" 
including  £66.666  in  shares)  at  £131,145.   "advances  io 
Mvnsors"   at  £52,869,   "  fdm  printing'   and  advartising, 
urlel   forward."   at  £28.845.    ami   "stocks  of   pestei-s" 
•   £3.862.     The  capital  security  of  the   £200.000  Prefer- 
iice  shares  offered  is  not   very  <dcar  at  present,  and   the 
.'lolvibility   of   it   Ixvoming  stroncer  is  not   immivliately 
•  ipparen;.     The  profit  for  th?  twelve  montlis  en<le<l  Octo- 
1km-  31  tii.-t  was  £31,801.   and  the  anticiiLitcd  profits  for 
ihetviuing  \car  are  £65.800,  thus  giving  ample  rover  for 


the  annual  Preference  dividend  liability  of  £20,000. 
The  issue  is,  however,  too  speculative  to  appeal  to  tli« 
cautious  investor,  particularly  as  there  i«  no  mention  of 
a  future  quotation  on  the  .Sl<K-k  Exchange,  p'urther  in- 
formation may  In-  obtaine<l  in  our  a<lvertifiement  columns. 

THE  MID-KENT  WATER  COMPANY. 

Tendeis  at  .i  i/niimiiiii  "I  \i:u-  uill  l.f  r>-' eive<l  for 
£10.000  in  £10  .S.;\iii  per  C.-jit.  I'l.ference  shares. 

The  Company,  estal)lLshe<l  in  1398,  supplies  water  U> 
a  statutory  area  of  over  400  square  miles  in  Mid  Kent 
and  also  holds  contracts  for  adjoining  <listricts.  The 
issued  capital  consi.sls  of  £133,240  in  Ordinal^  shares  and 
£99,020  in  Prefei-encp  shares  and  stfx-k,  in  addition  U> 
which  there  ara  £54.740  Debenturfs  out-standing.  Fresh 
f\inds  aiv  now  recpiired  in  order  to  repay  bank  loans, 
amounting  to  £4,500.  ami  to  finance  new  extensions  to 
thf  works  and  plant.  Xet  revenue  has  bsen  maintained 
at  liptwesn  £12,000  an.l  £12,611  during  the  pa.st  eight 
yeare,  except  in  1919,  when  it  fell  to  £9,104  (due  to  in- 
crease<l  costs  of  material  and  labour  and  the  statutory 
limitations  to  the  Company's  charging  powers).  Sinc« 
Michaelma.s,  1919,  the  undertaking  has  W-n  granted  power 
to  increase  charges  by  fifty  per  cent.,  and  the  net  revenue 
for  1920  has  in  consequence  risen  to  £12,351.  As  the 
annual  amount  requirtxl  to  pay  interest  on  the  loan 
cai)ital  and  dividends  on  th*  Preference  shares  and  stock, 
iecluding  the  £10,000  now  offered  for  tender  is  only 
£7,235,  the  pnsont  i^.'nie  offera  a  well-securt-d  and  per- 
manent seven  f>ercent.  investment,  which  will  be  confined, 
l-.owever,  to  an  ex<ee<liiigly  limited  market.  The  last  day 
for  reception  of  tenders  is  Friday,  December  17. 

THE  LDNGLA  (SYLHET)  TEA  COMPANY,  LIMITED. 

itffer  ,it,  par  of  £75.000  T.ii  per  Cii.t.'  1-ive-Year 
(convertible  First  Jlortgage  Debentures. 

The  Company,  fonne<l  in  1895,  owns  15,506  acres  in 
A.ssnm,  6.266  acres  of  which  are  at  present  under  tea. 
The  ab'Kirmilly  depressed  conditions  now  nding  in  the 
te;v  marl  ( t  render  it  impossible  to  obtain  funds  necessary 
for  the  upkeep  of  the  '_'arden.s  through  the  oixlinary 
channels  of  trade  and  consequently  the  present  issue  is 
offered  to  the  public.  The  D.-bentures  will  lie  secured 
by  tiTist-dced  as  a  first  mortage  over  the  estates,  buildings, 
and  machinery  of  the  Company.  They  may  be  exchanged 
at  any  time,  on  giving  one  month's  notice,  into  an 
.  quivalent  nominal  amount  of  Ordinaiy  shares  and.  if  not 
!■  )  coiivertwl,  -will  bs  redeemed  on  .January  1,  1926.  The 
estates  were  valued  at  £275,322  on  Deceml)cr  31,  1919. 
thus  giving  an  ample  margin  of  capital  security.  Net 
profits  in  1912  wcr?  £36.897;  bv  1916,  they  h.od  risen  to 
£67.925 ;  but  by  1919,  had  rece<Ied  to  £15,393.  The 
:i".nual  interest  on  the  bonds,  which  amounts  to  only 
£7,500,  .seems  adequately  assured.  As  no  sinking  fund 
arrangements  have  l>een  made,  it  is  to  be  pi-esumed  that 
the  Company  expect  all  holdei-s  to  take  advantage  of  the 
convei-sion  option.  The  latter  may  be  substantial  when 
tlu-  commoditv  market  returns  to  normality,  but  the  addi- 
tion of  75,000  to  the  200,000  Ordinary  share  already 
exi-sting  would  greatly  reduce  th:-  pro'iability  of  the 
quotation,  at  present  standing  at  16.'.  9<^.  returning  to 
a  premium.  The  market  for  the  Debentni-es  l)?fore  con- 
version will  nei-essarily  Iw  limited.  The  lists  close  on 
Tuesday.  Decenil>er  14. 

ARDING  AND  HOBBS. 

Offer  at  par  .it  83.000  £1  Ki-lu  p- r  i'cnt.  Preferenai 
and  20.000  £1  ()r<linary.  shares. 

The  Comi)any  has  carried  on  a  large  drapery  and  out- 
fitting business  at  Clapham  Junction  since  1912.  The 
issued  capital  is  £140.007.  dividetl  in  70,000  £1 
Preference  .and  70,007  £1  Ordinan-  shares,  and  net 
assets  wer?  cMtilicd  in  the  brilani-c  sheet  of  February  20 
last  at  £193,084.  The  jiresent  offer,  upcm  which  we  com- 
menttd  some  weeks  ago.  is  being  made  to  provide  for  the 
requirements  of  expamling  business.  The  Prt'f?renc«» 
shares  are  .adecniately  assure<l  as  to  capital  and  dividend, 
but  the  Ordinary  are  not  very  attractive  in  view  of  the 
moJerate  yield  obtained  during  th'  past  s.vcn  years,  a 
period  of  abnormal  prosperity  for  the  drai>er.v  tra<le.  In 
neither  case  will  there  he  a  verv  .ictive  market  i.r  i!i.« 
shares.     The  lists  clos.'  on  Tuc.s.l.-iy.  D.vemlx^r  I  • 

DRARE  AND  GORHAM.  UNITED. 

Offer  al  par  of  £50.000  T.  u  per  Cent.  Seven-Ye.iT 
Notes,  r.'pavalile  on  ..r  Ixfnre  D.vemlK'r  1.  1927.  at  105  per 
c-ent.  '  Flat  yield.  £10  per  c?nt.  p«'r  annum  ;  yield  with 
redemption.  £10  l2s.  percent,  per  annum. 
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The  Company,  established  in  London  for  thirty-four 
years,  is  mainly  engaged  in  the  jjrovision  of  electric 
light  and  power  installations  in  factories,  mines,  and 
private  houses.  The  subscribed  capital  of  £125,000  has 
remained  imaltered  during  the  past  twenty  years,  despite 
increased  business,  and  t!ic  continued  expansion  of  trade 
has  now  compelled  the  directors  to  create  a  mortgage  debt 
of  £12,000  and  to  make  tlie  present  issue.  Certified  net 
assets,  exclusive  of  goodwill,  aj)peared  in  the  balance  sheet 
of  June  30  last  at  £123,970,  but  a  recent  valuation  of 
premises  increa.ses  this  figure  to  £128,170.  The  out- 
standing items  in  the  list  of  assets  are  "  investments" 
at  £86,518,  and  "  sundry  debtors,  including  works  in 
progress,"  at  £147,266,  against  either  of  which  there 
exists  no  specified  resex-ve.  The  withholding  of  details 
as  to  the  nature  of  investments  and  debtors  is  an  impor- 
tant defect  in  the  prospectus,  and  the  absence  of  such 
information  precludes  any  definite  opinion  on  the  issue. 
Certified  net  profits  were  £21,341  in  1918,  £26,091  in 
1919,  and  £25,279  in  1920.  These  figures  compare 
favourably  with  the  £5,000  required  annually  as  interest 
on  the  note,?  now  offered,  but  iirofits  during  an  abnoi-mal 
jieriod  afford  no  indication  as  to  normal  earning  capa- 
city. The  directors  and  staff  have  indicated  their  con- 
fidence by  taking  up  £20,000  of  the  issue,  but  the  unsatis- 
factory nature  of  the  prospectus  will  limit  subscribers  to 
those  with  personal  knowledge  of  the  financial  stability 
of  the  business.     The  lists  close  on  December  16,   1920. 

THE  VAUDEVILLE    THEATRE    (READING),   LIMITED 

Offer  of  60,000  £1  Ordinary  shares  at  par. 

The  Company  has  l)een  formed  to  acquire  a'  cinema 
theatre  established  in  1909  at  Reading.  The  nominal 
capital  is  £120,000  in  £1  shares,  of  which  £60,000  are 
now  offered  to  the  jniblic  and  £40,000  are  allotted  as  pur- 
chase consideration.  The  theatre  i.s  at  present  being 
eitlargetl,  and  the  Company  undertakes  to  refund  to 
the  vendors  £28,062  so  expended  by  them,  in  addition  to 
which  it  will  be  liable  for  preliminary  expenses,  estimated 
at  £3,000.  The  balance  of  the  proceeds  of  the  present 
issue  will  be  required  to  complete  the  ]n-ogranime  of  ex- 
tension by  the  end  of  the  present  year.  Goodwill  is  valued 
■at  £15,000,  and  the  proiu  rlies  and  equipment  at  £25,000. 
No  indeiiendent  valuation  oi  the  latter  is  ijiven,  Iiowevt  r, 
nor  is  there  any  statement,  beyond  indefinite  references 
to  past  prosperity,  as  to  jirolits  obtained  during  the  eleven 
years  of  its  existence.  Receipts,  ijased  on  one  and  one- 
eighth  full  hor.ses  per  day,  nre  e-stimated  'o  yiehl  -i  return 
of  twenty-five  per  cent,  on  the  pi-esent  issued  capital, 
but  this  figure  nrakas  no  allowance  for  excess  profits  duty, 
corporation  tax,  or  income  tax.  The  value  placed  on 
goodwill  seems  extravagant  and  altogether  out  of  ))ro- 
portion  to  the  total  value  of  the  property.  The  outlook 
for  such  undertakings  is  uncertain,  and  the  issue  must  be 
regarded  r,.s  Rperuhitiv.\  Th."  lists  closed  on  Fiiday, 
Pecembcr  10. 

TREBURGETT  MINES. 

Offer  at  par  of  80,000  of  5s.  each. 

The  Company  was  formed  in  1919  to  acciuire  and 
re-oijen  the  Treburgett  Silver-Lead  Mine  in  Cornwall. 
The  issued  capital  is  £27,171  in  5s.  shares.  Of  this, 
£21,171  has  been  subscribed  in  cash  (£8,133  by  the  direc- 
tors), and  the  remaining  £6,000,  plus  £525  in  cash, 
allotted  as  purchase  consideration.  At  the  beginning  of 
this  year  an  issue  of  40,000  shares  was  successfully  placed, 
and  in  the  interval  a  further  8,685  has  been  taken  up 
for  cash.  The  consulting  engineer  to  the  Comi^any  states 
that  ore  reserves  amount  to  4,500,000  tons.  The  mine  is 
now  equipped  for  an  output  of  over  500  tons  of  ore  weekly, 
and  the  di-essing  plant,  on  being  completed,  will  be  able 
to  handle  this  amount,  giving  an  estimated  production  of 
eighty  to  one  hundred  tons  of  pure  zinc  and  silver-lead 
ore.  The  directors  anticipate  that  annual  net  profits 
should  amount  to  at  least  £19,000,  and  that,  as  the  richer 
levels  are  reached,  a  return  of  £52,000  may  be  expected. 
The  statement  that  "  the  values  of  zinc,  lead,  and  silver 
are  fairly  steady  and -there  will  be  for  a  long  time  to 
come  very  little  fluctuation,"  may  be  compared  with  the 
actual  facts  as  shown  in  the  following  table:  — 

Apr.I  M.Tvl  .Turiol  Jnlv'2  Aug.  OSppt-SOct.  1  Xov..5Dcf.3 
Silver  (per  cz.)  ...    TSJrf.    fijid.    SCJrf.    .IJijrf.     SOrf.     OM.    53Jrf.   -l-lja.     ^- 

l.cart  (ppr  ton)   ...  44     6  44  1037  10  3S  lll's7     ,'>'  ?6  10  34     5  2!)    Vl  27  I'r) 
•Mar  (per  ton)     ...  51     0  47     0  4.'!  10  44  10  43     0  ZS  10  40  15  38  10  33  10 

No  estimate  is  provided  as  to  the  percentage  of  eithjr 
silver  or  lead  in  the  silver-lead  ore — a  remarkable  omis- 


sion in  view  of  the  fact  that  the  silver  output  itj  ;. 
dominant  factor  in  the  earning  capacity  of  the  mine  n-.r 
is  there  any  statement  as  to  zinc  contents  of  the  zinc  ore. 
Prospectuses  of  this  kind  are  incomplete  without  certifier! 
analyses  and  independent  valuations.  The  list  ha.s  no 
definite  closing  date. 

ASH'S  EAST  KENT   BREWERY   COMPANY,   LIMITED. 

Offer  of  20,000  £5  Eight  per  Cent.  fUimulativo  Par- 
ticipating Preference  shares  and  100,000  C)rdinary  £1 
shares.  The  participation  rights  consist  of  a  jxiri  passu 
and  pro  nifa  division  of  surplus  pi-ofits  (after  a  pajTnent 
of  liu  per  cent.,  tax  free,  on  the  Ordinary  shares)  up  to 
a  further  four  jjer  cent.  '■ 

ihe  Company  has  been  fonned  to  acquire  two  old- 
cstalilished  breweries  at  Canterburj-  and  Sandwich, 
.seventy-two  freehold  and  twenty-one  leasehold  licensed 
premises  in  Canterbxiry,  Deal,  Dover,  Sandwich,  Folke- 
stone, Ashford,  Ramsgate,  Margate,  Heme  Bay,  and 
AVhitstable,  a  barge  and  freehold  wharves  at  Sandwirih. 
A  prosperous  trade  is  done  with  the  seaside  resorts  on 
the  Kent  coast,  and  an  increasing  export  business  is  being 
developed.  The  capital  is  £200,000,  divided  evenly 
between  Participating  Pi-eference  and  Ordinary.  The 
certified  valuation  of  the  assets  taken  over  is  £225,703, 
and  the  purchase  consideration  £223,170,  payable  as 
to  £183,170  in  ca.sh  and  £40,000  in  shares.  The  latter 
opeiation  has  been  financed  by  the  allocation  of  shares  for 
£78.803  and  the  creation  of  a  mortgage  of  £160,000. 
Preliminary  expenses  are  estimated  at  £14,000,  of  which 
£2,000  is  satisfied  by  allotment  of  shares.  The  under- 
taking seems  capably  organised,  but  tli©  absence  of  a. 
statement  as  to  i>ast  profits  renders  it  difficult  to  form 
a  definite  jud^ra-nt.  The  lists  closed  on  Tuesday,  Decem- 
ber 7. 

THE  SOUTH  LONDON  HOMESTEADS. 

Ofier  at  par  of  £50,000  Ten  per  Cent.  Mortgage 
Debenture  Stock,  redeemable  at  105  per  cent,  on  Decem- 
ber 31,  1930.  Subscribers  will  obtain  10  Is.  shares  with 
every  £10  of  Deljenture  stock  taken  up. 

The  Company  has  be;n  fonned,  with  a  share  capital 
of  £5,000  in  Is.  shares  and  Debenture  stock  capital-  of 
£100,000,  to  acquire  two  freehold  building  estates  and  a- 
lirickworivs  at  Plumstcad,  London.  The  certified  valua- 
tion i.s  £35,500.  and  the  juirchase  pricj,  £29,070,  payable 
£15,000  in  cash  and  £14,070  in  Debenture  stock.  The 
estates  have  lieen  planned  to  permit  of  the  erection  of 
470  houses,  of  which  twenty  have  been  completed.  The 
document  offering  the  issue  for  .sale  states  that  £100 
has  been  obtainwl.for  the  freehold  of  each  plot,  but  omits 
the  receipts  for  the  dwellings.  All  the  bricks  necessary 
for  construction  will  be  obtained  from  the  neighbouring 
works,  the  products  of  which  are  in  "stutjendous  de- 
mand." As  a  result  of  last  year's  trading  alone  a  bonus 
of  fifteen  per  cent.,  in  addition  to  fixed  interest,  was 
])aid  on  the  existing  debentures.  Since  none  of  the  latter 
apparently  have  been  issued  for  cash,  the  financing  of 
the  Company  during  the  highly  prosperous  year  jusi 
passed  requires  explanation.  The  omission  <if  costa  of 
construction,  and  selling  prices,  of  the  houses,  and  the 
withholding  of  the  names  of  the  two  trustees  appointed 
on  behalf  of  stockholders,  of  the  amount  of  capital  at 
present  outstanding,  and  of  the  terms  on  which  the 
Industrial  and  Mercantile  Trust  (the  vendors  of  the  pre- 
sent issue)  obtained  the  Debentm-e  stock,  will  Tiat-p-.ally 
prejudice  the  flotation. 


ISSUES  TO  SHAREHOLDERS. 

Anolo-Unitko  Oilfields. —75,000  £1  Ordin;ir>-.  Closing 
date  ;  Fridav,  Decomber  10. 

Harmony  Proprietary.— £73.9C0  Eight  per  Cent.  Dcbon- 
tiu-es  at  90.  „  ,^  ,      x 

K.\P0EW\3  RunBER.— £20,000  Ten  per  Cent.  Debenture 
stock  at  95,  redeemable  at.  par  cii  June  30,  1925.  .Closinc 
date  :  Saturdav,  December  11. 

Ohlsson's  "Cape  Breweries. —120,000  new  Ordinary  £1 
ihares   it  par. 

Strathmore  Rubber.— £20,000  leii  per  Cent.  Convert.ible 
Debentures  at  })ar.  repayable  on  July  1,  1928.  Closing  date  : 
Monday,  December  13. 

Imperial  and  Foreion  Cori'OR.mion-.— 1.000,000  lOs. 
Ordiiiarv  chares. 

PENDING  ISSUES. 

BAaRAXQUiLLA  RAILWAY  AND  PiEK— £50,000  Kiglit,  per 
Cent.  Seven-year  Notes.  „ 

Amalgamated  Trading  and  Indvstri.\l.— 200,OCO  Ten 
per  Cent,   fn.onio  Bonds  of  £5  each. 
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SOCIETE  GENERALE  (DE  PARIS) 


(SOCIETE    ANONYME). 


Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund     - 
Uncalled  Capital 


Frs.  300.000,000 
Frs.  250,000.000 
Frs.  51,743,124 
Frs.  250,000,000 
Frs.  551.743,124 


Head  Office  29,  BOULEVARD  HAUSSMANiN,  PARIS. 
LONDON  Office  -  53,  OLD  BROAD  STREET,  E.G. 2. 
West  End  Branch      ...      65,  REGENT  STREET,  \V.  1. 

Over  1,100  Branches  in  France  and  North  Africa. 

Affiliated  Banks  in  Belgium,  Greece,  Spain,  Turkey, 

Argentina,  Brazil  and  Chile.     Correspondents  in  all 

parts  of  the  World. 

THIS  Bank  transacts  every  description  of  Knglish  and  Foreign  Banking  business,  including  the  sale  of  Drafts, 
T  fiegra]  liH  Trans'ers  and  Circular  Letters  of  Credit  and  Notes  payable  in  Allied   or   Neutral  Countries, 
it  also  undertakes  the  purchase  and  sale  of  Storks  and  Shares  on  the  London  and  Continental   Exchanges, 
the  collection  and  cashing  of  Dividends,  Coupons,  Bills  of   Exchange,  Drawn   Bonds,   arrangements  for   Docu- 
mentary Credits,  &c..  &c.      1  he  West  End  Branch  has  been  specially  fitted  with  Safe  Deposits  for   the  use  of 
Customers.      I  his  Olfire  buys  and  sells  Foreign  Exchange  and  Securities. 


WISITOKS 
*    Branch  c 

AND  TOURISTS  IN 

FKANCK   will 

find  in  every  large  town,  place  of  interest  and  seaside  resort  a 

f  the  Society  G^n«rale 

where  the   best 

attention  will  he 

given  to  their 

banking   requirements,  as   for     j 

instance  at  :- 

- 

.M.bcville 

Bordeaux 

Creusot  (Le) 

Gravelines 

Nantes 

Saim-Ktieniie 

Aix-en-l'rovc 

nee 

Bercksur-Mer 

Dax 

Grenoble 

Nevers 

Saint-Jeande-Lux 

Aix-les-Uain^ 

Caen 

Denain 

Havre  (I-e) 

Nice 

Saint-Malo 

Amiens 

<'alais 

Dieppe 

Langres 

Orleans 

Saint-Nazairo 

Annecy 

Carabrai 

Dijon 

Laon 

Hau 

Saint-Quentin 

Arcachon 

("annes 

Dinan 

Lille 

Puy  (Le) 

Sedan 

Avr.-\nclics 

t'halonsur-Saiine 

Dole 

Luneville 

Reims 

Senlis 

Har-le-Duc 

ChAlnns-sur-Marne 

Dinard 

Luxeuil 

R(x:hcfort-sur- 

Mer 

Soissons 

Hayeux 

('hambi^ry 

Douai 

Lyon 
Nfarseille 

Rochelle  (La) 

Thonon-IcsBain* 

Hayonne 

Chamillv 

Diinkerque 

Roubaix 

foulouse 

Ikaiivais 

t"h:lteau-Thierry 

I-.lbeuf 

Menton 

Rouen 

rourcoing 

lielfort 

Catcau  (1^) 

ICjiornay 

Malo-les-Baina 

Roy  an 

Fours 

l*ergues 

Cherlxjurg 

lipinal 

Monte-Carlo 

Sables-dOlon 

le  (Lesi 

TrouviUe-sur-Mer 

Itiarrit/ 

Clermont-l"erraiui 

Kvian-les-Hains 

Montpellier 
Moulins 

Saint-.\mand-les-Eaux 

Valenciennes 

Hlois 

I'ompii^Kne 

I'ontaineblcau 

Saint-Di* 

Vers.-ulles       |       Vichy 
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THE 


STANDARD   BANK 


OF  SOUTH  AFRICA^  limited. 

(With  which  ia  incorporated  Ihe 

AFRICAN    BANKING   CORPORATION,  LTD.) 


Bankers  to  the  Covernment  of  the  Union  of  South  Africa  in  Cape  Province  ;  to  the  Imperial 
Government  in  South  Africa;    and  to  the  Administration  of  Rhodesia. 


Authorised  Capital 
Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital    - 


£10,000,000 
£8,916,660 

£2,229,165 
£2,893,335 
£6  687,495 

£11,809,995 


BOARD     OF     DIRECTORS. 


WILLIAM  REIERSON  ARBDTHNOl',   l<.s.(. 
Sir  DAVID  M.  BARBOUR,   K.C.S.I.,  K.C.M.G. 
EDWARD  CLIKTON  I5Ri  iWN,  E^q. 
STANLEY  CHRISTOl'HERSON,    Esq. 
ROKElrr  K.  DICKINSON,  Esq. 
,IAMES  FAIRBAIRN  FINLAY,  Esq.,  O.S.I. 


SOLOMON  B.  JOEL,  Esq.,  J.P. 
HORACE  PEEL.  Esq. 

Rt.  Hon.  the  EARL  OP  SELBORNE,  K.G. 
WILLIAM  SMART,  Esq. 

Rt.  Hon.  LORD  SYDENHAM,  G.C.S.I.,a.C.M.G.,G.C.I.E., 
G.B.E. 


Senior  General  Manager  in  South  Africa—  J.  P.  GIBSON. 

Joint  General  Managers  in  South  Africa — 

NOEL  JENNINGS.  JOHN  JEFFREY.  JAMES  S.  SHIEL. 

Assistant  General  Manager  in  South  Africa.— G.  F.  LE  SDEUR. 


London  Manaj/er— FRANCIS  8HIPT0N. 


Ssc/-eiar(/— HERBERT  G.  HOEY. 


Head  Office :  10  Clements  Lane,  Lombard  Street,  London,  E.C.4. 

London  Wall  Branch:  63  London  Wall,  E.G.  2. 

West  End  Branch  :  17  Northumberland  Avenue,  W.C.  2 

(adjoining^  the  Royal  Colonial  Institute). 

New  York  Agencies :  64  and  68  Wall  Street. 
Rotterdam  Branch  :  15  Coolsingrel.       Amsterdam  Branch  :  69  Rokin. 


Over  460  Branches,  Sub-Branches  and  Agencies  in 


CAPE  PROVINCE. 

NATAL. 

ORANGE   FREE  STATE. 

TRANSVAAL 

TANGANYIKA  TERRITORY. 


RHODESIA. 
NYASALAND. 
BASUTOLAND. 
KENYA  COLONY. 
KENYA  PROTECTORATE. 


UGANDA. 

ZANZIBAR. 

PORTUGUESE   EAST   AFRICA. 

S.W.   AFRICA    PROTECTORATE. 

BELGIAN   CONGO. 


BANKING     BUSINESS     OF     EVERY     DESCRIPTION 

tiiinsiu'teii  at.  all  Branches  and  Agencies. 

CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and 
DEPOSITS  RECEIVED  for  fixed  periods,  at  rates  which 
may  be  ascertained  on  application. 

SAVINGS  BANK  ACCOUNTS  opened  on  terms,  particulars 
ot  which  may  lie  obtained  at  Branches. 

BILLS  NEGOTIATED  and  COLLECTED. 

DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REMIT- 
TANCES made. 

LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS 
established. 


TRAVELLERS'  LETTERS  OF  CREDIT  issued,  available 
in  all  parts  of  the  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS.  ANNUITIES,  See,  received  and  COUPONS 

COLLECTED. 
STRONG  ROOMS  provided  for  the  safe  custody  of  Securities 

and  valuables  of  Customers. 

ASSAY  DEPARTMENT.— Gold,  etc.,  and  all  Mineral  Ores 
assayed  and  realised. 

EXECUTOR  and  TRUSTEE  business  undertaken 


The  Officers  of  the  Bank  arc,  bound  not  to  disclose  tJie  transactions  of  its  Customers 
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INTERNATIONAL  BANKING. 


A  STUDY  of  tiie  accounts  oi   the  pnncipal  banks,  in 
whatever  part  of  the  world  they  may  be  situated,  re- 
veals  to  the  discerning  nea<lci-  the  principal  cause  of 
the  prevailing  trouble  and  unrest.     Paradoxical  as  it 
may  seem,  we  are  suffering  from  too   much  money. 
Look  where  we  will,  with  hardly  an  individual  excep- 
tion, the  accounts  show  an  increase  in  bank  deposit? 
which  only  a  few  years  ago  would  have  surpassed  the 
wildest  cxpectatious.     In  normal  times  such  an   in- 
crease in  the  vohmie  of  a  bank's  deposits  would  have 
been  held  up  witli  pride  as  an  infallible  index  of  tlie 
growth  and  prospcnty  of  the  bank.      Now  we  find  thai 
such  exj)ansion  is  above  all  things  evident  in  countries 
such  as  .\ustria,  where  the  uxJiaustion  and  misery  pro- 
duced by  the  War  are  greatest.     In  fact,  we  find  that 
just  where  production  has  reached  its  lowest  ebb  and 
the  stock  of  eveiything  necessary  to  maintain  the  popu- 
lation has  shrunk  to  its  smallest  proportions,  there  it 
is   that  money  has  lx>en   most  recklessly  multiplied, 
with  the  object  of  masking  the  real  extent  of  the  evil. 
It  is  a  well-known  saying  that  "  bank  loans  make  bank 
def)Osits. "       If    a    bank    lends    money,   whether    to 
governments  or  to  traders  and  others,  the  greater  pro- 
))ortion  of  the  amount  so  lent  comes  back  to  the  bank,  I 
or  to  some  other  bank,    in    the  form    of    increased 
deposits.     We  say  the  greater  part,  for  some  goes  into 
circulation  in  tlie  form  of  notes  or  whatever  form  of 
currency  may  be  in  use  in  ever}-day  retail  transactions. 
The  creation  of  deposits  is  therefore  limited  by   the 
amotmt  of  currency  available  for  circulation,   and  a= 
may  be  expected,  in  everj'  part  of  the  world  there  has 
been  an  enormous  expansion  of  note  issues.     In  many 
countries  this  expansion  has  been  going  on  with  un- 
abated r('cklessne.ss  during  tlie  past  year,  and  is  still 
continuing  without  check.     What  the  end  will  be  in 
those  countries  it  is  impossible  to  saj',  but  it  is  certain 
that  no  revival  of  international  credit,  whether  on  the 
part  of  traders  or  governments,  can  be  expected  until 
an  end  is  put  to  the  process. 

In  other  countries  there  has  been  a  definite  check 
on  the  expansion  of  the  note  issue,  which  is  fnst 
bringing  with  it  a  check  in  the  expansion  of  credit.^ 
In  Great  Britain  the  limit  of  the  Treasury  Note  Circu- 
lation is  fixed,  not  by  law,  but  by  an  undertaking  on 
behalf  of  the  Government,  at  the  maximum  amount 
of  the  previous  year.  But  it  must  be  remembered 
that  the  note  circulation  is  a  necessary  part  of  the 
machinei-v  of  credit  expansion,  and  that  it  is  utterly 
futile  to  limit  the  amount  of  the  circulation,  while  at 
the  same  time  continuing  to  inflate  credit. 

During  the  year  under  review  the  situation  has,  on 
the  whole,  been  a  favourable  one  for  the  banks.    Prices 
have  been  maintained,    trade    has    l^een    active,    and 
demand  apparently  insatiable.     It  has  not  lieen  with- 
out   anxiety,  but  the  anxiety  has  been  for  the  future,' 
not  for  the  immediate  present.    The  policy  which  th«j 
banks    have    pursued    has    not    been    received   with 
approval  by  all  parties.    In  this  country,  as  well  as  in 
nearly  all  the  leading  commercial  countries,  there  has 
been  a  sharp  antag6nism  between  the  interests  of  the 
producing  classes  and  the    consumers.      The    manu- 
facturing and  trading  classes,  anxious  to  expand  their 
businesses  to  meet  the  insist-uMit  demand  for  their  pro-  : 
ducts,  and  having  to  carry  stocks  at  very  high  pri':'js,  . 
have  urged  the  banks  to  grant  increased  accopimoda- ' 
tion.     The  public,  on  the  other  hand,  goa<led  by  the 
constantly  upward  trend  of  prices   and    scenting   pro- 
fiteering on  all  sides,  has  accused  the  banks  of  helping  , 
speculators  to  withhold  goods  from  the  market,  and  so  j 
delay  the  hoped-for  fall  in  prices. 

It  must  be  remembered,  however,   that  from  the 
banks'  f)ointof  view  the  situation  has  undergone  a  very  I 
considerable  change  since  the  end  of  the  War.     At  j 
that  time  the  most  pressing  problem  in  all  the  beUi- 
gerent  classes  was  to  get  back  industry  from  a  war  to 


I  a  peace  footing  with  the  least  possible  delay,  and,  more 
especially,  to  absorb  into  the  ranks  of  industry  the 
enormous  masses  of  men  in  the  fighting  ranks  or 
engaged  in  munition  work.  This  problem  has  been  in 
most  countries  so  effectually  solv^,  and  with  so  little 
friction,  that  the  anxiety  with  which  it  had  at  one 
time  been  regarded  is  sometimes  overlooked.  In  addi- 
tion, there  was  an  international  scramble  for  raw 
materials  in  order  to  gain  a  lea^ling  place  in  the  rue  for 
industrial  revival.  In  such  circumstances  banks  were 
adjured  on  all  hands,  by  jiolilicians  .ind  the  public 
alike,  that  they  must  not  be  niggardly  in  tlieir  achances 
to  industry.  Hardly  anyone  anticipated  the  rise  in 
prices  which  has  occurred  since  November  1918; 
indeed,  mercantile  opinion  distinctly  feared  a  fall.  In  , 
such  circumstances  the  banks  can  hardly  l)e  blaniwl  for 
lecding  freely,  and  the  charge  that  by  their  conduct 
they  have  bolstered  up  prices  cannot  be  substantiated. 

The  situation  which  faces  the  banks  now  is  radically 
altered.  Throughout  the  world  there  has  been  a  <.is- 
tinct  check  in  the  demand  for  both  materials  and 
manufactured  products,  and  prices  show  alrjost  every- 
where a  downward  tendency.  The  causes  of  this 
tendency  are  treated  later.  .\t  the  bottom  of  it  aU 
is  the  uncertainty  due  to  the  influence  of  unsound 
financial  methods  upon  national  currencies,  aggravated 
by  the  continuance  of  a  veiled  state  of  war  over  targe 
parts  of  Europe  and  .\sia.  The  result  is  that  ttie 
banks  have  to  face  ir;sistent  demands  for  further 
advances  at  a  time  when  they  are  loaded  up  with  creilii 
given  during  a  time  of  very  high  prices.  The  coming 
year,  therefore,  is  likely  for  the  banks  to  be  an  anxious 
one.  Fortunately,  there  is  tio  evidence  of  unprepared- 
ness  on  the  part  of  our  banks  to  meet  whatever  the 
future  may  have  in  store.  The  same  is  true  of  the 
United  States,  where  already  a  period  of  severe  mone- 
tary stringency,  accompanied  by  a  general  fall  of  com- 
modity prices,  has  lieen  safely  passed.  Canadian  tx- 
perience  has  been  somewhat  similar,  but  in  the 
Dominion,  as  in  .\ustrnlasia  and  the  Union  of  South 
Africa,  the  banks  have  emei-ged  from  the  War  pcrio^l 
immensely  strengthened  in  resources  and  in  a  position 
to  withstand  the  buffeting  of  financial  storms.  The 
latter  not  unusually  arise  during  a  cycle  of  trade  de- 
pression into  which  we  seem  to  be  now  entering.  Tl-e 
returns  of  commercial  failures  show  a  steady  increase 
in  the  United  Kingdom,  the  United  States,  and  all 
countries  whose  prosperity  is  sensitive  to  world  in- 
fluences; and  as  such  a  movement  usually  tak.'s  a 
crescendo  form,  and  spreads  in  ever-widening  circles, 
it  beholds  bankers  to  take  careful  stock  of  their  position 
and  to  maintain  as  great  a  degree  of  liquidity  as  is  com- 
mensurate with  their  duty,  on  the  one  hand,  to  the 
trading  community,  and  on  tlic  other,  to  their  deprsi- 
tors.  As  regard  general  financial  policy,  the  swing  of 
the  pendiJum  from  the  era  of  inflation  through  wh'ch 
we  have  passed  must  not  be  too  violent.  To  reversv 
completely  a  process  that  has  been  in  operation  for 
a  number  of  years  would  only  precipitate  a  crisis  and 
inevitably  endanger  the  equipoise  of  the  commercial 
world,  which  is  at  present  so  precarious  as  to  neetl 
careful  and  delicate  hnndlinj:. 

Problems  of  exchange  continue  to  be  vexatious, 
and  fluctuations  in  the  value  of  many  Continental  cur- 
rencies are  not  only  harassing  to  the  hanker,  but.  iil'O 
extremely  discouraging  to  tra<le.  Attempts  to  coinrcl 
exchange  by  Government  regulations  have  proved 
futile.  In  order  to  obviate  the  difficulties  of  the  .situa- 
tion various  remedies  have  been  discussed,  notably  at 
the  Brussels  financial  conference  and  at  the  sessifn= 
of  the  League  of  Nations  in  Geneva.  The  delibera- 
tions have  so  far  resulted  in  no  practical  steps  bein  ; 
taken :  but  the  need  for  action  is  every  day  bccorr.-iig 
more  acute. 
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THE  FOREIGN  EXCHANGES. 


The  actual  exchange  quotaiious  of  tlie  pound  sl<;iiing 
at  the  end  of  each  week  since  the  beginning  of  October 
1919  are  contained  in  the  appended  table.  The  accom- 
panying charts  present  these  quotations  expressed  as 
preiniuiiis  or  discouiils  on  the  pound  sterling  abroad 
with  reference  to  the  old  mint  parities. 

For  the  Shanghai  tael,  the  parity  between  which 
and  the  sovereign  fluctuates  with  th<!  gold  price  of 
silver,  the  discount  of  sterling  has  been  calculated  on 
the  rate  ruling  at  the  end  of  .June  1914.  Again,  in  the 
case  of  the  rupee  exchange  the  old  parity  has  been 
retained  as  the  basis  for  the  calculations,  for  the  new 
ratio  of  Ks.lO  to  the  sovereign,  fixed  in  September 
last  by  the  Legislative  Council- at  Simla,  has  at  present 
no  influence  on  the  course  of  exchange  quotations  in 
the  open  market.  Measured  by  the  new  parity,  indeed, 
the  pound  sterling  is  at  a  premium  instead  of  a  dis- 
count in  terms  of  the  rupee. 

A  general  survey  of  the  diagi-ama  shows  that  since 
about  May  last  two  bioail  changes  appear  in  the  trend 
of  international  exchange  values,  llie  fust  is  a  general 
appreciatiop  in  the  value  of  sterling  abroad.  As  com- 
pared with  the  beginning  of  last  May,  the  pound  sterl- 
ing now  possesses  a  greater  value  in  neutral  European 
and  Scandinavian  centres  and  in  South  .\merican  and 
Eastern  currencies.  It  will  be  noticed  in  particular 
that  sterling  has  risen  to  a  premium  in  Rio  de  Janeiro 
and  Madrid,  and  that  the  Buenos  Ayres  rate,  which 
formerly  fluctuated  in  close  sympathy  with  the  U.S. 
dollar,  has.  since  May  last,  moved  strongly  in  our 
favour 

To  this  rise  in  the  values  of  sterling  in  other  cur- 
rencies there  are  some  important  exceptions,  the  most 
outstanding  being  the  United  States  dollar  and  the 
Japanese  yen — the  two  currencies  that  are  still  on  a 
gold  basis.  In  the  first  week  of  February  last  the  New 
York  exchange  touched  the  low  record  level  of  $3.19i 
to  the  pound  sterhng.  Subsequently  there  was  a 
steady  improvement  until  by  the  first  week  of  .\pril 
a  quotation  of  $4.02^  was  reached.  A  reaction  which 
followed  was  succeeded  in  turn  by  another  improve- 
ment, but  in  the  beginning  of  July  there  began  a  sharp 
fall  which  continued  until  early  in  November.  In 
this  latter  movement,  however,  the  value  of  sterling 
was  not  carried  to  the  low  level  of  February  last,  the 
lowest  rate  touched  being  3.35.  In  recent  weeks 
another  recovery  has  set  in. 

Those  general  movements  of  the  dollar  readily 
admit  of  explanation.  Towards  the  end  of  1919  the 
New  York  exchange  was  falling  steadily,  and  those 
who  had  to  make  remittances  to  the  United  States, 
■expecting  that  the  downward  movement  would  be 
quickly  terminated,  kept  postponing  their  purchases 
of  dollars  in  the  hope  of  getting  them  ctieaper  later  on. 
In  January,  however,  instead  of  recovering,  as 
expected,  the  rate  continued  to  fall.  By  the  beginning 
of  February  the  accumulation  of  orders  for  dollar 
exchange  came  suddenly  on  tho  market,  with  what 
result  we  have  seen.  When  the  abnormal  demands  of 
February  last  were  satisfied,  a  natural  reaction 
occurred.  The  decline  since  July  may  be  attributed 
in  part  to  the  seasonal  buying  of  dollais  in  order  to 
finance  the  heavy  purchases  of  cotton  and  wheat  in 
the  United  States.  Judging  by  the  recent  improve- 
ment in  the  rate,  as  well  as  by  a  considerable  reduction 
in  bank  loans  in  the  United  States  during  the  past  few 
weeks,  it  is  probable  that  the  maximum  of  these  sea- 
sonal denjancis  lias  already  been  passe<l. 

.\n  opinion  as  to  the  duration  of  the  pi-esent  im- 
provement in  the  dollar  value  of  sterling  can  only  bo 
made  with  the  greatest  reservation  owing  to  the  con- 
flicting nature  of  the  influences  at  work.  There  is  one 
feature,  however,  in  the  existing  situation  which  calls 
for  attention.  It  is  not  a  factor  which  will  affect  the 
course  of  rates  over  short  periods,  but,  as  it  forms  one 
of  thsi  fundamental  determinants  of  exchange  values 
tinder  present  conditions,  it  ruist  have  a  potent  influ- 


I  eucc  on  fulure  movements.     This  tuclor  is  a  cbango 
!  in  the  relative  level  of  commoflity  prices  m  the  United 
i   states  and  the  United  Kingdom.     A  Utile  explanation 
I  will  make  clear  the  extent  of  its  influence. 
I        It  is  obvious  that,  since  tlie  gold  basis  for  currency 
I  had  to  be  discarded  at  the  outbreak  of  the  War,  the 
;  old  mint  parities  have  now  no  influence  on  exchange 
j  movements.     Instea<l  of  gold  exchanges  we  have  now 
I  for  the  most  part  purely  paper  exchanges.     The  new- 
parities  are  to  be  found  in  the  relation   between  the 
intsrnal  commodity  values  of  the  different  currencies. 
A  little  reflection    will  show   that  there  is  a   strong 
tendency  impelling  open  market  exchange  quotations 
to  represent  the  relations  between  the  internal  purchas- 
ing power  of  the  different  currencies.       To  take  an 
example,  suppose  that  the  general  level  of  commodity 
prices,    measured   by   the    purchasing   power  of    the 
pound  sterUng,  is  the  fame  in   the  Union  of   South 
Africa   and    the    United    Kingdom,    there    being   no 
premium    in    the    exchange    rate    between    the    two 
countries.       If  a  fall   in    prices  now    occurs  in  the 
United  Kingdom  while  prices  in  South  Africa  remain 
unchanged,  a  profit  beyond  the  normal  trade  profit  will 
arise  on  exporting  to  South  Africa.     This  will  tend  to 
increase  exports  to  the  Union  and  so  to  disturb  the 
equihbrium  of  supply  and  demand  in  the  exchange 
market,  by  increasing  the  demand  in  South  Africa  for 
remittances    to    London.       The   result    will    be    the 
establishment  of  a  premium  on  exchange  on  London. 
This  process  will  continue  until  it  becomes  no  longer 
abnoi-mally  profitable  to  export  goods  to  South  Africa. 

In  this' connection  it  may  be  noted  that  such  a  state- 
ment as  "an  adverse  exchange  is  its  own  remedy  "  is 
misleading,  while  it  is  erroneous  to  say  that  there  is  a 
tendency  for  the  exchanges  to  return  to  the  mint 
parities.  Such  a  tendency  would  exist  if  the  free 
export  of  gold  were  permitted  from  all  countries,  but 
this  is  obvnously  infeasible  at  present.  It  will  be 
possible  only  when  prices  in  all  countries  are  reduced  to 
the  pre-War  basis  or  to  the  same  level  above  that  basis. 
Till  this  is  effected  the  levels  about  which  the  ex- 
changes fluctuate  are  not  fixed,  but,  as  explained  above, 
vary  with  the  changes  in  the  relation  between  the  price- 
levels  of  the  different  countries. 

A.  minute  mathematical  test  of  the  above  proposition 
is  infea.«ible  owing  to  the  difficulty  of  making  an  exact 
comparison  of  price-levels  in  different  countries  as  well 
as  to  the  impracticability  of  obtaining  a  statistical 
representation  of  the  extent  to  which  the  free  interplay 
of  economic  forces  is  at  present  interrupted  by  Govern- 
ment interference.  An  investigation  of  the  available 
records  bearing  on  this  subject,  imperfect  though  they 
be,  will,  however,  reveal  the  existence  of  a  sympathy 
between  international  commodity-price  and  exchange 
movements  sufficiently  close  to  show  the  importance  of 
a  study  of  changes  in  price-levels  in  connection  with 
exchange  rates. 

On  viewing  the  course  of  the  New  York  exchange  in 
this  light  it  will  be  found  that  since  April  Inst  prices 
have  fallen  to  a  greater  extent  in  the  United  States 
than  in  this  country,  .\cconling  to  Bradstreet  's  index- 
numbers  for  wholesale  prices  of  commodities  the  prices 
level  declined  by  twentv-fonr  per  cent,  in  United  States 
between  the  end  of  April  and  the  beginning  of  November 
1920:  the  corresponding  movement  for  the  United 
Kingdom  was  ten  per  cent.  Other  things  being  equal 
then,  we  should  expect  the  dollar  value  of  the  pound 
sterUng  to  fall  by  about  eleven  jvr  cent,  during  these 
six  months,  or,  in  other  woixls,  the  rate  should  be 
fluctuating  around  3.44  at  the  end  of  October.  A 
glance  at  the  course  of  rates  at  that  time  will  show  how 
cli^e  actual  quot'itions  were  to  this  level. 

It    need   hardlv    be  emphasised   that   the   relation 

between    international    price-levels  exercises   only   a 

general  control  over  the  courf<?  of  exchange  rate-s.  and 

that  short-period  fluctuations  may  occur  independently 

{Continiifd  on  page  959.^ 
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{fionlinued  from  page  957.) 
of  this  influence.  Sufficient  has  been  said,  at  all  events, 
to  show  that  a  forecast  of  tho  course  of  rates  between 
:iiiy  two  countries  must  be  based  on  the  respective  trend 
(A  comiriodity  prices. 

The  second  general  feature  shown  by  the  diagrams, 
rfffired  to  above,  is  that  since  about  the  end  of  April 
last  fluctuiitions  have  become  much  less  violent  than 
in  previous  months.  When  it  is  considered  that  it  is 
in  the  invvtrncnts  of  exchange  rates  and  not  in  the 
actLial  extent  of  tHeir  divergence  from  the  pre-War 
levels  lies  the  cause  of  the  present  difficulty  iu  carrj'- 
\i\<i  on  international  trade,  this  feature  will  be  seen  as 
an  eminently  satisf'ictory  development.  \Vhile  ex- 
chani^es  are  stable  or  fluctuate  only  within  narrow 
limits,  trade  can  move  with  certainty;  but  when,  as 
under  present  conditions,  rates  are  liable  to  fluctuate 
verv  widely  within  a  short  time  the  difficulty  to  trade  is 
obvious.  Herein  lies  the  necessity  for  re-establishing 
the  currencies  of  tlie  world  on  a  gold  basis.  When  gold 
wa."?  allowed  to  move  freely  from  one  country  to 
another,  as  in  pre-War  days,  fluctuations  in  exchange 
rates  were  very  slight.  If  at  present  price-levels  could 
be  stabilised  in  all  countries  or  made  to  move  in  har- 
mony the  exchanges  would  also  remain  stable,  and  » 
reversion  to  the  gold  st.mdard  would  be  unnecessary. 
In  oi-der  to  stabilise  the  general  price-level,  the  factors 
which  determine  prices  should  also  be  regulated.  That 
is  to  say,  generally  speaking,  banking  credits  should 
not  be  created  for  unproductive  uses,  and  the  volume 
of  currency  taken  in  conjunction  with  its  rapidity  of 
jirc\)lation  should  he  made  to  depend  on  the  legitimate 
reqtiireinents  of  trade.  Unfortunately,  however, 
unsound  financial  methods  are  still  pursued  by  nearly 
all  the  war-stricken  countries  with  the  result  that  the 
relation  between  the  different  price-levels  is  continu- 
ally changing.  These  variations,  as  we  have  seen, 
become  reflected  in  exchange  movements  and  the  con- 
sequence is  that  trade  betv.'een  many  countries  is  a 
matter  of  extreme  uncertainty. 

Another  cause  of  fluctuations,  afiecting  esj^ecially 
the  exchanges  on  Central  European  countries,  is  the 
varying  estimation  held  abroad  of  the  credit  of  the 
different  countries  In  the  case  of  Germany,  for 
instance,  a  large  part  of  the  depreciation  in  the  value 
of  the  mark  in  foreign  countries  is  due  to  the  un- 
settled nature  of  conditions  in  that  country.  Though 
prices  have  increased  enormously  in  Germany  during 
the  War,  there  is  httle  doubt  that  the  present  value 
of  the  mark  abroad  is  much  less  than  would  be 
warrante<l  by  the  extent  of  the  rise  in  the  price-level 
in  that  country  in  relation  to  the  rise  in  other  countries. 
The  difTerence  must  be  considered  as  an  insurance  by 
purchasers  of  German  cuimency  against  a  sudden 
collapse  in  its  value  which  may  be  possible  under  exist- 
ing financial  and  political  conditions  in  Germany. 

It  is  probable,  indeed,  that  this  factor  is  a  more 
potent  cause  of  fluctuations  m  the  exchanges  on 
Germany  and  on  countries  similarly  situate<l  than 
changes  in  the  international  price-levels,  or,  taking 
the  shorter  view,  than  changes  in  the  relative  indebted- 
ness belwteri  tl\ese  and  other  countries.  Being,  by 
it«  nature,  a  factor  of  very  uncertain  operation,  it 
causes  movements  in  tlie  exchanges  on  the  devastated 
countries  of  Central  Europe  so  violent  as  to  make  trade 
with  them  an  extremely  speculative  undertaking.  It 
will  be  noted  that  tlie  exterii.il  value  of,  for  instance, 
the  Gennan  mark  being  less  than  its  internal  purchas- 
ing ix)wer,  there  is  a  premium  on  export  of  com- 
modities fi-om  Germany  not,  obtainable  in  the  case  of 
more  settled  countries.  The  result  is  that  Gennan 
producers  are  very  advantageously  placed  in  regard  to 
competition  in  the  intemational  markets.  This  posi- 
tion lias  in  fact,  reacted  with  severity  on  our  own  homo 
as  well  as  foreign  trade 

Diseased  finance,  making  for  an  unhealthy  economic 
life,  has  gone  from  bad  to  worse  in  nearly  all  countries 
since  the  Armistice;  but,  since  the  beginning  of  the 
[Continufd  on  pa^e  060. ) 
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FURblGN    EXCHANGES— FABLE   I. 
WEEKLY    EXCHANGE  QUOTATIONS  OF  THE  £  STERLING   FROM   OCTOBER    10,  1919. 
TO   NOVEMBER   19,    1920. 


rjaiteil 

China 

Qermany 

Denmark 

Holland 

Italy 

Stites 

France 

Spain 

.Switzerland 

India 

(Shinjhai 

Japan 

Argenttaa 

BraiiLI 

Date 

Marks 

Kroner 

Florins 

Lire 

Dollars 

Francs 

Pesetas 

Francs 

Kupees, 

Taels. 

Ten 

Pas  OS. 

Uilreis. 

1919. 

Par  20  13 

18159 

12  107 

35-221 

4-86S 

25-22} 

36-32} 

26-22} 

Is.id.X 

u.iy.' 

■23.  0-68* 

47-68d. 

164. 

Oot.    10 

.      IHOO  1 

19-27J 

11-08 

41-76 

4171 

36-60 

21-90 

23-70 

2    Of 

6     3} 

3     6 

651 

14| 

„     17 

117.60 

19-371 

1098 

12-321 

4-17 

36-33} 

21-87} 

23-46 

2    OJ 

6     6 

2     5i 

561 

14i 

.,     23       . 

.      iiesu 

19651 

11-07 

43-40 

4-15} 

36-20} 

21-72} 

■23-52} 

2     0 

6     5 

3     5 

56} 

i«H 

,,      SI 

127-60 

19-51i 

10-99 

4616 

4151 

36-95 

21-60 

33-30 

2     0 

6     6 

3     5 

65} 

i*m 

Nov.      7       . 

145-00 

19-62i 

10-99 

46-36 

416} 

37-26 

21-87} 

33-07} 

2     Oft 

6     7} 

2     5} 

65} 

164 

,,      11       • 

167-50 

19-61 

10-96i 

48-30 

4121 

39-15 

20-76 

22-77 

3     Oi, 

7     0 

2     5} 

66i 

16ft 

..      31       . 

.     [  180-00 

19-87i 

10-78 

49-25 

4-02 

39-10 

20-32} 

23-20 

2     1} 

7     3} 

2     6} 

68 

i»H 

,,      28       . 

170-00 

1996 

10621 

4907 

4-04 

39-10 

20-62} 

2210 

3     2ft 

7    4 

2     6 

68 

ISA 

Dec.    5 

174-50 

2055 

1009 

48-30 

3-86} 

4015 

19-70 

20-77 

2     3} 

7     8 

2     7 

601 

lit 

..     12      • 

.        180  00 

2065 

10-09 

48-30 

3-86} 

40-16 

19-70 

20-77 

3     3} 

7     8 

2     7 

60} 

17i 

,.     19 

182-60 

20-46 

10-14 

6000 

3-811 

42-15 

19-20 

2106 

2     H 

7  10 

3     8 

63} 

"A 

..      23 

182-50 

20-26 

,10-09 

49-131 

3-86} 

39-97} 

19-90 

31-16 

2     4} 

8     3} 

9     7} 

61} 

I7t 

1920. 

jan.      2 

187  60 

19-65 

1009 

50-121 

3-76i 

4096 

19-67 

31-13} 

2     3A 

7     9 

3     8 

esi 

17« 

9       ■ 

.       192-60 

20-63i 

9-95 

50-36 

3-76 

41-97} 

19  66 

21-27} 

2     18 

8     0 

2     81 

68J 

ITK 

„     16      . 

212-60 

2100 

9-94 

50-55 

3-721 

42-60 

19-30} 

20-43 

»    H 

7     9 

3     8 

63} 

"A 

„    23       ■ 

267-60 

21-521 

9-68 

61-32} 

3-61i 

43-65 

19.49 

20-20 

2  m 

8     1 

2     8} 

64} 

17J 

„     30      . 

276-00 

21-86 

916 

54-25 

J-611 

46-50 

19-20 

19-90 

2  m 

8     8 

2     9 

63} 

ITl 

Ftb.     6 

32600 

■J2-88J 

H-'.lll 

6100 

3-22} 

43-36 

19-22} 

•2016 

2  8i: 

9      1 

2  11} 

71} 

17A 

„     13 

S37-60 

23-27 

918 

61-60 

3-37} 

18-60 

19-60 

20-56 

3     9} 

8      1 

2   10] 

69} 

ISA 

,,     20       . 

.       326-60 

22-96 

9-27 

61-17} 

3-82} 

15-75 

19-74 

21-35 

3     8 

3     0 

2  10 

62} 

i-m 

..     27 

337-60 

22-79i 

9-22i 

63-37} 

3-39 

18-35 

19-57 

20-99 

2     7} 

8     4 

3     9} 

69} 

18} 

-Mar.      5 

.       318-00 

22-76 

9-661 

61-50 

3-66 

49-85 

20-30 

21-17} 

2     7} 

8     4 

2     8} 

66} 

18it 

„    12       .. 

.       27000 

21-65 

1016 

67-87 

3-75 

49-62 

30-91 

31-80 

2     5} 

8     2 

2     7} 

63} 

i*A 

„     19 

29000 

21-26 

10-311 

70-60 

3-73} 

61-65 

21-23} 

22-36 

2     4} 

7     B 

3     6} 

62 

"H 

„      26       . 

.       287-60 

21-23 

10-47 

78-00 

3-86 

66-36 

2314 

22-43} 

3     4} 

7     5 

2     48 

60} 

16H 

„     31 

.      280-00 

21-24 

10-43 

80-75 

3-85} 

58-20 

22-31 

23-11 

2     H 

7     7 
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.      24000 
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23-77 
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3     5J 
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„      23 
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2     3} 

6     7 
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May      7 

.       20b 

23-70 

10-66 

78-60 

3-87 

62-16 

82-82 

21-72 

2     1} 

6     1 

2     7i 

601 

m 

„      14 

181J 

22-90 

10-4^ 

78-00 

3-82 

68-60 

82-70 

21-75 

2     2} 

5  11} 

2     81 

60J 

16S4 

„      21 

.       172i 

23-37 

1018 

74-60 

3-81} 

64-87 

22-00 

21-82 

2     IJ 

6     0 

2     8 

601 

16A 

„      28 

.       160 

23-42 

10-67 

6700 

3-90} 

52-60 

23-82 

31-76 

2     1} 

6  11 

2     7} 

69J 

161 

June     i 

.       170 

22-82  i 

10-U9 

6700 

3-90i 

61-07 

23-06 

21-46 

2     U 

6     7 

2     6} 

69} 

„     11 

.       187 

23-40 

10-91 

70-35 

3-95} 

61-98 

23-96 

21-70 

2     0} 

4  10} 

2     8 

68} 

ISJ3 

„     18 

.       164 

23-70 

1103 

66-60 

3  97} 

49-90 

23-91 

21-87 

1  lOi^ 

5     0 

3     BJ 

67} 

l« 

„     25 

.       147 

23-80 

1105 

64-60 
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47-70 

SS-77 

21-80 

1  10 

4  10 

2     6i 

67} 

im 

July     2     . 

.       149 

2400 

11  17 

65-25 

3-96i 

47-12 

2410 

21-84 

1     9} 

5     1 

2     7} 

57ft 

im 

„       9       .. 

150 

23-86 

11  17 

65-60 

3-96     . 

46-76 

24-36 

22-00 

I  lOtt! 

6    13 

2     7J 

56A 

14ft 

„     16       . 

.       150 

23-36 

1112 

66 
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4615 

24-30 

22-00 

1  10} 

6     2 

2     7} 

67} 

"A 

„     SS       . 

.       165 

23-40 

10  97 

71 

3-80 

49-60 

24-16 

21-97 

1  10} 

6     4} 

2     7j 

57} 

14 
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.       161 

2363 

10-93 

70-75 

3-75t 

4916 

81-37 

21-97 

1  m 

6     6} 

2     8i 

66} 

1315 

Ang.     6      . 

.       167 

23-66 

10-90 

71-60 

3-61} 

50'2& 
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21-82 

1  lOJ 

5     9} 

2     9} 

67} 

14A 

„     13 

.       169 
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73-60 
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24-17 

21-86 

1  10} 

6  10} 

2     9| 

671 

»«■ 

„    ao    . 

.       179 

24-32 
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78-37 

369} 

60  ■56 

23-93 

21-66 

1  10} 

e    0} 

2  10 

67} 

im 
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.       176 

25-27 

11-12 

77 

367} 

51-10 

2S-80 

21-70 

1  10} 

6     U 

2  10) 

66} 

13} 

Sept.    3       . 
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24-70 

1116 

7676 

S-56 

61-42 

23-86 

21-08 
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6  lOi 

3  10| 

57} 

IS 
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.       188 
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11-21 

80-60 
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52-97 
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1  10} 
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67} 
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.       225 
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81-50 
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21-65 

1  lOH 
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2  11} 
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■12ft 

„     24       . 

.       222 

25-60 

11-25 

83 

3-49 

51-75 

8S-81 

21-88 

1  10} 

6  11} 

2  llA 

67} 

12} 

Out.     1       . 

.       214 

26-55 

1117 

83-60 

3-18 

62-02 

23-76 

21-70 

1     95 

6  11} 

2  11 

67} 

1255 

„       8       . 
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2502 

11-28 

88-50 

361 

62-45 

8387 

31-87 

1     8 

6     6} 

3  lOi 

66} 

18} 

„     15       . 

.       214 

26  10 

1126 

8860 

3.47} 

63.25 

24-16 

31-88 

1    8 

5     4i 

2  11 

66ti 

UK 

..     »3 

.       242 

24-80 

11-23 

91-60 

S-44 

63-32 

24-33 

31-81 

1     7S 

6     3} 

3  11} 

56} 

12 

.,     29       . 

..       268 

25-« 

11-34 

92-50 

3-46} 

64-30 

24-99 

23  05 

1     78 

5     2} 

2  11} 

65} 

12} 

Not.    6 

..        278 

26-46 

11S3 

97-00 

3-41S 

66-67 

26-23 

21-99 

1     81 

6     4} 

2  11} 

66^ 

l«ft 

.,     13 

..       289 

85-76 

1134 

9787 

S-3U| 

68-46 

2830 

32  08 

1    8J 

5     4} 

2  11|« 

63} 

ti!8 

„    19      . 

..       262 

26-76 

11-39 

9300 

3-46 

57-70 

26-36 

32-16 

1    H 

6     OJ 

2     11 

61J 
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0 

For  Ohina 

the  par  is  taken  aa  the  rate  preva' 

ing  at  tne  end  of  June  1914. 

I 

Tde  Braju 

1  ( Hio  de  Janeiro)  rate 

3  for  90-da 

y  oill*.     A.I1  the  others  are  cable  transfer  rates. 

For  India  the  par  Wd 

LS  raised  to  3s,  goU  on 

f^eptembe 

S,  19-.>0. 

FOREIGN     EXCHANGES-TABLE    II. 
HIGHEST   AND   LOWEST   EXCHANGE   QUOTATIONS  FROM   OCTOBER   10,    1919, 
TO  NOVEMBER   19,    1920. 


France   . . 

Italy       . . 

Amsterdam 

Switzerland 

Spain 

Denmark 

Germany 

United  States 

Argentina 

Brazil 

India 

China 

Japan 

current  year,  consideiiible  pioyr- 

has  been  made  in  some  countries,  notably  in  the 
United  States  and  in  the  United  Kingdom.  The  con- 
sequent appreciation  in  the  value  of  the  dollar  and  the 
pound  sterling  has  brought  litiJe  benefit  to  these 
countries,  and,  for  reasons  already  explained,  has  gone 
towards     increasing    the    difficulties    of    international 


aighost 

Date 

68-50 

AprU  12,  1920 

106 

AprU  12,  1920 

11-34 

November  10,  1920 

23-70 

October  10,  1919 

28-85 

November  13,  1920 

25-85 

November  18,  1920 

356 

January  27,  1920 

4-17i 

October  10,  1919 

.521 

November  19,  1920 

181 

February  9,  1920 

2/91 

February  4,  1920 

4/9 

June  10,  1920 

2/41 

March  27,  1920 

ess  towards  recovery 


Lowest  Date 

35-60  October  10,  191» 

41-75  October  10,  1919 

8-70  February  4,  1920 

19-52  February  4,  1920 

18-60  December  10,  1916' 

19-27i  October  10,  1919 

114  October  10,  1919 

3-19.V  February  4,  1920 

73i  February  6,  1920 

llf  November  19,  1920 

1/6J  October  19,  1920 

9/4i  February  10.  1920 

3y.  November  14,  1920 

trade-.  These  difficulties  will  disappear  only  when 
other  cxjuntries  have  shown  a  parallel  recovery.  The 
sleps  by  which  this  recovery  may  be  effected  have  so 
frequently  been  shown  that  they  need  not  be  repeated 
here ;  suffice  it  to  say  that  the  urgency  of  the  problems 
in  point  of  time  cannot;  be  too  often  or  too  strongly 
insisted  upon. 
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INTERNATIONAL  MOVEMENTS   OF  WHOLESALE  PRICES   OF 
COMMODITIES  SINCE   1914. 


Thb  aceompanying  table  contains  index-numbers  for 
wholc3alo  prices  of  commodities  since  the  outbreak  of 
the  War  in  the  United  Kingdom  and  some  of  the 
leading  foreign  countries.  In  each  case  a  represerta- 
tive  pro- War  level  has  been  taken  as  the  basis  for 
comparison,  and  the  index-numbers,  which  ?re 
averages  for  threo  months,  represent  simple  perc«'n- 
tages  of  that  level. 

Quarterly  Index-numbers  of  Wholesale  Prices  of 

Comniodilies   in    the    Uvdcrmentiniird    Coii>iirii'> 

since  the  cotnnieiuciiifiit  »/  tlie  W  ar. 


I 

^a 

C| 

S 

=     b 

« 
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c     3 
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e  ^^^-g 

"5 

m 

41 

ill 

Sill 

a     o 

2a  1 

•• 

*^o 

ss 

^  ^ 

""» 

s  ** 

€•  " 

guAllTBRS 

1<JM 

J' 

..     10  (.2 

1045 

lOJ-4 

102-2 

S58 

98-0 

HI 

\* 

..    loco 

99-2 

101-8 

1066 

»9-a 

S32 

120 

(I 

..     1180 

100-6 

105-3 

124-1 

111  1 

940 

135 

ISIS 

u 

..     125-3 

107-9 

108-6 

131-7 

125-0 

97-6 

14.1 

l» 

..   i-.'«o 

108  C 

108-6 

141-1 

135-5 

96-2 

147 

(* 

..     133-9 

117-1 

11.V3 

18  7  2 

159-1 

103-4 

155 

/I 

..     U9.4 

1257 

128.3 

178-3 

1900 

115-4 

164 

rji>; 

\-i 

.    ir.G-8 

12S  2 

133-9 

189-2 

198-4 

114-8 

175 

a 

..     15G-0 

1293 

132-2 

185-8 

197-8 

1151 

191 

It 

..     li.Vl 

1474 

115  1 

197-2 

2181 

126-9 

209 

/I 

..     19S.1 

1.16-4 

158-8 

222-6 

243-2 

127-9 

225 

1917 

1 

..     508.6 

171-1 

174-9 

255-9 

2-8-0 

139-1 

229 

» 

..     207-1 

1832 

179  U 

271-7 

3153 

163-6 

249 

i 

..     215-1 

192-9 

182-7 

292-7 

359  7 

163-9 

273 

r'     • 

..     220-1 

2000 

194-» 

S18-G 

3791 

182  2 

305 

J'.<U 

i    . 

..     224-7 

209-2 

203  0 

331-4 

408  6 

186-3 

331 

3       . 

..     229-8 

209-5 

2U9-8 

346-4 

431  3 

202-4 

351 

.4 

..     230-9 

2070 

213-7 

255-7 

417-5 

213-1 

370 

1 

..     221-3 

191-2 

207-3 

340-1 

323  8 

209-0 

360 

1919 

■J       . 

..     226-8 

198-9 

203-4 

327-6 

342-6 

2U-4 

J3l 

3       . 

..     2486 

216-3 

2204 

3.J0-8 

367-9 

24S-9 

320 

4 

..     2(0-7 

221-7 

228-8 

401-7 

428-9, 

2S1-5 

311 

1 

.     300-8 

228-7 

253  4 

519-2 

059-7 

315-7 

=38 

1920 

■J        . 

.     30C-fi 

219-9 

200-3 

541-6 

650.9 

271  1 

3i;o 

-        . 

.     290-8 

1970 

2I0-1- 

505-S 

— 

23'<-l 

363 

Ia'ih^'  ciiielly  agricultural  arfd  possessing  a  good  harvest 
in  ]'.U4.  Tlie  upward  movement  continued  until  to- 
wai(U  the  end  of  1917  without  interruption  except  dur- 
ing ihe  autumn  of  each  year,  when  a  seasonal  decline  in 
food  prices  brought  about  a  leniporaiy  check  to  the  rise. 
The  latter  feature  is  especially  noticeable  in  the  cases  of 
the  United  Kingdom  and  Canada.  Roughly  speak- 
ing, by  about  tlie  third  quaiter  of  1917  production  had 
adjusted  itself  somewhat  to  the  new  conditions  tnd 
Governmental  control  had  been  extended  to  most  com- 
modities, with  the  result  that  thereafter  until  the 
Armistice  an  appreciable  diminution  in  the  rate  of 
increase  was  experienced  by  all  countries.  The 
termination  of  hostilities  was  i  reflected  in  a 
fall  in  the  price-level,  varying  from  4.5  per 
cent,  in  the  case  of  Canada  to  27.6  per  cent, 
in  the  case  of  Italy,  which  extended  into 
about  April  of  191'J.  From  that  period  until  about 
.\])ril  of  the  cuirent  year  the  upward  movement  was 
again  in  evidence,  and  wa'i  in  most  ca.ses  more  rapid 
than  at  any  previous  period.  Since  about  April  last 
another  fall  has  set  in,  greater  in  all  cases  with  the 
exception  of  Italy  and  Sweden,  than  the  post-Armistice 
decline.  In  the  following  table  is  shown  the  actual 
extent  and  duration  of  the  movements  since  the  Armis- 
tive  as  here  described :  — 


Differences  in  the  method  of  compiling  the  various 
systems  of  index-numbers  shown  above,  as  regards  the 
number  and  nature  of  the  commodities  selected,  detract 
somewhat  from  their  value  for  purposes  of  companscn. 
Some  are  compiled  wholly  from  raw  materials  or 
articles  in  the  first  stages  of  manufacture,  wliile  others 
include  finished  products;  some  are  "  unweighted,'"  or 
A-eighted  only  in  a  crude  form,  and  in  the  case  of 
Sweden  the  index-numbers  are  weighted  according  to 
an  estimate  of  the  values  of  the  commodities  consumed 
in  the  pro-War  period.  Of  the  systems  given  above, 
tliat  for  the  Unite<l  Kingdom,  for  France,  and  Italy 
bear  the  closest  resemblance  and  may  legitimately  be 
compared  in  detail.  The  others  admit  only  of  a  general 
comparison.  With  these  rcsei"vations  a  study  may  be 
made  of  the  accompanying  chart,  which  presents  the 
data  of  the  above  table  in  graphical  foitn.  In  tlie  con- 
struction of  the  diagram  the  logarithmic  method  has 
been  employed  as  being  (he  most  reliable  for  presenting 
price  indices.  Though  this  method  is  admirably 
adapted  to  thereprescntation  of  certain  classes  of  statis- 
tical series,  its  use  is  not  veiy  common,  and  accoiTl- 
irif^ly  some  explanation  is  necessary.  Briefly  stated, 
then,  equal  vertical  intervals  on  the  diagram 
reprfsent,  not  equal  differences,  but  equal  ratios. 
Under  this  system  a  straight  line  sloping  upwaHs  or 


I'oHt-Armistice 
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— ,             Extent  oC 
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1       Extent 
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United 

Kin^-Jon 

1  1  •  6-7% 

Oct.  191S 

.\pr.  1919      44-l';i 

Apr.  19-0 

98% 

Unitwl  I 

tales  9-4% 

De.-.  „ 

.Mar.    „         21-2% 

Feb.    „ 

24-9% 

C^nadii 

...  4.5% 

Nov.  ,, 

Mar.    „         28-5% 

May    „ 

8-4% 

FraiiL-e 

...  9-7% 

Oct.    ,, 

.May    „          SU-7% 

Apr.    „ 

16.1% 

Italv 

...27-6% 

Oct    , , 

1-eli.    „         111-8% 

Apr.     „ 

9-8% 

Japu.. 

...  46% 

O.-t.    „ 

-Vpr.    „           .')9-2% 

Mar.    „ 

29-9% 

Snetlea 

...17  0% 

Oct.    ., 

Kov.  „         19  2% 

July  „ 

11% 

The  feature  of  most  immediate  interest  is  the  fall 
in  prices  during  the  current  year  which  is  still  con- 
tinuing in  nearly  all  countries,  and  it  w  ill  be  useful  to 
inquire  into  the  significance  of  this  movement.  In 
order  to  understand  the  problem  one  must  consider 
the  changes  in  our  economic  life  wrought  by  the  four 
years  of  war,  and  how  these  came  to  he  reflected  in 
the  price-level.  To  state  that  the  period  of  the  War 
was  one  of  destiaiction  instead  of  acciiamlation  of 
wealth  is  but  stressing  the  obvious.  A  large  portion 
of  the  most  valuable  section  of  the  community,  fix)m 
the  economic  point  of  view,  were  diverted  to  un- 
productive pursuits ;  and  of  the  remaining  productive 
energies  of  tlie  nation  the  amount  available  for  supply- 
ing normal  wants  was  further  restricted,  through  the 
necessity  for  providing  munitions  and  other  warlike 
equipment.  It  was  impossible  to  remedy  the  deficit 
by  drawing  on  foreign  sources  of  supply  since,  as  the 
War  proceeded,  shipping  was  largely  requisitioned  and 
entirely  controlled  by  the  Government,  the  construc- 
tion of  new  mercantile  tonnage  was  hampered  by  naval 
demands  on  the  shipyards,  and  our  existing  merchant 
fleet  was  decimated  by  the  submarine  offensive. 

These  developments  would  have  been  sufficient  in 
themselves  to  cause  a  large  rise  in  prices,  but  the  posi- 
tion was  rendered  more  acute  by  what  is  popularly 
known  as  inflation.     This  term  has  been  used  in  so 


downwards  denotes  a  uniform  rate  of  increase  or  de-  1  many  different  senses  that  it  is  necessary  for  our  pur- 
creaso ;  if  the  line  curves  upwards  it  signifies  an  increase    pose"  to  give  it  a  definite  meaning.     We  will  define  it 


in  the  rate  of  progression  of  tlie  series,  if  downward  a 
decrease  in  the  rate.  Bearing  in  mind,  then,  that  the 
slopes  of  the  curves  represent  velocity  of  movement  in- 
stead of  actual  changes,  the  different  lines,  as  well  as 
difl'eront  portions  of  the  same'  lino,  may  be  compared 
with  confidence. 

In  the  early  months  of  1914  prices  were  falling 
in  all  the  countries  given,  with  the  exception  of 
Sweden.  The  outbreak  of  '\^'ar,  however,  immediately 
leversed  the  direction  of  the  movement  for  the  belli- 
ircrcnt  countries,  and  a  sharp  upward  turn  began.  In 
Italy,  exceptionally,  the  decline  continued,  this  countr}- 


then  as  an  increase  in  the  purchasing  media  in  excess 
of  the  normal  requirements  of  trade. 

It  seems  most  probable  that  inflation  was  begun  bj 
the  Government  who  in  order  to  secure  th.?  forces  of 
pixsduction  for  the  purposes  of  war,  in  competition  with 
other  demands,  had  to  pay  for  them  at  unduly  hiph 
prices.  This  artificial  enhancement  of  the  price-level 
quickly  created  a  demand  for  more  currency,  a  demand 
which  the  Government  met  by  issuing  paper  money 
having  little  or  no  metallic  backing.  As  the  process 
went  on,  most  classes  of  workers,  finding  their  real 
wages  declining,  began  to  demand  more  money,  and 
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again  more  currency  waij  reqmretl.  The  most  marked 
form  of  inflation  was  tliat  occasioned  by  Govei'nment 
borrowing,  which  had  the  effect  of  expanding  bank 
deposits.  The  latter,  being  capable  of  effecting  pay- 
ments by  means  of  cheques,  are  essentially  the  same 
as  paper  money.  Meanwhile,  iim  fact  that  we  were 
living  on  our  capital  in  addition  to  current  income  gave 
an  appearance  of  fictitious  prosperity  to  the  country, 
which  resulted  in  a  general  excess  of  extravagance. 
This,  combined  with  a  growing  use  of  the  cheque 
system,  gi-eatly  increased  the  rapidity  ot  circulation  of 
both  deposits  and  currency,  and  thereby  gave  a  further 
impstus  to  the  upward  movement  of  prices. 

Before  passing  to  the  consideration  of  recent 
developments,  an  important  aspect  of  war-time  condi- 
tions affecting  the  distribution  of  wealth  remains  to  be 
dealt  Vi'ith.  Of  the  great  burden  of  taxation  imposed 
by  the  belligerents  the  greater  portion  is  to  be  ascribed 
to  the  necessity  for  paying  interest  on  the  huge  sums 
borrowed  by  Governments  during  and  since  the  War. 
Generally  speaking,  the  money  lent  to  the  State  was 
provided  by  the  wealthier  classes — those  who  had  the 
greatest  margin  for  restricting  consumption — and  it  is 
these  classes,  consequently,  that  receive  the  bulk  of 
the  enormous  revenue  now  being  raised  annually  for 
Debt  service.  Thus,  even  allowing  for  the  fact  that 
the  greater  part  of  the  re^'enue  is  contributed  by  the 
wealthier  portion  of  the  community,  the  effect  of  the 
present  large  scale  of  taxation  is,  in  general,  to  make 
the  rich  richer  and  the  poor  poorer.  These  changes 
in  the  distribution  of  wealth  were  later  to  have  a  power- 
ful influence  in  the  diversion  of  consumption  from 
luxuries  to  necessaries. 

The  course  of  commodity  prices  subsequent  to  the 
War  will  become  more  intelligible  in  the  light  of  the 
war-time  developments  described  above.  We  have 
already  seen  that  in  most  countries',  towards  the  close 
of  the  War,  the  upw-ard  movement  of  prices  was  losing 
some  of  its  force.  When  the  Armistice  was  declared 
the  productive  energies  of  the  nations  were  again  turned 
to  peace-time  activities ;  large  stocks  of  food  and 
materials  held  by  the  Governments  were  placed  on  the 
market ;  the  resumption  of  international  commerce  was 
made  possible  by  the  diversion  of  shipping  from  naval 
uses,  and  buying  power  was  lessened  somewhat  by  the 
release  of  a  large  amount  of  labour  from  the  work  of 
munition-making.  The  result  was  an  immediate  reces- 
sion in  the  general  level  of  commodity  prices.  As, 
however,  the  nation  could  not,  of  course,  at  once  revert- 
to  normal  conditions,  the  temporary  increase  in  stocks 
of  commodities  which  followed  the  Armistice  quick'y 
disappeared ;  the  nation  had  not  yet  learned  the  neces- 
sity of  a  drastic  restriction  of  consumption,  in  view  of 
a  gi-eat  shortage  of  production,  and  the  old  order  of 
extravagant  spending  recommenced.  Profits  were 
generally  high,  and  large  quantities  of  capital  were 
advanced  for  new  undertakings,  resulting  in  a  strong 
wave  of  speculation.  Very  soon  the  experience  of  the 
War  was  renewed ;  prices  began  to  rise  rapidly  again, 
and  wages  tried  to  keep  pace  with  the  decline  in  the 
commodity  value  of  the  purchasing  media.  Since  the 
gold  standard  had  been  shelved  at  the  outbreak  of  the 
War,  increas'ed  quantities  of  paper  money  could  be 
printed  as  fast  as  the  demands  for  increased  cun-ency 
arose,  and  banks  were  enabled  to  make  fresh  creations 
of  credit  without  having  to  provide  a  gold  backing. 
Financial  exigencies  did  not,  therefore,  at  first  inter- 
vene, as  they  might  have  done  in  nonnal  times,  to 
check  the  rising  tide  of  prices. 

A  powerful  check  was  soon  to  come,  however,  in 
the  form  of  an  exhaustion  of  the  buying  power  of  tEe 
great  mass  of  the  consuming  classes :  as  previously 
shown,  it  came  in  most  countries  about  April  last,  or, 
roughly  speaking,  a  year  after  the  beginning  of  the 
fresh  rise  in  prices  which  followed  the  post-Armistice 
decline.  It  needs  but  little  reflection  to  analyse  the 
nature  of  this  new  development.  All  dm-ing  the  War, 
and  up  to  the  beginning  of  the  cun-ent  year,  labour  and 
capital  were  endeavouring  to  retain  the  same  real  in- 


come as  they  had  in  pra-War  days — very  often,  indeed, 
they  succeded  in  getting  an  increased  remuneration 
measured  in  terms  of  commodities.  As  at  the  same 
time,  the  amount  of  the  national  income  available  for 
distribution  over  the  whole  community  was  considerably 
diminished,  they  could  do  so  only  at  the  expense  of 
other  classes.  This  is,  in  fact,  what  happened.  The 
numerous  sections  of  the  community  whose  function  is 
to  render  sei-vices  rather  than  actually  to  contribute  to 
the  stock  of  commodities — chieflj  the  professional 
classes  and  people  with  fixed  incomes — these  it  was 
who,  seeing  their  purchasing  power  grow  less  and  less 
as  prices  advanced,  were  forced  eventually  to  restrict 
their  consumption  to  such  an  extent  that  producers, 
faced  with  a  greatly  diminished  volume  of  buying,  were  • 
forced  to  lower  prices. 

The  phenomena  here  described  accompany  all  great 
wars,  and  by  analogy  with  previous  periods  in  history 
of  a  like  natm'e,  and  also  by  comparing  recent  events 
with  similar  occurrences  in  tunes  of  peace,  many 
observers  have  gone  to  the  conclusion  that  a  general 
trade  slump  is  at  hand,  while  not  a  few  have  gone  as 
far  as  to  predict  a  panic.  Such  comparisons,  however, 
must  be  made  very  guardedly  as,  to  be  just,  they  have 
to  take  account  of  many  essential  differences.  In  the 
first  place,  any  comparison  of  present  conditions  with 
those  of  normal  times,  which  appear  to  bear  a 
resemblance,  is  almost  sui-e  to  be  misleading.  The 
War  is  an  isolated  incident  in  the  normal  development 
of  the  community  which  it  completely  interrupted :  its 
conditions  are  pui-ely  abnormal,  and  are  best  studied 
per  se.  It  is  true  that  the  movements  of  commodity 
prices  since  the  Armistice  resemble  closely  the  course 
of  prices  during  a  normal  industrial  cycle,  but  the 
resemblance  is  only  in  the  outward  manifestation  ;  the 
motive  causes  differ  widely.  What  was  experienced  in 
most  countries  last  April  may,  indeed,  be  called  a.  crisis 
in  the  sense  that  there  was  a  miscalculation  on  the  part 
of  industry.  In  normal  times,  however,  the  mis- 
calculation resulting  in  a  crisis  was  almost  always 
evidenced  by  an  excess  in  productive  activities,  over 
normal  requirements;  previous  to  the  recent  world- 
crisis,  referred  to  above,  there  was  not  an  overplus 
but  a  great  scarcity  of  commodities,  and  the  miscalcu- 
lation consisted  in  an  over-estimation  of  the  buying 
capacity  of  peoples  impoverished  by  the  War. 

In  the  second  place,  any  analog^'  between  present 
conditions  with  those  of  a  previous  period,  whether 
normal  or  abnormal,  must  be  so  modified  by  a  con- 
sideration of  changes  in  the  financial  and  economic 
spheres  that  such  an  analogy  will  be  almost  valueless. 
The  growth  of  banking  and  insurance,  for  instance,  has 
never  been  more  rapid  than  in  recent  years,  and  finance 
is  now  so  highly  organised  that  it  can  ride  safely 
through  storms  tvhich  would  formerly  have  involved 
disaster.  Side  by  side  with  improvements  in  the 
domain  of  finance  the  organisation  of  industry  has  also 
been  strengthened  ;  the  developments  known  as  integra- 
tion and  concentration  of  businesses  has  resulted  in 
greater  unity  of  control,  and  has  given  business  men 
greater  power  in  dealing  with  the  problems  which  con- 
front industry.  The  growth  in  our  economic  know- 
ledge, too,  must  not  be  left  out  of  account  as  it  enables 
us  to  foresee  times  of  stress  and  face  them  with  greater 
confidence. 

Finally,  the  probability  of  anything  in  the  nature 
of  panic,  which  frequently  attended  crises  in  the  past, 
becomes  vei-y  remote  in  considering  the  changes  above 
enumerated.  Moreover,  the  greater  elasticity  of  our 
financial  system,  consequent  on  the  disappearance  of 
the  gold  standard,  is  in  itself  a  sufScient  ward  against 
such  a  development.  The  crisis,  in  fact,  has  so  far 
been  passed  through  easily;  liquidation  has  been 
gradual  instead  of  abrupt;  speculation  is  now  reduced 
to  a  minimum,  and  the  stock  markets  are  in  a  healthy 
condition.  Finally,  the  banks  are  displaying  a. praise- 
worthy caution  and  foresight,  and  no  unduly  severe 
monetai-y  stringency  has  yet  been  felt. 
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THE  WORLD'S  CURRENCY  PROBLEM. 


The  phenomenon  of  inflation  has  become  so  wide- 
spread in  recent  years,  and  its  appearance  has  even- 
where  synchronised  with  such  disastrous  i-esults  that 
many  writers  denounce  it  unthinkingly,  witliout  due 
appreciation  not  only  of  the  difficulties  of  belligerent 
Governments  during  the  War  period  but  of  certain 
off -setting  factors  which,  when  taken  into  account, 
show  that  real,  as  distinct  from  apparent  inflation,  is 
not  so  great  as  is  generally  supposed.  The  most 
important  of  these  factors  is  the  withdrawal  of  gold 
and  silver  from  circulation,  leaving  a  large  gap  which 
had  to  be  filled  by  the  issue  of  notes.  The  United 
States  and  Japan  are  now  the  only  countries  where 
the  precious  metals  are  in  general  circulation,  as  the 
convertibility  of  the  paper  ciureucy  has  been  main- 
tained. In  the  following  table,  which  has  been  pre- 
pared for  various  souiv-es,  we  show  the  gold,  silver 
and  paper  circulations  of  the  different  countries  of  the 
world  in  December  1913  and  1919,  and  the  percentage 
increase  which  the  total  foi-  the  latter  date  ivjpresents 
on  the  peace  figure: — 


United  Kingdom 
United  States 
France 

Italy 

Belginm 

HoUand 

Denmark 

Finland 

Sweden 

Switzeilind   . . 

Japan 

Brazil 

British  Empire 

India 

New  Zealand    . . 
•  1912  figures. 

The  estimates  of  metallic  un-culation  in  1913  follow 
for  the  most  jjart  tliose  prepared,  after  exhaustive 
inquiiy,  by  the  Director  of  the  United  State's  Mint.  In 
respect  of  1919,  statistics  have  been  veiy  difficult  to 


of  coins  on  an  extensive  scale  and  the  export  of  the 
bullion  to  this  and  other  countries  where  Continental 
cmrencies  are  at  a  discount.  The  percentage  in- 
crease in  currency  here  has  been  150  per  cent., 
as  compared  with  seventy -two  per  cent.  Lq  the 
United  States,  and  181  per  cent,  in  Japan.  As 
regards  European  neutrals,  the  rate  of  expansion 
has  been  remarkably  consistent,  as  is  shown  by  the 
following  figures  of  increase  over  the  pre- War  level, 
Switzerland,  187  per  cent. ;  Holland,  202  per  cent. ; 
Sweden,  210  per  cent. ;  and  Norway,  216  per  cent. 
Amongst  belligerents  on  the  Continent  the  increase 
has  naturally  been  far  greater  than  amongst  the 
neutrals  and  has  also  been  in  excess  of  the  correspond- 
ing increase  either  here  or  in  America.  We  may 
mention  particularly  Prance,  287  per  cent.;  Belgium, 
292  per  cent.;  Italy,  549  per  cent.;  Finland,  734 
|jer  cent. ;  and  Germany,  735  per  cent.  Reliable 
ligures  for  Eussia  are  unobtainable,  but  there,  as  else- 
where abroad,  the  year  1920  has  witnessed  no  cessa- 
tion in  the  activity  of  the  printing  press,  and  in  many 
countries  the  currency  position,  even  allowing  for  the 
gold  and  silver  that  have  been  withdrawn  from  cir- 
culation, has  disimproved  during  the  year. 

The  connection  between  the  volume  of  purchasing 
ix)wer  and  the  prices  of  commodities  is  dealt  with  at 


TABLE  I - 

-Currency  Circulation  in 

Millions. 

Unit  of 

, 

-December  1913- 

^ 

^  . 

-December  1919— 

,% 

Which 

Currency 

Gold 

Silver 

Paper 

Total 

Gold 

Silver 

Paper 

Total     i 

is  of  e 

(a) 

(b) 

(c) 

(d) 

(«) 

(f) 

(g) 

(h) 

(i) 

(J) 

£ 

123 

34 

57 

214 

— 

77 

459 

536 

250 

.S 

1,640 

704 

1,069 

3,413 

1,738 

490 

3,642 

5,870 

172 

.  .    Frano 

2,680 

1,500 

5,714 

9,894 

— 

1,000 

37,275 

38,275 

387 

Lira 

2 

114 

2,783 

2,899 

— 

— 

18,814 

18,814 

649 

. .  Franc 

103 

57 

1,067 

1,227 

— 

31 

4,786 

4,817 

392 

. .  Gulden 

17-7 

69-4 

317 

404.1 

— 

119 

1,099 

1,218 

302 

. .   Krone 

— 

28-3 

152 

180.3 

— 

9-4 

489 

498.4 

276 

Finnisli  Mart 

19-2* 

2-6* 

113 

134.8 





1,124 

1,124 

834 

. .  Krona 

12.8* 

.5-7 

234 

252.5 



40 

742 

782 

310 

.  .   Franc 

60-2* 

70* 

318 

448.2 

— 

225 

1,061 

1,286 

287 

..     Yen 

37 

142 

426 

605 

60t 

151  + 

l,486t 

1,697 

281 

.  .  MilreLs 

— 

— 

897 

897 

— 

— 

1,748 

1.748 

195 

.  .   Rujjee 

750 

2,000 

646 

3.396 



3.000 

1,829 

4,829 

142 

£ 

2 

1 

1-7 

4.7 

— 

1-5 

7-8 

9.3 

198 

t  Figure. 

refer  to  January 

31,  1920 

and  include  base  metal  currency. 

length  in  another  portion  of  the  present  issue,  but  we 
show  in  the  following  tal>le  a  summary  of  movements 
in  prices  and  the  extent  of  note  issues  for  the  most 
important  countries  from   1913  to   1919:  — 


TABLE  II. — Annual  Percentage  Increases  in  Prices  and  Note  Issues. 


1914  Expressed 

1915  Expressed 

1916  Expressed 

1917  Expressea 

1918  Expressed 

1919  Expressed 

as  Percentage 

as  Percentage 

as  Percentage 

as  Percentage 

as  Percentage 

OS  Percentage 

of  1913 

of  1914 

of  1915 

of  1916 

of  1917 

of  1918 

United  Kingdom 

Prices 

110 

129 

130 

120 

106 

120 

Notes 

252 

186 

137 

137 

152 

113 

United  States 

Prices 

100 

101 

123 

142 

111 

~     109 

Notes 

101 

108 

114 

121 

104 

110 

France 

Prices 

116 

146 

122 

150 

116 

120 

Notes 

117 

199 

125 

134 

135 

123 

Italy 

Prices 

101 

169 

137 

155 

120* 

123 

Notes 

129 

141 

125 

161 

136 

134 

Sweden 

Prices 

116 

125 

128 

132 

139 

97 

Notes 

131 

114 

127 

133 

142 

91 

Japan 

Prices 

90 

119 

122 

127 

128 

135 

Notes 

90 

112 

140 

138 

131 

116 

Canada 

Prices 

100 

118 

129 

124 

113 

112 

Notes 

118 

115 

113 

133 

116 

105 

*  November  1918  expressed 

as  percentage  of 

December  1917 

procure,  and  we  have  followed  mainly  the  estimates 
accepted  by  the  International  Conference  recently  held 
in  Brussels.  With  regard  to  silver,  however,  a  word 
of  caution  is  necessary,  as  the  demonetisation  of  the 
metal  on  the  Continent   has  led  to  the  melting-down 


It  would  have  been  better  for  our  purpose  to  have 
included  gold  and  silver,  as  well  as  paper,  since  the 
precious  metals  represent  purchasing  power  iu  its 
highest  form.  The  withdrawal  of  both  these  metals 
from  circulation,   however,   and  the   varying  rate  nt 
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TABLE  III. 
Percentage  Changes  in  Note  Circulation  and  Prices  since  the  Armistice,  Dec.  1918  = 


United  Kingdom 

Prices 

Notes 
United  States 

Prices 

Notes 
France 

Prices 

Notes 
Italy* 

Ftlces 

Notes 
Sweden 

Prices 

Notes 
Japan 

Prices 

Notes 
Australia 

Prices 

Notes 


100. 


Marcii  :il 
1019 

June  30 
1919 

September  ;iO 
1919 

Df.  crabcr  31 
1919 

Marcli  31 
1920 

94-1 
103-4 

101-7 
107-r. 

109-6 
106-5 

120-0 
113-7 

133-6 
1120 

97-6 
95-6 

100-5 
93-6 

106-8 
95-5 

\\r,r, 

102-9 

122-8 
102-6 

95-2 
110-2 

93-2 
115-7 

1020 
118-3 

119-8 
123 

157-2 
123-4 

74-5 
101-7 

81-9 
104-8 

8,5-0 
1171 

104-6 
133-7 

141-6 
131 

95-2 
90-2 

87-1 
88-4 

85-8 
87-3 

85-2 
91-2 

95-2 
84-4 

96-5 
79-4 

100-7 
96-8 

120-5 
101-4 

1350 
116-S 

150-0 
114-4 

98-3 
95- (> 

100-7 
94 

107-8 
93-5 

114-9 

95-8 

120-2 
95  8 

liased  on  November  1918. 


whicli  they  were  wilhdiuwn  would  make  the  calcula- 
tion of  the  gradual  ext-ciit  of  their  disappearance  too 
difficult  to  undertake.  The  statistics  follow  those 
accept-ed  at  the  Brussels  Conference,  and  it  is  interest- 
ing to  observe  an  appi-oximate  coiTOspondence  in  both 
groups.  Professor  Bac:hi's  artijle,  which  appears  in 
the  forefront  of  our  Italiaji  Section,  elaborates  this 
point  with  reference  to  Italy.  In  regard  to  movements 
since  the  Armistice,  if  we  take  December  1918  as  a 
basis,  equivalent  to  100,  for  each  country,  and  calcu- 
late the  ensuing  changes,  we  get  the  results  up  to 
March  31  last,  as  given  in  T:ible  III  above. 

It  may  be  concluded  from  the  data  here  given  that, 
though  inflation  has  continued,  and  in  many  cases 
become  intensified,  the  raf-e  at  which  it  has  been  taking 
place  up  to  the  concluding  date  in  the  table  has 
declined.  It  is  significant  that,  according  to  the  later 
figures,  the  upwai-d  movement  in  prices  has  tended  to 
outrun  currency  expansion,  showing  the  greater  action 
of  factors  on  the  supply  side,  such  as  the  curtailment 
of  commodities  on  offer. 

The  scarcity  of  the  precious  metals  caused  by  the 
sudden  demand  for  them  from  all  quarters  has  been 
emphasised  by  the  fall  in  the  output  of  both  gold 
and  silver  after  1915.  Figures  of  production  for  the 
various  important  areas  are  shown  in  the  following 
tables:  — 

World's  Output  nf  Gold. 

(at  84«.  lljrf.  per  fineoz.) 

(In  millions  of  £.) 


11  est  of 

British 

Toreipn 

Year 

Trunevftal 

the  Empire 

Empire 

Countries 

■\Vorl<l 

1013     .. 

...     37-4 

310 

68-4 

363 

91-7 

1914     .. 

...     36-6 

30-4 

660 

.   36  6 

9-J-6 

19  8      .. 

...     S8« 

31-8 

fiOl 

Sfl-4 

968 

191U     .. 

...     S»6 

30  7 

«0-3 

33  7 

•J3-9 

mi?    .. 

...     38-3 

17-8 

66-1 

33  3 

89-4 

1818     .. 

...     S.V8 

166 

63-3 

28.7 

790 

1»1»     .. 

...      35-5 

140 

40-6 

25-5 

750 

World's  Production  of  Silver 

[in  Millions  of  Ounces). 

/ 

Unitid 

Other 

Htiltcs 

Mclii-u 

Cannda 

Aostralta 

Counliifs 

Total 

1901     ., 

65-3 

67-6 

6-2 

10-2 

44-8 

173-0 

1901     .. 

Sft'S 

60-3 

43 

80 

34-8 

163-8 

1903     .. 

M-3 

70-6 

31 

9-7 

3U  1 

167-7 

1904     .. 

(i7-7 

608 

3-7 

146 

37-6 

16t-S 

1906     .. 

60  1 

650 

6  9 

160 

3113 

i;2-s 

19(16     .. 

60-6 

65-3 

8-6 

14-3 

30-6 

1660 

li"17     .. 

W-6 

61  0 

13-8 

190 

34  8 

184-3 

1908     .. 

63-1 

736 

321 

17-3 

378 

2"3-l 

19<19     .. 

.      54-7 

7S-9 

27-5 

163 

397 

212-1 

1910     .. 

.      571 

71-4 

3--'-9 

31-6 

38-8 

331-7 

1911      .. 

.      60-1 

790 

32-7 

166 

S7-6 

321,3 

l»l-i     .. 

.     r,ys 

746 

31-6 

181 

Sn-3 

234  3 

1913     .. 

.      6(1-8 

70-7 

315 

30 

61  4 

Si.l^ 

1914     .. 

.      7-J-4 

37-8 

28  4 

3-6 

S6-6 

lW-4 

1915     . 

.      74-9 

39-5 

28-4 

4-1 

37-3 

1848 

1910     . 

.      741 

38  -.' 

25-4 

4-3 

2«-6 

168-8 

1917     . 

.      71-7 

S60 

322 

lUO 

853 

174-3 

191S     . 

.      07-8 

62-5 

213 

10  0 

S5-9 

1974 

1919*  . 

.      60  0 

600 

180 

100 

370 

1800 

*  Figures  for  1019  i»iibjcct  to  rt>rrcctlcn. 

In  regard  to  gold,  the  year  1919  showed  a  lower 
figure  than  any  recorded  over  a  long  period,  and  the 
output  in  the  current  year,  in  view  of  the  disappoint- 
ing   returns    from    the    Transvaal,    will  probably  not 


Total 

1 

•  old  Keserre  |>er  Head 

, Oold  lle> 

rve , 

of  iopubtioD 

1913 

1930 

1913 

193« 

£ 

£ 

£ 

£ 

.  86,O0O,fC0 

123,1  ((i,((0 

•77 

3  70 

.  47,7(KF,tlC(o) 

411.,t(l  ,((0 

•63 

4-36 

140,300,000 

823.6(10.1  to 

S-54 

6-C6 

«K,4U0,llUU  (6) 

84,3«0,(00(;) 

191 

3U 

.  12,300,0011(5) 

14,.1lti,(.(.0 

166 

18* 

23,4011,1100(5) 

10(i,3('0,((i0(9) 

•43 

1  7t 

18,100,UU0 

53,000,000 

385 

7-83 

.  19,-.iUll,M,U 

l)t,U(,,tlO 

-16 

4-73 

2,600,(100 

8,2CO,ttO 

l-0« 

311 

6,(OU,lHiO 

14,5l(.,t(.0 

J  C3 

2-4» 

4,4U",U(J0(r) 

12,ClO,ltO 

1-49 

418 

6,8OO,(j0O 

2J,C(,0,(00 

1-81 

648 

161,6(i0,l)C0 

.— 

-91 

_ 

68,6CO,t(J0 

53,7(n,fCO 

-93 

-86 

.  61,7llU,tl'0 

ll,(lO,l(.0(/i) 

1-81 

•»» 

8,511(1,00  0(<0 

6:;.6t-t,ti(  is) 

1-79 

1317 

6,l(lU.lMiO 

04,».tO,(l(.(^') 

-78 

3-72 

1,400,000 

1,7(0,1(0 

-4» 

-61 

— 

i,;(iu,t(.o(3) 

_ 

•28 

4..')00,000 

23,?(J0,(,W.(O 

101 

632 

6,-JllU,U00 

7,b(>l',ti  1K«) 

6-16 

7t9 

.     7,8OU,00O(/) 

16,-.(  (.,(,(-(.(*) 

1(8 

331 

.  21,300,000 

36,100,000 

-06 

-CS 

exceed  69  millions.  All  countries  have  been  hoarding 
gold,  with  the  result  that  the  stocks  have  increased  to 
the  extent  here  shown  :  — 


Coiiulry 

Qreat  Britain 
United  Sutes 
France 

Italv 
Belgium      ... 

Xetderianils 

Spain 

Norway 

Sweden 

Denmark    ... 

Switlerland 

Kiis.sia 

tieniiitny     ... 

Austria-Hungary 

Greece 

Houniania  ... 

Finland 

I'ortufral 

Australia     ... 

New  Zealand 

CanaiJa 

British  India 

(a)  1914.  (6)  Gold  and  eiWer.  (r)  Coin  and  tnllicn.  (<0  Gold  and  talascec 
abroad,  (c) Man^,  1920.  (/)Uold  and  suLsitiiary  icin,  Itatca  tiL  elttviLdi-. 
C")  Toend  ol  June,  (/i)  To  end  of  July,  (i)  Includes  "  dif^LcniLUs  tiaiiet>  tt  l<in, 
de  Tresor." 

In  almost  all  cases  gold  holdings  are  now  con- 
centrated with  the  Government  bank  in  each  country. 
On  account  of  the  general  indebtedness  of  Europe  U> 
the  United  States,  and  also  of  our  favoured  position 
in  this  countiy,i;is-(i-vi5  our  Continental  creditors,  the 
restoration  of  free  gold  movements  among  the  nations 
is  likely  to  be  long  postponed.  Deflation,  even  grant-ed 
goodwill  on  the  part  of  the  Government  and  the  finan- 
cial community  in  each  country,  must,  if  one  may 
judge  from  these  figures  and  from  the  data  as  to 
paper  circulation  above  given,  be  a  slow  pr(x:ess,  and 
one  difficult  to  accomplish  without  disaster.  The  two 
strongest  countries,  the  United  States  and  the  Unit-ed 
Kingdom,  have  had  pr<x>f  of  the  difficulties  which 
beset  the  path  of  the  deflationist,  and  the  way  for 
weaker  countries  will  surely  be  harder. 

TABLE  Vll.-Physical  Volume  of  Trade. 

Appregnte  Agpropate  Weight  of 

Weight  of  , Export-'v^ , 

Imports.  Including         Exi-iudinp; 

U.K.  Oial       I'-K.  Coal 
E.xptirts.  Expoi^a. 

Million  tonB  Million  tons  Slillion  tons 
40-3  36-9  18-5 


1913 

Quarterly  average  .  - 
1919 

1st  quarter   . . 

2nd        .... 

Srd        

4th        

1920 

1st  quarter    . . 

Decrease  In  1920  com- 
pared with  1913 


18-2 
21-8 
27-0 
25-5 

24-0 

ir.:? 
40",, 


12-3 
14-3 
13-4 
14-7 

1.1-0 

21-9 

59"., 


3-4 

4-7 
6  1 
6-3 


11-9 
69ro 
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THE  COURSE  OF  INTERNATIONAL  TRADE. 


trade  in  dollars 
table :  — 


TABLE  II. — Imports  and  Exports  per  Head 
of  Different  Countries.     (In  Dollars.) 


Imports. 


TiiK  lull  resumption  of  International  trading  lelalions 
Iras  been  hindered  by  many  influences  diu-ing  the  two 
years  that  have  elapsed  since  the  signing  of  the  Armis- 
tice. The  causes  that  have  had  a  retarding  effect  on 
the  world's  recoverj'  may  be  summed  up  in  a  few 
wor-ds — the  economic  exhaustion  consequent  on  the 
War,  the  unsettlement  of  labour,  the  shortage  of  raw 
material,  the  cataclysmic  upheaval  in  production,  the 
political  changes  that  followed  the  conclusion  of  the 
various  treaties,  the  open  or  veiled  antagonism  of  many 
States  nominally  at  peace,  and  the  wide  oscillation  of 
exchanges  consequent  on  the  state  of  trade  or  the 
internal  monetary  and  financial  policy  of  various 
Governments.  The  measurement  of  the  progress 
which  the  world  has  made  towards  the  recovery  of  its 
normal  economic  life,  taking  the  pre-War  standard 
as  normal,  is  extremely  difficult,  but  in  our  first  table 
we  show  the  1913  and  1919  imports  and  exports  of 
the  chief  countries  and  the  percentage  increase  or 
decrease  in   the  latter  year:  — 

TABLE  I. 
Comparison  of  Trade  of  Principal  Countries  of  the  World  in  1913  and  1919. 


per  head  is  shown  in   the  following 


United  Kingdom 
United  States    . . 
France  . . 
Italy      . . 
Belgium 
HoUand . . 
Denmarii 
Finland  . . 
Sweden  . . 
Switzerland 
Japan    . . 
Brazil 
British  Empire — 

Australia 

Canada 

India  . . 

New  Zealand 


191.i 

71 

17 

41 

20 

118 

254 

70 

30 

40 

96 

7 

13 


1919 
138 
35 
105 
46 
91 
178 
161 
60 
104 
162 
19 
12 

72 
104 


Exports. 


1913 
57 
24 
34 
14 
93 
200 
58 
25 
3S 
69 
6 
13 

76 

56 

3 

94 


1919 
75 

72 
27 
15 
40 
89 
50 
20 
66 
162 
19 
20 

115 

133 

5 

199 


(In  Millions.) 


United  Kingdom 

United  States    . . 

France  . . 

Italy 

Belgium 

Holland 

Denmark 

Finland 

Sweden  . . 

Switzerland 

Japan 

Brazil    . . 

British  Empire — 

Australia 

Canada 

India  . . 

New  Zealand 


Unit  of 
Currency. 
£ 
$ 
Frano 
Lira 
Franc 
Gulden 
Krone 
Finnish  mark 
Krona 
Franc 
Yen 
Milreis 


Rupee 
£ 


1913. 

659 

1,757 

8,421 

3,646 

4,636 

3,918 

771 

495 

847 

1,920 

726 

1,007 

78 

659 

2,257 

21 


-Imports.- 


1919. 
1,468 
3,733 
29,188 
16,517 
.'1,246 
2,825 
2,357 
2,505 
2,500 
3,533 
2,125 
1,334 

82 

940 

2,328 

30 


The  figures  refer  only  to  ' '  special  trade '  '—that 
is,  imports  for  home  consumption  and  exports  of 
native  produce  and  manufactures.  Currency  depre- 
ciation has  swollen  the  returns  for  1919  to  a  difierent 
extent  for  diSerent  countries.  The  most  notable 
ifeature  emerging  from  the  table  is  the  greater  relative 
increase  in  the  import  trade  of  European  countries, 
as  compared  with  the  export  trade.  Some  of  the 
chief  changes  recorded  are:  France,  increase  in  im- 
ports 247  per  cent.,  increase  in  exports  8  per  cent.; 
Italy,  increase  in  imports  363  per  cent.,  increase  in 
exports  l07  per  cent. ;  Belgium,  increase  in  imports 
thirteen  per  cent.,  decrease  in  exports  thirty-seven 
per  cent. ;  Holland,  decrease  in  imports  thirty  per 
cent.,  decrease  in  exports  fifty-four  per  cent.  The 
disproportion  was  not  so  great  in  the  United  King- 
dom, where  imports  increased  by  123  per  cent,  and 
exports  by  fifty-two  per  cent.  For  other  parts  of  the 
Empire  the  results,  as  might  be  expected,  are  even 
more  favourable.  We  may  quote  as  examples :  Aus- 
tralia, increase  in  imports  five  per  cent.,  increase  in 
exports  seventy-five  per  cent.  ;  Canada,  increase  in 
imports  forty-one  per  cent.,  increase  in  exports  176 
per  cent.  ;  India,  increase  in  imports  three  per  cent., 
increase  in  exports  twenty-three  per  cent. ;  and  New 
Zealand,  increase  in  imports  forty-three  per  cent., 
increase  in  exports  148  jjer  cent.  To  Japan  fell  the 
good  fortune  of  having  the  largest  absolute  rise  in 
exports,  226  per  cent.,  but  relatively  the  United  States 
made  the  best  showing,  as  exports  increased  by 
"217  per  cent.,  compared  with  an  increase  in  imports 
of  113  per  cent. 

To  some  countries  international  trade  is  of  more 
importance  than  toothers,  as  self-sufficiency  is  neces- 
sarily a  variable  factor.  The  imports  per  head  ot 
jiopulation  in  UUS"  may  safely  be  taken  as  indicative 
of  the  needs  of  various  countries  which  had  to  be 
satisfied  from  external  sources,  payment  being  made 
in  commodities  produced  at  home.     The  amount  of  the 


Increase  or 
Decreaae% 
4-123 
-1-113 
-t-247 
+353 
+  13 
-  30 
-1-205 
-(-408 
+  195 
+  84 
+  192 
+  32 

+  5 
+  41 
+  3 
+  43 


1913. 

525 

2,448 

6,880 

2,512 

3.634 

3,083 

637 

405 

817 

1,376 

629 

982 

75 
436 

2,490 
21 


-Exports. - 


1919. 

798 

7,751 

7,429 

5,189 

2,296 

1,411 

734 

843 

1,589 

.3,298 

2,051 

2,179 

131 

1,202 

3,058 

52 


Increase  or 
Doorcase  % 
+  52 
+217 
+    8 
+  107 

—  37 

—  54 
+  15 
+  108 
+  94 
+  140 
+226 
+  122 

+  75' 
+  176 
+  23 
1^148 


The  data  here  given,  which  were  submitted  to  the 
Brussels  Conference,  bring-  the  figures  into  clearer 
relation  to  one  another.  For  1913  the  par  of  exchange 
has  been  taken,  and  for  1919  the  average  current  rate. 
In  both  this  and  the  first  table  the  large  peace  trade 
shown  for  both  Holland  and  Belgium  is  due  to  the 
volume  of  the  transit  traffic  to  and  from  Germany, 
and  the  decline  in  this  traffic  largely  accounts  for  the 
enormous  falling-off  noticeable  in  the  Dutch  and 
Belgian  returns  for  1919.  In  the  case  of  the  United 
Kingdom,  imports  inci'eased  from  71  to  138  dollars, 
while  exports  I'ose  only  from  57  to  75  dollars.  Id 
the  United  States  the  respective  increases  were  from 
17  to  35  dollars  and  from  24  to  72  dollars,  and  a  very 
striking  advance  was  recorded  also  by  Japan  and  by 
the  various  Dominions. 

As  a  lesult  of  ths  manifold  changes  Wrought  in 
the  last  six  years,  the  trade  balances  of  the  various 
nations  have  undergone  radical  alterations,  both  as  to 
nature  and  volume.  The  wholesale  character  of  the 
changes  can  be  readily  gathered  from  the  following 
table,  where  details  as  to  the  amount  of  the  1913  and 
1919  balances  are  shown:  — 

TABLE  III.— Balance  of  Trade. 

+  Surplus  of  Exports. 


United  Kingdom 

United  States 

France 

Italy 

Belgium 

Holland     . . 

Denmark    . . 

Finland 

Sweden 

Switzerland 

Japan 

Brazil 

British  Empire- 
Australia 
Canada  . . 
India 
New  Zealand    . 


—  Surplus  of  Irapofta 

Unit  of 

Currency. 

1913. 

1919. 

£ 

—    134 

6:J9 

S 

+    691 

+ 

4,018 

Franc 

—1,541 

— 

21,759 

Lira 

—1,134 

— 

11,328 

Franc 

—1,000 

— 

2,949 

Gulden 

-    835 

— 

1,414 

Krone 

—    134 

— 

1,623 

Finnish  mark 

—      91 

— 

1,662 

Krona 

—      30 

— 

910 

Franc 

—    543 

— 

235 

Yen 

—      97 

— 

74-5 

Milreis 

—      26 

+ 

844 

£ 

—       3 

+ 

49 

S 

—    223 

+ 

262 

Rupee 

+    233 

+ 

731 

£ 

—       4 

+ 

22 
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The  table  brings  out  some  noteworthy  features, 
first,  the  general  large  increase  in  the  adverse  trade 
balances  of  European  countries,  with  the  chief  excep- 
tion of  Switzerland ;  secondly,  a  similar  rise  in  the 
favourable  balance  for  the  United  blates  and  India  ; 
and,  thirdly,  the  conversion  of  an  unfavourable  into  a 
favourable  balance  in  the  case  of  Australia,  New 
Zealand,  South  Africa,  and  Canada.  The  depreciation 
of  the  currencies  has,  of  course,  to  be  taken  into 
account  when  estimating  the  relative  significance  of  the 
1919,  as  compared  with  the  1913  balance  of  trade, 
but  though  such  balances  may  not,  on  consideration, 
be  so  formidable  as  they  .ippnar  at  fn'st  sight,  their 
liquidation  is  now  many  times  more  dillicult  than 
before  the  War,  owing  to  tlie  impaired  resources  of 
a  large  number  of  the  present  debtor  countries.  The 
value  of  the  various  services  rendered  by  different 
nations,  usually  included  under  the  comprehensive  title 
of  "  invisible  exports,"  has  been  omitted,  as  not  even 
a  remote  pretension  to  accuracy  attaches  to  such 
estimates  as  can  be  made. 

Differences  in  methods  of  compiling  trade  statistics 
create  an  unavoidable  but  indefinite  margin  of  error 
for  comparative  purposes  as  between  different  coun- 
tries. The  factor  of  currency  depreciation  also  affects 
comparisons  between  the  present  and  the  pre-War 
periods,  and  its  importance  in  this  respect  has  already 
been  emphasised.  To  state  that  the  combined  exports 
and  imports  of  the  United  Kingdom  in  1919  totalled 
£2,594,596,775,  as  against  £1,403,555,065  in  1913, 
does  not,  because  of  the  (hvergeiice  of  ihe  reiatK:iis 
between  money  and  commodities,  convey  a  clear  idea 
of  the  position.  Accordingly,  a  measure  other  than 
that  of  value  must  be  sought.  In  the  majority  of 
trade  returns  the  Governments  concerned  include  data, 
as  to  the  weight  of  goods,  but  the  units  used  vary 
according  to  the  classification  of  the  goods,  and  this 
hinders  the  possibility  of  expressing  with  absolute 
accuracy  the  physical  volume  of  the  external  trade 
of  any  country.  In  the  annexed  table,  based  on  data 
supplied  by  the  Supreme  Economic  Council,  the 
aggregate  weight  of  the  imports  and  of  the  exports  of 
nineteen  countries,  quarter  by  quarter  in  1919  and 
1920,  as  compared  with  the  last  quarter  of  1913,  is 
shown  :  — 

Growth  of  Aggregate  Imports  and  Exports  of  Nineteen 

Countries  Quarter  by  Quarter  during  1919  and  1920, 

compared  with  1913. 

'  \\  eiylit  of  Export; 


Includl 

tic  British 

Kxrliidine  British 

^Acgrtgate  Weigh;  of  Import,«-v 
E-l  pressed 

oil 

Coal ^ 

'' 

Expressed 

'' 

Expressed 

ns  a  l*ercen- 

as  «  Per- 

as  a  Pcr- 

Mlllion    tKL-e  of 

itillion 

cent.icc  of 

Million 

centace  of 

1913           Tons        191S 

Tons 

1913 

Tons 

1913 

Quartorh  aver.    7-10       1000 

72  1 

100-0 

53-7 

100-0 

1919 

IstQiarter     ...    54-8         .IT-O 

325 

4S1 

2.1-6 

43-9 

2nd         421          86-9 

420 

68S 

32-4 

mi 

ar»l          ,,          .  .    i9S          67-3 

4.11 

ess 

36-8 

68-.5 

4th          ..                 li"!           B6-4 

434 

60-2 

35-n 

6.'. ; 

KtQ..rl.rI920    40  7          67-2 

44'& 

Bl  7 

36] 

c'.7-2 

Dicriu   In   1920 

oomptriil«illil9t9  24  3         S2-| 

2T6 

313 

179 

32-1 

Between  the  first  quarter  of  1919  and  the  first 
quarter  of  1920  the  aggregate  weight  of  imports  in- 
creased from  34.8  million  tons,  or  forty-seven  per 
cent.,  to  49.7  million  tons,  or  67.2  per  cent.,  of  the 
pre-War  standard.  The  upward  movement  was 
steadily  maintained  during  three-fourths  of  1919,  but 
in  the  last  quarter  of  that  year  the  momentum  was 
slightly  arrested,  and  the  returns  for  the  first  quarter 
of  1920,  though  they  make  a  better  showing,  are 
easily  susceptible  of  improvement.  The  interaction  of 
a  number  of  factors,  economic  and  political,  explains 
the  partial  set-back.  Rigorous  Government  control 
of  exports  of  foodstuffs  and  other  essentials  and  of 
imports  of  luxuries  and  other  uncssentials  has  been 
partly  responsible,  as  has  the  partial  satisfaction  of 
the  dearth  of  stocks  abroad  in  the  months  immediately 
succeeding  the  Armistice.  The  difficulties  attendant 
on  unfavourable  and  rapid  fluctuations  of  rates  of 
exchanpo  have  raised  incrt-ased  Ivirriers  to  trade,  and 
some  att-empt  to  rectify  the  chaotic  conditions  here 
prevailing  is  a  necessary  preliminary  to  an  ext-ensive 


resumption  of  trading  activity.  In  the  course  of 
economic  history  it  has  been  shown  time  and  again 
that  any  serious  derange.ment  of  the  circulating  media 
ultimately  causes  stagnation  in  trade.  Depreciated 
exchanges  are  an  infallible  symptom  of  economic  ill- 
health.  Goods  are  v.ante<l  by  the  impoverished 
countries  of  P^urope,  and  their  wants  are  on  an  in- 
creasing scale ;  but  this  potenti-al  demand  cannot  be 
made  effective  through  inability  to  pay.  Between 
sellers  and  buyers  there  exists  a  bairier,  but  the 
barrier  is  not  insunnountable.  The  first  essential  is 
the  restoration  of  peace  throughdut  Europe,  followed 
by  the  cessation  of  the  inflalionan,-  policy  on  the  part 
of  all  Governments.  To  restore  the  currencies  to  a 
sound  basis  will  not  be  possible  except  by  slow  stages. 
The  over-production  of  money  and  the  under-produc- 
tion of  Kcods  is  the  root  of  the  present  malaise,  and 
the  natural  remedy  is  the  curtailment  of  purchasing 
power  and  the  increased  production  of  purchasable 
goods.  Different  countries  set  a  value  on  foreign 
money  in  direct  proportion  to  its  internal  purchasing 
power.  Under  normal  conditions  of  freedom  of  trade 
the  rate  of  exchange  between,  say,  Italy  and  Spain 
will  not  be  altered  if  the  purchasing  power  of  the 
currency  in  each  country  remains  stable.  But  if  in- 
flation takes  place  in  Italy  and  brings  about  a  reduc- 
tion in  the  purchasing  power  of  its  currency,  the  value 
of  Italian  currency  in  Spain  will  be  reduced  in  the 
same  proportion.  Similarly,  if  Spanish  money  is  in- 
flated, the  value  of  Italian  money  in  Spain  will  in- 
<reise  in  the  same  pro[)ortion.  This  result  inevitably 
follows  in  the  long  period,  but  it  takes  no  account  of 
temporary  upheavals  caused  by  artificial  rigging  or 
manipulation  of  the  exchange  market.  We  see  a  con- 
crete example  in  the  case  of  Great  Britain  and  the 
United  States.  The  alteration  in  the  value  of  the 
pound,  measured  in  dollars,  is  duo,  and  in  almost 
inverse  proportion,  to  the  respective  rise  of  prices 
here  and  across  the  Atlantic.  To  put  it  differently, 
the  purchasing  power  of  the  pound  in  England  has 
fallen  much  more  than  the  purchasing  power  of  the 
dollar  in  America,  and  there  has  been  a  corresponding 
depreciation  of  sterling  in  terms  of  dollars.  Prof. 
Cassel,  of  Stockholm  tJniversity,  has  expressed  him- 
self in  favour  of  stabilising  exchanges  in  proportion 
to  the  internal  buying  power  of  different  currencies. 
He  would  set  up  a  new  parity  called  "  the  purchasing 
power  parity."  This  new  normal  rate  of  exchange 
would  be  equal  to  the  old  rat-e  multiplied  by  the 
quotient  between  the  degrees  of  inflation  of  both 
countries,  and  deviations  will  be  admissible,  as  they 
are  inseparable  from  movements  of  international  trade. 
It  must  not  be  overlooked  that  the  channels  of  trade 
have  changed  on  account  of  the  development  in  the 
late  belligerent  and  neutral  countries  of  many  manu- 
facturing industries.  The  dye-making,  magneto,  and 
glass  industries  in  the  United  Kingdom,  the  making  of 
synthetic  nitrogenous  products  in  Germany,  and  wool 
manufacture  in  Australia  are  a  few  examples  that 
spring  to  the  mind. 

In  Australia  and  Canada,  and  to  a  less  degree  ^n 
South  Africa,  iron  and  steel  and  allied  industries  have 
been  developed  to  a  large  extent.  Everyv^-here  attempts 
are  being  made  to  develop  native  deposits  of  coal  and 
iron-ore,  and  the  national  objective,  owing  to  the 
lessons  taught  by  the  War,  has  become  econoniic  in- 
dependence and  "self-sufficiency.  In  Australia,  for 
example,  pis  iron,  steel  tools,  and,  to  some  extent, 
machine  tools,  are  now  being  made  as  a  result  of  the 
loss  of  foreign  sources  of  supply  during  the  War. 
Structural  iron  and  bloom  and  rail  mills  have  been  set 
up  and  are  producing  satisfactorily.  The  require- 
ments of  all  the  new  countries  are.  however,  expanding, 
and  there  will  still  be  room  for  large  imports  from  the 
manufacturing  centre--  of  EuiiO[ie  and  from  the  United 
States.  The  resumption  of  trading  relations  with 
Russia  and  Eastern  Europe  will  also  open  up  further 
avenues  of  demand,  which  will  help  to  lift  international 
(,-.,, 1,1  fir.t.-.  itc:  ni-f.<i>tif  s.jin-w li;it  st.-iijnant  Condition. 
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THE   BANK  SHARE   MARKET. 


The  Bank  Share  market  has  a  reputation  for  con- 
servatism, arising  from  the  f^t  that  the  shares  are 
usually  so  well  held  as  to  eliminate  the  lai-ge  fluctua- 
tions associated  with  a  number  of  other  markets. 
The  shares  have  hitherto  not  made  a  very  wide  appeal 
on  account  of  the  big  uncalled  liability  often  attaching 
to  them,  and  to  extend  their  popularity  the  uncalled 
margin  has  in  many  cases  been  reduced  and  even  ex- 
tinguished. The  re-arrangement  of  capital  thereby  in- 
volved has  been  taken  advantage  of  to  split  shares  into 
smaller  denominations,  and  this  should  help  to  increase 
the  circle  of  investors,*  though  the  figures  for  a  numlxT 
of  the  individual  shares  are  still  high,  as  can  be  SPen 
from  Table  I.  given  below.  It  relates  to  banks  oper- 
ating abroad  whose  shai-es  are  quoted  in  London.  The 
quotations  are  in  pounds  sterling  unless  othenvise 
stated.  The  highest  and  lowest  prices  for  1919  and 
up  to  date  in  1920  are  included,  as  well  as  the  present 
price,  and  it  will  be  seen  that  many  shares  are  now 
standing  at  levels  belou-  the  lowest  of  last  yeai*.  The 
market  has  not  been  immune  from  the  general  Stock 
Exchange  depiession,  which  has  also  eaten  into  net 
profits  on  account  of  the  large  allocations  necessary 
for   investment   depreciation.     Despite  this   the    high 


rates  obtaining  for  money  and  the  demand  for  baukmg 
credits,  which  has  been  far  in  excess  of  the  bankeis' 
lending  capacity,  have  helped  to  maintain  earnings. 
The  heavier  salary  lists  and  establishment  expenses 
have,  of  course,  been  countei'vailing  factors,  but  the 
dividends  from  1916  onwards  have  dechned  in  few 
cases  and  increased  in  many,  as  is  shown  by  Table  II. 
given  below.  The  approximate  yields  at  present  prices 
are  there  worked  out  on  the  basis  of  previous  divi- 
dends. The  return  to  the  investor,  it  will  be  seen, 
is  satisfactory,  and  often  as  high  as  can  be  obtained 
from  other  shares  of  a  speculative  character.  Banks 
have  the  further  merit  of  being,  on  the  whole,  steady 
dividend  payers ;  and  as  dear  money  invariably  accom- 
panies bad  times,  they  are  assured  of  a  market  for 
their  commodity,  while  other  jointrstock  companies 
connected  with  trade  and  industry  are  suffering  from 
stagnation.  At  the  present  time  bank  shares  are  in 
many  cases  but  little  above  the  lowest  figure  for  the 
year,  as  the  depression  in  the  stock  markets  has  lately 
been  gathering  volume.  This  depression  will  almost 
certainly  continue  for  the  remainder  of  the  financial 
year,  and  its  prolongation  will  depend  on  general  trade 
and  financial  conditions. 


TABLE  I. 

Name  of  Bank 

Num. 

Paid 

. 1919 . 

1920—, 

Freaent 

Cap. 

up 

Highest 

Lowest 

Highest 

Lowest 

Price 

Agricultural  bank  of  Ejypt              

5 

5 

7 

4{| 

H 

3? 

78/- 

Bank  of  AuUralasii                          

40 

40 

150 

121 

135 

81J 

82 

Bri:i5h  West  Africa 

10 

4 

8i% 

6i 

7i 

5} 

H 

New  Soutli  Wales 

20 

20 

40 

30i 

34i 

27 

27 

„        New  Zealand             

6s 

6| 

17  !| 

16i 

26i 

13} 

23 

„       Roumania                  

)) 

6 

Si 

6} 

6 

4} 

6 

Vistoria          

10 

5 

95/- 

85/- 

98/li 

90/- 

95/- 

British  Bank  for  Foreign  Trade'        

u 

H 

68/9 

54/6 

50/- 

21/- 

22/- 

„     Overseas  Bank,  "A"  Ori 

5 

5 

6t'5 

H 

6-k 

5i 

•i 

„     Trade  Corporation 

10 

10 

114 

9| 

10-T^ 

U 

7* 

Cinadian  3ank  of  CDmraerce             

SIOO 

SIOO 

47 

42i 

48} 

36} 

59} 

Chart3rel  Bank  of  India,  Australia  and  China 

5 

5 

89J* 

67i 

16i 

13i 

14} 

Eastern  Bank                                     

10 

4 

9fi 

6i 

^-^ 

6i 

6} 

En  ;IUh,  Ssattish  and  Australian       

25 

12i 

24f 

19i 

23i 

17} 

174 

Imperial  of  Persia       

(U 

6i 

Hi 

»',i 

lOi 

7} 

7i 

„      Ottoman  Bank                   

20 

10 

121 

»i 

Hi 

8} 

8} 

Ionian 

5 

5 

6,'^ 

5J 

6i 

4} 

*l 

Loo  Ian  and  Brazilian            

20 

10 

31f 

25 

30} 

22} 

22i 

Natlaaai  Bank  of  Australasia            

8 

5 

en 

5J 

6i 

5i 

16| 

.,      Ejypt       

10 

10 

22f 

19J 

24  fe 

16i 

India         

25 

12i 

75 

50} 

62J 

35 

40i 

„              „        New  Z3aland         

7i 

2i 

m 

5J 

6| 

m 

6} 

„              „        S.  Africa               

10 

10 

15A 

13| 

141 

11 

U| 

StwUri  Bank  of  S.  Africa 

20 

5 

16J 

m 

15J 

lOi 

10} 

Valoa  Bank  ol  Australia        

•    Paid 

15 
up  £20. 

5 

ISi'^ 

in 

13J 

12 

12 

TABLE  n. 

Approx . 

Paid  up 

Dividends 

Yield  at 

Name  of  Bank 

per 

Share 

^      __ 

p          . 

Noi*. 

1920 

1919 

1918 

1917 

T9I6 

Prices 

A-;rleultuTal  Bank  of  E»ypt           

5 

5 

8 

8 

8 

7 

6 

£10    5  - 

Bank  of  A'lstralasia           

.        40 

40 

13(0* 

18* 

17* 

17* 

17* 

8     6/-(a,i 

„.       Brltisli  West  Africa          

10 

4 

10 

9i 

8 

8 

8i 

6  19/- 

N3W  Soutli  Wales            

.        20 

20 

10 

10 

10 

10 

10 

7     8/- 

„  ]    N3W  Zaaland,  Ord.           

65 

'i§ 

m 

15 

15 

15 

15 

fi     1/- 

„       Riumania  . .          

6 

(i 

— 

. — 

— 

— 

ViotDrla      

10 

5 

7 

7 

6 

6 

6 

7     7/- 

British  Bank  for  Foreign  Trade 

:H 

:u 



— 

— 

— 

_ 

,      Overseas  Bank.  "A  "  Ord. 

— 

— 

— 

— 

— 

_ 

„     TralsCarpDratlon 

.      10 

10 



4 

2i 





5    7/-(6» 

Canailan  Ban  c  of  Cimuarce        

.    sioo 

$100 

12 

12 

12 

12 

12 

Ciartere  1  Bank  of  India,  Australia  and  China  . . 

5 

5 

14'j)* 

20i* 

20i* 

19* 

17* 

T     0/- 

Eastern  Ba  ik          

10 

4 

TUi) 

8J 

n 

7 

6 

5     4/- 

E  lulls'!,  S-Jittls"!  and  Australian 

.       25 

m 

10;!)* 

10 

9 

8 

8 

7     2/. 

Imp3rlal  of  Persia 

6i 

^ 

3/-  ^t) 

8/- 

8/- 

8/- 

V- 

S     7/- 

„      Ottoman              

.        20 

10 

— 

Ionian           

5 

5 

6(i)» 

7* 

7* 

6J* 

5* 

7     4/- 

Lonjin  and  Brazilian         

.        20 

10 

18 

18 

16 

16 

16 

8    0/- 

National  Bank  of  Australasia        

8 

5 

8 

8 

7 

7 

7 

6  13/. 

Erypt 

10 

10 

mi) 

14 

10 

8 

6 

8  10/-(c) 

1      „        Inlia 

25 

m 

20(i* 

20* 

20* 

20* 

16* 

6    3/- 

„             „        New  Zealand 

■          '1 

2i 

14* 

13* 

13* 

13* 

13* 

6  13/- 

S   Africa           

10 

10 

8 

7 

6 

6 

6 

7     6/- 

Stanlard  Bank  of  S.  Africa           

20 

5 

14(0* 

Ui 

16J 

15i 

14 

7  16/- 

Union  Bank  of  Australia 

15 

5 

15* 

14* 

14* 

14* 

14* 

6     5/ 

*  Tax  free.                           (a)  At  17% 

(i) 

At  4% 

c)  At  14 

Yo 

(0     Interim. 
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and  Telegraphic  Transfers ;  acdepts  Bills ; 
opens  Docuinentary  Credits  ;  issues  Letters  of 
Credit  and  conducts  all  operations  of  Foreign 
Hanking. 

Insurances  effected  through  the  Bank's  Brokers. 
Applications  for  Terms  invited. 


THE 

CASTNER=KELLNER 

ALKALI  CO.,  LTD. 

ELECTROLYTIC 

BLEACHING  POWDER 
CAUSTIC  SODA 
METALLIC  SODIUM 
SODIUM  PEROXIDE 
HYPOCHLORITE  OF  SODA 
LIQUID  CHLORINE  and 
PERBORATE  OF  SODA 


SALES   DEPARTMENT: 

257    Royal    Liver    Building, 
LIVERPOOL. 

WORKS. 

Weston  Point,  Runcorn. 

HEAD     OFFICE. 
13  .'Vbchurch  Lane,   London. 


GOLD  MEDAL,  ST.  LOUIS  EXHIBITIO.V,  1904. 

GRAND  PRIX,  FRANCO-BRITISH  E.VIUBiriON, 
1906. 

GRAND  I'KIX,  TURIN  EXHIBITION,  1911. 
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THE    COLONIAL    BANK. 


ESTABLISHED  IN  1836. 

Sanczionfd  b;t  Bot/at  Charttr  and  under  th4  Autli(y 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital  (to  date) 
Reserve  Fund  -       -       . 


£5,000,000 

£3,O0O,0C0 

£900,000 

£400,000 


Oliver  V.  G.  Hoare,  Esq. 
Arthur  John  McConsell,  Esq, 

ROBfcRT  RUTHKHFORD,  ESQ. 

Colonel  Chas.  W.  Soter 


Directors : 
CHAELES  FREDERICK  WOOD,   Esq.,  Chat 
CYRIL  GURNEY,  Ei^v..  Deputy  Chmrmai 
Colin  AlgernonCampbell, Esq. 
Georgk  CVr.iL  Cassels.  Esq. 
Douglas  Ccnninghah  Esq. 
Thomas  Dr  BcitSON,  Esq. 
GlLBEi  T  W.  Fox,  Esq. 
Sia  Edward  GocLDiNo,  Bt.,  M.P. 

Auditor : 

A,  E.  CDTPORTH,  Esq.,  F.C.A.  (Slessrs  Deloitte,  Plkndeb, 

Griffiths  is  Co.). 

Joint  General  Managers:  Charles  H.  Hewett,  E.  Htslop  Bell. 

Secretary :  J.  D.  Race. 
Haad  Office:  29  CRACECHURCH   STREET,  LONDON,  E.G.  3. 
Uity  Branch  :  30  CRACECHURCH  STREET,  LONDON,  E.C.  3. 
MANCHESTER:  21  York  Street.  NEW  YORK:  22  William  Street. 


HULL :  59  Whitefriargate. 
WEST  INDIES. 

ANTIGUA-St.  John's. 

BARBADOS— Bridgetown . 
Speightstown. 

DOMINICA-Roseau. 

GRENADA  —  St.  George's, 
Grenvllle,  Carriaeou 
(Grenadines). 

JAMAICA  -  Annotto  Bay,  Fal- 
mouth, Golden  Grove,  King- 
ston, Linstead,  Lucea.  Mon- 
tegoB  ly,  MorantBay,  Port 
Antonio,  Port  Maria,  Port 
Morant,  Savanna-la-Mar, 
St.  Ann's  Bay, 

ST.  KITTS-Ba.sseterre. 

ST.  LUCIA— Castries. 

ST.  VINCENT -Kingstown. 

TOBAGO-Scarborough. 

TRINIDAD-Port  of  Spain, 
San  Fernando,  Princes 
Town,  Sangre  Grande. 


LIVERPOOL:  25  Castle  Street. 
BRITISH  GUIANA. 
DEMERARA  —  Georgetown, 

Mahaica,  Mahaicony. 
BERBICE  -New  Amsterdam. 

ESSEQUIBO  —  Henrietta, 
Suddie. 

WEST  AFRICA. 

GAMBIA— Bathurst. 

GOLD  COAST  —  Accra,  Sec- 
condee,Winnebah,Nswam, 
Koforldua.  Coomassie. 

NIGERIA-Ibadan,Jos,Kano, 
Lagos,  Ebute  Metta,  Onlt- 
sha,  Port  Harcourt, 
Zaria. 

SIERRA  LEONE-Freetown. 
SENEGAL-Dakar  (Agency) 
CAMEROONS-Vlctoria. 
GENERAL  BANKING  BUSINESS  CONDUCTED. 

Current  Accounts  are  open>-.l  uy  the  Ban*  in  London  and  »t  ita  Branchcy. 
Interest  is  allowed  on  Daily  Balan.es.— Deposits  are  received  by  the  ilauk 
in  London  and  at  its  Branohts  stibject  to  notice  of  withdrawal  or  soecial 
arrangement. — Colonial  aodFureicn  Exchange.— The  Banh  issues  Letters 
of  Credit.  Drafts  on  Demanti,  Telecraphic Transfers,  negotiates  approved 
Bills  of  Exchange,  receives  Bills  for  Collection,  buys  Foreign  Coupons. 
Imports  and  Exports.— The  Bauk  offers  special  facilities  for  financing 
essential  Imports  and  Exports. 


BALANCES ! 

BULLION  '"™'"' 


and  ASSAY 

(MADE  IN  LONDON) 


L.  OERTLING,  L^"^ 

Turnmill   Street,   London,    E.C.  L 

(Established  i?49) 
Also 

BANKERS'     SCALES. 


Bank  of  British 
West  Africa,  Limited. 

Established   1894. 

Bankers  to  the  Governments  of  the  Colonies  of  the  GAMBIA 
SIERRA  LEONE.  GOLD  COAST  and  NIGERIA. 


Authorised  Capital 
Subscribed  Capital 
Called-up  Capital 
Reserve 


£4,000,0C0 

£3,000,000 

£1,20J,010 

£625,000 


The  Rt.  Hon.  The  Earl  of  Selborne.  K.G..  G.C.M.G.    (Chairmanl 
nv«-  ?«•"?-?"•  ^J''-  '  F-  J-  W-  Beaumont  Pease.  Esq.,  J.P. 

Chftord  B.  Edgar,  Esq  ,  M.P.        Sir  Owen  Philipps,  G.G.M.G.,  M.P. 
Fiederick  Eley,  Esq.  Sir  H.  Babington  Smith,  G.B.E.,  C.H., 

D.  Q.  Heiinques,  Esq.,  J.P.  [K.C.B.,  C.S.I. 

inje^Miller.^Esq.  Mazzini  Stuarl,  Esq.,  J.P. 

R   Hugh  Tennant,  Esq. 
O.  Harrison  Williams,  Esq. 
.D  Office  : 


'ille.  Esq. 


17  and  IS  LEADENHALL  STREET 
LONDON.  E.C.  3. 


Oincral  Manager 

Assistant  Managers 

Secretary      

Liverpool  Office: 

25  WATER  STREET. 

Bradford  Office: 

17  IVEGATE. 


...     Leslie  Couper,  C.M.G. 

D.  W.  Paterson.  R.  Roy  Wilson 

G.  B.  Bennett. 

Manchester  Oflice : 

106-108  POKTLAND  STREET. 

New  York  Office : 

100   BEAVER  STREET. 


Branches— WEST  AFRICA. 
GAMBIA— Balhurst        ..      SIERRA  LEOXE— Freetown  Sherbro 

LIBE   lA-Monrovia.  ' 

GOLD  COAST  and  ASHANTI-Accra,  Axim,  Bekwai.  Cape 
Coast,  Coomassie,  Dunkwa.  Koforidua,  Nsawam,  Saltpon^, 
Seccondee,  Tarquah,  Winnebah. 

lOGOL.AND-L,  me  NIGERIA-Abeokuta,  Calabar. 

bbule  Metta.  Forcados,   Ibadan,  Jos,  Kaduna,    Kano,  Lagos 
Lokoja.  Onitsha,  Port  Harcourt,  Warri,  Zaria. 


CAMEROON.S— Duala      FERNANDO  PO— Santa  Isabel 

CANARY    ISLANDS-Las  Pataas  (Grand  Canary,,   sSSaC?Si 

(7  enenfle) 
MOROCCO— Ca 

Tangier. 

EGYPT— Alexandria,  Cairo. 
A«Mici«tIirouthoirtWe.t  Afriai-M<.rocco-E»ypt,  and  at  Hambori. 


a,  Fez,   Marrakech,    .Mazagan,  Rabat,  Saffi, 


BERTRAMS  TIMITED 
SCIENTNIES,  I     ^-EDINBURGH 


fPAPER  MlLl\ 

Rudder  Mill 
MAcniNERir 


Rubber  Plantation  Michinery, 
Linoleum  Mill  Machinery,  Cun 
Cotton  Pulpingr  Machinery, 
Machine  Toots  for  Shipyards, 
Boiler  Makers,  etc. 


Consult  Bertrams  Ltd, 
if  you  are  cvntemplat- 
If'  ^  IS     :5  inR  the  installation  of 

New  Machinery  or  im- 


»?f'-^^<»''f---^}i  proving  your  existing 
0iMf^^^%  PUni. 
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AFRICAN     BANKS. 


Banking  condilions  in  South  Africa  since  the  Annis- 
tic€  have  been  connjhciiltd  by  the  jjecuhar  position  of 
that  country  in  relation  to  gold.  JJuriug  the  War  the 
gold  output  was  at  llie  disposiil  of  llio  Imptnal 
Uoverninenl,  and  in  spito  of  the  eiioriiious  gold  pro- 
duction of  the  country,  the  hanks'  reserves  became 
depleted.  When  in  1919  the  export  of  gold  from 
South  Africa  was  once  more  permitted,  gold 
bullion  jumped  to  a  heavy  premium,  and  the  restora- 
tion of  these  losei-ves  became  a  costly  matter.  The 
future  jxjJicy  of  the  countiy  in  respect  of  gold  became 
a  matter  of  acuU;  controversy.  Some  were  advocates 
of  a  policy  of  placing  South  African  currency  on  a 
real  gold  basis  hy  divorcing  the  South  African  gold 
pound  from  tho  British  paper  pound.  Others  feared 
the  effect  of  such  a  step  upon  the  e.xport  trade  of  the 
Union,  if  the  rate  of  exchange  with  London  were 
raised  to  correspond  with  the  price  of  gold  in  the 
London  Money  market.  The  views  of  the  latter  pre- 
vailed, and  the  Currency  and  Reserve  Bank  Act,  which 
was  passed  a  few  months  ago,  provided  for  the  sus- 
pension of  specie  payments,  while  the  market  price 
of  gold  should  exceed  £3  17s.  lOJcl.  an  ounce.  This 
proviso  is  contained  in  the  first  part  of  the  Act,  which 
is  to  be  in  force  until  June  30,  1923.  The  Treasuiy 
is  empowered  to  receive  deposits  of  gold  coin  or  bullion 
at  the  mint  price,  in  exchange  for  gold  certificates, 
which  are  to  be  legal  tender  up  to  their  face  value, 
and  redeemable  in  gold  on  demand.  W'hen,  as  at  pre- 
sent, the  market  price  of  gold  in  the  Union  is  above 
the  mint  price,  the  Treasury  may  suspend  specie  pay- 
ments. It  may  also  compel  the  Banks  to  give  up  their 
gold  holdings,  and  this  provision  largely  accounts  for 
the  unpopular  reception  accorded  to  the  new  legisla- 
tion in  some  quarters. 

.\nother  change  brought  about  by  the  Act  is  the 
establishment  of  a  Central  Eesen'e  Bank  for  the 
Union  of  South  Africa  with  a  monopoly  of  the  right  to 
issue  notes  for  a  period  of  twenty-five  years.  A 
feature  of  tlie  new  Central  Bank  is  that  much  of  the 
ordinary  business  of  a  commercial  bank  is  forbidden 
to  it  by  its  constitution,  while  every  bank  carrying 
on  business  in  the  Union  is  required  to  hold  a  mini- 
mum amount  of  its  stock  and  to  maintain  with  the 
Central  Bank  a  reserve  balance  bearing  a  proportionate 
relation  to  the  amount  of  its  liabilities  to  the  public. 
The  new  Central  Bank,  therefore,  bears  in  its  main 
features  a  distinct  resemblance  to  the  United  States 
Federal  Resen'e  Banks.  Like  most  agricultural  coun- 
tries South  .\frica  has  enjoyed  a  period  of  great 
prosj)erity  <luring  the  period  under  review,  but  the 
rapid  fall  in  the  prices  of  raw  materials,  particularly 
of  wool,  has  reversed  the  position,  and  many  of  the 
staple  trades  are  faced  with  a  period  of  stagnation. 

It  should  be  added  that,  while  the  right  of  note 
issue  for  twenty-five  years  is  reserved  to  the  new 
central  institution,  the  other  banks  will  be  allowed  to 


continue  issuing  notes  backed  by  a  minimum  gold  specie 
reserve  of  forty  per  cent,  until  the  Eesene  Bank  takes 
over  the  issue.       The  latter   must   maintain    a  gold 
reserve  of  at  least  forty  per  cent,  against  its  notes, 
;ind  the  remaining  sixty  per  cent,  will  be  secured  by 
commercial  bills  and  by  a  fixed  charge  on  all  the  assets 
of  the  Bank.     The  same  minimum  gold  reserve  must 
be  held  against  deposits  and  bills  payable.     Monthly 
statements  will  henceforth  be  required  from  all  banks 
operating  in  the  Union.       With  the  new  institution, 
which  is   to  be  officially   styled  "The  South  African 
K'serve  Bank,"  and  is  to  have  head  ofifices  in  Pretoria, 
each  bank  must  maintain  a  reserve  balance  of  at  least 
ten  per  cent,   of  its  demand  deposits,  the  proportion 
being  raised  to  thirteen   per  cent,    after  three  years 
from  the  commencement  of  tho  Act.      In  addition,  a 
reserve  equivalent   to  three  per    cent,  of  their    time 
deposits  must  bo  maintained.     The  regulations  thus 
imposed  on  the  banks  are  far-reaching  and  severe;  and 
it  may  not  be  wise,  especially  in  view  of  the  partial 
trade   depression   and    the  impoverished  condition   of 
many  of   South  .\frica's  former  customers,  to  insist 
from  the  outset  on  complete  enforcement  of  the  enact- 
ment.    In  the  aggregate  table  which  we  publish,  the 
separate  and  combined  figures  for  a  number  of  African 
banks,  mainly  South  African,  are  given  for  1919-20. 
The  changes   in    the    ratio  of  different  items  to  the 
aggregate  total  may  be  set  out  as  follows :   Liabilities 
— capital    and    reserve,    1919,   7.2  per  cent. ;   1920, 
■0.7  per  cent. ;  notes,  1919,  5  per  cent. ;  1920,  4.6  per 
cent.;    acceptances,     1919,     11.2     per    cent;    1920, 
12.1  per  cent.;  deposits,  etc.,   1919,  75.9  per  cent.; 
1920,  77  per  cent. ;  profit  balance,  1919,  .7  per  cent. ; 
1920,  .6  i>er  cent.     Assets,  cash  in  hand,  1919,  17.2 
per  cent. ;  1920,  16  per  cent. ;  money  at  call,  1919, 
1.2  per  cent.;  1920,   1.4  per  cent.;  total  cash,  1919. 
18.4  per   cent. ;   1920,    17.4  per  cent.  ;  investments. 
1919,  8.3  per  cent.;    1920,    10  per    cent;    bills  dis- 
counted  and  advances,    1919,   60.7  per  cent. ;  1920. 
59.4  per  cent. ;  customers'  liability   for   acceptances, 
1919,  11.2  per  cent. ;  1920,  12.1  per  cent. ;  bank  pre- 
mises    1919,    1.4    per  cent.;    1920,    1.1    per  cent.: 
balance-sheet      totals.      1919.     £1.30,946,541  ;    1920. 
£186,771,197. 

In  South  Africa  the  process  of  amalgamation 
among  the  banks  has  been  advanced  another  step  by 
the  purchase  of  the  undertaking  and  assets  of  the 
African  Banking  Coiporation  by  the  Standard  Bank 
of  South  .\frica.  the  details  of  which  will  be  found  in 
the  reports  of  these  banks  which  follow.  In  West 
.\frica  the  Bank  of  British  West  .\frica  has  issued 
€2,000,000  new  capital,  half  of  which,  €400.000  paid 
up,  has  been  allotted  to  the  London  County  Westmin- 
ster and  Parr's  Bank,  the  National  Provincial  and 
Union  Bank,  and  the  Standard  Bank  of  South  Africa, 
with  the  consent  of  Tylovds  Bank,  which  already  holds 
.37.500  shares. 


LIABILITIES  OF  FIVE  AFRICAN   BANKS,   1919-20. 


LIABILITIES. 


Afhrfin  Bnnldnc  ('(in^Tiilii 
Binkot  Hrlt  We«t  Afri.n 


l-<i.l  up 
riipiul. 


Total 

I'ai.itnl 

Itesen-p.  ^aml  Ke^en'e — % 

£  £  "„' 

SCM.Min    1.3P".((0   ive 

lOO.OOC)     1,200,000      T-3 


* Notes.    — ,  ,— \oceptiint*es — .  ..-Depoeits.  &c.-^ 

£           %•  £              "„•              £ 

S88..W4       3'S  102.S1I             -9  1>.792..V«9        g3'5 

_            _  S,l».'..IOS        1S-8  1J.|-.1T,<S7        76-4 


Muional  Hk.  otS.  .^frio»      ...  2,90.'>,000     1,090,0110     4,01S,000      «■«     4.JS-.OI3      5-0         12,492.1  J"       1«-4     0,1.553,910        TS'S        4.-ifi.(l-.>5 


NctherliituU  Bk.  of  S.  Africa         310,000  .IH.Bfi?         278.6C7    IT"*         79,ficil       5'1 


»-7      l,n2H,654 


Sinniiurd  Bk.of  9.  Atrioii  ...  1..'.fl',.ir'n    •.■.•.'" 


;i.;ivj..'.no     s-4    .1.S7-.' 


7«'J        S9SI.SSS 


TuUl  Uiil>IIUtos—.'>  Hanks    6,SS7,S0}     4,M8.S67  10,«le,0«7     $-7t,U8,US     4-(      ».601.0$2        121   IU,«63,022       77-l>     l.ltl.tlS 


7'i.l5.i.i^ll 
«M,771,1»7 


ASSETS  OF  FIVE  AFRICAN  BANKS.  1919-20. 


AMETI. 


-H.iii.1  — 


,-lnll.  &.-.-, 


I-'h^' 


-Inv«tlnont-*.^ 


3.1.11.99II     tC7    1.04tl,3S6     8-9 
3.951,8.14      17-9        791,553      4-8 


Afri.-/ui  ll^inklni;  Corporation      3,l31.99n  t»-T        — 

Bank  of  l!rit.  V  est  Afhon    ...     3,951,334  17-9        — 

NMional  Ilk.of  S.  .\frlc-il      ...  I1.333,.'>3«  11'9  2,62»,55S    !■«  13,761.094      W8  13,185.351     14-0      i: 

^•<!thl•rlllllJs  Ilk.  of  S.  Africa  582.093  J7'4         —         —  5S3.69.'«      37'4  62.2.->7      4-0 

SlancLinl  Hfc.  of  S.  Africa     ...13,050,439  17-J  r.'.O.Vi.l-.".)      17-1    4,r.!<3,19ii      6-7     !■ 


In>-  CiwlortiPlv* 

I  ;in<l           l.iabllitT  for  Hank 

n.-rs — .  ,— Acr*ptftDi"wi,— ,  ,— PmnlM's.— %  Total. 

£              •.•  £         ",.•  £ 

■'•    Sl-B         10S.S14         -9  194.(K>J    1-7  11.73I.B.S3 

■1    60-2     C,i  ■  5.10?     15-8  SI9.1  43    1-1  Ifi..-,.!!!."-.'; 

•  J4-6   i.t?iM-ii    14-4  ■.■»-..:8j  1-2  si-.,i:(.:": 

46-4          ly.  "■■J       »-7  3^.901     t-5  1.5.i«.3i'l 

.'     650     ;.348.'.'l7      10-3  BI5,r.»5      -8  7\1  .'..•..■•.11 


I 


ToUl -Assets— 5  Bauks     ...  t9.»48.988    U'J  t,S28.$S8    t -4  39.477,548     17*4  18,770.808    10-0  110,938,358   $9-4   22.801.082     12-1  1.983.82S    11     188.771.197 
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AFRICAN  BANKING  CORPORATION. 

(■See  Standard  Bank  of  South  Africa.) 

Head  Office:  63  London  Wall,  E.G.  2. 


Coital— 

Authorised 
S'ibscribed 
Paid  tip 


£2,000,000 
2,000,00^) 
1,000,000 


The  African  Banking  Coi-poration  was  formed  in  June 
1890.  In  1895  the  paid-up  capital  amounted  to 
£297,646,  while  there  was  then  no  reseiTe  fund.  Since 
that  date  amounts  have  been  set  aside  as  reserve,  and , 
the  fund  had  reached  £210,000  in  1913,  and  on  Sep- 
tember 30,  1919,  stood  at  £360,000. 

The  authorised  capital  of  the  Bank  is  £2  milhon  in  ■ 
200,000  shares  of  £10  each,  with  power  to  increase  to 
£5  million  subject  to  the  consent  of  shareholders  in 
general  meeting.     Up  to  1919,  120,000  shares  had  been 
issued,    with  £5  paid   on  each,    making  the  paid-up  I 
capital  £600,000.     In  that  year,  however,  an  issue  was  ■ 
made  of  a  further  80,000  shares  of  £10— £5  paid— at  [ 
a  price  of  £5  10s.  per  share,  such  shares  to  rank  pari 
passu  with  those  already  issued.     They  were  offered  to 
existing  shareholders  at  the  rate  of  two  new  shares  for 
every  three  already  held.     The  paid-up  capital,  there- 
fore, now  amounts  to  £1  million. 

The  balance  sheet  for  the  year  ending  September  30, 
1919,  showed  an  increase  of  £1,159,000  to  over  £3 
million  in  the  cash  and  call  money,  as  compared  with  i 
the  previous  year.  The  rise  is  accounted  for  by  the 
large  increase  in  current  accounts  and  deposits.  Just  | 
before  the  War  these  latter  items  came  to  less  than ! 
£5  million :  on  September  30,  1919,  they  stood  at  I 
£9,792,589,  an  increase  of  £1,600,000  during  the  year.  ' 
Securities  at  over  £1  million  were  about  £240,000  more 
than  the  previous  yeai-'s  figures,  and  all  depreciations  ■ 
have  now  been  wntten  off.  Bills  of  exchange  pur- . 
chased  showed  a  decrease  of  £280,000.  These,  with  j 
cash  and  secuiities,  represented  about  sixty-two  per ! 
cent,  of  the  Bank's  liabilities  to  the  pubHc.  Bills  dis- 
counted and  advances  at  £5  million  showed  an  increase  : 
of  nearly  £1  million.  The  total  of  the  assets  has  in- 
creased by  over  £2  million  during  the  year. 

The  note  issue  showed  a  slight  drop,  which  is 
accounted  for  in  part  by  restrictions  on  cash  opera- 
tions. _  'It  amounted  to  only  £388,000,  though  the 
Bank  is  authorised  to  issue  notes  to  the  extent  of  its 
paid-up  capital. 

The  year's  net  pi-ofit  was  £158,760,  as  compared 
with  £132,007  for  the  previous  yeai-.  This  profit  is 
equal  to  15.8  per  cent,  on  the  paid-up  capital,  and  to 
11.6  per  cent,  on  the  combined  amount  of  capital  and 
reserve.  A  sum  of  £30,000  (together  with  the  £40,000 
premium  on  new  shares)  was  placed  to  resei-ve  fund. 
A  dividend  of  nine  per  cent,  was  paid,  the  interim 
dividend  being  four  percent,  and  the  final  five  per  cent. 
£10,000  was  written  off  premises  account,  and  £20,000 
allocated  to  the  pension  fund. 

A  provisional  agi-eement  has  now  been  entered  into 
between  this  Bank  and  the  Standard  Bank  of  South 
Africa,  for  the  amalgamation  of  the  two  banks,  subject 


to  the  consent  of  the  Treasury.  The  Standard  Bank 
is  to  purchase  the  undertaking  and  assets  of  the  African 
Corporation,  on  the  basis  of  two  new  shares  of  the 
Standard  Bank  of  £20  each — £5  per  share  paid  up — 
for  each  three" shares  of  the  African  Banking  Corpora- 
lion  of  £10  each — £5  per  share  paid  up.  This  is  sub- 
ject to  certain  reserves  for  the  pui'pose  of  satisfying 
the  debts  and  liabiUties  of  the  African  Corpora- 
tion. The  new  shares  ai-e  to  rank  for  dividend  from 
January  1,  1920,  except  that  they  are  not  to  participate 
in  the  interim  dividend  payable  by  the  Standard  Bank 
in  October. 

At  an  extraordinary  general  meeting,  held  on 
October  25,  resolutions  providing  for  amalgamation 
with  the  Standard  Bank  of  South  Africa  were  carried 
unanimously,  and  these  have  been  subsequently  con- 
firmed. 

Profils  of  the   African  Banking  Corporation. 
DW.  mbject 


Tear 

ended 

Sere.  30 

1919 

Gross 
Profit. 
£ 
...   393.400 

Expenses. 
23J,B40 

Net 

Profit. 

e 

168,760 

^toTuj 

Amoggt. 

£ 

90,000 

"in 

% 

Ppeciil 

)Ca.ion3. 

£ 

67,107 

Carried 

Porwarl- 

£ 

37,666 

1918 

..  324,121 

l'.>2,416 

132.007 

48,000 

76,734 

36,013 

1917 

..    252,334 

172,363 

7!<,961 

46,000 

7* 

35,0«3 

>3,741 

1916 

..    21.1,611 

160,781 

64,860 

39,000 

6i 

14,718 

88,843 

191S 

..    191,130 

15fi,2S5 

40,S4S 

36,000 

4,631 

27,701 

1914 

..    197,179 

150,751 

46,428 

36,000 

6 

4,145 

37,477 

1913 

..    311,385 

147,024 

64,361 

32,000 

8 

28,928 

21,194 

AGRICULTURAL  BANK  OF  EGYPT. 

(Soei6t6  Anonyme  Incorporated  under  Egyptian 

Law.) 

(^e  National  Bank  of  Egypt.) 

Head  Office:    Cairo. 

London  Office:  57^  Old  Broad  Street,  E.G.  2 

Capital— 

Debentures  Issued — 

3i%  Bonds,  First  Series        £2,350,000 

3i%    Bonds     direct'y    guaranteed    by    the 
'Egyptian  Government         4,220,000 


Share  Capital  Authorised — 

496,000  On'inaiy  Shires  of  £5  each 

123,000  Cumulatiye   4%  Preferred   Shares 

of  £10  each 

2,000  Deferred  Shares  of  £5  each 


£6,570,000 


£2,480.000 


1,250,000 
10,000 


£3,740,000 
All  Issued.  ' 
Note. — E)cc?pt  where  specified   the  "  £  "  is  the  £  sterling 
975  Egyptian  £'s  are  equal  10   £1,000  sterling,  or  £E.l  equals 
approximately  £1  0«.  6d. 

The  Agricultural  Bank  of  Egypt  was  created  by 
Khedivial  Decree  dated  May  17,  1902,  under  a  Con- 
cess'on  of  the  same  date  gi'anted  by  the  Egyptian 
Government.  Its  object  was  to  lend  money  to  small 
cultivators  on  the  security  of  their  land,  so  that  they 
could  obtain  credit  on  reasonable  terms. 

The  Bank  is  an  offshoot  of  the  National  Bank  of 
Egypt,  as  the  latter  recognised  that  a  large  portion  of 
itb  capital  could  not  be  devoted  to  financing  these  small 
cultivatore,  and  so  decided  to  form  the  Agiicultural 
Bank,  to  which  it  handed  over  loan  business  of  this 
character.  The  National  Bank  owns  50,000  of  the 
Ordinai"y  shares  of  the  Agricultural  Bank. 


Liabilities  and  Assets 

of  The  African  Blinking  Corporation 

Limited. 

LIABILITIES.   JJapital 

RoMrre 

Total  CapiiAl 

.Notes  in 

Totil 

Sept.  30 
ims 

fald  ap. 
£ 

1,000.000 

Fund. 

£ 
360,000 

^-«nd  Reserve.^ 
1,360^000      l"l-6 

^-Circulation — , 

£            %• 
31S,.iS4        J-3 

^Acceptances.^ 

E             %• 

102.814          -9 

^Deposits 
E 

9,792,589 

Ac.^ 
%• 
83-5 

,-Proflt  Balance.^ 

£             %• 

S  7,666          -7 

UabUiUes. 
E 

11,7.11,663 

1918 
1917 

600,000 

290,000 

89n,.>00        9-2 

400,117 

41 

160,707 

1-8 

8,187,778 

84-5 

60,013 

•« 

•,68«.61» 

6110,000 

350.000 

853,0110      10-1 

332. S57 

*-o 

176.  ;53 

21 

7,00.1.476 

83-2 

62.740 

•6 

8,414.»3t 

1916 

600,000 

220,000 

820,000     108 

225.603 

3  0 

S6>,l»6 

4-9 

6,032,4. '4 

89-7 

49,842 

■6 

7,4!i5,.>6t 

1915 

600,000 

210,000 

810,0)0     11-6 

26.',<-.'8 

3-8 

94,^39 

1-3 

5,761,367 

876 

45.701 

•7 

6,976,335 

1914 

600,000 

210,000 

810,000     13-1 

313,622 

St 

Un.l.iO 

17 

4,!l9i,310 

811 

39,177 

•7 

6,160,879 

1913 

400,000 

210,000 

610,000       9-2 

240.300 

3-6 

325,097 

4-9 

6,399,604 

81-7 

37,194 

•6 

6,613,796 

ASSETS. 

Sept.  30 

Coin,  BoHion,  Notes, 
,-Oash  at  Oaa  Ac.-, 
£              «;.• 

^InTeatraents.^ 
£              %* 

BilU 
of  Ejcli  nge 
^Purchased. -> 

Bills 
Discoant*^!, 
,— and  Adva 

Loans 

TJahility  oJ 
Cunomrrs  for 
/-Acceptances.-^ 

Bank  Premises 
/— Acconntd,  &c..— , 

Total 

Asseu. 

£ 

U.7.81.66S 

l!'19     ... 

.„    3,131,996 

S6-7 

1,04<,255        8-9 

2,t't8.'l30 

18-3 

5,10.1.106 

43"s 

102.S14 

•9 

194,503 

1-7 

1918    .„ 

1917     ... 

...     1,972,371 

SM 

80^.128           8-3 

2,12\457 

J5-1 

4,l2fi,15l 

4J'S 

160.707 

1-6 

201,498 

21 

9,088.616 

...    l,7sv)r3 

2J'> 

7<l,:iU         9-J 

2.009,617 

2»S 

S.449.186 

41  0 

176..153 

21 

205.384 

2-4 

8,4M,«SS 

1916     .„ 

„    1,357,814 

18-8 

911,870       ,12-2 

l.SW.OSS 

17-2 

3,16.1,134 

4S-2 

367,196 

4-9 

3M.;i33 

2-7 

7,49S,06» 

1915     ... 

...     1,3.11,950 

181 

1,037,036        t«-9 

1,33->,01S 

19-2 

3,0ll,2Ut 

43-6 

91,139 

1-3 

200,673 

2-9 

6,976,236 

1914     ... 

..     1,M-.,131 

2)-5 

70 (.CDS        It -4 

i.m.ni 

192 

2,71<,I02 

411 

101,|.'i0 

1-7 

Iif^-.IOO 

31 

6,160,879 

191S     ... 

.„     1,220,423 

•    T 

181 

695.  H7        IV5 

l,2-"i,580 

19-5 

3.931,469 

4»-2 

82.1.697 

«-9 

163.139 

2  5 

6,613,T»6 

Per  cent,  of  Tutnl  Liabilities  or  Assets. 


t  Includes  £400,000  Treasury  bills. 
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Agricultural  Bank  of  Egypt. 

_ 
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B 
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6U:.  For«'ani 

Ju.  ai 

£B.                £K. 

£E. 

£K.                 £K. 

£B. 

£B. 

£E. 

% 

£B. 

% 

£B. 

LK. 

lU-iO      . 

.    7'J.',S7'J          ■.'■Z.\,!7 
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11,3X1             235.1^-':. 

•II. -,,001) 
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'H.OIXI 

8i0 
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l«»   .. 

1,020,006           28,097 

102,982 

18,088            235,251 

642,088 

48,750 

103,440 

78,000 

800 

61.081 

686,073 

11.8      . 

1,2.:»,616          41,774 

109,313 

18,509             234,890            824,070 

48,750 

193.440 

78,000 

800 

301,623 

424.856 

1*17     .. 

l,17l..u»          71,U78 

8",  861 

14,104             231,540 

774,3 76 

48,750 

169,260 

78,1X10 

800 

370,676 

122,488 

Ul>l     .„ 

l,.lH,i'i,)        161,101 

81,451 

!>,;ol              ■.'34,2"J 

615,870 

4'i,:r,i< 

145,030 

29,250 

300 

383,816 

14,709 

leis    .„ 

1,01 1, 703(a)  650,730 

71,370 

4,102             23.1,377 

151,729 

43,7.00 

48,30 

4,876 

60 

70,731 

6,734 

1*14     .. 

887,011        >38,.'>09 

80,2  76~ 

10,357             233,582 

334.307 

48.760 

146,080 

8 

39,000 

400 

76,652 

26,71  i 

(a)  lucludas£B.472,70D  transfarrod  from  general  reeerve  (u 

nd  and  £B.11,662  received  from  BgjpUaa  OoTorament  under  gnarantee. 

Liabililies  and  Assets 

of  The  Agricultural  Banh 

of  Egypt. 

UABIUTIEI. 
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788,837     «-2        6,700,059     63-» 
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•7 

82,471 

•7 
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11-8 
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•7 
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6,809,787    68-8 
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I2-8 
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•• 
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•8 
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785,477      8-7        2,210,»93    U'T 
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8-8 
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10 
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•  Ppf  rent,  of  Total  Liahilitle?  or  A's'^ctS. 

The  duration  of  the  Company  was  fixed  at  fifty 
years,  to  run  from  June  1,  1902,  and  its  sole  object 
was  declared  to  be  the  maJcing  of  advances  to  small 
farmers  on  the  following  conditions  :  (1)  .\dvances  not 
exceeding  JEE.30(),  to  be  repayable  within  ten  and  a- 
half  years,  and  to  Ix;  secured  by  a  first  mortgage  on 
land  of  at  least  double  the  value  of  the  ndvanco; 
(2)  advances  not  exceeding  £E.20,  to  be  repayable 
within  fifteen  months.  It  was  further  provided  in 
these  cases  that  the  rate  of  interest  must  not  be 
greater  than  nine  per  cent.,  nor  in  any  case  exceed  the 
maximum  rate  established  by  law. 

In  1913  the  Bank  obtained  control  of  the  Mortgage 
Company  of  Egypt,  Limited,  having  been  authorised 
to  invest  its  surplus  funds  in  loans  on  the  first  mort- 
gage of  land  in  Egypt.  In  January  last  the  Bank  held 
197,471  shares  in  the  Mortgage  C'ompany,  each  share 
of  £5,  with  £1  !')s.  paid  up.  In  1913  the  Government 
of  Egypt  allowe<l  an  increase  in  the  maximum  amount 
of  the  Agricultural  Bank's  loans,  that  of  the  "A" 
loans  to  be  f  E.2(.X)  (these  are  shown  under  (2)  above), 
that  of  the  "  B  "  £E.  1,000  ((1)  above).  The  total 
numb<.'r  of  loans  made  during  the  year  1919-20  was 
247,  amounting  to  £E.39,742.  Of  these  ninety-seven 
were  "  A  "  loans,  amounting  to  £E.2,733,  150  were 
"  B  "  loans,  amounting  to  £E. 37,009.  The  total  for 
the  previous  year  was  338  loans,  for  £E.63,697.  The 
capita)  reimbursed  by  the  Bank's  clients  greatly 
exceeded  the  new  output  of  loans,  and  this  result  was 
largely  due  to  the  disturbances  that  took  place  in  the 
country  in  1919. 

The  position  of  the  Mortgage  Company  has  gieatly 
improved  during  the  year  under  review,  and  the  direc- 
tors are  of  opinion  that  the  shares  may  be  considered 
«s  worth  the  cost  price  at  which  they  stand  in  the 
.\gricultural  Bank's  balance  sheet. 

According  to  the  profit  and  loss  account  for  the 
year  ending  Januarv  31,  1920,  the  gross  profit  was 
JEE.792,279,  reduced  by  £E.22,427  for  loans  and 
instalments  in  arrears,  ,£E.107,283  for  general 
expenses  (which  sU\nA  at  approximately  the  sanie 
figure  as  in  the  previous  year),  .£E.11,384  for  commis- 
sion to  the  National  Bank  of  Egv^pt,  and  £E. 235, 625 
for  the  interest  on  the  Debentures,  leaving  a  net 
profit  of  £E. 415, 500.  This  compares  with  a  gross 
profit  for  the  previous  year  of  £E.  1,026, 506,  and  a 
net  ptYifit  of  £E. 642, 088.  Attention  i.s  drawn  to  the 
fact  that  the  total  amount  of  arreai-s  collt>cted  during 
the  year — i  c,  £E.  102, 581 — has  gone  entirely  to  the 
profit  of  the  year,  whereas  the  total  of  aiTears  out- 
standing for  encashment  in  future  veai>i  is  CE.83,724. 


.\  decrease  is  therefore  to  be  expected  in  this  soiorce  of 
revenue  in  the  futui'e. 

The  fixed  dividend  of  four  per  cent,  was  paid  on 
the  Preference  shares,  eight  per  cent,  per  annum  on 
the  0rdinai7,  and  800  per  cent,  per  annum  on  the 
Deferred  shares. 

The  balance-sheet  figures  are  sat-isfactorj-,  total 
assets  standing  at  about  the  same  figure  as  last  year. 
Cash  in  liand  was  slightly  lower,  while  investments 
showed  a  rise.  The  total  of  loans,  at  .i'E.3,714,213, 
registered  a  decline,  but  there  were  signs  of  an  in- 
creased demand  for  the  new  mortgage  loans. 

The  total  of  the  Bank's  general  reserve  fund, 
special  resen'e  fund,  and  provision  for  depreciation  on 
investments  was  £1,008,318.  Over  £80,000  was 
set  aside  for  these  funds  out  of  the  cun-ent  year's 
profits. 

ANGLO-EGYPTIAN     BANK. 


Clement's  Lane, 
E.G.  4. 


Lombard   Street, 


£1,800,0011 

1,800.000 

600,000 


Head  Office:    27 
Capital— 

Authorised 
Subscribed 
Paid  np... 

The  .\nglo-Egyptian  Bank  was  formed  in  1864  with  » 
capital  of  £2  million,  of  which  £500,000  was  paid  up. 
The  business  rapidly  increase<l  with  the  gix)wing  com- 
merce of  Egypt,  with  the  result  that  by  1^87  the  paid- 
up  capital  had  reached  £1,600,000.  Then,  however,  a 
reconsti-uclion  took  place,  as  the  Bank  found  it  had  a 
larger  capital  than  it  could  profitably  employ,  and  re- 
turns were  made  to  shareholders,  reducing  the  paid-up 
amount  to  £400,000.  In  the  last  balance  sheet  the 
item  stood  at  £6uO,000,  having  been  increased  from 
£500,000  in  1919  to  that  figure.  In  1S95  there  was 
no  resei-ve  fund,  but  in  ten  years  enough  had  been 
set  aside  to  equal  the  paid-up  capital,  and  by  1920  the 
fund,  at  £720,000,  considerably  exceeded  such  capital. 
In  addition  to  its  head  oltice  at  Cairo,  the  Bank 
lias  branches  at  .Mexandria,  Beni-Souef,  Mansourah, 
Port  Said,  Tantah,  Zngnzig.  Khartoum.  Malta, 
Gibraltar,  Haifa,  Jaffa  and  Jerusalem.  Branches  have 
now  been  opened  at  Port  S<.iudan,  wliich  is  the  port 
for  practically  the  whole  of  ihe  Soudan,  and  at  Assiut. 
the  centre  of  the  cotton-i,'iowing  district  of  Upper 
Egypt.  The  Bank  is  also  ne;;<i|  iating  for  now  premises 
in  London,  the  present  ones  proving  wholly  inadequate 
for  the  business,  lii  Palestine,  the  institution  acts 
as  Banker  to  the  Aniiy  of   Occupation. 
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Liabilities  and  Ass 

ets  of  The  Anglo-Egyptian  Bank,  Limited. 

LIABILI 

Aag.  31 

1920 

riES.         CapiUl 

Paid  ap. 
£ 

600,000 

Hcserye 

Fund. 

£ 

720,000 

Total  Capital 
^and  Beserve.- 
£           %• 
1,320,000     7-z 

^        ,— Acceptances,-^ 
735,6J'.)      4'j 

^Bills  Pajable.-, 
£          %• 

661,518     3-J 

/—Deposits,  &C.-., 
£          %• 
16,663,862  85M 

^Profit  Balance 
£          %• 
130,483       •! 

Total 

-^  Liabilities 

£ 

18,401,662 

1919 

(iMO.IlDIi 

72H,OO0 

t,S20,O0O     6-7 

46(5,114      2-4 

438,883      2-3 

17,223,831)    88-9 

118,336        -6 

19,567,202 

1918 

500,000 

710,000 

1,210,000      8-2 

269,728      1-8 

455,244       3-1 

12,666,372    8S*S 

203,038     1-4 

14,714,38! 

1917 

51)0,000 

710,000 

1,210,000    11-0 

228,186      2-1 

241 ,51)9      2-2 

9,168,422    83-4 

141,347     1-3 

10,9^9,554 

1916 

600,000 

690,000 

1,190,000    12-5 

373.657      4*9 

203,163      2-1 

7,603,341    89'1 

122,674     1'3 

9,492,836 

1915 

500.(11)0 

680,1)00 

1,180,000    16-4 

627,556      7-4 

109,427       1-5 

6,251,623    73-9 

127,555     1-7 

7,196,161 

1914 

600,000 

680,000 

1,180,000  21-8 

700,369    12-9 

168,676      3-1 

3,277,121    69-9 

129,591     2-4 

5,461,767 

1913 

500,000 

680,000 

1,180,000  21-6 

904,917    18-9 

225,170     4'1 

3,047,763   65-7 

110,027     2-9 

6,467,877 

ASSETS. 

Aug.  31 
1920 

Ossb  in  Hand  and 

, at  Call. , 

£          %* 
1,965,351    U7 

r- Investments.—, 
£         %• 

1,464.102     V^ 

Bills 
,-EeceiTable.-^ 
£          %• 

8,460,1  OOt  46.9 

^Advances.  Sic.-, 

£          %• 
5,681,6; 0    3u-9 

Client^'  Liab.  for 
/-Acceptances.-^ 
£         %• 

73.1,699       4-9 

Bank                   Total 
^Premises,  Sic.—.    Assets. 
£          %•               £ 
1)4,611     -5         18,401,662 

1919 

.^,(J0 1,709 

18-4 

1,938,805      9-9 

I'0,443,85ot  53-4 

.•i,njl,736    15-4 

466.144       2-4 

91,953      -S 

19.567,202 

1918 

2,441,108 

16-5 

1,089,651     7-4 

7,516,760t  69-8 

n,388,910    »2'9 

269,728     1-8 

89,216      -6 

14,794,183 

1917 

2,128,037 

I9-4 

1,0S2,.6J      9*8 

4,824,496    4J-9 

2,650,667    24-J 

228,186      2'1 

75,000     -7 

10,989,654 

1916 

1,786,100 

18-8 

776,531      8-2 

4,347.124    45-8 

2,124,363    22-3 

373,667      4-9 

85,000      -9 

9,492,836 

1915 

1,279,658 

17-8 

642,589     8-9 

2,352,147    32-7 

2,303,526    32-9 

627,666     7-4 

90,(585  1-2 

7,196,161 

1914 

816,827 

14-9 

330,658      6-1 

976,543    17-9 

2,547,934    46-7 

706,369    12-9 

83,426  1-6 

5,461,767 

1913 

545,707 

10-0 

396,652     7-2 

902,404    16-5 

2,664,532    48-6 

904,917    16-6 

63,666  1-1 

5,467,877 

• 

Per  cenfc.  of  Total  Liabilities  or 

Assets.                  t  I) 

•hii|iii,'(191s,i;i,(J00,' 

JO,  (1919)  £6,450,000 

an.i  (11)20)  £6,200,0' 

0  Pnt).sli  TreasniT  bills. 

The  balance  sheet  as  on  August  31,  1919,  showed 
record  figures,  while  the  total  of  tliis  year's,  though 
not  ai^  high  as  in  1919,  considerably  exceeds  previous 
years"  totals.  Acceptajices  for  third  account  rose 
from  £269,728  in  1918  to  £406,144  in  1919,  and  btand 
at  £735,699  this  year.  Deposits  in  1919,  at 
£17,113,000,  showed  an  increase  of  over  £4^  million, 
but  have  dropped  to  £15,542,000  this  year.  On  the 
assets  side,  cash  in  hand  stood  in  August  of-  this 
yeai-  at  £1,965,353,  as  compared  with  £3,604,709  last 
year.  Bills  receivable  were  £8,460,000  (including 
£6,200,000  Ti-easm-y  bills),  as  compared  with 
£10,443,000  (including  £6,,450,000  Treasmy  bills) 
last  yeaj-.  Shipping  being  more  free,  advances 
dropped  in  1919  by  about  £300,000,  to  £3,021,000, 
but  have  recovered  this  year  to  £5,681,000. 

The  net  profit  for  the  year  to  August  31  last  was 
£133,405,  as  compared  with  £142,980  for  the  previ- 
ous year.  It  is  equal  to  22.2  per  cent,  on  the  paid-up 
capital  and  to  10.1  per  cent,  on  the  combined  amount 
of  capital  and  reserve.  The  dividend  for  the  year 
was  maintained  at  fifteen  per  cent.,  and  also,  as  last 
year,  an  additional  two  and  a-half  per  cent,  was  paid 
in  the  shape  of  lx)nus.  £12,922  was  set  aside  as  a 
reserve  for  new  premises,  and  £50,000  is  cairied 
fonvai-d. 

During  this  present  year  Barclays  Bank  Limited 
has  acquired  control  of  the  Anglo-Egyptian  Bank,  by 
the  purchase  of  over  100,000  of  the  120';000  shares 
existing.  This  follows  on  a  provisional  agreement 
whereby,  subject  to  the  consent  of  the  Treasmy, 
Barclays  Bank  was  to  acquire  not  less  than  fifty 
per  cent,  of  the  shares  of  the  Anglo-Egyptian,  by 
giving  nine  fully-paid  "  B  "  shares  of  £1  each  in  ex- 
change for  each  £15  share,  on  which  £5  has  been 
paid,  in  the  Anglo-Egyptian  Bank.  Each  bank  is  to 
retain  its  independence  and  separate  board  of  direc- 
tors. This  association  witli  one  of  the  la:rgest  British 
banks  cannot  fail  to  aid  in  the  expansion  of  the  Anglo- 
Egyptian  Bank. 


Profits 

of  the  Anglo. Egyptian  Bank- 

Year  to  August 

Gross  profit      

Expenses  and  taxes  ... 

31—1  920 

£ 
398,143 
270,220 

1919 
£ 

.325,803 
188,159 

1918 

£ 
273,885 
122,885 

1917 

£ 
247,617 
115,117 

1916 

£ 
212,609 
112,333 

1915 
£ 

188,930 
102,930 

Net  proat         

Paid     to    shareholdere 

127,923 

139,644 

151,000 

132,500 

100,276 

85,904 

as  dividends 

Dividends  %  (actn.il) ... 
Interim 
Final 
Bonus 

105,000 

5' 
10° 
2i<> 

106,000 

5« 

10» 

176,000 

10« 
30»J 

87.600 

6» 

10» 
2i* 

83,125 

6t 
10» 
2J» 

06,250 

5+ 

lOf 

Total 

17J« 

17J» 

.35" 

17i» 

17i 

lot 

Reserve  fund 

Investment  deprecn.  .\. 

- 

10,000 

- 

20,000 

10,000 

26,744 

"War  contingencies 

_ 

— 

_ 

_ 

__ 

20,0(0 

Premises  account 

12,923 

22,644 

6,000 

10,000 

6,151 

— 

Balance         

Curried  forward 

10,0(10 
50,000 

2,000 
40,000 

Dr.29,000 
38,000 

16,000 
67,000 

2,000Dl-27,00O 
62,000     50,000 

*  Free  of  income  tax.         f  S 

ubjcct  to  ijicome  ta 

X.        : 

Scrip  bonus. 

BANK  OF  BRITISH  WEST  AFRICA. 

Head  Office :   17  and  18  Leadenhall  Street, 
London,  E.G.  3. 


Capital — 

Authorised 
Subscribed 
Paid  11 V 


£4,000,000 
3,000,000 
1,200,000 


Established  lu  1894,  this  Bank  had  little  compe- 
tition in  West  Africa  until  1918,  when  the  Colonial 
Bank  opened  branches  there.  The  original  head 
office  was  at  Liverpool  (with  one  branch  at  Lagos), 
but  in  1910  London  was  made  the  headquarters.  The 
absorption  of  the  Bank  of  Nigeria  largely  increased 
the  number  of  branches.  To-day,  most  of  the  Bani's 
offices  are  on  the  Gold  Coast,  in  Ashanti,  and  Nigeria, 
but  it  has  branches  also  in  Morocco,  Egypt,  Canary 
Islands,  Gambia,  SieiTa  Leone,  Liberia,  Togoland, 
Cameroons,  and  Fernando  Po,  besides  branches  in 
England  at  Livei-pool,  Manchester,  and  Bradford,  and 
one  in  New  York. 

The  accounts  of  the  Bank  show  that  the  business 
is  developing  with  the  expansion  of  West  African 
trade.  The  deposits  rose  from  £1,186,000  in  1910 
to  £12,617,000  in  1920,  and  in  the  same  period  the 
total  assets  increased  from  £l,626,UO0  to  £16,500,000. 
The  resei-\'e  fund  has  also  grown,  amounting  in  March 
1920  to  £400,000,  against" £80,000  in  1910. 

In  August  of  tliis  year  it  was  announced  that  by 
resolutions  confirmed  by  the  shareholders  200,000 
new  shares  of  £10  each  had  been  created.  The  fur- 
t^ier  interesting  announcement  was  made  that  100. 000 
of  these  shares  had  been  allotted  (£4  paid)  as  follows : 

33,333  to  London  County  Westminster  and  Parr's 
Bank,  Limited. 

33.333  to  National  Provincial  and  Union  Bank  of 
England,  Limited. 

33.334  to  Standard  Bank  of  South  Africa,  Limited. 
The  price  was  £6  5s.  per  bhare.  and  the  premium  of 
£225,000  thus  received  has  been  added  to  the  reserve 
fund,  increasing  the  latter  to  £625,000.  Each  of  tliese 
three  Banks  will  lie  represented  on  the  lx>ard  of  the 
Bank  of  British  West  Africa.  The  arrraiigement  has 
been  entered  into  with  the  concurrence  of  Lloyds 
Bank,  Limited,  which  ali-eady  holds- 37,500  shares  in 
the  African  Bank.  The  directors  of  the  latter  state 
that  not  only  is  desirable  new  capital  thus  provided, 
but  the  mutual  interest  thus  established  with  three 
such  banks  cannot  fail  to  add  greatly  to  the  business 
and  expansion  of  the  Bank  of  British  West  .\frica. 

The  net  profit  for  the  year  ending  March  31,  1920, 
a,mounted  to  £125,147.  The  paid-up  capital  was  then 
£800,000  and  reserve  £400,000.  and  this  profit  is 
equal  to  15.6  per  cent,  on  the  former  and  10.4  jiei' 
cent.  o:i  the  total  of  capital  and  reserve.  £21,250 
was  placed  to  resei-ve  and  .£15,000  set  aside  for  depre- 
ciation of  premises.  Dividends  amounting  to  10  per 
cent,  for  the  year  were  paid.       £30,000  was  canned 
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Liabilities  and  Assets 

of  The 

Bank  of  Britis 

h   West  Africa, 

Limited. 

LIABILITIES. 

Capital 
liaid  up. 

lte>.fcrve 

i'Ulid. 

Total  Capital 
^and  aeserTe.-^ 

^Acceptancea.— 

^Deposits,  4c.^ 

Profit 
, Balaucl 



Total 
UabUiUm. 

March  31 

£ 

i 

£ 

%• 

£                %• 

£                  %• 

£ 

%• 

£ 

I9i0 

800,000 

l"O.UOO 

1,200,000 

7-3 

L'.eoi.ioi       iS'S 

1J,617.437         74-4 

ts.in 

•s 

16,500,923 

1»1» 

.'-tiO.OOO 

:'.'.o,ooo 

83O,0«iO 

fZ 

^SSi'.t.'Jl           13-8 

6,876.84  7          74-4 

64  560 

•• 

9,000.018 

laig 

680,000 

L'37.600 

817,600 

lit 

712,975           «•« 

4,883,970          n» 

47,713 

•« 

6,163,148 

1917 

600,000 

2  ■-■0,000 

780,000 

ISO 

327,211             S-2 

3,2S8,SS.-,         76-» 

30.177 

•• 

4,332,104 

1916 

400,000 

150,000 

550,000 

15-3 

164,781             4-e 

2,840,843           7S-1 

»5,417 

1-0 

8,691,040 

1915 

400,000 

150,000 

550,000 

17-0 

162,589             tH) 

3,494,620            77-1 

26,141 

•• 

3,2364M 

19U 

400,000 

187,000 

687,000 

1S.8 

309,338             S-S 

2,2«2,«06           70-4 

81,699 

1-0 

3,160,842 

ASSETS. 

Cash  in 

Bills 

Loa 

»,            OxHtm.'  Uab 

tor 

Bank  Premlaea 

Total 

^Uaad, 

ic.  -s 

-Investments.-N 

^Discounted. t-s          ^Advance 

5, 4c.-^     ^Acceptances.- 

, Account. , 

AsMla. 

Harcb  31 
IKZiJ     ... 

..     '.'.951,334 

17% 

791,.'.53          4-S 

£ 

4,94iJ,B7S 

%•                 £ 
tS-S         5.'i'3.20C 

%•                £ 
30-3         2,<0'..108 

uY 

£ 

30\n43 

1\ 

16,600,923 

1819     ... 

..     1,(167.564 

1S-5        1,026,8«1        11*4 

2219803 

24t         2,706,768 

3M           1,238,591 

13-S 

140  471 

1-« 

9,000.018 

1918     ... 

..     1,1:17,114 

IT4 

J'.'5,5'.'S        14  3 

;',331.830 

3rt          1,24I,.'K4 

Its            712,'j75 

ll't 

120,177 

IS 

6,46:^168 

1917     ... 

..     1,112,775 

26-4 

49<!,719        11'» 

l,JiM,lsa 

2S-2         1,109,.-,  70 

2S-4            237,3)4 

S-2 

89,fl2 

2-t 

4,332,306 

191t>     ... 

..      1,U.'.),713 

2S'4 

5IU,l'H        tS-2 

1,153,2)9 

32-1             ii3S,398 

17-8            164,781 

4-4 

•7,789 

1-S 

3,691,040 

1915     ... 

..     1,161,397 

35 -S 

»7,520        14-3 

607,089 

1B-T             706,741 

21  ■•            102,689 

5-0 

69,914 

2-2 

3,235,250 

1914     ... 

..       830,598 

26-4 

<19,IS9        13-3 

965,026 

30-4             666,331 

1S-0            309,333 

S-1 

69,803 

1-S 

3,150,842 

Per  cent,  of  Total  Liabilities  or  Assets. 


forward,  against   £22.000  brought  forward  from  the 
previous  year. 

Profitt  of  tht  Bank  of  British  We$t  Africa. 


Ur.  31 

19J0 
1919 
1918 
HIT 
1916 
1*16 
1114 


216,997 
170.686 
138,902 
148,049 


Expenses.     Proflt. 
£  £ 

—  12<,H7 

—  83.767 

—  71,614 
64.7i;0 
69.276 
47,542 
60,800 


/^DivideDd — ,    .-^reoial 
Aiuouiit.  Ajlctus. 

£        %  £ 

71,300  10 
62,200     S 


162,237 
111,310 
91,360 
87,249 


46,078 
32,0' 10 
33,000 
36,000 
33,680 


46,250 
30,600 
2.',t00 
20,000 
23,000 
31,000 
34,250 


y. 

811,377 
33,680 
11,613 
18,177 
16,417  . 
10,141 
9,699 


t  Including TreacDTj  Billa. 

per  cent,  of  which  was  to  be  paid  up.  The  new 
shares  of  500  francs  each  were  issued  at  par  to  original 
shareholders  in  proportion  to  their  holdings.  This 
increase  was  necessitated  by  the  disproportion  between 
the  amount  of  the  Bank's  engagements  and  its  capital. 
We  append  a  statement  of  assets  and  liabiUties 
as  on  June  30,  1919. 


As  compared  with  the  previous  year,  the  deposits, 
at  1 12.617,437,  have  practically  doubled.  The  cash 
in  hand  has  increased  from  £1,667,564  to  £2,951,334. 
Invesliiioiits  showed  a  decrease  of  over  £200,000, 
while  bills  discounted,  at  £4,940,678,  have  increased 
more  thin  twofold.  The  total  of  advances  has  risen 
to  over  £5  million.  Against  liabilities  to  the  pubhc 
amounting  to  £12,617,437,  assets  were  held  in  the 
following  approximate  jiroportions :  Cash,  twenty 
three  per  cent. ;  iuveslmeuts,  six  per  cent. ;  bills  dis- 
counted, thirty-nine  jier  cent.  ;  advances  and  loans. 
thirty-nine  per  cent. 

BANQUE  DU  CONGO  BELGE. 


LIABILITIES. 

C^ipitul  puiil  up  ... 
Le^-al  reserve 
Xotes  in  circulation 
P.ills  payable 
Sundry  creditors 
other  liabilities  ... 
Profit  balance 

ToUl  liabilities 


1919, 
June  30. 
Belilian  FfK. 
...     1,000,000 

18,319 
...  12,168,707 
...  2,605.850 
...  62,288.277 

49.916 
...     a,516,S67 


70,633,935 


1919, 
Jane  30. 
ASSETS.  Belgian  Fis. 

Cash    in    hand    and    at  ^ 

bankere  17,1»5.104 

Goremment  loans  ...    4,916,000 

Bills  receivable 13,312.978 

Sundry  debtors 34,360,263 

r.:ink  premises,  etc        ...        860,000 


Total  assets 


70,633,935 


Head   Otlice :    48  Rue  de  Na; 


Brussels. 


London  Office  :  9  Bishopsgate,  E.G.  2. 
CapiUl— 

A  nihoriaed  24,000  shares  of  Frs.  500  each  . . .  Frs.  12,000,000 

Subscribed ,         5,000,000 

Paid  up       1,000,000 

This  Bank,  which  acts  as  bankers  to  the  Government 
of  the  Belgian  Congo,  was  established  at  Brussels  in 
1909  to  facilitate  Belgian  trade  with  that  ten-itory. 
The  War  suddenly  deprived  the  African  field  of  opera- 
tions of  its  directing  head  office,  and  an  office  was 
opened  in  London  in  September  1914.  No  accounts 
were  published  during  the  War,  and  it  is  pleasing  to 
note  that  the  accounts  now  to  hand  for  the  financial 
periods  1914-15  to  1918-19  show  considerable  expan- 
sion, as  the  following  comparison  with  .June  1914  will 
indicate: — 

June  30,  1914        Jane  3",  1919 


Notes  in  rlrculutioD 
Cash  reserve 
Sundry'  debtors      .„ 
Sundry  credit-.ir?!    .. 
Natives'  savi 


5.1S7,S80 
4.797,e.'0 
2,11114,330 
6,863.734 
132,515 


>Frs. 
12.1,W,7il7 
10.»S1,J07 
34,177,191 
41,444,897 
331,403 


The  1919  accounts  were  made  up  to  June  30,  and, 
as  stated  rtlx>ve,  covered  five  years.  The  profit  and 
loss  account,  including  about  9,000  francs  brought 
for\vard,  showed  a  credit  balance  of  Frs. 2,515,867. 
Out  of  this  a  dividend  of  six  per  cent,  and  an  addi- 
tional dividend  of  four  per  cent,  were  paid  for  each 
financial  period,  i.e.  fifty  per  cent,  in  all  on  the  paid- 
up  capital.  A  bonus  of  Fi-s. 500,000  was  .ilso  allotted 
to  the  shareholders,  equal  to  a  further  fifty  per  cent, 
of  the  capital.  Frs. 125, 000  was  transferred  to  reser^'e 
and  Frs.  1,040,585  was  paid  to  the  Colonial  Treasun,-. 

During  1919  the  authorised  capital  was  increased 
from  Frs.    five  million  to  Frs.  twelve  million,  thirty 


NATIONAL  BANK  OF  EGYPT. 

(ve  Agricultural  Bank  of  Egypt.) 
Head  OlHce :   Cairo. 
London  Office:  6  and  7  King  William  Street,  B.C.  4. 
Capital— 

Authorised         £3,500,000 

Issued,  300,000  fully -paid  Shares  of  £10  each       3,000,000 

The  National  Bank  of  Egj-pt  was  estabhshed  by 
Khedivial  Decree  in  1898,  and  is  to  all  intents  and 
purposes  the  State  Bank  of  Egj-pt.  It  possesses  the 
sole  right  to  issue  notes  in  that  country,  to  an  un- 
limited extent,  the  statutory  backing  being  partly  gold 
and  partly  securities  approved  by  the  Egyptian  Govern- 
ment. Since  1916  British  Treasoiy  Bills  have  been 
allowed  to  take  part  place  of  gold.  The  first  balance 
sheet  published  showed  a  paid-up  capital  of  £1,500,000. 
In  1903,  1904,  and  1905,  150,000  new  shares  were 
issued  at  premiums  up  to  £10  per  share,  making  the 
capital  up  to  its  present  figure  of  £3  million. 

In  addit4on  to  the  offices  at  Cairo  and  Alexandria, 
the  Bank  has  seventeen  branches  in  Egypt  and  three 
in  the  Soudan.  One  of  the  Bank's  objects,  when  it  was 
founded,  was  to  give  assistjince  to  the  fellaheen  (tillers 
of  the  soil)  of  Egj^pt,  and  its  business  in  this  direction 
was  so  successful  that  it  would  hAve  been  possible  to 
employ  a  much  larger  amount  of  the  Bank's  capital  in 
this  way  than  it  was  thought  advisable  to  do.  .Accord- 
ingly, in  1902,  the  Bank  handed  over  its  fellaheen 
biisines-5  to  the  recently  formed  .Agricultural  Bank  of 
Eg\pt,  in  which  institution  the  National  Bank  holds  a 
large  number  of  shares. 

The  accounts  last  presented  are  dated  December  31, 
1919.  Compared  with  the  previous  year,  notes  in  cir- 
culation have  increased  from  £E. 44, 489,578  to 
£E. 62.804,670,  an  evidence  of  the  general  inflation. 
The  deposits  also  showed  a  large  increase,  from 
£E.2S  million  fo  over  £E.3e  million. 

The  total  of  the  assets  has  risen  by  no  less  than 
.£E.26  million  during  the  year.  Cash  was  slightly 
higher,  and  the  total  of  Treasury  hills  and  investments 
has  expanded  from  £E'.57,S09,965  to  £E. 80,397, 074. 
The  total  of  advances  showed  a  falling-off  of 
£E.900.0(X>,  while  loans  at  call  increased  bv 
£E. 2-50,000.  The  Bank's  holding  of  bills  rose  from 
£E. 2.708,410  to  fE  7,.593,090. 
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Liabilities  and  Assets    of  'Ihe  National  Bank  oj  Egypt. 

'■'*°""(5Iifti'     B««rve      Capital  and  Notes  in  Mixed         Govt.         Other         ^  Total  «°J  «'"' 

P^d^.   °^SS      X-K^?lt  ^-Circulation.-,    THbonals.    Deposits.  Deposits.  -Dept^t.,  ic^  ^Payabl^ 

Sf9."2.925^i)0  Ustu-lO  4.8^000  ^-7    BS.stteTO  CO-0  2,743,972  li.2C7,34S  21.2. 0.--.'4  36,2,2..  38     34-6   29^.452  -J 

1918       2,925,000  1,950,000  4,875,000  6-2    44,489,578  56-7  2,609,971  9,786,916    16,647,657  28,044,424    35-7    1  .S  903  -2 

1917       2  9S51K)0  1621.690  4.846.696  8-0  2.<,652.332  62-0  2,,^47.06C  7,924.690  12,072.551  22.341.SW    3r3    126,S56  "2 

l916'"  2  925,000  1376.069  4.301.1.69  10-7  19.371.32.  47-9  1,519,412  »  1-33,; 66     N9:6.7.  1  16.32=.93^.    40-4    143.544  -J 

{915'"  2  ;.25,000  l,267,5tK)  4,192„=.00  16-1   10.5s2,2i.2  40-8  1,261...21  2,901,136     6,351,6  4  10,514,631    40-6    201,040  ■« 

1914.'.'.'  2,925,000  1,267,500  4,192,500  21-S     7,464,954  38-2  1,320,891  i.i^i.f^^     ''iJM"  1'?!!^.!  f^*  ,"'',"' 

1913...  2.926,000  1,486,8                                                                '  '  '"  °    °" """  "»'"'•'   "" 

ASSETS. 


2,236.117  15-2     1,510,995     1,837,195     3,780,651     7,128,841  48^    125,717      "9 


Deo.  31 

1919  ... 

1918  ... 

1917  .- 

1916  ... 

1916  „. 

1914  ... 

1913  ... 


4,411,876  30-1 

Treasury  B.lls  &  Loan!  at  Call,  Advances  on     Other 

-^  ^Inyesuoents—    , .^0. .      Securities.  Advances, 

%•  EK  %•        £E.         %•  £E.  £li. 


Total  Ad- 
-vances,  &c.^ 

IB.  %• 

0,619,477   ie-1 


Bills.— 

£K.         %• 
,393,090     7-0 


Accept-  Proflt  Total 

^^nces.-x  .— Balance.-^  LUbiliUes, 

£B.      %•    £15.     %•       £3 

-  —  408.874  -4  104,70l.«35 
465,967  -6  430,668  •«  78,484,649 
—  —  306.978  -S  5«.»;S.666 
99,819  -2  211,767  -5  4«,457,45(' 
301,993  1-2  127,261  -5  25,919,717 
612,510  2-6  120,326  '7  19  1)9,943 
697,907  4*1  163,130  1*0  14,«63,S87 

ToUl 


. Cash- 

3,68U.S40     «  80,3077.74  76^8  2,3';D25    2-3  l,444,i95     9,174,1 

3  636  607     4-5  67,809,965  73-7  2,125,500    2-7  712,680  10,837,289  11,549,969    I4-7  2,7uS,410  3-4 

S,036.'l30      S-9  3.,123,478  61-8  2.19J.750     3-9  1,380,370     8.873.06J   10,268,433    18-0  6,091.228  9-0 

6,051,302    15-0  21.097.181  52  2  1,389.375    3-4  1,291,459     4,849.720     6,144,1,9    15-2  5,421,970  13-4 

7  30'  638    281     6,961,416  26-9  1,131,000   4-3  1,576.295     4,iSl,0-il     6,457,377  24-9  3,311,305  U'S 

4^399  19-    22-5    4,783,485  244  736,125   3-8  2,100,373     4.09U,743     6,191,116  32-0  2,612,,34  \3* 

2.531,030    17-2    2.293.157  WT  399,203   fO  1,627,674     6.411,772     7,039,146  48-0  1,617,152  IfO 

•  Per  cent,  of  Total  Liabilities  or  Asset*. 

Africa,   and  Xyasaland. 


Cu^rs.'  Llab.  <or    Bank  Pre- 
^-Accept,.-^   r-nii^es,  &o.— , 

£B.       %•      £a       %•          £B.  . 

—  —      296.729     -3  104.?ei,03» 
465,967     -6      288,122      -4  78,484.640 

—  —       270,617      -4  6«..~7f.eM 
99,819      -2      250,621      '8  4«,467,450 

301,993    1-2     253,988    1-0  2>,9l»,717 

512,510    2-8     261,680    1'3  19,199,943 

697,907    4-1      275,392    1-9  14,663,687 


The  statement  of  the  Issue  Department  shows  that 
gold  has  been  replaced  by  British  Treasmy  Bills  to  the 
extent  of  £E. 30,316,810,  leaving  actual  gold  held, 
£E. 3,333, 189. 

Tuiuing  to  the  profit  and  loss  account,  we  find  that 
net  profit  for  the  year  amounted  to  £714,680.  A  sum 
of  £259,383  was  allocated  for  depreciation  of  securities, 
and  in  addition  to  the  statutorj-  dividend  of  four  per 
cent,  a  dividend  of  ten  per  cent,  was  paid  on  the  share 
capital,  making  fourteen  per  cent,  for  the  year.  The 
balance  can-ied  forward,  £141,932,  was  considerably 
in  excess  of  the  amount  brought  into  the  account.  The 
Bank's  reserve  funds  now  total  £2  million. 
Profits  of  the  National  Bank  of  Egypt. 

Net        — DiTidend.-v      Special        Carried 
Profit.    Amount.  Rate.  Allocations.  Forward. 


Tear  to 

Gross 

Deo.  31 

ProBt. 

Bipenses. 

£B. 

£E. 

1919 

..1.0.1,407 

307,594 

1918 

...     940,431 

256.175 

1917 

...     74  7.966 

20S,872 

1916 

...     609,2.,8 

191.341 

1915 

...     397.292 

161,133 

1914 

_     218,714 

169,695 

1913 

...     398.917 

178,907 

£E. 


£E. 


% 


£E. 


£B. 


419,50:. 

14 

252,899 

13S,381 

292.500 

10 

330,101 

103,970 

234,000 

i 

27^451 

48,268 

175,500 

6 

220,801 

21,626 

117,000 

4 

119,159 

— 

117,000 

4 

Or,10,C69 

— 

219,376 

n 

— 

17,212 

696,813 
681,306 
639,093 
417,927 
236,169 
89,119 
220,010 

Assets  were  held  against  the  Bank's  liabilities  to 
the  public,  in  the  following  approximate  proportions :  — 
Cash,  four  per  cent. ;  Treasury  bills  and  investments, 
eighty-one  per  cent. ;  call  loans,  two  per  cent. ; 
advances,  eleven  j>er  cent.  ;  and  bills,  seven  per  seni. 


£4,000,000 
2,965,000 


NATIONAL  BANK  OF  SOUTH  AFRICA. 

Head  Office :  Pretoria. 
r  Circus  Place,  London  Wall,  E.C.2. 
London  Offices  \  18  St.  Swithin's  Lane,  E.G.  4. 
L25  Cockspur  Street,  S.W.  1. 

Capital— 

Authorised 

Subscribed  and  I'aid  up 

The  National  Bank  was  constituted  in  1890  under  a 
concession  from  the  Volksraad  as  the  National  Bank 
of  the  South  African  Eepublic,  but  in  1902,  on  the  over- 
throw of  the  Eepublic,  the  concession  was  abandoned, 
the  name  changed  as  above,  and  the  continued  in- 
corporation of  the  Bank  was  pro-sided  for  by  an  Order 
in  Council  of  the  British  Government.  It  now  acts 
as  banker  to  the  Union  Government  in  the  Transv;ial. 
the  Orange  Eiver  Colony,  and  Natal,  and  also  to  the 
Imperial  Government.  In  1918  the  authorised  capital 
was  increased  from  £3  million  to  £4  million,  by  the 
creation  of  100,000  shares  of  £10  each,  and  the  sub- 
•  sequent  issue  of  some  of  these  shares  (at  a  premium) 
has  resulted  in  an  increase  in  the  paid-up  capital  from 
£2,850,000  to  £2,965,000.  The  resei-ve  fund  now 
amounts  to  £1,250,000,  £200,000  having  been  trans- 
feiTed  to  it  from  the  profits  of  the  year  ending 
March  31,   1920. 

Some  idea  of  the  rapid  growth  of  this  institution 
can  be  gained  from  the  comparison  of  figures  of  past 
years  with  those  of  the  present  year.  In  1909  the 
number  of  branches  and  sub-branches  was  66 :  this 
year  the  number  is  510,  103  new  branches  having 
been  opened  during  the  year  under  reviev?.  In 
addition  to  its  offices  in  South  Africa,  the  Bank  also 
has  branches  in  Portuguese  Territory,  Basutolnnd, 
South-West  Protectorate,   Tansanvika.    British   East 


There  are  also  offices  at 
Bombay,  Antwerp,  Eotterdam,  Amsterdam,  and  on 
St.  Helena  and  Mauritius.  The  deposits,  which  stood 
at  £8,549,725-  in  1909  and  at  £16,675,284  in  1914, 
had  risen  in  the  current  year  to  £61,323,019.  Since 
1909  the  note  circulation  has  increased  from 
£250,373  to  £4,327,011,  while  the  loans  and  discounts 
have  expanded  from  £2,823,520  to  £32,961,033. 

The  balance  sheet  on  March  31,  1920,  evidenced  a 
large  development  of  business  during  the  year,  and 
reflected  on  the  whole  the  prosperous  condition  of 
South  Africa.  The  Chairman  stated  that  the  most 
formidable  difficulty  experienced  during  the  year  had 
been  the  maintenance  of  the  gold  reserves.  When 
permission  to  export  gold  freely  from  the  South  African 
Union  was  given,  and  the  New  York  exchange  was 
un{>egged  in  March  1919,  the  price  of  gold  advanced 
to  a  premium  over  the  statutory  price,  and  this  pre- 
mium was  at  one  time  over  forty-seven  per  cent.  The 
gold  mines  have  benefited  from  the  increased  price,  but 
other  producers  have  been  handicapped  by  exchange 
difficulties. 

During  the  year  to  March  31,  1920,  notes  in 
circulation  increased  from  £3,070.263  to  £4,327,012. 
Acceptances  on  behalf  of  customers,  with  the  corre- 
sponding liability,  of  the  latter,  jumped  from  under 
£S  million  to  £12,492,130.  Deposit,s  increased 
over  £23  million  during  the  j"ear. 

The  total  of  assets  shows  a  rise  each  year,  and 
i-ow  amounts  to  £86.824.707.  The  Bank's  steadily 
increasing  figures  have  been  partly  caused  by  absorp- 
tions of  other  banks.  During  its  career  it  has  taken 
over  the  Bank  of  Africa,  the  National  Bank  of  th<- 
Orange  Eiver  Colony,  and  the  Natal  Bank,  as  well 
as  the  banking  business  of  the  African  Lakes 
Corporation. 

Cash  in  hand  and  its  equivalent  increased  by 
£2,500,000  to  over  £11  million,  and  money  at  c;ill  by 
£1  million.  Investments  shawed  an  increase  in  the 
j'ear  of  over  .£7  million  to  over  £12  million,  and 
advances  and  bills  discounted  expanded  from 
£33,579,511  to  £47,390,549.  Liquid  assets  totalled 
£40.375,000  and  represented  fifty-eight  per  cent,  of 
th?"  Bank's  liabilities  to  the  public. 

The  net  profit  for  the  year  was  £515,477,  after 
applying  £50,000  in  reduction  of  bank  premises 
account.  £60,000  was  t,ransfeiTe<l  to  the  pension 
fund  and  £43,200  earned  fonvard.  The  dividend 
amounted  to  seven  per  cent,  per  annum,  and  a  bonus 
of  one  per  cent,  for  the  year  was  paid  in  addition. 
Net  profit  for  the  previous  j'ear  was  £437,871. 

Profits  of  the  Xalional  Bank  of  South  Africa. 


I.T.  31     Float.      Bxpmwa. 
-  £  £ 

19?n...  1.58  .«25  l,06t;.348 
1919 ...  1,230.669  792,798 
1918  ...  i-ao.eJ?  6:t7,-..2» 
1917  ...  945,794 
1916  ...  701,342 
1915  ...622.640 
1914  ...  813,657 


Ket      /-DlTldend.-N  Reserre,    Cbrrted 


571,451 
510,351 
4«r,.267 
432.185 


51.1.477 
437.871 
36  ,60i 
374,340 
190,991 
156,373 
111.172 


% 


200.401 
171,000 

169,6'K) 
167,282 

153,973 
176.250 


Aa      tontmri, 
£ 

43  ;'fO 


250.000 
1V..1.0O 
200,0.10 
1C,00* 

309,931 


53,206 
35,;3S 
49,134 
44,294 
10,.585 
98.185 


The  profit  is  equal  to  17.3  per  cent,  on  the  paid- 
up  capital,  and  to  12.8  per  cent,  on  the  total  of  capital 
and  reserve.  An  interim  di\-idend  was  paid  last 
month  at  the  rate  of  eight  per  cent,  per  annum. 
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Liabilities  and  Assets  of  The  National  Bank  of  South  Africa,  Limited. 

UABIUTIES. 

Capital            Rwerve 

Capital  aod               Noten  In 

Proflt 

Total 

Paid  ap.           Fund. 

^l;oaor^o.-^        HJirculation.^ 

-Acceptances. -s 

^Depoelto, 

4c -, 

^Balance.-, 

LlablilUel. 

£                    £ 

£             %•            £          %• 

«            %• 

S 

%• 

£          %• 

C 

191*  Mar.  SI 

X,9(i..,000      l.iJ  60,000 

4.015,000        *-i       4.:'.27.1J      i-i 

12.1'J.M3>    U-4 

liS.iz.i  <• 

7l-5 

43l,C}8        'I 

88,8. 4,7^  7 

1»1»       „ 

2,8C.'>,0U0           SW.IIW) 

3,;i5,Ol/ll        e-5       S.070,L'03      63 

7,910,812     138 

42,380,034 

73  8 

387,(07        -8 

57,109,9ir. 

1918       „ 

3,860.000          700,000 

3.550,000        7-7      2,886.924      J-B 

6i!('9,8;9    t2-4 

33,8:i7,9'  1 

73-8 

310,-36        -7 

45.9;.»,J40 

1;117 

l',sji),000           .',.'5,11)1) 

3,3.5,'i.JO        B'S      l,78l,3S7      4'( 

4,128,Sli    11-4 

2!(.6.'0,490 

74-3 

331.634        -9 

38.818,354 

191<        „ 

2,7R8,040           .',25,000 

3.313,040      10-2     1.240,2S3       J'S 

3,530,S43    10-9 

24,243,197 

74-7 

137,935         -4 

32,471.398 

191* 

9,782,120           .-.:>5,0U0 

3,307,420      11'4      1,163,741      4-0 

3,538,912    12-2 

20,833,022 

720 

114.068        -4 

28,966,763 

1914 

■-',350,000          500,000 

2,1*50,000      11-8         733,180     3-2 

:,956,419    12-2 

17,292,611 

71-4 

328,686      1-4 

tl430,84» 

AtSETa. 

Oaabln  Hanil, 

Honey  at  Oall,                   Inveat- 

Bills  Discounted. 

Cn f  .■  Uab    for 

Bank 

Tool 

, 40. , 

/— AdTanoe8,.Vc-^ 

/-Aooeptuoea.-. 

/-PramlM*.  *c.-N 

Amttt, 

<             %• 

«          %•                 £            %• 

£          %• 

£ 

%• 

£         %• 

< 

l«.>a  Uia.  31 

_.       11,2:12,618     11'i 

2,828,5  «     !•«           1J,1S5,351    If* 

47,390,.'i4;>     5. 'J 

13  492,130 

1V4 

•9. ,681    1*2 

88.8J«,707 

1919 

H,711,197     15  2 

l..',3ii,-.>.V)     2  7             1.771,i;t9      83 

:>:i.:,;v,r,n     684 

7,'JliJ,^12 

138 

'.<;4,497     18 

57,469,916 

1918 

_         C.3 12.772     «J» 

2,212,4<>3     4-8              4,768,491    10-4 

26,132,656     58-8 

6,;0ll.879 

12-4 

('45,678     1-8 

46,  »»,940 

1917        „ 

.«         6.803.411      153 

l,o;5.-i:u   4*4           ;i,2.i2,03i)     8-8 

:;2,-.16,8t6     68-3 

4,4J8,8I3 

11-4 

9<J3,770     2-4 

38,618,361 

191«        „ 

_         4,622.003     11-9 

1,610,575     4-7              3,299,550    lO'l 

H,690.;05     57-8 

3,630,843 

10'8 

917,663     2-8 

32,471,398 

1<1»        „ 

4,433,304     IS'3 

2,967,725  10-2              1,378,527      4-t 

16,700,541     84-2 

3,638,913 

122 

947,744     3-3 

38,966,763 

19U        „ 

3,619,194     US 

1,474,077     8-1              1,052,709      4-4 

14,438,877    S8-8 

2.956,419 

121 

779,669     3-2 

24J30,8tf 

•  Per  cent.  o(  Total  Liabilities  or  Asseta. 

NETHERLANDS   BANK   OF  SOUTH 

AFRICA. 

(Mederlandsche  Bank  voor  Zuid  Afrika.) 

[12  Florins    £1.] 

Head  Officii:    .Vinstordam. 

London  Oflioe:  2  Great  Wiucliestor  Street,  E.G.  2. 
Capltal- 

Authorii-d,  12,500  Shams  of  itH)  ou<li 1750,000 

Paid  up,        4,000         ,.  , 240,000 

Thib  Bank  was  registered  as  a  limitt-d  liability  com- 
pany in  Holland  in  IBSS,  and  coinmoiioetl  business  in 
1889  at  Pretoria,  which  afterwards  became  its  chief 
oiBce  for  South  Afi-ica.  The  Bank  now  has  fifteen 
branchoa  in  South  Africa,  wiili  a  head  office  at  Amster- 
dam and  a  Ixjndon  agency  at  2  Great  Winchester 
Street,   E.G.  2. 

In  1910  the  paid-up  capital  amounted  to  £400,000, 
in  shares  of  £1UU  each,  but  it  was  found  necessary  to 
write  off  £40  per  share  in  view  of  expected  deprecia- 
tion of  real  estate  and  other  property  in  South  Africa. 

'Ilie  resources  of  the  Bank  are  still  kept,  as  during 
the  War,  in  a  veiy  liquid  condition.  The  cash  in 
hand  and  with  hankers  represents  fifty-six  per  cent, 
of  the  liability  on  (lo[X)sit  and  t'lirrent  accounts  and 
ftcce])tanoes.  Notwithstanding  this  factor,  the  Bank 
experienced  a  profitable  year  during  1919.  The  net 
profit,  at  £21,000.  is  equal  to  8.6  per  cent,  on  the 
paid-up  capital,  and  exceeds  the  net  profit  of  the  pre- 
vious year  by  £."?.700.  The  dividend  w,is  raised  from 
five  [HT  cent,  for  1918  to  five  and  a-half  per  cent, 
for  1919.  £3,000  was  transferred  to  reserve  fund, 
making  this  item  £41,500. 


ments  stand  at  £60,787,  bills  discounted  and  advances 
at  £711,053.  The  amount  representing  bank  premises 
is  £33,361. 


Ye-^T  iin 

Gross 

Net 

,— DivideiKl.— , 

To  Reserve 

Don.  SI 

I'rollt. 

K.vponscs. 

I'rolit. 

Aint.  lUtB 

&n. 

£ 

£ 

£ 

i:        % 

£ 

1919... 

78,604 

66,490 

21,014 

13,200     S( 

8,148 

1918... 

(4,784 

47,617 

17,207 

12,0110     5 

6,260 

1917... 

66,191 

38,777 

17,114 

12,000     5 

5,683 

1916... 

65.427 

36,707 

17,720 

12,000     5 

6,000 

1915... 

46.642 

33,409 

12,133 

8,600     4 

2,313 

1914... 

46.989 

37.017 

9,972 

7.800     3 

2,600 

1913... 

83,600 

40,32K 

13,172 

9,000     4 

3.900 

The  deposits  now  amount  to  £1,023,334,  while 
cash  iu  hand  and  with  bankers  is  at  £582,693 .     Invest- 


STANDARD  BANK  OF  SOUTH  AFRICA. 

(.See  African  Banking  Corporation  w"'  British 
Bank  of  West  Africa.) 

Head  Office:   10  Glements  Lane,   Lombard  Street, 

E.G.   4. 

West    End    Branch:     17     Northumberland    Avenue, 

W.G.  2. 

Capital— 

AvthorUed        flO,OfO,000 

^      S«6scn6erf,  312,500  Shares  of  £20  each       ...  6,25t  ,000 

•      PoiVi  «p,  £5  per  Share           1,562,500 

This  institution,  established  in  1862,  acts  as  bankers 
to  the  Government  of  the  Union  of  South  Africa  in 
the  Cape  Province,  to  the  Imperial  Government  in 
South  Africa,  and  to  the  Administration  of  Khodesia. 
Its  formation  was  in  part  the  outcome  of  the  con- 
viction that  a  banking  institution  of  considerable  size 
was  necessary  to  meet  the  increased  trade  of  South 
Africa,  and  its  present  position  is  evidence  of  the 
growth  of  its  prosperity.  It  was  originally  known  as 
the  Standard  Bank  of  British  South  Africa,  and 
started  with  an  issue  of  5,000  shares  of  £100  each, 
paying  a  dividend  equal  to  twelve  per  cent,  per  annum 
after  its  first  half-year's  working.  .\t  the  end  of  a 
year  seventeen  branches  were  in  operation  in  South 
Africa,  and  to-day  it  has  branches  all  over  the  con- 
tinent, including  Nyasaland,  Uganda,  Zanzibar,  Bel- 
gian Gongo,  and  elsewhere.  There  are  also  offices  at 
Rotterdam  and  Amsterdam,  an  agency  in  New  York, 
and  an  office  in  the  West  End  of  London,  in  addition 
to  the  head  office  in  the  Gity. 

It  is  interesting  to  note  the  rise  in  the  deposits 
since  the  inception  of  its  career.  In  1863  they  stood 
at  £114,154,  and  in  1870  at  £510,881.  By  1880  they 
had  reached  £6  mil^on,  and  by  1900  £16  million. 
In  1905  they  exceeded  £20  million,  but  did  not  again 
exceed  this  figure  until  1914.  Further  expansion  has 
since  taken  place,  and  on  ,Iune  30,  1920,  they  stood 
at  over  £51  million. 


Liabilities  and  Assets  of  the  Netherlands  Bank  of  South  Africa 

Ili.s..rr..  Copitnl  and  Notes  i 

/-Roservo.^  ^-Ctirnlutli 


l)e<-.  31 
1919     ... 

1918  ... 
1917     ... 

1916  ... 
19l.^  ... 
1911     ... 

1913  ... 
AMET*. 

Deo.  31 

1919  .. 
1918 

1917  . 

1918  ... 
1«18     ... 

1914  . 
1913 


240,000 
240,000 
210,000 
210,000 
340,000 
240,000 
240,000 

^Oosh  In  n.\ 

£ 

683,693 

3i7.«;2 

30-^>,95S 
266,498 
.108,378 


£ 
38,687 
36,660 
33,733 
30,400 
28,400 
28,400 
27,000 


Bill.-i  tor 
,— Collection. ■ 


Deiosi 

^-ceptances,  &c.^ 


278,667  i79 

276,660  241 

273,733  268 

270,400  298 

268,400  328 

268,400  380 

267,000  32'4 


79,681 
50,039 
32,151 


19,Im7 
21,8.'.7 
24,147 


5  1 
44 


ul,  A-c.-^     ^nveatments.— % 


2.9 
29 

nilln  for 
^Collection. 
% 


162,063 
126.461 
92.298 
97,980 
83.876 
72,619 
88,443 


108 
103 


433.143 
94  393,294 

107  428,940 

Bills  Discounted, 
/-Adrancef ,  At  — > 


Proflt 
.-Balance  •> 
£         %• 
21,369      14 
17,596      IS 
17,911      1-7 
18,497      20 
12,690      16 
10.267      14 
13,786      18 
Bank  Ftcmlsea 
^— Aixvunt,  ^-.-^ 


8S9 

690 
811 
S49 
(3  0 
61  3 
822 


374 
277 
284 
29-4 

377 

430 

17  8 


S5,7.'iil 
119.1111 
84,760 
82,173 
52,725 
.^5,480 


TO 
§7 


1. •.2.063 
120,461 
92,298 
97,980 
83,876 
72,619 
88,443 


97 
110 


108 
103 


108 


*  FcT  cent,  ol  Total  Liabilities 


722.39" 
.■.82.3S3 
183.131 
412,523 
296,299 
2f.0,3;i. 
474,402 
r  Assets. 


484 

60  7 
46  2 
45  6 

36  2 
33  9 
67  7 


26 


1,668,304 

1.147,937 

1,068,488 

91)6,617 

817.786 

766,337 

832.316 

Total 

A-weU. 

£ 

1,668,304 

1.117.927 

l.MKS,4S» 

■."16.617 

••17,786 

:>;6,S27 

■••2  SI  6 
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Taking  the  balance  sheet  as  at  December  31,  1919, 
we  find,  on  comparison  with  the  accounts  of  the  pre- 
vious year,  that  deposits  rose  from  £39,629,892  to 
JE52,624,151.  In  June  1920  a  sHght  decline  was 
registered.  Notes  in  circulation  increased  by  £860,000 
during  the  year,  and  in  June  had  again  risen  to 
je4,19J,361.  Bills  payable  increased  from  £5,289,823 
to  £7,248,947  last  December  and  to  £7,658,602  last 
June.  The  reserve  fund  at  the  latter  date  amounted 
to  £2,200,000. 

The  total  of  the  assets  showed  a  marked  increase, 
having  risen  from  £53,640,065  to  £70,155,611  at  the 
end  of  1919.  On  June  30,  1920,  the  total  remained 
practically  unchanged  at  £70,102,909.  Cash  in  hand 
and  with  bankers  increased  by  nearly  £1  million 
during  the  year,  and  showed  a  further  rise  of  over 
£2,400,000  "at  June  30  last.  Investments  also 
expanded  to  £4,683,190  on  December  31.  Bills  of 
exchange  showed  an  increase  in  December,  but  a  drop 
in  June  last,  when  they  stood  at  £9,088,766.  Bills 
discounted,  loans  and  advances  increased  from 
£24.748,114  in  1918  to  £34,085,940  in  1919,  and 
stood  in  June  at  £33,802,916. 

Liabilities  to  the  public  on  December  31,  1919, 
amounted  to  £58,745,279.  Cash  items,  including 
money  at  call  and  in  transit,  represented  twenty  per 
cent,  of  this  amount,  investments  eight  per  cent.,  and 
the  total  of  bills  and  loans  seventv-seven  per  cent. 

The  net  profit  for  1919  came  "to  £634,074.  This 
was  equal  to  40.5  per  cent,  on  the  paid-up  capital 
and  to  16.8  per  cent,  on  the  combined  capital  and 
reserve.  Of  this  profit,  £75,000  was  allocated  for 
writing  down  investments,  £50,000  for  writing  down 


bank  premises  account,  and  £200,000  to  exchange  re- 
serve account,  as  a  provision  towards  meeting  the 
loss  in  shipping  gold  to  South  Africa. 

A  dividend  at  the  rate  of  fourteen  per  cent,  per 
annum  was  paid  half-yearly,  and,  in  addition,  a  bonus 
of  2s.  6tZ.  per  share,  equal  to  two  and  a  half  per  cent, 
for  the  year. 

One  of  the  most  recent  developments  in  the  Bank's 
history  is  its  absorption  of  the  African  Banking  Cor- 
poratiori.  Limited  (q.v.).  The  necessary  resolutions 
for  the  pui'pose  were  carried  unanimously  at  a  meet- 
ing of  the  shareholders  of  the  latter  institution,  held 
on  October  25  last,  the  basis  being  two  new  shares  in 
the  Standard  Bank  for  three  shares  in  the  Africaji 
Corporation.  Tlie  combined  capital  of  the  amalgamated 
banks  will  be  £8,900,000,  the  resen'e  fund 
£2,900,000,  and  the  deposits  and  other  accounts  over 
£60,000,000.  The  Standard  Bank  has  further  ex- 
tended its  influence  to  West  Africa  by  its  recent  pur- 
chase of  33,334  shares,  £4  paid,  at  £6  5s.  per  share, 
in  the  British  Bank  of  West  Africa,  the  London 
County  Westminster  and  Parr's  Bank,  and  the 
National  Provincial  and  Union  Bank  of  England 
taking  practically  equal  amounts. 

Profits  of   the.  Standard  Bank  of  South  Africa. 


1919 
1918 
1917 
1916 
1915 
1914 
1913     . 


634.075 
540,357 
406,712 
364,8^4 
309,385 
315,142 
333,648 


Earned. 

4!)°S3 
34-9S 
26-27 
23-55 
19-97 
20-35 
21-86 


Paid. , 

%  £ 

16J  257,812 
16i  255,506 
ISJ  237,441 
14  216,794 
14  216,794 
14  216,794 
4      216.794 


e 
sns.ooo 

290,000 
65,'KIO 
135,000 
106,000 
50,000 
120,000 


210.446 
199,184 
2(14,333 
100,062 

87,032 
100,411 

52,993 


Liabilities  and  Assets  of  The  Standard  Bank  of  South  Africa,  Liinited. 


LIABILITIES. 

OaplUt 
Piid  up. 
Dec.  31  £ 
l»20N..l,Si2,60.i 
1919  ..  1,51)2,5  0 
1918...  1,54'!,525 
1917...  1,.'i4S..S25 
1916...  1,648,525 
1915...  1,54S,525 
1914...  I,.i48,.'i25 
1913...  1,(48,625 

ASSETS. 

In  Hand. 
Dec.  31  £ 
1920t  9,187,7671 
l919...6,766,589I 
1918...  6,790,190 
1917  ..  4,709,130 
1916...  3,767,965 
1915...  4.686,292 
1911...  3,785.625 
1913...  4,491,918 


£ 
2,20  1,000 


%• 


3,76-',6  0 

■.',2  I'S  00  3,762..iliO  5-4 

2,200.000  3,718..525  7-0 

2,000,000  3,548,525  S-0 

2,000,000  3,618,625  1)-1 

2,000,000  3,548,525  10-7 

2,000,000  3,54S,.525  11-8 

2,000,000  3,548,526  11-9 

At  Remit- 

Bankers    tances  in 

&  at  Call.    transUv      , Total.- 

£  £  £ 

3.491.92*5  1,891,977  14.671,668 
3,4S5,324t  l.WS.Ol II  12,030,429 
2.899,612  1,182,676  9,872,477 
3,115,219  916,285  8,740,634 
2,400,891  864,473  7,033,329 
2,525,733  771,898  7,983,923 
3,215,148  689,362  7,690,135 
973,756      687,470     6,153,144 


Notes  In 
■Oircalation.-N  f 
£  %• 
4,193,161  b-J 
3,><7','<79  S'j 
3,012,175  5-S 
2,155,6S3  4-9 
1,5.^9,011  4-4 
1,234,897  J-» 
1,121.025  3-7 
1,119,132    3-8 


2,4  8,180  3'g 

2,24^251  J-2 

1,573,366  2-» 

1,223,2  1«  2-8 

1,327,161  3-8 

993,881  3-0 

1,086.313  3-4 

1,262,963  4-3 


-Investments.—. 


Bills  of 

-Exchange, 


'Deposits,  &o.^ 
£  %• 

61,7'  ,821   ?3-} 
52,112 1,1 61     75*0 
39.629,892    7J-» 
32,981,024    74-8 
25,390,823    72-1 
24,603,279    74-6 
21.S21.S.53    72-4 
20,962,674  70-7 
Bills 
Discounted. 
Loans 
— ,    ,— and  Advances. 


Proflt 
-Balance. -N 


7,6  8,602 

10-9 

210,446 

•3 

70,10-',909 

7,248,1147 

10-3 

398,l>83 

-8 

70  165.611 

5.289,823 

9-9 

386,294 

-7 

53,640.065 

3,953.431 

8-9 

363,377 

•s 

14,230,276 

3,128,030 

8-9 

238,459 

•7 

35,192,009 

2,347,460 

71 

215,429 

-7 

32,998,471 

2,4117.3-0 

80 

328,837 

-7 

30.163,923 

2,672,682 

8-7 

170,489 

•8 

29,626,460 

I)-8  4.390.113 

17-2  4,683,190 

18-4  4.170,981 

19-7  3,767,354 

20-0  3,679,592 

24-2  4,337,058 

25-6  2,949,131 

20-7  2,650,242 


Per  cent,  of  Total  Liabilities  or  Assets. 


6-3  1     9,038,766  13-0  33,S02,916      48-2 
6-7     11,541,510  16-4     34,'  8'.,9I0     48-6 

7-8     9,098,322    17-0  24,7IS,1H     46-1 

8-5     7.865,096    17-8  19.309.499 

10-5     4,479,611    12-7  16,322.396 

13-1      3.144,737      9-8  14,616,948 

9-7     2,136,497      7-1  14,413,462 

9-0     4.637,064    15-7  13,062,915 
t  June  30. 


7,66 '.f  02 

;,M8,»47 
5.289..'*23 
3.953.431 
3.128.030 
2.347.460 
47-8  2,407.370 
44-1  2.572.682 


18-9 
10-3 


42-7 
4S-4 
44-3 


690.844  -8 

545,->95  -8 
460,348   -8 

594,262  1-4 

548.951  1-5 

568,345  1-7 

567,328  1-9 

550,413  1-8 

ided  with  cash 


70.l0-',909 
70,1-.5,6U 
53,(i40,065 
44,230,276 
35,192,009 
32,998,471 
30,163,923 
29,626,460 


The    London    Assurance 


Incorporated  A.D.  1720. 


7    ROYAL    EXCHANGE,     E.G.  3. 


FIRE.       MARINE. 

BURGLARY. 

WORKMEN'S  COMPENSATION. 

PUBLIC  LIABILITY. 


ASSETS 


£8,499,206 


fflrancAc!    and  ylga 


Ihrouahoul    Me     World. 


LIFE.      ACCIDENT. 

MOTOR.         PLATE  GLASS. 

LIVE  STOCK. 

FIDELITY  AND  GOVERNMENT 

BONDS,  &c. 


INCOME 


£2,970,539 


Applications  for  Agen 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 
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The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 


Subscribed  Capital 
Paid  up  -        - 

Reserve  Fund 


£1,800,000 
£600,000 
£720,000 


Head  Office :  No.  27  Clement's 
Lane,    Lombard  Street,  E.C.  4. 

Branch^, : 

ALEXANDRIA,  CAIRO.  ASSIUT,  BENI-SOUEF,  MANSOURAH. 

PORT  SAID,  TANTAH,  ZAGAZIG,    KHARTOUM,  MALTA, 

GIBRALTAR,  JAFFA,  JERUSALEM,  HAIFA, 

and  PORT  SUDAN. 

Q 

'T'HE  Bank  transacts  every  description  of  Banking 
Business  in   Egypt,  grants   Letters  of   Credit, 
and    affords   facilities   to   Travellers   proceeding   to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


NATIONAL  BANK 
OF  EGYPT. 

A'ftiililished  under  KijyptUin  Liir,  -lane,  Ift'M,  icith  the 
e.iclu^ive  right  to  inue  Notes  payable  at  tight  to  bearer. 


Capital      -        -     £3,000,000 

(In  :iOO,00(J  Shares  of  £10  each,  fully  ijai.ii 

Reserve  Fund  -  -  £2,000,000 


Governor-SiB  FKEDERICK  T.  KOWI.ATT,  K.li.E. 

Head  Office  -  CAIRO. 


London  Committee  : 
E.  W.  P.  FOSTER.  C.M.G.     Ho».  ALGERNON  MILLS. 
Sib  CARLMKYER.BiBT.      HoN.SIDNEY  PBEL,  D.8.O.,  M.C 


6&7K1NG  WILLIAM  STREET 


Manager 
Assistant  Mr 


LONDON,  E.C.  4. 

J.  T.  BEATYPOWNALL. 

aagcr  ...      A.  V.  QILLBEE. 


Accounts  opened  with  traders  and  private  persons. 
Circular  Notes  issued.  P>ery  kind  of  Banking  business 
transacted. 

Offices  in  Egypt  at  Cairo  (Head  Office),  Alexandnii, 
Assiout,  Assuan.  Benha,  Beni-Suef,  Ctiibin-el  Kom, 
Damanhur, Fayoum.Kenfh.  Lu:tor  Mansonrah,  Miiiieh, 
Mousky  (Cairo),  Port  Saiil,  Kod-el-Fara^  (Cairo).  Sohap. 
Tantah,  and  Zagazig  ;  and  in  the  Sudan  at  Khartoum. 
I'ort  Soudan.  Suakini,  and  the  Sub-Agencies  at 
El-Obeid,  Tokar,  and  Wad-Medani. 


ECONOMY   IN  BANKS 

A  SAVING  OF  20  %  TO  33i  %  ON  BINDING. 


The  "ECONOMIC" 
Account    Book   Holder 


ANY  SIZE  OR  STYLE 

EFFICIENCY 

STRENGTH 

UTILITY 


100"A 


Re/ilt  in 
Holder 


The  simplest  method  yet 
introduced. 


IN  appearance  an  ordinary  Account  Book : — thread  sewn,  just  like  those  at  present  in  use 
in  your  office,  but  witii  this  dilTerence — the  cover  holds  relills,  and  these  refills  are  your 
usual  books  without  the  expensive  outside  liindinj;.  One  cover  will  List  for  years.  In  use 
the  Holder  is  indistinguishable   from  an  expensively  bound  account  book. 


SPECIMEN  HOLDFR   .AND   RKFILL  SRNT    UPON   APPLICATION. 


SHAW   &    SON,    Sole    Manufacturer,    7,    8    &    9    Fetter    Lane 
Fleet  Street,  London,  E.C.  4. 
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AUSTRALASIAN    BANKS. 


\\  HEN  we  compare  the  aggi'egate  figures  of  the 
banks  with  those  of  the  pre-War  year  we  do  not  find 
such  a  large  increase  as  is  found  in  Great  Britain, 
in  spite  of  the  high  prices  which  Austrahan  produce 
has  commanded.  The  deposits  which  in  1914 
amounted  to  204  milhons  sterling  have  increased,  as 
will  be  seen  from  the  summai^  at  the  foot  of  the 
page,  to  355  millions,  whilst  bills  and  advances  have 
risen  from  148  millions  to  214  millions.  The  expan- 
sion of  acceptances  in  recent  years  has  been  an  indica- 
tion of  the  growth  in  trade  as  measured  in  terms  of 
prices.  In  1919-20  they  constituted  1.9  per  cent,  of 
the  liability  of  the  nineteen  banks  included  in  our 
table,  as  compared  with  1.4  per  cent,  in  1918-19.  A 
slight  contraction  has  taken  place  in  the  aggregate 
amount  of  bills,  loans  and  advances,  which  at 
£214,509,754  is  less  by  li  millions  than  the  figure 
for  1918-19.  The  percentage  which  this  item  repre- 
sents of  total  assets  has  also  fallen  from  53.9  to  47.0. 
In  the  ratio  of  capital  and  reserves  to  liabilities  a 
satisfactorv  increase  is  noticeable  from  10.1  per  cent, 
in  1918-19  to  10.5  per  cent,  in  1919-20,  the  figures  for 
the  respective  years  being  £40,651,753  and 
£48,113,485.  Though  notes  in  circulation  have  risen 
from  £7,564,751  to  £8,526,975,  their  proportion  to 
total  liabilities,  1.9  per  cent.,  remains  unchanged. 
As  regards  New  Zealand  banks,  the  notes  of  the 
Bank  of  New  Zealand  have  expanded  by  £2,037,088 
to  £5,765,337,  but  the  increase  is  not  due  to  active 
circulation,  the  notes  being  paid  to  other  New  Zealand 
banks  in  settlement  of  exchanges.  In  any  case,  the 
issue  of  paper  currency  has  been  necessaiy  in  order 
to  replace  the  gold  coin  withdrawn  from  circulation. 
It  might  be  pointed  out  with  regard  to  the  Aus- 


trahan note  issue  that  it  is  not  backed  by  the  banks, 
but  by  the  Commonwealth  Government.  The  stock 
of  gold  in  the  Commonwealth  Bank  Sn  June  last 
amounted  to  no  less  than  £23,900,000,  compared  with 
£4,500,000  before  the  War.  The  currency  notes  are 
legal  tender  in  all  States,  and  can,  therefore,  be  used 
as  reserves  by  the  ordinary  banks.  The  total  gold 
holdings  of  the  Commonwealth  Bank  covers  the  out- 
r-tanding  issue  several  times  over. 

There  is  now  a  remarkable  scarcity  of  fun.d9  in 
London  available  for  financing  exports  to  Australia,  and 
the  situation  is  complicated  by  the  fact  that  Austra- 
lian produce  has  largely  been  paid  for,  and  consequently 
there  are  no  exports  from  Australia  which  can  be  used 
to  redress  the  balance,  and  by  the  further  fact  that 
the  shipment  of  gold  is  practically  forbidden  by  the 
.\ustralian  Government.  The  outcome  of  the  situation  is 
that  .Vustralian  bankers  in  London  have  been  extremely 
reluctant  to  discount  bills  of  exchange  drawn  by  im- 
porters in  the  Antipodes  in  favour  of  British  exporters. 
Considerable  anxiety  lias  been  occasioned  in  corrimer- 
cial  and  shipping  circles  on  this  side  by  the  practical 
deadlock  thus  brought  about.  Recent  heavy  imports 
by  .\ustralia  have  aggravated  the  difficulty,  especially 
as  the  heavy  exports  made  from  the  Commonwealth 
during  the  summer  and  autumn  months  have  largely 
been  paid  for,  and  do  not,  therefore,  provide  counter 
claims  on  London,  which  Australian  importers  might 
purchase  to  liquidate  the  bills  that  they  have  accepted. 
The  difficulty  is  essentially  temporary  in  character, 
and  it  will  no  doubt  disappear  when  wheat  shipments, 
which  are  now  being  made,  have  been  fully  resumed. 
The  wool  sales  will  further  help  to  swing  matters  in 
.\ustraHa's  favour. 


LIABILITIES   OF  19  AUSTRALASIAN   BANKS,    1919-20 


LIABILITIES. 


Total 
.  Oapital  and 
/—Reserve.—, 
%' 


Deposit?, 

CxxrrentAc* 

/-counts,  &c.— 


Bills 
Piyable 
and  Other 
-Uabilities.- 


AostralianBk.ofOommcrce  1,200,000  200,000  1,400,000    lOT 

Bank  of  Adelaide 600,000  670,000  1,070,000    13-7  7,619 

Bank  of  Australasia         ...2,000,000  3,100,000  5,100,000    16-1  424,100 

Bank  of  New  Sojth  Wales   4,765,700  3,200,000  7,965.700    10'6  715,668 


1-3 


%• 


Bunk  of  New  Zealand 
Bank  of  Queensland 

Bank  of  Victoria 

Cora.Bfc^.Oo.  of  Sydney  ... 
Oom.  Bk.  of  Aastralia      ... 
Oom.  Bk.  of  Tasmania 
Commonwealth  Bank  of 

.■i-ustralia  

English,  Scot.  anlA'Ost.Bk. 
London  Bk.  of  Aastralia 
National  Bk.  of  Australasia 


2,637,142     2,350,000  4,977,442  9-4  5  755,337    tOK 

450,000            —  450,000  11T          —        — 

1,478,010        476,000  1,953,010  14-4         6,674     — 

2,500,000     2,120,000  4,620,000  12-6       10,234     — 

1,770,349             —  1,770.319  90         63..>-29        '3 

300,000  ]    190,000  490,000  17'7         3,737         i 


996,561  7-6  10,586,234  81-2 

—  —  6,515,112  83-2  168,050  2-0 

—  —  24,351,904  71-9  3,670,254  lO'S 
4,754,301  6-3  49,417,069  65-4  l'.'.346,926  16-3 

—  —  37,661,611  71*2  4,048,305  7-6 
86,177  2-2  3,095,457  8J-0  196,604  B1 

398,333  2-9  10,384,073  76"6  687,942  51 

—  —  30,017,632  81"7  1,798,283  4'6 
721,189  3-7  16,397,172  83-8  699,246  31 

—  —  2,248,427  8M  —  — 


Profit 
,— Balance.-^ 
£     %• 

64,813  •% 
76,671  1-0 
317,823  -9 
344,689  -S 
460,270  -9 
39,769    f« 


13,045,608 
7827,262 
33,864,081 
75,644,24S 
62,912,965 
3,867,997 


128,771    l-O    13,668,803 


306,676 
68,605 
SS,£«9 


—  2,756,105  2,756.103  43 

639,438  565,000  1,104,438  1  71 

794,785  4.50,000  1,244,785  11-4 

1,000,000  1,200,000  3,200,000  111 

National  Bk.  of  New  7.eald.  1,000,000  1,000,000  2,000,000   14-7 

Queensland  National  Bank       796,656  300,000  1,096,666  8*3 

Royal  Bk.  of  Australia    ...     600,000  335,000  836,000  151 

Union  Bk.  of  Aastralia   ...2,500,000  2,630,000  8,130,000  12-5 

Western  Anstralian  Bk.  ...     250,000  700,000  960,000  2ID 


1,447  — 

6.039  — 

49,810  -2 

828,009  61 

869  — 

628.667  1-5 

11,546  -2 


264,699 


1,067,839   3-7 


68,985,310    92-7  1,673,298  2'6 

13,313,716    88'4  860,594  5-6 

S,1i^,^0l    79-8  900,695  8-2 

23,88.1,990    82-9  475,121  1-6 

8.856,133   65-2  1,719,729  12-7 

11,518,744    87-2  670,076  4'3 

4,070,766    73'5  239,573  4-3 

31,840,563    77-7  3,128,504  7-6 

3,440,184    76-0  62,625  1-4 


36,762,726 
19,614,890 
2.767,733 

6.1,679,412 
18,441,103 
10.967,917 
38,798,776 


140,908 

63,797 
130,015 
174,873    1-3     13,678,444 

26,081      -2     13.211,667 

63,996    1-2       8,637,863 
281.716      1    41,009,460 

63,507    1-4       4,627,818 


Total.  19  Banks 


,25,972.38122,141,1)5  48,113,43;    13-5  8,526,975    1-9    8,S15,7SS   VS  3>5,348,S38   778  33,135,724     7'3  2,788,039 

ASSETS  OF  19    AUSTRALASIAN  BANKS.  1919-20. 


■(    45«,4»8.619 


ASSETS. 


-liou,  &c 


Aostrallan  Bk.  of  Commerce  1,518,631 

Bank  of  Adelaide 1,112,769 

Bank  of  A'lstralasla'         ...  6,799,967 

Bank  of  New  South  Wales  17,607,709 

Bank  of  New  Zealand!       ...  8,772,286 

Bank  of  Queensland  J      ...  1,095,709 

Bank  of  Victoria 2,.524,913 

Com.  Bk?. Co.  of  Sydney  ...  7,494,484 

Oom.  Bk.  of  Aastralia     ...  3,771,352 

Oom.  Bk.  of  Tasmania    ...  632,533 
Commonwealth    Bk.     of 

Australia 8,057,307 

EnKlish,  Scot.  Si  Aast.  Ek.  2,390,004 
London  Bk.  of  Aastralia  1.81  ».944 
National  Bk.  of  Australasia  4.634,869 
National  Bk.  of  New  Zea- 
land            1,961,666 

Queensland  National  Bk....  3,716,736 

Royal  Bk.  of  Australia      ...  943,933 

Union  Bk.  of  Australia    ...  8,617,635 

We3t«m  Australian  Bk.  ...  740,958 


-Invesi 


11-8  506,827 

W2  2,079,105 

201  2,664,958 

23-3  9,234,614 
16-6  !     4,064,081 

28-3  185,000 

18-6  724,002 

2l)-4  4,435,338 

19-2  462,272 

22-9  249,900 


415,344  3-2 

316,000  4-0 

695,000  2-0 

I     6,690,000  8-9 

19,622,411  371 

2,088,614  15-4 

870,000  2-4 


-Acccplancesi.- 

£       %' 

998,561    7-6 


5-9    4,764,301    6-3 


8-4  —        — 


12-7  17,975,463 

15-S  1,007,848 

18-6  t 

15-7  6,919,615 

14-5  3,695,591 

281  630,600 

17-0  329,860 

13-7  2,034.982 

16-4  126,355 


£  %•  £             %• 

7,770,747  59-8  1,339,353    10'3 

4,162,625  53-2  —           — 

23,677,840  69-9  —           — 

32,001,496  42-4  4,466,122 

20,093,079  37-9  — 

2.381,111  6V8  — 

6,898,418  50-9  566,519 

20,219,365  55-0  3,100,997 

3,240,000     16'5     9,781,616  49-9  .1,145,231    S'S 

—          —        1,822,355  65-8  —          — 


21,430,000  33-7  15,643,496  24-«  —  — 

355,893  2-3  9.162,500  59-3  2,208,712  14-3             —  — 

335,000  3-0  6,306,188  57-5  }2,111,064  19-3             —  — 

—  —  14,188,088  49-3  1,464,728      51  1,057,839  3-7,: 


■—  —  6,976,036  51-3  908,783  6-7 

160,000  11  7,198,454  54-5  1,146,467  8-7 

21,548  -4  3,026,425  64-6  772,728  14-0 

1,140.000  2-8  19,763,266  48-2  12,015.978  29-3 

—  —  3,537,599  781  43,490  TO 


264,699 


327,669^  S*9 


,  /— I'remis**.- 
£  %• 
499,145  3-S 
157,763  2-0 
26,316  1 
8C0,CC0  11-0 
361,108  T 
120,000  31 
368,004  2-7 
632,841  1-7 
493,200  2-5 
62,948    2J 


13,046,608 
7,827.282 

33,864,081 

76.644,242 
89,912,966 
S,8(<7,997 

13.668,803 
S«,76J,726 
19,814,890 

8,767,733 

408,447      t  63.679,412 

316,086    21  16,441,103 

391,721    3-8  10,957,917 

643,636  .2-«  38,798,776 

139,468  1-8  13,678,444 

370,300  2-8  13,211,667 

116.700  21  6,637,863 

437,649  1-0  41,009,460 

79,410  11  4,627,813 


Total,  19  Banks 


..81,107,383    17-8    57,223,411    12-3    57,338,810    12-6   214,509,754  47-0    31,267,172     6-8    8,605,758   1-9    6,413.329    1-4  4S6,48t,«19 

t  Not  shown  separately.  J  Includes  Investments. 
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AUSTRALIA 


The 

LAND  OF  OPPORTUNITY 

for  the 

INVESTOR,         FARMER, 

and 

SKILLED    ARTISAN,    &c. 


PROGRESSIVE  NEW  SOUTH  WALES  1899  1909 

Population 1,344,080  1,645,444 

Area  under  Crops  (Acres)     ..  2,204,500  3,174,854 

To  al  Area  Cultivated  (Acres)  .  .  2,553,329  4,063,801 

Total  Primary  Production  £29,278,000  44,420,000 

Value  of  Manufactured  Goods  .  .  £22,876,203  42,960,689 

Value  of  Exports         £28,445,466  41.837,000 

Value  of  Imports         £25,594,315  38,034,962 


s 


1919 

2,000,173 

3,893,632 

5,850,341 

65,875,000 

104,778,697 

48,858,517 

43,592,732 


WATCH    NEW    SOUTH    WALES    GROW 

NEW  SOUTH  WALES  has  an  abundance  of  the  RAW  MATERIALS 
essential  in  Manufacturing  Industries. 

COAL,  IRON.  COPPER.  LIMESTONE  FLUX.  LEAD,  TIN. 
ZINC.  ANTIMONY.  MOLYBDENITE,  WOLFRAM.  GOLD.  SILVER, 
also  DIAMONDS.  OPALS  and  OTHER  PRECIOUS  STONES. 

WHEAT.  OATS.  BARLEY,  MAIZE  and  practically  ALL  CEREAL 
CROPS  grow  to  perfection. 

BUTTER.  CHEESE.  BACON.  MUTTON  and  BEEF. 

NEW  SOUTH  WALES  is  unrivalled  in  the  QUALITY  and 
VARIETY  of  FRUIT  produced. 

NEW  SOUTH  WALES  IS  IHE  GREAT  WOOL  PRODUCING 
ST  A  IK.  Great  progress  is  being  made  in  ih*  manufacture  of  TEXTILES  and 
CLOIHING. 

INDUSTRIAL  ARBITRATION  ACTS  provide  for  the  fixing  of 
WAGES  and  HOURS  and  CONDITIONS  OF  LABOUR. 

One  in  every  two  persons  has  a  private  SAVINGS  BANK  ACCOUNT. 

STATE  OWNED  RAILWAYS  AND  TRAMWAYS. 

UNEQUALLED  SHIPPING  FACILITIES. 
NEW  SOUTH  WALES  the  land  of  "REWARD  FOR  INDUSTRY." 

For  furihei  information  call  or  write  to  : — 

THE  AGENT-GENERAL   FOR    NEW  SOUTH    WALES. 
AUSTRALIA  HOUSF. 

STRAND.  LONDON.  W.C.  2. 
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AUSTRALIAN  BANK    OF    COMMERCE. 

Head  Office:   George  and  King  Streets,  Sydney. 
London  Office:   37  Threadneedle  Street,  E.G.  2. 
Capital— 

.•l«(Aor!:.<erf,  2,000,000  Shares,  ot£l  each  .       £2,000,000 

Subscribed  and  Paid  up,  1,200,000  Shares  of 

£1,  fully  paid 1,200,000 

A  sL-ccEssoR  of  the  old  Australian  Joint  Stock  Bank, 
Limited,  which  dates  back  to  1853,  the  present  Bank 
was  incorporated  in  September  1909  under  the  New 
South  Wales  Companies  Act,  under  the  title  of  the 
Australian  Bank  of  Commerce,  Limited.  The  paid-up 
capital  at  the  end  of  1910  was  £1,145,933.  To-day  the 
Bank  has  a  reserve  fund  of  £200,000.  There  is  out- 
standing £1,413,657  of  inscribed  deposits.  In  1917 
the  Bank  absorbed  the  City  Bank  of  Sydney,  and  thus 
rose  from  the  group  of  smaller  banks  in  Austraha  to 
the  third  or  fourth  place  among  the  New  South  Wales 
banks.  The  Gity  Bank  had  a  subscribed  capital  of 
£5CK3,O00  in  £10  shares,  £8  per  share  paid  up;  £7  5s. 
per  share  was  paid  by  the  Bank  of  Commerce,  but  the 
latter  did  not  alter  its  capital,  the  funds  necessary  for 
the  purchase  coming  out  of  liquid  resources,  and  the 
payment  being  made  in  cash.  Sydney  is  well  sup- 
plied with  offices  of  the  Bank,  and  most  of  the  branches 
are  in  New  South  Wales,  with  some  in  Queensland  and 
one  at  Melbourne  in  Victoria.  A  branch  is  to  be 
opened  shortly  at  Adelaide  in  South  Australia. 

The  balance  sheet  for  the  year  ending  June  30, 
1920,  shows  that  the  Bank  is  making  good  progress 
in  every  d-rection.  In  comparison  with  the  previous 
year's  figures,  acceptances  show  an  increase  of  nearly 
£300,000,  with  a  corresponding  liability  of  cus- 
lomers.  Tlie  deposits  have  risen  from  £7.960.000 
to  over  £9  million;  and  the  tolal  due  to  other 
banks  has  dropped  to  £71,615.  On  the  assets  side 
we  find  cash  in  hand  has  expanded  from  £1,324,393 
to  £1,518,631.  Investments  are  up  by  nearly  £100,000 
to  over  £500,000;  the  total  of  bills,  loans,  and  ad- 
vances is  rather  less  at  £7,412,708;  and  bills  receiv- 
able have  risen  from  £791,563  to  £1,339,353.  Owing 
to  the  purchase  of  the  Bank's  premises  in  Melbourne, 
the  premises  account  is  higher  at  £499.145,  desp'te 
the  application  of  £10,000  from  the  profits  to  the  re- 
duction of  this  account.  The  net  profits  have  increased 
£21,135  to  £118,390.  equal  to  9.8  per  cent,  on  the 
paid-up  capital  and  to  8.4  per  cent,  on  the  combined 
amount  of  capital  and  reserve.  The  first  halt-yearly 
dividend  was  at  the  rate  of  five  per  cent,  per  annum, 
the  second  at  six  per  cent.  per.  annum,  making  five 
and  a-half  per  cent,  for  the  year;  £40,000  has  been 
transferred  to  thp  reserve  fund,  and  £28,812  is  cairied 
forward. 


Year 
eoded 
Dec  31 

laisf 

1918 
1917 

1916 


Profils  of   the   Australian  Bank   of   Commerce. 

T^  ..        Interest  on     Net       ^DlTlden<^.-^      Special 
Profit    Ins.  Deposita.  Profit,    Amount.  ' " 


.,357 


78,8S0 
154,084 
125,328 
li';',948 
120,913 
119,  88 
124,416 
"  Year  to  Ju 


60,997 

64,2111 
66,749 
67,296 


56,712 
64,239 
67,120 


59,9:14 
36,960 
35,941 
35,879 
35,868 
36.864 
t  Half  } 


AllL- 
£ 
50,wuu 
16,000 
■MIfiOO 
20,000 
20,OUU 
20,00(J 
20,000 


Oarrled 
Forwan^ 

£ 

28,8i:j 

26,388 
21,.')97 
16,836 

J,  164 

4,1179 

3,246 

4,876 


Authorised, 
Subscribed, 
Paid  up     ,, 

The  Bank 
Parhament 


200,000  Shares  of  £5  each 
125,000 


BANK  OF  ADELAIDE. 

Head.  Office:    Adelaide,    South  Australia.    ' 
London  Office:    11  Leadenhall  Street,  E.G.  3. 
Capital — 

£1,000,000 
625,000 
502,500 

of  Adelaide  was  incorporated  by  Act  of 
in  18G5.  Its  authorised  capital  is 
£625,000  in  £5  shares,  but  there  is  power  to  increase 
to  £1,000,000.  At  the  date  of  the  last  report,  that 
for  the  year  ending  March  29,  1920.  the  issued  capital 
was  125,000  shares  of  £5  each,  £4  per  share  paid  up, 
and  it  was  then  decided  to  call  up  this  remaining  £1 
per  share,  incr^ojping  the  paid-up  capital  by  £125,000. 
10s.  per  share  was  made  payable  on  June  14. 
There  is  a  fm-ther  liability  of  £5  per  share  if  assets 
prove  insufficient  to  meet  liabihties  or  in  any  emer- 
gency, but  this  latter  £5  may  be  subsequently  returned 
to  the  shareholders  if  it  proves  to  be  no  longer  re- 
quire!. A  resei've  fund  exists  of  £600,000,  in  addi- 
tion to  the  balance  of  profit  and  loss  account.  The 
Bank  has  many  branches  in  South  Australia,  and 
announces  that  during  the  year  it  has  acquired  the 
business  of  the  Australian  Deposit  and  Mortgage  Bank, 
Limited,  with  excellent  business  premises  in  Mel- 
bourne, and  opened  a  branch  there.  The  branch 
estabhshed  at  Sydney,  New  South  Wales,  has  proved 
a  success. 

The  note  circulation,  in  common  with  other  Aus- 
tralian banks,  is  on  the  decrease,  owing  to  the  almost 
prohibitive  ten  per  cent,  tax  on  circulation  levied 
under  the  Australian  Notes  Act  of  1910.  The  balance 
sheet  for  March  29,  1920,  shows  total  assets  to  be  over 
£1  million  more  than  last  year,  at  £7,827,252.  The 
cash  total,  including  remittances  in  tranaitti,  is 
£1,112,769,  as  against  £961,360.  Money  at  call  has 
increased  from  £190.000  to  £315,000.  "The  invest- 
ments total  at  £2.079,105  is  more  than  £1  million 
above  last  year's  figure.  This  total  includes  Govern- 
ment Treasury  Bills.  The  total  of  bills  receivable 
and  advances  shows  a  decrease  of  about  £500,000. 
Repayment  by  the  Government  of  advances  on  wheat 
and  wool  has  resulted  in  a  large  accumulation  of  funds 


Liabilities  and  Assets  of  Tlie  Australian  Bank  of  Commerce,  Limited. 


LIABILI 

TIES.Oapifc 

»1    Reser 

re  Capital  and              Notes  in 

Inscribed 

Due  to  Other 

Profit 

Total 

Deo.  31 

Paid  up 

Fund. 

^Reserve.—,      ,-Oltcnlation.- 

-N^Acceptance8.-> 

/—Deposits,  &o.-^ 

,— Deposits. -s 

^Banks.-^ 

^Balance.-, 

LiablUttw. 

£ 

£ 

£          %*                 £    %• 

£        %' 

£ 

%• 

£       %• 

£       %• 

£    %• 

£ 

19  -'Ot. 

.l,;(in,nno 

200,000 

l,4oii,niin  to'7             —      - 

-      996,661    7-0 

9,099,962 

61-8 

l,413,6-.7    10'3 

71,613       -6 

r,i,=n  -s 

13,0 15.' 08 

l'J19t. 

.1,198,679 

160,000 

1,358,679  11-S                 ^-       -^ 

-        705,195  6-0 

7,960.074 

67-9 

l.l.il.SO",    12-4 

•-•iO.SS.'i  1-7 

66..'!.-.6    -S 

11.765.730 

1918   . 

.1,198,679 

145,000 

1,343,679  1S-1                 —        - 

-      709,549    6-4 

7,386,.'!32 

66-3 

1,474,705    13-2 

171,013    I'S 

51,561    -5 

11,136.897 

1917  . 

.I,]9s67i1 

ll-.,000 

1.313,670    17-J                662      - 

-      464,S54    $'1 

4,166,322 

54-g 

1,614,703    19'3 

133,910  rs 

.14,815i;*S 

7.608.847 

1918  . 

.1,19S,679 

93,000 

1,293,679    18-3                633      - 

-     230,590    3'J 

3,70.%361 

52*4 

l,6.'-.5,663    2I-J 

251,646  3*6 

26,444    "4 

7.062.018 

1915  . 

.1,196.109 

75,000 

1,271,109  19'S                847      - 

-      162,011   2-5 

3,433.4.16 

52-5 

1,593,331    24-4 

53,281    -8 

22,021    -3 

6,533,039 

1914  . 

.1,195,592 

55,000 

1,250,592  20-3             1,210      - 

-      171,776    2-8 

3,046,939 

49-4 

1,634,044    26-5 

40.112    -7 

21,180   -3 

6,165,853 

1913  . 

.1,195,447 

35,000 

1,230,447  20-0           1,955      - 

-      123,612    2-0 

«,0.;6,663 

49-7 

1,672,738   W2 

40.449    -7 

22,807    -4 

8,148,671 

ASSETS.  Coin  *  Bullion, 

Cash  at  London 

Bills,  Loans  and 

'  istT-!.  •  Llab.for 

BilU 

nu»  bv  other 

Bank 

Total 

^Notes,  4o.->  -Investments. -  -Bankers  &  at  Call. 

-,,-A.dvanoes.^  - 

Acceptances,—    - 

-Beceivable.- 

^Banks.-N     /—Premises,  .t-.— 

Assets. 

Den.  31 

£ 

%• 

£        %•              £         %• 

«             %' 

£ 

%' 

£          %• 

b           %• 

£          %• 

£ 

1920t. 

.1,618,  31 

tVi 

506,827    Vi        115,314      3'2 

7,112,703    E6-8 

9:i5,='61 

7-6     1339,363    10-3 

3  S.OIO     2-8 

499,145      3-3 

13,046,6f8 

isiot- 

.1.334,393 

11-3 

107.460     3-5        520,280     1-9 

7,,i63,S91     64-6 

703,195 

6-3 

791,503       6-7 

i66,098       2-» 

476,850     4-0 

11,765,730 

1918  . 

.1,347,087 

12-1 

01,931      3-8        170,650     1-6 

7,096.963    6J-8 

709,549 

6-4 

776,540       6-9 

160.175      1-4 

479,001     4-2 

11,136.897 

1917  . 

.1.042,116 

ir? 

267,612     3-5       249.763     3*3 

4,660,836    61'1 

461,854 

61 

36S.978     VI 

221.4S4      J'O 

360,214      4"« 

7,608,847 

1916  . 

.    838,638 

11*9 

266,453    3'3       161,125      Vi 

4,439,898    63'l 

230,690 

3*3 

619,6--'5      8-7 

I57,eii-.'    ra 

368,1.12      6-1 

7,1162.018 

19IS. 

.    968,357 

14-8 

216,473    3-J      1.11,800     2-0 

4,202,099     64-3 

162,011 

2-5 

296,254      4'S 

205,887      3-2 

355,153      5-4 

6,538,039 

1914  . 

.    956,615 

15-5 

104,743    1-7       173,913      2-8 

4,088,361     68-3 

171,776 

28 

231,702      3-8 

78,368     1-2 

360,373      6-9 

6,165,853 

1913 

.   939,363 

15-3 

73,500    1-2      376,049      »•! 

3,929,033    83-9 

123,612 

2-0 

237,073       3-9 

106,830     1-7 

360,706     5-9 

e.148.671 

•  Per  i-cn 

■  of  Tutnl  Liabilit 

es  or  Assets. 

t  Jniii'  30. 
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Commomvcaltb^  JBank "  Bmtmh=— 

HEAD    OFFICE:  SYDNEY. 

Guaranteed  by  the  Australian  Commonwealth  Government. 

SIR  DENISON   MILLER,  K.C.M.Q..  JAMES    KELL, 


Head  Office  : 
Sydney,   New  South  Wales. 


Qovernor. 


Deputy-Oovernor. 


BRANCHES 

IN 


Tbe  Principal  Cities  and  Towns  of  Australia 

AND  AT 

36-41  New  Broad  Street.  E.C.,  and  Australia  House,  Strand,  W.C. 
LONDON. 

Agents  and  Correspondents  throughout  the  World. 
Banking  and  Exchange  Business  of  Every  Description  Transacted. 

Bankers  to  : 

GOVERNMENT  OF  THE  COM.MONWEXLTH  OF  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OP  SOUTH  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS  BANK  DEPARTMENT. 

Branches  in  the  Chief  Centres  and  2,836  Agencies  at 

Post  Offices  throughout  Australia. 

ON   30th  JUNE.  1920. 
539,795  Savings  Bank  Depositors  had  balances  .. 

General  Bank  balances 

Other  Ijt«ms    


Total 


£17,982,402 

41.002.909 

4.694,101 

£63.679,412 


LONDON  BRANCH  .  36-41  NEW  BROAD  STREET,  E.C. 

C.  A.   B.  CAMPION,  London  Manager. 


bQaQE3QQQE3QQQQOQQQQQQQQQQQQQaOQQE3QSSOQOOQQQOQQQOQaQOQE300QQ: 


BANK  OF  NEW  ZEALAND. 

BANKERS  TO  THE  NEW  ZEALAND  GOVERNMENT. 


Authorised  Capital 


£5,500,000 


Subscribed   Capital : 

Four  per  Cent.  Guaranteed  Stock 

"A"  Preference  Shares  <-f   t<.  13s.  -Id.,    Issued  to   N.Z 

Govcrmiiful 

"B"    Preference    Shares    of  C*6  13s.  4d.,  Tssut'd  to  N.Z 
(JdVcrnuu'iit 

Ordinary  Shares 


£529,988 
500,000 


250,000 
1,500,000 


Reserved  Fund  and  Undivided  Profits,   £2,646,520 


HEAD     OFFICE: 

WELLINGTON,  N.Z. 


LONDON     OFFICE: 

1  QUEEN  VICTORIA  STREET,  E.C.  4. 


BRANCHES  AND  AGENCIES  AT  OVER  200  POINTS  IN  NEW  ZEALAND, 

And  at  Melbourne,  Victoria  ;  Sydney,  New  South  Wales  ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


Negotiates  and  collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia,  Fiji  or 
Samoa.    Issues  Drafts  and  inaki's  Telegraphio  Transfers. 

llndertake.s  all  descriptions  of  Hivnking  business  connLCted  with  Australasia. 


£iOQQQQQOQ3aQQ3QaQQQQQ33E3E33B3aOaQ3E3aQaQQQQaQE3QQQQE3QQQaE3EJQaO 
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Liabilities  and  Assets  of  Tlie  Baiik  of  Adelaide. 


March  31 
1920}... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 

ASSETS. 


MnohSl 
1920t 
1919 
1918 
1917 
1916 
1915 
1914 


.  600.000 
.  600,000 
.  600,000 
.  600,000 
.  500,000 
,  500,000 
,  500,000 


Fond. 
£ 

570,000 
555,000 
610,000 
510,000 
610,000 
510,000 
490,000 


Sperie.  lialUon  aud 

Cash  Balances, 
and  Notes  aud  Remit 
fauces  in  transit^,- 
£  %• 

...    i.iivus   i«"i 

961,360  14'3 

...     1,370,979  J1-J 

915,157  17-9 

956,035  20-2 

948,605  19-5 

873,062  14-0 


ToUl  Capital 

^.-aod  Keserve.-^ 

£  %• 

1,07",000     13*7 

1,055.000     15-7 

l,O-10,0«O      IT'S 

1,010,000      19-7 

1,010,000    21-4 

1,010,000     20-9 

990,000     15-9 


316,000 
190,000 
210,000 
530,000 
65,000 
577,200 
670,000 


1t-9 
10S 


Notes  in 

^Oi^o^llauon.-^ 

£  %• 

7,519  1 

7,747  -1 

8,014         •! 

8,517         -I 

9,700         1 

11,003        -2 

12,833         -2 


Balances  Due 
from  othjr 
/— Banks.-^ 

r     %• 

276,201  3'5 

1?3,976  1-9 

151,061  2-S 

105,607  2"1 

77,071  1-6 

130,952  2-» 

79,908  1-3 


l.')S,0oU 
1J9,526 
301,950 
214,110 

121,128 
208,240 
266,711 


--Investment*.— ^ 
S.  %• 

2,079,1051  2S-6 
901,187t    13'5 

l,219,619t  20'4 
751,568t  14-7 
469,836  9-9 
471,305  9-S 
479,682       7-7 


r-Depoaits,  io.— , 
£  %• 

i;,.-.15,112  83-2 
5,438,797 
4,603,413 
3,816,335 
3,522,930 
3,548,223 
4,889,340 


811 
78-0 
74-4 
74-5 
7J-5 
78-6 


Bills  Receivable, 
--Advances,  &c.-^ 
fi  %• 

3,887,421 
4,424,338 
3,023,097 
•J,710,842 
3,043,9JO 

2,589,386 

4,016,067 


49-7 
S6-0 
50-8 
52-8 
64-4 
53-8 
84-4 


76,-5;i  1-0 

53.877  -8 

62,628  1-0 

79,170  1-5 

62,»97  1-4 

53,191  1-1 

70,168  1-1 


Bank  Tremjsefi 
^— Acco^Ultf,-^ 

£       %• 

167,753  2-0 

104,0t6  1-5 

101,149  1-7 

114,658  2-2 

116,933  2-5 

115,209  2-3 

111,339  1-8 


7,827,252 
6704.946 
6.9<6,9«6 
6,138,132 
4,72«,76R 
4.830,657 
6,238.041 


6,:04,94e 
6,975,905 
5,12SI32 
4,726,756 
4.830,667 
6,238^)41 


t  laohidlng  Treasoi;  bills  of  Imperial  Govt. 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
1917,  £287,000  ;   1918,  £706,000  ;  1919,  £230,000  ;  1920,  £1,455,000. 


t  March  39. 


in  London,  which  have  been  profitably  employed  in 
taking  up  short-dated  securities.  Liabihties  to  the 
pubhc  on  March  29,  1920,  were  £6,680,681.  The 
liquid  assets  represented  as  much  as  sixty-five  per  cent, 
of  this  total.  Deposits  show  an  increase  during  the 
year  from  £5,438,797  to  £6,515,112. 

The  net  profit  for  the  year  is  £87,694.  This 
equals  17.5  per  cent,  on  the  paid-up  capital  and 
8.2  per  cent,  on  the  combined  amount  of  capital  and 
reserve.  Dividends  are  paid  half-yearly  at  the  rate  of 
ten  per  cent,  per  annum,  and  £30,000  is  transfeiTed 
out  of  the  year's  profits  to  the  reserve  fund,  which 
now  stands  at  £600,000.  Tlie  final  profit  balance 
carried  forward  is  £16.571,  aRainst  £13,877  brought 
foi-wajd. 

Profits  of  the  Bank  of  Adelaide. 


Tear 

Net 

,— Dividend,-% 

Special    • 

Carried 

ended 

Profit. 

A.  mount. 

Allocations. 

Forward. 

Mar. 

£ 

£ 

% 

? 

£ 

1920      . 

87,094 

r,  0,000 

10 

3->.030 

16,571 

1919      ... 

69,349 

50  000 

10 

lS,n0O 

13.877 

1918      ... 

71,365 

60,000 

10 

26,000 

12,627 

1917      „. 

50,173 

40,000 

8 

42,997 

16,173 

1916       „. 

49,806 

40,000 

8 

— 

43,997 

1915       ... 

48,023 

40,000 

8 

— 

33,191 

1914       ... 

71,946 

50,000 

10 

20,000 

26,168 

BANK  OF  AUSTRALASIA. 

Head  Office:  4  Threadneedle  Street,  London,  E.G.  2. 
Capital — 

.    Authorised £4,000,000 

Subscribed  and  Paid  np,  87,500  Shares  of 

£40  each,  fully  paid  3,500,000 

Steps  to  obtain  a  charter  for  tliis  Bank  were  first 
taken  in  1832,  when  the  title  proposed  was  the  Eoyal 
Bank  of  Austi'alasia,  and  South  Africa.  The  Treasury 
WHS  not,  however,  willing  to  sanction  the  large  scope 
desired  by  the  promoters,  aud  it  was  not  until  April 
1835  that  the  Royal  Charter  was  actually  secured. 
Consent  was  then  giv^n  to  a  charter  covering  the 
continent  of  Australasia,  and  the  present  title  was 
accordingly  adopted.  The  Company  was  formed  for 
the  purpose  of  establishing  banks  of  issue  and  deposit 
in  various  settlements  of  Australasia,  and  the  capital 
was  £200,000.  The  liability  of  the  shareholders  was 
limited  to  double  the  amount  of  their  shares.  The 
fii-st  office  in  Australia  was  opened  at  Sydney  in 
December  1835,  and  the  Bank  now  has  many  branches 
in  all  the  provinces  of  Australia  and  in  New  Zealand 
and  Tasmania,  with  its  head  office  in  London.  The 
paid-up  capital  has  been  periodically  increased,  until 
in  1919  it  reached  the  authorised  limit  of  £2  million. 
Since  the  last  published  balance  sheet — for  the  year  to 
October  13,  1919 — ^there  has  been  a  new  issue  of 
At  an  extraordinary  general  meeting  held  in 


London  on  November  27,  1919,  the  Chairman  stated: 
that  they  had  recently  obtained  a  supplemental  charter, 
increasing  the  authorised  capital  to  £4  million  and 
enlarging  the  area  of  operations.  He  asked  for  power 
to  issue  25,000  further  shares  of  £40  each,  but  stated 
that  it  was  only  proposed  at  present  to  issue  12,500 
of  these  shares.  The  resolution  was  earned  and  con- 
firmed, and  this  latter  amount  has  since  been  issued 
at  a  premium  of  £70  per  share,  thus  adding  £500,000 
to  the  paid-up  capital  and  £875,000  to  the  reserve. 
This,  added  to  the  £3,100,000  already  standing,  will 
make  the  resei-ve  fund  nearly  £4  million.  A  proposal 
being  made  to  split  the  shares,  it  was  stated  that  the 
Bank  had  no  iiower  at  present  to  do  so.  .\t  the  annual 
general  meeting  on  March  25,  1920,  it  was  further 
decided  to  capitalise  £1  million  of  the  reserve  fund 
by  issuing  25,000  new  shares  of  £40  each,  fully  paid, 
making  the  total  paid-up  capital  £3,500,000.  Each 
proprietor  could  take  up  two  new  shares  for  every  five 
already  held  on  May  12,  1920.  It  was  stated  that 
this  capitalisation  would  not  affect  the  amount  of  profit 
available  for  distribution,  and  was  proposed  solely 
that  the  published  capital  should  represent  more 
closely  the  actual  capital  of  the  Bank. 

Taking  the  figures  for  the  year  to  October  1919, 
in  comparison  with  the  previous  year,  the  progress 
shown  is  satisfactoi7.  Note  chx;ulation,  hke  that  of 
other  Austrahan  banks,  is  down,  but  the  deposits  show 
an  increase  of  £2,400,000  to  over  £24  million,  reach- 
ing a  record  amount.  Bills  payable  are  almost 
unchanged  at  £3,670,254.  Total  assets  have  risen  to 
£33,864,081.  The  holding  of  cash  shows  an  increase 
of  over  £1  million,  cal  loans  are  up  from  £20,000  to 
£695,000,  while  other  advances  have  increased  by  over 
£500,000.  The  total  of  securities  is  somewhat  lower 
at  £2,664,958  The  net  profit  for  the  year  amounts  to 
£460,767,  and  is  equal  to  23.0  per  cent,  on  the  paid-up 
capital  at  that  date,  and  to  9.0  per  cent,  on  the  com- 
bined total  of  capital  and  reseiTe.  It  should  be  men- 
tioned that  this  profit  is  aarived  at  after  wTiting  down 
investments  to  market  price  or  lower.  The  dividend 
for  the  first  half-year  was  six  per  cent.,  for  the  second 
half-year  eight  per  cent.,  or  at  the  rate  of  fourteen  per 
cent,  per  annum.  A  bonus  of  four  per  cent,  was  also 
paid  half-yearly,  and  both  dividend  and  bonus  are  paid 
free  of  income  tax.  £100,000  was  transferred  to  the 
reserve  fund,  and  the  balance  carried  forward  is  about 
the  same  as  last  year,  at  £127,822. 

Profits  of  the  Bank  of  Australasia. 


Tr.to 
Oct- 15 

1919.. 

Oross 

Profit. 

£ 

1,065,927 

penna. 
£ 

391,917 

T»xw. 
£ 

213.:i43 

Net    Div 
Profit. 
£ 

460.768 

.free  of  tax. 
Amoant. 

«       % 

360.000  18 

R«wm, 
fto. 

C 
100,000 

Owried 

FcrVd. 

£ 

127.823 

1918.. 

.l,n»0,!>66 

301,052 

221,168 

438,746 

340,000  17 

gs.flOfl 

127,065 

1917.. 

952,206 

319.751 

198,810 

40.%646 

340,000  17 

65,000 

V^.tiSOP 

1916.. 

948.5S9 

348,402 

19-.',620 

407,.567 

340,000   17 

eo.ooo 

122,6Gr. 

1915.. 

846,202 

.'517,290 

118.391 

410,521 

340,000  17 

70,000 

116.09(; 

1914.. 

.    836,550 

307,022 

74,521 

454,407 

340,000  17 

30,000 

114,67f 

£.1913.. 

788,S05 

299,818 

61,167 

427,620 

300,000  17 

120,00* 

no.16.' 
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^xaWA 


ESTABLISHED 
1858. 


ESTABLISHED 
1858. 


OF    AUSTRALASIA    LIMITED 


rlNCORPOriATLU   IN    VICTfiKIA 

Authorised  Capital      

Capital  Paid  up 


.mil.   'iLONIAr.    T!\N-K    <-<V    ••••-TkAt.ASI.V   LTD.). 

Rcsorve  Fund   Account  *'>E22'2S2 

Rcsorve  Liability  of  Shareholders       ...  828,000 

HCead  Office       ...       i«ieubOXJKNE.  ,,    ,   , 

The  linuk  is  fully  rcpre-cntcii  bv  branch  catiWisUnK-iits  nn.i  «..-enoie<  tlirougbout  Au^tralliL.  .Sl-w  /*alai..l  aii.l  J»«"';'"  ;.  °'t^»  ?;'_'"  PiS*  °' ^^^ 
asia  putcliused  and  collected.         DRAFTS  aud  LETTERS  OF  CREDIT  l.'?ue.i.    MAIL  AND  TELEGRAPHIC  TRAN8FCKO  m.>ie 

.,i"VTrTK'T'il'rK"!..'^''-TASM.F.Y,  K.c  V.'..  J/ur,.i.;-.--J.  i-.  IIASCORSK. 


laiilon  Board  0/  Ailvict  -.—K.  H.  (  Alrji  K-.|., 

London    OifiCO     7   LOTHBURY,  E.G.  2. 


The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL    -  -    £3,000,000 

SUBSCRIBED  CAPITAL      -  -    £3,000,000 

UNCALLED  CAPITAL 


PAID-UP  CAPITAL 
RESERVE  FUND    - 

-    £2,000,000. 


£1,000,000 
£1,020,000 


James  H.  B.  Coates,  Esq. 
Charles  Eloar,  Esq. 


Director*. 

Hon.  Willum  Peuijer  Reeves  (Chairman). 
Henry  F.  f  kesuwateb,  Esq. 
Sir  ArsTiN  E.  Harris,  K.B.E. 


Robert  Looan,  Esq. 
Lindsay  Eric  Smith,  Esq. 


Head  Office  :— 17  MOORQATE  STREET,  LONDON,  B.C.  a.  Chief  Office  la  New  Zealand  :— WELLINGTON. 

Manager  :— Arthcr  Willis.  General  Manager : — D.  W.  Duthh. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World. 

The  National  Rank  of  New  ZeiiUnd,  Limite.1.  issues  DRAFTS  and  LKTTBRS  of  CKBDIT,  makes  Telegraphic  Transfers,  opens  Current 
Accounts,  negotiates  and  collects  Bills  of  Exchange.  Ueeeiia  Deposits  of  £bO  and  upwardi  lor  1,  2  or  5  jaara  »i  rates  to  be  isceruined 
CO  application,  -in.l  fun  ui.ns  every  otli..r  description  of  banii;u<  bjainess. 


LONDON  AND 
SCOTTISH 

ASSURANCE    CORPORATION,    LIMITED. 

ESTABLISHED  1862. 


LIFE 
ACCIDENT 


FIRE 
MARINE 


Total  Income  exceeds   -         -  £1,000,000 
Total  Funds  and  Assets  exceed  £5,500,000 


66  and  67  CORNHILL,  LONDON,  E.C.  3. 

\VM.  .iENEAS  MACKAY,  Getin.il  !Hanager. 


LIFE  ASSURANCE 


Maximum  Assurance  at 
:    :    Minimum  Cost    :    : 


THE  above  Scheme  is  particularly 
acjapted  for  Partnerships  aiid  for  all 
transactions  where  capital  is  involved. 
You  are  invited  to  write  for  Prospectus 
to  : — 

Western  Australian 
Insurance  Co.,  Ltd., 

45  to  47,  CORNHILL,  E.C.  3. 

G.  M.  N^YATT.    Qemral  Manager. 


FIRE. 


ACCIDENT. 


MARINE. 


ASSETS  EXCEED  £800,000 

CLAIMS  PAID  EXCEED      £2,000.000 


9S6 
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LIABILITIES. 

Capital 
Mi--  Paid  up. 
Oat.  £ 


Liabilities  and  Assets  of  The  Bank  of  Australasia. 


.  2,000.000 
.  3,100,000 

.  2,000,000 
.  2,000,000 
1914...  2,000,000 
1913...  2,003,000 


1^16.. 
1915 


£ 

.■;,lfin,lifiil 
3,000,000 
2,9J5,000 
2,810,000 
2,780,000 
2,710,000 
2,690,00  I 


Total  Capital 
^and  Reserve.-^ 


->,lllil,linu 
5,000,000 
4,906,000 
4,840,001) 
4,780,000 
4,710,000 
4,690.000 


15-1 
15-9 
16-3 
17-1 
16-4 
17-3 
181 


ASSETS. 


IBIS 

1917 

1916 
1915 
1914 
1913 


Specie,  Bullion 

, and  Cash — 

£  %• 

r),799,967 
5,56.5,482 
6,436,727 
5,194,097 
6,668,902 
5,421,703 
5,662,269 


ZO-I 
17'S 
2V4 
18-4 
22-8 
19-9 
21-4 


20,' (00 
1.610,000 

345,000 
446,000 

1,232,000 


Note 

-Oirculation.- 

£ 

4J4,100 
761,710 
95'),S19 
404,549 
263,038 
202,995 
l.;8,818 


British  Govt. 

Seourities. — 

£  % 

2,227,499 
2,180,343 
1,142,884 
1,221,629 
2,020,2S4 
805,030 
834,469 


%• 


24,S.-,1.9il4 
21,903,754 
80,S91,10l 
19,672,174 


20,; 


i.320 


19,108,792 
18,088.955 


Indian  & 
Colonial  Sr^c 
^ &c., 


69*5 
69-6 
70-6 
70-2 
6S-S 


Bills 

^Payable.-^ 

£  %' 

3.670.254  10-8 

3,628,425  1t-5 

3,021,531  19-0 

3,075,117  10-9 

3,241,754  11-1 

2,896,301  10-7 

2,768,848  10-7 


.117,!'23 
297,055        •! 
293,303      I'O 
292,664     1-9 
28.5,096 
284,575 
200,169 


1-0 


31,590,944 
30,061,763 

28,284,''04 
29,148,214 
27,202,663 
25,916,790 


6-6 


6^2,891 
737,647 

1,403,511 
992,744 
916,850 

730,386 


-Bills.  A'lvancea.  &c.- 
£  %• 

23,077,840 
23,123,421 
20,219,096 
20,093,667 
18,993,744 
20,041,792 
17,666,435 


69-9 
73-2 
(7*3 
711 
65-2 
73-7 
•T« 


18,799 
26,609 
26,600 
37,640 
14,288 
2,241 


:;:;,^(;i,iivl 
31,550,9'44 
30,061,763 
28,234,504 
29,148,214 
27,202,663 
26,916,790 


Pit  cent,  ot  Total  Liabilities  or  Assets. 


BANK  OF  NEW  SOUTH  WALES. 

Head  Office  :    Sydney,  New  South  Wales. 
London  Office:    29  Threadneedle  Street,  E.G.  2. 

Capital— 

Authorised,  250,000  Shares  of  £20  each      ...       £5,000,000 
Subscribed  and  Paid  up  4,765,700 

The  Bank  of  New  South  Wales  has  the  distinction  of 
•being  the  oldest  public  Company  established  in  Aus- 
traUa.  It  has  now  been  in  existence  more  than  100 
years,  dating  back  to  .\pril  1817,  and  it  is  one  of  the 
-earliest  of  our  colonial  banks.  When  the  Bank  first 
started  business  its  subscnbecl  capital  was  £12,000, 
twenty-five  per  cent,  of  this  being  issued  and  called  up. 
The  first  balance  sheet,  to  December  31,  1817,  showed 
paid-up  capital  of  £3,625.  The  Bank's  progress  can 
be  judged  from  the  fact  that  in  1913  the  capital  stood 
at  £3,500,000,  and  in  1916  it  was  decided  to  raise  it 
further  to  £4  million.  The  reserve  fund  to-day  stands 
at  £3,275,000,  against  £300,000  in  1870  and 
£2,250,000  in  1913.  The  capital  is  in  shi^res  of  £20 
each,  fully  paid,  with  a  rcsei-ved  liability  of  an  equal 
amount  on  each  share.  During  1919  the  capital  was 
increased  by  the  issue  of  50,000  shares  of  £20  each, 
making  the  total  capital  £5  million.  At  the  date  ot 
the  last  balance  sheet  this  had  all  been  received,  with 
the  exception  of  £235,000,  and  it  was  expected  that 
this  would  be  paid  up  by  the  end  of  this  year.  JNIost 
•of  the  Bank's  branches  are  in  New  South  Wales,  but 
it  has  offices  also  in  the  other  jirovinces  of  Australia, 
in  New  Zealand,  Tasmania,  Fiji,  and  Papua.  The 
total  number  of  branches  and  agencies  is  now  351. 

Comparing  the  figures  of  the  balance  sheet  of 
March  31,  1920,  with  those  of  a  year  ago,  increases 
are  found  in  most  of  the  items.  The  deposits  have 
risen   considerably— bv    £4,480,000   to   £49,417,000. 


The  increase  is  due  in  part  to  the  general  high  prices 
prevailing,  and  also  to  the  large  amount  of  loan  money 
available  for  expenditure  locally,  a  proportion  of  this 
coming  tp  the  Bank  in  the  shape  of  deposits.  The 
note  circulation  in  New  Zealand  has  decreased  by 
£487,000.  Bills  payable  at  £12.346,925  (including 
some  other  liabilities,  such  as  amounts  due  to  other 
banks)  show  an  increase  of  about  £1  million,  arising 
entirely  out  of  import  transactions.  Actual  cash  held 
liow  amounts  to  nearly  £17  million,  and  the  total  of 
liquid  assets,  including  money  at  short  call  in  London, 
British  Treasury  bills,  investments,  bills  receivable  in 
Ixindon,  and  amounts  due  by  other  banks,  is  now  equal 
to  nearly  £38  million.  TheWheat  and  Wool  Schemes, 
entered  into  in  conjunction  with  the  Coimnonwealth 
and  British  Governments,  have  led  to  an  accumulation 
of  funds  in  London,  which  is  to  a  certain  extent  very 
profitable.  There  has  been  a  large  reduction  in  the 
special  advances  made  in  support  of  such  schemes 
started  during  tte  War.  Ordinary  advances  have 
risen  by  about  £80,000,  and  there  is  an  increase  of 
about  £1  million  in  direct  advances  by  way  of  over- 
draft, caused  partly  by  expansion  of  trade,  but  chiefly 
because  the  di-ought  made  it  necessary  to  lend  money 
where  ]X)ssible  to   counti-y  clients. 

Compared  with  the  figures  given  six  months  pre- 
viously— i.e.,  on  September  30,  1919,  deposits  have 
risen  nearly  £4  million,  bills  payable  nearly  £2  million. 
The  cash  total  shows  an  increase  of  over  £3  million, 
investments  are  up  more  than  £4  million,  and  the  total 
assets  have  risen  from  £67,036,249  to  £75,544,242. 
Net  profit  for  last  half-year  amounts  to  £304,218,  and 
for  the  whole  year  to  £606,643.  This  is  equal  to 
12.7  per  cent,  on  the  paid-up  capital  at  the  date  of 
the  balance  sheet,  but  the  full  amount  had  not  been 
paad  up  during  the  whole  year.  Quarterly  dividends 
have  been  ))aid  at  the  rate  of  ten  per  cent,  per  annum, 


Liabilities  and  Assets  of  The  Bank  of  New  South  Wales. 


IIABILI 

Sept.  30 

TIES. 

Capital 

Paid  up. 

£ 

Reserve 

Fund. 

£ 

Total  Capital               Notes  in 
^and  Keserve.-,     ^Circulation.-^  ^Acceptances.-^       ^Depo8it8.-v 
£           %"                £        %•             £         %•                £            %• 

Bills  Favable 

and  Other 

^LiabiliUcs.-^ 

£           %' 

Profit 
,.— Balance.— ^ 
£          %' 

Total 

tiablUtles. 

£ 

1920t 

■1,705,700 

3,200,000 

T.'.«;.-.,70,F     10-6          7lri,6liS 

•9 

1,751,301    6-3 

49.417,059    65-4 

12.H4(>,:i25     16-3 

344.5S>.i       -5 

7:...'iti,L'i2 

1919.. 

■1.000,000 

3,100,000 

7,l'»i,'00    10-8            642,34! 

•3 

2.590,212    3*9 

45,700,723  «J'2 

10,G02.J7i     16*9 

340,700       "5 

67,i.:;o,2t9 

1918.. 

3,904,860 

2,9.50,000 

6,''61,.^60     11-0        1.142,141    1-9 

1,9.56,100     3-1 

41,252,338    66-4 

10,605,063      17.1 

303,067       -5 

62,11. -.,135 

1917.. 

3,904,860 

2.300,000 

6,704,8'10     ir7          499,203 

•9 

1,612,493     2-t 

40,679,001    71-0 

7.6';6,0G2     13*3 

291,809      '5 

57,183,428 

191G... 

3,705,320 

2,675,000 

6,330,320    11-S         455,620 

■8 

1,512,364'    2-8 

39,282,707    70-8 

7,616,870     13-7 

249,»st3      •« 

05,497,774 

1915.. 

3,500,000 

2,550,000 

6,050,000    10-5         369,481 

•6 

1,151,170     2-0 

40,202,978    69-6 

9,729,074    16-9 

248,565      -4 

57,751,268 

1914.. 

3,500,000 

2,450,000 

6,9.50,000    11 -7           287,666 

•6 

1,010,347    2-0 

36,722,127   72-3 

6,694,816     13-0 

228,229     -4 

60,79.3,174 

1913.. 

3,600,000 

2,260,000 

6,750,000    12-2            264,437 

■S 

843,016    1-8 

34.001,866  71 -8 

6,169,643    13-0 

839,356     -7 

47,368,216 

ASSETS. 

Sept.  30 

Call  Monej  In 
Ootn,  Bullion,                                          London  .ml 

, 4o. ,           ^InTestment3.->      ^Ir.  iiill-.^ 

£          %•                £         %•                £         %• 

Bills,  Loans 
r~and  Advances. -> 

Bills  Receivable  In 

^Lon  loii,  io.-v 

Cnstis.'  Liab.  for 
y— Acceptances,^, 
£        %• 

Bank 

^Premises — > 

£        %• 

Total 

Assets. 

£ 

19.'0-t-. 

.     17,i;07,709 

53-3 

9,231.111  12-2           6,690,000  8-9 

32,001,  1:m;     42-4 

4,4.0,122     5-9 

4,754,301     6-3 

800,000    1-0 

76,544,212 

1919  . 

.     ll,30-.,032 

«I"3 

8,8 '0,611  13M            3,620,  5-2 

32,851,687    48' J 

4,46,101     6T 

3,690,212    3-9 

8  0,000    1*2 

07,u;;6,249 

1918 

..     13,523.713 

21-7 

8,726,'.I4'1  14-1            1,110,000  1-8 

32,6tll,l.-)il     52-4 

3,408,1.7     5-6 

1,956,166     3-1 

82  ,000  1  -3 

62,1 1.-.,  135 

1917  . 

.     14,111,846 

84-7 

8,1 :8,39a  14'3          3,:i60,000  6'9 

26,132,991    45-7 

2,472,708     4-3 

1,613,493    2-6 

826,000  rs 

67,163,428 

1910.. 

14,849,773 

16-8 

6,390,1N5  11-5              800,000    1-4 

28,243,137     50-9 

2,851,315     5-1 

1,512,364    2-8 

835,000  1-5 

65,197,774 

1915. 

.      20,167,249 

34-9 

5,460,759    9-5          1,220,000    2-1 

25,734,765     44-6 

3,192,326     5-5 

1,161,170    2-0 

828,000  1-4 

67,751,208 

1914  . 

.     14,640,870 

28-6 

3,312,178    6-5              670,000    1-3 

27,207,839    53-6 

3,256,940     6-4 

1,010,347   2-0 

795,000   1-6 

60,793,174 

1913. 

..     12,114,767 

256 

3,384,633   T'l          1,195,000    Z-5 

36,386,623    63'S 

3,669,133    7-8 

813,016    1-8 

776,000  1-8 

47,363,216 

•   l\T  .-ent.  of  I'jtal  r^iabilities  or  i.5sets. 

t   March  31,192  1. 

December  II,   1920. J 
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I  LONDON  bank! 
I  OF  AUSTRALIA^ 

=  LIMITED.  m 


i 


HEAD  OFFICE: 
71  Old  Broad  Street,  London,  E.C.2 


Branches  and  Agencies  Throughout 

AUSTRALIA 

and 

NEW    ZEALAND 


Approved  Documentary  Bills 
negotiated  or  sent  for  Collection 


=  Remittances  made  by  Draft  p 

5  or     Telegraphic     Transfer  g 


The    QUEENSLAND 
NATIONAL    BANK, 


Incor^oratid  under  "  The  Companies  Act,  1863,"  of  the  Legislature  of 
Queenstand. 

BANKERS  TO  THE  QUEENSLAND  GOVERNMENT. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital 
Reserve  Tund 


£2,000,000 
£800,000 
-  £796,655  10s. 
£300,000 
Interminable  Inscribed  Deposit  Stock     £3,091,669 


DIRECTORS. 

Chairman-CEORGE  E.  DUNNING,  Esq. 
Hon.  i;.W.  GRAY,  M.L.C.  I       WM.  HAMILTON  H.^RT,  Esq. 

JAMES  LOVE,  Esq.  |       A.  C.  LUVA,  l-si,. 

Head  Office        -        BRISBANE. 

Manager— M.  (..  IIAVMI-N. 
London  Office         -         8  PRINCES  STREET,  E.C. 

London  Directors— O.  W.  MACDON ALD.  Es<i.,  Sir  T.  U.  ROBINSON, 
K.C.M.G.,  G.n.E.,  \VM.  F.  ILXMII.TOX,  K.C. 

M«nag«r-J.  \V.  DUKINSON. 

BanUeri-BANK  OF  ENGLAND,  LLOYDS   BANK  LIMITED. 

Branches. 

MELBOURNE-360CoUin>Slroe(.       SYDNEY     99  Pill  Sireel. 

And  throughout  Queensland. 

AGESCIFS  IS  .ILL  PARIS  OF  Till:   HORLD. 


The  Bank  grants  Drafts  on  all  its  Hranclies  and 
Agencies,  also  Telegr.iphic  Transfers,  and  transacts  every 
description  of  Hanking  Business  in  connection  with 
Queensland  and  other  Australian  States  on  the  most 
favourable  terms. 


THE 


UNION  BANK  OF  AUSTRALIA 


LIMITED. 


ESTABLISHED  IS37. 


Authorised  and  Issued  Capital     ... 
Paid-up  Capital,  £2,500,000     ^        ,. 
Reserve  Fund,      £2,630,000      '°»"" 


Reserve  Liability  of  Proprietor* 
Total  Capital  and  Reserves 


INCORPOHATED  ISiO. 
£7,500,000 
5,130,000 
S.OOO.OOO 


£10,130,000 


DIRECTORS. 

HENRY  P.  STURGIS.  Esq.,  Chairman. 


The  Rl.  Hon.  LORD  CAR- 
MICHAEL,  G.C.S.I. 

The  Rt.  Hon.  The  EARL  OF 
CHICHESTER. 

JOHN  DENNISTOUN,  Esq. 

HUGH  D.  FLOWER,  Esq. 

The  Ri.  Hon.  LORD  HILLING- 
DON. 


S.    R.     LIVINGSTONE-LEAR- 

MO.VTH,  Esq. 
WILLIAM  R.  MEWBURN,  Esq. 
ROBERT  C.  NESBITT,  Esq. 
FRED.  G.  PARBURY.  Esq. 
The       Hon.        EDMIWD       W. 

PARKER. 


HEAD  OFFICE: 

71  CORNHILL,  LONDON,  E.C.3. 


Man.iger-W.  J.  ESSAME. 


Aisistant  Mana,;er— W.  A.  LAl.NG. 


Branches  throughout  Australia  and  New  Zealand,  viz. : 

In  VICTORIA            4; 

„  SOUTH  AUSTRALIA   ...  14 

„  NEW  SOUTH  WALES  ..  38 

„  WESTER.V  AUSTRALIA  31 

„  QUEENSLAND     19 

„  TASMANIA 3 

„  NEW  ZEALAND 45 

l3> 

Drafts  upon  ihe  Branches  are  issued  by  Head  Office,  and  may  also  be 
obtained  from  the  Bank's  .Agents  throughout  England,  Scotland,  and 
Ireland. 

Commercial  and  Circular  Travelling  Credits  issued  available  through- 
out the  World. 

Telegraphic  Remittances  are  also  made. 

Bills  on  the  .Australian  States  and  Dominion  of  New  Zealand  are 
purchased  or  sent  for  collection. 

Deposits  are  received  at  Head  Office  at  rates  of  interest  and  for  periods 
which  may  be  ascertained  on  application. 


THE 


BANK  OF  VICTORIA 

LIMITED. 

ESTABLISHED    OCTOBER    18S2. 

Registered  under  the  Companies  Act,  i8go. 


Authorised  Capital       -     -     - 

Capital   Paid  up     -     -     -     - 

Capital  Uncalled     .     -     -     . 

Reserve    Fund  and  Undivided 

Profits 

(Used  in  the  business  of  the  Bank) 


£3.240,000 

1,478,010 
1,061,250 

547,040 


£3,086,300 


Head  Office  :  COLLINS  STREET  MELBOURNE. 

General  Manager  :  P.  C.  DE  CRESPIGNY. 
Head  Office,  Melbourne  : 

Manager,  DUNCAN   TAVLOU. 
Accountant,  1'.  .1.  NIVEN. 


London  Office :  69  KING  WILLIAM  STREET,  E.C.  4 

London  Board  : 

V.  A.  C.i;«AU  HAWKINS.         A    E.  WAI.LIS. 

Munugor,  A.  E.  WALLIS. 

Acting  ManiiRer,  J.  G.  WAT.SON. 

Secretary  and  Accountant,  J.  STAUK. 


114  Branches  and  Agencies. 

Drafts  issurd.  Remittances  Cabled,  Bills  negotiated 

or  Collected. 
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and  £75,000  is  added  tot-he  reserve  fund  this  half-year, 
while  £100,000  was  the  amount  added  for  tlie  i^revious 
half-year. 


Profits  of  the  Bank  of  Xew  South  Wales. 


Teir 

endol 

Sept.  30, 

1920= 


Xet 
Pro  lit. 


,-Dividend- 


304,219         iM<J.112:  1 

579.483         39.5,L5SI  1 

...       552,34.5         390.486  1; 

563,653         3.?9,707  1 

...       496,328         357,1511  1 

470,337         350.000  1 

...       522,071         350,000  1 

537,598         328,779  1 
*  Half-year  to  March  31. 

I:i;liidiag  5%  interest  oncipital  pai  1  i 


191.1 
1918 
1917 
1916 
1915 
19U 
1913 


184,'126 
161.859 
163,946 
139,177 
120,337 
172,071 
208,819 


75.000 
175.0110 


150.000 

150.000 

1-15.000 

1(0,000 

150,000 

225,000 
te  of  10  %  per  annum. 
J; :— 1910,  1-2,018  ;  1919,  £662 


,   Carried 
ForwaixJ. 

£ 
150,447 

140,370 
131,046 
119,187 
105,242 
111,066 
90,729 
68,658 


BANK  OF  NEW  ZEALAND. 

Head  Office:   Wellingluii.  ^'ew  Zealand. 
London  Office:   1  Queen  Victoria  Street,  E.G.  4. 


Capital— 

Authorised        ...          

Hubseribed— 

£5,500,000 

4°o  C4uaranteed  Stock 
■*  A  "  Pret.  .shares  1     Issued    to    New     f 
'"  B  "  Pref.  .shares  I      Zealand  Govt.      \ 
Ordinary  shares     ... 

529,988 

500,000 

250,000 

1..500,000 

Paid  tip  £2,729,688 

The  Bank  of  New  Zeahind  was  incorporated  in  1861, 
and  is  the  principal  financial  institution  in  the 
Dominion.  At  that  date  tlie  ijopulation  of  the  colony 
was  about  210,000,  and  it  seemed  time  for  New 
Zealand  to  have  a  bank  of  its  own,  and  not  to  be 
dependent  on  branches  of  Australian  banks.  Accord- 
ingly, the  prospectus  stated  that  it  was  proposed  to 
establish  on  a  broad  and  jjeimanent  basis  a  banking 
institution  capable  of  meeting  the  future  requirements 
of  New  Zealand,  which,  it  was  believed,  would  be 
very  considerable.  The  Bank  would  provide  all 
possible  facilities  to  both  merchant  and  farmer.  The 
institution  acts  as  banker  to  the  New  Zealand  Govern- 
ment. 

The  paid-up  capital  first  shown  was  £108,786,  and 
for  tha  first,  period  to  ]March  31,  1862,  there  was  a 
profit  of  £6,097,  a  dividend  of  six  per  cent,  per  annum 
bemg  paid.  According  to  recent  balance  sheets  the 
Bank  seems  to  be  in  a  very  strong  position,  with  a 
resen'e  fund  nearly  equal  to  its  paid-up  capital.  On 
March  .31  the  latter  consisted  of  4%  Guaranteed  stock. 


£529,988;  "A"  fully-paid  Preference  shares, 
£500,000,  and  "  B  "  fully-paid  Preference  shares, 
£250,000,  both  issued  to  the  New  Zealand  Govern- 
ment; Ordinary  shares: — 150,000  at  £6  13,s.  id.,  i>aid 
up  to  £3  6s.  8d.  per  share=£500,00U  and  amounts 
.  paid  in  advance  on  a  further  call  of  £3  6.s.  Sd.,  payable 
April  1,  1920=£347,453 — total  amount  paid  up  on 
these  shares,  £847,453 ;  new  Ordinary  shares — 75,u0O 
at  £6  13s.  idr.,  fully  paid— £500,000.  Total  paid-up 
capital  thus  amounted  to  £2,627,441,  and  will  equal 
the  subscribed  capital  when  the  balance  of  the  call  of 
£3  6s.  Sd.  on  the  Ordinary  shares  is  received.  In 
addition  to  its  numerous  branches  in  New  Zealand, 
the  Bank  has  offices  at  Melbourne  and  Sydney  in 
Australia,  two  offices  in  Fiji,  one  in  Samoa,  and  one 
in  London. 

Tlie  balance  sheet  for  tjie  year  to  March  31,  1920, 
shows  total  assets  amounting  to  £52,912,%5,  or  more 
than  twice  the  1914  figure.  The  notes  in  circulation 
have  increased  by  over  £2  million  to  £5,765,337  during 
the  year,  but  most  of  this  increase  consists  of  notes 
in  the  hands  of  other  New  Zealand  banks  in  settlement 
of  exchanges,  and  does  not  indicate  inflation  of 
currency.  The  gold  actually  held  by  the  banks  in 
New  Zealand  is  sufficient  to  cover  all  notes  in  the 
hands  of  the  public.  Compared  with  ISIarch  1919. 
deposits  show  an  increase  of  neai'ly  £6  million,  and 
reflect  the  prosperous  condition  of  the  country.  Bills 
payable  are  also  at  a  higher  figure.  The  total  of 
coin,  casli  balances,  and  notes  has  increased  over 
£2  million  to  £8,772,285.  Money  at  short  call  and 
bills  receivable  in  London  liave  increased  over  £6  mil- 
lion, which  represents  roughly  the  growth  during  the 
}-ear  in  the  Colonial  deposits.  The  total  of  invest- 
ments in  New  Zealand,  &c.,  has  inciieased  to  over 
£4  million,  while  the  advances  show  little  change  at 
£18,590,846. 

Total  liabilities  to  the  public  amounted  to  over 
£47  million,  against  which  liquid  assets  were  held  to 
the  extent  of  sixty-one  per  cent. 

The  net  profit  for  the  year,  £419,046,  as  compared 
with  £388,022  on  March  31,  1919,  was  equal  to 
15.9  per  cent,  on  the  paid-up  capital,  and  to  8.4  per 
cent,  on  the  total  of  capital  and  reserve.  This  profit 
is  arrived  at  after  paying  interest  on  the  Guaranteed 
stock,  making  a  grant  to  officers'  provident  fund,  and 
writing  £50,000  off  premises  account.  Dividends  of 
six  per  cent,  and  seven  and  a-half  per  cent.,  and  a 
bonus  of  four  per  cent.,  were  paid  on  the  Ordinary  and 
"  B  "  Preference  shares,  making  seventeen  and  a-half 
per  cent,  for  the  year,  and  six  per  cent,  and  four  per 
cent,  were  paid  on  the  "A  "  Preference  shares,  making 


liar.  31 

1920  . 

1919  .. 

1918  . 

1917  . 

1916  .. 

1916  .. 

1914  .. 


.  2,6-'7,il2 
2,279,989 
.  2,379,988 
.  2,379,933 
.  2,279,983 
2,254,699 
,  2,269,690 


2,360,000 
2,200,000 
3,136,000 
2,062,142 
2,012,142 
1,915,536 
1,375,000 


Lia-biUties  a-iid  Assets  •<!  The  Bank  of  Xew  Zealand 

Bills 
/-Payable,  &o.- 
£         %• 

4,048,306 

2,860,391 


4,'.'77,I4J 
4,479,989 
4,414,983 
4,342,130 
4,292,130 
4,170,236 
3,644,690 


10-4 
101 
tl-3 
13-& 
15-7 
14-9 


6,765,337  10-9 

3,728,249  a-8 

3,312,996  rt 

2,560,325  6-7 

1,862,823  5-9 

1,676,051  6-3 

989,882  4-1 


.—Deposits,  &o.- 

£  %* 

.17,661,611 

31,71i;,353 

30,437,987 

29,052,791 

23,556,677 

18,741,6.'i7 

18,070,613 


71-2 
73-4 
74-5 
75» 
74-3 
70-7 
74-0 


2,839,569 

2,007,968 
1,767,410 
1,670,103 
1,403,457 


7-6 


6-6 
»-7 


460,270 
428,724 
313,303 
316,954 
238,674 
270,395 
291,608 


52,912,965 
43,213,701; 
40,838,683 
38,280,168 
31,717,711 
26,528,441 
24,400,250 


ASSETS. 

Mar.  31 

1929  . 

1919  . 

1918  . 

1917  . 

1916  .. 

1916  .. 

1914  .. 


Casb   ar 
Note3  : 
^Huid,  < 
£ 
,  8,772,286 
6,719,765 
7,226,047 
6,645,603 
6,757,829 
4,827,622 
3,377,185 


%• 

16-« 

15-5 

17-7 

17-4 

18-t 

18-2 

13-9 


Investments 
/-in  N.Z.,  i -.-N 
«  %• 

4,0.;4,08l  7-7 
3,410,479 
2,953,176 
3,289,112 
1,363,200 
961,587 
972,171 


7-9 


8-6 


Call  Money 

and  iDvestments 

,— in  London.^ 


19,622,411 

13,179,286 
12,163,744 
11,476,003 
8,729,976 
6,136,997 
5,076,749 


37-1 
30-5 
19-8 

30-6 
27-5 
19-4 
20-8 


1,502,233 
1,475,751 
1,330,262 
1,266,721 
1,169,637 
1,186,469 
1,280,027 


18,590,846 
18,028,558 
16,765,629 
16,161,911 
14,266,205 
13,964,009 
13,244,641 


%• 
3S-t 
41-7 
41  0 
39-6 
45-0 
62-6 
64-3 


Bank 
.^Premises,  A-c.-> 

£        %• 

361,108       -7 


399,867 
4'^S,82I 
450,813 
441  867 
451,867 
449,577 


1-0 


Per  cent,  of  Total  Liabilities  or  Assets. 


"iJ,912,96") 
43,213.706 
40,838,683 
38.280,168 
31,717,714 
26,628,441 
24,400,260 
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THE  BANK  OF  ADELAIDE 


Established  1866: 

Paid-up  Capital         

Reserve  Fund    

Uncalled  Capital        

Reserve  Liability  of  Share- 
holders     


£500,000 
600,000 

£1,100,000 
125,000 

^25,00JD 
£1,850,000 


Head  Office:  ADELAIDE,  SOUTH  AUSTRALIA. 

Mei  iinuRNK  On  II  K :    267  Collins  Street. 

Syunky  On  UK:    105    Pitt    Street. 

London  Ofike:  11  Leadenhali  Street,  E.C.  3. 

Bills  on  Australasia  purchased  or  collected. 

Drafts  :ind  Lectors  of  Credit  issued  and  Remittances 

til.led. 

Deposits  received  for  li\ed  periods  at  rates  to  be  ascer- 
tained on  application,  and  every  other  description  of  banking  and 
exchani^c  business  tranacted. 

WESTERN  AuFtRALIAN  BANK 


ESTABLISHED   1841. 

Paid-up  Capital  

125.000  Shares  of  £10  each) 

Reserve  Fund     

Reserved  Profits         

Reserve  Liability  of  Share- 
holders   


£250,000 

700,000 
32,970 


250,000 

Drafts  issued,  Remittances  cabled.  Bills  negotiated  or  collected. 
Deposits  received  for  fixed  periods  at  rates  to  be  ascertained  on 
application,  and  all  Banking  and  Exchange  Business  connected 
with  Western  Australia  conducted   through  the 

London  Agents  : 

The  Bank  of  Adelaide, 

11  Leadenhali  Street,  London,  E.C.  3. 


THE 

Commercial   Banking 
Company  of  Sydney, 

LIMITED. 

Established   1834, 
Incorpor-vted  in  New  South  Wales. 


Capital  Paid  up     £2,500,000.  0.  O 

Reserve  Fund  ...£2,220,000.  0.0 
Reserve  Liability  of 

Shareholders  ...£2,500,000.  O.  0 

Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills  on 
Australasia  negotiated  or  collected,    llcmittances  cabled. 


London  Offices: 
18    BIRCHIN   LANE,  LOMBARD   STREET,  E.C.  3. 

F.  A.  SCRIVENER,  ilaruujer. 


BANK  OF 

NEW  SOUTH  WALES. 


ESTABLISHED    1817. 


LONDON  OFFICE: 

29  Threadneedle  Street,  E.C.2. 


Paid-up  Gipital  ... 

Rejerve  Fund 

Reterve  Liability  of  Proprietors  ... 

£12.806,400 
Aggregate  Aitets,  3Ut  March,  1920,  £75,544,242     6    9 


£4.765,700 
3,275,000 
4,765,700 


The  London  OflSce  issues  drafts  on  demand  on  its 
Head  Office  and  branches  in  .Australia,  New  Zealand, 
Tasmania,  Fiji,  and  Papua,  and  on  its  Correspondents  in 
Tasmania.  Makes  Mail  and  Cable  Transfers.  Negotiates 
and  Collects  Bills  of  Exchange.  Arranges  Wool  and 
other  ProduceCredits.  Receives  Deposits  for  fixed  periods 
on  terms  which  may  be  known  on  af^lication,  and  con- 
ducts every  description  of  .\ustralasian  banking  business. 

H.  MELDRUM,  Acting  Manager. 


biiglish,    ucottish  &  Australian 
Bank,  Limited. 

Head  Office :  5  GRACECHURCH  ST.,  E.C.  3. 


Authorised  Capital 
Paid-up  Capital  - 
Reserve  Fund  - 


£3,000,000  0  O 
£560,047  10  O 
£635,000     0    O 


Board  of  Directors. 

A.  WILLIAMSON,  Eso.,  Chairmnn. 

JOHN  ANNAN  HKYCE,  Esg       |  JOHN  PATERSON,  Esq. 

Hon.  Sir  JOHN  A.  COCK- 
BURN,  K.C.M.G, 

The  Kt.  Hon.  Viscount 
KNUTSFORl). 

Hon.  Sill  AETHUR  LAWLEY, 
G. C.S.I. 


GEORGE  SLADE.  Es^ 
SUJNEY  M.  W.UJD.  Esg. 
Sir  FREDERICK  W.  YOUNG. 


M.P. 

Maiuiger—E.  M.  JANION. 

Assistant  ^fanager-~}OS.  GRIEVE. 

.h;-oiintant—F.  C.  HOUNSFIELD. 

Hankers, 

BANK   OP  ENGLAND ;   LONDON  COUNTY  WESTMINSTEB 

AND  PARR  S  BANK,  LIMITED. 


Letters  of  Credit  and  Drafts  on  the  Branches  uid 
Agcncic<:  of  tho  Hank  in  .^lUJtralia  can  bo  obtained  at  the  Head 
Office,  or  throii»;h  tho  AgenU  of  the  Bank  in  tho  Chief  Prorineial 
Towns  throUf;liout  tho  United  Kingdom. 

Remittances  made  by  Telesraphic  Transfer. 
Bills  Neeotiated  or  forwardeil  icr  Collection. 

Banking  >^"'^  Exchangee  easiness  of  (Tcry  descriptios 

transacted  with  .Vuitr&iia. 
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tell  per  cent,  for  the  year.  £150,000  wa-s  allocated 
to  reserve  fund,  thus  bringing  the  latter  up  to 
£2,500,000. 

Profits  of  the  Bank  of  Xew  Zealand. 

IQCl.  Boi 

Yr.  to  Gross        Bi-         Xet 
Mar.ol.Prolit.  penses.     I'mtit.     Amt. 


£ 


£ 


19201,376,838  886,593  M0,3«  289,950 
,1919  1,217,153  757,932  ■15>),221  258,609 
1918  1,106,442  698,636  407,806  283,699 
1917  964,911  628,279  436,632  268,641 
1916  801,337  444,244  357,093  257,809 
1915  765,240  359,073  396,167  286,141 
1914    714,076  325,585  388,491  165,000 


Guar.  "A.- "B"  Pri-f. 

Stock.  I'ref.    &  Onl. 
%        %  % 

4        10  17'. 


rd. 


10 


IS 


200,000  146,.520 
200,000  146,224 
115,000  145,706 
122,859  111,596 
100,000  50,464 
134,464  57,171 
215,000    61,609 


BANK  OF    QUEENSLAND. 

Head  Office :  Brisbane. 
London  Office:   4  Queen  Victoria  Street,  E.G.  i. 
Capital — 

Authorised,  100,000  Shares,  £10  each £1,000,000 

Subscribed  and  Paid  up 450,000 

The  Bank  of  Queensland,  which  commenced  business 
as  recently  as  January  31,  1917,  is  the  result  of  the 
amalgamation  of  two  smaller  banks,  the  Bank  of 
North  Queensland,  Limited,  established  in  '1888,  and 
the  Eoyai  Bank  of  Queensland,  Limited,  dating  back 
to  1886.  On  June  30,  1916,  the  former  Bank  had  a 
paid-up  capital  of  £162,500.  with  a  reserve  fund  of 
£p7,600.  The  latter  in  the  same  year  had  a  paid-up 
capital  of  £545,760  and  a  resen'e  fund  of  £82,500. 
Neither  bank  was,  therefore,  of  very  great  proportions, 
and  it  was  hoped  that  the  amalgamation  would  be 
instrumental  in  providing  increased  facilities  for  financ- 
ing the  agriculture  of  Queensland.  The  institution 
has  made  progress  during  the  first  threa  years  of 
its  existence,  as  shown  by  the  report  for  the  year 
ending  January  31,  1920.  The  business  continues  to 
develop  on  careful  lines,  but  the  district  is  a  difficult 
one  to  finance,  and  the  periods  of  drought  are  a  great 
liandica.p  to  ,the  agricultural  industry,  'which  is  the 
principal  one  in  Queensland.  Total  assets  have  in- 
creased since  July  31,  1917,  when  the  Bank  issued 
its  first  half-yearly  report,  from  £3,472,226  to 
£3,867,997.  Comparing  the  figures  in  January  last 
with  those  of  the  previous  j'ear,  we  find  the  deposits 
have  risen  by  £21,000  to  £3,095,457,  and  acceptances 
are  up  to  £86,177,  with  a  corresponding  increase  in 
liability  of  customers.  The  cash  total  is  £260,000 
higher,  at  £959,950,  investments  show  an  increase 
of  £10,000,  while  the  total  of  advances  and  bills  dis- 
counted has  dropped  irom  £2,572,317  to  £2,381,111. 
riie  quick  assets  represent  39.9  per  cent,  of  the  Bank's 
total  liabilities  to  the  public. 

The  net  profit  for  the  year  amounted  to  £40,239. 
Dividends  are  paid  twice  yearly  at  the  rate  of  six 
per  cent,  per  annum  and  a  reserve  fund  has  been 
started  with  the  amount  of  £25,000.  The  profit  is 
equal  to  8.9  per  cent,  on  the  Bank's  paid-up  capital. 


BANK  OF  VICTORIA. 

Head  Office^:  Collins  Street,  Melbourne,  Victoi-ia. 
London  Office :    69  King  William  Street,  E.G.  4. 
Capital — 

Authorised        £3,240,00© 

Paidup  •       1,478,010    | 

Jiesertie  liability  of  proprietors  ...  ...         1,061,250 

The  Bank  of  Victoria  ■  was  priginaliy  established  in 
1S52,  when  it  was  incorporated  by  Act  of  Colonial 
Council  with  a  capital- of  £1' million  in  £50  shares, 
with  £25  paid  up  on  each.  It  was  not  until  1889  that 
tlie  Bank  was  registered  as  a  limited  company  under 
the  Victoria  Act  of  1864,  and  it  was  later  reorganised, 
as  a  result  of  the  crisis  of  1893,  with  a  subscribed 
capital  of  £2,816,560.  The  capital  now  consists  of 
41,676  Preference  shares  of  £10  each  fully  paid,  and 
212,250  0rdinai7  shares  of  £10  each,  with  £5  paid  up. 
In  1900  the  reserve  fund  stood  at  £100,000.  To-day 
it  amounts  to  £525.000,  a  further  £50,000  having 
been  added  on  June  'SO,  1920.  The  statement  for  the 
latter  date  shows  that  the  Bank  has  prospered  much 
during  the  past  year.  The  Bank's  activities  are  con- 
fined to  Victoria,  with  the  exception  of  a  branch  in 
Adelaide,  South  Australia,  and  the  London  office 
mentioned  above. 

Contrasting  the  figures  on  June  30,  1920,  with 
those  of  the  previous  year,  the  acceptances  are  about 
the  same  amount,  while  bills  in  circulation  have  risen 
from  £475,468  to  £687,942.  The  note  circulation  is 
a  comparatively  small  amount,  owing,  no  doubt,  to 
the  prohibitive  ten  per  cent.  tax.  Government  deposits 
have  run  off  about  £75,000,  but  other  deposits  have 
reached  the  figure  of  £18,677,980,  an  increase  of  over 
£1.800,000.  The  amount  due  by  other  banks,  at 
£500,000,  is  more  than  double  last  year's  figure. 
Turning  to  the  assets,  we  find  that  the  total  has 
increased  over  £2  million  to  £13,558,803.  The  cash 
holding  is  about  £1  million  greater,  at  £2-^  milhon; 
investments  have  risen  from  £614,686  to  £724,002. 
Money  at  call  and  Treasury  bills  in  London  are  up 
to  over  £2  million  from  £739,000.  Some  reduction 
has  taken  place  in  Wheat  and  War  Loan  Advances, 
and  bills  and  loans  are  at  approximately  the  same- 
le\o\  as  two  years  ago. 

The  net  profit  for  the  year  amounts  to  £149,400, 
an  increase  of  £8,400  on  the  previous  year.  Divi- 
dends on  all  the  shares  ai'e  paid  half-yearly.  £5,000 
was  written  off  bank-premises  account  out  of  profits. 

Profits   of  the  Bartl-  of  Victoria,   Australia. 


/ Dividends.—— 

Amt.   Pref.  Ord. 
£         %      % 


LIABILITIES. 

Jau.  31 

19:;0 

1919 

191S 

1917t 
19161 


Capital 
Paid  up. 

£ 
450,000 

450,000 
460,000 
4.50.000 
708,269 


1920+  ...  291.303  ln,862  119,441  103,461 

1919t  ...  137,415   65,342   72,073  61,730 

1918  ...  217.078  117,097  129,981  96,071 

1917  ...  222,763  111,421  111,332  88,680 

1916  ...  217,264  109,202  103,063  88,680 

1916  ...  217,038  109,732  107,306  88,680 

1914  "...  233,089  108,766  124,123  81,290 

1913  ...  233,407  107,456  125,952  88,680 

,  t  H^U-year  l«  June  30.  ,  .   } 

Liabilities  and  Assets  of  the  Bank  of  Queensland,    Limited. 

Bills 


57,000 

32,000 
27,OffO 
27,000 
37,000 
20,000 
37,000 


2:,04il 
33.0611 
12,718 
10,808 
15,156 
22,774 
41,148 
18,116 


Reserve, 


-Total.- 


460,000 
450,000 
450,000 
450,000 
828,259 


7o" 


12-4 
13-0 
22-5 


^Deposits,  &c 

£ 
3,096,457 
3,074,617 
2,928,452 
2,864,030 
2,728,559 


-Payable.- 


-Acccptances.— ^ 
£  %* 


Undivided 
^Profit.^ 


80-0 
80-7 
80-5 


140,976 
95,803 


17,220 
24,211 


Total 
Liabilities. 
£ 
3,867,997 
3,812,190 
3,638,730 
3,472,226 
3,676,83S 


1917t 
19161: 


Cash, 
-Notes,  &c- 


9.)9,950 
697,209 
919,681 
940,163 
987,894 


24-8 
18-3 
26-1 
27-1 
26-9 


Eemittances 
^in  transitu.- 


155,112 
119,855 
114,672 
74,093 


Government 
, — Stocks. — , 
£  %' 

185,000         4-8 
175,000  4-6 

175,000  4-8 

150,000  4-3 

147,382 


BiUs 

Discounted, 

-Advances,  i-c. 


2,381,111 

2,572,317 
2,236,691 
2,109,892 
:.299,697 


67-4 
61-5 


-for  Accept.- 
86,177  ! 


1-20.000 
155,000 
167,500 
157,500 
167,766 


Totiil 
Assets 
£ 
3,867,997 
3,812,190 
3,638,730 
3,472,226 
3,676,832 


•  Per  cent,  of  Tot.tI  Liabilities  or  Assets,  t  July  31.    J  Combined  figiues  of  the  Eoyal  B.  of  Quecaslajid  (at  June  30)  and  the  B.  of  N.  Queensland  (at  Sept.  Z% 
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Glyn,  Mills,  Currie  &  Co. 


ESTABLISHED  1753. 


REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 


67  LOMBARD  STREET,  LONDON,  E.C.  3. 


CAPITAL 

RESERVE  FUND  

CURRENT  AND  DEPOSIT  ACCOUNTS 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND 

MONEY  AT  CALL  AND  AT  SHORT  NOTICE    . 

INVESTMENTS 

ADVANCES,  &c 

30tb  June.    1920. 


£1,000,000 

£500,000 

£28,637,101 

£5,510,607 

£5,418,150 

£7,544,927 

£11,438,283 


MANAGING  PARTNERS: 

The  Hon.  A.  H.  MILLS.  LAURENCE  CURRIE. 

LORD  WOLVERTON.  LORD  HILLINGDON. 

General  the  Hon.  Sir  H.  A.   LAWRENCE,   K.C.B. 


General  Manager : 
Brig.  General  A.  MAXWELL,  CJH.G.,  D.S.O, 


Secretary : 

ERIC  GORE  BROWNE,  D.S.O. 


Every  description  of  British  and  Overseas  Banking  and  Exchange  business  transacted. 
The  Bank'undertakes  the  office  of  Executor  and  Trustee. 


TcUgraphic  jUdress :  (Inland)  "  SAESREVO,  THREAD,  LONDON."  (Foreign)  "SAESREVO,  LONDON." 

The  British  Overseas  Bank, 

LIMITED. 

FORMED    UNDER    THE    AUSPICES    OF    THE    FOLLOWING    BANKS: 


I 


Anglo-South  American  Bank,  Ltd. 
Dominion  Bank  (Canada). 
Glyn,  Mills,  Currie  &  Co. 
Chiurles  Hoare  &  Co. 


Imperial  Ottoman  Bank. 
Northern  Banking  Co.  Ltd. 
Union  Bank  of  Scotland,  Ltd. 
Williams  Deacon's  Bank,  Ltd. 


CAPITAL    -    £5,000,000 

Issued  and  paid  up  -  £2,000,000 


Foreign  business  of  all  l^inds  transacted. 


Correspondence  invited. 


3 1 ,  LOMBARD  STREET,  LONDON,  E.C.3. 

TELEPHONE    NUMBER  :    CITY  7140  (5  Una.). 

London  Correspondents  of  the 

BANQUE  DE   BRUXELLES.    BRUSSELS, 

with  whom  the  British  Overseas  Bank,  Limited,  works  in  close  association  for 

all  Belgian  Business. 

Affiliated  Institution  in  Poland  : 

ANGLO-POLISH  BANK,  LIMITED  (BANK  ANGIELSKO  POLSKI), 

Krakowskie  Przedmiescie.  47  49,  WARSAW. 
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LIABILITIES. 

Capital 
Paid  up. 
Dec.  31  £ 
1920t  1,478,010 
1919t  1,47S,010 
1918...  1,478,010 
1917...  1,478,010 
1916...  1,478,010 
IS15...  1,478,010 
1914...  1,478,010 
1913...  1,478,010 


ASSETS. 

Sac.  31 
1920t  ... 
1919t  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913  ... 


Liabilities  and  Assets  of  The  Bank  of  Victoria,  Limited. 


£  %' 

1,9  .-.3,010  1 4-4 

1.953,010  17-3 

1,928,010  17-9 

425,000     1,903,010  19-2 

1,878,010  2M 

1,S43,010  20-2 

1,843,010  20-5 

1,803,010  19-9 


430,000 


400,000 
365,000 
365,000 
325,000 


Notes  in         Accept-  Bills  in  Govt.       Other 

^Circulation.^  ^ances.-l      ^Circ.-^      Deposits.  Deposits. 
£       %•        £        %•        £        %•        £  £ 

6,674  —  398,333  2-9  6?7,942  S-l  1,205,055  8,677,980 
6,843  — •  384.207  3-4  475.468  4-2  1,280,214  G,S73,782 
6,867  -1  498,999  4-6  497.767  4lo  900,187  6,198,689 
7,101  •!  214.215  2-2  379,680  M  1,031.645  5.913,276 
7,258  •!  274.249  3-1  361,676  4-0  693,055  5,553,116 
7,710  •!  215,495  2'4  380,334  4'2  547,678  5,96S,6.S5 
8,602  -1  225,470  2-5  256,907  2-8  591,320  5,883,960 
9,611      •!    210.555    2-3    416.951    4-6     570,052  5,910,193 


Total  De-         Dne  other  Profit  Total 

^posits,  &c.—     ^Banks.-^  ^Balance.^    Liabilities. 

£        %•         £       %•        £      %*       £ 

9,383,035   72-9    .-.01,038   3-7  128,771  I'D  13,558,303 

S,l.j3,996    72-4  203,191     1-9  84,790     -8    11,261,505 

7,158.876    66-5    581,471    5-4  96,448     •«    10,768,438 

6,944,921    70-1    378,239   3-8  82,148      -8    9,909,314 

6,246,171    7()-3      34,720      -4  86,496   1-0    8,888,580 

6,516,363    71-4      58,752      "6  104,114  11    9,125,778 

6,474,680    72-1      94,45?    1-1  78,098     -9     8,981,219 

6,480,245   71-7      44,279      -5  84,455      -8     9,049,106 


2,.524,913 
1,552,108 
1,330,219 
l,610,4Sf 
943,101 
1,242,090 
1,318,674 
1,422,647 


18-6 
13-8 
12-4 
16-3 
I0-8 
13-6 
14-7 
15-7 


-Investmonts.- 

£        %•          £         %•        £  "/b"  ^  7b'             t 

724,002     5-3  2,088,614 15  4    666,.)1<1  4-2  6,604,725  48-7  293,693 

611,686     5-4     739,137  6-6     426,110  3-8  7,152.002  63-5  68,626 

616,612     S-7    490,882  4-6     782,000  7-3  6,664,276  81-9  43,117 

65«,7o0     6-6     491,736    S'O     492.447  4-9  6,081,243  61-4  23,172 

881,840    3-2         —         —      619,687  7-0  6,392,586  71-9  35,026 

228,740     2-5        —         —       367,496  4-0  6,697,838  73-4  33,259 

242,740     2-7         —         —       ^42,987  6-0  6,271,131  69-8  32,497 

238,340     2-6        —         —      696,095  7-7  6,083,512  67-2  43,446 
.\ssets. 


Per  cent.  o£  Total  Liabilities 


D  ae  from    C  iis  t  i-s '  Lialh-  lot 
-Banks — ,   ,— Acceptances.->  / 
£         %•         £  %• 

398,333  2-9 
384,207  3-4 
498,999  4-S 
214,215  2-2 
274,249  3-1 
215,495  2-4 
225,470  2-5 
210,555  2-3 
t  Jane  30. 


Bank 
-Premises,  &c. 
£  % 
358,004 
334,627 
342,333 
337,268 
342,091 
33K,860 
347,720 
354,481 


2-7 


13,.'i58,803 
11,261,503 
10,768,438 
9.909,314 
g,ge8,58« 
5,126,778 
8,981,219 
9,049,106 


The  net  profit  is  equal  to  10.1  per  cent,  on  the 
paid-up  capital,  and  to  7.1  per  cent,  on  the  combined 
amount  of  capital  and  reserve,  inclnding  the  balance 
of  profit  and  loss  account,  £128,770. 


COMMERCIAL  BANK  OF  AUSTRALIA. 

Head  Olfice  :    Collins  Street,  ilelboume. 
London  Office  :   Bisliopsgate     (corner  of 
Leadenhall  Street),  E.C.  2. 
Capital — 

Authorised        £3,150,000 

Paid  up  (see  letterpress  below)        2,213,009 

Founded  in  1866  with  its  head  office  at  Melbourne, 
this  Bank  started  with  a  capital  of  50,000  shares  of 
£10  each,  and  power  was  taken  to  increase  the  total 
amount  to  £1  million.  The  Bank  was  formed  to  pro- 
vide suitabls  banking  accommodation  for  manu- 
facturers, small  traders,  farmers  and  other  producers. 
By  1890  the  paid-up  capital  amounted  to  £l,20'0,0r)l). 
and  there  was  a  reserve  fund  of  £1  million.  The  crisis 
of  1893  caused  suspension  and  reconstruction,  the 
authorised  capital  being  then  fixed  at  £4,800,000,  re- 
duced, however,  in  1902,  to  its  present  figure — 
£3,150,000— by  writing  off  £5  lO.-;.  per  Ordinary  share. 
The  Bank  has  a  large  number  of  branches  in  Victoria, 
and  a  considerable  number  in  all  the  other  prorinces. 
It  has  branches  in  New  Zealand,  and  a  London  office, 
and  in  1918  it  purchased  the  business  of  the  National 
Bank  of  Tasmania.  Thereby  it  acquired  fourteen 
branches  and  seven  receiving  offices  in  that  State,  in 
addition  to  the  offices  it  already  had  there.  The  pur- 
chase consideration  for  the  Tasmanian  Bank  was 
£263,587, 


expansion  by  opening  fourteen  new  branches  during 
the  v?ar.  Since  1914  the  total  of  deposits  has  steadily 
increased  from  £6,653,773  to  £16,397,172  in  1920, 
There  is  an  increase  of  over  £4  miUion  on  last  year's 
figures,  and  since  1918-19  both  bills  in  circulafTon  and 
acceptances  show  considerable  increases.  The  note 
circulation,  which  dropped  rapidly  after  the  establish- 
ment of  a  Federal  note  issue,  has  since  somewhat 
increased,  in  accordance  with  the  general  inflation. 
The  cash  total  has  risen  from  £2  million  to  £3,771,382 : 
money  at  call  has  increased  by  nearly  £1  million,  and 
tlie  total  of  bills  discounted  and  other  advances  has 
risen  by  £1,400,000  to  over  £11  million. 

In  1896,  following  the  Bank's  reconstruction,  a 
companj-,  called  the  Sjjecial  Assets  Trust  Company, 
was  registered  to  realise  the  Bank's  assets.  In  each 
balance  sheet  a  deduction  is  made  from  the  amount  of 
paid-up  capital,  con-esponding  with  the  estimated  defi- 
ciency in  connection  with  this  latter  company.  The 
deduction  in  the  recent  balance  sheet  is  £442,660, 
leaving  the  net  actual  capital  at  £1,770,349.  Out  of 
the  year's  profits  £100,000  is  set  aside  for  reinstate- 
iiienl  of  capital. 

The  net  profit  for  the  year  amounts  tp  £202,891, 
and  is  equivalent  to  11.4  per  cent,  on  the  net  actual 
capital.  The  profit  for  the  previous  year  was  £170,300. 
k  dividend  of  four  per  cent,  per  annum  was  paid  c« 
the  Preference  shares,  and  £10,000  applied  in  reduc- 
tion of  bank  premises  account,  wliile  £16.257  was 
carried  forward  to  the  next  account,  as  against  £13,060 
brought  fprward  in  1919. 

It  was  stated  in  June  that,  owing  to  the  satisfacton^ 
increase  in  the  business  of  the  Bank,  it  might  be  found 
advisable  to  increase  the  capital.  Accordingly  an  es- 
traordinaiT  meeting  was  held  on  July  15  at  which  a 
resolutipn  to  effect  the  necessaiy  alterations  in.  the 
-Articles  of  Association  was  passed,  .and  within  the  last 


The  last  report,  for  the  year  ending  June  30,  1920, 
shows   that    the    Bank   has    continued    its   policy  of  '  few  weeks   announcement  has  Been  made  of  a  jjroposal 

Liabilities  and  Assets  of  The  Commercial  Bank  of  Australia. 


LIABILITIES. 

Set  Efffctive 

Notes  in 

Oii^         Bills  in 

Cir-         Accept-             . Deposits.  &c. , 

Contingent 

Profit            Total 

, — Capital. — ^ 

^-culation.^       ^-culation.-A     / ances. ,      Govt.        Other.           , Total. ^ 

^Liflbility.-^ 

/-Balance.-N  LUbilitiae. 

Dec.  31 

£            %• 

£ 

%•        £ 

%•         £          %•          £                £                  £            %• 

£ 

•%• 

£         %•        £ 

1920t.. 

.    1,770,349       9-0 

68,329 

•3        599,246; 

3-1      721,139     3-7      896,784    1S,50U,388     16,397,172      83-6 

— 

68,605     -3  19,611,890 

1919t. 

,    1,670.349      11-4 

71,617 

■S         360,392 

2-5     444,362    3-0   1,038,783    11,033,964     12,072,747     82-2 

_ 

— 

55,407      -4    14,074,774 

1918  . 

.     1,630,319      11-9 

71,046 

•5        418,735 

3-1      594,713    4-3    1,441,468      9,624,529     10,965,997     79-8 

— 

— 

66,251      -4    13,737,096 

1917  .. 

.    1,570,346     14-6 

62,085 

•6        279,480 

2-6     458.554     4-3      650,636      7,666,160      8,316,786      77-5 

— 

— 

48,782      -4   10,735,036 

1916  .. 

.    1,620,349      1S-8 

64,816 

•8        674,203 

6-0      301,593     3-1      495,707      6,013,001      7,108,708      74-0 

— 

— 

4;l,731      -5      9,609,400 

191S  .. 

.    1,467,349      IS-9 

47,828 

•5        429,193 

4-6     228,124      25      409,004      6,661,463      6,971,372      75-5 

34,529 

•4 

53,733      -6     3,232,133 

1914  .. 

.    1,452,346      16-3 

34,794 

•4        539,736 

8-1      119,991      1-4      448,668      6,205,105      6,653,773      74-9 

40,803 

•4 

49,997     -5    8,891,440 

1913  . 

.    1,401,504     15-4 

11,913 

•1        367,611 

4-0      116,472      1-3      431,493      6,337,040      6,668,533      73-1 

615,288 

S-7 

39,450      -4    9,120,771 

ASSETS. 

Coin  &  Ballion, 

Ittvest- 

Money  at  CaU 

Bills  and  Remit-        Bills  and          lu-tt-.'Liab.  for    Due  fron 

1        Contingent        Bank             Total 

^Xotes,  &c-^         r 

— ments. — , 

^&  Notice.-^ , 

-tancesiuTncv.-^  ,— AdTanees.-^  ^Acceptances.-,^Bani:s.~ 

^Assets.-, 

^Premises.— V     Assets. 

Dec.  31        £          %• 

£        %• 

£        %• 

£          %•            £             %•           £        %•         £    %• 

£ 

%* 

£        %•            £ 

1920t. 

.3,77l.:;<2  19-2 

i;2,272    2-4 

1.740,000    8-9 

1.146,2.51      5-8     n,134,481§    56-8        721,189    3-7    147,135  -7 

— 

— 

493,300    2-5     19,i;14,890 

1919t. 

.2,000,553  13-7 

439,412  3-0 

766,000    5-2 

710,817       4-8      9,733,567      66-3       444,362    3-0     80,968   -6 

— 

— 

499,095  3.4     14,674,774 

1918  . 

.2,223,112    16-2      446,417    3-2 

191,000    1-4 

447,663      3-3      9,285,203      67-6        894.71S    4-3     62,433  -5 

— 

_ 

486,550    3-5     13,737,096 

1917  . 

.1,882,986    17-5 

406,436   3-8 

1,231,00011-5 

662,111      5-2      5,703,334      53-1       458,564    4-3      33,065  -3 

— 

— 

456,060    4-3     10,735,036 

1916  . 

.1,817,931    18-9      248,960    2-6 

251,000    2'6 

1,058,417    11-1       5,458,952      5S-8        301,593    3-1      20,037  -2 

_ 

— 

453,490    4-7       9,609,400 

1916  . 

.1,563,282    16-9 

244,070    2-6 

600,000   S-S 

447,434     4-9       6.766,653      62-3        228,124   2-5        9,810  -1 

15,230 

-2 

461,630    5-0      9,232,133 

1914  . 

.1,901,216   21-4 

77,723      -9 

409,000    4-6 

709,662      7-9      5,211,954      58-6        119,991    1-4        9,204  -1 

31,600 

•2 

431,190    4-9      8,891,440 

1913  . 

.1,626,793    17-8 

41,922     -S 

1,026,00011-2 

858,863      9-4      4,973,773      54-5        116,472    1-3     16,891  -2 

39,000 

•4 

423,055    4-7      9,120,771, 

• 

Per  cent,  of  Totil  Liabilities  or  Assets.                                              t  June  30. 

;  Bills  payable  aud  other  liabilities,  iui;liidi 

ug  l-L-seiTes  lor  contiiii:«Ki.f.                  5  lii,  huliiij  1.1. £00,000  s 

hoit-.l.-ltc 

JEri 

ish  Treasun-  Bilk. 
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BROWN,    SHIPLEY   &    COMPANY, 


FOUNDERS  COURT, 
LOTHBURY,  E.C.  2. 


LONDON. 


Established  1810. 


OFFICE  FOR  TRAVELLERS: 

123  PALL  MALL,  S.W.I. 


FOREIGN  EXCHANGE.  COMMERCIAL  CREDITS. 

CABLE  TRANSFERS.  FOREIGN  COLLECTIONS. 

TRAVELLING  CREDITS. 

INVESTMENT  SECURITIES.  DIVIDENDS  COLLECTED. 

COUPONS  and  DRAWN  BONDS  PURCHASED. 

DEPOSIT  and  CURRENT  ACCOUNTS  OPENED. 

AGENTS    and    CORRESPONDENTS    ALL    OVER    THE    WORLD. 

BROWN  BROTHERS  &  COMPANY, 

NEW  YORK  (59  Wall  Street). 


PHILADELPHIA. 
4th  and  Chestnut  Streets. 


BOSTON. 
60  State  Street. 

Established  1800. 


BALTLMORE. 
(Alexr.  Brown  &  Sons.) 


Lloyds  &  National  Provincial  Foreign  Bank,  Ltd. 

A  British  Bank  conducted  on  British  Lines. 
Head  OiRce :  31  THREADNEEDLE  STREET,  LONDON,  E.C.  2. 

West-End  Branch:  71  HAYMARKET,  LONDON,  S.W.I. 

Branches: 
PARIS:    3  Place  de  I'Opera. 

BIARRITZ,   BORDEAUX,   HAVRE,  MARSEILLES,  NICE    BRUSSELS,  ANTWERP- 
GENEVA,  ZURICH^COLOGNE. 

A  Branch  will  also  shortly  be  opened  at  RCUBAIX 


General  Banking  Business. 

Collections     throughout     France,    Belgium, 

Switzerland,  &c. 

Foreign  Exchange  and  Transfers. 


tinquiries   may   be  adjreistd  to  any  Ofhce  of  the  San^ 
or  to  any  Branch  of — 

Lloyds  Bank  Limited,  or 
The  National  Provincial  and  Union  Bank 
of  England,  Limited. 


PARIS  OFFICE:    3  PLACE  DE  LOi  f.KA. 
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to  issue  at  an  early  date  some  400,000  new  Ordinary 
shares  of  10s.  each,  at  a  premium  of  10,s.  per  share. 
Profits  of  the  Commercial  Bank  of  Australia.    ■ 


Tear 
ended 
Dec.  31 

QroES 

Profit. 

£ 

Eipenses. 

Net 

Profit. 

£ 

, Diva , 

Pref.  Ord. 
Amt.  Shrs.Shi-s. 
£       %    % 

Adjust- 
ment of  Carried 
Capital,      For- 
DepQ.,&c.   ward 
£               £ 

1920;.. 

•1S1,757 

278,866 

202, sal 

84.094 

8      Nil 

116,000 

16,258 

1919t.. 

305,062 

118,569 

86,503 

42,347 

4»    Nil 

45,000 

13,060 

1918  .. 

386,021 

235,858 

160,163 

84,694 

♦     Nil 

68,000 

13,904 

1917  .. 

326,251 

191,606 

133,746 

84,694 

4    Nil 

50,000 

6,436 

1916  .. 

332,128 

193,436 

138,692 

84,694 

4    NU 

68,000 

7,384 

1915  ., 

293,166 

184,736 

103,429 

84,694 

4    Nil 

20,000 

11,385 

1914  .. 

.  313,076 

183,422 

129,664 

84,694 

4    Nil 

45,000 

7,650 

1913  .. 

312,186 

177,336 

134,861 

63,520 

3    Nil 

70,000 

7,690 

* 

At  rate  of. 

t  Half-year  to  June  30. 

t    Ye: 

r  to  June 

30. 

COMMERCIAL  BANKING  COMPANY  OF 
SYDNEY. 

Head  Office :    George  Street,  Sydney. 
London  Oflioe :    18  JBirchin  Lane,  E.G.  3. 
Capital — 

Avthcrised         i'.'i.OOfrOOO 

Subscribed         .5,000,000 

Paid  up  2,500,000 

This  Bank  commenced  as  a  co-partnership  in  1834, 
and  was  not  incorporated,  until  1848.  The  original 
autliorised  capital  was  £300,000  in  shares  of  £100, 
and  the  first  report,  issued  in  December  1834,  showed 
a  paid-up  capital  of  £30,467,  a  note  circulation  of 
£8,143,  and  deposits  amounting  to  £22,630.  Though 
the  Bank  was  in  a  strong  position  when  the  crisis  of 
1893  occurred,  it  was  decided  to  protect  the  depositors 
by  moans  of  a  reconstruction,  under  which  the  paid-up 
capital  was  increased  to  £400,000.  It  was  not  found 
necessary  to  draw  on  the  reserve  fund,  and  although 
there  was  a  temporary  falling-off  in  the  amount  of 
deposits,  the  lost  ground  was  soon  recovered,  and  pro- 
gress has  since  been  good  in  everjf  way,  the  deposits 
totalling  to-day  over  £30  million. 

The  capital  has  been  increased  from  time  to  time. 
In  1911  the  amount  paid  up  was  £1,500,000,  increased 
in  1912  to  £1,750,000  by  the  iss"ue  of  new  shares. 
.\.  further  increase  to  £2  million  was  effected  during  the 
latter  part  of  1913,  and  the  paid-up  amount  is  now 
£2,500,000.  The  reserve  fund  was  less  than  £500,00(1 
up  to  1879,  but  had  reached  a  million  by  1893.  At  tlie 
end  of  December  1917  it  was  raised  to  an  amount  equal 
to  the  paid-up  capital  at  the  time — £2  million.  To-dav 
it  stands  at  £2,220,000,  £100,000  having  been  added 
out  of  the  past  year's  profits.  Unlike  some  of  tlio 
.\ustralian  Banks,  the  Commercial  Bank's  operations 
are  confined  to  New  South  Wales  and  Queensland, 
with  the  exception  of  its  London  office.  It  has  not 
yet  opened  in  any  other  parts  of  the  Gommonwealth, 
but  during  the  past  year  has  established  seven  new 
offices  in  New  South  Wales  and  closed  one  in  Queens- 
land. 

The  note  circulation  is  slowly  decreasing,  as  evi- 
denced by  the  balance  sheet  for  the  year  ending 
-June  30,  'l920.     It  is  not  now  much  above  £10,000, 


while  in  1910  it  amounted  to  £631,638.  The  Govern- 
ment tax  of  ten  per  cent,  is,  of  course,  responsible  for 
the  shrinkage.  Deposits,  however,  show  an  increase 
as  compared  with  a  year  ago,  and  bills  in  circulation 
have  risen  from  £1,312,047  to  £1,798,283. 

Tha  total  of  assets  shows  an  increase  of  over  £2 
million  during  the  year,  and  now  amounts  to 
£36,752,725.  The  cash  total  is  up  £260,000,  and  in- 
vestments, at  £4,435,338,  show  an  increase.  While 
the  money  at  short  call  is  rather  lower  than  it  has 
been  for  four  years,  bills  receivable  have  increased  by 
more  than  £1  million  to  over  £3  milHon,  and  the  total 
of  bills  discounted  and  advances  has  risen  from 
£19,359,555  to  £20,219,365.  The  Bank's  more  liquid 
assets  represent  56.5  per  cent,  of  the  total  of  its  liabili- 
ties to  the  public.  Dividends  are  paid  half-yearly,, 
and  the  last  distribution  was  at  the  rate  of  ten  per  cent, 
per  annum.  As  previously  mentioned,  £100,000  was 
transferred  to  the  reserve  fund,  and  the  balance  earned 
forward,  £82,262,  exceeds  the  amount  brought  forwai'd 
by  £3,400.  The  net  profit  of  £348.602  for  the  year  is 
equal  to  13.9  per  cent,  upon  the  amount  of  paid-up 
capital  and  to  7.5  per  cent,  upon  the  total  of  capital 
and  reserve. 

Profits  of  the  Commercial  Banking  Company  of  Sydney. 
\.~.  Special  Appro-  Carried 

priations.     Forward; 


Tear 
euded 

Dec.  31 

1920:  ., 

191ilt  .. 

1918     . 

1917     . 

1916     .. 

1915     .. 

1914     . 

1912     . 


348,i;02 
152,097 
295,803 
297,496 
271,788 
265,009 
287,489 
272,364 


246,154 
100,000 
200,000 
200,000 
200,000 
200,000 
199,258 
174,883 


10* 


Balance. 

£ 

103,148 
52,697 


t  Half-year  to  Jane  30, 


D  96,36S 

>  97,496 

0  71,788 

9  66,009 

I)  88,231 

0  97,481 

At  rate  of. 


100,1  iOii 

40,000 

80,000 
100,000 

96,000 

60,000 

75,000 
100,000 
J  Ye;ir  to  Jun 


82,262 
78,814 
66,117 
60,2  6  J 
52,768 
75,970 
70,901 
67,730 


The  balance  sheet  recently  issued  is  the  first  one 
that  covers  operations  for  a  full  period  of  twelve 
months.  It  is  interesting  to  note  that  although  special 
advances  in  connection  with  the  Wheat  Scheme  and 
War  Loans  have  been  largely  reduced,  the  failure  of 
tfie  wheat  crop  in  New  South  Wales  has  caused  an 
increaSis  in  ordinary  advances,  to  enable  customers  to 
tide  over  the  period  of  drought. 


COMMERCIAL   BANK    OF  TASMANIA. 

fleiul  Ol'liie:   llobart,  Tasmania. 
Capital — 

vluMomcrf,  100,000  Shares  of  £10  each       ...       £1,000,000 

Subscribed  800,000 

Paid  up 300,000 

The  Commercial  Bank  of  Tasmania,  although  not  as- 
liu-ge  as  many  of  our  colonial  banks,  has  shown  some 
growth,  if  slow,  and,  while  more  than  satisfying  its- 
shareholders,  has  established  itself  in  a  strong  financial 
position.  It  dates  back  to  1832,  and  by  1890  the  re- 
ser\e  fund  exceeded  the  paid-up  capital,  the  latter 
l>eing  £125,000  and  tlie  former  £150,000.  The  re- 
serve fund  was  subsequently  drawn  on,  and  the 
capital  has  ix-eii  increased  from  time  to  time,  the  paid- 


Liabilities  and  Assets  of  The  Commercial  Banking  Company  of  Sydney,  Limited. 


LIABILITIE 

i,              Capital 

Reserve 

Total  Capital 

Notes  in 

Bills  i 

Profit 

Paid  up. 

Fun 

d. 

^and  Bcseri 

e.— \ 

^Circulation. 

^       ^Deposits 

i-c- 

,— Circulation. -N 

r— Balance. — , 

Liabilit  ;es. 

Dec.  31 

£ 

£ 

£ 

%• 

£ 

%•          c 

%• 

£ 

%• 

£ 

%• 

1920+  ... 

...       2,600,000 

2.120.000 

4.020,000 

11'S 

10,234 

3c!,01 7,6.1' 

81-7 

1,798,2SS 

4-9 

.106,676 

•8 

36,782,725 

I919t  ... 

...       2,382,019 

2,080,000 

4,402,019 

12-9 

11,088 

—          28,627,15- 

82-7 

1,312,047 

3-8 

218.814 

■6 

34,631,125 

1918    ... 

...       2,000,000 

2,040,000 

4,040,000 

12-2 

11.403 

■1          27,154.438      8!-2 

1,607,209 

4-9 

206,117 

•6 

33,019,167 

1917    ... 

...       2,000,000 

1,940,000 

3,940,000 

13-0 

12,264 

—         24  809,493 

81-6 

1,446,862 

4-7 

210,264 

•7 

30,417,873 

1916    ... 

...      2,000,000 

1,875,000 

3,876,000 

13-6 

14,159 

•1         22,960,082 

80-7 

1,436,793 

60 

177,758 

•6 

28,463,792 

1915     ... 

...      2,000,000 

1,780,000 

3.780,000 

12-9 

15.966 

•1          24.622,018 

83-6 

786,273 

2-7 

300,970 

•7 

29,305,227 

1914    ... 

2,oon,nno 

1,730,000 

3,7.W,000 

13-8 

18,744 

1         22,228,13 

822 

866,207 

3-2 

196,961 

•7 

27,038,045 

1913    ... 

...       1,976,169 

1,630,000 

3,606,109 

13-8 

25,614 

•1         21,166,322      79-8 

1,622,363 

6-7 

195,229 

■8 

26,606,697 

MSETS. 

Coir.  Bullion, 

Morev  dt 

Bills  Discounted 

Bills 

Bank 

Total 

^Cash,  and  Notes.-^ 

^Investments.-^ 

-Short  Call.-, 

^and  Advan 

-es.— ^ 

^Receivable 

*<5.-, 

, — Premises. — , 

A  seta. 

Deo.  31 

£ 

%• 

£ 

%• 

£           %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

lOL-l't 

7,494,484 

zo< 

4,43.'),338 

12'l 

87(1.000       2-4 

30.219,366 

6S-0 

3,100,997 

8-4 

632,641 

1-7 

36,753,725 

loiot 

7,231,999 

20-9 

4, 

289,200 

12-4 

1,040,000       3-0 

19,3.50,565 

55-9 

2,0:7,]71 

60 

613.200 

1-8 

34,631,125 

1918... 

6,644,162 

19-8 

4,304,000 

13-0 

1,335,000       ^-l 

17,983,328 

54-5 

2,245,052 

6-8 

607,626 

1-8 

33,019,167 

1917... 

7,298,994 

»0 

*.' 

69,100 

140 

1,030,000       3-4 

16,081,201 

49-8 

2,I37,il23 

70 

601,255 

2-0 

30,417,873 

1916... 

6,129,021 

21-5 

4,010,500 

14-1 

883,350        3-1 

14,676,635 

51-8 

2,171,033 

78 

693,253 

2-1 

28,463,792 

1915... 

9,904,029 

340 

2,681,826 

9-2 

427,950        1  -4 

14.042,907 

47-9 

1,603,173 

55 

586,343 

20 

29,306,227 

1914... 

5,844,196 

21-8 

3,539,025 

13-1 

646,512        2-0 

14,851,835 

54-9 

1,679,736 

8-2 

676,743 

2-2 

37,038,046 

1913... 

6,579,225 

21  •» 

3,383,925 

8-9 

1,085,000        4-1 

13,660,704 

61-8 

3,241,160 

\i-3 

655,693 

2-1 

26,606,69r 

Per  cent,  of  Total  Liabilities  or  Assets. 


t  June  30. 
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BANK  OF  LIVERPOOL  &  MARTINS  LIMITED, 

Head  Office  :   7  WATER  STREET,  LIVERPOOL. 
London  Office:  68  LOMBARD  STREET.  LONDON.  E.G.  3. 


Capital  Subscribed       ... 
Capital  Paid  up    - 
Reserve  Fund  and  Surplus  Profits 
Deposits,  etc.,  at  31st  Dec,  1919 


£17,191,120 

2,148,890 

1,514,288 

67,530,621 


311   BRANCHES    AND    SUB-BRANCHES. 


All  descriptions  of  Banking,  Trustee  and  Foreign  Exchange  Business  Transacted. 

THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 


THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 

CSl^TTAI^      ...     J34,000,000. 

Subscribed  Capital,  £2,013,120.  Paid-up  Capital,  £1,006,560.  Reserve  Fund,  £875,000. 

DIRECTORS. 

The  Risht   Hon.  Lord  COLWYN,  Cn.vniM.^N. 

GEOKGE  COMBER,  Esq.,  DErDTrCuAiBiuK. 
The  Right  Hon.  Lord  ABM.\GHDALE.       I        CHARLES  \V.  KEIGHLEY,  Esq.       i 
The  Right  Hon.  Lord  EMMOTT,  THuMAS  NORTON,  Esq.,  C.B.E. 

IE.  M.  I'HILIPS,  Esg.  | 

Geserai,  Manaobb  :  F.  W.  RAMSBOTTOM,  Esq. 


G.G.M.G.,  G.B.E. 


ALFRED  WATKIN.  Esq. 
.lOSEi'H  WHKATLEY.  Esq. 
THOS.  B.  MOXON,  Esq.  (Honorary) 


Head     OfHce— 43     SPRUNG     GiS.RDE:i^S,     JMANCHESTER. 

Offlcca    at    LIVERPOOL,    LEEDS.    HUDDERSFIELD,    BLACKBURN,   BOLTON.   BURNLEY,   BURY,   HALIFAX,  OLDHAM, 
PRESTON,  ROCHDALE,  and   120  Offices  in  other   towns  in   Lancashire  and  Yorkshire, 


I 


The  Union  Bank  of  Scotland  Ltd. 


KSTABLLSHED  1830. 


SUBSCRIBED  CAPITAL 
PAID-UP  CAP  TAL 
RESERVE  FUND       - 
DEPOSITS 


£5.000.000 

£1.000.000 

£1.000,000 

£31,307,229 


Head  Offices:  GLASGOW:  191  INGRAM  STREET.     EDINBURGH:  64  GEORGE  STREET. 

With  ir,0  Uninihes  throughout  Scotland. 

LONDON  OFFICE:  62  CORNHILL.  E.C,  3.      JOUN  ALEXANDER, .U.mai/.r. 

I'.vory  desciiptiou  v(  HOME  AND  FOREIGN  iJankinp;  lousiness  transacted.  Letters  of  Credit  on  all 
places  abroad,  and  cablo  remittances  arranged.     Duties  of  Tru.stee  and  Executor  undertaken. 

The  Dank  is  clo.-;oly  associated  with,  and  represents  at  its  Scottish  Dranches,  THE  BRITISH  OVER- 
SEAS BANK  LIMITED.  31  Lombard  Street.  London,  E.C.  3,  which  has  been  SPECIALLY 
ORGANISED  FOR  FOREIGN  BUSINESS. 

At  Loiulou  Ollici'  Curront  .Xccnuins  and  otluT  lm<incs<  conducted  on  the  usual  terms  of  London  Dank<. 
Deposits  received  at  interest.  NORM.\N  L.  lllitn,  Lifiu-rut  J/ii»<i;/<t. 
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Liabilities  and  i 

sseU  oj 

The  Commercial  Ban 

k  of  Tasmania,   TAmited. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Notes 

in 

Profit 

Total 

End  of 

Paid  up. 

Fund. 

^and  Reserve.^ 

^Circulation. -^       ^Deposits,  &c.-. 

^Balance.^ 

LiabUitlea. 

Feb. 

S. 

£ 

£       %• 

£ 

%•              £          %• 

£      %• 

£ 

1913t  

300,000 

lao.OOO 

400,000    17-7 

.1,737 

•1             2,248,427    8r3 

25.569      -9 

2,767,733 

1919     

200,00n 

2S5,00fi 

485,0(10    18-6 

3,973 

•2             2,096,227  ■  80-3 

23,871      -9 

2,609,071 

1918     

200,000 

27.5,000 

475,000    18-2 

4,427 

•1             2,107.817    80-8 

23.103      •« 

2.610,347 

1917     

200,000 

270,000 

470,000    19*9 

4,.577 

•2             1,872,300    79'0 

21,274     -9 

2,368,151 

1916     

200,000 

200,000 

400,000   18'5 

4,731 

•2             1,999,621     80-3 

26,522  1-0 

2,490,874 

1915     

200,000 

265,000 

456,000   n-0 

5.086 

•2              1,910,862    79-8 

23,120  1-0 

2,394,068 

1914 

200,000 

245,000 

445,000    18-6 

5,847 

•3              1,919,117    80-1 

24,589  1-0 

2,394,553 

ASSETS. 

Specie, 

Bullion 

Due  from 

Bills  Receivable 

Bank 

Total 

End  of 

^and  Nole3.-^ 

^Investments.^             ^Othcr  Banks.-, 

r-and  Advances.^ 

^Premises,  &c.^ 

Assets. 

Feb. 

£ 

%• 

£ 

%•                 £ 

%• 

£               %* 

£               %• 

£ 

19iat  

(;32.5?,3 

22-9 

24'.l.;i00 

9-0               177,912 

6-4 

1,614,113       59-4 

i;l',945          2-3 

2.767,733 

1919 

490,283 

19-0 

2ln,fi.",3 

8-4 

" 

1,829,933         70-1 

63,822          2-5 

2,609,071 

1918     

6l(!,l96 

23-8 

371,280 

14-2                12.1,225 

4-8 

1,437,555         55-1 

60.091          2-3 

2,610,347 

1917     

532,930 

22-5 

223,716 

9-4                  14,063 

■6 

1,538,214         65-0 

59,178          2*5 

2,368,161 

1916     

603,195 

2«-2 

331,100 

13-3                 64,504 

2-6 

1,432,900         57-5 

.59,175          3-4 

2,490.874 

1915     

...        637,170 

22-5 

167,800 

6-6                  85,453 

3-6 

1,655,642        64-9 

58,003          2-4 

2,394,068 

1914     

...        353,749 

14-7 

•  Per  cen 

203,000 
t.  of  Total 

8-5                  42,391 
Liabilities  or  Assets. 

1-8 

1,740,819        72-7 

t  AiiLiust  31. 

66,094          2-3 

2,394,663 

up  portion  being  now  £300,000,  with  a  reserve  two- 
thirds  of  that  amount.  The  Bank  has  eighteen 
branches  in  Tasmania,  with  a  head  office  at  Hobart. 
Negotiations  were  recently  on  foot  to  merge  the  Bank 
with  the  Commonwealth  Bank  of  Australia,  but  these 
have  come  to  an  end  witho'ut  any  agreement  being 
readied. 

At  an  extraordinary  meeting  following  the  annual 
one,  at  which  the  accounts  for  the  year  ending 
August  31,  1919  were  submitted,  a  resolution  was 
passed  authorising  the  Bank  to  hold  in  future  one 
general  meeting  each  year  instead  of  two.  The  Chair- 
man was  able  to  state  on  that  occasion  that  the  report 
might  be  regarded  as  very  satisfactory,  considei-ing  the 
aiiioimt  of  indiisti'ial  unrest.  Comparing  its  figures 
witli  those  published  six  months  earlier,  deposits  show 
an  increase  of  £150,000,  to  £%-248,427.  The  total  of 
specie,  bullion,  and  notes  has  risen  considerably — to 
£632,533,  investments  at  £249,900  are  £30,000 
higher,  while  bills  receivable  and  advances  show  a 
decrease  from  £1,829,933  to  £1,644,443.  The  aggre- 
gate assets  show  an  increase  of  about  £160,000  in  six 
months,  and  of  about  £300,000  ducing  the  whole  year, 
the  total  in  August  1918  being  £2,573,555.  Net  profits 
for  the.  half-year  amounted  to  £25,568  and  for  the  whole 
year  to  £49,438.  This  is  equal  to  16.4  per  cent,  on 
the,  paid-up  capital  and  10.1  per  cent,  on  the  total  of 
capital  and  reserve.  Dividends  were  paid  half-yearly 
at  fourteen  per  cent,  a-nd  ten  per  cent.,  making  the  rate 
twelve  per  cent,  per  annum,  and  £5,000  was  trans- 
ferred each  half-year  to  the  resen'e  fund. 

The  report  recently  to  hand  for  the  year  ending 
August  31  last  records  a  net  profit  for  that  period 
of  £60,906.  Shareholders  receive  ten  per  cent,  for 
the  year,  and  additions  to  reserve  have  raised  'that 
fund  to  £210,000. 

Profits  of  the  Commercial  Bank  of  Tasmania. 


Tear  to 

Gross 

Net 

^Dividend. -, 

Snecial 

Carried 

Feb.  28 

ProBt. 

Expenses. 

Taxes. 

Profit, 

Amt.  Bate. 

AUctn's. 

Forward 

£ 

£ 

£ 

•£ 

£          % 

£ 

£ 

1919t-- 

42,800 

19,7(15 

1,617 

21,r,38 

15,0(10      10* 

5,900 

4,6(19 

1919   .. 

81,188 

34,299 

1,441 

45,448 

•29,(180       14 

16,000 

4,031 

1918  .. 

73,094 

31,645 

1,020 

40,429 

29,540       14 

10,000 

3,263 

1917  .. 

71,782 

32,027 

1,402 

38,353 

29,100       14 

9,200 

2,374 

1916  .. 

68,183 

29,769 

613 

37,801 

29,400       14 

9,200 

2,622 

1915  .. 

68,279 

29,681 

666 

37.932 

29,400       14 

10,000 

3,421 

1914  .. 

68,423 

29,687 

734 

38,002 

27,662       14 

10,000 

4,889 

•  Rite 

Ii.T  n.iiiMn 

'■ 

■f 

Hall-jcar  to 

August 

31. 

COMMONWEALTH  BANK  OF 
AUSTRALIA. 

Head  Office:  Syihiey,  New  South  Wales. 

London  Offices:  36-41  New  Broad  St.,  E.C.  2. 

Australia  House,  Strand,  W.C.  2. 

The  Commonwealth  Bank  of  Australia  is  a  national 
undertaking,  established  under  the  Commonwealth 
Bank  Act  1911-14,  Without  any  share  capital,  its 
obligations  being  guaraute'ed  by  the  Commonwealth 
Government,  wliich  wholly  owns  the  institution. 
Under  this  Bank  Act,   very  full  powers  are  given  to 


tlie  Governor,  tliere  being  no  Ijoard  of  directors,  and 
the  Bank  is  entirely  free  from  political  interference 
Or  control.  The  Bank  is  thus  the  first  actual  State 
Bank  of  the  British  Empire,  and  commenced  business 
in  1913  with  six  offices  in  Australia,  and  "one  iii 
London,  and  it  now  has  branches  in  all  the  Provinces 
of  Australia,  and  in  Tasmania  and  New  Britain,  the 
total  number  exceeding  thirty.  The  Bank  conducts 
the  Savings  Bank  business  for  the  Government  at  all 
its  own  branches,  and  at  2,823  agencies  in  post  offices 
in  tile  Commonwealth  and  Papua,  and  also  at  thirteen 
agencies  in  New  Britain  and  the  Pacific  Islands.  It 
performs  many  other  services  for  the  Government, 
including  the  floating  of  Australian  loans  in  London, 
and  the  management  of  Government  stocks  there.  It 
collects  the  gold  won  in  Australia,  holds  tiae  Common- 
wealth gold  reserve,  and  is  responsible,  for  the  Federal 
note  cireulation .  It  distributes  gold  when  necessaiy 
over  the  wheat-pixxlucing  areas,  it  has  also  attended 
to  the  financial  arrangements  of  the  Wheat  and  Wool 
Committees,  and  during  the  War  made  the  payments 
on  behalf  of  the  Australian  Expeditionary  Force.  As 
there  is  no  capital,  the  wdiole  of  the  profits  'are  avail- 
able for  reserves,  and  are  dividetl  equally  between  the 
Reserve  Fund  and  the  Eedemption  Fund,  each  of 
which  now-;  stands  U  the  sum  of  £1,378,052.  The 
total,  £2,756,104,  represents  tlie  accumulated  profits 
of  less  than  eight  years'  working,  and  is  clear  proOf 
that  the  Baiik  has  justified  its  existence.  The  re- 
serve fund  can  be  used  to  meet  any  liabilities  of  the 
Bank. 

The  balance  sheet  for  June  30,  1920,  shows  net 
profits  for  tlie  half-j^ear  to  be  £392,604,  which  is 
rather  less  than  those  of  the  previous  half-year,  but 
slightly  more  than  in  the  corresponding  period  last 
year,  when  the  profits  were  £388,700.  Last  December 
the  general  dejiosits  showed  a  drop,  partly  accounted 
for  by  a  reduction  in  the  Government's  loan  trans- 
actions after  the  war.  Tlris  June  there  is  a  recovery 
of  £1,700,000  to  over  £41  million,  while  Savings  Bank 
deposits  «lso  showed  a  small  increase  at  £17,982,402. 
The  general  deposits  in  June  1919  amounted  to 
£43,672,200.  Bills  payable  were '  practically  un- 
changed as  compared  with  a  year  ago.  The  actual 
cash  holding  is  'slightly  less  than  it  has  been,  but  is 
still  over  £6  million,  while  the  cash  at  call  in  London 
has  risen  during  the  twelve  months  fix)m  £9,470,000 
to  £21,430,000,  having  registered  this  increase  during 
the  first  lialf  of  the  year.  Total  assets  show  an  increase 
of  about  £2  million  on  last  half-year,  but  they  have 
been  higher  than  the  present  figure  of  £63,414,700. 
The  item  Australian  Notes  shows  wide  fluctuations. 
In  1914  it  was  £379,890;  in  1915,  £5i  million;  in 
1916,  £lli  million.  ISiow  it  is  under  £2  million, 
having  dropped  from  £3  million  last  December,  and 
£15,750,000  at  the  end  of  1918.  Investments  have 
shown  all  along  a  steadj^  increase,  and  now  stand  at 
nearly  £18  million.  The  total  represented  by  bills 
discounted  and  advances  has  risen  from  £11,073,500 
to  £13,194,700  during  the  half-vear,  but  stood  at 
£19,471,700  on  June  30,   1919. 
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ROYAL    BANK 
OF  SCOTLAND 

Incorporuled  hy   Royal  Charter  1727. 


Paid  up  Capital  -  £2,000,000 

Rest  and  Undivided  Profits   -  £1,082,276 
Deposits-  £35,548,823 


Head  Office  :  St.  Andrew  Square,  Edinburgh. 

Cashier  and  General  MananL-r A.    K.  WKIGHT. 

ScCTPIary       J.B.  ADSHEAD. 


London  Office 


3  Bishopsgate,  E.C.  2. 

\S M.  WAI-l.ACt. 


Glasgow  Office :   Royal   Exchange   Square   and 
Buchanan  Street. 

Asenl THOMAS  LILLIE. 

170   BRANCHES    THROUGHOUT  SCOTLA}ID. 

Banking  business  of  every  description  transacted 
Deposits  received  at  interest,  repayable  at  call  or  at 
notice.  Drafts,  Circular  Notes,  Letters  of  Credit 
and  Cable  Transfers  issued — available  throughout 
the  world.  Foreign  Exchange.  Accounts  opened, 
and  Agency  business  undertaken  for  Foreign  and 
Colonial  Banks  and  other  financial  establishments. 

CORRESPONDENCE    INVITED. 


National  Discount  Company, 


Established  1856. 


Limited. 


35  Cornhill,   London,   E.C.  3. 

TelcKraphic  Address.:  NATDIS,  STOCK,  LONDON. 
Telephones:  No.  1484  AvEstE  (2  lines).    No.  11948  Central. 


Subtcribed  Capital 
Paid-up  Capital  - 
Reterve  Fund 


£4,233,325 
£846,665 
£500.000 


Director*. 

Sir  SIGISMUND  F.  MIONDL,  K.U.E.,  Chairn 
L.AWRENCE  E.  CHALMERS,  Pejuty  Cha 


FREHERICK  W.  GREEN. 
Till-  Rt.  Hon.  F.  LEVERTON 

HARRIS. 
\VALTI;R  J.  HERIOT. 


Col-Tiit  Hos.SlDNi;'!'  PI  1  I 

n.S..)..  M.l'. 
CHARLES  I).  SELIGMAN. 
I'HILII'H.WAUE. 


Manager. 

PHlLll'H.  WABE. 


Sub*ManaKer. 

FR.\.NClS(.ciLl>:v.MlTlI. 

FRANCIS  W.PIXLEV. 
(Jackson,  2'ixley  St  Co.) 


I  Secretary. 

I     CHARLES  H.(iUi;GH.- 
Auditors. 

I    Sir.  ALBERT  WVON,  K.B.r. 

I  (I'rice.  Waltrhouse  4  Co  . 

Banker*. 

BANK  OF  ENGLAND. 

NATIONAL   PROVINCIAL  AND   UNION    U.\NK    OF  ENGLANl' 

LIMITED. 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short 
Notice,  and  Interest  allov^ed  at  the  Current 
Market  Rates;  and  for  longer  periods  upon 
specially  agreed  terms.  ' 

Loans  granted  upon  Negotiable  Securities. 

Investments  and  Sales  of  all  descriptions  of 
British  and  Foreign  Securities  effected.  All 
communications  on  this  subiect  to  be  addressed 
to  the  Manager. 


THE 


CLYDESDALE  BANK 

LIMITED. 

Incorporated  under  .XcU  o(  Parliament. 
ESTABLISHED   1838. 

Head  Office  :     GLASGOW. 


Capital      ... 
Capiat  Paid  up 
Reserve  Surplus  Fund 


£5,000,000 
£1,000,0C0 
£1,200,000 


Directors. 


Sir  JAMES    BELL,  Bart.,  C.B.,  of  Montgreenan,  Ayrshire. 
Cliiiiimnn. 

HENRY  ALLAN,  Esq.,  21   Bothwell  Street,  Glasgow,  Difuty- . 
Chan  nun,. 

ADAM  PATERSON  CROSS,  Esq.,  44  Bernard  Street.  Uith. 

JOHN  HENDERSON,  Esq.,  i.lcn  Tower,  Kelvinside.  Glasgow. 

DAVID  MeCOWAN,   Esq.,  Koval  Exchange,  Glasgow. 

The  Rieht  Hon.  REGINALD  McKENNA,  36  Smith  Square. 
\Vcslniin-,ier.  London.  S  W,  i 

JOHN   M.   MACLEOD,   Esq.,  C.A.,  M.P.,  149  West  George 
Street,  (.lasgnw. 

SAMUEL    B.    MURRAY,    Esq..    Waldorf    Hotel.    Aldwych, 
London.  W .C .2 

HUGH   REID,    Esq.,    C.B.E.,    LL.D.,    North     British    Loco- 
motive Co..  Ltd..  (;1.i~l;.)\v. 

Sir  ROBERT  KING   STEWART,    K.B.E.,    of  Murdostoun, 
Newm.iins. 

WILLIAM  P.   URE,  Esq.,   Halvaird.  Helensburgh. 

ARCHIBALD  WALKEF,  Esq.,  Newark  (astle,  Ayr. 

FREDERICK  TOD  and  DAVID  YOUNG, 

Jv:n:  Gincjl  Manjgns. 


London  Office: 
30  LOMBARD   STREET,   E.C.  3. 


ALEXANDERS  DISCOUNT  CO., 

LIMITED, 
24  Lombard   Street,  E.C.  3. 

Capital  Subscribed     £1,000,000 

Paid  up  550,000 

Reserve  Fund  ...         240,000 

£100,000  in  £10  fully  paid  6  per 

cent.)  Preference  Shares. 

£900,000  in  £10  Ordinary  Shares 

(£5  paid). 

DIRECTORS. 

Colin   Fkkdekick  C.v.mpbkli.,  Chairman. 
RoiiERT  Ernkst  Alexander. 
Geouge  Cleverly  Alexander. 
Philip  Pe.mhroke  Alex-\.vdeb. 
Sir  AusTfN  Edward  Harris,  K.B.E. 

Manager — -F.  Newcomb. 
Sub-Manager —  Secretary — A.  K.  Brice. 

E.  D.  Sprinu  Rice. 


Approved  ^rercantile  Bills  discounted. 
Loans  granted  on  negotiable  securities. 
Money  received  on  deposit  at  call  and 
short  notices  at  current  market  rates,  as 
advertised  from  time  to  time  in  the  daily 
papers.  For  longer  periods  on  specially 
aiiret'd  terms. 
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THE     STATIST. 

INTERNATIONAL    BANKINQ    SECTION 


[December  11,   1920- 


Liaoilities  and.  Assets  of  the  Commonwealth  Bank  of 

Austraba. 

LIABILITIES. 

Dec  31 

- 

Reserve  and 

Rdmptn.  Taads.-^ 

£            %• 

. Deposits > 

s.           %• 

Bills                       Savings  Banks 
^Payable,  &C..-,              ^Deposits.-, 
£               %•                £                %• 

/-Acceptances.-, 

Total 

Liabilities. 

£ 

I920t      ... 

J. 

50,105        4  3 

11,1102,908         64-4 

l,67.n,298 

2  6           17.;iS2.402 

283 

-^4.099                 4 

63,679,412 

1D19       ... 

:ti3,501         3-8 

:«l,--!30,772         63-8 

l.flti7,6:8 

3-3         i;,>;iii,48; 

287 

i.-:;i.349              4 

61,617.7."7 

1918       ... 

1, 

534,297         2-2 

50,823,660         72-4 

1,455,358 

2-1             10,125,0611 

23  0 

1114,306                -3 

70,132,671 

1917      ... 

58,951         1-S 

30,773495        eS'I 

1,716,904 

3-6           13,748,274 

29-2 

195,810               -4 

47.193,134 

1916      ... 

300,141           -7 

29,320,549        70-9 

870,071 

2-1           10,809,074 

26-2 

54,216               •! 

41,354,061 

1915      ... 

53,171           -3 

14,713,574       61-5 

946,141 

3-9             8,186,130 

34-2 

34,393              1 

23,933,409 

191*      ... 

—             — 

4,970,881       43-8 

285,051 

2-5             6,078,392 

53-4 

20,180              -2 

11,360,504 

ASSETS. 

Coin,  BnUion 

acd  Cash 
^Balances.-, 

..  6,092,584      9-6 

Aa^^ralian 

^Notes.^ 

fi           %• 

1,964,723      31 

Money  at 
Short'Cill 
^in  London. -^ 
£          %* 
21,430,000    33-7       17 

Invest- 
, — menta. — , 

.9f5,4fi3    28-2 

Bills 
Deposits            Discounted, 
ot  Other              Advances, 
/—Banks.— >                ^c  • ^ 

Liabilities 
of  Customers 
for  Accept-          Bank 
/-ances.-,     ^Premises.^ 
£        %•        £            %• 
264,699    -4    408,447      •« 

Total 

Dec.  31 
1»20t 

£            %•          £      ■    %• 
1,029,000    1-6   11,514,496    22-8 

£ 
63.679.412 

1919... 

..  6,137 

377 

100 

3,06.1.370    50 

21,565,000    35-0       10,821,157  27-3 

1,089,000    1-8  12.297,043    199 

234,349     -4    408,571 

•6 

61.017,737 

191S... 

..  5,832 

270 

8-3 

1-5,751,256  22-5  12,215  000    17-4       15 

747,293    22-5 

1,089,000     1-5  18,997,084    27-1 

194,306     3     306,462 

■4 

70,132,671 

1917... 

..  5,120.349 

12-3 

5.2G4.12.J  11-2  14,7-:5.000    31*3       12 

926,042    27-4 

1,089,000    2-3    6,771,817    14-4 

195,810     -4     310,7«1 

•7 

47,193,134 

1916... 

..  6,231,208 

12-7 

11,617,455  28-1 

6,435,000  13-1        10 

753,103    26-0 

1,089,000    2-6    6,843,5 

11  16-6 

64,216     -1      331,558 

•8 

41,354,051 

1915... 

..  3,937 

217 

16-4 

5,567,650  23-3 

3,180,000   13-3        7,103,409   29-7 

909,000   3-8     3,028,164   12-6 

34,393     -1      173,676 

•8 

23,933,409 

19U... 

..  3,611 

707 

31-8 

379,890      3-3 

395,000      3-5         3 

292,209    29-0 

922,500   81     2,634,2 

62   23-2 

26,180     -2       98,756 

•9 

11,360,504 

•  Per  cent,  oi  Total  Liabilities 

or  Assets.                 t  Jnne  30. 

Profits  of  the  Commonwealth  Bank  of  Australia. 


To 

To  Kedemption 

Writtm 

Tear  to 

Profit. 

Pond. 

off. 

DeaSl 

£ 

£ 

£ 

£ 

1920t 

.^92,604 

196,302 

196,302 

1919... 

829,203 

414,602 

414,6112 

_ 

1918 

775,346 

387,673 

387,673 

— 

1917 

458,810 

229,105 

— 

229,405 

1916 

246,970 

123,485 

123,485 

_ 

1915 

76,737 

26,585 

26,585 

23,567 

1914 

21,522 

— 

— 

21,522 

t  Half-j-ear  to  June  30. 

Total  liabilities  to  the  public  on  June  30  were 
£60,6-58,608.  Against  these,  assets  were  held  in  the 
following  approximate  proportions: — Cash,  ten  per 
cent.  ;  Australian  Notes,  three  per  cent.  ;  short  call 
money,  thirty-five  per  cent. ;  investments,  thirty -one 
per  cent. ;  bills  discounted  and  advances,  twenty-four 
per  cent. 

ENGLISH,  SCOTTISH  AND  AUSTRALIAN 
BANK. 

(See  London  Bank  of  Australia.) 

Head  Office:   o  Gracechuich   Street,  London,  E.C.  3 
Capital— 

Avtkorised         fS.OOO.-OOO 

Subscribed,  65.000  Sliares  at  £25  each         ...  1,625,000 

This  Bank  was  registered  in  1893  as  a  reconstruction 
of  the  English,  Scottish  and  AustraUan  Chartered 
Bank,  following  on  the  financial  crisis.  An  extra- 
ordinary general  meeting  was  held  on  March  24,  1920, 
to  authorise  the  dii-ectors  to  increase  the  capital  from 
£1,078,875  to  £3,000,000.  It  was  intended  to  issue 
forthwith  21,845  shares  of  £25  each,  and  these  have 
since  been  offered  to  existing  shareholders  in  the  pro- 
portion of  one  share  for  every  two  shares  held,  at 
a  premium  of  £4  per  share.  The  premium,  amounting  . 
to  £87,380,  will  be  earned  to  reserve,  raising  this  t 
fund  to  £672.380,  and  the  £16  lO.s.  to  be  called  up  was 
to  be  payable  as  follows:  £1  by  May  1,  £5  10s.  (in- 
cluding the  premium)  by  .July  1.  £5  by  October  1, 
and  £5  by  January  1,  1921.  the  directors  stated  that 
the  increase  of  capital,  which  was  desirable  owing  to 
the  marked  expansion  of  tha  Bank's  business,  would 


enable  them  to  take  advantage  of  new  openings,  while 
the  capital  should  bear  a  larger  proportion  to  the 
Bank's  deposits.  On  .\ugust  18,  1920,  a  circular  was 
issued  announcing  that  the  directors  had  entered  into 
a  provisional  agreement  for  a  fusion  of  the  Bank  with 
the  London  Bank  of  Australia.  The  offer  to  buy  the 
shares  of  the  latter  Bank  has  been  accepted  to  the 
extent  of  over  ninety  per  cent.,  and  the  fusion  of 
these  institutions  is  now  assm'ed.  The  holders  of 
Ordinary  shares  in  the  London  Bank  are  to  receive 
five  shares  of  £25  each  £(12  10s.  paid)  in  the  English, 
Scottish  and  Australian  Bank,  for  every  nine  shares 
of  £22  10s.  each  (£10  paid)  held  in  the  London  Bank- 
fractions  to  be  dealt  wth  in  cash  at  the  rate  of  £19  16s. 
a  share.  Holders  of  Ordinary  shares,  who  have  pre- 
paid their  liability  of  £12  10s.  per  share,  are  to  receive 
£24  10s.  per  share  in  cash.  Holders  of  Preference 
shares  (£10  each,  full}-  paid)  may  either  i-eceive  five 
shares  in  the  English,  Scottish  and  Australian  Bank 
for  every  nine  shares  they  hold  in  the  London  Bank, 
with  £2  .per  share  in  cash,  or  they  may  receive  £13 
in  cash  for  each  such  Preference  share  held.  The 
English,  Scottish  ,Tnd  Australian  Bank  has  brandies 
in  Victoria,  New  South  Wales,  South  Australia,  and 
Queensland,  and  also  at  Darwin  (Northern  Territory). 
Net  profits  for  the  j'ear  ended  June  30,  1919,  amounted 
to  £133,179,  a  similar  amount  being  shown  in  1918. 
Taxation,  however,  had  increased  by  about  £34.000, 
so  the  profit  really  showed  an  increase.  This  profit 
was  equal  to  24.7  percent,  on  the  paid-up  capital,  and 
to  12.1  per  cent,  on  the  combined  capital  and  reserve. 
.\  dividend  of  ten  per  cent,  per- annum,  free  of  income 
tax,  was  paid,  and  £20,000  was  added  to  the  reserve 
fund. 

Profits  of  the  English,  Scottish,  and  Australian  Bank. 


1919... 
1918... 
1917... 


431,042 
388,138 
360,784 


Expenses 

and  Net 

Taxes.        Profit. 

£  £ 

297,863      133,179 


1916...  331,929 
1915...  280,998 
1914...   285,861 


251,970 
250,365 
221,234 
180,813 
162,825 


133,168 
110,419 
110.695 
100,185 
123,036 


DiTldeod 

r-  Tax  Pr      ^ 
Amoont,  Rate. 

£  % 
53,941  10 
48,549  9 
43,1.55  8 
43,155  8 
43,155  8 
43,166     8 


Special 

il  o-        Oftrried' 
cr- tions.  Forwmrd. 


77,981 
69,183 
66,885 
66  85 
66.S85 
69,385 


50,954 
49,700 
34,264 
33.885 
33.229 
43,084 


Jane  30 
1919 

1918  , 
1917  . 
1916 
1915  , 
1914  , 

ASSETS. 

Jane  30 
1919 

191S 
1317 
1916 
1915 
C914 


.ITlES.Capltal 
Paid  ap. 
S 
...  639,438 

..-  539,438 
..  539,438 
...  639,438 
...  539,438 
-..  539,438 


Liabilities  and  Assets  of  The  English,  Scottish,  and  Australian  Bank,  Limited. 


Reserve 
Fund, 


Total  Capital 
^-and  Reserre.- 
£  £  %' 

663,000       1.104,438        7-| 
515 


465,0  0 
416,000 

365,1100 
315,000 


i.ij.ii.jss 

l,00),4-'!8 
9-'^  4,438 
904,4,'58 
864,438 


73 


7-8 


Deposit    ana  De 
/—Venture  StocV,^ 
£  %• 

2.4=5,466  16'1 
2.505,966  1 8-1 
2,52-'!,966  18-3 
2,641,'>66  21 '4 
2,55S,9ii6  22.9 
2,676,566    Ot 


Not«3  la 
^OirCQlaUon.- 
£  %• 
1,447  — 
1,697  — 
-1,742  — 
1.873  — 
2,05!  — 
2,766        — 


Bills 
,— Payable,  4a— 
«  %• 

800,594  5*6 
756,655  S'S 
998,993  7-3 
626,107"  S-2 
532,445  4-8 
549,546      M 


/—Deposits,  Ac, 

£  %■ 

10,81-.26C 

9,388,451 

9,169,319 

7,665,487 

7,058,797 

6,857,928 


70*J 
67-8 
66-4 
64'5 
63-3 


Profit 
'-Balance.— ^ 
£  %' 

110,908  -9 
li;7,S55  .9 
10.5,226  -7 
l')4,847  -9 
l"fi.691  -9 
119,046     1-1 


Cash  __ 
— Bullion- 
£ 
2,3'  0,  04 

2,4.*2.631 
1,904,709 
2,187,469 
2,4311,68:; 
1,832,191 


■id 

"%• 
IS  5 
17-9 
13'8 
13-4 
21-8 
18-1 


Cash  at  Bankers 

--and  at  Notice.—, 

£         %• 

36\8  3      2'3 

24i;.>12     1.8 

1,838,7  74    13-3 

431,90<      3-7 

756.717      6-7 

850,603      7-8 


Invesfc- 

— menta,- 


10'7,8S     6*5 


627,948 
447,976 


182,046      1-7 


2,^08.712 
1.917.937 
3,08n,-j09 
l,310,t>2 
1,243,664 
1,337,132 


'%♦"■ 
1S'3 
13-9 
22-3 
11'J 
11-1 
»4 


Advances, 


Per  cent,  of  Total  Liabilities  or  Assets. 


£  %' 

9,162,560  6>'3 

7,960,568  67'5 

6,090,336  44-1 

7,8j8,627  60-9 

6,083.335  54'5 

6,467,279  SS^ 


Bank 
,.— Premise**  - 
£  % 

816,08.  I 
234,330  1 
251,708  V 
269.2  .6  2' 
2SJ,9.'.3  2' 
300,029        2- 


ToUl 
LlabUitlea. 

£ 
15, '41,103 

13,835,062 
13,793,r81 
11.893,n8 
11.163.389 
10,959,280 


16-441,103 

13,835,062 
l-%7  3,684 
11,893,718 
11,163,389 
10,969,280 
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COMMERCIAL  BANK 
OF  LONDON,  LIMITED 

Authorised  Capital  -  £5,000.000 

Issued  and  Paid-up 

Capital  -         -  £2,250,000 


CUKRENT  ACCOUNTS  opened  and  every 
description  of  Banking  business  transacted. 

DEPOSITS  received  at  call,  or  for  fixed 
periods,  at  rates  which  may  be  ascertained 
on  application. 

Bills  discounted  and  Advances  made  to 
customers  on  approved  security. 

SPECIAL    FACILITIES    GRANTED  TO 

COMMERCIAL  AND  INDUSTRIAL 

UNDERTAKINGS. 

The  purchase  and  sale  of  securities  under- 
taken ;   safe  custody  of  securities ;   also  the 
receipt  of  dividends.     Coupons  and  Drawn 
Bonds  negotiated. 


Joint  Genera]   IVlana^iers  : 

ARTHUR  H.  KING,  J.  J.  SPEAR, 

37-41  GRACECHURCH  ST.,  LONDON,  E.C.  3. 

Telegrams :  Telephone  : 

■  Coramerbank,  Led,  London."       Central  7733  (8  lin^). 


FARROWS! 

I    BANK  I 

I  LIMITED.  I 

i  CHAIRMAN    -     MR.     THOMAS    FARROW.         I 

s  = 

I         EVERY  DESCRIPTION       | 
I         FORElGN.jCOLONIAL       | 

I      general'^banking     1 

I  TRANSACTED.  | 

1  FOREIGN  «i  STOCK  EXCHANGE  BRANCH,        I 

I  •>.  Angel  Court.  London.   EC2.  | 

I  n/cadOffjce  I 

I        l.CHEAPSIDE        I 
9       LONDON.  E.G.  2       % 

°  Branclu'5  ihivHiojiodHhc  I 

"^^iiitccl  Kjn^clorrv 

ACtNTS  TMaOUCHOUT  THE  WORLD 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

THE  RIGHT  HON.  R.  McKENNA 

Joint   Man&sint;   Directora  ; 
S.  B.MURRAY.  E.q..  F.  HYDE.  E.q.,  E.  W.  WOOLLEY.  E.g. 

HEAD  OFFICE : 

5  Threadneedle  Street,  London,  E.C.  2 


Subscribed  Capital 

£38,096.363 

Paid-up  Capital     - 

10.840.112 

Reserve  Fund 

10.840.112 

Deposits  {June  30th,  1920)    . 

367,667,322 

OVER  1,460  OFFICES  IN  ENGLAND  &  WALES 

OVERSEAS  BRANCH: 

65  &  66  Old  Broad  Street,  London,  E.C.  2 

ATLANTIC  OFFICES  ; 
"  Aquitania  "  "  Imperator  "  "  Mauretania  " 


AFFILIATED    BANKS  : 

BELFAST  BANKING  COMPANY  LIMITED 

(ner  110  Offices  in  ;.t.'.i>:..' 

THE  CLYDESDALE  BANK  LIMITED 

O-.ti  150  Offices  in  Scotland 


WILLIAMS  DEACON'S 
BANK  LIMITED. 

TOTAL  ASSETS  30th  JUNE,  1920,  £42,451.192. 


London  Office  •  -  20  Birchin  Lane,  E.C.  3 
West-End0ffice,2Cock$purSt.,CharingCros$,S.W.l 
Manchester  Office  -         -        -  Mosley  Street 

and   147  other  Ollices,  principally  in  the 

mftnutucturing    districts   of   Lancashire, 

Yorkshire,     Cheshire,    Derbyshire     and 

Staflordshire. 


SPECI.^Ij   working  AIUiANGEMKNTS  I'OR 

FOREIGN  EXCHANGE 
SHIPPING  ADVANCES 

FORWARD  CONTRACTS  ARRANGED. 

Agency  arranKcnients  with  our  Colonie-iand  all  parts  of 
the  World. 

Foreign  Exchange,  Shipping  and  Agency  Depf. 
Agency  of  ihe  Anglo-South  American  B.ink.  Ltd. 
Agency  of  the   London   and    Brazilian  Bank.  Ltd. 

YORK  STREET,  MANCHESTER 

Agents  for  the  British  Overseas  Bank.  Ltd. 


lono 
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Notes  in  circulation  and  bills  payable  show  little 
ehange  in  comparison  with  the  previous  year,  but 
deposits  have  risen  by  alx)ut  £'1,500,000  to 
£10,8-18, 250.  Cash  and  bullion,  and  cash  at  bankers 
and  at  notice  show  little  alteration,  and  investments 
have  sliglitly  increased.  Bills  receivable  have  risen  to 
over  £2  million.  The  increase  of  over  £1  million  in 
i^dvances  is  largely  due  to  the  advances  made  to 
customers  to  enable  them  to  take  up  Wai-  Loan.  The 
Bank  premises  item  shows  an  increase  to  £.316,000, 
chiefly  caused  by  the  purchase  of  the  lease  of  the 
Bank's  new  offices  in  Gracechurch  Street,  London. 


Profiti 


LONDON  BANK  OF  AUSTRALIA. 

Head  Office:    71   Old  Broad  Street,  London,  E.G.  2. 
Capital— 

Authorised £3,000.000 

Subscribed 1,557,997 

Paid  up      794,785 

Reserve  liability  of  proprietors  ...         ...  763,212 

Founded  in  1852  by  Eoyal  Charter,  this  Bank  was 
originally  called  the  I^ondon  Chartered  Bank  of 
Australia,  and  its  original  capital  was  £500,000.  The 
crisis  of  189.3  necessitated  a  reconstruction  with  an 
authorised  caj)ital  of  £4,0(X),000,  since  reduced  to 
£2,886,067.  On  December  31  last  the  issued  capital 
consisted  of  61,603  Ordinary  shares  of  £22  10s.  each, 
£10  paid,  and  17,19.3  Preference  of  £10  each,  fully 
paid.  The  reseire  fmid  amounted  to  £450.000,  having 
steadily  increased  from  £35,000  in  1909.  £270,000 
in  1913,  and  £420,000  in  1918.  In  May  of  this  year 
it  was  pro[X)sed  to  cancel  the  unissued  Preference 
shares,  and  to  increase  the  capital  to  £3  million  by 
the  creation  of  64,089  new  Ordinary  shai'es  of  £22  lO.s. 
each,  of  which  £12  IO5..  should  only  be  called  up  in 
the  event  of  liquidation.  Negotiations  have  been 
taking  place  for  the  purchase  of  the  shares  of  this 
Bank  by  the  English,  Scottish  and  Australian  Bank, 
Limited,  and  the  completion  of  this  purchase  is  now, 
assured.  The  full  terms  of  this  fusion  are  given  in 
our  article  on  the  English,  Scottish  and  Australian 
Bank. 

The  Bank  has  a  large  number  of  branches  ih  New 
South  Wales,  Queensland,  and  Victoria,  and  two  offices 
in  Adelaide,  South  Australia.  The  accounts  covering 
the  year  1919  show  good  results  and  considei-able  ex- 
pansion. .\fter  providing  £4,000  for  the  pro\'ident 
fund,  £10,000  to  write  down  i)remises,  and  £30,000 
as  an  addition  to  reserve  fund,  the  profits  allow  the 
year's  dividend  to  be  increased  by  one  per  cent,  to 
nine  per  cent.  The  net  profit  of  £110,052  is  equal  to 
13.8  per  cent,  on  the  paid-up  capital.  The  dividend 
was  increased  in  1918  from  seven  per  cent,  to  eight 
per  rent,  per  annum. 


Tear  to 

Gross 

Dec,  31 

Profit. 

£ 

1919... 

.■!0o,670 

ISIIS... 

:;62,943 

1917... 

231,911 

1916... 

■J20,390 

1915... 

200, .533 

1914... 

201,063 

1913... 

223,002 

Co  Be- 
rre.&o. 

£ 
44,000 

38,000 

CaiTied 
Fohvard 

/4,399 
/>4,2'63 

33,000 
27,000 

124,826 
'20,680 

32,000 

/  24,791 

32,000 
.52,000 

/  28,318 
2.5,073 

I  of  the  London  Bank  of  Australia. 

Xet      ^—Dividends. 
Expenses.  Profit.  Amt.  Pref.  Ord.    serve,  &c, 

19.9,618110.0.52  65,916  9 

173,178  90,765  53,028  8 

148,865  83,246  46,400  7 

151.102  (i9,288  46,399  7 

131,666  74,867  46,394  7 

123,668  78,394  43,148  7 

130,891  86,111  54,131  7 

■  The  balance  sheet  shows  that  liabilities  are  covered 
by  over  forty-four  per  cent,  of  liquid  assets.  Coin  is  up 
more  than  £300,000  at  £1,814,944,  money  at  call 
shows  an  increase  of  £85,000,  and  investments  and 
hills  receivable  have  risen  from  £928,801  tD 
£2,111,064.  Bills  discount-ed  and  advances  show  a 
slight  drop,  while  premises  account  is  about  £40,000 
liigher,  owing  to  the  final  payments  made  for  the  new 
Sydney  offices.  Notes  in  cii'culation  are  only  just 
over  £5,000,  bills  payable  have  increased  to  £900,595, 
and  the  deposits  show  a  marked  ris3  from  £7,370.362 
to  £8,743,701.  The  total  of  assets  has  increased  about 
£1*  million  to  fll0,9o7.917.  In  1914  the  total  was 
£6,862,405. 


NATIONAL   BANK   OF  AUSTRALASIA. 

Head  Office :  Collins  Street,  Melbourne,  Victoria. 
London  Office:   7  Lothbury,  E.G. 2. 
Capital— 

Authorised         £5,000,000 

Paid  vp  2.000,000 

Reserve  liiibilily  of  .shareholders        828,000 

The  National  Bank  of  Australasia  was  formed  inl857. 
In  1918  Treasury  sanction  was  obtained  to  a  scheme 
for  amalgamation  with  the  Colonial  Bank  of  Austra- 
lasia, an  institution  established  in  1856,  which  had 
confined  its  activities  to  the  State  of  Victoria,  with 
tiie  exception  of  offices  in  London,  and  Sydney,  New 
South  V/ales.  Previous  to  amalgamation  the  National 
Bank  had  an  authorised  capital  of  £3.407,904,  and 
a  paid-up  capital  of  £1,498,220,  while  the  Colonial 
•Bank's  authorised  capital  was  £737,931,  and  its  issued 
capital  consisted  of  31,184  Preference  shares  of  £9  15s., 
fully  paid,  and  77,278  Ordinary  shares  of  £4  5s.  each 
(£1  15s.  paid),  leaving  a  liability  of  £2  10s.  on  each 
of  these  shares.  Both  banks  had  paid  dividends  of 
seven  per  cent,  per  annum  on  both  Ordinary  and 
Preference  shares.  Under  the  tenns  of  the  amalgama- 
tion the  Preference  capital  remained  unaltered,  but  the 
Ordinary  capital  \*as  raised  to  £3,500,000,  the  Pre- 
ference shares  now  being  preferential  only  as  to  divi- 
dend up  to  five  per  cent.  The  total  paid-up  capital 
amounts  to  £2  million.  The  accounts,  hitherto  pre- 
sented half-yearly,  are  in  future  to  be  brought  out 
Hut  once  a  year,  on  !March  31,  only  one  general  meeting 
being  held.  This  decision,  which  was  arrived  at  at  an 
extraordinary  general  meeting  on  June  17  this  year,- 


Idabilities  and  Assets  of  The  London  Bank  of  Australia,  Limited. 


.lABILITIE 

t.     Capital          Heserre 

Total  OaplUI 

Notes  In 

BlUa 

Profit 

Total 

Paid  up.            Pond. 

^and  Reserve.— > 

Oircalatloa.-^ 

^Payable, 

ius.-^         ^Deposits, 

!Ia-^ 

^Balanoe.-N 

LliblUtlea. 

Deo.  31 

£                        £ 

£            %' 

£ 

%' 

£ 

%•                 £ 

%• 

£ 

%■• 

fi 

1(19      ... 

V!14.;86             160,000 

1,241,785      11'4 

5,039 

;iuii,.5'j6 

S-t             8,743,701 

79-8 

63,797 

•6 

10,957.917 

1918      ... 

669,683           420,000 

l.»,89,US5      11-6 

.5,107 

_ 

885.780 

9-5             7,370,362 

78-3 

54.091 

•6 

9,405,031 

1917      ... 

669,685            383,000 

l,0-.4.685     12-e 

5,62S 

•1 

882,267 

10-«             6,344.838 

76M 

47,726 

8,336,131 

1916    ... 

669,670           365,000 

1,024,670      13-4 

6,874 

•1 

803,982 

10-6            6,723,660 

T5-3 

43,880 

■6 

7,601,956 

1915     ... 

669,588           330,000 

999,538      13'7 

6,248 

•1 

711,268 

9-8           6,497,148 

75-7 

47,988 

•7 

7,262,240 

1914      ... 

668,833           310,000 

968,8.33      14-1 

7,155 

•1 

683,358 

9-9            5,151,572 

75-1 

51,488 

■8 

6,863,406 

1913     ... 

M8,393            270,000 

818,393      11-2 

8,343 

•1 

971,898 

13-2           6,490,278 

749 

43,979 

•1 

7,332,891 

USETS. 

Coin,  Balllon, 

Call  Money.  A 

c. 

Investments  and 

BUIs  Dlsooonted 

Bank 

Totel 

,— Cash  and  Note?.^, 

,— in  London.^, 

^Bills  Receivable  ^ 

^,md  AdvanCPs.-, 

r-Premlae8.-v 

Aweta. 

Dec.  31 

£ 

%• 

£ 

% 

£ 

%• 

£           %• 

£ 

%' 

S 

1911 

1,811,944      I16-J 

3)5,000 

3-0 

2,111,'"'.4 

13'J 

i;,30i,iS8        sr-i 

391,721 

3-6 

10,957,917 

1918 

l,514,7|-,2 

16-1 

2.-1O.0I10 

2-S 

928,801 

9-9 

r,,:)r,(i,4i;o       67-6 

351,008 

3-8 

9,406.031 

1917 

1,841,838 

22-1 

415,000 

S-0 

1.006,764 

in 

4.721,602         set 

360.533 

4-2 

8,33»,1S1 

1916 

1,496,463 

19"7 

165,000 

2*1 

1,140,041 

15*J 

4,510,883         BJ'3 

290,570 

3-9 

.7,601,956 

1915 

1,345,810 

18-5 

_ 

_ 

1,000,244 

13-8 

4,626,631         63-T 

239,658 

«-0 

7,262,240 

1914 

1,257,088 

18-3 

35,000 

•5 

917,575 

13-4 

4,378,277         63-8 

274,465 

40 

6,862,405 

1913 

1,196,386 

16-4 

80,000 

1-1 

1,414,858 

19-3 

4,368,778        5>-4 

282,870 

3-8 

7,333,891 

Per  cent,  of  Total  LiabiUtu 


IhH 
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The  National  Bank  of  Scotland  Limited. 


Incorijuratcil  by  Uoyal  Clmrtfr  and  Act  of  Parlii 


KSTABMSHED  UT. 


Capital  Subscribed,  £5,000,000.       Paid  up,  £1,100,000. 
Uncalled,  £3,900,000.        Reserve  Fund,  £1,000,000. 

Head  Office — EDINBURGH.        william  carnegie,  G«NEiiAi,Mi>i*o£B.     george  a.  hunter, secbeiabt. 
London  Office--37  NICHOLAS  LANE,  LOMBARD  ST.,  E.G.  4. 


T.  C.  UIDDKLL,  Ma 


HUl.Al.ll  ^MlTIl,  .\s.i>r 


Evury  ilescription  of  bankinj,'  business  transacted,  includint.'  tlie  purchase  imd  sale  of  Stocks,  Shares,  Securities,  Ac; 
the  collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of 
Credit,  and  Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of 
remittJinces  to  all  parts. 

There  i>  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Ayency  of  Colonial  and  Fonitjn  Banks  is  undertjiken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies 
or  elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Ollieers  of  the  Hank  are  bound  to  secrecy  as  regards  the  transactions  of  its  customers. 


COMMERCIAL  BANK  OF  SCOTLAND  LTD. 


tlSTABLlSHED   1810. 


Head  Office:— EDINBURGH. 
CAPITAL:— Subscribed    -    £5,500,000  Paid  up      -    - 

Deposits  (1st  Nov.,  1920)  £41,000,000  Reserve  Fund 


£1,750,000 
£1,000,000 


ALEX.    KOBB,    General  Manrnjer. 


MAGNUS    lEVINE,    SecTftary. 


London  Office  :  62  Lombard  Street,  E.C.  3. 

GEORGE  S.  COUTTS,  Manager.  JOHN  F.  S.4.NDEMAN,  Affi/t.-Matiaijer. 


General  Banking  Business  and  every  description  of  Foreign  Exchange  Business  transacted. 

With  232  Branches  and  Sub-OflSces  throughout  Scotland   the  Bank  is  in  direct  touch  with  every   District,  and  in  an 
exceptionally  favourable  position  to  deal  with  General  Business  and  Agency  Business  for  Foreign  and  Colonial  Banks. 


TcUgraphic  and  Cable  AdJms  ; 
"CHANBROMAC,"  London, 


TiUphme  .\'oi.: 
3970-3972  London  Wall, 


Mac Af  ee  &  Company 


LIMITED. 


5  Copthall  Court,  LONDON,  E.C.  2. 


Merchant  Bankers, 

Correspondents  in  all  the  Principal  Cities  of  the  United  Slater  and  Canada. 
INVESTMENT  SECURITIES.  FOREIGN  EXCHANGE.  DRAFTS  ON  UNITED  STATES. 


BAKER,  DUNCOMBE  &  Co.,  liimited, 

36   LOMBARD  STRBET,   LONDON.    E.C.  3. 

BALANCE   SHEET,    30th   Septembor,    1920. ^^^^^^^^ 


Dr.  UABILITIES. 

To  Capital  Accodnt— 

16,000  (villj  paid  "A  *  Shares  of  £5  oaoh    ... 
4,000  luUy  pidd  "  B  "  Shares  of  £5  each      ... 

„  RiP*Kn»'E 

„    LlAHIUTT    ON    DkPOBITS    AKD    I.OAS9    AVI> 

Bills  RK.i>tbCOUXTKO  (including  RetMte 
KQd  Sundry  Accounts)        


£5.878,372    8    3 


ASSETS.  I 

£ 
By  Inykstmknts — 

b%   National  War  Bonds  (£515,000),   5%    War   Loan 

19S;47   (£50,0001  tf?J-2?o 

„    BtLL:^    Discol'NTKO    (inchldioK    RiMliwouuLs)        5,210.362 

,,   Loans  ox  SmURITY  Axn  SOXKKY  Arcol'xra  9,685 

Assets  o(  the  Tuluc  of  £5,732  810    8  11  »re  held  by  Bankers 
and  others   as  c^jver  lor  LiabiUties  /xr  contra, 
.  Cash  is  Uasd  a.nd  at  Bankuu      95,*15 


£f,a;s3T2  s  3 


HEnDKRT  SAMUELSOS,  \    ;^. 
D.  II.  ?.  HOWAIII),  / 

AUDITORS'   REPORT    TO   THE   SHAREHOLDERS   Ot    BAKER,   DUNCOMBE   *   Oo.,    Limited. 

In  accordance  with  the  proTisiMiis  of  .-^.v!....!  113.  Sub.wtlcn  2.  of  the  r,.ini«i.ie«  n'ou»>udjitioii)  Aoi.  1W6,  wo  rerort  to  the  SharebnUcn  a<  loUow»; 

1.  We  have  amiitixi  the  abnvo  llalauce  Mi.-i't  »u.l  hnvo  ohtaliie.1  all  the  Infonn-ition  luid  oxplanatloos  we  hare  rv'qulrcd. 

2.  Wc  hiiTe  riaiulne.1  the  Se.-uritle*.  Bill-,  uml  rush  in  llpui.l,  aul  Tcrifle.!  tho>e  in  the  hao.ln  of  Torioin  llankt. 

3.  We  are  of  opinion  that  sinh  Balan<-e  Slieet  i-  proivrly  .irawn  up  so  as  u>  exhibit  a  true  and  oorreot  Tiew  of  the  sUte  of  the  Oompaoy's  affairs  acoordlrg 
to  the  best  of  our  information  and  the  expiaiintion.^  iriveii  t«  us  and  as  showu  by  tbe  Books  of  tlie  Company. 

36  Walbuook.Losuox,  S.C. 4,  S'l  oao^er,  1920.  "    " 


KEMP.  SON'S.  SENDKLL  A  00.,  Caarteroi  Attw  nM  I'j. 
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Liabilities  and  Assets  of  The  National  Bank  of  Australasia,  Limited. 


LIABILITIES. 

Capital 
Paid  up. 
Mar.  31  £ 
1920.. .2,000,000 
1919.. .2,000.000 
1918t  1,937,501 
1917...1,498,220 
1916.. .1,493.220 
1915.. .1,493,220 
19I4...1,498,220 


Balances  Due 

to  Other 
^BaQt3.-^  ^Acceptances  .- 


1,200,000 
1,090,000 
975,000 
630,000 
665,000 
525,000 
465,000 


Total  Capital 

ana  Kotesin               Bills  In         Govt.           Other               Total 

,.-Keserve.^  ^Oirculation.^^Circulation,— ^Deposits,    Deposits.^Deposits,  &c, 

3,200,000     11-1  49,810         2      47.3,121     1-62,431,469  21,167,995,23,619,464    82°1  236,526  81,057,339  ST 

3.090,000    123  60,088         -2      665,591    2-2  2,227,158  17,992,031  20,219,M9   80«  185,672  -7  934,333  3-7 

2,912,501    120  50,667       -2    1,291,891     5-3          —               —         18,737,788    77-2  246,891  10  906,406  38 

2,123,220     13  8  33,539       -2        665,629     431,562,298  10,364,117  11,926.415    77-2  172,347  11  437  918  2  8 

2,063,320    13  9  34,690       -2      803,439     5-4     830,85710,532,554  11,363,411    76  2  191,398  1-3  332,470  2-2 

2,023,220     140  36,323        •«      676,537     40    804,228  10.392,311  11,196,569    77  3  232,813  1-6  308,671  2-1 

1,963,330     13-2  38,931        -2      8.59,635    5-8    906,695   10,502,413  11,409,107    76  9  229,955  16  223,919  IS 


Profit 
-^^BalanCe.- 
«  %' 

130,015  S 
119,023  -5 
136,576  -S 
91,132  -6 
114,539  '8 
108,332  -8 
110,909      -8 


Total 
Liabili. 
^       tie3. 

28,798,775 
2^,163,945 
24,272,670 
15,455,200 
14,908,167 
14,482,36  5 
14,340,726 


ASSETS.    Coin  &  Bullion, 

Aust.  Xot«,  &  Cash    ■ 

^at  Bankere ^     ^nvesfcments.- 

Mar.  31  £  ".'-'  £  V. 

1920...  4,534,869 
1919...  3,930,376 
1918t      5,393,324 


1917...  3,571,248 

1916...  2,964,713 

1916...  3,212,400 

1914...  3,734,.503 


167 
15  6 
21  8 
231 
19  9 
22-2 
184 


6,1119.615 
1,311,483 
1,709,851 
417,283 
377,518 
583,036 
867,852 


1,454, 728 
1,227,047 
1,994,106 
1,575,004 
1,374,810 
956,445 
1,464,560 


ia2 

92 


Bills  Discounted 

and  Other 
^Advances.^ 
«  %• 

13,903.140 
16,573,230 
13,652,396 
8,885,793 
9,343,903 
8,914.253 
9,306,647 


Customers' 

Liability  for 

Acceptances.-, 

£  %♦ 

48  3    1,057,839         37 


Balances 

Due  from 

-Other  Banks.-. 


Bank 
-Premises,  &c.- 
%• 


Per  cent,  of  Total  Liabilities  or  Assets. 


643,636  2-2  28,798,775 

934,333         37        156,643           -6         530,935  2-1  25,163,945 

906,406         3-8         130,320           -6         586,367  2-4  24,272,670 

437.918  28  149,067  10  418,887  2-7  15,455,200 
332,470  2-2  91,349  -6  123,404  2-9  14,903,167 
308,671         2-1           78,619           -6         426,941  30  14.482,365 

228.919  1-5         106,775           -7         431,471  2-9  14,840,736 
.?  of  National  Bank  of  Australasia,  Ltd.,  and  the  Colonial  Bank  of  Anstialasta,Ltd. 


65  9 
562 
575 
62-7 
61-5 
628 


brings  the  Bank  into  line  with  many  other  Australian 
banks. 

The  balance  sheet  for  March  31,  1920,  shows 
deposits  at  over  £23  million,  an  increase  of  £3,375,000 
over  the  previous  year,  and  of  £8,900,000  over  the 
combined  dej^osits  of  the  two  banks  in  1914.  Balances 
due  to  other  banks  and  acosptances  have  each  risen 
slightly.  Advances,  at  £13,900,000,  are  £2,670,000 
lower  than  a  year  ago,  owing  to  the  repayment  of 
Wheat  and  War  Loan  overdrafts.  Investments,  in- 
cluding British  Government  Treasury  bills,  have 
reached  the  large  total  of  nearly  £7  million,  as  against 
£1,811,482,  while  actual  casli  shows  an  increase  of 
about  £600,000.  Total  liquid  assets— £13, 194, 000— 
represent  the  high  proportion  of  fifty-four  per  cent, 
to  the  Bank's  total  liabilities  to  the  public.  Bank 
premises  account  is  about  £90,000  more  than  a  year 
previously,  mainly  as  a  result  of  the  acquisition  of 
new  premises  in  London.  Net  profit  for  the  3'ear 
amounts  to  £299,780,  as  compared  with  £235,194  for 
the  previous  year.  This  is  equal  to  14.9  per  cent. 
on  the  paid-up  capital,  and  to  9.3  per  cent,  on  the 
total  of  capital  and  reserve. 

The  reserve  fund  now  stands  at  £1,200,000, 
£110,000  having  been  transfen-ed  to  it  during  the  year. 
Dividends  at  the  rate  of  eight  per  cent,  per  annum 
have  been  paid  on  both  Ordinary  and  Preference 
shares. 

National  Bank  of  Australasia. 


Tear  to 
Uarob  31 

Gross 

Profit. 

£ 

..   7S5,!:;; 

Net 
Expenses.     Profit. 
t              £ 

13.-,,:ii6    •-■<i'j,7si 

To 
, — DlTidenda. — .lUserre 
Amt.  Pret  Ord.     &o. 
«       %  ■  %         £ 

ICH.OOO     8     8      130, rOO 

Carried 
For- 
ward, 

60,"15 

1919 

...    557,279 

322,085      235,194 

131,227     7S  7J 

93,613 

40,254t 

191S 

...    414,379 

814,795      169,484 

101,876     7    7 

60,000 

18,302 

1917 

...    403,350 

245,881      156,469 

104,876     7     7 

60,000 

13,694 

1916 

...    391,175 

224,092      167,083 

104,376     7     7 

7S.001 

12.101 

1916 

...    386,095 

209,797      176,298 

104,876     7     7 

60,000 

27,895 

1914 

...    389,338 

305,198     184,140 

104,876    7    7 

79,000 

16,472 

t  Inclrsive  of 
Anst.-,ilasia, 

£11,578   balance  brou 

•jht  forward  froi 

u  Colonia 

1  Bank  o 

Colonial  Bank    of  Australasia. 

Tear 

to 

Mar.  91 

191->.. 

Qroas                             Net 
Profit.        Bip«n399.     Profit.l 

£                  £                   £ 
143,928         87,850          66.078 

^Dividend.-, 

Amt  Pret  Ord. 

£       %     % 

30.760    7      7 

Eeserve. 

£ 

22,000 

Carried 

rorward. 

£ 

9,463 

1917.. 

140,027 

90,619         40,408 

30,750     7       7 

23,000 

6,133 

1916.. 

134,908 

80,960          63,948 

30,750      7       7 

22,000 

9,475 

1915.. 

134,857 

78,316          66.542 

30,7,50     7       7 

22,000 

8,377 

1914.. 

136,656 

78.316          58,340 

30,750     7       7 

27,000 

4.485 

NATIONAL  BANK  OF  NEW  ZEALAND. 

Head  Ofliee :  17  Moorgate  Street.   London,   E.C.    2. 

Capital— 

Authorised         £.'?,000,000 

Subscrihfd  3,000.000 

Paid  up  1,000,000 

Fop.MED  in  August  1872,  the  National  Bank  of  New 
Zealand  was  incorporated  in  England  under  the  Com- 
panies Acts,  and  in  New  Zealand  by  Special  Act  of 
the  General  Assembly.     It  has  its  head  office  in  Lon- 


don, its  chief  office  in  New  Zealand  at  Wellington, 
and  branches  elsewhere  all  over  the  Dominion.  New 
Zealand  is  the  producer  of  many  of  the  primary  neces- 
sities in  the  way  of  food,  and  the  Bank  has  prospered 
with  the  gi'owing  trade  and  revenue  of  the  country, 
building  up  a  reserve  fund  greater  than  the  paid-up 
capital.  In  1900  the  fund  amounted  to  only  £60,000- 
The  capital  now  consists  of  400;0u0  shares  of  £7  10s. 
each,  £2  10s.  per  share  paid  up.  During  1919 
100,000  shares  were  issued,  and  taken  up  at  the  price 
of  £5  10s.  per  share,  increasing  the  paid-up  capital  from 
£750,000  to  £1  million.  The  reserve,  amounting  now 
to  £1,020,000,  has  been  largely  built  up  from  the  pre- 
miums received  on  successive  issues  of  shares.  Lloyds 
Bank,  Limited.  London,  holds  50,000  shares  in  the 
National  Bank,  and  the  Chairman  of  the  latter  stated 
that  they  were  already  reaping  the  fruits  of  then-  closer 
alliance  with  one  of  the  leading  London  institutions. 
If  we  compare  the  balance  sheet  for  the  year  ending 
March  31,  1920.  with  that  of  the  previous  j"ear,  satis- 
factory- growth  is  seen  to  have  taken  place.  The  re- 
serve fund  has  increased  from  £730,000  to  £1  million, 
while  deposits  show  an  increase  of  £2,374,000  to 
£8,856,000,  almost  entirely  on  cuiTont  accounts  at  call. 
Bills  payable  and  other  liabilities  at  £1,720,000  show 
an  increase  of  £769,000.  On  the  assets  side,  the 
total  of  actual  cash  and  money  at  call  shows  a  slight 
re(;Juction,  while  investments  have  risen  from 
tl. 413, (too  to  £3,596,000,  due  in  a  large  measure  -to 
the  holding  of  Ti-easury  bills  and  NVar  Loans.  Botti 
bills  discounted  and  advances  show  increases,. and  the 
total  of  assets  has  risen  by  over  £3  million.  Taking 
liabilities  to. the  public  at  about  £11  million,  assets  are 
held  against  them  in  the  following  approximate  pro- 
portions : — Cash  and  call  money,  seventeen  per  cent.  ; 
investments,  thirty-one  per  cent. ;  bills  and  advances, 
sixty-eight  pev  cent. 

Although  the  net  profit  has  increased  £70,000  to 
£256,000,  it  was  not  thought  advisable  definitely  to 
increase  the  dividend,  in  view  of  the  inflated  prices  of 
produce,  but  a  bonus  of  two  per  cent,  for  the  year 
was  paid,  instead  of  the  one  per  cent,  previously  given, 
in  addition  to  the  dividend  of  twelve  per  cent,  per 
annum.  £20,000  is  allocated  to  reserve  fund ;  £30,000 
to  premises  account ;  and  £65,000  is  set  aside  as  a 
resei-\'e  for  depreciation  of  investments.  The  net 
profit  is  equal  to  25.6  per  cent,  on  the  paid-up  capital, 
and  to  12.8  per  cent,  on  the  total  of  capital  and 
reserve. 

Profits  of   the   Motional  Bank  of  Nfw  Zealand. 


Tear  to 
Mar.  31 

1920     . 

Profit. 

£ 

.    511, 67» 

Expenses 

and  Taxes. 

£ 

265,376 

Net     r 
Profit. 
£ 

25B,-'99 

-Div.  Tax  Free 
Amount  Bate 

£         % 
131.6.58     14 

-^Reserv* 

*c. 

£ 

120,0C0 

,    Carried 
Forward. 

£ 
69.573 

1919     . 

,    413,490 

226,607 

186,883 

97,500    13 

70,000 

64,933 

1918     . 

.    360,748 

220,363 

140,396 

97.600     13 

40,100 

46,650 

1917     . 

.    321,268 

184,123 

145,145 

97,500     13 

47,000 

42,754 

1916     . 

.    296,656 

161,026 

135,529 

37,500  13 

44,000 

42,109 

1916     . 

.    375,239 

25,476 

149,763 

97,500    13 

h  47,500 

48,080 

1»U    . 

.    258,034 

113,128 

144,896 

94,338    13 

44,000 

4S,S17 
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THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


£1,500,000 
750,000 
350,000 


F.  LUBBOCK,  Chairman.  A.  HARTER,  Manager. 

F.  POOLE,  Secretary. 


OFFICE 


38  Lombard  Street,  B.C.  3. 

Clearing  Agenls:  Bank  OF  England  ;  Coutts  &  Co. 
Telegraphic  Address:  "  LoNDOMF.RCH,  London," 


Britisb  ICrabe  Corporation. 

Incorporated  by    Royal  Charter. 
Telegraun— "TRABANOUE,  LONDON."  Telephone— LONDON  WALL  2947-2W8 

13/14      AUSTIN      FRIARS,      LONDON.     E.C.2. 


CAPITAL :        Authorised    - 

The  Lord  FARINGDON. 
Manifer:  A.  G.  M.  DICKSON. 


;£io,ooo,ooo  Subscribed  and  Paid  up    ■    Xz.ooo.ooo 

Deputy-Governor    ...    Sir  HENRY  BABINGTON  SMITH,  G.B.E.,  K.C.B.,  C.S  I. 
London  Manager  :  P.  C.  Wli ST.  Secretary  :  G.  de  B.  BROUNLIE. 


The  CoiT)oration  is  prepared  to  assist  in  the  development  of  the  Trade  of  the  British  Empire  in  every  part  of  the  world,  and  ofiers 
exceptional  financial  facilities  to  British  Manufacturers  and  Merchants  for  the  increase  of  their  export  and  import  trade. 

It  has  Agents  and  Correspondents  in  all  parts  of  the  world,  and  transacts  Banking  Business  of  every  description. 

It  invites  inquiries,  and  will  endeavour,  where  necessary,  to  put  expert  advice  at  the  disposal  of  correspondents  regarding  the  financing  of 
their  foreign  and  overseas  business. 

Moneys  received  on  fixed  deposit.    Terms  on  application. 


Branches:    BATOUM. 


BELGRADE. 


DANZIG. 


AFFIUATED  COMPANIES! 
THE      NATIONAL      BANK      OF     TURKEY,      1      THE  TRADE  INDEMNITY  COMPANY,  LIMITED. 

Constantinople,  and  Branches.  Established   for  the  assistance  of  British  Trade 

'  bv  the  Insurance  of  Accounts, 


AFRICAN  AND  EASTERN 
TRADE   CORPORATION, 


LI.MITED 


Merchants  &  Shipowners 


Head  Office : 

ROYAL    LIVER    BUILDING,    LIVERPOOL, 

TtUgrams:  ■'  Dt-gama,  Liverpool  "  •rhoni:  Bank  S«7o  Livcrpoul. 

AND    AT 

Weit  Africa  House,  Kingtway,  London,  W.C.  2. 

Telegrams:  "  IClhioiie,  London."  'I'lime:  Regent  4900  London, 

60,  Whitworth  Street,  Manchester. 

Ttlturanii;'  Dcgama,  M.inchcster.'  '/  /icnj;  Central  jO^j  Manclie-ter. 

NEW  YORK  BRANCH  : 
African  &  Eastern  Trading  Company,  Incorporated, 

26,  Beaver  Street. 
IcUgiiims  :  '•  .\froasiaci,  N.V."  'Phont :  Broad  7290. 


ESTABLISHMENTS  AND  AGENCIES  ; 


Citnary  I.Unda 
Senesnl 
Gambia 
Liberia 
Ivory  Coaat 


Cold  Coail 

ToKoland 

Dahomev 


Bclnian  Conio        Palealipe 
Angola  Syria 

Morocco  Mcaopotamia 

Turkey  Persia 

Levant  Briliah  Eaal  Africa 


exporti:rs  of 

Cotton  Piece  Goods.  "\  ariis,  Silks,  \'clvcts, 

Haberdashery,  Hardware,  Provisions, 

Perfumery,  Salt,  Tobacco  iSc  Manufactured 

Goods  of  I{very  Description. 

I.MPORTFRS  OF 

All  Produce  of  the  Countries  in  which 

established. 


Harrods 


LIMITED 

Authorised  Gipital 
£5,500,000 


luued  Capital 
£4,915,000 


LONDON 

Reserve  Fund 
£1,288,670 


DIRECTORS 

Sir  ALFRED  J.  NEWTO.N,  Bart.,  Chairuan. 
Sir\VOODM.\NBURBIDGE,  Bart.,C.B.E., Managing  Direciob. 
PRANK  CHITHAM,  Esfi.        F.  H.  HARVEY-SAML'EL,  Esc 
EDGAR  COHEN,  Esq.  Major  H,  K.  NEWTON,  O.B.E..  M.P 

ALLAN  HEPWORTH,  Esq. 


Chief  Accocntant 
Secretary 
Bank  Manager  ... 


ALL.W  HEPWORTH 
R.  H.GRIFFTTH. 
F.  W.  .\TKINS0N. 


BANKING    DEPARTMENT 

Current  Accounts  are  opened  for  Shareholders  .lud  Customers  or 
Fiiends  introduced  by  them.  Interest  at  the  rate  of  :\  per  cnt.  per 
annum,  credited  annually  in  January,  is  allovted  upon  the  minimum 
monlhlv  balance,  provided  it  is  not  under  £jo.  No  commission 
charged  for  keeping  Accounts,  but  the  opening  lodgment  must  not  be 
less  than  £10,  nor  the  minimum  balance  less  than  £5. 

Money  is  received  on  Deposit  in  sums  up  to  f  5<»,  subject  to  seven 
days'  notice  of  vrithdrawaL  Amounts  over  £500  are  subject  to  special 
terms  as  to  notice. 

Interest  is  allowed  from  date  of  deposit  to  date  upon  which  with  • 
drawal  notice  cipires,  and  is  credited  or  paid  hall-yearly,  vii.. 
3olh  June  and  sisl  l><'cember. 

The  Directors  reserve  to  themselves  the  power  to  crtum  deposits 
or  change  the  rule  of  interest. 

Country  and  Foreign  Drafts,  Dividends  Coupons,  Annuities.  Pen- 
sions, etc.,  received  and  placed  to  credit  Drafts,  Circular  Notes  and 
Letters  o(  Credit  obtained. 

.\mcrican  and  Canadian  Express  cheques  cashed  and  Foreign  money 
excliant;ed. , ^__ 

HEAD  OFFICE:  BROMPTON  ROAD,  LONDON,  S.W.I. 
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Liabilities  and  Assets  of  The  National  Bank  of  New  Zealand,  Limited. 


LIABILI 

Capital 

Reserve 

Capital  aad 

Notes  in 

Bills 

Profit 

Total 

TIES. 

Paid  ap. 

Fond. 

^Reaerve.-N 

^Oir<allatioa.-^ 

,— Payabla 

&c.^ 

^Depositg,  4c^ 

^Balanoe.-N 

Uabilltloa. 

Mar.  31 

£ 

£ 

£           %• 

£        %■ 

£ 

%• 

£ 

%■ 

£ 

%• 

£ 

1920 

..  1,000,000 

1,0110,000 

■J. '1110,000       14-7 

828,1109     6-1 

1,71 '.',729 

12-7 

8,868,1.33 

65-2 

171,673 

1-3 

13,578,444 

1919 

,.      750,000 

731  l.0{in 

i.iso.i: 14-5 

1,177.271    11-5 

9.il.394 

9-3 

fl.4sl.55> 

83-3 

144,93-: 

1-4 

10.535,1.55 

1918 

..    760.000 

716.000 

1,165,000     14-7 

1,703,381    17-1 

1,003,237 

1)"1 

5,65i;.903      56-9 

118,160 

1-2 

9.946,671 

1917 

..    760,000 

700,000 

1,450,000      16-5 

918,026     10-5 

832,056 

9-4 

5,472,552 

62-3 

114,254 

1-3 

8,786,888 

1916 

..     750,000 

ns5,000 

1,436,000      17-5 

535,666      6-5 

841,555 

10-2 

5,298,29e 

64-4 

11.3,609 

1-4 

8,224,126 

1916     . 

.      750,000 

665,000 

1.415,000      19-0 

466,515      6-2 

699,093 

9-4 

4,740,397      63-7 

124,.'i8a 

1-7 

7,444,535 

1914    . 

.      760,000 

645,000 

1.395,000      20'0 

255.899      3-7 

899,674 

12  9 

4,304,664 

617 

120,817 

1-7 

6,976,044 

ASSETS. 

Coin  and  Balllon.       Inrestments  and 

Bias  Receivable 

Bills 

Bank  Premises 

Total 

^Money  at  Oall.  Ac.—,   , 

-Treasury  Bi'ls^ 

--in  London,  &o.-^ 

^Discounted.— ^ 

,.— Advances, 

&0.-, 

Accoonta.— s 

Assets. 

Mar.  31 

£ 

%* 

£         »/-• 

£           %• 

£ 

%•• 

£ 

%• 

£ 

%'• 

£ 

1930     . 

.      1,981,66S 

14-5 

3.696,591    26'3 

905,733        6'7 

1.0iO,767 

Tt 

5,!'25,269 

43-6 

139,468 

!•) 

13,--,7S4I4 

1919 

..       i, 173,94.5 

21-3 

1,413.264   13-8 

5SS.749,        5-7 

.  802,110 

Vi 

.j.117.11'1 

50-0 

139,977 

1-4 

1 0.235,1 55 

1918    . 

.       1,4S7,S93 

15-0 

2,317,6811    23-3 

413,416        4-4 

650,007 

S-6 

4.939,664 

59-2 

16-i,006 

1-6 

9,946,671 

1917     . 

..       1,616,443 

1S-4 

1,460,201    16-6 

404,977        4-6 

690,364 

6-7 

4,562,965 

51-8 

161,938 

1-8 

8,786,88s 

1916     . 

..       1,295,801 

15-8 

1,161,124   14-1 

1,096,866      13-3 

697,357 

8-5 

3,802,306 

46.2 

170,672 

2-1 

8,221,126 

1916     . 

.       1,233,272 

16-6 

659,067      8-8 

1,370,158      18-4 

578,163 

7-8 

3,442,888 

46-2 

161,037 

2-2 

7,444,585 

1914    . 

.       1,171,137 

168 

532.415     7-5 

833,843     II'S 

808,555 

11-6 

3,564.338 

51-0 

85.766 

12 

8,976,044 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

£2,000,000 

800,000 

796,655 

3,091,669 


QUEENSLAND  NATIONAL  BANK 

Head  Office:    Brisbane,    Queensland. 
London  Office:  8  Princes  Street,  E.G.  2. 
Capital — 

Anthorised 

Suhscribed,  160,000  Siiares,  £5  lach  ... 

Paid  vp 

Interminable  Inscribed  3i%  Deposit  Stocf:  . 

The  Queensland  National  Bank  acts  as  banker  to  the 
Government  of  Queensland  under  an  agreement  ex- 
tending to  June  30,  1921.  It  is  also  banker  to  the 
Commonwealth  of  Australia  in  Queensland.  It  was 
incorporated  in  l'S72  under  the  Companies  Act  1863. 
Q'he  crisis  of  1893,  which  hit  so  many  Australian 
Banks,  caused  suspension  of  payment,  but  without 
the  necessity  of  going  into  liquidation.  Under  the 
arrangement  then  entered  into,  a  call  of  £3  per  share 
was  made  on  the  160,000  shares  of  £10  each,  of  whicli 
.feu  had  so  far  been  called  up,  and  at  the  same  time  £'2 
]>er  share  was  written  off  to  provide  for  depreciation. 
A  further  £3  was  sub'sequently  \mtten  off,  and  in  1897 
an  aiTangement  was  entered  into  with  depositors 
whereby  they  received  seventy-five  per  cent,  of  the 
ainount  due  to  them  in  tlu-ee  and  a-half  per  cent,  in- 
scribed stock,  twenty-five  per  cent,  to  be  made  good  in 
cash  from  future  profits  before  any  dividend  could  be 
paid  upon  the  capital.  Since  1913  the  annual  net  profit 
has  exceeded  £100,000.  Since  1918  the  Bank  has 
again  been  in  a  position  to  pay  dividends,  and  the  pre- 
sent prosperity  of  the  institution  being  gauged  from 
the  fact  that  ten  per  cent,  per  annum  has  1>een  paid 
for  the  year  to  June  30,  1920,  free  of-  Queensland 
income  tax.  The  balance  sheet  for  that  date  also 
shows  strong  figures,  and  together  with  the  balance 
sheet  in  the  previous  June  compares  favourably  with 
the  statements  of  lu'evious  years.  Pending  the  issue 
of  new  shai'es,  £2  per  share  on  the  160,000  existing 
ones  was  called-up  during  1919-20,  which  will  make 
the  total  jiaid-up  capital  £800,000.  As  compared  with 
last  year,  bills  payable  are  somewh.at  lower.     Govern- 


ment deposits  show  a  fall  of  £1,100,000  to  £2,051,000, 
but  other  deposits  have  increased,  the  net  result  being 
a  diminution  of  about  £600,000.  The  holding  O'f  notes 
and  cash  is  down  from  £4,412,458  to  £3,715,736. 
Government  stocks  and  money  at  call  both  show 
increases,  while  the  total  of  bills  discounted  and 
•advances  is  at  about  the  same  figure. 

Net  profit  for  the  year  ending  June  30,  1920, 
amounted  to  £104,672.  This  was'  after  paying  the 
interest  on  inteiTninable  deposit  stock.  It  is  equal  to 
13.1  per  cent,  on  the  paid-u]>  capital,  and  to  9.5  per 
cent,  on  the  total  of  capital  and  resen"e.  The  re- 
serve fund  now  amounts  to  £300,000,  £28,000  having 
been  transferred  to  it  out  of  the  year's  profits.  The 
quarterly  dividend,  as  mentioned  before,  is  at  the  rate 
of  ten  per  cent,  per  annum. 

Besides  the  Bank's  many  branches  in  Queensland, 
it  has  offices  at  Sydney,  New  South  Wales,  and  at 
Melbourne  in  Victoi-ia. 

Profits  of  the  Queensland  National  Bank. 
Private 


Depositors' 

To 

rr.to 

Oro63 

Net 

. Div 

, 

Repayment 

Reserve 

3ec.  31 

Profit. 

Expenses. 

Profit. 

Amt. 

late. 

Fund. 

Fond. 

£ 

£ 

£ 

£ 

% 

£ 

S 

192": .. 

— 

— 

101,67.3 

77,-'74 

10 

.^ 

28,000 

1919t   .. 

.     140,781 

86.387 

54,394 

29,144 

10* 



25,000 

1918     .. 

280.046 

173,025 

107,021 

24,000 

5 

61,506 

25,000 

1917     .. 

258,546 

154,490 

104,056 

— 

NU 

104,066 

— 

1916     .. 

266,467 

162,601 

102,866 

— 

iJil 

80.856 

22,000 

1915     .. 

237,611 

135,329 

102,-282 

— 

Nil 

80,282 

22.000 

1914     .. 

226,720 

126,526 

100,194 

— 

Mi 

76,194 

24.000 

1913     .. 

216.089 

117,960 

98,129 

— 

iil\ 

74,129 

24.000 

•  At  rate  of. 

t  Ju 

ne  30  (half-.ve,<»r). 

X  .Tunc  30  (.vi-iii 

). 

ROYAL  BANK  OF  AUSTRALIA. 

Head  Office:    Melbourne,   Victoria. 
London  Office:    IS  Bishopsgate.  E.G.  2. 
Capital— 

Authorised,  600,000  Shares  of  £4  each        ...      £2,400,000 

Subscribed         1,400,000 

Paid  vp   I  ^0.000  Shares,  fully  paid  |         _  ^^^^ 


r    50.000  Shares,  fully  paid  ' 
"P    \  300,000        .,       £lpaid 


This  Bank,  one  of  the  smaller  ones  in  Australia,  was 
established  in   1888,   under   the   Companies'   Statute, 


Liabilities  and  Assets 

of  The  Queensland  National  Banlc,  Limited 

LIABILITIES. 

Capital 

Reserve 

Capital 

and 

Deposit 

Bills 

, 

Deposits , 

Profit 

Total 

Paid  up 

Pond. 

^Reserve.^            . — Stook.-^ 

^Payable,  &c.^ 

Govt. 

other. 

. ToUl. . 

^Balanc 

._, 

Liabilities. 

Dec.  31 

£ 

£ 

£ 

%• 

£           %• 

£        %• 

£ 

£ 

£         %• 

£ 

%• 

£ 

1920t 

796,6.,6 

300,000     1.096,650 

8-3         3.091,669    23-4 

570.076      4-3 

2,051,502 

6,375,673 

8,42  7,075   63-8 

26,081 

•2 

13.211,.557 

1919t 

691,8.50 

247,000 

938,850 

68          3,091,669  22-1 

806,580      5-7 

3,117,351 

5,957,654 

9,075,005   650 

48,910 

4 

13,961,014 

1918... 

480,000 

222,000 

702,000 

5-6         3,091,669  24-7 

562,240      4-6 

1,847,894 

6,251,860 

8,099,744    648 

43,516 

•4 

12,499,169 

1917... 

480,000 

222,000 

703,000 

5-4          3,091,669  23-5 

448,467      3-4 

2,589,590 

6,261,110 

8,850,700  67-3 

52,160 

•4 

13.144.998 

1916... 

480,000 

212,000 

692,000 

8-3         3,091,669    28-0 

451,367      4-1 

921,320 

5,832,466 

6,763,786   61-1 

51,458 

•s 

11,010,280 

1915... 

480,000 

190,000 

670,000 

6-0        3,0.11,669  27-9 

353,828     3-2 

97.^,336 

5,941,773 

6,920,101  62-4 

50,536 

-5 

11,0'<6,U3 

1914... 

480,000 

166,000 

646,000 

5-9        3,091,669   28-7 

493,368     4-6 

1,302,060 

6,206,696 

6,508,745  60-3 

50.104 

-5 

10,789,886 

1913... 

413,418 

142,000 

655.418 

5-1         3,091,669    28-6 

303,476      2-9 

1,620,130 

6,290,312 

6,810,412  63-0 

49,915 

4 

10,810.930 

ASSETS. 

Cash, 

Government 

Money  at 

Bills  Dis"c 

anted. 

Bills  in 

Bank 

Total 

^Notes 

.  &c.^ 

, Stoolts 

40 , 

^Oall,  &c.~. 

,— Advances 

&C.-, 

f-iransitu.-^ 

^Premises.—, 

Assets. 

Dec.  31 

£ 

%' 

£ 

%• 

£            %• 

£ 

%• 

£              %• 

£ 

%• 

£ 

1920t. 

3,715,736 

28-1 

630,600 

4-8 

150.000         1-1 

7,198,454 

54-5        1,146,467         8-7 

370,300 

2-8 

13,211.557 

1919t. 

4,412,458 

31  6 

635,200 

38 

100,000           -7 

7,143,398 

51-2          1,404,705        10-1 

366,253 

26 

13,961,014 

1918  . 

3,313,590 

265 

460,200 

3-7 

40,000           -3 

7,421,317 

594 

911,482         7-3 

352,580 

28 

12,499,169 

1917  .. 

4,444,551 

33-8 

754,980 

S-8 

48,700            -4 

7,102.244 

54-0 

149,629         3-4 

344,892 

2-8 

13,144,996 

1916  .. 

2,848,780 

25-8 

481,080 

4-3 

97,560            -9 

6.403,1.52 

58-0 

873,878         8-0 

335,830 

3-0 

11,040,280 

1915  . 

2,600,630 

23-5 

341,200 

31 

302.910          2-7 

6,825,933 

61-6           691,832          6-2 

323,731 

2-9 

11,0.86,142 

1914  .. 

2,932,489 

27-2 

118,700 

1-1 

547.003          5-0 

6,349,998 

53-9 

530,645           4-9 

311,051 

2-9 

10,789,886 

1913  . 

2.536.089 

2J-4 

118,700 

M 

630,000         6-9 

6,426,394 

59-5 

795,534          7-3 

303,653 

2-8 

10,810,920 

Per  cent,  of  Total  Liabilities  or  Assets. 
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0(IDIi3iD(n]OI)QD(n)00(i300(ID0Qil0QD(n)0QD00 

I  THE  UNION  BANK  OF  MANCHESTER  1 

@  ESTABLISHED     1836.              MEMBER  OF  THE  "  BARCLAY  '  GROUP  OF  BANKS               LIMITED.  @ 

CD                                                                           QD 

I           Head   Office    -     YORK     STREET,    MANCHESTER.  | 

ED                                                             :__  QD 

OD  CD 

03  Over  HO  Branches,  covering  the  whole  of  LANCASHIHI':,  CHI'^SIIIRK  and  the  WKST  RIDING  (13 

CD                   of  YORKSHIRE,  including  LIVERPO(JL,  l.KKDS,  BRADFORD,  SHKFFIELD.  CD 

QD                                                                 "                 ,         '                 '  CD 

0  The  "Barclay"  Group  of  Banks—  CD 

1  BARCLAYS  BANK  LTD.                                                 THE  BRITISH   LINEN  BANK  (SCOTLAND).  ^ 
y  THE  ANGLO-EGYPTIAN    BANK,  LTD.                   THE  UNION   BANK  OF  MANCHESTER,   LTD.  ^ 

0 0 

QD  Total  Paid-up  Capital  and  Reserve  Funds  exceed £28,000,000  QD 

QT)  Total  Assets  exceed £410,000,000  0 

^                                                                                    OVEll  1,800  BRANCHES.  @ 

^                             KVEr.Y    DESCKIl'TION    OF     HOME    AND    OVEKSEAS    BANKING    TRANSACTED.  ^ 

0  FOREIGN  DEPARTMENT.                                                     SAVINGS  DEPARTMENT.  ^ 

ED  QD 

QD                                              AGENTS     EVERYWHERE    AT     HOME    AND     ABROAD.  (jT) 

03  QD 

QD  03  QDEQDEQDEQB  GDQDCiD  QD  CD  [ill  QDQDaODQDEDGDjECDQDQD  0303003003000300 


EPSTEIN  &  FINKLESTONE 


FOREIGN  BANKERS 


5/6  GT.  WINCHESTER  STREET, 
OLD  BROAD  STREET, 

London  Wall  /-wMrNz-iM      r  /->     o  London  Wall 

9175  (3  lines)  LONDON,   E.G.  2  9175  (3  lines) 


Agents  in  every  country.  Every  kind  of  Banking  Business  transacted. 


FOREIGN    EXCHANGE 


♦ 


THE  MITSUBISHI  BANK,  LTD. 


(Incorporated  in  Japan.) 


Subscribed  Capital  -  Yen  50,000,000  Paid-up  Capital   -  Yen  30,000,000 

President:   Baron  KOYATA  IWASAKI. 

Head  Office:  TOKYO. 

Branches:    TOKYO.  OSAKA,  KOBK.  KYO  lO,  NAGOYA. 
SHANGHAI,  NEW  YORK. 

London  Office:  149  LEADENHALL  STREET,  E.C.3. 
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I.iahilities  and  Assets  of  The    Royal  Bank  of  Australia,  Limited. 

Bills  in                 , Deposits,  ic— ,           Accept-       Dae  to  Other    Profit  Tola' 

,— CSreolat'n.— ,   Govt.       Other.        , — Total — ^    , — ances. —     ^Banfa--^  ^Balance.^  liabiUti^. 

£         %*        £  £  £         %•        £        "o"      £       %•       £       %*        £ 

239,573   4-3      967,9!S     3,102.783  1,070,766   73'5    327,659      5-9      —       —      63,996    f2  5,537,-03 

382,903    7-7  1,257,755     2.293,289  3,551,041, 71 -6    224,497     «.5      —      —     35,312     -7  1,961,1-1 

276,7S«    6-6     6«2,S19     3,271,29i  S,933.51S    69-7    383,461     9-1       —       —    33,718      "8  4,208,319 

250,770    6'S     611.151     2,060,091  2,671,245    68'8    3i;o,093    9-2  11,813     -3     30,156     "S  3,884.957 

113,182    4-0     531,678     2,026,811    2,553,489    71-2    264,516    7-4  54,682  1-5    27,402     •»  3,594,162 

255,661     7*7     503,271     1.776,037  2,279,308  68-4    234,921     7'0     1,778     M     27,161     t  3,335,293 

58,602     1-6     482,682     1,842,603   2,325,290  65-4    640,730    18-0       720     —     29,165    -9  3,555,610 


LIABILI-  Capital 

TIES.  Paid  ap. 

Mar.  31  £ 

1920...  600,000 

1919...  456,866 

1918...  SOO.OOO 

1917...  300,000 

1916...  300,000 

1915...  300,000 

1911...  300,000 


338,000 
310.000 

280,000 
260,000 
215,000 
232,500 
200,000 


>35,000  IS-I 
766,866  15'5 
530,000  13-a 
560,000  U-4 
515,000  151 
532,500  1S-9 
500,000    14-1 


Circala- 

^tion.--, 

£     %• 


872  — 
880  — 

891  — 


ASSETS. 

Uar.  31 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1911     ... 


Coin,  Kot^s, 
^andCash.^ 
£  %• 
94.>,933  17-0 
772,160  15-6 
956,820  22-7 
845,799  21-8 
750,630  20-9 
859,105  25-8 
792,671    22-3 


Money  at  Ca 

&  Short 

r-Xotice— , 


-Investments. 
£      %• 

329,860 
117,109 


6-0 


2-4 

—  ^  230,720      S'5 


138,110 

166,938 

69,955 

73,669 


3-6 


Bills,  &c., 

772,728  14-0 

45S,2S6  9-2 

364,211  g-4 

490,403  12'7 

358,345  7-2 

121,251  12-6 

377,677  10-6 


16,150 
3,569 
2,949 
27,146 
17,216 


3,001,188  54-2 

3,263,491  65-8 

2,189,227  52-0 

1,963,483  59-5 

2,065,634  57'4 

1,655,112  49-7 

1,590,682  44-8 


Costrs.'  liab.  for 
/-Acceptances.^ 
£      %• 

327,659  5-9 

234,497  4-5 

383,461  9-1 

360,093  9-2 

264,516  7-4 

234,921  7-0 

640,730  18-0 


Bank 
r-Premises,  Ac.- 
£        %• 

115,7011  2M 

116,660  2-3 

77,700  1-9 

83,170  2-1 

85,050  2-3 

67,500  2-0 

62,965  1-8 


5,637,-63 
4,961,4i-I 
1,208,319 
3,881,967 
3,591,162 
3,335,293 
3,555,610 


Per  cent,  of  Total  Liabilities  or  Assets. 


1864,  with  a  paid-up  capital  of  £300.000.  In  1893 
came  the  reaction  after  the  great  land  boom,  with  the 
disastrous  financial  crisis  which  shook  all  the  banks  in 
Australia.  The  Eoyal  Bank,  however,  was  one  of 
the  few  which  came  tlirough  without  any  assistance, 
and  since  then  it  has  shown  steady  progress  year  by 
year,  its  deposits  to-day  amounting  to  over  £4  million, 
though  in  1900  they  were  only  £366,493.  In  the  same 
period  its  total  assets  have  increased  from  £700,000  to 
£5, 537, 853.  It  has  built  up  a  reserve  fund,  which 
now  amounts  to  £335,000.  A  ciixular  dated  July  15, 
1920,  states  that  owing  to  the  gieat  increase  in  busi- 
ness, and  to  provide  extension  in  directions  ofiering 
good  prospects,  it  is  proposed  to  raise  the  paid-up 
capital  to  £750,000,  by  the  issue  of  40,000  new  shares 
of  £4  each  fully  paid,  at  a  premium  of  £1  per  shai'p, 
and  by  allowing  holders  of  shares  with  £1  paid  to  pay 
up  £3  per  share  on  30,000  of  such  shares.  The  pre- 
mium of  £40,000  is  to  be  placed  to  resen'e.  The  Bank 
has  branches  in  London,  Sydney,  Perth,  and  six  other 
places  in  Australia,  and  it  is  proposed  to  open  a  branch 
shortly  in  Adelaide.  i 

On  March  31,  1920,  deposits  amounted  to  i 
£4,070,766,  as  compared  with  £3, .551, 044  a  year  pre-  j 
viously.  The  note  circulation  has  almost  disappeared  j 
with  the  ten  per  cent,  tax  in  force,  and  bills  in  circa-  ' 
lation  show  a  decrease  of  £143,000.  Turning  to  the  i 
assets,  the  cash  total  has  risen  from  £772,160  to  ' 
£943,933.  Investments  show  an  increase  of  over  j 
£212,000,  wliile  the  total  of  bills  discounted  and  j 
advances  has  dropped  somewhat,  to  £3,004,168,  caused  j 
by  the  reahsation  of  heavy  stocks  by  mercantile  cus-  ] 
tomers.  Liquid  assets  form  48.5  per  cent,  of  the  total  ' 
liabilities  to  the  public.  Net  profit  for  the  year  is  ! 
£88,185.  as  against  £55,594  for  the  previous  year,  i 
The  dividend  has  accordingly  been  increased,  and  is  at  | 
the  rate  of  nine  and  a-half  per  cent,  per  annum.  [ 
£3(J,000  is  transferred  to  the  reserve  fund,  while 
£23.996  is  canied  forward  to  the  next  account.  The 
profit  amounts  to  17.6  per  cent,  on  the  paid-up  capital.  ; 
and  to  10.5  per  cent,  on  the  combined  amount  of  capital 
and  resen'e. 


1920 
1919 
1918 
1917 
1916 
1913 
1911 


Profits 

Gross 

Profit. 

£ 

145,644 

106,370 

90,860 

81,818 

72,303 

70,175 

73,339 


of  the  Royal  Bank  of  Australia. 

Expenses       Net      ^Dividend.—     Spee'al     Carried 
and  Tares.    Profit.   Amount.  Kate,  .^llctn's.  Forward. 


57,159 
50,776 
13,298 
10,091 
35,567 
30,979 
27,633 


S8,1S5 
55,591 
17,562 
11,751 
36,741 
39,496 
15,706 


47,500 
21,000 
21,000 
21,000 
21,000, 
21,000 
21,000 


30,000      23,996 
20,000      13,312 


30,000 
17,500 

12,500 
15,000 
20,000 


1,718 
8,156 


7,661 
7,165 


UNION  BANK  OF  AUSTRALIA. 

Head  Office:    71  Coruhill,  London,   E.G.  3. 
Capital- 

£7,500,000 
,500,000 


Authorised 
Subscribed 


Paid  up... 


2,500,000 


This  important  financial  institution  was  established  in 
1837  and  incoi-porated  in  1880.  On  its  foundation  it 
took  over  other  undertakings,  and  started  with  a  capital 
of  £500,000  in  20,000  shares  of  £25  each.  The 
prospectus  stated  that  the  Bank  was  formed  to  meet 
the  increased  demand  for  capital  in  Australia,  the 
directors  being  of  the  opinion  that  in  no  other  part 
of  the  world  could  it  be  more  advantageously  or 
sacurely  employed.  In  1877  the  paid-up  capital 
reached  £1,500,000,  remaining  at  this  figure  imtil 
1913.  This  Bank  has  the  distinction  of  being  one  of 
the  few  which  came  safely  through  the  serious  financial 
crisis  of  1893.  All  it.  suffered  was  a  drop  in  deposits, 
which  was,  in  the  circumstances,  inevitable.  They 
fell  from  over  £18  million  in  1893  to  £14,800.000  in 
1899,  but  had  completely  i-ecovered  by  1906,  while 
in  1914  they  amountetl  to  over  £23i  million,  and  at 
the  time  of  the  last  balance  sheet  they  stood  at 
£31,840,000. 

In  February  1919  there  were  issued  20,000  new 
shares  of  £75  each,  £25  paid  up,  at  the  price  of  £oU 
per  share.  These  were  fully  subscribed,  increasing 
the  paid-up  capital  from  £2  million  to  £2,500,000. 
The  premium  of  £500,000  was  added  to  the  i-esene 
fund.     By  a  special  resolution  passed  in  August  191!' 


Liabilities  and  Assets 

of  The  Union  Bank 

of  Australia,  Limited. 

LIABILITIES.    CapiUI 

Reserve                Total  Capital 

Bills 

Profit 

Total 

Paid  np. 

Fund,              ^-and  Reserve.— s 

MJircalatJon.-s 

^—Deposits,  &c— ^ 

^Payable,  4!C-> 

, Balance. , 

liabilities. 

End  Feb. 

£ 

£                      £            %• 

£ 

%* 

fi 

%' 

£ 

%• 

£          %• 

£ 

1920     ... 

2,500,000 

2,630,000          .">,1'!0,000      1Z-i 

628,i; 

67    rs 

31,s  10,533 

77-7 

3.1  .-,501 

■<-i 

2Sl,7lr>        -7 

41,009,1.^0 

1919     ... 

2,0On.0HO 

2.070.000           4,070,000      12-2 

540.453      1  '6 

26.136,296 

783 

2.4':'4,U2S 

72 

21J,611        -7 

33,360,391 

1918     ... 

2.000,000 

2,025,000          4,028,000      12-7 

132,593      1*4 

31,975,570 

73-3 

2,032,495 

6-4 

214,233        -7 

31,679,957 

1917     ... 

2,000,000 

1,980,000           3,980,000      12-7 

S77,405       2-9 

21,227,108 

77S 

l,93^i,^ll 

62 

213,133         -7 

31,234.460 

1916     ... 

2,000,000 

1,960,000           3,960,000       12-9 

334,051       1-1 

24,055,735 

78-4 

2,123,323 

6-9 

211,371        -7 

30,654,533 

1915     ... 

2,000,000 

1,960,000          3,960,000      13-3 

274,937        t 

23,594,898 

79-2 

1,717,146 

6-8 

210,510        -8 

29,787,791 

1911     ... 

2,000,000 

1,960,000          3,960,000      13-4 

183,408        -6 

23,538,534 

79-6 

1,714,216 

6-8 

185,510        -6 

29,531,668 

Bills  BeceiTable. 

ASSETS. 

Cash,  Bollion,         iloney  at  Call,  ,ic.. 

Bills  Discounted, 

Dr.ftsi 

Bank 

Total 

, 40. 

,             ^in  London.^        r-Investments.-, 

^— Loans.  8k 

^, 

^Transit,  ic.-^ 

,— Premises.-> 

Assets. 

En.l  Feb. 

£ 

%•                     £            %• 

£ 

%• 

£ 

%• 

£ 

%• 

£        %• 

£ 

19-0       ... 

5,617,fi85 

13-7             1,110,000      2-3              2,031,98! 

5*J 

19,"63,->56 

4?i 

12,115.97-- 

29-3 

437,5411      I'J 

41,039.160 

1919       ... 

5,268,391 

15-8                605.000      1-8              2,01 

-,396 

60 

21,919.0114 

65  7 

3,099,036 

93 

160,561      1-4 

33,369,391 

1913       ... 

6,152,031 

194               850,000      n            1,655,873 

5-2 

1?,007,4S7 

S3-9 

1.199,055 

14-Z 

185,546      1-5 

31,679,967 

1917       ... 

4,^74,:l67 

15-6            1,120,000     3-6             1,66 

S,718 

5  3 

13,582,;76 

595 

4,497,498 

144 

490,601      1-6 

31.234.460 

1916       .. 

6,150,634 

16-8              .  320.000      1-0            1,658,891 

5-4 

19,085,373 

G2-2 

3,974,207 

13-0 

495,425      1-6 

30,681,533 

1915       .. 

5,500,372 

18-5                500,000      1-7            2,50 

,759 

8-4 

17,704,216 

69-5 

3,074,611 

10-3 

500,330      1-6 

29,787,791 

1911       ... 

4,953,179 

16-8             1,805,000      6-1            2,020,433 

6-8 

16,306,179 

65-1 

3,992,361 

13-5 

504,216      1-7 

29,58I,66S 

•  Per  cent 

of  Total  Liabilities  or  Assets. 

December  11,   1920.] 
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BANK     OF     MONTREAL 


Established  In  1817. 


CAPITAL  Paid 
Rest,  $22,000,000. 


up,  $22,000,000.  Undivided  Profits,  $1,090,440. 

Total  Assets  (30th  April,  1920),  $571,150,138. 


R.  B.  ANGUS,  Esq. 

II.  K.  DRLLMMONI),  Esq. 

Lt.-Col.  HEUHERT  MOLSON, 

C.M.G.,  M.C. 
GEORGE  B.  ERASER.  Esq. 
E.  W.  BEATTY,  Esq.,  K.C. 

Head  Office 


BOARD    OF    DIRECTORS. 

Sir  VINCENT  MEREDITH,  Bart.,  PresUent. 

Sir  CHARLES  GORDON,  G.B.E.,   Vice-Pn-sulent. 

LordSHAUGHNESSY,K.C.V.O.     C.  R 

D.  FORBES  ANGUS,  Esq. 

HAROLD  KENNEDY,  Esq. 


IIOSMER,  Esq. 
WILLIAM  McMASTER,  Esq. 
H.  W.  BEAUCLERK,  Esq. 


Cci..  HENRY  COCKSHUTT.  J.  H.  ASHDOWN,  Esq. 


General  Manag^er- 


MONTREAL. 

Sir  FREDERICK  WILLIAMS-TAYLOK, 


Branches  and  Agencies  throughout  Canada  and  Newfoundland.     Also  at  New  York.  Chicago, 
San   Francisco,  and   Spokane  In  the  United   States,  and  at   Mexico  City. 

London  Offices  :   47  THREADNEEDLE   STREET.  E.C.  2. 

9  WATERLOO  PLACE,  PALL  MALL.  S.W.  1. 
Paris  Agency:    BANK  OF  MONTREAL    FRANCE.  17  PLACE  VENDOME.  PARIS. 

LONDON     COMMITTEE. 

Sir  THOMAS  SKINNER,  Bart.  Lt.-Col.  F.  R.  S.  BALFOUR. 

Manaffer— GEORGE  CYRIL  CASSELS,  Esq. 


Financial  Ag^ents  of  the  Government  of  the  Dominion  of  Canada. 


Thi-  Bank  undntakes  Monetary  Business  uith  ill!  p. 
for  the  tmnsaetion  of  ti  f;cncral  Banking  ins 


ris  of  the  Woilil,  ivhl  uitli  its  numerous  Branches  offers  exceptional  fac 
nciS    111  Canada,  Xiufoundland,  the  Umtcd  States,  Mexico  and  France 
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UNION     BANK 
OF     CANADA 


INCORPORATED     1865. 

Paid-up    Capital 

Rest  and  Undivided  Profits 

Total  Assets 


Head  Office— WINNIPEG. 
$7,968,150 
$5,976,973 
-     $174,989,057 


The  BANK  hiio  over    KKi  Hninchcs  in  CiUiiulii.  una  .\c;KNT.S  IN  ALL  THI',   I'KINCH'AL  CITIES  IN   .VMKKICA. 

GENERAL     BANKING      AND      EXCHANGE      BUSINESS      TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,   available  in  all  Parts  of  the  World. 

MONIES  TRANSFERRED  5°^\;.';>  dTaftT'ac"'^  """  ^ '"''''  ^""''* ^^ ^^^^^^" 

QP  PQO  |"T*e     RECEIVED     "'  -^°^^  notice  or  for  fixeil  periods  at  favourable  rates,  whiih 
^^^^^^^^^^^^^^^^^^^^^^^^^^^^    nmy  be  ascertained  on  application   to  :  — 


LONDON  OFFICES: 


6  PRINCES  STREET,  E.C.  2. 
26    HAYMARKET,  S.W.I. 


NEW  YORK  AGENCY:  49  Wall  Street. 

PARIS  AGENTS       :     :   Park-Union  ForeiiluBafikinil  Corporation, 

I  Rue  T ait  bout. 
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each  of  the  Bank's  shares  of  £75  (£25  paid)  has  been 
sub-divided  into  five  shares  of  £15  (£5  paidj. 

The  net  profit  for  the  year  to  February  28,  1920, 
amounts  to  £458,102,  and  is  equal  to  18.3  per  cent, 
on  the  paid-up  capital  and  to  8.9  per  cent,  on  the 
combined  amount  of  capital  and  reserve.  The  latter 
fund  now  exceeds  the  paid-up  capital — it  has  done 
so  since  1918 — and  amounts  to  £2,630,000.  £60,000 
is  transferred  to  it  out  of  the  current  year's  profits, 
in  addition  to  the  £500.000  premium  on  shares. 
£20,000  is  written  off  bank  premises  account.  The 
dividend  for  the  jear  is  at  the  rate  of  fifteen  per  cent., 
free  of  income  tax.  Fourteen  per  cent,  was  the  rate 
paid  for  several  years  previously. 

Profits  of  the  Union  Bark   of   Australia. 


1920 

1919 

1913  . 

1917 

1916 

1913  . 

1914 


Gross 
Profit. 
£ 

1.104.474 
..  944.S03 

..  sse,380 

..  81.-i,759 
..  724,176 
..  709,338 
..  700,978 


E-^enses 
End  Tales. 

£ 
64i;.S72 
595,452 
560,219 
512,000 
443,312 
404,339 
394,471 


45^.102 
349.321 
326,161 
S01,759 
2S0,S64 
305,000 
306,507 


—Dividends, 
Ta\  Free. 
«  % 
37.5.000  IS 
2SO,iOO  14 
2SO,000  14 
280,000  14 
280,000  14 
280,000  14 
245,000  14 


Reserve,    Carired 
Ac.        Forward. 


80,1  lOO 
65.000 
45.000 
20,000 


81.716 
78,614 
74,294 
73,133 
n,374 
70,510 
45,510 


The  balance-sheet  figures,  compared  with  Febru- 
ary 1919,  show  a  growth  of  £7,640,000  in  the  total 
assets.  The  deposits  liave  increased  £5,700,000  to 
£'31,840.563,  partly  arising  from  the  success  of  various 
industries  in  the  country.  Bills  pavable  have  risen 
from  £2,404,028  to  £3,128,504,  and'the  note  circula- 
tion shows  an  increase,  despite  the  ten  per  cent,  tax 
on  this  item.  The  cash  holding  has  risen  duiing  the 
year  by  £372,000  to  over  £5i  miUion,  and  money  at 
call  in  London  has  also  expanded  to  £1,140,000.  In- 
vestments are  at  about  the  same  figure,  while  bills 
receivable  and  drafts  and  other  items  show  an  increase 
of  £8,917,000  to  over  £12  mUlion,  chiefly  due  to  dis- 
bursements made  by  the  Imperial  authorities  in 
London  in  respect  of  wool  and  other  produce  purchased 
by  the  Government.  This  caused  a  large  accumulation 
of  funds  in  London,  temporarily  invested  in  Govern- 
ment Treasury  bills  and  other  securities.  ,  The  increase 
in  bills  is  also  caused  by  the  increased  -trade  of 
Australia  and  New  Ze^iland.  .Advances  show  a  drop 
of  £2,156,000  due  to  repayment  in  Australia  of 
advances  to  the  Wheat  Pools,  Liquid  assets  represent 
58.3  per  cent,  of  the  Bank's  total  liabilities  to  the 
public,  the  balance  sheet  a  year  a^o  showing  a  pio- 
portion  of  37.5  .per  cent. 


operations  to  Western  AusiraUa,  where  it  has  about 
sixty  branches.  As  it.  has  no  London  oflice  proper, 
the  Bank  of  Adelaide  acts  as  its  London  agent.  Its 
original  capital  ts-as  £20,000  in  £10  shares,  and  the 
first  accounts  issued  showed  a  paid-up  capital , at  tlie 
end  of  1841  of  £2,481,  the  profits  for  the  i>eriod'allow- 
ing  a  fifteen  per  cent,  dividend  to  be  paid.  In  1S53 
a  Ik>uus  of  £1  per  share  was  added  to  the  capital,  and 
in  1862  a  bonus  of  £5  per  share  was  also  added.  By 
1895  the  paid-up  capital  had  reached  £80,000,  while 
'the  reserve  fund  exceeded  this  amount  by  £20,0(J0. 
In  1900  the  paid-up  capital  was  £100,000,  and  the 
I  resen-e  fund  no  less  than  double  this  figure.  In  1912 
1  the  capital  i-eached  its  'pre^nt  figm-e  of  £250,000. 
I  The  reserve  fund  is  remarkable  for  being  at  itis  present 
i  amount,  £700,000,  nearly  equal  to  three  times  the 
!  amount  of  the  paid-up  capital. 

I    -    The  balance  sheet  issued  at  the  end  of  IMai-ch  192(J 

i  shows  deposits  to  have  increased  dming  the  year  by 

I  over  £460,00(1  to  £3,410,000.     Most  of  this  increase 

is   in   cun-ent   accounts    of   the  general    public,    and 

I  evidences  activity  of  trade.     Notes  in  circulation  show 

I  little  change,  and  bills  in  circulation  exhibit  the  usual 

I  seasonal  fluctuations.     The  total  of  the  assets  shows 

a  substantial  increase  over  a  year  ago,  and  now  stands 

at  more  than  £4i  million.     The  amoimt  of  actual  cash 

held  has  dropped  slightly,   investments  remaining  at 

the  same  figm-e.     Advances,  however,  have  increased 

by  about  £388,000,  the  Bank's  available  funds  being 

thus  fully  employed,     Liabihties  to  the  public  exceed 

£3,484,000.     Against    these   assets   are  held    in    the 

following  approximate  proportion: — Cash,  twenty-one 

per   cent,  ;    investments,    four    per    cent, ;    bills    and 

advances,  ninety-fom"  per  cent. 

The  year's  net  profit  amounts  to  £60,485,  and  is 
eijual  to  24.5  per  cent,  on  the  paid-up  capital,  and, 
to  6.4  per  cent,  on  the  total  of  capital  and  resene. 
A  dividend  of  £1  per  £10  share,  free  of  dividend  duty, 
was  paid  in  each  half-year,  making  the  rate  twent\- 
per  cent,  per  annum,  while  £38,000  was  earned  for- 
ward, against  £28,000  brought  fonvard  from  the  jire- 
vious  vear. 


WESTERN  AUSTRALIAN  BANK. 

Head  Office:  Perth,  W.  Australia. 
London  Agents :  Bank  of  Adelaide,  11  Leadenhall 
Street.  E,C.3. 
Capital— 

.4!*MoriV«e</,  25,000  Shares  of  £10  each         „.  £250,000 

Subscribed  and  Paid  up         250,000 

EsT.\BLisHED  in  Perth,  Western  AustraUa,  by  a  dee<l 
of  settlement  in  June    1841,""  this  Bank  confines  its 


Profits  of  the    Western   Australian  Bank. 


Tear  to 
Uarcb. 
i9:o 

1919     . 
1918 
1917 
1916     . 
1915     . 
1914     . 


Gross 
Profit. 
£ 
.  U0.107 
.  140,536 
.  134,M7 
.  139,657 
.  133,291 
.  137,701 
,  148,749 


Eipeuses. 


Sl>,621 
81,845 

78,558 

84,127 

77,330 

79,257 

80,190 

•  Free  of 


Net 
Profit 
£ 
60,486 
58,681 
55,969 
55,530 
55,961 
57,444 
63,559 


'-Dividend.—, 
Amt.  Bate,* 
£  % 
50.000  20 
50,000  !0 
60,000  SO 
50,000  20 
50,000  20 
50,000  20 
50.000     20 


To  Re-  Carriel 

sorre.  Forward, 

£  £ 

—  38,507 

—  28,020 

—  19,339 
20,000  13,370 

—  27,840 

—  21,879 
20,000      11.435 


LIABILI- 
TIES. 

En.l  Mar. 
1920  ... 
1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 
1914  ,„ 

ASSETS. 

£nd  Mar, 
1920  ,.. 

1919  ... 

1918  „. 

1917  „. 

1916  ,.. 
1915  ... 
1914  ... 


Liabilities  and  Assets  of  The  Western  Australian  Bank. 


2.-|0,000 
2,')0,000 
250,000 


700,000  ii50,000  S1-0 
700,000  950,000  23  8 
700,000      950,000    ZS'S 


250,000  880,000  930,000  28*8 

250,000  680,000  330,000  25-9 

250,000  680,000  930,000  25-5 

250,000  660,000  910,000  24'$ 

Specie.  Bollion,  and 
^Aost.  Motes.^        r-h 
£  %• 

740,958   16-4 

822,770   208 

781,556    21-2 

630,090    18M 

777,763    21-7 

913,352    25-8 
1,026,232   28-0 


Notes  in  Cir- 
^-coiation.^ 
£  %• 
11.040  -2 
11,565  -3 
11,638  -3 
11,751  -3 
11,970  -3 
12,219  -4 
12,913     -3 


126,355     2-8 


Bills  in  Cir- 

.— culatioD.-, 

£        %• 


Deposits.- 


Carrent.      Fixed.  Total. 


%• 


2,082,067  1,328,025  3,410,092  75-3 

20,250  -5  1,548,175  1,396,766  2,944.941  73-6 

58,465  1-6  1,31S.288  1,192.047  2,540,3J5  SSH) 

45J65  1'J  l,18i,U8  1491,.503  2,376.fi31  »8-5 

62,645  1-7  1,2S4,227  1,144,827  2,429,054  67-6 

73,544  2-1  1,201,620  1,284,611  2,486,231  68-1 

35,532  -S  1,378,452  1,243,585  3,622,037  TO'T 


Doe  to  Other 

, Banks. , 

£        %• 

30,042  •? 
19,005  -5 
78.848  2-1 
48.706  1-4 
106,104  3-0 
93,980  2-6 
67,788   1-8 


£  %*  £ 

63.507  1-4  4,627,813 

53,020  14  3,99I>,7S1 

44,339  1-2  8,683,325 

58,370  1-7  3,470,733 

52,S39  1-5  3,592,613 

46,873  1-3  3,647,852 

59,435  1-8  3,707,705 


126,i 


32 


126,655  3-5 

1-6,755  3-7 

124,355  3-5 

124,585  3-4 

121,535  3-3 


Bemittanoes  in 


62,913 
33,769 
31,735 
31,181 
21,431 
47,734 


Bills  Dae  from 

-and  Advanc€s.-^        ,-Other  Banks.- 


3,367,686  72'1 
2,879,699  720 
3,542,326  SS'O 
3,516,943  72-5 
2,520,340  701 
2,395,623  65-7 
2,413,330  6S-0 


269,913 
38,604 

119,069 
86,010 
59,473 
82,983 
17,934 


79.110  1-7 
78,440  2-0 
79.0BO  2-2 
79,300  2-3 
79,500     2-2 


79,880 
78,000 


2-2 


4,527,813 
3,998,781 
3,683,325 
3,470,793 
3,592,612 
3,647,853 
3.707,705 


•  Per  cent,  o£  Total  liabilities  or  Assets. 
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THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO. 
XOXAILi     JLSSETS  :      $143,505,000. 

SIR  EDMUND  B.  OSLER,  President. 

SIR  AUGUSTUS  M.  NANTON  and  A.  W.  AUSTIN  Vice-Presidents. 

C.  A.  BOGERT,  General  Managfer. 


LONDON  BRANCH,  73  GORNHILL,  E.G.  3. 

S.  L.  JONES,  Manager. 

Dealers   in    Canadian   and   American  Exchange.     General    Banking 

Business     transacted.     Branches     and    Correspondents     throughout 

Canada  and  the  United  States. 

COLLECTIONS    PROMPTLY   MADE  AT   FAVOURABLE  RATES. 


NEW   YORK   AGENCY  :    51    BROADWAY. 


THE  ROYAL  BANK  OF  CANADA 

HEAD    OFFICE:    MONTREAL 

LONDON.  Eng.  ^^^  NEW  YORK 

PRINCES  ST.,  EC.  ^^^  68  WILLIAM  ST. 

BARCELONA 


PLAZA  DE  CATALUNA  6 

FRENCH   AUXILIARY 
THE  ROYAL  BANK  OF  CANADA  (FRANCE),  28  RUE  DU   QUATRE-SEPTEMBRE. 

614  BRANCHES~THROUGHOUT  CANADA  ANdTeWFOUNDLAND. 
96   FOREIGN   BRANCHES. 

CUBA— Hjvana  (6  Branches),  Santiaco  dp  Cub.!,  an. I  .,0  oUkt  points.  MARTINIQUE— Fort  de  France  and  TriniK. 

PORTO  RTCO  -San  Jimn.  MayaRuiv  and  Pone. .  COSTA  RICA-San  los<i. 

DOMINICAN  REPUBLIC  -  Pucrlo  Plata.  Sanch. ,-,  S.  Pedro  dc  Macoris,  Santiago  de  los  Caballcros.  and  Santo  Domingo. 

GUADELOUPE-  I'o.niciPitre  and  Basse  T.  rr,-.  VENEZUELA— Caracas.  Ciudad  Bolivar,  M.iracaibo  and  Puerto  CaLcllo. 

HAITI-ron  au  rrincc.  ARGENTINE- Hucnos  Aire?.  BRAZIL-Rio  de  Janeiro,  Santos,  and  Sao  Paulo. 

URUGUAY    Montcndcc  COLOMBIA -Barramiuilla. 

BRITISH     WEST     INDIES 

Aoli^iu-St.  John's.  Babunw- Na^-sau.  Barbadot -Hndgttown  and  Spcightstowa.  Daminica— Roseau. 

Jamaica— Kuifiston,  Spanish  Town  ami  Cros>  Koads.  MoBUarrat— Plymouth.  N«»u— Charlcstouii. 

St.  Kilti-Ha^setorro.      Toba<o  -ScarborouKh.      TrinidMl— Port  ol  Spain.  San  Fernando,  and  S.incrc  Gran.le      Crouda— St.  Gcorscs. 

BRITISH  GUIANA— I itorBetown,  .New  Amsterdam  and  Rose  Hall  (Corenlyne;.  BRITISH  HONDURAS- Belize. 

With  our  chain  o?  710  Branches  throughout  Canada,  Newfoundland,  the  West  Indies,  Central  and 
South  America,  we  offer  a  complete  banking  service  to  exporters,  importers,  manufacturers  and  others 
wishing  to  extend  theii  business  in  these  countries.  Trade  enquiries  are  solicited.  Consult  our 
LONDON  MANAGER,  or  write  direct  to  our  Foreign    Trade  Department.  Montreal,  Canada. 

CAPITAL  PAID  UP  AND  RESERVES       -        -        -         -         $38,000,000 
AGGREGATE  ASSETS      -.-...-       $590,000,000 
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CANADIAN     BANKS. 


Baxkisg  in  a  nountry  like  Canada  cannot  stand  still 
if  it  is  to  meet  the  legitimate  wants  of  the  country's 
inhabitants,  and  it  is  therefore  natural  to  find  that 
the  jiolicy  of  expansion  over  the  vast  area  of  the 
Dominion  by  opening  up  new  branches — a  policy 
which  was,  perforce,  suspended  during  the  War — has 
been  in  full  swing  during  the  past  year.  In  addition, 
there  is  a  growing  tendency  to  expansion  outside  the 
limits  of  the  Dominion,  and  several  of  the  Canadian 
banks,  as  will  Ije  seen  from  the  reports  which  follow, 
have  obtained  an  interest  in  South  America,  the  West 
Indies,  and  elsewhere,  either  by  opening  up  branches 
or  by  association  with  United  States  banks  in  financing 
affiliated  companies  for  the  purpose. 

It  will  be  noticed  that  the  summary  of  the  liabilities 
and  assets  of  eighteen  Canadian  banks,  wliich  appears 
at  foot  of  page  1010,  is  not  taken  from  the  annual 
balance  sheets  of  the  individual  banks,  published  on 
vai7ing  dates,  but  is  taken  from  the  official  monthly 
return  for  July  31  last.  The  position  revealed  by  the 
table  is  much  the  same  as  that  shown  elsewhere  for 
the  United  States.  The  flow  of  gold  from  Europe 
during  the  War  and  latterly  from  the  gold  pro<lucing 
countries  has  lieen  very  marked,  as  the  premium  on 
the  Canadian  dollar  lags  only  a  little  behind  that  on 
the  American.  As  in  the  case  of  the  United  States 
importance  of  Canada  from  the  food-prwlucing  point 
of  view,  aind  its  relative  nearness  to  Eurofje  compared 
with  other  grain-growing  countries,  have  operated  and 
will  in  future  operate  to  its  benefit.  The  gold  holdings 
of  eighteen  chartered  banks  on  Julv  .31  last  exceeded 


ISl  million  doUai's,  a  slight  a(l\  ance  on  vlio  figure  twelve 
months  previously,  but-owing  to  the  decline  in  other 
cash  resources,  total  cash  fell  in  amount  from 
.  ■$60;"), 833, 000  to  $019,905,000,  and  in  proportion  to 
total  assets  from  twenty-one  per  cent,  to  seventeen 
per  cent.  The  change  in  the  position  is,  as  might  be 
expected,  due  to  an  extension  of  banking  credit,  the 
loans  and  advances  outstanding  on  July  31  last 
amounting  to  the  large  sum  of  $l",666,795,600,  com- 
pared with  $1,214,696,000  on  the  same  date  in  1919. 
A  similar  increase  is  noted  later  on  in  the  case  of 
the  Unitetl  States,  and  the  rise  in  lx)th  instances  is 
due  to  the  trade  situation.  Commercial  activity  has 
howe\'er  recently  shown  a  tendency  to  decline.  The 
banks  have  been  limiting  their  advances  to  the  circle 
of  industries  regardetl  as  essential  and  have  striven  to 
eliminate  competition  from  the  stock  and  conunodity 
markets,  thereby  bringing  about  a  decline  in  prices. 
Wheat  and  other  staple  commodities  have  accordingly 
l>een  weakening:  and  furthermore,  exports  have  been 
discouraged  by  the  ]n'emium  on  the  Canadian  dollar 
and  by  the  continued  absence  from  the  market  of  the 
large  jjotential  demand  wlucli  undoubtedly  remains  to 
bo  satisfied  iu  Eastern  Europe.  The  state  of  the 
national  budgets  inmost  European  countries  does  not 
suggest  that  this  potential  buying  [x>wer  will  mate- 
riahsa  to  any  substantial  extent  iu  the  neai-  future, 
and  already  there  is  considerable  unemployment  in 
Canada.  The  malaise  is,  however,  only  temporary  as 
the  position  is,  from  the  financial  point  of  view, 
inherently  sound  though  commercial  failures  nuiy  hcrt' 
and  there  cause  passing  emlwiTassment.  ■ 


LIABILITIES  OF  18  CHARTERED  BANKS  OF  CANADA  AS  AT  JULY  31.  1920. 

(GOO'S  omitted.) 


LIABILITIES. 

Name  of  Bank 

1  Bank  o£  Montreal     ... 

2  Bank  of  Nova  Scotia... 

3  Bank  of  Toronto 

4  Molsonj  Bank 

5  Banque  Nationale     ... 

6  Merchants  Baiik 

7  Banqae  Provin^-iale  ... 

8  Union  Bank  of  CanafU 

9  Oan.  Bank  of  Comini:-!-.-! 

10  Royal  Bank  of  Canada 

11  Dominion  Bank 

12  Bank  of  Hamilton     ... 

13  Standard  Bank  of  Oan. 
14  Banque  d'Hochela^a 

IS  Imperial  Bank  of  Can. 

16  Home  Bank 

17  Sterling  Bank 

18  Weybum  Secor.  Bank 

Total— IS  Banks 


Capital  and 

Reserve  Notes 

S       %•  S 

41,000     8-0  40,564 

27,700    11-5  22, 
11,000   1M 
!1,000     9-8 
i.-tOO     6'1 
18,008     9'0 

.",910   10-0  2,977 

13,000    8-4  10,-393 

f  30,000    6-6  2il,6S5 

36,954     6'J  40,'JOO 

13,000     9"3  10,396 

9,:iOf,  10-8  0.5S8 

8,000     8-7  .^.SSS 

7,900  10-6  7,034     9-5 

14,600  11-7  13,793    IM 

2,459     9'3  2,123      8-1 

1,679      6-5  1,389      5-4 

704   18-S  333     8-9 


Deposits 

Due  to 

, — -Pri^'ate «       . Banks , 

Canada  Elsewhere  Can&tJ.K.  Else- 


256,079    i-4    231,534 


G,8.'2    1-2 
8^191      -9 


1,218    1-3 
54.9      -8 


2,101  1-5 

3,185  -7 

6,034  1-0 

1.372  1'J 

1,443  1-7 

060  -7 

1,171  1-6 

1,582  1-3 


174 


43,261   1-4   196,535     1,892,585    348,009    19,037 

°  Per  cent,  of  toial  liabilities. 


38,194     2,494,270    Sl-r,    3,313     -1      32,069     /-/ 


551,657     1 

239,591     2 

99,287     3 

91,169     4 

70,220     S 

200,168     6 

33,980     7 

161,894     8 

456,465     9 

584,579  10 

110,190  11 

86,1 7S  12 

S1,S''9  13 

74,321  14 

124,133  15 

26,335  16 

25,710  17 

3,783  18 

3.066,861  — 


ASSETS  OF  18  CHARTERED  BANKS  OF  CANADA    AS  AT  JULY  31,  1920. 
(OOO's  omitted.) 


Gold  and 

other 

Monev 

Loans 

uusrrs'. 
for 

uan. 

Bank 

other 

Dominion 

Cash 

Total 

at  Cali, 

Invest- 

and 

Accept 

Misccl 

Premises 

Total 

coin 
S 

24,688 

Notes 

resources 

Cash 

&o. 

ments 

Advances 

ances 

laneous 

&c. 

Assets 

50,080 

41,437 

S 

116,205 

21-1 

$ 

104,276 

18-9 

S 

66,597 

10-3 

S          %• 
201,100    47-3 

$ 

7,8.'!9 

1°4 

$ 

56 

%• 

i 

6,578 

%• 
1-0 

S 

661,657 

1 

12,155 

10,290 

25,755 

48,200 

20-1 

28,770 

120 

37,913 

15-8 

118,014    49-3  - 

707 

•3 

205 

•1 

5,782 

2-4 

239,591 

2 

971 

8,011 

7,926 

16,938 

17-1 

4,886 

4-9 

13,644 

13-8 

.19,197    59'6 

1,005 

10 

_ 

.3,616 

3-6 

99,287 

3 

581 

0,336 

6,912 

13,829 

15-1 

9,580 

10-5 

12,992 

14-2 

51,088    56-6 

242 

•3 

012 

•3 

2,824 

3-1 

91,469 

4 
5 

362 

1,421 

7,296 

9,079 

12-9 

6,242 

8'9 

13,271 

ia-9 

39,274    55-9 

_ 



88 

•1 

2,272 

3-3 

70,226 

4,094 

5,527 

16,975 

26,596 

13-3 

16,152 

7-6 

25,265 

12-6 

120,518    63-2 

2,247 

11 

203 

•1 

4,186 

it 

200,168 

6 

134 

265 

2,782 

3,181 

8-2 

13,715 

35-2 

8,922 

22-9 

12,566    32-2 



__ 

290 

•7 

307 

•8 

38,980 

7 

1.057 

12,081 

9,573 

22,711 

14-0 

13,828 

8-5 

20,301 

125 

99,639    61 '6 

3,988 

2-5 

39 

1,386 

•9 

161,894 

8 

14,486 

23,465 

33,549 

71,500 

15-7 

57,145 

12-5 

43,120 

9-5 

203,420    57-7 

13,757 

3-0 

119 

_ 

7,399 

1-6 

466,465 

9 

11,233 

22,741 

70,992 

107,900 

18-5 

100,173 

17-1 

51,850 

8-9 

305,104    52-2 

9,357 

1-6 

28 

_ 

10,042 

1-7 

584,679 

10 

2,146 

9,9U 

9,826 

21,883 

15-6 

17,597 

12-5 

17,892 

12-8 

74,437    53-1 

2,599 

1-9 

41 



6,747 

4-1 

140,196 

|1 

947 

3,583 

6,768 

10,288 

12-0 

9,412 

1l)-9 

9,469 

110 

62,934    6r4 

325 

•4 

293 

•3 

3,457 

4'0 

86,178 
91,889 
74,321 

12 

1,769 

6,017 

6,305 

14,091 

15-3 

4,236 

4-6 

12,220 

13-3 

58,909    64-1 

789 

•9 

51 

•1 

1,693 

V7 

13 

457 

2,199 

6,714 

9,370 

12-6 

6,241 

8-4 

7,228 

9-7 

47,912    64'S 

152 

•2 

84 

•1 

3,333 

4-5 

14 

2,654 

6,624 

13,463 

22,741 

18-3 

8,096 

6-5 

17,195 

13-9 

09,335    65'9 

230 

•2 

054 

■5 

5,877 

4-7 

124,133 
26,336 

15 

191 

1,599 

1,152 

2,943 

11-2 

3,270 

12-4 

4,127 

15-7 

14,706    56-0 

_ 



95 

•4 

1,135 

4-3 

16 

121 

1,015 

1,050 

2,186 

8-5 

492 

1-9 

12,788 

49-7 

9,537    37-1 

18 

1 

207 

1-0 

422 

1*7 

25,710 

17 

15 

113 

71 

199 

5-3 

476 

12-6 

445 

11-8 

2,379    62-9 

— 

63 

1-6 

221 

5-8 

3,783 

18 

81  061 

171,308 

267,536 

519,905 

17-0 

403,587 

/.I  2 

365,248 

,666,795    il-3 

43,261 

1-4 

2,888 

■I 

65.177 

21 

3,036,861 

Per  cent,  of  total  ,i.ssets. 
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ESTABLISHED     I87S. 


IMPERIAL  BANK 

OF  GAiNADA. 


Capital   Paid   up     -     $7,000,000. 
Reserve  Fund  -    S7,500,000. 

Peleg  Howland.  Preiident.  W.  Moffat,  General  Manager. 


HEAD  OFFICE  :  TORONTO. 


Over    two     hundred     branchea    in     the    Provinces 

of     Ontario,     Quebec,     Manitoba,      Saskatchewan, 

Alberta,  and  British  Columbia. 


Drafts    issued    and    Remittances    cabled   to    any 
point  in  Canada. 


Agents  in  Great  Britain  : 
England — Lloyds  Bank  Limited,  London,  and 

Branches. 
Scotland — The  Commercial  Bank  of  Scotland, 

Limited,  Edinburgh,  and  Branches. 
Ireland — Bank    of     Ireland,      Dublin,      and 

Branches. 

Agents  in  France  : 

Credit    Lyonnais;       Lloyds    Bank    (France),    and 

National  Provincial  Bank  (France),  Limited. 


HllllllllllllllllllllllililllllllllllllillillllllllllllllllfirillU: 


i  Merchants  Bank  of  Canada  = 


^     Established  1864. 


Head  Of f ice  -Montreal.      ^ 


Capital  Paid  Up,  i'S.MO.OOO     Reserve  Funds,  $8,660,774 
Toul  Assets  1 30th  Sept.,  1920)  over  $205,000,000 

DIRECTORS: 

Lt.-Ool.  Sir  H.  Montagu  Allan,  C.V.O.,  Prtndmt. 
A.  J.  Dawes,  Esq.,  Vice-Prendent. 


Thos.  Lon^,  Esq. 
Sir  F.  OiT;Orr-Lewis,  Bart. 
Hon.  C.  C.  Ballantyne. 
F.  Howard  Wilton,  Esq. 

F.  Robertson,  Esq. 

G.  L.  Cains,  Esq. 


A.  B.  Evans,  Esq. 
T.  Abeam,  Esq. 
r,t.-Col.  J.  E.  Moodie. 
Hon.  Lome  C.  Webster,  Esq. 
K.  W.  Kneelaiid,  Esq. 
Gordon  M.  McGregor,  Esq. 


I  399    BRANCHES     IN    CANADA  | 

S             Special  attention  given  to  Canadian  = 

S            and  American  collections.     Letters  of  ^ 

=             Credit  and  Drafts  i.ssued  and  avaOable  = 

^            at    any   banking   point    in    Canada.  = 

=            Cable   Transfers  can   also   be   made.  = 

I  COMPLETE  BANKING  SERVICE  OFFERED  | 

S            Foreign  Department  at  Montreal  gives  S 

S            manufacturers  and  merchants  opening  ^ 

^            up  in  Canada  all  information  regard-  ^ 

=            ing  Water  Power,  Sites,  Tariffs,  etc.  = 

=            Interest  paid  on  Savings  Bank  Deposits.  = 

I  LONDON  OFFICE:   53  CORNHILL  | 

=                     J.  B    I10NNELLY.  D.S.O..  M.\nageii.  = 

Hillllllllllllllllllllllllillllllllllllllllllllllllllllllllllllllfn 


THE  BANK  OF  NOVA  SCOTIA 

Est.\blishi;d   1S32. 

General  Office  :  TORONTO,  CANADA. 

Capital    -     $9,700,000  !  Reserve  Fund     -     Si 8,000,000 

Total  Assets    -    $240,000,000 


THE    LONDON    BR.\NCH    IS    NOW    OPEN- 

55  Old  Broad  Street,  London,  E.G.  2. 

E.  C.  MACLEOD,   Manager 

A  GENERAL  BANKING  BUSINESS  IS  TRANSACTED.        Particular  attention  is  devoted  to  Business 
with  Canada,  Newfoundland,  and  the  West  Indies,  where  Branches  of  the  Bank  have  been  established  many  years. 


Telegrams     "  EASl'ORTICO,  LONDON 


Telephone:  3630  A  VENUE. 


EASTERN    EXPORT    Co.,  Ltd. 

5   LLOYD'S   AVENUE,    LONDON,    E.G.  3. 


AND  AT   NEW  YORK. 


BRITISH-AMERICAN  <&  CONTINENTAL 

IRON  AND  STEEL. 


PIGIRON. 

HEMATITE. 

B4RS 

RODS. 

ANGLES. 

JOISTS. 


CHANNELS. 

HOOPS, 

SPRING- 

TEES 

WIRE. 

SrRIP-  nnd 

PLATES 

NAILS, 

SHOVEL-STEEL. 

SHEETS 

BAMBOO- 

n.A    SHEETS 

RAILS 

MILANO- 

P  C.    R   «■  C   A    SHEETS 

TUBES 

FILE- 

PLANISHED   SHEETS 

TINNED  SHEETS. 
GALV.    SHEETS. 
BLACKPLATES. 
TINPLATES. 
TERNEPLATES 
ZINC    SHEETS    ETC. 


SPECIFICATIONS  SUITABLE  FOR  ALL  MARKETS. 

WEEKLY  C  IF.  PRICE  LIST  AND  MARKET  REPORT  VAILED  TO  Al  PROVED  CONNECTIONS. 
Brands:    "  Mikasa,"  "Khaki,"  "Three  Rabbits,"  "All  Clear." 
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BANK  OF  HAMILTON. 

Head  OiEce :   Hamilton,  Ontario. 


Capital — 

Authorised 
Subscribed 
Paid  up 


$5,000,000 
4,924,300 
4,860,770 


The  Bank  of  Hamilton,  incorporated  in  la72  with  a 
paid-uj)  capital  of  $275,000,  opened  its  first  branch 
in  the  following  year.  By  1888  the  total  number  of 
offices  was  eight,  and  when  we  state  that  the  present 
number  of  branches  is  163,  and  that  no  less  than 
twenty  were  established  during  the  last  financial  year, 
the  growth  of  this  institution  can  readily  be  seen.  The 
paid-up  capital  is  now  over  $4,860,000,  and  the  re- 
S'sn-e  fund  over  $4,630,000. 

The  accounts  are  now  made  up  to  the  end  of 
February  in  each  year,  instead  of  to  the  end  of  Novem- 
Ijer  as  fomierly.  The  general  statement  to  February  28, 
1920,  in  common  with  those  of  other  Canadian  banks, 
shows  a  marked  increase  in  the  volume  of  business,  tlie 
total  assets  being  $84,134,109,  compared  with 
$77,404,121  in  the  previous  year.  As  regards  increase 
of  profits,  the  Bank  of  Hamilton  can  show  one  of  the 
best  statements  of  the  year. 

Taking  the  liabilities  side,  the  paid-up  capital  has 
l>een  increased  by  $1,000,000  during  the  year,  the 
sum  of  $500,000  paid  in  as  premium  upon  this  stock 
helping  to  swell  the  reserve  fund  from  $3, -500, 000  to 
$4,200,000.  The  notes  in  circulation  have  increased 
by  about  $600,000  to  $5,941,901,  and  the  total  de- 
posits also  show  a  marked  increase,  i.e.,  from 
$64,377,058  to  $68,665,705,  during  the  same  period. 
Acceptances  under  letters  of  credit  have  nearly  doubled 
to  $301,047,  balances  due  to  other  banks  remaining  at 
about  the  same  figure  (over  $800,000). 

On  the  assets  side,  cash  and  Government  notes 
have  increased  during  the  year  from  $10,987,255  to 
$12,707,483,  while  the  deposit  in  central  gold  reserve 
is  down  by  $750,000  to  $1,750,000.  Call  and  short 
loans  are  down  by  over  $2,000,000  to  $8,169,905,  but 
this  IS  more  than  made  up  by  the  large  increase  in 
other  cun-ent  loans  and  discounts  of  about  $7,000,000, 
the  present  figme  under  this  head  being  $45.318'l3s' 
Investments  stand  at  $10,385,759,  a  drop  of  nearly 
$900,000.  Miscellaneous  assets,  including  bank  pre- 
mises, amount  to  $3,320,545. 

The  net  profit  for  the  vear  amounts  to 
^847,104,  as  against  $571,226  for  the  pre- 
vious year.  This  year's  profit,  therefore  is 
equal  to  21.2  per  cent,  upon  the  paid-up  capital,'  and 
to  10.3  ix-r  cent,  upon  the  total  of  capital  and  reserve.  , 
The  dividend,  paid  quarterly,  amounts  to  twelve  per 
cent,  per  annum.  The  amount  carried  forward  i'; 
similar  to  last  year,  over  $85,000. 
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Profits  of  the  Bank  of  Hamilton. 

Ntt    ,— Dividends. 
Prolit.       Amount, 
I  i 

lf20  (Tear  to  I'lrb.  28)  I,347,10.it  -IB'.l.lsl     ■ 
1919        „  „  B71,2i'6«  3tiU,0(0 

1918(15  mo.  to  Feb.  28)  5J8,522  450,000 
1916  (Year  to  Nov.  30)  442,526  360,000 
1915       „  „  424,2  74     360,OuO 

1914       „  „  485,265     3U0,0U0 

1913       „  „  498,273     360,000 

"  Inthidcs  $100,0)0  recoverid  Irtm  over 
t  liuludes  $500,000  premium  on  i  cw  sto 

Since  the  publication  of  the  last  general  statement, 
a  further  issue  of  new  capital  has  been  made  by  the 
Bank,  10,000  shares  of  $100  each  being  offered  to 
existing  shareholders  as  at  June  30,  1920,  at  $150 
ea-ch,  in  the  proportion  of  one  new  share  for  every 
four  shares  then  held. 

Liabihties  to  the  public  on  February  28  last  were 
$74,908,653,  against 'which  were  held  in  the  following 
approximate  proportions  : — Cash,  seventeen  per  cent. ; 
central  gold  resen'e,  two  per  cent. ;  call  and  short  loans, 
eleven  per  cent. ;  loans  and  discounts,  sixty-one  per 
cent. ;  investments,  fourteen  per  cent. 


BANK  OF  MONTREAL. 

Head  Office:    Montreal,  Canada. 

London  Offices :  47  Threadneedle  Street,  E.G.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

24  Cockspur  Street,  S.W.  1. 

Capital — 

Authorised         $28,075,000 

Subscribed    ,      22,000,000 

Paid-up,  $100  (Reserve  liability,  $100)      ...      22,000,000 

Ix  some  resjiects  the  Bank  of  Montreal  is  to  Canada 
what  the  Bank  of  England  is  to  this  countiy.  It  is 
the  financial  agent  to  the  Government  of  the  Dominion 
of  Canada,  besides  being  the  oldest  Bank  there.  It 
was  founded  103  years  ago,  on  November  3,  1817,  and 
ever  since  it  has  been  closely  associated  with  the  his- 
tory of  Canada,  and  has  worked  wonders  in  assisting 
tha  agricultural  development  of  that  country.  Before 
its  foundation,  furs  and  lumber  formed  the  chief  busi- 
ness of  oar  Colonies  in  North  America.  The  connec- 
tion between  this  Bank  and  the  Government  came 
about  when  the  former  had  only  been  in  existence  one 
year,  the  Bank  proposing  to  the  Governor  of  Canada 
that  it  should  have  the  right  of  supplying  the  Govern- 
ment with  funds  as  needed. 

Both  actually,  and  relatively  to  those  of  its  com- 
petitors, the  Bank's  deposits  are  of  considerable 
magnitude.  Many  important  undertakings  bank  with 
it,  one  of  them  being  the  Canadian  Pacific  Paiilway 
Company. 

The  paid-up  capital  at  the  end  of  the  half-year  to 
April  30  last  was  $20,000,000,  and  there  was  a  rest 
or  resei-ve  fund  of  a  similar  amount.  Each  of  these 
items  had  b?en  increased  from  $16,000,000  to  their 
present  figure  in  191^,  in  which  year,  it  will  be  re- 
membered, the  Bank  of  Montreal  absorbed  the  Bank 
of  British  North  America. 


Liabilities  and  Assets   of  The  Bank  of  Hamilton. 


Capital 
LIABILITIES.       Paid  up 

Reserve            Capital                  Notes  ia                     Total 

Balance  Due  to        tJndivi 

ded 

Total 

Fund,    ^and  Reserve.-^    ^Circulation.^      ,— Deposits , 

^Acceptances.-^ 

^Other  Banks.-^     ^Profits. -^ 

Liabilities 

1920  (Peb.  2S|     4,"n0,ii00 

4,200,000    S,2.i0,n.i0    9-7      .%'j41.flui    7-1       .■,s,,;o',70.i    81-6 

$ 

;;i)l.047 

-4° 

$        %•           $ 

-17.9>.-i      1-0        2"7.4;3 

•2 

$ 

^4,134.1-9 

1919            „         3,000,000 

3,500.000     6,.50ll,000     8U      6,354,903     6-9       64  377,058     83-» 

171.597 

-2 

824,9n3      1-1         175,001 

•2 

77.404,121 

1918           „            3,000,000 

3,300,000     6.300,000     9-5       5,127,111     7-7       53,339,981     80-2 

194,917 

•3 

1,236,651      1-8        323,121 

•s 

66,541,681 

1916  (!foT.  30)     3,000,000 

3,300,000     6,300,000  IM       4,409,351     7-6       45,398  174     7»-4 

119,731 

•2 

635,936      1-1        300,154 

■6 

57,163,345 

1'15            „         .1,000,000 

3,300,000     6,300,000  13-1       3,439,830     7-2       38,069,965     78-9 

57,175 

•1 

71,710       -2        266,140 

-5 

48,254,820 

1914            „         3,000,000 

3,600,000     6,600,000  14-S       3,022,100     6-8       34,533,828     77-3 

87,802 

-2 

213,225       -4        247,328 

-5 

44,694,283 

1913            „         3,000,000 

3,600,000     6,600.000  14-3       3,259,820     7-0       35,908,171     77-5 

98,333 

•2 

219,679       -5        241,486 

-5 

46,327,488 

Deposit  in               Call  and                                            Due  by 

Loans  and 

Cuiininers'              Bank 

ASSETS.       Cash, 

Ceniral                    short                                               other 

Discoonts, 

Liability  for         Premises 

ToUl 

/-Notes,  &c — ,      — 
Feb.  28         $             %• 

Sold  Reserves.^      — Loans.—    -Investments.--      —Banks. — > 

&c.~ 



Acceptances.—  , Ac. — 

__ 

Assets. 

S              %'          S             %•          (            %•               $         %• 

i 

%• 

«         %•         « 

%• 

t 

192U...  12,707,4S3     ISM 

,7.-,n,,ii.O    21       8,169,ii0.-.     9-7  W,?.sijr,<,  12-3     1.134,.'.n8     1-7 

46,044,!<C2 

54-7 

301.047     -4     3,320,.-,45 

4-0 

S4,134,li)9 

1919...   10,987,255     14-2 

2,500,000     3-J     10,3311,378  13-4  11,197,337  14-S        814,012     1-0 

SS.478,668 

49-7 

171,597     -2     2,916,984 

3-8 

77,404,121 

1918...     9,161,638      IJ'S 
Nov.  30 

2,500,000     3-8       4,887,456     7-3  11,511,897  17-1     1,398,162     J-t 

34,419,666 

S1-8 

194,917     -3     2,438,045 

3-6 

66,641,681 

1916...    8,097,145     1«-2 

1,500,000     2-6       3,844,635     6-7     7,8*6,778  13-7        558,809       -9 

32,816,762 

57-4 

119,731    -2      2,379,485 

4-3 

57,163,346 

1915...     8,974,489     18-6 

■100,000        -8      2,216,861     4-6     4,093,015     8-4      1,294,845     2-7 

28,770,216 

59-7 

67,175     -1      2,448,229 

5-1 

48,254,820 

1314...     7,858,484     17-6 
1913...     8,628,788     1f4 

100,000       -2       1,273,433     2-9     3,364,059     7-5        663,111     1-2 

28,987,390 

64-9 

87,802     -2      2,470,004 

5S 

44,694,283 

—            —        1,378,242     2-9     3,786,702     8-2        9S1,090     2-1 

29,302,276 

63-2 

98,332     -2     2,272,058 

6-0 

46,327,488 

Di-ceiiibcT   1  1,    \'J-HK] 
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'J'he    iiccoiints     are    publisli  cl     twice    yearly,    on 
April  30  and  October  .'il,  and  it  is  at  tlie  latl'ir  date 
that'  a  full  report  is  iii:ide.     Taking  tiie  general  state- 
ment for  April  30,   l!)2(J,  we  shall  do  \v  11  to  compare 
it  with  that  for  April  .'id,  1919,  as  this  hitter  dale  was 
the  first   occasion    on   which  the   figures  showed  the 
result  of  the  absorption  mentioned  above.     Tha  notes 
in  circulation  show  a  decrease  of  nearly   $1  million, 
but  the  deposits,  inchiding  the  amounts  duo  to  other 
banks  in  Canada  and  abroad,    show  a  larg?  increase, 
i.e.  from  $:19H, 770,233  to  $47-J,497,792.     Bills  pay-  , 
able  have  also  largely  increased,   from  $l,80.S,o3(J  to  ] 
$3,348,977.     Acceptances  under  letters  of  credit,  with  | 
the  corres|)onding  liability  of  the  customers  shown  as  I 
an  asset,  have  nearly  doubled,  lo  $8,031,029.  j 

The  assets  form  tlie  huge  total  of  more  than  $571  I 
niillion.        Notes,  coin,    and  cheques  on  other  banks 
amount  to  $112,381,134,  as  compared  with  over  $99 
million  the  previous  year. '   The  amount  of  the  deposit  I 
in  the  central  gold  reserve^  is  down  from  $24,700,000  . 
to  $19,2011,000,  this  being  partly  accounted  for  by  the 
decrease  in  the  note  circulation.     Call  and  short  loans 
show     an       increase     of       nearly     $25      million     to 
$103,290,448,  wliile  cuiient  loans  and  discounts  have  I 
also  largely  increased  during  the  tw.^lve  months — from  ! 
$183  million  to  nearly  $255  miUion.     The  Bank's  total 
holding  of  investments  is  down  to  $57,425,591,  from 
$81,541 ,752.     The  Bank  premises  account  is  down  by 
$500,000  to  $5.1    million,  owing  to  the  sale  of  some 
banking  properties  not  required. 

Tlic  quarterly  dividend  of  three  per  cent,  continues 
to  be  paid,  making  a  dividend  of  twelve  per  cent,  per 
annum.  Net  profits  for  the  year  ending  October  31, 
1919,  amounted  to  $3,314,227,  equal  to  16.6  per  cant, 
on  the  paid-up  capital  and  8.3  per  cent,  on  the  com- 
bined amount  of  ca])itaJ  and  reserve.  Out  of  this  profit 
the  war  tax  on  bank-note  ciix-ulation  has  been  met, 
and  $39,750  has  been  subscribed  to  patrioUc  funds, 
a  balance  of  $1,812,854  being  carried  forward. 


Di:ii!ig  the  year  ending  October  31,  1919,  the  Bank 
opened  no  less  than  forty-nine  new  branches.  There 
are  now  branch?s  in  Newfoundland,  in  France,  in  the 
I'nited  States  and  in  Mexico.  The  Paiis  office  is  now 
well  established,  and  proves  a  link  between  the  Bank's 
•xtensive  connections.  The  branch  m  Trafalgar 
Square,  lx>ndon,  has  been  closed,  and  its  business 
transferred  to  the  Waterloo  Place  office.  It  was  only 
opened  lo  ptwvide  additional  facilitiss  for  Canadian 
soldiers.  r 

Since  the  dale  of  the  last  balance  siieet  here  sum- 
marised, a  new  issue  of  capittd  stock — 2n,(j(j0  shares  of 
$100  each — has  been  allotted  to  shareholders  in  the 
jiroportion  of  one  new  share  for  eveiy  ten  shares  held, 
at  a  price  of  $150  per  share.  \  bonus  of  two  per  cent, 
has  jusi  l)ecom,?  payable  in  respect  of  the  year  to 
October  31  last,  which  produced  a  record  profit. 
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323,00" 

2,090,440 

Itll'J 

i;.81  l,21'Tt 

•.•,37-J,i30     12 

4,530,7:<ii 

1,812,854 

1918 

a,6aj,;20 

1,020,000    12 

406,(1UU 

1,901.61:; 

1917 

3,477,96» 

1,920.000     12 

307,500 

1,664,893 

ItlC 

2.500,471 

1,'.'.'0,000     12 

UO.OOO 

1,414,424 

191 » 

8,108,631 

1,'j20,000    12 

12  7,318 

1,293,953 

1»U 

2,496,453 

1,920,000     12 

390,000 

I,2J2,67e 

1«1S 

2,648,403 

1.920,000     12 

e03,8U 

1,016,818 

•   rorh^lf-jpiir  lo  .\piil  M. 

+  liiclu.les  83,500,000  premium  on  ucw  st(xk. 

The  jtiofit  shows  a  large  increase  on  the  $2i  million 
of  October  31,  1918,  although,  as  the  general  manager 
remarke<l  at  the  annual  meeting,  there  has  heen  no 
profiteenng  by  the  Banks  of  (\vnada,  for  the  price  of 
money  has  not  been  raised,  the  profits  being  maintained 
tlirough  fuller  employment  of  reserves,  the  ratio  of 
liquid  assets  lo  liabilities  tjeing  sixty-seven  per  cent., 
as  compard  with  seventy-one  on  October  31,  1918. 


BANK  OF  NOVA  SCOTIA. 

Head  Office  :  Halifax,  Nova  Scotia. 
Capital — 

Aulhorised         $15,000,000 

Subscribed  atui  Paid  «p  9,700,000 

The  Ban£  of  Nova  Scotia  was  incorporated  in  1832 
with  a  paid-up  capital  of  $200,000  and  a  note  cir- 
culation of  $60,4.')4.  The  reser^•e  fund  has  shown  a 
remarkable  growth,  for  by  1912  it  was  $8,728,146,  and 
it  is  now  $18,000,000. 

In  1913  tlie  Bank  of  New  Brunswick 
was  taken  over,  and  in  1914  the  Metropoli- 
tan Bank,  which  latter  absorption  increased  the 
number  of  branches  in  Ontario  by  thirty-nine. 

The  outstanding  feature  of  the  past  year  with  this 
bank  is  the  amalgamation  with  the  Bank  of  Ottawa, 
which  took  place  on  May  1,  1919.  This  latter  bank 
was  not  an  old  one  compared  with  some  Canadian 
banks  ;  it  was  founded  in  1874,  its  paid-up  capital  being 
then  $343,875.  In  1918  its  subscribed  capital  was 
$4  million  fully  paid,  and  it  had  as  many  as  ninety-six 
offices  in  Ontario.  Quebec,  Manitoba,  Saskatchewan, 
Alberta,  and  British  Columbia. 

The  disappearance  of  the  name  of  the  Bank  of 
Ottawa  was  keenly  i-esented  by  many,  for  tlie  bank 
had  lx>en  closely  associated  with  the  business  life  of 
that  district.  .Apart  from  sentimental  grounds,  how- 
ever, the  amalgamation  was  fulh"  justified,  as  only  at 
a  very  few  places  was  either  bank  a  comj>etitor  of  the 
other,  and  so  considerable  expansion  was  gained  for 
each.  The  Xova  Scotia  gained  connections  in  a 
wealthy  district  where  it  had  not  before  been  rejjre- 
sehted.  This  bank  has,  in  addition  to  its  Canadian 
offices,  branches  in  Newfoundland.  Cubti.  Jamaica, 
Porto  Rico,  and  in  the  United  States. 

The  terms  of  the  purchase  were  that  five  shares  of 
the  Bank  of  Ottawa  should  be  exchanged  for  four 
shares  of  the  Nova  Scotia,  the  value  of  the  shares  for 
the  piirjiose  of  adjustment  being  fixe<l  at  $220  and 
$275  respectively.     The  cash  settlement  for  odd  shares 


Lmhilities  (iiul  Aaseix  of  the  Dank  of  Moiilreal. 


LIABILITIES. 

I  :ipitnl 

I'llhl  lip. 


O.t.31 
192nt. 
1919  . 
1918  .. 
1917  .. 
1916  .. 


R<>>t. 


Not«s  in 
-Cimilation.—  ^Accoptanoes ^ 


20,000:000  20,000,000  40,<KI0.OO0  T-O  4O.128,0fi0 

•0.000.000  2o.ooo.noo  40.0110,1100  7-J  4s.r22.s1 1 

16,01111)000  16,000,000  .^2,0(1(1,1100  5-T  42.0.'<2.2l".i 

16.0011,000  ifi,noo.ooo  32.000,1100  7-9  2ii,.nii8.(iM; 

16.111111,0(111  K,,(mo,(ift(l  32,0(111.000  8-8  •.'1,;7'.M."  1 

1915  ,..  ic.diju.ooo  i(;,(iiin,ii(in  32,(1(10,000  10-6  17.2;(;,;S2 

1914  ,,,  16.000,000  16,000,000  .T.'.OOd.OOO  12-3  17.2.11..'.(12 

1913  ...  16.000,000  16,000.000  32,000,000  13-0  1  7.0111, 6(15 


AS8ETS. 

Oct.  31  t  %* 

1920tll2,381,I»4  1»-7 
1919...!lS.Ml,ni-.'.  18-1 
1918  I  is.-.'l  ■.,(;"■:;  21-1 
1917...l-.'.','.i.-.s,S'.i|  W3 
I»16,.,ri7.S'.ll-..32ll  IS-8 
11)16.. ,61,B9;.,7S1  17-1 
1914, .,50,720,449  1t-« 
a913...31,607,.S52  «-0 


Deposit 
with  Central 
Geld  Itcsor^e. 


7'«  8,081,029  1-4  47S,497.7»2 

8-1  4.1'9.-...'i(i5    ■•  l4S,f35.'.i30 

7-5  3.074.!i0.'>    -7  477.129,901 

7-3  3.335,499    -8  335,43'.i.  19.-. 

5-t  2,179..160    .(  305.114.72.". 

5-7  S.67.->..-,59  1-2  245  9S0.139 

B-(  3,368.067  1-3  205  082..S(;;i 

7-«  5,523.825  1-0  190.676,028 

nil  Mnd  Short         S)iro.s  Due  t>v 


83-3  3,3|S,978 
82-3  4.3.TI..'I3 
85-4  311.S9.'> 
83-8  1.02I..1I7 
83-S  I  .■-•2:..'.i:ir. 
81-2  l,2sr,,>:;; 
78-S  43(-sOll 
77'»      819,309 


,-t«her  llnnk!^->   , Aic- 


19.200,0»0   3-4     ."^7,42.->..59l     10-0  103,29<l,448    18-1     10,624.648 


2.-,,2oii,ooo  4-6  119,.'.i:;,t"l  11-9  "o, 

j7.;oii.iioo  5-0  iio,:;3i.i;-i  19-8  ■-.'. 

11, .■.110,(1(111  3-8  71,1.".'. ■-■•'■-■  ie-S  1." 

7,.'.00,(IOO  2-1  36,Iia,ol7  9-9  11."., 

1.500.000  -5  18.270.81.1  8-0  7(1 

1,.WO,0(IO  ■«  12.24.'..102 

Loon.iinu  -s    i2.si;iL0.".l 


14-8  IS.8,-.«.809 

17-8  14.711.1.11.1 

24-9  16.629.(i;io 

30-9  31.r..il.2.18 

7(1.9.-.7..-.27    23-4  26.793,llr. 

11..V12.I23    19-0  I.\90(i.o.".ii 

51.210,795    20-9  6.1S6,73o 


-    Pi 


•t!ut.  of  Tolul  I.iabilil 


.Aj*. 


1-8  254.797,289    44-9 

2-8  196.928.113    38-1 

ri  17S.SSi.02.J    31-9 

4-1  120.316,339    29< 

8-7  U2,81S,,Vil    30-9 

8-9  laB,OS7.12S   41  ■• 

8-1  13ii.24.'i.593   80-2 

2-S  13.->.3S3.792    88-3 

!.«,  t  .\iril  3(1. 


•«  l.li4,10r.  •] 
■8  894.712  •! 
■1  746.392  -1 
•3  61 1,276  -1 
•3  f.3S..Vn3  •; 
•4  910.312  -J 
■2  970.131  •! 
•4        —  - 

C  istrmers* 
Lilbilily  on 
^Aoceptancea.- 

8       ";• 

8,031.029  I-* 

4.895.505  -9 

3.674.865  -7 

3.335.199  -8 

2.179,3i;0  •• 

3.«7.Vi.-.9  1-2 

3.3fiS.0«7  1-3 

2,523.825  1-0 


2.699.574 
2.421.176 
2.468.381 
2.228.534 
1.977.857 
1.851.026 
1.792,781 
1.60«,3I8 


S,500.00il  1-« 

■ViOO.OOO  1.« 

6.0110.0(10  M 

1.(H«l.iHm  1-9 

l.ooo.oim  1-1 

l.iiiio.oixi  1-3 

4.1MW.000  1-« 

4,l)ilO.l>00  1-9 


671.190,13» 
5l.i.j0l.8ir. 
.'•>.Vi.41S..-.16 
403.980.237 
S6-V21.-..5I2 
S02.98i1..55J 
259.181.663 
244,7!i7,04S 


i7l.l5nll9 

M.V3O4.810 
6»8.413.5«< 
403.9811.337 
36S.21.Vi4S 
3i>3.9^i>..%54 
2i9,481.(i<a 
341.787.1*44 
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was  an-anged  on  this  basis.  On  January  15,  1'.'19, 
Ba,nk  of  Ottawa  shares  were  quoted  at  205;  on 
Januarj-  ]7  Nova.  Scotias  at  257i. 

The"  annual  report  of  the  Bank  of  Nova  Scotia  for 
the  year  ending  December  31,  1919,  is  of  interest  as 
being  the  first  issued  since  the  amalgamation,  and  we 
proceed  to  compare  it  with  the  combined  figures  of  the 
two  banks  at  the  end  of  1918. 

The  following  table,  on  those  lines,  shows  the  main 
features  :  — 


Net  profits    ... 

1,925,478 

2,057.362 

Total  deposits 

...     I8i),292,607 

178,338,107 

Total  assets 

...     ■23S.27S.7-22 

234,023,908 

Commercial  loans    ... 

...       77,868,030 

7.3,977.605 

It  is  seen  that  the  profit  for  1919  is  slightly  less 
ilian  that  of  the  two  banks  working  separately  in  1918. 
The  deposits,  however,  are  higher,  and  the  total  assets 
show  an  increase  of  about  $4  million.  The  profit 
shown  is  equal  to,  19.8  per  cent,  upon  the  paid-up 
capital,  or  to  6.9  per  cent,  upon  the  combined  amount 
of  capital  and  reserve. 

The  cash,  under  which  head  we  include  coin,  notes, 
and  cheques  on  other  banks,  has  largely  increased 
during  1919,  apart,  from  the  amalgamation — i.e.,  by 
nearly  $7  million.  On  the  combined  figures  for  each 
year,  1918  and  1919,  there  is  a  falling-ofi  in  the  total 
of  investments,  but  an  increase  in  both  call  and  short 
loans  and  in  current  loans. 


Profit 

s  of  the  Bank 

of  Nova 

Scotia. 

Net 

^Dlvidend.^ 

Special 

Carried 

Year  to 

Profit. 

Amount.  Rate. 

Balance. 

Allocat'ns. 

Forward 

Deo.  31 

t 

»           % 

t 

t 

t 

1919     . 

.  1,925,478 

1,381,333     16 

544,145 

539,667 

704,172 

1918      . 

.  1,411,925 

910,000     14 

B01,n25 

312,500 

749,694 

1917     . 

.  1,295,315 

910,000     14 

385,316 

409,700 

560,269 

1916     . 

.  1,262,039 

910,000     14 

342,039 

153,500 

684,654 

1915     . 

.  1,220,057 

910,000     14 

310,057 

115,000 

396,115 

1914     .. 

.    1,196,117 

848,750     14 

347,367 

187,433 

201,058 

1913     .. 

.    1,210,774 

814,504    14 

396,270 

410,000 

41,124 

Taking  the  profit  and  loss  account,  we  find  that  the 
dividend  has  been  increased  from  the  fourteen  per  cent, 
per  annum  paid  by  the  Bank  of  Nova  Scotia  in  1918  co 
sixteen  per  cent,  per  annum.  It  is  paid  quarterly. 
$200,000  is  written  off  bank  premises  account,  and  a 
further  $200,000  is  transferred  to  the  reserve  fund, 
bringing  the  latter  up  to  the  already  mentioned  large 
total  of  $18,000,000. 

On  December  31,  1919,  the  liabilities  to  the  public 
were  $203,559,571.  Assets  were  held  against  these 
in  the  following  approximate  proportions: — Cash, 
twenty-three  per  cent. ;  central  gold  resen'e,  eight  per 
cent. ;  call  and  short  loans,  eighteen  per  cent. ;  invest- 
ments, twenty-two  per  cent. ;  current  loans,  forty  per 
cent. 


BANK  OF  OTTAWA. 

(>>Vc  Bank  of  Nova  Scotia.) 


BANK  OF  TORONTO. 

Head  Office :   Toronto. 
Capital — 

Antharised         §10,000,000 

Subscribed,  50,000  Shares  of  §100  each       ...         5,000,000 
Paid  up  _       5,000,000 

Having  commenced  business  in  1866  with  a  paid-up 
capital  of  $415,000,  the  strength  of  ,  the  Bank  of 
Toronto  was  tested  vei-y  early  in  its  career,  for  in  1857 
there  was  a  financial  crisis  in  Toronto,  the  result  of 
excessive  land  speculation.  The  Bank  more  than 
weathered  the  siiorm,^  however,  and  to-day,  with,  a 
paid-up  capital  of  $5  million,  and  a  reserve  fund  of  $1 
million  more  than  this  amount,  i.e.  $6  million,  it  has 
a  well-earned  reputation  for  a  wiselv  cautious  and  pro- 
gressive policy. 

The  accounts  are  made  up  to  November  30  in  each 
year,  and  the  statement  for  the  year  ending  Novem- 
ber 30,  1919,  shows  that  there  has  again  been  a  marked 
advance  in  every  department  of  the  Bank's  operations. 
The  general  prosperity  of  Canada  has  reduced  the  num- 
ber of  bad  debts  below  the  average,  but  at  the  same 
time  the  loans  have  been  carefully  scrutinised,  and  a 
possibly  unfavourable  change  of  conditions  has  been 
amply  provided  for.  The  resources  of  the  Bank  have 
increased,  and  as  a  result  of  their  profitable  employ- 
ment the  net  profits  are  larger  than  they  have  ever 
b?en  before. 

In  common  with  other  Canadian  banks,  expansion 
has  been  sought  by  the  opening  of  new  branches,  thirty- 
two  having  been  started  during  the  current  year, 
making  the  total  number  156.  Most  of  the  'Bank's 
branchss  are  in  Ontario,  but  there  are  also  many  in 
Quebec,  Manitoba,  Alberta,  Saskatchewan,  and  British 
Columbia,  and  there  are  correspondents  all  over  ther 
world. 

Turning  to  the  balance  sheet,  we  find  that  the  notes 
in  ciiX2ulation  have  increased  during  the  year  from  over 
$7 J  million  to  over  $8  million.  The  deposits,  despite 
heavy  withdrawals  for  investment  in  the  Government 
Ljoan,  have  increased  by  $7,6r3,723  to  $86,712,997. 
Balances  due  to  other  banks  show  a  fall  of  more  than 
$i  million.  Acceptances  under  letters  of  credit  are 
not  far  short,  at  $1,679,754,  of  three  times  last  year's 
figure. 

The  total  of  the  assets  is  liigh,  being  over  $109 
million — an  increase  of  $9  million.  The  total  of  coin, 
notes  and  cheques  on  other  banks  is  up  to  $17,736,184, 
and  there  is  necessarily  an  increase  in  the  deposit  in 
central  gold  reserves  to  meet  the  increased  note  circu- 
lation. Investments  are  up  about  $1  million  to  over 
$23  million,  balances  due  by  other  banks  remaining  at 
about  the  same  figure— $1,457,020.  While  fliere  is 
a  shrinkage  of  about  $800,000  in  call  and  short  loans, 
tbs  current  loans  and  discounts  have  risen  from 
$49,408,960  to  over  $54  mLIlion.  In  fact,  despite  the 
heavy  Government  borrowing,  all  the  Canadian  banks 


LIABILITIES. 

Capital 


Liabilities  and  Assets  of  The  Bank  of  Nova  Scotia. 


Dec.  3) 
1919  .. 
1918    ... 


1916 
1914 
1913 


— I- —  Capital  and               Xotc^  in 

Paidup.        Rest.      , Reserve, ,    ^Oiruulation.^ 

i             t  i         %•        t           0/7 

9,700,000  18,000,000  27,700,000    11-6  2.-i,266,;in:i      9-8     180,2*' .;( 

6,500,000  13,000,000  18,500,000    11-5  17,5CS,9Lq     10-9    122.22S  16 


i    75-7 
75-8 


6,500,000  12.000,000  18,500,000  13-4  12,171,423  8-8  104  338  1-1)  75-4 

6,500,000  12,000,000  18,500,000  15-9     7,945,081  6-8  87,824  880  75-3 

6,500,000  12,000,000  18,500,000  17-8     7,154,415  6-8  76'809'l6S  73-7 

6,500,000  12,000,000  18,500,000  19-3     7,148,813  7-S  68'956'351  72-0 

6,000,000  11,000,000  17,000,000  21-2     6,948,022  7-4  66  1S5'l09  70-1 


Dae  to 

/-Other  Banks.- 

»  %• 

.';,440,186      2-3 

1, 077,219      1-0 

1,353,545     1-4 

978,824      -8 

1,021,794     1-0 

547,413       -6 

616,339  -8 


^Acceptancffi.^ 
»  %• 

486,1  i.'iS  -2 


644,829 
669,888 
135,374 
161,126 
145,641 


Undivided 
,-Profits..^ 

«  %* 

1,093,927  -4 
9  79,648  -6 
789.27S  -6 
813,064  -7 
624,717  -6 
420,967  -4 
266,669     -3 


238.278,722 
161,329,703 
138,297,245 
116,621,727 
104,244, '168 
95,733,670 
80,161,830 


Deposit  in 
ASSETS.  Central  Glold 

^Total  Cash.-,     ^Eeserve.-, 
Dec.  31  S  %•  }  %« 

1919...  47,669,121  20-0  15,500,000  6-5 
1918...  34,308.003  21-3  12,000,000  7-5 
1917...  28,326,758  20-S  6,500,000  4-8 
1916...  24,171,403  20-8  2,000,000  1-7 
1916...  22,808,757  21-9  1,750,000  1-7 
1914...  19,106,398  19-9  1,500,000  1-5 
1913...  14,319,707    17-9        800,000       -7 


Call 
and  Short        Due  bv  Other       Current  Loans, 

—Investments.—,    , Loans. ,  , Banks. ,  ^Discounts,  &c.-^ 

'  %'  S  %•  $  %•  S  %' 

41,431,712  18-6  36,749,814  15-4  6,829,732  2-9  81,697,391  34-3 
30,638.180  19-0  25,610,677  15-9  5,219.499  3-2  50.378,868  31-2 
29,603,471  21-4  22,166,916  16-0  5,438,103  3-9  42.625.750  30-8 
18,446,892  15-8  20,104,483  17-2  6,842,435  5-9  41.859,319  35-9 
9,571,996  9-1  20,886,160  20-0  4,973,647  4-8  41,575,118  39-9 
7,359,831  7-7  16,642,862  17-4  4,623,322  4-8  43,951,976  46-9 
6,409,481  6-7  14,837,316  18-5  4,006,605  5-0  39,372,931  49-1 
•  Per  cent,  of  Total  Liabilities  or  Assets. 


Customers- 
Liability  on  Bank 
-Acceptances.-^  ^-Premises.- 


135,374 
161,126 
145,641 


.5,016,914  2-1  338,27»,722 

2,798,826  1-7  161,329,7li.~v 

2,991,419  2-2  138,297,246 

2,637,307  2-2  116,621.727 

2,543,616  2-5  104,244,468 

2,388,156  2-8  95,733,670 

1,660,160  1-9  80,161,830 
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ISAAC    BRANDUN,  President. 
NATHANIEL    IIUANDUN.  Vice-President. 
A.  D.  MELHADU.   Actinic  MansKer. 


SEND  US  YOUR  COLLECTIONS 


Panama 
Banking 
Company 


rOLNDED   IM8. 

a 

Cabie  Address : 
"PANBANCO." 


New  York  Agents 
London  Agents 


Messrs.  Isaac  Brahdom  &  Bros. 
Messrs.  Brown,  Shiplkv  &  Co. 


and  Lieber'« 
Cable  Aildrtsscs  :  Phiinabank  ; 


ul  National  Bank. 


PANAMA        COLON 

General  Banking   Business    Transacted  . 

Special  facilities  for  payment  of  TOLLS 
and  DISBURSE.MF.NTS  for  VESSELS 
USING    THE    PANAM.\    C.\NAL 


COLLECTIONS   A   SPECIALITY 
PROMPT  AND  CAREFUL  SERVICE 
CORRESPONDENCE   INVITED 


Philippine  National  Bank 

Manila,  P.I. 

SOLE  OFFICIAL  GOVFKN.ME.NT  DEPO-SITARY 

Capital  Authorised         ...       P.  20,000,000.00 
Capital  Subscribed  ..       P.  12,900,000.00 

Paid-up  Capital  .         P.  10,900,000.00 

RESOURCES: 

December  31,  1919  .     P.  216,698,521.94 

Codii  uud:  Westcra  Union,  ABC,  5th  Edition,  Bentley'Sj^  Peterson 


BRANCHES: 
Local:  Iloilo,  Cebu,  Corresiiior,  Cabanatuan.   Aparri, 

Davao,   Bacolod,    Legaspi,  Lucena,   Vigan   anil 

Dagupan. 
Foreign  :  New  York  and  Shanghai. 

AGENCIES : 

.Vt  61  points  throughout  the  Philippine  Islands,  including 
the  Department  of  Mindanao  and  Sulu. 

CORRESPONDENTS :       • 

In  all  principal  cities  of  tlie  World. 

DIRECTORS  : 

V.  CONCEPCION,  Chairman. 
V.  MADRIGAL  R.VFAEL  CORPUS. 

MILTON  E.  SPRINGER.  '     A.  V..  POWELL. 
SERAPION  V.\LLE  CRLZ. 

OFFICERS : 

V.  ConceiKi6n.  Pn-siiifnl  and  General  Mdna»;t-r. 
M.  S.  Conccpcidn.  ViccPresidtnl.      Guilienno  Mariint-/,  Secrelar)-. 
D.  Pckson,  Vice-l'TfsidcnL       Jose  E.  Canseco.  Assistant  Secretary. 
Sanlia^o  Mcrcado.  Cashier.  M.  N.  AllorJe.  .AssisUnl  Cashier. 

GENERAL  DOMESTIC  AND  FOREIGN  BANKING 


THE  CANADIAN  BANK 
OF  COMMERCE. 


PAID-UP  CAPITAL 
RESERVE  FUND 


-  >'I5, 000,000  £3,082,192). 

-  .0-I5, 000,000  £3,082,1921. 


Head   Office:     TORONTO. 


Sib   EDMLND  WALKER,  C.V.O.,  LL.D.,  D.C.L.,  President. 

Bt.  Hon.  Sir  THOMAS  WHITE,  K.C.M.O.,   rue-Fr^siilrnt. 

Sib  JOHN  AIRD,    Vii'-l'retidott  awl  General  Manager. 

H.  V.  F.  JONES,  Assistant  General  Manager. 


520    BRANCHES    throughout  CANADA    and 
NEWFOUNDLAND. 

FOREIGN    BRANCHES. 
IN    THE    UNITED     STATES. 

New    York,     San    Francisco,    Portland    (Oregon),    Seattli, 

and  Agents  in  all  large  Cities. 

IN  THE  WEST  INDIES. 

Havana  (Ccbai.  Kinoston  (.Jamaica;. 

IN     MEXICO.     Mexico  City. 


London  Office:     2    LOMBARD   STREET,    E.G.  Si 

CHARLES   CAMBIE,  A.  R.  PHIPPS, 

Assistant  Manager. 


Ma  nager. 


A   general    Banking    and    Exchange    business 
conducted    with    all    points  in   North   America. 


The  IMPERIAL 
BANK  OF  PERSIA 

25  Abchurch  Lane,  London,  E.C.  4. 

Incorporated  by  Royal  Charter,  1SS9. 


Capital,  fully  paid  up      -        -        -      £650,000 

Reserve £2.=i0.000 

Reserve  Liability  of  Proprietors      -   £1.000.000 


Bankers  : 
Messrs.  Glyn,   Mills,   Currie  &  Co. 
London  County  Westminster  and  Parr's  Bank  Ltd. 
Lloyds   Bank  Ltd. 

Offices  and  Agencies  : 

.Vhwaz,  Bagdad,  Birjand,  Bombay.  Bunder 
Abbas,  Bushire,  Busreh,  Haniadan,  Ispahan, 
Kazvin,  Kerman,  Kermansliah,  Meslied, 
Mohamnierah,  Nasratabad  (Seistan),  Resht, 
Stiiraz,  Sultanabad,  Tabriz,  Yezd,  and  Chief 
Office  at  Teheran. 


This  Bank  is  prepared  to  transact  Panking  Hiisiness  01 
everv  description  in  and  connectetl  with  Persia  and 
Mesopotamia :  and  in  London  grants  Drafts.  Telegraphic 
Transfers  and  Letters  of  Credit,  and  negotiates  and 
collects  Bills  on  Persia  and  the  Near  East. 
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Liabilities 

and  Assets 

of  The  Bank  of  Toronto. 

LIABILITIES. 

Capital 

Capital  and 

Notes  in 

Total               Due  to  Other 

Undivided 

Total 

Paid  up. 

Keserye. 

^Reserve >       /- 

Olrcolatioo. 

.. 

^Deposits.-^            /-Banks.^      ,^A.Cceptance3.— » 

^Profits.-- 

Liabilities. 

Nov.  3i: 

< 

$ 

s         %• 

i 

%• 

»              %•            t           %• 

s       %• 

«          %• 

t 

19W 

.J.OOO.OOO 

6,000,000 

11,(1110,000     10-1 

8,003,980 

7-3 

86,712,997     79-3      943,596      -9 

1.67',<,756  1.5 

944,791       -9 

109,28.-.,1U. 

1918  . 

5,000.000 

6,000,000 

ll.OuO.OOO     11-0 

7,270,615 

7-2 

79.03;i,275     78-9  1,612,753    1-5 

621,001     -6 

764,350      -8 

100,207,997 

1917 

6,000,000 

6,000,000 

11,000,000     13-1 

7,606,005 

90 

63,907,298    75-8     656,768      "7 

630,757     -6 

694,091       -8 

84,293,919 

1916. 

6.000.000 

6,000,000 

11,000,000     15-1 

6,699,133 

7-8 

64.893,607     75-1     480,703      "S 

395,574      -S 

645,638       -9 

73,114,665 

1915  . 

6,000,000 

6,000,000 

11,000,000      16-4 

5,604,704 

8-3 

4»,76fl,767     73-0     231,713       -4 

683,713     1-0 

677,306       •§ 

66,767,203 

1914  . 

5,000,000 

6,000,000 

11,000,000     17-8 

4,687,333 

7  6 

44,924,980     72-6     262,182       ■« 

464,206       •? 

690,663      •» 

61,929,363 

1913 

6,000,000 

6,000,000 

11,000,000     18-1 

5,439,107 

8-9 

43,306,695     TVI     266,955       "4 

417,735       -7 

494,772      -8 

60,925,164 

ASSETS. 

Deposit  in 

Call  and 

Customers' 

Total 

Central  Gold 

Short 

Due  by  Other      Current  Loans, 

Liability  for 

Bank 

Total 

, Cash.- 

, .          ^ 

Reserve.  - 

^Investments.-. 

^Loans.— , 

^Banks.-^     /—Discounts,  iScc.— » 

^Acceptances. 

-^    ^Premises ,      Assets. 

Not.  30 

S 

%• 

%            % 

»    ,        %• 

i 

%• 

s        %•        i          %• 

s     %• 

i       %' 

1 

1919.. 

17,736,186  lS-2    .'!,.'. 

rio,ooo    3-2 

23,134,466     2f5 

3,.536,.543 

3-2 

1,457,' 120     1-4       64,325,054     49-7 

1,679,765  1-5 

3,616,096  3-3 

109,285,119 

1918.. 

16,308,10 

2  16-3     2,-500,000     2-5 

22,483,582     22-4 

4,305,834 

4-3 

1,180,465     1-2       49,408,900     49-3 

621,004  -6 

3,400,000  3-4 

100,207,997 

1917... 

13,419,888  15-9     2,500,000     3-0 

17,965,153     20-5 

2,168,412 

2-5 

2,332,775     2-8       42,576,049     S9'5 

530,757     '6 

3,510,886  4-2 

84,393,919 

1916.. 

12,314,702  16-8     1,100,000     VS 

8,172,430     11-1 

3,361,277 

4-6 

1,754,657     2-4       42,481,022     S8-1 

395,575     -5 

3,534,892  S'O 

73,114,656 

1915... 

11,341,193  17-0 

—        — 

3,379,077       5'1 

2,607,124 

3-9 

3,078,783     4-6       42,334,604     63-4 

683,713  1-0 

3,342,109  6-0 

66,767,203 

1914... 

10,544,699  17-0 

—        — 

901,487      1-5 

2,171,419 

3S 

1,628,040     2-6       43,106,127     69-6 

464,206     -8 

3,113,385  S-0 

61,929,363 

1913... 

9,413,484  15-5 

—       — 

1,054,349      1'8 

1,784,841 

3-0 

1,571,563     2-4       43,919,294     72-1 

417,735     -7 

2,763,899  4-6 

60,925,164 

Per  cent,  of  Total  Liabilities  or  Assets. 


appear  to  be  doing  their  share  towards  financing  the 
industry  and  trade  of  the  country,  and  this,  as  has 
been  pointed  out  elsewhere,  at  the  lowest  possible 
rates.  It  should  be  noticed  that  the  tot-al  of  cash  and 
securities  jeadily  marketable  amounts  to  more  than 
fifty  per  cent,  of  the  Bank's  total  liabilities  to  the 
public.  The  increase  in  the  bank  premises  account,  of 
$■216,096,  is  due  to  the  large  number  of  premises 
acquired,  both  new  branches'and  also  in  cases  where 
the  Bank  was  previously  tenant. 

Taking  the  profit  and  loss  account,  it  will  be  seen 
that  the  net  profit  has  reached  the  sum  of  $1,011, .3.59, 
as  against  $814, i02  for  the  year  ended  November  .30. 
1918.  The  profits  declined  somewhat  during  the  War 
years,  but  have  now  reached  their  highest  level.  Out 
of  this  profit,  $100,000  is  reserved  for  Federal  Tax, 
$25,000  is  transferred  to  officers'  pension  fund, 
$18,000  is  paid  away  in  subscriptions,  and  $100,000 
is  written  off  bank  premises  account.  The  balance 
■can-ied  forward  is  about  $170,000  more  than  last  year. 
The  quarterly  dividend  of  three  per  cent,  is  maintained, 
making  twelve  per  cent,  per  annum.  The  net  profit 
is  equal  to  20.2  per  cent,  upon  the  paid-up  capital — 
■9.2  per  cent,  upon  the  total  of  capital  and  reserve. 


Profits  of  the  Bank  of  Toronto 
Net  ^Dividend.~> 

rollt.  Amount.   Rnte.    Balance. 


1919 
1918 
1917 
1916 
1915 
1914 
1913 


1857 
1869 
1379 


1909 
1914 
1918 
1919 


1,011,359 
844,402 
802,980 
730,954 
663,0; 4 
829,539 
850,694 


600,000 
650.000 
650,000 
550,000 
650,000 
600,000 
600,000 


12 


511,359 
294,402 
252,920 
180,964 
113,074 
229,639 
260,694 


Special     Carried 

Allocat'ns.  Forward. 

%  t 

243,000  793,983 

224,085   625,624 


106,604 
112,347 

76,503 
134,000 

120,000 


666,306 
507,990 
439,382 
402,811 
307,272 


Capital  and 
Reserved  Tundi 
S 
439,148 
...     1,143,847 
...     2,754,136 
...     3,441,963 
...     3,915,448 
...     8,818,871 
...    11,402,810 
...   11,625,623 
...   11,793,983 


.  Deposiig. 
» 
263,100 
1,769,305 
2,629,346 
6,197,518 
11,560,474 
34,573,897 
44,924,980 
79,039,274 
86,712,997 


1,103,078 
2,908,433 
5,431,060 
9,366,755 
13,984,661 
37,438,588 
45,939,033 
76,958,234 
81,048,649 


Assets, 

S 

1,268,413 

3,746,330 

6,411,307 

11,007,279 

17,247,630 

47,989,693 

61,929,363 

100,207,997 

109,286,118 


Liabilities  to  the  public  on    November  30,    1919, 
were  $94,716,977.     Assets  were  held  against  these  in 


the  following  proportions: — Cash,  nineteen  per  cent.  ; 
central  gold  reserves,  four  per  cent. ;  investments^ 
twenty-five  per  cent.';  call  and  short  loans,  four  per 
cent.;  current  loans,  fifty-seven  percent. 

BANQUE  D'HOCHELAGA. 

Head  Office :  Montreal. 
Capital^ 

Authorised         $10,000,000 

Subscribed    atid    Paid  up.  40,000  Shares  of 

SlOO  each 4,000,000 

The  Banque  d'Hochelp.ga  was  formed  in  1874  and 
operates  chiefly  among  French-Canadians  in  the  East, 
especially  in  the  province  of  Quebec.  It  nas  its  head, 
office,  as  well  as  many  other  offices,  in  Montreal. 
Lately,  however,  the  Bank  has  increased  its  connec- 
tions further  West,  and  has  now  quite  a  number  of 
offices  in  Ontario,  Manitoba,  Alberta  and  Saskatche- 
wan. It  has  correspondents  in  various  parts  of  the 
world,  including  three  of  the  principal  banks  Qf  Paris. 

Since  its  formation  the  accounts  have  always  shown 
steady  progress.  In  1901  the  paid-up  capital  was 
$1,500,000  and  the  reserve  fund  $770,000.  To-day 
the  paid-up  capital  is  $4  million  and  the  resen'e  fimd 
no  less  than  $3,900,000. 

Comparing  the  figures  in  the  balance  sheet  dated 
November  29,  1919,  with  those  of  the  previous  state- 
ment, we  find  that  during  the  year  the  notes  in  circula- 
tion have  increased  by  nearly  $700,000,  there  being 
also  an  increase  of  $30(J,000  in  the  deposit  in  central 
?old  reserve.  The  total  of  deposits  shows  an  increase 
of  over  $13*  million,  to  $54,875,297.  In  1913  the 
deposits  only  amounted  to  $20,291,047.  Acceptances 
under  letters  of  credit  form  a  comparatively  small 
amount. 

On  the  assets  side  we  find  that  the  total  of  coin  and 
notes  has  risen  from  $5,100,883  to  $5,696,229.  The 
liquid  resources  of  the  Bank  are  largely  enhanced,  as 
there  is  also  an  increase  of  about  $3  million  in  call  and 
short  loans,  and  the  total  of  these  loans,  together  with 
tlie  cash,  is  equal  to  about  twenty-two  per  cent,  of  the 
Bank's  liabilities  in  the  shape  of  deposits  and  notes. 

The  year's  business  resulted  in  a  net  profit  of 
$611,105,  equal  to  15.3  per  cent,  on  the  paid-up  capital 


%' 


Liabilities  and  Assets  of  The  Banque  d'Hochelaga. 

LIABILITIES.      Capital                              Capital  and  Notes  In 

Paid  up.          Rest.         ^Reserve. -,  r-Oirculatiou.^    /—Deposits,  ifec.^ 

Uov.  30                  S                   $                8           %•  $  %•            S             %• 

1919        ...         4,'i00,000  3,900,000     7,900,000      IVI  7,93. ,9;4  11M      61,s75,-,;97     76*7 

1918        ...        4,000,000  3,800,000    7,800,000     13-7  7,258,049     12-7    41,.-38,S09      72-5 

1917       ...         4,000,000  3,700,000     7,7I0,00J      15-0  6.0,19,742     11-9     37,2  19,993     72-3 

1916       ...         4,000,000  3,700,000     7,700,000      18-4  4,154,332       9-9    29,530,540     70-7 

1915       ...         4,000,006  3,700,000     7,700,000     22-3  3,321,302      9-7     22,923,936     6S-4 

1914       ...         4,000,000  3,700,000     7,700,000     23  1  3,319,072   10-0     21,293,483    63-9 

1913       ...         4,000,000  3,635,000     7,625,000     23-9  3,213,616    10-1     20,291,017     63-6 


Dae  to  Other 

Banks. , 

$ 


344,142 
246,003 
234,738 
337,303 
797,990 
737,486 


^Acceptances — ^ 

t  %' 
136,787  -2 

89,865  -2 

36,217  "I 

54,331  -1 

49,011  -1 

76,959  -2 


ASSETS.    Cash  and 

,-Notes,  &c.-^ 
Nov.  30     S  %• 

1919,..  S,7S6,H90  12-3 
1918...  7,581,089  13.3 
1917...  7,239,678  14-1 
1916...  6,900,551  14-1 
1915...  4,443,720  12-9 
1914...  4,893,439  14-7 
I»1S...  4,696,797  14-7 


3,300,000 

2,000,000 

700.  100 


^Investments.,^ 

i        %• 

1.5,279,452  21-4 
13,272,118  23-3 
10,511,013  20-4 
4,878,426  11-7 
2,653,3-6  7-7 
2,426,271  7-3 
2,639,639     8'3 


Call  and  Short 

. — -Loans ,  - — ^, 

S  %• 

5,3,56,712     7-6 

2,397,372     4-2 

1,6^2,408     3-3 

1,636,034     4-0 

1,6S4,600    4-9 

340,078     1-0 

595,273     1-9 


Due  by  other 

. Bmks, ^ 

I         %♦ 

f.85,00,f     1  -0 
1,434,983      2-5 

952,325     1-8 
2,641,133     6-3 

361,902     2-5 

490,672     1-S 
1,070,095     3-4 


Loans,  Dis-      <'u>trs,'  Liab. 
A— counts,  ifec.-^  .—Acceptances. 
*  %•  »        %• 

35,4110,063  49-5  130,787  -2 
26,798,180  47-0  89,355  -2 
27,339,143  53-2 
34,443,630  58'3 
33,405,314  67-8 
23,896,445  71-7 
21,919,523  68-7 


36,217 
64,311 
49,011 
76,959 


169,096  -t 

165,141  -3 

137,087  '2 

137,647  -3 

134,332  -4 

136,886       -4 

27,661  -1 

or        Ban  Is 

^  ^Premises,  &c. 

$  %• 

2,273,096  3-2 

3,113,390  3-7 

1,619,258  3-2 

1,557,403  3-8 

1,412,951  4-1 

1,199,476  3-8 

973,384  30 


Per  cent,  of  Total  Liabilities  or  Assets. 


71,617,s07 
56,986,996 
61,429,047 
41,861,628 
34,515,874 
33,323,390 
31,894,710 
Total 
,  A^eta. 
t 
71,617,807 
56,085,996 
61,439,047 
41,861,923 
34,515,374 
33,323,390 
31.894,710 


December  11,  1020.] 


THE     STATIST. 

INTKRNATIONAL    BANKING    SECTION 


1U17 


and  to  7.7  per  cent,  on  the  total  amount  of  capital  and 
reserve. 


Profits  ol    Ih,'.  Biinqu 
Net         ^DlTidend*.-, 

Amount,  Bat«.   Balaao*. 


191II» 
1918 
ItlT 
1»I6 
191S 
1914 
1»13 


Proac 
t 

011,10.5 
095,188 
585,433 
546,01: 
030,237 
.'<U6,614 
534,700 


3li(),00» 
300,000 
31^0,000 
300,000 
300,000 
470,000 


:'.-.i,10.-. 
•-'36,188 
200,433 
186.013 
170,:'37 
206,614 
264,700 


d'Hochilaga. 
.Special 
Alloc. itos. 

> 


amount  of  capital  and  reserve.     The  latter  now  stands 
at  $2,300,000. 

Profitt  of  the  Banqut  Nationalt   {Canada). 


■J3!<,0fKJ 
217,250 
203,123 
183,92" 


172 


191.000 
269.862 


76,ot.4 
62,959 
M.Oll 
42,711 
40,<22 
43,176 

37,e«a 


T«art<> 
April  30 

1020 
1919 
1918 
1917 
191S 
191 S 
1914 


567,r,72 
53  3,4.^ 
495,283 
417,^2.'! 
341,0.1 3 
313,207 
319,903 


^DiTideods.- 
Ajnt.  lut«. 
I  % 
200,001  10 
180,000  I 
180,000  ( 
160,000  t 
ISO,  000  t 
160.000  I 
160,000     • 


Baluiec. 
t 

367,372 
353,46<J 
355,288 
257,623 
181.003 
153,207 
159,903 


341,852 
340,000 
>  80,000 
259,500 
174,1(7 
167,500 
173,000 


74,220 
48,699 
iS.!4> 
59,»«C 
M.843 
48,007 
62,300 


'  November  29* 


The  dividend,  paid  quarterly,  is  at  the  rate  of  nine 
per  oenl.  per  annum,  aa  it  has  been  now  for  several 
years.  Out  of  the  net  profit.  $K,00(J  has  been  parted 
with  for  subscriptions  and  $20,000  carried  to  offecers' 
pension  fund.  $100,(Kt0  has  been  carried  to  the 
general  reserve  and  $50,000  reserved  for  hank 
premises.  The  amount  curried  forward  is  $7(5,(i()4. 
whicli  compares  favourably  with  tlui  $G'J.96'J  broui^tit 
forward  from  last  year. 


From  the  balance  sheet  we  find  tbat  deposits  have 
increased  by  over  $16  million  to  $57,930,607.  The 
total  represented  by  coin,  notes,  and  clieques  on  <Hher 
banks  is  up  about  $2  million,  as  are  also  the  invest- 
menls  and  tlie  call  and  short  loans.  Current  loans 
and  discoumts  have  increased  from  $26,057,464  to 
$.•17,010,837  Liabilities  to  the  public  amount  to 
$64,(189,167,  against  which  assets  are  held  in  approx- 
imate proportions  as  fcjllows  : — cash,  twelve  per  cent.  ; 
central  gold  reserve,  five  per  cent.;  investments, 
ciu-hteon  per  cent.  ;  total  loans  and  discounts,  sixty- 
seven    pei-  cent. 


BANQUE    NATIONALE. 

Yie&d  Olhce :  Quebec. 
Capital — 

Authorised 

.Subscribid  mid   Paid   np,   20.000   Shares   of 

$100  each     2,000,000 

La  Banqoe  Nationai.k  is  one  of  the  oldest  institution 
in  Canada,   having   been  established  jn   1860,   but   it 


$5,000,000 


CANADIAN   BANK  OF  COMMERCE. 

Head  Office :  Toronto. 
London  Office:  2  Lombard  Street,  E.G.  3. 
Capital — 

Anihorised         $2.i,000,000 

Siibucribed,  1.tO,000  Shares,  §100  each         ...       15,000,000 

Paid  up  15,000,000 

Tub  Canadian  Bank  of  Commerce  was  incoi-porated  by 


IS  only  since  1895  that  its  accounts  have  begun  to:  .\ct  of  Parliament  in  1858  as  the  Bank  of  Canada, 
assume  their  present  magnitude.  Up  to  that  year  '<  It  was  only,  however,  in  1867,  that  business  was 
the  capital  was  $1,200,000,  and  there  was  no  resen'e  j  commenced   at  Toronto,   the  original  charter  having 


fund.  The  Bank  is,  as  its  name  indicates,  Frencl 
Canadian,  and  is  still  under  the  same  management 
that  controlled  it  in  1895.  It.  has  309  branches  and 
agencies  in  Canada,  of  which  four  are  in  Ontario  and 
the  remainder  in  the  Province  of  Quebec,  and  it  has 
a  branch  in  Paris.  It  is  worthy  of  note  that,  out  of 
the  large  increase  in  the  amount  of  deposits  during 
the  year  under  review,  no  less  than  $3,372,904  can 
be  attributed  to  the  Paris  branch.  This  is  traceable 
to  both  Canadian  and  Paris  depositors,  the  former 
hoping  to  benefit  by  the  French  exchange  jiate. 


Ijeen  sold  in  the  previous  year  to  another  compan\  . 
The  present  undertaking  was  then  incorporated  under 
its  existing  title,  with  the  head  office  at  Toronto,  and 
iJiree  branches  in  Ontario.  The  number  of  offices  on 
November  29,  1919.  was  508,  of  which  thirty-three 
were  sub-agencies.  Throughout  the  ^Var,  the  Cana- 
dian bank's,  by  mutual  consent,  abstained  from  the 
opening  of  new  branches,  but  there  has  since  been 
great  activity  in  this  respect,  and  tlie  Canadian  Bank 
of  Commerce  has  l>een  no  exception.  During  its  last 
financial  year  a  large  numilier  of  branches  were  added, 


The    last   general   statement   is    for    the  year  to    its  policy  being  influenc(\l  in  this  matter  by  two  con- 


April  30.  1920,  and  shows  a  net  profit  of  $567,372 
The  net  profit  in  1913  was  $302,304.  and  in  1895 
only  $122,239.  The  director.?,  in  their  report,  state 
that  "  the  Bank  has  had  the  most  prosperous  year  of 
its  existence."  and  they  (the  dii'ectors)  "  are  in  a  posi- 
tion and  are  justified  in  proposing  to  pay  future  divi- 
dends on  a  twelve  per  cent,  ba.sis."  Quarterly  divi- 
dends at  the  rate  of  ten  per  cent,  per  annum  are  paid 
for  the  year  under  revie>v.  and  ample  aiiKHints  are 
set  aside — ^n^mely,  $100,000  to  general  reserve, 
$100,000  for  depreciation  on  securities,  $.50,000  for 
bank  premises,  and  $15,000  for  fixtures,  w  liile 
$25,000  is  contributed  to  the  pension  fund. 

The  net  profit   is  equal  to  28.4  per  cpiil.  on   the 
paid-up  capital  and  to  13.2  per  cent,  on  the  combined 


siderations — the  providing  of  i>anking  facilities  in  places 
where  such  nre  required,  and  the  protection  of  business 
already  acquired  in  a  particular  locality. 

Diirin?  1920  the  Bank  has  become  associated, 
together  with  other  influential  banking  institutions,  in 
the  organisation  of  the  First  Federal  Foreign  Banking 
Association.  This  is  the  first  bank  to  be  formed  in 
the  United  States  under  the  Edge  Law,  which  autho- 
rises it  to  extend  credit  facilities  for  export  and  import, 
ti-ade.  The  Canadian  Bank  of  Commerce  is  thus  in 
working  partnership  with  an  American  hanking  cor- 
poration, formed  primarilv  for  the  development  of 
foreitm  banking  business.  This  is  only  part  of  a  general 
tendencv  On  the  part  of  Canadian  bankers  to  extend 
greatly  their  bankin,:r  activitios  :)l)r.,ai1. 


LIABILITIES.  Oapltal  0>piUUnd 

P»ld  up.     BeserT*.  ^Rwarre.-, 

April  30          t  t  t            %* 

l»20  ...    2,000,000  2,son,nno  4.100,000     fi 

1919  ...     •J.niio.OOO  2.200,000  4, ■-'00.000      8-3 

1»18  ...     f.000.000  2,100.000  4.100,000     lO'O 

1»17  ...     a.000.000  2,000.000  4.O00.0O0     10*9 

1916  ...     2,000.000  1,900,(100  3.900,000     lJ-1 

1915  ...     3,000.000  1. 800.000  3  800.000     H"! 

1914  ...     2,000,000  1,700,000  3,700,000     14-J 


Liabilities  and  Assets    of   La  Banqiie  NaliortaU. 

Notes  in  Bills  Due  to  Other 

,-Oirculation.-v     . Depositi. ,  . — Pny.iblc.^ — , nanlw.  -  ^ 

I  %•  I  %•  »  %•  «  %• 

.-.,i;o9.060       8'2     .•.7,930,607     84-J        ,'.49,600  ■«  160,629        •» 

4,'.o-.2,s.-,.-,      9-9     41,162.454     «•«  —  — 

32.657.591     7M  —  — 

37.618.301     75-5     1,2(83,000  3*J 

22,309,963     74-7  —  — 


4,260,980 
3,511,936 
3.239,16.5 


lO-l 


I0-* 


3,140,905     lit     19,433,064     7fS 
3,670,550     10-3     18,719,984     Tl-0 


AMETL 

April  SO  '" 
1»:0  ...  7, 
1919  ...  0 
1918  ...  4, 
1917  ...  3, 
1*16  ...  3 
1*16  ...  9, 
1914  ...  2, 


,S66.:i-.'.'< 
,7.'<2,447 
120.894 
782,869 
,216.151 
436,907 
.515.404 


Dapo'lt  In  C«ntral 
— ,  .—Hold  lleservft.-^ 
%•  I  %• 

11-4  3,Soo,0(Mi  4-I 
11-5  3,300.000  C-S 
lO'O  1,700.000  4-I 
lO'S  1.200,000  3'J 
10't  800,000  *■• 
»-0  1,100,(>0<1  4-1 
9-7        700.0O0       »-7 


(Ml  kod  Dae  by 

'loTestment*.-^  .-Short  XjOUU.s  -Otber  Banks.- 
»  %•  t  %•        I  %• 

ll.i'.l..,2i.5  17-0  .■.,309,<4ll  7-7  1,099.576  it 
9.SSi'.,0.'.4  19-«  3,21'J,7.19  »-S  SilS.689  1-7 
17-1  2.93.\1«9  »'5  382,377  "9 
I8-9  2,416.783  6-7  648.673  V» 
10-0     3,.V)8.9(9       8'S     589,.^34       I'O 


7,047.431 

5,699.0.18 
2.97.S.806 
3,189.04  7 
3,035,033 


8'1      3.019.727     11M      537,173 
7-8     3.154,543     1M    336,307 


51,647 
54,316 

29-.'.S59 

—  539.113 

—  789,394 

Lous,  Dis-       ( 

.—counts,  Ac— >   .— 

»  %• 

37,!l|0..'!S7 
26,0.'.;.4r,4 
34,495.335 

21,66rt.O.'.4 
l!l,«50.1..'.. 
16.835.;0I 
16,440,:oO 


Acoorl- 

»  %• 

—       3.000  — 

•I     43.430  — 

•1     »0,9«»  1 

1-0           —  — 

»•»           —  — 


Lli.b  (or 

ACC(*pt»DC««•.-^  - 


88 -t 

81-8 
8«-5 
69-1 
41-7 
81't 
8J3 


43.4  30     — 
30,9r.5     1 


125,570 

94.,-i2S 

81,531 
100  710 

95,949 

88,709 
103,311 

Bank 
-Praaint,  te.- 
8  %• 

.56i..'.n     1-3 

,2'.i2.-.'59  t-* 

,170.551  rt 

137,817  J-1 

,015..".O7  1-4 

943,335  1-8 

781,753  3-« 


6g,>'.75.366 
60,4S*  5«-.' 
41.195,1 '9 
3«,39«,>4S 
99,737,970 
37,051.790 
25,983,339 


68.i'.:;..3«6 

50.433.533 
41.195.179 
3f..6i6.348 
29.737.976 
17,061.790 
15,983,319 


rer  cent,  ol  ToUl  Uabilltl**  or  A*hI«, 


K.ilS 
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Liabilities  and  Assets  of  The  Canadian  Bank  of  Commerce. 

Accept-  Duete  Undinded     „  Total 

•        %•  t  %•  »        %•  * 

- —     ft  1,881,738     -4     4;9.6«,.W 

2^4  1,974,219     -4     440,310,703 


Bills 
-Payable.- 


%• 


260,421,840 
145,364,398 


LIABILITIES.  Capital  Capitalaod  Notesln  Deposits, 

Fald-np.     Best     ^B«aerTe.->    ^  ^Oiroalation.-^^    ^— iio. — 

"mn  15.000?000  15,00o!o00  r,0.000*.000     ^2  30,04*7.660     6*3     333.605,166  M-1         4U,18l"-1      U,866.4J0>1   8,802,025 

191S...  15,000,000  15,000,000  30,000.000     6-8  31,533,695     7-2     353,158,816  80.2       113,347     -     13,048,927  3^)10,426,699 ,„„.„, 

1917  ...  15,000,000  13,M0,000  3^.600,000     83  2i.99>,315    7  0     276,435,655  803        120  857      -1     5,597,663  |-8    7.876,063     2-2  1,859  ,43      «'"•'"■"' 

1916 ...  15,000,000  13,500,000  23,500,000     9  9  19,239,343    87     239.896.152  79-8     2,13.;,337      -7     3,092,610     -7     6,163,300     1'8  1,339,403     -4    288,427,680 

1915  ..    15,000,000  13,600,000  28,500,000  11-3  16,397,907    6-6      194,523,079  H'T     1,501,443       -6     1,458,399     "6       7.051,406     2-8      939,606 

1914...  15,000,000  13,600,000  28,500,000  11-8  14,942,553    6-1     181,511,54174-0.3,924,1511-6     2,746,016  1-1     12,097,369     4-9  1,642,763 

1913  ...  15,000,000  13,500,000  28,600,000  10-9  15,643,933     6-0     193.816,332  TVI    9,515,783  3-7     1,941,544     '8    10,704,554     4-1     909,530     "4     860,030,721 

ASSETS.      Total  Depo.it  in OentrU  OsUsnd  Due  by  Loans,  Oastrs.'LIab.  tor  Bank  Total 

, — -Oiah. >      Gold  Reserve.     ^InTeetmaatik-    ^hort  Lo»n=.-N  ,-other  Bariki. 

Not.  30        »  %•  S  %•  5  %*  •  %'  *  %* 

1919t  63,667,643     Uh     li3,5UU,0O0  3-4     82,6fi(;,703  17-i     45.60"),7U       9-5  10,889-863 

1918.. .62,465,994     14-2     17,500,000  4-0     72,067,611  16-4     41,862,050     9-5        8,267,233     1-9     219,606,088     49-8     13,048,927  3-0 

1917...68,687,S85     17-0    10,000,000  29    65,834,015  18-2     33,637.766     9't    8,496,104    ii     167.070,134     48-5     8,897,666      Vi 

1916...51,8S9.465     179       6,000,000   IM     37,875,331     97    35.866,469    124     7,203,188     25 

1916...49,432,167     .19-8  —  —     13,256,014     5*3     31,381,350    12-5     6,319,866      2-5 

1914. ..37,654,493     16-4  —  —     21,191,247     8'8     27,677,386    11-3     5,799,886    2-3 


'Dlsooonta.  Ao.-.^  ^Acceptances.- 
»  %•  «  %• 

2-2     239,317,384    500    14,866,446  3-1 


162,834,123  530  3,093,640 
143,766,461  57-4  1,458,399 
145,616,892     59-3 


-Premises,  &c- 


2,746,016  1-1 
1,941,544     -8 


Assets. 

6,930,413  V3  479.611,206 

5,493,815  1-2  440,310,70^ 

5,201,664  1-5  344,373,23s 

4,9«6,362  1-7  388,427,680 

4,807,033  1-9  250,421,840 

4,778,478  2-0  245,364,393 

4,302,893  f7  260,030.721 


I9I3... 39,940.311     15-4  —  —     23,967,819     9-2     25,764,911       9-9     6,906,776     2-6     157,216,467     60-4 

•  Per  cent,  of  Total  Uabilities  or  Assets.  t  N'ov^mber  29. 

The  report  for  the  year  ending  November  29,  1919,  :  showed  a,  profit  of  $107,488,  which  justified  a  divi- 
shows  that  the  Bank  has  made  a  new  record  in  lx)th  \  dend  at  the  rat«  of  eight  per  ceat.  per  aimum.  la 
profits  and  total  assets.  The  net  profits  shown,  after  j  187.5  the  paid-up  capital  was  $970,250,  and  the  resei-ve 
making  ample  provision  for  all  doubtful  items  in  the  |  fund  stood  at  $225,000.  Since  1914  both  paid-up 
assets,  are  $-3,074,000.  This  is  an  increase  of  I  capital  and  resei-ve  have  stood  at  their  present  figm-cs, 
$224,000  over  the  figures  of  the  previous  year,  equal  |  i.e.,  $6  million  and  $7  million  respectively;  'but  the 
to  7.9  per  cent.,  but  the  assets  themselves  have  j  net  profits,  while  showing,  in  common  with  thoso  of 
increased  by  8.9  per  cent.  Bates  of  interest  in  Canada  |  other  Canadian  banks,  some  falling-oft  during  war 
have  not  been  raised  in  common  with  other  costs,  and  |  years,  are  now  steadily  on  the  increase,  and  for  1910 
consequently  the  earning  power  of  assets  is  not  j  amounted  to  $1,169,703,  as  compared  with  $950,402 
always  so  great  as  formerly.  The  net  profit  is  equal  I  for  1913.  The  total  deposits  have  nearly  doubled 
to  20.5  per  cent,  upon  the  paid-up  capital,  and  to  {  since  1914,  and  the  total  assets  have  reached  the  huge 
10.2per  cent,  upon  the  combined  amount  of  capital  and  I  figure  of  over  $143  million,  as  compared  with 
reserve.     The  latter  is  equal  in  amount  to  the  capital,  :  $80,457,109   in  1914. 

at  $15  million,  having  l>een  raised  from  its  1917  figure  The  Bank  now  has  115  branches;  in  1900  it  had 

of  $13,500,000.  A  quarterly  dividend  at  the  rate  of  \  only  twenty-two.  Most  of  these  are  in  Ontario,  but 
twelve  per  cent,  per  annum  was  paid,  and  $120,000  .  there  are  also  otlices  in  Quebec,  Manitoba,  Saskatche- 
was  transfeiTed  to  the  pension  fund.  $22,000  was  wan,  Alberta,  and  British  Columbia,  and  there  is  a 
set  aside  for  various  subscriptions,  $250,000  was  \  London  office  in  Comliill.  Seventeen  new  branches 
written  off  bank  premises  account,  and  a  sum  of  were  opene^l  in  1919,  in  districts  far  apart,  and  an 
$750,000  was  resei-ved  to  i.djust  British  and  foreign  important  extension  of  operations  was  marked  by  the 
investments  on  existing  excluuige  rates.  To  the  three  I  opening  of  an  agency  of  the  Bank  in  New  York  in 
percent,    quarterly    dvidend  due  on  the  1st  instant  1  March  1919.       In  consequence  of  these  extensions, 

bank  premises  account  showed  an  increase  of  ahoiit 
$250. UOO  'jr  Decemoer  31,  1919,  as  compared  wi*h 
the  previous  \^ear,  but  $300,000 — a  larger  amount  than 
in  any  previous  vear — has  lieen  written  off  this  account 
out  of  the- year's  profits 

p]arlv  in  1919.  reciprocal  relations  with  the  British 
Overseas  Bank,  Limited,  were  establishetl,  and  this 
should  prove  of  great  advantage  in  connection  with 
the  Bank's  foreign  business. 

Tuniin?  to   the  balance  sheet  for   December  31, 
,„,.,,„  „„.  .     ,,       ,         -,     -  '•^'•''^''h  i"eiucit«s«  I  ^gjg     ^^.g  -^^^,   ^j^g^   ^^j^j  (jg       jfs   (j^je   Jo   the  public 
of  $40,446,000  in  the  deposits  is  the  most  noticeable    ,^,^^.^  ^^_  j,,^  ^^.^^  ^-^^^  passed  $100  milUon,  and  stand 
item.        Ihe  note  circulation  lias   decreased,    lor  tlie  ^  -  ■ 


a  bonus 

of  one  per  cent,  has 

been  added. 

Profits  of  the  Canadian 

Bank  of 

Commerce. 

Net            ^Dividend.^, 

Special        Carried 

rear  to 

Profit.             Ajnoont. 

Balance. 

AUocata'e,    Forward. 

Nor.  30 

»                       »           % 

t 

t                 t 

1919  ... 

3,074,893     1,800,000      12 

1,274,893 

1,292.000       1,427,735 

1918  ... 

3,850,318'     1,8I'",000      12 

1,030,318 

1,937,5.10       l,-i44,s43 

1917  ... 

3.637.665       1,800,0(10       12 

837,655 

3i'7,800      1,33-2.074 

1916  ... 

3,439,416       1,800,000       12 

639,415 

298,988          802.319 

1915  ... 

2,352,036       1,800,000       12 

553.036 

1,207,'.'07          461.Sa3 

1914  ... 

2,668,233     1,800,000       12 

868,233 

1S5.O1I0       1,117,763 

Includes  $1,000,000  recovered  from  oTcr^appropriati( 

Taking  the  balance  sheet  and   compai-ing  it  with 
the  previous  year's  (November  30,  1918),  the  increase 


first  time  since  the  commencement  of  the  war,  by 
$1,536,000  to  $30,047,659.  The  increase  in  the  use 
of  letters  of  credit  is  an  indication  of  a  revival  of  foreign 
trade,   following  the  end  of  the  \Yar. 

The  total  assets  have  increased  from  $440,310,703 
to  $479,644,205.  Cash  in  hand  shows  an  increase  of 
$1,390,000.  As  a  result  of  the  decreased  note  cir- 
culation, central  gOld  reserves  are  down  $1  million. 
Investments  have  increased  by  more  than  $10  million, 
to  over  $82  million.  Call  and  short  loans  are  up 
n6aj"ly  $4  million,  and  other  current  loans  and  discounts 
are  up  from   $218,748,977  to  over  $238  million. 

Liabihties  to  the  public  amount  to  $424,093,995. 
and  assets  are  held  in  the  following  approximate  pix>- 
portions : — Cash,  not-es,  and  cheques  eighteen  per 
cent- ;  investments,  nineteen  per  cent. ;  call  and  short 
loans,  eleven  per  cent.  ;  other  loans,  fifty-six  per  cent. 


DOMINION  BANK. 

Head  Office:   Toronto,  Canada. 
London  Office:  73  Cornhill.  E.C- 3. 
Capital — 

AtUhorised         $10,000,000 

Subscribtd         6,000,000 

Paid  up  6,000,000 


It  $111,414,057.  They  would  have  shown  a,  greater 
increase  during  1919  than  in  any  two  previous  yeai-s 
hafi  not  Ihe  Government  Finance  Department  disbursed 
a  large  uinount  (transfeiTed  to  the  credit  of  the 
Dominion  Oovernnient  at  Ottawa  branch)  in  payments 
on  the  1919  Victor^'  Loan.  During  the  year,  the 
notes  in  circulation  have  dropped  from  $9,858,533  to 
$9,525,809.  nnd  there  is  a  decline  of  $500,000  in  the 
deposit  \Vith  central  gold  resei-ves.  The  bills  pay- 
able have  increased  from  $86,520  to  $197,533,  and 
there  is  a  big  rise  in  the  acceptances  under  letters  of 
credit,  from  $305,617  to  $1,168,405.  set  off  on  the 
other  side  of  the  balance  sheet  by  the  customers'  lia- 
l)ility  thereon.  On  the  assets  side,  the  total  repre- 
sente<I  l>v  coin,  notes,  and  cheques  on  other  banks 
shows  :in  increase  of  nearly  $4,400,000.  The  total 
cash  assets  of  the  Bank  represent  nearly  twenty-five 
per  cent,  of  the  Bank's  public  liabilities,  and  if  we 
also  add  the  Bank's  investments,  and  call  and  short 
loans,  a  total  of  about  $70  million  results,  which  is 
equal  to  fifty-four  per  cent,  of  the  public  liabilities. 
Both  call  and  short  loans  and  current  loans  and  dis- 
counts show  an  increase  during  the  year,  the  total 
advance  under  this  head  l>eing  nearly  $7  million. 

.\t  the  last  annual  meeting   the  general  manager 
stated  that  at  no  period  of  the  Bank's  history  had  the 


The  Dominion  Bank  commenced  business  in    1871, 

though  its  charter  had  received  the  Royal  Assent  as  j  commercial  loans  been  in  as   satisfactory  or  liquid  a 

early  as  June  22,  1869.      Tlie  first  reiwrt,    in  1872,    position  as  they  were  then,   but  it  was  int-ended    to 
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ARGENTINA 

llu,„.,s  Aires 
Uos.iri.j 
BRAZIL 
Bahu 

Ptrnaniluco 
Porto    .\lcKr. 

Kio     ,k-      I^IHT. 

Santos    ■ 
Sao  Paulo 
BELGIUM 
Anlwt-T, 


lir 


el> 


CHILE 

SanfaKo 
Vali.ar.„>u 
COLOMBIA 
llarr;..h|u,ll., 
lloKola 
Mcdcllin 
CUBA 

(Total  of  .'5  Cu 
ban    liianclu'si 
ENGLAND 

Lonii..n.      Wis: 
Kn.l    ilranch 
ITALY 

Cin.w 
PERU 
I.in-.a 
PORTO  RICO 
Ponce 
San    Juan 
RUSSIA 
Moscow 
I'ltrok-rad 
Cliinporariiv 
Closed) 
SOUTH    AFRICA 

Cape    Town 
SPAIN 
liirc.lona 
Madrid 
TRINIDAD 

Port    of    Spain 
URUGUAY 

Monlcvidc. 
VENEZUELA 
Caracas 
Cui.lad   n,.livar 
Maracaibo 


BRANCHES  OF 

THE 

INTERNATIONAL 

BANKING 
CORPORATION 

CALIFORNIA 

I'ranctsco 


CHINA 


Hankow 
Harbin 


Pckini: 

Shai.Kh.n 


ENGLAND 

London 
FRANCE 

Lyons 
INDIA 

Hombay 

Calcutta 

Rancoon 
JAPAN 

Kobe 

Yokohama 
JAVA 


I!a 


DOMINICAN 
REPUBLIC 

llarahona 
Puiria  I'laia 
Sanchez 
San     Pedro    dc 

Macons 
S-nliatu    de    los 

Calialleros 
Sanlu     Doniitik'o 

('ill 
PHILIPPINE 
ISLANDS 


REPUBLIC  OF 
PANAMA 

Colon 


The  National  City  Bank  of  New  York 

and  Branches 

Statement  of  Condition  June  30th,  1920 

RESOURCES 

Cash  on  Hand,  in  Federal  Re- 
^rvc  Bank,  due  from  Banks 
Bankers  and  United  States 
Treasurer  530^  ^j  .g,  26 

Hn^'^i^^c"  °^  ^^^"  S^""^^  22:563,092:28 

United      States     Treasury      Cer- 

"''"'"  19,243,000.00      $347,211,277.54 


Loans  and  Discounts 

United  States  Bonds,  other  Bonds 

and  Securities 
Stock  in  Federal  Reserve  Bank 


617,241,652.86 

38,446,632.98 
1,800,000.00        6S7,4«8,28S.84 


Banking    House 

Due  from   Branches 

Customers-  Liability.  Account  of  Acceptance 

Uther    Assets 


LIABILITIES 

Capital,   Surplus   and    Undivided   Profits 

Deposits 

Reserved  for  Taxes  and  Interest  Accrued 

Unearned    Discount 

Circulation 

Due   to   Federal' Reserve   Bank 

Other  Bank  Acceptances  and  Foreign  Bill 

with  our  Endorsement 
Acceptances.      Cash      Letters 

Travelers'  Checks    . 
Bonds    Borrowed 
Other    Liabilities         : 


of      Credit 


s  sold 


5,000,000.00 

3,027,919.94 

60,852,979.74 

3,774,115.67 

$1,077,354,578.73 

$83,834,920.74 

799,489.831.27 

3,864.162.70 

3,300,693.43 

1,362,930.00 

83,602,630.80 

31,691,812.77 

64,348,047.26 
3,333,200.00 
2,526,349.76 

$1,077,354.578.73 

International  Banking  Corporation 

{Owned  by  The  Nahonal  City  Bank  of  New  York) 

Head  Office:  New  York 

London  Office:  36  Bishopsgate,  E.  C.  2 

Capital  and  Surplus      -      .      .     ^10,000,000 

QUR  Eastern  and  Caribbean  branches  do  a  general  banking 
^^  and  exchange  business.  With  ample  resourrertt,-?  ^ 
penenced  staff  they  offer  and  are  p^^pared  to  g^ve  eTceodon^l 
service  of  an  international  character  to  teporters  exno«e4 
"es?  or/sea"'  "-"f^^"-"  '--ng  or  deS7o"'ev"o'p°'^S^: 

The   National  City  Company 

American  Investment  Securities 

THE    NATIONAL    CITY    COMPANY     =>„    ,«;i-  r    ^ 

National  City  Bank  of  New  York  and  nf  .K^i'^"    °^    ^^' 

These  faciUties  include  those  of  its  more  than  fift»  „«;.  '    1 
Unifed"st^:  """""^^  ?™""cial'*lnT°fiLncti  centr°ef  of%he 


London 
Office 


4.  London 
Wall  Buildings 
London. E.  C.  2 
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Liabilities  and  Assets  of  The  Dominion  Bank. 


JJABILITIES. 

CaplUI 

Paid  ap. 

Dec.  31 


Capital  and 
^Eeserre.— , 


Bills 
Payable 


1920t...  0,000,000    7,000,000    13,000,000 

6,000,000     7,000,0110     13,000,000 


%' 


1919 

1918  ...  6.000,000     7,00n,<i00  13,000,000 

"^917  ...  6,000,000     7,000.000  13,000,000 

,..  6,000,000     7,000,000  13,000,000    14-0 

7,000,000  13,000,000 


1916 

1915  ...  6,000,000 


.794.149     7-0  110,700,61 

9-1      9.525,809     6-6  117,020,5i>, 

9-7     9,S5S,533     7-4  107,490,S8: 

11-9     9,417,684     8-6     84,163,705     TM 

7-7     70,773,84 

5-7     66,232,833 

68,299,300 


Q.~v  ^Acceptances 
%•  »         %•        » 

790  2.i>24,423    1.9    .J82,480 

81-6  l.li.S,406       -8   197,533 

80-5     305,617 


7,118,232 
14-9     4,995,666 
1914    .    6,000,000     7,000,000     13,000,000     16-2    4,143,040 
1913  ...  6,811,34»     6,811,345     12,622,690     15-7     4,630,890     6-8     59,877,280    74-4     931,915     Vl     184,717 


362,561 

7M     307,047  -3 

75-7  1,215,563  I  -5 

72-B     465,674  -5 


•2  86,620 
3  233,352 
•3   138,912 


9,^0 


Dae  to 

>  —Other  Banks  - 

'  S  %* 

2,679.558     1  8 

1,852,568     1-3 

2,134,529     1  -6 

1,684,211     1-8 

984,272     11 

1,468,218     1  -6 


883,418 
739,796 
630,193 
574,032 
644,3H2 
526,489 
3,955,208  S'O  684,287 
1,323,682     1-8     935,258 


UndiTided  Total 

^Proflta.-v       LlabUitleB. 
$  %•  t 

■6  140,164,643 
•5  143,504,920 
•5  133,506,275 
■S  109,436,145 
•8      92,866,692 


Deoosit  \ 


Ci-- 


Dec.  31  S 

1920t  21,914,897 
1919...25,811,238 
1918.. .21,446,797 
I917...20,894,869 
1916...15,S10,S37 
1915. ..17,095,242 
1914...13,699,4(1 
I913...l3,8»6,751 


%• 
15-6 
18-0 
161 
19  1 
16-7 
19-5 
17-0 
173 


—  /— lavestments.- 
S  %•        S  %•  S 

"O.OoO    2-9  18,245.143  13-0  14,22'l 


%• 


4,100,1100  2-8  24,1211.722  16-8  14.051,519 

4,600,000  3-5  25,352,664  19-0     9,678,204 

4,300,000  3-9  22,091,227  20-7     7,632,091 

1,500,000  1-7  12,297,421   13-2     5,577,404 

_  —     6,569,415    7-5     6.166,360 

_  —     5,800,313     7-2     6.16S,:i23 

500,000  -6     6,237,633     7-8      4,899,463     6-1     1,609,130     J-fl 

•  I'er  cent,  of  Total  Liabilities  or  Asssets. 


2,682,704  1  -9 

1.991,9ul  1-4 

2.451,154  1-8 

2,142,266  20 

2,740,184  3-0 

2,829,333  3-2 

1.644,034  2-4 


40,081.551 
4J,437,9o9 


47,608,673 
1^,946,446 


Liab.  for        Bank 
Acceptances->    ,— P^e^u8eB.-^ 

%•           »  %• 

1-9     5,733.08  4- 

.8     5,407,15"  3-8 

■2     5,151.444  3-9 

•3     5,331,580  4-9 

•3     5,495,790  S-9 


% 

50-5  2,1124,423 
46-6-  l,li>,405 
48-3  :.0.j.617 
42-1  362,561 
53-2  307,047 
51-9  1,215,563  1-5  5,622,226 
59-1  405,674  "5  5,07U,661 
SO-S  931,915  1-1  3,525,226 
t  June  3U. 


continue  the  policy  of  niiiking  ample  piovisicii  for  any 
possible  cases  of  weakness. 

The  year's  net  profit,  after  paying  $86,350  in 
taxes,  amounted  to  $1,169,703.  This  is  equal  to 
19.5  per  cent,  on  the  paid-up  capital  and  to  8.9  per 
cent,  upon  the  combined  amount  of  capital  and  re- 
sen-e.  The  shareholders  received  a  quarterly  dividend 
amounting  to  twelve  per  cent,  per  annum,  aaid,  further, 
a  bonus  of  one  per  cent.  $30,000  was  contributed  to 
officers'  pension  fund,  and  contributions  to  patriotic 
and  other  funds  amounted  to  $10,500.  The  balance 
canied  forward  was  $495,707.  against  $446,503 
brought  forward  from  the  previous  year. 
Profits  of  the  Dominion  Bank. 

special         Carried 


87,475,127 
80,457,109 


140,164,643 
143,604,920 
133,506.275 
109.436.148 
92,866,692 
87,475,127 
80,457,109 
80,506,462 


Ontario — 


Year  to 
Dec  31 

1920' 

1919 

1918 

1917 

1916 

191S 

1914      . 

1913 


566,229J 

1,1  i9,704 

1,086,498 

1,006,062 

893,502 

805,123 

925,366 

950,403 


360,0  10     12t 
780,00  J     13 


720,1 


12 


720,000  12 

720,000  12 

720,000  12 

836,236  14 

765,823  14 


8 

206,229 
389,704 
366,498 
285,002 
17S,502 
86,123 
90,129 
184,680 


Oil  Juno  30  a  statement  covering  the  previous 
six  months  is  published.  Comparing  the  figures  this 
year  with  those  of  the  previous  December,  we  find  that 
the  notes  in  circulation  have  risen  once  more,  but 
thefe  is  a  further  reduction  of  $100,000  in  the  deposit 
with  central  gold  reserves.  The  total  of  deposits 
shows  a  drop  of  nearly  $6  million.  Acceptances  and 
b^lls  pavable  both  register  substiut'rd  increases.  Both 
the  cash  and  the  investment  totals  ai^  lower,  while 
loans,  both  short  and  call,  and  current,  have  increased 


]\Jost  of  the  Bank's  branches  are 
Toronto  is  particularly  well  served — but  there  are  also 
many  offices  in  Alberta,  Saskatchewan,  Manitoba,  and 
Quebec.  Since  the  end  of  the  War  seventy-six  branches 
ha^•e  been  added,  of  which  forty-two  have  been  opened 
during  the  last  financial  year.  The  general  manager  is 
able  to  report  that  satisfactory  results  are  being  obtained 
in  this  manner,  as  the  branches  were  only  opened  at 
points  where  there  was  a  fair  prospect  of  reasonable 
returns. 

The  last  statement  of  afiairs  covered  the  twelve 

months  up  to  April  30,  1920.     Comparing  it  with  the 

previous  statement,  we  find  the  note  circulation  has 

grown  by  about  $1|  million,  and  there  is  an  increase 

_  of  $1  million  in  the  deposit  in  central  gold  reserve. 

AiicKations.   Forward,   j  The    deposits    have    increased    from    $83,198,234    to 

—  701,936     j  $97,784,217,  in  spite  of  the  large  amount  withdrawn 

for  investment   in  the    1919   Victoiy  Loan.     Against 

this  increase  of  nearly  $15  million,  that  in  tlie  previous 

year  amounted  to  about  $8  million. 

There  is  a  steady  expansion  in  the  total  of  the 
assets,  which  during  the  vear  under  review  have  in- 
creased fi-om  $112,186,457  to  $128,274,168,  or  by 
fourteen  per  cent.  Total  cash  is  at  about  the  same 
figure  as  before,  investments  are  about  $3  million  less 
at  $18,152,934,  while  loans  and  discounts  have 
advanced  by  about  $14  million,  call  and  short  loans 
also  being  larger.  This  is  a  tendency  noticeable  in 
other  Canadian  banks,  and  goes  to  show  that  these 
institutions  are  doing  their  part  in  helping  the  produc- 
tion of  the  country'.  At  the  same  time,  the  general 
manager  states  that  there  has  been  a  most  thorough 
examination  of  the  assets,  with  what  is  believed  to  be 
full  allowance  for  possible  loss  and  contingencies.     The 


340,500 
313,000 
265,500 
154,500 
25,000 
400,000 
225,000 


496,707 
446,503 
393,005 
363,443 
344  440 
284,317 
647,689 


in  amount.  This  seems  to  indicate  that  the  Bank  is  !  increase  in  call  loans  is  largely  due  to  advances  to 
making  use  of  some  of  its  more  liquid  resources  to  j  enable  subscribers  to  hold  Victoiy  Bonds;  the  increase 
finance  the  trade  of  the  country.  The  total  of  the  in  current  loans  is  largely  in  respect  of  advances  in 
assets  is  about  $3  million  less,  "but  more  than  $16  |  connection  with  agriculture. 


million  over  the  araOunt  on  June  30,   1919. 


IMPERIAL   BANK   OF   CANADA. 

Ileau  Office:   Toronto. 
Capital— 

sio.ooo.ooo 


Authori^^fd 

SiibsciM  and  Paid  ftp 


,000,000 


The  President  states  that  in  spite  of  greater  ex- 
penses, and  though  average  interest  rates  obtained  were 
not  increased,  tliere  has  been  little  difficulty  in  profit- 
ably employing  the  larger  resources,  and  the  profit  has 
warranted  the  payment  of  a  bonus  in  addition  to  the 
regular  dividend. 
^The  net  profit  of  $1,379,318  is  equal  to  19.7  per 


Formed  in  1875.  the  Imperial  Bank  of  Canada  is  not  j  f^*;  ^^^'i  ^^  '^^'''""^  ''"l"*,*^  ''f  ^"^  ^'^  ^V  '*"^;  T 
among  the  oldest  banks  of  the  Dominion.  Its  fii'st  I  ^^.^'''^^  of  paid-up  capital  and  reserve.  A  quarterly 
_       J^  •         7  ■     T         Tor-e         1    u         1  -J        I  aiviaend  at  the  rate  of  twelve  per  cent,  per  annum  is 

report  was  issued  in  June  18/6,  and  showed  a  paid-up        -j        j     ■,  i  *^,^    f      ii         ,    i 

/.nrxifoi  ,.f  4;ii/u  Q<3i    „  ..^^^v.,.^  ^f  *.->:;  Aon    „.,  i  „ <-      P^^^'  ^^°  ^  bonus  of  one  percent,   for  the  whole  year. 

capital  of  *b04  884,  a  resene  of  $2o,000    and  a  note  I  ^  ^,^^;^^,  ...„f,-;K„f;^.  ^f  «iaa  nnn  ;„  ^„^„  4.  ,v,J^^^ 

cu-culation  of  $310,902.     In  1890  its  paid-up  capital 

had  reache<l  $1,500,000.     Previous  to  the  War  in  1914  : 

its  capital  stood  at  the  present  figure  of  $7  million,  and  ' 

there  was  a  reserve  fund  of  an  equal  amount.     The 

latter  to-day  stands  at  $|  million  more,  or  $7,500,000. 

In  1914  the  note  circulation  was  $4,762,347,  and  this, 

in  harmony  witli"~-tlie   general    expansion,    stood    on  i 

April  30,    i920,  at  $13,354,212.     The  deposits  have  j 

also  increased  veiy  largely,   for    in    1914    they  were  I 

$58,238,854,     while     this     vear     they     amount     to  ' 

S97,784,217. 


A  special  contribution  of  $100,000  is  made  to  the  pen- 
sicn  fund,  and  $1,062,278  is  carried  forward,  as  com- 
paved  with  $865,459  in  the  previous  J'ear. 

Profits   of  the  Impsrial  Bank  of  Canada. 


Net 

,-Diyidend.^ 

Special 

Carried 

fear  to 

Profit. 

Amount. 

Balance. 

jkpril  30 

$ 

t 

% 

8 

8 

8 

1.2.54,318 

910.1100 

344,318 

147,600 

1,062,278 

1919  ... 

1,177,517 

840.000 

337,517 

677,000 

865,460 

1918   .. 

1,115,067 

840,000 

275,067 

235,000 

1,204,943 

1917   ... 

1,050,220 

840,000 

210,220 

135,000 

1,164,876 

1916    .. 

941.666 

840,000 

101.666 

25,000 

1,089,656 

1915  ... 

1,008,570 

840,000 

ISb,570 

421,500 

1,012,990 

1914    ... 

1,236,986 

834,784 

402,201 

140,270 

1,266,920 

December  11,  1920.] 


THE     STATIST. 

INTERNA  riOMAL     BANKING     SECTION 


Liabililies  and  Assets  of  The  Imperial  Bank  of  Canada. 


LIABILITIES. 

Capital 

Paid  op.  Kest. 

April  30         $  t 

1920...     7,000,000  7,500,000 

1919...     7,000,000  7,Wlr,nrio 

1918...     7,000,000  7,000,0(10 

1917...     7,000,000  7,000,(1110 

1916...     7,000,090  7,0OO,0iJ() 

1916...    7,000,000  ,7,000,0(10 

1914...     7,000,000  7,000,000 


14,800,000  11-3 

14,500,0110  «■» 

14,000,000  13-8 

14,000,000  1S*4 

14,000,1)00  1 7-1 

14,000,000  18-5 

14,000,000  18-0 


Notes  In 
^OirealatiOD,— , 

»  %• 

13,364,21-'  10-4 
U,S70,7'.'.-,  lo-e 
0,008,514  9'7 
7,65f!,'.il4  8'S 
r.,0M.43'J       7-3 


4,528,252        8-0 
4,762,347        8-0 


^DcpO«lt«,  Ac. 

«  % 

97,;84,J17     - 

xr.,  108,23  I 

75,394,653 
66,199,281 
6(i,-.'l«,62S 
6r,,(l,Sl,tl04 
58,238,854 


76-2 
74-2 
740 
72-9 
73-5 
72-9 
73-8 


^Aoccptaooefl, 

»  %• 
498,100       -4 

139,575  1 
81,600      •! 

67,600  1 
90,347  1 
48,677       -1 

176,599  -2 


Doe  to  Other 

-,    ^Banlffl.-, 

«  %• 

795,001      •« 

1,402,465     1  •: 

1,018,169     10 

1,487,067     1'8 

358,688     '4 

686,426      -9 

210,656      -2 


1,342,278 
1,076,460 
1,414,943 
1,374.876 
1,299,650 
1,222,989 
1,476,796 


1021 


128,274,168 
112,186,457 
101,817,909 
90.775,728 
81,911,768 
76,568,247 
78,863,262 


A88ET8.                  >  neooslt  in 

Total  fciitrnl  ■  iold 

, Cash.' ,  r  Iteservca.-,  ^InTestment*.— , 

April  30       t         ■  %•  $          %•  $          %• 

1920...17,327,217     13-B  7,000,000    S-5  18,162,934  14-1 

1919.. .17,332, 314     16-5  0,00(1,000     6'4  21,412,377    19-I 

1918.. .17,008,266     18-7  3,.jO(),000     3*4  19,943,073    19-8 

1917...16,642,601     18-2  1,000,000     I'l  14.806,893  18-4 

1916...12,861l,624     15-7  —           —  10,761,682  U"! 

1916.. .17,434,099     23-0  —           —  2,664,116     3-8 

1914...ie,098,610     20'4  —          —  2,440,867     3-1 


Call  and  Short      Sums  Due  bj 

r — Loans. ,  ^  Other  Bauks.- 

I  %•  »  %• 

5.730,097  4-6  5,138,«68  4-2 
4,860,496  4-3  3,936,243  3.5 
2,470,097  2'4  7,639,106  7-5 
3,900,248  4*3  4,313,601  4'7 
4,131,372  50  8,881,804  10-9 
3,973,960  S-2  4,234,768  6'8 
4.050,811  8-2  7,863,799  9-9 
•  Per  cent,  of  Total  Liabilities  o 


Loans, 
,    /-Dlficourit4{,  ^.— 
t  %• 

69,462,.':48  64-1 
65,109,120  49-1 
48,110,772  47-3 
47,186,702  S2'0 
42,505,083  62-0 
44,716,032  B9-* 
46,000,169  S8-3 
*  Assets. 


Cd-tnmers* 

Liability  for 

-Acceptances.— 


498,400 
139,575 
81,600 
67,600 
90,347 
48,677 
175,699 


%■ 


4,655,304  3-«  128.274,168 

3,390,334  3-0  112,180,467 

.1,064,996  3'0  101,817,909 

2,308,083  3'2  90,775,728 

2,621,946  32  81,911,768 

2,496,606  3-3   75,608,247 

2,233,497  2.9   78,863,262 


Liabilities  to  the  public  on^  April  30,  1920,  were 
$112,431,890.  Against  these,  assets  were  held  in  the 
following  approximate  proportions: — Coin,  notes,  and 
cliequos  on  othei-  banks,  fifteen  per  cent. ;  deposit  in 
central  gold  reserve,  six  per  cent. ;  investments,  six- 
teen per  cent. ;  call  and  short  loans,  fis'e  per  cent. ; 
sums  due  by  other  banks,  five  per  cent. ;  loans  and 
discounts,  sixt.v-two  per  cent. 


MERCHANTS  BANK  OF  CANADA. 

Head  Office:  Montreal. 
Capital— 

Authorised        $15,000,000 

Subscribed         10,U9,(iOO 

Paid  up  9,878,220 

In'  1864  the  Merchants  Bank  of  Canada  was  estab- 
lished, with  a  capital  of  $100,000.  It  has  its  head 
office  at  Montreal,  and  is  represented  in  nearly  every 
town  of  iinportarice  in  the  Doininion  of  Canada,  be- 
sides having  agents  and  eorrespbndcnts  all  over  the 
world.  During  the  year  ending  Apiil  30,  1020,  sixty- 
five  new  branches  have  been  opened,  with  a  number 


new  stock  was  offered  lo  the  shareholders  in  the 
projwrtion  of  one  share  to  each  four  sh.-u-es  aheady 
held,  those  taking  them  up  benefiting  to  the  extent 
of  nearly  $1{)  per  share.  There  is  a  reser\'ed  liability 
of  $J00  per  share  on  the  capit-al. 

The  President  stated  at  the  annual  shareholders' 
meeting  that  it  had  been  deemed  advisable  during  the 
year  to  liquefy  to  some  extent  the  asset  represented 
by  bank  premises  account.  This  was  done  by  turn- 
ing over  certain  premises  to  a  subsidiary  company, 
I  lie  Merchants  Realty  Corporation,  who  issued  bonds 
ainouiiting  to  $4  million  against  the  respective  proper- 
ties. Tlie  Bank  still  controls  the  property  by  holding 
all  tlie  slock  of  the  Company. 

The  notes  in  circulation  have  increased,  compared 
with  the  statement  on  April  30,  1919,  by  over 
$1,400,000  to  $14,791,027.  Deposits  have  increased 
from  over  $135  million  to  over  $1.59  million.  Bills 
payable,  at  $831,997,  are  nearly  eijjht  times  their 
previous  figure.  .Acceptances  under  letters  of  credit 
have  increased  from  $464,153  to  $2,117,441. 

At  $197,387,855,   the  assets  exhibit  an  incj^ase 


of  sub-agencies,  and  the  results  from  these  have  fully  '  ^f  o^'^''  *30  million,  or  a  larger  sum  than  the  total 
In   Decemher  1919    an  '  ''"^^'^  '"  1900.     The  amount  of  coin  and  notes  has  not 


justified  their  inauguration 
oflSce  was  opened  in  London,  and  already  good  pro- 
gress has  been  made  in  the  building  up  of  a  London 
connection. 

During  the  last  financial  year  nn  issue  of 
$1,400,000  of  new  slock  was  made  and  taken  up  by 
the  shareholders  at  a  premium  of  fifty  per  cent.  This 
raised  the  paid-up  capital  to  $8,400,000,  an.d  the 
resen"e  fund,  wliich  for  some  time  had  equalled  the 
paid-up  capital,  coutiiiiied  to  do  so  by  the  addition 
of  the  $700,000  pi-emium  received  and  a  further 
$700,000  transferred  from  the  profit  and  loss  account. 
A  furt.her  issue  of  $2,100,000,  in  $100  shares  at 
$150  per  sliare,   was  announced  in  May  last.     The 


altered  much,  but  cheques  on  other  banks  show  an 
increase  of  $5  million.  Securities  are  at  about  the 
same  figure — $25  million — but  both  call  and  short 
loans  and  cuireut  loans  and  discounts  show  large-in- 
creases, the  former  from  $7,936,548  to  $12,67h.032, 
the  lattei-  from  $95,874,426  to  $116,786,405. 

It  should  be  noted  that,  although  the  subscriptions 
of  the  Hanks  clientele  to  Victoi7  Tx)an  reached  over 
$41  miUion.  most  of  which  was  a  direct  charge  against 
the  deposits,  the  latter  have  increasc<l  by  nearly 
>$25   million. 

The  dividend  is  now  on  a  regular  twelve  per  cent. 
per  annum  tiasis,  paid  quarterly,  and.  in  addition,  a 
bonus  of  one  per  cent,  was  paid,  the  net  piT>fit  for 
the  year— $1,686.156— warranting  this.     This  profit 


April  30 

1920... 

1919... 

1918,.. 

1917,.. 

1916... 

191.'.,.. 

1914,.. 


Liabililies  and  Assets  of  The  Merchants  Bank  of  Canada. 

Balances 
Di 
Ileflt.  ^Uosorve.-^        ^Circulation — .       ^Deposits  Xc—   , -Acceptances, 

I  $  *%•!%•  t  %•  «  %" 

s, 100,000       S,400,000         16,800,000      8-5     11,7.11.027      7'S       l.')9,.'>0 1,063    80-8  2,117,441    1-1 
7,000,000      7,000,000  14,000,000      8'4     l.;.::in,033     8-0      1.15,457,208    81-2       4r.l,l.-,3      -3 

7,000,000  7,000,000  14,000,000  9-9  12,  •27,168  8'8  110,833,733  78-7  5!'8,!'51  '4 
7,000,(100  7,000,000  14,001,0(10  11-8  9,483,468  7-8  92,102,072  79H)  411,807  -4 
7,000,000  7,000,000  14,00(1,000  14-5  7,4'<6,906  7-8  72,177,029  74-9  1,029,703  fl 
7,000,000  7,000,000  14,000,000  18-»  6,204,069  7-1  62,729,163  72-8  696,100  -8 
7,000,000       7,000,000         14,000,000    18-8       5,597,714      8-8         59,256,044   71-3        70,039        -1 


Deposit  in 

A8SET8.  Central  OoM                                          <^all  and 

,-TotaI  Gash.-^  ^Uenorvo.-,    ^Invostmonts.->  , -Short  Loans  ^ 

April  30        t            %•  $           «.,•               S             %•                 »             %• 

19J0..,24,S6:i,7l'8  ll-*  7,r,no,ii0il     3-8  28,640,133    13'0  12,678,032      8-4 

1 919... 20,420,210  I2-2  7.000,00(1     4-2  SS,3C:i,r.TS    15-2  7,9:i|-.,r,H 

1918. ..17,007,016  12-1  6.000,000     4-3  34,0'<4,736    17-1  9,1.30,003 

1917. .18,88.1,435  IS-8  .!, 600,000     2-9  19.089,955    15-7  8,089,284 

191«...16,346,069  IS-8  1,000.000     I'O  12,7SR,8;4    13-3  7,826,453 

1916.. . 18,824,409  21-8  1,000,000     V»     6,456,861      7-S  4,570,636 

1914    .11,651,914  14'0  —            —     6,289,080      8-4  6,S89,9,'i9 


Sams  Due  Curroct 

bv  Other  Loans, 

^Banks,-,     ^Discounts,  ic.-^  / 
t        %•  8  %• 

2,016,593  1-0  119,337,737  80-4 
4-8  2.029,753  1.2  97.742.0.4 1  S8-6 
8-4  1,445,128  1-0  77,474.158  65-9 
8-8  2,476,961  M  63,933,778  Sri 
8'1  4,103,091  4-3  49."2,'..210  51-8 
J'3  3,235,766  2-8  4<,100.637  5S-8 
8-S     1,093,451      1-3       64,363,508    85-3 

•  Per  cent,  of  Total  Liabilities  or  Assets 


Due  to  Other 

Undivided 

ToUI 

-,    ^Bank3.-^ 

^Prollta.-^ 

UabUiUes. 

t         %• 

8         % 

'             8 

3,679,1(1(1     1-8 

69«.934     -3 

197,3^7,S.•■5 

2.719,774     1-8 

768,237      -5 

166,72,1.405 

3.662,919    1« 

614,874      -4 

140,937,546 

4,633,664    3-7 

6;9,658      -S 

121,130,.1S9 

1,241,199    1-3 

436,527     -4 

96,361.363 

2,140,281     2-S 

420,851     -S 

86,190,464 

3,766,721    4-5 

434,333      -8 

83,120,741 

Customera'  LlablUty        Bank 

Total 

-lor  Aocoptancea. 

-^^Preml**.*.  -^   AiMta. 

$              %• 

8 

%"            » 

■.',117,111       1-1 

S,33.-..131 

1-7  197,r.>7,SS» 

464.I.-.3         -3 

5.768,419 

3-S  isr.::.i,4n5 

598,851         -4 

6,197,064 

3-7  140,93  7.848 

411,807          -4 

4.713,S4' 

3-9  121.1 30,J».1 

I,02J,703        1-1 

4,645,933 

4-8     9«,3«1.3«3 

696,100           -8 

4,307,155 

8-0     8M90.4<-.4 

76,059          -1 

l,'<:1790 

4.0     -3.r.'o74l 
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Liabilities  and  Assets    of    The   Molsons   Bank. 


Sept.  30 
1919    . 
1918     . 
1917 
1916 
1915 
19H 
1913 


Best. 


%• 


62.168,786 
48,431,243 
45,764,089 
33,909,877 
37,018,337 
37,067,398 


67-2 
73-7 
76'1 
74-8 
73S 
73-3 


Notes  in 
^-Circulatioa. 
„•  » 

4,000,000  6,000.000  9,000,000  9'S  7,015,341  7'4  63,81". 815  67-6 
...  4,000,000  4,800,000  8,800,000  11  3  7,796,679  lO'O 
,..  4,000,000  4,800,000  8,800,000  13-4  6,653.453  lO'l 
..  4,000,000  4.800,000  8,800,000  14'7  4,804,730  S'O 
...  4,000,000  4,800,000  8,800,000  16-9  3,519,155  6-8 
...  4,000,000  4,800,000  8,800,000  17-5  3,926,160  7-8 
,..  4,000,000    4,800,000    8,800,000     17'5     3,933,360      7'8 

Call  and  Short 
^Investments.- 
S  %• 

24,3a8,173  26*8 
17,924,987  231 
12,201,525  18'6 
8,758,737  14-6 
3,646,952  G'S 
8,771,640  S'S 
2,891,083     B-3        6.734,203  11'4      1,415,0 


Balant^es  Due  to  Govt.  &    Undivided 
-Acceptances. ,    ^OUier  Banks.^      ^Proflts.- 


t  %• 

6,940  — 

194,238  -3 

1,068,945  1-6 

251,076  "4 

166,290  -3 

48,670  -1 

101,910  -2 


%• 


397,807 
369,305 
262,844 
237,946 
172,095 
177,569 
193,649 


%• 


ASSETS.  Ca*  and  Deposit  in  Central 
^Dom.  Notes.-.  r-GoId  Reserves- 
Sent.  30  S  %• 
1919  10,797,033  11*4 
1918  10,812,746  13-9 
I9l7...8,8l3,8-t8  13-4 
1916. ..7,695,510  12-8 
1916.. .6,340,016  122 
1914...6,311,771  12-5 
1913.. .7,647,864  15'2 


2,500.000  2-6 

3,000,000  3-9 

1,750,000  2-6 

600,000  -8 


-Loans." 
»  %• 

7,618,188  8-1 
4,148,353  S-3 
3,822,986  6-8 
4,347,029  7*2 
5,302,065  10-2 
6,221,693  10-4 
6,734,203  11'4 


Sums  Due  by 
^Other  Banks.-> 
»  %• 
2,161,637  2-3 
2,483,117  3-2 
1,703,915  2-6 
3,633,333  4-S 
2,029,399  3-9 
1,633,353     3-1 


Loans,  Dis- 
/— counts,  &c.-> 

i        %• 

44,607,134  47-1 
36,749,688  47-3 
34,134.960  51-9 
33,334,997  56-2 
32,610,933  62-7 
32,670,659  64-8 


14,283,166t  15-1 
8,S29,021t10-7 
643,734  -8 
284,384  -4 
443,133  -9 
430,558  -8 
289,054       -6 

Custrs.'  Liab.  for  Baak 

■Acceptances.— ,r-Premise3,  &c,- 


94,613,103 

77,638,029 
66,780,219 
60,143,105 
62,009,630 
60,390,344 
60.384.269 
Total 


2-8     31,039,639  81-8 


5,940  — 

194,238  -3 

1,063,945  1-8 

251,076  -4 

166,390  -3 

48,670  -1 
101.910 


%• 


2,626,000  2-7  94,513,102 

3,325,000  3'0  77,638,029 

2.385.000  3'5  66,780,219 

2,079,423  3-S  60,142,105. 

2,014,000  3-8  83,009',660 

1,333,569  3-8  60,390,344 

1,764,497  3*5  50,384,269 


Per  cent,  of  Total  Liabilities  or  Assets. 


t  Includes  (for  1919)  $12,423,185  and  (for  1913)  87,857,097  due  to  Dominion  Government. 


is  equal  to  twenty  per  cent,  on  the  paid-up  capital  or 
ten  per  cent,  on  the  combined  capital  and  reserve. 

Profits  oj  the  Merchants  Bank  of  Canada. 
Special 
Net      ,— Dividends — ,  Appropria-   Carried 

Te'ir  to  FroHt.      Amt.    Rate.  Bafence.     tions.    Forward. 

AprUSO  t  t  %  »  »  « 

1920       3, 336,166«  1,068,286     13  1,317,870  1,631,139«  260.776 

1919      1,383,569      806,000     111    678,669      442,600     674,043 

1918      1,236,681      700,000     19      636,881      620,000     437,974 

1917      I,130,:i09      700,000     10      430,303      260,000      421,393 

1916       960,713       700,000     10      250,713      244,870      260,984 

1916       947,006      700,000     10      247,006     260,000      245,140 

1914      1,318,694      636,574     10      632,120      865,826      248,134 


Including  $7'-'O.O00  premiun 


sferied  to  vf^t^iTc. 


THE  MOLSONS  BANK. 

Head  Offtice  :    Momi-eal. 
Capital— 

Authorised         $5.000,(K)0 

Subscribed  and  Paid  up         4,000,000 

Established  in  1855,  Molsoii.s  Bank  is  one  of  the 
oldest  in  Canada.  The  first  balance  sheet  was  made 
up  to  July  26,  1856,  and  wtts  issuetl  in  sterling. 
In  cuiTency  figures  it  showed  a  paid-up  capital  of 
$387,384,  with  deposits  of  $240,0(X).  By  1860  the 
paid-up  capital  had  reached  $1  million,  and  in  1910 
its  present  figure.  Tlie  reserve  fund  exceeds  the 
capital,  amounting  to  $5  million. 

Investors  in  this  country  are  specially  interested  in 
the  Bank  by  rea.son  of  the  fact  that  there  is  a  London 
register  of  shares.  This  is  because,  in  1910, 
$500,000  of  capital  stock  vva.-^  offered  for  sale  in 
London  in  shares  of  .$100  ftx-h.  the  ]irice  of  issue  being 
$216  per  share. 

The  pixjgress  made  has  be<;n  disttactly  good  -ill 
through.  S])eaki-ig  of  the  year  ending  Septem 
bcr  30,  1919,  the  General  Manager  remarked  that  the 
business  of  the  Bank  had  been  the  largest  in  its  histoiy, 
and  they  had  been  fortunate  in  handhng  it  success- 
fully. During  the  year  nineteen  branches  and  sub- 
agencies  were  openwl — sixteen  in  Ontario  and  three  in 
Quebec.  The  Bank  now  has  branches  in  Alberta, 
British  Columbia,  and  Manitoba,  in  addition  to  these 
two  Provinces. 

Comparing  the  figures  of  the  general  statement 
with  those  for  September  30th,  1918,  we  find  a-  drop 


of  over  $700,000  in  the  note  circulation,  and  a  corre- 
sponding decrease  in  deposit  in  central  gold  reserves  of 
$i  million.  Deposits  have  risen  from  $52,158,786 
to"  $G3,810,8i5,  and  there  is  $12,423,185  due  to  the 
Dominion  Government,  and  nearly  $2  million  due  to 
other  banks,  the  total  under  these  last  two  heads 
having  been  only  $289,054  in  1913.  The  total  of  cash, 
notes,  and  cheques  on  other  banks  remains  at  about 
its  previous  figure — $10,797,035;  but  investments, 
call  and  short  loans,  and  other  loans  and  discount's, 
have  all  increased  considerablv. 

The  net  profit  lor  the  year.  $818,802,  is  more 
than  $100,000  larger  than  in  any  previous  year,  and 
is  equal  to  20.4  per  cent,  on  the  paid-up  capital,  or 
9.1  per  c«nt.  on  the  total  of  Capital  and  reserve.  In 
the  second  quarter  of  the  financial  year  the  dividend 
was  increased  from  eleven  to  twelve  per  cent,  per 
annum,  and  it  has  been  maintained  at  this  figure. 
$85,000  is  paid  out  in  taxes,  $15,000  is  subscribod  to 
various  funds,  and  $200,000  transfeired  to  reserve. 
The  amount  can-ied  fonvard  in  the  profit  and  loss 
account  is  $275,435 — an  increase  of  over  $27  thousand 
on  the  amount  brought  forward. 

Profits  of  the  Molsons  Banl;. 


Net 

^Dividends.-, 

Special 

Carried 

Tear  to 

Profit. 

Taies. 

Amt.   Ratp. 

Balance. 

tUct'ns. 

Forward, 

Sept.  30 

t 

% 

1           % 

$ 

$ 

S 

1919     ... 

818,302 

85,000 

470,000     11^ 

263,803 

236.396 

275,436 

1918     .. 

712.485 

40,000 

440,000     11 

233.485 

136.383 

248,029 

1917     .. 

616.616 

40,000 

449.000     11 

135.518 

11 1.S08 

161,837 

1916     .. 

683,356 

40,000 

440.000     11 

102.336 

36.03S 

137.620 

1916     .. 

666,194 

25,600 

440,000     11 

90,694 

96.462 

61,30U 

1914     .. 

603,196 

_ 

440,000     11 

168,196 

183,070 

67,068 

1913     .. 

694,357 

34.984 

440,000     11 

239,373 

309,269 

81,933 

PROVINCIAL  BANK  OF  CANADA. 


Head  Ofiice:  Montreal. 
Capitel— 

Authorised        $5,000,000 

Siiiscribcd        3.000,000 

Paid  up  2,834,140 

The  Provincial  Bank  of  Canada  is  a  French-Canadian 
institution  known  in  Canada  as  La  Banque  Provincials 
du  Canada.  It  is  of  compai-atively  recent  origin,  as 
it  was  only  incorporated  in  July  1900,  and  its  de{>osits 


Liabilities  and  Assets 

of  The  Provincial  Bank  of 

Canada. 

LIABILITIES.  Capital 

Paid  ay.       Rest. 
Dec.  31              8                   $ 
1920t...    8,000.000     1.100.000 

Capital 
^and  Reserve.^ 
t            %• 
3.100.090    7-9 

Notes  in 
— Circulation. -^ 
8             %• 
2,246,873     S-8 

-Deposits,  ic.-, 

»          %• 

31,014,336     84-5 

Dae  to 

^Otlier  Banks. -^ 
»          %• 
613,341     1-3 

Undivided     Reserve   for 
^Proflts.^     Pen-'iion  Fand 

t        %•          8         % 
82,974     -2        100.000     -3 

Total 
IJ*bilities. 

S 
39,077,32  4 

1919t... 

1,944.690      1,000,000 

2,914,690     9-3 

1,547,653     4-8 

26,270,060     82-9 

783,340       2-5 

83,836 

•2         66,000    -2 

81,69.1,379 

191?,.. 

1,000.000 

750,000 

1.7J0.000     81 

1,157,378     S-l 

18,194,334     S*-0 

600,000      2-3 

39,484 

1         30.000     -1 

81,670,998 

1916  ... 

l.OOO.OOO 

7O0.000 

1,700.000    9'2 

1,162,318      6-3 

14.723,613    83-0 

7tl5,000     4-2 

36,514 

•2        36,000    •! 

18,414,464 

1916  „. 

1,000,000 

650,000 

1,650,000  11-5 

1,090,253      7'6 

10.633.463     74-4 

905,681     6-3 

36,036 

•2            —      — 

14,369,492 

1914  ... 

1,000.000 

650,000 

1,650,000    12-2 

1,156,878      8-5 

9,189,703     68-2 

1,456,333  10-8 

31,913 

•3           —      — 

13,484.821 

1913  ... 

1,000.000 

625,000 

1,625,000  12-5 

1,146,933     8-8 

8,831.908     67-7 

,409,291  10-8 

39,248 

•2            —      — 

13,033,370 

ASSETS. 

Deo.  SI 
19.'0t  .. 

Specie,  Dominion 
^Notas,  *c.-^ 

6,7I6,:37     17°3 

^Investments.—, 

1          %• 

9,805.638     23-8 

Call  and 
^Short  Loans.-, 

i       %' 

7,919,444     2)-3 

Sums  Due  by 

^Other  Bank^.-, 

»            %• 

2,519.360       6*4 

Current  Loans  and 

^Discounts,  &c.^ 

t               %• 

13,309,318         31-5 

Bank  Premises, 

. 40. — , 

»          %• 
373, ;80       -7 

Total 

Assets. 

8 

S9,077,.331 

1919t  . 

6.093.374 

16-1 

tO,010.089     31-6 

4,240,191     U"* 

3.186.347       101 

8.931,779 

28-1 

236.699        -7 

81.6!,3,379 

1917     . 

8,632,827 

18-7 

6,079,076     23'4 

2,787,808     13-0 

2.191,794      lO'l 

7,661,367 

J5-3 

328,136       I'S 

21,«70,99« 

1916     .. 

3.18.5.743 

18-9 

3,6  11,0  -id     19-2 

2,678,875     14-6 

1,3  12.444        7-4 

7,051,503 

38-3 

301,317        1-8 

18,414,464 

1914     .. 

2,634,613 

183 

2,633,812     17-7 

1,553,453     19-9 

826,374         5-7 

6,562,735 

45-7 

243,511       1-7 

14,36!),493 

ISU     .. 

3,39.5,307 

17-8 

3,972.923     19-0 

1,712,153     12-7 

686,379         5-1 

6,064,660 

450 

63,500         -4 

13,434,831 

1913     . 

1,979,609 

15-2 

3,053,551     23'4 

1,793,981     13-7 

678,557       4-5 

6,572,773 

42-7 

64,900         -B 

13,033,370 

'  Per  cent,  of  Total  Liabilities  or  Assets. 
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WATERSTONS' 


••  B  E  E  " 


BRAND 


Bankers'  Sealing 
Wax. 


This  Wax  is  the  result  of 
167  years' practical  experience. 
Its  strong  adhesiveness  and 
good  burning  properties  must 
appeal  to  all  Bankers. 

TO  BB  OBTAINED  THROUOH  ALL  EXPORT 
AGENTS  AND  STATIONERS. 


GEORGE  WATERSTON  &  SONS, 

LTD., 

Warriston  Works,  EDINBURGH, 

and 

8  St  Bride  Street,  LONDON,  E.G. 

Established  1753. 


THE 

CONSOLIDATED 

Assurance    Company,    Limited. 

Kstablished   1903. 
FOR  RE-INSURANCE  BUSINESS. 

FIRE  -  ACCIDENT  -  MARINE 


l-'iiiaiteitil  Position  at  December 
Share  Capital  Authorised     . 
Share  Capital  Issued 
Amount  Paid  up      . 
Reserve  Funds 

Making  the  Total  Funds    . 
The  Uncalled  Capital  is 


£1,413,519 
423,666 
And  the  Total  Security  stands  at       £1,837,185 


/,  t'jV.' 

£1,000,000 


£176,334 
1,237,185 


FIRK  AND  GENKRAL  DEPARTMKNT 
AN'D  MARINi:  l>KI'ARTMrNT  : 

St.Swithin's  House.St.  Swithin's  Lane,  LC.4. 

General  Manager :  J.   MKRBERT  E.  I.ANi; 

KEGisTi-ur.D  oriiri:  and  i.irr.  pi:rT  : 
9  Fleet  Street,  LONDON,  E.G.  4. 

Actuary  and  Secruiary  :  CHAS    WINDKTT. 


COX,  MCEUEN  &  CO. 

Baltic  House,  27  Leadenhall  Street,  London,  E.G. 


CiikU  Address:  "  COXA  RUM,  LOSDO.W." 


Ct'(/r.v ;  All  recogmsed  Codes. 


General  Import  &  Export  Merchants. 


IMPORTS  :—G.n  ills,    Peas   and    Beans,    Oil    Seeds.    Hides   and    General     Produce. 
Purchased  on  usual  C.I.F.  terms  to  United  Kingdom  and  European  Ports. 

COX^IGSMENTS  RECEIVED  AKD  ADVANCED  AGAIXST. 

EXPORTS: — Textiles   of    all   descriptions;  Iron,    Steel,  and   all    Metals;  Hardware, 
Clu-mic:ils.  riroccries.  Liquors,  etc. 


C.I.F.  QUOTATIONS  GIVEN. 


L\/)EXTS  EXECUTED. 
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at  the  end  of  that  year  were  only  $1,524,243,  as  com- 
pared with  $7,002,163  in  1910  and  $33,034,336  ni 
1920.  Steady  progress  has  thus  been  made  during  the 
firet  twenty  "years  of  the  Bank's  existence.  It  has 
now  106  branches,  all  of  which  are  situated  in  Quebec, 
Ontario,  New  Brunswick,  and  Prince  Edward  Island, 

Its  paid-up  capital  on  June  30  this  year  was  $2 
million,  and  there  was  further  a  reserve  fund  of 
$1,100,000.  On  July  2,  however,  a  new  issue  of 
stock  of  $1  million  was  over-suV)Scribed  at  $120  per 
$100  sliai-e.  This  will  ultimately  make  the  tota-}:  paid- 
up  capital  $3  million,  and,  with  the  premium  on  the 
shares,  the  rest  comes  to  $1,300,000.  The  prompt 
over-subscription  evidenced  the  confidence  shown  in 
the  undertaking  by  tlie  public.  In  1917  the  paid-up 
capital  was  only  $1  million. 

In  the  statement  for  the  year  ending  June  30, 
1920,  we  find  a  net  profit  of  $333,882.  The  previous 
statement  covered  eighteen  months,  and  showed  a  net 
profit  of  $434,594,  the  proportionate  increase  for  the 
twelve  months  Ijeing  thus  $44,152.  This  net  profit 
is  equal  to  16.7  per  cent,  on  the  paid-up  capital,  or 
10.7  per  cent,  on  the  combined  total  of  capital  and 
reserve. 

The  dividend  is  now  at  tlie  rate  of  eiglit  per  cent, 
per  annum,  and  is  paid  quaiterlv.  Out  of  the  net 
■  profits,  taxes  to  the  extent  of  $20,931  were  met, 
$100, (XH)  was  transfen-ed  to  reserve,  and  $45,000  pro- 
vided for  the  pension  fund,  while  $25,000  was  written 
off  the  bank  premises  acco\int. 

ProfitK  of  the  Provincial  Bank   of   Canada. 


ROYAL  BANK  OF  CANADA. 

Head  Office:  Montreal. 
London  Office:  Bank  Buildings,  Princes  St.,  E.G. 

Capital — 

AiithoriM'tJ 
Stibscrihed 
Paid  lip 


S8o,000,000 
19,987,300 
19,440,510 


Tear               Net 

^Dividend.-s 

To  Reserve,         Carried 

to               Profits. 

Amoont.  Bate. 

Balance. 

&G.              Forward 

Bee.  31                 » 

»            % 

$ 

*                                 o*     - 

192n5      ...      :;43.632* 

1.5K,927         8 

184,7".'. 

I9ii,9:;l              38,467 

19191     ...     524,841» 

124,192       7.08: 

400.f..'i2 

.•!7.'i,9fi4             44,692 

1917        ...     207,483 

70,000         7 

137.4S3 

135,000               20,004 

1916        ...     303.984 

70,000         7 

133,984 

132,502              17,521 

191.5        ...     196,356 

70,000         7 

126,356 

124,217             16,039 

1914       ...     194,215 

70,000         7 

124,215 

123.18(<              13.900 

1913        ...     180,781 

60,000         6 

120.781 

121,774              12,873 

•  Includes  aa  19)  $90,200  aiil  (1920. 

$1,7.30  l.n 

['mium  on  new  stock. 

1 18  months  to  June  30     J  Pet 

annam. 

lear  t'l  June  30. 

The  balance-sheet  figures  sliow  an  all-round  im- 
provement over  those  of  a  year  ago.  Deposits  have 
risen  by  nearly  $7  million  to  over  $33  million,  and 
the  note  circulation  has  now  increased,  having  hitherto 
shown  little  change  since  1916.  The  total  assets  have 
advanced  by  over  $7  million  to  upwards  of  $39  mil- 
lion. The  total  of  more  or  less  liquid  assets — i.e.. 
cash,  investments,  call  loans,  and  sums  due  by  other 
bgnks,  amount'iig  to  over  $26  million — represents 
seventy-four  per  cent,  of  the  liabilities  to  the  public. 
This,  the  rejwrt  says,  is  in  accordance  with  the 
measures  of  prudence  hitherto  observed.  The  tolul 
of  coin,  notes,  and  cheques  on  other  banks  shows  an 
increase  of  $1,700,000,  to  $6,745,237.  Investments 
are  slightly  less,  but  call  and  short  loans  have  in- 
creased by' $3,700,000  to  nearly  $8  milhon.  Current 
loans  are  up  from  under  $9  million  to  $12, .309, 215. 


TuE  Royal  Bank  of  Canada  was  LncoriX)rated  in  1869 
-as  a  co-partnership  institution,  ittid  was  established 
at  Halifax  under  the  name  of  ths- Merchants'  Bank. 
It  has  grown  to  its  pi-esent  size  largely  by  means  of 
the  absoi-ption  of  other  banks,  and  it  is  now  one -not 
only  of  local  and  national,  but  of  international,  im- 
portance. In  1900  it  adopted  its  present  title  and 
subsequently  purchased  a  banking  business  in  Cuba. 
In  1907  Montreal  was  made  the  head  office  instead  of 
Halifax,  and  in  the  s  une  year  the  Quebec  Bank  was 
acquired.  In  1910  the  Union  Bank  of  Halifax  was 
purchased,  in  1912  tlie  Traders'  Bank  of  Canada,  and 
later  the  Bank  of  British  Honduras.  In  1918  the 
Royal  acquired  the  business  of  the  Northern  Crown 
Bank.  The  year  1917  was  distinguished  ,by  the 
acquisition  of  capital  control  of  the  Merchants' 
National  Bank  of  New  York,  which  latter  institution 
was  absorbed  a  few  months  ago  by  the  Bank  of  Man- 
hattan. 

Besides  its  branches  all  over  Canada,  the  Royal 
Bank  now  has  offices  in  Newfoundland,  the  West 
Indies,  British  and  French  West  Indies,  Central  and 
Sf)utl]  .\merica.  Spain,  the  United  States,  and  Eng- 
land, besides  its  auxiliary  in  France — tlie  Royal  Bank 
of  Canada  (France),  with  an  office  in  Paris.  At  the 
eiKl  of  November  1919  the  total  number  of  branches 
was  064.  At  Buenos  .\yres  and  Rio  de  Janeiro 
branches  have  teen  recently  opened.  k  working 
arrangement  has  been  effected  with  tlie  I^ondon  County 
Westminst-er  and  Parr's  Bank  Limited,  which  has 
purchased  10. 000  of  the  Bank's  shares  as  a  permanent 
investment. 

The  statement  for  the  year  ending  November  29, 
1919,  marks  the  completion  of  fifty  years  of  the  Bank's 
existence,  and  it  is  interesting  to  compare  some  of 
the  principal  items  .  to-day  with  those  shown  half  a 
century  ago.  Paid-up  capital  was  then  $300,000  and 
reserves  $20,000:  to-dav  each  amounts  to  $17  million. 
Deposits  were  $284,056:  to-day_thev  ai-e  over  $419 
million.  Total  assets  were  $729,163:  they  now 
amount  to  $533,647,084. 

Comparing  the  balance  sheet  with  that  of  a  year 
earlier,  large  increases  are  shown  in  nearly  every  item. 
There  is  an  increase  of  $3  million  in  the  paid-up 
capital  and  of  $2  m'llion  in  the  reserve.  The  note 
issue  is  at  atwut  the  same  figure,  and  the  deposit  with 
centi-al  gold  reserve  has  l)een  reduced  by  $1,500,000. 
The  deposits  ai*  over  $91  million  up,  bills  payable 
have  more  than  doubled,  and  acceptances  under  letters 
of  credit  have  reached  $10,467,979,  as  compared  with 


LIABILITIES. 

Capital 
Paid  up. 
Not.  30  $ 
1819.  .17,000,000 
1918...  14.000,000 
1»17...1»,911,700 
1916.. .12,1011,000 
1915.. .11,560,000 
1914. ..11,550,000 
1913. .11,660,000 


Liabilities  and  Assets  of  The  Royal  Bank  of  Canada. 


Hest. 
t 

17,000,000 
15,000,000 
11,000,000 
12,560,000 
12,560,000 
12,560,000 
13,560,000 


Capital  and  Notes  in 

,^Re5erTe.^  ,-Oircalation.— ^ 
t         %*  I  %• 

31,000,000  6-4  39,S37,366     7*4 

29,000,000  6"8  39,380,976     9*2 

3'.,91l,7)0  r)  23,1'.9,351     8-4 

24,5;  1,000  9*7  18.178.229    V\ 

24,120,00012-1  14,224,865     7-2 

24,120,000  «•«  13,505,255     7-6     ,    _.    . 

24,120,000 13-4  13,176,635    7-3    133,181,089  76-9 


nndlTlded 
^Proflta.^ 


Deposits.           BilU                  Aooept-  Dae  to  other 

r— ic. — ,    , -Payable. —^        ^-anoes.— ^      , Banka. 

»         %•           S        %•        »         "i*  I         %'        s 

43",131,-:9a  8r2     306.777      -1    10,467,979    3-1  7,461.8!3  1'4     l,94i.8U 

341,591,718  79-9     316,058     •\   10,162,630   2-4  6,095,721  1'4        9'i.5,S>:0 

2",570,042  79*7     297,495     -1     5,510,311  VT  6,166..597  1*8        958,«9l 

200.;27,-596  7»M     478.392     -2        452,677     "2  .8,147,676  3*2     1,J1«.»67 

151,978,323  78-1      323,074     -2        105,817     1  3,518, U2  1-8     1,030,196 

136,055,128  75-9     714.390     -4     1,481,718     -8  2,535,701  1-4       950,862 

990,900     -5        361,107     '2  2,055,136    -9     1,361,919 


LU')ilitici-. 

538,647,0^3 
427,512,983 
3.35,574.187 
263,261.427 
198,299,123 
179,404,054 
180,248.786 


ASSETS. 

Cash,  Notes. 

. iSa;.-^, 

Nov.  30  t  %• 

1919. ..82,902,983*  IS'S 
1918... 72.837.579  17*0 
1917...54,935,844  18-4 
1916...45,934,9">6  18M 
1915...38,498,090  19-4 
1914...33,961,546  19-0 
1913...28,609,337  1S-9 


Deposit  wltti 
Central  Gold 

,- Reserve,^  ^^InTestmenta.^, 

S           %•          S  %• 

-M.-IO  1,000  4-6  93,139,032  18*4 

26,000,000  6-1  81,30.5.277  19*0 

16,000,000  4-8  56,63'>,347  16-9 

6,500,000  2-6  3O,,506,063  12'0 

3,000,000  I'S  13,629,041  9-4 

2,000,000  !•!  16,901,372  9-4 

2,000,000  1-1  17,774,153  9^ 


0L=t<ini(>r=' Liability 
Call  and  Sams  Dae  by        for  Accept-  I>»a3,  Bank  Total 

,— Short  Loaos.^  ^—other  Banks.— ^  . ances. ,  r^Disoounts,  &o.-^  ,.— Prenil3e8.-N        Aflseta, 

»  %•  S         %•  »         %•  »  %•!%•» 

60,S48,3>i5      9*4     18,118,17;     3-4  1«,467.979  3-t     236.J6\:99    44*3     7,015,414  I'J  618,547,085 

34,441,673      ;8-l     10,397,359    2-4  10,162,630  2-4     185,876.253    «3-5     6.4''2.012  1*5  427.612.9RS 

25,614.821      V9     10,931,207   3-2     5,510,311  I'T     153,501,4:5   47'2     6,371,329  1-9  335,574,187 

33,448,133    12*8       .i,0;i3,-.'67    2-»         452,677     '2    127.138,0J9  B3*»     5,138.398    2'1  253.261,427 

13,952,460      9-5       5,235,871    2-7  105,317    1     103,799,008  64  9     6,077,836    2-5  198,299,123 

14,534,905      8-2       3,148,354    I'S      1,431,718     -8     101.J94,479  S6-S     5,851,180    3-2  179,404,064 

19,819,690    11*0      3,604,613    2-0        361,107    '2    103.394,668  57-3    4,783,339  S-S  180,248,786 


Per  cent,  of  Total  Liabilities  or  As?o 


t  In.lu.Hn-  $11,291,913  offntiJ  : 


^.l,-.i  : 


itlier  foreign  money. 


December  11,  1920.] 


THE     STATIST. 

INTERNATIONAL    BANKINQ     SECTION 
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$10.HV2,63O.  Tlie  item  of  cash,  notes,  and  cheques 
(>n  other  banks  shows  an  increase  of  over  $10  niilhon, 
investments  are  up  from  $B1  million  to  $9H  million, 
and  nil  kinds  of  loans  register  ver>-  hirge  advances, 
tlio  lotal  increase  b«ing  about  $G6  million. 

biabiHties  to  the  public  on  November  29,  1919, 
Nverc  $459,765,440.  Assets  were  held  against  these 
in  the  following  approximate  i)roportions:  Cash  items, 
eighteen  per  cent. ;  tieposits  in  central  gold  reserve, 
five  per  cent. ;  investments,  twenty-one  per  cent. ;  call 
and  shoii  loans,  eleven  per  cent. ;  sums  due  by  other 
banks,  lour  per  cent. ;  loans  and  discoimls,  fifty- 
one  per  cent. 

The  year's  net  profit  amounted  to  $3,42.3,'2G4, 
and  was  equal  to  20.1  per  cent,  on  the  paid-up  capital, 
or  ten  per  cent,  on  the  combined  capital  and  reserve. 
The  profit  for  the  previous  year  was  $2,8()9,B4(). 
(.Quarterly  dividends  are  )iaid  at  the  rate  of  twelve  per 
cent,  per  annum,  and  in  addition  a  bonus  of  two  per 
cent,  for  the  year;  $4(K),(MK)  is  written  off  bank 
premises  account,  and  the  amount  canied  forward — 
$1,006,418 — is  double  the  previous  figure. 

The  bonus  just  refei-icd  to  was  declared  al.  the 
end  of  1919,  in  commenioration  of  the  Batik's  jubilee. 
Din-iiig  the  present  mouth,  however,  a  bonus  of  like 
amount  has  1)een  made  payable  a  foilnight  after  the 
usual  three  fx'r  cent.  ((uaHerly  dividend. 


r'rn/il.< 

,.f  Ihr  Itoijnl 

lianh  uf  ( 

(iiWila. 

Net 

r-  -  Dlvldead. , 

Curled 

Y.s.ir  to 

Fraflt 

AmoanL 

Kat«. 

Ponraid, 

Not.  so 

• 

t 

% 

$ 

1919 

i,ii3;iH 

2,206,196* 

14* 

1,096,419 

1918 

..     3,809,84b 

1,614,701 

12 

.■^^35,757 

1117      . 

.     2,$»7,980 

1,649,404 

11 

561,365 

ine 

.     1,111.308 

1,417.807 

12 

l'»3,34< 

1915 

.     1,905,577 

1,387,200 

12 

678,472 

1S14 

.     1,836,142 

1,387,200 

12 

614,062 

1913 

.     2,143,100 

1,387.SM 

12 

1,015,11* 

•  Includlnij  J3 40,1)00  lor  2"/ 

SOth  .Viiuivi'P'iiry  Ron 

i«. 

During  this  year  the  Royal  Bank  decided  lo  issue  a 
further  $3,400,000  par  value  of  new  stock  at  a  price 
of  $150  per  $100  share.  Shareholders  of  record  on 
May  31  had  the  option  of  takmg  up  these  shares  in 
the  proportion  of  one  for  every  five  old  shares  held. 
It  is  understood  that  the  additional  capital  is  called 
for  hy  Ki'owth  in  domestic  deniauds,  and  is  not  intended 
to-  .luv   flirt  liei-    foreign   expansion. 


STERLING  BANK  OF  CANADA 

Head   DIlM'c  ;    Toronto,   Canada. 


CapiUI— 

Authoii.-.ul 
Subscriind 
Paid  up 


S3,OIK\(HIO 
l,2C.6,ot(0 
1,229,572 


The  Sterling  Bank  of  Canada  was  formed  as  recently 
fis  1906,  and  is  therefore  among  the  youngest  of  the 
Canadian  Chartered  Banks,      flaving  its  head  office  at 


Toronto,  it  has  so  far  confined  its  operations  mostly 
to  Ontaiio,  but  it  has  sfHne  branches  in  Manitoba  and 
Saskatcljewan,  and  one  at  Montreal,  ft  is  adhering  to 
its  more  recent  policy  of  providing  banking  facilities  for 
Canada's  fundamental  indnstiy  of  agriculture,  while 
continuing  the  special  attention  it  has  always  given  to 
the  cities.  During  the  .\eai-  under  review-it  has  opened 
thirteen  new  offices,  all  located  in  farming  sections,  in 
addition  to  the  nine  jireviousiy  established  in  rural 
districts. 

The  Bank  has  ma<le  continuous  jirogress  since  it 
commence<l  business.  The  capital  was  $774,724  in 
1907,  the  assets  at  that  dale  Ix'ing  $3,428,956.  To-day 
the  latter  .nmonnt  lo  $26,375,867,  and  the  dejiosits 
have  grown  from  under  $2  million  in  1907  to  over  $17 
million  in  1920.  The  reserve  fund  now  amounts  to 
$450,000. 

The  last  general  statement  covers  the  year  to 
.\pril  30,  1920,  and  in  referring  to  it  the  President 
was  able  to  state  that  it  h.nd  never  l^efore  Vjeen  his 
pleasure  to  commeat  upon  a  report  which  presente<l  so 
many  gratifying  fe.itmes,  the  main  points  in  compari- 
son with  last  year  Ijeing  that  earnings  showed  an  in- 
crcaf>f'  of  17.6  jier  cent.,  assets  one  of  35.6  per  cent., 
readily  available  assets  an  increase  of  40.46  i>er  cent., 
and  current  loans  one  of  30.69  per  cent. 

From  the  balance  sheet  it  appears  that  notes  in  cir- 
culation are  up  to  $1,290,337,  total  de[)Osits  have  in- 
creased from  $16,367,970  to  over  $23  million,  and 
acceptances  have  nearly  doubled.  The  investments 
have  risen  from  $8,-331,672  to  $'13.287,220.  Call  and 
short  loans,  and  other  loans  and  discounts,  both  sliow 
siil>stantial  increments. 

The  large  increase  of  profit  has  been  obtained  during 
a  period  when  the  Bank  has  l^een  expanding,  with  con- 
sequent heavy  expenses,  all  of  which  have  been  fully 
met.     The  net  profit  of  $251,346  represents  20.49  per 
cent,  on  the  average  paid-up  capital.     A  dividend  of 
seven  jier  cent,   per  annum  has   been  paid  quarterly 
I  and  $70, 000  set  aside  for  the  purpose  of  writing  down 
j  assets.      $20,000  is  wi-itten  off  bank  premises  account 
I  and   $50,000   transferred   to  the   reserve   fund.     The 
balance  carried  forward  in  the  profit  and  loss  account, 
$42,942,    exceeds  the  conesponding  amount  for  last 
year. 


Pro/its  of  the  Slcrliiig  Batik  of  Canada. 


Tr.to 
April  30 

1930  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 


Not 
ProQU 

t 
2.51,346 
213,633 
186,121 
161,270 
146,291 
104,647 
107,043 


85,884 
73,146 
73,907 
72,583 
72,279 
71,646 
69,105 


165.462 
140,486 
113.314 
88,688 
73,013 
33,001 
37,9.'!7 


163,430 
140,4.W 
133,169 
80.594 
72,460 
68,800 
47.616 


40.910 
40,874 
60,829 
53,736 
53,133 
87,983 


LIABILITIEI. 

Capital 


Liabilities  and  Assets  of  The  Sterling  Bank  of  Canada. 


April  30 

1920  . 

l'.U9  . 

1918  . 

1917  . 
1916  . 

1916  . 
1914  . 

AMETI. 

April  30 
1920  ... 
1919  ... 

1918  ... 

1917  ... 
1916  ... 
1916  ... 
1914  ... 


Paid  up.         Rest. 


..  1,229,570 
,..  1,223,3  a 
..  1,316,933 
..  1,313,174 
...  1,209,300 
..  1,193,803 
..  1,184,353 


4W,000 
4011,000 
350,000 
300.000 
300.000 
300,000 
300,000 


Capital  ;iud  SoUa  In 

,-llesurve.-N          ,-ClrcuUUon.' 
%•  » 

••4  1,290,337 
84  1,216,300 
»-T  1,357,230 
n-0  1,3119,1100 
14-0  1,1511,980 
1S-8  957,045 
16-8        980,055 


Total 
-Deposits.- 


1,679,570 
1,623,341 
1,566.933 
1,512,174 
1,500,300 
1,498,803 
1,484,353 


ft  23,07B,02«t 

0-3  16,367,970 

T-l  13,978.516 

••2  10,680.719 

10-S  7,796.520 

10-1  6,843.997 

10'4  6,660,876 


tit 

142 

•0-4 
77-0 
72-e 
7I-0 
70-0 


5.041 

2,750  — 

3,970  — 

2,436  — 

915  — 

3,734  — 


—  357,1,87 

—  l.J9,369 

—  242,497 

—  316,947 

—  209,773 
13.^,613 
181,953 


Undivided 
,-Pro(itv-^ 

I  %• 

r.  7,2 11  -2 

6i,ir.4         J 

59.133  -4 

79,011  •• 

70,829  -7 

70,153  -t 

87,983  ■• 


Cash  : 

, Kow 

» 
3,563,394 
3,183,844 
3,698,616 
2,313,754 
l,')56,496 
1,598,705 
1,6"6,922 


ind 

s. ,      ^lavestraentfl, 

%*  I 

13-5  13.287,220 

164     8..'>31,672 

16'S     .'>,873,770 

16-1      l,013,S00 

1t-2     1.470.870 

16-S        978,505        10.3        645,739        6-f 

16-0        760,423  i-1        814,089        r7 

Per  cent,  of  Total  Liabilities  or  Assets. 


SO-4 
436 
36-S 

2«-t 


Cull  and 
r-Short  Loans.— 
»  %• 

1.->9,KI2  •• 

92,650  'S 

163,622 
1  ?3„'>45 
445,357 


10 
1-3 


no  by  other 
— Banta, 

t 
2S6,.VJ7 
481,873 
533,516 
473,383 
540.330 
343,335 
320,493 


Loans  and 
Discounts,  *t-.- 
%•  I  %•_ 

1-1  8,I182,.-.6I 
25  6,763,623 
3-2  6..'>39,S44 
3-5  6,(10,347 
6-0     6,056,924 

3-6     5,590,380 

2-3     5,703,496 


Cu-trs'.  l.i.il>.  (or  Bank 

^Acceptances, -^  ^Premises. - 


32-t 
348 

406 
48-0 
56-4 
681 
iO-7 


.-.,041 
3.750 
3.970 
2.436 
916 
3,734 


40l,2SJ 
374.472 
304,038 
276,723 
373,434 
348,161 
3«0,7M 


2i-,,S75,8i-S 
19.430,884 
16.108,367 
13,769,887 
10.744.31* 
9,508,344 
9,395,318 


2i-..376,>68 
19,430.884 
16,108,366 
1S,769.8S7 
10.744.314 
9,508.344 
»,3«5,318 


t  Iin-Iudin-,-  f »  6'»0,0P0  -lue  to  Domiitiou  GoTcronifnt. 
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UNION  BANK  OF  CANADA. 


Head  Office : 
London  Offices  : 


Winnipeg,   Canada. 

f    6  Princes  Street,  E.C.  2. 

[    26  Haymarket,   S.W.I. 

$15,000,000 

8,000,000 

8,000,000 


Capital— 

Authorised 
Subscribed 
Paid  up 

The  Union  Bank  of  Canada  was  established  in  1865, 
,  its  title  then  being  the  Union  Bank  of  Lower  Canada. 
In  1870  it  had  only  three  branches,  with  its  head  office 
at  Quebec,  and  it  was  more  than  ten  years  later  that 
the  Bank  commenced  that  wide  expansion  throughout 
th©  West  that  has  culminated  in  its  present  position. 
In  consequence  of  this  large  amount  of  Western  busi- 
ness, the  head  office  was  removed  in  1912  from  Quebec 
to  Winnipeg. 

Early  in  1919  the  directors  decided  to  offer  to  the 
shareholders  the  unissued  $3  million  of  the  then  autho- 
rised capital  of  $8  rhillion.  The  additional  amount  was 
subscriljed — a  considerable  part  of  it  iu  England, 
where  there  is  now  a  representative  group  of  share- 
holders. The  shares  are  all  fully  paid  at  $100,  but 
there  is  a  resei-ved  liability  of  $100  per  share.  The 
authorised  capital  is  now  $15,000,000. 

The  reserve  fund  amounts  to  $5,600,000,  having 
been  increased  during  the  last  financial  year  by  $2 
miUion,  of  which  $1,781,170  was  derived  from  the 
jiremium  ou  the  issue  of  shares  above  mentioned  and 
$218,830  from  cun-ent  profits.  Twenty-five  yeai^s 
ago,  iu  1895,  the  amount  of  reserve  was  only 
$280,000.  In  this  same  period  the  net  profits  have 
increased  from  $79,486  to  $932,256,  the  notes  in  cir- 
culation from  $818,782  to  $12,508,819.  the  total 
deposits  from  $4,904,128  to  $135,496,514,  and  the 
total  asssts  from  $7,802,099  to  $174,989,057. 

The  Bank  has  now  nearly  400  branches,  situated  all 
over  Canada,  but  mostly  in  Ontario,  Manitoba,  Sas- 
katchewan and  Alberta.  It  also  has  two  London 
oflices  and  a  branch  in  New  York.  It  will  be  remem- 
Viered  that  recently,  in  co-operation  with  the  National 
Tark  Bank  of  New  York,  it  assisted  in  forming  the 
I'ark-Union  Foreign  Banking,  Corporation,  which 
during  two  years  has  established  banking  offices  in 
Cliina  and  Japan,  in  coast  cities  of  the  United  States, 
and  in  Paris.  These  should  bring  business  to  the 
Union  Bank,  and  be  of  great  help  to  merchants  and 
manufacturei's  in  Canada. 


The  Bank  opened  eighty-nine  new  branches  during 
the  year  ending  November  30,  1919.  The  New  York 
office  is  said  to  be  proving  a  great  success,  the  Canadian 
and  British  transactions  passing  through  it  being 
largely  on  the  increase. 

Comparing  the  balance  sheet  with  that  of  the  pre- 
vious year,  we  find  the  note,  circulation  has  increased 
by  $374,170.  The  deposit  in  central  gold  reserves 
has,  however,  been  reduced  by  $2,300,000.  This  is 
made  possible  by  the  increased  capital,  as  under  the 
Canadian  Bank  Act  it  is  necessary  to  pay  five  per  cent. 
interest  on  any  amount  of  circulation  in  excess  of  the 
paid-up  capital,  or  in  the  alternative  to  keep  on  deposit 
with  the  central  gold  resen-es  an  amount  equal  to 
such  excess. 

The  deposits  have  increased  over  $8  million  to 
$135,496,514,  despite  a  large  withdrawal  for  subscrip- 
tions to  the  Victory  Loan,  out  of  a  total  of  $28,500,000 
passing  through  this  Bank. 

Total  liabilities  to  tie  public  amount  to  nearl\ 
$148  million.  The  cash  holding  is  equal  to  9.11  per 
cent,  of  this,  and  the  total  of  quick  assets  to  47.23  per 
cent.  The  securities  have  risen  from  $30,750,101  to 
$31,469,671,  the  call  and  short  loans  by  about  $1^ 
million  to  $11,396,266,  and  cui'rent  loans  and  dis- 
counts from  under  $77  million  to  over  $91  million. 
This  large  increase  shows  how  the  Bank  is  helping  the 
Canadian  business  public. 

The  net  profits  show  an  increase  over  those  of  tli^ 
previous  year  of  $108,082.  The  total  of  $932,256  is 
equal  to  9.7  per  cent,  oh  the  combined  capital  and 
reserve,  but  the  increased  capital  was  available  for  a 
short  period  of  the  year.  Quarterly  dividends  at  the 
rate  of  ten  per  cent,  per  annmn  were  paid,  $10,000 
was  contributed  to  officers'  jjension  fund,  and  $5,000 
to  the  General  Hospital,  Winnipeg.  The  recent  de- 
claration of  a  two  per  cent,  bonus  to  shareholders,  in 
addition  to  the  usual  two  and  a-half  per  cent,  quarterly 
dividend,  is  an  indication  of  continued  prosperity. 


Profits  of  the  Union  Bank  of  Canada. 


Tear 
to 
Not.  30 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Net 

Profit, 

$ 

9.3:,357 
821,174 
763.461 
651,184 
651,688 
712,440 
750,095 


Amt. 
t 

51:8,330 
450,000 
450,000 
460,000 
450,000 
4.50,000 
450,000 


Bate. 
% 
10 


198,223 
126,299 
106,62s 

93.161 
108.977 
10S.019 

90,879 


No», 

191.1  ... 

WIS  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


I-  Capital 
Fald  up. 

.  7,968,150 
5,000,000 
5,000,000 
5,030,003 
5,000,000 
5,000,000 
6,000,000 


Best 

s 

5,600.000 

3,600,000 
3,100,000 
3,400,010 
3,400,000 
3,400,000 
3,400,000 


Liabilities  and  Assets  of  The  Union  Bank  of  Canada 

Capital  and 


Notra  la 
OiroulatioQ.-N 
»  %•  »         %• 

78  13,603.819  7'1 
5-6  12  134,610  7-8 
5*8  12,779,662  9M 
7-7  8,815,117  8-1 
S-J  7,673,659  S'S 
8,400,000  10'J  6,383,214  7-9 
8,400,000   10-4    6,237,179 


13,568,150 

8,600,000 
8,400,000 
8,400,000 
3,400,000 


7-8 


/— Depoaita,  ^i'.— n 
%  %• 
135,727,327  7/'6 
127,325,75;  83-1 
117,883,210  82-2 
89,272,499  8t'9 
72,693,010  80-2 
63,463,231  77'8 
64,598,616    79-9 


Accept-        Balances  Due  to 
,— ances,— ,    ,— Jther  Banks  — ^ 
%•  S        %• 

4-1       r.,C3t.29S  3-^ 


105,196 

97,334 

130,866 


7,186.04] 
2,706,467 
2,886,610 
512,281 
343,536 
1,933,591 
634,391 


2,176,779  1-4 
1,308,821  1-0 
1,797,171    1-6 

1,190,035  rs 

977,457    1-2 
464,901      '5 


UndlTlded 
^Profits. -, 
S  % 
366,022  "2 
238,799  -2 
158,634  -2 
243,160  '2 
256,978  -3 
253,020  -3 
240,679  •» 


174,989,067 
153,181,461 
143,411,927 
109,040,827 
90,6e8,0«4 
81,661,860 
80,T«6,632 


Deposit  In 
Ouh,  Central  Gold 

-Notes,  &c.— s     ^Reserres-N    ,.— Inreetment^. 

*            %•          S          %*  S            %•            «            "„•             « 

.764,408      13-5     5,500,000     3-2  31,469,671  IS'O  11,390,266       6-5    3.672,088 

20,034,938      13-S     7,800,000     5-1  30,760,101  20-1      9,897,879       6  4    3.026,403 

,  25,151,316      17-5     8,200,000     5*7  28,639,413  19'9     9,572,990       S'S    5,276,671 

16,069,019     13'8  14,700,000    4-3  19,717,120  ISM  16,101,386     14*8        780,327 


Noy.  3( 
1919... 
1918... 
1917.. 
1916.. 

1918...  13,620,323      14-9  ^2,800,000    3-1       4,515,197     S'O    11,930,228     13-2     6,112,632     6-7     80,374,643  SS'S 
1914...  10,196,556      12-5    1,700,000    2'1       4,445,715     S-5     7,030,415       8'6     3,076,354     S'8     52,188,965  64-0     1,988,691     2-4 
1913...  11,785,269      14-8     1,300,000     fS      3,223,441     4-0  11,859,650     14-7       787,420       '9     49,110,777  e3'7      034,391      -9 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


LiabUitles  ol 

Soma  Ehie  by      Current  Loans.      Oustomeis  for 

other  Bai>la.^,-DlsooimtB,&o-^/-Aoa«ptances. 

S  %•  S  °o* 

'i-\     91,129,182  52-1 

2-0     76,962,892  502 

3'7     62,926,709  43*9 

•7    81,081,224  46*8 


,1S6',911  ?1 
!,706,467  1-8 
,686,610  1-8 
612,281  '5 
343,685     -4 


870,601 
1,403,766 
1,168.218 
1,118,870 
1,066,451 
934,753 
2,065,584 


,  &c— ,  Assets. 
»•  »  ■ 
•S  174.939,067 
'9  163,181,451 
•9  143,411,927 
1-0  109,040,227 
1-2  90,663,064 
1-1  81,561,850 
»<    80.766,632 


Doer m bo r    II,    I'.'^U.j 
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The  Bank  of  Taiwan, 


(REGISTERED  IN  JAPAN,  1899.) 


LTD. 


Capital  Subscribed  Y.  60,000,000."' 
Capital  Paid  up  -  Y.  45,000,000." 
Reserve  Funds      -  Y.    9,680,000." 


Head  Office 


TAIPEH,  FORMOSA. 


TOKYO  OFFICE    -     Yeirakucho,  Kohjimachi-Ku,  Tokyo. 
LONDON  OFFICE  -     58  Old  Broad  Street,  London,  E.C.  2. 


BRANCHES 


Marseilles 

Melbourne 

Milan 

Montevideo 

Montreal 

Mukden 

Nagasaki 

Nagoya 

Paris 

Peking 

Rangoon 

Rio  de  Janeiro 

Rome 

Rosario 

Rotterdam 

Saigon 

Santon 

San  Francisco 

Sao  Paulo 

Seattle 

Stockholm 

Sydney 

\Vintertluir 

Zurich,  etc. 


BARCLAYS  BANK  LIMITED. 

LLOYDS  BANK  LIMITED. 

LONDON  COUNTY  WESTMINSTER 
AND  PARRS  BANK,  L'MITED. 

The  Hank  is  incorpor.-\ted  hy 
s|iecial  charter  of  the  Imperial 
).ipanese  (".overnment.  and  is 
authorised  to  issue  its  own  notes 
in  Formosa,  being  under  the 
special  supervision  of  the  ("".overn- 
ment. 

The  Bank  transacts  General 
Banking  and  Foreign  ICxchange 
Business,  undertakes  Trust  Busi- 
ness, and  acts  as  Business  .\genls 
lor  other  Banks 

Special  facilities  are  avaiUblc 
for  Kxchange  Business  on  Japan. 
I'hina,  Dutch  Fast  Indies,  the 
Straits  Settlements,  India  and 
rr,-»nce,  where  the  Bark  has 
special  working  arrangements  with 
(ox  lii  Co   (France).  Ltd. 

Deposits  are  received  for  6.\ed 
periods  on  terms  which  may  be 
.I'-conaineii  on  application. 
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INDIAN    BANKS. 


A  CHAXGE  ill  the  Indian  situation  occ-uiTed  in  August 
1917.  However,  the  price  of  silver  exceeded  43d.. 
and  it  became  profitable  to  melt  rupees.  This  necessi- 
tated the  raising  of  the  exchange  'salue  of  the  rupee 
b_v  the  Indian  Government  to  protect  the  internal 
circulation  of  the  country,  and  the  Indian  irate  of 
exchange  began  to  vary  with  the  advaaicing  price  of 
silver.  For  a  time  the  full  effect  of  the  increased 
demand  for  silver  and  the  falling-off  in  its  production 
was  masked  by  Government  control,  but  after  -the 
Armistice  the  price  began  to  soar,"  and  by  Februaiy 
1920  reached  Sdid.  per  ounce.  This  price  was  not 
maintained,  and  at  the  time  of  Hriting  is  below  i-Jd.  : 
but  while  it  continued  it  «>fiered  exceptional  oppor- 
tunities for  tlie  banks  t""  transfer  their  profits  to  Europe 
at  a  favom-ahle  rate. 

Another  feature  of  interest  during  the  past  year 
has  been  the  issue  of  the  report  of  the  Indian  Currency 
Committee,  and  the  subsequent  adoption,  in  theoiy, 
of  its  principal  recommendations  by  the  Indian  Govern- 
ment. The  Indian  cuiTency  system  is  based  upon  a 
gold-exchange  standard,  but  since  the  divorce  between 
the  price  of  the  gold  sovereign  and  the  paper  pound, 
the  rates  became  subject  to  a  double  set  of  influences. 
Accordingly  the  Committee  recommended  that  the 
earliest  opportunity  should  be  taken  of  opening  the 
Bombay  mint  to  the  coinage  of  gold  sovereigns,  which 


should  be  legal  tender  in  India  at  the  rate  of  Es.lO  to 
the  sovereign,  instead  of  the  pre-War  rate  of  fifteen 
to  the  pound.  On  Februai-y  2  the  Indian  Government 
announced  that  gold  tendered  to  them  under  the  Gold 
Import.  Act  would  in  future  be  paid  for  at  the  rate  of 
Es.lO  for  the  gold  content  of  the  sovereign,  but  that 
for  the  present  the  import-  of  gold  would  be  controlled 
by  licence,  and,  as  a  provisional  ineasui'e,  the  sovereign 
would  continue  to  be  legal  tender  for  internal  pur- 
poses at  the  rate  of  Es.l5. 

A  further  matter  of  general  interest  is  the  scheme 
for  the  amalgamation  of  the  three  Indian  Presidency 
banks  to  fomi  the  Imperial  Bank  of  India,  with  a  pro- 
gi'amme  of  extended  branches  all  over  India.  The 
scheme  has  already  received  the  assent  of  the  share- 
holders of  the  constituent  banks,  as  will  be  seen  from 
the  reports  of  these  banks  which  follow.  The 
existence  of  an  independent  Treasury,  the  sp.iall 
discount  market  and  the  inelastic  character  of  the 
Indian  currency  are  the  thi-ee  chief  delects  which  the 
new  institution  will  be  called  upon  to  remedy. 
Advantage  is  to  be  taken  of  banking  experience  abroad, 
and  the  model  to  be  generally  followed  is  the  American 
Federal  EeseiTe  organisation.  Summary  tables  for  the 
Presidency  banks  are  given  herewith,  details  for  the 
other  Indian  being  given  separately:  — 


June  )0 

1920 

1919 

1S18 

1917 

1916 

1915 

1911 


CONSOUDATED 

Capital  Reserve 

Paid  ap.  ~ 


LIABILITIES    OF    THE    THREE    INDIAN 


Rs. 
3,75.00.000 
3,75.00.000 
3,75,00.000 
3,75,00.000 
3,75,00.000 
3,75,00,000 
3,75,00,000 


Hs. 
3,65,00,000 
3,51,00,000 
3,72,00,000 
3,67,50,000 
3,63.00,000 
3,76.00.000 
3,80,00.000 


Rs. 


7,40,00,000 
7,26.00,000 
7,47,00,000 
7,32,50,000 
7,38,00,000 
7,51,00,000 
7,55,00.000 


, Govt. 

Hs. 


Deposi 

Other 
Es. 

7-2  16,35.48,824  77,21,17,771 
9-5  7,86,78,033  60,38,30,745 
9-6  14,26,42,556  56,03,77,466 
9-6  22.65.36,767  46.63,29.503 
1I-3  7,14,54,734  44,71,09,794 
13-0  6,52,91,655  43,83,68,322 
14-2      6,81,55,442    38.S5.67.670 


Total.— 
Es. 
93,56,66,595 
68,25.08,778 
69,30,20,022 
68,28,66,270 
51,85,64.528 
49,36..59,977 
44.67.23.112 


PRESIDENCT    BANKS. 

^  Profit 

/ — Sundries." 


91-5 
89-2 
89-5 
89-3 
86-4 
85-8 
84-2 


1,14,66,633 
83,16,686 
56.94,654 
69,04,173 
6.%61,846 
50,19,810 
73,76,123 


1-4 


^Balaoce.- 
Rs.  ' 
17,39,397 
13,84,461 
14,36,951 
13,79,789 
14,67,260 
16,78,573 
12,45,114 


1919 
1918 
1917 
1916 


Es. 

35,53,91,833  34-7  13,10.14.875 

29,53,51,473  38-7  9,81.70.519 

23,24,81,939  39-0  16  73.56,669 

30,53,06,500  39-9  9,98,38,480 

21,24,89,887  35-4  10,76,38,580 

25,29,21,089  44-0  7,74,62,577 

21,60,28,854  40-7  4,49,06,022 


INDIAN 

Loans 

ed.— >    ^Advances,  &c, 


PRESIDENCY    BANKS. 

.Sundries. ->,      / — 


CONSOLIDATED    ASSETS    OF    THE    THREE 

Other  Total  Bit 

S5.  Invest.        ^Investments.  ~,  ^Discout 

%•             R.?.                    Es.                    Es.            %•             Es.            %•             Es.            %'  Es.  %• 

1,55,55.011    14,65,69,886    t4-3    8.17.60,194      8-0    42;98,04,645    42-0  27,81,395  -3 

1,62,13.557    11,43,84,076    14-9      6,48.11,264      8-4    28,14,83,003    36-8  26,11,603  -4 

1,66,90,550    18,40,47,219     23-7      5.09,23.210     6-6    29,07,07,723    37-5  1,13,03,286  1-5 

1,69,45,020    11,67,83,600    IS-I      4,02,17,246      5-3    29,58,14,176    38-7  24,10,148  -3 

1,44,17,056    12,20,55,636    I0-3    4,04.83.501      6-7    21,83,28,242    36-4  23,40,447  -4 

1,54,34,387      9,28,86,964    16-1     3,85,03,683      6-6    18,45,21,096    32-1  22,57,344  -4 

79,58,796      6,28,64,818      9-9    5.48,42.685    10-3    20,22,40,851    38'l  13,81,689  -3 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


•2102,28,72.525 
•2  76,48,09,815 
•2  77,48,51,627 
•2  76,44,00,232 
•2  60,03,93,624 
•3  67,54,58,360 
•2   63,08,44,349 


Total 


Bs. 
65,64.572 
61.68.306 
53,88,260 
48,68,662 
46,95,911 
43,68,284 
34,85,452 


%•  Rs. 
•7  102.28,72..525 

•8  76,48,09,815 

■7  77.48,61,627 

•7  76,44,00,232 

•8  60,03,93.634 

•8  67,54,58,360 

•7  63,08,44,349 


LIABILITIES. 


£ 


LIABILITIES  OF  FOUR  ANGLO-INDIAN  BANKS,  1919-20. 

Total 

tpital  and 

serve.—,        ,-. — -^otes ,    ^Acceptances.—,      ^-Deposits,  &c 


Oharterea'Bank    of    India, 

Australia  and  China        ...  2,000,000  2,900,000  4,900,000  T'l  1,806,095 

Bastem  Bank            765,243  179,407  944,649  8'7  — 

McrcantileBanioIIndia     ...      750,000  760,000  1  500,000  6-7  137,501 

National  Bank  o£  India     ...  1,500,000  1,850.000  3,360,000  7'9  — 


1,679,929 

288.769 
26,^131 

SS0.u.'i2 


59,823,841 
15,343,040 

20,386,365 


871 
92-0 
90-8 
88-9 


631,830  -8 

99,951  ■« 

163.930  -8 

475,634  1-1 


68.741,69.j 
16,676,409 
22,450,927 
42,366,948 


Total  Liabilities— 4  BanU    5,015,242    5,879,407  10,694,649     7-1     1,943,596     1'3      3,111,881      2'1       133,214,508     88-7        1,271,345     -8        154,235,979 

ASSETS  OF  FOUR  ANGLO-INDIAN  BANKS,  1919. 

Customers' 
Bills  Disconnt«l                Liability  for                     Bank  Total. 

/ Cash. ,  /—Investments — \        ^and  Advances— ^  ,— Acceptances — ,        , ^Premises- ^ 


ASSETS. 

■ 

Chartered       Bank      of       I 
Australia  and  Ohina   ... 

E^istern  Bank       

Maroaatite  Bank  of  India 
National  Bank  of  India... 

'      Total  Assets — 1  Banks 


14,607,720 
6,330,337 
4,243,209 
9,306,603 


21-2 
32-0 
18-9 
22-0 


6,436,330 
1,S2S.407 
1,632,619 
3,488,957 


66-2 
58-4 
71-8 
87-4 


1,679,929 
288,769 
263,131 


LIABILITIES. 

Allahabad  Bank 
Alliance  Bank  of  Simla 
Bank  of  India 
Central  Bank  of  India 
Tata  Industrial  Bank 


33,486,769         22-3         12,881,313        8-6  99,840,044        68-4  3,111,881        2-1 

UABILITIES  OF  OTHER  INDIAN  BANKS. 

A.xeptances  Deposit 

and  Current  Ot 

/ Accounts— 


-6        150,235,979 


Rs. 
..  30,00,000 
..  88,51,800 
..1,00,00,000 
,..  49.99,413 
...1,51.14,217 


Rs. 


Es. 


30,00,000  60,00,000  8'0 
40,00,000  1.28.81,800  8-1 
66,00,000  1,66,00,000  14'6 
19.00,000  68.99,413  5-6 
6,00.000   1,56.14,217    12-4 


Bs.  %• 

99,96,991       6-3 


Its. 
9,36,13,800 
13,35,58.924 
9,!)0,21,998 


%< 


Es. 


Es. 


93-0       5.60,918      -5  4,75,132  -5 

84-2  11,00,000        -7  11,26,038  -7 

83-8       3,06,771      -3  12,87,869  1-3 

91-9             —         —  3,74,467  -3 

74-2     2,806,537   2-2  10.67.056  -9 


Total 
Es. 
10,06,49,860 
16,86,32.753 
11,32,16,638 
12,38,42,008 
12,54,98,398 


Xe):^Iiabilities—o  Banks  4,19,65,430    1,60,00,000   5,79,65,430    9*3      2,56,36,451      4-1     52,91,33,978      85-1     47,74,228     -8      43,29,562     -7    62,18,39,647 

•  Per  cent,  of  total  liabilities. 


ASSETS. 

Allahabad  Bank 
Alliance  Bank  of  Simla 
Bank  of  India 
Central  Bank  of  India 
Tata  Industrial  Bank 


ASSETS  OF  OTHER  INDIAN  BANKS. 

Loans.  Advances,  &      Custrs'.  Liab.  on 
r-Inve3tments->  /-Bills  Discounted—,  ,— Acceptances,  &c.™, 


Es. 


61,85,717  6-1  7.10,70,772 

2,84,34.707  17-9  S..-t2,?4,437 

1,12,41,675  9-9  7.9!i.yl,Jl!9 

2,22,66,036  18-0  7,S5,e2.130 

2,01,56,719  16-1  fi.SO, 74,630 


70-7 
52-5 
70-6 
63-5 
54-2 


61,62,492 


, — Assets — ,  Total 

Es.         %•  Es. 

—  —  10,06,49,860 
73,70,241    4-6  16,86.32,7,53 

—  —  11,32,16,638 
24,20,006  1-9  12,38,42,008 
66,73,450    5-3  12,64.98,398 


Total  ass.ts— 5  Banks        11,87,03,921.    19-t       8,82,73,856    14-Z   38,09,88,238      61-3        61,62,492       1.0      1,12,49,443      1-8    1,64,63,697  2-C  62,18,39,647 

•  Per  cent,  of  total  assets. 
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ALLAHABAD  BANK,  LIMITED. 

Head  Office:   .\llahalia<l. 


Capital — 

AnthorUed,  40,C00  Shares  of  R».  100  tacli...B 
I^HUed  (ind  I  15,000  Ord.  Shares  of  Rs.  100  each     I 
,    ,       15,000  «  }x;r  Cent.  I'ref.  Shares  of 

kubsCT.hed,  \       Ks.  lUlicach       J 

Paid  «p,  Rs.  100  per  Share         


40,00,00(1 

30,00,000 

30,00,0011 
Tins  Bank  coinmenced  business  in  186-0  witli  a  panl- 
up  capital  of  Es.  1,90,830.  By  1870  this  had  in- 
cieascd  to  Es.3, 00,000;  by  1890  to  Rs.4  lacs;  and 
by  1900  to  Rs.5  laCs.  "Various  additions  have  been 
made  since,  the  last  one  in  1914  l.iin{<inf;  tlie  paid-up 
capital  fi-om  Rs.2.5  lacs  to  Es.l^O  lacs,  its  present 
figure.  By  189.j  the  Bank  had  built  up  a  reserve  fund 
in  excess  of  the  i)aid-ui)  capital,  and  the  fund,  which 
has  never  since  fallen  below  that  figure,  amounted 
to  Es.39, 60,000  on  I)ocenib€r  31,  1918.  By  an  addi- 
tion of  Es.l, .50,000  from  the  year's  profits,  and  a 
transfer  of  Rs. 11,10,000  to  the  contingency  fund,  the 
resei-ve  was   reduced  to  an  equal   amount     with  the 

paid-up  capital — Rs.30  lacs.     The  contingency  fund,  j  rapid  giowth   in  the  Bank's  business.     In  1875  the 
after  being  used  to  write  down  inve.stments  to  market    deposits   stoofl    at    Rs.3, 77,446,  by    1900    they  had 


while  six  per  cenfc.  is  distributed  on  the  Preference 
shares,  the  whole  being  free  of  income  tax. 

ProfiU  of  thi  Allaluihad  Bank. 

Ye«r  ^-DiTtd«nd«. —  Special 

to           Grot*       XntMwt  Ex-          Net          6°„  Allocs- 

Oec.  SI.     Profit.*      I'niil.  pen»«8.      Profit.      Pre(.    . — Ord. —  Bon*. 

Ba.            Bs.  iu.            Bt.          Bj.          Bs.  %       B«. 

1919...  5-.'.','7,l33  3l,liJ,m3  l'J.'i-i.:"<«  .,11.302  W. >  2.;i'.i."0  It  l,lu.(jOO 

1918       42  112  ;fi6  :i0.86,58«  10.:.3.300  C.U3,900  90.0'jO  2,"0.00»  It  l,7".00l) 

1917...  iiMSIti  1J,18,10J  >,33,i76    6,«|J,»24    90,000  3,70,000  It  l,4»,00o 

1916...  32.Ma6J  18,67  »7«  t,l\\-i  •■filMl    90,000  t.lOfiOO  It  8,50,000 

lalS...    31,60,608  l»,ea,3«  7,76,06»    .^,33.0'jO   9U,IX(0  S.70,000  It  2.01,U» 

1914              _.               —  —      6,26,034   90,000  2,10,000  It  2,30,000 

1913'.'.'.         -^              —  —      »,71,7»6   86,000  1,80,000  It  2  J0,00  » 
•  In.  lu.lillg  fni»s  liL-un.»  ul  llitHvrt  ri,ll.l.-l. 

lu  September  last  notice  was  given  of  the  Board's 
decision  to  issue  Rs.9  lacs  of  Oixlinary  shares  of  Es.lOO 
each,  at  a  premium  of  Rs.lOO,  which  premium  was  to 
be  added  to  the  reserve  fund. 

ALLIANCE  BANK  OF   SIMLA. 

H.ad   Onice:    Simla. 
Capital — . 

Authorited  Rs.  1,00.00.000 

Subncribtd  and  Paid  up  88,51,800 

On  March  23,  1874,  the  AlUance  Bank  of  Simla  com- 
menced a  prosperous  career  at  its  present  head  ofSce. 
Successive  balance  sheets  have  shown  steady  and  often 


values,  stands  at  Es.4,82,082.  This  fund  is  set  aside 
for  equalisation'  of  dividend,  provision  for  doubtful 
debts,  and  other  purposes.  The  Bank  shows  separately 
in  its  balance  sheet  the  investments  representing  ils 
reserve  fund,  which  investments  all  consist  of  Govern- 
ment securities,  written  down  to  market  rate  or  under. 
All  the  Bank's  investments  have  been  written  down  to 
this  level. 

The,  report  for  the  year  ending  December  31,  1919, 
shows  that  the  business  of  the  Bank  is  expanding,  and 
that  the  year  has  been  a  prosperous  one.  Deposits 
have  risen  from  Rs. 7, 24, 40,219  to  R«.9, 36,13,800. 
The  total  of  assets  has  increased  over  Es.200  lacs,  the 
cash  in  hand  being  considerably  higher,  and  also  the 
loans  at  call.  Investments  show  a  drop  owing  to  the 
writing  down,  and  advances  have  fallen  from  Es.98  lacs 
to  Rs.91  lacs.  Against  the  liabilities  to  the  public, 
assets  are  held  in  the  following  approximate  propor- 
tions :  Cash,  twenty-two  per  cent. ;  investments,  six 
per  cent. ;  call  loans,  fifty-five  per  cent. ;  bills  dis- 
counted, eleven  per  cent. ;  advances,  nine  per  cent. 

The  year's  net  profit  is  Es. 6,11, 300,  equal  to 
20.3  per  cent,  on  the  paid-up  capital,  and  to  9.4  per 
cent,  on  the  total  of  capital  and  reserves.  This  wsult 
enables  the  directors  to  traiisfer  Es. 1,30, 000  to  reserve, 
and  carry  forward  Es.l,().3,000.  The  dividend,  t(>f.'elher 
with  bonus,  is  paid  half-yearly,  and  both  have  been 
maintained  at  the  respective  rates  of  twelve  pei-  cent, 
and  six  [xt  cent.  i)er  aniuiin  on  the  Ordinary  shares. 


reached  Es.204  lacs;  in  1914  they  amounted  to 
539  lacs,  in  1917  to  1,000  lacs,  and  the  last  balance 
sheet  showed  them  to  have  reached  1,335  lacs.  The 
total  of  the  assets  shows  correspondingly  large  in- 
creases, having  risen  from  Es. 5. 88, 527  in  1875  to 
616  lacs  in  1914  and  to  1,586  lacs  in  1920. 

Ihe  Bank's  growth  has  been  largely  consequent  on 
the  acquisition  and  hquidation  of  other  businesses.  It 
commenced  operations  by  taking  over  the  United  Bank 
of  India,  Limited,  which  went  into  voluntarj-  liquida- 
tion in  1874.  The  Bank  was  appointed  liquidator  of 
the  Punjab  Bank  and  of  the  Himalaya  Bank,  and  also 
of  Lloyds  Bank,  Darjeehng,  in  1896.  In  1916  the 
Alliance  Bank  absorbed  the  Punjab  Banking  Company. 
Limited,  and  the  Delhi  and  London  Bank,  Limited, 
thereby  materially  adding  to  its  importance  and 
strength.  In  1917  the  business  of  the  Bank  of  Ean- 
goon,  Limited,  was  taken  over,  and  also  certain  offices 
of  the  Bank  of  Upper  India,  Limited.  In  this  year 
the  authorised  capital  was  increased  from  80  lacs  to 
100  lacs. 

The  net  profit  for  the  year  ending  June  30, 
1920.  is  Es. 13,42,820.  This  is  equal  to  15.1  per 
cent,  on  the  paid-up  capital  and  to  5.5  per  cent,  on 
the  total  of  capital  and  reserves  (including  profit 
balance).  Two  lacs  is  transferred  to  the  reserve  fund, 
making  this  40  lacs,  while  a  special  resene  against 
depreciation  of  Government  paper  and  other  invest- 
ments amounts  to  11  lacs.  A  dividend  of  six  per  cent, 
per  annum  is  paid  on  the  Preference  shares,  while 
fourteen  per  cent,  per  annum  is  paid  on  the  Ordinary 
shares,  aivd  in  addition  a  bonus  of  thi-ee  per  cent,  for 
the  vear.  all  free  of  income  tax. 


Liabilities  and  Assets  of  The  Allahabad  Bank,   Limited. 


LIABILITfES. 

Doc.  31 

191.1 

1918 

i»n 

ISlli 
1915 
1»U 
191S 

AMETt. 

Dec.  SI 


ISl'.l 
1918 
1917 
1916 
1916 
1914 
191S 


CaplUl 
Paid  up. 
Ba. 
30,00,000 
30.00.Olln 
30,00,000 
30,00,000 
30,00,000 
30,00,000 
3. '.,00,000 


Cash 

^-Id  Hand , 

Rs.  %. 

■J.lt.VJ.:.?.!  213 
1,88,36,633  {]■$ 
1,69,93,464  U't 
1,63,83,480 
1,29,61,673 
83,46,408 
1>34,64,836 


I«-2 

XI  ■• 

11-7 
IfT 


BflserTO 

FuDd. 

Bll. 

30,00.000 
39,60,000 
48,96,000 
45,00.000 
46,00,000 

is.oo.noo 
au.oo.ooo 


glares  tm  en  t9.- 
Bs.  %< 
61, ■-.-,. TIT 
69,4S,1S3 
69.31,lU3 

61,13,140 

60,12,373 

60,34,317 

60,71,961 


(1 
ST 
10-3 

ri 

10-0 

t-t 
ft 


Total  CsplUl 

,-and  Bflserre   .  , — Deposits,  &c. — 

B».          %•  Ra.  %• 

110,00,000       (0  9.Jil,13.K00  930 

6».60,0OO       87  7,24.40,219  »-4 

78,96,000     117  6,»9,63,362  17-4 

76.00,000     11  •  6,46,77,527  If7 

76,00,000     1»-S  6,17,4S,106  K\ 

7S,00,Ol'0     111  6,81,63,789  te-4 

61,00,01 0        1 2  »,76,67,0;5  »0'7 


Loam  at  C*ll, 

Be.        ~%« 

.•..ir..l7.1l.-i  SM 

3.23,48,274  4f« 

■.•.23,39,652  JSM 

l,87,9l-.,718  n-t 

1,66,72,606  trt 

1,81,47,086  30-t 

3,46,91,648  33-1 


Bills 

.— Discounted  .-^ 
B».  %• 

l.02,60.57'^      102 
,00,44,748 

83,67,607 

;9,J»,4S8 

87,38,159 

88,17,344 
1,56.77,121 


li'S 
1f4 
Ift 
14-S 
14-« 
If* 


/-Adrmacea, 
R«. 

'.1|.!12.'.1.M 
98,92 ,3fi0 
1,06,54,2:1 
1,39,30,173 
1,3C,24.S4B 
1,73,37,222 
1,70,51,176 


Profit 
^Balanoe.- 
Bs.  ^i 


4.93.117 
4,93,074 


Total 

Liabilicias. 

Es. 


12-4 

2'\:-..''i-i 

US 

2:.0J.'J0: 

tos 

■..\'t"..^2.» 

U-0 

20,16,120 

tt-« 

18,71,700 

nt 

17,50,600 

l....f..4;',S60 
8.00,91,3*0 
«,74.bO,484 
6,30,68,818 
6.01,06,27« 
6,03,43,*7* 
',-:*,'jy  7  7,46,07.SU 

Bank  Tot«l 

ntmiiKi.  *e.^  *■•"• 

Bt.  %•  Bi. 

1;.  .-....-.■I           1»  1","(;,I9.!'5'» 

J-S  !!.00.94,3«O 

3-1  6.74,80,4M 

3-1  6,30,>8,«1» 

3-3  6,01,06,27« 

3-1  6,03,43,976 

t-3  7,46,07,331 


Per  I  eat.  o(  Total  Llablluics  or  Assclt. 
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LIABILITIES. 

Year  en'l«d 
Jane  30 


1919 
1913 


Liabilities  and  Assets  of  the  Alliance  Bank  of  Simla 


1916 
1915 
19U 


1920 
1919 
1918 
1917 
1916 
1915 
1914 


f8,6l,i00 
88,08,800 
86,82,400 
66,61,200 
34,52,700 
30,00,000 
30,00,000 


Eeserre  Total  Capital  and 

Fund.  , Reserve.— 

Rs.  Ra.             % 

40,0),000  1,28,51,.S00           I 

39,00.000  1,27,03,800          I 

37,00,000  1,23,82,100 

40,00,000  1,06,61,200 

40,00,000  74,52,700 

40,00,000  70,00,000          1 

40,00,000  70,00,000          1 


Deposit  and  Current 

, Accounts. — -^ 

Ra.  % 

n,3  •■,68,924 
12,72,20,944 
12,2  ',57,196 
10,00,27,222 

8,06,12,452 

5,76,67,767 

5,39,12,901 


B5- 
84-i  89,96.1191 

36-9  37,615,308 
88-8  — 

88-9        11,229 
8»'6         — 
88-2         — 
8T-S 


Bills 
-Payable. -> 


Rs. 
11,01,000 
1(1,69,»78 
21,36,492 
9,56,662 
12,96,962 
3,31,500 
3,34,823 


11,25,038 
8,97,613 
7,83,932 
9,16,709 
6,60,347 
3,91,702 
3,95,306 


Ra. 
3,35,91,933 
2,56,42,170 
2,36,44,193 
1,63,67,249 
1,73,56,160 
1,12,66,884 
90,12,677 


Investments.—. 
Bs.  %• 

17-9 


17-5 
16-4 
14-S 
19-2 
17-2 
14-6 


2,84,34,707 
3,07,21.304 
3,01,44,117 
2,72,40,798 
2,46,51,104 
1,74,97,626 
1,39,58,448 


21-0 
21-8 
24-2 
27-3 
26-8 
22-S 


Ra. 
8,32,84,437 
8,01,15,800 
7,81,77,929 
6,44,59,653 
4,61,46,374 
3,53,11,350 
3,73,50,997 


62-5 
54-8 
56-6 
57-2 
51-2 
64-0 
60-6 


BQIs 
^Receivable. 
Hs.  % 

73,70,241        4- 
.^7,66,308       2-6 
14,62,078       11 
6,00,037 
53,908 
26,170 
1,06,497 


59,4M30 
60,07,566 
58,31,703 
40,03,685 
19,14,915 
12,79,040 
12,16,411 


Rs. 

18,86,33,763 

14,6S,53,94ii 

13,82,60,020 

11,35,73,022 

9,00,32,461 

6,53,80,969 

6,16,43,03<i 


Rs. 
15,86,32,763 
14,63,53,94^ 
13,83,60,020 
11,26,72,02& 
9,00,32,461 
6,53,80,969 
6,16,43,030 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
Profits  of  the  Alliance  Bank  of  Simla. 


Tear  to 
June       Gross 
30         Profit. 
Rs. 


Expenses. 


Es. 


Hs. 


Ks. 


Rs. 


1920.. .42,55,393    20,12,572  13,42,821  3,21,648  .'i,95,000  17  3,00,000    3,13,931 

1919.. .36,22,868+  25,99,103  10,23,765  3,18,490  6,95,000  17  2,00,0C0    1,87,758 

1918..  63,40,628    64,69,626   8,70,902  2,52,449  5,96,000  17  —        2,77,483 

1917. ..66,15,115    47,21,322    8,93,793  2,07,960    6,10,000  17  2,00,000    3,64,030 

1916. ..38,06,460    31,31,964   0,74,496      18,000    4,80,000  18  —         2,78,197 

1915. ..30,14,770    25,21,621    4,93,249         —        4,20,000  14  50,000     1,01,701 

1914. ..29,40,849    26,67,351    3,83,498        —        2,89,644  14  1,00,000      78,462 
*  Free  of  Indian  income  tav.                       f  Aft«r  deducting  interest. 

The  Preference  sluMe  capital  has  increased  duiing 
the  year  to  Es. 53. 51,800,  owing  to  the  issue  of 
430  shares  in  respect  of  securities  received  for  conver- 
sion under  recent  ninalgaiuations.  Deposits  have  also 
increased,  and  bills  payable  have  risen  from  37  to  99 
lacs.  The  cash  holding  has  increased  by  79  lacs,  invest- 
ments show  a  decrease,  while  bills  discounted  and  loans 
have  risen  from  801  to  832  lacs.  Bills  receivable  have 
expanded  about  36  lacs. 

The  Bank's  London  a^'ents  are  Messrs.  Boulton 
Brothers  and  Company,  while  Barclays  Bank  Limitetl 
and  the  London  County  Westminster  and  Parr's 
Bank  Limited  act  as  bankers  and  coirespondents. 


BANK    OF   BENGAL. 

Head  Office:  Calcutta. 
Capital— 

Authorised  Rs.  2,00,00.000 

Issued,  40,COO  Shares  of  Rs.500  each  ...        2,00.00.000 

The  Bank  of  Bengal,  which  is  one  of  the  three  Presi- 
dency Banks,  was  originallv  established  in  1809  with 
a  capital  of  Rs. 50,00,000,"  one-fifth  of  this  amount 
being  contributed  by  the  East  Indi;^  Company.  Tlie 
institution  was  for  some  time  entirely  under  Govern- 
ment control,  but  in  1862  many  of  the  restrictions  re- 
lating to  its  conduct  of  business  were  withdrawn,  and  it 
lost  the  privilege  of  note  issue.  After  1876,  under 
the  Presidency  Banks  Act,  all  Goveinment  participa- 
tion in  management  ceasi?d.  The  Bank,  however, 
must  confine  the  investment  of  its  funds  to  liome  and 
Indian  Government  securities,  or  certain  other  securi- 
ties guaranteed  by  the  Indian  Government.     Fiirthler, 


the  Bank's  borrowing  powers  are  confined  to  India, 
and  its  advances  to  customers  must  be  covered  by 
bullion,  securities  similar  to  the  above,  or  certain 
other  specified  securities. 

The  Bank,  with  its  bead  oftice  at  Calcutta,  hi\s 
twenty-five  branches  thi-oughout  India. 

The  scheme  for  the  formation  of  an  Imperial  Bank 
of  India  by  the  amalgamation  of  the  three  Presidency 
Banks  was  put  before  the  shaiieholders  at  a  special 
general  meeting  on  February  12,  1920.  The  scheme 
was  approved,  and  it  is  probable  that  the  necessary 
Bill  in  connection  with  it  will  come  at  an  early  date 
before  the  Imperial  Legislative  Council. 

The  net  profit  for  the  year  to  June  30,  1920,  amounts 
to  Es. 49, 70.006,  as  compared  with  Rs. 45, 95, 783  for 
the  previous  year.  '  The  dividend  paid  is  at  the  rate 
of  seventeen  per  cent,  per  annum,  free  of  income  tax, 
and  twelve  lacs  are  transfeiTed  to  the  reserve  fund. 
The  latter  now  amounts  to  Rs. 2,06,00,000,  including 
a  special  reser\''e  of  twenty-five  lacs  for  depreciation  of 
investment.^.  The  directors  state  that  money  has  been 
in  good  denrand  during  the  latter  half  of  the  year,  and 
the  Bank's  resources  have  consequently  been  profitably 
employed.  The  profit  is  equal  to  24.8  per  cent,  on 
the  ]>aid-up  Cxipital,  and  to  12,2  per  cent,  on  the  total 
of  capital  and  reserves. 

Profits  of  the  Bank  of  Bengal. 


Tear  to 

Gross 

June  30 

Profit. 

Rs. 

1930  .. 

S2,37,:e2 

1919  ... 

74,63,223 

1918.. 

68,96,487 

1917  ... 

— 

1916  .. 

_- 

1915  ... 

— 

1914.. 

58,32,796 

Expenses. 
Rs. 


Rs. 


Rs. 


% 


Rs. 


32,67,360  49,70,006  34,00,000  17  14,00,000  7,2 l.o;! 

28,66,440  45,95,783  34,00,000  17  12,00,000  5,61,066 

24,57,186  44,39,301  34,00,000  17  10,00,000  5,55,283 

—  43,80,935  33,00,000  181  11,00,000  6,15,983 

—  39,48,678  32,00,000  16  9,00,000  6,34,997 

—  34,27,629  32,00,000  16  1,00,000  6,80,318 
21,83,766  36,39,040  30,00,000  15  6,00,000  6,6?,68li 

Comparing  the  balance-she«-t  figures  with  those  of 
the  previous  year,  the  total  of  deposits  shows  an  in- 
crease of  1.135  lacs.  The  assets  have  risen  from 
Rs.35,97, 76,310  to  Rs, 47,41, 37,986,  cash  bullion  and 
currency  notes  showing  an  increase  of  about  200  lacs. 
The  total  of  investments  has  also  risen  about  239  lacs 
to  Rs. 9, 66,62, 618,  Both  bills  discounted  and  lonns 
show  substantial  increases,  the  foiTner  of  180  lacs, 
the  latter  of  521  lacs. 


LIABILITIES. 

Capital 
Paid  up, 
June  30         Rs. 
1930.. ,2, '10,0(1,000 
1919. ..2,00,00,000 
t918,..3.00,00,000 
191 7. ..2,00,00,000 
1916.. .2,00,00,000 
1916. ..2,09,00,000 
1914. .,2,00,00,000 


Liabilities  and  Assets  of  The  Bank  of  Bengal. 


Reserve 
Funds. 
Rs. 
2,06,00,000 
1,94,00,000 
3,36,00,000 
2,17,60,000 
2,08,00,000 
2,00,00,000 
2,00,00,000 


Capital  and 

, Reser  ves, , 

Rs.  %• 

3,94,00,000  10-9 
4,36,00,000  11-0 
4,17,50,000  10'8 
4,08.00,000  12-9 
4,00,00,000  13'0' 
4,00,00,000  14-5 


, Public 

Rs. 
S,01,n4,SS6 
3,46,10,547 
6,61,07,390 

l,'i,38,85,638 
3,36,11,681 
2,63,70,910 
2,90,63,861 


Rs. 


.",1,1 


1.19,13,-, 
28,18,33,866 
27,65,83,283 
20,92,34,221 
23,79,86,876 
2.^,89,55,264 
20,2.->,76,463 


Total. 

Rs.  %« 
43,00,24,021  9l)-7 
31,64,44,413  88-0 
34,19,95,673  88*3 
34,31,19,759  88-4 
27,15,97,557  86-1 
26,53,26,164  86-0 
23,14,40,314    84-4 


,— Sundries.- 
Rs. 

27,92.894 

33,80,833 

34,26,477 

24,87,218      • 

24,74,371      ' 

25,86,765 

83,25,435 


Profit 
^Balance. -^ 

Rs.      %• 
7,21,071    -1 

5,51,065  -2 
6,56,383  "1 
5,15,983  -1 
5,34,997  -2 
6,86,318    -2 

6,68,689  -2 


A88ET8. 

June  30 
1920  ... 
1919  .. 
1918  .., 
1917  ..', 
1916  ... 
1915  ... 
1914  ... 


Cash,  Bullion  and        Govt, 
-Currency  Notes.^,    Securities. 


r  Tota  Bills 

t.  ^Investments.^  .^Discounted.—. 

Rs.  %•             Rs.           % 

lfi,10,:i8,O75    34-0     .",33,13,778     1,33,18,840  0,G6,C2,(U,S  2o"4  3,;M,V!.i,iiS:! 

14,09,59,141   39-2     5,88,76,137     1,38,50,944  7,27,37,081  20-2  2,14^59,103 

12,93,75,871    33-5     8,57,08,643      1,42,18,714  9,99.87,357  2(8  2,55,41, 7S7 

1,24,36,800  7,76,10,692  20'0  1,79,33,920 

1,06,66,280  7,47,55,595  23-7  2,24,46,401 

1,02,11,880  6,96,11,545  19-2  2,04,26,481 

76,38,803  2,77,03,218  10-1  2,44,64,818 


%« 


16,17,74,218  41-7  6,50,73,i 

12,36,84,813  39-2  6,40,89,315 

14,68,26,073  47-5  4,93,99,665 

13,51,10,181  49-3  2,00,64,445 


Loans, 
-Advances,  &c.-^  ,^Sundries.- 
Rs.  %•  Rs. 

1-3    I7,i(;.74.i;l.-,    3o-4    14,80,5 1.". 
6-0    12,05,39,592    33-5     12,15,609 
6'6    12,67,90,599    32-7     25,82,284 
4'6    12,64,09,363    32-8  13.28.862     ' 
7-1     ;9,03,03,7(6  ,28-6  14,03,233     ' 
6'6     7,73,17,169    25-S  15,72,105     ' 
8-9    8,38,30,233    30-6     7,10,912 


Rs. 


%• 


;'8,65,4Sl  -8 
27,99,535  '7 
29,16,914  -8 
29,13,042  1-0 
27,86,874  '8 
25,06,046     -9 


Re, 
47,41, r.7.''^r; 
35,97,76,310 
38,76,77.433 
38,78,72,959 
31,54,06,925 
30,85,39,24: 
27,43,24,488 

Total 

Assets. 

Rs. 

iT,\\,:i-. •■'>'■ 
35,97,76,310 
33,76,77,43:1 
:  8,78,72,959 
31,54,06,925 
30,85,39,247 
27,43,24,438 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


I  >,•<•,. itihrr    I  I.    1!I20.] 
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^^*^  FOUNDED  1862.  ^/^  -< 

^^    Paid  up  Capitil  S  Rejcrve  Fund   £4,140,000.      \^ 

LONDON.     Manchester- 
Branches  in  Argentina,  Uruguay,  Brazil.  Chile,  Paraguay, 
Colombia,  France,  Belgium  and  Portugal,  and   Agencies    in 
the  United  States. 

Agents   throughout    South    America    in   all    important   centres 
where  Branches  are  not  established. 


THE    BANK    IS    AFFILIATED    WITH 

LLOYDS    BANK    LIMITED^ 

Paid  up  Capital  &  Reserve  Fund  OVER  £24,000,000. 

WITH    WHICH    BANK    IS    ALSO    AFFILIATED 

The  National  Bank  of  Scotland  Liivhted. 

Paid  op  Capital  6  Reserve  Fund     -    £2.100,000. 

The     Three      Banks    provide    over     1,650     Branches     in     all 

the    princrpal     Trade     Centres     in     Great     Britain, 

South  America  and   on   the  Continent. 


ALL     KINDS     OF     BANKING     BUSINESS     TRANSACTED 


The  Branches  in  South  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters. 

Correspondence   Ikivited  through 

Head  Office: 

7.  PRINCES  STREET.  LONDON. 

e.g.  2, 


1032 


BANK  OF  BOMBAY. 

TIend  Office ;    Bombay. 
Capital — 

Authorised         Es   1,00,00,000 

Paid  v.p,  20,000  Shares  of  Rs.  500  each     ...        1,00,00,000 

This  Bank  assumed  its  present  title  under  the  Presi- 
dency Banks  Act  of  1S76,  when,  as  in  the  cases  of  the 
other  two  Presidency  Banks,  Governm'ent  control  of 
the  Bank's  business  came  to  an  end,  except  that  the 
Government  may  call  for  any  information  concerning 
tlie  Bank's  affairs  that  it  may  need.  Thi  Bank  was 
originally  fonned  under  special  charter  in  1840,  with 
a  capital  of  o2i  lacs,  subsequently  increased  to  209 
lacs,  but  reduced  to  its  present  figure  of  100  lacs 
under  a  reconstruction  that  took  place  in  18G7. 

In  addition  to  its  head  office  at  Bombay,  the  Bank 
has  seventeen  branches  throughout  the  Presidency. 
No  branch  or  agency  may  be  established  outside  th:- 
Presidency  without  tlie  consent  of  ths  Governor- 
General  in  Council.  Indians  are  admitted  to  the 
Bank's  Board  of  Directors. 

The  Chairman,  in  presenting  the  accounts  for  the 
half-year  ending  June  30,  1920.'  stated  that  thei'e  had 
been  a  most  satisfactory  extension  of  business.  He 
referred  to  the  wide  fluctuations  in  the  sterling  value  of 
the  rupee,  and  the  grave  economic  difficulties  expeii- 
enced  by  many  of  India's  pre-War  customers,  which 
must  affect  the  prosperity  of  their  own  Presidency. 
Reference  was  also  made  to  the  impending  amalgama- 
tion of  tlie  three  Presidency  Banks,  subject  to  the 
necessary  legislation.  The  consent  of  the  share- 
holders of  all  tlu-ee  Banks  had  already  been  obtained. 
The  control  of  this  Imperial  Bank  of  India  w-ould  rest 
with  the  Central  Board,  consisting  of  repnesent|itives 
from  the  three  Presidency  cities.  / 

The  net  profit  for  the  half-year  ending  June  30, 
1920,  was  Es.  21,66,384,  and  for  the  year 
Es. 35, 64, 825.  This  is  equal  to  35.6  per  cent,  on  the 
paid-up  capital,  and  to  16.6  per  cent  on  the  total  of 
•capital  and  reserve.  For  the  half-year  to  December  31 
dividend  was  at  the  rate  of  fifteen  per  cent,  per  annum, 
in  addition  to  a  bonus,  of  five  per  cent,  jier  annum. 
The  last  half-year  the  dividend  was  fifteen  per  cent, 
per  annum,  bonus  five  per  cent,  per  annum,  and  a 
special  bonus  of  two  per  cent,  per  annum,  making  a 
total  return  for  the  year  of  twenty-one  per  cent,  per 
annum,,  all  free  of  income  tax.  Ten  lacs  was  trans- 
ferred out  of  the  year's  profits  to  the  reserve  fund, 
li  lacs  to  the  pension  fund,  and  3  lacs  set  aside  for 
depreciation  of  securities. 

Profits  of  the  Bank  of  Bombay. 

Tear  to         Gross  Net      ^Dividend.-^      Special        Carried 

Jane  30         Profit,  Expenses,        Profit,  Amount.  Rate.  AUocatns.  Forward 
R3.          Ks.             Ks.  Rs,  %        Bs. 

19L"0  ...  67,C(l,';08  21,95,683  35,i;4,825  21,00,000     21  14,.50,000 

1919  ...  44.il,737  15,85,151  38,36,586  19,00,000     19  10,00,000 

1918  ...  43,18,056  15,12,420  88,05,636  18,00,000     1810.00,000 

1917  ...  37,85,389  11,83,370  36,01,919  16,00,000     16    9,60,000 

1916  ...  32,75,186  10,42,264  22,32,922  16,00,000     15     8,60,000 

1915  ...  37,09,490  10,04,905  17,04,686  16,00,000     15        76,000 

1914  ...  35,10,132     8,31,120  16,85,012  14,00,000     14     4,66,000 
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Bs. 

4,48,7J4 
4,33,898 
4,97,313 
4,91,676 
4,39,757 
5,56,836 
4,27,250 


The  total  of  deposits  and  bank  post  bills  was 
Rs. 33, 79, 43. 724  on  June  30,  an  increase  of  1,015  lacs 
over  the  previous  year's  total.  Against  this,  assets  were 
held  in  the  following  approximate  proportions: — Cash 
thirty-nine  per  cent.,  investments  ten  per  cent.,  bills 
discounted  nine  per  cent.,  advances  forty-seven  per 
cent. 

In  comparison  with  June  1919,  the  cash  total  has 
increased  214  lacs,  and  securities  havs  risen  from 
■235  lacs  to  363  lacs.  Bills  discounted  show  a  decrease, 
while  loans  and  advances  have  run  up  to  the  high  figure 
of  1,599  lacs,  from  899  lacs.  The  assets  total  has 
increased  by  1.033  lacs  to  Es. 36, 36, 92, 207. 


BANK  OF  INDIA. 

Head  Office  :  Oriental  Buildings,  Bombay. 
Capital^ 

Authorised,  2  lacs  Shires  at  Rs.  100  each. .   Rs.  2,00,00,000 
Subscribed.  2  lacs  Shares  at  Rs.  100  eflch...  2,00,00,000 

Paid  np,  Rs.  SO  per  Share 1,00,00,000 

The  Bank  of  India  was  estaWished  on  September  7, 
1906,  its  [iromoters  being  Bombay  business  men, 
and  others  connected  with  the  public  life  of  the  city. 
Its  primary  object  was  to  finance  local  trade  in  Bom- 
bay, and  its  articles  of  association  prohibited  foreign 
exchange  ojierations.  Further  articles  which  pre- 
vented tlie  Bank  from  lending  against  shares  of  joint 
stock  comjjanies  and  mortgage  of  landed  property  were 
fouiul  to  be  too  much  of  a  handicap  and  w'ere  altered 
in  1912.  The  Bank's  deposits  are  obtained  mainly 
from  native  chiefs  and  the  Indian  public,  and  its  opera- 
tions are  specially  directed  to  financing  the  cotton  in- 
dustry. Outside  the  Bombay  office  the  Bank  has  only 
one  branch,  at  Ahmedabad,  and  the  London  County 
Westminster  and  Parrs  Bank,  Limited,  act  as  its 
Ix>ndon  agents. 

The  net  profit  for  the  half-year  ending  June  30, 
li)20,  amounts  to  Es. 11, 8^2, 978,  and  exceeds  that  of 
any  previous  half-year  by  about  6:^  lacs.  The  recoid 
set  up  was  due  to  the  Bank's  increased  resources,  com- 
l>ined  with  the  good  demand  for  money  at  remunerative 
rates.  The  profit  for  the  whole  year  at  Es. 23, 44, 449 
is  equal  to  23.4  per  cent,  on  the  paid-up  capital,  and 
to  14.1  per  cent,  on  the  total  of  capital  and  reserve. 
During  1919  there  was  an  issue  of  10,000  shares  of 
Rs.lOO  each,  Es.50  I'aid  up,  at  a.  premium  of  Es.oO 
per  share.  The  issue  was  fully  subscribed,  the  pre- 
mium adding  largely  to  the  resen'e  fund,  which  now 
stands  at  sixty-six  lacs,  thus  placing  the  Bank  in  a 
\eiy  strong  position. 

Tlie  diviiloiid  paid  for  1919  was  twelve  per  cent. 
per  annum,  exclusive  of  a  bonus  of  tw-o  per  cent,  for 
the  year,  all  free  of  income  tax.  The  inteiim  dividend 
for  the  first  half  of  1920  is  at  the  rate  of  fourt-een  per 
cent,  per  annum,  free  of  tax.  One  lac  was  placed  to 
the  reserve  fund  last  December,  and  one  lac  set  aside 


LIABILITIES.      Capital 
Paid  np. 


Jane  30 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

191S  ... 

1914  ... 

ASSETS. 


1920 
1919 
1918 
1917 
1916 
1915 
1914 


Rs. 
1,00,00,000 

1,00,00,000 
1,00,00,000 
1,00,00,000 
1,00,00,000 
1,00,00,000 
1,00,00,000 

Gash  and 
-Currency  Notcs-^r 
u  Es.  %• 

...13,32,01,319  35-6 
...11,17,.50,485  42-9 
...  8,68,16,488  27'0 
...10,01,83,658  M-8 
...  5,96,75,704  36'0 
...  7,61,46,801  47-9 
...  5,68,79,990    39-J 


Rs. 

1,14,00,000 

1,05,00,000 

96,00,000 

90,00,000 

90,00,000 

1,00,00,000 

1,06,00,000 


Liabilities  and  Assets  of  The  Bank  of  Bombay. 

Total  Capital  Public  Other        Total  Deposits  &  Bank  Total 

^and  Reserre.-^  Deposits.  Deposits.       ^Post  Bills,  to.-,  , — Sundries ,  Liabilities. 

Rs.  %•  Rs.  Es.  Rs.  %«  Rs.  %•  Rs. 

2,14,00,000      5-9  6,63,57,083         27,15,86,643         33,79,43,724  92'9         43,48,483    1-2  36,35,92,207 

2,05,00,000     7-9  2,98,26,021         20,65,87,158         23,64,13,179    90-8         34,07,464  1-3  26,03,20,643 

1,96,00.000     8-1  5,49,05,083         16,58,34,439        22,07,39.601    90-7         30.60.487    Vl  24,33,99,988 

1,90,00,000      7*8  7,16,68,741         15,16,45,408        32,33,04,149    91'0         30,94,702J1-i  24,53,98,861 

1,90,00,000    11-4  2,63,12,471        11,78,38,858        14,41,51,329    86-9         28,54,361    1-7  16,60,05,690 

2,00,00,000    12-6  1,87,09,035         11,78,86,904         13,65,96,539    86'0         23,06,547  11-4  15,89,03,086 

2,06,00,000   14-5  1,97,56,257  9,92,36,219         11,89,92,476    83-6        27,64,679   1-9  14,23,57,166 

Tota 


Rs. 


Es. 

3,47,47,479  16,11,520 

2,16,51,164  13,71,940 

7,13,97,330  20,09,140 

2,68,51,687  30,25,906 

2,92,68,069  33,09,026 

1,47,88,486  43,81,768 

1,42,00,974  2,07,189 


Total  Invest- 

, mentB. , 

Rs.  o/^ 

3.t;3,68,999    10-0      3,11,')9, 


2,35,23,094     9-0     3.;3,;iL\977     12-4 


Bills  Loans, 

Discounted ,  r-4dTances,&c.- 

%•  Rs.  %•         Bs. 

8-6  15,;i:i,53,490   44-0     13,83,6;'.l 


(,20,OS1     34-6     12,30,399 


7,34,06,476    30*2     1,19,22.005      4*9      8,90,'.l0,313    36'8     22,93,705 


2,93,77,493  12'2  1,44,23,934 
3,25,67,086  19'6  93,26,536 
1,91,70,244    12-1        98,16,508 


Sundries.^    ^Dead  Stock.- 

%•        Ba.       %•  R«. 

•3  17,85,2.82  -5  36,36,92,207 
•5  11,94,607  -8  526,03,20,643 
•9      8,71,0011 


9,39,29,077  40'3  10,10,727 
6,20,84,332  37-4  8,50,265 
6,21,99,152    32-S       6,83,349 


1,44,08,163    10-1     1,59,17,925    11-2      6,50,45,499    38-8       5,88,053 
•  Per  cent.  o£  Total  Liabilities  or  Assets. 


9,69,062 
10,01,769 
9,87,038 
5,17,525 


•«J|34, 
•6  ^16, 


,53,98,851 
,60,05,690 
,89,03,086 
,23,6;,155 


I>cc.-llll.fl-    11,     l'J2().j 
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Liabililies  and  Assets  oj  The  Bavk  of  India,  Limited. 


LIABILITIES. 

Dec,  31 
I'J-.'.it  ... 
It'l:'  ... 
191H  ... 
1917  ... 
1«1«  ... 
I>16  ... 
1>14  ... 
1913     ... 


I'.lig 
1918 
1917 
1916 
1916 
1914 
191^ 


Bi. 


!!»,«;,,  I.s  7 
Si),Of>.ftWI 
M.OO.OOO 
60,u«,uiiii 
W.OO.ODii 
50,00,000 
M.OO.O'W 

OMh.- 

Bs. 

.  i.xi.ii.;;.. 

.    I,19,22,8<.'j 

.    1,46,67."0S 

9o,88.ICC 

37,64,1-1 


IH.IP.',.  1«K 

ii,'>",'Kio 

10,00,000 

7,U0,M(irt 
6,50,000 
6,00,000 
6,0u.000 


1  .,,;.M»,Oi". 

ij;:'..l",'j7;, 
fl3,00.0l)0 
cn;  0,000 
57,00,000 
i.5,50,000 
'..'1,00.000 
55,0  VO  J 


146 
179 
11-4 
111 
U-0 

2irs 

21-2 
lt-5 


!"..W',-'l. '••.'■ 
7.3!>.l'l,r,'.s 
4.61,60.iMi.-, 
4.70,47.0'» 
3,43,61,361 
:.',11,.14,403 
:>,0O.86,llu 
■-'.23.1 1.9 -7 


US 

810 
171 

«r$ 

84-1 

77-8 
77-3 
78-1 


71,1: 


•i:U 


6:1,07,011 


19  4 
198 
21  S 
27-1 
218 
13-9 
27-4 
22-4 


,-lDTestment8. 
Ra.  %• 

1.1  ■.Ml. ••75        I 
l.r.:',(.l,.;i:7 

ii2,99.C«6 

41,116,368 

S7,5t;,116 

14,83,787 

U,.'j3.568 

30,3,'>,99< 


17  8 
11-4 


r..'i.3r...*K:io 
82,eo,.v)0 

46,;.4,4  79 
27,f7,.xnl 
l:!,87,f.OO 
2I,.>4,;00 


11-7 
11-4 
10-2 


B«bm(«  and 
^UMBetlao«oos.^ 
B».      %• 

.•!,"6.7;0  J 

.■..'.■.l.KMl  3 

-.,19.297  -t 

l,«'i,9J7  "3 

1,42,087  -J 

1,02.531  '4 

1,13,981  -4 

1.78,620  "8 
l>l>Buy  aD<l 

-AdTanoft). — 
Bs.  %• 

,:'l. ■:-.■-•..:;     613 

.7'.'..-. SI  6 

.3l.93.i;jK  60-8 
.87,87, 517  51-5 
.i7,.i:',l'.:  S8-2 
.^l.'f.ji':  66-7 
6}l 

sri 


i,ii3,si;,.- 

1,'  3,«4,'< 


^Proflt  Balioce.- 

B«.  %• 

l.',H7.8«9  13 

7,7l,4ff0  8 

r.,:ii.0rt8  ri 

5  48,87*  1-0 

.0.76,639  1-4 

:i.«6,235  1-3 

■-■,71,523  11 

'J.*i.U36  -8 

'l.^-Funiitur.  ..nl 
^Filtin-.-y.  «..-, 

B».  %  • 

.•,3.7ii;  -1 

l.ill  — 

:fi,42i  1 

i^av)  -1 

•J8,B'J3  -1 

•J7.151  1 

31,335  -1 

:8,3I2  1 


1  1.3-.Ml-,,C38 
'.i.r.'.43,>'.-.4 
5.»2,79,370 
5,S7,6W88 
4.07,80,08'. 
2,71,62,169 
2,59,71,623 
2,81,90,543 


Bs. 

11,82.16.13- 
:',12.I3.«5I 
5,5?.79,37(l 
6,37,«l,3)t< 
4,«;,*i,0,-i. 
2,71,i>3,169 
2,59,71.623 
2,81,90,-i43 


\V; 


1.. 


tov  deprecieilion  of    Britisl 
•  ■xc-hang('  r;ites. 

I'rohlf   <//   '/i>    /iiiiik    o/    hid, 


■■CDt.  of  Total  Liabilitii-F  or  .v-w" 

•Mill     .    f 


.-DMdend-, 

Yeu 

OroM 

Net 

(Tax  (rec.)      :-pecial 

Carried 

«nded 

Prollt. 

Eipenica.     Troflt. 

Amount.         AI1CU19. 

Forward. 

Dec.  SI 

Ra. 

Rs.              Ks. 

Bs.      %         Bs. 

Bs. 

192«t 

Ii;,ll7,016 

•1,;4,037     ll,»2,ii79 

7,0u,our;;i«j         — 

5,^7,869 

1919... 

1. 5,00,098 

;,.-!7,i"0lJ     9,62,U'7 

-,00,O'iO    14     2  00,000 

1,04,890 

1918... 

13,02,823 

5. 84,694*     7,18,159 

6,00,0iW     12      1.11.315 

43,692 

1917... 

10,69,739 

3,60,500       7,09,239 

6,00,000    10     2,00,000 

36,878 

1916... 

9,63,869 

2,67,521       6,96,348 

4,00,000       8     3,00,000 

26,639 

1915... 

6,39,370 

2,01,941       4,37,429 

3.25,000       8i  1,50,000 

30,291 

1914... 

6,61,479 

2,13,653       3.47,826 

3,00,000       8        50,000 

67,862 

•  Includes  income  f4»T,  super  tax,  an  1  excess  proliU  tax. 

t  Half-jear  to  June  30. 

X  At  rat«  of. 

5  In.iu.lcs  provision  for  iui-<jnic  aii.l  super  l.ix.     ;|  On  doubled  miiilu!. 

The  deposil.s  liave  sliown  a  sleady  rise  for  some 
time,  and  amounted  la.st  December  to  739  lat-s,  while 
in  June  they  stood  at  i'oO  lacs.  The  cash  hasMn- 
creased  thirty-eight  lacs  duriiifj  the  half-year  to  2W 
lacs,  while  iiiNestnieiits  show  a  drop  of  alx)ut  fifty  lacs. 
Bills  discounted  more  than  doubled  during  1919,  and 
have  again  risen  to  10-5  lacs  in  June.  Loans  and 
advances  rose  from  334  l.ics  to  479  lacs  in  J  919,  and 
on  June  30  totalled  694  lacs. 

.Against  the  Bank's  liabilities  to  the  ]Hiblic  on 
June  30,  the  following  was  the  proportionate  division 
of  the  assets  held  : — Cash,  twenty-thi-ee  per  rent.  ;  in- 
vestments, eleven  per  cent. ;  bills  discounted,  eleven 
per  cent. ;  advances,  seventy-two  per  cent. 


BANK  OF  MADRAS 

H-:i.l    Oilier:     .Maii',-. 

Capital— 

Aiithoristd 

Issued,  15,0(Ki  .Shares  of  Ks.  5(H)  eat-li.  fully 

paid 
Paid  up 


Ks.  1,20,00,000 


75.00,000 
7j,00,000 


Tin-  Bank  uf  iladras  wa-;  incorporateii  )>y  charter  in 
1.S43,  with  a  lapilal  ..f  Ks. 311  lacs  ii\  shares  of  Rs.l.OOO 
each.  and.  until  JS7r..  was  ven'  largely  under  (jovern- 
nieiit  control.  Since  the  Presidency  Banks  .\ct  Wiis 
passed  in  that  year  the  relations  between  the  Govern- 
ment :ind  the  Bank  liave  l^een  merely  that  of  banker 
and  ciisloiiicr,  except  ttiat  tiie  Government  may  call  on 
the  il-iectors  for  any  information  with  regard  to  tin; 
Bank  that  they  deem  desirable.  In  lSO-2  the  Bank 
lost  its  privilege  of  note  issuer  Various  alterations 
have  taken  ])lace  in  the  capital,  and  the  authorised 
amount  is  now  Rs.l-2()  lacs,  of  which  Rs.7j  lacs  are 
paid  up. 

The  balance  sheet  for  the  year  to  June  30,  1920, 
reveals  a  satisfactory  gi-owth  in  business.  In  com- 
parison with  the  previous  year,  deposits  have  increased 
by  over  Ks.S.sil  lacs  to  "Rs.16,76,9S,SoO.  Cash  at 
Rs.611  lacs  is  considerably  higher  (Ks.lSS  lacs),  while 
the  total  of  investments  has  dropped  about  Rs.45  lacs. 
Loans  have  risen  from  Rs.710  lacs  to  Es.  971  lacs. 

Money  has  l>eeii  in  good  demand,  and  has  been 
profitably  employed,  as  is  evidenced  by  the  net  profit 
of  Rs. IS. -20.113,"  compared  with  Rs.1-2,1.5.13'2  for  the 
j'ear  ending  June  30.  1919.  For  the  half-year  to 
beceinlK-i-  31.  1919.  ilividend  at  the  rate  of  ten  jier 
cent,  pur  annum,  and  a  bonus  of  two'  i>er  cent,  per 
aiinuin,  were  paid,  and  for  last  half-year  dividend  at 
the  rate  of  twelve  per  cent,  per  annum,  and  bonus 
four  per  cent.  j>ei-  annum,  mak-ng  a  total  return  of 
fouitten  per  cent,  for  the  year,  all  fi-ee  of  income  tax. 
Rs.4  lacs  wei-i'  transferred  to  the  i-esen'e  fund,  which 
now  stands  at  Rs.4.")  lacs.  The  net  profit  is  equal  to 
24.2  per  cent,  on  the  paid-up  capital,  and  to  15.1  per 
cent,  on  tlie  total  of  capital  and  reserve. 
Profits  of  the  Bank  of  Madras. 
Tr.  to        Gross  Net        -Dividend.^      spcc.al    Carried 

Profit.    JBxpeusea.      Profit.         Amt.    Bats.  Allct'ns.  Forward. 
-  -  -  -          -  Bs. 


Bs. 


Bs. 


Ba. 


Bs. 


Rs. 


The  Bank  of  Madras  is  oiie  of  the  three  riesxli-nc\ 

Banks,  and  conducts  the  general  banking  business  <.f 

the  Government  in  the  Madras  Presidency.     It  conu-. 

under  the  scheme,   mentioned  iif  connection  with  i'.' 

tAvo  other  Presiileiicy  Banks,  for  the  formation  of  an 

Imperial  Bank  of  India,  by  the  amalgamation  of  the  i 

three  institutions.     The  scheme  has  received  the  assent  ' 

of  all  the  shareholders,  and  only  awaits  the  passing  of  ]  the  Bank's  liabilities  on  deposits,  "and  ih'e  loans  and 


1919 

1918 

1917 

191C 

1915  . 

1914 


26  »i,a3.ll3  ls,:;o.ii3  10,; 

31,33,806  l'.M-<,«74  12.15,1.32  9,00,000 

30,65,803  17."U..-,77  i:iv".'.226  9,00,000 

30,67,V92  14,87,687  1^,79,636  9,00.000 

27,06,720  13,49,644  14,07,076  9,00,000 

23,41,316  12,23,320  11,18,996  9,00,000 

2.-.,31,260  11,96,740  13,34,520  9,00,000 

The  liquid    assets  represent   tifty-one   jier  cent,   of 


i.ikiO  6,£9,6C>-J 

3,00.000  8,99,488 

12     4,60,000  3,f4.r..-,6 

8,00,000  3,72,130 

4,50,000  4.92,496 

—  4,35,419 

4,25,000  2,59,176 


the  necessary  legislation 


UAIILITIES.   Capital 
Paid  up. 
Jm«3«  Bs. 


advances  fifty-eight  ywv  cent,  of  the  same. 
Liahililies  and  Assets    of  The  Bank  of  Madras. 


193'1  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

A88ET8. 

funs  38 

I'.i-ii 
1919 
1918 
1917 
1916 


75,00,000 
75,00,000 
73,00,000 
75,00,000 
75,00,000 
73,00,000 


Bs. 

62,00,000 
50,00,000 
50,00,000 

«.->,oo,ooo 

76,00.005 
74,00,000 


Bs. 

1,211.1111,1 

1,27,00,000 
1,35,00,000 
1,23,00,000 
1,10,00,000 
1,51,00,000 
1,49,00,000 


OoTt. 
B>. 


Bs. 


Bs. 


1.-..I 


11-8 
140 
III 


«,11,!"94  li;,76.'.is.s.-,(i 

1,42,41,460     11,64,09,721  f2,96,,'.l,l?6 

2,13,30,104     10,89,54,744  n,02.<4,8«8 

■.•.01,9.', !•<*       ■.',51,49,374  U.Cl.  12.362 

9,1.',85,060  10,2J, 15,643 

8,15,36,164  •J.17,17,'.'74 

8,69,64,998  9,62,90,322 


1,16,30,5^3 

1,02,11,110 

93,35,824 


%• 
90.8 
88-7 
89-8 
88-8 
86-4 
84-8 
84  1 


Bs. 

7.73,!i 


Bs. 


2  8 


'.602 


1!',62,1S8  1-S  r.,99,4S8 

7/)-.,iiO.'  -5  3,''t,S66 

1-^,13.'.'3J  1-4  3,72,131 

lr.,72,871  1-4  4,93,496 

7,13,333  -7  4,35,4-.'0 

37,1.1,.'5li  t-4  •J,5'.',17;. 


Oaah,  Bullloo 
,— and  Notes  ^ 
Bs.  %• 
'M 1, :.■.•,  i^;.i  33  1 
4.26,41,847  28-S 
3,6739,680  U% 
4,33,43.724  U-| 
1,93.2<>,3S0  24-8 
3,99,49,21.^  2T-7 
'2,00,38,683    21-* 


Oort. 
Bs. 

l.'.i..-!  3,111  •< 
1,76,43,228 
1,01,90,691) 
79,13,001 
1.43,91,206 
1,33,64,436 
l,Cr,40,603 


— Inraunents. 

Otbar.       , Ttolal.— > 

Bs.  Bs.           %• 

.-.,•.•  1. 11.-,  I  1 .3.'.,4S,2lV.i      7-3 

4.S0.67S  I,Sl,23,9(il      12-8 

4,6.',6:'6  1,06,51,3S';      7-6 

4.82,314  83.96.315      f« 

4.41,7,-,0  1,4;,32,9A6    12-4 

,",40,749  l,41,0J,17,'i     13-0 

1.12,804  1,07,53,407      8-4 


-Adr 


i.i; 


6  1 

7-« 


1,34,69,41 S 

78.60,392  6-0 

83,lii..V6  6-8 

82,«n..'i94  7-7 

1,44,59.943  12-7 


St  S 
48-1 
52-0 
63-7 
S5-4 
SO'9 
66 'S 


Bs. 

I.iV.'.S95  -1  1«,('V.':I,'. 

64,27.297  4-S  17.17.714 

-0.5<9  -I  9,81,686 

s«,"'49  -1  T.81,100 

1.01.890  •!  6,94,378 

82,724  -1  4.62,881 


3  1S..V',I2.332 

1  14,47.12,842 

■1  14JS,74.30< 

3  13,11,38,422 

4  1 1,89.81,009 
4  10,80,1«,017 
I  11,41,62,764 

Ic  Total 

.t  . -.  AiMta. 
%•  Ra- 
I  (  !-..'.'i.l2.-.13 
1-2  14.47,12.842 
l-t  14,W.74,20* 
•7  13,11J«.«2 
t  11,'<9,81,0"9 
■•  10,80,14.037 
■«  11,11,43,764 


*  Par  cent,  of  Total  Liabilities  or  Assets. 


lUo4 


THE     STATIST. 

INTERNATIONAL    BANKING    SECTION 


[Drcenibt^r  1].   1020- 


Liabilities  and  Assets  of  the  Central  Bank  of    India,   Ltd. 


LIABILITIES.  Uopttal 

Paid  ap.     Beseire. 


Deposit  and  Current         Bills 
/-Accounts,  &c.-^    /-Payable.- 


Bs. 


%" 


R9. 


15-7 
21 -e 
47 -0 


11,38,12,S25  »1-a3,35 

7,73,84,854    93-8  2,05,773 

4,91,78,214   9M     40,301 

2,20,47,612    92-2         — 

85,16,329    83-2        — 

48,22,945    63-8         — 

29,89,945    49  ■«         — 


Loans 
-Payable. — , 
Es.  %• 


1-9 


—  10,31,617 

—  13,66,760 


Bills  for 

M3oUeoUon ^ 

Es.  % 

24,20,006 

2,67,276 

10,61,309 

63,765 

23,064 

9,436 

21,463 


Es. 

3,74,467 

3  88,722 

3.36,295 

1,42,502 

87.914 

66,062 

34,486 


•         E*. 

12,38,12,008 

8,26,55,913 

6,37,22,019 

2,39,20,869 

1,02,34,307 

76,66,060 

60,47,644 


-Investments.' 


Bs. 


•S  2,22,56,038 
2-3  2,78,33,694 
1-8  1,56,12,386 
7-5  33,29,669 
5'9  14,30,549 
&-3       18,12,196 

—       10,26,098 


%" 


Bs. 


%' 


IS-a  1,-.'5,61,610  10'i 
33-7  39,37,941  4-8 
30.37,36  7  S-6 
16,03,443  6-3 
5,11,449  SD 
2,30,850  31 
1,05,304    1-7 


2>1 
18-0 
14-0 
24-0 
17-a 


'  Per  cent,  of  Total  Assets 


Loans  and  Bil 

^Advancc8.->      ^Eecei 

Bs.  %•        Hs. 

6,60,00,520     6J-J  34,20,006 

3,80,00,653     46-0      2,67,276 

2,28,05,118     42-4  10,61,309 

1,18,60,847     49-6         83,023 

69,93,633     68-6         23,064 

41,16,430     54-4 

40,71,804     67-3 

r  Liabilities. 


9,436 
31,463 


Bank 
>ble.— ,   r-Premises,  &c. 
%•  Es.  % 

r9    19.68,756 

•3        1,66,208 
2-0        8,63,765 

•4  68,016 

•2  43,663 

1  41,507 

•4  47,395 


1-8 


Es. 

12,3S,42,00s 

8,26,66,913 

5,37.22,019 

2,39.20,809 

1,02,34,307 

76,65,060 

60.47,644 


CENTRAL  BANK  OF  INDIA. 

Head  Office :  Bombny, 
Capital — 

AtUhoru'-J,  200,000  Shares  of  Es.  50  each      Rs.  1,00,00,000 

'  Issued  and  siibscribed 1,00,00,000 

Paid  up .V.        49,99,412 

The  Central  Bank  of  India  was  registere<l  as  rec-enlly 
as  December  21,  1911,  at  Bombay,  being  promoted 
by  certain  citizens  of  that  place,  \y1io  realised  the  need 
for  such  an  institution.  It  was  unfortunate  that  a 
serious  financial  crisis  occurred  in  Ifidia  in  1913.  but 
although  experiencing  a  run  and  a  heavy  wthdrawal 
of  deposits  the  Bank  was  able  to  meet  all  the  demands 
of  its  customers,  and  soon  regainetl  its  former  posi- 
tion and  size.  In  addition  to  its  Bombay  offices  the 
Bank  has  branches  at  Calcutta,  Karachi,  Lahore, 
Amritsar,  Jharia,  and  Lyallpore. 

The  deposits,  after  a  fall  to  29  lacs  in  1914.  rose 
to  8-5 -lacs  in  19 IG,  22o  lacs  in  1917,  494  lacs  in  1918, 
773  lacs  in  1919,  and  on  June  30,  1920,  stood  at 
1,138  lacs,  evidencing  the  rapid  growth  of  this  Bank's 
business.  The  reserve  fund  has  now  reached  19  lacs, 
a  substantial  increase  over  the  amount  at  the  end  of 

1919.  In  that  year  the  subscribed  capital  was  in- 
creased by  50  lacs,  in  shares  of  50  rupees  each — Es.25 
paid  up,  and  it  now  stands  at  100  lacs. 

Bills  for  collection,  with  the  corresponding  asset, 
bills  receivable,  have  increased  from  2  lacs  to  24  lacs 
during  the  year  ended  June  30,  1920.  Cash  shows  an 
increase  of  74  lacs,  while  both  money  at  call  and  in- 
vestments are  less  by  13  lacs  and  55  lacs  respectively. 
Bills  discounted,  however,  have  risen  by  86  lacs,  and 
advances  have  increased  from  380  lacs  to  660  lacs. 
The  net  profit  for  the  year  at  Es. 11, 73. 245  has  more 
than  doubled  the  previous  year's  result,  and  is  equal 
to  23.4  per  cent,  on  the  paid-up  capital  and  to  17.1  per 
cent,  on  the  total  of  capital  and  reserve.  The  dividend 
for  1919  amounted  to  eleven  per  cent,  per  annum,  free 
of   income  tax.     The  interim    di\ideud  on  June  30, 

1920,  was  at  the  i-ate  of  fourteen  per  cent,  per  annum, 
free  of  tax.  and,  after  transfervinf;  •">  lacs  to  the  resenc 


fund,    Rs.24,466 
account. 


,as    carried    forward    to    the    next 


Profits  of  the  Central  Bank-  of  India. 


Year  ended       Gross 


Net      ^Dividend. - 


June  30         Profit.     Expenses,      Profit     Amount.  Bate. 


1920 
1919 
1918 
1917 
191S 
1916 
1914 


Bs. 


Es. 


Bs. 


Bs. 


25.39,929  10,66.084  11.7:-',245  G.l'j,600 

ll.H.<,066  6,2-',13!l  6,65.927  2,37,600 

8,13,178  3,47,?j6  4,66,293  1,KO,000 

■1,12,689  1,89,045  2,23,844    1,05,000 

2,19,478  1,02,126  1^7,362      82,600 

l,61,-.'64  83,690          67,674      30,000 

1,48,080  96,148          62,012         — 
•  Free  of  Indian  tax. 


Bs. 


Rs. 


8.00,(M)0  24,467 

1,00,000  2,63,721 

3,40,010  35,296 

71,666  90,002 

15,000  42,914 

48,998  23,062 

63,649  34,486 


CHARTERED   BANK    OF   INDIA,    AUS- 
TRALIA AND  CHINA. 

Head  Office:  38  Bishopsgate,  Ijondon.  E.C.  2. 
Capital— 


Avihorised,  600,000  Shares  of  £5  each 
S^scribfd  mid  Paid  up  (31  12  1919) 


£3,000,0(>0 
2,000,00n 


This  Bank,  incorporated  in  1853,  is  out-  of  the  few 
remaining  banks  working  under  Eoyal  Charter.  The 
last  renewal  of  the  Charter  was  for  thirty  years  from 
1909.  The  Bank  has  power  to  conduct  jjusiness  in 
.\ustralia,  as  indicated  by  the  title,  but  it  has  not  \et 
done  so,  though  it  has  a  large  sphere  of  influence 
in  the  East,  and,  in  addition  to  branches  at  the  principal 
centres  in  India,  it  has  offices  in  the  Straits  Settle- 
ments, Siam,  Dutch  East  Indies,  Japan,  China,  and 
New  York.  The  Bank  has  recently  been  enjoying  a 
period  of  vei-y  great  prosperity,  and  in  the  current 
year  it  was  found  desirable  to  increase  the  capital, 
which  consisted  last  year  of  100,000  shares  of  £20 
each  fully  paid.  Accordingly,  on  October  6  last,  re- 
solutions were  carried  at  an  extraordinary  general 
meeting: — (1)  To  subdivide  the  £20  shares  into 
400,000  shares  of  £5  each  fully  paid;  (2)  to  issue 
200,000  new  shares  of  £5  each,  such  shares  to  be 
offered  to  existing  shareholders  in  the  proportion  of 
one  new^  share  for  every  two  already  held,  at  a  pre- 
mium of  £2  10s.  per  share,  pavable — £5  bv  Novem- 
ber 15,  £2  10s.  bv  December  31. 


Liabilities  and  Assets  of  Tiie  Cliartered  Bank  of  India,  Australia  and  China. 


LIABILI- 

Capital       Keserve 

Tot  ll  Capital 

Sot«s  in 

Bills,  Loans                  Proht 

Total 

TIES. 

Paid  up.      Funds. 

^iod  Reserve.-, 

^Circulation.-^ 

.^Ac-eptances--^     r- 

Upposits, 

Av.^ 

^Pavable,  &c.-^        ,— Balance.-N 

Liabilities. 

Dtw    31 

£                   £ 

£            %• 

£ 

"o" 

£          "u" 

£ 

•^0° 

£ 

'.l.'            £           %• 

£ 

1019     ... 

2,000,000    2,900,000 

4,900,000      7-1 

1,806,095     2-8 

1,679,929     2^         3 

0,694,803 

73-8 

9,129,038 

13-3       631,830       -8 

68,741,695 

r.»i3    ... 

1,200.000     2,000,000 

3,300,000      6-7 

1,.568 

263      3-3 

893,413      1-9         3 

5,600,068 

74-8 

5,850,322 

12-3        492,483      1-0 

47.604,648 

1917     ... 

1,200,000    1,900,000 

3.100,000      8-6 

925,993      2-5 

1,256,976     3-S        2 

11,221,060 

80-9 

1,147453 

3-2        476,261      1-3 

36,126,432 

191G     ... 

1,300,000    1,800,000 

3,000,000      9-0 

1,019,069      3-0 

930,139      2-8        2 

3,636,058 

78-8 

4,388,111 

13-1        427,465      1-3 

33,390,842 

1915     ... 

1,300,000     1,800,000 

3,000.000    10-1 

978,136      3-3 

735,819      2'S         2 

2.241,381 

78-0 

2,290,314 

7-7        399,206      1-4 

29,644,856 

1914    — 

1,200,000    1,800,000 

3,000,000   11-2 

911,556      3-4 

1.313,448      4-9        19,146,663 

71-5 

2,007,515 

7-5       396,334     1-S 

26,776,616 

1913     ... 

1,300,000    1,700,000 

2,900,000    10'7 

822.691      3-0 

1,607,746      8-9        1 

7.586,489 

84-5 

3,961,316 

14-5       376,264     1-4 

27,243,396 

ASSETS. 

Cash 

Govt,  and  Other 

Bills  of 

Bills  Disconnled 

Custis' 

Liab. for 

Bank  Premises 

Tota_ 

^ind  Bullion,^ 

, Seourltie 

s. ^ 

, Exchan^. ^     ,. and  Loans. ^ 

^Acceptances.— , 

/ Account. — -.> 

Assets. 

Il.v,  31 

£            %• 

£ 

%** 

£ 

%'               £ 

^o*' 

£ 

°A,° 

£             %• 

£ 

I  111  9 

...       14,607.720    21-2 

6,436,320 

9-4 

26,535,499 

38-8         18,947,628 

27-8 

1,679, 

)29          2-4 

634.689           -8 

68,741,695 

1918 

6,743,302    14-2 

4,261,265 

8-9 

22,244,69.1 

48-7         12,903,104 

27-1 

.•i93,412          1-9 

563,770          1-2 

47,604,548 

1917 

8,739,374    24-2 

4,339,977 

120 

10,784.397 

29-9         10.489,748 

29-8 

1,255,976         3-5 

616.960          1-4 

36.126.432 

1916 

6,919,707    17-7 

4,048,307 

12-1 

12,069,092 

36-1          9,873,523 

29-8 

930,139          2-8 

550.264          1-7 

33,390,842 

191.J 

5.874,967    19-8 

4,322,960 

14-6 

9,498,469 

32-1           8,656,367 

29-2 

736,819          2-8 

6.16,274          1-8 

39,644,81^6 

11111 

,1,903.942    22-0 

4,343,806 

15-8 

6,125.867 

22-9           8,636,671 

32-3 

1,313,448          4-9 

5.i2,7S3          2-1 

26,775,516 

1  ■.'! :'. 

3,968,117    14-S 

2,691,864 

9-9 

6,721,637 

24-7        11,696,222 

43-0 

1,607, 

H.         5-9 

65f,-<01          2-0 

27,2l.-!,396 

>  Per  cent,  of  Total  Liabilities  or  Asst-ts. 
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Alliance  Bank  of  Simla^  Limited 

With     which    arc     incorporated     THE     PINJAB     MANKING    COMPANY,     LlMIII-l). 
THE  DELHI  AND  LONDON  BANK,  LIMITED,  and  TUi;  BANK  OF  RANGOON.  LIMITED. 


CAPITAL. 

Authorised  -...-.. 

Issued  and  fully  paid  ...... 

Reserve  Fund         ....... 

Reserve  against  depreciation  of  Governmeiit  Paper  and  other  Investments 


Rs.  1,00,00,000 
Rs.  88,51,800 
Rs.  40,00,000 
Rs.     11,00,000 


C.  T    ALLKN.  Es 

Q  .C  I.E. 

.  KSQ. 

DIR»  GTORS 

K.  O.   li.  liUULTON. 
Hon.  li.  J.  G.  BRUCE, 
K.  J.   BUCK.   Esq..  C.B.E. 
M     MACFADVEN,   Kso 

Esc. 

W.   MUIK  MASSON,  Esg. 

W.  W.  BOL'I.TON 

SiK  lAMES  WALKl  R.  Kt..  C  I  K 

HEAD   OFFICE: 

SIMLA. 

BRANCHES: 

Abbottabad. 

Agra, 

Ajmere, 

Allahabad, 

Amballa. 

Amritsar, 

Bareilly. 

Bliopal. 

Bombay. 

Calcutta. 

Cawnpore. 

Dalhousie. 

Darjeeling, 

Dehra  Dun, 

Delhi  City,                 Lahore, 
Delhi  Civil  Lines.     Lahore  Ca 
Ferozepore.                 Lucknow. 
Gwalior,                         Lyallpur, 
Jullundur,                    Meerut, 
.Karachi,                        Muitan, 
Kasauli.                         Murree, 
SUB-OFFICES: 

ntt.. 

Mustoorie, 
Naini   Tal, 
Nowshera, 
Peshawar  City, 
Peshawar  Cantt., 
Quetta, 
Rangoon, 

Rawal   Pindi, 
Saharanpur, 
Sialkote, 

Simla  (Town  Office), 
Srinagar, 
Ujjain  (Gwalior 
State). 

Aminabad  Park 

(Lucknow 
Barnagar  (Ujjain 

Bhilsa  (Ujjai 
).        B    ind  (Gwal 
),       Gulmarg  (Sri 

n).                  Meerut  City 

or).                                   (Meerut). 

nagar),       Morena    (Gwalior), 

Sadar  Bazar  (Delhi), 
Sehore  (Bhopal), 

Shujalpur  (Ujjain), 
Sipri  (Gwalioi  ). 

BALANCE 

LIABlLlTlEtj. 

Amount. 
(iKpitr.l   -  Rs.        a.  1 

-tuthuriMd     45.000    Or.liii.Trv    blinros 

of    Ks.    100   lacU         ...     ■ 45.00.000    0 

55.000  Prcffffnce  shares  of  Bs.  100 
each  55.00.000    0 


SHEET   as    at    30th    June,    1920. 

.iSSE 


Is^irhI— 35,000  DrOinary  shares  of 
its.    100   tiKh.    fully    paid    up      .. 

53,518  Pr.>for.nc«  shares  of  Us.  100 
nich.    fulW    paid    up  

Reserve    Fund       

llestTve  a(;nin!,t  dcpreoifttioD  of 
OoTernnu-nt      I'nper     and      other 


1.00,00,000 
35.00,000 
53.51,800 


Kix. 
Cur 
IlilU 


vestments 
■d     Dipcsits 


11.00.000    0    0 


I'uviil.lc        

I'n.flt'  iind    Ixiss  .\cconnt— 

Buliinee  ns  p.-r  last  Balance   Sheet 

Ueduet— 
Diviilend  paid  on  Ordinary  Shares 
Ht  14  p*'r  cent,  per  annum  for 
hiilf'.vi'ur  endnl  30th  June,  1919. 
luid  Bonus  !it  3  per  i-ent  . 
Us.  3.50,000;  Dividend  pnid  nn 
I'r.fervnee  Shares  lit  5  per  eent. 
per  annum  for  hnlfvear  end.'*! 
30th  June,  1919,  Us.  1,59,860; 
Transfer  to  Heserve  Kund, 
Us.  1,00.000;  Transfer  to  Pen- 
sion Fund.  Rs.   1,00.000 


Ih^dnet— 
Interim  divid.-nd  paid  on  Ordl- 
nary  Share*  at  14  per  cent. 
|KT  annum  to  31st  Deeemher, 
1919,  II..  2,45.000;  Interim  divi- 
ilund  paid  on  Preference  Shares 
nt  6  per  cent,  per  annum  to 
31st  Dee.,  1919.  Ur.  1,60,541  ba.  ... 


TS. 


T..t:.l. 


Loans  

Cash     Cri.dit«.     Bills     Discounted, 

and    Demand    .\dvances      

Particulars  required  bv  Act  Til. 
of  1913. 
(a)  Debts    considertyi    good    and    in 
respeet  of   which  the    Bank  is 


full' 


ured 


(*)  Debts  considered  food  for 
whieh  the  Bunk  holds  no  se- 
curity   other   than    the    debtors' 

personal    security 

(c)   Debts  eunsidered  doubtful  or  bad 
Of   the  ubuv.j  sums  there  is  due  hv 


Amount. 
Rs.        a.  p.  Us. 

2,56,81.559    1    8 

5,75.02.877    8    7     8.32,W,i:36 

7,10,85,454    0    4 
1,21,98,982    9  11 


Dii 


Rank, 
jointly 


eithe 


OBie 


of     the 
nllT       or 


.Nil 


Nil 


4.05,541    6    0        11,25,038    2    1 


Rs     Ifi, 86.32,753    5  11 


Bills    ReoeiTSble  

Rank  premises  under  cost  and  value 

Safes,  Furniture,  Stationery  and 
Stamps     

4  per  cent.  Government  of  India 
paper   at   p.ir 

5)  per  cent.  War  Bonds  1928.  5  per 
cent.  Government  paper,  3i  i>er 
cent.  Government  paper.  Munici- 
pal Port  Trust,  and  other  Deben- 
tures and  stocks  at  or  under 
market  value,  subjtiet  to  Special 
Reserve   iter  contra 

Interest    accrued    on    abore    invest- 

Cash    in    hand       

Cash     with     Bankers     oa     Current 

Account    ..         

Note. — Of  the  above  securities 
lodi;td  with  Ooveroment  as 
Govcrament  accounts. 


8,32.84,436  10  3 

73,70.241 
53,86,163  12  5 

5,62,266  12  3    59,48.450 

80.30.000  0  0 


1,97.27.927  1  6 


2.20.08.130  12  1   3.35,94.938 
59.09.400  are 
security   for 


8  IQ 
3  9 


Rs.  15,86,\;.753  5  11 


PROFIT    AND    LOSS    ACCOUNT    for   the    Year    ended    30th    June.    1920. 


To    e 

Rrs 

Oolai 

spense 
nehes 
ce,  Ix'i 

ng- 

f 

ni 

E.XPKXDniKli. 
mannfcment    at     Head    Office 
t  Proiit  for  the  .\enr 

•nd 

Total. 
Rs.       a. 

29,12,572    2 
13,42.830  15 

P- 

8 

7 

Profit 

Bad 
Uient 

for  the 
and    D 
s.  and  a 

iiil 
IK 

.tfii 

after  ni 

IVhts 

i:  for  re 

IS  COME. 

akin?  full  provision   for 
writinp    down    Invest- 
.ate  on  furrent  Bills  ... 

rota 
Rs. 

42.55.39} 

2 

r 
J 

Total   Rs. 

42.55.393 

2 

"■< 

Tot,.l 

R«. 

f  v.^9^ 

7 

■^ 

E^  J.  BUCK.  C.T.  ALr,KJf.  W.  W,  BOULTON.  Direotors,  E.  8.  I.  MORTO.^,  Jt.  Ueputy  Qecenl  Muiagcr.  C.  H.  siUAitl',  Stvixtarj. 

SiVLA,  27th  July.  19-20. 

AUDITORS'  REPORT. 

Wo  have  audited  the  Balnnro  S'lipet  o(  llio  Alliance  Hank  of  Simla.  Ltd..  dated  the  :«nh  Jntie  1920.  and  above  set  forth,  with  the  Books  and  Aceoonts 
as  kepi  at  the  Head  nmee,  and  with  the  corlifled  Returns  (rom  the  several  Hianclies.  and  have  obtained  all  the  information  and  explanations  we  Oa»o 
reiinired.  In  our  opinion  such  Balance  .Sheet  is  drawn  up  in  oonformily  with  the  law,  and  eihibils  a  true  and  correct  view  o(  theslalc  o(  the  Company  s 
■  Jairs,  according  to  the  best  of  our  information  and  i  he  explanations  given  lo  us.  and  as  shown  bv  the  Bi>oks  and  Retums  of  the  Company. 

NKlLiQN,  DIUNA9SK  .t;  CO..  CharU'red  Aecounlnnt-.  Auditors, 

Agencies  in  all  the  principal  Cities  and  Towns  in  India,  Burma  and  Ceylon.      The  Bank  undertakes  Sinking 

Business  of  every  description. 

LONDON   AGENTS: 

Messrs.  BOULTON    BROS.  &.   COMPANY.  Bankers.  39   Old    Broad   Street,  E.C. 

CORRESPONDENTS: 

BARCLAYS  BANK  LTD.,   168  Fenchurch  Street,  E.C. 

LONDON   COUNTY   WESTMINSTER  &  PARRS  BANK,  Ltd..  Bartholomew  Lane,   E.C. 
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Comparing  th€  figures  of  June  30  this  year  with 
those  of  December  31,  191S,  the  most  noteworthy 
changes  are  that  deposits  have  increased  fifty-nine  per 
cent.,  bills  of  exchange  twenty-five  per  cent.,  and 
biUs  discounted  and  loans  109  per  cent.  The  net  profit 
for  1919  amounted  to  £551,491,  as  compared  with 
£507,273  for  the  previous  year.  This  profit  is  equal 
to  27.5  per  cent,  on  the  capital  paid  up  on  December  31 
of  that  year,  or  to  11.2  per  cent,  on  the  total  of  capital 
and  reserve.  The  latter  fund  stood  in  the  last  balance 
sheet  at  £2, 900,003,  and,  with  the  addition  of 
£100,000  from  profits,  it  now  amounts  to  £3  million. 
A  dividend  was  declared  of  fourteen  per  cent,  per 
annum,  plus  a  bonus  of  253.  per  share,  making  twenty 
and  a-quarter  j>er  cent,  per  annum  for  the  whole  year, 
free  of  income  tax.  £75,000  was  written  off  premises 
account  and  £172,000  can-ied  forward. 

Profits  of  the  Chartered  Bank  of  India,  Australia   and  China. 
Dividend  Subject  to 

Tr.  to      Gross  Net  , — — Tai. »         Special    Carried 

Dec.  31  Proflt.o  Expenses   Profit.    Earned., Paid ,    Allct'ns.  Forward. 

1919...1,258.8I9»  707,32S     651.491     45-i8;    2J°;3:  .147,143     200,il00    172,830 


1918...1,022,070'  514,;97  507.-.'73  42-i7 
1917...  923,040»  444,244  478  796  39-90 
1916...  828,675«  388,189  440.48(5  36-71 
1915...  716,745  333,028  383,717  31-99 
1914...  700,677  338,466  362.111  30-17 
1913...  666,349  32, ,028  339,321  28-27 
(a)  After  bonos  to  staff.  • 

t  Dividends  and  bonuses  paid,  tax  free. 
19%;  1916,17%;  1914-15,14%;  1913,17';; 


21-93  263,226 

1615  193,846 

15-17  182,031 

18-05  216,637 


150,000  157,465 

185,000  130,205 

175,000  125,334 

135,000  120,254 


After  excess  profits  duty. 
asfolloKs:  1910-1?,  20}%  ;  1917, 

,.      J  On  old  cipital. 


The  balance  sheet  shows  notes  in  circulation  to 
have  increased  by  £237.000  to  £1,806,095.  Deposits 
show  an  increase  of  £15  million  on  the  pluvious  yea.r, 
and  bills  and  loans  payable  have  run  up  from 
£5,850,000  to  over  £9  million.  Cash  and  bullion  has 
increased  by  nearly  £8  million  to  £1-1,607,000;  the 
total  of  securities  amounts  to  over  £6  million;  bills 
of  exchange  at  £26,535,499  have  risen  £4,300,000: 
and  the  total  of  bills  discounted  and  loans  is  higher 
by  £6,000.000.  Against  the  Bank's  liabilities  to  the 
pubhc,  assets  were  held  in  the  following  approximate 
proportions: — Gash,  twenty-three  per  cent.;  securi- 
ties, eight  per  cent. ;  bills,  forty-three  per  cent. ;  bills 
discounted  and  loans,  thirty  per  cent. 


EASTERN  BANK. 

Head  Office:  4  Crosby  Square,  London,  E.C.  3. 
Capital— 

Authorised,  200.f»00  .'Shares  of  £10  each       ...       £2,000,000 
>S«6scri'6c</,  196.271  Shares  (31  12  1919)     ...         1,962,710 
Paid  vp.  £4  per  Share  (less  calls  in  arrear, 
31/12/1919) 765,242 

The  Eastern  Bank  was  founded  in  1909  under  the  aus- 
pices of  Messrs.  E.  D.  Sassoon  and  Company,  and 
was  estaWished  to  can-y  on  both  exchange  and  local 
banking,  and,  in  view  of  the  large  expansion  of  Eastern 
trade,  to  finance  shipments  to  and  from  India.  Ad- 
vances are  also  made  to  both  Indians  and  Europeans 
against  merchandise  and  other  securities.  During  its 
comparatively  short  life  the  Bank  has  had  a  steadily 
increasing  and  profitable  business.  The  net  profit, 
which  amounted  in  1911  to  £23,997,  had  risen  by  19 IG 
to  £53,885,  and  in  1919  it  was  returned  at  £102.645. 


In  September  last  year  50,000  new  shares  were 
offered  to  the  shareholders,  at  a  premium  of  30s.  per 
share.  All  the  shares  are  of  £10  each,  £4  paid,  a 
further  £1  being  callable,  and  £5  per  share  being  in 
the  nature  of  a  reserved  liabihty.  The  premium  on 
the  shares,  together  with  £40,000  from  the  year's  pro- 
fits, brings  the  reserve  fund  up  to  £225,000. 

The  net  profit  for  the  year  1919— £102,645— is 
equal  to  13.4  per  cent,  on  the  paid-up  capital,  and  to 
10.8  per  cent,  on  the  total  of  capit-al  and  reserve  as 
shown  by  the  balance  sheet.  The  distribution  for  the 
year  amounted  to  eight  and  three-quarters  per  cent. 
Profits  of  the  Eastern  Bank. 


Tear 
ended 
Dec.  31 
1919... 
1918... 
1917... 
1916... 
1915... 
1914... 
1913... 


158.101 
134.308 
101.458 
86,907 
80.278 
79,808 


89,213 
65,935 
47,573 
41,724 
43.307 
411,654 


102,646 
68.888 
68,373 
53,885 
45,183 
36.971 
39,154 


52.500 
45,000 
42,000 
36,000 
30.000 
23.646 
24.000 


40,0110  29,951 
20,000  19,806 
20,000  15,918 
15,000  9,545 
15,000  6,660 
16,000  6.477 
15.000      8.153 


Turning  to  the  balance  sheet,  on  December  31,  1919, 
we  find  deposits,  at  £12,520,390,  to  be  more  than 
double  the  previous  year's  figure,  while  bills  payable 
and  loans,  at  £2,822,650,  have  increased  nearly  three- 
fold. Total  assets  are,  at  £16,676,4U9.  more  than 
twice  the  previous  figure.  Cash  items  have  risen  from 
£1,860,919  to  over  £5  million.  Investments,  loans, 
and  bills  receivable  all  showed  large  increases  during 
the  year.  The  Bank's  liabilities  to  the  public 
amounted  on  December  31  to  about  £15,342,000. 
Against  these,  assets  were  held  in  the  following  approxi- 
mate proportions  : — Cash,  thirty-four  percent. ;  invest- 
ments, eight  percent.  ;Toans  and  advances,  thirty-seven 
per  cent.  :  bills  receivable,  twenty-five  per  cent. 

The  Bank  has  branches  in  Mesopotamia,  at  Bag- 
dad, Mosul,  Hillah,  Amara,  and  Basra,  and  an  office 
was  recently  opened  at  Colombo. 


MERCANTILE  BANK  OF  INDIA. 

Head  Office:  15  Gracechurch  Street.  London,  E.C.  3. 

Capital— 

Anthirised  £3,000,000 

SuUcribei  1,800,000 

Paid  up  1,050,000 

In  1892  this  Bank  was  registei-ed  under  the  Companies 
Act  to  take  over  the  business  of  tlie  Chai-tered  Mer- 
cantile Bank  of  India,  London,  and  China,  which  was 
established  by  Royal  Charter  in  1858.  Besides 
branches  in  the  principal  cities  of  India,  it  has  offices 
in  Colombo,  Singapore,  Penang,  Hong-Kong,  and 
Shanghai.  In  1916  the  Bank  paid  £234,536  for  the 
goodwill  aniJ  a  gi'eat  part  of  the  assets  of  the  Bank  of 
Mauritius,  thereby  obtaining  a  footing  at  Port  Louis 
in  Mauritius. 

The  authorised  capital  was  di\dded  into  30,000  "  A  " 
shares  and  30,000  "B  "  shaies.  The  "A"  shares 
are  entitled  to  a  cumulative  preferential  dividend  of  five 
per  cent.,  and  to  participate  equally  with  the  "  B  " 
shares  in  any  further  dividend  declared,  after  five  per 


Liabilities  and  Assets  of  Tlie  Eastern  Bank,  Limited. 


LIABILITIES.  Capital 

Reserve       Total  Capital 

Bills  and  Loans 

Total 

Paid  up 

Fund,     /—and  Reserve.—^ 

^Deposits 

Ac.-, 

^Payable,  &o.^ 

,— Acceptances.— , 

,-Pro9t  Balance.-^ 

LiabUitiea. 

Dec.  31 

£ 

£ 

£ 

%• 

£ 

%- 

£              %* 

£               %» 

£ 

%' 

£ 

1919      ... 

765.242 

179,407 

944,649 

5-7 

12,520,390 

76'1 

2,822,6J0          154 

288.769         1.7 

S9,951 

6 

16.676,409 

19H      ... 

600,003 

90,000 

690,000 

9-1 

5,784.900 

76-4 

948,726         1  ^^S 

91,041           1-2 

62,306 

-8 

7.576,973 

1917      ... 

599,921 

70,000 

669,921 

9-1 

5,049.972 

73-3 

813,102          12-3 

204.628          3-0 

77,918 

1-1 

6,845,541 

1916      ... 

599.880 

55,000 

654.830 

12-7 

3,099,801 

601 

1,182,918          230 

156,928          3  0 

60.546 

1-2 

5.154,073 

1915      ... 

699,860 

55,000 

654,860 

17-4 

1,915,883 

50-9 

986,633          26-3 

150,802         4-0 

51,661 

1-4 

3,759.744 

1914      ... 

533,655 

55,000 

653,653 

238 

1,396,021 

60-8 

480,785          17-5 

170,467          e-2 

45,123 

1-7 

2,746,049 

1913      ... 

400,000 

15,000 

415,000 

12-6 

1,675,267 

60-8 

995,619          30-1 

166,258         SO 

47.152 

1-5 

3,299,296 

ASSETS. 

LoanF. 

BiUs 

Oiiftrs." 

Liab.     forOffioe  Fomi- 

Total 

. Oasi. 

N     .— Inyestments.^ 

^Advances,  Ac.-s 

^Discoai 

ted.^        ^BillB  Receivable.-,  ^Acceptances.-,    ^tare 

,ic.-^ 

.Assete. 

Dec.  31 

£ 

%• 

£             %' 

£             %• 

£ 

%•             £ 

%»           £ 

%•           £ 

%• 

£ 

1919      ... 

5,330.337 

3.-0    1,323,407       7-j 

5,813,757       34-J 

—       3,912,957 

23-3       288,769 

1-7          7,182 

16,676,409 

1918      ... 

1,860,919 

24*3 

495,531       6-5 

3,134,746       41  -4 

— 

-       1,992,035 

26.3          91,041 

1-2           2,701 

— 

7,576,973 

1917      ... 

2,196,107 

32-1 

236,089        3-4 

2,052,369        30-0 

_ 

—       2,154,068 

31'5        204,628 

30          2.280 

— 

8,8«5,641 

1916     ... 

1,427.319 

27  7 

209,023        4-1 

1,444 

,739        28-0 

_ 

-       1,914.732 

37-1        155.928 

3-0          2,332 

•1 

8.154.073 

1915     ... 

782.130 

20-3 

274  650       7-3 

1,417,150         37-7 

204,134 

6-4         928.424 

24-7       160,802 

4-0          2.454 

•1 

3,759,744 

1914      ... 

665,649 

20-6 

225.990        8-2 

928,494        33-8 

64,423 

2-0          799,161 

29-1       170,467 

6-2          1.865 

•1 

2,746.M9 

1913      ... 

393,639 

12-0 

297,796       9-0 

1,271,427       38S 

114^24 

3-5       1,053318 

31-9       166,258 

6-0        2334 

•1 

3,299.296 

'  Per  cent,  oi  Total  Liabilities  or  Assets 


December  11,   1920.1 


THE     STATIST. 

INTBIINATION«L    BANKING    SECTION 


lUo; 


cent,  has  been  paid  on  tlie  latter.     Tlicy  also  cam 
pyority  as  to  capita],  with  a  rijjhL  to  further  participa- 
tion  after  repayment  of  the  "  B  "  shares.     All  the  1 
"A  "  and  "  B  "  shares  have  been  issued,  iil2  10s.  i 
paid-up  iu  each  case.     Of  the  "A  "  slmres,   15,000  | 
were  issiu-d  during  19J9  as  silver  capitiil  in  India  and 
the  East,  Parliamontaiy  power  having  been  obtained  to 
do  this.     On  April  2()  this  j'ear  resolutiDiis  were  passed 
for  the  creation  of  3(10,000  new  shares  of  Jt-j  each,  to 
be  caJlod   "G  "  shares.     This  doubles  the  authoiisetl 
capital,    making  it  £'3   million.     These  shares  are  to 
rank  for  dividend,  and  in  all  other  respects,  pari  passu 
with  the  "  B  "   shares,   and  it   was  decided  to   issue 
(50,000  of  them  at  once — £5  each,  fully  paid — at  a  pre-  I 
iniuui  of  io  per  share,  and  to  offer  them  share  for  share 
to  existing   "A"   and   "B"    sharebohk'rs. 

The  balance  sheet  for  December  31,  1919,  shows 
tiiat  the  Bank  has  taken  its  full  share  of  the  large  in-  ! 
crease  in  the  financial  requirements  of  the  East.  The  j 
reserve  fund  is  made  equal  to  the  paid-up  capital.  In 
comparison  with  the  previous  year's  fi^'ures,  the  de- 
posits have  risen  over  .£6  million  to  £18,706,213,  and 
ivre  nearly  double  the  1917  iunount.  Notes  in  circu- 
lation are  practically  unch,inge<l,  while  bills  payable 
have  increased  by  over  £4(X1,0(X).  On  the  assets  side, 
the  total  is  nearly  £7  million  higher  than  last  yeai'. 
Cash  in  hand  and  at  call  has  risen  from  £2,508.915  to 
£4.243,209,  investments  have  increased  bv  £260,000, 
and  bills  receivable  by  £1,400,000  to  £7,40r,,262. 
Loans  and  advances  have  expanded  from  £4,1^6,000 
to  £6,327,000.  The  item  "  sundiy  accounts  and 
amounts  due  by  agents  "  amounts  to  over  £2  million, 
a  large  proportion  of  this  arising  from  telegraphic 
remittances  in  transitu,  due  to  delays  in  the  transmis- 
sion of  telegrams. 

The  net  profit  for  the  year  1919  is  £215.636,  a  rise 
of  £34,000  over  191S,  despile  the  largely  increased 
salaries  and  other  expenses.  .\  final  divid^'iid  of  eight 
per  cent,  for  1918  made  the  tot;il  distribution  fourteen 
per  cent,  for  that  year.  A  total  dividend  of  fourteen 
per  cent,  was  paid  for  1919,  and.  in  addition,  a  bonus 
of  two  percent.  £oO,Of)0  is  transferred  to  reserve  fund, 
and  .£20,000  written  off  bank  premises  account. 

Profits  of  the  Mercantile  Bank  of  India. 
Dividend  on 
"A"  &  *'B"  Shares. 
Tr.  to       Gross    Salarie) &       Net     . — Subject  to  Tar— ,  Special     Carried 
Dec.  31      Proflt.  other  Rxp.  ProBt.  lamed.  , Paid ,  Allctns.  Forward. 


£4,000,000 
3,000,000 
1.. 500,000 


1919...  489.-»25  273,789  215,SSa  3S  34    1800  1:0,000  S.I.OOn 

1913  ...  391,363  210,3M  181,113  32-20  14-00  78,760  76,000 
1917  ...  352,159  176,154  176,005  3I-iS  14-00  78,750  71,000 
1916  ...  278,414  14.'!,0S9  133,375  23-71  12-00  67,500  65.000 
1915  ...  217,616  114.672  102,944  18-30   10-46    .'.3,866  60,000 

1914  ...  218,164  112,786  105,378  18-73  8-88  48,768  44,000 
1913  ...  222,992  109,124  113,863  20-24      8-42    47,368  62,000 


96.430 
85,794 
68,432 
32,177 
31,302 
47.224 


34,605 

The  net  profit  is  equal  to  28. 7  per  cent,  on  the 
paid-up  c.ipital  and  to  14.4  per  cent,  on  the  total  of 
capital  and  reserve.  The  Bank's  liquid  assets  amount 
to  about  sixty-five,  per  cent,  of  the  total  liabilities  to 
the  publli . 


NATIONAL  BANK  OF  INDIA. 

Head  Office:  26  Bishopsgate,  London,  E.C 

Capital - 

Anthorised,  160,000  Shares,  £2i  c.ich 
Subscribed.  120,000       „ 
Paid  up,  £12  10s.  per  Share 

ORiai.N'.\LLY  established,  with  its  head  oflico  in  Cal- 
cutta, in  1863,  tins  institution  was  on  March  23, 
1866,  registered  in  London  under  the  Companies  Act, 
1862,  and  under  the  Managership  and  subsequent 
Chairmanship  of  Mr.  Robert  Campbell  has  developed 
into  one  of  the  most  important  of  our  Anglo-Indian 
banks.  It  commenced  business  in  Ixindon  with  an 
authorised  capital  of  £2  million  in  shares  of  £25  each, 
of  which  £466,500  was  paid  up.  The  paid-up  capital 
was  subsequently  increased  to  £1  million,  entirely  from 
l)onus  distributions  to  .shareholders  out  of  accumulated 
j)rofits.  In  1919  the  authorised  capital  was  raised 
from  £2  million  to  £4  million  by  the  creation  of 
80,000  new  shares  of  £25  each,  40,000  of  which  were 
issued  (£12  10s.  paid  up)  at  a  premium  of  £7  10s. 
per  share. 

During  1920  a  further  issue  has  been  made  of 
the  remaining  40,000  shares  of  £25  each.  These 
were  offered  to  shareholders  in  the  proportion  of  one 
new  share  for  every  three  shares  held,  £12  10s.  to 
be  paid  lup  on  each  share,  and  the  premium  to  be 
£7  10s.,  making  the  price  £20.  The  premium  of 
£3O(J,fJ0O  is  to  be  added  to  the  reserve  fund,  which 
already  amounts  to  .£2  million.  This  increase  of 
capital  indicates  that  the  Bank  anticipates  heavier 
demands  upon  its  resources  for  the  financing  of  trade. 

Eecent  balance  sheets  show  great  expansion  in  the 
Bank's  business.  The  deposits  on  June  30,  1919, 
stood  at  £29,789,900,  and  on  December  31  at 
£35,164,000,  whilst  by  June  30  of  this  year  they 
had  reached  £46,538,000.  Comparing  figures  on  the 
latter  date  with  those  of  a  year  previously,  cash  slwws 
an  increase  of  over  £2  million  to  £8,576,000,  invest- 
ments are  up  from  £2,855,500  to  £4,079,300,  while 
the  discounts  and  loans  have  more  than  doubled,  and 
now  amount  to  £20,810,400.  BiUs  and  Treasmy  bills 
have  increased  by  £2,700,000,  and  the  total  assets  by 
£18  milhon. 

Following  an  interim  dividend  distribution  at  the 
rate  of  twenty  per  cent,  per  annum,  free  of  income 
tax,  in  respect  of  the  first  half  of  1919,  a  like  rate 
was  declared  on  the  increased  capital  for  the  second 
six  months  of  the  year;  and.  again  free  of  tax.  has 
been  repeated  for  the  half-year  to  June  30  last. 
During  the  eighteen  months  from  December  31,  1918, 
the  resei-ve  fund  has  been  raised  from  £1 .3.50.0(i(.)  to 
£2,000,000. 


Liabilities  aiul  Assets  of  The  Mercantile  Bank  oj  India,  Limited. 


UABIU 

-  Oapltal 

Reserve 

OaplUl  and 

Notes  In 

Bills 

Proflt 

ToUl 

TIE8. 

Paid  an, 

Puad. 

,-B«erTe.^ 

r-Oin>aUtlon.-v      r 

-Aooeptanoss.-N 

^Deposits,  &o.-^      / 

—Payable,  &a-\ 

^Balance. -> 

IJabUltlss 

I>«>.31 

fi 

£ 

£        %• 

t 

%• 

fi          %• 

fi           V 

£ 

%■ 

«        %• 

£ 

1»19._ 

780,000 

750,000 

l,6oo,cioo     6T 

m.'<i>\ 

6 

1B3,131      1-1 

18,7118,313     83-1 

1. 8-1   . 152 

7'i 

163,9-0     t 

12,48".927 

1918.. 

6fi2,.'iilO 

7()0,'t(tO 

l,2iv.'..-....i      8-3 

l3o.:iss 

• 

1  1.-..  ,•.."-<         -» 

l'.'.3;i.,-.'.-.3      80-8 

1  .•.'r'".'.t'.,'.3 

8-2 

1.3".7'.>l       -9 

15.302.136 

1»17... 

581,600 

6 '.0.000 

1,212,500     rs 

12  7,12J 

1-0 

411,S9J      It 

9.313,321      7e-« 

1,1 10,860 

St 

103,4  3      t 

12.807,940 

M16... 

8i;2,500 

600,000 

1,162,600      10*3 

104.037 

-» 

349.007       3-1 

8.568,53;      78-0 

1,0.0.007 

9-1 

71,561      t 

11.SC5.674 

1915... 

562,600 

6.'>0,(H0 

l,U2,.Vlil       12-3 

107,377 

1-2 

107,464       3-4 

6,SS4.ll'."      781 

647.205 

6-1 

f..-..o.-.2     -T 

S.023,777 

1*14... 

563,600 

500,000 

1,062,500      11-4 

132,428 

17 

109,945      51 

5,553,704      703 

663,253 

8-6 

69.724       -9 

7,901,551 

1111... 

5<3,600 

4t^000 

1,037,500      1X8 

90,760 

11 

334,370      41 

6,675.696      89-1 

1,003,167 

12-2 

57,104       -7 

8,187,487 

AMETS.    OaahlnHand 

BIIU 

Bills 

Loans, 

,■,,.-.. 

Uab 

(or        Bank 

TMal 

^andatOall.  v..-. 

^Inrestmants. 

->          .-Reoclrable. 

-^        -DlMOOOtOll 

— ,      r-AdvanooJ,  *o. 

->  .— Aooept»nco«,- 

.^   — Prsmbst-, 

Aacta, 

Deo.  31 

£ 

%• 

fi         %• 

fi           %• 

£ 

% 

fi           %• 

£ 

%• 

fi      %• 

£ 

1319... 

4  243,.'09     13-1 

1.6.1  .619     7-3 

7.40' 

,•-•.-•    33-0 

199,09; 

•J 

8,608.61,-.   in 

3''5.IS1 

y\ 

l.'i.O.J      -9 

11,450,''37 

191S.. 

2..WS,!lir, 

16-4 

i,.;:'..ii.'.'j    9-0 

(■■.'II'.' 

1<:'.|    3»-3 

1S1.7<:'* 

1-2 

-I,^7J,.■.7^    31-8 

1 1.''. ,■.:.•' 

-9 

■J\^,"J'.<    1-4 

15.302. l*-'6 

1»17... 

2,i2;,»7i 

iro 

1,"34,2»J      8-0 

4,321 

.68J   Ml 

151,S0« 

1*2 

4.-.'33..;7.-.    11-3 

411,-99 

rx 

13\"-.'»    It 

13,807,940 

1916... 

2.149,3S3 

192 

8  ;0.699       7-3 

3.4''.2 

378   30-7 

■.•1«,957 

1'J 

4.031,39;    3S-8 

34<,i>17 

3-V 

9  ■6. .-6 7    2t 

11,3«.1,674 

1916... 

I,6;l4,-."i2 

I8'8 

l..i:.S.S2S     12-2 

2,SU' 

l,.ii    31-2 

71,18.' 

'8 

■j,~r,,i..:;.'.    31-7 

307.l.'.l 

3-4 

i:.';.<.'.7    It 

9,023.777 

1914... 

1,613,168 

20-4 

477,825      8-0 

2,048.95.-.    25-9 

77,293 

■9 

3,095.,-.U    3»-2 

409.943 

6-2 

180,357    2-4 

7,901,653 

1913... 

1,638,713 

11-7 

343,865      4-2 

2,053,831    15-1 

140.103 

1-7 

3,e:.'1.343    44-2 

334,170  «-1 

166,431    tt 

Sa87,U7 
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Liabilities  and  Assets  of  The  National  Bank  of  India,  Iiimited, 


LIABILI- 
TIES. 

Dec.  31 
1920t 
1919... 
1918... 
1917... 
1916... 
1916... 
1914... 
1913... 


1, £00,000 
1,500,000 
1,000,000 
1,000,000 
1,01)0,000 
1,000,000 
1,000,000 
1.000,000 


2,100,000 

1,8.50.000 
1,330,000 
1,2  0,000 
1,-.'00,(100 
1,175,000 

1,100,000 

1,010,000 


Capital  and 

, — Reserve. — 

£  % 

3,.'i00.000 
3,350,000 
2,360,000 
J,!.")0,000 
2,200,1)00 
2,176,000 
2,100,000 
3,010,000 


b-4 
7-9 
7-2 
7-8 
9-2 
10-6 
10  9 
10-3 


ASSETS.      Cash  la  Hand, 

^mJ  at  (-'all,  cSc.- 

£  %♦ 

8,67t),690       '    ' 
9,306,603 


Deo.  31 

i9;ot 

1919... 
1918... 
1917... 
1916... 
1915... 
1914... 
1913... 


!,791 
7,091,903 
4,114,802 
3,7fl7,939 
4,264,935 
3,531,378 


l.-S 

22-0 
18-0 
33-t 
1 8-3 
18-4 
22-2 
17-9 


J,079,S74 

3,483,967 
2,716,389 
3,176.446 
1,937,783 
2,0S,-I,165 
1,039,971 
830,111 


,— Aooeptancea.- 

«  %• 

l.(JSIi,t86  3*1 

880,062  2-1 

642,264  1'6 

852,806  2-8 

639,851  2-6 

750,521!  3-7 

1,005,836  5-4 

981,305  4-9 

BUl3  0t 

Exchange  and 
^Treasury  Bills.—, 

£  %• 

18,881,717     """ 
16,610,669 
13,126,388 
12,076,387 

9,6:)2,894 

7,412,167 

5,979,165 

6,100,093 


'-Deposits,  &o.-> 
£         %' 

46,638,133      

r6,161.35e 
27,617,994 
24,686,341 
19,561,978 
16,117,780 
11,833,899 
14,876,340 


86-7 
830 
84-2 
S3M 
81-3 
80-3 
77-3 
751 


34-8 

39-3 
40-1 
40-7 
39-9 
36-2 
31-2 
32-3 


Dis--ounts,  Loans 

/—and  Advances. —> 

£  %♦ 

20.Slu,40)     

11,885.665 
10,259,738 
7,33 1, <6S 
7,381,822 
6,261,792 
8,745,262 
7,946,665 


3l>-j 
28-1 
31-4 
t4-7 
30-3 
3l>-6 
35-2 
40-1 


Bills,  &c. 

. — Payabie.- 

£  1 

2,210,9)0 
2,196,906  I 
1,863,916  ! 
1,648,843 
1,346,014  I 
797,781  3 
943,917  4 
1,681,733 

Cu-stomers' 

Liability  for 

r-Aoceptanoes.' 

£  % 

1,68,186     3m 

880,052      2-0 

512,261      M 

J63,606      21 

639,851      2-6 

750,526      3-1 

1,006,836      S-t 

981,305     4-S 

t  June  30. 


8-5 


Profit 
, — Balance. — , 
£  %• 

387,367  -7 
476,63 «  1-1 
413,161  1  -3 
37:),838  V3 
320,t)ll  1-3 
301,111  1-S 
287,996  1-5 
338,626      1-2 


Bank  Premlsee 

-.Account.— , 

£  %• 

3S8,339 
176,103 

180,698 
181.789 

191,305 

191,612 

165,169 

138,420 


61,332,636 
42,366,918 
32,707,668 
S9,<1«,611 
24,068,167 
20,476,501 
19,170,678 
19,817,803 

Total 


84,332,636 

12,368,948 
32,707,66$ 

39,7ie.«si 

24,038,457 
20,176,601 
19,170,478 
19,817,802 


Profits  of  the  National  Bank  of  India. 

Div.  subject  to 
Gross  Net         , Tai. 


Deo.  31    Profit.   Expenses.  Profit.  Earned. 


% 


%• 


-Paid. 


1919., 
1918., 
1917.. 
1916., 
1915., 
1911. 
1913. 


190,000 
220,000 
120,000 
133,924 
121,271 
96,000 
120,000 


237,367 
135.634 
123,465 
139,823 
106,689 
103,140 
92,996 
78,626 


612,172     296.163     316,019    S1-CT§  14-29     214,286 
933,052     403,739     559,313    37-29t  28-57t  357,143 
761,358     277,020    181.338    48-43    28-07     280.702 
688,654     266,319    119,806    41-98    26-66     266,666 
669,692      226,763    313,921    34-39    20  64    206,461 
634,310      218,307    316,033    31-60   1846     181,615 
511,116      223,112-282,731    28-27  17  33     173,363 
523,858      219,330   301,528   30-46   1899      169,911 
•Dividends  paid    free    of  tax    as    follows :— 1920  (half-vRar)   at   rate    of 
20%;  1919  and    1918,  20%;    1917,   16%  and  bonus  of  1%  ;  1916  and  1915, 
16%  ;  1911. 11%  and  2%  ;  1913,  16%. 
t  Calculated  on  capital  at  end  of  year, 
X  10%  on  £1,000,000  and  lO'b  on  £1,600,000,  both  tax  free. 
§  Half-year  to  June  30. 

Liabilities  to  the  public  on  June  30  last  were 
£48,749,000.  .-^gainst  these,  assets  were  held  in  the 
following  approximate  proportions: — Cash,  seventeen 
)ier  cent. ;  investments,  eight  per  cent.  ;  bills  of  ex- 
change and  Treasury  bills,  thirty-eight  per  cent. ; 
discounts  and  loans,  forty-two  per  cent. 


TATA  INDUSTRIAL  BANK,  LIMITED. 

Head   Office ;    Bombav. 

i.oudon  Office:    2  While  Lion  Court,  'Cornhill,  E.G.  3. 

Capitil— 

Authorised     Rs.  12,00,00,000 

Subscribed       7,58,73,150 

Paid  up  1,51,19,321 

This  Bank  was  est^iblislied  as  recently  as  April  4,  191S, 
with  its  head  office  at  Bombay.  There  are  branches 
at  Calcutta,  Oawnpore,  Hyderabad  (Decoan),  Luck- 
now,  Madras,  and  Rangoon,  and  a  London  office  at 
2  White  Lion  Court,  Cornhill.  The  subscribed  capital 
consists  of  1,011,642  shares  of  Es.75  each,  and  Es.lo 


nt.  of  Total  Liabilities  or  Assets. 

is  paid  up  on  each  share,  or  Es. 1,51, 19, 321  in  all, 
after  making  allowance  for  calls  unpaid  at  the  date  of 
the  balanc*  sheet  (jNIurch  31  last)  and  forfeited  shares. 
About  Ks. 60,000  had  been  received  in  advance  of  calls, 
and  there  was  a  reserve  fund  of  five  lacs  of  rupees.  On 
the  date  mentioned  the  deposits  exceeded  931  lacs, 
evidenciiia'  the  rapid  development  of  the  institution. 
The  funds  were  employed  as  follows:  Cash  on  hand 
and  with  bankers,  231  lacs;  investments,  201  lacs; 
bills  receivable,  63  lacs;  bills  discounted  and  advances, 
G80  lacs. 

The  net  profit  for  the  fiftetn  months  from  Jai^ii- 
ary  1,  1919,  to  March  31,  1920  (on  an  average  paid-up 
capital  of  Rs. 1,20,00,000),  was  Es.16,43,912.  Out  of 
this  the  balance  of  preliminary  expenses  and  brokerat,'e 
account  was  written  off,  Rs. 3, 50,000  was  allocated  to 
resei"ve  (making  the  latter  five  lacs),  and  a  dividend  of 
twelve  annas  per  share,  free  of  tax,  was  paid.  Net 
profit  for  the  ha-lf-year  to  September  30  last  was 
Rs.8,48,229;  a  further  Rs. 3, 50, 000  was  transferred  to 
leserve,  and  an  interim  dividend  of  six  annas  per  share 
paid. 

On  the  1st  ultimo  a  second  call  of  Rs.7,  Annas  ?, 
of  which  notice  was  given  in  July,  became  payable. 

Position  of  tile  Tata  InduMrial  Bank,  Limited. 

1920 
-Mar.  31, 


LIABILITIES. 

Rs. 

Capital  paid  up 

1,51,11,217 

Reserve  fund 

'       6,00,000 

Bills  payable,  4c. 

07,21,065 

Acceptances,  &c. 

61,62,492 

Deposit     and     current 

accounts       

9,31,27,032 

Due  to  assents  and  cor- 

respondents  

27,41,756 

In  advance  of  calls,  &c.          61,780 

Pl«flt  balance 

10,67,056 

12,54,98,398 

ASSETS. 

Es. 

Cash  pn  hand  and  Kith 
banters         

2,31,04,400 

Investments     

2,01,55,71!) 

Bills  receivable 

63,27,9St 

Loans,    advances    and 

bills  discounted 

6,80,74,63(1 

Clients'  liability  for  ac- 

ceptances, &o. 

61,02,4S'2 

Due  by  asents  and  cor- 

respondents   

S.l.O.li,! 

Banlc  premises,  &c.   ... 

13,27, 7l>7 

12,M,»9,398 

December  11,   1920.] 
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Tata   Industrial  Bank, 


Head  Office  :  BOMBAY  . 

Branches :     Calcutta,     Madras,     Rangoon, 

Basscin,  Hyderabad  (l)cccan),  Cawnpore, 

Lucknow,  etc. 


London  Com.mittkk  : 
A.  J.  DAVID,  i:sq  II.  GUIiDAI.I.A.  Esq. 


R    TH-DKN  SMITH,  Esq. 


H.  TREBLE,  Ksr, 


Every  facility  ofTered  fur  General, 
Industrial  and  ILxchange  ISanking 
: :  with  India.  :  : 

Deposits  received — Terms  on  application. 


I.IJM'i  '\    1  M  I  ICK  : 

9  Bishopsgate,  E.G.  2. 


ESTABLISHED    1911. 


Branches  and  Agencies  : 

LONDON,    CALCUTTA,    KAK.VCHL. 

DKLHL  AMllITSAK,  LAHUKF,, 

LYALLPUE,  AND  JHAIIIA. 

London  Agents  : 

THE  LONDON  JOINT  CITY  AND 
MIDLAND  BANK,  LIMITED. 


Subscribed  Capital-  Rs.  1,()0,()0,()00 
Paid-up  Capital  -  Rs.  19,99,000 
Reserve  Fund    -    -  Rs.    19,00,000 

S.  N.  POCHKHANAWALA.  Managing  Director. 


Authorised  Capital  Rs.  12,()0,0(),()00    j 

Subscribed  Capital  Rs.     7,58,73,150 

Paid-up  Capital      -  Rs.     1,51,19,321 

Reserve  Fund         -  Rs.         8,50,000 


The  Central  Bank  of 
India,  Ltd. 


Head  Office:     BOMBAY. 


CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON,     E.C.  2. 
Incorporated  by  Royal  Charter. 

CAPITAL     -        -        -    j£;2,ooo,ooo 
RESERVE  FUND     -    i;3,ooo,ooo 

COURT    OF     DIRECTORS. 


SirMONTAQU  C0RHI8H  T0BNEE, 

Ob&lrman. 
Sir  DUN'OAN  OABMIOHAEL. 
THOMAii  OOTHUBflTSON,  Eiq. 
Sir  ALFRED  DBNT.  K.O.M.O. 
Sir    WILLIAM    HENRI    KEVILLB 

aOSOHEN,  E.B.B. 

W.  B.  PRESTON,  e/ity  Manager. 


Tbe    RlKbt    Eon.    LORD    GBOROB 

HAMILTON,  O.C.S.L 
WILLIAM   FOOT  MITOHELL.  E.,. 
JAMBS  .MAXWELL         OKANf 

PROPHIl',  En'i. 
LEWIS   ALEXANDSR    WALLACE, 


AGENCIES    AND     BRANCHES. 


AMRITSAR 

BANGKOK 

BATAVIA 

BOMBAY 

CALCUTTA 

CANTON 

OAWNPORK 

CKBU 

COLOMBO 

DELHI 

HAIPHONG 

HANKOW 


PENANQ 

PUKET 

RANGOON 

SAIGON 

8EREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.8.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


HONG  KONG 

ILOILO 

IPUH 

KARACHI 

KLANG 

KOBE 

KUALA   LUMPUR 

MADRAS 

MANILA 

MEDAN 

NEW  YORK 

PEKING 

BANKERS. 

THE  BANK  OF  ENGLAND. 

THE  LONDON  JOINT  OITY  AND  UIDLAND  BANE,  LIMITED. 

THE  LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK  LIMITED 

THE  NATIONAL  PROVISOIAL  AND  UNION  BANK  OP  BSGLAND, 

LIMITED. 

THE  NATIONAL  BANK  OP  SOOTLAND,  LIUITBD. 

Th«  OorporatioD  hay  and  receive  for  collection  BiUa  of  Exchange,  »rant 
rraft3  payable  at  the  above  AKencles  aud  Branches,  anil  transact  i^'eneral 
BanKing  business  connected  with  tlie  F.a.-.t.  DeposiU  of  Money  arp  received  for 
fixed  perioils  at  .terms  which  may  be  ascertained  on  application  :  int«re-t 
payable  half-yearly,  30th  Jane  »t»i  31«t  December.  On  Current  Accountrt 
interest  is  allowed  at  2  ppr  cent,  per  annam  on  the  unuimuui  uionlhly  balances 
proTided  they  do  not  full  b.low  £200. 

|lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllltlllllMlllllllllllll^ 

I    The  Mercantile  Bank    | 
I      of  India^  Limited.      | 


Head  Office  : 


15 


Gracechurch    Street, 
London,  E.C.  3. 


Capital  Authorised     £3,000,000 

Capital  Paid  up  ...         ...     £1,050,000 

Reserve  Fund  &  Undivided  Profits  £1,146,430 


BRANCHES  and  AGKNCIES  in  India,  Ceylon, 
Burma,  Straits  Settlements,  China,  and  Port  Louis, 
Mauritiu!^. 


The  Bank  buys  and  sells  liills  of  Exchange, 
issues  Letters  of  Cretlit,  and  conducts  every 
description  of  Ranking  Business  in  connec- 
tion with  the  l*'ast. 


FIXED    DEPOSIT    EATKS 
will  be  quoted  upon  application. 


I  On    CURRENT    ACCOUNTS    Interest    is  | 

=  allowed  at  2  per  cent,  per  annum  on  Daily  = 

=  Balaxcks,  provided  interest  for  the  half-year  = 

E  amounts  to  i!  I .  = 

iiimiiiiiiiiiiiMiiiiimiiniiiiiiiiiMiiiiiiiiiiMiMiiiiiiiiiiiimiiiiiiiiiiMiiiiiiiiiiMiiiiiiiiiiMii^ 
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MISCELLANEOUS  BRITISH  BANKS 


and 


£2.500,000 
1.242,300 


BRITISH   AMERICAN   CONTINENTAL 
BANK,     LIMITED 

( formerly   Ilannevig's   Bank,    Limited). 

Head  Office:  3  a.nd3.\,  Londozi  Wail 

Buildings,  London,  E.C.  2. 

Capital — 

Authorised  (500.000  Shar&s  of  £5  each) 

Siibscribed   (U/(); 20) 

Paid   up  (247,672    Shares,   256\    paid, 
800  Shares  fully  piid)  (16/9/20) 31S,590 

This  Bank  was  established  in  London  in  1917  as  a 
private  limited  company  under  tlie  name  of  Hannevig's 
Bank,  Limited,  to  conduct  general  foreign  banking 
business  with  all  parts  of  the  world,  but  more  especially 
to  facilitate  business  in  the  British  Isles,  the  United 
States  of  Ameiica,  and  the  Scandinavian  countries. 

In  1918  the  Bank  was  converted  into  a  public 
lii'nited  company,  with  an  authorised  capital  of 
f2.o()0,000.  800  of  its  shares  which  were  manage- 
ment shares  have  .since  been  exchanged  for  fully- 
paid  £5  Ordinarj-  sliai-es.  On  September  16  this  year 
the  name,  with  the  consent  of  the  Board  of  Trade,  was 
changed  to  the  British  American  Continental  Bank, 
Limited.  248,472  shares  of  £5  each  have  been  issued, 
paid  up  to  the  extent  of  25.?.  per  share,  witli  the  ex- 
ception of  the  800.  Tt  was  decided  to  call  up  a  further 
15s.  per  share,  payable  as  to  5s.  on  November  1  this 
year,  5s.  on  Februarv  1,  1921,  and  5s.  on  -■\pril  1, 
1921 .     This  will  raise' the  paid-up  ca))ital  to  £499.344. 

During  the  three  years  that  the  Bank  has  been  in 
existence  it  has  built  up  a  considerable  business,  as 
evidenced  by  the  statements  given  below.  Deposits 
during  1919  have  increased  from  £417,000  to 
£788.000,  and  the  total  of  bills  and  acceptances  lias 
also  risen.  The  total  of  assets  was  higher  by  £366,f>00 
than  in  1918,  a  large  increase  being  shown  in  the 
advances,  while  cash  was  lower  by  abo\it  £66,(X)0. 

After  providing  £30.000  for  bad  and  doubtful  debts, 
the  accounts  showed  a  net  profit  for  1919  of  £869. 
una.  1018, 

Dec.  31  %  of         Deo.  31  "i  of 

LIABILITIES.  £  total  £  Total 

Capital  paid  up     313,590  27-2  313,.590  39-9 


Total        

Deposit,  current  aud  other 
liabilities 

i^iils  payable  

Acceptanees 
Profit  balance 

Total  liabilities.. 


1,1JI,965 
191!), 


ASSETS. 

Cash  

Investments  

Bills  reoeivable     

Advances,  &c. 
Custrs.'  liability  for  accept- 
ances   ~ 

Miscellaneous         

Total  assets      


39-9 
53-2 


17-9 
14-0 
19-8 
42-9 


BRITISH  BANK  FOR  FOREIGN  TRADE. 

In  Bishops-ate,  London,  E.C.  2. 


£1,050,000 
840,000 


Head  Office: 
Capital — 

AiUltwistd,  300,000  Shares  of  £3  10«.  each. 
Subscribed  and  Paid  tip  (240,000  Share.s)    . 

IViiniKD  in  1911  as  the  .\nglo-RusMijn  Bank,  Limited, 
llie  name  of  this  institution  was  changed  to  its  present 
(,ne  ill  1914.  The  original  object  was  to  acquire  an  in- 
terest in  the  Russian  Commercial  and  Industrial  Bank 
('!  Petrogi-ad,  and  the  subsciibed  and  paid-up  ciipital 
was  £1,200.000.  To  meet  various  losses  on  invest- 
ments the  nominal  \:ilue  of  the  shares  was  reduced  in 
1916  from  £5  to  £3  10s.,  making  the  authorised  capital 
£1,050,000  and  the  paid-up  capital  £840,000,  its 
present  amount.  Tliere  is  no  further  liability  on  the 
shares.  The  events  of  recent  years  have  naturally 
caused  a  serious  depreciation  in  the  Bank's  Russian 
holdings.  Hopes  that  trade  intercourse  with  Russia 
would  l>e  resumed  have  been  disappointed,  and  the 
Bank  now  proposes  to  reduce  its  capital,  in  the  hope 
that  it  will  he  possible  to  resume  payment  of  dividends 
on  the  smaller  amount.  It  is  proposed  to  ask  share- 
holders to  suiTender  five-sevenths  of  their  capital, 
equal  to  reducing  each  share  of  £3  10s.  to  one  of  £1. 
This  is  to  be  done  by  reducing  the  £3  10s.  shares  to 
seven  of  10s.,  five  of. which  the  shareholders  are  to  be 
called  upon  to  forfeit.  Tliis  will  leave  480,000  issued 
shares,  which  will  be  consolidated  into  240,000  shares 
of  £1  each.  Thus  the  issued  capital  will  be  £240.000 
and  will  allow  of  £600,000  being  written  off  the  Rus- 
sian investments,  reducing  thte  latter  to  a  book  value  of 
only  £21,5(X).  Shareholders  will  also  be  asked  to 
subscribe  for  the  present  balance  of  £210,000  of  un- 
issued capital,  of  which  it  is  proposed  to  call  up  5s. 
per  £1  share.  The  capital  surrendered  will  he 
available  for  future  use,  and  shareholders  will  be 
given  the  first  offer  of  taking  it  up,  thus  securing  the 
benefit  "from  any  future  recovery  in  Russian  holdings. 
The  scheme  was  unanimously  approved  by  the  share- 
holders on  the  30th  ultimo. 

The  net  profit  for  the  year  to  April  30,  1920,  was 
£25,760,  compared  with  £55,120  for  the  previous  year. 
This  raises  the  undivided  profits  to  £105,600.  and 
£75,0(X)  of  this  is  transferred   to  contingent  fund. 

The  balance  sheet  shows  deposits  on  April  30  last 
at  £763,000,  an  increase  of  £76,000  over  the  previous 
vear's  figure.  The  cash  total  is  £44,000  lower  at 
£266,000,  and  total  assets  amount  to  £1,708,000,  as 
compared  with  £1,667,000  last  year. 


1920 
1919 
1918 
1917 
1916 
1915 
1914 


70,402 
9.i,.M6 
87,:i60 
69,419 
122,769 
110,238 
110,075 


44.641 
40,475 
44,162 
49,778 
121,546 
109,452 
13,271 


25.761 
55,121 
4S,198 
19,641 
1,223 


-Dividends.-. 

—  N?I      75,000 

—  Nil      50,000 

—  Ni  — 


—  Nil  — 

—  Nil         — 


96,804       72,000 


30,610 
79,860 
74,729 
31,531 
11,890 
10,667 
9,881 


April  30 

1920  ... 

1919  .. 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 


lES.  Capital 
Paid  up. 

£ 
840,000 

840,000 
840,000 

840,000 
1,200,000 
1,300,000 
1,200,000 


Liahilities  and  Assets  of  the  British  Bank  for  Foreign  Trade,  Limited. 

BlUs 
— PayabW.- 


25,000 
25,000 
35,000 


840,000 

840,000 

840,000 

840,000 

1,225,000 

1,226,000 

1,225,000 


49-1 
50-4 
SO-0 
51-6 
38-1 
36-3 
28-1 


-Deposits,  &c , 

%• 


763,186 

687,303 
700,155 
686,477 
1,828.036 
1,911,922 
2,318,079 


44-7 
41-2 
41-7 
42-2 
S6'9 
56-7 
63-2 


79,818 
128,167 
220,985 


Cash  in  Hand  i 


April  30 

1920 

1919 

1918 

1917 

1916 

1916 

1914 


266.2.1.'. 
310,3i;0 
192,558 
175,269 
100,160 
206,020 
260,904 


15-6 
18-$ 
11-4 
10-8 
31 
6-1 


^Investments.-^ 
46-9 


801,327 
841,414 
891,502 
923,953 
3,346,188 
2,387,405 
2,116,498 


50-5 
63-1 
66-8 
73-0 
70T 
48-8 


641,236 

.-.05,3  78 
530,324 
458,787 
696,868 
630,029 


37-5 
30-3 
31-6 
28-2 
21-8 
15-8 
1,336,858  30-7 


Bills 
-Discounted. - 
£  %• 


160,835 
166,685 


-Acceptances,  &c.— 
£  %• 

10,008  -6 

64.835  3-9 

68,676  4-2 

68,698  2-1 

99,393  2-9 

490,303  11-2 

Custrs.'  Liab.  fop 

,— Accepte  nces. -^ 

£  %• 


105,610 
129,849 
74,739 
31,531 
11,890 
10,667 
107,475 


10,008 
64,836 
68,575 
68,698 
99,293 
490,203 


4-2  —  — 

f1  1,526  — 

2-»  1,457  — 

11-Z  594  — 


1,708,796 
1,667,160 
1,679,719 
1,626,684 
3,213,440 
3,376,039 
4,361,743 


l,70!i,796 
1,067,160 
1,679,719 
1,636,684 
3,213,446 
3,376,039 
4,361,742 


Per  cent,  of  Total  Liabilities  or  Assets. 
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NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Registered  in  Fjondon  under  tin:  CompiinieH  Act  of  IHiys  on  the  2:ird  of  March,  1866. 

F.iliMUhed  in    Calcutta  :.'9th  Septemher,  180.1. 

Ijunkcis  to  the  (iovernment  in  iiritish   Eu3t  Africa  ami  T'ganda. 


Subscribed  Capital 
Paid-up  (]apital 
Reserve  Fund 
Number  of  Shareholders 


£3,()0(),()00 

£1,50(),()(M) 

£2,()0(),00() 

1,.S17 


Head  Office:   26   BISHOPSGATE,  LONDON,  EC.  2. 


ROBERT  CAMl'BKLL,  Esq.,  ciiair 
SIR  JOHN  P.  HEWETT,  G.C.S.I.,  K.D.E 


ROBERT  MILLER,  Esq 


Branches— 

CALCUTTA 

BOMBAY 

MADRAS 

KARACHI 

CAWNPORE 

LAHORE 


BOARD   OF   DIRECTORS. 

>i.         ItOBEHT  WILLIAMSON,  Esq.,  l>.i,Ht,,.<  i,ah;„an 
SIR  CH.VRLES  C.  McLEOD.  |  J.  N.  STUART,  Esq 
H.  CHALMERS,  Esq.  |  J.  A.  TOOMEY,  Esq. 

MANDALAY  ■    MOMBASA  i  k.  „v„ 

ADEN  &  ADEN  point!    NAIROBI    '/b';!^[^-;; 
COLOMBO  xT.T.-T-„„ 

KANDY 

NEWER  A  ELIYA 
ZANZIBAR 


[CLE 

AMRITSAR 
DELHI 
TUTICORIN 
COCHIN  (S.  INDIA) 
CHITTAGONG 
RANCOON 
TAXGA,  DAR-ESSALAAM,  Tanganyika  Territory. 


East 
Africa. 


NAKURU 
KISUMU 
ENTEBBE! 

KAMPALA     Igan.l 

J  IN  J  A  I 


The  Bank  grants  Drafts  and  Telegraphic  Transfers  on  all  places  where  it  is  represented  ;  negotiates  and  collects  Hills  of 
Exchange;  undertakes  the  Purchase  or  Sale  of  Indian  Government  and  other  Securities;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  lOastern  Banking  Business.  The  Bank  receives  Deposits  tor  fixed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

The  Bank  opens  Current  Accounts,  and,  provided  they  do  not  fall  below  £200,  allows  Two  per  cent,  per  annum  interest  on 
the  minimun  monthly  balances. 

C.  NICOLL,  I.oudm  Maiia.ier.  H.   CHALMEH.S.  <;e,ier„l  M,„i,„„-r, 


THE  BANK  OF  MADRAS 

(ESTABLISHED  1S43.) 

(Constituted  by  the  Indian  Presidency  Banks  Act  of  1876.) 


CAPITAL  (fully  paid) 
RESERVE  FUND   - 


Rs.  75,00,000 
Rs.  49,00,000 


Head  Office     -     MADRAS 

BRANCHES. 

Madras— Mount  Road. 


Alleppey 

Bangalore 

Bellary 

Calicut 

Cocanada 


Cochin 

Coimbatore 

Colombo 

Guntur 

Madura 


Mangalore 

Masulipatam 

Negapatam 

Ootacamund 

Salem 


Tellicherry 

Trichinopoly 

Trivandrum 

Tuticorin 

Vizianagram 


Bezwada.    Bimlipatam. 


OUTSTATIONS. 

Erode.      Narsapur      Rajahmundry.     Trichur.     Kodaikanal. 

London  .Agents : 

BANK  OF  ENGLAND. 

THE  NATIONAL  PROVINCIAL  AND  UNION   BANK  OF  ENGLAND,   LTD. 
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BRITISH  OVERSEAS  BANK. 

31   Loinhanl   Sireot,   E.G.    3. 
Capital — 

Authorised        £5,000,000 

Usued 2,000,000 

This  institution  was  registered  as  a  limited  company 
in  1918,  and  is  the  outcome  of  long-standing  negotia- 
tions between  some  of  tlio  leading  joint  stock  banljs 
in  tills  country.  The  object  is  to  provide  special 
facilities  for  British  import  and  export  trade,  and  the 
banks  immediately  associated  with  its  formation  are 
Glyn  Mills,  Currie  and  Company,  Williams  Deacon's 
Bank,  Limited,  Chas.  Hoare  and  Company,  North- 
ern Banking  Company,  Limited  (Belfast),  Union  Bank 
of  Scotland,  Limited  (Glasgow),  Anglo-South  Ameri- 
can ]3ank,  Limited,  Dominion  Bank  (Toronto),  and 
Imperial  Ottoman  Bank. 

The  authorised  capital  is  £5  million,  and  of  this 
£2  million  has  been  issued  in  200,000  "  A  "  Ordinary 
shares  of  £5  each,  fully  paid,  and  200,000  "  B  "  Ordi- 
nai-y  shares  of  £5  each,  fully  paid.  The  profits  are 
to  be  applied,  firstly,  in  paying  a  cumulative  dividend 
of  six  per  cent,  on  the  "  A  "  shares ;  secondly,  in  pay- 
ing a  non-cumulative,  divide-nd  of  not  more  than  six  per 
cent,  on  the  "  B  "  shares;  thirdly,  in  paying  fiuiher 
dividends  in  such  a  manner  that  the  additional  dividend 
On  each.  "  B  "  share  shall  be  double  that  on  each 
"  A  "  share.  The  whole  of  the  "  B  "  capital  has  been 
subscribed  at  par  by  the  banks  mentioned  above,  so 
the  "A"  shareholders  will  feel  that  the  powerful 
interests  backing  the  institution  should  ensure  its 
stability  and  pi'ogress. 

The  fu'st  accounts  nf  the  Bank  are  not  available 
as  we  wiite.  but  at  the  general  meeting  to  Ik;  held  on 
December  17  a  payment  at  the  rate  of  six  per  cent, 
per  annum  will  be  proposed  on  the  "  .\  "  shares  from 
subscription  date  for  the  pericxl  ended  Octolxn-  31. 


BRITISH  TRADE  CORPORATION. 

Head  Office:    13  Austin  Friars,  London.  E.G.  2. 
Capital — 

Authorised,  1,000,000  Sliares  of  £10  each   ...     tlO,000,000 
Subscribed  and  paid  up,  200,000  Sliares  of 

£10  each       2,000,000 

In  1917  the  British  'I'rade  Corporation  reoeived  its 
Eoyal  Charter,  whicli  covers  a  period  of  sixty  years. 
Tliis  C-orj5ora.tion  was  instituted  to  carry  out  the 
recommendations  of  a  Board  of  Trade  Departmental 
Committee,  which  was  appointed  to  consider  the  best 
means  of  financing  trade  after  the  War  and  meeting 
the  requirements  of  individual  British  firms.  The 
Corporation  is  intended  to  devote  its  energies 
especially  to  the  extension  of  llie  trade  of  tlie  British 
Empire  all  over  the  world,  studying  new  avenues  of 
development  and  nursing  new  schemes  until  suffi- 
ciently ad^■auc6d.  It  was  propossd  to  establish 
representatives  in  the.  chief  cities  of  the  world,  to  set 
up  information  bureaux,  and  to  open  a  credit  depart- 
ment for  the  issue  of  ciodits  at  home  and  abroad. 

The  accounts  for  the  year  1919  showed  a  net  profit 
of  £88,340,  which,  considering  fliat  no  return  had 
been  included  from  £600,000  in  subsidiaries  and  the 
National  Banlv  of  TVrrkey,  and  that  the  Corporation  is 
still  in  an  eArly  stage  of  development,  was  not  unsatis- 
factory. A  dividend  of  four  per  cent,  for  the  year  was 
paid,  and  £22,-592  canned  forward.  The  paid-up 
capital  consists  of  200,000  shares  of  £10  each,  fully 
paid.     Deposits  have  increased  during  the  year  from 


Oarr.T- 

Nee  Profit 

.—Dividend— i 

For*ard 

£ 

£       % 

£ 

88.340 

80,000     4 

22,592 

54,581» 

50,000    2i 

14,252 

9,671 

—        — 

9,671 

a  prelimjuary  expenses  and  prcnJscs  account, .  tr. 

£1,673,441  to  £1,864,302,  while  the  contingent 
liability  on  acceptances  has  risen  by  £935,000.  Cash, 
and  rnoney  at  call  were  not  quite  so  high  as  in  the 
previous  year,  while  investments  have  inci'eased  about 
£.500,000. 

During  the  year  branches  were  opened  at  Batoum, 
Belgrade  and  Danzig,  and  the  National  Bank  of  Tur- 
"key  has  opened  a  branch  at  Smyrna.  Tlie  Corporation 
has  joined  with  others  in  forming  the  South  Eussia 
Banking  Agency,  Limited,  acquiring  £10,000  "f  its 
capital. 

Profits  of  the  British  Trade  Corporation. 


1919 

1918 

1917 

"  After  £14,590  written  oS  pr 


COLONIAL  BANK. 

Head  Office:  29  Gracechurch  Street,  London,  E.C.  S 
City  Branch:    30  Gracechurch  Street,    London. 
E.G.  3. 
Capital— 

Authorised        £5,000,000 

Subscribed.  150,000  Shares  £20  each  ...        3,000,000 

Poirf  wp,  £6  per  Share  900,000 

The  Colonial  Bank  was  incoi-porated  by  Eoyal  Chan*-r 
on  .June  1.  1836,  and  is  one  of  the  few  remaining 
chartered  institutions.  It  has  an  authorised  note 
issue  of  £600,000  confined  to  the  West  Indian  colonies, 
and  for  many  years  this  was  the  territory  on  which 
it  concentrated  its  attentions.  In  1916,  however,  it 
received  sanction  to  carry  on  banking  business  any- 
where in  the  British  Empire,  and  in  1917  this  was  ex- 
tended to  any  [lart  of  the  world  where  it  is  legal  for  a. 
British  subject  to  carry  on  such  business.  The  Bank  is 
now  adopting  a  jxilicy  of  wide  expansion;  it  has 
branches  in  BriliAh  Guiana,  West  Africa,  and  New 
York,  in  addition  to  its  many  branches  in  the  West 
Indies'.  Besides  its  head  office  in  London,  it  has 
offices  at  Hull,   I/iverpool,   and  Manchester. 

The  capital  consists  of  100,000  "  A  "  shares  and 
50,000  "  B  "  shares,  all  being  of  £20  each,  £6  iwid 
up.  A  further  .t;4  is  callable,  the  remaining  £10 
being  reserved  liability.  The  profits  ai-e  to  be  de- 
voted to  paying  (1)  seven  per  cent,  on  the  "A" 
shares;  (2)  seven  per  cent,  on  the  "B  "  shares;  (3) 
up  to  thr^'o  ppi-  cent,  on  both  kinds  of  shares;  (4) 
fiu-ther  dividend  on  "  B  "'  shares.  The  "  B  "  share* 
w-ere  issued  in  1918  at  a  premium  of  £2  jier  share. 
Successive  balance  sheets  show  the  Bank's  con- 
tinued expansion.  That  for  -June  30,  1920,  shows 
total  assets  at  .tlG,882,(j00,  as  compared  with 
£13,711,000  tlie  previous  Dec'omber  and  £11,157,000 
the  previous  .lune.  Comparing  the  figures  for  the 
whole  year  we  find  deposits  have  risen  from 
£7,411,000  to  £11,131,000,  while  bills  payable  and 
acceptances  both  show  considerable  increases.  The 
West  Indies  have  enjoyed  great  prosperity  dui'ing  the 
period  under  review-,  and  veiy  high  prices  have  been 
paid  for  land. 

On  the  assets  side  \s  e  find  that  specie, "  cash  and 
call  monev  has  risen  in  amount  from  £1,100,000  to 
£  1,471,00(1.  The  large  increase  of  £3,500,000  in  bills 
discounted  and  advances  indicates  increased  trade 
activity.  Onlinary  investments  have  dropped  some- 
what, but  the  Bank  has  an  in 
Treasui-v  bills. 


<l  holding  of  British 


Dec.  31 
1919 
1918 
1917 


Dec  31 
1919... 
1918... 
1917... 


Capital 
Paid  np 

£ 
2,nco,noo 
2,000,000 
2,000,000 


Liabilities  and  Assets  of  the  British  Trade  Corporation. 


Total  Capital 

,—&  Reserve-^, 

£  %• 

2,000.f00  39.1 

2,000,000         SO-6 

2,000,000  75-7 


—Deposit*,  &o.^ 

«  %• 

1,864,508  365 

1,073,441  W4 

632,636  23-9 


/-Acceptances-^. 

£  %• 

1,147,385        22.4 

212,181  6'« 


10S,5!>4 
64,262 
9,671 


6.111,281 
3,943,874 
3,642,30; 


«3,541 

76,346 
249,363 


610,000 
610,000 
690,000 


073,5*1 
685,346 
839,362 


112 
17-3 
31-8 


,-InTestmentc-.^ 

£  %< 

l,4J4.400f      28.2 

940,090        23-8 


%' 


'  Per  cent,  of  Total  Liabilities  and  Assets, 


1,901,057     37-2 
2,090,041      62-9 
—  1,766,947      66-9 

t  Including  sliares  in  Xatiniia 


Cnstrs.'Uab.  for       Bank  Pre-        Tola 
.-Miscellaneous-^  .^Acceptances — ,  .-misea,  Ac— ,    Aspete 

20,000        .4      l,147,3i=.3      22°4      27,898  •»  6,114,581 

20,000        -S  212,181        5'4        2,216  t  3,949,874 

30,080       1-1  —  —       6,918  -2  3,642,307 

1  Bonk  of  Tinkey,  achednled  at  £343,180. 


December  ±i,  1920.] 
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Melters  and  Assa\ - 
CMS  to  the  ]]ank  ot 
I'^iv^dand  and  lead- 
ing  ]-5ritis}i     ISanks. 

I  Sullion  DfaK  IS. 

1  \! ( •  H n t: r s    of     t  h i- 
I'rc'cioiis   Mitals. 

Huycrs    (if    .Mining 
hv  -  J  'rodiH  ts     con- 
taining 1'  r  (■  c  i  o  u  s 
Metals. 

Specialists  in  pure 
(N  o  n  -  F  e  r  ro  us) 

I'.ase    Metals. 


n 

■I 
■ 
■ 

D 

'■I 

li 


PROGRESS 


ENTERPRISE 

The  early  recoiinition  ol  coninit-rcial 
possibilities  in  a  newly  discovered 
mineral  deposit  is  an  essential 
condition  of  successful  international 
competition. 

ECONOMY 

.A.nother  important  condit'on  is  the 
frequent  liquidation  into  cash  of  the 
by-products  of  Process. 

METHOD 

\'oti    can    achieve 

throtitjh  us. 

We    have  a    century's    experience  in 

the    Analysis    and     .A-ssayiniJ;    of    all 

minerals;    and  in  the  valuation  and 

purchase  of    the  Precious  Metals  in 

every  possible  "Scrap"  form. 

Write  to  us  for  terms  and  ger.eral  a..vice. 


both     these    ends 


■  [T^WORLgSarARING  HOUSE^  FOR  THE  PRECjQUS  U  RAREJ^  ^"^^"-^^j 


LONDON. MANCHESTER  BIRMINGHAM. BURSIiM. 

O^       HATTON  GARDEN.  LONDON. eci: 


.p 


♦  D-iita 


'..o^ 
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Liabilities  and  Assets  of  The  Colonial  Bank. 

LIABILITIES.  Oapital 

Reserve 

Capital 

Notes 

in 

Bills 

Profit 

Total   -J 

Paid  ap. 

Fond. 

r-and  Re3e^ve.-^ 

— Oirciilatioa.-N 

^Deposits,  &o.-^     r-Payable,  &0.-N 

,— Aoceptances.-^     ^Balance.—, 

Liabilities. 

Dec.  31 

£ 

£ 

£            »/o* 

£ 

%• 

£            %• 

£ 

%' 

£          %• 

£ 

%• 

£ 

1920t... 

900,000 

375,000 

1,275,000        7-6      1,009,743 

60 

11,131,716        65-9 

930,358 

5-8 

2,358,647    14-0 

126,579 

•7 

16,882,443 

1019... 

ooo.ooa 

350,000 

1,260,000        9*1 

790,Ha3 

5'7 

8,508,5 14      62*1 

64'>,0-'0 

V» 

2,506,2117     18-3 

111,609 

•8 

13,711,662 

191S... 

807,069 

325,000 

1,132,069       13-6 

642,556 

6-5 

6,406,965       65-0 

385,163 

4-6 

770,964      9-3 

78,143 

10 

8,315,860 

1917... 

65J,010 

200,000 

800,0l»       10-7 

483,233 

6-5 

4,695,936      62-9 

472,222 

6-3 

942,699    12-6 

69,372 

10 

7,463,366 

1916... 

600,000 

150,000 

750,000      12-8 

454,975 

7-8 

3,714,434     63-6 

463,972 

7-9 

334,675      6-6 

76,935 

1-3 

6,844,991 

1915... 

600,000 

160,000 

760,000      18-4 

42.5,126 

10-5 

2,19!l,693      54-0 

642,006 

15-8 

—           — 

62,960 

1-3 

4,069,735 

1914... 

600,000 

150,000 

760,000     21-7 

383,724 

11-1 

1,949,983      56-3 

313,860 

9-1 

—           — 

65,135 

1-8 

3,462,702 

1913... 

600,000 

160,000 

750,000      21*0 

373,093 

10-4 

2,051,092      57-3 

345,768 

9-7 

—           — 

68,927 

1-6 

3,678,878 

ASSETS. 

Specie 

Cash 

Bills  Disconnted                     Bills 

1  11 

n-.-  Liab.  for 

Bank  Premises 

Total 

and  Call  Muner. 

^InTe8tmenti.-N       ^and  AdTance3.->         ^Keoelvable,  &c.^ 

/—Acceptances.— s 

r-AcconntB.-^ 

Assets. 

Osc.  31 

£ 

%• 

£            %» 

£ 

%•                     £ 

%• 

fi               %» 

£ 

%• 

£ 

1920t  . 

.    1,471,063 

8-/ 

435,956         2-6 

9,23 

),219 

64-7             3,150,013 

l»-7 

2, 

53,547         14-0 

231,055 

1-3 

16,883,443 

1919     . 

.  1,540,604 

11-2 

611,230        4*4 

6,32 

3.233 

49*8             2,011,341 

14-7 

2,506,297         18-3 

219,867 

1'6 

13,711,562 

1918     .. 

.       815,008 

10-1 

693,983         8-4 

4,643,746 

B5-9            1,180,452 

14-2 

70,964           9-3 

171,707 

2-1 

8,315,860 

1917     . 

.      771,670 

10-3 

629,941         8-5 

3,889,268 

62-1             1,075,541 

14-4 

942,599        12-6 

163,447 

2"l 

7,4fl!,366 

1916     . 

,      691,701 

101 

739,916        12'7 

3,221,616 

tS-l                827,083 

14-1 

384,676      e*a 

80,000 

1-4 

6,844,991 

1916     . 

.      61-2,753 

12-6 

1,019,923        25-0 

1,26 

5,136 

31-1              1,191,919 

29-3 

—                — 

80,000 

20 

4,069,785 

1914     . 

.      662,039 

16-2 

1,18.1,478       34-4 

1,110,766 

32-1                 620,369 

15-0 

—                — 

80,000 

2-3 

3,462,702 

1»1S    .. 

,       428,249 

11-9 

1,119,248        31-2 

1,313,939 

38^                639,446 

17-9 

—                — 

80,000 

M 

3  678,878 

'  Per  cent,  of  Total  Liabilities  or  issets.             f  Jnne 

30. 

The  net  profit  for  the  half-year  ending  Juno  30, 
1920,  was  £95,000.  This  is  an  increase  over  the 
corresponding  period  last  year  of  about  £27,600,  and 
over  the  profits  shown  last  December  of  £14,700. 
The  whole  year's  profits  thus  amount  to  .£175,300, 
and  are  equal  to  19.4  per  cent,  on  the  paid-up  capi- 
tal and  to  14.0  per  cent,  on  the  total  of  capital  and 
reserve.  £50,000  was  transfen-ed  to  the  resei-ve  fimd 
during  the  year,  bringing  it  up  to  £400,000.  £10,000 
was  written  oE  bank  premises  account.  A  dividend 
of  five  per  cent,  was  paid  for  each  half-year,  'making 
a  return  of  ten  per  cent,  for  the  year. 
Profits  of  the  Colonial.  Bank. 

Net 
Expenses         Profit 


Tear 


Gross 

to  Profit 

Dec  31         £ 

192l,t...    323,607 

1919  ...    448,471 


228,637  !I4,970 

300,768         147,703 
1918  ...    287,687        201,916  35,771 

1917  ...    215,151        141,214  73,937 

1916  ...    163,961  95,336  58,626 

1916  ...    125,646  69,671  66,976 

1914  ...    119,466  67,257  52,208 

1913  ...    120,500  65,853  54,647 

•  Firat  hall  tax  free  ;  second  half  subject  to  tax.     (a)  Tax  free.      (6)  ' 
t  Halt-year  to  June  30.  (c)  At  the  rate  of. 


^Dividend-, 

Special    Carrie 

Amt. 

Rate 

Allcfns.  Forwar 

£ 

% 

£ 

£ 

45,000 

lOfc) 

45,000 

36,579 

86,774 

10(6) 

55,000 

31,609 

61,463 

8(61 

35,000 

26,679 

33,750 

lUb) 

25,000 

26,372 

32,550 

7(6) 

50,000 

11,135 

39,000 

6*« 

18,000 

36,110 

36,000 

6(n) 

11,000 

36.135 

36,000 

6(a) 

20,000 

30,927 

(■- 


HANNEVIG'S   BANK. 

British  American  and  Continental  Bank.  Ltd.) 


LONDON  AND  GENERAL  TRADE  BANK, 
LIMITED. 

(*«  London,  Singapore  and  Java  Bank.) 

LONDON,  SINGAPORE  &  JAVA  BANK. 

(xVow  London  and  General  Trade  Bank,  Ltd.) 

Head  Office:  4  and  5  Suffolk  Place,  Pall  Mall,  S.W.  1. 

Capital — 

Authorised      £300,000 

Usued,  97,220  "  A  "  Shares  of  £1  each,  fully  paid  1    ,„„  ^,„ 

35,390  "  B  "  Shares  of  £1  each,  10s.  paid  ]    132,610 

Paid  up         114,915 

This  Bank  was  incorporated  in  July  1912,   with  the 
object  of  providing  banking  facilities  for  rubber  planta- 


tions, by  establishing  a  planters'  bank  with  direct) 
representation  in  the  neighbourhood  of  the  estates.  In 
May,  this  year,  it  was  decided  to  change  the  name  of 
the  Company  to  the  London  and  General  Trade  Bank, 
Ltd.  The  Java  business  of  the  Bank  has  been  disposed 
of,  such  business  in  future  being  transacted  through 
agents  on  the  spot,  instead  of  by  the  Bank  itself.  It 
was  further  decided  to  sub-divide  the  shares,  which 
had  all  previously  been  £10  shares,  into  £1  shares,  and 
to  issue  at  pai-  a  further  100,000  "  A  "  shares  and 
80,000  "  B  "  shares.  The  "  A  "  shares  are  all  fully 
paid,  while  the  "  B  "  shares  are  10s.  paid,  the  remain- 
ing 10s.  being  reserve  liability,  capable  of  being  called 
up  only  for  the  purposes  of  liquidation.  Both  kinds  of 
shares  rank  equally  for  dividend,  on  the  amount  paid 
up  on  each,  and  in  other  respects  holders  have  the 
same  rights. 

The  profits  for  1919— £8,560 — were  the  largest 
since  the  Bank's  incorporation,  and  are  equal  to  14.2 
per  cent,  on  the  paid-up  capital.  £5,000  was  added  to 
reserve,  bringing  this  up  to  £20,000.  The  dividend 
was  increased  from  six  per  cent,  to  seven  and  a-half 
per  cent,  for  tlif  year  1919,  and  £2.627  was  carried 
fonvard. 

("ash.  in  h.ind  lose  from  £62,646  in  1918  to  £74,803, 
reiiresenting  39.07  per  cent,  of  the  liabilities  to  the 
public,  as  compared  with  24.8  per  cent,  on  December 
31,  1918.  Investments  also  showed  an  increase,  while 
loans  a.nd  deposits  were  less,  owing  to  the  relinquish- 
ment of  the  Java  business.  ^ 

Profits  of   the   London,  Singapore,  and  Java  Bank. 


Gross 

In- 

Net 

Dividend. 

Reserve 

Carried 

Year ended 

Profit. 

terest. 

Sxpenses. 

Profit. 

—^ 

&c.    Forward, 

Dec.  31 

£ 

£ 

£ 

£ 

£ 

% 

£ 

£ 

1919     ... 

15,197 

653 

5,984 

8.560 

■  3.150 

6.000 

2,627 

1918     ... 

21,254 

4,216 

8,960 

8.079 

2,352 

5,000 

3,217 

1917     ... 

16,383 

6,006 

3,637 

6,841 

2,308 

4,260 

1,490 

1916     ... 

13,949 

2,309 

6,349 

6,291 

2,308 

3,760 

1,207 

1916     ... 

12,735 

1,869 

4.631 

6,246 

2,668 

3,409 

974 

1914     ... 

13,409 

1,266 

4,722 

7,421 

2,821 

4,370 

806 

1913     ... 

8,754 

1,170 

3,024 

4,560 

2,446 

6« 

1,550 

576 

1919 
1918 
1917 
1916 
1915 
1914 
1913 
ASSETS. 

Dec.  31 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Liabilities 

and  Asse 

ts  of  The  London,  Singapore  at 

d  Java  Bank,  Limited. 

Pai.t-up 

Total  Capital 

Profit 

Total 

Oapital. 

f 
60.000 

Reserve. 

^and  Reserve.—, 

^Deposits,  *c.-^ 

^Acceptances.^ 

, — Balance 

, 

Liabilities. 

£ 

16,000 

£ 

76,01)0 

;^; 

£ 

191,456 

69-1 

£ 

%• 

£ 

10,777 

3-9 

£ 
277.233 

60,000 

12,600 

72,500 

17-4 

252,300 

60-4 

82,912 

19-9 

9,669 

2-3 

417,281 

61,300 

10,000 

61,300 

16-1 

214,398 

66-3 

97,240 

S6-6 

8,019 

2-1 

380.987 

61,300 

7,600 

58.800 

17-6 

159,067 

47-5 

109,603 

32-7 

7,265 

2-2 

334,740 

51,300 

5,000 

66,300 

23-8 

109,430 

46-3 

63,439 

26-9 

7,05] 

3  0 

236,520 

51, .300 

2,500 

53,800 

31-3 

82,298 

47-8 

28,013 

16-2 

7,997 

4-7 

172,108 

45,500 

1,000 

46,500 

36-3 

69,721 

46-4 

17,838 

13-9 

4,522 

3-4 

128,681 

Cash  at 

Bills  Discounted. 

Custi-s.'  Liab.  for 

Total 

^Bankers,  &c.^ 

.—Investments.-^ 

,-Loans, 

&c.^ 

^Acceptances.-^ 

^Premises 

&c.-^ 

Assets. 

£ 

3 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

74,803 

27-0 

139,988 

50-5 

62,442 

22-S 

277,233 

62,646 

15-0 

69,643 

16-7 

199,580 

47-8 

82,912 

19-9 

2,500 

•6 

417,281 

54,451 

14-S 

24,381 

6-4 

200,662 

52-7 

97,240 

25-5 

4.260 

1-1 

380,987 

4-2,805 

12-8 

14,376 

4-3 

162,451 

4S-5 

109.608 

32-7 

6,500 

1-7 

334,740 

33,096 

140 

39,888 

16-9 

93,387 

39-5 

63,439 

26-9 

6  410 

2-7 

236,220 

10,739 

6-3 

67,301 

33-3 

69,086 

40-1. 

28,013 

16-2 

6,969 

4-1 

172,108 

13,138 

10-2 

26,006 

20-2 

68,729 

S3-5 

:  7,838 

13-9 

2,870 

2-2 

138,681 

Per  cent,  of  Total  Liabilities  or  Assets 
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CREDITO  ITALIANO 

Capital  Authorised,  Lire  300,000,000. 
Capital  paid  up,  Lire  268,000,000.         Reserve,  Lire  65,000,000. 

Deposits  and  Current  Accounts  at  30th  June,  1920,  Lire  3,680,931,418. 


HEAD     OFFICE  OF  THE  BANK 


MILAN. 


BRANCHES. 

ACIREALE 

CHIAVARI 

MOltKNA 

SASSARI 

AREZZO 

CHIETI 

MOLi  i:tta 

SAVONA 

ASTI 

CIVITAVECCHIA 

MONZA 

SPEZIA 

BAUI 

COMO 

NAI'LES 

TARANTO 

HARLKTTA 

FLORENCK 

NERVI 

TERM 

HENEVENTO 

FOGGIA 

NOVARA 

TORRE  ANNUNZIATA 

BERGAMO 

FRATTAMAGGIOBE 

CRIST  ANO 

TORRE  DEL  GRECO 

I3IELLA 

GENOA 

OZIERI 

TRENTO 

BOLOGNA 

IGLESIAS 

PALERMO 

TRIESTE 

BRINDISI 

LECCE 

.    PARMA 

TURIN 

CAGI.IARI 

LECCO 

PINEBOLO 

VADO  LIGURE 

CAKl'I 

LEGHORN 

PISA 

VARESE 

CARKAUA 

LONDON 

PORTO  MAUniZIO 

^'ENICE 

CASAr,E  MONFERRATO 

LUCCA 

HOME 

VENTIMIGLIA 

CASTEI.LAMMARE  DI  STABIA 

MESSINA 

SAMPmKDARENA 

VERCELLI 

CATANIA 

MILAN 

8.  GIOVANNI  A  TEDUCCIO 

VOGHEKA 

CATANZABO 

YOLTRl 

LONDON 

BRANCH: 

22 

ABOHURCH 

LANE,    E.C.4. 

Manaoebs — D.  A 

HORNEK. 

F.  N 

SCHILLER. 

Correspondent  of  the  Royal 

Italian   Ireasory  and  of  the  National 

Institution 

for  Foreign  Exchanges. 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World.     Clean  and  Documentary 
Bills  ciillected.     Tariff  s<mt  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  ^^nranted  against  Documents. 
Freights   colleL-ted  at  printipal    Italian  ports  free  of  commiosion.      Circular  Cheques   issued,   payable  at  any  branch  or 

Correspondent  of  the  Credito  Italiano  free  of  charge. 
TeUiiramt         ■         "  Itai.ocbem.  Caxson,  London."  Telephones         -         7f<0'2  and  7803  Cirv 


NEDERLANDSCHEHANDEL-MAATSGHAPPIJ 

(NETHERLANDS    TRADING    SOCIETY). 

Established  by  Royal  Charter  A.D.  lS:i4. 


Capital  Paid  up    - 
Statutory  Reserve  Fund 
Extraordinary  Reserve 


-  f.  80,000,000   Neth.  Currency  (£6,666,666) 
-f.  17,353,284        „  „  (£1,446,107) 

-  f.  22,660,000       „  „  (£1,888,333) 


Head  Office:  AMSTERDAM. 

Branches:  ROTTERDAM,  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES    BATAYIA.  SOURABAYA,  SAMARANG. 

MEDAN  and  further  Principal  Ports. 
Branches    in    the    STRAITS    SETTLEMENTS.    BRITISH     INDIA.    CHINA,  and    JAPAN  : 

SINGAPORE.  PENANG.  RANGOON,  CALCUTTA,  HONGKONG, 

SHANGHAI,  and   KOBE. 


Grant  Drafts  smd  Issue  Letters  of  Credit  on  all  their  Brandies  ami  Correspondents  in  the  East, 

on  the  Continent,  on  Qreat  Britain,  Africa,  America  tuid  Australia,  and  transact 

BankinK  Business  of  every  description. 

LONDON     CORRESPONDENTS:    The    National     Provincial     and    Union    Bank    of 

England,  Ltd.,  LONDON. 
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EUROPEAN    BANKS. 


Thbouqhout  the  continent  of  Europe  the  dominant 
factor  in  the  banking  situation  during  the  past  year 
has  been  the  continued  inflation  of  deposits,  fed  by 
the  lising  tide  of  notes  which  tlie  governments  ot  tne 
ex-belligerent  countries  have  not  stemmed.  Banking 
finance  is  in  every  country  inextricably  entangled  with 
government  finance.  The  result  ha,s  been  that  cur- 
rency instability  lias  i-eact-ed  disastrously  on  inter- 
national trading  relations  to  such  an  extent  that,  while 
there  may  bs  a  glut  of  certain  commodities  in  one 
country  and  a  famine  of  the  same  commodity  in 
another,  it  has  been  found  impossible  to  bring  buyer 
and  seller  togethei'.  The  would-be  buyer  has  no  assets 
for  immediate  payment,  and  the  distrust  of  the  future 
value  of  the  cuiTency  of  the  buyer's  State  has  in  many 
cases  practically  destroyed  the  basis  of  international 
credit. 

The  Brussels  International  Conference  has  insisted 
that  before  international  credit  can  revive,  the  national 
governments  must  make  an  honest  attempt  to  reduce 
their  ordinary  expenditure  within  the  bovmds  of  their 
ordinai-y  revenue,  and  must  cease  from  diluting  their 
currency  by  the  aid  of  the  printing  press ;  but  the  jn-o- 
gress  in  this  dii'e;-tion  is  tembly  slow,  and  in  some 
instances  altogether  wanting. 

Meanwhile,  the  position  is  enoi'mously  aggravated 
by  political  instability  and  by  the  stat-e  of  veiled  or 
open  war  which  still  exists  over  a  large  part  of  Central 
and  Eastern  Europe.  In  feuch  circumstances  a  criti- 
cism of  the  figures  shown  in  the  various  bank  reports, 
reckoned  in  a  cuiTen3y  which  is  subject  to  violent 
fluctuations  and  whose  future  is  doubtful,  must  be 
hedged  in  by  many  reservations,  and  detailed  com- 
parisons are  obviously  out  of  place. 

We  give  on  this  and  the  next  page  aggregate  tables 
for  the  leading  French,  Italian,  Belgian.  Cernian,  and 
Austrian  banks.  The  chief  items  in  the  balance  sheets 
are  summed  up,  and  some  of  the  results  are  decidedly 
interesting.  Subject  to  thp  reservations  above  men- 
tioned with  regai'd  to  currency  variations,  the  follow- 
ing general  comparisons  based  on  the  table  whicli  we 
now  publish  and  on  those  published  by  us  last  year 
are  instructive: — Liabdities  of  four  Fiench  banks, 
capital  and  reserve  1918,  2.8  per  cent,  of  total  lia- 
bdities, 1919,  2.2  per  cent.  ;  notes  in  circulation,  1918, 
71.7  per  cent.,  1919,  67.3  per  cent,  of  total; 
acceptances  1918,  .1  per  cent,  1919,  .2  per  cent ; 
deposit  and  current  accounts  191S,  24.8  per  cent., 
1919,  29.6  per  cent.  ;  bills  payable  1918,  .2  per  cent.. 
1919,  .4  per  cent.  ;  undivided  profits  1918.  .4  per 
cent.,  1919,  .3  per  cent.  On  the  assets  side  cash  in 
hand  and  in  other  banks  represented  21.4  per  cent, 
in  1918,  as  compared  with  14.9  per  cent,  in  1919; 
investments  1918,  50.3  percent.,  1919,  53.8  percent.  : 
bdls  1918,  16.1  per  cent.,  1919,  18.7  per  cent.: 
advances,  current  accounts,  &c.,  1918,  11.7  percent., 
1919,  12.1  per  cent.  ;  customers'  liability  for 
acceptances  1918,  .1  per  cent.,  1919,  .2  per  cent., 
bank  premises  1918,  .4  per  cent..   1919,  .3  per  cent. 


The  total   assets   of  42,198,99.j,9::J-2    francs    ui    1918 
increased  in  1919  to  56,387,270,908  francs. 

The  contraction  in  the  capital  and  reserve  ratio 
is  a  common  experience  in  all  countries.  Even  in  the 
United  Kingdom  the  proportion  of  these  two  items 
to  deposit  lifibihties  was  less  than  six  per  cent.^n  1919, 
as  compared  with  nearly  twelve  per  cent,  nine  years 
ago  in  191 U.  Steps  have  Ijeen,  and  aie  being,  taken 
in  France  as  elsewhere  to  remedy  the  situation  by 
increasing  the  paid-up  capital,  and 'of  the  advisability 
of  the  change  there  can  be  no 'question  as  it  enhances 
the  confidence  of  depositors  by  lessf-ning  the  risks  to 
which  they  are  exposed. 

The  ratio  of  paid-up  capital  and  i-es^rves  in  the 
case  of  tlie  lour  Belgian  banks  included  in  our  table 
is  3.9  per  cent.,  or  1.7  per  cent,  in  excess  of  the  similar 
ratio  of  the  French  banks.  The  Belgian  note  issue 
liability  is  47.8  per  cent.,  as  against  67.3  in  the  case 
of  the  French  banks.  The  remaining  Belgian  figures 
might  lie  quoted: — Deposits  and  current  accounts, 
16.1  jfcr  cent.  ;  bills,  .9  per  cent. ;  other  liftbilities. 
1.1  per  c;!it.  ;  profit  balance,  .'2  per  cent.  Amongst 
assets,  cash  in  hand  at  9.4  percent,  and  investments  at 
9.1  per  cent,  are  much  less  than  the  similar  figures 
given  in  the  French  table.  For  the  four  Italian  banks 
treated  in  our  t-able,  cash  in  hand  in  1919  represented. 
7.8  per  -cent,  and  investments  2.4  per  cent,  of  the 
assets;  the  bills  at  27.8  per  cent,  were  greater  than 
the  French  or  Belgian  figures,  but  comparisons,  as 
above  stated,  may  be  misleading  if  pushed  too  far, 
especially  as  the  form  in  which  th<'  balance  sheets  are 
presented  vary  considerably. 

In  thi^  case  of  the  Austrian  and  German  banks  the 
over-issue  of  paper  currency  and  its  depreciation  even 
in  terms  of  other  currencies  which  in  themselves  are 
not  very  sound,  renders  useless  a  critical  examination 
of  the  figures.  Moreover,  the  obligations  contracted 
to  the  Allies  under  the  Treaties  of  Versailles  and  St. 
Germain  remain  to  a  great  extent  unliquidated ;  and 
this  liabdity  introduces  an  element  of  uncertainty,  the 
full  effect  of  which  cannot  now  be  foreseen.  The 
banks  of  our  late  enemies  have  suffered  heavily  through 
the  loss  not  only  of  assets  in  the  shape  of  property  and 
commodities  hnld  abroad,  but  also  in  goodwill;  and 
though  llu^  German  banks,  at  any  rate,  are  making 
some  effort  to  win  back  a  portion  of  the  ground  that 
has  been  lost,  tbeir  task  is  necessarily  an  uphill  one. 
With  regard  to  Austria  we  pointed  out  long  ago  that 
the  severe  terms  imposed  on  her  by  Ti-eaty,  aggravated 
by  the  economic  boycott  to  which  she  was  subjected 
by  surrounding  hostile  States,  threatened  her  existence 
as  a  separate  entity  in  the  Euro|>eaii  polity,  and,  there- 
fore, made  all  calculations  as  to  the  financial  future 
of  the  country  impossible.  We  are  ghul  to  see  that 
the  seriousness  of  the  Austrian  position  is  now  Ijeing 
realised,  and  if  the  urgent  economic  necessities  of  the 
country  are  met,  it  may  be  possible  to  restore  her 
internal  finances  to  some  semblance  of  order. 


LIABILITIES. 

B&nqofi  de  Prance    ... 
Ooraptoir  JfatiouaJe 

d'Rscompke  de  Paris 
Qc^Ott  Lyormais 
Sool4Wa6n<raIede  Paris   260,000,000     60,704,866 

Total— 4  BanSs     ...      882,500.000  342,9S2,687 


Reserve 
Fr.  Ft. 

182,,')0O,D00     43,972,383 


200,000,000    49,876,448 
250,000,000  200,000,000 


LIABILITIES  OF  FOUR  FRENCH  BANKS,   1919. 

Total  Gap.  Not*?  in 

.— Accepta 


Fr, 


Fr. 


226,472,383  -5  37,274,539,820  88-4 

249,275.448  S'S               —  — 

460.000,000  9.1                _  _- 

300,704,866  S-S               —  _ 


4,683,124,293    10-9  — 


Ft. 


Ft. 


83,679.671    2.J   3,321,340,210    90.«         —  —     18,116,756 

21,460.039      -4   4,299,417,510    87.1   1SS,032,881    2-7     30,246,641 

—  —    4,222,433,472    91 '6     66,779,783    1-4    22,251,889 


—    79,499,44^      -2  12,162,638,944 

S  5,672,310,98*3 

■7  4,9-10,153,980, 

5  4,612,170,000 


1.225,452,687     2-2     37,274,539,820    67.3     105,036,510    -2   16,426,316,491    29-6  199,812,664     .4  156.113,736 

ASSETS  OF  FOUR   FRENCH   BANKS,    1919. 


.3  55,387,270,9e8 


ASSETS. 

B&aque  de  France    ... 
Oomptoir    Nationale 

d'Bscompte  de  Paris 
Ct^ifc  Lyonnais 
Sooi«t«  Qfa^rale  de  Paris 


,— Investments- 


7,143,173,307      16'9        29,667,913,039      70-«      1,912,799,1 


Advances, 
r-Currenb  Aces.,  &c.-^ 
Fr.  %• 

3,391,488,672        8-1 


Ouatrs."  Liab.  for 
ces-> 


Fr.  %•  Pr. 

47,261,283      -t        42,102,035,944 


264,039,459  7-2 
61l,81S,l04  10-4 
322,142,416        7-0 


10,081,619 

5,959,433 

118,071,254 


•3  2,573,853,933  70-0  725,222,375  19'8 
•1  3,092,896,383  62.6  1,273,023,121  25.8 
[•5      2,798,922,907      80-7      1.316,611,324      28.<o 


83,513,.599   2-3 
21,456,939      .4 


16,000,000  -4 
35,000,000  -7 
56,422,039    1.2 


.•!,672,310,984 
4,940,153,980 
4,612,170,000 


Totat-^  Banks..,      8,241,173,286    14-9       29,802,625,345     53-8  10,378,472,945     18-7     6,706,345,492     12-1       104,970,538     -2      153,683,302      -3       J5,387,I70,908 
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Head  Office:    LISBON. 
Capital  (paid  up):  /0^^^^  Reserve  Funds: 

ESC.  24,000,000  £5,328,000       (ii|y)        ESC.  24,900,000=£5,527,800 


At  par  of  Exchange. 


At  par  of  Exchange. 


STATE  BANK  OF  THE  PORTUGUESE  COLONIES 


BANCO  NACIONAL  ULTRAMARINO 


(NATIONAL    OVERSEAS    BANK). 
ESTABLISHED  1864      I 


Branches  as  under : 


AVEIRO. 

BE]A. 

BRACA.  ViUAKUA. 

BRACANCA.  GUIMARAI 

CASTELO  BRANCO       LAMECO 


PORTUGAL. 
FARO.  PORTALEGRE. 

nCUEIRA  DA  FOZ    PORTIMAO. 


PORTUGUESE   COLONIES. 


CH    VES.  LEJRIA. 

COIMBRA.  LISBON. 

COVILHA.  OLHAO. 

EV    RA.  OPORTO. 

ESTREMOZ.  PENAFIEL 

INDIA  (BrilUb  Fmpire). 
BOMBAY 

BELGIAN  CONGO. 
KINSHASSA 
BRAZIL. 


SANTAREM. 
StTUBAL         [SILVES 
TORRES  VEDRAS. 
VIANNA  DOCASTELLO. 
VILLA  REAL. 
VILLAREALDE 

bT  ANTONIO 
VIZEU 
CHINA    Britiih Empire. . 
HO.NGKONG, 


AZORES. 

ANGRADOHEROISMO.    PONTA  DELGADA. 


MADEIRA 
FUNCHAL. 


BENCUELA. 
BIHE 

CABINDA. 


BEIRA  <bj,:.o 

IBO. 

INHAMBANE. 


WEST  AFRICA. 

BISSAU.  PRINCIPE. 

BOLAMA.  S.  THOME. 

PROVINCE  OF  ANGOLA. 
LOANDA.  MALANGE. 

LOBITO.  MOSSAMEDES. 

LUBANGO.  NOVO  REDONDO. 

EAST  AFRICA. 

1         LOURENCO  MARQUES.      CHINDE. 

MOCAMBIQUE.  QUELIM.\NE. 

TETE. 


BAHIA. 

CAMPOS. 

MANAOS. 


PARA. 

PARAHYBA 

PERNAMBUCO. 


RIO  DE  JANEIRO. 

SANTOS. 

S.  PAULO. 


INDIA. 
MORMUGAO  ard  NOVA  GOA. 


TIMOR. 


CHINA. 

MACAU. 


UNITED  STATES. 
NEW  YORK  AGENCY, 
fl  and  93  Libci  ty  Siretl. 


GREAT  BRITAIN. 
LONDON  :  27b  Thro  mortoo  Streel,  E.C.  2. 

Telegraphic  Auaress  :    "  Ultranacio.  Slock.  London." 
Ti  l-'i'l^on.-  Vo.  :  London  \\  lil  :.|=. 


A  General  International  Banking  Business  conducted  at  all  Branches  of    the    Bank. 


Skandinaviska  Kreditaktiebola^et 


Bank    Established    in    1864. 


GOTHENBURG.  STOCKHOLM. 

MALMO. 

Branches    in    all    parts    of    Sweden. 


Paid-up  Capital  &  Reserves  -    -  Kr.  182.000.000 


Telegraphic  Address:  " KREDITBOLAGET." 

BANKING    BUSINESS    OF    EVERY   DESCRIPTION   TRANSACTED. 
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LIABILITIES  OF  FOUR  ITALIAN  BANKS,:  1919. 


LIABILIINES.                Capital  Eeserve 

Paid  up  Funds 

Banca  Comnieiciale                   Lir.-  Lire 

Italiana                        ...  ;!6«,000,000  115,956,2.50 

Banca  d'ltalia 180,000,000  60,025,412 

Banca  ItaliaTia  di  Sconto  315,000,000  SO.OOO.OOO 

Credito  Italiano              ...  200,000,000  S2,000,000 


P.Tid-up  Capit.Tl 
,.— and  Rese^\'es-^ 
Lire  ",,-^ 

3?5,9.5(!,2.'in  7-4 
240,025,412  1-5 
366,00(1,11110  g-6 
232,0OO,(;0O    5-8 


1  AL-ceptances  and 

1 — -  -Cruarantees — . 

%*  Lire             °o* 

—  265,309,015  S-3 
76-9 

—  20,850,558   -S 

—  136,449,3S6  3-4 


Deposits,  Current 
,  ^-.Accounts,  &e.— ^ 
Lire  »;« 

4,019,633,677  79-6 
2,129,673,.j50  12-9 
3,416,106,284      80-9 


Bill.<!  Payable 

and  other  ProGt  Tola 

, Liabilities — ->  y-Ealance^  Liabili- 

Lire          %*  Lire          %"  Lire 

344,268.900    6-8  44,981,236    -9  5,050,1< 

1,392,663.770    8-4  47,308,296    -3  16,601,4! 

391,186,040    9-2  35,806,639    -8  4,259,24 

-                  -  32,182,583    -8  3,971,94 


Total — 1  bank* 


955,000,000     257,981,662      1,212,981,662    4-1  12,691,779,400    42-6   421,608,939     1-4    13,168,024,169     44-2      2,128,118,760    7-2    160,278,154    -5    29,782,7! 

"  Per  cent,  of  total  liabilities. 

ASSETS  OF  FOUR  ITALIAN  BANKS,  1919. 


Ailvancos, 

Accentancei!  and 

Ouaranteest 

Tiaiik 

ASSETS. 

. 

^Investments.—., 

, Bill-.- 

^ 

,^  Acfountp,  &r.^ 

,— Sundry  AssetsJ— , 

,— Premises,  i 

Lire 

"in" 

Lire            %» 

Lire 

'^o^ 

Lire 

Lire            •Ji,' 

Lire 

Janca  (  omnif-rciale  Italiana  ... 

...       373,234.366 

7-4 

191,170,900     3-8 

2.Sn4.461,997 

SS-5 

1.392,942,442    27-6 

265,309,045t   S-3 

23,030,408 

iaiica  d  Italia   ... 

8-6 

212,668,043      1-3 

l.:i7;.4Sl,495 

8-3 

10,278,784,337   62-3 

3.184,.312,S64J19-3 

29,816,757 

)anca  Italiana  di  Sconto 

...       232,217.556 

5-4 

266.311,138      6-3 

2  ii'i  J  ;it2  <i.'.s 

47-8 

l.t;sij,s2i;,903   39-4 

20.850,558t     -5 

24,730,708 

I'reJito  Italiano            

289,6.50,325 

7-3 
7-8 

58,871,699      1-5 

-•"''"•■'•'-M'"' 

52-8 

l.n77.C7'.i..l-J7  34-7 
14,730,232,709    49-4 

1 35.449, 336t   3-4 
3,605,921,803   12-1 

12,.in",miO 

Total— 4  banks 

...   2,313,486,179 

729,021,780      2-4 

8,314,051,340 

27-8 

90,077,873 

LIABILITIES  OF  FOUR  BELGIAN  BANKS.   1919. 


LIABILITIES. 


37,999,230 


797,26 


Paid-up 
Capital. 
Frs. 
Banque     Beige     pour 

Banque     Nationale     de 
Belgique 

Caisse  G6n6rale  de  Reports 
et  de  Depots      20,000,000    20,800,000    40,800,000   7-7 

Soci*t«    G&6rale    de   Bel- 
gique         62,000,000  140,883,317  202,883,317  12-7  — 


Notes  in  Deposit' 

■Circulation.— ^    Current  accounts,  &c. 
Pre.  %»  Fni, 


47,786,813    10-1  1,211,805        -3         350,644,544 

60,000,000    48,122,615     98,122,616      1-3    4,78.-,,sll.-|,724    64-5  2,490,470,207, 

485,923,782 
—      1.291,032.99.-) 


ts,  &C 

,. BiUs. ,  r  other  Lia- 

r^hilities.-^ 
Fi^.         %'          Frs.        "„• 

Profit 
^Balance-, 

Frs.        %" 

Total 

Liabilities. 

Frs. 

74-4 

—         —     66,936,260  14-2 

4,732,986    1-0 

471,322,06,< 

33-6 

—         _     41.087,112      -S 

-             - 

7,415,595,638 

91-7 

-         -              _         - 

3,311,689      -6 

530,035,471 

80-8 

96.104,500    6-0              —         — 

8.060  ,.'.40      -S 

l,.598,081,l-52 

Tot.ll— 4  banks 


169,999,250  219,603,195  389,602,445     3-9    4,787,127,529  47-8     4,618,071,528     461     96,104,500    -9  108,023,362    1-1  16,105,015     -2  10,015,034,379 

•  Per It.  of  total  liabilitits. 

ASSETS  OF  FOUR  BELGIAN  BANKS.  1919. 


» 

Advances,  l,o 
and  Currei 

dus,               Custrs.'Liab 
t                            tor 

Bank  Premi.-ec.          Total 

/— Cash.*. 

X      ,.— Investments.— ^    . Bill-. ,        . Aceounte 

. .         ^-.^cceptuuces.*^            4:c.                    As=et.s. 

Frs. 

Fiv.         o^„<. 

Fre.         %«              Frs. 

P.anque  I'.elce  ponrP 

Etranser    ... 

106,186,012 

22-5       .^S.257,0S7 

8-1      103,819.701!      42-0           62,8.'i4,S68 

34-6      60,012,030  12-7 

192,925      •!         4  71,322,098 

P.auque  Xationale  de  Belgique  ... 

350,40(i,.177 

4-7     126.301,669 

1-7     402,977.042        S-4     6,.509,431,970t 

87-8                   -           — 

26,484,600      -4     7,415,S95,65S 

Caisse  Gen^rale  deReports  et  de  D6poi 

21-3      2:t.i:i'i.iioo 

4-4     228,081,891      43-0         159,425,.^95 

30-1                 —          — 

6,221,160    1-2         .530,036.471 

Societfe  (J6n6rale  de  B 

elgique 

371.52:i.(;'i-.- 

23-3     724,288,010 
9-4  911,985,736 

46-3     118,541,320        7-4         381,722,130 

23-9                —          — 
72-0      60,012,030      -6 

2,000,000      -1      1,698,081,1.52 

Total— 4  banks 

941,281,906 

9-1     853,422,959        8-5     7,213,434,063 

34,898,685     -4   10,015,034,379 

i'e 

lent.  of  total  as.scts 

+  lia-lude.=  Frs.5,8O0,000,o00  advance 

1  tothcGovcnimeiit. 

LIABILITIES  OF  FIVE  GERMAN  BANKS,   1919. 

Paid-up 

Reserve 

Paid-np  Capital 

Notes  in 

Deposits  &  Current 

Profit                    Total 

LIABILITIES. 

Capital. 

Fund. 

r-k  Reserve.-N 

f Circulation. ,       ^Acceptances.-^ 

^Accounts.  &c. , 

, Balance. ,      Liabilities. 

Marks 

Marks 

Marks          %• 

Marks              %•                Marks      %' 

Marks            %• 

Marks        %"         Marks 

imperial  Bk.  of  Germany 

(Reichsbank) 

180,000,000 

2,81.5,890,192 

2,995,890,192      5-2 

3.-,699,416,000      62-1               —             — 

18.669,006,660      3i-5 

42,867,7.37      •!    57,407,179,.5S9 

parmstadter  Bank     ... 

160,000.000 

32,000,000 

192,000,000     4-4 

—                —         115,933.690    2-7 

4,030,928,90.5      92-4 

20,876,205      -S     4,369,738,800 

Deutsche  Bank 

275,000,000 

230,000,000 

505,000,000      3-2 

—                —          138,066,840    -g 

1.5,084,338,103      95-S 

64,464,822      -4    16,791,869,765 

Direction  der  Disconto- 

GeeellBchaft 

310,000,000 

140,000,000 

450,000,000      5-0 

—                 —         127,765,880   1-4 

8,450,241,574    93-1 

48,085,576      -S      9,076,093,030 

Dresdner  Bank 

260,000,000 

80,000,000 

340.000,000      3-8 

—                 —         297.869,0.52    3-4 

S,13.5,.50.5,615    92-t 

.50,658,039      -6      8,824,032,606 

Total — 5  Banks 


1,185,000,000   3,297,880,192    4,482,890,192    4-7     35,699,415,000     37<4      679,635,462 

'   I'cr  cent.  Ill  total  liabilities. 


54,370,020,757     57-0      226,952,379      -2    95,458,913,790 


ASSETS   OF  FIVE  GERMAN  BANKS,   1919. 


Advances  4 

Custrs'.  Liab 

for 

Total 

ASSETS.                         H^ash  in  Hand-, 

.—Investments,  &c.-v 

, Bills 

- — ,     ^Current  Accts 

.  4-I.-, 

^Acceptances^ 

/-Bank  Premises-. 

Assets 

Marks 

%• 

Marks 

%* 

.Marks 

%•           Marks 

%° 

Marks 

%* 

Marks        %• 

Marks 

Imperial  Bk.  of  Germany 

(Reichsbank)            ...    12,147,835,569 

21-2 

42,260,706,535 

73-6 

8,951,837 

—         674,101,789 

1-2 



— 

2,315,683,859    4-0 

57,407,179,589 

DarmstSdter  Bank     ...        272,179,659 

6-2 

110,387.374 

2-5 

2,140,291,410 

48-1       1,693,450,046 

38-9 

115.933,690 

2-7 

27,493,621      -6 

4,359,738,800 

Deutsche  Bank          ...       1,939,206,020 

12-3 

253,248,189 

1-S 

9,733,646.002 

61-6      3,687,802,712 

23-3 

138,066,840 

-9 

40,000,002      -3 

15,791,869,765 

Direction  der  Discouto- 

Geellaohaft            ...     1,693,421,011 

17-6 

339,364,767 

3-7 

4,236,ori:l.lsl 

48-7      2,738,450,820 

30-1 

127,765,380 

1-4 

41,081,081      -5 

9,076,093,0r.f' 

Drcsdnor  Bank           ...     1,338,918,406 

15-2 
18-1 

229,067,209 

2-6 
45-2 

4,390,Sti.5,84,5 

49-S      2,518,317,568 

28-5 
11-9 

297,869,052 

3-4 
•7 

48,994,620      -5 

8,324  032,60t: 

Total— 5  Banks  ...   17,291,560,665 

43,192,714,064 

20,509.667.575 

21-5  11.312.122,935 

679,635,462 

2,473,153,089   2-( 

95,458,913.790 

»  Per  ,  ..nt    of  total  assets. 

LIABILITIES  OF  FIVE  AUSTRIAN  BANKS,  I9i9, 


LIABILITIES. 

AUgcmeine    Ocster.  Bode: 

Credit-Ajlstalt 
Anglo-Oester,  Bk.      ... 
Oester.  Credit-Anstalt    fi 

Handel  and  Gewerbe 
Oester.  L&nderhank  ... 
Oester.-Ungarischen  Bk. 

Total— 6  Banks 


Paid-up 
Capital. 
Kronen. 


Reserve 
Funds. 
Kronen. 


Paid-up  Capital 

,— and  Reserve , 

Kroneu.       %' 


t'a;;e  BondyJ   in 

1  irculation. « 

Kronen.  %* , 

453,619,6441    IM 


210,000,000     232,732,842 


Acceptances 
and  Bills  pay-  Deposit  and 

,— able. — -^  /-Current  Accounts,— 

Kronen.     %*  Kronen.        %• 

19,330,693 
30,036,460 

40,107,893    1-1  3,062,985,860    87-4 

222.551,620    fi-l  3.217,834,964    87-6 

\  —  —  9,376,827,863    14-3 


Profit 
/-Balance.- 
Kronen.    ^ 

23,195,891 
24,461,797 


Total 
Liabilities, 
Kronen. 


795.000,000     731,155,583     1,526,155,583    1  9  [  "IgVgis  y^t    "  9      3«.026,556      -4   22,909,067,369    28  3      175,910,042      2     80,9S3,63t.O 

,  *  Per  cent,  of  total  ILabilitic;. 


ASSETS. 

AUsenLpine  Oester.  Boden-Credit-Anstalt 

An','lo-Oester.  Bk 

<.le9ter.  Credit- Austalt  flir  Handel 

Oester. I.anderLank  

Oestei-.-Uugarischen  Bk 

Total— 6  Banks  


ASSETS  OF  FIVE  AUSTRIAN  BANKS,  1919 

Loans,  Ailvaii 
/-Investments.—,    , Bills. — 


, Cash. ^  /-Investments.—, 

Kronen.  %•  Kronen.  %• 
178,816,110  4-4  116,760,441  2-8 
423,113,095  100  195,601,442  4-7 
198,831,822  S-7  193,1.58,690  5-5 
640.964,211    17-4     176,182,945    4-8 


.oaiis,  Ailvances,  &  Bank 

■Sundry  Debtors.—,  /-Premises.— ^ 

Kronen.           %*  Kronen    %* 

241,129,065      5-9     3,455,281,928    84-3  10,018,979    -2 

76,712,387      18      3,624,666,862    {3.5  —           — 

J65,l 90,697    10-1      2,748.980,322    78-4  9,340,928    -3 

102,902.168      2-8      2,749,732,785    74-9  3,460,167 


/-Otier  Assets,—,     Total  Assi 
Kronen.         %•         Erou^. 
96,121,411    2-4    4,097,116,93' 
—        —      4,219 
—  —     8,605,602,369 

—     8,672,242,166 


343.149,141         S         52,348,264      -1    11,914,0^4,403    18  2    51,665,179,861    78-9       61,066,918    -1    1,412,976,183    2-2   «,428, 783,793 
1,784,873,379     2-2    732,041.782       9    12.689,998,520    16-7  64,133,740,778    79-3      73,886,982    -1     1,509,697,594    1-8   80,923,638,031 

*    Per  cent,  of  total  assets. 


December  11,  1920.]  T  H  P.'     STATIST.  104^ 

INTERNATIONAL     BANKING     SECTION 


Swiss  Bank  Corporation. 

F.STABLISHED    1872. 

BASLE,  ZURICH,  ST.  GALL,  GENEVA,  LAUSANNE,  LA  GHAUX- 

DE-FONDS,  NEUCHATEL. 

BIENNE,   GHIASSO,  HEKISAU,  LE   LOCLE,   NYON,   AIGLE,  MORGES, 

RORSCHACH,  VALLORBE. 


LONDON   OFFICE:   43  LOTHBURY,   E.G. 2. 

West  End  Branch:     lie  Regent  Street  (Waterloo  Place),  S.W.I. 

General  Manager        -        -        -        X.  CASTELLI. 

Capital  Issued  and  Fully  Paid  up  £4,800,000 
Reserves  .         .         -         .     £1,320,000 

Deposits  -        -        -  £38,000,000 


The  Corporation  conducts  ever^  description  of  Banking  and  Exchange  business,  and  is 
prepared  to  furnish  the  Mercantile  and  Industrial  Community  with  all  available  informa- 
tion  regarding   Trndc   and    Industry    in     Foreign    Countries,    and  also    with    reports   on 
MerthuiUs  and  Manufacturers  established  abroad. 

AGENT  IN  GREAT  BRIT.\IN  FOR  THE  SWISS  GOVERNMENT  POSTAL  CHEQUE  SERVICE. 


BANQUE  POPULAIRE  SUISSE 

ESTABLISHED    1869. 

Central   Office  -  -  -  BERNE. 

MAIN  BRANCHES:   Basle,  Berne,  Bienne,  Fribourg,   Geneva,   Lausanne,   Locarno,  Montreux,  St.  Gall,  St.  Imieri 
St.  Moritz,  W'intertliur,  Zurich.         Over  40  Branches  and  .4Senc!es  throughout  Switzerland- 


Paid-up  Capital  and  Reserves,  Francs  105,000,000 

Every  Kind  of  Banking  Business  Transacted  by  Central  Office  and  Branches. 

Current,  Deposits  and  Savtnffs  Accounts  Opened.       (Collection  of  Coupons,  of  Clean  and  Documeniar)  Orafts.       Cash 

and  Docuinentary  Credits  Opened.      Purchases  and  Sales  of  Securities  undertaken.      .Mail  and  Cable    Transfers  to  any 

part  of  the  world.  Letters  of  Credit  and  Travellers'  Cheques  Issued  and  Paid. 

Foreign   Exchange  Business. 

Ph-a^r    w,,U  /„,    nur   ColUclu.n     l\,ntf  <n,d  Lhl   ../  C,nrc.p.,mL-,(>    in    S„,I:,-L,,J. 


For  your  Swiss  banking  transactions 

you  are  invited  to  apply  to  the 


UNION 


DE    BANQUES    SUISSES 

St.  Gall  ZURICH  Winterthur 

Aarau,     Basle,     Geneva,     Lausanne. 

Lichlenslcig,  Rapperswil.   Ror.ch.ich.  Wil.  FUwil.  Go.mu,  Aadorl.  Baden.  «\.hlcn,  L.cslai,   LaulenbufB.  Vcvey. 
La  Chauxdc-Fonds,   Montreux,  Si.    Fiden.   Lus-ino.   Locanm. 

Capital  paid  up     -        -       Fr.  70,000,000 
Reserves         -        -        -      Fr.   15,000,000 
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1909.. 


AUSTRIAN 

ALLGEMEINE  OESTERREICHISCHE 
BODEN  CREDIT-ANSTALT. 

Head  Office:   Vienna. 
Capital— 

Authorised, I asued  n.rid  Paid  up,  in  Shares  of  Kr.^JdO  Ki.  105,000,000 
This  Austnau  banking  concern  has  of  recent  years 
considerably  increased  its  capital,  following  the  prece- 
dent set  by  other  large  Austrian  and  Hungarian  lianks. 
These  institutions  have  been  imimatel}-  associated  with 
the  financing  of  war  operations  by  the  State,  to  which 
they  have  in  effect  lent  a  large  part  of  their  deposits. 
For  these  advances,  as  was  pointed  out  by  an  Austrian 
journal,  no  real  security  was  afforded. 

Of  late  years  balance  sheets  have  not  been  regularly    igos. 
available,  but  we  are  now  enabled  to  bring  the  accounts  I  wo?, 
up   to  December  31,   1919.     A   table  is  given  below  '  "os. 
of  the  habilities  and  assets  of  the  Bank  for  some  of  its  I  ^'"•'^ 
early  years,  and  for  each  from  1905  to  1919.       We  i  *''"' 
include  also  a  statement  of   the  annual  profits   from  ' 
1904  to  1919.     The  amount  of  net  profit  has  shown 
a    steady    increase    since    1914,    when    it    was    Kr. 
11,081,808,  to  1919,  when  it  was  Ki\.20,017,658.     A 
dividend  of  twenty  per  cent,  was  paid  for  last  year. 
During  the  last  fifteen  years  the  rate  of  dividend  has 
fluctuated  between  fourteen  and  two-thirds  per  cent, 
and  twenty-two  per  cent. 

The  balance  sheet  figures  evidence  great  expansion 
from  1914  onwards.  One  of  the  most  noticeable  in- 
creases took  place  during  1919,  when  the  total  assets 
rose  from  Kr.1,954  million  to  Kr.4,097  million. 

The  capital,  which  is  divided  into  shares  of  Kr.300 
each,  fully  subscribed  and  paid  up,  was  increased  in 
1916  from  Kr.54  million  to  Kr.63  million,  and  in  1918 
to  Kr.75  million.  This  year  it  was  raised  further  to 
Kr.  105  million.  The  reserve  fund  has  been  built  up 
mainly  from  premiums  on  the  issue  of  the  shares,  and 


BANKS. 

on   the  date  of  the  last  balance  sheet  it  reached  the 
large  sum  of  over  Kr.206  million. 


Profits  of  Allgemeine  Oest.  Baden  Credit  Anstalt. 

Expenses. 


Gross 

Tear  to      Profit. 

1  Deo.  31     Kronou 

1919...  75,493,4J 


Net 
Profit 
Kronen.      Kronen. 
■)5,475,787  20,017,668  15,000,000  20 


191S...  63,037,749  43,886,911  18,150,808  13,500,000  1g 

1917...  64,919,762  37,233,764  17,68.5,998  13,860,000  22 

1916...  46,346,481  29,608,900  16,836,581  13,230,000  21 

1915...  39,754,745  26,150,753  13,603,991  10,300,000  20 

1914...  30,066,773  21,984,96.5  11,081,808     9,180,000  17 

1913...  3.;,60S,305  2;,J88,868  13,619,437  10,800,000  20 

1912...  33,814,553  20.314,008  13,163,941  10,260,000  19 

1911...  31,623,654  19,J16,733  12,006,926     8,.530,000  18 

1910...  30,761,895  19,J0J,4SS  ll,-553,407     8,100,000  18 

30,181,000  18,785,955  11,395,045     7,650,000  17 

29,978,433  19,303,875  10,668,333    7,300,000  16 

29,588,345  19,251,340  10,336,705     6,900,000  15J 

28,(>6U,608  18,918,011     9,751,537     6,000,000  HJ 

25,876,516  18,290,283     7,586,233     5,040,000  21 

2.'i..<25,027  18,456,925     7,368,103     4,883,250  Vt\ 


Dividend  .-^  Special 
Amount.  Rate.  Allocat'ns. 
Kronen. 
4,934,C00 
4,650,000 
3,800,000 
3,1)00,000 
2,800,000 
1,900,000 
2,777,600 
2,850,000 
3,350,000 
3,350,000 
3,850,000 
3,350,000 
3,350,000 
3,100,000 
2,500,000 
2300,000 


(    U1T...1 

lorivarj. 
liroueD. 
941,663 
858.005 
857,197 
831,197 
824,616 
820,625 
•818,SK 
776,980 
717,038 
010,110 
506,702 
611,66!- 
493,100 
406,31)-0 
354,79- 
308,565 


ANGLO-OESTERREICHISCHE 

(Anglo-Aixstrian  Bank.) 

Head  Office :   Vienna. 


BANK. 


Capital— 

Paid  up 


Kr.  IJO.OIO.OOO 


This  .\usiriiin  Hank,  which  had  an  office  in  London 
lip  to  liio  outbreak  of  war,  was  established  in  1863, 
and  opened  business  in  London  at  the  same  time  that- 
il  started  at  its  head  office  in  Vienna.  Owing  to  the 
War  the   Ijoiidon  business  has   been  liquidated. 

Recent  balance  sheets  are  now  available,  the  last 
one  lieing  tor  December  31,  1919.  The  general  in- 
flation is  very  marked  in  Austria,  and  the  deposits 
of  this  Bank  have  increased  to  a  very  great  extent. 
They  are  nearly  four  times  the  amount  at  which  they 
stood  in    191t).    and   now   total  Kr.3,932   million.    a.s 


Liabilities  and  Assets  of 

Tha 

Allgemeine   Oesterreichisclte  Boden  C 

redit-A 

nstalt. 

LIABILITIES. 

Mortgage 

Capital 

Resei've 

Total  Capital 

Debentures. 

l^un^ent. 

Accept- 

Profit 

Total 

Paid  up. 
Kroneu. 

Funds. 
Kronen. 

-and  Heserve.-^ 
Kronen.         %* 

&c 

/ Aocouute. 

Kronen.          %• 

Balance. 

Kronen. 

%• 

Liabilities. 

Dec.  31 

Kronen. 

%• 

Kronen. 

%• 

Kronen. 

1919 

...    7.-.,noo,oiHj 

2(10,660,831        1. 

81,600,831 

6-9 

453,619,541 

11-3 

.3,319,510,47.- 

81  0 

19,330,693 

-5       3 

3,195,391 

-6  1,097,110,934 

191S 

...     75,000,(111(1 

202,410,831       1 

77,410,831 

14-2 

193,554,148 

25-2 

1,114,151,19 

570 

18,606,030 

2-5 

0,774,479 

1-1 

1,954,796,987 

1917 

...     63,lH»,ni:ll 

158,014,831        ■. 

21,044,831 

11-9 

177,780,636 

25-7 

l,090.761i,.8Sl 

SS-2 

39,534,983 

2-1       : 

0,361,218 

1-1 

l,868,38-2.655 

1916 

...    63,000,00(1 

1-54,094,831       ■. 

17,694,831 

13-4 

161,530,188 

28-3 

914.5S.'-,,871 

561 

15.843,224 

1-3       19,061,938 

1-2 

1,628,716.012 

1915 

...    54,000,000 

126,148,831 

79,148,831 

14-8 

439,250,861 

36-3 

35S.691„53 

46-1 

18,187,068 

1-5       1 

5,636,170 

1-3 

1.210,914.470 

1914 

...     64,000,000 

122,454,000       1 

76,454,000 

15-7 

416,925,064 

370 

461,581,812 

41-3 

55,147,270 

4-9 

12,831,937 

11 

1,125,940,083 

1913 

...     54,000,000 

119.876,400       1 

73,876,400 

18-9 

398,916,420 

43-3 

291,683,917 

31 -7 

40,186,421 

4-4 

16,662,177 

1-7 

920,114,335 

1912 

...     54,000,000 

116,948,831       1 

70,948,831 

19-S 

393,209.600 

44-8 

269,491,561 

30-8 

28,401,634 

3-2 

14,961,418 

1-7 

877,013,044 

1911 

...     46,000,000 

88,673,263       133,573,262 

17-0 

325,347,971 

41-4 

287,691,370 

36-5 

26,656,879 

3-4 

13,701,139 

1-7 

786,870,637 

1910 

...     45,000,000 

84,678,-131       1 

29,678,431 

16-7 

331,676,943 

42-5 

281..-.2.-.,138 

36-2 

22,861,185 

2-9 

13,093,822 

1-7 

778,636,619 

1909 

...     46,000,000 

82,073.262       1 

37,073,263 

17-0 

336,316,611 

44-9 

--•.■."..•.«7,S89 

33-4 

22,675,260 

3-0 

12,967,264 

1-7 

749,619,189 

1908 

...     4o,000,000 

78,1 78^432       123,178,432- 

17-1 

33S,361,S3'.i 

47-2 

22:;.r;.".,l27 

31-1 

20,823,144 

2-9 

12,097,063 

1-7 

717,675,685 

1907 

...     45,000,000 

75,573,263       1 

20,073,263 

17-3 

340.783,371 

49-1 

2)-.'.:;rj.35'. 

30-6 

9,293,692 

1-3 

11,641,623 

1-7 

694,004,307 

1906 

...     46,000,000 

72,573,262       117,573,262 

161 

342,301,61;; 

46-9 

■■•".i.o'.i2.;;:;( 

34-8 

5,242,925 

-7 

W,939,900 

1-5 

730,749,972 

1905 

...     24,000,000 

61,600,000 

85,600,000 

13-7 

344,594,02;i 

55-2 

180.1111,18.- 

288 

.■■■,868,738 

-9 

8,604,380 

1-4 

624,711,932 

1900 

...     24,000,000 

52,694,380 

70,594,380 

12-0 

390,899,679 

61  2 

i5'.i,(nii;,7oi 

24-9 

1.186,145 

-7 

7,765,247 

1-2 

638,532,056 

1895 

...     19,200,000 

39,923.064 

69,123,064 

10-8 

847,176,920 

63-5 

133,S64,32( 

24-S 

290,738 

— 

6,827,792 

1-2 

647,372,834 

1890 

...     19,200,000 

23,166,616 

43,360,516 

8-6 

320,470,720 

65-3 

1 22,300,7  3( 

S4-9 

15,084 

— 

6,666,064 

1-2 

490,828,114 

1880 

...     19,200,000 

1,294,364 

20,494,304 

5-2 

278,690,360 

70-7 

90,751,49:. 

23  0 

1123,348 

•2 

3,540,042 

•» 

394,099,606 

1870 

...     19,200,000 

6,931,860 

26,121,866 

7-9 

200,389.052 

59-4 

104,056,733 

30-9 

2,684,102 

-8 

3,487,202 

1-0 

336,738,864 

1866 

...       9,600,000 

143,414 

9,713,411 

7-3 

103,251. 20u 

77-7 

,9,255,032 

7-0 

9,004,008 

6-7 

1,746,064 

1-3 

132,999,708 

ASSETS 

.  Cash  in  Hand 

Advauc-cs  and 

and  at 

Cununt 

Miscel- 

Bank 

Total 

. Banlffi. , 

-"Investments.— ^ 

Bills. 

, 

.—Mortgage?.—, 

Accounts 

,  ^ 

Acceptance.--, 

,— laneous. 

-.,    ^Premises.— ^ 

Assets. 

Deo  31 

Kronen.       %• 

Kron<!n.        %• 

Kronen. 

%• 

Kronen. 

0' • 

Kroneu. 

%• 

Kronen-  %•  Kronen.    *i 

a*    Kronen. 

%• 

Kronen. 

1910. ..1 

78,S15,110    »-'4  115,(30,441      i'S 

241.139,065 

5-J 

134,829,38.1 

0-8   3. 

n2n,.i.vj. .-,!:■ 

73-/    19,330,692     -S    7 

6,190,719  1-9  u,oit>,a 

79 

■2  4,097,116,934 

1918.. .L 

28,709,93111-7 

96,016,877      4-9 

89,778,430 

«-s 

I'o.oi:,;:;;.' 

24-9 

.':;;i.  i-j."-  i.-.-j 

48-1     48,606,0?0  1-5   56,785,986 

2-9     9,666,860 

-5  1,964,796,987 

1917... 

23,640,546    1-3 

73,769,415      4-0 

09,270,553 

S-3 

i;i.,'.ii,i>i  ■' 

25-6    1 

•',11',^  K. .:;!.-. 

58-7    39,534,983  i-1    47,174,867 

4-5     9,604,8 

75 

-S  1,868,382,66? 

1916... 

23,170,146    1-1  ll.i,220,rO2      7-1 

102,015,2.55 

6-J 

l5l,t.2S,54~ 

27-9 

8ii;,i.i'.M;.-; 

52-0    )  6,843,234  1-0   63,499,393 

3-9    8,480,000 

•5  1,628,710,042 

1915... 

18,500,145    1-5  119,4  18, 5S5      9-9 

123,244,893 

10-2 

110,594.191 

36-9 

472,031.020 

39-0    18,187,068   1-5 

5,488,760 

-4     7,419,809 

•6  1,310,914,470 

1914... 

41,230,444     3'S 

50,914,618      4-5 

127,974,632 

11-4 

437,289,509 

38-8 

403,789,890 

35-9 

)-5,147,270    4-9 

2,173,911 

•2    7,419,809 

•7  1,126,940,083 

1913... 

7,860,946        -8 

33,339,701      3-6 

108,234,376 

11-8 

409,715,400 

44-5 

312,733,843 

34-0    40,186,421    4-4 

635,311 

•1     7,420,338 

8      920,114,336 

1912... 

7,342,792        -8 

32,782,206      3-8 

96,246,865 

11-0 

407,168,083 

46-5 

297,423.970 

33-9    '. 

8,401.634    3-2 

293,679 

—    7,363,227 

■8      877,013,044 

1911... 

4,269,635        -S 

30,158,104     3-8 

94,833,785 

12-0 

325,004,078 

41-3 

399,644,598 

38-1     26,656,879   3-4 

838,060 

-1     6,978,688 

8      786,870,627 

1910... 

4,076,007'       -5 

20,650,759      3-4 

111,573,989 

14-3 

294,770,879 

37-9 

313,19.5,431 

40-2    ' 

2,861,185    2-9 

360,891 

—    6,346,378 

•8      778,835,619 

1909... 

0,192,661        -8 

41,998,447      5-6 

74,920,599 

10-0 

337,171,310 

450 

260,851,373 

34-8    • 

2,675,260    3-0 

264.381 

—    6,068,168 

•8      749,619,1,«;. 

190S... 

9,499,430      1  -3 

61,305,071      8-5 

44,437,602 

6-2 

245,450,496 

34-2 

330,078.513 

46-0    : 

0,8^3,144    2-9 

436,787 

-1     6,666,644 

6      717,575,58- 

1907... 

8,086,032      1  -2 

25,746,043      3-7 

44,199,881 

6-4 

303,815,856 

52-4 

238,212,857 

34-3 

9,293,692    1-3 

373,801 

—     4,876,545 

•7      694,604,307 

1906... 

5,857,329        -8 

91,834,346    12-6 

42,823,846 

5-9 

367,232,973 

50-2 

212.9:'.5,2?.0 

29-2 

6,242,925      -7 

363,713 

—    4,469,711 

6      730,749,972 

1905... 

6,606,4  73      1-0 

43,706,915      7-0 

42,085,054 

6-8 

391,960,692 

62-7 

lL'9..j,-.3,,T73 

20-8 

5,808,738      -9 

471,076 

•1     4,469,7 

11 

•7      624,711,932 

1900,.. 

9,383,253      1-5 

21,699,461      3-4 

56,992,499 

8-9 

382,669,179 

59  9 

i;.8,3:)0.273 

24-8 

4,186,145      -7 

700,274 

1     4,570,9 

71 

•7      038,633,056 

1895... 

12,960,814      2-4 

16,972,332      3-1 

25,727,830 

4-7 

350,869,226 

64-1 

131,11 15,33C. 

24-7 

290,738     — 

789,402 

-1     4,717,156 

•9      847,272,834 

1890... 

6,668,338      1  -4 

7,959,498      1-8 

28,774,608 

6-8 

326,422,160 

66-5 

114,386,678 

23-3 

16,084    — 

891,388 

•2     6,811,560    1-2       490,828,111 

1880... 

13,400,208     3-4 

4,637,958      1-1 

5,325,426 

1-3 

281,688,342 

71-4 

80,308,176 

20-4 

623,348      -2 

3,168,818 

-8    6,157,330    1-4      394,099,606 

J870... 

4,059,036      1  -4 

3,589,228      1-1 

9,070,176 

2-7 

201,257,714 

59-7 

110,378,850 

32-8 

2,684,102      -a 

831,356 

-2    4,878,393    1 

•»      S36,73>,S64 

1»60... 

647,881        -5 

4  2nc.,222      3-J 

9  104,330 

6-9 

106,879,860 

80-4 

2,989,494 

2-2 

9,004,008    6-7 

— 

—        167.910 

1       lS2,999.:0fc 

Per  rent,  of  Total  IJaMIii 


December  11,   1920.] 
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Liabiltios  -and  i\ssets  i 

of  The  Anglo- 

■Austrian  Bank. 

LIABILITIES.                                                          UeposiM  and  Dcpoalt 

Capital        Reserve      Total  Capital               Motos  In  CIr-         ^ BOIa  Pavable. 

Paid  up.        Vuadi,    ^-aud  Heierre.^        /-cuJatlon,  A:c.-           Vienna.             '  London 

bee.  11         Kr.                Kr.                  Kr.             %•                Kr.              %•           Kr.             %•         Kr 

,              Total 

^BUIa  Payable. 
%•              Kr.           %. 

ProSt 
^Balaoce.^ 
Kr.            %• 

Tot»i 

LiabUIU.^ 

Kr 

1919...   I5),I'OJ,000  83,3(i6,3.'L'  ::33,38a,3-.^2        5-5     li 

1,932,108,217      n-1    30,03 

i';,ifi0      •? 

_ 

30,030,150      -7 

2I.ISI,7<7       -8 

l.219,9e2,78A 

191S...  15iJ,O00.OJO  8i,»S0,3iJ  23a.88.l,3J-:      10-<    1 

,1122,374,970      ST-S     21i,;ia 

.('.SO'.i       1-J 

— 

—      29,386,309    1-J 

12,761,»3'J        -8 

2,197,3'J8,»40 

1917...  13'),000,080  »M14,138  1S9,IH,518       9-1     1 

l,850,S(iS,Ml      SSI     12,71 

;l,079        -8 

12,761,07'J      -8 

23.»1«,M4      1-t 

2,"82,a51,094 

1910...   130,000,080  66,'114,138  18ll,lll,HH      14-2     ] 

!,'!'.<  1,281,116      SJ-C     12,04l,3b>         '9 

12, 04 1,80 'J      -9 

l-,«00,59:'     1-4 

1.311,3S7,&«4 

ASSETS. 

, Oaah s      ^InT03tmenta,  *o 

Dec.  SI                      Kr.              %•              Kr.             %• 
191',i          ...     423,113,035     10-0     130.037,810        SM 

Loans  against 
Securities  and 
Monej  at  Short 

, — NoUoe , 

Kr.            %• 
W,88.-.,so;       f'5 

Bills 
^Becelrablo.-, 
Kr            %• 
76,712,33;        %•» 

Sundrj 

. Debtors. 

K.              %• 
3,400,IC0,05-.     82-0 

Sjmdicates  and 
Partldpatloiis               ToUl 

Kr.            %•               Kr. 
66,663,632       I'S      4,219,'J92,78« 

1918         ..        8U,9LIO,33u       4-0       UI,«77,IO'.>       4*3 

6!<..'il8,437       3'l 

36,258,580 

1-8 

1.^6.>,2M.188     84-8 

47,680,334      2-2 

2,1'."7,3'J»,'J4« 

1917         ...       !9,010,60S        2-4     13S,12i,902        6*6 

D2,U1  1.681        Z'6 

30,03.»,3P,i 

1-7 

l.7iii.,.ici,86S     84-9 

39,891,728       1-S 

2,082,251,094 

1916         ...      63,3»l,70'J       4-1       85,18.1,038       S'S 

31,80'.p,'.i22        »'4 

1"0,913,176 

7-7 

1. 009,33  J,  lOJ      7T-J 

o0,70l,3l7      2-3 

1  311.j:i7,6«4 

Per  cent.  o(  Total  Uabllltles  or  AcscU 


pared  with  Kr.  1,922  million  on  December  31,  1918. 
The  greater  part  of  this  money  is  lent  by  the  Bank  for 
Slate,  purposes,  and  it  seemed  neuessai-y  to  safeguard 
the  (leijositors  by  increasing  the  capiliil.  .-Xccordingly, 
111  1918,  the  paid-up  capital  was  iiii  roasetl  by  Kr.20 
million  to  Kr.  150  million,  at  which  tiguie  it  stood  in 
ihe  last  balance  sheet.  It  consists  of  620,000  shares 
oi  Kr.240  each.  Th.3  reserve  funds  now  amount  to 
over  Kr.S.'J  million,  having  been  largely  increased  by 
piemiuiiis  on  the  issue  of  sh.nrfs. 

The  net  profit  for  1919  aiuouiited  1«>  Kr.-22, 210,290 
-ntoro  than  double  the  profit  for  1918,  thougli  in 
1917  a  profit  of  over  Kr.21  million  was  made. 
( iovenimcnt  t-ixis  were  less  in  ))ropoitiori  to  j,'ross 
profit  in  1919  thm  they  were  in  1918.  The  gross 
jirofit  has  risen  each  year  from  191G,  but  expenses 
were  very  heavy  in  1918  as  compared  with  gross  |)rofit, 
and  a  dividend  of  only  six  and  a-qiiarter  per  cerii .  was 
naid,  wliilo  ten  per  cent,  was  paid  last  year. 

'I'he  c-.ish  total  for  last  year  sliowed  a  very  big  in- 
<-reaso  as  compared  with  1918— from  Kr.8P.9!Hl.i.>-0 
lo  over  Kr.423  miliion.  Investments  have  also  risen, 
.vhile  loans  and  money  at  short  notice  registered  a 
flight  decrease.  Sundry  debtors,  however,  ha\e 
nearly  doubled  from  the  previous  ye«r,  and  now 
iir.ounl  to  Kr.3,460  million. 

.Special 
Alloca- 
-Dividend  tion^. 

Amount.    Hate       dec. 
Kr.  Kr.  Kr.  Kr.  Kr.  %         Kr. 

191  1  113,«17,76S  72,472,911  19,128,.';22  23,216,290  16.000,00'  IS  7.171,i;2;i 
191S  66,014,902  88,857,062  I1.69li,.1.|3  10,658,'97  8,750,on'.'  Si  1.7.>6.820 
1917  4(;,906,33.)  18.i>8-2,830  7.431.000  21,40'.,60J  14,''8:;,3 12  10J,  7,240,150 
ItUe     34,!"81,760    12,442,6117     6,J33,r,35   16.(105,627  II  ."iOO.'li'S  10     4  9Sr.,532 


Govt. 

Year 

Dutv 

ended       Gro% 

F.x 

and 

Net 

Dec.  31    Proai. 

peases. 

Taxes. 

Profit. 

OESTERREICHISCHE  CREDIT-ANSTALT  i 
FUR  HANDEL  UND  GEWERBE. 

Head  Office:  Vienna. 
Capital— 

Subscribed  and  Paid  vp  Kr.  200,000,000 

This  banking  institution  was  established  by  Royal 
Charter  on  October  31,  1855.  It  has.  therefore,  livwl 
through  the  frequent  wars  in  which  .\ustria  has 
willingly  or  unwillingly  been  involved — in  1861  '. 
igainst  Denmark,  in  1866  against  her  late  allv,  Prussia, 
and  finally  in   1914    in  the  Great  War.     the    Bank  i 


was  founded  by  some  of  the  most  distinguished  men 
in  Austria,  including  several  princes  and  members  of 
the  House  of  Kothscliild,  and  it  1ms  always  enjoyed 
ail  excellent  r.-putation.  Its  original  object  was  to 
improve  the  economio  condition  of  the  countrj',  and 
lo  endeavour  to  bring  order  out  of  chaos,  for  at  the 
date  of  its  inauguration  Austrian  finances  were  in  a 
very  unstable  condition.  It  carried  out  these  objects 
with  considerable  ability,  and  met  with  a  large  measure 
of  success,  judging  from  the  position  of  the  country 
at  the  outbreak  of  war.  ,  "" 

This  Bank,  like  others  in  Central  Europe,  has 
witnessed  a  large  increase  in  deposits  since  1914.  On 
Decemljer  31,  1913,  they  stood  at  Kr.864  million, 
while  six  years  later,  in  December  last,  they  amounted 
to  Ivr.3,062  million.  During  1919  the  increase  was 
Kr.289  million. 

On  the  assets  side,  comparing  the  figures  for 
December  31",  1919,  with  those  of  the  previous  year, 
we  find  cash  in  hand  has  risen  from  Kr.l66  million 
to  Kr.l98  million.  Investments  and  advances  on 
securities  both  showed  expansion,  while  the  total  of 
sundry  debtors  has  risen  Kr.538  million  to  Kr.2,663 
million.  Bills  discounted  have  dropped  to  Kr.355 
million  from  Kr.657  million. 

Profits  for  1919  displayed  a  marked  improvement, 
and  at  over  Kr.45  million  were  nearly  three  times 
the  previous  year's  ))iofils.  In  1918  the  expenses 
rose  Kr.i2  million,  while  Ihe  gross  profit  only  in- 
creased Kr..')00,000,  thus  reducing  the  net  profit,  and 
only  allowing  a  dividend  of  six  and  a-quarter  per  cent., 
as  compared  with  twelve  and  three-sixteenths  percent, 
for  1917.  A  dividend  of  eleven  and  seven- eighths  per 
cent,  was  paid  for  1919,  and.  in  addition,  sjiecially 
large  sums   were  allocated    to  reserves. 


Expenses* 


Tesr 

to  Gross 

Dm.  31    Proilt. 

Kronen.         Kronen 
1919  l(l'J,374,li7'     64,2M3,7;i 


Special 
Net  . — ^Dividend.^ —  Alloca-  Canrled 
Profit.  Amount.  Kale,  tions.  Forwaid. 
Kronen.  Kronen.  %  Kronen.  Kroaeo. 
15,080.881  23,7.'^,0i'lM  11 J  21,' 0",000  I,s77,6.'i3 
1918., .63,498.690  48.095.750  15,402.930  12,600,000  8}  3,000.000  1,546,672 
1917  62  9,14  006  36,074,578  26,359.428  20,718,750  12,V  6.000,000  1,643,742 
19ie...61,861.783  28.512,268  23,349.615  19,125.000  tij  4. OO'\00O  1.603,064 
1916.. .38,220,473  19,464,336  18,756.138  16,000,000  10  3,000,000  1,278,649 
19M.!!3o!914!o66  17,440,570  13,473,486  10,312,500  8]  6,000,000  622,411 
191S... 36,621,273    16,956,846     10,664,427  15,937.500  10|    S.700.000  2.361,426 

•  Includes  taic«  as  follows  :—l'.H;',  Kr.  17,961,775;  1918,  Kr    15.570  --' 
1917,      Kr,    13,701,306;    1916,    Kr    8,869,151;    191 
Kr.  8,226,711  ;  1913,  Kr.  4,633,017, 


Kr.    4,940,031;    1914; 


Dee.  31 

1919 

1918 

1917 

1916 

1916 

1914 

1913 

ASSETS. 

nee.  SI 

1919  .. 

1913  .. 
1917  .. 
1916  .. 
1916  .. 

1914  .. 
1913  ... 


Toij\l  Capital 
.—and    Reserve. 

Kronen.  ' 

361.721,176 


2>",116,'i10 
288,l'.95,090 
261,116,044 
351,116,044 
343,616.044 


10-1 
11-1 
10-0 
13-2 
15-4 
18-4 
20-8 


Liahilities  and  Assets   of  The  Oesterreichische  CTedii-AnstaU  fUr  Handel  und   Gewerbe. 

Total 
-Acoaptanccs  4c.  .     -(^lrrent  Accounts.-     ,-lTnnt   uaiance.-         LUblllUcs. 
Kronen.         %•          Kronen.         %*  Kronen.         %•          Krone^ 

40;iO7,-»3       1-1       3.'6'.9-5.'8'      87-4  47.684.141         1-4     3,5".\60J.S5» 

28,801.ti97 
27.^77,6  M 
1S,'471,978 
16.«50,0>0 
48,429,961 
50,413.860 


Oapltol 
Paid  up. 
Kronen, 
200,000.000 
300,000,000 
171.0 'O.'iO) 
170,000,000 
1. ',0.000,000 
150.000,000 
150,000,000 


Reserve 

Kunds. 

Kronen, 

151,721.178 

153,721,170 

13i).in'.,690 

118,695.690 

101,116,044 

101,116,044 

93,616,011 


Poposita  and 
..-Ciirroiit  Accounts.- 

Kronen. 
3.'6.'.9-5,'8' 
2,773.  liri.6l!S 
2,5fil,<''l,077 
l,Sf.S,il77,06l 
1,337,801,390 
1,055,534,781 
861,111.637 


87-4 
87-4 
8S-1 
84  8 
82-3 
77-3 
73-2 


.—Profit  Balance.— 
Kronen.         %• 
47.684.141        1-4 
18,348,366  -3 

30,076.771        1-0 
20,637.103 
20,505,175 
10,850,770 
33.031,773 


3,174,340,396 
1-0  3.913.011,165 
1-2  2,lS8,8Sl,8aS 
1-3  1,62«,132,618 
•S  1,365,931,566 
1-S      1.131.173,504 


Casli  in 

, ITand.. 

Kronen. 
198,8:il,S2.' 
166,102,136 
28,S99.2.'iS 
61.170,327 
73.895,210 
72,306,720 
30.317,132 


, — Investments.- 

Kronen.  1 

1 'MRS.O  0  i 

179,502,219  I 

33«,Wn,016  1 

110,471.003  E 

113,037.793  t 

74,689,563  I 

40,.>90,916  4 


DDIs 
-Oijtcountcd.- 
Kroneo.  % 

36i,l!l",697 

r.57.8.-.3,497 

194,320,38;' 

1 13,53fl,2SS 

159,607,053 

216,046,463 

202,361,085 


14-1 
20-7 
8-7 
8-8 
S-S 
18-8 
17-2 


Advances  oi 
— .Oecurltlos.- 

Kronen. 
H5,:.06.!'47 
.30,732,127 
.53,916.152 

7i,6m,ivso 
ll.-,.r,so,i.-)S 
42,C22,.500 
5.1. 366,325 


S') 


Kronen, 
2,663.f73.37'. 
2,12.5,0511.273 
2,396,896.0t7 
1,797,664,418 
1,144,243,493 
946,656,110 
830,01«,39S 


%• 
7»-3 
870 
82-3 
82-1 
70-4 
88-3 
7S-3 


%• 


Bank 
.-Premises, 
Kronen. 
9„".40.r.S 
l.-..i>lli,»l4 
14,581,400 
14,337.100 
13,669,900 
14,111,300    1-0 


ToUl 

Assets. 

Kronen. 
3,5(15,6  ■3.3.9 
3,171,510,396 
2,913,011,162 
3,1S8,>.8I,838 
1,636,13>,6|S 
1,305,931,560 


11,943,100    1-0     1.181.173,304 


Per  cent,  oi  Total  Liabilities  or  Assets. 


t    lu'-luding  partioiPMion  In  ijmdlc*^ 
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OESTERREICHISCHE   LANDERBANK. 

Head  Office :  Vienna. 
Capital — 

Authorised,  400,000  Shares  of  ICr.  40C  ...  Kr.  160,000.000 

Issued  and  Paid  vp  Kr.  160,000,COO 

This  Austrian  institution,  which  was  establishes!  in 
1880,  was  granted  power  not  only  to  carry  on 
ordinary  banking  business,  but  to  participate  in  the 
founding,  financing,  and  managing  of  other  banking 
concerns,  and  of  industrial,  agricultural,  commercial, 
and  municipal  imdertakings  of  every  kind.  The  capital, 
which  was  raised  to  Kr.lOO  million  in  1905  and  to 
Kr.  130  million  in  1910,  was,  during  1918,  further 
increased  to  its  present  figm'e  by  the  issue  of  the  re- 
maining 75,000  shares  of  Kr.lOO  each,  so  that  the 
authorised  amount  is  now  fully  subscribed  and  paid  ap. 
It  is  the  largest  of  the  Austrian  banks,  and  prior  to 
.he  War  it  had  branches  in  Paris  and  London.  In 
accordance  with  its  powers,  it  was  instrumental  in 
the  formation  of  other  concerns,  including  the  Banque 
de  Credit  Serbe',  the  Banque  de  Credit  Eoumain,  and 
the  Banque  Populaire  de  Gahcie  pour  I'Agriculture  et 
le  Commerce. 

The  Bank  has  increased  most  of  its  balance-sheet 
figures  during  the  War  years,  though  the  stoppage  of 
the  foreign  trade  of  Austria  has  caused  its  bills  pay- 
able to  decline.  Last  year,  however,  this  item  more 
than  recovered  its  pre-War  figure,  and  rose  during  (he 
year  from  Kr.50  miU'on  to  Kr.222  million — double  the 
amount  in  1913.  In  fact,  the  Bank's  figures  showed  a 
remarkable  increase  between  December  1918  and 
December  1919,  but  tlie  steady  progi'ess  of  inflatiim 
accounts  largely  for  the  expansion.  The  total  of  asse*'' 
has  risen  from  Kr. 2, 00'2  million  to  Kr.3.672  million. 
Cash,  investments,  and  bills  receivable  all  increased, 
but  the  largest  absolute  increase,  Kr.  1,433  million, 
took  place  in  the  total  of  advance's.  Cun-ent-account 
deposits  have  risen  from  Kr.  1.296  million  to  Kr.2,S(l3 
million,  while  those  at  short  notice  have  dropped  by 
about  Kr.l8  million. 

In  1918,  while  gross  profits  declined,  expenses 
rose,  and  the  net  profit  resulting  was  Kr.9,49'6,000, 
last  year's  net  profit  showing  a  recovery  to 
Kr. 16, 753, 000.  The  dividend  has  accordingly  been 
increased  from  five  pep  cent,  to  six  per  cent.  In  1917 
a  dividend  of  eight  per  cent,  wns  paid. 


Tear  to  Gross 
Deo.  31  Profit. 
Kronpn. 
191',i  ..75.8,'v.S47 
1918...34.1S.'J,S73 
1917.. .40,439,702. 
1916.. .29,045.1 40 
1915... 2.1,917,161 
1914.. .20.891,356 
1913.. .24,984.91 6 

•  Includes  taxe 
6,416,782  :  1917,8. 
1913,2,933,170. 


Net 
Expenses.*    Profit. 

Kronen,  Krone  n. 
6ri,n69,27ii  l«,7.i:i  l'iis 
24.fiS»,310  9,496.9;i3 
23,911,811  16,527,!*'il 
13,316,930  I5,7j8.210 
9,558,168  14,368,993 
12.868.442  8,022.914 
11,77.1,546  13,209,370 
s  a.«  follows,  expre=;sed 
,013,21a;  1916,4,631,11 


9.i;no.Ocpii 

S.OOO.mOO 

I0.4on.ooo 

9,750,000 
7.800.000 
5,20'i,ono 
9,760.1100    7i     3,051.087 


Kronen. 
'8.1172,1106 
2,555  408 
6,183,007 
4.75.5,405 
6,217.204 
4,435,151 


Carried 

,  Forward. 

Kronen, 

1.719. -JUS 
1,4.51,003 
2,.W9,478 
1,564,594 
341,789 

1,612,236 
57  :  1918, 
1,970,880  ; 


OESTERREICHISCH  UNGARISCHEN 
BANK. 

AOSTRO-HDNGARIAN  BANK.  ) 

Head  Office;   Vienna. 
Capital — 

Authorised  aiid  Swhseribed,  150,000  Shares 
of  Kj.  1,400  each,  fully  paid Kr.  210,000,000 

Though  established  in  1816,  the  Austro-Hungarian 
Bank  did  not  commence  business  upder  its  present  form 
until  1886,  when  it  superseded  the  old  National  Bank 
for  the  purpose  of  providing  the  whole  of  the  allied 
territoiy  with  a  single  form  of  currency.  The  chai-ter, 
originally  for  ten  years,  has,  generally  speaking,  been 
renewed  every  ten  years  since.  The  capital,  which  is 
all  provided  by  the  public,  consists  of  150,000  fully- 
paid  shares  of  Kr.1,400  each.  The  Government  has 
control  over  the  Bank,  as  it  appoints  the  head  officials. 
Fnder  the  conditions  of  the  Peace  Treaty  there  have 
been  many  alterations,  and  the  Bajak  will  not  continue 
to  operate  in  the  whole  of  the  territory  that  it  has 
served  in  the  past.  At  the  end  of  last  December  its 
capital,  at  210  million  kronen,  showed  no  change  since 
1900. 

In  many  respects  this  Bank  resembled  our  Bank  of 
England  in  its  functions  and  relation  to  the  Govern- 
ment, as  it  was  required  to  buy  gold  at  specified  rates 
and  to  deliver  it  to  those  requiring  it.  ()n  the  other 
hand,  to  make  withdrawals  when  these  were  not  de- 
sirable was  to  incur  the  displeasure  of  Ixsth  tlie  Bank 
and  the  Government :  in  fact,  one  of  the  purposes  for 
which  the  Bank  was  created  was  to  watch  over  and 
protect  the  foreign  exchanges.  It  also  performed  the 
functiohs  of  a  great  central  bank,  holding  the  gold 
reserves  and  having  the  exclusive  right  of  issuing  notes. 
Before  the  War  the  Bank  had  to  hold  up  to  200  million 
kronen  in  gold  and  gold  bills,  and  paid  no  duty  on 
notes  issu&d  up  to  that  sum,  but  on  any  excess  issue, 
without  holding  the  corresponding  metal,  it  had  to  pay 
lo  Governiiient  a  duty  of  five  per  cent.  At  the  end 
of  1913  the  mclallic  re.serve  was  Kr.  1,562  million,  equal 
lo  62.6  {>er  cent,  of  the  note  circulation.  Just  before 
.Die  War,  on  July  23,  1914,  the  reserve  wa.s  Kr. 1,589 
million,  equal  to  74.7  per  cent,  of  the  note  circulation, 
which  was  then  Kr.2,130  million.  For  thl-ee  years 
after  the  commencement  of  the  W  ar  no  reports  were 
I  issued  l)y  the  Austro-Hungaiian  Bank.  When  in  1918 
they  again  issued,  the  fact  that  stood  out  was  the 
enormous  expansion  in  the  note  circulation,  which  at 
the  end  of  1917  had  reached  Kr.]8,440  million.  The 
expansion  since  has  been  still  more  marked,  for  on 
Deceinl>pr  31,  J91S,  the  total  was  I\;r.43,006  million  and 
this  liad  jiseii  last  December  to  Kr.55,301  million, 
evidence  of  tlie  enonnous  inflation  of  Austrian  currency. 
In  normal  times  notes  were  issued  against  gold  or  dis- 
counted commercial  bills.  During  the  War  bills  almost 
disapfieared,  and  notes  were  issued  against  loans  on 
securities    lo    private   people,    while    the    gold   cover 


Liabilities  and  Assets   of  The  Oesterreichische  Ldnderbank. 


LIABILITIES. 

Capirfil 
Paid  up. 
Dec.  31    Kronen. 
1919...  160,000,000 
lOlS...  100,000,000 
1917...  130.000,000 
1916...  130,000,000 
191.'....  130,0Oi>.000 
1914...  130,000,000 
1913...  130,000,000 


ASSETS. 

Dec.  31 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Reserve 
Funds. 
Kronen. 
■13,651,411 
53,540,644 
39,.5S1,P64 
35,314,368 
30,:i31,.-.91 
26,096,440 
24,089,054 


Total  Capital 

r-and  Reserve ^ 

Kronen.       %' 
213.6.51,411      5-8     222.:j.'il.520 


213,510,644  1C-7 
169.5^1  651  10'6 
165,314,868  13"0 
Iri0,331,.i91  15-9 
156,096,440    18'8 


50,168,200 
22,787,833 
24,163.301 


Current  Accounts 

Deposits  at             and  Other  Pension 

-^        ^-Short  Notice. -^     ^Liabilitiea.->         , Fund. 

%•        Kronen.     %•        Kronen.       %*  KronKn.     %" 

6-1      395,69^62.1    10-8  2..Sn3,407,036    76-3  18.728,3;l9      •' 

2-5     413,783,169    10-7  l,:'.i6,394,526    64-7  16,241,094      -1 

V«    336,703,328    2I'0 1,03  7,697,089   64*9  15.883,359    VI 

1-9    241,091,074    19-0    S0s,411,a72    63'7  8,7ii6,920      •( 


3i,S67.903      3-7     157.3so,043    16-6     571,739.631    60'4 
66,690,612      6-8     133,128,691   16-0    46i:.7Ul,912    SB"! 


8,729,979 
7,772,366 


154,089,054    18-8     109,495,665    IJ'S    126,603,368  I5'4     409,663,661    49-9        7,250,434 


Kronen. 

t8.3i'4.2;0 
12.006,411 
1^169.558 
20,398,100 
1 1,35.»,993 
9,63.5,151 
14,413,323 


Cash 
; — in  Hand.^ — , 
Kronen.t  %• 
040,964.211  17-5 
467,589,858  23-J 
38,903.3j3  2-4 
34,036,629  2'7 
38,068,088  4*0 
33,142,913  4-0 
20,575,740      2'5 


^Investments.~^ 

Kronen.     %• 

113,930,253    3'l 

108,904,206     5-4 

150,234,686     9-4 

112,336,133    8"9 

118,020,067  t2'5 

73,704,454     8-9 

54,664,812    6-8 


Kronen. 
61,252,6y2 
•iO,379,754 
38,036.01 7 
42,147.009 
47,72«,737 
48,009.015 
43,814.269 


%*  Kronen.  %* 

f7  102,902.008  2-8 

2-5  65,590.349  2-8 

2-4  53,158,218  3*3 

3-3  92,862,432  7-3 

5-0  98,396,171  10-4 

5-8  167,021,641  20'1 

5-3  173,323,073  21-1 


Kronen. 

67,lc;;i,927- 
11,516,704 
15.661,609 
14,734,257 
22,552,665 
30,3<  1,436 
74,710,774 


%• 


%•  Kronen. 
•5  3,672,242,166 
•6  2,002,134,634 
1-1  1,599,821,811 
f6  1,269,090,536 
1-6  947,408,190 
f2  830,025,172 
1-7     821,416,418 


Current  Accounts 
and  Sundry 

, Debtors. , 

Kronen.  %• 
2,682,6ii2,658  73-0 
•6  1,304,831,008  65-2 
1-0  1.30'l,737,905  81-3 
(-2  96:1,926,647  76'4 
8-4  619,270,291  65-4 
3-9  474,505,079  57-2 
9'1     450,934,793    54'8 


Bank 
-Premises,  Ac- 
Kronen.  %" 
3.410,167  •! 
3,322,766  -2 
3,100,000  -2 
3,058,428  -2 
3,174,171  -3 
3,3110,634  -4 
3,391,944  -4 


Total 

>       Assets. 

Kronen. 

3.672,242,166 

2,002,134,634 

1.699.821,811 

l,269,090,63t 

"47,408,190 

83C,026,172 

821,415,40s 


Per  cent,  of  Total  Liabilities  or  Assets. 
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TR.AJDB  WITH  THE  TSIEAR.  BAST 


WITH    its  offices  in  all  tlie  princi- 
pal towns  in  Greece,  in   Egypt, 
Cyprus,  Crete, Constuntiaopic, 
and    in     Smyrna,     the     Bank     extends 
KxceptionnI   racilities  for  Kiport  and 
Import  Trade  between  Great    Britain 
and    the    Near     East     generally,     and 
invites    enquiries    and    corrctpondence 
relating  thereto. 
Paid-up  C.pitul.  £1.920.000  lEI^Dr..  251 


LONDON -22. Fencliurch  Stree*  EC  3MANCHESTER57,Modcy  sired 


IONIAN     BANK,     LIMITED 

LONDON.  GREECE.  EGYPT. 

The  only  British  Bank  or  Finftnoial  House  in  Greece,  originally  oslulihshed  in  LondoD  and  the  Ionian 
Islandsin  183',l.  subsequently  imorporated  by  Royal  Charter  in  18i4  and  registered  under  the  Companies  Acts 
in  1883.  The  Bank  now  h:is  brunches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece  ;  and  is  therefore  able  t<>  otTer  special  facilities  to  all 
firms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  ofEce  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throaghoiit 
the  I'otton  growing  districts,  and  specialises  in  all  operations  connected  with  the  moving  of  the  cotton  crop. 


I'lrr  iii/ormatioii   us  to  termi  ■•(  Jnislneif,   ifc,  "fi'lii   to  the 

HEAD  OFFICE :   BASILDON  HOUSE,  MOORGATE  STREET,  LONDON,  E.G.  2. 
Authorised  Capital,  £600,000.       Paid-up  Capital,  £485,580.       Reserve,  £125,000. 


Disconto- 
Maatschappij 

BANKERS, 
ROTTERDAM. 


I  ri,L;rai.|)i,-   A. 


Paid-up  Capital    -  Fl.  6,000,000 
Reserves       -         -  Fl.  1,700,000 


General  Banking 
Business. 


Insurance  Brokers. 


MARX  &  Go.'s  BANK 

(Formerly  Marx  &  Co.,  Established  1869  . 
Head  Office :  ROTTERDAM.   Branch  :  THE  HAGUE. 


Capital  Paid  up    -    Fls.12,000,000. 
Reserve  Fund  about   Fls.3,300,000. 

Board  of  Directors  : 
J.  A.  LoEFF.  Ex-Minister  of  Justice,  President. 
J.    Bypperpa    Wiebdsma,    Managing    Director    Holland- 
America  Line. 
A.   C.  Mfk-;,    Managing   Director   Internationale  Crcdiet- 

.t  liaiidels  vereeniging,  "  Kotterdam." 
A.  .1.  Marx,  Begistrar  at  the  Court  of  Justice,  Amsterdam. 
Mannriin;!   Dirfi-tors  : 

P.    i      VAN    OSIMEBES,  JONKHEEB    D.     F.     BlUCHUN. 

S.  S.  BOSMAN,   Jb. 

.V(iii<i;7M'*  0/  Branch  at    Tlte   Hague : 

H>l!nv   0.  BeNTIKCK.  J.  F.   TAN  ITB  Maeseh. 


Banking  Business  of   Evory  Description. 

I,nNP.-.N    r>iSICEBS  : 

LONDON  COUNTY  WESTMINSTER  «  PARR'S  BANK, 
LIMITED,  LOMBARD  STREET,   E.C. 

BANCA  COMMERCIALE   ITALIANA,   OLD  BROAD  ST.,   E.C. 

LLOYDS  BANK   LIMITED,  17   CORNHILL,   E.C. 
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Liabilities  and  Assets  of  the  Oesterreichisch-Ungarischen  Bank 


Capital        Reserve  Total  Cap 

LIABILITIES.  Paid  up.      Funds.  ^andKeser 

Dec.  31         Kronen.          Kronen.  Kronen. 

19U1  ...   210,000,000  232,735,81,1M  442,732,843 

1918  ...  210,000,000  248,4(55,7  I7f.-1  1:-S,lnr.,7l7 

1917  ...  210,000,000  leO.Ot:::     .  ;7",'iii:..',ll7    1.7 

1916  ...  210,000,000  239,2;<M  H  >  J  i.i.lOS   3.5 

1916  ...  210,000,000  144,2(U, J,' I  i     uil,. 61,270    4.2 

1914  ...  210.000,000    74,112,'.ilJ-l(iv  284,112,904   3.9 

1913  ...  210.000.000     4.j,79ri,964  205,796,904  7.7 

1912  ...  210,000,000    41,660,117  251,660,117    6.7 

1911   ...  210,000,000    38,646,321  248,545,321    7.2 

1910  ...  210,000,000    36,120,188  246,120,188    7,$ 

1909   ...  210,000,000    32,506,654  242,606,684    8.0 

1908   ...  210,000,000    28,654,876  238,651,876    8.2 

1907   ...  210,000,000    27,329,355  237,329,.S::.S    8.3 

1906   ...  210,000,000    26,033,757  235,033,757    8.4 

1905  ...  210,000,000    23,413,150  233,413,169    8.8 

1900  ...  210,000,000    21,864,147  231,854,147    9.9 

1890  ...  180,000,000    47,031,702  227,03], 7,';2  16.5 

1878   ...  180,000,000    41,971,857  221,971,857  21.5 


yotes  in 
—Circulation.—, 

Kronen.         •  **.'," 
),301,862,744(rf)    84.6 


43,00C,937,39S(a) 

18,43S,<'.!11,7(;7 

10,S6s,(;l'.i,hl;. 


1,162 


i.lO-J 


5,136,093,718 
2,493,641.100 
2,815,797,400 
2,540,900;660 
2,375,938,120 
2,188,040,520 
2,112,907,050 
2,028,024,110 
1,982,037,740 
1,846,991,600 
1,584,934,140 
891,668,420 
577,598,000 


82.5 

84.4 

85.4 

84.8 

71.1 

75-3 

75.4 

73.2 
73.7 
72.4 
73.0 
71.3 
69.2 
69.9 
67.4 
64.9 
55.8 


Mortgage  Bond: 
^— in  Circulation.- 
Kronen. 
244,996,200 
269,059,200 
276,241,000 
286,876,000 
286,808,200 
288,723,000 
291,319.000        I 
292,964.00" 
290,809.40"        1 
293,064.60"        S 
293,693,80"        ! 
293,988,000 
2,92,671,800 
293,644,400 
273,665,400 
294,664,800 
212,144,200 
210,528,910 


{or  Austro-Hungarian  Bank) 

Profit, 
^Balance. 
%•  Kronen. 

14.3  62,364,143 
16.1  14,285,060 
12.6  15,900,000 
8.7       16,000,000 


Current  and 

.—Other  Accounts. 

Kronen.  *Ji 

9,376,827,863 

8,366,004,708 

2,754,587,156 

1,117,643,244 

629,189,946 

1,503,397,076 

257,508,368 

359,938,300 

378,217,901 

300,705,732 

290,479,139 

238,344,640 

276,047,290 

345,663,449 

282,587,769 

233,341,363 

34,260,600 

17,611,967 


14,250,000 
1 2,000,000 
15,166,474 
13,808,160 
11,473,632 
9.346,211 
,'*.018,134 
9,490,510 


Total 
Liabilitit-. 
'.{,*      Kronen. 

1  65,428,783,793 
.1  62,116,762,108 
.1  21,867,388,872 
.1    12,757,438,701 

2  8,446,864,814 
,2  7,224,926,698 
.4  3,313,460,896 
.4  3,734,167,967 
.3  3,470,06^,904 
,3  3,226,164,861 
.3  3,022,638,247 
.3      2,893,385,076 


9.7       11,919,640      .4     2,846,962,174 


12.1 
10.7 


1.7 


9,366,482 
6,344,023 
6,10-.',893 
9,693,777 
6,900,000 


ASSETS.      Cash'  Invest-  Bills 

, in  Hand. .,        ^ments.^      ,-Discounted.|— , 

Dec.  31       Kronen.    %*  Kronen.     %''        Kronen.  %* 

1919     :;43,149,141      .5  .32,348,264   .1  11,914,064,403       18.2 


Debt  of  tUe 

State.      Mortgages. 
Kronen.        Kronen. 


Other 
Advances. 
Kronen. 
O.OijO,000  259,8?5,439    51,336,344,442fi)  51,655,179,881 


2,866,734,828 
2,642,991,940 
2,360,887,343 
1,374,798,749 
1,034,610,764 

Total 


1918  318,836,065  .6  50,878,746 
1917  321,621,638  1.5  55,088,231 
1916  348,617,046  2.8  65,207,986  .4  2,981,762,461 
1915  750,969,932  8.9  61,425,952  .6  3,158.014,321 
19141,180,704.28816.3  33,098,761  .5  2,111,849,181 
1913  1,602,617,532  45.4  20,650,665  .6  986,998,293 
1912  1,447,576,383  38.8  25,762,317  .7  1,401,107,022 
19111,675,701,033  45.4  21,132,606  .6  1,201,833,457 
1910  1,609,168,020  49.9  20,613,290  .6  949,087,776 
1909  1,653.018,596  54.7  18,566,642  .6  747.784,395 
1908  1,476,785,940  51.0  22,069,964  .8  745,532,718 
1907  1,380,878,621  48.5  29.660.482  1.0  808,068,094 
1906  1,394,322,429  48.7  35,058,637 1.2  830,943,620 
1905  1,365,076,002  51.6  26,797,173  1 .0  701,273,430 
1900  1,454,333,960  61.9  18,893,736  .8  335,065,148 
1890  439,047,01132.0  63,827,276  3.9  383,171,635 
1878     307,720,744  29.7  39,875,265  3.8        241,462,691 

"  Per  cent,  of  Total  Liabilities  or  Assets. 

(a)  Includes  Kr.  7,418,332,000  Treasury  Notes, 


,1   10,771,917,S81(fi)  20.7     60,000,000  277,998,612    39,419,021,200(6)    39,757,019,812 
.2    2,989,260,001       13.7     00  000,000  291,758,431     17,127,110,500(6)    17,478,868,931 


23.4     60,000,000  299,053,120 

37.4  60,000,000  280,858,82 
29.2     60,000,000  298,801,414 

29.8    60,000,000  299,886,310 

37.5  60,000000  299,464,868 
34.7  60,000,000  297,8C8,769 

29.4  00,000,000  298,346,768 

24.7  60,000,000  299,983,795 

25.8  60,000,000  298,898  724 
38.4  60,000,000  259,993,696 

29.9  60,000,000  299,966,434 
26.5  60,000,000  283,085,639 

14.3  60,000,000  299,830,049 
27.9  166,340,123  228,646,067 

53.4  159,497.838  212,020,984 


8,727,f69,]r3(6)  9.(66,942,313 
8,918,411,436(6)  4,276.270,264 
3,394,715,000         3,763,516,414 


310,618,800 
355,014,100 

166,760,200 

148,908.100 
89,863,200 
99,166,000 

125,340,400 
88,9''8  600 
68,242,960 
66,346,660 
82.796.180 

64,037,400 


670,604.110 
714,4f8,968 
544.666,969 
607.264,868 
449,846,995 
458.003  724 
486,,-34,295 
4C8,943,S34 
411,328,499 
426,176,509 
467,f60,370 
436,6E6,222 


t  Including  bills  on  foreign 
(6)  Includes  advances  to  the  dual  Govcniment. 
eludes  Kr.  837,219,000  Treasury  Notes. 


Sundry  Bank 

:■  Assets.  Premises,  &c.  assok.  ; 

%"      Kronen.        %«  Kronen.      %•     Kronen. 
78.9  1.412,976,183  2.2  51,065,918    .1   65,428,783,793 
76.3  1,167,346,025    2.2  60,755,674    .1    62,116,752,103 

80.0  961,436,660  4.4  61,112,921  .2  21,667,388,872 
71-2  2S4,(El,tC6  I.e  6(.S92,2S0  .4  12,767,433,701 
E0.6  160,223,619  1.9  49,970.623  .6  ,  8,446,864,814 
52-0  92,378,018  1.3  48,380,035  .7  7,224,926,698 
JC.2       66,961,687    S.6  4r ,638,409    1.4  3,313,460,896 

19.1  102,115,764    2.8  43,138,623     1.1    3,734,167,967 

15.7  S0,S96,4C2  S.6  36,236.432  1.0  3,470,066,904 
1f.7  106,023,379  3.3  34,017,616  1.1  3,226,164,881 
14.9       111,661,430    4.0  31,780,169    1.1   3,022,636,247 

15.8  169,308,112  5.5  32,634.618  1.1  2,893,386,076 
17.1        110,666,755  3.9  31.884,928    1.1   2,846,9'.  2,176 

16.0  11C,S92,4]6  4.1  £0,173.793  1.0  2,666,734,828 
16.S       110,461,833    4.2  26,066,(03    1.1   2,642,991,940 

18.1  90,676,662    4.1  18.ftO,7lS     .8  2,360,687,343 

34.0  26.272,E67   1.8     6.fC(.(W      .4  1.374.7!  6.749 

42.1  4.2(6,CS9  .4  6,7£0,f23  .6  1,(34,704,610 
plates  payable  in  polj. 

(c)  Includes  Special  KesciTes. 


Profits  of  the  Oesterreichisch-Ungarislichen  Bank  {or  Austro-Hungarian  Bank). 


1919 
1918 
1917 
1916 
1915 
1914 
1913 
1912 
1911 
1910 
1909 
1908 
1907 
1906 
1905 
1901 
1903 


Aver. 
Rat«  of 

Discount 

5-00 
S-00 
5-00 
5-00 
S-14 
S-04 
S-95 
5-16 
4-40 
4-19 
4-00 
4-25 
4-89 
4-33 
3-70 
3-50 


Kr. 
344,173,401 
214,480,935 
195,673,638 
173,469,576 
147,731,120 
108,803,412 
79,554,763 
65,620,400 
49,024,408 
38,666,486 
31,388,040 
36,762,879 
46,295,426 
84,302,740 
24,563,349 
23,231,069 
20,177,418 


Kspeuses. 

Kr. 
277,6l4,368((l) 
159,833,453(0) 
149,420,367(9) 
127,900,486(0) 
101,419,26'Ka) 
62,906,781(0) 
22,269,372 
19,201,602 
17,179,144 
14,029,341 
•   14,019,752 
11,104,903 
11,483,42S 
12,643,042 
11,258,499 
10,743,876 
10,350,076 


4,161,87 

17,978,608 

11,006,648 

6,346,210 

2,320,622 

2,793,701 

314,602 

1,027,739 

1,886,461 

470,634 

33,241 


Kr. 
66,56'.l,093 
64,647,482 
46,163,181 
46,669,090 
42,160,000 
31,916,028 
46,278,743 
40,079,628 
29,624,642 
21,143,444 
17,063,691 
21,630,23? 
29,92.5,537 
21,189,070 
13,266,609 
12,487,184 
9,821,370 


Proportion  due 

to  States. 

Kr. 

19,755,152 
24,667,290 
21,900,000 
10,660,000 
12,895,879 
22,374,970 
18,283,654 
11,317,261 
6,076,164 
3,807.624 
6.361,739 
11,228,315 
6,102,921 
2,141,308 
1,798,361 
625,403 


Kr. 

10,500,000 
10,500,000 
20,100,000 
20,066,000 
19,096,000 
17,716,000 
19,866,000 
18,000,000 
15,660,000 
13,546,000 
12,210,000 
13,680,000 
16,110,00" 
18,660,000 
10,530,000 
10,200,000 
9.030,000 


l:atc 

5-000 
5-000 
9-571 
9-650 
9-093 
8-436 
9-221 
8-671 
7-457 
6-460 
6-814 
6-514 
7-671 
6-467 
5-014 
4-867 
4-300 


Kr. 

24,387,280 
1,610,127 
3,589,864 
3,405,000 
1,806,923 
4,646,449 
3,801,656 
2,534,967 
1,629.313 
1,038,443 
1,587,628 
2,683,064 
1,534,688 
683,993 
490,462 
170,663 


6,060 
14,236 


1,474 
8,160 

13,632 
1,211 
8,134 

10,510 
9,640 
8,483 

14,022 
2,714 
4  364 


steadily  decreased.  The  Austrian  iiot«  iias  become 
practically  a  State  issue  distinguished  from  War  Loan 
scrip  only  by  the  absence  of  interest  coujwns.  j  ., 

The  Bank  agreed,  during  the  War,  to  make  large  j 
advances  to  the  Government,  on  condition  that  recourse  I 
should  only  be  had  to  the  Bank  when  other  methods  i 
of  borrowing  were  impracticable.  The  amounts  were  ' 
borrowed  against  promissory  notes,  the  definite  alloca- 
tion of  which  was  to  take  place  not  later  than  six 
months  after  conclusion  of  peace. 

Recent  balance  sheets  sliow  an  vnormous  rise  in 
the  figures  of  most  branches  of  Uie  Bank's  business. 
Deposits  increased  during  1919  from  Kr.8,368  million 
to  Kr.9,376  million.  Cash  in  hand  increased  by 
TIr.24:  million  during  1919,  but  is  still  much  lower  than 
the  pre-War  figures. 

Both  gross  and  net  profits  of  the  Bank  showed  an 
increase  during  1919,  and  the  dividend  was  at  tlie 
rate  of  five  per  cent.,  as  in  1918,  though  earlier  in  the 
War  dividends  of  eight  per  cent,  and  nine  per  cent. 
^vero  paid,   as  shown  below:  — 


(a)     Includes  special  allowances  for  reorgani-sation  of  the  Pension  funds. 


\  comparison  of  the  position  as  disclosed  on  De- 
■<'mber  31  last  and  that  just  prior  to  flie  War  is 
ppended : — 


1913 

...     9.221           1 

1917 

7o 
9.671 

1914 

...     8-436 

1918 

5000 

1915 

...     9.093 

1919 

8000 

1916 

...     9.559          1 

LIABILITIES. 

Bee.  31, 

Dec.  31, 

July  23, 

1919. 

1918 

1914. 

Kronen. 

Kronen. 

Kronen. 

Capital        

210,01  0,000 

210,000,000 

210,000,000 

Reserve  funds       

232,783,000 

248,466,000 

32,160,000 

Notes  in  circulation 

65,301,863,000 

43,006,987,000 

2.129,759,000 

I'urrent  accounts 

9,431,212,000 

8,368,006,000 

291,272,000 

MortsaEe  deeds 

244,016,000 

269.069,000 

391,268,000 

Other  liabilities 

7,980,000 

14,286,000 

82,080,000 

.TotllLial.ilities 

65.428,784,000 

62,116,752,000 

3,036,507,000 

ASSETS. 

Bullion— 

Oold  coins  and   gold  in 

bars 

222,6t5.'!,00O 

■    261,964,000 

1,287,879,000 

Bills  and  foreign  notes 

7,923,000 

23,818,000 

60,000,000 

Silver  and  token  coins... 

,67,063,000 

66,881,000 
342,653,000 

291,368,000 

287,689,000 

1,689,247,000 

Notes  of  the   War  Loan 

Banks,  &c 

1,275,182,000 

7,864,914,000 

— 

Discounted  hi  lis,  warrants, 

&o 

10,149,764,000 

2,883,184,000 

767,830,000 

Loans  on  security 

9,045,83li,U"0 

8,349,021,000 

186,626,000 

Loans  to  Austrian  Govt. 

22,034,000,000 

22,034,000,000 

— 

,,       Hungarian  Govt, 

10,920,000.000 

9,036,000,000 

— 

Old  Austrian  loans 

60,000,000 

60,000,000 

60,000,000 

Securities 

62,348,0"" 

50,879,000 

17,618,000 

Mortgaaes            

259,S36,IH0 

277,999.000 

299,994,000 

Other  assets         

11,344,186,000 

1,218,102,000 

116,292,000 

65,428.784.000    52,116.752.030     3,036,507  000 
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BELGIAN 

BANQUE  BELGE  POUR  L'ETRANGER. 

Sociili  Anonynu.i 

Head  Office:  66  Rue  des  Colonies,  Brussels. 
London  Office:  2  Bishopsgate,  E.C.  2. 
Capital— 

AullinrwJ Kc3.30,000,0iiO  ' 

Pfiid  uj,       50,000,0(10  I 

Originally  styltd  ilio  Baiuiue-Siuo-Bcl',",.,  this  Bank 
was  established  in  Brussels  in  190-2  for  the  purpose  of  j 
developing  Belgian  interests  in  r'hina.     It  has  since 
widened  its  field  of  operations,  and  now  lias  branches 
at  Alexandria,  Cairo,  ;ind  at  Colo;,'ne.  in  addition  to  the  \ 
offiojs  at  Shanghai,  Tientsni  and  Pekinj,'.     In  I9U!)  an  I 
ofllce  was  opened  in  I-ondon,  where  it  acts  as  agent  and  ' 
representative  for  the  Soci(''t6  G^n/^rale  de  Belgique,  to  ' 
whicli  it  is  affiliated.  ' 

In  1913  the  Anj;lo-Poreign  Banking  Company,  I 
Limit  (1,  was  absorl)ed,  the  Bank's  name  was  changed 
to  its  iiresent  one,  and  tlie  c-apital  was  doubled  to  , 
thirty  million  francs.  To-day  tlie  Papilal  is  fifty  million  i 
francs,  fully  paid,  and  the  reserves  amount  to  nearly  j 
ten  million  francs. 

The  iictivity  of  the  Brussels  liead  office  was  para- 
lysed   for    four   years,    and    no    l)alaiu-e  sheets  weic  ' 
published  during  that,  jieriod.       Last  year,  however,  | 
accounts  were  broutrhl  out  covering  the  period  from  ■ 
lin.3  to  1918,  and  these  were  fully  dealt  with  in  om-  ) 
last  International  Banking  Number.     Ths  dividend  for 
the  period  was  equivalent  to  2.8  per  cent,  per  annum. 
The  profit  for  the  j'ear  ending  .lune  30,  1919.  amoimted 
fo    £.397, 649    (taking    twenly-Hve    francs  to  tba  4). 
Aftci*  adding  £4,765  brought  forward,  and  deducting  j 
expenses,  an  available  balance  of  €189,319  was  left.     A  ] 
seven  per  cent,  dividend  was  paid  and  €89,000  alio-  ■ 
cated  to  resarves.     The  profit  is  high,   partly  owing  J 
to  the  favourable  rate  of  exchange  at  which  the  profits- 1 
earned  liy  branciies  were  remitted  home. 

Tlie  following  statoment  sliows  the  Bank's  position  | 
in  1913,  1918  and  1919.  As  compared  with  1918,  cash  j 
hist  year  showed  a  large  increase — from  fifty-four  to 
106  million  francs,  while  total  assets  dropped  from  j 
•524  to  471  million  francs;  both  bills  .and  advances  | 
having  declined.  The  Bank  has  a  note  issue  <>f  over 
•  Ml  •  million  francs  in  China. 

LIABILITIES.  .luDc  30,  lilli<  June  30,  1»18  June  30,  1913 

<  'ipital  pnid  up  ... 

lleseire  funds 

Ronds     

Sundr>'  creditors 
Aoroptances 

Notes  in  circulation     

Other  liabilities  

Profit  and  loss  accounr 

Total  Llabililice 

AIIET8. 

f^a.sh  In  hand  and  at  bitnl^s    ... 

fjoans     

Sundry  debtors 

Investments      

Hills  receivable  

<;u<:1omer3liabiUlios  for  :iccep»- 

Hank  I  >remises,  ,Lv,     ... 

Totiil  .\ssets 471.322,(98 

The  report  and  accounts  rcceutly  to  hand  for  the 
liiiadicial  year  ending  .Tune  30,  1920,  e\idence  consitler- 
~ai>lo  development,  in  consequence  of  wliich  a  further 
increase  of  capital  is  foreshadowod.    The  liability  to 
sundry    creditors,    chielly    in    resiioct    of   deposit    and 
current  accounts,  has  grown  from   l''rs.3ol  million  to 
]<'rs.60S  million,  while  the  composite  item  of  sundiy 
debtors,     in    its    advance    from     l<'rs.l38    million    to  I 
Frs.279  million,  similarly  points  to  extending  opera-  | 
tions.    Cash     has    risen    from    Frs.106    million    to  ( 
Frs.177    million,    and    bills    receivable   from  Frs.ltl4  i 
million  to  Frs.151  million.     Out  of  t^ie  resultant  net  ; 
profit  of  Frs. 8,985, 7;19,  a  dividend  of  nine  per  cent.  ; 
has  been  declared,  and  th?  reserves  have  received  an 
aeces-^ion  of  nearly  four  million  francs,  raising  theui  to 
close  upon  sixteen  million  francs.  . 


BANKS. 

BANQUE  NATIONALE  DE  BELGIQUE. 

(NATIONAL  BANK  OF  BELGIUM.) 
Head  Office:   Brussels. 
Capital— 

Sitljscribed  awl  Paid  up,  50,000  Shares  of 

Fre.  1,000  eaoh,  fully  pairl  (no  further  liability)  FrB.50,000,000 

TiiK  Banquc  Nationalc  de  Belgique  was  formed  in 
1850  for  Uie  special  purpose  of  taking  charge  of  Bel- 
gium's note  issue.  The  ciixumstances  which  caused 
this  arf«e  out  of  the  separation  of  Belgium  from  Hol- 
land in  1830.  Then,  as  now,  one  of  the  principal 
Belgian  banks  v,as  the  Society  Gi'iitirale  de  Belgique. 
which  had  the  )irivilege  of  a  note  issi^e.  From  1830 
the  Board  was  entirely  composed  of  Belgians,  and  a.s 
time  went  on  the  S(x;i6t6  Gi-ninh  gave  more  and  more 
of  its  attention  to  the  industrial  develojiment  of  the 
country,  more  particularly  to  the  coal  and  iron  indus- 
tries, until  its  character  as  a  national  bank  of  issue 
changed,  and  the  privilege  was  in  18-50  transfened  to 
the  new  National  Bank.  The  Soci(^t(^  Gdn^rale  was 
the  largest  subscriber  for  the  National  Bank's  capital, 
and  was  for  long  its  principal  shareholder. 

The  Banque  Nalbnale  is  nf>t  a  State  Bank  proper, 
its  capital  belonging  to  private  shareholders.  At  the 
same  time,  the  Government  is  aiile  to  exercise  con- 
siderable control.  The  Governor  of  the  Bank  is  ap- 
pointe<l  by  the  King  for  five  years,  and  may  be  con- 
tinued in  (fffice  long<'r,  while  the  Government  cxercists 
suijervision  through  a  Special  Commissioner.  The 
Bank's  original  cajjital  was  25  million  francs,  but  this 
was  subsequently  doubled  to  its  present,  amount.  The 
I  iw  passed  in  lilOO  cointinuing  the  hfe  of  the  institu- 
tion  until  192(1  .lid  noi   alter  the  capital. 

There  has  always  been  a  tendency  to  confine  the 
activities  of  the  Bank  to  commercial  operations  as 
distinct  from  industrial.  It  has  been  forbidden  to  len.! 
upon  mortgage  or  upon  any  securities  relating  to  land, 
and  must  only  discount  actual  bills  of  exchange.  The 
institution  had  l>eeii  well  managed,  and  had  built  up  a 
sound  business,  which  enabled  it  to  meet  successfully 
a  crisis  in  1870  on  the  occasion  of  the  Franco-Gennan 
war.  The  ensuing  run  on  the  Bank  was  caused  mainly 
by  the  Government's  apparent  disti'ust  of  the  institu- 
tion. The  Bank  is  of  gi'eat  senice  to  the  State,  and, 
as  regards  the  Goveminent's  shai-e  in  its  profits,  it  has 
to  pay  J>.  patent,  tax  on  the  gross  volume  of  business, 
a  stamp  tax  on  its  notes,  and  a  tax  of  half  of  one  per 
cent,  on  the  excess  of  the  circulation  above  275  million 
francs.  After  the  shareholdere  have  received  a  distri- 
bution of  four  per  cent,  the  State  is  entitled  to  a 
quarter  of  the  remaining  profits,  also  to  all  profits 
obtained  from  a  discount  rate  above  three  and  a-half 
per  cent. 

As  to  the  note  circulation,  the  Bank  is  authorisevi 
to  issue  notes  payable  to  bearer,  on  condition  that  tlie 
amount  in  circulation  is  i-eprcsented  by  securities  easily 
lonvertible  into  cash.  Belgian  law  iinjioses  no  limit 
on  the  amount  of  notes  that  may  be  issued,  but  the 
proportion  between  the  wish  resei-ves  and  tb  ■  iiotcs  ir 
circulation  is  fixed  by  the  statutes  of  the  Bank,  drawn 
up  under  the  supervision  of  the  Government.  In  the 
eariy  part  of  the  present  century  this  proi>ortion  was 
fixed  at  one-third  of  the  amount  of  no*^es  and  other 
oblifT-itions  pavablo  at  sight,  though  at  the  same  time  ii 
was  jMov^idetrthat  the  cash  reserve  might  go  Mow 
this  minimum  if  the  Minister  of  Finance  so  authorisefl. 
First-class  foreign  bills  have  always  formed  a  part  of 
the  note  resene,  anil  iiave  had  a  tendency  to  increase 
in  amount.  The  Government,  by  agreement  with  the 
Bulk,  detormines  the  form  of  the  notes,  the  method 
of  issue  antl  the  denominations.  In  1873  the  notee 
were  made  legal  tender,  so  long  as  they  continued  to 
]«'  redeemed  in  coin.  The  Bank  must  cash  its  notes  at 
the  head  office  and  also  at  the  branches  and  agencies, 
though  i^iivment  at  the  latter  may  be  deferretl  until  the. 
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necessary  funds  have  been  obtained  lioni  head  office. 
In  1914,  with  the  Great  War,  came  the  occupation  ol 
Brussels  by  the  German  aiTiiy,  causing  the  retiremeui 
of  the  Bank's  officials  to  Havre  with  the  Belgian 
Government,  and  the  transference  of  the  gold,  with 
the  plates  for  engraving  bank  notes,  to  Antwei-p  and 
subsequently     to    London.  Later,      the     German 

Government  required  that  Belgium  should  be  provided 
with  bank  notes,  and  under  threats  from  Germany  the 
Soci^te  Gen^rale  de  Belgique  undertook  the  issue  on 
behalf  of  the  National  Bank,  as  a  temporaiy  an-aage- 
ment  until  affairs  were  again  nonnal.  The 
Soci^te  Generale  undertook  to  issue  to  an  unlimited 
amount  upon  the  joint  guarantee  of  the  two  Banks  and 
under  certain  restrictions  v\'ith  regard  to  the  secuiity  ; 
and  the  note  issue  was  to  be  managed,  in  a  separate 
department,  on  the  lines  of  the  note-issuing  depart- 
ment of  the  National  Bank.  All  notes  issued  were  to 
be  exchanged  for  notes  of  a  similar  value  of  the 
National  Bank  three  months  after  the  conclusion  of 
peace,  and  the  Society:  Generale  was  to  retain  no  jirofii 
on  the  issue,  but  to  transfer  all  such  to  the  National 
Bank.  The  amount  of  tlie  issue  has  grown  veiA'  much 
with  the  general  inflation.  On  Decemlier  5i,  1914;  it 
stood  at  Frs. 1,614  million  ;  five  years  later  it  amounted 
toFrs.4,78o  million,  as  shown  in  the  National  Bank's 
balance  sheet  on  December  31  last.  In  seven  months 
a  further  increase  of  601  millions  has  taken  place,  the 
circulation  on  July  29  this  year  being  .'),.387  million 
francs. 

Banipiii   y,itlo„nh-    <h    Ii<hji<i,ii  . 
LIABILITIES. 


Jul7  29, 

D.T, 

:!1. 

net-.  ;;i. 

1920 

I'.ll 

1 

1!IM 

Fr. 

Vr 

Fr. 

.5(1,000,000 

.".",001 

0'   H 

50,000.000 

4K,I2-. 

CK. 

42,325,000 

Totnl  Capital  &  Reserve  ■  98,7)9,S19  98,122,(515  92,325.00(1 

Notes  in  circuiirion 5,3a7,49-.',808  4,7S5,91.5.724  1,614,208,000 

Deposit  and  current  accounti!  1,512,747,5X8  2.490.470.207  100,312  000 

Snndiy  aocoant^       14,099.7:13  30,091,341                  ' 

Dividends  payable,  Ac.       ...  _  10^995,771  31,600,000 


Total  Liabilities... 

...        7,3.3,0S3,943 

7,4IS.595,S58 

ASSETS. 

Cash- 

Gold            

2(;6.4!<7.796 

Silver          

26.711,;ic:i 

27.107,955 

Foreign  bills 

63.311,799 

.5  0.886,487 

OtlMr  iui.slj 

— 

Total  Cash     .. 

356,510,958 

350;400,377 

Investments  ... 

112,S78,2!lfi 

126,301,669 

Advances  to  the  Govt. 

5,500,000,000 

.5,800,000,000 

Loans,  advances,  &c. 

696,130.201 

709.431,970 

Bills 

622,687,849 

402,977.042 

Bank  premises.  &v.  ... 

26,382,732 

26,4S4,(ili(l 

Total  Assets       ... 

7,3t3,089,9r6» 

"  As  per  weekly  official 

7,415,^96,658 

264,162,00(1 

4,837.000 

121,392,000 

24,481,000 

414,872,000 
106,922,000 
204,097,000 
140,657,000 
935,04,3.0011 
36,264,0011 

1,838,445,000 


The  monetary  circulation  of  Belgium  was  trans- 
formed during  the  German  occupation  by  the  obliga- 
tion imioosed  on  the  countr\-  of  aceepting  German 
paper.  The  result  is  that  the  country  is  flooded  witli 
this  paper  in  addition  to  its  own,  and  the  Government 
has  found  it  necessary  to  take  measures  for  its  re- 
demption. Accordingly,  the  National  Bank  has 
agreed  to  place  at  the  disposal  of  the  State  a  maximum 
sum  of  5,8(30  million  francs  toena.ble  this  operation  the 
more  easily  to  be  carried  out.  The  advance  is  secured 
by  "  Bons  du  Tresor,"  and.  the  State  has  engaged  to 
repay  the  loan  at  the  earliest  date  possible.  The  Bank 
carries  to  the  debit  of  a  special  account  all  such  ad- 
vances made  to  the  State. 

The  National  Bank's  deposits  showed  a  large  in- 
crease on  December  31,  1919.  as  compared  with  1914 
—from  100  million  fran'cs  to '2,490  millions.  Bv  July 
last  the  amount  had  fallen  to  1,81:!  millions.  On  the 
assets  side  the  total  of  cash  in  July  was  356  millions, 
as  comjiared  with  414  millions  in  1914.  Ordinaiy 
loans  and  advances  show  a  large  increase,  while  the 
total  of  bills  has  dropped. 

For  comparative  purposes  we  gh-e  the  following 
figures  showing  the  gold  and  silver  holdings  from 
December  1914  to  December  1919:  — 

Cold.  Silver. 


1916 
1917 
1918 


262,94:i.iii)S  b.545,670 
264,869,948  24,849,852 
266,406,935      27,107,955 


Hie  tabic  ajjpeiKlvd  si  if."';  tbr-  fluctua'inn  in  the 
Bank's  profit.  The  net  amount  of  18,707,000  francs 
lor  lfil9  exceeded  the  pre-"Vi'ar  profits  and  enabled  a 
dividend  of  seventeen  per  cent,  to  be  paid. 


Fr. 


Fr. 


Fr. 


Fr. 


% 


Fr. 


Fr. 


1919. ..42,67<.i,476  23,971,848  18,707,628  8,500,000  IcO  5,374,972     4,832,066 

1918.. .61,640,936  14,665,573  46,981,363  5,250,000  10-5  11,776,042  29,955,821 

1917...14,C30,91(r  12,410,910     2,220,000  2,000,000    4'0  —              220,000 

1916. ..16,148,45641,928,456     4,220,000  2,000,000     4-0  —           2,220,000 

1916...25,196,492  11,976,492  13,220,000  2,000,000     4-0  —         11,220,000 

1?14... 25,739,616  11.353,985  14,388,632  5,250,000  10-5  1,369,377     7,776.255 

1913.. .21,970,579    9ji09,061  12,561,518  8.500,000  17-0  2,718,763    1,842,765 
•  Includes  taxes. 


CAISSE   GENERALE  DE   REPORTS   ET 
DE  DEPOTS. 

Head  Oliice :   Brussels. 
Capital— 

Avlhurisid  and  Paid  up,  40,000  Shares, 
Frs.  500  each       Fr.  20,000,0(,Hi 

EsTABijsHF.i)  at  Brussels  on  October  24,  1874,  this 
institution,  in  accordance  with  its  name,  concerns 
itself  chiefly  with  reteiving  deposits,  making  advances, 
and  (hscounting  bills  of  exchange.  The  gross  profit 
for  1919  amounted  to  16,513,177  francs,  reduced  by 
lie  ivy  expenses  to  a  net  jirofit  of  3,311,689  francs. 
Tliis  result  permitted  a  dividend  of  70  francs  per  500 
fr.inc  share  to  be  paid,  equal  to  fourteen  per  cent,  on 
the  capital,  wliich  latter  stands  at  20  million  francs. 
.\  sum  of  200,0(10  francs  was  allocated  to  reserve,  in- 
creising  that  fund  from  20,800,000  francs  to  21  mil- 
lions. During  what  has  been  a  prosperous  year  the 
business  ha.s  developed  very  considerablj-,  and  a  sound 
position  has  been  maintained,  the  cash  item  having  in- 
creased from  49  million  francs  to  113  millions. 

The  appended  statement  of   assets  and  liabilities 
discloses  various  features  of  the  j^ear's  growth. 


LIABILITIES. 

capital 

Uf,crvp 

Deposits  and  othar  ii 

(■urreut  accounts 

Conv.snoiidents 

Undivided  proliTs     . 

Total  T.iabilifiei 
ASSETS 


Dee.  31,  1919 

Dec.  31, 191 

Fr. 

Fr. 

20,00(1,000 

20,000,000 

20,800.000 

20,662,242 

475,313,370 

323,«2K.297 

8,796,100 

10,001.06(1 

1,914.307 

1,437,945 

:i,31 1,689 

2,993,41.". 

530,035,471 

378,710,957 

Dec.  31,  1919 

Dec.  31, 1918 

Fr. 

Er. 

113.164,825 

49,064,771 

23,139,000 

20,662,026 

9,360,745 

10,321,644 

228.084.891 

196,809,362 

106,234,422 

71,688,996 

43.830,428 

24,947,399 

6.221.160 

6,226,860 

53),035,471 

378,710,957 

SOCIETE  GENERALE  DE  BELGIQUE. 

Head   Ottice  :   Brussels. 
Capital— 

Authorised  and  Paid  i:p     "^ Fes.  62,000,00* 

liiis  important  Belgian  Bank  was  established  in 
Brussels  as  a  socii'tc  anonyme  on  August  28,  1822. 
its  capital  being  in  shares  of-  a  nominal  value  of 
5il0  Dutch  florins.  When  Belgium  was  separated 
lioni  Holland  and  the  franc  became  the  monetary  unit 
111  Bc-lfjium,  each  share  was  converted  into  one  of  the 
nominal  value  of  Fcs.l, 058.20.  In  1853  it  was 
decided  to  divide  the  share  into  two  parts,  the  first  to 
represent  what  the  shareholders  contributed  at  the 
time  the  Bank  was  formed,  the  second  to  correspond 
to  a  part  of  the  reserves  accumulated  since  the  founda- 
tion of  the  Bank.  The  first  part  of  each  original 
share  carried  a  fixed  dividend  of  five  per  cent.,  and 
the  second — a  "  part  de  reserve  "■ — was  to  participate 
in  the  profits  after  statutorv  deductions.  Foi-  some 
years  the  paid-up  capital  had  stood  at  Fes. 32, 804. 233, 
when  in  1919  it  was  decided  to  double  it,  first  re|iaying 
Fes. 58. 20  per  share  on  the  31,000  capital  shares, 
thus  reducing  their  nominal  value  from  Fcs.l  ,0.58.20 
to  Fes.  1,000.  At  the  same  time  31,000  new  shares 
were  issued,  represented  by  31,000  capital  shares  of 
Pes. 1,000  each  and  31,000  "parts  de  r^sen'e." 
These  were  offered,  share  for  share  of  each  category. 
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Commercial  Bank  of  Spanish  America, 

Limited 

(Atliliated  to  The  AuKloSouth  Amcrii^an  bank,  Limileii). 

Head  Office        -        -        9     BISHOPSGATE.     LONDON.     E.C.  2. 


BRANCHF.S. 


UNITED  STATES 


NICARAGUA 
ECUADOR 


GUATEMALA - 


New  York 

(49  Broadway). 
San  Francisco 

(465  California  St.). 
Managua. 
Guayaquil. 
Manta. 
Guatemala  City. 


COLOMBIA 


VENEZUELA  - 

PERU,  RIO 

AMAZONAS- 
SALVADOR       - 


Bai  ranquilla. 
Bog-ota. 
Medellin. 
Caracas. 
Puerto  Cabello. 

Iquitos. 

San  Salvador. 


The  Bank  transacts  General  I'.anking  Business  in  the  above-mentioned  countries;  receives,  sells,  and 
makes  Advances  against  consignments  of  produce  of  every  description  ;  issues  Letters  of  Credit ;  collects 
Bills  of  Exchange;  receives  Deposits,  and  opens  Accounts  Current  on  terms  which  will  be  furnished  on 
application.     In  conducting  this  class  of  business  the  Bank  has  had  an  experience  of  more  than  Thirty  Years. 


THE  "RENODEN"  LOOSE  LEAF  LEDGER 


The   latest   production    in   Loose   Leaf    Specialities. 

GRIPS    LIKE    A    VICE. 
ABSOLUTELY   SECURE. 
ELAT    OPENING. 
REASONABLE  IN  PRICE. 


Write  for  complete  List  to — 

SPICER   BROTHERS    Ltd., 

THE  ESSBEE  FACTORY, 
UNION   STREET,  SOUTHWARK,  S.E. 


WHATEVER  THE  NATURE  OF  THE  RISK 

TO  BE  INSURED  AGAINST 

CONSULT 


FUNDS  EXCEED 

£115,000,000 


THE 


PRUDENTIAL 

ASSURANCE 

COM  PANY 


:^^ 


LIMITED 


142.  HOl.I 


6N^ 


CLAIMS     PAID 

£180,000,000 


A  LITTLE 

CONSIDERATION  WILL  CONVINCE  YOU 

THAT  THE  PRUDENTIAL  OFFERS  THE  BEST  SECURITY 


lOoS 
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Oeo.  31 
1919 
1918 
1917 
1916 
191S 
1914 
1913 


Liabilities  and  Assets  of  The  Sociiti  Ginirale  de  Belgique 

Oapital  Reserve  Tot^l  Capital  Oiureat.  Deposit  and  Profit 

Paid  up.  Funds.  ,-and  Reserve.-^           Billa. ^0tti6rA.ccoiints.^  ,— Balance.-^ 

Frs.  Fra,  Fr3.             %•  Frs.           %•  Prs.              %•  Frs.          %• 

02,000,0011  140,883,317  202,SS:;,317      12-7  '.16,104,500        6'0  1,291,032,995      f)-t  8,060,340       '5 

32,804,233  70,161,173  102,965,412      10-«  103,041,500        10-4  784,393,520       78'9  3,739,724        -3 

32,804,333  69,«O0,22O  102,404,453      1«.«  94,127,500        9-6  780,096,377      7»'S  3,739,724        '4 

32,804,233  72,039,262  104,843,495      12-«  72,769,500        8-«  663,945,441      7g-S  3,739,734       -5 

32,804,233  72,975,568  ■106,779,801      13-1  59,434,000        7-4  635,362,941      79-0  3,757,959        -5 

32,804.233  74,476,668  107,279,801      t«-8  68,626,600        9-2  473,240,867      74-0  —  — 

32,804,233  67,161,008  99,965,241      20-4  56,856,600      lt'6  325,453,697      66-2  8,763,733  1-8 


ASSETS.    Oash  in  Hand         QoverDment         Other 


-i:at  liAuk,— 


1919 


Fra. 

..371,629,692  23-3 

..151,888,300  15'3 

..116,324,005  11-9 

..126,446,821  tS-S 


Securities.        Securities. 


Fra. 
471,861,S5.-. 
63,580,000 
26,602,600 
54,876,845 


Prs. 


Total 
-Invetments.- 


252.426,156 
297,387,424 
303,394,131 
282,717,140 


1918 

1917 

1916  ., 

1915  .. 

1914  ...  16,258,991      2-6         66,272,211         238,366,101       294,637,312      46'1       67,666,618        9-0      268,585,24 

1913  ...  11,924,029      2-4         62,634,660 


. BiUs.- 

Prs.  %•  Pre. 

724,288,010      4S-3     118,641,320 

360,967,424       36-3       87,185,670 

329,996,621      33-8       79,098,925 

337,623,985      33-9       50,986,246 


Current 
-Accoonts,  &c.- 


Prs. 

381.722,130 

392,098,762 

462.948,603 

328.241,108 


.143,510,936    17-8        60,926,596        237,864,187       298,790,783       37-2       70,466,187        8'8      289,566,795 


,867,388      87-4      63,098,810      12-8       132,151,144 
Per  cent,  of  Total  Liabilities  or  AssetF. 


%• 
23-9 
39-4 
482 
38-9 
380 
42-0 
27-0 


Pre. 
2,000.000 
2,000,000 
3,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 


Tota 
Liabilities. 
Pre. 
1 ,098,081,16:: 
994,140,156 
980,368,064 
846,398,160 
804,334,701 
639,147,118 
491,038,071 

Total 

Assets. 

Fib. 

1,598,081,152 

994,140,156 

980,368,064 

846,298,160' 

804,334,701 

639,147,1  Gj 

491,038,071 


10  e.xistiug  shareholders.  The  oapital  shares,  carrj'lug 
only  the  right  to  a  fixed  -five  per  cent,  and,  in  case 
'  of  liquidation,  to  repayment  of  capital,  were  offered 
at  par  plus  expenses.  The  "  parts  de  reserve  "  were 
issued  at  the  {>rice  at  which  they  worked  out  according 
to  the  balance  sheet  on  December  31,  1918,  plus 
expenses,  making  Fes. 2,500  per  share.  Thus  the 
paid-up  share  capital   is  now  Fes. 62  miUion. 

The  Societe  G6n6rale  was,  up  to  1850,  the  State 
Bank,  conducting  the  banking  business  of  the  Govern- 
ment and  providing  the  currency  of  the  country  by 
means  of  a  large  note  circulation. ~  The  creation  of  the 
National  Bank  of  Belgium,  however,  deprived  the 
Societe  G6n6rale  of  its  functions  as  Government 
banker,  and  the  older  Bunk  accordingly  came  to  devote 
its  energies  to  fostering  the  commerce  and  trade  of 
Belgium,  and  providing  the  public  with  means  of  in- 
vestment. Instead  of  opening  branches  of  its  own, 
it  founded  a  great  number  of  provincial  banks,  retain- 
ing the  control  by  owning  the  greater  part  of  their 
stock.  Each  bank  had  its  own  local  directors  and 
carried  on  its  own  business  separately,  but  the  pre- 
sident of  each  was  also  a  director  of  the  Soci6t6 
(ienerale.  The  system  has  the  advantage  that  the 
local  directors  are  fully  in  touch  with  local  conditions. 
The  total  of  the  dejwsits  really  controlled  by  the 
Bank  is  for  this  reason  much  larger  than  the  amount 
shown  in  the  balance  sheet.  The  capital  of  the  local 
iianks  before  the  War  was  stated  to  be  about  Fes.  100 
niillioii.  ,In  addition  to  the  provincial  banks  which 
it  controls,  the  Societe  G^nerale  is  interested  in  many 
enterprises,  such  as  railways,  tramways,  mines,  textile 
factories,  and  other  industrial   concerns. 

After  1850  the  Socii5t6  Gdni^rale,  as  indicated  above, 
lost  its  note  issue,  but  it  has  since  developed  to  a 
greater  extent  its  deposit  and  current  accounts. 
Whereas  in  the  twenty  years  ending  with  1870  the 
total  of  these  had  dropped  from  Fes.  70  to  Fes. 35  mil- 
lion, by  1900  it  had  reached  Fes.  138  million,  and  in 
the  next  decade  ha<l  more  than  doubled  to  Frs.   284- 


,  million.  Pi  ior  to  tlie  outbreak  of  war — in  DecemL>er 
j  I913^the  deposits  stood  at  Fes. 325  million:  six  years 
!  later  the  figures — Fes.  1,291  million — are  arresting  in 
I  their  magnitude. 

The  Bank's  general  expansion  since  1850  is  re- 
flected in  other  items  of  the  balance  sheets.  Cash 
in  hand,  securities,  and  advances  alike  show  large 
increases.  In  1880  the  cash  had  dropped  to 
Fcs.2,916,000,  but  by  1914  it  stood  at  Fes. 16  million. 
In  1915  a  large  increase  was  registered,  and  by 
December  31  last  the  total  had  I'eached  Fes.  143 
million. 

Serious  though  the  consequences  of  the  War  were 
to  Belgium,  the  Soci^t6  Generale  was  able  to  register 
an  expansion  of  business  during  the  adverse  period, 
though  suffering  a  'N'ery  considerable  reduction  in 
profits.  The  latter,  however,  have  commenced  to 
improve,  and  are  approaching  the  pre-War  standard, 
the  net  amount  for  1919  having  been  Fes. 7, 324, 000, 
against  Fcs.3, 977,000  in  1918  and  Fcs.10,239,000  in 
1913.  In  1913  the  dividend  was  at  the  rate  of 
27.21  per  cent.  For  the  last  three  years  of  the  War 
9.44  per  cent,  was  paid — a  rate  since  raised  to  ten  per 
cent.  The  reserve  fund  now  amounts  to 
Fes. 142,569,183,  Fcs.l, 1^4,907  having  been  added  lor 
1919. 

During  the  War  the  Soci6t6  Generale  undertook 
the  duty  of  supplying  the  country  with  bank  notes. 
The  negotiations  with  the  German  authorities  over 
this  matter  were  fully  dealt  with  in  our  last  Inter- 
national Banking  Number. 


Oross 

Net 

Dividend.. ,  T..  Keserv 

Year  to 

Profit. 

Expenses. 

Profit. 

Amount. 

Bate.    Fund,  4c. 

Dec.  31 

Pis. 

Frs. 

Frs. 

Frs. 

%            Fra. 

1919      ... 

38,396,153 

31.071,246» 

7,324.907 

6,200,1100 

10          1.124,907 

1918    ... 

21,099,465 

17,122,0O6« 

3,977,459 

3,100,000 

9-44        877,459 

1917     ... 

21,684,906 

16,284,046 

6,300,859 

3,100.000 

9-44     2.200,869 

1916     ... 

19,135,216 

13,334,366 

6.300,859 

3,100.000 

9'44    2,200,859 

1915     ... 

18,296,122 

16,070,690 

2,226,.126 

1,550,000 

«;^|[  5,094,693 

1914    ... 

20,612,447 

14,644,080 

6,908,367 

1,550,000 

33,031,772     12,792,312    10,339,460      8,924,900       27-21     1,314,660 


DUTCH 

AMSTERDAMSCHE   BANK. 

Head  Office :   Amsterdam. 
Capital— 

Subscribed Fl.  45.000.000 

Paid  up       45,000,000 

With  a  record  of  nearly  half  a  century  behind  it, 
this  Bank  now  ha.s  branches  or  agencies  in  all  the 
principal  centres  of  Holland,  including  three  offices  in 
Amsterdam,  where  its  headquarters  are  situated.  In 
common  with  that  of  other  Dutch  banks,  its  general 
business  has  increased  by  leaps  and  bounds  during 
recent  years,  the  figures  of  its  balance  sheets  recording 
an  expansion  largely  due,  of  .course,  to  the  world- 
wide inflation  of  cuiTency  and  increase  of  credit. 
The  total  assets,    wliich   in   1914  onlv   amounted    to 


BANKS. 


91  million  florins,  stood  at  472  miUion  on  Decem- 
ber 31,  1919.  In  the  same  period  deposits  increased 
from  65  million  florins  to  322  millions. 

During  recent  years  the  growing  demand  for  credits 
caused  several  provincial  private  bankers  to  allow 
themselves  to  be  absorbed  by  the  Amsterdamsche  Bank, 
which,  in  addition  to  acquiring  such  businesses,  has 
also  extended  its  influence  by  opening  new  branches 
in  the  provinces.  From  time  to  time  the  capital  has- 
been  increased,  large  premiums  obtained  on  the  ne\\ 
issues  helping  to  swell  the  reserve  fund,  which  now 
amounts  to  34,250,000  florins,  as  compared  with 
10.250,000  in  1915.  The  net  profit  for  1919  amounted 
to  10,354,442  florins,  and  a  dividend  of  fourteen  per 
cent,  was  paid  for  the  year,  following  twelve  per  cent, 
in  each  of  (he  (wo  previous  years.     The  total  resen-e 
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given  above  includes  two  iiiillions  allocated  from  the 
1919  profits.  Before  these  net  profits  were  arrived 
at  tfie  sum  of  3  million  floiins  was  transfcn-ed  to  an 
extraordinary  reseivo  account,  one  million  :is  a  reserve 
fo!-  doubtful  debts,  over  two  millions  for  depreciation 
on  premises  arnl  furniture,  and  -JlTi^oG  florins  for 
staff  pension  fund.  During  1919  the  subsciibed 
capital  has-been  increased  from  Fl.  34,410,500  to 
45  million  florins,  all  fully  paid  up. 


LIABILITIES. 


Amittrdamsehe.  Bank. 

i.if.  :ii,  lui!)  l)«.-.ai,li)imjt> 


.  lalVUci;.  SI,  1:' 


87l,189,4;6 


Dopotiit  iV  t:uri>-iitiacA:riL-i., 

OuaraitUti^C^c' confra)  ... 

Porei^u  blink  balances 
tor  cu»trs.'  account 
{jue  onitra)     

I'rollt  taliiiKo    ..: 


r.^tal  LiabilitiPs     ...     472,2B4,48S    438,212,131 

AI8ET8 

i);ialiiiii,l  uiqneyatciill  l'1,7.';;',','i'i'        ;.s-ji;.s3.1 

Jlalancc^  witb  otlii'i-  bnnks   L'S,6.'>1,  uu 

lnvestiiiotit«      

BIIUd>>u:ouMt»l 
Loans  and  uilf  aiu-cit,  &t;. 
Ciulrs.'liahUitiC'Son  gunr, 
account  («*  contra)  ... 


;U5,1UIJ       68,8Ili,'.H)U       «".L'1!7,S00       3a,908,4!)0 


2(1,270,435    M7,-.'3I,J9.' 
73,00S,«3(       0»,101,!iS 


Ca-h         

lDVf&tiront£ 

Bills,  coopon?,  &c. 

Due  from  ottler  banks... 

lx>aus      

Leans  against  rtock,  Ac. 
Current  :>ccouois 
Ix>aDS  against  gcofls,  &V, 
Bank  buildioga 

Total  Awetfi 


.'>,011,14:!         U,180,61<l 
349,071,404    261,722,448 


»,3USi.>JG2  7,S!i|.7iMi 
K,u:,[.iel  S3,ii|i;,3.-i7 
25»i,(;3;,uio    I9»,yii,iui 


33,77C,7.«>- 

7,437,7111-. 

l!U.«16,ini 

l-.l,I62,3l':i 


21,ci>ij,'.M;:t 
.'Mjaii.i  (11' 
i.'>,m:).;:i7 

113,2fl.J77 


hank    halan< 
rurcu.*ttrs.'a( 
ronim) 
I-  ink  premises 


(see 


Total  .Usi'N  ...    472,264,485    438,212,131    348,071,404    U1,722,446 

The  dividends  sine©  1910  have  been  as  follows :  — 


lulu 
I'.'ll 
l'.)l-J 
l'.ilS 
I'jit 


1"»% 


I'.iKi 
l!ll7 

nils 


Florin - 
1,451,693 
1,076,37  S 
17,05lj,ai4 
3,S(;a,934 

23,929,320 

7,8«l,ll.3 

13.17?,31'l 

4H5,001 


1,732,078 
1,103,950 
15,148,018 
1,885,597 

15,982,585 

4,956,747 

8,866,186 

485,001 


Florins 

758,253 

1,437,820 

12,220,201 

4,442,780 

557,910 

12,367,254 

4,178,809 

6,107,550 

450,001 


FIoiIde 

817,639 

980,199 

5,587,893 

3,304,834 

3,500,00<J 

8,418,310 

2,514,122 

9,108,833 

245,00<, 


67,687,432        Ba,160,162      42,61 8,084      34,484,836 


MARX  AND  COMPANY'S  BANK 

Head  Office:  Kotterdani. 
Capital— 

Paid  vp       Florins  12,000,000 

.  This  Dutch  banking  concern  was  established  in  1869 
untler  the  name  of  Mane  and  Company.  In  1906  it 
.•idopted  its  present  title.  Though  the  Company  is  a 
comparatively  small  one,  the  accounts  have  shown  con- 
siderable expansion  of  i-ecent  years,  and  there  have 
been  several  increases  of  capital.  The  paid-up  capit.il 
was  ihiiv^  million  florins  in  191.3,  and  had  reached 
eight  millions  by  December  31,  1917,  while  in  Sep- 
temlx>i'  1918  it  was  increased  to  ten  millions,  and  a 
year  lat«'r  to  twelve  millions,  the  amount  on  Doconi- 
ber  31  last.  The  combined  assets  now  amount  to 
sixty-seven  million  florins,  or  more  than  three  times 
the  amount  at  which  they  stood  in  1915. 

In  addition  to  its  head  office  the  Bank  has  only 
one  branch  at  The  Hague,  but  it  has  agents  in  Ijondon 
and  New  York,  and  is  now  catering  for  foreign  busi- 
ness. 

Including  the  balance  of  profit  brought  forward, 
the  total  amount  for  distribution  in  respect  of  the 
year  1919  was  3,062,284  florins,  as  compared  Aith 
2,491,087  for  the  previous  year.  The  dividend  jiaid 
was  at  the  rate  of  ten  per  cent,  per  annum,  against 
eleven  per  cent,  for  both  1918  and  1917,  and  under  ten 
per  cent,  in  each  of  the  four  previous  years. 

The  statement  of  assets  and  liabilities  shows  the 
Bank's  recent  gix>wth.  Deposits  b;ive  increased  by 
five  million  florins,  and  money  liorrowed  against 
security  is  up  about  nine  millions,  while  on  the  other 
side  loans  and  advances  shov.-  a  rise  <>f  alx-vnt  fifteen 
millions. 

Marx  if  Cc.'s  Banli  (^Rotterdam), 

Doc.  31, 1919  D.V.  S1.1913  Doo.  31,1917  Doe.  31.1916 
Florins.  Florfna.  Florins. 

i3.oiin.ono     lo.mn.nno      8,M■^nno 
3,s''0.ono 

7,'(19.40S 

u.ios.sno 
■.■s,sn,ssi 

2,ilR«.4-.3 

187.flOrt 

1.100.000 


LIABILITIE8. 

i^ioltal  poll!  up 
Ui-wrro  funds 
Hue  to  bankers 
T,r>ins  n-Tain^t  so*^.i] 
-*  'urront  oc  'ts.  vb  deposits 
.Vccoptanoea,  &o. 

other  aooounta 

liividoads  payable 


litT.iV- 


2,40n.ono 
8.9.11.001 

;3,in(.<i«9 

2,f.fi.'>.427 
1.17,5(5 
990,000 


1,700.000 

1.979.900 

19.017,074 

2,0.11.031 

107.490 

660.000 


Florins, 

3,530.000 

1,07.1.000 

3,nO«.4«o 

sn.i.non 

23.370,1  (S- 

J,439..i<i.1 

91.579 

380.000 


Total  Liabilities 


67,687,432      50,160,162      42,518,084      34,486,838 


NEDERLANDSCHE  BANK. 

1  ie.id  (Jlln  .  :    Aiiisttidam. 
Capital— 

Avll,orls,d  and  jMHutd      fl.  20,000,000 

The  Bank  of  the  Netherlands  is  a  joint-stock  com- 
pany, the  whole  of  the  capital  being  held  by  the  public. 
It  was  created  by  Royal  Decr&a  in  1814,  and,  as  the 
public  did  not  subscribe  all  the  capital  offereii,  a  part 
was  provided  by  the  Government,  which,  however,  has 
since  sold  its  shares.  The  Charter  has  been  lenewed 
several  times,  the  last  occasion  being  in  March  1919, 
when  the  terms  were  somewhat  altered,  giving  the 
Bank  greater  freedom  in. many  lespects.  The  principal 
changes  were  as  follows: — (1)  The  distribution  of  the 
profits  Iwtweon  the  State  and  the  Bank  on  a  ne'.i 
basis,  by  which  the  State,  which  liad  received  on  an 
average  about  3,200,000  rlorins  annually  during  the 
last  twelve  years,  will  receive  about  600,000  florins 
more  per  annum;  (2)  a  revised  definition  of  the  scope 
of  the  Bank  and  new  regulations  relating  to  its 
management.  The  Bank  may  now  advance  money  on 
foreign  paper  without  being  fully  covered  by  a  metal 
reserve  over  and  above  the  twenty  per  cent,  reserve  of 
its  demand  liabilities.  Bills  of  exchange,  drafts,  and 
notes  may  now  be  discounted  if  th?ir  currency  is  not 
longer  than  the  custom  of  trade  requires,  without  neces- 
sarily having  two  approved  endorsements,  and  they 
need  not,  as  under  tha  former  regulations,  be  of  less 
than  six  months'  currency.  Further,  the  reserve  may 
now  \x  invested  in  any  securities  approved  by  the 
Bank's  mana>,'eni?nt.  As  regards  internal  organisa- 
tion, a  special  committee  of  advice  is  formed,  which  is 
consulted  on  the  Bank's  general  policy. 

The  Netherlands  Bank  may  at  any  time  be  required 
to  grant  the  State  an  advance  up  to  fifteen  million 
florms,  without  interest,  which,  however,  is  charge- 
able on  any  further  sum.  During  the  War,  advances 
to  the  State  were  larger  than  previously,  and  assistance 
was  given  in  the  shape  of  loiins  against  securities  in 
connection  with  credits  granted  by  Holland  to  other 
countries  for  the  supply  of  foodstuffs. 

The  original  capital  was  five  million  florins,  which, 
after  successive  increases,  has  reached  twenty  millions. 
The  total  profit  for  the  year  ending  March  31,  1920, 
is  returned  at  16.094,7.55  florins,  and  out  of  this  the 
shareholders  received  a  fixe«l  thiw  and  a-lialf  jx-r 
cent.,  which  took  7(Xt,00(>  florins.  The  statutory 
propodion  allocated  to  reserve  took  a  further  823,974 
florins.  Of  the  balance,  three  per  cent,  went  to  the 
management,  and,  after  this,  one  quarter  to  the  share- 
holders (to  a  maximum  of  thi-eo  and  a-half  per  cent, 
on  the  capital')  and  three-quartors  to  the  State  (to  a 
maximum  of  2,100,000  florins),  a  furth.r  2,800.000 
tlorins  being  thus  absorbed.  Of  what  remained,  the 
shareholders  i-ecoivetl  one-eighth  and  the  State  seven- 
eighths.  In  all,  therefore,  over  two  million  florins 
was  distributable  amongst  the  sharelioldei-s,  in  aildition 
to  the  fixed  sum  of  700,0t)0  florins  (tliree  and  a-half 
per  cent.),  enabling  a  diviih^id  of  ninety-four  florins 
per  share  to  be  paid— a  total  distribution  of  129  florins 
per  share,  and  equal  to  a  return  of  12.9  per  cent,  on  the 
capital. 

Year     Orora  >>'«'  f.l.l        -Diridwid.-    To  It.-  auttr>» 

ended  Profit.  Expenses.  Profit.  (o  Stale,  ^oont.  Rate.  ^.■o.-.P.-rrd. 
Mar  31  Florins.  Florins.  PlorlM.  Florins.  Florms.  %  Horlns.  Horioe. 
•3(1  -O  19.Sr'r,5  4,638,333  i;.,f..-.7,f.S3  12,080,3011  ;..''8fl.000  «•»  S23,!>75  1 74,783 
■19  17786  71  0  3,5.16,697  14,330,003  9,689.41!  t  4,140,000  JO-7  417,957  1,43.-. 
•18  lo!l97,'743  2,872,665  7,325,07.'!  4.5SO,14Pt  3,740.000 13-7  -  1«,7!'8 
'17  9'210,277  2,103,345  6,706,933  4,457 ,S33t  2,340,000  ll'l  —  13,8*9 
f  Inrlndcs  "Statt'.s  shore  of  profit?,  irar  profit  tti,  and  shaivlioldcr/ 
•  iocludriStal«'««tor«of  profits  andfharcLoldeis'  li' '•''■"•I  <^' 
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Liabilities  and  Assets  of  The  Nederldndsche  Bank. 


LIABILITIES. 

Capital 


Mar.  31 
1920    ... 
1919     ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 
1914  ... 
ASSETS. 

Mar.  31 
1930     ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1918  ... 
1914     ... 


Paid  up. 
Florins. 
20,000,000 
20,000,000 
20,000,000 
20.000,  )00 
20,000,000 
20,0011,000 
20,000,000 

Oash  in  Hand 
--and  Balliott.- 

Fiorins. 
lUe,5  i7,574 
079,261,635 
730,359,697 
.  598,366,104 

52t,en,7.-i3 

391,583.232 
169,804,090 


Reserve 
Funds. 
Florins. 

6. ,"U0 

6,000,000 
8,079,403 
6,-."34.i34 
5,l>'i,0Jl 
5,000.000 
6,003,039 


Florins. 
25,  nil,.  PO 
25,000.000 
'25,079,403 
2o,2:U..i.34 
2.5,1>5.091 
2.5,000,000 
26,003,039 


tal  Notes  in 

ve.->  ^— Oirculation.- 

%•  Florins.        *J 

2-1  1,051 ,7::2,J45     8 

2-1  1,023,174,650     8! 

2-6  8(9,533,805      9 

2'9  746,46.1,190     S 

3'3  6  IS, 304 ,5  70     { 

4-3  473.423,385      S 

7-1  313,856,620      t 


Florins. 

99,73!i,l.l? 
95,215,0-jr. 
63,476,615 
84,501,87  7 
103,448,551 
84,518,264 

10,853,024 


14'3 
14-4 
3-1 


^Investmeats.- 


Florins. 

54-7  7,-.96,.75 

S9*2  8,578,299 

74'5  8,961,000 

69-7  9,15S,212 

«J-1  ■i,9!)l,903 

4J-9  3.393,.M4 

48-3  9,003,093 


Florins. 
3->3,772,  .46 
139,261,728 
26,522,186 
85.735,674 
91,830,151 
71,620.435 
74.639,170 


12-1 
2-7 
19-3 
12-1 
12-2 
21-2 


^— Advances.-^ 

Florins.        %* 

186,517,859    15'8 

169,340,490    14-7 

74,44.>,495      7-6 


5'J,1.VJ.5SS 

57,45J,6aO 

153,846,140 

67,655,825 


6-9 
7-6 
2S-3 
19-2 


Per  cent,  of  Total  Liabilities  or  Assets. 


Current 

. — ^Accounts 

Florins. 
42,JS.l,0i3 

48,219,139 
55,323,899 
3S.2-5:i,055 
136,399,582 
48,897,447 
27,317,859 

t  IiwhHli, 


1,585,.U+      -1 

794,703  -1 

121,354         -1 

50.',232         -1 

435,705         -1 

383.234  -1 

320,032  -1 

Corre- 

— ,       ^— spoadeaba. 

%•       Florins.        <> 

3-6    38,169,570     3- 

4-2     98,817,781     8- 

5-7    82,757,964     8' 

3-2     76,.)'.I-',I147     8 

3-5    46,778,179      8' 

8-4       7,718,331     1' 

7-8      1,111,373       - 

Fl.  376,?8ii  Pcnsio! 


Profit 
. Balance. — 

Florinn.         < 

2,8  8,750 
4,223,550 

2,829,385 

3.309,857 

2,726,533 

2.655.342 

2,704,069 

Bank 
^    /—Premises,  i 
•     Florins. 
1      6,3  7,lil 
i      4,938,796 
I      1,770,000 
)       1,465,1100 
!      2,013,933 
I       3,021,256 
2,376,364 


Total 
Liabilities. 
,'         Fiorina. 

2  l.lSU,»..3,8i;S 

3  1,148,407,928 
2  980,039,241 
'3      8611,020,680 

4  755,060,450 
4  584,985,235 
8      351,736,774 

Total 
c.~^  A..%ets 
■'q*  Florins. 
-5  1,1811,8^3,81,8 

4  1,148,407,928 
'2   980,039,241 

2  859,020,680 

3  755,060,450" 

5  884,985,325 
8  351,736,774 


The  Bank's  total  of  cash  and  bullion  before  the 
War  was  169  million  florins ;  by  1918  it  had  risen  to 
730  millions,  and  the  last  balance  sheet  showed  it  to 
be  646  milhons.  During  the  past  financial  year  gold 
has  been  issued,  strictly  for  Dutch  interjsts,  and  chiefly 
to  Switzerland  and  the  Dutch  colonies,  to  a  total 
amount  of  37,813,000  florins.  At  the  same  time,,  a 
few  lots  of  gold  have  been  purchased.  The  gold  ex- 
ports to  Scandinavia  and  Spain  ceased  as  the  value  of 
their  currencies,  according  to  rates  of  exchange,  fell 
below  that  of  the  Dutch  florin.  Last  IMarch  the  actual 
stock  of  gold  was  thirty-four  million  florins  less  than 
a  year  previously,  the  stock  of  silver  having  increased 
by  900,000  florins.  The  Government  had  requested 
the  Bank  to  yetain  the  silver  coming  to  it,  and  to  issue 
none  of  its  own  stock,  in  view  of  the  .\ct  of  Novem- 
ber 27,  1919,  which  reduced  the  silver  content  of  tht- 

shows    the  amount  of    gold 
the   years   1900,    1910,    and 


coinage. 

The  following  table 
and  silver  holdings  for 
1913-9:  — 

. Gold , 

%of 


1919 
1918 
1917 
1916 
1915 
1914 
1913 
1910 
1900 


Florins. 
r.37,S2  1.000 
689,441,  .0.1 
C9<,2'!3.0nrt 
587.602,000 
429,183,000 
216,648.000 
161,488.000 
124,776,000 
53,636,000 


Total. 
1-1 


Florins. 
6.1i'3.n00 
8,54.  .001 
7,0?8.000 
6,985,000 
6,195  000 
2.678.000 
9.012.000 
25,260.000 
67,488,000 


16-8 
53-6 


Total. 
Fiorina. 
64:i.4  6.000 
697,986,000 
705.261.000 
694.687,000 
436,377,000 
219,326,000 
160.500,000 
160,036,000 
126,034,000 


During  the  year  under  review  credit  balances  of 
.accounts  showed  fluctuations,  owing  to  the  fact  of  their 
belonging  chiefly  to  bankers  and  large  corporations, 
who  must  keep  such ,  funds  available  for  use.  Bank 
premises  account  now  stands  at  3,594,000  florins, 
having  Ijeen  increased  by  282,000  florins  after  writing 
oft  107.965  florins.  The  average  sums  advanced  to  the 
State  during  the  financial  year  were  11,574,259  florins, 
^  against  9,596,076  florins  for  the  previous  year.  Tli- 
accounts  as  a  whole  show  expansion,  and  the  total 
assets  have  increased  by  about  thirty-two  million  florins 
since  the  date  of  the  previous  balance  shest. 

.\   comparison  .of  pre-War  figures  with  those  six 
venr'^  lator  is    given  below:  — 


LIABILITIES 


Capital    ... 
Reserve  funds 


N edtrlandsche  Bank. 

1930 
AU!?.  2 
Florins. 

20,000,000 

5,000,000 


Notes  in  circulation      

Deposits  and  current  accounts 
Miscellaneous 

Total  Liabilities 

ASSETS. 

cash  in  hand     

Investments 
Bills  discounted... 

Current  accounts  

Miscellaneous 

Bank  premises 

Total  Assets  


25,000,000 

..1,049,408,000 

93,6.30,000 

7,519,000 


1914 

Aup.  1     Inc.  or  Dec. 

Florins.        Florins, 

20,000,000  —  " 

5,003,000—  3,000 


■25,003,000—  3,000 

427,918,000 -f-i;2l,6SO,000 

19,.':98,000-t-   74,033.000 

3,054,000  ^-     4,405.000 


...  1,115,€47,000  475,573,000-1-700,074,000 

...     oSl.filO.flOO  164,937,000-1-486,753,000 

7,633,000  8,985,000-     1,452,000 

...    134,247,000  161,066,000—   26,8  8,000 

...     332,388,000  137,872,000-1-191,516,000 

...       •16,195,000  914,000+   45,281,000 

3,594,000  1,800,000-f      l,7..i4,Ono 

...  1,173,647,000  475,573,0  0-H 701,074,000 


NEDERLANDSCHE  HANDEL- 
MAATSCHAPPIJ. 

(NETHERLANDS  TRADING  SOCIETY.) 

Head  Othce  :   Amsterdam. 
Capital — 

Authorised Fl.100,000,000  (£8,333,333) 

Subscribed  and  Paid  up,  in  Shares 

of     Fl.    1,000,      PI.    500     and 

Fl.  250,  fully  paid         Fl.80,000,000  (£6,666,066 

This  Society  was  established  in  1824  by  King  William 
the  First  of  the  Netherlands,  and  was  intended  to 
promote  indiistn",  commerce  and  navigation  in  the 
Netherlands  and  its  eastern  possessions.  It  was  dur- 
ing the  last  quarter  of  the  nineteenth  century  that  the 
institution  turned  its  attention  to  banking  in  the  widest 
sense.  It  is  comiected  willi  the  Ouvei-nment  in  that 
its  executive  is  appointed  by  the  reigning  sovereign. 

The  business  has  shown  gi'eat  expansion  of  late 
years,  and  there  is  now  a  wide  range  of  branches, 
with  the  head  office  at  Amsterdam.  In  addition  to 
ihe  branch  at  The  Hague  and  the  nunierous  offices 
in  Netherlands  India,  the  Society  has  branches  at 
Singapore,  Penang,  Rangoon,  Shanghai,  Kobe,  Hong- 
kong, and  Surinam.  To  cope  with  this  widening  field 
of  acti\ities  the  capital  has  been  several  times  in- 
creased, and  on  December  31,  1918,  reached  70  million 
florins.  During  1919  there  was  an  issue  of  a  further 
10,000  shares  of  1,000  florins  each,  fully  paid.  These 
were  offered  to  existing  shareholders  pro  rata  (at  a 
pric3  of  1,950  florins  per  share),  which  meant  that 
one  new  share  could  be  taken  up  for  every  seven 
already  held.  This  raised  the  paid-up  capital  to  its 
pi-esent  amount  of  SO  million  florins.  The  total  of 
the  reserves  is  now  nearlj'  45  millions. 

The  net  profit  for  1919  was  17,813,000  florins,  as 
compai'ed  with  12,651,000  florins  for  the  previous 
year,  and  the  rate  of  dividend  was  increased  from 
fourteen  per  cent,  to  sixteen  per  cent.  The  Society 
owns  several  sugar  estates,  which  prove  assets  of  con- 
siderable value.  The  profit  from  estates  in  Nether- 
lands India  and  Surinam  amounted  for  1919  to 
5.482,000  florins,  an  increase  of  4,166,000  florins  over 
the  corresponding  amount  for  1918. 

The  following  dividends  have  been  paid  in  respect 
of  the  vears  from   1913  onwards:  — 


The  balance  sheet  in  English  gives  ttie  figures  iu 
sterling  as  well  as  florins,  at  the  rate  of  twelve  florins 
to  fl.  Deposits  have  increased  during  1919  from. 
€37  million  to  £46  million,  and  bills  payable  showed 
a  rise  of  over  £1  million  to  £1,259,000.  On  the  assets 
side  the  cash  total  was  slightly  lower.  The  activity 
of  trade  is  evidenced  by  the  increase  in  bills  discounted 
(£4,300,000)  and  loans  and  advances  (£7,500,000). 
The  valuable  estates  were  shown  at  the  moderate  figui-e 
of  £706,000.  Total  assets  have  continued  to  increase, 
and  amounted  to  £58  million,  as  compared  with  £46 
million  the  previous  year. 


December  ]  1 ,   192U.] 
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CAISSE   GENERALE 

DE   REPORTS  ET   DE    DEPOTS 
Rue  des  Colonies  11  Bruxelles. 


FOUNDED    IN    1874. 

Capital  -  Fr.  20,000,000 
Reserves  Fr.  21,000,000 

Current  Accounts  opened  without  charge. 


Fortnightly  Deposit  Accounts. 

lunds  withdrawable  Fortnightly,  at  the  middle 

and  end  of  each  month,  subject  to  four  days' 

notice,  bearing  interest  varying  according  to  the 

yield  of  the  transactions. 

Long-  and  short-term  Loans  on  Securities. 

Ihe     Institution     takes    care     of    Customers' 

securities  at  a  charge  of  4.0  centimes  per  year  per 

Fes.   1,000. 


Bond  Drawings  verified  and  Coupons  collected 
without  charge. 


ITALO-BELGIAN 
BANK. 

(Banque  Italo-Belije,  Societe  Anonyme  ) 


Subscribed  Capital 
Paid  up  -  - 
failed  (P»»«'''<-  "p  ><• 

^aiiea    1     Dc.:emb«r.    19 

Reserve  Fund 


Frs.  50,000,000 
Frs.  26,606,250 
Frs.  23,393,750 
Frs.  19,133,200 


Head  Office: 

ANTWERP. 

London  Agency  : 

50  OLD  BROAD  STREET,  E.C.  2 

Branches : 

FRANCE     Paris. 

ARGENTINE     Buenos  Aires. 

BRAZIL — Sao  Paulo,  Rio  de  Janeiro,   Santos,   Campinas. 

URUGUAY     Montevideo.        CHILI     Valparaiso. 

Correspondents  in  all  the  Principal  Places  in 
South  America. 

The  Bank  transacts  every  description  of  Bankini; 
Business.  Bills  and  Documentary  Bills  negotiated, 
advanced  upon,  or  collected.  Drafts.  Letters  of 
Credit,  and  Cable  Transfers  issued  on  Branches  and 
Correspondents.  Sale  and  Purchase  nf  Stocl».s  and 
Shar&s  undertaken.  Coupons  iind  Drawn  Bonds 
collected  and  neTOtiated. 


Teleiiri 

rd,„ho 


:   "  Itabelban,  Ave,  London." 
London  Wall   ;  157,  I  158. 


BANQUE    BELGE    POUR  L'ETRANGER. 


(Filiale  de  la  Societe  Generale  de  Belgique.i 

Frs.  15,977,943. 


Reserves 


SOCIETE    ANONYME. 

Capital  ...  Frs.  50,000,000. 

HEAD    OFFICE:    BISUSSEI^iS,    66    ICue    des    Colonies. 
r^OIfDON  OFFICE:    2  ^isbops^Eite,  E.C.  2. 

Agents:    MANCHESTER  (31  Mosley  Street).    NEW  YORK.    BUCAREST. 
London    Committee:    Messrs.  J.  S.  Haskui.  a.   l'.  Ei-xicn,   G.  Gbinnhi.    Milm:.    Sik    \Vm.  GviisriN.  G.C.M.G., 

KmII.K     KkaSi  vll.    CUEVALIEK    DE    WoCTEItS. 

And  at  PARIS,  COLOGNE,  CAIRO,  ALEXANDRIA.  TANTAH.  SHANGHAI,  TIENTSIN.  PEKING. 

Afnilated  Bank    :  Banco  de  Cartagena.  Spain  and  Morocco  ;  Kouyoumdjiskv  &  fo 

Having  DIRECT  AGENTS  IN  ALL  15ELGIAN  TOWNS  and  COKlU.SroNDENTS  IN  A1,I;  PARTS  OF  THE  WORLD, 

ihe  Biink   is    particularly    qualified  for   the    issue   of    I-ETTEKS    OE   CKEDIT.   the   COLLECTION  OF   CLEAN   AND 

DOCUMENTARY  DRAFTS,  and  for  transactions  in  FOREIGN  CDKRENCIES,  both  for  immediate  and  for  forward  delivery. 

All  kinds  of  Banking  business  undertaken  ;  Current  Acconnts  opened  ;  speciiil  rates  for  long-term  Deposits  on  application. 

Agents  In  the  United  KlnKdom  fop  the  Belgian  Postal  Cheque  Service. 

APPLY:    The  MANAGER,  2  BISHOPSGATE,  E.C.  2. 


NEDERLANDSCH         INDISCHE 
ESCOMPTO       MAATSCHAPPIJ 

(Netherlands  India  Discount  Banki. 


Capital  .         -         -         - 
Placed  and  fully  Paid  up 
Reserves 


f.  50,000,000 
,,  35,000,000 
„     7,800,000 


DUTCH  EAST  INDIA  BANKERS. 

Htjd  Office:    Batuvin     Javn).     /.  .1  .     ,  ■       Amsterdum,   The    lli-uf.    an,!    principal    pl.iccs    in    the    Dutch    East    Indies. 
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L 

labilities  an 

d  Assets  of  The  Nederlandsch^  Handel- Maatschappij  {Netherlands  Trading  Society). 

LIABILITIES.       Capital 
Paid  up. 
Dec.  31      ...              £ 

Reserve 

Funds. 

£ 

Total  Capital 
-and  Reserves.^ 
£              %• 

^Bills  Payable.-, 

Deposits  and  Other 
— -Accounts.^ ^ 

£              %• 

^Profit  Balance.-s 
£               %• 

Total 

LiabUities. 

£ 

1919 

B,666,6C7 

3,751,107 

10,417,774 

1/-7 

1  ,359.880        2-2 

ie,025,762          78-3 

1,072,460 

1-8 

68,775,874 

1918 

5,833,333 

2,632,515 

S,  465,878 

18-1 

186,369          .« 

37,263,857          79.7 

836,434 

1.8 

46,752,538 

1917 

6,000,000 

3,116,690 

7,146,600 

19-1 

394,330        1-0 

29,305,158         78-2 

615,218 

37,461,394 

1916 

6,0U0,000 

2,007,955 

7,007,955 

24-1 

292,286        1-0 

21,043,852          72-3 

757,^66 

29,101, 95;. 

1915 

4,166,667 

1,293,787 

5,460,464 

24'S 

512,465         2-3 

15,926,128         71-3 

422,687 

22,320,734 

1914 

4,166,667 

1,194,763 

5,361,430 

2e>0 

198,012        1-0 

14,665,632          71-3 

339,409 

20,664,483 

1913 

3,750,000 

949,013 

4,699,012 

23-1 

456,432        2-2 

14,743,658          72-5 

422,632 

20,321,734 

ASSETS. 

Deo.  31 
1919    .. 

Gash  in  Hand 
,-and  at  llJul^.-^ 
«             %• 
7,692,633      13-1 

^Investments.-^ 

£          %• 

4,056,875        6-9 

Bills                            Loans  an 
-Discounted.^              . — Advances 

£        %•                          £ 
9,746,677    18-6                36,331,775 

d                     Estates  &  Shares 

3.^,                .—in  Estates. — , 

%•                      £           %• 

ei-8                 706,2.'iO      1-2 

Bank 
r-Premisee,  &c.^ 

£           %• 
241,067         -4 

Total 

Assets. 

£ 

58,773,876 

1918     .. 

7,782,041 

16-8 

3,831,515 

82 

5,433,809 

11-6                 28,759,000 

61-5                  73S,500 

1-6 

217,667 

•5 

46,752,538 

1917     .. 

4,705,744 

12-6 

4,314,253 

11-J 

6,102,820 

16-3               21,469,995 

67-3               741,584 

20 

197,000 

•5 

37,461,396 

1916     .. 

4,0S6,2I!9 

141 

3,57u,702 

12-3 

6,005,971 

17'2                16,460.830 

53-1                769,167 

2-6 

200,000 

■7 

29.101,859 

1915    .. 

3,920,604 

17-6 

3,176,925 

14-2 

4,867,663 

2V8                  9,303,651 

41-7                 827,058 

3-7 

224,833 

I'D 

22,320,734 

1914     .. 

4,22U,524 

20-5 

3,194,915 

15-6 

3,655,723 

17-2                 8,627,276 

41-6                839,295 

4-1 

817,760 

1-0 

20,564,483 

1913     .. 

2,3SS,S53 

11-3 

3,096,001 

1S-2 

5,748,218 

28-3                 8,103,065 

39-9               862,312 

4-2 

223,286 

1-1 

20,321,734 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

ROTTERDAMSCHE  BANK- 
VEREENIGING. 

Head  Office :  Eotterdam. 
Capital— 

.Subscribed  and  Paid  up Florins   75,000,000 

One  of  the  foremost  in  Holland,  this  banking  institu- 
tion has  been  in  operation  more  than  half  a  century, 
though  it  was  only  in  1911  that  it  assumed  its  present 
form,  as  an  amalgamation  of  the  Eott^rdamsche  Bank, 
founded  in  1863,  and  the  Deposits  and  Adminisratie 
Bank,  established  in  1900.  It  absorbed  another  bank 
in  1913,  and  has  since  launched  several  affiliated  in- 
stitutions. These  comprise :  The  Natiouale  Bank- 
vereeniging,  which  has  itself  absorbed  other  banks  and 
is  operating  in  seventy-two  different  towns;  the  Zuid- 
Nederlandsche  Handelsbank,  which  serves  Nortii 
Brabant  and  Limburg;  the  Hollandsche  Bank  voor 
Zuid-Amerika,  with  offices  in  the  Argentine  and  Braiil, 
and  one  shortly  to  be  established  in  Chile ;  also  the 
Hollandsche  Bank  voor  de  Middellandsche  Zee,  which 
operates  along  the  MediteiTancan,  with  offices  at  Genoa 
and  Barcelona. 

The  Eottei-dam  Bank  has  been  expanding  for  some 
years,  and  the  fignres  for  December  31,  1919,  show  a 
striking  increase  of  business  as  compared  with  the. 
previous  year.  Total  assets  have  risen  from  374 
million  florins  to  608  millions,  nearly  eveiy  item  having 
contributed  to  the  growth.  The  cash  total  is  nearly 
doubled,  and  the  rise  in  loans  accounts  for  over  120 
millions.  The  flourishing  state  of  the  business  is  also 
leflected   on  the  other  side  of  the  account,  deposits 


having  increased  from  266  million  florins  to  428 
millions.  During  1919  the  paid-up  capital  was  in- 
creased fi'om  fifty  millions  to  seventy-five  millions,  the 
premium  on  the  new  issue  an:ounting  to  eight  millions. 
This  was  added  to  reserve,  and,  with  the  allocation  of 
five  millions  from  the  year's  profits,  brought  that  I'niul 
u|>  to  thirty  million  florins. 

The  net  profit  for  1919  was  18,100,418  florins,  or 
double  tlie  result  for  1918,  and  the  dividend  was  in- 
creased from  fen  per  cent    to  twelve  per  cent. 

The  large  increase  in  foreign  balances  with  tlie 
Bank  is  a  sign  of  its  tendency  to  become  an  inter- 
national institution. 

Position  of  Rotlerdamgche  Bankvereeniging. 


Dec.  31, 

Dec.  31, 

Dec.  31, 

Dec.  .11. 

1919 

1918 

1917 

1916 

LIABILITIES. 

l-lorins 

Florins 

Florins 

Florins 

Capital  p'id  up... 

7.i,Ol'0,ijOH 

50.000.000 

50,000,000 

40,000,00" 

E^rve  funds    

.TO.l.OO.l'i'O 

17,000,000 

16,000,000 

12,000,000 

Bills  payable     

43,198,017 

28,010,661 

31,626,819 

38,341,549 

Advances  on  stocks  and 

bonds  for  third  account 

19,345,200 

5,822,200 

10,736,268 

6,734,976 

Deposits     and     current 

accounts         

428,476,683 

^!66,47t,006 

239,833,925 

170,870,427 

Dividends  pavabie  and 

oth?r  accounts 

11,807,784 

C.027,850 

4, 9  7  3,  .501 

4,011,131. 

Profit  balance 

538,729 
81)8.366.313 

293,119 

3J3,677 

386,664 

Total  Liabilities    ... 

374,227,836 

353,493,180 

262,364,642 

ASSETS. 

Cash   in   hand  :iud    al 

bankers           

172,523,1!I4 

96,129,140 

64,645,423 

43,433,782 

Investments       

12,267,461 

9,722,654 

6,623,814 

6,823,202 

Bills  receivable 

108,328,545 

78,467,646 

94,233,383 

62,411,292 

Advances    on    .securities 

88,397.281 

70,999,388 

85,661,569 

08,582,867 

Advances      m     current 

accounts        

314,712,996 

111,098,399 

97,840,623 

76,612,267 

Participation  in  syndicates   S,722,4!i6 

4,704,9.56 

1,321,403 

1,148,644 

Bank  premises 

2.560.000 

3,310,000 

2,980,601 

Other  accounts 

S.51,340 

7i)5,664 
374,227,836 

296,466 
353,483,180 

582,274 

Total  As?ets 

608.368.313 

261,384,842 

Dec-f-mber   1],    1920.  J 
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FRENCH     BANKS. 

WHOLESALE  PRICES  OF  COMMODITIES  IN  FRANCE  SINCE  1914. 


The  subjoinel  table  contains  index-nuiuters  lor  the 
wholesale  prices  of  forty-five  commodities  in  I'rancc 
since  the  beginning  of  1914,  as  conijiiled  )>}'  the 
Stalistique  Gi^n^rale  de  la  France.  The.  average  price 
during  the  decade  1901-1910  has  been  taken  as  thfe 
basis  for  comparison  in  the  case  of  each  article,  and 
the  numbers  below  c<Mi8equently  represent  simple  per- 
centages  of  the  general  level  of  prices  during  thai 
period.  Of  the  commodities  selected  (.wenty  ipiotations 
;ire  given  to  foodstuffs,  seven  to  minerals,  six  to  tex- 
tiles, and  twelve  to  miscellaiioous  materials;  very  few 
tinished  products  are  included,  nearly  all  l)eing  either 
raw  materials  or  partly  manufacture<l  articles. 

Monthly  hidex-N  umbers  oj  Wholesale  Prices  of  Coin- 

inodities  in  France  since  January  1914. 

(Average  Prices  1901-1910  =  100.) 


taking  the  average  for  l*ii:{  f.s 
set  out  in  the  annexed  table  :- 


basis  111  each  case,  is 


Final  and  Group  Index-Nvviiiers. 
(1913  =  100.) 


Date 

1  MwJstulT 

Uecember 

I'.'ll  ... 

lori 

1915  ... 

.iii; 

„ 

19111  ... 

171 

„ 

1917  ... 

219 

( Ictober 

1»1»  ... 

298 

.lone 

191!"   ... 

312 

December 

1919  ... 

384 

April 

1920  ... 

506 

June 

1920  ... 

133 

September 

1920  ... 

iKi; 

1  lotobcr 

1920  ... 

471 

1914 

I9ir. 

191>: 

1917 

WIS 

1919 

1920 

.Ianuar\- 

.    IIS 

138 

200 

219 

3C2 

402 

563 

Febnirirv      . 

.     116 

114 

206 

261 

36'.' 

394 

60S 

Mnrcli 

.     116 

15V 

2U 

265 

37)> 

388 

641 

.Vpril 

.     114 

154 

221 

287 

385 

381 

879 

May 

llf. 

156 

220 

290 

388 

376 

636 

June 

.     115 

159 

218 

308 

380 

380 

.'.70 

July 

.     113 

102 

213 

310 

3911 

403 

.-.73 

August 

.     U8 

1K3 

216 

312 

■lOS 

402 

..80 

September  .. 

.     119 

167 

21." 

324 

111 

416 

'■.08 

October 

.     120 

111) 

223 

328 

41 C 

441 

.'.82 

Novemti.r  .. 

123 

l"! 

22  S 

339 

Hi 

IR« 

Dcceml'tr   .. 

12H 

]■'•.• 

23.'. 

3'.2 

lOx 

l<\' 

Annual 

Averafce  . 

118 

I«2 

118 

iist  icni 

302 

noiitli-'i. 

392 

412 

604 

It  will  bo  observed  that  materials  at  all  points 
show  a  much  greater  increase  than  foodstuffs. 
Generally  speaking,  this  was  due  to  the  greater  Govern- 
ment control  exercised  over  the  latter,  and  also  to 
the  fact  that  France  pixxluces  considerable  quantities 
of  food,  l^injT  iiuu-h  less  de|)endani  on  outside  sources 
of  supply   than,  for  instance,  the  I'nited  Kingdom. 

A  comparison  of  the  lapidity  of  tlio  yearly  move- 
ments in  each  group  is  presented  in  the  following 
table ;  the  percentage  rise  during  each  year  is  shown 
separately  for  the  group  and  final  index-numbers. 

Prrccniage  Annual  Increases  in  the  Group  and  General 
Index-Nupihers. 


(Year  ending  July.) 


The  rise  in  prices  during  and  since  the   War  was 
greater  in  the  case  of  France  than  of  any  other  of  our 
.allies,  with  the  exception  of  Italy.     As  may  be  seen  , 
from  the  table,    there   was  a  downward  tendency  in  • 
1914,  prior  to  August.     Immediately  on  the  outbreak  j 
of  war  prices  began  to  rise,    though  at  a   less  rapid  j 
rate    than  in  the   United    Kingdom.     'At  the  end  of  | 
1914  the  percentage  increase  over  the  July  level  wa.s 
12.8.     Early  in  1915  the  upward  movement  attained 
an  unprecedented  velocity  until  by  the  end  of  the  year 
the  rise  since  July  1914  had  attained  67.3  jjer  cent. 
During  iVpril  of  that  year  all  previous  records  were 
passetl.     The  highest  index-number  prior  to  that  date  ] 
was  152,  the    average  for  the  year  1857.       In    the  j 
summer  and  early  autumn  of  1915  the  rate  of  increase 
showed  an  appreciable  slackening,  as  the  price  of  food-  : 
.■stuffs  ivmained  stationary  though  materials  continued 
their  advance.     This  feature  became  more  pronounced  I 
in  the  ensuing  summer,  when  materials  as  well  as  food-  | 
stuffs  actually  declined,  and  the  general  average  fell  by  | 
3.4  pcv  cent,  lietween  the  end  of  April  and  the  end  of 
.Till)'.     The  fall   was  only   momentary,  however,  and  I 
from  the  third  quarter  of  1916  until  the  second  i|uai'ier  i 
of  191S.   excepting  a  slight  lull  again   in  the   sunuiier  | 
of  1917,  prices  were  advancing  month  by  month  at  an 
average   rate   of   about    four   per   cent,    encli    month. 
Between  .\pril  and  October  1918  the  average,  i-ate  of 
increase  was  mucli  slower;  ii;  fact,  durinj^  JuiU'of  that  I 
year,  fcxKlstufl's  fell  by  3.1  per  cent,  and  materials  by  ' 
1.2  per  cent.,  the  general  index-iuimlx'r  declining  by  | 
2.1   per  cent.   *  lmnie<liately  aft^'r  liie   .\rmistico  the 
general   level    of   [n'ices    began   to    fall,    as    in    other 
countries,  and  the  new  movement  continued  into  Mav 
1919.     By  that  time  materials  had  fallen  by  19.3  per 
cent.     Foodstuffs,  however,  did  not  !>egin  to  fall  until 
March  1919.     In  June  1919  the  upward  movement  wa.-; 
resumed,  and  thence  tmtil  the  end  of  .\piil  of  this  year 
prices  i-ose  more  rapidly  than  at  any  ]iix'vious  i>eriotl. 
During  those  eleven  months  fcKxistuffs  advanced   by 
;")8.8  jier  cent.,  and  materials  by  il7.7  per  cent.     In 
. Vpril  last  the  highest   point  was   reached  at  a  level 
."jdO  per  cent,  above  tliat  of  July  1914. 

The  final  and  group  index-numbers  at  various  dales. 


1915 

1916 

focis 

ulTs  ... 

..     89-8 

23-5 

Uator 

i.ls     ... 

..     54-2 

381 

Totals 

..      42-8 

300 

• 

Decreitso 

loS 
32-4 
25-9 


The  most  rapiil  increase  took  place  at  the  end  of 
1919  and  the  beginning  of  this  year  immediately  before 
the  peak  of  high  prices  was  reached.  The  reaction 
which  began  in  May  last  did  not  resolve  itself  into 
a  gradual  decline  as  was  experienced  in  the  United 
States  and  in  the  United  Kingdom;  neither  was  the 
movement  as  lasting,  for  in  Jujy  last  a  fresh  rise 
began,  and  continued  till  the  end  of  September.  Dui'- 
ing  the  two  months,  May  and  June,  the  general  average 
shows  a  fall  of  16.1  per  cent.  The  decline  was  sharper 
in  materials  than  footlstuffs,  the  former  falling  by  17.3 
per  cent,  and  the  latter  by  14.3  per  cent.  Foodstuffs, 
however,  did  not  begin  to  rise  again  until  August. 
At  the  end  of  September  prices  were  still  11.1  per  cent, 
below  the  high  level  of  April  last.  In  October  a 
decline  of  4.3  per  cent,  occurred,  and  the  index- 
number  for  that  month  is  14.4  per  cent,  below  the 
liighest  level  reached,  40.5  per  cent,  alxive  the  level 
of  November  1918,  and  403  \)cv  ceat.  abou'  the 
average  for  1913. 

It  has  to  be  acknowledgetl,  on  considering  the  great 
destruction  caused  by  the  War  in  the  invaded  ten'i- 
tories  of  France,  that  the  apjiearance.  at  I  Ids  com- 
paratively earl\  stage  of  the  reconsiruelion  periocl,  <if 
such  an  important  movement  towards  more  normal 
conditions  as  this  reduction  of  tlie  price-level  consti- 
tutes is  an  eniineiitly  satisfactory  achievement. 
Whether  prices  will  go  still  lower  in  France  in  the 
near  future  is  uncertain,  but,  at  any  rate,  our  .\lly 
is  making  ra|)id  progress  in  otlier  diro<-tioiis.  .\ii 
examination  of  the  foreif;ii  tra<le  movements,  for  in- 
stance, show  s  that  the  country,  by  increasing  the  home 
procUiction,  is  reducing  its  purchases  of  food  abroad. 
The  proiwrtion  of  imports  of  raw  materials  to  total 
imports  is  incrcasin;; ;  exports  of  manufactured  articles 
are  also  grc>wing  in  im|>oi-tance,  and,  finally,  the  excess 
of  imi>orts  over  exi^orls  is  1>eimr  slowlv  but  steadily 
reduced . 
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BANQUE  DE  FRANCE. 

Head   Ollice:  Palis,    France. 
Capital — 

Authorised,   SubscnUd    and  Find   np.    182,500 

.Shares  of  1,000  Frs.  each         Frs.  182,500.1100 

The  Charter  of  the.  Bank  of  France  dates  from  1803, 
and  has  since  been  renewed  four  times.  The  present 
Charter  expires  at  the  end  of  this  year,  and  will  l>e 
lenewed  for  twenty-fire  years,  dating  from  January  1 , 
J  921.  It  fixes  the  extent  to  which  the  State  participated 
in  the  Bank's  profits  dm-ing  the  War.  For  the  period 
from  August  1,  1914,  to  December  31,  1917,  the 
amount  of  participation  was  fixed  at  200  million  francs. 
In  accordance  with  the  law  extending  the  Charter 
(December  20,  1918)  the  Bank  became  liable  for  fresh 
contributions,  and  in  the  balance  sheet  for  1918  the 
amortisation  account  appeared  for  the  first  time  with 
an  initial  amount  of  437  million  francs,  which  amount 
was  increased  to  702  million  francs  in  the  balance  sheet 
for  1919.  The  Charter  further  stipulates  that  if  the 
Bank  distributes  a  net  dividend  in  excess  of  240 
francs  per  share,  it  must  pay  to  the  State  a  sum  corre- 
s))onding  to  such  excess. 

Napoleon  the  First  was  responsible  for  the 
establishment  of  this  national  French  Bank.  He 
recognised  the  political  and  economic  need  for  such  an 
institution,  and  the  Bank  of  France  was  finally  fonncd 
by  the  anialgamat:ion  of  two  businesses  carrying  on 
banking  The  nominal  capital  was  30  million  francs, 
raised,  when  the  second  of  tlaese  two  banks  consented 
t'l  come  into  the  scheme,  to  forty-five  million  francs. 
iS'apoleon  appointed  l>oth  the  Governor  and  the  Deputy- 
Governor  of  the  Bank,  and  the  French  Government 
follows  this  precedent  to-day.  The  Bank  of  France 
has  always  been  a  Government  bank  and  a  banker's 
bank.  In  addition,  it  has  rendered  the  greatest  pos- 
sible sen^ice  to  the  trade  of  France,  financing  those  in 
need  of  monetary  backing  for  legitimate  enterprise. 
Wealth  is  more  evenly  divided  in  France  than  in  some 
countries,  and  the  deposits  in  the  banks  ai-e  largely 
jnade  up  of  the  small  saAinj:!s  of  a  great  number  of 
thrifty  people.  Further,  at  the  outset  of  railway  con- 
structior;  the  Bank  helped  on  the  French  lines  by 
advancing  them  capital. 

The  Bank's  great  service  during  the  War  consisted 
in  the  advance  to  the  Government  of  a  veiy  large  jiart 
of  the  money  that  was  needed.  In  a  period  of  two 
months,  at  the  commencement  of  the  War,  the  Ban). 
advanced  no  less  than  £84  million.  During  1919  an 
an-angement  was  arrived  at  between  the  Bank  of 
Franc©  and  the  French  Treasury,  by  which  the  Bank 
advanced  to  the  State  a  further  sum  of  3,000  million 
francs,  and  in  return  obtained  the  right  toiuci-ease  tlie 
limit  of  its  paper  circulation  from  thirty-six  milliards 
to  forty  milliards.  The  actual  circulation  at  the  time 
amounted  to  thirty-four  milliards,  and  the  margin  thus 
created  enabled  the  Bank  to  view  Nvith  more  equanimity 
the  possibility  of  large  withdi-awals  of  private  deposits, 
and  the  probable  increase  in  the  numl^er  of  bills 
presented  for  discount. 


The  French  system  of  bank  notes  is  governed  by 
tlie  "  maximum  issue  method."  The  Governtaen: 
fixes  ari  amount  beyond  which  the  issue  must  not  gt', 
but  its  idea  of  a  maximum  is^ver-y  elastic,  and  the 
amount  is  alwa5's  increa-sed  whenever  a  strong  public 
demand  arises.  The  issue  to-day  is,  of  course, 
ahnonnally  high,  in  accordance  with  the  general  infla- 
tion, and  showed  a  total  of  over  thirty-seven  milliard? 
at  the  end  of  last  December,  as  compared  with  thirt}' 
milliards  the  previous  year  and  3,713  million  franco 
^redous  to  the  War. 

Fi-ance  is  nominally  a  bi-metallic  countrj-,  and 
would  l>e  justified,  theoretically,  if  she  held  only  silver 
in  her  reserves.  She  is,  however,  too  far-sighted  for 
this,  and  the  Bank  has.  always  held  a  large  reser\"e  of 
metals,  gold  very  largely  predominating.  At  the  end 
of- 1910,  gold  constituted  95.4  per  cent,  of  the  total 
reserve,  and  silver  only  4.6  per  cent.,  as  shown  in  the 
following  table:  — 

Gold  and  Silver  Holdings  of  the  Bank  of  France. 


Gold. 

%o£ 

Silver. 

%of 

Total. 

Year. 

Fr. 

Total. 

Pr. 

Total. 

Fr. 

.2i;,  liuo 

..     5. .i78.. -.25,00(1 

954 

SG.S.OS.i.Oilo 

4-6 

.1,846,550,000 

26,  I^'IS 

...     5,477.568,000- 

94-5 

318,348,000 

5-5 

5,795,916.000 

27,  1917 

...     S,3al,526,000« 

95-6 

247,657,000 

4-4 

5,599,182,009 

28,1916 

...     5.075,915,000" 

94-5 

lM)4,86!>,000 

5-5 

6,370.784.000 

30,  1915 

...     5,0lo,287,000» 

93-4 

352,088,000 

6-6 

5,367,375,000 

24,1911 

...     4,158,461,000 

92-1 

355,952,000 

7-9 

4,514,413,000 

26,1913 

...     3,617,392,000 

84-6 

640,0B3,000 

15-4 

4,157,455,000 

22,  1910 

...     3,288,700,000 

79-9 

827,200,000 

20-1 

4,115,900,000 

Includes  g 

lid  hfld.iliroad:  U 

10,  i.;i 

78.275.100  Ir. : 

1918   2 

.037,10»,4S5  tr.; 

LiahUities  and  Assetfi 


19:7.  2,0:i7,108,4S.')fr. ;  1916,  1,592,680,318  fr. ;  1915,  988,12  ;,U89 'fr. 

.\s  compared  with  1918,  the  deposits  of  the  general 
public  showed  a,  rise  at  the  end  of  December  1919  of 
1,012  million  francs,  to  3,891  million  francs.  Govern- 
ment deposits  then  stood  at  seventy-six  million  francs. 
On  the  assets  side  of  the  account,  cash  in  hand  and  at 
branches  stood  at  7,143  million  francs,  as  compared 
with  8,132  million  francs  in  the  "previous  balance  sheet. 
Investments  totalled  29.667  million  francs,  an  increase 
of  over  eigh*  iniiliMrds  compared  with  the  previous 
year.  Bills  dis.counted  showed  a  drop  of  168  million 
francs,  while  advances  Eavt^  risen  from  1,224  million  to 
1.472  million  francs.  Total  assets  showed  an  increase 
of  S.048  million  francs. 

The  following  table  gives  the  profits  since  1913:  — 

Bank         Gross 
Rate  of  Profit  less 

niseonnt.  Rebates.    Expensi 
Year     %  Fr.  Fr.  fr.  I'r.  %  rr. 

1919  S  6".1, 907,931  2ft,4U,965t358, 193,026  46,106,263  26.263  311,081. "'21 
n'18  S  475.636,524  I  lfl,347,-'i58  366,';88,966  46,105,261  25-263  312.414,952 
1917  5  386,908,995  123,488,089  262,420,906  46,10.5,263  25-263  215.000,000 
1916  5  272,109,285  102,252,099109,857,18646,626,000  25-000  63,000,000 
1915  5  182,681,834  101,658,696  81,122,638  38,020,833  20-833  45,500,000 
1914  4-22  124,662,882  59,173,405  65,489,477  36,119,79219-792  31,604,552 
1913      4        116,508,084    45,955,092     70,652,992  38,020,833  20-833     31,266,174 

•  Includes  taxes  as  follows  :— 19111,  Vr.  4-*,40U.495  ;  1918,  Fr.  29,784,364; 
1917,  Fr.  .-.4,841,593;  1916,  Fr.  36,788,432;  1915,  Fr.  20,388.815:  1914. 
Fr.  59,173,405 ;  1913,  Fr.  46,956,092.  •  f  Includinf;  Fr.  82,706,100  f..i 
acquisition  of  properties  for  deeentralisatiou  and  bi-anch  extension. 

The  expenses  for  1919  were  considerably  larfrer 
than  for  1918 — 273  million  francs,  against  119  million 
francs.  The  former  amount,  how  ever,  included  eighty, 
two  million  francs  for  acquisition  of  properties  for  the 
purpose  of  decentralisation  and  branch  extension.  The 

1/  The  Bank  of  France. 


Special 
^Dividend.^,      Appropria- 
Amount.      Bate.         tions. 


LIABILITIES. 

id -up 


Fr. 


Eli         Onitil        B»«rve     ,-ind  Resery 

Deo.  Pr.  Fr.  Fr. 

1919. ..18-2,500,000  12,972,383  225,472.383 

1918. ..182,500,000  42,963,892  236,463,892 
in;  ..U!,i>),0))  12.0j1,S,12  23),4S3,892 
I9l6...l'53,500,000  42,963,892  225,463,892 
1915.. . 182,500,000  4i,963,Sa2  225.463,892  1-4  13,216,429,640  83-1 
19UT  H2,501,O'):)  42,903,392  225,463,892  1-7  10,042,899,720  74-9 
1913. ..183,509,000  42,619,340  225,019,340    3-2       5,713,551,290    81-8 


Fr. 


-Other  Dcposits.- 
Fr. 


Fr. 


%" 


Fr. 


Fr. 


37,2  74,639,820  88-4    76,496,859 

30,24.>,612,231  88-7    111,683,671 

22,336,087,870  83-7    116,840,194 

16,580,470,110  86-7        6,187,961 


3,891,  305i810     9-2     79,499,418  -2  613,321,624   1-5  42,162,635,944 

2,879,015,430       8-4  .S.),42S,901  -2    563,228,721    1*7  34,114,432,845 

2,921,118^21  11-3  164,122,250  ;.-6    17,387,034     —  25,781,019,364 

2,242,980,570   11-8     63,851,745  -3             —           —  19,118,964,278 


295,868,346   1-8     2,120,330,859   13-4     44,641,744    '-3       8,199,464 
46'J,466,7S0    3-3     2,650,596,234    19-7    49,749,966 
4U3.35>i.906    S-8        601,592,347      8-8  "41,434,107 


-4  — 


—  15,910,923,945 

—  13,419,176,592 

—  6,987,956,990 


Be-. 
1919 
1918 
1917 
1916 
1915 
19111 
1913 


7,143.173,307  H-9 

3,132,388,073  23-8 

;,333.593,217  21-4 

i,108,609,907i:  31-9 

6,419,576,198i;  40-3 

1,514,412,872  33-4 

1,157,451,630  59-5 


—Investments.  6.-^ 
Pr.  %' 

2il,667,913,039  70-4 
21,08S,728,6.-.S  61-9 
18,137,978,617    62-5 

9,512,661,422    49-9 


-Bills  Discounted.- 


9,663 


4-S 


6-1 


1.912. 

2,080,1104,3 

1,991,012,707  7-7 

1,948,063,036  10-2 

6,043,278,439    38-0     2,233,276,246  14-0 

4,316,227,659    32-2     3,735,988,786  27-6 

417,958,544     6-0      1,536,461,970  21-8 


— Advanccs.-N 

Fr.  %■> 

1,472,738,534  3-5 

1,234,121.66!!  3-6 

1,232,140,209  4-8 

1,328,669,158  7-0 

1,164,440,099  7-3 

745,378,221  5-5 

841,850,630  12-1 


Fr. 
47,261.363 
46,124,943 
46,294,584 
40,085,537 
80,252,963 
44,945,015 
44,230,216 


•I   1,918,750,138 
•1^1,.-.41,865,113_ 


(a)  nee. 
2,037,108,485  Ii 


24  a?are^  partially  esMru,ited.         (l<^  Includes  GoTemment's  book  dett  to  Bank,     (c)  lucludins:  qoltl  held  abroad;:  1,978. 
r.,  1917  and  1918  ;  1,592,680,318  fr.,  1916  ;  988,127,089  fr.,  1915.  "  Per  cent,  of  Total  Liabilities  or  Assets. 


Total. 
Pr. 
42,162,635,944 
34,114,432,845 
25,781,019,364 
19,118,964,278 
15,910,923,945 
13,419,176,692 
6,987,965,990 
278,416  fr.,  1919 


Jjcc'inhci     I  I,     l!)2(l. 
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BANK  OF  ROUMANIA 


Founded 


LIMITED. 


18  6  6 


HeaJ  Office:    27  Throgmorton  Street, 
LONDON,  E.C.  2. 

Branch  :  11  Calea  Victoriei, 
BUCAREST. 


Directors  : 
E.  W.  H.  BARRY.  Esq. 
THE  VISCOUNT  GOSCHEN. 
'    GENERAL  THE  HON   SIRH  A    LAWRENCE.  K  C  B 
P  NAVILLE,  Esq 

S      X      X 

Bankers  : 

BANK   OF   ENGLAND. 

MESSRS.  GLYN,  MILLS,  CURRIE  &  CO. 


A      General    Banking^   Business    with    Roumania    is 
conducted,      and      correspondence     from      those 
having  interests  in  that  country  is  invited. 


THE 


RUSSO-ASIATIC 
BANK 

Incorporated  by  Russian  Government 
Decree. 


CAPITAL  (Authorised)    -    -    Rbk  65.000.000 
CAPITAL  (Subscribed)    -     -    Rbls.  55.000.000 
CAPITAL  (Subscribed    by 
the  Chinese  Governnfient) 

KoupIngTaels    3,500,000 

KtSERVE  FUNDS  -    -    -   Rbls.  26.961,423 

KoupingTaels     1,767,033 


Head  Office  at  Petrograd. 

branches  .it  .ill  the  principal  Towns  in  Russia. 
Manclrtiria,  Silieria,  Central  Asia  and  China  :  also 
at  Paris,  Bombay,  Hong  Kong,  Yokohama,  and 
Kobe.  The  number  and  geographical  position  of 
the  Bank's  branches,  &c.,  place  it  in  a  uniqut- 
po.-^ition  for  financing  British  trade  with  all  pans 
ol  the  World.  Interest  (paid  quarterly)  allowed  on 
Fixed  Deposit  and  on  Current  Accounts  at  Kates  to 
be  learnt  on  application.  Banking  and  Foreign 
F-xchange  business  transacted  of  every  description. 


London  Office  : 

64  OLD  BROAD  STREET,  E.C.2. 


The    Russian 
Commercial  &  Industrial  Bank 


CAPITAL    Paid  up 
RESERVK     FUND 


£3,703,704 
£1.228,422 


PETROGRAD  MOSCOW 

and    over     lOO    Branches    in    Russia. 


PARIS 


LONDON    OFFICES 


24/28  LOMBARD    STREET,    E.G.  3. 

V.    C.    B.   JONES.    Man.ler. 


Commercial  Bank  of  Yugo-Slavia 

H'KMICKl.V 

SOCIETE  GOMMERCIALE  SERBE. 

Socictc  Anonvme. 


CAPITAL 

Head  Office  :  BELGRADE. 


Frcs.  10,  ()()(),  ()()() 


Branches :  Dubrovnik,  Monastir,  Salonica,  Uskub 


All   Bankin*^   Business   and  General  Commercial  Transactions. 
Import.    Export.     Representation.     Consignments. 

Despatch  and   CI  arar. cc  of  Merchandise. 
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gross  profit  was  more  than  enough  to  meet  all  this 
additional  outlay,  and  the  net '  profit  for  1919 — 
358,493,026  francs— tslightly  exceeded  that  for  the 
previous  year.  '  The  rate  of  dividend  was  the  same  as 
for  1918 — 25.263  per  cent,  per  annum.  We  append  a 
comparative  statement  of  the  Bank's  assets  and 
liabilities,  as  they  stood  just  before  the  War,  and  as 
they  stood  09  July  29  this  year. 


LIABILITIES 

Oapital 

Reserve  £and     

Total  capital  and  reserv-t 
Notes  In  circulation  .,. 
Government  deposits   ... 

other  deposits 

Miscellaneous    

Total  Liabilities    ... 


Oold    ... 
Silver  ... 


182,500,000  182,600,000  — 

45,628,217  42,619,.M0  +        3.108,877 

228,128,217  225,010,340  +         3,108,877 

37,695,875,750  6,683,184,786+31,012,890,965 

109,618,238  382,561,817  —    272,943,579 

4,312,489,468  947,671,862  +3,364,917,596 

745,810,284  648,775,078  +  197,036,206 


43,091.921,9*7  8,787.112,882+34,3}4,809,06S 


6,689,174,980    4,141,341,664  +1,417,831,316 
247,635,,-,80       626,332,643    —    377.6a7,HBS 


Total  cash           S.836,810,.'>60  4,766,674,307   +l,070,13(i,26;i 

i'oreign  balances           774,375,086  —             +    774,376.OS0 

Investments       215,720,747  217,^22,786    —       1,°02,039 

Advances  to  the  Government...  29,630,000,000  200,000,000+29,430,000,000 

Bills  discounted 2,541,918,960  2,444,180,326    +      97,738,624 

Advances            1,933,018,995  758,772,965   +1,174,246,040 

.Miscellaneous     ...  ■:,lfiO,il77,CO<)  399,962,608   +1,760,116,101 


Total  Assets 


...  43,031 ,921  ,C4r  8,737,112,889+34.334,809,065 


BANQUE  DE  L'UNION  PARISIENNE. 

Head  Office:    Taris. 
Capital — 

Subscribed  and  Paid  -up  Fr.  100,000,000 

Tins  institution  was  formed  in  1904,  as  a  transforma- 
tion of  the  old  and  prosperous  Banque  Parisienne. 
(.!ai vitalised  by  many  wealthy  Protestants  and  by  all 
the  big  Paris  banks,  the  Bank  soon  acquired  a  strong 
jjdsition  in  Parisian  financial  circles.  In  1918  it  was 
said  1(1  have  become  the  second  largest  Banque 
d 'Affaires  in  Prance.  The  original  capital  was  40 
million  francs,  and  this  had  been  increased  by  1914 
lo  80  million  francs,  the  reserves  (hen  standing  at 
•J9. 682, 893  francs.  On  December  31,  1919,  the  capital 
stood  at  100  million  francs  and  the  reserves  at  68 
million  francs. 

The  Bank  has  very  diversified  interests,  and  has 
at  various  times  pai'ticipated  in  issues  of  different 
undertakings,  among  which  may  be  mentioned  the 
Nord-Sud  Underground  Eailway  of  Paris,  the  Algerian 
.Hid  Tunisian  Credit  Foncier,  the  .Parisian  General 
<  )mnibus  Company,  the  Eoumanian  Commercial 
Bank,  the  Balkan  Bank,  the  Franco-Serbian  Bank, 
the  St.  Louis  and  San  Francisco  Eailway  Company 
I  wound  up  in  1914),  and  the  Bank  of  Athens.  Despite 
tiiis,  the  amount  in  the  balance  sheet  under  the  head 
of  "financial  participations"  was  only  6,138,000 
francs  last  December,  which  seems  to  indicate  that  the 
^  Bank  is  not  overvaluing  assets  of  this  nature.  Several 
fresh  schemes  have  been  participated  in  during  1919, 
including  the  formation  of  the  Banque  Generale  du 
\'ord,  with,  a  capital  of  50  miUion  francs,  and  the 
'-'lompagnie  Fran9aise  pour  I'Am^rique  du  Nord.  whik' 
^Ml■ious  industrial  entei-jirises  have  been  floated 

The  net  profit  for  ]919  was  12,605,636  francs,  as 
compared  with  12,404,329  francs  for  1918.  In  the 
latter  year  a  dividend  of  40  francs  per  share  (or  eight 
per  cent.)  was  paid,  but  this  was  increased  to  ten  per 
cent,  for  1919. 

The  balance  sheets  continue  to  indicate  expansion 
<:i  business;  deposits  rose  during  1919  by  207  million 
francs  to  432  millions.  Total  assets  on  December  31, 
1918,    were  517  millions,  and  showed  an  increase  a 


year  later  to  742  millions.  Cash  items  were  respon- 
sible for  15  millions  of  this  rise  and  loans  fori  66 
millions.  i' 

Position    of  the    Banque   dc    I'Vnion   PnHsienMe. 
December  31,  1919. 


LIABILITIES. 

P,(id-up  laiiital 


Tot;,l    habiliti.,- 


Frs. 
100,000,000 
68,383,294 
4,377,173 
432,964.667 
67,5.56.295 
■!9,327,6S'2 
20,186,668 


742,795,669 


ASSETS. 

t'ash  in  hand  ami  hi 
bank 

Bills  receivable 

Investments  and  parti- 
cipations        

Current  accounts 

Loans,  advances  and 
guarantees 

Oth'j'*  assets     

Bank  premises,  &'C. 

Tot!il  aESft  = 


49,065,1 
200,013,5 

97,161,7 
SIS,193,3 

141,267,-1 
32,820,! 
9,274,! 


BANQUE  NATIONALE  DE  CREDIT. 

Head  Offices :  20  rue  Le  Peleti6r,  Paris,  and 
16  Boulevard  des  Italiens,  Paris. 
Capital— 

4«(Aori.-f(/ Krs.  500,000,000 

Siihscribtd 500,000,000 

This  undertaking  was  established  as  recently  as 
June  25,  1913,  and  was  formed  to  take  over  the  busi- 
ness of  an  important  French  concern  established  in 
],s4y — the  Comptoir  d'Escompte  de  Mulhouse.  The 
Bank  has  made  great  progress  during  its  short  life, 
and  has  already  accumulated  reserves  amounting  to 
59  million  francs.  This  speaks  well  for  the  skilful 
way  in  which  it  has  been  handled  during  the  jjeriod  of 
the  War.  The  continuous  growth  of  the  Bank's  opera- 
tions i-endered  necessary  in  1919  two  increases  of 
ca])ital,  the  amount  subscribed  being  raised  in  April 
from  150  millions  to  200  millions,  and  in  December 
to  300  millions,  whilst  during  the  present  year  there 
has  been  a  further' advance  to  500  millions,  of  which 
one-fourth  has  been  called  u]i. 

The  net  profit  for  191').  14,357,168  francs,  showed 
an  increase  of  4,343,092  francs  over  the  previous 
year's  amount.  This  profit  was  earned  with  a  paid- 
up  capital  of  50  million  francs,  on  which  it  is  equiva- 
lent to  28.7  per  cent.  The  actual  dividend  paid  was 
fourteen  per  cent,  for  the  year,  against  twelve  pfer 
cent,  for  the  previous  year.  The  150,000  founders' 
shares  received  11  francs  per  share.  The  Bank  has 
pla^'ed  its  part  in  financing  manufacturers  and  traders. 
a5  shown  by  the  largely  increased  amount  of  loans  and 
overdrafts.  National  Defence  bills  and  bonds  sold 
through  the  Bank  dui-ing  the  year  1919  amounted  to 
2  milliard,  860  million  francs.  The  balance  sheet  on 
December  31,  1919,  demonstrated  the  growth  that 
has  taken  place  in  every  department  of  the  Bank's 
business.  We  append  herewith  a  comparative  state- 
ment of  assets  and  liabilities  en  December  31  in  recent 
years.  It  will  be  noticed  fhat  during  1919  the  totals 
showed  the  huge  increase  of  1,468  million  francs, 
having  considerably  more  than  doubled. 


Fr. 


Dec.  31, 
Fr. 


Fr. 


FT. 


Capital  paid  up...  7,5,000,000  37,500,000  37,600,000  25,000,000  25,000,000 
Heserve  funds  ...  59,591,12.".  34,738,676  34,367,102  26,706,140  22,706,140 
Current  and  de- 
posit accoimts  2,224,148,800  836,324,774  692,916,764  331,982,267  220,088,703 
Acceptances  ...  38,381,714  17,523,193  22,867,167  29,850.663  28,389,76,0 
Sundry  accounts  7,214,619  14,428,432  17,919,240  7,911,546  9,118,475 
Profit  balance    ...16,980,642  11,.596,546  8,982,723  6,312,649  6.452,748 


TotJiILiabUities  2.420.316,928  952,111,819  714,582,988  427,763,164  311,755,826 
ASSETS. 

Oash         100,181,734     79,035 

InvestmentK  ...  8,207,471  15,695 
Treasury  bills    ...839,1'1«,696  329.153, 

Bills        498,138,276  195,293, 

Due  from  other 

banks 389,930,834     68,961, 

Current  accounts  338,986,464  144,201 

Loans      170,841,937    88,263, 

Liability  for  a6. 

ceptances  ...  38,381,714  17,623, 
sundry  accounts  19,075,821  12,400, 
Bank  premises  ...  17,429,979    10,978, 


,659     59,164,613  28,429,443  13,212,280 

,437     15,067,538  2,902,845  3,446.826 

,981  243.544.626  91,911,600  82,050,200 

,005  168,699.884  117,760,869  78,556,420  . 

271     38.456,545  31,305,636  28,373,716 

,956    78,189,846  61,237,889  65,293,178 

,196     70,676,647  63,092,936  44,166,926 

,193     23,367,166  29,1550,663  28,389,760 

,405    10,224,625  4;465,164  2,453,048 

,613       7,692,498  6,206.240  6,814,473 


Total  Assets  2,420,3U,9Z8  952,111,619  714,582,986  427,763,164  311,755,826 
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COMPTOIR  NATIONAL   DESCOMPTE 
DE    PAhlS. 

Jkad  OflJce:    M  Pvuo  Bergen,  Tans. 

r^ndon  Office:  8-13  King  William  Street,  E.G.  i. 

Other  British  Branches:    Manchester  and  I^ivei-pool. 

Capital— 

•iubscrihed   and   Paid  uv,   400,000   Shares  of 

Jb'rs.  500  each     ...        ' Kr8.200,000,000 

This  great  French  Bank  is  the  oldest  but  one  in 
France,  and  its  establisliment  followed  on  liie  Eevolu- 
lion  of  February  1S48.  Tlie  circumstances  vyhich 
surround.?d  its  inception  were  as  follows:— The  floods 
and  bad  harvests  of  1846,  tiic  revolution  of  1848,  and 
the  speculation  arising  out  of  Frencii  railway  construc- 
tion, combined  to  cause  a  financial  panic  in  France. 
The  Bourse  was  closed,  and,  while  it  vvas  urgent  to 
prolong  Iha  due  date  of  bills,  all  facilities  for  getting 
credit  censed  in  tlie  general  distrust.  The  cash  in  the 
Bank  of  France  fell  by  70  inillion  francs,  and  at  last 
the  Government  decided  to  establish  the  Comptoir 
National  d'Escompts  de  la  Ville  de  Paris,  with  a, 
guaranteed  capital  of  20  million  francs,  one-third  to 
be  subscribed  by  the  public,  one-third  guaranteed  by 
the  City  of  Paris,  and  one-tliird  guaranteed  by  the 
French  Government.  On  March  Is,  1848,  tiis  Comp- 
toir commenced  business  with  a  paid-up  capital  of 
1,587,021  francs,  plus  1  million  francs  received  from 
the  Treasury,  and  at  once  began  to  discount  bills.  In 
twelve  days  tlie  Bank  had  discounted  bills  amounting 
to  ov?r  13  million  francs.  In  1853  the  title  was 
changed  to  its  present  one,  the  Bank  being  then  strong 
enough  to  relinquish  the  State  guarantee,  and  its  life, 
fixed  bv  Impei'ial  decree,  has  Ijeen  at  various  times  ex- 
tended, the  last  pericxl  being  fixed  at  ninety  veare  from 
1909. 

Tlie  Bank  has  developed  into  a  large  and  very  ini- 
jjortant  coticrn,  and  has  extended  its  operations  into 
.dl  jwrls  of  the  world.  In  addition  to  its  numerous 
branches  all  over  France,  it  has  established  agencies  at 
Sydney  in  .Australia,  at  Bombay,  three  in  Tunis,  three 
in  Egypt,  and  three  in  Madagascar.  It  also  has  offices 
in  B.^lgium  at  Brussels,  in  Spain  at  San  Sebastian,  and 
in  this  country  at  Liverpool  and  Mancliester,  in  addi- 
tion toils  rx)nd<>n  office. 

During  1919  the  Bank  was  largely  concerned  in  the 
establishment  of  two  institutions — "  I/'Union  jX)ur  le 
Credit  h  rindustrie  Nationale "  and  the  French- 
.Vmerican  Banking  Corporation,  both  of  which  should 
prove  useful  enterprises.  'The  paid-ii|)  capital  was 
raised  to  its  present  (igure  of  200  million  francs  in 
1908.  In  1890  the  capital  was  40  milliun,  in  189-5 
100  million,  and  from  1900  to  1908,  loO  million  fran&s. 
The  totals  of  deixisit  and  current  accounts,  which 
dropped  somewhat  at  the  commencement  of  the  War 
and  during  its  early  part,  have  sine?  shown  remark- 
able increases.  The  appended!  statement  of  assets  and 
liabilities,  from  1913  to  the  present  day,  shows  the 
extjnt  of  such  increase.  The  most  striking  year  in 
this  resix-ct  has  been  the    last  one — 1919.   in  which 


year  tlni  deposits  rose  fruin  1,141  million  to  1.6M 
million  francs,  and  current  account  balances  from 
86:.'  Im  I,.")72  million  francs.  During  the  samo  yeaj-. 
acccptanc?s  rose  from  24  millions  to  83  millions.  Oii 
the  assets  side  the  total  showed  an  increase  during 
1919  of  no  less  than  1,318  million  francs.  Cash  in 
hand  wa.s  somewhat  lower  than  in  1918,'  having 
dr(j|ijicd  from  299  millions  to  264  millions.  Invest- 
ments showed  an  increase,  whila  short  loans  on  stock-s 
have  dropped  about  ;'),40(),<KX)  francs.  Bills  and 
advances  l)oth  marked  liU-ge  increases.  Iiiljs  receivable 
from  1,513  millions  to  2,411  millionSj  bills  for  collec- 
tion from  92  millions  to  1G2  millions,  and  advances  on 
securities  from  l.j2  millions  to  208  millions,  and  on 
current  accounts  from  237  luillions  to  -512  milhons. 
The  measures  of  i)rudence  which  have  always  been 
adopted,  and  whicli  have  ensured  the  stability  of  the 
institution  during  trying  times,  ar?  observed  to-day  .i.s 
much  as  fonnerly.  It  has  now  been  found  possible  to 
increase  the  dividend  to  its  pre- War  figure,  and  accord- 
ingly eight  per  cent,  was  paid  for  1919,  as  against 
seven  per  csnt.  for  1918  and  six  per  cent,  for  1917. 
The  net  profit  reached  18,115,7.54  francs,  as  compared 
with  15,797,464  for  the  previous  year,  .\fter  making 
a  statutory  deduction  of  five  per  cent,  of  tlie  n:?t  profit 
for  reserve  fund,  and  providing  foi'  a  non-cumulative 
dividend  of  five  p?r  cent,  on  the  paid-up  capital,  the 
remaining  |irofit  is  divided  as  to  seventy  per  cent,  to 
the  Ordinary  shares  and  thirty  per  cent,  to  the 
Founders'  shares,  of  which  there  are  60,00(>. 

.'ipoclal      Carried  to 


Net 

^nividcDd.-, 

AUoca-  s 

h.ircholdc 

rear  to 

Profit. 

Amount.      Kate. 

Balance. 

tions. 

acc«oDt. 

Dec.  31 

Vre. 

Frs.             % 

Pis. 

Frs. 

Pra. 

1»19 

..  18,11.1,764 

16,llU«.000        8 

8,115.784 

I.c;7,2i4 

438.600 

1918 

..  15,797,4C4 

11,000,000         7 

1,797.464 

1,325,685 

471,779 

1917     . 

.   13,727,666 

ia,ooo,ooo      6 

1,727,566 

1,011,788 

-15,781 

loic 

..  1.1,057,135 

12,(IOM,OilO         6 

1,067,135 

910,114 

147,041 

1»16     . 

..  10,690,041 

in.cidO.OOO         6 

690.041 

561,145 

138,896 

lOU     . 

..  10,976,034 

10,000,000         6 

970.034 

806,964 

169,070 

CREDIT    LYONNAIS. 

Head  Office :    Lyons,  France, 
liondon  Offices:  40  Lombard  Street,  E.C.  3,  and 
4  Cockspur  Street,   S.W.  1. 
Capital— 

Authorised  and   Issued,  500.000  fuUvpaid 

Shares  of  ]<>s.  .500         "...  Frs.  25O,000,0<.K) 

The  Credit  Lyonnais,  which  was  formed  at  Lyons  in 
1863.  was  converted  in  1872  into  a  Soc-iete  anonyme 
under  the  Law  of  1867.  The  present  charter  of  the 
Bank  runs  until  1960,  but  its  duration  may  be  always 
extende<l  by  a  vote  of  the  shareholders.  The  original 
capital  was  twenty  million  francs,  with  eigb' 
million  francs  paid  up.  In  1872  the  capital  was 
raised  to  fifty  million  francs,  and  there  have  been 
several  subsequent  additions,  the  last  one,  in  19t-i0. 
bringing  the  subscribed  and  paid-up  capital  to  2.Mi 
million  francs.  On  this  occasion  there  r/as  an  issue 
of  fifty  million  francs,  in  shares  of  500  francs.  Ui- 
price  of  each  share  being  925  francs.  In  1S80  tlu 
i^sprve  fund  was  thirty  million   francs,  in   1890  fift> 


Liabilities  and  Assets  of  The  Comptoir  Natioital  d'Escompte  de  Paris- 


LMBIUTIES. 

<j            Capital 
"*          Paid  up. 

Uawrve 

'f  oUI  CapiUI 

l''iinds. 

and  RoscrTo.   ,        ^ 

Ofo.  11            Pr« 

Frs. 

Fr».          %• 

»1»     ...     SOO.000,000 

4,i..';6,4l.'- 

if. 

.■.•76,44S      6-8     17 

•18     ...     SOO.OOO.flOO 

47.730,007 

217.739,007   10-5     IK, 

»17     ...     SOO.000,000 

46,333.17!! 

■J  46.333,1 79    11-I     23, 

»1«     ..".    200.000,1100 

45,53.1,301 

or 

.6S3..301    147     31 

»1»             200,000,000 

44,8h9.903 

24l.8.-.»,905    I7'e    40, 

»14     ...     800,000.000 

44,l.'.4,652 

344,1S4,5.VJ    18-1     52, 

»13     ...     100,000,000 

42,60,'(,598 

242,605,593    Ift     51, 

AMETt.  Oaahin 

Invcut- 

Short  Loans 

, Hand. , 

. monta. 

, 

.—on  Slocks.'^ 

3eo.  31        Fn.       %• 

Fr». 

%• 

l-rs.       %• 

919...26 1,019. 1.19    7-2 

10.081.ia9 

•3 

l,141.-.'Sl      MS 

918.. .29;i,fi'.i;, 21.1  12-7 

0.301,918 

•4 

'j.s:.9.458    -4  1 

»17...S6»,702,92:i16-l 

11,7:6,595 

•5 

16.146,030     -8  1 

»I6...277.»10,SH  16  7 

15,3;3.'.".i.'. 

'9 

l'^.:^.^«,50.'.   M 

91»...288,V66.Ml  120-7 

17.302.737 

1-2 

30.268.093    f4 

»14...38<,71t.nS9  28  6 

17,181,480 

13 

49.763,074     S-7 

913. ..133,084.871    66 

14,500,973 

•8 

57,412,601     J-tl 

Fixed  Deposit  Current  Aocept- 

Deposits.           —Account*. ,  ^Acconnte.-^           ano««.- 

Frt  %•          Fn.         %•  Pr»        %•  Fi». 

.476,4.;ii  ■Sl.i-.81.676.677    45-8  l.573,.-.0 1.030    4W  8;'.,5T9,.-.T1 

101,015  •8  1.141,709.280  48-5  862,892,982    38-8  24,123,452 

,0W.93O  ri      991,948.576    4|-|  8.M.96.V896    38-8  47,9«3.0ii:i 

.7i:.Be.-)  11    7  17.073,919   44  8  550,943,849    33  1  .56,Sie,.34.'. 

,536,895  «•»     571,312,122    4V1  460.752,824    330  50  758.160 

,973,515  3-9     481,749,392   35-8  506,460.339    37-6  33.443.233 

,688,010  J-J    694,734.449    37-0  668.034.603    35-6  174.343.-306 

Bills  Bills  for  Adranon  on 

^RocelTable.-,  r-Oolleotlon.^  ^-Securities. 

Fre.          %•  Frs.         %•  Pr».          %" 

,411,003,773    95-8  16-',8 1.-1,1. la    4-4  ■.•08.264,163     8-7 

,513,337,448    84-3  93,894,805  4-0  1.-.2,63C.593    8-5 

.33S351.366   80-S  89.371,087    4-0  138,477,473    8'3 

16. no-!, 940    65-0    !i0.8.'i2,469   5t  121, ISO, 335    73 


%•          Pill,  %•        Frs.  % 

J-3  4»,98l,073  1'3  18.11'..75'.  "S 

1-3  43,682,753  19  15.797.465  -7 

J-1  35,2i»,784  1-9  13.737.566  -9 

3  3  22.4.-11I.125  14  13.057,135  9 

3-6  14,746.954  Vl  10.690.041  T 

2-4  18.673.457  14  10.72.V608  "9 

9-3  26.648,363  V*  18.064,816  |-0 

Current         I.lib  nf  Cnstumors  Bank 
^A«:oonte.6:c.-^.— I.ir  Acceptanies — ^  .PreoilMa.- 

Fn.           %•          Frs.          %•  Fie.  % 

.•.12..'.18.933    14-0     83,513,.-.99      fi  15.00.000  N 

237,017,056      10-0     23.407,899     1-0  15.841,544  • 

194.592.582      9*9     «'.194.»77      1-1  1»,«41,M4  • 

156,642,11.17       9-4    64.n-i7.741     3t  1 5.841, .%44 


',116. no-*, 949  65-D     9'l.a.i2.469    09      I-.  1,1  M',.l.iO     IJ  itin,o»j,:..'i  w  •*     ...........  --  ..--., 

63e.3<i7  609  45-9     80  936.551    5-9     133.660,263     9-8  165.493,027  IVI     49.001.569  3-5  15.841.844    Vl 

355,126,037  28-4  109.881,519    81     173,863,lt!4   12-9  20.n,544,83S  15-5     SIJ»8,731  M  15.841,544    11 

,004,360,545  53-5     91,277,232    5-0     200,933,.i54    10  7  190,036.507  Wl  176,076,828  9-4  15,841,544      "9 

•  Per  cent,  ol  Total  Llabilitie*  or  .Vssets. 


ToUl 

LUbUttla*. 

rn. 

3.672.S10.984 
2.304,038,969 
3,211,184,024 
1,66«,  804,639 
1,S»«.666.8M 
1,347.186.096 
1.876,435,048 

ToUl 
ASKta. 
•  Frs. 

I  3.6:2.310.184 
7  2.3M.'i:5.969 
J  2.111,251,0»4 
1.666.6(14.539 
1.396.6>'5,818 
1,347. 18t,0M 
1.876.436,016 
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Liabilities  and  Asseta  of  the  Cridit  Lyo 

/i7iai^. 

LIABILITIES. 

Capital 

Reserve 

Total  Capita 

Current 

Bills 

Net  Profits 

Total 

Paid  up. 

Funds. 

t — ^i  Iteierve. — ^    f Deposits. ^      ^Account  ■,  &c,-^        ^Payable. 

^      ^coeptances.-, 

^-(.f  I'e.ir. — . 

Liabilities. 

Dec. 

31      Frs. 

Frs 

trs. 

%•            Fr,. 

%•           Frs. 

%•             Frs. 

%•           Frs.          %• 

Frs.             % 

Prs. 

1919. 

.250,000,000 

200,0  1 

/'O) 

45J.OU0  UOO 

9-1  l,(>0;.;67.124 

32*5    2,690,060,392 

5«-6  133  03,',88l 

27     21,456,939       "4 

36,246,Mt       -7 

4,9W,l.i3,98!i 

1913. 

.250,000,000 

175,000.000 

4-''  ll(W..)00 

U-9  1,0lii  38^,241 

31-i     l,G7S,2GO,OJS 

51-1      9.1700,091 

2  }      9,928,772       -3 

27,950,972     -9 

3,28.1,226,113 

1917. 

.a-iO.ooo.ooo 

175,000 

000 

425,000.000 

14'2    911,619,688 

SB'S     1,524,104,488 

51-0     82,192,934 

2-8    21,460,744       '7 

21,f2il,<iS0      -7 

2,986,098.534 

1916. 

.2.')0,000,000 

173,0(10.000 

43.\  0011.000 

13-6     7.-!0,.'-,3:i,276 

28'5     1,271,005,!IC1 

49-5     95,,S3i;,530 

3-7     19,997,597      "8 

22,340,096      -9 

2,564,703,469 

1915. 

.250,000,000 

17.1.010 

,000 

426,11110,000 

I8-8     603,13.5.026 

27-0     1,089,022,376 

48-2     98,578,589 

4-4     18,661,023      -8 

18,733,857      '8 

2,258,130,871 

1914. 

.250,000,000 

175,00- 

,000 

425.000,000 

18-9     683,517,097 

30'3     1,114,093,099 

49-5             — 

—       15,360,465      -7 

14,421,604       -S 

2,252,392,265 

1913. 

.260,000,000 

165,000,000 

416,000,000 

14-7     912,073,258 

32-2     1,322,008,061 

46-6             — 

—     142,435,780    5-0 
IiJ;Abiliiy 
of  rusioiiicrsfor 

41,669,248     VS 

2,834,076,347 

ASSETS.  Cash  in  Hand 

Bills 

Current 

Bank 

ToUl 

^and  at  Banlcs.-^ 

^Investments.-^ 

,— Receivable.^ 

, — ^Advances. — ^ 

.—Accounts,  &c . 

,— Acr'eptauce'?.-^ 

^Premises.— 

Assets. 

Deo. 

31        Frs. 

%» 

Frs.        %• 

Frs.          %• 

Frs.        %• 

Frs.        %• 

Frs.           •>/„• 

Frs.       %- 

Frs. 

1919. 

.  511.818,104 

l)-4 

6,95 

9,433     •! 

3,092.896,383  6;-6 

203,984,288     4-1 

,069,1138,833  21*7 

21,456,939       "4 

35,000,000    -7 

4,940.153,980 

1!)18. 

.  442,.'i59,5n5 

135 

5,s:, 

0,275     -2       1,913,053,884  58-2 

186,737,698     5-7 

690,115,979  21-0 

9,928,772       -3 

35,1  ^"11,000  1-t 

3,2S3,226,11S 

1917. 

.  617,59li,Ul 

20'7 

6,27 

3,045     -3 

1,671,228,660  55-7 

198,166,264    6'7 

430,373,110  I4'7 

21,460,714       -7 

35,000,000  1-2 

2,9^6,098,534 

1916. 

.  (!89,3S-6,1.55 

2?-9 

6,94 

i,92:i    -3 

,191,686,051  46-4 

228,487,918      8-9 

393,195,825  15-3 

19,997,.597       "8 

35,01111,1100  1-4 

2,564,  i"o3,469 

l915. 

.  591.054,544  26'2 

8.5.- 

1,798     •« 

995,012,387  4»-1 

242,830,362  10-8 

367,020,757   16'2 

18,661,023       -8 

35,000.000  1-5 

2,258,130,871 

l914. 

.  721,361,384  32-0 

8,608,525     -4 

653,689,066  29*0 

321,776,870  14-3 

496,695,956  22-0 

15,360,465       -7 

35,000.000  V6 

2,252,392,265 

1913. 

.  174,406,835 

6-1 

8,892,952     -3 

1,517,975,657  53-6 

353,865,616  12-5 

601,499,697  21-3 

142,435,780     S'O 

35,000,000  1-2 

2,834,076,347 

•  Per  cent,  ot  Total  Liabilities  or  ;V.ssets. 

million  francs,  and  in  1900  it  reached  100  million 
francs.  This  last  amount  has  since  been  doubled, 
making  200  milhon  francs.  The  whole  has  been  accu- 
mulated partly  out  of  profits,  partly  from  premiums  on 
shares. 

The  French  banks  as  a  whole  perform  extremely 
valuable  services  to  their  country,  in  that  the  wealth 
of  France  is  mainly  composed  of  the  small  savings  of 
a  large  number  of  people,  and  the  banks  play  the  lead- 
ing part  in  directing  such  savings  into  the "  right 
channels.  ,The  Credit  Lyonnais,  the  greatest  joint- 
stock  Bank  of  France,  is  no  exception  to  this  rule. 
Its  deposits  at  the  end  of  1918  amounted  to 
2,724,640,000  francs,  and  the  continued  expansion  of 
the  Bank's  business  has  brought  them  to  4,299,117,000 
francs  at  the  end  of  1919.  In  1910  deposits  only 
amounted  to  1,907  million  francs.  The  Bank  employ's 
a  great  part  of  its  funds  in  the  discount  of  bills 
having  an  average  maturity  of  about  sixty  days,  and 
can  readily  command  immediate  control  of  cash  by 
rediscounting  them  at  the  Bank  of  France.  A  large 
number  of  these  bills  were  repaid  in  1914,  increasing 
the  cash  balance  to  721  m'llion  francs.  Since  then, 
however,  bills  have  again  been  taken  in,  and  the 
cash  balance  has  accordingly  dropped  back  to  more 
normal  figures,  though  it  is  very  much  liigher  than  it 
ever  was  previous  to  the  War,  and  now  amounts  to 
511  million  francs,  as  compared  with  442  niillion 
francs  on  December  31,  1918.  The  bills  have  reached 
the  large  total  of  .3,092,896,3S.S  francs,  an  increase 
over  the  previous  year's  figure  of  1,179  million  francs. 
The  Bank's  profit  has  risen  in  keeping  with  its  increas- 


SOCIETE    GENERALE. 

|iead  Office:    29    Boulevard  Haussmann,  Paril^. 
London   Offices:    53   Old  Broad   Street,    E.G.  2,    and 

65-67  Regent  Street,  W.  1. 
Capital-^ 

Authorised  and  Issued,   1,000,000  Shares  of 

Frs.  500         Frs  .500,000,000 

Paid  up,  Frs.  250  per  Share 250,000,000 

Established  in  1864,  the  Societe  Generale  has  built 
up  a  great  banking  business,  and,  by  reason  of  its  ex- 
tensive gi'owth  of  deposits,  has  placed  a  huge  amount 
of  money  at  the  services  of  French  tr-ade.  It  was , 
founded  for  the  pui-pose  of  fostering  trade  and  industiy 
in  France,  and  it  has  been  the  means  of  raising  from 
investors  a  large  amount  of  capital  for  the  extension 
of  such  trade  and  industry.  It  has  also  raised  money 
for  loans  to  foreign  .countries,  and  has  not  omitted  to 
strike  into  foreign  fields  on  its  own  account,  as  in 
addition  to  some  hundreds  of  branches  in  France  and 
seme  in  Algeria,  Tunis  and  Moroc<:o,  it  has  branches 
at  San  Sebastian  and  Barcelona  in  Spain,  and  two 
offices  in  London.  It  is  also  interested  in  subsidiary 
banks  operating  in  Switzerland,  Belgium,  Eussia, 
Greece,  Turkey  and  South  America.  The  branch  at 
Barcelona  was  opened  in  May  1919,  and  has  already 
proved  itself  a  success. 

At  the  outbreak  of  war,  the  Bank,  owing  to 
an  unfortunate  combination  of  circumstances,  was  in 
some  difficulties,  but  with  the  assistance  of  the  Bank 


.ng  business,  the  net  pmfit  for  1919  being  36,246  000  ;  ^f  prance  and  some  other  financial  suppori:  it  pulled 
fi-ancs,  as  compared  with  27,950,000  francs  for  191S.  ,  ^hr^  ^  successfully.  To-day  it  is  in  a  stronger  posi- 
The  dividend  has  nsen  from  eight  per  cent,  m  1917  to  i  tion  than  ever,  as  a  glance  at  the  figures  of  r4ent 
ten  per  cent  m  1918  and  twelve  per  cent  m  1919.  \  years  will  show.  The  accounts  for  the  year  1919 
The  net  profit  is  equal  to  14^4  percent,  on  the  capital.  ;  showed  a  large  increase  in  neariy  eveiy  item  of  the 
and  to  8.0  per  cent,  on  the    total    of   capital    and  ,  balance  sheet,  the  total  assets  having  increased  from 


, — Dividend.^ 

Amount.    Kate. 
Fre.  % 


Special 

iJlct'ns. 
Frs. 


1919  .. 

.     36,246,644 

30,000,000 

12 

6,246,644 

_ 

10,910,406 

1918  .. 

27,950,972 

25,000,000 

10 

2,950.972 

25,000,000 

4,663,760 

1917  .. 

21,720,680 

20,000,000 

8 

1,720,680 

— 

26,712,788 

1916  .. 

22,340,096 

20,000.000 

8 

2,340,096 

_ 

24,992,109        ] 

1915  .. 

18,733,857 

16,000,000 

6 

3,733,857 

— 

32,652,012 

1914  .. 

14,421,604 

12,600,000 

5 

— 

— 

18,918.155 

2,447  million  francs  in  1918  to  4,612  millions.  Public 
confidence  in  the  institution  is  shown  by  the  large 
increase  in  deposit  and  cm'rent  account  balances,  the 
former  having,  increased  from  233  millions  to  247 
millions,  the  latter  from  1,877  millions  to  3,975 
millions. 

Important  changes  took  place  in  1917  with  regard 


Liabilities  and  . 

issets  of  the 

Societe  Generale  (de  Paris). 

LIABILITIES^Oapital 

Reserve 

Total  Capital 

BUls 

Fixed 

Current 

Profit 

Total 

raid  up. 

Funds. 

^and.  Reserve. -^ 

^Payable. , 

/ Deposits. , 

^Accounts,  &c.— , 

, ^  Balance. 

^ 

Liabilities. 

Dec.  31 

Frs. 

Frs. 

Prs.               %• 

Frs.             «i« 

Frs.            %• 

Pre.            %• 

Prs. 

%' 

Fix. 

1919   ... 

2.50.000,000 

50.704  85B 

.■1011.704.856       6-5 

66,779,783        1-4 

247,312,200        5-4 

3,976,121,272       86-2 

22,251,889 

•5 

4,612,170,000 

1918  ... 

260,000  000 

60,704,856 

300,704,856      12-3 

18,991,866         -8 

233,117,300      9-5 

1,877,673,376      76-7 

16,810,608 

•7 

2,447,298,005 

1917  ... 

250,000,000 

50,701,856 

300,704,856      14-1 

22,203,632        VO 

332,935,700     ll'O 

1,656,540,709      73-2       13,669.650 

•7 

2,125,954,447 

1916  ... 

2.50,000,000 

60,704,866 

300,704,856     20-8 

13,641,859          -9 

242,396,800    16-8 

876,055,836      60-8 

10,771,139 

•7 

1,443,570,490 

1915   ... 

250,000,000 

117,247,506 

367,247,506    25-8 

44,587,620        3-1 

248,215,100     17-4 

743,531,458      52'2 

1,160,778 

1-5 

1,424,732,463 

1914  ... 
1913  ... 

250,000,000 

127,247,506 

377,247,506     24-0 

102,387,123        6-5 

238,480,300     lS-2 

843,059,711      53-6      10,750,386 

•7 

1,671,925,026 

250,000,000 

124,516,430 

374,516,430     15-9 

175,734,616        7-4 

207,193,000       8-8 

1,585,523,974       67-1 

18,747,205 

•8 

2,361,716,285 

ASSETS 

.     Cash  In  Hand 

and  Coupons 

Short  Loans 

Current 

Bank 

■  ToUl 

. ^Payable.- 

■ — ,     .— Investments. -^        ^on  Stocks.-,          . BUls.- 

— ,            ^Advances 

.-^          ^Aooounts,  &c.— V 

^Premises.-. 

Assets. 

Dec.  31 

Frs. 

%*          Prs. 

%•          Frs. 

%•            Prs. 

%•              Prs. 

%•            Pts.            %• 

Prs. 

%• 

Frs. 

1919... 

322.142,416 

7-0    11S,071,S.J 

t      2-S       8,810,828 

•2  2,798,922,967 

60-7    321,161,086 

7-0     986.639.410      21-4 

56,422,039 

1-2 

4,612,1711,000 

1918... 

164,012,192 

6-7      120,530,834      4-9      16,330,214 

•7  1,200,036,606 

49-0     227,782,677 

9-3     663,971,459       27-2 

54,634,023 

2-2 

2,447,208,005 

1917... 

309,507,670    WS     120,309,416 

S'9     19,376,094 

•9       795,722,250 

37-4    289,761,884 

12-2     566,768,208      26-8 

64,509,023 

2-S 

2,125,954,447 

1916... 

96,340,049 

6-7     124,482,703      8-6      19,454,574 

1-4      413,339,886 

28-6     248,905,172 

17-2     486,573,012       33-7 

64,476,094 

3-8 

1,443,570,490 

1916... 

139,476,739 

9-8     137,426,25 

8      9-6       30,663,881 

2-2    283,539,465 

19-9     257,317,705 

18-1     521,872,145       SC'S 

64,447,269 

3-8 

1,424,732,463 

l914... 

118,304,047 

7-5     117,476.52 

4      7'5       66,639.828 

3-6     299,899,867 

19-1     318,228,773 

20-2    608,019,791      38-7 

63,466,196 

3'4 

1,671,925,026 

1913... 

214,874,600 

9'1     110,593,899      4'9     110,436,189 

6-1     971,249,641 

41'1     328,250,623 

WO     660,741,603      23'7 

50,668,930 

2-1 

2,361,716,285 

Per  cent,  of  Total  Liabilities  or  Assets. 
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KMV.t 


The  Swedish  Bank 

of  Commerce." 


any 

Total 

Number  of  Depositors 
Total  of  Deposits 
Number   of    Branches 

Capital  and  Reserves ; 

Kr.  180,000,000 


PAYMENTS. 


B3 

SVENSKA  HANDELSBANKEN. 

Telegraphic  Address  :  "  Handelsbank." 

STOCKHOLM. 

254  Branches   embracing  the   whole   of   Sweden. 

COLLECTIONS.       DOCUMENTARY  CREDITS.       TRAVELLERS'  LETTERS  OF  CREDIT,  ETC. 


BANCO  DE  BILBAO 

ESTABLISHED     1S57. 

Head  Office  :  BILBAO 

Branches: 

MADRID  BARCELONA  VALENCIA  VITORIA 

PARIS  :  27  Rue  Vivionne,  Place  de  la  Bcuisc 

LONDON  :  5  BJshopseate  Street,  E.G.  2. 


Authorised  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


The  only  Spanish  Bank  operating  in  England. 

1  he  London  Branch  has  been  established  with  a 
view  to  the  development  of  Anglo-Spanish  Com- 
merce. 

Current  Accounts  open'.-d  and  interest  at  the  tale  of 


Five    per    Cent.    |ier    annum    allow c d 


<lailv 


Accounts  in  Francs,  Pesetas  and  other  Currencies, 

bearing  interest,  also  opened. 
Foreign  Exchange,   Stock   Exchange  and  Banking 
Business  of  every  description  carried  out. 


FULL  TERMS   ON  APPLICATION. 


Telegraphic  Address: 
Telephone  No» 


BANCOBAO,  LED,  LONDON." 
Avenue  7392  and  27l'4. 


Pesetas  |()0,()()0,U()0 
56,391,200 
59,391,200 


STOCKHOLMS 
ENSKILDA  BANK 

N.B.-BANK   WITH  UNLIMITED    LIABILITY. 
Established   1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  31,500,000 

RESERVE  FUNDS  „    48,500,000 


Banking-  and  Exchange  Busines.s  of  every 
description. 

Bills  negotiated  or  forwarded  for  Collection. 

Letters  of  Credit  issued  available  in  the 
principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 
at  notice. 

London   Aocntf;: 

LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK 
FREDK.    HUTH  &  CO.  '"*'** 

THE  BRITISH   BANK  OF  NORTHERN   COMMERCE 
C.  J.  HAMBRO  &  SON.  ^^^- 
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to  the  administration  of  this  Bank,  a  syndicate  beiug 
formed  of  large  metallurgic  and  steel  interests  in 
France,  which  acquired  control  of  the  Society 
G6n6rale.  This  control  has  had  the  effect  of  causing 
the  Bank  to  live  fully  up  to  its  title  in  the  matter 
of  furthering  the  interests  of  French  commerce  and 
industry. 

The  Bank  felt  the  effects  of  the  outbreak  of  war, 
and  in  1915  paid  no  dividend,  owing  largely  to  de- 
preciation of  assets,  provision  being  made  for  this  as 
far  as  possible.  Since  then,  however,  the  dividend 
has  increased  by  one  jjer  cent,  each  year,  four  per  cent, 
being  paid  in  19'J6  and  seven  per  cent,  for  1919-  The 
net  profit  last  year  amounted  to  20,765,386  francs, 
of  which  722, 7r2  francs  was  due  as  remuneration  to 
the  Administrative  Council.  Over  one  million  francs 
was  tra.nsferre<l  to  reserve,    i.e.   a  statutory  five  per 


Expenses 

Tealto 

Gross 

and 

Net 

Dec.  31 

Profit. 

Taies. 

Proflc 

Fre. 

Fre. 

Frs. 

cent,  of  the  profits,  and  2,990,907  francs  was  carried 
forward. 

^Dividend.-,    To  Reeerre 

Net      Fund,      Carried 
Amount.  Rate.       &c      Fittward. 
Krg.        %         Fis.  Frs. 

20,042,675  17,500,000      T   1,038,269  2,990,90s 
16,416,952  1»,000,000      6  —  1,486,501 

12,798,411  l'i,60'<,000      5  —         1,069,55(1 

10,771,139  10,000,000     4  —  771,139 

10,400,391         —  Nil  21,160,778  — 

10,256,574  10,000,000      *  Nil  tlO,7oO,380 

23,682,477  20,833,333  8.3     2,731,076     493,81> 
.  324,106  and  (lal'J)  Frs-  722,713  remuneration 


1919  ...  -  —     « 

1918  ...  —  —      < 

1917  ...  --  — 

1916  ...  —  — 

1915  ...  —  — 

1914  ...  —  — 

1913  ...  37,394,386  13,711,909 

•  After  deducting  (1918)  I'rs 
to  the  Administrative  Council. 

f  Includes  10,00u,000  iranci  appropriated  from  reserve. 

The  Bank  has  entered  into  a  close  underslandnv 
with  several  American  institutions  and  with  bankinj.- 
concerns  operating  in  South  Amenca,  and  it  has  also 
assisted  in  the  formation  of  the  Banque  Fran^aise  de 
Syrie. 


GERMAN     BANKS. 


DARMSTADTER  BANK. 

(BANK  FilR  HANDEL  UND  INDUSTRIE.) 


Berlin  and  Dannstadt  (Germany). 


Head  Offices 
Capital — 

Subscribed  atul  Paid  up,  in  158,203  Shares  of 
1,000  marks  and  4,193  of  250  florins 
each,  all  fully  paid  (no  further  liability)...        M.  160,000,000 

l-^sTABLisHED  in  Darmstadt  in  1853,  this  Bank  became, 
after  the  foundation  of  the  German  Empire,  one  of  the 
large  banks  of  GeiTnauy;  Its  sphere  of  influence  was 
early  extended  beyond  Darmstadt,  an  agent  being 
appointed  in  Frankfort  in  1854,  followed  liy  a  branch  in 
1864,  and  to-day  the  Bank  has  brandies  and  agencies 
in  all  the  principal  Gennan  towns.  During  the  course 
<»f  its  career  it  has  raised  large  sums  of  money  from 
ihe  public  for  the  promotion  of  banking,  industry,  and 
commerce,  and  has  lieen  instrumental  in  forming  at 
(iitferent  liuies  banks  which  operated  in  Holland.  China, 
Brussels,  and  Roumauia,  its  holding  of  shares  in  these 
banks  having  been  considerable.  The  expansion  of 
business  has  caused  frequent  increases  of  capital,  and 
the  latter  reached  its  present  figure  of  160  million  marks 
in  1910.  The  resei-ve  fund  has  stood  at  32  million 
marks  since  the  same  date. 

The  gross  profit  for  1919  of  over  85  million  marks 
was  more  than  double  that  for  1918.     Expenses,  too,  j 
liave  enormously  increased  from  33  million  marks  in  ' 
1918  to  64  millions  in  1919,  leaving  the  net  profit  for  I 
last    year    20,298,278    marks,     as    compared    with  j 
8,764,092  for  1918.       Tliis  larger   sum  enabled  the 
Bank  to  increase  its  dividend  from  six  per  cent,  to  j 
eight   per  cent.,    and  after  allocating,    among  other  i 
amounts,  three  million  marks  to  reserve,  to  cari7  for-  ' 
ward  a  rather  larger  amount  than  last  year.     The  re- 
sei-ve  was  thus  brought  up  to  35  million  marks.     The 
six  per  cent,  dividend  paid  in  1918  necessitated  the 


;  using  of  part  of  the  amount  brought  forward  from  tin 
previous  year. 

The  balance  sheet  for  1919  shows  largely  increastsi 
figures  over  those  of  1918.  Deposits  have  risen  from 
1,999  million  marks  to  3,980  millions,  while  tlie  total 
of  assets  has  increased  from  2,266  to  4,359  n:illiou 
marks,  bills  and  overdrafts  also  showing  mark<'(i 
advances. 


lylii 
1918 
1917 
1916 
1915 
1914 
1913 


Gross  Net 

Profit.     E^enses.     Profit. 

Marks.        Marks.        Marks.         Marks. 

So.HS.ece  64,84i,388  2ii.2j8,i7S  12,800,100 

42,100,338  33,336,246    8,761,092     8,600,000 

,  35,291,567  22,630,633  12,640,934  11,200,000 

,  27,149,842  16,680,940  10,468,902     9,600.000 

24,571,423  16,444.364     8,127,059     8,000,000 

23,539,456  17,138,801     0,400,654     6,400,000 

26.738,109  16,334,222  10,404,187  10,400,000 


Special 
^Dividend.—,  AUoca-  Carried 
Amount.  Rate,  tions.  Forward. 
%  Marks.  Marks. 
8  7,447,400  6:;8,805 
8  266,000  577,928 
7  384,000  1,669,836 
e  256,000  012,902 
5  —  607,200 

4  —  480,141 

«i         —  479,487 


DEUTSCHE  BANK. 

llrad  Oflicc  :    Hei-lm. 
Capital— 

Authoriaid,  Ismed  and  J'aid  np     M.  275,060,000  "^ 

Tins  large  German  institution  was  establishetl  in  187Ci, 
and    soon  developed   into  a  concern   of  considerable 
iinjxirtaiice,  with  a  very  wide  field  of  operations.     Ti: 
1871  a  branch  was  o[)ened  in  New  York,   and  oth< 
offices  were  established  ovei'seas,  including  a  Londi> 
office  in  George  Yard,   Lombard   Street.      Subsidiar 
banks  or  allied  institutions  were  operating  in  alnn.- 
eveiy  countiy,  including  the  United  States  of  Amenc;, 
Central  and  South  .Vmerica  and  Asia.     In  1886  w;-- 
foiined  the  Deutsche  Ueberseeische  Bank,   later  t!' 
!Mexikanische  Bank  fiir  Handel  und  Industrie,  and  i; 
1889  it  assisted  in  financing  the  Anatolian  Railway  ii. 
Turkey,  and  helped  to  create  the  Deutsch-Asiatisch*' 
Bank.     The  War,  however,    put  an  end  to  most  of 
the  Bank's  activities  abroad,  and  its  banking  is  now 


Liahilities  and  Assets  of  the  Darmstadt er  Banh  {Bank  fiir  Handel  und  Industrie). 


Dec.  31 
1919... 
1918... 
1917... 
1916... 


LIABILITIES. 

Oapital 
Paid  up. 
Marks. 
160,000,000 
160.000,000 
160,000,000 
160,000,000 
1915...  160,000,000 
1914...  160,000,000 
1913...     160,000,000 

ASSETS. 

Cash  1q  Hand 

^and  Coupons , 

Dec.  31  Marks.  %" 
1919...272,17!l.659  6"2 
1918.. .209,109,236  9-2 
1917.. .121,741,937  7-3 
1916... 103,519,678  «•« 
1915...  92,178,476  8'9 
1914...  63,491,146  6-4 
1913...  48,385,181   5-0 


Reserve 
Funds. 
Marks. 
32,000,000 
32,000,000 
32,000,000 
33,000.000 
32,000,000 
32,000,000 
32,000,000 


Total  Oapital 
.—and  Reserve.- 
Marks.  " 

192,000,000 
192,000,000 
192,000,000 
192,000,000 
192,000,000 
192,000,000 
192,000,000 


Marks. 

3,980,4-15.705 
19,995,299 

1,435,933,445 
969,801,184 
760,548.687 


%• 
91-3 
8S-3 
84-4 
78-8 
72-1 


-  Acceptances. - 


4-4  3, 

8-S  1 
11-3  1 
1S-8 
18-4 
19-4 
19'8       607,680,000        82'1       166,351,427        WO 


Marks. 
115,933,690 
47,894,045 
61,755,431 
60,702,070 
89,352,747 


692,161,866       59-7        198,894,671        20-1 


^Investments. 

Martu. 
110.38;, 371 
136,149,010 

98,239.4'!3 

9i>,S35,277 
107,207,725 
109,751,973 
107,024,706 


s       . BUls.- 

%•  Marks. 
2-5  2.140,294,410 
5-5  847,933,313 
S-8  379,731,773 
7-8  210,599,531 
10-3  191,944,438 
11 -1  174,382,088 
10'9    185,022,878 


Current 

, Advances .       , -Accounts,  &c.— . 

Marks.  %•         Marks.  %• 

4I6,3;iS,303       8-6    1,277,066,743     29'3 
393,322,396     17-4      017,575,532      27-2 


402,381.484  23-8 

231,523,301  22-8 

127,764,694  12-2 

115,409,135  11-6 

127,663,771  13'1 


63J,1«1,763  38'5 

460,693,277  37'3 

412,028,949  39-6 

310,321,254  31-3 

326,368,126  33-3 


Marks.  %• 

1,473,140  I'l 

>,936,815  -7 

r,731,374  -5 

1,856,976  •! 

772,029  — 

957,166  -1 

946,686  •! 

Liability  of 
Customers  for 
.—Acceptances.—, 
Marks.  ^'. 

115,1133,090  2' 
47,891,045  2' 
51,755,431  3- 
60,702,070  4- 
89,352,747  8" 
198,894,071  20' 
166,351,437     17- 


Profit 

/ Balance. 

ilarks.  % 

20.876,205  •$ 

10,433,928  -4 

13,263,836  '8 

10,468.902  '8 

8,719.200  •« 

6,880,141  -7 
11,159,487 


1-2 


Total 

Liabilitiee. 

Marks, 

4,359,738,8'K) 

2,266,269,087 

1,700,674,086 

1,234,629,131 

1,041,392,663 

990,893,834 

978,138,500 


Bank  Total 

^Premlsee.^  Assets. 

Marks.  %•  Marks. 
27,493,621  .6  4,359,738,8e'i 
24,275,470  1-1  2,266,259,087 
21,616,260  1-3  1,700,674,086 
20,665,447  1-7  1,234,629,131 
20,915,634  2-0  1,041,392,663 
18,643,567  1-9  990,893,834 
18,322,111    1-8    978,138,600 


Per  cent,  of  Total  Liabilities  or  Assets, 
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LIABILITIES.    Capital 
raid  up. 


I«>c.  21 
12VJ 
I VI 8 
UI7 

me 

1»16 
1»M 
1013 


Marks. 
STS.OOO.OOO 
275,000,000 
270,000,000 
230.(100,000 
210,000,000 
250,000,000 
200,000,000 


Reserve 
Funds,     r 
Marks. 
230,000,000 

i30,O0O,000 
225,000,000 

isci,i)on,ooo 

17S. 500,000 
17«, 500,000 
U-',.')00,000 


Liabilities  and  Assets  of  The  Deutsche  Bank. 

Oarreut  AocounLi, 
-Capital  it  Keserve.-^  ^Depoalts,  &o.^      ^Acc«ptance3.       ^Miacellaneous.- 


'  Marks.         %•         Marks.          %*  Marks. 

506,01.0,000     3-215,"SJ,l<j5,185  9s2  138,' C0,!<40 

5(15,000,000     t-S    7,17:',516,!>2K    9|.e  T1,407,7L':: 

500,000,000      7't    6,etiO,308,772    89-9  65,464,605 

430,000,000    10-6    .■!,5li:i.385,40'J    85-»  (i9,540,285 

4J8,»00,0')0    IJ-S   2,511,606,770    80-4  122,707,512 

428,800,000    16-0  2,042,100,790    76-0  102,557,703 

318,600,000   U-0  1,5'<IJ,045,790    70-4  300,7O3,ii:i5 


11-4 


Marks. 
4'.,142,1>1*< 
34,5311,241 
12,747,638 
23,866,007 
16,752,J7& 
14,190,635 
16680,914 


AMCTS.  Investmeiitf,        STodicatci  and 

Oasb  io  Hand  and  IncludlDg  Treasury   Bbarca  in  Allied 


at  Bankeru. 

DtK.  31           Uark!i.  % 

I91'.>   l,939,206,0l!0  U- 

1918...   761,139,090  0' 

1917     1,008,-.'29,712  IS' 

1910...  498,180,908  «• 

1916...  408,155,569  «- 

1914...  367,079,200  11-: 
1013...  189.183,536 


Stock  Exchange  Loans  and 

, Loans. ,      , — Advaooes.t- 

Marks.  %•  Marks.  %• 
273,539,519  ■-;3,662,S3U,U33  l^-S 
i;24,Ilil,.',52     8-0  l,495.O27,-.'00     19-1 


8-4 


Bills 

-Bonds. —       .——Banks. , — ^Beoelvablc- 

Marks.        %•  Marks.        %•       Marks.         %• 

175,81. ,710      1-1  77,432,473       •»  9,733,.'>46,' 02    i\-» 

242,102,451      3-1  63,822,002      -8   1,010,847,800    88-9 

62,080,771        -9  69,072,390    I'l   3,264,336,230    SI'S     600,017,130    0-81,283,470,769     10*3 

105,191,032      4-1  108,688,050    2-5   1,001,159,011    40-7     622,809,090  12-8  1,08C,7ij8,683    28-7 

167,973,024      S'J  113,300,768    3-6   1,018,030,942  32-2     329,745,745    10-4  l,076,02:t,6')3    J4-2 

172,910,242      6-4  113,346,132     4-2      074,010,444    2S-1     254,399,310      9-6  1,073,048,970    IfO 

101,'201,023      7-2  136,931,808      O'l     639,402,212    28*4     233,220,705     10-4     866.229,233    IS'I 


Froflt 
Uiliini"'.- 
Marks.        ° 
'^1,404,8 -22 
19,570,134 
62,275,989 
49,951,780      1 
49.043,686 
41,074,482      1 
35.745,407 

Bank 
— -Premises.- 
Marks. 

4'  ,0   0,002 
.|i..rMio,002 

44,000.002 

40,000,001 
41,500,002      ■ 
43,000,012     1 

31, .500,000     1 


Totol 
LUbllities. 
Marks. 
16,791,869,766 
7,833,040,036 
6,309,796,994 
4,076,738,481 
3,150,299,483 
3,688,423,61(1 
2.246,676.207 

Total 
Assets. 
Marks. 
15,791,b60,;6.V 
7,833,040,026 
6,300,790,994 
4,07B,73»,48l 
3,169,290,483 
2,688,423,610 
3,246,676,207 


Pi-r  cent,  of  Total  Liabilities  or  Assets. 


t  Including  Liability  of  Customers  for  acceptances,  for  amount  of  which  see  contra. 


I  lined. 


C'<?iitral  ' 


oulsitlo   Berlin,   t<j    ins   offu-es 
]'juroi)e.  ', 

In  187U  (lie  capiLal  was  15  million  marks,  incix-rtsed  | 
!i   1871  to   30  niillioii  marks.     By   ISUC  tlie  ciipiUil  ; 
liul   reached    100  million   marks,   and  by    li>14,    2-50  j 
uillioiiK.       In    liHT,   two   banks   were   abs<jrbe<l,    the 
~>ilil(>sis(.'lier      Bankvoiiein      ot      Breslau,      and      the 
Noi-ddi'utselie  Creditanstalt  of  Koonigsl>f>rg^-and   the 
'  iipital  was  further  raised  to  275  million  luiivks.     At 
I  he  present  time  it  is  only  for  the  purposes  ot  fusion 
llial  now  issues  of  capital  me,  allowed  to  the  German 
Ininks  :   official  control  prevents  thi-ni  from  iiicreasiiif; 
iheir    capital    to    expand    their    own    business.      The 
heutsohe  Bank  is   now   proposing  to  take  over  the  i 
Ifannoversche  Bank,   the  Privatbank  zu   Gotha,    the 
Hraunschweiger     Privatbank     and     the     Wucrttein-  | 
ivergische  Vereinsbank,  and  to  purcliaso  a  lai-ge  hold- 
ng  in  the  Hildesheinicr  Bank,  and  for  tliis  puiijos* 
mends   to  raise  its  eajiital  by  125  million  marks  to 
1 1)0    millions.     'J  he    NVar   d<H*s    not    appear    to   have 
tllocted  the  Bank's  profit-earning  capacity.     The  net 
|)rofits  increased   from  33  million  marks  for  19i;i  to  ! 
•'•(i  million   marks   for    l'.)17.     .191K   showed   a   falling  . 
■  >ff  of  about  seven   millions,   but    last  year   this  was  j 
more  than  made  good,  and  the  net  profit  amounted  | 
to    62,527,129    marks.        These    high    figures    are,  | 
however,  largely  due  to  the  enormous  inflation  of  the  | 
:iionctary  iiK-dia  in  Germany.       Tho  expenses  alone,   j 
vithout    taxes,    have  risen  during  1919  by  over  50 
lullion  marks.       In   1917  the  rate  of  dividend  was  I 
lised  to   fourteen  per  cent.,  but  the  rate  since  has  ' 
■>  en  twelve  per  cent,  per  annum.  ' 


1918,  and  129,201  millions  for  1913.  Tho  liabilities 
entered  into  abroad  for  account  of  the  German  Plmpire 
and  the  Reichsbank  were  considerably  higher  in  1919 
than  in  the  preceding  year,  owing  to  the  rise  in  the 
foreign  exchanges,  and  this  also  accounts  for  the 
increase  of  "  guai-antee  account."  These  liabilities 
have  been  to  some  extent  reduced  dui-ing  the  current 
year. 


Vf>iirto     Gros3  Net 

li.w,  31    Prolit.      H.TpeuTOS.*    Profit. 

Mark<4.         Marks.        Marks. 

r,M9    2 13. .524, 109  150,997, 010  02, 527, 1 23 


^Dividend.-,       Special  Carried 

Amount.  Rate.  Appms.  Forward. 

Marks.      %       Mark^.  Marks. 

33,000,000  12  30,138,141  1I.32C,3S1 


1918  150,573,679  87,420,016  43,152,664  33,000,000  12  14,03S,4 11  1,937,093 
1017  113,313,911  62,310,669  60,003,343  38,600,000  14  17,363,419  C,4J3,570 
1916,..  80,900,349  49,173,023  37,787,326  31,330,000  12(  6,429,033  12,272,747 
1915,..  76,611,438  31,033,723  37,637,703  31,360,000  12i  6,339,033  12,164,654 
1914...  74,434,009  37,037,039  86,807,670  26,000,000  10  3,968,603  13,116,880 
1913...  68,307,130  31,660,936  33,745,662  25.000,000  12)  7,498,400  4,266,913 
•  Includes  tii\cs  as  follows:  1919,  M.24,609,847:  1918,  M.12.628,502: 
1917,  .M.7,133,649  ;  1916,  M.6,460,102  :  1916,  M. 4,440,670;  1914' 
M.  410,006  ;  1913,  M.  3,977,607. 

The  Bank's  total  turnover  for  1919  was  428,878 
million  marks,  as  compared  with  242,952  millions  for 


DIRECTION  DER  DISCONTO- 
GESELLSCHAFT. 

Head  Ofhce:   Berhn. 
Capital— 

Authorised,  Issued  and  Paid  up        M.    31U,(liiU,tMHj» 

*In  addition  to  the   Ordinary  shareholders  there  arc   seven 
acting  partners,  whose  liability  is  unlimited. 

This  institution  was  founded  in  1851  by  a  former 
Prussian  .Minister  of  Finance.  Its  original  object  was 
to  provide  cheap  credit  accommodation  for  its  members, 
who  were  mostly  small  traders  and  business  men,  but 
in  1856  it  was  turned  into  a  banking  concern,  and  under 
expert  management  it  rapidly  developed  its  business 
and  soon  became  a  bank  of  considerable  importance. 
During  la.st  century  its  business  was  largely  centralised 
in  Berlin,  but,  following  the  tendency  of  the  times,  it 
has  since  ojaened  several  branches  outside  that  city. 
It  had  already,  however,  become  interested  in  many 
concerns  working  far  afield,  c.r/.,  the  La  Plata  Bank 
(since  sold  to  the  Deutsche  l^aiik);  the  German  Trade 
and  Plantation  Company  in  the  South  Sea  Islands; 
the  Brasilianische  Bank  fiir  Deutschland ;  the  Deutsch- 
Asiatische  Bank;  tho  Banco  de  Chile  y  Alemania; 
besides  several  others.  In  1900  an  office  was  opened 
in  London,  the  business  of  which  was  of  course 
li((uidatcd  after  the  outbreak  of  war. 

Tlie  Bank's  recent  growth  has  Ix'en  m;irked  by  a 
.series  of  important  ainalgamations.  In  1917  the 
Suddeutsche  Disconto-GescUschafl,  the  Klieinis:he- 
Westfalische  Disconto-Gesellschaft  and  the  Konigs- 
berger  Vereinsbank  wore  absorlied.  A  working 
arrangement  was  entered  into  witli  the  Vereinsbank  in 
Hamburg;-.  In  1918  five  provincial  banks  w-ere 
absorix'd,  i.e..  !Magdebmger  Bankverein.  with  a  capital 


Liabilities  and  /l.v.sc/s  oj  the   Direction  der  Disconto-Gesellschaft. 


LIABILITIES.    Oapiui 

I'liid  up. 
Doc.  81              Marks. 
1919       ...     310,000,000 

I'-im/^. 
110,OUO,0"» 

Total  Capital  Deposits,  Oarrent 
^and  Kcaorvo.             -Accounts.  &c.  ^ 

Marks.  %*  Marks.  %• 
4.o,0"i,'i00       5-0    .M  I3.336,73J      93-J 

Acceptances 
^and  Cheques. 

Marks.             %< 
I»7,766.'<80        1-4 

Staff  Pension 
Fund,  io. 
'       Marks.       %• 
7,904,843       •! 

Proat 
,— Balance,-  ^ 
Marks.          %• 
4S,0S6,57O         -j 

lotal 

Liabilities. 

Marks. 

■',070,093,030 

191S      .. 

.      310,000,000 

131,000,00" 

444,0(111,11111] 

10-2   .n, 709,041, 43S 

87-4 

08,2.52,791- 

1-6 

0.923,457       -1 

33,04S,4Si; 

-7 

4.321,201,179 

1917       ,, 

..     310,000,000 

131,000,000 

444,001,000 

1J-9  2,870,343,433 

81-7 

65,408,862 

2-0 

6,91»,3J7      -2 

40,033,210 

1-2 

3,429,697,781 

1916       . 

..     300,000,000 

120,000,000 

4JO,0.)0,000 

19-5  l.i;  14,577,840 

78-t 

4t.838,96-i 

2-1 

0,418,093      -3 

37,339,191 

1-7 

2,163,203,038 

1916       . 

..     300,000,000 

118,975,000 

418,975,1100 

23-0  1,203,778,375 

6S-4 

10>.S28,774 

55 

6.371,136       -4 

31,431.493 

1-7 

1,830,334.673 

1914 

..     300,000,000 

118,975,000 

418,97.5,000 

2a-8       81)3,681.0  72 

S7-3 

152,680,230 

10-i 

6,071,396       -4 

23,131,616 

1-6 

1,406,630,113 

1913 

..     300,000,000 

81,300,000 

381,300,000 

22-8       074,033,980 

S4-4 

350.911,010 

20-3 

6,491,730       -5 

36,493,0,50 

2-0 

1,238.363,370 

ASSETS. 

Doc.  31 
1919     ,., 

-C-ish,  So.,  In  H 

Marks. 
,1,693.491,011 

Securities,  Syndicate.-*, 
Participation  in  Other 
[and.->    — Hanks,  &o.- 
%•            Marks.          %• 
17-8         33'.30l,:.-.7       3-/ 

Loans  and 

Ui<.IMlUt..- 

Marks.           %• 
134,712,717      »-J 

Dills 

—necel  Table. — , 

Uark-s.           %• 

I,3:;6,00.1,IS1       44-7 

Current 

— Accounts. — 

Marks.          %• 

3,0S1, .03.933      »9'S 

Bank 

-Premises,  4c.  - 

Marks.        %• 

41,0S1,0SI       -i 

Tol»l 

Assets. 

Marks. 

9,076,093,030 

191S     ... 

011,997,016 

14-2         30I..004 

,7^<       8-S 

317,320,802       7.  J 

1,075,11; 

•,2iir,     4S-7 

1,012, 

.642,715      23-4 

37,918,695 

■» 

4.321.201,179 

1917     ... 

449.798,438 

13-1        3n,OJ2, 

,109     10-0 

318,711,816       SI 

l,6ta,3U 

i,2l2     47-2 

605, 

266,486      19-4 

33,936,711 

1-0 

3,420,597,781 

1910     ... 

,    281,019,031 

1J-2        :i2:,lso,i-iS    15-2 

14.5,120,910       6.S 

831,39'J 

1,992      W6 

53.1, 

!.•>  1,73  1      24-8 

.30,-i31,843 

1-4 

2,l.i3,-:0.',03S 

1915     ... 

821,924,837 

12-4         32il,509, 

4S7     17-6 

137,600,682      7-6 

633,061 

1,203      34-5 

477. 

290,0-0      28-2 

30,949,407 

1-7 

1,320,334,672 

1914     ... 

.      142,480,320 

10-1         3JS,061.319     23-J 

113,161,632       8-4 

361,632 

1,013     25-6 

42  7, 

SIS,S39      30-6 

38.333.901 

2-0 

1,406.630.113 

1013     .. 

,      120,927,110 

9-7         211,547, 

290     17-0 

233.803,300     WJ 

367.639,350      20-8 

391, 

293,160      31-7 

IS  IT,  !,■„ 

1-5 

1  3.18. J63  »:■> 

Per  cent.  o(  Total  IJabilities  or  ii.«cts. 
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of  seventeen  million  marks ;  West-falische-Lippische 
Vereiusbank,  Bielefeld,  with  a  capital  of  seven  million 
marks;  ^Ye■stentsc•he  V'ereinsbank,  Munster,  capital 
2.7o(J,UU()  marks;  Gronauer  Bankverein,  capital  one 
liiillion  marks;  Miid  Bheiner  BanTiverein,  capital  one 
million  marks. 

To  keep  pace  with  its  expansion,  the  Bank  has 
se\i'ral  times  increased  its  capital.;  In  1872  it  was 
raised  from  thirty  million  marks  to  sixty  millions,  and 
in  1889  to  seventy-five  millions.  In  1895  the 
Xoiddentsche  Bank  in  Hambm-g  was  prnxhased,  and 
the  cnpital  raised  to  llo  million  marks.  In  1898  there 
was  a.  further  increase  to  130  million  marks,  in  1902  to 
150  millions,  in  1904  to  170  millions,  and' in  1911  to 
200  millions,  while  in  1914  a  rise  of  100  million  marks 
was  effected,  paxtly  in  connection  Vi-ith  the  acquisition 
of  shares  in  the  A.  Schaaffhausen'scher  Bankverein  of 
Cologne.  The  Bank  now  owns  the  whole  capital  of 
this  institution  and  of  the  Norddeutsche  Bank  in 
Hamliurg.  Both  these  subsidiaries  pul)lis]i  their 
accounts  separately,  and.  though  their  credit  is  bound 
up  with  that  of  the  parent  concern,  their  businesses 
are  carried  on  separately.  The  total  deposits  of  the 
three  banks  on  December  31  last  amounted  to  over 
10  milliarcft  of  marks,  and  the  total  turnover  to 
398,422,362,953  marks.  In  1917  the  capital  of  the 
Disconto-Gesellschaft  wa:s  increased  to  its  present 
figure  of  310  million  marks. 

The  Disconto-GesellscKaft  has  been  instrumental 
in  making  many- new  issues  of  loans  and  in  forming  new 
companies,  and  is  connected  witli  several  large  indus- 
trial enterprises  The  spesial  form  of  tins  type  of 
business  in  Germany,  somewhat  outside  the  sphere  of 
regular  banking,  was  chiefly  instituted  by  this  Bai:k. 

A  glance  at  the  figiu'es  of  recent  y>alanc6  sl\eets 
will  reveal  the  enormous  inflation  that  has  taken  place 
—an  indication  of  the  general  state  of  affairs  in 
Germany.  Deposits  are  more  than  twelve  times  their 
pre-War  figure,  and  amomited  on  Decemly^r  31  last 
to  8,442  million  marks,  having  increased  by  4,600 
millions  during  the  year  1919.  the  cash  total  appears 
high  and  has  risen  from  611  millions  to  1,593  millions 
during  the  year,  but  it  includes  coupons  as  well  as 
!>alances  with  other  banks.  Th«  expansion  has 
naturally  had  an  effect  on  the  net  profit  which  ha* 
risen  from  31,723,000  marks  for  1918  to'  53,197.000 
marks  for  1919.  The  dividend  was  increased  from 
nine  jier  cent,  fo  ten  per  cent,  and  over  six  million 
marks  can-ied  fonvard,  a«  (compared  with  305,000 
marks  bi-ought  forward  from  the  previous  j-ear. 


,  Tear 
ended 
Deo.  31 
1919     1 
191S  ... 

1917  ... 

1918  ... 
1915  ... 
1914  ... 
1913  ... 


p/„fif       r.                    Z^i          -Dividend.*-,     Special  Carried 

xr  ?L'      ®^°°^^-      S'°f  •        Amonnt.  Rate.  Anpms.  Forward, 

.s!!'"^.-       ,M^k^-      .Mark,          Marks.       »/„       Marks.  Mark,. 

-S...o9.S,l   75.1l,L'..i!.(;  5.!,l'.l,.18o  .w.SSJ.SSl   tO    9,Jj .",  0>i1  c  In',  8-, 

?1,SJ3.930  40,100.467  31.72:'„513  :n,i'O0.3S7     9        710  000  ' MriViS 

65,109,514  26.045.388  39,154..3S8  3S.440,.541   II     1.857464  "9"  f,19 

6(5.430,013  20.803,783  35.7r,2.593  34,038.290  10    2,028  101  1  "SeW 

4S.402,218  19,456.944  28.915,274  28.271.0.52     8}      672.857  I,'235'446 

38,662,769  17,797,863  20.S64.90fi  20,250.010     8        597  857  1  •134'oSO 

39,274,360  14,766,650  24,517,710  22,936,840  10    1,572,860  l',217'.03O 
•  Including  partners'  and  directors'  participation. 


DRESDNER   BANK. 

Head  Office  :   Dresden,  Germany. 

M.  260.000,000 


Capital— 

Authorised  and  Issued 


The  Dresduej  Bank,  which  was  founded  in  1872  to 
lake  over  the  banking  business  of  Michael  Kaskel,  has 
become  the  third  largest  joint-stock  bank  in  Germany. 
The  rapid  development  of  banking  in  Berlin  caused 
the  Bank  to  open  a  branch  there  in  1881,  and  though 
the  control  of  th:»  business  is  still  nominally  in  the 
liands  of  the  Dresden  office,  the  real  direction  eman- 
ates from  Berlin.  The  process  of  absorption  and 
amalgamation  has  heea  going  on  in  Germany  as  well 
as  in  otbsr  countries,  largely  in  view  of  the  difficult 
times  experienced  and  expected.  In  1917  the  Dresdner 
Bank  effected  an  amalgamation  with  the  Eheinisch- 
^Yestfalische  Disconto-Gesellschaft  of  Aachen,  and  it 
also  absorbed  the  Marckische  Bank.  By  the  first 
fusion  the  Dresdner  Bank  gained  a  big  hold  on  the 
business  of  the  Ehineland  and  Westphalia.  In  1918 
the  Drasdner  Bank  of  Saxony,  with  a  share  capital  of 
2,500,000  marks,  was  taken  over. 

The  original  capital  of  the  Bank  was  9,600,000 
marks.  The  effect  of  the  development  of  its  business 
and  of  the  absorptions  of  other  concerns  has  been  to 
swell  this  amount,  and  in  1899  it  stood  at  130  million 
marks,  in  1910  at  200  millions.  Then  in  1917  it  was 
further  increased  to  its  present  figure  of  260  million 
marks.  The  reserves,  which  have  also  been  largely 
added  to,  amounted  at  the  end  of  1919  to  80  million 
uuu'ks,  while  in  addition  tlie  undivided  balance  of 
profit  on  December  31  was  over  50  million  marks. 

Th?  net  profit  realised  for  1919  was  35,626.000 
marks,  compared  with  M.21 ,874,0(X)  for  the  previous 
yeai-  and  M. '28, 598, 000  foi-  1917.  The  rate  of  dividend 
was  raised  from  seven  per  cent,  to  nine  per  cent.,  as 
compared  with  'eight  and  a-half  per  cent,  paid  in  1916 
and  1917.  Althou^  the  gross  profit  was  almost 
doubled  for  1919,  expenses  also  were  very  high,  having 
risen  to  99  millions  from  51  milhons  in  1918. 

Tlie  balance  sheet  totals  showed  a  remarkable  in 
crease  during  T919,  from  4,596  million  to  8,824  million 
marks.  The  expansion  is  chiefly  accounted  for  by 
general  inflation  and  high  prices.  Deposits  and  accep- 
tances are  responsible  for  the  major  portion  of  the 
increase  on  one  side,  while  on  the  other  side  cash  in 
hand,  bills  receivable,  and  loans  have  risen  materiallv. 


Net  . — Dividend. — . 

Profit.  Amt.  Bate. 

Marks.  Marks. 


Grosa 
Year  to  Profit. 
Dec.  31   Marks.         Mark*?. 
11II9  135,C1«.453    99.1I9_'.0SI     35,B2i;,372     23,41  ri.OOO 
1918.. .73,678,010     51,803.689     21,874,421     l.'i.2"0,000  7 
1917...67,546,811     28.948.293 
191R...49,077,976     26,364,288 
1915.. .40,697,102     21.450,906     19.246.196     12.000.000  6 
1914.. .41,446,603     22,836.188     18.610,415     12.000.000  6 
1913. ..43,170.890     24,196.747     16,974,143     17.000.000  »\ 

•  Includes  taxes  ;>-    lollows:    1919,    M.,12,90:i.56'.i ; 
1917,    M.3,569,654;         1916,      M.2,685,294;        1915,       1 
M.2,347,895;     1913,   M.2,230,570. 


28.598,518     17.000,000  8) 
22,713,688     17,000,000  sj 


Special 
Apprns. 
Marks. 
3.877.042  3 
3,751,239 
9,049,814 
6,710,179 
7,239,747 
6,340,520 
2.044.050 
1918.     M.5. 


Carried 
Forw'd . 
Marks. 

,738.1iK 
388,778 
465.696 
48r,,.'-,46 
483.037 
476,588 
206.693 

519. 89.-,; 
1914, 


LIABILITIES. 

Capital 


Liabilities  and  Assets    of  The   Dresdner  Bank. 


Current 
Accounts  and 

■Deposits. , 

%• 
92-1 
90-3 


Total  Capital  a 

, R'»?erve. — 

Marks.          %•  '    Mark's 

S40, ,000       3-8  8.126,l!li;.r,23 

340,000,000       7-4  4,l.-,0,sli;,3: ,; 

340.000.000      10-0  2,94  7.690.'2fiO       86'S 

261,000,000      12-J  1,759,826.781      82-8 

261.000.000      16-6  1,192,801,473      75-8 

261,000,000      19-0  948,517,983      68-4 

261,000,000      17-0  958,395,690      62-3 


/— Aoceptanoes.- 

Marks. 
207,86'.i,052 

«3,C9!I,>JI1S 

75.524,263        ! 

68,925,248 

92,313,793 
146.628,688 
287,315,630 


10-5 
18-7 


Marks. 
9.3"8,ii:i2 
7,2X1, U.52 
7,467.184 
6,249,697 
5,762.019 
5.882,002 
5,136,280 


Marks.  %« 

50,C.5'<.O3'.l  -6 

34.202.879  -7 

36,127,407  1M 

30,828,037  1-4 

24.978.616  ^•6 

23,999,586  1'7 

26,278,750  1-7 


Doc.  31         Marks.  %• 
1919. ..1.3:>s.il|  8.400  15°i 

1918...   496.002,593  10-S 

1917...  632,182,316  1S-7 

1916...  293,177,810  13-8 

1916...  205,770,035  13-0 

1914...  161,283,203  IVS 

1913...  130,020,610  8'5 


,— In  vestments , 

Marks.  %• 
l7.i,71U.S.^2      2') 

210,112.210  4-7 

144.969,864  4*2 

92,188,803  4-3 

103.646,619  6-5 

90.540,568  6*6 

79,428,270  S-2 


'— Syndicates.- 
Marks.  % 
"i3.347.357 

.".6.532.422 

64,973.959 

54.6.'i9,425 


BiUs 
Receivable.- 
arks.  % 

•6  4,390.86.-1.845      49 
1-2  2.371,830,415 
I '7  1,200.123.743 


Current  Bank 

/ Loans. ,     ^Accounts,  &c.-^  . — Premises.—^ 

Marks.          %•         Marks.          %•  M  rks.        %• 

'.i20.389.071     10-4  1,896,797,549     21-5  48,994.626        -S 

51-6     33:;,57(;.113       7-3  1,075,026,077     23'4  li;.i'20,955     1-0 

35-2     227,992.304       6'7  1,301,241,557    35-2  46,325,381      1-3 

2-«       707.986,544      33-3     184,770,006        8-7    760,632,703      35-7  33.616,473     1-6 


59.616,026  3-8       363.086.269      22'3     157,457,236      lO'O  664,609,951  42-0  32,869,765  2-4 

63,593,684  4'6       330,000,956     23'8     118.203.363        8-5  589,240,466  42'5  33,166,030  2-4 

65.276,960  3-8       376,896,060      24-4     235,700,390      IS'S  631,208,720  ifO  30,591,250  J-O 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


Total 
Liabilities. 

Marks. 
S,824."32,60« 
4.596.000,815 
3.406,809.114 
2,126,829,763 
1,576,855.901 
1,386,028.259 
1,638,126,250 

Total 

Marks. 
8,824  0:l2,B»i; 
4. .596,000,816 
3,406,809,114 
2.126,829,763 
1,676,865,901 
1.386,028,269 
1,638,126,250 


l)icem))er    I  I,    \'riil. 
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has  conferred  many  benefits  on  mnnkind. 
Of  them  all.  the  gift  of  Hghting  has  been 
of  the  greatest  value  to  industry  and  com- 
merce. By  means  of  the  highly  brilliant 
and  economical  Mazda  Gasfilled  type 
lamp,  electricity  has  rivalled  the  lighting 
effects  of  the  sun  and  has  made  industrial 
efficiency  independent  of  daylight. 
^'ffA/ing  ^/Idvicc  free. 

17he    Britith    ThoaotOQ-Honstoo    Co.    Ltd 

Mazda   House.    77    Upper   ThameB   SrreeC 
London  -  E-C.4 

Export  Dept.  •         London  and  Rugby 


9)rawn  iDiie 
Electric  Lamps 


(9€)8988C^988338393ScJSSeDf^S^S^^ic>^::^3(98S8SS83S8t^t^t^[:^t^(^c:^c^8c:0C^C^^83i9S 


For    Banking    Business  in    Finland   use 

A/B.  NORDISKA  FORENINGSBANKEN 

(O  ^^    i'(jiij()iSMAii)i:\  YIIl)^s^.\^KKll 

(Established   by  anuil^famatiun  of  I'Drcninf^s-Ilanken  i   Finiand  and   Nordiska  Aktiebanken  for 

I  laiidel  och   Industri). 

Capital  and  Reserves  :    Fmks.  220,000,000. 

HEAD  OFFICE :   HELSINGFORS.      l-ifty-onc  HnmcliLs  all  over  the  country. 

Itl,x,...pi,u   .l,Un:,-.   UNITAS. 

KVKKV   KIM)  OF   BANKIXC.   liUSIXllSS    r  IvANSACTKD. 


(^S80$99dS8di$iS8iSS3S89S$333SSti'<SSS339SSS39S333933i9S93i9$iS3$9S$ 


BANCO  DE  BARCELONA 


ESTABLISHED     iSm. 


CAPITAL  -  Pesetas  50,000,000       RESERVES  -  Pesetas  25,000,000 


Head  Office 


BRANCH  No.   1     3  fauo  df  Gr 

lilcKi-JI'liic    \.lJr<•^^:    H\RCIH\' 


BARCELONA,  31  Rambla  de  Santa  Monica. 

TfU-Kraphic  Address:   BARCINO. 


BRANCH   No.  2      II    Callr  Ancha. 


BRANCH   No.   3     32   Ronda  iz  San  Pcdr 

IrliLTiphi.      \.Mir*>      BAKllKOMH. 


Current    Accounts     Loans     Deposits — Ruyins    ond   Selling    of  Stock    and    Every 
Description  of  Hankinii  Operations. 

CORRESPONDENTS     THROUGHOUT     THE     WORLD. 

STRONG     ROOMS     WITH     C0MPARTMENT5     TO     LET. 
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IMPERIAL  BANK  OF  GERMANY 
(REICHSBANK). 

Head  Office:   Berlin,   S.W. 
Capital — 

''^"''forL"'^  Pa/rf  up,  in  fully.paid  shares 
of    3,000  Marks  and   1,000  Marks   (no  lia- 
^      ^'^''y^      M.  180,000,000 

Subsequent  to  the  Franco-German  \\ar  of  1870  the 
need  was   felt  in  ihe  new   German  Empire  for  the 
establishment  of  one    great    central    bank,    a  single 
currencj'  having  just  been  instituted  by  the  adoption 
of  the  gold  standard.    It  was  left  undecided  lor  a  time 
whether  the  bank  was  to  be  a  private  bank  or  a  State 
bank— that  is,  one  owned  and  controlled  by  (he  Stale. 
It  was  finally  resolved  that  Ihe  Reichsbank  should  be 
a  pri\  ate  coneeni,  one  argument  that  helped  to  cause 
tlie  decision    t>eing  that  if  Germany  should  ever  be 
defeated  in  war  and  invade<l  her  enemies  would  have 
more  respect  for  the  property  of  a  privat<>  institution 
than  for  that  of  the  Government.     Accordingly,  tlie 
Bank  of  Pmssia  was  converted  info  the  Bank  of  Ger- 
many, and  its  capital  was  increased  by  fifty  per  cent., 
such  inci-ease  being  provided  by  public  subscription.' 
The  ( lovernment  had  a  large  share  in  the  management 
of  the  Bank,   the  Ciiaacellor  of  the  Gennan  Empire 
liaving  supreme  (-ontrol.        Under  him,'   Ihe  Bank  is 
managed  by  a  president  and  sub-presidents,  appointed 
by  the   Government,     and    assisted  by  a  committee. 
The  siinreholders  iiuve  Ihe  right  to  elect  aiiothei-  c-om- 
mitte<\   which  represents  them  and  consists  of  .some 
of   tlie   largest  proprietors,  who  are,   many  of  them, 
expert'  bankei's ;  but  this  committee  has  only  consulta-   '. 
five  jiowers.     .\s  regards  the  division  of  profits  betw(-en   ; 
the  proprietors  and  the  Government,    at  the  present  ; 
time  the  former  are  entitled   to,   first,   a  dividend   at 
the    rate   of    three    and    a-lialf    pei-    cent.,    on    thr 
payment  of    which   ten    |ier  cent,    of  the  surplus  is 
added  to  reserve.     The  remainder   is   divided  in  the 
proportion  of  three-quarters  to  tlie  Government  and 
one-quarter  to  the  shareholders.     Under  this  arrange-  ■ 
ment  the  Government  is  at  present  getting  much  more  I 
than    the    shareholders,    and    last    year    it    received  ■ 
33,330,000  marks,  the  shareholders  receiving  less  than 
half  this  amount,  or,  to  be  exa:-t,   15,832,000  marks, 
which  represente<l  a  dividend  at  the  rate  of  S.8  per  ! 
cent.,  as  compared  with  8.-68  per  cent,  for  1918  and 
8.71  per  cent,  for  1917.     The  highest  dividend  return  | 
in  recent  years  was  for  19H,  when  the  rate  was  10.24 
per  I'iMit. ,   and  in  this  year  the   Government  received  | 
over  42  million  marks  and  the  shareholders  18,442,000 
marks.     The  net  profit  for  1918  was  52,982,000  marks,  ' 


■  s  ,(,mpiied  with  53,915,000  marks  for  1919.  Tht 
paid-up  capital  has  for  some  years  been  statioruu} 
180  million  marks,  but  the  reserves  have  increa-.. 
rapidly.  In  1916  they  exceeded  the  capital  for  tii. 
first  time,  standing  in  December  of  that  year  at  L'J- 
millions,  as  compared  with  147  millions  in  the  pre- 
vious year.  On  December  31  last  they  totalled  2.S15 
million  marks. 

/•'■'fif   of   I  fie    Imperial    Bonk   of   Gtrmunii. 

^Dividend >        Treasurv 

Gross  Profit.  Expenses.'Net  Profit.  .4mfc.  Rate.  Proportion.  Re^erre 
Year.  Marlis.  Marks.  Marks.  Marks.  %  Marks.  Marks. 
1919  42fi32041iO  4,209,288,178  53,916,982  16,832,196  8-30  33,:i31,lS7  l,7ei,.V..S 
19IS  814,271,908  761,289,414  52,983,494  l.'i,63(;,198  8-68  32,677,74.i  4,008,249 
1917  364.537,300  311,329,414  53,207,886  15,681,577  8-71  32,835.520  4,6riO,789 
191G  32.').G09,600  272,648,387  52,961,213  16,632,000  8-68  32,662.849  4,666.121 
1915  273,144,930  217,636,521  55,609,409  10,142,000  8-97  34,446,586  4,920,941 
1914  133,298,813  66,288,119  07,010.694  18,442,000  10-24  42,497,486  6,071,069 
1913  83,452,880  32,837,000  50.615,080  15,174,0110  8-43  31,020,660  4,431,610 
•  Includes  special  war  taxes:  1919,  M.  tl0,.5::i'.  I.  u ;  1918,  M.  35  7,8Ji;,2:io: 
1917,11.174,063.265;  1910,  M.  157,028.333 :  1915,  M.  165,272,923.  Inrludes 
note   tax   a-s  follow?  :   1914,  M.  1,040,930  ;  1913,  M.  3,074,320. 

We  append  a  statement  ut  the  gold'and  silver  hold- 
ings of  the  Bank,  from  which  it  will  be  seen  t-lrn 
the  gold  has  decreased  during  1919  by  1,172  millioi 
marks  to  1,089  millions,  wliil^  the  notes  in  eircul- 
tion  have  during  the  same  period  verv  largely  increas*- 
from  22,192  milUons  to  35,f)9'.)  millions.  The  propr. 
tioii  of  gold  to  notes  was  thus  only  3.0.5  per  cent,  at 
tlie  end  of  the  year. 

Gold  and  Silrrr  Holdings  of  ihe  Imperial  Bank  of  Oennany. 


, Gold ,           - 

—Silver. , 

%of 

%  of          Total. 

Dee.  31 

Marks.        Total. 

Marks.     Total.         Mark.«. 

1919        ...       1 

,1  80,499,01  0      98-2           V.t 

04.1,' l-O        1-8      1,109,414,0- 

1918 

,262.242,000     99-1            10 

985.200            -9    2,281,988.201 

1917 

',406,686,000      93-0         181,349,000        7-0     2,587,935,000 

1916 

,520,473,000       99-4           .16,al9.p00          -6      2,636,792,00<l 

1916 

,446,180,000      98-7            32 

.080,000        1-3     2,477,260,000 

1914 

,092,811,000      98-2           36,865,000        I'S     2,129,676,000 

1913 

,169,971,000      80-9         276,832,000      19-1      1,446,803,000 

191S 

776,648,440     74-9        260.380,100     2S-1      1,037,034,640 

Pecent  and  Pre-  War  Position  of  Imperial  Bank  of  Germany. 

lulv  23.  19J0 

,liilv  'ri.  1914.        loc.or  Dec- 

l.iabUitui— 

.Marks. 

Marks.                  Marks. 

Capital      ... 

180,000,000 

180,000,000                  — 

Reserve  fuDd 

104,26'<,000 

71,479,000  -1-       29,789,000 

Notes  in  circulatioD        ...     53,983,207,000 

1,890,89.V000  4-62,092,312,000 

Deposits   ... 

12,298,429,000 

943.964.000  1-11,354,48.'),000 

Miscellaneous 

s,655.362.0(>0 

39,904,000  +  3,61.".,30>,00(' 

Total  I.iabilit 

es         .  .      70,221,286.000 

3,129,302.000  +87,091 .964.000 

AtSft* — 

Cash  iQ  hand  : 

Gold      ... 

1,091,632,000 

1,356,867,000   —    265,225,lJOl' 

Silver    ... 

6,175,000 

334,541,000    -    328,366,000 

Totalcasb 

l,r:97,807,000 

1,691,398.000   -    693,691,000 

Treasury  notes 

17.254,498,000 

65,479,000  +17,189.019,000 

Notes  of  other  bi 

ntis      ...               2,265,000 

40,106,000    —      37,S41,00<| 

Investments 

336,668,000 

330,819,000    +         5,849,000 

Other  securities 

12,069,153,000 

200,408,000  ^■H,SCS.746,000 

Hills  disootanted 

..      39.452,371,000 

7.50.892,000  -1-38.701,479,000 

Advances ... 

8,604,000 

61,200,000    —      41,696,600 

Total  -Vsscts 

...     70,221.266,000 

3 ,1 29,302,009+67.091 .964.000 

LIABILITIES. 

Capital 
Dec.  31     Paid  up. 

Marks. 
1919.. .180.000.000 
1918...180,000,000 
1917.. .180.000.000 
1016. ..181,000.000 
1915... 180,000.000 
1914.. .180.000,000 
1913. ..180,000,000 


Uabilities   and   Assets    of,  Ihe    Imperial    Bank    of    Germany. 


P»<ftrve 

Marks. 
!,S15.8  111.192 
660,604,869 
332,081,376 
232,420.190 
147.811.264 
122,110,324 
80,928,350 


Current, 
Notes  in  Clearing  Accoants 

irculatioQ.^^       .-and    Depoaita.-- 
Marks.  %•  Marks.  %•  Marks. 

2,995.890.192  5  J  35,699.41.-,,i  00  62-2  17,364.066.110 
840,004,869  2-3  22,192,411,040  63'9  13,343,.';64,128  3P4 
612,081  376  2-S  11,468,359.150  65-8  8.O05.1il7.32S  39-4 
412.480,196  3-1  S.Osi.nO.OOO  59-s  4,O0r,n9!i,ic7  34.5 
327,811.261  3-3  6.91S..!0S.440  69-9  2,3.'!o',00o!853  23-9 
302,1 10.,324  4-2  5,046.146.450  7C-0  1,759,342,448  24'4 
260.923,350       7-0      2,593,616,050     78-0       793,872.570      21-S 


-Miscellaneous.;^ 

Mark^ 
,314.940..= 
1,285,050,252 
439.415.818 
339,089.416 
240,1.15,038 
42,744,345 
15.115.090 


-Profit  Balance.-. 

Marks.  % 

42  867.737  .1 

42,016,099  M 

42,232,375  2 

42,002,126  -3 

(4,299,621  -S 

54,640,639  -8 

30,895.570  ri 


Total 
Liabilities- 
Marks 
67.407.179,08 
37,709,706,9!^- 
20,567,196,01- 
1.3,516.634.9?; 
9.890  92l,8«« 
7:  M,9i4,206 
3,703,427,630 


Deo.  31  ^Oash  In  Hand.t-^ 

Marks.  %• 

1910...  12,147.836.569  21-2 

1918,..  7,551,892,346  20-1 

1917...  3,906,076,216  19-0 

1916...  2,960.274,674  21-9 

1915...  3,768.253.486  38'1 

1914...  3,009.987.992  41-8 

1913...  1,605,770,220  40-7 

r     ,    .  'Per  cent,  of  Total  Liabilities  or  As.eet3. 

iuclttdes  special  war  taxes:  1919,  M-  410,590,190  :  1918,  M. 


. — In  vestments.. — , 

Marks.         %♦ 

42.260.700.535  73-6 

27.583.113.061  73-1 

14.692.776.461  71.2 

9.680.668.732  71-7 

5.8.56.390.717  59-2 

3,974.014.980  SS-2 


, Bills.— 

Marks. 
8,0.1.837 
10.902.24t 
11,783,284 
12,3.30.287 
12.,523.226 
10.760..i)37 


403,653.990      10'9     1,607.581.260      40-7 


Marks. 
0.940.100 
5,618,600 
6,111.050 
9,767.0.50 
12.938.050 
22.870.225 
94,472,800 


Current 
, —  Accounts. 
Marks. 
P64,161,0v,i 
.537,170,210 
446  164,911 
1,5.5,0.50,012 
103,476,901 
60,,i68,33O 
68,123,700 


Bank 

^Premises, 

Marks. 

2. 3 1 5,583. 8 '.9 

2,021,00  ',021 

1.506.294,123 

091,947.680 

137,333.587 

117.182,152 

123,925.660 


ToUl 

!tc.^  Assets. 

%•  Marks. 

4-0  57.407.170.58; 

5-4  37,7'i9,705,98> 

TS  20,557,196.04- 

6-t  13.510,034,93.' 

1-4  9,890.921,860 

f6  7.204.984,200 

3-3  3,703,427,630 


t  Includes  Treasury  Notes  and  Notes  of  other  Banks. 
),236;  1917,  M.174,068,'255  ;   1916,  M.157,628,333  ;  1916,  M.166,272  923. 
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GREEK    BANKS. 


BANK    OF   ATHENS. 

Head  Office:   Athens. 
r>5iicioii  Olfice:   22  Fc-nchurch  Street,  E.G.  3. 
Capital  - 

S«kirribnl  aiul  Paid  up  (after  reduction 
by  oanc  llation  of  120,ii(iO  Sliaicf ;,  in 
480,000  6barc9  of  100  ilrs.  each  ...     Drs.  48.(MHi.(HtO 

•  ONiiY  dating  back  to  1893,  the  Bank  of  Athens  has 
rapidly  become  the  most  important  cr?ilit  establish- 
mont  in  the  Levant  free  fmin  Tuikish  interests. 
Recent  results  prove  extremely  gratifsing,  ili;  net 
profit  for  the  first  half  of  1920-^Drs.  1.3",805,00(>— ex- 
oeeding  that  for  the  whole  of  lust  year,  in  its  turn 
vl'out  double  the  1918  result. 

In  addition  to  tli3  Bank's  branches  in  Greece,   it 
•  is  offices  in  Smyrna,  Constantinople,  Cyprus,  Alex- 
andria, Cairo  and  Port  Said,     in  this  country  it  ha.s  a 
branch  at  Manchester,  as  well  as  its  London  office. 
The  balance  sheet  for  December  31,  1919,  disclosed 
auediately  availabl-a  assets  of  215  million  drachmffi, 
presenting  forty-nine  and   a-half    per  cent,   of   the 
■il  amount  due  to  the  public,  the  most  favourable 
^portion  previously  shown  having  been  only  eleven 
iiid  a-lialf  ]jer  cent.      The  pr((])ortion  on  June  30  was 
47.2  per  cent.    The  fully  paid-up  c.ijiiial  at  the  end  of 
last  year    stood  at    forty-eight   million    drachma',   in 
480,000  shares  of  100  drachmae  each,  a  reduction  from 
the  previous  sixty  millions  having  been  effected  by  the 
incellation  of  120,000  shares, 
ft  has  been  decided  to  pay  an  interim  dividend  of 
Avu  drachin;t>  on  the  Ordinai-y  shares  in  respect  of  the 
la.st  half-year,   and  to  cany   forward   the  balance  of 
profit.       The  balance  sheet  as  at  June  30  showed  a 
•nsiderably  increased   total,   the  lattei'   having  risen 
•  mi  4St>  million  drachmas!  on  December  31  to  570 
nnilions.       Liquid    assets    amounted    to   238    million 
dnichmai,     and     deposit     and     current     accounts     to 
•">(J.'">  millions. 

I'osition  of  Bank  of  Athens. 

.June  30,  Dp,:.  31,         l)i-.-.  :U.  Di-.-.  .11, 

1920  r.ii!"  i'.ii«  uu; 

LIABILITIES.  Dis.  Urs.  Dra.  Dm. 

I  upitil Is.OOO.OOO  )«.m)U,COii  6ii,nu0,fl00  OO.COO.CCO 

llwrvc  fiiii.l      600,000  liOO.iJUO  -  — 

];iU^          —  -  ll',8!L',ti3fi  7,lS0,2-.'« 

Turrvut,  (iciMbil  unJ  other 

aCM>UIlt«          805,520,399  4S3,Ul3,9;u  •J90,230,l  HI  182,974,991 

l"roflt  balanre,  *c.        ...  16,113,913  4,745,994  7,0S»,5H1  67B,62« 

i:.iM  I.iubiiitiisi        ...     S70,Z34,31X    4S6,3S*,M4    370,152,657    250,770,843 

ASIETS. 

'>  ill  htt)i«l  6i  at  banks, 

1  ITlwwury  biUs     ...     238,946,029  191,»52,B.'i6     lrj,sii!i,:iir.       >!>.jl,"i,10ll 

1T,7G2,407       20,479,334       l«,5*9,( 


free  of  tax,   was  paid  in  respect  of  the  half-year  to 
June  30. 


LIABILITIES 

'"'upiUil 

Kfaier\-i-       

Jiiji.;  30,  11120 
Dii. 

:;.'ii>o,ooo 

71i,«2; 

ri.f .  SI.  1918 
Dis. 
J,0<  111,1X10 
30,721 

Totnl        

'  "urrciit  it".«;uuiit.s  4^< 
LnOiyia.-.!  prvBl    ... 

.•l,;i5,827 

i(;,22»,»mi 
;i>i,5ir. 

3,030,7«1 

«,T09,4O9 

139,704 

Total  LiiibiUtiiv 

I0,t09fit* 

9,S7S,S34 

ASSETS. 

(aan,  ic 

liivestiiM'nt.- 

ISills  aril  dibrolllil' 
AdTaai-e^    ... 
1  'uiTUlt  nix-ount!',  .V,   . 
Hank  [irvnilses,  &•• 

Urn. 
4,993,074 

6^2,481 

Uli7,09T 
6,8S7,05« 
16,847,940 

858,378 

Ure. 
4,>.»7,428 

3,^37,855 
660,1 71' 
869,37:: 

Total  .\-- 

30,206,026 

9,879,834 

298,009.791     251,88: 


ijurroiit  uocoiintu 
It'iiik  prcnilseti,  &c. 
'ithoraaaets 
-  .;|K'Ose  account 


{18,708,9S1  11,873,943 

119,204,6611  70,917,959 

33,390.218  17,832,;i.'> 

1.5,616,085       19,015,380       20,703,098  21,874,412 

—                      —                       74.311  1,188.22S 

_                      —                1«,672,.1C3  17,99S.:i4> 

670,234.312    486,359,9*4    370,I62,SST  SS0,n0,S43 


BANQUE   GENERALE   DE    GRECE. 

Capital— 

I'aidiij,  D.-s.  .-UIOCOOO 

'his   Bank    lias  its  hcadquarieis  at  .Athens.      It   was 
rnied  in  I'.MS  with  a  capital  of  3,U00,0lXi  drachinw 
ily  i)aid.      fn  addition  to  can  yiiig  on  ordinary  banking 
oporafioiis,  it  specialises  i^  the  formation  of  new  com- 
panies for  furthering  tlie  trade  and  industries  of  Greece. 
':    this  connection  it  has  already  been  instrumental  hi 
^ling    the   S<iciele   .\nonynic  d'Indusfrie   .\gricole. 
.-•  Soci6t6  dc  Constructions  Mecaniques  et  dlndustiie 
du  Bois,  the  Soci^te  des  Hotels  Helleniques,  and  the  ; 
Syndicat  Helldnique. 
I  The  Bank's  reserve  fund  now  amounts  to  715,827 

draclinia\  and  its  profits,  which  have  recently  increased 
considerably,  cime  to  l,0l7.tHX1  drachma*  for  the  first 
half  of  1920,  the  correspoiuling  period  of  last  year  hav- 
ing pixxJuced  189,010  drachmae,  and  the  second  half  of 
19H*  336,430  dracluiiip.     .\  dividend  of  three  perceiil.. 


IONIAN  BANK. 

Ileail  Office  :  Basildon  House,  Moorgate  Street,  E.C.  2. 
Capital — 

AulliorUed         £000,01X1 

/eauea.  97, lib  Shares  of  i.'.  each,  fully  paiJ  485,580 

This  Bank,  incorporated  in  1639,  is  an  Anglo-Greek- 
Kgyptian  concern,  and  was  intended  to  remedy  the 
grievances  suffered  by  small  landowners  in  the  Ionian 
Islands  at  the  hands  of  moneylenders.  When  the 
islands  were  united  with  Greece  in  1864,  the  Bank  was 
guaranteed  by  the  Great  I'owers  and  Greece,  and 
obtained  the  right  of  a  note  issue.  In  1883  it  was 
registered  under  the  English  Companies  Acts.  The 
Bank's  privilege  as  a  bank  of  issue  in  Greece  ter- 
minates this  year,  but  the  directors  do  not  anticipate 
■that  its  cessation  will  have  any  adverse  effect  upon 
the  profits,  and  steps  are  being  taken  to  obtain  the 
lelease  of  the  £76,900  Greek  Government  Loan  lodged 
with  the  Bank  of  Englantl  as  security  for  the  note 
issue,  thus  placing  fresh  cajutal  at  the  Bank's  disposal. 
Up  to  1900  the  Bank's  progress  was  slow,  the  total 
assets  not  greatly  exceeding  £].000,t»00.  Since  then, 
however,  the  accounts  have  shown  a  satisfactory  in- 
crease of  business,  the  assets  reaching  £(j  million  in 
1917 — a  figure  more  than  doubled  by  December  31  last. 
'  The  favourable  effects  of  this  giviw  th  have  been  qualified 
'  by  other  factors,  for  the  profits  of  the  year  have  been 
adversely  affected  by  depi^eciation  of  securities  and  by 
losses  incui-retl  on  account  of  the  exceptional  fluctua- 
tions in  the  Greek  exchange.  Thus  it  comes  about 
that  the  net  profit  for  1919,  after  allowing  for  excess 
profits  duty,  amounted  to  £39,289,  as  compared  with 
£79,86")  i'or  the  previous  financial  period  (from 
January  13  to  December  31,  1918),  expenses  having 
increased  by  £16,000.  The  above-mentioned  profit  re- 
|)iiesents  a  percentage  of  8.1  on  the  |>aid-up  capital,  or 
6.4  on  the  combined  capital  and  resei-ve. 

The  distribution  to  shareholders  equalletl  that  for 
1918  being  seven  per  cent,  for  the  year — six  per  cent, 
ihvidend  and  one  per  cent,  bonus,  free  of  tax.  .£'5.000 
was  transferred  to  the  resei-ve  fund,  bringin;:  it  up  to 
£125,000,  against  £85,000  two  years  eai-lier.  £11,307 
is  carried  forward  to  the  next  account. 

Projil."  of  the   Ionian  Bank. 

ye»rt«      Oroas         Ei-  Tn-  Net  ^DlTldend.-    .-peii.il    Carried 

Ju. IS      Proat.    pensi^.     teres!.  Profit     Amt.  RaU.*  AU^tu'i.  ForVd. 

£  £££  £%££ 

19l9t...     42l.!e6    192.353    1(S.-J24  39  •.'S9ii    33.991     T       8.l0(i     11,307 

1918t...    387.337    145,918    101.554  79.SC.^a     33.991     7     4l.i">il      U.OOS 

1918  ...    S»(1.641     103,323      50,4SJ  72.885(1    33,991     7       S6.'.'0S       9.134 

1917...    l.'.9.825      68.494      47.603  43,729      29.1:^5     S        13.000      7  148 

1916  ...    13,S.120      01,006      41,519  25.596      24,279      S  —        »,553 

191«  ...    120.483      55.(i,'>0      40,133  24.700      24.279     6  — 

1914  ...   116.837      65.030      37,333  24,434      24.279     S  — 

(a)  AlicrexoosprolUsdutr.  •rrpoo(l«x.  t  DacmU^r  SI. 

Comparing  the  figures  of  the  hist  two  Udance  sheets 
there  is  a  satisfactory  gix)wth  in  deixwits,  but  the  large 
increase  under  the  heading  of  "  other  liabilities  and 
credit  accounts  "  will  tend  to  disappear  with  the  return 
of  normal  meinis  of  comtnunication  and  postal  service. 
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Liabilities  and  Assets  of  The  Ionian  Bank,  Limited. 

LIABILITIES.  Capital         Beserve 
Paid  up.         Fund. 
Jan.                     £                  £ 
1919t     ...      485,680        135  000 

Total  Capital 
^and  Reserve.-^ 
£         %• 
610.580     5-0 

Notes  In 
,— Circulation.~s 
£         %• 
262,960      2-1 

^-Deposits,  &c.^    Bills  Payable.       Acceptances. 

£         %•              £        %•             £           %• 

10,949,937    89*3        123,034      VO        283,974    2-3 

Profit  Balance. 
£           %• 
30.730       -3 

Total 
LiabiUtiei. 

£ 
12.261,206 

1918t 

...      486,680        130,000 

,    605,580      6-2 

220,170      2-4 

8,775,594  90-3          57,403 

•6          22,982      -2 

30,432        -3 

9,719,161 

1918 

...      485,680          86,000 

670,680      B-9 

233,616     2-4 

8,687,721  89-S          61,389 

■5        133,775    f4 

28,667        -3 

9,706,637 

1917 

...      486,680          75,000 

560,680     9"3 

252,736      4-2 

6,101,238  84'6           89,812 

IB               —        — 

24.143        -4 

6.028,608 

1916 

...      485,580           65,000 

660,680    14-0 

255,247      6-5 

3,060,;63  77-6          68,411 

1-5               —        — 

17,693         -4 

3,942,684 

1915 

...      486,680          65,000 

650,680    19-2 

260,833      9-1 

1,998,900  69-6         44,406 

1-5               —        — 

16,377         •« 

2,871,096 

1914 

...      435,580          66,000 

660,680    18-0 

290,878     9-5 

2,170,316  70-9          36,112 

1-1               —        — 

16,966        '5 

3,062,842 

ASSETS. 

Jon. 
1919t. 

^Cash.-^ 

£ 
.  327,272 

Caslj  and 

£        %• 
0,19,221    5-1 

Money  at  Call            Bills              Advances,           Bills  Re-              Liab. 

^Investments.-^  and  at  Notice.  ,^Discounted.-x    ^ &c. — s      ^ceivable.^     ^Accepts 

£        %•         £        %•        £          %•          £         %*         6           %•         £ 
974,757    8-0      836,216    6'8      616,694      5'0      8,567,100    69-9        269,399    2-1     283,974 

for 
Dces.- 

Bank 
1  r-Premises.- 
£       %• 
95,938     -8 

Total 

Assets. 

£ 

12,261,205 

1918t-- 

395,257 

881,493     9-1 

1,504,867  15-S      6 

59,357    6-8      333,092      3-4       5,540,925    57-0 

682,395     7-0       22,983 

•2 

94,045    1-0 

9,719,161 

1918  . 

.  186,661 

627,561    6-* 

2,230,411   23-0     3 

9,160    3-7      296.735      3-0       6,387.397    BS'S 

677,353    6"0     133,775 

1-4 

93,226    1-0 

9,700,637 

1917  . 

.  237,206 

671,146    9"4 

1,363,518  22-6      138,792    2-3      304,628      S'l       2,034,099    33-8 

:,62;i,674  25-3            — 

_ 

92,721    VB 

<>,02»  J08 

1916   .. 

171.631 

627,833  13'4 

615,111  13-0     1 

6,158     4-4     306,031       7-7       1,663,869    39-7 

763,128  19-4             — 

— 

91,564     2-4 

3,942,684 

1916  .. 

.  139,480 

405,493  14-1 

324,390  11-3       73,456     2'6     324,2 

49    11-3       1,634,988     67-0 

27,504      -9            — 

_ 

80,966     2-8 

2,871,096 

1914   .. 

.  149,850 

204,642    6-8 

257,778    8-4      330,546  ID'S      382,664    12-6       1,751,239    57'2 

81,641    2-7             — 

— 

64,442    1-6 

3,062,842 

• 

Per  cent,  of  Total  Liabilities  or  Assets. 

t  Dec.  31. 

as  it  comprises  various  suspense  items.  Bills  payable 
have  doubled  in  amount,  and  the  large  increase  of 
contingent  liability  on  acceptances — from  £22,000  to 
£283,000 — is  due  to  the  requirements  of  the  Egyptian 
business. 


On  the  assets  side,  cash  and  investments  are  some- 
what lower  than  before,  while  money  at  call  has  risen. 
Advances  and  loans  have  increased  in  amount,  but  the 
gi'owth  in  "  other  assets  "  must  be  read  in  connection 
with  the  corresponding  inclusive  item  of  liabilities. 


ITALIAN     BANKS. 

THE  COURSE  OF  WHOLESALE  PRICES  IN  ITALY  DURING  AND  SINCE 

THE  WAR. 


By  Professor  Riccardo  Bachi. 

Tin:  auiiexed  table  of  index-numbers  shows  the  ^loreoviT.  duiiii 
moiiihly  variations  in  wholesale  prices  in  Italy  of  forty 
coimuodities  from  July  1914  to  August  1930.  The 
basis  of  the  comparison  used  by  me  is  the  quinquennial 
period  1901-1905,  the  average  prices  of  the  same  com- 
modities in  these  years  being  taken  as  equivalent  to 
100.  In  accordance  with  the  usual  statistical  prac- 
tice, the  group  and  general  index-numbers  represent 
unweighted  averages  of  the  single  numbers. 
Monthly  Index-numbers  oj  Wholesale  Pricesin  Italy. 
(Average  prices  1901-1905  =  100.) 


MoriUi 

1914 

1916 

1916 

1917 

1918 

1919 

192(1 

•Tanuary 

— 

132-7 

233-3 

288-1 

467-6 

410-1 

634-7 

February 

— 

140-7 

240-5 

303-0 

478-8 

403-9 

701-0 

March  ... 

..    ,  . — . 

146-5 

247-8 

328-1 

496-8 

410-1 

7800 

April    ... 

— 

152-3 

3.52-7 

337-6 

505-6 

417-9 

S55-7 

May      ... 

. — 

159-0 

254-3 

350-1 

615-4 

426-3 

830-3 

.Tuns    ... 

— 

161-3 

242-8 

362-9 

523-6 

451-0 

774-7 

July     ... 

..    115-6 

164-4 

242-8 

3S3-1 

640-6 

466-6 

772-4 

August 

..    1220 

1700 

248-1 

391-9 

544-1 

465-6 

793-9 

September 

..    119-4 

177-8 

256-7 

416-8 

.546-8 

468-3 

October 

..    123-3 

186-4 

260-2 

441-fi 

567-5 

492-0 

. 

November 

..    127-2 

200-4 

266-5 

458-8 

.561-7 

5.52-9 

December 

..    127-1 

214-S 

394-6 

459-3 

468-9 

576-2 

In  order  to  present  to  our  readers  in  a  more  striking 
manner  the  extent  of  the  rise  in  price  levels,  I  show  in 
tha  following  table  the  index-numbers  for  July  19r4 
and  for  December  of  th©  subsequent  yeai-s  up  to.  and 
including  August  1920. 


Cereals 

Other 

Minerals 

ajld 

Food- 

Tex- 

and 

Miscel- 

Meat 

stuffs 

tiles 

Metals 

laneous 

.Tuly,  1914 

...    1140 

137-2 

116-9 

111-6 

108-1 

December,  1915 

...    178-3 

166-2 

170-3 

371-1 

206-2 

December,  1916 

...    205-7 

108-7 

278-S 

594-2 

243-7 

December,  1917 

...    322-9 

376-5 

.515-5 

871-9 

384-0 

December,  1918 

...    366-0 

418-4 

584-3 

520-9 

609-5 

December,  1919 

...    420-4 

.544-9 

793-5 

706-4 

■177-1 

August,  19-20      ... 

...    534-8 

745-C 

957-3 

1157-9 

637  0 

To  exemplify  still  further  the  price  variations,  I 
have-  calculated  in  the  following  table,  on  the  basis  of 
the  prices  ruling  in  July  1914,  the  percentage  increase 
recorded  in  December  1915,  and  for  each  subsequent 
year  the  pei'centage  rise  on  the  previous  year. 


Cereals 

Other 

Perceat,i!;e  rise 

and 

Poorl- 

Tex- 

and 

Mis- 

from 

Meat 

stuBs 

tiles 

Total 

July  1914  to  Dee.  1915 

56-3 

30-7 

45-7 

230-7 

90-7 

85-6 

Dec.  1916  to  Dec.  1916 

15-4 

19-0 

63-8 

60-6 

18-1 

37-2 

Dec.  1916  to  Dec.  1917 

57-0 

S9-2 

84-9 

46-7 

57-6 

65-9 

Deo.  1917  to  Dec.  1918 

13-0 

51-3 

13-2 

»^0-2 

32-7 

21 

Dec.  1918  to  Dec.  1919 

14-9 

30-2 

3.5-8 

36-6 

'6-36 

23-9 

JulT  1914  to  Auff.  1920 

309-1 

466-1 

718-9 

937-5 

489-2 

588-5 

The  index-numbers  which  are  here  tabulated  are 
naturally  gi\-en  with  the  usual  resei-vations.  It  is 
scarcely  necessary  to  repeat  that  the  statistical  methods 
employed  do  not  allow  of  minor  adjustments  or  of 
detailed    representation   of    the  movement  of    prices. 


the  epoch  of  abnormal  trade  covered 
by  the  al:o\'e  tables,  prices  were  sometimes  merely 
nominal ;  sometimes  they  referred  to  qualities  other 
than  those  on  tbs  market  before  the  War;  and 
frequently  they  were  not  the  outcome  of  a  free  process 
of  economic  bargaining,  but  were  definitely  fixed,  or 
othei-wise  controlled  by  the  puWic  authorities. 

The  percentage  differences  for  total  and  for  group 
indexes  show  that  the  rise  of  prices  in  Italy  has  taken 
place  niore  or  less  during  successive  years,  and  for 
various  commodities.  The  total  index-number  shows 
a  very  rapid  growth,  chiefly  towards  the  end  of  1917 
and  in  the  early  months  of  1918,  in  consequence,  first, 
of  th?  enonnous  losses  of  commodities  suffered  by  the 
counti-y  owing  to  the  defeat  at  Caporetto  and  the  enemy 
invasion,  and  secondly,  of  the  vei-y  great  issues  of  bank 
and  Statue  notes  which  took  place  in  such  distressing 
circumstances.  Tha  curve  of  war  prices  attained  -its 
highest,  point  at  the  end  of  October  1918,  just  prior  to 
the  Armistice. 

On  the  course  of  prices  after  the  War  many  illusory 
hopes  were  widely  cherished.  The  belief  in  a  rapid 
fall  of  prices  to  the  level  prevailing  before  the  War 
was  general.  The  hopes  of  the  public  were  partially 
instrumental  iu  causing  a  price  decline,  which,  how- 
ever, proved  only  temporary.  Immediately  after  tlie 
War  many  people  abstained  from  buying,  and  accord- 
ingly stocks  of  money  grew  and  the  velocity  of  circula- 
tion of  money  diminished.  Besides,  speculative  hold- 
ings of  commodities,  and  stocks  of  metal  and  other 
articles  kept  by  the  State  w-ere  forced  on  the  market. 
For  these  various  reasons,  for  some  months  at  the 
end  of  1918  niul  the  beginning  of  1919,  prices  fell. 
Tlie  rise  recommenced  on  account  of  reduced  produc- 
tion, and  was  accelerat-ed  by  the  difficulties  surround- 
ing trade,  and  tlie  abnormality  of  transport  conditions, 
together  with  the  continued  process  of  monetary  in- 
flation. Though  the  rise  in  prices  continued  rapidh* 
until  the  spring  of  1920,  the  downward  movement 
which  has  attracted  so  much  attention  elsewhere  has 
also  affected  Italy.  In  recent  months  foreign  ex- 
changes and  prices  of  some  articles,  chiefly  raw  mate- 
rials of  foreign  origin,  have  fallen.  We  are  of  opinion, 
however,  that  the  change  is,  for  Italy,  merely  tem- 
porary, as  a  number  of  conditions  essential  to  a  per- 
manent reaction  in  prices  are  lacking. 

Coming  to  a  detailed  consideration  of  the  quotations 
for  the  various  gfoups  of  commodities,  we  may  note 
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that  for  the  two  groups  of  foodsLufls  the  rise  has  b«3eu 
much  less  than  the  general  average.  Tliis  phenomenon 
is  duo  to  the  policy  iulopted  by  the  State  in  regard 
to  the  prices  and  tho  retailing  of  footlstuffs.  Strict 
control  was  introduced  over  the  trade  in  many  food- 
stuffs, supplemented  by  the  compulsory  acquisition 
thereof  at  veiy  low  prices  and  subsequent  sale  to  con- 
sumers also  at  low  prices.  Tor  ahnost  all  victuals 
the  prices  were  not  free  market  prices,  but  artificial 
prices  fixed  by  the  authorities,  though  frequently  not 
observed  by  the  tradere  and  consumers.  This  policy 
has  been  more  strictly  applie<l  to  cereals,  a  'lumber  of 
otlier  grains,  and  to  meat.  The  trade  in  wheat  is  mono- 
poifsed  by  the  State,  bolli  for  internal  production  an<l 
foreign  imports.  Tlie  sale  of  wheat  and  flour  to  tlic 
population  takes  place  at  a  veiy  git-at  Kjss  to  the 
Treasury.  Meat  prices  have  risen  substantially  during 
the  War,  chiefly  on  account  of  the  enormous  military 
consumption.  Through  the  .\ustro-Gennan  occupa- 
tion our  stocks  of  cattle  have  also  been  severely  de- 
pleted. In  the  closing  stages  of  the  NVar,  and  for  some 
time  after  the  -Armistice,  severe  limitations  were  intro- 
<luced  on  civil  consumption,  and  gieat  quantities  of 
frozen  meat  were  imported.  _.\  cliance  has  thereby 
l)een  given  to  improve  and  preserve  the  stock  of  cattle, 
:ind  in  recent  months  the  prices  of  meat  have  slightly 
lessened.  Official  control  of  prices  obtains  also  to  a 
great  extent  in  tlio  second  group  of  commodities,  and 
tiie  price  advances  frequently  take  place  by  leaps  and 
bounds,  not  gradually,  as  in  a  free  market.  Among  the 
commodities  whose  variations  were  officially  conti'olled 
during  the  War  we  may  mention  milk,  butter,  clieese, 
sn^ar,  and  coffee.  The  demand  for  these  articles  has 
greatly  increased,  and  both  production  and  importa- 
tion have  been  surrounded  by  difficulties. 

The  advance  in  the  price  of  textile  fibres,  owing 
to  the  great  military  demand,  has  been  enormous. 
During  the  War  cotton  quotations  increased  fifteen- 
f<iid.  Wcx)l,  flax,  hemp,  and  jute  have  also  been 
voiy  dear.  High  prices  continued  after  the  Annistice, 
tlie  civil  demand  being  \ety  great  and  the  pinduction 
inadequate.  In  recent  months  the  fall  in  the  inter- 
national market  for  wool  and  cotton  has  had  some 
vffect  on  the  Italian  market.  The  prices  of  silk 
suffered  a  great  reduction  in  the  opening  months  of 
tlio  War  with  the  sudden  inten-uption  of  interaational 
trade,  owing  to  tlie  general  crisis.  During. 1914  and 
Ifll;")  this  gi-eat  Italian  industiT  expericncetl  seveiv 
losses,  but  suljsequently  the  demand,  both  at  home  and 
abroad,  has  steadily  grown  and  prices  have  gradually 
risen.  The  demand  attained  great  dimensions  after 
the  War  through  the  growing  mania  for  luxuries,  and 
)jrices  in  the  spring  of  lf)2()  reached  twelve  times  the 
level  prevailing  in  the  spring  of  1914.  .\  sudden 
fall  early  in  the  pi-e.sent  year  resulted  fmni  the 
Japanese  crisis,  but  after  a  short  period  a  peiceptihle 
recovery  set  in. 

Owing  to  the  large  war  consumption  the  rise-  in 
the  metals  group  has  been  considerable.  After  the 
-Vrinistice  the  ciuTe  of  prices  fell  i-apidly  with  the 
cessation  of  the  demand  for  war  industries  and  the 
release  of  big  stocks  on  the  market ;  but  in  the  second 
Iialf  of  1019  and  in  the  first  months  of  1920  we  have 
M'itnessed  a  fresh  rise,  and  the  curve  has  siiqiassed 
Iho  maximum  level  attained  during  the  War,  as  tlie 
result  of  increa.se<l  demamd  for  the  renewal  of  industrial 
plants,  for  building  purposes,  and  for  railway  and 
shi]>  construction.  For  some  metals  the  prices  liavo 
i>xpanded  to  ten  times  the  1014  fifjure.  I^ast  sprinvr 
.1  slight  fall  t()ok  place. 

Prices  for  coal  rose  simultaneouslj'  with  the  rise 
in  metals.  During  the  last  months  of  the  War  the 
price  of  coal  reached  the  height  of  about  JOO  lire  for 
the  metric  ton,  a  figm'e  that  would  at  one  time  have 
seemed  altogether  extravagant  in  view  of  the  figui-e 
of  30  to  3.5  lire  prevailing  immotliately  before  the  Wai-. 
During  the  spring  of  the  present  year,  however,  tho 
price  rose  to  the  disastrous  level  of  800  or  900  lire  per 
ion. 


Thi  luci-ease  in  prices  lias  been  very  great  for  some 
of  the  articles  in  the  miscellaneous  group.  We 
signalise  among  the  greater  rises  those  of  timber  and 
other  building  materials,  sulphate  of  copper,  hidjs, 
artificial  manures,  <tc.  The  dearth  of  timber  became 
suddenly  marke<i  with  the  beginning  of  hostihties. 
owing  lo  tiie  inteiTuption  of  thj  trade  with  .Axistiia,  our 
former  chief  suppher.  The  fall  consequent  on  the 
termination  of  hostilities  has  been  tempoi-ai-y,  as  the 
civil  demand  has  grown  imperative  for  building  pm-- 
poses  ill  recent  months.  Some  fall  has  been  remarked 
in  chemicals  for  agriculture.  During  the  War  the 
prices  of,  and  trade  in,  hides  wera  subjected  to  rigorous 
Slate  controil,  and  on  its  cessation  prices  advanced 
rapidly  lo  four  or  five  times  the  pre-War  level.  Some 
duniiiution  has  lately  taken  placa  in  Italy,  as  in  foreign 
markets,  since  the  rapid  recoveiy  in  the  number  of 
live-stock  has  enlarged  the  offerings  of  hides. 

The  chief  factor  of  rising  ppc?s — monetary  infla^ 
tion — has  been  to  a  marked  degree  in  operation  here, 
both  during  and  after  the  War.  The  following  data 
marks  the  growth  of  the  circulation  of  notes  of  the 
banks  of  issue  and  of  the  State. 


li.ite 
.luiieJi),  ll'l  1  .. 
Uecember  31,  lull 
.lulie  30,  im.'i  ... 
J)e.<"mber31,  l;"i:. 
.Iuue30,  IPK;  ... 
December  31 ,  l!>li. 
.lui.c  30,  191T  ... 
lle.ember  31.  1917 
.liine  30,  lais  ... 
December  ."I,  lyl>* 
•luneSO,  1S19  ... 
I)eipmber31,1919 
June  30, 1920     ... 


Million=  ot  Lire 
2,698 
3,5»3 
4,S22 
5,050 
5,4.11 
«,33U 

]u]26e 
12,1S4 
14,087 
1  t,»i<i 
lS.13-.> 
20.347 


The  circulation  of  June  1920  marks  a  peixentage 
rise  of  6-34  per  cent,  on  the  amount  of  June  1914,  a 
ratio  wliich  is  very  n^ar  to  that  of  588.51  recorded  by 
the  total  index-number  of  .\ugust  1920  on  the  last  pre- 
War  index-number  of  wholesale  prices.  The  monetary 
inflation  finds  its  countei"part  in  credit  inflation  and  in 
the  largely  increased  euculation  of  cheques. 

BANCA  COMMERCIALE  ITALIANA. 

Head  Ofiice :    Milan. 
London  Office :   1  Old  Broad  Street.  E.C.  2. 


Cqiital— 

Authorhed 
Issned 


Lire  400.000,000 
312,000,000 


TuE  Banca  Comiiierciale  Itahana,  fonned  in  October 
1894,  has,  during  its  comparatively  shott  life,  shown 
remarkable  development  and  built  up  a  great  business. 
It  has  taken  a  leading  part  in  the  progress  of  Italy  hei'- 
self  duringthe  last  (piaiter  of  a  century,  its  operations 
having  largely  contributed  to  the  success  of  manufac- 
turing and  commercial  pix>jects.  The  original  paid-up 
capital  of  twenty  million  lire  has  been  increased  on 
several  occasions,  until  a  2o-per-cent.  addition  in 
1919  had  the  elTect  of  raising  the  amount  to  260  mil- 
lions. In  March  of  this  year  a  fuj'ther  increase  to 
400  milhon  lire  was  tlec'ded  upon,  the  firet  104,000 
shares  out  of  the  total  issue  of  280,lX)0  of  500  lire  each 
to  be  offered  at  the  price  of  800  lire  per  share. 

The  Bank  has  recently  fonned  affiliated  ini;titutions 
abroad,  including  the  Banca  Comiiierciale  It;diana 
(France),  witholVu-esat  Marseilles.  Nice.  Mcntoue,  and 
Monte  Carlo:  the  Banca  Commeix-iale  Italiana  & 
Bulyara.  with  an  office  at  Sofia ;  the  Banca  Delia 
Svizzera  Italiana ;  and  the  Banque  Fraii^aise  et 
Italienue  jiour  IWinerique  du  Sud.  There  is  a  New 
York  agency  and  a  T^ondun  branch,  and  last  December 
announcement  was  made  of  the  intention  to  institut« 
the  Banca  Orientale  Ital'ana,  with  a  head  office  at 
Fiume,  and  the  Baiici  Commereiale  Italiana  Jt 
HuiniMia,  with  a  head  office  in  Bucharest. 

The  year  1919  witnessed  fui-ther  marked  progi'ess 

in  every  department  of  the    Bank's    acti^•ities.      The 

general  turnover  was   nearly  four  times  that  of  five 

years  ago,  at  274  milliard  lire — more  than  100  milliard 

lire  over  the  previois  year's  figure. 
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Liabililies  and  Assets    of  The  Banca  Commerciale  Italiana. 


LIABILITIES. 

Capital 

Paid  up. 

Lire. 


Dec.  31 


Reservo 

Funda. 
Lire. 


Total  Capital  Bills 

and  Reserve.-.      ^Payable.^        ^Depoaita,  &c- 

Llre.         %•  Lire.  %*  ^'^■ 

191a...     260,000,000  115,9ill,-'50     375,'J56,250      ;-4  34»,268,950      6-8  4,019,633,677 

1918         203,000  000    80,700,000    28J,,-OJ.OO"     8-6  103,-.>10,S37  3-2  2,765,331, .518 

156  000000    69  700,010     215,700,000      S'S    75,908,481  3-0  2.014,490,392 

166,n0'l,0u0    58,-30O,OU0  '  214,200,000    13-2     50,295,868  3-1  1,315,289,032 

156,000,000    59,170,1)00    2l,),t70,OJ0    19-5    31,000,830  3-1    743,73; 


1917... 

1916... 

1015... 

1914... 

1913... 

ASSETS. 

Dec.  31 


loe'oOo'oOO    59,470,000     215,470,000    MB     19,665,642      f8     753,378,164 


MJuaranteea.— 
%♦  Lire.        %•  Lire.       ' 

79-6  139,435,661  i-8  125,873,384 
82-2  06.971  ■■'O  1-7  107,166.849 
79-6  62,569,123  2-5  140,683,340 
74-7  68,015.100  3-6  74,310,380 
67-3  42,136,739  3-8  00,267,401 
69*7  23,335,497  2-1  63,446,383 
3,190 


1919 
1918. 
1917  . 
1916  . 
1915  . 
1914  . 
1913   . 


9jl,240  6'8  411,136,633 
,92.4,0J0  5-2  455,746,303 
,610,011    4-5     483,183,601 


51-7  453,337,742 

37-2  403,798,396 

4I-9  391,797,603 

«}-2  421,053.416 


%•  Lire. 

2/-6  139,435,661 
31-3  56,979,750 
62,5159,123 
58,615,100 
43,136,739 
23,335,497 
63,459,433 


130,000,000    47,700,000     177,irO0,OO0    15-7    26,979,179      2-4    812,263,935      71-7     63,459,428      5-6 
BiUa  Loans,  Current 

^Investmenta.-^  ,-Beceivable.-^      ^Aooounts,  &o.-,       ^Acceptances. -, 
Lire.      %•  Lire.         %•  Lire. 

191,l;'l,l00  3-«  2,801,461,997      53-5  1,392,943,442 
141  009,885  4-3  1,839,942,514      54-7  1.062.032.894 
72  157,517    2-9  1,298,126,396    3f3    317,703,917 
73,633,973   4-5     841,4.38,1°-      "•■•     •■'""■'■^ 


— Oa3h. , 

Lire.  %• 
371,234,365  7-4 
143,177,996  4-3 
119,934,473  4-7 
101',9.32,078  6-4 
96,361,351  8-7 
80,633,500  7-4 
65,390,293    4-9 


Guarantees.  — , 


32-3 
28-0 
33-7 
3S-0 
37-2 


Lire. 
125,8.3,384 
1-7  107,166,849 
2-5  140,533,340 
3-6  74,310.380 
I'8  60,267,401 
2-1  83,146,383 
S-e       38,952,190 


Profit  Total 

Balance.^  Liabilities 

Lire.        %•  Lire. 

■  2-5  44.9bl,236  -9  5,0.50,149,16» 
3-2  36,1.31,313  Vl  3,362.670,267 
5-6  21,060,760  -8  2,630,372,096 
4-6  13,592,143  -8  1,626,302,623 
5-4  10,105,286  -9  1,106,313,492 
5-8  8,393,397  -8  1,089,189,083 
3-4  13,126,374  1-2  1,132,486,906 
Bank  Total 

^Premises,  &c,-^      Assets. 
Lire.        %•  Lire. 

23,030,408  -4  6,050,149,15.'- 
lS.960,3sn  -5  S.362,57o,26; 
18,707,307  -7  2,630,372,090 
19.430,069  1-2  1,626,302,523 
17,010,230  1-9  1,106,312,492 
17,310,697  1-8  l,089,189,e83 
13,513,969    1-2    1,132,486,906 


Per  cent,  of  Total  IJabUitie8T>r  A&sete. 

The  cash    tota.l  increased   during  1919   from    143  this  was  reduced  in  1897  to  its  present  amount--i.<; 

million  lire  to  37.3  millions,  and  foreign,  Italian,  and  240  million  hre  subscribed,  m  shares  of  SOOlire  each, 

Treasury  bills  from  917  to  2,713  million  lire.      As  a  ,  the  paid-up  amount  being  180  millions  (600  lire  pei' 

consequ'ence  of  the  expansion  at  home  and  abroad,  the  |  share).     The  resen-e  fund  now  exceeds  sixty  milhoi 

investments  rose  by  fifty-four   millions       ""'      '^■"' 


The  higher 
cost  of  raw  material  necessitated  larger  support  to  cus- 
tomers, with  a  consequent  increase  in  advances  of 
354  million  lire 


lire. 


The  Bank  has  performed  certain  functions  for  the 
Government,  and  st;Uutor\\loarjs  have  tieen  made  by 
the   Bank   to    the    Treasury.      The   Adowa  disaster, 


,.,!,..        .,,'■,,  1  r  o  TOA  I  coupled  with   Government  ovei'-expenditure,   rendered 

On  the  habil'ties  side-  deposits  leaped  from  2,730  i  ^^^^  position  of  the  Bank  of  Naples  precarious,  and  the 


milhon  lire  to  3,975  millions,  marking  a  development 
which  constitutes  the  chief  reason  for  increasing  the 
Bank's  capital.  After  the  year's  allocations  and  the 
contribution  from  premiums  on  shares,  the  total  re- 
serves will  amount  to  about  130  million  lire. 

The  gross  profit  for  1919  was  forty-two  and  a-hulf 
million  lire  higher  than  that  of  1918.  but  the  large 
increase  in  expenses  left  the  net  figure  at  44,287,774 
lire,  showing  an  increment  of  only  8,855,000  lire.  A 
dividend  of  fifty-three  lire  per  share  was  paid,  equal 
to  ten  and  three-fifths  per  cent.  Sums  of  six  million 
and  fourteen  million  lire  were  allocated  to  the  staff 
pi-ovidcnt  fund  and  extraordinary  resen-e  respeotiveh'. 

Tear    Gross  Iut(*est        Net     ^Dividend.-,       Special  Oarriod 

ended  ProBt.  Expenses.  Account.  ProOt.  Amt.  Eate.  Appras.  Forw.l. 
Dec.31  Lire.  Lire.  Lire.  Lire.  Lire-     %        Lire.        Lirr. 

'19  140,e23,lG078,910,.53319,430,.596 12,190.031  22,048,01010-620,043,760  791711 
•18  98,244,750  6^089,27512,411,175  33,744,300  20,800,00010  13,000,000  693450 
'17  63,162,412  36  574.478  7,086,457  19,491,47114,040,000  9  6,600,000  749144 
'16  41,482,923  24,700,726  4,067,093  12,716,10410,920,000  7  1,500,000  797674 
'16    36,160,223  22,062,679  3,032,973     9,464.671    9,360,000  6  —       602569 

•14  37,794,160  22,69.5,485  7,105,83."  7,993,810  7,800,000  6  195,499  397898 
'IS    33,985,854  16,693,309  6,071,235  12,221,31011,700,000  9         538,363  400557 


position  of  the  Bank  ot  JNaples  preca 
situation  was  dealt  with  by  the  Law  of  March  1898, 
which  provided  that  the  three  banks  should  accumulate 
certain  reserves  to  ensm-e  a  guarantee  for  the  redemp- 
tion of  notes.  Various  regulations  have  since  been 
made  regarding  the  issue  of  notes,  and  the  fixed  maxi- 
mum circulation  may  be  exceeded  in  times  of  emer- 
gency, on  payment  of  a  tax.  In  accordance  with  laws 
passed  since  the  outbreak  of  War,  the  circulation  has 
verv  largely  increased,  and  amounted  on  December  31 , 
1919,  to  12,691  million  lire,  compared  with  9,223  mil- 
lions in  1918  and  6,539  millions  a  year  previously. 
At  the  end  of  1913  the  circulation  was  only  1,764 
millions. 

The  gold  and  silver  holdings  of  the  Banca  d 'Italia 
to  1919,  and  as  on  July  31,  1920,  were: 


240,(JOU,UU0 
180,000.000 


BANCA  D'lTALIA. 

Head  0\]u•^■ :    lU.nir. 
Capital—    - 

AuthorUed  mid  .Subscribed,  300.000  Sliarcs  of 

Lire  800 

Paid  up,  600  Lire  per  Share  

The  present  Bank  of  Itiily  was  formed  in  1894,  when 
an  amalgamation  took  place  with  the  Bank  of  Sicily 
and  the  Bank  of  Naples.  Each  Bank  was  to  accept 
the  not«s  of  the  other  banks  in  the  cities  in  which  they 
had  legal  currency,  and  the  metallic  reserve  was  to 
be  increased  within  a  year  to  forty  per  cent,  of  th<> 
notes  in  circulation.  The  original  capital  was  300 
million  lire,  ot   which  210  millions  was  paid  up,  but 


Tear 
1920* 
1919 
1918 
1917 
1916 
1916 
1914 
1913 


The  issue  of  notes  foi-ms  the  principal  part  of  tlie 
Bank's  business,  the  rest  of  its  accounts  showing  com- 
pai-atively  small  figures.  Deposits  stood  at  204  mil- 
lion lire  just  previous  to  the  War,  and  had  reached 
1 ,596  millions  last  December.  The  total  of  assets  has 
shown  a  steady  increase  for  some  years,  and  reached 
16,501  million  lire  in  1919.  Cash  in  hand  increased 
143  millions  during  the  year  to  1,418  millions,  and 
investments,  bills,  and  advances  all  showed  a  rise. 

The  maximum  dividend  of  e'ght  per  cent,  allowed 
to  the  shareholders  has  been  jiaid  for  some  years  until 
last  vear,  when  it  was  allowed  to  be  increased  to  nine 


LrABILITIES. 

Capital        Reserve  Capital  & 

Paid  up.  Fund.         , Uf^erve.- 

Dec.  31       Lire.  Lire  Lire. 

1919...180.000.000  60.025.413  240,02.5.412 
1918.. .180,000,000  60,025,412  240,025,412 
191 7. ..180,000,000  60,026,412  240,025,412 
19I6...1Si),000.000  60,.)2-,,413  240.025,412 
1915. ..180,000.000  70.02.5.413t  250.035,413 
I914...130,000,000  7n,035,413t  250,025.413 
1913...18O,000,000  60,026,413     240,025,413 


Liabilities  and  Assets  of  The  Banca  d'ltalia. 


Note 
-^       ,-Oirculation.-. 
%•  Lire.  %• 

1-5  12.6 11.779,400    76-9 
9,223,358,225     73-8 


2-0 


2-1  6,531.194,750  B6-7  290.337.062 

4-6  3,876.741,700  73-9  86,253.389 

5-6  3.010.176.8.50  67-4  112,225,985 

7-6  2,163.448,4,50  65-9  208,912.072 

1.764.433,300  71-0  158,830,963 


Current 

Treasury  Accounts  and  Sundry 

— Accounts. — ,       .—Deposits,  &C.-.,      .—Liabilities.. 

Lire.  %•  Lire.  %•  Lire. 

41.823,315       -3  2,084, •*60.345  «•■  1,392.663.770 

265,954,123     2-1    1,590,666,376  12-9  1,101,746,190 


Lire. 

r.30-!,?9i; 

■,072,293 


2-51,449.076,730    12-8  2,948,204,808  25-6     52.685..581 


1-6  865,933,399  16*5  136,«-:6.565 

2-5  745,887,602  16-5  331,077,036 

6-4  549,922,984  16-7  92,832,016 

6-4  19S.363.318  8-0  101,870,433 


t  Including  Special  Reserve:  1915  and  1914,  Lire  10,000,000. 


ASSETS.  Cash  in 

, Hand.— 

Dec.  31  Lire. 

1919...  1,418,333,632 
1918...  1,275,857,745 
1917...  1,134,476,517 
1916...  1,140,605,954 
1915...  1,300,432.823 
1914...  1,300.88.3,523 
M13,.,    1,213,409,330 


39-6 
49-0 


Lire. 

212,668.043 
204,884,337 
223.121,169 
219,769,581 
201,915,836 
201.590.725 
218,650,648 


, Bills,- 

'  Lire. 

1,377,484.495 
1,202,225,376 
779.261,605 
660,637.746 
491.629,339 
792,906.553 
678,703,936 


— N  ^Advances,  &c.-~, 

%•  Lire.  %• 

8-3  10,278.784.337  62-3 
9-3  7,164,709,640  67-4 
6-7  6,243,886,297t  45-5 
0-7  2,536,332,037t  48-3 
il-O  1,960,549,127  43-5 
!4-l  753,492,856t  23-0 
208,094,603 


lire. 

3.184,312.801 

2,607,896,790 

4,110,366.669 

701,693,640 

631,3.58.489 

204,701,016 

237,037,164 


19-3 
20-9 
35-7 
14-6 
11-6 
6-2 
9-6 


1-6  41,642,323  • 

r-3  31,041,940  • 

!-8  19.228.418  • 

i-1  19,728,909  • 

BnDk 
^P^niisefi,&c.-. 

Liie.  %• 

29,81  ,767  -Z 

29,238,712  -2 

28,302.286  -2 

29.268.878  '6 
28,498.157      -6 

27,794,710  -9 

26,766,774  VO 


Per  cent,  of  Tota  ILiabilities  or  Assets,  t  Includins  advances  to  the  Treasury  :  1914,  Lire  613,812,387  ;  1916,  Lire  1,830,749,008.  1917,  Li 


Total 
Liahilitiea. 
'/„•         Lire. 
3    16.50',460.42S 
3    12,484,812,019 

5  11,619,414,343 
B      6  -247,287.78'? 

7  4.510.433  0-JO 
B      3,283.369.383 

8  2.433,262,395 

Total 
Assets. 
Lire. 
10,6(1,450,428 
12,484,812,610 
11,519,414,343 
6,247,287,783 
4,510,433,826 
3,283,369,383 
2,483,252,395 

6  4,807,506,820 


Decrniljcr   Ji,    li)2i>. 
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InT' 


and  one-sixth  per  cent.     The  net  profit  for  1919  was    and  l>y  th«  above-meiitiontil  and  other  trausfeis  the 


48,!»86,fll(>  liro,  as  compared  with  5!',(')11,2(J5  lire  for 
1918. 


KxpeuKv.^  l'r<)i)ortion 

Yr.  to        Gro«3  and  Net  i'uld  to 

Deo.31      Prolit.       Taices.*       I'roflt.  Sutc. 

IJre.  Llro.  Lire.  Lire.  Lire. 

1919...'.>17,103.49.'>  168,160,-.70  48,«86,91C  l»,OD3,78.'i  I  i;,..0ii,Oiii 
1918.. .170,039,237  llO,427,!iC.'  511,811,205  ■J3,U0,351  1  1,100,00" 
1917. ..112,003,164  40,223,410  71,774.701  21,016,241  11,100,000 
1916..  79,114,634  22,287,687  06,826,917  15,691,3<0  11,100,000 
1916...  71,390,260  20,519,00.-,  00,870,762  10,780,970  1 1,400,000 
1014...  08,136,262  19,879,4'JO  38,206,773  4,600,000  1 1,400,000 
1913...  62,609,472  16,879,209  30,7SO,213     4,800,000  14,400,000 


Special 
Ijividond.  Alloca- 

A  mount.  Kate,  tloofi. 
-„  Lire. 
»i  14,393,  U I 
8  22,070,914 
g  36,308,013 
8  26,730,631 
8  20,749,702 
19,028,304 


reserve  was  raised  to  Lire  03,000,000. 

Wo  append  a  statement  of  assets  and  Habiiities  for 
the  last  four  years,  and  ,1  glance  at  the  figures  will 
discloso  the  great  growth  during  1919.  The  assets 
have  increased  from  2,506  million  lire  to  4,2.59  million?. 
Cash  in- hand  and  bills  havf  nearly  doubled,  and  loaii< 
show  a  substantial  increase.  On  the  other  side,  de- 
lX)sits  have  risen  from  594  to  816  millions,  and  bills 
payable,  at  over  315  millions,    are  more  ''•••     •'• 


17,641,870  I  tinies  their  previi>ns  amoLut. 


•  Ijicludcs  taxes  as  follows:  mil 
11(17,  L.21,086,414  ;  1910,  1..7,U42,S1B 
1913,  U4,«20,261. 


.    l..lllO,ir,l,S8s  ;     I'.il-.   1,61,212," 
1916,  L.0,037,417;  1914(  L.6,668,1 


Bancri  ItaUana  di  Sconto.  Romt. 


LIABILITIES. 

Capital  paid  up 
Itft-icrve  fund 
Deposits  and  curreot 

accounts 
Correspondents 
.Acceptances   ... 
Bills  payable... 
Sundry  creditor?.  A-c, 
Profit  balance 


BANCA  ITALIANA  DI  SCONTO. 

Head  Ufliee:  Rome. 
Capital— 

Subairihnl  and  Paid  up   ...         ...         ...         lire   315,000,000 

1\  liUo  the  Sccieta  Bancaria  Italiana  and  the  Societa 
Itaiiana  di  Credito  Provinciale  were  amalgamated  to 
form  the  Baiica  Italiana  di  Sconto.  The  combined 
institution  has  thus  hatl  quite  a  short  life,  yet  duriny 
that  time  has  developed  to  a  remarkable  extent,  and 
has   amassed  de[X>sits  amounting  to  over  816  milhon 

lire,  the  increase  in  1919  alone  being  about  226  millions,  Due  from  correspondents  1,378,102, 
or  thirty-eight  [ler  cent,  over  the  previous  figure.  ;  Acceptances ^Custrs.-iuu.;  20,800,0 
Simultaneously,  the  assets  have  risen  by  60  per  cent. 
In  the  year  of  the  amalgiunation  (he  subscribed  capital 
was  seventy  million  lire,  an  amount  subsequently  in- 
creased to  IW)  millions.  During  1919  there  was  a 
further  issue  ot  'JTO.DOO  shares  of  500  lire  each,  which 
were  all  promptly  t^aken  up,  thereby  raising  the  paid- 
up  capital  to  315  million  lire.  This  increase  was 
effected  in  order  to  bring  the  capital  more  into  pro- 
portion with  the  num<:ious  requirements  of  the  Bank's 
expanding  business. 

The  Banca  Italiana  di  Sconto  has  helped  to  tians- 
fonn  the  Banca  Vonwiller  into  a  joint  stock  company, 


Llro  Lir« 

..      310.000,000     167,487,000 
00,000,000     20,000,000 

..       1*10,083,623     »9),fl98,287 

..  2,030,122,761   1,577,600,007 

20.850,058         4,300,260 

..       315,281,410       87,000,186 

75,90 1.02.)       35,290.743 

.16,"00,ti31l        1.1,909,512 


114,946,200 

70,000,000 

4,000,000 

I,:.00,0"0 

306,026,807 

182,064,876 

870,144,768 

505,261,087 

22,740,760 

;',630,12S 

42,451,127 

22,386,097 

»5,:(4l,72'* 

11.643,113 

15,22J,U9 

7.0-2,181 

Total  I.iaMliti.- 

ASSETS. 
Cash 

Investments 
Participations,  A-r 
Bills 
Loans 


Sundry  debtor?,  &c. ... 
Bank  prenuses,  .^r 


4. 2Se,  249,621  2,60e,W«,050   1,3*9,871,549    81I.64«,17S 


232,217,650 

133,639,121 

132,772,017         72,036,190 

034,312,868  1,062,333,916 

72,894,430     239,360,131 

882,820,252 

4,360,200 

9,8.'9,084       12,145,403 

H.73o,;.,n       17,340,148 


121,104,029     107,-574,000 
91,889,714        60,<0«,o76 


02,434,33! 
38,003,';34 
10,247,014  4,730,190 
609,520,633  373,090,669 
61,094,029  60,883,017 
470,953,196  260,274,488 
22,740,700  9,630,123 
0,047,916  4,063,020 
1.M».1,'  05        ;«,682,703 


4,25»,24»,S21  2,SO<,**6,060   1,399,871,549    81ZA4a,175 


BRITISH  ITALIAN  CORPORATION. 

Head  Office:   12  Nicholas  Lane,  E.G.  4. 

Capital— 

Avihoriged,  Issued  and  Paid  up,  50,000  Shares 

of  £20  each  Dl.OOli.OUli 

In  1916  the  London  County  and  Westminster  Bank 
and    Lloyds    B.ank,    with    the    co-operation    of    th« 

Credito  Italiano,   formed  the  British  Italian  Corpora- 

and  participated  in  the  formation  of  several  trading  i  tion.  Limited,  in  England  and  the  Compagnia  Italo 
and  industrial  entei-prises— p.(/.,  the  Interconlinentale  '  Britannioa  in  Italy,  the  two  companies  to  work  together 
TransiX)rtandl'''onvardiiig.\gencv,  the  Unione  Cinema-  "i  every  jKissible  way  for  the  advancement  of  mutual 
tograficii  Italiana  and  the  Societa  (Vinenti  Isonzo.  :  interests.  The  objects  of  the  formation  were  the  coe- 
With  many  additional  bnuiches  openetl  in  various  parts  '  du^^^'  "''  financial  operations  not  strictlyi  compnse«l 
of  Italy,  those  in  Constantinople,  Mai-seilles,  Paris,  |  within  the  function  of  banking  as  understood  in  this 
Santos,  Sao  Paulo,  and  Rio  de  .Taneiro.  and  an  autono-  i  countiy,  the  development  of  our  economic  relations 
mous  branch  in  New  York,  the  Bank  has  l)t>come  a  !  with  Italy  and  the  promotion  of  commercial  an<l 
big  international  undei-taking.  j  mdustrial  undertakings  in  the  latter  country.    British 

.Agreements  made  in  1917  with  the  l^iidon  and  I  manufacturers  can  thus  obtain  tlie  funds  necessary  tf. 
South  Western  Bank,  now  part  of  Barclays  Bank,  extend  their  business  with  Italy,  for  when  a  new  cor.- 
Limit<>d,  have  proved  to  be  of  great  advaut.nge  to  both  tract  is  secured,  the  companies  will  finance  this  during 
the  banks  concerned  and  their  respective  countries.  The  the  development  stage,  and  subsequently  obtain  repay- 
constantly  increasing  importance  of  Barclays  Bank,  j  merit  by  phicing  issues  of  bonds  or  stocks  with  Britisi 
which  now  controls  the  British   1/inen  Bank  and  the     investors. 


Union  Bank  of  Manchester,  thus  extending  its  opera- 
lions  into  the  chief  manufacturing  ilistricts  of  Great 
Britaiil,  should  bring  further  gooil  results.  The  profit 
for  19]!l  was  by  far  the  highest  during  the  Bank's 
existence,  the  net  amount  shown  in  the  piofit  and  loss 
account  (inclusive  of  Lire  12,200.tKXt  premium  on  new 
share  issue,  but  after  transfer  of  Lire  211,000,000  to 
resei-ve)  being  lyire  34,878.1.37.  against  Lire  19,600,537 
for  1918.       .\    dividend  of  7.1   per  cent,   was  paid. 


The  contracting  banks  formed  the  Corporatioii 
under  an  agi-eement  (dated  June  8,  1916)  by  which  the 
capital  was  not  to  be  less  than  £600,000  by  Novem- 
ber 30,  1916.  At  the  same  time  the  Board  of 
Ti-ade  undertook  to  pay  the  Corporation  on  Novem 
lier  30,  1916,  and  on  the  like  date  in  each  of  the 
succeeding  nine  years  a  subsidy  of  £50.000,  or  five 
per  cent,  on  the  paid-up  capital,  should  the  latter  be 
less  than  the  sum  of  £1,000,000.     The  loan  is  free 


*  Liabililies  a'Ul 

.\ssets  of  the  British 

llaliuii  Cot  I 

oration.  Limited 

. 

Oapllnl. 

Total  Capitol 

Sundry  Creditors 

Aoc«ptallc«^ 

iTDBt 

Total 

LIA3ILITIES 

Vuidur. 

Ucserrc 

~4  Keserre.-, 

^&  Loaiis.-^ 

Ouamntces^.  AH-..- 

.-B«laiic«.- 

lUbUltici 

lie.  SI 

s. 

i: 

«           %• 

£            %• 

£             %• 

£ 

■o 

e 

191;i     

...         1,000,. Mi, 

1S3,4IS 

1.183,418     Ki-t 

1, 

81.500     SO-I 

.4S6.'.88       S8-6 

72.K71 

r« 

.5.^73,242 

1918     

,..        1.000,0' 10 

133,418 

1.133,418     ei-l 

79,034       4-7 

131,701       J5-6 

10.003 

1-4 

1,6S4,75« 

1917     

531.1S0 

83,418 

917,698      74  8 

73,172        5-« 

193,000        15-7 

47.292 

38 

1,2J1,«17 

I'JIO     

331, ISO 

41,709 

876,8!i9     99-4 

1,000        •! 

— 

4.221 

'6 

3.'1,11« 

Catll  ill  11  ml. 

Suodrr  Debtors 

UIIU 

Oustre.'  Liali   (or 

Total 

ASSETS. 

-»i  Cill.  'V.-,^ 

-Invcatmeiit?.-^              ,-&Loi 

rijJ.-^ 

Re<-eiv«ble.- 

^Acc«ptau<-c — s 

-MIfC«IIftncou.-- 

AaaHt. 

mill    

rs  7.000       13-4 

375.429 

b-4              731,891 

12- 6 

516, .5(1"       8-8 

S.  IS5,2SS       6«-5 

£ 

27.1  »l 

-4 

£ 

5,S73,34: 

1918     

I'.'.-i.OI.I          7-7 

402,807 

»7-4               82,656 

49 

Oi-.rv'OO     J3-5 

151,701      15-8 

14,600 

■« 

I,084,76« 

1917     

.■.".■.illl         s-» 

312,493 

tS-4                9,926 

■7 

Oll^.OOti     S2.S 

193  055      15'7 

1,440 

•1 

1,231.«17 

■•!.. 

.■-,,..,,      j2-a 

.•■■*'.i,i;i 

6C-8                  118 

- 

—         — 

— 

2.780 

•J 

«S1,110 

<nt.  ol  Total  Llabilitien  or  A;-*'' 
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of  interest,  and  in  the  event  of  winding-up  the  Go\era- 
ment  is  only  to  receive  back  the  amount  lent  after 
shareholders  have  been  repaid  their  caiiital  with  five 
per  cent,  from  the  l)eginning.   , 

By  December  31,  1918,  the  paid-up  capital  had 
reached  the  £1,000,000,  tlie  unissued  balance  at  the 
end  of  the  previous  \ear  having  been  allotted  to  a  num- 
ber of  British  banks  and  bankers,  including  four  of 
the  "Big  Five." 

The  accounts  of  the  Corporalion  f(5r  the  year  ending 
December  31,  1919,  show  considerable  expansion  of 
business,  the  assets  having  gi'own  from  £1,684,000  to 
'£5,873,000.  Cash  has  increased  by  £659,000  to 
£787,000,  while  investments  have  dechned.by  about 
£87,000.  Advances  have  multiplied  nearly  nine-fold, 
and  stand  at  £731,891.  Tbs  Bank  has  made  advances 
to  Italian  shipowners  for  the  piu'chase  of  tonnage,  and 
arranged  important  credits  in  connection  with  supplies 
to  Italy  of  raw  material  used  for  the  manufacture  of 
certain  exports,  these  methods  of  tinanos  proving 
especially  useful,  although  the  credits  extend  over  a 
longer  period  than  is  customary.  Tlic  extended  facili- 
ties are  justified  in  that  the  commodities  are  intended 
for  export  rather  thari  internal  consumption,  the 
credits  preventing  unnecessary  speculation  on  the  ex- 
change. 

The  item  in  the  balance  sheet,  '•guarantees 
£2,783,000,"  is  in  respect  of  guarantees  given  to  the 
Ministry  of  Shipping  on  account  of  instalments  of  th? 
price  of  tonnage  sold  to  Italian  shipowners.  Such 
guarantees  do  not  involve  advances  of  money. 

The  reserve  fund  now  amounts  to  nearly  £-200,000. 
while  the  item  of  "  sundry  creditors  "  has  risen  from 
£79.000  to  £1,181,000  during  the  year  to  Decem- 
ber 31  last.  The  net  profit  for  this  period  was 
£68,483,  or  about  double  that  of  the  previous  year. 
A  dividend  of  four  par  cent.,  free  of  tax.  was  again 
paid,  and  a  profit  balance  of  £29,546  is  carried  fol•^^'ard, 
against  £4,487  brought  into  account. 

Profits  of  the  British  Italian  Corparntioii. 


Tear  to 

Net 

Siuiilrr 

CaiTj'- 

Dec.  31 

Profit 

^DivideUL 

^ 

Allocntni, 

forward 

£ 

S 

o;, 

£ 

l'Ji;i 

68,48S 

lO.OllM 

4» 

3,4-24 

29,.')46 

1918 

34,430  J 

.<15,.'ilC. 

4" 

— 

4,487 

1917 

43,071 

41,70U 

3t 

— 

1! 

Free  of  tax. 

t 

Less  tax. 

t 

After  deducting 

£1. 

.'38  preliiuii 

ary  ' 

xpcnso^. 

CREDITO  ITALIANO. 

Head  Oftice  :  Milan,  Italy. 
London  Branch:  22  Abchurch  Lane,  E.O.  4. 


Capital— 

Authorised 
Paid  vp 
Originally  established 


1.S7U,  tliu 


Lire  300,000,000 
„     268,000,000 

C'l'cdito  Italia  I 


and  a  I/ondon  office  was  -©pened  in  1911.  The  Bank 
has  numerous  branches  all  over  Italy  and  has  materi- 
ally assisted  in  the  economic  development  of.  the 
country,  wliile  it  has  also  been  instrumental  in  'the 
formation  of  other  Ijanking  businesses  with  foreigir 
fields  of  operation — e.g.,  the  Banque  Italo-Belge,  for 
the  promotion  of  Italian  trade  with  South  .\merica;tbe 
British  Italian  Corporation  in  London,  and  the  (Van 
pagna  Italo-Britannica. 

The  Bank's  expansion  during  the  last  quarter  of  a 
cenlury  has  been  very  marked.  In  1895,  with  a  paid- 
uj)  c  ipital  of  fourteen  million  lire,  the  deposits  reached 
32,224,153  lire,  while  on  December  31,  1919,  with  a 
paid-up  capital  of  200  million  lire,  deposits  had  in- 
crea.sed  to  over  3,266  millions.  During  the  VN  ar  period 
in  particular  the  growth  was  impressive,  and  the  turn- 
over has  more  than  quadrupled  dui'ing  the  Jast  five 
years.  Thiougliout  1919  the  Bank  continued  to  in- 
terest itself  in  the  raising  of  capital  lor  new  issues  ot 
debeiitui-es,  in  the  formation  of  new  companies,  and  in. 
financing  public  and  private  enterprises,  with  the  le- 
sull  that  loans  and  advances  increased  during  the  year 
from  896  million  liie  to  1,377  millions,  and  bills  rose 
from  1,408  millions  to  2,097  nuillions.  Tlie  Baid< 
participated  in  an  increas;^  of  capital  of  the  Belgian 
Bank — the  Credit  G^n^rale  Liegcois — and  assisted  in 
tlie  formation  of  the  Banca  T'nione  (H  Credito  in 
Switzerland,  tiie  Banque  den^riile  des  Pays  Koumains 
and  the  Italo-C'hinese  Bank. 

Deposits  increased  last  year  by  more  than  one 
milliard  lire.  Cash  and  bills  (including  Treasury  bills"), 
losf  from  J. 623  million  lire  to  2,387  millions,  and  in- 
vestments l>y  over  29  millions  to  43,954,000  lire. 
The  net  ])rofit  for  the  twelve  months  amounted  to 
31,630,990  lire;  the  substantial  sum  of  13  million 
lire  was  transferred  to  the  reserves,  making  the  total  of 
the  latter  45  million  lire,  and  a  dividend  of  eight  per 
rent,  per  annum  wa%s  paid. 


Gross       Int.,  Exp.,       Net 

Profit.      &  Ta.^cs.        Profit, 
Dec.  31     Lire.  Lire.  Lire.  Lire. 

I'.a9.. .1110,1144,146  70,816,liO  29.S-'8.026  le.OOu.OOO 

1J18...  63,488,446  40,332,178  17,lsfi,268  8,760,000 

1917...  44,784.682  31,793,233  12,991,349  7,000,000 

1916...  26,766,701  19,764,749     6,991,960  4,,60O,0O0 

1916...  2i,628,823  17,103,608     6,635,315  4,.WO,000 

1»14...  21.729,322   16,726,364     6,003,958  4,600,000 

J913...  31,U95,u61  16,079,611     6,016,440  4,600,000 


Dividend.—,       Special  Carried 

Amount.    Kate.  Allctns.  Forward. 

'/o           Lire.  Lire. 

5  13,000,000  1.379,616 
7  8,0110,000  5.51, ."iOO 
7  6,000,000  145,323 
t      2,600,000  153,974 

6  1,000,000  162,014 
6  600.U0U  136,691 
6         500,000  132,749 


adopted  its  present  fonn  and  name  in  1895 
office  is  at  Milan  and   tlie  reg-istered  oflici 


To  maintain  the  capital  in  a  suitable  proportion  to 
deposits  and  the  enlarged  business  generally,  it  was 
tliis  year  decided,  following  the  increase  of  the  paid-up 
amount  last  yeai-  from  .150  to  200  million  lire,  to 
make  a  further  issue  of  2(10,000  new  shares  of  500  lirte 
(•acii,  at  a  price  of  600  lire  per  share.  Of  these  shares 
SO,(.H)()  were  offered  to  existing  shareholders,  in  the 
proportion  of  one  share  for  every  five  already  held,  and 


The  head  i  it  was  decided  to  place  to  reserve  the  premium  of  100 


a(    (lenoa,       lire   )ier  share 


Liabilities  and   Assets  of  the  Credito  lialiano. 


LIABILITIES. 

r.ii,i-u). 

CaiiltHl. 
D«a  n  Lire. 
1»19  ...200.0lli>,000 
1918  ...150,000,000 
1917  ...100,000,000 
1916  ...  75,000.000 
1916  ...  75,000,000 
1914  ...  76,000,000 
1913  ...  76,000,000 


Reserve  Capita!  .-iDd 

Fnnl.  . Reserve.-  , 

Lire.  Ure            %• 

32.0011.1  no  232,ii"0.nnn    s-g 

24,000,000  174,000,000     6-6 

15,000.0  0    ii.i.onii.ooo    6'1 

87,500.,)00  6-9 
8>i,Silil,000  11-2 
86.000,000  t4'1 
86,500,000  lJ-7 


12,.50ij,0()0 
ll.ftilO.O  0 
11,000,000 
10,600,000 


Cheques  In  Deposiis,  Aocept- 

.— CJroulatinn.^      . Ac. , ^nnce^ , 

Lire.        %•  Lire.           %•  Lira.       %• 

225,0.17.761    5-7  3,347,-72.897  84-3  53.935.969  1-4 

74,2S8,4SS   2-8  2,284.271,643  85-S  20,4:8,144       -7 

60,223,682    2*7  1,689.483,456  84-4  64.436.133  2-9 

33,52!i38l    2'7  1,041,882,310  82-3  44,611,504  3-5 

30.603,656    2-7  570,449,611  74-1  44.826,168  S'S 

12,928,291    2-1  449,816,616  73'8  24,176,527  4-0 

14,504,945    2-3  450,10.),835  72-0  47,331,931  7'8 


ASSETS. 

Cash   ID 

, Hand. 

Dec.  31  Lire.        %• 

1919  ...  2S<1,65  ).325  7-3 
1918  ...  214,306,828  S'l 
1917  ...  16i,09S.729  8-7 
11.5,7.56,835  9-1 
104,484,793  13-6 
.  45,447,298  7-S 
36,653,641    S'7 


Loans. 
Investments,  bills  Current  .^ccoants, 

. ,^0. ^  ^-Receivable.-,  , ic. , 

Lire.       %•  lire.        %•  Lire.         %• 

5l',,s71,«99    1-S      2,llli7,79-',190  52-8  1.377,6;il,'  L'7  34-7 


Accept- 


Guarao-  Profit 

. tees.- — .  ,— Balanci 

Lire.         %•  Lir*. 

81,513,367   2-0  32,182,5S3 

90,459,725   3-«  18,333,608 

69.668.046    3*2  13.930.690 

61,143,986    4-0  7,570,606 

41.I77.69.-.    5-4  5,960,864 

31,192.700    5-1  6,424,185 

22,439,304    3'6  5,112,284 

Oii^t.) 
Lialiilil 


Ti'tat 

:.-,  Liiihilities, 

%•  Lire. 

■8  3.971.SI-',677 

•7  2,661,776,608 

•7  1,K82,731,805 

■6  1,260.243,860 

■8  769,606,893 

■9  609,538.319 

■8  626,104,299 


%• 


1-4 


1916  . 
1916 
1914 
1913 


18,715,523  -7  1,408,861,607  52-9 
2l.l6l,iU6  1-2  1,071,103,013  50-9 
17.S73.615   1-4         792,188,018  61-« 


32,316,948  4'2 
23,394,,S20  3-8 
30,123,210    3-2 


333,6.i3,979  41'2 
262,711,145  41-5 
271.038,097  43-8 


890,455,883  33-7 
49S,775.8'19  23-5 
333,171,002  18'4 
20l,.568,310  23-2 
220.197,62:1  ja'l 
314,745,116  3«-4 
ent.  ot  Total  Liiihili 


Lire. 
63,935,;i6l 
20,418,141  -7 
54,430,133  2-9 
44,611,564  3-5 
44,825,168  S-8 
24.176,527  4-0 
47,331,931  7-8 
lies  or  A&sets. 


-Guarantees.-. 
Lire.  %• 
81,513,367  2-0 
90,4.59,725  3-4 
69,658.1146  3*2 
61.143,986  4-0 
41,177,695  5-4 
SI, 192, 700  5-1 
22,4311.304    3-8 


Bank 
^Premises. 

Lire.  %• 
12.500.1100  -3 
12,.500.000  -5 
12,600,000  -6 
12,600.000  1-a 
12,500,000  1-6 
12,618,200  2-0 
10,783,000    1-7 


Total 
Assets. 
Lire. 

3,971,942,577 

2,601,770,608 

1,882,731,806 

1,286,343,850 

769,606,893 

60.1,638.319 

626,104.39» 


December  11,  lOliU.J 


T  H  E      STA  T 1  ^  T. 

IMlBRNATION<L    BANKING     SECTION 


Kisr 


AMSTERDAMSCHE 
BANK. 


Head  Office 


AMSTERDAM 


BRANCHES  at  Rotterdam,  Almelo, 
Amersfoort,  Arnhem,  Bergen -op- Zoom, 
Deventer,  Dordrecht,  Ivindhoven. 
Enschede,  Groningen,  The  Hagiii% 
Haarlem,  Leeuwarden,  Leiden. 
Maastricht,  Schiedam,  Tillmrg, 
Utrecht,    Zutfen. 

Correspondents  in  all  Towns. 


CAPITAL     -   Fl.55,000,000  (£4,583,333) 

(Itiued  and  KiUy  paid  up' 

RESERVE     -    FI.38,900,000  (£3,241,666) 


Managing  Directors: 
F.  S.  VAN  NIEROP.     P.  HOFSTEDE  DE  GROOT. 
H.  A.  VAN  NIEROP.     A.  J    VAN  HENGEL. 

F.    I.   DE   GREVE. 


Depoty  Managim;  Uikector  : 
D.  ANDRESO.N. 


Kansallis-Osake-Pankki 

(National  Joint  Stock  Bankj 
FINLAND. 


Established  in  i^ 


HeadOfFice:Hel8insrfors(Helsinki 

Branches  at  120  places  in  Finland. 


Capital  and  Reserves 

Fmk.   238,000,000 

Deposits  and  Current 
Accounts  (July  31,  1920) 


i 


Fmk.    931,000,000    | 

EVERY     KIND     OF     BANKING    AND 
EXCHANGE  BUSINESS  TRANSACTED. 

Tdegniphic   Address :      Kansallispankki.         f 

[♦♦♦♦♦♦♦♦♦♦♦♦♦♦♦♦♦♦»♦  ♦p 


LEU  &Co.'s  BANK 

LI.MITED, 

ZURICH  (Switzerland). 


Founded    1755. 


^.S'   (   F-52,600,000 


Affiliated  Banhs. 

Banque  Commerciale  de  Berne. 

Banque  Commerciale  de  Soleure. 

Bank  of  St.  Gall. 


Every    description     of    Domestic     and 

Foreign    Banking    business    transacted. 

Booking  and  Travel  Department. 


Our  Bank.and  affiliated  Banks  are  prepared 
to  furnish  the  Mercantile  and  Industrial  Com- 
munity with  all  available  information  regarding 
Trade  and  Industry  in  Switzerland,  and  also 
with  reports  on  Merchants  and  Manufacturers 
established  in  our  Country. 


BANQUE   INDUSTRIELLE 
DE  CHINE. 


Capital  Authorised 
Capital  Subscribed 
Capital  Paid  up    - 


Frs.  250,000,000 
„  150,000,000 
„      75,000,000 


HEAD  OFFICE  > 


Paris  :  74  rue  Saint-Lazare. 

Table  Addresse.s  •    fHead  Office:  Dirgebicid. 
Cable  Addresses  .   -^Branches:  Chibankind. 


BRANCHES : 
Canton,  Hanoi,  Saigon, 

Foochow,      Hongkong,     Shanghai, 
Haiphong,    Mukden, 
Hankow,        Peking, 

LYONS.  MARSEILLES. 

LONDON.  ANTWERP.  NEW  YORK 


Tientsin, 
Vladivottock, 
Singapore,    Yokohama, 
Swatow,         Yunnanfu, 


LONDON  OFFICE 


28  Throgmorton  Street,  E.G.  2. 

Telephone  No;  London  Wall  2663  (three  lines). 


OPERATIONS  OF  THE  BANK. 

General  Hanking  Business  transiicted  and  especially 
business  with  the  Far  East— Negotiation  and  Collection 
of  Bills  of  Exchange  on  the  Far  East  .ind  all  countries  — 
I'ocumenlarv  Credits  opened— Frei.ehls  collected  at  all 
ports  in  the  Far  E.vst— letters  of  Credit — Deposit  and 
Current  Accounts  in  £.  Frs..  $.  etc  —Telegraphic  and 
M.iil  Transfers  effected  to  all  parts  of  the  World- 
Financial  .ind  Commercial  Information,  etc  .  etc. 
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THE     >S  TAT  1ST. 

INTERNATIONAL     BANKING     SECTION 


NORWEGIAN     BANKS. 


LDc.eiiilnH-  11,   1920. 


BERGENS   PRIVATBANK. 

Head  Office:  Bergen,  Norwaj'. 
Capital  - 

I'^nhscribed  aiut/vlli/  jmid     ...  ...  ...  Kr.3tJ,tHiU.(iii(J 

This  Bank  was  established  in  1855.  During  1919  it 
absorbed  the  Eevisionsbanken,  Kristiania,  established 
in  1913.  The  accounts  of  the  two  institutions  were 
published  sejwrately  as  for  December  31,  1919,  and  in 
combined  foi-iii  as  for  January  1, 1920.  The  amalgama- 
lion  gives  the  Bank  offices  in  Christiania,  and  in  addi- 
tion there  are  nine  branches.  The  total  paid-up  capital 
now  aniounts  to  thirty  million  kroner,  and  the  reserves 
lotal  thirty-eight  million  kroner,  the  latter  having  been 
largely  derived  from  premiums  on  new  shares. 

The  joint  capital  and  reserves  of  the  two  Banks  now 
amount  to  over  seventy-one  million  kroner,  while  as 
ifcently  as  1916  the  (<:>tal  for  the  Bergens  Bank  only 
vas  fifty-two  millions.  Apart  from  the  increased 
figures  duo  to  the  amalgamation,  however,  the  accounts 
show  considerable  expansion.  Deposits  in  1916  stood 
at  162  million  kroner,  while  for  1917.  1918,  and  1919 
tlie  amounts  have  been  229  millions,  275  millions,  and 
•'131  millions  (both  banks)  resjiiectively.  The  appended 
statement  shows  the  figures  of  tha  Bergens  Bank  on 
FJeoember  31  last,  and  the  increased  amount  on  the 
following  Januaiy  1,  due  to  the  inclusion  of  the 
Eevisionsbanken  figures. 

The  net  profit  of  the  Bergens  Bank  for  1919  was 
Ivr.  10,002,678  and  that  of  the  Eevisionsbanken 
Kr.  1,153,782.  The  combined  profit  allowed  a  dividend 
of  fifteen  percent,  per  annum  to  be  paid,  and  over  three 
;nillion  krone-  v..is  transferred  to  I'eserves. 


LIABILITIES. 

Capital  paid  up  j      

Reserve  funds  

Deposits  and  eurreni;  accts. 

Due  to  banters         

Guarantees    

Acceptances 

Sundry  liabilities      

Prolit  balance  

Total  Liabilities...     '  ... 

ASSETS. 

Cash  in  hand  and  at  banks.. 
Due  from  foreign  banla 

Securities       S.        

Bills  discounted        

Foreien  bills  and  ooin 
Current  accounts,  &c. 
Ostrs*.  lirtl .  for  guarantees.. 
Bant  premises  


Bergens  Privatbank. 

1,  1920    Dec.  31,  1919.   Dec.  31,  191S. 


Kr." 

:w,onn,ooo 

.58,000,000 

3.1I,n.Vi,7lH9 

26,21 7,2  .'3 

39,634,686 

2,n9.-,«»8 

B,9Kl,738 

6.766.461 


Kr. 

26,000,000 
3(1,000,000 
30ll,6a,6fiO 
18,lH,9i6 
89,6.14,k86 
2,;>0!!,6SS 
6,0:'4,a68 
10,0  2.(i79 


Kr. 
25,000,000 
30,000,000 
27fi,087,966 
16,049,659 
S8.3M2.J86 
8,0  111,000 
6,952,444 
1.20.1,622 


478,515,575       430.350,S0e       138,576,087 


62,762,894 
68,299,982 
16,'.174,138 
4)',339,649 
2,«22,'Hi6 
24M,9!i4,062 
39.634686 
987,298 


62.905,193 
66.294,>i96 
13,97ij,171 
41.99J.3;4 
2.6IS.861 
212.253,179 
S9.634.i86 
776.646 


32,376,513 
68,041,5H 
23.401,020 
S2,248,6o2 

203,438,243 

28,30.',  187 
76^000 


NORGES  BANK. 

(BANK  OF  NORWAY.) 

Head  Office:    Christiania. 


Capital 

.{■'III 


Total  Assets 


478,515,673      430,350,8)8        388,576,067 

Bergena    Privatbank    and    Eevisionsbanken,   o 


iiiid  Paiil  up,  in  Shares  of 
l<j-.  10,000,  Kr.  1,000,  Kr.  500,  Kr.  100, 
iind  Kr.  50,  all  fully  paid        Ivr.  3.J.W0,«HKi 

In  1814  the  new  Government  of  Norway  decided  to 
establish  au  independent  Norwegian  Rigsbank^  in  place 
of  the  branch  of  the  Danish  Eigsbank  which  had  been 
acting  for  Norway.  A  few  years  later  it  was  found 
advisable  to  wind  up  this  bank,  and  the  present  Bank 
of  Norway  was  established,  the  funds  for  its  capital 
being  provided  by  a  property  tax.  The  excessive  note 
issue  was  redeemed,  but  a  part  of  it  at  only  three- 
sixteenths  of  its  face-value.  The  new  Bank  was 
granted  a  monopoly  of  note  issue,  and  in  1892  the 
present  regulations  governing  the  issue  were  brought 
into  force.  The  fiduciary  limit  is  Kr.24:  milhon. 
The  excess  over  this  amount  must  be  covered  by  gold, 
but  one- third  of  this  (since  1916  one-half)  may  consist 
of  foreign  credits  payable  on  demand  in  gold.  In 
addition,  a  sura  not  exceeding  Kr.3  million  (now  Kr.i'i 
million)  may  be  held  in  those  countries  wilh  which 
Norway  has  entered  into  currency  conventions,  so  that 
such  amount  to  the  Bank's  credit  with  the  Swedisli 
Eigsbank  and  the  Danish  National  Bank  'may  be 
reckoned  as  cash  in  hand. 

As  regards  profits,  six  per  cent,  is  paid  to  the 
shareholders  as  dividend,  and  one-tenth  of  the  balance 
must  be  added  to  the  resen'e  as  long  as  the  latter 
is  less  than  Kr.o  million.  The  remainder  is  divi<]cil 
equally  between  the  State  and  the  shareholders,  ui;iii 
the  latter  have  received  ten  per  cent.  Of  any  further 
remainder,  the  shareholders  take  one-quarter  and  the 
State  thrpe-quarters.  The  control  of  thfe  Bank  is 
entirely  in  Ihe  hands  of  the  Government,  the  President 
being  uppoiutod  by  the  Crown  and  the  Committee  by 
Parliament,  which  also  appoints  the  managers' of  the 
branches.  , 

In  1850  the  paid-up  capital  of  the  Bank  exceeded 
Kr.lO  million.  Several  changes  took  place,  and  bv 
1910  the  amount  stood  at  Kr.  19  million.  In  1913 
this  was  further  increased  to  Kr.  25  million,  and  the 
present  amount  of  Kr.  35  million  was  reached  in  1917. 

Net  profits  have  increased  largely  during  recent 
years,  a  record  amount  of  Kr.23,918.156  being  shown 
for  1918,  as  compared  with  Kr.12,693,510  for  1917. 
The  net  profits  for  1919  did  not  reach  the  high  figure 
of  the  previous  j'oar,  though  they  exceeded  those  of 
1917  by  over "  Kr.  1,600,000,  and  amounted  to 
Kr.l4, 304,571.     The  dividend  was  maintaiped  at  the 


LIABILITIES. 

Oapltal 


Liabilities  and  Assets  of  The  Norges  Bank  {Ba7ik  of  Norway). 


Deo.  31 
1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 
ASSETS. 

Deo.  31 

1919  .. 

1918  ., 

1917  .. 

1916  .. 

1915  .. 

1914  ., 
1913  ., 


Paid  up. 

Kroner, 
3'),o»i>,i>no 
35.000.000 
35.0lia.<JI>0 
25,0vi'c,OniJ 

2'i,ooa.iiuo 

2'i,000,OilO 
29.000,000 


Fund. 
Kroner. 
I.%37:i.ii-.i3 
17.047,648 
17,36.1.533 
11, 45.1.231 
11.944,213 
1.1,311,873 
13,609.133 

Oaab  Id 

, Hand. 

Kroner. 

223.ii;.J2: 
194,995,479 
19'I,S79,033 
205,.531,2R4 
130,608,400 
69,1104,734 
74,202,363 


Total  Capital 
.—and  Reserve.— ^ 

Kroner.  %• 
6n,37:i.ii-.;s  7-5 
62.047,645 
62.365.532 
S8.46:t.231 
36.944.213 
3S,:t'U,<73  17-7 
33,609,133      21-I 


8-0 


9-4 
15-5 


Kroner. 
4.i4.-Ml.i  S3 
436,212,190 
3-'6.31S.557 


%• 
3»-1 
29-8 
31-8 
53-3 
54-7 
32-2 
44-4 


/— Investmenta. 

Kroner.  % 
10.662,'<75 
13,221,339 
13,091,125 
l.i,i;i>t,9n7 
13,394.353 

8,962,725 

8,823.034 


1'8 


251.45z.Slll  65-2 

I62.alO.i84  68-0 

114.L8l.S96  620 

107.612,073  84-3 


, Deposits. 

Kroner. 

10.i,6.51..-46 

127,066,382 

235,31)0,961 

81,l>45,333 

2<;,54ll.J73 

21,140,216 

12.582,004 

Advanoes  on 

. — .Securities. — , 

Kroner.        %• 

65,iilS.2-il       8-5 

176.734,484       26-9 

3.30.245.536 

32,819.175 

7,673,930 

8,349.268 

7,685.878 


36'8 


37.li5!).<i66 


'  Per  cent,  of  Total  LlabiUtlee  or  Assets. 


1-4        29,064.932         t 
i-8        18.174.778        1 

ro      i!.«;i.i'4] 

1-1  8.672.746 

■8         18,873,269        f 
•5  6,»7S.499 

Bills  and  Advances 

, on  Bills. N 

Kroner.        %• 

349.839. 127      

253,647,368 
171.864.476 
121,2SJ.187 
75,330,850 
113,616.453 
68,776,839 


5J-2 
38-3 
27-9 
31-4 
31-6 
615 
41-0 


9.663B"i6 
9,584.524 
6.784.808 
4.171.944 


4.11 


•  691 


4,113.786  1-9 

3,620.446  2-1 

.— \fl«>eilaneoos.— ^ 

Krone  %• 

16  7sl.9i4  2-6 

16.456.003  2-5 

14.064, 468  2-2 

I2,.i»„,«97  3-3 

U.K. 5.973  4-9 

15,837.8110  7-3 

7,914.039  4-7 


Total 
LUbiUties. 

KronT. 
657,019,82» 
663.964.673 
628.944.636 
385  746.230 
238.463.606 
216.371.040 
167.402,163 
Total 
Awsta. 
Kroner. 
657,1119.829 
663.g64.6;3 
628.944.636 
3!<5.74ik.330 
238,463,606 
21^.371,040 
167,403,163 
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rate  of  twelve  per  cent.,  to  which  it  was  increased  for 
1917,  as  c<:)rnpared  with  ten  jwr  c<>rit.  for  1016  arid 
several  ])revious  years. 


1918... 
1«17... 
1»1«... 
1»16... 
ISH... 
1915... 


Gross 
Prom. 
Kroner. 
10,763,610 
26,311,(66 
14,623,900 
7,017,133 
6,4118,447 
6,166,396 
S,302,06J 


Net 
Expeosc".     I'roflt. 

Kroner,  Kroner. 
•J.i:,'J,'i.i  14,3'i4.571 
2,393,  KJU  23,918,186 
1,830,390  12,ii»a,610 
1,327,627  5,689,606 
3,370,86'J  4,137,688 
2,148,014     4,018,381 

1,631,46j     3,68u,,'.1.3 


Due  to 
the  State. 

Kroner. 
.0,463,666 
6,384,624 
3,784,808 
1,671,944 
1,696,691 
1,613,788 
1,620,445 


, — DIt.—        Special 

Ami.  Kaie.  Allctns. 

Kroner.  %      Kroner, 

t,JOO,000  12  4,650,914 

4,200,000  12  14,333,632 

3,000,000  II  6,908,703 

2,600,000  to    1,617,661 

2,600,000  10        31,897 

3,600,000  10         4,696 

1,900,000  10     l>;o,ll'' 


We,  append  the  u.siial  statements  ot  ii.«sets  and 
liabilities,  and,  in  addition,  the  main  items  of  tiie 
Imlance  siieot.  as  on  July  31  this  year,  coinfxired  with 
the   pre-War  figures  six  ye:irs    earlier.        The    larjje 


increas j  in  deposits  and  in  liic  note  circulation  is  very 
evident,  though  aa  regards  notes  it  mu.-*!  be  remem- 
bered that,  unlike  the  circulation  in  many  other 
countries,  the  excess  o\er  the  fixed  limit  is  all  covered 
by  gold  or  its  equivalent.  The  increase  under  these 
heads  during  the  six  years  is  Kr.434  million. 


Gold 

Balance  abroad  and  foreign  bills 
Oorenunent  securities 

Discounts  and  loans 

Notes  in  circuUtion 

Deposits  at  noticff - 


Norr/fi  Bank   {Bank  of  Norway). 

192U  l'J14 
July  Jl  July  :i 
Kroner  Kroner 
1411,160,000  63,280,000 


50,616,000 
10,404,000 
411,738,000 


3u,204,'X)0 
8,874,000 
87,624,000 


454,618,000     121,536,000 
114,1:01,000       11,274,000 


Inc.  or  Dee, 
Kroner 
+  9J,8SO,000 
+  20,41^,000 
+  l,'.:o,QOO 
+  361.111,000 
+  33.',932,000 
+  l'J'i,.'.  30,000 


RUSSIAN    BANKS. 


BANQUE  INTERNATIONALE  DE 
COMMERCE  DE  PETROGRAD. 

Head  Office:  Petrograd. 

Founded  in  1869,  the  International  and  Commercial 
Bank  of  Petrograd  commenced  business  with  an 
authorised  capital  of  Rbls.o  million.  Tlie  busi- 
ness developed  rapidly,  and  as  a  consequence  the 
capital  was  raised  several  t-mes,  being  increased  in 
1914  from  Rbls.48  million  to  Rbls.GO  million,  in  shares 
of  Rbl3.250  each.  It  is  understood  that  during  1917 
the  capital  was  raisetl  to  Rbls.75  million,  but  no 
accounts  of  the  Bank's  transactions  have  been  received 
since  those  covering  the  year  to  December  31,  1916. 
It  is  also  believed  that  the  reserve  funds,  which  in 
1910  amounted  to  Rbls,18  million,  and  by  1916  had 
reached  over  K1j1s.36  million,  were  raised  at  the 
same  time  to  a  total  of  about  Rbls,47  million,  ordinary 
resei-ve  standing  at  Rbls.3'J  million,  and  "other" 
reserves  at  about  Rbls,8  million. 

From  1870  to  1916  the  growth  in  the  Banks  busi- 
ness was  very  considerable,  eleposits  having  increased 
in  that  period  from  Rbls.15  million  to  Rbis.592  m'l- 
lion,  the  most  marked  increase  l>ein^.'  dirring  1916,  [ 
when  the  total  was  almost  doubled.  At  one  time  the  I 
institution  was  transacting  business  of  an  interna-  ; 
tional  character,  and  had  branches  in  Pars,  Brussels,  ( 
.mid  Geneva,  in  addition  to  its  numerous  Imtne  ofi&ces.  ' 
We  append  statements  of  profits,  and  liabilities  • 
and  assets,  showing  the  last  set  of  figures  available: —  j 

Gross  Net       ,-DlTidend.  Re-      Carrie* 

Vr.to  Profit.    Expenses.      Taxes,    Profit.         Amt.    Rate  3erTe,4o,  Frwrd.  ' 
Her.  31    Bs.  Rs.  lU.  Rs.  Rs.         %        Rs.  Rs. 

1916  >1,600,268  18,0m, 132  1,170,851  13,336,275  9,^00,000  IS'O  —  2,850,768 
1916  19,131,265  13,631,732  801,923  6,631.600  4,800,000  8'0  640,360124,493 
1914  16,210,9H9  8,103  5119  1,461,638  6,615.843  3,600,000  6*01,643,000169,847 
1913  17,892,093  9,794,36r   1,1 13,838  6.953.9;'6  6,720.000  14-0    233.995       — 

COMMERCIAL  BANK  OF  SIBERIA. 

Tins  msiitution,  the  B;uiq.ic  dc  Crmimerce  <]<■  >iiierie, 
was  established  in  Petrograd  in  1872,  and  succeeded' 
in  buihhng  up  a  large  business.  The  Bank  developed 
its  f<Heii,'n  department  to  a  great  extent,  and,  although 
it  had  no  office  in  London,  it  had  conneetions  in  many 
r,.iii.j    ,.r    t.lm    world,    and,    accordiu"    to    the   latest 


infoniiation  available,  jjossessed  seventy-four  branches 
in  Russia,  Siberia,  and  Central  Asia.  Owing  to  the 
chaotic  condition  of  Russia,  it  has  not  been  poss-ble 
to  obtain  any  definite  particulars  since  those  dealing 
with  the  year  1916.  During  that  year  the  paid-up 
capital  was  increased  from  twenty  mill'on  roubles  to 
thirty  million  roubles,  in  fully-paid  shares  of  2.50 
roubles  each.  At  the  time  the  Bank  had  accumulated 
a  reserve  fund  of  23,800,000  roubles,  partly  from 
profits  and  partly  from  premiums  on  the  issue  of 
shares.  In  1913. a  dividend  of  sixteen  per  cent,  was 
paid,  which  dropped  to  ten  per  cent,  for  1914,  though 
it  recovered  to  tliirteen  per  cent,  for  1915,  and  fifteen 
percent,  for  1916.  The  figures  for  1916,  given  below, 
show  the  manner  in  which  the  Bank's  funds  were 
then  employed :  — 


LIABILITIES. 

Capital 

Bnerres 


Total  capitals  reserves    63,800,000 

Deposits 469,1611,929 

Correspondecta 14'<,019,836 

Branches  accounts       .,,  14),00!>,887 

Acceptances       3,193,740 

Miscellaneous     16,810,996 

Profit  baionce 9,736,607 


ASSETS. 

Cash   4n    hand    and    at 

bankers 
Securities  abroad 
Govemment  securities ... 

BUU        

Branches  accounts 
Advances 
Correspondents  ... 
Miscellaneous     ... 
Book  pi«mise5  ... 


721. -C'l 


Kb. 

32.513,216 

...  6.103,7«« 

...  27,662,168 

...  78,81 7,8I>8 

...  146,933.484 

...  21",9013SJ 

...  303,5OO,8»8 

...  6,451. 4"0 

...  6,837,822 

82?."21,891 


RUSSIAN  AND   ENGLISH  BANK. 

Head  Office:  Petrogiad. 
London  Office:  31-33  Bishopsgate,  E.G.  2. 
Capital— 

Svbxcrtbed    and    Paid    up,    6O,fiO0     Shares. 

of  Rbls.  260  fach       ... Rbls.  15,(i(K),iXMi 

1  This  Bank  was  incorporated  under  Russian  law  in 
I  April  1910,  with  its  head  offic<^  at  Petrograd,  an  office 
i  in  I»ndon,  and  a  oajiital  of  five  million  ivubles,  in 
fully-paid  shares  of  2.50  roubles  each.  In  1913  and 
in  i916  the  authorised  capital  was  increased,  and  in 
December  1910  the  paid-up  capital  had  reached  fifteen 
million  roubles.  The'  authorities  in  London  state  that, 
owing  to  the  chaos  in  Petrograd,  no  accounts  have  been 
received  fivni  Russia  since  the  report  and  balance  sheet 
for  1910.  I  |i  to  that  year  there  had  been  consider- 
able expansion,  anil  the  dividend  was  r,»is(\l   from  six 


Liabilhies  and  Assets  of  The    Banqiir  Internationale  tie   Commerce  de  Petrograd. 


LIABILITIES, 

Ciipiial        Riwerre         Total  Capital        Deposits,  Oorrent           Branches 

Sundry 

Profit 

Total 
—        UabliUs*. 
%'           Rs. 

I'lil  up.          I'liiiils.       ^iri  1  iloaerre,-^     ,-Account*,  Ac.  ~ \ocoaol ,-Oorre3pondent«.- 

— Liibilitiw 

Balance 

Dec.  31          as.                iUj.                IU.            %•            lU.            %•         IK.              %•          lU.               %• 

R«. 

%• 

Rs. 

19lil  ..     no.H'M.OOO     3^lll.;!H     !1'!.11».3'13        7-1     SI J.O'i  1.16.1      »»■»  n.'J.i'.i^.SIO     2«*8     26S.iV..!,«l      »r4 

2 1.764.. 131 

1-9 

13.150.763 

1-0  1.317.290,718 
•7  7.-.7.19S,«4S 
•S     599.254.378 

II     611.150.631 

191......     60,000,000     36,319,393     96,119,393      Ml     29'1.271.«30      3»-5  lnS.iiM,S,''7      IfO     2S7,!>3n.679      31-« 

13.1Al.m 

1-7 

4,'>;«.493 

1914..    SO.non.non     37.3H.39«     97,311,393      IS-l     229,679.516      JS-J     .52.1"6.«.50        8-7     19.1,334.767      J2-3 

33,023.199 

3-8 

3,769,317 

1913...    48,000,000     2S. 131.698     ;C,181.598      12-S     261,314,609     «-J     83,600,469      ll"*     1«7,340,780     »7-J 

23,359,020 

4-8 

6,953,996 

ASSETS.       Cash  In  Hand                                                                               Rninchm 

Sundry 

Bank 

Total 
Assets. 

^an.l  at  lliuki.-s  -Inrsetments.   ,   .-Bills,  Loans,  .tc. Account. .-Correspondents. _- 

AsseU.- 

-- 

— Premises 

De.-.  :il                R».            %•          Rs.          %•            R#.              %•        Rs.             %•              H».           %* 

lU. 

*o' 

Ra. 

1916       ...     36.6«fi.076       J'S    63,132.261        4-4     459,3'12.450      SI'S  320.43?, 733      2«-J    423.153,655      JtM 

10,171,432 

•8 

9.77J.?4l 

•7  1,317.290,718 

lar.       ...      l.V95-.'.930        »•!     6'i,727,9\7        8*0    •-•■. -..961. 153      31-S  101,675.173      13-4     301.nJ9.lS6      SIM) 

1.872,431 

1 

U.9-6.463 

1-8     7S7.HS.M8 

1911       ...     18,139,515       3-0     69,341,481        88     236,507,274       37-8     44.855,9.)1       7-5     237.967.063      387 

4,460,040 

8 

7,983,094 

1  '3     599,SM,374 

1913        ,..     12,818  723       I'l     61,361.483        8'4     362.343.839      41-8     71,«79,143     11-7     201,711,151      33-0 

4.336,1 1; 

•1 

7.846.440 

1-3     611,160,681 

Per  oont.  ot  Total  Unbilltics  or  .^s.'^ts. 
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LIABILITIES. 

Dec.  31 
1916  .. 
1916  .. 
1914  ... 
1913  .. 


Dec.  31 
1916 
1915 
1914 
1913 


Capital. 
Rs. 
.  15,000,000 
10,000,000 
10,000,000 
,  10,000,000 


Rs, 


Liabilities  and  Assets  of  The  Russian  and  English  Bank. 

Total  Capital  & 

.—Reserve. — ,  ^Acceptances.-, 


3,618,713 

1,728,538 

1,477,440 

823,260 

. Oasll , 

Rs.  %• 

11,791,094  10-0 
6,6;!l,218  9'6 
3,726,947  9-0 
.4,267,875       14-9 


18,618,712 
11,72S,538 
11,477,440 
10,823,250 


19-0 
17-1 
27-7 
37-8 


S'8 


%• 


^Investments.- 

Ks. 
26,368,753      26'8 
7,924,238      ITS 

4.336.840  10-4 

2.766.841  9-7 


1,583,619 


.—Deposits,  &c.- 
Es.  % 

70,921,901 
53,584,428 
28,497,352 
16,590,618 


7^0 
78-0 


67'9 


66,281,005 
62,397,339 
32,801,646 
21,339,194 


57-2 
76-4 
79  1 
74-4 


Liability  of  Customers 

f-tfir  Acceptances.-^ 

Bs.  %• 

6,770,978 

1,683,619 

575,110 

260,764 


S-8 


V4 


Profit 

. Balance ^ 

Rs.  %• 

3,109,643  3-2 

1,740,266  2-6 

921,148  2-2 

986,961  3-4 

-^Wiscellaneoup  .- 

Rs.         %• 

20'.',404         -2 

52,437         -t 

30,618         -1 

55,819        -1 


Per  cent,  ol  Total  Liabilities  or  Assets. 


93,421,234 
68,636,351 
41,471,060 
28,650,483 

Total 
Assets. 
Es. 
98,421,234 
68,636,861 
41,471,051 
28,650,483 


per  cent,  in  ]'Jli,  and  eight  per  cent,  in  1915,  to 
twelve  pipr  cent  in  191(3.  The  net  profit  for  1916  was 
2,596,000  roubles,  and  1,400,000  i-oubles  wa.s  added 
to  resen'e,  bringing  the  fund  to  over  five  million 
roubles. 

Of  the  original  capital,  the  amount 'of  2,264,000 
roubles  was  subscribed  in  Eussia,  and  the  remainder 
in  Great  Britain  by  the  Imperial  and  Foreign  Corpora- 
tion, Limited,  established  partly  for  this  purpose.  The 
latter  concern  stated  last  year  that  they  did  not  regard 
the  situation  as  involving  the  Coi-poration  in  any  large 
j)ermanent  los.s,  and  that  as  the  Bank,  being  a  solid 
institution,  was  making  great  progress  up  to  the  time 
of  the  revolution,  they  were  justified  in  hoping  for 
batter  times.  Subsequent  events  have  compelled  a 
more  pessimistic  view.  The  Bank  has  been  closed 
down,  the  assets  appropriated  by  a  decree  of  nationali- 
sation, and,  after  having  made  considerahle  reductions 
from  its  annual  profits  in  order  to  write  down  its 
Eijssian  interests,  Xhp  Imperial  and  Foreign  Corpora- 
tion has  been  faced  with  the  necessity  (as  its  Chair- 
man informed  th©  shareholders  in  September  last)  of 
regarding  any  value  in  the  claim  for  damages  and 
compensation  which  it  will  maintain  against  the 
Russian  Government  as  remotely  contingent. 


Year 

Gross 

Net 

To 

Carried 

ended 

Profit. 

Expenses. 

Profit. 

.—Dividend.—, 

Reserve, 

Forward 

Dec.  31 

Rs. 

Es. 

Rs. 

Rs.        % 

Rs. 

Es. 

1916... 

4,701,106 

2,104,220 

2,596,886 

1,200,000    12 

1,400,000 

10,000 

1916..; 

2,261,269 

764,883 

1,496,376 

800,000      8 

700,000 

13,114 

1914... 

1,836,096 

840,006 

996,090 

600,000       6 

400,000 

16,738 

1913... 

1,319,462 

457,631 

861,931 

452,000       7 

412,760 

20,648 

RUSSIAN  BANK  FOR  FOREIGN  TRADE. 

Head  Office :  Petrograd. 
London  Office:  61  and  62  Gracechurch  Street,  E.G.  3. 
Capital — 

-i'ulhorised    and    hsved,    240,000     .shares     of  Roubles 

Rbls.  250  each,  fully  paid  (no  further  liability)       60,000,000 

This  Bank  was  established  by  Imperial  ukase  in  1871 
for  the  purpose  of  developing  Russia's  foreign  com- 
merce. It  was  founded  in  co-operation  with  a  number 
of  English  bankers,  among  whom  were  Messrs.  Glyn 
Mills  and  Company  and  Messrs.  Matheson  and  Com- 
pany, Limited.  The  paid-up  capital  in  1872  amounted 
to  three  million  roubles,  and  several  increases  took 
place.  On  December  31,  1916,  the  capital  stood  at 
sixty  million  roubles.  The  issues  of  shares  were  made 
at  substantial  premiums,  the  last  recorded  issue  being 
of  ten  million  roubles  in  1914,  and  these  transactions 
have  enabled  the  Bank  to  build  up  a  reserve   fund. 


which  at  the  end  of  1916  stood  at  22,38^.000  roubles. 
The  balance  of  undivided  profits  on  the  same  date  was 
11,831,000  roubles.,  A  dividend  was  paid  for  1916 
at  the  rate  of  fourteen  per  cent,  per  annum,  as  com- 
pared with  nine  per  cent,  for  1915.  No  particulars 
as  to  the  Bank's  operations  have  been  received  since 
tliose  for  1916.  In  that  year  the  Bank  had  sixty -one 
branches  in  Russia  and  Siberia,  and  offices  in  London, 
Paris,  and  Genoa. 

We  publish  the  statements  of  accounts  as  far  as 
tliev  are  available:  — 


Gross  Net 

Profit.     Expenses.  Profit. 

Roubles.      Roubles.  Ronhles. 

31,9Hl,208  23.218.B73  8,i9l.63i 

1916  ...  21,8R7,614   I6,90>',S09  5,6.i6.3l8 

1914  ...  16,341,302  12.107,266  4,234.036     S.ami.nOO     6      1,102.711 

1913  ...  16,442,694    9,681,530  6,761.084     6,700.000    IH  1,018,362 


1916 


Special 
^Dividend.-^  Appropri-  Carrie'l 
Amount,  Rate  ations.  Forw'd 
Roubles.  %  Roubles.  Roubles. 
8,  nnnno  14  295.19<  431,242 
B.inoonn  9  123  800  434,90', 
293,357 
462,032 


3. 


RUSSIAN  COMMERCIAL  AND 
INDUSTRIAL  BANK. 

Head  Office:   Petrograd. 
lyindou  Office:    24  a,nd  28  Lombard  Street,   E.C. 
Capital — 

Authorised   and    Issued,    140,000    Shares   of 

Rbls.  250,  fully  paid  ...         Rbls.35,000,000 

The  Russian  Commercial  and  Industrial  Bank  was 
fiiiinded  in  1S90  by  authorisation  of  the  Minister  of 
Finance.  The  head  office  is  at  Petrograd,  and  the  last 
report  showed  the  Bank  to  have  about  a  hundred 
branches  in  Russia  and  Siberia,  and  also  offices  in 
Paris  and  London.  ThS  original  capital  was 
Rbls. 5  million,  which  has  since  been  several  times 
increased,  until  on  December  31,  1916,  the  paid-up 
amount  stood  at  Rbls. 35  million,  with  a  reserve  fund 
I  ot  over  Rbls. 10  million.  The  accounts  for  1916.  are 
I  I  he  last  to  have  been  received  from  this  Bank.  The 
dividend  paid  for  that  year  was  twelve  per  cent,  per 
annum,  as  compared  with  eight  per  cent,  for  1915. 

Tire  business  up  to  1916  had  increased  enormously. 
Deposits  in  1895  were  only  Rbls. 7  million,  'while  in 
1914  tliey  hiid  reached  Rbls. 207  million.  During 
1916  they"  increased  from  Rbls. 265  million  to  Rbls. 530 
million. 

Tear  to  Gross         Expenses         Net  ^Dividend.^  Special  Carried 

Deo.      Profit.       &  Taxes. (a)    Profit.  Amount.  Rate.  Allctns.  Forirard 

81.        Rbls.             Rbls.            Rbls.            Rbls.        %  EbU.  Rbls. 

1916. ..21, 36-5,446  14,4"6,l'.94     6,v8-i.7''2  4,200.000  12  2,097,:104  ,  602,760 

1915. ..12,296,996     9,148.801     :!,U'<,I9.'!  2.HOil.OO0    8  317,337  31,112 

1914.. .10,980,160     8,299,663     2,680.497  1.260.000    3'6  1,628,060  30,466 

1913. ..11,737,168     7,898,601     3,838,667  3,360.000    9-6  410,763  138,009 

(o)  Includes  allow.mcc  tor  bad  and  duubtlul  debts. 


LIABILITIES. 

O.ipifal 
Paid  up. 
Deo.  31         Rbls 


Liabilities  and  Assets  of  The  Russian  Bank  for  Foreign  Tr 


le. 


Total  Capital 

^and  Reserve.—, 

Rbls.  %• 


Reserve 

Funds. 
Rhls. 
1916  ...  «(i.00'l,000     22,'188..')97    82,38'<.6"7      5'9 
1915  ...  60.000.000     22.09.1.398     82,093.398      9'1 
1914   ...  60,000.000     21,969.599     81,969,519  l3-» 


, Deposits. 

Rbls.  %' 

608,9.19.660  47-6 
4ns,n79,672  45-2 
270,331,046   42-7 


1913  ...  60,000,000     16,801,888     66,801,888  lOT      227,292,140  36-6 


Current  and  Acceptances 

Branch  Accounts,  _  Oorre-  and  Cheques  Prof  t  Total 

f &c, ,  . s'pondents. ,  ,^0uti*tanditi2.-^    ^Ilalance.^       Liabiliti^* 

RhU.  %•  Rbls.         %•  Rbia-       %•      Rbls.  %•         Rbls. 

352,189,760    25-1  232,677,810    20'1       7,695,915       -6  11,831,241        •$    1.405,642,882 

189,270,477    20'9  213,252,304    23"6      6.i:29,161       '6     5.831,906       '6       906,059,818 

128,422,926    20'0  119,941,757    19'0    29,297,087     4'6     3,779,855       -6       631,745,270 

179,687,627   28-8  108,141,043    17*3     35,630  095     5'7     6,257,420    I'O       623,690,212 


ASSETS. 

Cash  in  Hand 
^and  at  Banks.^ 
Doo.  31           Rbls           %• 

1918  ... 

42,398,106 

3-0 

1915  ... 

50,9  40,675 

5-6 

1914   ... 

37,183,060 

5-9 

1913  ... 

18,445,768 

26 

/-Investments.^  ,^Advances.^ 

abU.          %•  RMf.       %• 

00.814,085     4-3  239,022,140     WO 

54,677,200      S'O  158,123,720    17-5 

42.566,643      6'7  118,439,995    IS'S 

27,664,082      4'4  115,276,461    18'5 


Bills 
^Receivable.- 

Rbls.         %•  Rbls.       %• 

377,396,774    26'9  344,760,432    24'5 

220,214,135    24-3  165,571,673    W3 

146,030,058    23'1  94,188,924    14'9 

126.603,072    20-3  146,793,304   23-5 
Per  cent,  of  Total  Liabilities  or  Assets. 


Oorre-                          Bank  Total 

, — ^ponjents.— ^  , — Premises. — ,  Assets, 

Rbls.          %•            Rhls.  %•  Rbls. 

329,267,:i07    23"4  11,- 94,(140  '9  1,405,542,883 

247,508,165    27-4  7,9S9,05l  -9  905,069,818 

186,214,710   29-4  8,091,355  r2  631,746,370 

181,997,038    29*J  8,804,989  1-4  623,690,212 
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DEN     NORSKE 
HANDELSBANK 

(Continuation  of  TKONDHJEMSHANDELSBANK, 
ESTABLISHED    1885. 


Capital  Paid  up  and  Reserves 
Kr.  82,500,000.00. 


TRONDHJEM,  KRISTIANIA, 

BERGEN  and  KRbTIANSUND,  N., 

NORWAY. 


Foreign  Exchange,  .\hvays  j.;oi)d  sellers 
of  Kroners  Kristiania,  Copyenhagen,  Stock- 
holm, against  sterling.  Collections  in  Scandi- 
navian countries  at  Lowest  Rates  covered 
without  Loss  of  Exchange.  Documentary 
Credits,  Payments  under  Letters  of  Credit 
and  Circular  Notes.  Any  form  of  Banking 
Business. 


Tcletmni:   HANDELBANK. 

CORRESPONDENCE   INVITED. 


BERGENS 
PRIVATBANK 

BERGEN  and  KRISTIANIA. 
Established  1855. 

Capital,  fully  paid    Kr.  30,000,000 
Reserve  Funds     -     „    39,000,000 


LONDON    AGF.NTS  : 
LONDON  JOINT   CITY  AND  MIDLAND  BANK.  LTD. 

C.  J    HAMBRO   &  SON. 

BRITISH  BANK  OF  NORTHERN  COMMERCE,  LTD 

BARCLAYS  BANK  LTD. 


(L  KRENT  ACCOLNTS  opened  for  Banks,  Mer- 
chants, Manufacturers  and  Individuals. 

DKPOSITS  RECEIVED  and  Interest  allowed  there- 
on at  favourable  rates. 

HILLS  COLLECTED  throughout  Scandina«a,  and 
returns  promptly  made. 

FOREIGN  EXCH.\NGE  bought  and  sold. 

MAIL  .^ND  CABLE  TR.\NSFERS  effected. 

LETTERS  OF  CREDIT,  available  all  over  tin: 
world,  issued. 

SHIPPING  CREDITS  opened;  Freights  collected 
and  remitted. 

STOCKS  bought  and  sold ;  Dividends  collected  ; 
Coupons  and  Drawn  Bonds  collected  or  negoti- 
ated. 


BANQUE  DE  L'UNION  PARISIENNE. 

7  rue  Chauchat,  PARIS. 


CAPITAL : 
Authorised 
Issued 

RESERVES 


Fr.  200,000,000 
Fr.  150,000,000 
Fr.    86,000,000 


The  Bank  conducts  Banking  Busi- 
ness of  every  description  in  France 
and  Foreisfn  Countries. 


London  Correspondents:  London  County  W^estminster  and  Parr's  Bank,  Limited  (Lothbury) : 
London  joint  City  and  Midland  Bank,  Limited;  Swiss  Bank  Corporation;  Credito  Italiano; 
Banque  Beige  puur  I'Ltranger. 


CREDIT    LYONNAIS 


CAPITAL  (Fully  Paid) 
RESERVE   FUND 


£10,000,000 
£8,000,000 


Central  Office 
Head  Office  - 


PARIS 
LYONS 


390  Branches  in  FRANCE.  ALG1:RI\    .nnd  TUNIS,  and  also  at  ALEXANDRIA,  BARCELONA.  BRISSELS. 

CAIRO    CONSTANTINOPLE,  GINICVA,    |  i:RrSAl.EM.   MAPRll).   MOSCOW,  ODESSA.   PETROGRAP     !'■'!    i 
SAID,   SAN   SKHASTIAN,   Si;VlI,LI  .   SMVKNA,    VALENCIA. 

Correipondentt    in    Lisbon  and    Oporto  :   Credit    Frsnco-Portugais. 

London   Office         -         -         40  LOMBARD   STREET,  E.G.  3. 
West-End   B.-anch  -        4  COCKSFUR  STREET,  S.W.  L 

The  LONDON  OFFICE  is  especially  organised  (or  the  Collection  of  Drafts  and  Documents  payable  abroad.    Negotiation 
of  .\pproved  Fore  gn  Bills.     Transfer  of  Funds  to  and  from  Abroad  by  Cheque  or  by  Cable.      Issue  of  Letters  of  Credit. 

Collection  of  Shipowners'  Kicii;hls  and  Disbursements.     Remittances  by  .Mail  or  Cible  to  any  part  of  the  World. 
It  also  executes  Stock  Oniers  on  l«half  of  Clients  on  the  London  and  C   ntineutal  irxchanges.  receives  Securities  for  Sale 

Ciistcilv.  opens  Deposit  and  Current  Accounts,  and  ueiierally  conducts  every  kind  of  Rinking  business. 
Ral»  quoted  on  application  to  the  Chitf   London    Of.ie.  :  40  LOMBARD  ST..  E.G.  3  :   or  to  ihr  Wm!  End  Brancb,  4  CDCKSPUR  ST..  S.W.  I. 
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LiabtlUies  and  Assets  of  The  Russian   Com^nercial  and    Industrial  Bank. 


Miacel- 
-laneous, — . 
Vo' 


LIABILITIES.  Deposits  and 

Capital  Beserva     'Total  Capital  Current  Accounts,  Oorre- 

Paid  up.      Funds,     ^and  Reserre.-,   Bills. , &c. ,-spondents.-  -Branches. 

i>eo.  31     EbU.         Kbls.           nbls.        %•        Rbls.      %*         Kbls.       %•         Rbls.        %•  Rbls.  %•      RbU 

1916.. .35,000,000  10,208..'i89  45.208.589     4.(  10,997,177    11   530,285.162  53-4  178,94:,4J5    18'0  ;ll,550,3S9  21-3  C,174,6S2 

1915.. .35,00 1,000  9,893,770  44,803,770     T'S     8,546,770    1-5  265.961,943    4«-9  l95,74-,,«42    J3-0  69,158,144    ll'T  4,166.400 

1914...35,000,000  9,765,720  44.765,730   10-2  20.615,167   «-7  207.272,363   47-2  124,521,513    28-4  36,037,343      8-2  3,750,135 

1913.. .35,000,000  9,354,958  44,351.958      8-8  20,607,014   5'J  235,340,189   47-0  112,636,399    28-4  4,5,011,794      9-0  3,009,300 

ASSETS. 

C.ish  in  Hand 

and  at  Invest- 

-Bankers.-^    . ments. ^ Bill; 

Dee.  31     Rbls.        %•      Bbis.        %•  Bbls. 

1916...  34,003,689  3-4  26,019,005     2"6  180,291,97 
1916...  27,055,734  4-6  30,517,873      5-2  110,744,30', 


Oorre-  iliscel- 

^^       -Loans,  &c ^      ,— spondents.^         -Branches.—  ^laneous.--, 

%•        Rbls.        %•           Rbls.    .      %•        Rbls.        %•  Ebls.        %' 

18-2  162,396,141      16-3  366,075,765    36-9  311,411,709    21-3  3,710,804      '3 

18-7  113,705,243      20-0  326.363,19.-)    38*3    69,511,235    IV?  3,039,521   ■    'S 


Bbls. 
1,473.137 
,603,990 
,705.239 
,724,600 


ToUl 
liabilities. 

RbU. 
992,631,531 
592,370,064 
438,747,528 
501,734,214 


3914...  15,298,112  3-S  37,525,799      6'3    93,335,633      22M  107,380,216      24-6  147,S80,1S3  33-8     36,372,094 
1913...  19,977,115   4-0  20,150,691      4-1129,762,540     25-9  133,752,873      26-7  149,709,233    29-8    44,301,257 

*  Fer  cent,  of  Total  Liabilities  or  Assets. 


8-3 


474,210 
361,505 


Bank 
.—Premises.— 

Bbls,  %• 

9,722,446  TO 

5,815,908  1-0 

6,291,251  1-1 

3,413,995  -7 


Total 

Assets. 

Rbls. 
993,631,531 
592,3  76,064 
438,747,52» 
501,734,214 


RUSSO-ASIATIC   BANK.  actual  banks  comprised  in  these  sections  were  given 

^^     ,    ,^        „  ,        '  in  our  last  International  Bankinc;  Section,  and   need 

Head  Office:  Petrograd.  not  be  repeated  here. 

Loudon  Office:  04  Old  Broad  Street,  E.G.  2.  i         The  gold  held  by  the  Bank  in  October  1917  was 

This  institution,   which  was  formed  as  recently    as     Ebls. 1,295  million,  compared  with  Ebls. 1,601  million 

1910,  is  an  amalgamation  of  the  Eusso-Ohinese  Bank  j  just  previous  to  the  War,   in  July  1914.       It  is  not 


and  the  Northeiii  Bank  of  Petrograd.  It  early  com- 
menced to  play  an  important  part  in  the  industrial  and 
agricultural  development  of  Eussin,  and  was  the 
largest  joint-st<x-k  bank  operating  there  until  the 
Eevolution  suspended  the  economic  life  of  the  country. 


known  if  any  of  this  gold  or  any -portion  of  the  securi- 
ties has  been  placed  in  safe  custody,  but  it  is  beli^'ved 
that  some  of  the  gold  has  been  paid  over  to  Germany 
in  connection  with  the  indemnities  which  Eussia  was 
called  on  to  pay  under  her  treaty  with  that  country. 
No  reports  have  been  received  since  1916,  but  in  that  !  A  total  payment  of  £300  million  was  decided  on.  over 
year  it  appeai-ed  that  thi-  Bank  had  made  great  pro-  ,  £31  million  of  which  was  to  be  in  fine  gold, 
gi-ess,  as  its  total  assets  increased  from  Ebls.G43  mil-  I  This  Bank  was  in  every  sense  of  the  word  a  Stale 
lion  in  1910  to  Ebls.  1,679  million  on  December  31.  '  bank  prior  to  the  revolution.  It  was  both  owned  and 
1916.  (The  relatively  small  cash  balance  on  the  same  :  controlled  b}-  the  State,  for  the  Government  had  pro- 
date  and  also  in  other  years  was  due  to  the  fact  that,  vided  the  whole  of  its  capital  of  Ebls. 55  million,  and 
in  common  with  most  other  banks  on  the  Continent  !  also  appointed  the  governor,  deputy-governors,  and  the 
other  than  State  banks,  no  cash  reserve  was  kept  ';  council,  all  of  whom  it  could  remove  at  will.  The 
beyond  the  amount  for  everyday  use,  as  the  institu-  < 
tion  could  rely  on  the  Bank  of  Eussia  for  all  the  I 
currency  it  might  need  at  a  moment's  notice.  [ 

The  Bank's  field  of  operations  was  a  wide  one  pre-  i 
vious  to  the  upheaval  in  Eussia.     In  addition  to  its 
head  office  at  Petrograd,  it  had  branches  in  both  Euro- 
pean and  Asiatic  Eussia,  and  also  in  China,   Japan, 
France,  and  India.     As  late  as  1917  it  estabhshed  an  ' 
agency  in  New  York. 


Gross  Net  -Dividend.— 

Yr.  to    Proat.      Expenses.  Profit.  Anil.    Rate. 

Dcc.31    Ebls.          Ebls.  Rbl.=.  Rbls.       % 

1916    39,446  152  34,900,377  14,545,775  9,673,952     16 

1915    22,662,319  16,875,073  5,777,240  4,917,933     10 

1914  19,112,169  17,930,007  1,182,162  —          Nil 

1915  18,361,859  12,918,590  6,443,209  4,987,172    10 


Carried 

Forward. 

Rbls. 


Special 
Alloca- 
tions. 
Ebls. 
4,971,823  — 

2,983,038  — 

289,269    2,123,725 
122,399     1,230,832. 


STATE  BANK  OF  RUSSIA. 

(BANQDE  DE  L'ETAT.) 

Head  Office  :   Moscow  . 
Capital -- 

Subseribtd  and  Paid  up  (all  of  whicli  is  ownetl 

by  the  Russian  Government)        Kbls.  55.000,000 

This  institution  received  its  charter  in  1860,  and  was 

then  known  as   the  Imperial  Bank  of  Eussia.        In 

September  1917  its  title  was  changed  to  that  of  the 

State  Bank  of  Eussia.     As  in  the  case  of  the  other 

Eussian  banks,   no  recent  returns  are   available,   the 

last  one  received  from  this  Bank  showing  the  position     Loans  on  merchandise 

on  October  29,  1917.     The  terrible  debacle  in  Eussia      "'i^ait  popuiaire""™^ 

had  well  commenced  by  that  date,  and  since  then  the 

position,  under  the  Bolshevist  regime,  has  gone  from 

bad  to  worse ;  so  that  to-day  it  is  impossible  to  say 

what  may  b^  the  position  of  the  Bank.     It  appears 

that  in  1918  it  took  over  in  fom-  sections  the  cun-ent 

account  business  of  all  the  former  private  banks.     The 


Bank  was  practically  a  department  of  the  Treasury 
and  held  the  Treasury  balance.  The  accounts  of  the 
Bank  showed  a  progressive  development  from  the  date 
of  its  formation,  the  most  marked  increases  in  figures, 
however,  being  during  the  last  three  years  for  which 
statements  are  available.  Total  assets  in  1861  were 
Ebls. 798  million,  and  by  1914  had  increased  to 
Rbls. 2, 817  million.  Successive  increases  in  1915, 
1".U6,  and  1917  raised  tire  amount  on  July  1  in  each 
vc'ur  to  Ebls. 5. 263  milhon.  Ebls. S. 981  million,  and 
Ebls.17,158  million  respectively.  By  October  29,  1917, 
there  was  a  further  increase  to  Ebls. 23, 829  million 
State  Bank  of  Russia. 

1017  1914 

LIABILITIES.                           Oct.  39.  JuIt  21.            Inc.  or  Sec. 

Eblii.  EUs,                     Rblfc 

18,362,1  H7.000  1,634,111,000  -1-16,728,056,000 

65,000,000  65,000,009                 — 

29,004.000  25,402,000  +            8,602,000 

204,904,000  602,619,000  —      397,n6,000 


Notes  in  circulation 

Capital 

Dffposite  

Treasury  account  currenfc     ... 
Special    accounts   and   "con- 

siimations" 

Current  accounts 

"  Mandats  non  acqulttte"    ... 

Interest  accrued  

Miscellaneous 

Total  liabilities        

ASSETS. 

Gold      

Gold  abroad     

Silver  and  copper       

Bills    discounted    and    other 

sbort-temi  securities 

Treasury  bonds  

.\dvaLces  to  Treasury 
Loans  on  securities 


701,963,000  334,861.000 

2,520,611,000  236,234,000 

104,S5:-i.OOO  8,260,000 

896,810.000  39,139,000 

954,308,000  25.069,000 


367,112,000 
2,284.377,000 
96,596,000 
857,671,000 
929,23i>,000 


23,829,622,000  2,860,685,900  -1-20,968,937,000 

1,29S,226,000    1,60]J37,000  —      316,'111,000 

2,308,648,000       143,955,000  -f  2,164,693,000 

178,169,000         73,825,000  +      104,344,000 


454,129.000 

15,221.633.000 

1 ,297,620,000 

l,605,.'>71.0nO 

79,081,000 


393,373,000  +        60,756,000 

Nil  -fl8,22I,5?3,000 

Ml  +   1.297,620,000 

121,349,000  -1-  1,384,222,000 

64,262.000  +        24,819,000 


Loans  to  farmers 

Loans  to  industry       

Loans  to  Monts  de  PiH6  do 

I'Etat  

Protested  bills  

Investments     ■    ... 

Misi-eltaneous  ...         ... 

Balaucesof  provincial  branches 


136,457,000  — 

19,597,000  — 

14,478,000  — 

18,533,000  -f 

2,753,000  — 

101,792,000  + 

156,463,000  J- 

22,706,000  + 


60,167,000 

320,000 

3,929,000 

2,675,000 
2,336,000 
79,484,000 
41,192,000 
950,352,000 


23,829,622,000  2.860,685.000    -f  20,968,937.000 


Liahilities  and  Assets    of   The    Russo-.i static  Bank. 


LIABILI-     Capital         Reserve       Total  Capital 
TIES.       Paid  up.         Funds,     ^and  Reserve.— 

Dec.  31  Ebls.  Bbls.  Bbls.        %• 

1916       ..,  61,385,449  27,930.612  89,366,054      6-3 
1915       ...  49,S37.198  23.726.010  73.i63.2.'6 
1914       ...  49,179,323  23..17J.0.i8  72.552,330 
1913       ...  49,737,460  23,527,793  75,266,353 


Not^  in 

,-CirculatioD.- 

Rbls.      %' 

4,616,938     -3 

7-9     2,509,774      -J 

9-5     1,706,226      -2 

8-8    2,172,371      -3 


MIscel-  Profit  Total 

,  . Bills. ,    .—Deposits,  &c.-^  .—Correspondents.—    — laneous. — ,    /-Balance. — ,    Liabilitleo, 

Ebls.        %•  Rbls.  %•  Rbls.        %•       Rbls.      %•        Ebls.     %•  Ebls. 

13,346.061      -8  1,216,412,391    72-4  S19,77>,932    19-0  19,628.383    1-2  ir.347.61«    VO  1,6;9,466,S76 
9,164,810  1-0     577,736.266    62-0   243,3'5,34e    26-2  14.60'!,137    Ve    S,6''7.e:i    1-0     939.670,220 


27,390,736    3-6 
33,169,616  4-6 


4.11.335.609    59-1      192.930,776    25-3  15,599.570   2-0  3,492,994 
507,910,644    61-3     137,254,095    22-6  13,551,806  1'S    7,417,491 


Dec.  31 

1916 

1916 

1914 

1913 


M^h  &  Ballion. 
Bbls.  %• 

7S,6li0,495  4-7 
74,313,344  8-0 
83,903,497  4-4 
36,114,734        4-4 


.—Investments. 
Ebls.  "a 

44,106,B')6  1 
35,S1)7,990  3 
38,809,078  5' 
44,859,604 


. Bills. , 

Ebls.  %• 

220.430.703  13*1 
113,002,748  12-1 
123,436,045  16-2 
139,674,358      16-8 


Loans,  Current 
/ — Accounts,  Act — ^ 

Ebls.  %• 

J29,IS4,409  43-6 
348,970.926  37-5 
349,229.127  32-6 
330,631,856      41*0 


Corre- 

. spondeuts. . 

Rbls.  %• 

594,766,256  35-4 

346.762,974  37-3 

1108,610,861  40-4 

269,009,217  31-3 


Ebls. 
12,327,906 
13,li:,23S 
9,835.733 
9,364,607 


763,903,341 

•«    828,741,276 

Total 

Assets 

Bbls. 

1,679,466,276 

029,670,230 

7«S,908,3n 

898,741,276 


Per  cMit.  of  Total  Liabilities  or  Ass-its. 


J  Includos  BrAnch  accounts. 
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Liabilities  and  Atsets 

of  the  Banque  de  L'Etat  (5 

tate  Bank  0/ 

Russia). 

UABILITIES.                                  Kot«a  Is 

Treaauj                Depojita,  Carreot 

BaoeliM 

Tot  Lt 

CaplUJ. , QloaUtloa, 

JLcconjit.                  — AfiOOQQtd,  itc-^ 

Aooount,— 

^MkeMtDtrnt.- 

T.UhilitifW 

Joly  I          Ubl«.           %•          Ebb.              %• 
l»i;  ...  55,000,000          -3    13,01S,i70,560      T»-1 

RbU.           %•            RbU.            %• 

Rbl».            %• 

Bbta.           %• 

Rbb. 

319,4'.-4,9i:      1-3       l\;53,J38,81'.i     tM 

974,901,007        8-7 

17,15-.'>9^.2'>^ 

1916  ...  55,000,000          "6      0,8i8,34<;.6:5      TJt 

306,633,189       1-3      l,788,<u6,Bi2      1C« 

—              — 

303,5J5.iJ«!        3-4 

<l,Kjl.-         "" 

1915   ...65,000,000        10       3,755,56o,UM     71-4 

2J6,335,IJ2        4-3       l.n«,<12,74:     ill 

_               _ 

110,623,644         tl 

19H   ...  58,000,000       1'»      l.SJ0,374,4;9     »T^ 

491,065,251       ir4         071,0T8,ST7     tO^ 

2,152,394           1 

«<.04«,7«6          M 

2,81  :,':;-.-■-: 

AUETt. 

Cast,  BqIUoo,  Foreign 

LoaniatOtll  aodat               L<xul% 

Toul 

Vloaej,  ic. InTajtmenU. — 

^  bhortNoUoe.  -         ^  Adviiac«3,4c -^ 

-  Bnncbes,&c 

.-  Otber  AjMt*.  -> 

.IjIMts. 

July  1           Rbli.              „•             KbU.             %• 
1917  ...  3,726,815,388      21-7         3S5,3U5,3»7        Vt 

Bbta.             %•             KbU.            %• 
407,8a»,614       1-4     11,9«,60'J,201     IT* 

Ebh.           %• 

173,38<,038       A 

BbU. 

88 1,1 34,848     3-4 

17,183,092,298 

I»16  ...3,303.718,101       3J'»         17;.63J,«S«        W 

367,871,886        41      4,518,1 7'J,J3«     6«-4 

485,336,494      5*4 

130,073,724        1-3 

8,981,811,737 

1918  ...  1,733,130.788      33-0        131,408,134        fS 

413,236,493       T't     2,359,9sh,619     44'8 

61?,500,1«4       M 

106,880,406        t-« 

8,261,83«,701 

1114  ...  1,81S,909,738     M'S        10n,3Gt>,4}7        Tl 

406,120,»«8     ir4         368,115.336     13^ 

—               — 

110,307,378         41 

2,817,719,767 

VOLGA-KAMA  COMMERCIAL  BANK. 

Head  Ofi&ce:  Petrograd. 
This  institution  was  established  in  1870  to  conduct  a 
general  banking  business  in  Bussia  on  the  lines  of 
that  pursued  in  continental  countries.  .\s  in  the  case 
oi  the  other  Eussian  banks,  so  with  the  Banque  de 
Commerce  de  Volga-Kama,  no  accounts  have  been 
received  since  those  for  the  year  1916.  The 
Bank  commenced  busiiic-ss  with  a  paid-up  capital  of 
Ebls.  6  million,  and  this  was  increased  at  various 
tinit's  until  it  stood  at  Rbls.  21  million  on  Decem- 
ber 'i  1 ,  1916.  The  reserve  funds  that  had  been  buil; 
up  «\ceeded  the  capital  on  this  date,  and  amounted 
to    I'ver    Ebls.  26  million,  while    total   assets    were 


Kbls.    1,124    millioD,    as   compared   with   Rbls.    740 
million  in  1915,  and  Rbls.  50  million  in  1870      '•    - 
j  thus  apparent  that  the  Bank  had  met  with  c 
;  able  success  until  the  upheaval  in  Russia  di~ 
j  the  trade,  commerce,  and  finance  of  the  counti  \ . 
I         The  dividends  paid    were  high,   t<\renty-fo(ir    |.i 
t  cont.  being  the  rate  for  1016,  as  compared  with  twenty 
I  and  a-half  per  cent,  in  1915,    nineteen  per  ctnt.   in 
'  i;)]4,  and  twenty-two  per  cent,  in  1913.    _We  append 
the  usual  anaivsis  as  far  as  the  accounts  are  available. 


Ks. 


Ba. 


Rs. 


SpeeU 

^DlTldend.^         Alio- 
Amojat.  Rate,  cations. 


Rs. 


1916  ...  43,563.785  38,6iS,778  4.  '50,007  4,410,000 

1916  ...  33,01S,U19  28,938,363  4,093,584  3.490,000 

1914  ...  24,896.507  21.4<1,741  3,434.766  3,4aa,0«0 

1913  ...  28,405,124  18,033,439  4,371,685  3,960.000 


14  332,632 
10}   - 


408,322 
14.760 


411.6*5     — 


Liabilities  and  Assets  of  The  Volga-Kama  Commercial  Bank 


LIABILITIES. 

Caplul       Resarre  Total  Capita 

Paid  op.        FuQila.  —aod  Reserve.— 

Dec. 31          Rs.               Ra.  Rs.          %• 

1916...    31,000,000  20.011,170  17,041.1:0      4-J 

1915  ...  IS.OO't.O'W   21,130.013  39,110,012       5-3 

'914   ...    13,000,000  31.035,852  39.035.353       Ti 

1913   ...   13,000,000    20.126.603  ;3,126.60j       »-2 


CiuTfat  Corre- 

-Aocoaats,  &c.^  — spoodeots.—  — ^Branohes.^ — ^ 

Ra.            %•              Rs.         %•             Rs.  %• 

730,990,101     6J-9  Sl,7;3,871     7-3  219,565,122  1»-5 

507,357,520    SS'S  42,7',";.6'7      5-7  123,531.053  17-i 

372,034.361     89-0  33,0'>0.80S     6'1       72.226,023  13'4 

236,575,025     62-2  J2, 116,364     7-8      65,134,379  18-0 


A88ETt. 

Dee.  31 
1*16     ... 
1918     ... 
1914     ... 
1913     ... 


Cash  in  Hand 
and  at 

Baaks. ■  .-iDTestmentB.— 

Ra.        %•  Rs.            %• 

73,767,993     8'5  32,679,587      2-9 

89,719,305      8-0  33,4!>8.621      4-5 

86,197,884    10-4  23,388, l(M     4*4 

18,653,076      ft  19,122,364      4-< 

•  Per  cent,  of  IV^tal  Liabilities  or  A.-5C 


Bills  Coire- 

-Disooonted.            — Adrancee.—  -spoudente.- 

Rs.           %•             Ra.            %•  Ra.  %•  Ra.  %• 

«04,375,938t    33-0  230,530,246     19-8  157,93;',807     141  219,665,123  U'S 

261,439,994t    35-0  156,833.433     21-0  91,434,337    «-3  123,531,053  171 

193,601,323      35-7  148,77.3,447      S7-0  35,722,233      r«  72.226,023  1J-4 

131.934,631      32-0  143,703,507     34-6  25,890,915     6-3  66,184,379  1«-0 
ts.                I  Including  5  %  TTeasury  Bill*  as  foUows ;— 1916,  Rs.  111,317.361 ; 


Sundry 

Profit                   Total 

-IJabiUUes.-x 

. — Balarce.^           LUbUitio*. 

Ba.        %• 

Rs.         %•             Ks. 

37,029,203     3*3 

7,603,70S         •;     1,1-:4,0<'9,2«0 

22.a73,49l     3-1 

5.113.250         -7        746.005,001 

13.339,380      3-5 

4,318,975        -8        839.455,093 

14,191,151     3-5 

5,357,653       1-3       412.651.130 

Bank                Total 

— Btanches.— ^ 

-Premises,  ic-     A^setij. 

Rs. 


Rs. 


15,6(;0.431  1-4 1,124.009,380 

14,53.*, 160  1-0      746,0O3,0Cil 

13  H6.180  2-S      639,455,092 

11,013,329  1-7    412,551.130 

1916,  P.S.  240,375,000. 


SPANISH    AND    PORTUGUESE    BANKS. 


BANCO    DE    BARCELONA. 

Head   Office:    Barcelona. 


Banco  de  Barcelona. 


Capital— 

Paid  li/i... 


I'eselas  50,00ll,000 
..       25,000  000 


A  BANK  with  a  title  siniilar  to  the  above  was  formed 
as  far  back  as  1349,  but  the  present  Bank  really  dates 
from  18-44.  During  1918  the  subscribed  capital  was 
increased  from  twenty-livr  million  pes«Mas  to  tifty 
million  icsetas,  twenty-live  million  of  this  beiiiy  jiaid- 
up.  The  reserve  fund,  which  in  1917  uiiuunteil  to 
only  five  million  pesetas,  is  now  equal, to  this  paid-up 
capital.  A  sum  of  600, iXK)  pesetas  was  transfen-ed 
to  this  fund  from  the  piotits  of  1919.  and,  out  of  the 
balance  of  6,277,428  pesetas  available  after  other  ap- 
propriations, there  w*  dt^clared  the  increased  dividend 
of  fiftv  pesetas  per  share,  compai-ed  with  forty  for  the 
previous  year  and  Ihu-ty-live  for  1917. 

The  business  of  the  Bank  has  considerably  ex- 
1  undiil  of  recent  years.  Deposits  have  again  risen 
during  1919,  and  on  December  31  last  stood  at  over 
549  million  pesetas.  The  increase  during  191S 
amounted  to  as  much  as  275  million  pesetas.  The 
cash  figure  has  fallen  by  twenty-seven  million  pesetas 
to  forty-three  million  [pesetas,  bat  bills,  investments, 
and  advances  showed  increases  over  the  figures  of  the 
previous  year. 


1919                  1913 

1917 

1916 

Dec.  31.       Dec.  31. 

Dec.  31. 

1K<.  81. 

LIABILITIES. 

Pesetas.          l"esetas. 

Pesetas. 

Pesetas. 

. .    25,0011,000    2.'.i.'iio,t0u 

14.!6C,lt0 

Beserre 

...     26,000,000     25.00«,000 

6,000,000 

accounts,  &c. 

...  549,763,286  547,660,634 

273,366,019 

Correspondents 

...     89,013,718  222,622.370 

21,09>,2!^4 

374.665       1,793.862 

Sundry  aooont- 

...       2.-266,0S0       3,873.636 

ProUt  balanc* 

...       8,969,738       6,131.621 

3,438,635 

Total  LLibili'.. 

~     870,370,297  S32,08t,I» 

320,1 88,140 

147.683,178 

ASSETS. 

r.v^h    

...     43,328.813     70,738,460 

53,893,066 

40.347.643 

Bills  &  inrestmcnts 

...     68,884,767     62,475,003 

62.038,125 

48,0»S,9C'6 

oo\mts 

...  474,467,440  460,369,224 

162,«6«,810 

36,681,487 

Oorres  pendents 

...     83,299,283  248,099.636 

41,414,93'.! 

22.2^19.2:4 

Bonk  premises 

4.>O,0l-Kl           4'.'1.»,yiO 
.  870.370.287  832.082.223 

320188.840 

Tot.i'  A---^ 

147.483.17> 

BANCO   DE   BILBAO. 

Head  OfiSce:  BUbao. 
London  Office:  5  Bishopsgate,  E.C.  2. 
Capiul 

AulhorisnI.  300,000  Sh  »ro«  of  PUs.  .HOO  each    Pt.«.«.  lOO.l>00,000 

Paul,.,,  51.207,200 

The  Bank  of  Bilbao,  which  was  establ'slicd  in  1857, 
confined  its  ..per.^tions  for  some  time  to  that  mineral 
centre.  It  tleveloped,  however,  into  one  of  the  most 
proirressive  of  the  provincial  banks  of  Spain,  and  in 
■  ;ii-s   iho  scope  of   the  institution   has  been 
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considerably  widened.  In  1901,  after  the  fusion  witli 
the  Banco  del  Comercio,  permission  was  obtained  to 
open  branches  in  any  part  of  the  \\orld.  Sn:c-s  1913 
offices  have  been  opened  in  Paris  and  Londoj-T,  the 
latter  following  on  the  opening  of .  vaiious  British 
banks  in  Spain.  Besides  its  head  office,  the  Bank 
has  branches  at  Madrid  and  Vitoria. 

Since  the  commencement  of  the  War  the  Bank's 
fionres  show  great  expansion.  Total  assets  in  1911 
amounted  to  113  million  pesetas,  and  last  June  they 
stood  at  490  million  pesetas.  It  has  been  found  neces- 
sary to  increase  the  capital,  and  during  the  first  half 
of  "this  year  the  authorised  limit  has  been  raised 
from  60,000  sliares  to  iiOO.OOO  shares,  all  of  500  pesetas 
each.  Of  this  amount,  51,307,200  pesetas  w'ere  paid 
up  on  June  30  last. 

For  the  half-year  to  December  31,  1919,  there  was 
a  net  profit  of  4,985,253  pesetas.  A  dividend  of  ten  per 
cent,  on  the  capital  for  the  half-year  was  paid,  and 
this,  with  the  ten  per  cent,  paid  for  the  first  halt, 
makes  twenty  per  cent,  for  the  year.  The  net  profit 
for  the  first  'half  of  the  year  was  4,892,055  pesetas, 
making  the  total  profit  for   1919    9,877,308    peseta^. 

which  is  equal  to  32.9  per  cent,  on  the  paid-up  capiral. 

One  million  pesetas  was   transferred  to  reserve  fund 

each  half-year.  This  fund  is  now  equal  to  the  paid-up 
capital— 51,207,200  pesetas — while  in  1914  it  only 
amounted  to  ten  and  a-half  miUion  pesetas,  the  paid- 
up  capital  being  then  fifteen  million  pesetas. 

We  append  a  comparative  statement  of  assets  and 

liabilities.  It  will  be  seen  that  during  the  last  half-year 
there  has  been  a  considerable  growth  in  current- 
account  deposits,  and  in  current-account  overdrafts, 
while  bills  receivable  and  sundry  debtors  sho^^•  a  falling- 
off.  Since  1861  the  Bank  has  conducted  a  savings- 
bank  department,  in  which  the   deposits    now    reach 

49,838,486  pesetas. 

LIABILITIES.         l'»2n  1919  1918  1917  1916 
.luM.-  :iii  Den.  31  Dec.  31  Dec.  31  Deo.  31 
Pesetas  Pesetas  Pesetas  Pesetas  Pesetas 
Capital                     .'il,'.'()7,2()0  30,000,000  30,000,000  15,000,000  15.000,000 
Keseixe                   61,S0T,20O  30,000.000  30,000,000  18,000.000  11,748,642 
Bills  pay.ible      .     fi,431,969  4,.'>7S.192  4,0Sr,454  775,130  837,081 
rurienta/cs,  etc.  113,478,578  106,r>.S9.711  114,.'>97,363  70,060,918  55,371.824 
Con-espondents    125,697,581  163,ll:i.5S7  19,910,974  43,295,994  16,772,876 
Savint^s  Bank  de- 
posit  49,838,486  51,676,231  52.948,884  .10,360,761  !J2,214,833 

Sundry  creditors    77,010,478  86,83K,112  52,,'in(i.I93  37,663,807  11,796,399 

Other  liaWIities      6.623,976  6.958.691  5.il6(l,4U  3,775,226  3,484,021 

Profit  balance...     S,SS3,613  3,32.'i,20:!  1.397,886  212,137  169,350 

Total  Liabilities  490,J79,081  482,029,T8t  3«0,539,1S7  236,133,970  167,395,026 

ASSETS. 

Cash  ..  22,870,445     21,258,070     19,0.50,190     15.574,719    14,687,493 

Bills       238,890,282  245,792,174  156,219,034  125,071,716     90,362,051 

Loans  on  s  ecari- 

ties     9,046,169      8,428.948 

CuiTent  accounts  78,396,525 


„,, ,„  4,361,209  3 

UulTent  accounts  lo,03i.,o5o    d8.779,581  62,.M'),924  48 

Oorre=iiuQdents      81,198,245     7.S,773,645  75.186,454  24 

Sandrvclebtois,4«.55,523,290    69.543,237  19,732.346  17 

^anli■;ir,.■lnises         4,454,125     4,454,125  3,600,000 

Tot. I    \~iots   49l>,379,081  «82,029,78l)  340,539,157  236,133,970  167,395,026 


.383,727 
,651,288 
,958,992 
,593,528 
900,000 


2,496,S 
35,061.C 
16,512,1 

7.376,< 


notes  are  legal  tender,  and  the"  amount  of  issue  is 
limited  to  five  times  the  capital.  Soon  after  lis74  the 
ca])itiil  \va*i  increased  to  its  present  amount  of 
WM  million  pe.setas,  the  equivalent  of  £6  million,  all 
paid-up,  and  the  limit  of  note  circulation  accordingly 
advanced  to  £30  million.  Further  limits  have  since 
been  leached.  In  1891  an  issue  of  £60  million  was 
authorised  against  a  cash  reserve  of  one-third,  one- 
li'alf  of  llic  latter  amount  to  be  in  gold.  In  1898,  as 
a  result  of  tlie  war  with  the  United  States,,  the  cir- 
culation reached  over  £58  million,  the  value  of  the 
notes  falling  as  much  as  fifty  per  cent.,  reckoned  in  - 
t'eruis  of  gold.  This  lieav\'  depreciation  nearly  ruined 
the  Bank,  and  upset  the  economic  life  of  the  country,  ■ 
and  the  Spanish  Treasury  had  to  work  hard  to  restore 
the  damaged  finances  to  their  former  condition.  In 
1902  the  authorised  limit  of  circulation  was  again 
laised,  this  time  to  2,000  million  pesetas,  or  £80 
million.  The  cash  reserve  of  one-third  applied  to  the 
first  4S  millions  sterlhig,  one-half  of  which  reserve  was 
required  to  be  in  gold.  Against  the  nest  £12  million 
of  issue,  fiH ty  per  cent,  must  be  in  gold,  and  the  n- 
mainder  up  to  a  total  metallic  reserve  of  sixty  per 
cent,  may  be  in  silver.  Against  the  remaining  £2(i 
million,  fifty  per  cent,  must  be  in  gold  and  the 
remainder  up  to  seventy  per  cent,  may  be  in  silver. 

In  1914  the  Cortes  authorised  an  jncrease  in  the 
note  circulation  to  2,500  million  pesetas,  and  in  1917  a 
further  expansion  to  3,000  million  pesetas  was  autho- 
rised by  Decree,  any  excess  over  2,500  millions  to 
be  si-cured  by  a  reserve  of  gold  equal  to  such  excess. 
In  1918  ai;other  Decree  raised  the  limit  to  3.500  mil- 
lions, it  lieing  stipulated  that  the  further  excess  must 
be  covered  l)y-gold.  The  Bank  agreed  to  increase  its 
advances  to  the  Tieasury  up  to  150  million  to  meet 
the  deficit  between  revenue  and  expenditure.  By  two 
Eoyal  Decrees  jiassed  in  1919,  the  Bank  was  further 
authorised  to  issue  notes  up  to  4,000  million  and  then 
to  4,50t)  million  pesetas.  On  December  31.  1919. 
tiie  circulation  stood  at  3,866,919,750  pesetas. 

This  continual  necesisity  for  an  increased  circula- 
tion is  due  to  several  factors,  mainly  the  rapid 
ect>n;>nuc  development  of  the  country,  which  necessi- 
tatefl  an  abundance  of  ready  money.  The  Bank,  how- 
evei-.  holds  a  large  reserve  of  actual  gold  and  silver, 
a.nd  a  table  is  apDended  showing  the  increases  in  these 
lioldings  from  1913  to  1919. 

Gold  and  Silver  Holdings  of  the  Banco  de  Espaila  at  Dec.  31. 


BANCO    DE    ESPANA. 

Head  Office :  Madrid. 
London  Office:    37  New  Broad  Street,  E.G.  2. 
Capital^ 

Subscribed  and  Paid  up Pesetas    150,000,000 

The  Banco  de  Espaiia  was  originally  founded  in  1829 
as  the  Banco  de  San  Fernando,  the  present  name  being 
adopted  in  1856.  By  the  legislation  of  that  yeai-  only 
one  bank  of  issue  was  allowed  in  each  commei'cial 
city,  and  the  note  circulation  was  limited  to  three  times 
the  capital  of  each  bank,  aind,  in  addition,  it  was  neces- 
sary to  keep  a  coin  reserve  of  at  least  one-third  of  the 
circulation.  The  Bank  was  originallv  a  Government 
Bank,  though  the  Government  had  at  the  same  time 
the  right  to  incorporate  other  banks.  On  a  renewal  of 
the  Bank's  Charter  in  1874  for  thirty  years,  the  ex- 
clusive pi'ivilege  of  issuing  notes  was  grantetl,  and  the 
capital  was  increased  from  £1 .320,000  to  £4  million. 
The  circulation  of  all  other  banks  in  the  country  was 
transfeiTed  to  the  Bank  of  Spain.  Nevertheless,  the 
Bank  was  not  constituted  a  State  institution,  and  the 
State  does  not  share  in  its  profits,  though  it  may 
demand    advances    under    certaiiv    conditions.       The 


Gold. 

%oi 

Silver. 

%  Of 

Total. 

Year. 

Pesetas. 

Total. 

Pesetas. 

ToUl 

Pesetas. 

1919 

..       2.506,312,819 

7!>-9 

629.S87.809 

201 

3,136.200,628 

1918 

..       8,315,021.975 

78-3 

641.394,613 

21-7 

2,956,416,587 

1917 

..      2,055.901,970 

74-4 

709,206,293 

25-6 

8,765,108,283 

1916 

..      1,341.065.911 

64-4 

741.041.508 

35-6 

2.082.107,419 

1915 

970,421.062 

56-3 

752.905,047 

43-7 

1,723,326,109 

1914 

720.331,495 

504 

708.856,910 

49'S 

1,429,188,406 

1913 

674,127.881 

«8-S 

716,291,082 

51-5 

1,390,418,903 

In  common  with  other  Spanish  banks,  the  Bank 
of  Spain  has  enjoved  a  period  of  increased  prosperity 
luring  the  War  years.  In  1917  the  net  profit  touched 
its  highest-  point — ovei'  58  million  pesetas,  but  dropped 
in  1918  to  31  millions.  It  recovered  in  1919  to 
37  millions,  and  a  dividend  at  the  high  rate  of  twenty- 
five  per  cent,  was  paid.  From  1914  to  1917  the  divi- 
dend was  at  the  rate  of  twenty  per  cent. :  in  1918 
twenty-one  percent,  was  paid  and.  in  addition,  a  sum 
of  3()  million  pesetas  was  distributed  in  the  form  of 
bonds. 

Tr.  to        Gross  Net         ^Dividend.^   Carried 

Oeo.Sl      Proat.      Bipenaes.t    Taxes.       Profit.  Rate.  Forward 

Pesetas.  Pesetas.  Pesetas.  Pesetas.  Pesetas.  %  Pesetas. 
1919  ...  79,7'i.5,lOS  28.V1«,703  13,3"i  i  191  37.8111,310  37.510.000  25  3.1.')7,370 
1918  ...  63,617,106  21,264.020  10.784.749  31.478.338  Jl.500,000  21"  2,841,159 
1917  ...  88,947,918  14,388,115  16,193.062  68  066,741  30.000,000  20  32,862,822 
1916  ...  84,313.389  14,667.291  9.2!'9,513  30.466.5!-P  30,0(10,000  20  4,796,080 
1915  ...  60,662.661   21.574,928     9,188,223  2  ,78»,"ilO   50,000.000  20  4,33B^4 

1914  ...  62,690,969  2.'i.759,86S    8.637,650  30,294.057  SO.Oilo.OOO  20  4.549,984 

1915  ...  66,745,874  80,939,725    7,912.388  27,893,761  28,600,000  19  4,256,928 
•  In  addition  a  sum  of  SO,f  00,000  resetof  was  diEttibntcd  in  the  form  of 

bonds.  t  Includinp  transfers  to  reserve. 

The  reserve  funds  now  amount  to  62  million 
pesetas,  or  more  than  three  times  the  amount  at  which 
they  stotxl   in   1913.     Thi    paid-up  ca)iilal   remains  at 
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Liabilities  and  Assets  of  The  Banco  de  Espafla. 


Reserve 


I'aTd  111).        Kunda 


Deo.  31    Pesetas. 
1919...  150,000,000 

1918...  100,000,000 
1917...  110,000,000 

1BI«...  1>  ..  in. 

I«l>...  lft<<,U00,0UU 
I9M...  150  0011.000 
1913...  180,000,000 


PueUa. 
82,000,000 
60,000.1100 
:lt,ooo,ooo 

34 ,000,000 

■iS.'H),i|i|l) 
20,000,000 


Mlscellaneoiu 
-Accouot*.— ^ 

Pe-eta<     %• 


Otlier  Depmlu, 
TotalCapital  NotMin  OoTernmcnt      Ourreat  ToUl 

— anJ  Ueserre,-^  /~Oircal*tfofi.-        D«p<Hits.   Acooanta,  Sus.    ^Deposit*,  &o.- 
P»teta.i.     %•        P»i«U3.      %•     Peietas.  Peseus.  Pe«tM.      %• 

21^,000.000  3't  8,8Ur.,9lB,7S05a-S132,U;,i;9.51,«37,:^lS,;.'!i;  l,7.09,8S4,431  tS'( 
210,1100,111)0  3-7  3,3:il,2»8,42iS8-J  60,230,395  1,668,088,-J08  l,71«,30K,ci|3  30-0  )r.'.7i;MI1  7-7 
178,000,01)0  ft  2,79Sn4l,;OOS7-|  »0,t83,120  1,388,364,899  1,41«338,119  M-2  4li;,78f;,937  f% 
l;il,Mi|l,iiil'i  «-3  ■.',:)";",OH3,60il87-3  64, H10,4861,O96,204,3381,151,nC4, 82428-0  -tm,)- i;,-.;ih;  9*8 
174,OOO.IX>0  «-8  2,100,173,9110  54'»  67,«>l,ir.O  l,0.'iO,864,191 1,U8,170,1M  M'J  400,8!*-.,II71  10-7 
17j,00<l.i)ilO  4-7  1.97.1.839.925S3'8  116,340.070  989,974,313  1,106.314,38313-0  408,843.940  11-1 
170,000,000   4-S   l,931,-283,.'i00S4-7  149,944,241  772,678,993      923,623,237181     485,-.'81,03313-B 


Proat 
^BaUQoe.- 
PeMUd.      %• 

3'i;).i'.i,.'2S    "S 

2.'.,)-38,679  -4 
00,811,163  1-0 

-.•3,.-.!-',»42  -e 
2S,.-iP.7,289  -8 
23,8'J7.310  -8 
22.137,259      •« 


ASSETS. 


1918... 
1917... 


r-Oaah  ia  Ean<I.~ 

Pesetag.  %• 

3,I4J,6M,72.l      47-8 

2,902,091,174     51'7 

2,770.089,021      S8-4 


(lOTemment 
and  Other 

Pe^etaa.  y^ 

3.'jr.. 121,53*  5'< 

449,145,038  7-J 

3511,092,094  7-; 


2,083,220,989     50-7         4:i;i,  172,39 1      10-7 


^Bllla. 

Pes«Ue.         %* 

1.100,131,266      16-8 

804,829,074      15-1 

4  12,464,380 


Advanoes  to 
t ^Treasury. — 

Pesetas.  %' 
15l,M9,|i;7  2'; 
228,380,403  4-( 
185,319,823       3'1 


Loans,  Advanced, 
Current 
^AcGoonta,  Sec, 

Pesetas.  %• 

1,80<1,250,685  27-5 
1,314,032,191  21-2 
1,140,93»,406      21-3 


191J...      l,738,-ill,nili 


r,l,830,317     10-9         162,691,854       3-9  908,049,317      23-S 


45-4 


331 


11811,144       9-1  19r,,9O0/)18      11-0         267,723,28 


7-0 


9il0,2.')7,503      2S-0 


1914...     l,432,-295,370      189        3511,0811,144        9-7         302,863,895      151         233,313,773      88       1,065,051,812      289 
1913...      1,393.101,289      19-5         3.ilI.:l86,lM      10-1  181,069,859      11-7         192,696,019      5*5       1,090,223,269      10-8 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


Bank 

,— Premwes,  Ac— 

PeMtai,  %• 

10,637,864  -2 

13,716,862  -2 

14,273,298  1 

14,24'J,50l  -1 

13,»t8,463  -3 

14,084,364  -4 

13,9U,U3  -4 


KIM) 


ToUl 

Llabilitiee. 

Peutai. 

6,570,089,398 

5,731,203,721 

4,909,077,919 

6    4,115,514,572 

I     3,822,597,614 

I    3,683,896,668 

I    1,631,326,029 

Total 
A»«tB. 

Pctetas. 
6,670,049,398 
6,731,203,721 
4,909.077^19 
4.115.514,673 
:..  8  22,597,614 
3,083,696,668 
3,531,323,039 


ilu'  tie^i-e  at  wliich  it  lias  bfcn  for  somo  years — 
]-V)  million  j)f solas.  'J'lie  balance-sheet,  figures,  as  at 
I  )ei-f»nilx'i-  ."H .  1919,  di.splay  great  expansion  when  com- 
pai-fil  with  loriiier  years.  The  largi>  illcrea^se  in  note 
(-irt-iiliition  liiis  been  alrea^ly  referrwl  to.  Total  (!•'- 
posits  rose  during  the  year  from  1,718  millions  to 
I.T-'iit  millions,  and  balance  sheet  tot-als  showed  an 
iiH-rease  of  S3S  millions. 

On  the  assets  side,  cash  hi  hand  showed  a  consider- 
iiKle  rise,  from  2,962  to  3,142  millions.  The  total  of 
investments  has  dropped  from  449  millions  to  .3-56  mil- 
lions, and  advances  to  t-ho  Treasury  also  declined. 
Bills  recoivablc  have  risen  from  8G4  millions  to  1,10<J 
millions,  and  the  total  of  loans  and  advances  at 
l,8t)6  millions,  as  compai-ed  with  1,214  millions  in 
tho  previous  yea r,_  indicates  to  wjiat  a  large  extent  the 
Bank  is  helping  the  industry  of  Spain. 


BANCO  NACIONAL  ULTRAMARINO. 

(National  Overseas  Bank.) 
Head  Office :   Lisbon. 
T/indon  Office:   27b  Throgmorton  Street,  B.C. 
Capital— 

Paid  np Esc.24,000,(K)0     £0.328,000. 

(Sterling  figures  are  calcuLited  at  the  par  of  exchange.) 
This  institution,  the  State  Bank  of  the  Portnguess 
Colonies,  was  established  as  far  back  as  1864.  In 
1919  the  paid-up  capital  was  raised  from  12,000,000 
csciidos  to  24,000,000  escudos.  The  Bank  has  a  world- 
wide connection,  and  in  addition  to  twenty-six  offices 
111  Portugal,  it  pt>ssess3S  branches  in  the  Azores.  West 
Afnca,  East  .\frica,  India,  China,  Timor,  Madeira, 
Belgian  Congo,  and  Brazil.  Oflices  were  recently 
upened  in  London  and  Paris,  and  it  was  announced  in 
May  that  a  branch  in  New  York  would  shortly  com- 
mence business.  The  Governor  has  ahvady  atlimied 
that  the  results  achieved  through  the  opening  of  the 
London  office  have  exceed''d  the  most  sanguine  exjiect  i. 


tions.  During  1919  the  Bank  handled  forty-eight  per 
cent,  of  the  exports  fi-oni  Great  Britain  to  Portug-il, 
amounting  to  £9,602,000.  The  Bank  has  a  workinf^ 
.agreement  with  tha  London  County  Westminster  and 
Parr's  Bank  Limited,  and  also  with  tho  Koyal  Bank 
of  Scotland  and  the  Colonial  Bank.  The  Bank's 
shares  are  quoted  on  the  Portuguese  Exchanges  ind 
on  the  Exchanges  in  Kio  de  Janeiro,  Palis,  Londo'i. 
and  Manchester. 

The  resen'e  fund,  which  was  equal  to  the  paid-up 
capital,  £-5,32.S.O(X),  was  tliis  year  further  increased  by 
the  addition  of  £1!I9,800.  The  net  profit  for  191!t 
was  £1,159, 939,  iMid  tho  dividend  was  maintained 
at  twenty  per  cent,  per  annum   free  of  income  tax, 

evidencing  the  great  prosperity  enjoyed  by  this  Bank. 

It  is  interesting  to  note  that  ths  Bank  has  instituted  a 

scheme  whereby  the  staff  is  to  participate  in  the  profits. 

"  working  shares  "    being   issued  to  members  under 

certain  conditions. 

Deposits  amount  to  the  sum  of  £11-5  million,   as 

seen    from    tlie    appended    stat^^ment    of    a.ssets    and 

liabilities. 


LIABILITIES. 

''•'i'"-ii  I'iiiii  iir 

Itesemj  iiinds 

Notes  in  circulatiou  ... 

Deposi  t,  carrent  and  other  a 

Securities  deposited  ... 

Other  liabilities 

Prolit  balance 


Dec.  31,  1919 

Esctidod. 
24  :  000,000  S  00 
24  :  000,000  S  00 
19  :  590,040  t  75 
520  :  277,402  $  92 
249  :  509,326  3  SO 
231  :  861,950  $  25 
6  :  418,291  3  02 


£t 
;,S28,i)00 
i.328,000 
1,348,989 
l,.501,6WJ 
5.391,070 
1,473,353 
1,202,861 


Totnl  Liabilities 

...       1,074  :  657,011  t  73 

238.673,853 

ASSETS. 

Dae.  31.  1919. 

Dw.  31,  191 

Escudos. 

£t 

Cash 

eO:8.'>.'.,-2il8  »  91 

13,.W9,856 

Bills  disoouiited         

42  :  228.537  S  25 

11.374,715 

Investmeots 

7  :  009,794  8  09 

1,689,374 

Bills  receivable          

113:617,736  8  78 

25,223,137 

Loans,  advances,  &e 

.143  -  265.392  1  62 

76,204,917 

S€curities*(a.tp<ri-oH/M)     ... 

249:609,326  3  80 

56,391.070 

Bank  premises,  &,• 

1  :  713,982  $  96 

Other  assets 

265:867,030  8  36 

56.800,260 

Total  .Vssct;?  1.071  :  657,011  $  74        338,^73.853 

**  Partly  for  safe  ousitody  and  pnrtly  in  mmrantec  of  iMiTan<*os. 
+  Storlihe  titnin':;  urv  ci»lfuIaf»N|  wt  "th*»  i»ir  of  *>\<>h»n?p. 


GORDON  GRANT  &  CO.,  Ltd. 


EstablLshed  1872. 


Port  of  Spain, 
Trinidad,  B.W.I. 

Capital  (Fully  Paid  up)  -  £500.000    !    Reserve 


Incorporated   iqi  1. 


£115.000 


Bankers,  Merchants,  Estates,  Ship  &  Insurance  Agents. 


('"iiispimdonts  in  l.ondnn,  Ni'w  York  and 

I'riiicipiil     BusiMc,«s3    Ci-ntrcs    in     Europe, 

America.  Canada  and  In^ia. 

Telcttrams:  "GORDONIUS,"  Port  of  Spain. 


CABLE     TKANSFEKS.     LETTERS    OF 
CREDIT  and  all  kinds  of  Financial  Busi- 
ness undertaken. 

All  Reliable  Codes  in  u^e. 
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SWEDISH    BANKS. 

PRICES  OF  COMMODITIES  IN  SWEDEN  DURING  ANDlSINCElTHElWAR.i 


That  a  sudden  increase  beyond  normal  requirements 
in  the  Supply  of  gold  currency  may  pi-ovoke  a  rise  in 
prices  as  well  as  in  the  <:ase  of  paper  money  was  amply  i 
tlemonst  rated    by   the   experience   of    Sweden   during  ; 
the  War.     Theoutbreai  of  the  War  caused  an-imme- 
diate  curtailment  in  the  import  trade  of  the  country,  [ 
while  at  the  same  time  exports  continued  at,  or  near,  , 
their  normal  volume.     This  was  true  in  the  case  of  . 
most  neutrals,   but  its  influence  was  particularly  felt  ! 
by  Sweden,  whose  population,  being  chiefly  engaged  I 
in  the  supply  of  foodstuffs  and  certain  raw  materials,  j 
\\ «.  re  to  a  great  extent  dependent  on  other  nations  for 
their  supply  of  manufactui'ed  articles.     Moreover,  the 
bulk  of  Sweden's  pre- War  trade  was  with  Eussia  and 
Germany,  and  as  the  importance  of  these  countries,  ■ 
both  as  purchasers  of  its  products  and  as  suppliers  of  1 
those  commodities  which  could  not  be  raised  economi- 
cally at  home,  became  considerably   diminished,  the  i 
normal  channels  of  its  trade   were  closed,    and  the 
country  had  to  seek  new  markets  and  new  soiu-ces  of 
supply. 

It  quickly  found  that  the  belligerent  nations,  while 
ready  enough  to  take  its  own  produce,  were  unable  to 
Fend  in  return  the  many  necessaries  which  it  lacked. 
Ifnder  these  circumstances  Sweden  at  first  began  to 
;ecept    gold    in   liquidation    of    its    favourable    trade 
balance,   as   was  the  custom   between  all  gold-using 
countries  before  the  Wai*.     The  trade  indebtedness  of 
I  he  other  nations  grew  so  rapidly,  however,  that  soon 
unprecedented  quantities  of  the  precious  metal  began 
!o  accumulate  in  the  country.     This  would  have  been 
u  benefit  if  the  gold  could  be  used  for  the  purchase  | 
of  other  commodities  abroad,  but  Sweden  soon  learned  ' 
ihat,  as  the  utility  of  <:old  lies  for  by  far  the  greatest  i 
part   in  its  use   as  a  medium  of  exchange,  its  value 
depended  on  the  readiness  of  other  nations  to  acquire  ; 
it  for  monetarx-  pm-poses  and  on  their  abiUty  to  pay  for  j 
it  in  commodities.  j 

In  the  outcome,  the  supply  of  the  metal  reached  ■, 
such  embarrassing  proportions  that  its  import  had  to  ' 
be  prohibited.  This  measure,  howe\er,  was  only  taken 
when  the  mischief  had  been  wrought.  The  currency 
in  circulation  had  multiplied  vapidly ;  there  :irose  a 
great  scarcity  of  many  essential  commodities ;  the  pur- 
chasing power  of  the  non-agiicultural  section  of  the  . 
community  was  greatly  diminished,  and  the  inevitable 
consequence  was  a  rise  in  prices.  How  acute  the 
situation  was  may  be  judged  by  the  fact  that  in  the 
early  stages  of  the  War  until  towards  the  end  of  1915 
the  rise  in  the  price-level  became  more  pronounced  in 
Swetlen  than  in  any  of  the  belligerents  themselves  for 
which  records  are  available.  Right  up  to  the  Ai-mistice 
tlie  course  of  prices  kept  almost  parallel  with  the  move- 
ments in  France,  and  on  the  tennination  of  hostUities 
the  increase  in  prices  since  the  beginning  of  the  War 
was  actually  greater  than  in  the  case  of  Prance. 

The  actual  index-numbers  for  wholesale  prices  of 
commodities,  as  compiled  by  the  Svensk  Haiidehiid- 
ning,  are  tabulated  below.  This  system  of  index- 
numbers  is  based  on  the  market  quotations  for  forty- 
seven  commodities,  the  average  prices  during  the 
twelve  months  ending  June  -30,  1914,  being  taken  as 
ih.e  basis  of  comparison  for  each  commodity  and  made 
equal  to  100.  The  general  index-numbei-s  shown 
herewith  consequently  represent  simple  percentages  of 
the  general  level  dm-ing  that  period.  The  commwlities 
selected  are  all  either  raw  materials  or  articles  in  the 
earher  processes  of  manufacture.  The  general  average 
of  the  forty-seven  commodities  is  ' '  weighted  ' '  accord- 
ing to  an  approximate  estimate  of  tlie  respective  values 
of  their  consumption  during  the  basic  period.  This 
detracts  somewhat  from  their  velue  for  purposes"  of 
compari;o;i  v.ith  the  index-numbers  for  other  countries, 
'^5>  -''  -mportance  of  different  commodities 


'.  aries  greatly  m  ditterent  countries.  In  Sweden,  loi 
instance,  the'  price  of  wood-pulp  has  a  preponderating 
influence  on  the  general  level  of  prices,  while  in  other 
countries  it  is  frequently  omitted  altogether  in  a 
computation  of  changes  in  the  price-level. 
Index-vumbers  for  Wholesale  Prices  of  Comryiodities 
in  Sweden,  Jvly  1914  to  September  IPS'X  as  compiled 
by  the  "Svensk  Handelstidning ." 

(Average  for  vear  emUng  June  30,  1914  =  100.) 

191S  1919         IBSO' 

IQTi /Sri  quarter.  111  ... 

•Ut  „         135  ... 

and        ,,        143  ... 


[Ut 

l"«i  3rd 
lltli 
.1st 

V.4tll 


Jan.® 
Feb. 

299 
306 

Mar. 

309 

Apr. 
Mav 

322 

337 

Jane 

331 

Jnly 
Aug. 

333 
353 
361 

Oct. 
Sot. 
Dec. 

S70 

367 
373 

'^ The  quotatiuns  are  taken  at  the  nJddle  oi tie  month ;  smwoitltru  :■■■ 
averages  of  fottr^\eeklyqaotatiDns,tberemaindertein=r  the  frin  on  the  littti  II': 
of  the  month. 

Owing  to  the  reaction  of  the  War  on  the  pai-ticular 
nadui'e  of  Sweden's  economic  life,  as  described  above, 
the  rise  in  prices  was  veiy  unequally  shared  in  by 
the  tliSerent  commodities  comprising  these  index- 
uunibers,  and  consequently  the  deviations  of  indivi- 
dual articles  from  the  general  average  are  very  wide. 
For  example,  on  September  last,  coal  was  985  per 
cent,  about  the  pre- War  level,  while  the  increase  in 
the  group  index-number  for  hides  and  leather  was  only 
eighty  per  cent.  On  the  same  month  the  percentage 
increases  in  other  group  index-numbers  with  reference 
to  the  basic  period  were  as  follows :  Vegetable  food, 
173;  animal  food,  212;  raw  materials  for  agricul- 
ture, 208;  oils,  240;  metals,  173;  building  materials, 
28S;  paper  pulp,  653;  and  textiles,  210. 
j  After  the  Annistice  prices  began  to  dechne,  ;is  in 
■,  other  countiies.  The  chai'acter  of  the  subsequent 
'  movements,  however,  differs  widely  in  the  case 
of  Sweden  from  that  experienced  elsewhere.  In 
November  1918,  a  fall  of  .8  pei-  cent,  occuired,  but 
tliis  was  succeeded  by  a  rise  of  1.4  per  cent,  in  the 
following  month.  Thenceforward  until  November 
1919  a  steady  downward  movement  was  in  progress, 
the  decline  of  the  general  index-number  during  that 
])eriod  btnng  17.5  per  cent.  In  November  1919,  a 
fresh  rise  began,  but,  whereas  in  nearij'  all  other 
counti-ies  the  highest  level  of  prices  was  not  reached 
till  after  the  Annistice,  in  Sweden  the  level  at  the 
end  of  the  War  has  not  since  been  surpassed,  and  the 
index-nmnber  for  December  1918,  representing  an 
i:iii-eiise  of  272  [ser  cent,  over  the  pi'e-War  level,  marks 
the  peak  of  high  prices.  The  date  of  the  highest  point 
attained  by  the  group  index-numbers,  however,  varies, 
considerably.  A  detailed  hst  of  these  would  sene  no 
useful  purpose,  as  by  means  of  Government  subsidies 
:  snd  fixing  of  maximum  prices  for  many  commodities 
the  prices  of  these  over  long  periods  do  not  represent 
their  real  values  in  relation  to  other  commodities  not 
controlled.  In  this  connection  it  is  interesting  to  note 
that  the  cost  of  living,  as  measured  by  the  retail  prices 
■  •f  those  commodities  in  most  common  consumption, 
rose  by  much  less  than  the  general  level  of  wholesale 
prices.  The  subjoined  index-numbers  compiled  by  the 
Swedish  Government  Department  of  Labour  will  make 
this  clear.  The  fii-st  statement  shows  the  rise  in  the 
retail  prices  of  food,  fuel  and  lighting  asNiveU  as  the 
"  weighting  "  of  these  prices  with  regard  to  the  rela- 
I  five  importance  of  the  various  articles  in  the  pre- War 
consumption  of  a  standard  working-class  family.  The 
details  of  the  calculation  have  been  very  carefully  made, 
about  1,350  accounts  during  the  years  1913-14  haviug 
I  been  examined.     In  the  second  statement  is  shown 
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the  increase  in  the  cost  of  maintaining  the  pre-War 
standard  of  living  for  a  working-class  family  with  a 
yearly  budget  of  about  2,000  kroner  before  the  ^V^r. 

.Statkmknt  I. 

Index-Numbers  of  the  Department  oj  Labour  ahouinq 

the  Percentage  Increases   in  Retail  Prices  of  Food. 

Fuel  and  Lighting  since  July  1914  (ib  loWns). 


Un 

Wolehted  welghifl 
averagea  ATem-us 
1(14 
3rd  qrtr 


Wfightcfl 


cnvc 


■Ith 
IMS 

Isl  qrtr. 


3r(l     „ 
■Ith     „ 

1(17 

Jaoaoij 

Febmary 

March 

April 

Mar 

-Tuno 

.'ulv 


1(17 

August  ...  81 
September  87 
October  ...  92 
November  100 
December  113 

1918 
January  ...121 
rcbruary...rj7 
March  ...ISH 
April  ...147 
May  ...158 
June  ...161 
July  ...168 
August  ...180 
September  181 
October  ...310 
November  t'20 
Decenih,T  230 

1(1( 
■Tauuarv       239 
Fobruuiv    234 


irn-  Un- 

weighted        Weik'hteJ  Keiglii.i 

ATerngps         Averages.  Averai. - 

1(1( 

107     March      ...  281  2.',8 

lie    April        ...  237  2511 

133  May          ...  228  2.',0 

134  Juno         ...  219  247 
149     July          ...  210  212 

August     ...  213  24.') 

161     Septonibtr    209  241 

160     October   ...  207  233 

176    November    209  232 

192    December     207  231 
210 

222         1(10 

219     January  ...  198  221 

231     FcbnLiry...  190  213 

241     March      ...  191  213 

365     April        ...  197  313 

274    May         ..,  194  21B 

175     Juno        ...  194  219 

Julv         ...  197  22« 

„-,     .\u£;iist    ...  208  333 

2'(j.>     September   207  233 


Statement  II. 

Index-Numbers  of  the  Department  of  Labour  showing 

the  Percentage  Increase  in  the  Budget  of  a  Standard 

Working-Class  Family  since  1914. 


million  kroner,  and  on  that  occasion  the  paid-up  capital 
was  raised  from  twenty-lhree  million  kroner  to  thirty- 
eight  millions,  the  figure  at  which  it  now  stands.  The 
reserve  fund  was  also  increased  from  s'xteen  to  thirty 
millions.  Furtlier  additions  from  profits  had  broughr 
the  reserve  to  33,400,000  kroner  on  December  31. 
1919,  and  the  balance  of  undivided  profit  on  that  date. 
aft«r  providing  for  the  dividend,  exceeded  four  million 
kioiier. 

The  net  profit  for  1910  was  7,151,241  kroner,  as 
compared  with  9,450,678  kroner  for  1918.  The  divi- 
dend for  each  year  v/as  the  same— ihirty-five  kroner 
per  sliare,  or  fourteen  per  cent.  I'or  1917  the  net 
profit  was  6,692,000  kroner,  and  a  dividend  of  thirteen 
per  cent,  was  paid.  Distributions  have  gradually  in- 
creased to  their  present  rate  since  1908,  when  nine  per 
cent,  was  paid. 

The  appended  statements  show  the  recent  growth 
in  the  Bank's  figures,  and  the  manner  in  which  the 
funds  are  employed:  — 

Position  of  (lotthorgn  Bcmh. 


Fuel  and 

other 

Date 

1-ood 

Rant 

l.igktmg 

^lotliing 

Taxes 

Items 

Totii 

Deo.  1916  ... 

52  •■ 

8 

68 

110 

25 

39 

May   1917  ... 

74 

K 

90 

70 

!l 

30 

52 

f^pt.     „    ... 

80 

13 

140 

110 

9 

00 

66 

Jan.   1918  ... 

lU 

12 

178 

150 

9 

75 

92 

Apr.     

129 

12 

180 

170 

14 

88 

103 

l,'i8 

12 

186 

188 

14 

98 

119 

Oct.      „        ... 

181 

13 

208 

250 

28 

120 

147 

.ran.  lal9  ... 

223 

20 

281 

260 

28 

125 

167 

■^^pr 

227 

,20 

267 

230 

60 

115 

165 

July     

218 

20 

226 

210 

60 

110 

m 

Oct.     ,.      ... 

311 

30 

'      194 

230 

.60 

116 

157 

•  Ian.     1930.,; 

307 

30 

207 

245 

60 

120 

15A 

^Pr 

187 

30 

233 

270 

190 

130 

165 

•Inly    „     ... 

187 

30 

372 

290 

190 

1 35 

170 

Oct.     „      ... 

19S 

■" 

300 

290 

190 

1 1;. 

181 

De.  31, 1919 

Deo.  31, '18    Dec.  31,  "17 

Dec.  31, '16 

Eronei 

Kroner 

Kroner 

Kroner 

LIABILITIES. 

Capital 

39,000,000 

88,000,000 

38,000,000 

23,000,000 

Reserve 

Total       

33,400  000 

31,200,000 

30,000,000 

71,400  000 

89,200,000 

08,000,000 

39,000,000 

23\'J3i!,048 

211,334.210 

160,484,816) 

149,232,391 

Ourrent  acoonnts 

137,077.746 

128,>97,035 

76,495,791  ) 

Due  to  other  banks      ... 

13,367,845 

20.892.745 

27,793,909 

9,359,913 

7,726,717 

7,295,797 

oundry  accounts 

Total  Ijablllties 

9.480,172 

11.048,929 

7,938,249 

4T«,S21,724 

448,199,626 

348,008562 

218.0(3.(32 

ASSETS. 

22,779  877 

33.215,873 

19,333,620 

12,774,606 

Investments      

20,414  672 

24.888.374 

35  003,162 

13,061,370 

164,228.030 

140,637,970 

114,886,743 

70,112,907 

Bills  discounted 

74,389,333 

70,082.700 

65,688,864 

39,616,217 

Current  accounts  secured     107,471,865 

99,890,815 

61,203,028 

Due  Irom  other  banks 

44,204.62;i 

43,265.383 

40,676.113 

Sundry  accounts 

46,670.80.'i 

30,654.985 

16,966  233 

'nant  buildings... 

4,463.619 

5,696,537 

4,264,903 

rotal  Assets 

474.521.724 

448.199,626 

348.008,562 

218.099  932 

GdTEBORGS    BANK. 

Head   Office:    Gothenburg,    Sweden. 
Capital— 

Pu.d  up      Kr.38,000,000 

In  1847  a  number  of  important  business  men  of  the 
City  of  Gothenburg  launched  a  scheme  under  which- 
three  million  kroner  was  subscribed  towards  the 
establishment  of  Goteborgs  Privat  Bank.  The  insti- 
tution has  continued  to  adhere  to  its  original  principles, 
:ind  has  now  become  one  of  the  important  Swedish 
joint  stock  banks.  In  the  couree  of  its  development  it 
became  known  successively  as  the  Goteborgs  Enskilda 
Bank  and,  since  1903,  the  Aktiebolaget  Gotelwrgs 
Handelsbank.  It  now  has  branches  at  all  the  prin- 
cipal places  in  Sweden,  with  agencies  in  London  and 
New  York. 

At  the  beginning  of  1917  the  Bank  absorbed  the 
Stockholm  Discontobank,  with  deposits  of  about  forty 


SKANDINAVISKA  KREDITAKTIE- 
BOLAGET. 

TI(-ad  ( )tfice  :  Gothenburg. 


capital— 

Authorised,  Issued  and  Paid  up 


lvr.87,188,0'Xl 


This  Bank  commenced  business  in  1864  with  a  sub- 
scribed capital  of  5,147,500  kroner,  1,029,500  kroner 
being  paid  up.  It  has  absorbed  many  smaller  institu- 
tions and  the  capital  has  been  incr&ised  to  keep  pace 
with  the  expansion  of  business.  In  1917  the  Svenges 
Privata  Cenlralbank,  which  had  itself  absorbed  the 
Nordiska  Kreditbanken,  was  taken  over,  and  in  1918 
the  Orebro  Enskilda  Bank  was  absorlied,  the  capital  on 
that  occasion  being  raised  to  73,840,000  kroner  The 
Skanska  Handelsbaiiken  was  taken  over  on  October  20. 
1919  and  the  share  capital  raised  to  its  present  amount 
of  87  188  OOQkronerby  theissueof  94,000  newshaix-'s. 


Liabilities  and  Assets  of  The  Skandinavislca  Kreditaktiebolaget. 

Droits,  &c.        Pension  and 
Dae  to  other  BuUdin.j  Proflt  r  ,1?^^ 

•  lUnks.-  — PuuJi.—       .-BaUQOo.-^     LlabHlUes. 

l'i"n.-..':87.IsX600  04.sTj,0001S3.ro.0.0  1I4  .83.T;;8,06a    3t-(  5.9,?13,274    sf-S  33..^6  :,5I.-.  2-«  V.S:^^0  io's    :.,3«;000   ^  ^.•,7M^i«  "  |.'««-^J^-»»» 

1918...73,34O.00O81,6,-,O,O0O  185,500  000 14-1    300,13^43.-.   27-3  380,874,090   351  23,070.872  2-|  2l2,3:o,030   19-3    2.'00.««''   •»   \'''-\f^,\  1..      96    MS  Ml 

1917...70,i33.000  79.M3.000  13;),00O.O00  l5-5  293,-.53,S10    JO-9  373.033.093    28-1  36,403,318  M  l.W,039,731    20-6    ■^•'''''•""*    *    "•**.|'l''  ',  '       ' 

1916...45,4S0,060  47,Snn,lV)0    92.930,000  17-0  130.'..  18,553    23-9  218.808,818    39-(  23.676,900  4-J     67,881,026    12-4     3,003,000  -4    "-»-»'  * 

1915...45,430,060  47  .',01,000    92.930.0110  18-4     91,^39,173    IM  230,0.!  1,33  7    4J-(  35.257,f.00  S'O     .U.03.%210    128     1,9<13,000  •4_^     .•.,;,„,  ... 


LIABILITIES. 

CupiUl  neiervo  Total  Capital               Current 

Paid  up.  Fundi,  ^and  Hoiorve.-^  ^AooounH,*o.-^  — Dopoiite. — ,    ^Ouaranteoi. 

Deo.  31       Kr.  Kr.  ^l.           %•         Kr.            %•          Kr.            %• 


517,563.744 
601,711.302 

413,92i',097 
373,3'l,ilO 


1915...45,430,060  47..'>0 1,000    93.931.0110  18-4     91,^39,173    IB'l  330,0.-,l,S37    «•!  3d.23(,i.uo  »«     ....uo....w    ...     „  ,i     -•f.llQl    l-l 

1914...43,430,060  47,500,000    93,930,000  Kl     05,833,327    15-7  200,367,003   48-0     7,584,600  V8     41,493,416      9-9     2,4o0,000  ••     ■•'■"•'»'     '  * 
1913...45,430,060  47.500.000    93,93J.060  24-9     51,5W,730  138  190,563,074    SVO     6,649,700  TS     21.430  174     5-8     3,15., 000    8     7.061,4. 

Demand  Bills 

0«h  lnv«t.  Ourront  BUI.  Advaao«  on  "'■'a^.f'"    "  Vorr     -Pr.^u..*a^  aSom. 

--InHand.-^. meats. ,^Aooouat8.  *o.  ^-Di30oaat«J.-,  ,-SocuriUoi.-.  .-OuarantoM.  ^    — Boaki.-^         K>         k-       Kr.         %•         Kr. 

Doc.  31      Kr.        %•         Kr.        %•  Kr.      %•        Kr.        %•  Kr.        %•  ^^     .».,.,,  ?;o..,  1?..  io 'TVi  18«  1°8  1' 730,149  -9  l,46S.-'42,599 

1919...19,191,592  VS  39,773.038  2-7  426,995,2  13  I9°l  ■:63,794,56D  17-9  411.804.979  30-1  33,663,315  t'S  195.»J3.45J  "  »  ^O-'''-  '"  "  ', '  j  jl  .,  noi  315.875 
1913...13.393  538  1-4  42,361.715  1-8  333,020,530  30-8  231.759.063  tVO  338.760.  .97  23-5  23.0;O,372  M  >51.5«0.9  3-8  9  93,  «y«.5^''^  ,<  .6  »83,91» 
1917...15.661.91S  |-(  55.elS.700  5-7  3.5,931,427  29-8  139.901.830  19-9  240.637,72.-,  25-0  20,493.313  2-7  133,370,  2  I'S  It""//"  "  ,-ri'Z.1 '7  647,863  744 
1916...  8,659.237  1-9  37.0.V3.728  8-(  100,745,050  19  5  128.985.090  tit  167.105.090  30-5  23,075.900  4-J  S^M-S  'J;*  '■««•"«  ."J  .  'if^'iT^  «  so4,741.20» 
1915...U.157.S43  2-2  10.43-..30  •  CO  130.001  33^  2J-»  100,333,W1  19-9  119,057,957  29-5  35,357,6.>0  5-0  3-..15.,3  3  7-0  MJ6.CM  11  '.'"-';»  "  ^,J„6.097 
1914...   7,939.683    1-9  33.839.109  7-(  10.-..749.395  25-1  71.090.357  17-1  150,144.40015-9      7.5S4.000  1-8  37.353,..S,    6-5     *.4»..59l  11    '  •       •  ,73  971,600 

1913...  9,679,117    2-8  36.355,03.-.  7-0    95,795.10725-7  63,»J8,767  IS'S  141,990  630  38-9     6,«19.;00  V     :.,903.031    VS     4,014,355  10  10,750.705  l".  5'   . 


Per  cent.  o(  ToUl  LUblUUe«  or  Aaeets. 


109: 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


[December-  11,   1920- 


which,  together  with  a  cash  payment  o£  7,500,000 
ki-oner,  constituted  the  payment  for  the  undertaking 
of  the  Aktielwlaget  Skanska  Handelsbanken.  The 
sum  of  13,152,000  kroner  was  transferred" to  the  re- 
serve fund,  thereby  increased  from  81,660,000  kroner 
to  94,812,000,  its  present  figure.  The  Bank  now  has 
about  100  branches  in  Sweden.  ^ 

By  a  Government  resolution  of  July  4,  1919,  aUera- 
tions  in  tlie  Bank's  Articles  of  Association  were  sanc- 
tioned whereby  the  maximum  share  capital  of  the 
Company  was  fixed  at  100  million  kroner. 

The-  net  profit  for  1919  amounted  to  Kr. 
30,151.815,  and  a  dividend  was  paid  of  thirty  kroner 
per  share  (equal  to  21.1  per  cent.,  against  17.6  per 
cent,  for  1918),  ten  million  kroner  being  set  aside 
for  taxes.  The  directors  point  out  that  this  satis- 
factory result  is  partly  due  to  the  fact  that  foreign 
exchange, ,  which  had  been  entered  at  low  rates  in 
balancing  the  books,  has  since  risen  very  consider- 
ably. The  year's  results  cannot  altog^her  be  re- 
garded as  indicative  of  future  di^'idend  possibilities. 


Tear 

ended      Qro^ 

Dec.  31     ProSt. 

Kr. 


Special 
Net  r-Dividend.^    Alloca-       Carried 

Expenses.       Profit.      Amount.    Rate.    dons.      Forward 


Kr. 


Kr. 


Kr, 


Kr. 


Kr 


1919...«,-50I,B?4  I"!,  IS3.7<!<«  11  151  <\f  I'».120,oon  J)  1  in,725.0nn  S.(!T9,S8* 
1918..,^4,'>R9,?f!«  H,.^9'.,Rr6*  20,194.19')  13,01)0.000  17-6  6,1011,000  ■:,Gl;,4G8 
1917..,»S.013,076  11,941. HI  16,n70,8;i4  12,400,000  17-8  6,04«,611  »18,27S 
191ii...li;,5<)8,H07  .5,R4'l,o:i3  |il,7tn,«(i9  7,3.'SS,390  IB^i  1,300,000  2,693,i)9B 
1915...12,047,O68  4,142,050  7,8R5,nie  S.718,530  1«-8  1,144,278  602,517 
1914.. .11, 158,642  3,94.i,393  7,»H,249  6,718,530  14-8  6.10.355  480^306 
1913. ..11,437,980  4.191,054  7,240,906  6,718.630  1«-8  330,000  615,942 
'■  laf^ludinjj  expenses  of  new  share  ia^ue — '1919)  Kr.278,0S8  and  (1918) 
Kr.  462,406. 


The  balance  sheet  figures  for  December  31,  1919, 
recoid  considerable  gi-owth,  the  totals  having  risen 
from  1,101  million  kroner  in  1918  to  1,468  millions. 
Both  current  accounts  and  deposits  showed  large  in- 
creases, and  on  the  other  side  there  was  a  correspond- 
ing rise  in  advances  of  all  kinds  and  bills  discounted, 
which  can  be  seen  from  the  accompanying  statement 
of  liabilities  and  assets. 

The  statement  of  condition  on  June  30,  1920,  shows 
a  slightly  reduced  total  compared  with  the  figures  six 
months  earlier,  1,411  million  kroner  following  1,468 
milHons. 


STOCKHOLMS  ENSKILDA  BANK. 

Head   Office:    Stockhohn. 
Capital— 

Subscribed  and  Paid  up,  31,500  Shares  of 


Kr.  1,000.  fuUy  paid 


Kr.  31,500.000 


This  Bank  was  formed  as  a  private  institution  in  IS.'iR, 
and  most  of  its  dozen  branches  ai'e  located 
in  the  capital  and  suburbs.  Sweden's  private 
banks  are  divided  into  two  classes — the  limited  com- 
panies and  the  "  Enskilda  "  banks,  which  latter 
formerly  had  the  right  to  issue  notes.  This  Stockholm 
Bank  belongs  to  the  second  category,  and  its  partnei-s 
are  jointly  and  severally  responsible  for  its  liabilities. 
During  its  career  it  has  actively  assisted  railway  under- 
takings, and  financed  several  important  Swedish  indus- 
trial enterprises.  By  1914  the  capital  had  reached 
25,500.000  kroner,  and  the  resen'es  exceeded  this 
sum.  Two  years  later  the  capital  was  increased  to  its 
present  amount  of  31,500,000  kroner  by  the  distribu- 
tion amongst  the  shareholders  of  new  shares  to  the 
amount  of  six  million  kroner.  The  profits  for  that 
year  had  been  exceptionally  larg©,  and  the  sum  of 
eighteen  million  kroper  was  added  to  the  reserve  fund. 
On  December  31  last  the  fund  stood  at  44,500,000 
kroner. 

Most  banking  institutions  in  neutral.  European 
countries  were  able  to  extend  their  business  during  the 
War  years,  and  the  Stockholms  Enskilda  Bank  was 
no  exception.  From  119  mUlion  k-roner  in  1914  the 
deposits  rose  to  293  millions  by  1918,  while  a  further 
increase  of  forty-six  millions  was  registered  during 
1919.     Amounts  due  to  other    banks    were    less    in 


December  last  than  a  year  previously.  On  the  assets 
side,  cash  in  hand  showed  an  increase  during  the  year 
of  over  eight  million  kroner — to  22,911,000  kroner. 
Loans  rose  by  ueaiiy  six  million  kroner,  and  the  total 
of  bills  from  eighty-eight  millions  to  128  millions. 

.  The  nef  profit  for  1919  was  11,180,760  kroner,  as 
compared  with  8,842,803  for  1918.  The  dividend  was 
increased  from  fourteen  per  cent,  to  fifteen  per  cent., 
and  over  nine  million  kroner  was  carried  forward  to 
the  next  account. 


31  Div. 

31  Dec.     - 

31  Deo. 

31  Dec, 

LIABILITIES. 

191H 

1918 

1917 

1916 

Kroner. 

Kroner. 

Kroner. 

Kroner. 

Capital 

31,500,000 

31. .500.000 

31.500,000 

31,500,000 

Reserve  funds 

44,500,000 

44,500,000 

44,500,000 

40,500,000 

Deposits     and     cnrrent 

accoauts         

333,B62,(;54 

293,189,294 

231,919,964 

193,083,324 

Bills  in  circulation 

6,343,'.ill 

6,184,912 

6,726,629 

4,710,441 

Due   to   other   Swedish 

banks 

8,657,600 

51,929.096 

35,622,319 

31,882,975 

Due  to  other  banks  abroad 

2.«,205,377 

21.803,140 

21,073,630 

14,032,799 

Sundry  accounts 

21,214,544 

17,815,625 

17,265,928 

11,046,149 

ProBt 'balance 

18,323,005 

13,234,005 

16,108,806 

7,758,694 

Total  LiabiUtiea 

<98,«. 7.091 

483,155,972 

«»3,717,176 

334,514,382 

ASSETS. 

Cash  in  hand     ... 

22,911.297 

14,403,068 

22,348,725 

13,823,104 

Qovemment    and    other 

bonds  ... 

28,195,739 

34,723,456 

47,748,168 

34,936,152 

Loans      

83,901,591 

78.040,764 

67,190,605 

72,589,612 

Bills  discounted 

128,011,622 

67,173,374 

63,2(12,517 

44,925,338 

Foreign  bills       

21,507,551 

17,288,271 

19,649,937 

Cash  credits  and  accounts 

current           

143,314,765 

133,766,290 

80,883,030 

76,088,072 

Due  from  other  Swedish 

banks  

13,534,574 

2,239,786 

2,962,301 

1,521,200 

Due  from  banks  abroad 

61,714,208 

104,988.836 

79,880,097 

56,690,717 

Sundry  accounts 

15,813,396 

22,:i62,857 

21,183,472 

13,177,071 

Bank  premises 

1,0^0.000 
498.407,091 

1,010,000 

1,000,000 

1,113,279 

Total  Assets 

4£0,1 55,972 

403,717,176 

334,514,382 

SVENSKA  HANDELSBANKEN. 

(Formerly  the  Stockholms  Handelsbank.) 
Head  Office :    Stockholm. 
Capital — 

Issued  and  Paid  n I,  ICi.  80,708,(300 

This  Bank  was  founded  in  1871  with  a  share  capital 
of  one  million  kroner,  and  commenced  business  during 
a  period  of  great  commercial  prosperity  in  Sweden, 
so  that  its  business  soon  assumed  large  proportions. 
It  was  known  as  the  Stockholms  Handelsbank,  ar|d, 
although  up  to  1914  it  was  practically  a  local  bank,  it 
established  important  connections  in  foreign  countries, 
and  dealt  largely  in  foreign  bills.  Of  late  years  its 
expansion  has  been  due  to  a  great  extent  to  the  im- 
portance of  the  banks  it  has  absorl^ed,  no  less  than 
five  being  taken  over  in  1917.  Then,  on  November  15. 
1919,  the  Government  sanction  being  obtained,  an 
amalgamation  was  effected  with  the  Bankaktiebolaget 
Sodra  Sverige.  The  combined  institution  now  covers 
the  whole  of  Sweden,  and  the  name  Svenska  Handels- 
banken (the  Swedish  Bank  of  Commerce)  was  adopted. 
The  Bankaktiebolaget  Sodra  Sverige  was  formed  in 
1902  with  a  paid-up  capital  of  ten  million  ki-oner,  and 
soon  ranked  among  the  important  provincial  banks  of 
Sweden.  It  really  succeeded  a  much  older  bank,  the 
Christian  Stads  Enskilda  Bank,  which  commenced 
business  in  1864.  On  July  31,  1919,  its  fully  paid- 
up  capital  was  tliirty  million  kroner,  and  the  reserves 
amounted  to  15,500,000  ki-oner.  The  paid-up  capital 
of  the  Stockhohn  Bank  on  that  date  was  60,708,600 
kroner,  while  its  reser\'es,  at  eighty  million  kroner, 
were  even  greater.  On  amalgamation  the  capital  was 
fixed  at  80,708,600  kix>ner,  the  holders  of  the  120,000 
shares  of  250  kroner  each  in  the  Bankaktiebolaget 
Sodra  Sverige  receiving  200,000  shares  of  100  kroner 
each  in  the  Stockholm  Bank.  The  combined  resen^es 
on  December  31,  1919,  amounted  to  100,268,609 
kroner.  The  total  assets  of  the  two  institutions  on 
July  31,  1919,  came  to  1,429  million  kroner,  while  last 
December  the  assets  of  the  Svenska  stood  at  1,465 
millions.  In  addit'on  to  the  head  office  and  nineteen 
branch  offices  in  Stockholm,  the  Bank  now  has  235 
branches  throughout  Sweden. 

The  results  of  the  year  1919,  when  the  net  profit 
amounted  to  31,674,253  kroner,  were  satisfactorj-. 
The  net  profit  of  the  Stockholm  Bank  for  1918  was 
20,204,231  ki-oner,  and  a  dividend  of  nineteen  per 
cent,  was  paid;  while  that  of    the    Bankaktiebolaget 
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Sodi-a  Sverige  was  7,368,662  kroner,  and  the  dividi-nd 
was  eleven  per  cent.  For  U)19  the  amalgamated  con- 
cern jiaid  a  dividend  at  the  rate  of  twenty -one  per  cent. 
A  sum  of  seven  million  kroner  was  set  aside  as  a 
taxation  reserve  and  the  sum  of  eight  million  kioner 
was  placed  to  a  del  credere  account,  in  view,  as  stated 
by  fho  directors,  of  the  undoubted  element  of  uncer- 
tuintv  in  the  genfrareconomic  situation. 


Dividend 

Tr.  to 

Neb 

, Paid 

Dec.  31 

Proflt 

Kate  Amount 

Kr. 

%          Kr. 

1!)10    .. 

.     3l,67l,3r)3 

21      I6,!l4S,snO 

1018    .. 

.     20,204,231 

It     ll,531,f,34 

1917    .. 

.     17,317,814 

19     11,534,G.14 

1916    . 

.       8,029,221 

18     6,427,nno 

1915    .. 

.       0,258,528 

17       6,125,600 

1914   .. 

(i,l29,71;i 

17       6,126,.')00 

1913     . 

4.137,447 

IT       8,670,000 

Kr 


Kr. 


14,n2.'.,M7  10,000.000  3,320,7 1 1 

(!,80!),597  7,120,000  3,701,297 

(i,Sl2,080  4,707,068  2,161,700 

2,002,221  2,627,930  1,095,788 

1,133,028  960,000  1,021.497 

1,004,219  724,478  938.469 

557,447  907,000  |-..-|.S.72S 


The  Bank's  business  appears  to  be  rapidly  increas- 
ing, apart  from  the  amalgamation.  The  condvined 
deposits  of  the  two  banks  on  July  31,  1919,  amounted 
to  i)7f)  million  kroner,  while  on  December  31  the 
Svenska  Handelsbanken  showed  a  total  under  this 
head  of  l,0(ll  millions.  We  give  below  statements  of 
the  fmockholm  Bank  for  four  years,  1915-18,  and  of 
tlie  Svenska  Handelsbanken  for  1919,  and  also  the 
c(jmbined  figures  of  the  two  banks  as  at  th-  end  of 
Julv.  1919:  — 


r^  veuska 
IE  tndets- 

tmnkeu             , Stooklioliii-s  Ilandelsbniik . 

31—1919              1918  1917  1916  1915 

Kron'_'f        Kroner  Kroner  Kron^-r  Kroner 

HO,70«,600  60,708,600  60,708,000  30,1.^0,000  30,1.50,000 

10i),J88,609  79,835,430  79,291,400  35.987,500  36,957,600 

001,829,000638,612,451  400,975,868  386,176,330  180,321,186 

64,994,601  72,140,761  36,67.S,187  27,005,390  16,829,223 

44.338,950  31,878,643  73,633,504  37,874,493  19,348,558 

26,542,334  21,245,032  14,400.221  16,613,918  10,845,728 

111,421,8,%  85,810,830  36,526,000  34,487,047  22,842,301 

35,275,560  S2,366,931  18,443,402  9,060,717  7,196,997 


LIABILITIES.  ' 

Capltil 

Reserve  funds    ... 

Deposits  &  cur- 
rent i»ccount«  1 

Dae  to  Swedish 
banks  

Dne  to  bankn 
abroad 

Circulating  bonk 
drafts 

Snndry  li.ibllltles 

Dirs.  payable  and 
credit  to  profit 
and  loss 

Totil  llaliilitios  1,445,379,430  882,615,277  786,719,242  416,316,384  323,491,552 

A8SET8. 

Oash  in  hand      ... 
Investments 
Duelrom  Swedish 

banks 

Dae   from    banks 

abroad 

Bills  discounted...  394,226,977  247 

Loans       SSO.657,639  232 

Advance*  ...  3.-.1.720,.'.7O  280, 

Bank  buildiuKs...     10,599,290 
Sundry  accounts     144,734,846 


2,867,120 
67,612,673  61 


376,347       6,247,659      2,766,394      3,242,118 


<!63,573  49,783,.j 
,317,079  204,159.C 
,533,871  198,719,1 
,782,973  172,023,^ 
,977,416  6,923,0 
,037,918     69,086,7 


62,708,437  32,539,046 

88,896.786  79,899,394 

90,946,102  78,024,132 

84,650,413  07,441,631 

4,032,893  4.044,893 

23,372,199  20,189,123 


Total  a^i^ta         1.46S.379.410  982.61S.277  788.719.242  416  315.384  323.491,552 

Balance  Shiets,  Separate  and  Combined,  .luly  31,  1919.. 


'-     LIABILITIES. 

Caiiital  fully  paid  up 

Reserves  

Deposit  account!}  

Savin;{3  accounts 

Cheque  and  current  accounta  ... 

Due  to  Swedish  bonks 

Due  to  foreicni  banks  and  bankera 
Oboqnoa  issued,  still  in  circulation 
Sundry  accounta  


St<xkholnis 

IHandclsbank 

July  31, 1919 

Kroner 

60,708,600 

80,838,430 

372,477,986 

125,278,982 

190,836,159 

100,600,108 

27,198,331 

8,307,693 

78,113,845 


Bankakt  iubolat;et  ^ 

SodraSvcriL-a  'I'otal 

July  31, 1919     July  31. 1919 
Kroner 


30,000,000 
15,500,000 
174,708,098 
69,214,605 
37,912,082 
0,911,307 
6,382,403 
6,099,133 
38,995,531 


90,7IIS  600 
96,335,4.30 
517,li=0,084 
191,19.3,047 
228,748,241 
107,411.116 
32,4.80,7.34 
14,900,820 
117.109,376 


Total  Liabilities 1 

ASSETS. 
Cash  iu  hand  knd  at  Sverlgea 

rikabank  

Bonds,  .Swedish  and  forelCTi   ... 
Bills  dliK'ounted  payable  in  Sweden 
Bills  discounted  payable  abroad 
Due  from  Swedish  banks        ...    f. 
Due  from  foreign  banks  and  bankers 

Loans      

Cash  orodiCti  and  current  acooonts 

Bank  premises 

Furniture  and  fixtures 
Sundr>-  accounta  


,044,157,134        385,223,119      1,429,380,253 


19,089,457 

34.470.476 

292.165.473 

3.649,737 

2.78».235 

06,894,235 

338.434,833 

398,071.381 

6,977,411! 

i9r. 

83,634.695 


4,880,533 

16,783,163 

113,497,131 

3,528,389 

20,682,360 

18,638.830 

101,833,033 

03,066.861 

6.136.525 

94,813 

37,184,503 


23,969,900 
60.253,038 

405,663.099 
7,178,126 
2S,851.0S5 
86.631,005 

338,207.865 

861.138,243 

13,112.941 

90.00.". 

120.819,197 


Total  Assets 


1,044,157,134        385,223,119     1,429,380,2:3 


SVERIGES    RIKSBANK. 

Head  OE&ce:    Stockholm,   Sweden. 
Capital — 

All  owned  by  the  State Kr.  50,000,000 

TiiK  origin   of  this  institution  can   be  tracetl  as  far 
back    as    16-")6,    when    the    Bank    received    a   charter 


authorising  it  to  deal  in  exchange  and  to  grant  loans. 
In  1668  the  Bank  was  declared  to  be  the  Bank  of  the 
estates  of  the  realm,  and  Parliament  became  respon- 
sible for  its  continuance.  In  view  of  such  develop- 
ments, it  can  be  gathered  that  banking  began  in 
Sweden  at  an  unusually  early  date.  Many  changes 
have  occUi-red  from  time  to  time  in  the  constitution  of 
the  Bank,  which  in  1800  was  authorised  to  est.ablish 
a  national  discount  business,  with  a  capital  of  6(J0,0(XI 
dalers.  Businesses  of  a  similar  character  were  estab- 
lished in  various  towns,  where,  however,  jirivate 
capital  alone  was  employed.  In  lsl7  the  dilliculties 
of  the  counti7,  together  with  mismanagement,  caused 
the  failure  of  several  of  these  private  concerns,  and 
the  Riksbank  sustained  a  loss  of  1,343,000  dalers.  The 
Bank's  notes  became  very  much  depreciated,  and  in 
1830  a  new  rate  of  redemption  was  decreed  for  the 
notes.  In  1834  specie  payments  were  resumed,  and 
a  metallic  capital  was  provided  for  the  Bank.  In  1829 
the  paid-up  capital  stood  at  6,600,000  kroner.  ::nd  by 
1850  this  had  been  increased  to  lo  million  kroner. 
Further  increases  followed,  and  in  1&97  the  amount 
was  fixed  by  law  at  50  million  kroner,  at  which  it  still 
stands,  the  whole  of  this  capital  being  owned  by  the 
State.  At  the  time  of  the  last  accounts  there  was,  in 
addition,  a  reserve  fund  of  12,500,000  kroner. 

The  notes  of  the  Eiksbank  are  legal  tender,  but 
must  be  redeemed  jn  gold  on  demand  at  the  Bank's 
head  office.  The  metallic  resen-e  must  at  no  time  be 
less  than  25  million  kroner,  and  rnay  consist  of  all 
tlio  domestic  and  foreign  gold  coin  and  gold  bullion 
within  the  country,  the  property  of  the  Bank.  In  1829 
the  note  circulation  amounted  to  36  million  kroner, 
in  1900  it  stood  at  71  million  kroner,  and  previous  to 
the  War,  oh  December  31,  1913,  it  was  234  millions. 
In  accordance  with  the  general  inflation,  the  circula- 
tion had  risen  to  813  millions  by  the  end  of  1918, 
but  1919  has  seen  a  drop  to  747  millions,  the  amount 
outstanding  on  December  31  last.  The  cash  held  on 
this  latter  date  was  282  millions,  equal  to  37.7  per 
cent,  of  the  circulation,  as  compared  with  39.8  per 
cent,  on  the  average  for  1918,  and  45.5  per  cent,  on 
the  average  for  1917. 

The  gi-oss  profit  for  1919  was  31,589,000  kroner, 
as  compared  with  28,171,000  kroner  for  1918.  During 
the  first  three  years  of  the  War  the  Bank's  profits 
dropped  somewhat,  but  they  have  now  recovered  to 
more  than  their  pre-"War  level.  \Yhereas,  however, 
gross  profits  for  1919  were  more  than  double  those 
for  1913,  the  expenses  have  increased  to  such  an  extent 
that  the  net  profit  for  1919—8,969,000  kroner— is  only 
slightly  higher  than  the  figure  for  1913—8,801.000 
kroner. 


Aver.  Rate      Gross 
of  Dlsooont.    Proflt. 


1919 
1918 
1917 
1916 
1915 
1914 
1913 


6-38 
6-93 
S'63 
6-34 
5'51 
6-34 
660 


Kr. 


Expenses, 


Kr. 


31,589,1110  22.619.201 
38471,397  19,984,963 
16,477,083  6,796,731 
11,333,455  4,844,618 
13,436,736  4,317,7i7. 
19,997.969  4,336.077 
13,123,779    4,S»,6»S 


Net 
Profit. 


8.9«; 


-Proprta.  to  States 
%  «• 
Kr.  CapitaL 
8,970.0""  17-94 
8,186.434  8,186,000  18-37 
9,880,362  9.680.000  ir36 
6,487.837  6,488.0110  12-98 
8,118.989  8,119,000  ir24 
8.761,893  8,763.000  17-52 
8,801,084      8,801,000     17-80 


The  general  business  has  shown  considerable  ex- 
pansion since  the  commencement  of  the  war.  Tot-al 
assets  in  1913  were  430  million  kroner,  and  in  1919 
amounted  to  1,075  millions.  We  give  below  a  state- 
ment comparing  the  principal  items  as  they  stood  just 
prior  to  the  War  and  as  they  were  on  July  31  this 


LIABILITIES. 

Notes  In  elrculatlon     ...        .^ 
Deposits 

ASSETS. 

Hold        

Balance  abroad  and  forel^  bUU 
Swodlafa  and  foreign  GoTcnimenl 

securiUea        

Discounts  and  I.kims     


1920  1914 

Jul,  31  iog.  1  Inc.  or  Deo. 

Kr.  Kr.  Kr. 

724,770,000  241,776,000  +482.994,000 

253,782,000  70,364,000  +183,.-.2»,0OO 


261,238.000 
95,058,000 


45.343,000 

•  (•'.■'S.'.OOO 


102,906.000  +l.-.S,3S2,0ft1 

110,700,000  -  1. -.,6 12,000 

27,990,009  +   17,»»J,000 

ii4,9io.oo«  -)-.m:.'<;.oo 
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December  11,   1920-1 


191'.' 
191S 
1917 
1916 
1919 
1914 
1913 


1919 
191S 
1917 
1916 
1915 
1914 
1913 


Capital 

Paid  op. 

Kr. 

_  50,000.000 

50,000,000 

50,UOU,000 

50,000,000 

50,000,000 

50,000,000 

50,000,000 


Zr. 

282.173,194 
285,931,024 
246,057,726 
185,858,594 
126,705,908 
110,425,285 
107,335,559 


Liabilities  and  Assets  of  The  Sveriges  Riksbank. 

Beserve  Total  Capital                     Notes  in 

Funds.  ^and    Rffie^Te.-^  , Circalation. ,  ^Deposits,  &c.-v 

Kr.  Kr.              %•                  Kr.               %•  Kr.  %• 

12,500.000  62.500.000          S'4  747,502,194        69-S  :r.7.369,410        221 

12,500,000  63,500,000          6-0  815,533,908        77-3  153,690,573         14-6 

12,SOO,000  62,500,000          7-3  572.732,9»4        66-S  208.614.527        24-2 

12,500.000  62,500,000           9-2  417,517,404        61-7  131,895,254         26-9 

12,500,000  62,500,000       11'4  327,885,943         59-7  141,935.676        25-8 

12,500.000  62.500.000        12*4  304,057,553         60-4  119,468.818        23'7 

12,500,000  62,500.000        U'C  234.471,580         54-5  117.465,309        27-2 


27-2 
28-e 
27-4 
23-1 
21-9 
24-9 


-Investments.— 


Bills.- 


53,401,763 
59,663,789 
65,3'4,214 
68.6ill.B84 
67,490,833 
27.575,386 
30,900,881 


10-1 
10-4 


227.071,575        82-8 


Kr. 

86.60>.96« 
81,130,564 
44,359,323 
56,240,969 
69,114,088 
30,078,936 
41,600,630 


Profit 
/ — Balance. — , 
Kr.  % 

27,827.119  2'8 
21,857,307  21 
16,170.878  ft 
H. 61 0,511  2-! 
16.88i.67J  3-1 
17,563.BI<3  31 
15.859,;92        3- 


-AdvaQoes,  ic- 
Kr. 


132.726.349 

274,067,074 
207.723.592 
121,786,970 

91,132,115 
117.171,884 

23,488,036 


12-3 
261 
241 
18-0 
16-6 
23-3 


Kr. 
1.076,2.38,783 
1,051,581,785 
8(0.008,394 
676,523,169 
649,204,292 
603.5!I0.054 
430,296.681 


Kr. 

1,076,268,723 
1,051,681,788 
860.008,394 
6  76,62.1,  t69 
649,204.292 
503,690,054 
430,296,681 


Per  cent,  of  Total  Liabilities  or  Assets. 


SWISS   BANKS. 


BANQUE   NATIONALE  SUISSE. 

(SWISS   NATIONAL    BANK.) 

Head  Offices :    Zurich    and  Berne. 

Capital— 

Hiibscribed,  50,000  Shares  of  1,000  frs.  cach...Frs.  50,000,000 
PaiiZ  «/),  500  frs.  per  Share         25,000,000 

The  Swiss  National  Bank  was  created  under  an  Act 
passed  in  1904  by  the  Federal  Assembly  of  the  Swiss 
Confederation.  This  Act  gave  the  institution  the 
e.Kclusive  right  of  issuing  bank  notes,  and  it  was 
declared  that  the  chief  function  of  the  National  Bank 
was  to  control  the  monetaiy  circulation  of  the  country 
and  facilitate  operations  of  payment.  There  are  two 
principal  offices — at  Berne  and  Zmich.  The  legal  and 
administrative  seat  is  at  Berne,  and  the  general  meet- 
ings of  the  shareholders  and  the  meetings  of  the  Bank 
Council  must  be  held  there.  The  seat  of  the  Direk- 
lorium  is  at  Zurich,  but  the  meetings  of  the  Bank- 
Committee  are  usually  held  at  Berne.  The  Direk- 
torium  is  composed  of  three  members,  appointed  by 
the  Bundesrat  for  a  period  of  six  years  ;  it  is  responsible 
for  the  immediate  management  of  the  Bank,  and  from 
its  members  the  Bundesrat  chooses  the  Fresident  and 
Vice-President.  The  Bank  Council  consists  of  forty 
members — fifteen  elected  by  the  shareholders  and 
twenty-five  by  the  Bundesrat.  It  is  responsible  for  the 
fci-mation  of  the  Bank  Committee  of  seven  members. 
The  issue  of  notes,  the  management  of  cash  holdings, 
and  the  business  on  behalf  of'the  Federal  Administra- 
tion and  the  Federal  railways  are  conducted  at  Berne, 
wliile  the  seat  of  control,  including  the  departments 
of  discount  and  deposit,  is  at  Zurich. 

As  stated,  the  Bank  has  the  sole  right  of  issuing 
notes  in  Switzerland.  The  equivalent  of  the  entire 
amount  issued  must  be  in  the  possession  of  the  Bank 
in  lawful  money,  gold  bars,  or  foreign  gold  coin,  in 
Swiss  discount  bills  or  foreign  drafts.  The  metallic 
reserve  must  be  at  least  forty  per  cent,  of  the  total 
Circulation.  Tlys  latter  regulation,  however,  was 
recently  modified  by  the  Federal  Assembly,  following 
the  lines  proposed  by  the  authorities  of  the  Bank,  and 
the  position  now  is  that:  "Metallic  cover  must  be 
forty  per  cent,  at  least  of  the  notes  in  circulation.  In 
£xtraordinai-y  circumstances,  and  with  the  authorisa- 
tion of  the  Federal  Council,  the  proportion  of  the 
cover  may  be  reduced  to  thirtv-three  and  a-third  per 


These  measures  were  necessary  in  view    of  the 
great  and  rapid  rise  in  the  note  circulation,  and  the 
impossibility  of  obtaining  at   the  time  the  necessary 
cover.     It   is   now   veiy   difficult    for    Switzerland  to 
I  attract  gold  irom  abroad,  and  that  which  enters  from 
j  foreign  countries  is  for  the  purpose  of  regulating  the 
'  exchanges  of  the  latter,  and  is  limited  to  the  needs  of 
those  countries.     The  note    circulation    stood   at  297 
milhon  francs  in  1910,  and  at  267  milhons  just  pre- 
t  vious  to  the  War      Since  then  there  has  been  a  con- 
tinued rise,  and  1918  accounted  for  an  increase  of  no 
less  than  273  million  francs  to  975  millions,  whUe  at 
the  end  of  last  December  the  circulation  had  further 
increased  to   1,036  millions.     The  paid-up  capital  of 
the  Bank  is  25  million  francs. 

Though  not  directly  involved  in  the  sti'uggle,  Swit- 
zerland found  hei-self  in  a  critical  position  at  the 
outbreak  of  War,  sun-ounded  as  she  was  by  belli- 
gerents. A  moratorium  was  proclaimed  for  a  time, 
and  more  normal  conditions  soon  prevailed  Great 
loss  has  been  suffered  by  a  large  section  of  the  popula- 
tion, owing  to  the  stoppage  during  the  War  of  the 
large  influx  of  foreign  visitors,  and  the  Bank's  time 
deposits  shrank  in  1914  to  18  million  francs,  as  com- 
pared with  47  millions  in  1910.  They  did  not  fully 
recover  their  pre-War  figure  until  1917;  in  1918  they 
more  than  doubled  to  114  millions.  During  the  War. 
however,  cuiTent  ci'edit  accounts  increased,  indicating 
a  transference  of  money  from  deposit  to  "  on  demand. " 
The  same  was  apparent  last  year,  when  time  deposits 
dropped  from  114  million  fi-ancs  to  66  millions,  and 
cun-ent  accounts  rose  from  79  to  120  millions. 


Capital    ... 
Reserve  fund 


1921. 
July  31. 


25,000.000 
4.441,000 


1914. 

Jnlv  23. 

Prs, 

25,000,000 

1,496,000 


29.441,000 

26,496,000 

+     8,946.000 

Notes  in  circalation 

...     9,-.1.073,0OO 

267,920,000 

-1-68.1,163.000 

Deposits,  &C.     

...     120,941,000 

50,656,000 

+   70,285.000 

Miscellaneous 

Total  Li,-ibilitics    ... 

...       28,370,000 
..  1,129,7:8,000 

3,353,000 
348,430,000 

+   24,912,000 

-f781,29;,000 

ASSETS. 

Cash  in  hand— ^old 

...     54'\911,000 

180,066,000 

+  360,Si5,0C":i 

„        „       silver   ... 

...       88,784,000 

18,945,000 

-1-   69,839,000 

Loan  Society  bonds     ... 

...       18.592,000 

— 

+   18,292,000 

Investments      

6,357,000 

12,071,000 

—     6,284,000 

BUls        

...     383,753,000 

93,778,000 

-f  229,975,000 

Advances           

...       31,82  1.000 

13,936,000 

-1-  17,834.000 

Correspondents,  &c.     ... 

...       67,987,000 

19,282,000 

+   48,705,000 

Miaeellaneons     

...       51,791,000 

9,702,000 

+  42,0<9,0OO 

Gold  and  Silver  HoUiTigs  of  the  Banque  IfationaU  SuUse 
— Gold. 
Frs. 
453,113,733 


Dec.  31 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


414,718,742 
357,644,161 
344,997,787 
250,132,404 
237,935,862 
169,955,462 


% 

88-0 
87-7 
87-3 
86-8 
83-0 
90-5 
89-8 


Silver. , 

Frs.  % 

73,618,645  14'0 
58,412,075 
51,830,320 

52,453,850  13-2 

51,237,636  17'0 

24,913,230  95 

20,836,045  10-2 


12-3 
12-7 


Total. 
Fis. 
526.7B2.37S 
473,130,817 
409,474,481 
397,451,637 
301,370,039 
262,849,092 
190,791,497 


Total  Assets 1,129,725,000        348,430,000    +781,:95,000 

The  first  year  of  tue  War  affected  the  net  profit, 
but  this  has  since  steadily  increased,  and  amounted 
last  year  to  ,12,763,000  franos,  as  compared  with 
10,493,000  francs  for  1918.  The  fixed  dividend  of 
four  per  cent,  was  paid,  and  the  proposal  to  increase 
this  by  a  variable  super-dividend  up  to  one  and  a -half 
per  cent,  was  not,  apparently,  acted  upon  last  year. 
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Ltabililies  and  Assets  of  The  Banque  Nationale  Hiiisse . 


LIABILITIES. 

Oitoltal 
I'oH  up. 
Deo.  51       I'l-i 


s        ToUl  Capital  Notes  la 

,     ^an.l  llOBerTes.-^  ,-OlrculatioD.-,  , Bllla. — 

Fn.        %•            Pre.          %•         Vn.       %'  Pre.  %•  Pre           %•  Pre. 

Ul«  ...28,000.000  t:),S  0,8S3     37,1)40,868    I'O  1,036,122,090  S1'4  i.aia,»22    -3  «I!,112,9U  a'2  120,723,619      fa  — 

1918  .,.  25.000,000  7,440,859     .1:;,-HU,869    2-7     978,706,000   U-i  6,834,177    •8  114,340,461  9-4  79,147,20'J       (•$  — 

1917...  28.000,1)0  >  2,94ll,»58    27,'J10.8^8   3-1     70J,:i02,7IO    7»'4  4,426,108    -5  60.*!5.9I8  S-8  88,961.616  10-1  1,140,000 

1918...  28,000,0*1  2,440,888     27,410.858     3-9     6;ill,6l7,:l6.',    75-«  3,749,396    "5  44,45S.6'fS  »-3  8'J,772,«H0  IM  70il,0i]0 

1918  ...  26,000,010 1,99^,1120     2  ;,ai)5,lU0   4-«     48'>,60<,IW0   TfT  2,138,027    "4  23,099.010  4-9  6l,037,il50  10'4  350,000 

1914  ...  2.').00i),0no  1,1  )-,.il30     Ji),  I9i,6i0   4  7      |.».S88.'J(i',   8)-8  :!,8'.l,885    -5  18,822,1120  3-4  5l,649.5ii7      97  270,000 

]9I8  ...  28,000,0««  1,146,912     2G,14II.9I2    S'S     313,321,300    TT'S  1.340,102    '4  32,423,012  8-0  37,429,833      ft  210,000 

ASSETS.  Loan  Society  ^  CofT«6poD' 

r-Oasli  in  H4D(].~^ 
D«0. 81        Kra.  %• 

igi9...891,96-<.803F4i-i 
1918.. .473,767,193  39-0 
1917. ..410.071. ^11 1    4)-6 


Profit  Total 

.  ^Balance.-       UsbiUtles. 

'       Pre.       %•  Pre. 

7,443.544    •«    1,273  170,84: 

8,487,106     -S   1,213,956,7»'- 


7,958,137  •• 
•t  7,42.1,81)0  I -0 
•t     4,452,380   -S 

—  8,272.0115    -S 

—  3,487,030    -S 


883  668.671' 
710,069,47  r 
883,681,31; 
564,250,36  I 
404,888,23'.> 


%' 


12.019,62.^     1-j 
9,706,478 

12,1171,11.10 
2,4'<:i,575 


%• 


-BUto,- 


19ia...398,4G'>,63:l  SS'I 

1915.. .302,5.111,617  SfS  17,103,150  S'O 

1914.. .263,785,644  4«'7  29,315,026  6'S 

ion. ..191,662,202  47-1             —  — 


-Adrancee,  4c , 

%•  Pre.        %• 

6,638,181  ■>  812,416,784  4>-3  102,:i53,S86  8  1 
8,662,943  -7  58'.i,.5nl,fl22  48-6  90,907,995  7-S 
7.a9»,650      -8     3GU,581J,743    4»-8     46,20),89G    S-1 


6,801.469   10  22.i,'J43,724  3|-8  22,140,21.1  3't 

8,098,861    1-4  I9>l,354.345  32-8  20,964,300  3-« 

8.329,110    1-8  19n,<l]9,381  34'9  19,883,182  3'S 

6.377.430    1-8  140,968,937  38'3  28.334,993  7*0      21,240,002 


36.149.631 
28,072,878 
8J,920.8llO 
42944.208 
30,98:i,62'. 


Hlsrel- 

-^   , — Unnoii3,' -. 

%•  fn.       %♦ 

[•4  8,8  11.903     "4 

2'3  6,677,383     •» 

3-7  8,908.914  1-0 

8-I  4,640,263     -7 

8-3  7,172,528  Vt 


33.826,484     S'O     8,173,038      8 


Per  cent,  ol  Total  LlabiUtleB  or  Aeset<. 


Ini-ludilu  ^:old  t  alaocf: 


5-2     3.456,656 

oljroad,  Kis.  o:;,> 


Bank  Total 

^Preai«eg  4c.-,       Anstc 
Pre.        %•  Pr». 

6,421.730  •4  1,273,170.847 
6,600,001  •$  1,213,955,79  <■ 
6,007.852  -7  88S,6C6.6Ti. 
6,644.488  'S  710,069,47  7 
6,475.000  ft  683,681,31  7 
8,600,000  1-t  664,280,38  4 
I  6,872,000  1-7  404,888,239 
',422. 


Profit/  of  the  Sanqiie  Nationale  Suiue. 

1 'I         Balance 
Oroas  Net         ,-Dl7ldcnd.^  lleserre,  to  8wla« 

Tear  to     ProUt,        Bipensei.    Proiit.      Amouut.  llate.      &c.*       Oort, 
Dbc.  31        Pre.  Pre.  Pre.  Pr».      %         Pre.         Pre. 

1919...22,4.'.'.''83    9.6o«,.,il7  I2.7li:i.li78     l,iilJO,liOO    4  6,8JiJ,432  .'.,943,644 
1918.. .16,794,881     8,800,878  10,493,805     1,000,  00     4  5,6n6,899t3,987,106 
lgl7...12,833  638     4,874,439     7,958,137     1,000,000     4      600,000  6,458,137 
1916  ...11,41)9,534    4,009,734     ;,4-.'9,.H0a     l,Oll<i,000    4 
1915  ...7,689,317     3,20ii,937    4,162,:180     1,000,000  4 
1914  ...8,770,748     3,493,033     5,J72,0ll5     1,1)00.000    4 
1913  ...6,701,889     3.214,309     3,487,030     1,000,000    4      348,708  2,138,372 
•  Yearly  appropriation  to  re^no,  lii%  ol  net;  maximum  Fn.600,000. 
11  ilan.  t^  ruprc-cht-  spcriiil  piuvisiona, 
t  lucluUcs  I'ir.t  6,01111,099  spciMiiI  piovibion. 


500,000  6,92»,80« 
445,238  3,007,148 
000,009  8,772,065 


BANQUE   POPULAIRE   SUISSE. 

HeadOriice:  Bcrno. 

Capital— 

I'aid  u/i        Frg.  74,18:i,02J 

The  Baiiqiio  Populaire  Suisse  (l>fiiig  established  in 
1869)  celebrated  its  fiftieth  anniversary  last  year.  In 
Ibis  period  it  has  baconie  an  institution  of  considerable 
uiugnilude,  with  branches  and  agencies  all  over 
Switzerland.  During  lOl'J  oOices  at  Hottingeii  and 
Seefeld,  near  Zurich,  Petit-Biile  and  d'Amriswil.  St. 
Moritz,  and  also  at  Locai-no  in  the  Tessin  were 
opened. 

By  1910  the  Bank's  paid-up  capital  had  reached 
52  million  francs.  This  has  been  incnused  year  by 
year  until  on  December  31,  1919,  it  stood  at 
71,183,525  francs.  The  ordinary  reserve  fund  reached 
IJ,  100,000  francs  on  this  date,  and  the  special  reserve 
fund  3,300,000  francs. 

The  net  profit  for  1913  exceeded  5  millioii  francs. 
I'licn  the  effect  of  the  War  was  felt,  and  for  tliree  years 
I  111  re  was  a  falling  off,  but  in  1917  the  pre-NVar  figure 
was  slightly  exceeded.  In  1918  a  net  profit  of 
li. 441, 000  francs  was  registered,  while  for  1919  the 
tigiires  stood  at  7,801,799  francs.  For  some  years 
prior  to  1914  five  and  a-lialf  per  cent,  dividend  was 
paid,  but  this  was  reduced  in  1914  and  1915  to  five  per 
cent.  For  1916-17  five  and  a-half  percent,  per  annum 
was  again  paid,  increased  to  six  per  cent,  per  annum 
for  (he  last  two  years.  Last  year  25,U(I0  francs  w  (is  dis- 
tributed to  various  charities,  and  the  sum  of  2.700,000 
francs  was  transferred  to  the  pension  fund  as  a  Jubilee 
gift. 

The  figures  of  tho  Bank's  balance  siieets  show  con- 
tiniie<i  growth  of  business.  Total  assets  at  the  end  of 
1919  ainounted  to  801  jiiillion  francs,  as  compared 
with  778  millions  for  19iS  and  624  millions  in  1917. 
Deposits  on  December  31,  1919,  at  608  millions, 
showeil  an  increase  of  46  million  francs  over  the  pre- 
vious year's  figures. 

Position  of  the  Banque  Populaire  Suisse,  Dec.  31,  1919. 

LIABILITIES. 
Tald-np  uiipital 

Uosor\T3  

Hiposit  and  oiirrcnt 

.VcocMint-j 

lionds 

.Vcooptftnces     

i^'U'rospondonts 

iiuan»ntoo3      

Other  Uibilltlcs 

Total        


CREDIT  SUISSE. 

Head  Office:  Zurich. 


Frs. 

ASSETS.                            Frs. 

74,183,636 

Oust.  Ill  hand 11,014,413 

18.400,000 

D<  |i.>slts  ivitb  ctlicrbta.     12.787,644 

"ill"        131,596,667 

In>'-'i"i"l«      43,017,873 

1                                         ...       8S.063,S;7 

1                             A  ■.  ...    600,281,774 

64,9(;S,r.liO 

...'lli\- 

9,013.1!i4 

!>,01.VP4 

LUiili  prtmiiis,  4c.    ...      11,890,091 

801,881,222 

Total         ,«(il,SS4,;2» 

Capital — 

Paid  up 


Krs.  100,000,000 


This  Bank  was  established  in  lb56,  and,  in  addition 
to  its  head  office  at  Zurich,  has  numerous  branches  in 
Switzerland.  On  December  31  last  its  reserves 
amounted  to  30  million  francs,  equal  to  thirty  per  cent, 
of  the  paid-up  capital.  The  net  profit  for  1919  was 
8,554,005  francs,  out  of  which  a  dividend  of  eight  per 
cent,  per  annum  was  paid. 

Fifty  years  ago  the  assets  of  the  Bank  amounted  U> 
20  million  francs;  by  1907  tiiey  had  reached  375  mil- 
lions, by  1918  809  millions,  and  at  the  end  of  1919 
900  millions,  evidencing  a  sustained  and  satisfactory 
rate  of  progress. 

The  following  statement  presents  the  liabilities  and 
assets  on  December  31,  1919,  in  conjunction  with  the 
previous  year'.s  figures  : — 


LIABILITIES. 

Capital        

Resen-es     

Deposits,  &c. 

Drafts         

Currcut  accounts  ... 
ProGt  balance 

Total  Liabilities 
ASSETS. 

Cosh  

Current  accounts  ... 

Bills  

Advances    


Dec.  31, 1919 

Pre. 
.  100,000,000 
.  50,008,000 
,.  131.629,770 
.  61,442,013 
,.     681.122,719 

9,024,300 

.    808,118,808 

.  291,963,610 

,.  435,261,433 

.  110,400.283 

,.  21,143,367 

..  36,960,114 

..  11,410,001 

..     906,118,808 


Dec.  31,  1918 
Fre. 
100,000,000 
80,000,000 
142,201,708 
30.fl4S.876 
508,938.479 
7,984,130 

809,138,283 


Capital- 
Poll/  up 


LEU  AND  CO.'S  BANK. 

lieadOfBce;  Zurich. 


I'^ra.  40,000,000 


This  Bank  is  the  oldest  financial  institution  in 
Switzerland,  having  been  founded  in  Zurich  as  long 
ago  as  1755.  It  is  also  the  oldest  bank  in  Continental 
Europe  north  of  the  Alps  still  existing  in  the  fonn  of  a 
limiteil  company.  Devoting  special  attention  to  the 
industrial  and  commercial  relations  between  Switzer- 
land and  other  countries,  it  deals  largely  in  bills  of 
exciiange,  and,  though  originally  started  as  a  mortgage 
company,  carries  on  a  general  banking  business. 
Within  the  Isst  decade  the  gi-owth  of  operations  has 
necessiUUed  increases  of  capital,  and  an  addition  of 
22  million  francs  took  place  in  1911,  with  a  further 
addition  of  one  million  in  1912.  Four  million  francs 
added  in  1918  raised  the  paid-up  amount  to  its  present 
figure  of  40  million  francs,  while  the  reserve  fund  on 
December  31,  1919,  stood  at  12,600,000  francs. 

The  net  profit  for  1919  was  3,602,834  francs,  as 
compared  with  3,565.708  francs  for  1918.  The  rate 
of  dividend  was  continued  at  six  per  cent,  per  annum. 

Leu's  Bank  is  largely  interested  in  the  Banquo 
Comraerciale  de  Berne,  the  Banque  Commerciale  de 
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Soleure,  and  the  Bank  of  St.  Gall,  owning  the  greater 
part  of  the  share  capital  in  each  case. 

Leu  and  Company's  Bank  {Zurich). 


LIABILITIES. 

Capital     

Reserve  £uad      

Deposits  oa  time 
Oarreat  aocoimb 

Other  deposits 

Dae     to     branobes    and 

otlier  bants     

Acceptances     and     bills 

payable  

Sundry  accoants 

Proflt  balances 

Total  liabilities 

ASSETS 

Cash         

Investments,  &c.  [" 

Bills  of  Exchange  ... 

Mortgages  

Current  accounts 
Due  from    branches  and 
other  bants  ... 

Sundry  accounts 

Bank  premises,  etc. 


.31, 


Dec.  31. 


1»I9  lal8 

Francs  France 

40.UUO,000  40,UOU,i)00 

1-',6U0.0U0  ll.BUO.UUO 

14i),53 1.4.0  143,49.'i,200 

4,],8'<-".3S6  71,6u3,?a4 

37,413,9»6  45,3^4,8*3 

10,964,469  10,321,249 


Dec.  31, 
1817 

Francs 
36,000,000 
10,»0U,0li0 


Dec.  31, 

1916 

Francs 

36,000,000 

10,000,000 


131,242,600     134,684;700 
66,734,264       65,662,784 


30,!)0i,Ul 
3,125,581 
2,7j3,637 


12,691,424 

3,IJ0S,618 
2,9dU,O50 


60,742,006 

19,833,577 

17,130,120 
2,940,006 
2,618,961 


56,288,606 

10,127,612 

9,157,682 
2,737,912 
2,417,468 


Total  asset 


328,M;,58j   340,985,188  337,941,424  306,076,764 

-it«7'^/?       7,075,379  8,606,299  4,776,606 

6  Ma'' 7*^     ?!'Sf'!^'^  20,184,013  2?318  630 

M  ,   i'liL     *».«9l.0M  48,312,588  41,65:;  640 

llJ'iVj'Jf  ;?MU3,579  109,122,297  121  400,934 

124,602,980  113,604,679  105,472,749  82,946,087 

'l'o;!'S^'?     *?'??^'2??  *.''287,744  28,967,088 

1,07^,973       1,73, ,442  1,956,734  2,116,880 

—  —  1,000,000 


323,220,58,340  985.188    337,941,124    306,076,764 


SWISS  BANK  CORPORATION, 

Head  Office :  Basle. 

London  Offices:  43  Lothbuiy,  E.G.  2. 

lie  Eegent  Street,   S.w!  1. 


Capital 

Aut/i 

'•subscribed  and  Paid  vp 


all  that  was  expt^jed,  owing  to  strikes  and  other 
latour  ti-oubles  and  a  weakening  of  the  sense  of  thrift. 
The  dep-eciation  of  most  of  the  exchanges  hfls  been 
keenly  felt,  Swiss  industries  largely  dependm^  on 
foreign  markets.  Nevert.heless,  1919  proved  to  be  a 
year  of  progressive  development  for  the  Goi'poratlon, 
and  the  number  of  its  customers  was  increased.  The 
balance  sheet  totals  for  December  31  sho^ved  a  lise 
of  169  miUion  francs  on  the  year,  deposits  increasing 
by  111  million  francs  to  980  millions,  against  319 
millions  in  1913. 

On  the  assets  side,  cm'rent  loans  were  higher  than 
a  year  ago  by  111  million  francs,  mainly  owing  to 
credits  gi-a,nted  to  Swiss  trade  and  industry.  Bills 
receivable  increased  from  212  million  francs  to  3-59 
millions,  principally  on  account  of  the  London  office 
having  employed  in  Treasury  bills  and  acceptances 
funds  pre\-iously  on  deposit  at  the  Bank  of  England. 

The  net  profit  for  last  year  was  13, 075, 87-5  francs, 
as  compared  with  11,670,800  francs  for  1918.  In 
1914  and  1915  the  di\-idend  had  been  at  the  rate  of 
six  per  cent.,  the  reduction  from  eight  per  cent,  being 
a  result  of  the  War.  In  1916  eight  per  cent,  was 
again  paid,  and  last  year  the  rate  was  increased  to 
nine  per  cent.,  while  a  balance  of  Frs.2,919,000  was 
canied  fom-ard  in  the  profit  and  loss  account. 


Tear  to 
Dec.  31 
1919  ... 
1918  ... 
1917  ... 
1910     ... 


Frs.  125,000,000 

120,000,000 

Better  known  as  the  Swiss  Bankverein,  this  Bank 
really  dates  from  1872,  when  the  Basler  Bankverein  ,  ,,,, 
was  formed.     In  1895  that  institution  amalgamated    m" 
with  the  Zurcher  Bankverein  of  Zurich   and  in  1896-97    '*" 
with    the    Schweiz     fnioiibank  of   St.   Gall  and  the  '  '"" 
J^asler  Depositenbank,  when  it  changed  its  name  to 
the  equivalent  of  its  present  English  one.     Several 
other  banks  were  absorbed,   and  the  business  of  the 
Bank  expanded  with  the  increasing  wealth  and  activity 
o    the  Swiss  people,   a  great  influx  of  money  takin^ 
place  m  consequence  of  the  large  number  of  visitors 
to  Switzerland,  together  with  the  development  of  Swiss 
industries  and  railways. 

In  the  year  of  the  Bank's  formation  the  paid-up 
capital  was  six  million  fi-ancs,  and  by  1914  various 
increases  had  brought  the  figure  to  eighty-two  milhon 
francs.  Further  additions  followed,  until  by  the  end 
of  1919  the  paid-up  amount  stood  at  100  million  francs 
out  of  an  authorised  125  millions.  During  the  cun-ent 
year  the  issue  of  a  further  twenty-five  million  francs 
has  been  sanctioned.  The  reserve  funds  on  Decern- ' 
ber  31  last  amounted  to  thirty-one  million  francs  an 
increase  for  1919  of  Frs. 3, 250",000. 

In  addition  to  fifteen  branches  in  Switzerland,  the 
Bank  has  two  London  offices,  which  enable  it  to 
obtain  an  important  share  in  attractive  new  issues 
for  the  Swiss  people;  it  is  also  an  issuing  bank  on  its 
o\yn  account,  and  is  responsible  for  large  amounts  of 
securities  placed  with  Swiss  investors. 

Switzerland  suffered  heavily  in  many  respects  dur- 
ing the  War.     The  advent  of  peace  has  not  brought  ' 


Net  ^TliTidend.-,     Special     Carried 

roflt.  Amount.  Rate.  AUctns.     Forw'd. 

Fr.               Fr.            Fr.  Fr.         %           Pr.           Fr. 

32,357,375  19.28 1,600 13,075,S75  9.000  000     9     2,607,675   2,919,776 

23,654,650  11,933,850   11.670,sno  e.-'ifi  1,000     8     4,565  100  1,451.476 

17,818,378    9,357.311     8.461,0(17  6,560.000     8    1.375,000    905,777 

16,748,364    g.lS.'i.SSS    7.61  ■.•.06  6.51^0.000    8    l,02i,000    379.710 

16,618.029    8,528,181     8,089,848  4,920.000     6     3,13.'i,019    352,204 

14,590,113     6,462,869    8,127,244  4.920,000     6     3,302,122    317,375 

14,517,740     7,092.499    7.425,241  6,660,000     8     1,000,000    412,20» 

Proposals  have  recently  been  made  for  the  absorp- 
tion by  the  Swiss  Bank  Corporation  of  the  Banque 
de  Schaffhouse,  the  capital  of  which  is  4i  million 
francs. 


SWISS  BANKING  ASSOCIATION. 


Capital — 


(Union  de   Banques  Siiisses). 
Head  Office:  Winterthur. 


...      Frs.  70,000,000 

This  institution  was  established  in  1912  as  an 
amalgamation  wf  the  Banken  Winterthur  and  the 
Toggenburgen  Bank,  formed  in  1862  and  1863  respec- 
tively. The  Banque  Ch.  Masson  et  Cie.  was  absorbed 
in.  1916,  and  two  or  three  years  later  the  Credit 
Argovien  and  the  Banque  William  Cuenod  et  Cie. 
S.A.  were  taken  over.  Being  thus  a  combination  of 
several  Swiss  firms,  the  Bank  is  known  as  the  Union 
de  Banques  Suisses.  The  head  office  is  at  Winterthur, 
and  in  addition  there  are  abput  twenty-four  branches, 
gained  mostly  by  means  of  its  absorptions.  These 
include  offices  at  St.  Gall,  Zurich,  Aarau,  Lausanne, 
Geneva.  Montreux,  Vevey,  Basle,  Baden,  and  Eapper- 
swil,  serving  areas  of  great  industrial  activity. 


LIABILITIES. 

Capital        Resnrve  Total  Capital                  Fixed 

Paid  up.        Funds.         ,-and  Reserve.^     , Deposits 

Dec  SI        Fr.               Fr.  Fr.           %•           Pr          o/  • 
I919...100,000,000    91,000,000     131,000,000  10-8  112,689  626     9-2 

1918...  82,000,000     27,750,000  109,750,000    10-5  H2,'694  925    10-7 

1917...  82,000.000    27,760,000  109,760,000    12-8  102,'764,2.5O    11-9 

1916...  82,000,000    27,750,000  109,750,000    16-3     74,283,'950     ll'O 

1916...  82,000,000     27.750.000  109,750,0>0    18-2     60,379,300    lO'O 

1914...  82,000.000    27,760,000  109,750,000    21-1     65,006,360    12-6 

1913...  82,000,000     27,750,000  109,750,000  IS'T    66,090,650    1|-2 

ASSETS.  Cash  In  Hand, 
and  at 
r-Banlc3,  fto.^,       ^— Inveetmentd.- 

Deo.  31        Pr.         ,  %•            pr.  %• 

1919. ..210,360,100     17-3       32,240,775  2-6 

1918...279,426,276      26-7       61,473,975  5-2 

1917...165,631,434     1B'3  41,489,261  4-8 

1916...116,80B,1,S6     17'2  33,813,764  5-0 

1915...112,297,418     WT  37.812,447  8-3 

1914...  68.433,379      1f3  38,492,280  7'4 

1913...  38,779,930      6-8  37,808,266  6-4 


Liabilities  and  Assets  of  the  Swiss  Bank  Corporation. 


Current 
^Aooouata,  &o.— , 

Ft.  %• 

867,898.219  71.3 
767,190,550  72-3 
667,973,262  85-0 
401,510,096  69'7 
338,911,713  S6'3 
276,407,165  63-| 
263,674,630    43-| 


Bills  Payable  and 
33 , 


SS.119,560 
65,622,300 
77,634,317 
7G,5'I4,237 
85,100,639 
61,679,926 
149,636,504 


5-0 
9-0 
11-4 
14-2 
11-9 
25-4 


Ft. 
3,314.676 
2,971,776 
2,723  653 
2,467,664 
2,412,656 
2,168,787 
2,121,594 


Pr. 


%• 


Pr. 


Current 

r— AjOCOOatB,  &c.- 


— Syndicates. 


Loans  at  Bills 

^-Sbort  Notice.-^    , — -BeceiTable. 

%•            Pr.           %•            Pr.       ■  %•  "Fr.  %• 
2-3     369,064,200      29-5     576,643,919      47-3       3,835.825       -3 

2-3     212,936,176       JO'S     463,962,676  44-3  6,086,600  -S 

3-6     223,633,713      26'0     895,896,886  46-0  6,682,000  -8 

6'3     162,963,286      22'8     S20,6C3,.583  47'6  7,271,926  VI 

8-6       94,080,196      15-6     286,795,402  47-6  12,290,891  2-0 

64.309,764      12-4       72,129,789      Ut    261.672,289  50-4  17,338  100  3-3 

82,871,738     14-1     107,207,302    IS-Z    297,006,804  50-S  18,147,601  3-1 
•  Per  ceat.  o«  Total  Liabilities  or  Assets. 


28,682,126 
24,096,700 
30.296,039 
36,.394,194 
61,576.057 


14,627,360  1.2  1,217,449,219 

12,670,675   1-2  1,047,706,136 

8,745,772    1-0  869,481,264 

8,130,092     1-2  673,7.36,939 

6.272.204      -9  601,826,413 

6,237,375    I'O  619,249,602 

6,972,363    V2  688,245,681 


Bank  Premises 

and  other 
^—Property. — ^ 
Pr.        %• 
7,823,575 
7,724,825 
<,851,931 


Ft. 


•7  1,217,449,219 
•7  1,047,706,136 
•8  859,481,264 
6,820,001  rO  072,736,939 
6,974,001  1-2  601,826,413 
6,974,001  1-3  619,349,603 
6,424,001      1-1     688,246,631 
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The  profits  are  satisfactory,  and  dividends  liave  a 
t<'ndency  to  increase,  the  ratt'S  paid  having  been  as 
lollows :  — 

1312-13  I'Jll  IC  l:'i;  mis  I'.il'.' 

7%  6'„  ;■'„  ^!".,  » ■>, 

The  turnover  of  the  Bank,  wiiich  in  1915  amounted 
to  ."),172  million  francs,  is  evidence  of  its  increasing 
business.  Tliis  had  grown  to  10,445  millions  for  1917, 
while  for  1919  the  total  was  120,025  nnllions. 

The  apiM'tided  statements  show  the  Bank's  recent 
growth.  It  will  be  noticed  that  the  total  assets  regis- 
tered an  increase  during  1919  of  over  113  million 
francs.  During  1!I20  the  jiaid-up  capital  has  been 
laised  from  60,000,000  francs  tfo  70,000,000  francs, 
and  a  further  absoiption — tlmt  of  th(*  Bnnra  Svizziia 
Americana — ejected. 


Sioiss  Banking  Auociation. 


LIABILITIES. 

Capital  piid  np  ..* 

Reserve  funds 

Peoiiion  fund     

Current,      deposit     and 

ottior  afxuonte 
Pue  to  other  banJa     ... 

Bills  payablo 

ProUt  balance 


«0,OoO,OflO 

16,mio,iiiJO 

4,8t6,2«5 


60,000,000 
12,100,000 
2,716,798 


Dec.  31, 
1917. 
Fn. 
40.000,000 
11,300,000 
1,800,000 


Dec.  31, 
191*. 
Pre. 

3C,000,000 
IO,(iO0,000 
1,000,000 


3S"i,679,4nl>  20'i,«»>O,487 

34,.>S4,;97  27,400,328 

3..,41.i.8ti)  27,4;u,0-M 

.'i.Bi»,:i06  4,153,633 


222,095,880  174,968,646 

20,i;98,0)i0  11,192,313 

31.939,389  40,303,977 

2  741,3iia  2,368,712 


Total  UabUlUea    ...     501,C4«,7Cl     387,«SS,a*7     SIO.SM.Tia    2Te,333,«4« 


ASSETS. 

Caih  ill  hand 

Bills       

Investments 
Sundry  debtors 
Doe  from  other  banks.. 
Bank  premises  &c. 

Total  Assets 


18,680,867 
8'J,.-)08,144 
18.«'.:).S87 
238.928.14. 
78,4.34.771 
12,841.387 


12,886,784  12,280,737 

66  120,097  69,784,933 

20,210,829  24,179,268 

216,518,923  178,779,717 

62.931,707  39,209,545 

9,017,657  6,691,468 


7,671,772 
3,257,116 
4,291  226 
4.481,233 
3,379,160 
3,253.191 


501,04S,701     38T,e86^87    330,*34,718     27$,333,S4« 


TURKISH    BANKS. 


NATIONAL  BANK  OF  TURKEY. 

Hi'adOnice:   Galat;i,   Consianiinople. 
London  Office:    5U  Cornhili,   E.G.   3. 
Capital—  ,^  4     .    . 

Aidlmwdaiid  Sicbscribed,  in  103,0)0  Slurcs  of 

tlO  each  £1,000,000 

Paid  «p,  £2  10s.  per  Share         2.50,0110 

(SiVs  Turkuh  i  =  £.1  sterling.) 

TiiK  National  Bank  of  Tiu'key  was  foi-med  by  Sir 
Ernest  Cassel  as  recently  as  1909,  as  a  jiiivate 
institution  under  Turkish  Law,  its  object  iK-ing  to 
further  British  trade  interests  in  Turkey.     Until  this 


it  held  specie  for  one-third  of  such  issue,  the  notes 
being  legal  tender  throughout  the  Ottoman  Empire. 
The  Bank  also  receives  the  Turkish  Govemnient 
revenues,  and  manages  the  national  debt.  It  is  really, 
however,  a  Franco-British  conoem,  despite  the  fact  of 
its  head  office  being  in  Constantinople,  and  during  the 
War  its  business  in  England  was  earned  on  under  a 
licence  from  the  Home  Office. 

Owing  to  the  War,  the  first  annual  report  published 
since  June  1914  was  that  for  the  year  1918,  submitte<i 

_  to  the  shareholders  in  December  last.     The  accounts 

year  no  report  had  been  issued  since  before  the  War,  i  were  made  up  to  December  31,  1918,  and  a  balance 

sheet  was  submitted  in  which  francs  and  Turkish 
pounds  were  converted  into  sterling  at  the  rates  ruling 
on  that  date— namely,  26  francs  and  400  Turkish 
piastres,  respectively,  to  the  £  sterling.  Eecently  a 
balance  sheet  was  issued  showing  the  position  as  on 
December  31,  1919,  the  conversion  into  sterUng  beiig 
again  effected  at  the  exchange  rates  of  the  day — in  this 
case  41  francs  and  o/O  piastres  respectively  to  the  £. 
In  addressing  the  shareholders  at  the  recent  general 
meeting,  the  Chairman  referred  to  t-he  adverse  politicil 
and  economic  conditions  under  which  the  business  of 


and  it  is  interesting  to  note  the  growth  of  the  figures 
for  1919,  as  compared  with  1913.  The  paid-up 
capital  has  increased  from  £T.275,000  to  fT.950,000. 
and  the  reserves  now  amount  to  over  £T. 406,000, 
£T. 302, 000  having  been  transfen-ed  out  of  the  profits 
of  the  past  year.  Deposits  liave  risen  from 
i;T.826,065  to  nearly  £T.8  million. 

The  balance  sheet  as  at  DecemlK-r  31  last  sets 
forth  assets  amounting  to  over  £T.12  million,  as  com- 
pared with  £T.l,155,37.j  in  1913.  Cash  in  hand  and 
with  bankers  shows  a  large  increase — from  £T.  146, 762 
£T. 4, 297, 994 — and    advances    have    risen    from 


was  £T. 354, 710,  a  dividend  of  five  j)er  cent,  was 
paid,  also  supplemental-}-  dividends  voted  in  1912  and 
1914— to  Ordinary  shares  £T. 7,435.  to  Foundei-s' 
shares  £T,2,676.  " 


£T.599,000  to  £T.4,716,000.     The  net  profit  for  1919     the  Bank  had  still  to  be  carried  on,  notwithstanding 

which    the  past    year  had  witnessed    a  considerable 
increase   in  the  volume  of  its  commercial  operations 
I  and  closed  with  a  profit  balance  of  £'206,000.     Sub- 
!  sequent  depreciation  in  the  two  foreign  oun-encies  had 
I  been  so  heavy    as  to  absorb  the  whole   of  this  sum 
1  and  even  to  encroach  on   the  statutory    reserve.     It 
was  hoped,  however,  tliat  the  low  value  of  the  franc 
would  be  only  temporary,   and  in  the  meantime  the 
Bank    was    vigorously    devoting    its    energies   to    the 
assistance  of  trade  lievclopmcnt  in  the'  areas   which 
it  sened.     The  Bank  has  numerous  offices  in  Turkey, 
and  in  addition  canies  on  business  in  France,  Egypt, 
Cyprus,  Palestine,  Syria,  Salonika,  .\rabia,  and  Meso- 
potamia. 

The  paid-up  capital  is  still  £5  million,  with  a  hke 
amount  callable    on    it-he    shares.       The    appended 


IMPERIAL  OTTOMAN  BANK. 

Central  Office:  Constantinople, 
l-oiulon  Office:   26  Throgmorton  Street,   E.C.  2. 

Capital- 

Aulhorisfd  atid  Iximed,  600,000  Shares  of  £20  each    £t(l,OO0,000 
Pa/rf  ti;),  £10  per  Share 5,000,000 

.  This  Bank  was  established  in  1863  under  firman  from 
the  Turkish  Government,  and  its  business  is  carried 
on  as  that  of  a  national  institution.  It  was  given  the 
exclusive  privilege  of  issuing  notes,  on  condition  that 


Liabilities  and  Assets  of  The  National  Ban!:  of  TurJcey. 


LIABILITIES. 

0»pital 
Paid  up. 

ToUl  CapiUl                 Bills 

Bilk  (or  Collection 

Daposita, 

Current 

Profit 

Tot*l 
liabUitiet. 

funds. 

^«nd  Keaarra. 

^        ^Payable.-, 

,--k  Accep 

ancrs.-, 

,-Aoooiints,  &C-, 

^Balance. -> 

Deo.  31 

£T. 

£T. 

£T. 

%* 

rr. 

o/  • 

£T. 

0'» 

£T. 

%• 

£T. 

%• 

rr. 

12,101,24,'-. 

I'llii    

S16I.000 

li-.:;.8C7 

l,113,f.t!7 

»•« 

2'.i,S24 

.£ 

2,626,151 

tl-7 

7,970.740 

66-S 

3l'i>.l'>64 

3-0 

1913 

.        376,000 

20,083 

301,063 

28-1 

3,866 

__ 

826,668 

71 -S 

33,791 

2-0 

1,168,376 

1913 

376,000 

13,110 

288,110 

IS* 

3,333 

1,306,013 

7t-3 

36,694 

1*7 

1,633,139 

1911 

»76,000 

_ 

276,000 

IDS 

6,408 

2,239,043 

S7-S 

31,094 

1-2 

3,640,644 

1910 

376,000 

- 

376,000 

25-S 

6,098 

766,849 

72-2 

13.674 

1-J 

1,060,631 

ASSETS. 

0Mb  In  Hud. 

Inrast- 

Bills 

AdTuicaa, 

Ciistn.'  Li»b.  for 

Bank  Pre- 

ToUl 

, — Ac- 
er. 

4,1117,994 

— >          , manta. , 

%'             CT.         %• 

35-S        2S',l,6il2          2-4 

-KeceiTablo.-, 
£T.           %• 

lii:i,'.:<3         fs 

,-Acicplttnoes,  Au.-, 

£1'.             %• 
2,63ii,l.'.4       21-7 

^miaaa 

£T. 
7.341 

"f 

Ceo.  51 

I'.ilti     

'"  £T. 

4.71il.-'l'l 

3Y. 

ex. 

12,101,213 

1913 

146.763 

12-7        162,923        13-2 

363,670 

22-0 

699,286 

si-» 

— 

3,836 

1 
•3 

1,166,376 
1.433,13» 
8,640,644 
1,060.M1 

1»1J 

39,845 

fS 

93,022          8-0 

«8«,404 

4S-2 

698,636 

ts-t 

— ■ 

-- 

6,343 

1911 

130,460 

S-l        176,760          S-S 

1,006,290 

srT 

1,220.361 

tt-0 

— 

— 

7,693 

•J 

1910 

62,796 

«-s 

—               — 

331,903 

11-3 

675,823 

S3-S 

— 

~ 

~ 

"" 

I'er  cant,  of  Total  Liabiliti. 
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LIABILITIES. 

Capital 
Paid  Dp. 


Liabilities  and  Assets  of  The  Imperial  Ottoman  Bank. 


1X0.31 


1919;... 

1918t... 
1913  ... 
1912  ... 


Dec  31 
1919) 
I918t 
1913 
1919 


S.OOO.OOO 
6.000.000 
6.000,000 
6,000,000 


1,260.000 
1,250.000 
1,260.000 
1,250,000 


Oaata  Id  Hand 
at  OoQstantiDop  le 
—and  at  Brancb^.- 
£  %• 

11,141.037     -    - 
8.671.9J1 
4,337,806 
6,356,959 


33-7 
17-9 
24-4 


Total  Capital 
^.-and  Reserve.^ 

e       %♦ 

6,250.000  20-3 
6,250.000  24-3 
6,260.0U0  2a-0 
6,260,000   29-0 


r-InTestments,-^ 

£  %• 
S,69.',89;  I  .'0 
6.746.603a  26*2 
3,881,979  12-0 
3,316,670     1S-4 


£  %• 

2,443,055  7'9 

9,486,179  fa 

1,069,241  4-4 

1,116,756  6'1 


Deposits 

for  Fixed  Terms 

-(Turkey  &  Egypt).- 

£         %• 

264.739      •« 

204,173      -8 

1,232,097  5-0 

1,163,887    5-4 


Current 
Accounts  of 
^  ^Suudries.^ 
£  %• 

19,611,1109  trl 
16,326,169  63-4 
13,462,122  66-7 
10,935,643   60'8 


£ 

».178.2a2 

496.286 

1,766,757 

1,703,348 


Profit  Total 

^Balanoe.-^Ll  abilities. 
£      %•  £ 

206,406      -T  3Q,860,4Si< 

—         —  36.761,801 

384,467   1-«  34,143,684 

383,523    V8  31,643,056 


Loans  at  Call  and 

—at  Short  Notice.-^ 

£  %♦ 

1,195.635       3-9 

789,121        3-0 

2,006,906        8-3 

1,346.883        8-3 


Per  cent,  of  Total  Liabilities  or  Assets. 


-Bills  Beceirable.^ 
£         %• 

6,102,2376  2I)*1 

498,823  1'9 

4,223,213  17-6 

2,690,393  12-5 


,^— Advances. — ^ 
£  %• 

8,224,4 13t  26'S 

8.727,6651  33'9 

10,393,239  43-0 

8,833.931  40-0 


£ 
404,270 
329,732 
311,741 
297,417 


K 


80.!)60,4i9 

S6,7ai.80i 

34.141.684 
91,843,056 


De_cember  31,  1918_.,z.,  26"f™c^  an5-4"6:j  piastrts  Trkisr^p°J?ti«lyao''?SI  °°"-"^  ,°L".^^:  _ 9.™^''^""'  .I"'"   ?^"F"-'«  '^'^'^'^d  at  rates  ruling 


'*Ourrent  accounts  c 
effectelat  nites  mlir 
Freacli  Treasury  bilJs 


t  ln^l„,lin.T  nQisi  I'TM^Tsni",  „.) /1Q-,  ^.  V.-"::;;  P"'""-'-     Hesultiuj  rtiflerence  (for  which  provision  e lists)  Included  ii, 
f,  \^,"'"3.<^°i°Lr.'^'^'?9f.;-'^  ".''"J  £j,602.7:-6  current  accounts  of  sundries.  t  Convereion  into  sterline 

(a)  Includes  £3,609,492  Britisii  ma 


sundj 

:oa  December  31,  191»-yiz.    41  franffi.ind  370  Turkish  piaii^'respectiVTlv  to 

(.6)  laclules  j;*,30t;,u01  Bntish  Treaiury  bills  *nd  Bons  de  la  D«ense  jfationale. 


statement  shows  the  relative  changes  in  the  items  since 
Ijre-War  years,  and  it  will  be  noticed  that  the  pro- 
portion of  cash  in  hand  has  doubled.  No  profit  and 
loss  account  has  been  submitted  for  1918  or  1919, 
and  the  last  dividend  announced  was  seven  per  cent 
for  1913.  ■ 


Bonus  to 

Founders  and 

ended 

Net 

. — Dividend — ,     Admlnis. 

Oarried 

Profit. 

Amount. 

Kate,    trators. 

£ 

£ 

%           £ 

£ 

...     382,067 

360.000 

7       11,207 

23,260 

1912    ... 

...      361,223 

350,000 

7         11,122 

22,400 

1911    ... 

...      472,220 

460,000 

9         22,223 

22,299 

lOUi     ... 

...      475,211 

450,000 

9         22.521 

22.S01 

MISCELLANEOUS     EUROPEAN    BANKS. 


BANK  OF  DENMARK. 

(NATIONALBANKEN    I    KJOBENHAVN.) 

Head  OfiQce :    Copenliagen. 
Capital— 

iSubacribed  and  Paid  up,  in  Shares  of 
Kr.  2,000,  Kr.  1,000  and  Kr.  200        Kroner  27,000,000 

Denmark's  National  Banks    have  had    a    long    and 


were  subject  to  the  rent  charge  becoming  shareholders 
in  the  new  Bank. 

The  new  Bank  commenced  to  pay  dividends  in 
1S45.  In  1878  the  capital  was  fixed  at  27  million 
kroner  (the  latter  coin  having  been  adopted  as  the  new 
unit  of  value),  and  at  this  figure  it  has  remained  e\  t-i 
since.  Gold  was  adopted  as  the  standard  of  value 
,  in  1873,  and  certain  lines  were  then  laid  down  as  to 
varied  historj'  in  the  different  forms  in  which  they  |  the  issue  of  notes.    These  regulations,  however,  were 


have  succeeded  each  other.  Originally  the  Cover 
ment  granted  a  charter  to  a  Bank  in  1736,  authoris- 
ing it  to  issue  notes.  The  freedom  of  issue  was  so 
much  abused  that  in  1745  and  1757  it  became  neces- 
sary to  relieve  the  Bank  from  the  obligation  of  re- 
deeming the  notes  in  coin  on  demand,  and  for  eighty- 
eight  years,  from  1757  to  1845,  the  notes  were  irre- 
deemable. In  1773  the  Bank  was  taken  over  by  the 
State,  and  excessive  issues  of  notes  followed,  depre- 
ciating the  paper  to  the  extent  of  fifteen  per  cent. 
In  1773  the  issue  was  6  million  rigsdalers,  and  this 
had  increased  by  1812  to  142  million  rigsdalers, 
largely  as  a  result  of  the  French  Wars,  the  Govern- 
ment me,eting  its  expenses  with  depreciated  notes.  In 
consequence,  the  Bank  was  declared  bankrupt,  and 
in  1813  a  new  State  Bank,  called  the  Rigsbank,  was 
formed.  A  rent  charge  of  six  and  a-half  per  cent, 
per  annum  on  the  value  of  property  was  exacted,  and 
applied  to  the  reduction  of  the  circulation,  and  by 
1845  it  was  possible  to  resume  the  redempticjn  of 
notes,  the  circulation  having  been  reduced  by  this 
date  to  16i-  million  dalers.  Meanwhile,  in  1818,  a 
private  bank,  called  the  National  Bank,  had  been 
created  to  take  the  place  of  the  State  Bank,  those  who 


modified  in  1907,  on  the  renewal  of  the  Bank's  charter 
for  thirty  years.  It  was  then  decreed  that  half  the 
circulation  must  be  covered  by  cash,  consisting  of 
legal  current  coin,  foreign  gold  coin  or  bullion,  and 
foreign  silver  to  a  limited  extent.  The  balances  held 
on  behalf  of  the  National  Bank  by  the  Bank  of  Norway 
and  the  Swedish  Eiksbank  were  also  allowed  to  be 
reckoned  as  cash.  The  remainder  of  the  notes  must 
be  covered  by  good  and  sound  assets,  which  may  con- 
sist of  home  and  foreign  bills,  stock  excliange  securi- 
ties, and,  to  a  limited  extent,  mortgages  on  real 
estate.  In  exceptional  circumstances  an  Order  in 
Council  may  authorise  the  fiduciary  limit  to  be  ex- 
ceeded, on  payment  of  a  tux  of  five  per  cent,  on  such 
excess.  Under  a  law  of  March  31,  1915,  the  Bank 
may  have  a  holding  to  cover  notes  of  at  least  thirty- 
three  and  one-third  per  cent,  in  gold,  gold  coin,  and 
small  change.  The  Bank  is  required  to  present  a 
monthly  account  to  the  Minister  of  Commerce,  show- 
ing that  its  legal  obligations  are  being  fulfilled ;  but, 
in  the  event  of  this  not  being  the  case,  the  Bank  is 
entitled  to  a  month's  grace  within  which  to  comply. 
As  already  stated,  in  1878  the  paid-up  capital  was 


fixed  at  its   present   amount    of   27    million    kroner. 
Liabilities  and  Assets  of  The  Nationalbanken  i  Kjitbenhavn  {Bank  of  Denmark). 

LIABILITIES. 

Jul;  31 


1920... 
1919... 
1918... 
1917... 
1916... 
1915... 
1914... 

ASSETS. 
July  31 

1920 
1919 
1918 
1917 
1916 
1916 
1914 


Funds. 

Kroner. 
10.267.150 
9,282,625 
8,864,662 
8,442.603 
8,S20,U4 
8,197,950 
8,205,750 


Capital 

Paid  ap. 

Kroner. 
27.000,000 
27,000,000 
27,000,000 
27,000,000 
27,000,000 
37,000,000 
37,000,000 

Gash  In  Hand 
and  at 

, Bankers. , 

Kroner.  %• 

230,419,804      3f9 

190,203,693 

192,191.921 

196.633,118 

165,365,879 

113,442,218 
36,487,866 


Total  Capital  Notes  in 

^and  Reserve.--,  ^-OircuIation.->         — Depoaita.-> 

Kroner.        %•  Kroni^r,         ; '  Kroner.  %* 

87.2.17,150      5*2  641,191.843     75  0  3,061,971  '4 

36,282,625      6-9  428,551,524    70'3  3,175,830  '5 

35,J64.153      7-1  365,331,893    7f0  3,2l37.177  '6 

35,443,603       7'7  297,721,919    65'0  3, .509.943  '7 

35,32'M4l       8-7  2  43,013,124    60-5  3,553,000  '9 

35,197,9.->0    12-5  204,325,210   74-3  3,559,145  V3 

35,205,750     14-9  160,579,935    68-|  3,660,635  VS 


Current  iliscel- 

.— Accounts..^    , laneoos. , 

Kroner.      %•        Kroner.     %• 

45.440,669     6'3  84,161.366  11*7 

114,926,705  19-0  14,107,261       2-3 

84,724,413    16'5  15,913,793      3M 

101.937.243    22*3  10.565,750     2*3 

115,'i0l,426  28-5  2,321,692  '6 
26.823,095  9'8  2,278,3S3  "9 
32,622,364  13-8  603,576        "2 


Profit 
^Balance.— 

Kroner.      % 
10.433.7.19 
12,177,879 

9,130,463 
9,221,999 

3,3n.5,lf.2 
3,371,885 

3,223,931 


1-4 


31-2 
37-4 
43-0 
40-8 
408 
36-7 


Invest- 

, ments. — 

Kroner.  % 
61.613.771  " 
48,237,218 


7-1 


IJH.'. 


39.606.000  8-6 
38,36l).N93  9-0 
28.675.633  10-4 
11,533,620     4-9 


, Bills.- 

Kroner. 
198,716.983 
81,240,433 
50.241  194 
26,220,373 
41,n3.'i.lll 
19,931,529  7-2 
46,829,463    19-9 


27-6 
13-3 


10-9 


Loans  and 

, Advances.— 

Kroner.  ' 
49,604,174  E 
30,621,039  5' 
19.184.6SS  3 
18,991,676  4 
25,031,836  6' 
15,375,614  6 
36,876,909      I! 


Correspondenta 

and  Mlscel- 

-Branches.^        , laneons. , 

Kroner.  %•  Kroner.  %• 
36,809.7S8  S'1  161.442.214  26-1 
43,664,382      7-2  212,355,044     34-8 

63.953.233  12-S  1.56.157.36!     30-3 

79.871.234  17'4    96,681,677     20-9 
69,914,873    14-8    71,859,113     17'T 

66,137,103    24-0    31,323,139    11-4 
60,614,931    21-4      3,184,881      V3 


2-0 
•8 
1-2 
1-4 

Bank 
—Premises.^ 
Kroner.      %• 

s.onn.ooo  -4 

S.nnn.nno  -5 

2.7.-,o.ono  -5 

2.446.413  -5 

2,347.673  '8 

1,670,627  •« 

1,411,611  -8 


Total 
LlablUtles. 

Kroner- 
781.536,737 
609,221,814 
614,26.'),40l 
468,449,491 
405,014,648 
275,455,668 
236,894,181 

Total 
Assets, 
Kroner. 
721,636,7.17 
609,221,814 
614,265,401 
453.449,491 
406.014,648 
276,466.668 
236,894,181 


Per  cent,  of  Tot.il  Liabilities  or  Assets. 


I 
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Reserve  funds  have  been  built  up,  and  totalled 
10,257,000  kroner  on  July  31  of  this  year,  wliile  the 
balance  of  undivided  profit  fni  the  same  dato  was 
10,43'i,000  kroner.  The  gi-oss  profit  for  the  year  to 
July  31  lust  was  21,842,435  kroner,  as  compared  with 
17,200,701  kroner  for  the  previous  twelve  months. 
Expenses,  however,  rose  to  such  an  extent  (from  o 
million  kroner  to  over  11  millions)  that  the  net  profit, 
at  10,433,739  kroner,  was  less  for  the  latter  period 
than  for  the  former.  Notwithstandinf;  this,  the  divi- 
dend was  increased  from  eigiit  per  cent.,  the  late  paid 
since  1915,  to  ten  per  cent. 

Proportion  Rwerve 

Tatr  to      Oroa  Net  Du«  to       -Dirldead.-.       Fod<<, 

JdIj  (1      Proat       Expenses.     Profit,      the  Stats.    Amoant.  Ilat«, 


1920 
1919 
1913 
1917 
1916 
1916 
1914 


Kr. 


Kr. 


Kr. 


Kr. 


Kr 


% 


Kr. 


.  21,8«'  4M  ll.40<,6"0   10,133,739  ■.'.04I.883     2,7ou,000     10  6,03S,S51 


8  G,9J8,7{^G 
8  4,316,080 
8  4,331,300 
8  127,768 
S  41,843 
7       369,699 


17.30I.IS«  6,I1'>.S35  r2,I77.87'J  3,n.-.9,121  2,1(10,000 

14,|>3«.39S  6.705.8.13     9,134,463  2,794,381  3,160.000 

13.094.499  4.473,.'i00     9,221.'.'99  2,730,700  2,160,000 

8.7X4.028  6,47K.866     3,r.0S,l62      901.861  3,160.000 

6,073.867  3.801,982     3,371,886      943,947  2,160,000 

6,462.364  3,!l:'9.433    3,22.', 932      963,333  1,890,000 

The  balance-sheet  figures  show  great  expansion. 
Denmaik  was  en:d)led  to  (Id  good  business  during  the 
War,  on  account  of  the  liigh  prices  obtainable  for  her 
commixlities,  both  from  England  and  Germany.  Tlie 
Bank  increased  its  cash  during  the  last  financial  yeai- 
by  4t)  million  kroner  to  230  millions.  Bills  advanced 
from  81  millions  to  198  millions — an  indication  of 
growing  trade  activity,  The  note  circulation  largely 
increased,  the  total  being  now  541  millions,  or  more 
than  112  millions  over  the  preceding  year's  figures. 

19.'il,  1914, 

LIABILITIES. 

Oapital 

Reeerre  funds 
Notes  in  circulation 

Deposits 

Oiirrent  accounts 
Miscellaneous  ... 
Profit  balance    ... 

Totiii  r.iai.iiaics 

ASSETS. 

Gash  In  hand  ... 
Investments 

Bills        

Loans  and  advances 
Correspondents  ... 
Miscellaneous     ... 
Bank  premises  ... 

Total  Aiiiets 


BANK   OF   ROUMANIA. 

Head  Office:   27  Throgmorton  St.,   London,   E.G.  2. 

Capital— 

Paid  up,  .10,000  Shares  of  £6  each £300,000 

l'2sTAULism:D  in  1866  under  Roumanian  laws,  this 
Hank  was  reconstituted  in  1869  under  a  concession 
granted  by  the  Government  for  a  term  of.  fhirty-tive 
\ears.  On  the  expiration  of  that  period,  in  1903,  the  ' 
Bank  was  registered  as  an  English  company  under  the  I 
Companies  Acts  ISe^-lOOO,  and  then  became  known 
as  the  Bank  of  Roumania,  Limited. 

No  balance  sheets  were  available  for  1916-17,  owing  i 
to  Bucharest  being  in  enemy  hands.  The  accounts  ' 
for  the  year  ending  December  31,  1919,  show  con-  ! 
siderable  growth  in  the  figures,  in  comparison  with  ' 
those  of  the  previous  year.  For  the  purpose  of  the  ■ 
balance  sheet  the  accounts  in  Lei  from  Bucharest  are  I 
calculated  as  usual  at  twenty-five  Ijci  to  the  £,  and,  | 
as  regards  funds  employed  in  Roumania,  the  difference  } 
between  this  rate  and  that  ruling  on  Decemljcr  31  was 
more  than  covered  by  reserves. 

Deposits  show  a  large  increase  during  the  year —  i 
from   £2,421,000  to  £9,206,000.     The  cash  in  hand  I 


J11I7  31. 

July  31. 

Inc.  or  Deo. 

Kroner. 

Kroner. 

Kroner. 

37,04Mi,oOO 

37,UUU,000 

— 

Hl,357,i>00 

8,300,000 

+     2,061,0(0 

D41, 1112,000 

166,473.000 

+  384,7111,000 

3,06.' ,1)00 

3,060,000 

—       6;i8,000 

4.1,440,0(10 

20,385,1100 

+    26,0-.6,000 

84,16..000 

612,000 

+   83,6411,000 

1(1,434.1100 

3,223,000 
219.459,000 

+     7,-'l  1,000 

721,53. ,0)0 

-{-501,078,000 

•-'30,420,(100 

73,94.1,000 

+  150,477,000 

61, M4  1,11110 

11,723,000 

-1-   311.821,000 

198,717.000 

00,910,000 

+  1.11,807.000 

4'),ll()4,O(l0 

41,154,000 

+      8,4611,000 

S«.8i0.000 

14,1311,000 

+  22,671,0110 

161,412,000 

1,S18,0ll0 

+  147,624,000 

.1,000,000 

1,772,000 

+     1,238,000 

7i1 ,53  7,000 

219,459,000 

+  502,078,000 

.and  at  call  grew  from  £1,718,000  to  neai'ly  £7  million, 
due  largely  to  the  heavy  de[iosits  in  Roumanian  cur- 
rency, which  have  lieen  made  in  Bucharest  on  account 
of  exporters  to  Roumania,  either  to  pay  for  goods 
awaiting  a  more  favourable  rate  of  exchange  befonr 
heing  sent  abroad,  oir  aa  deposits  by  importers  as 
security  for  payments  in  foreign  currencies,  to  be 
effected  at  some  future  date.  Investments  and 
advances  both  show  increases. 

Tliere  was  a  ii('t  profit  for  1919  of  £2,673,  no 
dividend  being  paid.  \  statement  of  tlie  Bank's  profit 
results  is  annexed:  — 


/I(i7ik-  of  Itoumania. 


To  Boserre, 
K  Free.-^  Depra.. 
Rale.*         &0. 


1919 
1918 
1917 
1011 
1916 
1914 
1913 


it 


2,'.73 

53,339f 

27,636 
17,171 
38.070 


20,000 
15,000 
25,000 


3,171 
8,070 


Free   of  income  tax. 


BRITISH   BANK  OF   NORTHERN 
COMMERCE. 

Head  Olhce:    11,   43,   45,   and   47  Bishopsgate, 
London,   E.G.  2. 

Capital— 

Authorised  aitd  Subscribed,  200,000 Shares  of 

£10  each       f2,000,0<Hi 

Paid  up,  £2  10s.  per  Share 500,00" 

The  British  Bank  of  Northern  Gommerce  was  formed 
as  recently  as  February  1912,  and  is  thus  one  of  the 
youngest  of  banking  concerns.  Its  main  object  was 
to  facilitata  commercial  intercourse  between  Britain 
and  the  northern  countries  of  Europe,  but  its  opera- 
tions have  been  much  hindered  by  the  restrictions  on 
neutral  trade  caused  by  the  War,  and  the  collapse 
of  Russia  affected  its  general  banking  business. 

During  1919  the  capital  was  increased  by  the  issue 
of  the  remaining  50,000  unallotted  shares  of  the 
Company,  of  £10  denomination,  £2  lO.s.  paid  up, 
the  paid-up  portion  being  thereby  raised  from  £375, (".lO 
to  £500,000.  The  full  dividend  of  fifteen  per  cent .  was 
paid  on  these  sl-.aros,  though  the  capital  had  only 
been  available  for  the  Bank's  business  during  the 
latfer  half  of  the  financial  year.  The  shares  were 
all  taken  up  at  a  premium  of  £6  per  share,  which  was 
added  to  the  reserve  fund,  increasing  it  from  £750,000 
to  £1,050,000.  This  fund  is  now  more  than  double 
the  paid-up  capital,  and  has  been  built  up  entirely  from 
premiums  on  share  issues. 

The  balance  sheet  for  March  31,  1020,  shows 
deposits  to  have  dropped  from  £27,810,000  ou 
March  31,  1919,  to  £16.209,000.  This  was  fully 
anticipated,  the  two  previous  years'  figures  having 
been  abnormally  high,  .\part  from  this  item,  the 
directors  are  able  to  state  that  every  department  of  the 
Bank's  business  shows  satisfactory  growth.  Accept- 
ances and  guarantees  both  register  increases. 

On  the  assets  side  cash  items  remain  at  about  their 
former  figure.  Monev  at  call  shows  a  drop  from 
£15  million  to  £1,150!000,  reflecting  the  reduction 
in  foreign  deposits  referred  to  above.  Investments 
figure  at  £1,800,000  less,  owing  to  depreciation  and 
realisations.  .\n  increase  in  loans  and  advances — 
from   £2,456,000  to  £6,657,000— indicates   that  the 


lAabilities  and  Assets  of  The 

Bank  of   lioumania,  Limited. 

Dec. 
1919. 
1918. 

CaplUl 
Paid  up. 
SI      £ 
.300,000 

.311(1,000 

Uoserre 

Fund. 

£ 

200,360 

200,3110 

Toulcipital         Correot  AcooontB,     Undivided 
.-and  lU«or»o.^       ^Deposits,  4o.^      .-Profit*-, 

£              %•              £               %•       £          %•■ 
600,360         J'2          9,2H(i.)'S9         94-|                  — 
600,360         18-S         2,421,51)4          S|-4     63,339     It 

Cmsh  in  Hand 

,-.v  nt  0-ull.-^     ,-InTestmentK..^ 

C           %•            £ 
6.931,619     71-3     434,067 1     4-5 
1,718,376     67-7     123,S4-J       4-2 

Current  Accoonf!, 
-Advaaoes,  &o.-^ 

e            %• 

3,361.573         I4-2 
1.133.0;5*         38-1 

ToUl  U»- 

liUiUrsA  Asets. 

£ 

9.707,249 

2,976,3?: 

1516 

..300,000 

200,359 

ft00,369 

20-8         1,906,773 

792        —       — 

1,006,697     41-8         0,Jl)5         -3 

1,594,129 

87  ■• 

3,407,131 

l'J14. 

..300,000 

177,834 

477,834 

10-8         1,937,160 

80-2        —       — 

797,428     33-0       l.'',."':C.         •• 

1,602,230 

8<-4 

3,414,984 

1913. 

.,300,000 

176,663 

475,663 

28'3         1,207,165 

71-7        —        — 

197.213     11-7       21,167        \i 

1,464,467 

27-0 

1,682,827 

*  I'ei  Oiiut.  ol  TuUl  Liabilities  or  i33ct*. 

t  Including  BritUli  Tn-.isorj-  Hill 
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LIABILITIES. 

March  31 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 


Capital 
Paid  up. 

£ 
son  ,000 
375,000 
375,000 
375,000 
375,000 
375,000 
375,000 


Liabilities  and  Assets  of  The  Bniish  Bank  of  Northern  Commerce,  Limited.. 

Deposits, 


Beserve. 
£ 

l,or 0.000 

760,000 
750,000 
750,000 
373,i>00 
375,000 
375,000 


i,r.;o,ooo 

1,125,000 

1,125,060 

1,125,000 

75S,TI00 

750,000 

760,000 


11-4 
23-7 
15-8 


113,209,043 
27,810,667 
22,754,618 
9,408,026 
4,365,164 
1,048,790 
1,243,996 


%• 
74-1 
89-1 
91-2 
79-4 
68-5 
33-2 
28-2 


Acceptances. 
,— Guaraotees,  &c.— ^ 
£  %• 

",956,765  18-1 

3,180,766  7-0 

988,967  4-0 

1,342,138  105 

l,4l'J,7S7  M-8 

1,332,097  42-2 

3,716,386  57-3 


149,720 
92,302 
73,898 
66,934 
30,264 
27,979 


21,S65,51S 
31,208,735 
24,942,373 
11,842,098 
6,566,215 
3,158,866 
4,742,905 


ASSETS. 

Mar.  31 

1920... 
1919... 
1918... 
1917... 
1916.., 
1915... 
1914... 


Cash  in 
^Hand,  &c,— ^ 
£  %• 

1,143,510  6-2 

,  1,183,750  3-8 

1,303,628  S-2 

1,406,149  11 -9 

714,519  10-9 

272,274  8-6 

251,424  5-3 


1,150,000 

15,010,000 

7,735,01)0 

825,000 


48-1 
31-0 


775,100  11-8 
50,000  1'6 
419,775        8-8 


^Investments.- 
£  % 

6,557,125 
8,361,625 
1,316,506 

482,378 

26.J,148 

387,190 

121,898 


30-0 
26-8 
S-3 
4-1 
4-1 
12-2 


Bills 
-Discoonted — ■. 
£  %• 

3,176,520 
1,791,463 
12,203,334 
6,830,165 
2,761,782 
375,384 
518,038 


10-0 
5-7 
4S-9 
67-7 
42-0 
11-9 
10-S 


C,f.57,608 
2,456,131 
1,395,0*7 
1,057,368 
634,979 
741,921 
715,384 


30-4 


23-5 
15-1 


Custr?.'  Liab.Jor 
^Acceptances — ^ 


3,956,755 
3,180,766 
988,957 
1,342,138 
l,4l!),787 
1,332,097 
2,716,386 


18-1 

7-0 


226,000     1-0 
226,000     -7 


10-4  —         — 


42-2 
57-3 


21,866,51  h 
31,208,735 
24,343,373 
11,842,098 
6,566,215 
3,168,866 
4,742,905 


Per  cent,  ot  Total  Liabilities  or 


Bank's  resources   are  being  profitably  employed  in 
financing  trade. 

The  net  profit  for  the  year  (as  brought  out  after 
substantial  provision  had  been  made  for  depreciation 
of  investments)  was  i;i24,918,  equal  to  24.9  per  cent, 
on  the  increased  paid-up  capital,  and  to  8.0  per 
cent,  on  the  total  of  capital  and  reserve.  The  total 
dividend  paid  amounted  to  twenty-one  per  cent,  for 
the  year,   free  of  income  tax. 

Profits  of  the  British  Bank  of  Northern  Commerce. 


Tear 

Gross 

Interest 

Snlaries  & 

Net 

^DiTidend- 

Carried 

ended 

Profit. 

Paid. 

Erpeasea. 

Profit. 

Amt.  Rate.* 

Forward 

Mar.  31. 

£ 

£ 

£ 

£ 

£          % 

£ 

19J0     . 

— 

— 

— 

124,918 

97,50'Jt  21 

74,720 

1919    . 

— 

— 

— 

235,904 

67,500     18 

47,502 

1918     . 

.      — 

— 

— 

74,463 

67.600    18 

28,897 

1917      . 

..      — 

— 

— 

74,171 

67,500    IS 

21,934 

1916     . 

.  120,645 

63,683 

34,678 

32,284 

30.000      8 

16,263 

1915     . 

.     94,032 

31,141 

29,934 

32,967 

30,000      8 

12,979 

1914     . 

.     93,230 

26,317 

26,521 

41,382 

37,600     10 

10,022 

•  Free  of  tax.     f  8 

/o  on  £37.'>,0iJ0  and  15 

'o  on  £500,000. 

An  interesting  announcement  was  made  this 
autumn  to  the  effect  that  Messrs.  C.  J.  Hambro  and 
Son  had  entered  into  an  agreement  to  amalgamate 
with  the  British  Bank  of  Northern  Commerce,  under 
the  title  of  Hambro's  Bank  of  Northei-n  Commerce, 
T limited.  The  fusion  was  to  be  effected  by  the  is&ue 
to  Hambro  and  Sou  of  200,000  £10  shares  (£2  10,s. 
paid)  of  the  British  Bank,  making  the  total  sharc^ 
capital  of  the  combination  400,000  shares  of  £10  each. 
£2  10s.  paid.  The  proposals  were  approved  by  the 
shareholders  and  have  since  taken  effect,  the  an-ange- 
ment  bringing  to  the  joint  undertaking  the  advantages 
of  Messrs.  0.  J.  Hambro  and  Son's  special  connection 
with  the  Scandinavian  cotmtries. 


HAMBRO'S  BANK  OF  NORTHERN 
COMMERCE. 

(See  British  Bank  of  Northern  Commerce.)] 


KANSALLIS  OSAKE-PANKKI. 

Head   Office :    Helsingfors,   Finland. 
Capital— 

Subscribed  and  Paid  wp      F.Mk.  125.11)6 .300. 

The  share  capital  of  2,500,(100  Finnish  marks  with 
which  this  Bank  was  estabhshed  in  1889  has  been  re- 
peatedly increased,  owing  to  rapid  expansion  of 
business,  until  at  the  end  of  1919  the  paid-up  amount 
stood  at  ninety  million  marks.  A  further  issue  has 
Ix'en  made  this  year,  resuhing  in  an  additional 
35,166,300  marks  being  paid  up  by  July  31.  In  1890 
the  Bank  had  six  branches  :  last  December  thore  were 
lis..  A  strong  resen'e  fund  has  been  built  up,  and 
on  July  31  last  stood  at  56,600,000  marks. 

From  the  appended  statement  of  assets  and  Habih- 
ties  the  considerable  growth  that  has  taken  place  during 
1919  will  be  apparent,  the  figures  for  July  31 ,  1920. 
carrj-ing  on  the  tale  of  progress.  During  the  twelve- 
month period  the  total  assets  jumped  from  857  to 
1,304  millions  of  Finnish  marks,  the  subsequent  seven 
months  adcUng  another  thirty-five  millions.  Con- 
currently, deposits  grew — fii-st  by  205  million  to  94T 
milUons,  and  then  to  989  millions.  The  total  turnover 
rose  to  53  milliard  marks  in  1919,  against  31 
milhard  marks  in  1918  and  19|-  milliards  in  1917. 
The  Bank  has  a  mortgage  department,  which  showed 
loans  of  31,820,000  Finnish  marks  on  July  31,  1920. 

The  net  profit  for  1919  amounted  to  14,595,277 
Finnish  marks ;  a  dividend  of  thirteen  per  cent,  was 
jiaid,  and  two  million  marks  placed  to  reserve.  The 
dividend  in  1918  was  sixtesn  and  a-half  per  cent.', 
following  fifteen  per  cent,  in  1917. 

Julv  31, 1930  Dec.  31, 1919  Dec.  31, 1918 
LIABILITIES.                          "F.  Mi.               F.  Mi.  F.  Mi. 

Capital  135,166,300  90,000,000  31,183,200 

Reserve  66,600,184  64,212,065  61,863,970 


Total       

...       181,766,484 

144,212,065 

83,037,170 

Deposits,  ourrent  accounts 

&e.    989,396,879 

947,567,514 

741,966,001 

Foreign  correspondents 

...       150,864,685 

132,154,287 

17,279,864 

other  liabilities 

16,165,044 

64,422,064 

7,331,439 

Profit  balance 

1,616,028 

16,116,028 

7,430,760 

Total  LiabiUties... 

...   1,339,699,120 

1,304,471,968 

857,035,214 

Julv  31,  1920 

Deo,  31, 1919 

Dec,  31.191 

ASSETS. 

F.  Mk. 

F.Mk. 

F.Mi. 

Cash     

32,613,751 

44,465,624 

34,928,596 

luTestments 

78,590,262 

62,681,617 

87,642,496 

Foreign  correspondents 

6.089,445 

46,194,661 

20,436,113 

Loans,  bills,  &c. 

...    1,170,484,970 

1,109,750,433 

693,816,314 

Foreign  bills 

11,642,806 

64,247 

432,674 

Sundry  assets 

26,632,872 

28,488,836 

10,143,136 

Bank  premises,  &c, ...      | 

13,745,034 

12,826,640 

9,686,986 

1,339,699,120    1,304,471,958        857,035,21« 
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FAR    EASTERN    BANKS. 


Sc.'AliclTY  and  dearnoss  of  siher  hini.-  bft-ii  rli^irac- 
lerisLic  features  in  all  modern  wars,  mid  the  Great 
War  proved  no  exceptioOj  though,  owin^'  to  Govern- 
iiienl  control,  the  full  effect  of  the  decreased  supply 
■  nd  tlie  increased  demand  were  not  felt  until  the  period 
'>f  decontrol  commenced  some  lime  aft«r  the  conclusion 
of  hostilities.  The  average  price  of  silver  in  the  pre- 
War  year  was  27-hd.,  and  the  quotation  actually  de- 
chned  in  1915  to  23fid. ,  which  was  the  lowest  recorded 
in  any  single  year.  The  1915  production  of  silver  was 
184.2  miUion  ounces,  15.8  nullion  ounces  in  excess 
"I  the  production  for  1914.  The  average  price  re- 
Mvered  to  3lfed.  in  1916,  and  rose  to  43d.  in  Aupust 
I'.'IT,  at  which  level  the  hullioa  vaJue  of  the  rupee 
tnd  Its  exchange  value  at  Is.  id.  are  identical,  taking 
the  ratio  of  Rs.l5=£l. 

Poolinjj  arrangements  between  the  Allied  Govem- 
jiients  enabled  thcin  to  some  extent  to  control  silver 
quotations,  but  the  malaise  in  the  silver  market  aggra- 
^  -ited  the  already  great  difficulty  of  cariying  on  hank- 
i)g  in  the  Far  East,  where  currency  problems  are 
■Iways  vexatious  and  where  exchanges,  even  in  noiinal 
uuies,  are  subject  to  wide  fluctuations.  It  is  true  that 
•lapan,  India,  and  the  other  silver-using  countries,  have 
adopted  either  the  gold  staiidard  or  the  gold  exchange 
staiidard.  Even  before  the  War  the  changes  in 
quotations  were  on  an  altogether  larger  scale  than 
hose  which  characterised  the  exchange  between  gold- 
ising  countries.  In  a  gold-standard  country  silver 
coins  naturaJly  bear  only  their  bullion  value,  and  the 
raieof  exchange  dejiends,  therel'oro.  for  the  most  part, 
"11  the  price  of  silver  in  the  gold-using  country.  As 
lie  price  of  the  metal  rises  the  rate  of  exchange  in  the 
silver-standard  on  the  gold-standard  countries  natu- 
rally tends  to  go  down.  The  Shanghai  tael,  the  Hong- 
kong dollar,  and  other  silver  coins,  appreciate  in  value 
and  can  command  a  greater  amount  of  the  gold  stan- 
dard currency  than  before.  Similarly,  when  the  silver 
market  is  declining,  a  silver  cuiTency  commands  a 
lesser  amount  than  before  of  the  gold  currency,  and  the 
i-nte  of  exchange  on  the  gold-using  countries  inevit- 
ilily  rises.  To  understand  the  working  of  the  process 
•  is  necessarj'  simply  to  bear  in  mind  that  in  a  silver 
Kuntry  the  rates  of  exchange  on  gold  coimtries  are 
Iways  quoted  in  the  currency  of  the  gold  country. 
Thus  sterling  drafts  in  Shanghai  on  London  are  always 
c  I  noted  at  so  many  shillings  and  pence  to  the  tael. 
It  follows  that  what  appears  to  be  a  rise  in  the  ex- 
change in  a  place  like  Shanghai  is  in  reality  a  decline. 
.V  rise  in  the  value  of  silver  has  the  effect  of 
increasing  the  purchasing  power  of  silver-using 
countiies,  and  consequently  their  ability  to  import 
foreign  merchandise.  Conversely,  a  fall  in  silver 
restricts  theii*  imports  from  abroad.  Serio\is  depres- 
sion has  more  than  once  been  caused  in  Lancashire  and 
r'Isewhero  by  the  rise  in  the  silver  countries  of  the 
u'>ld  exchanges  and  the  resulting  diminution  in  im- 
:«>rts.  Fluctuations  in  silver  exchanges  being  so 
niai-ked  the  price  of  merciiandise  imported  is  generally 
fixed  in  terms  of  the  standard  of  the  exporter,  usually 
a  gold  standard.  On  this  account,  that  the  importer 
bears  any  loss  or  i-eaps  any  Ix^nefit  that  may  bo  derived 
from  exchange  variations.  The  vigour  of  Far 
1  "astern  trade  during  the  War  witii  the  f^nited  States, 
ind  since  the  Armistice  with  the  T'fnited  Kingdom  and 
I'urope.  has  been  due  to  the  enhane^'d  value  of  silver 
in  tenns  of  dollars,  sterling,  and  otlicr  cun-ency.  In 
this  connection,  however,  an  interesting  point  arises. 
'I  lie  Tjondon  market  disposes  of  most  of  the  silver 
1  aised  from  the  mines  in  different  parts  of  the  world, 
and,  accordingly,  the  price  fixed  liere  daily  by  the  silver 
brokers,  in  accordance  with  the  visible  and  probable 
future  supplies  and  the  vc^lume  of  buying  and  selling 
oi'dere  for  the  day,  determines  the  world  quotation  for 
tho  metal.  The  growing  divergence  between  sterling 
aid  gold  in  recent  yeai-s  has  of  it-self  caused  an  undue 


uppreciaiion  of  the  sterling  price  as  compared  with  the 
gold  price  of  silver,  and  the  increase  in  the  London 
quotation,  as  compared  with  pre-NVar  davs,  is  in 
reality  a  measure  of  the  depreciation  of  sterling,  and, 
accordingl}-,  in  the  ultimate  analysis,  a  reflection  of 
the  rise  in  commotlity  prices  in  the  United  Kingdom. 
The  year  1919  was  a  prosperous  one  for  both 
China  and  Japan.  The  high  piice  of  silver,  with  its 
j  effect  upon  the  exchange,  and  the  premium  on  the 
year  helped  to  increase  imports,  while  tlie  export  trade 
was  also  brisk,  and  the  naturally  larger  banking  profits 
made  in  a  period  of  trade  acti\ity  were  enhanced  by 
the  additional  profits  realised  on  the  transmission  of 
funds  to  Europe.  As  uill  be  seen  from  the  Exchange 
Chart  pubhshed  on  a  previous  page  in  this  Supple- 
ment, the  percentage  discount  of  sterling  in  Shanghai 
varied  from  sixty  in  October  1919  to  fifty  in  Novem- 
l)er  1920.  In  June  1919  it  was  also  fifty,  and  it  rose 
practically  without  interruption  from  that  date  to  the 
end  of  December  last,  when  it  exceeded  seventy  per 
cent.,  a  point  to  which,  after  a  temporai-y  rally,  it 
fell  again  in  Februaiy  192(J.  The  British  pound  in 
terms  of  Shanghai  taels  is,  in  fact,  at  a  gi-eater  dis- 
count than  in  any  other  currency.  The  sterling  pre- 
mium on  rupees  was  next  highest  until  August  last, 
when  it  was  exceeded  by  the  premium  en  Japanese 
yen,  which  is  now  much  gi-eater  than  that  on  the 
American  doUar.  The  decline  in  the  price  of  silver 
since  February  last  naturally  reduces  the  profits  to 
be  made  by  British  and  French  banks  on  the  trans- 
mission of  funds  home,  and  earnings  in  the  current 
jear  will  also  Be  to  some  extent  adversely  affected  by 
the  decline  in  trading  activity  in  the  Far  East,  the 
famine  outbreak  o\er  a  large  part  of  China,  and  the 
sei'ious  commercial  crisis  in  Japan,  which  does  not  j'et 
seem  to  have  been  safely  weathered. 

We  might  conclude  with  a  detailed  statement  as 
to  the  position  in  the  Silver  market  during  1919. 
The  price  opened  at  i8-?sd.  with  a  downward 
tendency.  With  a  fixed  dollar  exchange  and 
under  the  influence  of  Government  restrictions, 
little  animation  was  displayed  by  the  market  until 
March  25.  On  that  date  the  "  peg"  was  i-emoved 
from  the  American  exchange,  and  thenceforward  the 
maximum  price  was  fixed  at  the  equivalent  of  95  cents 
per  standard  ounce — the  official  maximum  price  in 
.\merica — calculated  at  current  rates  of  exchange.  On 
May  5  the  control  was  removed  in  the  United  States, 
and  four  days  later,  on  May  9,  silver  was  deconti'oUed 
in  the  United  Kingdom.  The  price  rose  instantly  from 
48f(i.  on  May  9  to  o8d.  on  the  following  day,  but  with 
large  supplies  from  America  coming  on  the  market  it 
declined  again  to  around  52d. 

Just  as  India  dominated  the  market  in  1918.  so 
China  began  to  be  the  supreme  influence  towards  the 
end  of  die  first  half  of  1919.  Several  factors,  chief 
among  which  were  the  low  silver  stocks  in  Shanghai, 
ilue  to  previous  large  exports  of  the  metal  to  India, 
the  liK-k  of  confidence  with  which  the  notes  issued  by 
the  Chinese  banks  were  received,  the  extensive  hoard- 
ing of  the  metal  up  country,  and  the  large  favourable 
trade  balance  of  the  country-,  began  to  operate  in 
bringing  large  buying  orders  on  Chinese  account  in 
June.  From  the  middle  of  July  her  demand  began  to 
push  up  prices,  and  by  .\ufnist  27  had  carried  the 
spot  quotation  to  61Jcf..  .\  temporaiy  reaction  ensued, 
iiut,  as  the  Chinese  demand  giwv  in  intensity,  on  Sep- 
tember 24  the  price  reached  63rf. — higher  than  any 
pi-evious  known  recoid.  Thereafter,  until  the  end  of 
the  vear,  China  continued  buying  on  a  rising  mai-ket. 
On  October  29  the  quotation  rose  to  661rf..  thereby 
passing  for  the  first  time  the  price  at  which  the  bullion 
content  of  our  silver  coins  was  equal  to  their  face 
value.  The  highest  price  was  reached  on  December  16 
at  a  quo^tion  of  79^rf. 
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COMMODITY  PRICES  IN  JAPAN  DURING  AND   SINCE  THE  WAR. 


OwiXG  to  wide  differences  in  the  prices  of  some  com- 
modities in  different  parts  of  the  country,  it  is 
extremely  difficult  to  obtain  a  rehable  price-index 
which  may  be  taken  as  applying  to  the  whole  of 
Japan.  The  following  index-numbers,  however, 
compiled  by  the  Bank  of  Japan  for  Tokyo,  may  be 
taken  as  typical  of  the  interesting  price  movements 
which  occun-ed  in  Japan  during  the  War:  — 

Index-numbers   for   the    Wholesale   Prices   of 
inodjties  since  January  1914,  as  compiled  hy  the 
of  Japan  for  Tokyo. 
(Prices  in  October,  1910  =  100.) 

1914  1015  1916  1917  1018"  1919 
168  2M  277 
166     232     276 


Corn- 
Bank 


.^muarj  ... 

130 

120 

ils 

J'ebniary 

128 

123 

153 

Vlarcll      ... 

128 

125 

151 

April 

127 

127 

153 

May 

125 

128 

160 

■filuo 

125 

127 

147 

•rulsr 

126 

123 

1-)- 

Aujjust    ... 

127 

126 

151 

September 

129 

12R 

153 

<.Vtober  ... 

125 

127 

]57 

Xovember 

121 

133 

168 

December 

119 

111 

172 

Annual 

Average 

126 

127 

»  Ava- 

154 

The  economic  history  of  Japan  dua-ing  and  since 
the  War  is  similar  to  that  of  the  other  neutral  countries 
who  may  be  said  to  have  passed  into  the  manufactur- 
ing stage  of  development.  We  say  "neutral";  for 
tlie  actual  participation  in  the  War  of  our  Eastern 
ally  was  very  limited,  and  involved  a  cost  insignificant 
in  comparison  with  that  borne  by  European 
belligerents.  The  part  played  by  Japan  during  the 
conflict,  however,  was  much  more  important  than 
might  appear  from  a  record  of  its  military  activities; 
for  its  chief  function  was  to  provide  western  nations 
with  tliose  commodities,  the  production  of  which  had 
to  be  greatly  curtailed  owing  to  the  exigencies  of  war. 
The  country  was  admirably  fitted  for  helping  to  remedy 
the  world-wide  deficit  in  the  production  of  consumable 
goods,  for  it  was  heavily  indebted  to  other  nations  at 
ihe  outbreak  of  war,  and  this  debt  it  was  anxious  lo 
pay.  How  it  took  advantage  of  its  great  opportuni- 
ties may  best  be  imagined  when  it  is  mentioned  tlini 
in  a  very  short  time  about  174.4  million  yen  owed 
abroad  was  paid  off;  although  in  pre-War  days  it  had 
constantly  to  support  an  adverse  trade  balance,  during 
I  lie  four  years  to  the  Armistice  it  exported 
Yen  1,408,047,000  in  excess  of  imports,  and  the  vnhic 
of  its  shipping  sendees  to  other  countries  grew 
enormously. 

Unfortunately  for  them,  however,  the  Japanese  did 
not  take  advantage  of  their  exceptional  position  to  lay 
the  foundations  of  a  lasting  structure  of  futui'e  great- 
ness. Instead;  they  showed  a  tendency  to  make  the 
most  of  the  univei-sal  premium  on  production,  without 
seeking  to  consolidate  their  position  in  relation  to  the 
commerce  of  the  world.  Thus  speculation  permeated 
all  the  economic  activities  of  the  community,  finance 
tcx)k  on  a. reckless  character,  all  sorts  of  unsound  and 
imprudent  schemes  were  embarked  upon  and  the  wave 
of  prosperity  which  swept  the  country  brought  in  its 
train  a  general  outburst  of  extravagance. 

These  details  will  serve  to  render  somewhat  intelli- 
gible (he  puzzling  price-movements  shown  in  the  table 
of  index-numbers  alx)ve,  the  chief  feature  of  which 
seems  to  be  a  great  rapidity  of  oscillation.  For  in- 
stance, in  1915  the  trend  of  the  movements  from  month 
to  month  changed  no  fewer  than  four  times,  and  from 
the  beginning  of  the  War  up  to  the  Armistice  the 
changes  of  direction  number  fifteen.  This  feature 
contrasts  strongly  with  the  almost  uijinterrupted  con- 
tinuity with  which  prices  rose  in  most  other  countries. 


In  the  midst  of  the  fluctuations  a  gradual  rise  i.j 
the  price-level  may  be  discerned,  slow-  in  the  early 
stages  of  the  War,  but  assuming  a  great  rapidity  from 
1915  onwards,  and  reaching  its  culminating  point  in  the 
beginning  of  the  current  year.  In  1915  the  upward 
movement  first  began,  but  it  was  temporarily  checke<l 
during  the  summer  months,  and  it  was  not  until  in 
November  that,  for  the  first  time  since  the  commence- 
mant  of  the  War,  the  level  of  1913  w-as  surpassed.  In 
the  follovring  year  the  rise  began  to  develop  greater 
momentum,  but  there  was  again  a  decline  during  the 
summer.  By  the  'end  of  the  year  the  increase  as  com- 
pared with  1913  had  reached  30.3  per  cent.  During 
the  last  two  months  of  1916  a  rise  of  nearly  ten  per 
cent,  occurred.  In  1917,  unlike  previous  years,  prices 
were  falling  in  the  beginning  and  at -the  end,  but  rose 
sharply  between  ]\Tarch  and  September.  In  January 
of  the  following  year  a  rise  of  thirteen  per  cejit.  was 
experienced — the  greatest  for  any  single  month ;  after 
a  reaction  in  February  the  upward  movement  recom- 
menced, and  suffered  practically  no  interruption  until 
the  Armistioe.  By  October  1918  prices  had  more  than 
doubled,  the  index-mimber  for  that  month  being 
124  per  cent,  above  that  for  July  1914  and  111.1  per 
cent,  above  the  average  for  1913.  The  following 
tabular  statement  will  enable  a  general  survey  of  tb( 
changes  to  be  made:  — 

Anmud  Index-numhers  expressed  as  percentages  of  thi' 

average  for  1913,  with  the  actual  percentage  changca 

during  each  separate  year. 

1914  1915  1916  1917  1918  1919  1920 

Index  numbers  ...     95-5  96.2  116-7  147-0  193-9  235-6  222-7 
Chanste   %    (year 

ending  July) ...  .  —  None  •fl7-6  -H40-1  -|-22-3  -f-26-e  — O-il 

When  the  Armistice  was  declared,  and  the  produc- 
tive energies  of  the  belligerents  were  diverted  ont-i- 
more  to  their  peace-time  activities,  Japan  began  to  fee! 
the  effects  of  the  imprudent  policy  it  had  pursuf<l 
during  the  War.  The  demand  for  the  products  it  had 
to  offer  showed  a  considerable  falling-off,  parti}- 
because  other  countries  were  now  in  a  position  to 
supply  themselves,  but  in  greater  part  because  these 
products  were  inferior  in  quality  to  those  which  could 
be  produced  elsewhere.  Prices,  however,  did  not  fall 
violently,  for  it  soon  became  evident  that  the  producti\  i 
resources  of  the  country,  in  ■v'iew  of  the  world-widt 
scarcity  of  commodities,  would  continue  to  command  a 
premium.  Early  in  1919  a  new  era  of  speculation 
began ;  many  new  companies  were  formed,  until  very 
soon  the  productive  capacities  of  the  nation  had  reached 
unprecedented  proportions  and,  as  it  proved,  were  much 
in  excess  of  the  willingness  or  ability  of  other  countries 
to  purchase  their  output.  This  development  involved 
very  large  creations  of  credit,  as  well  as  increased 
issues  of  currency,  and  the  banks  apparently  made  no 
difficulties  until  the  great  extent  of  the  speculative 
movement  became  evident.  In  the  beginning  of  19l!t 
a  severe  restriction  of  banking  accommodation  was 
enforced.  Between  April  1919  and  March  1920  prices 
rose  by  59.2  per  cent.,  but  in  the  latter  month  a  severe 
crisis  occurred,  being  attended  by  many  of  the 
undesirable  features  so  common  in  crises  in  the  past. 
During  April,  prices  fell  by  6.6  per  cent.,  and  during 
May  by  17.4  per  cent.  A  rise  followed  in  June,  hut 
in  the  following  month  the  fall  was  resumed.  Tlie 
October  index-number  is  the  lowest  since  June  1919, 
and  represents  a  decline  of  nearly  thirty  per  cent,  on 
the  high  level  of  March.  The  latter  is  240  per  cent . 
above  that  of  July  1914,  and  the  October  level  shows  an 
increase  of  138.8  per  cent,  as  compared  with  the  samt- 
month,  or  an  increase  of  126.2  percent,  as  compare<l 
with  the  average  for  1913. 
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THE  Yokohama  Specie  Bank,  Limited. 

(REGISTERED  IN  JAPAN.)  ESTABLISHED  1880. 

Subscribed  Capital       -         -         -  -     Yen  100,000,000 

Capital  Paid  up „       99,737,450 

Reserve  Fund     -         ■  „       50,000,000 

Head  Office:     YOKOHAMA. 

BRANCHES   AT  :— 

BATAVIA.                                               KOBE.  SAIGON. 

BOMBAY.                                             LONDON.  SAN    FRANCISCO. 

BUENOS  AYRES.                               LOS  ANGELES.  SEATTLE. 

CALCUTTA.                                          LYONS.  SMANQHAI. 

CHANQCHUN.                                    MANILA  SMIMONOSEKI 

DAIREN    (Dalny).                             NAnASAKI  SINGAPORE. 

FENQTIEN    (Mukden).                     NPWrHWANO  SOURABAYA. 

MAMBIRO.  '                                         S    v^'T  SYDNEY. 

HANKOW                                              ^^^   YORK.  TIENTSIN. 

HARBIN.  ■                                            OSAKA.  TOKYO. 

HONQ  KONQ.                                      PEKIN.  TSINANFU. 

HONOLULU.                                        RANGOON.  TSINQTAU. 

KAI  YUAN.                                           RIO  DE  JANEIRO.  VLADIVOSTOK. 


The  Bank  buys   and   receives   for   Collection    Bills   of  Exchange,   issues    Drafts  and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General   Banking  Business. 

Deposits  received  for  li.\ed  periods  at  rates  to  be  obtained  on  application. 
London  Office:  T.  OKUBO,  Manager. 

7    BlSHOPSGATE,    E.C.  2. 


THE  MITSUI  BANK,  LIMITED. 

(The  oldest  Banking  Institution  in  Japan.) 


Head   Office:   TOKIO,   JAPAN. 

Capital  Subscribed Yen  100,000,000 

Capital  Paid  up Yen  60,000,000 

Reserve  Fund Yen  19,800,000 

Special  Reserve  Fund        ....  Yen  4,400,000 

BRANCHES:     FUKAGA\V.\      (TOKIO),     KYOTO,     OSAKA.     SHIMONOSEKI, 

FUKUOKA,    MOJI,    OSAKA     NISHI    (OSAKA),    WAKAMATSU,    HIROSHIMA, 

NAGASAKI,  OTARU,  YOKOHAMA,  KOBE,  NAGOY.V,  SHANGHAI. 


FOREIGN  AGENTS: 


LOiS'DOiV  BANKERS  :  NEJV  YORK  BASKERS  • 

Barclaiis  Bank  Limited.  National  City  Bank  of  Nrx  York. 

London  Joint  City  and  Midland  Bank,  Limited.  Bankers'  Trust  Company. 

P  'IRIS  BA  \KERS  •  ^''*  ^'"'**  National  Banlc. 

Comptoir  National  d'Escompte  de  Paris.  BOMBAY  BANKERS: 

Banqiie  de  V Union  Parisicnnc.  National  Bank  of  India.  Limited. 

Everj-  Description  of  General  Banking*  and  Kxchangc  Business  Transacted. 
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JAPANESE    BANKS. 


BANK  OF  CHOSEN. 

Head  Office:   Seoul.  Chosen. 
Capital— 

Suh.^rribtd.  800.UU0  sliares  of  Yen  IdO  each        'N'en  80.00(1.000 
Paid  itp       07,000,000 

The  Bank  of  C'liosen  was  established  as  the  Central 
Bank  of  Korea  in  October  lOii'J,  by  a  special  Act  of 
the  Japanese  Government,  its  original  capital  being 
ten  million  yen.  The  present  institution  is  the  result 
of  the  close  alliance  that  took  place  between  Japan 
and  Korea,  by  which  Japanese  officials  entered  the 
Korean  Government  service,  as  a  result  of  the  treaty 
concluded  in  1907.  -  There  has  been  of  recent  years 
rapid  economic  development  in  Korea,  and  those  con- 
cerned   at  once    recognised    tlie    importance    to    the 

.  finances  of  the  countiy  of  a  great  central  banking  in- 
stitution, and  accordingly  in  1909  negotiations  took 
place  between  the  Japanese  Government  and  the  Dai 
Ichi  Ginko,  which  latter  concern  had  been  performing 
at  Seoul  the  services  of  a  national  bank.  The  Japanese 
and  Korean  Governments  co-operated  in  forming  the 
Bank,  and  the  Bank  of  Korea  Act  was  passed  by  the 
Goverrunent  of  Korea,  all  business  relating  to  the 
fomiation  of  the  Bank  being  entrusted  to  the  Govern- 
ment of  Japan.  A  committee  of  thirty-three  members 
was  appointed,  including  the  Governor  of  the  Bank 
of  Japan  and  the  Vice-Minister  for  Finance  of  Korea. 
The  result  of  the  issue  of  shai'es  was  phenomenal.  The 
lists  were  closed  half-way  through  the  day  of  open- 
ing, and  it  was  found  that  the  shares  liad  been  sub- 
scribed [or  292  times  over. 

Subsequent  to  the  annexation  of  Korea  by  Japan 
m  1910.   a  new  Act  was  published  by  the  Japanese 

'  Government  in  1911,  under  the  title  of  the  Bank  of 
Chosen  Act,  the  Bank  being  re-named  the  Bank  of 
Chosen.  By  this  Act  the  Bank  of  Chosen  was  deemed 
to  have  been  established  on  the  same  day  on  which 
the  Bank  of  Korea  was  originally  established.  On 
the  establishment  of  the  former  Bank  it  took  over,  of 
coui-se,  all  the  branches  of  the  Dai  Ichi  Ginko,  thus  ob- 
taining a  field  of  operations  in  Korea  and  Manchuria. 
During  the  first  few  years  it  did  not  expand  xevy 
much,  but  after  1913  the  Bank  developed  considerably, 
finding  plenty  of  room  for  expansion  in  Manchuria 
as  well  as  in  Korea.  It  has  now  about  twenty-five 
•branches  in  Chosen  and  Manchuria,  and,  in  addition, 
fom-  in  Japan  and  four  in  China  proper.  In  Novem-. 
ber  1919  an  office  was  opened  at  120  Broadway.  New 
York,  and  in  December  one  at  Vladivostok,  in  Siberia. 
On  December  31,  1919,  the  capital  consisted  of 
200,000  old  shares  of  100  yen  each,  fully  paid,  of 
which  30,000  were  held  by  the  Government,  and 
200,000  new  shares  of  100  yen  each,  on  which 
19,945,000  yen  was  then  paid  up.  November  1919 
marked  the  completion  of  ten  years  of  the  Bank's 
existence  imder  its  present  form,  and  the  progress 
made  during  that  period  has  l>een  very  satisfactory. 
The  development  of  new  enterprises  in  Chosen  and 
Manchuria  is  naturally  causing  a  greater  demand  for 
banking  facilities,  and  promises  a  big  future  for  bank- 
ing, so  long  as  money  is  expended  in  the  right  direc- 
tions. 

The  Bank  has  a  note  issue,  which  is  now  the  sole 
legal  tender  in  Kwantung  Province  snd  the  South 
Manchuria  Eailway  zone  in  Manchuria.  The 
issue  is  governed  by  the  following  regulations :  (1)  A 
resei-ve  of  gold,  silver,  and  Bank  of  Japan  notes  must 
be  kept,  against  which  notes  may  be  issued,  silver  not 
exceeding  one  quarter  of  the  whole.  (2)  Besides  the 
above,  fifty  million  yen  may  be  issued  on  the  security 


of  National  Loan  and  other  bonds.  (3)  In  addition  to 
tl,e  foregoing,  further  issue  may  be  Tnade  against  bonri>; 
with  the  sanction  of  the  Governor-General  of  Choseu, 
and  on  ]iayment  of  a  tax  of  at  least  five  per  cent,  oi: 
.■-uch  excess  issue. 

Demand  for  money  remained  active  during  1919, 
and  as  a  consequence- the  note  issue  largely  increased, 
reaching  163  million  yen  on  December  31,  as  com- 
pared with  115  million  j'en  a  year  previously.  This 
figure  of  163  millions  was  the  highest  amount  reached 
during  1919.  The  whole  balance  sheet  for  December  31 
showed  marked  expansion  jn  the  Bank's  business, 
though  the  total  of  deposit  and  other  accounts  dropped 
slightly  during  the  year  to  226  million  yen,  as  com- 
pai-ed  with  233  millions.  Money  borrowed  by  the  Bank 
on  loan  and  call  increased  from  three  millions  to  over 
seventy-one  millions. 

OnHhe  assets  side  we  find  the  cash  total  at  about 
the  same  amount  as  in  the  previous  year,  representing 
a  large  increase  over  1916  and  1917.  Money  at  call 
was  lower  than  in  1917,  but  showed  an  increase  over 
the  amount  on  December  31,  1918.  Bills  dis- 
counted form  a  very  large  proportion — nearly 
half — of  the  Bank's  total  assets,  and  indicate  the 
way  in  which  the  Bank  uses  the  bulk  of  its 
funds.  This  item  has  increased  very  largely  during 
the  last,  few  years,  and  stands  at  258  million  yen,  as 
com])ared  with  118  millions  in  1918.  In  1916  the 
amount  was  only  28  million  yen.  Loans  and  advances 
increased  by  about  4  million  yen  to  139  million.  The 
remaining  items  showed  comparatively  small  changes. 
The  net  profit  for  the  first  half  of  1919  amounted  to 
1.9b8,52o  yen.  and  for  the  second  half  to  2.463,824 
yen.  ,\  dividend  at  the  rate  of  nine  per  oent.  per  annum 
was  paid  in  each  half-year,  1,362,000  yen  being  trans- 
fei-red  to  reserves.  The  payment  to  Government  for 
the  }'ear  amounted  to  112,290  yen. 

Position  of  Bank  of  Chosen. 

Dec.  31,  1919  Dec.  31, 1918  Dec.  31, 1917  Dec.  31, 1916 


LIABILITIES. 

Yen 

Ten 

Yen 

Yen 

Oapital  paid  up 

39,915,000 

25,000,000 

15,000,000 

10,000,000 

Reserve 

4,8?0,000 

3,680.810 

1,683,000 

518,000 

Capital  and  reserve 

41,765,000 

28,680,810 

16,683,000 

10,618,000 

Notes      

163,60(1,066 

116,523,671 

67,364,950 

46,627,080 

Deposit  and  other  accts. 

226,073,665 

233,196.726 

90,948,134 

33,664,196 

Crovemmeot  accounts  ... 

1,200,000 

1,200,000 

1,200,000 

1,200,000 

Loan!;      

71,406,684 

3,000,000 

3,000,000 

3,000,000 

Currency  bills 

1,699,094 

1,084,789 

833,420 

106,270 

Bills  payable     

17,169,514 

1,356,805 

691,700 

914,16 

Acceptances      

53,176,057 

— 

— 

— 

Due  to  other  banks      ... 

7,990,622 

11,965,024 

4,283,382 

2,225,005 

Profit  balance 

2.ii32,;83 

2,054,311 
398,061,136 

1,157,131 
186,161,717 

700,971 

Total  liabilities      ... 

590,012,365 

98,955,683 

ASSETS. 

Cash  in  hand,  bullion,  Sic 

.     83,045,866 

86,905.194 

34,447,088 

18,869,885 

Money  at  call 

6,136,555 

4,840,000 

9,449,277 

3,430,526 

Bills  discounted,  ttc.    ... 

258,733,707 

118,763,397 

65,104,536 

28,381,444 

Loans  and  advances     ... 

139,863,074 

135,637,120 

48,236,803 

31,118,504 

Bills  receivable 

14,723.206 

23,232,644 

3,442,439 

2,142,115 

Cui^tomrrs'  liability  for 

ncceptmces 

53,176,057 

— 

— 

— 

Bonds  and  debentures... 

21,911,109 

16,720,199 

16,637,163 

10,078,514 

Due  from  other  banks ... 

7.476,936 

7,899,643 

6,667,384 

1,985.616 

Bank  premises 

4,954,855 
'590,012,365 

4,173,039 

3,278,067 

2,949,080 

Total  assets 

398,061,136 

186,161,717 

98,955,683 

<•'  Individual  items 

from  published  balance  s 

'cet  total  to 

:.90.on,3ij5 

In  tlie  first  lialf  of  the  present  year  the  subscribed 
capital  of  the  Bank  was  doubled,  by  the  issue  of 
400,000  new  shares  of  100  yen  each,  and  as  a  result 
the  half-yearly  balance  sheet  shows  a  paid-up  amount 
on  June  30  last  of  50,000,000  yen.  On  20,000  of 
the  shares  offered  for  public  subscription  a  premium 
of  1,060,080  yen  was  obtained  and  went  to  swell  the 
net  profit  of  over  three  million  yen  derived  from  the 
operations  of  the  six  months.  A  dividend  of  nine  per 
cent,  was  again  paid  in  respect  of  the  half-year  and 
substantial  additions  ^'ere  made  to  the  reserves. 


December  11,   1920.] 


TIM-:     STATIST. 

INTERNATIONAI.     BANKING     SECTION 


I  in; 


THE  DAI-:CHI  GINKO  Limited 

CFORMERLV  THE   FIRST  NATIONAL   BANK.) 
EitBblUhed    1873. 


SUBSCRIBED  CAPITAL 
PAID-UP  CAPITAL      ^ 
RESERVE  FUND    -     T^jh 


Yen  50,000,(100 
Yen  29,525,000 
Yen  18,500,000 


PRBSiutxr; 

YUNOSUKE  SASAKI.  Esq. 

Directors  ; 


V.  SAS.^KI.  Esq.,  Cbairnuu. 

K.  ISHII,  Ksq. 

y.  NOGUCHI,  Esq. 

S.  SUGII  A.  Esq. 

T.  KUMAGAI,  lisq. 


Y.  KUSAKA,  Esq. 
S.  SASAKI,  Esq. 
Prince  Y.TOKUGAWA. 
K.  SAIONJI.Esq. 


Head  CKce: 
No.  1  KABUTOCHO.  NIHONBASHIKU,  TOKYO. 

Branches : 
Isecho  (Tokyo),  Shin-Osakacho  (Tokyo).  Fukaeawa  (Tokyo),  Maru- 
noucbi  (Tokyo),  Yokohaaia,  NaROya,  Vokkaichi,  Kyoto,  Nishiiin 
(Kyoto),  Gojo  (Kyoto),  I'lishimi,  Osaka,  Kishiku  (Osaka),  Mioamiku 
(Osaka),  Honmachi  (<)s.ika),  Kobe,  Hyogo.  Hiroshima,  Shimonoseki, 
Chofu,  Moji,  Fukuoka,  Kurume,  Kuniamoto,  Hakodate,  Otaru, 
Sapporo,  Seoul,  Fusan. 


London  and  New  York  Bankers : 

LONDON. 

Lonrlon  County  Westminster  Sc 
Parr's  Bank,  Ltd. 

London  Joint  City  &  Mid- 


land Bank,  Lid. 
The  Yokohama  Specie  Bank, Ltd. 


NEW  YORK. 

The  .Vational  Citr  Bank  of  New 

York. 
1  he  National  Bank  of  Commerce 

in  New  York. 
The  Yokohama  Specie  Bank,Lt<l. 


Correspondence : 
The  Bank,  in  addition  to  its  own  Branches,  has  numerous  Agencies  or 
Correspondents  in  the  principal  Cities  and  Towns  at  Home  and  .\broad. 


Current  Accounts  opened  on  the  usual  terms.  Deposits  for  Fixed 
Periods  received  at  rates  which  may  be  ascertained  on  application. 
Drafts  issued  and  TclcRraphic  Transfers  made.  Foreign  Exchange 
bought  .ii\<l  sold.  Commercial  and  Circular  Letters  of  Credit  issued. 
Bill-.,  Che>iues  and  other  documents  collected.  Every  descriptf 
General  Banking  Business 


MITSUI  6USSANKAISHA,Ld. 

MITSUI  &.  CO.,  Ltd.  (in  Europe  and  America) 

General  Merchants  and  Shipowners. 


Capital  Paid  up 
Reserve  Fund- 


Y. 100,000,000 
48,638,707 


HEAD  OFFICE:    1  Suruffa-cho,  Tokyo. 

LONDON  OFFICE:    31-33  Lime  Street, 
London,  E.C.3. 

OTHER  BRANCHES  AND  AGENTS: 
Maiichesler.  IlambiirR,  Lyons.  Marseilles,  New  York.  San 
Francisco,  Seattle.  I'orllanil.  Pallas.  Huen.is  .\yres,  Manila. 
Bombay,  Calcutta,  Karachi,  Singap«'re,  Hangkok.  Rangoon, 
liatiivia,  Sourabaya,  Sam.tranR.  Sydney,  Hongkong, 
t  anion,  Amoy,  I'oochow,  Shanghai,  Hankow.  Neuchwang, 
Tientsin,  I'eking.  Tsingtau,  Daireii,  .Vnttinghsein.  Mukden, 
licling,  Changchun.  Vladivosttxrk,  Harbin,  Seoul, 
Chemulpo,  Fusan,  Yokohama,  Nagoya.  Osak.i,  Kobe.  Moji, 
Wakamatsu,  Kuchinotsii,  Nagasaki,  Kar.-xtsu,  Miike,  Otaru. 
Taipeh,  Kcelung,  Tainan.  Takow.  etc.,  etc. 


THE 


Sumitomo  Bank^  Limited^ 

OSAKA,    JAPAN. 

(Successors  to  the  Sumitomo  Bank.) 


Capital  -  -  Yen 
Paid-up  Capital  -  Yen 
Reserve  Fund  -  Yen 
Deposits  (31  June,  1920) Yen 


70,000,000.00 

40,000,000.00 

14,000,000.00 

360,000,000.00 


BARON  K.  SUMITOMO,  President. 

K.  YUKAWA,  Esq.,  Managing  Director. 

T.  KANOH,  Esq., 

S.  YOSHIDA,  Esq., 

N.  YATSUSHIRO,  Esq.,   „ 


Home  Branches.— Tokyo,  Yokohama,  Nagoya,  Kyoto, 
Kobe.  Ilyogo,  Onomichi,  Kiihama,  Kure,  Hiroshima,  Yanaj, 
Shimonoseki.  Moji.  Wakamatsu,  Hakata,  Kurume  and  Kokura. 

Foreign  Branches.  -Shanghai.  Hankow,  Bombay,  I-ondon, 
New  York,  San  IVancisco,  Seattle,  and  Honolulu. 

London  Bankers. — Lloyds  Hank  Limited. 


Correspondents  in  all  important  places  at  Home  and  Abroad. 

The  Hank  buvs,  sells  and  receives  for  collection  Drafts  and 
Telegraphic  Transfers :  issues  Commercial  and  Travellers' 
Letters  of  Credit  available  in  all  important  parts  of  the  world. 
besides  doing  general  Banking  Business 


LONDON   OFFICE: 

87GRACECHURCH  STREET,  E.C.3. 

T..-lepl,<n.      .\veni;c  3P5.  K.   OHDAIRA  .  Manager. 

Cable  Address;  "bksumitban,  London." 


The  Eastern  Bank 


Limited. 


Head  Ofice  : 

4  Crosby  Square,  London,  E.C.  3. 


Authorised  Capital 

(ZVtSm  Shun  of  £10  uch.^ 

C  lied  up  - 

Reserve  Liability  of  Shareholders 

Reserve  Fund     .         .         .         . 


£2.000,000 

£1,000,000 

£1,000,000 

£225,000 


Board  of  Dim-tors  : 
The  Bt.  Hon.  LORD  B.\L,FOlK  OF  Ul'KI.EIGH,  K.T 
(Chairmnyt),  Sir  KDWAUD  SASSOON,  Bt.,  Sir  .lAMES 
LEIGH  WOOD,  K.B.E..  C.H..  C  M.G.,  .lAMKS  H 
UATTY,  Esq.,  G  BKOMLEY-MARTIN,  Esq.,  EMILE 
FRANCQUI,   E-s,)..  .1.   S.  HASKEI.T,,   Esq. 

Branches : 
AMARA,    BAGDAD.   BAHREIN,  BASRA,  BASRA  CITY, 
BOMBAY,  CALCUTTA.  COLOMBO.  HILLAH.   MOSUL 

The  Rmik  isMies  Dnifts.  Telp'.'raphic  Tninsfrr- 
and  I^etters  of  Credit.  nej;otiii'es  iinil  eollict~ 
Bills  of  Exchnnfte,  nml  tmnxtcts  Baukinft  and 
Ajtency    busine-s    in    connection    with  the   En<l. 

Deposits  are  receiveil  lor  one  .year  at  6  per  cent. 
per  iinnoui,  and  for  shorter  peiiods  at  rates  »  hioli 
can  be  asccrii\in*-d  ori  Hpplicatio:  .  On  eiirrtiil 
iu"eoinit<  interest  is  iilloweil  nl  "J  i>fr  cent.  |ici 
nnnuni    on    the    mininuiin     monthl,T    biilancis 

I".  H.  MTTON.  .W.iM.i.KT. 


iioi; 


THE     STAT1^<T. 

INTERNATIONAL    BANKING    SECTION 


[December  li,   102i;». 


Yen 
60,000,000 
30,000,000 
7,500,000 


BANK  OF  JAPAN 

^NIPPON  GIKKO). 

Head  Office:  Tokio,  Japan. 
Capital— 

Subscribed,  300,000  Shares  of  200  yen 

Paid  vr>     i  ^^^'^^^  "'^^''^*''''  *""y  paid  .•• 
ram  vp    |  igQ.OOO  Shares,  oO  yen  paid 

The  Bank  of  Japan  was  originally  established  in  1882, 
t.y  Imperial  Ordinance,  with  a  thirty  years'  charter, 
which  was  renewed  for  a  like  period  on  its  expiration 
in  1912.  It  was  modelled  after  several  European 
banks,  more  especially  on  the  lines  of  the  Bank  of 
Belgium.  The  issue  of  notes,  though  controlled,  is 
elastic,  as  emergency  notes  may  be  issued  in  excess 
of  the  legal  limit,  but  such  emergency  notes  are  sub- 
ject to  a  special  tax.  The  system  is  peculiarly  weU 
adapted  to  meet  the  varying  demands  of  trade  in  a 
country  like  Japan,  for  specie  cannot  be  called  in  at  a 
moment's  notice,  owing  to  the  geographical  position 
of  its  territory. 

The  Bank's  original  capital  was  ten  million  yen. 
Expansion  of  business  called  for  increased  capital, 
which  in  1909  stood  at  37,500,000  yen,  7,500,000  yen 
being  further  paid  up  by  means  of  a  special  scrip  divi- 
dend of  twenty-five  per  cent.  The  amount  subscribed 
is  sixty  million  yen.  A  reserve  fund  of  35,390,000  yen, 
equal  to  ninety-four  per  cent,  of  the  paid-up  capital, 
has  been  built  up,  two  million  yen  having  been 
appropriated  fheroio  in  1919.  At  the  same  time  the 
amount  of  20,000  yen  was  carried  to  the  reserve  for 
depreciation  of  bank  premises,  thereby  raising  this  fund 
to  425,000  yen. 

The  Bank  has  developed  very  greatly  during  its 
existence.  The  total  of  business  transactions  in  1883 
was  157  million  yen,  and  this  had  gi'own  to  10,576 
millions  for  1901.  For  1919  this  total  amounted  to 
143,540  million  yen,  as  compared  with  105,941  mil- 
hons  for  1918,  thus  registering  an  increase  of  37,599 
millions  for  the  year.  Deposits  in  1883  s1x)od  at  nine 
■mihion  yen.  During  the  period  when  Japan's  finances 
were  affected  by  the  war  with  Russia,  they  reached 
471  milhon  yen,  but  this  was  exceptional,  and  just 
previous  to  the  Great  War  they  stood  at  123  millions. 
I'hey  have,  however,  increased  to  a  veiy  great  extent 
rhe  last  few  years,  and  on  December  31,  1919,  had 
reached  1,337  mill-ons,  as  compared  with  1,082  mil- 
lions at  the  end  of  1918,  and  593  millions  the  previous 
year. 

The  notes  in  circulation  reached  1,555  milhon  yen 
at  the  end  of  1919,  as  compared  with  1,144  millions 
for  the  previous  year.  There  has  been  a  steady 
increase  in  this  item  since  1914.     The  excess  issue  of 


notes,  as  provided  for  by  the  Convertible  Bank  Noiv 
Regulations,  was  made  on  five  occasions,  and  extende<i 
over  a  period  of  287  days,  the  maximum  of  491  mil- 
lions having  occun-ed  on  December  30. 


licrent  and  Pre- War  Posit i. 


LIABILITIES. 

Capital 

Reserve  funds  and  proSt  balance 

Total  

^Notes  In  ciicalatlon     

Deposits  and  current  account!.. 

Total  liabilities     

ASSETS. 

Gold        

Government  bonds       

Bills  discounted 

A.dvaacea  , 

Accounts  with  other  banks 
Bank  premises 

Total  assets  


1914. 

Aag.  1.  Inc.  or  Dec. 

Ten.  Ten. 

37,600,000  — 

34,6U6,000  +16,920,001' 


Ten. 
37,500,000 
61,626,000 

89,0;  6,000 
1,20;,«3,000 
1,163,531,000 

2.454,989,000        552,725,000  -(-1,9^2,264,000 


72,106,000  +16,920,0fi" 
327,226,000  -f875,207,00'J 
163,393,000  -1-1,010,13^000 


1,015,045,000 
84,015,000 
226,245,000 
313,iJ09,000 
813,379,000 
2,29e,000 


218,677,000 
43,601,000 
18,392,000 
78,719,000 

184,834,000 
2,602,000 


-1-736,368,000 
+  31,414,000 
-)- 207,953,000 
4236,290,000 
-J-6li7,546,00li 
-        3u6,00(i 


...      2,454,989.030      552,725.000 -f1 ,902,264,000 

On  the  assets  side,  considerable  expansion  was 
shown  in  most  of  the  items  for  1919.  The  cash  in 
hand  increased  by  thirty-four  million  yen  to  238  mil- 
lions, and  gold  bullion  by  202  milhons  to  714  millions. 
The  total  of  bills  discounted  showed  a  big  increase — 
from  129  million  yen  to  355  milhons.  In  May  19l;i 
the  re-discounting  of  bankers'  acceptances  arisiuf.' 
out  of  transactions  in  foreign  trade  was  commenced. 
This  was  in  order  to  facilitate  fui-ther  the  financing  of 
foreign  trade,  as  well  as  to  assist  the  development  ol 
tlie  discount  market.  Also  a  means  ws  tejnporaril> 
provided  for  re-discounting  certain  bills  drawn  by  busi- 
ness concerns  and  accepted  by  banks  to  facihtate  the 
supply  of  additional  money  for  home  industries.  Dur- 
ing 1918  advances  increased  very  mucli,  but  hav. 
dropped  since  from  604  millions  to  579  millions. 

From  1912  to  1915  the  Bank  experienced  a  small 
falling-off  in  net  profits.  Since  then,  however,  th<- 
amount  luis  steadily  increased,  and  for  1919  wa>- 
7,067,427  yen,  as  compared  with  6,119,193  yen  for 
1918.  The  dividend  has  been  maintained  for  sonu' 
years  at  twelve  per  cent,  per  annum. 

Special 

Gross  Expenses,        Net  . — Dividend.-^-^    Alloca-     Carried 

Tear  to  Profit.  &o.           Profit.  Amount.  Rate,     tlons.     Forward. 

Deo.  31      Ten.  Ten.            Ten.            Ten.         %         Ten.          Ten. 

1919...  69,347,634  62,2f^(i,107  7,067,127  4,600,000     12    2.12..,000  2,488,62; 

1918...  42,336,931  36,217,733  6.119,193  4,500.0110     12    1,020.000  2,044494 

1117..   27,832,627  21,851,640  6,0Sii,987  4,500,000     12     l,37ii,O00  1,830,001 

1916...  17,867,972  12,727,708  6,140,264  4,.')Uil,n00      12     1,020,11110  1,741,014 

1915  ..  12,316,973  7,393,708  4,923,264  4,600,000     12     1,020,000  1,728,002 

1914...  12,817.436  7,422,345  6,395,091  4,500,000     12     1,020,000  2,067,7SS 

1913...  18,1)88,445  13,336,411  &,6:;2,034  4,600,000     12        726,000  2,192,646 

The  Bank  has'  not  recently  opened  any  nev- 
branches.  The  number  is  fourteen,  and  there  are  also 
twenty-three  agencies  for  the  management  of  Govern- 
ment bonds,  forty-one  for  the  management  of  railway 
deposits,  and  twenty  for  dealing  with  spoiletl  bank 
notes. 


Liabilities  and  Assets  of  The  Bank  of  Japan. 


Dec.  31 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

191S  ... 

1914  ... 

i  913  ... 


Ten.  1  en. 

S7..50n,ci00       34  805.000 
37,600,000     33,286.1100 


37,600,1100 
3T,6lHJ,HO0 
37,5011.000 
37,500.000 
37.600.000 


32,2116,000 
31,-.>«l6,Oon 
o0,226,li00 


72.30  ,000 

70,7S5,n00 
69,765,000 
6S,71.'i,l)llO 
67,725,000 


09.205,000     66.705.000 
28  280,000      66,780,000 


pital  Kotes  Id 

»es.^        .-CSrculation. 

%•  Ten. 

»'4   1.555,1   0.-.22 

3-0  l,144.TSil,0;6 

4-6     831,371,837 

6'5     6111,224,410 

9-0    436,138,010 

11-4     385,5S9,096 

10-1     426,388,707 


E2-3 
49-4 
55-3 
56-9 

S7-4 
65-8 
6S-S 


Depo«)is  and 
/—Current  Acots..  ^c,- 
Ten.  %- 

1,337,392  127  45-0 
1,0!^2.!<11.619  «6-7 
693.801,1128  39-7 
3oO,L'l.'^.2«2  3S'0 
245,005,064  32-7 
117.S69.814  20'1 
123.281.694      18-9 


4,1  79,-20 
H.2a6.893 
1,899,786 
l,4.il'.s89 
2,328.427 
10.6911,840 
30,839.677 


Ten. 
6,6:3.621 
4,999.194 
4.78u.(l'  0 
4,BK:t.0l  4 
4,649.003 
4,994,738 
6.037.646 


Total 

Liabilities. 

Ten. 

2.974,491,1  9  ■ 

2.31  7,600,680 

1,501.617,671 

l.066.i67,57:. 

749,84r,,B0S 

686,849,4Si< 

M1,S  27,624 


'Oierjinient 
-Boi.ds, , 


-Discounted. - 


rres,  Dc- 


%• 


Ten. 


ASSETS.     Caah  on  Gold  &  Silver 

^       .  . — hand. — ,       /--Bullion. — 

Doc.  31  Yen.      %•  Ten.         ■>^' 

io!a"  ^n^'^'''"'"     8-0    714.342.869    24  0     7«fl9f,ol2  i-e  .155.643,761   1V9    679.749.676  19-5  1,005.116.693  33-8    1.5.=i3." 

,q,7        ^"^•"*'''^'     *■*    "1,876,756    22-1  32,002,126  1-4  129.946,919     6-6     604,446,138  26-1    830,409,660   35-8     1.889.412 

Qi«"*  ^„*' ."''■""    *'    ■''-•'"•■'•'•*    '»"i  34,-.i4,266  2-2     67,195,827     4-5    268,328,879  17-9    471,297,133    314     1,9;4.WI0 

,q,5    •    °'*'''*'''5'"     »■«    313.821.4',12    29-7  36,723.412  3-5     6.1..552,386     O-O     201.738...M8  19-1     338.462,703    32-0        674,663 

i«lj"     a,!!''""  "''    ""■""'•""    *'••  43,951,132  5-9     34.9n,700     4-7      88,044,272  11-7    328,479,988    438     l,7ll8,941 

lalt"'  ino'co!'         "'^   121,717,393    20-8  55,376,694  9-4     37,071,866     6-4    105,443.653  18-0    163,722,664    28-0     1,594,287 

Uli...  102,888,450  15-8   122,080.066    18-8  ,55,529,640  8-5     72,699,114  11-2    108,879,049  16-3    188,436,607    28-9        692,907 

•  Per  L-ent.  of  Total  Liabilities  or  .Vssets. 


se  Pank  Pre-  Tola 

:  -> , — niii^e^.  *c — s    Asset*. 
%'  Ten      %•         Ten. 

I       2.234.6K2   -1  2.974,491.090 
2.19S  676    t  •2,317.600,68(> 
I       2.432.425  -1   1.601,617,671 

1  2.4k8,S46  -2  1,066,367,67s 

2  2,.'i68,lll6  -3   749,845,50g 

3  2,675,95]  -4  686,849,488 
1   8,631,931  -4  661,327,624 


December  ii,    J'.'^U.^ 
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THE  BANK  OF  CHOSEN. 


SUBSCRIBED  CAPITAL  - 
PAID-UP  CAPITAL 

Head  Office     - 


-  Yen  80,000,000. 

-  Yen  50,000,000. 

SEOUL,    CHOSEN. 


PRINCIPAL  BRANCHES  : 
CHOSEN— Chemulpo,     Pyengyang,     Wontan.    Futan.        MANCHURIA     Antunc.     Mukden,     Dairen,     Yinzkou 
(Newchwang),    Changchun,    Harbin.         CHINA     Shanghai,    Tsingtao,    Tientsin,    Tsinan.         JAPAN  —  Tokyo, 
0«aka,  Kobe,  Shimonoteki.      SIBERIA   -Vladivostock  (also  Malsuda  Bank  in  affiliation). 


NEW  YORK  AGENCY: 
City  Invetting  Building,  New  York  City. 


LOVDON  REPRESENTATIVE: 
Grerham  House,  Old  Broad  Street,  E.G.  2. 


LONDON    BANKERS: 
LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LTD.    1    GUARANTY  TRUST  COMPANY  OF  NEW  YORK. 

Every  description  of  Cjcncral  Banking;  and  Ivxchanjjc  business    I  ransactcd. 


VOSS -  ALCOHOL 

EXPORT     CORPORATION 

ESTABLISHED   1880 
Cable  :  VOSS  New  York  27  William  St.,  New  York,  U.  S.  A. 


MACMILLAN'S  LATEST 

BOOKS  ON  ECONOMICS,  &c. 

Industry  and  Trade. 

A  Stud.T  of  Industrial  TichniiiUf  iindBu.sine-s  Oi(,'ani.-iii- 
tion  ;  and  of  their  InfluenssB  on  the  Conditions  of  various 
Clas-ses  and  Nations.  By  Ar.F«ED  Mausbam,.  Second 
Edition.     Hvo      18s.  net. 

The  Economics  of  Welfare. 

By  A.  C.  I'looD,  M.A.,  I'rofessorof  Political  Ecouomy  in 
the  University  ol  Cambridge.      8vo.  '_Sh<irtlij. 

3rd  Impression,  vith  iiihlitional  Appendires. 

Indian  Finance  and 
Banking^. 

By  G.  I'lNKLAY  SniBRAS,  Diroctor  of  Statistic-  wuli  the 
Government  of  India.     With  tables  and  charts.     Hvo. 
18s.  net. 
7<.i(r«  il  tle»  Eeonotn\.*tf». — "M.  S  iirrA3  ...»  roiulii    par   son 
ouvruge  un  service  signale  A  la  science  de  la  nionimic." 

The  Economic  Consequences  of 
the  Peace. 

Hy  .JniiN   Mavn.m:i.  Kevnks,  C.B.     8v.i.     Ss.  6d.  net. 

International  Economic  and 
Financial  Problems. 

By  Dii.  O.  ViN.'^KniNo,  Tri'sident  of  the  Netherlands 
Bank.     Itosewo.l.     4s.net. 

The  Indian  Journal  of  Economics. 

Kciitod  liy  ri.ri.  II.  SivNLKV  .li\..N~.  M  .V  ,  !■  S.S. 
6».  net.     Annual  Suhscrip  ion,  24s.  net. 

MACMILLAN  &  CO.,  LTD.,  LONDON,  W.C.  2. 


PITMAN'S 
BOOKS  for  BANKERS. 

EASTERN  EXCHANGE.  CURRENCY  AND 
FINANCE. 

By  W.  F.  SPALDING,  Certificated  Associate  of  the  Instltuta 
of  Bankers. 
This  volume  contains,  in  a  form  readily  accessible,  a  properly  anthenti- 
Gated  account  of  the  somewhat  intricate  subject  of  Eastern  Exchange. 
In  the  new  edition  the  silver  problem  for  the  first  time  receives  loll 
attention  .itid  the  whole  ol  the  matter  has  been  brought  up-to-date. 
Third  IC.illion. 

In  Demv  8vo.  Cloth,  375pp.,  IBs.  net. 

FOREIGN  EXCHANGE  AND  FOREIGN  BILLS  IN 
THEORY   AND  PRACTICE. 

By  the  Same  Author. 
Explains  the  Forein"  livchan«e  quotations  in  the  daily  .Newspaper,  and 
^ves  an  account  of  the  drawini;  and  nej^otiatioa  of  bills  between  all  the 
important  foreign  centres.    Third  Edition. 

In  Demy  8vo,  Cloth  Gilt.  227  pp.,  7s.  6d.  net. 

BANKERS'  ADVANCES. 

By  F.  R.  STEAD.    Edited  oy  Sir  John  Paget.  K.C. 

In  this  new  book  .Advances  against  Marketable  Securities,  Goods  and 
Produce  Real  Propirtv.  Ships.  Debts,  Debentures  etc.,  are  explained  ia 
a  con>prehensive  manner,  and  the  con-iderations,  nece^wary  in  Gr.inting 
Ad%-ances  to  Local  .\iithorities.  BuiMini;  Societies.  Partnerships,  Joint 
Borrow.  r«,  Trustees.  Personal  Representatives,  etc.,  receive  adequate 
treatment. 

In  Demy  8vo.  Cloth,  144  pp.,  6s.  not. 

SIMPLE  INTEREST  TABLES. 

By  Sir  WILLI  \M  SCHOOLING,   K.B.E. 

The  purpnse  of  tlie  i  ii>l.s  is  i.i  t-nahle  every  result  that  Is  needed  to  be 
obt.iinod  In-  the  easiest  of  all  arnhiiietical  0lter,iti.>n9-lhat  of  sitnple 
addition.  It  is  liicrally  corre-t  to  say  that  Interest  at  the  rate  of  any 
pennv  from  id.  to  fix)  ir>5.  iiii  pet  cent.,  and  other  rates  as  well,  can  be 
found  from  ihese  tables. 

In  Crown  4to.  Cloth  Gilt.  21s.  net. 

DICTIONARY  OF  BANKING. 

.^  Cone:-,-  Incyc^np"!'  '  ■''  B-"  1-"1B  L.>w  .inj  T 
By  WM.  Thompson.  Bank  Inspector. 
With  a    Section  on   Irivh   Land   L. 
t.loyj   (.'hrislian.       H 
P-irticularson  appUcat 


lalion  to  EanUog,  by 
ly  bound  in   Half   Leather  GilL      FoU 

Third  Kdition. 


Complete  IJsl  Post  Free  from — 

SIR  ISAAC  PITMAN  &  SONS.  LTD. 
Parker  Street,  Kingsway,  W.C.  2. 
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BANK    OF  TAIWAN. 

Head  Office:   Taipeh,   Foi-mosa  (Taiwan). 
London  Office:  5S  Old  Broad  Sti-fjet,  E.G.  2. 
Capital— 

Subscribed.      Yen   60,000,000 

Paid  up         37,464,950 

This  Bank  is  incorporated  by  a  special  charter  of  the 
Imperial  Japanese  Government,  and  was  formed  in 
1897  for  the  purpose  of  developing  the  natural  re- 
sources of  Taiwan  by  financing  industrial,  commer- 
cial, and  public  enterprises.  It  was  also  intended  to 
further  the  trade  between  Japan  and  China  and  the 
adjacent  countries.  The  Bank's  head  office  Is  at 
Taipeh,  in  Taiwan,  and  it  has  opened  a  considerable 
number  of  branches.  In  addition  to  twenty-six  in 
Japan,  Taiwan,  and  China,  it  has  offices  at  Bangkok, 
Batavia,  Bombay,  Hong  Kong,  Semarang,  Singapore, 
Soerabaia,  New  York,  and  London.  Cox  and  Co. 
(France),  Limited,  act  as  its  French  agents. 

The  Bank  is  authorised  to  issue  its  own  notes  in 
Foi-mosa,  being  under  the  special  supervision  of  the 
Government.  Besides  the  notes  fully  covered  by  gold 
and  silver  coin  and  bullion,  it  may  issue  10  milhon  yen 
in  notes  on  the  security  of  Government  bonds,  Bank 
of  Japan  notes,  or  other  reliable  security.  Any 
further  issue  must  be  under  the  sanction  of  the 
Minister  of  Finance,  and  interest  at  not  less  than 
live  per  cent,  must  be  paid  to  the  Japanese  Govern- 
ment on  such  excess  issue.  On  December  31  last  the 
circulation  amounted  to  49,653,000  yen.  One  of  the 
Bank's  main  objects  now  is  to  regulate  the  monetary 
circulation  in  Fonnosa.  In  addition,  the  Bank 
manages  the  funds  of  the  National  Treasm-y,  and  pur- 
chases various  oonnnercial,  agricultural,  and  industrial 
Debentm-es,  thereby  assisting  eveiy  kind  of  industry 
in  its  ten-itory,  including  sugar,  rice,  camphor,  tea 
and  gold. 

The  Bank  has  recently  established  the  Southern 
Godown  Company,  Limited,  to  provide  means  for  good 
warehousing  in  connection  with  the  expanding  South 
Sea  trade.  Tliis  should  gi'eatly  contribute  to  the 
further  development  of  such  trade.  In  1919  tlie 
Kwanan  Ginko  (China  and  Southern  Bank)  was 
formed,  mainly  as  a  result  of  the  Bank  of  Taiwan's 
efforts  to  further  the  trade  of  Southern  China  with 
the  South  Sea  Islands. 

Net  profit  for  the  year  1910  amounted  to  2,718,237 
yen,  as  compared  with  2,305,735  yen  for  the  previous 
year.  Gross  profits  showed  an  increase  of  nearly 
12  milhon  yen,  but  expenses  were  very  heavy  in  com- 
parison, and  increased  by  11,500,000  yen 'over  the 
year  1918.  The  dividend  was  maintained  at  ten  per 
cent,  per  annum,  while  the  resen'e  fund  took  700,000 
yen,  and  the  bonus  100,000  yen.  The  particulars  given 


below  sho\^•  the  expansion  that  has  taken  place  in  the 
Bank's  business  in  recent  yeai'S :  — 


Posituyii  of  Bank  of  Taiwan,  Ltd. 

Kec.  31, 

June  30, 

June  30, 

Juue  30 

LIABILITIES.              1910 

1919 

1918 

1917 

Ten 

Ten 

Ten 

Ten 

Capital  paid  up        ...    37,«l,a60 

37,500,000 

22,498,876 

17,480,450 

Reserve  funds          ...      7,O3U,O00 

0,530,000 

6,680,000 

6,080,000 

Note  circulation       ...     49,6j3,941 

40,827,434 

30,283,025 

26,841,120 

Deposits,         current 

■    accounts,  &c.       ...'3i9,8!il,306 

474,217,655 

334,305,460 

145,008,836 

Bills      payable,     ac- 

ceptances, &c.      ...  349,311,378 

163,393,406 

149,438,326 

107,911,040 

Profit  balance         ...      3,696,3U6 

2,881,070 
715,249,564 

1,890,366 
544,096,051 

1,454,293 

Total  liabUities  ...  827,047,880 

303,775,73S 

ASSETS. 

Cash  in  hand  and  at        Yen 

Yen 

Yen 

Yen 

bankers      3S,974,257 

57,803,649 

31,785,127 

12,907,654 

Bullion    and     foreign 

money        l."),.508,137 

13,630,161 

11,482,672 

13,518,711 

Investments  .„         ...     79,529,933 

89,280,061 

45,309,906 

16,312,404 

Loans  to  Government      2,378,956 

2,378,966 

2,966,700 

6,696,607 

Bills,  loans,  advances  035,642,689 

547,393,760 

449,718,053 

252,915,69' 

Bank  premises,  &c —       5,0i:i,'.il8 

4,763,977 

2,844,693 
544,096,051 

2,424,765 

Total  assets       ...  Ct7,047..8t) 

715,249,564 

303,775.738 

INDUSTRIAL  BANK  OF  JAPAN. 

Head  Office:    Tokyo. 
Capital— 

Subscribed,  1,000,000  Shares  of  50  yen  each  Yen  50,000,000 

Paid  lip      ...  35,000,000 

In  addition  to  its  paid-up  capital  the  Bank  has  ^nade  numerous 
issues  of  Debentures  bearing  interest  of  fmm  4  per  cent,  to  6  per 
cent.,  amounting  in  the  aggregate  to  Yen  232,61:5,300.  The  Bank 
is  empowered  to  issue  Debentures  to  the  extent  of  10  times  its  paid-np 
capital. 

This  Bank  was  established  by  the  Japanese  Govern- 
ment in  1902,  under  the  provisions  of  a  special  enact- 
ment passed  by  the  Imperial  Diet.  Its  period  of  in- 
corporation was  fixeil  at  fifty  years,  but  may  be  ex- 
tended with  the  sanction  of  the  Government.  In  addi- 
tion to  ordinary  banking,  the  Nippon  Kogyo  Ginko,  to 
give  it  its  Japanese  name,  subscribes  for  or  takes  over 
by  transfer  national  loan  bonds,  prefectural  and  muni- 
cipal loans  or  industi"ial  debentures,  undertakes  trust 
business,  and  buys  and  sells  exchange.  The  Bank 
now  has  pennission  to  extend  its  business  to  Kore<n, 
^lanchuria,  etc.,  and  an  office  has  been  opened  in 
Peking,  China.  The.  only  other  branches  outside 
Tok\'o  are  at  Osaka  and  Kobe. 

The  original  paid-up  capital  was  2,500,000  yen. 
Increases  have  been  made  to  enable  the  Bank  to  keep 
pace  with  its  increasing  business,  and  by  1911  the 
paid-up  amount  had  reached  17,500,000  yen.  This 
was  further  increased,  and  on  December  31  last  it 
stood  at  35  million  yen,  the  total  amount  subseribi'd 
Ijeing  50  million  yen.  The  Bank  is  allowed  to  issue 
delsentures  to  the  extent  of  ten  times  its  paid-up 
capital.  .  The  amount  issued  last  June  was 
213,240,000  yen;  but,  in  view  of  the  steady  growth 
of  business  tlu-oughout  the  Empire,  it  was  deemed 
desirable  to  increase  the  Bank's  capilnvl  and  its  accom- 
panying power  to  issue  delientures,  which  therefore 
last' December  stood  at  232,613,300  yen.  Applica- 
tions for  funds  for  new  enterprises  or  for  expansion 
of  established  industines  have  increased  very  much  of 


LIABILITIES. 

Capital 

Paid  up. 

Yen. 

35.000,000 


Jane  30 
1919J... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 


29,999,600 
23,748,050 
17,600.000 
17,600,000 
17,600,000 
17,600,000 


Liabilities  and  Assets   of  The  Industrial  Bank  of  Japan,    Limi 

Funds  in  Trust 
Debentures  and  Other  Sums 

^ — Issued. — .^         .^Deposits,  &c.-^  ^-Due  by  the  Bank.^ 
Ten.  %•  Ten.  %•  Ten.         %• 

232,613,300    B9-3  76,28':. 811     19-4 

213,240,000    57-1  88,726,656     23-8 

86,113,200    37-2  91,096.851    39'4 

76,853,400  SB'S  33,098,679    25'0 

63,791,800    54'3  20,184,095    17-2 

62,443,300    53-2  20,341,939    17-3 

62,335,200  53-4  17,470,841    17-7 


3,407.127 
3,282,127 
2,268,800 
2,116,800 
1,987,200 
1,850,800 
1,709,600 


Total  Capital 
^.-and  Reserve.^., 
Ten.  %• 

38.407,127  9-8 
33,281,627  8-9 
26,000,860  11-2 
19.616,800  12-9 
19,487,200  16-7 
19,3.50,800  16-5 
19,209,600    19-6 


40,76.'<.ll;i  10-4 
36,714,445  9-8 
26,408,242 
16.9sl.660 
13,231,766 
14,445,203 
8,296,803 


11-4 

iri 

11-2 
12-3 
8-5 


ASSETS. 


Japan 

Oash  In  Hand  &      Qovt. 
^at  Bankers. -.V     Bond«.  &c. 
Yen.       %•■ 


June  30 
19195...  3, 

101»  ...  2,821,939  -8 

1918  ...     992,657  '4 

1917  ...  1,486,189  VO 

1916 ...      404,266  '3 

1916  ...  3,743,711  2'3 

1914  ...      300.827  '2 


35,735.039 
33,866,204 
28,746,486 


Local  Shares 

Loan  and                   Total 

Bonds.  Debentures.   ^Securities.-N 

Ten  Yen.             Ten.        %* 

6,312.013  14.02.'.600     55,96.1.663    14'3 

7,707,897  7,449,085     53,61",786    14-3 


Loans  at  Oall  and  Bills  Loans, 

.-at  Short  Notice.-^  ^Di^^counted. ->  ^^Advances,  &c.-> 
Ten.        %•         Ten.        %•  Ten.         %• 

1,190,335        -3    87,646,943    22*3  236,969.818    60-4 
1,316,288         -3     7a,984,834    19-8    234.182,251  62-8 


^Profit  Balance.' 

Ten.  %• 

4.436,603  1-1 

1,626,372  -4 

1,839,364  '8 

746,628  "S 

688,087  'S 

777,806  -7 

741,650  '8 

Difference*  on 


Total 
V  Liabilities, 
Ten. 
393.50  7.:i60 
373,488,100 
231,624,607 
152,297.173 
117,386.938 
117,359,107 
98,102,994 

Bank 


8,106,768     7,269,233     44,382,477  W2  69,316,072    25'6     60,125,702    21'7     74,586,193  J2'2 

23,629,804     16,067,0091  4,078,625     43,765,?.98  28'7  21,663,370    14'2     32,123,061    2ri     61,0.36,445  33*5 

11,228,066     10,886,437}  6,801,629    33,916,031  28'8  7,504,70s      6*4     29,640,893   25-3     43,406,986  37*0 

12,778,272       9,754,30oj  6,818,219    28,350,791  24-1  8,856,738      7-6     32,019,964    27-3     43,047,010  36-7 

11,487,962       6,809,228     6,247,141     22,644,331  23-0  6,931,204      7-1      30,863,677    31'S     36,516,348  36-2 

•  Per  cent,  of  Total  Liabilities  or  Assets.  t  Includes  Treasury  Bills. 


Subs 
r-Uehentures. 

Ten.  %• 
6.807,. 01  1-7 
7,090,482  1-9 
1,667,742  -7 
1,763,147  V\ 
1,932,801  1-7 
3,019,941  V7 
1,841,430    1-9 


of        Premises, 


-Sia.- 
Ten.  %• 
674,280  •! 
679,620  -1 
665,664  '2 
471,564  -4 
680,263  -5 
321,963  3 
106,177    -I 


Ten. 

392,507,91 
373,4884t 
231,624,M 
162,29741 
117,385,»1 
117,359,1( 
98,102,9« 


D.-cenibiT   II,    1!»20.] 
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WANKING    SECTION 


late,  and  the  Bank  is  keenly  feeling  the  need  for  en- 
larged working  i-esources.  An  extraoi'dinary  general 
meeting  is  being  held  this  month  to  effect  certain 
alterations  in  its  by-laws,  enabling  the  Bank  to  re- 
ceive its  own  debentures  as  security  against  moi-tfiagcs, 
reducing  the  minimum  denomination  oi  debentures  to 
20  yen,  and  for  other  pui-posos. 

The  expansion  of  the  Industrial  Bank's  business 
Mnce  pre-War  days  is  veiy  noticeable.  On  June  30, 
1014,  total  assets  amounted  to  98  million  yen,  while 
by  June  30.  1919,  they  had  reached  373  millions.  A 
further  increase  took  place  during  the  second  half  of 
(he  year,  and  on  December  31  tlve  total  registerc<l 
■!!12  millions.  In  1914  deposits  stood  at  17  million 
\  en,  and  in  1918  at  91  millions.  Since  then  they  have 
ilropped  somewhat,  and  at  the  end  of  1919  stood  at 
76  miUions.  t 

Following  a  slight  drop  in  1915  and  1916  the  not 
[irofit  has  steadily  increa.sed,  and  for  the  year  to 
lune  30,  1919,  reiu-hed  2.100,000  yen,  as  compared 
vith  1,385,000  yen  for  the  previous  year.  The  profit 
ii)r  the  second  half  of  1919  showed  a  remarkablo  rise, 
ihe  net  amount  being  3,97(i,U0O  yen,  and  thus  px- 
rce^led  the  wholr>  |)ro(it  made  durin;,'  the  two  previous 
>oai's.  The  dividend  was  maintained  at  the  rate  of 
M'v-en  per  cent,  per  annum  and  2,838,000  yen  was 
■;UTied  to  resei've  against  loss  account. 

Ymrto  Oron  Net     ^Dividend ,      Smulal    Carried 

/ana  30         ProSt,      Eipeniies.     Profit.        AmL     Rate.  Ailctns.  Forwud 
Ten.  Ten.  Yen.  Yen.        %        Ten.        Yen. 

18,I61,7M  1  l,18-.'.16l  .".,!176  7C11  l.lOS.T.n.'i     7+  :.',*'.(>, -1  TO   85,438 
S1,428,B93  10.32fi,3M  2,100,291  l,SC3,0;l      7 
10.512,499     9,127,102   1,S85,397  1,206,330     6 

7,928,498     0,739,201  1,189,297  1,050,000     6 

5,923,763     4,8'>3,310  l,{i6S,443      9li2,600     Bi 

6,830,840     4,641,126  1,289,714  1,137,500     «( 

5,490,048     4,187,764  1,302,294  1,093,760     »l 
Half-year  to  Dc -orabfr  ?A.  i  M  :.iij 


1919  , 
1919 
1918 
1917 
1916  . 
1916  , 
1914  , 


234,000  S3.472 

101,000  6(1,199 

13'i,40O  62,138 

124,400  68,244 

148,700  76,701 

135,356  73,188 
iiu  nitp  of. 


MITSUBISHI  BANK. 

Head  Office:   Tokyo. 
London  Office:  149  Leadenhall  Street,  E.G.  3. 

Capital—    • 

Subscribed  Yen  50,000,000 

Paid  up  3>i,000,000 

The  Mitsubishi  Goshi  Kwaisha  was  founded  as  an 
essentially  family  concern  by  the  late  Mr.  Yataro 
Iwasaki,  and  on  his  death  in  1885  passed  in  succession 
to  his  brother,  the  late  Baron  Yanosuke  Iwasaki,  who 
had  occupied  the  Presidency  until  l.'^J^-"?,  Tiio  undertak- 
ing became  one  of  the  largest  private  institutions,  and 
its  banking  department  one  of  the  largest  private  bank- 
ing houses,  in  Japan.  In  addition  to  banking,  the 
Company  is  interested  in  various  important  spheres 
of  activity,  such  as  metallurgy,  mining,  shipbuilding, 
docking,  engineering,  warehousing,  kc,  owning, 
indeed,  several  mines,  shipyards,  and  workshops. 

As  a  private  firm  tha  enterprise  had  a  partnership 
apital  of  30  million  yen,  one  million  yen  of  whicli 
vas  allotted  to  the  Banking  Depfartment.  In  the 
latter  half  of  1919,  however,  the  Bank  was  formed  into 
:i  limited  liability  company — called  the  Mitsubishi 
Bank,  Limit2d — with  a  subscribed  capital  of  fifty 
millitjn  yen,  thirty  millions  of  which  was  paid  up. 
During  the  three  months  ending  December  31  last,  a 
not  ])rofit  of  1,621,548  yen  was  shown,  and  a  dividend 
it  (he  rate  of  six  i^er  cent,  per  annum  was  paid,  one 
'iiillion  yen  bein;;  tninsfciTcd  to  the  reserve  fund. 

It  is  probable  that  the  Bank  in  its  present  form 
vill  exercise  a  still  greateu-  influence  on  the  money 
markets  of  Japan.  We  give  below  statements  showing 
its  position  on  December  31,  1919,  as  compared  with 
'hat  six  months  earlier. 


:i'i  June, 

31  Dec., 

l»l*i 

V  "' 

1919 

%ol 

LIABILITIES. 

Yen 

Toliil 

Ycu 

ToliBl 

'pil-il   pi*i>l   U|l     ... 

1,(100,000 

.4 

30,000,000 

11.0 

"posius,  &c. 

.  ;j,«4»,93'," 

•LB 

23U,7CJ.M9 

87.1 

tll^  jmyable          

6J1,74:. 

A 

1,774,577 

.a 

.roii;ii  bills  sol.i 

873,143 

.4 

«!11,701 

.3 

ii(»  to  other  biiiiks 

9711,4  311 

.4 

l,(ioi;,«-jo 

.4 

[idiviileU  protlts 

...     14,644, '.1117 

S.8 

100.0 

l,ii-.'l,.')4'.l 

.• 

Total  liabilities 

..    2S0,(S4,533 

271,857,096 

100,0 

__  AMETS. 

<  .i^U  on  luina  and 

(.'all  loans 

Investmcutfi 

l»2je  from  ottmr  b;ii 

lillta"  

(Jrnrdnfts  'I 
\jlTani»j,  4c. 
Riittk  premieci 

ToUl  asseis  .. 


,ta  l... 


...  12,613,772 
...  6,800,(jOO 
...  21,740,325 
...  7,697,522 
...  86,581,422 
...  10,557,738 
...  155,227,069 
536,700 


14.2 

4jr 
■i.f 


31  DecM 

1919 

Ten 

14,185,697 

3,400,000 

27,641,061 

7,202,223 

38,373,313 

14,030,756 

167,151,416 

S46,700 


JU0,654,S33       100.0     271,8ST,0»«       100.0 


Yen  10«,IKJO,0<jO 
60,000,000 


MITSUI   BANK. 

Head  Office:  Tokyo,  Japa: 

Capital— 

Subsrrihed  ...  ...  

Paid  np      

The  Mitsui  Bank  is  the  oldest  banking  institution  ia 
Japan,  dating  back  as  far  as  1G80.  It  was  only  in 
1908  that  it  was  formed  into  a  joint-stock  company 
under  Japanese  laws.  Until  that  date  it  had  been  in 
the  hands  of  the  Mitsuis,  a  well-known  Japanese  mer- 
cantile fii-m,  who  carried  on  the  Biiiik  as  a  concern 
separate  from  the  rest  of  their  business.  The  Coiu- 
pany  commenced  with  a  capital  of  20  million  yen, 
which  was  the  figure  at  which  it  remained  for  tea 
years.  Then  in  1919  it  was  decided  to  increase  the 
capital  to  100  milhon  yen  by  the  creation  of  8(X),000 
shares  of  100  yen  each,  500, OtX)  of  these  shares  being 
allotted  to  shareholders  at  par  in  the  proportion  of 
i\  shares  for  eveiy  one  already  held.  The  remaining 
3O0,O(J0  were  offered  to  the  public  at  a  premium.  The 
total  amount  paid  up  is  now  60  million  yen. 

Large  resen'es  have  been  built  up,  amounting  cm 
June  .30'  last  to  20,900,000  yen,  and,  with  the  a|)pio- 
])riation  from  the  half-year's  profits  of  3,300,000  yen, 
reserves  now  amount  to  over  24  milUon  yen.  The 
net  profit  for  the  half-year  to  June  30  was  7,589,481 
yen,  and  a  dividend  of  3,000,000  yen  was  paid  out  of 
this,  equal  to  five  per  cent,  on  the  paid-up  capital  for 
the  lialf-year. 

The  Bank's  resources  have  largely  increased 
during  i-ecent  years.  Total  assets  on  June  30,  1917, 
amounted  to  218  million  yen,  a  year  later  to  3ol 
millions,  and  in  1919  to  408  millions.  During  the  lust 
financial  year  a  still  larger  increase  was  registered, 
and  the  total  on  June  30,  1920,  was  550  million  yen. 

Jnne  3'), 


O.ipital 
Uesorvc 
Deposits,  { 
Hills  ,,, 
-Voccptanc* 
('rout  biila 


Juno  30, 

19-JO. 

Yen. 

60,000,000 

2O,'J00,liO0 

427,609,648 

2,075,019 

31,933,164 

7,6«1,314 


June  30, 

1920. 

Ytn. 

20,(Hi,(00 

4,0(JO.COO 

364,457,451 

1,0111,933 

64,996 

17,966,035 


Juno  30, 

1918. 

Yen. 

20,(lO,f00 

13,9W,000 

262,825,927 

C.3O,705 

3,220,267 

1,36.1,7.11 


1917 
Yen. 

SO.fCO.iOO 

10,860,lK)0 

186,063,419 

S10,.-H7 

787,793 

1.210,395 


Total  liiililitics    ...     SS0,0T9,14S      408,880,415      301,982,450      218,728,153 

ASSETS. 

Casa 

Money  M.  rail 
[nrcstmeiits 
Foreign   bills  of  ex- 

chansc      

Advaneos,  loans,  dis- 

coiuitj^,  .tr. 
Ciifilrs.'liab.  Itiracoep-  ^ 

li«nccs        31,933,101 

Ban!:  preniiws.  *c.  2,348,823 


Trtiil  1 


550,079,145      408,880,415      301,982.650      218,7X8.153 


SUMITOMO  BANK. 

Head  Ollice :    Kitahaina,    Osiika. 
London  Office:   87  Gracechurch  Street,   L.C. 


•^cn  :to,ooo,u<»0 

20.250,l^<) 


Capital— 

Subscribed...  ...         

Paid  up 

TuK  Sumitomo  Bank  was  originally  established  in  1895 
as  the  private  Bank  of  Baron  K.  Sumitomo,  but  in  1912 
a  joint  stock  company  with  limited  liability  was  formed, 
the  Japanese  name  being  Kubusliiki  Kaisha  Sumitomo 
( liiiko.  The  Bank  has  Itecome  one  of  the  most  influen- 
tial  iusiitutions  in   Japan,   and  its   growth  of   recent 
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Liabilities  and  Assets  of  the  Sumitomo  Bank,  Limited. 


LIABILITIES. 

1919,  Deo.  31  ... 
1918,  Dao.  31  ... 
1917,  Dao.  31  ... 
1916,  Dec.  31 ... 
1915,  Deo.  31 ... 
1914,  Deo.  31  ... 


ASSETS.t 

1919,  Dec.  31 
1918,  Deo.  31 
1917,  Dec.  31 
1916,  Deo.  31 
1916,  Dec.  31 
1914,  Dec.  31 


■urns  due  to  other  Bauks, 
Exchange  Sold,  Bills 

Payable,  &c.-^     r-Proflt  Balance. 


Capital      Beserre         Total  Capital  Acceptances  and 

Paid  up.       Fund.        .-and  Rese^•e.-^        .-Guarantees.—  ^Deposits,  & 

Ten.  Tea.  Ten.  %•  Ten.         %•  Ten.  %•  Ten.  '       %•  Ten. 

26,850,000     5,300,000       31,6.'^0,000        5*7     116,145,362  [2r0         352,925,343      63-7      49,972,713        9-0         3,492,896 
23,300,000     4,100,000      26,600,000       7-8      30,986,559       8'9  272,677,090     77-»       17,599,502       S'O         2,251,390 

18,750,000    3,600,0)0      22,350,000       8'6       35,413,420    13-5  189,473,247     72*4       13499,628       5-1  1,339,777 

15,000,000     1,600,000       16,600,000      101       16,303,607      10"3         124,332,630      76"0         6,353,395        3'3  666,642 

7,500,000     1,150,000         8,630,000        8"7  957,313        I'O  87,041,330      SS'O        1,804,064         fS  459,793 

7,600,000     1,050,000        8,550,000     10*2  638,345         '8         72,436,312     8S'8        1,302,388       1'6  634,875  •( 

Money  at  Call       Japan       Municipal  Loans,  Bills  Dis-  Due 

Cash  in  Hand  &   and  at  Short         Govt.       and  other  Total    counted,  and  Ex*  Customers' Liab.     from  Other 

,-at  Bankera.-s  ,— Notice.-^       Bond3,So.  Securities.   .—Secunties.-N^chan?oPurch.— ./-Accept.,  &c.^      ^Banks.-i    / 
Ten.       %•      Ten.      %•      Ten.  Ten.  Ten.        %•  Ten.        %•       Ten.        %  •      Ten.      %• 

...  28,6?2,780  B'2  7,2;i2,116  f3  31,632,006  6,149,922  37,781,928  6'8  363,8  •2,7?0  83'9  116,145,!63  20'9  6,439,.i73  r2 
,..  21,254,820  8M  9,688,893  2'8  33,008,414  4,297,599  37,306,013  10'8  244,811,895  S9'9  30,9<6,5o9  S'S  J,6 '2,679  '8 
...  87,890,694  10'7  600,000  '2  31,771,322  1,968,634  23,739,j56  9t  167,349,3;4  83-9  35,413,420  13-5  5,003,476  1-9 
...  14,052,167  8"8  1,300,000  '8  10,369,967  3,072,640  19,442,607  It '9  109,383,360  S3'3  16,803,607  19'3  900,823  '5 
...  6,571,737  8*8  300,000  "3  11,180,230  3,086,743  14,267,025  14-4  74,714,633  75-8  937,313  fO  626,335  "8 
...  7,323,355  8*8  6,430,000  77  11,491,590  432,670  11,924,260  t4'3  85,083,303  69"0  638,343  '8  709,607  '9 
•  Per  cent.  o£  Total  IJabilities  or  Assets.  t  For  Total  Aseets  Eee  Total  Liabilities  above. 


Total 
-^  Liabilities, 
%•  Ten. 
I  854,086,319 
6  360,114,641 
S  261,780,973 
3  163,666,674 
5  98,912,406 
8         83,461,420 

Bank 
-Preujise=,&c.^ 

Ten.  %' 
3,861,380  -7 
3,373,779   I'D 

1,884,092  -7 
1,784,111  1-1 
1,475,413  rs 
1,292,530    rs 


years  has  been  very  great.  It  has  a  wide  field  ol'  activi- 
ties outside  Japan,  and  in  1918  an  office  was  opened 
in  London,  and,,  in  addition,  there  are  branches  at 
Shanghai,  Hankow,  Bombay,  New  York,  and  San 
Francisco.  It  is  affiliated  to  the  Sumitomo  Bank  of 
Hawaii  Limited,  Honolulu,  and  to  the  Sumitomo  Bank 
of  Seattle,  Seattle. 

The  Bank  commenced  business  as  a  company  with 
a  paid-up  capital  of  7,500,000  yen,  the  subscribed 
amount  being  fifteen  million  yen.  The  balance  was 
called  up  in  1916.  This  capital  has  been  doubled  to 
30  million  yen,  of  wliioh  '26,250,000  yen  was  paid  up 
on  December  .31  last.  The  large  growth  in  deposits 
is  further  evidence  of  the  increase  of  business  of  this 
institution.  In  19r2  they  stood  at  50  million  yen,  and 
each  year  since  has  seen  an  increase,  until  on  June  30 
this  year  they  amoimted  to  359  million  yen,  as  com- 
pared with  348  millions  on  December  31. 

The  net  profit  for  the  half-year  to  December  31, 
1919,  was  2,755,000  yen,  as  compared  with  3,168,000 
yen  for  the  whole  of  1918.  1,200,000  yen  was  trans- 
ferred to  the  reserve  fund.  The  net  profit  for  the 
first  half  of  the  present  year  showed  a  shaip  increase 
to  7,911,000  yen,  of  which  5,500,000  yen  was  trans- 
ferred to  reserve. 


YOKOHAMA  SPECIE  BANK. 

Head  Office:    Yokolianiii. 
Ixiiidon  Office  :   7  Bishopsgate,  E.G.  2. 


Capital— 

Snbsorihed 
Paid  up 


Yen  100,000,000 
61,000,000 


This  Bank,  established  in  1880  with  a  capital  of  three 
million  yen,  has  always  been  recognised  by  the  Jap- 
anese Government  as  an  important  institution,  being 
employed  by  the  State  to  conduct  financial  affairs  of 
considerable  magnitude.  It  was  originally  formed 
with  the  object  of  affording  increased  facilities  to  the 
foreign  trade  of  Japan,  but  it  conducts  a  general  bank- 
ing business.    In  1900  the  paid-up  capital  (which  has 


been  frequently  increased  to  keep  pace  with  the  growth 
of  business)  stood  at  18  million  yen,  and  in  1919  at  61 
million  yen,  the  subscribed  capital  lieing  then  in- 
creased from  48  million  yen  to  100  millions,  and  the 
premium  on  the  new  issue  being  allocated  to  the  profits 
of  the  half-year  to  Decemter  31.  The  Bank  has  been 
able  to  employ  its  funds  profitably,  and  has  for  some 
time'  maintained  the  dividend  at  the  rate  of  twelve  per 
cent,  per  annum.  Net  profits  for  the  year  to  June  30, 
1919,  were  9,412,000  yen,  and  3,700,000  yen  was 
added  to  reserve.  The  net  profit  for  the  second  half  of 
1919  amounted  to  19,305,000  yen,  but  this  included,  as 
mentioned  above,  premiums  on  shares ;  16  million 
yen  was  transferred  to  reserve  fund,  bringing  fhe 
latter  to  44  million  yen. 

The  head  office  of  the  Bank  is  at  Yokohama,  and 
branches  have  been  established  all  over  the  world  ;  in 
addition  to  those  in  Japan,  the  most  important  are 
at  Bcxnbay,  Calcutta,  Hong  Kong,  Los  Angeles, 
Lyons,  New  York,  Eio  de  Janeiro,  San  Francisco, 
Seattle,  Shanghai,  Singapore,  Sydney,  &c. 

Eecent  balance  sheets  show  remarkable  expansion 
io  have  taken  place.  On  the  liabilities  side,  bills  and 
acceptances  have  increased  from  403  million  yen  in 
June  1918  to  767  millions  at  the  end  of  last  Decem- 
ber. Deposits  reached  their  highest  figure  of  659 
millions  in  June  1918,  but  have  since  fallen  off  to 
529  millions.  The  chief  increases  on  the  assets  side 
are  in  investments  and  bills  receivable.  The  cash  total 
shows  a  decrease  during  the  last  eighteen  months. 
Total  assets  have  increased  since  1915,  when  they 
stood  al  324  millions,  to  1.426  millions  at  the  end  of 
1919. 


Oross  Net    ^Div'dend.-,  Oarricl 

Year  to     Pro9t.        BtpenMJ.         Pr  .nt.         Amt.     Rate.  aos"rTe.    Fnrw.ird 
June  SO      Ten  Tea.  Ten.  T»n.       %       Yen         Ten. 

t»19  176,2.-,9,03»  166  846.207  9,413,8!2  6,040.000  12  3,700,00"  3,776.835 
1918  112.402,013  104.764,767  7,637,316  4. .560,000  12  3.200,000  3,104,004 
67,833.672  63.013  371  ,809  301  3.720,000  12  1,300,000  2.226,757 
42,933,769  J8  481,937  4,498.833  3,600,000  12  800,000  1.437,468 
4,373,218  3.600,000  12  760.000  1,338,624 
3,600,000     12     700,000  1,316,406 


1917. 
19  6  . 
1916. 
914. 


,  40,034,067  35,660,839 
43,981,867  39,596,329  4,385,633 


Liabilities  and  Assets  of  The  Yokohama  Specie  Bank,  Limited. 


LIABILITIES. 

Capital 


June  SO 
191'.)t... 
1919  ... 

1913  ... 
1917  ... 
1916  ... 
1915  ... 

1914  ... 

ASSETS. 

Jane  30 
1919t... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 


Paid  up. 
Ten. 
61.000.000 
42,007.876 
43,000,000 
36,000,000 
30.000.000 
30,000,000 
30,000,000 


Reserve 

Fund. 

Yen. 

30.606.200 

27,948.810 

2.5,816.029 

34.0  '8,961 

22.M6.iU6 

20.7T6.2S1 

20,322,446 

Bullion  and 

Foreieri*  Money, 

'Cash  in  Hand,  \'C. 

Yen  %• 

160,427.196       lO-S 

184..i85.393 

267.65l).795 

121..567  912 

80.063.783 

40010,389 

46,408,783 


Total  Capital 
^an  i  Reserve-.., 
Teu.  %• 

91.6116.200  6*4 
69.i66.B86  5'6 
67.816.029  5-8 
8ii.098.9tl       9-3 

■es.iiMi.eie    12-2 

60.776,281  15-7 
50,322,446     12'7 


Notes  ii 
^Oirculotio 

Ten, 
15.153.913 
16.974,4119 
21,266.791 
23.187,973 
10,114.391 
6,563,902 
7,687,469 


14-8 
23-1 
18-9 
18-8 
12-3 
11-5 


160,ii  36,366 
146,466,!<47 
22,672,864 
33,735,465 
30,212,738 
20,638,804 
21,647,224 


108 
11-7 


^Recei 

Ten 
784,050,107 
60^,745,615 
626,637,162 
337.979, -15 1 
210,374,208 
165,437.683 
196,446,370 


^DeptKits.  40.-^ 
Ten.  %• 

621.401.074  371 
63.5,370,S76  42-9 
659,983.233  67-0 
336.550.4(3  62'4 
249,159,530  58-8 
163.466,162  50-4 
187,341,218     47-5 

tills 


Bills  Payable 

and  ReilJscoiinted, 

^^  Accept;ince3,  &c.-^ 

Yen  %• 

76:.4  9.114   63-8 

618,664.533     49-5 

403.097,271     34-8 

218,109,0  6     33-9 

109.J4-'.71I2     25-7 

101.034,821     31-1 

145,931,297    37-0 


ble,  &C.-S 

65-0 
40-7 
45-4 
62'8 
49-5 
47-9 
49-5 


Per  cent,  of  Total  Liabilities  or  Assets. 


336,987,26? 
406.561, S.I4 
538,829,655 
1(6  l{  1,193 
110,663,425 
103,882,793 
128,097,716 
I  Deoember  31. 


%* 
23-6 
32-5 
29-3 
22-8 
25-0 
32-0 
32-5 


23.091637  I-6 

9,307,194  -7 

6,704,003  -6 

4,94i%768  'S 

3.637.466  '9 

3,538,624  1-1 

3,466,406  -9 

Bank 

^Premises,  &c.- 

Yen.  % 

4,18l,i>a(  -3 

3,813.878  ■] 

3,186,851  •! 

3,1-58.415  '5 

3,926.543  1 

4,359,222  VI 

3,948,743  l-l 


Total 

Liabilities, 

Yen. 

1,426.581,940 

l,24'i,l  3,586 

1,168,867,327 

642,891,141 

426.160.695 

324,378,790 

394,547,836 

Total 

Assets. 

Yen. 

1,426,631,910 

1.249.173.6S9 

l,158,8n7,337 

642,891.141 

425,liK),698 

334,378,798 

394,647,886 


DfM'cinh.M'    I  1,    I '.11^0. 
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Sound  stock,  a  good 
market  and  a  better 
rate  of  exchange 


WIll'.X  you  Iniy  all  y»'ur  clothing  nci-ds   ti>>in   tin    lluusc  wiih 
,1    \\(iil(l-\\idc    reputation  —  whether    in     l'\-nihur(-li    Street. 
i>iulj;ate  Hill,  Brif^hton,  or  from  any  one  of  Hope  Brothers' 
many    P>ranches  throughout   the  country — }<)u    know   that  you    ran 
absolutely  depend  on  the  quality,  style  and  value  oflcrcd. 

13ecause  you  are  dealing  with  a  House  that  actually  makes — in  its 
own  factories — many  things  for  men's  wear  you  are  investing  your 
money  to  the  best  advantage. 

Surely  Hope  Brothers  \<-  your  best  market  to-day. 

[oDe  Brothers 

LTD. 


Esl-^.  IS74. 


Complete  Outfitters 

Chief  EstcMishvienis : 

44  and  46  Ludgate  Hill,  London,  E.G.  4. 
84-88  Regent  Street,  London,  W.  1. 

Branches  throughout  Loudon  and  the  Piovtmei. 

lllllllllllllllllllll,llllillllllllllllllll|liH!lllililll|i||IIHIIII!IIIIIIIIOl|i|lll: 


1108 
^i2 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


[December  11,   1920. 


MISCELLANEOUS    FAR    EASTERN    BANKS. 


ASIA  BANKING  CORPORATION. 


Head  Office  :  35  Broadv 


New   Yoik. 


Capital- 


«4,000,000 


This  Company  was  formed  with  the  object  of  financ- 
ing and  expanding  American  commerce  with  China 
and  other  parts  of  the  Far  East.  -  Its  capital  has 
recentlj-  been  increased  from  $2  milHon  to  $i  milhon, 
and  it  further  has  a  surplus  amount  of  $1,489,362. 
Its  head  office  in  the  Far  East  was  opened  at  Shanghai, 
on  February  7,  1919,  and  it  now  has  seven  other 
branches  in  that  part  of  the  woi-ld.  The  Guaranty 
Trust  Company  of  New  York  was  largeh'  responsilile 
for  the  Bank's  formation,  and  tlie  president  of  the 
former  is  head  of  the  Corporation.  Other  Share- 
holders are  tlie  First  National  Bank  of  Portland, 
National  Bank  of  Commerce  of  Seattle,  Mercantile 
Bank  of  til"  .\iiiericas,  and  Bankers  Trust  Company 
of  New  York. 

The  Bank  conducts  general  foreign  banking  busi- 
ness, dealing  in  letters  of  credit,  home  and  foreign 
bills  of  exchange,  and  the  payment  or  transfer  of  funds 
between  the  United  States  and  tho  Orient,  or  in  any 
pai  t  of  the  woa-ld.  Its  deposits  on  December  31,  1919, 
stood  at  $12,133,359,  while  its  cash  total  amounted 
to  $5,718,782.  Loans  and  bills  receivable  each  ex- 
ceeded $7  million.  We  append  a  statement  of  assets 
and  liabilities  on  the  date  above  mentioned. 


1  lie  Bank's  recent  expansion  is  very  marked.  Total 
assets  rose  during  1919  from  380  million  francs  to 
1,089  millions,  casli,  bills,  and  advances  having  all 
largely  increased.  On  the  liabilities  side,  deposits  lia\e 
increased  by  502  million  francs  to  675  millions. 

The  Bank's  acti\'ities  are  evidenced  by  its  wide 
range  of  branches.  There  are  now  twenty-two,  com- 
prising ten  in  China,  thi-ee  in  Indo-China,  one  in  .Japan 
at  Yokohama,  and  offices  at  Singapore,  Paris,  Lyons, 
Marseilles,  "\Tadivostock,  Antwerp,  New  Yoi-k,_  and 
London.  It  is  proposed  to  open  several  more  offices 
shortly. 

Position  of.  the  Bangue  Industrielle  de  Chine, 
December  31,  1919. 


Capital  paid  Bp 4,000,000 

Surplus     and     undivided 
profits 1,489,363 


Total          .5,489,363 

Deposits 32,133,359 

Due  to   banks  .ind  corre- 

spouileuts          9,458,890 

Bills  and  accounts  payable  9,376,378 

Acceptances          ...    "     ,..  4,766,009 

Sundry  creditors,  A-c.     ...  1.272,045 

42,496,042 


Cash  in  hand  and  in  local 


5,704,712 

14,070 

626.816 

7,395,862 

7,487,633 


Foreign  money  in  hand  . . . 

Investments         

Loans  and  advances 

Kills  receivable 

Due  from  banks  and  cor- 
respondents 

Customers'     liability 

acceptances       4,766,000 

Sundry  debtor.-,  etc.       ...     1,441, Ha 

42,498,042 


15,060,772 


BANQUE  INDUSTRIELLE  DE   CHINE. 

(Soei6;6  Anonyme.) 

Head  Office:   Pans. 
London  Office:   :^iS  Tliiojrmunon  Sne«_n.   K.C.  i2. 
Capital 

Subscribed       ' Frs.  15U,000,000 

Pai'rf  j(j)  (Dec.  31,  1919)  39,438,iX>0 

This  Bank  was  established  in  March  1913,  its  object 
being  to  introduce  foreign  capital  into  China,  and  it 
contracted  at  once  to  lend  six  millions  sterling  for  the 
purpose  of  financing  enterprise  in  that  country.  Un- 
fortunately, before  the  Bank  had  had  time  to  deVelop 
its  progi-amme  came  the  War,  but  its  business  has 
nevertheless  shown  rapid  expansion.  Now  that  the 
War  is  over,  and  China  appears  to  be  removed  from 
German  influence,  financial  as  well  as  political, 
there  is  immense  scope  for  this  Bank's  activities.  The 
Chinese  Government  subscribed  one-third  of  the  initial 
capit  il  of  45  million  francs,  and  has  undertaken  to  hold 
this  capital  during  the  first  twenty-five  years  of  the 
Banks  existence.  The  subscribed  "capital  was  raised 
to  75  million  francs,  and  a  further  increase  has  taken 
place  this  year  to  150  million  francs.  At  the  end  of 
last  .\ear  nearly  40  million  francs  was  paid  up.  The 
Bank  has  power  to  increase  to  -250  millions  without 
callui--  a  meeting.  The  reserve  funds  now  exceed  12 
million  francs,  more  than  6  millions  having  been  allo- 
cated to  these  funds  out  of  last  year's  profit. 

The  net  profit  for  1919  was  14.918,000  francs,  as 
compared  with  5,426,000  francs  for  1918,  and  a  divi- 
dend at  the  rate  of  fourteen  per  cent,  jier  annum  was 
paid  on  the  ordinary  shares.  There  are  a  number  of 
founders'  shares  which  receive  a  proportion  of  the 
profit-. 


LIABIUTIES. 

Frs. 

ASSETS. 

Irs. 

Paid-up  capital 

.       39,438,000 

Casl 

77,936,982 

Keserves  aud  other  funds     6,605,603 

Correspondents 

105,476,782 

Deposit   and   current 

Bills       

235,524,203 

:ir'counts 

675,6e<l.729 

Inrestntcnts  and  paiti- 

eorTspondents 

68,839,290 

cipations       

26,429,282 

Hill-  pavrible    ... 

6.407, ,si  8 

Current  accounts. 

122,533,373 

.\,c,.,,tanccs      

13,.-M1  ..iu2 

Advances         

282,627,066 

Oil.cr  liabilities 

.     227,451,690 

Custre.'     liatilitv    ior 

acceptances  ... 

13,501.502 

Prolit  balance 

16,240,061 

Bank  preniise.<?,  &c.    ... 

41,842,4.97 

Other  assets     ...|t     ... 
Total  assets 

149,282,142 

Tocal  liabilities    . 

.1,061,123,759 

,064,153.7.59 

i  HONGKONG  AND  SHANGHAI  BANK. 

'  Head  Office  :  Hongkong. 

London  Office:  9  Gracechurch  Street,  E.C.  3. 
Capital — 

Authorised         S15,0U0,0(X> 

Subscribed,  120,000  shares  ot  S125  each     ...       15,000.000 

Paid  up  l.'i,000,000 

(There  is  a  reserve  liability  of  S125  per  share.) 

The  Hongkong  and  Shanghai  Bank  was  incorporated 
in  July  1867  by  special  Ordinance  of  the  Legislative 
Council  of  Hongkong.  Its  original  capital  was  $5 
million,  half  of  which  was  paid  up.  The  present 
authorised  capital  of  $15  million  i.s  now  fully  issued, 
subscribed  and  paid  up  in  ]20,0t)()  shares  of  $125  each, 
66,01 10  of  which  are  on  the  London  register.  'I'here  is 
a  reserved  liability  of  $125  on  each  share. 

The  Bank  commenced  business  .vith  a  head  office  at 
Hongkong  and  a  branch  at  Shanghai,  and  various 
agencies  ware  established.  Subsequently  the  Bank 
'■ery  much  widened  the  field  oi  its  activities,  and  in 
addition  to  its  numerous  offices  in  China  and  India  and 
its  branch  in  London,  it  now  has  offices  in  the  United 
■  Slates  (at  New  Y'ork  and  San  Francisco),  in  Japan,  and 
in  France  (Lyons).  In  October  1918  a  branch  was 
opened  at  Vladivostok,  the  lotal  number  of  branches 
and  agencies  being  now  thirty-four. 

The  balance  sheet  for  tha  year  ending  Decem- 
\yer  31,  1919,  is  issued  in  a  slightly  altered  form,  as 
sterling  equivalents  appear  against  the  different  items. 
Thess  equivalents  are  calculated  at  4s.  lOid.,  the  rate 
ruling  on  the  last  day  of  the  year. 

The  net  profit  for  the  year  1919  was  $7,386,862, 
as  compared  with  $6,567,183  for  the  previous  year. 
These  figures  were  arrived  at  after  making  full  provi- 
sion for  bad  and  doubtful  debts.  $2  million  was 
transftrred  to  tho  silver  reserve  fund,  bringing  this  up 
to  $23  million.  $1,000,000  was  written  off  bank 
premises  account,  leaving  the  balance  of  this  account 
at  $5,948,288.  This  is  not  a  large  figure  for 
such  a  Bank,  but  it  was  announced  that  heavy  ex- 
penditure under  this  head  was  expected  in  the  near 
future,  in  view  of  a  large  new  building  to  be  erected  in 
Shanghai,  and  extensions  at  Manila,  Colombo,  Canton. 
Harbin,  and  Dairen.  Tlie  total  return  to  the  share- 
holders amounted  to  £8  per  share,  i.e.  £4  10s.  dividend 
and  £3  lO.s-.  lx>nus.  Of  this  £8  the  interim  dividend 
of  £2  OS.  per  share,  converted  at  the  rate  of  3s.  6d. 
to  the  dollar,  had  absorbed  $1,542,857.  The  final 
dividend  and  bonus,  converted  at  the  rate  of  4«.  lOirf. 
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Liabilities  and  Assets 

of  The  Hongkong  and  Shanghai  Banking  Corporation. 

LIABILITIES,  capital      Reserrs         Total  Capital               Not«  in                                                                                hdln 
Paid  up.     Puoda.        r-*ad  Uo8«rv«.-^      ,-01rcul«tion.-,   ,-DopoaiU,4c.-^     ^Acceptances.^     , — Ftysble 
Doc.  31          ?                    «                     »%•»%•=■                %•             »             %•             » 
191»...  15,000,000       27, 151, SIC       W.l'.l.slC      f*       30,510,305    7-2     337.4  I'J, 233     7»-3         2.0U7,811       6         4,I3'(.';25 

vo 

Profit 
/ — Balaoce. — v 
»           %• 
9,093,616    2-1 

Total 
LiabUiUes. 

* 
4:6,770,0.-,l 

1918... 

15.01)0,000      3I,.<00.000       49,500.000     11 -5      25 

305,011     it     341,1. 

0,763     79-0          1,924,301 

•«       6,700,310 

1-3 

8,212,841     1-« 

431,364,087 

1917.. 

15,000,000       33,501,000       48,500.000     I|-«       24,920.907    5t     314.3  7 

'.58J     7S-0         0,036,825 

If       17,:>83,''62 

4-1 

7,773,2:8    it 

41-' ,1)40,416 

1816... 

15,000,000      33,0)0,000       48,000.000     I1'9       2'J 

250,3:."J   T'J    3oj..;i7,rOo    7S-3        ■.',81.),553 

•7       1I,3»%070 

It 

7,701,1-8    \t 

401,3U',K4S 

191S... 

15,000,000      33,00'1,J00      43,0i)O,Ui)0     IfO       25 

562,4-!'(    S-9     329.''. 

(.533     75-6         5,172,675 

1-2       20,342,J3; 

4-S 

6,662,437    VS 

436,161,136 

1»U... 

15.000,000       33,0'IU.OOO      48,000,000    ITO       27,247,83:1    »-3     32J,V, 

2,276     75-7          7,120,700 

1-a       17,350,415 

4-t 

4,894,237    1-4 

435,176,441 

1913... 

15,000,000       32,4JO.0O0      47,450,000    tfl       S4,8j'.l,191    fl      293.110,601     71-0       12,508,6^1 

3't        19,941,452 

4-( 

8,376,921    1-3 

40«,6»4,JO<' 

ANETL              Cuh&RuUlonIn 

r-Rmnd  Si  to  Tiftonit.-^  ,— larastmenta.^ 
Dec.  81                              t          %•                  t           %• 

BUU 
r-KeceiT»ble.- 
1              %• 

BUb,  Loans  and 

,-ldT«UC«.-s 

»            %• 

(.u^tre.'LUb.  lor 
r-Aooeptaoce».-^ 

1            %• 

Bank 
^PremUes,  *c.-^ 
1          %• 

Total 

Aaaeta. 

t 

1919 

82.037,517    l»-3           3.-..409,4'll    6-0 

ISl.Stg.S*?    36'] 

164.68:. 077    36-J 

!,»97,3S1          S 

6,34»,3^8  1-9 

426,7;u061 

1918 

79,980,739     l»-S           30,918,126    f« 

154,814,717    i&-9 

151,730.214    3S-1 

1,824,604         -4 

0,623,707  K 

431,304,067 

1917 

91,72.'.S4;    J1»           3«.»78,9S6    8-t 

146,129,8Bt    3«-« 

131,807, 1 46    31-4 

6,08 ',635       1-6 

7,116.9<6  1*7 

418,'j40,416 

1916 

a9,0-l.'.803    17-1            Ji,2.'4, '3')    fT 

113,7 14,61  ■>    35-7 

1I5,1'<3,3I2    36-1 

2,616,558        -7 

8,721.0   »    1*7 

403,^l^,9^^ 

191* 

99,3.'.5,4J3    tI-9           3J,937,7'J5    ••2 

150,843,518    34-S 

133,431,037    30-6 

6,172,876      1-2 

6,987,653  1-« 

438,181, 13» 

1»1« 

97,111, 70J    2^4           ^1,175,833    72 

150,<4«,133    34-7 

Ul,5IO,88»    32-S 

7,120,700      1-6 

6,980,122  1-9 

435,175,441 

1»1S 

6»,955,271    1M            2MJ«,7»6   7-» 

147,993,978    3a-i 
•  Per  cent,  of  Tot 

141,684,523    34-7 

si  LiabUlUee  or  Assets. 

12,506,831      3-1 

6,799,338   1-7 

403,554,304 

Yt.  to      Net 

RxobaoKa 

Oar- 

Per 

Per 

Dao. 

Proflt 

(or  Div.l. 

rency 

Share 

Cent. 

il 

i 

<.      d. 

% 

£ 

% 

1919 

.7,386,832 

4    9859 

2916 

S 

64-0 

1918. 

.6,667,185 

3    3750 

28-40 

5  ', 

47-2 

1817 

.6  623.601 

2    9-652 

30-44 

Si"., 

42-4 

1916 

7,1 .8,445 

2    3-127 

3413 

♦» 

384 

1915. 

.6.830,500 

1  10-203 

3J-41 

H}. 

165 

1914. 

„7  298.711 

1    9-834 

4006 

*ii 

36-5 

1913. 

.6,288,605 

1  11-391 

34-88 

4f 

340 

took  $2,830,769,  leaving  $3,262,847  to  be  carried  for- 
ward. 

Frofita  of  the  Hongkong  and  Shanghai  Banking 
Corporation. 

DlviiieDd  Paid  ll , 

Uonokong  /-£  Strlg..~v  Special 

Appro-       Carried 
Amount    priaciona    Foiward 

»  *  < 

4,3  3.626  3  000.000  .',2*2.847 
4,260,310  2230,000  3,279,611 
4,566.942  2.003.000  3,223,238 
9,119.088  1,850,000  3,166,579 
5.910,555  500,000  3,027,220 
6,008,747  750.0X1  2.607,275 
5,232,704  l.OOJ.ODO  2,067,312 
•  Tax  free. 

The  sterling  dividend  at  £8  per  share  compares  with 
£o  18s.  for  1918  and  £5  6s.  for  1917.  Tlus  latter  divi- 
dend took  a  sterling  amount  of  £636,000,  as  compared 
with  £708,000  in  1918,  but  the  dollar  equivalent  for 
1918  was  less  *han  for  1917,  owing  to  the  higher  level 
of  exchange,  and  the  dollar  equivalent  for  1919, 
although  representing  £8  per  share  sterling,  is  also  less 
than  for  1917. 

For  more  than  thirty  years  the  Bank  has  had  a  note 
issue  in  the  East,  limited  by  the  amount  of  its  paid-up 
capital,  against  coin  or  securities  equal  to  55J  per  cent, 
of  the  capital,  any  notes  issued  in  excess  of  this 
proportion  to  be  fully  covered  by  coin  deposited  \vith 
the  Hongkong  Government.  Since  1910  the  circula- 
tion has  almost  doubled,  reflecting  the  general  iiilLition 
of  currency.  In  that  year  it  amounted  to  $15,994,000, 
and  just  after  the  commencement  of  war  it  stood  at 
$27,247,000.  It  was  lower  than  this  amount  in  1917 
and  1918,  but  increased  during  1919  by  over  $5  million 
to  $30,516,000.  This  is  much  in  excess  of  the  paid-up 
capital,  and  accordingly  we  find  included,  in  the  item 
"  cash,"  $15,500,000  coin  lodged  with  the  Hongkong 
Government  against  note  circulation. 

The  sterling  reserve  fund,  so  long  calculated  at  a 
nominal  rate  of  2s.,  is  now  and  will  in  future  be  sliown 
at  an  equivalent  calculated  at  current  rate.  In  the 
latest  b;ilance  sheet  it  amounts  to  £1,500,000  or 
$6,153,846.  The  chaiiTnan  announced  that  it  was 
the  intention  to  transfer  during  the  year,   from  the 


sliver  to  the  sterUng  reserve,  a  sum  sufificient  to  bring 
the  latter  up  to  £2,500,000,  the  additional  amount  to 
be  kept  liquid  in  sterling  for  the  purpose  of  financing 
trade. 

In  1919,  with  reference  to  the  numerous  bank 
amalgamations  that  were  taking  place,  the  Chairman 
remarked  that,  although  there  had  been  some  cases  of 
the  transfer  to  the  large  Enghsh  joint-stock  banks  of 
tlie  control  of  British  banks  trading  abroad,  there  was 
no  sort  of  intention  that  this  should  happen  to  the 
Hongkong  Bank.  The  directors  believed  that  the  Bank 
should  maintain  perfect  freedom  and  liberty  of  action, 
and  they  meant  to  adhere  to  this  policy. 
'    We  append  the  usual  table  of  assets  and  liabilities. 

IMPERIAL  BANK  OF  PERSIA. 

London  Office:   25  Abchurch  Lane,  E.G.  4. 
Chief  Office  in  Pei-sia:   Teheran. 
Capital— 

Anthoriged  £4,000,000 

Subscribed    o)»a    Paid   up,    99,800    Ordinary 
Shares  of  £6  10s.,  200  Founders'  Shares  of 

£6  lOs.  660,000 

(Reserve  liability  of  propri  tors,  £10  per  share  beyond  the 
amount  paid-t 

In  1889  an  exclusive  concession  was  granted  by  the 
Government  of  Persia  to  Baron  Julius  de  Renter  for 
sixty  years,  for  the  establishment  of  a  State  Bank  in 
Persia.  In  September  of  the  same  year  the  Imperial 
Bank  of  Persia  was  incorporated  by  Royal  Charter 
granted  by  the  British  Government  to  conduct  bank- 
ing operations  under  the  concession.  The  charter  is 
for  thirty  years,  with  provisions  for  renewal.  The 
Bank  has  the  exclusive  right  of  issuing  notes  in  Persia, 
the  authorised  amount  being  £675.000.  Such  notes 
are  legal  tender  for  all  transactions.  Under  the  con- 
cession the  Govei-nment  is  entitled  to  six  per  cent, 
of  the  net  profits,  with  a  minimum  of  £4,000  per 
annum. 

The  original  capital  consisted  of  £10  shares 
(99,800  Ordinary  and  200  Founders'),  but  a  supple- 
mental charter  in  1894  reduced  the  amount  of  each 
share  to  £6  lO.-;. — representing  both  nominal  and  paid- 
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up  amount.  The  reserve  liability,  however,  remains 
as  it  was  before.  The  paid-up  capital  has  not  since 
changed,  and  is  thus  £650,000.  Both  Ordinary  and 
Founders'  shares  rank  pari  passu  for  a  cumulative 
dividend  of  ten  per  cent,  (on  £10  per  share),  any 
further  profits  being  halved  between  the  two  classes 
of  shares. 

The  figures  covering  the  year  to  September  20, 
1919,  showed  a  satisfactory  extension  of  business  and 
increased  strength,  notwithstanding  that  during  the 
first  half  of  the  financial  year  conditions  had  been 
very  disturbed  in  Persia.  An  agency  has  been  opened 
in  Bombay,  which  should  prove  of  great  value  in 
financing  Indian  trade,  and  the  Bank  is  a  member  of 
the  Persian  Railway  Syndicate,  which  contemplates 
important  extensions  of  railway  lines. 

The  balance  sheet  for  September  1919  showed  a 
total  of  over  £10  million,  as  compared  with  £7,700,000 
for  the  previous  year.  Notes  in  circulation  increased 
by  £440,000,  and  deposits  had  risen  from  £1,789,000 
to  £2,830,000.  Bills  payable  expanded  by  £800,000. 
On  the  assets  side,  cash  in  hand,  at  bankers,  and  at 
call  increased  from  £1.392,000  to  £2,103,000.  and 
the  Bank  has  £1  million  in  Treasury  bills.  The  in- 
crease of  £1,240,000  in  bills  discounted  and  advances 
indicates  the  extension  of    the  Bank's   business   in 


Persia.     Both  investments  and  bills  receivable  moved 
upwards. 

The  net  profit  for  the  year  amounted  to  £80,235, 
of  which  £4,814  was  due  to  the  Persian  Government, 
and  compares  with  £83,137  for  the  previous  year. 
The  dividend  paid  was  at  the  rate  of  6y\  per  cent, 
per  annum,  the  same  as  in  the  previous  year. 
£5,000  was  written  off  bank  premises  account  and 
£30,000  transferred  to  reserve  fund,  which  now 
amounts  to  £250,000. 

Profits  of  the  Imperial  Bank  of  Persia. 
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19Ie 

64,170 

4.000 

60,170 

36,000 

5A 

10.000 

24,27T 

1916 

29,749 

4,000 

25,749 

30,000 

«ft 

Nil 

19.107 
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35,244 
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31,244 

40,000 
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23.358 
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56,149 

4,000 

61,149 

60.000 

7ft 
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32.114 

The  profit  is  equal  to  12.3  per  cent,  on  the  capital 
and  to  8.9  per  cent,  on  the  total  of  capital  and  reserve. 
Liabilities  to  the  public  on  September  20,  1919,  were 
£9,124,000.  Against  these,  assets  were  held  in  the 
following  approximate  proportions :  Cash,  23  per 
cent.  ;  investments,  40  per  cent. ;  loans  and  discounts, 
35  per  cent. ;  bills  receivable,  10  per  cent. 


SOUTH    AMERICAN    BANKS. 


During  the  period  of  the  "War  European  exports  to 
South  America  practically  ceased,  whilst  there  was 
a  keen  demand  for  the  agricultural  products  of  the 
South  American  States,  particularly  of  the  grain 
countries  of  the  south.  These  were  largely  paid  for 
by  credits  opened  by  the  Governments  of  Great 
Britain  and  France,  payment  being  financed  there- 
under by  the  South  American  banks.  Consequently, 
we  find  the  same  tale  of  inflation  as  in  the  belligerent 
countries,  and  the  banks  have  shown  good  profits. 

Since  tlie  Armistice  the  outstanding  feature  in 
South  America  has  been  the  preparations  made  by  the 
United  States  for  pushing  American  trade  interests 
there.  This  has  forced  a  policy  of  amalgamation  upon 
the  British  banks  operating  in  South  America.  Con- 
sequently, we  find  that  the  .\nglo-South  American 
Bank  has  acquired  control  of  the  British  Bank  of 
South  .\merica  by  the  purchase  of  its  shares,  as  well 
as  of  the  Commercial  Bank  of  Spanish  America  and 
the  Chilian  Bank  of  Edwards  and  Company.  In  addi- 
tion, in  conjunction  with  the  London  and  Brazilian 
Bank,  arrangements  for  mutual  faciUties  have  been 
entered  into  with  a  gi-oup  of  English  and  Irish  banks. 
.\nother  British  South  American  bank,  the  London 
and  Biver  Plnte  Bank,  is  controlled  by  Lloyds  Bank 
Limited,  so  that  British  banking  interests  are  strongly 
organised  to  meet  coming  trade  competition. 

The  Americans,  for  their  part,  have  not  stood  still, 
ind,  under  Ihe  provisions  of  the  amendment  to  the 
Federal  Reserve  Act  permitting  National  banks  to  own 
stock  in  banks  engaged  solely  in  foreign  banking, 
new  banks  have  been  established  to  carry  on  business 
in  South  America,  among  which  may  be  mentioned 
the  American  Foreign  Banking  Corporation  and  the 
Mercantile  Bank  of  the  Americas,  with  various  affilia- 
tions in  the  southern  half  of  the  continent.  A  number 
of  the  United  States  banks,  especially  of  those  situated 
in  the  interior,  conduct  their  foreign  business  through 
larger  institutions,  and  in  a  few  cases  have  they  direct 
con-espondents  of  their  own  abroad.,  Others  devote 
themselves  almost  exclusively  to  foreign  baj.king. 
having  their  headquarters  in  the  LTnited  Stales  and 
offering   exceptional  facilities   to  American    industrial 


and  trading  interests,  especially  to  those  operating  on 
a  large  scale.  A  third  method  of  transacting  overseas 
business  has  found  favour  in  the  United  States.  A 
gi'oup  of  banks,  each  possessing,  in  the  ordinary'  way, 
a  foreign  department,  form  a  subsidiary  bank,  in  which 
lliey  jointly  hold  stock,  with  branches  abroad,  and 
to  this  institution  they  entrust  the  care  of  all  their 
overseas  transactions.  The  fourth  and  probably  the 
most  efficient  method  of  organising  foreign  business, 
is  that  adopted  by  the  largest  American  banks.  They 
establish  their  own  branches  abroad,  and,  owing  to  the 
large  volume  of  business  transacted,  can  provide 
specially  advantageous  service  not  only  as  regards 
banking,  but  as  i-egards  foreign  commercial  intelli- 
gence to  American  exporters  and  importers. 
United  States  banks  of  the  various  classes  men- 
tioned are  to  be  found  in  practically  all  South 
American  cities,  and  they  have  had  an  excellent 
opportunity  for  expanding  owing  to  the  withdrawal  of 
European  capital  in  recent  years.  Through  their 
assistance  many  European  concessions  which  have 
lapsed  have  been  bought  in  by  American  interests. 
The  capital  needs  of  South  America  are  at  present 
almost  illimitable,  especially  for  transportation,  and 
they  are  being  partially  supplied  by  the  United  States. 
The  possibilities  of  the  continent  are,  however,  so  vast 
that  there  is  sufficient  room  for  all  nationalities  with- 
out tlie  complete  extrusion  of  any,  and  there  is  no 
reason  why  all  interests  should  not  work  in  friendly 
harmony  together.  The  earnest  co-operation  of  the 
Governments  of  various  states  is,  however,  needed, 
especially  as  the  national  finances  are  in  not  a  few 
instances  in  a  somewhat  unstable  condition.  The 
position  is  complicated  by  the  large  emissions  of 
paper,  swelling  an  ah-eady  depreciated  currency. 
The  consolidation  of  the  extensive  floating  debts  is 
also  a  matter  of  urgency.  The  credit  of  200,000,000 
gold  pesos  an-anged  during  the  War  by  the  British 
and  French  Governments  with  the  Argentine  Govern- 
ment is  a  proof  of  the  extent  to  which  South  America 
as  a  whole  has  benefited  by  the  events  of  the  last 
six  years,  and  shows  that  financial  equilibrium,  if 
desired,  is  within  the  grasp  of  the  various  Kepubhc?. 
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THE 


ANGLO-SOUTH  AMERICAN  BANK 


LIMITED. 


Capital  and  Reserves  exceed  £13,000,000, 


Head  Office: 


62  Old  Broad  Street,  London,  E.C.  2. 
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This  Map  indicates  the  points  in 
Europe  a  >d  on  the  American  Con- 
sent at  wh  ch  this  Bam  and  its 
afiiliat^d   institutions  are   established. 
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///£  imiTISH  BANK  OF  SOUTH  AMERICA. IIMITHn.. 


THE  INSURANCE   OF 

FOREIGN   CURRENCY 

TRANSAQIONS 


BRADFORD  OFFICE:  69  Market  Street. 


The  organisation  of  this  Bank  is   also  at  your  disposal 

through  the  medium  of  your  own  banker  if  you  will 

specify  accordingly  in  your  instructions. 


Affiliations  . 
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BRITISH 

BANK 

OF    SOUTH 

AMERICA, 

LIMITED, 

ana 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA, 

LIMITED. 

1116 


THE     STATIST. 

INTERNATIONAL     BANKING    SECTION 


[December  11,   1920. 


ANGLO-SOUTH  AMERICAN  BANK. 

Head  Office:  62i  Old  Broad  Street,  London,  E.G.  2. 
Capital— 

Authorised         £10,000,000 

Subscribed        8,729,040 

Paid-up 4,364,520 

The  Anglo- South  American  Bank  commenced  business 
rather  more  than  thirty  years  ago  as  the  Bank  of  Tara- 
paca  and  London.  It  was  then  quite  a  small  concern, 
confining  its  operations  to  Chile,  but  has  since  trans- 
formed itself  into  an  institution  of  international  im- 
portance. This  remarkable  development  has  been  largely 
accomplished  by  the  absorption  of  other  concerns,  the 
fii-st  instance  being  that  of  the  Anglo- Argentine  Bank 
in  1900,  the  amalgamated  concern  adoptmg  the  title 
of  the  Bank  of  Tarapaca  and  Argentina.  In  1907  the 
present  title  was  adopted,  and  in  1912  the  Bank 
acquired  the  London  Bank  of  Mexico  and  South 
America,  thus  gaining  a  footing  in  Central  America. 
About  three  years  ago  control  was  acquired  of  the 
Commercial  Bank  of  Spanish  America,  through  pur- 
chase of  its  "  A  "  shares.  The  business  of  the  latter 
bank  has  so  increased  that  it  has  been  deemed  desir- 
able to  raise  its  issued  capital  from  £261,417  to 
£500,000,  and  the  Anglo-South  American  Bank  has 
subscribed  for  the  additional  238,583  shares  at  par. 

In  1918,  in  conjunction  with  the  London  and 
Brazilian  Bank,  arrangements  were  entered  into,  fii-st 
with  Wilhams  Deacon's  Bank,  to  have  a  special  agency 
at  the  latter 's  Manchester  office,  next  with  the  Northern 
Banking  Company,  Limited,  of  Belfast,  to  afford  bank- 
ing facilities  in  South  America  to  Irish  merchants. 
The  .^nglo-South  American  Bank  is  specially  repre- 
sented in  Yorkshire  by  the  West  Yorkshire  Bank. 

In  February  of  tliis  year  announcement  was  made 
of  a  conditional  agi-eement  providing  for  the  acquisi- 
tion of  the  shares  of  the  British  Bank  of  South 
America,  Limited.  The  terms  of  purchase  were  as 
follows :  either  (1)  £30  in  cash  for  each  £20  share  in 
the  British  Bank— £10  paid  up;  or  (2)  £27  10s. 
nominal  value  of  capital — £13  15s.  paid  up — i.e.,  2| 
shares  of  the  Anglo-South  American  Bank  of  £10 
each,  £5  paid  up,  for  each  share  of  £20,  £10  paid,  in 
the  British  Bank,  fractions  to  be  paid  for  in  cash — 
£3  5s.  for  each  ^  share  in  the  Anglo-South  .\merican 
Bank.  By  October  9  the  latter  had  acquired  99,238 
shares  in  the  British  Bank  out  of  the  100,000  shares 
issued.  This  operation  raised  the  Bank's  paid-up 
share  capital  from  £3  million  to  £4,364.520,  and, 
treating  the  transaction  on  the  basis  of  an  issue  of 
Anglo-South  American  shares  at  the  price  of  £10  for 
each  £5  paid,  £1,364,000  is  added  to  the  resen-e  fund. 
The  British  Bank  shares  are  treated  as  an  asset  of 
£2,728,000,  which  is  thought  to  be  an  extremely 
moderate  valuation. 

Since  June  30  this  year  the  Chilean  Banco  de  A.  | 
Edwards  y  Cia  has  been  taken  over  at  the  price  of  $190 
for  each  share,  on  which  $100  is  paid  up.  This  Bank 
had  deposits  of  £2,600,000,  a  capital  of  £500,000,  and 
a  reserve  fund  of  £137,500.  By  the  acquisition,  in- 
volving one  of  the  foremost  of  the  Chilean  banks,  the 


Anglo-South  .\merican  Bank  will  obtain  an  increased 
hold  on  the  business  of  Valparaiso  and  Santiago,  and 
will  be  enabled  to  facilitate  the  development  of  the 
national  industries  of  Chile. 

In  addition  to  its  branches  in  South  America  the 
Bank  has  offices  in  Spain,  and  at  Paris,  and  an  agency 
in  New  York. 

The  balance  sheet  for  'June  30,  1920,  shows  total 
assets  of  over  £98  million,  as  compared  with  £61  mil- 
lion the  previous  year.  The  total  assets  of  the  affiUated 
banks  amounts  to  £129,561,810.  Bills  payable  of  the 
Anglo-South  American  Bank  have  increased  by  nearly 
£10  million  during  the  year,  and  deposits  have  risen 
from  £45  million  to  £66  million.  Cash  in  hand  and 
at  call  has  reached  the  large  total  of  £27,673,933,  and 
represents  forty-seven  per  cent,  of  the  liability  on 
deposits.  Investments  have  increased  by  over  £4 
million,  and  both  bills  receivable  and  advances  show 
verv  large  increases,  the  former  £8  million,  the  latter 
£12  miltion. 

The  net  profit  for  the  vear  is  returned  at 
£1,024,200,  as  compared  with  £520,100  for  the  year 
ending  June  30,  1919.  The  dividend  paid  is  at  the 
rate  of  fifteen  per  cent. ,  plus  a  special  interim  dividend 
of  10s.  per  share  on  the  old  shares  and  Is.  3d.  on  the 
new,  paid  on  April  30.  £136,000  was  added  to  the 
reserve  fund,  which  now  amounts,  with  the  premiums 
on  new  issues,  to  £3,850,000.  A  sum  of  £50,000  was 
set  aside  for  depreciation  of  securities. 
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spe«^ial 

lj%bein 

?  special  interim  div 

dend. 

Carried 
For- 
ward. 


special 
Net  ^Dividend^  Allo- 
Frofit.       Amt.  Rate.    ostioBs, 

949.156  5:S,06!>    25t  269,600 

461,980  236,248     15  173,000 

405,640  206.719  IS)  lf.6.000 
292,930  168,760  10  llO.OnO 
257,.v9g     166.500     9      84.500 

269.286  161.063     8      84.600 

279,055  208,392    10        9,600 

interim  dividend.  On  new  shares  16^% 


393,116 
241,619 
188,887 
154,966 
140,786 
133.887 
110,164 


BANCO  COMMERCIAL  DO  ESTADO 
DE  SAO  PAULO. 

Head  Office :    Sao  Paulo. 
Capital  — 

Subscribed        Reis  20,000,000  8000 

Paid  np  12,000,0008000 

This  Bank  was  established  on  July  1,  1912.  It  has 
its  head  office  at  Sao  Paulo,  and  branches  at  Santos, 
Campinas,  Piracicaba,  Bebedouro,  Braganfa,  Eio- 
Preto,  S.  Manoel  and  Botucatii.  By  June  30,  1919, 
it  had  accumulated  a  resen'e  fund  of  Reis 
4,500,000$000,  which  by  December  31  of  the  same 
vear  and  June  30  last  had  risen  to  Eeis  5,000,000$000 
and  Eeis  6,000,000$000  respectively,  the  latter  sum 
being  equal  to  half  the  paid-up  capital.  The  early  part 
of  1919  saw-  an  increase  in  both  capital  and  deposits, 
and,  although  subsequent  figures  do  not  indicate  any 
marked  growth  of  banking  business,  the  gross  profits 
have  been  markedly  progressive.  Dividend  distribu- 
tion? in  1918  and  1919  were  equivalent  to  nine  and 
elevin  per  cent,  respectively,  and  these  have  been 
followed  by  one  for  the  six  months  to  June  last  at 


Liabilities  and  Assets  of  The  Anglo-South  American  Bank,  Limited. 


LIABILITIES 

.    Capital        Reserve 

Total  Capital 

Total 

June  30 

Paid  up.       Funds. 
£                £ 

^and  Reserve.-v 
£            %• 

^Bill3  Payable.^ 
£            %• 

^Deposits, 
£ 

%• 

^Acceptances.^  , 
£             %• 

.-Profit  Balance.^ 
£              %• 

Liabilities, 
£ 

1920     ... 

4,364.530      i.n 

S-i.827 

S.3!)S.3t7 

8-5 

17,2ln,769 

17-6 

66.376  548 

67-6 

5.434,913 

5-6 

817.276 

•8 

98,27i;,S52 

1919     ... 

2,250,000     1,933,827 

4,183,827 

(-9 

7,330,070 

12-0 

45,367,640 

740 

3,9^3,114 

6-4 

464,472 

•7 

61,279.128 

1918     ... 

2.250,000     1,783,827 

4,033.827 

9-4 

9,056.7!i7 

21-3 

27,340,465 

64-2 

1,749,281 

4-1 

422,282 

VO 

42,602,661 

1917     ... 

2,2.10,(100     1,583,827 

3,833,827 

14-9 

6,981,166 

23-3 

14,lo5,09.-> 

55-2 

1,295,830 

6-1 

393,317 

1-6 

26,669,|!35 

1916     ... 

2,250,000     1,533,827 

3,8*3,827 

20-6 

4,577,024 

24-6 

9,101, .51 7 

490 

836,178 

4-5 

240,286 

1-3 

18,591,832 

1916     ... 

2,250,000     1,583,827 

3,833.827 

22-S 

3,501,842 

20-6 

7,973,,'i27 

47-0 

1,461.756 

80 

222.888 

1-3 

16.993.840 

1914     ... 

2,250,000     1,583,827 

3,833,827 

19-3 

5,169,486 

26-1 

7,830,631 

39-6 

2,791,670 

14-1 

204,227 

1-0 

19,829,841 

ASSETS. 

Cash  in  Hand, 

Custrs'.  Llab,  fol 

Bank 

Total 

, St  Oall, 

&c. ^ 

^Investments..^ 

^Bills  Receivable..^ 

^Advances,  4-o.~^ 

^Acoepta 

QOB, 

.^Premises 

&c^ 

Assets 

Jane  30 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1920 

27.673.933 

S8I 

9,667,902 

9-8 

20,890,205 

21-3 

34,078,179 

34-7 

6,434,913 

S-5 

641,630 

•6 

98.276,852 

1919 

16,673,141 

27-2 

5,39.1,484 

8-8 

12,907,060 

21-0 

22,038,284 

360 

3,933,114 

6-4 

333,140 

•6 

61.279,123 

1918 

9.612,747 

22-6 

'    3,111,622 

7-3 

14  923,937 

35-0 

12,856,0"0 

30-2 

1,749.281 

4-1 

349064 

•8 

43.602,6.n 

1917 

3,037,453 

11-8 

2,200.533 

8-S 

9,309,600 

36-3 

9,.i06,8n2 

37-1 

1,296,810 

51 

309,817 

1-2 

25.649,836 

1916 

2,184,625 

11-8 

1.840,383 

9-9 

5,892,497 

31-7 

7,531.602 

40-S 

836,178 

4-5 

306,647 

1-6 

18,691,832 

1916 

2,291.943 

13S 

1,843,972 

10-9 

3,956.009 

23-3 

7,131,276 

41-9 

1,461.756 

8-« 

308,884 

1-8 

16.993,840 

1914 

1,736,001 

8  8 

1,636,671 

8-2 

5,651,768 

280 

7,803,366 

39-3 

2,791,670 

14-1 

310,376 

1-6 

19,829,841 

Per  cent,  of  Total  Liabilities  or  Assets. 
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the  rate  of  twelve  per  cent,  per  annum,  a  rate  identi-  I  $200  million,  and  the  paid-up  capital  became  $60 
cal  with  that  declared  for  the  second  half  of  1919.  million.  Advantage  was  taken  last  year  of  the  higher 
The  following  statement  shows  the  position  on  hmit,  an  issue  of  400,0<XJ  sliares  of  $200  each,  $100 
June  30,  1920,  compared  with  that  on  two  previous  |  paid  up,  being  offered  to  shareholders  at  the  rate  of 
dates :  — 


LIABILITIES. 

Capital  |j;iid   u|> 

Beservn 

Deposits 

Bills  for  collect  ii.i 

Correspondeiicf 

Sundry  account.-t 

UadivtdeU  [irotic 

ToUl  LiubiliUei 


Bills  receivable 
Huudry  accounts 
CorresponUcot:i 
hauk  premises 
Investments 


I'Jl'U 
June  30 

Uli3 

VJ.I ,1100  »000 

I!,UUIJ,I1UOIOOO 

.  i;j,:!U', 110(1140 

2.'.,73'.i,hU-«91'0 

au,0Ni,C46M50 

3,7:ii;,7»8«2l(0 

,     l.lUl.',51!)t040 


LH!C.  31 
Bels 

U'.0OO,Ol,0|(J00 
.'.,000.000*000 
*;t!,735,CIi6(48U 
24.952,6081700 
:;o,760,B77»24O 
7,:!37,09ri|51O 
l.O3'.',»»4|6O0 


June  30 
Keis 
1 2,1/00,000  J((0 
4,800,000*000 
73,  .'.07,774*5(10 
22,317,243*030 
20,14^,802*440 
12,:ii:i>,195*7'JO 
Bij:;,764*i»40 


.l33,87«,860Se3a    137,30«,831SS30    145,«39,T87«180 


...  15,510,S«7t090       10,380,429*590       21I.99U,.'>88*C20 


.  25,739,802*920 

481,701*870 

24,783,381*800 

1,730,868*720 

1,119,507*900 


828,539*540 

31,707,784*540 

1,712,125*320 

219,507*900 


28,415,866*941. 

1,. '.84,671  *52il 

115,682  5800 


Total  As.iets      ...133,876,860(630   137,309,831  «S30    1*6,939,787*380 


BANCO  DE    CHILE. 

Head  Offices  :  Santiago  and  Valparaiso. 
London  Office:  94  Gracechurch  Street,  E.G.  3. 

capiua— 

Subscribed  tJOO.OOO.OOO 

Pauivp 100,000,000 

The  first  Bank  of  Chile  was  founded  in  1859,  the 
Banco  Nacional  de  Chile  being  formed  from  it  in  1865. 
Twenty-eight  years  afterwards  the  latter  Bank  amal- 
gamated with  the  Bank  of  Valparaiso  and  the  Banco 
Agricola  (which  dated  back  respectively  to  1856  and 
1869)  to  form  the  present  Bank  of  Chile.  A  large 
connection  has  been  built  up,  partly  by  absorption  of 
other  banks,  and  fed  by  numerous  offices  in  the 
Republic. 

The  initial  paid-up  capital  was  $20  million — an 
equipment  doubled  by  increases  which  took  place  in 
1906  and  1910.  In  1917  the  authorised  capital  was 
increased  to  $120  million,  with  power  to  proceed  to 


two  shares  for  each  three  iield  on  Decfciiit)er  15.  The 
price  was  $160  per  share,  and  most  of  this  new  capital 
is  now  paid  up.  .\  large  reserve  has  betn  accumulated 
from  the  premia  on  the  various  shaic  issues,  the 
aiiiount  standing  at  $58  iniUion  in  the  last  balance 
sheet. 

The  net  profit  for  the  half-year  ending  June  30  last 
is  $8,5s3,690,  that  for  the  whole  year  being 
$14,061,988.  The  dividend  paid  each  half-ye?r 
amounted  to  sixteen  per  cent,  per  annum  on  the  in- 
creased capital. 

Tr.to         Oross  Uanidpal      Net  ^Dirideo.!.^      Curled 

Jane  SO     Profit.       Expenses.     Tue-.       Profit.  Amt.    Kate.  Forward. 

*  *  *  t  *  %  * 

6,53:1,1.25  1.011,332   14,061,988  12,620,608  18"  3.60j.64»t 

0,170,280     738,540  10,412,810  10,200.000    17     3,111,254 

4,410,172     687,801     9,017,o29     8,617,696     16     2,898,414 

12,300,339     4,901,821     eeS.S-OS     6,892,709     6,400,000     16     2.499,111 

12,013,065     4,655,596     661,708     6,795,761     0,400,000     It    2,006,403 

11,241,970    4,736,387    609,991     6,999,592     6,600,000    14     1,610,661 

(1,046,926,  to  ...nieri:ency  fund  and  employees 


31,606,91.'. 
.  17,321,012 
.  16,U5,i'02 


1920  . 
1919 
1918 
1917 
1916 
1915 
.  "  (In  enlan-'od  ciipital. 
t   .\ftt.r  trunsfpis,  a'-'L^resatiuL 
txjiMis  fond. 

The  gold  liabilities  and  assets  of  the  Bank  of  Chile 
are  now  shown  separately  from  its  currency  item. 
There  is  a  reserve  of  $5  million  in  gold  (dollars  taken 
at  ISd.)  in  addition  to  the  reserve  mentioned  above, 
and  during  the  year  ended  June  30,  1920,  gold  deposits 
have  risen  by  $6  million  to  $34  million. 


BANCO  DE  ITALIA  Y  RIO  DE  LA  PLATA. 

Head   Office ;    Buenos  Ayres. 
capital— 

Authorised $20,000,000 

Paid  up      10.000.000 

This  institution,  established  in  1872,  has  branches  in 
Buenos  Ayres,  Eosario  de  Santa  Fe,  La  Plata,  Bahia 
Blanca,  Parani,  Concordia,  Gualeguaychii,  Gualeguay, 


Gold  iMhilities  of  The  Banco  de  Chile. 


Depoeits  In  Chile  and  In  London 
OlearllK  balances  outstanding  ... 

Baa  k  Bills  

V  irloas  creditors...         

Suspense  account  

1  atereet,  dlsconnt,  &c 

Branches  and  agendcs 

Reaerrelond       

ToUl  LUbUitlee 


^UM  SO,  1920.-, 

»•  %t 

34,464,363     3*-3 

68,597         -1 
48,066,520     541 


^one  SO,  1919.- 


365,761 
32,37l.2&2 
4,750,423 


,— Jnne 
*• 

41,739J74 
101,139 

20,611.099 

7,236,S77 

74,666 


1918.^  ^Juue  30, 1917.^  ^one  30,  1918.-^ 

»,t                 *•           %t  »•               %t 

66-8      29,796,835     M'S  19,314,220     M-i 

•1             237,935         -4  29,932         -1 


21,447,659      81-0 
84,676  -3 


16,401.962 
2,802,883 

76,809 


8.894,827 
7,293,662 

78,916 


25-0 
20( 


4,590,823 
5,000,000 


6,000,COO      f7         6,00'\ti00       »'2 


87,694,692    lOO'O  75,112,309  100-0 


Gold  disposable  in  Chile  and  In  London  ... 
Qbeqaes  and    balances  In  other  banks  in 

OhUe  and  abroad  4,25.S,887        4-t 

Adrsnoee  In  gold  in  Chile  and  In  London  51,033,924     S8t 
Adrances  In  Grold  at  short  notice  in  Europe         — 

Bonds  and  letters  of  credit        5,506,000 

Suspense  account  in  Chile  and  In  London     1,693,693 

Ajtenclea  and  branchee      0,078,851 

IntcnHit.  discounts, &c.     ...  — 

Komiture     2,227 

GoTt.  luoe  Uept. 14,460,067 


74,T62,9f5       —       54,375,484 

Gold  Assets  of  The  Banco  de  Chile. 

^Jnne  SO,  1920.-,  ^une  30,  1919.-,      Wune  30, 1913. 
*•  %t  «•  %t  I"  %t 

4,067,443       5-3        12,063,916     IB'I  3,269,811        43 


—      36,610,662 


,-JU[ie  30, 1917— 
»•  %t 

5,056,002     10'4 


10,975,703 
39,687,589 


14-6 
52-8 


17,284,772 
80,46.1,788 
6,680,(00 


23-1 
401 


18,307,661 
13,041,267 

0,76:1,667 


33-7 
42-3 
10-6 


^one  30,  1916.-, 
*•  %t 

3,272,983      9-4 

11,032,109  31-0 
13,670.080  38-3 
5,830,333     18-3 


t-3         6,627,333     7-5 


7,320.304      *-•  1,012,834       S'O         1,800,176      5-0 


^one  30,1916.-, 

*•  %f 

4,938.603  11-T 

S32,4S0  •• 

9,880,254  37-3 

704,000  2-7 

114.076  -4 

10,594,066  40-0 


Total  Assets 


Jane  30 

1920 

1919 

1918 

1917 

1916 

1916 


Jane  30 
1930  ... 
1919  ... 
1918  ... 
1«17  ... 
1916  ... 
1916  ... 


.  87,694,.'. 


18-S 

100-0 


88.367 

2,747 

6,666,660 


B-9 


3,280 
10,739,000 


4,053 


4,807       — 


14-4 


74,7o2,966     —  54,375,484 

t  Per  cent,  of  Total  Linbilil 


75,112,309  100-0 
Gold  dollars  of  18(1. 

Currency  Liabilities  of  The  Banco  de  Chile 

Reserve       Oontingenc;  Total  Capital 


36,610,561 

r  Assets. 


_        26.469,950       — 


Capital 
Paid  up. 

'.14,306,800 
60,0(10,000 
60,000,000 
10,000,000 
40.000.000 
40,000,000 


Fund. 
* 

6^,00fl,000 
34,000,000 
34,000,000 
9-.', 000,000 
33,000.000 
33,000,000 


Fund 


800,000 
800,000 


/-and  Ileserre.— , 

*  %• 
162,306.^00     3.J-1 

94,00'',000  24-9 

94,000,000  sn 

62,000,000  IS-* 

62,6iX),000  24-7 

63,600.000  Z2-* 


Deposits  and  (Durreot 

, Aooounts,  Ste.  — ^ 

I  %• 

310,t65,319  6S-4 
275,358,461  72-9 
232,114,048  19-5 
202,"9J,8'16  T»-8 
184,9 19,748  73-1 
309,112,493      7(-7 


Cash  In  Uand, 
/-Notes,  ic.-, 
*  %• 

46,933,008  *■« 
39,704,738  10-5 
34,681,784  7-4 
23,337,860  8'« 
33.610.908  9-0 
36,607,1 7 «      9-8 


Currency  Assets  of  The  Banco  de  Chile. 

Cheques  and 

Balances  in  Acendos  and 

^Other  Banks..^        ^Inrestmsnta.-,     /-Adranoee,  Ao.^  /-Branches,  4c.- 

*  %•  I  %•  *  %•  *  %• 

I4,770,'133     3M  —  —        SS',032,5..0    82-0  10,46  .,601      2-1 

10,280,501      4-3  —  —        39J,3;3,963     77-7  15,264,738      4-0 

13.125,914      3-8  6,971, nS     1-«      372,119.286     81-4  6,48iV.143       1-8 

10,302,169       3-8  6.1129,649     2'2      212.11  ',11.'     78-*  6,.-.33.o90       2*4 

9,949,147      4-0  6,807,719    2-3      201.03S  796    79-4  1,799,083         '7 

24,205,672      8-t  9,637.827    3-5        189,784,967   88'*  13,839,210      4-7 

•  Per  <»*.  ol  Total  UabiliUe*  or  AsMla. 


il,89.-.,:4S 

8,391.255 
8,014,053 
O.ol'.'.lll 
5,462.403 
4,600,661 


Bank 

/-Premises.  &c.^ 

8  %• 

13,160,331  2-8 

13,ll9.:i6  3-5 

13,849,016  i-t 

11.990.047  4-4 


11,796,4'."9 
13,1 94,393 


48 


474  665,363 
377,749,706 
S34,4»8,n9« 
37.'.011,917 
363,'.'81,160 
376,319,143 


4;4,>.66,S.-3 
377.719,706 
33l,46<i,0»8 
370.011,917 
352.981,150 
376,319,143 
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Uruguay,  Victoria,  La  Paz  (E.R.)  and  Resisteacia 
(Chaco),  'and  is  represented  by  agencies  in  Puerto  Ing. 
White  (Bahia  Blanca),  Ensenada  (Le  Plata)  and 
Trenel  (Pampa).  Tlie  capital  is  $10,000,000  (gold) 
and  the  reserve  $1, 059, 762  (gold). 

The  variation  in  the  relative  values  of  the  gold  and 
paper  peso  outside  the  Argentine  rendei-s  it  necessary 
to  keep  separate  accounts  lor  the  two  currencies,  and 
the  balance  sheet  is  consequently  drawn  up  in  double 
column  form.  Both  capital  and  resene  figure  as  gold 
Habihties  and  the  net  profits  to  be  allocated  are  also 
comprised  solely  of  the  precious  metal.  "  Government 
bonds,"  ''foreign  correspondents,"  "  premises,"  and 
"  conversi6n  "  are  the  only  assets  represented  wholly 
as  gold.  During  the  year  ended  December  31,  1919, 
the  bank's  activities  were  marked  by  a  satisfactory 
expansion,  and  profits  registered  a  corresponding  m- 
crease  at  $1,070,813,  against  $902,035  for  the  previous 
twelve  months.  Of  this.  $650,000  is  absorbed  by  a 
dividend  of  sis  and  a-half  per  cent,  per  annum  (as  com- 
pared with  five  and  a-half  per  cent,  per  annum  for 
1918),  and  the  remainder  is  allocated  to  the  several 
reserve  and  benevolent  funds.  The  balance  sheet  as  on 
December  31,  1919,  shows  ]it7ie  alteration  from  the 
previous  year  as  far  as  the  gold  columns  are  concerned, 
but  it  records  a  notable  increase  in  transactions  carried 
out  on  a  paper  money  basis.  Deposits,  in  paper 
pesos,  are  greater  by  $28,163,000  at  $158,663,000. 
Prudent  management,  however,  has  counselled  a  more 
than  proportionate  strengthening  of  cash  holdings, 
whicli  are  swollen  by  $10,428,000  at  $40,789,64? 
('paper),  the  gold  being  practically  unchanged  at 
$1,268,663.  Bills  discounted  at  $143,268,522  (paper), 
against  $127,849,423  previously,  afford  another  indica- 
tion of  the  enlarged  sphere  of  action  of  the  Bank. 

Position  of  Banco  de  Italo  y  Bio  de  U  Plata 


LIABILITIES. 

CapiMl 
Reserve 
Deposits 
Sundry  a 

Re-discounts 

Conversion 

Securities  for  sale  custody 

Profit  balance 

Total  liabilities  . . . 

ASSETS. 

Cash 

Government  bonds   ... 

Investments 

Current  accounts 
Correspondents 
Sundry  accounts 

Conversion      

Securities  as  f:rr  cotiira 
Buiirtinsrs,  &c. 

Total  n«cr? 


,-Dccember  31,  1919.- 
Le£jal  money        Gold 


-December  31,  191S. 
Legal  money    Gold. 


—  10,000,000  —  10,000,1100 

—  1,069,762  —  1,01.5,285 
15S,933,7?.S  760,813  12S,301,«5  962,S0!l 

.     50,253,415  311,304    39,363,849  375,715 

...       l,!06,2nl  251          949,999  2S4 

19  79B  S31  —          18,796,933  — 

69306,166  17.964,304    G8,5i>l,410  18,614,.517 

—  1,170,814  —  902,036 

...  «97,59e,3S1  31,197,208  255,963,602  31,870,645 

40,789,618  1,268,664    30,361,464  1,299,327 

—  385,050  —  410,975 
1,061,483  184,396      1,256,994  681,128 

143,268,523        103,S62  127,849,424  102,"9<l 

_  464,576             —  293,822 

36,909,691  513,948     21,861,645  655,77" 

—  8,710,695  —  S,270,fi.-|il 
69,306.166  17,964.204    68,651,410  1S,614,51C. 

...       0,260,810  1,602.214       6,382,665  l,642,Stl7 

.297,596,351  31,197,208  255,963,602  31,870,645 


BANCO  DE  LA  NACION  ARGENTINA. 

Head  Office:  Buenos  .\yres. 
Capital—  Paper 

Paid  up       S138,550,l)O:i 

The  original  National  Bank  of  Argentina,  the  Banco 
Nacional,  was,  in  common  with  many  other  Argemiiic 
Banks,  very  badly  hit  by  the  crisis  of  1890.  Accord- 
ingly the  new  Government,  under  Signor  Pellegi-ini, 
decided  to  establish  a  new  institution,  caUed  the 
Banco  de  la  Nacion  .\rgentina,  rather  than  endeavour 
to  prop  up  the  credit  of  the  old  bank.  In  1904  the 
Charter  was  i-evised,  and  the  nation  took  full  liabihty 
for  the  operations  of  the  Bank,  which  thus  virtually 
became  a  State  bank,  the  debt  under  which  the  Bank 
had  been  working  being  cancelled  and  the  capital  being 
fully  paid  up  at  $50  million.  The  Bank  pays  no  divi- 
dends, half  its  profits  being  credited  to  capital  account, 
and  half — converted  into  gold — to  re&erve. 

The  Bank  has  built  up  a  position  of  great  impor- 
tance in  Argentina,  and  its  growth  has  been  rapid, 
amply  justifying  the  foresight  of  those  who  were 
responsible  for  its  formation.  The  capital  ha«  beer 
increased,  untd  on  December  31  last  it  stood  at 
$138,550,600,  while  the  reserve  was  $gold  19,207,671, 
as  compared  with  $gold  16,517,805  in  the  previous 
year.      There  is    also   a    conversion    fund  of   $gold 
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BANQUE  FRANCAISE  POUR  LE  BRESIL. 

Capital  -         -         -         20  Million  Francs. 


Essentially  a  Commercial  and  Exchange  Bank  •* 


HEAD   OFFICE:    1    Boulevard  des  Capucines,  Paris. 

BRANCHES  IN  FRANCE  AND  BRAZIL. 


IMPORTS  AND  EXPORTS  FINANCED.  COMMERCIAL  CREDITS. 


Enquiries  from  BANKERS  and  TRADERS  wishing  to  EXTEND  THEIR  TRANS- 
ACTIONS  witK  SOUTH   AMERICA  are  invited.     Address  correspondence  either  to  :— 

The  Managing  Director,  Or  to  The  General  Manager, 

Banque  Francaise  pour  le  Br^sil,  Banque  Francaite  pour  le  Br^sil, 

PARIS,  Rio  de  Janeiro. 


London  Correspondents  : 

Credit  Foncier  d'Algerie  et  de  Tunisie.  London  Joint  City  and  Midland  Bank,  Limited. 

Fredk.  Huth  and  Co.  A.  Ruffer  and  Sons.  Societe  Generale. 


BANCO    DE    CHILE 

94  GRACECHURCH  STREET,  E.C- 

PAID  UP    CAPITAL        ...        -  $100,000,000 

RESERVE    FUND 58,000,OOo'   chiimn 

RESERVE  LIABILITY  OF  ri 

SHAREHOLDERS    -         -         -        .  100,000,000,    ^^^^^^^ 

RESERVE  FUN 3  IN  GOLD  OF  18d.  -  10,000,000* 

Head  Offices— SANTIAGO  &  YALPARAISO. 

BRANCHES. 

Santiago  (Estacion),  Santiago  (MatadiTo),  Santiago  (San  Pablo),  Santiago  (Bella 
Vista),  Valparaiso  (.\lmendral),  Ancud,  Antofagasta,  Arica,  Chanaral,  Chilian,  Con- 
cepcion,  Ct)piap6,  Coquimbo,  Curico,  Illapel,  Iquique,  La  Calera,  Lebu,  Ligua, 
Los  Andes,  Los  Angeles,  Mulchen,  Nueva  Imperial,  Osorno,  Ovalle,  Pisagua, 
Puerto  Montt,  Quillota,  Rancagua,  Rengo,  San  Carlos,  San  Fernando,  San  Felipe, 
Serena,  Taoua,  Taloa,  Talcahuano,  Taltal,  Teiuuoo,  Toin6,  Tocopilla,  Traiguen, 
Valdivia,  Vallenar,  Vicuna,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking   business  with   Chile. 
Current  Accounts  also  opened  and  Deposits  received.  / 

DAVID    BURNS,    Manager. 
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30  million.  In  1905  the  Bank's  deposits  amounted  to 
$176  million,  and  in  1914  to  $605  million.  Since 
the  latter  date  the  amount  has  more  than  doubled, 
standing  in  1919  at  $1,249  million  (in  this  amount 
is  included  $175  million  belonging  to  the  Clearing 
House  of  the  Banks),  while  the  total  of  discounts  and 
overdrafts  has  also  risen  from  $164  million  in  1905  to 
$676  milhon  in  1919. 


Years 

1910 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 


Discounts  and 
Overdrafts 
in  A.C. 
$  Currency 
361,133,194 
406,605,472 
419,622,019 
477,695,736 
496,660,964 
444,581,644 
441,683,946 
633,452,416 
632,069,740 
675,993,141 


Deposits 
$  Currency 
390,837,407 
413,435,401 
478,326,771 
641,383,243 
605,411,541 
692,364,535 
755,651,289 
871,057,494 
1,195,044,502 
1,249,730,667 


M3ash  i 
$  Gold 
36,691,916 
34,012,850 
37,802,050 
33,272,702 
28,641,226 
10,329,865 
14,907,093 
36,929,778 
36,109,047 
38,908,629 


I  hand— ^ 
$  GuiTency 
99,182,590 
99,666,527 
130,860,991 
180,056,047 
194,147,851 
362,235,051 
366,621,052 
295,777,401 
315,498,595 
267,963,298 


Tear 

ended 
Dec.  31 

1919  . 

1918  . 

1917  . 

1916  . 

1915  . 

1914  . 

1913  . 


Total 

Profit. 

Paper. 

« 

43,4.j7,427 

33,255,628 

23,286,032 

24,621,732 

30,751,650 

35,910,757 

32,883,095 


31, -330. 763 
26,645,882 
21,121,241 
24,621,732 
30.751,650 
35,910.757 
26,883,0:15 


Net 

Profit. 

Paper. 

t 

12,2:;6,664 

6,709,746 

2,164,791 


To  Capital  Eeserre 

Account.  Ptind. 

Paper.  Paper. 

t  t 

•  ,U3,.S32  6,113,332 

3,354,873  3,354,873 

1,082,395  1,081,396 


6,000,000         3,000,000    3,000,000 


It  is  of  vital  importance  to  Argentina  to  be  able 
to  dispose  of  a  great  deal  of  its  produce  to  other 
countries.  Its  largest  pre-War  customers,  however, 
are  not  themselves  producing  as  much  as  formerly,  and 
have  not  therefore  so  much  with  which  to  pay.  Ex- 
tended facilities  of  payment  are  therefore  given  by  the 
Bank,  credits  are  opened,  and  all  the  national  bonds 
offered  by  foreign  holders  are  purchased,  thereby 
stabilising  Argentine  sales  and  acquiring  securities 
which  afford  an  excellent  investment  for  surplus  funds. 

The  Bank's  business  dming  1919  continued  to 
develop,  a  natural  consequence  of  the  great  value  of 
the  country's  production,  coupled  with  the  improved 
economic  situation.  The  amount  of  cheques  passed 
tlirough  the  Clearing  House  in  1919  was 
$34,000  milhon,  as  compared  with  $27,000  milUon 
for  1918.  The  demand  for  discounts  in  the  market  was 
vei-y  active,  but  the  Bank  kept  to  its  ordinary  rate  of 
seven  per  cent.  The  demand  for  money  at  times  was 
so  great  that  other  banks  had  recourse  to  the  National 
Bank  to  re-discount  bills,  the  total  of  such  re-discounts 
rising  at  one  time  to  nearly  $40  million. 

It  has  been  the  policy  of  this  Bank  to  grant  credits 
in  any  part  of  the  country  where  the  need  is  felt, 
to  small  fanners  and  graziers  as  well  as  to  large  in- 
dustrial concerns,  the  use  of  small  loans  becoming 
daily  morj  extended.  The  Bank  takes  a  special  in- 
terest in  the  financing  of  agriculture,  and  has  authorised 
its  branches  to  gi-ant  loans  on  cereals,  and  special  loans 
for  garnering  the  crops.  Loans  for  cattle-breeding 
have  also  been  widely  made  use  of,  and  the  Bank  has 
not  neglected  to  assist  the  dairy  industry.  Accommo- 
dation given  to  agriculturists  'and  cattle-breeders 
amounted  last  j-ear  to  $223  million. 

The  Bank's  increase  of  business  in  1919  is  reflected 
in  the  net  profit,  which  amounted  to  $12,226,664,  as  , 
compared       with       $6,709,746       for  ■    1918,       and 
$2,164,791  for  1917.     During  1914,  1915  and  1916, 
no  net  profit  emerged.  I 


BANCO  DO   BtiASIL. 

Head  OflSce :   Eio  de  Janeiro. 
Capital — 

Authorised Reis  70,000,000 

Subscribed  and  Paid  tip,  in  Shares  of  200   mil- 

reis,  fully  paid  45,000,000 

The  present  Banco  do  Brasil  is  the  result  of  a  reorgani- 
sation which  took  place  in  1905.  The  original  Bank, 
soon  after  its  formation,  amalgamated  in  1853  with 
the  Banco  Commercial,  and  commenced  business 
under  the  title  of  the  Banco  do  Brasil.  Other  banks 
were  absorbed,  and  by  1856  the  Bank  had  consolidated 
its  position.  The  Paraguayan  war,  however,  coupled 
\^ith  the  crisis  of  1864,  brought  it  into  difficulties,  and 
a  new  bank  o£  issue  was  subsequently  estabhshed 
called  the  Banco  dos  Estados  Unidos  do  Brasil.  This 
latter  Bank  issued  notes  in  excessive  amounts,  a.nd 
public  confidence  was  shaken.  In  1893  it  was  amal- 
gamated with  its  predecessor,  the  Banco  do  Brasil, 
and  the  new  institution  was  known  as  the  Banco  da 
Eepublica.  The  Government,  however,  had  to  take 
over  the  management,  as  this  Bank  \\as  unable  to 
make  good  its  position,  and  the  business  was  liquidated. 
On  the  reorganisation,  in  1905,  the  authorised 
capital  was  fixed  at  seventy  milhon  milreis ;  forty-five 
million  milreis,  in  shares  of  200  milreis  each,  was 
subscribed  and  fully  paid  up,  and  at  this  figure  the 
capital  still  stands.  The  Government  owns  half  the 
paid-up  capital.  Substantial  resenes  of  17,291,000 
milreis  had  accumulated  on  December  31,  1919,  which 
compared  very  favourably  with  those  of  12,152,000 
milreis  the  year  previously.  The  balance  of  undivided 
profit  on  the  later  date  was  over  eleven  million  milreis. 
The  Bank's  net  profits  dropped  during  the  first  three 
years  of  the  War  about  two  million  milreis  below  the 
pre-War  amount,  but  have  since  more  than  recovered, 
and  for  1919  amounted  to  14,106,100  milreis,  as  com- 
pared with  11,407,000  milreis  for  1918  and  6,145,000 
milreis  for  1917.  The  dividend  for  1919  was  ten  per 
cent.,  eight  per  cent,  per  annum  having  been  paid  for 
the  four  previous  years. 


Ex-              Net 

^Dividend'-,     Reserve, 

Carried 

Profit, 

penses.        Profit 

Amount. 

Rate      &o. 

Forward 

necSI 

.    Milreis. 

Milrfis.       Milreis. 

Milreis. 

%     Milreis. 

Milreis. 

1919. 

le.aet.os? 

2,162,997  14106,'00 

4,5f0.000 

10  7.978.830 

7,981.470 

191R 

13,398.738 

1,991,134  11.407.604 

3,600.000 

8  6.047,166 

6.35J.200 

1917... 

8,167.534 

2.022.^22    6,145.012 

3.600.000 

8  1.429,400 

4,593.762 

1916 

6,410.70* 

1,973.604    4,437,100 

3,600,00 

S      907.100 

3,478.14C 

191S 

6.38i,0S2 

1,569.776    4,811,276 

3,600.000 

8      895.128 

3,518,139 

1914  ., 

6.285  254 

2,0:4,650    4.270  604 

4,' 50,000 

9      479,685 

3,231,991 

1913... 

9  261,726 

2,504  957    6756,768 

4,500,000 

10      765,807 

3.491,072 

By  reason  of  thf  Govt.'s  holding  of  one-half  of  the  Bank's  capital.  50% 
of  the  Dividend  goes  to  the  Brazilian  Treasury. 


Liabilities  and  Assets  of  The  Banco  do  Brasil. 


LIABILITIES. 

Federal 

Federal 

Pii.l-np 

Treasury 

Treasury 

Deposits 

Capital 

Reserve 

Capital  and 

Exchange 

Current 

and  Current 

Paid  up. 

FuK.ls. 

^Reserve.-v 

--.Account.-., 

^-Account  ^ 

^Accounts.^ 

Deo.  31     Milreis. 

Milreis. 

Milreis.       %• 

Milreis.      %• 

MUreis.     %• 

Milreis.        % 

Tots 
LiabilitiM, 
.Milreis 


..  45,oon.nnn  17.2  i.nn  g2,j!ii,6i7 

1918...  45.onn.0il(l  li?, 1.53.436  57,1.52,43i;  6-7  S.8SS.SSS  1-0 

1917...  4.5,000,000     fi.laS.-llS  51,138,813  13-J  8,38S.SSS  J-g 

1916...  4.5,ilO0.<m0    6,.509.411  5'.5"9.411  1S'8  s,S^8,88S  33 

191)...  45,0'0,nn0     4,902,301   49,;iil2,3ni  26-4  8,383,833  4-7 


Due  U> 
Agents  and 

Other  Profit 

-Aceounts.^     Bills ^Balance.- 

Milreis.        %•    Milreis.     %•  Milreis.     %• 

163.'"4,394    19-«  .562,243,620  68-0  18,116.343    2-2  1'.02;. 10.5  1-3   826,630,967 

lSS.firt6',.5t;0    22-0  531,927,167  87-8  13,192.873  1-5  8,902,838    1-0    SoS,670,76; 

81.079.339    28  7  155,626,614  49-6  7.562.942    2-4  7.079.956    2-2  314,377,05:' 

<i:t,'.iB7..5fi.;    34-9  101.651,3".3  37  7    8,276,610    3-0  5.929.6--'4    22   26n.22.3.S33 

60,099,91".    3V7  60.044,038  31-7    4,607,297    2-4  5,9.i2,.5.in    3-1   189.495,067 


1914...   45,000.000     4,407,174  49,407,174    24-9     8,383,833    4-5      5,175,225     2'6    103.606  C14    52'3  19,644.672    9-9    5,724,285     2-9     5,619,365    2*»    198,066,353 
8,383,883    3-9       8,667,596     3-8   131,827,452    58-0  11,736.997    5-2  10,606,571     4-7    6,276,678    2*8    226,931,670 


ASSETS. 

Due  from  Agents 

Cash 

Bills 

BUU 

Current 

and  Other 

Bank 

Totol 

. — ^in  Hand.— ^ 

^Investments — ^ 

^Discounted.^ 

^Receivable.-^ 

,— Accounts, 

&c.^ 

^Accounts.^ 

.—Premises, 

i-c.-. 

Assets. 

De'.  31 

Milreis.      %• 

Milreis. 

%• 

Milreis. 

%• 

Milreis.      %• 

Milreis. 

%• 

Milreis.      %• 

Milreis. 

%• 

Milreis. 

1919    ... 

60,152,365     7-1 

20,9  .•2, 761 

3-2 

113,   79.153 

13-8 

96,  .4  1,965   11-7 

20  ,34  .327 

25-4 

307,9   ..085    37-3 

2,307,311 

826,  30,  67 

1918     .. 

76,481,920        8-9 

2(>.38.5,752 

3-1 

169.619,662 

19-7 

83.153,707      9-7 

199,872,505 

23-3 

301,589,423    35-1 

1,662,793 

858,670.762 

1917     ... 

31,403,6  !1    10-0 

31,533.740 

10-2 

46.165.423 

14-6 

21.074.389      8-7 

51,945,338 

18-5 

130.808.905    41-6 

1,435,136 

314.377.053 

1916     ... 

40,6:i!<,-.'61    151 

31,8.54,811 

118 

39,20S,ri34 

146 

17,968,160      6-7 

41.973..5'.'5 

15  6 

1'6.144,405     36-7 

1,4:5,136 

269,S-.'.<.:i32 

1915     ... 

29,780,429    15-7 

31,449,751 

16-6 

16,3.30,334 

8-6 

5,503,953      2-9 

33.702,513 

17-8 

71,293,087     37-6 

1,430,000 

189,495.067 

1914      .. 

33.022,593    14-1 

21,929,389 

11-1 

3.5,538.616 

18-0 

4,141,472       2-1 

36,919.855 

18-6 

70.031.337    35-4 

1,430,0110 

193,066.253 

1913     ... 

40,663,233    17-9 

21.733,060 

9-6 

50,875,103 

22-4 

4,597.315      2-0 

30.647.830 

13-5 

76,925,122    33-9 

1,430.000 

326,931,670 

* 

Per  cent,  of  Totil  LiabiUties  or 

Assets 

t 

The  tabulated  assets  as  printed 

in  the  official  return  only 

total  to  816, 

30,967 

milreis. 
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The  increase  in  profit  is  accountt-d  for  hy  the 
development  of  the  Bank's  business,  particularly  since 
19 1.5.  Deposits  rose  lioin  sixty  inilliim  mijicis  that 
year  to  163  millions  in  1919,  (hough  in  1918  the  record 
sum  of  188  millions  was  registored.  On  the  assets 
side  tlie  t^>t;il  of  b  lis  receivable  was  quadrupled  during; 
1918  to  eiglity-tluTc  miUious;  during  1919  the  total 
registered  a  further  increase  to  ninety-six  millions. 
Total  assets  in  December  1919,  however,  showed  a 
decrease  of  thirty-two  millions  as  compared  with  those 
of  1918,  though  still  f.ii-  exceeding  the  totals  of  pre- 
vious yeii'> 


BANCO  ESPANOL  DEL  RIO  DE 
LA  PLATA. 

Head  Office :   Buenos  .\yres. 
London   Office:    7  Fenchurch   Street,   E.C.3. 
Capital— 

.iulhorl^fd  and  Subscribed    ...         $100,000,00(t    (£8,730,158) 

Paid  up  $«8,h75,380    (£8,631.976) 

'I'liis  institution,  the  Spanish  Bank  of  the  River  Plate, 
commenced  busin?s&  at  Buenos  Ayies  in  .lami- 
tiry  1887,  and,  some  foreign  capital  having  Ijeen 
introduced,  the  Bank  has  liecomc  of  an  international 
character.  In  atldition  to  its  headcpiartcrs  at  Buenos 
Ayres  and  numerous  branches  in  the  .\rgentine,  it 
has  an  office  in  Uruguay,  one  in  Brazil,  and  Euro[iean 
branches  in  London,  Paris,  Madrid,  Genoa,  Hamburg. 
Baicelona,  Bilbao,  Corufia,  San  Sebastian,  Seville. 
Valencia,  and  Vigo. 

The  Bank  has  shown  a  steady  growth  throughout 
the  greater  part  of  its  career.  In  1887  the  total 
assets  amounted  to  £810,-396;  in  1910  they  had 
reache<l  £26  million,  and  in  1919  nearly  .-£50  million. 
Tho  prosperity  of  the  country  is  favourable  to  banking 
activity,  the  volume  of  trade  being  considerable. 

For  the  year  ending  .Tune  30,  1920,  the  net  profit 
was  £881,500,  compared  with  £731,600  for  the  pre- 
vious year  and  £537,500  for  the  twelve  months  tn 
June  1918.  The  diviibnds  for  these  three  years  have 
been  : — 1918,  five  and  a-half  per  cent.  ;  1919,  six  jier- 
cent.  ;  1920,  seven  per  cent.  Out  of  last  year's  avail- 
able balance  £174,603  has  been  set  aside  as  an  allow - 
inco  for  l)ad  and  doubtful  debts,  and  t;l-"),176  trans- 
ferred to  the  reserve  fund,  which  now  amounts  to 
about  £4,300,000.  The  foregoing  satisfactory  results 
are  aft'^r  an  increase  in  expenditure  from  £495,000 
in  1917-18  to  £860,000  in  1919-20. 

Deposits  in  .June  l.TSt  were  higher  by  £9  million 
than  a  year  before,  exceeding  £4.'^  million.  After  a 
drop  from  the  figure  of  1917-18,  the  cash  item,  at 
£10.765.000,  had  more  thin  r?covered  by  June  last. 
Discounts  and  advances  showed  successive  increases 
from  £24, 138,400  in  the  middle  of  1918  to  £25,997,900 
in   1919   and   £36,313,000  in  1920. 


Tear 
aoded 
June  30, 
IMO  .. 
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ProSt. 

C 

1.4'ir.,"4l 
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and  i>il,(r 
Bxpetu^a*. 

86  .8  t 

ProSt. 
t 

-DiTldend-, 
Amooiil.  Rate. 

604,087          7 

special 
Al.lXH- 
tiOIH. 

£ 
46.467 

l;"l;.  . 

l.'.'fl.'<..-»3 

•.'  1.147 

68.  0,5 

U«.K'.'.-,         6 

it  976 
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1,011.000 

4".i.'>.:ks 
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473.981         S! 

31.631 

1»17  .. 

l'43.S42 

47S..M1 

4A9,!>»1 

4J>l,855         5 

35,7-8 

»1« .. 

98S,KOS 

520,.;8S 

4i;.-.»J0 

438.386         S 

35.698 

1916  ... 

1,031,461 

G6r,764 

:i<.9.eV7 

341-  126         4 

38,511 

19.1   ... 

l,;r..;.s|.-. 

(■•   8.   ■  H 

1.0. -.737 

•.>19,HIJ       11 

\\y:'.'\ 

BANCO  ITALUNO  DEL  URUGUAY. 

Head  Office :   Mon^video. 
CaplUI— 

Anlhorigrd S.i.lKKl.tMPO 

Paia  up       3,000.(R)0 

This  Bank  was  esiablished  in  1887  for  the  piirjiose  of 
fiirlhering  Italifin  interests  in  Uruguay,  and  also  U>  act 
as  a  savings  bank  for  Italian  imiiiiginints.  The 
authorised  cajiital  is  $5  million,  $3  mill  on  of  which 
IS  siriiscnbed  and  paid  up  in  shares  of  $10U  each.  On 
December  31  last  the  reserves,  with  the  year's  appro- 
jiriutions,  amounted  to  $1,700.(K)0,  as  compaivd  with 
$l,.'i.")(i.()(tO   in    the   previous   balance   sheet.         ''rolitj* 


g    S; 


3o 
3 


a,-^, 


8£„5=.  Ss 


ro3 


3' 


j,0 


•53 


o3     o 
33**  = 


l-l 


^X 


3     £==-253 


^ 

ea      -i  0  ^ -f  S  ^  ,s 

13    -.on*  ^  -  1 

I  UAH^i 

t^l« 

S  ^- 1:  .-•  «  1'  "* 

1^5 

fo-i-rai-m 

tj                         -«c»- 

11^ 

9§2e  SSS 

,-5 -3;:-.'^  5 

S  ?  3  5  5  S  S 

1122 


THE     STATIST. 

INTERNATIONAL    BANKING    SECTION 


[December  11,    r.,i20. 


had  been  good,  and  the  dividends  for  1918  and  1919 
wf'i-e  raised  to  a  twelve  per  cent,  basis — a  return  to  the 
rate  paid  before  tlie  War,  that  during:  the  inter\('ning 
years  having  been  somewhat  less.  The  balance  sheet 
for  December  ;jl  last  shows  considerable  expansion 
to  have  taken  jilace  in  the  Bank's  business  during  the 
twelve  months,  tlie  total  assets  increasing  by  $8 
million,  cash  accounting  for-  $1 ,460.0t)fl  of  the  incre- 
ment. 

The  Bank  suspended  payment  in  the  last  week  of 
.July  1920,  and  in  the  first  week  of  .\ngust  it  requested 
Li,  moratorium  from  the  Goverimient.  The  request 
was  granted  and  the  rnoi'atoriuni  is  to  cover  a  period 
of  six  months — that  is,  until  Pel.>ruary  1921,  The 
Bank's  dillicultios  wei'e  due  to  its  being  involved  in 
some  connncrciul  failures,  news  of  which  created  a 
feeling  of  uncertainty  amongst  the  depositors,  wlio 
consequently  sought  to  withdraw  their  accounts.  With 
the  aid  of  the  moratorium  it  is  expected  that  the  Bank 
will  tide  over  the  present  difficulties.  It  required  only 
two  million  dollars  to  see  it  through,  and  a  proposal 
to  raise  this  sum  by  increasing  the  capital  has  l>oen 
adopted.  Of  this  additional  a.niourjt  no  less  than 
$1  ,.'300,000  are  state/1  to  have  been  already  subscribed. 
Vgreoments  have  been  come  to  with  the  various  credi- 
loi-s  of  the  Bank. 


LIABILITIES. 

t'.apital 

Reserves 

Oeposits 

SavincfS  bimlis   ... 

Notes 

Profit  btilivnce  and  i 

'rotal  Liabilities 
ASSETS. 

''ash        

Discounts 

f 'iinx-ut  iU'oounts  al: 

MortKasjre 

Pi-operty 

Miscfllunooiis 

•JV,ti,l  Assots   ,  . 


Banco  Italiano  del  Uruguay. 


!)e  .  .l,l,.ij  Jec.3l,  191S  Ui!i;.:>l,l9U 


3,0UlJ  000 
1,700,  JOO 
17,i3   ,C4l 


361,200 

29,324,860 

.1,38",304 

•J,91 1,724 

1 7,242,.5O0 

168,600 

614,415 

4,U'61 


.'t.OOO.QOO 
l,lil,7,0 
12,  l.'i.OlJ 
4,1/),  167 
II,-,  in 
285,869 

21,33S,488      21,281,685 


6,919.466 

1,812,377 

11,492,230 

18i).571 

.^21,73.5 

105,109 


5,721,669 

2,.'i91.560 

12.128,642 

206,292 

709,760 

123,772 


29.324,860      21,336,488      21,281.685 


BANCO    ITALIANO    (LIMA). 

Head  Office:    Lima  (Peru), 
Capital  — 

Siibscnbcd      i;P.4( '0,000 

Paid  up         tP.280,000 

'I'liK  object  of  this  Bank  is  to  further  Italian  trade 
and  interests  generally  in  Peru.  It  was  established 
thirty-one  years  ago,  with  a  head  ofiBce  at  Lima,  and 
it  now  has  branches  at  Arequipa,  Callao,  fhiiu'lia 
Alia,    and  Mollendo. 

.-Vs  the  result  of  an  arrangement  with  the  Bancu 
C^ommerciale  Italiana,  the  subscribed  capital  was  in- 
creased from  £P. 200,000  to  £P.460,O00  between 
December  n.  1918,  and  June  30,  1919,  and  the 
amount  paid  up  by  .■eP.80,000  to  £P. 280, 000.  The 
nominal  value  of  the  Peruvian  libra  is  £1  sterling. 

By  February  29  last  the  Bank's  reserve  fund  liad 
reached  £P. 253, 589,  as  compared  with  £P. 244, 130 
on  .Tune  30,  1919.  The  note  circulation  rose  from 
eP.1,094,337  to  €P.1,.583,297  during  the  same  period, 
and  deposits  by  more  tiuui  .-eP.fiOO.OOO  to 
-eP.3. 325,000.  The  cash  total  was  rather  lowr  at 
the  end  of  February  last  than  on  June  30,  1919,  but 
the  combined  assets  had  increased  by  .€P.l,300,0t)0, 
■advances  and  the  gold  deposit  against  notes  lioth 
showing  large  additions. 

Banco  Ifaliano,  Lima  (Peru). 


LIABILITIES. 


1'<S0 

i:i'. 


1919 

cv. 


19IS 
£P. 


lill- 
IP. 


Capital  piiiil  up      2.«c>.n00  280,000  20ii,000  200,000 

fiepervc  funds       2.'i:(,i>S',l  244,130  117,317  113,079 

Bank  note  rirciibtion      ...  I.."i83  297  1,0!14,'.37  320,297  226,910 

Current  and  ti.xed  deposits  3.32S,('9fi  2,702,745  2,036,482  1,789  SSo 

Other  accounts     ...■  .-,31.Rfi:i  rj.i.T  7il  ohj  o^it  kh'ock 


345,711         244,! 


151,065 


Tct,al  I.ifihililics 
ASSETS. 

'•ash  

Gold  deposit  a.^ainsc  notes 
Bills  discounted    ... 
Advahf-es      and      current 

account .. . 
Investments     and     other 

accounts 

Total  Assets 


,973,890     4,666,923      2,924,334     2,480,939 

917,937 
226,910 
427,197 


1.4r.i.r61 

1,6.S3.D'0 

728,  06 


1,633,870 

1,094,950 

.554,117 


721,864 
320,910 
574,073 


1.380,350 
81.%12J 


913,977 

470,003 


714,325 

587,142 


415,201 
493,634 


.\  later  balance  sheet  reosntly  to  hand  shows  . 
(hop  of  nearly  £  P.  600,000  in  the  cash  item  during  tin 
four  months  to  June  30  last,  apart  from  a  lise  (>; 
nearly  £P. 200, (1(10  in  the  gold  deposit  covering  ■■■ 
similar  increase  in  the  note  circulation.  Bills  dis- 
counted were  higher  by  £P. 500, 000,  and  advances  and 
oveidrafts  by  £P.400,000.  At  £P. 6,706,000  the  total 
assets  register  an  addition  of  £P. 612,000. 


BANCO  MERCANTIL  AMERICANO  DEL 
PERU. 

(Sec  alto  Mercantile  Bank  of  tlie  Americas,  Inc.  I 
Fiend  Olhcc  :   Lima,   Peru. 
Capital — 

AMUorised P£  l.OOO.Of  0.0.00 

l.-<sMd  110,000.000 

This   undertaking  is  an  affiliation   of  the   Mercantile 
Bank    of    the   Americas,   in    which    latter  instituti(>i 
Messrs.  Brown  Bros,    tuid   Co.,    Messrs.  J.   and  ^\ 
Seligman,  and  the  Guaranty  Trust  Co.  of  New  Yon 
are  interested.     Besides  its  head   office  at  Lima,    tin 
Bank  ha-s  branches  at  Callao,  Arequipa,  and  Chiclayi 
Recent  accounts  show  the  Bank  to  have  consider 
ably  enlarged  its   business,   and,    though    no    actual 
profit  and  loss  statement  is  available,  it  is  understood 
that   the    operations    have    proved    satisfactory    and 
profitable.        Undivided     profits     on     June     30     last 
amounted    to  £P5,111,  and    the   resei-ve  now  stands 
at    about     £P17,000.       The     authorised    capital     is 
£P1 ,000,000,  of  which  £P110,000  is  now  paid  up. 

Comparing  the  balance  sheet  as  at  June  30  this 
year  with  that  eighteen  months  earlier,  we  find  the 
total  a.ssets  to  have  increased  from  £P2,486,000  to 
£P5,358,000,  nearly  half  the  latter  amount  Iwing 
represented  by  cash  resources.  The  deposits  now 
exceed  £'l'.")  million. 

June  .30,  1920        Dec.  31,  1918 


LIABILITIES. 

iVpital 

Ueserve  fimds  

Deposit,  current  accounts.  \r. 

Hills  payable 

Profit  balance,  &c 

Total  I.iahilitivs 
ASSETS. 

fash  and  tine  from  other  banks 

Loatis  and  advances,  &c 

t'nrrent  accounts,  &c. 
Sundry  assets  

Total  Assets      


£P. 


£P. 


110,0(  0  0  no  lOO.l.CO  0  0(1 

16,838  3   65  10,000  0  Oo 

.V221,C8(1  3  32  2,3.'>S,50I  2  21 

.'1,394  5  17  1.360  S  9|-. 

5,111   9  88  16,340  7  7v 


S,358,424  9  92  2,486,208  8  89 

2,305,734  8  95  1,092,184  2  01 

1.058,974  8  60  790,157  5  61 

1,993,103  4  45  683,033  7  91 

711  7  92  20,833  3  3:^ 


..    5,358,424  9  92      2,486,208  8  89 


5,973  850     4,663,923      2,924,334     2,480,939 


BRITISH  BANK  OF  SOUTH  AMERICA. 

(jict  Anglo-South  American  Bank.) 
Head  Office:   4  Moorgate  Street,  London,  B.C.  2. 
Capital — 

Atilhoriaed        £2.000,004^ 

Subscribed,  100,000  Shares  of  £20  each       ...         2.t)00,00ti 
Paid  up,  £10  per  Share  l,000,OfHi 

Tins  Bank  was  founded  in  1863  under  the  title  of  (l 
Brazilian  and  Portuguese  Bank,  Limited,  with 
paid-up  capital  of  £250,000.  The  Bank  new  has 
blanches  at  Bahia,  Eio  de  Janeiro,  San  Paulo,  Mont-e 
Vidso,  Eosario  de  Santa  l?e,  Porto  .\Iegre  and  Buenos 
.\yres,  while  somewhat  recently  a  branch  w-as  opened 
.  in  Manchester  to  meet  the  demands  of  the  largo  export 
business  from  that  centre  to  South  .\merica.  The 
Bank  has  a  close  working  connection  with  the  London 
Provincial  and  South  Westsrn  Bank,  now  absorbed  by 
Barclays  Bank  Limited.  In  view  of  the  size  and  scope 
<)•■  tile  latter  bank,  one  of  the  "  Bfg  Five,"  the  connec- 
tion should  prove  of  great  value.  Th;  British  Bank 
is  also  interested  in  the  business  of  Cox  and  Coriipauy 
(France)  Limited,  which  keeps  a  special  department 
for  Sixith  American  business  at  its  head  office  in  Paris. 
Tlio  outstanding  feature  this  year  is  the  acqiiisition 
by  the  Anglo-South  American  Bank  of  a  controlling 
interest  in  the  British  Bank.  Full  details  of  thf 
scheme  are  given  under  the  heading  of  the  Angl. 
South  .\merican  Bank,  and  it  is  only  necessary  to  sta :■ 
here  that,  of  the  100,000  shares  of  the  British  Bank, 
99.238  are  held  by  the  .^nglo-South  American  Bank. 
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BANCO   DE  CHILE 
Y     ARGENTINA 

.lORMI.KI.V 

BANCO  DE  PUNTA  ARENAS 

Dale  cf  Foundation.  2yd  May,  khx) 
Fit-ad  (Mii.e: 

"  Punta  Arenas  (Chile) 


Subscribed  Capital 
Called-up  Capital 
Reserve  Fund     - 


S10,0()0,(MM) 
S7,S0(),(K)(» 
S2,6()().()()!) 


Branches 

IN  CHIl.li 
VALrAKAlSO  CASTK. 


SANTA  CRUZ 


IN  ARGENTINA 
RIO  GALLEGOS 


AN  |l  1.1  \N 


London  AgrnU 

BARCLAYS  BANK   LTD 

BANCO  DE  CHILK      LONDON   At.KNlV 

J.  HtNRY  SCHROEUEK  AND  ("<  >. 


Bills  negotiated  and  collected 
Banking  and  tlxchange  business 
of  every  description  transacted 

CABLE  ADDRESS;    BANCO 


E     PF.TTERSRN.    Managiiif;  DirecK 


Banco   Italiano 

LIMA    (PERU). 

BRANCHES : 

Arequipa,  Callao,  Chincba  Aha,  Mollendo. 


'I  ATh.MhM    UF  ACCViSTS,  Dtco 
LLABILITIES. 


Capital  Paid  up     . . 

|{eser%e  Funds 

Hank  Notes  Circulation 

Current  and  Fixed  Deposits 

Securities  Deposited 

<  ither  Accounts    . . 


ASSETS. 

Cash    in    hand   and   at   Bankers 
('•o\A    Deposit    as  guarantee    ior 

Bank   Notes  Circulation 
Hills  l>iscounied 
Advances  in  Current  Account   . . 
Creditors'  Sec jriiies  Deposited. . 
Investments  and  Other  Accounts 


;f  P.400.000.0  00 

1.583.297  OO' 
3.303.241  077 
2,022,948.6  So 
1,031,244.1.37 

i:P.S.585.325  7  03 


/:f.i.73>..r7-. 

1,583.910.0.00 

678.845.4.13 

92;.7So.9.95 

2. 02.;. 948. 6. So 

1,025.463.5.30 

i"!' 8,585.325.7  03 


kind     0 

F      Banking     Bu«i 

ncM     transacted. 

BilU    n 

c*otiate 

•inJ    CO 

ic  leJ. 

Cheques    issued. 

of    Cre 

Jit.    Mail 

and    Cables.    Traiufer*. 

A. van 

es    upon    coantry    prodL 

ce,    Openinics  ot 

Docum 

Cre  iil. 

Curren 

and     Cheque* 

ftCCO  ^nta 

opcneJ. 

D«poftiU  received. 

Aienl,    in    Lonlon.    B«nc»   Commcrcialc  Itali>n&. 

1    OLD    BROAO    STREET.    E.C.  2. 


BANCO  ESPANOL  DEL  RIO 
DE  LA  PLATA. 

EsiABLiMiKi.   :886 

London  Branch  :    7  FENCHURCH  STREET,  E.C.  3 

London  Manager  :  ,\i.e.\anuer  Blk.ns. 
Sub-Manager  :  William  Ykate>  Koi.lk 


Capital  Solncribcd 
Capital  Paid  up 
Re»epre  Fond  .  . 
New  Reserve  Fund 


MOO.OOO.OOOu 
98,875.380 
49,076,297 
674.772 


£8.730.158 

8,631,976 

4.284438 

58.909 


Head  oHice  ;  BUENOS  AIRES. 
General  Man.iger  :  Joa.ii--    Hkfka.m: 

BRANCHES: 
Argentine  Republic  — 34  Branches  in  the  ttnnripai  t'lnes 
Brazil— Kio  de  Janeiro. 
Utagiiay— Montevideo. 
Europe — London.      Paris.      .Madrid,       \  iKn.      iiarcelona, 

Valencia,  Coruna,  Bilbao.  San  Sebastian,  Seville. 

Genoa,  and  Hambiire 

Corresfcndinti  in  all  parts  of  the  H'orld. 

FOREIGN         AND         OVERSEAS 
BANKING   IN  ALL  ITS   BRANCHES. 


BANCO  CENTRAL 


Capital  entierement  sonscrit  209,000,000  de  Pesetas. 


Calle  Alca'a  31,  Apcrtado  No.  339. 
MADRID  (Espagne). 

PRESIDENT— Son  Exc.  Monsieur  le  Marqals  d'Aldaraa. 
D.RECTEUR— N.  Vouroacla. 


SicciRS.^LEs:  Arevalo.        Avila.     Toledo. 


BaNQCES  ET   BAN^JftERS  AFFILIES  : 

CREDITO  DE  LA  UNION  MINERA.  Bilbao 

BANCO  GUIPVZCOANO.   San  Sebastian 

BANCO  CASTELLANO.   Valladolid. 

BANCO  DE  SANTANDER.  S.intander. 

CREDITO  NAVARRO.   Pamplona. 

BANCO  DE  CKEDITO  DE    ZARAGOZA.   Zaragoza 

HTJOS  DE  M     KODKIGIEZ  .\COSTA.  Granada. 


Correspondants  a  Londret  : 

London  Joint  Ci  y  &  Mi  land  Bank,   Limited. 
Barclays   Bank  Limited. 

Correspondanit   a  New    York  : 

National  City  Bank  of  New  York. 
The    Equitable    Trust   of   New    York. 
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Liabilities  and  Assets  of  The  British  Bank 

of  South  America,  Limited. 

LIABILITIE 

1.        Capital 

Reserve 

Tot,al  Capital 

Proflt 

Total 

Paid  up. 

Fund. 

^and  aeserve.^        ^Deposits,  &a.~. 

,-BilUPayable.- 

,— Miscellaneous.^       ^Balance.-, 

LiabiUties. 

Dec.  31 

£ 

£ 

£ 

%•               £          %• 

£          %* 

£         %*              £         %* 

£ 

1919 

1,000,000 

1.000,000 

•.•,(iil0,000 

8-1           18,S39,C91      76*4 

:;.  189,696      14-1 

119,046        -5           20-\8l9        -8 

24,651,28.5 

191S 

1,000,000 

1,000,000 

2,000.000 

11-8          12,560,:US     74-2 

■-•,0711,803     12-3 

102,987      -6             191,087     1-1 

16,934,195 

1917 

1,000,000 

1,000,000 

2,000,000 

12-8          11,189,441     71-7 

2,160,762    13-8 

96,613        -6            167,608      M 

15,614,422 

1916 

1,000,000 

1,000,000 

2,000,000 

13-6             9,660.470     6S-3 

•2.865,181   19-4 

95,174       -7             160.239      M 

14,781,070 

1915 

1,000,000 

1,000,000 

2,000,000 

15-0            8,535,370     63-8 

2,.-)7'J,545    19-3 

93,383      -7             160,785      1-2 

13,369,083 

1914 

1,000,000 

1,000,000 

2,000,000 

14-0            8,368,677     58-5 

:;,696,482    25-8 

91,827      -6              154,697      1-1 

14,311,683 

1913 

.        1,000,000 

1,100,000 

2,100,000 

10-9          10,761,158    55-3 

6,312,616   32-4 

91,504       -4             194,501      1-0 

19,449,679 

ASSETS. 

Oasb  in  Hand,  at 

Advances. 

Total 

-Bankers  and  at  Call.-, 

.-Bills  Receivable.-^ 

.-Investments,  &c.-^ 

^Bank  Premises,  &c.— 

Assets. 

Dec.  31 

£ 

%• 

£                %• 

£ 

%• 

£             %♦ 

£ 

191a      ... 

5,739,28J 

2lJ 

6,831,081        27-7 

11,883,193 

48-2 

19  .719              •« 

24,65l,2s5 

1918       ... 

4,444,011 

26-3 

5,042,265         29-8 

7,252,984 

42-8 

194,936             1-1 

10,934,195 

1917       ... 

3,1-67.2.(7 

2f8 

4,486,164          28-7 

7,055,796 

4S-2 

206.22S            1-3 

18,614,422 

1916       ... 

3,951,927 

2a-a 

4,953,215         33-5 

6,667,424 

4S-1 

205,504            1-4 

14,781,070 

191S 

3,441,?08 

25-8 

3,947,728         29-5 

5,773,676 

43-2 

2iP5,;;i           1-5 

13,36;i,083 

1914       ... 

3,349,080 

23-4 

4,964,849        34-7 

5,791,725 

40-5 

21)6,029            1-4 

14,311,683 

1913       ... 

3,738,073 

19-2 

7,449,964         38-3 

8,066,044 

41-5 

195,598           1-0 

19,449,679 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

and  these  figure  in  the  latter's  balance  sheet  as  part  i  being  in  a  position  to  handle  such  produce  as  it  might 


Year  to 

Gross 

Expenses 

Net 

^Divic 

Deo.  31 

Proflt. 

*  T,ixes. 

Proflt. 

Amount. 

£ 

£ 

£ 

£ 

1919    . 

.   49i,419 

331,657 

166,7  2 

1  ■'  0,0(  0 

1913  . 

.   4(i6.067 

247,686 

158,481 

14.  .000 

1917  . 

.    362.375 

22S.008 

12:,.3B7 

120.0O0 

1916  . 

.   .324.630 

•2n6.176 

119,454 

120.000 

1915    . 

.    330,009 

■203.9  2 

126,1187 

120,1100 

1914  . 

.    343,724 

22:1.627 

1211,197 

r.'ii.nnn 

1913  . 

.    412,799 

227,684 

186,216 
•  ',1'ax  free 

170,000 

of  its  assets. 

The  net  profits  of  the  British  Bank  tor  the  year  1919 
amouhted  to  ,£166,762,  as  compared  with  £1-58,481 
for  the  pre'^ous  year.  This  profit  equals  16.6  p?r 
cent,  on  the  paid-up  capital  and  8.3  per  cent,  on  tha 
capital  and  reser\-e,  the  latter  being  the  same  amount 
as  the  capital— £1,000,000.  The  total  distribution  for 
the  year,  including  a  tonus  of  thr-'e  per  cent.,  was 
fifteen  per  cent. 

Pro/its  of  the  British  Bank  of  South  America. 


15  1.5,(00  102,S19 

14  15,000  101.087 

12  .     —  '.17.605 

12  —  90,338 

12  —  90,784 

12  —  84,697 

17'  14,600  84,600 


Compared  with  1918,  the  deposits  have  expanded 
from  £10,916,0Cm:)  to  £15,290,000.  and  bills  payable 
from  £2  million  to  6.3,489,000.  Cash  in  hand  aiid  at 
call  has  risen  by  £1,300,000  to  £5,739,000,  while  bills 
rec?i.vable  and  others  show  an  increase  of  £1,800,OIM). 
The  total  of  advances  and  investments,  at  £11,883,000. 
is  more  tliaii  £4  million  higher. 

Lial)ilities  to  the  public  amounted  to  £22, 329, .390. 
Assets  were  held  against  these  in  the  following 
approximate  proportions:  Cash,  twenty-five  per  cent.  : 
bills,  thirty  per  cent.;  advances,  investments.  ,<:c.. 
fifty-three  j.ier  cent. 

COMMERCIAL~BANir~OF  SPANISH 
AMERICA. 

(v^  Anglo-South  American  Bank.) 

Head  Office:   9  Bishopsgate,  London,  E.G.  2. 

Capital — 

ylwjAonsfrf,  500.000  shares  of  tl  each         ...  £500,000 

Issued,    498,5(i2    "  .K  "   sli.arca  of  £1    eanh  ; 

1,438  "  B  "  shares  of  £1  each     ...         .500.000 

Paid  up '' .500,000 

This  Bank  was  forme<l  in  1904  as  an  amalgamation 
of  two  small  banks.  The  main  purpose  of  the  organi- 
sation was  to  finance  the  movement  of  produce  in  the 
various  States  where  it  wa.s  raised,  and  it  also  aimed  a|. 


recen'e  Ijy  N^-ay  of  collateral  or  cover,  find  the  best, 
markets  for  it,  and  act  as  intermediary  totween  local 
customers  and  European  manufacturers. 

The  capital  is  divided  into  "  A  "  shares  and  "  B  " 
shares,  and  consists  almost  entirely  of  the  former, 
which  are  entitled  to  a  non-cumulative  preferential 
dividend  oX  six  per  cent  and  participate  further  with 
the  "  B  "  shares  in  profits  after  three  per  cent,  has 
been  paid  on  the  latter.  The  "  A  "  shares  are  also 
entitled  to  priority  for  capital,  with  further  participa- 
tion after  p-iyment  of  "  B  "  shares. 

From  1915  to  1918  no  dividend  was  paid,  even  on 
the  "  .\  "  shares,  which  had  fallen  in  price  to  Ijelow 
lO.s.  TJie  offer,  therefore,  in  1917,  of  the  .\nglo- 
South  American  Bank  to  purchase  the  "  A  "  shares  at 
a  price  of  17.s.  6c?.  each,  was  an  attractive  one,  and 
placed  the  Bank  in  a  lietter  position  to  meet  the  grow- 
ing competition  among  influential  baiiks  in  South 
.\merica.  Since  its  acceptance  business  has  increased 
so  much  that  it  has  been  thought  expedient  to  raise  the 
issued  capital  to  £500,000  by  the  issue  of  238.583  . 
"A  "  sh'ares  of  £1  each,  fully  paid.  The  whole  of 
the.se  were  subscribed  for  at  par  by  the  Anglo-South 
.American  Bank,  which  thus  holds  nearly  all  the  capital 
of  tlio  Commercial.  The  Banks,  though  to  all  intents 
and  pur])oses  the  same  bank,  are,  however,  separately 
administered. 

The  net  profit  for  the  year  ending', Tune  30,  1920, 
was  £67,682.  an  increase  of  ,£32.000  over  the  previous 
year's  figures.  It  is  equal  to  25.8  per  'cent.  on  the 
then  paid-up  capital,  and  to  20.1  per  cent,  on  the  total 
of  capital  and  resen'e.  k  dividend  of  seven  per  cent, 
was  paid  on  the  "  A  "  shares,  and  £25,000  transferred 
to  reserve  fund,  bringing  this  up  to  £75,000. 

Profits  of  the  Commercial  Bnvk  of  Spanish  Amoirri, 

^— nivirlends ,   Ppf^cial     Carried 


Profit,      senses.  ProHt.    Amount. 


1920 
1919 
1918 
1917 
1916 
1916 
1914 


181. 5?6  121,3)4 
111.681     76,776 


80,718 
36.786 
26.682 
22,387 
29,576 


64.117 
14,485 
ll,vi02 
11,023 
16,336 


|-n,J82 
34.906 


10..564 
13,240 


]8.19!> 
16,599 


•B"  Allctns.  Forward. 
%         £  £ 

N'l  29.000 

NH  14.686 

Nil  27.689 

Nil  21,634 

Nil  14,727 

Nil  15,923 

Nil  4,228 


19,159 
6,176 
l,-">54 


Liohililies  and  Assets  nf  Thp  Commercial  Bank  of  Spanish  America    IJmiled 


LIABILITIES. 

Jone  ?0 

1920 

1919 

1918 

1917 

1916 

1916 

1914 

ASSETS. 

June  30 

1920 

1919 

1918  ... 

1917 

1916 

1916 

1914 


2rt,417 
261.417 
26f;417 
261.417 
261  417 
261.n7 
261,417 


75. ''fO 
50.(100 
36,314 
St. 000 
3:i,nnn 
4n.nno 
31,000 


336,4*7 
311.-117 
296,731 
295,417 
201.417 
307,417 
292,417 


Current 
Accounts  .&c,-> 
I  %' 

703 


1-0 

22-7 
49-9 
59-0 

tn 

50-8 


— Ca.=!h  In  Hand.—, 

£  %♦ 

378.306  1M 

•213.178  11-3 

164,412  12-6 

61.SI3  8-8 

.36.819  7-4 

33,382  6-5 

34,476  6-0 


30.!  57 
31.  46 
38.114 
88. '21 
41.1  6 
42  641 
63.664 


2,:;84,lol 

1,108.270 

816,320 


866,443 
77.516 
80.065 
47,813 
33,763 
47,239 
14,491 


67-5 
62-5 
29-8 
22-1 
2«-6 
21-4 


26-5 


623.1  :;3 

228,712 
191,879 
117,<86 
01,3'.'4 
73,369 
146,122 


2,014.257 
1,387,769 
1,010.745 
423,996 
348,7  .'7 
349,783 
437,716 


18-4 
13-2 
14-7 
19-9 
18-3 
14-4 
25-3 


%• 
61  7 
80-2 
77-4 
71-6 


^Profit  Balance.- 

f  %• 

4S.g-.S  1-4 

2 1. "98  1-3 

1.608  -1 

2.7.58  -4 

3,ii.;6  -6 

4.108  -8 

14,682  2-5 


2.^!.r76 
I  .179 
1.3.262 
an  118 
37..556 
37.657 
36,057 


3.3i2,.539 
1,7!"0  2S7 
1,300.698 

6a.888 

498,831 
510,622 
676,402 


3,3sl2,539 
1.7:0,287 
1,300,598 
691.888 
498,831 
510,622 
576,402 


•  Per  cent.  o£  Total  Liabilities  or  Assets. 
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The  total  of  deposits  has  iiicrea.seil  during'  ilie  yt-iir 
iiiKlei-  review  liom  tl, 168,270  to  £2.383.490.  C'a.sh 
in  hand  and  at  hankers  iias  risen  by  iUJ-j.OOU  to 
t.'-!78,30o,  wliile  the  total  ot  loans  and  advances  has 
expanded  from  11,387,769  U>  t2,U!M,2o7.  The  assets 
tot;J  showed  a  satisfat-toiy  increase,  from  tl,730,UOU 
to  je3.3!)2,0OO.      Invc.-^tmeuls  decreased  slightly. 

The  ('om;n;icial  Ba,uk  ha<l  an  uphill  struggle  dur- 
ing tlie  Wiir.  but  with  the  close  afliliation  with  a  strong 
hank  like  the  Anglo-South  Aniprii  an,  and  the  rapid 
development  of  Southand  (Jentral  .Amerietm  i-esources, 
it  has  [x-en  able  to  cohsolidale  its  position,  and  bet-ome 
a  prosperous  and  thriving  institution. 


LONDON  AND  BRAZILIAN  BANK,  LTD. 

Head  Office:   7  Tokenhouse  Yard,  London,  E.C.2. 
Capital— 

Uilhonaed,  1.50,000  Shares  of  £20  each    ...         £3,000,000 

Issued 3,000,000 

Paid  vp,  £10  per  »Iiare  1,500,000 

Tuis  Bank  was  established  in  1H62.  and  its  branch  at 
Bio  de  Janeiro,  soon  afterwards  opened,  was  the  first 
foreign  bank  to  he  estalilished  in  Brazil.  The  .\iiglo- 
Portuguese  Bank  was  shortly  afterwards  taken  over, 
and  two  branches  were  opened  in  Portugal,  at  Lislwn 
and  Oiiort-o.  The  Bank  now  has  thii-teen  branches  in 
Brazil,  and,  in  addition,  offices  at  Buenos  Ayres, 
Rosario,  Montevideo.  Paris,  and  an  agency  in  New 
\ork,  the  iiead  oflBco  Ixjing  in  Ixjndon. 

During  11)19  £.500,1)00  of  additional  capital  was 
issued,  i.e.,  2.J.000  shares  of  t"20,  each  €10  paid  up, 
at  a  premium  of  £10  per  share.  Tliis  increased  the 
paid-up  capital  from  £1,250,000  to  €1,500.000.  Of 
the  premium  of  £250,000.  £100,000  was  added  to  the 
reserve  fund,  making  it  equal  to  the  paid-up  capital, 
and  the  remaining  £150,000  was  added  to  the  balance 
of  ])rofil  and  loss  account  earned  forward. 

In  1918  the  Bank,  in  conjunction  with  the  .\nglo- 
South  .Xineriean  Bank,  entered  into  an  arrangement 
with  Williams  Deacon's  Bank  ai  ifanchester  for  the 
latter  to  open  a  South-American  department  in  that 
city,  and  act  as  agents  to  the  two  Anglo-American 
banks,  each  to  have  its  own  representative  with 
Williams  Deacon's  Bank.  Later  in  the  same  year, 
ag-ain  in  conjunction  with  the  .\nglo-South  .■\merican 
Bank,  an  arrangement  was  made  with  the  Northern 
Bankinp  Company  of  Belfast,  for  re|  reseutation  in  the 
North  of  Ireland.  In  1919  a  close  working  an-ange- 
ment  was  effected  with  the  National  Provincial  and 
Fnion  Bank  of  England,  Limited,  but  no  surrender 
of  control  was  involved. 

Tnrninn  to  the  Ixilance  sheet  for  .lanuarv  31.  1920, 
we  find  the  total  is  £3,823,000  above  the  pre%non3 
year's  figinv.  an  increase  of  about  seventeen  per  cent. 
The  deposits  show  an  increase  of  £727.000  to  over 
£13  million,  while  bills  payable  and  bills  for  collection 
have  each  increase*!  by  over  £1  million,  an  in(Ucation 
of  ronlinuerl  trade  activity. 

On  the  assets  side  the  cash  total  at  67,529,t»00  is 
€t'>02.(MX)  more,  and  hills  receivable  and  discoimts 
have  both  considnrablv  increased. 


Ihe  gross  profit  of  £>il3,772  ooustiiutes  a  record 
amount,  and  is  aa  inorease  of  £141,0lX>  over  the  pre- 
vious year.  The  heavy  expenses  reduced  this  to  a  uet 
amount  of  £36:^,061,  whicli  is  equal  to  24.2  per  cent, 
on  ilie  paid-up  capital  and  to  9.4  per  cent,  oa  the 
total  of  uipital,  reserve,  and  balance  of  profit  and 
loss  accoimt.  .\  distribution  of  eighteen  per  cent,  for 
the  year  w;us  maintained,  consisting  of  dividend  fouiteen 
per  cent,  aud  tK)nus  four  per  cent.  Tiio  large  amount 
of  £.50,<X)0  was  applied  in  reduction  of  bank  premises 
account,  in  view  of  the  heavy  expenditure  to  be  met 
in  connection  with  the  extension  of  premi.ses  at  Rio 
and  Sari  Paulo. 

Profits  of   the    London  and  Brazilian  Ban/:. 
Yr.  10  Oroa  Srt      ^Diridend^  Specul  Camed 

Jw.  31         Profit.  Szpenses.  Tues.   Profit.    AjnooaLtUta.  Allc;iu,F«nnrd. 


19JU  ...  9iv:.7;3t  ilS-Au; 

38,'.Mi..   5:3.0';l     •jTO.'iO"  i»- 

:..  i«>i 

.y)3,«i9 

1919  ...   673,336    319,583 

46,699    107.173     3;;-..0o0  If 

.'u.H'io 

332,659 

1918  ...    5;l,J60    301.315 

43,7U»   32e.63«     2<>0.000    16* 

;5,000 

300,386 

1917  ...    SU2,0S6   3M,433 

45,335    2Ul,27g     2ijO,000    16* 

— 

J  98, 860 

1916  ...    499,074   26u,G;7 

37,268    201431     2i»,000     !»• 

— 

297,672 

1915  ...    336,056  276,772 

66,498    la3.786     187.600    IS 

_ 

296,44^ 

1914  ...    679,730    290,955 

47,213    t41.6«3     330,000   M 

75.000 

390,166 

•  iubject  to  tax.     t  1"] 

1,.  -v  -i 

I 

LONDON  AND  RIVER  PLATE  BANK. 

Amalgamated  with  Lloyds. 

Capital— 

luWoritK/ 'J4,0'iU.00<^ 

S«*«cri6ai,  120,000  >har«3  of  i25  eaih          ...  3,000.000 

i'uirf  !//>,  £17  per  hh>rc 2,040,000 

Thoioh  the  capital  of  this  Bank  is  nearly  all  lield 
by  Lloyds  Bank  Limit'ed,  it  continues  to  publish 
separate  statements  of  account.  In  December  of  last 
year  it  was  stated  that  the  holders  of  117.941  shares, 
out  of  the  total  of  120,000,  had  accepted  the  offer 
uiade  by  Lloyds,  the  t'Cnns  of  wliich  weiie  tliat  each 
holder  of  a  River  Plate  Bank  share  with  £15  paid  was 
to  receive  two  shares  in  IJoyds  Bank  aggregating  £16 
j)aid,  and  having,  at  the  time,  a  total  market  value 
of  £51,  while  the  market  value  of  the  Rivrr  Plate 
share  was  £45.  It  had  l)oen  announceil  in  .\ugust 
1918  that,  as  ninety  per  cent,  of  the  River  Plate  Bank 
shareholdei-s  ha<l  accepted  the  offer,  the  agreement  with 
Lloyds  Bank  had  become  effective. 

The  Bank  has  built  up  a  reserve  fund  exceetling 
its  paid-up  capital,  and  on  September  30,  1919.  it 
amoimtwl  to  £2,100,000.  The  net  profit  for  t!ie  year 
ending  ou  that  dat-e  was  £505,574,  a.s  compar>d  with 
.£400,394  for  the  previous  year,  and  the  dividend  was 
maintained  at  fifteen  per  cent,  per  annum.  It  was 
pi-oposed  to  c<ipitalise  £240,000  of  the  profit,  equal 
to  £2  on  each  share,  making  £17  per  share  i»aid-np — 
a  proposal  to  which  effect  has  been  given. 

The  recent  expansion  of  the  Bank  is  very  inarkeil. 
Deposits  rose  between  Sepl<3mber  1918  and  Septem- 
ber 1919  from  £30,5i5.0a)  to  £36.823,000,  and  tot.il 
assets  increased  in  the  same  period  by  im^iv  than 
£9  million  to  £,53,783,000.  Of  the  latter  amounr 
£ir>l  million  was  represented  by  cash — an  inciie;»se  of 


Lmhilities  and  AssiH 


OapiUl 
LIABILITIES.  Paid  up 

Jan.  31  £ 

19.0  ...  1.500000 
1919  ...  1.2511.000 
191  <  ...  1..>W)J>10 
...  1,350.000 
..  1,260,000 
...  l,3.Vl,c)00 
..  l.SSO.OOfl 


1917 
1916 
1913 
I9I4 


1.300.000 
1,400,000 
1.100  iWO 
1,400.000 
l,4l»,0i)0 
1,100,000 
1.440.000 


Total  CapiUI 
^aod  Reiorve.-.. 

3.000.000  111 
3,650.000  11-« 
3,«.VliVW    13-g 

2.n.v>ooo  ij-g 

3,«51,>l)  HI 
2,fi.V).iM.i  1J-» 
2,«4'J.(>00    If9 


;    of  The  London  and  Brazilian  Bank,  Limited. 

Bilte 

. Payable ^   ^Deposits.  &■ 

t  %'  t  'i. 

3.3!I2.8(9  trj 


3.J5t;.344  9-9 
2.617.S74  U-» 
1.S3<.4(H  18-4 
'.''•l..)<7  21-0 
3.S.V.>.<49  1»-8 
4.789.617   11-4 


ANETS. 

.r.M.n 

1930  . 

1919  . 

1918  . 

191?  . 

1916  .. 

1916  .. 
1914 


Cash  &  Rnnittances  i 
transitu,  itc-^ 
t         %• 

...     7,639.207     

...  6.927.113 
...  5,633.590 
...  6,359.940 
...  6,5')J.i)i3 
...  6,130.686 
...     4.639.636 


ia-3 

304 
t8-t 

Jl-I 
31-S 
)1-4 


Bilb  DijicouQted, 

t  %' 

10.193.090  n-2 

9,686,363  4r4 

8.131.717  43-2 

6,45>.640  U-8 

7,O40,>68  37-4 

7.318,913  3T-S 

9.090,760  4»-T 


14.170.817  53-» 

13,339,230  57-9 

10.31I.53'  51't 

9.431.833  4»-l 

■J.1S7,3M  48-t 

9,121,689  4«-7 

9,443,063  42-1 

-Bills  Rooei Table. - 
£  %• 

11-» 


Bills  (or 
..-Collection.^ 
£  %• 

.■.,466.581  «0'S 
4.1si,.-.<-!  18-3 
S.3S8.507  17-1 
3.150.916  li-4 
2.63-S.337  14-0 
3,474,793  17-S 
4,769.861    21-4 


Total 
-Profit  Balanca.^  LtabiUtien. 
£  %•  £ 

740.619  2-8  3C.<;«0,S«6 
5:0.n5«  2-3  :.\«-:7.-l<i 
19.357.589 
19.233,397 
1S,<  10,689 
19,iO:,S71 
23.312.685 


3.179.49-. 

1.7I3,,-..15  7-6 

1,955.106  10-2 

3,9<ia.301  1S-S 

2,376.463  12-« 

3.308,778  11-a 

3,613,906  1S-7 
Per  cent,  of  Total  Liabilities  or  AS5et: 


Bills  (or  Collertion 
■^p*r  Comtn. — ^ 
£  %' 

3. 4  66.681 
4.181,388 
3.38S.507 
3.15«91« 
2.638.237 
3,474,793 
4.769.861 


to-s 

18  3 
17-I. 
18-4 
14-0 
17-1 
21-4 


4I9.8S8  2-3 

411.330  2-1 

410,071  2-1 

40«.940  2-1 

640,166  n 

Rank 
^Premisfts,  Ar.-. 
£  %• 

39-'.<96  1-1 
398,613  1-3 
336.369  1-7 
383.600  1-4 
3«S,93S  1  -S 
384,901  1-6 
398,643        1-4 


19.:-»: 

Ml,. 

1.'  :'■' 

397 
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LIABILITIES.  Capital 
Paid  up. 


Liahililies  and  Assets  of  The  London  and  River  Plate  Bank,  Limited. 


1018  ... 
1917  ... 
191C  .. 


?ept.  30 
1919 
1918 
1917 
191S 
1915 
1914 


1, 800,000 
1,.<!00,000 
1.800,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 


Funi. 
£ 
2,100,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 

^Cashi 


...  16,S2S,989 
...  12,763,067 
..  9,491,30-1 
...  8,367,216 
...  9,619,149 
..  10,799,963 
..     7,837,122 


3,900,000 
3,800,000 
3,800,000 
3,800,0011 
3,800,000 
3,800,000 
3,800,000 

%- 
30-7 
29-0 
25-3 
24-S 
27-9 
33-3 
19-7 


;;9,080,379 
32,667,677 
26,202,827 
22,033,271 
22,000.208 
19,913,072 
9-S         23,432,461 

Advances,  Bills, 

^Seciirifcie^,  &C.— . 


10-1 
11-4 
11-t 
11-7 


Bills  for  r.(.llection 
^p^r  Contra.—^ 
S  %• 

5,972,71i;  "  "  " 
4,713,752 
3,782,746 
3.324,085 
S. 503,321 
4,148,814 
,'i,9Sfi,.';82 
■Rills  for 
■Collection. — 


1M 
10-7 
10-1 
10-0 
10-2 
12-8 
14V 


l,10'.i,137 
2.407,445 
3,27.?,377 
3,722,288 
4,481,372 
4,129,310 
6.088.5S7 


398,076 
401,169 
552,189 


26,748,217 
23,762,521 
20,637,108 
17,586,061 
16,345,534 
12,994,414 
19,693,071 


49-S 
54-0 
55-0 
S2-9 
47'8 
4fl 
49-4 
Per  ceu 


5,972,716 
4,713,792 
3,7«2,74« 
3,324,085 
3,603,321 
•4,148,844 
8,956,582 


11-1 
10-7 
10-1 
10-0 
10-2 
12-8 
ISO 


4,109,137 
2,467,445 
3,273,577 
.'.,722,288 
4,481,372 
4,129,310 
6,088,687 


11-2 
13-1 
12-8 
1S-3 


424,498 
334,340 
329,672 
332,930 
334,201 
319,854 
254,457 


o3,7?3,R57 
4I.040,16.'i 
37,514,307 
33,233,603 
34,18.3,577 
32,392,385 
39,829,819 


53,783,857 
44,010,165 
37,614,307 
33,232,603 
34,183,577 
32,392,385 
39,829,819 


.  o£  Total  Liabilities  or  Assets. 


ueurlv     M     inillioi).     Bills     and     advances     totalled 
i;y(). 817,000,  a  rise  of  over  M  miJUou. 

The  Bank's  head  office  is  at  7  Princes  Street, 
London,  E.G.,  and  there  is  an  agency  at  Manchesi:er. 
There  ai'e  numerous  brandies  in  Argentina,  Uruguay 
and  Brazil,  two  in  Chile,  offices  in  Paris  and  Antwerp, 
and  an  agency  in  New  York.  Branches  have  been 
recently  opened  at  Lisbon,  Poi-to  Alegre  (Brazil),  and 
Asuncion  (Paraguay). 


Profits  of  the  London  and  Bivtr   Plate  Bank,  Limited. 


Sept  30.   ProQt.  I'ro6t.  EarneJ. 


191'J 
1918 
1917 
1916 
1915 
191* 


1,091.906  605,574 

881,579  400,.-594 

781,070  334,599 

633,531  263,445 

678,234  286,469 

660,691  221,565 


28-1  15 

22-2  IS 

18-6  IS 

14-6  15 

15-8  15 

12-3  15-960 


-Paid.— >  . 
£ 
270,000 
270.000 
270,000 
270,000 
270,000 
287,405 


28,663 
29,663 


Corrir;(l 
3-oraaro. 

£ 
559,325 
323,751 
293,357 
328,758 
260,976 
275,1 59 


(a)  15^'„^mid  frecof  tax. 


UNITED    STATES    BANKS. 


It  has  frequently  been  staled  that  the  War  afforded 
a  severe  tast  of  the  merits  of  the  new  banking 
system  which  was  inaugurated  in  the  ['nited  States 
just  before  the  outbreak  of  hostilities  by,  the 
Federal  Reserve  Law.  The  tnilh  of  this  view  is  open 
lo  doubt.  That  the  Federal  Eesoiva  System  would 
j)ennit  of  an  enomious  expansion  of  credit  few  critics 
doubted.  But  the  test  of  a  banking  system  comes,  not 
in  a  period  of  expansion,  more  especially  when,  as 
in  the  United  States,  that  expansion  was  accompanied 
by  and  based  upon  a  flood  of  gold  from  all  parts  of 
the  world,  but  in  the  subsequent  periotl  of  contrac- 
tion. Many  people  ar©  apt  to  forget  that  tlij  lest  of 
elasticity  does  not  lie  in  the  power  of  ext-ension,  but 
ill  the  much  I'arer  quality  of  being  able  to  resuiU3 
original  dimensions.  It  is  therefore  probable  that  tlie 
United  States  banking  system  is  even  no.w  '^.-ntering 
upoa  its  period  of  trial.  Judged  by  our  stand-ard,  it  is 
behaving  well  under  stress,  for  it  seems  clear  that 
tliere  is  a  fai-  greater  power  of  control,  a  far  greater 
opportunity  for  centralised  preparation  ag-ainst  future 
trouble  in  the  Federal  lleserve  System  than  could 
possibly  have  existsd  in  the  days  before  1913. 

The  past  twelve  months'  working  of  the  banks  in 
tiie  United  States  show  an  expansion  of  banking  credit 
which,  though  not  on  such  a  scale  as  has  been  wit- 
nessed in  Europe,  is  still  considerable.  This  is  largely 
due  to  the  fact  that  soon  after  the  l>eginning  of  the 
year  1919  the  United  States  Government  withdrew 
from  the  work  of  financing  lh:>  belligerent  States,  and 
the  task  of  assisting  American  exporters  to  meet  the 
urgent  necessities  of  Eurojie  fell  largely  upon  the 
-Vni'Srican  banks.  The  demand  for  credit  has  been 
heavy  and  insistent,  but  the  Federal  Reserve  Board 
reports  that  "  the  general  conclusion  to  be  drawn  is 
unmistakably  to  the  effect  that  the  operation  of 
credit  control  through  higher  discount  rates  has  had 
a  marked  success,"  though  there  has  been  a  gCKxl  deal 
of  open  and  organised  opposition  lo  the  ixilicy  of  the 
Board,   especially  from  the  agi-icultural   interests. 

The  avowed  objects  of  Congress  in  establishing  a 
system  of  Federal  Eesei-ve  Banks  were  to  furnish  tiie 
country  with  an  elastic  currency,  to  afford  the  means 
oi  discounting  commersial  pai)er,  and  to  civ.ate  a  more 
effective  suijervision  orer  banking  in  the  United  Strates. 
It  can  scarcely  be  denied  that  the  system  lias  success- 


fully attained  these  objects,  though  it  is  only  recently 
that  its  power  was  tested  as  a  check  upon  undue 
expansion  and  as  a  means  of  bringing  about  a  healthy 
liquidation  in  order  to  remedy  some  of  the  more  dis- 
quieting features  in  the  commercial  and  industrial 
situation. 

The  transition  lo  a  normal  credit  basis  has  pro- 
bably proceede<l  further  in  the  United  States  than  in 
any  other  country,  bui  it  must  not  on  this  account 
be  imagined  that  the  volume  of  credit  or  of  currency 
has  contracted.  It  is  greater  tlian  ever,  though  less 
in  inoportion  to  the  demand,  and  a  curbing  effect  has 
been  exercised  on  trade  and  commerce  in  general. 
Tlie  situation  is,  in  effect,  somewhat  akin  to  that  with 
w  liicli  we  have  recently  been  confronted  in  the  United 
Kingdom.  S}>eculation  in  stocks  and  commodities  has 
been  checked,  and  bank  loans  have  been  restricted  to 
industries  that  might  be  classed  as  essential  to  the 
national  welfare.  The  jieriod  of  monetary  stringency 
in  the  United  States  may  be  said  to  have  commenced 
in  January  last,  and  the  extent  of  the  change  since 
then  niay  be  gathered  from  the  following  table:  — 

.  lIX    rillHS\SUS  OP  DO[.I..\P.*). 

. Beinnnin'j  of- — -,      Incrensu(-f-) 

.Ian.  1920   Not.  19'i0  or  deer.  ( — ) 


t-  I'-ral  Hcxfrvf  Snnka  : 

Kilb;  discounted     

1*.  R.  Note  circulation 
li  »titi  of  reserves  to  Ijalw. 

N  r.  Vili'  Ui'ki  <t  Tiutt  (.".'t : 
Loans,  discount*  an-J  investment.-; 

no=erve  rcqiiiremcuts      

K.^cess  reserves      


2,805,820  3.099,680    -1-293,860 

2,998,990  3,361,300  -1-362,310 

4S.(%  431%    —0-6 

8,272,890  5,371,580  +  98,690 

.151,380  651,950    +        S70 

34.980  8,770    —  26,210 


These  figures  relate  only  to  Federal  Eeser\'e  B^nks 
and  the  New  York  City  Banks  and  Trust  Companies, 
but  they  may  be  taken  as  representative  of  conditions 
throughout  the  United  States  so  far  as  banking  is  con- 
cerned. The  increase  in  discounts  and  loans  and  in 
the  Federal  Reserve  note  circulation  will  be  obseiyed. 
as  well  as  the  slight  contraction  of  the  Federal  Reserve 
ratio  and  the  large  decline  in  the  excess  reserves  of 
the  New  York  City  Banks  and  Ti-ust  Companies.  The 
|)Osition  of  the  twelve  Fedei-al  Reser\e  Banks  as  the 
]>ivot  of  the  system  is  shown  in  the  table  given  on  the 
next  page.  As  will  be  seen  from  the  figures  at  tin 
foot  of  the  table,  tlie  ratio  of  total  resei-ves  to  net 
deposits  and  Federal  Reserve  note  liabilities  combined, 
which  was  47.1  per  cent,  on  November  14,  1919,  had 
fallen  to  43.0  ))er  cent,  on  Novemlier  5  and  43. (>  per 
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The  British  Bank  of 
South  America^  Ltd. 


Head  Office  : 
4     MOORGATE     ST.,     LONDON,     E.G.  2. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  . 


£2,000,000 
£1,000,000 
£1,000,000 


Bran  ^  hes  : 

Manchester 
Buenos  Aires  Rosario  de  Santa  F6 

Rio  de  Janeiro  Bahia 

Montevideo  Porto  Alegre 

Sao  Paulo  Pernambuco 

Rto  Grande  do  Sul 

Also  Correspondents  in  all  other  Principal 
Cities  of  Brazil  and  the  River  Plate. 


MONTHLY  TRADE  REPORT. 

Free  on  Application. 


LONDON  &  BRAZILIAN  BANK, 

LIMITED. 


ESTABLISHED  1862. 


Capital       -  -  -  .     £3,000,000 

In  130,000  Shares  of  £20  each. 

Paid-up  Capital    -  -  -      £1,500,000 

Reserve  Fund       -  -  -      £1,500,000 


Head   Office  : 

7  TOKENHOUSE  YARD,  LONDON,  E.C.2. 

Manchester    Agency  : 

WILLI.MVIS   DEACON'S   BANK,   LTD., 

I  nreign   l.xJtanne,  Shipping  and  Agency  Dept., 

YOKk     STREF.T.     MANCHESTER. 

Belfatt  Agents  : 

NORTHERN    BANKING    CO.,  Ltd. 
(and    Brancties). 

Liverpool  Agents  : 

BANK    OF  LIVERPOOL  &  MARTINS,  Ltd. 
(and   Brancties). 

BRANCHES: 

Brazil. ^Rio  lie  Janeiru,  Mandos,  Para,  Maranhao,  Ceari, 

IVriuimbuco,  Bahia,  Santos,  Sao  Paulo,  Curityba,  liio  Orande 

do  Sul,  Porto  Alegre,  Pelotas. 

River  Plate. — Montevideo,  Boenos  Ayree,  Bosario. 

United  States.— New  York  (Acency). 

France.— Paris  (5  Rue  Scribe). 

Portugal.— Lisbon,  Oporto. 


Agents  or  Cormpondents  througlioat  the  world.  Bills  negotiated, 
advanced  upon,  or  sent  for  cotlection.  Exceptional  banking  facilities 
offered  through  the  Branches  of  the  Bank  and  its  numerous  Agents  and 
Correspondents  for  the  promotion  of  Trade  with  South  America 
and  Portugal. 


QtBBQQQQBQQQQQIZlQEIQQBElElQElEIBIElEim 


aQQQQQQQBQElQElQQQQQQQElBQQElBBD 

I         AMERICAN         I 
I  FOREIGN  BANKING  I 

I  60  Wall  Street,  NEW  YORK  I  I  CORPORATION  -  New  York  I 


(3 
Q 
Q 
Q 
Q 

I   &  CO. 


GOLDMAN,SACHS 


Q 
Q 
Q 
B 
Q 
B 

B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
S 
B 
B 
B 
B 
B 
B 
B 
B 
Q 
B 
B 
H 


Atlanta  Los  Ant.ici.ks 

Boston  Philadelphia 

Chicaco  San  Francisco 

Si.  Loi'is 


MEIVIB'^RS  OF  NEW   YORK.  AND 
CHICAGO    STOCK    EXCHANGES 


Foreign    E.xchange 

Commercial     and   Travellers'    Letters    of 
Cicilit  available  in  :ili   parts  of  the  world 

n 

COMMERCIAL     PAPER 

D 

Securities   Bought  and  Sold  on  Commission 


Paid  in  Capital  and  Reserves 


^6,500,000 


A  General  International 
Commercial  Banking 
Business    Transacted 


HR'iJRBBBBBBHBBBBBBBaBBBBBBBBB 


B 

B 

B 

B 

B 

B 

B 

B 

B 

B 

B 

B 

B 
I  B 

B 
i  S 

B 

B 
I  B 
.  B 
I  Q 

:  B 

B 

B 

B 
i  B 

B 
!  B 

B  

(3    a 

4]     Agents  and  Correspondents  in  all  impor-     q 
B     tant  commercial   centers  of  the   world     § 

a  B 

0  B 

DBBHBBQBBBBBBBBBBBBBBHBBBBBn 


rm  SCI  PAL  BRAKCHF.S  I 

Brussels,  Belg  um 

Buenos  .\ires,  Argentina 

Harbin,  Manchuria 

Havana,  Cuba 

iMaDiJla,  Philippine  Islands 

Panama  City,  Panama 

l-'ort  au  Prince,  Haiti 

Rio  de  Janeiro,  Brazil 

Santo  Domingo,  Dominican  Republic 
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STATE   BANKS. 

(Ill  Thousands  of  Dollars 


ASSETS. 

OverdjTifts    ... 

Due  from  otiicr  b; 

Real  estates,  Sec, 

Cheques  uud  < 

Bonds 

<§ash  ou  hand 

Other  sources 

Total     ... 


lier » 


;s      ...      657,620 

...      168,885 

■sh  items     71,457 

"  '    .:.      420,475 

...      348,754 

27,706 


S,37»,82S  4,0fi0,Dll  4,733.n;U  6,629,093 
27,158  31,014  39,588  73,979 
817,578  1,078,688  1,032,949  1,574,100 


193,248 
132,263 
693,287 
271,784 
37,865 


21.1,764  223,907  274,281 
138,138  146,314  319,143 
890,717  1,268,288  2,280,683 
319,373  278,628  355,567 
47,564      102,131      195,860 


4,399,e02  5,552,977  6,799,669  7,815,73911,701,606 


LIABILITIES. 

t 

t 

t           s           i 

Capital  stoi'k 

..      503,985 

563,497 

600,064      610,007      785,737 

Surplus  fuud 

..      221,081 

268,822 

288,638      322,747      440,843 

Other  undivided  profiLs 

..      972,210 

91,152 

108,493      104,304      164,126 

Dividends  uiipnd    ... 

693 

3,081 

526          4,371          7,542 

In.ll'-i<]u:n    .1.1  ..^!tS 

..  3,277,772 

1,296,263 

5,390,884  6,114,199  8,999,131 

\:       J   -,.,■        .i.-|,osits 

5,429 

4,457 

5,974          6,055          9,477 

li  ..    ■..  ..i! .ks 

..      174,961 

217.212 

274,946      278,934     444,769 

"■'  '■'   "^''"-'''^  '■         — 

..     116,460 

108,502 

130,203      345,223      849,991 

4.399.602  5^52,977  6.799.669  7.815,73911,701,606 


ASSETS. 

Loans  and  discounts 

O  vc  i-dnvf  t  s      

(•'ustomers'  liability  tinder  letters  of  oredil        ...         

U.S.  Government  securities,  owned* 

Other  Bonds,  securities,  etc.         

Stocks,  other  than  Federal  Reserve  bank  liitx-A^ 

Stock  of  Federal  Reserve  banks 

Bank  Premises  

Furniture  and  li?ctures        

Other  real  estate  owned 

Lawful  reserve  with  Federal  Reserve  banks     

Items  with  Fedeml  Reserve  banks  in  process  of  collection  ... 

(Jash  in  vault  

Net  amounts  due  from  National  Banks  

Net  amount  due  from  other  banks,  bankers  and  trust  companies 
Kxchanires  for  oloarini;  house 

Clieqiu's  oil  i.ihir  banks  in  the  same  i>hue       

Oiii -ill   .III-., ii.     uii'l  other  cash  items   ... 

11'  !■  <■  I    :.'  .  I  ;    1  :.uci  due  from  U.S.  Treasurer  

lull!'    I   .    M  .  I   lull  not  collected  ...         ...         


LIABILITIES. 

Capit.il  slock  paid  in  

Smplus  Uuiii 

Undivided  profits,  less  expenses  and  taxes  paid 

liitert-sl  and  disi:ount  coUecterf  but  not  earned 

Amount  reserved  for  taxes  accrued         

Amount  reserved  fpr  all  interest  accrued  ...         

JTatioual  bank  notes  outstanding 

Due  to  Fedend  Reserve  banks 

Vet  amount  duo  to  National  Rank        

Net  iimounts  due  to  other  banks,  bankers  and  tnb-t  companies 

CertiDed  cheques  outstanding        

Casliiers'  cheque?  ou  own  bank  outstandinfr     

Demand  depo.siti      

Time  deposits  

U.S.  deposits 

U.S.  Government  securities  borrowetl'  ...         

Other  bonds  boiTowed 

Sw'.uritios  (other  than  U.S.  or  other  bond.'^)  borrowed 

Bili.s  payable,  other  than  with  Federal  Reserve  bank** 

Bills  paynblo  with  Federal  Reserve  banks        

State  I>ank  cii"culation  outstandinc         

Lettei"s  of  i:i"edit  and  travellers'  cheques  outstanding 

Aceeptnu(Mw i 

Time  drafts  outstanding 

Liabilities  otlu-r  than  those  above  stated  


nONAL 

BANKS. 

ousands 

of  Dollars.) 

New  Yoik 

Oiicaso  mill 

Kew  Tort 

?>t.  Loui? 

$ 

$ 

2,573,3.'i0 

2,994,47.-. 

399 

07^^ 

2.77'.' 

2,492 

.')!)ll,|S(, 

737,609 

•J'<?>,t''f' 

313,161 

14,107 

'.l.o.'jt 

12,763 

L'7,247 

39,460 

407 

695 

1,549 

5,285 

362,743 

465,125 

64.122 

111,819 

67,495 

97,231 

12,159 

110,538 

62,598 

119,76!" 

401,84.') 

447.385 

16.281 

17,630 

1-J,961 

14,'353 

4,250 

5  365 

S.264 

8,854 

131,000 
176,800 
94  561 
12,525 
21,919 
2,609 
37,678 

353,977 
558,139 
I67,li87 
99,916 
,912.849 
135,7« 
113,034 
49,476 
1.140 

41 


128,641 
8,025 

3,825 


18,088 
27,096 
2,765 
48,751 

.••.18.288 
769..595 
173.951 
10S,358 
!,.V.'3,.509 
172,993 
172,033 
58.604 
1.1 10 

341 


160,«64 
»,5K1 
9. '103 


Other 

E<s*rre 

Couutr.v 

:;itv  Baufci 

■Bauk^ 

8 

$ 

3,474,623 

4,616,366 

2.460 

12,098 

838 

262 

966,506 

1,602,478 

411,046 

1,082,388 

20,778 

17,263 

17,472 

30,238 

94,805 

155,643 

5,930 

30,894 

13,704 

28,824 

365,920 

396,296 

234,568 

31,474 

116,365 

228,625 

439,641 

718,448 

227,945 

91,335 

145,046 

17,901 

13,704 

21,318 

22.786 

22,5.16 

10,920 

24,079 

10,678 

28,141 

11,010 

2,192 

6,752,042 

9,167,527 

324,328 

613,117 

288,168 

406,437 

102,460 

200.035 

19,577 

20,551 

12,19S 

5.597 

4,274 

9,563 

172,791 

460,047 

7,895 

5,613 

566,914 

93,221 

796,331 

279,115 

24.486 

18,685 

59,4.'>4 

38.200 

2,992,816 

4,235,208 

502,924 

2,245.117 

210,479 

136,336 

97,.169 

34,190 

S,0J6 

1,886 

— 

510 

9,091 

41,208 

400,869 

200,137. 

1.186 

41'.:; 

130,046 

S,771 

4" 

32,564 

46,090 

Total 


rediscounts,  including   those   with   Federal 


6,752,042 


9,167,527 


4,345,412  5,695,847 

Reserve  bauks     '.         ...      ' 130,239  149,104  1S0,60<  131,200 

iludes  Liberty  loan  Iwnds,  Victory  notes.  United  States  certificates  of  indebtedne.'^.'^.  and  all  other  issues  of  U.S.  Government  = 


3,296,593 
1,806,595 
52,148 
60,473 
289,908 
37,519 
47,813 
1,227,341 
377,861 
439,211 
1,268.627 
439,049 
610.S31 
.12,652 
59,594 
40,364 
47,673 
48,430 


RESOURCES   AND  LIABILITIES   OF    THE    TWELVE   FEDERAL  RESERVE  BANKS   COMBINED. 


RESOURCES. 

Gold  .Hii.l  .,-»l.l  .i-i-'ilk-'Ucs 

Gold  si'l I lemen...  fund  ■  IM!.  Board 

G-old  with  foreign  agencies 

Total  gol.lhcld  by  banlts 

Gold  with  I'odoral  Ueserve  Agents 

Gold  rcdi'inntion  fund      


Total  reserves 

ijiii..  i:      ..  ,*  „i  f  fsecureil  bvGoverniiieiit  rt  :irob!i-:iiii>ij.  J 

Bills  discounted  J^ah  other)      

Bills  boi:gUt  in  open  market      

Total  bills  ou  hnnd       

U.S.  Government  bonds  ... 

U.S.  Victory  notes  

U.S.  Certificates  of  imlebtednes'^ 

Total  efu-nincc  sissets      

Bank  premises       .  . 

Uncollc'?iC'd  items  and  othnr  deductions  from  gross  deposi! 
!i%  Reih'uiptiou  fund  against  F.R.  bunk  note™ 
All  otliir  resources  

Total  Resources      

LIABILITIES. 

CapJl;il  paid-iii       

lloveniiMi-uL  (W-posits         

Due  to  inr'mboi-s— resorvc  account         ...  .  . 

Defen-cd  uvailabilitv  itcjns         

Other  deposits,  influding  foreign  government  credit 


Total  gross  deposits 
f  .R.  notes  in  actual  circulati 
F.R.  bank  notes  in  circulatio 
Ail  other  liabilities 


l(i9,Sll,i>0li 
■109,075,1100 
77,244,000 

2.008,678,000 
171.333,000 

2,180,011.000 

3,072,604,000 

26,86:',000 

69,000 

269,310,000 

3,368,846,000 
16,577,000 

.  772,277,000 
12,090,000 
0,790,000 

6,356,591.000 

98,847,000 
164,746,000 

2,447.011.000 

3,328,985,000 

215,080,000 

101,893,000 

6,356,591,000 

43-6% 

171.702.000 
417,984,000 
77,514,000 

67O,'200,000 

[  1.162,346,000 

179,137,000 

",001,673,000 
168,036,000 

2,169,729,000 

.■!,126,.':M,000 

26.8lf>5,000 

69,000 

268,047,000 

2IS,601,000 
44ll,078,00<i 
146,176,000 

656,133,000 

1,177,689,0110 

174,856,000 

834,865,000 

1,194,319,000 

104,086,000 

1,180,977,000 

1,603,773,000 

287,861,000 

1,215  101,000 

1.611,724.000 

299,769,0011 

2,133,260,000 
66.846,000 

2,200,106,000 

1,700,618,000 

439,000,000 

465,053,00t. 

747,378,000 

1,777,266,000 

631,326,000 

26,923.000 

2,595,271,0011 

\     20,846.000 

79,000 

278,638,000 

'  3,431,575,000 

"      16,081,000 

,  787,960,000 

12,059,000 

6,032,000 

2,900,734,000 
12,266,000 

1,022.574,000 
13,009,000 
10,071,000 

1  7.845.000 

1,801.864.000 

601.624.000 

25.708.000 

6,413,436,000 

97,824,000 
164,745,000 

2.4S2,8S3,000 

S,3.'i4,180,nO0 

214,633,000 

99,271,000 

6,139,76.,  000 

86,769,000 
81.087,000 
77,9)2,000 
l,,s«3,379,00t. 
842,047,0011 
98,494,000 

2,881.832,000 

2,808,456,000 

257,281,r0il 

44,335,000 

6,413,436,000 
430% 

r,,169,760,000 
•171% 
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Jl     Bank.     Statement     that     any     Man    or    Woman     tan     Understand 

THE  CORN  EXCHANGE  BANK 

NEW  YORK 


Statement  of  October  1st,  1920 


The  Bank  owes  to  Depositors 


A  cons*  rvA  ivr  t>ank«T  always  has  (his  indebtedness  in  mind,  and  he 
.irraiit;(  v  tiis  asv.is  ^o  as  to  be  abl'.-  to  meet  any  request  for  payment. 

For  this  purpose  we  have  : 

I.     Cash  

fC.oId,  Bank  Notosand  Specie)  and  with  legal  depositories  returnable 
on  demand. 

II.    Checks  on  other  Banks  

laval.le  1!1  .  :■,■    .i.,.. 

III.  U.S.  Government  Securities  ■  ■ 

IV.  Loans  to  Individuals  and  Corporations 

Pavabit;  whni  w-.-  a?k  for  it,  secured  by  collateral  of  greater  value 
lh;in  th»;  Loaii5, 

V.     Bonds        

ni  railroads  and  other  corporalions.of  first  quality  and  easily  saleabli 

VI.     Loans        

l'a\  able  in  less  than  three  months  on  the  average,  largely  secured  by 
collateral. 

VII.     Bonds  and  Mortgages  and  Real  Estate 
VIII.    Twenty-two  Banking  Houses 

A;I  Kcul-.I  m  .New  York  lily. 

Total  to  meet  Indebtedness        

IX.    This  Leaves  a  Surplus  of        

Which  becomes  the  property  of  the  Stockholders  after  the  debts  to  the 
depositors  arc  paid,  and  is  a  guarantee  fund  upon  which  we  solicit  new 
deposits  and  retain  those  which  have  been  lodged  with  us  tor  many 

years. 


$194,787,051.44 


32,903,018.74 

21,450,289.61 

45,260,937.79 
34,230,682.20 


16,631,656.42 
55,058,948.94 

980,998.16 
3,582,622.70 


$210,099,154.56 
$15,312,103.12 


The    Corn    Exchange     Bank    Supplies    Banking    Facilities     to   Greater 
New   York  Through  its  Forty-three  Branches 


William  and  Beaver  Streets 

NEW    YORK     CITY,    NEW    YORK,    U.S.A. 


THE  NATIONAL  SHAWMUT  BANK 

OF    BOSTON,    MASSACHUSEHS 

U  .S.A. 
lislabliahed    ItiSb  Cable   Addrtss  :  QLOSHAWMLT 

Capital,  Surplus  and  Undivided  Profits  over  $22,000,000 

Transacts  general  Foreign  Banking  Business,  atid  meets    all  modem  financial    needs 
of  importers,  exporters  and  bankers  at  home  and  abroad.     Correspondence  inWied. 

London    Corresponilents  : 
LONDON    .lOlNl     CITV    AND     MUJLAND     BANK.    LIMITFD. 
IIAKCI  A'iS    BANK    LID.  LLOYUS    BANK    LTD. 


L._.-. 
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cent,  on  Novembez-  12,  1920.  Similaily,  the  ratio  of 
gold  reserves  to  Federal  Reserve  notes  in  circulation, 
after  setting  aside  thirtj'-five  per  cent,  against  net 
deposit  liabilities,  declined  from  55.2  per  cent,  on 
November  14,  1919,  to  47.9  per  cent,  on  November  12, 
1920. 

fn  previous  articles  we  iiave  bad  occasion  to  com- 
ment on  the  duality  of  the  Amei-ican  banking  system, 
;.s  evidenced  by  the  characteristic  division  into  State 
Banks  and  National  Banks.  On  Decemljer  31  last  tire 
former  numbered  17,225.  as  cornjjared  with  14,598  in 
1915,  a  tendency  to  increasing  nmnbers.  which  is  the 
i-everse  of  what  has  happened  in  the  United  Kingdom. 
'I"hc  National  Banks  total  7,900,  and  their  2>aid-up 
stock  was  recently  $1,137,995,000,  against 
$785,727,000  for  the  State  Banks.  The  total  re- 
sources of  the  State  banks  between  1915  and  1919  in- 
creased by  170  per  cent.,  from  $4,399,602,000  to 
$11,701,606,000.  The  capital  stock,  surplus  funds, 
,ind  undivided  profits  did  not  display  similar  ex[>ansion. 
Deposits  rose  fi-om  $3,227,772,000  to  $8,999,131,000, 
but  the  increase,  though  remarkable,  was  no  greater 
than  the  similar  movement  -that  took  place  in  the 
Tjnit-jd  Kingdom  during  the  same  i>criod.  Tlie  liquidity 
of  the  general  position  has  undergone  a  slight  change 
for  the  worse,  as  the  item  of  cash  in  liand  has  expandi'd 
by  only  forty-six  i>er  cent.,  from  $242,754,01)0  lo 
$355,567,000,  whereas  total  liabilities  have  risen  by 
]70  ])er  cent.  The  gi'owth  of  bond  holdings  amcmgst 
ilie  lesources,  from  $420,475,000  to  $2,279,583,000, 
is  very  marked,  and  indicates  the  increasing  extent  to 
which  American  Goverrnnent  and  other  lx)nds  have 
been  taken  up  by  the  banks  in  recent  years.  TJie 
Slims  duo  from  other  banks  have  risen  appreciablj-  from 
$557,620,000  to  $1,574,100,000,  and  this  is  an  item 
which  is  presumably  of  a  liquid  cluiracter,  though 
against  it  must  be  set,  as  a  fonn  of  jnior  charge,  the 
ci(>lils  due  to  other  banks,  mentiont'd  in  the  statement 
of  liabilities,  and  amounting  to  $444,769,000. 

The  National  banks,  which  ojjerate  generally-  as 
pari  of  Federal  Eesei-ve  system,  date  from  the  period 
!>!'  ihe  Civil  War.  The  first  Act  of  Congress  concerned 
with  their  establishment  was  pas.sed  in  1863.  That 
tliey  are  of  greater  importance  than  (he  .State  banks 
is  .shown  by  the  figm'es  given  in  our  table,  where  their 
aggregate  i-esources  are  set  down  at  $21,615,416,000, 
as  compared  with  $11,701,606,000  for  tiie  Stale 
banks.  With  regard  to  the  various  items,  it  is  not 
jKissible  to  present  them  from  tlie  i)alaiK'(i  sheets  in 
such  compact  fonn  as  those,  given  for  llu-  Slate  hank.s: 


but  details  for  th6  Reserve  banks  in  New  York. 
Chicago,  St.  Louis,  and  other  Eesen'e  city  banks  and 
country  banks  are  given  in  the  next  page,  together 
with  totals  for  the  whole  United  States.  It  will  be 
sei-ii  that  tlie  cash  in  vault,  $439,211,000,  was  but  a. 
small  projxjrtion  of  the  total  liabilities,  wliich  exceeded 
21,615  million  dollars.  Other  items  which  can  be 
classified  as  more  or  less  liquid  include  resene  with 
Federal  ReseiTe  Banks,  $1,227,341,000;  various  sums 
with  Federal  Reserve  Banks  in  process  of  collection, 
$377,861,0(1);  and  sums  due  from  different  banks  and 
trust  companies  of  $1,707,000,000,  making  a  grand 
total,  including  cash  in  vault,  of  $3,751,413,000,  or 
seventeen  \)ev  cent,  of  the  aggregate  liabilities. 

In  the  following  table  we  show  the  alterations  that 
recent  years  have  brought  in  certain  items  amongst 
tlie  assets  and  liabilities  of  the  National  Banks  :  — 


IKl-.CEyTAUi;     OK     LOiiXS,     L.S.     iiOSl'! 


TO     THE     AGfiBKGAIK 


EKSOUKCES  OK  N.VnOSAU  r.ASKS,  1316-19. 
191.';         1916         11117 


Total 
Capitil 

SurnliLS  ami  prolii. 
Individual  deposit. 


62-1 
C-S 
C-9 

60-9 


56-3 
08-!' 


64 

es-i 


The  variation  that  calls  particularly  for  comment 
is  the  decline  in  the  ratio  of  capital  to  total  liabilities, 
from  8.7  per  cent,  in  1915  to  5.2  per  cent,  in  1919. 
A  similar  change  has  l.>een  exjicrienced  in  the  United 
Kingdom,  and  the  cause  in  both  cases  has  largely  been 
the  great  expansion  in  deposits,  with  which  lncr^ases 
in  capital  have  not  kept  pace.  The  loans  and  dis- 
counts have  conti-acteri  from  fifty-five  pe(r  cent,  ol 
the  total  assets  to  52.3  j>er  cent.  The  increase  in  the 
lioidings  of  United  States  bonds  from  6.4  per  cent, 
to  14.9  per  cent,  has  resulted  from  subscriptions  to 
vaiious  Government  emissions  during  and  after  the 
War.  Iiil>.n-ty  lioan  bonds,"  Victory  notes.  Treasury 
certificates  of  indebtedness  and  other  Government 
Securities  are  included  in  the  item,  and,  though  a 
valuable  asset,  they  ara  perhaps  not  readily  reahsable. 
ejccept  at  a  loss.  Government  .securities  in  the  United 
States  are,  however,  lai'gely  of  a  short-dated  chai'actvn-, 
and  as  the  financial  position  of  the  Government  is 
strong,  they  have  not  depi-eciated  to  the  extent  wit- 
nessed in  the  United  Kingdom  and  elsewhere. 
Provision  for  depreciation  do;s  not  on  this  account  eat 
so  heavily  into  bankers'  profits  as  on  this  side  of  the 
Atlantic." 


COMMODITY   PRICES    IN    THE    UNITED    STATES    DURING    AND 
SINCE    THE    WAR. 


■|ii(UGit  thct  actual  ))articipation  of  tin-  TTnited  States 
in  the  War  was  of  short  duration  and  did  not  iiivohe 
si>  great  an, economic  efl'ort  as  was  ))iit  tortii  liy  ilif 
other  powers,  yet  the  part  played  by  the  country  in  tiie 
earlier  stages  w-as  of  such  a  nature  as  to  jiroduce  effects 
in  its  internal  economy  in  a  niaii'.ier  similar  lo  tliose 
experienced  by  the  other  belligerents.  This  i)art  con- 
sisted in  providing  foodstuffs,  munitions,  and  other 
innl(>iials  for  the  .Allies,  who  were  unable  lo  jumluce 
these  in  sufficient  quantities  for  themselves.  More- 
(ivei  ,  iho  preoccupation  of  the  other  nations  prevented 
ilieiii  fiom  sending  to  America  those  commodities 
wliich  tliey  were  accustomed  to  supply  in  pre-War 
davs,  and  this  involved  an  additional  burden  for  the 
l>rc.(kictive  resources  of  the  country.  How  tlie 
derangement  of  its  normal  economic  life  thus  occa- 
sionofl  was  reflected  in  the  price-level  may  be  seen  from 
ihe  following  table  showing  Bradstreet's  monthly  and 
|iiniual  index-numbers  since  the  beginning  of  1914. 
'I'hese  figin-es  refer  (o  the  first  of  eacji  month  :  — 


Wholesale  prices  i>/  c-juuiiodities  in  U.S. 
January  1914. 
(.Vverage  prices  in  1913  ^  100. ) 

nut        f.U.-.  I'lKl  1U17  I'.U-i 


FcbiLiai-y 

D6 

lO.i 

1-Jl 

ISl 

196 

193 

227 

Man-h      

96 

101 

la) 

153 

196 

187 

336 

A-pnl        

93 

106 

12S 

158 

200 

IE8 

220 

Mar          

'U 

106 

ll',< 

1C5 

20.', 

187 

225 

June 

94 

106 

le? 

16.S 

206 

197 

316 

July         

91 

107 

1-.'.-. 

174 

20S    - 

205 

210 

August    ... 

9.'' 

1"7 

131 

17S 

207 

217 

204 

September 

lOK 

106 

lis 

181 

207 

212 

195 

October 

100 

108 

131 

IM 

206 

212 

ISl 

November 

96 

lis 

139 

1S5 

206 

816 

170 

December 

.     98 

116 

118 

191 

206 

219 

- 

Aumi:il  AveraLTc. 

.     97 

107 

'  Ave 

128 

-jL-efovlI 

170 

niontlii- 

203 

203 

20<> 

It  will  be  noticed  that  a  sharp  rise  in  prices  followed 
immediately  on  the  outbreak  of  war,  which  continued 
only  for  a  short  period  and  was  followed  by  an  equally 
sharp  reaction.  This  movement  is  intelligible  when 
it  is  recollected  that  in  the  early  months  of  the  Wat- 
]>eopl6  in  the  United  Kingdom  were  forced  to  realise 
a   laru'e  pari   of  their  enormous  holdings  of  .•\inericaii 
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securities.  The  abnormal  (leniaiid  for  i.niittanws  to 
ihc  Viu\U'(\  Kingdom  caused  by  this  uiiex|)c-cted  niove- 
riient  put  a  gieat  strain  on  United  SUites  banking 
interests,  and  a  great  voliune  of  IVesh  credit  had  to  be 
created.  It  will  "be  recalled  that  in  the  cArly  days  oj 
tlie  War  the  cxcliange  rate  on  New  York  rose  to  $7 
to  the  C  sterling.  This  will  sliow  how  mucli  the 
financial  system  of  the  United  States  was  upset  by  the 
sudden  withdrawal  of  British  capital. 

The  process  of  realising  American  securities  by 
British  holders  continued  intermittently  all  during  the 
War;  it  meant  that  the  United  States  had  to  pay  the 
large  debt  which,  before  the  War,  she  had  contracted 
here.  In  addition  to  this  the  Government  was  also 
called  uix>n  to  make  huge  loans  to  the  belligerent 
CQimlries,  while  the  c<)unti7  had  also  to  send  com- 
modities and  provide  services  far  in  excess  of  what  it 
received.  The  result  was  that  from  being  a  debtor 
nation  before  the  Wariho  Uiii(e<l  States  has  now  come 
to  occupy  the  position  of  the  gn-at  creditor  nation  of 
the  world.  The  outstanding  indebtedness  of  Europe 
to  the  United  States  at  the  end  if  Se|itember  may  be 
estimate<l  as  follows:  — 


Kvfl«  of  exports  over 

June,  19  U 
Oovpmmcnt  loans 


nportj  ol  menhanUifiR  sinrc 


.  $14,156,461,000 
9,711,787,000 


Total       23  ge8,li<8,000 

It  was  not  to  be  exjwcted  that  the  effort  involved 
for  the  nation,  as  represented  by  this  enormous  debt 
of  European  countries,  could  have  l^een  made  without 
:.,  \iiilent  irruption  of  its  normal  economic  life,  and, 
imleod,  it  produced  effects,  essentially  the  same,  tliough 
less  in  degree,  as  those  evidenced  in  European 
countries.  A  great  part  of  the  energies  of  the  com- 
munity were  diverted  to  the  production  of  commodities 
which  had  to  be  sent  abroad  on  credit,  and  the  normal 
requirements  for  domestic  consumption  could  not  bs 
mot  in  full.  Side  by  side  with  this  falling-off  in  the 
quantities  of  goods  available  for  consumption  at  home 
there  went  on  a.  rapid  expansion  in  the  volume  of  cred'l. 
and  currency  occasioned  by  the  necessity  for  extending 
huge  credits  to  other  countries.  The  result  wa?  a 
rapid  increase  in  the  cost  of  living,  in  wages,  and 
in  production  costs,  measured  in  terms  of  mcney. 

At  the  end  of  1914  the  general  level  of  wholesale 
prices  was  below  the  average  for  1913.  In  December 
an  upward  movement  began,  slow  at  tirst,  but 
iM'coming  very  rapid  towai'ds  the  end  of  191.').  and 
thence  until  the  Armistice  the  rate  of  jncrease  was 
about  the  same  as  in  the  United  Kingdom.  Early  in 
1918  the  velocity  of  the  rise  diminished  considerably, 
and  in  July  of  tiiat  year  a  decline  began,  which  con-' 
tinned  until  October.  The  increase  as  compared  with 
191.3  was  then  lO.'i  per  cent.  During  Novembei-  a  rise 
of  O.G  pev  cent,  occurred,  but  was  followed  immedi- 
ately by  a  fall  which  lasted  until  the  end  of  March 
1919,  the  total  decline  during  those  three  months 
lieing  9.4  per  cent.,  as  compared  with  C>.i  ]xr  cent, 
between  OotoU'r  191S  and  .\pril  1919  in  the  TTnited 
Kingdom.  As  in  other  countries,  this  po.st-Armistice 
depression  was  succeeded  by  a  frcsli  rise,  but  the  new 
movement  was  neither  as  lasting  nor  as  extensive  as 
it  was  abroad  ;  it  continued  with  some  minor  recessions 
from  .\pril  1919  until  February  1920,  the  increase 
during  that  period  being  21.2  per  cent.,  or  less  than 
half  the  extent  of  the  corresponding  movement  in 
this  country. 

In  order  to  understand  tho  nature  of'  the  move- 
ments since  last  Januar}',  it  is  necessary -to  give  an 
account  of  the  ixilicy  adopted  by  the  Federal  Resei-ve 
Board  early  in  the  year.  In  June  1919  the  embargo 
on  the  export  of  gold  from  the  United  Stales  was 
remove,!,  and  at  once  those  countries  who  had  a 
favourable  trade  balance  with  the  United  Slates — the 
South  .\merican  Republics,  India,  China,  and  Spain — 
began  to  drain  away  rapidly  the  stwk  of  gold  in  the 
country.  The  result  was  that  by  the  beginning  of  1919 
l>ank  reserves  were  unusually  low.  The  financial  posi- 
tion was  rendered   more  acute  by  the   fact    that    the 


huge  sums  disbursed  in  interest  and  dividend  pay- 
mt'nts  before  the  turn  of  the  year  did  not  return  to 
the  great  Reserve  centres  in  January,  as  they  used 
to  do  in  previous  ye;irs.  This  was  largely  due  to  a 
gi-cat  frejght  congestion  at  all  centres  retarding  the 
movements  of  commodities,  for  the  huge  stocks  await- 
ing transport  had  to  be  carried  on  Ijorrowed  money. 
IiPstead  of  impmving,  the  position  grew  worse  as  time 
progi-essed,  until  it  liecame  evident  that  the  banks 
would  have  to  take  drastic  measures  if  they  were  to 
place  themselves  in  a  position  to  meet  the  fall  demands 
for  financing  the  crop  movements.  Such  measures 
were  soon  adopted  by  the  Federal  Reserve  Banks, 
and  they  resolved  themselves  in  a  severe  restriction 
of  the  amount  of  accomnuxlation  allowed  to  member 
banks.  The  object  of  this  step  was  to  bring  about  a 
reduction  in  i)rices  by  forcing  speculators  in  com- 
modities to  unload.  .V  glance  at  the  course  of  prices 
since  the  beginning  of  the  year  will  show  how  suc- 
cessful was  the  effort  of  the  banks  in  this  direction. 

The  movement  was  helped  by  another  impoi-tant 
factor,  which  was  a  potent  influence  in  reducing  prices 
in  other  countries  also  during  the  current  year.  This 
was  a  considerable  falling-off  m  demand.  Up  to  1920 
the  consumer  seenicd  to  be  spending  recklessly,  and 
was  apparently  ready  to  pay  any  price  asked  by  the 
dealers.  Since  the  be'.'inning  of  the  year,  however, 
the  attitude  of  the  lonsumer  changed  completely,  and 
he,  showed  not  only  a  great  abstention  in  the  nature 
and  amount  of  his  purchases,  but  also  a  great  reluc- 
tance to  pay  the  high  prices  asked,  even  for  neces- 
saries. The  result  was  that  retail  dealers  refrained 
from  laying  in  new  stocks,  and  wholesale  houses  were 
forced  to  mak('  large  reductions  in  their  rpiotations. 
Tiie  price-cutting  movement  still  continues,  but  it  has 
not  yet  affected  retail  prices  to  the  same  extent  as  it 
d-d  wholesale  prices.  From  the  beginning  of  Februarv 
last  up  to  the  lieginning  of  November  the  tf-tal  decline 
was  25.1  per  cent.  In  the  last  two  months  the  move- 
ment attained  its  gi-eatest  rapidity,  the  fall  being 
6.6  per  cent,  during  September  and  7.6  per  cent, 
during  October.  The  level  on  November  1  is  the 
lowest  for  any  month  since  June  1917,  and  is  the 
same  as  the  genei-al  average  for  that  year;  it  is  70.2  per 
cent,  alxjve  the  average  for  1913,  80.9  per  cent,  above 
the  level  of  July  1914,  but  17.1  per  cent,  below  that 
ruling  at   the  time  of  the  .\rmislice, 

AMERICAN  FOREIGN   BANKING 
CORPORATION. 


Capital 

I'aid  a. 


Head  OtTice:    New   York  City. 


S4.,SM,UlMi 


'I'liis  iustitulion  was  ui-f,'aniseu  |uiisuant  to  an  aineiid- 
nieiit  of  the  Ftnleral  Keservo  .\ct,  which  authorise*! 
ntitional  banks  to  own  stock  in  a  bank  engaged  solely 
in  international  and  foreign  b;inkiug.  It  was  esta- 
blislied  in  New  York  in  1917  by  a  representative 
group  of  Itaiiks,  its  obj.H't  tx-ing  to  assist  in  the 
expansion  of  the  foreign  tra<lo  of  the  United  States, 
more  especially  by  linancing  imports  anil  exports. 
There  was  no  public  issue  of  shares,  the  whole  stock 
Ix'ing  subsciiU'd  by  thirty-six  financial  institutions, 
no  one  of  which,  however,  had  a  controlling  interest. 

The  original  capital  was  $2  million,  which  has 
since  been  increased  on  more  than  one  occasion,  the 
paid-up  amount  standing!  at  $4,b'()4,200  on  July  31. 
1920,  while  surplus  anil  undivided  profits  on  that 
date  amounted  to  $2,341,110.  as  against  $900,000 
at  the  end  of  1917. 

Since  its  conimeiicement  the  Bank  has  widened 
its  field  of  openitions,  and  now  has  branches  at 
Brussels,  Buenos  .■Vyres.  at  C'ali  in  roluinbia,  Harbin 
in  Manchuria,  Havana  in  Cuba,  Rio  de  Janeiro  in 
Bi-.izil,  besides  seven  in  the  Dominican  Republic,  one 
in  Haiti,  and  on.-  in  the  Philijipine  Islands".  It  is 
now  established  also  in  ranama,  and  acts  there  as  the 
lepository  ot  thi"  United  States  Treasury,  the  Panama 
Canal,  and  the  Panama  Railroad  Company^  and  also 
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Liabililie 

5  and  Assets 

of  The  Bankers     Trust   Company. 

LIABILITIES. 

Capital. 
Jane  30            $ 

Surplus. 
S 

Total  Capital. 

Undivided      Surplus  &  U'l- 

Profits.     ^divided  Prolit.-^- 

»                       »              %* 

Outstanding 

^        ^Cbeques.-^ 

-     »             %• 

^Deposits, 
8 

&c.— ,  .—Acceptances — 
%•             »        %• 

Reserve  for 

Taxes  and 

^Expenses.-^ 

i       %• 

Total 

Liabilities. 

S 

1930. 

20,000,000 

11,250,000 

6,157,751 

37,407,751      9-8 

18,197.136      4-7 

317,210,050 

81-5     14,677.836  3'8  1,641,412        '4 

389,134,154 

l'.U9. 

.       15,OUO,000 

11,2.50,000 

6,516,626 

32,7.i6,(i20     8-0 

11,690,684       2-9 

34.t,820,»2'> 

8»-4     17,787,264  4-1  1,106,093         -3 

407,171.696 

1918. 

.       11,250,000 

11,250,000 

5,450,651 

27,950,651     8-5 

2,268,739        1    . 

279,298,492 

S5-2    17,491,586  5'4 

634,-04       -2 

327,643,772 

19l7t 

11,2J0,000 

11,2  .0,000 

4,133,858 

26,')33,8?.8      8-1 

1,267,310        -4 

384,637,783 

87-0    1 1.206,994  4"4  • 

193,662         •! 

326,998,613 

1916. 

10,00  I,0il0 

10,000,000 

6,198,791 

25,498,791      8-7 

6,283,912      2-2 

250,224,432 

85-7     9,774,398  3'3 

296,994         -1 

292,078,527 

1915. 

.       10,000,000 

10,000,000 

2,943,255 

22,943,255   10-0 

10,038,493     4-4 

189,432,961 

82-4     7,073,114  J-1 

257,150         -1 

229,744,973 

1914. 

.       10,000,000 

10,000,000 

3,565,504 

23,665,504    12-8 

5,427,253      3-0 

154,836,235 

841            -        — 

270,037         -1 

184,099,029 

ASSETS.        Cash  on 
Hand  and 
, — in  BanlB. — , 
June  30         t           %' 

Embanges 
for  Clearing- 
, — Souse. — , 
«               %• 

^ecurities.^ 
S            %* 

Loans 

and  BUIs 

/-Purchased.-^ 

i        %♦ 

Accrued  Interest        Customers' 
and  Accounts        Liability  for 
^Eeceivable.-,  ^Aaeptances.-, 
J            %*             »        %• 

Real 

^Estate.-, 

Total 
Assets. 

S 

19-'0.. 

.48,103,219    12-4 

14,695,098        3'8 

51,450,587    13-2 

248,856,824    83-9 

4,552,009 

1-2  14.4(14.609     3-7 

6,991,308    1-8 

389,134,184 

1919. 

.43,151,716    10'6 

23,03-5, 

W        5-7 

-.1,399,918   14-S 

254,577,341     62-5 

3,395,778 

■8  17,369,827     4'3 

6,183,326  1-5 

407,171,696 

1918.. 

43,008,164    13-1 

8,660, 

Vii        2-9 

56,372,606    17-2 

182,659.063    55-8 

2,413,694 

•8  30,489,i<1.lt   9-3 

4,049,674     -9 

327,641,772 

1917t 

53,S.)8,790   16-5 

4,3.J7, 

578        1-3 

67,620,293    20-7 

174,226,602    53- J 

2,664,187 

•8  20,191,423     6-2 

4,099,736  1-2 

326,998,613 

1916.. 

33,990,752    13-4 

18,676,431       6-4 

51,172,841    18-6 

164,070,916    58-2 

2,224,294 

•7     9,774,398     3-3 

4,163,842  1-4 

292,078,527 

1915.. 

37,1.30,740    16-1 

12,38.-!,718        S-6 

44,793,751    19-5 

120,676,757    52'6 

2,780,259 

1-2     7,073,114     3-1 

4,386,634  1-9 

229,744,973 

1914.. 

38,047,343    20-7 

5,547 

250        3-0 

37,032,404    20-1 

98,072,176    53- J 

1,015,914 

•5          —            — 

4,383,942  2-4 

184,099,029 

•  Percent,  of  Total  Liabilities  or  Assets.           t  September  8.            J  Inclii.lcs 

$10  000,000  Customers'  Liabilities  Account,  re-discomit,-. 

a.s  disbursing  agent  for  the  United   States  army  and 
navy. 

The  appended  statement  of  assets  and  liabihties 
sliows  the  gi'owth  in  the  Bank's  figures.  Deposits, 
including  amounts  due  to  banks,  stood  at  nearly  $29 
million  on  -July  31,  1920,  as  compared  with  $8  million 
on  December  31,  1918.  In  the  same  period  the  cash 
total  rose  from  $3  million  to  $17  million,  while  loans 
and  discounts  showed  an  increase  of  over  $10  million 
to  $19,640,000.  The  total  of  assets  was  nearly  three 
times  as  great  as  in  1918. 


LIABILITIES. 

iJapital 

Surplus  :iiid  undivided 
l)rolits     

IJui-  to  banks  and  indi- 
viduals     

.\c.;f-ptances  

T  liabilities     


oti 


Julv  ol.  1U2U 

$ 

4,864,200 

2,341,110 

23.979,781 

27,674,605 
689,713 


>»■..  31,  1919 

s 

3,364,200 

1,642,831 

19,515,612 
31,413,671 
1,639,831 


■c,  31,  1918 

S 
3,239,-20(l 

1,427,720 

8,054,028 

I,3?0,567 

335,150 


Total  Liabilities 
ASSETS. 


from  banks  ... 
Is,  seC(U*itics,  &c. 
IS  and  discounts 
i  t  granted  on 
[ttances 


64,449,407  S7,60S,14S  24,326,665 


2,555,073 

10,927,185 

816,574 

12,692,692 


1,089,553 

2,091,480 

357,071 

9,221,407 


64,449,407  57,605,145  24,326,665 


BANKERS  TRUST  COMPANY. 

Offi,"e:   16  Wall   Street,  New  York,  TT.S..\. 
Capital— 

Authorised,  200,000  Shares  of  $100  eacli       ...  .520,000,000 

Subticribed  and  Paid  up             20,000,000 

The  Bankers  Trust  Company  did  not  originally  intend 
to  conduct  commercial  banking  business,  but  in  1917 
il  became  a  member  of  the  New  York  Federal  Eeserve 
Bank,  and  has  since  been  a  large  dealer  in  acceptances. 
It  only  commenced  business  in  1903,  but  in  the  matter 
of  its  deposits  has  attained  the  distinction  of  being  the 
second  largest  Trust  Company  in  the  United  States, 

The  Bank's  original  capital  was  oiipmillioiivdollars. 
which  was  raised  to  three  millions  in  1909.  In  1911 
there  was  an  increased  two  ■million  dollars,  while  the 


siLiplus  at  that  date  amounted  to  $10  million. 
Further  capital  increases  took  place — in  1918  to  $15 
million,  and  in  December  1919  to  $20  million.  In 
%  iew  of  its  glow ing  business  the  Company  has  acquired 
additional  proj^erty  for  a  new  office  in  57th-  Street, 
New  York,  and  it  has  also  established  an  office  at 
3  &.  5  Place  Yendome,  Paris. 

Since  -1913  dividends  have  been  regularly  paid  at 
tlie  rate  of  twenty  per  cent,  jwr  annum. 

During  its  career  the  Bank  has  absorbed  the 
^lei'cantile  Trust  Company  of  New  York,  the  Man- 
hattan Trust  Company,  and  the  Astor  Trust  Com- 
pany. 

The  appended  statement  of  assets  and  liabilities 
shows  the  growth  of  the  Bank  in  recent  years.  The 
total  assets  were  not  quite  so  high  on  June  30,  1920, 
as  a  year  earlier,  the  decrease  being  $18  million. 
Deposits  now  amount  to. over  $315  million. 


CENTRAL  UNION   TRUST  COMPANY 
OF  NEW  YORK. 

Head  Office:   80  Broadway,  New  York. 

Capital— 

Paid  up      $12,500,000 

'i'nr;  Central  Union  Trust  Compaiiv  was  established 
in  1875,  under  laws  of  the  State  of  New  York.  It 
has  built  up  an  extensive  business,  and  expansion  has 
Ix'en  most  marked  from  1910  onwards.  Since  that 
year  its  deposits  have  increased  more  than  threefold. 
The  original  capital  of  $1  million  proved  totally 
inadequate  to  finance  the  growing  business,  and  was 
increased  in  1909  to  $3  million  by  payment  of  a 
scrip  dividend  of  200  per  cent.,  and  in  1916  to  $5 
million.  The  total  of  surplus  and  undivided  profits 
has  for  many  years  stood  at  a  high  figure.  In  1910 
il  was  nearly  $16  million,  against  a  capital  of  $3 
million,  and  it  touched  high-water  mark  in  1916  at 
$18,258,794.  .\s  from  June  18,  1918,  the  Bank 
ubsorlied  the  Union  Trust  Company  of  New  York, 
established  in  1864,  and  the  tw^o  banks  now  operate 


Liabilities  and  Asse 

t,  of 

The  Central  Union  Trust  Company 

Of 

New  York. 

LIABILITIES. 

Surplus 

Reserve 

and  Undivided 

for  Taxes  and 

Total 

,— Capital. 

-^                     , Profits 



, Deposits. : 

— Acceptances, — , 

^Expenses.-^ 

UabiUties. 

June  30 

s 

%•                         1 

'%• 

$                %• 

»            %• 

»             %• 

S 

1930... 

...       12,500.000 

4-9                    17,521,93.1 

69 

313,7,51.197      842 

8,879,80(1     35 

1,310  693          -5 

353,969,8.10 

1919... 

...      12,600,000 

4-9                    18,041,732 

70 

31 7,019,161     84-3 

8,187.361     3-2 

1,462,206          -6 

267,200,460 

1918... 

...       12,600,000 

4-8                    16,603,310 

6-4 

227,081,639      87'1 

3,959,570     1-5 

462,496          -2 

200,607,014 

1917... 

6,000,000 

2-1                    17,614,633 

7'5 

310,034,410      89-7 

1,126,000       -5 

205,837          1 

233,879,930 

1916... 

3,000,000 

1-7                   18,25«,794 

10-4 

153,010,580      87-2 

1,000,000       '6 

216,146          '1 

175,484,620 

1915... 

3,000,000 

2-0                   16,046,573 

10-6 

130,265,060      8r2 

1,600,000     1-0 

226,917          -2 

151,038,640 

1914... 

3,000,000 

2'6                   17,481,124 

15-0 

95,503,911       82'0 

—           — 

431,154          -4 

116,416,189 

ASSETS. 

Cash  on 

Accrued  Interest             Customers' 

Hand  and  in 

Total 

Loans  and  Bills             and  Accounts              Liability  for 

Real 

Total 

. Banks. , 

,-Securities.-^ 

__ 

Purchased.-            . — Receivable. — ,       ^Acceptances.-^ 

. — Estate. — , 

Assets. 

June  30 

*              %• 

»             %* 

J           %•              s 

%*                » 

%• 

«              %• 

*    ... 

193.1      ,,. 

43,41S,a3S      171 

49,617,702      19-5 

1  HI. 

17,331      577              l.lllvSo.i 

•5            S,S79,S00 

3  6 

4,189,735      1-6 

253.909.S80 

1919     ... 

51,205,410      19-9 

53,685,475     20-8 

13S,'. 

1S,0G1       53-8             1,527,738 

•6           8,187,361 

3-2 

4,446,415       1-7 

257,200.460 

1918     ... 

43,890,668      16'8 

63.692.747      24'4 

143, 

60,425      54-7             1,450,114 

•6           3,959,670 

1-5 

6,053,490      2-0 

260,607,014 

1917     ... 

78,673,271     33'6 

46,658,377      19'9 

104,3 

35,260      44-9              1,134,747 

•5           1,125,000 

•5 

1,403,275         '6 

233.879,930 

1916     ... 

46,728,860      26-6 

44,081,133      25-1 

81,139,245      46-3             1,066,889 

•6            1,000,000 

•6 

1,468,393        •« 

175,484,520 

1918     ... 

42,615,606      28-2 

45.772,617      30-3 

.58, 

32,934       38'9             1,075,497 

•7            1,500,000 

10 

1,341,936        '9 

161,038,640 

1914     ... 

25,495,774      21'9 

37,396,330      32'1 

51,426,589      44'2               945,589 

•8                    — 

— 

1,161,857       1*0 

116,416,189 

*  Per  cent,  of  Total  Liabilities  or  Assets. 
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The  Mechanics  &  Metals 
National   Bank 

OF    THE    CllY    OF    NEW    YORK 

Capital,   Surplus   and  Profits        -        -     $25,000,000 


Through  years  of  banking  service  the  Foreign  Department  of 
this  Bank  has  established  intimate  relations  with  all  the  principal 
cities  of  the  world.  A  full  range  of  foreign  trade  transactions 
is  covered  by  a  specialised  service;  and  customers  are  assured 
of  prompt  attention  and  painstaking  endeavour  in  the  per- 
formance of  any  service  entrusted  to  this  Bank. 


LONDON    CORRESPONDENTS: 

London  Joint  City  and  Midland  Bank,  Ltd. 

Ix)ndon  County  Westminster  and  Parr's  Bank,   Ltd. 

Barclays  Bank,  Ltd. 


HBHHHHCilHHaHHHHHHaHHHHHHBHEElElHHHEHHBSHSHHHBHHaElSaBBaSBHHSaB 

I  THE  FIRST  NATIONAL  BANK  I 
I  OF  BOSTON,  I 

0  United    States    of    Annerica.  a 

H                                                                               FIRST    CHARTER,     1784.  EI 

H  B 

i  Capital       -        -        -        -        $15,000,000  | 

1  Surplus  and  Profits  -         -         $24,000,000  I 


I           Resources  -         -        -         .      $250,000,000  | 

H                                                        ID 

B  Q 

H                                               Our  Foreign  Department  O 

Q  issues  Commercial  Letters  of  Credit   in  Foreign  and  United  States  currency ;  q 

S  effects  Mail  and  Cable  Transfers,  and  buys  and  sells  Exchange  on  all  parts  of  the  Q 

H  World.  B 

0                                          Our  Time  Money  Department  g 

0  allows  special  rates  of  interest  on  deposits  made  for  a  fixed  period.  B 

Q                                             Our  Collection  Department  q 

S  receives  from  Banking  and  lUisiiu'ss  liousis  items  in  all  currencies  on  any  place  ^ 

0  in  the  United  States,  Canada,  Cul):(,  West  Indies,  and  Central  and  South  America,  a 

H                                                        ^ B 

0                        BRANCH  AT  BUENOS  AIRES,  ARGENTINA.  B 

B  B 
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under  the  above  name,  with  a  capital  of  $12,500,000 
and  a  surplus  on  June  30,  1920,  of  $17,521,936. 

The  Company  is  a  member  of  the  New  York 
Bankers'  Clearing  House,  and  has  joined  the  Federal 
Eeserve  System.  It  has  four  branches  in  Xew  York,' 
and  acts  as  trustee  for  several  railroad  mortgages  and 
large  estates. 

No  profit  statements  are  issued,  but  we  understand 
that  undivided  profits  on  June  30,'  1920,  were 
$2,521,936,  as  compared  with  $3,041,732  on  June  30, 
1919.  This  was  after  dividends  at  the  rate  of  twenty- 
two  per  cent,  had  been  paid  during  the  year  ending 
June  30,  1920,  a  similar  rate  to  that  distributed  in  the 
previous  year. 

The  balance  sheet  totals  on  June  30,  1920,  show 
no  startling  changes  in  comparison  with^the  previous 
year.  Deposits  have  decreased  by  about  $3  million,  and, 
while  the  total  of  cash  and  securities  is  down  about 
$11  million,  loans  and  bills  have  risen  about  $8 
million,  and  now  stand  at  $146  mdjion. 


CHASE  NATIONAL  BANK. 

Office :    Adams   Building,   57   Broadway, 
New  Yoik  City. 
Capital— 

Subscribed  and  Paid  up     $15,000,000 

The  Chase  National  Bank  is  one  of  the  largest  of  the 
National  Banks  associated  in  the  New  York  Clearing 
House,  and  is  also  among  the  leading  financial  institu- 
tions in  the  United  States.  The  Bank  was  formed  in 
1877  with  a  capital  of  $300,000,  and  assets  of  about 
$1  milhon.  It  has  enjoyed  prosperity  throughout  the 
whole  of  its  career,  and  its  expansion  has  been  very 
considerable,  especially  of  recent  years.  This  has 
necessitated  several  increases  of  capital,  the  first  being 
in  1886  to  $500,000.  In  1897  $500,000  of  the  reserve 
was  capitalised,  raising  the  capital  to  $1  million.  In 
1906  tliere  was  an  increase  to  $5  million,  and  in  1916 
to  $10  million,  while  in  the  first  half  of  the  present 
year  a  further  increase  to  $15  million  has  taken  place. 

The  sharehjlders  have  benefited  largely  from  the 
concern,  having  received  several  handsome  bonuses, 
and  on  the  increase  of  capital  in  1906  a  cash  dividend 
of  4rO0  j>er  cent,  was  declared.  Notwithstanding  this, 
the  amount  of  surplus  and  undivided  profits  more  than 
kept  pace  with  -the  capital,  and  at  the  end  of  1918 
reached  $15  million.  A  year  later  it  exceeded  $20 
million,  and  on  June  30  this  year  stood  at  $22,667,000. 
The  dividends  for  the  last  four  years  have  been  at  six- 
teen per  cent.,  as  compared  with  twenty  per  cent,  in 
1915.  The  net  profit  for  1919,  at  $7,805,"840.  exceeded 
by  nearly  $2  million  that  for  1918.  and  over  $5  million 
was  carried  forward  in  the  account. 

The  Bank  has  long  been  noted  for  the  numlx'r  of  Us 
correspondents  in  all  parts  of  the  country,  and  lately 
has  developed  its  foreign  interests  through  the  .\merican 
Foreign  Banking  Corporation,  whose  chairman  is  also 
.chairman  of  the  Chase  Bank.     During  1917  the  Chase 


Securities  Corporation  was  organised,  the  capital  '•: 
whicli  was  providetl  by  a  special  dividend  of  twenty-fivt- 
per  cent,  of  the  Chase  Bank.  With  eacii  transfer  ot 
shares  of  the  Bank  a  similar  transfer  is  made  of  shans 
in  the  Securities  Corporation. 

Deposits  with  the  Bank  amounted  on  June  30  last 
to  $387  million,  as  compared  with  $430  million  on 
December  31,  1919,  and  $381  million  the  previous 
June.  The  note  circulation  remained  at  about  $1 
million.  The  total  of  assets  steadily  increased  and 
reached  $565  million  last  June,  as  compared  with 
$559  million  in  December  and  $470  million  a  yeai' 
earlier. 


Tear  to    Profit.      Expenses.  I 
Dec. 31      '  t                $ 

lal9... 20,015,869  12,2ln,029  7,S05,f40  l.COU.Ol  0 

1918.. .17,954,731  11,974,184  5,980,547  1,600,000 

1917... 12,844,602     8,927,883  3,916,779  1,600,000 

1916...  8,250,000    5,472,000  2,778,000  1,150,000 

1915...  6,517,000    4,319,000  2,198,000  1,000,000 

1914...  5,064,000    3,072,000  1,992,000  1,000,000 


.^Dividend.—.  Special  Appro- 
Amount.  Rate,  priations.  Balance. 
%  S  * 
16  767,499  5,4:18,341' 
16  600,000  3,830,547 
16  —  l,316,77i' 
16  —  1,628,000 
20  671,000  627,001' 
20  1,488,000  — 


CHEMICAL   NATIONAL  BANK. 

Head  Office :  New  York. 
Capital — 

Authori.'icd,  Subscribed  and  J'aid  up       ...         ...  $4,oOO,OWi 

This  old-established  institution  was  formed  in  New 
York  as  far  back  as  1824,  and  it  joined  the  National 
banking  system  in  1865.  For  nearly  a  century  the 
Blink  adliered  to  the  custom  of  paying  no  interest  on 
deposits,  and  it  was  only  in  May  1917  that  an  official 
announcement  was  made  that  the  Bank  had  decidexl 
to  reverse  this-  policy  and  would  in  future  allow 
interest  on  bank  balances,  time  deposits,  and  special 
and  reserve  accounts.  This  departure  brings  it  into 
line  with  the  majority  of  the  National  Banks,  which 
have  long  been  paying  such  interest,  and  the  chango 
was  in  pall  etfected  because  of  the  advisability  of 
placing  Government  deposits  on  an  interest  basis,  and 
so  assisting  in  the  floating  of  War  Loans.  Although 
the  Bank's  progress  had  not  been  spectacular,  oven 
up  to  1917.  it  had  gained  a  place  in  the  forefront  of 
American  financial  institutions  on  account  of  the 
soundness  of  its  methods,  which  bordered  sometimes 
on  conservatism.  The  last  two  years  have  witnessed 
a  considerable  growth  in  the  figures.  During  the  first 
half  of  the  present  year  tlie  paid-up  capital  was  raised 
from  $:!  million  to  $4,500,000,  and  the  sm-plus  and 
undivide*!  profits,  which  on  June  29,  1918,  stocnl  at 
$9,222,000,  amount<xi  on  June  30  last  to  $14,491,000. 
Deposits  at  that  date  also  showed  a  rise  to  $134  million 
from  $80  million  in  the  previous  year,  while  total 
assets  iiave  increased  during  the  two  years  from  $90 
million  to  $217  million.  The  Bank  has  recently  en- 
large<l  and  developed  its  foreign  department,  and  does 
a  large  business  with  European  countries.  A  trust 
department  has  been  organised,  National  Banks  now 
!>eing  allowed  to  act  in  a  fiduciary  capacity.  Loans 
and  discounts  on  June  30,   1920,  were  $146  million. 


Liabilities  and  Assets  of  The  Chase  National  Bank  of  New  York. 


LIABILITIES.     Surplu:  mn 

Capita).  Surplus 

r^ettera  of  Credit 

United  SUtes 

Capital       Uinliviilcd 

and  ITndiviJfil 

Notes  1 

n 

and  Accept- 

Bonds                   Misce'.              Total 

Paid  up.        Profits. 

. Prolitt. , 

^-Circulation — ,        ^Deposits,  4.C.— . 

.— Accoun 

.-^     —    laneous.    -^    LisbiliUes. 

T)eo.  31         1                 t 

»                %♦ 

$ 

%•                »              %• 

■'°$'"^'~% 

•        » 

%•                »        %      •       « 

1920t. 

.15.000,000  22,667,536 

37,667.526        6'7 

1,073,100 

•2         470,512,911      83-2      i 

',".17,507      7-2  12,757,000 

Vi          2.772.371     -5      565,30f>,446 

1919 

..10.000,000  20,43(1,242 

30,439,242       5-4 

1,100,000 

•2         483,221,630     86-3       33,441,879      60 

9,000,000 

1.S         2,.-,17,tC3       -5     5.)9,72n,21-l 

1918  . 

.10,000,000  15,000,900 

25,000,900      5-4 

1,100,000 

•2        372,518,294     79-| 

.'3,009,637     5-9 

16,789,0.-i0  3'6       27.300,000     S-8     470,717.881 

1917  . 

.10,000,000  11,120,353 

21,120,.153        50 

l.?00,000 

]        348,332.338    825 

33,159.527     7-8 

17,901,000  4-2           646,363         t     422,460,081 

1916  . 

.10,030,000   11,641,000 

21,641,000        7-3 

450,000 

•2        267.143,000     90-3 

0,134,000     2-2 

— 

—             80,000             296,798,000 

1915   . 

.    6,000.000     9,775  OOO 

14,775,000       S-1 

450.000 

•2        273,409,000      94-7 

_           _ 

_ 

—             46.000       —     288,680,000 

1914  . 

.     5,000,000     9,147,000 

14,147,000       9-5 

450.000 

■3         135,060,000     90-1 

—           — 

123,000 

■1             26,000       -     149,806,000 

1913   . 

..     5,000,000     9,637,000 

14,637,000     10-8 

447,000 

•3        120,321,000     88-9 

—           — 

— 

—              20,000              135,426,000 

ASSETS.      Casta  in  Hand, 

Specie,  Legal 

Exchanges  and 

Total 

Letters  of  Credit 

Tender  and 

Due  from  Other 

United  States                    Oilier 

Loans  and        and  .Vcceptances.      Total 

r-Baak  Notes.-, 

.— Banks,  &c.~. 

, Bonds 

.- — ,        ^-Investments.  -. 

Loans. 

^Discounts.-, ,-  (J.ist.s.'  1 1  ib.)-^  Assets. 

Dec.  31              $              %• 

*               %• 

t 

%•            »              %• 

S 

i 

%•         $             %•          » 

:»-.'0t 

...       5,162,008       10 

132,326,1114    23-4 

28,279,083 

5-0         42,656,45:;       7-5 

180,359,882 

316.C20.i:is 

56'3  39,(  56,-'39  7-1     665,300.446 

1319 

...       0,SS6,.-i65      1-2 

129,177,216     23-1 

26,323,670 

«-5        56,335,1!  12     Id 

■-'27,144,817 

309,320,051 

55'3  32,078,0.1   L-S     569,720.211 

1918 

...       7,371,782       l-S 

10».3::8,'7.j     222 

•     32,223.202 

6-8         44,118,673       9-4 

191,560,017 

262,118.312 

55-8  20.244,277  4-3     470,717,Sfl 

1917 

...     42,382,675      ll'S 

49,538,036      11*7 

42,836,636 

10-0         55,434,228     13'1 

140,485,595 

207,649,339 

49-1  24,699,267    S'S    422,460,081 

1916 

...    42,631,000      14-4 

39,165.000      13-3 

650,000 

•2        41,596,000     14-0 

129,062,000 

105,482,000 

B5-9     6,484,000    2-2    295,798.000 

1915 

...    44,12.1,000      15'3 

45,606,000       15-S 

800,000 

■3         38,63S,000     13-4 

131.120,001 

159.511,000 

55-2           —         —   288,680,000 

1914 

...     23,SSO,000      15-9 

18,713,000      12-5 

1,.500,000 

1-0        20,603,000      13-8 

63,360,000 

3".,110,000 

56-8          —          —    149,806,000 

1913 

...     23,171,000      17-1 

21,395,000      15-8 

1,650,000 

1-2        32,987,000      17-0 

52,393,000 

66  222,000 

48-9           —           —    135,426,000 

•  Per 

"ent.  of  Total  Liabilities  or  Assets. 

+  June 

0. 

D.-.cmber  11,    l!)2().j 
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The 
were 

.tfllo- 


:i>i  coiiipared  with  $74  million  a  year  previously 
inaiiiier  in  which  tho  rest  of  the  Bank's  fund 
iinployed  can  be  seen  from  the  uccompanyiiii. 
uiont. 

For  the  year  to  June  30,  1918,  the  dividend  rale 

vas  increased  from  fifteen  per  cent,  to  Iwenty-orn-  per 

eiit.,  nnd  was  payable  bi-monthly. 

UABILITIEI.  June  3U,        UeccmUr  31,         .luiii- :<(•, 


<Jii|iitul 
Siv]>la9untl  undi' 


Total  

Noted  Id  cfrculation 

nepceiU         

IllIU  payable 

TiOtlerB  of  credit  and  accept- 


l,335.;iK 
134,017.201' 
41,0;2.83U 


4I7,42<) 
83,&»ll,lll 
27,3!)1I,»0I 


4.17,428 
>ill,/')!t,4ll» 
1  1, 1MI,U("> 


1'otal  Liabilities 


217.906.499        143.»«2,TB1         11S.45«,3M 


AMETS. 

Oaeh  in  Imiid,  *.■ 

Klchum^OH  Hiid  Uun  from  otiicr 

hunicii  

n.s.  Itunds  and  other  oblipi- 

tionM  

Mtbor  Inirpi'tmcntii 

liOantt  and  (lisj-ounts 

Ijiubilitj  forcustomeni'  nccept- 

ances  

Hunk  prciniAcs  

Totnl  Assets 


17,331,7  11) 

18  2i0.97i; 

8,9&l.llil 

4.4.11I,J12 

14G,l)'Jl,m8 


lO.Ko  1,1^7.'. 

11,695,811 

9,044,400 
4,U74.2«li 
<J2,C5<l,r,37 


16,14f,,«2:i 

10,339,400 
1,026.479 
74,134,640 


217  906.499        14)992  751 


Otpltal— 

Paid  11 


COMMERCIAL    TRUST    COMPANY, 
PHILADELPHIA, 

Head  Office:  I'liiladcli-hia. 

S2,0(Ml.<t00 

Tnis  'I'lust  Company  received  its  charter  in  lN'.)4,  and 
in  19(K)  conimei;c«d  business  in  I'liiladelpiiia.  I'nti 
1919  the  capital  remained  at  its  oiiginal  figure  of  $] 
million,  but  on  November  1  of  that  year  it  was  in- 
creased to  $2  million  by  the  issue  of  ] 0,000  new  shares 
it  $100  ciich  at  the  price  of  $"J00  per  share,  (xisiiii'. 
shai  (.holders  being  allowed  to  subscribe  for  diie  new 
~lian^  for  each  old  share  held.  For  a  long  time  the 
-iirplus  ha.s  exceeded  tho  paid-up  ca[iital,  and  the  addi- 
loii  of  the  $1  million  premium  has  now  raised  it  to 
^'i.7r)0,OOU. 

'J'lit'  trust  business  shows  substantial  progress,  the 
.iiuouiit  under  this  head  on  December  ;j]  being:  — 
Individual  trusts,  $21,724,(585;  corporate  tiiists, 
^IOI,8:!7,:i40— a  total  of  over  $42.3  million,  as  coiii- 
lariMl  with  $3G1  million  in  the  previous  yeai'. 

The  f'ompany  obtained  over  $7  million  in  subscvip- 
I  Kills  to  the  Victory  Liberty  Loan,  and  durlMg  the 
iwehi'  months  to  January  31,  1920,  subsorilx'd  to  over 
~^.!2  million  of  United  States  Treasury  C'ertihcatcs  of 
1  ndebtednesb. 

The  net  profit  for  the  year  to  December  ;fl,  J919. 
was  $430,000,  and  dividends  were  paid  quarterly  ai 
ihc  rale  of  sixteen  per  cent,  per  annum,  this  rate  being 
maintained  on  the  increased  caiiital.  $150,0(KI  was 
ritten  ofl  during  the  year  on  account  of  depreciation 
■  !i   investlncnts. 


The  Company  entered  the  Federal  Reserve  systeni 
in  1917.  On  December  31,  1919,  the  Bank's  deposits 
stood  at  $20,5o7,112,  and  by  .\ugust  1  of  this  year 
they  had  increased  to  over  $24  million.  During  these 
seven  months  loans  and  di-scounts  alsc  increased  from 
$14,97;i,OO0  to  over  $20  million.  Gash  in  hand  and 
with  other  banks  remained  at  about  the  same  figuie. 

.3o,'i6.iioc.3Vi;. 


Dec.31,19.  Dec.31  ,'18.  DecJO,"!?.  Pi- 

*                 (                 t                 >  • 

2,000.000    1,000,000    1,000,000    I.UOO.OOO  1,000,00(' 

2  7.>0  00O    1,760,000     1,780,000    1,.WO.OOO  1,600,000 

■.'.;        430,«ll        »74,618        411,084        M2,«84  23S,62« 

"  20,587,112  13,867.741  22,489,880  21,616,803  l»,837,00l' 
;..        30.  ,00«  —  •—  — 

...      3,1:12.420     3,484.320         —  —  — 

2i;S.»&«     4,1.03,143        218.117       2>7,470       lO'.U.l 

Total  Liabilities     ...  »i439,0M  24,U0,122  2S,8«8,7$e  24.876,957  22,678.790 


LIABILITIES. 

Capital  Btoolc ... 
Surplus 

rndlTidcd  prallK 
DujioBitE,  duo 
bai  kit.  kt'.  ... 
.\fi'eptan(-«^  . . . 
I  ilispn.VHi'li'... 
Other  lisbilitici. 


AUETt 

Cimh  on  li.md 
l>ut'  from  banks,  &c. 
]x>an8,  di.s<o  mt-,  &(■. 
Btocka,  bonds,  &c.    ... 
Iteal  estate,  &c. 
OaKtr"'    liao.    en   uc- 

'•C|.t.n.-c., 

Other  ftsactfi 


268;r.69        183.307        iH2,876        032,67i;  4J7,>a2 

4  900..' 88     2,779,»78     4,087,231     4,003,960  4.7li<,412 

14,.7S,»87  10,191,280  12,629,499  13,149,443  C,l.'.8.084 

g.75i,021     6,624,873     8,482,476     0,767,561  *',.'.22,571 

102,262        108,170        106,867        107,2.'.2  >.«i,260 


110,673     1.717,611        270,117        316,000        7i5,H6l 

21,439,099  24,63 ),1 2:  28,866,756  24,876,957  22,676,790 

21.7-1.6'*.  18.2up.2hc  i.-.,7ii;,.wr,  n.S9?,r.iij  n .c2.-.,><'.>j 

4"1,8:.7,34"  313.221. SM 


CONTINENTAL  AND   COMMERCIAL 
NATIONAL  BANK  OF  CHICAGO. 

Office:   Chicago,  111.,  U.S..\. 

Capital— 

Subscribed  and  Paid  up $23,000,000 

In  1910  an  amalgamation  took  place  between  the 
Commercial  National  Bank,  formed  in  1864,  and  the 
Continental  National  Bank,  estabhshcd  in  1H83,  the 
new  institution  taking  the  name  of  the  Continental 
and  Commercial  National  Bank  of  Chicago.  Each  of 
the  two  banks  had  previously  absorbed  other  concerns, 
md  a  year  after  the  fusion  the  business  of  the 
Hibeilnan  Banking  Association  of  Chicago  was  pur- 
chas.^d.  This  latter  Rank,  however,  has  maintained 
.is  iiidi\iiliial  existence. 

Ill  Older  to  enable  the  liank  to  compele  with 
Savings  banks  for  long  term  deposits,  and  with  Trust 
companies  in  respect  of  trust  business,  the  Continental 
ind  Commercial  Trust  and  Savings  Bank  was  formed, 
its  caiiital  all  lieing  owned  by  the  shareholders  of  tho 
parent  institution.  The  scoix-  of  the  afliliated  institu- 
tion is  thus  very  wide,  and  enables  the  concern  as  a 
whole  to  deal  w  ith  all  classes  of  banking.  The  <le[)Osits 
of  the  Trust  Bank  amounted  to  over  $6::!  million  on 
June  .'iO,  192t),  and  its  total  assets  to  over  $7o  million. 
Its  surplus  has  been  increased  this  year  from  $4  mil- 
lion to  $•")  million,  making  it  equal  to  the  |)aid-up 
capital,  and  leaving  $1  million  as  undivided  |>rolits. 

Tlie  National  Bank's  capital  was  fixed  in  1910  at 
$20  million,  from  which  it  was  increased.in  1912  to 
$21,600,000.  This  year  an  additional  $3,;')00,00(i 
capital  stock  has  been  issued,  and  is  all  fully  subscribed 
and  jiaid  uji,  raising  the  total  to  $2-")  inillion. 
$2,oOO,(iOO  has  been  transferred  from  niidividiHl  profits 
to  surplus,  making  the  latter  $15  million,  and  leaving 
$;i,fiOtl,(KtO  in  the  profits   account.       The  uvo    Ctui- 


Liabilit 

es  and  Assets  of  The  Continental  and  Oommercial  National  Bank 

of  Chici 

J< 

Surplus  and 

Capital.  Surplus  an< 

Bilk  Pai 

able 

LIABILITIES.     Capital 

I'll  livi.|,.,| 

U,i. livid."  1 

Notos  in 

Letters  of  Credit  & 

nil  1' 

Total 

i'aid  up. 

I'ronta. 

. Profits. —  , 

-Circulation. 

-DeposiU,  ic.^       , -Accept  m 

ces.-^ 

^Redi-oi 

LiabUllies 

.'une  30 

S 

« 

S              %" 

t           % 

S 

%•          s 

%• 

S 

V. 

S 

19.'"     ... 

ai.'.oo.ooo 

17.'iB2,427 

3'.>,4C2.427        8-7 

Si  1.00" 

—        307,777,75-^ 

set     •.•r.,3os.8.^6 

S-2 

«l,110,0o4 

1,-0 

1  ■.l,'*08,801 

131!'      .   . 

3i,600,non 

16,490,642 

37,990,612      10-2 

.'.0,000 

302,166,114 

Sl-J        l.,69.',337 

4-2 

16,001,00' 

43 

;;7i,9i'B,99r. 

1918      ... 

21,600,000 

1.^.846,685 

37,348,.'t88      ll'O 

150,000 

1         287,450,603 

85-1        9,811,351 

2-9 

S.000.000 

•9 

337.791,840 

1917      ... 

21,600,000 

13,338,139 

34,838,139      11-6 

190,000 

1          248,289,934 

86-8         3,673,886 

1-3 

— 

— 

3''3,930,95'.' 

1916     ... 

21,600,1100 

1J.|>46,13I 

3:1,616.131       12-4 

677,40(1 

2         23'J..'<:tr 

.167 

86-4        2,574,768 

10 

— 

— 

269,636,386 

1916     ... 

21,800,000 

11,873,103 

33,373,103       M'1 

8,639,097       3-6        199,328, 

274 

81-3        3,368,047 

1-0 

— 

— 

338,606,431 

1914     ... 

21,800,000 

ll,349,67< 

r.2,849.678      ISH) 

8,878,297       4'0         178,069,698 

801          2.0;«,60. 

•9 

— 

— 

218,674.178 

Oasb  in  nand.  Sperlo, 

Eichanses  &  Da* 

t',l>tl^  '  l.i:. 

'.  '  r. 

ASSETS. 

LeKal  Ton.lor.  and 

from  OUier 

OU.or 

Ixjans  and 

Letteis  otCrt-dit  A 

Total 

. Bank-Notes. , 

—Banks.  Ac.-^ 

.-D.S.  Bonds. 

. '  Iiiirestmeotd. 

Discounts 

, 

,-Ao«pUnoe«. 

Asscla. 

.rune  30 

S 

%• 

s        %• 

«              %* 

S 

%• 

% 

%• 

S 

To 

S 

l'>2'... 

...     103.7 '8,061 1    23-3 

t 

10,614,3:*       2-3 

17.98S,71S 

3;'C.i7i:.i:79 

65-6 

J3,J7'.i,03'' 

bi 

4.'.l,8OS,30'. 

ISl'.i... 

...       45,613,980       12-2 

03,610,414       17-1 

10,S9'J,178         4-S 

19,.-.67,I8.-. 

2Ul.S99,.'.55 

56-7 

15,518.677 

4-2 

371.905.99: 

1918... 

..        33.850, 

6-.       ITS 

45.781.619      1J-5 

3,I15.'.>00        4-0 

30,0U.011.-. 

310,00J.-..J3 

6t-2 

9,737,519 

r9 

337.791.SI0 

1917... 

...       SO.SS  1,333      12'1 

««,814,00l     16-1 

10,970,000        3'7 

16,318.239 

179,971,391 

61 -t 

3,566,100 

12 

3>3,9.'0,»8" 

1  111-.... 

..       3l,l-IO.- 

n       133 

41,OiV.,IJ2      15-3 

2,.i^'l,')00         -9 

11,774,11.' 

17.-:,7.'.i.4ir 

64-4 

2.4Sii,43l 

•9 

V.-.  i,636.;5« 

I'JIJ... 

..        36,399, 

00       15J 

44.0J  1.313      18-8 

8,920.000        J-6 

1 4.158.891! 

6-0 

130.934.349 

SS-3 

2,181,9(13 

1-8 

33«,606,43l 

U14... 

...       34,738," 

70       W9 

30.444,427      13-t 

8.920,000      4-1 

14,6SS,8»4 

•  7 

1J7,8M,833 

88-8 

3,0S0,6l-.> 

•9 

;1<,674,17S 

•  Per  cent,  of  Total  LlabllidM  or  .\s»etJ.           t  ^""> 

Hd.ir 

from  banks  in.  lude  1  nllb 

C.-.5!. 

1  ]  .Sf) 
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Liabilities  and  Assets  of  The  Continental  and.  CommeTctal  Trust  and  Savings  Bank. 


LIABILITIES. 

June  30 

1920 

1919     

1918 

1917 

1916 

1916 

1914 

Cash  in  Hand, 
ASSETS.      Specie,  Lesal 
Tender  and  Bant 
, -Notes. ^ 

i       %' 

9,36a,813t  12-5 
2,101,633  2-2 
1,068.580        2-0 

3,132,61.)  6-2 

3,061,931  6-I) 

2,187,4i.4  5-9 

2,513,019  7-7 


Jane  3( 
1920 
1919 
1918 
1917 
1916. 
1915 
1914 


.'■,000.000 
5,0)0,0f0 
3,000.000 
3,000,000 
3,0ili),.l00 
3,000,000 
3,000,000 

Exchanges  and 
Due  from  Other 
r-Banks,  &C.-, 


5,650,739 
.1,079,435 
3,031,048 
2,577,379 
2,114,295 
1,861,548 
1,939,824 


10,660,739 
10,079,435 
6,031,048 
5,577,379 
5,114,295 
4,861,548 
4,939,824 


%• 
14-2 
10-5 
11-6 
10-9 
10-1 
13-2 
15-1 


.-Deposits,  i:c.-^ 
»  %• 

03,188,590  M-2 
8.5,494,407t  SS'S 
45,668,859  ST'S 
45,254,730t  88-6 
I5,483,026t  8V4 
31,768,286  86-t 
27,444,044      8«'2 


Beserved  for  Taxes  &  Ipt. 
^lltrellaneous.-, 

s        %• 

l,H«,.'i73  V, 

6«7,7.'>2  -7 

43«,:i40  -8 

285,695  -5 

24'i,474  -5 

2.50.363  -7 

221,173  -7 


Total 

Liabilitiea. 

$ 

7.5,fl.5,9'  2 
96,261,594 
52,134,248 
61,117,804 
50,845,795 
36,880.197 
32,603,041 


%" 


19,100,-513 
12,66.'>,8SI 
7,90o,70J 
13,.541,9S0 
10,342,694 
3.413,^34 


19-8 
21-J 
15-5 
26-6 
18-1 
10-S 


ont.  of  Cotal  Liabilities  or  Assets. 


Total  Loans  and       Da»  from    D.S. 

..-Investments. —,  ,— Discounts.^      ^-T^ea3^^T.-^ 

i         %•  $         %•        >      %• 

11,912,489      15-9       5.3,733,600  7l-3  —  — 

20,650,179       21-5      54,012,456  56-|  —  — 

13,498.870      25-9       24,.565,481  47-1  —  — 

21,190,862      41-4       18,798,398  36-8  —  — 

13,257.447     26-1       20,942.0*8  41-2  —  — 

10,948,617     29-7       13,364,684  36-2  ,p-  — 

12,496,867     38-3      14,138,263  43-4  —  — 

t  Inrilnding  temporary  special  deposit  191S,  825,845/130  ;  1916,  $7,388,904  ;    1915,  $9, 
X  Sums  line  from  banks  incUidcii  with  c.isb. 


6,300,690  14,349,489 

2,173,400  11,325,470 

9,523,143  11,667,717 

—  1.3,257,447 

—  10,948,617 

—  1 2,496,867 


397,813 
337  4  2 


3(..847 
36.256 


75,015,902 
96,261,594 
52,134.248 
51,117804 
5li,f4o,i95 
38,880,197 
32,603,041 
142,270. 


tinental  and  Commercial  institutions  now  have  a  com- 
bined capital,  surplus,  and  undivided  profits  of 
$54,600,000. 

Deposits  at  the  time  of  tlie  original  amalgamation 
were  .$98^  million.  On  June  30  thi.s  year  the  combined 
deposits  of  the  National  Bank  and  the  Savings  Bank 
amounted  to  $370  million.  Both  institutions  paid  a 
dividend  of  fourteen  per  cent,  for  the  year  1919. 

Continentnl  and  Commercial  National  Bank. 


STATEMENT  OF  CONDITION. 


rear. 
1918 
2917 
1916 
1916 
1914 
1913 


Xet 
Prolita. 

S 
5,013,354 
4.249,811 
2,672.012 
2,746,608 
3,680,392 
3,694,528 


, Dividends.— — 

Amonnt.        Rate. 


2,413,600 
2.413,000 
1,983.240 
1,983,480 
1,983,600 
1,982,700 


11-22 
11.22 
9.20 
9.20 
9.23* 
9.22 


•  Together  with  dividends  of  C-  &  0-  Trust  &  Savings  Ba 
Banking  Association  makes  even  12%. 


699,754 
1,836,211 

688,772 

763,128 

1,596,792 

1,711,822 

and  Hibcrniai 


Continental  and  Commercial  Trust  and  Snvimjs  Bank 
Year  to 
Dec.  31 
191S         


1917 
1916 


1914 
1913 


Net 
I'rolit. 
412,726 
630,789 
900,199 
535,226 
603,047 
620,697 


J Dividend. s 

Amount.        Rate. 


394,000 
360,000 
300,000 
360,000 
360.000 
360,000 


12 


Balance. 
48,720 
270,789 
640,199 
176,226 
243,647 
260.697 


June  30,  192 
LIAliUJii,, 

C-apital  stouk  

Surplus  ...         ...         ...         

Undivided  protii.s      

Reserves  ...  

Deposits  and  Collateral  Trust  Notes 
Notes  and  acceptances  re-discounted 
I'oreign  Bills  of  Exchange  re-disiountcd 
Hank  Certificates  of  Deposit  re-discounted 

.Accounts  payable  

Bills  payable,  including  collateral  loans 

Interest  received  in  advance 

Baukere'  acceptances  ...        


Co.</i  Resources —  l:  K.^OUKCES. 

rash  on  hand  and  in  banks 

''ash  in  Trust      

Xotcs  and  Acceptances        

Foreign  Bills  of  Exchauce  

.\ccounts  receivable 

tnrcittmcnts — 

In  subsidiar.v  Companies 

Now  ^"ork  State  and  City  Bonds  and  l.'nited 
.^lates  Liberty  Loan  lionds 

h'>niinion  of  Can.ida  \'ictorv  Bonds 

Hank  Ccrtitiratcs  of  Deposit 

Ciistomei-s'  liability  on  I'aukers'  Acceptances  ... 

Ollice  Equipment,  less  depreciation         

Intere.st  earned         

Prepaid  discount 

Prci-aid  premiums 


3,000,000, 

1.50,000. 

220,084. 

352,290. 

11,661,479. 

620,694, 

676.731, 

3,222. 

281,769. 

7,517,095, 

293,790, 

1,782,737. 


755,500.f 

lu.too.t 

133.-222.(. 


,132,785.( 
,219,979.; 

74,487.; 

29,335.; 

253,012.4 

0,.511.! 


CONTINENTAL  GUARANTY 
CORPORATION. 

Head  Office:   Continental  Guaranty  Building, 
248  Madison  Avenue,  New  York. 

Capital^ 

Paid  wj) 53,000, OCO 

London  Office:  King's  House,  King  Street,  E.C.  -2. 
The  Continental  Guaranty  Corporation  is  organised 
under  the  Banking  Law  of  the  State  of  New  York,  and 
is  in.  the  ordinary  way  subject  to  the  supervision  of 
the  State  Bank  Examiner.  It  was  founded  five  years 
ago  for  the  purpose  of  furnishing  to  the  engineering, 
motor,  and  allied  trades  a  specialised  and  highly- 
developed  service.  The  business  of  the  Bank,  whicli 
is  purely  commercial  in  character,  is  restricted  largely 
to  the  above-mentioned  trades.  The  resources  of  the 
Bank  are  not  obtained  by  receiving  deposits  from  the 
public,  but  by  borrowing,  under  agreement,  from  other 
banking  institutions.  The  collateral  trust  notes  men- 
tioned amongst  the  assets  are,  in  efiect,  deposits,  since 
they  represent  sums  paid  by  other  banks  against 
collateral. 

From  the  time  of  its  inception  the  Bank  has  paid 
eight  per  cent,  per  annum,  and  tlie  distribution  was 
increased  to  nine  per  cent,  laist  year. 

The  London  brancli  was  opened  in'  May  1919  under 
the  charge  of  Mr.  J.  Gibson  -Jarvie,  a  British-horn 
subject,  who  is  a  Vice-President  of  the  Bank. 


EQUITABLE  TRUST  COMPANY  OF  N.Y. 

Head  OUice;   37  Wall  Street,   New    York  City. 
J.ondon  Office:  3  King  William   Street,  E.C.  4. 
Capital— 

AiithoriKed  and  Issued,  120,000  Shares  of  $100 

each,  fully  paid $12,000,000 

Tins  United  States  Trust  Company  was  formed  in 
1871,  and  is  thus  among  the  older  institutions  of  its 
kind.  Its  original  title  was  the  American  Deixjsit 
and  Loan  Company,  the  present  name  being  adopted 
in  1902,  when  the  paid-up  capital  was  $1,000,000. 
The  growth  achieved  has  been  more  rapid  during  the 
latter  part  of  its  career  than  in  the  earlier,  and  in 
1917  the  then  paid-up  capital  of  $3,000,000  was 
doubled  by  the  issue  of  30,000  shares  of  $100  each 
at)  $150  per  share,  a  price  far  below  the  market  value 
of  the  shares  at  the  time.  "On  January  1,  1920,  the 
capital  was  again  doubled,  and  the  jiaid-up  amount 
now  stands  at  $12  million. 

Dejiosits  '  have  increased  enormously  of  recent 
years,  and  on  June  30  last  reached  $271  million, 
coniiiared  with  only  $69  million  in  1913  and  $2-'jG 
million  a  year  ago.    , 

Turning  to  the  assets,  we  find  the  total  at  the 
end  of  last  June  at  $325  million,  $29  million  beyond 
the  corresponding  figure  at  the  middle  of  1919.  Cash 
in  hand  and  in  banks  has  risen  from  $46  million  to 
$86  million,  and  loans  and  bills  from  $123  million 
to  $136  million.  Public  securities  held  have  dropped 
by  about  $2  million,  while  other  securities  account 
for  $31  million,  instead  of  $26  million. 

-■Vpart  from  its  growing  magnitude,  the  Company's 
business  continues  very  prosperous.  The  net  profits 
for  the  calendar  year  1919  amounted  to  $2,874,408, 
which  enabled  a  dividend  of  twenty-five  per  cent,  for 
the  year  to  be  distributed  on  the  capital  of  $6  million. 
In  1916  thirty  per  cent,  was  paid,  and  the  rate 
exceeded  twenty  per  ceait.  for  some  years. 


December   i  I,    li'l^O. 
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If     you     contemplate 

a  trip  to 

NEW    YORK 

for  business  or  pleasure 
you  will  find  our  location 
at     the     intersection     of 

FIFTH  AVENUE 
BROADWAY  and 
23RD    STREET 

most  central  and  con- 
venient to  the  business, 
shopping,  residential  & 
amusement  centres  of  the 
city. 


Our   I^ondon   Correspondents 

an 

The  National  Provincial  and 
Union  Bank  of  England,  Ltd. 

and 

Lloyds  Bank,  Ltd. 


GARFIELD 

National  Bank 

/■//•r//   AVENUE 

WHERE 23rd  Street 

CROSSES    BROADWAY 

NEW      YORK. 


MELLON 
National    Bank 

PITTSBURCiH,  PENNA. 
U.S.A. 


Kksoubcks. 
I. >i;iiis  and  Discounts 
I'liited  States  Obligations 
Oilier  Bonds  and  InvestnieiUs 
Overdrafts 
("ash  and  Due  from  Banks    ... 


,.  «58,578,i4i.j5 
•  l8,545,«ij.(.7 
.     25,6o7,i.SJ-«i 


/),n(x),rxxj.00 
5,I24,I36.2r) 

3.44j,ui.f)(j 


Liabilities. 

Capital    ...         ...         

Surplus  and  Undivided  Profits 

Reserves j.-ttj. v 

Borrowed  from  Federal  Reserve  Bank     10,003,403.33 
Ciiculatin;,'  Notes         5.'3W,fi47-5" 

Deposits)  "■'".'^?,     ,     «jfi.8"5,'02.37 
(Indivuiiials      67,044,312.29 

-  103,849.414.66 

*'.33vi5'>.7'3-3'< 


Cahlt  Address ;   "  MeUonson  " 


Direct    connections    with    all    parts    of    the   United 

States,      Unexcelled  service   in  ihe  great  indu   t--i-<l 

cen're  of  Pittsh'i'f  h  and  surrounding  district. 


London  Agents  ;     National  Provincial  and   Uaio.i 
Bank  of  England,    Limited. 
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LIABILITIES. 

Data. 

[y20  June  Z" 

1918  „      3C 

1918 

1917  Not.  14 

1916  Dea  31 

1915  .,      31 

1»14  „       31 

1913  „      31 

ANETS. 


Liabilities  and  Assets  of  The  Equitable  Trust  Company 

Total  Capitnl. 
capital  Starplns  and  Sorplos,  and 
Paid  up.  Prodta.  , ProfltB.  - — , 

%• 


-Depoaits,  &c.— ,      /-Acceptaocos.- 


12/1110,000 
,.  6.000,000 
.     6.ll0U.(IO0 

,    e.ouu.uoo 

S.iM'I.OilO 
3,iOO,p|00 
3,OiH,000 
3,000,000 


16,919,693 
13,939,195 
13,483.973 
13,070,678 
10,»5i,U5 
9,408,493 
9,170,979 
10,153,481 


28,919,69.1 
19,539,196 
19,483,97s 
19,070,678 
13,052,118 
12,408.498 
13,170  97d 
13,15j,ll>l 


t3l> 
15-4 


271. 503,481 
266,655,922 
S43.2i«.e8S 
271.027.881 
161,811,612 
13B,.7l,l,6t3 
75,477,703 
69,040,632 


%' 

83-5   is.".r,(;,e65 

86-7  18,062,809 
86*1  17,901.826 
17,Olil.02» 
17,li  l,2'.la 
4,616.281 
2,400,726 


87-9 
83't 
87-5 
80-4 
81-1 


Accraed  lateres*'. 

^Payable,  &c.— ^ 

t  %• 

i),481,:!85      20 

1,647,033        -5 

i     1.63.1.486       -S 

i     l,38&,«''2        '4 

«fin.lli6       -4 

2,568,250     |-« 

3  786.778     40 

2,986,093     3*5 


UabiUtiM. 
t 

.'125.211.21 ; 
296,194,969 
382.296.963 
308,4X4,680 
lll2,^6:^,12S 
166,167,717 
93,835,186 
85,179,186 


Cash  on  Hand  and 

, in  Banks. , 

Date.  %         %• 

1920  June  SO  86,015,732  26-4 
1919  ,.  30  46.530,191  1S-7 
1918  ..  20  82661, 1'3  18-7 
1917  Not.  14  45,890,416  14*9 
1916  Deo.  31  40,067, 61S  20'8 
1915  „  31  4.5,347,935  ifi 
1914  „  24  23.23<,238  2J-7 
1913       ,.     31      16,882,176    W8 


Pabiio         Other  Securitieg.  Honda     Loans  and  Bills 

^Securities.—,  ^and  Mortgages.—,  ,-Parctiased  ^ 

»           %•  *             %•  (           %• 

16,889,303     5-2  31,1«2,7.)S       96  136,359,904     419 

18,883,525     6-4  26,218,682       8-9  123.740,678     41-8 

29.0.>l,7Be  10  J  24,032,495       S'S  100,773,065     35-7 

67, 781,897  21-9  26,958,418       8-9  101,884,397     3J-0 

10,602,351     5-5  24,748,749     12-8  72,139,778     3/-4 

6,33t,l>8     4-1  25,639,043     16*4  61,514,477     39-4 

4,0i.',747     4-3  22.897,675     24-4  35,131,751     37-4 

6,051,928     S-9  24,252,272     28'5  32,459.755     38-| 


Accrued 


Inh 


:  Ite- 


Oustomeis* 
Liiibi  itv  for 
-A"«eptaiice3.- 
»  %• 


^ceivable,  &c.- 
»  %• 

34,S15.9:;7  10-7  li;, 577.589 
67,322,362  19-4  20.026,930 
64.»(13,903  I9'4  17,308,247 
44,8116,98  I  14*5  17,485,700 
24,654,692  12'7  I7,10l,2:r9 
9,031,841  5-8  4.6M,381 
3,419.2  73  3'7  2,400.736 
2,834,663     3'4  — 


;;, 420.01 1 

3,472,791 
3,675.124 
3,679,872 
3,ii4»,735 
3.671,012 
3,664,726 
3,645,392 


Real  Total 

Estate. ,        Awets. 

»  %•  » 

M  325,241,21; 
1-0  296.194.959 
1-3  282,295.963 
1-2  30.\484,6S'i 
1-9  1'2.863,122 
2-3  166,157,717 
3-9  93,835,186 
4-3    86,179,186 


JPercent  J)f  Total  Liabilities;  or  Aa^et.i. 


FARMERS'  LOAN  AND  TRUST  CO. 

Head  Office:   16-22  William  Street,  New  York  City. 
London  OtKces,:    15  Cocksinir  Stre-fi    S.\V.  ] 
26  Old  Broad  Street,  E.C".  2. 
Capital— 

Aulliorised  aiul  Issued,  50,000  Shares  of  $100  each, 

fully  paid S5,000,000 

■J'iUs  Trust  Company  was  the  first  of  its  kind  to  te 
incorporated,  and  in  1822  it  received  its  cliarter  under 
tha  name  of  the  Farmers'  Fire  Insurance  and  Loan 
Company  of  New  York.  In  1836  it  adopted  its  present 
title,  and  in  1919  it  became  a  member  of  the  New  York 
(!Ifaring  Association  and  of  the  Federal  Reserw^ 
System. 

Besides  its  New  York  offices,  the.  Bank  has  two 
ollices  in  London  and  two  in  Paris.  Before  the  NN'ar 
it  had  a  branch  in  Berlin.  It  is  one  of  the  three  bio- 
New  Y'ork  Ti-ust  Companies  appointed  by  the  Uiiited 
States  Treasury  Department  as  a  depository  of  public 
moneys  in  London  and  Paris  in  connection  with  the 
|iaymeiils  (<:■  troops,  kc,  and  this  an-angement  largely 
superseded  the  customai-y  travellers'  letters  of  credit 
and  express  cheques. 

For  fifty  years  th?  capital  stood  at  $1  million,  but 
was  increased  in  1917  to  $5  million,  its  present  figure. 
The  Company  owes  the  whole  of  its  progress  to  the 
increase  of  its  own  business,  as  it  has  not  so  far 
absorbed  other  companies. 

The  current  rate  of  dividend  is  eighteen  per  cent, 
per  annum  on  the  increased  capital.  In  earlier  years 
forty  per  cent,  and  fifty  per  cent,  were  paid;  and  the 
issue  of  the  new  capital  gave  th,;  slocklioldors  a  large 
bonus. 

A  statement  of  assets  and  liabilities  is  apjiended. 
from  which  can  be  seen  the  growth  of  the  Compaiix' 
during  recent  ysai's.  The  figures  on  June  30.  192(1. 
aiv  not  as  high  as  those  of  the  previous  year,  a  fall  in 


lev  are 


hif'her 


deposits  having  been  experienced,  but   tin 
now  than  thiy  were  two  yeai's  ago. 

The  Farmers'  Tioan  and  Trust  (,'onipany,  Limited, 
established  in  March  1911,  own  and  control  the  Ijondon 
Offices,  but  all  its  capital,  .€10(l,(,tllO  in  shares  of  £10, 
fully  paid,  is  held  by  the  New  York  Company. 


FIRST  NATIONAL  BANK  OF  BOSTON. 

offices :  Federal,  Franklin  and  Congress  Streets, 
Boston,  Mass. 
Capital— 

Aiithorised  and  Usiied,  iu  150,000   fShaios   of 

SlOO  each         Slo.OOO.UiPU 

'J'nis  Bank  commenced  business  in  1859,  but  until 
190.3,  when  it  acquired  the  business  of  the  Massachu- 
setts National  Bank,  its  progress  was  very  moderate. 
By  1905  its  deposits  had  reached  $40  million,  coin- 
pare'd  with  only  $5  million  in  1900  and  less  than  $1 
million  in  1860.  Subsequent  growth  has  been  marked, 
Ihe  total  being  $58  million  in  1910  and  $90  million  in 
1915.  The  average  amount  for  1918  was  $160,300,000, 
and  on  June  30,  1920,  deposits  stood  at  $186,917,887. 
Tlie  increase  since  1904  is  entirely  attributable  to  ex- 
pansion of  business,  no  further  amalgamations  having 
taken  place. 

The  original  capital,  wbicb  was  $1  million,  was 
increased  by  1905  to  $2  million,  iind  by  1912  to  $5 
million,  while  a  furtlier  increase  of  $2,500,000  took 
place  iu  1916-17.  On  April  15  this  year  the  capital 
was  raised  from  $7,500,O0t)  to  $15  million  by  the 
issue  of  75,000  new  sliar<'s  of  $100  each.  Existing 
shareholders  were  allowed  to  subsfrilx>  for  this  new 
slock  at  par,  to  (he  extent  of  their  fonner  holding. 
The  amount  of  surplus  and  uiulivided  profits  reache<l 
the  high   total  of  over  $22  million  mi   June  3(1  last. 


Liabilities  and  Assets   of  The  Farmers'  Loan  and  Trust  Company  (New  York). 


UAB 

UTIE 

8. 

Surplus 

and  UndiirideJ    Total  Capital 

Surpl 

us 

Aoxirned                   Total 

Capital. 

Profits          r- 

<  UiulivMe.l  Profits 

. Deposits. 

-Acceptances.-, 

-Interest,  4c.-        Liabilities. 

Date 

1 

% 

i 

%• 

$ 

%• 

$ 

%• 

»            %•                1 

1  920 

June  30 

.'..niio.noir 

10,713,310 

15,713.349 

8-4 

lii2,92(!,941 

8i-2 

i;.6IPf,.762 

3-5 

1,6 

5.7KI       -9          186,911. .vsr. 

1919 

,< 

SO 

5,000.000 

12,246,165 

17,246,165 

8-2 

186,490,848 

88-2 

5,929.060 

2-8 

1,715,862       -8          211,381.915 

1918 

29 

5,000,000 

11,112,679 

16,112.679 

8-7 

161,383,487 

8S-S 

7,003,208 

3-8 

1,876,305     1-0          186,374,679 

1917 

Dec. 

31 

5,000.000 

10,525,231 

15,525,231 

81 

166.071,202 

86-3 

9,279,170 

4-8 

1,644,638       -8         193,620,241 

1916 

•< 

30 

1,000,000 

8,661,859 

9,6G1,859 

B'l 

168,866,237 

89-8 

8,170,795 

4-4 

1,3 

28,997       -7         188,026,888 

191» 

31 

1,000,000 

7,383,950 

8,383,950 

6-0 

158,697,134 

93-4 

1,774,210 

1-0 

994.374       '8          169,748,668 

1914 

31 

1,000,000 

6,368,618 

7,368,618 

5-8 

117,380,356 

92-5 

1,167.375 

-9 

1,003,196       -8         126,919,846 

1913 

•• 

» 

1,000,000 

6,032,409 

7,032,409 

5-8 

111,733,911 

92-7 

— 

— 

1,751,009     1-S         130,517,359 

ASSETS. 

Cash  in  Hand 

Total 

Loans  and  Bills 

Mbcel- 

Eeal                Total 

/—and  in  Bank.-> 
»            %• 

/-Securities.-. 

,— Purchased  .-- 
8            %• 

.-Acceptances. 
*            %' 

— -laneous- — 

—Estate." ,        Assets, 

Date 

S 

%• 

*        %•            » 

1920  June  30 

.  t56,472,5<'0  30-2 

27-4 

OS. 682. 72  7   36-7 

0.602..- 

112     3-6 

767.956 

■4 

3,180,000  1-7     186,911,836 

1919 

„     30 

.  t78,569,826  37-2 

66,732,930  26-4 

66,827,083  31-3 

5,929,050    2-8 

903,020 

-4 

3,4.'.0,000  1-6     211,381,916 

1918    ,, 

29 

.     41.819,816  24-0 

66,701,273 

30-4 

73,232,19  1  39-3 

7,003.: 

08     3-» 

795,836 

-4 

3,822,253  2-1     186,374,579 

1917  Dec.  31 

47,184,930  24-8 

60.979,665  26*4 

80,420,184  41-7 

9,279, 

70    4-8 

941,652 

•s 

3,714.610  1-9     192,530,241 

1916    „ 

30 

42,649,504  22-7 

49,405,996  26'3 

83,324,519  44*3 

8,170,7 

95    4-4 

861,074 

•4 

3,618,000  1-9     188,026,888 

1915     , 

>     31 

53,8il,307  34-7 

48,911,885 

28-3 

55,723,753  32-9 

1,774,210     fO 

843,508 

•5 

3,639,000  2-J     169,748,668 

1914 

,     31 

.     30,748,236  24-2 

35.606,704  28-1 

54,989,003  4J-3 

1,167,3 

■6      -9 

775,32  7 

•6 

3  632,000  2-9     126,919,646 

1913 

,      9 

25,787,515  21-4 

40,353.803 

33-5 

49,797,707  41'3 

— 

— 

930,503 

•8 

3.647,831  3-0    120,517,359 

• 

'.•1  cent,  r 

f  Total  Liabilities  or 

Assets.                       t 

I'i'l.'-  {  1 

ill.-,  1 

Ul)  .$l2.6jS,069. ; 

ik!  (..Iu. 

c,  1920)  Sll 

,S9I,4"7 

>IUI' 

(rrin  l..re'ra  hrar,-!.,-. 

December  11,   1920.] 
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Liabilities  and  Assets  of  The  First  National  Bank,  Boston. 


Et.  Surplus  and 

Capital       lin.)ivi.|r-.| 
Paid  up.        FroBta. 


IWO  ...  l.l.OOO.OOO 


1919  ... 
1>18  ... 
1»17  ... 
1»16  ... 
1»1«  ... 
1914  ... 


7,800,000 
7,500,000 
7,600,000 
5,000,000 
5,000,000 

s,ooa,ooo 


22,851, SS'i 
20,503,553 
19,321.087 
18,101,191 
12,2110,149 
11,833,706 
11,557,917 


-livi  li..d  ProflU.-      , — CirculatloD.-        ^Dapositj,  4o.- 


37,851,9  8.'i 
28,093,863 
26,821,087 
26,C01,1U1 
17,296,1 49 
1M33.704 
111,667,917 


%• 
14-2 
11-« 
tl-8 
13-t 
11-1 
14'X 
1S-7 


4»'.'.600 

190,200 

400.000 

600,000 

1,000,000 

1,600,000 

1,996,000 


I  %• 

■190^87,98»  74'0 

19fl,«»l,09S  M-T 

179.J17.1M  7I-0 

136,187,812  74-1 

109,629,600  70-t 

»0,6i<8,2l4  7«'* 

83,0O!,313  7t-0 


1,000,000 
600,000 
600,000 
600,000 
600,000 
600,000 
600,000 


^AoraptaiM 

I 

»,CH,74i; 
20.991,166 
1:',«:  1,983 
S0,87O,Jl» 
20,219,329 
8,941.791 
3,068,60S 


1t.4 
17-0 


ToU 

LUbiUUM. 

t 

265,4l4,?6» 
216,705,017 
226.710.273 
183,669,321 
]64,«4S,03^ 
118,463,711 

105,114,:..- 


A8SET8.  Due  from 

.-Casb  In  Band.->  ^liauks, dc.  . 

June  30      t  %•  t  %• 

19-.'0  3.250.987  PI  4>,>-5;.4  6  1.-8 
1919  3,006,885  1-S  60,C5I,!95  JO'8 
1918  3,3<8,l00  1-5  52,163,878  23-0 
1917  8,186,017  2'it  37,01.7,238  »0*2 
1916  8,8l>3,49>',  3-7  31,094,193  20-| 
1916  7,732,871  ('5  29,020,470  24'$ 
1914  9,861,933     1-4  23,135,378  22*3 


Ottaer  Billa  Dl»- 

-U.S.  BondJ.^  ^Investmcnte,— ,  counted. 

I        %•  »         %•  « 

l.lj  iijio   fO  t  —    ll6.::'i'i,262 

l.'.,;4C,245  6-4  8,195,368  3-»  112,079,365 
7,024,700  3-t  9,148,852  4-0  104,35-',996 
550,000  '3  10,239,460  ft  76,455,313 
1,'.'0<>,UC0  '8  6,344,01'g  4-1  66,402,689 
1,950,000  1'g  7,713,001  6'5  47,599,206 
2,574,125  2-4  5,803,422  S*  41,677,869 
r i',  "f  'rf>tal  Liabilities  or  Xmets. 


Total  Lmns     Cii<itr;<.' 1  lah.on  Bank  ToUl 

Loans.      .-&  Discount:}. -^  ^Acceptance*. -../-FremlMfl.  Ac.-^  AaMta. 
I  t  %*  I        %*  t        %*  I 

•.'6,920,621  17:',2-.0,873  M't  l3,4i  3..  II  8*  3,1' 0,161  1-3  :e6,424,Skv 
S5,0r,0, 185  117,109,770  SS"*  20,192.154  8-J  l,5C0,0CO-e  246,706,017 
31,227,135  135,580,131  6*'9  17,974,551  Ti 
26,416,936  102,872,249  S«-0  2i  ,244.2i8  t4'3 
1^749,'J64  83,152,613  S3'8  26,550,U9.«  U'S 
14,090,696     61,6S9,9(>2     SI'I     8,?57,40l    7-S 


1,:.00,000     •»  226,710,273 

1,500,000    -8  183,169,221 

1,500,000  1-0  164,646,038 

1,500,000  1-1  118,463,711 


17,237,983     58,815,851     6t'0     3,060,630  2'8     1,500,000  1'4    106,114,3r. 


<oin|);ired  witli  $lhV  million  on  June  3(1,  1914.  $3 
million  was  added  to  the  sui^plus  in  September  1919. 

Tlie  net  profit  for  1918  slio\ve<l  ;i  very  big  rise  as 
■ompared  with  previous  vears,  and  amounted  to 
$2,9.jl.000  The  1919  profit  did  not  quite  reach  this 
lifiuru,  and  came  to  $2,762,tXX).  The  net  amount  in 
1917  was  $1,698,000,  with  u  dividend  at  the  rate  of 
nineteen  per  cent.,  increased  to  twenty  jier  cent,  for 
i'.Us.  This  rate  was  maintained  last  year,  the  amonnt 
can  led  forward  to  the  new  account  being  $2,G86,000, 
;is  com|)ared  with  $4,423,000  brought  fonvard  a  year 
previously. 

The  statements  printed  alx>ve  show  that  the  Bank's 
lutal  assetvS  have  risen  from  $246  million  on  June  30, 
I '.119,  to  $26")  million  on  June  30  this  year.  While 
l)ills  discounted  have  increase<I  by  over  $34  million, 
loans  have  diojiped  $9  million.  Cash  in  hand  has 
increased,  and  bank  premises  account  shows  ,t  larger 
l>;ilance. 

The  Bank  is  now  paying  special  attention  to  gather- 
iii;;  <ommoroial  information,  which  it  tabulates  and 
plact-s  at  the  disposal  of  its  customers. 

Profiti  of   the  First  National  /ianl:.   Ho.'ton. 


Year 

ended 

Net 

-Dividend.-^ 

Carried 

Dec 

.31 

Proat 

Amount. 

Ratf, 

Balance. 

Forward 

8 

8 

% 

8 

8 

19  lU 

.     2,762,49r, 

1.60'i,0i  0 

20 

1,262.496 

2,686,490 1 

1918 

..     8,951,605 

1,500.000 

20 

1,461,505 

4,423.994 

1917 

..     1,698,304 

1,326.000 

373,304 

2,972,«88 

1916 

..    1,634,949 

800.000 

834,949 

3,.599,lS4t 

1918 

929,005 

750,000 

179,006 

6,764,234 

1914 

992,286 

600,000 

392,285 

6,586,229 

1(13 

(66,263 

600,000 

365,263 

6,192.944 

*    $5. 

W0,000   (1 

<li',)   uii.l    !3. 

>i'ii,00o  (1919)  transterre.!  from 

unJiTlded 

profit.s  to  surplus. 

FIRST  NATIONAL  BANK  OF  CHICAGO. 

Ollk-e:  Chicago,  Illinois,  r.S..\ 
CaplUl— 

AiilhorUcd  and  /w,;i.</,   12o,000  Sliore.^  of  SllKi 

t«ch  Sll'.otXI.lMH) 

This  Bank  was  established  in  1863  by  sevi-ral  l.-uding 
i-iti/.ens  of  ('hicago,  and  wa.s  one  of  the  fii-st  institutions 
to  \xi  created  under  llie  National  Currency  Act.  It 
li  IS  always  had  well-known  and  abln  men  at  the  liead 
f  its  affairs,  and  its  existence  has  largely  coiitinbutetl 
n>  the  gicat  growth  and  develoimienl  of  the  City  of 
I  'iiicrtgo. 

The  fii-st  National  Bank  has  iib^orlied  morj  than  oie 
iistittition.  Then-  were  t'ertain  legal  obstacles  in 
'ceiving  savinjis  ile|X)sits  and  j^n'rforiiiing  the  work  of 
1  Tnisl  Company,  and  to  overcome  thes?  the  Bank  in 
l'.)03  created  a  subsidiary,  known  as  the  Fii-st  Trust  and 
Savings  Bank  of  Chicago.  The  issue  to  its  ow  n  stock- 
holders of  a  s[xx.-ial  dividend  of  twelve  and  a-half  per 


cent,  provided  the  Trust  Ckimpany  with  its  iniiiai 
capital  of  $1  million.  A  number  of  accounts  were 
transferred  to  it,  and  though  the  passing  of  the  Federal 
Reserve  .\ct  in  J  913  did  away  with  the  actual  necessity 
for  carrying  on  the  two  branches  of  business  separately, 
tlisy  still  retain  their  individual  character.  In  Sep- 
tember 1919  the  First  National  Investment  Company 
was  organised,  its  stock  being  held  in  trust  for  the 
benefit  of  the  stock-holders  of  the  First  National  Bank. 

For  some  years  the  paid-up  capital  stood  at  $11' 
million,  and  that  of  tha  Trust  Company  at  $o  million 
Then  on  .Tuly  1,  1920,  the  First  National  Bank  raised 
its  capital  to  $12, .500, 000,  a  corresponding  increase  of 
$1,2.50,000  being  made  in  the  capital  of  the  Tnist 
Company,  which  brought  the  capital  of  the  latter  to 
$6,2.50,000. 

Unlike  many  .Vmerican  institutions,  these  Com- 
panies publish  statements  of  profit  and  loss,  together 
with  reports  on  the  year's  working.  The  accounts  for 
1919  siiowed  a  net  profit,  subject  to  certain  spi^cial 
appropriations,  of  $2,978,018,  as  compared  wiib 
$2,807,271  for  1918.  Expenses  in  the  two  years  Ixjre 
about  the  same  ratio  to  gross  profits,  and  the  divideiui 
was  maintained  at  sixteen  per  cent.  Though  the  n;t 
profits  of  the  Trust  Bank  increased  considerably,  from 
$846,000  to  $1,476,000,  the  dindend  was  c»>iitinuf<l  at 
twelve  pev  cent,  jier  annum,  a  larger  amount  being 
carried  forward.  The  net  earnings  for  the  year 
amounted  to  eleven  and  one-eighth  per  cent,  on  th 
avei^age  aggregate  capital  employed,  as  compared  with 
nine  and  seven-eighths  per  cent,  for  the  previous  year. 

We  append  full  statements  of  both  companies  for 
recent  years,  and  in  each  case,  it  will  Ix?  obsei^ed,  the 
growth  is  verj-  marked.  Since  1914  the  total  assei> 
of  tho  combined  institutions  have  increased  from  $2(ii.' 
million  to  $386  million.  During  1919  the  deposit- 
<^f  the  Fust  National  Bank  showed  unusual  fluctun- 
lious,  largely  due  to  Clovernnient  operations  in  Certifi- 
cates of  Indebtedness  and  to  the  payment  of  Fedejal 
taxes.  .\t  the  end  of  tho  year  dejxisils  stooil  at  over 
$22.{  million,  as  compare<l  with  $208  million  at  the  end 
of  till-  previous  year.  Savings  deposits  have  also  iii- 
<-ie:is  •(!  iiy  nearly  $10  lyillion. 

First  Niitional  Bank  of  ChU-ago. 

Special 
Te«r  Qm«  Net     ^Dlrldeod.^      Approprl-    Carrie  i 

ended  Profit.    Bipenses.     Proflt.    AnounL  Rate,     atlons.    Foiward. 

Dm-.  31  8  8  8  8  %  8  8 

1919       .     '.',853,386  i;,!*;  I,:.«8  L'.MTS.OIS  l,i-.OOiOii 

1918      ..,  9,415.S|-.C  «,.:0,'>.593  3,807,271  l.AOO.OOO 

I»I7     ...  «,975,548  4,70.1,l>49  2,571,599  1,400,000 

1914     ...  8,648,130  4,246,209  1,401.931    l.JOO.OOO 

1(16     ...  5,666,706  3,919.838  1.836.863  l.SOO.lXlO 

1914     ...  6,707,625  3,407.0(>'i  2.300.635  l,:Oi\i^lO 

1913     ...  5,«69,901  3,278,617  3,331,254  1,700.000 

•  Inolndes  special  dlridend  of  6  per  cent.,    t  3  per  oeni 


16 

.•.«7..v:8 

81".49' 

:oo.ooo 

907  2:i 

i«t 

ISO.OlXI 

721.599 

100,000 

101,921 

15t 

300,000 

36.868 

17* 

sro,ooo 

300,635 

17* 

300,000 

SS1.J54 

rar., 

ocd  t  3  per  rent. 
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LIABILITIES. 

Capital 
Paid  ap. 


Surpla<>  and 
UniiTided 
Proats      , 


Liabililies  and  Assets  of  First  National  Bank  of  Chicago 

Total  Capital.  Bills  Pjvalili-  to 

Suri.lua  and  Un-        Notes  in  F.R,  B.ink  and 

-divide  I  rrofit«,-> /-Circulation.->  ^Rediscounts.^    ^Deposits, &c.- 


191S  . 
1917  . 
ISlGj. 
1915  . 
1914  ., 
ASSETS. 


10,000,000  14,S9I,49.'! 
10,000,000  14,081,003 
10,000,000  13,173,(32 
10,000,000  1J,4524:<3 
10.000,000  Ii,3-i0,2l2 
10,000,000  12,31.-i,344 
10,000,000  13,012,718 
lash  in  Hand,  Exciian 
Specie,  Legal  Tender  froi 
/-and  Baal£  Notes. -^  , Bj. 


1920  ...  8,al4,lll 
1919  ...10,323,289 
191S  ...  8,320,294 
1917  ...12,976.300 
13l6t...l7,265,850 
1915  ...14,lll3.3i;8 
1914  ...19,737,843 


LIABILITIES. 


%• 


2 1,8111.  l'.)3       i-i  —  — 

24,081 1103      9-6  —  — 

23,173,;32     10*0  —  — 

22,4.12  !33     10*9  —  — 

22,330.213  11-9  924,000  "S 
22,31.1,344  14'3  3,663,397  2*4 
22,012,718     16-a    3,324,100    2'« 

;es  and  Due 

1  Other 

its,  &c.— 
% 


2S,3il8,lS:i    9-7 

117,562     — 

8,345,000    3-6 


V.S.  Bonds 
,— Account.— > 

S         %• 


i,3l)(J 


82,926,814      ii' 

74,41 

65,.i0.i 

Sci.llOl, 

46,512 


14-4         24,626,919 


29-7 
28-2 
2TJ 
24-8 
21-8 
17-9 


9-9 


^U.S.  Bonds.- 

«  % 

20,928,036  T2 
24,835,104 

«34,000  -2 

iiO.OuO  -2 

3,999,000  2-1 

3,674,000  2'J 

3,409,000  2-S 


Other 

/—Investments.— 
»  %• 

10,204,^17  i-i 
8,334,443  3-3 
9,236,917  3-9 
7,198,295  3'S 
7,111,467  3-8 
5,4'S9,721  3-5 
4,650,342     3*4 


22.i,S47,971  77'J 

211,100,976  85-3           —  — 

191,317,346  83-8           —  — 

176,5139435  83-3           —  — 

155,833,388  83-1  8,340,000  I'S 

122,693,933  78-6  3,190,000  2-0 

109,099,911  79'6  2,750,000  2'0 
Oastrs.'  Liab. 


Acoeptances 

anil  Letters  Total 

,-ofCredJt.-,  I.ial;iliti<~.. 

»           %•  » 

12.181,992     4-2  201,189,615 

12,768,680     5-1  251,068,121 

6,0''8.4S8    2"6  231,894,566 

5,.iill,831     2'8  204,983,099 

5,010,291      2-7  187,446,891 

4,155,384     2*7  166,021,078 

—            —  137,086,729 


Total  Loans 
,— and  Discounts.- 

i  %• 

165,916,583      ■ 

120,115,785 

141,985,825 

122,181,026 

106,508,705 

93,454,583 

83,412,620 


Per  cent,  of  Total  Liabilities  or  Assets. 


ii.J'5 
47-8 
61-2 
59-5 
S6-9 
59-9 
60-8 
Jauo: 


on  i.ccept- 
/— auces,  &u.— \ 

i    .      %• 

11,009,235  3-i 

11,841,200  4-7 

5,161.633  2-3 

5,323,129  2-6 

4,799,546  2-6 

4,005,697  2-6 


Bank 
.--Premises,  &c. 
»  %■ 

1,29  ,000  •! 
1,250,000  •; 
1,230,000  -6 
1,250,000  -6 
1,250  000  '6 
1,250,000       -t 


Total 
.^      Assets. 
t 
251,ls;i,645 
251,p6S,121 
231,894,366 
201,983,0119 
187,446,891 
156,021,078 


1,250,000     1-0    137,086,729- 


Liabilities  and  Assets  of  First  Trust  and  Savings  Bank    of  Chicago. 


Total  Capital, 

Surplus  and 

I'roflts.— ^ 


19111 
191S 
1917 
1916t 
1915 
1914 


5.000,000 

5,000,000 

5,000,000 

6,000.000 

5,000,000 

!..     5,010,1)00 

5,000,000 

Cash  in  Hand, 
Specie,  Legal 

Tender  and  Bank 

r Notes. s 


6.771,721 

5,89.5,107 
5,618,797 
6,442,'i86 
5,3.i.l,l6j 

6,019.985 
3,713,245 


11,771,721 

10,895,107 
10,648,797 
10,442,686 
10,363,468 
10,019,985 
8,713,245 


13-0 
12-9 
11-8 
13-7 
14-5 
13-2 


1920...  1.900,661 

19111...  1,815,433 

1918...  1,627,757 

1917...  7,895,858 

1916t  6,31-2,251 

1915...  6,095,056 

1914...  6,123,701 


i-J 


Exchanges  and 
Due  from  other 
, — Banks,  dtc— ^ 
»  %* 

11,1181,915      "     " 
12,733,836 
ll,160,»Uii 
8,024,435 

9,757,1,12 

8,553,913 

7,119.403 


/-U.S.  Bonds.- 

*  % 

2,737,000 

9,375,322 

1,750,282 

85,950 

17.),  1.10 

161,340 


1,130 


Other 
■Investment3.-^  ; 
»  %• 

2-9  24,097,041  2a'2 
11-1  17,490,374  20-8 
2'2  24,754,252  29*8 
•1  31,675,774  35-S 
•2  31,206,715  41-2 
•2  23,187,556  33-7 
—      18,571,853     28-3 


Deposits,  Miscel- 

, &c. .  /-Acceptances—,  /— laneous.- 

t  %•  S  %*  $  % 

81,145,343  8»-8  2.000,000       i-1  713.21)8  •! 

72,204,826  85-8  606,728  -7  440,521  •! 

71,913,306  86-7  —  —  362,131  "4 

77,813, r60  87-9  —  —  276,432  '3 

00,154,113ij  86-0  —  —  247,043  "3 

58,730,617  85-2  —  —  217,975  -J 

56,662,989  86*4  —  —  210,165  "4 

Custl-.^.'  Liah, 

Bills                                Total  Loans  on  Accept- 

Loans.    ^and  Discounts.—,  /-ances.^ 

»                  »             %•  »           %• 

1143,1,62              J            52,943.6b2      ii'3  2,01.0,(00  '.fl 

50-1  606,728     -7 

52-»  —        — 

46-1  —        — 

37-3  —        — 

44-9  —        — 

srs  —      — 


Tutal  Li.ibilit'i 


.Tan 


J  52,943.6b2 

28,316,741  13,813,747  42,130,489 

26,15.'i.349  17,485,718  43,641,067 

23,990,640  16,860,222  40,850,562 

15,791,469  13,463,67.-<  28,354,148 

16,746,025  14,214,485  30,960,510 

18.721,960  16,044,363  33,766,323 


96,660,362 
84,147,182 
82,924,235 
88,632,878 
75,765,436 
68,958,677 
65,6«6,39» 


9.'>.C60.36'2 
84,147,182 
82,924,235 
88,532,878 
75,765,436 
68,958,577 
66,686,399 


t  Included  with  bills  discounted. 


■First  Trust  and  Savings  Bank  of  Chicago. 


Gross 

Profit. 

Amount. 


Expenses. 


llUli 
1918 
1917 
1916 
1915 
1914 
1913 


4,286,224     3,439,914 
3,868,801     2,862,691 


>et 
Profit. 
Aniouot. 

S 
1,4  6,613 
846,310 
1,006,110 


600,000 
800,000 


3,667,633  2,68s,314  1,079,218  1,000,000 

3,316,720  2,272,237  1,043,483  700,000 

3,596,767  2,290,017  1,306,740  — 

3,288,969  2,086,516  1,202,453  — 


Carried 

Forward. ■'■ 

i 

7n,7-:i 

395,107 
148,797 
442,686 
363,468 
111,1185 
213,J45 


,1916,  and  4%  1917. 


FIRST    NATIONAL    BANK 


(OF    NEW    YORK). 

Ufliuf  :   New  York  City. 

Capital— 

.luthonsed  aiid  Issued,  100,000  Shares  of  $100 
each,  fully  paid  SIO.OOO.OUO 

This  Bank  was  the  first  in  New  York  to  recei'.e  a 
National  Charter.  The  event  took  place  iu  1863,  coin- 
ciding with  the  introduction  of  the  national  system, 
:ind  the  Bank  .soon  became  au  important  institution, 
many    out-of-town     national    banks    depcsiting    their 

Liabilities  and  Assets  of  First  National  Bank,  New  York 


funds  with  it.  On  December  31,  1863,  the  paid-up 
capital  .stood  at  $300,000,  and  in  1901  the  amount  wis 
increased  fiom  $560,000  to  its  present  figure  of  $ln 
million.  Tlie  banking  methods  adopted  have  in  certain 
rtvspccls  differed  greatly  from  those  of  some  of  tlir 
oliun-  great  American  banks.  For  many  years  the  stock 
was  held  almost  entirely  by  five  men,  and  the  Bank 
declined  to  advertise  itself  in  any  prominent  way.  Its 
deposits;  were  thus  not  so  large  as  perhaps  they  might 
have  bi;en,  tliougli  the  accounts  that  were  received 
\\iive  regarded  as  of  the  first  quality.  The  total  of 
the  deposits  has  grown  rapidly  of  recent  years.  In 
1!)00  it  amounted  to  $4-5  million,  and  previous  to  the 
AVar,  in  1914,  to  $124  million.  There  have  been 
considerable  fluctuations  from  year  to  year,  and  tlir 
aggregate  amount  of  $302  million  on  June  30.  19111. 
lias  been  succeeded  in  .Tune  of  this  year  by  $259  million. 
The  Bank's  o]ierations  Jiave  been  very  profitable. 
At  the  time  of  the  large  capital  increase,  an  equal 
amount  {i.e.,  $9,500,000)  was  earned  to  surplus 
account,  and  a  dividend  of  1,900  per  cent,  was  de- 
clared— a  rate  which  is  believed  to  be  the  highest  ever 


LIABILITIES. 

Total  Capital, 

Capital 

Surplus  and 

Surplus  and 

Notes  In 

U.S.  Bonds          Accept- 

Uiscel- 

Total 

Paid  up. 

Profits. 

. Profits. ^ 

/-Circulation.^ 

/—Deposits,  &c. 

,— Account.-^       /-ances.-. 

/— laneous.^ 

LiabUitie^. 

June  30      S 

t 

»              %• 

«            %• 

s          %• 

$ 

%•          1          "/ 

•          i          %* 

t 

1920...10,000,000 

36,186,175 

4i;,185,173      11-5 

7,058.9117      r« 

2,'.9,3:ili,521     64-7 

2111,000 

•1     4,3611,000: 

-1       83,511,774  20-8 

401,325,467 

1919,. .10,000,000 

33,348,503 

43,348,503     10-6 

8,415,297       2-1 

302,713,064     74-1 

.■11,500,000 

7-7      1.013,461 

•2       21,737,941     5-3 

408.728,260 

1918. ..10,000,000 

30,492,476 

40,492,476     11-5 

8,497,700      2-4 

242,740,403     69-2 

17.704,000 

5-t      1,137,111 

•3      40,238,131  11-5 

360,869,821 

1917...  10,000,000 

26,711,649 

38711,649     13-4 

4,101,000      1-6 

208,336,685      78-0 

5,275,000 

2-0            — 

—      13,460,9  74     5-0 

267,885,308 

1916...10,000,000 

23,312,803 

31,312,803     16-5 

4,979,200      2-5 

163,414,371      80-7 

273,000 

•1             — 

—           34  7,185       -2 

202,328,659 

1918...10,000,000 

21,307,967 

31,317,967     14-8 

6.077,000     [2-4 

172,068,983      81-4 

325,000 

•2             — 

—        2,580,950     1-2 

211,359,900 

1914...10,000,000 

23,177,729 

33,177,729     2(C3 

4,974,100      3-0 

124,893,839      76-3 

325,000 

•2             — 

-            .';29,500       -2 

163,700,168 

ASSETS.      Cash 

in  Hand, 

Specie,  Legal 

Exchanges  and 

Tenders,  and 

Due  from  Other 

Other 

Loans 

Bank 

Total 

,-Bank  Notes.—, 

^Banks,  iScc.-> 

/-U.S.  Bonds.^         /-Investments.^             / 

-and  Discounts.-^ 

/-Premises,  Ac , 

Assets. 

June  30              S 

%• 

»                %• 

i 

%•             S 

%' 

«              %• 

»              %' 

( 

1320     ,..     25,846 

«;7     6-4 

38,71)1,614        9-7 

l-'0,3l",441 

32-2          73,i;5l,71i9 

18-4             132,064,776     32-9 

1,76' 1,000       -4 

4iil,32.J,4i-,7 

1910     ...     32,665 

510     8-0 

30,614.028        7-5 

176,106,593 

43-1          02,181,116 

15-2 

05,411,020     25-8 

1,750,000       -4 

408,723,206 

1318     ...     41,144,153    11-7 

9,043,146        2-6 

139,442,199 

39-8           64,692,528 

18-4 

94,787,793     27-0 

1,750,000      -5 

360,859,821 

1917     ...     18,956 

517      7-1 

29,')00,224      11-2 

14,250,334 

5-3         109,658,805 

40-9 

93,809,428     35-0 

1,750,000       -6 

267,886,308 

1916     ...     29,414,091     WS 

21,503,240      10-6 

5,017,672 

2-5          31,422,776 

30-4 

83,215,779     41-1 

1,750,000       -9 

202,328,559 

1915     ...    33,682 

603     11-2 

41,039,351      19-4 

5,083,124 

2-4           70,279,930 

33-3 

69,469,392     32-9 

1,750,000       -8 

211,359,9110 

1914     .,.    23,309,671     WS 

17,466,136      13-7 

5,209,424 

3-2           45,231,278 

27-6 

70,233,0011     42-9 

1,750,000     1-1 

163,700,168 

Per  cent,  oi  Total  Liabilities  or  Assets. 
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The  Third  City  of  the  United  States 

is 

Philadelphia 

It  has  become  a  vast  beehive  of  industry  and 
business.  Its  thirty-seven  miles  of  water-front 
give  it  wonderful  advantages  as  a  port,  while 
the  financial  institutions  are  fully  equipped  to 
facilitate  the  relations  of  American  Banks  and 
business  houses  with  those  of  Great  Britain 
and  the  Continent 

Correspondence  is  invited 

Commercial  Trust 
Company 


Philadelphia 


Pennsylvania 


BANKING  SERVICE 

r7"lRMS  and  Individuals  interested  in  a 

Prompt  and  Attentive  Banking  Servicf 

are  invited  to  discuss  their  affairs  with  us. 

Special  facilities  for  financing  the  Motor, 
Engineering  and  Allied  Trades. 

Interest  at  favourable  rates  is  allowed 
on  Deposit  Accounts  and  on  Fixed 
Period  Deposits. 

CONTINENTAL  GUARANTY 
CORPORATION 

BANKFLl^S 

King's  House,  King  Street, 
LONDON,  E.G.  2. 


Tclegranij  : 
Banquilhus,  Ccnl,  Londu 


Telephone  ; 
Cily  242() 


THE 


CHASE    NATIONAL   BANK 

OF  THE  CITY  OF  NEW  YORK, 

57  BROADWAY. 


CAPITAL  -         -         -       $15,000,000 

SURPLUS     AND     PROFITS       $22,667,000 
DEPOSITS   June  30, 1920      $387,752,000 


OFFICERS. 

A.  BAitTOX  HuciicaN,  Chairman  of  Ih^  Adnsoiy  BoiiriL 
Aluekt  ir.  WiiiiiiN,  Chairman  <if  Hit  Board  qf  DirntorM, 


NK  V.  R,  TuiTKH,  fretldcal. 
ViU'Prtsidenti : 


AlKREU  C.   A.\llliL■W•^,   C'.uJ 

DIRECTORS. 


IlliSKV    W.  CANNON. 
ALUKItT  11.  WlliUIN. 

John  J.  MiixruKi.i.. 
OUY  E.  Tkiim-. 
Jamki  M.  Hii.u 

Danikl  C.  JaCKI.IN'O. 

Cmaiilks  M,  Soiiwab. 
Sauuei.  H    Mii.i.kk. 

EUWillD   R.  '1  l.VKKK. 

EDWARn  T.  Niriuil.8. 
NlSWiuSlB  Cauiton. 


Itl'llUK.V, 

FllKHtJlICK    H.  ECKEII. 
KLUK-VE  v.    B.   TUAVKII. 
CAKL   J.  ^'IIMIDLAI'I*. 
(.iEllllAKD   M.   DAIIU 
.\NDltKW  FLirrcuKB. 
WllXIAM    n.  THOUPSO.-J. 

Ukkvk  Sculky. 
Kkxxktb  p.  Wood. 

H.  WKXniil.L  BXDlCOtT. 

Wii.UAM  iL  Wood. 


Banlii 


ACCOUNTS    RECEIVED    FROM 
Bankcrii   Corporalioni,   Firmi    or    Individualt    on    (avounble 
Drafts     «nd    Lrllcri    of    Credit    iuiud ;    Documintary     Bills 
n««oliated,    and     Banking    Businrts    transacted    in    all    parti    of    the 
Worl.H      Wa  invite  Corropoodcncc 

Throiub  iti  Trust  Drpartment  the  Bonk  oHers  faeilitits  as  Trustar 
under  Corporate  Morl««<eii  and  Indrnlures  o(  Irust  :  Depositary  under 
reorganisation  and  o(ht-r  aKreemcnts :  Custodian  of  Securit 
Fiscal  Agent  for  Corporations  and  Injivi.luals  :  Eiefulor 
Wills  and  Trustee  under  Testamentary  Tiusts;  Trustee  uod 
Trusts 


und. 
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paid  by  a  banking  concern.  In  1900  the  surplus  and 
undivided  profits  just  exceeded  $9,000,000,  in  1914 
$23  million,  and  on  June  30  this  year  $36,185,000. 
Of  lute  years  the  dividends  have  fluctuated  between 
twenty  per  cent,  and  thirty-eight  per  cent.,  and  the 
rate  i)aid  for  the  yeai-  to  June  30,  1919,  was  twenty-five 
per  cent.  The  net  profit  for  that  year  was  $5,103,000, 
aftei'  charging  off  $1,782,000  reserved  for  taxes. 

The  accompanying  table  of  assets  and  liabihties 
shows  the  changes  in  the  Bank's  figures  during  recent 
years. 

Profits  of  First  JVdtional  Bank,  New  York. 


Exp  enseal 


1919...  8,4fi4,122 
1918...  8,696,460 
1917...  7,153,732 
1916...  6,917,162 
1915...  5.3-.l,167 
1914...  5,465,3  1 


1,577,317 
1,998,414 
1,354,886 
1,112.816 

1,080,486 

l,0fi9,-.'24 

•  After  charging  off 

(a)  After  charging  ofE  $1,78J,885  reserved  for 

(6)  'I'he gross  prouta  luCiua*  r.-cutfery    f  jSI,-il 

depreciation  in  securities  wliicli  w;vs  charg-'d  off  i 

(c)  Tliis  prolit  w;i3  reiiolied  after  cliargin^  to 
Hon  in  securitie-  $  1,60  i,''Oii,  and  after  charging 
specific  security  items,  $636,596. 


Nr-t              , Dividend , 

Profit.           Amount,     Rite. 
«                     S               % 
5.10.S,!12n  («)  2,500,000         25 

Balance, 
S 

2,603,920 

6,(i98,049«       2,000.000         20 

3,898,04'i 

5,798.846        2,-)  00.000        24 

3,398,846 

5,804,836  (»)  3.800.000-        38 

2,004,836 

2,031,0>5Ce)  .•i,8cl0,noo         38  D 

.1,765,915 

4,396.137         3,300,000         33 

1,096,137 

000,000  depri-ciation  in  securities 

uou  from  special  reserve  for 
in  litis. 

a  special  reserve  for  deprecia- 
off  for  depreciatioii  in  value  oa 


FOREIGN   TRADE  BANKING 
CORPORATION. 

Head  Office:   3.5  Wall  St.,  New  York. 
Capital        .S2,000,000  " 

This    institution    commenced  business  on   April    15, 

1918,  and  deals  in  bankers'  and  trade  acceptances. 
It  is  the  first  discount  Company  in  the  United  States 
with  functions  similar  to  our  own  discount  houses, 
and  it  \\'as  formed  under  an  amendment  to  the  New 
York  Stat«  Banking  I^aws.  This  amendment  allows 
a  discount  ijank  or  company,  under  certain  restrictions, 
to  accept  bills  of  exchange  or  drafts,  drawn  upon  it; 
to  issue  letters  of  credit  authorising  the  holders  to 
draw  u]wjn  it;  and  to  discount  bills,  drafts,  Ac.  It 
is  not  intended  to  accept  deposits  or  carry  on  general 
Ijankins,'  business.  The  Corporation  has  a  paid-up 
<:a|)it:>l  of  $2  million,  which  is  the  legal  minimum  for 
such  undertakings.  There  is.  in  addition,  a  resei-ve 
fund   ,)[   $200,000. 

I  iidivided  profits  on  December  31,  1919,  amounted, 
lo  $456,423,  as  compared  with  $305,054  on  June  30, 

1919,  and  $121,058  the  previous  December.  This 
shows  a  profit  for  the  whole  yeai-  of  $335,365,  which 
is  equal  to  16.7  per  cent,  on  the  capital.  No  dividend, 
however,  is  at  present  contemplat«l,  the  policy  being 
to  build  up  a  strong  and  consei-vative  institution. 

The  appended  statements  of  accounts  indicate  the 
growth  of  business  since  incoriioration.  The  total 
liability  arising  from  discounts  and  acceptances  was 
$1,200,000  in  June  1918,  and  last  December  liad 
increased  lo  over  $12  million.  Total  assets  have  risen 
in  the  same  period  from  $5,952,000  to  $15,968,000. 
Of  this  last  total  customers'  liability  on  acceptances 
acc.innts  for  $7,721,000. 


LIABILITIES. 

Capital 

Surplu,-, 

Undivided  profits         

Reserve  for  taxes         

Balances  arising  from  discounts, 

Sx 

Due  to  bantis 

Acceptances       

Miscellaneous 

Total  Liabilities 

ASSETS. 

Cash         

Foreign  exchange         

Bank  and  trade  acceptances  . . . 
Acceptances  (Oustrs.'  liiib.  on: 
iiills,  advances,  &<* 

Total  Assets  


Stnletiient  of  Accounts. 

Dec.  31, 1919.      Dec.  31,  1918. 


920,614 
4,139,72+ 

l,602,n.i2 
7,721,411 
1,584,666 

15,968,357 


2,000.000 
200,000 
121,058 
43,670 

2,671,900 
1,339,216 
2,972,186 


9,348,030 


9,348,030 


451,665 

2,495,000 

786,S90 


B,9S2,0S2 


709,944 
643,943 

2,698,734 
786,890 

1,112,541 

5,952,052 


GIRARD  TRUST  COMPANY. 


Head  Office:  Philadelphia,  Pa. 


Capital... 


$2,rj(jo,wo 


Chartered  in  1836,  this  Tnist  Company  entered  on  ;. 
period  of  rapid  expansion  only  towards  the  end  of  las! 
century.  Since  then  the  concern  has  been  very  pros- 
perous, and  its  shai-es  have  been  dealt  in  at  as  much  as 
nine  times  their  nominal  value  of  $100.  The  original 
capital  v;as  $300,044,  since  increased  to  its  present 
figure  of  $2,-500,000,  wdiile  the  surplus  has  been  added 
lo  from  time  to  time  until  it  now  stands  at  three  times 
the  amount  of  the  capital — i.e.,  $7,500,000 

The  profits  for  the  year  to  November   30,   191li 
amounted   to    $1,618,000,    which,    with   the   amount 
brought  forward,  made  the  total  ■  of  undivided  profit* 
$2,985,000.     The  usual  contribution  of  $10,000  wa.«= 
made  to  the  pension  fund,  and  $789,000  was  a.pplied  i 
writing  down  investments,  this  amount  covering  t'. 
years'  depreciation,    and    bringing    the    securities    ;■ 
market  value.     The  Company  has  paid  high  dividends 
for  some  years.     From  1898  to  1901  the  rate  was  six- 
teen per  cent.,   ih   1902    twenty  per  cent.,    in    190C 
twenty-four  per  cent.,  and  in  1911  it  was  raised  to 
thirty-six  per  cent.,   which  rate  has   been  paid  evp- 
since. 

The  Trust  department  has  continued  to  grow,  i!  ■ 
total  number  of  accounts  in  November  last  l)eing  2,9 1 ' 
totalling  approximately  to  $230  million. 

Subscriptions  secured  by  this  Company  to  tin- 
Victory  Ix»an  of  May  1919  exceeded  $10  million,  and 
total  subscriptions  to  the  four  Liberty  Loans  and  tb. 
Victory  Jx3an  exceetled  $64  million. 

The  appended  statements  show  the  jX)sition  of  i :  ^ 
Company  on  recent  dales. 

20    Dec.  31,    19    Deo.  31, '13    !)<■ 


LIABILITIES. 

$ 

S 

s 

« 

Cipitll  stock 

...     2,500,000 

2.500,000 

2..5io,rco 

2,.''i0n,0(i(' 

.^arplQs  fund 

...     7.500,000 

7.500,0CO 

7,,'>in:,t(0 

7,600.000 

1  ndivuled  profits  . 

...     1,310,410 

1,191,859 

1.366,412 

1,019,5111 

K.^lisiounts 

...     6,221,920 

7,482,510 

11,379,520 

1,603,620 

Deposits      

...  42,755,912 

46,630,016 

39,760,727 

43,389,590 

Divi.li-nds  payable. 

22.i,000 

22,5,000 

.      225,064 

226,013 

Ac.ei.tun,-P3 

.Slip,  000 

400,000 

162,600 

750,000 

oth.r  liuhilitios      . 

•-'76,999 
...  61,650,241 

65,929,385 

— 

— 

Total  l.iabililii 

62,898,213 

56,887,639 

ASSETS. 

I'a-li  oil  han.l  and  it 

banii.s     8,511,651 

9,148,764 

8,3.''6,630 

10,626,071' 

...  32.157,635 

33,390,552 

30,245,393 

21,668,0211 

Seiuritifs    ... 

...   16,730.541 

l!l,463,110 

20,790,030 

20,69n,48( 

Heal  estate 

...     3,390,414 

3,526,969 

3,36.3,764 

3,363,063 

Custonirrs'  liabilit\ 

for  a,- 

cept«nces    

s60.noi) 
...  61,650,241 

400,000 

162,600 

760,000 

'Potal  .\ssets  .. 

(5,929,385 

62,898,213 

56,887,639 

.nrporate  trusts.. 

...214.490,103 

231,978,.59.1 

221,544,949  • 

«3,7C.6.'i"' 

<=  As  at  December  11, 1917 

GUARANTY  TRUST  COMPANY  OF 
NEW  YORK. 

•   He.;ul  Office:  140  Broadway,  New  York  City. 

I Ion  Ollices:  32  Lombard  Street,  E.C.  3, 

50  51    I'all   Mall,   S.W.    1. 

Capital — 

Authorised  and  Isniiid,  2r>(l.tlOU  Shtvrcs    of  J>1(K) 

eaoh,  fully  paid S2.'>,tKl(»,(K"i 

The  Guaraiily  Trust.  Company  of  NewYoi-k  was 
formed  in  J863  as  the.  New  Y'ork  Guarant«i  and  In- 
demnity Company,  with  a  ctipital  of  $1  million,  and 
is  now  the  largest  and  l>esl.  known  Trust  Compa.ny  in 
the  I'nited  Slates.  It  was  the  first  institution  of  its 
kind  to  open  a  foreign  branch,  having  started  an 
oflice  in  London  twenty-two  yeare  ago.  Tho  lai'ge 
aniomit  of  business  which  it  tra.nsacts  in  foreign  ex- 
change makes  the  Company  of  special  interest  to 
European  bankers. 

Tbe  Comp.any  has  !-.\j)anded  rapidly  of  recent  year.-, 
and  deposits,  which  in  1913  amounted  to  only  $157 
million,  reached  $734  million  in  June  30,  1920.  In 
1910  total  assets  were  $183  million.  These  had  grown 
by  1915  lo  $385  million  aiid  stood  at  $907  million  on 
June  30,  1920.  The  concern  has  now  a  world-wi<l< 
connection,  wifh  branches  in  Paris,  Brussels,  llaviv. 


i)(-c.eraber  11,   1920.] 
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LIABILITIES. 

Capital. 
lano  30       t 

1980  ....:6,a<i(i,ooo 

19l«t...3S,Oit(),OI)0 

i»l7t...JO,onii,ni)0 
itie  ...2ii,ooo,ii<H) 

1916  ...lO.OOU.Ono 
191t   ...IO.Ul>U,l)UU 


Surplus.     ,— and  ^urpl 


2.i,o<)ii,nnn 

S.i.ODO.OOO 
2-..0  I'l.iiuo 
80,000.000 

L'n.o'io.doo 

20.1)00.000 
20,UOO,:)00 


Liabililies  and  Assets  of  The  Guaranty  Trust  Company  of  New  York 

Bsaemfor 
Total  Capital  Trefuurer's"  Popelpi  Accept-       Taxej 

i-i,-., , Ctiequw.— -^  ..-Depo^ltd,  itc,—^ 

»          %•  »  %• 

S-5     30  377/0.'    3-3  731,3  2  9.2    •.•» 

«•!      i2,lJ8,310    2-7  076  li-5  ;ji;     82-2 

T-l        7.6(17, <2i    M  S7«.Ji  i.H.I      Ift 

6-7       0,111,170     1-0  801,173,011   »J*« 

7'7       l,H31,i9'0       •«  438,3II1,'>2I    M't 

7-a      14,029,205    J-»  80(),0.a,7.>4    7»-J 


50,000,000 

.'.o.idio.oiju 
60,'lOl,.l.)0 
40,000.000 


30.000.000      7'J 

so.ooo.oon  lO'O 


Foreign  Accept- 

^AooouQta .  , — autjed. — .  ^Bzps.,  A:'- 

S        %•  »           %•*'/, 

13,029.261   14  f>.!>  0  436  67  10.58 ',53. 

10(;i;4  88l   1-3  52,239,103    6-4  6,010,700 

SM*,01i   fl  50.6iJ,197    7-J  l.OIS.iWS 

5,392,010      •»  4  1,2 .'8.967  »'7     44SM4 

2,J0«,399     -4  2S,783,Jil8  S'6     34ll,l"2't 

—          —  32,731,626  t'6     308,273 


0,313,671     2-2     234,077,884   7»-2     11,155,109  3-«    12,782,236  4-J      289,586 


Proflt 
-  ,-Bal»nce.— , 
•  t  %• 
VI  8.2'-.0,.'i.  «  t 
•7  1.179.677  •• 
•I  2.H.'5,«8l  '4 
•I  7,0-.I.OI7  Vt 
•\  C,H  1,168  1-2 
■1  2, 127339  -7 
•1   1,222,069    -4 


9li;.l«!>,46b 
821.oi<1,400 
691.010.585 
6O1.6S;.0j7 
520,744,575 
380,816,696 
295,840,415 


ASSETS. 

June  30 
1920  ...  I 
191!>  ...i: 
lS18t...l 
1917t...  I 
1916  ...  I 
IMS  ...  I 
1914  ...  < 


CoHb  OQ 

Hand  and 
^io  Bankx.-^  , 

S  %• 

t,13(,913  9-7 
r,0r.l,02(  14-3 
7,.52.M''B  I4'» 
^,.'■58,1 60  9-8 
1,53:1,191  tO-S 
?,486,;05  15-1 
1,199,203    1S-0 


for  Clearing  Foreign 

UoUM ^    ^Bxcbange.-^ 

S          %•  S  %• 

il.;7i.7n     90  19,313,1-11      2*1  1< 


Securities,                  Loan  Liability  ot 

Boudi,  and             and  Bills  Oa-ttompis  (or 

^ilortffagea.—     ^PurcUjued.— ,  /-Acceptances — 

t        %•           »       •%•  S         %• 

i;,.ii9.|-.8  M'»  53«,il8.irt    Si'l  a),-.  I0.I9>    6-7 


70,331,998     9-7  lC..Vl7.i;l«  2-0    l.ll,l7ii,15:i  1('4  40S,8C7,S7:.  4S-4  52,239,103  S-4 

10,1I7,J11    1-4  II.01i.l08  2-4  141,74  1,ajJ  21-2  ^38,296,1)17  4i-S  60,03J,H7  7-3 

22,021,I<3    3-7  82.11  i,;l7  IJ-7     71, 187,10!  1I'7  321,0  i9,951  5J-4  40,23  ,9i;7  6'7 

26,3?'J,8)3    4-t  2-l,iH:l,«8l  S'S     7'l,023,>iiil    U'S  300,334,111  57'7  28.783,268  5-5 

27..'.8J.255    7'«   49,118.1117  U'7    64,011,899    IS'S  150,622,841  39'»  32,r31,«25  S'S 

22,'J25,U50  7-a  27.aiS,l:i'J  S'S    60,111.018    22-J  118,019,734  SS'S  12,782,236  4-3 
•  for  cent.  c(  Total  Liabilities  or  AraotE. 


Aocnied  toterest 

and  AooouQtd 
,—Keoei  Table.-. 

S      %• 

11,925,118  rS 

!i,-.'JO,626  1-1 

3.068,786  -5 

2,.'30,319  -5 

2,507,837  'S 

1,163,216  -3 

1,350.449  -S 
t  June  20, 


8.2  r..iU5 
O.ofiO.UOO 
6,ino.»o0 
2,7  70,802 
2,500,1100 
9,702,608 
2,603,667 


■J07.16'J,458 
^21,084,100 
697,0  40,585 
0u1,M0,0j7 
52  ,744,676 
385,818,696 
296,840,416 


and  CJonstaiitinople.  In  addilioii  to  its  old-established 
liOndoM  office,  it  has  recently  0|)€ned  another  in  Pall 
Mall.  There  is  also  a  branch  at  Liverpool,  and  one 
will  shortly  be  oi>ene<l  in  Antwer[).  The  Guaranty 
Trust  is  extending  its  interests  in  many  directions,  and 
has  Ixje  1  instrumental  in  the  formation  of  other  con- 
i-eriis,  tliosc  to  which  it  is  closely  affiliated  iiieluding: 
Mercantile  Bank  of  the,  Americas;  .Asia  Banking  Cor- 
poration ;  Banco  Mercantil  .\inericano  de  Cuba;  Italian 
l)isc<>iiiit  and  Trust  Company,  iS'ew  York;  Foreign 
{''iiianct)  Company,  New  Yoi'k;  'J'extile  Banking  Coin- 
|iany,  New  York ;  lnde]wndenl  Warehouses,  Incor- 
porated, New  York;  United  Financial  Corporation, 
Montreal;  Foreign  Cretlit  Coiponition,  New  York;  and 
Discount  Corporation  of  New  York. 

A  r<!cent  feature  is  the  organisation  of  the  Guaranty 
(■(Hiipany  of  New  York  with  brandies  throughoul  the 
liniied  States,  for  the  purpose  of  handling  the  bond 
business  of  the  Guaranty  Trust  Company.  The  latter 
owns  all  the  capital  of  the  new  concern,  anjounting  to 
$^i  million. 

The  results  for  1919  sliowed  .in  increase  in  the 
undivided  jirofits  account  of  $2,947, 068,  after  paying  in 
dividends  $5  million,  equal  to  twenty  per  cent,  per 
aiiiiuin  on  the  paid-up  capital,  .-^s  will  be  seen  irom 
Ww  accompanying  statement,  the  business  ex]>anded 
during  the  year  to  June  30,  19-20.  Deposits  showed 
an  increase  of  $59  million,  loans  and  bills  one  of  ovii 
.$1"J()  million,  while  total  assets  i^ose  from  $Sl'1  millicm 
to  $907  million.  The  cash  total  showed  a  f;illin;.'-ott 
of  :«>'29  million. 


HANOVER  NATIONAL  BANK. 

i)tliee:   Nassau  and  Pine  Streets,  Ni'W   Y'ork  City. 

Capital-  - 

Aiithori-wd  atid  Issued,  30.000  Sliares  of  SIOO. 

ciuh.  fully  paiit .S;{,U<lO.OO(» 

Tills  institution  joined  the  National  system  in    l.S(i."), 

fourteen  yeai^s'  existence  as  the  Hanover  Bank. 

■   IH81  its  progress  hi's  been  fairly  rapid,  the  in- 

I  KMses   in  deposits   and    total   assets   lx.*ing  spe<'iall\ 

marked  since  1910.     In  the  latter  year  the  assets  b:i(l 


reacln-d  $119  million,  and  by  June  30,  19-20,  they 
amounted  to  $205,119,699. 

Tiie  amount  of  surplus  and  undivided  )>rofits  has 
grown  steadily  year  by  year,  and  now  stands  at  nearly 
$20  million,  against  a  paid-up  capital  of  $3  million. 
The  rale  of  dividend,  however,  is  high,  thirty-two  per 
cent,  being  paid  for  the  twelve  mouths  to  June  30  last, 
a-s  also  for  the  two  years  immexliately  preceding.  Tliis 
rate  of  distribution  has  called  only  for  $9G0,000 
annually  out  of  the  net  profits,  which  have  risen  from 
$1,545,000  for  the  year  ending  June  'l918  to 
$2,380,000,  and  thence  to  $2,837,000. 

In  addition  to  acting  as  trustee,  executor,  and  in 
other  fiduciary  capacities,  the  Hanover  Bank,  through 
its  Tiiist  Department,  serves  its  clients  as  custodian 
of  securities,  collecting  the  income  therefrom  as  it 
falls  due. 


Net 

— Dividend.-  . 

Added  to 

nndivlded 

Tear  ended 

Profit. 

Amount.        Kate. 

Surplus. 

Balance. 

June  30 

$ 

«                 % 

t 

1,20  ... 

2. 837.2 -.3 

■.lOO.OOO             32 

5,9115,701 

1919  ... 

.       2.380,083 

960.000             31 

— 

4,118,448 

1918  ... 

.       1,645,716 

960.000              32 

— 

2,698,366 

1917  ... 

.       1,384,'!96 

780,000            26 

— 

3,113,649 

1916  ... 

915.561 

600.000            22 

— 

1. 608.262 

19I-. 

948.266 

600.000            20 

— 

1,262,6*1 

1*14  ... 

.        1,008,313 

510.000              17 

904,425 

ILLINOIS  TRUST  AND  SAVINGS 
BANK. 

Oliices:    (  hicago.  111,.   I  .S,A, 

Capital — 

iiilkorund  and  Issued,  50,000  Slmrcs  r.f    SlOO 
each,  fully  paid $5,000,000 

i>iniXG  the  early  years  of  its  existence  the  progi'ess 
lit  this  institution,  which  was  .'stablished  in  1873. 
was  comparatively  slow,  but  from  It^SO  onwards  its 
development  has  been  rapid,  and  it  is  now  the  greatest 
Trust  Oonipanv  in  Chicago,  and  ranks  among  the 
most  important  of  iliese  uiiderlakings  in  the  States. 
The  original  capital  was  only  $l(Kl.00O.  hut  this  had 
-rowu  to  $1  million  by  189ti  and  $:^  million  by  19illi.' 
and  in  190S  it  was  raised  to  its  pi-esenl  amount  of 
$■")  million.     The  reserve  fund  is  evidence  of  the  sound 


Liabilities  and  Assets   oj  The  Hanover  National  Bank. 


LIABILITIES. 

Total  Capit 

^1. 

Capital 

Surplus 

Surplus  and 

Noldt  In 

Bonds 

■rotjii 

Paid  ap 

and  Profits. 

. Proflts.- 

— ^ 

,— 

Oirculatioa. - 

-Deposits,  &c. 

-Borrowcd.-^ 

LiablUUes. 

Date. 

t 

S 

S 

%  • 

$           %• 

s           %• 

S 

%• 

S 

1920,  June  30 

3.000.000 

l^>.<io5,;iii 

■.•J,;i95,7Cl 

11-2 

li  111,000         -t 

182,02r.,'i'.i8      88-7 

J06.U9,69.. 

1911',  .Tune  no 

3,000,000 

16,118,418 

21,11S.4IS 

SS 

l,-.n,noi.        -1 

197.8S5.'.i!i.-.       9:'3 

— 

— 

219,164,4.13 

1918,  June  29 

3,000,000 

16,910.524 

19.910,624 

10-S 

470,000         •} 

166,386.903      SS'S 

000,000 

•3 

187,397,487 

1917,  June  30 

3.000,000 

16.601,300 

19.601,300 

91 

140,000         •! 

196,621,231      90-8 

— 

— 

316.363.631 

1916,  June  30 

3,000.000 

16,50^,429 

13,60<,429 

9-7 

130,000         -1 

171,459,609      90-2 

— 

— 

190.097.998 

1915,  June  23 

3,000,000 

16,389,392 

18.389,392 

lis 

306,000         -2 

129,676.134       87-4 

— 

— 

148.370,690 

1914,  June  30 

3.000.000 

15,054.767 

18,051,767 

1JM 

50.000        — 

119,803,501      86-8 

110,000 

•1 

138,018,368 

ASSETS. 

Cash  In  Ha 

nd. 

RxihanifOS  and 

Specie.  LoAal  Tender 

Duo  from 

OtUor 

other 

Total  Loans 

Bank 

Total 

.-and  Bank  Notes.-,     ,— Uanka, 

kc-            -U.S.  Bonds.- 

-Investmenta.       -and  Discounts.— 

.-Premises,  &c^ 

Asaets, 

Date. 

S 

%• 

S 

%• 

S 

% 

S 

%•        s         %• 

S 

%• 

S 

1920,  June  30 

..       2.1.01  :l..-.4-. 

12-2 

5i,'il>,l46 

29-2      10.211 

,100 

83 

7,045,065 

3-4      •i8.S06.i'44      4/'9 

4,675.000 

f-3 

•205.119.6'.''.' 

Hid.  Jumr.o 

23,l'.i;i,380 

•  OS 

00.-.'4 1.335 

2T-5       16.05 

1,200 

7-3 

I2.i;u.sj;i 

S-6     102.0'."  l.r.'i'.i    46-8 

I.SllU.OllO 

2-2 

219.154,433 

1918,  Juoo  29 

..       2<, 741.2(1 

23.019,922 

I2'2       12,111,620 

8-7 

11.387.201 

7-1     10 1.H5 1.600      SS-9 

4.950.0110 

rs 

187,397.487 

1917,  June  30 

..       32,791,515 

37,S86,705 

t7-6       13,10 

■.,618 

SI 

11,630,957 

5-4     116.787,736      S3'S 

6,100,000 

21 

316,362,631 

1916,  June  30 

..       35.11  !5,7iia 

31,012,003 

U'O            200.000 

•1 

9,912.202 

5-2     102,818,031      Hi 

6,1.50.000 

2-7 

190,097,998 

141.'i,Juae23 

..       2.').07l,636 

31.803,301 

21-S            52 

S.OOO 

•3 

3,776,882 

2-5       31,790,707      6S-2 

5,300.000 

3-« 

148.370,636 

nil,  .tin.  30 

..       26,U7,5«7 

190 

21,749.992 

15-7           200.000 

■1 

3.603,883 

2-6      80.974,126     SS-7 

6.343,000 

Jt 

1 38.01  S.'.'iS 

Cunt,  ol  Total  I.lal.llitii 
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Liabilities 

and  Assets  nj  lllinuis  Trus^t  o 

md  Savings  Bavlc. 

LIABILITIES. 

Coiitiugeut  Undivided 

Total  Capital  & 

Reserve  ior 

Profit 

Total 

Capital. 

Sorplqs. 

Account. 

Profits. 

^Reserves.-, 

, — Deposits,  &c.- — , 

^TaxesA  Kxp.-, 

, — Balance. 

. — , 

LiabUities. 

June  30 

t 

$ 

1 

s 

t 

%• 

i 

%• 

*            %• 

* 

%• 

% 

19i:0    .. 

.  5,000,000 

t 

t 

t 

16,001,585 

9-9 

Ml,94'.',41 

6     89-8 

528,046           -3 

t 

161,4.9,047 

1919    .. 

.  5,000,OU0 

10,000,000 

200,187 

445,375 

15,615,562 

10-4 

133,500,108     89-2 

571,000           -4 

t 

— 

149,716,670 

191S    .. 

.  5,000,000 

11,000.000 

200,000 

400,000 

16.000,000 

14-2 

98,949,749    SS'O 

240,000           t 

655,173 

•8 

116,445,222 

1917     .. 

.  5,000,000 

1 1  000,000 

500,000 

40' 1,000 

16,900.000 

1J-$ 

106,803,417      88-0 

180,000          -2 

27S,S.;4 

•2 

124,156.251 

191G     .. 

.  5,000,000 

10,000,000 

500,000 

700,000 

16,200,000 

12-6 

112,014,21 

02     86-9 

150,000          -1 

492,324 

•4 

128,856,626 

1SI6     ., 

.  5,000,000 

10,000,000 

— 

70u,000 

15,700,000 

13-8 

97,040,269      8S-6 

135,000          1 

542,.i27 

•5 

113,417,896 

1914     .. 

.  5.000,000 

10,000,000 

— 

500,000 

15,500,000 

1«-1 

93,583,7? 

0     85-4 

135,000          -1 

415,721 

•4 

109,634,491 

ASSETS. 

Cash  on  Hand  and 

Exchang 

eslor 

Foreign 

Keal 

ToUl 

, — 

m  BanSs. — , 

/-Clearing  House.-^ 

^Escban° 

re.^ 

— Securities.—^ 

.—Loans,  A:c.-^ 

, Estjte. 

, , 

Assets. 

Jone  30 

»               %' 

S 

%* 

i 

%* 

$ 

%• 

»            %• 

$ 

%• 

i 

1920 

29,7: 

»8,IS8:  18-3 



17,493,241 

10-8 

1H,18;,6.8      50-7 

— 

16. .479,047 

1919 

17,409,419      11-7 

t 

— 

t 

_ 

29,880,624 

19-9 

102,412,467     6S-4 

14,160 

— 

149,716,670 

1918 

20,471,626     17-6 

1,969,342 

1-8 

671,700 

•5 

26,431,588 

22-7 

66.900,966      57-S 

— 

— 

116,446,222 

1917 

23,0 

^0,70!      18-8 

l,83.,,.iS0 

1-2 

916,S4S 

•8 

22,705,472 

18-3 

75,al'.l,«48     61-1 

— 

— 

1-4,106,251 

1916 

23,lrt0.8M      13-0 

l,71S,:ii2 

1-3 

391,161 

•3 

24,263,407 

18-8 

70,324,678      6|-6 

— 

— 

128,856,526 

1915 

23,009,956      20-3 

1,257,353 

1-1 

445,063 

•4 

26,108,524 

23-0 

62,696,998      SS-2 

— 

— 

•113,417,896 

1914 

23,113,820     2t-1 

1,832,060 

1-6 

635,827 

•6 

26,415,701 

24-1 

57,636,683      52-6 

— 

— 

109,634,491 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

t  Not 

shovm  sepan 

.tely. 

J  Exfliange- 

.  included  with 

MSh. 

way  in  which  the  business  has  been  conduct^'d. 


These  are  situated 


1900  it  stood  at  $2  million,  and  by  1905  had  reached     all  over  the  woild,  and  comprise,  bes.des  the  London 
$5   million  and  exceeded   the  paid-up  capital,  which     office,  eight  in  China,  three  in  India,  two  in  Japan, 


it  has  done  ever  since.  The  total  of  surplus,  contingent 
fund  and  undivided  profits  was  $10,645,000  on  June  30, 
1919,  and  a  year  later  exceeded  $11  million. 

The  deposits  have  increased  largely  of  recent 
years,  though  fluctuating  considerably.  In  1916  th?y 
touched  $112  million — then  declined  for  two  yeai-s, 
rising  again  in  1919  to  $133  million,  and  on  June  30 
this  vear  to  $144  million.     Total  assets  on  the  latter 


two  in  Java,  two  in  the  Philippines,  six  in  the 
Dominican  Republic,  two  in  Panama,  and  one  each  in 
Lyons.  San  Francisco,  and  Singapore,  Straits  Settle- 
ments. 

The  Bank  is  now  oivned  by  the  National  City  Bank 
of  New  York;  consequently  those  dealing  with  it  have 
the  added  convenience  arising  from  the  wide  network 
of  branches  established  by  the  latter,  whose  field  of 


ilate    were     $161    million,   as    compared   with    $149     operations  is  chiefly  South  America  and  Europe 
milUon  a  year  previously.  ''  From  1905  to  1919  the  capital  stood  at  $3,250,000. 

During"  1919  important  amalgamations  took  place,  but  in  November  of  the  latter  year  it  was  increased 
The  Merchants  Loin  and  Tnist  Company  was  to  its  present  figure  of  $5  million  by  capitalising 
merged  with  the  Illinois  Trust,  and  it  was  decided  to  $1,750,000  of  undivided  profits.  The  resen-e,  which 
adopt  the  temporary  name  of  the  North  Amencau  lias  for  long  equalled  the  capital,  was  similarly  in- 
Trust  Company.  Later,  the  Corn  Exchange  National  creased  by  a  transfer  from  the  same  source,  so  that 
Bank  came  into  the  mergei-.  Both  the  concerns  men-  it  remains  at  the  same  figure  as  the  paid-up  capital, 
tioned  increased  their  capital  from  $3  million  to   $5  Tbe  net  profit  for  the  year  end'ng  June  30,  1920. 

million  on  this  occasion,  so  that  all  three  institutions  amounted  to  $4,103,477,  compared  with  $1,131,184 
entered  the  consolidation  on  a  parity.  The  figures  ^or  the  prerioiis  year.  Against  this,  two  half-yearly 
referred  to  above  are  those  of  the  Illinois  Ti-ust  only,  ,  distriiiutions  at  lates  of  six  and  twelve  per  cent,  re- 
which  continues  to  issue  separate  statements  of  ■  spectively  gave  a  total  return  to  shareholders  of  nine 
accounts.  '  P^i"  cent.     The  distribution  in  the  previous  year  was 

six  per  cent.     $3,208,241  was  carried  forward,  against 
$3,054,764  brought  foi-s\-ard  from  June  1919. 

The  balance-sheet  figures  show  considerable  expan- 
sion, total  assets  ha\ing  increased  during  the  year  to 

The 


Salaries  & 
Expenses. 


Special 
.—Dividend.-^    Appropria-  Carried 
Amount.    Rate,     tjona.       Forw*d. 


1916 
1915 
1914 


...  2,166,068  1,083.419  1,0S2.6:!9  l.OOO.OflO 

...  2,4.=;4,.524     954,014  1.480,510  l.nO'  ,000 

...  2,291,585     841,888  1,449.697  1,000.000 

...  2,142,882     815.976  1,326,9116  1,000,000 

...  2,186,265     811,636  1,374.629  1,000.000 


500,000 
300.000 
500,000 


542''e58    '''""*'  '^*^  ^'^^*  '^y  ^^^  million  to  $155  million. 
4i5;732     Bank  has  notes  in  circulation  in  China  to  the  extent 


INTERNATIONAL  BANKING 
CORPORATION. 

(.See  National  City  Bank  of  New  York.) 

Head   Office:    60   Wall    Street,    New   York. 
London  Office :  36  Bishopsgate,  E.C.  2. 
Capital—  ' 

Issrned,  50,000  Shares  of  $100  each,  fully  p.iid...  .$5,000,000 
The  International  Banking  Coi-poration  is  the  pioneer 
American  Bank  to  organise  and  operate  a  system  of 
foreign  branches.  The  first  foreign  agent  was  ap- 
pointed in  Shanghai  in  1902  to  assist  the  T'nited  States 
Government  in  the  collection  of  the  Chinese  Boxer 
indemnity.      Since  then  various  branches   have  been 


of  over  $3i  million.  Deposits  rose  during  the  year  from 
$59  million  to  $82  million,  and  acceptances  also  sliow 
material  expansion.  Cash  has  nearly  doubled  to  over 
">  the  total  of  demand  loans  "nl 
I   from  $32  million  to   nearlv   ~ 


$21  million, 
advanced  has 
million., 


•I 

y— Dividend.^, 

Amount.  Rnte. 

8  % 

450.000  . : 

19.000  6 

195,000  6 

lP5.roo  6 

195  000  6 

1^5.000  6 

195000  6 
•  S1.0CO,000  speoiallv  set  aside 

transl,-r  oi    $J,ioo.uu.    to  surplus 

ftn.1 12%  per  annum,  June  30.  1920 


1980 
1919 
1918 
1917 
1916 
1915 
1914 


Xet  Profit, 
$ 

..  4,103.477 
...1.131.184 
...  965.000 
...  f  61  803 
...  916.225 
...  339,277 
...    309.312 


Carried 
Balance  Forward. 

i.V^.fn  3.'08.241t 

93fi.  8»  3.0,'-4.764 

770.002  2.118,580 

6f6f03  1,S48.578 

721.225*  6S1.775 

14«.?77  960  550 

114  312  816,273 

write  down  Bank  premises,      t  After 
:  6%  I  er  iuiiium,  ueceml  cr  31,  1919, 


LIABILITIES. 


Liabilittes  and  Assets  of  The  International  Banl;iiui  Corporation. 


No 


5  m 


Eeserve      Total  Capital 

Paid  up.  Funds,  ^and  Reserve.-. 

Jone  30                .5  s                  *          %* 

1920     ...    5,000.000  5,1  00.000  10,"00.000   6-4  3,511,f^06  2-3 

1919     ...     3,250,000  3,250,000     6,50'l,'JUO     6-0  2,148,707  2-0 

1918     ...     3,250,000  3,250,000    6,500.000      6-4  l,12.-!.849  |-4 

1917     ...     3,250.000  3.2.50.000     6,500.000     9-5      960.114  1-4 

1916     ...     3,250,000  3,250.000    6,500.000   11-9  675,265  1-2 

1915     ...     3,250,000  3.250,000    6,500.000    17-3  465,915  1-2 

1914     ...     3,250,000  3,250,000     6,500,000  1S-7  575,985  t-4 


Circulation    Time  and  Demand 
in  China.-.,  , Deposits. ^ 


82,337,96::    S3-1 

54.764.684  53-5 
27,695,741  40-6 
26,877,115  49-2 
22,119,875  58-8 
20,559,290   49-7 


tommercial 

Credit 

-Acceptances,-., 

36,687,992  23-6 
20,099,358  18-4 

21,030,651  20-6 
6,076.616  8'9 
2,570.615  4-7 
2.084,960  5*6 
6,448,580  15-6 


Acceptances,  Hills 

and  Accounts 

^Payable,  -v  .-^ 

S  %* 

19.150,657    12-3 

17.908,829     16-4 

<16.:iS6.738    16-0 

25.559,4(2    37-5 

17,234.365    31-6 

5,361,245    14-3 

6,301,792    15-4 


3..i08.242 
3,162,264 
2,216.080 
1,446.077 

779.275 
1,058.050 

913,773 


155,196,660 
109,084,840 
102,333,007 
68.237,980 
64.r.36,635 
37,590.045 
41,359,420 


1920 
1919 
1918 
1917 
1916 
1915 
1914 


Cash  in  Hand 

and  at  Local 

-Depositaries.-^ 


L'1,177.222 

11.471.960 

12,769,855  12-5 

9,168.790  13-4 

9,339,175  17-1 

9,725,250  25-9 

7665,425  18-5 


137 

10-5 


4,528,413  2-7 

4,203,097  3-9 

8,237,967  8-0 

3,444,259  5*1 

4,276,610  7-8 

4,629,500  12-3 

4,692,300  11-3 


15,043,792 

:4,4CS,519 
6,652,441  6-5 
8,512,870  12-5 
7,735,130  14-2 
5,576,190 
5,488,346 


13-3 


-14-6 
13-3 


Demand  Loans 

and 

^ Advances. 

43,93T,0li>      28-3 

r.-.>.6o:;,7i5     29-9 

27,076,873      26-S 

11,896,389 

18,872,095 

6,063,790 
6,647,191 


Customers- 
Liability  lor 
--Acceptances.- 


17-4 
23-S 
161 
16-1 


34,459.176 
17.912,^."h; 

19,862,209 
6,076,610 
2,670,615 
2,034,960 
6,443,580 


22-2 
16-4 
19-4 


Bills  and 

Remittances  and 

,-Sundry  Accounts.- 

30.35 1.042 
28,304,713 
27,722.660 
29.139.056  42-7 
17,843,110  32-6 
9. .520.355 
10,417.5i8 


23-4 
26-0 
27-1 


25-3 
25-2 


1..5.196.6fiO 
109,084,640 
102.322,007 
68.S37.080 
64.636,6371 
37,690.045 
41,359.420 


Pet  cent,  of  Total  Liabilities  or  Assets. 
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!•??    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 

AI.VIN  W.    KlflX'll,    l'r.si,l,iit 


Capital,  Surplus  and  Undivided 

Profits  (Sept.  30. 1920)  $29,620,156 

(£8,462,901) 

Member  New  York  Clearing  House  Association. 

Current  .\ccounts  opened  and   Deposits  nceived. 

Dollar  Bills  purchased. 

Drafts   and   Cable    Transfers   on  New  York  and 

other  important  cities  in  the  United  Status 

and  Canada  issued  at  closest  rate. 

Banking  and  Exchange  Business  of  every 

description  transacted. 

LONDON  OFFICE. 

3  KING  WILLIAM  STREET,  E.G.  4. 
NEW   YORK. 

Head  Office  :  37   WALL  STREET. 
Branehe*  :  222  BROADWAY  ;  355  MADISO.^i  AVE  ^UE. 

PARIS. 

23  RUE  DE  LA  PAIX. 


Member  Federal  Reserve  System. 


MERCANTILE  BANK 
OF   THE   AMERICAS 


44  I^INE  STREET 


NEW  YORK 


Cal'te  Addrtss :  "  WiimiKr.is.  .Vcu'  Yoikr 
Under  the  Suptriiiion  of  tht  I'cdital  linervc  Hoard 


.New  Ori  e.\n^ 
1'aris 
Madrid 
Hakcelcis  \ 
Uamblki. 


.\i<(;kntina 

I'.KA/II. 
(  ()I,()Mi;i.\ 

COSTA  KKA 
CUBA 

HONDURAS 

\ICA1<A(;UA 

I'F.KU 

VENEZUELA 


BRANCHES 

7J2  Gravier  Street 

II  l)is,  Houlevard  llaussmann 

(iran  Vi.i  i  i 

Hamlila  de  los  Estudios-Canuila  .; 

Alsterdamm  .;  i 

AFFILIATED  BANKS 

I'.anco  iMeroantil   v   .\srfco1a  de    Hllellu^ 

Aires — liuenos  .\irts 

American     Mercantile     Hank    (if    Hrazil 

—  Paril,  I'ernambucfi 

lianco  Mercantil  .Vniericann  <le  ^dIumi 

Ilia. —  bonciiii.    Harrani|uilla,    C!artagena, 

Medellin.     (ali,     Oirardcit.     Manizales. 

Honda.  .\r    enia,   Bucaramanna.  Ciicuta 

lianco  Mercantilde  Costa  Kica — San  Jose 

Banco  Mercantil  de  Americano  de  Cuba 

—Havana,  (iego  de  Avjla 

Banco  .Mlantiila—I.aCeiba.  Tegucigalpa, 

San  I'edro  Snla.  I'uerto  Cnrtez.  Tela 

National  Hank  of  Nicaragua — Managua. 

Bluelields,  l.L-on.  ( iranada 

Banco  Mercantil  .\mericano  del  Peru — 

Lima.       .\requipa,     Chiclayo,       Callao. 

Trujillo,  riiira 

Banco  Mercantil  .Vmericano  de  Caraca.s— 

Caracas.  La  tluayra,  Maracaibo,  Puerto 

C^abello,  Valencia 


AGENXIESIN 

Hcuadcr,  El  SaKador, 

and  GuatL-inaU 


LONDON  CORRKSPONDENTS 

Guuninty  Trust  Company  of  New  \ork 

lirown,  Shipley  .'ind  Company 

Sc-li^man  Brothers 


CAPITAL.  SURPLLS  AXD  VNOIVIDED  PROFITS. 

>i  10,802,062 


"  World  Service^' 

AMERICAN  EXPRESS  COMPANY 

65  Broad'vay  New  Yort 

BANKING  IN  ALL  ITS  BRANCHES 

Deposit    and   current  accounts,  fciicigii    exchange,  letters  of  credit  and  travellers'  cheques,  cable   and    postal    remittances, 

securities,  Commercial  Lftti-rs  of  Credit,  and  any  other  approved  banking  facility. 
Through  the  interlocking  servicej  of  its  Banking,  Shipping  and  Foreign  Trade  Departments,  the  American  Express  Company 

otfers  unique  facilities  to  traders,  both  importers  iind  exporters,  in  every  country  throughout  the  world. 

Otlices  throughout  Europe,  North  and  South  America,  North  Africa  and  the  East,  each  one  thoroughly  equipped  to  trmisuct 

every  ditail  of  business  connected  with  Banking,  Shipping  and  Foreign  Trade. 


10,000  Foreign  Banking  and  Shipping  Correspondents. 


30.000  Agents  in  the  United  States. 


LONDON:  84,  QUEEN  STREET,  E.C. 4;  6  HAYMARKET,  S.W.  1. 


CHARTERED     1822. 


THE  FARMERS'  LOAN  &  TRUST  CO. 

Head  Office  :      16,   18,  20  and  22  WILLIAM  STREET,  NEW   YORK. 
Branch  Office  ;  475  FIFTH  AVENUE.  NEW  YORK.  Pari,  :  39  and  41  BOULEVARD  HAUSSMANN 

LONDON : 

15  COCKSPUR  STREET,  S  W.  1.  26  OLD  BROAD  STREET.  E.C.  2. 


DOMESTIC  &  FOREIGN  BANKING 


CURRENT  AND  DEPOSIT  ACCOUNTS. 
LETTERS    OF    CREDIT. 


FOREIGN  EXCHANGE. 
COMMERCIAL   CREDHTS. 


Makes  a   speciality   of   the    care  and    management    ol    real   and   personal    properly   in   the   United  Staler  and  will  act  as  Agent. 

Custodian,  Trustee  or  Executor. 
Member  Federal  Reserve  Syntem  and  New  York  Clearing  House.         United  Slates  Cevemmertt  Depositary. 
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Liabilities  and  Assets  of  The 

Irving  National  Bank. 



Surplus  and 

Total  Capital, 

LIABILITIES. 

II,„l,vi.lci 

Surplus  and  Un- 

Notes  in 

Total 

June  30 

Capital. 

Proats. 

.-Min.lcd  Prollls.-, 
8               %• 

^Circulation 
$ 

.—Deposits,  d:c.--^              . 

-Acceptances 

%• 

Liabilitiee. 

$ 

1920     ... 

...    ;i,000,000 

In,.i,26,8ii2 

19,.J26,802 

6-6 

2,2i;3.200 

•8          2.5S. 

114,463 

871 

16,441,687 

i-5 

297,226,152 

1919     ... 

...    -l.-iOOOOO 

6,712,274 

11,212,274 

6-7 

1,119,000 

•9           146, 

46,518 

87-7 

7,966,784 

4-7 

166,874,576 

1918     ... 

...     4,3U0,000 

5,009,679 

10,109,679 

7-6 

640,000 

■5           115,946,384 

87-9 

5,316,119 

40 

132,013,182 

1917     ... 

...    4,000,000 

4,414,106 

8,414,106 

6-9 

640,000 

•S           107,208,230 

87-9 

6,801,671 

4-7 

122,064,007 

1916     ... 

...    4,000,000 

3,866,043 

7,855,043 

7-7 

640,000 

•6             89,692,417 

88-4 

3,347,894 

3-3 

101,536,364 

1915     ... 

...    4,000,000 

3,757,355 

7,757,355 

10-8 

740,000 

1-0             62,123,782 

8«S 

1,235,667 

1-7 

71,366,804 

1914     ... 

...     4,000,000 

3,468,648 

7,468,648 

11-4 

1,562,400 

2-4             66,482,312 

86-2 

— 

— 

65,513,362 

Cash  In  Hand, 

Specie,  liegal 

U.S.  and 

Liability  of 

ASSETS. 

Tender    a 

nd 

Banks 

ind 

other  Bonds, 

Bills 

Customers  for 

Total 

Jone  30 

^Bauk-Notea.-, 
«              %• 

^Exclianges.-^ 

^Stocks 
i 

&c.- 
%♦ 

Discounted.- 

-Loans.  ~^ 
«           %* 

.-Aoceptances.- 

s          %• 

AseeT: . 

% 

1920        ... 

31,457,770 

10-6 

48,002,746 

16-1           25, 

331,94s 

8.6         177,3 

V,).361t  5j).7 

t 

14, 8-4, 3:;! 

5J 

2i7;326,l  ■- 

1919       ... 

15,604,779 

94 

24,453,764 

14-7           13,735,825 

S-2           i;3,3 

70,802     37-4 

HM 

3,OS7     26-5 

6,476,319 

3-8 

166,874,576 

191S       ... 

17,5i5,216 

U-J 

13,643,052 

10-3             6,646,036 

5-0           60,901,341      46-2 

28,539,680    21-6 

4,723,857 

3-6 

132,012,182 

1917       ... 

20,3liJ,907 

18-7 

14,923,473 

12-2            7, 

262,797 

6-0           48,716,712      40-0 

,26,460,8  71     20-8 

5,338,247 

4  3 

122,064,007 

1916      ... 

15,lUO,(ia9 

IS-J 

10,7jj7,594 

US            9, 

235,486 

9-1           40,449,279      39-9 

22,819,455     22-4 

3,062,841 

3-0 

101,636,3&'l 

1915       ... 

13,7ja,i26 

191 

7,08J,539 

9-9             1,819,623 

2-5           39,533,464     6S-0 

8,622,252      12'0 

1,063,70( 

1-5 

71,856,804 

1914       ... 

12,L'4a,(,46 

18-7 

7,539,690 

IIS             3 

363,903 

S-O           30,4 

5,046      4S-5 

11,992,071      18-3 

— 

— 

65,513,3i;i' 

r.- 

■  ■■■in.  of  T.ji:.l  r 

iuL.llili.-  .:r 

t   l..«ns  in,:) 

i.'.od  wi 

U  bills  diF.;o 

nfced. 

IRVING   NATIONAL  BANK. 

Head  Office:    Woolworth  Building,   New  York  Citw 

U.S.A. 

Office  of  London  Representative :   Pinner's  Hall, 

Austin  Friars,  E.G.  2. 

Capital— 

Authorised  aitd  Issued,  in  Shares  of  SlOOeatJi, 

iully  paid  (no  further  liability)  S12,.iOO,OOlJ 

Tins  Bank  was  formed  in  18.32,  and  tlic  present  insti- 
tution is  the  result  of  an  amalgamation  of  foui-  old- 
established  concerns — the  New  York  Exchange  Bank, 
established  in  18.51;  the  .Irving,  established  in  1852; 
the  Mercantile,  which  was  formed  in  1850,  and  the 
Nassau,  which  came  into  existence  in  185.^.  'ihe 
original  Ii-ving  Bank  liad  made  slow  progi-ess  up  to 
the  time  of  the  amalgamation,  its  total  resources  in 
1898  being  only  $3  million.  Under  its  present  form 
the  Bank  has  become  of  recent  years  one  of  the  fore- 
most financial  institutions  in  the  United  States,  and 
its  total  assets,  which  in  1900  only  amounted  to  a 
little  over  $4  million,  stood  in  September  last  at  over 
$318.  This  result  has  been  largely  obtained  by  the 
absorption  of  a  large  number  of  smaller  banks.  The 
Now  York  Exchange  Bank  was  taken  over  in  1907, 
and  the  Mercantile  in  1912.  The  National  Bank,  as 
well  as  the  Nassau  Bank,  was  absorbed  in  May  1914. 
In  1917  an  arrangement  was  effected  with  the 
Broadway  Trust  CJompany  whereby  all  the  stoc'kholders 
should  hold  stock  in  both  concerns  according  to  their 
ielati\e  capitalisation,  in  the  proportion  of  three  Irving 
shares  to  one  Broadway  share.  The  name  of  the 
Trust  was  changed  to  the  Ti-ving  Trust  Company,  but 
each  institution  operates  independently.  On  this 
occasion  the  capital  of  the  Bank  was  raised  from  $4 
million  to  $4,500,000,  to  make  a  simple  ratio  with 
the  capital  of  the  Trust  ($1,600,000). 

Ill  1918  the  Irving  Trust  |)urohased  a  conlrolling 
interest,  in  the  Market    and    Fulton    National  Bank, 


which  had  a  capital  of  $1  million  and  a  surplu-  • 
i)\cr  $2  million.  This  year  the  Irving  National  Bajik 
has  acquired  the  business  of  the  Lincoln  National 
Bank,  the  offices  of  the  latter  opposite  the  Grand 
C'enlral  Terminal  in  New  York  becoming  the  Lincoln 
utlicf  of  the  Irving  Bank.  The  accpiisition  is  an  im- 
portant one,  as  the  Lincoln  National  Bank  is  an  old 
and  well-established  institution  and  possesses  deposits 
of  $22  million. 

Between  June  ami  December  1919  the  capital  of 
iho  Irving  National  Bank  was  increased  from 
$4,500,000  to  $6  million.  A  further  increase  to  $9 
million  had  taken  place  by  June  1920,  and  on  July  22 
this  amount  was  raised  to  $12,500,000.  At  the  same 
time  the  surplus  account  was  increased  to  $9,500,000. 
so  that  the  total  of  capital,  sui^plus,  and  undivided 
profits  has  now  reached  a  high  figure^$23,151,3.S9  on 
September  8  last. 

The  net  profit  for  the  year  1919  was  $2,641,748; 
a  dividend  of  twelve  per  cent,  per  annum  was  paid. 
This  compares  with  $1,283,688  and  a  dividend  of  like 
amount  for  1918.  The  net  profits  have  largely  in- 
creased since  1915,  when  they  totalled  only  $500,667, 
a  flividend  of  eight  per  cent,  being  then  paid.  Over 
$2  million  has  Iwon  carried  forward  from  last  year's  ' 
account. 

The  general  figures  of  tho  Bank  show  very  great 
expansion.  Vhf  iiianagemcnt  pursues  numerous  in- 
vestigations intt/  economic'  and  banking  questions  of 
current  interest,  and  publishes  informative  statements 
of  (he  results,  lis  foreign  business  is  on  the  increase, 
and  the  progressive  spirit  of  the  Bank  is  evidenced  in 
a  reciprocal  working  aiTangement  entered  into  with  one 
of  Ihe  largest  British  Banks,  Barclays  Bank,  Limited, 
and  with  Cox  and  Company  (France),  Limited,  <>f 
Paris.  Under  the  arrangement  English  and  FVench 
departments  are  maintained  in  the  Irving  and  an  Ameri- 
can department  in  the  British  and  French  institutions. 

Deposits  have  risen  from  $138  million  on  June  30. 
1919,  to  $233  million  on  June  30.   1920,  and  $247 


Liabilities  and  Assets   o 

/  Th 

e  Mechanics 

and  Metals  National  Bank 

LIABILITIES. 

Oanital 

Surpl 

03        Undivided 

Total  Capital. 

Notes  in 

Total 

•lune  30 

Paid  up. 

Fund 
S 

Profits. 

i 

.-Surplus,  ill 

i 

%• 

—Circulation.—, 
S            %• 

, Deposits. . 

i              %• 

-Acceptances.-, 
%        %' 

^Miscellaneons.-, 

LisbilitiM. 

t 

1920  ... 

lii.nnn.oon 

O.non.ono         4.929,51  c 

24.929,510 

8-1 

I.I  100. 000       -3 

•J37.7i;'.l.ini        77-6 

7,081,997    2-3 

3.';,7n2,372 

11-7 

306,48«,28'i 

1919  ... 

6,000,000 

6,000,000         6,392,493 

18,392,493 

6-7 

3,799,992       J  "4 

236,910,751        85-5 

2,084,878      -8 

15,583,639 

5-8 

275,771,763 

1913  ... 

6,000,000 

6,nop,000         4,526,148 

16.626,143 

7-6 

3,900,000      1-7 

191,090.389      87-9 

4.91.8,689    2-3 

1,128,946 

•5 

217,494,173 

19l7t... 

6,000.000 

6.000,000         3.979.480 

15,979.480 

71 

3,7.19,800      V7 

138,096,447     83-1 

6,804,360   3"0 

11,309,730 

5-1 

223.988,817 

1916  ... 

e.oon.oon 

6,000, 

00         3,768,401 

16,768.401 

7-4 

4,959,300      2-4 

180,336,748    85-1 

10,835,578   5-1 

_ 

_ 

211,900.027 

1915   ... 

6,000.000 

6,000,000         S.S.IO.V^T 

15,3.'.0,737 

S-8 

4,937,806      2-8 

153,543,995      87-5 

1,629,709    -9 

_ 

_ 

17.5,462.246 

1914  ... 

6,000.000 

6,000,000         2,374,627 

14,874,027 

10-5 

4,420,900      3-1 

122,662.819      86-2 

—         — 

277,837 

•2 

142.236.18." 

Cash  In  Hand, 

Specie,  Leeal 

ETchanspS  and 

Custoiners' 

Bank 

ASSETS. 

Tenders  i 

nd 

Due  from  Other 

United  states 

Other 

Loans  and 

Liability  for 

Premises 

an.l 

Total 

Jane  30 
1920    .. 

^Bank-Notes.-^ 

«           %• 

31,058,5.52    10-3 

^Banks,  &c.— , 
77,848,167    25-4 

. Bonds. 

S 

19,102,812 

6-3 

r-Investments.- . 

«            %♦ 

7,949.234      2'6 

, — -Discounts. — , 

%            %• 

159.180,887     51-9 

^Acceptances.—, 

s        %• 

6,661,352   2-2 

^Misrellaneons.-, 
8            %• 
4,rS5,2.S2      1-3 

Assets. 

.".06,486,2^6 

1919     .. 

29,326,678 

10-6 

79,378,321    28-8 

17,301,072 

6-3 

9,099,356     3-3 

132,242,359     47'9 

1,608,293     -6 

6,812,674 

2-5 

275,751,703 

191<)     .. 

31,14.<.2S8 

14-3 

10,918.879     9-2 

15,897,8.50 

7-3 

12,468,469    6-7 

128,016,478     58-9 

4,790,483  2-2 

6,263,955 

2-4 

217,494,172 

1917t  .. 

20,859,373 

9-3 

48,166,312    21-5 

8,142,000 

3-7 

13,482,637      6-0 

120,!i41,4B4   53-9 

6,.546,224  2-9 

6,050,807 

2-7 

228,988,817 

1916     .. 

2.'?,n5S,014 

13-7 

62,682.090    24-9 

6,043,372 

2-8 

12,iJ03,224      5-9 

95,926,624     45-4 

10,797,362    5-1 

4,989,311 

2-2 

211,900,027 

1915     .. 

3.'V,428.737 

20-2 

43,233,033    24-7 

6,445,714 

3-7 

11,286,318      6-4 

72,687,093     41-4 

1,029,709      -9 

4,751,442 

2-7 

1 75,462,246 

1914     .. 

26,999,756 

190 

21,492,611    15-1 

6,049,600 

3-6 

9,675,011      6-8 

74,634,140     S2'4 

_           _ 

4,483,166 

3-1 

142.23«,183 

• 

Per  cent,  of  Tot.il  Liabilities  or  Assets 

t  June  20. 

t  Xot  show 

n  sep.arately 

DcfcinlxT   IJ.    J'.'-IO. 


THE     S 


million  on  September  8  last.  Total  assets  on  llio 
latter  date  came  to  $318  million.  ;is  compared  with 
?i297  million  on  June  30  and  $1K(5  million  a  year  prc- 
.ii.nsly.  The  accompanyin;,'  uhUs  sliow  lintlu'r  pMr- 
iliiis  of  recent  {growth. 

Profits  of  the  Irving  Nali'mal  Bunk. 

Speci&l      J:,ilunce 

Year  to  OroM  Net      ^DlriJend  -  Appropria-  Curried 

Dec  31  Profit.        Eipenses.    Profit.      Amt.  Keto      tiona.      lorward. 

t  II  l%»  », 

j.,|.,  _  —      ;,C1I,74«  Mn.NM..      12  ll,'J5l)     L',niMi.-|98 

lalH  ...           --                      •-       1,-Jrt3,<!88    frlO.ll'iM  II           1.-1,000  096,688 

1»17  ...  4,8S».8«0  .•i,74ii,01l6  1,OS8,770  476,000  111  l.S.W.OOO  612.485 

JSln  ...  3,»17,»73  2,I62,'.'81      76ri,693  340,000  •)           —  1,548,694 

19X6  ...  a,4J7,660  1,920,983     508,687    320,000  8            —  833,002 

1914  ...  3,31)1,891  1,771,920      638,968    320,000  ■             —  846,386 

1»1J  ...  2,019,036  1,143,498      575,538    330,000  S             —  427,370 


MECHANICS  AND  METALS  NATIONAL 
BANK. 

lleadOfficfi:  20  Nassau  Street,  New  York. 

Capital— 

haued,  in  Shares  of  $100  eacli,  fully  paid      ...      SIO.OOO.OOO 

TUE  Meclianics  and  Metals  National  Bank  was  organ- 
is«l  in  1810,  hut  it  was  not  until  the  present  century 
that  it  showed  marked  growth.  Durin;,'  the  past  six 
vears  in  particular  its  progress  has  been  very  evident. 
This  progress  has  been  gained  partly  by  the  absorption 
of  other  concerns,  but  to  a  greater  extent  by  the 
.expansion  of  its  own  business.  Deposits,  which  in 
1900  stood  at  only  $13  million,  increased  to  $7.j  million 
in  1913,  and  to  $-237  million  in  1920. 

In  1904  the  Bank  purchased  the  Ijeather  Mauufac- 
tui'ei-s'  National  Bank  and  took  over  in  1910  the 
National  Copper  Bank,  while  in  1914  it  absorl>ed  the 
li'ouiiii  National  Bank  of  New  York.  For  several 
years  llie  paid-up  capital  stood  at  $6  million  ;  and  in  the 
fii-st  part  of  1920  the  amount  was  raise<l\o  $9  million. 
Tn  tiie  middle  of  June  a  consolidation  with  the  New 
York  Produce  Exchange  Bank  was  effected,  the  capital 
of  which  st<x)d  at  $1  million,  thus  raising  the  paid-up 
capital  of  the  Mechanics  Bank  to  its  present  figure  of 
$10  million.  The  consolidation  gave  the  Bank  nine 
l>ranches  in  the  Borough  of  Manhattan,  in  addition  to 
the  main  office,  making  tlie  Bank  one  of  only  four 
national  banks  in  New  York  with  hraiuli  oflices. 

The  surplus  fund,  which  has  been  maintained  at 
the  same  figure  as  the  paid-up  capital,  was  raised  this 
year  to  $10  million.  The  development  of  the  business 
has  proved  very  profitable,  the  dividend  having  been 
increased  in  1904  from  eight  to  ten  per  cent.,  in  1907 
to  twelve  [ler  cent.,  and  in  1916  to  sixteen  per  cent. 
Tl)(>  r:ik\  is  now  twenty  percent.,  payable  (|uarterly. 

'I'aking  the  balance  sheet  for  June  30,  1920.  and 
comparing  it  with  June  30.  1919,  we  find  deposits  have 
increased  by  alxjut  $2  million.  On  the  assets  side  the 
cash  item  has  risen  from  $29  million  to  $31  million, 
;nid  loans  and  di.scounts  from  $132  million  to  $159 
million.  Investments  are  at  alx)ut  the  same  figure. 
•Total  asset's  show  an  increase  <'f  over  $30  million  to 
$306,486,286. 


TAVIST.  >'^' 

9Ank:nv a'OTiow  

though  each  of  these  Companies  can-ies  on  its  par- 
ticular branch  of  business  separately.  The  operations 
of  the  three  concerns  as  a  whole  cover  a  very  wide 
n:iit,'e,  and  together  they  conipri.se  one  of  the  .strongest 
l.;inkiug  groups  in  America. 

The  paid-up  capital  was  oriyiiially  $2  million.  By 
r.Md  it  was  increased  to  $4  million,  and  it  has  stood  for 
s-.me  tinx'  now  at  $('>  million.  This  la.st  increase 
i.f  $2  million  was  made  by  way  of  a  stock  dividend  of 
lifiy  i»r  cent. 

The  dividend  lias  been  maintained  since  1906  at  the 
rale  of  six  per  cent,  per  annuin.  On  June  1,  192().  the 
suiplus  was  increased  by  $1  million,  bringing  it  up 
to  $5  mill'on. 

The  enormous  wealth  and  diversified  busines.s  tjuali- 
tications  of  the  Bank's  directorate  give  the  institution 
a  very  high  standing  in  commercial  and  financial 
circles. 

We  appt'ud  the  usual  statement  of  liabihtie.-  and 
awsels,  sh.owinjr  the  recent  development  of  the 
Bank:  — 

]!ii-3i>, ';"  June  30,  'IS  Aug.  31, '18  Sept.  11, '17 


MELLON  NATIONAL  BANK. 

Oltite:    I'lltsburgh,  Pennsylvania.    I  .S  .A 

Capital— 

•<  ihnrrihcd,  60.000  Sliarcs    of   $100  euch,  fully 
\<:M         80,000,000 

1SG9  Messrs.  T.  Mellon  and  Sons  established  a 
private  bank,  which  was  for  many  years  the  largest 
of  its  k'nd  in  the  United  States  outside  New  York. 
It  l)ecaine  a  very  prominent  banking  inslilulion.  con- 
iljicting  financial  opemtions  of  sucii  importance  and 
'"  iirnilude  as  to  place  it  in  the  forcfiont  of  concerns 

Is  kind  working  in  the  States. 

I  Ih'.ii  in  1902  the  Bank  InH-ame  a  national  institu- 
Uun  under  the  name  of  MelK)n  National  Bank.  Its 
ownership  is  identical  with  that  of  the  Union  Trust 
t^itiipany  and  the  Union  Savings  Bank  of  Pittsburgh, 


LIABILITIES. 


Capitiil 

Sur|)lus  and  uudividcd  proliu     '')>*^,^^'3I„^ 

Reserved  for  depreclatit      "         '  """  "**" 


e.ooo.ofK) 

.'1,044,316 
4,lt0,780 


6,000,000 
4,629,113 
2,970,713 


6,000,000  6,000,000 
4,398,»17  4,087,110 
2,101,634  967,149 


Total  

Borrowed  from  Fed.  Reserve 

Bauk  Hl.<i4R,"47     17,390,000 

Circulating  notes       4.931,800       5,004,398 

Uepo^itfi  98,519,893     92,357,615 


15,145,086     13,599,826     12,500,451     11,071,264 


1,000,000 

4,378,700       4,940,200 
9S,1S7,334  116.880,256 


Total  liabilities*  ... 
AUET8. 

Cash  in  band 
Due  from  bunks 
Loans,  bonds,  &  invest,  seci 
3  J%  ccrtfi.  of  indebtedness 

Total  assets 


...1X8,141,626  t2<,351,U(  116,066,485  112894,720 

Juno  30, 'lIO  June  30,  "19  Aus.  31, '18  !^ept.  11,  17 
*  I  I  S 

2,lll',154       1,525,164       3,220,869       4,654,373 
15,613,970     14,898,797     15,402,068     19,861,435 

rs.ll",8Sf.,6"2  111.927.373  97,443.508   IU0,370,912 
_  _  _  _  3.000,000 

...1X8,842,826  128,381,839  116,068,485  132  894.720 


MERCANTILE  BANK  OF  THE 
AMERICAS. 

Head  Office:   44  Pine  Street,  New  York. 
Capital— 

Paidttp       .56,800.000 

The  Mercantile  Bank  of  the  Ameiicas  was  estiiblishe<l 
in  1916  by  Brown  Brothers  and  Company  and  J.  and 
II.  Selignian  and  Company  for  the  pui-poseof  conduct- 
ing American  banking  business  in  othei-  countries.  It 
is  operated  under  the  supenision  of  the  Federal 
Pesei-ve  Board,  and  shares  are  owned  by  several  lead- 
ing banks,  including  the  Guaranty  IVust  Company  ot 
New  York  and  the  National  Shawmut  Bank.  Dining 
its  short  life  it  has  shown  considerable  expansion,  and 
its  ojierations  have  covere<l  a  very  wide  field.  In  addi- 
tion to  its  head  office  in  New  York,  it  has  branches  in 
New  Orleans.  Paris,  Madrid,  and  Baaxjelona,  and  is 
very  largely  i-epresented  in  South  and  Central  .\merica 
by  affiliated  institutions.  These  latter  are  nine,  in 
number,  and  are  situated  in  the  Argentine.  Bnv/.il. 
Colombia,  Costa  Eica,  Cuba,  Honduras,  Nicaragua. 
Peru,  and  Venezuela.  The  Bank  secures  detaile<l  in- 
formation concerning  business  conditioiis  in  the 
l(x-alities  in  which  tliese  concerns  operate,  which  in- 
formation can  be  obtained  from  the  New  York  ollice. 
and  American  importers  are  assisted  in  finding  supplier 
of  raw  materials,  while  the  wide  range  of  offices  helps 
in  bringing  together  buyei-s  and  sellers.  The  oiganisa- 
tiou  of  the  Banco  Meivantil  y  Agricola  de  Buenos  Ayre;^ 
was  a  noteworthy  event,  in  that  it  was  the  first  tiiiio 
that  important   Arcentinos  and  Americans    had  com- 

•ned  for  the  formation  of  a  bank    in   the  .\rgentine 
Republic. 

The  ^lereantile  Bank  commenced  business  \Mth  a 
paid-up  capit,al  of  $40(X00(l,  and  a  cash  sui-phis  of 
•^iltlii.OlU).  By  December  31.  1917,  the  former  had 
ivichetl  $2,000,000,  and  subsequent  iucreasos  have 
brought  it  to  $6,800.(^0,  the  .amount  on  July  31  last. 
The  surplus  and  undivid<'d  profits  on  the  latter  dat« 
amounted  to  over  $4  million. 
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The  accounts  show  very  gi-eat  expansion,  total 
assets  last  July  being,  $95  million,  against  $17  iiiilhon 
in  1917,  and  $41  million  in  July  1919.  Deposits  in- 
creased during  the  year  from  $8  million  to  $19  milLon, 
while  acceptances,  together  with  the  contingent 
liability  under  credits  issued  by  other  banks, 
.nccounted  for  over  $56  milliou,  as  compared  with 
$20  million  in  the  previous  year. 

July  ai, 'L'U  Uc.-.  :!1, -111        July  15, '10 

6,800,000  (l..)00,000 


LIABILITIES. 


■l.his 
irotiTS 


i.iiviilpj 


("iirient  accounts 

Ai!cfptaace3 

jjability    for    acceptances 
issued  by  other  bauks  ... 

Tjetters  of  credit    

Sundry  accounts 


4,n02,06S 
19,249,331 
23,307,609 

34,000,000 
7,184,694 
2,434,053 


10,170,000 
8,365,520 
2,754,022 


5,000,000 

2,376,506 
8,61.5,201 
15,594,516 

l.li.iO.COO 
2,<.IS3,241 
2,564,087 


Total  Liabilities 

95,9S7,550 

71,001,062 

41,683,551 

ASSETS. 

Cash  on  hand  and  deposits 

Federal  Reserve  and 

ihotner  banlis 

2,351,797 

3,359,657 

1,498,729 

Bankers'  acceptances 

2,639,845 

4,539,875 

2,216,993 

BiUs            

3J7,?97 

1,437.788 

385,510 

Cfntted  states  Bonds 

1,640,257 

.3,345,903 

3,335,150 

Loans  and  advances 

41,624,272 

47,543,553 

26,548,451 

Liability  of  customers  and 

others  for  acceptances  ... 

41,184,594 

5,36.5,520 

2,983,242 

Stocks  of  affiliated  institu- 

tions         

5.813,997 

5,117,.W5 

4,557,900 

other  accounts      

484,991 

291. ISl 

157,576 

71,001,062  41,6S3,5S1 


NATIONAL  BANK  OF  COMMERCE. 

Office:    New  York  City,  U.S.A. 
Capital — 

Authorised  and  Issued,  250,000  Shares  of    8100 

each,  fully  paid  §25,000,000 

I  UK  National  Bank  of  Commerce,  one  of  the  oldest 
1x11  lies  in  the  United  States,  is  also  one  of  the  largest. 
It  commenced  business  in  1839  with  an  authorised 
capital  of  $5  million,  $1,003,000  of  which  was  paid 
up,  and  it  has  grown  stea^ly  througli  the  years  of 
America's  financial  and  commercial  development,  until 
to-day  its  paid-up  capital  and  surplus  exceed  $55  mil- 
lion, and  its  assets  $.550  million.  In  1856  the  author- 
ised capital  was  increased  to  $10  million,  which  was 
all  paid  up  by  October  31,  1863.  This  Bank  is 
strictly  a  commercial  one,  and  throughout  its  history 
has  employed  its  resources  in  the  development  of  both 
foreign  and  domestic  commerce,  the  foi-eign  business 
having  much  expanded  dm-ing  recent  years.  The  Bank 
is  now  prepared  to  render  international  banking  ser- 
vices in  all  (laits  of  the  world,  and  to  that  end  has 
relations  with  lending  banks  in  various  countries. 

In  1865  the  Bank  entered  the  national  banking  sys- 
tem. In  1900  it  merged  with  the  National  Union  Bank, 
and  in  1903  absorlied  the  Western  National  Bank  of  New 
York,  when  the  capital  was  increased  to  its  present 
figure  of  $25  million.  The  Bank's  greatest  growth 
has  been  during  the  last  decade.  In  1911  the  surplus 
was  $10  million,  and  total  resources  about  $207  million. 
On  June  30,  1920,  the  total  of  surplus  and  undivided 
profits  amounted  to  over  $31  million,  thus  exceeding  by 
$6  million  the  paid-up  capital. 

Vs  a  part  of  its  policy  of  expansion  of  foreign  busi- 
ngs.,  (he  Bank  in  April  1919  joined  with  the  First 


National  Bank  of  Boston  and  the  Comptoir  National 
d'Escompte  do  Paris  in  forming  the  French- American 
Banking  Corporation  for  the  promotion  of  French- 
American  trade  relations.  The  National  Bank  con- 
ducts the  preparation  of  a.  number  of  publications  deal- 
ing with  financial,  commercial,  and  industrial  problems. 

Net  [irofit  lor  the  year  ending  June  30,  1920, 
amounted  to  $7,817,779,  as  compared  with  $7,151,287 
for  the  jire^'ious  year.  The  rate  of  dividend  has  been 
increased  from  ten  per  cent,  per  annum  to  tweh^e  per 
cent,  per  annum. 

We  append  the  usual  statement's  of  assets  and 
liabilities,  shewing  the  progress  of  the  Bank  during 
recent  years. 

The  Bank's  London  business  is  carried  on  through 
a  representative  at  17  Sherborne  Lane,  King  William 
Street,  B.C.  4. 

Profit,'!  of  the  National  Ba,nk  of  Commerce. 

Sorplus 


ear  ended 

Ket 

^Dividend 

_, 

for 

June  30 

Profit. 

Amount. 

Rata 

Y...1. 

$ 

t 

% 

i 

1920          

...     7,817,779 

3,125,0  0 

12^ 

4.692,779 

1919          

...     7,161,287 

2,5on,u00 

10 

4,651,287 

1918          

...     6,041,7:14 

2,8?5.000 

in 

3,166,794 

1917          

...     4,873,417 

J,50O,U00 

10 

2,373,417 

l»l«           

...     3.7.--2.'i79 

2,..0",000 

8 

782,679 

191S          

...     4,410,081 

2,0110,000 

8 

2.410,081 

1814          

...     4,055,568 

'  Present  ra 

2,000,000 
e,  12  %. 

8 

2,056,668 

NATIONAL  CITY  BANK  OF  NEW  YORK. 

{■See  ai<o  International  Banking  Corporation.) 

Head  Office:    Wall  Street,  New  York  City,  U.S.A. 
London  Office:    36  Bishopsgate,    B.C.  2. 
Capital— 

Anthorised  and  Issued,  in  Shares  of  $100,  fully- 
paid         $40,000,000 

Further  liability  of  $100  per  share. 
This  Bank  was  incorporated  as  far  back  as  1812,  and 
was  then  known  as  the  City  Bank  of  New  York.  It 
commenced  business  with  a  paid-up  capital  of 
$800,000.  The  interests  of  the  Bank  have  always 
been  bound  up  with  those  of  the  country,  and,  as  the 
latter  advanced  in  wealth  and  prosperity,  so  did  the 
Bank's  business  develop,  until  to-day  it  ranks  among 
the  premier  financial  institutions  of  the  world.  It  has 
at  various  times  rendered  very  valuable  assistance  to 
the  United  States  Government,  and  has  participated  in 
many  issues  of  Government  bonds.  It  was  registered 
as  a  National  Bank  in  1865. 

The  Bank's  gi-eatest  progress  has  been  since  1890. 
At  that  date  the  paid-up  capital  stood  at  $1  million,  and 
the  deposits  were  under  $12  million.  By  1900  the 
latter  had  reached  $130  million,  and  prior  to  tlic  out- 
break of  Wai-  in  1911  totalled  $266  million.  The 
general  inflation  is  reflected  in  the  subsequent  figures, 
this  partly  accounting  for  the  large  increases.  On 
June  30,  1919,  deiMsits  stood  at  $779  million,  andayear  ' 
later  this  total'  had  been  further  increased  to  $799 
million.  The  notes  in  circulation,  on  the  other  hand, 
are  being  steadily  reduced,  and,  while  in  1914  the 
amount  \\as  $3,471,000,  on  Septemlier  8  last  it  had 
fallen  to  $1 ,394,000.  The  Bank's  paid-up  capital  was 
raised  hi  1900  to  $10  million,    and  in  1902   (o   $25 


Liabilities  avd  Assets  of  Naiiotial   Banlt  of  Commerce  in  Ncir  York. 


LIABILITIES. 

Total 

Capital, 

Oariital 

Snrplus  and 

Siiri.his  and 

Notes  in 

Letters  of  Credit  & 

Total 

Paid  up. 

Prolita. 

, Profite . 

.— Circulation. - 

, 

Depoeits. , 

,— A  ccep  tances  .-^ 

^Mi.scellaneoas.— , 

'Liabilities. 

June  30 

t 

i 

S 

%• 

S 

%• 

S 

%• 

»           %• 

t             %• 

s 

19J0 

...     25.000.000 

3t  53^.163 

56  533.152      10-2 

370,4  IR.239 

67-0 

81.!>63.l!35  1»'8 

43.8'8.n6     8-a 

552.713.132 

UlUl 

...     33,000.000 

26,839,138 

51,839,138       9-0 

_ 

— 

41 G. 

53,978 

72-2 

36,558,403     6*3 

71,882,455    12-5 

576,833,974 

1918 

...     2.5.000.010 

2i.l87.85l 

47  187  S 

>1        9-6 



37-..7 

33,733 

7'i'6 

33.501,339     6-8 

34.312.8(3      7-0 

490,728,655 

1917 

...    2(i,floo.niii) 

20031.057 

«5.l)3l,n57      10'2 

_ 

3.52.785,798 

80-4 

31.237.793     7-1 

10,213.161      2'3 

439,348,099 

1916 

...    25.0rio.nor) 

17.6  17.640 

43.11 17.1 

10     1  !-7 

165 

.000     — 

271,1 

33.699 

81-7 

4,288, -.65     1-3 

ll.t|ri,0(16       4-3 

33-.,6:13,710 

1915 

...     25,000,000 

ln.giii.9.i0 

41.864.960     15-6 

.3,94-. 

000     1'6 

214.5 

91,828 

79-8 

3,645,130     1-3 

4.696,  ?58      1-8 

268,743,676 

1914 

...     25,000,000 

16,680,592 

41.690,692      19-9 

7,707,300      J'7 

155,030,776 

73-8 

4,465,505     2-1 

1,120,487       -5 

210.004.660 

Cash  in  Uand, 

IIS.  Bnnds 

Cast's.'  Liab.  for 

ASSETS.     Specie.    Lesal 

ETCbanffe 

s  and 

or  other 

Ao'ent!inr«>i 

Tenders,   and 

Due  from  Other 

Government 

other 

Total  Loans  and         ^md  Lofex               Bank 

Total 

^Bank  Nolcs.-^ 

.-Banks. 

&C.-, 

/— Ohh'sations.— , 

^Investments.-, 

^Discounts.-^      i of  Credit. ,     ^Premises 

Asset!. 

June  30 

*               %• 

% 

%• 

8 

%* 

S 

%• 

i 

%•                » 

%•       S 

'%' 

s 

i9';o  . 

.    !  7.91 0.726      8-7 

86,31 9.958 

1i-6 

7,f  34,939 

1-4 

18,38li,.".06 

3'3 

310,802,658 

fS'I    77,786.345 

14-1     4.000.000 

•7 

552.743,132 

1919  .. 

.  48,914,246       S'S 

89,311,406 

15-5 

42,427,279 

7-3 

1. •.,:!:;  1.1 11 

2-7 

510,388,436 

59-0     36,458,404 

6-3     4,000,000 

•7 

576,833,974 

191<(  .. 

39.160.199      8-D 

31.971. 198 

7M 

37,?58.S5n 

7-7 

31,403,511 

70 

309,625,135 

83-1     32.807,432 

6-7     3,000.000 

•4 

490,728.655 

1917  .. 

56,288,141     12« 

43.172,100 

9-7 

11,951.000 

3« 

38..5S0,fi7S 

8-3 

253.730.669 

S7-7     31,225.211 

7"1     2.000.000 

•5 

439,248,099 

1916  .. 

37,535,731     l|-2 

44.439. 16S 

11- J 

16VI'>0 

— 

33,673.1500 

9-7 

314.51 

1,128 

83'9        4,3  78,783 

1-3     2.000.000 

•s 

33.5,633,710 

I'll.".  ... 

30,193,673     n'2 

32,624,473 

121 

3,945,000 

IS 

27,931,589 

10-« 

165,701,464 

81-6       6,.347,477 

2-4     3,000,000 

•8 

268,743,676 

1914  .. 

'.'5,896,118     12-3 

31,946,583 

15-2 

8,575,000 

4-1 

17.553,601 

8-4 

119,114,870 

56-7       4,419,435 

2-1     2,500.000  . 1-2 

210,004,660 

Per  cent,  of  Total  Liabilities  or  Assets. 
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IJabuUies  and  Assets    oj  The  National  City  Bank  of  New  York. 


«.l  ABILITIES. 

Capital 
raid   up. 
Date.  t 

19J0,  Juno  3O...25,000,O0O 
lOl'J,  .ruuo  30...2.J,0UO,O00 
1918,  June  2.l,...'!l.llU0,0lWt 
1917,  .Iune2O...31,UOU,0OOt 
1910,  Juno3U...2H,U0U.Uyut 

1915,  June  23...ar,,oao,ouo 

1914,  Juiio  30...2i;,000,000 
ASSETS. 


Surpiu;*  and 

UnrJivided 

ProUonNet). 

t 

:,H,sU,9Jl 
.■.(,'.lul,-,98 
43,.17S,897 
3'.l,nM,6D4 

:;7,8ra,7(i7 
3G,a33,4c:> 

32,910,892 


s 

5(3,834, '.l:'l 
;9,9»l,5:i8 
74,578,H97 
70,965,5.-i4 
66,809, 7i;7 
fll,93:!,lC,5 
57,910,892 


iiltiil 


ST 
lOT 
14-0 
lS-4 


Notes  in 
,— Clrcuiatioa.- 
«  %• 
1,36-' ,930  M 
I,l32,:i9.j  -1 
1,533,200  •» 
l,782,:ilO  "2 
l,790,8.'i0  'J 
3,368,7.'.0  -8 
3,471,2.',0      -S 


Dale.  I  %• 

18J0,  Jaae30>.30S,ia3.IK5:  28*3 

19l'J,  .June  30...1l0,4jl,2i;.j  18-2 

1918.  June29... 169,572, 141  2|-4 

1917,  Juno  20.. .133,02 1,722  W2 

1916, June  30.. .132,828,^00  2rS 

1916,  June  23.. .143.781,223  32*8 

1914,  June  30...  67,445,419  IS't 


B^nks  and 
-KiQluuigei.- 


l'JS,Sj:.,153 
34,140.127 
86,002,391 
78,724,988 
4O,O10,OGC 
61,009,333 


14-7 


0.3.  and  oUiar  BonJ 
f — Stocks,  &c.- 
»  %• 

6'.i,18'.i,633  5"S 
lin,i;-."J,t.-)i>  10-0 
124,690,449  15-8 
85,380,1162  IV7 
49,418,931  8-0 
40,919,471  10-7 
39,801,116      11*1 


^Depoalte,**-,  ^Ace«pt«nc<?",  ic. 
I       '  %•  s         %• 

■.)24,17B,48I  85'S  6l.34<,il47  6-0 

792,.J02,109  87-8  -'7,39.1,141  I'D 

08.1,0.30,01.1  8S"8  20.9<I7.7I5  J-4 

632,015,000  88*3  23,263,.190  yZ 

523.481,081  SS-I   19,.'i3«.750  32 

301,708,027  M-0     8,498,415  1-9 

275,732,535  78-3     9,677,211  2-8 

IJsbllity  of 
Customer^  lor 
-Acceptance^.— 


Per  ceuc.  ut  Total  Liabilities  or  Asscu.         t  IncluJIug  capita) 


Til. 


Loans  and 
Dliicounls. — . 

%• 
46,1)00,781      "' 

.•.2T,<-.'9,3:il 

432.2.'3,40l 

400,11)1,80) 

329,777,009 

190..1.VJ,781 

178,976,176 
t  a8lde  for  Voreigu  Bi 
rsi-  two  hciids  urc  mt!j 


80-0 
S8-5 
S4-S 
84-5 

53-8 
44-5 
68-8 


0u,852,9S0  5'7 

25,154,'247  2-7 

20,028,173  3*3 

23,1191,1114  3*2 

19,536,751)  3-2 

8,418,866  1-S 

9,613.089  2-7 


n.8.  Bonds 
-  ^Accouflt.^ 
»  %• 

:;,3:i3,2'i0  -3 
2..'.73,-iiii  -3 
3,188,700  '4 
4,544,700  -6 
4,05!',150  -7 
5,592,150  V3 
5,646,750    1-6 

Bank 
^PremlMe,  dfC-.. 

s       %• 

6,111,00  1  -5 

5,000,00')  -8 

5,180.238  -8 

6,01)0,000  -7 

5,(XH),U0O  *8 

5,1)00.000  1-1 

5,oOU,OUtt  1'4 


1149 


1  07;,354/);9 
ll03,'J.'i5,716 
791,840,531 
783,100,984 
615,286,598 
441,095,407 
352.444,638 


i.o;7,35i,.-.:'.' 

903,955,716 
791,840,531 
733,160,984 
015U!86,598 
411,0'J5  407 
352,444,638 


inillion,  at  wliich  latter  figure  it  remained  until  the 
{jiesent  year,  vvlien  on  August  26  an  incrcii.se  was 
authorised  from  $2;')  .million  to  $40  luillion,  hy  the 
issue  of  150, (X)()  lulditional  shares  to  lie  oOVretl  foi 
Mibscription  to  tlie  shiirclioldors,  pro  ruin,  at  $125  per 
share.  Payment  for  the  shares  was  to  be  made  in 
full  on  or  ik'fore  Ocloljer  J,  and  by  Octolwr  5  the  in- 
crease to  $40  niillion  had  been  duly  effeeted. 

Ill  June  1911  the  Bank  formed  the  Xalional  City 
(_'oiii|)aiiy,  to  undertake  business  which. it  was  not  itself 
allowed,  under  Xational  Biink  law,  to  transact.  The 
ownership  of  stock  in  this  trust  company  was  certified 
by  an  endoi-somenl  on  the  share  ceilificates  of  the 
Xatioiiiil  Hank,  no  separate  certificates  l>eing  issued. 
The  National  City  Company  owns  a  controlling  interest 
in  the  International  Banking  Corporation,  als-o  in  the 
National  Bank  of  Haiti.  In  11115  the  National  Bank 
joined  with  othei-s  in  forming  tiie  .-Vmerican  Inttrna 
(ional  ("or|X3ration,  for  tlie  purpose  of  furthering 
United  States  trade  relations  with  other  countries,  and 
$25  niillion  of  the  common  stock  of  this  concern  was 
offered  to  National  Bank  shareholders  at  par.  These 
alliliated  institutions  have  inatci-Jally  aided  the  foreign 
ex))ansion  of  the  National  City  Bank.  /This  expansion 
lias  lx!en  very  marked  during  recent  years,  and  the 
Bank  is  now  an  international  concern,  having  branches, 
together  w-ith  those  of  the  International  Banking  Cor- 
jjoration,  in  the  following  places,  in  addition  to  the 
numerous  offices  in  the  Unitetl  States :  .\rgentina, 
(!liile,  Uruguay,  Cubi,  lirazil,  Doniiiiican  Eepublic, 
Philippine  Islands,  Republic  of  I'aiiama.  Venezuela, 
Colombia,  i'orlo  Rico.  Java;  in  Japan.  China,  India, 
and  Straits  Settlements;  in  Europe,  at  .\nlwerp,  Brus- 
sels, (Jenoa,  ^loscow,  Petrogi'ad,  Barcelona.  ^Madrid, 
',yons;  at  Cape  Town,  South  .\frica.  and  in  Trinidad. 
Tliere  is  also  a  branch  of  the  City  Bank  in  the  West 
VauI  of  London. 

The  uet  profit  for  the  year  ending  M 
was  $7,927,771,  compared  with  $5,7S7,;ifc!;{  for  the 
previous  year.  The  annual  accounts  will  in  fuhiic  l>e 
made  up  to  December  31,  and  the  usual  ten  ])er  ten!;. 
liividend  has  been  maiiitaini'd,  the  adjustment  for  the 
eiKht  months  to  tlie  end  of  last  year  being  six  and  two- 
1  birds  per  cent.  The  divitleiid  on  tlie  National  City 
Company's  stock  was,  as  usual,  at  (he  rate  of  si;i  pei 
tent,  per  annum. 

We  publish  the  usual  statement  of  assets  and  liabili- 
ties, showing  the  continued  expansion  in  the  Bank's 
figures.  The  Iota!  of  the  statement  of  condition  as  on 
September  8  last  shows  a  small  shrinkage — from 
$1,077  niillion  to  $982  million. 


I'ciir  undcd 
May  1 

19J0     ... 

Nat  Ional  Ci 

Not              r-Divl.lc 
I'rolil.        Amount. 
S                 8 
.  .     7,927,771    l.r6.,6«7" 

T  Ba 
nd.-^ 
Bntc 

\ 

ik , 

Un.lividcd 
.     I'roflt. 

8 
'  O.'.'OI.IOI 

Dlv. 

<in  Nat.  CitT 
,  Co.  Stock.-, 
%           » 
S        6O0OO11 

1919     ... 

...     6,787,388    3,500,000 

3,587.SS3 

600.001) 

191S     ... 

...     7.861,974    2.600.1IOI) 

4.8.-.l,li74 

80l),00ll 

1917     ... 

...     6,4011,271     2.6011,000 

2,'.l«li,2  71 

600,0011 

1910     ... 

...     6,027.863    2,61)0.000 

3.527,!<03 

600,00(1 

1915     ... 

...     5,380.006    2,600,000 

2,880,(W8 

600.000 

1914     ... 

...    4,897,766    2,.W>,000 

2,397,706 

600,0011 

•  Itep.,' 

scnticii^  It  ininrh^'diviileinl.  owiii 
lis  ml  j< Mr  t J  Slat  Docvn 

■  to  ,|1  l)|.,-0 

iH-r. 

of  end 

i| 

aches:  1917  and  1918,  80,000,000;  1910,  S3,00i.i,0'ji) 

NATIONAL  SHAWMUT  BANK. 

Office:  Boston,  Mass.,  L  .S..\. 

Capital— 

Authorised  and  hiiied,  100,000  .Shares  of  $100. 

fully  paid  sl".0<'<M)00 

This  Bank  received  its  Charter  as  a  State  Bank  in 
1836,  under  the  title  "  Warren  Bank,"  with  a  capit<il 
of  $500,000.  In  1837  the  name  was  changed  to  Sha.w- 
mut  Bank,  and  in  1894  it  became  a  National  Bank 
under  the  title  of  the  Shawmut  National.  Its  subse- 
quent development  is  largely  the  result  of  consolidation 
and  amalgamation,  rendereil  advisable  by  the  giowiiig 
need  for  larger  loc-al  institutions,  if  financial  control 
was  to  be  kept  at  home.  When  eight  Boston  banks 
V, ere  liquidated  in  1898  the  Shawmut  Bank  was  re- 
organised to  take  over  the  businesses  of  the  entii-e 
grouji,  and,  Imving  absorbed  since  llien  several  other 
Boston  financial  concerns,  it  has  now  become  the  prin- 
cipal bank  in  New  England. 

In  1900  the  paid-up  capital  stood  at  $3  million. 
There  was  An  increase  of  $-500,000  in  1902._  and  in 
1913  the  amount  was  raised  to  its  present  figure  of 
$10  inillion.  The  amount 'of  surplus  and  undivided 
]3rofits  has  been  steadily  built  up,  from  $1,810,000  in 
1900  to  a  total  of  $11,369,000  on  June  30,  1920.  On 
the  same  dat«  for  the  previous  year  the  reserve  fund 
exceeded  the  paid-up  capital  by  $316,000.  Until  some- 
what recently  the  Bank  had  confined  its  operations  to 
New  England,  though  always  actively  intciestetl  in. the 
promqiion  of  foreign  trade.  For  several  years  now  it 
has  had  a  well-equipped  foreign  department,  and  im- 
portant connections  have  been  made  with  foreign 
banks.  In  1914  the  Bank  was  appointed  Boston  agent 
for  the  Banco  de  la  Nacion  .\rgentina.  Buenos  Ayi-es. 
Rather  than  establish  its  own  branches  abroad  the 
1.  19-20.  I  Bank  has  prefcired  to  become  directly  interested  in 
local  banks.  It  is  at  the  present  time  a  large  share- 
holder in  the  IVIercantile  Bank  of  the  Americas  and  in 
the  .\sia  Bankinj,'  Corporation. 

The  War  c;i\ised  many  changes  in  world  trade  and 
in  the  foreign  exchange  situation,'  and  certain  methods 
of  dealing  with  affairs  were  beyond  the  scope  allowed 
to  commercial  National  Banks  in  America.  .Accord- 
ingly other  Corporations  were  formed,  among  the  fii-st 
lieing  the  Shawmut  Coi-poration  of  Boston  in  May 
1919,  with  an  authonsed  capital  of  $5  million,  and 
offices  in  Boston  and  New  York.  This  cQiiconi  handles 
every  form  of  international  transaction  affecting  inide 
and  finance.  It  finances  imports  and  exports,  deals 
in  bills  of  exchange,  and  facilitates  im(x->rtation  of 
foreign  bonds  and  stocks.  A  siwial  department  has 
Ix^en  organised  to  collect  the  latest  infonualioii  relative 
to  important  securities  on  foreign  Stock  Kxchanges. 
Dci>osils  with  tlie  National  Bank  in  1914  amounted  to 
$98  million,  while  last  June  they  stood  at  $134 
million,  having  increased  $9  million  during  the  pre- 
vious \ear.  The  Bank's  note  circuhitiiw  is  being 
stea.lilv  reduced,  and  stoo<l  lust  June  M   >!.".( vi  nik). 
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Liabilities  and  Assets  of  The  Natioiial  Shawmut  Bank,  Boston,  Mass. 

LIABILITIES.       Surplus  &    Capital,  tiurpla^ 

Capital       Unilivl.jfd     &  Undirklo  1  Notes  in 

Paid  up.        Profits.      , — Profits. ^ — v     ^-Circulation.- 

Taiie  30       S               S                   »         %•  »         % 

l9i0...10,000,000  ll,36!),i)16  21,36  1.916     9-7  5  1(1,000      •; 

I919...l0,0n0,000  10,316,237  20,316,237    9-»  S79,40n     -4 

1918...  10,000,000    9,019,9J9  19,019,929  II'O  8j7,000      '6 


1,000 


,  ,— Deposits,  &c.-> 

$  %' 
134,724,100     61-0 

125,743,530  5$-0  r.HM.OOll  -2 

130,154,928  75-0  500,000  -3 

1917.. .10,000,000     8,170,710  18,170,710  IfS     1,550,600    I'D     129,646,886  82-|  1,200,000  "8 

I9I6... 10,000,000     7,477,434  17,477,134  11-8     1,587,000    I'l     123,128,036  83-0  1,200,000  -8 

1915. ..10,000,000     7,317,143  17,317,143  14-2     3,538,000  2'9       99,205,722  8V6  1,200,000  I'O 

1914. ..10,000,060     7,346,958  17,316,958  14-4     3,565,000  3'0      98,226,768  81-4  1,227,000  1-0 


Bin>  Acceptances  and      Miscellaneoos 

Payablf-.  Letters  of     Accounts ;  Reserve      Total 

, lie. ^Oredit.^       ^lor  Taiea.-^     Liabilities. 

*          %•  $            %•         »          %•            » 

28,.i85.27'i  13-0  34,322,034    15-5    842,959     -4     220,844,29* 

20,094,392  11-6  50,802,188     22-T     3.51,170     •!     22-1,746,923 

—  —  22,507,082     WO     312,720     1     173,381,059 

—  —  6,90?,805       4*4     343,849    -J     157,814,850 

—  —  4,669,636        J-1     347,261     -2     148,309,417 

—  —  —             —     311,440     -3     121,672,305 

—  —  —             —      269,200     -3     120,633,916 


ASSETS. 


Cash  in  Hand, 
Specie,  Le£:al        Exchanges  &  Due 
Tenders  &  Bank  from  Other 


Saae  30 

* 

1920    . 

+ 

1919     . 

t 

1918     . 

.    1,958,995 

1917     . 

.     3,892,743 

1916     . 

.     6,551,616 

1915     . 

.  10,050,198 

1914     . 

.  13,140,147 

%• 


-BanJcs.- 


51,284.6281  23-2 

—       48,223,5171  2''* 

1-1       43,05;t,742  24-9 

2-S       42,163,445  26-7 

4-4       29,778,747  20*0 

8-3       30,264,958  24-9 

10-9       28,473,946  23-6 
*  Pdi  Cent,  of  total  Kaliilities  c 

Tlie  net  profit  for  the  year  to  June  30,  1919,  was 
$2,386,496,  as  compared  with  $1,849,218  for  the  pre- 
vious year,  and  the  dividend  was  increased  from  ten 
Ijer  cent,  to  eleven  and  a-half  per  cent- 


^U.S.  Bondt.-, 

^Investments.- 

$            %• 

»             %• 

6,204,000      2-8 

—            — 

1,607,000       -5 

t 

1,008,420        -9 

12,690,150      7-3 

1,867,000      1-2 

16,ii57,902    10-5 

1,867,000      1-4 

15,560,908    10-5 

3,815,000      3-1 

14,887,080   12-2 

3,845,000      3-2 

10,716,925      8-9 

sfl>.         t  Not  £ 

hown  separately. 

Acceptances  aurl 

Letters  of  Credit.  Bank 

-;Custrs.*  Liab.)— ^ ,— Premjsea,  &c.- 


Other  Total  Loans 

/— ,^  Discount.- 

«  %•  »  %• 

131.443,822    63.9  26,056,844  U-8  2,850,000 

141,698,634    63-1  30,807,772  13-7  2,850,000 

90,175,289    62'0  21,015,06.)  12-1  2,860,000 

83,840,600    53-t     6,644,260    4-2  2,860,000 

87,211,763    58-8     4,4.S9,383    3-0  2,850,000 

59,702,069    49-1          —            —  2,860,000 

61.807,898    51-0          —            —  2,860,000 


1-3  320,844,29* 

1-3  224,746,923 

1-7  173,381,669 

1-8  157,ti  14,850 

1-9  148,309,417 

2-4  121,573,306 

2-4  120,633,916 


3  classilied  as  "Ca&L  Resoun  es.' 


Year  to 

Net 

^Divideod.-x 

Carried 

Tune  30 

I-rofit. 

Amouut. 

Kate. 

Babuice. 

Forward. 

t 

S 

% 

t 

6 

191ii 

..      2,386,496 

1,150,000 

in 

1,236,496 

2,256,424 

1918 

..      l,849,i'18 

1,0110,1100 

10 

849,218 

2,019,92  8 

1917 

..     1,4,13,226 

800.11110 

8 

693,226 

3,170,710 

1916 

959,378 

soo.ooo 

8 

159,378 

2,4  77,484 

1916 

770,185 

800,1100 

8 

Dr,  29,815 

2,318,105 

1914 

984,762 

800,1100 

8 

184,762 

2,3*6,595 

• 

$2,00.1,01  0  to  surph 

s. 

OLD  COLONY  TRUST  COMPANY. 

Office:  Boston,  Mass.,  U.S.A. 
Capital— 

Authorised  and  Hnbscrihed  70,000  Shares  of  $10(1 

each,  fully  paid $7,000,000 

In  June  1890  this  Company  commenced  business  in 
Boston  with  a  total  staff  of  fom-  members.  The 
business  grew  witli  remarkable  rapidity,  new  and  ex- 
tensive premises  were  taken,  and  total  assets,  which 
in  1890  stood  at  $5  mill.on,  amounted  on  June  30 
last  to  $178  million.  The  Company  opened  a  depart- 
ment for  acting  as  trustee  in  various  capacities,  and 
this  section  of  the  business  has  enjoyed  remarkable 
growth.  The  Company  is  a  member  of  the  Federal 
R-eserve  System,  and  also  of  the  Boston  Clearing 
House  Association.  In  1909  an  amalgamation  with 
the  City  Trust  Company  took  place. 

The  capital,  which  was  originally  $1  million,  had 
reached  $5  million  by  1911,  and  a  further  increase 
to  $6  million  took  place  in  the  following  year.  It  has 
since  been  raised  to  $7  million,  at  which  it  now 
stands'.  A  large  surplus  has  been  built  up,  partly 
from  premiums  on  shares,  and  for  some  time  it  has 
exceeded  the  paid-up  capital.  On  September  8,  1920, 
it  amounted,  together  with  the  undivided  profits,  to 
$10,586,824. 

Net  profits  for  the  year  ending  October  31,  1919, 
were  $1,799,150,  as  compared  with  $1,621,398  for 
the  previous  year.     The  dividend  was  maintained  at 


:  liicludei  itcn 

twelve  per  cent,  per  annum,  $1  million  being  trans- 
ferred to  surplus.  In  1917  the  dividend  was  eleven 
per  cent.,  and  in  1916  ten  per  cent. 

The  balance  sheet  for  June  30,  1920,  show  s  in- 
creased figures  over  those  of  the  previous  year,  total 
amounts  having  risen  from  $169  million  to  $]7H 
million.  Cash  is  rather  lower,  while  loans  and  bills 
have  increased  by  $4  million  and  investments  by  $3 
million.  On  the  liabilities  side  deposits  have  dropped 
about  $1,700,000,  while  the  total  of  acceptances  and 
loans  on  Government  securities  has  risen  from 
$]4, 792,000  to  $25,112,000. 

Yenr  to 
Oct.  31 

1MI9 

1918 
1917 
1916 
1916 
1914         .. 


Net 

PrufilB. 

< 

).79M,1.50 

1,621,398 

LISVUS 

l,-i!n5.S74 

889.406 

622,3  ,3 


7'-0,0ilo 
720,000 
660,1100 
60il,li00 
6lK>.O00 
600,00  1 


Transferred  to 
e.  .'-urplus  1-UQd, 


1,000,000 


Undivided. 
Balance. 
9 
1,019,150 
901,398 
496,346 
605,.,74. 
289,406 
22,352 

PHILADELPHIA  NATIONAL  BANK. 

Office:   Philadelphia,  Pa.,   U.S.A. 
Capital— 

Aiithorised  and  Issued,  60,000  Sliares  of  SlOO 
each,  fulJy  paid  (no  further  liability)         ...  Su,00li,000 

This  Bank  was  organised  in  1803,  and  is  thus  among 
the  earliest  of  those  formed  in  Philadelphia.  The 
paid-up  capital  stood  for  many  years  at  $1,500,000, 
but  the  recent  development  of  the  business  made  an 
increase  desirable,  to  enable  the  Bank  to  extend 
adequate  banking  facilities  to  its  customers.  Accord- 
ingly, on  August  1,  1918,  15,000  new  shares  of 
$100  each  were  issued  at  $200  per  siiare,  and  on 
February  2  this  year  a  further  issue  was  made  of 
20,000  shares  at  a  similar  price,  bringing  the  paid-up 
capital  to  $5  million. 

This  issue  of  shares  at  a  premium  has  benefited  the 
surplus  fund  to  the  extent  of  $1,500,000  in  1918  and 
$2  million  this  year.  In  1918  $500,000  was  also 
transfened  from  undivided  profits  to  reserve.  On 
June  30,  1920.  the  total  under  the  latter  head  amounted 
to  $10,779,066. 


June  30 
1920  ... 
1919  ... 
1918  ... 
l917o... 
1916a.. 
19150.. 
1914«.. 
1913<i  .. 

ASSETS. 

June  30 


Total  Capital 

IS.  ,— and  Surplus ^ 

s  «  S         %• 

7,000,000    10.j!99.S97J   1 7.S;i0.897t  10-0 
7,000,000       8,000,000     15,000,000     8-9 


6,Ojll,000 
6,0ilil,.io0 
6.000,000 
6,000,1100 
6,000,000 
6,000,000 


7,001,0110 
6,11111,1100 


8,000,000 
8,000,000 


Liabilities  and  Assets  of  The  Old  Colony  Trust  Company,  Boston. 

Outstanding  Besorve  for 

Treasurer's  Taxes  and 

^-CLeques.-^  ^Deposits,  &c.— ,  r-lnterest.— s 

«             %•  «             %•  «           %• 

—  -  134.350.996  75-5  673.009     -4 

—  —  136,060.101  80-4  1,157,963       '7 

—  —  134.i567,8l'4  81-5  784,164  -S 
1,009,193  -6  130,78->.047  81-9  311,6  16  -2 
1,011,216       -7  129,51.4,641  90-0  243,182       -2 

616,406       -5  113,90:1,836  89-7  14. ',394       -1 

52l,.S09       -5  89,024,820  8»-8  105,376       -1 

404,733       -S  75,649,770  82-7  73,179       -1 


Let  ers  of 

Crodii  and 

-AcCi  p'nncifl.— ^     , 

»  %• 

25.112,-0116  14-1 

14,792,243  8-7 
15,193,4".3  9-2 
14.016,140     8-8 


2,068,572 
644.104 
514,::42 


l-.>,ililo,oi)0  9-5 
14,0110,000  13-4 
14,00.1,000  15-3 


1,071.1148      -7 

312,27St     -2 

1,286,373     1-2 

1,286,226     1-4 


-Investments, 


%• 


1020 33,'9-'.'.i89       18-9  l.'!..|00.710 

1919 33,910, 'It        20*1  10,694,700  6-3 

1918 41,410,963         25-1  6,97^,667         4-2 

1917a 3.,'<6;,6!i7        23-7  8,2io,  i07        5-1 

IBlea 3-',ll9,8'.12         22-3  6,7i<,430         4-7 

19160 35.«il2,077         28-0  10,017,656         7-9 

19140 2.5,319,468         24-1  11,946,942       11-4 

19130 20,620,950         22-6  12,746,115       13-9 

•  Per  cent,  of  Total  Liabilities  or  Assets.  f  RcductiO] 

stockholders  following  rptiulrements  of  Massachusetts  Law  of  1914 

(0)  October  31.  (i)  luciuaing  loanf 


111,337,46.^ 
107,19-7190 
99,226,041 
9  7,386,746 
102,4(9,765 
78,720,281 
65,036,978 
55,806,893 


62-5 
63-4 
60-1 
61-0 
71-1 
62-0 
62-0 
61-0 


13,516,073         8-5 


2,^81.7  79 
2,8.32,562 
2,636.000 
2,03.'i,il00 
2,«36,O00 
2,635,000 
2,63.'i,000 
!,200,000 


Surplus  and  Profit  and  Loss  occasioned  bv  distribution  of  certain 
X  I'lolit  balance  included  with  surplus. 
Covcinmcnt  securities. 


Total 
Liabilities. 

$ 
17''.O36.702 
169,078,809 
166,179,660 
16'i.6i6,423 
143,1153.087 
1-.'6,'»"4,914 
104.9.38,378 
91,373,958 
ToUI 


17'-'.O3«,702 
169,078,869 
16'>,1  79,066 
169,696,423 
143,961,087 
120,974,914 
104,938,378 
91,373,968 
assets  to 
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LIABILITIES.     Surpluu  and  Bills  ISyibIa 

(.•upllHl     (Jn.llvidoil      Total  Capital  and  Bi- 

I'aiii  in.  I'roUCa  (Nell,  ^and  Surijhw.J-.  ^-discuunM.- 


Liabtlities  and  Asich;  of  The  Philadelphia  National  Bank. 

I/etteni  o( 
Credit  and 


.Tune. 

l»J0...5,noi>,nnn  io.77ii,nr,i; 

191'.).. .3,000,000  S,OU:','.'llll 

I»ll)...i,ftini,uiiO  A,«li«,(iio 

18I7...1,ltOO,U00  6,418,000 

ltle...l,.'>00,000  »,03A,Ono 

1II1J...I,IK)0,000  D,U4.l,Oon 

19U...1,;>00,000  4,7»t>,U00 


AHET8. 


Jane. 

ktiv... 

19l'J... 

lOIH... 

1917... 

1916... 

1916... 

19U... 


Oasli  oD  Hand, 

Dank  Noto.i, 

r.Of;al  rondor, 

, — Specie—  , 

I  %• 

2,:i«l,K.10        1-4 

■J,li,U.ii)l)        V3 

3,li84,UUO        3-0 

5,07I),UUU        4-S 

6,1101,1100        4-7 

4,438,000        S'3 

6,661,000        8'S 


I  %• 

l.i,7;'j.nci;  »-j 

n,oos,;oo  5-4 

9,0l8,6OU  S'3 

ll,«7i<,000  S-2 

0,536,000  S-l 

0,643,000  ?•• 

0,296,000  9-i 


i'.iitka  and 
. — R  ichanijea.^-, 

»  %• 

4 1,336,661  2a-0 
11,511,000  tri 
4.',00ii,ii00  33*3 
37,I.10,UIIO  33'4 
.11,.-jllli,(lilO  32-3 
.■SM.ntiij.ooo  37-3 
^0,3411,000      31-S 


i,151.,0U0     «-9         — 


10.1,000  -I 
649,000  '8 
649,000  I'D 


.-Deposlu.- 
I  %• 

ire.iSo.nji  62-7 

122,112,300  6C4 
94.143,000  7C2 
■.'3,.irta."uo  83-8 
91,7iM,ouO  85-7 
72,0'>ij,uou  87-0 
66,994,000  89-2 


U.3.  and 
Other  Bonds. 
, — Stocks,  &c.- 
I  %• 

1S,6><3,IM  8-J 
68,192,100  28-3 
7.3.1,.'iOO  5-1 
8,721,000  T'l 
6,600,Oi>0        Si 

4,e7.'<,ooo      S-l 

2,929,000        «-e 


BUlJ 

, Discounted. — 

»  %• 

77,:;il,l9l      ■' 

7(1,202,900 
61,U46,000 
32,206,000 

3;i,u;o.ouo 

29,733,000 
24,030,000 


4S-8 
341 
40-4 
296 
30-9 
35-9 


UenClTed 

torTaxee,       Total 
Accoptaoces.— ,       ,-Borrowed-A        . — Aw:, —     LlabllHlce. 

»  %•  I  %•  »      %•  » 

■■.-   l"' r,77  1S-i)  7'll,.V0      ■«     I.SS'i.iTl    ■«lf,9,«a3,16.'. 

fs'oeii  8-".0     5'8     ."1,«98,460  15-5     1,109,000 -S  206,088,800 
16;m«,ii00  t2-«  -  -  —         —  IWl.162,000 

11.04r,,noo  too  _       _  111,386,000 

8,1M,9,00       8.1  —        —  I0;,"71,00i' 

3  57B,uuO     4-3  —        --   82,830,000 

_  _  —  -    6S,»33,00C 


UaMlitv  ..( 
CustouM^r"  f'-r 
.— Acc^ptuDceH. 
»  % 

lP,82.\.iW.i     1i- 
11,271,700      8- 

8,0Ou,.'iiO       8' 
10,A»4.i'O0 

8,387,0<iO 

3,663,UOO 


l',4'.i;'.5IO 
21,003,101) 
Ill,lii4,o00 
1(J,0«0,UU0 
ll',960,iiilO 
8,768.000 


8l,0OO 
8I",000 


7-8       Cui',.  00 


37-7     10,373,000 
cent.  o(  Total  Liabilities  or  Anets. 


I  •;;',6U3.1 6;. 
2f'6,«88,80O 
12>.,l>^3,f  00 
llKSSn.OOC 
107.07l,00n 
»2,»20,OOC 
r.:i,933,ooo 


(lioss  |)i<:(it«  for  llie  v(-,ir  lo.liiiio  ■III  !:i>l  .viiioiiiilccl  .  still   fiirllier.      In    19Ul   tlie  total   deposits  of  all    tin 

l<>  $fi,  I77,UU<J.      Exiieiiscs  of  *-l,.J.")C>.iJUU  ifducfil  tins  i  Seattle     l)iinks    :imoiinto<l   to   $10   million,    while  oi' 

1.1  *J,G-'l,()(Xl,  and  a  dividend  at  the  rate  of  sixteen  |  September  8  this  year  the  total  was   $1G7  million, 

per  cent,  per  annum  was  paid.     The  previous  set  of  ]  Of  this  amount,  held  by  thirty-one  banks,  tha  National 

accounts  covered  fouitecii  months  to-Iiily  1,  lyi'J,  and  ;  Bank  could  claim  over  $23  million,  the  latter  oxceed- 


Ihe  net  profit  fortius  period  was  $  I. .'(01,600,  the  divi- 
ileiid  twiiif;  nineteen  per  cent,  for  the  fourteen  months. 
l)oiK)sits  on  -Tune  30,  1920,  were  $106  million,  as 
coinpaieil  with  $122  million  a  year  previously.  On 
tiie  acssels  side,  the  total  of  I'nited  Sta.tcs  and  other 
l:!<jnds  and  stocks  had  fallen  by  $12  million  to  $lo 
million,  while  bills  discounted  showed  an  increase  of 
alxiut  $7  million.  rx>ans  had  ;iIso  drcrcased,  and  the 
total  of  the  assets  was  not  so  liiL'li  as  on  .liine  •il'.  I'.t]!!. 


iiig  bv  $0  million  the  amount  held  by  any  other  bank. 

The  Bank's  paid-up  capital  is  $1  million,  and  its 
surplus  and  undivided  profits  amounted  to  $873,00*' 
on  Septemljer  8  last,  as  compand  with  $737,000  in 
June,  and  $600,000  the  previous  June. 

The  Bank  has  been  paying  dividends  at  the  rate  ot 
twelve  per   cent,   per  annum.     The  appended  state- 
ments show  the  manner  in  which  the  funds  are  en 
ployed,  as  compared  with  previous  dates:  — 


Tear  to 

Oroes 

Not 

-Dividend-, 

Special  Undinded 

Mayl 

Front. 

Expeoaes, 

Front. 

Amr.     Rate 

Apprna.    Surplus, 

8 

1 

8 

8        % 

1                 t 

IdLmiI.., 

i;.l77  18" 

i,-i--.r,  71-j 

l,6-.'ii  i:;8 

i.ls.lOH     16 

;•;;", Hio  i".;79,iiC6 

l»19»... 

4,789,.11iO 

3.4t7,718 

1,301,600 

610,000    19 

7OM,70O    8,0ii».193 

1*18  ... 

4.l9t.4i>0 

2,'J50.600 

l,44:i,MiiO 

262,6110     171 

237,300     6,531,100 

1917  ... 

3,081.436 

2,r.Vi,9>l:i 

1161,473 

340,000     18 

3;12,000     6.38  7,117 

1916  ... 

2,433,647 

1,1136.60.') 

607,^81 

2411.000     IS 

1 32,000     6,007,64.-. 

1918   ... 

2,lii«.B7» 

I.l2^,:tci0 

678,676 

340,000     18 

300,000     4,931,020 

1914  ... 

l,l>44,160 

1,227,880 

716,270 

210,000     18 

1.60.000     4,781,9lo 

-  .ri.ly  1  (1 1  mouths). 

1 

■l,.,!   ,.^m|,,1   ,1.1 

1.  :;ii  i',i-.'" 

.Uim-:iO,  1920 
.line  30  19.9 
.\ug.  31,  1918 
Mar.  5,1917 
Nov.  17,  1916 
Sept.  1,  1911 
Nov.  12.  1900 


Tot.il  drposiia 
of  all  Seattle  bauks 
17.1,6.1,741 
17  ,111-. -,8  5 
I,-.4.?<1.0I0 
104,006,000 
107,01)0,000 
70,409.000 
60,04-.),000 


D  'poeits  of  S^-at- 
Nutioaal  liank 
•J«,0S6.82-. 
2«.87l,:iSI 
28,8'"-».<.00 
18.751,000 
18,081,000 
14,522,000 
6,263,000 


nf  the  Seattle  National  Bank. 


SEATTLE   NATIONAL  BANK. 

Head  Office:   Seattle,  Washington. 

Capital —  j 

Paid  up       81,000,000  I 

Sk,\tii,i;    is    the    nearest.  United  States   [XJit  to  the  ! 
Orient,  and  the  increasing  trade  with  the  East  has 
of    recent    years    made  the  city  one  of  considerable  I 
importance.     The  National  Bank  was  established  in  I 
1889,   when   Seattle  was  relatively  unimportant,    and 
it  ha.s  expanded  in  unison  with  the  growing  prosperity 
of  the  town.     The  building  of  new  docks  and  ware- 
houses ha.s  continued,  and  a  larger  numb?r  of  ocean- 
going ships  can  now  be  accommodated,   so  that  the 
business  requirements  of  the  city  bid  fair  to  increase 


.III 


■  31), 


LIABILITIES. 

1-  MNK.I  ,ro,k       

.Sun.hi..,  iin.l  iiii.livid,..!  piolits... 

Ciniiliiiioil  

ItilU  navubln  to  Fodtral  Reserve 


1919 
S 

I, Of  0,111111 


.:ptll 


rpj,  and  li^lttrs  of  fr«.<lit. 


Deposits 

Total  LiabllitiK     

ASSETS. 

Oft^h  nnd  iu  banlu 
t".S,  bonds  and  certji.   ... 
Other  bonds  nnd  warrants 
Stock  ill  Federal  Keser%-o  Bank 
L)ans  and  di.scoiints 
CiKtoniers"  liability    under   ae- 
ccptanocs  and  letters  of  credit 
Bank  preniises,  &c 

'I'otal  Assct,s  


1920 
i 

1,000,000 
737.775 
983,750 

890,000 

2,191.917 

2«,05«.X2 1 

31,E«0,2S4  33,862,118 


1,11(0,000 

600,668 

l.tOO.OOC' 


1,5(0.000 

1.180.S79 

28.486,500 


6,406,838 
2,669,663 
8,288,761 
48,000 
15,080,796 


8,641,781 
3,889,648 
6,933,337 
48,000 
13,970,418 


31,Sca^n4         33,8tt.U3 


BANQUE   FRANCO-SERBE. 

riead  Ollicc ;   16  Hue  le  l\l(;Licr,  Taris, 
liondoa  Office:    30  (,'oleman  Street,    HX'.    2. 
Capitol  :— 

SubKcribnl Fis  20,000,000 

Paid  up  ..  14,000,01)0 

The  Baiique  Franco-Serbe,  established  in  liJlti,  lias 
branches  in  Belgrade,  IJskub,  Monastir  and  Salonika. 
The  stress  of  war  rendered  it  impossible  to  draw  up 
the  usual  bdance  sheet  for  the  years  IDl.'i  to  lOlS. 
This  gap  adds  increaseil  interest  to  the  figures  now 
to  hand  for  tissets  and  liabilities  on  .laiuiary  1.  102o, 
Paid-up  capital  is  greater  by  two  millions  at 
Fes.  14, 000, 000,  and  the  legal  reserve  by  Fes. 115, 101 
at  Fes. 302, 273,  and  the  special  reserve  is  trebled,  as 
compared  with  the  corresponding  items  as  on  Janu- 
ary 1 ,  1915.  Bills  payable  sliow  a  remarkable  expan- 
sion from  Fes, 5 1,520  to  l'\'s,5,8U),51S,  while  (■urreiit 
accounts,  af  Fes. 61, 566, 978,  are  more  than  doubled, 
.-Vmoug  the  assets,  cash,  at  Fjs.1-1..363,7(\S,  compares 
with  Fes, 3, 709, 654  previously,  and  bills  receivable,  at 
Fes,  15,833,46"),  with  Fcs.l, 733.932.  Investments  and 
tinancial  participations  exhibit  little  alteration 
iiomiiialh-,    wliile  lulvniicos   :iu':ii'i-^'    <i. -ni-ilie^    ^tiow   :iii 


increase  of  over  900  per  cent,  at  Fes. 10,475,345. 
Premises,  which  prior  to  the  War  had  been  written 
down  to  zero,  now  stand  at  Fcs.1,994,598.  Some 
adjustment  on  the  present  figures,  which  disclose  .% 
satisfactory  ix>sition,  may  be  necessary  if  certain 
records  of  accounts  in  Serbia  outstanding  since  1914 
lue  recovete<l. 


I.IMUIITII-5i,  .1: 


IU|> 


Lcaal  Kescrve  ( I'Veni'li  un<i  Serbian  la«  > 

Spei'iiil  llet.erve         

r  .rn.tit  aii'ounm        

llillB  I'avable  ,.,       ' 

Ci.lipons  payable        

l.ial.ilit.v  on  Bills  re-discoonte.1      ... 
Liabilitv  on  ontstandim;  iutou)ii> 
Uroiii-lit  VniM-anl  from  1919 


niJ  U\nk..i 

-i?reiTnbIe 

Imcnt.'*  ... 

I'-i'S  au'niiist  scclirili 

lit  a.',*ount.J 

.'iai  I'artielpaliona 


.VSSvnv!,  January  1,  l'J20 
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INTERNATIONAL     BANKING     SECTION 


An  American 
Banking  Connection 


TO  those  interested  in  the  development  oF 
trade  with  the  United  States  and  the  estab- 
Hshment  of  permanent  markets  there,  a  banking 
connection  will  be  valuable  to  the  extent  that  its 
American  service  is  efficient   and  comprehensive. 

The  Guaranty  Trust  Company  of  New  York 
offers  its  facilities  tor  complete  international 
banking  to  firms  of  standing  engaged  in  the 
American  trade.  Its  financial  service  is  based 
upon  the  unusual  comprehensiveness  of  its 
organization  in  the  United  States  and  the  know- 
ledge of  the  needs  ot  British  industry  and 
commerce  which  it  has  gained  in  the  twenty- 
three  years  it  has  been  established  in  Great  Britain. 

The  Officers  at  any  of  our  three  English  offices 
will  be  glad  to  discuss  with  the  merchant  his 
problems  of  finance  and  to  describe  our  facilities 
in  detail. 

Guaranty  Trust  Company 
of  New  York 

32  LOMBARD  STREET,  E.G.  3 

PALL    MALL    OFFICE  LIVERPOOL  OFFICE 

50  Pall  Mall.  London.  S.W.  1  27  Cotton  Exchange  BIdgs. 

NEW  YORK  PARIS  BRUSSELS  HAVRE  CONSTANTINOPLE 

Paid-up  Capital  and  Surplus         ....        $50,000,000 
Total  Assets  more  than $800,000,000 
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MEETINGS 


The  Horden  Collieries,  Limited. 

INCREASING   PROSPERITY:    EXCELLENT  WORKING   RESULTS   ATTAINED. 


The  iwentipth  ordinary  annual  meeting  of  the  shareholders 
of  the  Horden  Collieries,  Limited,  was  held  at  the  registered 
offices  of  the  Company,  Crown  Street,  Darlington,  on  Novem- 
her  24,  1320.  Sir  Hugh  Bell,  Bart.  (Chairman  of  the  Direc- 
tors), presiding  over  a  much  larger  attendance  of  shareholders 
than  has  been  usual  in  the  past. 

Mr.  T.  W.  Marlcy,  Secretary,  read  the  notice  calling  the 
meeting,  and  also  the  report  of  the  Auditors. 

The  Chaimia.n  then  paid  :  GeTitlcmen, — In  accordance  with 
our  practice  I  move  that  the  directors'  report  and  balance 
sheet  be  taken  as  read  and  adopt-vl.  On  ton  many  previous 
like  occasions  I  have  had  to  rail  the  attention  of  the  share- 
holders to  changes  in  the  con?titiition  of  the  board  caused 
by  death.  T  am  glad  that  th-s  time  I  have  no  such  chance 
to  mention,  but  I  am  sure  you  will  all  desire  to  join  with 
the  directors  in  offering  to  Sir  -Arthur  Pease  our  very  heartv 
congratulations  on  the  extremely  well-deserved  honour  which 
His  Majesty  has   conferred  upon  him. 

In  the  bvgone  days,  which  had  already  begun  to  vanish 
before  the  War  had  brought  the  greatly  altered  conditions 
under  wh'ch  we  now  live,  the  Chairman  at  such  a  meetinir 
as  to-day's  would  probably  have  opened  with  n  psan  of 
praise  and  rejoicing  over  the  results  he  had  to  snbmit.  He 
would  have  said  very  little  more  excent  "  I  present  to  yon 
one  of  the  best  balance  sheets  ever  laid  before  a  company." 
and  would  have  ended  with  a  series  of  resolutions  which 
would  have  been  carried  and  the  meeting  would  have  ended 
Things  have  changed,  and  the  Chairman  of  to-day  feels  called 
unon  almost  to  apologise  when  he  presents  a  good  balance 
sheet  and  to  exph'n  to  the  Comnanv  how  it  ha.s  come  to  make 
a  larse  profit !  He  has  to  e.xplain  and  even  to  minimiine  the 
success  of  the  Comnanv. 

I  hone  b,»forp  I  have  done  to  show  vou  tbat  such  an 
anolotrv  is  entirely  unnecessary,  and  tbat  those  who  invested 
their  capital  in  the  Company  and.  .still  more,  fhat  much  more 
nnme''0us  body  of  persons  who  have  st'll  larger  interests 
in  this  concern,  are  directly  benefited  by  the  prosperity  of 
the  concern. 

The  Balance  Shee^ 
I   am    going    to   ask    you    to   excuse   me   from    examinini' 
■t  anv  great  length  the  balance  sheet  which,  as  T-have  often 

inted    ont.    exnoses   the   nosition    of    the    Comnanv   in    the  I 
Varest   wav  and  enables  the  shareholders   to  see.    from  year  | 

vear.  the  progress  that  has  been  made.  It  absolves  (h^ 
I'hnirman  from  dwelling  at  anv  great  length  upon  the 
.lpt.-.!!s. 

Tbn  share  capital  now  fullv  naid  np  stands  at  f^l.OOOOOO 
md  the  Debenture  stock  at  fi.'WO.OOO  with  iC.^.TSO  of  inf-'est 
•accrued.  We  have  still  in  the  balance  sheet  £121.166  of 
borrowed  monov.  This  has  been  reduced  durlntr  the  vear 
bv  about  ^10  000.  but  the  total  amount  we  oriHnallv  bor- 
rowed in  this  wiv  was  £262.0^0.  We  have.  t»>prefnre.  ad^ed  to 
our  funded  ranital  account  the  sum  of  £141.000  renaid.  Po 
thnt  the  actuil  cnnital  invested  stands  at  £1.4^4.916.  whether 
it   be  in  shares.  Debentures,  or  borrowed  money. 

There  are  debts  due  bv  the  Company,  f577..'^09.  afainst 
£392.920  in  the  previous  year.  It  may  be  thnurht  that  an 
increase  of  £185.000  is  a  serious  matt«r.  and  so  it  'S  a  serious 
matter,  not  b^rause  the  debts  have  increased,  but  because 
of  the  character  of  the  amount  by  which  they  hav.-  increased. 
There  has  been  a  certain  increase  in  values  and  therefore  our 
bills  for  the  same  quantities  are  larger  than  th"v  would  have 
otherwise  been.  But  there  is  an  additional  and  more  impor- 
t.nnt  reason  for  the  increase.  A  Company  I'ke  this  is  obliced 
to  put  info  its  balance  sheet  a  very  'arge  indeterminate 
imonnt  in  resnect  of  what  may  be  found  due  to  the  Govern- 
■'ii-nt  for  taxes  under  our  present  most  unsatisfactory  laws 
ioaling  with  public  finance.  That  is  a  serious  inconvenience 
n  manv  erounds.  In  the  first  place.  spenkioT  eenerallv.  it 
Is  vorv  bar!  that  we  .should  not  dischnrce  our  oblirat'o'-s  to  our 
■  reditors  with  all  possible  dispatch,  and  in  the  second  place  it 
is  even  worse  to  have  an  indeterminate  debt.  If  anv  of  you 
ii'^t  familiar  with  these  accounts  con'd  see  the  piners  bv 
wh'ch  were  ascertained  as  accurately  as  could  be.  the  amount 
due  to  the  r!overnm'"nt.  vou  would  be  posiHre'v  sho'-l-"-' 
not  only  at  the"r  voluminousness,  but  al.«o  at  their  comp'i- 
cation.  It.  is  excessively  d'flRcnlt  to  ascerf.ain.  even  anproxi- 
mat'^lv.  what  amount  is  due  to  the  Government  for  faxes 
applicable  to  the  period  I  am  reviewing.  I  must  conirratn- 
Inte  our  accountants,  and  I  must  sneciallv  name  ^fr  Currv. 
for  the  admirable  wav  in  which  this  extremely  difficult  and 
complicated  question  has  been  handled.  I  can  only  say  that, 
haying  gon*  through   the  figure*  with  Mr.   Curry,    I  admire 


more  and  more  the  skill  which  he  has  shown  in  dealing  with 
this  difficult  problem. 

An  Important  Transac'.ion. 

I  now  turn  to  the  opposite  side  of  the  balance  sheet. 
That  is  interesting  because  it  contains  a  statement  of  a  very 
important  transaction  by  which  we  have  a<quired  the  free- 
hold of  the  coal  under  Mr.  Rowland  Burdon's  estate  and 
certain  freehold  land  on  the  surface.  Th's  acquisition 
does  not  appear  in  any  single  item  in  the  balance  sheet  because 
it  is  necessary  to  divide  it  amongst  various  heads  in  order 
to  give  them  their  proper  value  in  the  accounts.  It  is 
enough  to  say  that  we  believe  this  purchase  is  one  of  very 
great  advantage  to  ns,  and.  I  venture  to  say,  also  of  very 
great  advantage  to  the  vendor  who  is  ab.solved  from  a  most 
difficult  responsibility  and  is  able  to  deal  with  his  canital 
in  any  way  that  pleases  him,  since  that  is  no  longer  subject 
to  the  chances  and  changes  to  which  the  ownership  of  minerals 
m.ay  be  exposed  in  the  future.  Perhaps  I  may  venture  in 
passing  to  say  how  sorry  we  are  that  Mr.  Burdon  is  suffer'ng 
in  health  and  how  earnestly  we  hope  he  may  have  a  speedy 
recover}'. 

The  other  items  in  the  balance  sheet  do  not  call  for 
much  comment.  As  yon  will  observe,  we  have  spent  at 
Horden  a  considerable  sum,  mainly  in  the  acquisition  of 
freehold  land  under  our  purchase  from  Mr.  Burdon.  but 
also  in  machinery.  At  Shotton  we  have  supplemented  our 
expenditure  on  the  coke  ovens  by  putting  down  suitable 
machinery  for  handling  the  coke  and  replacing  the  old 
wooden  heapstead  by  a  steel  heapstead  which,  I  think  I 
am  safe  in  saying,  will  see  the  youngest  member  present  in 
this  room  safely  laid  to  his  reet.  At  Blackball  there  is  no 
expenditure  of  any  moment,  and  at  Castle  Eden  money  has 
been  spent  upon  work  of  a  preparatory  character  which  in 
due  course  of  time  will  give  a  satisfactory  return  to  the 
undertaking. 

Finally,  under  the  head  of  capital  expenditure  there  is 
the  item  relating  to  land  and  houses.  I  am  glad  to  eay 
we  have  been  able  to  increase  considerably  the  number  of' 
houses.  It  will  be  recollected  that  last  year  1  spoke  of  the 
necessity  for  this.  We  are  making  as  much  progress  as  is 
poseible  under  present  circumstances.  You  will  observe 
that  our  housing  account  stands  in  the  balance  sheet  at 
£301,554.  and  that  the  sum  has  gone  up  by  £31.000  in  the 
year.  I  am  in  a  congratulatory  mood  to-day,  and  I  con 
gratulate  Mr.  Prest  and  those  acting  with  him  in  succeed- 
ing in  building  houses  for  the  modest  sum  of  £650  apiece, 
which  is  about  four  times  what  they  used   to  cost  '. 

There  is  the  relatively  small  sum  of  £15.080  under 
royalty  rents  recoverable.  We  are  sure  there  will  be  no 
difficaltv  in  recovering  this.  The  debts  due  to  the  Com- 
pany aniount  to  £341.817,  against  £188.259  last  year.  That 
again  is  mainly  due  to  the  effect  of  largely  increasing 
values  of  commodities  and  other  circumstances  on  which 
I  need  not  dwell.  We  have  in  cash  and  securities  an 
available  surplus  of  £451.649.  Thie  is  not  a  large  amount 
for  the  purposes  of  our  business.  Indeed.  I  think  it  not 
improbable  we  shall  find  it  necessary  to  realise  some  of  the 
investments  in  order  to  provide  the  necessary  working 
capital. 

The  Profit  and  Loss  Acconnt. 

That,  gentlemen,  concludes  the  examination  of  the 
balance  eheet,  and  now  I  return  to  the  profit  and  loss 
account.  In  what  I  am  about  to  s.ay  I  shall  deal  with  the 
subject-matter  to  be  submitted  to  the  extraordinary  general 
meeting  which  will  follow  this  meeting.  I  shall  thus  be 
absolved  from  inflicting  on  you  a  second  speech  in  commend 
ing  for  your  acceptance  the  resolution  then  to  be  moved. 
We  brought  into  the  account  last  year  £50.811.  The  profit 
thie  vear  is  £346.558.  We  leave,  therefore,  a  sum  of 
£397.369  to  deal  with.  Of  that  we  have  distributed  in 
Debenture  interest  £15.000.  and  in  interim  dividend  £40.000. 
and  we  now  invite  vou  to  distribute  a  sum  of  £100  000. 
making  a  total  of  £155.000.  I  would  like  you  to  remember 
this  is  considerably  less  than  half  the  retainable  profit  earned 
during  the  year,  and  we  invite  you  to  transfer  to  the  reserve 
fund  £210.000  and  to  carry  out  of  the  account  £32.369. 
against  £50.811  brought  in.  " 

ThiK  transfer  to  reserve  is  the  point  in  the  b,alance  sheet 

which  deeply    interests   the  shareholders,  and   perhaps  it  is 

'  to  that  item"  being  there  that  we  have  the  pleasure  of  seeing 

I  such  a  large  number  of  yon  here  to-day. 

[         It   requires  some  little  explanation  to  show  why  we  put 
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6uch  a  largs  sum  as  £210,000  to  the  reserve,  and  I  am 
going  to  ask  you  to  let  me  review  very  briefly  the  history  of 
the  Company.  Twenty  years  ago  it  was  formed  to  develop 
something  like  30  square  miles  of  coal.  If  we  had  set  to 
work  to  do  that  all  at  once  we  should  have  required  a  capital 
of  something  like  £2.000,000,  which  we  have  expended  up 
to  the  present.  Instead  of  that  we  raised  only  £1.000,000 
gradually  as  the  work  progressed.  As  each  piece  of  work 
was  completed  and  became  profit-earning  a  portion  of  the 
profit  was  set  aside  in  order  to  meet  the  yearly  outlay  on 
capital.  That  has  averaged  something  like  £100,000  a  year 
and  hae  been  spent  in  the  manner  described.  It  now  repre- 
sents fixed  assets,  such  as  minerals  acquired  and  shaft  sunk, 
by-product  coke-oven  built,  land  purchased,  and  workmen's 
houses  constructed. 

We  differ  from  an  old  colliery  company  which  has  ceased 
to  expand  and  which  must  invest  all  its  resources  outside 
the  business  in  order  to  have  money  to  repay  the  capital 
when  it«  existence  comes  to  an  end  from  natural  exhaustion. 
Taking  into  account  the  long  life  of  the  minerals,  the  sub- 
stantial bui'dlngs  and  lay-out  of  the  collieries,  this  Company 
may  be  regarded  as  still  in  its  infancy,  or  at  best  only  enter- 
ing on  adolescence  even  after  twenty  years  of  existence. 
Our  cash  resnurces  are  required  to  meet  our  inunediate  ex- 
penditure. This  is  why  we  come  to  osk  you  to  set  aside 
from  the  profits  the  large  snm  of  £210.000.  I  do  not  think 
there  can  be  any  doubt;  the  course  we  have  pursued  up  to 
now  has  been  a  careful  and  prudent  one,  and  I  maintain 
that  I  shall  be  able  to  show  that  it  is  one  which  has  been 
to  the  advantage,  not  only  of  the  shareholders,  but  even  more 
to  the  still  larger  number  of  persons  to  whom  the  Horden 
Collieries  afford  employment. 

History  and  Growth  of  the  Company. 

Let  me  look  back  at  the  earlv  hiftory  of  that  develop- 
ment. We  started  by  forming  the  Hulam  Syndicate.  By 
the  verv  great  skill  of  our  Managing  Director,  the  imnortant 
area  of  rnvalties  which  are  we  now  working  was  got 
together.  We  snent  something  like  £50,000  in  inrest'crating 
the  property  which  we  had  acquired  and  were  acnniring. 
Wp  then  invited  the  piib'ic  to  subscribe  to  the  undertaking, 
.which,  as  ynu  may  rpmember,  we  were  careful  to  describe 
as  "  one  which  must  ho  looked  upon  as  an  extremely  specu- 
lative investnipnt. "  We  had  set  our  hands  to  a  very  bie  and 
a  very  difficult  enterprise.  I  refer  again  to  TiIt.  Prest.  in 
order  to  compliment  him.  and  those  co-operating  with  him. 
on  the  way  thev  carried  it  through.  I  see  in  the  corner  of 
the  room  one  who  had  a  great  deal  to  do  with  the  collier* 
in  those  e:<r'y  davs.  It  was  due  to  the  skill  of  Mr.  Johnson 
as  sinker  thnt  we  are  able  to  oongratulate  ourselves  on  the 
6uccej;s  which  att»ndod  our  endeavours. 

We  went  to  the  public.  The  Public  did  not  re.mond  very 
warmly  to  our  invitation  (Mr.  Temple  :  "  Thev  did  not  "1. 
We  had  to  put  our  hnnds  verv  deeply  in  our  pockets.  I  look 
back  at  our  proceedings  and  observe  that  we  founded  th<» 
Horden  Comnanv  in  April  1900.  and  now  we  have  entered 
upon  the  twentv-first  vear  of  its  existence.  Our  first  meeting 
was  in  September  19^1.  I  then  pointed  out  to  the  share- 
I'olders  what  a  big  undertaking  thev  had  before  them,  and 
what  very  great  difficulties  they  had  to  encounter.  For  six 
years  we  did  little  or  nothing  except  spend  money.  I  am  glad 
to  think  that  very  few  of  our  original  shareholders  parted 
with  their  shares.  It  is  Quite  extra o^dinarv  to  see  the 
portinaritv  with  which  they  he'd  on.  W^en  the  .shares  were 
£5  paid  and  were  oiioted  at  a  discount  of  twentv  per  cent.  : 
when  £7  and  £8  paid,  and  the  discount  was  £1  :  when  £9 
wa.«  paid  the  discounf,  vras  from  30«.  to  3S'.  :  when  at  la^t 
in  IfK^fi  t'lov  were  fu'lv  paid  and  stood  at  a  discount  of  £2 
t'''e  shai-i^eolders  still  held  on,  set  their  f^eth.  and  stuck  to 
them.  Then  in  1906  thev  began  to  recover.  Our  first  divi- 
dend was  paid.  Since  then  the  shares  have  never  been  below 
par.  and  thev  now  stand  at  £24.  in  which  price,  however, 
must  be  included  the  value  of  what  we  ask  you  to  sanction 
to-dav.  What  i.s  the  position  of  the  original  shareholdpr? 
I  fake  it  yon  are.  most  of  you,  either  original  .shareholders 
or  their  representatives — there  are  not  many  newcomers.  The 
cost  of  your  original  share,  inclndimr  interest  while  no  divi- 
dend was  being  paid,  amounts  to  £12,  During  the  time  the 
original  shares  have  been  held  an  average  of  about  seven  per 
cent,  has  been  paid.  Mr.  Temple  savs  I  ought  to  add  "less 
tax."  In  those  early  days  we  disregarded  the  tax,  for  it 
was  not  of  very  great  importance  in  reckoning  the  yield, 
but  now  we  can  no  longer  do  this. 

The  Reward  ot  Abstinence. 
From  time  to  time  we  have  offered  certain  advantages 
to  our  shareholders.  We  have  always  held  that  it  was  our 
('"♦v  to  the  shareholders  who  had  stood  by  us  during  the.se 
difficult  times  to  take  care  that  they  should  participate  in 
any  advantages  which  have  been  secured  by  the  pertinacity 
and  abstinence  they  have  shown.  A  man  who  took  100  shares 
•'  £10  each  in  our  first  issue,  and  who  has  taken  his  quota 
of  each  subseonont  issue,  will,  after  the  subdivision  of  the 
st^nrps.  hold  1.880  shares  of  £1  each  for  which  he  has  paid 
the  par  value  and  no  more.  By  the  di'trihution  we  now  a.'k 
yon  to  sanction  he  will  receive  940  additional  share?  of  £1 
each,  representing  the  accumulations  of  income  which  he  has 
foregone,  and  which  have  been  invested  in  the  undertaking  in 
the  wsy  which  has  been  described.     We  therefore  should  not  I 


have  dared  to  distribute  it  as  dividend,  but  we  do  not  hesitate 
to  ask  you  to  accept  it  as  capital  since,  as  we  are  convinced, 
we  have  invested  it  so  that  it  in  the  future  will  earn  profits 
for  the  whole  enterprise.  We  have  always  set  ourselves 
against  the  charge  of  any  premium  to  the  shareholders,  and 
I  think  under  the  tircumstances  of  this  Company  we  were 
justified. 

It  is  interesting  to  remark  in  passing,  as  I  have  done  on 
former  occasions,  how  very  widely  distributed  the  shares  are. 
We  have  1,300  shareholders  who  hold  seventy-six  shares,  or 
£760  on  the  average.  We  have  482  Debenture  holders  who  on 
the  average  hold  £622.  That  is  a  very  unusual  situation. 
Usually  the  Debenture  holders  hold  larger  blocks  than  the 
shareholder.  That  is  not  the  case  with  us.  It  may,  there- 
fore, roughly  be  said  that  every  person  in  this  Company  holds 
on  the  average  something  like  £700,  taking  shares  and 
Debentures  together,  and  in  round  figures  affords  empjoyment 
to  between  three  and  four  men. 

During  the  whole  period  the  average  amount  you  have 
divide-d  has  been  slightly  less  than  sixty  per  cent,  of  your 
gross  profits.  I  maintain  that  no  flourishing  company  dare 
divide  more  than  between  one-half  and  two-thirds  of  this 
amount  except  under  very  exceptional  circumstances.  This 
year  the  profits  are  much  larger  than  they  usually  are.  I 
remember  some  ^.ears  ago  the  late  Lord  Airedale  visited  the 
coUiery  with  me,  and  expressed  astonishment  that  we  should 
be  spending  such  large  amounts  to  win  such  paltry  bits  of 
coal,  and  tlie  criticism  looked  well  founded,  for,  on  the 
sections  I  showed  him,  the  coal  seams  did,  I  must  confess, 
look  very  thin.  I  said,  "I  wiU  t«ll  you  what  the  Horden 
Company  will  do.  On  an  average  it  will  pay  a  steady  five  per 
cent,  to  its  shareholders,  and  now  and  again  twenty-five  per- 
cent." We  do  not  ask  you  to  distribute  twenty-five  per  cent, 
because,  as  I  have  said,  during  the  past  twenty  years,  year 
by  year,  we  spent  ycur  money  by  putting  it  back  into  the 
concern,  and  now  we  are  giving  you  the  results  of  our  thrift 
and  of  your  forbearance  and  abstinence. 

Comparisons  of  Ontpnt. 

I  have  been  briefly  sketching  the  growth  of  the  Company 
generallv,  and  it  is  interesting  to  see  how  that  growth  is 
reflected  in  the  output  of  your  pits.  In  the  years  1902  to 
1904  Horden  was  producing  nothing,  but  we  had  worked  at 
Shotton  Colliery  350.000  tons  in  the.se  three  vears.  In  the 
next  three  years— 1905  to  1907— Shotton  produced  1,100.000 
tons,  and  Horden,  which  had  got  under  way,  produced 
480,000  tons.  Since  1908  Shotton  has  been  producing, 
roughly,  450,000  tons  a  year.  It  has  varied  with  varying 
conditions,  but  in  general  terras  450.000  tons  represents 
Shotton  output.  Horden  output  rose  in  the  five  years  for 
1908  to  1912  from  450.000  to  704,000  tons. 

In  1913  Blackball  came  into  existence,  and  there  was  a 
total  of  6.413  tons  from  it.  In  1914  the  output  at  Shotton 
remained  at  450.0CO  tons,  the  output  at  Horden  was  782  598 
tons,  and  the  output  at  Blackh.ill  "was  131.715  tons.  In  1911 
the  total  output  was  1.124.289  tons,  and  it  has  steadily 
increased  year  by  year,  with  the  one  exception  of  1915,  and 
it  stands  to-day  at  1,545,091  tons. 

Analysis  of  Ezpenditoi*. 

I  said  I  was  going  to  demonstrate  to  you  that  this 
abstinence  which  you  have  shown  was  not  only  an  advantage 
to  y 0X1,  but  an  advantage  to  the  men  in  your  employment. 
In  ordor  to  do  that  I  have  made  a  somewhat  elaborato 
analysis  of  the  cost  of  getting  coal  in  your  collieries.  I 
have  excluded  the  coke  ovens,  because  there  are  other  con- 
siderations of  a  very  complicated  character  to  M  taken 
into  account  in  dealing  with  the  capital  of  such  undertakings 
as  bv-product  ovens,  which  make  it  impossible  to  put  it  in 
a  clear  light  without  a  ver\-  long  disquisition.  It  is  for 
this  reason  that  I  have  taken  the  collieries  alone. 

I  aju  not  going  into  detail,  but  will  give  you  the  per 
centages  of  wiges  and  salaries  for  a  sum  considerably  ex- 
ceeding .£2.000.000  of  money  which  is  turned  over  in  the 
sales  of  coal.  Wages  and  salaries  represent  61.2  per  cent 
of  the  whole.  We  paid  15.1  per  cent,  for  stores :  royalties 
came  to  1.3  per  cent.  :  rates.  0,8  per  cent.  ;  and  sundries, 
1,2  per  cent.  ;  and  the  profit  remaining  to  those  who  organised 
the  undertaking  was  20.4  per  cent.  Out  of  this  provision 
must  be  made  for  all  oontmgencies,  including  repayment 
of  capital  on  the  exhaustion  of  the  minerals.  Now.  I  ask 
any  man  who  will  approach  the  question  with  a  reasonable 
mind  to  say  which  of  the  classes  interested  derives  the 
greatest  benefit  from  that  large  income,  and  the  answer  i.= 
obviously  the  great  bulk  of  the  working  men  who  are 
engaged  and  who  receive  directly  sixty-one  per  cent,  of  it 
If  we  were  to  take  reasonable  allowance  for  the  wages; 
included  in  the  other  items  (and  specially  in  the  storesl. 
wages  and  salaries  can  be  Put  at  seventy  to  seventv-five  pei 
cent,  of  the  tot.al.  The  effect  of  the  shareholders  of  this 
Company  having  been  ready  to  abstain  from  eninying  the 
fuH  result  of  (heir  labours  was  to  enable  them  to  earn  the 
n-onev  which  had  gone  to  the  po^^uent  of  labour.  This  is 
whv.  far  from  apologising  for  the  exce'lent  results  sub 
mitfed  to  yon  this  vear.  I  say  to  you  and  to  everv  man  in 
wh-'tev,>r  capacitv  he  may  be  ronnprted  with  the  Horden 
rn^lip»"ps.  we  have  done  you  nothing  but  a  good  service, 
and  if  vou  were  wise  von  would  desire  that  we  shonld  do 
so  again  and  again.  We  are  adding  to  the  wwilth  of  the 
Company  and  of  the  conntr>'.  and  are  so  providing  employ- 
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ment  lor  the  people.     'Ihat  is  wliy  we  ne«d  not  hesitate  to 
coiigiatkLiate  oiiTkuive^  ou  liie  leouil  ot  oiu'  ^ear  a  wuikiug. 

The  Burden  of  Taxation. 

Lot  me  put  another  [joiiit  to  juu.  Ihe  country  is  going 
thiougu  very  great  trouu.c  aud  li  stid  lee.iug  tue  euetto 
ol  the  War,  and  must  led  tiieui  lor  uiany  ^mrtf.  lliere  is 
imposed  uu  ua  a  burden  of  taxation  wliicll  caunot  become 
mucu  lighter  lor  a  loii^  luiie.  V\  c  are  iLkciy  U>  be  asKeu 
to  bnd  sometbiug  like  i-l,zcivj,000,i-UU  tor  ti.e  coming  year. 
Let  us  coiigialu.ale  ou.smvea  lliat  iha  HorUeu  uoiut/aiiy, 
alter  moeliiig  all  its  oougauons,  payiug  a.l  tus  wages — oi 
waicU  me  amount  lias  been  regu^atea  Uy  pei«oii»  having. had 
little  kuowieuge  ot  the  (.oMdiiioiis — and  earning  a  reasonable 
pront  lor  us  sliarenoideis,  can  tiiul  the  large  conliiOutioii 
w  the  public  income  winch  will,  in  lact,  be  ueniaimeu  iroiu 
it  oy  tlie  taxing  autliorilies.  ilad  larger  amounts  Oeeu  dis- 
triouied  in  wages  uy  Uordcn  and  otber  suniiai'  enterprises, 
llie  adiiilion  to  the  men  would  not  have  been  very  great, 
iiiit  the  large  revenue  would  still  have  had  to  bo  louiid 
Inmi  other  sources,  and  piesuniaoiy  Irom  the  very  men  to 
.  lioin  the  extra  payments  had  been  made.  Hordeu  and 
"iich  like  enterprises  must  do  tlieir  part  if  Great  Britain 
is  to  remain  solvent.  So  on  this  ground  again  I  do  not 
ai-iologisB  lor  what  1  am  laying  beloio  you. 

Uovemanti  in  the  ,Fo.itical  World. 

A  meeting  of  a  company  to  distribute  dividends  is  not 
the  place  to  introduce  politics,  and  i  am  not  gomg  to  touch 
on  political  questions  at  all.  lint  the  present  situation 
makes  it  almost  incumbent  to  reicr  to  certain  movements  in 
the  political  world.  What  I  mean  will  be  appreciated  if  1 
nose  ray  remarits  by  a  quotation  from  an  une.\pected  source. 
Mrs.  bnowut'ii,  who  has  recently  returned  from  Russia,  has 
written  a  very  interesting  book  on  what  she  saw.  It  might 
perhaps  have  been  expected  by  some  that  she  would  have 
louna  mole  to  praise  liian  to  Olame  in  tlie  developments  in 
iiuL  country,  but  you  v/ill  see  from  the  following  sentences 
that  her  views  do  not  ditler  greatly  Irora  those  you  have 
heard  me  express,  bhe  says  :  "  i  am  wholly  hoeti.e  to  the 
artiticial  dictatorship  of  any  class  in  these  matters  which 
are  the  serious  concern  of  all.  i  believe  in  the  dictatorship 
of  the  idea — that  is,  in  the  power  of  the  idei  to  conquer 
without  force,  and  the  right  of  the  majority  to  decide  all 
those  matters  of  high  poiicy  which  camiot  be  settled  amic- 
ably without  a  vote;  but  1  consider  that  the  sources  of 
intormatioii  should  be  available  lor  all,  the  right  of  propa- 
uanda  bo  universal  and  unrestricted,  and  the  liberties  and 
I  ignts  of  minorities  saleguarded  in  all  those'  things  where 
the  well-being  of  the  community  is  not  manifestly  to  all 
tiiieatenod  by  too  great  concessions."  And  then  she  goes 
vii  to  comment  upon  other  matters,  and  says  that  politicians 
111  the  past  "sought  our  good,  not  our  freedom."  But  it  is 
Ireedom  from  bureaucratic  control  we  want  preserved.  She 
adds  :  "  And  for  ourselves  we  shall  be  wise  to  move  as 
ipiickly  as  may  be  along  the  sure  and  peacelul  paths  of 
|io!itical  and  industrial  democracy,  seeking  by  education  and 
Uy  constant  endeavour  and  sacrihce  to  convince  the  minds  of 
men  and  women  that  the  world  has  something  better  to  give 
tiiem  of  culture  as  well  as  comfort  than  the  best  of  them 
have  ever  draimod."  If  these  questions  are  approached  by 
both  capital  and  labour  in  the  spirit  which  dictates  these 
wise  words,  we  need  not  bo  afraid  of  the  future  well-being 
of  the  inhabitants  of  this  country. 

.,    I    now    call    upon    the    Vice-Chairman    to    second    the 
resolution. 

The  Haaaging  Director's  Remarks. 

Mr.  E.  R.  Whitwell,  Managing  Director  ;  I  beg  to  second 
the  resolution.  I  consider  our  Chairman  has  surpassed  him- 
self almost  in  the  speech  he  has  made,  and  he  has  left  me 
very  little  to  ray.  There  are.  however,  one  or  two  points 
I    will  supplement. 

In  regard  to  this  £500,000  extra  capital  we  are  creating, 
we  consider  it  does  not  require  any  apology,  but  the  opjiosite, 
as  all  this  money  has  been  earned  and  is  now  put  aside 
for  the  good  of  the  Company  in  the  future  and  for  tlte 
development  of  which  we  have  still  much  to  do.  It  is 
not  only  an  advantage  to  the  shareholders  to  receive  one 
share  in  every  two,  which  is,  I  think,  a  great  benefit  to 
them  personally,  but  it  is  more  so  to  the  Company,  because 
that  money  cannot  be  touched  when  once  it  is  locked  up 
as  capital. 

The  Chairmnn  has  mentioned  what  I  consider  one  of 
the  most  valuable  transactions  since  the  formation  of  Ihe 
Company — namely,  the  purcha.se  of  the  whole  of  the  Hordcn 
Colliery  land  and  coal.  This  allows  us  to  work  practically 
the  whole  of  the  coal  capable  of  being  worked  to  the  Hordcii 
.shafts  without  further  p.iyment  of  any  sort,  beyond,  of 
course,  the  royalty  on  the  nea  coal. 

The  advantage  of  havinj;  both  the  land  and  sea  coal  in 
the  game  ownership  is  so  apparent  that  I  need  not  greatly 
enlarge  upon  it.  It  gives  us  the  absolute  ownership  of 
the  whole  expenditure  at  Horden,  which  means  that  the 
three-quarters  of  a  million  spent  there  now  actually  belongs 
to  us,  instead  of  beinp  liable  to  have  the  conditions  changrd 
at  the  end  of  40  years.  No  doubt  the  owner  of  the  land 
would   have  been    willing  to  renew    on   lerma,   but   it  is  a 
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great  reUcf    to   me   to  feel  that   this  matter  is  settled  for 
du  tfme. 

wo  have  had  a  valuation  ot  i.'ie  collieries  made  by  the 
well-known  mining  engineers,  ileitis.  Henry  Ariinstroiig  and 
luomas  i.  L.re«ucr;  one  great  auvanUgt  of  wuicli  is  tiiat 
;l  couUrms  our  estimate  of  ihi;  quantity  of  coa.  remaining— 
upwards  ot  three  bundled  miu.on  tons.  One-fourih  ot  this 
imiiiense  quaulity  is  our  own  abso.ulely,  and  with  a  negli- 
gible exception  is  free  from  royalty  rent  or  wayleave.  The 
"hole  ol  our  collieries  are  no  a  sunk  ou  our  o.vu  land  and 
coal  with  direct  access  to  the  ^ollh-Eastern  Railway.  That 
.Miould  give  you  some  idea  of  the  value  of  tiie  undertak.ng. 

We  have  just  reached  what  so  tar  is  the  ma.\mium  out- 
put, ill  the  last  week  it  was  o\er  7,oov;  tons  in  one  day, 
and  on  three  other  days  of  the  sime  week  the  toUl  out- 
put averaged  6,800  tons,  a  prodigious  quantity  in  such  a 
short  time. 

i'ou  will  have  heard  that  one  of  the  contentions  of  the 
workmen  is  that  the  owners  wilfully  concentrate  on  the 
worst  and  dearest  seams  In  order  that  they  may  keep -the 
.heapest  worked  coal  until  Government  control  is  a  thing 
of  the  past.  This  does  not  apply  to  us,  as  the  following 
particulars  will  prove.  „  ,^  „ 

.At  .-hott^.p  before  the  War  the  biggest  output  was  Z.^0 
tons  in  one  day  from  five  seams,  and  now,  with  shorter 
hours,  we  are  working  2,400  tons  from  two  seams.  To 
have  increased  the  output  at  present  speaks  well  for  the 
management,  however  favourable  the  local  conditions. 
Shotlon  is  an  old  pit,  and  1  should  like  to  allude  to  the 
rble  way  in  which  Mr^  Prest  has  managed  to  turn  what 
was- a  very  old  pit.  never  working  more  than  1,0.0  tons 
a  day,  into  a  modern  pit  with  an  output  of  certainly  as 
much  as  fny  modern  pit  with  shaft*  of  their  size  would 
be  able  to  draw.  At  Horden,  in  the  same  way,  we  have 
rKiuced  the  number  of  seams,  and  thereby  added  to  the 
output.  There  may  be  other  reasons  for  the  increase  in 
output,  but  that  is  the  main  one,  and,  at  a  tune  when  we 
may  not  keep  for  ourselves  any  more  profit  on  coal,  however 
large  our  output. 

The  seams  that  are  closed  will  be  opened  again  as  soon 
as  we  get  more  houses,  which  will,  of  course,  materially 
increase   the  output. 

That  is  all  I  have  to  say,  except  to  repeat  what  I  said 
last  year  about  the  value  of  your  undertaking,  and  to  add 
that,  althouch  in  the  future  we  may  have  difhculties  in 
legislation,  that  is  the  only  thing  to  fear.  I  have  no  fear 
of  the  collieries  or  of  the  coal  trade,  and  I  am  consoled 
with  this  thought,  that  if  any  colliery  can  make  money  we 
ought  to  be  the  one  to  make  it. 

The  final  dividend  of  ten  per  cent.,  making  fourteen 
per  cent,  for  the  vear,   was  agreed. 

Jlr.  H.  G.  Stobart  and  Sir  Arthur  Pease  were  re-elected 
Directors. 

bir  Arthur  Pease  thanked  the  shareholders  for  his  re 
election,  and  remarked  that  the  results  of  these  collieries 
were  very  different  from  some  he  knew.  Old  collieries 
had  not  a  cha:ice  against  new  collieries  when  it  came  to 
din"-dong  competition.  He  also  said  he  wanted  to  thaftk 
the'Chairman  for  his  kind  remarks  of  congratulation  at  the 
beginning  of  the  meeting.  . 

In  regard  to  the  appointment  of  auditors,  the  Chairman 
said  he  wished  to  say  how  verj-  much  indeed  the  Company 
were  indebted  to  them.  The  auditing  of  the  books  of 
a  Company  like  this  was  not  a  simple  matter,  and  they 
called  upon  them  not  only  to  audit  the  accounts,  but  to 
advise  and  help  them  in  every  way.  The  service  they 
got  was  beyond  commendation. 

Mr.  Whitwell  :  1  should  like  cordially  to  associate  my- 
self with  the  Chairman's  remarks  about  the  auditors. 

Messrs.    W.    B.     Pe.it    and    Company    were    reappointed 

auditors   of   the   Company  at  the  same  remuneration  as   in 

the  previous  year.  ,    ,,       u  .i 

An  extraordinarj-   general  meeting  was  held  subsequentlj 

tor  the  purpose  of  dealing  with  the  division  of  the  shares. 

Mr.  T.  W.  Marley,  the  Secretary,  read  the  notice  calling 
the  meeting  and  the  resolutions  dealing  with  the  matter  as 
printed.  .       .u  . 

The  Chairman  :  I  have  pleasing  in  moving  these  resolu- 
tions. \Ve  have  already  explained  the  circumstances  under 
which  we  ask  you  to  pass  them.  A  proper  contract  will 
be  prepared  and  filed  on  behalf  of  the  allottees. 
Mr.  Whitwell  :  I  beg  to  second  the  resolutions. 
The  resolutions  were  put  and  carried,  and  the  proceedings 
terminated. 
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PENINSULAR  AND  ORIENTAL  STEAM  NAVIGATION 
CUUPAMI. 

Lord  Inchcape  on  lUconstructive  Finance. 
The  eightieth  ordinary  general  meeting  of  this  Company  was 
he.U  oil  December  8  at   the  oHices,    122  Leadenhall   Street, 

Lord  Inchcape,  who  presided  and  moved  the  adoption  of 
the  report  and  accounts,  expressed  regret  that,  in  vew  of 
the  none  too  rosy  future  of  shipping,  they  were  unable  to 
propose  a  more  generous  dividend  on  the  Companv's  Deterred 

stock. 

Inc  ease  Costs  and  Higher  Fares. 
Although  they  had  had,  much  to  their  regret,  to  raise 
passenger  rates  in  all  directions,  they  were,  owing  to  the 
high  level  ot_operating  expenses,  carrying  passengers  at  less 
than  cost.  The  cost  of  compliance  with  demands  by  the 
stewards'  and  other  un'ons  for  increased  living  space  had 
necessarily  to  be  passed  on  to  the  public.  While  it  would 
appear  to  be  impossible  proBtably  to  run,  as  separate  units 
the  large  passenger  vessels  now  buildinj,  the  vaiue  at  which 
their  fleet  stood  as  a  whole  would  bring"  the  average  value  of 
these  costly  vessels  considerably  under  pre- War  prices.  The 
satisfactory  operation  of  the  iinderwr  ting  account  had  en- 
abled them  to  increase  the  insurance  fund  bv  half  a  mil.ion 
to  £2,500,000.  He  could  only  add  to  the  report  that,  while 
they— and  not  they  alone— had  diihculties  to  face,  they  would, 
with  the  economic  recovery  which  must  arrive,  be  able  to 
overcome  them. 

Sale  of  ex-Eaemy  Steamers. 

Alluding  to  his  purchase  and  resale  of  the  Government 
standard  ships,  he  had,  he  said,  been  asked  by  the  Govern- 
ment to  dispose  also  of  the  ex-German  steamers,  and  had 
considered  it  his  duty  to  do  so  in  order  to  relieve  the  Govern- 
ment of  the  possible  necessity  of  running  them  themselves. 
He  had  sold  93  of  the  ex-enemy  vessels,  and  hoped  soon  to 
dispose  of  the  balance.  While  many  of  the  more  recently 
built  cargo  vessels  were  excellent  in  every  wav,  the  German 
passenger  ships  were  far  below  the  Brit  sh  standard.  His 
experience  had  led  him  to  the  conclusion  that  the  shipbuilders 
of  this  country  had  nothing  to  learn  from  Germany  in  ship 
construction. 

Fallacy  of  "Key"  Industries. 

He  could  not  understand  why  shipping,  so  far  from  beilin- 
regarded  as  a  "  key  '■  industry,  was  espec  ally  penalised 
under  the  excess  profits  duty,  nor  why  the  manufacture  of 
magnetos  should  be  regarded  as  a  "key  "  industry,  and  a-'ri- 
culture,  the  only  indispensable  industry,  should  not.  The 
\\  ar  had  revealed  us  as  dependent  on  Germany  for  synthetic 
dyes,  magnetos,  drugs,  chemicals,  and  many  other  article^ 
and  materials;  it  also  showed  that  Germany  was  even  more 
dependent  upon  us.  Our  war-time  improvisations  were 
probabiy  interior,  but  they  served  the  emergency.  To 
make  them  now  the  foundation  of  our  fiscal  ptilicy 
was  a  counsel  of  suicide.  If  it  was  necessary  to 
foster  any  industry  they  had  better  have  subsidies 
Uian  licences,  prohibition,  and  their  attendant  establishments. 
The  truth  of  the  matter  lay  in  the  paradox  that  it  was 
just  as  accurate  to  say  there  were  no  "  key  "  .industr-es  as 
to  say  that  every  industry  was  a  •'  key  "  industry.  From  the 
many  processes  and  materials  and  forms  of  human  skill  that 
went  to  the  making  of  the  products  of  modern  manufacturing, 
it  was  absurd  to  select  one  and  declare  it  to  be  more  essential 
than  the  rest,  where  all  were  equally  essential.  The  logical 
outcome  of  the  agitation  over  "key"  industries  was,  he 
said,  that  Great  Britain  should  only"  manufacture  goods  all 
the  ra%v  materials  and  ingredients  of  which  were  to  be  found 
within  the  British  Isles,  or  at  any  rate  within  the  British 
Empire,  for  to  that  fantastic  conclusion  the  "  key"  industry 
argument  ineviUbly  led.  The  only  real  service  which  the 
Government  could  render  would  be  to  leave  the  weatlier- 
beaten  strength  of  British  trade  to  fight  its  own  battles  in 
its  own  waj-. 

The  Need  of  Indnstrial  Peace. 

There  was  a  good  deal  of  nonsense  spoken  about  employers 
and  employed.  We  were,  he  continued,  all  employers  of  each 
other.  Tlie  dustman  employed  the  bootmaker,  the 'bus driver 
the  tailor,  and  so  on,  and  these  in  turn  employed  others 
Ihey  employed  him  (the  speaker)  to  look  after  the  P  and 
U.,  and  he  employed  others  to  help  him.  The  nation  employed 
His  Majesty  the  King  to  reign  over  us— which  he  did  un- 
commonly well— and  he  in  turn  employed  Ministers  to  assi-^t 
—or  perhaps  to  hinder— him.  In  fact,  we  were,  he  said 
already  communists  in  the  best  sense  of  the  term.  Unique 
among  the  nations  of  the  world,  we  had  freedom,  social 
happiness,  and  equality  of  opportunity,  and  losing  these 
precious  legacies  we  should  lose  everything.  We  had  just 
weathered  a  strike  in  the  coal  industry  which,  had  it  con- 
tinued, would  have  paralysed  the  life  of  the  country. 
National  prosperity  was  impossible  when  exposed  to  such 
recurrent  menaces  to  basic  industries.  If  this  country  was 
not  to  become  a  second  Holland  we  must  have  industrial 
peace.  The  British  -workman  was  more  advantageously 
placed  than  any  other  body  of  workmen  on  earth;  but 
his  benefits  would  be  worth  nothing  if  he  did  not  "  pull  his 
weight  "  and  restrain   the  wild  men  who  were  striving   to 


wreck  him.  With  the  nnioni  restricting  ontpnt  to  the  lev«l 
of  the  least  eflScient  worker,  and  controlled  by  advocates 
uf  continuous  war  between  employer  and  employed  the  in- 
dustrial outlook  was  as  grave  as  it  could  be.  "  It'  was  in 
such  conditions  impossible  for  a  British  manufacturer  to 
quote  terms  and  a  delivery  date.  As  a  consequence  orders 
were  going  abroad  and  unemployment  was  increasing.  Indus- 
trial peace  was  becoming  for  us  a  question  of  national  ruin 
or  national  salvation.  Without  harder  work  and  a  durable 
concordat  between  labour  and  capital  they  would  never  be 
able  to  break  the  hopeless  chase  of  wages  after  prices,  which  ■ 
made  it  impossible  for  our  would-be  customers  to  buy  our 
goods.  A  year  of  stabilised  wages  would  recover  in  trad© 
all  that  we  yielded  up  during  the  War.  Without  that  truce 
the  days  of  our  commercial  and  financial  supremacy  were 
numbered. 

Anti-damping  Le^lation  Condemned. 
He  was,  he  continued,  an  unrepentant  Free  Trader;  and 
he  was  convinced  that  the  country's  need  was,  more  than 
ever,  commercial  liberty,  -without  the  obstruction  of  tariffs 
or  bureaucratic  meddling.  Even  so  stalwart  a  Protectionist 
as  Professor  Hewins  had  declared  that  the  whole  conception 
of  "key"  industries  was  academic  and  impracticable.  He 
had  listened  the  other  night  to  a  moving  speech  by  the 
Prime  Minister  which  was  absolutely  sound,  economically, 
until  he  came  to  dumping,  as  to  which  he  said  the  Govern- 
ment were  pledged  to  take  action.  There  had  been  no 
such  dumpers  as  British  manufacturers;  and  to  embark  on 
an  anti-dumping  campaign  would  be  setting  an  example  to 
which  we  could  take  no  exception  in  others.  Cairied  to  its 
logical  conclusion,  this  would  mean  a  total  cessation  of  inter- 
national trade,  and  we  should  be  reduced  to  taking  in  one 
another's  washing.  Economic  laws  must  assert  themselves. 
Foreign  nations  might  be  able  to  supply  us  more  cheaply 
than  we  could  supply  ourselves.  France  might,  and  Germany, 
with  the  low-mark  value,  would  certainly  be  a  competitor. 
Protection  as  a  remedy  would  be  worse  than  the  disease. 
We  had  to  get  back  to  sound  economics  and  to  our  gold 
standard  if  these  islands  were  to  maintain  their  position 
in  the  world.  The  Government  could  greatly  help  the  nation 
to  get  once  more  on  the  straight  and  narrow  path  of  sound 
economics  by  refusing  to  have  anything  to  do  with  Pro- 
tection, by  freeing  industry  from  control,  by  abolishing  the 
excess  profits  tax — which  was  exhausting  all  reserves  and 
preventing  fresh  developments — and  by  balancing  its  ex- 
penditure and  income.  The  "new  world"  of  which  we 
heard  so  much  would,  if  ba.sed  on  bankruptcy,  not  be  much 
of  a  success. 

Excess  Profits  Dnty. 

The  excess  profits  duty  had  proved  unfair  and  pernicious. 
People  with  a  favourable  datum  line  were  sure  of  their 
untaxed  pre-War  profits;  others  with  a  datum  line  which 
was  unfavourable  were  mulcted  in  from  forty  to  sixty  per 
cent,  of  anything  extra  they  made.  The  duty,  through 
private  and  business  extravagance,  through  inflated  wages 
and  consequent  inflation  of  prices  and  of  paper  currency,  was 
leading  the  country  to  financial  chaos.  Relied  upon  during 
the  current  year  for  a  large  portion  of  the  revenue,  the 
excess  profits  duty  showed  a  serious  decrease,  with  enormous 
reclamations  against  the  Treasury.  Nobody  more  condemned 
it  than  the  Chancellor  who  was  its  author,  now  that  he  had 
some  years  of  practical  business  experience.  It  was  not| 
the  Government  alone  which  w-as  to  blame,  but  the  members 
who,  representing  the  people  in  Parliament,  seemed  uncon- 
scious of  the  threat  of  bankruptcy  latent  in  all  sorts  of 
schemes  for  which  money  was  voted  and  for  which  we 
could  not  afford  to  pay.  The  Prime  Minister  had  intimated 
that  drastic  economies  were  to  be  instituted.  It  was  to 
be  hoped  he  would  in  this  respect  show  the  same  courage 
which  he  displayed  during  the  War.  Economy  did  not  con- 
sist in  dismissing  a  few  Whitehall  messengers  and  typists. 
As  an  example,  there  were  crowds  of  functionariee  on  the 
Tigris,  fattening  on  Government  pay,  doing  work  which  the 
commercial  community  there  could  do  better  at  less  cost,  who 
ought  to  be  wiped   out. 

European  Trade  :  Need  of  Revival, 

Before  the  War  forty  per  <int.  of  our  exports  went  t.- 
Euro]ie,  and  neither  we  nor  any  of  the  Allies,  nor  any  of  the 
.Slates  that  our  joint  victory  had  brought  into  precarious 
existence,  would  be  prosperous  and  stable  until  the  economic 
rerovei'y  was  general  and  included  both  tlie  vanquished  and 
the  victors.  One  and  all  would  revive  from  the  War  in  pro- 
portion as  Germany  and  Au.stria  and  Russia  and  Hungary 
ivvived.  One  reason  for  the  depression  of  British  industry 
was  the  absence  of  Continental  demand.  It  was  .something 
to  the  good  that  we  were  at  last  making  a  beginning  towards 
thf  resumption  of  trade  with  Russia,  but  much  more  would 
have  to  be  done  if  Europe  was  to  find  its  feet.  For  five 
years  Europe  produced  merely  to  destroy.  As  a  consequence, 
Europe  and  the  world  were  poorer.  The  wealth  so  destroyed 
was  now  represented  by  paper  obligations  from  the  var-'ous 
Governments,  which  meant  from  the  people  themselves. 
Interest  on  this  debt  could  only  be  paid  by  taxation,  and 
taxation  could  only  be  paid  by  production,  failing  which 
there  must  ensue  bankruptcy  or,  partly  or  wholly,  repudiation. 
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lbs  Unemployment  Imtiaue. 

We  had,  he  continued,  got  into  this  position  ;  higher 
wages  and  shorter  hours  were  everywhere  demanded  ;  yet  un- 
employment was  increasing,  and  the  Government  were  tlarting 
relief  works  at  the  ex[iense  of  the  taxpayer.  Men  who  were 
not  allowed  by  the  unions  to  take  employment  at  a  world- 
economic  wage  the  Government  proposed  to  support  out  ol 
the  Consolidated  Fund.  The  whole  system  was  wrong  and 
w'as  bound  to  end  in  di.^iasler.  He  hoped  they  wouW  forgive 
him  for  expres.sing  his  view«i  at  length.  Nothing  w  hi.  h  those 
who  had  eharge  of  great  undertakings  could  do  would  achieve 
success  if  cardinal  principles  were  disregarded,  and  their 
financial,  industrial  and  labour  difficulties  would  be  sur- 
mounted only  if  they  .steered  a  safe  and  prudent  courbo. 
The  Company's  Financial  Position. 

As  for  the  P.  and  O.  Comjiany,  if  it  were  broken  up  to- 
morrow— which  it  would  nut  be — and  its  assets  sold  below 
market  value,  its  Preference  stock  paid  in  full,  its  Debentures 
redeemed  at  par,  its  employees  pensioned  off,  and  the 
directors  compensated  for  loss  of  oIKce,  sufficient  would  remain 
to  give  the  Deferred  stockholders  to-day's  market  price  for 
their  hold  ngs — and  possibly  more.     (Applause.) 

In  conclusion  he  referred  with  regret  to  the  loss  they  had 
sustained  by  the  death  of  their  former  colleague.',  Mr. 
Williams  and  L<ord  (.'unliffe,  and  expressed  his  gratitude  to 
commanders,  officers,  engineers  and  their  subordinates,  and 
to  the  Company's  employees  all  over  the  world  for  their  loyal 
and  fraternal  co-operation  in  carrying  on  the  work  of  the 
Company. 

Lord  Balfour  of  Burleigh  seconded  the  motion,  which  was 
carried  unanimously. 

The  dividends  recommended  were  declared,  and  the 
retiring  directors  and  the  auditors  having  been  re-elected, 
resolutions  were  passed  increasing  the  capital  of  the  Com- 
pany by  the  creation  of  £205.000  new  Deferred  stock  and 
authorising  its  d'Stribution  to  the  Deferred  stockholders. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
concluded  the  proceedings. 


BRITISH  GLASS   INDUSTRIES,   LIMITED. 
Large  Production  Figures ;    Confidence  of    the  Board. 

At  the  first  annual  meeting  of  British  Glass  Industries, 
Limited,  the  Chairman,  Mr.  C.  W'illiamson  Milne,  said  that 
the  rate  of  earnings  of  the  combined  companies  for  the 
past  nine  months  of  this  year  before  payment  of  Impeiial 
taxes  considerably  exceeded  the  estimate  given  in  June  of 
£600, COO  for  the  year.  In  the  very  short  period  which  had 
elapsed  since  the  two  new  factories  at  Canning  Town  and 
Charlton  commenced  operations  they  had  produced  no  fewer 
than   fifteen   million    bottles. 

Meeting  Foreign  Competition. 
As  to  foreign  competition,  the  glass  trade,  or  at  any 
rate  the  bottle  section  of  it,  which  constituted  the  largest 
proportion  of  their  output,  was  in  a  more  favourable  position 
than  the  majority  of  other  industries.  They  had  plenty  of 
orders  on  their  books,  and  they  were  regularly  coming 
forward  in  satisfactory  quantities,  and  at  fair,  remunerative 
prices  for  the  coming  year,  despite  very  strenuous  competition 
fiom  the  Continent  and  elsewhere.  As  they  reduced  their 
costs  of  production  they  reduced  their  prices.  There  was 
not  the  slightest  doubt  that  the  standard  bottles  they  were 
now  producing  compared  most  favourably  with  anything 
offered  by  any  of  their  competitors.  In  a  very  few  weeks 
they  would  possess  at  Canning  Town  and  Charlton  two  of 
the  best  equipped  automatic  glass  factories  in  the  world, 
which,  owing  to  their  good  geographical  situation,  were  in 
a  better  position  than  those  of  any  of  their  competitors 
for  dealing  with  the  export  demands  of  the  world. 

The  chemical,  optical,  ani  il.uminating  branches,  Webb's 
group,  was  not  in  such  a  fortunate  position  as  regards  foreign 
competition  because  although  they  had  made  great  strides 
during  the  War,  and  it  is  generally  conceded  that  their 
quality  could  not  be  surpassed,  yet  it  was  imperative  that 
their  efforts  should  be  fostered  by  the  Goveinment  in  the 
shape  of  inclusion  in  the  Key  Industries  Bill.  The  directors 
confidently  believed  tliat  the  Government  would  afford  the 
support  needed. 

The  costs  of  tho  erection  of  the  two  modern  factories  at 
Canning  Town  and  Charlton  had  very  nuicli  exceeded  the 
original  estimatee,  owing  to  the  frequent  advances  in  wages 
and  the  accompanying  increase  in  the  cost  of  material.  The 
board  deemed  it  advisable  thai  capil.il  and  revenue  should 
be  kept  distinctly  apart  from  one  anotlier,  and  that  the 
capital  charges  should  be  provided  for  out  of  capital.  The 
total  amount  required  for  tho  whole  of  the  work  was  £325.000. 
and  when  the  time  was  opportune  it  wou'.d  be  desirable  and 
necessary  to  make  an  issue  of  Debentures  or  Preference 
shares. 

The  confidence  the  directors  themselves  had  in  the  future 
of  the  Company  was  shown  in  the  fact  that  they  and  the'r 
personal  friends  had  always  held,  and  still  hold,  a  ))re- 
ponderating  interest  in  the  shares  of  the  Company.  He  had 
heard  it  rumoured  that  there  had  been  inside  selling  of  tho 
shares,  and  he  wanted  to  give  an  emphatic  denial  to  that 
statement  so  far  as  the  board  or  their  friends  wero  con- 
c«rned. 


Big  Increase  in  Sale*. 

Mr.  G.  E.  Alexander,  O.B.E.  (Managing  Director),  said 
that  as  regards  the  future  of  tiie  Company  he  was  brimiul 
of  optimism.  In  the  nine  months  ended  September  30  the 
sales  of  the  United  Glass  Bottle  Manufacturers  amounted  to 
£1.409,658,  compared  with  £779,000  in  the  previous  year  of 
1919,  which  was  a'.so  a  good  year.  The  actual  contracts  on 
the  books  of  the  United  Glass  Bottle  Manufacturers  were 
for  practically  one  million  gross  (144,000,000)  bottles.  That 
meant  very  nearly  the  whole  of  the  output  for  next  year. 

The  resolution  for  the  adoption  of  the  report  and  accounts 
having  been  passed  unanimous. y,  the  Chairman,  replying  to 
some  questions  raised  in  the  course  of  complimentary  remarks 
made  by  the  shareholders,  eaid  that  the  next  meeting,  dealing 
with  the  accounts  to  .March  1920,  would  be  held,  he  hoped, 
before  the  sununer  holiday.  As  to  the  fall  in  the  price  of 
the  shares,  some  of  the  shareholders  had  been  frightened  out 
of  them  by  ridiculous  rumours,  and  it  was  conceivable  th.-it 
others  in  times  of  stringency  like  the  present  had  found  it 
necessary  to  pl.'u.e  shares  upon  the  market.  Arrangements 
could  be  made  for  shareholders  to  visit  the  works  in  parties. 
As  to  any  further  interim  dividend  he  asked  the  shareholders 
to  exercise  patience.  At  present  the  money  market  was 
stringent,  and  as  had  been  indicated  it  might  be  necessary 
to  make  an  issue  at  a  later  date,  probably  not  exceedng 
£750,000,  and  he  did  not  want  the  shareholders  to  think  the 
directors  were  anxious  to  dissipate  that  sum  at  once  in 
payment  of  dividends.  His  advice  to  them  was  to  stick  to 
their  shares,  and  when  they  get  an  opportunity  at  the  present 
low  price,  to  average. 

The  resolutions  reelecting  the  retiring  directors  and 
auditors,  and  proposing  hearty,  votes  of  thanks  to  the  staB 
and  to  the  chairman  and  directors,  were  all  passed 
unanimously. 

EAGLE  OIL  TRANSPORT  COMPANY,  LIMITED. 

Meetings  of  this  Company  were  held  on  December  6  at 
Winchester  House,  London,  E.G.,  for  the  purpose  of  con- 
sidering an  agreement  modifying  the  rights  of  the  holders 
of  the  Preference  and  Ordinary  shares  and  passing  resolutions 
increasing  the  capital  to  £5,0.0.000  by  the  creation  of 
4U0.U00  new  Ordinary  shares  of  £5  each. 

Mr.  John  Pmdy  ( \  ice-Chairmanl.  who  presided,  said 
that  up  to  the  end  of  1919  the  dividend  participations  of  the 
Preference  shareholders  were  limited,  so  that  out  of  the 
divisible  profits  they  first  received  six  per  cent,  on  their 
shares,  after  which  "the  Ordinary  shareholders  received  six 
per  cent,  on  their  holding.  Of  "any  profits  then  remaining 
for  division  the  Preference  participated  equally  with  the 
Ordinary  shareholders  up  to  eight  per   cent.,   the   remainder 
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of  the  profit,  if  declared'aa  dividends,  going  to  tile  Ordinary 
sliareholders.  So  tar  the  Ordmary  BiiaieBoldera  had  not 
received  more  than  eight  per  cent.  IJuder  the  new  agreement, 
until  the  ^'reference  shareholders  received  tlieir  fuil  partici- 
pation of  eight  per  cent,  tne  Ordinary  shareholders  could 
Dihy  gel  twu  per  cent,  on  tneir  snares.  In  consequence  ol 
the  enormous  growth  of  the  oil  industiy  throughout  the  world 
tiuiKers  were  :,cci,rLe,  and  the  Gompany  s  charterers  had  asked 
them  to  put  in  hand  a  very  big  building  programme.  It  wfas 
estimated  that  the  total  requirements  of  new  tonnage  to  meet 
the  needs  of  their  charterers,  over  and  above  their  original 
fleet,  would  entail  an  expenditure  of  some  £lU,L/oO,u^U,  of 
which  £/,500,UOO  had  stQl  to  be  found.  In  order  to  provide 
this  sum  the  directors  were  suggesting  that » the  Ordinary 
capital  should  be  increased  by  £;i!,0u0,0O0,  which  amount  the 
cliiirterers  had  agreed  to  subscribe.  In  addition,  they  had 
agreed  to  take  up  at  par  a  ma.ximum  of  £5,000,01/0  of  short- 
term  notes  bearing  interest  at  tht,  rate  of  seven  per  cent, 
per  annum,  although  they  would  probably  not  be  called  upon 
for  more  than  £4,000,000. 

Theso  measures  wou.d  give  the  Company  a  total  of 
£6,Uyu,OLlO,  and  the  dillereuce  between  this  figure  and  the 
£/,5o0,uc0  referred  to  would  be  provided  by  the  depreciation 
set  aside  out  of  the  earnings  of  the  vessels.  'Ihis  depreciation 
would  aiiow  them,  after  the  vessels  were  paid  for  in  lull, 
to  repay  the  snort-term  notes,  and  the  result  would  be  that 
the  Gompany  would  in  a  tew  years'  time  be  in  possession  of 
a  very  large  fleet  of  modern  vessels  costing  about  £12,000,000, 
while  the  total  share  capital  of  the  Company  would  only  be 
£5,UU0,0O0,  represented  Dy  £5,000,000  Ordinary  shares  and 
£Z,UJu,OUU  i'reference  shares.  All  the  vessels  were  chartered 
on  a  long-term  charter,  ending  in  the  case  of  the  new  vessels 
in  IdM,  and  at  remunei'aiive  rates  based  upon  their  hrst 
cost. 

The   various  resolutions  were  carried   unanimously. 


BISICHI  TIN  COMPANY  (NiOERIA).  LIMITED. 

An  exiraoidiiiary  geui'ral  nieeling  ot  tins  company  was  held 
on  Uecember  b  at  Vnucliester  House,  Oid  Broad  fctreet,  E.C., 
for  tne  purpose  of  considering  and,  if  thought  fit,  approving 
resoiunoiis  autnoMswjg  tne  uneclors  of  the  (.company  to  enter 
into  tnree  agreements  lor  the  acquisition  ot  the  assets  and 
undertauings  of  the  INinghi  (Wigeria)  Im  Company,  Limited, 
the 'i? crura  KivM  (Nigciia)  liu  Gompany,  Limited,  and  the 
Nortnern  Nigeria  Trust,  Limited,  and  increasing  tne  capital 
of  the  Compiiiy  to  ±.t>00,000  by  tne  creation  ot  60U,000  new 
Ordinary  shares  of  IVi.  each ;  also  extraordinary  resolutions 
providing  lor  the  division  of  each  ot  the  20u,t00  original 
Ordinary  shares  of  £1  in  the  capital  of  the  Company  into  two 
shares  of  1U«.  each,  and  altering  the  articles  of  association 
witn  a  vieyt  to  increasing  the  remuneration  of  the  board.  Mr. 
James  Gardiner  (the  Ghairman  of  the  Company)   presided. 

the  Gnairmiii,  in  moving  tlis  hist  resoiulion,  said  : 
.\fter  the  most  dreiul  coasiueration  it  has  oeen  decided 
tliat  this  can  best  be  brougnt  aoout  by  an  amalgamation,  oi 
the  interests  ot  tue  various  cuiiipanies  comprised  in  the 
group  of  which  youi'  own  is  a  unit. 

Mi:  VViUiaiii  uiaiiam  seconued  the  resolution,  which,  after 
some  discussion,  was  put  to  the  meeting  and  carried  by  the 
necessary  majority. 

tne  resolutions  approving  the  increase  of  the  capital  of 
the  Gompany,  and  the  sub-division  of  the  original  shares  into 
shares  of  iujs.  eacti,  and  increasing  the  remuneration  of  the 
directors  were  simUar.y  approved. 

A  vote  ot  thanks  to  the  Ghairman  and  directors  terminated 
the  proceedings. 

The  ordinary  general  meetings  of  the  Northern  Nigeria 
Trust,  Limited,  iMnghi  (Nigeria)  Tin  Ccaipany,  Limited, 
and  Forum  River  (Nigeria)  Tin  Company,  Limited,  were  also 
heid  on  uecemoer  0  at  Winchester  House,  E.G.,  when  the 
report  and  a<x;ount6  of  each  company  were  im^imoosly 
agreed  to. 

Extraordinary  general  meetings  of  the  respective  com- 
panies were  subsequently  held  lor  the  purpose  of  considering 
the  anialgamat.oji  scheme,  and  resolutions  for  that  purpose 
were  in  all  cases  adopted. 


SPIES  PETROLEUM  COMPANY.  LIMITED. 

The  twenty-hrst  ordinary  general  meeting  of  this  Company 
was  he.d  on  December  6  at  River  Plate  House,  E.G.,  Mr. 
G.  Grinnell-Jiilne  presiding. 

The  Chairman  said  :  We  are  unable  to  put  before  you  any 
accounts  on  the  present  occasion.  Early  in  January  we  re- 
ceived a  warning  from  the  British  Mission  in  Russia,  and  an 
offer  actually  to  cart  away  our  representatives  there  in  a 
coach  which  they  provided.  That  warning  and  that  offer 
were  both  accepted,  and  our  English  representatives  left  the 
country  on  January  18  last.  Since  then  we  have  had  only 
one  communication  from  Grozny,  dated  March  3j  and  we  are 
consequently  not  only  without  details  of  figures,  but  without 
any  information  to  give  you  as  to  conditions  there.  On  the 
other  hand,  you  may,  I  think,  with  us,  feel  no  anxiety  as  to 
the  condition  of  our  plant.  Now,  the  great  question  in  youi 
minds  no  douht  is  not  only  what  is  the  condition  of  our 
property,  but  when  and  how  are  we  going  to  get  it  back ': 
We  anticipate,  however,  that  when  these  long-drawn-out 
negotiations    for    emptying    those     granaries     and     supposed 


bulging  bins  are  completed,  and  commerce  goes  on  between 
KuKsia  and  this  country,  the  next  step  will  be  te  put  ail  these 
[Jianis  into  operation — lo  put  them  on  a  rmiuiug  basis. 

We  can  only  assume  that  our  property  will  then  come 
back  to  us.  In  the  meantime  we  have  retained  our 
valuable  Eng.ish  stall  in  this  country.  They  are  stiil  in  our 
pay  and  we  are  ready  lo  do  any  work  which  it  is 
possible  for  them  to  do.  In  these  circumstances  we 
nave  turned  our  eyes  to  certain  opportunities  which  have 
oeen  ouered  to  us  in  the  West.  Tne  whole  range  of  the 
v\'est  is  before  us  and  other  people  to  look  into  and  to 
fr.\aniine.  liotir  Nonn  and  tioutn  America  show  very  in- 
U'losiing  fie.ds,  but  to  us  the  most  interesting  from  the  first 
has  been  Trinidad,  because  it  is  a  British  territory,  because 
we  have  excellent  options  on  it,  and  because  it  has  not,  so 
lar  as  we  can  see,  been  overdone,  and  tnose  people  who  have 
gone  there  have  achieved  a  considerable  success  in  a  very  abort 
l-.triod  as  a  res  iit  ol  the  ehorts  they  have  put  lorward. 
There  we  may  say  that  the  land  is  not  hypothetical;  it  is 
proven. 

'1  he  next  point  which  arises  in  your  minds  doubtless  is  : 
Where  is  the  money  to  come  from '!  We  do  not  anticipate 
any  difficulty,  when  it  comes  to  financing  this  business,  in 
getting  the  requisite  funds.  We  may  be  mistaken,  but  we 
see  no  cloud  there' at  all,  in  spite  of  the  situation  in  the  City 
to-day  and  of  all  that  has  happened  and  may  happen  before 
things  quieten  down.  If,  tuerefore,  these  properties  turn 
out  to  be  anything  like  what  we  e.xpect,  we  shail  be  ready 
to  "  face  the  music  "  and  to  raise  the  money.  We  shall  only 
be  doing  what  other  people  have  done,  with  very  great 
success,  in  turning  to  the  W'est. 

Mr.  Philip  G.  reiuiant  seconded  the  motion.  The  motion 
was  carried  unanimously. 


MALAYAN  TIN  DREDGING,  LIMITED. 

Thk  ninth  aunual  general  meeting  of  Alalayan  Tin  Dredging, 
Lunited,  was  held  on  December  7  at  Winchester  House, 
E.G.,  Sir  Ernest  W.  Buch,  K.C.M.G.  (the  Chairman), 
piesiding. 

Ihe  Ghairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  profit  for  the  year  was  less 
tJian  thai  for  the  previous  accounting  period  by  £9,2ia, 
due  to  qn  increase  in  co.-ts  of  about  £11,000  and  a  loss 
on  the  realisation  of  investments  of  £4,bU0.  The  sum 
of  £1,529  had  been  expended  on  the  purchase  of  new 
land.  They  had  bought  114  acres,  thereby  increasing  the 
total  area  to  1,698  acres,  of  which  246  had  been  worked 
out.  The  area  worked  out  during  the  year  under  review 
was-  35  acres. 

The  sale  of  tin  ore  had  realised  £110,681,  or  £724  more 
than  last  year.  Though  the  output  had  been  less  than 
that  of  the  previous  year  by  108, tons,  because  the  work- 
ing time  of  the  dredges  had  been  nearly  5,000  hours  less, 
the  enhanced  price  of  tin,  which  had  been  almost  £30  per 
ton  more  than  in  the  previous  year,  had  caused  that  very 
satisfactory  result.  It  would  be  seen  how  largely  the  pros- 
perity of  the  Company  was  bound  up  in  the  price  of  iiu. 
He  ventured  to  remark  that  they  were  entitled  to  look 
forward  lo  the  maintenance  of  satisfactory  prices  of  the 
metal.  In  February  the  price  had  touched  the  high-water 
mark  of  over  £400,  and  at  the  present  moment  they  hail 
a  price  of  between  £zl0  and  £220  per  ton. 

Past  experience  ^mrf  shewn  th.it  it  took  a  year  for  thf 
falling  production  of  the  metal  to  be  reflected  in  its  price, 
and  as  during  the  last  twelve  months  there  had  been  a 
steady  decrease  in  production  it  wag  reasonable  to  expect 
a  recovery  in  the  price.  A  fair  price  in  the  two  pre-vVar 
years  was  about  £200  per  ton,  and  when  it  was  remembered 
how  wages  and  materials  had  doubled  he  thought  ihey  might 
say  that  a  considerable  rise  in  price  was  much  overdue. 

Four  dividends  o'  Is.  each  had  been  distributed  during 
the  year.  The  directors  recommended  that  the  balance  of 
£35,459  be  carried  forward  to  next  year.  It  was  necessary 
tor  the  time  being  to  conserve  their  cash  resources  to  meet 
payments  on  account  of  the  new  dredges.  He  was  going 
to  the  F.M.S.  on  the  following  day,  and  looked  forward 
with  great  pleasure  to  visiting  their  property. 

The  report  was  adopted. 

SONOSEKAR   PLANTING  COMPANY,  LIMITED. 

The  seventh  annual  general  meeiing  of  this  Company  was  held 
on  December  7  at  Winchest-er  House,  E.G.,  Mr.  W.  B.  Clay 
ton  presiding. 

The  Chairman,  in  movi-ig  the  adoption  of  the  report,  said 
that  the  balance  ot  the  profit  and  loss  account  of  the  Dutch 
Company,  after  charging  Debenture  interest,  amounted  to 
£19,416.  From  this  sura  there  had  been  deducted  items 
in  respect  of  Dutch  income  tax,  amounts  due  to  Debenture- 
holders,  and  various  items  written  off,  which  left  a  net 
l-rofit  of  Ihe  Dutch  Company's  accounts  of  £8,665,  which 
sum  had  been  transferred  to  the  profit  and  loss  account  of 
the  English  Company.  Adding  sundry  receipts  by  %yay 
of  interest,  and  transfer  fees  in  London,  and  deducting 
London  expenses,  and  writing  off  London  expenses  amouiit- 
ing  to  £1.552,  there  remained  a  balance  available  for  dis- 
tribution of  £7,398.  There  had  already  been  paid  an 
interim  dividend  of  five  per  cent.,  which  absorbed  £1,750, 
and    the  directors  proposed  paying   a  final    dividend   of   five 
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per  cent.,  makiug  ten  per  cent,  for  the  period,  leaving  to 
be  carried  torwaid  ±;o,oijO.  ihe  amouut  appearing  in  tiie 
balance  sheet  under  liie  heading  Ueoculure-noiders'  account 
of  Jt/0,bbU,  had,  since  tlie  close  of  the  accounts,  been  paid. 
Since  these  accounts  were  prepared  the  l.>ebentures  Iiad 
betu  cunvtrted,  and  oO,OuO  tu^ly  paid  shares  in  the  souoseKai 
Planting  Couipauy  were  allotted  to  the  Uebenture-hoiuers 
in  cancelation  of  the  Liebentuies  and  ail  rights  attaching  to 
them.  With  the  conversion  of  those  Debentures  aU  prulits 
were  now  avauabie  lor  the  benefit  of  the  shareholders.  In 
November  ISJisJ,  m  order  to  provide  fresh  funds,  the  issued 
capital  was  increased  from  ijz4,ibi  to  ±;36,0UU,  and,  witn 
the  conversion  of  the  Debentures,  the  total  issued  capital 
%vas  now  i-cu,..(JO,  for  which  the  Company  had  l,ia4J  acres 
planted.  Of  tne  stocks  of  produce  on  baud  at  June  M, 
iy<iO,  the  whole  of  ihe  coffee  had  been  sold,  which  showed 
an  approximate  surp.us  over  the  valuation  of  £3-(7.  Of  the 
ruDi;tr  4y,bo(J  ib.  remained  unsold,  and  this  had  been  taken 
in  the  accounts  at  a  valuation  of  la.  per  pound,  'ihe  gross 
price  realised  for  the  couee  was  set  out  at  8&s.  9u.  per 
cwt.,  and  the  cost  of  productioa  at  '^Ae.  lid.  per 
cwt.  f.o.b.  As  regarded  rubber,  tapping  was  only 
commenced  on  a  smaii  scale  in  February  laiy,  and  the  tola. 
crop  amounted  to  oniy  V7,717  ib.  for  the  eighteen  months. 
Owing  to  the  valuation  at  which  more  than  one-haif  ol 
the  crop  was  taken  in  at — viz.,  1«.  per  pound — the  average 
price  realised  works  out  at  a  low  hgure  of  la.  2.9d.  per 
pouud.  The  directors  were  assuied  that  the  cost  of  pro- 
duction would  eventually  reach  the  level  of  the  older  pro- 
ducing Java  compauies.  The  estimates  of  crops  for  the 
coming  year  ending  June  30,  1921,  were  given  by  the  Manager 
as  follows  :  Kubber,  146,5U0  lb.  j  coffee,  3,50u  piculs  (4,2o0 
cwt.). 

jMr.    F.    A.    Callaway  seconded  the  motion,    which    was 
carried  unanimously. 


BRITISH  cellulose;  and  chemical  manofac- 

lURlNU   COMPAMK,  LlMiT£.D. 

Oveicoming  Ini Jal  Difticulties  :  Artificial  SUn  :  "  Foandation  of  a 

bpleudid  Busii^ess." 

The  second  ordinary  general  meeting  of  this  Company  was 
held  on  December  b  at  the  Cannon  Street  Hotel,  Ji.C,  bir 
Harry  McUowau,  K.B.E.  (Chairman  of  the  Company),  pre- 
siding. 

The  Chairman  said  :  Ladies  and  gentlemen, — I  must  say 
I  am  astonisued  that  critics,  the  stocK  Exchange,  and  appar- 
ently some  of  the  shareholders  of  the  Company,  should  have 
been  surprised  that  our  operations  to  June  oO  last  resulted 
in  a  heavy  loss.  It  seems  to  me  that  this  shows  a  misap- 
prehension arising  from  an  inadequate  appreciation  of  the 
nature  and  conditions  of  our  great  enterprise. 

It  will  be  reuieuibered  that  our  large  iSbue  of  capital  was 
made  under  the  terms  of  a  prospectus  bearing  date  March  1, 
and  the  capital  was  not  paid  up  in  full  until  April  28,  192U. 
\Ve  derived  no  advantage  from  the  new  capital  in  the  period 
under  review,  except  a  small  sum  tor  interest  during  the 
last  few  weeks  of  our  financial  year.  The  prospectus  ex- 
plicitly stated  that  a  part  of  the  money  was  to  be  used  to 
discharge  the  liabilities  of  the  old  operating  company,  and, 
if  you  will  turn  to  the  protit  and  loss  account  on  the  liabilities 
siae  of  the  balance  sheet,  you  will  see  that  the  largest  item 
of  loss  is  £96,8iii  5--.  1(/.,  which  is  for  interest  on  iJd  loans 
and  liabilities  paid  off  out  of  the  proceeds  of  the  new  capital 
issue.  And  tne  other  debits  against  revenue  account  are 
almost  entirely  due  to  the  cost  inherent  in  holding  a  large 
factory  idle,  or  nearly  idle,  for  the  greater  part  of  the  year. 
Cel.ulose  Acetate. 

I  should  like  every  shareboiuer  to  understand  quite  clearly 
that  at  the  date  of  the  share  issue  our  enterprise  consisted 
of  a  very  large  factory  housed  in  a  range  of  many  buildings 
completely  equipped  tor  the  manufacture  of  that  wonderful 
substance — cellulose  acetate. 

'ihe  foundation  on  which  this  Company  stands  is  the 
Drey t us  methods  for  manufacturing  cellulose  acetate.  With 
the  production  of  cellulose  acetate  of  good  quality  at  a  low 
price  a  vast  new  field  of  industrial  enterprise  is  laid  open. 
The  first  us3  to  which  this  process  was  put  was  to  make  a 
dope  lor  aeroplaies  ?.nd  airships.  The  application  was  entirely 
satisfactory,  saved  many  valuable  lives,  and  played  a  vital 
part  in  saving  the  war  situation.  Had  the  production  of 
aeroplanes  continued  at  the  same  rate,  or  anything  like  it, 
the  Company  was  "  made."  It  took  time^much  longer  than 
was  expected— to  get  the  manufacture  of  acetate  commercially 
.started,  and  its  first  application  to  a  money-producing  com- 
modity, the  production  of  dope,  a  commercial  achievement. 

But  before  the  end  of  the  War  we  knew  that  no  business 
could  "  live  "  out  of  aeroplanes  or  airships,  at  any  rate  for 
years  to  come,  and  that  we  must  pioceed  with  the  next 
application  of  our  basic  product,  in  the  manufacture  of  peace 
products  with  a  world-wide  demand. 

However,  we  turned  our  attention  to  the  next  use  with 
two  great  advantages  that  did  not  exist  when  the  works 
were  first  started.  We  had  proved  that  our  foundation  was 
sound,  that  the  material  from  which  everything  must  flow 
could  be,  and  was  being,  made  in  large  quantities  at  reason- 
able costs  and  of  good  quality.  We  had  also  proved  our 
ability  to  apply  this  product  to  a  saleable  article — dope. 


Artificial  Silk. 

We  came  to  the  conclusion  that  the  next  application  that 
promised  the  largest  amoimt  of  business  and  certainly  of 
profit  was  artificial  silk.  We  started  experiments,  and 
eventually  designed  a  small  plant  that  produced  silk  which 
was  satisfactory  not  only  to  our  own  experts,  but  to  those 
who  have  since  become  our  customers.  With  the  knowledge 
gained  from  this  plant  and  the  increasing  knowledge  by  then 
acquired  of  how  to  manipulate  our  material,  we  were  satis 
fied  that  we  could  design  and  work  a  large  plant  to  give  us 
the  output  oi  nine  tons  referred  to  in  the  prospectus  by.  the 
end  of  this  year. 

Being  then,  as  I  say,  satisfied  as  to  this,  we  invited  the 
public  to  find  money  to  enable  us  to  carry  out  our  proposals. 
Incidentally,  this  money  was  oversubscribed,  and  your 
directors  were  glad  to  see  that  the  public,  on  the  facts 
presented  to  them,  took  the  same  view  of  the  prospeets  as 
they  did. 

Now,  carry  your  minds  back  to  the  position  last  spring. 
We  had  a  large  works  which  had  been  turning  out  immense 
quantities  of  material  and  employing  a  large  staff — managerial 
and  chemical — a  large  maintenance  pay  roll  and  a  large 
production  pay  roll,  and  it  is  obvious  that  whatever  course 
we  took  such  a  large  concern  would  certainly  lose  money 
during  the  pause  between  dope  and  silk. 

Our  views  were  that  the  pause  would  not  be  so  great 
or  the  loss  so  large  as  not  to  be  soon  wiped  out  by  the 
profits  accruing  from  the  manufacture  of  silk.  \\  e,  there- 
fore, decided  to  keep  on  a  large  nucleus  staff,  thus,  certainly, 
with  our  eyes  open,  increasing  the  loss,  but  as  we  hoped 
leacliing  the  proht-eatniug  stage  sooner. 

Whether  we  should  show  a  satisfactory  report  or  not 
depended  on  our  silk  being  turned  out  according  to  our 
time-table,  and  any  delay,  as  you  see,  would  have  a  double 
effect,  for  not  only  does  the  loss  continue,  but  no  profit  is 
made  to  wipe  it  off. 

Delays  and  OifEiculties.] 

Delays  have  occurred — serious  delays — and  it  is  the  cause 
of  these  delays  that  will  determine  wliether  you  are  to-day 
uiiiipiJoiut«i  only,  or  discouraged. 

In  the  hmt  place,  the  strrkes  and  their  effect  on  produc- 
tion, which  lia\e  so  interfered  with  the  country's  progress, 
have  accounted  probably  for  tour  to  five  montus'  deiay  in 
delivery  of  plant,  aespite  our  greatest  efforts  to  obtain  better 
results. 

Tiiis,  I  submit,  is  a  cause  beyond  our  control.  Much 
better  progress  is  being  made  now,  and  our  equipment  looks 
like  being  complete  by  the  end  of  March. 

Now  for  tne  dimculties  within  om-  own  control.  We 
found  when  we  came  to  work  our  new,  and,  if  I  may  use 
tne  term,  full-sized  plaut,  that  what  was  apparently  satis- 
factory on  the  experimental  unit  was  not  perfect  in  the 
lull-sized  plant,  and  that  improvements  incorporated  therein 
were  later  capable  of  furtner  improvement.  Surely,  you 
will  .say,  as  experienced  men  of  business,  you  niaae  some 
allowance  in  your  estimates  for  these  teething  troubles  that 
one  knows  always  occur.  Of  comse  we  did,  but  like  many 
better  men  before  us,  we  did  not,  as  events  have  tmned  out, 
make  enough,  and  hei'e  was  our  mistake.  We  had  under- 
estimated tne  difficulties  of  starting  this  new  application  of 
our  cellulose  acetate. 

It  is  not  that  the  difficulties  have  been  new  and  un- 
expected so  much  as  that  they  have  taken  longer  to  overcome 
than  anticipated. 

New  Factory  and  Basic  Material. 

You  must  remember  that  we  are  dealing  with  a  new  fac- 
tory and  a  new  basic  material,  involving  new  processes  and 
plant  for  its  manipulation,  and,  what  is  more,  from  the  size 
that  the  War  left  our  midertaking,  we  were  forced  to  do 
it  on  a  gigantic  scale. 

It  is  no  child's  play  when  working  against  a  time  limit 
to  convert  eight  or  nine  tons  per  day  of  cellulose  acetate 
into  marketable  products  worth,  as  they  will  be,  many  millions 
of  pounds  per  annum. 

1  he  dimculties,  partly  chemical  and  partly  mechanical, 
being  the  expected  ones,  are  not  alarmmg,  and  they  are 
slowly  but  surely  being  overcome,  but  the  time  taken  to  do 
this  is  disappointing,  and  imposes  a  hea\'y  strain  and  anxiety 
on  your  staff. 

Finally,  of  course,  our  diflSculties,  as  we  expected,  are 
aU  exaggerated  by  the  fact  that  our  workpeople  are  aU  new 
to  the  trade,  whether  the  .spinning — that  is,  squirting  of  our 
cellulose  acetate  solution  into  the  fine  threads  that  ulimately 
make  the  thread  of  silk — or  the  textile,  which  is  the  twisting 
or  manipulating  of  the  thread  so  obtained,  and  this  in  itself 
produces  waste  and  does  not  give  the  plant  a  fair  chance, 
and  it  is  difficult  at  first  to  judge  how  much  is  due  to  the 
plant  and  how  much  to  the  operative.  This,  however,  is 
only  a  passing  trouble,  and  not  more  serious  than  we 
anticipated. 

You  will  readily  understand  that,  with  a  works  and  estab- 
lishment of  our  size,  it  is  impossible  to  expect  that  the 
expenditure  necessary  to  keep  the  place  in  being  can  possibly 
be  balanced  by  revenue  until  an  appreciable  amount  of  our 
products  is  being  regularly  produced  and  sold.  For  some 
time  past  we  have  been  hoping  that  when  w»  met  yoa  ws 
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could  auiiounce  thut  such  productioa  was  an  actual  fact. 
Tlie  position  is  that  any  moment  may  show  the  last  of  our 
dillicuities  cleared  up,  ujjd  then  it  is  oiUjr  a  question  of  over- 
coming the  vastly  eaaic"  pioblem  of  training  workpeople  and 
gtlting  a  large  works  into  smooth  running  order.  From  thai 
moment  we  should  iiurcaso  our  output  .steadily  and  auto- 
matically.    We  f«el  \vc  are  very  clo^s  to  that  achievement. 

Increasing  Output, 

In  speaking  thus,  1  have  in  mind  a  first  output  of  com- 
mercially sa. cable  sik  to  the  amount  of  half  to  one  ton  per 
day.  From  thai  day  forward  our  success  is  assured,  and  we 
(hall  steadily  increa.ie  our  output  in  accordance  with  our 
programme.  You  will  gra»p  the  lact  that  until  one  ton  a  day 
is  leacned  we  shall  be  losing  money,  and  that  the  present 
financial  year,  therefore,  will  include  a  certain  number  of 
months  during  which  we  shall  have  made  a  loss — not  a  striking 
loss ;  a  loss  rather  caused  not  by  making  silk  unprotitably, 
but  by  not  making  silk  enough. 

We- think,  in  short,  that  when  we  meet  you  next  year  we 
shall  be  able  to  report  that  your  business  is  firmly  established 
and  a  proved  succe.-^s. 

So  far  I  have  de.-ilt  with  the  troublesome  side  of  our  under- 
taking. There  is  a  much  brighter  side.  In  our  artificial  silk 
alone  we  have  the  foundation  of  a  splendid  business,  but  our 
cellulose  acetate  is  a  much  more  wonderful  subntance  than  one 
limited  to  siik.  From  it,  and  from  its  components,  can  be 
established  a  number  of  businesses  in  themselves,  the  future 
of  which  it  is  almost  impossible  to  estimate. 

We  have  the  largest  calcium  carbide  plant  in  this  country, 
and,  subject  to  Central  European  competition,  see  no  difficulty 
in  disposing  at  any  given  time  of  any  surplus  tliere  may  be 
after  providing  for  our  own  requirements  for  the  making  of 
cellulose  acetate. 

Our  aspirin  plant  is  sufficiently  large  to  render  the  country 
independent  of  foreign  supplies,  an<l  of  a  quality  that  has 
not,  we  believe,  been  excelled   by  any  country. 

Additional  Marketable  Pioducts. 

Cellulose  acetate  can  be  turned  into  the  following  addi- 
tional marketable  products,  namely  : — 

1.  Noii-iiitlainmable  celluloid. 

2.  Kon-inllammable   f:lms. 

3.  S|>oiidite — a  sub.-^titute  for  glass. 

In  relereiice  to  each  of  tlicse,  let  me  remark  : 

Non-inflammable  Celluloid. — It  has  always  been  recog- 
nised that  if  a  celluloid  could  be  produced  without  the 
dangerous  characteristics  of  nitro-celluloid,  there  would  be 
opened  up  a  great  demand.  The  reports  of  the  various  Select 
Committees  show  many  of  tlie  fields  open  to  a  safety  celluloid 
tliat  cannot  be  entered  by  nitro-celluloid  because  of  its  in- 
flammability. 

Cellulose  acetate  possesses  the  essential  qualities  for  the 
production  of  a  safe  substitute  for  celluloid.  The  uses  of 
celluloid  substances  are  universal  to-day,  and  I  need  only 
mention  a  few  to  remind  you  of  the  many,  namely  :  Motor-car 
screens  and  fittings,  chemists'  sundries,  photographic 
apparatus,  buttons,  brushes,  combs,  knife  handles,  domestic 
utensils,  &c.     This  field  of  enterprise  is,  therefore,  a  va»t  one. 

Non-inflammable  Films. — You  will  realise  that  this  also 
opens  up  a  great  field  of  enterprise  when  we  are  in  a  position 
to  give  ample  supplies,  e8|)ecially  in  view  of  the  great  advisa- 
bility in  the  general  interests  of  curtailing  the  use  of  inflam- 
mable substances  in  such  public  buildings  as  kinemas. 

Spondite. — This  represents  another  field  of  activity  at 
home  and  abroad.  Spondite  is  an  application  of  our  cellulose 
acetate  dope  to  wire  netting,  producing  thereby  a  substitute 
for  glass  of  flexible  character.  It  is  capable  of  great  develop- 
ment when  its  utility  becomes  better  known. 

We  have  carried  our  experiments  and  epeiit  money  as 
far  as  was  ne-essary  to  satisfy  ourselves  that  all  these  uses 
were  within  our  power  to  develop  and  offered  great  induce- 
ment to  de.ilop 

We  shall  not,  however,  dissipate  our  energies  or  our  re- 
sources in  further  developing  these  on  any  greal  scale  till 
our  artificial  silk  is  established  and  is  able  to  provide  us 
with  the  money  that  such  development  entails.  As  regards 
non-inllamniablo  celluloid,  this  is  more  advanced  than  some 
of  the  others,  and  we  have  now  a  plant  installed  capable 
of  turning  out  a  ton  and  a  quarter  per  day.  Report*  of  first 
sample  deliveries  are  good,  and  we  look  to  being  able  to 
keep  this  factory  fully  employed  at  satisfactory  prices. 

8Uk  the  Main  Product 

Silk,  however,  I  repeat,  is  our  main  product,  and  to  silk 
we  shall  confine  our  efforts  till  it  is  successfully  established. 
The  others  compared  with  silk  are  sidelines,  but  sidelines, 
let  me  say,  with  great  possibilities  of  advantage  to  this 
Company. 

I  hope  I  have  made  clear  to  you  that  our  expectations 
never  contemplated  a  balance  sheet  aa  v^t  June  30  different 
from  what  it  is,  nor  could  any  thinking  investor  have  antii  i 
pated  otherwise. 

When  next  I  have  the  pleasure  of  addressing  you,  I  hope 
to  be  able  to  place  before  you  such  a  record  of  progress  as 
will  command  your  approval,  and  which  will  justify  tJio  con 
fideiice  your  boird  have  in  the  future  of  the  Company. 

I  would  repeal  tliat  we  are  ns  convinced  as  ever  of  our 
ultimate  programme  being  fulfilled — it  is  only  a  question  of 


time— and  from  the  new  qualities  that  we  have  discovered 
uur  product  to  jx^tsess  we  belie\e  that  programme  will  resUit 
in  an  even  greater  asset  than  we  ventured  to  count  on. 

Betnie  1  sit  down,  I  should  like  to  refer  to  an  item  in  our 
balance  sheet— namely,  goodwill  and  patents,  £1  884,000. 
I'his  figure  does  not  in  the  least  affect  our  position  to-day  so 
far  as  producing  silk  and  making  a  profit  is  concerned.  Its 
value,  as  you  will  realise,  depends  entirely  on  whether  our 
confidence  in  the  profit-earning  capacity  of  the  Company  is 
Justified,  but  its  presence  plays  no  part  in  making  the  Com- 
pany a  success  or  failure. 

i  now  beg  to  move  the  adoption  of  the  following  resolu- 
tion, namely  : — 

"  That  the  reiport  of  the  directors  and  the  accounts  to 
June  30,  1920,  be  adopted,  and  that  the  bahnce  of 
£85.C07  4«.  yrf.  be  carried  forward  to  next  recount." 

Sir  Philip  0.  Honriques,  K.B.E.,  sccondcKl  the  motion. 

The  retiring  directors  (Sir  Wni.  Alexande.,.  Sir  John  Field 
Pcale,  Sir  Henry  Birchenough,  Bart.,  Mr.  .\rlhur  Chamber- 
lain, and  £ir  Philip  G.  Henriques)  were  unanimously  re- 
elected, and  Messrs.  Thomson,  McLintock  and  Co.  and  Me.'srs. 
Mann.  Jiidd.  Gordon  and  Co.  were  appointed  auditor? 


THE  LAQUNAS  SYNDICATE.  LIMITED. 

The   annual  general   nu-etiiig  vf   this   Syndicate   wa.s   held   at 
Winchester   House,    E.C.,  on  December  9. 

Sir  Robert  Harvey,  who  presided,  said  that,  in  view  of 
the  fact  that  both  their  oficinas  were  closed  from  July  1, 
i919,  to  June  30.  1920,  he  thought  the  trading  profit  shown— 
viz.,  £38,061— was  not  unsatisfactory,  more  particularly  as 
the  whole  of  the  year's  stoppage  expenses,  all  the  disburse- 
ments and  reopening  charges  had  been  debited  before  arriving 
at  the  above  figure.  The  available  as.=ets  on  June  50  last 
amounted  to  £234,883,  as  compared  with  liabilities  at  that 
date  of  £74,257,  leaving  a  credit  balance  of  £160,'626,  so 
the  financial  position  might  be  regarded  as  a  sound  one. 
The  production  of  nitrate  was  resumed  in  North  Lagunas 
111  the  end  of  j'une  and  in  South  Lagunas  on  September  1, 
and  all  the  nitrate  required  to  implement  their  quotas  would 
be  manufactured  and  be  ready  for  shipment.  Owing  to 
strikes  in  Iquique,  the  railway  had  not  been  able  to  carry 
their  nitrate  to  port  with  the  desired  regularity,  but  the 
service  had  now  somewhat  improved.  The  working  opera- 
lions  had  proceeded  satisfactorily  at  both  the  oficinas. 
although  they  had  suffered,  in  common  with  other  producers, 
from  shortage  of  labour  aud  .scarcity  and  dearness  of  fuel 
and  other  commodities.  Although  the  prices  obtained  so  far 
by  the  Association  were  remunerative  to  most  producers,  the 
costs  of  production  were  unduly  high,  and  strenuous  efforts 
must  be  made  to  reduce  them.  Personally,  he  thought  the 
higli;water  level  had  been  passed.  Most  of  the  articles  used 
by  tile  Syndicate  would  certainly  become  less  expensive  in 
the  near  future.  Sacks  were  cheaper,  whilst  the  lower  ex- 
change and  the  greatly  reduced  rates  of  shipping  freights 
were  also  favourable  factors.  So  far,  the  Americans  and  the 
(lermaos  had  remained  outside  the  Association.  The  offer 
ing  of  their  outputs  at  prices  below  those  fixed  by  the  Asso 
ciation  had  undoubtedly  had  a  weakening  and  disturbing 
effect  on  the  markets.  He  was  pleased  to  say  that  cablegrams 
had  been  received  from  the  Association,  reporting  that  an 
agreement  had  been  arrived  at  between  the  directorate  and 
the  German  producers,  subject  to  the  approval  of  the  mem- 
bers at  an  extraordinary  meeting  which  was  to  be  called  at 
once.  Many  pessimistic  rumours  as  to  the  present  and  future 
prospects  of  the  industry  had  been  rife  during  the  last  few 
days,  without,  so  far  as  the  directors  could  judge,  anv  solid 
foundations.  It  was  true  that  the  consumption  might  fall 
somewhat  short  of  general  expectations,  but.  fortunately,  the 
nitrate  was  in  strong  hands,  and  the  price  should  be  main- 
tained. Consolation,  moreover,  might  be  found  in  the  fact 
that  the  smaller  demand  was  not  due  to  any  falling  off  in 
the  popularity  or  belief  in  the  efficacy  of  nitrate,  but  to  a 
(•eneral  shortage  of  money,  the  universal  slump  in  all  com- 
modities, and  the  adverse  Continental  exchanges.  If  the 
modified  estimates  of  the  consumption  during  the  comine 
si-ason  were  verified,  it  was  obvious  that  the  output  for 
1921-22  must  be  materially  curtailed.  This  was  fuUy  recog- 
nised by  the  governing  powers,  and  it  was  hoped  steps  would 
siion  be   taken  to  achieve  this  end  on  the  most   economical 

'•nes.  .  ,        .         J 

The  report  and  .iccounts  were  unanimously  adopted. 


FRANCE.  •«•  Alb.  i*  now  offerinx  lu  si  «  MODERATE  pric 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 
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SHOWELL'S  BSEWEBT  COUPANY. 

The  annual  meeting  of  sharehoJders  of  this  Company  was 
held  at  the  Grand  Hotel,  Birmingham,  on  Thursday,  Decem- 
ber 9.     ilr.  James  Davenport  (•Chairman)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoimts,  ■nhich  proposed  a  dividend  of  twenty-tive  per  cent, 
on  the  Ordinary,  shares  and  the  addition  of  £10,000  to  the 
reserve  fund,  said  the  balance-sheet  hgures  showed  some 
important  changes.  Taking  the  liabilities  side,  the  Ordinary 
share  capital  had  been  increased  from  £5,000  to  £80,000, 
bringing  up  the  total  share  capital  to  £425,000.  The  Deben- 
ture capital  remained  unchanged.  Sundry  creditors  and 
reserves  were  some  £10,000  higher  at  £236,884.  The  ques- 
tion of  E.P.D.  had  not  yet  been  settled,  and  full  provision 
for  any  possible  claim  was  included  in  the  item.  On  the 
assets  side  they  would  observe  very  considerable  additions 
to  the  values  ot  their  various  properties.  The  Ireehold,  copy- 
hold, and  leasehold  properties  at  £590,808  corajjai'ed  with 
£453,151  a  year  ago,  an  increase  of  £137,000,  while  the 
equities  of  redemption,  mortgages,  and  rights  of  pre-emption 
at  £105,41-7  compared  With  £146,235  a  year  .ago.  They  still 
held  £130,000  of  Government  Stocks,  and  as  £95,C00  of  this 
was  in  National  War  bonds  maturing  hi  1923  the  price 
they,  would  have  to  pay  for  their  patriotism  would  not  be 
excessively  heavy,  though  it  would  certainly  cost  them  some- 
thing. Sundry  debtors  were  £1,600  lower  than  a  year  ago, 
while  the  cash  at  bank  amounted  to  the  comfortable  figure  of 
over  £54,000.  The  profit  of  the  year,  after  payment  of 
Debenture  interest  and  providing  for  taxation  and  other 
contingencies,  was  £41,613,  as  aga-nst  £45,878,  a  diminution  of 
£4,200.  Well,  the  previous  year's  results  were  a  record  in 
the  histo.-y  of  the  Company.  They  looked  at  the  results, 
taking  everything  into  consideration,  as  perfectly  satisfac- 
tory, and  could  say  they  had  only  been  obtained  by  the 
capable  and  assiduous  woflc  of  their  General  Manager,  Mr. 
Holland,  and  the  staff,  who  had  worked  in  full  co-operation 
with  the  board  and  had  done  everyth-ng  they  could  to  main- 
tain the  Company's  position.  They  had  been  faced  all  round 
with  increased  costs  and  increased  wages.  In  one  item  alone, 
repairs  of  prooerties.  they  spent  £12,000  over  the  amount 
they  spent  in  the  previous  year,  and  that  year  they  spent  more 
than  four  times  the  amount  which  was  expended  in  1913. 
He  hoped  they  would  agree  with  the  directors  in  thinking 
that  the  results  were  gratifying.  Personally,  he  could  only 
say  he  should  be  well  pleased  if  they  could  maintain  them. 

Mr.  J.  J.  Calder  seconded  the  report,  which  was  adopted. 

Mr.  Calder  was  re-elected  a  director,  and  Messrs.  Gibson 
and   Ashford   reappointed  auditor.s. 


THE  BRITISH  OVERSEAS  BANK. 

This  institution,  brought  into  being  last  year 
inder  the  joint  auspices  of  the  Anglo- South 
American  Bank,  the  Dominion  Bank,  Glyn. 
Mills.  Carrie  and  Company,  the  Imperial  Otto- 
man Bank,  the  Northern  Banking  Company,  the 
Union  Bank  of  Scotland,  Charles  Hoare  and  Company, 
and  William  Deacon's  Bank,  has  just  presented  its 
first  report.  In  comparison  with  the  relatively  slow 
initial  progress  made  by  undertakings  of  this  type,  the 
results  achieved  by  the  British  Overseas  Bank  during 
the  fifteen  months  ended  October  31,  1920,  make  avery 
favourable  showing.  Agencies  have  been  established 
in  every  important  centre  thi'oughout  the  world,  and  in 
addition,  a  close  reciprocal  working  agreement  with 
the  Banque  de  Bruxelles,  of  Belgium,  has  been  entered 
into,  and  a  Polish  subsidiary,  the  Anglo-Polish  Bank, 
Warsaw,  has  been  formed.  The  issued  capital  is  at 
present  £2,000,000,  while  deposits  amount  to 
£1,401,899.  Against  these  may  l>e  set  cash  in  hand 
and  at  shoi-t  call,  £2,721,208;  balances  with  bankers 
abroad,  £318,215;  National  War  Bonds,  £99,719; 
other  investments,  £32,442;  bills  discounted 
£117,321;  and  advances  to  customers,  £212,166.  Net 
profits  for  the  period,  after  making  all  due  provisions, 
including  the  establisliment  of  a  superannuation  fund, 
amount  to  £199,744.  A  disbursement  of  six  per  cent, 
on  the  200,000  £5  "  A  "  shares,  the  complete  writing 
off  of  prehminary  expenses  (£39.Ul6),  and  the  esta- 
blishment of  an  investment  reserve  fund  of  £10,000 
absorbs  £118,257,  and  the  balance,  £81,486,  is  carried 
forward.  The  "  B  "  Ordinarj'  shares,  which  are  held 
by  the  associated  banks,  have  received  no  dividend, 
in  itself  a  good  augury  as  to  the  conservative  policy  of 
the  directorate  The  head  office  of  the  Bank  will  be 
in  Graeechurch  Street,  E.G.,  w-here  a  freehold  site 
has  lately  been  acquired. 


THE 


STOLL   FILM   COMPANY 

LIMITED 


Chairman:  Sir  Oswald  StoU 


£200,000 
in  £1 


Copies  of  the  Prospectu.s  may  now  be  obtaineJ  offering 

TEN  PER  GENT. 


Cumulative 
Preference  Shares 


The  shares  have  Cumulative  Preference  rights,  and  form  an  investment  with  permanent  high 
yield,  as  contrasted  with  redeemable  and  short-term  debentures  and  notes.  The  current  profits 
are  estimated  at  £65,801,  covering  the  Preference  Dividend  three  times.  The  Company  holds 
an  eminent  position  in  the  rapidly  expanding  cinema  industry  of  the  United  Kingdom,  the  customers 
on  the  books  (i.e.  Cinema  Theatres)  numbering  2,590,  and  is  actively  engaged  in  developing  export 
business  in  British  films  on  a  large  scale  in  America,  on  the  Continent  of  Europe,  and  in  other 
oversea  markets.  The  Stoll  organisation  is  adaptable  to  the  developments  of  the  Film  trade  in 
any  part  of  the  world,  and  will  be  specially  devoted  to  carrying  to  every  corner  of  the  globe  in 
which  business  is  reasonably  remunerative  pictures  illustrative  of  British  ideals,  manners,  and  customs. 


Copies  of  the  Prospectus  and  .\ppIication  Forms  may  be  obtained  from  the  London  County 
Westminster  &  Parr's  Bank,  21  Lombard  Street,  E.C.  3,  and  Branches  ;  the  Stoll  Offices, 
St.  Martin's  Lane,  W.C.  2,  and  Branches  at  Manchester.  Liverpool,  Birmingham,  Cardiff, 
Leeds,  Newcastle  and  Glasgow  ;  Maples  and  McCraith,  22  Low  Pavement,  Nottingham  ;  and 
Henry  J.   1  homas  &  Cd.,  130  Bute  Street,  Cardiff. 
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UNION- 
CASTLE 


For  sailings  and 
apply  to  the  Head 
St.,  E.C.3.  West 
Cook  &  Son,  12.5 


South  and 
East  Alrica 

ROYAL  MAIL 
ROUTE, 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc, 

other  information 
Office,  3  Fenchurch 
end  Agency :  Thos. 
Pall    Mall,  S.W.  1 


T 


HF,     BPITIPH    BURMAE 

PETItOI.ECM   COMPANT.    LIMITED. 


NOTICE  IS  HEnKBT  GIVEN  that  the 
I  r:nY>rer  Buoki  of  the  above  Stock  will  br 
(  l.iiod  from  the  18th  Dec«mlMr  to  the  Jltl 
Dicember.  1920,  both  days  inclusiTe,  for  the 
[iiirpoi*  of  the  preparation  of  the  Warrants  for 
the  XntcroBt  pnyablc  m  the  1st  January.  19il 
By    Order   of    the    Board. 

JOH.N    PONSFORD. 

Secretary 
Krgiiterfd   OfBoea  : 
S  &  6  Quero    Str^t    Place,  , 

London.    EC.  4, 

ICth    l),<x.nil,.  r,    19.1 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(J!:..tatiliahed  1716) 
12  COLEMAN  STREET,  B.C.  2. 


;PERRY'S  GAZETTE  &  LIST  OF  CREDITOFS 
are  published  Weekly,  and  are  valuable  to 


NOTICE     OF     CHANGE     OF 
AJ)DRE88. 


The  Chini-ie  Enjn'D'-eriny  and  Mining-  Com- 
pany. I.jmitMi.  GIVE  -NOTICE  that  the  Conpon 
and  Tran^f'-r  Office  hos  h,-,:-n  removed  from 
No,  5  l.on,!  ,n  Hall  Buildin^-i  to  No.  3  London 
Wall    BuildmiM    (Bfth    floor). 

6th     D nil-T.    1920 


P&Q&  British  India 

*       ^^  Mail  4  Passeneer  .Servi-es 


bailiasi  tr 


\0>U  )X    Ma 


MEOITERR-NEAN,    EGYPT,    INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHIN4,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AfRICV 
NEW  ZEALAND  ivia  PANAMA  CANAL 

i.rjrO.    j4:jlraJt.tH    Tuittt    tftrrrct '*<^-ft^.t  aiu 


r  Buainiru  P.  Jk  O.  Hooaa, 
.  1 ;  (or  Freltbl 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

flclson  Xincs 

maintain  regular 
MAIL,  PASSENGER  &F.1EIGHT 

Services  to 
RIO  DE  JANEIRO,  MO.N'TE 
VIDEO  &  BUENOS  AIRES. 

IVrilf  for  particulars  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Leadenhall  St.,  London,  E.G. 3 

&  20  Water  St.,  Liverpool. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER   AND   ACT   OF   PARLIAMENT.  ESTABLISHED    i825 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 


Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEORGE  A.  HUNTER,  Secretary 

London  Offfee— 37  NICHOLAS  LANE,  LOMBARD  STREET.  E.C.4 

T.  C.  BIDDELL,  Uanafser.  DDOAU)  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  S:o.  ;  th* 
Collection  of  Dividends  and  Coupons  whether  |<ay>ible  in  Great  llriain  or  abroad;  the  issue  of  Dnifts,  Le  lers  of  Cndit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  liemittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Uffice. 

The  Agency  of  Colonial  and  Foreign  I  anks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colooiet  or 
eleewhsie  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  (he  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Cnstomt.'B 
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NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  miUion,  exports  annually  productsuptothe  value 

°'  ^NEW  ZEALANO  is  rich  in  COAL.  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 
Total  yield  of  Minerals,  over  One  Hundred  and  Thirty  Millton  Pounds. 

The  Government  has  advanced  over  Twenty  One  and  a-Half  Million  Pounds  ta 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act "  to  set  apart  Crown  Lands  and  make 
advances  up  to  One  and  a  Quarter  UiUion  Pounds  annually  for  the  same  purpose. 

Railways  (3.0UO  miles),  Telegraphs  and  Telephones  (216,742  mUes  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  makmg  a  home  in  the  new  country  New  Zealand  ofiers  solid 

advantages.  __  „        „     ,      j  u     .i.     ou         o     -n 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  bhaw,  baviu 
and  Albion  Company,  Limited,  New  Zealand  Shipning  Company,  Limited,  and  the 
Federal  and  Shire  Lines.     Full  information  is  supplied  free  by 
iH     MlCiH  eO.ilirllSislOMLR  FOK  N    W  ^.c'vlA.>IU.  4U.  416  Strand.  W.C.  2. 

BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 

Authorised,    £5,5Q0,000  Subscribed    £2,779,988 

PAID  UP. 

Four  per  Cent.  Guaranteed  Stock £529,988 

"A"  Preference  Shares  issued  to  N.Z.  OoTamment  509.000 

"B"  ,,  250,000 

Ordinary  Shares,  £6  i3a.  4d  each,  fuUy  paid  ..       ..       1,500,000 

£2,  779  988 
Reserve  Fund  and  Undivided  Profits  £2,646.520 

London  Office:  1  Queen  Victoria  Street,  E.C.  4. 
Issues    Drafts   and   Letters    of  Credit,    makei   Telesrraphic 
Transfers,  Neeotiates  and  Collects  Bills  of  Exchange. 

ALEXANDER  KAY,  Manager. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frt.  590,000.000 
RESERVE  FUND  „  90  WO.OOO 
DEPOSITS  ..    ..       „  2,430,000,000 


Head  Office: 

—      PARIS.       — 


300  Bnoches  in  France. 
4  Branches  in  the    Rhenish    Provinces 


GENERAL    BANKING    BUSINESS. 


'-pHE 


ANGLO-EGYPTIAN 

BANE.    LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,800,000. 
PAID  UP,  £600,000.    KESERTE  FUND,  £720,000 


BRANCHES :  Aleinndrla,  Cairo.  Beni-Sonef 
Nf.insourah.  Port  Snid.  TnDtah.  Zapazig,  Khar- 
toum, Jnff&,  Jerusalem,  MalU,  Gibraltar,  Haifa, 
Port   Sudan. 

The  Bank  tr«ns.l.ts  eTerr  description  of  Bank- 
ingr  business  in  Egvpt.  grants  Letters  of  Credit, 
■ind  affords  facilities  to  traTellers  proceeding  to 
Kgypt   and  eUewhcre. 

Deposits  receited  for  fixed  periods  at  rate,  to 
He  obt.iincd  on  application.  Interest  payable 
Febrnarr  28th  and    August  31st. 

On  current  accounts,  interest  nt  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthlT  balnnres  provided  they  do  not  fall  below 
the  sum  of  £200. 

27  Clement's  Lane.  Lombard  Street,  E.O.  4. 


UNION    BANK    OF    CANADA. 

Incorporated  1S65,     Head  Office.  WINNIFBQ, 


Pald-ap  Capital  ...  — 
Best  and  Dndirided  Proflti 
Total  Assets - 


_  $7,968,15 
_  $5,976,975 
...  $174,989,057 


The  Bank  has  over  405  Branches  In  CANADA  and 
Aaeots  In  the  principal  OHIesin  AMERICA. 

Depwlts  reoelvej   *t   (avooral^le  rates,  wtucb  may 
be  ascertained  on  application  to : — 
I  nKnnn  nPFirF<5  J  »  Piu.iOBS  STRKffI,  B.0,2. 
LONDON  OFFICtS^26  HAiMiHKEi,  S.W.I. 

New  York  AiencT :  49  Wal'  Street. 


Wesleyao  &  GeQeral  Assurance  Society, 


Establisiied  1811.  Incorporated  19U. 

PRINCIPAL  OFFICE  ;  BIRMINGHAM. 

Luidon  Branch  Offl  e  :   l'0-23  Holhor.i.  EC.  '. 

ANNUAL  INCOME  EXCEEDS  ...      £1,350,000 

CLAIMS  PAID  EXCEED  ...  £1  i,000.000 

.VH  classes  of  Lite  A-~urance  and  Annuity  Bu.-ini 

transac'ed. 

Under  the  latest  Tsbles  an 

Annual  Bonus  of  £3  per  cent,   is  guaranteed. 

Write  for  Prospectuses  or  quotations  to  meet  yn 


PRUDEMIAL  ASSURANCE  CO.,  LTD. 

Your  lamily  depends  upon  your 

income  while  \  ou  live. 

Why  not  secuie  that  income  for 

your  tld  age  and  for  your  wife 

after  your  death  by  means  of  a 

PRUDENTIAL   CONTINUOUS 

INCOME         POLICY? 


De.x'inlu-r    |.S,    I'.I^O.]  THE      ST 

THE    LONDON    ASSURANCE. 

•  )  Incorporaled  b;  Boyal  Charter,  A.O.  lT2a. 

7  ROYAL  EXCHANOH,  LONDON,  B.C.  3. 

INCONie 

A084,450 

FIRE. 
MARINE. 
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CHANGED  POLICY  OF  THE  MARKET. 

I  iiNDHlo.Ns  ill  lilt',  iluntv  uiiiikcl-  il,..;i.,.  .i.c  Ai-eli 
ivtleet  clearly  lli«  jieculiar  sitiuitiuii  existiti','  at  present. 
Till'  most  outstanding  feature  was  tlie  paucity  of  those 
trail  suctions  with  which  the  market  ordinai-Uy  concerns 
itself,  and  this  must  l)e  legaiiled  as  symptomatic  of 
an  iiRieast'd  «'aiilioii  on  the  part  of  both  bankei's, 
Intikers,  and  discount  houses  in  granting  accommoda- 
tion. Without  emphasising  the  point  too  strongly,  we 
would  say  that  it  ineaus  that  sociiiity  is  now  a  much 
more  important  consideration  than  tlie  desire  for  pi-ofit-  • 
making.     .V  month  or  two  ago  trade  paper,  on 
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of  the  greater  profit  obtaining,  attracted  more  funds 
proportionally  than  did  Treasury  Bills,  despite  the  in- 
creased risk  attached.  Now  the  position  is  changed, 
though,  of  course,  the  change  came  not  suddenly  but 
gradually.  In  recent  weeks,  as  those  who  have 
examined  the  public  income  and  expenditure  returns 
are  aware,  instead  of  Treasury  Bills  bemg  allowed  to 
run  off,  there  has  been  an  excess  in  sales  of  these  over 
maturities.  In  the  fii-st  week  of  December  this  feature 
may  have  been  due  to  a  desire  to' smooth  over  the  dij£- 
culties  of  the  Government  arising  from  the  heavy  dis- 
bursements they  had  to  make,  but  last  week  the  same 
cause  was  not  in  evidence,  while,  as  stated  below,  the 
Exchequer  received  over  £11  milhon  new  money  in 
respect  of  Treasuiy  Bills.  The  banks,  in  fact,  are  new 
doing  practically  no  business  in  ordinary  commercial 
paper,  and,  as  the  discount  houses  ai-e  inclined  to  be 
cautious,  there  is  no  lack  of  floating  credits.  These 
features  were  evidenced  this  week  by  a  firmness  in 
discounts  side  by  side  with  a  comparative  ease  in  the 
short-loan  market.  Day-to-day  money  was  to  be  had 
freely  at  rdtes  ranging  from  5  down  to  4  per  cent.,  and 
on  a  few  occasions  surplus  balances  were  on  offer  at  as 
low  as  3^  per  cent.  Weekly  loans  commanded  5J  per 
cent.,  and  for  advances  over  the  turn  of  tlie  year  6|  per 
cent,  was  the  nsual  quotation. 

Tlie  movements  in  the  Foreign  Ex- 
Foreign  change  market  were,  on   the   whole, 
Exchanges.        favourable  to  the  £  sterling,   and  in 
many    important    centres    its    value 
shows   a  good  appreciation  on   the  week.     The  most 
noteworthy  of  these  was  New  York,  the  dollar  value  of 
the  £  rising  persistently  during  the  week.     To-day  the 
improvement  was  most  marked;  the  middle  quotation 
rose  from  3.50  to  3.54J,  as  against  3.45^  a  week  ago. 
vSouth  American  rates  also  recovered  from  the  weakness 
of    last    week ;  Buenos    Ayres    telegraphic    transfers 
became  cheaper  at  53;Jd.,  and  Montevideo  transfers  at 
62id-.     Tlie  Eio  three  months  rate,  too,  shows  an  im- 
provement on  the  week  at  lO-hd.    A  striking  apprecia- 
tion in  the  value  of  our  cm-rency  in  Canada  was  also 
a  feature,  the  Montreal  cable    rate  rising  from  just 
under  $4  to  the  £  to  around  $4.09i.     In  sympathy 
with  the  movement  of  the  United  States  dollar,  the 
Japanese  yen  became  cheaper  on  the  week  at  2^.  9|d. 
This  is  the  lowest  rate  (jn  Japan  since  the  beginning  of 
last  August,  and  it  is  2ld.,  or  more  than  six  per  cent, 
below  the  highest  point  reached  on  November  14  last. 
The  Eastern  silver  exchanges  showed  a   better  ten- 
dency on  the  temporary  recovery  of  the  silver  market, 
but  renewed  weakness  developed  towards  the  close,  and 
to-day's    quotations    of  35.   Id.   fpr  the  Hong-Kong 
dollar  and  4s.  Id.  for  the  Shanghai  tael,  show  only  a 
very  slight  change  on  the  week.     The  rupee  also  re- 
covered up  to  Wednesday,   when  the  quotation  was 
Is.  5t6-,   but    subsequently    shai-ed  the    fate  of  other 
Eastern  currencies;  to-day's  rate,  Is.  4|d.,  gives  point 
to  the  remarks  we  made  on  this    subject  last   \?eek. 

A     moderate    reduction    in     the 

Income  and     amount  of  Ways  and  Means  Advances 

Expenditure,     outstanding    is    the    feature    of     the 

public  income  and  expenditure  return 

for  the  week  ending  on  the  11th  inst.     This,  it  is  well 

to  note,  is  not  due  to  a  surplus  revenue,  as  would  un- 


doubtedly be  the  most  desirable,  but  was  entirely  the 
result  of  an  excess  in  sales  of  Treasury  bills  over 
maturities.  E€^'enue,  in  fact,  was  over  £2  mdlion 
below  that  of  the  previous  week,  and,  at  £14,790,761, 
was  £.515,873  less  than  ordinary  expenditure. 
Treasury  bill  maturities  were  at  the  comparatively 
small  figure  of  £50,960,000,  and  as  sales  totalled 
£62,072,000,  there  was  a  surplus  of  £11,112,000,  as 
compared  with  a  sui-plus  of  £30,212,000  on  the  pre- 
vious week.  Ways  and  Means  Advances  outstanding 
were  reduced  by  £8,150,000;  as,  however,  advances 
by  Public  Departments  were  increased  by  £6,600,000, 
it  is  satisfactoiy  to  note  that  the  reduction  in  the  ha- 
bility  to  the  Bank  of  England  was  greater  than  this 
figure  at  £14,750,000.  Advances  -)>y  the  Bank  stood 
at  -£50,000,000  on  Saturday  last,  as  against 
£41,000,000  on  December  13,  1919.  The  net  change 
in  the  floating  debt  was  an  increase  of  £2,725,000. 
This  brings  the  total  to  £1,397,868,000,  as  compared 
with  £1,341,805,600  a  vcar  ago,  an  increase  of 
£56,062,400.  "  } 

Yet  another  increase  in  the  cia  - 
Currency  rency  note  circulation  is  reported  Icr 
Notes.  the. week   ending  on   the    15th   insl. 

The  amount  of  new  notes  which  went 
into  circulation,  £10,072,813,  vi"as  the  largest  for  any 
week  since   the  commencement  of  the  present  half- 
year.     Cancellations    were    Ingher   on    the    week    at 
£6,020,604.      Certificates  were  issued  to  the  extent  of 
£1,000,000,  as  against  £140,000  cancelled..   The  com- 
bined    total     of     notes     and     certificates     rose     bj- 
£4,912,210  to  £356,375,981,  the  largest  since  August 
11  last.     The  fiduciary  issue  rose  to  £309,125,981,  or 
£11,474,019  below  the  legal  maximum.     The  highest 
point  reached  by  the  fiduciary  issue  during  the  present 
year  was  £316,522,230  on  July  7,  but  this  figure  nuiy 
easily  be  siypassed  before  the  tm'n  of  the  year  if  the 
present  expansion  in  the  note  issue  continues  during 
the  remaining  weeks  of  December.       This  point  is 
worthy  of  note  as  the  highest  amount  of  the  fiduciary' 
issue  during  the  current  year  becomes  the  maximum 
for  1921.  .   In  reality  the  question  has  little  significance 
as  the  maximum  fiduciary  issue  for  the  present  year 
would  have  been  exceeded  as  early  as  June  last  were  it 
not  for  the  practice  of  placing  Bank  of  England  notes ' 
in  the   Currency   note    Eedemption   Account.       The 
amount  of  Bank  notes  so  added  since  the  commence- 
ment of  the  year  is  £14.750,000,  and  this,  of  course, 
has  been  largely  instrumental  in  reducing  the  resen'e 
position  of  the  Bank  to  its  present  weakness.     Doubt- 
less in  consideration  of  the  present  low  reserve  of  the 
bank  no  further  such  allocation  was  made  dmnng  the 
week  under  review  and  accordingly  the  ratio  of  gold 
and  Bank  notes  to  the  total  of  currency  notes  and  certi- 
ficates outstanding  fell  to  13.3  per  cent. 

A     further    improvement    in    the 

Bank  of  reserve  ratio  of  the  Bank  is  recorded 

England.  f^j.  ^he  week  to  Wednesday  last.  This    ■ 

was  due  to  another  large  addition  to 

the    gold    holdings,    helped    by    a    slight    decline    in 

liabilities.     The  aJnount  of   gold  received  during  the 

week  was  £934,000,  as  compared  with  £886,000  during 

the  previous  week.     The  total  gain  in  the  Rold  holdings 

during  the    past  six   weeks  is    £3,665,000,   and  the 

present   amount.    £126.811,000,   is   the   highest    ever 
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facturers, exporters,  and  importers. 

The  Bank  has  OfTices  in  all  the  principal  towns   in   GREECE ;  also  in   EGYPT   (Cairo  and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 
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recorded.  liuriii;,'  llii-  week  under  review  llie  note 
circulation  i-OSe  hv  tH2.l,<J<IO  1o  :i  new  hig'.i  record. 
£131,2.3lj,UUO.  Tile  coiid)ined  circiilatiun  of  bank 
notes  and  currency  notes  now  amounts  to  £4b7,G12,."{7 1 , 
as  compared  with  t-l-'ifl, 673,031  a  year  ago,  an  incre;is(. 
of  £4«,y30,34().  Tlie  reserve  rose  by  fc]Oy,(J<J()  to 
£]4,0'2.j,00(),  ReseaTt*  deposit  liabilities  fell  by 
€413,(XKI  to  £l-2<i.<l7(l,0(XJ  sp  that  the  reserve  v:ilio 
inipioveil  fioni  'J. 3  per  cent,  to  '.>.6  per  cent.  This 
compares  with  13.4  per  cent,  on  December  lo  of  last 
year.  I.,ittlo  change  is  shown  in  the  amount  of  tiie 
market's  securitie-s  held,  bnt  Government  securities, 
reprcsentintr  Government  ixinowinj^'  on  Ways  and 
Me:yis.  declinr.l  by   €3,'j8.5,(JUO  \r.  £77,1-23,000. 

Moderate  nixivals  of  gold  were  all 

liken  for  the  Tjiiit-cd  States.     Today's 
Bonion.         j„.jpg  jg  jj(^,    2(1.  per  ounce  fine,  as 

against  llSs.  lOrf.  a  week  ogo. 
Tliib  week  the  downward  movement  in  silver  prices 
was  arrested,  and  last  Friday's  price  is  lower  than  any 
touched  since.  The  movements,  lipwever,  were  very 
irregular,  as  s|x.'culation  sor-med  to  be  the  dominating 
influence,  atid  tJie  undertone  of  the  market  is  still  weak. 
Offerings  from  the  Continent  wtre  again  on  a  con- 
.siderable  scale ;  the  United  States  also  sent  some  sup- 
plies, and  China  and  India  were  selling  and  buying 
alternately.  A  good  recovery  took  place  on  Saturday 
to  40^t/.  for  spot  silver,  and  after  another  rise  to  40;^. 
on  Afonday  and  %  recession  of  fd.  on  the  following 
day,  the  price  was  earned  to  42|(i.  on  Wednesday. 
Yesterday  ^d.  was  lost,  and  to-day  there  w'as 
another  relapse  to  41d.  This  price  is  yet 
2h<l.  higher  than  that  of  a  week  ago.  Forward 
silver  was  at  a  premium  of  |(i.  during  the  week  until 
yesterday,  when  the  quotation  was  the  same  as  that 
for  cash.     To-day  the  premiurh  was  re-established. 


NEW  YORK. 


That  the  calling-in  of  loans  is  proceeding  apuce  is 
again  shown  by  the  average  weekly  statement  of  the 
New  York  City  Banks  and  Trust  Companies.  During 
the  week  to  Saturday  last  loans,  discounts  and  in- 
vestments were  reduced  further  by  $2.5i  million,  and 
the  present  amount,  $•">,  183,420,000,  is  the  low-est  for 
thirteen  weeks.  Net  demand  deposits  again  declined 
by  $34,820,0U0  to  $3,969,670,000,  this  being  the 
lowest  since  the  end  of  March  1919  with  the  sole 
exception  of  that  for  the  week  ending  on  September  11 
last.  An  outcome  of  this  position  is  that  the  legal 
iesei"ve  requirements  on  Saturday  last  were,  with  two 
exceptions,  the  lowest  for  the  year.  The  aggi'egate 
rcsei-ve  rose  during  the  week  by  less  than  half  a  million 
to  $543,490,000.  This  figure  compares  unfavourably 
with  the  average  for  previous  months,  and  oti  that 
account  the  excess  reser\'e  is  still  at  the  comparatively 
low  level  of  $17,480,000.  Last  week,  however,  as  a 
result  of  the  fall  in  deposit  liabilities,  it  rose  by 
$5,440,000,  and  the  latest  amount  returned  is 
$9,520,000  above  the  low  record  for  the  year  touchetl 
on  the  week  ending  July  24. 

The  statement  of  the  twelve  Federal  Eeserve  Banks 
shows  again  a  good  improvement  during  the  week 
ending  on  the  10th  inst. ;  the  latest  rocoi-d<;d  ratio  of 
total  reserves  to  net  deposit  and  Federal  Kesei-ve  note 
liabilities  combined  is  the  highest  since  the  week  end- 
ing July  26  last,  and  is  not  far  below  the  level  ruling 
at  the  end  of  last  year.  The  gold  holdings  receivc<l 
an  addition  of  $12,590,000  duinng  the  week,  and  now 
stand  at  $2,035,270,000.  At  $2,212,410,(X)0  total 
reserves  show  an  increase  of  $14,610,000,  and  are  the 
highest  since  the  week  ending  October  22,  1919.  Do- 
posit  liabilities  expanded,  but  not  enough  to  prevent 
an  improvement  in  the  reserve  position,  as  indicated 
above.  The  latest  recorded  reserve  ratio  is  44.5  per 
cent.,  as  compared  with  44.1  percent,  on  the  previous 
wesk  and  46  per  cent,  a  year  ago.  Rediscounts  to 
member  banks  are  $59,960,000  lower  on  the  week 
at  $2,716,840,000,  this    figure    b<>ing   $109,990,000 


below  tho  high  record  of  November  5  last,  but 
•i;627.370,00(j  above  the  amount  returned  on  Decem- 
ber 12.  1910.  At  $3,311,840,000  the  Fcdenil  ReseiTe 
note  circuliilion  shows  only  a  vei7  slight  contraction 
on  the  week,  doubtless  on  account  of  the  previous 
week's  expansion  in  rediscounts. 

An  improvement  is  also  shown  in  I  he  position  of 
tin;  New  York  Federal  Reserve  Bank:  tlie  total  re- 
serves increased  by  $12.2  million,  while  net  deposits 
fell  by  $8.3  million  and  the  noto  eiivulation  by  $9.8 
million,  so  that  the  reserve  ratio  i>»s<>  from  37.8  per 
cent,  to  39.5  per  cent. 

The  strengthening  of  the  resene  position  of  liiese 
banks,  being  effected  by  a  persistent,  ealling-in  of  out- 
standing loans  during  recent  weeks,  may  be  regardefl 
as  a  precaulionaiy  measure  in  preparation  for  Wed 
nesday's  iiKome-tax  collections,  and  it  is  probabk  '<.■  ■ 
the  returns  of  the  next  few  weeks  will  be  of  a  U-- 
favourable  nature. 

Considering  the  great  dependence  of  the  Wall  Street 
stock  markets  on  the  state  of  the  Money  market,  it 
is  not  surprising  that  the  event  above  refened  to. 
namely,  the  quarterly  tax  collections,  should  have  been 
the  cause  of  a  sharp  fall  in  quotations  at  the  open- 
ing of  the  week.  This  influence,  in  fact,  is  specially 
powerul  this  time,  it  being  recognised  that,  as  is  the 
case  in  this  country,  many  corporations  will  have  to 
borrow  from  the  banks  in  order  to  meet  the  demand- 
of  the  tax-collector.  It  is  to  be  doubted,  too,  whetlier 
the  banks  can  or  will  meet  such  demands,  except, 
possibly  in  the  case  of  large  customers  of  good  stand- 
ing. ?kIoreover,  as  many  of  the  tax  payments  now  fall- 
ing due  are  in  respect  of  last  year's  tnuling,  and  as  the 
fall  iy  commodity  prices  has  involved  heavy  losses  for 
a  great  number  of  firms,  and  a  shrinkage  in  profits 
for  all.  a  great  many  corporations  declare  quite  frankly 
their  inability  to  pay  these  heavy  tax  demands.  As 
this  will  tnean  some  financial  embarassment  for  the 
Government  itself,  its  seriousness  need  hardly  be  in- 
sisted ujion.  Contributory  causes  to  the  depression  in 
the  Stoc-k  markets  were  further  jiassing  of  dividends 
on  the  part  of  some  industrial  and  mining  companies, 
as  well  as  reports  of  difiiculties  expericncetl  bv  certain 
small  country  banks  in  the  interior.  'Monday's 
■'t)ear"  drive,  however,  was  overdone,  and  on  the 
following  days  there  was  a  partial  i-ecovery,  due  to 
covering  operations.  The  markets  continue  extremely 
in-egular  on  account  of  their  great  sensitiveness  to 
current  financial  and  industrial  developments,  and  in 
verj-  few  quarters  is  a  change  in  the  tone  in  the  near 
future  spoken  of. 

Money  rates  did  not  reflect  the  events  of  the  week : 
call  loans  range^l  at  the  comparatively  low  figures  of 
six  to  seven  per  cent.  Time  fimds,  however,  were 
more  difficult  to  obtain. 
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That  bottom  is  neaily  reached,  as  lar  as  the  Home 
Industrial  inarl-iel  is  coucemed,  is  a  view  held  in  many 
authoritati-\'e  quarters.  Several  influential  opinions 
Lave  been  vouched  i,f  late  that  the  "  consmners' 
strike,"  which  )--  ilir  diicct  cause  O'l  the-locldng-up  of 
stoclvs  and  the  (h\in;j;-n|i  nl'  liquid  resources,  lias  over- 
sliot  itself,  a)j(hh;it  ihc  rcsiiiii|ii  I..11 -H'  (|ciii:i!id  w  ill  be 
so  keen  as  to  yi\  c  mikiI  her  abiinini.il  !ilh]i  lo  ci  niuiujdit}- 
prices.  The  validity  ol  this  liieoiy  is,  however,  open 
to  serious  doubt.  The  burden  of  taxation,  increasing 
uneiuployment  and  consequent  poverty  at  home,  and 
the  failuie  of  the  Brussels  Conference  and  the  League 
of  Nations  to  pro\'ide  any  effective  remedy  for  the 
financial  ills  of  the  Continent  are  strong  influences 
working  in  the  opposite  direction,  while  the  inability 
of  theordinaa'y  middle-class  to  carry  on  under  a  reduced 
consrmijjfion  of  conventional  necessities  is  not  by  any 
means  apparent.  The  annihilation  of  real  capital 
during  the  War  and  the  impossibility  of  making  a 
normal  rejalacement  under  jwnl-hellum  economic  con- 
ditions are  incontrovertible  fadts.  Concurrently  witii 
the  wastage  of  the  nation'.?  plant  and  goods,  the 
nominal  capital  values  of  industry  were  artificially  in- 
creased and,  apart  from  all  deflation  problems,  will 
Jiave  to  undergo  a  consequently  rigorous  contraction— 
to  be  accentuated  in  the  event  of  a  future  decision  to 
return  to  a  gold  standard.  Under  these  circumstances  it 
seems  rather  premature  to  speak  as  if  we  had  already 
touched  bottom.  The  public  vaguely  recognises  this 
fact  and  insists  on  remaining  a  spectator  as  far  as  the 
Stock  Markets  are  concerned.  As  first-class  invest- 
ruents  are  being  depressetl  by  influences  (|uite  uncon- 
nected with  their  own  intrinsic  merits,  mmierous  un- 
e.Kceptionable  bargains  exist  at  present  and  the  dis- 
cerning investor  with  liquid  funds  is  in  a  position  to 
(h'aw  a  rich  return. 

The  Gilt-edged  section  displayed  a  consistently  easy 
tendency  throughout  the  past  week,  but  declines 
\\'ere  in  the  greater  part  due  to  lack  of  public  support. 
Liquidation  in  this  depai'tment  has  assumed  much 
smaller  prupoi'lious  than  in  the  more  speculative 
markets — a  fad  w  hich  affords  some  index  to  the  type 
of  undertakings  which  are  feeling  the  present  financial 
sijueeze  most.  County  and  Corporation  and  Colonial 
slocks  exliibited  no  quotable  alterations. 

The  Industrial  market  was  naturally  the  centre  of 
llie  dep)-essed  area,  and  firm  features  were  conspicu- 
ously absent.  Iron  and  Steel,  Shipping,  Textile, 
Banking  and  Insurance  shares  drooped  generally.  The 
]iessimism  among  Motors  was  further  accentuated  by 
the  disappointing  report  made  by  Napiers  and  tlie 
announcement  that  Straker-Squires  have  been  com- 
]3elled  to  request  the  sanction  of  noteholders  for  the 
creation  of  £250,000  Mortgage  Debentm'es,  ranking 
ahead  of  the  notes. 

The  continued  flood  of  liquidation  brought  an  active 
and  excited  week  to  the  Oil  share  market.  Heavy 
American  and  Contmental  unloading  of  Royal  Dutch 
and  Mexican  Eagles  caused  these  groups  to  monopolise 
interest  to  a  large  extent.  On  Tuesday  the  violence  of 
1  he  fluctuations  in  Royal  Dutch  was  most  marked,  and 
the  conduct  of  operations  was  a  matter  of  unusual 
difficulty.  .  Dealings  were  closed  at  as  low  as  44  and 
as  high  as  49|.  Influential  support  eventually  re- 
stored a  measure  of  stability,  but  prices, again  eased 
away  to^^'ard  the  close.  Under  the  circiunstances,  the 
]>roposed  bonus  on  Mexican  Eagles  was  ha.rdly  a  factor 
in  settling  quotations.  Meetings  of  the  Company  have 
been  called  in  Mexico  to  sanction  the  increase  of  the 
capital  to  $160,000,000,  and  the  issue  at  par  to  exist- 
ing shareholdei-s  of  one  new  $10  Ordinary  share  for 
everv  two  held.  It  is  expected  that  the  forthcoming 
dividend  will  h,.  ^iilhcient  to  meet  the  cost  of  the  new 
shaiv^,  ;iiiii  II,  iliiii  (Went  application  may  be  made  by 
the  |iii  sriihiiiiiii  of  the  coujion,  no  new  money  being 
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NOVEMBER  OUTPUTS. 

Ix  establishing  any  compaiison  between  the  returns 
of  the  gold  producers  for  November  and  for  October 
it  is  not  merely  sufficient  to  contrast  the  profits  recorded" 
for  the  respective  months.  Such  a  comparison  is  not 
valid  unless  allowance  is  made  for  several  conflicting- 
factors.  As  usual,  the  supply  of  native  labour  was  at 
its  ebb.  Thus,  the  Transvaal  Chamber  of  Mines  states- 
that  at  the  end  of  the  month  the  immber  of  natives 
working  in  the  gold  mines  had  fallen  to  158,773. 
Although  this  only  represents  a  decline  of  653  as  com- 
pared with  October,  it  is  nearly  18,000  below  the  total 
for  November  1919.  This  still  further  reduction  of  a 
supply  already  inadequate  must  be  reflected  in  lowei 
outputs  from  the  particular  mines  affected.  Delays 
such  as  that  caused  by  the  six  days'  strike  at  City 
Deep  or  the  breakdown  of  the  hoist  at  Witwatersrand 
Deep  tend  to  accentuate  the  effect  of  a  reduced  labour 
staff.  Again,  difficulties  are  created  by  the  different 
manner  in  which  the  value  of  the  output  is  com- 
jiuted.  The  Johnnies  Group  base  their  profits  on  the 
same  price  as  in  October — 117s.'  6d.  per  ounce.  No 
reference  is  made  to  the  benefits  derived  from  the 
exchange,  but  it  is  the  well-known  practice  of  this 
group  to  deduct  such  profits  from  their  working  costs. 
This  fact  will  explain  one  or  two  points  in  the  return 
which  otherwise  appears  rather  ]>erplexing.  Thus. 
Van  Eyn  Deep  i-ecords  a  working  cost  of  23s.  M.,  as 
against  25s.  (id.  in  October,  though  the  tonnage 
crushed  remained  unchanged  at  46,600  tons,  and  the 
estimated  yield  per  ton  di^opped  from  61s.  4d.  to 
61s.  Id.  Again,  Government  areas,  which  only 
treated  130,500  tons,  as  compared  with  135,000  tons 
in  October,  reports  the  very  low  working  cost  of 
19s.  lOrf.  per  ton,  as  against  20s.  2(i.  per  ton.  The 
returns  of  other  mines  adopt  the  same  price  for  gold — 
117s.  &d. — but  some  state  that  this  amount  is  increased 
l)y  an  imdisclosed  figure  for  premium  on  remittance, 
less  Q>(1.  per  ounce  realisation  charges;  whilst  for  the 
Rand  Mines  coterie  it  is  asserted  that  this  premium  on 
remittance  amounts  to  2s.  M.  per  ounce.  Hence  it 
would  appear  that  the 'gold  was  valued  at  a  price  rang- 
ing fi-oni  117s.  &d,.  per  ounce  to  119s.  per  ounce.  The 
latter  figin-e  is  more  in  keeping  with  the  average  price 
prevailing  <hn'ing  the  month,  for,  although  the  quota- 
I'ion  for  gold  ranged  from  115s.  10(7.  to  122s.,  it  was 
more  inclined  to  move  towards  the  higher  than  towards 
the  lower  level. 

The  cumulative  result  of  the  reduction  in  the  labour 
supply  and  the  delay  occasioned  by  strikes  and  acci- 
dents is  reflected  in  the  low  output  of  633.737  ounces 
of  gold  for  the  Transvaal.  This  is  28,735  ounces 
less  than  the  amount  secui'ed  in  October,  and  is  the 
lowest  record  for  the  current  year  if  we  except  the 
provei'bial  bad  return  for  February  of  625,330  ounces. 
However,  the  value  of  the  output  at  117s.  Qd.  per 
ounce  is  £3,723,205,  as  against  £3,439,315  for 
February  at  110s.  per  ounce.  ^ 

The  extent  to  which  this  imdisclosed  preniium  on 
exchange  has  increased  the  November  profits  of  the 
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mines  is  well  illustrated  in  the  case  of  the  Johnnies 
group.  The  total  tonnage  crushed  bj'  all  meinhers  fell 
from  430.60(»  to  418,100  tons.  The  gi-oss  value  of  the 
output  was  nearly  £7,000  down  at  £854,593.  Yet  the 
lotal  profit  rose  from  £351,001  to  £360,236.  For 
reasons  already  enumerated,  the  profit  of  Government 
Areas  advanced  from  £180,474  to  £181,315,  and  that 
of  Van  Eyn  Deep  from  £85,058  to  £90,024.  The 
dividends  announced  by  this  group  have  answered 
expectations  and,  we  may  add,  justified  the  forecast 
we  presented  as  regards  the  two  leading  members. 

Shortage  of  labour  is  freely  in  evidence  in  the 
Rand  Mines  coterie.  With  the  exception  of  Geldenhuis 
Deep,  which  increased  the  quantity  of  ore  treated  from 
45,300  tons  to  46,200  tons,  Durban  Roodepoort  Deep, 
which  crashed  600  tons  more  wnth  a  total  of  23,6iX) 
tons,  and  Robinson  Gold  Mining,  whicli  treated  the 
same  quantity,  there  has  been  a  decline  in  the  tonnage 
crushed.  This  was  most  marked  in  the  case  of  City 
Deep,  owing  to  the  additional  loss  involved  in  the  six 
days'  strike.  Consequently,  the  ore  treated  fell  from 
75.000  tons  to  58, .500  tons^  and  the  profit,  despite  the 
hi-her  value  of  gold,  from  £60,613  to  £40,423.  New 
Plodder  crushed  93.000  tons,  as  against  94,000  tons, 
its  profit  being  fa65,230  in  contrast  with  £169,750. 
Willi  Crown  Mines  the  profit  dropped  from  £93,102 
(o  £91,393,  corresponding  to  a  decrease  of  5,000  tons 
at  174,OC>0  tons.  Of  tlie  exceptions,  the  out- 
standing is  Modder  East.  Although  the  tonnage 
crushed  amounted  to  26,100  as  against  26,60<J 
tons,  the  profit  rose  from  £27,362  to  £30,968, 
owing  nearly  as  much  to  tlie  higher  grade  of  the  ore 
as  to  the  higher  price  of  gold.  Modder  "  B  "  consti- 
tutes the  second  exception  with  a  profit  of  £97,232. 
in  comparison  with  £97,144,  despite  the  reduction  in 
the  tonnage  crushed  from  55,000  to  53,500  tons. 

No  general  tendency  could  be  detected  in  the 
returns  of  the  General  Mining  (.\lbu)  Group.  The 
figures  for  Mej'er  and  Charlton  were  particularlv 
interesting.  The  profit  fell  from  £30,529  to  £28,779. 
although  the  tonnage  crushed,  advanced  from  12,600 
to  13,300  tons.  Seeing  that  the  value  of  the  output 
amounted  only  to  £46,426,  as  against  £48,733,  it  is 
apparent  that  lower-grade  ore  was  being  treated. 
However,  the  working  costs  dropped  from  29s.  Id. 
per  ton  to  26s.  lOd.  per  ton.  This  fall  is  too  marked 
In  be  attributed  to  the  increase  of  700  tons  of  ore,  and 
must  be  partially  due.  as  in  the  case  of  Government 
.\reas.  to  the  deduction  of  sundrj-  revenue,  such  as  the 
])remium  on  exchange.  On  the  other  hand,  Van  Ryn 
is  milling  higher-grade  ore,  for  the  value  of  the 
r.ntput  rose  from  £51,203  to  £55,009,  although  the 
quantity  of  ore  treated  fell  from  32,100  tons  to  31.160 
tons.  'The  profit  of  £15,232  compares  with  £14,100 
for  October. 

The  hoUday  season  during  the  current  month  i^; 
bound  to  result  in  a  i-educed  output.  In  1919  the 
December  return  of  650,191  ounces  for  the  Transvaal 
compared  with  677,970  for  November,  despite  an 
increiise  in  the  native  labour  supply  from  164,671  to 
166,155.  There  is  every  i-eason  to  believe  that  the 
i-iistoniaiy  influx  of  natives  to  the  mines  will  take  place, 
if  it  has  not  already  done  so.  Tlie  more  rapid  the 
number  increases,  the  less  pi-onounced  will  the  decline 
in  output  be.  In  the  absence  of  unforeseen  circum- 
stances, we  do  not  believe  that  it  will  fall  below  the 
I'ebruaiy  return  of  625,330  ounces. 
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Thk  reixjrt  of  tiiis  faino 
for  the  year  ended  June 
in  its  financial  history, 
prosperity  was  achieved 
seen  from  the  following 
nsults  for  tlie  past  five 


iiaiiiou(i  iiiiiiinfe"  Compar.'.' 
30.  1920.  constitutes  a  rec^jrd 
How  great  a  measure  of 
during  the  year  can  best  be 
table,  in  which  the  financial 
years  have  been  embodied:  — 


Itermut :  f 

Camtit  prodactlon      ...6,761,840 

Diamonda  to  itoct  Mid  en, in 
8.W.  Al.  dianioodt  aold         — 

Inteiet  &  diridends    ...  208,109 
Transferred  from  rcserre       — 
Sundry  rerenue            ...       27,951 


-Tear*  ended  June  JO- 
191»  1918  1917 


1916 


{,849,513  4,137,649  4,6»,772  2,142,092 

J23.893  —  —  601,417 

—  —  220  8J8 

tSlfiti  296,033  217,132  130,07» 

75,642  S»,''68  28,611  25,611 


Total  rereiue 


r,066,417     6,681,650     4,679,550    4,875,885     :,701,0]S 


Erpenses  : 
Diamonds  unsold  added  Etlt.  — 
Mining  &  wailbini:  cOJtS  1,99 1. S.M" 
farms,  lands.  &  railway  18,162 
Oflice,  &c.,  chanjes  ...  41.-,3()-'. 
Interest  on  leaded  lo.'s  cap.  9C,3'.i3 
Interest  on  I'cfteMtures...  69,917 
Debenture  ^iukini;  fund  7^,804 
South  African  ta.xntioa  439,55<J 
BrlCl.^b  income  tax    -  ...  — 

Maint.  oi  mines  i  floor?  — 

Special  expenses  ...       30,194 




31,077 

1,094,694 

1,223,935 

77,821 

60,549 

180,1161 

164,!0S 

9C,.19'. 

96,393 

69.917 

69,917 

78,lt9 

75,4»6 

3(12,.W" 

267,617 

89,993 
648,834 

82,»30 

135,266 

67,066 

,156,947 

48,172 

174,353 

96.392 

73,697 

74,357 

228,300 


395,850 
41,445 

101.486 
9C,!9: 
73,697 
72,89-: 

15<1,00li 
9,136 

243,33" 
73,331 


Total  eipenditore    ...3,172,784     2,718,262     2,206,828     2,199,445     1,280,461 


Net  profit 

AUocatxonx : 
To  reserre  fond 
Preference  dividend 

Deterred  dividend 


Total  allocatioDa 


Surplus  or  deficit 
Balance  brought  forward 


Balance  carried  forward 


3.893,6:;3    8,f6;.,388      2,47-.',922     2,676,440     1,539,576 


383,070  698,799       441,249a       —  — 

740.000t  740.000+      740,00<Jt  1,170,000  1,200,00* 

(40"„)  '40%)         (40?'o)          (60%)  (60%) 

3,0(10.000  i,000,0«0  1,290,000    1,000,0(j0  — 

(lJU%t  (80%)           (50;i)           (40%) 


4,122,070    3,428,799 

2,431,249 

2,170,000     1,200,000 

22*,«7d</.     4J4.5I'9 
466,2t;7          41,678 

44,673 
5 

41,678 

606,440        339,57.1 
62»,840        289,265 

237,830       466.267 

1,135,280(0)  628,840 

Issued    '  Pref.  (£2  10*.)  2,000,000    2,f'00,000    2,000,000    2,000,000    2,000,00" 
Capital  \  Deld.  (M  1U».)  2,500,01I0     3.600,000     2,500.000     2,503,000     2.0fl'i,W 

liebcntare«         l,63.=i,495     1,k35,495     1,636,495     1,635,49.1     1,635,495 

S'lrpliis  liquid  a«ct3« ...  .i,43U,9:;2     5,&;1,609     4,425,091     4,978,803     3,308,984 
Diamonds  in  stock  and  blue 
grT.und  on  Boors       ...1,945.328     1,712,026    2,"42,087    1,906,649    2,031,82it 

'  Excluding  stores  "buX  including  investments. 

t  After  de'incting  South  African  dividend  tax  (C60,000). 

u  T^an^ferTed  to  *'  Reserve  for  5t«biliment  of  diamond  trade.' 

For  the  year  under  review  the  output  of  precious 
stones  realised  the  gigantic  total  of  £6.761,840.  as 
compared  with  the  previous  record  of  £-5. 849, 553. 
The  decline  in  the  sales  of  diamonds  in  stock  is  more 
marked  tlian  it  appeal's;  for  instead  of  being  entered  at 
cost  as  in  previous  years,  the  stock  of  diamonds  in  hantl 
on  June  30,  1920,  were  only  entered  at  a  nominal  figure 
in  keeping  with  the  wise  decision  of  the  dii-ectors  that 
only  the  proceeds  from  stones  actually  sol^  could  be 
regarded  as  income.  Receipts  from  interest  and  divi- 
dends have  dropped  from  £332,563  to  £208,100,  owing 
to  the  increaseid  allowance  for  depreciation  due  to  the 
marked  fall  in  gilt-edged  securities.  The  decline  in 
sundn,'  revenue  is  explained  by  the  reduction  in  profits 
from  realisation  of  investments  whicli  fell  from 
£54,093  to  £11,394.  Still  the  total  revenue  worked 
out  at  £7,060,417.  as  against  £6,581,650  in  the  pre- 
vious year. 

The  total  exj^eiidituie  rose  from  £2.718,262  to 
£3,172,784.  .\ctual  working  costs  in  mining  and 
washing  absorbed  £1,991,259.  or  nearly  £900,000 
more  than  in  1918-19.  This  advance  was  not  due  to 
the  additional  amount  of  work  done^.  for  the  return 
of  8,495,558  loads  on  hand  at  the  close  of  the  year 
only  represents  an  inci-ease  of  41,382  loatls.  Here. 
as  in  gold-mining,  the  admittedly  higher  levei  of  price.* 
largely  accounted  for  the  expansion  of  working  costs. 
Stores  and  materials  involved  itMisidfcrably  heavier 
outlays,  and  higher  wages  had  to  lie  paid  to  labour. 
.\cconlingly,  there  was  an  iiK'vitablc  rise  in  the  cost 
j<r  load  of  mining  and  washing.  On  the  otlier>hand 
(xpenditui-e  on  farms,  lands,  and  niilways.  droppen 
fom  £77,821  to  £1S.162.  and  special  expenses  from 
t(;4.''^.8;M  to  £30,394  owing  i.>  the  ;.'ra»lual  disappear- 
iUice  of  War  exponditiiic  anti  the  absence  of  the  pre- 
vious heavy  outlay  as  a  result  of  the  influenza 
epidemic.  However,  the  rise  in  general  charges  from 
£180,061  to  £442, 30.").  neaily  counterbalanced  the 
hilter  decline.     Ilene  the    increase    was  common   to 

.1]     ..^t.clit.u.t.t.;  'I'^,.    ,^.v.^^I^     jn    ill  I'ei'tr.r* '     {po-i    'r.MH 
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£23,047  to  £75,671  is  due  to  the  inclusion  of  £22,288 
in  respect  of  arrears  between  1914  and  1916,  and 
£25,000  for  extra  remuneration  out  of  the  record  pro- 
fits of  the  year  under  re\-iew.  Donations  to  pubhc 
institutions  figm'e  for  £146,330,  as  against  £53,058, 
and  administrative  expenses  absorb  £51,358,  instead 
of  £36,568.  The  inclusion  of  £67,510  on  account  of 
loss  on  exchange  fm-nishes  a  measure  of  the  extent 
to  which  the  exchange  turned  unfavom-able  during  the 
year. 

The  net  profit  of  £3,893,633  represents  another 
record,  comparing  with  £3,863,388  in  1918-19.  An 
a,ddition  of  £382,070  is  made  to  the  resen-e  for  stabi-  | 
lising  the  diamond  trade  wdiich  now  stands  at 
£2,357,395.  The  Preference  dividend  as  usual  calls 
for  £740,000  net.  The  prosperity  of  the  year  is  re- 
flected strongly  in  the  gi'owth  of  the  deferred  divi- 
dend to  120  per  cent.,  absorbing  an  extra  £1,000,000 
with  a  total  of  £3,000,000.  The  payment  of  this 
substantial  dividend  necessitated  a  reduction  in  the 
amount  carried  forward  to  £237,830. 

The  purchase  and  sale  of  diamonds  is  essentially 
a  luxiiry  trade,  and  as  such  the  industry  is  apt  to  suffer 
first,  and  ofttimes  most  severely  in  any  period  of 
depression.  We  are  now  passing  through  such  a 
period,  and  consequently  the  outlook  of  diamond 
mining  for  the  immediate  future  does  not  appear  to  be 
very  bright.  The  trade  itself,  however,  has  always 
been  the  first  to  recognise  the  extent  to  which  its 
fortunes  vary  with  the  general  conditions  of  industry. 
Accordingly  steps  have  been  taken  in  advance  to  meet 
the  "lean  "  period  that  is  now  at  hand.  During  the 
year  under  review  a  conference  of  the  four  big  diamond- 
mining  concerns  was  convened  by  the  Government, 
and  they  arranged  to  regulate  from  time  to  time  the 
quantity  ~>f  stones  which  each  producer  was  to  put 
on  the  iiiarket.  Moieover,  it  was  further  agi-eed  to 
market  all  diamoiids  through  the  London  Diamond 
Syndicate.  Consequently,  despite  the  marked  lull  m 
the  trade,  tlie  price  of  diamonds  has  be^n  so  far  well 
maintained.  Backed  as  they  are  by  substantial  re- 
serves, De  Beers  are  well  able  to  face  the  current  de- 
pression. The  balance  sheet  dated  June  30,  1920, 
shows  a  strong  surplus  of  liquid  assets  over  cuirent 
liabilities — the  excess  of  £5,430,922  not  including  the 
stocks  of  diamonds  and  blue  ground.  The  limitation 
of  production  in  the  cm-rent  year  has  already  been  re- 
flected in  a  I'eduction  of  expenses  to  the  amount  of 
£50,000  a  month.  On  the  other  hand,  the  industrial 
activities  of  the  Company  which  have  all  been  financed 
out  of  profits  were  vei-y  promising.  A  fertiliser 
factory  was  being  erected  in  connection  with  the  Cape 
Explosive  Works.  The  ranch  at  Shangani,  Rhodesia, 
was  now  more  than  covering  its  ex]Denses;  whilst 
profits  on  a  satisfactory  scale  were  being  earned  by 
the  South  African  Collieries,  Limited,  at  Glencoe.  A 
stage  had  now  been  reached  at  which  it  was  considered 
advisable  to  form  a  separate  Company  to  operate  these 
industrial  concerns,  and  a  scheme  to  this  effect  will 
possibly  be  announced  in  the  near  future.  Eeverting, 
however,  to  the  position  of  the  diamond-mining  section, 
the  opinion  is  now  widely  held  that  a  reduction  of  the 
interim  dividends  is  necessaiy  in  view  of  the  present 
depression.  Verification  is  now  forthcoming  in  tlie 
declaration  of  an  interim  dividend  of  10s.  per  shar-e, 
or  twenty  per  cent,  both  to  Preference  and  Defen-ed 
shareholders.  As  far  as  the  latter  are  concerned,  this 
compares  with  30s.  per  share,  or  sixty  per  cent.,  for 
the  previous  interim  dividend.  Herein  lies  the  ex- 
planation of  the  remarkably  low  price  at  which  the 
DefeiTed  shai-es  are  quoted  just  now.  The  range  of 
prices  since  1904  can  best  be  perceived  from  the  follow- 
ing table:  — 

5  Years,  6  Yedis,  5  Years, 

1904-OS  1909-13  1914-18 

Higliest    ...        31  u  i-jga  19* 

Lowest     ...          8|  11  9i 

Shareholders  and  investors  would,  however,  do 
well  to  bear  in  mind  the  prospects  of  a  Ixinus  opened 
up  by  the  proposed  capitalisation  of  the  industrial 
concerns. 


I.- BANK   BETUPNS.   ETC. 

BANE  OF  ENQLAND.— Aocoanta.  December  15,  1980. 
Issne  Department. 

N'otK  Isened  £143.472,675    I    Qovemment  Debt  £11,016,100 

other  Seoaritles  7,434.'MO 

j    Gold  Odn  and  BalUon  155  0.^2  575 

£143.47i,575 


Proprietor!' Ospltal    £14.65').nnn 

"est  o  ^)^  -^M-t 

Pablk-  Derositi  10,inn.»fl4 

Other  Deposlti    126.060  3''^ 

Seven-day  and  other  Bllli._  g  933 


£143.472,575    I 
Banking  Oepartmant. 

OoTernment  Secnrltlei  £77  12>7(W 

other  Securities  72  50"  889 

Notes 12  '■>«  IBS 

Sold  and  Silver  Ooln ...—...       tl,788  957 


£163.354,733 


£163.354.733 


Comparigon  trith  PrevloM  Fonr  Weeks  [00,000'b  omitte)!.) 


Date 
1920. 

T^"--.    Ifi  l'!1,2 

Beo.      8  1.10,1 

pec-       1  13(1,4 

Nov     24  127,9 

Nov.    17  127,5 


Ooln 

and 
Bnlllon 

E 
15611 
15f;.R 
154.9 
l^^.l 
123.7 


bllltlea 


M4 
22,4 
21.6 
17,9 
19,5 


15H,l 
12R.4 
142,6 
lOM 
116.3 


77.1 
81,7 
93.8 
5',4 
63,7 


7<,l 
75,3 
74,1 
75.1 


14.1 
13.9 
1.1.9 
14.5 
14.5 


Ratio 
Rpserve   Bank    Tbree 
to  LlH     R»t«  Montr.3' 
•       Bll's 
% 
7 
7 
7 
7 
7 


8f 

m 

8i 
8» 

m 


Jly22,'J4    29.3        40,2        13,7        42.2 


U.O      33,8      29,3        52"  JO 


t*,. 


Jnlj  13, 1916.  8%  ;  Jan.  IB,  1917,  5t%    ^P'-  5,5%:  Nov.  6. 1919.  8%  :  4.pr.  15. 1920. 
Comparison  oT  Bank  Retarns    ".tebaa^et.  Prices.  Sco. 


Bank  of  Ensrland  fin  £'8  sterling  De--.   1 ! 

OO.nnO's  omitted) :  19 '0 

Olrcnlatlnn £131.^ 

PaWlc  Deposits     19,4 

Other  Deposits  VBA 


Government  .Secnritlei 

Other  «eoarltle«     

Reserve  

Ratio  to  Liabilities  

Ooln  and  Bnlllon  

Money : 

Bank  of  EnE?land  Rata    

Bank  of  Prance  Rate   

Rat«  3  monthii*  Bills  London 
Exchancres  : 

Paris  Oheqne 

New  York  60  days   

Bombay  Teleerapblo  Transferi 
Prices : 

Consols  2}%  Gash    

French  Rentes  3%  Money 

Silver,  London  spot  oi. 

Wheat,  Oazette  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Sootcb  pig ...ton 


77.1 
72.2 
14.0 


5810 
3  46 

l'5i 

44i 
58  70 
41d. 

B8/5 
P25J. 
231/0 


De-.  17. 
1919 
£90.3 

21,5 
1253 

88.2 

769 

19.9 
13  4% 
91.5 


42-S5 
378t 

2'3ft 

50t 
Bn  15 
78td. 
72  6 

29^91 

les'o 


Dec.  IB. 
19H 
£69.0 
2'!. 9 
113,9 
69.3 
98.2 

le-zR"/. 

78,6 

5% 
5% 
3J% 

25  97 
4-73J 
l/S.li 

E9i 
81  "o 

48rtia. 

72/3 
20-l)3d. 
101/0 


Dec.  19.    Deo  I4, 


191' 
£45  0 
SB  9 
129  I 
o'.S 
9').  I 
3  .1 
18  88% 
57.6 

5% 

5% 

4J-}S%- 

2-'23i 
4-72 
1/41^ 

53» 
B8*50 
431d. 
71 '2 

22  3Id. 

1010 


nn 

£23.0 
93 
413 
15  9 
27,4 
25.5 
61'/, 
35,1 

4i% 
3'', 

8Fi-27 
4  82-40 
ViA, 

97  27 
6H. 
30  9 
8  131. 
5S/10t 


Wpek  to 
Dec  15. 
Deo     8. 


CURRENCY  NOTE   ISSUE. 


Notes 
Outstanding 


11.175.813 
9.881.638 


Dec.  17,  '19  in.273,374 
Dec.  18.  'IB  15.f6I,094 
Dec.  19.  'l?  10.635,585 
Dec.  20,  18    a,432.394 


6,192.S38  343.373.On 

3.0Cl„'in9  3l4..?t4,H93 

3  017  668  506.952-223 

3,081.495  147,519  798 


29..500,000 
28,';or).QiO 
28.500,000 
28.50t.n00 
Balance  Sheet,  December  15,  1920. 

Notes  outstanding —  t 

0ns  Pound  279.56'.n 

Ten  Shilling         4'.5'(6,9I 

Oertiaoates  oatattnding    .«  34,280  01 


Bank  of    %  of  Bank 

England  Notv'&aold 

Notes        to  clotea 

£  % 

13  3 

13  4 


9-1 
138 
19-3 


Total  

Notes  called  in  but  not  yet 

can.-ellcd     

Investments  B«s«tTs  A/o  ... 

Total     


356.375.961 


2.799658 
16,370,576 


375.618,213 


Other  Bankers  .^  — 

Trustee  -^avin^s  Banks  — 

irrenov  Note  Rede-nntloa  A/o — 
Qold  Ooln  and  BeiIMob  _       28  600.000 
Bank  of  Buslaod  Nit-^s,-       18750  000 
Government  Securities  ._     328  153  '18 
Balance  at  Bank  of  Bnglaad         142,995 


Total      _ 


PUBLIC   INCOME    AND  EXPEWDIXaBB  [OOO's  omitted. 

1920.  Bipcn.li-  Excess  of  Other  Other 

Week  to  Revenue  ture  EspenJiture      R.-c^iiita  l3='ies 

Deo.     11         £14.791  £16,307  SS'B  t71,956  t71,250 

Dec.      4  16.806  65.338  je,i30  161.784  104  219 

Nov.   27  16,705  16.327  622  93.754  93,578 


0.i5h 
B:il.ince 
£2.555 
2365 
3,350 


266(l?e.  '20-21    830,3  8 
267daya '19-20  649,456 


778.8'8 
1.054.098 


3.913,620     -  8.814 
3.999.129     —  8.972 


Tt.  •20-21* 
Yr  '19-20 
Yr.  '18-19 
Yi.  '17-18 


1920. 

Wec-k  to 
Dec.  11 
Dec.  4 
Nov.     27 


9.389 
12.799 
31.030 


1,418,300        1,184.102  Z?<,/<).St  —  — 

1,339.571        1.665,773  326.502      6092.709        6.763.507 

889.021        2,579.301        1,690.280      7,033,402        6,351.353 
707,234        2.686,221        1.988.987      7.499,604       3,618,023 
Principal  Items  of  Revenue  and  Expenditure. 

, Revenue ,     . Mlxpendltnio  -^ 

Customs     Income  Excess  Profits    Othsi        Inr.,Vo.,        Miso        Supply 
&  L:£cibc     Tax,  &c.  Dutlefi,  &o.     BeveLoe       on  Debt     Expend.  Services 
£6.239        £1.102          14.197         £4.253         £7,335         i;e<:3         £7.349 
4,223           2.772           4,653            5.L5J         44.156  8;:U        20.J64 

6.679  695  3.U03  6,273 1.933         351  11.J40 


rr.  '20-21* 
i».  '18-20 
Xr.  '18-19 
Yr.  '17-18 


348,650 

283.U23 
162.220 
110,033 


386,800 

369.099 
291,186 
239.609 


220.000 

290.045 
285,028 
220.214 


FLOATINQ       lOOO'i 

DEBT,  omitted.] 

Deo.  11,  1820 

Dec.  4,  1920 

Nov.  27.  1»20 

Nov.  i!0, 1920 

June  30,  ItflB 


489.88^ 

139.212  267,0U        9.^tll       777.1)03 

4«3,850  345,090      31,1  U       807,N4 

407.404  332.034      18.171    1,317.568 

150.587  269.934      U.)JO    2,297.958 

137.478       189.8S1 U.10J_  2.494.968 

Tieasuiy         Ways  &  Ueaoa  Treasury  Send 

Bills                Advances  Total             Reosiots 

(Ud7.604              £26U„id4  £1,337.1)33         k.b  j/J 

l,Uo,lli             20J.-li4  1,393,1^3             i5  755 

1.090.394              ^il,il4  i.j<,f,7Ja            137J3 

1,U9U.J79              236.381  1.32<j.7i3            13,100 

796.100 llt.t.ii  I.a/U.jd7t            — 


•Uudget  estimates.       f  .'iit.'''e&t.      J  Uxoeseoi  revenue. 


December  18,   1920.] 
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CId  ri  Steilliio— OOO't  amlttcd. 


BCLOUM. 

Oolil. 

miTer 

Total 

DIfloouQU  OlrcaUctoa 

D-poUM 

A  '^     8.  14     _ 

ei3.977 

£833 

ni.8io 

e41.«5        «1.300 

t-i.'.n 

Dki.     2.  20    ... 

IO.BRT 

1.1 1'i 

11.87i 

2197'       2J'.'.«3 

so.m 

r«o,      9,  ■20    ... 

in.«?i 

I.IIS 

11.17i 

i'S.iS?       ntvi 

11 ,11 

Olnlrn  on      Conttnffent  0<n;autloa 

CZEOHO-               Aa'<tn>-        r.irth;  on  f-itata 

■LiTAKI*  *    Hnn?.  Rnnk  Rank  Vor«i   Ulioonnta  A<1nnoM  Nnr«i)        Dopoi'ts 

H"»   IS  •20...     E.mn-'J'i        £(m'>15        e7'i,'>>S  Ml.n?  £4S?.S57      C'"!.?!! 

l»oT.  93,  70...      ,W!.7qi          M.Rin          74.2S')  gi.tll  4t<.3ll        67 'n 

Nov.  30,   20..      39B774          84-277          74  161  9).m  4'i8.Ul         M,93: 


DENMARK.  OoM 

»nlj  31,  "14  ...   £4.100 

Oct.    30    -20  ...   12,«41 

Nov.  30,  -20  ..    12,641 

l»or  29   19  ...    n.7a7 

Hov.  30,  18  ...    10.424 


— Uasa- 


811761  Total 

£341  £4,141 

139  lli.783 

145  12.78i 

11.977" 
10.088 


Dl>- 
oonnM 
£6,137 
15,3-3 
11.323 


Ball 
Al> 


Olr:  lis 


tloo  DepiHlf" 
£788  £8,693  £47 
1,U31  3MII  a.93J 
7'i7  30.11i_JU22_ 
28.303  2.313 
21,1«        73S 


PMANOe. 
»•>'»   30,  "U  , 
Dec.     9.  "JO  . 
Dw-- 16,  '20  . 

Dw.  18.  '19 
D.C.  IB,  '18  . 


BERMANV. 
ffoij  23,  '14.. 

Nov.    30,  '20. 
Dec.     7.  -20  . 


^— <3old— ,         Total  Oaah  Olroul*-         ^DrtpoHit*-^ 

Is  Bank  Atiroad  Incl'e  i4llTi>r  Bllll  Cion        Puollo  PiivaM 

,-^186,654-^     £190.687    £97.768     £287,327   £15  302  £37,903 

141909     77.911   211.549    I33.'>in     1,5'8.3'11       6.1.5  151,733 

142.057     77.935   23P,M1    13n,'»37     l,^r).388       4.433  111.898 

141.968     ''9,131    23'.n)3 
137.4'i4     81.494    231.8 '8 

, (.'asli ,       Creaiury  »   l»>iis&       Olrcala-        Do. 

Qold       Silver       Total   Otli«r  Sot«a  Ol4X>jau         tloa  pmiu 

£67.843   £16.727   £84.570       £5.279       £4I,)55       £91,515      £47.191 

■     64  578         3'8      64.?9i5  1.018213    2.779.420    3.211  i20    868,977 
64,378  345     54.9i3  KU'26.27J    3,lUii),U7    3,!31,'.12     b/i,J6l 


54.515      1.115      66.630     496,446     l,638.9f.7     1.623.018    431,436 
110,394    1,011     116.406     2i9.9l3     1,108,389       968.773    610,611 


MOLUNDi 

Auk.  1,  14 
Dw.  8,  20 
!>■■<•.  13    '20 

J>»a.  )3.  18 
Sec.  14,  18 


63.:  10 
67,560 


ailvef  Total 

£249  £13.746 

1,891  64,708 

1,713  51.725 

63.716 
68.263 


nia-  Ad-  Olroala- 

C0ilat4  Tance^          tlOa 

£13.422  £10,332  £35,850 

18,91!  2!.S7d  90,il) 

18.171  i2.fi3a  89,728 

17,173  23,085  9I.97J 

18,912  11.193  83,^00 


posits 
£1,137 
8.2)1 
8,113 


/ Oasb .,        Otber  Loans  &   Olrou  ila- 

Oold        Sllvet      Toul      Cash  Ois  oooU        tloa  Oopo^lta 

—  —  /-£4«,456->  £25.017       £63,234  £),337 

£32,191     £2,999     3619)     U.8J1  21],3U       80a,j?6  7iA'.l 

32,768      2,999     33.787     11,075  23J.47i       611,153  72,207 


3,u16     35.21)6 
3,078     35,775 


23,417     8Sl,i74 
3,2d3     62  385 


74173 
53.877 


Qold 
£21.867 
110.439 
110.8ii8 


DIscoDDta  Advanoeti 

£1,829         £7.863 

11.363  17,673 

8,290  15,952 


/ Deposits  — s 

Notes         Publlo  Prlvat.. 

£32.722       £13.818  £l,i21 

119,i08       lJJ,a7?  4,1U 

107,122       103,1J8  6.J32 

.     80,879  8,881         32.170  108.342       110,374  4.520 

.     68.151     1,858         40,084  82,751         99,531  3,615 

toaos, 

Ouh  Own  Agi^Temte    Diso'ts,       , Ket  Deposits ,  Bioess 

Taalta       Reserve  lnvest.,Ao.  Demand     Time         Total   Reserve 

—  £89.888   £411,238      —  —        £387.165  £1,720 

ei9.758t     108.806  1,011. 7'6    tsn.aiaESi.ip,     9i3,3  H  2.4)3 

I9.770t     KR.638  1,016.831     791,9)4    50.^)6    '813  529  3.493 


811538     4.349 
835.9!3   U,3!2 


balaoca  Norw.  &  For.  Dlso'ala  Olronls- 

Oold          Abroad  Qovt.  Sees.  Si  Lo:uu        tloa       Deposits 

£2,960         £1,678  £493         £4,858  £8,752         £''9) 

8.116           2,604  673         24,437  24.932       6117 

8.115           3.160  678         23.673  21.9Ji        4.761 


)M.     8,  18 


8.146         4.093 


674        18,935        23.771       3,171 


MmOAU 

Ifi*    8.  '20 
-    '20 


-498 
8.822 


Dlaooants  &  Mote  OiTO.|. 
Adiraaoss      latloa      Deposit; 
£9 1,433    £10,815 
91.833       8.353 


65,033 
48,378 


3.171 
2,134 


To:«l  Olroalation 

IS26,J2t  €217.915 

.24.11'  259.0)7 

ai.OJl  275157 


11.3  8 


138.232 


nly  81.  14.. 
tek  88.  17.. 


nun. 

.  1.  14 
eo.  4,  "SO  . 
«^n.J20j 

eo.  13.  19  ■ 
n.  14,  18  . 


I ,     Total  Cash  Loans  &  Olrcala.    Notes  la      Total 

Id  Bank      Abroad  IdcI'k  Bllver  Dlsc'ts  tloa        Ra^erve     Deports 

£160.114    £14.395   £181,892     £78,081  £163.411   £6,539   £109.911 

129,523   230,866     378.206  1.869.569  1.836,217    15,783     345.550 


, Oash  - 


Gold 
£21.904 
98,/Cl 
88.2I19 


£29,187 
23,399 
23,321 


Total 
£50,991 
I21.D1JJ 
121,3)3 


LoAn4, 
.IM), 

£40.672 
94.'I24 
93.827 


Sp.*iii!in  CinviU.     Oopojlti 

4%  tloa 

£13.778  £77.557 

13.773  I6i.iil 

13.779  UiHi 


£1&9SS 
4,i.377 
lh7di 


49,103 
4tt.3d8 


Balance    Swed.  A  t'or.  Uinoouute       Oiroal*- 


■UEH. 

Qold 

Abroad 

Govt.  S«o8.     It  Loam 

■  tloa 

I>q>aalts 

>>■•    X.  14  - 

.   £5,717 

£6,150 

£1.555 

£7,1.95 

£13.132 

£3.903 

or.  27,  "20  .. 

16,682 

8.3OI 

1.901 

29.071 

39,793 

10.u7d 

BO.    4.  '20  .. 

13,682 

6.191 

IMi 

32,637 

11,616 

11.6)9 

M.    B,   IB  .. 

16.16a 

6.727 

2.633 

28,319 

39.239 

12.973 

•0.    7.  18  .. 

15.it)0 

7..t35 

6.9/ 1 

25.311 

43.219 

19.911 

MTZEB- 
UWD. 

UUooaDW  ji 
Advauoes 

Otrouta- 
uoa 

Gold 

Sllvei 

Total 

Deposits 

ily  23  14  .■ 

.  £7.20« 

£758 

£7.960 

«.dl7 

£10.718 

^.026 

or.  30,  "ia  ■• 

21.633 

4.495 

26,1 33 

14,461 

33.711 

3.937 

H).     7.  '20  .. 

21,632 

4.680 

26.332 

16.213 

37.732 

4..>J3 

0.     6.  19  .. 

2U.225 

2.42V 

'22.653 

17.051 

87.933 

4.636 

0.    7.  '18  .. 

la.U2 

2,262 

1/.J/4 

<  3,090 

3li..l30 

5,916 

*  Ouuverted  at  24  oionas  to  £X. 

t  Hot  neecva,      t  Uucveucim  caoveit«cl  at  par  nta  ot  «zaliwg«  tpprozlmMaly. 


Bl'19  ,— Oepoiin— , 

Toral         rm.     Aor^ent'  To'ai.    Clmola- 

Oa^h      ooiinr.'d    an...*^,    Gov,.      V^r  .loo. 

139.311  C555.)81  ^43  HU  fn.l33  £331.152  C6(n.408 

. 142  432    513313    13.933    5  87?    13?  481     382313 

0-   15  "19    ..  1S7  821     281831    137.n92    127.39)  118  310    17. 90')    157.291    5H1.4OT 
Dm.  11.'19    ..  18iin     211721    123  151    131.112    '1111    11 311    111  ill    520  918 

II.-CURRENT   BANK   RATES  OF  DISCOUNT. 


Am'.tenlftni 
Rnrlln  ... 
Renie 
Romb^T  ... 
Rrm«el9  ... 
niloutta  ... 
OhrlKtlai^la 
0or>»nh»7ea 


Dite  Pli-d. 

J'llv  1.15 

Deo.  23.14 

A'l^  21,19 

J'llv  29.'20 

Apr.  23,'^0 

J'lne  5.'19 

June  25,'20 

Anr.  1((,'20 


r.libon     ... 
Malrld     ... 
Pirii 
Petro?nd 


Dite  PItvl. 

J'l.  15.11 

y<"  4."20 

Apr.  A  "20 

J'lly  29.14 

M»v  it-m 

803    N'OT.    19.19 

6        Apr.  12.15 


6l 


74 


III.-F3REIGN   EXCHANGES. 


LONDON  OH^ 

n.<rin    rhble 

BriMe's  0'ieTie« 

Den'nirk    0»ble 

IIiHind  do. 

Italy do. 

LUb  .a  and  Oporto       do. 
New  Tork  do. 

—  05eqie,< 

Norway  Cable 

Paris   3  m'«. 

—     Oahle 

Spiin(Raakpla'*e4)   3  m'.s. 

—    Oible 


3  len 


do. 


Swltwrl'ind    3  m'.s. 


3  m* 

II. bio 


Deo    17. '20 
ZiS-n. 
55'r.  10". 
23'n'.  22 
111.  18'. 
99'''.  00 

6I'l 
«3  53 
«3  5« 
23'<r.  65 
58'r.  85". 
5lfr.  10c. 
411. 
26''.  95 
17kr80. 
23  r.  550. 
13'r.  05% 


D".^.  10.  '2') 
^57™. 
55'r.  70T. 
23kr.  50 
111.  30-. 
gi'r.  12 

7H. 
•1455 
»3  4Sl 
23'"'.  30 
59'r.  450 
58  r.  70O. 

44Jd. 
27'<.  05 
17ifT.  85 
22 'r.  7V- 
22'r.  25". 


D»o.  3,  "20 
214T1. 
54'r.  35" 
25lcr.  25 
111.  4K. 
95lr-  82 

7ld. 
«3  49 
»150l 
25ltr.  25 
53'r.  31''- 
57fr.  55-. 

4431. 
26".  77 
13ltr.  02 
22fr.  75". 
22'r.  25^. 


N"V.  28.  "M 
245">. 
54'r.  500. 
25'n'.  85 
111.  «c 
91'f.  75 
7*4. 
t3  4<'l 
13  491 
25'.'.  85 
53'r.  50O. 
S7".  750. 
44l'l. 
26".  75 
ISicr.  10 
22 'r.  760. 
22'r.  29''. 


01  LONDON— 

Aleniilrla  Sl-rht 

Aia-t"rlam    OlieTi* 

Athens     Cable 

Borabiv Trinsrei 

Brn*ieU  CheTi' 

Bn"n-»3  \yres .Triiisfei 

Oalca't^ do. 

O'lristi  mia Sisht 

C'lnenbi'^on    do. 

Helsin-jlors     Cable 

tinni  Koa-i Triiisfer. 

Italy    Siulit 

Lisbon     do, 

Midris    do. 

Madrid     do. 

Montevideo    Tr.iid*rer« 

Slontreal     Cable 

New  rork  SIslit 

—  60  'I'^vs 

—  Cable 

Paris    O'leqno- 

Rio  dft  .T.-ineiro  9O  <*  *v3 

.Shnn.'hii -rrinsfei? 

Sinf^inore    Sisjlit 

Stookholm      do. 

Svvitzerlrind    do. 

Vnlpariiso  90  day? 

Yokohami Sislit 

•  Kicd  at  Bs.  10 


Par. 
97M., 
121079; 
25<lr.  22J 


.  U'l. 

-  .3^1. 

17kr.  63 

22'.  27>:. 

934 

IMiMJ 

1  qoverelGio,  February  2. 1920- 


18159k«. 
25L  22K. 

ISd. 
24'59d. 


NEW  YORK  ON  — 

Ara^ter,l:im.  si-^ht 
Bombay,  otieil'ies 
Buenos  Ayres,  c'ie'i"e9.. 
Obristianla,  otiequoa 
Oooenba^en.  olieq  lei    .. 
Greece,  obeTie-s 
Hoa'^kon'i.  oUeiines 

Italy,  sU'bt        

Lima,  obeqnea 
Manila,  cheques 

Montreal 

Paris,  .(i'.zht         

Uio  de  I  uieiro,  cheques 
Shan-.»h:ii.o!ieq  lea 
Sini^apore,  clioques 

Spain,  oheq'ies 

Stockholm,  cheques 
Switserland,  cheques    .. 
Valp,jriiso,  cheq  les 
Yokohatni.  chequed 

^•"A^irliuj 


,-.t.to  .J  I 
Dec.  17.  ■20 
3111-. 
25125". 
1300 
14-75C. 

15  C5'. 
7  39-- 
5100"- 

31  933I. 

442'. 

4870". 

14-25  'i  J'«. 

16  91'>- 
6  75 'I'l. 
73'5»^. 

13  0>!. 
19  55'. 
6  50". 


iieiit*-^ 
D«J.  10.  '20 
39  45«. 
24-50". 
1250 
1455=- 
14  650. 

7-75J- 
54-500. 
35'3i. 

4421. 
48  700. 


Para 


lUly 


Q  1  )to.l 


40-20C.  for  1  ijuiMer 
48  88c.  for  1  rupee 

26  89«.  'or  1  kroner 
26  8V.  'or  1  kroner 
19.2951^.  for  I  'Jrwhoia 
74-59. .  tor  Max.  II 
5-lBl  lire  for  tl 
4  3355  *  f^^r  1  libra 
50c.  tor  1  pft- 


Kate 
Julys 
40  25O 
33  000 


13'375"4  Jlsc.  Preiuiuin  per  JlOO 


16  93 

6  40«>il. 
726251:. 

4290'. 

126J-. 

19330. 

659(r. 

16  90o. 

49  25". 
I'rust 


5.13ti'-'u-^("-«l 
3  032  ra  Ircis  for  tl 
52-98';.  for  1  tael 
56  77".  for  »1 
19  30".  fori  paseta 
26  SO",  for  I  kroner 
5  13l(riuslor  »X 
20-61".  'or  1  peso 
49-31-. 'orlfon  __ 
pany  ol  New   Vurk. 


49  80. 
Pa,  ' 

518f«. 


618l'» 

ig-goa 


IV.— BANKERS'   CLE VRIN3-HDU5E   RETURNS. 


.V.ii 


.•I  19ij'v..'-'.  I 


BiiiMiNaaiu 

BiiiKroi 

DiJBhis  : 

LEKIH    

LKIOKSTRR  ... 

UVERPOOU 

\I\SOUBirKH 

S'KiVCisrcK  .. 
XorriNQUvii 

SlIKITIIiLU  ... 

Losoo.s— 

Town    Deo.  15 

UKtiiopviur^.s  „  IS 

Oou..frat    „  15' 


£40.42319-  28-8 

136211+  171 

60.8181+  16-4 

18916,+  28'7 


■for*!. 


0«o.   IS 


670.53?'    -_53-187     !  37.411.933    9ilO.399.178   +    37^ 

*  OomiMrevl  .vlth  a  year  ai;o. 

v.— FREIGHTS.— AooorJiijg  toiliwri.  J.  a  UjuIJ,  A  igioc  Jk  Oj.,  Ud. 


HOMEWARDS. 

Alei.  to  IT.IC. 
Aust.  toU.K.      . 
Bilbao  to  CtrdiS 
B<>int>ay  to  p.p. 


1920       1920     1913 
Doc.  17  Dec.  10  Doc  13 
.      —        23/0        7,'3 
.  1000     100  0      30  6 

13  6      14'6       - 
SOiOJ.w.  67/6 1.".  18  3 


Burmiu  to  U'.li. ...  —  75/0  23.9 
ijaloutt.itop.11.1  jute)  57  61.W.  —  d.w.2J/6 
Daaubeto  U.Kl.        40/0         —  9.9 

U.  Plate  to  U.K....   4O1C        50/0       13/0 
•  Pertoa. 


Tinw  Otiaitei,  aomioal. 


Homewards.  -'"'"«- 1920  1920 

1913 

U..S.ALl.i'or(_-u»Ooot.i>eo.l7  Dj,-.10  D«>.13 

ico.i)     $51* 

«5»« 

— 

a.S.  toa.li.Ci;r.)         7;S 

H/rt 

I 'St 

UjII  I'orts  to  U.K.  Oont. 

"  v.t"n  .tvl  CTilu)  tsl 

•^ 

iiiXf 

OUTWARDS. -OaUid  to 

I'ori  a.ii           ...     15/0 

15/0 

7/.3 

River  Plate      ...     — 

12,' 9 

St.  Vmceat       ...      — 

— 

t  Per  quarter. 

1172 


THE     STATIST. 


[Dtecember  18,  1920. 


VI.-WHOLESALE  PRICES    OF    COMWODTTIES. 


METAIS,  MINER/tLS.  &c 
Iron — fVofph  pip  wflrmnta       ...tort 

—  Mlddlpshro' warranta      ton 

—  FemntHp  w  armnts      ton 

—  StntTordshlre  t>ar9,  London   ton 

—  Ooirmon  bare  ton 

M«el  Rails     ton 

PsivanlMd  Sheets  ton! £32-1:?' £39-E4n 

ConMr_<!tandard   tiin E71I    Ki 1104 

Tin— -Rnffllsb  InsotB  t""  ..     £208— C"nq tvr 

—  straits      ton flR f37!>  IS 


DEC.  17. 1920 

?3i/n 

„.  2''fi/n 

ceo'P 

.w £^a  id 

...  £30—  £30  m 
£?3— E!»; 


DEO.  10,  1919 

IRB'.i 

Ifin'O 

20n'fl 

626- C?<t 

£73 

flc 


37/n-lpm 47m— 4(1/0 

in  6— fj 

^26  15— C''  <;  f65— ES« 

£15  in EO6 

nom., £lSr. 

'£^7_cia; _  £47 


1"P 

lan'o 

C4'  in 

.  ?7ffi— aOff> 
.13/0— IR 
« 

....  £21  in 


nolate*.  I.P.  foVe,  S.  Wales.. .boit 

Lead — Soft  Porplsn  tor 

Spelter — Ord    Foreign   ton 

Ooicltsllver— f751b.>     bottle 

Aluminlnm  ton 

Antimony — Penning  Foreign  ...ton 

—  l?n?1l=h    ton 

Coal— /bestl  Yorkshire   ton 

—  Steain  ^eflt>  Newcastle .ton 

CHEMICALS.  OILS,  «e. 
W.  or  sod» — f.o.h.  PMlt.  rerqnlnti 

fOda — Prratalp  «t  wharf ton 

Copra — MalaT  and  States  ton 

Gambler — rjood  marln  cwt, 

Indieo — Pfofffli  good  to  fine  ....lb 

Unseed  Oil — Paw tor 

Linseed— /^alcntta,  spot   ton 

-  rafes.T'.TC.  trade,  ex  mill. ..ton 

Olhre  Oil — PT>«n'"b    ton 

palm  Oil — Laroe  ton 

petroleum — AmoHcAD     gallon 

Rape  Oil — Beflneo  Englleb ton 

soys  Oil — Beflned   ton 

Tallow — Imported     cwt 

T^i^^witino — American  cwt 

Rape  Seed — Toria ton 

rtubber — Para,  spot  lb. 

—  Fine  plantation  <Btnd.crepe>  lb. 

—  WorM'i  Prodnrtlon*  (>ct.  tone 
Ihonae— T.N    OranBO,  fair  ...cwt. 

TEXTILES. 
Colton— Middling  Fplanfl 

—  EffTptian,  pood  fair, lo- 

—  Pemambnro  fair  lb. 

—  jrtddllne  Tpl.  New  Tork  ...lb. 

—  Ptort,  TJTprpooUppo.  10)  bnlep 

Flaj — VfitnenA,  Tarepol    ton 

Hemp— New  Zealand    „ ton 

—  Manila.  Fair  „ ton 

Jute — Plr«t  Marki  ton 

Red  Sno   ton| £14  ., 

snii— Common,  New  Stvle  lb Jfl/n  ■■ 

Wool— Pt.  Philip  nnwashed  ay.  lb 2/10  • 

—  Mncoln  Half  Hos«    Ib.i I'll 


£sn 

.  19/0-20/6 
.  48/0-81/0 


11/n 

-129/0  -130/1 

_.Ki9  in 


JUNE  30,  1914 

57/n 

Bl/0 

81/" 

en  10 

£8  IB 

£B  2/B 

£18  171 

£<?B 


£14'?  15 

£139  10 

11/10»— 12/0 

£19 

£21  7/9 

£7 


..  £21 
noni. 
..  £90 

..    l/<> 

.n:i 


,.lb.  . 


....1/U 
....lid- 
.2R.R?n 
■   400/0 


..  i3»Fa. 

IR-.ROd 

..  ]2-2fid. 
..  16,10(1 
..    904.200 


42/8—45/0 
£23  15-E24   7/8 

49/"' isan* 

19/n 3/2—3/8 

£25  5 

£13  18/9 

..     67  17/6-«8 

£49  10 

£31  10 

7W. 

.  £108  .!!!!!!!;!!!£24  lo 
95'0i 29/3-33/3 

137'n' 33/7J 

£45 £13  5 

2.'B) 2/9} 

2/7 2/2 

2B,700i 8.487 

.......   700/0 63/0-fi4/0 


3' 091. 

—  39  2«o. 

779.590 


.  7-73d. 
13-250 
934,800 
....  £28 

£25  10 

._ £28  10 

£R5|..- £28  15 

fSfii £24  15 

40/0! 12/0-12/8 

6/7...      Uja.— 1/0 
2'3« 1/OS 


Hides— Ene.  Oj.  heat.70  lb.  np  lb. 8fd.!...  12}d — 131d.].. 

Leather- Dressing  Fides  lb. 2/6— 3/nj 3/3—3/91 — 1/4— 1/R 

VEG.  FOOD.  CORN,  ftc                                       )                             ' 
Wheat— Visible  enrplvTT.S.  ...bn«. 99.086.000 I38  481.O''0; 34,640,000 

—  Ped,  price.  N.T.  60Ih....bnshel| 19«'' 238c.; e7JC; 

— Fnglisb  Gaiette,  aver.  4B01h.  or., Bn/.^ 72'B;  34/3 

riour-G.R .    .2801b. «2/n 44/3! 28/6 

Barley— T?ng  dm.,  aver.  4n01b.  nr.j 7S'3, ins/'j 25/4 

Oats— Eng.  Oaz.,  at-er.  31?  lb    ar.l 43/7| 68/9 20/0 

Maiie— N.T.  Cnew  bnshelX...6R1b.| 98»c.: 168te. 78io. 

—  Amer.  mired,  Liverpool. ..4801b.| 62/Onom.j nom. 32/4 

—  T,a  Plata    4801b.  qr. 1 50/0 85/01 25/9 

Potatoes— Good  English  tonl 200/fll 234/0  70/0—75/0 

Rice— Ba.'iscm cwt. 25/0 28/01 7/0 


Tapioca— Pearl,  medinm  cwt.l 34/0—36/0  • 

Kay— best    2,0181b....load|- 

Kop»— EnsIIsh cwt.  • 

ANIMAL  FOOD. 
B«rt— Argen.,  chilled  hndqrs....81b.! B/8 

—  Scotch  sides  81b.' 11/0  . 

—  English  81b.  11/n 

Mutton- Scotch  wethere 8Ih. 13/0 

—  English  wethers 81b.' 13/0 

—  New  Zealand  frozen   81b. 4/0— G/O' 

-English  and  Irish 81b. lfi/4  . 


•35/0 


.  14/0—17/8 

82/8 

....£8  5— £7 


3/8—3/10 

,„,„,      --  4/6—5/0 

lO/Oj 4/2—4/5 

10/6! 5/8-«/0 

lOgl 4/8-5/4 

in"--  2/4-3/2 

10  8  ......  3/6^/0 


cwt. I    $245/0—250/0 200/8;......  60/0—74/0 

.cwt.' t230/0' tl87/ii......  58/0—68/0 


Bacon — Irish,  delivered 

—  Danish 

—  Canadian,  ei  Port cwt. +226/6 tl87/n 

—  American  ex  Port    cwt.,     tl85/6— 192/0 +187/0  ......  72/0— 74/0 

Ham«— Amer.longcut,  cxPortewt.; +220/0 +190/0  ......  75/0— 79/0 

■  —  short  cut,  ei  Port cwt. +220/0 +190/0 71/0—74/0 

+158/6 +198/6 51/9-52/9 


Lard — Amer.  boxes,  ex  Port  ...cwt.  ■•■ 
Butter — Danish cwt 

—  French     cwt.l... 

—  Anstrallan  cwt.  ... 

—  New  Zealand 


+336/0 +259/0  ...  117/0—120/0 

+33R/0 +252/0...    96/0—108/0 

1+338/0 +252/0!...    98'0— 110/0 

+336/0 +252/0  ...  108/0—114/0 


Clioen— Canadian  out.  ..-148/0—164/6 +145/0 66/0—68/0 

United  States  cwt.' — +145/0...  — 

+  186/0-230/0 +I45/0I '53/0-64/0 


—  Dntch 
SUGAR,   COFFEE,  TEA,  &c. 

SSBV — ^Imports  to  Nov.  30  ..cwt  1.... 

—  Home  conBump'n.toNov.30  cwt.  I 

—  In  Bond  Nov.  30  cwt 

—  Price,  Java,  96°  Pol cwt 

Yellow  crjBtals    cwt., 

—  —  Tate's  Cnbes,  No.  1 cwt 

CtUoo— Imports  to  Nov.  30. ..cwt 716.809 1,016.806 

—  Homeconsompt'n  toKoi-30cwt.i 283.2i!2 293,1 


.  24.682.0681 28.869,7111 19,777,254 

.  20,806.343 27.643.426 17,272,000 

.    6,382,000 6,663,000 6,308,000 

37/0 £3/0 10/3 

86/0) 63/6 12/6—14/0 

lCO/0 72/C 18/0 

720.360 
141.410 


—  Exports  to  Nor.  30 cwt.l. _ 46^,760 697.156' 340.250 

—  In  Bond  Nov.  30  cwt.l 684.000 735,000 484,000 

—  Pnce,  Costa  Eicagd.  to  fine  cwt.  ...  120/0— J60/0  ...  168/0— lo4/0 80/0—93/0 

BraEil  (Santos)  Good  ...cwt.; 70/0-75/t,...  130/0—132/0' 41/6 

Tea— Imports  to  Nov.  30 Ib.i 40.5,371.572 437.286,88:  ...    123,230.277 

—  Home  consamp-D.toNov.30  lb 362.612.654 360.'<!4i,900  ...    155,447,972 

—  Exports  to  Nov.  30 lb. 38.561,160 27,206.719 26.561.766 

227,903.000 169.861.000; 78.292.000 

•" 5a.: 1/5J1 Bid. 

«d.; 1/6 Bid. 

» ncm.i 1/3 gjd. 

;.1.123.0q0 879.000! 309,00o 


—  In  Bond  Nov.  30 lb, 

Prfce,  Indian,  Pek.  Song.  gd.  lb, 


.—  —  Cejlon,  Pek.  Soug.  Ord. 

Common  Congou    ib, 

Coeoa— in  Bond  Nov.  30 cwt .„„,„„„, „,„.„w  oud,uu  j 

—  Grenada,  good  to  fine cwt, 58/O-60/O' a5/o'.'...'..'  62/6—56/0 


'  Batlmated- 


t  Controlled. 


t  DecontroUed :  Price  Bx,  factory. 


VIL— RAILWAY  BEVENUE  STATEMENTS. 


^    Period 

Canadian  Pacific  ;oci. 

„       ^„  lOmot.llv      Oct. 

Qrand  Tnmk     1  O'.  t. 

lOmotAio       Oct. 


Gross +  ™  — 

»24,8Cir000  +8,6¥47o66| 
172.il38.000;+297U1000 

£l,79B-600i+  £330,iiOo! 

13,439,400  +1,697,400! 


Net 


+  or- 


«7.7U1,000  +  »2,363  UOO 

25,868.000  -  l,34d.000 

£iili).U0l  —     £B3.u00 

849,10t  -     613.800 


7111.— RAILWAY  &   rRAUWAY   TRAFFIC    RECEIPTS. 


•.•  No  iragie  ttaiemsnt*  mn 
1914,  the  Oaotrri'nt'il  «i'j7i»l 
renfvabU  vtekiy,  iatued  in  pupi 
rmiiwava,  tirnUarty,  joert  tmlUn  « 


itrol  of  th-  riUvtyt   of  Oreax    fl'ijjin   und 

nx  of  Rtifilvirm  o(  ifu  forca  Am,  1871.     Wbi  Iriti 

'..  /r,7i  Ul;,-«l.  1917. 


l»fai  g, 
••ream. 


,„__.„         Wees  or        Miles  (iroa»  4- or  —  00    No   (   igijregau    I  f  01  —  on 

INDIAN.         Montb.        Open  Recelpta         Yew  Ago     Wta     aeodpu      '   Taal  Aga 


^sa.n  Bengali ^ov. 
BarsI  Llaht  ...flow 
Bengal  iN.W.j^ov. 
Beng.  Dooar 
Beng.  Nagparjf^ov. 
Bomb.  BarodalDoo. 

Burma  'Nov. 

Del, Cm.  Kalk.'Deo. 
Bast  Indian  ...'IDeo. 
iJt.Indian  Pen  lD'3c. 
Madras  &  S.M.  ^ov. 
Nizam's  Goar.'Nov. 
aoh.A  Kurao.  ^ov. 
•^nth  Indian  >'ov. 
Sonth    Panlab  Aug- 


COLONIAL 


Can.  Northern  Dec, 
Oan.  Paolflo  ...  riec. 
Jrand     Trank|Deo. 

Mashonatand  j  Sept. 
Uld.  W.  Aast.|')ot 
NewOapeOeot.  ■  Not. 
Rhodesia  Blys.  Sept. 
Temiscoaata...  '>''5C, 
W.  Pasa.&7nk  Deo. 


FOREIGN. 


Arg.  N.  Bast...  Bee 
Arg.Transand.  f>'». 
B.  A.  &  Pacl9c|r)eo. 
B.A.St.  South 

Do. 
B.  A.  Western 


Do. 


B.  A-  Central 

Cent.    Areent.lIJeo. 

Oord.  Central  |Deo. 

Bntro  aioa  ...  I^ec. 
Brazilian. 

er\illOt.Sooth  lot. 

Braill  EUllwav  Deo. 

St.    W.   Brasil  Deo. 

Leopoldlna  ...'Oeo. 

Uogyana  1  Deo. 

Paullsta    IDec 

San  Paolo    ...Dec. 

Sorocabana  ...1  Deo. 

S.olBaivlaS.W.|NoT. 
Chilean  and 
Peruvian. 

Antolagaata .. .!"'?<'• 

Arauco  I'l"'^ 

Nitrate(2wki.)  ;;<"'• 

Peruvian  Corp.; 

raltal    j 

Cuban.       L, 

Cuban  Central  """• 

Ol'ja  a'lilroul  ^"l'*'- 

Havana    Oent. 

0.  of  Havana  DiO- 

W.  of  Havana;''^". 
Urusuayan,  I 

Oent.  Uruguay  tj^^* 
„  (B.  Btt.)  D9°- 
„  (N.  Bxt.)  De'^- 
„     (W.Hlt.)D'»- 

Mid.    Uruguay' ;?''■'• 

N.W.  Uruguayl^'"'' 

Urug.  Northn.j''"'^' 

MIsoellaneousL 
Alcoy&  Sandia  Deo.     11 

Bilbao   ^o''. 

Bolivar ''OT. 

Colomb.  Natal.' ^'^t- 
Costa  Rica  ...I'-^t. 
Dorada  Ext....i^''v. 
Egyptian  Delta' ■'^0'.  30 
St.  S.  ot  Spam  Dec. 
La  Suaira&Oa.'  ^ov. 
Ottoman  ay.„].'fov 
ParaguayOent. '  D  e  j. 
Puerto  Oabello'^ov, 

Salvador   'Dec. 

Santa  P«  Prov. 

French  Rys. 

S'm'na&S'ti'go 

Zaf ra  Se  Saelva 


TRAHS. 


Anido- Argent. 
Anokiand  Eleo. 
Bombay  Elec, 
Brasilian  Trao. 
Bristjane  Bteo. 
Brit.  Ooiumbiai 
B.  A.  Laoroze. 
Calcutta  . 
Cape  Electricl 
Oarth.  &.  Herr. 
Ohatham&Disci 
Havana  Elect.' 
Isie  of  Thaoetl 
Kalgooriie  ... 
Lanarkshire  ... 
Lima  Light  ... 
London  0.0. ... 
Madras  C2wks.j 
Manila  Electric 
Pernambuco... 
Provincial  . . . 
Kangoon  Bleo. 
Snaiiij'nal  Elec. 
SingaporeElec, 
U.of  Montevld.! 


6.0M  -t- 
27.6Ji|i  +• 

2a3.iiM  +- 

518.4141  + 

3.iJS.Jj^l  +      „. , 

10,Si.^dij|  +    l.tli.7<4 
2.d-ij.o:d+     74*l7S 

Gi.So7 


8J« 

2*tf 

25.183 

8*1« 

33i.»i! 


.  l>6od.8ii. 
9i>.l,dl 


SU,627 

ita 

12.^11 
2i9.tlU 
2lJi,li* 
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IMPORTANT  NOTICE. 


CHRISTMAS  HOLIDAYS. 


"THE  STATIST"  will  be  published  at  the  usual  hour 
on  Friday,  Dec.  2  J.  Instead  of  nn  Saturday.  1  he 
Offices  will  be  closed  on  Saturdav  and  Monday. 


LONDON,  SATURD.W,  DECEMBER  IS,  1020. 


THE   WORK  OF   THE   SESSION. 

.\s  the  House  adjourns  for  the  Christmas  recess  it  is 
Init  natural  to  review  its  activity  during  the  session  in 
\  lew  of  the  grave  social  problems  with  which  we  have 
for  some  time  past  been  faced.  It  is  disappointing  on 
■^canning  the  list  of  legislation  passed  and  of  bills 
lirought  up  for  discussion  to  find  that  no  comprehen- 
■^ive  effort  has  been  made  to  attack  these  problems. 
Dr.  Macnaniara  recently  stated  that  the  number  of 
imemployed  workers  at  the  commencement  of  the 
present  month  on  the  register  of  the  various  employ- 
ment exchanges  was  over  544,000.  Since  then 
-pinners  of  .\mei"ican  cotton  in  Lancashire  have  de- 
iled  to  stop  their  mills  on  Afonday,  Tuesday,  and 
Sutuixlay  of  each  week,  and  this  decision  affects  more 
than  1)0,000  operatives.  From  other  industries  also 
come  reports  of  increased  unemployment  and  enforce- 
ment of  short  time.  The  engineering  industiy,  in 
particular,  has  been  depressed  of  late,  and  nearly 
70,000  workers  in  this  branch  were  claiming  out-of- 
work  donation  or  unemployment  benefit  more  than 
'hree  weeks  ago.  Tlieir  numl>er  has  since  risen.  In 
Miditioa,  over  a  quarter  of  a  million  ox-Service  men  are 
-<  eking  employment.  One  would  have  thought  that 
-.ich  figures  would  compel  any  Government  to  realise 
lio  gravity  of  the  situation,  and  the  elements  which  it 
ontiiins  of  a  social  (ipheaval.  Special  measures  to 
■■>p©  with  it  were  called  for,  but  beyond  an  extension  of 
•iio  dob  system  and  a  half-hearted  effort  to  find  pro- 
ductive work  for  the  unemployed  on  arterial  roads  and 
similar  works,  nothing  has  been  done.  The  time  of  tl^e 
flouso  has  been  frittered  away  on  contentious  measures 
iloaling  with  non-osscntial  subjects  or  considering  the 
dotaiis  of  unopposed  bills  of  minor  importance.  Tl;e 
Roads  Act,  the  Expiring  Laws  Continuance  Act,  the 
I  louse  and  Town  Planning  Act,  and  the  City  of  London 
Police  Act,  are  some  of  the  products  of  the  Session. 
Social  reconstruction  lias  occupietl  but  little  time  in  its 
ilolihorations.  The  single  measure,  with  a  large  nsion, 
vhich  the  session  c:illed  forth,  namely,  the  Ministry 
>f  Health  Bill,  was  first  mutilated  bej'ond  recognition 
liy  the  Upper  Chamber,  and  finally  rejected  as  a  pro- 
test against  the  growing  bni-eaucratic  tendencies  of  the 
( 'lovernment. 

Another  protege  of  tliQ  Government,  the  Home 
Rule  Bill,  is  now  threatene<l  with  a  fate  similar  to  that 
■f  the  Health  Bill.  It  was  sent  down  from  the  Lords 
Mibstantially  amendwl,  but  Ihs  Commons,  during  its 
-ittings  in  the  laft.?r  part  of  the  present  week,  deleted 
-rvcral  of  the  most  important  amendments.  By  way 
•f  reply  to  the  liberties  taken  with  the  measure  on 
which  they  havo  laboured  so  lo'.ig.  the  Government 
have  restored  their  original  j>roposal  for  the  constitu- 
tion of  the  Council  of  Ireland,  that  it  slionld  consist 
>f  forty  memlvrs  noiiiinatod  by  the  two  Irish  Houses 
"f  Commons.  This  inevitably  follows  from  the  par- 
tition proposals  embodied  in  the  Bill.  The  House  of 
Ix>rds  also  deoidetl  against  the  Government  scheme  of 


converting  the  South  and  West  of  Ireland  into  a  Crown 
Colony  if  the  Souihern  Parliament  were  not  properly 
constituted.  Negotiations  to  effect  a  compromise  have 
been  taking  place  between  representatives  of  the 
Cabinet  and  leading  members  of  the  House  of  Lords, 
but  so  far  agreement  has  not  l)een  airived  at.  It  is 
probablit  at  the  moment  that  the  Lords  will  adhere  to 
their  amendments,  especially  as  tliey  occupy  a  strong 
tactical  position.  On  the  ratification  of  tli©  Turkish 
Treaty  the  Home  Rule  Bill  of  1914  automatically  comes 
into  operation,  and  this  is  a  contingency  which  the 
Government  apparently  wisli  to  avoid  at  all  costs, 
even  ihoiigli  the  good  faith  of  British  Ministers  and 
British  Parliamentary  promises  are  bound  up  with  the 
1914  measure. 

In  the  meantime,  the  situation  in  Ireland  drifts 
from  bad  to  worse,  and  the  policy  of  violence  coun- 
tenanced by  the  Government  only  serves  to  provoke 
still  gi'cater  activity  on  the  part  of  their  opponents.  A 
large  section  of  the  countiy  is  at  present  suffering  from 
a  militaiy  tyranny  for  whach  we  can  find  no  parallel, 
except  in  the  German  occupation  of  Belgium.  J^ead- 
ing  British  statesmen  have  already  drawn  this  cwnpari- 
son,  and  a  single  instance  will  show  the  accuracy 
underlying  it.  In  the  columns  of  the  CorA:  Examiner 
of  the  10th  inst.  there  appears  a  notice  in  hea^yr  type 
as  follows:  "We,  the  undersigned,  do  now  give  the 
male  sex  of  Cork  City  notice,"  which  must  bs  ad- 
hered to  forthwith  "  (sic)  that  any  pereon  of  the  said 
sex  wlio  is  seen  or  found  loitering  at  street-corners  or 
on  the  pathways  without  reasonabk  excuse  why  he 
should  be  there,  or  any  man  or  boy  found  to  be  stand- 
ing'oi-  walking  with  one  or  both  hands  in  his  pockets 
will,  if  he  does  not  adhere  to  this  Order,  suffer  the 
consequences  which  will  no  doubt  ensue,  (Signed 
Secretaiy  of  Death  or  Victory  League."  Things  havo 
come  to  a  pretty  pass  when  men  or  boys  are  not  allowe<l 
to  stand  in  the  streets  of  their  native  city  or  even  to  go 
about  hands  in  pockets. 

While  the  Government  are  thus  not  meeting  with 
any  particular  success  in  their  handling  of  the  Irish 
situation  or  in  their  legislation  for  the  future  GoveiTi- 
ment  of  that  country,  their  efforts  in  other  domestic 
spheres  have  not  been  much  more  happy.  The  Cabinet 
Committee  set  up  in  August  last  to  consider  remedies 
for  unemployment  has  been  pitifully  inadequate  in  its 
solution.  We  have  already  spent  sixty  millions  this 
year  on  out-of-work  donations,  and  there  is  nothing 
to  show  in  reiurn  for  this  huge  outlay.  Indeed,  the 
position  has  grown  worse,  instead  of  improving.  The  ~^ 
alternative  suggestion  of  relief  works  only  helps  to 
increase  pubhc  expenditure,  and  this  in  itself  auto- 
matically creates  unemployment,  as  it  adds  to  tbo  " 
burdens  of  trade  and  industry  by  the  increase  in  rates 
and  taxes.  The  Government  insurance  scheme  might 
have  proved  effective,  if  initiated  earlier,  but,  as  it 
is,  there  !s  no  accumulation  of  funds  adequate  to  deal 
with  unemployment  on  its  existing  scale.  W'hile 
Labour  naturally  desires  to  stabilise  wages  at  an  even 
higher  level  than  they  are  at  present,  the  folly  of  such 
a  course  is  apparent,  as  it  means  less  work  all  round. 
The  only  permanent  remedy  for  the  problem  is  to 
resume  trade  with  Russia  and  other  countries  on  tha 
European  mainland  whose  inhabitants  are  clamouring 
for  the  goods, which  fill  our  warehouses  to  replet:o:i 
in  the  United  Kingdom. 

The  efforts  of  local  authorities  must  be  in- 
effective in  face  of  any  collapse,  even  partial,  . 
in  our  export  trade;  and  unemjiloyment  is  likely 
to  become  a  sccial  menace  if  the  present  depre-^- 
sion  becomes  more  .acute.  When  the  fabric  of  scciety  . 
is  threatened,  it  is  vain  to  affect  a  nicety  as  to  those 
with'whoni  we  shall  or  shall  not  trade,  provided  they 
can  meet  obligations  currently  contracted.  Germany 
is  in  default  in  respect  even  of  her  pre-War  obliga- 
tions, yet  we  trade  with  her,  and  surely  the  logic  of 
the  .situation  demands  the  extension  of  the  same  treat- 
ment elsewhere. 
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BRITISH  PUBLIC  DEBT. 

Before  th?  M'ar  monej'  for  investment  was  very 
plentiful,  and  the  credit  of  our  Government  was  so 
•,'ood  that  irredeemable  stock  issued  with  the  State's 
guarantee  behind  it  was  readily  taken  up.  After  the 
outbreak  of  hostilities  it  was  found  necessary  to 
change  the  mode  of  procedure.  On  account  of  the 
<lepi-eciation  of  Gov?rnment  securities,  in  common  with 
those  of  other  leading  stock  markets,  investors  came 
to  regard  jDrovision  against  a  fall  in  capital  values  as 
necessary,  and  the  main  safeguard  which  recom- 
mended itself  was  that  of  redemption.  Accordingly  all 
ihe  Government  issues  made  during  and  since  the 
War  have  definite  dates  of  redemption  or  ■  specified 
pei'iods  within  which  redemption  is  to  take  place.  As 
by  far  the  greater  portion  of  our  present  debt  is  a  result 
of  the  financial  burden  we  had  to  bear  in  the  last  six 
years,  it  follows  that  our  liabilities  are  chiefly  of  the 
rmfundsd  variety.  In  the  annexed  table  we  show  the 
amount  of  the  Funded  Debt  and  the  various  unfunded 
issues  made  since  1914. 


STERXAL  Debt— 

£ 

Puntjed  Debt  (Coxsols  and  OTireu  Phe-waii  Dkbt) 

3U,952,orn 

Terminable  Annuities  : 

19,.'l4.rin 

Si";,  War  Loan,  1925-8 

rlj.T^.i.'  Ill 

•t!",,           „           l!)2.5-4.'> 

]■•,.■  (17. 1  .  .1 

o%             ,,           1939-J7 

),',ir7.1n:i.(  I  .1 

4»:,             ,,           1929-42 

r.1.1  j:;,i '  1' 

■1%  Pandlnr.' Loan,  1960-90 

.111  1,11  II. 1 1 II 

4%  Victoiy  Bomls        

-,%  National  War  Bonds,  1922  (Oct .  1  i 

•■|»„       ,,                   „            1924  fO.'t.  1  i 

i'i;.:;:,ii.i  i  n 

1"., 

l:iJM,\i.rill) 

0::.      •• 

192.-.  (Se|it.  11 
192S  (.Seiit.  11 

-v\, 

1112.1  |.-t.,it.l)        . 

1  'o    '. ,           ! . 

l£x<'hequer  Bonds,  1920 
War  Saving  (.'ertifieatcs 
Straits  Settlements  I.oa 
Treasury  Bills"... 
Ways  and  Means  Adv.in 

1929 (Feb. 1] 
1929  (Feb.  ll 
1921,  1932,192.5,  1 

i(reiwymcntVM»t,; 

■^XTERXAL  DEBT  {at  parlf 

Total  Dea.M'  .,        £'7,835,03U,CCO 

Otheh  Capital  LiAmunEi — 

Capital  raised  under  special  A,etsMor  i  iir  niuri  ^i  im  and 
i-f'payment  ol  whioh  provision  is  made  by.annuitn  s  ehaiyed 
uu  Votes  or  otherwise  outside  Wie  geooral  debt  scniee      .„  4C,8C3,C00 

Total  Debt  ■  ...       £7,881,,'!93.bcO 

■■  Exeludins.IJins  held  as  collateral  for  loans  payable  abroad  and  included 
:n  E\-tem.al  Debt. 

+  £82,(300,000  debt  due  to  Canada  w/s  cancelled  in  1919-SO. 

It  will  be  noticed  that  terminable  annuities  account 
for  the  relatively  small  sum  of  £19, .314, 000.  The  sum- 
outstanding  in  r?spect  of  various  ^Yar  Loans',  National 
^Ya^  Bonds,  Exchequer  Bonds  and  War  Savings  Cer- 
tificates are  separately  shown,  the  figures  being  i-evised 
to  March  31,  1920,  the  latest  date  to  which  National 
accounts  have  be?n  made  up.  With  the  exception  of 
the  Five  per  Cent.  War  Loan,  which  reached 
£1,977,109,000,  the  largest  item  amongst  the  internal 
debt  is  Treasury 'bills,  £1,058,696,000.  Ways  and 
Means  Advances'are  set  down  at  £204,887,000.  These 
two  items  are  usually  embraced  in  the  temi  floating 
ilebt,  and  the  enormous  expansion  in  this  figure  since 
1914  'can  be  gathered  from  the  table  which  we  publish 
it  the  foot  of  the  pvge.     The  cry  for  the  funding  of 


the  floating  debt  has  been  raised  mainly  because  of  its 
effect  in  producing  inflation.  Thus  Ways  and  Meajis 
Advances,  which  represent  money  placed  at  the  dis- 
posal of  the  Government  by  other  Departments  and  by 
the  Bank  of  England,  find  their  way  eventually  when 
they  have  been  distributed  in  the  form  of  cheques,  t'l 
Government  contractors  and  to  those  who  have,  done 
the  State  soma  sei-vice, ,  into  the  joint-stock  banks. 
The  latter,  finding  themselves  in  possession  of  in- 
creased balances  at  the  Bank  of  England,  extend 
additionia.l  credit  facilities  to  their  cliants,  and  thip 
operation  leads  to  swollen  bank  deposits,  a  familiar 
phenomenon  in  the  Vi'ar  and  post-War  period.  Thereby 
are  set  in  train  all  the  evils  that  saem  to  have  become 
a  portion  of  our  financial  inheritance.  Latterly  the 
official  returns  of  revenue  and  e^xpenditure  have  come 
to  distinguish  between  Ways  and  Means  Advances  b} 
the  Bank  of  England  and  by  Public  Departments,  and 
on  December  11,  the  date  of  the  latest  weekly  return, 
the  advances  by  Public  Departments  amounted  to 
£210,264,000,  and  by  the  Bank  of  England  to 
£•50,000,000.  The  Treasury  bills  outstanding 
amounted  on  the  same  date  to  £1.137,604,000,  includ- 
ing £3-56,000  the  proceeds  of  which  were  not  caiTie<l 
to  the  Exchequer  within  the  period  of  ,the  accounts. 
The  total  of  the  floating  debt  was  thus  £1,397,868,000, 
as  compared  with  £1,312,205,000  on  March  31  last 
and  £1,341,805,600  on  December  13.  1919.  The  net 
increase  since  the  commencement  of  the  prasent  finan- 
cial year  has  therefore  been  £85,663,000.  The  un- 
desirability  of  the  incraase  is  beyond  question,  but  until 
Government  policy  is  changed  a  recouree  to  sonie  form 
or  other  of  short-term  borrowing  is  inevitable. 

In  our  first  table  the  amount  of  the  external  debt . 
estimated  at  par  and  excluding  bills  held  as  collateral 
for  loans  payable  abroad  and  included  in  external  debt, 
amounted  to  £1,278,714,000,  For  the  fiscal  year 
ended  1919-20,  £80,000,000  of  foreign  debt  was  repaid, 
and  according  to  the  Chancellor's  speech  last  week, 
obligations  to  the  extent  of  over  £90,000,000  will  b 
repaid  before  March  31  next.  While  it  is  desirable  t-' 
rise  as  quickly  as  possible  from  the  position  of  a  debtor 
nation  to  which  we  have  sunk,  as  r?gards  certain 
countries,  it  is,  at,  the  same  time,  unduly  burdensonu 
to  repay  foreign  obligations  if  due  to  the  United  States. 
Canada,  Argentina,  or  other  countries  where  tJie  i 
sterling  stands  at  a  discount.  ,  Thus  we  gather  from 
official  sources  that  the  repayment  of  the  principal  of 
the  American  loan  under  the  Loan  Act  of  1915, 
amounting  to  £-50,000,000,  cost  us  in  all  £59,229,221. 
In  the  circumstances  it  might  seem  wiser  to  concen- 
trate rather  on  the  payment  of  the  internal  debt,  a  task 
in  which  we  would  not  be  handicapped  by  the  unfavoui- 
able  course  of  exchange. 

If  wo  add  to  the  amount  of  the  internal  and  extiemal 
debts  the  capital  raised  by  Government  for  special 
purposes,  we  arrive  at  a  grand  total  for  the  National 
Debt  on  IMarch  31  last  of  £7,881,893,000.  This  repre- 
sents an  increase  since  March  31,  1919,  of  ovci' 
£400,000,000,  as  can  be  seen  from  the  pa,rticula.rs 
given  at  the  foot  of  the  page.  Against  this  the  State 
had  to  show,  by  way  of  assets,  obligations  of  allio. 
£1,731,100,000,"        obUgati'ons         of         Dominions, 


Total  Gross  Capital  Liahilitit's  of  Ihe  State,  Estimated  Assets  and  Excheqiirr  'nalfihrca.  1912-19, 

(OOO's  omitted,) 


E,;tiniiit,.,l 

other  Capital 

Aggrc^le  Gross 

(Capital 

Liabilities 

Liabilities 

^Estimated 

As.sct?-^ 

]-,xchcquci 

Xoir.inal 

IJability     • 

in  Respect  of 

of  the  State 

Suc7.  Can.il 

r-alancC), 

Amount  of 

iu  respect  of 

Sums  Borrowed 

as  Represented 

Shares 

at  Banlcs 

rinaiiiMiU 

Funded 

Terminable 

rniuiiilud 

TotJil  of 

under 

l>v  the  Total 

Estimated 

Other 

of  England 

•ir  cndinsj 

Debt 

Annuilies 

Debt 

Columns  1-3 

Vaiiou.s  Acts 

of  Cols,  4-5 

llnrkot  Value 

Assets 

and  IrelnniJ 

Uirch  31 

0) 

(2) 

(3) 

(4) 

(.■') 

(0) 

(7) 

(8) 

(») 

1; 

£ 

£ 

e^ 

t 

£ 

£ 

£ 

£ 

1913 

602,200 

33,014 

39,500 

674','74* 

.511,061 

721,806 

44,046 

S.704 

11,468 

1913 

59.<i,).53 

31, SI  9 

36..50O 

661,473 

54,814 

716,288 

39,015 

3.707 

6,3!« 

1914 

550,717     . 

29,.')  ,52 

35,000 

651,270 

,56,384 

707,654 

34,929 

3,350 

10.434 

1915 

,'i83,290 

2.S,040 

497,000 

1.108,817 

50,984 

1,165,801 

29,983 

3,242 

83,45(1 

]9!C 

318,460 

26,1.58 

1,794,129 

2,140,74S 

06,690 

2,197,439 

24,858     ■ 

S,41S 

35,S7,5 

1917 

317,787 

21,045 

3,669,613 

4,011,445 

52,199 

4,003,644 

27,464 

3,916 

26,455 

1918 

317,730 

21,903 

5,532.217 

6,871,850 

49,245 

5,921.095 

29,628 

3,272 

21,030 

1:119 

317.C2S 

211,61.') 

7,096,675 

7,434,949 

46,101 

7,181,0,50 

32,818 

38,592 

12,790 

r.'20 

514,952 

19,314 

7,600,764 

7,83.5,030 

46,863 

7,881,593 

23,192           2 

953,781 

9,369 
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1 1 19, 500, (too,  and  obligations  of  India  iu  respect  of 
i'jve  per  Cent.  War  I^)aii,  .t21,00(J,000.  making  the 
lotal  of  loans  to  Allies  and  Dominions,  £1,871,(300,0110. 
Of  this  sum,  £568,0f)0,000,  advances  to  Russia,  consti- 
tutes an  item  of  doubtful  value.  Of  more  concrete 
value  is  the  sum  of  .€700,000,000  in  respect  of  sah's  of 
s;irplus  raw  materials,  footlstuffs,  ships,  and  ship- 
.  :irds.  Arreais  of  excess  profits  duty  on  March  -'il  last 
..mounting  to  t'U0,0(Xi,000  may  also  be  included.  Of 
sliai-eholdings  Ixjlonging  to  the  Government,  tho  most 
\aluable  ar3  Suez  Canal  Company's  shares,  mentioned 
above,  with  an  estimated  market  value  of  .£23,192,000 ; 
\nglo-rersian  Oil  Company  shares  and  Debenture 
:<x;k,  ,£4,2")(),0(l();  British  Dyestuffs  Corporation 
shares,  £1,700,000,  and  Cuiiard  Steamship  Company's 
Debenture  stock  of  th:;  nominal  value  of  £1.040,000. 
I'hese,  together  with  a  numl>er  of  miscellaneous 
.-sets,  raach  ,i  value  of  £9.'), 343, 000.  Adding  the 
'l)ligation  of  .\llies  and  Dominions,  tho  sum  arising 
rom  the  disposal  of  war  and  other  material,  and 
jyrcara  of  excess  profits  duty,  the  aggregate  total  of 
ssots  is  £2,976,943.000.  inducting' this  from  the 
:..lal  of  £7,881.893,000,  we  get  tho  dead-weight  deficit 
;  £4,9n4,9.')0.O0O. 


OUR   OVERSEAS  COMMERCE 
1919. 


IN 


i  HK  recently  published  .\nnual  Statement  of  the  Trade 

nd  Navigation  of  the  United  Kingdom  contains  some 

interesting  summary  tables   relating  to   our  external 

trade  in  1919,  and  ])re.sents  in  statistical  form  a  very 

iinplete  view  of  our  economic   activities  in  the  first 

iuiplcte  year  of  jx'acc. ,   Tlie  figiues  .set  out  below 

cganling  the  import  and  expoii;  trade  for  that  year 

ike,  for  pui-poses  of  comparison,  some  previous  years 

.Iso  into  account. 

\'alue  of  Imports     >/    ^[<;r<^handise    Consigned  from 

Foreign  Countries  and  British  Possessions-  {incUidiiui 

Protectorates)  in  1918  and  1919. 


i:j.;oss  of  imports 133,lllt,m  iS3,7SC,S:;j  062,771,535 

'   A  comparison  between  the  various  figures  na'ur- 

llv  presents  gi-eat  difficulties  on  account  of  the  iluc- 

i.iting   character  of  money  as  a  measure  of  value. 

between  January   1918  and  December  1919,    for  in- 

incc,  the  index-nuinbsrs   published  in    this  Journal. 

hich  are  based  on  forty-five  commodities,  revealed  a 

jump    of    forty-nine-points,  or   twenly-six  percent.; 

iud  between  June  1914  and  December  1919  the  in- 

(  roasa  was  190  per  cent.     It  is  possible,  however,  to 

supplement  the  comparison  by  details  for  1919  of  the 

weight  of  the  exports  and  imports  represented  by  tlie 

LTuros  in  tho  foregoing  table,     la   this  manner  the 

univalent  by  weight  of  the  imiMirts  in  tliat  year,  the 

iDUoy  value  of  which  is  given  as  £l,t)2(),lo'i.212,  is 

■^.348,000  tons,  and  this  makes  but  a  jioor  sliowing 

Uh  a  weight  of  imports  in  1913  of  •33,1)90,000  tons. 

Similarly,  so  far  as  exports  are  coucernod,  the  value, 

r98,63b,376,   covers   a  \vcight    of   4(>,  104.000  tons, 

wliich  is  still  far  l)eIow  tho  1913  weight  of  91,172,000 

Ions,  but  above  that   of   1918,  which  works    out   at 

■i''. 212,000  tons. 

The  apparent  adverse  balance  of  trade  in  1919  is, 
11  i>aper,  a  fonnidablo  one,  but,  as  is  well  known, 
I  lie  United  Kingdom'  renders  various  services  abroad, 
< ognisance  of  which  is  not  taken  in  the  trade  returns. 
Payment  for  these  .••prvices  must  be  made  l>y  the  foreign 
debtor  sooner  or  later  in  go<xls  or  in  gold.  .\  valuation 
i>r  liicsB  co-cilied  "  in\isible  exports"  for  1920  w.is 
'lently  made  by  the  Board  of  Trade,  but.  needless  to 


say,  the  estimate,  which  is  shov.-i  l.^  l-.- 
claim  to  any  great  accuracy:  — 

Invisible  Exports  for  1920  [in  MiUi'.ns  ■ 


./  P.'vnd- 

July-I>i- 


ViciUe  a< 
]lu]alic<;  i 


■1=C  lr.il.,Il-r 

)ar  favour 


The  above  estimates,  if  correct,  will  give  us  a 
ii-ctlit  balance  of  exports  (visible  and  invisible)  of  £180 
millioi!  for  llio  year.  The  attainment  of  a  credit 
balance  of  this  amount  is  largely  dependent  on  the 
correctness  of  the  Board's  estimate  c*f  "excess  im- 
ports," &c.,  and  it  is  ccnsequently  interesting  to  note 
that  to  the  end  of  Octcber  the  amount  in  respect  of  thai 
head  was  i-etunied  at  approximately  £290  million.  In 
calculating  the  net  income  from  investments  abroad  the 
pre-\Var  yield  of  £2()(J,tXX),0(;0  has  Ijeen  reduced  by 
one-quarter  on  acc-ountrf  the  sale  of  securities  during  or 
immediately  after  the  War.  In  addition,  a  deduction 
was  made  on  account  of  outgoings  in  connection  with 
Governmefit  borrowings,  on  only  ])art  of  whicli  interest 
has  been  paid,  and  also  on  account  of  foreign  invest- 
ments in  British  loans.  Tiie  earnings  accruing  from 
the  commercial  services  of  mercantile  houses,  insur- 
ance companies,  banks  and  commission  houses,  have 
Iseeii  put  at  £40  million,  wlule  the  simi  of  £15  miUion, 
embi-acing  such  items  as  sales  of  old  ships  to  foreigners, 
expenditure  of  tourists  in  the  United  Kingdom,  and 
faiTiily  remittances  from  abroad  liave  been  omitted 
from  the  reckoning  and  treated  as  an  insurance  against 
over-estimates  under  other  heads.  As  regards  "  net 
siiipping  earnings,''  the  aggregate  figure  of  £440 
million  was  an-ived  at  en  the  assumption  that  the 
lotal  cliarges  levied  bv  British  shipowners  on  good? 
v,*ould  be  about  £230  million  for  the  first  six  months 
of  1920.  More  tonnage,  it  was  assvmied,  would  be 
afloat  in  the  second  half  of  the  year,  and  consequently 
the  earnings  would  l>e  proportionately  greater.  It  was 
decided,  however,  to  set  off  the  increased  earnings  on 
thi.s  score  also  against  over-estimating  in  other  respects, 
and,  adojitiiig  a  reduced  i-ate  of  charter-money  and  ;» 
lower  cost  oi  bunkers,  to  assess  the  eaniings  in  the 
second  half  of  1920  at  approximately  £210  million. 

.\n  estimate  made  on  lines  similar  to  the  above, 
and  extended  to  cover  the  whole  period  since  the  start 
of  the  War,  and  to  include  all  items  in  our  account 
v.ith  foreign  countries,  will  show  some  interesting 
results.  Since  August  1914  our  visible  imports  from 
all  countries  were  £6,629,503.000,  and  our  exports 
£3,623,324,000,  making  a  visible  advei-se  balance  of 
£3,000,179,000.  To  this  must  1>?  added  the  out- 
standing total  of  Governmental  boiTOwings  abroad, 
which,  amount  to  £1.269.932,000.  From  the  total  thus 
arrived  at.  £4,276,111,000,  various  deductions  must  be 
made.  We  have  lent  to  our  Allies  and  Dominions 
£1,850,500,000;  we  have  realised  about  £1,000,000,000 
of  the  foreign  securities  we  held  liefoi-e  the  War.  Other 
invisible  exports  since  August  1914  are  exceedingly 
dilVicult  to  estimate,  but  we  would  suggest 
£2,8(X),000,000  as,  if  anything,  erring  on  the  side  of 
modesty.  Thus  it  will  be  seen  that,  evenjgnoring  the 
prospects  of  an  indemnity  Irom  Germany,  we  are  on 
bahmce  a  creditor  nation  to  no  little  extent. 

As  a  trading  nation  t'le  United  Kingdom  possesse? 
distinctive  eharacferislics  wliich  are  shared  by  no  othei 
country  in  the  world.  Within  a  relatively  small  arci 
manufaeturng  industries  have  been  developed  on  an 
unprecedented  scale.  These  indusUies  require  for 
their  successful  development  an  ample  supply  ot 
workers  and  a  free  and  steady  flow  of  raw  materials  in 
the  shape  of  food  and  other  commodities.  In  1919 
our  ini|Kirts  of  food,  drink,  and  tobacco  were  value<l 
at  £707. 251, 505;  and  i-.nv  materials,  the  hulk  of  which 
were  turned  to  account  by  the  textili',  chemical,  build- 
ing and  iron  and  steel  aiul  leather  industries.  account€<i 
for  £646,008.087.     In  return  our  exports  cf  pix)duce 
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and  manufactured  articles  were  put  at  £631,954,438. 
The  chief  contributions  to  this  aggregate  total  are 
shown  below :  — 

Exports  of  Produce  and  Manufactures  of  U.  K. 

, 1918 ,    , 1919— , 

Weight  Weight    %Inc.  1919  on 

Tons  (OOO's  Tons  (OOO's  1918 

omitted)       £  omitted)^Talue  W^hl-^ 


Textiles 

•243,158,107 

624 

364,:i53,779- 

630 

Iron  and  steel ., 

36,813,078 

1,607 

03,484,365 

2,235 

Oliemicals 

22,603,118 

1,099 

29,602,610 

1,526 

All  other  manu- 

factures and 

produce     ... 

198,751,061 
.'1111,418,997 

3.1.982 
39,312 

341,29i,722 

41,704 

Total      ... 

708,635,-370 

46,104 

As  will  be  seen  from  the  above  table  the  exports 
of  1919  indicate  in  value  an  increase  of  fifty-nine  per 
cent,  and  in  weight  an  increase  of  seventeen  per  cent. 
With  reference  to  the  latter,  they  are  still  far  below 
the  1913  figure  of  91,172  tons.  "Articles  wholly  or 
mainly  manufactured"  constitute  the  most  valuable 
portion  of  our  export  trade;  in  1919,  out  of  a  tot-i!  of 
.^798, 635,376,  they  accounted  for  £631,954,438,  though 
in  terms  of  weight  they  represented  only  6,019,000 
Ions  out  of  46,104,000  tons.  It  is  scarcely  necessary, 
therefore,  to  labour  the  necessity  of  keeping  this  instru- 
ment of  purchasing  power  in  a  high  state  of  efficiency. 
In  bidding  for  goods  on  sale  in  the  international  markets 
we  are,  of  course,  aided  by  the  performance  of  the 
shipping  and  other  senuces  \\c  render  to  the  remainder 
of  the  world  and  by  the  commissions  earned  by  our  mer- 
chants in  the  entrepot  trade  they  handle.  Nevertheless, 
the  cardinal  effort  of  our  policy  should  be  the  removal 
of  any  impediments  to  the  free  growth  of  industrial 
enterprise,  and  heavy  State  expenditure  and  burden- 
some taxation  are  not  calculated  to  secure  the  attain- 
ment of  this  objective.  Not  only  do  they  check  the 
development  of  manufactm-ing  activity,  but  they  pro- 
mote— and  this  may  be  more  evident  in  an  international 
money  market  with  noiTnal  channels  of  intercommuni- 
cation— the  flight  of  capitalto  places  where  the  incid- 
ence of  taxation  is  not  felt  so  acutely.  From  another 
view-point  the  tax-gatherer  empties  his  owti  purse  by 
practically  compelling  companies  to  evtjde  part  of  their 
burdens  by  the  expedient  of  registrAion  in  another 
country.  Eecent  examples  can  be  recalled  in  this 
connection.  For  a  number  of  years  before  the  \Yar  a 
progi-essive  rise  in  the  price  per  unit  of  our  imported 
foodstuffs  and  a  progressive  decline  in  the  price  pei- 
unit  of  our  exported  manufactures  was  a  well-marked 
phenomenon.  A  duplication  of  these  conditions  may 
be  bmught  about  in  future,  when  the  mamifacturing 
equipmeiiv)  of  our  rivals  is  -  in  a  position  to 
return  to  its  pre-War  output.  Furthermoi-e,  the  forth- 
coming era  of  competition  v.ill  in  all  probability  gain 
in  intensitv  owing  to  the  growth  of  manufactiu-ing 
enterprise  in  certain  eountrie's  during  the  War.  The 
contingency  of  such  a  prospect  should  impel  our  present 
rulers  to  make  a  strong  attempt  to  rid  industry  of  the 
shackles  imposetl  on  it  by  excessive  taxalicn.  Funda- 
merf.iilly  the  only  avenue  open  for  the  attainment  of 
such  a  remedial  measure  is  ^  the  paring  down  of  the 
present  elaborate  scale  cf  expenditure. 


RAILWAYS    IN    UNITED  KINGDOM. 
FINANCIAL  RESULTS  APRIL  TO  OCTOBER. 

The  miners'  strike  natin-idly  led  the  market  to  antici- 
pate a  somewhat  poor  showing  on  the  part  of  British 
railways  during  the  month  of  October,  bue  the  returns 
just  issued  by  the  Ministiy  of  Transport  are  more 
disappointing  than  had  be?n  expected.  After  a  work- 
ing sui-jjlus  of  £228,485  in  September  we  are  confronted 
by  a  net  liability  in  respect  of  Government  guarantee 
of  £4,936,906  in  October.  The  liability,  which  Iwt! 
been  £15,640,551  for  the  six  months  to  th?  end  of 
September,  has  therefore  risen  to  £20,577,457.  It 
is  expected  that  the  effects  of  the  miners'  striks  will 
also  be  visible  in  the  working  rjsults  for  November, 
though  not  to  the  same  extent  as  in  the  prsvious 
month.      It  might  be  pointed  out  that  for  the  seven 


months  since  the  commencement  of  the  financial  year 
the  October  deficit  is  the  largest.  The  following 
ai-e  the  monthly  figures  of  the  deficit:  April, 
£3,633,195;  May,  £3,346,795;  June,  £4,078,893; 
July,  £2,654,569;  August,  £2,155,584;  September, 
£228,485  (surplus);  October,  £4,936,906.  Early  in 
the  New  Year,  however,  the  full  effect  of  the  recom- 
mendations of  the  Eailway  Eates  .Advisory  Committee 
will  commence  to  be  felt  and  the  financial  results 
should  accordingly  improve.  Declining  trade  will,  of 
course,  affect  traffics,  and  there  is  the  possibility  of 
farther  trouble  with  railway  labour,  leading,  in  the 
event  of  the  movement  being  successful,  to  increased 
working  expenses  and  thereby  reducing  the  extent  fif 
operating  surpluses.  On  the  other  hand,  the  outpui 
of  coal-  ironstone,  and  iron  ors  since  the  conclusion 
of  the  coal  strike  has  been  maintained  at  a  high  level, 
and  the  incrcas;d  haulage  should  benefit  the  raihv.iv 
companies. 

Details  of  the  working  results  for  the  last  seveii 
months  may  be  summarised  as  follows  :  ■ — • 


Six  Months 

Seven  Montlii 

to  Sept.  3U 

October. 

ended 

October  1920 

Railway  Worktsg— Beceipts  :— 

£ 

£ 

£ 

I'assenscr  train  traffic         

63,995,113 

,8,795.175 

72,790,288 

Goods  train  traffic 

70,732,489 

12,95r,673 

83.684,162 

(XoTc. — Government    traffic     is  in- 

cluded    under     the     respective 

headinas  above.) 

Total        

134,727,602 

21,746,848 

156,174,450 

Le,'*  exiienses  of  collection      r.nd 

delivery       

6,345.4^4 

1,053,653 

7,399,137 

Total  traffic  receipts 

128,382,118 

20,092,195 

149,075.313 

Mileage,  demurrage  and  wagon  hire 

(deduct    373 

(deduct)  4C8  (deduct)  781 

Miscellaneous'... 

1,190,<0] 

243,854 
20,936,641 

1.433,855 

Total  gross  receipts       

129,.')71.7411 

150,508.387 

EXPKSDITl-RF.  :— 

Maintenance  and  renewal  of  way 

and  works 

17,840,397 

3,284,955 

21,126,352 

Jtaintenauce  and  renewal  of  roUins- 

stock          

23.118,805 

4,480,372 

27,599,077 

Locomotive  running  expenses 

29,765,339 

4,879,948 

34,645,287 

Traffic  expenses*        ...         

38,074,921 

6,984,859 

45,069,780 

General  cliai-ges        ...        

2,735,C01 

-       459,110 

3,195,011 

Law    chai-ges    and    Parliamentary 

expenses     

161.4.-i5 

25,270 

186,725 

Compensation  (accidents  and  lossts) 

1,328,749 

224,541 

1,. 563 ,290 

llates,  taxes,  etc 

4,712,846 

809,031 

5,682,477 

Payments  under  National  Insurance 

-Vet,  1911 

308,308 

65,098 

373,406 

Runnins  powere        ...    ■ (deduct)l,O(;0 

deduct)  no(dcduct>l,17u 

Mileaffe.  demurrage  and  wagon  hire 

240,007 

41,361 

281, 36S 

Miscellaneous            

827,493 

72,908 

000,461 

Allowances  to  dependents  of  men 

serving  with  H.M.  Forces 

6,178 
118,S19.f.39 

972 

7.1  r. 

Total  exprnditiire          .„ 

21.389.175 

140,208.1.1 

Balance  :_ 

Receipts  over  expenditure 

10,762,707 

— 

10,500.17 

Expenditure  o%er  receipts 

— 

452,534 

— 

OTHBn  Bt;sisEESE.«  :— 

Omnibuses      (Jednct19,a06 

1,141  (deduct)P,l- 

Steamboats 

72,818(deduct1110,116  deduct37,^. 

Canals             

(deduct) 

(deduct) 

(deduct ) 

,  257,531 

39,602 

287,1  • 

Docks,  harbours  and  wharves 

(deduct) 

(deduct) 

(dedu.-l  • 

683,661 

18,499 

702.1. 

Hotels             

371,110 

41,524 

4l2,i;  1 

Other  separate  businesses 

1,300  (deduct)  820 

4^1 

Total       Balance— Receipts 

over  Expenditu'e 

10,247.449 



9,078,.'il. 

Expenditure  over  receipts 

— 

668,906 

— 

GOVERN-MENT  GUARANTEE  :— 

Standard  year— Proportion  of  net 

receipts       

25,309,C(a 

4,263,CD0 

29,672,.  . 

Interest  on  capital  works  brought 

into  use      

579.0CO 
25,888,000 

105,000 

084 ,(  . 

Total        

4,368,0CO 
4,936,900 

30,256.1  . 

Net  Government  Jjabimty 

16.640,651 

20,577.4.-.; 

Surplus          

— 

— 

— 

Notes. — (1)  The  Oi^ures  are  subject  to  audit. 

(2)  No  sum  has  been  allowed  for  any  liabilities 

vhich  moy  att.-vh  t„  ;!  , 

vomment  in  respert  of  ; 

(ft)  "Replriceinent  of  stock  of  stores  and  materials . 

{M  Abnormal  wear  niul  tear. 

(c)  Arre;.rs  of  mninlenance. 

The  deficit  works  out  at  the  rate  of  £2,939,636  per 
month  and  £26,275,6.T2  per  annum.  On  the  basis  of 
tho  old  charges  the  deficit  estimated  by  the  Minisli\ 
of  Transport  in  the  year  to  iVIarch  31  next  amounted 
to  £40i  million.  With  the  higher  passenger  anil 
goods  rates  now  in  force,  the  gross  earnings  of  the 
lines,  in  the  absence  of  untoward  devjlopments  sucli 
as  those  mentioned  above,  should  show  a  fairlv  largo 
increase,  but  net  operating  revenue  would  probably  not 
benefit  to  the  same  extent.  The  effect  of  atlopting  thr 
grouping  system  as  advocated  by  Sir  Eric  Geddes  is 
somewhat  problematical.     Considerable  opposition  lui.^ 
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:iianifestcd  itself,  and  all  tho  economies  in  working 
expenses  from  this  sourc?,  foretold  by  tho  Transjxirt 
Ministry,  can  scarcely  be  looked  for.  On  examination 
of  the  total  it  will  be  noted  that  during  the  iieriod 
April  to  October  the  goods-train  traffic,  at  Jt8.■^,G84,10•2, 
exceeded  tb^  passenger  tralTic,  £72,190,288.  The 
tolial  traffic  receipts,  less  expenses  of  collection  and 
delivcf}',  amounted  to  £1'19, 075,313.  Allowinjj  for 
miscellaneous  revenuJ,  gross  receipts  \vei"e  slightly  in 
excess  of  floOV  million,  while  the  total  expenses 
i-eachod  ^140,2"08,2I4.  .V  credit  balance  of 
.610,300,173  was  accordingly  left,  and  this  was  reduced 
to  £9,678,5-13  by  the  working  of  other  than  train  sei'- 
vices.  Tho  Government  guarantee,  which  refers  to 
the  earnings  of  tho  standard  j'ear,  amounted  in  the 
seven  months  to  £29,572,000.  Adding  to  this  interest 
i>ri  capital  works  brought  into  u;*?,  namely  £684,000, 
ilio  f^-^ross  anu>nnt  of  the  guajantee.  works  out  at 
€30,256,000.  It  we  subtract  tlie  balance  of  receipts 
over  expenditure  of  £9,678,543,  the  liet  Government 
liability  amounts  to  £20,577,457  in  respect  of  tha 
-<'ven  months. 


IRISH  AGRICULTURAL  EXPORTS. 

liiK  cxciiangL'  <i(  manufactured  gf.xxls  f:)r  her  roquire- 
laents  of  food  and  raw  materials  constitutes  a  very 
important  branch  of  Great  Britain's  trade.  The  pla:e 
of  manufactured  goods,  so  far  as  Ireland  is  concerned, 
is  taken  by  agricultural  jn'oduco.  Great  Britain's 
purchasing  power  in  foreign  markets  is  not,  however, 
indicated  solely  by  manufacturing  output;  the  many 
siiipping  and  financial  services  she  I'enders  to  the  rest 
of  the  world  constitute  a  very  important  auxiliary ; 
Init  this  distinguishing  characteristic  of  her  economi: 
structure  finds  no  counterpart  in  the  case  of  Ireland. 
The  latter's  ability  to  import  needful  supplies  of  food- 
stuffs and  other  commodities  is  measured  chiefly  by 
the  extent  of  her  exports  of  the  piYnluce  of  arable  and 
pastoral  land.  The  maintenance  of  Ireland's  well-being 
IS,  therefore,  conditional  on  the  degree  of  efficiency 
maintained  by  her  fanners  and  graziers  in  this  respect. 
Tho  disturbed  conditions  consequent  on  the  political 
upheaval  are,  i)rimd  facie,  not  helpful  to  the  main- 
li^nance  of  a  vei'y  high  standard,  and  the  following 
lablo,  which  details  tho  figures  up  to  a  recent  date 
for  crop  and  livestock  products,  together  with  corre- 
^jionding  data  for  previous  years,  may  consequently 
prove  of  interest :  — 

Exports  of  varioits  Coinmodilics  fr.im  Irdaiul  iluriiuj 

the  yrar  ended  October  1920,  with  correspoiuliiuj 

figures  for  -previous  periods. 

(In  tons  unless  otherwise  stated.) 


^Twelve month? ended  Ot 

r,>.,,r , 

Ill 

ro):e  +or 

De.reuse  — 

iprt9-n» 

1919 

1920    1! 

20  on  1919 

•  >,i*.s 

i;4..'l«5 

IBS.SSS 

129.293 

33.006  • 

i'ulttLo<':« 

1 13,607 

SI2.016 

321,221 

—    20,795 

Hay             

19,460 

38.852 

45,363 

+     6,511 

tlra.<«4  seeds 

Sl.SSS 

12,329 

18,121 

+     5,892 

I'ruit          

4,18  k 

14,661 

2,361 

—  12,287 

Homc-nvide  Spirits  (iacludiog  in 

Jiistrial  spirit)  ... 

33..153 

?5,887 

36,.'>0ll 

+        619 

Stout,  ticcr  and  porter  . 

514.717 

190,18« 

356.173 

-H65,684 

r.L.cuita      

le,4G6 

16.125 

12,725 

--     3.4(0 

Obecse         

3IU 

12.199 

10,016 

—    2. 1.13 

Butter         

M.llO 

17,422 

25.061 

+     7.fii9 

Mnnr^rine   .  . 

:i,319 

0.024 

4,912 

—    1.112 

Condensed  milk 

13,3»»i 

13.991 

8.0611 

—     5.331 

Bwon  and  tnuii.t  .  . 

.■.5,1>3'J 

28,038 

34,372 

+     6.331 

Tjinl            

S.S03 

2,445 

2,641 

+         199 

Wool           

0.S19 

5,114 

3,692 

—     1.422 

I'oultTT       

15.400 

I4,S81 

13.847 

—     1 .034 

Ki:(?8  (;jreut  hundre'ts) 

ti,.loS,171 

!1.20«,4«2 

8,736.043 

—470,(39 

Oattle.  niimlier 

8ia,c8s 

743.112 

885,065 

-(-H1.9.'.:i 

Mtich  cow..^.  number 

.17,401 

28.113 

43,961 

+   15.Si;8 

■^eep.  number 

708,580 

617.132 

600,491 

-t-   83.3.19 

^■'-"1 

270,625 

302.069 

163,940 

—  38,129 

•  Average  o(  live 

years. 

It  will  be  perceired  from  tho  above  that  between 
1919  and  1920  there  has  been  a  substantial  increase 
in  such  important  exjx^rls  as  cattle,  sheep,  bacon  and 
iiams,  butter  and  suet,  beer  and  porlor,  and  spirits. 
()n  tlie  otlior  hand,  the  minus  sign  jn-efixes,  amongst 
others,  the  exports  of  oats,  potatoes,  cheese,  condense<l 
!uilk,  wool,  eggs,  and  fat  pigs.  Taking  tho  products 
neasured  by  the  unit  of  weight — from  oats  downwards 


to  pooltiy — their  total  tonnage  in  19fJ9-13  amounted 
to  654,434.  This  ligime  was  increased  to  912,661 
tons,  or  tiiirty-nine  per  cent.,  ia  1919,  the  principal 
contributors  being  oats,  jwtatoes,  cheese,  and  hay, 
and  in  1920  it  advanced  .still  further  to  1,024,990  tons, 
or  fifty-six  per  cent,  over  1909-13.  The  item  of  stout, 
beer,  and  porter,  howe\er,  adds  a  heavy  increment 
to  the  last-mentioned  total,  and  if  we  eliminate  it  from 
consideration  in  1919  and  1920  tho  totals  for  these 
years  are  722,172  tons  and  668,817  tons  respectively, 
an  actual  decrease  of  seven  per  cent,  in  what  might 
more  properly  be  termed  agiicultural  produce,  although. 
it  includes  such  items  as  biscuits  and  spirits.  If  a. 
comparison  is  made  between  1909-13  and  1920.  an 
expansion  in  tho  exports  of  certain  varieties  of  crop 
produce,  resulting  from  tillage  regulations  and  w-ar 
exigencies,  will  iiudoubledly  be  noted,  but  on  the  above 
f>howing  the,  returns  for  the  twelve  months  ending 
October  1920  reveal  a  reduction  of  seven  per  cent, 
on  the  corresponding  period  of  1919. 

Turning  to  the  livestock  group,  cattle  exports  in 
1920  are,  it;  numbers,  well  in  advance  of  the  figures 
recorded  in  tho  previous  periods;  sheep  make  a  better 
showing  than  in  1919,  hut  are  still  below  the  1909-13 
total,  and  pigs  have  shown  a  consistent  decline.  .\ii 
encouraging  featoi'e  of  this  particular  group  is  the 
increase  in  cattle  expcTrts,  and,  oji  balance  and  with- 
out regard  to  other  economic  aspects,  it  probably  more 
than  compensates  for  the  decline  in  other  directions. 
To  assist  the  reaJinj;  of  tho  foregoing  table,  which 
deals  exclusively  with  the  volume  of  tlie  trade,  we 
append  some  particulars  of  its  value  in  191S,  no  later 
particulars  being  available:  — 

Value  of  certain  Irislt  exports  in  1919. 


laltlo 

22.029.9.-.G 

Oats      

...     l.ll'.»l,3J8 

Kg.js 

l.-.,602,754 

Biscu^sl 

...     1,345,406 

MiU'Jl  cows       

7,749,31 3 

Condensed  milk 

...     1,204,437 

Uutler 

5,43«.;39 

Wool      

...  1.092,012 

Homi-mB.le  .«piri:a    ... 

5,435.476 

Chewe 

...       921,051 

r.iu-on  and  hanis 

3.802.570 

<;rai.ia  Setds      ... 

...     taii,i»: 

roultiv             

2.749.824 

ilarcarine 

...       607,036 

Stout,  beer  and  porttr 

2.436..')9S 

Kreit     

...       ««4,76« 

Sheep                

2,280,7'Jl 

.    Ilav        

...       490,695 

Kat  pi--'S           

2.l);l.40« 

I^ird       

...       150,010 

Potatois           

1,9<«,I88 



On&ud  total 

...80.116,890 

The  fall  in  the  weight  of  exports  of  agi-icultural 
produce,  more  strictly  termetl,  in  the  yearly  jieriod 
ending  October  1920  has  already  been  remarked^  To 
determine  the  share  of  the  responsibihty  for  this  fall 
borno  by  political,  as  apart  from  economic  influences, 
is  a  dilficult  matter.  Regarding  the  group  comprising 
butter,  cheese,  and  condensed  milk,  the  production  of 
which  has  Ix'en  affected  by  the  destruction  of 
creameries  and  factories,  there  hr.s  been  an  increase 
in  the  exports  of  the  first-named  commodity  but  a 
decrease  in  tho  others.  The  full  effect  of  this  destruc- 
tion cannot,  however,  be  calculated  from  the  lengthy 
period   covered   by    tlie   lirst  table,     t'onfirmation    of 
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this  statement  is  furnished  by  the  retoras  deaUng 
spesifically  with  the  month  of  October,'  which  reveals 
serious  dechnes  in  all  three  commodities  as  compared 
with  the  same  month  in  1919.  Thus  butter  exports 
have  dropped  from  1,6.31  tons  to  1,310  tons;  cheese 
from  2,205  tons  to  372  tons;  and  condensed  milk 
from  1,426  tons  to  415  tons.  It  is  possible,  iiowe\ier, 
that  butter  has  been  affected  by  official  restrictions 
on  licences  to  export. 

Another  element  of  disquietude,  as  affecting  the 
entire  export  trade,  is  introduced  by  the  grave  position 
of  the  railways.  On  a  long  sti-etsh  of  line  in  the 
south-west,  between  Mallow  and  Ti-alee,  the  convey- 
ance of  passengers  has  ceased,  and  unless  an  arrange- 
ment is  reached  in  the  near  future  the  can-iage  of 
goods  must  be  similarly  affected.  This  locality  con- 
tains a  large  number  of  creameries  and  is  an  impor- 
tant tillage  disti-ict.  The  railway  problem  is,  however, 
likely,  from  present  indications,  to  be  satisfactorily 
adjusted. 

Disinclination  to  embark  capital  on  the  rebuilding 
of  the  destroyed  creameries,  on  the  maintenance  of 
farm  equipment,  or  on  the  purchase  of  agricultural 
implements  is  growing  steadiU".  The  underlying  fear 
of  their  destruction  is  a  veiy  natural  one,  and  recourse 
to  insurance  is  not  encouraged  by  the  heavy  premiums 
charged.  Future  trade  returns  will  measure  more 
accurately  a  state  of  affairs  which  is  particularly  un- 
fortunate considering  the  opportunity  Ireland  now 
possesses  for  consolidating  her  position  in  the  British 
markets  before  her  rivals  are  in  a  position  to  offer 
effective  competition. 


ARGENTINA. -II. 
CAUSES   OF  UNPEST. 

After  explaining  briefly  the  series  of  revolutions 
through  which  the  Argentine  Eepublic  passed  in  its 
early  stages  of  existence — until,  in  fact,  its  economic 
development  was  taken  up  by  Western  Europe — we 
indicated  last  week  one  of  the  principal  causes  of  the 
general  unrest  which  is  a  striking  feature,  and  has  for 
years  been  a  striking  feature,  in  the  political  and 
economic  situation  of  the  Eepublic.  In  a  sense,  it 
may  truly  be  said  that  one  of  the  principal  causes 
which  has  led  to  perennial,  as  distinct  from  temporary, 
unrest  in  Argentina,  is  that  nothing  in  the  country 
has  gi-own  up  naturally.  Evei">'thing  is  artificial. 
Even  the  excei>tional  prosperity  which  a  large  propor- 
tion of  its  citizens  enjoy  is  based  upon  conditions 
which  are  themselves  artificial.  The  country  has  an 
abnormal  number  of  foreign-born  citizens,  and  a  large 
percentage  of  these  are  employed  more  or  kss  in  the 
transportation  business.  Many  of  these  foreigners. 
)5articularly  those  who  come  from  northern  Italy  and 
the  Basque  provinces  of  Spain,  are  excellent  simple 
people  anxious  to  do  their  best  for  the  wages  paid 
them.  But  in  too  many  instances  they  fall  into  the 
hands  of  the  type  of  people  who  have  created  so  much 
trouble  in  the  district  of  Barcelona.  There  are,  as 
may  readily  be  expected,  an  abnormal  number  of 
desperate  characters  in  a  country  which  has  gTX>wn 
rich  so  rapidly  as  .\rgentina.  Humorists  in  the 
United  States  a  generation  ago  were  fond  of  saying 
that  a  large  proportion  of  their  citizens  had  left  the 
countries  of  their  birth  for  the  good  of  these  countries. 
There  is,  unfortunately,  a  projjortion  of  this  element 
in  every  new  country,  and  .\rgentina  is  certainly  no 
exception. 

It  may  be  said  with  perfect  reason  that  inirest  and 
unsettlement  are  more  or  less  common  throughout  the 
world  at  the  present  time.  This  is,  of  course,  per- 
fectly true.  But  it  has  to  be  remembered  that  a  very 
large  part  of  the  world  in  which  tinrest  is  so  common, 
and  is  such  a  striking  feature  at  the  moment,  has 
recently  been  devastated  by  one  of  the  most  teiTible 
wars  that  has  occurred  for  at  least  a  csntury.  That 
there  should  be  discontent,  that  there  should  be  un- 


rest, that  there  should,  in  fact,  be  general  alarm, 
throughout  everj'  country  in  Europe,  is  only  what  is 
reasonably  to  be  expected.  Half  Europe  has  prac- 
tically reverted  to  barbarism,  and  the  other  half,  in 
the  endeavour  to  realiss  what  is  called  the  self-deter- 
mination of  nations,  has  been  virtually  Balkanised. 
with  the  result  that  almost  every  little  nationality  i? 
threatened  by  its  neighbour.  The  Press  and  the  Chan- 
celleries of  the  Embassies  are  coming  to  feel  that  far 
from  the  recent  struggle  having  brought  about  an  end 
of  war,  there  seems  every  reason  to  believe  that  a  pro- 
longed period  of  trouble  and  of  excitement  is  before 
Europe  before  we  can  hope  for  any  definite  settle- 
ment likely  to  be  in  the  least  permanent.  Contrast 
such  an  alarming  position  of  affairs  with  the  fortii- 
nate  state  in  which  Argentina  has  found  herself 
throughout  the  prolonged  struggle  .which  has 
threatensd  the  existence  of  civilisation  in  Europe. 
From  the  very  outset  the  Eepublic  has  enjoyed  a  rt- 
markable  measure  of  prosperity.  With  the  exception 
of  two  sja.sons,  she  has  been  blessed  with  exceptionally 
fine  har^'ests,  as  she  is  again  fortunately  this  sea-sou 
about  to  enjoy  an  abundant  harvest  in  all  principal 
industries  in  which  the  Argentine  agriculturist  is  en- 
gaged. For  these  abundant  crops  she  has  obtained 
exceptionally  high  prices.  In  a  concluding  article  ol 
this  series,  which  we  hope  to  wiite  next  week,  vfe 
shall  endeavour  to  show  that,  great  as  has  been  tht- 
economic  advantages  derived  by  Argentina  from  her 
rich  harvests  and  the  extravagantly  high  prices  at 
which  she  has  been  able  to  idispose  of  them,  it  has 
not  been  an  unmixed  advantage.  On  the  contrary, 
if  shs  could  have  sold  her  produce  on  a  more  reason- 
able basis  of  economic  values  and  succeeded  in  getting 
better  equivalents  than  she  has  obtained  in  return  for 
her  crops  it  would  have  been  all  to  the  economic  advan- 
tage of  the  Eepublic.  Nevertheless,  compared  with 
Eiu-ope,  and  compared  with  the  state  of  tilings  which 
has  existed  over  a  large  part  of  Asia,  Argentina  lias 
been  singularly  favoured,  and  yet  almost  all  througl^ 
the  War  period  she  has  witnessed  a  series  of  strikes, 
and  so  grave  a  measm-e  of  discontent  has  been  dis- 
closed in  what  for  convenience  we  may  call  the  in- 
dustrial section  of  the  population  as  to  seriously  alarm 
those  interested  in  the  Rspublic  in  the  permanence  ot 
her  well-being. 

The  real  causes  of  the  present  state  of  unrest 
throughout  such  large  sections  of  her  population  is, 
as  we  have  said  above,  the  artificial  nature  of  her 
economic  development.  The  total  area  of  the  Eepublic 
is  some  ten  times  that  of  the  area  of  the  United  King- 
dom. Her  population  is  under  nine  millions,  and 
about  one-third  of  it  are  foreigners.  A  large  part  of 
the  population  are  illiterate,  and  many  of  them  were 
induced  to  emigrate  to  .Argentina  in  the  expectation 
that  they  would  find  conditions  existing  there  totally 
different  from  anything  they  have  actually  realised : 
and.  indeed,  if  they  were  acquainted  with  conditions 
which  exist  in  various  parts  of  the  world,  totally 
different  from  that  which  anyone  could  reasonably 
have  expected.  Argentina  possesses,  particularly  in 
the  highly  settled  parts,  a  rich  and  fruitful  soil  and  a 
beautiful  climate.  But  on  the  debit  side  of  the 
account,  as  may  be  readily  understood  in  a  countrx 
being  rapidly  developed  upon  wholly  artificial  line;-, 
the  conditions  of  life  leave  almost  everything  to  be 
des'red.  ^Ve  have  explained  from  time  to  time  the 
conditions  under  which  the  poor  Italian  immigrant  has 
to  live  in  the  outlying  quarters  even  of  a  great  city 
Hke  Buenos  .\yres.  The  conditions  of  hfe  are  far 
from  ideal,  and  we  will  endeavour  very  br-efly  to  show 
why  this  is  the  case.  In  a  normal  community  grow- 
ing up,  say.  as  England  grew  up  in  the  remote  past, 
the  principal  interests  of  the  people  are  the  supplying 
of  the  home,  or  local,  needs  of  the  population.  In 
other  words,  the  home  trade  is  always  more  important 
than  the  foreign.  In  England,  and  in  a  few  of  the 
more  h'ghly  developed  countries  of  Western  Europe. 
this  has  tended  to  be  less  so  than  was  the  case  for- 
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Tiierly.     Neveitiieless,  tlie  fact  remains  that  the  hulk 
of  tho  people  in  nearly   all  countries  are  eng-aged   in 
Ihe  home  as  distinct  from  the  foreign  trade.     Now  in 
Argentina  the  conditions  are  totally  different.     Argen- 
tina a  generation  ago  had  a  very  small  population ;  the 
lands  were  but  sparsely  settled,  and  anything  in  the 
ualuro  of  economic  progress  appeared  to  ])e  relegated 
lo  the  distant  future.      Certain   countries  of  Western 
Europe  and  England,  in  particular,   were  developing 
manufactures  and  trade  upon  a  scale  which  at  that 
lime   had  not  l^een   witnessed   in  the  modern  world. 
The  Unit-ed   States,    which    had    fonnerly    been    the 
principal    sovnvo    of    supply    of    foodstuffs    and    raw 
materials  for    this   countiy,  had  shown    conclusively 
that  it  was  no  longer  capable  of    supplying   us   with 
those  essentials  of  our  trade  and  industry  upon  the 
-economic  basis  to  wliich  we  had  become  accustomerl. 
It  has  (o  be  remembered  that  this  countiy  lives  partly 
on  exports  and  partly  by  rendering  various  sei"\ices  in 
different  parts  of  the  world.     In  order  to  accomplish 
these  objects  with  success  it  is  essential  that  we  should 
obtain   adequate  supplies  of  food  and  raw  mat-erials 
upon  a  low  economic  basis  or,  as  we  say  colloquially, 
■cheaply.     If  we  fail  to  do  this  it  is  not  jjossible  for  us 
to  compete  either  in  rendering  services  or  in  the  sale 
of  our  manufactures  with  other  countries  of  the  world, 
provided  those  countries  are  able  to  manufacture  goods 
upon  a  lower  economic  basis  than  we  are.     A  most 
striking  illustration  is  afforded  at  the  present  time  in 
the  cotd-export  trade.     Whereas  liefore  tiie  War  we 
were  by  far  the  most  important  coal  exporters  exist- 
ing in  the  world — those  who  are  accusliomed  to  visit 
the  various  great  ports  in  different  parts  of  tho  globe 
were  struck  b}'  the  fact  that  British  bunker  coal  was 
obtainable  at  ports  situated    at    enonnous    distances 
from  tho  scene  where  the  coal  was  raised — as  a  result 
■of  the  increased   cost   of   production   our  coal-export 
industry  has  almost  completely  come  to  an  end.    Un- 
less we  can  find  some  substitute  which  will  enable  us 
to  obtain  tJie  a<lvantages  which  we  formerly  did  from 
our  coal  exports,  it  is  evident  that  certain  branches  of 
■our  industiy  will  either  suffer  severely  or  ultimately 
<lisappear.     When  we  realised  that  we  were  no  longer 
able  lo  obtain  adequate   supplies    of    food    and    raw 
materials  from  North  America,  we  turned   to  South 
America  as  a  possible  source  of  supply.     Those  who 
-M-f  acquainted  with  the  lower  reaches  of  the  Rio  de  la 
Plata  know  that  what  we  call  the  Argentine  Eepublic 
-^  an  ideal  region  for  opening  up  by  means  of  railways 
iid  for  the  growth  of  various  kinds  of  foodstuffs  and 
I  ho   protluct'on  of  raw  materials.      Hence,    inrmense 
-ums    of    money   were    invested,    primarily    by    this 
■ountry,  for  t!ie  pur))Ose  of  obtaining  supplies  of  food 
;nid  raw  materials.     In  the  result  there  has  been  a  far 
,1,'reater  production  of  food  and  raw  materials  than  it 
IS  possible  for  the  Argentine  population  itself  to  coir- 
sume.     Those  pixjducts  were  i-a'sed  in  obedience  lo 
ilie  demands  of  those  \\  ho  found  the  money  for  open- 
ing up  the  country.     And  the  supi)lies  were  primarily 
nroded  in  oi'der  lo  pay  interest    upon    the    immense 
ipiantities  of  capital  which  had  been  invested  in  the 
Ivcpublic.     It  has  to  be  remembered  that  the  niihvay 
■-vstem  of  Argentina  is  very  nearly  as  extensive  as 
iliat  of  Great  Britain,  although,  of  course,  it  has  been 
othing  like  so  costly,  and  it  is,  in  addition,  by  far 
!  lie  most  extensive  railway  system  existing  in  the  South 
AmercaJi  continent.     As  a  result,  the  proportion  of 
tlie  iX)pulation  engaged  in  primary  industries,  such  as 
ihc  pro<Iuction  of  food  and  raw  materials,  is  small  com- 
pared with  the  vast  numbers  who  are  engaged  in  the 
\  arious  branches  of  the  Iranspoilalion  industry — that 
-;  to  say,  dealing  with  protluce  from  the  scene  of  pro- 
'li;ction  until  it  is  loaded  into  ships  at  the  scene  of 
•  ■inbarkation  at  the  various  ports  of  the  Republic.    The 
pooplo  engaged  in  those  branches  of  industry — that  is. 
lian<lling  the  goods  after  they  have  been  raised  in  any 
particidar  arc.i — are  more  or  less  niigi-atory.     In  the 
nature  of  the  case,  in  such  a  very  new  country  very 
lew  comforts  are  provided  for  their  iiccommodation . 
r!ie    primary  object   of  the  industrial    system    as    it 


exists  in.  Argentina  is  to  raise  as  large  a  proportion  of 
raw  products  as  possible  for  despatch  to  overseas 
markets,  and  consequently  there  is  neither  the  capital, 
nor  the  labour,  nor  the  plant  for  supplying  the  need^^ 
of  those  engaged  in  the  various  subsidiary  industries 
necessary  for  dealing  with  the  various  products  of  the 
Repitblic  from  the  scene  of  production  until  they  are 
finally  despatched  to  Europe  or  to  their  port  of 
dostiiKition. 


PASSENGER  MOVEMENT   BETWEEN 
UNITED  KINGDOM   AND  ABROAD. 

TllF.  harriff  imposed  by  a  sunounding  sea  pmbably 
Still  operates,  in  no  small  fiegree,  to  check  intercours*» 
between  the  United  Kingdom  and  outside  countries, 
notwithstanding  the  conveniences,  comforts  and 
rapidity  of  transit  guaranteed  to  its  passengers  by 
tho  modern  ocean-going  steamer.  Travel  on  sea, 
particularly  on  long  voyages,  necessitates  some  feel- 
ing of  discomfort,  and  there  are  still  many  inhabi- 
tants of  these  islands  W'ho  will  feel  tempted  to  stray 
beyond  their  ow  n  borders  only  on  the  construction  of 
a  Channel  tunnel.  People  engaged  in  business  or  in 
quest  of  health  or  pleasure  cannot,  however,  await 
tlie  completion  of  this  long-delaj'cd  project,  and  must 
perforce  l)o  content-  to  make  use  cf  the  methods  of 
the  moment.  Those  engaged  in  particular  in  the 
first-named  pureuit  will  be  called  upon  to  undert^ake 
sea  journey  for  an  infinite  diversity  of  reasons  for 
the  position  of  the  United  Ivingdoin  in  Ihe  sphere 
of  commerce  exacts  constant  and  vigilant  superinten- 
dence of  the  intricate  economic  network  that  binds 
it  to  every  countrj-  in  the  world. 

Steamship  companies  are  very  naturally  keenly 
interested  in  tho  «umber  of  the  anivals  at  and  de- 
partures fiom  our  shores,  as  their  earnings  are  lai^ly 
inQuenced  thereby.  Statistics  relating  to  passenger 
movement  are  therefoi-e  very  imjwrtant  from  their 
special  iwint  of  view.  The  outward  flow  of  passengers 
from  tho  United  Kingdom  in  1913  was  in  all  esti- 
mated at  1,880,103,  and  the  inward  flow  at 
],(iS'2,492;  the  corresponding  figm-es  for  1919  were 
771,496  and  018.78^.  Between  the- two  years  there 
v.-as  consequently  a  i-eduction  in  the  outward  flow  of 
fifty-nine  per  cent.,  and  in  the  inward  flow  of  sixty- 
three  per  cent.  The  cause  for  this  decline  may  be 
enumei'ated.  The  aftennath  of  the  War  witnessed  a 
general  disorganisation  of  the  shipping  trado  and 
dilliculty  was  experienced  in  adjusting  it  to  the  altered 
"conditions  required  by  a  return  to  the  peace  basis. 
Shipsvhad  been  withrawn  from  their  legular  routes! 
scattered  world-wide  and  to  a  great  extent  adapted 
for  troopships,  patrol  vessels,  and  a  variety  of  other 
liscs.  [Many  vessels  had  been  requisitioned  for  tho 
l)urpose  of  repatriating  soldiers  and  conveying  food- 
stuffs to  this  and  Allied  nations,  and  liner  companies 
ojxuated  under  strict  regulation.  Tho  delay  and  difti 
c\dty  of  obtaining  passports  deteiTCtl  many  nationals 
fix>ni    travelling,    tlie    cuniborsoniL'    official    procedure 
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l>eing  specially  designed  to  put  obstnjctions  in  the 
way.  Up  to  the  present,  as  a  matter  of  fact,  some 
Govenimenls,  fearing  the  export  of  coin  and  securi- 
ties, which  is  also  regulated  in  otlier  ways,  as  to 
amount,  and  desirous  from  an  economic  standpoint, 
of  consei-ving  their  Innnan  resources,  view  with  dis- 
favour movements  of  nationals  beyond  their  own 
frontiers.  Other  factors,  Ijosides  shortage  of  shipping 
space  were  therefore  at  work.  Further,  sea  travel, 
especially  on  account  of  floating  mines,  was  still  in- 
secure; most  people  found  plenty  of  occupation  in 
looking  after  their  business,  and  the  inhabitants  of 
Central  and  Eastern  Euroje  lacked  the  means  ol 
travelling.  The  influence  .of  these  factors  in  regard 
to  non-British  travellers  is  reflected  in  the  fact  that 
while  aliens  in  1913  constituted  thirty-eight  per  cent, 
of  the  visitors  to  the  United  Kingdom  from  non- 
European  countries  the  percentage  had  fallen  to 
twenty  pei-  cent,  in  1919.  Similarly  the  percentage 
of  aliens  in  the  departures  fiwn  the  United  Kingdom, 
reckoned  at  thirty-three  per  cent.  In  1913,  was  down 
to  ten  per  cent,  in  1919.  'I'lie  jn-oportion  of  aliens 
in  the  passenger  traffic  between  the  United  Kingdom 
and  the  Continent  of  Europe  is  not  separately  stated, 
but  the  reduced  volume  of  this  movement  in  1919 
can  be  gathered  from  the  annexed  statement. 


]<I13 

Xo.  of  Pissen!;o 
from  U.K.  to 
Coi  t ineiit 
l,ll<1,412 

s 

fro 

?rF 

1019 

569,922 

4l'5,1S.1 

1920'' 

"q 

Fir.*t  six  inor.ths. 

295,920 

Sufficient  gi'ound  is  shown  above  for  the  belief  that 
the  complete  figures  for  1920  will  exceed  those  of 
1919,  as  particulars  for  tlie  second  period  of  the 
cuiTent  year  will  embrace  the  greater  part  of  the  holi- 
day season  range.  The  commencement  of  winter  will 
also  invest  certain  portions  of  the  Continent  with 
attractions,  and  the  Spell  of  trade,  depression  may 
prompt  business  men  to  journey  further  afield  for 
their  orders.  It  may  be  of  some  interest  to  compare 
the  traffic  between  the  United  Kingdom  and  first,  the 
European  Continent,  and,  second,  places  outside 
Europe  (disregai-ding  places  in  the  Mediterranean 
Sea  which  are  included  wifh  the  European  Continent). 
The  statistics  in  respect  of  the  latter  given  below 
enable  a  comparison  to  be  drawn  with  the  preceding 
table.  One  distinction  between  the  two  traffics  pro- 
ceeds from  the  shortness  of  tlie  average  sea  journey 
between  this  country  and  the  Continent  owing  to  the 
formidable  competition  of  the  railways. 

Passenger   Traffic   betivecn   Ihc   United   Kingdom  and 
Places  oidside  Eu-ropc. 

Oatwnrd  (No.  of  I:.»:i..l  (Vo.  of 
I'asscn^rrs)  1' '---.nu-fi-i 

191"  _      70l,'i'.l  :;7j,iii^ 

r-il9  '      201,504  l:i:;,ii(i 

19-U°  170,865  lo7.9.-)U 

®  Fii\t  s.xmcnth.s. 

More  so  than  in  tlic  other  table  there  is  reason 
to  expect  for  the  current  year  a-  very  marked  increase 
oter  1919  if  the  some  rate  of  movement  is  main- 
tained. .  In  the  concluding  six  months  of  1919  there 
was  a  heavy  expansion  of  traffic  over  the  related 
period — the  outward  flow  increased  from  64,917  to 
136,587,  and  the  inward  flow  from  74,753  to  118,848. 
Differing  circumstances  may,  it  is  true,  motlify  the 
application  to  1920  of  a  calculation  raised  on  an  acce- 
lerated "late  yearly"  movement,  -but,  in  all  pro- 
bability, there  will  bo  a  substantial  advance  under 
this  head. 

The  immense  agi-icultural  and  mineral  resources  of 
tlie  Colonies  have  hitherto  been  largely  neglected  on 
account  of  the. paucity  of  human  labour.  British 
capital  has  generously  assist-cJ  in  their  development, 
but  its  employment  is  necessarily  controlled  by  the 
human  factor.  Keeping  tlic  interests  of  the  Empire 
as  a  whole  in  viev/  it  would  seem  .fitting  that  the 
Colonies  should  be  peopled  as  far  as  possible  by 
emigrants  from  the  United  Kingdom ;  always  provided 
that  the  pursuit  of  this  ideal  would  impose  no  undue 


strain  on  the  economic  structure  of  tha  Mothi  •■ 
Countiy.  British  subjects  who  were  reoordoti  as 
leaving  jjermanent  residence  in  the  United  Kingdom 
to  take  up  permanent  i-esidcnce  in  non-European  coun- 
tries numl)ered  131,656  in  the  first  half  of  1920,  ;vs 
compared  with  146,935  in  the  complete  year  of  1919. 
and  389,394  in  1913.  Of  the  total,  131,656,  for  the 
half-yearly  period  of  1920,  97,916,  or  seventy-four 
per  cent.,  dejjarted  for  other  parts  of  the  Empire: 
the  coiTesponding  figures  for  1919  and  1913  were 
115,369  and  285,046  respectively.  The  outward 
movement  is  thus  still  behind  the  1913  standard  but 
well  in  advance  of  that  of  1919.  It  remains  to  give 
the  numl>er  of  immigrants  from  non-European  coun- 
tries recorded  as  amving  in  the  United  Kingdom  to 
take  up  peiTnanent  residence  there,  and,  under  this 
head,  the  return  gives  40,620  for  the  first  half  of 
1920,  as  against  93,023  in  1919,  and  85,709  in  191:-;. 


THE  WOOL  TRADE  DEPRESSION. 

CoxDiTiON'S  in  both  the  raw  material  and  finished  end 
of  tlic  wool  trade  continue  to  show  little  animation.  To 
deal  with  the  accumulation  of  wool  stocks  certain  pro- 
posals were  formulated  by  the  Australian  "Wool 
Growers  at  Melbourne  on  December  7,  and 
these,  it  is  understood,  are  now  under  consideration 
by  the  T^Iinistry  of  Munitions.  The  Prime  Minister  of 
Australia  has  intimated  that  the  immediate  acceptance 
of  thess  proposals  is  a  matter  of  urgent  and  vital 
moment  to  the  sheep  industry  of  Australia  and  to  the 
prosperity  of  the  Dominion  as  a  whole. 

During  the  course  of  the  present  year  many  com- 
munications have  been  exchanged  between  tho  Home 
and  Commonwealth  Governments  regarding  the  posi- 
tion of  the  Impei'ial  Wool  Purchase  Account,  and  the 
aiTangehients  to  be  made  during  the  periofl  when 
Government  wool  and  privately  owned  new  clip  wool 
have  to  l>e  marketed  simultaneously.  The  subjeoi  ir. 
all  its  aspects  has  bssn  continually  under  discus-^ion 
between  the  Central  Wool  Committee  in  Melbourne 
and  the  Director-General  of  Raw  Materials.  At  the 
request  of  the  Australian  Government  a  series  of  con- 
ferences were  also  held  in  London  in  August  and  Sep- 
tember last  between  Sir  Arthur  Goldfinch  and  a  Com- 
mittee representing  the  Australian  Wcol  Growers.  At 
these  conferences  a  scheme  somewhat  similar  to  that 
now  proposed  was  discussed  and  left  over  for  further 
consideration  on  the  return  of  the  wcol  gixiwers'  re- 
presentatives to  Australia. 

The  operations  under  the  Imperial  Wool  Purchase 
.\c.count  up  to  March  31,  1919,  together  with  the  main 
figures  relating  to  the  financial  year  ending  ila.rch  last 
are  of  importance.  The  profit  of  about  £13,000,000 
realised  to  March  31,  1919,  was  recently  distributed, 
one  lialf  being  paid  to  the  Australian  \Vool  Growers 
through  the  Central  'SX'ool  Committee,  and  the  other 
half  being  suiTcndered  to  the  Treasuiy.  Tlia  profits 
on  Australian  wool  sold  after  March  31,  1919, 
liavo  been  veiy  large,  and  the  present  position 
is  that  all  Treasury  advances,  for  the  purchase  of  about 
7,000,000  Ixiles  of  Australian  wool  in  all,  have  been 
repaid  witli  full  interest,  and  substantial  sui-jilus  assets 
now  stand  in  the  books  free  of  cost,  consisting  of  about 
l,800,tX>0  bales  of  wool  and  a  large  sum  in  cash  over 
and  above  all  liabilities.  The  accounts  up  to  March  31 . 
1920,  are  subject  to  audit,  but  for  the  purposes  of  the 
present  statement  the  result  is  known  with  sufficient 
accuracy.  Taking  the  wool  at-  the  purcliase  price. 
plus  transport  charges  when  incurred,  the  surplus 
assets  of  the  Australian  section  of  tho.  wool  purchase 
account  are  estimated  to  amount  to  about  £56,000,000 
sterling. 

There  beingsno  probability  in  the  firesent  stats  of 
the  Wool  market  of  an  early  disposal  of  the  large 
caiTy-over  of  wool,  the  request  is  now  made  on  behalf 
of  tho  wool  growersthat  their  half  share  of  tho  assets 
shall  be  handed  over  to  them  on  December  31.  If;  is 
proposed  that  these  assets,  whose  book  value,  as  above 
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stated,  is  about  i28,(X)0,(X)0,  sliall  \)C  capitaliscfl  at 
£25,000,000  sterling,  and  that,  a  company  slmll  l>fc 
lorrned,  to  Ki  rej,'i.stL'i(  d  in  Moll)Oiinic  under  llio  st}-lc 
i)f  tho  British-Auslralian  Wool  Koalisation  Association, 
it  is  proposed  that  llio  said  ca^jital  of  £25, 000,000 
sliall  be  divided  into  Ordinai-y  tranHferal)le  shares  and 
Delx^ntuix's,  and  that  scrip  for  tlie  same  shall  he  dis- 
iributed  amongst  tho  wool  growers  as  their  linal  divi- 
•  iend  under  the  ]iiii)erial  Wool  Contracts.  It  is  sug- 
gested that  the  Board  of  Directors  shall  include  nine 
Jiicmbei-s,  of  whom  some  will  reside  in  .\ustralia  and 
some  in  London,  their  names  to  Ix;  submitted  to  the 
British  Government  for  approval.  Tho  main  object 
'>f  tjie  Association  is  to  Ix;  the  realisation  of  the  carrv- 
«)Ver  wool  to  tlit^  l>ost  advant.iige,  but  general  trading 
iKJWore  will  Ijo  taken  in  ihc  .\rticles  of  .\ssocialion. 

It  is  requested  as  a  vital  part  of  the  sclienrie  that 
tho  British  Government  shall  hand  over  to  the  .Asso- 
«'iation  for  sale  on  agency  tenns  the  British  half  of 
the  caxjy-ovtT  wool,  it  being  undcrslixKl,  of  course, 
that  the  British  half  of  the  surplus  ctisli  shall  be  sur- 
rendered to  the  Treasuiy.  There  being  very  great 
dilliculty  in  making  a  physical  division  of  the  wool,  it 
is  intended  that  ftxim  Decemlx'r  .31  onwards  the  pro- 
|)erty  of  one-half  of  eveiy  bale  of  wool  shall  1^  vested 
in  tho  Association,  and  tiio  property  of  the  other  half 
sliall  remain  vested  in  the  British  Government,  so  that 
all  sales  of  old  clip  wool  shall  bj  on  joint  account,  the 
Association  accounting  to  the  Treasury  for  half  of  the 
|)rocoods  of  every  sale. 

As  above  stated,  tjifse  impf>itant  ])roposals  are 
Ixiing  veiy  carefully  studied  at  liie  Ministry  of  !^^uni- 
tjons.  The  Minister  states  that  he  does  not  intend  to 
recommend  the  Government  to  adopt  any  course  likely 
to  lead  to  the  formation  of  a  trust  or  combine,  whicli 
Aould  adversely  affect  tho  interests  of  the  consumer  or 
those  of  British  trade.  The  suggestions  made  have 
received  the  support  of  the  Wool  Importers'  .^ssocia- 
lion  on  this  side.  It  is  recognised  that  in  proportion 
10  tho  effective,  though  not  to  the  ^wteutial  demand, 
iluj  present  supply  of  wool  is  excessive,  and  that  steps 
of  unusual  character  must  be  taken  to  tide  over  the 
])resent  period  of  dullness  in  the  market,  while  leaving 
wool  growers  absolutely  free  to  dispose  of  their  new 
<.:lip  wool  otherwise  than  through  the  Association. 

The  financial  results  of  the  Imperial  contracts  up 
to  the  present  are  highly  satisfactory.  It  is  probable 
that  the  interests  of  the  British  taxpayer  in  respect  of 
1  ho  000,000  bales  of  wool  owned  by  tlie  British  Govern- 
ment to  l>e  consigned  to  the  new  Australian  Associa- 
tion will  be  in  good  hands.  Apart  from  the  fact  that 
aJl  tho  nine  directors  must  be  nominated  to  tiie  satiy- 
fuclion  of  the  British  Government,  it  is  clear  that  the 
interests  of  tho_Association  are  identical  with  those 
\>f  tho  British  Government  in  respect  of  the  disposal 
'A  the  cany-over  wool  to  the  best  advantage. 

There  remains  for  consideration  the  question 
whether  traders,  manufacturers,  or  consumers  will 
suffer  by  the  proposed  change  of  atlministration.  The 
view  held  by  the  originators  of  tho  scheme,  and 
accepted  in  British  olTicial  circles,  is  that  there  is  no 
prospect  of  any  such  injury  taking  place.  To  restrict 
its  consumption  in  any  way  by  askiixg  too  high  prices 
would  bo  suicidal.  Whatever  may  have  been  their 
mcxxl  nine  months  ago,  tho  position  of  all  the  com- 
motlity  markets  and  of  tho  wool  market  in  particular 
has  now  been  brought  home  to  the  wool  growers  in  the 
most  searching  fashion,  and  they  will  Ix?  imdcr  no 
temptation  to  attempt  to  raise  prices  unduly.  It  is 
also  fairly  evident  that  the  proposed  Association  would 
not  have  tho  power  to  raise  prices  undidy,  even  if  it 
had  tho  desire.  Its  cash  resources  will  be  limited  w 
tho  iu-st  instance  to  a  sum  of  about  .£7,000,000  sterling 
handoil  over  by  the  British  Government  as  part  of  the 
surplus  assets  to  be  divided  on  December  .31.  As  the 
(\trry-ovcr  wool  comes  to  be  sold  one-half  of  the  net 
proceeds  will  l>e  at  the  disjKisal  of  the  Association, 
'''lieso  resources  are  small  in  comparison  with  the 
weight  of  the  new  clip  wool.  The  appraisement  value 
of  the  1918-l'.tl0  clip  was  over  £50,000,000  storiing. 


So  far,  therefore,  from  there  being  any  reason  to  sup- 
pose that  the  new  Association  will  be  in  a  position 
to  hold  up  all  the  .\ustralian  wool,  it  would  be  a  more 
reasonable  criticism  that  it  will  not  te  powerful  enough 
to  cany  out  the  stabilising  process,  which  is  no  doubt 
the  chief  reason  in  .\ustralia's  eyes  for  bringing  it  into 
existence. 

The  body  of  Australian  wool  growers  would  un- 
doubtedly have  preferred  to  return  to  free  trading  in 
w<x)l  without  any  kind  of  restriction  or  co-operative 
arrangements.  Tliey  would  have  liked  the  Ijonus  due 
to  them  from  the  Imperial  purchase  contracts  to  be 
distribiite<l  individually  in  cash  as  quickly  as  possible. 
Nevertheless,  the  project  for  forming  a  British  Aus- 
tralian Association,  which  is  now  before  the  Govern- 
ment for  consideration,  was  accepted  by  acclamation 
by  a  very  large  and  representative  conference  of  wool 
growers.  The  reason  of  this  change  of  mind  is  solely 
to  be  found  in  their  experience  at  the  auctions  in  Aus- 
tralia from  (Jctober  until  now.  The  wool  offered  li;\s 
been  principally  of  the  most  saleable  qualities.  Never- 
theless, only  alx)ut  one-third  of  the  quantity  olTered  has 
been  sold,  and  the  prices  have  come  down  in  some 
cases  fifty  per  cent.  lx:tween  the  first  Octolxjr  auctions 
and  the  early  December  auctions,  and  in  few  cases  is 
the  price  obtainable  now  more  than  half  of  the  equiva- 
lent of  the  prices  ruling  in  London  between  SeptemlK-r 
1919  and  April  1920.  Worst  of  all,  from  their  point 
of  view,  is  the  fact  that  coarse  crossbred  wools  and 
wools  containing  any  large  quantity  of  vegetable  im- 
purities are  virtually  unsaleable  at  any  price,  the  prices 
ruling  in  the  consuming  markets  being  little,  if  at  all, 
above  the  cost  of  transiK>rt  and  handling.  Under'thesc 
circumstances  Australian  wool  gi'owers  find  themselves 
threatened  with  something  approaching  ruin,  more 
especially  in  view  of  the  fact  that  the  downward  move- 
ment has  not  been  arrested  and  has  no  visible  limit. 
Even  at  cuiTent  prices,  if  no  further  fall  occurre<l,  it 
will  not  b'o  advantageous,  in  respect  of  a  largo  pait 
of  tho  cHp,  to  remove  it  from  the  shearing  sheds  at 
all,  as  on  the*present  market  the  cost  of  transport 
could  not  be  recovered. 

The  Australian  Government  could  not  possibly  re- 
main indifferent  to  such  a  situation,  more  especially 
as  through  war  conditions  the  w-ool  business  has  been 
under  control  in  Australia  for  nearly  four  years.  The 
request  which  it  has  now  made  to  the  British  Govern- 
ment is,  to  a  large  extent,  merely  a  request  that  surplus 
assets  belonging  in  effect  to  the  .\ustralian  wool 
growers  shall  be  handed  over  to  them,  and  for  them  ti> 
deal  with  in  such  manner  as  may  best  help  them 
throughout  the  present  crisis.  Up  to  this  point  it 
would  be  very  dilTicult  for  the  British  Government  to 
refuse  so  mo<lerato  a  request,  to  which  the  .\ustralians 
attach  so  great  an  importance.  The  further  request 
that  the  British  share  of  the  carry-over  wool  shall  lie 
consigned  to  the  ,\ustralian  Association  is,  of  course, 
on  a  different  footing,  but  a  suitable  arrangement  foi- 
all  parties  could  be  acceded  to  with  such  safeguards 
as  may  be  considered  necessaiy  from  the  Treasury 
and  other  points  of  view. 


Tin-;  CiiiNESt:  r.^Misi;. — Wo  commented  souit> 
months  ago  on  the  dangers  facing  the  noilhern 
Provinces  of  China  consequent  on  the  failure  of  the 
crops.  An  area  of  nearly  35,000  square  miles,  i-on- 
taining  a  population  of  15^  millions,  is  affected.  In 
Ihc  circimistances,  every  measure  of  public  su);ix>i-t. 
shoidd  be  accoiiled  to  the  appeal  on  behalf  of  tho 
China  Famine  Fund  made  at  the  ^lansion  House  on 
Thursday  last.  Ninety  per  cent,  of  the  imputation  of 
the  country  is  engaged  in  agriculture,  and  the  extent, 
of  their  sutTcrings  may  be  gathered  from  the  report  of 
tho  .-Vmerican  Red  Cross  Society  at  Poking  to  tho 
effe.n.  that  famine  sufferers  are  connnitting  suicide  on 
a  great  scale  by  poisoning  their  last  moi-sel  with 
arsenic.  The  region  in  which  the  famine  is  imaging 
was  one  of  the  most  important  wheat-producing  areas 
in  China. 
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quired,   and  it  will  be  perceived  that  it  lias  little  ia 
common  with  the  process  known  as  "dumping." 


A  profound  misconception  appears  to 
German  '  >''st  in  some  quarters  as  to  the  precise 

Underselling.       nature  of  Gemian  underselhng  in  the 
international    markets.     The   applica- 
tion to  it  of  the  term  "  dumping  "  is  sufficient  evidence 
towai-ds  this  end.     In  peace-time   days  "dumping" 
consisted  in  selling  commodities  abroad  at  prices  lower 
than  those  obtaining  in  the  domestic  markets;  it  had 
for  its  object   the  gradual  acquisition  of  the  foreign 
market,  and  it  was  frequently  merely  the  result  of  a 
desire  to  increase  output  in  order  to  reap  the  economies 
attendant  on  large-scale  production.     At  present  the 
prices  charged  by  German  exporters  of  those  commo- 
dities in  which  ' '  dumping ' '  is  alleged  to  have  taken 
place  are  in  nearly  all  cases   below  the  cost  of  pro- 
duction of  these  articles  in  t'.ie  recipient  countries.     In 
thus  selling  abroad  at  low  prices  the  German  producer 
is  led  by  reasons  entirely  different  to  those  w-hich  give 
rise   to  ' '  dumping  ' '    os    ordinarily   understood ;   his 
ability  to  do  so  li^s  in  the  gi'eat  depreciation  of  Gennan 
cm-rency  abroad,  or  rather  to  its  depreciation  to  a  point 
lower  than   is  waiTanted  _  by  its  internal    commodity 
■value.     Comparing,  for  instance,  the  internal  piu'chas- 
ing  power  of  the  mark  with  that  of  the  £   sterling, 
it  will  be  found  that  the  mark  is  much  undei^valued  in 
the  exchange.     Prices  have  risen  in  the  United  King- 
dom by  160  per  cent,   since  1915 ;  it  is  difficult   to 
obtain  an  exact  figure  for  the  rise  in  the  price-level  in 
Germany  as  compared  with  1913,  but  from  the  avail- 
able data  1,500  per  cent,  may  be  put  forward  as  being, 
if  anything,  too  great.     These  figures  would  place  the 
exchange  value  of  the  mark  at  about  115  marks  to  the 
fe  sterling.     The  actual  exchange  value  of  the  mark  is 
much  lower  than  this,  the  rate  being  over  250  marks. 
The  difference  is  due  to  the  poor  estimation  of  German 
credit  held  abroad  on  account  of  the  unsettled  nature 
of  political  conditions  in  the  countiy  and  the  prevalence 
of  unsound  financial  methods.     The  result  is  that  there 
is  a  very  strong  inducement  for  the  German  manufac- 
turer to  send  his  products  abroad;  the  undue  {liscount 
of  the  mark  abroad  constitutes,  in  fact,  a  ]jremium  on 
export  of  commodities  from  Germany.     Beyond  this 
no  further  explanation  of  Gemian  underselling  is  re- 


Tliough,     as     shown     above,     I'le 
The  Dyestu£Es      present  influx  oE   low-priced  Gennan 
Bill.  goods,  whether  from  Germany  direct 

or  through  other  countries,   such    a>^ 
Belgium  and  tlie  Netherlands,  is  the  outcome  of  con- 
ditions essentially  different  to  those  which  give  rise  tt' 
';  dumping,^'  the  effects  are  the  same  in  both  cases. 
Not  only  here,  but  in  other  countries  as  well,  chiefly 
those  N\'ho  have  recovered  niost  rapidly  from  the  effects 
of  the  War.     German  competition  is  reactmg  severely 
on  many   industries.        In  the  United  Kingdom  the 
problem  has  becftme  a  vital  one  for  the  magneto,  glass, 
tov,  and  dye-making  industries,  to  mention  but  a  few. 
In  the  latter  case  legislative  action  is   px'oposed  as  o. 
jirotective  measure.     The   Dyestufts  (Import  Eegula- 
lion)  Bill  at  present  before  Parliament  is  designed  to 
prohibit  the  import  of  "  all  synthetic  organic  dyestuffs,. 
colours,  and  colouring  matters,  and  all  organic  inter- 
mediate products  used  in  the  manufacture  of  any  such 
dyestuffs,  colours,   or  coloming  matters."       On  the 
advice  of  a  Committee  consisting  of  five  representatives 
of  the  trades  in  which  the  prohibited  commodities  are 
used,  tlii'ee  persons  concerned  in  the  manufacture  of 
such  goods,   and  three   members  appointed    by    the 
Government,  the  Board  of  Trade  will  liave  power  to 
permit   the  importation  of    any  of  the    goods  under 
license.     These  restrictions  are  to  remain  in  force  for 
a  period  of  ten  years.     Similar  enactments  against  the 
importation  of  Gennan  goods,  in  the  shape  of  prohibi- 
tions,  tariffs,   or  subsidies   ai'e  being  made  by  other 
countries,  particularly  France  and  the  United  States. 
The  measure  here  cited  is  being  attacked    by     anti- 
Protectionists  who  see  in  it  a  %-iolation  of  Pi'ee  Trade 
]irinciples.  The  authors  of  the  Bill  plead  in  defence  that 
it  is  necessary  to  the  existence  of  the  dye-making  in- 
dustry, which  must  be  regarded  as  a  "  key  "  industry. 
It  is  highly  questionable  whether  the  object  in  view 
could  not  be  obtained  by  more  desirable  means,  but, 
at  any  rate,  the  plea  that  dye-making,  by  promoting 
chemical  knowledge,  is  essential  to  the  security  of  the 
nation  is  undoubtedly  a  weak  one.     It  must  also  be 
pointed  out  in  fairness  that  the  protection  afforded  in 
the  Bill  to  consumers  of  dyestuffs  appears  to  be  in- 
adequate.    Again,  it  needs  little  farsightedness  to  see 
that  an  artificial  maintenance  of  high  prices  of  dye- 
stuffs  may  have  very  injurious  effects  on  the  British 
textile  industry,  especially  if  Gei-many  is  permitted  to 
continue  the  sale  of  dyes  at  lo<v  prices  in  other  coun- 
tries.    Moreover,  the  Bill  involves  a  principle  that  is 
highly  undesirable  on  economic  grounds,  and  any  ex- 
tension of  it  would  be  inimical  to  the  interests  of  the 
consumer,  while  by  removing  the  healthy  stimulus  of 
international  competition   it  would  ultimately  retard 
instead  of  promoting  the  development  of  British  in- 
dustiy.     On  the  other  hand,  the  establishment  of  the 
dye-making  industiy  in  England  is  eminently   to  Ix? 
desired,  and,  seeing  that  so  much  pains  were  taken  to 
further  the  project  during  the  War,  it  would,  indeed, 
be  foolish  to  let  it  fall  tnrough  now  for  want  of  a  little 
sacrifice.     This  argument,  however,  is  valid  only  if  it 
can  be  shown  that  the  industry  can  be  naturalised  here, 
and  that  when  the  present  abnormal  conditions  have 
passed  it  will  be  able  to  hold  its  own  unaided.     Other- 
wise a  consideration  of  the  objections  to  the  Bill,  some 
of  which  are  here  enumerated,  must  lead  to  the  con- 
clusion tliat  the  cost  is  greater  than  the  l>enefits  accru- 
ing.    Finally,  it  should  be  distinctlj'  understood  that 
the  Bill  under  discussion  does  not  strike  at  the  root  of 
the  matter;  at  test  it  is  a  palliative  and  not  a  remedy. 
The  remedy  lies  in  the  international  control  of  economic 
conditions  in  those  countries  which  show  an  unwilling- 
ness to   undergo  the  painful  process  of   deflation  of 
credit  and  cuiTency.     Until  this  is   effected  no  per- 
manent immunity  from  unequal  competition  by  coun- 
tries whose  currencies  are  unduly  depreciated  can  be 
secured. 
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Til.-  figures  for    Finland's  foreign 

foreign  Trade      trade,     compiled     by     the     Statistical 

of  Finland.        Department  of  the  Finnish  Board  of 

Customs,  shows  a  striking  change  in 

the  country's  trade  position  to  have  taken  place  during 

October.     The  following  table  gives  the  mftvem-ants  for 

August,  September  and  October,  with  aggr?gate  figures 

for  the  first  ten  niontlis  of  the  year:  — 

Foreign  trade  of  Finland — Jan.  to  Oct.,  1920. 
(Values  in  millions  of  Finnish  marks). 

Eiccss  of  E».U!^«  ol 

19:0                              Imports        Bxports     Imporla  Eiporta 

.\UKU»t            3!>.1                  307                 20  — 

.^ptCDll"!       391                  S«7                 37  — 

O.-tobir           3SI                  31.'.                 —  U 

First  10  months      ...    2.8(2             2.112              S80  — 

Thus,  i:i,>,tead  of  au  excess  of  impoi-ts  of  F.M.27 
million  a.s  during  the  previous  month,  there  was  an 
actual  balance  in  the  countrj-'s  favour  amounting  to 
F.M.ll  million  during  October.  Too  much  impor- 
tance must  not  be  attaciicd  to  the  movement,  however, 
as  the  exports  of  wood  and  paper  pulp  are  unusually 
lieavy  during  the  present  season  of  the  year,  and  it  is 
possibl.j  that  the  position  will  not  be  maintained  during 
the  coming  months.  A  contributoi'y  cause  was  the 
recent  decline  in  the  exchange  value  of  the  Finnish 
mark,  tending  to  discourage  imports.  At  the  begin- 
ning of  August  last,  for  instance,  the  quotation  was 
F.M.lOl  to  the  £  sterling;  by  the  beginning  of  Sep- 
tember it  had  risen  to  108,  by  the  beginning  of  October 
to  122,  and  by  the  beginning  of  November  to  155. 
Another  factor  which  cannot  be  overlooked  is  that  the 
world-wide  trade  depression  has  also  been  felt  severely 
in  Finland,  and  this  seems  to  have  affected  imports 
ratli^sr  tlian  exports.  Even  allowing  for  temporary 
in'.luences,  however,  a  marked  improvement  in  the 
country's  trade  position  is  to  be  noted  in  recent  months. 
From  the  table  furnished  it  may  be  sesn  that,  while 
imports  dating  the  tlu-ec  months,  August  to  October, 
were  substantially  above  the  monthly  average  since 
-January  last,  exports  show  a  much  greater  expansion, 
30  that  the  excess  of  imports  dui-ing  .August  and  Sep- 
lomber  were  in  each  case  only  thirty-five  per  cent,  of 
the  average  monthly  adverse  balance  for  the  seven 
months  ending  in  July.  Under  the  combined  influence 
of  the  banks  and  the  Government  the  present  difiSculties 
which  face  the  countrj'  are  being  surmounted,  and 
tiiough  some  of  tlie  measures  takan,  such  as,  for  in- 
stance, ths  exchange  regulations,  may  be  open  to 
severe  criticism,  the  country  at  any  rate  appears  to  be 
jiiaking  Uetermincd  efforts  towards  restoring  more 
settled  conditions.  As  the  future  of  Finland,  however, 
is  inevitably  bound  up  with  that  of  Russia,  no  lasting 
improvement  will  be  in  view  while  that  country  re- 
ipnins  in  its  present  state. 

The  League  of  Nations  is  to  be 
A  LeaKne  congratulated  on  the  admission  of 
ol  Nations  Austria  and  Bulgaria  to  the  League, 
Development.  as  it  is  those  countiies  which  have 
been  devastated  by  the  War  that  re- 
quire most  attention  from  an  international  botiy  such 
as  the  present  assembly  at  Geneva,  these  States  fomi- 
ing  at  pre.seiit  the  greatest  danger  to  the  peace  of  the 
world  and  the  greatest  barrier  in  the  path  of  recon- 
struction. So  far  little  has  been  done  to  carry  out 
the  recommendations  of  the  Bi-ussels  Financial  Con- 
ference of  last  September,  notwithstanding  the  great 
urgency  of  the  problems  discussed  by  that  body.  In 
fact,  too  much  time  seems  to  be  wasted  in  fruitless 
discussions  of  such  questions  as  that  contained  in 
Article  IG  of  the  Treaty  of  Peace,  providing  for  an 
jntomational,  financial,  and  commercial  blockade  of 
any  State  breaking  a  covenant  of  the  League  by  a 
resort  to  war.  We  should  like  to  see  much  more  atten- 
tion given  to  such  jiroblems  ns  tlie  restoration  of  the 
nomial  economic  life  of  the  impoverished  areas.  In 
regard  to  Article  16  of  the  Treaty,  here  mentioned, 
the  remarks  of  President  Motta  of  Switzerland  will 
ix3  interesting.  At  tiie  assembly  of  the  10th  inst.  lu- 
t»»k  particular  care  to  indicate  clearlv  Switzerland'-- 


attitude  on  the  blockade  question,  as  he  had  already 
done  in  the  Commission.  In  his  speech  he  empha- 
sised that,  unfortunately,  the  proposals  of  the  Com- 
mission had  to  be  limited  to  laying  down  general  prin- 
ciples that  were  not  of  a  definite  character,  and  it  was 
free  for  every  State  to  judge  circumstances  in  special 
i;asGs  in  which  the  blockade  was  used  until  the  prin- 
ciples worked  out  by  tlie  Blockade  Commission  should 
have  been  accepted  by  the  assembly  at  a  later  meet- 
ing. Naturally,  even  during  the  provisional  period 
every  State  must  be  guided  by  the  principles  of  justice, 
as  they  are  laid  down  iu  .Article  16  of  the  Treaty.  A 
second  very  important  point  for  Switzerland  arises  out 
of  .Article  16,  the  wording  of  which  contains  certain 
things  that  are  not  clear,  and  even  impossible.  The 
.Article  says  that  from  the  moment  the  economic 
weapon  is  used  relations  with  the  State  which  has 
broken  the  Treaty  must  be  broken  off  by  the  other 
States.  This  breaking  off  of  relations  affects  all  citi- 
zens of  the  respective  countries.  Th  cairy  this  into 
effect  in  a  country  which  has  such  a  large  percentage 
of  foreigners  as  Switzerland  or,  for  example,  Rou- 
mania,  seems  impossible,  and  would  mean  carrying 
the  war  into  one's  own  countrj-.  This  must  in  no 
case  be  allowed  to  happen,  and  therefore  the  Swiss 
delegates  are  glad  to  be  able  to  establish  that  the  mean- 
ing of  the  expression  "citizen"  {StaHsangeherigen, 
nationaux)  as  used  to-<lay  is  synonymous  with  "in- 
habitant "  {bewonner,  habitant).  The  proposed  pro- 
visional blockade  measures  are,  therefore,  only  applic- 
able as  regards  the  relations  between  country  and 
country,  and  not  inside  the  tenitory  of  any  one  State. 


It.\lo-Belgun  B.^nk. — The  large  expansion  during 
the  last  year  in  Belgian  exports  to  South  America,  due 
in  no  small  measure  to  the  facilities  offered  to  traders 
by  the  Banque  Italo-Belge,  is  reflected  in  the  satis- 
factor}-  increase  in  tui'nover  and  profits,  wluch  is  re- 
vealed in  the  Bank's  report.  Net  profits  for  the  year 
ended  June  30,  1920,  are  6,182,194  fi-ancs,  comparing 
with  3,797,788  francs  for  the  previous  twelve  months. 
Last  year's  dividend  of  twelve  per  cent,  is  repeated, 
but  the  consequent  disbursement  is  much  greater  on 
account  of  a  final  call  of  fifty  per  cent,  being  made  in 
the  inten^al  on  the  partly  paid-up  shares.  2,800,666 
francs  are  allocated  to  the  reserve  funds,  bringing  the 
latter  to  21,933,867  francs.  The  balance  carried  forward 
is  greater  by  246,3^5  francs  at  415,254  francs.  With 
the  exception  of  properties,  all  the  asset  items  in  the 
balance  sheet  show  a  remarkable  growth.  Cash  in  hand 
and  at  bankers  has  increased  from  95,907,990  francs  to 
240,534,292  francs,  bills  receivable  from  92,603,724 
francs  to  155,202,082  francs,  and  cuirent  accounts  from 
141.747,125  francs  to  432,520,029  francs.  Among  the 
liabilities  capital  has  grown  from  13,843,750  francs  to 
31.266.750  francs,  depasits  from  3(U,772,740  francs 
to  655,864,210  francs,  and  bills  payable  from  3,489,416 
to  8,487,452  francs.  .\s  an  instance  of  the  prudent 
]X)licy  of  the  directorate  it  is  of  interest  to  note  that 
the  figures  of  those  branches  in  South  America  which 
keep  their  accounts  in  foreign  cun-encies  are  converted 
nt  the  pre-War  rate  of  exchange,  the  particular  rate  in 
each  case  being  that  originally  applied  to  the  transfer 
of  capital. 


FOR    DISCK1MI.N.\TING   S.MOK.ERS 


CIGARETTES 
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SOUTH   AND  CENTRAL  AMERICA. 

NEED  FOR  LOWER  VALUES. 

Time 'must  elapse  before  it  will  be  possible  to  adjust 
economic  conditions  from  the  state  in  which  they 
existed  during  the  recent  War  to  those  which  they 
must  assume  in  peace  when  we  are  only  really  able 
to  purchase  within  the  limits  of  our  actual  earning 
capacity.  Prices  during  the  War  period,  and  for  ii 
time  after  the  conclusion  ef  the  Armistice,  were  in- 
flated from  causes  with  which  the  reader  is  acquainted, 
and  into  which  we  have  not  space  now  to  enter.  Until 
the  various  Governments  recently  engaged  in  war  can 
see  their  way  definitely  to  abandon  completely  their 
control  of  Taiious  commodities  neither  the  trader  nor 
the  manufacturer  at  home,  nor  the  producer  of  raw 
materials  abroad,  have  a  really  free  hand.  Pressure 
in  the  Press  and  by  public  opinion  is  being  exercised 
to  induce  the  Government  to  abandon  control  of 
various  commodities  as  rapidly  as  possible.  The 
Government  itself  is  coming  to  see  that  it  is  only  add- 
ing to  its  own  embarrassments  and  irritating  public 
opinion  to  retain  control  longer  thati  is  necessary.  We 
have  been  promised  this  week  that  at  least  three  of 
the  great  Control  Boards  are  to  disappear  at  an  early 
date.  And  it  is  to  be  hoped  that  within  the  course 
of  the  next  few  months  the  trader  will  at  last  be  free 
to  exercise  whatever  skill  and  knowledge  ho  has 
acquired  in  the  pursuit  of  the  nailing  by  which  he 
lives.  When  that  time  comes  it  will  be  necessary 
for  the  producer  abroad  to  consider  what  steps  it  is  ' 
advisable  for  him  to  take  to  regain,  and  if  possible 
to  improve,  the  position  he  held  in  the  European 
markets  previous  to  the  outbreak  of  the  recent  War. 

South  America,  taking  the  ten  Republics  altogether, 
pi'O'fited  very  materially  as  a  result' of  the  great  Euro- 
pean War.  Speaking  generally,  the  several  countries 
built  up  a  handsome  trade  balance  in  their  favour  and 
against  Europe.  To  a  very  considerable  extent,  par- 
ticularly during  the  later  stages  of  the  War,  goods 
were  consigned  eitlrer  to  the  United  States  or-  to  this . 
country,  largely  on  account  of  this  country.  To  a 
very  appreciable  extent  the  heavy  debt  which  we  have 
built  up  is  due  to  the  fact  that  we  were  responsible 
for  obtaining  various  supplies  not  merely  for  ourselves, 
hut  for  our  different  Allies  engaged  in  the  War.  Pro- 
ducers in  South  America,  however,  are  realising,  as 
producers  are  realising  elsewhere,  that  a  considerable 
]3roportion  of  the  profits  made  during  the  War  wei-e 
more  apparent  than  real.  Stocks  in  very  many  cases 
are  still  in  first  hands,  and  were  produced  or  acquired 
upon  a  basis  of  values  which  it  is  no  longer  possible 
to  obtain  in  the  international  markets.  It  has  become 
evident,  therefore,  that  in  order  to  liquidate  these 
stocks,  it  will  be  necessary  for  producers  to  sell  at 
))rices  which  will  dissipate  a  considerable  portion  of 
the  profits  fomierlv  made.  This,  in  reality,  is  no  new 
experience  either  for  the  producer  or  for  tlie  trader. 
It  has,  this  special  significance,  however:  that  it  is 
"upon  a  greater  scale  than  the  trade  is  accustomed  to  in 
■  times  of  peace.  The  economic  effect  of  the  War  was 
to  produce  what  in  peace  time  we  call,  a  "boom  " 
upon  an  extravagant  scale.  After  a  boom  it  is  a 
common  experience  to  find  that  stocks  have  been  pro- 
fluced  or  acquired  upon  a  basis  of  values  which  are 
far  in  excess  of  the  prices  which  it  is  possible  to 
obtain  when  the  boom  is  over.  The  prudent  trader, 
however,  has  foreseen  that  a  boom  cannot,  in  its 
nature,  last  indefinitely,  and  he  has  put  to  resei"ve 
a  sufficient  margin  to  enable  him  to  dispose  of  his 
stocks,  if  necessaiy  at  a  loss,  during  the  period  of 
transition  between  the  boom  and  what,  upon  the 
Stock  Exchange,  is  called  a-  "■slump."  Upon  a 
greater  scale,  this  is  precisely  what  the  great  world 
markets  are  calWl  upon  to  do  at  the  present  time. 
It  is  evident  that  they  cannot  hope  to  dispose  of  their 
enormous  stocks  upon  the  basis  of  recent  values,  and 
consequently  they  have  got  to  cut  a  loss.  In  the 
sequel,  they  will  find  that  it  is  possible  to  produce 
upon  a  very  much  lower  basis  of  values,  and  thcv  will 


again  be  able  to  recoup  themselves  by  obtaining  ;. 
reasonable  profit  for  the  services  rendered  in  supply- 
ing the  sound  economic  demands  of  the  various 
markets.  To  attempt  to  hold  stocks  indefinitely  in 
the  hope  of  realising  a  profit  upon  the  recent  basis 
of  values  is  merely  to  delay  the  period'  of  recupera- 
tion and  to  prolong  the  present  economic  crisis  froin 
which  the  world  is  suffering.  It  has  to  be  realised 
that  the  recent  belligerent  countries  are  no  longer  m 
a  position  to  purchase  upon  inflated  values.  We  can 
only  buy,  as  said  abore,  within  the  limit  of  our  actual 
earning  capacity. 

South  America  is  capable  of  rendering  invaluable 
services  during  the  period  of  reconstruction,  but  she 
•can  only  hope  to  do  so  if  she  is  wiUing  to  supply 
I'aw  produce  at  prices  which  the  consuming  markets 
of  tlie  great  industnal  centres  are  able  to  afford. 
There  is  a  very  keen  demand,  but  that  demand  is 
conditional  upon  the  prices  which  we  can  ourselves 
obtain  for  the  manufactures  which  we  hope  to  tiu'n 
out  from  the  raw  produce  acquired  from  elsewhere. 
The  South  American  continent,  taken  as  a  whole, 
has  a  remarkable  opportunity  of  developing  itself,  as 
well  as  assisting  in  the  reconstruction  of  impoverished 
Europe,  provided  it  realises  the  necessity  of  supply- 
ing produce  upon  a  basis  which  peace  trade  will  admir 
of.  The  whole  continent  is  nearly  twice  as  big  as 
Europe,  but  it  has  a  population,  roughly,  of  only 
about  fifty  millions.  Consequently,  the  two  great 
needs  of  South  ■  America  at  the  present  time  arc- 
immigration  and  increased  transpoi'tation  facilities. 
It  is  pertectlj'  evident  that,  out  of  its  own  resources, 
it  could  not  within  any  reasonable  time  hope  to  afford 
itself  the  transportation  facilities  needed  for  its  develop- 
rnent.  If  that  continent  is  successful  in  supplying 
Europe  with  adequate  quantities  of  foodstuffs  and  raw 
raatcrials,  Europe  will,  in  its  turn,  be  in  a  position 
to  supply  both  immigrants  and  the  means  of  increas- 
ing the  transportation  facilities  of  the  ten  Eepubhcs.  ■ 

For  convenience  we  may  divide  the  South  American 
continent  into  two  parts.  The  eastern,  and  by  'far 
the  most  extensii'e  part,  is  pre-eminently  fitted  for  the 
supply  of  foodstuffs  and  the  raw  materials  of  manu- 
facture, as,  for  example,  cotton  and  fibres  of  various 
kinds.  The  western,  or  lesser,  half  of  the  continent 
is  capable  of  being  one  of  the  world's  great  sources 
of  supply  for  minerals  of  nearly  every  variety  known 
to  man.  The  Andes,  from  Colombia  to  Southern 
Chile,  may  be  described  as  one  vast  mine ;  the  plains 
of  the  east,  from  the  Guianas  to  Southern  Patagonia, 
are  capable  of  becoming  a  source  of  supply  of  various 
kinds  of  raw  produce,  from  sugar  and,  cocoa  to  wool 
and  frozen  mutton. 

A  little  moi'e  than  a  generation  ago  pur  fellow- 
subjects  at  the  Antipodes  were  accustomed  to  send 
us,  as  they  do  still,  enormous  quantities  of  wool  for 
the  purpose  of  making  clothing.  Those  regions  of 
the  Southern  Seas  were,  as  they  still  are,  the  principal 
source  of  the  world's  supply  of  wool.  The  sheep  itself 
had  very  little  economic  value.  It  came  to  be  realised 
that  it  was  possible  to  construct  a  ship  in  such  a  way 
that  it  could  cai'ry  mutton  in  a  frozen  state  from 
Australasia  to  England.  It  came' to  be  realised  also 
that  only  a  small  proportion  of  the  vast  industrial 
populations  of  England  were  really  meat  consumers. 
Those  consumers  belonged,  for  the  most  part,  to  the 
more  opulent  classes  of  the  community.  It  was  not 
unreasonable  to  infer  that,  provided  meat  could  be 
supplied  at  a  lower  price  than  was  possible  for  the 
home-gi'own  product,  tl*ere  was  a  great  potential 
market  capable  of  consuming  large  supplies  from 
overseas.  The  wool-igrowers  of  Australasia  already 
had  the  sheep.  All  that  was  necessary  w'as  to  devise 
the  means  of  transportiation  whereby  mutton  in  a  stat<' 
suitable  for  human  consumption  coidd  be  delivered 
at  the  docks  in  London.  Various  shipping  interests 
here  found  the  means  of  providing  ships  capable  of 
I  bringing  the  meat  in  a  condition  in  which  it  could 
be  consumed.     The  result  was  the  building  up  of  an  . 
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enormous  trade,  and  what  has  since  come  to  be  known 
as  chilled  and  frozen  meat.  This  mutton  was  sold 
in  London  for  a  few  pence  per  pound,  and  whole 
classes  of  the  community  which  hitherto  only  con- 
sumed meat  either  once  a  Week  or  on  still  rarer  occa- 
sions, became  regular  consumers  of  animal  food. 
Prices  haro  risen  to  such  an  extravagant  extent 
recently  that,  according  to  the  latest  returns  furnished, 
(he  consumiition  of 'meat  has  recently  been  lower  in 
this  country  than  was  the  case  previous  to  the  War. 
Now  the  opportunity  wliich  offered  itself  to  the  flock- 
masters  of  Australasia  more  tlian  a  generation  ago 
is  open  to-day,  or  at  any  rate  will  be  open  wliencver 
the  Control  Board  sees  its  way  to  free  the  markets, 
\<~>  the  cattle  ranclicrs  and  other  producers  of  the  great 
■otitinent  of  Soiilh  Aiiiorica. 


BRITISH  TRAMWAY  FINANCE. 

'J'llK  White  I'lip.i-  iclaliii;;  lo  Inunwa)  s,  \  .I'^lii  ituil- 
ways,  and  Trackli^ss  Trolley  Undertakings,  formerly 
issued  by  the  Board  of  Trade,  but  suspended  owing 
to  the  War  since  the  year  1913-14,  has  now  been 
compiled  by  (he  Ministry  of  Transport,  in  respect  of 
the  year  ended  December  31,  1918  for  Companies,  and 
March  31,  1919,  for  L6cal  Authorities  has  now  been 
published. 

The  delay  in  the  rc-issuo  of  this  Government  pub- 
lication is  due  to  difficulties  arising  out  of  the  War, 
•  liny   undertakings  not  being  able  to  complete  their 

ounts  within  the  usual  period,  following  the  close 
I  their  financial  year.  Eeturns  for  the  year  ended 
December  31,  1919,  and  March  31,  1920,  are  now  in 
iiand,  and  it  is  anticipated  that  the  White  Paper  cover- 
ing this  period-  will  be  issued  early  next  year. 

The  White  Paper  now  issued  embraces  some  new 
features  which  have  not  hitherto  been  published.  In 
addition  to  the  net  receipts  from  the  operation  of 
tramways,  particulars  are  now  given  of  the  income 
derived  from  other  sources,  and  the  total  net  income 
which  is  available  for  distribution.  The  income  and 
expenditure,  on  revenue  account,  of  tramways  which 
are  not  worked  by  the  owning  Companies  or  Authori- 
lies  aro  also  included  for  the  first  time. 

The  statistical  tables  have  been  separated  from  the 

rounts  and  considerably  amplified  to  include  for  each 

MJortaking  the  average  number  of  cai'S  in  use,  traffic 

venue  per  car-mile,  car-miles  run  per  car  per  day, 

.. urking  expenses  per  car-mile,   faro  per  passenger, 

tlist!\nco  passengers  conveyed  for  each  fare,  fare  per 

mile,  and  number  of  units  of  electrical  energy  used 

[lev  car-mile,   &c. 

The  total  cajiital  expenditure  on  tramways  in  the 
United  Kingdom  to  the  end  of  the  financial  vcar 
1918-19  was  i;S2,S42,7-2-2,  an  increase  of  .£1,864",8S1 
or  2.3  per  cent.,  compared  with  the  year  19J3-14. 
Tlio  total  gi-oss  receipts  during  the  year  1918-19  were 
'-■J4,G35,266,  and  the  total  working  expenditure 
':  17,751,277,  leaving  net  receipts  amounting  to 
':*',, 883, 989.  It  nmst  lx>  lx>rne  in  mind  that  the  niain- 
icnance  and  renewal  work  undertaken  dui'ing  the  year 
1918-19  was,  owing  lo  War  conditions,  inadequate,  but 
in  spite  of  this  the  ratio  of  working  expenses  to  receipts 
was  72.06  per  cent.,  as  compared  With  64.35  i^er  cent, 
in  1913-14. 

The  number  of  car-miles  run  during  1918-19  was 

I'.t  per  cent,  less  than  in  1913-14.  but  the  number 

I  passengers  'carried  increased  by  no  less  than  thirty- 

ilireo  per  cent.,  as  showii  in  the  following  tables:  — 

Car  Miles  Run. 


r.tval  Autlioritit'S 
itnipanics 

1018-10 
.Miles 

...  ;ii,i62,n«!* 

...       76,-.'15.7S8 

191.1-U 

Miles 

2(lS,(!75,ir.S 

91,704,509 

351,379.072 

, Decrease , 

Miles     PcrcentAco 
18,612,575          705 
16,488,721        16-89 

Total       „. 

„.     320,.'!76,S;« 

34,001,2»«          059 

Passengers 

■  Carried. 

'val  Authorities 
■ivvmics      ... 

1 018-19 
Xumbor 
...    S.filL',ri25,8!>2 
...       SS.VH.lOli 

1913-14 

Xnmber 

2,696,759,0C4 

739,714,138 

. Inereaso , 

Ki;ml»cr  Pen'entiiiio 
935,7fifi.8I8      34;0 
195,4CO,0i;8      26-78 

Xotol      ^ 

...    •I,r.67,6 (0,078 

3,128,(73,192 

). 131,160,880     3S.01 

The 

First  National  Bank 

of  Boston 


Capital,  Surplus  and  Profits 

$37,500,000 

Deposits 

$181,500,0d0 

Rcso   rc:s 

$264,000,000 


Correspondence  Solicited 
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DEPBESSED  MARKETS. 

As  is  the  case  with  tiie  London  Stojk  Exchange,  and 
indeed  with  nearly  all  the  Bourses,  there  is  depression 
upon  the  New  York  Stock  Exchange.  There  has  been 
very  widespread  selling  of  various  specified  securities 
in  Wall  Street  since  we  wrote  a.  week  ago.  Prices 
have  naturally  teaded  downwards;  but  this  fact  has 
failed  to  bring  in  fresh  buj'ers  because  those  having 
lesources  at  command  are  not  at  all  disposed  to  lock 
up  fresh  capital  in  Stock  Exchange  securities.  Under 
normal  conditions  it  is  a  common  experience  that  when 
there  is  a  great  and  \yidespread  depression  in  genoral 
trade  in  any  great  market  the  moneyed  interest  finds 
employment  for  its  resources  upon  the  local  Stock 
Exchange  or  upon  the  International  Bourses  of  tho 
world.  Probably  this  experiance  will  be  repeated 
when  the  present  depression  has  gone  further;  but  so 
far  there  is  no  sign  of  money  which  can  no  longer  be 
profitably  employed  in  trade  seeking  employment  upon 
the  Bourses.  The  reason,  of  course,  is  evident.  The 
home  as  well  as  the  foreign  trade  of  the  various 
countries  lately  engaged  in  war  is  passing  through  a 
lx;riod  in  which  it  has  to  adapt  itself  to  changed 
economic  conditions.  During  the  War,  there  was  an 
abnonnal  demand  for  different  commodities  needed  by 
the  various  lx;lligerent  fJovernments.  This  demand 
was  so  insistent  that  little  or  no  regard  was  paid  to 
price.  The  Governments  concerned  either  boiTowed 
the  money,  or  simply  crcated  credits  on  the  security 
of  the  general  assets  of  the  different  countries  con- 
cerned. Wo  are  not  here  concerned  with  the  effect 
upon  tlio  credit  of  the  various  countries  of  such  a 
policy.  In  too  many  cases  it  has  been  disastrous,  and 
in  all  most  prejudicial.  So  far  as  trade  was  concerned, 
however,  it  was  stimulating,  just  as  all  spendthrift 
expenditure  is.  Even  when  the  War  was  conclude<I 
with  the  Armistice  of  November  1918  expenditure  at 
inflated  values  still  went  on.  Neither  traders  nor  the 
public  appear  to  have  realised  that  a  great  war  had 
impoverishal,  as  distinct  from  enriching,  the  several 
nations.  Traders  arcued  that  all  the  world  required  to 
bo  restocked  with  food,  with  riiw  materials,  as  well 
as  with  plant  for  the  reconstruction  of  the  sevei-al  in-, 
dustries  of    the    different  States.       AppTirently  even 
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traders  fail  to  realise  tbat  there  is  a  very  real  distinc- 
tion  between  need  and  what  economists  describe   as 
effective  demands.     A  pauper  may  ne?d  a  coat,  but  it 
does  not  necessarily  follow  that  he  can  go  to  a  tailcr 
and  order  one  to  be  made.     If  he  has  not  the  means  of 
rendering  what-  is  economically  known  as  an  equivalent 
value,  his  need  does  not  constitute  an  effective  demand. 
For  some  time  it  v.-as  thought  that  the  difficulty  could 
1)6  got  over  by  means  of  affording  international  credits. 
Bankers  at  once  pointed  out  that  even  if  this  was  done 
the  credits  would  have  to  be  financed  in  the  meantime. 
To  finance  such  credits  is  not  banking.       The  only 
possible  means,  therefore,  would  be  for  those  countries 
which  still  have  sufficient  credits  to  raise  any  money 
at  all,  eitlier  to  increase  the  taxation  of  their  own 
n-jtionals,  or  to  raise  a  great  loan.     Inasmuch,  how- 
ever, as  even  the  richest  countries  recentl_v  engaged  in 
war  had  unduly  strained  their  resom-ces-  in  the  conduct 
of  that  war,  it  soon  became  evident  that  they  were  not 
in  a  position  to  afford   such   credit' to   the  bankioipt 
countries  without  endangering  suoh  solvency  as  they 
still    themselves  retained.       When  this   fafct  at  last 
liegan   to  be  realised  it  became    evident    that    a  fall 
in  prices,  if  not  an  absohue  slump  in  trade,  was  in- 
exitabl?.     For  a  time  bankers,  both  in  this  countrj'  and 
in  the  United  States,  were  willing  to  assist  traders  up 
to  a  point  until  they  could  gradually  liquidate  stocks 
acquired  upon   the  lev^l  of  war  prices.        Bankei-s, 
however,   could   not  be  expected  to  continue  such  a 
process  indefinitely.     If  they  did  the  whole  of  their 
lesom-ces  would  in  time  come  to  ba  locked  up  in  pro- 
duce unsaleable  excejjt  at  a  loss.     If  the  j)rocess  wen; 
carried    far   enough   the    bankers    themselves    would 
become  in  fact,   if  not  in   name,    partners  with    tlie 
traders;  and  nhey  would  ultimately  involve  themselves 
in  serious  embarrassments  in  the  inevitable  liquidation. 
^Meanwhile,  such  institutions  would  cease  to  be  bank;; 
in  any  proper  sense  of  the  term.        Bankers,  clearly- 
foreseeing  this,   called  ufxin    the    traders  to  liquidate 
Mieir  enormous  stocks  of  accumulated  produce  within 
a  reasonable    time.     The    traders   protested,   but  the 
banks   insisted.        The    result   has    been    the    heavy 
fall  in  wholesale  prices  that  has  already  taken  place  in 
the    international   markets.       Governments  were  no 
longer  in  a  jDOsition  to  purchase  on  lx>rrowed  money. 
They  found  it  quite  difficult  enough  to  get  in  the  taxes 
which  were  proving,  and  are  still  proving,  a  serious 
drain  upon  the  resources  of  the  various  countries.     In 
the  result,  it  was  found  uttei-ly  impracticable  to  supply 
\he  'impoverished  countries  of   the  world   with  com- 
modities for  wliich  they  were  incapable  of  offering  any 
sort  of  equivalent.       In  the  sequel,   therefore,    there 
remained,    and  there  remains  still,    only   the  actual 
consumers   in    the   more   opulent    countries    recently 
engaged  in  war.      These  consumers  themselves  are  only 
m  a  position  to  pui'chase  upon  such  an  economic  basis 
of  values  as  their  actual  earning  capacity  will  admit  of. 
Manufacturers  and  traders  in  the  United  Stales,  as  in 
Europe,  find  it  exceedingly  difficult'  to  dispose  of  the 
enormous  stocks   of  vaiious  commodities   which  ha\-e 
been  produced  or  acquired  at  the '  equivalent  of  war 
prices.    As  the  banks  cannot  bs  expected  to  finance 
them  indefinitely  they  must  endeavour  to  fiiiance  them- 
selves.    This  they  are  doing,   partly,  bv  the  sale  of 
produce  at  such  ijrices  as  that  produce  will  fetch  iu  the 
world's  international  markets;   and    partly  they    are 
financing  themselves  by  the  sale  of  securities  which  they 
were  able  to  acquire  out  of  the  large  profits  which  they 
made  during  the  War.     In  other  wordg,  these  large 
profits,  or  profiteering  as  it  came  to  be  called,  were 
1  irgely  illnsury.     They  bore  very  little  real  relation 
to  actual  values.     In  n.  few  rare  cases  it  may  be  possible 
v.  retain  them.     In  the  vast  maiority  of  cases,  how- 
e\or,  the  large  profits  undoubtedly  secured  on  paper 
vhiiing  the  War  will  disappear  during  the  process  of 
•idjusting  war  trade   demands  io  those  more   steady 
demands  of  peace  which  alone  can  be  based  upon  a 
.--Mind  cconomis  basis. 

We  give  below  a  list   of  represent.a.tive   prices  of 
^•'V!n'i<;  American  securiiies.     From  this  table  will  be 


seen  the  effect  of  the  adverse  exchanj,e  against  this 
country  upon  :he  .\nierican  market.  There  is  every 
inducement  for  holders  on  this  side  to  dispose  of  their 
lioldings.  There  is  a  handsome  profit  on  sales  due 
mainly  to  the  adverse  exchange,  while  the  returns  on 
purchases  is  correspondingly  reduced  due  to  the  same 
cause. 
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Price 

\'.ilue 

Price  Sttrlir 

g" 

Prirc    StetUngt 

.« 

S    £     s. 

<f. 

S      £.    s.    d. 

^■ew  Tort  Conlml          

11  0 

89     2S     » 

6 

99J  28     2     0 

Southern  Pai-ific 

no 

1.^6     ?,X     5 

0. 

142     41     2     0 

Atcbison,  Topt-k.i  and  S:uit:i  Fe 

ll'O 

110     2!P     0 

rt 

118     34     3     0 

Baltinioie  am!  Ohio       

ICO 

42     11     1 

0 

47 J  13  14     9 

Union  P.-ioilic       

]l:0 

162     4=     cl 

0 

lC4i  47  12     6 

Chicago,  Milwaukee  and  St.  Vanl 

100 

47}  12  12 

0 

42}  12     4     fi 

Cliicaaro  and  North-'Westem     ... 

100 

107i  28     6 

0 

121     3R    0    <; 

Illinois  Centra! 

inn 

llOi  30  14 

0 

1225  35  10     0 

Chicago.  Eock  Island  and  Pacific 

lOO 

—         — 

—           . — 

LoiiisvilJe  and  Nashville 

ICO 

140     36  18 

9 

143     41     7  10 

New  York,  N.H.  and  Hai-Mord 

— 

56 J  14  19 

4 

So     24  11     9 

Great  Northern 

100 

103     27     3 

6 

114J  33     1     5 

Mis'^ouii  Pacific 

— 

.581  15  12 

6 

70}  20     9     .1 

Erie           

100 

18J     4  15 

6 

•    19J     5  12     'J 

St .  Louis  and  Sau  Francisco 

— 

51     13     9 

Q 

7.')     21  11 

Philadelphia  and  Heading 

. 

1061/58     2 

0 

1071  31     2 

Chesapeake  and  Ohio     

100 

73     19     5 

9 

S8     25     9 

Boston  and  Maine          ...   '     ... 



"         — 

. 

Wabash     ...         

100 

Hi     3     0 

6 

11}    3    s 

Minneapolis,  St.  Paul ,  and  S.S..M. 

100 

90"  23  10 

0 

110    31  10 

Delaware  and  Hudson 

llJO 

1205  31  IC 

5 

140    40    1 

New  York,  Chicago  and  St.  Louis 

. 

96i  25     1 

10 

. 

Alabama,  Great  Southern 

.w 

45*  12     0 

0 

665  19     5     ■> 

Union  B.H.  (of  Pcnn.) 

ICO 

—           — 

—           — 

■   ( -.invr-rtrd  at  3-79  =  .€1.     +  Ci 

nTertedat3-4f>J   = 
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PRODUCTION  OF  PIG  IRON  AND  STEEL 
IN  NOVEMBER. 

The  production  of  pig  u'on,  which  owing  to  the  coal 
strike  fell  in  October  to  533,200  tons,  further  fell  in 
November  to  403,800  tons.  Included  in  this  total  are 
133,5t)0  tons  of  hematite,  130.000  tons  of  basic,  74,900 
tons  of  foundry,  and  37,100  tons  of  forge  iron.  The 
production  of  steel  i!!gots  and  castiags  in  November 
amounte'!  to  -503,000  tons. 


Steel  Ingots 

.. — ri- 

.ron V 

/ and  Castings— 

191  SI 

1920 

1919               1920 

Tons 

Tons 

Tons            Tons 

Fiivt  six  nu.iiil- 

.  :;.9i>4,oi.o 

■i,]  15,000 

4,264,000    4,S77,CC 

,Julv 

IMI.CIO 

7.W,600 

6I8,CC.O        789.90' 

Augu,>it            

.'■21  ','^0 

752,400 

474,000        ;ui|.2'  1 

ooptenrber      

.      .-SI, 

741,000 

718,000        SS4.7'.ii 

October 

-11', '111" 

.=)33,200 

433,000        r,tl,:j« 

November      

.   .       ijl'i.liOO 

403,SC0 
7,32C,0l:O 

695,000        5o:!,W.( 

Total  liivt  eleven  l 

oonths  6,766,000 

7.202,000    8.3(09,011 

Pcccmbrr 

...      632,060 

692,CC0             — 

.  At  a  meeting  of  the  Board  of  Joseph  Travers  and 
Sons,  Limited,  119  Cannon  Street,  E.G.  4,  Mr.  Walter 
Francis  Travers  was  elected  Deputy-Chairman  in  place 
of  Mr.  Ashwell  Henry  Stablefoilli,  who  has  retin' 
through  ill-health  after  fifty-four  years  in  the  busine^ 

Indiax  Banking  Fusion. — An  interesting  develcj 
meut  in  the  Indian  financial  circles  is  foreshadowed  i 
the  offer  of  the  P.  &  0.  Banking  Corporation  to  pu  - 
chase  the  shares  of  the  Allahabad  Bank.  The  lati- 
was  established  over  half  a  century  ago,  and  has 
number  of  branches  in  the  leading  centres  in  India. 
It  has  a  capital  of  Es.4.900,000,  of  which  Rs.900,000, 
were  issued  last  October.  At  the  end  of  1919  deposits 
amounted  to  Es.93, 613,800  (about  £9,000,000),  and 
total  assets  at  Rs. 100, 649, 850  (about  £100,000,000). 
The  P.  &  0.  Banking  Corporation  was  formed  in  May 
of  this  year  under  the  auspices  of  the  P.  &  0.  Steam 
Navigation  Company,  three  banks  of  the  Big  Five  being 
interested  as  shareholders.  "  The  authorised  capital  is 
£5,000,000,  half  of  which  has  been  issiied.  The  pro- 
posed purchase  will  take  effect  as  from  December  31. 
the  price  offered  for  the  shares  (Es.lOO)  being  Es.436 
(£30  175.  Id.  at  the  present  rate  of  exchange)  for  the 
fully  paid-up  Ordinary,  and  Es.218  (£15  8s.  9d.)  on 
the  recently-issued  sliares.  The  offer  is  conditional 
on  acceptance  by  the  holders  of  not  less  than'  seventy- 
five  per  cent,  of  the  Ordinary  shares,  sellers  to  have 
the  option  of  receiving  £10  shares  in  the  P.  &  0.  Bank- 
ing Corporation  at  £10  2s.  6/.  each  (the  price  of  the 
original  issue). 
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Tins  li;i,s  beca  a  week  of  tlisiiial  reiictious  in  tlio 
Itubber  market.  Not  maiij'  shares  changed  hands, 
but  tho  depression  was  so  acute  thiil  an  offer  of  even 
twenty-fivo  was  sufficient  to  induce  a  siiarp  reaction 
in  tlie  price.  As  usual,  the  luadeis  indicated  tlie 
stagnant  condition  of  the  market.  Anglo-Malay 
dropped  steadily  from  1^  on  ^Monday  to  lt%  on 
Thursday.  Ifighlands  and  Linggi  .sympathised  with 
a  reaction  from  \\i  to  lf+.  Anglo-Dutch  were  weak 
at  23s.  M.  Rubber  Trusts  bore  the  brunt  of  the 
depres.sion,  reacting  steadily  from  par  to  ISs.  In 
other  directions  marked  weakness  was  displayed!  by 
United  Sua  Belong,  which  fell  from  211  to  2f ,  whilst 
Parisian  liquidation  left  Malacca  '«  down  on  Monday 
at  21^.  Further  evidence  of  the  condition  of  tlie 
Sliare  market  is  reflected  in  the  inability  of  a  com- 
pany like  Anglo-Johore  to  place  a  new  issue  success- 
fully. To  secure  funds,  therefore,  it  is  proposed  that 
the  Company  shoidd  go  into  voluntary  liquidation  and 
to  foiTTi  a  new  company,  in  which  existing  share- 
holders are  to  receive  four  shares  of  2s.  ea:li  for 
every  three  shares  held ;  but  tlie  new  shares  will  only 
be  crredited  with  Is.  M.  paid  up,  leaving  shareholders 
with  a  liability  of  9(/.  per  share,  or,  altogether,  3s. 
in  respect  of  every  tjiree  shares  lield  in  the  parent 
concern.  Shareholders  would  be  well  advised  to  fall 
in  with  this  plan. 

The  Commodity  maiket  was  also  weaker.  Tlie 
price  of  crepe  fell  gradually  from  Is.  Qld.  at  the 
opening  to  IV^d.  on  Tliursday,  and  that  of  smoked 
sheet  from  '\\\d.  to  W\d.  ;Miii?ing  Lane  is  now 
negotiating  the  difiicult  DecemWr  "prompt."  So 
far  it  is  satisfactoiy  to  record  that  the  settlement  is 
l)eing  cEtected  without  any  default.  With  this  out 
of  the  way  the  speculative  position  will  have  been 
cleared  up,  leaving  the  market  on  a  more  stable  basis 
f,,r  fl„.  \-,.,v  Yonr. 


SUMATRA  CONSOLIDATED. 

Issued  Capital  :  £135,000  in  £1  Shares. 

< —  Resu'-s  for  Years  to  April  30 , 

.Vt.  Av.  Yield 

Area  in  per  "AII- 

Totol      Henr-     Rubber    Hourlnc  Pri.o        in "      Net  r-Dlviacud-^ 
Planted     ins     , Output     Acre  Rpnllscd    Cost   I'mttt      Amt. 
Acrra      Arrcs        lb.  lb.      per  lb.     per  lb.      £  £         "!, 

lJlC-17  2,160  1,668  808,4S0  388  3/7.3S  -11, -SS  51,!>!»  J3,l  00  IS 
l«17-l!t  S.lr.O  1,70U»  ,OI,<9a  4U»  IV'I}  1/(1)  .1S,C43  5,ni'0  ,'■ 
I!I18-19     5,'.>|ll  —         6.14,3(0       --        17  11^       10.:,31     17,600  17* 

1915-20     S,:l(l  -^         «;8,230       -.       ;,■.•;•       l    IJ        30,813     13,370  H.j 

Fries  ol  Sbares,  28/9.       Market  Capilalisatioo,  per  planted 
acre,  £87. 

On-  tho  whole  tho  report  presented  by  Sumatra  Cbn- 
.solidated  for  the  year  cmlod  April  ,'l6,  1920,  is  of  a 
satisfactory  diameter.  Whilst  falling  short  of  tJie 
estimate  by  nearly  28,000  lb.,  the  crop  of  072,230  lb. 
was  118.000  lb.  in  excess  of  the  restricted  crop  of 
1018.  The  "all-in"  cost  of  Is.  4.^./.  per  lb.  un- 
doubtedly constitutes  tho  most  unsatisfactory  feature 
of  the  report.     As  a  rule  such  3  substantial  increase 


in  the  quantity  of  the  output  is  reflected  in  a  corre- 
sponding reduction  in  tho  cost  per  unit.  Here  thevo 
has  been  instead  a  slight  increase,  due  in  part  to  the 
high  cost  of  stores  and  materials,  but  mainly,  it  i- 
asserted,  to  tho  abnormal  cost  of  rice  supplied  to  th<. 
<  o:  lies.  No  less  thiiii  id.  per  U).  of  rubber  represents 
ibL-  loss  incurred  in  this  direction.  ]-"ortunately  the 
iivci-ige  price  realised  by  the  sale  of  the  crop  was 
incictvsed  from  Is.  Id.  per  lb.  to  2s.  i.9d.  per  lb. 
Coii^uquently,  with  the  largc-r  crop  there  losnlted  11 
I  el  piolit  of  Jt;!0,H'l3,  !:s  comparcd  with  £IU,031  only 
111  tlie  previous  year.  But  as  th.is  Company  has  a 
low  (latum  line,  over  one-third  of  this  profit  is  absorbed 
1)V  the  excess  profUs  duty,  to  meet  wliich  liability  a 
sum  <;f  €'ll,-'jO(l  is  transferred  to  the  resen'c  account. 
The  dividend  absi  ibs  £19,375  and  is  at  the  rate  of 
19,j  |)er  cent,  on  the  original  issued  capital  01 
£1(H),(J00,  as  against  17i  per  cent,  in  1918.  However, 
i)efoic  the  close  of  the  year  under  review  the  issued 
capital  was  increased  to  £125,000  by  the  bonus  dis- 
tribution of  one  share  for  every  four  shares  already 
held.  Consequently,  shareholders  received  by  this 
Ixjiuis  a  dividend  of  at  least  twenty-five  per  cent.,  in 
addition  to  the  cash  distribution.  Tlw  interim  dividend 
of  £10,000  was  paid  on  the  old  capital,  but  the  final 
dividend  of  £9,375  was  paid  on  the  increased  capital 
of  1 125,000,  and  represented,  tiiocefore,  a  rate  of 
seven  and  a-half  per  cent.  The  balance  earned  for- 
ward to  tho  next  accounts  is  reduced  to  iS13. 

With  a  restriction  of  output  in  force  after  Novem- 
ber the  outlook  for  the  current  year  is  rather  vague. 
In  the  fii"st  instance,  it  was  net  found  possible  to' 
supi)ly  an  estimate  of  the  crop.  Eeturns  for  the  first 
four  months  give  a  total  of  247,000  lb.,  as  against 
2sD5,700  lb. .  for  the  corres[K>nding  period  of  1919. 
Allowing  for  a  reduction  of  twenty-five  per  cent,  for 
tin  second  half  of  the  year,  the  crop  would  be  in  the 
neighbourhood  of  600,000  lb.  Whilst  such  a  reduc- 
tion would  make  for  an  increased  cost,  a  relief  is 
expected  in  tho  reduced  price  of  the  rice  crop  now 
controlled  by  the  Dutch  Government.  But  with  an 
"all-in"  cost  of  Is.  4rf.  obviously  little  profit  could 
1x3  earned  with  crepe  as  low  as  Is.  Ohl.  per  lb. 
Tiie  Company  is  therefore  fortunate  to  have  disposed 
of  185,920  lb.  of  the  cuirent  crop  by  forward  con- 
tracts at  a  pric?  as  high  as  2s.  5iJ.  per  lb.,  London 
equivalent.  Tlie  restriction  of  output  will  tend  to 
counteract  the  effect  of  the  sixty  per  cent,  excess 
profits  duty,  in  addition  to  the  corporation  tax.  On 
the  othsr  hand,  it  is  unfortunate  that  when  conditions 
are  so  adverse  the  Company  should  be  ealhd 
upon  to  expend  some  £10,0UO  on  the  erection  of  new 
machinery,  though  it  is  to  be  congratulated  on  hsTing 
succ?ssfully  written  off  the  value  of  the  old  plant. 
However,  if  the  prospects  for  the  cun-ent  year  are 
none  too  bright,  there  is  no  doubt  of  the  abilitv  of  the 
Company  to  pay  good  dividends  under  nonnal  condi- 
tions of  production  and  taxation.  Financially,  the 
position  as  disclosed  in  th^  balance  sheet  dated 
April  30,  1920,  is  very  strong.  Current  liabilities,  in- 
cluding the  final  dividend  of  £9,375  and  £11,500  in 
respect  of  excess  profits  duty,  do  not  exceed  £56,420. 
whereas  liquid  assets  arc  availabl?  to  a  total  of  over 
£7U,6,I3.  Tho  reserve  fund,  which  had  Ix>en  reduced 
to  G4,000  after  utilising  £25,000  to  finance  the  capitali- 
sation scheme,  has  b:en  restored  to  £29.744  by  the 
addition  of  £11,500  from  profits  to  meet  tho  excess 
profits  liability  of  £13,953,  representing  tho  proceeds 
of  flic  sale  of  8,000  shares  in  the  Sumatra  Proprietary 
Kubber  Plantations  and  of  £291  representing  refund 
of  excess  profits  duty.  iforcover.  during  the  year 
833  Mortgage  DeWntures  of  \\"<  (■.,•,,■,,,,•  j,atl  \»^i\ 
rodoomed  at  98,  the  prpmiiim  1  'in  reduc- 

ing tho  l>ook  value  of  the  r.^ni;!  •  'ures  held 

bv  Sumati-A  Consolidated  to  ur.Jcr  i;70  per  cent.. 
which,  in  consequence,  will  contribufe  a  good  profit 
when  realised.  In  the  market  the  £1  shares  in 
Sumatra  Consolidated  are  quoted  at  23s.  9d.,  which 
is  equivalent  (o  the  low  market  capitalisation  of  £07. 
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KUALA  LUMPUR. 

That  shai-'eholders  in  this  well-known  rubber  com- 
pany have  ever}'  reason  to  congratulate  themselves 
u|5pn  the  report  presented  for  the  year  ended  June  30, 
1920,  will  readily  be  admitted  by  anyone  who  studies 
the  results  of  the  operations  of  the  year  as  embodied  in 
the  following  table  : — 


Tears  ended  June  30 — 1?20 


1910 


1918 


1917 


Acres        Acres  Acres        Acres 

Area  suitable  for  rubber^...         6,218  6,218  6,218  ^,218 

Planted  area            6,197  5,163  6,096  6,100 

ATCrajje  acreage  tapped    ...            —  —  —  4,514 

Lb.  Lb.  Lb.  Lb. 

Bobber  ontput       1,709,.537  1,579,602  1,627,743  1,633,669  1, 

Yield  per  acre  tapped        ...          —  —  —  377 

Gross  price  realised  per  lb....       2/1-24  1/9-53  1/91  2  7 "57 

*■  All-in "  cost  per  lb.        ...       l/3'36  1/3-50  l/lj  1,^.34 

Profit  per  lb -/0-S8  -/6  03  -/8  l/5.-i3 

Value  of  rubber      163,97?  1237497  137,688  201,770 

Total  revenue  e.\-pendJtare        90,001  84,637  83,252  80,617 


1910 

Acres 

0,218 

5,062 

4,206 

Lb 

,415,500 

340 

2/9-8 

1,0-6 

1/9-2 

£ 

199,531 

74,578 


Net  rubber  profit 

73,S76 

3«,S10 

54,436 

121,153 

124,953 

Sundry  rt-ccipts       

5,749 

6,572 

6,175 

6,!i98 

3,815 

Brought  forward     

12,SI<0 

21,498 

25,337 

32,736 

12,9CS 

Total  available       

9:',005 

69,830 

85,998 

159,887 

141,736 

Allocations — 

Income  tax          

2.3,000 

15,000 

30,000 

30,000 

15,000 

Transferred  to  reserve  .. 

2.'J9:!§ 

— 

— 

10,000 

10,000 

Dividends  paid 

31,500 

42,000 

31,600 

94,500 

84,000 

(1-5%) 

(20%) 

(15%) 

(45%) 

(10%) 

Cany-forward     

:i-2,.-.i  2 

12,8S0 

24,498 

25,337 

32,736 

92,005 

0-.',SSO 

8i,998 

159,887 

141,736 

Is.'Jued  capital  (£1  shares) ...     210,000     210,000     210,000     210.000     210,000 

Surplus  liquid  assets  ...        25,299(c)   11,314*      65,C2it      61,663t    t-1-1,917 

Net  capital  e.^enditure  (a)  365  4,354;*)    4,253(1)     3,Ws(6)     1,179 

*  Kscluding  £(9,736  of  income  tax  reserved. 

t  Including  substantial  sums  in  Antweni.  {  Including  planted  area. 

(o)  After  writing  off  depreciation.         (Ii)  Kscess  of  depreciation  allowance' 
(c;  Income  tax  lescrve  ol  £73,506  included  us  a  Itibil  t \ , 

Price  of  Share,  38  9xd      Market  Capitalisation  per  acre,  t78. 

The  output  of  rubber  amounted  to  1,709,-J37  lb., 
as  against  1,579,662  lb.  in  the  previous  year.  It  fell 
short  of  the  esfimab;,  how-ever,  Ly  180,463  lb.,  owing 
mainly  to  the  insuiBcient  supi>ly  and  the  lack  of  ex- 
perience of  the  tappers.  The  yield  per  acre  is  stated 
to  be  330  lb.,  as  compared  with  306  lb.  last  year.  A 
little  calculation  suffices  to  show  that  this  figure  apper- 
tains not  to  the  acreage- in  bearing,  but  to  the  planted 
acreage.  ^Ye  -\-enture  to  suggest  that  tha  more  use- 
ful figure  is  that  which  gives  the  return  per  acre  tapped. 
The  increase  in  the  crop  is  reflected  in  a  coiTespond- 
ing  decline  in  the  cost  of  production.  As  far  as  the 
"all-in"  cost  is  concerned,  the  fall  appears  to  be 
rather  nominal,  being  only  O.lid.  per  lb.  Similarly 
the  f.o.b.  cost  of  Is.  0.2Sd.  per  lb.  is  only  0.09rf.  below 
that  of  191S.-19.  If  allowance  is  made  for  the  circum- 
stances of  the  period,  the  decline  appears  in  its  time 
perspective.  Stores  and  materials  commanded  higher 
prices;  wages  had  to  Ije  increased  to  secm-e  an  adequate 
labour  supply;  shortage  of  foodstuffs  involved  a  loss 
of  ^'5,000  on  supplying  rice  below  cost  price  to  the 
coolies ;  and  an  adverse  exchange  situation  involved  a 
loss  of '£2,993.  AH  these  factors  were  operating  in 
favour  of  a  higher  cost  of  production — expenses  in" 
Europe,  including  the  loss  on  exchange,  averaged 
0.8&d.  per  lb.  as  against  OMd.  per  lb.— -and  it  called 
for  an  eificient  administraition  to  record  actually  a 
decline  instead,  of  an  increase  in  the  "all-in"  cost, 
despite  the  increase  in  the  quantity  of  rubber  secured. 
However,  this  reduction  in  the  cost  per  unit  coincided 
with  a  satisfactory  increase  in  the  average  gi-oss  price 
realised  by  the  sale  of  the  crop,  which  amounted  to 
2s.  1.24d.  per  lb.,  as  compared  with  Is.  9.53d.  per  lb. 
in  1918-19.  Accordingly  the  profit  per  lb.  was  raised 
by  over  fifty  per  cent,  to  9.SSd.  gained  on  a  larger 
crop,  this  profit  reached  a  total  of  £73,376,  instead  of 
£38,810  in  the  previous  year.  '  Including  sundry 
receipts  and  the  b-alance  brought  forward,  this  left 
:ivailable  a  sum  of  £92,005.  Out  of  this  a  sum  of 
£25,000  was  transfen-ed  to  the  income-tax  resen^e 
account,  and  the  loss  of  £2,993  on  exchange  was 
written  off.     Despite  the  substantial  sui-jdIus,  the  divi- 


dends paid  to  shareholders  were  reduced  from  twenty 
per  cent.  free,  of  tax  to  fifteen  per  cent  free  of 
tax,  the  latter  being  equivalent  to  twenty-one  and 
three-sevenths  per  cent,  subject  to  tax.  The  i^ilanc^^ 
carried  forward  to  the  next  accounts  was  increased 
accordingly  fi-om  £12,880  to  £32,152. 

The  reason  for  this  consen-atism  in  dividends  is 
amply  explained  by  the  uncertain  outlook  for  the 
current  year.  Alive  to  the  crisis  in  the  rubber  mar- 
ket, where  the  raw  commodity  is  now  oscillating 
sluggishly  around  Is.  per  lb.,  the  directors,  with  their 
customary  piiidence,  have  decided  to  conserve  their 
resources.  With  rubber  commanding  a  price  con- 
siderably below  its  average  cost  of  production,  an 
adequate;  supply  of  liquid  capital  is  a  sine  qua'non  to 
enable  companies  to  meet  their  expenses  during  a 
period  in  which  it  is  impossible  to  realise  their  out- 
put except  at  a  loss.  The  position  as  disclosed  in  the 
balance  sheet  dated  June  30,  1920,  shows  that  Kuala. 
1.,-umpur  is  well  able  to  face  the  present  depression. 
Including  the  lai-ge  reserve  of  £73,506  for  income  tax 
as  a  liability,  current  liabilities  do  not  exceed  £125,9,09, 
whereas  liquid  assets  are  available  to  a  total  of 
£151,238.  Cash  balances  in  London  a»nd  abroad  ex- 
ceed £57,000.  There  is  in  addition  a  general  resen'e 
of  £100,000.  In  keeping  with  the  scheme  of  the 
Eubber  Growers'  Association,  the  Company  has  re- 
duced its  original  estimate  of  the  crop  for  the  current 
year  from  1,830,000  lb.  to  1,460,000  lb.,  of  which 
5-12,520  lb.  have  been  secured  in  the  four  months  of 
um-estricted  tapping.  It  is  stated,  too,  that  even  U:o 
latter  estimate  may  have  to  be  further  reduced  if  more 
drastic  measures  become  necessary.  A  reduction  of 
the  labour  staff  has  already  been  possible  owing  to  the 
general  adoption  of  alternate  daily  tapping.  But  if  the 
immediate  outlook  is  gloomy,  there  is  no  doubt  about 
the  more  distant  prospects.  The  estates  have  been 
developed  on  sound  consei"vative  lines,  and  are  nov/  in 
a  first-class  condition.  The  market  has  already  heavily 
discounted  the  efiects  of  the  depression  with  its  quota- 
tion of  38s.  9(7.  for  the  £1  shares.  At  this  price  the 
market  capitalisation  per  acre  is  as  low  as  £78.  The 
bahnce  sheet  shows  a  total  of  £15,919  in  respect  of 
dividends  unclaimed.  This  item  illustrates  the  extent 
to  which  Continental  investors  are  interested  in  this 
Company.  At  the  meeting  the  Chairman  stated  that 
the  bulk  of  this  amount  was  owed  to  Belgian  and 
French  shareholders.  This  fact  will  also  help  to  explain 
recent  falls  in  the  price  of  these  shares.  Whenever 
Paris  turn^  seller  on  an  adverse  exchange,  Kuala 
Lumpur  is  one  of  the  rubber  descriptions  it  throws  on 
the  London  market.  It  is  well  that  investors  should 
realise  that  thesa  periodical  huirsts  of  continental 
liquidation  are  mainly  the  outcome  of  the  -exchange 
situation,  and  have  no  connection  with  the  intrinsic 
merits  of  the  shares  themselves. 

SELANGOR   UNITED. 

Issued  CaDita)  :  '80  000  in  2/0  Shares. 

. Results  for  Years  to  March  31 , 

Av.  Yield 

Total  Area  In  Rubber 

Planted  Bearing  Output 
Acr*-s        Arte=  lb. 

1916-17  1,349  —  171.;i31 

1917-18  1,319      1,070»  231,008 

1918-19  1,443         —  240,869 

1919-20  1,448         —  312.907 

Price   of  Shares,    2/7|. 
acre,  £73. 

.\  GENUINELY  satisfactory  report  is  presented  b)' 
Selangor  United  Rubber  Estates  for  the  year  ended 
March  31,^1920.  With  unrestricted  tapping  the  crop 
harvested,  amounting  to  312,907  lb.,  was  not  only  con- 
siderably greater  than  that  of  the  previous  year,  but 
also  exceeded  the  estimate  by  over  14,000  lb.  This 
m-arked  increase  in  the  quantity  of  rubber  handled 
brought  in  its  train  the  customaiy  decUne  in  the,  cost 
of  production.  Estate  expenditure  dropped  from 
10.54d.  per  lb.  to  9.53d.  per  lb. ;  the  f.o.b.   cost  of 


e  Prtoe  • 

All-in ' 

■    Net  ^Dividrn  !- 

Acre 

Realised 

Ov^t 

Profit 

Amt. 

Ih. 

per  lb. 

per  lb 

£ 

£       <v 

— 

2/7 

1/3-2 

12,016 

9.!>'.i>;  1--' 

220* 

2/3-3 

1/3-7 

9,692 

4,(  00     f. 

— 

1/9-4 

1/3-2 

6,812 

0,00 1    : 

— 

2/3-3 

1/0-8 

17,866 

16,1'CO  20 

Market   Capitalisation  per   planted 
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l-O.lSci.  per  lb.  compared  with  11.45cZ.  per  lb.  in  the 
provioDS  year;  whilst  the  "  all-in  "  cost  per  lb.  worked 
out  at  I5.  0.8(i.,  as  against  Is.  3.19J.  Furthermore, 
iliis  reduction  in  expenditure  coincided  witii  a  no  less 
marked  impi-ovc^nient  in  tiie  price  secured  by  tiio  crop, 
which  averaged  2s.  2.34d.  per  lb.,  instead  o[  Is.  'JA'-id. 
per  lb.  as  in  1918-19.  Thus  the  profit  pn-  lb.  of 
is.  1.54(i.  was  more  than  double  that  of  the  previous 
year,  which  only  amounted  to  fj.24d.  Hence  the 
total  net  profit  was  recorded  at  £17,8G6,  as  compared 
with  £G,812,  and  a.s  no  liability  was  incurred  in  resp?ct 
of  excess  profits  duty,  no  provision  had  to  be  made  for 
this  iniquit-ous  tax.  On  the  contrary,  the  amount  was 
increased  to  £r.),COo  by  the  addition  of  £1,739,  repre- 
senting the  inconia  tax  recovered  under  the  celebrated 
Stevens  v.  Boust-cad  decision.  Advantag-a  was  taken 
of  this  substantial  profit  to  transfer  i'2,2uU  to  the 
reserve,  which  is  increased  in  consequence  to  a  total 
of  £10,000.  Shareholders  who  had  to  content  them- 
selves with  the  mediocre  return  of  seven  and  a-half 
per  cent,  in  1918-19,  are  recompensed  with  the  satis- 
factory dividend  of  twenty  per  cent.,  absorbing 
t'lCOOO. 

Ecports  from  both  the  St.  .\ndrow  and  Browncomet 
i-lstates  speak  highly  of  their  condition.  Crop  esti- 
mates provided  for  a  harvest  of  ,374, 0(X)  lb.,  of 
whijh  seven  months  of  unrestricted  tapping  had 
jjixxluced  200,506  lb.  Assuming  the  participation  of 
this  Company  in  the  restriction  of  twenty-five  per  cent, 
for  the  remaining  five  months,  the  total  crop  is  not 
likely  to  ba  much  greiiter  than  that  of' the  year  under 
review.  No  information  is  supplied  as  to  the  existence 
of  forward  contracts.  It  is  of  interest  to  note  that 
since  alternate  daily  tapping  was  in  force  on  both 
estates  ali\?ady,  the  restriction  of  twenty-five  per  cent., 
if  adopted,  will  probably  be  accomplished  by  the  rest- 
ing of  some  areas.  This  will  set  free  labour,  which 
can  be  utilised  in  the  planting  of  the  eighty --jight  acres 
on  Browncomet,  sliould  the  directors  consider  such  a 
policy  advisable.  In  view  of  the  restricted  output 
and  the  present  abnormally  low  prices  which  rubber  is 
commanding,  the  dividend  outlook  for  the  current  year 
is  decidedly  uncertain.  Financially  the  position  of  the 
Company  as  revealed  in  the  balance  sheet  dated 
March  31,  1920,  is  sound.  Including  the  final  divi- 
dend of  £12,000,  current  liabilities  do  not  exceed 
£20,260,  whereas  liquid  assets  are  available  to  a  total 
.jf  £22,930.  Moreover,  the  resene  of  £10,000  will 
enable  the  Company  to  tide  over  the  present  period  of 
distress,  if  not  unduly  pWonged.  The  2s.  shares  of 
the  Company  are  quotetl  in  the  market  at  2s.  lid., 
which  is  equivalent  to  the  ratlier  lov,-  maikel  capitali- 
-iition  of  .£73. 

SIALANG   RUBBER. 

Issued  Capital:  £300,000  in  Shares  of  £1  eacb. 
, Results  for  Tears  to  January  3t —-, 
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Ket  ^Dividend!— N 
Profit   Amount 
per  lb.      per  lb.  £  j;         % 

2/SI5*     1/170     M,*2t     38.000     IS 
2;S.50«    1/361      84.087     33,000     IS 
i/,V83t    l/6'.'l     29.101     25.niin  1J| 
I/IO  S9t  1/1-71     :!),297    50.000    55 


Market   Capitalisation   pet  planted 


Acm  A 
ial7...0,f)67    S.31S    l,S32,S«i 
l'J18...6,J9i    4.291    1,3S7,027     383 
1»19...«,«04     6,063    l,095,li;i;     210 
:920...l),6«9    5.5T,-.     1.793.757     SiJ 
•  Avv.,i5eoT0.-spr     >■■>■. 

Price  ol  Shares,    33,  li 
acre,  £73. 

A  DISTINCTLY  satisfactory  report  is  presented  by 
•Siahuig  Eubber  Estates  for  the  year  ended  January  31 , 
1920.  Ecstrictions  on  output,  which  had  been  re- 
sponsible for  the  small  crop  of  1,095,166  lb.  in  the 
previous  year,  had  been  removed.  Thus  with  a  re- 
version to  normal  tapping  it  was  possible  to  estimate 
■'>'-•  a  crop  of  l,540,t.X)0  lb.  The  crop  actually  har- 
-l-'d  cxo  eded  this  appai-ently  sanguine  estimate  by 

Mr  250, tKH)  lb.  Allowing  for  the  increase  in  the 
area  in  beai'ing  to  5,575  acres,  the  average  return  pei' 
acre  worked  out  at  322  lb.,  or  106  lb.  more  per  acre 
than  in  1918-19.  The  natural  consequence  of  this 
gjieat  ;uidition  to  the  crop  was  reflectetl  in  a  gratifying 
dwlino  in  the  cost  of  pixxluction,  despite  the  upward 

•  juioncy  of  wages  and  price  levels.     The  f.o.b.  cost 


Jropped  from  Is.  2.19d.  per  lb.  to  11.38J.  per  lb.; 
A-hilst  tha  "  all-in  "  cost  of  Is.  1.71d.  per  lb.  repre- 
sented a  marked  impi-ovement  on  the  previous  return 
of  Is.  6.21./.  per  lb.  Moreover,  tlie  average  net  prico 
secured  by  tho  sale  of  the  crop  advanced  by  over  Id. 
to  Is.  10.89J.  per  lb.  Consequently,  there  was  ob- 
tained a  net  profit  of  £79,297,  as  against  £29,101  in 
1918-19  and  £84,087  in  the  last  year  of  nonnal  produc- 
tion. Furthermore,  this  total  was  increased  owing  to 
ihe  refund  of  £3,840  of  excess  profits  duty  in  respect 
of  the  ine<iiocre  profits  of  tho  previous  year,  less  the 
sum  of  £1,300  for  the  Netherlands-Indies  war  profits 
tax.  Hence,  after  placing  £2,366  to  the  development 
reserve  account,  there  was  paid  to  shareholders  a  divi- 
dend of  25%,  as  against  twelve  and  a-half  per 
cent,  in  1918-19  and  sixteen  per  cent,  in  1917-18. 
Tho  balance  carried  fonvard  to  the  next  accounts 
stands  at  £39,016,  as  compai-ed  with  £9,545  brought 
fonvard  from  1918-19.  However,  tliis  sum  is  subject 
to  an  estimated  deduction  of  £22,000  in  respect  of  the 
excess  profits  duty. 

The  benefits  accruing  to  shareholders  *ere  not  con- 
fined to  this  generous  cash  dividend  of  twenty-five  per 
cent.  It  was  also  decided  to  redress  the  balance 
between  the  issued  capital  of  £200.000  and  the  estate 
account  of  £296,788.  With  this  end  in  view  the 
authorised  capital  was  increased  from  £2-50,000  to 
£350,000,  and  tho  issued  capital  from  £200,000  to 
£300,000.  Shareholders  thus  received  a  bonus' of  one 
fully-paid  share  for  even,-  two  shares  already  held. 
The  scheme  was  financed  out  of  the  premium  account 
of  £62,634  and  the  development  resen-e  account, 
which  had  been  raise<l  by  the  allocation  out  of  the 
profiis  of  the  year  under  review  to  £37,366. 

For  the  current  yeai'  tho  outlook  is  rendered  less 
promising  by  the  present  stagnation  in  the  Eubber 
market.  The  services  of  an  efficient  and  ade- 
q^uate  labour  staff  were  utilised  to  maintain  tho 
estates  in  a  first-class  condition.  Consequently  it  was 
feasibb  to  anticipate  a  crop  of  2,045.000  lb.  for  the 
current  year.  Duiing  the  nine  months  ended  Octo- 
ber 31,  in  wliich  tapping  was  unrestricted,  thei-e  were 
hnrvesled  1,635,580  lb.  Allowing  for  the  reduction 
of  twenty-five  per  cent,  for  the  last  three  month?,  there 
will  probably  be  secured  a  final  crop  of  1,900,000  lb. 
This  should  sene  at  least  to  keep  the  "  all-in  "  cost 
at  tho  level  of  the  year  under  review.  In  July  it  was 
stated  that  sales,  including  forward  contracts,  covere<l 
at  that  date  665,151  lb.,  which  were  disposed  of  at  an 
average  of  Is.  10.97d.  per  lb.  This  would  ensure  a 
profit  of  £24,900.  Consequently,  unless  a  large  part 
of  tho  remainder  of  the  crop  was  sold  at  prices  above 
those  ruling  in  the  last  two  months,  this  Company,  in 
common  with  othei-s,  will  probably  refrain  from  de- 
claring any  dividend  for  the  current  year.  It  is  almost 
certain  that  no  interim  dividend  will  be  forthcoming; 
whilst  the  possibility  of  a  final  dividend  will  primarily 
depend  upon  the  course  of  the  Eubber  market  during 
the  early  half  of  1921.  Financially,  the  position  of 
the  Company,  as  seen  in  the  balance  sheet  date<l  Janu- 
an,-  31,  1920.  is  very  strong.  Including  the  final 
dividend  of  £30,lX)0,  current  liabihties  did  not  exc«ed 
£64,655  ;  whei^is  liquid  assets  were  available  ;o  a  tC'tal 
of  £109,320.  The  market  quotation  of  33s.  Ud.  for 
tlio  £'1  shares  works  out  at  tho  low  nuirket  c;uiit:ilisa- 
iion  o(  t?:!  per  aire. 


HAKRliiONS  «&:  CROSf lELD, 

UMITED. 


I5SUCD  CAPITAL 


£1,844,986 


1-4  GREAT  TOWER  STREET,  LONDON,  E.C.3. 

With  Erancbes  in  Ceylon,  F.M.S.,  Iniia,  Dutch  East  Indies, 
Canada,  japan  and  elsewhere. 


The  Company  offers  laciliiies  to  IMantation  Comp.\nies  m 
the  development  of  estates  and  sale  of  produce. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  GOMPANV. 

KSTABLISHED     la2l. 

ASSETS     Exceed   £12,000,000. 

FIRE  INCLUDING  LOSS  OF  PROFITS.  LIFE.  ACCIDENT.  ILLNESS. 
ANNUITIES  PENSIONS  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY.  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE   INSURANCES  effected  on   the  most   favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.  4,  &  4  St.  James'  St.,  S.W.  I. 


The  CLERICAL,  MEDICAL  AND  GENERAI 
LIF£  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 
PRIME  COST  PREMIUMS 


ASSURANCE  AT  LOW  COST  WITH  PROSPECTS  OF 
VALUABLE  ADQITONS  TO  THE  SJM  ASSURED. 


A.  D.  BESANT, 

General  Manager, 

15  St.  James's  Square, 
Telephone  No.  1135  Regent,  London. 


GENERAL  LIFE  ASSURANCE  COMPANY. 

.\n  increase  hi  new  assurances  is  reported  by  this 
Company  as  the  result  of  the  operations  in  1919, 
Special  attention  seems  to  have  been  given  to  the  culti- 
vation of  business  abroad.  The  returns  as  compared 
with  those  of  1918  differentiated  between  new 
business  within  the  United  Kingdom,  new  colonial 
business,  and  new  foreign  business,  after  deduction  of 
reassurances,  are  as  follows:  — 


Net  Neiv  Life  Assurance. 

Within  the  "i 
Colonial      ... 
Foreign       ... 

L1918 

&• 

:tcd,Kingdcm     ...    i3J,S73 

64,477 

_ 5I,U0 

1919 

£ 

^50,050 

110,051 

87,300 

[Increas 

24,172 
52,171 
32,800 

363,7'Ji  403,001  109,206 

It  will  be  seen  that  a  larger  new  business  was 
transacted  in  1919  in  all  three  sections  than  in  1918, 
but,  while  the  increase  in  the  home  new  business  was 
about  ten  per  cent.,  that  in  the  colonial  new  business 
was  about  eighty  per  cent.,  and  that  iu  the  foreign 
new  business  was  about  sixty  per  cent. 

In  the  life  revenue  account  attached  to  the  annual 
report  for  1919  figures  in  separate  columns,  dia,crimi- 
nating  between  business  (a)  within  and  (b)  out  of  the 
United  Kingdom,  are  given  for  premiums  and  con- 
sideration for  new  annuities  on  the  one  hand,  and  for 
claims,  surrenders,  annuities,  bonuses  paid  or  applied 
in  reduction  of  premiums,  and  commissions  paid  on 
the  other  hand.  But  discrimination  is  not  made 
tetween  home  and  overseas  business  as  far  as  the 
following  items  are  concerned :  (o)  Eeceipts  from 
interest  and  investments,  and  (b)  expenses  of  manage- 
ment and  a  few  minor  charges.  The  total  net  premium 
income  in  1919  ■was  £197,661,  as  compared  with 
£173,128.  The  increase  in  1919  thus  amounted  to 
.€24,533.  As  the  whole  amount  of  the  premiums  in 
the  new  business  in  1919,  whether  by  annual  or  single 
payments,  -was  £2-5,821,  and  a  considerable  amount 
of  old  premium  income  must  have  gone  off  the  books 
through  death,  maturity,  and  surrenders,  it  looks  as 
if  the  1919  premium  income  must  have  included  some 
payments  on  account  of  foreign  business  which  had 
not  been  collected  in  1918,  owing  to  war  circum- 
stances. For  example,  the  premium  income  on  business 
out  of  the  United  Kingdom  appearing  in  the  1918 
account  amounted  to  £42,810,  and  the  corresponding 


figure  in  the  1919  account  is  £61,921,  shewing  aa  in- 
crease of  £19,111,  while  the  premium  income  on  new 
busines.s  out  of  the  United  Kingdom  only  amounted 
to  £9,688  in  1919.  On  the  other  liand,  although  the 
new  premiums  on  business  within  the  United  King- 
dom amounted  to  £16,133,  the  increase  in  the  total 
premium  income  in  that  section  was  only  £-5,422. 
The  proportion  of  the  whole  premium  income  I'elatinj; 
to  business  out  of  the  United  Kingdom  was  about 
tweiitv-four  per  cent,  in  1918,  and  this  had  risen  t<> 
abo'.it  thirty-one  per  cent,  in  1919.  For  the  reasons 
above  given,  however,  this  increase  may  be  partially 
of  a  temporary  character.  , 

Tht»  expense  ratio,  comparing  costs  of  all  kinds 
V.  ith  total  prerni<im  income,  seems  to  have  been  about 
2.'J.3  per  cent,  in  1919,  as  compared  with  about 
23.6  per  cent,  in  1918.  Under  the  circumstances,  of 
an  increased  nsw  business  and  the  necessarily  enhanced 
cost  of  clerical  labour,  tlie  reduction  shown  is  credit- 
able, but  making  all  allowances  the,  ratio  is  still  con- 
siderably higher  than  is  usual  in  British  life  offices. 
Mere  salsfactory  features  in  1919  a're  a  favourabh- 
incidence  in  mortality  and  an  adequate  interest  yield. 
The  death  claims  for  the  year  amounting  to  £118,011/ 
are  reported  as  having  l>een  less  by  £31,183  than  the 
amount  anticipated  by  the  Tables  of  Mortality  on  which 
the  premiums  are  based.  The  interest  yield,  after 
deduction  of  income  tax,  appears  to  have  been  about 
three  and  tliree-quarters  per  cent.,  which  exceeds  the 
valuation  rate  by  5s.  per  cent.  A  dividend  to  share- 
holders (paid-up  capital  £-50,000)  is  again  aimounoed 
at  the  rat©  of  ten  per  cent.  The  total  assets,  as  shown 
by  the  balance  sheet  on  December  31.  1919,  amountetf 
to  £2,366,252;  life  assurance  and  annuity  fund. 
£1,933,5-55;  investment  reserve  fund,  £264, mil. 

SCOTTISH   EQUITABLE   LIFE   ASSURANCE 
SOCIETY. 

It  is  clear  from  the  records  of  our  best  mutual 
oflices.  which  necessarily  restrict  their  operations  to 
life  assurance,  that  they  are  holding  their  own  well, 
despite  the  formidable  competition  of  joint-stock  com- 
panies transacting  all  kinds  of  insurance  business. 
The  Scottish  Equitable  is  a  conspicuous  example.  It 
has  largely  participated  in  the  expansion  of  life  assur- 
ance, wliich  has  been  so  notable  a  feature  since  the 
conclusion  of  hostilities.  For  the  financial  year  ended 
March  1,  1920,  its  directors  are  able  to  report  a  new 
life  business  of  £1,688,779  in  sums  assured,  of  which 
£237,556  was  reassured,  the  net  retention  at  the  sole 
risk  of  the  Society  thus  being  £1,451,223,  as  compared 
with  £984,859  for  1918-19,  wliich  up  till  then  had 
coustituted  a  record  iu  a  historj'  of  nearly  ninety  j'ears' 
duration.  Never  before  1919-20  had  the  net  sums 
assui'ed  by  new  policies  issued  in  a  single  j'ear  exceeded 
a  million  sterling,  and  it  will  be  seen  that  they  have- 
gone  up  iu  one  bound  to  nearly  a  million  and  a-half. 
The  total  net  premium  income  'was  increased  in  the 
course  of  the  last  financial  year  by  £43,341  to 
'£532,248,  apart  from  a  sum  of  £6,175  received  as  con- 
sideration for  new  annuities. 

A  quinquennial  valuation  was  made  in  this  Society 
on  ^March  1,  1918,  the  basis  .employed  being  the 
0^1  Table  of  Moi'tality  in  combination  with  net  pre- 
miums and  three  per  cent,  interest,  additional  resen'es 
being  provided  for  various  purposes.  Owing  mainly 
to  the  effect  of  the  heavy  depreciation  of  values  of 
securities  which  all  life  offices  experienced,  it  was  not 
found  advisable  to  make  a  general  distribution  of  bonus 
as  the  result  of  the  investigation  referred  to,  but  the 
ascertained  valuation  surplus  of  £64,189  was  canned 
forward  to  the  now  current  quinquennium,  provision 
being  made  for  the  payment  of  interim  bonuses  on 
ordinary  participating  policies  becoming  claims  in  that 
period  at  the  rate  of  20s.  per  cent,  per  annum  until 
otherwise  determined. 

That  the  reasons  for  the  withholding  of  an  imme- 
diate general  bonus  have  been  thoroughly  understood 
by  the  public,  in  a  sense  favom-able  to  the  Society, 
is  shown  by  the   greatly  increased    demand    for    its 
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policies,  since  the  close  of  the  last  quinquennium. 
Under  normal  conditions  there  is  no  reason  to  doubt 
1  hat  in  due  c<:.ursc  it  will  be  able  to  give  every  reason- 
;J)lo  satisfaction  to  its  policyholders  in  the  way  of 
lirofits.  The  Society's  experience  in  1919-20  is  ver>- 
icassuring  in  this  respect.  The  main  sources  of  profit 
in  a  life  office  aro  (1)  economy  in  raanat;cment.  (2)  a 
more  favourable  incidence  of  mortality  than  is 
:ietuarially  anticipated,  and  (3)  interest  earninjjs  iti  ex- 
lass  of  tiio.so  assurwi.  In  all  these  directions  the 
Society  s  record  (or  the  last  financial  year  is  excellent. 

The  expense  ratio  amounted  in  1919-20  to  14..')  per 
cent,  of  tile  jireniium  income.  This  is  higher  by  only 
about  one  per  c*nt.  than  the  expense  ratio  of  the 
last  valuation  period,  and  a  greater  increa.so  mighl 
naturally  Inivo  been  anticipated  from  the  larger  pro- 
portion of  the  new  premium  income,  as  compared  with 
the  total  amount,  apart  from  the  conditions  making,' 
for  enhanced  expense  applying  to  all  businesses,  includ- 
ing that  of  life  assurance.  The  expense  ratio  referred 
to  is  less  than  three-fourths  of  the  margin  of  premiums 
reserved  at  the  last  valuation  for  costs  and  contingen- 
r.ies.  The  claims  by  death,  which  amounted  to 
€298,191,  are  reported  as  having  been  "  largely  within 
the  expectation."  They  were  stated  at  the  general 
mosling  to  have  been  only  about  three-fourths  of  what 
might  have  been  looked  for  having  regard  to  the 
amount  of  assurance  at  risk.  Thi'ough  the  year's  opera- 
tions the  life  income  fund  was  increased  by  jE239,222  to 
£6,2.56,228,  the  total  assets  as  set  fortli  in  the  balance 
shest  on  March  1,  1920,  amounting  to  £6,418,528. 
Tlio  average  net  rate  of  interest  realised  during  the  last 
financial  year,  after  deduction  of  income  tax,  was 
i'4  Is.  1(1.  per  cent.,  as  compared  with  the  valuation 
assumption  of  threa  per  cent. 

"  The  only  cloud  on  our  horizon,"  said  the  Chair- 
man at  the  annual  meeting,  "  is  one  which  hangs  over 
every  similar  financial  institution  at  the  present  time — 
the  continued  depression  of  investment  values.  We, 
however  "  (he  continued),  "  take  a  hopeful  view  in 
regard  to  this." 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 

IIRCWKRIER  AND  DlSTILt.RRIES  : 
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7| 

I.'. 

13 

i;. 

1.'. 
10 

lll'll' 


Hi)' 


30 


|!r.>..l..>.,  liohcl         ...  (i(n 

liurkc  (K.lwar.1  &  .lohn).  f.T  slis.  4(0  9  9                9  7i 

rurniers  \' Iluti-hors  Auction  Mnrt  3.'>t  —  —  —  — 

K:i.vs.r,  Ellison,  £5  shs 3K0  9  SOB  30  20 

Parkf*'.^  Dfii-.:  '>tore8         fi(0*    *     —  —  — 

Propriftoiv  i;f  FlctchCT's tit  —  —  —  — 

Ucrkilt  A  Sons     ...         3K7)  10  .Wo  37J  271 

Ucdpnth.  r.ro«n.  £10  sIk.         ...  9rO  16  ISU  li  JOE 

Stn.irt  (.r.  *   W.)  l)cf.  Onl.       ...  7»(0  _  _  _.  _ 

.Siuibenm  Motor J8jkt  B|(ii  lOD  2<)  '.H)  30 

Thornton,  Sni.th ...  6(0  —  —  —  — 

Vm,  d-n  r.or,'h  (Arnold,  J.)      ...  H't  3.1  S3j  .10  25 

Willijmsonh           S(')  1-'  1-  1"  » 

Elkctric  Linim.sn  .tsn  Power  : 

Kiiniinistiiiuia  Power  Cii]'.  Stl.  I3J  ■  1 

FlSAScrAI, : 

<Jor»cml3cciiriticsInve9l.TrU8t ..,      2(*' 
Scottish  American  Mortuagc,  £3 

shs .•«.' 

iNsniANo: : 
NorthcniA?suniiiccfi%Pnrt.rrt' 
£71  shs ;  _ 

i  HON,  t'OAI.  AND  STKBL  : 

Ami-itonConl.£10shi>.,£.Sp«l.3  It  1  S( 

LiOt^gelly  Iron  nnd  1.'oqL           ...  1: 

^■klnnor  &  Uulford          \v 

Oir, :  • 

I.olitos  OililrUls  „.        ...       ,_  ..            ■:"             S              .-j            ):, 

SnippiNO  : 

I  'nndw, Perth  A:  Lowlon  Shippini.'  ;m  .  > 

.■^M^  Line lit  :>n> 

TKA.  COFFKK  AM>  BimilER  : 

."^prinK  Volley  Oylon  J'o<tate-  ... 

TKLKfill  «P:i»  AND  Ttn.KrilOXK,-  ; 

J      t.'tili  TfVplione,  £0  6li5.  ...      :\h^  'i  .^i:  ^  s 

•Tux  free.  tTot,iHor]920.  (t)  Hulfyenily  actual.  (»)  (Juarlerlv  notn.Tl. 
.*.  Pontis  oin>  new  shnn!  lor  two  olil.  11.  llonu;.  ouc  share  for  corh  nhaiv  hel.l, 
c.  llonu<)  three  new  shares  (or  two  held.  n.  Honus  three  new  shares  for  eevon 
t>eld.  K.  llonns  two  now  shares  for  live  UcUl.  F.  £10  shares  sulMjlTlded.  <i. 
>ioa'jsonene«  share  for  three  held. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  I.eafl'-l  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,   POULTRY,   E.C.  >. 

Founded    1S48. 

Paymenla  already  made  to  Policy-holders.  £37.000.000. 


TUB   GKESHAM    MKE    ANU   ACCIDI-.M    I.NSUKA.NCE 
SOGIETV.    LI.MITEU. 

Tran=act!»  all  cLisses  of  F-'ire  and  Accident  Business.       ^ 
Chief  Office:  St.  Mildreds  House,  Poultry,  London.  E.C.  ». 


MiadOfFICESi       LiVERPOOt-     »NI3     LONDOM 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes    or  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIHiTED. 


:  24/5/6  CORNHiLL,  LONDON,  E.C  3, 


Total  Assets  (inclading  Life  Funds)— £31,801,986. 


d^ammerrial 

PLATINUM   DEPOSITS. 

I'he  cgniniorcial  uses  oi  plaiimim,  which  is  one  oi  the 
noble  metals,  aro  many  and  varied.  It  is  non-infus- 
ible, and,  being  proof  against  the  action  of  most  acids, 
it  possesses  great  utility  for  chemical  and  scientific 
purposes,  besides  being  of  importance  in  making  con- 
tact breakers  and  other  apparatus  of  use  in  the 
electrical  industrj-.  In  cliemistrj-  its  value  as  a  cata- 
clytic:  agent  in  the  manufacture  of  sulphuric  acid  and 
otherwise  is  well  known.  It  is  closely  allied  with 
other  members  of  what  is  known  as  the  platinum  group 
of  metals,  namely,  palladium,  osmium,  rhodium  and 
ruthenium,  and  owing  to  the  scarcity  of  platinum 
supplies  in  recent  years  it  has  been  replaced  to  a  cer- 
tain extent,  particularly  for  dental  purposes,  by  the 
other  metals  named. 

Platinum  is  obtained  mainly  in  the  native  state 
from  alluvial  deposits,  w-hich  are  more  or  less  pure. 
One  of  ths  principal  deposits  is  in  the  Ural  Mountains, 
where  it  was  worked  prior  to  the  War  as  a  monopoly 
of  the  Russian  GoveiTiment.  French  interests  were 
largely  concerned  in  the  extraction  of  tho  metal,  and 
hence  according  to  the  official  hst  of  United  Kingdom 
imports,  France  figured  in  pre-War  days  as  the  largest 
supplier  of  platinum  to  the  United  Kingdom,  this 
platinum  being  to  a  great  extent  of  Russian  origin, 
jiiirchased  by  a  French  company  for  purpose  of  re- 
sale. Between  1909  and  1913  the  average  platinum 
imports  of  the  I'liilod  Kingdom  were  41.(KX>  ounces, 
.mid  the  average  re-export-s  6,(X'M)  ounces.  The 
(luantity  which  was  retained  for  home  use  was  there- 
fore 35,000  ouncC!=. 

The  cutting  off  of  supplies  from  the  Ural  Moun- 
t^iins  has  been  responsible  for  a  groat  scarcity  of 
platinum.  Of  th?  pre-War  output,  which  averaged 
.'J75,OO0  ounces  per  annum  for  the  world,  over  ninety 
per  cent,  was  produced  in  Bussia.  The  search  for 
other  sources  of  supply  has  been  assiduous,  and  in 
manv  cases  hopes  raised  by  initial  indications  have 
b;en  disappointed.  The  last  report  of  workable 
deposits    comes    from    South    Africa.       While    the 
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world  waits  for  some  tangible  news  about;  the 
alleged  enormous  discoveries  of  platinum  in  the 
Cala  district,  it  may  be  recalled  that  platinum  occur- 
rences are  not  unknown  in  the  Union.  Thus,  for 
several  hundreds  of  miles  along  the  margin  of  the 
Bushveld  granite  area  in  the  Transvaal,  pseudostrati- 
fied  segregations  of  chromitc  associated  with  platiuum 
have  been  noted.  These  are_  several  feet  in  lliii-kucss, 
and  of  quite  workable  size  and  extent.  They  have  so 
far  not  been  opened  or  exploited,  but  from  time  to  time 
samples  have  been  assayed.  These  usually  contain 
from  thirty-five  per  cent,  to  forty-five  per  cent,  chromic 
oxide.  Samples  "from  the  north  of  the  Lydenbui-g 
district,  however,  yield  up  to  54  per  cent.  Unfor- 
tunately, this  portion  of  the  country  lies  over  fifty 
miles  from  a  railway,  and  is  very  inaccessible,  but  a 
reconnaissance  has  been  made  by  the  Eailway  Depart- 
ment, and  in  time  the  district  will  be  opened  and  the 
deposits  brought  within  reach  of  a  market.-  It  is 
probable  that  richer  ore  may  also  exist  in  the  other 
jiortions  of  the  occuiTences,  for  so  far  only  obvious 
outcrops  have  bseh  testocl  and  obvious  out- 
crops of  _  all  minerals  tend  to  be  the  most  siliceous, 
these  resisting  denudation,  where  the  richer  deposits 
.weather  away.  The  richer  outcrops,  therefore,  become 
sub-surface,  and  must  be  sought  for  by  regular  pros- 
pecting. These  chrome  ores  are  said  by  the  Mines 
Department  of  the  Union  to  contain  an  appreciable 
quantity  of  platinum,  and  certainly  desei-ve  attention. 
Then  again,  the  occurrence  of  platinum  and  the  allied 
gi-oup  of  metals  iiy  the  black  sands  derived  from  the 
conglomerates  of  the  Klerksdorp  area  has  been  noted. 
The  quantity  appears  to  make  the  occuiTence  worthy 
of  attention,  but  so  far  nothing  has  been  done. 

If  the  reports  as  to  these  discoveries  are  substanti- 
ated, and  the  commercial  exploitation  of  the  metal  is 
possible,  an  additional  source  of  supply  to  that  which 
already  exists  in  Canada  will  be  opened  up  for  the 
Empu-e.  In  (he  nickel-copper  ores  mined  in  Ontario 
platinum  metals  to  the  extent  of  one-sixth  to  one-half 
ounces  per  ton  occur.  Part  of  the  matte  obtained 
from  these  ores  has  in  the  past  l>een  refined  in  Swan- 
»2a,  but  the  annual  output  of  platinum  is  very  small. 
British  Columbia  has  been  a  small  source  of  supply 
in  recent  years,  but  for  the  whole  of  Canada  the 
platinum  production  in  1917  and  1918  amounted  to 
only  57  fine  ounces  and  39  fine  ounces  respectively. 

The  ^  platinum  deposits  of  the  United  States  of 
Colombia  were  the  fii-st  to  be  worked  on  an  extensive 
scale  before  the  Eussian  deposits,  and,  with  the  failure 
of  supplies  from  the  latter  source,  the  Colombian  out- 
put increased. _  Exports  to  the  United  Kingdom  took 
place  on  a  fairly  large  scale,  but  in  the  years  19]  6 
to  1919  inclusive,  our  platinum  imports  from  Colombia 
were  nil,  and  in  the  same  period  imports  from  British 
Possessions  rose  from  28  ounces  to  1,210  ounces. 
Altogether,  however,  our  imports  show  a  considerable 
falling-off,  as  they  amounted  in  1919  to  2,705 
ounces,  compared  with  42,640  ounces  (troy)  in  1913. 
The  price  variations  have  naturally  been  considerable, 
from  290s.  per  ounce  in  January  and  February  1918 
to  4005.  per  ounce  in  March  of  that  year,  remaining 
at  the  controlled  price  until  December.  The  price 
rose  in  1919,  and  in  Januai7  1920  the  metal  was  quoted 
at  7705.  per  ounce.  The  quotation  this  month  has 
l^een  480s.  per  ounce,  sailers,  but  the  market  buying- 
price  at  the  moment  is  probably  little  more  than 
320s.  per  ounce.  The  weakness  in  platinum  is 
common  to  all  sections  of  the  Metal  market,  and  hold- 
ing interests  are  apprehensive  of  a  further  extension 
of  the  source  of  supply. 

The  Imperial  Institute  has  confirmed  the  existence 
of  platinum,  along  with  a  number  of  other  metals, 
manganese,  tin,  and  copper  in  British  Guiana,  and  if 
transportation  facilities  could  be  provided  there  is  no 
doubt  that  the  deposits  would  permit  of  commercial 
exploitation.  The  absence  of  any  company  or  asso- 
ciation of  interests  to  undertake  working  will,  however, 
considerably     delay     operations.       A     correspondent 


suggests  the  formation  of  a  Chartered  Company  oi. 
the  lines  of  the  Hudson's  Bay  and  British  South  Africa 
Companies  for  the  full  development,  with  influx  of 
population,  of  all  the  unalienated  and  undeveloped 
Crown  lands  of  the  Colony.  The  suggestion  has  ils 
merits,  and  if  carried  out  may  have  a.  profound  elfec!. 
on  the  course  of  prices  of  platinum,  hitherto  one  of  tlu" 
rarest  of  the  precious  metals. 


BRITISH  CELLULOSE  AND  CHEMICAL 
MANUFACTURING   COMPANY,   LIMITED. 

Issued  Capital  :  i'6,550,000,  in  4,250,000  7^  Cnmnlative 
Participating  Preference  Shares  of  £1  each  and  2,300,000 
Ordinary  Shares  of  £1  each. 


t?     Tn 


Depreci 


.'DivideP.fis^v 

-  Sundi-T^ 

Kct 

Prdcr- 

Ket-eiptri 

Loss 

enie   Ordinarv 

ponses    Interest 
1D20.. .86,393      67,622       9r.,8Sl      1,590      3,6j7        237,739        —  — 

The  report  of  this  Company  covering  the  financial  year 
to  June  30  last  contains  some  very  unpalatable  facts. 
Efforts  to  develop  the  production  of  artificial  silk  from 
cellulose  acetate  has  not  met  with  the  anticipated 
measure  of  success,  as  the  numerous  technical  diffi- 
culties were  considerably  underestimated,  and  serious 
delays  occurred  in  the  delivery  of  plant.  Meanwhile, 
the  heavy  burden  of  over-head  charges  continued, 
rendering  unprofitable  the' output  of' celluloid  carbide 
and  other  subsidiary  products.  The  result  has  been 
a  trading  loss  of  £85,393.  To  this  must  be  added 
expenses  of  £57,522,  interest  charges  of  £96,821,  and 
depreciation  £1,590,  giving  a  total  loss  of  £241,326. 
Sundry  profits  apparently  on  transactions  not  directly 
connected  w'ith  business  amounted  to  £3,587,  the  de- 
duction of  wliich  gives  a  net  loss  of  £237,739.  The 
credit  balance  of  £322,746  in  the  books  of  the  operat- 
ing Company  on  the  occasion  of  its  absorption  has 
been  brought  into  the  accounts,  and  the  deductions  of 
the  loss  now  shown  leaves  a  balance  of  £85,007  to 
be  carried  forward. 

A  summary  of  the  balance  sheet  is  contained  in  the 
following  table. 


LL4.BILITIES 

.C 

Capitnl C,643,270 

Creditors           162,348 

Prolit  .iikI  loss  account 

lialnncc         85,007 

ASSETS 

f 

.    3,S99,01C' 

]20,S6* 

S04,S15 

1,884,67.'^ 

C9,3S!l 

.      390,094 

1,C0C' 

.       814,247 

Fixed  Assets    ... 
I'rodiietion  expenses  . 
Preliminary  expenses 
OoodwiU  and  patents 
Debtors 

Stocks,  etc 

Investments     ... 
Cash      ... 

£0,700.635 

£6,790,025. 

The  capit;al  has  been  increased  to  the  present  figure 
by  the  issue  in  March  last  of  4,250,000  Seven  and 
a-half  per  Cent.  Cumulative  Preference  shares  of  £1 
each,  of  which  the  Government  took  1,450,000  in 
payment  of  advances  to  the  Company.  In  the  pro- 
spectus then  issued  it  was  stated  that  the  land,  build- 
ings and  plant  were  valued  at  over  £3,100,000 
(estimated  at  cost).  The  fixed  a.ssets  as  shown  above 
figured  at  £3,299,040  on  June  30  last.  Between, 
March  and  June,  therefore,  the  additions  apparently 
amounted  to  alxiut  £199,000.  In  this  connection  it 
may  be  remarked  that  the  .charge  of  £1,590  for  de- 
preciation appears  to  be  entirely  inadequate.  The 
exact  nature  of  the  item  "  inaugural  production  ex- 
penses "  is  not  clear.  Goodwill,  patents,  and  patent 
rights,  are  valu^  at  £1,884,678,  an  estimate  which 
appears  to  be  unduly  high  in  the  light  of  achievements 
since  the  incorporation  of  the  new  Company.  Cash 
holdings  including  Treasuiy  bills  amount  to  £814,247. 
Eeceipts  from  the  capital  issue  have  been  applied 
largely  in  reducing  the  item  sunchy  creditors.  It  is 
rather  strange  that  no  mention  is  made  of  the  expenses 
incidental  to  the  increase  in  the  capital.  Possibly  the 
charges  involved  may  be  included  among  preliminaiy 
expenses  which  figure  at  the  large  total  of  £304,815.  I 
The  liquid  assets  of  the  Company  as  on  the  date  of 
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tiio  hfalarico  slioi-t.  naliirally  tomparc  very  favcjurably 
with  the  current  liahilitios,  but  the  shareholders  cer- 
tainly cannot  obtain  cornfoil  from  the  general  position 
<  shown  in  the  accounts. 
It  is  impossible  to  form  an  accurate  estimate  of 
( ho  pros[)ects  for  the  current  financial  year.  Profitable 
n.'Sults  will  tlrptrid  entirely  upon  a  substantial  increase 
ill  the  output  of  artificial  silk,  and  this  can  only  be 
effected  economically  by  improved  chemical  and 
mechanical  methods.  I'Vom  references  made  by  the 
chairman  at  the  general  meeting  it  may  be  inferred 
that  during  the  past  .six  months  the  Company  has 
continued  its  operations  at  a  loss.  This  unsatisfactory 
position  may  undergo  some  change  during  the  coining 
monllis.  but  this  is  a  matter  purely  for  speculation. 
It  should  he  remeraljered,  however,  that  the  proBlems 
which  confront  the  directorate  are  those  which  inevit- 
ably arise  in  the  development  of  new  industries.  A 
return  upon  the  Ordinary  capital  cannot  be  anticipated 
at  present,  especially  as  the  Preferencp  dividend  is 
already  in  arrear.  The  Cumulative  Preference  shares 
represent  an  annual  charge  of  j£3i8,7.J0,  and  the 
shares  are  entitled,  in  addition,  to  one-fourth  of  the 
balance  of  profits  which  the  Company  dclennines  to 
distribute  in  each  year.  The  Preference  and  Ordinary 
shares  are  both  quoted  at  present  at  9.s.  4U1. 


THE   WESTERN  TELEGRAPH    CO.,   LTD, 

Issued  Cipi'al  :   £3,t3D.690,  in  110  Shares. 
4X  Dabentare  Stock,  i818.675. 


In.i 


fapitnl 

Kxpen-    G»ncrJl       Other 
(Jiturc      ltc«4>rvo     Iteacrrc 


Year        Net  and 

to          ProUt  E.P.O. 

June  30        £  £  1  £  ,      £               £      »„•  £ 

1914  ()13,89i  ]S,H7  —  ICU.cKO  J«0,t;CO  14.1,551     7  33,157 

1915  (M4,37U  33,349  l.Vi.HflO  15li,i;lO  8(>,(:00  145,531  7  lib  »nO 
I'.iiq  819,953  13S,3!>7  I'.H.W)  IKi.inil  l.'ll.l.no  1G6..344  8  3S,3-!0 
1917  075,40.'>  149,22<i  l.W.UUU  lOO.nn)  So.iK.U  1C6.344  S  35,130 
191S        937,309  3H5,.i21  --  L>.-,M,i.llll  lO.j.OlO  Jfl6,344     S  .'!3.133 

1919  I,3(.0  3«O  53«,K2f.  3lp.n)0  45'i.M;()  SD.CCd  ]GG,344     ."  3!,«t)5 

1920  1,733,877  «S7,993  —  4.Vi,(jC0  24.1,000  207,930  10  149,413 

•  Free  of  Income  Tax. 

The  ti-ading  results  of  this  Company  for  the  twelve 
months  to  June  -30  last  constitute  a  new  i^ecoi-d  in  its 
history.     The  gioss  profits  amounted   to  .€2,683,07G, 
representing  an  increase  of  £719,296   as  compared  with 
the  previous  year.     Station  expenses  liave  risen,  how- 
ever, by  over  £211,100  and  the  exjienses  attending  the 
maintenance  of  cables  by  over  £97,000,  6o  that  the 
increase  in  net  profits  does  not  exceed  £4.31,887.     It 
will  be  seen  from  the  above  table  that  the  net  profits 
'  .wed  an  increase  of  £261,904  in  1917-18,   and  of 
'11,001  in  1918-10,  and  this  year's  record  is  accord- 
_'iy  all    the  more  remarkable.     Debenture  interest 
-orbs  the  usual  sum  of  £32,747,  but  income  tax, 
icss  profits  duty,   and  corporation  tax   require  an 
appropriation  of  £637,993,  as  compared  with  £.536,626 
last  year.     In  the  distribution  of  jirofits  the  directors 
])ursue  their  usual  consoi-vative  policy.     The  resene 
allocations  are  fm-ther  increased   from    £.53j0,000  to 
£695,000,  the  general  reseiTo  receiving  £450,000,  the 
investment  reserve  (to  which  no  allocation  was  made 
last  year)  £145,000,   the   reserve  for  maintenance  of 
Mps  £-50,000,  and  the  depreciation  fund  £.50,000,  as 
linst  £.30,(m;>0.     No  allocation,  however,  is  made  tliis 
u-    for    thu    writing   down     of     the     fixed    assets, 
final  dividend  of  three  and  a-half  j-)er  cent,  is  de- 
red,  making  ten  per  cent,  fi-ee  of  tax  for  the  year, 
compared  with  eight  jx;r  cent,  tax  free  during  the 
ir  pixx-ediiig  years,  the  increased  dividend    involving  . 
a<IditionaI  distribution  of  £41, .586.       Tlio  balance 
rriefl    forward    amounts    to    £149,410,     as    against 
;7,803  l>rought  in.     It  will  be  seen  that  a  furiher 
idend  of  ten  per  cent,  free  of  tax  could  have  been 
III  (making  due  allowance  for  the  additional  taxation 
663,832  involve<l  in  such  distribution)  without  re- 
ins: the  leseivo   allocation  or   cany-fonvard  below 
-t   year's  figures.     Apparently,  however,  the  direc- 
■s  consider  a  more  liberal  policy  impnident  in  view 
I  lie  general  financial  stringency  prevailing  at  present, 
I  he  heavy  outlay  involved  in  cable  extensions,  and  the 
serious  depreciation  of  the  Companv's  investments. 


boiiie  iiii|;..ilu!il  cliaiigo-s  ..ic  io  ix;  noted  ia  the 
balance  sheet.  An  offer  at  par  of  103,965  shares  of 
£10  each  was  made  to  the  shareholders  during  the  year, 
and  at  the  date  of  the  accounts  95,1.39  of  these  shares 
were  taken  up,  but  not  fully  paid.  The  staffs  of  the 
Company  and  of  its  associated  concern — the  Eastern 
Telegi-a|)h  Company,  Limited — have  now  been  allotted 
the  i>alance.  Deductions  from  the  general  reserve 
during  the  year  amounted  to  .£317,217,  as  compared 
with  £610,385  in  1918-19,  the  reduction  being  due  to 
decreased  outlay  on  cable  constniction"  and  renewals. 
The  fund  is  debited,  however,  with  a  sum  of  £86,750 
for  loss  on  sale  of  investm.ents,  as  against  only  £9,393 
last  year.  It  is  stated  that  the  realisation  of  invest- 
ments was  necessary  to  cover  the  cost  of  the  new 
cable  manufactured  prior  to  the  capital  issue  referred 
'to  above.  The  allocation  now  made  from  revenue 
leaves  £2,247,697  to  the  credit  of  the  general  reserve, 
or  £132,783  more  than  last  year.  With  this  year* 
appropriations  the  depreciation  fund  and  reserve  for' 
maintenance  of  ships  amount  to  £385,000  and  £2-59,160 
respectively,  the  marine  insurance  fund  remaining  un- 
altered at  £75,000.  The  total  resen-es,  excluding  pro- 
vision for  investment  fluctuations,  amount  to 
£2,963,466,  as  compared  with  £2,735,583  last  year. 
The  fixed  assets,  including  cable  stations,  ships,  and 
investments  in  other  companies,  figure  at  £3,245,577, 
the  additions  during  the  year  amounting  to  £345,230, 
as  against  £26,448  in  1918-19.  Investments  at  cost  in 
respect  of  t!ie  reserve  fund.s  amount  to  £3,052,218  and 
are  almost  entirely  represented  by  Government,  cor- 
poration and,  railway  securities,  the  depreciation  of 
which  is  covered  by  a  resen-e  amounting  to  £620,000- 
TrafiBc  and  other  debit  Ixilances  have  grown  by 
£214,973,  and.  bills  receivable  by  £86,375.  Cash 
balances  are  £391,652,  the  larger  at  £609,156,  the 
increase  being  mainly  in  deposit  account.  The, liquid 
assets  of  the  Company,  excluding  the  large  figure- of 
investments  in  respect  of  reserve  funds,  amount  to 
£1,831,875,  showing  a  surplus  over  cuirent  liabilities 
of  £718,336,  as  compared  with  a  deficiency  last  year 
of  £140,407.  Tlie  position  is  still  further  strengthened 
by  the  balance  of  £659,370  payable  since  the  date  of 
the  accounts,  upon  the  additional  share  capital. 

At  the  general  meeting  of  the  Company  on  Decem- 
ber 15,  the  Chairman  supplied  some  interesting  details 
regarding  the  extension  in  cable  construction.  A  new- 
line  has  been  laid  from  North  Brazil  to  Barbados,  but 
some  difficulty  lias  arisen  between  Ihe  associated  con- 
cern— the  Western  Union  Cable  Company,  Limited, 
and  the  American  Government  with  regard  to  continu- 
ing the  cable  from  Barb;idos  to  Florida.  The  Com- 
pany is  committed  to  lay  additional  cables  on  the 
Brazilian  coast,  and  this,  together  with  the  projected 
renewal  of  the  section  between  Lisbon  and  Madeira,  is 
estimatotl  to  involve  a  further  expenditure  of  ncarlv 
£  1 ,000,000.  The  outlook  for  the  cun-ent  financial  year 
appears  to  be  satisfacton-,  and  although  a  much  larger 
capital  will  rank  for  dividend  next  year,  the  ability  of 
thb  Company  4o  maintain  last  year's  divfdend  is 
scarcely  open  to  question.  The  shares  of  the  Company 
are  now  quoted  at  14|,  yielding  a  return  of  6.8  per 
cent,  on  the  basis  of  a  dividend  of  ten  jxjr  cent,  tax 
free.  The  Four  per  Cent.  Debenture  stock  quoted  at 
61i  yields  6.5  per  cent. 


JOSHUA    HOYLE    &   SONS-    LIMITED. 

Sabscrlbed  Capital.  £1,793  978,  in  993.978  7   ,  Preference  Shares 
and  800,000  Ordinary  Sbares  ot  £1  each. 


£ 


>;.t 


191R...      1116,519        .M.sea  —  '     _  «»,Rnrt       so  21  «!>l 

1919..      1SS.7;l        33.037        5n,n0fl  «.1S.">        ROron       JO  S9'?«9 

1950..,      289,507      SSO.OOOJ      «0,UCO        37,747      113,500       IS}       l*Sl!4Tfi 

•  After  proviJin?  for  czeess  profits  diitv  anj  intrrrat. 

+  Free  ot  tax. 

J  Inehulini:  transfer  of  £lS9,9r.7  from  rrcmtiim  account. 

$  But  only  3;'*;,  vtax  Irectoo  n*\v  Onlinarv  <bare5. 

FiRTHER  progi^ess  is  indicated  in  the  report  of  this 
firm  of  cotton  spinners  and  manufacturers  for  the 
twelve    months  ended   September  30  last.     The  net 
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profit  of  £289,507  compares  with  £186,721  last  year 
and  £106,519  in  1918.  It  should  be  noted,  however, 
that  part  of  the  profits  of  subsidiary  companies  are  in- 
cluded in  tliis  year's  result.  Provision  has  been  made 
for  excess  profits  duty  and  interest  charges  before 
showing  the  net  earnings,  bat,  as  in  the  previous  years, 
tlie  amount  of  these  -deductions  is  not  stated.  From 
the  net  profit  an  allocation  of  £30,033  is  made  to  the 
reseiTe  and  renewals  fund,  to  which  the  balance  of 
the  premium  account,  amounting  to  £189,967,  is  also 
transfeiTed.  The  income-tax  resei-ve  is  allotted 
£60,000.  as  compared  with  £50,000  last  year,  leaving 
an  available  surplus  of  £238,723,  including  the  balance 
brought  fonvard.  The  Seven  per  Cent.  Pi'eference 
dividend  absorbs  £37.747,  as  against  £6,125,  represent- 
ing a  half-year's  dividend  in  1919,  the  increase  being 
mainly  attributable  to  the  issues  during  the  year  of 
743,978  additional  Preference  shares.  There  was  also 
an  increase  in  the  Ordinary  capital  from  £400,000  to 
£800,000  by  the  issue  of  400, 000- shares  at  a  premium 
of  105.  per  share.  The  dividend  on  the  old  Ordinary 
shares  is  increased  from  twenty  per  cent,  to  twenty- 
five  per  cent.,  and  a  distribution  of  7M.  per  shai'e,  or 
three  and  one-eighth  per  cent.,  is  made  on  the  new- 
shares,  both  dividends  being  free  of  tax.  The  un- 
divided balance,  amounting  to  £88,476,  which;  is 
canied  forward,  compares  with  £39,249  brought  in 
from  1919. 

Several  important  changes  are  to  be  noted  in  the 
balance  sheet,  a  summary  of  which  is  embodied  in 
the  following  table:  — 


-Ueserves 
Other  liabilitif 


G5",000 
I-IO.OOO 
118,864 
605,094 


Cirried  forward    39,2M 
1,550,807 


19SI) 

£ 

l,7fll,7i:i 

360,000 

397,383 

1,106,770 

88,470 

3,804,342 


1  i\eJ  ««vli.. 
Stocks 
Debtors  and 

cash 
Investments 


1,550,607    3,804,342 


Reference  has  been  made  already  to  the  expansion 
in  capital,  upon  which  at  the  date  of  the  present 
accounts  there  were  calls  in  airear  amounting  to 
£2, 265.  The  reserve  and  renewals  fuod  with  the 
allocations  now  made  amounts  to  £360,000.  The 
liabilitv  on  loan  account  has  been  increased  by 
£281,519.  Other  outstandings  figure  at  £1,166,770, 
representing  an  increase  of  £561,076.  The  reseiTes 
lor  income  tax  and  excess  profits  dutj'  are  included 
in  this  figure,  and  apparently  form  a  veiy  large  part 
of  the  total.  On  the  credit  side,  the  fixed  assets  show 
an  increase  of  £130,269  at  £340,178.  It  is  estimated 
that  the  real  value  of  the  properties  represented  by 
this  item  is  "  a  matter  of  millions,"  and  the  secret 
resei'ves  of  the  Company  are,  thei'efore,  presumably 
much  larger  than  the  actual  reserves  which  appear  in 
the  accounts.  The  increase  of  £522,148  in  stocks  and 
shares  is  exceptionallv  large,  but  it  is  to  be  noted  that 
the  stocks  held  in  Mellor  St.  I\Iill  and  Tong  JWill  are 
included  in  this  figure.  In  view  of  the  recent  fall  in 
cotton  prices  the  danger  of  carrying. heavy  stocks  has 
become  much  gi-eater,  and  it  is  thei-efore  satisfactory 
to  learn  that  the  large  stocks  held  by  the  Conifi.iny 
have  been  valued  on  a  very  consei-vative  basis.  Debtors 
and  cash,  which  ai'e  shown  together  in  the  balance 
sheet  presented,  figure  at  £749,410,  or  £337,668  more 
than  last  year,  debtors  being  apparently  responsible  in 
large  part  for  the  increase.  The  outstanding  alteration 
during  the  j'ear  has  been  the  growth  in  the  item  of 
investments  from  £148,357  to  £1,411,817..  In  addi- 
tion to  ordinaiT  investments,  this  figure  includes  the 
whole  of  the  Ordinary  share  capital  in  six  separate 
concerns,  of  which  four  were  absorbed  during  the  past 
financial  .year.  The  actual  terms  of  purchase  were 
not  disclosed  in  any  instance,  but  in  nearly  all  cases 
part  of  the  purchase  price  was  discharged  by  the  issue 
of  Preference  shares  to  the  vendors,  the  balance  being 
paid  in  cash.  These  acquisitions  have  naturally  in- 
volved a  considerable  strain  upon  the  liquid  resources 
of  the  Company,  despite  the  large  receipts  from  the 
additional   Ordinary  capital  issued.     It  will   be    seen 


that  the  ex]>enses,  amounting  to  £10,033,  in  connec- 
tion with  these  issues  do  not  appear  in  the  balance 
sheet,  having  been  written  off  by  a  transfer  from  the 
premium  account.  As  holdiogs  in  subsidiary  com- 
panies are  included  among  other  investments,  it  is  im- 
possible to  make  any  effective  comparison  between 
liquid  assets  and  cuiTent  liabilities.  Taking  debtors 
and  cash  alone,  there  is  a  deficiency  of  over  £814,70t>, 
which  is  largely  explained  by  the  abnormal  growth  in 
stocks.  In  view  of  the  stringency  in  liquid  resources 
it  has  been  decided  recently  to  increase  the  capital  of 
the  Company  by  the  creation  of  3,000,000  Eight  per 
Cent.  "B"  Preference  shares,  of  which  l,000,i« 
may  be  issued  shortly. 

The  general  position  of  the  Company  as  far  ;i? 
can  be  judged  is  satisfactory.  The  new  acquisitions 
have  greatly  enlar-ged  the  scope- of  the  Company's 
business,  and  it  seems  likely  that  the  ambitious  pix3- 
gramme  of  the  management  will  be  fully  justified  by 
results.  Fm-ther  important  developments,  presumably 
on  similar  lines,  were  foreshadowed  at  the  annual 
meeting  of  the  Company  on  November  27  last.  It 
is  stated  that  important  extensions  and  improvements 
have  been  made  in  the  mills  and  that  nearly  the  whole 
of  the  machinery  is  working  at  full  capacity.  Eegard- 
ing  the  outlook  at  present,  the  Chairman  of  the  Com- 
pany expressed  considerable  confidence  in  the  ability 
of  the  concern  to  maintain  results,  despite  the  recent 
depression  in  the  cotton  trade.  It  is  probable  that 
all  of  the  net  profits  covered  by  the  Company's  sub- 
sidiaries will  be  embodied  in  the  next  accounts,  and 
as  much  of  the  capital  expenditure  incuiTed  has  now 
become  fully  procluctive  the  total  profit  next  year 
may  ehow  a  still  greater  increase.  It  should  be 
remembered,  however,  that  the  Preference  dividend 
next  year  will  require  £69,578,  as  compared  with 
£37,747,  apart  from  any  liability  on  Preference  shares 
which  may  be  issued  in  the  meantime.  The  Ordinarj" 
dividend  of  twentv-five  per  cent,  will  likewise  requu^e 
£200,000,  as  compared  with  £112,500.  Taking  aJl  the 
iCJr'cumstances  into  aocount  it  is  not  likely  that  ai 
liigher  dividend  than  twenty-five  per  cent,  (free  of  tax) 
will  be  paid  next  year.  On  this  basis  the  Ordinaiy 
shares,  quoted  at  40s.  6d.,  yield  a  return  of  12.3  per 
cent,  (free  of  tax),  wliilst  the  Seven  per  Cent.  Prefer- 
ence yield  over  7.5  per  cent,  at  their  present  quotation 
of  18s.  nd. 


ANGLO-PERSIAN   OIL   COMPANY,   LIMITED. 

Issued  Capital :  £11,075.000.  in  5,000  000  FreSerence  Shares  o^ 
£1  each  fully-paid,  and  7,500,000  Ordinary  Shares  of  £1  each 
(6,000,000  being  fn  ly-paid), 

5%  Debenture  Stook,    £5,000,000. 

Deb,  lut. 
Year  to  Income  Written  and    ,— OrtLPi^  - 

March   Revenue^      Tax     Koyalty        Off-       Reserves  Prcf.Div.   Amt, 

31  £  ££  £  £££ 

1910  166,037         —  —  49,269         —  90,000       _ 

1917  394,968         —  20,858         —  150,000    110,100    128,21.' 

1918  1,681,067         —  256,549t     42,839      330,000    236,560    204,9Si: 

1919  2,277,978  ],S26,179§    55,418  —  530,000    246,675    300,00"   . 

1920  3,516,982      430,387    322,479      233,302      805,000    462,600    627,8eS  L 

*  After  charging  administration  expenses  and  depreciation. 

t  InciudinK  £175,547  repaid  to  Burmah  Co. 

i  Free  of  Tax. 

5  Including  £1,200,000  provision  for  Excess  ProOts  Duty. 

At  the  general  meeting  of  this  Company  in  Dect : 
her  1919  the  Chairman  confidently  forecasted   a   ; 
profit,  of   not    less    than    £2,500,000  for  the  tw* 
months  ended    March  31  last.     The  report   now 
hand  fully  verifies  this  estimate.     The  revenue,  af 
charging  administrative  expenses    and  depreciati- 
shows  an  increase  of  over  £1,239,000,  which  is  ofi- 
to  a  large  extent,  however,  by  an  increase  of  £305.  J* 
in    income   tax   charges,    £267,061    in   royalty,    n 
£65,945  in  Debentm'e  interest.     Still,   the  net  pr<  : 
after    providing     for    these    items    works     out 
£2,611,616,  as  compared  with  £2,010,806  in  1918-1!'. 
In  the  division  of  profit  no  appropriation  is  made  fur 
excess  profits  duty,   whereas  last  year  a  reserve    of 
£1,200,000    was   created   to    co\Ter    liability    for   all 
accounting  periods  up  to  March  31,  1919.     An  alloca- 
tion of  £233,302  is  made  for  the  purjxise  of  writing 


December  IS,   1'J20.] 


THE     STATIST. 


no: 


off  all  expenses  involved  in  the  issue  of  3,000,(XKj 
i'articipating  Prefei-enco  shares,  4,500,000  Ordinary 
shares  and  £2,000,000  Five  per  Cent.  Debenture  stock 
in  I)e:ember  1919.  The  Ordinary  resen'e  allocations 
are  increased  from  £o30,000  to  £805,000,  the  reserve 
for  Debenture  redemption  being  allotted  £80,000.  the 
Preference  share  reserve  £oO,00<!),  the  amortisa- 
tion reserve  £100, OOf),  and  the  general  reserve 
£575.000,  as  against  £300,000  last  year.  The  divi- 
dend on  the  Participating  Preference  shares  is  main- 
tained at  eight  p>er  cent.,  but  the  additional  capital 
of  £3,pOO,000,  ranking  for  dividend  as  from  Octolier  1, 
1919,'  increases  the  total  distribution  bv  £150. (KK)  to 
£310,000.  The  Ordinarj-  dividend  is  "at  the  rate  of 
twenty  per  cent,  (subject  to  tax),  as  compared  with 
ten  per  cent.,  tax  free  (or  14.3  per  cent.,  subject  to 
tax),  last  year.  The  iunount  distributed,  however,' 
is  £627,803,  as  against  £300,000  the  increase  being 
largely  due  to  the  additional  capital  ranking  for  divi- 
dend. The  large  balance  of  £910.978  is  carried  for- 
ward, subject,  however,  to  both  excess  profits  duty 
and  corporation  tax,  whereas  last  year's  balance  of 
£275,528  was  free  of  liability  under  these  headings. 

Some  idea  of  the  remarkable  growth  of  the  under- 
taking in  recent  years  may  be  obtained  from  the 
following  table:  — 

Analysis  Balance  Hhccts  at  ilarch  31. 

UlMUTHi" 


■    ■  •-■.^  [orwttni 

lyis.  .                              I  I.dSs.n'J 

1»19 ..■■.■,  .>!>  2.6111,1X111 

1920 Jti,u;i,i.u«  s.srrf.jii:; 


S6tl,67J  4.98(1,209 

2.991,l8i  U,li<l.90S 

.1.SS2.312  13,542.S37 

3.5t!5,5l7  22.G93,8U8 


1917...  J,70!!,3B9           --          14(1.214      .'.!l9,6o?          35.009  399.0S9     1,9.sii.209 

191K...  8,995,00S           —          186,A91  1,191,940        753,GU  .V.>I,0<H)  11,13U,»0S 

1919...  9,505,830           —          122,086  1,765,634     1,876,696  272.591  13.5<2,837 

1920. ..11.167,907  2,9Jf,"-''l  1S1.41.I8    3.2.'>2.921     5,113,838  —       23,693,808 
"  Inclcdin.;  Debenture  stock. 

Of  the  issue  of  4,500,000  Ordinary  shares  in 
December  last,  3,000,000  have  been  fully  paid  and 
1,500,000  to  the  extent  of  Is.  per  share  at  the  date 
of  the  balance  sheet.  With  this  year's  allocations 
the  Preference  share  reserve  amounts  to  £200,000, 
the  general  i-eserve  to  £1,075,CKX),  the  amortisation 
reserve  to  £300,000,  and  tile  resene  for  Debenture 
redemption  to  £240,000,  making  a  total  of  £1,815,000, 
as'  against  £l,010,tXX)  last  year.  There  is,  besides, 
an  employees'  pension  and  insurance  fund,  which  has 
been  increased  from  £45,266  to  £142,314.  The 
reserve  created  last  year  for  excess  profits  duty  does 
not  appear,  however.  The  increase  of  £60,000"  in  the 
share  premium  account  represents  the  balance  addtnl 
after  deducting  £3iK),000  discount  on  the  additional 
Debenture  issue  from  the  premiums  of  £450,000  re- 
ceived on  tlie  new  Preference  issue.  .\mong  the 
assets,  the  item  concession  and  shares  in  sundry- 
companies  has  increased  during  the  past  year  by 
£654,291  to  £7,777,740,  and  the  fi^ire  for  buildings 
and  equipment  by  £1,094.657  to  £2,815.000.  It  is 
of  interest  to  note  also  that  advances  amoimting  to 
£2,977,731  have  been  made  during  the  year  to  asso- 
ciated concerns.  Sundiy  debtors,  including  dividends 
due  from  subsidiaiy  companies,  figure  at  £3,252,925, 
as  compareil  with  £1,765,634  last  year,  and  invest- 
ments in  Goveniment  securities  other  Uian  Treasuiy 
bills  have  l)een  increased  by  £7(X),1S4  to  the  large 
total  of  £2,386.491.  In  a<ldition  there  are  holdings  of 
£1,944,986  in  Treasury  bills  which  did  not  figuro  in 
the  previous  accounts.  The  cash  balance  shows  an 
increase  of  nearly  .£.'')92,00O  at  .£'7SJ..'tt^'l,  ;nid  the  posi- 
tion has  I'aturally  been  further  improvcnl  V\  the  receipt 
of  £1,42.J,(XX)  in  respect  of  the  Ordinary  sliares  which 
were  only  partly  paid  at  the  date  of  the  balance  sheet. 
The  liquid  assets,  excluding  stocks  but  including  ad- 
vances to  associate<l  companies,  amount  to 
£11,344,494.  yielding  a  surplus  over  current  liabilities 


(including  dividends  due)  of  £7.778.978,  as  compared 
with  a  deficiency  last  year  of  £1,044,712.  The  lia- 
l)ility  for  excess  profits  duly  and  Corporation  tax  is 
not  included  this  year,  however,  whereas  a  sum  oi 
£1,200.000  under  this  heading  is  included  among  the 
current  liabiUtits  shown  in  the  previous  balance  sheet. 

Some  interesting  information  is  supplied  in  the 
report  regarding  the  expansion  of  the  Company's 
activities  and  the  general  condition  of  its  properties. 
I/arge  extensions  have  been  made  to  its  oil  wells  and 
refineries,  and  the  output  has  been  considerably  in- 
creased. Its  ^subsidiary  undertakings  have  shown 
satisfactory  trading  results,  and  arrangements  are 
being  made  for  largely  extending  their  activities. 
Reference  is  also  made  to  the  acquisition  of  an  interest, 
in  the  Scottish  .\merican  Oil  and  Transport  Company. 
I^lmited.  and  in  the  new  undertakings  known  as  tho 
British  Oil  Bunkering  Company,  Limited,  and  the 
Commonwealth  Oil  Refineries,  Limited.  Arrange- 
ments have  been  completed  also  for  the  foitnation  of 
.■v  company  which  will  operate  in  France  and  the 
French  Colonies.  Side  by  side  with  these  develop- 
ments a  subsidiaiy  concern,  known  as  the  Tanker 
Insurance  Company,  Limited,  has  been  formed  to  deal 
with  the  large  insurance  business  of  the  combined 
undertakings. 

The  foregoing  facts  taken  in  conjunction  with  tho 
world-wide  demand  for  oil  in  increasing  quantities 
point  to  a  further  growth  in  prosperity  during  the  cur- 
rent financial  j-ear.  As  the  Debenture  stock  and  the 
greater  part  of  the  new  share  capital  of  the  Company 
will  rank  fully  for  dividend  however,  no  increase  in 
the  Ordinary  "dividend  is  likely.  As  the  Ordinary- 
shares  are  held  privately,  mainly  by  the  GovTernment. 
they  are  not  quoted  on  the  market.  Tlie  following 
table  shows  the  i)rices  and  yields  on  the  Six  per  Cent. 
Participating  Preference  shares  and  Debenture  stock, 
the  yield  on  the  Preference  shares  being  calculated  on 
the  maximum  dividend  of  eight  per  cent. :  — 

Price  Tield 


ParticipaUu-  Trot.  SI. 
Deb.  Stock 


C    I. 

1     1 


Bank  of  Moxtbeal. — The  president  of  the  Bank 
of  Montreal,  at  tlie  recent  annual  meeting,  though 
stressing  the  gravity  of  the  trade  outlook,  struck  an 
optimistic  note  tlu-oughout  his  speech.  He  insisted 
that  the  inherent  vitahty  of  commercial  organisation  of 
the  Dominion  should  enable  her  to  meet  with 
equanimity  the  shock  of  falhng  prices,  restricted  credit, 
and  deflated  currency.  Passing  to  the  accounts  of  the 
Bank  of  Montreal  for  the  year  enijled  October  30,  1920, 
he  showed  that  an  appreciable  increase  had  taken  place 
in  business  as  compared  w-ith  tho  previous  tw-elve 
months.  Net  profits  are  $4,033,996,  against 
$3,314,227  for  1919.  The  total  dividend  of  twelve  per 
cent,  (paid  in  equal  quarterly  instalments)  remains  un- 
changed, but  an  additional  bonus  of  two  per  cent,  is 
granted,  absorbing  in  all  $2,960,000.  The  capital 
stock  was  rccentlv  increased  by  $2,000,000  to 
$22,000,000,  and  a"  premium  of  $1,000,000  obtained 
on  the  issue.  A  corresponding  increase  in  the  Rest 
brins^  the  latter  to  $22,000,000,  or,  together  with  the 
profit  balance  carried  fonvard,  $23,251,850.  Notes 
in  circulation  show  a  decrease  of  1.5  millions  at 
$42,367,310;  deposits  ai-©  lower  by  8.3  millions  ac 
$434,317,828;  and  bills  payable  by  1.8  millions  at 
$2,500,807.  Side  by  side  with  this  shrinkage  in  liabili- 
ties there  is  a  satisfactory  strengthening  in  cash  re- 
sources. Gold  and  silver  coin.  Dominion  notes,  and 
deposits  in  tlvo  central  gold  resenes  have  fallen  by  5.3 
millions  to  $94,586,422,  but  call  and  short  loans  and 
b.ilanccs  due  bv  other  banks  show  ;in  increase  of  17.4 
millioas  at  $112.164,6.'i2.  Investments  have  been  re- 
ducal  by  51  millions  to  $262,906,511,  a  change  which 
is  even  less  striking,  considering  credit  restrictions, 
than  the  expansion  of  60.8  millions  to  $256,500,001 
in  loans. 
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5-15  YEAR  TREASDRT  BONDS  (SERIES  B). 

Particulars  of  tliese  bonds,  which  are  still  on  offer, 
appeared  in  The  Statist  of  November  6,  1920. 

LONDON  HOUSING  BONDS. 

Full  particulars  were  given  in  our  issue  of  Septem- 
ber 25  and  earlier  issues. 

JUTE  INDUSTRIES,  LIMITED. 

In  compliance  with  the  London  Stock  Exchange  reg^i- 
lations,  tlie  above  Company  lias  advertised  a  statement 
amplifying  the  information  given  in  the  i3rosi>ectus  for 
the  recent  issue  of  capital.  The  purchase  consideration 
for  the  various  jute  spinning  and  weaving  businesses 
acquired  was  £4,473,810,  a  figure  which  seems  remark- 
ably low  considering  tliat  the  certified  value  of  the  net 
assets  taken  over  was  £8,158,217.  It  is  not  stated  how- 
much  of  the  £4,473,810  was  paid  in  cash,  but  consider- 
ing that  the  total  i.ssucd  capital,  exclusive  of  the 
£2,500,000  recently  placed,  is  £2,000,000,  at  least 
£2,473,810  of  the  purcliase  price  must  have  been  cash. 
The  borrowing  powers  of  the  directoi-s  are  limited  to 
twice  the  nominal  amount  of  the  Company's  capital,  but 
no  money  has  as  yet  been  bori-owed.  No  Debentures  or 
charges  other  than  bankers'  loans  may  be  created  without 
the  consent  of  the  Preference  holders.  It  is  satisfactory 
to  not«  that  the  Company  does  not  find  it  necessary,  fol- 
lowing the  widely  established  precedent,  to  borrow  funds 
in  order  to  tide  over  the  present  jieriod  of  falling  com- 
modity prices.  This  is  all  the  more  surprising  in  view 
of  the  undoubted  slackness  of  the  jute  industry,  and  of 
the  fact  that  tlie  proceeds  of  the  Preference  issue  of  last 
month  (£2,500,000),  if  the  early  obligation  was  not 
deferred,  left  no  margin  over  jjurchase  liability.  Further 
particulars  are  available  in  our  advertising  columns. 

WALTON-ON-THAMES  AND  WEYBRIDGE  GAS  CO. 

Offer  at  ninety-five  per  cent,  of  £10,000  Seven  and 
a-Half  per  Cent.  Debenture  stock,  redeemable  at  par  on 
January  1,  1931.  Flat  yield,  £7  17.s.  llrf.  per  cent,  per 
annum ;  yield  with  redemption,  £8  6s.  5(/.  per  cent,  per 
annum. 

The  Company  was  incorporated  in  1869  to  supply  gas 
to  Walton-on-Thames  and  Weybridge.  The  authorised 
share  capital  is  £77,000  (issued  £38,500),  and  the  loan 
capital  £38,500,  of  which  £12,200  is  placed.  The  money 
to  be  raised  by  the  present  issue  is  required  to  pay  for 
extensions  of  works  and  plant  r^endered  necessary  by  the 
increasing  demand  for  gas.  Net  revenue  for  1914  amounted 
to  £4,048,  but  despite  an  increase  for  1919-20  of  ten  per 
cent,  over  the  1914  figures  in  the  volume  of  gas  sold, 
revenue  fell  to  £2,260.  A  resumption  of  tlie  px'e-War 
standai-d  of  pi'ofits  is  to  be  anticipated  after  January  1, 
1921,  when  tlie  Gas  Regulation  Act  comes  into  operation. 
Even  at  present  figures,  however,  the  annual  interest 
charge  of  £1,238  on  the  existing  mortgage  and  Debenture 
stock  and  that  now  offered,  is  amply  covered.  Investors 
will  note  that  no  mention  is  made  in  the  prospectus  of  a 
pending  quotation  on  the  Stock  E.\change.  Tlie  lists  close 
on  Monday,  December  20. 

THE  SUTTON  DISTRICT  WATER  COMPANY. 

Offer  at  par  of  £25,000  Seven  per  Cent.  Debenture 
stock,  redeemable  at  par  on  January  1,  1931.  Interest  is 
payable  half-yearh'. 

The  stock  is  a  full  Trustee  investment,  but  will  not 
possess  a  ready  market.  The  lists  close  on  Friday,  Decem- 
ber 31. 

THE  ISLE  OF   MAN  STEAM  PACKET  COMPANY, 
LIMITED. 

Offer  at  £300.000  Six  per  Cent.  Tax-free  Registered 
First"  MortgaL'e  Debentures,  redeemable  at  par  on  or 
before  January  1,  1931.  Flat  yield,  £8  lis.  5d.  per 
cent,  per  annum. 

The  Company,  formed  ninety  yeaxs  ago,  is  engaged  in 
the  conveyance  of  passengers  and  goods  to  and  from  the 
Isle  of  Man.  The  issued  capital  is  £600,000,  and  an 
additional  £300,000  is  now  i-equired  to  meet  the  heavy 
expenditure  entailed  in  the  replacement  of  four  vessels 
sunk  during  the  War,  and  the  reconditioning  of  four  others 
recently  returned  from  Government  service,  and  to  jjro- 
vide  for  the  redemption  of  £150,000  Debentures  maturing 
on  .Januai'y  1,  1921,  ■   Tin?  jirtseiit  issue   will  be  secured 


by  trust-deed  as  a  fii-st  specific  charge  on  the  fi-eehold 
land  and  buildings  in  the  Isle  of  Man  and  on  steamers 
(unspecified)  belonging  to  the  Company.  The  Debentures 
will  in  the  first  instance  bear  interest  at  six  per  cent. 
per  annum,  the  maximum  allowed  under  the  local  statutes. 
The  directors  expect,  however,  to  be  able  to  get  the  re- 
strictive provision  repealed  before  the  fii-st  interest  date, 
in  which  case  the  payment  will  be  made  tax-free.  If 
their  efforts  do  not  meet  witli  success,  tliey  may  at  least 
have  the  consolation  of  having  obtained  capital  in  a 
stringent  market  at  six  per  cent,  per  annum.  Such  an 
outlook  is  not  calculated  to  attract  investors.  'The  pros- 
l>ectus  contains  no  certified  statement  of  asset  values  or 
of  past  profits,  and  is  on  the  whole  a  most  unsatisfactory 
document.  There  is  no  mention  of  a  jiending  Stock  Ex- 
change quotation.  The  lists  close  on  Saturdav,  Decem- 
ber 18. 

AKIM  ALLUVIALS,  LIMITED. 

Offer  at  par  of  300,000  5s.  shares.  The  Company  has 
been  founded,  with  a  nominal  capital  of  £150,(X)0 
(divided  into  600,000  shares  of  5s.  each),  to  "  turn  to 
account  rights  and  interests  in  part.->  of  the  gold  pi-oper- 
ties  belonging  to  the  Goldfields  of  Eastern  Akkim, 
Limited,  and  the  diamond  properties  belonging  to  Akini 
Diamond  Fields,  Limited."  The  "  i-ights  and  in- 
terests" ■consist' of  an  option  for  the  period  of  one  year 
oil  the  properties  concerned,  the  consideration  for  such 
O])tion  being  the  right  to  subscribe  for  tho  remaining 
300,000  shares  at  a  price  of  6s.  each.  -It  is  not  qui(«  clear 
what  meaning  the  jiromoters  wish  to  convey  in  tJie  phrases 
"an  ojition  on  1,280  acres"  and  "an  option  to  acquiro 
640  acres."  If  it  is  an  option  to  purchase,  the  price  is 
not  disclosed;  if  it  is  merely  a  one-year  lease,  it  is  a. 
most  unusual  arrangement.  If  tlie  vendors  (or  lissore) 
are  willing  to  cede  their  projierties  for  a  right  to  sub- 
scribe at  a  premium  of  twenty  per  cent,  for  shai-es  which 
are  at  present  obtainable  on  the  market  at  par,  on©  is 
jiot  impressed  by  their  business  acumen.  It  is  interesting 
to  note  that  the  King  of  Eastern  Akkim  is  a  director  of 
Akiiii  Diamond  Fields,  and  that  his  chiefs  and  people 
are  largely  interested  as  shareholders.  The  Goldfields  of 
Eastern  Akkim,  Limited,  was  fonned  in  April  1919,  to 
acquire,  inter  alia,  the  properties  of  the  Asiakwa  Alluvial 
Sy^ldicate  and  Eastern  Akkim,  Limited.  The  sharee  of 
both  the  parent  companies  are  quoted  at  present  at  a, 
substantial  premium,  but  the  prospectus  for  the  present 
issue  is  not  a  convincing  document  in  view  of  the  lack 
of  precise  information  as  to  the  nature  of  the  option. 
There  will  apparently  be  no  Stock  Exchange  quotation. 
The  lists  close  on  Monday,  December  20. 

THE  WALLER  HOUSING  CORPORATION,  LIMITED. 

Is.sue  at  par  of  £60,000  Ten  per  Cent.  Four- Year 
Credit  Notes,  retleemable  at  110  per  cent  on  or  before 
Dwember  31,  1924,  and  70,000  Ten  per  Cent.  £1  Cumu-. 
lative  Participating  Preference  shares.  The  Preference 
shares  are  entitled  to  half  the  surplus  profits  left  after 
payment  of  a  dividend  of  five  per  cent.'  on  the  Ordinary 
shares.  Yield,  with  redemption  on  the  notes,  £12  3s.  Id. 
per  cent,  per  annum.  , 

The  Company  was  formed  in  December,  1919,  to 
develop  tlie  Waller  system  of  building  construction.  Vei-y 
little  explanation  of  the  system  is  given  in  the  prosjiec- 
tus  beyond  that  the  principle  is  one  of  mass  pixiduction, 
and  "  all  the  component  parts  of  the  Waller  house  are 
made  of  reinforced  concrete."  No  estimate  of  construc- 
tion costs  is  given,  nor  is  it  disclosed  to  what  extent,  if 
any,  the  Company  goes  towards  the  provision  of  stairs, 
jloors,  windows,  doors,  interior  wall  surfaces,  shelving, 
rain-pipes,  railings,  and  heating,  lighting,  and  sani- 
tary arrangements.  Contracts  for  the  erection  of  1,850 
houses  have  been  .secured  from  five  leading  municiimlitics, 
who  will  pay  the  total  cost  of  construction  and  a  certain 
additional  sum  as  remuneration  to  the  Company. 
Existing  contracts  will  bring  a  gross  profit  of  £65,009, 
jf  whicli  £60,000  will  not  be  received  till  tho  end  of  1922 
at  the  earliest.  The  whole  of  this  sum  will  be  specifically 
earinarl^ed  for  the  redemption  of  the  notes  now  offered. 
The  interest  payments  will  therefore  have  to  lie  ])rovidc<l 
from  future  contracts.  Total  gross  profits  for  the 
coming  two  years  are  estimated  at  £140,000. 
Estimates  of  returns  on  contracts  yet  to  be  obtained 
cannot  pretend  to  any  measure  of  accuracy.  In  the 
present  case,  it  would  seem  that  Poole  will  pay  a  surplus 
over  cost  of   £70  per  house,    Liverpool  £40,  and  Cardiff 
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£20.  Such  a  variation,  combinetl  witli  the  increasing 
difficulty  of  muni.ipalitics  to  obtain  housing  Joans,  raises 
a  doubt  as  to  whether  the  directors  will  realise  tlu-ir 
anticipated  gains.  In  any  case,  it  is  not  evident  how  tlie 
interest  charges  for  the  notes  and  Preference  shares  at 
present  on  offer  will  be  met  in  the  first  year.  Tho  Com- 
pany seems  well  organi.sed  on  the  technical  side,  but  its 
financial  slat)i]ity  remains  to  be  demonstrated.  The  unu- 
sually high  yield  on,  and  tho  necessarily  restricted  market 
for,  both  shares  and  notes  will  deprive  them  of  interest 
for  prudent  investors  who  do  not  possess  an  intimate 
knowledge  of  tho  undertaking.  Tho  lists  close  on 
Tuesday,  Dcvember  21. 

BRIDLINGTON  AMUSEMENTS.  LIMITED. 

Offer  at  p.ir  ..f  48,000  Ten  jht  Cmt.  £1  Preference 
shares  an<l  24,000  S.s.  (Jidinary  bliares. 

The  Company  li.is  been  formed  (o  acquire  a  cinema 
theatix>  (wiih  n>.sl.aurant  and  roof  garden)  in  Bridlington, 
Yorkshire.  Tho  restaurant  will  be  available  as  a  ball- 
room, from  which  a  substantial  revenue,  in  addition  to 
that  of  the  I  heal  re,  is  ex|>ected.  The  properties  are 
valued  at  £65.000,  and  the  puirha-so  ])vi'"  is  a  similar 
amount  payal.K-  £40,000  in  cash  and  £25,000  in  shares. 
The  preliminary  expens.s,  at  £5,500.  plus  an  under- 
writing c/>nimi.»sion  of  seven  and  a-half  per  cent,  on  the 
Preference  shares,  are  a  liability  of  th;-  flompany. 
Annual  profits  are  estimated  at  £18,218,  which  would 
give  a  return  of  over  ten  per  cent.  No  mention  is  made, 
however,  of  previous  results.  The  offer  will  not  appeal  to 
ivintious  investors.  The  list  closed  on  Friday,  Decem- 
Ixt17. 

GLOUCESTER  CINEMAS  (1920),  LIMITED. 

Offer  of  18,250  £1  Ten  per  Cent,  Cumulative  Prefer- 
en<t)  and  19,250  £1  Ordinary  shares. 

Tlie  Company  has  Ijecn  formed  to  acquire  from  Glou- 
cester Cinemas  Limited,  a  cinema  in  Stroud  and  a  hotel 
in  Cheltenham.  It  is  inlende<l  to  mo<lernise  the  hotel 
and  erect  a  cinema  on  a  vacant  site  behind  it.  The  hotel 
and  fittings  are  valued  at  £44,850.  and  the  proposed 
theatre  will  cost  about  £25,000.  Xo  valuation  of  the 
Stroud  undertaking  is  'jiven.  /The  ])urchase  price  is 
£47,500,  payable  £23,500  in  casli.  £12,000  as  a  second 
mortgage  on  the  property,  and  the  balance  in  shares. 
Tho  information  disclosed  in  the  prosp^'ctus  is  not  vei-j' 
(Xmvincing,  and  the  i.ssue  possesses  little  attraction  even 
as  an  entertainment  speculation. 

C.  H.  NUTTALL  AND  COMPANY  (1920),-LIMITED. 

Offer  ,it  par  of  250,000  £1  .sliares. 

Tho  ('ompany  has  been  formed  to  acquire  spinning 
an<l  doubling  businesses  in  Stalybridge  and  liad<liffe. 
Surplus  assets  were  valued  in  the  last  balance  at  £250,000, 
and  an  equal  amount,  wholly  m  cash,  is  payable  as  pur- 
chase consideration.  As  the  receipts  from  tho  present 
issue  will  go  in  toto  to  the  vendors,  it  is  not  apparent  how 
jireliuiinary  evpensps  are  to  bo  Mict  or  working  capital 
obtainol.  The  prospectus  docs  not  reveal  any  anterior 
history  or  what  jirovioiis  profits  have  been  made.  The 
issue  offers  no  inducement  to  iiiiy  <  xcept.  perhaps,  (hose 
with  an  intimate  knowle<lge  of  the  undert.'iKing. 

TROCADERO  CINEMA  (LEEDS),  LIMITED. 

i  )ffer  at  par  of  27,000  £1  shares. 

The  Company  ha.s  been  formed  to  acquire  a  site  in 
IjCiyls  for  the  erection  of  a  cinema  theatre.  The  estimated 
cost  of  building  and  etpiipping  the  thcatri'  is  £30,000, 
rnd  £t,000  is  payable  for  tho  fre'^hoid  site.  Estimating 
on  a  I'ji.sis  of  1,000  seats  out  of  1.200  being  occupied  at 
nine  p*rfoimances  per  week,  the  directors  anticipate  an 
annual  profit  of  £8,750.  It  is  not  stated  when  the 
theatre  may  bo  expected  to  open  to  the  public.  Tlie  offer 
will  not  make  any  app<'al  outside  local  circles. 


Angio-Joiiore  RunBF.n. — The  rwent  offer  of  200.000 
2s.  shares  at  par  (after  a  preliminary  offer  at  2s.  M.) 
having  failed,  a  financial  crisi.s  has  ari.sen  for  the  Com- 
pany, and,  in  ooiuscqueuce,  a  meeting  of  the  shareholdci-s 
will  1)0  held  on  Thurs.lay,  Decemlier  23,  to  consider  a 
Nchome  of  reconstruction.  It  is  nn>ii<i.'«vl  iliat  a  rew 
Company  k>  formed,  with  a  nominal  capital  "f  £175.000 
■n  2,1,  shares,  to  take  over  the  ass?ts  and  liabilities  of  the 
pn>8(!nt  undertaking  and  those  of  the  Anglo-Mersing 
llublxn*  Estates,  Limited,  in  which'latler  A n glo-.lohore 
Rubl)or  holds  500,000  2s.  shares.  The  consideration  of 
the  sale  will  Ik>  the  allocation  of  1,066,666  2,<  shares 
(rredite<l  Is.   3<',    paid   up)   in   the  new   Company   to  the 


liquidator  of  the  Anglo-Johore  Company  or  his  nominees, 
and  of  200.000  shares  (similarly  cTe<lite<l)  to  the  liquidator 
of  the  Anglo-Mei-sing  Company  or  his  nominees,  and  the 
payment  of  costs  of  winding  uj)  l)oth  comi>anics.  Thi^ 
scheme,  if  carried  through,  will  give  the  new  undertaking 
a  cash  capital  of  £47,500  when  the  balance  of  9d.  per 
sharo  is  paid  up.  The  directors  consider  that  under  the 
circumstances  it  is  tho  l)e6t  arrangement  '.hat  can  be 
fomuilaled,  and  strongly  request,  tlio  shatcholdetrs' 
support. 


ISSUES  TO  SHAREHOLDERS. 

Mexica.n  Eagle  Oil.— 2,352,840  .SIC  Ordinary  shares  at 
par  iu  tho  proportion  of  one  new  share  for  every  two 
Ordinary  already  held.  The  Mexican  dollar  (parity  24.SS<1.) 
is  at  present  about  2*.   lOd. 

Malaya  General  Co. — S0,0€0  £1  shares  at  par  in  the  pro- 
portion of  one  new  share  for  every  two  held  on  November  19. 

Stand,\rd  Oil  Company  of  Mexico. — 750,000  2t.  "A" 
shares  pro  rota  to  holdings. 

Tarmac— 80,728  £1  Ordinary  shares  at  22>'.  6rf.  each  to 
holders  registered  on  December  11.  The  right  of  renunciation 
is  given.     Application  must  be  made  before  December  20. 

Batu  Rata  (Sumatra)  Rubber  Plantations.— 20,000  £1 
shares  at  par  in  the  pioportion  of  one  for  every  six  held. 
.  SuxGEi  Sekoh  (F.M..S,)^  Rubber  Company,— 250,000  2#. 
shares  in  the  proportion  of  five  new  shares  for  every  twelve 
held. 

PENDING  ISSUES. 

Striker  Sqviue. — £250,000  First  Mortgage  Debentures 
(subject   to   noteholder,^'   sanction). 

H.  W.  Trkkett.— 75.000  new  £1  shares  at  £1  6^.  8rf. 

Napari.ma  Oilfif.li>s  of  TnisinAD. — SO.COO  new  £1  shares 
at  ZQs.  to  holders. 


^loohs  litre ibcb. 

Industrial  Problems  and  Disputes.  By  Lord  Askwith. 
Price  21.?.  net.  (London  :  John  Murray.)  A  book  that 
will  be  largely' read  in  view  of  the  vast  experience  in  the 
matter  of  trade  disputes  and  the  mass  of  information 
which  must  have  been  collected  in  the  course  of  Lord 
Askwith's  conciliation  proceedings.  He  urges  that  there 
must  be  simple  and  plain  modes  of  bringing  forward 
grievances ;  greater  efforts  to  improve  the  comfort  of  the 
workshop,  to  reduce  the  fear  of  unemployment,  and  reduce 
the  monotony  of  work  ;  while  tiiei-e  must  be  an  attempt 
at  better  i>eisonal  understanding,  and  diances  given  to 
the  young  to  mske  use  of  their  education,  and  by  means 
of  their  brains  and  energy  to  have  opix>rtunity  of  service 
to  others  and  to  themstdves. 

Official,  Year-Book  of  the  Union  of  South  Africa  and 
of  Vasufoland,  liechuanalaml  Profeetoratc,  and  Siixizi- 
land.  Containing  statistics  mainly  for  the  period  1910-18. 
Published  Tinder  the  authority  of  the  Minister  of  the 
Interior,  Pretoria.  .Vrrangements  have  been  made  to 
issue  at  quarterly  intervals  Abstracts  of  Statistics  em- 
bo<lying  more  recent  information,  which  should  be 
regarded  as  supplementary  to  the  Year-Book,  and  will 
undoubtedly  serve  a  u.seful  pui-pcse  if  utilised  ctmjoiutly 
with  it. 

The  British  in  China  and  Far  Eastern  Trade.  By 
C.  A.  Jliddleton  Smith,  M.Sc.  Price  18s.  net.  (London; 
Constablo  and  Company,  Limited,)  An  intv»resting 
account  of  British  operations  in  China,  with  a  short 
Ivistorical  survey,  and  an  inquiry  into  the  outlook  and 
prospects  for  trade,  shipping,  and  other  enterprise  held 
out  by  the  immense  resources  of  the  great  Eastern 
Republic. 

I7ic  Conipaity  Secrftarics'  Diary  and  Jiefcrenre  Book, 
1921.  Edite<l  by  Sir  AVilliam  A.  Waferlow.  K.B.E. 
Ele\enth  year  of  publication.  Prices,  5s.  and  7s.,  accord- 
ing to  diary  and  binding.  (London  :  Waterlow  and  Sons, 
Limited.) 

Ite/mrt  of  the.  Luhrirants  and  Luhrleatinij  Inquiry 
Committee.  Depaiiincnt  of  Seientifie  and  Industrial 
Iti-sciirrh,  .ldri.<soni  Council.  (London:  H.M.  Stationery 
Office.)     Price  2s.  6<I. 

Caniid'i's  russitnlitirs.  Prepared  liy  the  Foreign 
Trade  Department  of  the  Royal  Bank  of  Canada.  In 
vi.'w  <ii  llie  increasing  attention  which  manufacturers 
and  business  men  in  this  country  are  giving  to  Canada. 
Ivith  as  a  market  and  as  a  possible  hxation  for  branch 
establishments,  the  Royal  Bank  of  Canada  have  per- 
furmeil  a  servii-e  in  compiling  a  survey  of  the  country's 
resources,  including  certain  statistics  and  information  on 
preferential  tariffs  and  taxation. 
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The  Amalgamated  Cotton  Mills  Trusty  Limited. 


SATISFACTORY  YEAR'S  TRADING:    THE   BURDEN    OF  TAXATION. 

satisfied  that  everyone  throughout  the  organisation  was  •OB- 
scientiously  doing  their  utmost. 

I  cannot  but  remark  upon  the  good  feeling  existing  betweea 
the  management  and  the  operatives.  It  pleased  me  greatly 
to  get  in  touch  with  many  o'f  our  employees  and  learn  the 
sterling  qualities  they  possess. 


The  second  annual  general  meeting  of  this  Company  was 
held  on  December  14  at  Essex  Hall.  Essex  Street,  Strand. 
London,  W.C.,  the  Rt.  Hon.  Lord  Fairfax  (the  ChaiiTnan) 
presiding. 

The  Secretary  (Mr.  Stanley  Hutchinson,  E.C.A.)  having 
read  the  notice  convening  the  meeting  and  the  auditor's 
report  on  the  balance  sheet. 

The  Chairman,  who  was  enthusiastically  received,  said  : 
Ladies  and  Gentlemen, — Those  of  you  who  we^e  present  at 
the  extraordinary  general  meeting  of  the  Company,  held  on 
March  30  laet,  will  recollect  I  announced  that  the  directors 
had  acquired  the  sliares  of  the  well-known  business  of 
"  Haslaras,"  including  the  control  of  the  subsidiary  com- 
panies, which  I  will  give  in  detail.  This  purchase  was  duly 
completed,  and  I  am  glad  to  announce  that  we  were  suc- 
cessful in  acquiring  the  balance  of  the  Ordinary  shares  of 
all  the  subsidiary  companies  at  a  satisfactory,  price,  thus 
giving  us  either  by  virtue  of  holding  the  whole  of  the 
Ordinary  shares  in  John  Haslara  and  Company,  or  by  the 
purchases  just  mentioned,  the  complete  ownership  of  these 
companies.  These  comp,-inies  have  proved  a  most  satisfac- 
toi-y  and  profitable  investment  in  spite  of  the  abnormal  con- 
dition now  ruling,  not  only  in  the  Lancashire  trade,  but  in 
trade  the  world  over.  During  the  [last  six  montJis  we  have 
been  busy  welding  these  fine  businesses  into  our  amalgama- 
tion, and  beyond  the  completion  of  the  purchase  of  the  busi- 
nesses just  referred  to.  your  directors  have  thought  it  in- 
advisable to  extend  their  activities,  with  one  exception,  viz., 
The  Wardle  Cotton  Company,  Limited,  of  Rochdale,  which 
they  obtained  on  extremely  advantageous  terms  just  before 
the  close  of  our  financial  year.  This  last  acquisition  con- 
summates the  policy  which  your  directors  have  been  en- 
deavouring to  develop  for  a  considerable  time,  namely,  to 
■use  all  their  waste  products,  but  of  course  no  time  has 
elapsed  in  which  to  receive  anj-  income  from  this  last  addi- 
tion to   our  investments. 

FuDCtions  of  the  Trust. 

Perhaps  I  had  better  now  explain  the  Iiihl lions  of  The 
Amalgamated  Cotton  ]\Iills  Trust,  Limited,  The  Trust 
was  formed  for  the  purpose  of  acquiring  share  holdings  in 
old  and  well-established  cotton  manufacturing  and  merchant 
businesses  in  Lancashire.  The  number  of  businesses  in  which 
these  holdings  have  been  acquired  is  set  out  in  the  directors' 
report,  and  include  some  sixty-two  mills,  and  will  be  dealt 
with  in  more  detail  by  Colonel' N,  Seddon  Brown,  who  is  the 
Managing  Director  of  Horrockses,  Crewdson  and  Company, 
-and  the  General  Supervisor  Of  all  the  mills.  No  company 
formed  in  recent  years  has  ever  assembled  such  a  combin.v 
tion  of  businesses,  whose  ramifications  reach  all  corners  of 
the  w'orld  and  whose  trade  marks  and  reputations  have  an 
iinrivalled  standing.  I  cannot  emphasise  too  strongly  the 
fact  that  we  must  not  be  looked  upon  as  an  ordinary  cotton- 
spinning  concern — the  companies  whose  shares  we  "hold  re- 
present far  more.  Such  resjiected  names  as  Horrockses, 
Eckersle,ys,  Haslaras,  and  Hyde  Buckley,  wliich  have  taken' 
mere  than  a  hundred  years  to  build  up,  are  as  well  known 
on  the  Continent  and  other  parts  of  the  'world  as  thev  are 
in  England. 

The  Advisory  Committee. 

Every  request  from  our  O 

is   carefully   considered    b;  _ ^ 

report  the  merits  of  the  case  to  the  directors,  and  it'js  tii-. 
policy  of  this  Company  to  only  advance  money  where  they 
are  assured  of  a  fair  economic  return,  and  in  all  cases  np  to 
date  this  has  proved  highly  satisfactory. 

It  has  been  om-  invariable  practice",  when  acquiring  con- 
trol of  a  property  by  the  purchase  of  shares,  to  stipulate  for 
the  continuance  of  the  existing  management,  and  in  all 
cases  we  have  been  able  to  do  this.  This  preserves  the  good- 
will of  the  Companies,  and  I  take  this  opportunity  of  tender- 
ing the  thanks  of  the  directors  to  the  ■management  and  staffs 
of  the  various  Companies  for  their  loyal  and  efficient  services. 

Since  I  last  addressed  you  I  have  manv  times  been  to 
Lancashire  and  personally  visited  the  mills"  of  Horrockses, 
Eckersleys,  Acme,  Hyde  Buckley's,  Ashworths.  Mil!  Hill, 
Thomas  Moss,  and  Chorley,  and  "it  is  my  intention  to  visit 
the  remainder  of  our  mills  at  an  early  d'ate.  Everywhere  I 
w^s  impressed  by  the  enthusiasm  and"  loyalty  of  our  Execu- 
tive, and  in  my  conversations  with  the  "operatives  I  formed 
the  opinion  that  everything  that  could  be  done  for  their 
welfare  was  receiving   attention,  and    I    came    away    quite 
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Employees  Participation  in  Results. 

You  may  also  remember  that  at  our  meeting  in  March 
last  it  was  stated  that  we  were  anxious  to  bring  about  some 
scheme  whereby  the  emplloyees  might  participate  in  the 
prosperity  of  the  Company.  These  schemes  are,  I  believe, 
generally  arranged  by  the  issue  of  shares,  carrying  very 
special  rates  as  to  dividends,  which  may  bo  subscribed  for 
to  a  limited  e.xtent  by  the  employees.  We  went  very  fully 
into  this  matter,  and  concluded  that  the  most  satisfactory 
arrangement  would  be  for  the  various  Companies  to  receive 
loan  money  from  the  employees  at  a  rate  of  interest  equivalent 
to  the  rate  of  the  dividend  paid  on  the  Ordinary  shares  of 
the  Amalgamated  Cotton  Mills  Trust,  Limited,  with  a  mini- 
mum of  five  per  cent,  per  annum,   free  of  income  tax. 

Tliese  loans  are  limited  to  £250  for  each  employee,  and 
wp  are  taking  all  precautions  to  prevent  an  employee  borrow- 
ing money  in  order  to  obtain  the  increased  rate  o'f  interest 
on  money  borrow-ed  rather  than  on  savings.  The  ."ipecial  rati- 
of  interest  is  not  payable  to  the  employee  until  the  loan  ha.- 
been  with  the  Company  for  one  year,  but  iu  any  event 
five  per  cent,  per  annum,  free  of  income  tax,  is  paid,  and  the 
loans  are  repayable  by  the  Companies  on  demand.  I  am 
glad  to  be  able  to  report  that  this  offer  by  the  boards  of  the 
various  Companies  has  been  received  with  considerablr 
enthusiasm  by  the  employees,  and  I  feel  certsiin  that  the 
shareholders  will  agree  that  concessions  such  as  these  serv.- 
to  unite,  the  employees  into  a  happy  family,  thus  benefiting 
themselves  and  the   Company  they  serve. 

The  scheme  has  been  in  operation  only  a  little  over  a 
month,  and,  in  spite  of  the  fact  that  the  mills  are  work 
ing  on  short  time,  the  operatives  have  already  made  de 
posits  amounting  to  over  JS35,000. 

Trade  of  the  Past  Year. 

Regarding  trade  during  the  twelve  months  under  review, 
all  our  plants  were  kept  running  at  their  full  capacity  for 
the  fii\st  eight  months,  and  the  demand  for  our  goods  was 
enormous.  During  the  past  four  months,  however,  trade 
slackened  off  considerably,  and,  in  common  with  other  con 
cerns,  we  are,  nnfortunatelv.  running  on  short  time.  Ail 
the  evidence  wo  can  obtain  leads  Us  still  to  believe  that 
stocks  of  finished  cotton  goods  in  many  markets  are  prac 
tically  exhausted,  but  the  difHlcnlty  of  finance,  coupled 
witli  the  sensational  drop  in  raw  cotton,  has  caused  buyers 
to  hold  off.  There  are  various  causes  that  are  operating 
against  the  confidence  of  buvers  the  world  over.  One  of 
the  most  imiiortant  factors  being  the  state  of  the  foreiprn 
exchanges,  which  is  undoubtedly  a  most  serious  feature 
resulting  from  the  effects  of  the  War.  The  resumption 
of  trade,  however,  can  only  be  deferred  for  a  period  when 
buyers  will  find  it  necessary  to  satisfv  the  demand  for 
goods  in  their  respective  countries.  'This  latest  dem.ind 
has  also  been  intensified  by  the  great  shortage  of  goods 
resulting  from  four  years'  reduction  of  output  during  the 
War,  and  decreased  production  through  reduced  hours  of 
labour. 

Co  t  of  Raw  Material. 

The  questioni  of  the  present  cost  of  raw  materials  i" 
one  which  is  receiving  serious  attention  from  the  trade 
To-day  the  price  of  cotton  in  Liverpool  is  well  below  the 
actual  cost  of  growing  and  transporting  it  tJicre.  The 
law  of  supply  and  demand  must  eventually  operate,  and 
adjust  prices  to  such  a  level  as  will  be  remunerative  to 
cotton  growers,  and  those  who  handle  the  raw  materi.il. 
and  this  should,  in  time,  bring  about  an  improvement.  It 
is  diflTicult  to  forecast  trade  prospects  for  the  en,suing  twelve' 
months,  .ns,  although  we  know  for  a  fact  that  cotton  goods 
.".re  badly  needed  the  world  over,  we  also  realise  that  money 
must  become  easier  for  the  home  trade,  and  forei;rn  ex 
changes  more  stable  before  foreign  buyers  can  resume  pur 
chasing  in  large  quantif-ies.  or  even  for  their  al)soluto  needs 

The  lack  of  buyers  during  the  last  four  months  has 
necessarily  increased  our  stocks,  and  caused  us  a  certain 
.amount  of  anxiety,  but  it  will  be  satisfactory  to  the  sliare 
holders    to    know    tliat   during    this   period  of   unexampled 
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^k'pressioii  in  tlic  cotton  trade,  and  in  spite  of  our  stocks 
iiccumulatinp;  month  by  month,  the  whole  of  our  concerns 
have  boen  .ible  to  work  on  a  profitable  basis. 

ThLs  is  particularly  satisfactory,  inasmuch  as  I  am 
assured  by  Colonel  Seddon  Brown  that  the  whole  of  the 
cotton  in  our  warehouses  is  paid  for,  and  that  our  storks 
at.  cost,  or  at  the  low  market  prico  of  to-day,  represent 
a  value  of  more  than  seven,  times  our  total  indebtcdne,ss  to 
the  liankcrs  of  all  our  Campanies  after  the  payment  of 
the  final   dividend..;. 

A  Liqu  d  Stock. 
In  fact,  .siicli  amount,  after  v.u  have  paid  out  the  divi- 
dend to-day  proposed,  will  bo  equal  to  very  little  more 
than  one  full  week's  turnover  of  all  our  concfrns.  I  am 
further  a.isurod  by  our  selling  organisations  that  when  the 
moment  arrives  for  buyers  to  resume  purchasing  our  stock 
is  of  such  a  liquid  nature  that  we  shall  be  able  very  quickly 
to  pay  off  our  overdraft,  and  to  V)e  in  credit. 

I  may  also  definitely  inform  the  shareholders  that  it  is 
not  Uic  int<'ntion  of  your  directors  to  purihnse  further  busi- 
ness of  any  doscriplion,  as  we  are  of  the  opinion  tliat  we 
havo  now  a  complete  organisation. 

The  directors'  report  and  accounts  covering  the  financial 
year  of  tlio  Company  ended  Oclober  31  last  having  been  in 
yi/ur  hands  for  more  than  the  prescribed  nerioil,  I  therefore 
propose,  with  your  permission,   to  take  them   as   read. 

The  Balance  Sheet. 
I   have  to  deal    with   llie  ini|"irtniit  points   in   the  balance 
sheet  aixl  accounts,  which  I  wiH  do  in  the  order  they  appear. 
Since    the  date   of   the   last    annual    general   meeting   the 
following  i-sues  of  capital  have  been  made  :— 

(a)  In  December  1919,  1.30O.00O  Ordinary  shares  of  £1 
each  were  issued  at  £3  per  share,  or  a  premium  of  £2  per 
.sliare. 

(i)  In  AnrH  1920,  2,50,000  Ordinary  shares  of  £1  each 
were  issued  as  fully  paid  to  the  existing  Ordinary  share- 
holders in  the  proportion  of  three  bonus  shares  for  each  two 
Ordinary  shares  held.  This  issue  of  bonus  shares  repre- 
M'lited  a  <listribution  in  re.spect  of  part  of  the  premiums 
ic.ceivcd  on  the  issue  of  Ordinary  shares  for  cash,  to  which 
1  have  fust  referred. 

(c)  In  May  1920,  1,800.000  71,  per  cent..  "B"  Preference 
.shares  of  £1  each  were  issued  at  ii.ir,  and  900,000  Ordinary 
^liares  of  £1  each  at  £1  5<.  per  share.  No  offer  of  this  issue 
was  made  to  the  public,  but  an  opportunity  was  given  to  tho 
luueholders  to  subscribe  to  the  same  pro  rata. 

With  thes<i  issues  the  capital  of  the  Company  now  amounts 
to  £7,250.0"0.  made  up  of  800,000  Preference"  shares  of  £1 
ea.h.  1.800,000  "B"  I'rcfercnco  shares  of  £1  each, 
4.650,000  Ordinary  shares  of  ^'l  each. 

Premiums  on  Shares,  £458,085.— This  amount,  which  is 
really  in  tho  nature  of  a  i-escrve.  represents  the  balance  of 
premiums  rcceivetl  on  shares  issued  for  caslr  after  deducting 
the  issue  of  bonus  shares  to  which  I  Jiave  just  referred  and 
after  writing  off  the  balance  of  preliminary  and  new  issue 
expenses  amounting  to  £116,914. 

MOBTGACE  AND  ACCRUED  INTEREST.  £378,732.— This 
liability  i.i  the  balance  of  a  mortgage  which  was  raised  at 
I  ho  inception  of  the  Com))any.  Provision  was  m.tde  for  the 
'.payment  of  this  mount,  but  owing  to  the  conditions  of 
'  lido  it  has  been  necessary  to  teni|K)rarily  lend  this  money  to 
nr  ofjrapanies  to  assist  in  financing  their  .stocks. 

We  .aro  advised  that  the  companies  will  be  able  to  repay 
iir  loans  to  them  wlien  trade  beiomes  more  normal,  and  we 
.nticipato  that  the  n.ortgage  will  be  cleared  off  at'aa  early 
date. 

Loans  and  Accrued  Interest.  .€218.394.— These  are 
<Iepartmental  loans  from  our  sidisidiary  companies,  and  in 
<onsidering  the  balance  sheet  of  this 'Company  shoidd  be 
deducted!  from  the  loans  shown  on  the  other  side  of  tho 
account  to  which  I  will  refer  in  a  moment. 

This  liability  is  really  a  book  cntrv,  .ari.sing  from"  the  fact 
that  the  mills  to  which  we  have  lent  money  differ  from  those 
who  have  lent  money  to  this  Company,  and  the  liability  wiU 
automatically  disiippear  when  part  of  the  loans  made  by  us 
■ire  repaid. 

Sundry  Creditors.  £2.373.— This  item  does  not  call  for 
.»pe<ial  comment,  but  represents  Iho  ordinary  miscellaneous 
liabilities  of  tho  Company,  accrued  but  not  paid  at  the  date 
of  tho  balance  sheet. 

BA^fK  OvBHDRAFT,  £197.733— During  the  year  the  shares 
jj— °  companies  were  purcha.sisl  without  "the  raisin"  of 
additional  capital,  as  we  relied  on  the  lepavment  of  loans 
■we  had  made  to  other  companies.  This  was  iiot  found  prac- 
ticablo  , owing  to  the  ciivnmstinces  I  have  alnwdy  men- 
lioncd,  and  the  l.ank  nverdi»a  at  October  31  is  explained 
'"  ',,  ^•■"•''•y-  ''"'"'  "^•«''li-'ift  has.  however,  since  been  prac- 
tic.illy  Iiqiiid.ated. 

Revfnuk  Acount.— T  will  refer  to  this  later. 

IiiniMig  to  the  a.sset  side  of  tho  balance  sheet,  the  first 
.ind  by  lur  (ho  most  imnortant.  item  is  invcstmenls.  At  the 
dit.e  of  the  bust  balnnco  sheet  tho  ComiKiny  lield,  and  still 
holds  ; — 

.Ml  tho  *haro  capital  in  Robert  Hyde  Buckley  and  Sons. 
l.imit<v'I,  which  has  since  acquired  the  Victoria  Mills. 
<  horley, 

.ToUn  Ashworlh  {19C2).  Limited. 


The  -Mill  Hill  .Spinning  Company,   Limited. 

••Vll  the  Ordinary  share  capital  in  K<kcrsleys  Cotton  Tru«t, 
Limited,  which  Company  holds  tho  shares  of  Eickcrslcys,' 
Limited,  and  the  Acme  Spinning  Company,  Limited. 

Since  the  date  of  the  last  balince  sheet  the  following 
a.':set8   have   been   acquirc-d  :  — 

AH  the  share  capital  in  Horrockses,  Crewdson  and  Com- 
pany, Limited,  Thomas  Moss  and  Sons,  Limited,  Redmayue 
and  Isherwood,  Limited. 

All  tho  Ordinary  share  capital  in  John  Hoslam  and  Com- 
pany, Limited,  which  (with  additional  acquisitions  by  this 
Company)  holds  all  the  share  capital  in  the  following  com- 
panies, with  tho  exception  of  a  percentage  of  Preference 
shares  : — 

Haslams,  Limited. 

The  H'lsl.am  Spinning  Company,  Limited. 

The   Cellular  Clothing  Company,  Limited. 

.lohn    Kershaw  and  Company   (Bolton),  I.,imited. 

Haslam  Weaving  O^mpany,  Limited. 

The  Biversdale  .Mill  Company,  Limited. 

The  Bolton  He.ild  Company,  "Limited. 

Yirtir  Company  also  holds  "all  tho  shares  of  the  Wardlo 
Cotton  Company,  Limited. 

I  would  di'j.v  your  attention  to  the  following  three 
items  r — 

Investments  in  cotton  mills  companies       ...     £6,987,397 
Investment  in  companies    other   than   cotton 

^  """s         153,C99 

Loans  and  accrued   interest  ...        1  264  845 


Making   a  total  of  ...     £8,405,341 

When  we  purchased  the  shares  in  the  cotton  mills  com- 
panies that  I  have  already  detailed  to  you,  all  the  com- 
ptnies  were  going  concerns,  and  possessed  ample  working 
capital  for  their  trade  in  ordinary  times.  Owing,  however, 
to  lar-je  extensions  tho  companies  have  carried  out  (which 
have  resulted  in  considerable  exi-aneion  of  business)  and  the 
carrying  of  stocks  much  above  the  romial  value,  it  has  been 
found  necessary  for  us  to  make  advances  to  the  companies 
by  way  of  lo.in. 

In  the  meantime,  a  fair  rate  of  interest  on  these  loans 
13  paid  by  the  Companies,  in  addition  to  the  dividends 
received  from  them,  and  this  interest  is  deducted  before  the 
divisible  profits  of  the  Comnan-es  are  arrived  at. 

Dividend.?  Accrued,  £566,301.— This  amount  represents 
dividends  declared  by  our  subsidiary,  Companies,  which  had 
not  been  received  in  cash  at  the  date  of  tho  balance  sheet, 
but  are  now  in  hand. 

Allocation  of  Profits. 

Ill   the   accounts   you    will    observe  : — 
Revenue. 
_..,,,  £       s.   d. 

l^ividends  on  shares,  interest,  &c.,  received  or 
accrued   during   the  year,   covered    by    the 

accounts  amounted  to 859.278    0    6 

(Upon  which  income  tax  has  already  been 
paid.) 
Deducting  interest,  directors'  fees,  and  general 
management  exjienses,  &c.  80,688  11     8 


There    remains  a   balance  of 778,589    8  10 

Dividends   have   been  paid— At    the    rate   of 

seven  and   a  hall    per  cent.   ))er  annum    on 

the  Preference  and   "  B  "  Preference  shares 

to  October  31,  1920 £88,084  18    8 

On    March  30,   1920,  an  interim  dividend  of 

Zs.  per  share,   free  of  income  tax.  on   the 

1,500,000  Ord.'jiary  shares  existing  at  that 

date      £225,000    0    0 


Together  amounting  to 313,084  18  8 

I'Wing         465.504  10  2 

To  which  mu.st  bo  added  the  balance  brought 

forward  from  the  last  balance  sheet         ...  769    7  5 


Resulting    in   an  available   balance  of  ...     466,273  17    5 

Out  of   which   tho   directors    propose   to   pay 

a  final  dividend   of  l.<.  6tl.   per  share,  frei? 

of  income   tax,  on  the  4.650,000   Ordinary 

shares    now   issued,   absorbing  ...         ..".     348,750    0    0 


and  to  carry  forward  the  balance  of    117,5:3  17    5 

This,  I  think,  deals  fully  with  the  details  of  the  accounts, 
bat  if  there  is  any.  point  l!  havo  not  made  quite  clear  I  shall- 
be   pleased   later  to  reply   to  the    best  of   my.  ability   to  any 
ciuestioiia  of   tlio  shareholders. 

Dividend  Policy. 
Yon  will  observe  that  the  directors  pro|)ose  to  carry 
fnrwanl  a  balance  of  £117.523,  which  is  equal  to  rather 
more  tli.in  anotlH-r  6(/.  ))or  share,  free  (if  income  tax.  on  the 
Or.liiiary  share  capital  of  the  Commny.  The  question  of 
dividends  ri-ceived  the  very  careful  itmsideratiou  of  your 
directors,  and  after  full  discussion  it  wa,s  deemed  advi.sable 
not  to  divide  the  profile  up  to  the  hilt,  but  to  carry  forxvard 
a  Uilance  which  will  be  available  for  distribution  when 
conditions  become  more  settled. 
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The  directors  feel  sure  that  in  these  abnormal  clays  thi~ 
conservative  policy  will  meet  with  the  entire  approval  of  the 
shareholders.  I  should,  however,  emphasise  that,  in  addi- 
tion to  this  balance  of  £117,523  which  the  Amalgamated 
Cotton  Mills  Trust,  Limited,  is  carrying  forward,  the  total 
net  profits  of  the  Compajiies  for  the  year,  after  making  very 
liberal  reserves  for  excess  profits  duty,  Ckirporation  pi-ofits 
lax.  income  tax,  depreciation,  and  the  creation  of  all  neces- 
sary reserves,  amount  to  considerably  more  than  the  sum 
declared,  by.  them  in  dividends,  and  this  additional  retainable 
profit  will,  therefore,  remain  invested  in  their  businesses  as 
further  working  capital,  and  our  assets  are  thereby  corre- 
spondingly increased  in  value. 

At  our  first  annual  general  meeting  I  informed  you  that 
only  approximately  fifty  per  cent,  of  the  divisible  profits  of 
the  companies  whose  shares  we  then  owned  had  been  dis- 
tributed in  dividends,  resulting  in  an  equivalent  amount 
being  retained  by  the  companies  as  extra  working  capital. 

This  year,  although  more  than  fifty  per  cent,  of  the 
divisible  profits  ]iave  been  distributed,  the  amounts  retained 
by  the  companies  aggregate  some  hundreds  of  thousands  of 
pounds. 

It  is  not  this  Company's  intention  to  extract  anything  like 
the  jjrofits  earned,  but  to  receive  only  a  sum  sufficient  to  pay 
a  fair  economic  return  on  the  capital  invested,  and  to  rely 
on  the  continued  appreciation  of  the  value  of  our  invest- 
ments, which  will  all  be  to  the  benefit  of  the  shareholders. 

It  will  be  seen,  therefore,  that  it  is  unnecessary  for  this 
Company  to  build  up  a  specific  reserve  in  view  of  the  amount 
of  undistributed  profits  remaining  in  the  hands  of  the  sub- 
sidiarj-  companies,  who.  in  addition,  had  written  ample  de- 
preciation off  their  assets  and  made  all  necessary  reserves. 

As  your  Compan.v  is  a  holding  Company,  the  income 
received  by  it  from  the  operating  subsidiary  companies  is 
simply  that  portion  of  the  profits  which  it"  lias  been  con- 
sidered wise   to  distribute. 

The  directors  recommend  the  shareholders  to  sanction  the 
payment  of  a  final  dividend  of  Is.  6rf.  per  share,  free  of 
income  tax,  in  respect  of  tlie  year  ended  October  31  last  on 
the  existing  4,650.000  Ordinary  shares.  An  interim  dividend 
of  3.<.  per  share,  free  of  income  tax,  was  paid  on  March  30 
on  the  Ordinary  capital  then  issued. 

Borden  of  Taxation. 

T!ie  report  slates  that  the  trading  stocks,  taken  at  tost  or 
market  price,  whicliever  was  lower,  exceed  £7.000,000.  and 
that  the  net  liquid  assets  exceed  £5,000,000,  after  providing 
for  all  liabilities  and  after  reserving  over  £1.800,000  for 
taxation,  all  of  which  we  hope  we  shall  not  have  to  pay. 
In  this  respect  I  cannot  help  pointing  out  to  you  that  this 
taxation  represents  about  8-*.  per  share  on  the  entire  4.650,000 
Ordinary  shares  outstanding.  This  demonstrates  very 
forcibly  the  great  burden  of  taxation  we  have  to  bear,  but 
notwithstanding  this  I  can  inform  you  that  the  net  liquid 
assets  of  the  companies  at  to-day's  low  prices  are  more  than 
sufficient  to  pay  off  the  debentures  of  Horrockses,  Crewdsou 
.ind  Company,  and  the  Preference  capital  of  this  Company. 
There  would  then  be  left,  as  security  for  the  Ordinary  share- 
holders, the  whole  of  our  mills,  which  are  mostly  li-eehold, 
and  the  valuable  merchant  and  other  businesses  we  pos-sess, 
to  say  nothing  of  the  enormous  goodwill  of  th-3  great  firms 
we  own  or  conti-ol. 

Exports  of  Tarn. 

It  also  may  nut  be  oiit  of  place  to  remark  that  for  the 
eleven  months  of  this  year  the  exports  of  yarn  and  cotton 
manufictured  .£,oods  from  this  country  a,moi!nted  to 
£375,000,000.  out  of  the  total  exports  from"  the  United  Kiu<-- 
dom  of  £1  040,000,000,  or,  roughly,  thirty-six  per  cent,  of 
the  total.  You  will  therefore  observe  that  such  a  vast  trade 
is  one  of  the  foundations  on  which  the  commercial  supremacy 
of  this  country  re^ts ;  but  it  is  up  to  cur  i^oliticians,  banker.*", 
trade  union  officials,  working  and  all  other  classes,  to  see 
that  none  of  the  foundations  are  permitted  to  be  desti-oyed. 
The  commercial  community  is  going  through  a  vei-y  critical 
time,  and  it  is  hoped  that  the  Government  w^ill  approach  this 
difficult  problem  in  a  statesmanlike  manner,  and  endeavoiu' 
to  restore  fX)nfidence  in  the  business  world.  A  gi'eat  step  in 
this  direction  would  be  the  abolition  of  the  unfair  exce.ss 
profits  duty,  which  has  done  so  much  to  ruin  the  business 
of  this  countr.v. 

Tri")ute  to  Cotton  Operatives. 

I  would  like  to  observe  that  the  output  of  production  in 
return  for  wages  paid  in  the  cotton  trad6  is  one  wMch 
reflects  great  credit  upon  cotton  operatives,  pnd  if  only 
workpeople  in  other  trades  would  follow  theii-  fine  example 
and  give  a  greater  production,  it  would  be  one  of  the  first 
steps  towards  national  financial  rehabilitation  and  their  own 
well-being. 

Your  directors  have  seen  fit  to  continue  pensions  to  the 
old  workpeople  in, all  cases  where  such  pensions  were  being 
paid  at  tlie  time  the  respective  mills  were  taken  over,  whilst 
the  su^scriptions  to  hospitals  and  charities  have  been,  and 
will  be,  kept  up. 

In  conclusion .  I  have  endeavoured  to  place  before  vou.  to 
the  best  of  my  belief  and  ability,  a  fair  and  true  aspect  of 
the  present  position  of  the  Company,  and  as  regards  the 
future  prospects  of  the  Company,  never  did  the  names  of 
Horrockses,   Haslams,  Eckerakjs",  Hvde  Bucklev,  and  other 


companies  stand  li;;!ier,  and  therefore  we  can  look  to  the 
future  with   confidence.     (Applause.) 

I  now  have  pleasure  in  formally  proposing  that  the 
directors'  rejMrt  and  accounts,  covering  the  year  ended 
October  31  last,  be  and  they  are  hereby  received,  approved, 
and  adopted. 

I  will  ask  Mr.  Ormrod  to  second  this  resolution,  but 
before  putting  it  to  the  meeting  I  shall  be  glad  to  answer 
any  questions  any  shareholder  may  have  to  ask.  Before, 
liow^fw,  questions  are  put  I  am  sure  y.ou  would  like  to  have 
a  few  remanks  from  Colonel  Seddon  Brown,  our  Supervisor, 
which  I  am  sure  will  be  of  gi-eat  interest.     (Applause.) 

Statement  by  Mr.  Ormrod. 

Mr.  A.  L.  Onnrod  :  I  have  veiy  much  pleasure  in  second- 
ing the  resolution  so  ably  proiwsed  by  Lord  Fairfax,  and  in 
doing  so  I  will  just  say  one  or  two  words.  First  of  all,  it 
may  be  of  interest  to  you  to  know  that  the  directors  round 
this  table  individually  own,  or  indirectly  represent  in  their 
inmrediate  comiections,  probably  over  one-third  of  the  Ordi- 
nary share  capital  of  this  Company,  not  to  speak  of  Pre- 
ference capital.  That  is  evidence  not  only  of  their  great 
interest  in  the  Company,  but  of  their  great  satis- 
faction with  the  lines  on  which  the  constituent  com 
panies  are  assembled,  and  with  the  great  opportunities  they 
have  of  making  good  in  the  cotton  trade.  Secondly.  I  am 
glad  to  have  the  opportunity  of  seconding  the  resolution, 
because  the  statement  which  Loi-d  Fairfax  has  made  to  you 
has  been  particularly  clear,  and  I  know  that  it  wiU  be  ampli- 
fied by  what  Colonel  Brown  will  say.  There  have  been  s 
many  rumours  current  lately — whether  circulated  by  malice 
or  whether  carelessly  circulated — as  to-  the  position  of  this 
Company  with  regard  to  the  raw  material,  some  of  which 
have  reached  our  ears,  that  it  must  be  particularly  interesting 
to  you  to  know,  as  you  have  heard  from  Lord  Fairfax,  and 
as  you  will  hear  from  Colonel  Brown,  that  our  position  with 
regard  to  raw  material  on  its  present  basis  of  price  is  par- 
ticularly favoui-able.     (Hear,  hear.) 

The  Chairman  :  I  will  now  call  upon  Colonel  N.  Seddon 
Brown.  , 

Haslam;,  Limited. 

Lt.-Col.  N.  Seddon  Bro\^^l  :  My  Lord  Fairfax,  Ladies  and 
Gentlemen, — I  have  been  requested  to  give  you  a  picture  of 
cur  properties  and  activities,  and  at  the  risk  of  repeating 
some  information  which  I  had  the  pleasure  of  giving  you 
at  the  extraordinary  general  meeting  of  the  shareholders 
held  in  March  last,  I  shall  be  pleased  to  do  What  I  can  in 
this  direction.  When  I  last  had  the  pleasure  of  addressing 
you,  our  directors  had  recently  contracted  to  purchase  the 
shares  of  the  well-known  undertaking  of  John  Haslam  and 
Compan.v.  Limited.  This  contract  was  duly  completed,  and 
we  now  have  added  to  our  numerous  companies  this  large 
group. 

John  Haslam  and  Company,  Limited,  includes,  firstly,  the 
great  merchant  liouse  of  Haslams,  Limited,  whicli  is  one  of 
the  best-known  merchants  houses  for  cotton  goods  not  only  in 
Lancashire,  but  all  over  the  world,  and  which  has  a  large  y 
number  of-  departments  selling  a  very  great  variety  of 
cotton  cloths.  It  also  includes  the  Cellular  Clothing  Com- 
pan.v. This  Company  is  a  huge  organisation  having  several 
making-up  factories  equipped  on  most  modern  lines,  its  own 
bleaching  plaat,  and  laundries,  and  its  warehouses,  &c. ,  for 
the  distribution  of  it-?  goods.  The  Cellular  Clothing  Com- 
pany is  particularly  famous  for  its  Aertex  Cellular  Clothing, 
which  it  manufactures  and  sells  to  the  public  as  a  finishe<:l 
article.  The  firm  of  Jolin  Kershaw  and  Company  (Bolton), 
Limited,  whVh  is  entirely  "a  weaving  firm  making  many 
varieties  ct  fancy  cloths  and  brocades.  &c.  The  Riversdale 
Mill- Company.  Limited,  another  weaving  firm,  and  the  Has- 
lam AVeaving  Company.  Limited,  which  again  is  a  well-known 
and  well-equipped  w"eaving  mill.  The  Haslam  Spinning 
Compan.v,  Limited,  which  owns  three  large  mills,  spins  verj- 
high-class  yams,  chiefly  from  Egyptian  cotton.  The  Bolton 
Heald  Company.  Limited,  are  makers  of  hea'.ds  and  reeds. 
These  healds  and  reeds  are  imiwrtant  articles  used  in  everv 
weaving  mill  in  the  world,  and-the  Bolton  Heald  Company  is 
able  to  supply  all  requirements  in  this  direction  for  our 
various  weaving  concerns,  and  also  has  a  valuable  outside 
business,  not  onlj'  at  home  but  abroad. 

Scope  of  Operations  Extended. 

Tlie  above-mentioned  businesses,  which  comprise  John 
Haslam  and  Company.  Limited,  brought  into  our  organisation 
a  great  add-tidn  to  the  many  qualities  of  cloths  and  yarns 
which  we  ha4  for  sale.  They  have  necessarHy  very  much 
extended  the  scope  of  our  operations,  and  now  that  we  hav« 
welded  them  into  our  organisation,  enable  us  to  increase  our 
activifies  in  many  directions.  For  a  description  of  our 
other  properties  I  might  also  refer  you  to  mv  sneedi  of 
March  last,  but  for  the  benefit  of  those  fhareholders  who 
were  not  ou  our  register  at_that  date,  may  I  just  run  very 
quickly  through  our  various  concerns.     Horrockses,  Crewdeon  ; 

and  Company,  Limited,  is  the  largest  and,  I  think,  the  oWest  "j 
of  our  branches.  It  is  a  marveHous  organisation,  which  has 
t.iken  130  years  to  build  up.  It  has  a  wonderful  group  of 
absolutely  modern  spinning  and  weaving  mills,  with  their 
own  dyeworks  and  their  own  huge  warehouses  in  Manchester 
Its  merchant  business  alone  is  world-famed.     It  weaves  nearly 
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every  kind  of  wltoii  doth  for  almost  c-veiy  market.  Us 
products  are  world -fame<I.  and  the  word  "  Horrockscs  on 
Iho  selvedge  of  a  rloth  is  accepted  in  every  corner  of  the 
..lobe  as  evidence  of  good  quaUtv,  and  witliont  wearyini;  you 
with  a  description  of  the  various  cloths  manufactured  at  this 
branch,  I  only  need  to  remind  you  that  everyone  knows  and 
-peaks  of  HorrotJtses'  loniicloths. 

To  turn  to  >xkerslevs,  Limited,  this  afjain  is  a  firm  which 
hiS  taken  wM  over  100  years  to  build  up.  It  now  owns  ten 
large  and  niulern  niill.i,  and  it  produces  yarns  and  cloth? 
chiefly  for  the  Eastern  and  foreign  markets,  and  Us  trade- 
marks, [jarticularly  the  "  Cat  Head,"  are  known  mid  apprc- 
.  iat«i  throughout  the  whole  world. 

Other  Interests. 
Robert  Hydo  Buckley  and  Sons  is  al.-o  an  .A<i  o.-uiblished 
liusiness,  and  pro<luces"  very  high-class  single,  double,  ami 
passed  yarn.*.  Thcv  are  also  makers  of  the'  best  quality  of 
voiles  and  similar  cloths.  Tl^)  demand  for  their  c4oths  was 
so  great  that  at  the  ei;«l  of  last  year  it  was  found  necessary  to 
purchase  the  Victoria  Mills  at  Chorley  in  order  to  enable  them 
to  increase  their  cloth  priKluction. 

The  Acme  Spinning  ConiiKiny,  Limited,  own  two  modern 
niiUs,  the  electric  fjower  for  driving  the  same  being  generated 
•on  the  premises.  These  mills  spin  medium  counts  American 
yam's,  and  have  often  bcvn  quoted  as  e.xamples  of  weil-de- 
-igned  and  ellii  lent  cotton  mills. 

John  Asliworth  (1902).  Limitc<l.  also  own  two  miUs,  and 
,iro  spinners  of  very  fine  super-combed  yarns,  with  a  big 
reputation  for  theif  products. 

Mill  Hill  Spinning  Company,  Limited,  who  have  two  mills 
in  Bolton,  are  spinners  of  fine  Egyptian  yarns,  with  a  very 
•  Id  e«tablishe<l  business. 

Thomas  Mosis  and  Sons,  Limited,  arc  engaged  in  weaving 
only.  This  firm  alone  owns  4,400  looms,  and  makes  high 
quality  cambriis,  embroiderv  cloths,  &c. 

Rcdm.iyne  and  Islierwood,  Limited.  This  is  a  very  well 
known  waste-manufacturing  and  waste-dealing  business.  It 
own*  e.\ceUent  mills  and  warehouses,  and  deals  with  the 
waste  products  from  our  v.arious  spinning  and  weaving  mills. 
Now,  ladies  and  gentlemen.  I  have  tried  to  give  you  a 
description  of  our  properties.  Having  acquired  thess  proper- 
ties and  organised  them,  so  that  they  each  hold  their 
respective  place  in  our  huge  amalgamation,  tlie  directors  fe'.t 
that  we  had  pr.-ictically  completed  our  organisation. 
Dealing  with  Waste  Frodncts. 
H  was,  however,  realised  that  although  we  had  made  one 
-lep  in  the  direction  of  dealing  witli  our  waste  products, 
through  our  firm  of  Rcdm,\vne  and  Isherwotnl,  we  had  not 
ytt  succeede<l  in  dealing  with  all  the  waste  that  we  made. 
With  this  object  in  view  we  carefullv  considered  as  to 
'.vhether  wo  should  extend  the  works  of  Redmavne  and  Isher- 
wood,  but  owing  to  the  great  difTiciniy  in  obtaining  machinery, 
and  the  enormous  cost  of  buildinu,  we  looke<l  around  to  see 
if  wo  could  get  over  this  difficulty  in  some  other  way,  and  I 
am  glad  to  say  that  we  were  successful  in  finding  a  complete 
waste-spinning  plant,  and  in  acquiring  the  whole  of  its  shares 
I'l  October  last.  This  propeitv  is  ciiled  The  Waixlle  Cotton 
Company,  and  is  a  most  excellent  waste-spinning  plant  con- 
t.iining  some  14,000  .spindles.  It  also  has  a  very  large  and 
•  ntirely  modern  waste  bleaciing  plant,  and  it  owns  ,i  most 
■  xoellcnt   water  sunply  and  valuable  freehold  pronertvi 

The  Ward'o  Cott'm  Company,  coupled  with  Redm.iyne 
.ind  Isherwood,  will  eventually  deal  with  every  bit  of  waste 
we  make  at  every  one  of  our  branches,  and  that  brings  me  to 
Ihi.s  point  :    ' 

We  luivo  now  got  an  organisation  which  starts  with  the 
raw  cotton.  We  pursliase  almost  everv  kind  of  cotton, 
whether  Egyptian  or  American.  We  spin  it  at  one  branch  or 
uiotlier  into  almost  otrery  conceivable  kind  of  yarn,  from  the 
MTV  coarsest  to  the  very  finest,  from  the  softest  to  the 
iuandest,  and  we  weave  such  a  variety  of  cioths  th.it  there  are 
ii  w  fabrics  ma<Ie  fmm  cotton  that  are  not  produced  in  either 
"lie  branch  or  another. 

The  D;3worka. 
Further  tli.ui  this,  we  have  our  own  dyeworks.     We  do 
i.  certain  amount  of  bleadiing,  wo  own  factories  for  making- 
ii|>  garments,  and  wo  even  go  so  far  in  some  instances  as  to 
launder  our  own  goods  and  fini.sh  them  ready  for  wearing. 

You  will  .see  from  this  descriiitiou  tliat  1  have  just  give:; 
von   how  wide  our  ramifications  are. 

When  I  last  addre.-<sod  you  wc  employed  about  14,000 
ojicralivcs;  we  now  employ  18.000,  ami  I  would  not  bo  giving 
you  a  full  deecriplioii  of  our  activitcs  if  I  neglected  to 
remind  you  that  at  many,  of  our  branches  wc  have  been 
carrying  out  ext-ensions  and  alterations  which  ult'mately, 
when  they  are  com]i'.eted,  will  still  increase  our  output,  and 
which  will  tend  to  greater  etficieiuy.  During  the  past  year  I 
i-an  assure  you  that  wo  have  kept  the  whido  of  our  plant  up 
to  concert  pitch.  We  arc  continually  renewing  machinery  as 
it  becomes  necessary.  We  have  alloweil  everywhere  a  fair 
depreciation,  and  the  stocks  at  every  branch  at  our  l.vst  stcck- 
tiiking  at  the  end  of  Septemlier  last,  wh'ch  is  the  end  of 
o!ir  coimnercial  year,  were  taken  on  the  most  conservi^tivc 
basis. 

Aot.'vU'es  Abcoad. 
In  a<idition  to  our  activities  at  home  we  have   in  some 
■rases   our  own   hcuses   abnad,    siuh   a.s    in    various  parts  of 


Australia  and   America,  and    we    have  agencies   and  rcprt:- 
sentalives  in  every  corner  of  the  globe. 

We  have  never  he»;tated  to  explore  every  possible  channel 
for  outlets  for  our  goods,  and  as  evidence  of  this  1  would 
inform  you  that  at  the  present  moment  we  have  two  of  oar 
own  staff  paying  visits  to  America,  we  have  one  paying  a 
visit  to  Soutii  Africa,  and  another  to  bweden,  and  members 
of  our  staff  have  recently  returned  from  business  trips  t-j 
Switzerland,  (Jermanv,  Austria,  France,  Spain,  and  the 
Balkan  States.  Quito" apart  from  our  spinning  and  weaving 
business  we  own  a,  very  large  amount  of  property,  euch  as 
cottages,  land,  shops,  dyeworki,  bleaching  works,  merchant 
warehouses,  waste  spinning  plant,  heald  and  reed  making 
plants,  and  our  total  spindleagc  now  has  reached  the  huge 
figure  of  two  and  a-quartcr  mil:  ion  mule-equivalent  spindles. 
'llie  major  portion  of  our  prof*rty  is  freehold,  and,  where 
leasehold,  is  held  on  long  lease.  Before  finally  disposing  of 
iiiv  description  of  your  properties,  may  I  remind  you  that 
all  our  purchases  of  plant  have  been  made  with  a  view  to 
acquiring  oiilv.  each  businesses  as  had  siiecialities  to  offer, 
and  who  had 'built  up  an  established  trade,  thus  keeping  our 
spindles  and  looms  off  what  you  might  term  common  or 
garden  trade. 

Management  and  ControL 
You  will  perhaps,  now  be  interested  to  know  how  thi^ 
organisation'  is  managed  and  controlled.  Y'ou  already  know 
that  we  have  a  board  of  directors  in  London,  with  Us 
Advisory  Committee  advising  ui>on  all  financial  matters,  bnt 
the  general  management  of  all  our  branches  is  left  in  the 
hands  of  local  boards  of  directors  and  managing  directors 
on  the  spot  in  Lancashire.  We  were  fortunate  when  acquir- 
in"  the  various  businesses  in  retaining  the  sei-vices  of  nearly 
every  important  official  in  each  business.  In  most  cases  we 
have  to-day.  the  same  managing  directors  that  the  branches 
had  before  they  were  taken  over  bv  this  Company.  The 
mana.'ing  directof  of  each  branch  sits  on  the  local  board, 
and  we  have  now  bv  this  svstem  considerably  improved  our 
mara^emcnt,  owing"  to  the  fact  that  our  various  managing 
directors  are  able  to  comjiare  iotes  with  each  other  at  the 
local  board  meetings,  and  are  able  to  get  much  broader 
business  views,  and  the  benefit  of  each  other  s  advice  and 
experience.  I  have  the  honour  to  act  as  Chairman  at  the 
various  local  board  meetings,  and  in  my  position  of  super- 
visor I  supervise  and  direct  the  business  of  our  various 
branches,  thus  all  information  from  every  branch  comes  to 
niv  office,  which  acts  as  a  centre  from  which  instructions  are 
is^sued,  and  which  is  continually  welding  together  our  organi- 
sation with  a  view  to  a  common  progressive  pol'cy.  Ihe 
management  of  our  various  branches  is  entirely  in  the  hands 
of  men  brought  up  in  the  trade.  These  gentlemen  are  respon- 
«ible  for  purchasing  the  cotton,  manufacturing  the  goods, 
and  for  the  sale  and  distribution  of  our  merchandise.  Thev 
are  in  dailv  touch  with  the  cotton  markets,  fix  the  pnces  ot 
our  goods,' and  only  refer  to  our  London  board  of  directors 
on  financial  matters.  .         •         u         i 

We  have  recently  establishc<l  an  enginoenng  brancJi, 
with  a  Chief  Engine'er,  who  is  responsible  for  the  efficient 
working  of  all  our  power  plants,  and  we  are  at  the  moment 
engaged  on  inquiries  as  lo  the  advisability  of  opening  a 
central  department  for  the  purchasing  of  our   stores. 

Y'ou  will  no  doubt  be  interested  to  learn  that  we  are 
making  progress  with  our  welfare  work.  We  have  completwi 
our  recreation  grounds  at  Wigan,  comprising  a  hockey  field, 
four  tennis  courts,  and  two  bowling  greens.  NN  e  are  well 
advanced  with  our  work  on  the  lecreation  grounds  at  Pendle- 
buiy  and  Mosley.  and  we  have  purchased  land  for  the 
same  purpose  for  our  Preston  mills. 

Causes  of  Depression. 
Under  present  conditions  you  can  scarcely  expect  me 
to  .make  a  forecast  of  piospects  of  our  trade  It  would 
be  impossible  for  me  to  predict  when  Uie  demand  for 
cotton  goods  will  again  become  really  active,  but  those 
of  us  who  have  been  brought  up  in  the  trade  have  never 
experienced  a  worse  time  than  we  have  gone  through  during 
the   iiast    four  or  five   months.      ■ 

The  Lancashire  cotton  spinner  has  learned  by  experiei»co 
to  acceiit  periods  of  depression,  which  seem  to  come  arounel 
in  natural  cvcles.  The  depression  this  time,  however,  has 
not  come  for  its  usual  cause,  that  is,  over-production 

We  know  in  Lanc-ishire  that  our  goods  are  wanted  all 
over  the  world,  and  the  depression  from  which  we  .%re 
surferin-  is  caus  d  bv  factors  quite  outside  our  own  t'sne— 
viz.  fina'iicial  difficuHics,  excessive  taxation,  and  the  unsettled 
stale   of   the  foreign    exchanges. 

I  do  not  think,  however,  that  these  conditmns  cause 
anv  Lancjishire  spinner  or  manufacturer  to  be  unduly  pessi- 
mistic. We  all  feel  confident  of  one  fact,  that  there  is  a 
Croat  want  being  created  tor  cotton  goods,  and  that  sooner 
or  later  thev  will  be  required,  and  we  are  looking  forward 
everv  dav  t.">  a  resumption  of  buying  by  ct^nsumers  of  cotton 
cood's,   which    must  inevitably  come.  .  ,     , 

rnfortunatelv  for  tlie  public,  but  perhap.  fortunately  for 
ourselves,  textiles  cannot  be  made  that  will  not  wear  out, 
and  it  is  just  as  e-.sential  to  civilisation  that  they  shou  d 
be  able  to  purchase  cotton  goods  as  it  is  that  they  should 
be  able  to  buv  butcher's  meat.  ,.    .  .         -.       t  .«,„ 

However.  I  am  glad  to  inform  you  that  in  spite  of  the 
bad    Uade    which    we   have    gone    through,    up    to    now.    wo 
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have  managed  to  pull  along  very  well,  and  the  efforts  of 
every  one  of  our  staff  are  concentrated  on  an  attempt  to 
maintain  this  position  until  buying  is  resumed  which  we 
hope  will  be  at  no  very  'distant  date. 

Small  Stocks  of  Raw  Cotton. 

Our  Company  is  fortun'ate  to  the  extent  that  we  have 
only  small  stocks  of  raw  cotton.  Our  requirements  for  this 
season  are  not  yet  purchased;  we  have,  of  course,  bought 
some  cotton,  but  a  very  small  percentage  of  what  we  shall 
leqnire. 

One  hears  amusing  rumours  of  the  amount  of  cotton  we 
buy  and  sell  from  time  to  time.  Everybody  seems  to  know 
more  about  our  business  than  ourselves.  "However,  I  am 
glad  to  inform  you  that  I,  personally,  consider  our  cotton 
position  on  the  whole  very  satisfactory.  With  a  drop  such  as 
we  have  experienced  in  raw  cotton,  we  might  very  well 
ha.ve  been  landed  with  a  large  amount  of  dear  cotton,"  which 
I  am  glad  to  state  is  not  the  case. 

Tribute  to  the  Staff. 
In  conclusion,  may  I  pay  my  tribute  to  the  very  magnifi- 
cent staff  of  officials  working  with  me,  and  to  the  sagacity 
and  advice  which  I  receive  fiom  our  Chairman,  and  als"o 
from  our  Managing  Director,  Mr.  James  White,  the  mem- 
bers of  the  Advisory  Committee,  and  from  our  local  directors. 

We  are  fortunate  in  having  gentlemen  of  such  world- 
wide e.\perience  as  Sir  Frank  HoUins,  who  is  the  Chairman 
<if  Horrockses,  Crewdson  and  Company's-  board,  to  appeal 
to  on  questions  of  policy  and  control," and  I  think  I  may 
.say  tliat  we  are  further  fortunate  in  having  retained  the 
services  in  every  case  of  the  auditors  who  audited  for  each 
Company  before  we  took  them  over.  This  fact,  ladies  and 
gentlemen,  gives  us  the  advice  and  experience  of  such  firms 
as  Price,  Waterhouse  and  Company,  Haiper,  Pilling  and 
Company,  P.  and  J.  Kevan,  Cooper  "and  Cooper,  Wate'rford, 
Rndd  and  Hare,  Edwin  Collier  and  Company,  and  several 
other  well-known  auditors.  In  times  like  these,  when  taxa- 
tion forms  such  an  important  factor,  you  will  be  pleased 
to  know  that  we  have  such  eminent  and  experienced  firms 
watching   such  points  as  these. 

And  may  I  say,  ladies  and  gentlemen,  that  I  am 
personally  proud  of  the  honour  of  having  been  appointed 
the  Managing  Director  of  Horrockses.  Crewdson  and  Com- 
pany, and  the  Supervisor  of  the  whole  of  the  firms  embodied 
m  the  Amalgamated  Cotton  Mills  Trust.  It  is  truly  a 
position  of  which  I  am  proud,  but  I  must  pay  a  compliment 
to  tJie  past  generations  who  have  founded  "the  magnificent 
businesses  which  it  is  now  my  duty  to  control,  and  for 
establishing  the  important  businesses  which  have  not  been 
built  up  in  a  day,  but  which  are  the  outcome  of  many  men's 
brilliant  conceptions  and  labours,  and  embrace  names  which 
are  reverenced  and  respected  in  the  cotton  trade  throughout 
the  whole  of   the  world. 

I  can  only  say  that  I  am  proud  of  our  plant,  I  am  proud 
of  our  organisation,  and  I  am  imbued  with  enthusiasm  and 
with  a  desire  that  the  policy  of  the  Amalgamated  Cotton 
Mills   should   be    progressive  and   successful. 

I  am  further  satisfied  that  in  normal  conditions  our 
amalgamation  can  do  more  than  hold  its  own,  and  with 
the  support  which  I  get  from  my  directors,  our  staff,  and 
from  our  wonderful  body  of  operatives,  I  feel  confident  that 
when  the  count)  y  recovers,  we  shall  be  in  a  position  to 
make  handsome  returns  on  the  capital  which  you  ha\e 
subscribed.     (Applause.) 

The  resolution,  after  a  brief  discussion,  was  carried  unani- 
mously, and  the  dividend  recommended  was  declared. 

The  retiring  directors  (Mr.  Wilfrid  Dawson,  Mr.  Alfred 
Robert  Stephenson,  Mr.  William  Ewert  Berrv.  and  the  Right 
Hon.  Sir  Henry  Dalziel,  Bart.)  were  reelected,  on  the  motum 
of  the  Chairman,  seconded  by  Mr.  Harvey  du  Cros.  and 
the  auditor  (Mr.  William  McLintock,  C.A.)  "was  reappointed. 

Vote  of  Thanks  to  ths  Directors. 
Mr.  .J.  B.  Braithw-aite  :  I  do  not  think  it  would  be 
right  for  us  to  separate  without  Dassing  a  vote  of  thanks 
to  Lord  Fairfax  and  his  colleagues  on  the  board  for  their 
conduct  of  this  business.  (Hear,  hear.)  In  view  of  the 
depres-ted  condition  of  trade  generally,  the  account  that  we 
have  had  brought  before  us  to-dav"  is  a  remarkably  good 
<iiie.  Considering  what  the  trade  has  had  to  nass  through 
during'the  last  few  months,  I  think  we  have  to"  congratulate 
our  Chairman  and  his  co-directors  on  the  able  way  in  which 
they  have  steered  our  ship  amid  the  various  shoals  which 
have  beset  it.  As  far  as  I  can  make  out.  the  trustl  js  in 
the  soundest  position  of  any  industrial  concern  I  krow  con- 
nected with  this  class  of  trade,  and  I  look  forward  with 
complete  confidence  to  our  shares,  the  present  price  of  which 
IS  clearly  due  to  the  abnorm.al  circumstances  of  the  time, 
reaching  their  proper  intrinsic  value  in  the  market.  I 
certainly  think  that  to  have  come  before  us.  under  existing 
circumstance-s,  with  such,  a  full  and  frank  statement  of 
the  position  and  such  a  very  satisfactory  dividend  entitles  the 
board  of  director.-;  to  our  most  hearty  thanks  for  the  w.ay 
they  are  niaiiaging  our  property.  I  have  very  great  pleasure 
in  proposing  a  vote  of  thanks  to  t-hcm  for  t-heir  services. 
as    well  .Ts  to   Colonel   Seddo'.i   Brown   and   all   the    manai^ers 


and  employees  who  .-ire  working  for  ns  in  the  various  com- 
panies in  which  we  hold  shares  and  stock.  (Applause.) 
Excess  Profits  Duty. 
yU:  H.  J.  Procter  :  I  should  like  to  second  tliat,  be- 
cause there  is  one  point  I  Wjint  to  dwell  upon,  and  that  is 
excess  profits  duty.  If  only  the  whole  of  the  bankint'  and 
commercial  men  of  this  country  cculd  bring  home  stroni^ly 
enough  to  Mr.  Chamberlain  and  ilr.  Lloyd  George  that  the 
excess  profits  duty  is  ruining  the  country,  I  feel  sure  that 
in  the  com-se  of  the  T:€Xt  few  months  that  duty-  will  be 
scrapped.      (Hear,  hecr.) 

Mr.  Morrison  :  I  should  like  to  associate  mvself  witli 
the  remarks  made  by  the  proposer  of  this  resolution.  I 
think  we  have  every  cause  to  congratulate  the  directors,  not 
only  on  the  report,  but  also  on  the  statement  which  the 
.Chairman  has  made  to  us  to-day.  No  one  who  lias  even 
the  slightest  acquaintance  with' the  condition  of  trade  in 
this  country  at  present  has  any  doubts  about  the  immerfse 
difficulties  and  the  gi-eat  anxieties  of  a  board  of  directors 
conducting  the  operations  of  a  concern  of  this  magnitude.  It 
would  be  absurd  to  imagine  that  this  Comnanv.  controlling 
the  great  manufacturing  interests  which  it;  does,  could  hope 
to  be  entirely  unaffected  by  prevailing  conditions.  It  is, 
perfectly  obvious  that  they  "are  affected  ;  but  when  we  have 
seen — as  we  have  seen  during  recent  months — how  manufac- 
turing companies  of  the  hig-hest  standing  have  been  com- 
pelled to  raise  fresh  capital  on  the  most  onerous  terms,  and 
we  see  that  our  Company  has  been  able  to  continue  its 
vast  trade  without  raising  any  fresh  capital.  I  think  that 
is  a  point  on  which  our  board  deserve  our  best  thanks.  (Hear, 
hear.)  Further,  I  was  very  glad  to  hear  from  Colonel  Seddoii 
Brown  that  the  financial  side  and  the  manufacturinn;  side' 
of  the  trust  are  two  distinct  organisations.  On  the  financial 
side  we  have  seen  that  the  business  has  been  conducted  witli 
the  greatest  conservatism,  that  the  position  is  thoroughly 
sound,  and  that  the  overdraft,  such  as  it  is.  is  trifling^  com- 
pared with  assets  of  an  exceedingly  liquid  nature.  On 
the  manufacturing  side  I  am  quite  sui-e  we  can  congratulate 
ourselves  upon  its  being  controlled  by  a  gentleman  like 
Colonel  Seddon  Brown,  who,  I  am  certain,  throws  the  whole 
of  a  very  virile  personality,  and  the  whole  of  his  enthusiasm, 
into  welding  together  old-established  businesses,  naturally 
with  a  certain  .amount  of  jealousies  and  their  own  pride. 
To  amalcamate  those  into  one  whole  is  no  small  task,  and 
I  am  quite  certain  that  if  there  is  one  man  who  can  succeed, 
and  is  succeeding,  in  doing  that  it  is  Colonel  Seddon.  Bxown. 
(."Vpplause.) 

The  vote  was  carried  with  acclamation. 
The  Chairman,  in  reply,  said  that  th'e  shareholders  could 
rest  assured   that  the  directors  would  do  everything  in  theii- 
power   to   merit    the  confidence    which   had   been   reiiiwed   in 
them. 

'  The  proceedings  then  terminated. 


EORMAN,  LONG  AND  COMPANY,  LIMITED. 

Annual  Meeting. 
The  thirtieth  ordinary  general  meeting  of  ile.~srs.  Dor- 
man,  Long  and  Company,  Limited,  adjourned  from 
December  16.  1919,  and  the  thirty-first  ordinary  general 
meeting  were  held  on  Tuesday.  December  14,  at  the  Com- 
pany's Office,  Zetland  Road,  iliddlesbrough.  Sir  Arthur  ,T- 
Dorman,   K.B.E.,  in  the   chair. 

The  Chairman  said  :  This  year  we  have  been  able  to 
present  to  you  the  accounts  for  the  two  years  ending  Sep- 
tember 30,  1919,  and  September  30,  1920.  You  will 
remember  that  last  year  it  was  necessary  to  adjourn  our 
Tueeting  owing  to  the  impossibility  of  /tompleting  the 
accounts  for  that  year;  consequently,  I  propose  to-day,  first 
to  take  the  1919  adjourned  meeting,  and  to  ask  you  to 
pass  the  accounts  for  that  year.  We  will  then  .procei'd  with 
the  1920  meeting.  I  propose  this  course,  as  I  think  it 
moro  convenient  to  <leal  with  the  two  years  together,  but 
the  fact  that  you  have  passed  the  1919  accounts  will  not 
preclude  discussion  uiwn  them. 

I  call  upon  the  Secretary  to  read  the  notice  convening 
the  1919  adjourned  meeting,  and  will  then  a«k  Mr.  Nan- 
carrow,  of  Messrs.  W.  B.  Peat  and  Company,  to  read  thf 
auditore'   report   on   the   accounts    for   that  year. 

I  beg  to  propose  "That  the  dii'ectors'  report,  balani 
sheet,  and  accounts  of  the  Company  for  the  year  endii!_ 
September  30.  1919,  submitted  to  this  meeting,  be,  an^i 
the  same  are,  hereby  approved  and  adopted." 

Sir  Hugh  Bell,  Bart.,  seconded,  and  the  resolution  w.i- 
carried  unanimously. 

The  Chairman,  continuing.  .=aid  :  "That  completes  tli- 
1919  meeting.  We  will  now  hol<I  the  ordinary  general 
meeting  for  the  ye;ir  1920."  The  Secretary  read  the  noti.  • 
calling  the  meeting,  and  Mr.  Nancarrow  read  the  auditor.-' 
report  on  the  accounts  for  the  year  1920. 

A  Comparison. 

The  Chairman  :  I  will  now  deal  with  the  accounts  for 
the  two  years  and  will  compare  them  with  those  for  the 
year  ending  September  1918.  during  which  year  you  will 
remember  our  profit  was  £416,266  T-'.  9rf..  which,  "togethei- 
with  £234,235  U.  9,-/.  brought  forward,  amounted  I  ■ 
£650,501  9.>-.   6</. 
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The  profit  for  the  rear  1919  iimoiiiitcMl  U)  £511,860  15-.  2(1., 
xvhicli,  with  tlie  surii  of  £206,468  12".  lOri.  brought  for- 
wiird  from  Iho  previous  year,  madi)  a  total  of  £716,329  8"., 
whioh    has   been    dealt    «ilh  as   follows: — 

£38,537  was  applied  to  Iho  payment  of  intere.st  on  dc- 
heritures;  £204,000  for  a  dividend  of  eight  per  wnl.  and 
u.  hoium  of  4  per  cent.,  free  of  tax,  on  the  t)rdinary  shares; 
£97,500  for  the  dividend  on  the  eiglit  per  rent.  Preferred 
Ordinary  share." ;  £22,103  13".  3</.  for  interest  on  calls  on 
«hare¥  fraid  in  advance;  £4.000  fm-  directors'  fees; 
£5,859  15'.  2'l.  expenses  re  the  issno  of  the  Ordinary  and 
Preferre^l  .shares;  £10.477  for  Iho  redumption  of  five  per 
<ent.  Delmnlnres;  £130.000  to  the  general  reserve;  leav- 
ing a  balaneo  of  £205,851  19».  7rf.  to  bo  carried  forward 
to  the  following  year. 

Tho  profit  for  the  year  1920  is  £743.077  4--.  4</.,  whiih. 
together  with  tho  balance  bronght  forward  from  1919  of 
£205,851  19.".  Id.,  amcniiits  to  a  total  of  £948,929  3".  llrf., 
which  your  directors  propose  to  deal  with  in  the  following 
manner  : — 

£37,371  5".  interest  on  Debenture.":  £295.000  dividend 
at  the  rale  of  eight  per  cent,  and  a  bonus  f)f  two  per  cent., 
free  of  tax.  on  the  Ordinary  shares;  £120.000  for  dividend 
on  tho  eight  per  cent.  Preferred'  Ordinary  shares; 
£10.939  l.t.  11(/.  interest  on  calls  on  the  new  Ordinary  shares 
l.aid  in  adva:ire:  £4,000  directors'  fees;  £12.124  8".  lil. 
«tamp  (Uitie.s  and  othi  r  expenses  re  the  issue  of  the  3,000,000 
Ordinary  shares;  £20.954  for  redemption  of  five  per  cent. 
Debentiirc- :  £200.000  tr)  the  general  reserve;  and  a  balance 
"f  £248,540  8".  5i/.    to  ho  carried    f"rv,.ii(l  t'l  next  year. 

Conservative  Policy. 

It  will  be  seen  that  the  profit  for  the  year  1920  is  suffi- 
cient to  maintain  the  dividend  of  twelve  per  cent,  paid  in 
1919  and  still  to  allow  a  large  amount  to  be  placed  to 
reserve,  bu;  in  view  of  the  difficult  times  through  which 
wo  are  now  pateing  your  directors  feel  sure  that  the  con- 
serv.itivo  policy  proposed  by  tlieni  will  bo  approved  by  the 
shareholders.  . 

1  will  now  ask  you  to  follow  me  through  the  balance 
sheets.  During  the"  year  1919  the  share  cai)ital  was  in- 
creased by  tho  issue  of  £1.500.000  Ordiiiarv  .shares,  brinj;- 
ing  tho  Uital  authorised  <ai>ital  up  to  £4.500,000,  of  which, 
including  £360,269  8c.  for  calls  paid  in  adv.ance, 
£3,959.639  4".  only  is  included  in  the  balance  sheet,  the 
rcniain<ler  of  the  amount  of  £4,500,000  being  represented 
by  the  balance  of  calls  on  that  issue  of  Ordinary  shares 
which  did  not  fall  due  until  after  September  30.  1919. 

During  the  year  1920  tho  share  capital  of  the  Company 
was  further  increased  by  tho  issue  of  £3,000,000  Ordinary 
shares  of  £1  each.  The  amount  paid  on  ap)>licatiou  and 
•nllotment  .shares  was  £599,783  16",.  and  £599.286  8.s.  was 
p.aid  in  advance  of  calls,  which  sums,  together  with  the 
call.i  in  resptM't  of  the  1919  issue  which  were  not  paid 
nntil  the  year  1920.  makes  the  total  amount  paid  up  on 
-liaro  cjijiital  account  as  staled  in  the  1920  balance  sheet 
£5,699.070  4". 

The  Comp.iny's  lioldings  in  their  four  per  cent,  first 
mortgage  perpetual  debenlere  stock,  which  in  1918  c<in- 
.sisU'd  of  stock  to  the  nominal  value  of  £19.290,  was  in- 
•  reased  in  1919  to  £23,090  and  in  1920  to  the  value  of 
£51.765. 

The  live  per  cent,  sinking  fund  mortgage  debentures 
.■.ere  reduceil  during  both  the  years  under  review  by  the 
amount.^  re<|nired  to  bo  paid  off  and  cancelled  inider  the 
terms  of  the  trust  deed,  the  total  debentures  cancelled  up 
)..  SeptcTnb,-  30,  1920.   being  £74,100. 

Loans  from  Government. 

Ill,  ..I1I..UIIL  of  the  secured  loan  l<i  tin-  (■|.i[i|..ios 
by  tho  liovorn:nent.  whii  li  .stood  at  £627.782  in 
1918,  -was  increased  to  £794.943  in  1919.  and  further 
incrivised  in  1920  to  £1.138,475.  This  loan  wis  made 
to  the  Company  by  way  of  ailvanoes  from  time  to  time 
ns  tho  work  at  the  blast  furnaces,  steel  furnaces,  and  plate 
mill  at  Kedcar  jiroceeded.  When  1  addressed  yoii  on 
.March  30  lant  on  the  resolution  aiithcrising  tho  issue  of  the 
3,000,000  Ordinary  fhares  1  referred  to  this  lean  and  to  the 
fact  that  one  of  the  object.s  for  whidi  the  additional  rajiital 
was  T0(pure<l  av.is  fcr  the  re|>nyment  of  this  loan.  It  is  not 
anticip.ilcfl  that  the  nmotnit  of  the  loan  will  be  further  in- 
ireascd,  and,  as  a  mntlor  of  fait,  we  have  since  the  ilate  of 
ihe  Kilance  sheet  repaid  £200.000  ol  the  amcnnt. 

Tim  debts  d'.n<  by  the  ComiKinv  anuiunted  to 
£1.271,381  0--.  11</.  in  1918,  in  1919  to  £1.351,474  7.«,  3./., 
nul  in  1920  lo  £2.603.157  18--.  5(/.  I'he  large  increase  in  1920 
1     mainly  d\ie  to  the  incren.'ed  provision  for  taxation. 

Tho  reserve  accounts,  which  in  1918  amounted  to  £262.951. 
cro  increaw'd  in  1919  to  £383.911.  and  in  1920  have  been 
I  Hither  increased  to  £524.388.  and  it  is  propose!  to  ad<l 
£200.000  to  general  reserve  and  £20,954  to  reserve  for 
vedempliou  of  Five  jier  Cent.  Debentures  out  of  tho  balance 
at  <-rodit  of  jn'ofit  and  loss,  account  at  September  30.  1920 
bringing  the  total  reserve  accounts  of  the  Coinpanv  to  the 
■.ubsl.4«itiil  -um  of  £745,342. 

I  have  alroiuiv  dealt  with  the  disposal  of  the  balance  at 
'■reilit  of  profit  ;.M.l  !os<  a,  count  for  ea.  li  ..f  the  I.,.,,  xens 


The  Assets. 

u  7  .vill  now  turn  to  the  assel.s  i-ide  of  tho  balance  sheet. 
The  capital  expenditure  on  laud,  buildings,  phnt,  and 
n.achinory  at  IJritannia  Works,  Redcar  Iron  Works,  sheet 
works,  wire  works,  Kilton  Mines,  Ixmdon  Cirder  Yard,  and 
Melbourne  Yard,  which  stoi.d  at  £992,942  6c.  U.  in  1918. 
was  increased  in  1919  to  £1,000,198  7".  IW..  and  in  1920  to 
£1,027,955  \&«.  U.  M  this  ac.onnt  has,  since  1905,  been 
written  down  by  the  »nm  of  £634,000  and  now  stands  at  ;i 
very  lo.v  figure,  your  directors  do  not  consider  it  expedient 
to  write  it  down  further  at  present.  It  will  be  observed, 
however,  that  they  li.ivc  decided  to  add  £130.000  for  1919 
and  £203,003  for  1920  to  the  general  reserve  of  the  Company. 

Tho  .su9i)ense  account,  as  tho  balance  sheet  shows,  com- 
prises the  balance  of  s|)ecial  expenditure  on  plant,  under 
arrangements  with  the  .Ministry  of  .Munitions,  at  Hedcar  Steel 
and  Iron  Works  and  hou.ses  and  other  build. ngs  at  Dormana- 
town.  This  account  stood  in  1918  at  £858.65?  5.'.  9(7.,  was 
increased  in  1919  to  £1.534.145  9".  3(/..  and  further  increased 
ill  1920  to  £2.099.065  1".  5//.  As  it  has  not  yet  been  possible 
to  arrive  at  a  settlement  with  the  Oi.veriiment  Dei>artments 
concerned,  thi.n  amount  his  not  been  transferred  to  capital 
account. 

Investments. 

As  regards  the  investments  of  the  Comiany.  in  1918  the 
shares  in  Sir  B.  Samiielson  and  Company.  I.,imited,  .Messrs. 
Bell  Brothers  Limited,  and  tho  .North -Kasteru  Steel  Com- 
panv.  Linx-ted,  stood  at  £2.080,009  lOs. 

In  1919  that  amount  was  increased  by  £200,000,  owing  to 
the  purchase  of  tho  £203.000  unissued  Ordinary  t'hare  capital 
of  .Messrs.  Boll  Brothers,  Limited.  The  .anioimt  was  also 
lurtlie;-  increased  in  1920  to  £3.285.407  12".  10</.  by  the 
amount  paid  for  the  whole  of  the  Preference  shares  and  the 
Ordinai-y  .shares,  with  the  exception  of  twenty-seven  of  the 
Carlton "lr.5n  Company,  Limited. 

In  1919  tho  Company  purcliased  Nation'il  War  Bonds. 
Funding  IxKUi,  and  N'ictory  Bonds  at  a  cost  of  £488.530. 
The  Company's  holdings  in"  these  securities  were  reduced  in 
1920.  particularly  by  tlic  realisation  at  tho  ]nico  of  issue  in 
jiavmenl  to  the  Carlton  Iron  Comiiany,  Limited,  for  the  shares 
in  "that  Company,  and  partlv  at  piu-  in  iWJiicnt  of  excess 
profits  duty.  Si'iice  the  date"  of  the  1920  balance  sheet  the 
remainder  of  the  National  War  Bonds  have  been  realised  at 
par  in  payment  of  excess  profits  duty,  lea.-iiv;  the  Victory 
Bonds,  which  stood, at  the  date  of  the  balance  sheet -at  below 
market  price. 

Tho  shares  in  the  Cliaimel  Steel  Company,  Limited,  and 
other  investments  stood  at  £345,421  C".  9rf.  in  1918.  and  were 
iiu  rea.scd  lo  £353.308  17".  5'/.  in  1919  and  to  £380,074  a-".  5rf. 
in  1920.  included  in  which  figures  are  the  Company's  holdings 
ill  tho  Boweffield  Steel  Company,  Limited,  .Messrs.  Wade  and 
Dorman,  Limited,  South  .\liic,a,  and  Messrs.  Domian,  Long 
and  Coinpanv's  four  per  cent.  DeljCJitures. 
•  The  stocks  on  hand  in  1918  were  valued  at  £931.637  15^-.  7</. 
This  amount  was' inciicased  in  1919  to  £1,315.852  6«.  2d.,  and 
further  increased  in  1920  to  £2.113,615  Ifr'.  1'/.  This  in- 
crease is  due  to  some  extent  t  >  increase  in  value,  but  mainly 
to  increase  in  the  volume  of  our  business  through  the  expan- 
sion at  our  Redcar  Works  and  to  transjwrt  difficulties.  I  am 
gl.-nl  to  sa.v.  howevc:-.  that  dnriie;  the  miner.«"  strike  the  Rail- 
way Company  w.is  able  to  supply  us  with  ni(U-e  trucks,  and 
we  have  beeii  able  to  reduce  very  considerably  our  stocks  of 
finished  mat.'rial. 

The  debts  due  to  the  Company,  which  in  1918  stood  at 
£307.869  5".  lOi/.  were  .slightly  reciuced  in  1919.  owing  to  the 
temporary  effect  of  the  lailwav  strike  in  September.  1919,  to 
£783.648"  18".  Id.,  but  have  increased  to  £1.699.894  18*.  in 
1920.  the  increase  arising  mninly  from  oi-dirary  trade  debts. 
Had  it  not  been  for  the  effects  of  the  railw.iy  Et:ike  the 
differen.e  between  the  figures  for  1919  and  1920  would  have 
been  le?s  apparent  than  they  are. 

The  cash  at  bankers  and  in  hand  in  1918  .amounted  to 
£141.039  11".  9'/.  and  in  1919  to  £139.318  Z'.  This  item  in 
1920  stands  at  £226.268  7". 

Allied  Companies, 

On  previous  occnsions  I  have  drawn  your  attention  to  the 
ta<t  that  included  in  our  p:'ofits  are  dividends  on  the  sh.'»rcs 
lield  bv  us  in  our  Allied  Companies,  who  in  those  days  con- 
sisted "of  .Messrs.  Bell  Brothers.  Limited,  and  the  North- 
Eastern  Steel  Comnany.  Limited,  .^iiire  then  we  have  ac- 
quired the  share  capitiil  of  Sir  B.  .^amuelson  and  Company, 
Limited,  and  the  Ciirlton  Iron  Company.  Limited.  There- 
fore, in  future  ,i  1  irger  i:ro|ottioii  of  our  profits  will  con- 
sist ol  dividends  derive<l  from  our  Allied  Comi>anies.  I 
think  it  is  not  out  of  l>'.ace  to  mention  here  tint  Iwfore  any 
dividends  are  declared  by  our  .Mliwl  Coiniwiiies  full  deduc- 
tions are  made  for  depreciation  and  i-eserves.  In  other  words. 
in  addition  to  Me,<srs.  DcTinan.  Long  and  Compa4iy's  reserves. 
\ eiy  substantial  reserves  are  being  j u cimnilated  hs  the  .\Uied 
Companies. 

The  two  most  inijio.'laut  matters  of  interest  which  have 
taken  place  diiriir^  the  hi.sl  year  have  been  tho  i.ssue  in  March 
of  5.003.000  Ordinary  Shares  to  the  existing  ShnrehoMers  of 
the  Company,  and  tlie  piirchiwe  of  the  shares  of  the  Carlton 
Iron  C-onipaiiy,  Limited. 

Willi  leg.nrd  to  the  issue  I  have  only  to  say  that  Uie  whole 
of  the  share  e.ipital  was  taken  up  by  either  existing  share- 
holders of  the  Company  or  the  staff  and  omjiloyeos  of  the 
(•.,-, 11,  iiu       \,  i<  Mii.Mev'tiii     lo  I'.ii.'    that   the  sliareholders  in 
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the  Company  at  the  present  time  number  14,200.  and  of  those 
860  are  members  of  the  staff  and  employees  ot  the  Company, 
hoUlins:  amongst  them,  excluding  shares  held  by  directors. 
293.000  shares.  The  issue  was  not  underwritten,  (onsequently 
the  Company  have  saved  all  underwriting  expenses,  and  the 
whole  cost  of  the  issue  amounted  only  to  £12.124  8-?.  7rf..  of 
■which  £7,500  was  paid  for  stamp  duties. 

A  Note  of  Confidence. 

It  is  a  matter  of  regret  to  your  directors  that  our  shares 
stand  at  such  a  low  figure  in  the  market,  but  we  are  satisfied 
that  this  is  due  to  outside  causes  which'  have  affected  every 
security  and  not  to  anything  within  the  Company.  In  March 
last  I  told  you  I  was  confident  that  given  noimal  working 
conditions  we  could  earn  profits  sufficient  to  pay  a  fair  divi- 
dend on  the  increased  capital,  and  I  had  no  hesitation  in 
recommending  our  shareholders  to  take  up  all  the  shares  to 
which  they  were  entitled.  Nothing  has  occurred  to  make  me 
alter  that  opinion  and,  with  our  new  properties  and  plant 
coming  into  operation,  I  am  confident  that  we  shall  pay  a 
fair  dividend  on  our  increased  capital. 

With  regard  to  the  Carlton  purchase,  your  Directors  are 
entirely  satisfied  with  this  property  and  their  policy  in  pur- 
chasing it.  The  shares  of  the  Company  were  acquired  as 
from  January  1  last,  and  the  nine  months'  working  has 
resulted  in  the  Company  being  able  to  pay  a  dividend  to 
Messrs.  Domian,  Long,  and  Company,  Limited,  amounting  to 
£65,813  5?.,  after,  of  course,  making  provisions  for  taxation 
and  allowances  for  depreciation.  The  nine  months'  working, 
therefore,  not  only  gives  a  satisfactory  return  on  our  ca()ital 
invested  in  the  shares  of  the  Carlton  Iron  Company,  Limited, 
but,  what  is  of  much  mere  importance,  has  assured  to  Dorman, 
Long  and  Company,  Limited,  a  regular  supply  of  ferro- 
manganese  and  coal. 

I  would  go  so  far  as  to  say  that,  had  it  not  been  for 
the  coal  which  their  colliery  was  able  to  provide  us  with, 
it  would  not  have  been  possible  for  us  to  have  kept  our 
works  running  to  the  extent  they  Iiave  done  throughout  the 
year.  By  the  developments  which  they  are  now  carrying 
out  at  the  Mainsforth  Colliery  we  expect  to  get  a  largely 
increased  output  in  the  future. 

Both  Messrs.  Bell  Brothers.  Limited,  and  Sir  B.  Samuel- 
son  and  Company,  Limited,  are  proceeding  with  the  develop- 
ment of  their  mineral  properties  and  the  erection  of  coke 
ovens  to  which  I  referred  last  March.  The  issue  by  Messrs. 
Bell  Brothers,  Limited,  to  us  of  the  remaining  200,000  of 
their  Ordinary  shares  was  necessitated  by  these  develop- 
ments, which  are  proceeding  satisfactorily. "  Both  these  com- 
panies show  good  returns  on  their  operations.  They  have 
supplied  us  with  all  our  reqiiirements  of  pig  iron,  and  have 
kept  their  works  fully   employed  throughout  the  year. 

It  had  been  consideretj.  desirable  that  the  financial  year 
of  .Sir  B.  Samuelson  and  Company,  Limited,  should  be  tnadr 
to  coincide  with  the  financial  year  of  Dorman,  Long  and 
Company,  Limited.  This  alteration  has  resulted  in  Dorman. 
Long  and  Company.  Limited,  receiving  from  Sir  B.  Samuel- 
son  and  Company,  Limited,  dividends  for  eighteen  months 
instead  of  twelve  months. 

Nortb-Eastern  Stsel  Works. 

The  Xorth-Eastern  Steelworks  were  shut  down  in  April 
1919  for  extensive  alterations  and  repairs,  which,  I  am  happy 
to  say,  are  rapidly  nearing  completion.  The  mills  were 
restarted  in  November  1919,  and  the  battery  of  sixty  Simon 
Carves  coke  ovens  with  by-product  plant  for  120  ovens  in 
August  last,  and  are  giving  most  excellent  results.  We 
propose  to  blow  in  two  of  the  blast-furnaces  next  month 
and  at  the  same  time  to  start  the  first  of  the  new  open- 
hearth  tilting  steel  furnaces,  which,  you  will  remember,  1 
told  you  we  were  building  to  take  the  place  of  the  basic 
Bessemer  plant. 

The  remainder  of  the  steel  furnaces  will  follow  on  as  soon 
as  they  are  ready;  meanwhile  we  shall  keep  the  mills  supplied 
with  ingots  from  our  other  works.  The  North-Eastern  Steel 
Works  have  been  practically  rebuilt,  and,  I  am  confident, 
■will  give   a  good  return  on  the  capital  expended. 

The  demand  for  corrugated  sheets  is  at  the  present  timg 
very  slack.  With  that  exception,  the  whole  of  our  mills 
at  Britannia,  Clarence,  North-Eastern  Steel  Works,  and 
Kedcar  are  in  full  operation,  and  have  orders  which  will 
list  them  for  some  months ;  the  same  applies  to  the  Wire 
Works  and  Constructional  Yards,  both  in  5Iiddlesbrough 
and  London.  The  depression  in  the  corrugated-sheet  trade 
gives  us  a  gocd  opportunity — of  which  we  are  taking  advan- 
tage— of  pushing  on  with  the  remodelling  of  the  .4yrton 
Rolling  Mills,  to  which   I  referred  last  ilarcii. 

Good  Results  at  Bedcar. 
Our  new  plate  mill  at  Eedcar  is  working  most  satisfac- 
torily— we  have  already  got  up  to  an  output  of  3,C00  tons 
per  week  of  finished  plates.  Mr.  Ennis  is  confident  that 
the  maximum  output  has  not  yet  been  reached  :  he  believes 
that  next  year  it  wiU  be  nearer  4,000  than  5,000  tons,  and 
Mr.  Ennis  is  a  man  who  is  not  given  to  prophecy  unless  he 
has  good  grounds  to  go  upon.     There  has  Veen  considerable 


delay  in  the  completion  of  our  second  mill,  but  we  have 
had  it  running  round  and  expect  to  be  rolling  plates  in  the 
early  part  of  next  year.  We  have  every  reason  to  believe 
that  this  mill  wiil  be  as  successftU  as  the  one  now  in  opera- 
tion. 

With  regard  to  Kent,  ■we  exercised  our  option  to  take 
up  the  lease  of  a  large  coal  area  in  the  neighbourhood  of 
Betteshanger,  as  the  option  period  would  otherwise  have 
expired  during  the  year,  and  we  are  taking  the  necessaiy 
steps  to  prepare  for  the  development  of  this  area.  Apart 
from  this,  we  have  not  felt  justified  in  proceeding  with  tlic 
active  development  of  our  other  holdings  in  the  Kent  are>.t 
in  view  of  the  excessive  Cflst  of  labour  and  materials  at 
the  present  time,  coupled  with  the  uncertainties  engendered 
by  the  existing  form  of  CJovemment  control  c£  the  mining 
industry. 

I  am  pleased '  to  say  that  our  production  departments 
have  been  almost  entirely  free  from  disputes  and  .differences 
d_^iring  the  past  year — a  state  of  affairs  which  is  particularly 
gratifying  when  there  is  so  much  trouble  and  unrest  in  othe' 
directions.  This  applies  generally  to  the  Iron  and  Steel 
Trade,  and,  I  tliink.  is  largely  due  to  the  very  wise  policy 
which  has  been  faithfully  followed  by  the  Wastfumacemen  ■; 
Association,  the  Iron  and  Steel  Trades  Confederation,  aivrt 
the  Employe;*'  Association,  of  adjusting  their  differences  by 
local  negotiation,  or,  if  this  fails,  by  arbitration.  By  this 
means  a  fair  hearing  is  assured,  and  all  differences  can  be 
impartially  and  equitably  dealt  with  'withoiit  the  crippling 
effect  caused  by  recourse  to   strikes  or  lockouts. 

Payment  by  Results. 

We  liave  also  benefited — loth  employer.^  and  employed- 
by  the  tonnage  or  output  system  of  payment  by  results, 
which,  together  with  the  sUding  scale,  b.ised  on  the  Belling 
price  of  the  finished  material,  has  been  in  operation  in 
the  producing  departments  for  many  year?. 

I  am  glad  to  say  that  during  the  year  we  have  been 
able  to  extend  this  principle  to  a  large  proportion  of  the 
craftsm?!!  engaged  in  our  engineering  department*  on  the 
maintenance  and  upkeep  of  our  plant,  so  that  the  ntmiber 
of  our  men  wlio  have  now  a  diiect  interest  in  output  is 
considerably  increased.  I  believe  that  the  additional  bene 
fit  to  the  mer.  will  result  in  greater  output  and  efficiency. 

The  system  of  payment  by  results  is  equitable  both  U' 
the  employer  and  employed.  On  the  one  hand,  it  enable-s 
the  worker  to  get  higher  earniugs  for  his  labour,  while. 
on  the  other  hand,  it  reduces  the  cost  of  production  by- 
ensuring  that  costly  plants  are  worked  to  their  fuU  capa- 
city. I  feel  sure  that  if  it  were  e.xtcnded  to  othef  trades 
it  would  go  a  long  way  towards  solving  the  many  difficn't 
problems  with  which  the  c.iiuitiy  is  now  confronted. 

Tbe  Ontlock. 

During  the  past  year  there  has  been  a  considerable  change 
in  industrial  conditiors,  and  there  is  no  doubt  that  we  are- 
entering  upon  a  period  of  depression,  which  promises  to 
be  severe  so  long  as  it  lasts,  and  to  cause  a  certain  amount 
of  hardship  and  tmemployment.  It  is  difficult  to  say  how 
long  it  will  last.  My  opinion  is  that  it  will  not  bs  of 
long  duration,  for  the  fall  in  wholesale  prices  which  has 
set  in  will  soon  reach  the  reta'ler.  That  in  its  turn 
will  lower  the  cost  of  living,  and  cheapen  the  cost  of  raar.u- 
facture.  When  that  comes  about,  tlie  world,  which  has 
refused  to  buy  beyond  its  absolute  necessities  at  the  high 
level  of  prices  rulirg  since  the  Armistice,  will  come  in  again. 
It  must  be  remembered  that  development  has  been  at  a 
standstill  since  the.  beginning  of  the  War,  and  that  the 
world's  wants  are  still  large  and  imsatisfied. 

As  for  or^rselves.  we  are  to-day  well  equipped  with 
•ihoroughly  modern  plant,  with  greatly  iccreased  output  cjpar 
city.,  and  with  the  help  of  our  able  and  efficient  staff  I 
am  confident  that  we  can  face  the  situation  before  us  and 
meet  any  competition.  But  if  we  are  to  keep  our  order- 
booivs  full,  and  etisure  steady  employment  for  our  men,  we 
need  the  whole-hearted  co-operation  of  every  man  in  our 
works.  From  the  spirit  I  see  around  me  to-day  I  feel  sure 
we  can  count  upon  this  ' 

1  now  beg  to  propose :  "  That  the  directors'  report, 
balance  sheet,  and  account^of  the  Company  submitted  t^ 
this  meeting  be,  and  the  same  hereby,  approved  and 
adopted." 

Seconded  by  Sir  Hugh' Bell,  Bart. 

The  Chairman  invited  any  questions,  after  which  the 
resolution  was  put  to  the  meeting  and  carried  unanimoDsly. 

A  dividend  at  the  rate  of  eight  per  cent,  per  aimtmi. 
less  tax.  on  the  Preferred  Ordinary  shares,  a  final  divi- 
dend of  four  per  cent.,  and  bonus  of  two  per  cent.,  an 
Ordinary  shares  Nos.  1  to  3,000.000,  and  a  dividend  at  the 
rate  of  eisiht  ner  cent,  per  annum,  ard  bonus  of  two  per 
C2nt..  on  Ordinary  shares  Nos.  3.000,001  to  6,C0O,0CO  was 
declared. 

Sir  Hugh  Bell.  Bart..  Mr.  C.  .\rfhur  Head.  Mr.  Charles 
Dorman.  and  Lieut.-Colonel  Maurice  L.  Bell.  C.M.G..  were 
re-elected  directors  of  the  Company,  and  Messrs.  W.  B 
Peat  and  Ci:>mpany  were  re-elected  auditors. 

A  vote  of  thanks  to  the  Chairman  concluded  the  meeting 
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THE  CHINESE  ENGINEERING  AND  MINING  CO.,  LTD. 

Large  Increase  m  Sales  :  Higher  Prices. 
Thb  eighth  annu-il  ordinai-y  general  meeting  of  the  Chinese 
Kngineeriiig   anU    Mining    Company,    Limited,    waa    held    at 
Winchester   House,    Old   liroad    Street,     E.C.,     on     Decem- 
ber 16,  Mr.  \V.  F.  Tnrner  (the  Chairman)  pre.siding. 

The  .Secretary  (Mr.  Alfred  W.  Berry)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  aaid  :  Gentlrnien, — The  report  and  accounts 
lor  the  year  ended  June  30  last  show  that  the  anticipa- 
tions which  were  formed  a  year  ago  in  regard  to  the  then 
•  urrent  year's  business  have  been  fully  justified,  and  were 
it  not  for  the  enormous  demands  which  are  made  upon  us 
for  excess  profits  duty,  corporation  profit.s  tax,  and. income 
tax,  there  would  be  nothing  left  to  be  desLied.  Stated  in 
the  simplest  lei-nis,  the  result  is  that  we  have  made  a  profit 
(if  £1,100,000,  of  which  the  Govcrimient  takes  fifty-seven  and 
ahalf  per  cent.,  and   we  keep  the  remainder. 

The  net  jirofit  of  the  Kailan  Mining  Administration,  after 
providing  for  interest  on  our  Six  per  Cent.  Kailan  Bonds, 
redemption  of  bonds  for  the  year,  reserve  for  depreciation, 
and  the  profit  to  whicli  the  Chihli  Government  is  entitled, 
amounts  to  .$8,917,456.  This  Ls  a  remarkable  advance  on  the 
net  profit  of  the  preceding  year,  which  was  a  trifle  under 
six  million  dollars,  and  is  due  to  a  very  large  increase  in 
the  .sales  .nnd  to  lii'jlier  prices. 

Rate  of  Exchange  :  A  Harked  Rise 

Our  shai-e  of  this  profit  amounts  to  $4,581,804,  c-ompared 
'vith  $3,162,910  last  year,  which  is  an  increase,  in  round 
figures,  of  about  forty-five  per  cent.  We  have  had  the  fuither 
itdvaiitage  of  a  marked  rise  in  the  rate  of  exchange.  The 
average  rate  of  our  remittances  for  the  year  ended  June  30 
last  was,  in  round  figures,  4s.  lO^rf.,  whilst  the  average  rate 
for  the  preceding  year  was  3«.  9i</.,  an  increase  of  ovei-  1^. 
per  dollar.  Consequently,  our  proportion  of  the  working 
jnofit  in  China  works  out  at  about  £240,000  more  than  it 
would  have  done  had  the  average  rate  of  exchange  been 
maintained  at  the  same  figme  as  in  the  previous  year-,  but 
in  that  case  our  liability  tor  revenue  taxes  would  have  been 
reduced  accordingly.  The  rate  reache^^  its  highest  point  in 
the  month  of  February  last,  and  by  the  end  of  June  last 
it  had  declined  to  about  is.  8J.  per  doUai'.  Important  as 
this  is,  it  is  secondary  to  the  fact  which  I  have  already 
stated  of  the  great  increase  in  the  trading  profit  in  China. 

The  amount  brought  to  the  credit  of  our  profit  and  loss 
.iciount,  inclusi.eof  interest  in  China,  is  £1,169,824;  interest 
in  Europe  amounts  to  £41,895.  There  are  otliei  items,  which 
innouiit  to  £4,643,  the  toUil  credit  being  £1,216.563. 

The  expenses  on  the  other  side  of  the  account  do  n»' 
require  any  mmment,  excejit  that  we  must  look  for  a  sub- 
>uiiitial  increase  in  the  London  ex(>enses  during  the  present 
year,  as  the  increase  in  the  work  necessitates  much  larger 
offices  and  staff.  There  is  one  item,  however,  which  arrests 
attention,  and  that  is  the  loss  on  the  sale  of  Four  per  Cent. 
Kiuidiug  fyoon,  amounting  to  £86,315.  The  Four  per  Cent. 
I'lindiiig  Loan  was  issued  at  eighty  per  cent,  in  the  month  of 
.liine  1919,  about  eight  months  after  the  Armistice.  The 
»bje<'t  was  to  convert  the  War  Ijoan.  Exchequer  Bonds,  and 
National  W'ar  Bonds  then  oiitstanding  and  to  raise  fresh 
money,  and  you  will  recollect,  that  every  possible  pressure 
was  put  u|ion  the  public  by  the  (Joveniment  to  indiice  con 
versions  and  sulisw-riptions.  At  that  time  we  held  £655. COO  of 
the  various  series  of  War  Bonds.  We  converted  £514,000 
into  the  Funding  Ixwn,  £150,000  was  retained  and  appliexl 
in  payment  of  excess  profits  duty,  and  we  subscribed  lor 
£100,(300  of  the  Funding  Loan  at  e"ighty  per  cent,  AH  I  need 
say  is  that  we  did  this  in  re.spoiise  to  the  strong  appeal  of 
the  then  Chancellor  of  the  Exchequer,  Mr.  Boiiar  Law. 
because  we  considered  it  was  the  right  and  patriotic  tiling 
tti  do,  and  if  we  found  ourselves  in  such  a  situation  again, 
which  Heaven  forbid,  whore  the  same  considerations  arose, 
we  should  take  the  same  course.  (Hear,  hear.)  There  is  a 
kind  of  consolation  in  the  thought  that  this  lo-ss  is  due  to 
national  and  not  individual  or  sectional  causes,  and  that  had 
we  not  siild  when  wo  HiH  '  or  Ins.*  wniil,\  1ijn  o  boon  still 
heavier. 

Heavy  Burden  of  Taxation. 

The  balance  i-arried  down  as  net  frofit  for  the  year  is 
£1,112,412,  which  compares  with  £652,873  for  the  previous 
year.  The  Imlance  brought  forward  from  the  .}irecediiig 
account  was  £285.100,  which  makes  a  total  credit  of 
£1.397,512.  Out  of  this  sum  £636.654  goes  in  taxation. 
First  and  foivnio.st  comes  exc-c.ss  profits  duty,  estimated  at 
£542,000.  but  we  had  a  credit  balance  on  tJiis  account  of 
ovor  £17,000,  which  reduces  the  debit  in  the  ncconnt  t<> 
£524,000,  I  am  not  going  to  say  anything  on  the  merits  of 
this  jiarlioular  tax,  for  it  is  now  universally  condemned,  niid 
It.  remains  for  each  one  of  us  to  use  whatever  influence  wo 
possess  towards  ensuring  tliat  it  .shall  not  reappear  in  the 
Budget  of  the  next  finincial  year,  (-\pplaiuse.)  Corpora 
lion  profits  tax  amounts  to  £21.000,  the  tax  lieing  operative 
•  ■Illy  in  the  second  half  of  our  firuuicial  vcar.  Income  tax 
was  £90  952.  The  final  balance  was  £760.857,  as  against 
£493.846  in  the  previous  year. 


I  need  not  detain  yon  by  going  through  the  balance  sheet 
in  detail.  It  will  be  sufficient  to  point  out  that  the  creditors 
amounted  to  £105,000,  as  against  £234,000  in  the  previous 
balance  sheet,  the  explanation  being  that  the  arrears  of 
coupons  have  been  greatly  reduced,  and  the  position  ie 
gradually  becoming  normal  in  this  respect.  The  reserve  for 
excess  profits  dutv  and  corporation  profits  tax  amounted 
together  to  £563,000.  On  the  other  side,  the  cash.  Treasury 
bills,  and  War  Loiin  amounted  to  £1,219,000,  so  that  from 
a  financial  point  of  view  the  |)osition   is  quite  satisfactory. 

An  interim  dividend  of  ten  per  cent.,  free  of  income  tax. 
w.as  paid  on  May  15  last,  which  amounted  to  £100,000.  We 
propose  that  a  further  dividend  be  declared  of  twenty  per 
cent.,  free  of  income  tax,  which  will  make  a  total  of  thirty 
per  cent.,  free  of  income  tax,  for  the  year  (the  equivalent 
of  about  forty-three  per  cent,  subject  to  income  tax),  and 
that  the  dividend  be  payable  to-morrow,  the  17tli  instant. 
The  further  remuneration  to  which  the  directors  are  entitled 
under  Artiile  83  of  the  Articles  of  As.sociation  is  £18.962, 
and  the  balance  to  be  carried  forward  is  £441,894.  This » 
balance  represents  an  accumulation  of  profit  which  has  been 
going  on  month  by  month  and  year  by  year  during  the 
eight  years  of  this  Company's  existence.  It  is,  in  fact, 
employed  in  the  business,  and  it  will  continue  to  be  so 
employed  ;  therefore  we  have  come  to  the  conclusion  that  the 
bulk  of  it  should  be  converted  into  share  capital.  We  pro- 
(lose  to  capitalise  £400,000  of  it  and  to  issue  to  the  share- 
holders pro  rata  400.000  fully-paid  shares  of  £1  each.  You 
have  learned  from  the  terms  of  the  notice  of  the  meeting  the 
steps  that  have  to  be  taken  to  effect  this.  There  will  remain 
a  halance  of  £41,894  to  be  carried  forward.  Out  of  this  sum 
we  propose  to  provide  for  the  duty  on  the  increase  of 
1  apital  and  the  stamp  duty  on  the  share  WTirrants  to  bearer, 
in  which  form  the  greater  part  of  the  £400,000  of  capital  will 
have  to  be  issued.  I  may  mention  here  that  there  will  be 
an  enormous  number  of  these  bearer  certificates.  The  print- 
ing, preparation,  and  signing  will  take  a  considerable  time, 
so  that  we  do  not  expect  to  be  in  a  position  to  begin  to 
deliver  them  for  about  three  montlis. 

The  next  paragraph  refers  to  the  high  rates  of  exchange 
during  the  past  year,  with  which  I  dealt  in  my  opening 
remarks. 

Coal  Sales. 

The  sales  of  coal  for  the  ye;ir  amounted  to  4.010.980  tons, 
being  an  increase  of  882.303  tons  over  the  preceding  year, 
which  is  about  twenty-eight  per  cent.  The  paragraph  states 
that  the  demand  for  our  coal  continues  unabated,  but  T  will 
refer  to  the  prospects  of  the  present  year  later  on. 


j7>  KING'S 
HEAD 

Tobacco 

A  wonderful  tobacco 
— like  no  other.  The 
prime,  full  flavour 
is  as  distinct  to  the 
p«late  of  the  ex- 
perienced smoker 
as  the  bouquet  of  a 
rare  wine  is  to  the 
wine-taster. 

THREE  MVSS 

IS    a    similar    but    milder    blend 

Both    are    sold    everywhere    at    the  same  price. 
Packe..:   1^..  1  2.  2-0..  2  4.    Tin.:  2  oi.  2  5.  4.o,.  4  S 
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I  wish  to  say  here  a  word  about  the  unfortunate  explosion 
which  occurred  at  one  of  the  mines  in  the  month  of  October 
last,  which  was  reported  in  the  newspapers.  We  have  not 
yet  received  the  technical  report,  but  eveiything  points  to 
the  accident  being  due  to  the  miners  tampering  with  the 
Davy  lamp,  which  is  in  use  throughout  our  mines  and,  indesd, 
throughout  the  world.  The  quantity  of  fire  damp  at  pre- 
sent in  our  mines  is  comparatively  slight,  and  we  have  been 
remarkably  free  from  explosions.  It  is  a  significant  fact 
that  cigarettes  were  found  concealed  on  the  bodies  of  some 
of  tJic  unfortiuiate  victims.  There  is  no  possible  question 
as  to  the  care  and  efiiciency  with  which  these  mines  are 
run.  The  promptest  measures  were  taken  to  deal  with  the 
situation  and  minimise  the  loss  of  life,  and  the  utmost  con- 
sideration was  shown  in  every  way  to  the  families  of  the 
deceased. 

You  may  also  have  seen  a  reference  in  the  Press  to  a 
contract  having  been  made  for  the  sa.e  of  our  coal  to  Europe. 
That  was  an  isolated  transaction  which  took  place  on  the 
Continent.  It  is  not  likely  to  be  repeated,  for  the  satisfac- 
tory reason  that  wfe  have  in  China  and  the  Far  East  a 
market  for  all  the  coal  we  can, produce. 

I  might  mention  here  that  the  investigation  of  the  Tatung 
Coalfield,  to  which  reference  was  made  at  the  last  General 
fleeting,  has  been  restricted  owing  to  the  pressure  of  other 
work,  but  will  be  resumed  when  circumstances  permit. 

Pioposecl  Ironworks  in  North  China. 

The  next  paragraph  deals  with  an  entirely  new  subject. 
Some  considerable  time  ago  it  came  to  the  knowledge  of  the 
Kailan  ^Mining  Administration  that  there  existed  a  large 
deposit  of  iron  ore  on  the  Yangtsze  River,  which  was  owned 
by  a  Chinese  company,  and  it  was  suggested  that  in  view  of 
the  Administration's  exceptional  position  in  regard  to  the 
supply  of  coal,  the  deposit  might  be  worth  investigating  with 
a  view  to  the  establishment  of  iron  works  in  North  China. 
An  examination  was  made  and  a  preliminaiy  option  was 
obtained  for  a  suificient  period  to  allow  of  an  expert  1>e:ng 
sent  out  from  Europe  to  examine  and  report  upon  the  deposit. 
'For  that  purjiose  we  engaged  the  services  of  ilr.  Frank 
Merricks,  the  President  of  the  Institute  of  iliniiig  pnd  Metal- 
lurgj-,  who  visited  and  reported  upon  the  property.  He  found 
that  the  deposit  contained  about  four  million  tons  of  work- 
able ore,  and  that  it  was  of  high  giade ;  that  the  situation 
was  favourable,  being  only  alx>ut  eleven  jniles  from  the 
Yangtsze  River ;  that  the  deposit  could  be  worked  by  f'j)en 
cast;  tliat  there  was  abundant  labour,  and  that  conditions 
generally  were  satisfactory.  A  contract  was  therefore  r.ade 
by  the  Kailan  Jlining  Administration  securing  this  supply 
of  ore  on  suitable  terms.  Investigations  and  negotiations  are 
proceeding  with  regard  to  supplies  from  other  sources.  The 
intention  is  that  the  works  shall  be  located  at  Chinwangtao, 
which  is  the  port  controlled  by  the  Kailan  Mining  Administra- 
tion and  the  seat  of  its  export  trade.  Borings  have  been 
made  for  the  purpose  of  locating  a  suitable  site,  rnd  the 
xesults  which  have  recently  come  to  hand  are  being  studied. 
Mr.  F.  W.  Harbord,  of  Messrs.  Edward  Riley  and  Karbord, 
President-elect  of  the  Institute  of  Mining  and  Metallurgy,  is 
acting  as  our  technical  adviser.  He  is  preparing  j'lans  for 
the  general  lay-out  and  detailed  designs  of  the  blast-furnace 
plant  and  preliminary  estimates  of  the  expenditirre  v.Iich 
will  be  entailed  by  the  scheme.  There  are  many  matters  stiU 
undel'  investigation,  and  it  is  much  too  early  for  us  to  give 
figures  as  regards  profits  or  capital  expenditure.  :Major 
Nathan,  whom  we  are  glad  to  see  here  to-day,  has  made  a 
protracted  visit  to  London  in  connection  with  this  Si-heme 
and  other  matters.  He  is  returning  to  China  at  an  e:  rly 
date,  and  will  in  due  course  submit  the  entire  project  in  the 
form  which  it  has  now  assumed  to  the  board  of  the  Lanchnw 
Mining  Company,  who  are  our  partners  in  the  Kailan  Tvlinini 
Administration,  and  will  discuss  the  subject  with  them  l:om 
the  technical,  commercial,  and  also  the  financial  point  of  view. 
All  we  can  say  to-day  is  that  the  question  of  the  establish- 
ment of  an  iron  industrj-  in  North  China  is  one  of  the  greatest 
importance,  and  that  the  Kailan  Mining  Administration,  in 
the  immense  resources  of  the  Kaiping  coalfield,  the  facilities 
It  possesses  in  the  Port  of  Chingangtao,  and  in  its  technical 
and  commercial  organisation,  and  in  the ,  cheapness  of  the 
labour  available,  has  every  possible  advantage  for  trwtijg 
a  profitable  enterprise. 

Increase  of  Capital, 

The  next  paragraph  states  that  we  propose  to  increase  the 
aut-horised  capital  of  the  Companv  by  the  creation  of  one 
million  shares  of  £1  each.  400,000  of  these  shares  as  I 
i^'^^'^^'^J  ^^<>'^<'^'  -n-ill  be  required  for  capit'alising 
e:',^^?J^u  accumulated  profit,  and  there  will  remain 
bU(J,000  shares  available  for  issue  as  and  when  required, 
\  im  ^\•lll  notice  that  this  increase  of  capital  is  proposed  not 
only  with  regard  to  the  ironworks  scheme,  but  also  in  view 
of  the  capital  expenditure  which  will  be  required  for  the 
development  of  the  existing  business  of  the  Kailan  Minino- 
Administration.  At  the  general  meeting  last  year  I  tol3 
you  that,  in  view  of  the  ever-increasing  demand  for  our 
coal.  It  was  proposed  to  develop  the  output  capacity  of  the 
existing  mines— the  mines  now  in  operation— to  enable  them 


to  produce  up  to  four  and  a-half  mOlion  tons  per  annum, 
and  then  to  proceed  to  open  a  new  mine  on  a  scale  which, 
when  in  full  working,  would  produce  a  daily  output  of  about 
5,000  tons,  or,  say,  1.500,000  tons  per  annum.  This  would 
make  a  total  of  6.000.000  tons  per  annum,  the  period  required 
to  .accomplish  it  being  about  five  years. 

The  shipping  facilities  at  Chinwangtao  are  already  in- 
adequate, and  it  is  necessary  that  they  should  be  largely 
and  rapidly  increased  to  enable  the  increasing  business  to 
be  handled  efficiently.  After  much  study,  the  conclusion  is 
that  the  best  means  of  attaining  thfe  object  is  to  build  an 
entirely  new  breakwater  outside  the  existing  one,  and  to 
provide  in  the  first  instance  five  additional  berths,  making 
twelve  in  all.  This  woik  will  be  spread  over  a  period  of 
about  three  years,  and  it  will  be  undertaken  by  the  staff 
of  the  Kailan  ^Mining  Administration. 

There  is  considerable  capital  expenditure  which  will 
have  to  be  undertaken  ,for  other  purposes,  incidental  to  the 
large  increase  of  the  business,  which  I  need  not  go  into 
on  this   occasion. 

You  have  seen  from  the  balance  sheet  that  we  are  in  a 
strong  financial  position;  therefore  we  do  not  ant'cipate 
having  to  make  any  further  capital  issue  in  the  near  future, 
but  the  existence  of  the  600.000  reserve  shares  will  place  us 
in  a  position  to  act  whenever  circumstances  require. 

Cnrrent  Year's  Oatlook. 

Now  as  regards  the  prospects  for  the  current  year.  It 
is  stated  in  the  report  that  the  demand  for  our  coal  con- 
tinues unabated.  The  actual  sales  for  the  first  five  months 
of  the  year,  however,  show  some  slight  falling  off.  That, 
however,  is  due  not  to  any  slackening  of  demand,  but  to 
difficulties  in  regard  to  deliven,-,  owing  to  the  interruption 
of  railway  traffic  and  the  inadequate  supply  of  trucks  caused 
by  the  recent  hostilities  in  North  China.  I  cannot  do  better 
than  read  you  some  remarks  on  this  subject  by  Major  Nathan 
in  a  report  which  he  has  prepared  for  the  information  of 
the  directors.  He  says  that  "since  the  close  of  the  financial 
year  under  review  our  sales  have  been  limited  only  to  the 
amount  of  coal  it  has  been  possible  to  carry  by  rail.  The 
party  struggles  in  China  have  led  to  the  railways  beiiis 
utilised  for  the  carriage  of  hordes  of  undisripl-ned  soldierv'. 
It  is  well  kno^m,  and  has  been  experienced  in  the  war  in 
Soutli  Africa  and  in  the  late  Great  War.  that  control  of 
railways  under  military  organisation  is  extremely  difficult. 
In  China  such  control  is  far  more  difficult  to  exercise  than 
with  a  disciplined  European  Arniv.  The  railway  staff, 
material,  and  traffic  became  rapidly  disorganised,  a  dis- 
org;niisation  which  takes  a  considerable  period  to  recover 
from.  As  a  result  of  the  strugsle  for  power  in  North  China, 
our  position  haS  become  exceedingly  difficult  :  on  the  one 
hand,  pressing  demands  for  coal  from  all  sides;  on  the  other, 
inability  to  meet  them,  not  becaijse  of  restricted  output, 
or  through  any  fault  of  om-  own,  but  due  to  inability  to 
obtain  the  necessary  means  of  conveying  the  coal  by  rail. 
As  a  result,  while  at  the  present  moment  we  have  many 
hundreds  of  thousands  of  tons  of  coal  to  deliver  against 
contracts,  we  are  obliged  to  stock  coal  at  the  mines  at  the 
rate  of  several  thousand  tons  a  day.  Matters  have  improved 
lately,  but  we  are  still  not  able  to  transport  the  full  output, 
and  arrears  of  supply  are  increasing  rather  than  diminishing." 

"  Generall.v  the  position  with  regard  to  sales  of  coal  is 
still  as  satisfactorv  as  I  anticipated  in  my  last  report," 
extracts  from  which  I  read  at  the  last  meeting.  "  There 
are  three  difficulties  in  the  way,"  he  continues,  "of  the 
absolute  free  development  of  our  trade — namely,  shortness  of 
output,  restricted  railway  facilities,  and  insufficient  port 
accommodation.  The  opening  of  the  two  new  mines  now 
in  process  of  development  -n-ill  remedy  the  first;  the  second 
will  be  remedied  by  the  doubling  of  the  railway  between  the 
mines  and  Chinwangtao,  a  work  that,  in  view  of  the  pressure 
likely  to  be  brought  on  the  Chinese  Government,  cannot  long 
Vie-  delayed.  The  last  difficulty  will  be  overcome  by  the 
scheme  for  the  extension  of  the  hai-bour  at  Chinwangtao. 
to  be  commenced  next  spring.  When  these  three  causes  of 
check  to  our  development  have  been  removed,  the  expansion 
of  our  business  should  be  rapid  and  continuous." 

I  need  only  add  to  that  quotation  that  the  .sales  for  the 
last  five  weeks  reported  by  cable  show  a  steady  increase, 
from  which  we  infer  that  the  difficulty  in  regaixl  to  trans- 
port is  being  overcome,  and  that  we  shall  shmtK-  reach  oiir 
former  maximum. 

The  China  Famine  Fund. 
There  is  one  other  natter   to   mention.     You    will   h,i 
seen  in  the  newspapers  reports  of  the  famine  in  North  Chii. 
affectin.g    five  provinces  and   15,0C0  COO    people,    whose   coii 
ditioii   is  beyond   description.     The  board   has   felt  it   their 
duty  to  vote"  a  fcum  of  £5,000  to   the   Relief  Fund  which  is 
being  opened   at  a  meeting  at  the  Mansion  House  this  after- 
noon.    A  cheque   for    that    amount    has    been    sent    to    the 
Hon,    Treasurer  of   the   Fund,   together  with   a  cheque  for 
£1,000  as  a  personal  contribution  from  the  board  of  directors, 
'Applause.)     I   now.  move:   "  Tliat  the  directors'  report  and 
accounts  to  June  30,  1920.  be  and  they  are  hereby  received 
and  adopted,  and  that  a  final  dividend  "be  declared  of  twent\- 
per   cent.,  free  of  income  tax,   making  thirty  ner  cent,  f  ■' 
the  year,  free  of  income  tax,  payable  on  December  17,  1920 
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Mr.  Kelicien  L'-iitiier  I'mnially  seconded  the  res<jliili<)ii,  »liii.h 
was  then  put  to  the  meeting  and  carried  unanimously. 

The  Chairman  next  move<i  :  "That  the  retiririi;  director.? 
(the  Chevalier  E.  de  Wouiers,  Mr.  Emile  Francqui,  and  the 
Rt.  Hon.  lyord  Sontliborongh,  O.C.B.)  be  and  they  arc  hereby 

Colonel  H.  .\.  Mioklcm,  C.B.,  C.M.G.,  D.S.O.,  smonded 
the  motion,  which  was  unanimously  agreed  to. 

The  auditors  (Messrs.  .\nnnn.  Ilexter  and  Com|)any)  were 
reapix)inted  on  the  motion  of  .\Ir.  Sle<lge,  se<-onded  by  Mr. 
-Arnold. 

Capitalisation  o!  Profltt. 

The  Chairman  :  I  now  move  the  resolution  which  you  have 
hoard  reii'l  in  the  notice  convening  the  meeting  for  the  neces- 
sary addition  to  the  articles  of  association,  in  ordtf  to  pro- 
vide for  the  capitalisation  of  profits,  as  hag  been  explained  to 
you,  namely  : — 

"  That  the  articles  of  asso<iation  of  this  Company  be 
altered  uv  inserting  the  following  new  article  next  after 
Article  1^1,  nanie'.y  :  — 

"  121>.  A  general  nioetinp  may  direct  the  capitalisation  of 
the  who'.e  or  any  of  the  profits  for  the  time  being  of  the 
Company,  or  any  accmnnlatioMs  of  profits  carried  to  reserve, 
or  any  sum  carried  to  ri-scrve  as  the  result  of  a  .«iale  or  re- 
valuation of  the  assets  or  goodwill  of  the  Company,  or  any 
I>art  thereof,  or  any  sum  rwcived  by  way  of  premium  on  the 
issue  of  any  shares,  Del)entures  or  Debenture  stock  of  the 
Company,  by  I  ho  distribution  .•\moni,'st  the  holders  of  the 
Ordinary  share-s  of  the  Company  of  paid-up  shares.  Deben- 
tures or  Debenture  sto<'k  of  the  Company,  and  the  board  shall 
give  effect  to  such  resolution  and  shall  apply  such  portion  of 
the  profits  or  reserve  fund  tis  aforesaid  as  may  be  requii-ed 
for  the  purpose  of  making  payment  in  full  at  par  for  the 
shares.  Debentures,  or  Debenture  stock  of  the  Company  .so 
distributed,  provided  that  no  »uch  distribution  shall  be  made 
unless  recommended  by  the  board.  Where  any  difficulty 
arises  with  regard  to  ihe  distributiion  the  board"  may  settle 
the  same  as  th-.'y  think  expedient,  and  may  determine  tkit 
cash  payments  ma.v  be  made  to  any  mcjiibers  in  order  to 
.•vdjust  the  rights  of  all  iiartie."!,  and  i;pnerally  may  make  such 
arrangements  for  the  allotment,  occeiitance.  and  sale  of  such 
shares,  Debentu.-es,  <jr  Debenture  stock,  and  otherwise  as  they 
may  think  fit.  Where  required,  a  i)ro)ier  contract  shall  W 
filed  in  accordance  with  the  provisions  of  the  Companies  (Con- 
solidation) .-Vet,  1908,  and  the  l>oard  may  appoint  any  person 
to  sign  such  contract  on  behalf  of  the  hulders  of  the  Ordinary 
shares  participating  in  such  distribution,  and  such  appoint- 
ment shall  be  effective,  and  the  contract  may  provide  for 
the  acceptance  by  such  holders  of  the  shares  to  be  allotted  to 
them  respectively  in  satisfaction  of  their  claims  in  respect  of 
the  sum  so  capitalised." 

Mr.  E<lmund  Davis  seconded  the  resolution,  whiih  w;is 
passed   unanimou.ily. 

The  Chairman  ;  That,  gentlemen,  concludes  the  business 
of  the  meeting,  and  I  have  only  to  thank  you  for  your 
attendance. 

Mr.  Micklem  :  Oentlemen.  before  we  separate  I  think  we 
ought  to  pa*s  a  vole  of  lluiiiks  to  the  Chairman  and  directors 
for  their  successful  management  of  the  Company  during  the 
past  year.  (.Vpnlause.)  I  have  much  pleasure  in  moving  that. 

Mr.  Edmund  Davis  :  I  do  not  rise  to  second  that  resolu- 
tion— it  would  not  come  very  well  from  me — but  I  do  wish 
to  congratulate  the  shareholders  on  Mr.  Turner  having  been 
elected  Chairman  of  this  Company.  Mr.  Turner  devotee 
practically  the  whole  of  his  time  to  ouv  affair.s.  and  there  is 
no  better  or  more  suitable  person  in  the  City  to  assume  this 
mckst  important  ortice.     (Applause.) 

The  vote  was  a<corded  by  accl.imalion. 
Tribnie  to  Major  Nathan. 

The  Chairman  :  Cenllemcn,  these  observations  are  cpiite 
imexpected.  I  am  much  gratified  that  you  concur  in  them, 
and  it  would  be  ungracious  on  my  part  on  this  occasion  any- 
how if  I  wore  not  to  mention,  as  I  did  last  year,  the  services 
of  .Major  N'athui  in  China.  (Applause.)  It  is  years  now 
since  he  was  able  to  attend  one  of  these  annual  meetings. 
On  the  outbreak  of  the  War  he  exert«'d  himself  to  the  utmost 
to  get  over  to  this  side  to  take  part  in  it  in  some  capacity 
or  other,  but  it  couH  not  be  done.  Ho  had  to  remain  in 
Chin.T  in  order  to  attend  to  this  Company's  business,  but  he 
contrived  to  do  valuable  work  in  Tientsin  from  a  military 
point  of  view,  and  I  am  pleased  to  say  that  that  work  has 
been  recognised  by  the  authorities  here,  and  that  he  has 
received  a  suitable  reward.  We  hoiv  we  shall  have  the 
pleasure  of  seeing  him  here  again  on  another  occasion  before 
lone.     (Applause^) 

The  pixxeonlings  then  terminated. 


BENGAL  DOOARS  RAILWAY  COMP  ANY,   LIMITED 

.\n  extraordinary  general  meeting  of  this  Company  «-.as  held 
at  Gresh.am  House,  Old  Broad  Stifet,  E.C.,  on  December  16 
Mr.  Robert  Miller  (the  Chairman)  presiding. 

The  Chairman  sa'd  that  the  date  of  closing  the  financial 
year  had  been  changed  from  September  30  to  March  31  in 
order  to  secure  uniformity  in  the  preparation  of  Indian 
Railway  statistics.      This    had    necessitat<'d    the    calling   of  J 


the  present  meeting  tj  deal  with  the  half-year's'  acc-ounts  t.) 
March  31,  1920.  The  gross  earnings  showed  a  satisfactory 
increa.se  of  Rs.l,46,6S7,  but  against  this  there  was  an  in.  rea<.' 
in  expenditure  of  Rs.49,895.  The  balance  of  net  eamintis 
wa.s  Rs.6,09.866,  as  coin|>ared  with  Rs.5, 13,104  Last  .Mardi 
he  referred  to  the  congested  condition  of  commodities  stored 
in  the  warehouses  in  Calcutta,  and  to  the  shortage  of  lih'ppinu' 
ai  a  reason  for  the  falling-off  in  the  gross  earnings  durni:; 
the  year  ended  September  30,  1919.  This  fall-lng-off,  which 
aniounted  to  some  R.s.77.000,  was  more  than  recovered  during 
the  following  six  months,  the  increase  during  that  period 
Ijeing  Rs. 1.46,600  odd.  Coacliiii^;  traffic  showed  a  decrease 
of  Rs.  14.039.  The  Company  carried  some  23.000  more 
passengers  than  during  the  correi-fKinding  half  of  1919,  but 
for  shorter  distanc<'S.  Goods  traffic  showed  a  substantial 
increase  of  Rs.  1,60, 153,  which  was  chiefly  accounted  for  by 
the  release  of  t^i  held  up  in  Calcutta.  The  actual  net  earn- 
ings in  sterling  at  an  exchange  of  1«.  4(/.  amounted  t>i 
£38,116,  which,  plus  profit  on  exchange,  £22,755.  and  interest 
earned,  £638,  showwi  the  handsome  total  of  £61.510  for  the 
half-year.  The  directors'  recommended  the  payment  of  a 
bonus  of  one  per  cent,  on  the  Ordinary  stock,  making,  with 
the  interim  dividend,  a  distribution  of  four  and  a-half  per 
cent,  for  the  half-year,  leaving  a  carry-forward  of  £41,473, 
subject  to  any  ila'm  for  excess  profits  duty..  Stockholders 
would  perhaps  think  that  with  so  large  a  Kirry- forward 
an  increased  distribution  might  have  been  possible,  but  it 
must  be  borne  in  mind  that  the  net  revenue  had  been 
abnormally  swollen  by  the  large  profit  ipade  by  favourable 
rates  of  exch.ange  on  remittances,  and,  further,  that  financial 
conditions  ee>terall.v.  the  increase  in  cost  of  materal  and 
labour,  and  the  uncertainly  of  the  future,  which  made  any 
forecast  of  the  prospects  for  the  coming  year  quite  impos- 
sible, were  factors  which  could  not  be  ignored,  and  the 
directors  were  of  opinion  that  the  only  sound  policy  to  adopt 
was  one  of  conservation  of  resources  and  preparation  for 
any  adverse  contingencies  wh'ch  might  arise. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  bonus  recommended  was  approved. 


HANAOS  HARBOUR,  LIMITED. 

The  eighteenth  annual  general  meeting  of  Manaog  Harbour, 
Limited,  was  held  on  December  13  at  11  Adelphi  Terrace, 
Strand.  Mr.  George  M.  IVwth  (the  Chairman)  presiding. 

The  Clraii-man.  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  In  the  year  under  review  (to  .June  30 
last)  our  earnings  in  milreis  were  slightly  in  excess  of  our 
earnings  a  year  ago.  Owing  to  the  improvement  in  tlie 
Brazilian  exchange  our  sterling  account  has  benefited  to  the 
extent  of  nearly  £10.000,  with  tlie  result  that,  in  the  actual 
twelve  months  under  i-eview,  iiur  net  sterling  gains,  after  the 
payment  of  Debenture  interest,  were  approximately  £23,000. 
Had  there  been  .-"ny  indication  that  these  results  might 
continue  your  directors  would  have  been  in  favoiu-  of  making 
a  payment  against  our  arrears  of  Preference  dividend.  Tjn- 
fortunately  our  busir.ess  in  the  .Vmazon  has  once  more  been 
heavily  hit  by  the  further  collapse  in  the  value  of  rubber, 
and  on  top  of  this  the  milreis  has  again  fallen  to  a  figure 
considerably  below  the  average  for  the  last  four  or  five 
years.  Tire  results  to  date  for  the  year  1920-21  are,  there- 
fore, not  encouraging,  and  we  feel  that  it  is  essential  to 
husband  our  resources  in  every  way.  Your  directors  have 
decided 'to  regard  the  special  profit  which  has  come  to  us 
through  exchange  as  accruing  to  the  service  of  our  liability 
in  connection  with  Debenture  issues.  W.e  have  appropriated 
£13,000  for  this  purpose,  and  we  feel  confident  that  you 
will  not  regar<l  this  as  in  any  way  excessive.  'Working  ex- 
pen.ses  during  the  year  amounted  to  1,070  contos.  as  compaivd 
with  1.155  contos  for  the  previous  year,  a  policy  of  rigid 
economy  being  followed.  Maintenance  charges  for  the  year 
under  review  totalli-d  just  on  2111  contos,  as  compared  with 
198i  contos,  and  the  sterling  charge  has  naturally  Ix-en  greater 
with  a  iiiLiher  exchange — namely,  £13,941,  as  against  £11,120 
for  the  pi-evious  year. 

Relatimis  between  the  Company  and  the  various  authori- 
ties in  Brazil — Federal,  State,  and  municipal — remain  har- 
nuinious.  Our  negotiations  with  the  Federal  Government  in 
Rio  <ontinne  to  be  carried  out  with  complete  satisfa.  tiou  by 
Dr.  .\Ivaro  de  Carvalbo,  ably  a«>iste<I  by  Dr.  Ricardo  Xavier 
da  Silvcira.  We  also  recognise  and  appreciate  the  faithful 
.st-rvices  rendered  by  our  staffs  at  Ix>ndon  ami  Manaos.  The 
Company's  management  at  Manaos  during  the  year  under 
review  has  been  in  the  capable  hands  of  Mr,  Alexander 
Macfarlane.  I  regret  having  to  report  the  serious  illness 
of  this  gentleman,  which  developed  in  June  last,  and  rendered 
inqierativo  his  return  to  this  country  for  further  medical 
treatment.  This  haa  been  completely  successful,  and  Mr. 
Macfarlane  looks  forward  to  coing  hack  to  Manaos  early  in 
the  Xew  Year.  In  the  meantime  Mr.  Sutton  has  returned 
to  Brazil  to  take  over  the  management. 

Mr.  E.  H.  Toolal  seconded  the  motion,  which  was  u-nani 
niously  agreed  to. 
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THE  EASTERN  TELEGRAPH  COMPANY,  LIMITED. 

Increased  Facilities, 

The  eighty-ninth  ordinary  general  meeting  of  the  Eastern 
Telegraph  ComiJany,  Limited,  was  held  on  Wednesday, 
December  15,  1920,  at  Electra  House,  Finsbury  Pavement,' 
London,  Sir  J.  Denison-Pender,  G.B.E.,  K.C.M.G.,  Chairman 
of  the  Company,  presiding. 

The  Secretary  (Mr.  A.  R.  Hardie)  having  read  the  notice 
convening  the  meeting  and   the  auditors'  report. 

The  Chairman  said  :  Gentlemen, — When  I  had  the 
pleasure  of  meeting  the  stockholders  last  year  I  remarked 
that  our  gross  revenue  had  reached  a  figure  considerably  in 
excess  of  any  previous  year  in  the  history  of  the  Company, 
and  was  no  less  than  £1,438,000  more  than  the  pre-War  year 
1913;  but  the  gross  revenue  shown  in  the  accoimts  now 
before  you  exceeds  that  of  last  year  by  £694,000  ,the  total 
<->f  the  year  under  review  having'  amounted  to  £4,059,000. 

Gentlemen,  these  are  remarkable  figures,  but  we  must 
not  overlook  the  fact  that  this  laige  income  has  not  been 
earned  without  a  very  considerable  increase  in  the  working 
expenses,  which  were  approximately  £653,000  more  than  for 
the  year  1918.  Full  details  are  given  in  the  accounts  now 
before  you,  and  as  abnormal  conditions  still  prevail,  and  our 
expenses  have  not  yet  become  so  stabilised  as  they  were 
before  the  War,  I  will  not  attempt  to  analyse  them  in 
detail.  I  may  mention,  however,  that  the  bulk  of  the 
increase  is  due  to  extra  payments  made  to  the  staff,  partly 
in  the  form  of  permanent  augmentations  of  the  scales  of 
pay,  and  partly  in  the  shape  of  temporary  payments  to 
meet  to  some  extent  the  piesent  abnormal  conditions  of  life, 
and  we  look  forward  with  hope  to  the  time  when  we  can 
draw  up  and  fix  as  a  permanency  such  scales  of  pay  as  will 
have  a  proper  relation  to  the  work  incidental  t-o  ourbusiness 
and  in  keeping  with  the  conditions  then  existing.  If  is 
fortunate  that  in  the  meantime  our  earnings  have  enabled 
us  to  deal  generously  with  our  staff  during  the  trying  time 
they,  in  common  with  so  many  others,  have  experienced  and 
are  still  experiencing. 

Net  Revenue. 
Notwithstanding  these  exceptionally  heavy  expenses,  our 
net  revenue  amounted  to  £1.851,883.  or  £40,426  in  excess 
of  last  year.  Therefoi'e,  after  providing  for  income  tax  and 
excess  jjrofits  duty  payable  in  England,  which  I  am  glad 
to  say  is  £430.977  less  than  the  preceding  yeai-,,and  intwest 
;ind  dividends  on  Debenture  and  Preference  stocks,  there 
IS.  with  the  amount  brought  forward,  and  available  balance 
of  just  over  £1,316,000.  So  that,  after  deducting  the  amount 
required  to  pay  a  dividend  of  ten  per  cent.,  free  of  income 
tax,  on  the  Ordinary  stock  for  the  year  ending  December  31, 
1919,  which.  I  may  incidentally  remark,  is  two  per  cent, 
more  ^han  the  dividend  and  bonus  paid  during  previous 
years,  there  is  a  surplus  of  £916.000.  out  of  which  we  have 
carried  to  the  general  reserve  fund  £500,000,  the  same  amount 
as  last  year.  No  doubt  we  could  have  carried  a  larger  sum 
tn  this  fund  and  reduced  the  amount  carried  forward  to  the 
next  accounts  accordingly  ;  but,  as  explained  in  the  report, 
we  have  decided  to  carry  forward  the  exceptionally  large 
sum  of  £415.000.  in  view  of  the  additional  heavy  taxation, 
&c.,  which  we  shall  have  to  meet  in  1920. 

I  do  not  intend  to  discuss  the  merits  or  demerits  of 
the  excess  profits  dut}'.  as  this  is  a  very  contentious  subject; 
but  I  must  say  that  I  would  welcome  a  more  stable  form 
of  taxation  instead  of  the  extreme  fluctuations  to  which  we 
have  lately  become  accustomed.  You  will  no  doubt  remember 
that  I  stated  at  the  last  meeting  that  the  amount  paid 
and  due  to  the  Government  by  the  associated  companies  for 
income  tax  and  excess  profits  duty  for  the  five  years  totalled 
to  no  less  a  sum  than  six  million  pounds.  These  fiiiures 
would  be  greatly  exceeded  if  I  were  to  add  our  liabilities 
under  this  head  for  the  years  1919  and  1920;  but  perhaps 
you  prefer  not  to  be  reminded  of  such  details.  Therefoie 
I  will  let  the  past  buiy  its  own  record.  The  general  reserve 
fund  has  been  debited  with  £573.264  in  respect  of  a  new 
cable  between  Porthcurnow  and  Gibraltar,  and  the  partial 
renewal  of  some  of  our  main  line  cables,  i&c. 
Cable  Laying  and  Renewals. 
As  foreshadowed  at  our  last  meeting,  we  have  in  contem- 
plation a  heavy  programme  of  cable  lying  and  renewals, 
and  this  was  further  referred  to  at  the  special  meeting  called 
to  authorise  the  increase  in  the  ordinary  capital  of  the  Com- 
7iany  by  one  million  pounds.  Dtiring  the  current  year  we 
have  expended  about  £1,200,000  on  additional  cables  from 
Malta  to  Alexandria  and  from  Aden  to  Bombay,  part  of 
which  will  be  charged  to  capital  expenditure,  as  the  new 
capital  was  specially  provided  for  this  purpose ;  but  when 
the  whole  of  our  present  programme  is  carried  out  a  con- 
siderable sum  will  be  charged  against  the  general  reserve 
fund  according  to  our  usual  policy.  I  regret  to  say  that 
the  securities  in  which  our  reserve  funds  are  invested  show 
a  further  heavy  depreciation,  in  common  with  other  con- 
cerns holding  gilt-edged  securities,  and  we  have  considered 
It  advisable  to  allocate  a  further  sum  of  £200.000  from  the 
general  reserve  fund  to  the  special  fund  set  aside  as  a  pro- 
vision for  this  depreciation,  which  now  amounts  to  £840.000. 
The  value  at  which  the  investments  appear  in  the  bahince 
sheet  mayj>e  taken  as  the  approximate  actual  value  as  at 
December  31.  1919. 


I  Last  year  I  addressed  you  at  considerable  length,  having 
then  considered  it  necessary  to  review  our  position  in  conse- 
quence of  the  War,  and  1  commented  upon  the  innumerable 
difficulties  which  had  to  be  overcome  in  order  to  provide 
the  best  service  possible  under  the  circumstances  for  all 
concerned.  I  then  stated  that  the  combined  interests  of  this 
country  and  our  Allies  had  claimed  our  first  consideration, 
and  that  our  regular  customers  had  been  subjected  to  many 
restrictions  in  consequence  of  which  their  commercial  service 
had  been  hampered,  and  that  their  telegrams  had  been,  and 
were  still,  suffering  serious  delay.  Fully  realising  that,  as 
public  servants,  it  was  our  duty  to  remedy  this  unsatisfac- 
tory state  of  affairs  at  the  earliest  possible  moment,  every 
effort  has  been  made  on  our  part  to  re-establish  such  a  service 
for  commercial  correspondence  as  was  generally  acknow- 
ledged to  be  second  to  none  in  speed,  secrecy,  and  freedom 
from  errors  in  transmission,  i  am  now  glad  to  be  able  to 
report  that  a  great  improvement  has  already  taken  place, 
and  when  the  whole  of  the  additional  cables  ordered  by 
this  Company  and  the  Eastern  Extension  Company  are  laid 
and  working  we  fully  anticipate  that  our  public  service  will 
be  even  better  than  it  was  before  the  War. 

Gentlemen,  these  results  have  not  been  achieved  without 
the  expenditure  of  a  very  large  sum  of  money  and  the  exer- 
cise of  much  forethought.  I  have  on  many  occasions  em- 
phasised the  importance  of  maintaining  a  substantial  reserve 
fund,  and  I  may  be  pardoned  for  referring  to  the  matter 
again,  because  I  think  you  will  agree  that  no  better  proof 
could  be  found  of  the  wisdom  of  continuing  this  policy  than 
from  the  example  now  given,  whereby  we  have  been  able  to 
provide  for  the  large  expenditure  for  new  cable,  &c.,  to  which 
I  have  referred,  without  increasing  our  capital  to  any  serious 
p.xtent. 

Tribute  to  the  Staff. 
Gentlemen,  it  is  due  to  our  staff  that  I  should  again  refer 
to  the  commendable  part  taken  by  them  in  assisting  us  to 
meet  the  difficulties  inider  which  we  laboured,  and  for  so 
manfully  bearing  the  hardships  many  of  them  had  frequently 
to  undergo,  and  for  willingly  performing  the  extra  work, 
especially  in  trying  climates,  on  account  of  the  great  increase 
in  the  volume  of  traffic  at  a  time  when  circumstances  over 
which  we  had  no  control  made  it  impossible  to  supply  addi- 
tional men  to  assist  them. 

Every  effort  is  being  made  to  overcome  the  shortage  of 
staff,  so  as  to  relieve  our  present  employees  and  reduce  the 
amount  of  overtime  which  they  are  now  called  upon  to  per- 
form. Our  school  origuially  in  this  building  has  been 
transferred  to  Hampstead,  where  we  have  been  able  to  more 
than  double  the  accommodation  for  the  training  of  young  men 
in  the  particular  requirements  of  our  service.  Two  hundred 
probationers  can  be  accommodated  and  trained  at  a  time, 
and  as  they  qualify  and  pass  out  to  our  stations  others  are 
engagecl  to  keep  the  figure  constantly  up  to  that  number. 
As  I  have  already  stated,  we  have  been  in  a  more  fortunate 
position  than  some  other  undertakings,  in  so  far  as  that  we 
have  earned  additional  revenue  to  enable  us  to  treat  the  staff 
generously,  and  1  'feel  sure  that  the  stockholders  will  gladly 
endorse  our  action  on  their  behalf. 

The  problem  of  dealing  fairly  with  the  claims  of  capital 
and  labour  is  a  somewhat  troublesome  one,  as  it  degends  to 
a  great  extent  on  the  earning  powers  of  their  combination  in 
specific  cases.  It  is  true  that  our  revenue  at  the  present  time 
gives  us  a  satisTactory  margin  to  meet  the  just  claims  of  the 
stockholders,  wlio  provide  the  capital,  and  the  staff,  who 
supply  the  labour,  but  -we  have,  in  the  interest  of  aU  con- 
cerned, to  consider  the  future  and  make  quite  sure  that  there 
will  be  a  satisfactory  margin  after  meeting  our  permanentlj- 
increased  expenditure,  maintain  our  reserve  fund,  and  pro- 
vide a  proper  return  to  the  stockholder  on  his  investment 
before  any  drastic  permanent  augmentation  of  the  standard 
scales  of  pay  can  be  definitely  4ecided  ujx)n.  In  the  mean- 
time we  are  making  temporaiy  payments  in  the  form  of 
bonuses  and  allowances  to  meet  the  adverse  conditions  exist- 
ing, and  these  abnormal  conditions  will  be  considered  by 
the  board  from  time  to  time  as  they  arise. 

You  are  aware  that  a  pension  fund  for  the  staff  was 
est.iblished  some  years  ago,  to  which  the  Company  and  the 
staff  contributed  annually  an  equal  percentage  on  the  salaries. 
In  order  to  assist  the  staff  the  Company  has  relieved  them  of 
this  burden,  and  now  contribute  the  whole  amount — the 
annual  cost  appearing  mider  the  beading  "  Staff  Pension 
Fund  "  on  page  4  of  the  revenue  account  being  £55,552,  or 
over  £12,000  more  than  last  year. 

Widows'  Pension'Fund. 
By  the  desire  of  a  large  number  of  the  staff,  an  Associated 
Companies'  "  Widows'  Pension  Fund  "  is  also  in  process  of 
formation.  It  will  be  supported  by  annual  contributions  by 
the  staff  themselves.  It  was  found,  however,  on  actuarial 
examination,  that  the  annual  premiums  required  to  secure  a 
pension  of  £100  to  the  widow  or  certain  dependants  of  a 
deceased  member  of  the  British  staff,  especially  in  the  case 
of  the  older  members,  would  have  been  more  than  they 
could  have  conveniently  spared.  The  boards  of  the  Asso- 
ciated Companies  have,  therefore,  decided  to  assist  tho.--e 
members  of  the  staff  w-ho  elect  to  join  the  scheme  by  making 
an  initial  pavment  of  £38,000  to  the  fund,  this  Company's 
proportion  being  £20,000.  and  the  Companies  will,  furthei'. 
also    assume   certain    respon.sibilities     in     future,     so     as     to- 
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eiiciKavoiir  to  assure  the  solvency  of  the  fuiid.  Again,  with 
a  vifw  to  i'luther  the  welfare  of  their  staff,  the  principal 
Asaotiateti  Companies  decided  to  instal  a  club-houBC  and 
recreation  ground  not  only  for  the  use  of  the  staff  at  home, 
but  also  for  the  enjoyment  of  those  serving  abroad  when  they 
return  to  the  home  country  during  their  furlough.  A  free- 
hold property  called  "  Meadowbank,"  with  beautiful  grounds 
iif  alx)ut  ten  aires  attached,  on  the  bank  of  the  Thames  at 
Twickenham,  was  secured  some  time  ago  and  converted 
into  a  suitable  club-house.  We  have  also  purchased  over  six- 
teen acres  of  freehold  land  at  Orleans  Park,  close  by,  and 
laid  it  out  as  a  sports  ground.  The  capital  sum  to  inaugurate 
the  club-house  and  recreation  ground  is  about  £52,000,  and 
has  been  contributed  by  thj  three  principal  Companies — this 
Company  having  agreed  to  find  one-half  the  cost.  The  club 
and  grounds  were  ofKcially  opened  on  June  5  last,  and 
formally  handed  ovei'  to  the  Trustees  of  the  Companies  to 
be  managed  by  committees  appointed  by  the  staff  on  con- 
dition that  the  club  shall  in  future  be  «erf-supporting.  It 
has  been  enthusiastically  supportecl  by  the  staff,  and  already 
has  a  niembership  of  about  2.500,  including  over  200  mem- 
bers of  the  female  staff.  It  should  prove  a  great  boon  to 
the  men  and  their  families  when  home  on  leave  from  foreign 
stations,  and  to  the  home  st;ifi,  and  I  feel  sure  that  the 
club  will  btcome  a  great  success  and  tend  to  promote  the 
.:oodwill  and  friendship  between  the  staffs  of  the  Associated 
'     inpanies. 

New  Capital  Issae. 

.\..<  yo'i  will  ]:.i\e  seen  from  paragraph  5  of  the  report, 
in  accordance  with  the  authority  given  to  the  directors  at 
the  extraordinary  general  meeting  held  on  March  3  last,  the 
issue  of  1.000,000  new  Ordinary  shares  of  £1  each  was  offered 
to  the  Ordinary  slockhokiers  at  par,  and  was  taken  up  by 
them  to  the  e.vtent  of  933,121  shares.  The  staff  of  the 
Cora|>any  was  given  the  ojition  of  applying  for  the  remaining 
bolance  of  66,879  share.s,  and  applications  were  received  from 
them  'or  over  three  times  the  number  of  .shares  available. 
The  same  action  was  adopted  by  the  Kasterii  Kxtension  and 
Western-  Companies,  but  as  their  staffs  are  not  so  numerous 
as  OHia    thev  did  not  absorb  the  whole    of     the     unissued 


balance.  Tliose  Companies  generously  jilaced  the  balance  leli 
over  after  making  the  allotments  to  their  staff  at  the  di- 
posal  of  this  Company,  which  will  go  some  way  towartl- 
meeting  the  applications  of  our  own  staff,  although  these 
additional  sliares  will  not  meet  the  total  applications  received. 
Cenllenl'jii,  with  those  remarks  I  beg  to  projjose  : — 

"That  the  printed  reports  and  accounts  of  the  directors 
for  the  year  ended  December  31,  1919,  submitted  to  this 
meeting,  be  and  the  same  are  herebv  received  and  adopte<l. 
That  the  dividend  of  three  and  a-half  I)€T  cent  ,  less  income 
tax,  paid  in  respect  of  the  Preference  stock  of  the  Companv, 
and  the  dividend  of  ten  per  cent.,  free  of  income  tax,  paid 
in  respect  of  the  Ordinary  stock  of  the  Com|xiny  for  the  year 
ended  December  31,  1919,  bo  approved." 

Before  I  put  the  resolution  I  shall  be  happy  to  answer  any 
questions. 

Mr.  Francis  Alexander  Johnston  seconded  the  motion, 
and,  no  questions  being  asked,  it  was  put  to  the  meeting  and 
carried  unanimously. 

On  the  motion  of  the  Chairman,  .>ieconded  by  Lord  Pirrie, 
K.P.,  the  retiring  directors,  Mr.  J.  C.  Denison-Pender,  M.P., 
and  the  Right  Hon.  F.  Huth  Jafkson,  were  re-elected. 

The  auditors,  Messrs.  Deloitte.  Plender,  Griffiths  and 
Company,  were  reelecteil. 

Mr.  Ernest  Clarke  then  proposed,  and  Captain  George 
Pattison  seconded,  a  hearty  vote  of  thanks  to  the  Chairman, 
directors,  and  staff  for  their  services  in  thu  inst  year,  and 
the  vote  was  unanimously  accorded. 

The  Chairman  briefly  acknowledged  the  compliment,  and 
the  proceedings  then  t'erminatcd. 

THE  WESTERN  TELEGBAPH  COMPANY,  LIMITED. 

The  eighty-seventh  ordinary  general  mectini;  of  tin-  slujr 
holders  of  this  Company  was  held  at>  Electra  House,  Finsbury 
Pavement,  on  December  15,  1920,  Sir  John  Denison-Pender. 
G.B.E.,  K.C.M.G.,  the  Chairman  of  the  Company,  presiding. 
The  Chainnan  said  :  Gentlemen,— The  revenue  from  all 
sources  has  increased  hy  a  little  over  £719.000.  and  this  re- 
presents a  greater  volume  of  traffic  with  all  the  States  of  South 
America  which  are  served  by  the  Company's  syetetn  of  tele- 
graphic   cables.        The    net    increase    in    working  expenses 


i&^'^-f 


THE  SOUTH  AMERICAN  BANKS. 

This  Map  indicates  the  points  at  which 

THE  ANGLO  SOUTH  AMERICAN  BANK.  LTD.. 
and  its  affiliated  Institutions, 

THE  BRITISH  BANK  OF  SOUTH  AMERICA.  LTD.. 
and  THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LTD., 
are  established. 
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amounted  to  £276,000,  and  income  tax,  excess  profits  dutv,  and 
corporatron  profits  tax  were  more  by  £151,000.     The  reeult  is 
that  after  paying  quarterly   dividends  amounting  to  ten  per 
cent.,  free  of  income  tax,  for  the  year,  there  has  been  trans- 
ferred to  the  general  reserve  fund  £450, UOO;  to  provision  on 
account  of  investment  fluctuations,  £145,000 ;  to  maintenance 
ships'  reserve  fund,  £50,000;  and  to  land  and  buildin"s  depre- 
ciation fund,  £50,000.     Although  £450.000  has  beeu'credited 
to  the  general  reserve  fund,  I  must  remind  you  that  £317.000 
has  been   debited,  that  fund  being  part   of   the   cost  of  new 
cables  and  renewals  and  loss  on  sale  of  investments.     The  net 
increase   in   the    general    reserve    fund    is   consequently   only 
about  £133,000.     Om-  new  cable  from   North   Brazil  "to   the 
Island  of  Barbados,  to  vi-hich  I  referred  at   our  last   general 
meeting,  was  laid  in    September  last.      A  short  time  before 
an  expedition  started  to  lay  the  connecting  cable,  owned  by 
our  American   friends  the   Western  Union   Cable   Company, 
from    Barbados   to    Florida,   there   to  join  up   with   the    vast 
landline  system  of  the  latter  Company  in  the  United  States. 
At  almost  the  last   moment,  however,   we  were  all  surprised 
to  learn  that  the  American  Government  refused  to  permit  the 
Western    Union    Company     to    land    its    cable    on    American 
soil,  the   objection  being  that  the   Western  Union   intended 
workmg  in  conjunction    with  us,   a  British  company  holding 
exclusive   rights   from    the    Government   of   Brazil"  for   sub- 
marine cab'.e  communication.     In  the  near  future  we  are  com- 
mitted to  lay  additional  cables  on  the  Brazilian  coast  between 
Pernambuco     and     llaranhani.     Pernainbuco     and     Maceio, 
Victoria  and  Rio  de  Janeiro,  and  Rio  de  Janeiro  and  Santos' 
We    intend     also     to    afford    additional   facilities   to   Santa 
batharina  and  Rio  Grande  do  Sul.  ,, 

The  Right  Hon.  the  Earl  of  Midleton,  K.C.,  seccuded  the 
motion,  which  was  carried  unanimously. 


AM  the  new  shares  have  been  allotted,  with  the  exception  of 
the  2,165  representing  the  fractional  shares.  I  now  beg  to 
move  : — 

"  That  the  report  and  acounts  of  the  directors  for  the 
year  1919,  submitted  to  this  meeting,  be,  and  the  same  are 
hereby  received  and  adopted." 

"  That  the  dividend  of  ten  per  rent.,  free  of  income  tax, 
paid  in  respect  of  the  share  capital  of  the  Company  for  the 
year  ended  December  31,  1919,  be  approved." 

Col.  the  Hon.  Arthur  G.  Brodrick,  T.D.,  A.D.C.,  seconded 
the  motion,  which  was  carried  luianimously ;  and  resolutions 
were  afterwards  passed  re-electing  the  ret'ring  directors, 
Mr.  J.  C.  Denison-Pender,  M.P.,  and  Sir  A.  J.  Leppoo  Cappel, 
K.C.I.E..  and  reappointed  the  auditors,  Messrs.  Deloitte, 
Plender,  Griffiths  &  Co. 

A  cordial  vote  of  thanks  to  the  Chairman,  directors, 
general  manager,  and  staff  terminated  the  proceedings. 


THE    EASTERN    EXTENSION   ADSTRALASIA   AND 
CHINA  TELEGKAPH  COMPANY,  LIMITED. 

A  Satisfactory  Year. 

The  eighty-sixth  ordinary  general  meeting  of  this  Company 
was  he.d  on  December  14,  at  Electra  House,  Finsbury  Pave- 
ment, London,  under  the  presidency  of  Sir  J.  Denison- 
"t?,*"'v9?-^'  J-^C-M.G.,  the  Chairman  of  the  Company. 
1  he  Chairman  said  :  pentlemen,— It  is  hop«l  that  we  shall 
bo  able  to  liold  our  next  meeting  at  a  much  earlier  date 
Ihe  enforced  delay  in  holding  the  meeting  did  not,  how- 
ever, prevent  the  payment  to  the  shareholders  at  the  usual 
time  of  the  final  dividend  for  the  year  1919,  makin>'  a  total 
distribution  of  ten  per  cent.,  free  of  income  lax  a^ainvt 
eight  per  cent,  for  1918.  '      ° 

Analysis  of  Accoonts. 

Turning  now  to  the  printed  acounts,  which  I  think  you 
will  agree  are  highly  .satisfactory,    it  will   be  seen  that   the 
'f'SfJ'f.Z'^^*'''   ^■^''    ^^^^    amounted    in    round    numbers    to 
?'^  -^  aga:nst  £2,070,000  for  1918,  showing  an  increa.se 
of  £376,000,  notwithstanding  the  fact  that  the  revenue  for  the 
latter  year  was   £562,000   Higher  than  in  1917.     Comparin" 
the  revenue  of   the  past  year  with  that  of  the  pre  War  year 
of  1913,  there  is  an  increase  of  over  300  per  cent.     For  the 
current    y,ear  the  traffic    is    being  well    maintained.       The 
handling  of  this  greatly   increased  traffic   has  naturally  in- 
volved  a  cons:derable  addition   to    the   working   and   other 
expenses   for    the    past    year,    which,     in     round     numbers 
amounted   to  £961.000,   against  £620,000  in  1918    or  an  in- 
crease   of    £341,000.     This   absorbed   most   of    the  increased 
revenue,  but  fortunately  the  reduction  from  <->ighty  per  cent 
paid  in  1918  to  forty  per  cent,  paid  in  1919  for  excess  profits 
duty  reduced   the  expenditure  on  this  account  by  £455  000 
The  balance  we  now  have  to  deal  with   is  £1,041,000    plus 
the  balance  of   £41,000   brought  forward  from  1918,  inakin- 
*^®*'"'.!^   £1.082,000.      Out    of     this     we     have     distributed 
£300,000  m  payment  of  the  ten  per  cent,  dividend,  and  now 
propose  to  transfer  to   the  general  reserve  fund   £350,000- 
iilso  to  make  a  further  provision  of  £200.000  on  account  of 
investment  fluctuations,  which  will  make  up  the  depreciation 
shown  m  the  Company's  securities  at  the  end  of  1919  within 
afew  thousand  pounds,  and  carry  forward  £232,000.     Your 
directors  consider  it  advisable  to  retain  this  large  sum  owing 
to  the   uncertainty   prevailing    regarding    taxation   liability'^ 
and  to  the  large  expenditure  required  in  the  near  future  for 
developing  and  improving  the  Company's  service  in  the  Far 
East.     The  additional  cable  which  we"  have  arranged  to  lay 
between  Jladras  and    Singapore,  of  large  carrying   capacity. 
is  now  in  course  of  manufacture,  and  is  expected  to  be  laid 
and   opened    for   traffic   early   next  year.     The   existing  two 
cables  between  Madras  and  Penang  are.  at  times,  taxed  to 
their   utmost  capacity.  •  You   will   remember   that  the  Great 
Northern  Telegraph  Company's  through  route  to  the  Far  East 
materially  assisted  in  carrying  the  China  and  Japan  traffic  up 
to  1914,  when  it  became  interrupted  and  is  not  yet  restored. 
Consequently,    our    cables    are   stUl   carrying    this   traffic   in 
add'tion  to  the  large  increases  in  other  directions,  and,  as  I 
have  just   mentioned,    additional   carrying  capacity   is    now 
much   needed.     When   the   Great    Northem    route    is   again 
■working  wo  shall  be  relieved  of  some  of  the  traffic,  but  .n 
any  case  the  new  oible  will  benefit  the  telegi-aphing  jmblic, 
and  therefore  we  have  no  hesitation  in  incurring  the  expenJi- 
t  ure  for  the  additional  cable  between  ^Madras  and  Singapore. 


CITY  OF  LONDON  RE  INSURANCE  COMPANY,  LTD. 

ReorganisatioB  successfully  carried  through  :  Strong  Financial 
Posit.on. 

Presiding  at  the  general  meeting  of  the  City  of  London  Re- 
Insurance  Company,  Limited,  held  on  Wednesday,  Decori 
her  15,  Lord  Morris,  P.C.,  &c.  (Chairman),  in  moving  tl 
adoption  of  the  report  and  accounts  said  that  the  net  premiim 
income  since  the  Company  beoime  affiliated  with  the  Tariff 
Committee  amounted  to  £31,133  ;  the  claims  thereon  amounted 
to  £9,208,  and  they  had  reserved  forty  per  cent,  of  the  net 
premium  for  unexpired  liability.  This7  considering  the  cir- 
cumstances of  the  times  and  the  extreme  care  with  whicli 
the  business  had  been  selected,  was  very  satisfactory. 

They  were,  perhaps,  aware  that  during  the  past  few 
months  some  of  the  largest  companies  had  made  arrangements 
\vith  other  offices  to  underwrite  marine  business  on  their 
behalf;  the  directors  had  had  similar  proposals  before  thin 
to  which  they  had  given  very  careful  consideration,  but,  i 
their  opinion,  it  would  prove  more  satisfactory  to  undertal- 
such  business  through  an  underwriter  of  their  own. 

It  was  not  an  easy  matter  to-day  to  obtain  the  right  mp 
for  such  a  jiosition,  but  he  had  great  pleasure  in  informiiu 
them  that  they  had  been  successful  in  securing  the  service.* 
of  Mr.  Leonard  H.  Brading  as  marine  underwTiter,  who  would 
enter  upon  his  duties  as  from  January  1  next. 

Mr.  Brading  had  for  the  past  six  years  been  marine  under- 
writer  to  that  njost  successful  office,  the  Motor  Union  Insur 
ance  Company,  and,  in  addition  to  this  for  a  slightly  shorti  • 
I'Oriod.  to  the  United  British  Insurance  Company  and  t-lii' 
British  Commonwealth.  Prior  to  his  aprxjintment  to  the 
Mutor  Union  he  was  deputy  underwriter  for  ten  yeai's  to  Sir 
Edward  Mountain,  of  the  British  Dominions. 

The  marine  departments  of  these  offices  had  been,  without 
exception,  exceedingly  well  man.iged,  and  there  was  no  ques- 
tion but  that  their  marine  resuU-s  had  been  an  important 
factor  in  the  success  of  the.se  companies. 

He  considered  they  had  now  made  such  ari:angements,  in 
this  and  other  directions,  as  would  enable  them  to  be  in  -i 
position  to  command  a  fair  proportion  of  the  highest  ckiss  'if 
business,  especially  as  they  had  the  .greater  part  of  their 
working  capital  intact,  and  had,  in  addition,  a  large  reserve 
of  uncalled  capital. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  retiring  directors  having  been  re-e'ected,  the  jn-oceedings 
closed  with  a  vote  of  thanks  to  the  Chairman,  directors,  and 
the  staff. 


HARRODS  (BUENOS  AIRES),  LIMITED. 
Advantages  of  Receut  Fusion. 
The   seventh    annual   general   meeting   of    the    shareholders 
of  this  Company  was  held  on  December  14  in  the  Assembly 
Room,    at   Harrods,   Limited,   Brompton   Road,    S.W.       Sir 
.-Mfied  J.  Newton,  Bai-t.    (the  Chairman),  presided. 

The  Chairman,  in  the  cour.se  of  his  speech,  said  he 
thought  he  might  fairly  congratulate  the  shareholdei-s  that 
the  Company  had  now  achieved  the  position  which  in  191.^ 
they  set  out  to  attain  :  Having  regard  to  the  assured  position 
of  the  Company,  the  directors  had  in  view  the  distribution 
in  future  of  interim  dividends  on  the  Prefereme  and  Ordinary 
shares,  instead  o^  holding  up  the  whole  of  the  dividend  until 
the  end  of  the  year.  The  outstanding  and  imix)rtant  feature 
of  the  \'ear  had  been  the  acquisition  of  the  control  'of  the 
business  of  the  South  American  Stores  {Gath  and  Chaves), 
Limited. 

Gath  and  Chaves  was  a  departmental  stores  business, 
which  had  honourably  served  the  Argentine  public  for  .'i. 
niunber  of  years.  'The  business  was  established  in  1883,  and 
in  1912  was  registered  as  the  South  American  Stores  (Gath 
and  Chaves),  Limited,  with  its  central  stores  in  Buenos 
Aires,  nine  branches  in  principal  cities  in  the  Republic,  and 
a  subsidiai-y  company,  the  Cliilian  Stores  (Gath  and  Chaves), 
Limited,  in  the  thriving  city  of  Santiago,  in  Chile.  At  the 
last  annnnl  meeting  of  Harrod.s  (Buenos  Aires)  reference 
was  made  to  the  necessity  of  this  Company's  opening 
branches  in  other  important  centres  in  South  America,  nnd 
this  policy  of  expansion  would  have  been  pursued  forthwith 
but  for  the  fusion  of  interests  which  had  been  happily  and 
successfully    achieved.     The  shai'es   given   in  exchange   for 
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the  South  American  Stores  shares  were  issued  at  premium* 
amounting  to  over  a  quarter  of  a  million  sterling.  The  two 
companies  were  not  dealing  in  precisely  the  same  class  of 
merchandise,  but  trading  was  tending  in  that  direction,  and 
in  various  ways  it  was  demonstrated  that  the  position  would 
have  been  mora  sharply  accentuated  as  years  went  on.  This 
fact  was  clearly  brought  out  as  the  negotiations  proceeded), 
and  bad  an  important  influence  upon  the  result. 

DuplicatiOD  of  Stocks  Avoided. 

Necessarily  e,i';li  l^jiiso  had  it.'^  special  cliaracteristics. 
Harrods  had  e.\clusively  dealt  in  high-cla.«s  commodities ; 
Gath  and  Chaves,  on  the  other  hand,  had  chiefly  cultivate*] 
the  good-medium  quality  trade,  and  they  were  now  happily 
avoiding  the  duplication  of  stocks  in  the  two  houses  with 
the  limitations  of  assortment  and  values  which  would  neces- 
sarily have  been  the  outcome  of  continuance  on  the  old 
lines.  It  was  obvious  that  in  developing  along  the  line  of 
trading  most  fitting  to  each  house,  the  best  results  would  be 
obtained,  and  they  would  each,  by  specialisiition,  he  able  to 
give  better  value  and  better  service  to  the  public.  The 
South  American  Stores  remained  an  entirely  separatee 
entity.  The  changes  consisted  in  there  being  one 
predominating  shareholder  in  the  place  of  a  verj-  large 
number  of  smaller  sharehoWers,  and  the  attemlanl  change  in 
the  directorate.  The  original  offer  of  Harrods  (Buenos 
Aires)  made  early  this  year  was  conditional  upon  the  accept- 
ance by  the  holders  of  not  less  than  eighty  per  cent,  of 
each  clase  of  shares.  It  was  ratified  forthwith  by  subetan- 
tially  more  than  eighty  per  cent.,  and  further  acceptances 
had  been  made,  so  that  Harrods  (Buenos  Aires)  now  held 
over  ninety-four  per  cent,  of  the  total  number  of  shares. 
Since  the  report  and  balance  sheet  had  been  circulated  further 
transfers  had  been  received  from  shareholders,  who,  through 
various  causes,  had  not  been  able  to  avail  themselves  earlier 
of  the  offer. 

Trading  Results. 

The  not  profit  of  the  Company  for  the  year,  to;;ether 
with  the  amount  brought  forward,  amounted  to  £591.816, 
out  of  which  the  directors  had  allocated  £35,000  to  writing 
off  the  balance  of  formation  and  inauguration  expenses.  They 
tJien  applied  £39.000  to  the  payment  of  six  and  a-half  per 
cent,  upon  the  Cumulative  Preference  shares,  carried  £51,781 
to  reserve,  according  to  the  articles  of  association,  and  paid 
ten  per  cent,  dividend  on  the  Ordinary  shares  and  5s.  per 
ehare  upon  the  Deferred  shares,  and  carried  forward  to  the 
credit  of  the  Deferred  .shares  the  balance  of  £13,486.  For 
the  year  ended  August  31,  1918,  they  made  a  net  profit  of 
£145,245,  and  paid  on  account  of  arrears  a  two  years'  divi- 
dend upon  the  Preference  shares.  For  the  year  ended 
August  31,  1919.  they  made  a  net  profit  of  £194,000,  and  paid 
four  years'  dividends  upon  the  Preference  shares,  thereby 
clearing  off  all  arrears  of  dividends.  For  the  year  just  ended, 
in  addition  to  writing  off  the  final  balance  of  £35.000  inaugu- 
ration expense«,  they  were  paj-ing  full  divi<!ends  for  the 
year  upon  both  the  Preference  and  the  Ordinarj-  shares,  and 
after  placing  over  £51, COO  to  reserve  they  were  paying 
£60,000  to  the  Deferred  shareiiolders,  as  well  as  carrying 
forward  £13,486  to  their  credit.  Finally,  he  said  that  in 
the  Argentine  there  was  a  vigorous  and  rapidlj'-growing 
nation,  possessing  plenty  of  space  for  expansion,  with  rich 
tracts  of  territory  for  cultivation.  There  were  many  evident 
signs  of  strength  and  vigour,  and  those  in  close  touch  with 
South  America  and  competent  to  form  an  opinion  spoke  most 
tiijhly  of  the  Argentine  and  of  its  trade  and  prospecte.     He 

ved  the  adoption  of  the  report  and  accounts.     (Applause.  > 

After  some  discussion  the  resolution  was  carried  with  one 

-entient. 


IND,  COOPE,  AND  CO.  (1912),  LIMITED. 

Xm;  eighth  ordinary  general  meeting  of  the  sharehuKlers  of 
this  Company  was  held  on  December  13  at  the  Abercom 
Rooms,  Oreat  Epstein  Hotel,  Liverpool  Street,  B.C. 

Mr.   Louis    E.    Walker   (Chairman   and   Joint   Managing 
Director)  presided. 

The   Chairman  said  :  Although  the  restriction  of  output 

■I   been  withdrawn,   there  still  remained,  amongst  others, 

limitation  on    gravity,   and    in  April  <.aiiie  the  Budget, 

li  a  largely  increased  beer  duty  of  30s.  per  barrel,  bringing 

doty  per  standard  Wrrcl  up  to  the   liii.'h   fii;ure  of  £5. 

'lile   the   (lovemment    imposed    this   addition.!!    dnty,   the 

re.ise  in  the  retail  price  allowed  wa.<  nothing  like  sufficient 

ecoup  the  wholesaler  ::n(i  rr-t.nilor  for  the  inoreascd  bnrden, 

■!i    the  result   that  a  considerable    portinn    of    that  excess 

.  lia.l  tn  Iio  borne  by  the  brewer,  as  well  as  some  portion 

Wo    Iinve    also    experioncod    the    effect   of 

'  materi.tls,  cost  of  productio.i.  tniiisport,  and 

\  '.     During  the  ye.ir  under  review  rompi'tition 

'u,',uio  vei-j-  keen,  and  it  behoves  us  to  tuni   out 

irticle  with  a  view  to  maintaining  the  existing  trade 

Tiing  new  markets. 

Review  of  (be  Balance  Sheet. 

With  rcgar<l  to  the  balance  sheet,  .'ince  tho  List  annual 
^^tuig  the  balance  of  the  nuthorisryl  capit.il  has  Iwen  issued 
•untine  to  £127,658,  being  issued  at  a  premium  of  5".  per 
r<>.  There  is  an  incrcise  in  sundiy  creditors  of  £133.906. 
•  'i«t   be  taken  in  conjunction  with  th?  stocks  on  the 


credit  side  of  the  balance  thtet.     This  i*  due  priiicipaUy  to 
the  increased  cost  of  materials. 

Turning  to  the  credit  side,  it  will  be  noticed  that  the  fir=t 
item — purchase  of  br.siness,  freehold  and  leasehold  proper- 
ties. &c. — shows  an  increase  on  last  years  figure  of  £45.500, 
which  is  principally  accounted  for  by  (1)  tho  conversion  of 
lca.«eholds  into  freeholds :  (2)  properties  jiurchased ;  (3)  to 
alterations  and  imurovements  to  existing'  Ihjuscs. 

The  shareholders  will  be  glad  to  know  that  the  whole  of. 
the  brewery  premises,  both  at  Burton  and  Romford,  are  now 
freehold,  whereas  at  the  time  the  Company  was  formed  con- 
siderable puitions,  and  some  very  vital  [mrtions,  were  held 
under  leases.  The  board  realised,  therifore,  that  in  the 
interests  of  tho  Company  it  was  imperativ,.'  lo  acquire  the 
freeholds  thereof,  on  which  l«rt  of  the  breweries  and  mail- 
ings stood.  You  will  notice  a  reduction  in  the  Company'^ 
holding  of  Government  securities.  This  is  accounted  for 
by  the  fact  that  owing  to  the  expansion  of  the  busines-. 
aiid  the  lar-e  amounts  required  for  the  purchase  of  6tock>. 
and  other  factors,  moneys  previously  invested  in  short-dated 
securities  have  now  to  be  used  in  the  working  of  the  Com- 
pany's business.  Tinde  Investments. — There  is  an  increai* 
on  last  year  amounting  to  £209.150.  This  is  owing  to  the 
purchase  of  the  shares  in  Robin.so'i'.s  Brewerj-  and  other 
investments  made  to  .-secure  fratlo  fur  tli.?  Company. 
The  Trading  Profit. 

I  will  tow  take  the  profit  and  loss  aciuunt.  Depreciation 
is  higher,  and  is  due  to  the  incrc-ksed  pur^  hases  at  the  pre- 
vailing high  prices  of  casks,  bottling  plant,  fixed  plant, 
lorries,  &c.  Compensation  fund  charge,  'ncome  tax.  &c. — 
The  increase  is  brought  about  by  the  income  tax,  which,  as 
th.3  shareholders  arc  aware,  is  computed  on  the  average  of 
three  years.  Directors'  fees. — The  increase  in  the  directors* 
fees  is  as  sanctioned  at  the  last  general  meeting.  On  the 
credit  side  the  trading  profit  is  down  £75,067.  Althongh 
the  output  of  the  breweries  was  better,  the  increased  cost 
of  production  referred  to  already  accounted  for  the  smaller 
profits.  Wi;h  regard  to  the  three  items  of  reser\e  in  the 
balance  sheet,  your  directors  have  added  £50.000  to  the 
special  reserve,  which  they  are  of  opinion  is  sufficient  te- 
c-over fiiiy  claim  the  (iuvemment  may  have  in  respect  of 
excess  profits  duty.  The  Del>enture  redemption  fund  has 
been  incrc-iscd  by  "£10.000,  and  £25.000  has  been  added  to 
general  reserve,  which  now  stands  at  £125.000. 

I  should  like  to  say  a  few  words  with  regard  to  the 
purchase  of  the  controlling  interest  in  Robinson's  Brewery. 
Limited.  For  the  year  ended  September  50,  1920,  we  only 
had  about  five  months'  experience,  and  it  is  too  early  to 
say  much  about  the  potential  advantages  to  be  derived  from 
the  purchase  of  the  shares  and  from  the  new  management ; 
but  I  can  say  this — that  there  appears  to  be  every  proba- 
bility of  the  acquisition  of  this  interest  proving  beneficial 
to  the  shareholders  of  this  Company.  During  the  year  the 
Company  has  sold  a  certain  number  of  licensed  properties, 
which,  owing  in  some  cases  to  their  geographical  situation, 
and  in  others  to  unsnitability  to  our  trade,  it  was  considered 
desirable  to  dispose  of. 

A  cordial  vote  of  thanks  ha^inc  lieen  given  to  the  Chair- 
man and  directors,  on  the  proposition  of  Mr.  A.  King,  the 
proceedings  terminated. 


JOHN  I.  THORNYCROFT  AND  CO..  UMITED.  "" 
The  nineteenth  annual  general  meeting  of  this  Company 
was  held  on  December  13  at  Winchester  House,  Sir  John  E. 
Thornycroft,  K.B.E.,  M.Inst.N.A.,  Managing  Director, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  profits  for  the  year,  after  deducting 
estimated  liabilities  for  excess  profits  duty,  income  tax,  and 
corporation  profits  tax,  amounted  to  £i22,247,  and  with 
£51.948  brousht  forward  there  was  a  disposable  balance  of 
£174,195.  After  payment  of  the  dividends  recommended, 
the  transfer  of  £35,000  to  reserve  account,  and  the  contribu- 
tion of  £5.000  to  the  benevolent  fund,  £53,169  would  remain 
to  be  carried  forward.  The  Company  had  been  very  full 
up  with  work  in  all  departments,  and,  although  the  profit 
was  a  very  satisfactory  one  indeed,  it  was  only  right  to 
mention  that  on  the  turnover  it  lepresented  a  comparatively 
small  percentage ;  in  other  words,  they  were  jiWe  to  carry 
on    a  larse   business   on    a   comparatively    .■^'     ■■    _•  ,] 

Debenture  capital,  due  to  the  conservative  ni 
they  had  adopted  during  the  last  few  years.      1  i 

cap"ital  now  stood  at  £748.000.  Since  the  1.,  ;•:•_-  .  :  ino 
War  '*  hid  been  increased  by  £400.000.  Although  they  had 
contributed  a  sum  from  the  reserve  fund  if-  .•.-">r.....ii.-,n  witli 
the  issue  of  Ordinary  shares,  it  w.is  ir*   •  '  '"^at, 

a<   regarded   the   capital    increase,    th-  v. 

t'lic   business    in   ca.«h    a   little    over   .-i  t. 

of  the  total  increase  of  £400.000  after  m- 

tribution  from  the  reserve  fund  and  ' 

Moreover,   from   the   yv^i"*   "f    view   .  ■  r.> 

had  been  no  incrci-        '  "  iirncn. 

which  remained  n'  •  regarded 

their   Debentures  i  s.       In 

connection   with   tii.^    i  i.-i. ■'•<:•.  ^^  iiuy    li.i.i    i  m.i   hi   cash   up 
to  the   present  time  £45.573   for  premiums  on  redemption 
policies.     He   wished    particularly    to   point    out    that   they 
'  had    no    burdensome    commitments    as    regarded     short  torip. 
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not^  or  capital  bearing  cumulative  interest  at  high  rates. 
This  class  of  commitment  had  been  very  common  of  late 
in  the  industrial  world,  but  the  directors  had  every  hope 
of  being  able  to  avoid  the  necessity  for  raising  capital  on 
such  terms.  In  addition  to  tlie  new  capital  they  had  raised, 
their  reserve  accounts  now  stood  at  £245,000.  in  addition 
tn  which  they  were  carrying  forward  some  £53,000. 
RedQction  of  Outstanding  Liabilities. 

They  had  been  able  to  reduce  outstanding  liabilities  of 
the  Company  during  the  past  year  by  about  £60,000.  Their 
investments,  other  than  War  Loan,  consisted  in  the  main 
of  their  holdings  in  Thornycroft  (India).  Limited,  Thorny- 
croft  (Scandinavia),  Limited,  and  Basingstoke  Buildings, 
Limited.  The  Indian  Company  made  a  profit  in  its  first 
year's  trading  of  Rs.  50,496  aftei-  writing  down  a  proportion 
of  the  preliminary  expenses.  One  of  the  directors.  Sir 
Edwin  Grant  Burls,  was  on  his  way  to  India  on  business 
matters,  and  would  be  able  to  take  the  opportunity  of  con- 
ferring with  the  Indian  Company's  directors  in  Calcutta. 
The  Scandinavian  Company  was  registered  in  Copenhagen, 
which  eeemed  to  be  the  most  central  position  for  business 
in  Scandinavia  generally.  As  to  the  shipbuilding  side  of 
their  business,  it  was  perhaps  needless  to  mention  that  they 
had  not  been  favoured  with  any  new  orders  from  the  British 
Admiralty  for  war  vessels.  The  change  over  from  the 
construction  of  war  to  commercial  vessels  had  been 
successfully  made,  but  they  were  still  retaining  their  ex- 
perienced technical  and  works  staff,  which  was  at  the  service 
(if  the  Admiralty  should  there  be/iny  decision  to  undertake 
a  limited  amount  of  new  work  of  an  experimental  nature 
to  keep  this  country  in  its  pi-oper  position  as  regarded  naval 
development.  Their  ship-repairing  shops  in  the  Southampton 
Docks  had  been  finished  during  the  year,  and  this  depart- 
ment, which  had  been  very  busy,  had  been  worked  with 
satisfactory  results. 

Utilisa'ion  ol  Technical  Staff. 

In  pursuance  of  their  policy  of  utilising  the  services  of 
the  Company's  first-class  technical  staff  in  conjunction  with 
firms  overseas,  the  directors  had  enteied  into  arrangements 
with  the  Costeira  Company  in  Rio  de  Janeiro  and  the 
Astilleros  del  ^Mediterraneo  in  Barcelona.  In  Shanghai  they 
liad  established  t'heir  own  office,  so  that  arrangements  were 
now  completed  as  regarded  India,  the  Scandinavian  countries, 
Spain,  Brazil,  and  China.  On  the  motor  side  of  their 
business  the  sales  of  the  Company  had  been  the  largest 
ill  their  history.  Their  pioductions  had  given  universal 
satisfaction,  and,  what  was  most  important  as  regarded  tae 
future,  their  relations  with  their  agents  and  users  could 
fairly  be  described  as  excellent.  In  conclusion,  the  Chairman 
(ibsei-ved  that  if  the  shareholders  considered,  coupled  with 
the  policy  the  board  had  been  pursuing  m  broadening  the 
basis  of  the  Company's  operations,  the  helpful  effect  in 
the  future  of  the  business  which  liad  been  done,  and  re- 
membered that  the  Company  had  its  fixed  assets  valued  on 
a  pre-war  basis  and  four  strings  to  their  bow — shipbuilding 
and  marine  engineering,  ship-repairing,  motor  v^iicles,  and 
marine  motors  and  motor  boats— they  must,  he  thought,  come 
to  the  conclusion  that  the  directors  had  prudently  tried 
to  insure  the  future  of  the  undertaking. 

Mr.  Alexander  Clegg,  J.P.,  seconded  the  resolution,  which 
was   unanimously    adopted. 

HAMPTON  PROPERTIES,  LIMITED. 
A  Promising  Outlook. 

The  annual  general  meeting  of  the  Hampton  Pru|)erties, 
Limited,  was  "held  at  Edinburgh,  on  December  14,  Mr.  W. 
Work  Slater  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  that  the  financial  position  of  the  Com- 
I'any  was  sound,  the  available  funds  amounting  to  over 
£51.000.  and.  in  addition,  they  lield  fully-paid  shares  in 
"  Hampton  Celebration,"  the  value  of  which  at  to-day's  price 
-was  about  £5,000,  and  cash  to  be  received  amounted  to  alxiut 
£2.000.  The  property  account  had  been  reduced  by  the 
,sinn  of  £5.843  IS.?.  lOii.  from  the  sale  of  town  sites  aiid  the 
amounts  received  for  options. 

The  sum  spent  on  prosjjecting  and  general  expenditure  in 
'Vest  Australia,  together  with  the  expense  of  management 
or.  this  side,  was  moderate.  After  deducting  sundry  receipts 
in  'ft^estern  Australia  and  Edinburgh — viz.,  lease  rents, 
interest,  &c. — the  amount  ^vas  £1,938  13^'.  8(/.  The  only 
other  reference  he  thought  it  necessary  to  malse  in  connection 
vvith  the  balance  sheet  was  that  the  £15,000  contingent 
liability  had  been  paid  oR.  The  Compaaiy  had  no  Debentures 
or  loans  of  any  kind. 

With  regard  to  the  prospects,  there  was  no  golden  avenue 
to  success,  and  nothing  hut  development  work  under  the  best 
potsible  expert  advice  would  pa-ove  availing.  This  had  been 
the  experience  of  the  Crolden  Mile,  which  experts  considered 
they  had  a  continuation  of  in  Block  50.  They  believed  that 
lliey  had  something  worth  working  for. 
Rich  Ore  Discoveries. 

From  the  Hampton  Celebration,  wdiich  is  right  in  the 
centre  of  Block  50,  to  their  southern  boundary — a  distance  of 
three  miles — an  ore  channel  had  heen  proved,  and  although 
the  lease  immediately   to   the  south  of  the  Celebration  had 


proved  so  far  disappointing,  rich  ore  had  been  encountered  on 
at  least  two  other  leases  on  this  ore  channeL  On  their 
Lease  81  they  had  opened  up  a  chute  of  ore  at  the  100- foot 
level  giving  values  up  to  2  oz.  of  gold  to  the  ton.  A  -vcmze 
was  being  sunk  on  this  ore  body,  and  the  prospects  were 
distinctly  encouraging,  the  Manager  in  Australia  being  hope- 
ful that  the  Company's  reserve  lease  No.  81  would  turn  into 
a  mine. 

With  regard  to  Block  45,  reef  had  been  met  with  averag- 
ing 12  dwt.  per  ton  over  a  width  of  60  inches,  and  the  latest 
cablegram,  received  just  prior  to  the  meetiing,  was  in  the 
following  terms  : — 

"  Freehold  Block  No.  45  Company's  alternate  Lease 
Hampton  Properties,  Limited,  shaft  No.  4.  50  feet  level 
driven  ci'osscut  12  feet  west  from  2  feet  to  12  feet,  average 
siilue  15^-  dwt.     Not  yet  through  the  reef." 

Confidence  in  the  Future. 

To  show  the  confidence  in  the  future  of  the  new  gold- 
field  entertained  by  those  on  the  spot,  the  Chairman  stated 
that  some  £5,000  had  been  spent  on  building  ind  furnishing 
ai  hotel  in  ""Celebratioa  City."  and  everything  was  l>eing 
done  to  meet  the  wants  of  t'ne  new  population  and  to  assist  in 
opening  up  the  property.  A  water  supply  had  been  arranged 
for.  and  a  pipe  line  was  being  laid  through  Block  50  ;  roads 
had  been  constructed  and  pi-ogress  made  in  all  directions, 
and  they  now  had  a  i-ailway  going  from  end  to  end  of 
Block  50. 

Gold  was  never  more  wanted  thaji  it  is  to-day,  and  the 
Company  were  hopeful  that  befoce  long  they  would  be  able 
to  assist  in  augmenting  the  supply  of  this  precious  metal. 

!Mr.  Herbert  J,  Dal.v,  a  mining  engineer  of  the  highest 
standing,  after  having  made  a  thorough  examination  of  the 
IMoperty,  had  agreed  to  act  'as  joint  managing  director  in 
Western  Australia,  looking  after  the  mining  part  of  the 
business;  while  >Ir.  Fi-antis.  the  other  managing  director, 
would  attend  to  the  commercial  part,  Mr.  Clark,  one  of  the 
Comjiany's  directors,  was  at  present  in  Australia,  and  had 
spent  some  time  on  the  property,  entirely  at  his  own  expense. 
going  over  matters  very  thoroughly,  so  that  his  advice  would 
i)e  of  greater  value  than  ever  to  the  board. 

They  were  well  served  by  the  entire  stafi.  They  had 
ilr.  Godden.  a  mirfing  engineer,  as  mining  superintendent, 
Mr,  Goddea  had  come  to  them  with  the  highest  credential.' , 
and   th?y  were  well  satisfied  with  his  work. 

Reasons  for  Optimism. 

While  they  had  not  vet  reached  the  goal  they  expected  to 
reach,  they  had,  he  though,  many  reasons  for  congratulating 
themselves.     Some  of  these  were  :— 

Nearly  all  over  the  property  gold-bearing  ore  bad  been 
discovered. 

They  had  ample  cash  resources  to  carry  th?ra  through  for 
a  long  time  to  come.  In  the  past,  when  their  resources  wei'e 
comparatively  trifling,  tlieir  policy  had  been  to  keep  a  -watch- 
ful eye  on  their  working  capital,  and  this  policy  they  intended 
to  continue. 

He  thought  from  -vvhat  he  had  said  that  they  would  .igree 
that  their  prospects  -were  good,  and  that  with  time  that  would 
become  more  evident. 

The  report  Avas  adopted. 


LONDON-AMERICAN  MARITIME  TRADING  CO.,  LTD. 

The  annual  general  meeting  of  tlie  shareholders  of  tliis  Com- 
pany was  held  on  December  13  at  the  Great  Eastern  Hotel. 
Liverpool  Street,  EC,  the  Earl  of  Wemyss  (Chairman  of 
the  Company)  presiding. 

The  Secretary  (Mr.  M.  Huntley)  having  read  the  notice 
convening  the  meeting  and   the  report  of  the  auditors. 

The  Chairman  said  :  During  the  past  year  your  directors 
have  continued  their  policy  of  taking  advantage  of  the  high 
prices  to  be  obtained  for  old  ships,  and  have  reduced  their 
fleet  by  selling  them.  In  these  circumstances  we  have,  of 
course,  traded  w-ith  a  smaller  fleet  than  we  did  before.  It 
must  be  a  source  of  satisfaction  to  the  shareholders,  there- 
fore, that,  in  spite  of  this,  our  trading  profit  sbowi=  hu 
increase  of  £23,000  over  that  ^hown  last  year. 
Increased  Running  Charges. 

It  was  ray  duty  to  call  attention  last  year  to  the  greatly 
increased  cost  of  working,  and  I  am  sorry  to  say  tha^  for 
the  x>eriod  covered  by  the  accounts  there  has  been  a  further 
considerable  increase  in  every  detail.  Taking  it  altogether 
from  the  begimiing,  the  running  charges  for  insurance,  wages. 
stores,  and  provisions  have  increased  by  300  per  cent.,  port 
charges  by  200  per  cent.,  repairs  by  375-400  per  cent.,  and 
bunker  coals  by  practically  500  per  cent.  In  addition  to 
prices  having  increased  in  this  remarkable  way,  you  will  not 
perhaps  be  surprLied,  from  what  you  know  of  our  affairs,  to 
learn  that  both  the  value  di  the  goods  received  and  the 
standard  of  services  rendered  have  been  lamentably  short  of 
what  we  were  accustomed  to  in  pre-war  days.  The  Leander 
Steamship  Company  (which  used  to  figui-e  in  our  books) 
having  lost  all  their  tonnage  with  the  exception  of  the  I'lnw*. 
this  vessel  was  sold  and  the  company  went  into  liquidation. 
The  items  of  steamship  cost  account  and  Thompson  Steam 
Shipping  Company,  Limited,  represent  the  book  value  of  the 
s.s.  Benwood  and  about  ninety-two  per  cent,  of  the  Thompson 
Company.     The  latter  company   purchased  the   s.s.    Venui, 
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and,  having  disposed  of  all  its  old  tonnage  at  high  prites.  is 
now  replacing  the  name  Uy  three  hiijh-claiw  modern  steamers. 

The  auditors,  in  their  certificate,  remark  that  no  provision 
has  been  made  for  depreciation  «>r  taxes.  Ymir  directors 
considered  that-  as  reference  to  the  balance  sheet  will  show — 
as  the  Company  had  £229,382  5".  5(/.  standing  to  the  credit 
of  special  reserve  account,  and  as  this  represents  practically 
forty  per  cent,  of  the  Company's  investments,  there  waj*  no 
necessity  to  make  any  further  provision.  However,  as  the 
proposed  dividend  will  onlv  absorb  £43.000,  there  will  remain 
a  balance  of  £22,881  5f.  Id.,  and  I  8iigKe.st  that  £6,700  be 
written  off  as  depreciation,  and  that  the  balance  be  carried 
forward.  Now,  a.^;  to  provision  for  taxc-s,  there  is  a  balance 
of  £35,107  14ji.  8(/.  standing  to  the  credit  of  reserve  for 
<ontingencies,  and  a  lurther  £15,000  t<i  the  credit  of  taxes 
accoiuit  (included  in  sundrj'  crwiit  balances),  and  this  your 
directors   considered   ample. 

I  do  not  think  there  are  any  other  items  that  call  for 
(omment,  but  I  might  draw  your  attention  to  the  fact  that, 
whereas  la«t  year  the  Company  paid  away  £20,634  S".  8//, 
a.'  interest,  this  year  we  have  received  £4,676  2f.  ail.  under 
this  Read. 

Result  of  Six  Years'  Working. 

Xow,  to  sum  up  matters,  I  would  only  just  draw  your 
..ttention  to  the  history  of  this  Company  during  the  last  six 
,vears.  We  were  formed,  as  you  know,  six  years  agf) — just 
l)efore  the  War.  During  that  period  we  have  paid  in  divi- 
dends to  the  Or<linary  shareholders  109  per  cent.,  so  that  all 
the  original  shareholders  have  had  their  investment  paid  oft. 
plus  nine  per  cent.  In  addition  to  this,  we  have  paid  off  all 
our  Debentures  and  all  our  loan.":  we  haye  paid  the  Pre- 
ference shareholders,  I  think,  in  everv  year  more  than  their 
fixed  percentage ;  and  I  can  only  tell  you  that  our  assets — 
as  you  can  see  for  yourselves— are  immeasurably  higher  in 
value  than  they  were  when  we  first  started.  I  have  great 
pleasure,  as  Chairman  of  this  Company,  and  as  representing 
the  board,  in  mentioning  these  facts  to  you,  and  I  hope  you 
will  receive  them  with  equal  satisfaction.  (Applau.se.)  It 
now  only  remains  for  me  to  move  :  "  That  the  directors' 
report  and  accounts,  as  presented  to  this  meeting,  be  and 
are  herebv  accei)ted,  and  that  a  dividend  of  twenty  per  cent., 
less  tax,  be  paid  on  the  Ordinaiy  shares,  and  also  that  a 
supplementary  dividend  of  three  per  cent.,  less  tax,  be  paid 
on  the  Cnmul.itive  Participating  Preference  shares,  that 
£6,700  \>v  written  off  as  depreciation,  and  that  the  l>alance, 
£2.881  3».  Id.  be,  carried  forwaixl." 

Mr.  S.  M.  Burtt  .seconded  the  resolution,  whii  li  w.i.s 
carried  unanimously. 

THE  SUDAN  PLANTATIONS  SYNDICATE,  LIMITED. 
A  Satisfactory  Year — Strong  Financial  Position. 
The  thirteenth  ordinary  general  meeting  of  this  Syndicate 
\»'a3  held  on  December  15,  at  Winchester  House,  Old  Broad 
Street,  London,  E.C.,  Mr.  F.  Eckstein  (the  Chaijman  of 
the  Company)  presiding. 

The  Acting  Secretary  having  read  the  notice  conveninij 
the  meeting  and  the  report   of  the  Auditors, 

'Ihe  Chairman  said  ;  Gentlemen, — Once  more  I  have  th- 
privilege  of  meeting  you  and  of  rendering  you  an  account 
of  onr  stewijrdstiip  for  the  past  year. 

The  results  of  our  undertaking  have  been,  as  you  will 
have  alreiidy  seen  from  the  published  reports,  very  good 
indeed,  due  first  and  foremost  to  the  amazingly  high  cotton 
prices,  and  secondly  to  exceptionally  good  crops  at  our  two 
•Jezira  stations.  These  i-esults  have  been  \inusually  good, 
so  that  I  feel  compelled  to  ask  you  not  to  blame  us  if  we 
cannot  put  before  you  a  balance  sheet  of  equal  excellence 
next  year.  Prices  of  cotton  have  receded  very  considerably, 
but  against  this  onr  production  of  cotton  ought  to  increase, 
not  during  this  year,  but  in  the  year  after.  I  make  a  point 
of  mentioning  this  to  prevent  disappointment  and  possible 
reproaches  at  our  next  annual  meeting. 

The  profit  for  the  year  reaches  the  sum  of  £228,759  Is.  Irf., 
against  £59.000  in  the  previous  year,  and  we  propose  to  pay 
you  the, usual  dividend  of  twenty-five  per  cent.,  as  well  as 
a  bonus  of  ten  per  cent,  on  our  now  doubled  capital.  These 
thirty-five   per    cent,    will   ab.wrli   £105,000. 

The  Balance  Sheet, 

1  will  now  rnn  .'ihurtly  through  the  balance  sheet,  in 
v^  iiuh  you   will   find    various   changes. 

Our  capital  on  dune  30  was  £297.790,  but  it  stands  today 
at  £300,000.  Out  of  the  150.000  sllare^  offered  to  share- 
holders at  the  begiiniing  of  the  year,  147.890  were  taken 
up  by  the  old  shareliulilers.  Of  the  remaining  2,110  shares, 
we  allowed  our  .-itaff  lo  take  up  1.500,  whilst  we  disposed 
of  the  remaining  810  shares  in  the  o|)en  market  through  a 
well-known  broker's  firm  at  prices  ranging  between  90».  to 
95».  From  this  you  will  see  that  the  entire  issue  is  dis|>osod 
of.  The  Burakat  reserve  account  (we  formerly  called  it  the 
Oezira  reservo  account)  has  been  increa.sed  from  £26.000  to 
£32,409  16.1.  5rf.,  whiili  completes  the  amortisation  to  be 
made  under  this  heading.  The  share  premium  ac.ounf. 
which  figured  in  la.st  year's  balance  sheet  at  £110.000.  has 
naturally   been  largely   increased   fhi-ough   our   new   issue. 

Creditor."  in  the  Sudan,  About  £271.000.  largely  represent 
onr  indebte<lness  to   onr  tenants.     Our  indebtedness  to  the 


Bargfara  attacking  a  Safe 

the     OxyAcetylene     Blowpipe. 


Sooner  or  Later 
the  Test  will  come- 

IF    your  Safe   were   attacked  to-night, 
Nvould    it   withstand    the  most  deadly 
of  all    safe-breaking  implements — the 
Oxy-Acetylene  Blowpipe  ? 

A  skilled  mari  using  this  weapon  can  cut  through 
mild  steel  17  thick  in  15  niiiuites,  and  the  risk  of 
every  possessor  of  a  safe  from  burglars  using  this 
apparatus  has  increased  a  thousandfold  since  the 
war — as  an  enormous  number  of  men  of  all  classes 
became  proficient  in  its  use  whilst  engaged  in  the 
production  of  .Munitions  of  War. 

Numerousauthenlic  cases  are  on  record  where  THE  i;H.\T- 
WOOD  SAFE  has  been  attacked  by  cxp-.-rt  burglars  usln^  this 
wcapo  1.  On  every  occasion  The  Chalwood  Special  "Inter- 
sected" Steel  has  resisted  all  efforts  to  penetrate  its  impregnable 
defences. 

Take  the  first  step  to  contented  security  to-day — 
send  a  Card  now  for  The  Chatwood  Safe  Book. 

Fire   Proof  ^Thmhrn  Ji<.rilcrV,oof 

CHATWOOD 
SAFE 

THE  CHATWOOD  SAFE  BOOK    GRATIS 

A  compfimentar}!  copy  uill  gladly  he  sent 
post    J'ce    to    u'lv   aJJrcs^    upon    rcqueyt. 


THECH\TWOODSAFEC"  LIMITED 

BANKERS     ENGINEERS 

Head  Offices  and  Works  ;  BOLTON. 

Br."nchos-  ENGL«ND 

I  OMDON     MANCHESTER  GLASGOW 

SSCraoclinrckSI     *»•!  (icliasc^      1?Cr»>iMllTtr  CrtMlltl< 
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Sudaoi  Government  of  £86,000  has  since  been  paid.  A  further 
new  item  on  the  debit  side  of  the  balance  sheet  is  a  loan 
account  from  the  Sudan  Government  of  £400,000,  of  which 
I  gave  you  full  details  at  our  last  annual  meeting.  On  the 
credit  side  the  only  part  which  requires  explanation  is  a 
new  account  under  general  development,  viz.,  Gezira  Areas, 
about  £82,000.  All  this  expenditure  has  been  incurred  in 
connection  with  the  new  Hag  Abdulla  station,  to  which  I 
will  refer  later  on.  The  cotton  account  of  £408,000  has  Ijeen 
entirely  liquidated  since  we  closed  our  books,  and  we  have 
received  the  corresponding  sum  in  cash.  Our  financial  posi- 
tion, as  you  can  see,  is  veiy  strong,  but  we  shall  have,  in 
time  to  come,  to  spend  large  amounts  and  to  make  further 
issues.  Turning  to  the  profit  and  loss  account,  cm-  gross 
profits  from  all  sources  amount  to  £325,000,  against  £139,000 
in  the  previous  year. 

Profit  and  Loss  Account. 

You  will  notice  that  we  again  ask  you  to  agree  to  the 
payment  of  a  well-earned  bonus  to  our  staff,  and  we  also 
propose,  subject  to  your  approval,  to  set  apart  a  sum  of 
£5,000  for  a  staff  provident  fund,  which  I  most  strongly 
recommend  to  youi'  acceptance.  I  need  not  tell  you  again 
that  our  staff  has  to  work  in  a  tropical  climate,  and  it  is 
really  high  time  that  we  should  .start  to  make  suitable 
provision  for  them.  I  earnestly  l>cg  of  you,  therefore,  to 
allow  us  to  add  something  every  year  to  this  fund.  Our 
staff  is  necessarily  getting  larger  in  view  of  our  greater 
activities,  the  growing  importance  of  our  work,  and  our 
increasing  responsibilities.  We  carry  forward,  as  already 
mentioned,  £228,000.  From  this  you  liave  to  deduct  £105,000 
for  dividend,  leaving  £123,000,  which  seems  a  big  sum,  but 
unfortunately  we  have  to  set  aside  a  very  large  amount  for 
excess  profits  duty  and  corporation  ta.x,  so  that  when  that 
is  paid,  as  well  as  the  directors'  percentage,  which  comes 
to  a,  modest  figure,  the  real  balance  carried  forward  to  the 
new  year  will  be  comparatively  small.  So  much  concerning 
last  year's  figures. 

Cotton  Crops. 

As  already  mentioned,  our  cotton  crops  in  the  Gezira 
were  extremely  satisfactory.  At  Tayiba  we  produced 
9,578  kantars.  against  7,179  kantars,  and  at  Barakat  10.294 
kantars,  against  8,079  kantars  in  the  previous  year.  The 
Zeidab  yield,  however,  was  disappointing,  viz.,  7,700  kantars, 
against  8,495  kantars  in  the  year  before. 

On  the  other  hand,  the  quality  of  this  crop  was  very 
fine  indeed,  and  so  made  up  for  the  lower  yield  to  some 
extent. 

For  the  comiiior'year   we  hnxc  under   cotton  : — 

At   Zeidab  3,170  feddan.s 

Barakat  2,075  feddans 

Tayiba  1,700  fe<!dans 

in   all 6,945  feddans 

against  7,066  feddans  in  the  past  year. 

Picking  at  Zeidab  commenced  earlier  this  year  than 
usual,  and  we  have  already  3,550  kantars  in  hand,  and  the 
total  crop  should  show  slightly  better  results  than  last  year. 
Concerning  .  Barakat  and  Tayiba,  our  ^Managing  Director 
informs  us  that  the  cotton  looks  well  and  healthy,  though 
much  later  than  usual.  Under  these  circumstances  we  may 
look  forward  to  a  satisfactory  return,  provided  the  weather 
.and  other  climatic  conditions  continue  to  be  favourable. 
Gezira  Development. 

Now  a  few  words  regarding  our  big  .scheme.  We  have 
stai'ted  levelling  on  the  Southern  end  of  the  300,000  feddans 
area,  where  we  are  now  erecting  the  new  Hag  Abdulla 
pumping  station.  Therefore  the  water  supply  from  this 
station  will  be  at  once  available,  and,  later  on,  the  first  free 
flow  of  gravitation  water  will  likewise  be  available  as  soon  as 
the  Sennar  Dam  is  comnleted. 

Notwithstanding  a  quite  unprecedented  rise  in  the  Blue 
Nile  ill  April  and  May  of  this  year,  our  Managing  Director, 
Mr.  Alexander  Maclntyre,  was  able  to  build  and  complete 
the  foundations  for  this  new  pumping  station,  and  to  erect 
the  walls  of  this  installation  to  high  flood  level — a  great  work 
done  under  great  difficulties  in  record  time,  as  we  had  to 
battle  for  the  supply  of  cement  and  other  materials  in  the 
short  time  available.  Two  750-h,p.  Diesel  engines  to  drive 
the  plant  are  delivered  and  on  the  ground.  The  pumps  and 
auxiliary  engines,  &c. ,  are  not  yet  delivered,  but  are,  I 
understand,  well  forward.  So  if  nothing  unforeseen  hap- 
pens  we  hope  to  have  a  first  crop  there  in  1921-22. 

In  connection  with  the  Sudan  Government's  progress  at 
the  works  of  the  Sennar  Dam  and  Main  Canal,  I  regret 
to  say  there  has  been  some  unavoidable  delay.  However, 
the  work  is  once  more  in  full  swing,  and  we  have  every  hope 
to  see  the  first  gravitation  water  flowing  in  1924,  in  time 
for  the  1924-25  crop.  We  certainly  will  do  all  we  can  to 
be  ready  by  that  time  with  an  area  of,  say,  50.000  feddan.?. 
and   in  the  following  year  with  about  80.000   feddans. 

To  sum  up,  the  Syndicate's  policy  is  to  synchronise — I 
cannot  find  a  better  word — the  general  development  and  ex- 
penditure of  our  Syndicate  ■with  the  progress  made  by  the 
Government  on  the  Sennar  Dam,  main  canals,  and  general 
works. 

Your  board,  some  time  ago,  received  with  deep  regret 
the  news  of  the  death  of  Sir  William  ^Mather,  and  I  feel  it 
is  my  duty  to  refer  to  this  event  at  this  meeting.     Sir  William 


took  a  sincere  and  entirely  disinterested  part  in  the  build- 
ing up  of  oui'  Syndicate,  and  his  help  and  advice  in  the  early 
stages  of  oui-  work  was  of  the  greatest  possible  assistance, 
so  that  we  all  owe  him  a  debt  of  gratitude.     (Hear,  hear.) 

At  the  begimiing  of  this  year  we  invited  Brigadier- 
General  Arthur  Asquith  to  join  our  board.  Mr.  Asquith 
was,  in  former  years,  a  i-esident  of  the  Sudan,  having  been 
for  a  number  of  years  a.  member  of  the  Civil  Service  there. 
He  knows  the  country  well,  and  his  experience  therefore  will 
be  of  great  use  to  us.  Unfortunately  he  is  unable  to  be  with 
us  to-day,  as  he  is  at  the  moment  inspecting  our  plantations 
in  the  Sudan. 

Our  ^Managing  Director,  Mr.  Maclntyre,  has  been  over 
here  for  a  few  weeks  to  consult  with  us  on  some  intportant 
matters.  He  has  gone  back  again,  and  is  at  his  post  in 
the  Gezira. 

I  hope  to  pay  a  lengthy  visit  to  the  Sudan  next  month, 
as  I  have  certain  views  regarding  further  extensions  of  our 
Syndicate's  operations,  which  I  am  anxious  to  discuss  with 
the  authorities  on  the   spot. 

This  is  all,  I  think,  I  can  say  to-day,  and  I  should  like 
t5  close  my  remarks  with  an  expression  of  appreciation  and 
of  gratitude  to  our  staff  for  theii-  loyal  and  efficient  servicer. 

I  now  beg  to  move  :  "That  the  report  of  the  directoi-s 
and  statement  of  accounts  to  June  30,  1920,  now  laid  before 
the  meeting  be  and  that  the  same  hereby  are  received  and 
adopted." 

Lord  Lovat,  K.T.,  seconded  the  resolution,  which  was 
carried   unanimously. 

The  Chairman  next  moved  the  declaration  of  the  dividend 
Riid  bonus  recommended. 

Mr.  J.  A.  Hutton,  in  seconding  the  motion,  said  he  would 
like  to  emphasise  the  waniing  of  the  Chairman  that  share- 
holders must  not  expect  such  good  results  next  year,  because 
the  Company  was  not  going  to  realise  the  same  cotton  prices. 

The  resolution  was  unanimously   adopted. 

The  retiring  directors  (Brig. -General  Arthur  M.  Asquith, 
D.S.O.,  Lord  Lovat,  K.T.,  and  Sir  Lionel  Phillips,  Bt.),were 
re-elected,  and  Messrs.  Cooper  Brothers  and  Company  having 
been  reapjKiinted  auditors,  a  cordial  vote  of  thanks  to  the 
Chairman   and    directors  concluded,  the  proceedings. 


ASHANTI  GOLDFIELDS  CORPORATION,  LIMITED. 

The  twenty-third  ordinary  general  meeting  of  the  share- 
holders of  this  Corporation  was  held  on  December  14  at  the 
Holborn  Restaurant.  W.C.,  Mr.  .Jeremiah  Colnian,  J. P. 
(Cha'rman  of  the  Corporation),  presiding. 

The  Chairman  said  that  the  share  capital  had  been  in- 
creased last  January  by  the  issue  of  the  balance  of  the 
authorised  cajiital  which  was  offered  pro  rattt  to  the  share- 
holders— namely,  152.308  shares  at  8s.  each  and  the  balance 
of  14,635  shares  at  21s.  As  a  consequence  of  this  operation 
the  i-eserve  was  increased  to  £155.000,  the  share  premium  of 
the  issue  having  been  carried  to  that  account,  while  the 
Company's  cash  was  strengthened  by  a  sum  of  £67,010. 
Mine  Developments. 

The  ore  reserves  position  was  extraordinarily  strong,  not- 
withstanding the  fact  that  they  had  suspended  shaft  sinking 
for  about  three  years.  Lateral  developments  on  the  Ashanti 
Mine  showed  that  reserves  had  been  decreased  bv  only  24.000 
tons,  of  a  gross  value  of  £288,000.  although  in  the  mcintima 
they  ha'd  extracted  234,000  tons,  of  a  grossvaUie  of  £1.203.000, 
and  had  paid  divi'lends  amounting  to  £510.000.  The  develop- 
ments on  the  18tli  level  were  very  satisfactory.  On  last 
year's  estimate  the  block  between  16  and  17  levels  showed 
86.100  tons  of  23i-dwt.  ore.  For  this  year  the  estimate, 
owing  to  the  useful  extensions  onened  up  towards  the  south- 
west, showed  99.300  tons  of  25.2-dwt.  ore,  and  it  was  believed 
they  had  not  yet  reached  the  ore  limits  in  this  direction. 
Dealing  with  the  problem  of  treating  their  ores,  the  Chair- 
man stated  that  up  to  1907  they  were  dependent  for  their 
output  on  wet  crushinsr  in  a  stamp  mill  and  on  the  amalgama- 
tion and  raw  oyanidation  of  the  tai'ings.  Tt  was  found  then 
by  actual  trial  that  dry  crushing  followed  by  roasting  and 
ivanidation  was  somewhat  more  costly  thin  wet  crushing, 
but  gave  con'=iderably  better  economic  results  by  reason  of 
improved  extractions.  For  that  purpose  the  central  treatment 
plant  on  dry-crushing  lines  was  erected,  and  for  the  past  ten 
years  had  given  excellent  results.  As  wood  was  plentiful 
and  cheap,  and  the  soecial  spares  reouired  for  dry-crushing 
machinery  were  obtainable  at  reasonable  rates,  the  economic 
advantages  of  dry  crushino;  remained  unchallenued.  The 
immediate  outlook  of  the  Company  was  verv  clearly  stated 
in  the  concluding  paragraph  from  their  Consultinsr  Engineer's 
report,  in  which  he  said  :  "  The  absurd  disproiiort-on  which 
exi-ts  for  the  moment  betweeiithe  large  amount  of  ore  easily 
accessible  underground  and  the  slow  rate  at  which  it  can  be 
extracted  is  certainlv  exasperating.  But  from  every  other 
.Tspeet  the  great  available  ore  reserve  is  a  highly  satisfactory 
feature.  .M'ter  three  years'  suspension  of  shaft  sinking, 
du'-ino-  which  time  the  profit  value  has  onlv  been  reduced  by 
f9S7.000.  considerably  less  than  the  dividends  paid  for  two 
of  these  vears.  the  ore  resev\e  in  .Ashnnti  still  stands  at 
395.100  tmis,  of  a  gross  value  of  £2.242.000  and  n  profit  value 
of  fl853,000  (this'is  based  on  eold  at  par)._  This  reserve, 
which  is  more  likely  to  be  increased  than  diminished  when 
next  year's  report  comes  to  be  written,  constitutes  a  bright 
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feature  in  the  situation,   which  cannot  long  be  eclipsed  bv 
temporary  set-backa  and  checks." 

Imporlance  o!  Increasing  Gold  Output 

Sir  fJeorge  Lawson  Jolinston  (tlio  \io.-  Chairman)  said  : 
It  i.s,  I  think,  di-siralilc  Ihal  it  .should  be  more  generally 
known  that  gold  winning  is  liot  a  matter  of  picking  up 
nuggets,  as  is  sometimes  popularly  .suppo.sed,  but  the  run- 
ning of  a  very  highly  terhnical  business,  full  of  difficulties, 
that  can  only  be  overcome  by  paiiuitaking  effort  and  re- 
.search.  A  gold-mining  com[>any  not  only  has  to  bear  very 
large  additional  <o»t.>i,  including  labour,  materials,  and 
renewal  of  plant,  &c.,  like  other  industries,  but,  in  addition, 
is  up  against  the  very  serious  disadvantage  that  it  is  unable 
to  proportionately  raise  the  price  of  its  product.  If  the 
value  of  gold  were  fi.ted  on  the  basis  of  it-s  indispensability 
to  the  financial  and  commercial  communities  as  the  founda- 
tion of  credit  facilities  I  Ijelieve  that  it  would  be  quoted 
at  a  higher  premium  than  it  is  to-day,  and  probably  that 
it  would  be  not  only  a  fair  price,  but  one  which  woidd 
induce  a  more  rapid  output  of  gold  all  over  the  world, 
to  the  great  advantage  of  all  concerned.  The  price,  how- 
ever, is  not  fixed  on  any  such  basis,  and.  in  fact,  specu- 
lators in  exchange  in  New  York  seem  to  have  most  to  do 
with  it.  The  producers  of  gold  within  the  ICnipire  flirough- 
out  the  War  patriotically  handed  over  their  gold  to  liritish 
authorities  at  about  the  par  value.  To-day  the  Uritish 
producer  has  not  quite  got  a  free  market,  as  he  has  to 
continue  to  send  his  gold  here.  He  received,  however,  the 
premium,  which  is  .about  equivalent  to  forty  per  cent, 
above  pre-War  price.  This  set-off  against  high  costs  is 
important,  but  the  producer  has  no  certainty  of  continuing 
to  receive  the  present  premium,  seeing  that  the  price  fluc- 
tuates more  or  less  according  to  the  condition  of  exchange 
between  the  United  States  and  this  country,  though  only 
thirty-two  per  cent,  of  the  new  gold  has  been  sold  to  that 
country  since  August   1919. 

As  one  more  interested  in  commerce  than  in  mining,  it 
seems  to  me  that  it  is  up  to  the  financial  and  industrial 
communities  to  see  that  adequate  encouragement  is  given, 
so  that  the  gold-mining  industry  be  assured  of  a  fair  price 
for  the  metal  for  a  sufficient  time  ahead  to  justify  mining 
directors  taking  long  views. 

Tlie  reiwrt  and  accounts  were  unaniniou.sly   adopted. 


VAN  RYN  GOLD  MINES,  LIMITED. 

The  annual  general  meeting  of  tlio  V.in  Ryu  (iold  Mines. 
Limited,  was  held  on  December  IS  at  Winchester  House. 
Old  Broad  Street,  E.G.,  Mr.  L.  B.  Burns  (the  Chainnan) 
presiding. 

The  Chairman  said  :  The  poeition  of  the  Company  as  at 
.Tuno  30  last  compares  verj'  favourably  with  the  figures  for 
tlie  preceding  period.  On  a  scale  of  o|)erations  which  shows 
II  increase  of  about  8,000  toi^s  milled  the  revenue  from  gold 
.1:  £503G48  shows  an  increase  of  just  under  £100.000. 
Working  costs,  on  the  other  hand,  continue  to  ehow  a  steady 
increase,  the  average  being  19i.  6(1.  per  ton,  as  against  17.---. 
for  the  previous  period,  leaving  a  profit  on  mining  opera- 
i!..n6  of  £104.823.  Wo  cannot  give  the  mine  the  credit  for 
Ids  improvement,  as  it  has  been  brought  about  entirely  by 
•l.n  high  price  at  which  we  have  been  able  to  dispose  of  our 
product.  The  premium  on  gold  accounts  for  the  improved 
condition  of  our  affairs  as  revealed  in  the  profit  and  loss 
occount. 

It  is  the,  general  belief,  however,  that  a  consi<teral>le 
number  of  years  must  elapse  before  inlernational  exchanges 
upon  which  this  question  largely  hinges,  approach  anything 
like  what  was  regarded  as  the  normal  basis  before  the  War. 
At  any  rate,  so  far  as  the  .present  is  concerned,  I  should 
like  to  point  nut  to  you  that,  but  for  the  profit  which  we 
have  derived  from  this  source,  the  results  of  mining  opera- 
tions would  have  been  af"a  very  imfavourable  chaiacter — due, 
of  course,  to  the  ever-increasing  CH)sts  of  producing  the  gold. 
Apart  from  this,  the  mine  has  been  doing  better  on  its 
merits  during  the  past  few  months,  as  will  be  ft>en  from 
recent  returns,  after  taking  into  account  the  fluctuations  in 
the  gold  premium.  Modifications  in  the  methods  of  pre- 
cii>itation  of  the  gold  in  the  extractor  boxes  have 
also  had  beneficial  results  in  respect  of  the  quantity  of 
gold  recovered.  As  regards  di\'i<lends,  we  made  in  June 
last  a  final  distribution  of  <;even  and  a-half  ))er  cent., 
amounting  to  fifteen  per  cent,  for  the  financial  year,  as  com- 
pared with  ten  per  cent,  for  1918  19.  and  I  have  the  pleasure 
to  announce  the  declaration  of  an  interim  dividend  for  the 
first  half  of  the  current  year  of  seven  and  a-half  per  cent., 
or  l.».  6f/.  per  thare.  free  of  income  tax.  Shareholders  may 
possibly  ask  whether  the  improved  results  obt^iined  do  not 
.illow  of  a  somewhat  larger  dc>cIaration.  Perhaps  they  do: 
Init  as  the  premium  on  gold,  which  has  been  largely  account- 
Mo  for  the  improvement,  is  such  an  uuiertain  factor,  and 
It;  the  labour  position  is  ."itill  obscure,  uncertain  and  not 
without  anxiety,  the  board  deem  it  jirudent  to  await  the 
results  of  the  full  year's  working  before  committing  them- 
selves to  a  rate  of  declaration  which  possibly  might  have  to 
bo  adversely   readjustetl. 

Mr.  J.  Freudenthal  seronde<l  the  motion,  whioh  was 
carried  imanimouslv. 


CAPE  COPPER  COMPANY.  LIMITED. 

The  thirly-thVd  ordinary  general  meeting  of  this  Company 
was  held  on  December  15  at  9  Queen  .Street  Place.  E.G.,  Mr. 
T.  Blair  Reynolds  presiding. 

The  Chairman  said  that  during  the  last  twelve  monthi; 
the  general  conditions  had  not  been  such  as  would  tend 
towards  recovery.  Coiiceriui  depending  for  revenue  on  a 
return  from  new  works  had  doubly  suffered,  owing  to.  the 
almost  interminable  delay  in  getting  machinery  and  plant. 
Such  had  been  the  position  of  this  Company  in  relation  to 
the  Rakha  mines,  to  which  alone,  <luring  the  siiK]>ension  of 
operations  in  Xamaqualand.  thev  h.ad  to  lo<jk  for  revenue. 
It  Wiis  owing  to  delay  in  delivery  of  plant  and  to  the  generally 
adverse  conditions  which  had  prevailed  that  the  accounts 
showed  the  large  defic't  of  £163,627.  Hojies  that  advances 
obtained  from  the  Company's  bankers  would  tide  over  the 
period  until  the  increased  revenue  friMn  the  completed  plant 
should  l>egin  to  retrieve  the  position  had  not  been  fulfilled, 
and  the  l)oard  made  arrangements  for  the  i.>isue  of 
£120.000  of  Eight  )>cr  Cent.  Convertible  Debentures,  to  which 
the  shareholders  were  recently  invited  to  subscribe.  At  the 
some  time  an  issue  to  the  lank  of  £300.000  Debentures,  with- 
out conversion  rights,  as  collateral  security  was  ananged. 

In  the  meantime  it  became  possible  to  ship  a  part  of  the 
stocks  of  copper  metal  to  New  York  for  sale,  and  the  rest 
of  the  Company's  smelting  works  in  India  for  realisation 
there,  and  as  a  result  the  loan,  which  stood  in  the  balance  ' 
sheet  at  £410.137,  had  been  reduced  to  £353,572.  With 
regard  to  the  future,  the  directors  were  informed  by  cable  a 
week  ago  of  the  starting  of  the  plant  at  Rakha  to  full 
capacity,  and  one  could  not  doubt  that  from  now  onward 
the  increased  production,  and  con.«equently  reduced  costs, 
would  have  a  considerable  influence  on  the  accounts.  There 
appeared  to  be  no  doubt  that  there  were  other  ore  bodies 
on  the  area  of  their  lease  besides  those  they  were  working, 
the  indications  on  which  went  to  show  the  probabilitv  of  a 
m.aterial  increase  in  the  life  and  scope  of  the  undertaking. 
With  regard  to  the  Cape  property,  so  far  as  the  old  mines 
were  concerned,  they  mustsimoly  wait  until  conditions 
w.arranled  resuming  work.  In  the  me.antime  the  diamond 
drilling  oiwrations  now  in  progress  were  of  the  utmost 
importance  as  affecting  the  future  of  the  Company. 

The  report  and  accounts  were  unanimously  adopted 


GAN  KEE  ROBBER  ESTATE,   LIMITED. 

'l/iE  tenth  annual  genernl  meeting  of  the  U,\u  Kee  Hubber 
Estate.  Limited,  was  held  on  December  16  at  the  registered 
offices,  7  JIartin's  Lane,  Cannon  .Street.  E.C..  Mr.  W.  Arthur 
Addinsell   (the  Chairman)   presiding.^ 

The  Chairman  said  :  Gentlemen, — The  actual  pi-ofit  earned 
during  th?  year  was  equivalent  to  nearly  twelve  per  cent, 
on  the  capital  of  the  Company,  and,  with  the  balance 
brought  forward  from  last  year  and  the  amount  recovered 
in  respect  of  excess-profits  dutv,  we  have  a  disposable  balance 
of  just  over  £10,000.  It  is  naturally  a  great  disapooiiitment 
to  the  Directors,  as  well  as  to  all  other  shareholoers,  that 
it  is  impossible  to  recommend  the  payment  of  ■%  dividend 
out  of  the  profits  earned  during  the  year  under  review, 
but  the  industry  is  at  present  passing  through  a  particularly 
difficult  period,  and  it  would  obviously  be  opposed  to  the 
true  interests  of  shareholders  to  distribute  by  way  of  divi- 
dend any  of  the  Company's  cash  resources.  The  whole  of 
the  funds  we  have  at  cur  disposal  may  conceivably  be  re- 
quired to  finance  the  propertv  until  such  time  as  the  pro- 
duct is  once  more  marketable  at  a  remunerative  price.  The 
fixed  dividend  of  seven  per  cent,  on  the  Preference  share.s 
has  been  paid  to  date,  and  it  is  the  directors'  intention 
to  continue  the  payment  of  this  dividend,  which,  as-  you 
are  aware,  is  cumulative.  It  is  impossible  to  sav  how 
-soon  an  improvement  in  the  outlook  may  take  p'.ace.  but 
if  the  position  should  take  a  decided  ch.Tiise  for  the  better 
in  the  near  future  it  will  give  the  board  very  great  pleiisure 
to  declare  an  interim  dividend  at  the  earliest  moment  that 
thev  consider  it  safe  to  take  such  a  step.  We  have  now 
under  rubber  a  total  of  930  acres,  which  gives  a  capitalisa- 
tifm  of  about  £48  per  acre,  which  you  will.  I  am  sure, 
agree  is  a  very  reasonable  figure.  We  propose  transferring 
the  sum  of  £3.000  to  reserve  account,  to  which  will  be 
added  the  premiums  on  shares,  wh'c'i  nt  present  st.'ind  in 
the  balince  sheet  at  £3,104.  The  £5.000  to  which  I  have 
referred  corresponds  approximately  with  the  amount  e.x- 
pcndcyl  on  capital  account  during  the  year,  and  is  in  accord- 
ance with  the  policv  of  the  board  .as  outlined  at  the  last 
anmi.il  meeticg.  The  effect  of  this  pol'cy  is  to  leave  in- 
tact the  balance  actually  standing  to  the  credit  of  profit 
and  loss  account  for  the  payment  of  dividends  when  cir- 
cumstances justify  a  distribution,  and  if  the  outlook  had 
been  brighter  at  the  present  time  your  directors  would 
have  rT'diminecded  the  payment  of  at  least  ten  fior  cent., 
for  last  year.  There  are  no  specal  items  in  the  accounts 
to  which  I  need  draw  your  attention,  and  it  therefore  only 
remains  for  me  to  express  the  hope  that  when  we  meet 
again  at  the  next  annua!  meeting  the  industry  will  be  in 
a  far  happier  condition  than  it  is  to-day. 

Mr.  Lucian  R.  F.  Oldershaw  seconded  the  motion,  which 
was  carried   unanimou.slv. 
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GREATER  BRITAIN  INSURANCE  CORPORATION. 
LIMITEU. 

The  second  annual  general  meeting  of  this  Corporation  was 
held  on  December  17  at  the  Cannon  Street  Hotel.  London. 

Mr.  H.  Newton  Knights,  M.P.,  who  presided,  .said  it 
■was  proposed  to  adjourn  the  meeting  imtil  the  earliest 
possible  date  in  the  New  Year,  as  it  had  been  decided  to 
make  up  the  accounts  to  December  31,  so  as  to  bring  the 
Corporation  into  line  with  the  other  great  insui-ance  com- 
panies. Although  not  able  to  submit  actually  auditetl  figures 
to  the  end  of  the  present  year,  he  was  able  to  give  approxi- 
mate figures.  The  marine  premiums,  after  deduction  of  all 
reinsurances,  amounted  to  the  excellent  total  of  £573,000. 
It  was  now  practically  a  year  since  they  commenced  the  non- 
marine  side  of  the  business,  and  the  premiums  received  in 
that  department  were  £62,000.  of  which  roughly  £30,000  had 
been  reinsured,  so  that  the  total  net  non-marine  figures  were 
about  £32,000,  making  a  total  net  income  up  to  December  31 
of  over  £600,000.  He  thought  the  shareholders  would  be 
very  gratified  with  such  an  excellent  result,  especially  when 
he  mentioned  that  in  the  marine  department  the  claims  noti- 
fied, including  everything  to  date,  were  £253',000,  giving  a 
margin  of  £320,000' and  a  loss  ratio  of  44.15  per  cent.  In 
the  non-marine  department  the  claims  notified  were  £7,000, 
giving  the  excellent  loss  ratio  of  imder  twenty-two  per  cent. 
Afi  it  was  the  policy  of  the  board  to  build  up  the  Corporation 
to  the  very  best  of  their  ability,  they  proposed  to  cany 
forward  the  whole  of  the  underwriting  accounts,  and  he 
thought  the  insm-ing  public  and  the  insurance  world  generally 
would  appreciate  that  in  doing  'so  they  were  taking  not 
only  a  conservative  course,  butr  the  correct  course  for  a 
Corporation  which,  young  as  it  was,  was  undoubtedly  doing 
well.  He  had  the  greatest  pleasure,  however,  in  stating  that 
the  directors  had  decided  to  pay  on  January  14  an  interim 
dividend  of  five  per  cent.,  and  he  could  give  them  evei-y 
assurance  that  when  they  met  again  in  the  New  Year,  with 
the  audited  figures  before  them,  the  board  would  be  in  a 
position  to  declare  a  final  dividend  of  two  and  a-half  per 
cent.,  making  seven  aJid  a-half  per  cent,  for  the  period  to 
December  31.  The  dividends  would  be  payable  out  of  the 
interest  received  from  their  investments.  The  business  placed 
on  the  Corporation's  books  had  been  very  carefully  selected. 
The  subscribed  capital  was  £1.500,000.  of  which  £375.000, 
or  5s.  per  share,  was  paid  up,  and  that  they  had  never  yet 
touched  their  capital  was  shown  bv  the  fact  that  to-day 
their  assets  exceeded  £600,000,  including  over  £400,000  in 
Government  securities.  (Applause.)  That,  he  thought  it 
would  be  agreed,  was  a  very  strong  position  to  have  built 
up  in  the  short  period  that  the  Coi-poration  had  been  work- 
ing, and  he  believed  the  shareholders,  while  grateful  for  the 
dividends  to  which  he  had  referred,  would  appreciate  still 
more  the  board's  decision  to  consolidate  the  resources  of  the 
Corporation  by  carrying  forward  everything  standing  to  the 
credit  of  the  underwriting  Recounts  rather  than  distributing 
any  part  of  the  money  at  the  present  time.  They  wanted 
to  show  the  insuring  world  that  they  were  out  for  a  con- 
tinuous and  prosperous  existence  for  the  Corporation,  .and 
that  it  was  not,  as  several  companies  were,  just  a  War-time 
proposition. 

A  resolution  was  passed  adjourning  the  meeting  to  n  date 
to  be  fixed  by  the  directors. 

BUKIT  KAJANG  RUBBER  ESTATES,  LIMITED. 

The  eleventh  annual  general  meeting  of  this  Company  was 
held  on  December  17  at  7  Martin's  Lane,  E.C.,  Mr.  W. 
Arthur  Addinsell  presiding. 

Mr.  J.  Lewis,  on  behalf  of  the  Secretaries,  Messrs.  Bright 
and  Galbraith,  Limited,  having  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  the  course  of  his  speech,  said  :  We 
meet  to-day  in  circumstances  which  are  not  encouraging 
from  the  jjoint  of  view  of  producers  of  plantation  rubber. 
I  mention  this  because  the  accounts  which  are  before  you 
cover  a  comparatively  prosperous  period,  resulting  in  a  net 
profit  for  the  year  ended  June  30  last  of  £40,042,  as  com- 
pared with  £2i,490  for  the  preceding  year.  If  it  were  ex- 
pedient to  deal  with  the  former  figure  without  regard  to  the 
conditions  prevailing  to-day  in  the  rubber  market,  I  could 
well  understand  the  disappointment  to  shareholders  in  the 
recommendation  that  there  should  be  no  further  distribution 
of  the  profits  beyond  the  interim  dividend  of  ten  per  cent, 
which  was  declared  and  paid  on  July  5  last.  In,  arriving 
at  this  decision  your  directors  very  carefully  considered  the 
financial  position  of  the  Company  in  relation  to  the  present 
outlook,  and  they  fully  appreciated  the  fact  that  the  majority 
of  our  shareholders  are  investors  who  look  for  regular  divi- 
dends as  part  of  their  income.  In  the  rubber  market  we  are 
faced  with  large  imconsumed  stocks  which  must  continue  to 
increase  unless  demand  is  stimulated.  As  most  of  you  are 
aware,  the  members  of  the  Rubber  Growers'  Association 
and  kindred  bodies  have  agreed  to  a  scheme  for  volimtary 
restriction  of  output,  and  this  must  have  some  bearing  on  the 
situation  in  due  time.  If  world  conditions  do  not  improve 
shortly  more  drastic  measures  will  be  necessary,  and  the 
position  is  being  closely  examined  from  every  point  o£  view 
by  the  Council  and  Sub-Cammittees  of  the  Rubber  Growers' 
Association.     I   trust,   therefore,   you    will   agree    that   the 


directors  are  adopting  a  wise  procedure  in  reserving  the  cash 
resources  of  the  Company.  From  the  available  balance  of 
£35.412.  the  Conii)any  will  be  called  upon  to  pay,  approxi- 
mately £7,700  for  excess  profits  duty  and  C'or|Kiration  profits 
tax.  The  actual  balance,  therefore,  that  will  be  brought 
into  this  year's  accounts  is  roughly  £29,000,  and  in  the  event 
of  conditions  improving  during  the  early  part  of  next  year, 
the  directors  will  consider  the  payment  of  an  interim  divi- 
dend for  the  financial  period  ending  June  30  next.  With 
regard  to  the  310  acres  which  were  acquired  during  the  year, 
your  directors  considered  it  essential  to  take  over  this  land 
as  it  formed  a  wedge  between  two  of  the  existing  divisions 
owned  b.v  the  Companyj  and  it  was,  therefore,  desirable  that 
it  should  not  pass  into  other  hands:  No  one.  of  ccrur.se.  can 
predict  what  the  fiiture  has  actually  in  store  for  us,  but — 
with  the  general  improvement  in  trade  and  commerce  which 
is  increasingly  felt  to  be  assured — rubber,  which  is  univer- 
siiUy  acknowledged  to  be  an  essential  commodity,  must  come 
into  its  own  again,  and  I  am  not  without  hope  that  when  we 
meet  again  the   horizon    will  have  cleared. 

The  report  and  accounts  were  unanimously  adopted. 


SUNGEI  KARI  (SUMATRA)  RUBBER  ESTATE,  LTD 

The  eleventh  annua!  general  meeting  of  this  Company  was 
held  on  December  17  at  7  Martin's  Lane,  E.G.,  Mr.  W. 
Arthur  Addinsell  presiding. 

The  Chairman,  in  the  course  of  his  address,  said  :  The 
accounts  before  you  to-day  cover  a  period  of  comparative 
prosperity,  when  viewed  in  the  light  of  the  present  posi- 
tion and  immediate  future  prospects  of  plantation  rubber. 
It  is  therefore  not  unreasonable  to  suppose  that  shareholders 
were  disappointed  to  observe  the  recommendation  that  there 
should  be  no  further  distribution  beyond  the  interim  divi- 
dend of  five  per  cent,  declared  and  paid  on  July  12  last. 
The  position  to-day  is  that  the  market  price  of  rubber  is 
well  below  the  cost  of  production,  and  the  outlook  for 
the  future  is  not  bright.  The  unconsumed  stocks  of  the 
raw  material  are  large,  and  will  continue  to  grow,  unless 
demand  is  stimulated,  but  the  action  of  the  members  of 
the  Rubber  Growers'  Association  and  kindred  bodies  in 
voluntarily  restricting  output  must  be  effective  in  due  time, 
and  it  is  possible  that  moi-e  drastic  measures  will  require 
to  be  taken  if  the  interests  of  producers  are  to  be  thoroughly 
safeguarded. 

In  addition,  companies  operating  in  Sumatra  have' addi- 
tional burdens  to  bear.  You  will  notice  an  item  of  £4.277 
for  differences  in  exchange,  which  represents  a  loss  of  that 
sum  on  remittances  and  drafts  which  are  necessai-y  for 
financing  the  estate  outgoings.  This  Company  also,  in  com- 
mon with  other  Sumatra  companies,  has  suffered  severely 
by  reason  of  loss  on  rice  issue  to  the  native  labour  staff, 
the  effect  of  which  has  been  to  increase  the  f.o.b.  cost  of 
jiroduction  by  pence  per  lb.  Therefore,  although  the  out- 
jnit  for  the  financial  year  ended  June  30  last  was  some 
67,000  lb.  in  excess  of  that  for  the  previous  year,  and 
the  average  net  price  secured  was  alsio  slightlv  higher, 
the  net  profits  fell  from  £11,404  to  £9.869.  The  Com- 
pany recovered  £2,055  for  excess  profits  duty  for  the  1918-19 
period,  which,  together  with  other  additions  and  deductions, 
left  a  net  available  balance  of  £15,137.  After  making  allow- 
ance for  the  interim  dividend,  there  is  a  balance  remaining 
of  £11.237,  which  it  is  recommended  should  be  cairied 
forward.  There  will  he  a  fiuther  sum  of  approximately 
£1,700  to  recover  from  the  Exchequer  on  account  of  excess 
profits  duty,  and  an  amount  of  about  £250  will  he  due  to  be 
paid  for  Corporation   profits  tax. 

The  destruction  of  the  smoke-house  and  drying-shed  by 
fire  in  September  1919  was  another  unfortunate  circumstance. 
Although  we  received  compensation  from  the  insurance 
underwriters  on  the  basis  of  the  market  price  on  the  day 
the  fire  occuri'od  for  the  40.000  lb.  of  rubber  which  were 
destroyed,  and  which,  of  course,  showed  a  satisfactory  profit 
on  the  cost  of  production,  this  rubber  would  in  the  ordinary 
course  of  events  have  been  shipped  to  London  to  arrive 
and  secure  the  higher  prices  which  prevailed  in  December 
,ind  January  last.  This  in  a  great  me,asure  explains  the 
somewhat  low  average  price  of  1,«.  9.52^.  per  lb.  secured 
for  the  year's  crop.  I  am  hopeful  that  before  1921  is  far 
advanced  there  will  have  been  an  improvement  in  trade 
and  iijdustry  throughout  the  world  generally,  which  must 
necessarily  reflect  on  the  rubber  market. 

The  report  and  accounts  were  unanimously  adopted. 


ARNOLD,  PERRETT  AND  CO.,  LIMITED. 

The  thirty-fifth  annual  oi-dinary  general  meeting  of  this 
Company  was  held  on  Wednesday,  December  15,  at  the 
Brewery,  Wickwar,  under  the  presidency  of  Mr.  F.  C. 
im  Thurn,  who  was  sujiported  by  Mr.  S.  H.  Smith,  Mr.  A.  S. 
Cavell  (Directors),  Mr.  Arnold  Halsey  (Managing  Director), 
and  Mr.   VV.  A.  Lambert  (Secretary). 

The  Chairman  said  :  I  think  that  on  the  whole  the  share- 
holders are  to  be  congratulated  upon  the  year's  trading. 
The  balance  of  profit  and  loss  is  £45,812  8s.  9d.,  as  against 
£48,371  18«.  2d.  Bearing  in  mind  the  adverse  conditions. 
the  high  cost  o|  materials  used  in  brewing,   as  well  as  of 
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repairs  and  all  oUier  expenses,  in  conjunction  with  tlm  dis- 
turbance caused  by  the  imposition  of  still  hiyhtr  beer  and 
spirit  duties,  1  think  this  result  may  be  rcgardt-d  as  satisfac- 
tory. Provision  has  been  made  for  excess  profits  duty,  cor- 
poration tax,  and  income  tax.  Turning  to  the  net  revenue 
account,  the  balance  to  balance  sheet  suffers  by  comparison 
with  last  year  to  the  extent  of  £7,030  5«.  Id.  The  ijroi)o6ed 
appropriation  of  the  available  balance  is  one  which,  I  have 
no  doubt,  will  commend  itself  to  the  shareholders  :  The  divi- 
dend and  bonus  upon  the  Ordinary  shares  now  to  be  paid, 
added  to  the  interim  dividend  alrea<ly  paid,  are  efjual  to 
twenty  per  cent,  upon  the  Ordinary  share  capital.  During 
the  past  two  years,  when  profits  were  abnormally  high  in 
the  trade,  the  shareholders  have  benefited  accordingly ;  but, 
in  view  of  urgent  capital  requirements,  a  very  burning  matter 
in  these  days,  we  have  deemed  it  wise  to  make  a  further 
substantial  addition  to  the  general  reserve  by  increasing  it 
to  £45,000,  and  to  increase  the  reserve  for  licences  to  £8,000. 
1  am  quite  sure  that  this  policy  will  be  approved,  and  the 
balance  to  be  carried  forward  will  be  £9,883  Ift*.  lid.  Turn- 
ing to  the  credit  side  of  the  balance  sheet,  the  item  freehold 
and  leasehold  properties,  machinery,  plant,  &c.,  is  increased 
by  £56,271,  which  is  largely  accounted  for  by  the  acquisition 
of  an  important  business  in  one  of  the  most  populous  places 
in  the  Company's  trading  area.-  The  next  item  is  stocks  on 
hand,  and  here,  again,  is  a  very  large  increase,  amounting 
to  £30,967,  due  chiefly  to  the  enormously  high  duties  upon 
beer  and  spirits,  while  the  cost  of  all  brewing  materials  is 
three  or  four  times  the  pre-war  average.  Sundry  debtors 
are  up  £5,025,  which  is  entirely  due  to  tlie  increase  in  prices. 
Investments  are  down  by  £47,762,  owing  to  the  sale  of  part 
of  the  War  Stock  which  became  necessary  in  order  to  provide 
capital.  This  realisation  involved  a  loss  of  nearly  £8,500, 
the  whole  of  which  has  been  written  off,  partly  by  the  appro- 
priation of  the  contingencies  reserve  of  £5,000  appearing  in 
the  previous  balance  sheet,  and  the  remainder  out  of  revenue. 
Cash  in  hand  is  also  down  to  the  extent  of  £15,974,  and  it 
will  be  seen  that  we  were  indebted  to  our  bankers  to  the 
extent  of  £36,597  18*.  4d.  Turning  to  the  debit  side,  the 
simdry  creditors  are  down  by  £15,942.  The  licence  insur- 
ance fund  is  increased  by  £1,000,  and  the  general  reserve 
fund  by  £10,000. 

Th«  Chairman  ])roiX)sed  that  the  payment  of  a  divi- 
dend of  eix  per  cent,  on  the  Preference  shares,  already 
made,  be  confirmed.  Also  that  a  dividend  of  ten  per 
cent,  on  the  Ordinary  shares,  together  with  a  bonus  of  2». 
per  share,  be  paid  (less  income  tax  and  less  the  interim  divi- 
dend of  five  per  cent.  alre;idy  paid)  on  the  30tli  inst.  Mr. 
Cavell,  in  proposing  the  re-election  o£  the  Chairman,  said 
he  needed  no  commendation.  They  had  known  him  for  many 
years,  and  hoped  he  would  long  continue  to  occupy  the  chair. 

Mr.  Henry  Marten  proposed  that  a  sum  of  £5,000  be 
voted  as  a  bonus  to  the  directors  and  staff  in  recognition  of 
their  continued  successful  conduct  of  the  Company's  business. 

rhe  resolution  was  unanimously  agreed  to. 


S.  T.  D.  MOTORS.  LIMITED. 

The  fifteenth  annual  ordinary  general  meeting  of  S.  T.  U. 
Motors,  Limited  (formerly  A.  Darracq  and  Company  (1905), 
Limited),  w-aa  held  at  Winchester  House,  Old  Broad  Street, 
E.G.,  on  December  17,  Mr.  James  Todd,  J.P.,  F.C.A. 
(Chairman  of  the  Company),  presiding. 

The  Secretary  (Mr.  A.  A.  Yeatman,  F.C.A.)  read  the 
notice  calling  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  .said  that,  speaking  as  a  member  of  a  profession 
whose  business  it  was  to  be  continually  examining  and  criti- 
cising balance  sheets,  he  wiis  confident  that  he  was  only 
voicing  the  opinion  of  all  the  shareholders  when  ho  (tainted 
that  their  balance  sheet  was  one  which  the  more  closely  it 
was  examined  the  more  strongly  did  it  show  the  sound 
financial  pasition  which  the  Company  occupied.  The  assets 
on  September  30  amounted  to  £3,624,268,  less  creditors 
£54,047,  and  less  final  dividends  £258,877,  against  a  sub- 
scribed share  capital  of  £2,700.000.  Approximately  fift<h>n 
per  cent,  of  the  subscribed  capital  was  in  actual  cash  at  their 
bankers  at  the  end  of  the  financial  year.  The  accounts  did 
not  include  any  dividend  from  the  Society  Anonyme  Darracq, 
hitherto  their  principal  dividend-earning  unit,  as  that  com- 
pany's financial  year  did  not  end  till  December  31.  How- 
ever, it  was  satisfactory  for  him  to  be  able  to  state  that 
the  production  of  motor-cars  at  the  French  works  had  reached 
during  the  year  a  level  in  excess  of  anything  over  before 
achieved,  and,  further,  that  the  French  workmen  were  work- 
ing extremely   well. 

An  Important  AmalgamatioD. 

In  regard  to  the  Sunbeam  Motor  Car  Company,  of  Wolver- 
hampton, the  facts  relating  to  the  recent  amalgamation  were 
w^U  within  the  knowledge  of  the  shareholders,  but  they 
would  he  gratified  to  know  that  the  sanguine  expectations 
held  at  the  time  of  the  amalgamation  in  respeit  to  the  value 
of  that  company  had  been  more  than  justifie<l.  The  profits 
had  been  fullv  upheld,  and  that  company  had  carried  over 
a  sum  of  £90,000.  Clement-Talbot.  Limited,  the  entire 
share  capital  of  which  they  purchased  a  year  ago,  had  shown 
results  extremely  satisfactory  and  considerably  better  than  I 
-estimated   for.     The  results  of   Jonas  Woodhead  and  Sons,  I 


Limited,  the  well-known  spring  makers,  of  I.^'e'ls,  were  als^j 
extremely  satisfactory,  and  this  was  proving  an  exceedingly 
profitable  investment.  The  Darracq  Motor  Engineering  Com- 
pany had  also  fully  upheld  its  average  profits,  and  was  in 
the  position  of  having  a  largo  carry-forward.  The  same 
remark  applied  to  Messrs.  H.  W.  Heenan  and  Kroude, 
Limited,  of  Worcester  and  Manchester,  as  in  each  place  th..- 
profits  had  been  maintained  with  a  cuti.sfactory  carry- 
forward. 

Satisfactory  Besnlts  ol  the  Amalgamation. 

The  year's  results  had  been  acliieved  despite  Uio  condi- 
tions created  by  the  moulders'  strike  and  the  coachbuilders' 
.-.trike.  The  first-mentioned  had  the  most  di.-^astrous  results 
on  the  production  of  motor-cars,  but  this  Company  had  only 
suffered  to  a  limited  extent  from  the  coachbuilders'  strike. 
There  were  other  satisfactory  features  which  had  resulted 
from  the  amalgamation,  and  the  benefits  of  it  were  l>econuu;4 
more  evident  every  month.  By  centralisation  of  manage- 
ment and  of  the  buying  and  selling  departments,  and  a 
general  pooling  of  resources,  they  had  taken  a  large  step 
forward  towards  the  only  means  of  successfully  re<lucing  the 
cost  of  production.  While  realising  the  extremely  difficult 
period  ahead  of  them,  the  board  by  no  means  shared  the 
pessimism  to  be  met  with  in  so  many  quarters  in  regard  to 
the  motor  industry.  They  were  of  opinion  that  by  con- 
servative finance  they  were  at  least  in  as  good,  if  not  a  better, 
position  than  any  other  combination  of  interests  in  the 
industry,  either  in  this  country  or  any  other.  A  good  deal 
of  the  "present  financial  trouble  from  which  the  industry  was 
suffering  was  to  a  considerable  extent  the  result  of  unscientific 
finance. 

The  Board's  Financial  Policy. 

The  board's  policy  of  providing  a  sufficient  amount  of 
capital  had  rendered  the  Company  to  a  large  extent  free  from 
the  financial  difficulties  into  which  so  many  of  their  com- 
petitors had  fallen.  He  hoped  that  the  New  Year  would  see 
a  diminution  of  the  present  undoubted  .»ilump.  Whatever 
the  future  might  have  in  store,  the  board  felt  that  they  had 
taken  every  step  which  foresight  and  experience  taught  them 
was  necessary  to  best  anticipate  the  difficulties  of  the  coming 
year.  Referring  to  the  present  market  value  of  the  shares, 
he  said  that  when  the  last  issue  of  capital  was  made  the 
directors  took  the  precaution  to  have  it  underwritten.  A 
considerable  proportion  -was  left  on  the  underwriters'  hands, 
with  the  result  that  a  very  large  number  of  shares  had  been 
continually  put  on  the  market.  He  had  strong  hope*  that 
in  the  course  of  time  the  sh.ares  underwritten  and  still  out- 
standing, if  any,  would  be  absorbed,  and  then  an  automatic 
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reaction  in  the  market  value  of  the  shares  ought  to  take 
place,  as  whatever  the  assets  or  the  profit-earning  capacity 
of  the  various  companies  was  at  the  time  of  the  last  issue, 
it  was  undoubtedly  of  equal  value  to-day. 

The  report  and' accounts  were  unanimously  a<:li)ptc<l. 


SCOTTISH  AUSTRALIAN  INVESTMENT  COMPANY,  LTD. 

The  annual  general  meeting  of  this  Company  was  lielil  on 
December  17  at  Winchester  House,  Old  Broad  Street,  Lon- 
don, E.G. 

Mr.  F.  W.  Turner,  who  presided,  said  that  they  had  had 
a  troubled  season  in  Australia  during  the  twelve  montlis 
ended  June  30  last.  At  the  beginning  of  the  year 
the  country  was  suffering  from  drought,  and  this  became 
still  more  severe  as  the  year  passed  on,  and  hampered  seriously 
all     past-oral     operations.  Happily,      towards      the      end 

of  the  y«ai-  the  drought  in  Queensland  passed  away,  and  in 
that  State  by  degrees  a  favourable  season  set  in  which,  he 
was  happy  to  say,  continued  at  the  present  time.  In  New 
South  Wales,  however,  the  drought  lasted  much  longer,  and 
its  ravages  there  had  been  more  serious  than  in  Queensland. 
In  these  cond-tions  it  would  be  readily  understood  that  the 
Company  had  not  escaped  loss  on  its  pastoral  and  agricul- 
tural operations.  While,  however,  the  bad  season  Ifad  caused 
their  pastoral  stations  t-o  be  somewhat  less  remunerative  than 
in  the  previous 'year,  the  Company's  other  sources  of  revenue 
•had  almost  entirely  replaced  the  deficient  returns  from  the 
stations,  and  the  liet  available  balance  was  only  £1,742  less 
than  in  the  previous  year.  The  present  season,  both  in  New 
South  Wales  and  Queensland,  was  very  good,  and  they  were 
■looking  forward  to  a  prosperous  year  for  1920-21. 

The  Queensland  Government  and  the  Pastoral  Interests. 

He  had  had  occasion  at  recent  meetings  to  comment  on 
the  difficulties  to  which  the  pastoral  interests  had  been 
subjected  by  the  efforts  of  the  Queensland  Government^  to 
break  down  a  condition  of  the  leases  in  regard  to  the  limita- 
tion of  increase  of  rentals  of  pastoral  properties.  He  had 
explained  that  the  rentals  were  subject  to  revision  at  speci- 
fied periods,  but  that  they  should  not  at  any  such  revision 
be  raised  more  than  fifty  per  cent,  above  the  amount  fi.xed 
at  the  prece<ling  revision.  The  Queensland  Government, 
during  the  last  three  or  four  years,  had  been  endeavouring 
to  break  down  this  condition  of  the  leases.  This  policy 
pastoralists  had  strongly  opposed,  and  the  Legislative  Coun- 
cil (the  Upper  House  of  the  Parliament),  holding  the.  view- 
that  such  legislation  would  be  an  act  of  spoliation,  had  in- 
variably rejected  the  amending  Bills  which  were  several 
times  introduced  for  the  purpose  of  carrying  this  matter 
through.  Ultimately,  however,  the  present  Prime  Minister 
(Mr.  Theodore)  took  the  step  of  adding  to  the  Legislative 
Council  as  many  members  of  his  own  way  of  t.hiiikihg  as 
would  be  sufficiii^t  to  give  him  a  majority  in  that  House. 
This,  with  the  ar-sistance  of  the  Acting  Governor,  a  member 
of  the  same  party  as  himself,  was  accom|)lished.  Thi- 
Upper  House,  thus  forcibly  added  to,  passed  the  Bill,  and 
it  was  now  an  Act,  and  had  become  operative  and  already 
acted  upon  in  the  matter  of  r.aising  the  rents.  WTien  Mr. 
Theodore  was  in  London  in  the  summer  of  the  present  year, 
the  directors,  together  with  those  of  other  companies,  made 
a  point  of  interviewing  him  and  endeavouring  to  get  him  to 
reconsider  the  action  taken,  pointing  out  to  him  the  serious 
effect  that  the  knowledge  of  it  was  producing  in  the  minds  of 
investors  in  this  countrv,  and  that  to  such  an  extent  as  to 
make  it  very  unlikely  that  people  here  would  be  willing  to 
give  the  financial  assistance  to  his  State  that  it  required. 
After  several  conferences,  in  the  course  of  which  it  seemed 
at  one  time  likely  that  Mr.  Theodore  saw  the  gravity  of 
the  situation  and  was  inclined  to  adopt  their  suggestion  to 
repeal  his  repudiatory  Act,  it  turned  out  that  he.  was  willinf 
to  do  so,  but  only  on  such  conditions  as  no  business  man  of 
intelligence  would  be  willing  to  submit  to,  and  accordingly 
the  effort  to  get  the  Act  repealed  fell  through. 

Negotaticns  for  a  Loan  Unsuccessful, 

The  immediate  consequence  of  this  was  that  Mr.  Theodore 
was  unable  to  raise  the  loan  in  London,  which  he  had  come 
specially  to  this  country  to  do,  and  he  returned  to  Queens- 
land with  a  very  natural  feeling  of  disappointment.  This 
had  shown  itself  in  various  public  utterances  in  Australia 
condemnatory  of  those  who,  he  (Mr.  Theodore)  thought,  were 
taking  up  an  antagonistic  position  to  his  effort  to  raise  money 
for  his  State.  In  this  Mr.  Theodore  was  entirely  m-staken, 
for,  although  he  did  not  get  the  loan  which  he  desired,  it 
was  not  because  of  the  unwillingness  of  British  cai^italists 
to  give  it  to  him,  but  because  of  the  fear  which  was  engendered 
in  their  minds  that  the  treatment  which  he  had  .accorded 
to  the  pastoralists  in  forcibly  breaking  the  conditions  of  the 
leases  might  be  applied  in  other  directions,  and  this  pre- 
vented the'  negotiations  for  a  loan  from  being  successful. 
Queensland  was  a  very  fine  country.  Its  resources  were 
great,  and  the  opportunities  for  the  use  of  British  capital 
there  were  many.  But  unless  those  controlling  its  destinies 
adhered  strictly  both  in  the  spirit  and  in  the  letter  to  the 
agreements  into  which  they  entered  with  those  who  had  pro- 
vided large  amounts  of  money  for  investment  in  Queensland, 
and  had  largely  promoted  its  interests  in  the  development  of 
its   resources  and  in   the   employment  of  its  people,  it  was 


obvious  that  prudent  investors  must  look  elsewhere  for  fields 
f(U'  the  utilisation  of  capital.  This  was  what  had  happened, 
and  he  (the  Chairman)  trusted  that  it  might  have  a  salutary 
influence  in  bringing  about  a  disposition  on  the  part  of  the 
Queensland  Government  to  deal  with  their  financial  obliga- 
tions in  a  way  that  should  carry  with  it  the  complete  con- 
fidence of  those  who  are  willing  to  lend  their  money  tor 
State  or  industrial  purposes.  Those  on  this  side  entertained 
the  most  cordial  feelings  towards  Queensland  and  its  people, 
and  would  hail  with  pleasure  the  time  when  money  could 
again  flow  freely  and  safely  into  that  State. 
The  report  was   unanimously  adopted. 


POWER  GAS  CORPORATION,  LIMITED 

Thk  twentieth  ordinary  general  meeting  of  the  Power-Gas 
Corporation,  Limited,  was  held  at  39  "Victoria  Street,  S.W., 
on  Friday,  Mr.  E.  Lloyd  Pease  (Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  balance  sheet  the  shareholders  had 
before  them  to-day  exhibited  the  best  year's  work  the  Com- 
pany had  so  far  achieved.  They  were  carrying  on  business 
in  very  uncertain  times,  in  which  they  were  learning  to  be 
surprised  at  nothing,  and  in  which  they  were  bearing  very 
heavy  buixlens.  The  profits  of  the  Company  for  the  year 
were" £43,477  11«,  3rf.,  as  compared  with  £33.561  10s.  2rf."last 
year,  thus  showing  a  net  increase  of  approximately  £10,000, 
and  easily  constituting  a  record  in  the  history  of  the  Com- 
pany, The  dividend  proposed  to  be  oaid  this  vear  was 
£23,969  12s.,  as  compared  with  £17,349  Ss.  Irf.  last  year. 
The  success  of  the  twelve  months  had  been  more  directly  du« 
to  profitable  general  engineering  work  than  to  the  supply  of 
plants  for  the  manufacture  of  gas  and  jiroduction  of  by- 
pi-oducts.  As  shareholders  were  informed  during  the  year, 
one  of  their  chemists,  Mr.  Langwell,  had  invented  a  pro- 
cess of  fermeuting  waste  straws,  whereby  it  was  expected 
that  the  production  of  alcohol,  acetic  acid,  &c.,  would  be 
cheapened.  The  process  was  of  a  chemico-biological  nature 
and  somewhat  complicated.  It  was  different  from  the 
ordinary  work  of  the  Corporation,  and  needed  special  and 
distinct  staff  and  plant  for  carrying  it  on,  the  ultimate 
aim  of  the  jjrocess  being  to  produce  solvents  and  motor  spirit. 
The  directors  decided  that,  apart  from  its  speculative  nature, 
it  was  impossible  to  carry  on  this  development  work  alongside 
the  ordinary  operations  of  the  Company.  They  therefore 
decided  to  sell  the  patents  to  a  new  company  which  would 
liiul  tlie  money  to  investigate  the  process.  This  company 
had  now  been  formed,  and  was  called  Power  Spirits.  Limited. 
It  had  a  nominal  c;ipital  of  £30.000,  and  the  directors  were, 
with  two  exceptions,  directors  of  the  Corporation.  The  ex- 
ceptions were  Mr.  Langwell,  the  inventor,  .nnd  Dr.  D.  C. 
Clayton  of  the  United   Alkali   Company,       The   Corporation 
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would  receive  as  purchase  price  for  the  new  compauy  3,(X/ 
shares  of  £5  each,  of  wnich  one-quarter  went  to  Mr. 
Langwell.  The  other  3,000  shares  had  been  offered  to  the 
shareholders  of  the  Corporation,  and  the  subscription  list  was 
now  closed,  and  the  directors  were  about  to  proceed  to  allot- 
ment. The  investigations  of  the  process  on  a  larger  scale 
had  been  commenced.  They  had  confirmed  the  laboratory 
work  upon  which  the  project  was  based,  and  he  (the  Chair- 
man) was  informed  that  the  work  accomplished  so  far  was 
very  encouraging.  The  general  engineering  work  which  they 
had  been  carrying  out  comprised  the  supplying  of  blast 
furnace  plants  on  an  e.xtensive  scale,  and  included  some  of 
the  largest  blast-furnaces  which  had  so  far  been  erected  in 
Europe  fitted  with  the  most  modern  appliances  for  charging 
them.  They  were  glad  to  say  that  these  contracts  bad  been 
successfully  carried  out,  and  the  work  done  had  improved  the 
status  of  the  Company  for  future  business.  The  moulders' 
strike,  which  extended  from  September  21  to  January  26, 
seriously  interfered  with  the  output  of  their  foundry  to  th« 
■eitent  of  twenty-five  per  cent.  Since  work  was  resumed  tlie 
output  of  the  foundry  had  been  satisfactory,  and  he  was 
happy  to  say  that  the  firm's  relationship,  both  with  workmen 
and  staff,  continued  to  be  of  a  gratifying  character.  They 
had  practically  completed  an  extension  of  the  foundry  which 
should  enable  them  to  nearly  double  their  output  of  castings. 
With  regard  to  future  prospects,  he  could  only  say  that  ti' 
lines  of  work  which  they  carried  on  were  so  varied  and  ex- 
tensive, relating  as  they  did  to  nearly  all  the  important 
industries,  and  covering  almost  every  part  of  the  world,  that 
they  felt  confident  there  would  be  the  wilde.st  scope  for  their 
future  business ;  in  {aict,  they  had  important  contracts  in 
view  both  at  home  and  abroad  which,  if  secured,  would 
occupy  their  shops  for  some  time  to  come. 

The  report  and  accounts  were  adopted,  and  the  retiring 
directors  and  auditors  having  been  re-elected,  the  proceedings 
t«rminat«d. 


The  Stabius.4Tion  of  Imperul  Exch.^nges. — 
There  are  few  questions  which  are  of  more  topical 
interest  at  the  present  day  than  the  international  rates 
of  exchange,  and  Mr.  J.  F.  Darling's  address  to  the 
Institute  of  Bankers  on  Tuesday  next,  December  '21st, 
should  arouse  more  than  usual  interest.-  Without  the 
production  of  commodities  on  a  sufficiently  large  scale 
to  permit  an  export  trade  on  botli  sides,  a  healthy  rate 
of  exchange  between  two  countries  cannot  be  main- 
tained, and  for  this  reason  an  artificial  stimulus  of 
exchange  rates^  between  this  country  and  many  of'the 
countries  of  Europe  would  be  useless.  In  the  case 
of  the  constituent  States  of  the  British  Empire  this 
reasoning  does  not,  however,  apply,  and  ilr.  Darling 
thinks  that  the  position  of  this  countiy  can  be  enor- 
mousJy  strengthened  and  the  Empire  brought  closer 
together  through  a  currency  partnership  within  the 
Empire.  In  this  connection  he  will  liave  further  sug- 
gestions to  make  to  those  given  in  his  address  before 
the  Chamber  of  Commerce  at  Toronto.  Colonel 
Amery,  M.P.,  Parliamentary  Under-Secretary  for  the 
Colonies,  is  expected  to  be  present  and  to  speak. 


THE  SOUTH  AMERICAN  EXCHANGES. 

Tile  British  Bank  of  South  America,  Limited,  iu 
commenting  on  the  general  economic  situation  in  l<io 
de  Janeiro,  states  that  business  continues  very  dull  as 
a  consequence  of  the  heavy  fall  in  prices  of  coSee  and 
other  native  produce.  Exports  have  fallen  oft  and  im- 
ports continue  large.  At  the  end  of  last  year  and  the 
Ijeginning  of  the  current  year  exchange  was  unusually 
high;  exports  were  larger  than  ever  before  and  mucli 
in  excess  of  imports,  and  a  general  feeling  of  prosperity 
and  optimism  for  the  future  prevailed.  The  result  was 
that  heavy  orders  were  placed  in  foreign  markets,  and 
in  many  cases  little  or  no  provision  was  made  by  the 
purchasers  for  a  possible  drop  in  exchange.  Now  that 
the  cost  of  sterling  and  dollar  currency  is  so  high  many 
importers  are  unable  to  take  up  their  orders,  and  with 
trade  in  general  so  depressed  they  find  difficulty  in 
liquidating  the  stocks  they  already  have.  During  tlie 
latter  part  of  the  War  and  after  the  Armistice  the  de- 
mand for  Brazilian  produce  was  very  considerable,  and 
the  business  of  the  countrj'  prospered  accordingly,  but 
now  the  world-wide  shortage  of  credit  is  being  felt  in 
this  countrj-.  The  policy  generally  followed  in  com- 
mercial circles  is  to  confine  operations  as  much  as  p(»s- 
sible  to  the  needs  of  the  moment  in  the  hope  that  the 
period  of  depression  may  soon  pass. 

Tlie  Commercial  Bank  of  Spanish  America 
announces  that,  according  to  mail  advices  received  at 
the  London  offices,  the  exchange  situation  has  not  ini- 
proved  to  any  great  extent  during  the  month  ur.l-  r 
review,  and,  as  far  as  dollars  are  concerned,  it  has 
even  grown  a  trifle  worse.  This  cunency  is  still 
very  scarce,  and  sales  have  been  effected  in  ;he  '-pon 
market  of  amounts  of  certain  consideration  at  2.b'>. 
This  is  the  highest  rate  that  has  been  paid  since  ti>e 
exchange  difficulties  began  towards  the  end  of  Junu 
last,  for  an  amount  over,  say,  SI, 000,  as  cable  trans- 
fers have  been  effected  for  very  small  amounts  at  a 
rate  as  high  as  3.05.  Banks  continue  to  receive 
deposits  against  dollar  collections  at  2. -50,  although 
some  American  banks  have  instructed  their  corres- 
pondents not  to  accept  such  deposits,  but  to  force 
drawees  to  pay  in  New  York  exchange  at  maturity. 
Collections  from  England  and  the  Continent  continue 
to  he  paid  in  sucres,  and  sold  at  the  rates  fixed  by  the 
banks,  although  the  sale  of  pounds  sterling  has  been 
suspended.  In  Argentina  exchange  of  late  has  been 
largely  governed  by  the  value  of  the  Argentine  dollar 
in  New  York.  The  fluctuations  in  this  market  have 
been  violent.  At  one  time  it  touched  123,  fell  back  to 
120,  closing  at  121. 
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BANK  OF  MONTREAL 


Established 


1817. 


Paid-up   Capital,    $22,000,000. 

R«st.    {;i2,000,0OO. 

UadiTided   Profits,  ?1,251,850. 

Totsl  Assets  (30th  Oct.,  1920),  5560,150,812. 

BOARD    OF    MEECTOHS. 
Sir  Vincent   Meredith,    Bart.,    President. 
Sir  Charles  Gordon,  G.B.E.,  Ticc-Prcsident. 
R.  B.  Angus,  Esq.,  Lord  iShaughnessv,  K.C.V.O., 
C.  R.  Hosmer,  Esq.,  H.  R.  Drummond.  Esq.,  D. 
Forbes   ^ngrus,    Esq.,    William   McMaster,    Esq., 
Lt.-Col.  Herbert  Molson,  M.C.,  HaroUl  Kennedy, 
Esq.,  H.  W.  Beauclerk,  Esq.,  George  B.  Froser, 
Esq.,  CoIon<:J  Henry  Cocksbutt,  J.  H.   .\shdown, 
Esq.,    E.  W.  Beatty,    Esq.,  General-Sir  Arthur 
Curric,    G.C.M.G.,    K.C.B.,     Hon.      Sir     Lomer 
GouLn,  K.C.M.G. 

Head  Office :   Montreal. 

Gciierol    Manntrer:     Sir    Frederick    WiUiams- 

Ta.Tlor.. 

LONDO.V    Oi JICES  : 

47  Thpeadneedle  Street,  London,  B.C.  2. 

9  Waterloo  Plaee,  Pall  Mall.  S.W.  1. 

Paris    Agenxt  :    Ban-k    or    Montiieal    (France), 

17  Place  Vendome,  Paris. 

London  Ommittee  :  Sir  Thomas  Skinner,  Bart., 

Lieut. -Col.  F.  R.   S.  Balfour. 

Manager :    George    Cyril    Cassels. 

Financial   Ag^enctt  of  the  Government 

of  the  Dominion  of  Canada. 

Branches  and  Agencies  throughout  Canada  and 

Newfoundland;  also  at  New  York.  Chicago,  San 

Francisco  and  Spokane  in  the  United  States,  and 

at  Mexico  City. 

The  Bank  undertakes  monetary  business  with 
all  parts  of  the  World,  and  with  Hs  numerous 
Branches  offers  exceptional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada,  Newfoundland,  the  United  States, 
Mexico,  and  Franc-e. 


THE  RUYAL  BANK  OF  CANADA 

EaiABLlaHiB   1869. 

Capital  Paid  up    $19,000,000 

Reserve  Funds    « 19.000,000 

Total  Assets         (584,000.000 

Head  Offlee-MONTREAL. 

Sir  HERBERT  S.  HOLT.  •  E.  L.  PEAjSE, 

President,      Vice-President  <fc  Managing  Director. 

C.    E.    NEILL,    General   iliinaijer. 

700  Branches   in  Canada  and   Newfoundland; 

in    Cuba.   Porto  Rico.    Dominican   Republic, 

Haiti,  Guadeloupe,   Martinique,    Costa   Rica, 

Venezuela,  and  Colombia. 

Ix  British  Wb.st  Indies  at  : 

Antigua,       Barbados,       Grenada,       St.       Kitts, 

Bahamas,  Dominica.  Jamaica,  Trinidad,   British 

Guiana,  British  Honduras. 

ARGENTINE         Bocnoa  Aim. 

BRAZIL        Rio  de  Jansiro.  Santos, 

URUGUAY MonleTJdeo.ISao  Paulo 

BARCEIONA,  SPAIN     ...      Flaia  d«  CatalanaS. 
NEW  YORK  ACHNCY     ...     68  William  Street. 
LONDON  OFFICE  ...     Prince.  Street.  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK   OF  CANADA   (FRANCE). 

Paris— 28   Rue  du    Quatre    Septembre. 


Kansallis-Osake-Pankki. 

NATIONAL  JO  NT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsingfors)  Finland- 
Branches  :  120  all  over  Finland. 


Paid-up  Capital     ■  ■  Fmk.  150,000,000 
Reserve  Funds      . .        „      88,090,000 


Telegraphic  Address  :  "  Kansallispankki." 
London  Agents  :  London  Joint  City  &  Midland  Bank 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frt.  500,000,000 
RESERVE  FUND  „  90,000,000 
DEPOSITS  ..     ..       „  2,430,000.000 


Head  Office: 

PARIS. 


300  Branches  in  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


I  Merchants  Bank  of  Canada  I 

I    TotalDeposlts(30th0ct.,192D)  $170,000,000    | 
i  Total  Assets  (30th  Oct.,  1920)  $209,000,000   | 

COMPLETE    BANKING   SERVICE  | 

I  399  Branches  in  Canada.  | 

I  Special    Department    at    Montreal  | 

I  gives  manufacturers  and  merchants  | 

I  opening  up  in  Canada  all  informa-  i 

i  lion  regarding  Waler  Power,  Sites,  | 

I  Tariffs,  etc,  | 

(LONDON  OFFICE:  53,  CORNHILL.  | 

I  J.  B.   DoNNELLv.  D.S.O..  Manager.  | 

:'iliiiiiii[iiiiiiiiiiiiiiiiiiiiir]|iiiilttilllruiiiMMtiiliiiriiiiiiiiiiitiiimililliii<lllintiilriiniiiiiiiiKlililitlliit 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 


Paid-up  Capital    £250,000    O    O 

(25,000  Sbares  of  £10  each) 

Reserve  Fund       ...    .„     £725,000    O    O 

Reserved  Profits        ...  £20,662     O    O 

Reserve  Liability  o-T  SharehoiderSf 

£260,000. 

Drafts  tssaed.  Remittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  leadenhall  Street,  E.G. 


BANK  OF 
NEW  SOUTH  WALES. 

fietablished  1817. 
London  Orr ice  :   29  Threadncedle  Street,  E.C.  2. 

Paid-up  Capital  {4.765,700 

Reserve  Fund  3,275,000 

Reserve  Liability  of  Proprietors  4,763,700 

£12,806.400 
Aggregate  Aisets,    31st  March,  .1920    £75,544,242 

The  London  Office  issues  Drafts  on  deiii.'iud  on 
its  Ilend  Oltice  and  Braunhos  in  Austialiu.  New 
Zealand,  Tasmania,  Fiji  and  I'npim,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchiinge.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  nia.v  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDRl'M, 

Assistant  Manager. 


ErnestoTORNQUIST 

LIMITADA, 

BUENOS     AIRES. 
E.tabllahed  1830. 


&Co. 


Oldest    Business    Establishment    in 
the   River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  £14,937,988.98,  Argentine  Oold, 

equal  to  £2,815,972  Sterling. 


General    Financial.     Banking 
AND     Commercial      Business. 


THE    FOURTH    STREET    KATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  fullv  Paid  ...$3,000,000.00 
SUAKEHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  of  Exchange 
Telegraphic   Transfers         ^^ 
Letters  of  Credit 
Travellers'   Checks 
available    throughout   the    World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to  draw  on  the  United    States. 
Correspondence   Solicited. 
London    Agents — 
SAMCEL  MONTAGU  &  CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LL0TD6   BANK    LIMITED 
Cable  Address— "FOUliBANK." 


Momba.sa 

\   Kenya 

Nairobi 

Colonj 

Nakuru 

\  British 

Kisumu 

j       E.A. 

NATIONAL  BANK  OF  INDIA, 

LIMITED.  ^ 

Bankers    to    the     Government    ift    British    Eafit 

Africa  and  Uganda. 

He.\i>  Office  : 

26  BISHOPSGATE.    LONIK)N,   E.C.  2. 

BbaNCHES  : 

Calcutta  Cochin  (S.  India)  Zanzibar                    ' 

Bombay  Chittag-ong" 

M,-idras  Rangoon 

Kara<;hi  Mandahiv 

Cawnpore  Aden  and 

Lahore  Aden   Point 

Aiiuitsar  Colombo                     EntebLn;    ^ 

Delhi  Kandy                ^      Kampala   (.Uganda 

Tuticorin  Newera  Eliya          Jiuja         j 

Tang^r"^'**™  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3,000.000 

PAID-UP   CAPITAL  .fl.StXJ.OOU 

JtESERVE  FD'ND     i;ii,000.000. 

London  Bankers. — Bank  of  England.  National 
Provincial  Bank  of  Ejigland,  Limited;  National 
Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  aooounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum, monthly  balance  at  the  rate 
of  2  per  cent.  \ 


THE  EASTERN  BANK, 


Btad  Office: 
4    CROSBY  SQUARE,    LONDON.    E.C.  3. 

Authorised  Capital  (200.000  Shares 

of  £10  each)        £2.000.000 

Called  up  f  l.ooo.OOO 

Reserve  Liability  of  Shareholders  £  1.000.000 

Reserve  Fund       £225,000 

Brawh,*:      AMARA.     BAGDAD.     BAHREIN. 

BASRA,  BASRA  CITY,  BOMBAY,  CALCUTTA, 

COLOIVIBO,  HILLAH,  MOSUL. 

BOARD  OF  DIRECTORS. 

The  Rt.  Hon.   Lopd   IJmfoik  oi    liuuticH,   K.T. 

U'li:uruK,.,>. 
SlE  J.iMES  Lr.iGH-WooD.  K.B.E.,  C.B..  C.M.G., 
JiJlES  H.  B.4TTV,  Esq.,  G.  BnoiiLKVM.tKTix,  Ks<j.. 
Emile  Fe.iscqi'I.  Esq.,  J.  iS.  H.vsKtii.  K89., 
SItTEB  S.vssooN,  Esq. 
The  Bank  issues  Drafts.  Teleffnipliic  Transfers 
and  Ix-tt.TS  of  Credit,  negoti:>t,s  and  collect' 
Bills  of  Exchanf.'e.  and  tr.Tn>:ut«  B:inkiiit.'  and 
Agcnc.v  business  in  connectiyu  with  the  Kjitt. 

Deposits  are  received  fur  ni\v  year  nt  .6  per 
cent,  per  annum,  and  for  shorter  iwriods  at 
rates  which  can  he  ascertained  on  application. 
Ou  current  accounts  interest  is  allowed  at  2  per 
cent,  per  annum  on  the  luiiiiniuiii  niontlilv 
balances. 

F.    H.    SUTTON,    ilanaacr. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


TeUgra 
i  disco.  Lo 


39  CORNHILL,  LONDON,  E.C.  3.        Telephones: 

51-4  Avenue  {7  lir.t 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund-        ....       £1,000,000 


Rates  of   Interest  allowed  for  Money  on   Deposit. 
At  Gall  ....     5% 

At  7  and  14  days'  notice       -  S\% 
Terms  for  longer  periods  can  be 
ascertained  on  application  to  the 
Company. 


■inted  hy   SPOTTI8WO0DE,   BALLANTYNE  &  CO.,,   LTD.,   at   1    New   Street  Square,   E.0.4,   and   Published   by  the   Frourietors  of 
The  Statist"   at  their  Offices.  51   Cannon    Street,    B.C.  4,    in  the  Cit.v  of  London,  England— nocmdcr  18,  19^0. 
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PROVIDENT  ACCIDENT  AND 
GUARANTEE  COMPANY,  LIMITED. 

Head  Office  :   54-55   Colemsn  Street.  London,  E.C.  2. 

West-End  Office  :  6.  7  and  8  Old  Bond  Street.  W.  1. 

Established  1865. 


Fidelity  Gnaraoteei. 
Workmen's  Compeiuation. 
Public  Liability. 
Motor  Vehicles. 


Personal  Accident. 
Sickness  and  Disease. 
Fire,  Burglary. 
Plate  Class,  Live  Stock. 


Te'eoh^ne  :  L-nd  n  W»ll  5306  (4  line). 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

C   lef     fflco:  OXFORD  STHLET,    ,  ANCHESraR. 

For  the  year  ending  December  3Ist,  101'.). 
Annual   iti^ome    Exce^as  -         £5,400,000 

Assets  txcet^u  ....        £i/,3J0.003 

oi^i.iis  fa.ia  exceed     ...      £.30,Joo,JOO 


Subscription   to  "  The  Siaiist,' 
to  include  all  Special  Numbers. 


Payable  in  advance. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half -Year  (26  ueeks) 


il     12    0 
16    0 


Colonies  and  Abroad  {within  Postal  Union,  Post  Free)  : 

(hie  Year  (52  weeks) £1    17     4 

Haf-Year(26i>eeks) IS    S 

OfFces:    SI  C^\\0!V  STRFRT.    rO\DO.\'.   E.C.  4. 
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THE  MUNLY  OUTLOOK. 

The  more  or  less  stringent  conditions  which  usually 
jjrevail  in  the  Money  market  at  the  present  season 
have  not  so  far  made  their  appearance  this  year,  and 
borrowers  have  been  able'  to  get  accommodation  on 
unusually  favourable  terms  considering  the  circum- 
stances. The  reasons  for  the  abundance  of  credits  are 
not  far  to  seek;  the  primai-j'  cause  was  perhaps  the 
large  Government  distributions  at  the  beginning  of  tlie 
month  for  interest  on  War  Loan  and  principal  of  Ex- 
chequer Bonds.  Besides  this  the  banks  had  in  pre- 
vious months  laid  in  a  good  supply  of  December 
m.iturities,  a  supply  which  was  probably  in  excess  of 
the  actual  demand  for  accommoJat.on  during  recent 
weeks.  Looking  at  the  matter  more  broadly,  it  will 
appear  that  the  depression  in  trade,  following  the  fall 
in  commodity  prices,  and  entailing  a  slowing-down  of 
production  in  a  great  many  industries,  had  a  twofold 
f  ffect  upon  the  market :  it  led  to  a  decrease  in  demand 
lor  banking  accommodation  for  legitimate  trade  pur- 
poses, and  it  enabled  the  same  amount  of  credit  to  do 
a  greater  amount  of  work  than  previously.  Many 
firms,  of  course,  have  found  themselves  faced  with  a 
shortage  of  ready  money,  but  it  is  probable  that  de- 
mands on  the  part  of  these  to  their  bankers  for  the 
purpose  of  holding  stocks  till  an  improvement  in  the 
Commodity  markets  occurred  have  been  generally  dis- 
countenanced. 

Recent  events  show  that  as  the  turn  of  the  year 
approaches  more  stringent  conditions  will  appear. 
Last  week  nearly  f  6,000,000  in  Treasury  bills  was 
allowed  to  run  oS,  though  in  previous  weeks  these 
were  bought  more  or  less  freely.  This  was  probably 
in  connection  with  the  preparation  of  balance  sheets, 
and  is  reflected  in  an  increase  in  balances  at  the  Bank 
of  England.  Though  we  do  not  anticipate  any  vei-j' 
severe  stringency  in  the  closing  week  of  the  year,  still 
it  is  probable  that  borrowers  will  be  driven  to  the  Bank 
for  accommodation  over  the  end  of  the  year. 

Very  interesting  were  the  movements  in  the  note 
circulation  during  the  week,  detailed  below ;  the  total 
outstanding  of  currency  notes  and  Bank  notes  com- 
bined is  now  £500,087,000,  as  compared  with 
t;-lCi',562,000  a  year  ago,  representing  an  expansion 
since  then  of  £32,5'25,000.  It  is  important  to  note 
that  the  uncovered  portion  of  the  currency  note  issue 
is  only  about  £3  million  below  the  legal  fiduciary 
maximum.  If  this  is  not  exceeded  in  the  coming  week 
it  will  automatically  become  the  maximum  for  1921. 
Should  fresh  demands  for  currency  arise  between  this 
ind  the  end  of  the  year  the  authorities  will  probably 
liave  to  place  more  Bank  notes  in  the  Currency  Note 
Reserve.  This,  as  was  the  case  in  the  current  week, 
iv;ll  tend  to  weaken  still  further  the  position  of  the 
Bank.  Since  the  necessity  to  pay  in  specie  is  at 
present  a  purely  nominal  one  this  is  in  reality  of  little 
consequence,  but  at  the  s;ime  time  some  significance 
still  seems  to  be  attached  abroad  to  ch.inges  in  the 
Bank's  Reserve  position,  and  in  view  of  this  any 
further  weakening  would  be  undesirable. 

As  regards  the  less  immediate  future,  there  is  little 
reason  why  the  customary  ease  in  monetary  conditions 
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in  January  should  not  reappear  in  the  New  Year, 
but  on  account  of  the  present  large  taxation  demands 
a  very  pronounced  easing  of  the  situation  is  hardly  to 
be  looked  for. 

Movements  vrere  very  irregular  in 
ForeigQ  the  foreign  excnange  market,  but,  on 

Exchanges.  the  whole,  it  may  be  said  that  the 
result  of  the  week's  operations  is  an 
improvement  in  the  position  of  sterling.  The  New 
York  exchange  moved  erratically ;  at  first  there  was 
a  sharp  depression,  but  tliis  was  followed  quickly  by 
a  recovery,  and  to-day's  quotation,  3.55i,  showed  a 
substantial  improvement  on  the  week.  The  influences 
operating  on  this  rate  at  present  are  chiefly  connected 
with  the  New  York  money  market.  On  account  of 
the  great  demand  for  banking  accomomdation  in  con- 
nection with  end-of-the-y^r  disbursements  in  the 
United  States,  banks  in  New  York  and  elsewhere  have 
been  recalling  balances  abroad.  This  influence 
probably  began  to  operate  after  the  bulk  of  our 
seasonal  imports  from  U.S.  last  autumn  had  been 
paid  for,  and  it  had  the  effect  of  delaying  a  recovery 
in  the  value  of  sterling,  as  well  as  imparting  irregu- 
larity to  the  movements  in  exchange  rates.  Now, 
however,  the  reserves  of  both  the  Federal  Eeseiwe 
Banks  and  New  York  associated  banks  are  particularly 
strong,  so  that  their  influence  on  the  course  of  ster- 
ling values  will  probably  diminish.  Canadian  dollars 
agaiti  became  considerably  cheaper  at  4.21  on  Tuesday, 
but  later  there  was  a  reaction.  South  American  rates 
also  improved.  A  striking  movement  was  a  decline 
in  the  Eio  rate  to  lOd.  In  connection  with  recent 
reports  on  the  financial  situation  in  Brazil,  the  London 
and  Brazilian  Bank,  Limited,  are  informed  by  the 
Brazilian  Ambassador  that  in  answer  to  a  telegram  sent 
oy  him,  he i has  to-day  received  a,  reply  from  the 
Brazilian  Government  that  recent  rumours  of  a  general 
moratoiium  in  Brazil  were  absolutely  without  founda- 
tion. The  Brazilian  Government  has  macle  no  further 
issues  of  paper  money,  and  the  fall  in  exchange  is 
attributed  entirely  to  the  abnormal  conditions  of  inter- 
national trade,  and  Brazil's  export  trade,  like  that  of 
other  countries  has  fallen  off  owing  to  the  stagna- 
tion in  the  consuming  markets,  whereas  on  the  other 
hand  her  imports  have  greatly  increased  owing  to  the 
rush  of  goods  into  the  country  during  the  past  few 
months,  the  result  of  accumulated  orders  which  could 
not  be  executed  sooner  on  account  of  the  war  condi- 
tions hitherto  prevailing. 

The   public   income    and   espendi- 
Income  and    ture   statement   for  the   week  to-  the 
Expenditure.    ISth  inst.  shows  movements  of  a  con- 
trary nature  to  those  obtaining  in  pre- 
vious  weeks.        Eevenue   reached    £24,296,941.    as 
against  £14,790,761  dunng  the  previous  week,  an  in- 
crease of  £9,506,180,  the  expansion  being  due  to  an 
increase  of  over  £11  million  to  £13,327,000  in  receipts 
in  respect  of  excise.     Ordinary  expenditure  was  also 
on  a  larger  scale,  but,  at  £17,861,407  was  £6,435,534 
below  revenue.     Maturities  of  Treasury  Bills  were  at 
the   comparatively  low  figui-e  of  £58,960,000.        As 
stated  above,   receipts  for  Treasury  Bills  were  below 
this  figure,  the  actual  amount  being  £52,999,000,  a 
deficit  of  £5,961,000. 

On  Ways  and  Means  £2,650,000  net  had  to  be 
boiTowed ;  of  this  only  £250,000  was  advanced  by  the 
Bank,  the  remainder  being  taken  from  public  depart- 
ments. The  amounts  due  to  the  Bank  and  to  public 
departments  on  Saturday  last  were  respectively 
£50,250,000  and  £212,664,000.  On  December  20, 
1919,  the  respective  amounts  were  £30,500,000  and 
£193,587,600.  Treasury  Bills  outstanding  were 
£1,131,579,000,  as  against  £1,121,620,000  a  year 
previously.  The  total  of  the  floating  debt  was 
£1,394,493,000  on  the  18th  inst.  last,  showing  a  de- 
crease of  £3,375,000,  as  compared  with  the  11th  inst., 
an  increase  of  £52,160,400  over  December  20,  1919, 
and  an  increase  of  £82,288,000  since  the  commence- 
ment of  th^  financial  year. 


On  account  of  the  proximity  of  the 
Currency  end  of  the  year,  it  will  occasion  no 
Notes.  surprise  that  a  further  increase  in  the 

currency  note  issue  took  place  during 
the  week  to  the  23rd  inst.  The  increase,  however, 
was  rather  large,  thdugh  not  as  great  as  occurred  at 
tills  time  last  year,  being  over  £9  million.  The  amount 
of  fresh  issues,  at  £14,383,082,  was  the  largest  for  the 
year  and  exceeded  cancellations  by  £9,259,266,  the 
volume  of  the  latter  being  the  lowest  since  the  week 
ended  August  4.  The  combined  issue  of  notes  and 
certificates  rose  by  £9,129,266  to  £365,505,247,  this 
being  the  largest  since  December  31,  1919,  and  £40^ 
million  below  the  lowest  for  the  current  year.  It 
compares  with  £375,413,183  on  December  24  of  last 
year,  a  dechne  of  nearly  £10  million.  Were  no"  change 
made  in  the  currency  note  redemption  account,  the 
fiduciary  issue  would  have  risen  to  within  £2.3  million 
of  the  legal  maximum;  the  amount  of  Bank  of 
England  notes  in  the  reserve,  however,  was  increased 
by  £700,000  to  £19,450,000,  so  that  the  fiduciarj' 
issue  expanded  by  only  £8,429,266.  Still,  the  present 
amount  is  the  highest  for  the  year,  at  £317,555,247. 
and  leaves  a  margin  for  expansion  of  only  £3,044,753. 
That  the  authorities  think  an  expansion  probable  in 
the  remaining  week  of  the  year  is  evidenced  by  this 
further  allocation  of  Bank  of  England  notes  to  the 
currency  note  reserve,  despite  the  bad  effect  of  such  a 
movement  on  the  Bank's  position,  as  described  below. 
Experience  has  shown,  however,  that  the  week  before 
Christmas  generally  sees  larger  demands  for  currency 
than  the  succeeding  week,  and  so  it  is  improbable  that 
the  next  return  will  show  as  large  an  increase  in  the 
circulation  as  the  current  one.  The  ratio  of  gold  and 
Bank  notes  to  the  outstanding  currency  notes  and  cer- 
tificates fell  from  13.3  per  cent,  to  13.1  per  cent.,  the 
lowest  since  July  14. 

The  Bank  return  for  the  week  end- 
Bank  ol  ing  on  Wednesday  shows  the  weakest 

Eaeland.  reserve  position  ever  reported,  follow- 

ing a  fresh  expansion  in  the  note 
circulation.  The  amount  of  the  reserve  is  now  only 
£11,628,000,  the  lowest  since  the  record  of  £9,967,000 
on  August  5,  1914,  while  the  proportion  of  the  reseiwe 
to  liabilities  is  the  lowest  ever  recorded  at  7.8  per  cent., 
the  previous  lowest  being  7.9  per  cent.,  returned  on 
the  firsf  day  of  the  present  month.  As  compared  with 
a  week  ago,  the  reserve  shows  a  decline  of  £2,397,000, 
and  as  compared  with  a  year  ago  a  decline  of 
£6,065,000.  Fresh  high  records  were  again  esta- 
blished by  the  movements  in  the  note  issue  and  in  the 
gold  com  and  bullion  holdings.  The  former  rose  bv 
£3,346,000  to  £134,582,000,  as  compared  with 
£92,149,000  on  December  24,  1919,  and  the  expan- 
sion in  the  latter  amounted  to  £950,000,  bringing  the 
total  up  to  £127,761,000.  Government  deposits  are 
£5,630,000  lower  at  £13,770,000,  and  other  deposits 
show  an  expansion  of  £9,960,000  to  £136,030,000. 
Government  securities  remain  practically  unchanged, 
but  other  securities  rose  by  £6,707,000  to  £78,914,000. 
The  small  amounts  available  in  the 
Bullion.  Gold  market  were,  as  usually,  bought 
by  the  United  States.  The  price  was 
115s.  8d.  per  ounce  fine  to-day,  as  compared  with 
117s.  6d.  a  week  ago. 

Exceedingly  quiet  conditions  prevailed  in  the  Silver 
market  during  the  week,  and  the  speculative  element 
was  again  much  in  evidence.  On  Saturday  last  there 
was  a  marked  scarcity  of  buying  orderj,  while  Con- 
tinentel  sales  continued  to  po«r  in,  and  the  quotation 
for  spot  silver  fell  Id.  to  iOd.  per  ounce  standard. 
This  was  also  the  price  on  Monday,  when,  though 
there  was  a  slight  increase  in  supplies,  a  moderate 
amount  of  buying  on  Indian  and  Chinese  account 
proved  a  steadying  influence.  On  the  following  day 
the  buying  continued,  but  offerings  from  the  Continent 
were  on  a  larger  scale,  and  the  quotation  for  cash 
gained  ^d.  to  AO^d.  To-day  there  was  a  further  rise 
to  40sd.,  and  forward  silver  rose  to  a  premium  of  34. 
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NEW  YORK. 

The  quarterly  iiic-oiue-Uix  oollt'clions  are  refleetetl  in 
Ihe  latesl-  returns  of  tlio  New  York  banks.  Tlip  uvei-- 
age  weekly  statoiiient  of  llie  Clearing  Banks  and  Trust 
Companies  for  tiie  week  enfliiig  on  tlio  18th  inst.  shows 
an  expansion  of  $51,6-20,0(W  to  $5,235,04{),()UU  in 
loans,  discounts  and  investments.  These  items  li;iil 
jireviously  been  declining  steadily  since  the  iiigh  recf.rd 
of  $.'),4s(;,]:Kj,0()0  was  reached  on  October  lf>  last, 
the  lol;il  decline  from  that  date  up  to  last  Saturday 
being  $312,660,0(X).-  The  most  striking  feature  of  the 
statement,  however,  is  a  jump  of  $22,0U),000  to 
$565, 500, 000  in  the  aggregate  i-esen-es,  the  latest 
figure  l^eing  the  highest  for  seven  weeks,  and  onl\ 
$27,925,000  b?low  tlie  highest  for  the  year,  recorded 
on  Juru'  19.  This  improvement  was  not  alloKL'tber 
shared  by  the  excess  reserve  as  demand  deposit  lia- 
bilities, following  the  expansion  in  loans,  rose  by 
$94,580,000  to  $4,064,250,000.  Still  the  excess  over 
legar  requirements,  at  $27,390,000,  is  $9,910,00<J 
higher  on  the  week;  it  compares  with  $7,96(1,000  on 
July  24,  the  lowest,  for  the  cuirent  yeai-,  and  with 
$30,544,000  on  December  20,  1919.  Goveinment 
deposits  rose  during  the  week  from  $8,290,000  to 
$89,880,000.  That  the  improvement  in  tlie  reserve 
position  is  not  likely  to  bo  maintained  this  week  is 
indicated  i)y  the  figui-e  shown  for  the  actual  excess 
reserve  at  the  close  of  business  on  Saturday  last,  which 
at  $8,220,000  is  $19,170,000  below  the-  average  for 
the  week.  Also  it  is  probable  that  loans  will  continue 
to  expand  during  the  remainder  of  the  year,  and  this 
will  affect  the  reserve  through  the  medium  of  deposits. 

A  disimprovement  in  the  position  is  recorded  by 
the  New  York  Fefleral  Reserve  iBank.  Gold  reserves 
fell  by  $25,570,000.  and  total  rcseiTes  are  $15,520,000 
lower  at  $582,520,000.  Net  deposits  declined  by 
$47,170,000,  but  the  Federal  Reserve  note  circulation 
expanded  by  $7,960,000  to  $871,520,000.  The  net 
i-esult  was  a  weakening  of  the  ratio  of  total  reserves  to 
the  combined  deposit  and  note  liabilities  from  39.5 
per  cent,  to  39.1  per  cent. 

The  combined  statement  for  the  twelve  Federal 
Reserve  banks  is  of  a  different  tenor  in  some  respects 
to  the  above  returns,  but  it  shows  the  satisfactory 
movement  of  an  improvement  during  the  week  in.  the 
reserve  ratio  from  44.5  per  cent,  to  45.6  per  cent. 
This  was  brought  alx)ut  lK>tli  by  an  increase  in  reserves 
and  a  considerable  fall  in  dei>osit  liabilities,  the  effect 
of  these  movements  l)eing  nullified  somewhat  by  an 
expansion  in  the  note  issue.  Gold  reserves  were 
increased  by  $19,100,000  to  $2,054,370,000.  the 
highest  since  the  conunencemeiit  of  the  year,  and  the 
total  reserves  lose  by  $22,05t),00O  to  $2",234,47O,0O0, 
the  largest  since  the  week  ending  June  18  of  last  year. 
Government  deix>sits  rose  by  $24,780,000  to 
$53,170,0(K),  but  other  deposits  declined  by 
$732,490,000  to  $1,501,420,000.  The  movenienl  in 
the  Federal  Reserve  note  circulation  was  an  expansion 
of  $32,490,000  to  $3,344,330,000,  or  only 
$11,890,(100  below  the  hi;,dicst  e\er  i-ecorded.  Redis- 
counts to  memlx'r  banks  were  again  reduced  to 
$2,596,750,000,  the  lowest  for  thirteen  weeks,  and 
$230,0SO,O()0  under  the  peak  attainefl  on  November  5. 

^leaiiwhile  reviews  re|K)rt  an  increased  volume,  of 
buying  on  the  part  of  the  public,  but  there  is  no  indi- 
cation that  this  is  other  than  seasonal  and  temporary. 
Generally  there  is  a  growing  feelinf,'  of  0()timism  re- 
garding the  Money,  St<x;k,  and  Conunodily  markets, 
but  judging  by  present  conditions,  it  seems  unlikely 
that  any  material  change  will  develop  during  the  next 
few  months. 

Meanwhile  the  credit  situation  is  still  acute,  while 
quotations  continue  to  mark  fresh  low  records  in  the 
Stock  Exchange.  At  the  opening  of  the  present  week 
severe  declines  in  many  Industrials  weiT  exjierienced 
on  reports  of  further  passing  of  dividends,  and  selling 
of  bonds  was  caused  by  the  uece.ssity  foi-  meeting  tax 
ilenuinds.     Subsequently,  there  was  ii  natural  reaction. 
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but  this  proved  to  be  only  temporary,  and  still  there 
is  a  marked  absence  of  j>ublic  support,  wliile  profes- 
sional selling  on  a  considerable  scale  is  still  in  evidence. 
Credits  are  still  held  up  in  large  volume  by  the  per- 
sistence of  the  farmers  in  withholding  stocks  from  the 
market.  Touching  this  question  the  new  Congi-ess 
have  been  discussing  the  advisability  of  relaxing  the 
credit  policy  for  the  benefit  of  farmers,  and  one  mes- 
sage states  that  the  House  of  Representatives  Ways 
and  Means  Committ^-e  has  tentatively  agreed  to  place 
high  import  duties  on  cotton,  wool,  beans,  potatoes, 
live-stock,  and  meat.  They  have  definitely  re]'ecte<l, 
however,  the  proposal  that  the  Federal  Resei've  Banks 
should  extend  liberal  credit  to  farmers.  On  Saturday 
was  passed  the  Senate  resolution  to  revive  the  War 
Finance  Corjjoration  to  assist  foreign  triwle,  which  was 
dissolved  early  last  spring. 

Call  money  in  the  Stock  Excluinge  was  at  one  time 
as  low  as  six  per  cent.,  but  the  ruling  rate  was  seven 
{>er  cent,  on  most  days. 


The  restriction  of  creilus  by  ihe  banks  has,  since 
its  inception,  attracted  an  ever-widening  flood  of  criti- 
cism from  industrial  interests ;  but  tlie  collapse  of 
Farrow's  Bank,  though  otTicially  stated  as  being  quite 
unconnected  with  the  present  trade  depression,  has 
served  as  a  healthy  reminder  to  the  public  that  il«- 
consenative  policy  of  Britisli, banking  is  a  national  asset 
the  value  of  which  may  easily  be  under-estimated. 
The  pi-essure  of  taxation  claims  alone  is,  however, 
making  a  heavy  drain  on  the  resources  of  all  companies, 
and  the  liquidation  of  securities  in  which  reserves  are 
invested  continues  apace.  '  As  reserves  are  mostly 
locked  up  in  sound  securities,  the  latter  type  have  of 
necessity  to  hcav  the  brunt  of  the  selling  campaign, 
the  ill-effects  of  which  are  intensified  by  the  competi- 
tion of  an  apprehensive  jniblic.  The  shrinkage  in  the 
market  value  of  the  betk>r-class  slocks  is  obviously  of 
a  mere  tempoi'aiy  nature;  but  a  lasting  decline  in 
general  share  values  is  inevitable,  since  industry  as  a 
whole  is  capitalised  on  an  inllated  basis,  and  the  even- 
tual rocoveiT  of  abnormally  depressed  quotations  will 
take  place  only  at  the  expense  of  stocks  of  less  intrinsic 
merit. 

The  Gilt-edged  section  had  to  bear  the  bniut  of  a 
heavy  selling  pressure  during  the  past  few  days,  and 
an  almost  unrelieved  series  of  declines  was  registered 
ii|)  to  the  close.  Consols,  Victory  Bonds,  and  some 
of  (he  shorter-dated  War  IjOans  eventually  developefl 
a  hardening  tendency,  but,  except  for  Consols,  did 
not  regiin  opening  levels.  County  and  Corporation 
stocks  altnicled  no  attention,  and  Colonial  Govern- 
ment securities  were  equally  neglected. 

The  Foreign  Bonds   movkel  continued   depressetl. 
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mainly  under  the  iafluenc-e  of  lai'ge  Continental  offer- 
ings. The  grave  rumours  as  to  the  financial  condi- 
tions obtaining  in  Chili  and  Brazil  encouraged  Paris  to 
continiae  unloading  her  holdings  of  South  American 
securities.  Bayers  were  pra.ctically  non-existent,  and 
the  authoritative  denial  of  the  "  moratorium  "  nimours 
by  the  Brazilian  ambassador  failed  to  check  the  down- 
ward movement.  Chinese  bonds  also  sagged  thi-ough- 
out.  Japanese  ^''arleties'  mad©  a  mixed  showing. 
Cuban,  Egyptian,  and  Spanish  descriptions  concluded 
at  lower  figures.  Liberian  issues  'derived  no  benefit 
from  the  announcement  that  the  Nationa}  Provincial 
and  Union  Bank  of  England  had  received  advice  from 
New  York  that  funds  are  in  hand  for  payment  of  the 
coupon  due  on  January  1,   1920. 

Home  Bails  reflected  the  general  pessimism,  but 
fimi  featiu'es  were  not  lacking.  London  and  South 
Western  Deferred  benefited  fractionally  from  an  early 
demand,  and  Graat  Northern  Deferred,  Great  Western 
and  Midland  Deferred  registered  a  slight  appreciation 
on  W'Sdnesday. 

Quiet  conditions  and  a  rather  didl  tone  ruled  over 
the  market  in  Foreign  Bails,  and  in  the  small  volume 
of  business  done  movements  were  generally  against 
holders.  Argentine  desciiptions  remained  compara- 
tively steady,  and  Brazilian  slocks  were  not  seriously 
affected  by  the  unconfirmed  rumours  of  a  trading 
deadlock  in  that  country.  Paraguay  "D"  Deben- 
tures registered  a  net  gain  on  the  week.  The  Salvador 
Kailway  report,  issued  on  Wednesday,  shows  an  in- 
crease in  net  earnings  of  nearly  £30,000  at  £93,300. 
Nothing  was  received  during  the  past  year  from  the 
Salvador  Government  on  account  of  overdue  subsidy, 
the  balance  of  which  stands  at  £44,000. 

A  steady  flow  of  selling  orders  sufficed  to  main- 
tain an  atmosphere  of  almost  unrelieved  gloom  in  the 
Industrial  market.  Shipping  securities  continued  on 
offer,  the  unfavourable  freight  outlook  being  still  a 
depressing  factor.  Gunard  shares  weakened  on  the 
announcement  of  the  pending  issue  of  £4,000,000 
Seven  per  Cent.  Twenty-year  Debentures  at  90. 
Movements  in  Iron  and  Steel  securities  were  few,  and 
confined  to  narrow  limits.  The  long-awaited  Vickers 
report  did  not  prove  of  a  satisfactoiy  nature  to  share- 
holders, and  the  absence  of  any  reference  to  a  dividend 
caused  a  further  marking-down  of  quotations.  The 
British-American  Tobacco  report  revealed  a  very  satis- 
factory condition  of  affairs.  Profits  are  £4,879,577, 
against  £3,776,507,  and  the  total  dividend  for  the  year 
is  thirty  per  cent.,  the  same  as  previously,  but  paid 
on  a  much  higher  capital.  The  market  price  of  the 
shares  improved  in  consequence,  and  a  general  demand 
for  Tobacco  issues  was  in  evidence.  Imperials  showed 
better,  but  AUfert  Bakers  relapsed  on  the  abandonment 
of  the  amalgamation  scheme.  Textiles  and  Motors 
were  dull  spots,  with  few  movements  of  note.  Eealisa- 
tions  of  Bank  and  Insurance  descriptions  continued, 
and  values  shrunk  still  further.  Despite  the  satisfac- 
tory statements  at  the  Imperial  Continental  Gas  meet- 
ing, a  long  line  of  stock  came  on  offer,  with  the  inevit- 
able effect  on  quotations. 

The  Oil  section  displayed  an  all-round  sagging  ten- 
dency on  Monday,  but  the  eventual  lifting  of  Conti- 
nental liquidation  restored  a  measure  of  stability, 
though  public  interest  was  not  much  in  evidence. 
Mexican  Eagles  eased  away  at  the  opening,  but  pro- 
fessional buying  caused  a  partial  rally  eventually  and 
the  close  w-as  firm.  Royal  Dutch  drooped  in  sympathy 
with  the  Wall  Street  quotation,  but  made  a  substantial 
recoverj-  later.  Shells  displayed  a  similar  trend,  clos- 
ing lower  on  balance.  The  optimistic  statements  made 
at  the  Anglo-Persian  meeting  did  not  reflect  them- 
selves on  the  Share  market.  The  Company  expect 
to  be  marketing  all  its  own  oil  by  the  end  of  1922, 
which,  if  it  were  doing  so  nov,  would  fully  double  its 
profits.  The  tanker  fleet  when  completed  will  have  a 
deadweight  capacity  of  over  1,000,000  tons,  and  the 
output  of  Persian  petrol  will  shortly  l>e  increased  to 
over  700,000  tons  per  annum. 
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Despite  the  contintied  appearance  of  bumper  Kaffir 
Ndividends  during  the  week,  the  Mining  market  has  been 
unable  to  shake  off  the  lethargy  which  has  settled 
down  on  it  so  long.  Amongst  the  producers,  Meyer 
and  Charlton  repeats  its  1919  record  of  seventy  per 
cent.,  whilst  Grown  Mines  proceeds  to  declare  the  ex- 
cellent dividend  of  fifty  per  cent.,  as  against  a  final 
dividend  of  thirty-five  per  cent,  in  1919.  The  Band 
Mines  dividend  has  responded  to  anticipations,  amount- 
ing to  eighty-five  per  oent. ,  as  compared  with  seventy- 
five  per  cent,  in  December  1919.  The  reappearance  of 
New  Kleinfontein  with  a  dividend  of  five  per  cent.,  and 
Knight  Central  with  a  dividend  of  seven  and  a-half  per 
cent.,  provided  the  market  with  a  pleasant  surprise. 
.\Uhough  no  marked  recovery  has  yet  taken  place,  these 
dividends  iinparted  a  finn  tone  to  the  Kaffir  Circus. 
The  close  approach  of  the  holiday  season  operates, 
however,  against  any  pronounced  upward  movement 
before  the  New  A'ear. 


SONS  OF  GWALIA. 

Results  for  Years  to  December  51. 

Woikinc                                          " 

iirp          Qold      Working, Profit. ,        Not     ^Dividends.—, 

llilled.  Revenue,  Costs.    Amount.                  Profit.      Amount. 

Tons.     Per  ton.  Per  ton.        £      Per  ton.     .  £                   £          % 

1917 

..   159,397         29/2         23/8         43,993       6/6         37,433         32,600       10 

lUS 

..  148,394         25/7>        23/9         14,126       1/10              71             —          — 

1919 

...  147,652         28/0»       25/3         20,474«    2/9»       24,005t      16,250         3 

"  E 

xcluding  premium  on  gold  amounting  to  £32,693,  and  equivalent  to 

4.S  5./ 

per  ton.                            f  Ini'ludini?  gold  premium. 

Fob  this  West  Australian  gold  mine,  the  year  ended 
December  31,  1919,  has  proved  to  be  much  more  satis- 
factory than  1918,  but  mainly  owing  to  the  benefits 
derived  by  the  existence  of  the  gold  premium  after 
July.       .4gain  the  supply  of  labour  was  inadequate, 
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partially  because  of  the  eoinpetitiou  of  other  less 
aireiiuoiis  avenues  of  eniployniem,  and  iKirUally  owing 
to  tlie  opeiuiig  up  of  the  new  goiti  discovenes  of  Hamp- 
ton i'i:uns.  Thus,  with  the  exception  of  short  in- 
tervals (luring  ihe  yciir,  sullicieiit  men  were  not  foith- 
comiiig  to  enable  the  jilanL  to  be  fully  woiked,  and 
even  those  that  were  available  were  not  so  ellicient  as 
in  former  years.  Allowing  for  lliis  shortage  of  laliour, 
the  leducliou  in  the  quantity  of  ore  crushe<l  from 
148,34)4  to  147, 6-52  tons  is  by  no  means  serious.  In 
j)art  this  loss  in  quantity  was  counlcr-bidancod  by  llic 
higher  giade  of  the  oi-e  troatwl,  the  reduced  loiuiagc 
yielding  48,0:2o  ounces  of  gold,  as  compared  with 
44,721  ounces  from  the  larger  quantity  worked  in  l'J18. 
Calculating  the  value  of  the  output  on  the  basis  of  the 
par  value  of  gnld,  this  increase  in  tlie  grade  of  the  ore 
is  reflected  iii  the  rise  of  the  revenue  per  ton  from 
2os.  7(/.  io  28,s.  Unfortuiiaf.ely,  this  gain  is  partially 
offset  in  turn  by  the  sharp  advance  in  the  working 
costs  (including  development)  to  2!>s.  3d.  per  ton,  as 
against  23s.  del.  per  ton  in  lUlb.  JJigher  wages  and 
increased  costs  of  stores  and  materials  were  primarily 
resiX)nsiblo  for  this  advance,  as  a  lesult  of  which  the 
cost  of  ore  extraction  rose  from  13.S.  to  13.9.  lid.  per 
ton,  and  of  ore  treatment  from  Gs.  b^d.  to  7s.  lid. 
per  ton.  Nevertheless,  with  a  working  profit  of  2.s.  9d. 
per  ton.,  as  compared  w'ith  Is.  lOrf.  per  ton,  there  was 
left  a  working  profit  of  £20,474,  or  £6,448  more  than 
that  of  1918.  Still,  in  the  absence  of  the  premium  on 
;,'<jld.  the  increase  wns  not  sufficient  to  warrant  any 
dividend  to  shai-e holders.  For  the  perio<l  elapsing 
betw'cen  July  2-5  and  the  close  of  (he  year,  this  pre- 
mium brought  in  an  additional  revenue  of  £32,693, 
thereby  raising  the  revenue  per  ton  to  32.?.  5d.,  the 
working  profit  per  ton  to  74-.  2d.,  and  the  total  working 
profit  to  .£53,167.  Deducting  from  this  sundry 
administrative  charges,  taxation,  and  depreciation,  and 
including  sundry  receipts  of  .£2,8.56,  there  was  left  a 
net  iirofit  of  £24,U(l5,  as  against  £71  in  1918.  Out 
of  this,  sharehoklers,  for  whom  1918  had  turned  out 
to  be  a  barren  year,  received  a  dividend  of  five  per 
cent.,  absorbing  £16,2.50.  Furthermore,  a  sum  of 
£7,000  was  set  asido  to  provide  for  development  ex- 
penditure during  the  current  year.  The  balance 
carried  forward  to  the  next  accounts  w-as  increased 
from  £4.324  to  £4,754. 

Development  work  during  1919  was  also  handi- 
capped by  the  shortage  of  labour.  Still,  the  total  of 
8,186  feel  exceeded  the  1918  total  of  2,584  feet.  In 
many  cases,  liowever,  the  results  were  disappointing, 
no  values  bi-iiig  met.  Ore  averaging  30.s-.  for  a  width 
of  six  feet  was  encountered  for  the  first  sixty-six  feet 
in  a  winze  at  1,390  feet  south,  whilst  ore  of  equal 
value,  but  over  a  width  of  eight  feet,  was  opened  up 
from  1,533  feet  to  1,526  feet  south  in  a  north  drive 
off  the  west  cross-cut  at  1,560  feet  south.  A  winze 
at  1,400  feet,  south  exposed  ore  averaging  34;S.  for  a 
width  of  six  feet  from  sixteen  to  thirt;y-seven  feet. 
Between  1,415  and  1J43  feet  ore  of  36.s.  for  a  width 
of  eight  feet  was  opened  up  in  the  main  south 
drive  on  the  f<»twiill  branch.  Ore  averaging 
40.S.  over  a  width  of  six  feet  was  exposed  in 
several  cases  by  rises  and  winzes  at  the  14th, 
21st,  23rd,  24t'b.  and  25t]i  levels.  It  was  in 
the  24tli  level  that  the  most  encouraging  results 
were  secured  by  a  winze  at  1,100  feet  soutli.  For  the 
first  forty-two  feet  the  ore  averaged  31. s.  over  six  feet; 
between  forty-two  and  110  feet  the  value  rose  to  40.s.. 
the  width  remaining  unchnngofl;  from  110  to  189  feel 
the  value  averaged  35."!.,  rising  again  to  'iO.<;.  from  189 
to  220  feet.  In  all.  soni(>  300  feet  were  sunk,  the  value 
between  289  aial  300  feel  being  still  as  high  a.s  3.5.':. 
The  final  result  was  that,  dcspile  the  shortage  of 
lalKiur.  the  position  of  the  ore  resorves  was  unchanged 
(111  December  31 .,  1919.  at  three  years  and  two  months' 
supply  for  the  mill.  During  the  current  year  develop- 
ment work  at  No.  2  level  is  said  to  have  opened  up  ore 
of  rrood  values,  whicli  was  likely  to  extend  for  a  con- 
siderable depth.     However,  the  outlook  for  the  current 


year  is  again  dependent  ........  ^u  the  gold  premiumc 

iteturus  to  date  indicate  a  slUi  tmtlier  decline  in  the 
quaniHy  of  ore  trfcWecl.  i-urtliermore,  on  liie  basis 
of  the  par  value  of  gold  there  has  been  in  most  months 
a  loss  on  working  wliich,  however,  does  not  appear  to 
liavo  exceeded  £a,UUO  in  any  month,  and  was  generally 
Hi  tlie  iieignlK>urli<K)<l  of  Jt:l,.">U<J.  Sons  of  (Jwulia  now 
claims  the  record  of  being  the  deepest  mine  in  West 
.Vustra^.a,  having  rca.;hed  a  depth  of  4,000  feet.  Such 
a  depth,  however,  implies  heavier  working  costs,  as 
have  been  verified  by  current  monthly  returns.  The 
situation  is  further  aggravated  by  the  rise  in  wages 
awarded  by  the  .Arbitral ion  Court,  and  by  the  absencc^ 
of  any  relief  from  a  fall  in  the  prices  of  stores  and 
materials.  Likewise,  it  is  adniilled  that  the  larger 
number  of  fixed  holidays  granted  by  the  Federal 
.A ihii ration  (.'ouit,  in  conjunction  witii  the  forty-four 
hours  working  week,  have  reacted  adversely  on  the 
quantity  of  ore  mined.  Against  these  factors  stands 
tlie  gold  |>remium,  which  is  earned  on  the  total  output 
of  the  year  as  compared  with  only  half  the  output  of 
1919.  On  the  average,  the  premium  during  1920  has 
been  at  least  as  advantageous  as  in  1919,  and  it  is 
generally  believed  to  have  been  better.  In  1919  the' 
gold  premium  brought  in  £32,693;  during  the  current 
year  it  should  account  at  least  for  £65.000,  w^hich 
would  ultimately  give  a  working  profit  not  less  than 
that  of  the  year  under  review.  Already  the  outlook 
has  justified  the  declaration  of  an  interim  dividend  of 
five  per  cent.  The  financial  position  as  disclosed  in 
the  balance  sheet  dated  December  31,  1919,  is  very 
strong.  Cun-ent  liabilities,  including  the  1919 
dividend,  absorbing  £16,250,  did  not  exceed  £38,432, 
and  were  covered  alone  by  the  cash  balances  of 
£.S9.619.  liiquid  assets,  consisting  of  cash,  sundiy 
debtors,  and  investments,  were  available  to  a  total  of 
£110,777.  Quoted  in  the  marSet  at  5s.  lid.  the  £1 
shares  afford  for  the  current  year  on  the  assumption  of 
a  final  dividend  of  five  per  cent,  a  return  of  nearly 
eighteen  per  cent. 

RENONG  TIN  DREDGING. 

Cri.e  W>rkl;  - 

Tear      Gi«ui,.l  Bl.ick     R.-iUaed    Cft, 
eiiili-a    TicnteJ        Tin  per 

Ju'ic       Ci  be  Output      Tou 

30           Yrrls         Tons           £  £ 

1917..  ?,I70. 177       97U}         123i  83J 

191S...2,033,.1G7       SllJ         171J  llf. 

1919.. .1,577,374       759J         160J  lO'Jl 

1920...1,6n8,9>i3       678J         3163  179^ 

The  difficulties  of  the  transition  period  are  reflected 
in  the  report  of  this  Malayan  tin-dredging  Company 
for  the  year  ended  June  30,  1920.  There  is  a  further 
decline  in  the  quantity  of  ground  treated,  which  fell 
by  nearly  70,00  cubic  yards  to  1,508,983  cubic  yards. 
This  fall  is  by  no  means  so  gi^eat  when  allowance  is 
made  for  the  fact  that  No.  2  dredge  was  only  of>erat- 
ing  for  seven  and  a-half  months  of  the  year,  having 
been  dismantled  after  this  period  and  removed  to  the 
newly-acquired  proj)erty  at  Rasa.  D<-s|)ite  this,  it  is 
the  only  dredge  wliich  has  produced  results  bettei" 
than  those  of  the  previous  year.  As  against  a  little 
over  130.J  tons,  it  yielded  over  145  tons  of  black  tin. 
Th?  area  w-orked  by  No,  3  dredge  was  prac- 
tically unchanged,  but  the  ore  produced  fell 
from  2-55  tons  to  185  tons.  In  this  case  the 
ground  treated  was  found  to  contain  very  large 
boulilers,  which  no',  only  i-eipiired'iiiuch  time  to  handle, 
but  also  involved  heavy  repairs  to  the  bucket  chain, 
ladder  and  screen.  Over  fifty  p?r  cent,  of  the  ojjerat- 
inp  time  was  lost  in  this  manner.  The  total  result  is 
an  output  of  578j  tons,  as  against  7.59J  in  the  pre%-ious 
year.  A  reduced  output  generally  means  a  higher 
cost  per  unit ;  but  in  this  case  this  increase 
was  accentuated  by  Ihe  cost  of  the  repairs,  especially 
on  No.  3  dredge,  and  by  the  high  levol  of  prices  which 
stores  and  materials  commanded.  Ric?  alone  involvwl 
a  loss  of  £750.  Added  to  this  came  the  raising  of  the 
value  of  the  tical  from  Is.  6(f.  to  2s.  2d.  Charges, 
already  high  in  the  local  cuiT?ncy.  appear  much  higher 


3!),9g3  39.1113  111,180  3U 

49,716  49,:69  3U,180  30 

39,077  41,301  21,S17  25 

31,710  33.936  17.8  0  IS 
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by  contrast  when  converted  into  sterling  at  the  higher 
rate.  Thus,  on  the  basis  of  Is.  M.  per,  tical,  actual 
operating  charges  worked  out  at  11.96cZ.  per  cubic 
yard,  as  against  11. lid.  in  1918-19.  Converted  on  the 
existing  basis  of  2s.  ^d.,  the  charge  amounts  to  17.29d. 
per  cubic  yard.  The  cumulative  effect  of  all  these 
factors  is  embodied  in  the  cost  per  ton  of  over  £179, 
as  compared  with  £109  10s.  only  in  the  previous  year. 
Fortunately  there  was  a  marked  improvement  in  the 
average  price  secured  by  the  output  to  £216  13s.  id. 
per  ton  as  against  £160"2s.  6i.  only  in  1918-19.  This 
counterbalanced  to  a  considerable  degree  the  large  in- 
crease in  working  costs,  so  that  the  profit  per  ton  only 
dropped  from  £50  10s.  to  £37  10s.  At  the  same  time, 
owing  to  the  decline  in  the  quantity  of  the  output,  the 
amount  of  the  working  profit  was  nearly  reduced  bv 
half,  to  £21,710.  A  sum  of  £10,000  was  transfen-ed 
to  the  ressrve,  thereby  increasing  it  to  £26,000.  After 
paying  the, dividend  on  the  fifteen  per  cent.  Preference 
shares  to  the  amount  of  £3,750,  a  dividend  of  fifteen 
per  cent,  was  paid  to  the  Ordinary  shares,  as  against 
twenty-five  per  cent,  in  1918-19.  But  as  the  32,000 
Ordinary  shares  allotted  in  payment  for  the  Easa 
propejiy  ranked  for  the  final  dividend  of  seven  and 
^-half  per  cent,  (an  interim  dividend  of  seven  and  a-half 
j.3r  cent,  having  been  paid  earlier),  the  amount 
absorbed  by  the  dividend  was  £17,890,  as  against 
£iil,817  by  the  dividend  of  twenty-five  per  cent,  in  the 
previous  year.  The  amount  carried  forward  has'  been 
reduced  in  consequence  from  £24,455  to  £15,550. 

The  steady  relapse  in  the  price  of  tin  from  £410 
in  February  to  less  than  £220  in  December  obscures 
the  outlook  for  the  current  year.  Operating,  however, 
in  thj  F.  M.  S.,  the  Company  has  now  the  consola- 
tion of  being  assured  of  a  minimum  price  of  £227  per 
ton  of  tin,  as  a  result  of  the  wise  action  of  the  Govern- 
ment in  fixing  this  minimum.  Operating  charges  are 
not  likely  to  be  reduced  to  any  great  extent,  except  in 
the  case  of  r-epairs.  Thus  it  is  stated  that  No.  3  dredge 
is  now  working  on  better  ground  and  is  not  likely  to 
encounter  any  more  of  these  heavy  boulders  which 
played  such  havoc  in  the  year  under  review.  No.  1 
dredge  has  been  working  very  successfully  to  date,  and 
despite  a  few  stoppages,  good  i-esults  are  being  secured 
by  No.  3.  Thus  in  July  the  combined  output  of  ore 
was  nearly  43^  tons,  whilst  that  for  October  exceeded 
61^  tons.  But  the  future  of  the  Company  lies  rather 
in  Easa  than  in  Eenong,  although  the  two  dredges, 
Nos.  1  and  3,  will  find  work  in  the  latter  region  for 
over  two  years.  The  gi'ound  acquired  during  the  year 
at  Easa  in  exchange  for  32,000  Ordinary  shares  em- 
braces 65  acres,  and  contains  sufficient  material  to 
keep  two  dredges  fully  employed  for  fifteen  years. 
The  area  is  'all  tin-bearing  from  grass  roots  to  bedrock, 
and  can  therefore  be  easily  treated.  Transport  is 
facilitated  by  the  trunk  line  of  the  F.  M.  S.  railway, 
which  passes  tlu-ough  the  estate.  It  is  expected  that 
dredge  No.  2  will  be  at. work  in  this  area  before  the 
close  of  1920.  The  acquisition  of  this  property  has 
necessitated  an  increase  in  the  capital  account,  the 
authorised  capital  being  raised  from  £125,000  to 
£200,000  and  the  issued  capital  from  £112,267  to 
£144,267.  The  issue  price  of  these  32,000  Ordinaiy 
shares  paid  to  the  vendor  was  fixed  at  £2  10s.,  so  that 
there  now  exists  a  share  premium  account  of  £48,000. 
Financially  the  Company  is  in  a  strong  position.  In 
the  balance  sheet  dated  June  30,  1920,  the  dredges  only 
stand  at  £12,000,  whereas  to  replace  even  one  of  then, 
to-day  would  involve  an  outlay  of  over  £45,000.  In- 
cluding the  final  dividend  of  £8,945,  current  liabilities 
did  not  exceed  £37,808,  and  were  more  than  amply 
covered  by  liquid  assets  available  to  a  total  of  £86,776. 
The  prices  and  yields  of  the  different  shares  are  em- 
bodied in  the  following  table,  the  yield  on  the  Ordinal^ 
shares  being  calculated  on  a  dividend  of  fifteen  per 
cent. 

1  0°^  P.efcreiK-e  Or.linarv 

Piice      -jj/s  ;!3;a  ' 

Yield      12-3%  ;i", 


I.— BANK  RETURNS,   ETC. 

BANE  OF  EHQLAND.— Accoonts.  December  32.  1920. 
Issne  Department. 

I^otes  Issued  £144,424,080    i     Oovernmeat  Debt  £11,015.100 

I     Other  Beoarltles  7,434,900 

I    Gold  Ooln  and  Balllon  125,974,030 


£144,424,080    I 
Banking  Department. 


£144.424.039 


Proprietors'  Capital    £14,553.000 

5«J' -■■ 3.3li9  4'i6 

Pnbllo  DepoBlti  13.7R1.834 

Other  Deposits    136,03O.S43 

SeTen-day  and  other  BIUi._  B,140 

£167,720,953 


Government  Secarltles  £77.177  702 

Other  Securities 7S.914.453 

Notes J9.9U  840 

Gold  and  Silver  Ooln  ...—...  :  1,786.953 


Comparison  with  Pfevioni  Four  Weeka  [OO.OOO's  omitted^ 


latlon     Balllon 


/— Securities-^     Re- 


Govt.    Other    serve     bllltles 


Ratio 
Reserve  Bank 'Three 
to  Lla-  Bate  Months' 


Dec.  15 

Dec.  8 

Dec.  1 

Kov.  24 


134,6 
131,2 
130,4 
130,4 
127,9 


127.7 
126,8 
125,3 
124,3 
124,1 


13,7 
19.4 
22,4 
21,6 
17,9 


136.0 
126,1 
126,4 
142.6 
105,3 


78,3 
•;2,2 
7iS,l 
76,3 
74,1 


11,5 
14,0 
13,9 
li!,9 
14,5 


J'T22.'14    29,3       40,2       13,7 


42,2 


11,0      33,8      29,3 


Bi 
9U 


SA, 


•  July  3D,  1914  +  to   4%  ;  July  31,  8%  ;  Aug.  1,  10%  ;    Aug.  8,  6%   iog.  B.  5%; 
Jolyl3.1916,  6%  ;  Jan.  18, 1917,  6i%  ;  Apr.  5, 5%  ;  Nov.  8, 1918, 6%  ;  Apr.  15, 1920, 7%. 


Comparison  ol  Bank  Retnrns,  Gxchanges.  Prices,  Sco. 


Bank  of  Eneland  (In  £'s  sterling  Dec.  23, 
OO.OOO's  omitted) :  1920 

Circulation £134,5 

Public  Deposits     13,7 

Other  Deposits 136.0 


De, 


Government  Securities 

Other  Secarltles     

Reserve  

Ratio  to  Liabilities  

OolD  and  Balllon  

Money  : 

Bank  of  Bngland  Rate    

Back  of  France  Rate   

Bate  3  months'  BlUs  Londoo 
ExchanKos : 

Paris  Cheque 69  60 

New  York  60  days  SSOf 

Bombay  Telegraphic  Transfers  l/5i 

Prices : 

Consols  2J%  Oash     

French  Rentes  3%  Money  

Silver,  Loudon  spot  oi. 

Wheat,  Oazftte  average  qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig ton 


77.1 

78,9 
11,5 
7.9% 

127,7 

7% 
6% 
6J% 


44J 
57  00 

403d. 

36/11 
120M. 
231/0 


23, 
1919 
£90.3 

21,5 
125.3 

68.2 

76.9 

19.6 
134% 

91,5 


41'45 
3784 
2/3ft 

505 

60 

77  Id. 
72/6 
28714. 
166/0 


Deo.  25. 
1918 
£70.3 

23.6 
149,0 

71,1 

9;.i 

27.3 

15'78% 

79,1 

5% 


Dei-.  26, 
1917 
£45.9 

42.0 
124.2 

5B.3 

94.9 

31.8 
18'68% 

533 

5% 


3i%         4J-4r/o 


25-97 
4-73 
l/6li 


72/4 
20-99d. 
101/0 


27-21 
4'72 

mih 

64 

58'50 
43id. 
71/1 

22  49'!. 

101,0 


10.8 
38  2 
159 
28,1 

M.7 

46-3  i 'a 

329 

4J% 

3'4 
34% 

25'27 
4  82  40 

794 
97  15 

26Sd. 

307 

aiTJ. 

55/lOi 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Wtek  to  £ 

Dec.  22,  '20  14,633,C82 
Dec.  15,  '20  11,072,813 


Bank  of    %  oi  Bank 

Gold  Ooln     Bn^'laud  Note"  &  Gold 
&  Bullion        Notes        to  cTotes 

28,500,000  19.450,000        131 
28.500.000  18,750,000        13  3 


Deo.  24,  '19  17,433,314 

Dec.   24,  '18  11.622,411 

Dec.   26.  '17  7,740,964 

Deo.  87,  '18  4,831,330 


Notes  outstanding- 
One  Pound  

Ten  Shilling  

Certificates  outstanding     ... 

Total  

Notes  called  In  but  not  yet 

cancelled     

Investments  Beserrv  A/0  ... 

Total     


7.575.717     353.«0,657  29.600,000 

2,623.001    3<!i,644,400  28,600,30-3 

1.910892    212,7e.;.295  28.500,000 

2,206,949     160,144, i77  28,500,000 

Balance  Sheet,  December  22,  1920. 

Advanced 


134 
19  0 


Other  Bankers  .«  — ' 

Trustee  -Savings  Banks  — 

Currency  Note  Redemption  A/o — 

Gold  Ooln  and  Bullion  _  28  500.000 
Bank  ol  Bui-laad  Notes—  19,450.000 
Government  Securities  _  337.253.630 
Balaaco  at  Bank  ol  Gugland        U3,7B1 


385,322,421 


Tot»l     _ 


395,322,421 


1920- 
Week  to 
Dec.  18 
Dec.  11 
Dec.     4 


PUBLIC   INCOME    AND   EXPENDITURE   [OOU's  emitted.] 


Revenue 
£24,297 
14,791 
16,806 


E.,cpen,li- 

£17,881 
16,307 
66.336 


cess  of 

Espeniilturo 

t6,436% 

516 

48.530 


»;75,43B 

71,956 

151,764 


Other 
Issues 
£79,913 
71,250 
104,219 


262dy8. '20-21    866,165 
264days '19-20  670,282 


5S,676X 
418,311 


£4,613 

2,555 
2,366 


4.756 
9,026 


Tr,  •20-21* 
Tr  '19-20 
Tr.  '18-19 
Ii.  '17-18 


1820. 

Week  to 
Dec.  18 
Deo.  11 
Dec.       i 


t,4t8,300        1,184,102  2.U,l9St  —  — 

1,339,671        1,666.773  326,202      8.092.709        6,766,607 

889,021        2,579,301        1,690,280      7,033,402        6,351,353 
707,234        2,686,221        1,988.987      7,499,604       3,616,023 
Prtnolpal  Items  of  Revenue  and  Expenditure. 

, Revenue ^     . iJxpendltufe 

Customs      Income  Kiceas  Prolits    Othei        lnt.,Jco.,        iiiso. 


£14,626 
4,223 


Tai,  &c.  Duties,  Sia 
tl.536  t3,36u 
1,102  4,la7 

2,772  4,658 


Revenue 
£4,77/ 
4,2a3 
b,l6i 


on  Debt 

Bipend. 

£l,9<i6 

£10J 

7,335 

623 

44,1 16 

SiQ 

Supply 

Services 

tl5,836 

7,343 

2u,i6i 


31U,4d7      276.JiH      15.837       505.729 
142,043       269,437        9,635      809,621 


Tr.  '20-21*  348,850 

I.  '18-20  263,023 

Xr.  '18-19  162,220 

Xr.  '17-18  110,033 


385,800 

358,099 
291,186 
239,509 


220.000 

290.046 
286,028 
220,214 


463,850 

407.404 
150,587 
137,478 


345,000  31,198  807,904 

332.034  16,171  1,317.563 

269,9t>4  11,380  2,287,868 

189,851  .U,40i  2,494,888 


FLOATING       [OOO'i 
DEBT,      omitted.] 
Uec.         18,  1920 
ll,  1920 
4,  1820 
27,  1820 
30,  1918 


Dec. 
Dec. 
iJov 
June 


Treasury 

BlUs 

«1,131,679 

Uj/,b04 

1,120,729 

1,096,684 

796a50 


Ways  &  Means 
Advances 
£2b2,9l4 
.  2bo„s64 
2bd,4i4 
231,111 
774uiJ? 


local 

£1.384,493 
I,d9/,tlti8 

l,39a.l>3 
1,3-7,708 
l,570,387t 


Treasury  Bond 
Receipts 

>l7.24U 
16  070 
15,765 
13.706 


•Budget  estimates.       fBighest.      t  Uxoessoiiereuue. 
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Gold. 

ein,977 
in.wo 
lo.Bsn 


[In  £•«  Starting— OOO'a  ora1tt«a. 


BIlTei 

£833 

I.IH 

1.114 


Total 

ni.mo 

Il.WS 
11,674 


DtRconntfl  OlroalnMoQ  Onnn^lM 

«41.925        esi.BOO  W.^!(t3 

2fi.'57       21fl.n!l  41,i<ft 

24-872       240.'.2I  4'».7H7 


Otnlm  on      Crtntintrent  OlroalntlOQ 

CrECHO-                Air<tn)-         MnhT,  on  fStat« 

SLOVAKIA*     Hnnir.  Bnnk  Bnnlt  VMm   Dturoonta  AdraneM  Notenl        n<-vtf<bi 

Not.  !)J.  -jn...     £100.735        £ft4.»40       e74.2(i5  tqo.llH  i:44t.3io      £"i7  W1 

Not.  so,   i'O.-      3flfl74l          B4.'77          74.1fll        90.1<t4  4'iS.m        4R.no(i 

n™.    7,  •20...      39fl.74B          P3.187          75.7112         32.1B4  455.917        44-003 


Pllrei      ToU! 
«341       £4441 


ponntil 
£B,197 
l.';,?'-3 
14.323 


Rnlnnm  Olrn-ila- 

Ahroit/1         Hon      Deooilfc' 

«7«B  W.B93        ^47 

1.031  V..]\\     2.935 

707  Sn.Xl'i     3.315 


r^c--  IB.  18 
Keo.  19.  "IS 


^Oold-,         Total  fjiwh                    Olrciila-  ^nnno»lt«-v 

Id  Bank  Ahroail  InH'e  Sllror  BIIH            Hon  P.ihllo  Prlmt* 

^n8B,BB4^     £190.Rfi7   £97.788  £297.327  £15  3W!  £37.903 

141.90R     77.935   2''0.5i!fl    13i.<,|p,  l,si9.9m  R.l'S  l';4.733 

142,n27^7.935   23r.'i41    I3n.?37  l,50n,3(!3  4.401  141.'!')8 

143.988     79,131    23«,0n3     17.77>  M95,137  3.297  157290 

137.454     81.484   231.6^8     38.877  1.170.949  1.855  93.037 


OERMANT. 

Jfnly  23.  14... 
Nov.  30.  "20. 
Dec.     7,  -20.. 


' Oaflh^ .,       Trvaftnrr  *   r.oaiM  A       Olreula- 

GoM       Silver      Total   Oth»r  Notm  Dl*-oant»        tlon 
£87.843    ei8.727   £84.570       £5.279       £40.055       £94.515 


De- 
po-^ita 
£47,198 

RR8,977 
578.084 


496,448     1,63R.9R7     1,623,018    434,438 
209,915    1,108.389        950,773    510,811 


"  EW  YORK 

B«NK8 
a  TRUSTS, 

Ang-  1.  14  . 
Deo.  n.  "SO  ., 
Deo     18,  '20  . 

Dec  20.  18^ 
Deo.    21,  18 


Loana, 

OMh  Own  Amnvnte   Dlso'bi,      , Net  Deposit* ,      Bros'ss 

▼aulta      Reserre  Invest. .*o.  Demand    Tims        Total  Reserve 

—  £89.888   £411,238      —  —        £337.165   £1,720 

K18.770t     FP,898  l,0'R,BR4   i:791,934  e-iO.SIR     843  523     3,193 

.     19.388t     113.110  1.047.008     812,85']    49.159     873,334     5,173 


2J.P041    119,434  1,034,302     833.928     50,183 
21,684t    116,964    932.110     782,446     27,942 


"OBWAY. 

Jn'y  31.  14 
Deo.  7,  '20 
D«^.  IS.  '20 
■Deo.   IS,  19 


»:!5.831!  7.638 
846,650  13.504 

balance  Norw.  &  For.  Dl^c'ntA  Olrcnla- 

Qola           Abrrad       Govt.  Sees.  &  Loam        tloo  Depo^lta 

£2.860         £1.678            £493         £4,868  £6,752  £''93 

8.115  3.160             678         23.673  24.995  4.751 

8.116  3.087              678         24,196  25.382  4,923 


(B.143 


4,183 


674        13.016        24.526 


PORTUGAL. 

^ept.  22.  '20 
Sept.  29.  '20 

Sept.  3,  19 
3ept.    4i  18 

ROUMANIA. 

Auk.  28.  '20 
Sept.  4.  '20 
Sept.  11,  '20 


lolT  SI.  14.. 
Oo».  28.  17.. 


■PAIR. 

An«.  1.  14 
Dec.  11.  "20 
Deo.   18.  '20 


SWEDEN. 

Aug.  1,  14 
Doo.  4.  '20 
Dec.  U,  '2U 


Dl80oant«  &  Note  Oirmi- 
Gold  Sllveff         Total       Advancea      tatioo      Deposits 

£1,908         £3.921        £5.827       £28.803     £115.517     £4.314 
1.906  3.921  6.827        30.783       118.361       5.331 


rash 
£68.f08 
94,009 
9t).U09 

46.612 


Disoounta 
£20.600 
20.274 
20.847 

8.540 


Advances 
£3.617 
3.730 
3,663 

2.234 


Total  Olroulatlon 

£24.147  £259.037 

ti.OU  275-157 

24.510  369.266 


10.774 


138.425 


. Gold ,    Total  Cash  Loans  &  Oircola.    Notes  In      ToUl 

In  Bank      Abroad  Inrl'u  f^ilver  Dlso'ta  tlon       ReMjrve     Depojits 

£160.114   £14,395   £181,892     £76,081  £163,411   £6.539  £109,911 

129.523   230,866     378  ?06  1.869.559  1.836,217    15.763     345.550 


Gold 
£21.904 
B8.2U9 
88.V32 


Gold 
£6,717 
16.682 
16.b'/7 


Canh- 


-  — ,         Loans. 


ToUi 


iko. 


£29,187 
23.324 
23.438 


£60.891  £40.672  £13 
121.!)J3  90.627  13, 
121.670       93,107       13. 


Abroad 

£6.160 

6.491 

&.!lb4 


Swtd.  &  Foe,  DiDCOUUta 

Govt.  ^cs.     4c  Loans 

£1.665         £7.496 

l,ao2         32.667 

i.bOi      ab,u5i 


luisb  Ulrcula- 

^  tlon 

,778   £77,567 

779    16J,U3 

3.773   16J.UJ1 

1.778    153,iiU 
i,777    1J1.2„0 

Olroula- 
tlon 

£13.432 
41,!il6 
33.263 


DepoiUti 
4o. 

£13.955 
44.7(11 
4a.6ij 

«a.262 
16.214 


Oepoaiti 
£3.903 
U.6i9 
16.693 


Deo.   13.  16  . 
Uco.    11,  '16  . 

15.647 
.  16.850 

6,7  C9 
7.157 

2,687 
6,861 

27.968 
:i6.6b» 

38,568 
4J,8J2 

11.466 
12.501 

■MITXLR- 
LAND. 

3u\y  23.  -14  . 
Deo.     7,  '20  . 
Dec.  16.  '20  • 

Qoir 

..  £7.20a 
.  21.662 
..    21.676 

—Vufl — 

eilver 

£768 

1.680 

1.813 

lot^ 
£7,960 
26,JJ2 
26.448 

DbiCOUDt0  St 

Advauc<«a 

£4.617 

16.2(3 

15,619 

Olroula- 
Uun 

£10.716 
3/.7J2 
36.9ud 

Deposit] 

l.JOa 
5.41J 

Deo.    16.  19  . 
Deo.  11,  16  . 

.   20.737 
■    I6.I16 

2,661 

2.'ti)6 

23,398 
17.4kl 

18.828 

37.188 
33,6iU 

B.301 
6,483 

U. STATES 
FED  RE3. 
BANKS. 

0-.  n.'20  ... 

r>0'-  20.'2O  -.. 


. Gold—,  Hills  ^D..nos.t«-, 

1[.-M  hv      With      Total  ni,-     Aownt-  TotJ.     Olrco'a- 

limits     AjTcnts      Oash      count 'd    ances.     Govt.       >f»f  uij 

' £417-054 '  M42.482  r543.3'?3  £19,939  f5,37B  €i3>.iiio  £882.388 

--4n,<;71—'     419.991    519.350    46.922    10-^.34    310  918    688,968 


^'"IVM    ■■  I'i'ilV    5?''-'5'    "''■3'i    399.022  113-254    12,892    357,2R1    681.48<I 
Dec2),'18    ..  isrni     25V333    423.723    32I.2M    83.154      77.3'!    30^950    532  740 

II.— CURRENT   BANK   RATES   OF   DISCOUNT. 


Dite  KliwJ. 

J'liy  1.15 

Deo.  23,'14 

An^.  2V11 

Jnly  29.'20 

Apr.  23.'20 

f'lne  5.19 

.Tiine  35,'20 

^.fr.  16.'20 


%  Dito  FitwI. 

51  Jan.  15.-14 

6  Not.  4,'20 

8  Apr.  8  '20 

6  July  29,'14 

8  MsT  12.'20 

74  (Vpt.  ie,'23 

B03  Not.  18,19 

5  Apr.  12,15 


III. -FOREIGN   EXCHANGES. 


LOMDDN  OH- 

TtTlin ..Cable     | 

Hni3s")l8  Obeqiies' 

nonm-irk    Oible     i 

nollinj  do. 

Itily    do.        \ 

Lisbon  and  Oporto       do. 

New  York  do.       ; 

— '  Obeq'io« 

Norway  Cable 

Paris    3  raos.    > 

—     Cable      I 

Spain  (Bank  places)   3  n>'«. 

—    Cable 

Swollen    do. 

Switzerland     3  nios. 

—     Cabin 


•  ■.  23.  "20 
255'n. 
68'r.  550. 
231".  20 
llfl.  26c 
103'r. 

81. 

«3  54f 
»3  55> 
23l>r.  20 
6D'r-  350- 
59"'-  60C 

42  Jl. 
27r>.  40 
17kr.  90 
21f''.  00'" 
23'i-.  2,50. 


Doc   17,  '20 
255'n. 
55fr.  10^. 
23kr.  22 
110. 18). 
99'-  00 

61'1 
«3  53 
•3  54t 
23*'-.  85 
SSfr.  85c- 
53(r.  10c. 
441. 
28^  95 
17kr80. 
23'r.  55c, 
?Vr.  05'- 


O'c.  10,  '20 
i57m- 
55'r.  70-.. 
23kr.  50 
llfl.  3(K. 
93lr.  12 
7J'I. 
«3  455 
«3  48l 
23lcr.  90 
59fr.  450 
68'r.  700. 

llld. 
27".  05 
17kr.  85 
22fr.  75:- 
22'r.  25c. 


Deo.  3,  '20 

244 -n- 
54'r.  35«. 
25kr.  25 
110.  lit. 
95lr.  82 

71d. 
*3  49 
»3  501 
25ta'.  25 
bStr.  30c 
57tr.  55c. 

1  44aJ., 
26p.  77 
18kr.  02 
22(r.  750."' 

'    22'''.  2SJ. 


01   LONDON- 

Aletanlria Sii;ht       | 

Am°tpnlaia    Cheques 

.\tl10n3    Cable 

Hominy .'Cmnafe»BJ 

Bnissols  Cheques 

BuQn<i3  .\vre9 .Transfers 

O.ilcntta do. 

Olirlstlanla Sicht 

Conenhajen    do.       1 

rtel'iinsrrors     Cable     j 

irons  Kon? Tri'isfepti 

lulT    Siijlit      i 

Lisbon     do.        1 

Midris    do.        I 

Madrid    do.       ; 

Montovldeo    .Transfera 

Montreal     Cable 

New  York  Siijiit 

—  BO  davs 

—  Cable 

Paris    Oheq'les 

Rio  do  Janeiro  90  tl-^vs 

.'ihanshal Trinslora 

Sioiiapore   Si-j:ht 

Stockholm      do. 

Switzerland  ■  do. 

Valpariiso 90  days 

Tokohania Sii»ht 

~  •  Filed  at  Rs 


Dec.  23.  '20 
97Jpl. 
110.  26|o. 
43<lr.  75 
Is.  Si-l. 
66'-  sic. 
52AI. 
13-  5t  "• 
23kr.  17J 
23kr-  09 
130ni. 

IOC".  75c 


NEW  YORK  ON  — 


D^ 


iiLTlit 


Uoiub 

Bitoncs  .Vyrc.-:.  clieques... 
Christi:uii.i,  ohequ,-a 
Oopenl\a'/en.  ebeqies    ... 
Qree*'.o.  oheq'ios 
Uon^kont..  cheques 

Italy,  jluht        

Lima,  cheques 
Manila,  cheques 

ilontreal  

Paris,  si-At        

Rio  do  Janeiro,  clieques 
Shanghai ,  cheques 
Sin-^apore,  ohoquea 

Spain,  cheques 

Sto<;klialm,  cheques 
Switzerland,  clieques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 

•  AtMiriIni" 


31-30" 
25-33C. 
13025 
14-95C. 
15  05c. 

7-40;. 
54'50n. 
3125-'. 

4-42i. 
4200" 


3100c 
25125c. 
1300 
14  75c. 
1505c. 

7  3>-. 
54'OOc. 
34-9  25'- 

4-42'. 
48  70c. 


15-50%  disc  14'25'"o  Jiso, 


16  961 

7  2m,l. 

74-50C. 

42  09c. 

1290c. 

197.50. 

650ir. 

1700O. 

_49:20c. 

0  iftririntv  T 


16  9i>i 
675u^l 
73'50c. 


1300-- 
19'55c. 
650'r. 
1500'. 
49  825". 


Par  as  usually  Kate 

qiot«d  JalT3 

40  20c.  (or  1  iriU.let  40-25o 

18  68c  for  1  rupee  33  00a 

26  89c.  for  1  kroner 
26  30'-.  for  1  kroner       26  35o. 
19-295C.  fur  1  driohmi 
71-59' •  tor  Mei.  Jl       46-}e- 
5-181  lire  tor  Jl  6-17«. 

4-86o5  «  for  1  libra 
60c.  (or  1  peso  19-Rc. 

.  Preinium  per  $100 
5-m  inl.,.:^  l,r  n 
3  032  niilrois  for  II 
52-96-  (or  1  tael 
6S  77c.  for  II 

19  30c.  for  1  peseta 
26  80c.  (or  1  kroner 
5  18l(r-'ocsfor  11 
20-61<'.  for  1  peso 
49-34C.  tj>r  1  ven 

>iny  of   ^Jew    Y.Tk. 


Par 
518l» 


S18l«» 
48-90.1. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 


Wc 


1920 
BlRMISanAU  ...    Doc.  IB 
Brlstoi 18 

DllULl!)    18 

LF.KDS 18 

LRIOKSTKIl 18 


l.IV 
Mvscili: 


»>>[, 


1:11... 


1920 


18 


Noi-n.-iiiiim . 

riUKl'KIKLl)  .... 
I.OSIHJS — 

Town    Deo.  a 

MKiitopour^N      „      n 
COUSTBY     22 


nouot.  IJi 

line's 

£2,874 1    ■ 

1,957     ■ 
8,7191    • 

1.3621    - 

:.oi8i  ■ 

11.723!  ■ 

19.604:  ■ 

2.5411  • 

7581  • 

1.522i  ■ 


■  1'^:.*  I  1920  A-iJ- (^ 
•-'.000'9o...iii«.l.l 


TiiTVb     Deo.   2J 


Inc.  or  l>eo.^ 

% 

■  £40-128  -t-   28  0 

-  13-747  1-1-  18'2 
59.422  +  15'8 
16-739  +    27'9 

•  10,707  +    21'5 

-  155-442  +    23-3 

•  524.462  +   57-3 

■  33.171  +    33-1 

-  16,738-1-    43  9 

-  21.493  1 1-    34  4 

+  9.303  937  i-H  40-9 
+  265-612  1-  14  9 
+     657,873  -1-19  7 


691.941     -  81.756        38.132,924    +10.227.422  -t-_36  9 
•  LVjinpared  with  a  year  a^o. 


£183.304 
89  360 

441.078 
86-111 
61.523 

809-320 
1.440.160 

153-593 
54.9  «' 
83-836 . 


592.743  70,926        32.074.831 

38.J02'    —     4,191  2,051,811 

69-89S     —     6.633  1.003,278 


£295 
128 

1,426 
127 
78 

6,139 

8.582 
695 
265 
197 


v.— FREIGHTS.— AoooiJiiig  to  Messrs.  J.  0.  Gould,  Aiigier  &  Oo.,  Ltd. 


•  CoaTeTt«d  at  24  crowns  to  £1. 

t  Not  naerve.      t  Ourtcoeies  cooTerted  at  pat  nt«  of  •Jotaanga  approxlmattly. 


HOMEWARDS.       1920       1920     1913 

Dec.  23  Doc.  17  Doc.  23 
Alci.  t.)  U.K.      ...     -  —  7/6 

Aust.  loU.K.      ...100/0      100/0      308 
Hilbiotoamim         13/0       13  6        — 
Bonlbav  to  p.p....         —         SO/O'l-W.  18/0 
Burmili  to  U.K....      —  —        23.9 

Calciatatop.p.fjute)    —  .l.w.57;61-w.20/6 
Danube  to  U.eI  —  40/0        8/3 

B.  Plate  to  U.K....   37/6        40/0      12/0 
•  Pet  ton. 

TIOM  Chattar, 


HomevraisJs.-Co«.  1920  1920  1913 
U.S.Atl.l'ort3t»)Ooouu«c.23  Dc-.17  Deo  23 

(coal)     15*       »5C  — 

U.S.  to  U.K.  (<r.)         8/6      7/6  L9t 
UuK  Ports  to  U.K.  CV>nt. 

(.-otton  and  main)   —        I6i  1BA>* 
OUTWARDS.— Cardiff  to 

Port  s-ud         ...    15/0    15/0  7/0 

River  Plate      ...    22  6      —  13/0 

St.  Vincent  ...       —          —  7,'9 

t  Peiqoartar. 
minal. 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS.  &C. 
lion — Ponfr^  pip  warrants       ...ton 

—  Mtddlwbro' wnrrants      ton 

—  Fem  at.ft*  w  armnts      ton 

—  etairordahlre  bare,  London  ton 

—  Oon^TDon  bars  ton 

gleel  R«il»     ton 

RuiMiiliei)  «^ert^  ton 

Conner — .^standard  ton 

Tin— Ts^npllsh  In(?ots  ton 

—  Straits  tor 

Tinolates.  I.O.  Potce,  S.  Wales.. .box 

Lead — Soft  Forplim  ton 

Soelt^r — Ord.  Foreign  ton 

Qiiieksflver— (7gib.)     boftlp 

Alumfniom  ton 

Antfmonv — Be?nlns  Foreign  ...ton] 

—  En<>ll<!h    ton! 

Coal — Av>pt>  TorlfBhlre   tonj 

—  StpnmfTip<Jt>  Newcastle ton 

CHEMICALS,  OILS,  Be. 
•I.  of  Soda — f.o.h.  rtilk.  rerqnintal 

Soda — Trrstnlpei  wharf ton 

Copra — Malav  and  Statps  ton 

Bambler — Hood  marlra  cwt. 

Indigo— Pfnpnl  pood  to  fine  lb. 

Linseed  Oil — Raw ton 

Linseed — Talmfta,  gpot  ton 

—  rafrec,  TT.K.  n'Hde,  exlnin...tonj 

Olive  Oil — Spanish    ton] 

Palm  Oil — Lapop  tonj 

petroleum — American      pal1on| 

Rape  Oil — Pefineo  English  ton 

Sova  Oil — Refined    ton 

Tallow — Tmpnrted     cwt 

Turpentine — American cwt 

R»pp  Seed-  Torin  tor 

Rubber — Para,  spot   ih 

—  Fine  plantation  fstnd.crepe')  Ib.i 

—  TTorW's  Prrdnction"  Cot.  tens 
Shellac — TJJ    Oranpe,  fair  ...cwt. 

TEXTIIES. 
Colfen— Unddlinp  rpland    lb. 

—  FpTPtlan,  pood  fair lb. 

—  Pemnmbncn  fair  lb. 

—  Jtidrllip!.  Trl.  Kew  Tor*  ...lb. 

—  Ptoc>,  T.lTerpoo'fPcc.  ]7j  hfllcp 

Flair— FctroprTirt,  Tarapol    ton 

Hemp — New  Zeiiland    ton 

—  Manila,  Fair  ton 

Jute^FIn**  Marks   ton 

Bed  srr  

Sflli— rcmmcn,  NewStvIe  IK 

Wool-  Ft.  Philip  unwashed  nv.  lb. 

—  Lincoln  Half  Hops    lb. 

Hides— Fnp.  Ox.  lie=t.7P  lb.  np  lb. 
leiHier— Bresflnp  Hides  Ib.j. 

VEG.  FOOD,  CORN,  &c. 
Wheal— Visible  snppiT  F.S.  ...bns.l- 

—  Bed,  price,  N.T.  gOlb....bnshPl  - 
— Fnolisb  Gazette,  aver.  4801b.  nr.  • 

Flour— G.R SPOlb.  • 

Barley— Fnp  Oai.,  aver.  dflOIh.  cir.,- 
Oats— Fnp.  Gai.,  aver.  31?  lb,  nr.> 
Msire— N.T.  fnew  bnshen....Fpli\l- 

—  Amer.  mixed,  Liverpool. ..4801b. '■ 

—  La  Plata    4801b.  qr.!- 

Polaloes— Good  English  tonl- 

Rice — Bassein cwt.j* 

Tapioca— Pearl,  medium  cwt.i- 

Kay— best  2,0]81h....load|- 

Hops— Enellsh cwt.  • 

ANIMAL  FOOD.  { 

Beet— Arpen.,  chilled  hndqrs....Rlb.:- 

—  Scotch  Bidea  81b.'' 

—  Enpllsh  glh.j. 

MuHon — Scotch  wethers 8lb.i- 

—  Engl'sh  wethers  81b, 

—  New  Zealand  frozen   gib, 

Po    —  Enpllsh  and  Irish 81b 

Bacoa — Irish,  delivered  cwt.| 

—  Danish   cwt.l' 

—  Canadian,  ex  Port cwt.  • 

—  American  ex  Port    cwt.l 

H»m»— A  mer.long  cut,  ex  Port  cwt.  I  • 

short  cut,  ex  Port cwt.t- 

Lard — Amer.  boxes,  ex  Port  ...cwt.  ■ 
Batter — Danish cwt.  • 

—  French     cwt. . 

—  Aostrallan  cwt.!., 

—  New  Zealand    cwt.l*, 

Cheaie — Canadian   ......cut'.'  . 

—  United  States  cwt  I  • 

—  Dutch    ..'.'..e\tt. 

8U6AR,  COFFEE,  TEA,  &c. 

SUMr— Imports  to  Nov.  30    .  cwt 

—  Home  'consump'n.toKov.30  cwt. 

—  In  Bond  Nov.  30  cwt. 

—  Price,  Java,  9B°  Pol cwt. 

Yellow  crvstals    cwt. 

Tate'sCubes,  No.  1 cwt. 

Coffefr — Imports  to  Nov.  30. ..cwt. 

—  Homeconsumpt'n  toNov  30cwt. 

—  Exports  to  Nov.  30 cwt. 

—  In  Bond  Nov.  30 cwt. 

—  Price,  Costa  Eicagd.  to  Cue  cwt. 

Brae!:  (Santos)  Good  ...cwt. 

Tea — Imports  toNov.30 lb. 

—  Home  consump'n.toNov,30  lb. 

—  Exports  to  Nov.  30 lb. 

—  In  Bond  Nov.  30 lb. 

—  Price,  Indian,  Pet.  Soug.  gd.  lb. 

■; Ceylon,  Pei.  Soug.  Ord.    lb. 

Common  Congou    lb. 

Cocoa— In  Bond  Nov.  30  ..„..cwt. .. 

—  Grenada,  good  to  fine cwt.... 


DEC.  23. 1930      DEC.  23,  ISIS.    JUNE30,  19K. 
?31'0i lR8'.1i 57/n 

i?f.m iRO'o; 6i'o 

jeo/n; 2on'n eu" 

..._ rss  in .?26-£2<! £8  in 

..  £30- £30  in £23 £«  18 

£23— £?.■; £"! £8  2'6 

£3?— £,?Ji £39— £40: £18  171 

£72  in £104  ?/6i £68 

...    £195— £tRP £"4  IPi £142  IS 

.,  ...eW f372  IBI £139  10 

...  37/0— 5p/n' 49m-so'o ...  nnoj— i2'n 

en  10— wo  i« £4'  16 £19 

'-'>'>.  in-C2419'p i'53  1,'i £21  7'9 

£14  10-£lBin, "« £7 

pom  I flSf'! £82 

i.'.'.'.'.'.V.MI— £•)!;' £47  10 £27  10 

r4S— fan £50 — 

37/2- qs«, 19/8-20/8 17'R 

50/2-55/21 46/0-51/0] 14/B 


pm n/Oi 7/4 

140/0—  129/0-130/0! 42/8—45/0 

C37  IP £fi;<;E23  15-E24  7/8 

WR-an/n,' 48/ol lRan» 

13/0— is/b; 10/0-12/n: 3/2—3/8 

£4^1 £107 £25  fi 

£29i S'^': £13  IfiW 

—I   £24  17'6-£2,V...     £7  17/8-£8 

— ! nom    £49  10 

f!p; £tl  £31  10 

•»/•>! I/P 7id 

nom- £i;i  £32 

,-7r! £"1" £24  10 

58/0-7^'n!  ..    98/0—109  P 29/3—33/3 

nom. 14C/r 33/7) 

£23  IPi £'5R £13  6 

1,1  2,'R? 2/91 

IPj.lj 2/71 2/? 

2(!,P?n 2B.7fl0! 8.467 

, 380/n: 715/0: 63/0-64/0 


....  19-md  :• 

nnnd  • 

IVOId.;- 

la.'^nc;. 

....    936.640  • 

.'.".'.'.'.'....  £F4  • 

..„..• £.1=7  . 

£38 

C'F 

27/0 

2/ir 

1/31 

W 

....  2/6— 3/n 

.  99,rpR.noo 

199 

S.'^ill 

8?/n 

74'P 

42/4 

9e*c. 

f,o/r 

52/.^' 

2on/oi 

?6/0j 

-34/0-36/0 


2R-71rt.'. 

47R0d.. 

37?Id.'. 

3n?,'c. . 

028.660. 

'.'.'.'.'.'.'".  £5\  W'. 

£64  10!. 

£63  101. 

£661. 

40/0. 

6/7j, 

2/3*  . 

.15Jd.-iejd.!. 
3/3-3/9,. 


7-533 

8-75d 

7-73d 

13-25C 

934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

,.  12/0—1^/8 
lUd.-1/O 

1/01 

75d 

....  1/4—1/8 


....136  481,0ncl. 

238c.!. 

72,'6 

44/3. 

105/'. 

56/9. 

174c.|. 

nom.  . 

65/0  . 

234/0  . 

26/0;. 

35,'0;. 


34,640.000 

671o. 

34/3 


25/4 

20/0 

7eic. 

32/4 

25/9 

.  70/0—75/0 
....  7/0—7/3 
.  14/0—17/8 


— £8  5-£7 

6/81 9/o! 3/8-3/10 

11/4, 10  0 4/8-5/0 

11/4 10  0 4/2-4/6 

12/4 10  6: 6/8-6/0 

I'/a 10  6 4/6-5/4 

4/0-6/0 7/0 2/4-3/2 

14/8 10/8 3/6—4/0 

$245/0—250/0 2CO/6  ......  60/0—74/0 

t230/0: tl87  0  ......  58/0-68/0 

t?25/0 1187/0' _ 

tl86/6-192/0 +187/0  ......  72/0— 74/0 

t22C/0 tl90/0 75/0-79/0 

t220/0i tl90/0 71/0—74/0 

tl58/6 +198/6 61/9-52/9 

t336/0' +252  0  ...  117/0-120/0 

t33fi/0 +252/0...    96/0-108/0 

t336/0 t252/0,..    98'0— 110/0 

+336/0: +252/0...  108/0—114/0 

,..148/0—164/0 tl45,'0 66/0—68/0 

-1 tl45/0 - 

1 168/0—230/0 tl45/0 53/0-64/0 

I 

24.682.068 28,869,711! 19,777,254 

20,806.343 27.643,426 17,272.000 

6,382,000; 6,663,000 6,308,000 

37/0: £3/0 10/3 

86/0, 63/6 12/6—14/0 

1(0/0 72/0 18/0 

716.809 1,016.805 720,360 

283.2S2i 293.903 141,410 

46,!,7eo; 697,165 340,250 

684.000; 736,000 484,000 

■  120/0— J60/0  ...  158/0— lb4/0 80/0—93/0 

..7C/l-7£/t  1...  130/0— 132,'0 41/6 


...■105,37].672 

-362.612,654 

.-  38,661, 160 

227,903,000 


457,286.88    ...    123,230,277 

360,^42,900  ...    155.447,972 

.....  27,206.719 26,561,766 

169.861,000 78,292.000 

1/6} BJd. 

1/6 8id 

1/3, 5Sd 

879,0001 309,00u 

85/0 62/6— 56/11 


*  BiUmated. 


t  Controlled. 


i  Decontrolled :  Price  Kx.  Factory 


VII.— RAILWAY  BEVEKOE  STATEMENTS. 


Canadian  Pacific  

_  10  mot. 

Orand  Trvmk     

lOmai. 


_Period_(      Gross  _  1    +  or  —    r  Net      1     +  or  — 

y>;i.           »24^8C.1,000 +8,601,000  »7,7U1,000 +T2353W0 

'"  ,   Oct.  172,1!38.000'  +  29701000  25,368.00o' -  l,i4i.000 

'•  «  .    £1,796.600!+  £330,200  £218,000-     £BJ.l>00 

Oct.]  13,4BS,1UO+I.b97,400  849,100-      613,800 


VIIT.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*a*  So 'traffia  ttaiemeni*  Mr*  not0  pablia^tli  by  tfu  Bont  /I«a<««vf.  >i  t«;«ii  ) 
1914.  '*'  Oooff/iwil  Mi,i9i«1  r.onuol  lit  <h-  riCcixit  of  Great  B"txtt  vii-r  «l'eatl, 
renfwahle  ufektp,  Usued  in  purtamnee  of  R'quhitUn  of  the  force*  Ace,  1871.  9\t  1rit\ 
rmCwavt^  »im*iarlti,  vere  fat-n  OfKr  «•  fro-n  7in'ii»v  I.  1917. 


AasaTj  Benpa!  Nov. 
Baral  Llpht  ...  ^Jov. 
Bengal  &N.W.  |Vov. 
Beng.  DooarsO^t, 
Beng.  Nagpor  Vov. 
Bomb.  Baroda  rico. 

Burma  .Nov. 

Del  Dm.  Kalk.  "•»•'.. 
Bast  Indian  ...jDeo. 
Ot.Indian  Pen  Dec. 
Madras  &  S.M.  Vov. 
VIzam's  Guar.  Nov. 
Roh.  &  Kamn.lNov. 
South  Indian  Nov. 
South    Punlah  A.US- 


1,044 

118 

2,067 

158 

2,695 

2,871 

1.342 

239 

2,772 

3,1211 

3,152 

900 

576 

l,852i 

716 


+  or  —  on  [No      \ggreffst«     +  or  —  oa 
Teat  Ago  { Wka     aeosipn        7osf  &so 


COLONIAL! 


Can.  NorthemlDec. 
Can.  Paclflo  ...  rieo. 
Jrand  Trunk  Deo. 
Mashonalaud  ^^^pt. 
Mid.  W.  Aost.  'let 
NewOapeCent.  .Nov. 
Rhodesia  RIys.lSept. 
Iemisoouata...!'iot. 
W.  Pass.iXukiDeo. 


FOREIGN. 

ArBentine.    ' 

Arg.N.  Ea3t...'n<«. 

ire.Transand.  r)*o- 

B.  A.  &  Paclflc  "^ec. 

B.A.Ot.  South!Dco. 
Do.  "eo. 

B.  A.  Western'Dec. 
Do.  1"-^. 

B.  A.  Central  l''^'- 

Cent.     Ardent.; '^»^. 

Cord.  Central    Dpo. 

&ntro  RIos  ...  Dpt. 
Brazilian. 

BriillGt.^outb  ^■1v. 

Biazil  Raliwav  Dec. 

at.    W.    Brazil  Dec. 

Leopoidioa  ...  Dec. 

Uosyaoa  jDeo. 

Pauiista    jDeo. 

Sao  Paulo    ...!Dec. 

tiorocabana  ...!Dec. 

i^.of  BahiaS.W.jNov. 
Chilean  and  ^ 
Peruvian. 

Antofagasta ...'  Dec. 

Arauco ]-TunQ 

Nltrate(2wk3.) ;  '^'-j 

Peruvian  Corp. 

laltal    

Cuban.       I 

Cuban  Central;  I'®*'' 

Oulja  Riilro:i.l!-'i'P'- 

Havana   Oent.'"^- 

0.  of  HavanaD-O. 

W.  of  Havana  Deo. 
Uruguayan.  \^ 

Cent.  Uruguay  "^■ 
„  (B.  Bit.)'D»>=- 
,,  (N.  Ext.)  D*^"- 
„     (W.Blt.l  D*-'- 

Mid.    Uruguay  ^'"', 

N.W.  Druguay  Jo"'. 

Drug.  NorthD.  Nov. 

Mleoellaneous, 

Alcovi  aandla  Deo. 

Bilbao   ^■■"■■ 

Bolivar ■*''"'■ 

Oolomb.  Natnl.|  ^°^'- 
Costa  Rica  ...'■■>"''• 
Dorada  Ext.... "<>'• 
Egyptian  Delta  ^'o'- 
Qt.  8.  of  Spain' Dec. 
La  Guaira&Oa.'  ^ov, 
Ottoman  Ry...!.Nov.  20 
PaiaguayOent.'  De, 
Puerto  Oabello'So 

Salvador   |f>ec. 

Santa  Fw  Prov, 

French  Rys. 

S'ln'na&S'ti'go 

Zafra  &  Haelva 


9,704 
13,388 

3,616 
810 
277 
205 

1.397 


B2.45.""<7|- 
HBOOj  — 

4.27.520!- 

34.04«i- 

11,68.000  + 

i9.33.non  - 

5.65.336  + 

i.03.onn,— 

28.78.000  + 
2862. 900  + 
10, 70.000  + 
2.04.049  + 
87.414,- 
7.07016  + 
9.03903  + 


4.8831    5 
17.8001  32 

1.64.778'  8 
4.48T  4 
27,000    19 

1,77.000    11  I 
42.8  i7     7 
15.80S    10 
81.000   10 

2.99  001  10 
34.541  8 
28-90?,  3 
6.1191  7 
32,522   32 

202,049    im 


11  70.50'  - 

BTI.ROOl- 

27.n3.351:  + 

1.40.159  + 

3.98.387<>l   - 

l.O4  4'..00  ;  + 

1.75  96.1411- 

11.13.48'  + 

2.8').65.nno  + 

2.69  47.801!  + 

4.12  81.068  + 

731.3*1,+ 

6.41,564  ■ 

2,83.28.361 

43,78,29^ 


108.831 

70  201 

5i.8l2 

l.i418'. 

11  15  374 

18.2  i.mo 

4.18  930 

73,724 

15.44.000 

21.10  341 

39.555 

94421 

31,768 

14,62,47S 

8.75.629 


tl,4RR.10o!+  412.900  48  8?.115,4"  +11 
6179.000'+  1,244.001  48  2O6.15>i,000l  +  38 
£377.n'a+  101.35S  48  1  15 b81,83ji  +  2, 
■""""  lO.n?,  12'"  ' 

1.99'     i'" 
82    48 
16.2K!  12"! 
13,46R;  iO'" 
124,546,  a 


78,311   - 

1^.82  ;  + 

2.4961- 

134.117;  + 

J49.12U,+ 

1.568,626  + 


41.410  + 
137,747  + 

1.387,431  t 
357,U69i  + 

1,368.62'>  f 


806,524 
521,009 
.463.263 

5,424 
17.445 

288.980 
50.889 

124,646 


110  ,M      41,3<l'i|- 

3.530  'M4.8,59.000,- 

1,010    £       21.''fl0  - 

1,831    £       36188;  — 

1.180    M  1.561.000  - 

768  iM  2.650.000- 

153J  £       40.744;- 

1.003    M1,749.0U0|- 

62    M    163.000  + 


3,701  a 
141.271  121 
7.430;  49 
-a.0i6  li) 
856.49J  12" 
806.03J  12" 
J,7J5  oii 
246,163!  i2„ 
14,000  ill 


495.OOOI-  43671 

57.772.001!+  7.619.243 

I.OdO.IO'I  +  100,2)0 

2,')14  9I    +  391.812 

22,267,091:-  2,471.851 

32.479,001  -  l,22i.dJ2 

2.33S.331  +  5J5.9J3 

21.953.000  +  976.dda 

1,213.000  +  125,000 

2.2e2.98'i  +  1.034,900 

76.0001+  10.7J0 

9b4.94jl  +  615.141 

5.613.855  —  38.239 

144.834  +  7i.iii 


TRAMS. 


pt. 


Anglo- Argent. 
Auckland  Eteo. 
Bombay  Elec. 
Brazilian  Trac 
Brisbane  Elec.i 
Brit.  Columbiaj'^ct. 
B.  A.  Lttoroze^iJT. 

Calcutta    I  Dec. 

Cape  Electric  Jci. 
Oarth.  &  lierr. 
OtiattiamAtOist 
Havana  Elect. 
Isle  of  Tuauet 
Kalgooiiie  .. 
Laaar&shire .. 
Lima  Light  .. 
London  0.0. ... 
Madras  C2wls., 
Manila  Electrit 
Pemambuco... 
Frovmcial  ... 
Kangoon  Bleo.  Oct 
shanghai  Elec.  Nov, 
oingaporeElecl  ^ot. 
O.ot  Montevld.!  Nov. 


400 
27 

39  B-  8.49,038  + 
378i  "13,442000  + 
40i^  46.i.l6|  + 
334  »  781,706  + 
^-  "  58.740  + 
84.428  + 
32  .bat)  + 
2.7ii!  + 
1.S49  + 
86i.9j4  - 
6M\  — 


1.15.373    8 

3,4o«dJU  11"' 

J.10,J'  ii'"i 

7l.3Ji[    i' 

B.lUj   0" 

2/ul  49 

5.9331    4" 

iU.j 

i/7 

169,61/ 


,  -        2.053 

73./7,OJd'+  10.Gb.ai7 
UU.lJ/.UOJi  t-16.0dj,dja 


3,Ji>i  + 
4,j((j|  + 
5B,jlJ  + 
9j,anj  + 
6i).idi  + 
32/,da-  + 
6,4jp  ~' 
Z,oJi  — 
7,iM  - 
a8l«i|x.»16LjUJ  + 

litft  >     id.aa/  — 
aut!'     4j,dii>  + 


85   f 

lai* 

66  if 
21t|£ 


33. 

7,Jd. 

1&.3J/ 

z.oaj 
83., 


l.9i 
3.3Jdl 


6jj 

3.UJj,J3di  f 
<i7j,42j  + 
46,dO.JJJ  r 
12j,i)i-4  + 
4j,/j7  + 
aa.J.d  + 


33,723 

a3.ai2 
ij.^/i) 
la.a/a 


8.3U.J-J  r  i.aa/.-l/a 

6,»J/|  +  odi 

2/.0JJ  r        i4,ao.' 

ZOI.iiL'  I-        230J1 

Sld.^u  + 

3.iJa,Jji  t- 

li,ii.-iij\  + 

^.l>2J,3^J    t- 
12.21j'  + 

7a,jj.'|  r 
l.aoa.ai 


>,aJ<  + 


i,u<,ija 

/ij.L/3 

3j,d27 
Hi 

li.iJi 
iii.iiU 
iai.oii 
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Investment  of  Idle  Funds 


DliRING  December  interest  pay- 
ments are  due  on  niany  first  class 
securities.  'J'lie  |ir(ililcni  of  llie 
proper  inveslnicnl  of  lliis  additional 
income  is  llierefore  t\u-  concern  of 
many  liolders. 

The  Bonil  Department  of  the 
(juaranly  Trust  (Company  of  iSew 
York  is  prepared  to  make  recommen- 
dations of  lii^di  class  >tcr!in<;  or  dollar 
inveslmenls.  Tliev  will  furlhiT,  if 
retpiired.  accept  fixed  de[)osits  at 
favourable  intere>t  rates,  pending 
a  decision  as  to  the  employment  of 
the  funds. 

4  koohht  inliltrd  "  Brilisk  (iovtrnmrni 
Secmrilits  and  the  Investor  ' '  has  rteentty 
k*tn  fiuhtishtd by  this  Company,  containint  a 
CQncts0  staltmtnl  of  the  investment  features 

Securities,    and    will   be    sent  on   request. 

Guaranty   Trust   Company 
of  New  York 

32  LOMBAKD  STREET,  LONDON,  E.C.3. 


^tW   YORK      PARIS      BRUSSELS     HAVRR      CONS  1AM  1 NOPLE 


Paid  up  Capital  and  Surplus 
Total  Assets  more  than 


$  50,000,000 
?  800,000,000 


LONDcjK",  SATURDAY,  DECEMBER  -ir,,  1920. 


THE  UNEMPLOYMENT  DIFFICULTY. 

The  Government  scheme  announced  dining  the  week 
for  remedying  unemployment  proceeds  on  the  lines 
with  which  we  are  already  familiar.  It  entails  an 
enoiTnoiis  additional  expeiuhtnre  of  public  money  on 
unproductive  doles.  The  State  has  so  far  in  the 
cuiTent;  financial  year  disbursed  460,000,000  in  thi^ 
way,  and  there  is  nothing  (o  show>for  it  but  an  aggrava- 
tion of  the  evil  wiiicli  it  was  designed  to  remedy.  The 
f ffect  of  relief  works  such  as  are  now  proposed  is  well 
kt-own  to  those  wlio  iiavo  followed  the  history  of 
similar  efforts  made  in  the  past.  Tlie.  undertakings — 
generally  purposeless  at  first — are  usually  left  uncom- 
pletfii.  (Iriiss-covered  roads  that  lead  nowhere  arc 
rot  uncj>nnn()n  features  of  the  coimtrysi<ie  throughout 
the  United  Kiii^;dom,  and  it  will  do  little  goo<l  to 
n-.nltiply  such  landmarks.  The  fundamental  objec- 
tion to  :dl  these  .schemes  is,  however,  not  only  the  waste 
of  productive  effort  caused  by  tuniing  a  worker  from 
his  particular  mciicr  to  .a.  pursuit  to  which  he  is 
alto<;ether  new,  and  which  he  can  at  best  perform 
with  only  mediocre  success.  .\  ski'led  mechanic  may, 
or  may  not,  make  a  goo<l  road-mender,  but,  whether 
gooil  or  ba<I,  liis  services  from  the  jiroduclion  point  of 
view  are  of  infinitely  less  value  in  the  latter  capacity. 
The  men  out  <if  employment  represent  eveiy  phase  of 
skilled  industry,  and  they  are  now  iieing  forced  into 
woik  ill  wliirh  their  skill  will  bo  at  a  discount. 

The  problem  of  ii'nemploynient  may  now  lie  said  to 
have  ix\iclied  a  very  acute  stage.  Iit  the  House  of 
■Commons  this  week  it  was  grcnerallv  admitted  that  the 


numlxT  ot  men  and  women  iiiiernploj-ed  did  not  fall  far 
short  of  one  million.  Tho  Government  cannot  main- 
tain that  tills  condition  of  things  came  upon  them  as 
:i  surprise.  The  Piinie  Minister  liimself  stated  durin;; 
I  lie  debate  on  Tuesday  that  the  ilinister  of  Labour  had 
lieen  wonying  the  Cabinet  on  this  problem  as  far  back 
ris  tlie  summer,  to  such  an  extent  that  a  special  Cabinet, 
Committee  sat  during  the  .\ugust  recess  to  study  it. 
This  (.'ommittee  consisted  of  the  President  of  the  Board 
of  Trade,  the  Minister  of  Labour,  the  Financial  Secre- 
tary of  the  Treasury,  the  Minister  of  Transport,  and 
I  lie  Minister  of  Health,  and  was  presided  over  by  a 
Minister  without  portfolio.  But,  as  Mr.  Clynes  pointe<l 
out,  this  bo<ly  a))|<arently  took  no  steps  to  keep  in  toucli 
with  the  r(^]iresentatives  either  of  emplo}'ers  or  em- 
jiloyed.  If  the  scheme  now  produced  owes  il-s  origin 
to  this  Committee,  it  is  not  ditHciilt  to  understand  why 
no  [leiTnanent  remedy  has  been  devised,  an<l  why  the 
House  of  Commoas  is  asketl  instead  to  sanction  a  series 
of  proposals  which  at  test  cau  only  be  regardwl  as 
temporary  palliatives. 

The  scheme  as  descrited  to  the  House  of  Commons 
embraces  four  main  divisions.  In  the  first  instance,  a 
letter  has  Vieen  addressed  to  the  building  trades  asking 
them  to  admit  a  minimum  of  ■5O,00iJ  ex-Service  men. 
In  return  the  Government  suggest  certain  proposals  t<> 
cover  losses  incurred  by  the  workers  through  enforced 
i(ileness  in  peri<xls  of  bad  weather.  They  go  further  still 
and  offer  a  bidte  of  £5  psr.head  as  a  training  grant 
for  each  man  admitted.  We  agree  witii  tlio  3;pner:il 
opinion  expressed  in  tlit*  House,  that  it  is  diiricult  'o 
perceive  any  logical  reason  for  confinin;;  this  proposal, 
with  which  the  Lalx)ur  ilemlxus  themselves  wen- 
by.no  mean  enamoured,  to  the  building  trades.  The 
second  part  of  the  scheme  consists  in  urging'the  various 
local  authorities  to  expedite  the  work  of  repairing  and 
riconditioning  main  roads  under  the  new  Unemploy- 
ment (Kelief  Works)  .\cl.  Thirdly,  a  Committee,  pre- 
sided over  by  Lord  St.  Davids,  is  to  be  set  up  and  a 
sum  of  ,l;3,000,000  placed  at  its  disposal,  with  which 
it  is  to  come  to  the  aid  of  local  authorities  in  areas 
where  serious  unemployment  as  certified  i>y  the  Minis- 
tiy  of  Lat>^ur  exists.  Grants  up  to  a  maximum  of 
thirty  jjer  cent,  of  the  wages  bill  of  the  extra  numter 
of  unemployed  men  taken  on  for  the  job  are  to  he  made 
out  of  this  fund  for  approved  works  of  public  utility 
other  than  those  of  roads  and  housing.  Tlie  last  part 
of  the  scheme  is  really  intended  to  remedy  a  defect  in 
the  recent  Unemployment  Insurance  Act  by  setting 
aside  until  March  .'31.  1021,  Section  4-1,  which  required 
a  four  weeks'  qualifying  period  for  benefit.  This  sec- 
tion is  now  to  be  replaced  iiy  one  under  which  any 
person  insurable  under  the  .\ct  who  has  lx«n  in  any 
employment  now  insured  for  not  loss  than  ten  weeks 
since  December  .11,  lOlil.  or  for  any  four  weeks  since 
July  4,   1!)20,  is  eligible  for  tenefits  under  the  .\ct. 

Thi-  Government  scheme  betrays  a  lack  of  con- 
structive capacity.  The  axe  is  not  laid  to  the  root  of 
the  evil.  The  real  source  of  the  present  trouble  is  tlu' 
falling-otT  of  trade,  particidnrly  in  the  export  section. 
Ex|)orls  ale  being  held  up  for  a  ninnber  of  reasons — 
high  f.o.b.  prices,  exchanges  adverse  to  potential 
customers,  and  prohibition  of  trading  in  certain  areas, 
being  among  the  chief.  Tn  discussing  high  prices  il- 
ls dilli<'iilt  to  disentangle  cause  and  effect,  but  tin- 
d<>iil)tedly  scarcity  of  capital  and  the  heiivy  burden  of 
taxation  have  a  detrimental  elTeet  on  industry.  Capital 
is  scarce  because  so  much  of  it  is  frittered  away  on 
useless  piu-poses  imconnecti'd  with  trade.  Few,  even 
amoiitr^t  business  men,  see  the  direct  iielation  that 
exists  between  military  expenditure  in  the  Mesopo- 
tamian  wastes  and  lack  of  funds  to  carry  on  enter- 
prise at  home.  Industry  is  als<i  Iving  starved,  partly 
iiecause  we  have  seen  fit  to  back  Yiidi'nitch.  Denikin. 
K<  Itchak,  Kurniloff,  Wningel,  Petlura,  and  Zeligowski, 
many  of  them  adventurei-s,  while  others  were  moi^  or 
less  doubtful  represent^itives  of  some  of  the  Eastern 
European  States.  The  money  sjient  on  these  leaders 
and  on  our  own  expedilinns  lo  the  Baltic  and  White 
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Seas  would  have  sufficed  to  solve  the  housing  probleni, 
or  alternatively  to  maintain  the  unemployed  on  some 
really  productive  wca-k;  there  would  have  been  a 
gi"eater  abundance  of  capital  and  consequently  cheaper 
credit  available  for  private  enterprise  at  home.  Mcre- 
orer,  the  jiroductive  capacity  of  Russia  and  of  Central 
and  Ertsteiu  Europe  would  not  have  fallen  to  its 
present  stunted  dimensions.  The  v.-heat  and  other 
food  exports  that  might  have  come  from  Eussia,  had 
trading  relations  ^been  resumed  witli  that  country, 
woidd  in  themselves  have  helped  to  keep  down  the 
cost  of  living  and,  indirectly,  wages,  thus  bringing 
about  lower  production  costs  and  consequently  tending 
to  increase  exports.  The  teachings  of  international- 
ism have  been  in  vain  if  ther  do  not  show  tlie  essen- 
tial unity  of  all  economically-advanced  countries. 
Free  markets  are  indispensable  to  international  trade, 
and  yet  \\e  deliberately  exclude  ourselves  hxtm  some 
and.  by  our  foreign  policy,  create  a  multitude  of  fitates 
with  mutually  conflicfins-  iiitere*i#.  each  striving  not 
only  to  best  its  n('-  srliidc  all  foreign 

importations. 

The  connection  i>et\vttii  (_r<ivernmeiii  expenditure 
and  cost  of  living  iliay  l)e  more  clearlv  illustrated  from 
the  case  of  Ireland.  The  burning  of  cre^iinenes  and 
of  stocks  of  agricultural  produce  has  already  had  a 
distinct  effect  in  lessening  footl  exports  to  Great 
Britain.  The  scarcity  of  Iiish  cheese,  butter,  eggs,  and 
ba<x)n  has  already  caused  a  rise  in  the  market  quota- 
tions for  these  commodities ;  and  if  our  present  Irish 
pohcy  is  persisted  in,  our  imports  of  these  essential 
ftxKlfetuffs  must  still  further  decline.  Again,  the 
reduced  timber  trade  with  Finland  and  Eussia  is  a 
direct  cause  of  the  prohibitive  cost  of  house-building 
here.  Lessons  such  as  these  must  be  taken  to  heart 
by  the  citizens  l)efore  they  can  arrive  at  a  critical 
appraisement  of  Government  policy.,  so  far  as  there 
can  be  said  to  he  a  coherent  policy.  Economic  distress 
in  the  United  Kin-^dom  is  not  an  isolated  phenomenon, 
but  is  a  result  towards  which  we  have  been  steadily, 
though  not  delilx^iately,  workini;  in  the  ))as(  two  years. 
The  antidote  for  the  complaint  is  obviously  a  reversion 
of  policy,  and  the  sooner  the  change  comes,  the  more 
quickly  will  the  jiresent  cycle  of  depi^ssion  )iass. 


THE  AGRICULTURE   BILL. 

At  a  time  wh.^n  food  prices  are  still  high  and  not  likely 
to  fall  materially  in  the  interval  between  now  and  the 
next  harvest,  urban  interests  naturally  look  askance 
at  the  proposals  embofiied  in  the  Agricidtur?  Bill  for  the 
protection  of  fanners.  The  measures  in  contemplation 
will,  if  adopted,  probablv  throw  an  additional  burden 
on  the  taxpajers.  We  must  not.  however,  n?glect  the 
farmers"  interests,  as  they  constitute  so  vital  a  factor 
in  our  national  economy.  This  point  of  view  was  well 
set  fortli  at  a  recent  meeting  of  the  Council  of  the 
National  Farmers'  Union,  when  a  resolution  of  the 
('ereals.  Live  Stock,  and  Wool  Committee  was  unani- 
mously ado]ited  and  ordered  to  be  sent  to  the  Minister 
of  Agriculture  and  the  Minister  of  Food,  stating  that 
farmers  are  iioi  obtaining  the  prices  for  wheat  which 
they  were  led  to  expsct,  and  urging  the  following  pro- 
posals :  — That  millers  should  be  required  for  a  jieriod 
ofone  month  to  use  an  admixture  of  twenty  per  cent, 
of  English  wheat;  that  the  percentage  of  extraction 
should  be  again  lowered  so  as  to  encourage  the  use  of 
native  wheats ;  that  the  free  export  of  wheat  to  the 
Continent  b?  permitted ;  that  millers  making  flour  from 
nati\e  wheat  shmdd  he  permitted  to  sell  the  flour  at  a 
price  lower  than  the  flat  rate  prescribed  by  the  Food 
Controller;  and  that  the  Cereals  (Eestriction)  Order, 
1919,  be  withdrawn  so  that  farmers  unable,  in  spite  of 
the  above  concessions,  to  market  their  produce  may 
feed  to  stock  as  in  pre-War  days. 

It  is  pointed  out  in  the  resolution  that  on  ^March  11 
the  Piime  IMiiiister  announced  in  the  House  of 
Commons  that  the  controlled  price  of  home-grown 
wheat  of  sound  milling  quality  should  be  the  monthly 


average  c.i.l.  pric'  <.l  imported  wheat  up  to  a  maximum 
of  95.';.  per  quarter  of  504  lb.  Up  to  this  date  the 
average  monthly  price  of  imported  wheat,  according 
to  the  purchases  of  the  Wheat  Commission,  has  er.- 
ceeded  102s.  jser  quaiterof  480  lb.  ;  yet  in  Mark  Lam- 
last  Monday  week  prominent  millers  were  quoting  80n  . 
for  the  choicest  samples  of  native  wheats. 

The  discrepancy  between  the  price  of  home-pro- 
duced and  imported  wheats  is  a  legitimate,  cause  of 
complaint  in  view  of  the  undertaking  given  by  the 
Prime  Minister,  but  latterly/  the  ma«-gin  betsveen 
them  has  been  narrowing.  On  the  17th  inst.  the 
Gazette  quotation  for  English  wheat  per  quarter  of 
480  lb.  was  88s.  5d-,  compared  with  34s.  Bd.  on 
June  30,  1914.  The  market  for  home-grown  wheat 
is  the  only  one  where  control  is  now  exercised,  and  this 
control  refers  only  to  the  hardest  of  1920.  A  guarantee 
has  already  been  given  by  the  Government  to  the 
effect  that  there  will  be  a  free  market  for  nest  year's 
han-est.  The  refusal  of  the  Govemiuent  to  decontrol 
tlie  last  wheat  crop  was  due  to  the  necessity  for  keep- 
ing down  the  price  of  bread  in  order  to  allay  industrial 
um-est.  Free  conditions,  however,  naturally  breed 
enterprise,  and  wheat  decontrol  when  it  does  come 
will  probabh'  mean  a  stimulus  to   production. 

The  new  Agriculture  Bill  endeavours  to  do  justice 
to  the  landlord,  the  tenant  and  the  lalx>urer.  Many 
landlords  have  been  compelled  to  sell  out  owing  to 
increased  taxation,  and  the  Government  are  tiying  to 
protect  the  reasonable  interests  of  the  tenants,  and  to 
see  tliat  they  have  that  sense  of  security,  without  which 
there  will  be  no  incentive  to  production.  It  is  claimed 
by  Ix)rd  Lee  of  Fareham,  the  ^linister  of  Agriculturi^ 
and  Fisheries,  that  the  Bill  offers  a  fairer  settlement 
to  landowners  than  any  they  are  likely  to  obtain  from 
any  future  Parliament,  ancl  that,  inoreo\er,  it  repre- 
sents the  only  alternative  to  either  fixity-  of  tenure 
or  land  nationalisation.  Lord  Lee  speaks  of  fixity  of 
tenure  as  if  it  were  something  to  be  avoided;  but  its 
Ijeneficial  effect  is  obvious  when  we  consider  the 
immense  advantage  which  such  fixity  has  conferred 
oir.  say,  Irish  fanning.  The  alternative  to  fixity  of 
tenure  which  the  Minister  of  .\gricultuie  forgot  to 
mention  is  ample  compensation  for  disturbance,  includ- 
ing provision  in  respect  of  improvements  -from  which 
the  outgoing  tenant  has  not  derived  the  full  lienefit. 
Tiie  Bill  contains  some  provisions  designed  to  safe- 
guard the  tenants'  interests,  but  in  its  passage  thiX)Ugh 
the  House  of  Loixis  these  provisions  were  amended 
almost  to  the  point  of  nidlification.  Representing  as 
they  do  the  hereditary  landlord  caste,  it  is  easv  to 
understand  the  natural  bias  displayed  by  the  Upper 
House  towards  an\'  measure  designed  to  restrict  their 
power  of  disposal  of  their  own  land,  but  in  everr 
countiy  such  restriction  has  been  found  advisable.  In 
resix-ct  of  the  law  relating  to  agriculture  England  is^ 
one  of  the  m6st  backwaid  countries,  and  in  the  cir- 
cumstances it  is  deplorable  to  see  the  House  of  Lords 
ondea\ouriug  to  stay  progress  where  progress  is  most 
needed. 

A  section  of  Uie  Agriculture  Bill  which  gives  rise 
to  much  conti'oversy  is  that  vesting  the  Minister  of 
.\griculture  with  compidsory  powers  in  regard  to  the 
supersession  of  farmers  who  are  persistentlv  guilty  of 
making  uneconomic  use  of  their  land.  Though  the 
principle  of  outside  control  was  thus  achnitted,  its 
exeix-ise  v. as  hedged  round  with  a  number  of  safe- 
gunrtls,  not  the  least  of  which  was  afforded  by  the  new 
.\giicultural  Committees  set  up  in  the  different  coun- 
ties. From  these  Committees  will  be  constituted  tlie 
Xalional  Councils  of  Agricultme,  one  for  England  and 
one  for  Wales.  There  is  thus  to  l>e  an  Agricultural 
rarliament,  which  will  in  turn  elect  an  Advisoiy  Com- 
mittee intended  to  keep  in  close  touch  with  the  Ministry 
of  .\griculture.  Apparently  the  House  of  Lords  con- 
sidered that  the  control  afforded  by  these  representa- 
tive l)odies  over  any  arbitrary  action  of  the  Minister 
of  -Agriculture  would  not  incline  sufficiently  towards 
conservatism,  and  tiiey  completely  deleted  the  cot; 
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pulsory  clauses  from  iIk*  Bill.  This  leaves  it  to  the 
nation  to  l)ear  the  hiirden  of  protecting  on  the  one 
hand  incompetent  fanners,  iind  on  the  other  grasp- 
ing landlords,  while  deriving  no  benefit  in  the  shape 
■  of  increased  food  production  i)romised  in  the  new  mea- 
sure. Clearly  such  a  contingency  is  not  to  Iso  lightly 
tolenited,  and  the  original  proposals,  if  not  restored 
in  their  entiretv',  should  certainly  be  insisted  on  in 
sulistancf. 


SOUTH  AFRICAN  CURRENCY  AND 
BANKING  REFORMS. 

\\  li.\T  IS,  puriuiiis,  the  most  outstanding  eveiii  iii  iIil- 
financial  history  of  tlie  Union  of  SouUh  Africa  is 
llie  coming  into  operation  on  the  17th  inst.  of  the 
South  .\frican  CuiTcncy  and  Banking  Act,  192U. 
Eaa-ly  in  September  last,  when  the  Act  was  passed 
into  law,  we  gave  an  outline  of  its  pix>visions,  but  in 
view  of  the  gi-eab  importance  of  the  measure,  not  only 
for  South  .\frica  but  also  for  tlie  British  Empire,  it 
will  not  Ix)  amiss  to  recapitulate  its  main  fealui'es  here. 

The  measure,  the  necessity  for  which  arose  out 
•of  the  situation  created  by  tlie  War,  pix>vides  for  two 
separat-o  enactments,  one  relating  to  cun^ncy  and 
the  other  to  banking. 

The  first,  to  be  enforced  only  until  June  1923, 
empowers  the  Treasuiy  to  receive  deposits  of  gold 
coin  or  bullion  at  the  statutoi-y  Mint  price  in  exchange 
for  gold  certificates;  these  certificates  to  be  legal  tender 
and  redeemable  in  gold  on  demand.  When  the  market 
pric«  of  gold  in  the  Union  is  atove  the  Mint  price 
the  Treasury  may  susjjend  specie  payments,  and  at  the 
same  time  require  the  banks  to  sun'ender  their  holdings 
of  the  precious  metal.  This  latter  clause,  we  under- 
stand, has  not  been  carried  without  considerable 
opposition,  as  may  well  be  imagined,  but  though  it 
may  prove  an  ulipleasant  one  for  particular  sections, 
it  is  obviously  designed  in  the  "best  interests  of  the 
■conmiunity  as  a  whole. 

The  second  and  more  important  part  of  the  Act 
provides  for  the  establishment  of  a  Central  Eesen'e 
Bank  for  the  Union  of  South  Africa,  having  for  its 
■objects  the  unified  control  of  the  note  issue,  of 
cre<iit  creations  and  of  metallic  reserves.  The 
Directorate,  comprising  eleven  members,  is  to  be  com- 
posed of  men  of  proved  experience  in  banking,  com- 
merce, industiy,  and  agriculture,  who  are  to  have 
no  interest  in  any  other  financial  concern  and  to  be 
independent  of  ix)litical  parties.  Tlie  original  capital 
is  to  be  one  million  pounds,  of  which  fifty  per  cent, 
is  to  be  taken  up  by  already  existing  banks  in  the 
Union  in  proportion  to  their  respective  paid-up  capitals 
and  i-eser\'e  funds.  The  remaining  fifty  per  cent,  is  to 
be  offered  for  subscription  to  the  general  public.  The 
Reserve  Bank  may  establish  branches  in  any  part  of 
the  Union  and,  with  the  consent  of  the  Treasury,  out- 
side the  Union ;  it  may  act  as  -bankers  and  financial 
agents  of  the  Government,  and  it  will  have  power  to 
fix  discount  i-ates.  For  a  period  of  twenty-five  yeai-s 
it  will  have  the  sole  right  of  issuing  notes  within  the 
Union;  the  other  banks  being  allowed  to  continue 
Issuing  notes,  backed  by  ''•  minimum  gold  reserve  of 
Torty  percent.,  until  the  new  institution  takes  control. 
Its  other  powers  are  tlie  same  as  those  enjoyed  by 
ordinary  joint-stock  iianks.  with  a  few  exceptions. 
Briefly,  these  exceptions  are  as  follows : — It  isdelwrred 
from  receiving  time  deposits  ;  it  may  not  draw  or  accept 
bills  payable  otherwise  than  on  demand  ;  the  usance  on 
bills  of  exchange  and  promissoiy  notes  in  which  it 
deals  is  limited  to  ninety  days,  except  in  the  case  of 
liills  or  notes  arising  out  of  agricultural  operations, 
wlien  the  limit  is  six  months.  Dealings  in  the  latter 
da.ss  of  paper  are  limited  to  twenty  per  cent,  of  the 
bank's  total  advances. 

The  regulations  as  to  resen-es  are  very  stringent. 
Tho  Central  Bank  must  keep  a  reser\-e  in  gold  to  a 
minimum  of  forty  per  cent,  against  its  note  issue,  the 
i^emainder  being  secured  by  commercial  bills,  and,  in 


addition,  bv  a  fixed  charge  on  all  the  assets  of  the  Bonk. 
Besides  this  it  must  keep  a  gold  resene  against  de- 
liosits,  and  bills  payable  to  a  minimum  of  forty  per 
cent.  All  other  banks  transacting  business  in  the 
Union  are  required  to  keep  a  reserve  balance  at  the 
Central  Institution  equal  to  at  least  ten  per  cent,  of 
their  demand  deposits  (to  be  raised  to  thirteen  per  cent, 
ihi-ec  \  eai-s  from  the  coming  into  operation  of  the  Act), 
;iiid  thirty  per  cent,  of  their  lime  deposits.  Monthly 
statements  must  be  pubhshed  by  all  banks. 

Two  features  of  these  reserve  regulations  will  at 
once  command  attention.  In  the  first  place,  the  not«- 
issue  of  the  Central  Bank  and,  consequently,  of  the 
Union  as  a  whole,  will  be  capable  of  expanding  to  a 
wide  extent,  according  to  the  requirements  of  trade. 
Thus,  for  every  increment  of  £HX)  of  notes  issued  at 
any  time,  however  gieat  the  previous  issues  arc,  on]\ 
€40  in  fiold  need  be  kept,  tlie  other  £60  being  backal 
by  commercial  paper.  No  absolute  limit  is  set  to  the 
amount  of  currency  in  circulation,  and,  if  trade  requires 
it,  the  volume  of  legal  tender  can  be  increased  provided 
gold  can  be  obtained.  This  regulation  is  closely 
analogous  to  that  governing  the  note  issue  of  the  Ger- 
man Reichsbank  before  the  W'ar.  The  operation  of  a 
similar  though  not  an  identical  system  may  also  be 
seen  in  the  working  of  the  United  States  Federal  Re- 
serve Act,  to  which,  indeed,  the  measure  under  dis- 
cussion beai-s  a  very  close  resemblance.  The  second 
feature,  refeired  to  above,  is  the  regulation  whereby  the 
resen-es  of  the  other  banks  are  to  consist  of  balances 
at  the  Reserve  Bank.  The  effect  of  this,  w  liich  finds  a 
pai-allel  in  the  constitution  of  the  London  Money 
market,  will  be  to  make  the  central  institution  the' sole 
custodian  of  the  general  banking  reserves  of  the  com- 
munity, and  such  a  system  is  also  calculated  to  enlarge 
the  use  of  paper  credits. 

These  resene  regulations  are,  perhaps,  open  to 
objection  on  the  grounds  of  their  severitv".  Indeed,  it  is 
doubtful  whether  they  can  lie  enforced  in  the  present 
abnomial  conditions  of  finance  and  industry-  through- 
out the  world.  They  will  sene  for  a  basis  to  start 
from,  however,  though  they  may  requii-e  to  be  modified 
considerablv  in  the  eoui-se  of  time,  as  was  the  case  with 
the  Tiilted  States  Federal  Resex-ve  .\ct.  Experience 
h:is  shown  that  the  minimum  reserve  percentage  con- 
sistent with  safety  varies  considerably  in  accordance 
with  changes  in  the  methods  in  vogue  for  financing 
trade,  and  varies  also  in  accordance  with  the  density  of 
population  and  trade  customs  of  each  locality. 

The  framers  of  the  .\ct  seem  to  have  copied  largely 
from  financial  systems  already  existing  in  other 
countries,  and  it  must  be  admitted  that  the  result  of 
their  efforts  comprises  all  the  best  features  of  those 
systems.  At  the  same  time  it  is  open  to  grave  doubt 
whether  the  particulare  embodied  in  the  Act,  admir- 
able though  they  may  Be  when  applieil  to  such  countries 
as  the  United  States  or  the  United  Kingdom,  are  those 
best  suited  to  the  economic  organisation  of  the  Union 
of  Sbuth  Africa.  What  is  wanted  in  South  Africa  k 
a  banking  system  designetl  chiefly  to  promote  the 
development  of  commerce  and  industry.  Iximlon  and. 
since  the  War,  New  York  differ  essentially  from  the 
capitals  of  all  other  countries  in  that  they  are  the 
great  clearing-houses  of  world  finance,  and,  con- 
sequently, the  organisations  obtaining  in  these  centres 
were  shaped  bv  the  needs  of  inteniational  finance  and 
were  not  designed  primarily  to  promote  the  trade  of 
the  countries  they  represent.  Recent  exjierience. 
indeed,  has  shown  that  from  the  jxiint  of  view  of  trade 
the  fii'ianoial  systems  here  and  in  the  United  States 
have  nianv  shortcomings.  Now  it  is  a  system  sijdi 
as  those  which  is  being  put  into  operation  in  the  Union 
of  Jv>uth  Af''<"'<.  a  country  that  can  hartlly  hope  to 
liecome  a  centre  of  international  finance  like  London 
or  New  York.  A  banking  system,  such  as  that  of 
Gennanv  liefoiv  the  War.  fashi»ine<l  chiefly  with  a 
view  to  fui-thering  development  of  indiistr>'  would  have 
been  more  appropriate  for  a  country  such  as  South 
Africa  is.  Criticism  such  as  this,  however,  must  wait 
until  the  actual  working  of  the  .\ct  can  lie  observed ; 
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and,  as  staled  above,  it  is  possible  that  many  modifica- 
tions will  Jiave  10  be  introduced  in  the  light  of  sub- 
sequent exjierience. 

The  development  of  finance,  forced  by  the  growth 
of  large-scale  production  in  the  industrial  sphere,  is 
ever  towards  the  centralisation  of  resources,  and  in 
this  respect  the  Soutli  African  CuiTency  and  Banking 
Act  represente  but  a  hastening  by  legislative  action  of 
what  could  otherwise  have  come  about  only  through 
the  slow  and  imperfect  process  of  evolution.  What- 
ever may  be  said  against  it,  at  any  rate  ir  constitutes 
a  great  stride  in  the  pi-ogress  of  the  Union  of  South 
Africa.  It  will  ensure  greater  stability  in  the  economic 
life  of  our  Dominion;  up  to  a  certain  point  it  will 
subordinate  banking  iiiteresls  to  the  demands  of  trade, 
allowing  the  volume  of  legal  tender  to  expand  with  the 
growth  of  commerce  ;  and,  finally,  it  will  secure  for  the 
Union  a  s}stem  of  centralised  resen'es  which  already 
obtains  in  all  the  leading  countries  of  the  world,  and 
which  experience  has  sliown,  being  strengthened  bv 
the  admirable  manner  in  which  the  Federal  EeseiVe 
System  enabled  the  United  States  to  tide  over  war- 
time difficulties,  to  be  best  suited  to  times  of  crisis. 


EMPLOYMENT  AND   WAGES   IN 
NOVEMBER. 

DoBiNG  the  early  part  of  No\ember,  ac-cording  to  Tlie 
Labour  Gazette,  employment  %\-as  seriously  affected  by 
the  shortage  of  fuel  resulting  from  the  general  stoppage 
of  work  at  the  coal  mines.  The  settlement  of  the 
strike  was  followed  by  a  partial  recoveiy,  but  at  the 
end  _  of  Noveml:)er  ernployment  generally  was  still 
considerably  worse  than  in  the  first  part  of  October, 
before  the  beginning  of  the  coal  strike ;  and  in  many 
of  the  principal  industries,  especially  the  textile  and 
clotliing  trades,  the  furnituj-e  trades,  boot  and  shoe 
manufactm-e,  and  the  leather  trades,  it  was  slack,  with 
much  unemployment  and  short  time. 

The  proportion  unemployed  among  members  of 
trade  unions  (mainly  of  skilled  workmen)  from  which 
returns  were  received  was  3.7  per  cent,  at  the  end  of 
November,  as  compared  with  2.2  per  cent,  at  the  end 
of  September.  At  the  end  of  October,  when  the  coal 
strike  was  in  progress,  the  percentage  (exclusive  of 
coal  miners)  was  5.3.  The  proportion  unemployed  at 
November  26  among  workpeople  co\-cied  by  the  new 
T:'nemployment  Insurance  Act,  which  came  into  opera- 
tion in  November,  was  also  3.7  per  cent.  The  number 
of  workpeople  on  the  live  register  of  the  emplovment 
exchanges  at  the  same  date  was  520,353,  of  whom 
approximately  374,000  were  men,  103,000  women,  and 
the  remainder  youths  and  giris.  In  addition,  large 
numbei's  of  workpeople  were  on  short  time. 

The  total  number  of  trade  disputes,  involving 
stoppages  of  work,  reported  to  the  Department  as 
beginning  in  November,  was  sixty.  In  addition, 
seventy-six  disputes  which  began  "before  November 
were  Still  in  progress  at  the  beginning  of  that  month. 
The  majority  of  these  disputes  arose  on  questions  of 
wages.  By  far  the  most  important  dispute  was  tliat 
involving  abooit  1,100,000  workpeople  in  the  coal- 
mining industry,  wliich  began  in  October  and  con- 
tinued until  November  3. 

The  total  number  of  workpeople  involved  in  all  the 
disputes  in  progi-ess  during  November  (including  those 
thrown  out  of  \TOrk  at  the  estabhshments  where  the 
disputes  occuiTed,  tliough  not  themselves  parties  to 
the  disputes)  was  about  1,138,000,  as  compared  witli 
1,200,000  in  the  previous  month  and  98,000  in  Novem- 
ber, 1919.  The  estimated  aggregate  duration  of  all 
disputes  dwring  the  month  was  about  3,631.000  wwk- 
ing  days,  as  compared  with  13,474,000  in  October, 
1920,  and  1,907,000  in  November  1919.  Both  in 
October  and  November,  1920,  the  heavy  loss  of 
working  time  indicated  by  these  figures  was  due  mainly 
to  the  coal  strike. 

In  the  industries  for  wliich  statistics  are  available 
changes  in  rates  of  wages  reported  to  the  Department 


as  having  been  arranged  to  come  into  operation  in 
November  resulted  in  a  total  increase  of  nearly 
£090,000  in  the  weekly  wages  of  nearly  l,900,00i) 
workpeoj^le. 

The  principal  industry  affected  was  coal  mining,  in 
which  ovei"  1,200.000  workpeople  obtained  advances 
under  the  terms  of  settlement  of  the  general  strike  of 
coal  miners,  jjersons  of  eighteen  years  and  over  receiv- 
ing 2s.  a  day  or  shift,  and  others  Is.  or  9d.  a  dav  or 
shift,  according  to  age.  Similar  increases  were  given 
to  workpeople  engaged  in  iron  a_nd  shale  mines,  and  to 
coke-oven  workers.  Other  large  bodies  of  workpeojjle 
who  received  increases  during  November  included 
woollen  and  worsted  operatives,  workpeople  in  the 
textile,  bleaching,  dyeing,  printing,  &c.,  trades,  and 
workpeople  in  the  printing  and  bookbinding  trades. 

During  the  month  Orders  were  issued  by  the 
Minister  of  Labom-,  under  the  Ti-ade  Boards  Acts  of 
1909  and  1918,  fixing  minimum  rates  of  wages,  or 
raising  minimum  rates  previously  fixed,  lor.  workpeople 
in  the  pin,  hook  and  eye,  and  snap-fastener  trade 
(Great  Britain),  the  dressmaking  and  women's  light 
clothing  trade  (England  and  Wales),  the  hat,  cap,  and 
millinery  trade  (England  and  Wales),  the  lin-eii  and 
cotton  handkerchief  and  household  goods  and  linen 
piece  goods  trade  (Great  Britain),  the  corset  trade 
(Great  Britain),  the  fur  trade  (Great  Britain),  the 
laundrj-  trade  (Great  Britain),  the  paper-box  and  the 
paper-bag  trades  (Great  Britain),  the  hair,  bass  and 
fibre  trade  (Great  Britain),  and  the  milK-distriouiing 
trade  (England  and  Wales). 

At  December  1  the  average  leTel  of  retail  prices 
of  all  the  commodities  taken  into  account  in  the 
statistics  prepared  by  the  Ministiy  of  Labom-  (includ- 
ing food,  rent,  clothing,  fuel  and  light,  and  miscel- 
laneous items)  was  169  per  cent,  above  that  of  July, 
1914,  as  compared  \\iX\\  176  per  cent,  at  November  1. 
The  decrease  dm-ing  the  month  was  mainly  due  to  the 
reduction  of  4(Z.  per  lb.  in  the  price  of  sugar.  There 
were  also  reductions  in  the  prices  of  clothing,  the 
effect  of  which  was  almost  exactly  counterbalanced, 
jiowever,  by  increases  in  the  prices  of  milk,  eggs  and 
fish.  For  food  alone,  the  increase  at  December  1  over 
the  level  of  July,  1914,  was  182  per  cent.,  as  compared 
with  191  per  cent,  at  November  1. 

The  statistics  are  designed  to  indicate  the  average 
increase  in  the  cost  of  maintaining  unchanged  the 
average  pre-war  standard  of  living  of  the  working 
classes.  Accordingly,  in  making  the  calculations,  the 
changes  in  the  prices  of  the  various  items  included 
are  combined  in  proportions  corresponding  with  the 
relative  importance  of  those  items  in  pre-war  working- 
class  expenditui'e,  no  allowance  being  made  for  any 
chang-es  in  the  standard  of  living. 


ARGENTINA.— III. 

INTRINSICALLY    SOUND. 

Iv  the  last  two  issues  of  The  Statist  we  discussed 
the  state  of  seething  unrest  which  has  disturbed 
poHtical  and  economic  conditions  in  the  Argentine 
Eepublic  during  the  last  three  or  four  years.  We 
have  endeavoured  to  show  the  causes  of  this  some- 
what remarkable  state  of  things.  We  have  shown  that, 
in  a  sense,  Argentina  has  enjoyed  an  exceptional 
measure  of  prosperity,  while  the  greater  part  of  the 
rest  of  the  world  has  suffered  veiy  severely.  She  was 
not  in  any  way  engaged  in  the  War;  and  although 
it  would  not  be  ti'ue  to  say  that  she  did  nothing  but 
profit  from  the  War,  .because  she  lost  severely  in  cer- 
tain branches  of  her  industiy,  on  the  whole  she 
suffered  less,  not  merely  than  any  of  the  belligerents, 
but  than  most  neutrals.  She  was  in  the  fortunate 
position  that  she  had  those  commodities  to  offer  which 
were  urgently  needed  by  the  Allied  belligerents;  and, 
consequently,  there  was  a  demand  for  those  products 
at  a  time  when  only  urgent  necessity  would  induce 
those  Governments  to  give    the    necessary  financial 
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assislaiK'o     and     to     afford     adequate    trausijortalion 
fafilitics  ff>i-  the  conduct  of  any  trade. 

We  cndcavoiirc-d  to  show,  particularly  in  last  wcf  k's 
issue,  that  the  very  nature  of  the  economic  prosperity, 
as  it  has  heen  built  up  in  the  Argentine  EopuV>lic,  tends 
to  cause  a  measure  of  unrest.  We  showed  that  it  was, 
and  is,  ai-tifuial,  in  the  sense  that  its  prosperity  depends 
upon  tlio  woU-ljeing  of  great  conniuniities  situated  far 
from  itself,  and  over  whose  destinies  neither  its 
CJoveminent  nor  its  people  have  any  control.  That 
prosperity  has  been  brougiit  into  existence  through  Iho 
savivigs  of  foreigners  as  distinct  from  being  the  result 
of  its  own  natural  development.  The  necessities  i>f 
the  case  have,  forced  those  directing  economic  affairs 
in  the  Hepuhlic  to  recruit  labour  how  iind  whfre  they 
can.  .\nd  the  result,  as  the  rea<ler  may  naturally  sup- 
pose, has  not  always  been  highly  satis fiictory.  Unless 
some  means  can  \»  discovered  whernby  (ho  present 
state  of  unrest,  is  allayed  and  a  clear  and  well-directed 
goal  aimed  at  in  the  future  development  of  the  re- 
sources of  the  Ke]iublic,  it  cannot  be  doubted  that  that 
development  will  receive  a  severs,  if  not  a  ))ermanent, 
check.  'J'o-day  we  pro])ase  to  show  the  sound  basis 
on  which  economic  conditions  aro  based  in  the  Ke- 
public.  It  has  to  be  remembered  that  in  all  human 
affairs  sentiment  plays  a  very  gi'eat  part.  In  ancient 
and  modern  limes  wo  have  seen  great  changes  occur 
based  purely  upon  sentiment  which  have  in  the  sequel 
been  disastrous  eillier  to  the  then  existing  civilisation 
or  to  the  i)artioidar  countiy  concerned. 

Probably  the  reader,  if  he  knows  Arg -ntina  at  all, 
knows  very  little  of  it  ovilsidc  the  City  of  Buenos 
Ayres,  |K>ssibly  ii  visit  as  far  as  Mar  del  Plata,  the 
fashionable  seaside  resort,  whicli  is  now  liecoining  an 
importaiit  centre  for  the  grain  and  wool  trades.  In 
order  to  api)ieciate  the  natural  economic  strengtii  of 
the  Republic,  it  will  be  neccssaiy  to  recall  to  the 
mind  of  the  reader  exactly  what  tli"  country  is  like. 
The  City  of  Buenos  .\yres  itself  is  foundeil  on  the 
southeni  bank  of  the  river  J^a  Plata.  It  is  founded 
upon  a  rich  alluvial  plain,  and  this  plain  extends  west 
and  south  over  an  ai;i'a  considerably  greater  than  that 
of  th(>  whole  United  Kingdom.  This  rich  alluvial 
plain  is  known  as  tlie  l^i'ovince  of  Buenos  .\yres.  West, 
of  thai  jilain  is  a  iiVore  or  less  arid  country,  with,  how- 
ever, a  naturally  rich  soil  amenable  to  irrigation.  This 
(country  to  the  north-west  of  the  Province  of  Buenos 
Ayres  is  the  sugar  and  wine  countiy  of  tho  Republic, 
and  in  it  by  means  of  irrigation — and  we  will  explain 
shortly  how  the  means  for  irrigating  those  lands  are 
readily  oi)tainable — experience  has  shown  that  the 
Republic  possesses  anotlier  vast  area  practically  as 
fruitful  a.s  the  Metroi)olita.n  Province.  'J'his  is  the 
region  of  Mendoza,  standing  some  2,000  feet  above  the 
sea.  This  western  region,  like  the  south,  to  which 
we  shall  refer  shortly,  has  a  quite  inadequate  rainfall. 
But,  as  we  have  said  alreadj\  with  irrigation  it  is 
capable  of  being  made  for  practical  purposes  as  fruit- 
ful as  the  Province  of  Buenos  Ayres  itself.  The 
Provinces  of  Tucnman  and  .Tujuy  constitute  the  rich 
semi-tropical  area  of  tlie  Republic.  So  far  the  sui/ar 
jjj-own  barely  meets  tiie  iieeils  of  the  Republic. 
Nevertheless,  the  quality  of  the  sugar  shows  the 
potentialities  of  the  rich  land  on  which  the  cane  is 
giiown.  The  same  is  true  of  Uie  wine  industry.  In  a 
.sense  thewitn>  industry  of  the '^^endoza  district — wliere. 
unfortunately,  an  earthquake  lias  Ix^en  recorded  this 
week — is  highly  developed.  In  a  sense  it  supplies  ver\ 
little  more  than  local  needs.  .\n  amount  of  wine  is  ex- 
ported— indee<i,  a  considerable  amount  dming  i-ecent 
years,  when  wine  has  l>een  so  scarce  an<l  dear,  and 
«'ven  dillicuit  to  obiain  at  any  |)rice.  Speaking  gener- 
ally, however,  it  may  be  said  that  whereas  local  wine 
was  but  little  esteemed  in  .Argentina  a  few  yell's  ago, 
and  was  produced  merely  for  consumption  in  the  imme- 
diate neighlK>urhoo<l,  practically  the  vines  of  Mendoza 
iU-e  to-day  sn|>plying  the  bulk  of  Uic  wine  drinkers  of  the 
Republic.  Moreover,  what  are  called  locally  "liodegas  " 
and    are    not    inei-ely    wine  shops,   but   factories    for 


pN,dii«.i!l;<  ilie  wine  after  the  grapes  have  been  gathered 
in  the  innnediate  vicinity,  are  by  far  the  largest  in  the 
world,  and  are  capable  of  dealing  with  a  quantity  of 
grapes  out  of  -all  proportion  to  the  largest  wine  press 
houses  known  in  any  of  the  wine-gi-owing  countries  of 
Europe.  .\s  yet,  owing  to  a  variety  of  causes,  and. 
))aLlly.  to  the  ^parsencss  i>i  the  jjopulation,  the  cost  of 
jiroducing  the  wine  is  exceedingly  high,  if  wo  coni- 
))are  it  with  the  cost  of  production,  say,  in  Prance  or 
Italy  in  the  pre-War  perioil.  Of  comse,  at  present  every- 
thing is  so  extravagantly  dear  in  Europe  that  even 
.\rgentiu"e  prices  would  not  lie  regarded  as  unreason- 
able. Sooner  or  later  prices  in  Europe  may  be  ex- 
pected to  adjust  themselves,  and  the,  probability  is  that 
they  will  adjust  themselves  vei-y  much  sooner  than  is 
generally  expected.  If  that  proves  to  be  the  case,  it  is 
evident  that  there  is  no  market  for  Argentine  wine 
except  amongst  her  immediate  neighbours  on  the  basis 
of  the  iresimt  cost  of  production. 

Now,  we  said  alwve  Hiat  we  would  explain 
why  it  is  so  easy  to  irrigate  the  arid  sandy 
plains  of  11m>  north-west  of  the  Argentine 
Republic,  .\nyone  who  has  made  a  careful  study  of 
the  natural  features  of  the  South  .American  continent 
will  have  been  struck  by  three  cliaracleristic  features 
which  distinguish  that  continent.  There  is  the  gi'eat 
mountain  range  on  the  west  which  we  call  the  Andes : 
a  more  or  less  continuous  range  on  the  East,  which 
bears  various  names ;  and  a  great  central  plain,  which 
merges  into  a  kind  of  trough  stretching  from  the 
Valley  of  the  .Amazon  right  down  to  Southein  Pata- 
gonia. Now  in  that  jiart  of  the  continent  which  we 
call  the  Argentine  Repui>lie,  in  the  extreme  west  of 
the  territoiy,  tliat  trough  is  Idled  with  water,  and  forms 
a  series  of  lakes  stretching  almost  from  the  Chaco  right 
down  lt>  the  Strait  of  Magellan.  These  lakes  are  very 
deep  and  extend  over  the  greater  part,  of  the  extreme 
western  area  of  the  Re|)ublic.  being  fed  by  streams 
aiid,Lhe  melting  of  tiie  snows  fi'om  the  Andean  chain 
of  mountains.  ( 'on.setpiently  tliero  is  an  abundant 
supply  of  water  at  all  st'asons  of  the  year  available  for 
pui'poses  of   irrigation. 

Souiiieru  .Argentina,  or  Patagonia,  is  a  somewhat 
different,  alihougli  in  a  sense  similar  proiiositioii. 
Ultimately,  assuming  that.Argentina  continues  to  pro 
gi-ess  as  she  has  done  dining  the  past  two  generations, 
there  can  be  no  reasonable  doubt  that  the  Patagonian 
region  will  he  irrigated  just  as  the  north-west  region  is 
being  now.  There  is,  however,  this  difference :  the  soil 
of  the  north-west  is  generally  considered  richer,  and 
has  been  proved  to  lack  i-eidly  nothing  but  water.  It 
is  situated,  as  the  reader  is  aware,  in  the  sub-tropical 
area  of  the  Rei)ublic.  Consequently,  it  is  capable  of 
growing  suh-tr-opicaL  products,  wh'ich  are,  of  course, 
veiy  Valuable.  It  is  a  totally  different  i)roiK)sition  to 
grow  vines  and  sugar-cane  and  fruits  on  iirigated  land 
to  growing  the  crops  whicli  would  lie  likely  to  flourish 
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ill  the  area  of  Patagonia.  Patagonia  is  an  exceedingly 
cold,  wind-swept  area  with  what  appears  to  be  a  poor 
soil  and  a  rainfall  which  in  many  years  does  not  exceed 
five  inches;  that  is  to  say,  considerably  less  than  half 
the  minimum  under  which  it  is  said  cereals  of  any 
kind  can  be  expected  to  grow.  To  iirigate  sucli  a 
country  would,  of  course,  be  expensive,  because,  in  the 
nature  of  the  case,  it  would  not  be  practicable  to  grow 
crops  throughout  the  year;  nor  would  it  be  practicable 
to  grow  crops  like  the  vine  and  the  sugar-cane.  Whether 
wheat  could  be  grown  at  a  profit  on  irrigated  lands  re- 
mains to  lie  seen.  The  Argentine  of  tlie  future  in  that 
region  will  have  an  oi>poitunity  of  making  the  experi- 
ment. Meanwhile,  it  is  essentially  a  sheep  country. 
Argentina  nov.^  has  come  to  be  one  of  the  great  .sheep 
producers  of  the  world.  She  will  shortly  be  in  a  jiosi- 
tion  to  ex[x>rt  wool,  not  merely  as  she  has  teen 
accustomed ,  to  export  it,  but  upon  a  magnitude  to 
compete  with  any  of  the  great  wool-exjx>rting  countries 
of  the  world.  For  some  time  the  wool  market  lias 
been  controlled  by  the  Allied  Governments.  Having 
got  themselves  into  trouble  they  are  proposing  to  extend 
their  control  still  further.  Exactly  what  will  be  the 
outcome  of  the  proposition  remains  to  be  seen.  But 
after  a  certain  measure  of  Irouble  foi-  the  unfoi-tunate 
consumer  who  is  already  suffering  sufficientlj-  severely, 
it  is  to  be  ho|>ed,  and,  indeed,  we  may  expect  with 
confidence,  that  these  various  controls  will  ultimately 
be  droppe<l.  When  that  time  comes  the  Argentine 
wool  exporter  sliould  be  in  a  position  to  acquire  a 
hu-ge  measure  of  the  world's  trade  in  the  supply  of 
wool.  It  is  true  that  so  far  Argentine  wool  has  not 
succeeded  in  comm;i.nding  the  same  level  of  prices  as 
that  obtained  for  wool  from  other  centres.  This,  how- 
ever, is,  ot  course,  a  matter  pf  improving  the  breed 
in  so  far  as  it  is  desirable  to  confine  the  market  to 
purely  one  kind  of  wool.  There  was  an  exceedingly 
good  demand  for  the  kind  of  crossbred  wool  prcKJuced 
in  South  America  in  the  pre- War  period.  And  it  made 
ilien,  and  wo'dd  now  make,  exoeadingly  ser\iceable 
cloth  of  a  short  stapled  variety.  Recently,  so  extrava- 
gant have  been  prices  that  (he  consumer  thought  he 
might  as  well  liave  the  very  best  to  be  obtained  on 
the  market  as  he  could  only  get  a  veo"  modest  reduc- 
tion in  jirice  whatever  he  purdia.seci  owing  to  the 
system  of  control  adopted.  Tliis,  however,  will  in 
time  right  itself.  In  conclusion,  we  may  add  that  the 
crops  this  year  throughout  the  Republic  liave  l>een 
phenomenally  good,  and  if  the  iXrriod  of  unrest  which 
lias  done  so  much  harm  to  the  Republic  during  the 
l>ast  few  years  jjasses  away  there  seems  eveiy  reason 
to  hope  that  Argentina  will  once  iit.'p  f-v^v  a  pro- 
longed period  of  prosperity. 


Hi.N(i.\RiAX  Natioxai,  I'ktroiju  m. — On  the  sign- 
ing of  peace  witli  Hungary,  the  territory  m  wnicii  uie 
oil  properties  of  the  Hungarian  National  Petroleum 
Company  are  situated  was  ce<led  to  Rinnania.  As 
soon  as  the  new  international  boundaries  were  fixed, 
drilhng  operations  were  recommenced,  but  the 
abnormally  high  costs  of  repairs  and  renewals' have 
b\^  now  drained  the  financial  resources  of  the  Com- 
pany, making  the  provision  of  further  working  capital 
imijerative.  A  tueeting  of  the  siiareholders  will  be  held 
on  the  31st  inst.  to  sanction  an  agreement  with  the 
Anglo-Pereian  Oil  Company  for  (he  provision  of  the 
requu-ed  funds.  The  latter  underiaking  will  sub- 
scnte  for  the  £oO,(m  of  unissued  capital  of  the 
nungana.n  Company  at  par.  provided  it  is  issued  in 
the  form  of  Eight  per  Cent.  Cumidative  Pi^gference 
shares,  with  twenty-five  per  cent,  participation  of  the 
profits  after  the  Ordinan-  shares  have  received  Ei^ht 
l^er  cent.  The  Preference  shares  will  carry  such 
votmg  powers  as  will,  give  them  the  conlrorof  the 
Company.  The  offer  is  subject  to  the  condition  that 
tlie  recognition  by  the  Rumanian  Government  of  the 
concessions  previously  held  under  the  Hapsburg 
regime  will  be  obtained. 


IRISH  LIVE-STOCK  EXPORT  AND 

PRICES. 

The  more  impoi-tant  branches  of  the  Irish  live-stock 
exixtrt  trade  deal  with  cattle,  sheep,  and  pigs.  As 
regards  the  first-mentioned  category,  a  distinction  is 
drawn  Ix'twcen  fat  and  store  stock ;  the  unfinished 
animals  claim  a  large  proportion  of  the  trade,  and  their 
fattening  is  undertaken  by  British  feeders  who.se  pas- 
tures are  pecuharly  fitted  for  this  task.  The  entire 
value  of  the  live-stock  trade  in  1918— £26,421,475— 
was  divided  between  tlie  various  classes  of  animals  in 
the  following  manner;  cattle,  £22, 029, 956 ;  sh^ep, 
£2,286,791;  and  pigs,  £2,104,728.  Especially  in  re- 
gard to  cattle  the  supply  of  "  fresh"  meat  in  Great 
Britain  is  vitally  bound  up  with  the  maintenance  of 
expoits  from  Ireland,  and  some  interest  will  therefore 
attach  to  the  appended  table,  which  compares  the  ex- 
ports Januaiy-October  1920,  not  only  of  cattle,  but 
of  sheep  and  pigs,  with  those  of  the  corresponding 
period  last  year.  'i"o  enable  a  closer  analysis  of  the 
figures  the  exports  are  given  in  monthly  terais,  as  in 
this  foi-m  the  effect  of  seasonal  and  other  influences 
will  be  more  readily  grasped. 

Ed-ports  of  Livi-siock  from  Irclaml  during  Ten  Montln 
Janiianj-Octoher  1919  and  1920. 
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mai 

1919 

1920 

1919 

1920 

Jiiuuiin' 

.    70,1!<1 

74,461 

1B,60S 

29,6.''.9 

23  ,.589 

19,824 

FebniaiT     . 

.    46,87  7 

52,006 

9,897 

12,854 

17,193 

17,206 

March 

.    .56,63:! 

7.5,9.17 

17,4.",4 

5,150 

19,300 

15,635 

April 

.    60,047 

61,171 

19,920 

1,018 

18,258 

19,933 

Mav 

.    86,2611 

49.142 

20,408 

7,265 

14,728 

18,690 

Junn 

.    44,012 

59,905 

65,863 

38,036 

12,502 

9,231 

July 

.    51,80H 

«S,77o 

109,953 

158,323 

9,843 

4,261 

Auzust- 

.    58,fil!l 

93,060 

75.29S 

147,425 

6,248 

2,6511 

SepTi-mbcr  . 

.    77,97-.' 

122,5511 

61,017 

96,176 

10,092 

4,463 

October      . 

.    90,037 

79,362 

47,486 

41,344 

14,888 

M98 

611.555      7.11,369        443,S8{        537,230  146,641        117,981 

('0  Ei'cludiusj  milch  cows.  (/>)  Includiusr  lain1j«. 

Cattle  and  slieep,  it  will  be  observed,  reveal  in- 
cie'ases  of  nineteen  per  cent,  and  twenty-one  per  cent, 
lesiiectively  on  1919,  but  pigs 'have  fallen  by  twenty- 
four  per  cent.  Of  the  total  cattle  exports  of  611,555 
in  1919  and  731, -369  in  1920.  the  numbers  credited  to 
stores  are  166,256  and  316,554.  This  more  than  pro- 
jiortionate  increase  in  stor<'  cattle  exports  more  rightly 
reveals  tlie  true  character  of  the  cattle  trade.  Reading 
the  returns  published  in  recent  years  one  is  tempted  to 
jumf)  to  the  conclusion  that  there  has  been  a  very  large 
increase  in  fat  cattle  and  a  decline  in  store  cattle 
cx])oris,.  This  apparent  change  is,  however,  largely 
due  (o  a  new  method  of  classification;  all  animals  es- 
porte<i  for  immediate  slaughter  are  now  described  as 
■■  fat,"  with  the  consequence  that  immature  animals 
are  include<l  under  this  heading,  which  before  the  War 
would  have  been  descrilwd  as  "stores."  Making 
allowance  for  this  factor  it  is  possible,  however,  that 
the  practice  of  finishing  cattle  in  Ireland  is  steadily 
growing.  According  to  the  Irish  Departinent  of  Agii- 
culture  the  fattening  pastures  of  that  country  can  pro- 
duce prime  beef  as  economically  as  any  part  of  Great 
Britain,  and  with  the  growing  use  of  basic  slag  and 
artificial  feeding  stuffs  the  area  to  be  devoted  to  this 
purpose  is  likely  to  extend.  There  are  limits,  it  is  true, 
to  the  extension  of  the  practice.  Half  the  holdings  in 
Ireland  are  under  fifteen  acres  and  suitable  only  for 
breeding.  The  average  rateable  value  of  holdings  in 
Ulster  is  £16,  of  those  in  Munster  £21,  of  those  in 
Leinster  C27.  and  of  those  in  Connaught  £11.  These 
figures  give  an  idea  of  the  small  size  of  Iiish  farms  and 
of  tiie  difficulty  of  growing  sufficient  feed  on  them  to 
fatten  cattle.  From  the  preceding  table  the  seasonal 
decline  in  cattle  exjKirts  durins  the  earlier  part  of  the 
year  will  be  noted;  this  is  due  to  the  shortage  of  keej) 
as  supplies  of  hay  and  roots  are  then  commencing  to 
run  out  and  pastures  are  l)ecoming  deficient  of  covering. 
The  abnomially  large  export  of  cattle  during  September 
1920  was  motived  by  an  anticipation  of  transjwrt  diffi- 
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cuUies.  Willi  the  coiiiiufiK-enifiit  of  the  lambing 
season  in  March,  slieep  exports,  swollen  by  the  new 
additions,  curve  upwards  rapidl_v.  and  reaching  their 
maxiinurii  al)Out  July  and  August,  afterwards  lx;gin  to 
decline.  Of  tiie  total  sheep  ex[X)rts  of  443, HH4  in  1919 
and  o;J7,'230  in  1920,  lambs  were  responsible  for 
230,2;]U  and  34;J,98L  respectively. 

The  market  prices  of  live-stock  in  Ireland  are  mainly 
governed  by  the  prices  ruling  here,  and,  broadly  speak- 
ing, tliese  arc  in  turn  influenced  by  the  rminber  of 
animals  coming  forward  in  fireat  Britain  and  the  ex- 
tent of  the  importation  of  frozen  and  chilled  beef, 
mutton,  Ac.  I'liat  ])rices  have,  on  the  whole,  renuiincd 
steadily  in  advance  of  those  i>revailing  iminediatelv 
after  the  Armistice  is  evident  from  the  followin;, 
statement:  — 

Average  I'rkes  oj  Livc-slock  sold  at  Fairs  and 
Markets  in  Ireland. 


KoT.  191S  Oct. 


Mk.  192U    0.t.  1920 


Cattle,  Store,  pcrcwr,,  livi-  wf?iclit 
ouc  to  twjo  years— 

Ist  cliuts 

.  Two  to  three  yciirs — 

1st  cltiss 0    85    I)     0 

Cattle.  Flit,  per  cwt.,  live  neiglil , 
Heifcra  and  BiilloeJu-  - ' 

1st  class  0    70    U    U 

2nd  class  0    «7    0    0 

Co»-8  and  nulla     u     01     0     U 

Cattle.  Fat,  at  Dublin  Mailiet. 

Heifers  and   Bulloclts,  "  very 

gooil,"  pcrewt.,  Mve  welulit  ...  0     70    9     0 
Heifers  and   Bullocks,   "good,' 

per  cwt.,  live  weight     ... 
Sprini^ers  : — Cows   and   Heifers 

first  elusfs,  per  head 

Store  Sheep*  

Fat -Sheep*  

Fat  Sheep  at  Dublin  Market ,  pe 

cwt.,  live  wcipht 
Touni:  I'i'.-s-  .t  to  10  weeks  old  . 


0  fi.'t  II  0  i;r.  (I  0  8.1 


0  0 
0  0 


0  08  0  0  "I  0 


.1  10  3   3  19  9 
.1  0  S   3  13  9 


70  0  0  90  0  0  87  0 

73  0  0  87  0  0  84  0 

Oi  C  0  78  0  0  73  0 

70  3  0  94  6  0  88  3 

0  95  3  I)  80  0 


0  .'.fl  11  3 


®   Kxclutlin^  niountaiu  type. 

In  every  case  the  prices  of  October,  1920,  are  well 
above  those  tabulated  for  November  1918  and  October 
1919.  This  position  is,  however,  in  great  measure 
rexersed  on  examining  the  prices  recorded  for  the 
months  of  August  and  October  1920.  \N"ith  the  ex- 
ception of  springers  and  store  and  fal  she'p  there  has 
been  a  decrease  in  every  ease.  The  ()ctol)er  price-level 
also  compares  somewhat  unfavourably  with  other 
months  in  192(1.  Nevertheless,  wiieii  the  increased 
exports  of  cattle  and  sheep  are  taken  into  account, 
there  is  ample  ground  for  believing  that  the  statistics 
of  value  for  the  entire  livc-st(«k  cxpfni  Iratle  will  sliow 
a  very  substantial  incr3ase  over  1919.  A  break  iu 
prices  would  be  very  severely  felt  in  Leinster,  all  the 
more  so  as  much  land  has  been  taken  up  on  the  eleven 
months'  system  at  liaavy  rents  by  individuals  who  have 
veiT  little  experience  of  the  cattle  trade  but  are 
strongly  endowed  with  the  speculative  instinct. 

Provided  the  price-level  is  not  subject  to  any  violent 
alteration,  there  is  no  reason  to  expect  a  diminution 
in  the  profits  margin  of  fanners  and  graziers.  Keport- 
ing  coudilions  as  at  December  1,  the  Department  of 
.\griculturj  states  that  pastures,  b(?nefiting  as  they  did 
from  the  openness  of  the  weather,  maintained  their 
summer  greenness  and  carried  a  good  covering  of 
grass.  As  a  consequence,  store-cattlo  require  but  little 
foddei'  or  other  supplemental  food.  The  supply  of 
winter  feeding,  though  not  so  abundant  as  that  of  last 
year,  was  veiy  fair,  and,  unless  (lie  next  thre?  months 
are  unusually  severe,  should  enable  stock  to  be  canied 
over  satisfactorily  until  spring.  The  supply  of  hay,  if 
motlerate  in  quality,  is  well  above  the  average  in  bulk, 
but,  unfortunately,  mangolds  and  turnijis  are  below 
average  in  bulk,  and  this  drawlxick  is  seriously  felt  in 
some  counties.  A  larger  jiroixirtion  than  usual  of 
wheat,  oats  and  l>arlcv  has  been  reserved  by  fanners  kn 
st<x'k-feediug  owing  to  the  damaged  coiulition  of  the 
sample  and  disa|>|K)inting  market  prices. 

Returns  are  given  below  of  the  numbers  of  cattle, 
sheep  and  pigs  in  Ireland  as  on  June  1,  1920.  Pigs 
reveal  a  slight  increase.  But  the  pro8j)ects  for  pig- 
keeping  are  unfavourable  on  account  of  the  comparative 
failuix)  of  the  potato  crop — the  estimated  produce  for 


1920  is  only  1,985,910  tons,  as  against  2,746,588  tons 
in  1919.  '  Bacon-curers  and  shippers  are  therefore 
likely  to  find  pigs  in  scant  supply  as,  deprived  of  an 
adequate  provision  of  this  foodstuff,  many  farmers  will 
Ik-  unable  to  undsrtake  the  rearing  of  bonhams. 

Xumbers  of  IJvr-slocl;  in  Ireland  on  June  1. 

Iuc.(-|-)orDec,(^— ) 


^ 

-1920  0 

a  1919)- 

^ 

1919 

1920 

% 

Cattle 

■..02»,4.-.O 

il,01».837 

— 

9,013 

U-2 

:i,!ll.-i.3i.'i 

3,.')«8,H92 

+ 

PiL-. 

.».  .  ,-••... 

9*0,078 

J 

2.115 

BRITISH    RAILWAY   RETURNS. 
PASSENGER  AND    FREIGHT   TRAFFIC. 

I>i  HiN<;  tiic  moutii  of  September  last  the  number  of 
passengers  (exclusive  of  .season-ticket  holders)  conveyed 
by  the  railways  in  Great  Britain  was  127.180,216,  or 
7.2  per  cent,  more  than  in  the  coiresponding  period 
of  1919.  The  number  of  workmen  carried  was 
35,726,852,  or  28.09  per  cent,  of  the  total.  The 
journeys  made  by  passengers  fit  excursion  fares  were 
634,410,  compared  with  484,675  in  August.  'Die 
average  receipt  per  passenger  journey  ot  ail  desciip- 
tions  was '15.48  pence,  or  one  penny  less  than  in  the 
previous  month,  due,  no  doubt,  to  the  normal  falling- 
off  in  long-distance  holiday  traffic. 

The  freiglil  traific  carried  during  the  fom'  weeks 
ended  October  10  amounted  to  27,006,843  tons,  an 
increase  of  266,931  tons,  or  one  per  cent.,  as  com- 
pared with  tlie  preceding  four  weeks. 

The  variations  in  the  principal  descriptions  of 
traffic  were  as  follows:  — 


Coal,  coke  and  patent  fuel 
Flour  and  gmin 
Creosote,  tar  and  pitch 
ironstone  and  iron  ore 
Ores  other  than  iron  ore 
Stone  for  building 

Iron  and  steel 

Road-stonu 

Pit:  iron  

Bricks     

Timlwr 

Liinestoiie  other  than  rmcl 


Tods 

,..  4-212,300 

...  +   74,000 

...  +  24,301.' 

...  +   16,S0O 

..  +  11,(500 

,..  -I-  11,000 

..  +     S,«00 

:..  —  12,800 

..  —  16,800 

..  —  S7,SCl> 

...  —  40.400 

...  —  M,3llo 


The  average  wagon-loatl  shows  a  slight  improve- 
ment, but  the  average  train-load  and  s[>eed  of  the 
trains  were  slightly  less  than  during  the  four  weeks 
ended  September  12. 

Some  changes  of  material  import  occurred  in  the 
last  twelve  months  in  regard  to  rolling-stock.  The 
number  of  new  locomotives  put  into  traffic  during  the 
present  year  to  October  10  was  321,  against  which 
must  be  set  229  locomotives  condemned.  The  number 
of  new  wagons  completed  during  the  same  period  was 
21,177,  and  the  number  withdrawn  from  traffic 
12,608.  In  addition,  15,872  wagons  had  been  re- 
turned from  France,  so  that  the  net  increase  in  stock 
on  October  10,  as  compared  with  January  1,  was 
24,441. 


j  NATIONAL  BANK  OF  TURKEY 

:  Alhliau-d  to  til.-  Pruib.h  Trade  Ctrporalion) 

:  ESTABLISHED    1909    BY    IMPERIAL    FIRMAN 


Capital 


£1,000,000    Sterling   j 


Heail  Office :  CONSTANTHOPLE 

TelcKrams:    BKITB.\NK,  CO.\ST.\.NTl.\orLE. 

Branches:  STAMBOUL  (Telegrams  Natbank)  ;    SMYRNA 

(TeU'Rranis  BritdaskI. 

London  Office  :  50  CORNUILL,  E.C 

Tclo-rains;    Natoask.   I.osdos. 

The   Bank   has    Agt'iit*  in  all  the    Principal    Citie*    of    Europe, 

Atnerica  and  the  I'ar  East,  and  has  Correspondents  throughout  the 

Every  description  of  Banking  Busioess  ia  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  (louses  trading;  with  Turkey  can  insure  Foreign  Ezcban^e 
with  the  Bank. 

Banks,  Commercial  Houses  and  others  having  business  interests 
in  Turkey  are  Invited  to  apply  for  terms. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incmparaled  by  the  Siwial  Chailer  of  the  Imperial  Jupaneae  Gmtnimmt.  1899. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

read  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   . .   58  OLD  BROAD  ST.,  E.G.  2. 

Branches  :-Amoy.  Batavia,  Baiig«ok,  Bombay.  Canton.  Fopchow,  Han- 
kow Hoiigknng.  Kiuhiang.  Ke«ung,  Kobe.  Moji.  New  Ifork,  Osaka. 
Sha-ihai,  ^iiigaoore.  Soerabaya.  Sivatow.  Tainan.  loliyo. 
-  "  ipondents  in  every  principal  town  in  tne 


a,  &c.,  &c.,  and  Cc 


■1  lie  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Goxeriiment.  and  is  authorised  lo  issue  its  own  U'  tes  iii  (•ormo^a:  con- 
ducts general   Banking,  Exchange   Bu-iness  ;  ninkrtukes 'I  rust  busine  «. 

and   acts    as    Busiue.is    Agenis   tor     other    Baii»>.     S( i,il  fa.ihucs  are 

awiilable  for  exchange  business  on  Japan,  Chni;i  In.Iii.  Mr:iitB  Kettle- 
ment  .  Dutch  East  Indies  and  France,  wlierethe  Ion  I.  In  i.  .  i;il  uorking 
arrangemenis  with  lox  &  Ci.  (France)  Ltd  li,  ,.,,  n-  .,:.  nrtived  for 
fixed  periods  on  terms  which  may  be  ascertained  <im  appn  .i' luu. 


JfinmtriEl  llotts* 

We    iiQte    with    satisfaction    Mr. 
International       Stfakoscli's   assurance  that  the    pro- 
Credi  s  and  the      lilem  of  providing  working  capital  for 
Exchanges.        tJie  nations  impoverished  by  the  War, 
as    discussed    by    the   Brussels    Con- 
ference,  is  absorbing  the   attention  of    the  Financial 
Advisory  Committee  of  the  League  of  Nations.     "We 
are  not  slow  to  recognise  the  difficulties  involved  in 
the  problem,   but  we  are  of  opinion  that  these    are 
not  insm-monntable,  and  at  all  events  the  Ter  Meulen 
scheme  for  international  credits  provides  a.  good  work- 
able basis.     \t  first  the  relief  of  the  devastated  areas 
was  advoca-lctl  purely  on  humanitarian   grounds;  but 
after  a  while  it  came  to  be  recognised  that  the  recon- 
struction of  these  countries  was  vital  to  the  welfare  of 
those  States  which  had  not  suffered  so  severely  in  the 
War.     Eecently  the  problem   has  come  to  possess  a 
new  aspect,   namely,  the  reaction  of  the  depreciated 
currencies  of  the  countries  ■concerned  on  our  domestic- 
as  well  as  foreign  trade.     Last  week  w^e  pointed  out 
in  these  colunms  the  manner  in  which  our  trade  is 
nffec^ted  by  the  level  of  the  exchange  rate  on  Germany 
and  similar  countries;  but,  indeed,  the  problem  is  now 
so  well  known  that  further  explanation  here  would  be 
•  amiss.     What  is  not  so  generally  recognised,  however, 
IS  that  many  of  the  evils  under  which  we  are  suffenng 
;it  jiresent,  as  represented  by  the  depression  in  trade, 
liy  the  slowingdownof  production,  and  by  an  increase  of 
poverty  and   unemployment,  may  largely  be   attributed 
both   to  the  inability  of  many  countries  which  have 
Ixien  hard  hit  by  the  War  to  purchase  the  conmiodities 
we  have  to  offer,  and  also  by  the  fact  that  those  who 
have   goods  to  sell   in    those   countries   are   specially 
favom-ed  for  competition  in  the  international  markets 
by  the  unduly  low  level  of  the  value  of  their  currencies 
abroad.     Artificial  coiTectives,   such  as  prohibition  of 
imports,  tariffs,  subsidies,  and  control  of  exchange  rates 
do  not  bring  us  a  step  nearer  to  the  true    remedy, 
which  must  be  in  forcing  the  countries  concerned  to 
start  a  policy  of  deflation,  to  produce  more  and  to  save 
'  more.     The  difficulty  lies  in  the  fact  that  their  capital 
is  exhausted  and  can  only  be  restored  by  the  provision 
of    long-term   credits  by  their  better  situated  neigh- 
Ixiurs.     The  provision  of  such  credits  would  have  been 
comparatively  easy  a  year  ago;   now  it  is  a  question 
of   extreme    difficulty,    and   this   difficulty   will   only 
increase  as  time  goes  on  unless  remedial  measures  are 
adopted.  The  problem  calls  for  an  immediate  solution, 
find  it  is  to  be  lioped  that  the  Financial  Committee  of 
the  League   of  Nations  will  hammer  out   a  solution 
which  can  be  apjilied  early  in   the  New   Year. 


in  many  districts  decided  temporarily  to  stop  selling 
their  crops.  This  caused  some  improvement  in  the 
market  subsequently.  There  was  no  new  inquiry  in 
(he  Silk  market,  though  the  Imperial  Filature  Com- 
pany (Teikoku  Sanslii  Kaisha)  has  begun  to  buy 
stocks.  The  Stock  Exchange,  in  contrast  to  the  com- 
modity markets,  has  been  on  the  whole  rather  steady. 
It  remained  unaffected  by  banking  difficulties,  a  fea- 
ture wliich  demfinstrates  the  calm  trend  of  the  public 
mind  in  general.  Though  the  run  on  some  of  tlie 
banks  tended  to  inspire  bankers  witli  greater  cajation, 
the  general  state  of  the  Money  market  showed  little 
change,  and  quiet  conditions  are  expected  at  the  end 
of  the  j'ear.  Bank  notes  in  circulation  on  the  17th 
inst.,  at,  Yen  1,034,000,000,  showed  an  increase  of 
Yen  93,000,000  as  compared  with  a  month  previously.- 
and  during  the  same  period  advances  of  the  Bank  of 
Japan,  excluding  advances  to  the  Government,  expanded 
by  Yen  23,000,000  to  Yen  188,000,000.  The  discount 
rate  remains  unchanged  at  9.8  per  cent.,  and  call 
money  ruletl  at  two  per  cent.  The  foreign  trade  posi- 
tion has  disimproved  considerably  during  November 
as  well  as  during  October.  Both  exports  and  imports 
show  a  iharked  decline,  but  exports  have  fallen  otf 
more  rapidly,  so  that  the  large  excess  of  exports  of 
September  was  substantially  reduced  in  the  following 
month,  and  was  replaced  by  a  small  adverse  balance 
in  Novenil>er.  The  following  table  shows  the  move- 
ments during  each  of  the  past  thr-ee  months  as  well 
as  the  aggregato  figm-es  for  the  first  eleven  months  of 
the  year:: — 

Foreitj7t   Trade   of  Japan,   Jan. -Nov.,    1920.      {Values 
in  miUions  of  Yen.) 

Excess  o£  Excess  of 

3920                                 Imports        Exports     Imports  Exports 

September      118                154                —  3« 

October           IdS                Wi                —  26 

N'o-embcr       lOS                  l'i.">                    3  — 

First  11  month*          .     2,232             1,:$!              371  — 


Owing  to  the  continued  fall  in  the 
Latest  Conditions    P^'ce    of   silver    a  gloomy    view   was 
in  Japan.         taken  of  the  export  to  the  silver-using 
countries,    and    the    price   of    cotton 
yarns  fell  sharply  to  Yen  2.59.90  per  bale.     Consign- 
ments of  rice  have  not  been  plentiful,  and  the  price,  both 
"  spot  "  and  "  future,"  fell  gradually  until  the  gi'owers 


Early  Hatniities 

of 
External  Debt. 


Some  interesting  figures  wei'e 
furnished  by  the  Chancellor  of  the 
Exchequer  in  I'eply  to  a  question  on 
Monday  in  the  House  of  Commons  as 
regards  the  amount  of  our  external 
liabilities  which  mature  during  the  period  1921-24. 
The  following  table  shows  the  position.  Payment  is 
due  to  the  genei'al  public  of  the  countries  mentioned 
unless  specifically  shown  as  due  to  a  foreign  Govern- 
ment :  — 

National  Obligations  Maturing  Abroad,   1921-24. 

(I.ast  three  figures  omitted.) 

Amount  i 


1921 

Three  months'  Dollar  Treus 

in  U.S.A 

Twelve  months'  Japanese  Ye 
Canadian  Bankers'  Loans 
U.S.A.  GoTemment  instalnu 
advances  to  purchase  silve 

Act       

.^Swedish  Kroner  Notes 

Japanese 
airv  bills  (with  optii 

U.S.A.)  

ivc-Yenr  Notes  issued  in  U 


Sterling 
Equivalent 
at  Par  or  as 

Collateral 
held 


Twelve    Months 


jao.s.w 

Treusurv  bills    Yen  .".0,000 
$100,000 


Government 
1  to  repay  in 


-.A. 


Total  lor  1921 
1^22 

Canadian  Bankers' Loans        

TT.S.A.  Government  Silver  advances  ii 
Tbree-'^'ear  Notes  issued  in  U.S..\.  ... 
Mauritius  Government  


i  above 


$10,000 
$30,600 
$8.^,167 
Bs.8,071 


1*23 

U.S.A.  Government  Silv 

1924 
U.S..\.  Government  .Silv 


S,220 

(i,268 

19,543 

638 

31,568 


Total  for  1922      

advances  as  above  $30,500  6,26S 

advances  ns  above  $30,500  6,268 

Total  1921-1024     117,823 

In  addition,  the  loan  from  the  .Argentine  Govern- 
ment will  be  reduced  in  1921  by  tlie  equivalent  of 
fifty  million  U.S.  dollars  atlvanced  to  the  Argentine 
Government,  to  be  repaid  by  them  and  set  against  the 
loan  to  our  Government.  The  balance,  which  will  then 
be  approximately  30,000,000  Argentine  gold  pesos, 
will  thereafter  be  repaid  over  a  period  of  about  tln-ee 
years.  No  definite  an'angements  have  been  made  as 
to  the  date  of  repayment  of  the  balance  of  debts  due 
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by  our  Government  to  foreign  Governments  or  by 
foreign  Governments  to  the  home  Government,  wliicli 
are  at  present  short-term  in  fonii.  Thf  total  external 
liabUities  of  the  State  now  stand  at  il,262,421  .(X)0. 
Of  course,  on  account  of  the  depreciation  of  the  ix)und 
sterling  in  the  United  Slates,  Canada,  and  .J;i|);in.  the 
cost  of  repaying  the  obligations  S|)ecifietl  in  the  table 
will  be  much  p-ealer  than  is  i-epresonted  by  the  nonunal 
sterling  values.  .\n  indication  of  this  increasetl  cost 
is  provided  by  tlie  figures  for  the  repayment  of  our 
portion  of  the  .\nglo-French  loan  wliich  matured  on 
October  15,  1920.  The  actual  amount  of  this  liabi- 
lity was  $250,000,000,  equivalent  to  £51,366.3-15  at 
the  mint  par.  The.  cost  to  the  Treasury  of  retiring  th(» 
loan  was  £59,229,221,  or  £7,802,876  more  than  if  the 
excliange  value  of  the  £  sterling  inio  dollars  had  not  de- 
preciated from  the  j>anty.  In  this  coimection  too.  it 
must  be  remembered  that  quite  a  coiisiderable  portion 
of  our  share  of  (lie  Anglo-Frencii  Lo;ui  was  redeemed 
by  the  shipment  of  gold  i-esourccs  at  tiie  command  of 
the  Treasury,  the  cost  of  whicli,  of  course,  was  un- 
affected by  market  excliange  rates,  and  also  many  of 
the  Bonds  comprising  the  loan  were  purchased  in 
advance  by  the  Government  at  a  price  substantially 
below  the  redemption  price.  During  1921,  however, 
the  rdtes  of  exchange  on  New  York,  Montreal  and 
Yokohama  are  likely  to  rule  at  levels  considerably 
above  those  of  the  year  now  drawing  to  a.  close:  this 
statement  is  based  on  the  present  trend  of  events  in 
the  countries  concerned,  and  may  have  to  be  altered 
if,  for  instance,  deflation  is  canied  to  greater  lengths 
in  those  countries  while  checketl  in  our  own.  Tlie  pro- 
Iwbility,  however,  is  a  strong  one.  and  amounts  almost 
to  a  certainty  in  the  case  of  Canada.  On  the  basis 
of  present  exchange  i-ates  the  maturities  in  1921  would 
lx>  as  follows  :  — 


(Last 

three  figures  omitted. j 

Countrv  iit 
whirh  Pa.viililc 

>i  erliiii: 
Amount  in                         Kquiralent 
Foreign  Oim-m-.v              :it  Current  Rates 

roitcil  States"   . 
Canadu    

Sweden 

$2()S,9i<i;                                   59,<;6H 

JlOO.noii                            J4.I.W 

YcnW.liOt'                                     fi,87.'. 

Kr.  12,.")iJii                                         ;u4 

Sterliug  c<iuivaleut  at 

Totil    ...     91,403 
mint  p:ii       70,718 

niffereiu'c  due  to  licpr 
•  A^iuiiinc  that  the 
anece  Govemnteiit  Tre 

wiiition  of  sterling      20,68.-; 

option  to  repay  the  »28,.ii)0,liuu  turf  Ire  mouth 
si.rv  bills  in  V."S..\.  wMl  l>e  exctcisBl. 

.Tap; 

The  most  important  aspect  of  these  maturities  in 
1921  is  not  their  effect  on  the  national  finances,  which 
cannot  In?  very  great,  but  their  influence  on  the  ex- 
change rates  of  the  countries  concerned.  The  repay- 
ment of  the  Anglo-Fi-ench  loan  had  a  considerable 
though  jierhaps  a  disproportionate  influence  on  the 
course  of  the  New  York  exchange,  and  it  is  likely 
that  the  maturities  above  shown  will  produce  similar 
effects.  In  this  connection,  if  it  is  decided  to  send 
gold  in  repayment  of  the  obligations,  an  official  state- 
ment of  the  fact  well  in  advance  of  the  date  of  re- 
payment is  strongly  to  be  desired,  as  othenvise  dealers 
in  the  excliange  concerned,  by  discounting  in  advance 
any  possible  effect  of  the  Government  purchases  of 
the  different  cun-encics  would  tend  to  lower  the  value 
of  sterling  unnecessarily. 


the  public  for  the  time  being  holding  off  in  expecta- 
tion of  a  fall  in  prices,  but  during  last  month,  at  any 
rate,  the  retail  turnover  has  been  up  to  expectations. 
Some  price-cutting  is  considered  to  be  inevitable,  while 
a  number  of  articles  must  fall  upon  reducefl  overseas 
quotations.  The  low  prices  ruling  for  grain  and  the 
absence  of  a  market  for  pastoral  products  are  seriously 
limiting  the  demand  of  the  farming  community, 
though,  fortunately,  storekeefx-rs  in  country  towns  do 
not  appear  to  be  holding  unduly  heavy  slocks.  Little 
improvement  is  to  be  expected  pending  realisation  of 
large  produce  holdings  in  which  big  sums  are  locked 
up,  causing  considerable  stringency  in  the  Money 
market. 

The  foreign  trade  figures  of  the  Union  for  the  first 
nine  months  of  the  current  year  show  a  great  dis- 
improvement  as  compared  with  the  corresponding 
f)eriod  of  last  year.  Whereas  in  1919  there  was  an 
excess  of  exports  amounting  to  nearly  i41  million, 
from  January  to  September,  inclusive,  of  this  year 
there  has  been  an  adverse  balance  of  over  £10  inilhon. 
The   following  table  shows  the  position  :— 

p,,r,>./i„    Tr„,l.-  of  the  Union  of  South  Afrka. 


That  the  Union  of  South  Africa 
Tr»de  In  has  not  escaped  the  world-wide 
South  Africa,  depression  is  evidenced  in  the  latest 
monthly  review  of  the  Standard  Bank 
of  South  Africa.  Up  to  the  end  of  July  last  wliole- 
sale  prices  were  still  rising,  the  increase  on  the  31st 
of  that  month,  as  compared  with  1914,  being  179.3 
per  cent.  Subsequently,  however,  tlie  price  level  fell 
substantially,  and  the  movement  also  extended  some- 
what to  retail  prices.  During  November  there  were 
abundant  signs  of  the  depression  in  both  the  whole- 
sale and  the  retail  trade.  Merchants  and  retailers 
are  carrying  large  stocks  in  a  number  of  lines, 
especially  soft  goods,  and  merchandise  is  still  aniving 
in  large  quantities.  It  is  not  unlikely  that  an  extended 
period  will  elapse  before  present  holdings  are  absorbed, 


Imports 
K.xfK)rts 


,  10,139,927 


40,057,799 
80,803^65 

•;0,745,->6« 


-(-S»l,'.71,903 
—12,313,590 


The  news  of  the  suspension  of 
Farrow's  j)ayment  on  the  part  of  Farrow's 
Suspension-  Bank  did  not  come  as  a  surprise  to 
the  City,  as  it  was  known  for  some- 
time past  the  institution  had  been  in  considerable  diffi- 
culties. The  charge  of  bad  management  and  losses  in 
trading,  extending  over  a  number  of- years,  made  ofii- 
cially,  sufficiently  account  for  the  fact  that  the  Bank 
was  not  helped  over  the  crisis.  -Also,  the  statement  that 
the  event  has  nothing  to  do  with  the  present  situation 
will  ser\-e  to  reassure  many  people  who  v  ould  other- 
wise Ix"  inclined  to  connect  it  with  the  general  economic 
and  financial  depression.  No  such  statement,  of  course, 
was  needed  for  the  City,  where  it  is  rec-ognised  to  be 
an  isolated  incident,  reflecting  in  no  way  on  the  general 
financial  stability  of  the  country.  In  some  quarter^ 
the  opinion  is  expres.sed  that  the  collapse  of  the  Bank 
may  be  attributed  to  its  practice  of  allowing  interest 
on  cun-ent  accounts,  tinis  forcing  it  to  use  its  funds  in  a 
moreA-enturesome  manner  than  would  otherwise  be  thf 
case.  As  regards  the  Stock  markets,  it  may  result  in 
some  selling,  but  the  amount  of  this  will  be  compara- 
tively unimportant.  The  Bank  was  registereil  in  1904. 
under  the  Industrial  and  Provident  Esocieties  .\ct,  1893. 
as  Farrow's  Credit  Bank,  Limited,  but  subsequently, 
on  ilay  16.  1907,  it  was  registered  under  the  Joint 
Stock  Companies  Act  as  Farrow's  Bank,  Limited.  It 
has  seventy-five  branches  in  the  United  Kingdom. 
Accordins  to  the  balance  sheet  as  on  June  30,  1919, 
the  paid-up  capital  amounted  to  £301,423:  this  wa^ 
increased  in  October  by  the  creation  of  2,000,000  nev 
shares  of  10s.  each.  For  the  year  ended  June  30  last 
the  net  profit,  including  the  i>alance  carried  forward 
from  tlie  previous  period,  was  £53,450.  Of  this 
£20,000  was  added  to  the  reserve  fund,  £23,463  was 
distributed  among  the  shareholdei-s,  and  £9.987  was 
canieil  forwai-d.  Investments  in  gilt-edged  securities 
were  given  as  £138,500.  Cuirent  and  other  accounts 
were  £1,458,316.  and  deposit  accounts  (subject  to 
notice)  £'2,678,727.  The  assets  included  the  follow- 
ing: cash  in  hand  and  at  bankers,  £307.793:  invest- 
ments, £1,665,172:  advances  and  loans  to  customei-s. 
Ac,  £2,473,013,  and  bank  premises  and  fittings. 
£73. .309. 

\i  a  meeting  of  tlio  l-ioanl  of  the  Fine  Cotton 
Spinners'  and  Doublors"  .■\ssociation.  Limited,  held  on 
Tuesihiy,  the  directors  unanimously  elected  Mr.  John 
W.  ^IcConiiel  to  be  Chairman,  in  succession  to  the  lato 
Sir  A.  Herbert  Dixon,  Bart. 
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SOUTH  AND   CENTRAL  AMERICA. 
PERU. 

L'khu,  like  nearly  all  the  countries  of  South  Auienca,  has 
Iwneflted  very  niaterially.as  a  result  of  the  late  Euro- 
pean War.   She  has  not,  however,  benefited  to  anything 
like  the  extent  which  has  been  the  oase  with  various 
other  of  the  South  and  Centi-al  American  Eepiiblics. 
This  has  been  due  to  a  variety  of  causes,  but  prinjarily 
to  the  fact  that  she  was  not  in  a  position  to  export  in 
i-eally     large    quantities     any    pailicular    commodity 
or  groujjs  of  commodities  whicli  was  or  were  essential 
either  for  the  Allied  Governments  for  the  purpose  of 
carrying  on  tlie  War  or  for  the  needs  of  sustaining 
the  civil  population  in  the  different  Allied  countries. 
Peru  was  in  her  day  the  most  highly  civilised   and 
the  most  highly  developed  of  all  the  South  American 
States.     In    recent    times,    however,    she   has    com- 
pletely neglected   to  develop  means  of  transportation 
that  would  have  enabled    her  to  open  up  her  terri- 
tories and  place  her  in  a  position  to  offer  to  the  out- 
side   world    immense    quantities   of    foodstuffs,    raw 
materials,  or,   indeed,   any    article  which   would  vir- 
tually have  compelled  the  Allied  Governments  to  have 
afforded  her  financial  assistance  and  shipping  to  enable 
her  to  supply  such  products  had  they  been  available. 
The  total  value  of  her  exports,  even  in  the  last  year 
of  the  War  and  on  the  basis  of  the  extraragant  prices 
at   that  time   i-uling,    was    well    under  £20,000,000. 
While   they  consisted    of    valuable    commodities   for 
which  there  is,  lx>th  in  times  of  peace  and  in  times 
of  war,  a  keen  demand  in  the  international  markets 
of  the  world,  she  was  able   to  offer  no  one  of  them 
in  such  quantities  as  would  have  induced  the  Allied 
Governments   to  have  afforded   her    special    facilities 
for  their  distribution.     In  the  pre-War,  as  in  the  post- 
war,  period   her  most  valuable  export    was   copper. 
She  has  never,  however,  succeeded  in  extracting  this 
metal  from  her  rich  mines  to  such  an  extent  as  would 
at  once  raise  her  to  the  position  she  seems 'capable 
of  attaining — of  being   one   of  the  world's  principal 
sources  of  supply.     As  her  mines  have  been  developed 
at  present,  while  the  world's  markets  are  quite  willing, 
and  even  anxious,  to  obtain  what  addition  Peru  has  to 
offer  to  the  world's  total  supply,   such  willingness  is 
conditional  upon  the  supply  being  available  without 
that  world  having  to  |5ut  itself  out  to  obtain  it.     During 
the   whole  of  the   War  period  the  supply   increased 
somewhat  in  magnitude,   and   more  than  doubled  in 
money  value,  but  even  so  it  did  not  attain  a  value  of 
<;5.000,000.     Next  to  copper,  perhaps  the  most  impor- 
tant export  which   Pei"u  has    to  offer  is  cane-sugar, 
grown  on  the  hot  coastlands  on  the  Pacific  seaboard. 
For  reasons  which  the  reader  will  fully   appreciate, 
and  which  we  have  not  space  to  enter  into  here,  it  is 
probable  that  Peru  exported  as  much  sugar  as  she 
could  find  a  market  for.     It  will  be  remembered  that 
sugar  was  offered  in  considerable  quantities  by  several 
of  the  cane-sugar-growing  countries;    but  the  Inter- 
Allied  Commission  practically  confined  itself  to  pur- 
chasing from  one  source  of  supply.     It  will  be  remem- 
tiered  that  we  published  a  taible  some  weeks  ago  deal- 
ing with   the  world's  sugar  production  at  the  begin- 
ning and  end  of  the  War  period.     In  that  table  we 
showed   that  the   woi'M's  cans-gi-owing  interests   in 
a  world  clamouring  for  sugar  had  increased  their  total 
supplies  by  barely  2,000,000  tons  throughout  the  whole 
period  of  the  \Var.     We  explained  in  that  article  the 
reasons  why  the  cane-growers  made  such  a  miserable 
showing,   and   an-ived    at  the  conclusion  that  it  was 
due  to  no  lack  of  entei-prise  or  unwillingness  to  take 
advantage  of  the  state  of  the  world's  markets  b}'  the 
particular  interests  concerned.     Peru  grows  consider- 
able, and  should,  and  no  doubt  will,  grow  much  laj-ger, 
supplies  of  cotton  than  at  present.     In  the  early'days 
of  the  War  she  did,  in  fact,  attempt  to  increase  her 
supplies  when  it  became    evident  that   a   world-wide 
shortage  was  inevitable.     As.is  the  case  with  the  sugar- 
growers  not  merely  in  Peru,  but  in  many  parts  of  the 


world,    she   received  only   a  very   small   measure   nf 
encouragement. 

The  growing  of  cotton  upon  a  really  extensive  scale 
now  that  the  Cotton  market  is  once  more  free  and 
freights,  if  still  high,  are  gradually  l>ecoming  available, 
should  be  a  highly  profitable  enterprise  for  Pern,  and 
one  in  the  pursuit  of  which  she  can  render  great  ser- 
vices to  the  world's  markets.  It  is  now  evident  that 
every  countiy  capable"  of  growing  cotton  will  find  Mt 
a  highly  remunerative  crop  for  a  long  time  to  come. 
There  are  very  large  areas  of  the  earth  in  which  cotton 
could  ]ye  grown  so  far  as  soil,  climate,  and  rainfall  are 
concerned,  but  .the  mere  suitability  of  soil  and  climatic 
conditions  is  not  sufficient.  It  will  be  remembered 
that  in  the  early  stages  of  the  War  the  Government 
appointed  a  Departmental  Commission  to  inquire  into 
the  practibility  of  growing  flax  within  the  British 
Empire.  It  was  found  that  hundreds  of  thousands  of 
square  miles  were  available  for  gi'owing  flax  where 
climatic  conditions  were  quite  suitable,  but  other  con- 
ditions were  wanting,-  whic'n  rendered  such  a  project 
impracticable  in  the  near-  future.  This  experience  is 
equally  true  of  cotton.  It  is  not  sufficient  to  find  a 
fertile  soil  and  .'Suitable  climatic  conditions.  There 
must  be  available  an  adequate  supply  of  labour  having 
at  least  some  knowledge  of  the  conditions  under  which 
it  is  possible  to  grow  cotton  with  any  prospect  of  com- 
mercial success.  Now  it  happens  that  the  cotton  plant 
is  indigenous  to  Peru,  and,  indeed,  to  an  immense  area 
of  the  Pacific  coastlands  ou  the  continent  of  South 
America.  Cotton  of  gowl  quality,  but  not  in 
sufficiently  large  quantity,  is  already  grown  in  Peru. 
There  is  already  in  being  a  body  of  intelligent  labourers 
who  could  readily  be  augmented  for  the  purpose  of 
gi-owing  cotton  upon  a  really  extensive  scale.  It  is 
of  real  importance  at  the  present  time  that  countries 
like  Peru,  which  are  capable  of  great  development  pro- 
vided they  could  obtain  an  adequate  number  of  immi- 
grants and  improve  their  transport  facilities,  should 
develop  those  resources  which  lay  readily  to  their  hands 
awaiting  exploitation.  In  the  pre-War  period  coun- 
tries like  Peru,  possessing  great  natural  riches,  had 
no  real  difficulty  in  applying  to  the  European  Money 
market  for  the  means  of  developing  their  natural  re- 
sources. At  present,  however,  Europe  has  veiy  little 
accumulated  resources  which  it  is  in  a  position  to  lend 
for  the  purpose  of  developing  the  newer  countries  of 
the  world.  On  the  otlier  band,  the  world  is  ui'gently 
in  need  of  as  large  supplies  of  food  and  raw  material 
as  it  can  possibly  obtain  upon  an  economically  reason- 
able basis,  and  the  producing  countries  need  have  no 
fear  that  such  demands  will  be  satisfied  in  the  early 
future.  Countries  in  the  situation  of  Peru  can,  in 
fact,  kill  two  birds  with  one  stone  by  developing  those 
resources  which  lay  readily  to  their  hands,  and  which 
they  are  in  a  position  to  exploit  themselves  without 
outside  assistance.  They  can  supply  a  world  in  urgent 
need  of  sugar,  of  cotton,  of  various  other  textiles  and 
minerals,  and  the  profits  derived  from  thus  supplying 
the  world  will  enable  the  inhabitants  of  the  newer 
countries  to  provide  for  new  irnniigrants  and  improve 
the  transportation  resources  of  the  various  countries 
concerned. 

Peru  is  one  of  the  world's  lunncipal  sources  of 
supply  of  alpaca  wool.  It  is  remarkable  that  in  that 
counti-y,  the  pre-histoiic  home  of  tlie  llama  and  the 
vicuna,  the  wool  of  these  animals  has  never  been 
produced  in  modern  times  upon  a  really  extensive  scale. 
W"e  have  dej^ended  almost  entirely  upon  wool  gi-own  on 
the  back's  of  Eurojiean  sheep  or  of  sheep  descended 
fixT-m  a  European  ancestiy.  The  alpaca,  the  vicuna, 
and  the  llama,  roamed  in  great  herds  over  the  extensive 
plateaux  of  the  Andes  long  before  Pizarro  landed  at 
Tumbez.  Even  in  Colonial  times  va.st  flocks  of  South 
American,  or  Peruvian,  sheep  as  they  have  been  called, 
roamed  the  Andean  plains.  From  their  wool  was 
wo'v'en  textures  almost  as  fine  as  silk.  We  have  re- 
counted before  the  well-known  story  that  \\'lien  Pizarro 
sent  a  garment  made  from  these  wools  as  a  present 
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to  the  Emperor  Charles  the  Fifth,  the  weavers  of 
Flanders,  at  that  time  the  greatest  artists  of  their  craft 
in  Europe,  admitted  tliat  they  could  not  produce  any- 
thing of  so  fine  a  texture.  Those  wiio  are  acquainted 
with  the  plains  of  Peru  know  that  the  art  of  weavinj; 
fabrics  particularly  by  hand  looms  from  these  wools 
has  not  been  wholly  for;j;otten  by  the  peasants  of  the 
Peruvian  plains.  There  should  \^e  a  gi'eat  market  in 
Europe  and  in  XotIIi  America  for  these  Ijeautiful 
fabrics  if  the  industiy  were  developed  to  such  on  extent 
that  fabrics  made  from  these  wools  were  actually  avail- 
able for  any  considerably  proixjrtion  of  the  population 
of  the  world. 

As  Pei-u  is  in  area  considerably  over  half  a  million 
square  miles  in  extent  and  lias  a  population  of  under 
4J  million  people  it  will  readily  be  understoo<l  that 
there  is  plenty  of  i^ooni  for  development  and  in  fact 
only  a  veiy  .small  part  of  (he  vast  area  of  the  Republic 
is  under  cultivation  or  affords  pasturage  for  the  ex- 
tensive herds  which  might,  under  favouring  conditions, 
wander  over  its  flevated  plains. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


nilKWKKIEi!  AND  Dl.<TIl.LKmtS<  : 

Home  Uneweiy      

Tnmplin  &  Sons,  tlO  shs. 
Truswell's  Brewerv,  £'J0  slis.,  C13 

pd.        ...      : 

CX»IHERCI.tL  : 


4(0 


Allen  (Edgar)        

2K0* 

I'l 

1.1J 

17} 

15 

Annis  Printing      (ISt) 

10(0« 

■■  liaieira  ■•  Co.,  fc  shs 

2K0 

10 

71 

10 

^•i^ 

BrwUiouse  (J.) 

!H0« 

20 

20 

20 

20 

Bupknnll  (Hcuiy)  &  Sons,  £5  shs. 

5t 

3 

Cape  A-sbpst03 

3K0 

^^ 

-_ 

_ 



Consolidated  London  Properties 

2K0 

*i 

*i 

4 

i 

Drake  A  Gorhani 

lot 

yrost  Brothers      Olt) 

8K0' 



1    



Oibbons  (Dudley)             ...     lo'f 

6(0* 





__ 



Irish  Civ.  Service  Perm.  Biiil.iini; 

:^i  slis 

•'>t 

• 

H 

1  5 

•<} 

Kelly's  Directories            

2'(0 

Wilier  (H.I 

35t 

26 

2« 

25 

25 

Morton  (C.  A  E.)  6%  Cum.  Part. 

Prcf.tlshs. 

.".(i1 

7 

7 

~ 

7 

Northumberland  Shipbuilding    ... 

.'> 

. 

Oxford  (llic)         

1 





Paterson,  Laing  A  Bruce  (12»t) 

"1(0 

10 

81 

K 

G 

Beckitt  A  Sons     

2i(0 

10 

30A 

27  J 

271 

Stuarts  A  .tacks,  Del.  Ord. 

3 

-'J 

Sun  Paper  Mill     

lOiO 

— 

- 

— 

z 

IROK,  Coal  ano  Stcei.  : 

Cassel  Coal  Co        

'J* 

1" 

l-i 

Ill 

Olencoc  (.Valal)  Collieries 

31* 

71 

Howard  4  Bullouah         

•-'*(•?) 

10 

l.i  B 

10 

10 

Lothielly  Iron  A  Coal     

'••1(0 

.10 

32J 

27iC 

421 

.Miming  : 

Apex  Mines            

71(0 

6 

71 

5 

121 

City  Deep 

20t 

lU 

12  j 

4.'. 

•-'} 

Consolidatnl  M.ilu  (iee( 

"it 

.1 

3.') 

10 

121 

Crotra  .Mines,  10.t.  shs 

60(0 

10 

45 

55' 

Oedul.l  Proprietary          ...(17JI) 

10 

ct 

10    . 

10 

10 

Orldeiibuis  Deep 

12K0 

7* 

13} 

25 

itopenif  Consolidated        

3  (0 

13 

IS} 

5-4 

12} 

Klninlimtcin  (New)          

^1 

7  t 



10*. 

Kni;!ht  Central      

__ 



Vever  .t  Charlton (120t) 

70(0 

J10 

110 

1".'> 

1.1.1 

Modderlonlcin  B                

60t 

8.'. 

-7} 

SO 

Mo«iderfontein  Deep  LevcU 

«6t 

67 

Modderfontein  (New),  lOj.  shs.  ... 

67}t 



Kuurse  Mines         

5(0 

^J 

10 

12} 

10 

B.^nd  Mines,  5s,  shs 

85(0 

58* 

12S 

150 

155 

Boblnson  Ciold,  £6  shs 

2t 

6 

5} 

71 

10 

Rose  Deep 

]ir 

15 

27i 

23} 

.10 

•IVnckab  Harbour  Tin     

45 

35 

35 

Van  Ryn  (iold       

"»t 

10 

17} 

3!, 

35 

Village  Deep          

7|t 

— 

12» 

17J 

20 

KAILWATS— AMERICAS  : 

New  York  Oenti«l            

IK?) 

-, 

.1 

Beading  Oo.,  $60  fba 

2(») 

^ 

- 

8 

SinppiNO : 

Bristol  rhnnnol  Steamers 

3K0' 





Briuin  Steamship 

5(0* 

__ 

_ 



HiiXelwood  .Steamship 

7K0 

__ 



_ 

Khondda-MertJi>-r  Shipping 

&(0* 

_ 





Sutherland  Steamship      

JlKO 

12}  D 

25 

30 

25 

Tea,  OOPIKE  AND  RiBBKB  : 

A'iSjim  Co.  £20  shs.            

7i(0 

2f^ 

2.1 

15 

25 

llatavia  and  OenemI  Plantations 

5(.A 

— 

— 

Uakiim  (Assam)  Tea,  10«.  slis.  ... 

2^^^) 

•i') 

12J 

SO 

"J 

Tklrikapiis  and  TELEPHOxm  : 

Sastem  KxteiLslon,  Australasia  A 

China  Teltgraph,  £10  shs. 

:k»)' 

> 

71 

Kasteni  Telei;mnh.  Onl.  stk.      ... 

•Hl'D' 

> 

;} 

Maa-oui  Ititcniational  Marine 

:>0) 

I'. 

I- 

— 

TnAiiw*v.»  AND  OMXinis  : 

Manila  Kl.cliic  Rlr<i.  A  Uniting. 

»lllO  sh.* ." 

M(7) 

fi 

i; 

i; 

S 

•Taxfree.  t  TolaKor  1030.  (0  H.iU-.vearlv actual.  (.;)  Quaiterlv actual. 
A  Bonus  thne  new  shares  for  two  held.  B  Hoiiiis,  one  new  8har>'  (or  Ihrre 
held     O  £10  shares  suNUvidetl.    D  Itontts  olte  new  .share  for  each  shar\' held. 


MEAD  OFFICE:     j   A 
I   Dale  Street. 
LIVERl'OOL. 


Liverpool 

London 

Glo°be 


\         LO.NDON  : 
i      Chief    Ufllcc. 
;      iCoroblll,  E.C.3. 


TOTAL  ASSETS  exceed      -     £19,000,000 
TOTAL  CLAIMS  PAID  over  £97,000,000 

FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car.     Plate   Glass.    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,    Loss   of 

Profits,  &e. 


OFFICES    IN   ALL   THE   CHIEF    COHHERQAL   CENTRES. 


TRADE,  FINANCE    AND  THE  CROPS. 

Be.vders  will  have  ol>.served  a  faiTlier  (.lecline  in  the 
prices  of  American  securities  on  the  New  York  Stock 
Exchange;  and  many  who  have  canned  their  observa- 
tions further  will  have  noted,  likewise,  the  depression 
generally  prevailing  in  tiie  pro<luce  markets  on  the  other 
side  of  the  Atlantic.  In  a  sense,  the  United  States 
has  profited  veiy  much  more  than  any  of  the  belli- 
gerents as  a  result  of  the  r<?cent  War.  Its  advantages, 
however,  as  w-e  jwinted  out  quite  recently,  are  more 
apparent  than  real.  The  United  States  sold  enormous 
quantities  of  produce  and  munitions  required  by  the 
Allied  Governments,  and  received  in  return  very  little 
more  than  promises  to  pay.  This  countrj-  and  France 
have  very  materially  reduced  their  holdings  of  Ameri- 
can securities,  which  have  been  bought  back  by  the 
investing  classes  in  the  United  States.  Even  this,  in 
the  conditions  under  whicii  the  securities  were 
acquir«jd,  is  an  advantage  far  more  apparent  than  real. 
In  reality,  it  resolves  itself  veiy  much' into  a  question 
of  the  creditor  taking  what  foiin  of  payment  the  debtor 
was  in  a  ix)sition  to  offer.  When  we  say  that  it  is  an 
advantage  for  a  countrv"  to  be  in  a  position  to  re- 
purchase securities  formerly  held  abroad,  it  is  assumed 
that  the  purchasing  countr}-  has  acquired  increased 
wealth  which  enables  it  to  make  such  purchases.  In 
a  sense,  of  course, -it  is  true  that  the  United  States 
obtained  increased  wealth,  or  rather  increased  purchas- 
ing power.  Otherwise,  it  would  not  have  been  possible 
to  obtain  the  securities.  That  purchasing  power, 
however,  was  created  upon  a  credit  basis,  and  was  not 
due  to  an  acquired  balance  based  uf»on  real  economic 
values.  To  make  the  point  clearer,  it  would  be  a 
real  atlj'antage  to  us  at  the  present  time,  provided  we 
could  in  the  coui-se  of  the  next  few  years  export,  such  a 
large  amount  of  commodities  or  render  such  services 
to  the  United  States  as  woulil  give  us  the  right  of 
re-purchasing  the  scrip  representing  the  loans  made 
by  the  United  States  to  us  and  the  other  Allies  during 
the  progress  of  the  recent  War.  That,  however, 
would  bo  a  real  advantage  because,  under  the  assump- 
tion, it  would  W  hnsod  upon  our  ability  to  render 
equivalent  values  for  the  securities  thus  actiuii-ed. 
Tlio  United  States.  Japan,  Ai-gentina  and  various  otlier 
countries  from  which  we  obtained  supplies  of  viwious 
kinds  during  tlie  War  merely  created  cro<lit  balances 
afiainst  us  which  so  far,  unfortunately,  we  have  been 
quite  unable  to  liijuidate.  Until,  therefore,  the  time 
;itTives  that  we  are  able,  either  in  the  fonn  of  exports, 
or  by  rendering  services,  to  adjust  those  balances, 
neither  the  Unite<l  States  nor  a«y  of  those  countries 
from  whicli  we  acquired  supplies  have  in  fact  realised 
increased  wealtfi. 
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As  one  consequence  of  the  unfortunate  position  in 
which  Europe,  tiiken  as  a  whole,  finds  itself  and  we 
in  this  country  to  a  lesser  extent,  the  magnitude  of  our 
aggregate  indebtedness  has  grown  so  great  that,  in 
the  language  of  the  market,  the  exchanges  are  exceed- 
ingly unfavourable  to  purchasers  on  this  side  of  the 
Atlantic.  It  is  not  possible  in  this  world  to  have  things 
both  ways;  and  the  United  States,  having  done  an 
exceptionally  large  business  with  impecunious  cus- 
tomers, now  finds  it  exceedingly  difficult  to  dispose  of 
its  products  in  Europe.  It  is  generally  estimated 
on  the  present  basis  of  exchange  as  between  the  United 
Kingdom  and  the  United  States  that  purchasers  in  this 
countr}'-,  over  and  above  the  oi'dinary  profits  of  trade, 
have  to  pay  an  equivalent  of  something  like  thirty-three' 
per  cent,  for  any  goods  or  commodities  acquired  from 
that  pai-t  of  North  America.  Eecently,  there  has  been 
a  heavv  fall  in  the  piice  of  cereals  in  particular,  in  the 
T'nited  States ;  and  it  is  argued  in  some  quarters  that 
this  fall  is  about  equivalent  to  the  amount  of  the  adverse 
exchange  which,  if  this  estimate  is  con-ect,  should 
enable  us  to  ]5urchase  certain  foodstuffs  at  a  consider- 
;d)le  advantage  compared  with  the  prices  ruling  a  year 
ago.  It  is  not  merely  a  question  of  demand.  The 
existence  of  demand,  and  a  keen  demand,  in  Europe,  is 
not  disputed.  Neither  is  it  disputed  that  there  is, 'as 
there  nuist  ine\-itably  be  after  a  long  war,  a  general 
sliortage  of  commodities.  It  is  a  question,  however, 
of  what  the  economisls  call  "effective  demahd." 
.•\nd  demand  can  only  be  effective  when  we  in  this 
country,  and  Europe  in  general,  shall  be  in  a  position 
to  render  equivalent  values  for  the  various  products 
tills  continent  desires  to  acquiire  'from  the  United 
States.  To  a  very  largo  extent  the  duration  of  the 
period  until  Europe  will  be  able  either  to  export  pro- 
ilucts  or  to  render  services  will  depend  upon  the  policy 
ndopted  by  Mr.  Harding's  incoming  Administration  in 
!lie  spring  of  next  year. 

Meanwliile,  it  is"  gratifying  to  not.^  that  the  crops 
throughout  the  United  States,  according  to  the  final 
estimate  of  the  crops  harvested  during  the  autumn  of 
tlie  present  year,  issued  by  the  Bureau  of  Statistics  at 
Washington,  are  favourable.  The  cotton  crop,  it  will 
have  been  obsen-ed,  is  about  a  million  and  a-half  bales 
in  excess  of  the  estimate  earlier  in  the  year.  The  cereal 
crops  are  by  no  mjans  as  large  as  they  were  this  time 
twelve  months  ago.  Nevertheless,  they  are  veiy  much 
better  than  anyone  ventured  to  estimate  in  the  early 
spring  of  th3  present  year.  At  that  time,  it  will  be 
remeinlxjred,  the  weather  was  so  unfavourable  that 
extensive  areas  sown  under  various  cereals  had  to  be 
re-ploughed,  and  some  of  them  could  not  be  re-sown. 
On  the  whole,  the  crops  are  very  nmch  in  excess  of 
what  will  be  required  for  home  consumption  in  the 
United  States.  The  total  wheat  crop  for  the  present 
season  amounts  to  very  nearly  790  million  bushels, 
comparing  with  practically  941  million  bushels  twelve 
months  ago.  Taking  the  home  consumption  at  some- 
thing over  six  bushels  per  head  of  population,  this 
should  leave  a  surplus  of  wheat  of  something  between 
160  and  180  million  bushels.  This  is  about  equivalent 
to  the  amount  which  in  this  country  we  need  to  import 
to  supplement  our  home  production.  It  goes  without 
saj-ing,  however,  that  the  United  States  will  sell  its 
wheat  to  various  countries,  but  a  proportion,  no  doubt, 
will  be  shipped  to  this  country.  NoiTnally,  we  obtain 
large  supplies  from  various  sources.  In  the  present 
circumstances,  it  may  be  taken  for  gi-anted  that  we 
shall  obtain  as  large  a  supply  as  possible  from  those 
countries  where  the  exchange  is  more  or  less  favourable 
to  ourselves.  In  other  words,  our  wheat  importers  may 
]»  relied  upon  to  buy  in  the  cheapest  market  available. 
In  any  case,  it  is  a  real  advantage  that  the  United 
States  should  have  a  large  exportable  surplus  of 
wheat.  The  maize  crop  is  some  3,200  million  bushels 
for  the  pi-esent  season,  compared  with  jnst  under 
;1000  million  bushels  at  the  corresponding  date  of  last 
vear. 


ESTABLISHED  1887.                                                   1 

Telepbonea : 

Telegrams : 

465,4084,  2662   Avenue. 

Infusory-Graue,    London." 

HARDEN  BROS. 

&  LINDSA\ 

Ltd. 

Specialists  in  Tea  &  R 

ubber  Shares, 

23  ROOD  LANE,  LCNDGN,  E.G. 

COKEESPONDENCE 

INVITED. 

§nlal3tx  Sopirs. 


Although  the  critical  December  "  prompt  "  has  been 
negotiated  without  any  difficulties  appearing  on  the 
surface,  the  Commodity  market  continues  to  go  from 
bad  to  worse.  During  the  week  the  price  of  standard 
crepe  fell  steadily  from  ll^d.  to  lOd.  per  lb. ;  whilst 
that  of  smoked  sheet  reacted  in  sympathy  from  lO^d. 
to  9d.  This  persistent  retrogi'ade  movement  has  given 
rise  to  repeated  suggestions  from  the  chairmen  of 
different  rubber  companies  to  the  effect  that  the  twenty- 
five  per  cent,  restriction  now  in  force  is  inadequate  and 
should  be  replaced  by  a  more  drastic  curtailment.  At 
the  Eastern  Sumatra  meeting  this  week  a  complete 
cessation  of  tapping-  for  three  months,  or  a  fifty  per 
cent,  reduction  for  a  year,  was  proposed.  We,  how- 
ever, are  more  inclined  to  take  the  view  expressed  in 
the  recent  circular  of  the  Eubber  Growers'  Association 
that  it  is  not  yet  possible  to  decide  whether  the  twenty- 
five  per  cent,  reduction  is  sufficient  or  not.  Further- 
more, as  the  circular  points  out,  there  is  nothing  pre- 
cluding any  company  from  adopting  a  more  drastic 
restriction  should  it  think  fit.  In  any  case  the  appoint- 
ment of  local  committees  of  control  to  supei-vise  the 
restriction,  such  as  have  been  appointed  in  Ceylon  and 
by  the  Dutch  companies  for  Sumatra  and  Java,  are 
steps  in  the  right  direction.  We  suggest  that  not  only 
should  these  committees  be  universally  supported,  but 
that  they  should  be  asked  to  report,  to  the  International 
Association  at  The  Hague,  and  to  the  Eubber  Growers' 
Association  here,  as  soon  as  jKissible  as  to  the  adequacy 
of  the  restrictions  now  in  force,  and,  should  the  report 
be  unfavourable,  that  they  should  state  what  further 
steps  are  considered  necessary.  Committees  of  this 
description  operating  on  the  spot  ai'e  in  an  excellent 
position  to  secure  and  investigate  all  the  available  data. 

PAHANG   PARA  RUBBER. 

Issued  Capital  :    £"4,082  in  Shares  of  2s.  each. 
^ Results  for  Years  to  April: 

Yield 
per 


Total  Area  In   Rubber 

Bearing  Price    "  All-in  "  Net     ,-DiTidond-, 

Planted  Bearing  Output 

Aero  Realised       Cost     Proflt      Amt, 

Acres    Acies         lb. 

lb.     peril,      per  lb.      £           £        % 

1918     ...  1,129       -1.13       142,653 

329     2/.'-(l6t     1/2-17     4,065       —       — 

1918     ...  1,174       649       149,192 

272     l/4'35"     1/2-79        931     1,625      6 

1920     ...  1,200       906       249,390 

275     2/l-j4t     1/2-54     9,550     7,393   10 

"  Average  uet  price. 

t  Average  gross  price. 

Price   ol    Shares,  2,7^. 

Market   Capitalisation   per    planted 

acre,  £81. 

For  shareholders  in  Pnhang  Para  Eubber  Syndicate 
the  year  ended  April  30,  1920,  has  been  a  period  of 
prosperity.  Operations  during  the  two  previous  years 
were  handicapped  mainly  by  war  conditions,  notably 
the  restriction  of  output  which  was  in  force  during 
1918.  The  year  under  review  represents  the  fii-st  re- 
turn to  normal  tapping.  This  pemiitted  of  a  forecast 
of  220,000  lb.,  as  against  149,192  lb.  in  1918-19.  As 
a  matter  of  fact,  the  final  crop  exceeded  this  increased 
estimate  by  29,396  lb.  Nevertheless,  the  increase  does 
not  imply  a  gi'eater  return  per  bearing  acre,  as  the 
return  of  275  lb.,  as  compared  with  272  lb.,  testifies. 
It  was  due  merely  to  an  increase  in  the  acreage  tapped 
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li.iia  .049  ((>  !K)G  acres.  It.  is  iiii|;orl;uit  to  realise  iliat 
a  large  part  of  the  new  aroa  thus  tapped  was  by  no 
means  fully  niatiue,  tlieiieby  {(ivinj^  room  for  still 
greater  i)roductivity.  The  great  increase  in  the  crop 
was  rendered  possible  l>y  an  adequate  supply  of  native 
labour.  On  the  other  hand,  this  large  native  force 
involved  a  considerably  heavier  outlay  on  the  part  of  the 
Company.  Apart  from  the  necessaiy  increa.se  in  wages, 
a  heavy  los.s  was  incuri'ed  oti  rice  and  the  planting  of 
foodstuffs,  which  worked  out  at  1.34(7.  per  lb.  on  the 
crop  of  rubber,  .\gain,  stores  and  materials  commanded 
higher  prices.  Consequently,  despite  the  jironounced 
increase  in  the  quantity  of  the  crop,  the  "  all-in  "  cost 
only  dropped  from  Is.  '2.7d.  jier  ll>.  to  1.^.  2..04rf.  per  lb. 
However,  there  was  a  substantial  recovery  in  the  price 
of  rubber,  the  gross  price  averaging  2s.  ].94d.  per  lb., 
as  compared  with  the  previous  year.  With  large  funds 
invested  in  Treasury  Bills — the  balance  .sheet  dated 
April  30,  1920,  showed  a  holding  of  £38,275  at  cost- 
sundry  revenue  was  swelled  by  receipts  in  the  form  of 
interest  to  the  extont  of  £829.  Tlie  total  net  profit 
amounted  to  £9, 550,  or  nearly  twice  the  combined 
profits  of  1917-18  and  1918-19.  Out'S'f  this  total  a 
sum  of  £1,000  was  set  aside  to  be  written  off  buildings 
and  machinei-y,  whicb  consequently  stand  in  the 
balance  sheet  at  the  moderate  figure  of  £2,093.  Taxa- 
tion— since  no  liability  wa.s  incuired  in  respect  of  excess 
profits  duty — only  called  for  an  allocation  of  £150.  An 
addition  of  £1,000  was  matle  to  the  resen'e  fund. 
Dividends  paid  to  shareholders  absorbed  £7,393,  as 
against  £1,525  in  1918-19  ;  but  the  rate  only  increa.sed 
from  five  per  cent,  to  ten  per  cent.  This  discrepancy 
is  explained  by  the  substantial  alteration  in  the  capital 
account  during  the  year,  the  issued  capital  of  £74,082 
at  the  end  of  the  period  comparing  with  £30,500  at  the 
opening.  In  the  firet  instance  an  issue  of  145,000 
shares  at  a  premium  of  3s.  per  share  was  made. 
Options  exercised  prior  to  a  fxinus  distribution 
accounted  for  43,864  shares.  This  gives  a  total  issued 
capital  of  493,864  shares.  The  premium  on  the  issue 
of  145,000  shares  i-aised  the  total  of  the  share  premium 
account  from  £6,730  to  £28,500.  Of  this  £24,693  4.s. 
was  capitalised,  and  shai'eholders  received  a  bonus  of 
one  share  for  every  two  held,  thereby  increasing  the 
issued  capital  to  £74,079  3s.,  and  leaving  a  resene 
fund  of  £3,807,  which  was  increased  to  £4,807  out  of 
the  profits  of  the  year  under  review.  The  exercise  of 
twenty-seven  options  subsequently  raised  the  issued 
capital  to  £74,082  3s.  Bearing  in  mind  these  facts  it 
is  easy  to  understand  the  substantial  increase  in  the 
amount  needed  to  pay  the  dividend  of  t<>n  per  cent. 
Moreover,  allowing  for  tlie  Iwnus  distribution,  the  rate 
is  rather  fifteen  per  cent.  Thus  shai'eholders  have 
benefited  fully  by  the  prosperity  of  the  year. 

The  existing  depression    in    the    Eubber  market 
renders  the  outlook  for  the  current  year  rather  uncer- 
tain.    Originally  the  c-stimate  provided  for  a  frop  of 
280,000  lb.,   of  which  in  six  months  of  unrestiicted 
tapping  there   was  secui'ed  a   harvest  of   135,129  lb. 
Participation  in  the  scheme  for  reduction  of  output  by 
twenty-five  per  cent,  since  October  necessitates  a  re- 
vision of  this  estimate;  but  the  calculation  is  compli- 
cated by  file  acquisition  since  .\ugust  of  an  estate  of 
no  acix?s,  of  which  89  acres  are  in   bearing.     This 
latter  acquisition  was  considered  to  \te  capable  of  pro- 
ducing 330,00(1  11).  of  rubl)er.      Unless  more  drastic  re- 
strictions are  enforced,   wo  <Io  not  consider  it   likely 
that  the  crop  will  be  lejss  than  that  of  thv  year  under 
review.     It  is  gratifying  to  learn,  in  view  of  the  low 
prices  now  ruling  for  rubber,   that  forward  contracts 
cover  71,880  lb.  at  the  satisfactory  i)rice  of  2s.  4.12(Z. 
r     lb.     iK'lween    May    and    I)ecemlx>r    1920,    and 
■1,550  lb.   at  2s.  6.12J.   Y>er  lb.       London  equivalent 
lor  1921.     This  should  supply  the  Company  with  suffi- 
cient funds,   iK'aring  in    mind    its    large    holding   of 
TreasuiT  Bills,  to  carry  on  oixirations  without  obliging 
!  (o  realise  its  stock  at  a  loss.     Financially  the  position 
I   the  Company,  as  seen  in  the  balance  sheet  dated 
\[iril  30,  1920,  is  veiy  strong.     Including  the  dividend 


of  ten  i>crceul.  and  the  res<  rvt  taxes  of  £29^,  current, 
liabilities  did  not  exceed  £11,313  ;  whereas  the  total  of 
liquid  assets  available  amounted  to  £53,689;  of  which 
cash  and  Treasury  Bills  accounted  for  £41,682.  In  a 
stagnant  market  the  2s.  shares  are  quoted  at  2s.  lid., 
equivalent  to  the  rather  low  market  capitalisation  of 
£81. 

SUNGKAI   CHUMOR  (PERAK). 

Issued  Capital  :  t99,855  lu  2  0  Sbarts. 
, Results  ror  Years  to  June  30 ■  ■-% 

J..I1I  \,.  .  ii.  HhIiLkt  I^^arin^-  l'ri.-e     "  AIliii   '     Net     ,-LlivKJein!-, 

I'lfUitcd  l'..-ii rill:.' Out tiuc    Acre    Rcall.,,wl      Cost      Prolit       Amt. 

A.r.«  .\.n-^       ll>.  lb.  l«r  10.  I*r  lb.         £                 £  % 

llilS-17     l..Vjn  1,:;...3    ,-,.-,.-.,<.-.0  31(8        2;«i          13M  37,53;    •-■l.OUO  CO 

1»17-1(<     17111  —        imAZ»  --  -i  1            111  l''.;i3      r.'.'OO  JO 

lalC-l!)     1,!I31  —         I13,-I03  -             1,10J         I  41  I3,-'3'>      H.'l'"  3.S 

191a--.'0    I.S.'.I  1,500   lil4,72B  los       2  2            1  1|  3O.7.',0      I'.i,371  20 

Price  o!  Shares,  4/0.  Hatket  Capitalisation  per  p:anted 
acre.  C103. 

The  sliareholdersofthis  rubber  Company  hav&every 
reason  for  congratulating  themselves  upon  the  satis- 
factory i-eport  presentetl  for  the  year  ended  June  30, 
1920.  The  crop  harvested  amounted  to  614,726  lb., 
excee<Jing  not  only  the  crop  of  the  pre^^ous  year  by 
over  200,000  lb.,"  but  al.so  llic  original  estimate  by 
14,726  lb.  This  marked  growth  in  the  crop  enabled 
an  efficient  administi-ation  to  reduce  the  cost  of  produc- 
tion. The  f.o.b.  cost  worked  out  at  11.32fZ.  per  lb., 
as  against  Is'.  1.93d.  per  lb.  in  1918-19,  wliilst  the 
"all-in"  cost  dropjxid  from  Is.  4JJ.  per  lb.  to  less 
than  Is.  l%d.  per  lb.  Furthermore,  this  decline  in 
expenditure  coincided  w  ith  an  improvement  in  the  sale 
price,  which  amounted  to  nearly  2s.  2d.  per  lb.  in  the 
year  u/ider  review  in  contrast  with  Is.  lOJJ.  per  lb.  in 
the  preceding  year.  Thus  there  was  seciu-ed  a  net 
profit  of  £30,755,  or  over  £17,500  in  excess  of  tliat 
for  191.8-19.  This  profit  would  have  been  greater  still 
but  for  the  deduction  of  £1,743,  representing  the  loss 
incurred  on  tlie  realisation  of  Government  securities,  of 
£731  in  connection  with  the  cost  of  the  capitalisation 
and  r.ew  issue  schemes,  antl  of  £700  in  resjcct  of  the 
liability  under  th<;  corporation  proiits. tax.  However, 
this  combined  loss  was  moije  than  counterbalanced  by 
the  refund  of  £4,806  of  excess,  profits  duty  owing  to 
the  iiiediocivi  results  of  the  previoiis  trading  periotl. 
.Vfter  setting  aside  £6.500  to  the  taxation  resen-f 
account  and  £499  to  defray  extra  remuneration  to  the 
directors,  shareholders  re<eived  in  dividends  a  total 
of  £19,971,  as  against  £14,000  in  1918-19.  The  rate 
of  the  dividend  is,  however,  staled  to  be  only  twenty 
l)er  cent.,  as  compared  with  tliirty-five  per  cent,  in  the 
previous  year.  Yet  during  the  yt»ar  shareholders 
received  a  bonus  issue  of  live  shares  for  every  four 
shares  held,  and  in  addition  an  issue  of  100,t>00  shares 
at  par  was  made  to  secure  funds  for  development,  of 
which  98,546  shares  were  taken  up.  Tlie  joint  result 
was  to  raise  the  issued  capital  from  £40,000,  on  which 
the  dividend  of  thirty-five  jier  cent.  w;a3  paid,  to 
t99,855,  on  which  the  dividend  of  twenty  per  cent,  was 
paid,  the  authorised  capital  having  been  increased  to 
£200,000.  Ignoring  the  l)enefits  conferretl  on  share- 
holdei-s  by  the  issue  at  par,  the  dividend  of  twenty 
per  cent,  on  the  increased  capital  is  at  least  equivalent 
to  forty-five  per  cent.,  in  contrast  with  thirty-five  per 
cnt.  in  1918-19.  Thus  from  the  point  of  \\e\v  of  the 
s'lareliolders    the    j'ear  has    been    very   remiiiierntive 
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There  is  carried  forward  to  the  next  accounts  ii  bahmce 
of  £21,308,  as  c-ompared  with  £12,717  brought  forward 
from  1918-19.  However,  this  balance  is  subject  to  n 
deduction  in  respect  of  excess  profits  duty  estimated  to 
amount  to  £5,600. 

The  existing  depression  in  the  Eubber  market  and 
the  consequent  restriction  of  output  by  tweuty-fi\e 
per  cent,  now  in  force  are  not  calculated  to  brifjhlen 
the  outlook  for  1920-21.  Originally  the  Com]>any 
anticipated  a  crop  of  665,000  lb.,  which  would  have 
rendered  it  possible  to  lower  the  cost  of  production. 
During  the  tour  months  of  um-estricted  tapping  there 
were  han-ested  211 .730  lb. ,  and  for  the  remaining  eiglit 
months  the  total  is  not  likely  to  exceed  350,000  lb., 
thereby  giving  a  total  cro]>  below  that  of  the  year  undej- 
review.  This  reduction,  in  conjunction  with  the  heavy 
loss  still  being  incurred  on  rice,  makes  for  an  increase 
in  the  "  all-in  "  cost.  In  view  of  the  stagnant  prices 
which  rubber  now  commands,  it  is  gratifying  to  leaxn 
that  fonvard  contracts  have  been  arranged  covering 
the  sale  of  115,360  lb.  of  the  crop  at  an  average  net 
price  of  Is.  11.96ii.  per  lb.  Pending  the  course  of 
prices  in  the  Eubber  market  during  the  next  six  months 
it  is  difficult  to  forecast  any  possible  dividend.  It 
may  be  noted  in  passing  that  the  amount  cairied 
forward,  after  payment  of  excess  profits  duty,  would 
peiTuit  of  a  dividend  of  ten  per  cent,  without  being 
enft-irely  depleted.  In  the  long  run,  however,  the 
pi-ospects  are  very  encouraging.  The  estates  are  weU 
kept  and  compai'atively  free  from  disease.  Alternate 
daily  tapping  is  now  in  force  over  most  of  the  ai-ea, 
and  in  addition  some  parts  of  the  Chunior  estate  are 
Ijeing  entirely  i-ested.  Such  a  policy  is  bound  to  prove 
teneficial  when  unrestricted  production  is  once  more 
in  being.  Furthei-more,  advantage  is  being  taken  of 
the  labour  liberated  from  tapping  to  add  142  acres  to 
the  planted  area  before  the  close  of  tlie  year.  Finan- 
cially, the  position  of  the  Company  as  seen  in  the 
balance  sheet  dated  June  30,  1920,  is  veiy  strong. 
Liquid  assets  are  available  to  a  total  of  over  £56,031 
to  cover  cuisrent  liabilities  which  with  the  final  divi- 
dend, absorbing  £9,985,  do  not  exceed  £15,450.  In 
the  market  the  2.s.  shares  stand  at  4s.,  equivalent  to  a 
market  capitalisation  of  £103. 

BUKIT  MERTAJAM. 

Issued  Capital  :    £200.000  in  2/0  Shares. 

< Results  for  Years  to  March  31 , 

Av.  Vicid 
per 
Total    Area  In  Rnbber  Bearing  Price  "  iJl-ln  "    Ket  ^Dividend-, 
Planted  Bearing  Output    Acre  Realised    Cost      Profit       Amt 
Acres       Acres         lb.        lb.      per  lb.    per  lb.       £  £      % 

1317  ...  2,904  l,6L'l  794,075  190  2/0  -/icij  64,315  ]9,41f,«  1° 
191S  ...  3,071        2,010     SH,821      412       2/1}        1/2         40,491     12,944«    10 

1919  ...  3,355  —        590,213       _       l/s-83      1/4}      19,017    15,102''    12J 

1920  ...  3,.J98  —         900,681      —     1/11-52     1/1-21  38,843     27,041"'   20 

^  Xet  amount  after  dcluction  of  income  tax. 

Price  of  Shares,  2/6.  Market  Capitalisation  per  planted 
acre,  £69. 

The  salient  feature  of  the  report  presented  by 
Bukit  Mertajam  for  the  year  ended  March  31,  1920. 
is  not  merely  recovery  from  the  mediocre  results  of 
the  previous  year,  due  to  the  restriction  of  output, 
but  more  particulaily  the  continuance  of  the  progress 
that  was  interrupted  in  that  yeai-.  Thus  the  final  crop 
harvested,  amounting  to  900,681  lb.,  was  not  onlv 
substantially  in  excess  of  the  previous  crop  of 
590,213  lb.,  but  exceeded  the  1917-18  record  of 
841,821  lb.  by  more  than  that  crop  exceeded  the  return 
for  1916-17.  And  the  rate  of  progress  %vould  have 
been  more  marked  if  the  wintering  period  had  not 
proved  to  be  of  unusual  duration,  for  then  the  estimate 
of  9.50,000  lb.  would  have  been  realised.  However, 
this ,  pronounced  increase  in  the  crop  rendered  it  pos 
sible  for  an  efficient  administration  to  bring  back  the 
cost  of  production  per  unit  to  a  more  nomial  level. 
The  "  all-in  "  cost  per  lb.  of  Is.  1.21(7.  per  lb.  repre- 
sents a  satisfactorv-  improvement  on  the  previous  figure 
of  Is.  4.49(7.,  and  compares  favourably  with  the 
1917-18  cost  of  Is.  2d.  Moreover,  this  reduction  in 
the  working  costs  coincided  with  a  recovers  in  the 
average  price  realised    bv    the    sale    of  the"  cix>p  to 


l.s.  11.52(7.  per  lb.,  or  nearly  2jd.  per  lb.  more  tlia'i 
was  secured  in  1918-19.  Hence  there  resulted  a  profit 
per  lb.  of  10.31(7.,  as  against  4.34(7.  in  the  previou-- 
ycar.  This  greater  profit  earned-  on  a  crop  that  in 
creased  by  over  thirty-three  and  one-third  per  ceot. 
gaxe  a  total  profit  of  £38,843,  or  more  than  double 
that  of  1918-19.  Shareholders  participated  to  the  ful! 
in  the  prosperity  of  the  year,  receiving  a  dividend  o: 
twenty  per  cent.,  as  against  twelve  and  a-halt  per  cent, 
in  the  previous  year.  The  balance  carried  forward  t' 
the  next  accounts  is  increased  substantially  from 
£5,713  to  £17,515,  but  is  subject  to  deduction  in 
eonnect-ion  with  the  excess  profits  duty.  It  was  stated 
that  this  balance  amply  provided  for  all  liability  under 
the  head  of  taxation. 

During  the  year  there  was  an  issue  of  capital  to 
provide    funds    for    development    purposes,     as    the 
original  working  capital  of  the  Company  was  exhausted 
by  the  close  of  the  financial  year.     The  issue  took  th^- 
fqrm  of  one  share  to  existing  shareholders  for  evei  y 
seven  held  at  a  price  of  4s.  per  share,  of  which  2.s 
per  share  was  premium.        This  called  for    246,5-j'i 
shares.     In  addition,   the  stai^  of  the  Company  wevt- 
entitled  to  apply  for  27,524  shares  at  the  same  pric<- 
By  March  .31,  1920,  212,102  of  these  shares  had  beei 
allotted,  and  participated  in  the  final  dividend  of  fifteen 
per  cent.     Subsequently  the   remainder  were   issued. 
raising  the  total  of  the  paid-up  capital  to  £200, OOn. 
and  giving  a  net  share  premium  ac^rount — the  expense- 
of  the  issue  (£-519)  and  £55  in  respect  of  investments 
having  been  written  off — of   £26,835.        \Vith  these 
funds  in  hand  the  directors  proposed  to  increase  the 
planted   area  gradually  to  5,000  acres.     During  th.> 
3"e'ar  under  review  food  shortage  resulted  in  an    in 
adequate  supply  of  labour,  and  thus  handicapped  tin- 
original  programme  of  development.       Nevertheless 
291  acres  were  planted.     Food  shortage  remains  still 
acute,    but  is  being  partially  countered   by  plantin. 
1-50  acres  on  the  estate  with  foodstuffs.     In  the  absent, 
of  further  difficulties  500  acres  are  to  be  openexl  u 
during  the  current  year,  and  already  good  progies- 
has  been  made  in  this  direction.     The  estimate  of  il' 
crop  is  stated  to  be  980,000  lb. ,  and  the  returns  for  tl  . 
seven  months  of  unrestricted  tapping  to  October  gi\ 
a  total  of  561^618  lb.       Allowing  for  the  twenty-fi\t 
per  cent,  reduction  for  the  remainder  of  the  pei'it«l. 
the  crop  is  not  likely  to  exceed  that  of  the  year  under 
review.     This  will  retard  the  further  reduction  in  \]i- 
"  all-in  "  cost  that  had  been  anticipated,  with  reasoi 
However,    as    experience   had  already  shown  on  tl  ■ 
estate,  the  universal  adoption  of  alternate  tapping  \\ . 
result  in  a  saving  of  labour,  which  may  he  either  dis 
pensed  with  entirely  or  utilised  to  cany  out  the  pr< 
posed  scheme  of  (Jevelopment.       Obviously,   in   tl; 
absence  of  a  marked  recovery  in  the  price  of  rubln 
in  the  early  months  of  1921  the  dividend  prospects  ai . 
none  too  bright.      The  Company,  however,    is  in 
strong    financial  position.     The   balance   sheet  datf 
Marcii  31.  1920,  showed  that  liquid  assets  to  a  tot   ' 
of  £106,656  were  available  to  meet  current  liabilitie-. 
which,  with  the  final  dividend,  absorbing  £21,000,  did 
not  exceetl  £44,698.       And  the  total  of  liquid  assets       i 
did    not    apparently    include    some  £9,100  due  as  a     J 
refund  of  excess  pix>fits  duty  for  1918-19  and  of  income        : 
tax  under  the  Stevens  v.  Boustead  decision  for  tht 
years  1916-19.     Cash  and  War  Bonds  account  for  no 
less  than  £67,794.     Thus,  in  the  absence  of  unfore- 
seen circumstances,  the  Company' can  meet    all  the 
necessary  demands  for  liquid  capital  during  this  period 
of  depression,  and   the  position   will  he  improved  in 
proportion  to  the  extent  of  funds  provided  by  forward 
contracts,  of  which,  however,  no  information  is  forth- 
coming.    Eeports  from  its  two  young  subsidiaries,  the 
Batu  Puteh  fMalaya)   Eubber  Estates,  Limited,   and 
the  A\er  Jerneh  Eubber  Estates,  Limited,  show  that 
both  are  progressing  favourably.     Owing  to  the  stag- 
nant condi*ion  of  the  Eubber  market   the  2s.  shares    { 
are  quoted  as  low  as  2s.  6(7.,  con-esponding  to  a  mai'ket 
capitalisation  of  £69. 
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LIFE   ASSOCIATION   OF   SCOTLAND, 

Among  the  giiulu^illy  diiaiuisliin;,',  unci  now  coinpuia- 
tively  small,  number  of  joirit-stoi'k  companies  which 
have  in  the  past  restricted  their  operations  to  the  trans- 
action of  life  assurance,  this  long-established  Scottish 
institution  occupies  a  prominent  and  important  place. 
Fix)m  the  class  referred  to  it  promises  in  the  early 
future  to  be  a  seceder,  for  steps  have  recently  been 
taken  for  it  to  obtain  qnlarged  powers,  in  conformity 
with  a  well-marked  tendency  of  present  times.  Dui-ing 
'  the  financial  year,  however,  which  ended  on  April  5 
last,  the  Company's  business,  as  fonnerly,  was  limited 
to  life  and  (to  a  very  small  extent)  capital-redemption 
assurance;  and,  in  the  face  of  the  active  and  ever- 
increasing  com|X'tition  of  the  great. composite  insur- 
ance companies,  it  is  very  satisfactory  to  note  that  it 
sliared  to  a  large  and  notable  extent  in  the  revived 
activity  in  this  description  which  has  followed  the 
close  of  tlie  (ireat  War,  and  tlie  ret  inn  to  normal  pur- 
suits of  the  vast  pro]X)rtion  of  our  young  male  citizens, 
to  whom  for  some  years  this  field  of  thrift  had  Ijeen 
practically  ban-ed. 

The  new  life  iwlicics  issued  by  the  Life  Association 
of  Scotland  in  the  year  referred  to  amounted  to 
il, 154, 920,  of  whicii  reassurances  were  effected  to  the 
extent  of  £37,000,  the  not  amount  rutained  at  its  sole 
risk  thus  being  £1,117,920.  Thi's  is  greater  by 
£■273, 541  than  the  amount  reported  for  the  financial 
year  ended  April  o,  1919,  which  included  five  months 
of  peace  conditions,  and  is  stated  in  the  annual  report 
to  be  "  practically  double  that  of  the  average  annual 
amount  effected  in  the  five  years  before  the  War."  It 
represents,  moreover,  the  largest  amount  of  new  busi- 
ness ever  transacted  by  the  Association  in  any  one  year 
<luring  a  history  whose  duration  exceeds  eighty  years. 

The  effect  of  this  recrudescence  of  life  business  on 
the  (lomjiany's  financial  position  is  markedly  shown 
in  its  revenue  statements.  The  net  premium  in 
1919-20  was  gi-eater  than  that  of  the  immediately 
preceding  year  by  £22,227,  and  than  that  of  the  pre- 
vious year  by  more  than  twice  that  increase.  It 
amounted  to  £409,409,  apart  from  a  sum  of  £14,301 
reccivetl  as  consideration  for  new  annuities  granted. 
It  is  not  mrfttor  for  suri>rise  that  simultaneously  with 
this  advance  in  revenue  there  has  been  an  increase  in 
the  w^'orking  costs  of  about  two  and  a-half  per  cent,  of 
the  premium  income.  A  certain  amount  of  increase 
in  the  expense  ratio  was  indeed  inevitable,  looking  to 
the  eiihance<l  salaries  necessarily  payable  to  the  clerical 
and  atlministrative  staff  in  consequence  of  the  higher 
costs  of  living,  but  apart  from  this  a  large  new  busi- 
ness involves  the  payment  of  certain  initial  though 
reproductive  costs.  The  Chairman,  nevertheless,  was 
enabled  to  announce  to  the  anmial  meeting,  that  after 
giving  effect  to  the  incidence  of  the  business,  the  ex- 
pense ratio  was  "  not  only  no  heavier  tiian  in  the 
previous  year  but  actually  a  trifle  lighter,"  and  that 
"  in  fact,  when  the  expenses  are  apportioned  in  this 
way  between  new  business  and  old,  the  ratios  applic- 
a])lo  to  lx>th  are  found  to  have  steadily  and  materially 
fallen  during  the  current  fiuinquennium. " 

.\  favourable  incidence  of  moitality  is  reporteil. 
The  claims  by  death  during  the  last  financial  year 
amounted  to  •£351.342.  Exclusive  of  bonuses,"  the 
amount  is  i-ejwrled  as  oidy  S4.S  |ier  cent,  of  that 
"  expected  according  to  tiie  O"  Table." 

Tlur  total  revenue  of  the  Association  from  pre- 
miums and  interest  amounted  in  1919-20  to  £635,911, 
exclusive  of  the  purchase-money  of  annuities,  showing 
an  increase  for  the  year  of  £2G,"lC4.  The  net  interest 
yielil  realiscMl  on  the  life  assurance  and  amuiity  fund, 
after  deduction  of  heavy  income  tax,  was  £4  "0.«.  %1. 
per  cent.,  as  compared  witii  £3  19s.  9(/..  per  cent, 
in  191S-19.  The  funds  of  the  AsstX'iation  at  the  close 
of  the  financial  year  amounted  to  £5,920,942.      It  was 


slated  by  the  Chairman  at  tin.-  annual  nieeling  that  the 
total  amount  paid  by  the  Association  iu  claims  now 
exceeds  £16,000,000. 

Following  on  the  yearly  valuation  in  Class  A  (Old 
Series),  the  directors  have  declared  cash  bonuses  on 
relative  policies  for  the  year  commencing  April  G. 
1920,  to  be  applied  in  part  payment  of  the  premiuniN 
falling  duo  in  that  year,  at  the  same  rates  as  were 
allocated  for  the  previous  year.  The  dividend  to  share- 
holders on  the  paid-up  capital  of  £87.50(J  is  maintained 
at  the  previous  rate  of  £1  l.s.  per  share,  less  income 
tax.  A  quinquennial  valuation  of  the  whole-life  busi- 
ness falls  due  on  April  5,  1921,  when  the  securities 
will  fall  to  be  revalued.  Like  all  similar  institutions, 
the  Association  has  to  face  the  worrying  feature  of 
(lej)reciation  in  securities,  but  it  is  satisfactory  to  some 
extent  to  find  that  more  than  one-third  of  its  invested 
funds  takes  the  form  of  British  Government  holdings, 
a  large  proportion  of  w  liich  fall  to  be  repaid  w  ithin  a 
few  years,  either  at  par  or  at  a  premium. 

GRESHAM   LIFE   ASSURANCE   SOCIETY. 

'llie  business  of  tliis  ((iniiiiiny  has  bi-eii  carneil  i.i: 
during  the  War  under  specially  trying  circumstances, 
for  tlie  largei-  jiart  of  it  was  in  foreign  countries,  undei' 
the  control,  either  temporary  (as  in  Belgium)  or  per- 
manent (as  in  Germany,  Austria,  and  Hungary),  of 
persons  who  then  were  our  enemies.  Under  these 
circumstances  there  was,  of  course,  a  suspension  of 
communications  with  the  head  office  in  London,  and 
the  figures  as  regards  premiums,  claims.  Ac,  were 
for  several  years  incomplete.  It  is  pleasant  to  see  from 
tlie  amuial  report  for  last  year,  and  the  quinquennial 
valuation  statement  as  at  its  close,  that  matters  have 
turned  out  better  than  might  have  been  anticipated. 

Fii-stly,  as  to  the  annual  report,  the  seventy-first 
of  its  kind.  The  new^  hfe  business  reported  for  1919 
constitutes  a  record  in  the  Company's  history.  It 
amounted  to. £3, 515, 706,  of  w^hich"  £200,589  was 
reassured,  the  net  retention   at  the    Company's    sole 
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risk  thus  be'ng  £3,315,117,  which  is  nearly  double  the 
corresponding  figure  reported  for  1918.  Of  the  net 
amount  about  one-sixth  represented  home  business, 
and  about  five-sixths  overseas  business.  These  pro- 
portions seem  about  the  same  as  are  indicated  by  a 
comparison  of  the  Company's  total  premium  incojne 
at  home  and  abroad.  In  all,  that  income  amounted  ii; 
1919  to  £1,160,400,  showing  an  increase  during  the 
year  of  £23,126,  according  to  the  revenue  accounts. 
The  real  increase  was  doubtless  greater,  because  in 
1918  a  large  amount  of  arrears  of  premiums  were 
included.  In  addition,  a  sum  of  £97,250  was  received 
m  1919  as  consideration  for  new  annuities  granted. 
The  death  claims  appearing  in  the  1919  accounts 
amounted  to  £510,665,  solne  of  these  relating  to 
deaths  in  previous  \'ears,  notification  of  which  had 
been  deferred  owing  to  the  War.  The  actual  deaths 
occurring  last  year  are  stated  to  have  been  within  the 
actuarial  expectation.  It  is  stated  in  the  quinquennial 
valuation  report  that  this  also  was  the  case  for  the 
whole  valuation  period,  although  claims  for  £215,000 
due  to  the  War  were  included.  Claims  by  maturity 
(under  endowment  assurances)  amounted  in  1919  to 
£518,071.  Through  the  year's  operations  the  life 
assurance  fund  was  increased  by  £304,797  to 
£9,907,800,  and  the  leasehold  assm-ance  fund  by 
£6,581  to  £75,781.  Expenses  of  management,  inclu- 
sive of  commission,  absorbed  21.8  per  cent,  of  the 
premiums,  as  compared  with  21.8  per  cent,  in  1918. 
The  net  rate  of  interest  realised  on  the  funds,  after 
deduction  of  income  tax,  is  reported  as  £1  Is.  5d.  per 
cent. 

The  quinquennial  valuation  was  made  on  the  same 
basis  as  in  1914,  the  H"  table  being  employed  for 
assurances  in  combination  with  net  premiums  "  after 
making  due  allowance  for  procuration  charges,"  the 
rate  of  interest  assumed  being  three  and  a-half  per  cent. 
.\  sui'plus  of  £266,141  is  reported,  and  the  actuary 
states  that,  from  an  investigation  into  the  items  of 
profit  and  loss  during  the  quinquennium,  he  is  satis- 
fied that  the  net  trading  profit  is  not  less  than  that 
auiount.  .\fter  setting  aside  it5,59o  to  provide  the 
payment  of  interest  to  shareholders  on  their  paid-up 
capital  (amounting  to  £69,200)  at  the  rate  of  five  per 
cent,  per  annum  during  the  now  current  quinquen- 
nium, the  sum  of  £260,000  is  apportioned  between 
shareholders  and  policyholders  in  the  respective  pro- 
portions of  one-tenth  and  nine-tenths,  and  it  is  stated 
that  the  policyholders'  share  is  sufficient  to  enable  an 
allotment  of  profits  to  be  made  to  them  on  the  same 
scale  as  at  the  distribution  of  1910. 


Mr.  Leroy  Sinclair  has  joined  the  Board  of  the 
General  Eeinsurance  Company,  Limited,  as  Deputy- 
Ch.airman.  Mr.  Sinclair  was  formerly  Foreign  Manager 
of  the  North  Biitish  and  Mercantile  Insurance  Com- 
pany, Limited,  and  is  now  a  partner  in  the  firm  of 
Messrs.  Middleton  and  Cater,  reinsurance  brokers. 

In  connection  with  the  recent  purchase  of  the  shares 
of  the  Clerical,  iledical  and  General  Life  Assurance 
Society  by  the  Employers'  Liability  Assurance  Corpo- 
ration, Limited,  we  learn  that  as  from  January  1 
Sir  Joseph  G.  Broodbank,  Lieutenant-Colonel  Sir 
Samuel  Hoare,  and  Colonel  Sii-  Edward  Ward,  Bart., 
directors,  and  Mr.  W.  E.  Gray,  general  manager  of  the 
Employers'  Liability,  have  joined  the  Boai'd  of  the 
Clerical,  and  Messrs.  Francis  E.  J.  Smith,  chairman, 
and  Arthur  D.  Besant,  general  manager  and  actuary, 
of  the  Clerical,  have  been  elected  to  seats  on  the 
General  Board  in  London  of  the  Employers'  Liability. 
The  following  gentlemen  have  letired  from  the  Board 
of  the  Clerical:  J.  Astley  Blozam,  Marston  E. 
Buszard,  Sir  Frederick  Treves,  and  William  J.  IT. 
Whittall. 

The  insurance  journal.  The  Review,  has  recently 
issued  a  comprehensive  life  chart,  showing  the  deve- 
lopment of  British  life  offices  by  the  growth  of  their 
premium  incomes.  Copies  can  be  obtained,  pnce  Is. 
each;  per  post,  Is.  6d. 
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THE  CRISIS  IN  THE  WOOL  INDUSTRY. 

We  regi-et  to  record  that  there  are  as  yet  no  signs  of 
relief  from  the  extreme  depression,  which  has 
existed  m  all  sections  of  the  wool  trade  for  some 
months.  The  fall  in  the  prices  of  raw  material  began 
in  April  last  and  has  continued,  with  one  or  two  un- 
important checks,  until  the  present  time,  but  there 
can  be  little  doubt  that  the  bottom  of  the  market 
has  been  almost  reached  so  far  as  the  majority  of 
classes  of  wool  are  concerned.  The  situation  in  the 
various  wool  markets  of  the  world  is  so  chaotic  that 
it  is  difficult,  in  the  small  space  available,  to  give 
an  accurate  idea  of  the  various  factors  now  operating, 
but  a  brief  statement  of  the  most  prominent  circum- 
stances will  be  useful. 

No  stable  basis  of  values  has  yet  been  found  and 
all  mention  of  actual  prices  w-ill,  as  far  as  possible, 
be  avoided  because  anyone  connected  with  the  industry 
will  be  able  to  give  quite  different  and  etjually  correct 
liguies  for  similar  classes  of  material,  and  to  anyone 
not  intimate  with  the  trade  the  present  fluctuations  •ai'e 
of  little  intere.st,  and  might  be  misleading.  .As  a 
rougli  indication  of  the  trend  of  events,  it  may  be 
ixited  tliat  a  64.?.  merino  top,  which  cost  about  2s.  Cd. 
|ier  lb.  ])re-War,  ahd  dbdut  14s.  in  April  last,  can  be 
iwught  to-day  at  about  4s.  6J.  per  lb.,  while  quota- 
rions  for  fonvard  delivery  are  as  low  as  3s.  6d.  per 
lb.  In  crossbred  qualities  the  decline  has  not,  of 
course,  been  so  sensational  because  the  demand  during 
the  boom  of  1919-20  centred  almost  entirely  in  soft- 
liandling,  and  the  prices  of  medium  and  wasto  wools 
did  not,  therefore,  soar  to  such  extreme  heights  as 
wei'e   reached  by  merino  wools. 

To  understand  the  present  position,  it  is  necessaiT 
to  recall  once  more  that  during  the  War  a  large  part 
of  the  wool  textile  machinery  of  the  world  was  entirely 
cut  off  from  supplies  from  the  big  wool  producing 
countries,  and  that  owing  to  shipping  difficulties,  the 
quantities  available  for  the  mills  of  the  Allies  were 
very  Jittte  in  excess  of  the  military  requirements. 
.\lthough  the  millions  of  men  employed  for  four  or 
five  years  on  naval  and  militaiy  work  needed  much 
more  wool  for  their  clothing  than  would  have  been 
necessary  in  following  their  ordinary  occupations,  the 
wastage — if  one  may  so  call  it— under  this  head  was 
more  than  balanced  by  the  economy  practised  by  the 
civilians  and  by  the  stoppage  of  consumption  by  a 
large  pait  of  the  world's  machinery.  The  net  result 
has  been  aai  accumulation  in  all  the  large  wool-pro- 
ducing areas  and  the  pi'oblem  of  the  disposal  of  these 
stocks  is  at  the  root  of  tlie  present  difficulties  of  the 
mdustry. 

During  the  War  the  Britifsh  Government,  in  order 
to  ensure  sujiplios  for  the  -Allied  .\rmies  and  for  certain 
other  reasons,  purchased  the  whole  of  the  wool  clips 
of  the  United  Kingdom,  Australia  and  New  Zealand, 
and  portions  of  the  supplies  of  some  other  countries. 
The  clips  of  the  three  countries  mentioned  amount  to 
rouglilv  one-third  or,  if  we  exclude  low  wools  suitable 
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only  for  c;ir|jels,  itc-.,  heUsci-ii  onc-lhii'd  and  om  -li^ilt 
of  tlio  tol;il  supply  of  wool,  iind  it  is  thus'  clear  that 
the  proceedings  of  the  British  Govoniment  must  have 
an  irniK)rtaiit  effect  uik)Ii  all  the  wool  markets  of  the 
world.  In  March  1919,  the  partial  control  exercisea 
by  the  Government  on  our  wool  textile  industry  was 
removed,  and  British  farmers  were  allowed  to  sell  their 
clips  in  the  open  market,  but  under  the  existing  agree- 
ment with  the  Australasian  growers,  the  Goverrunent 
continued  to  purchase  the  whole  of  the  Australian  and 
New  Zealand  supplies  until  June  1920.  The  events, 
which  have  taken  place  during  the  decontrol  ))eriod, 
have  been  dealt  with  in  some  detail  in  these  columns, 
and  our  readers  will  already  appreciate  that  one  of 
the  causes  of  the  absurdly  high  level  of  wool  prices 
during  the  year  from  April  1919,  to  March  1920,  was 
the  manner  in  which  the  Government  disposed  of  its 
holdings.  Auction  sales  were  not  allowed  in  Austi-alia 
and  New  Zealand,  and  almost  the  whole  of  the  world's 
demands  for  these  wools,  both  immediate  and  future, 
were  thus  concentrated  upon  the  limited  quantity 
which  could  be  handled  in  London  warehouses  and 
salerooms,  with  smaller  quantities  at  Hull,  LiveriKX)!, 
Antwerp,  &c.  It  must  not  be  assumed  that  this 
action  of  the  GoMernriient  was  entirely  responsible 
for  the  increase  in  prices  because  the  various  factors 
contributing  to  the  rise  in  other  com^iodities  operated 
equally  in  wool  goods,  but  of  the  circumstances 
peculiar  to  the  wool  trade,  the  method  of  selling 
Government  material   was   certainly  one. 

The  new  supplies  of  wool  in  the  countries  situated 
in  the  Southern  hemisphere  are  now  coming  to  hand, 
and  with  the  improvement  in  shipping  facilities  and 
the  final  removal  of  Government  contiol  in  Australia 
and  New  Zealand,  the  jx>sition  has  rapidly  reached 
a  climiilx.  The  British  Government  holds  at  the 
[iresent  time  approximately  2,500,000  bales  of 
Australasian  wool,  one-half  of  which  is  in  this 
country  or  in  transit.  This  total  quantity  is  equiva- 
lent in  bulk  to  a  year's  production  of  Australia  and 
New  Zealand  together,  but  it  includes  more  than 
two-thirds  of  crossbi-ed  and  inferior  wool,  some  ol 
which  is  several  years  old,  and  for  w'liich  the  demand 
is  at  present  very  restricted.  The  "free"  auctions 
le-opened  in  Australia  on  October  1  last,  and  although' 
very  limited  quantities  have  been  offered,  the  actual 
disfKisals  have  been  small  and  prices  have  tleclined. 
In  New  Zealand,  which  produces  mainly  crossbretl 
wool,  the  results  of  the  opening  sales  were  so  bad  that 
the  November  auctions  were  cancelled,  and  only  ^er}• 
insignificant  supplies  are  being  offered  in  December. 
Those  fanners  in  Great  Britain,  who  were  not  satis- 
fied with  the  prices  ruling  at  the  countiy  fairs  in  the 
early  summer  and  who  withheld  their  wools,  have 
now  gcKxi  reason  to  regiet  their  action  for  only  much 
lower    prices   are  obtainable  to-day. 

In  the  meantime,  Government  sales  have  con- 
tinued somewhat  irregularly  in  this  countr}%  but  the 
quantities  shown  have  been  reduced,  and  until 
rwently,  the  old  reserve  i)rices  have  been  maintained. 
When  this  jx>lioy  of  restrictinf;  supplies  w'as  fust 
introduced  we  stated  that  the  Gc>veniment  were  pro- 
bably actuated  by  two  motives,  (1)  to  obtain  the  highest 
possible  prices,  and  (2)  to  avoid  friction  with  the 
Australian  Government  and  wool-growers  by  aiding  the 
fall  in  prices,  whicli  has  Ix'en  inevitable  for  some 
time.  Om-  opinion  on  this  subject  has  been  recently 
confirmed  by  statements  made  in  oflicial  publications, 
and  in  the  House  of  Commons.  The  Government 
have  now  nKKiifie<l  their  resei^e  prices  somewhat,  but 
the  reductions  made  liave  not  been  nearly  sufficient, 
and  the  jiosition  at  the  moment  is  that  many  types 
of  wool  can  be  purchaswl  cheaper  from  the  new 
clijis  being  sold  in  .\ustralia  and  New  Zealand  and 
from  the  surplus  existing  in  other  parts  of  the  world, 
particularly  in  South  America  and  the  Cape,  than 
the}-  can  bo  secured  at  the  Government  sales  in 
London. 

The  first  step   in  reducing   prices   was  taken   by 


Njiiil.  Anieiicii,  from  whicli  very  ciioap  crossbred 
wools  have  been  obtainable  for  some  months.  Prices 
have  continued  to  decline,  and  medium  crossbreds 
were  recently  obtainable  round  about  lid.  per  lb. 
clean.  The  South  American  producers  are  thus  doing 
their  l»est  to  meet  the  market,  and  to  dispose  of  their 
large  stocks  of  i)Oor  quality  wools  as  rapidly  as  possible, 
but  there  is  no  doubt  that  many  of  the  prices  recently 
accepted  show  no  margin  whatever  on  the  cost  of 
pro<luction.  Germany  lias  laeen  buyinj;  cheap  wools 
in  South  America  and  at  the  Cape,  at  which  much 
the  same  conditions  exist.  The  Soutii  African  Govern- 
ment are  making  a  determined  effort  to  dispose  of 
largo  quantities  of  material  to  Germany  and  other 
parts  of  Central  Europe  either  on  the  security  of  the 
€10,000,000  worth  of  ex-enemy  property  in  South 
Africa  or  in  exchange  for  maiuifactuied  go<jds. 

The  latest  development  is  a  projiosal  from  .\us- 
tralia  to  fonn  a  company  with  a  capital  of  £25,000,0(X) 
to  take  over  from  the  British  Government  the  respon- 
sibility of  marketing  the  huge  surplus  of  Australian 
wool,  one-half  of  the  profits  (if  any)  of  which  is 
payable  to  the  farmers.  The  particulars  to  hand  at 
the  time  of  wiitin,^'  arc  very  incomplete  and  we  must, 
therefore,  postixjne  any  detailed  criticism  of  the 
scheme.  It  seems  clear,  however,  that  the  proposal 
originates  with  the  same  group  of  people,  who  were 
responsible  for  the  attempt  to  control  the  sale  of  the 
new  clips  by  compelling  all  giowers  to  submit  their 
wools  to  auction  under  arrangements  detei-mined  by 
a  Wool  Association.  The  failure  of  that  attempt, 
through  the  lack  of  support  by  the  farmers,  has 
already  been  recounted  in  tliese  columns,  and  if  the 
promoters  of  this  new  plan  hope  to  prop  their  market 
indefinitely  by  artificial  means,  we  are  afraid  that 
events  will  disapix>int  them.  The  scheme  has.  how- 
ever, certain  veiy  attractive  features  fron^  the  jwint 
of  view  of  the  Imperial  Government,  especially  on 
account  of  the  pressm-e  now  being  exerted  by  public 
opinion  in  fliQ  direction  of  general  economy,  and  the 
reduction  of  War  time  staffs  in  particular.  In  early 
1919  the  Government  was  quite  indifferent  to  the 
purchase  of  the  1919-20  Australasian  clips,  and  this 
work  was  only  undertaken  in  the  hope  of  stabilising 
the  market  and  affording  time  for  the  maturing  of 
plans,  to  meet  the  difficulties  of  the  transition  ixnnod. 
How  these  objects  have  been  attained  we  are  experi- 
encing to-day,  but  any  genuine  and  workable  proposal 
from  Australia  to  relieve  the  Government  of  the  equiva- 
lent of  the  material  purchased  since  last  year  is  sure 
to  receive  sympathetic  consideration  from  the  Cabinet. 
The  question  of  wool  prices  is  an  extremely  important 
one  to  both  Australia  and  New  Zealand,  and  it  is 
only  to  be  expected  that  vigorous  attempts  will  be 
made  to  avoid  the  catast^'ophe,  which  seems 
imminent. 

In  dealing  with  this  matter  the  Government  will 
presumably  weigh  the  interests  of  the  Colonial 
farmers,  the  consumers,  and  the  industiy,  although 
the  latter  may  almost,  in  view  of  the  enormous 
supplies  available  in  all  parts  of  the  woild,  be  safely 
left    to  look  after  their  own    affairs. 


AMiiitic.w  Banking  in  thk  Far  East. — Thb 
Equitable  Trust  Company  of  New  York,  which  has 
during  recent  yeais  develojied  an  increasingly  pix>lit- 
able  business  through  its  Shanghai  branch,  has  now 
decided  to  convert  the  latter  into  a  separate  under- 
taking, with  a  capital  of  $2,000,000  and  a  surplus 
of  $700,000.  The  new  institution,  the  Equitable 
Ea.stern  Banking  Corporation,  will  t-:ike  over  the 
complete  orgimisalion  of  the  Equitable  Trust  in  China, 
and  will  have  the  Ix-nefits  of  the  experience  and  good- 
will of  the  original  undertaking.  The  Pacific  Coast 
is  represented  among  the  incorjioratoi-s  by  the 
^lercantile  Ti-ust  Company  of  San  Fi-ancisco.  the 
Norih-Western  National  Bank  of  Portland.  Oregon,  and 
the  Citizens'   National   Bank  of  Los  Angeles. 
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SAMUEL  ALLSOPP  AND  SONS,  LIMITED. 

Issued  -Capital  :  £1,069,417,  in  £753,710   5%  Participating   Pref. 

Stock  and  £315,707  Ord.  Stock. 
Income  Certificates  :  £21.579. 
Debentures  :    5%    Prior   Lien,    £464,002 ;    4§%    First    Mortgage 

£1,199,000. 


Year 

to  PrnSt; 
Sep.  SO  £ 

1914  58,957 

1915  in, 201 
1918  1.5i),ni5 

1917  232.202 

1918  300,932 

1919  316.351 
1930  336,512 


% 


20,791  38,106   26,118t 

■1 '5,917  6a,2S7   63,4S6»   —   — 

.'.0,102  '.18,01,1   73,821'   —   — 

'r;  :,|j  1.,!  'HI  1.1.5,780«   —   — 

I  I  ^  -,  133,3740  33,917  U 

1  ;  ■  i  I  :l  .■«,      89,986 

1  I  J  '  h.  J.I  'JO   91,909 


13,018 
14,899 
23,7211 
22,930 
21,321 


—  16,000 

—  20,000 

—  50,000 
68,413  7^18,148  5J  70,000   a21,116 
68,413   ?i  18.153  6|  50.000    19,321 

«  iQcItKlinLT  pio\  i^iuH  liti  leijemptiou  of  Certificates  of  Rights, 
t  Debenture  interest  OTily  partly  paid. 
J  Profit  after  proviiliiii;  for  income  tax  and  continirencies. 
(a)  After    providing   £3,151    for  int<?rest     and   siukirr^    fiind   for  Income 
reitiflrates  in  1919  and  £2,731  in  1920. 

The  raport  of  this  well-kaown  brewery  concern  for  the 
twelve  months  ended  September  30  last  is,  on  the 
whole,  of  a  rather  satisfactory  nature.  The  profit  on 
trading,  after  charging  general  expenses  and  making 
provision  for  Government  taxation  and  contingencies, 
amounted  to  £"28.5,299,  representing  a  slight  increase 
■over  the  result  of  the  previous  year.  Interest  and 
dividend  receipts  fell,  however,  by  over  £9,100  to 
£61,336,  whilst  the  amount  charged  for  depreciation, 
repairs  and  maintenance  has  been  increased  from 
£104,964  to  £114,916.  The  net  income  consequently 
shows  a  reduction  of  almost  £19,794  as  compared  with 
1918-1919,  but  it  must  be  borne  in  mind  that  in  the 
absence  of  any  exact  information  as  to  the  actual  pro- 
vision which  has  been  made  annually  for  "  Government 
taxation  and  contingencies, ' '  comparisons  are  likely  to 
be  misleading.  Debenture  and  other  prior  charges 
amount  to  £91,969,  leaving  an  available  balance  of 
£150,951,  including  the  amount  brought  forward.  The 
reserve  allocation  is  reduced  from  £70,000  to  £50,000. 
The  Participating  Preference  dividend  is  maintained 
at  seven  and  three-quarters  per  cent,  and  the  Ordinary 
dividend  at  five  and  three-quarters  per  cent.,  absorb- 
ing £68,413  and  .£18,153  respectively.  In  this  con- 
nection it  sho'iild  be  noted  that  the  Prefpi'ence  stock 
is  entitled  to  &  dividend  of  five  per  cent.,  and  to  half 
of  the  profits  of  each  year  remaining  after  payment 
of  such  dividend  and  after  setting  aside  such  reserves 
Aii  are  deemed  to  be  advisable.  Under  the  scheme  of 
rean-angement  of  1913  it  is  provided  that  in  1919  and 
■each  subsequent  year  one- fourth  of  the  profits  remain- 
ing after  paying  foiir  per  cent,  dividend  on  the  Ordinary 
capital  and  four  per  cent,  interest  on  the  Certificates 
has  to  be  set  aside  as  a  sinking  fund  for  redemption 
of  the  income  certificates.  This  year  the  four  per  cent, 
interest  on  the  certificates  calls  for  £863,  as  against 
£990  last  year,  and  a  sum  of  £1,871  is  set  aside  to  re- 
demption fund,  as  against  £2,061. 

The  extent  to  which  the  financial  position  has  been 
strengthened  in  recent  years  may  be  seen  from  the 
following  table :  — 

Balance-Shect  Figures  at    September  30. 

ASSETS. 


LI-VBILiriES. 

Rsrvs.  & 

Oarry- 

Capital."  forvvd- 

£  £ 

S911  2,707,819    13,048 

1918  2,717,970  160,066 

1919  2,740,890  233,521 

1920  2,732,419  294,371 


Trade  Surplus 

Fixed  Invests.,  hifiuid 

Assets.         &c.  Stocks.    Assets.  Goodwill.     Total. 

£  £  £  £  e  £ 

1,397,123  127,228  265,726    140,790    850,000  2,780,867 

l,'(6.'i,175  167,854  187,317    390,290    700,000  2,908,636 

1,488,317  200,896  475,686    103,613    700,000  2,974,411 

1,528,263  280,615  757,454  24n,632t  700,000  3,2:2,322 


•  Inchiding  D.;benture  stork.  [f  Defieien'-.v. 

During  the  past  financial  year  the  five  per  cent. 
Debenture  stock  has  been  further  reduced  by  £8,553, 
and  the  sinking  fund  has  been  correspondingly  in- 
creased to  £35,998.  Sundry  creditors  figure  for 
£15,586  more  at  £335,970,  whilst  the  provision 
account  for  Beer  Duty  and  other  Government  taxation 
shows  a  not  increase  of  £107,341  to  £624,840.  The 
reserve  willi  lliis  \ ,  :ir's  allocation  amounts  to  £200,000, 
the    coiiiiiiyi  iii     ;irruunt    remaining    practically    uii- 


thanged  at  £36,820.  The  net  additions  to  the  fixed 
assets  during  the  year  amounted  to  £39,936,  after  pro- 
viding for  depreciation,  and  the  item  of  trade  and 
other  investments  also  shows  an  increase  of  over 
£79,700.  It  will  be  seen  that  the  expansion  of 
t281,769  in  the  item  of  stocks  corresponds  very  closely 
with  the  increase  shown  in  the  previous  balance  sheet. 
Government  investments  (at  cost)  are  down  by  nearly 
£364,800  to  £133,862,  whilst  the  cash  balance  is 
£92,858  the  larger  at  £238,888.  The  item  of  £67,853 
for  a  deposit  seeming  the  Company's  guarantee  in  con- 
nection with  Showell's  Brewei-y  does  not  appear  in  the 
present  accounts.  The  valuation  attached  to  goodwill 
remains  unchanged  at  £700,000,  to  which  it  was  re- 
duced by  a  transfer  of  £150,000  from  the  contingent 
account  in  1917.  The  presence  of  this  large  iteii\in  the 
baliince  sheet  Is  in  itself  sufficient  justification  for  the 
continuance  of  the  extremely  conservative  policy 
adopted  by  the  directorate.  It  will  be  seen  that  the 
heavy  expenditure  on  stocks  and  properties  during  the 
period  under  review  has  resulted  in  a  deficiency  of 
£245,632  in  liquid  assets  (excluding  trade  and  other 
investments),  as  against  a  surplus  of  £103,513  last 
year.  A  distinct  improvement,  however,  is  shown  in 
the  general  financial  position. 

The  outlook  for  tlie  curren(t  financial  year  can 
scarcely  be  regarded  as  very  promising.  Account 
must  be  taken  of  the  heavy  increase  in  beer  duty  and 
other  Government  taxation,  the  additional  railway 
rates,  and  the  general  industrial  depression  prevaihng 
at  present.  The  Trade  is  no  longer  hampered,  how- 
ever, by  Goveniinent.  restrictions  on  output,  and  at 
present  there  is  no  evidence  of  any  tendency  to  return 
to  the  "cut-throat"  competition  which  characterised 
pre- War  conditions. 

The  prices  and  yields  of  the  different  shares  of  the 
Company  are  set  out  in  the  following  table,  the  yields 
being  calculated  on  the  basis  of  last  jear's  dividends  :  — 


Ordinar.v  sliares  

5  per  cent.  Partic.  Pref.  shares 

5  per  cent.  Prior  I.ien  Deb.  Stock  ... 

■li  per  cent.  Debenture  Stork 

l"nn<ted  Income  (Vrtificates  (4  per  cent.) 


Price  Yield 

£   s.    d.  % 

76  17     6  7-5 

59     2     6  13-1 

69  10     n  7-2 


52 


0 


0     2     0 


100 


THE   AMALGAMATED   PRESS,    LIMITED. 

Capital  :  £1,229,426  in  679,426  Ordinary  Shares  of   £1  each  and 
550,000  5':,,  Cumulative  PreSerence  Shares  of  £1  each. 

Writffu 

liet  Dejire-                       oil         Pension    Ordinary       Carried 

Year  to     Prolit  elation  Eeserves  Goodwill    Fund      Dividend      Forward 

Oct.  31        £  £               ££££%£ 

1913  ■I23.16S»  L'->, 11(10          —            .^.hdO     20,000     360,600  66-6t       2,-l89 

1914  .|ln  ic;  -,-,,,,(,11  ■::.,, ,,,r      J.-,.,,ii()     267,766    40        12,691 

1915  .|:;,,  Jl'        ■ ,         ''''•■      l.".,M('     267jfi6    40        20,038 

1916  l-,J, _,..(,         ,,.,1.      l,-,,ri,(i     267,765    40        28,029 

1917  lll-:i        J" ■.'':■''       •", l.-.,i'i;u     267,766    40        :.2,028 

1918  II-;  1".,  ■;,(("  L',-,,ii(ili    liiii,(,uo      ].),000     267,766    40        39,363 

1919  i;-,i''l        J  75,000  —         16,000     267,770    4«J   107,347 

1920  : .J  lO       J.    I  -  n  _       160,000     10,000     270,770    40t    114,333 

-  Iiulu.liijj  Miii.li  V  uiKiiintu  recovered  from  Cycle  Press,  Ltd. 

t   ln.-lwdinc-peci:il  liniiu-  ,.f  -.'in;",,. 

}  Pinal  dJvidco.l  cl  L'"  ■    l...|i,._'  lice  of  tax. 

The  directors, of  this  Company  in  their  statement  for 
the  financial  year  ended  October  31  last  are  again  able 
to  report  satisfactory  progress.  The  gross  receipt  i 
from  sales  and  advertisements  amounted  to  £2,857,298, 
or  £767,268  more  than  in  1918-19,  and  the  income 
from  investments  rose  from  £76,165  to  £144,0(10. 
Expenses,  however,  amounted  to  £2,501,243,  a.s  com- 
pared with  £1,688,146  for  tlie  previous  year,  so  that 
the  net  profit  worked  out  at  not  more  than  £500,256,  as 
against  £478,2,54  for  1918-19.  As  shown  in  the  above 
table,  the  usual  provision  of  £25,000  is  made  for  de- 
preciation, and  although  there  are  no  reserve  appro- 
priations this  year,  the  goodwill  account,  which  was 
not  reduced  last  year,  is  now  extinguished  by  a  transfer 
of  £160,000  from  revenue.  The  goodwill  account 
stood  at  £500,000  in  1912,  and  the  writing-off  of  this 
large  item  within  eight  years  whilst  maintaining  a  higli 
rate  of  dividend  is  a  remarkable  achievement.  The 
pension  and  allowances  fund  to  which  an  allocation  'if 
£15,000  was  made  last  year  now  receives  £10,00(1. 
The  Preference  dividend  absorbs  the  usual  sum  cif 
£27,500,  and  the  Ordinary  dividend  is  maintained  at 
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forty  per  cent.,  the  final  payment  of  twenty  per  cent, 
bein'g  free  of  income  tax,  as  in  1019.  'The  amount  dis- 
tributed shows  an  increase  of  i3,0()(),  however,  as  an 
issue 'of  10,000  shares  was  made  during  the  year.  A 
balance  of  £\U,333  is  carried  fonvard,  as  compared 
with  £107,347  brought  in  from  1919. 

Besides  the  elimination  of  the  item  of  goodwill 
and  the  increase  in  wipital,  the  balance  sheet  contains 
other  important  alterations.  The  outstanding  change 
is  tli£  expansion  in  fixed  assets,  wiiich,  after- deducting 
depreciation,  figure  at  £442,.J99,  as  compared  with  less 
than  £218,470  last  year.  Investments  at  £1,241,371 
are  down  by  £34,000,  and  holdings  of  Treasur,^  bills 
have  been  reduced  by  £97,869  to  £98,361.  The  cash 
balance,  however,  has  been  increased  from  £305.429 
to  £430. .514,  and  the  item  of  sundiT  debtors  from 
£342,053  to  £443,546.  The  growth  in  stocks  does  not 
exceed  £6,500.  On  the  other  side  of  the  balance  sheet 
sundry  creditors  figure  at  £631,027,  as  compared  with 
£483,173  last  year.  The  reser>-e  account  remains  un- 
altered at  £400,000.  whilst  the  pensions  and  allowances 
fund  with  this  year's  allocation  amounts  to  £170,000, 
The  financial  position,  as  shown  in  the  balance  sheet, 
is  strong.  Tlie  liquid  assets,  excluding  stocks,  amount 
to  £2,213.792,  giving  a  sur])lus  of  £1,400,160  over 
cuiTent  liabilities  (including  dividends  due),  as  against 
£1,454,804  in  the  previous  balance  sheet.  Even  with 
the  exclusion  of  investments  there  is  a  surplus  of 
£158,789. 

In  considering  the  outlook  for  the  current  financial 
year  account  must  be  taken  of  the  various  difficulties 
with  which  a  business  of  this  nature  has  to  contend. 
The  directors  call  attention  to  the  liigh  price  of  all 
materials — especially  paper — required  in  the  production 
of  jxiriodicals  and  magazines,  and  enij)hasise  the  in- 
creasing difficulty  of  starting  new*  journals  at  a  popular 
price.  It  should  Ix;  noted  that  during  the  past  financial 
year  the  expenses  increased  by  £813,098,  whereas  re- 
ceipts from  sales  and  advertisements  showed  an  in- 
crease of  not  more  than  £767,268.  The  position  has 
been  rectified  by  the  much  larger  revenue  derived  from 
investments  and  loans,  but  it  must  1»  home  in  mind 
that  the  growth  in  such  revenue  has  no  connection 
with  the  increase  in  expenses.  The  management  of 
the  Company  lias  been  remarkably  efficient,  however, 
and  the  existing  problems  are  far  less  serious  than 
those  which  were  successfully  overcome  during  the 
period  of  the  War.  No  appropriations  will  be  require<l 
in  future  for  the  reduction  of  the  goodwill  account,  and 
shareholders  are  not,  therefore,  likely  to  experience  any 
diminution  in  the  rate  of  dividend.  Jjast  year's  divi- 
dend works  out  at  48.6  per  cent.,  subject  to  tax.  and 
assuming  its  continuance,  the  Ordinary  shares,  which 
are  now  quoted  at  .5-fir,  yield  a  return  of  9.1  per  cent., 
whilst  the  Five  per  Cent.  Cumulative  Preference 
shares,  quolt-d  ;it  14.<.  41'/..  yield  a  return  <^if  seven  per 
.-.•lit. 


JOHN  I.  THORNYCROFT  AND  CO.,  LIMITED. 

Issued  Share   Capital:  £748,000  in  198,000  Cum.  6'     Preference 

Sba  es.  250.000  Participating  Prelerred  and  300,000  Ordinary 

Shares,  all  of  £1  each. 
Debentures  :  tlSO.OOO  5..  First  Hortgage,  tlOO.OOO  5^%  Second 

mortgage  (p<r  cuulni.  Premiums  paid  on  Debenture  Redemption 

Policies,  £43,573  at  July  31,  1920). 

I >■'!>.  .\dilol  .  Ami. 

iinil  tn       Cnolwill      of  Sntplus 

W  rilteii  «.'arrT-  T.iijuiil 

Dowu    forwM  Assets* 


I'crlo.1     I'rolit 


ISISn 
liUln 

I'll-.'. 

I'M.:- 

S6.IJ2 
l-.'l.llu 

19111.1 

I'lT.i:;. 

K';.JI7( 

2ft,,1»0       —       —      .1.713     S| 


—     s.imi  3i,ssi* 

S8.«721"l.'.'r.9    74,31G 

1  .    ■■;  1 1  -•■ '  >  ; .           ij,i  1  "7K.ns-jns.m2 

■  '  •-■.-i.im    9,iji* 

-  -•  i'r.'.ii;s9;,;,i«t 

-■;.  :>'■  .  ■  '--  :  .                              4i:.'.»'J   i'/..J«t 

•-'.•...is'i  -     ::;.:.'"'  iJi   ".■.i.-:.vi    —      ji.iHS   easJH 

mi    35.3WI    in,n4«  »      .lU.iMill  13      4I>.IK>U  —  5S.li:l>    U4,1KJ!I 

(a)  Y'Mr  i»i  DcremlHT  SI.   (ft)  From  .hinii.an'  1  to  July  11.  (O  »om  .'ulv  1-, 

lais.io.iiii-.  :n.i;>ii:.    ,.;.  \  .^.it.i.iuiv  Ji. 

t    Kx.  hi.liu  ■  -  ',.li.nt'(micl.  Inii    iiulu.lii.L-  prriiiiimw  pni.l  on 

policies  lor  riil.-i  -(S.    tDi'li.it.     J  \t(iT  i«i.ii«  i-\.i-is  pmlils 

duty.muiiitioi.  ai.oiHl.li.limialiOM. 

$  .\ft>>r  pn>\i  ITuUls  (July.  Inconiv  tax,  corpunil ioQ  tJ*x  and 
dopnxiiilion. 

Satisf.\ctoky  progsess  is  indicated  in  the  report  of  this 
well-known  Company  for  the  twelve  months  ended 
July  31  last.     The  net  profit,  after  i)roviding  for  depre- 


ciation, income  tax,  excess  profits  duty,  and  coqiora- 
tion  tax,  amounted  to  £122,247.  as  against  £107,175 
in  1918-19.  As  usual,  no  indication  is  given  of  the 
extent  of  the  provisions  which  have  been  made  under 
the  various  hea^lings.  It  is  stated  tliat  depreciation  has 
Ijeen  deducted  upon  the  same  basis  as  formerly,  but 
the  provision  for  taxation  is  probably  much  larger  than 
in  the  preceding  years.  It  slioidd  be  noted  thai 
although  a  reserve  for  munitions  levy  is  no  longer  re- 
quired, a  new  liability  has  arisen  by  tlie  imposition  of 
tlie  cori^jiation  profits  tax.  In  tlie  distribution  of  the 
profit  Debenture  interest  and  Preference  dividend- 
absorbed  the  usual  sum  of  £25,3bO.  whilst  the  divi- 
dend of  nine  per  cent,  (calculated  from  the  due  date  of 
instalments)  on  the  participating  Preferred  Ordinary- 
shares,  which  were  issued  in  August  1919,  requires  a 
distribution  of  £16,646.  The  Ordinary  dividend  b;  in- 
creased from  twelve  and  a-half  fwr  cent,  to  thirteen 
per  cent.  A  transfer  of  £35.000  is  made  to  the  reserve 
account,  as  compared  with  £34,2.50  last  year,  and  the 
benevolent  fund  again  receives  £5.000,  leaving  a  balance 
of  £.53.169  to  be  canied  forward,  as  against  £51,948 
brought  in. 

Some  of  the  important  developments  which  have 
occun-ed  during  the  financial  year  are  embo<iied  in  the 
balance  sheet.  The  issue"  of  250,000  Preferred 
Ordinary  shares  of  £1  increases  the  capital  to  £748,000. 
Sundn-  creditors,  including  provision  for  taxation, 
figure  at  £704,081.  as  against  £762..556  previously. 
The  general  i-esen-e  with  this  year's  allocation  amounts 
to  £195,000.  whilst  the  special  resenx  remains  un- 
changed at  £50,000.  On  the  assets  side  of  the  balance- 
sheet,  land,  buildings,  machinery,  and  plant,  estimated 
at  cost,  figure  at  £353,619,  the  net  additions  tliiring  the 
year,  after  deducting  depi^eciation,  being  £11,497. 
Sundn-  stores,  including  work  in  progress,  show  an  in- 
crease" of  over  £120,000  at  £861,642.  Debtoi-s  have 
grown  by  £66,958  to  £605,740,  and  investments  in 
associated  companies  now  amount  to  £61,434,  or 
£30.368  more  than  in  1919.  These  investments  in- 
clude the  holding  in  Tliornycroft  (India)  Limited,  and 
Thornycroft  (Scandinavia)  Limited,  which  have  been 
formed  to  deal  with  the  Company's  manufactures  in 
India  and  Scandinavia  respectively.  The  interest  in 
Basingstoke  Buildings,  Limited,  is  also  included  in  this 
item.  The  investments  in  War  Loan  have  been  written 
down  during  the  year  from  £49,7.50  to  £44,752.  An 
increase  of  £2,606  to  £43,573  is  shown  in  premiums 
paid  on  Debenture  redemption  policies.  The  item  of 
goodwill  remains  unaltered  at  £1.000.  to  which  it  was 
reduced  by  a  transfer  of  £-(9,00()  in  1915.  The  cash 
balance  has  been  increased  fix>in  £70,713  to  £84,867. 
The  deficiency  of  £68,724  in  liquid  assets  shown  in 
the  previous  balance  has  now  been  replace<l  by  a  surplus 
of  £94.909.  the  improvement  being  due  to  the  receipts- 
from  the  capital  issued  last  year. 

Some  interesting  particulars  are  furnishe*!  by  the 
directors  i-egarding  the  general  development  of  the 
Company's  'tuisiness.  During  the  year  under  review 
the  output  of  motoi-s  is  staled  to  have  lieen  a  record: 
considerable  progi-ess  lias  been  made  in  shiiibuildini; 
and  repair  work,  despite  the  difficulties  of  transition 
to  ordinary  commercial  operations;  and  the  basis  of 
the  Company's  business  has  been  further  widened  by 
working  arrangements  with  firms  in  Japan.  Spain. 
Brazil,  China,  and  the  Scandinavian  countries.  The 
industrial  outlook  at  present,  however,  is  distinctly 
uncertain,  and  it  would  not,  therefore,  be  reasonable 
to  anticipate  any  large  increase  in  earnings  during 
the  current  financial  year.  The  prices  and  yields  of 
the  ilifferent  shares  of  the  Company  are  set  out  tielow  . 
the  >  ield  on  the  Preferred  and  Ordinary  stock  beiny; 
oaLnilated  on  the  basis  of  last  year's  dividends  of  nine 
per  cent,  and  thirteen  per  cent,  respectively:  — 
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[December  20.   1920. 


liedr  Issues, 


5-15  YEAR  TREASURY  BONDS  (SERIES  B). 

The  original  series  of  Treasury  ImjihLs  liaving  termi- 
nated on  Xoveuiber  1,  a  new  issue,  identical  in  detail 
with  the  j>i'evious,  was  created.  Tlie  lx)nds  are  on  ofier 
at  £100  per  cent,  payable  on  api^lication,  and  are  repay- 
able at  par  on  May  1,  1935,  or  on  May  1  of  any  of 
the  years  1925  to  1934  inclusive,  on  twelve  months'  notice 
Ijeing  given  either  bj'  the  Treasury  or  by  the  holdei-s.  The 
interest,  which  is  to  be  paid  on  31ay  1  and  Xovember  1 
at  a  minimum  rale  of  five  jier  cent,  jier  annum,  may  be 
fnrther  increased  during  the  period  ending  ilay  1,  1925. 
as  follows: — If  in  any  half-year  ended  May  1  or  Xovem- 
lier  1,  the  average  rate  of  discount  on  Treasury  bills  is  over 
five  and  a-lialf  per  cent,  and  under  six  and  a-half  per 
cent,  per  annum,  the  bonds  will  bear  additional  interest  at 
the  rate  of  one  per  cent,  per  annum  in  respect  of  the 
following  half-year;  if  the  rate  of  discount  is  six  and 
a-half  per  cent.  ])er  anniun  or  over,  the  additional  inteiest 
will  be  at  the  rate  of  two  per  cent.  i)er  annum.  The  rate 
of  intere.st  payable  on  May  1,  1921,  will  Ije  .seven  per 
cent,  per  annum.  Allotments  luay  be  obtainefl  in  Reais- 
tei-ed  form  or  in  Bdiuls  to  Bi;ini-. 

LONDON  HOUSING  BONDS. 

These  Ixinds.  available  in  anmunts  of  £5  each  and  mul- 
tiples thereof,  liear  interei.t  at  the  rate  of  six  per  cent, 
(payable  on  September  30  ami  ilarch  31),  and  are  redeem- 
able at  par  on  the  expiration  of  five,  ten.  or  fifteen  years. 
They  are  securei:!  upon  all  the  pi-ojjerty  and  revenues  of 
the  L.C.C.  and  the  rates  of  the  Council  outside  London. 
Payment  may  be  made  in  instalments  for  Bonds  to  the 
value  of  £20  or  multiples  thereof.  Transfei-s  executed 
free  of  expense.  Each  borough  lias  a  lien  on  money 
subscribed  within  its  boundarie.s;  and  individuals  may 
tender  bond.s  at  face  value  in  i>uichase  of  dwellings 
erected  by  a  local  authority  under  the  Hoiusing  .Vets. 
Income  tax  is  not  deihicted  wIku  hoWiuL's  do  not  e.xteed 
£100. 

ISSUES  TO  SHAREHOLDERS. 

BRiTi.-iH  ToEAcro  (.\r?TRALiA). — 339.511  new  Ordinary  £1 
shares  at  par,  in  the  pi'oporti'iii  ot  one  new  for  every  five 
held  on  December  17.  The  right  of  reiiunciatioa  is  given, 
.Old  provisional  allotment  letters  will  be  split  once  on  applica- 
tion.     Closing  date  of  offer  .lanuary  24. 

CoMMEBCiAL  Bank  OF  AtjsTR.iLiA. — 403,054  Ordinary  10*. 
shares  of  £1  each.  The  right  of  renunciation  is  given. 
Closing  date  of  offer  .lanuary  15. 

DoLOSwELLA  RuBBER  -ixD  Tea  Estates.— £30.000  (part  of 
£50,000  authorised  eight  pei-  cent.  five-y§ar  notes  at  90  per 
cent.),  repayable  at  par  on  or  before  December  31,  1925. 
Closing  date  of  offer  .January  1. 

PENDING  ISSUES. 

Ctjxard. — £4,000.000  Seven  per  Cent.  Debentui-e  stock  at 
90,  repayable  at  par  in  1940. 


Tea  Company  to  be  ^You^"D  Up. — The  share- 
holders of  the  Deltota  (Ceylon)  Tea  and  Eubber 
Company  will  be  asked,  at  a  meeting  to  be  held  on 
December  29,  to  sanction  a  resolution  for  the  volun- 
taiy  winding  up  of  the  Coinpany.  The  accounts  for 
the  year  ended  June  30,  1920,  show  a  deficit  on  the 
year's  working  of  £11,670,  in  addition  to  which  a 
debit  balance  of  £1,644  was  brought  forward  from 
the  previous  year.  The  directors  explain  that  the 
result  is  due  to  increased  working  expenses,  loss  on 
rice  and  difference  in  exchange,  coupled  with  the 
slrunp  in  tea  prices.  Efforts  to  dispose  of  the  estates 
have   not   met  with   success. 


offering  m  al  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Obtainable  at  all  the  Leading-  Wine  Merchants'. 
Wholesale  Agents  :  Golden  Guinea.  15  (Dept.  E)  Charlotte  St^W.  1. 


COMPANY   MEETING. 

BRITISH    ENSIGN    INSURANCE   COMPANY,  LIMITED, 

The  first  ordinary  general  meeting  of  this  Company  was  held 
on  DeceJiber  21  at  the  Victoria  Hotel,  ilanch'oster,  Air. 
George  Goody  (Chairman)  presiding. 

In  moving  the  adoption  ot  the  report  and  accounts  from 
the  incorporation  on  July  22,  1919,  to  September  30  last,  the 
Chaii-man  said  they  experienced  at  the  inception  what  most 
of  such  companies  did  during  their  first  year's  operation  in 
the  shape  of  difficulties  and  trials  incidental  upon  such  initinl 
businesses.  He  was  aware  that  the  picture  presented  to  the 
original  shareholders  was  very  rosy,  as  saying  that  the  British 
Ensign  was  the  right  nndertalving  for  obtaining  profits  from 
marine  nisuranre,  but  the  men  w  ho  painted  that  picture  over- 
kioked  the  fact  that  they  had  just  passed  through  a  time 
wlieu  it  was  practically  impossible  not  to  make  money  in  the 
marine  business,  and  had  come  to  a  period  when  it  would 
be  incieasingly  difficult  to  malce  money,  because  rates  had 
become  lowered.  There  was  distinct  rate-cutting  in  order  to 
secure  business,  and  wealthy  companies  with  large  reserves 
could  well  afford  to  enter  into  marine  insurance  differently 
to  what  a  newly-formed  Company  could  do.  Upon  toji  of 
that  so  many  vessels  had  been  lost  during  the  War  that 
almost  any  rotten  old  tub  that  would  keep  afloat  was  pressed 
into  the  meicantile  service.  Hence  they  had  very  indifferent 
vessels  afloat,  and  consequently  that  Company's  difficulties 
were  increased  out  of  measure. 

Marine  Insarance  Difficol  ies. 

Moreover,  they  had  scarcely  commenced  underwriting 
when  they  entei'ed  upon  a  period  of  bad  weather  that  was 
virtually  disastrous  to  established  companies  even.  Then 
they  found  that  upon  that  Company's  fiotatiou  a  great  mis- 
take was  made  with  regard  to  certain  servants  who  were 
appointed,  and  there  was  gross  mismanagement  in  many 
directions,  together  with  want  of  system  and  undersUinding 
of  the  ordinary  routine  of  insurance  work.  That  condition 
of  affairs  made  the  righting  of  this  Company's  position  into 
the  marine  insurance  market  all  the  harder.  Ijecause  they  had 
to  gain  the  confidence  of  the  insurance  brokers  and  had  more 
or  less  to  be  content  with  just  such  business  as  they  could 
secure.  However,  there  was  now  a  brighter  side  to  this  pic- 
ture, and  he  was  pleased  to  be  able  to  form  the  opinion  that 
their  Company  was  stepping  out  into  better  things.  They 
were  writing  better  risks  and  getting  better  claim  risks. 
Without  making  promises,  he  could  assure  them  that  in  every 
direction  matters  were  definitely  on  the  improvement. 

Constructive  Work. 

They  had  now  the  advantage  of  a  good  many  treaties 
which  had  been  conciUded  and  came  into  operation  in  the 
.\ew  Year,  which  would  be  to  the  good  of  the  Company  and 
make  for  the  stabilising  of  their  business.  He  supposed 
tiiey  all  hoped  tliat  the  present  ba«ance  sheet  womd  have 
been  better,  but  in  face  of  the  difficulties  mentioned  they 
had  little  room  for  real  complaint. 

In  proceeding  to  cover  the  various  items  of  the  report 
and  accounts,  .Ur.  Goody  remarked  that  good  work  would 
only  be  accomplished  when  it  was  constructive  work,  and 
he  urged  that  any  criticisms  by  shareholders  should  be 
made  in  that  spirit.  There  was  much  hard  \vork  ahead  of 
the  directors  and  staff,  and  he  was  sure  that  these  men 
who  were  now  their  executive  were  watching  the  share- 
holders' interests  as  closely  as  it  was  possible  so  to  do. 
Further,  the  directors,  upon  the  present  accounts  being  made 
up,  felt  that,  although  thay  had  earned,  and  were  justly 
entitled  to  their  fees,  they  would  leave  it  to  the  present  meet- 
ing to  vote  them  an  amount  or  otherwise.  ileanwhile  the 
executive  were  "out''  to  make  that  Company  into  a  really 
good  undertaking,  of  which  they  might  justly  be  proud. 

The  motion  having  been  seconded  by  Mr.  W.  E.  Chapman, 
there  ensued  a  prolonged  discussion  concerning  the  forma- 
tion and  historj'  of  the  Company,  the  removal  or  retire- 
ment of  four  original  directors,  and  the  questions  whether 
the  current  expenditure  and  the  number  of  directors  (seven) 
were  not  too  large. 

In  particular,  Mr.  Arnold  Watson  objected  to  the  in- 
clusion, in  passing  the  directors'  report,  of  the  last  two 
paragraphs,  naming  a  resolution  for  the  confirmation  of 
three  new  directors,  Messrs.  R.  Gill,  W'.  E.  Freeman,  and 
J.  E.  Freeman,  and  the  reappointment  of  the  original 
auditors. 

These  objections  were  voiced  by  other  shareholders,  but 
in  the  result  the  report  and  balance  sheet  were  adopted, 
subject  to  an  interim  account  being  made  up  to  March  31 
next,  and  as  soon  as  possible,  thereafter  submitted  to  the 
.■shareholders. 

The  new  directors  were  appointed  for  the  cm-rent  year, 
upon  the  stipulation  that  no  fees  be  paid  for  that  period 
until  confirmed  at  the  second  annual  meeting.  For  their 
directorial  service  in  the  past  year  £7C0  was  voted  to  the 
board,  divisible  as  arranged  among  themselves. 

Mr.  Arnold  Watson,  of  Corn  Exchange  Buildings,  Man- 
chester, was  appointed  new  auditor,  and  the  proceedings 
closed  with  .1  hearty  vote  of  thanks  to  the  Chairman  for 
presiding. 


December  25,    1020.] 
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MEETINGS 

OF    PXJBlLiIC    COIMLPANXJBS. 


LONDON  AND  RIVER  PLATE  BANK.  LIMITED. 

Expansion  oi  Business. — Trade  Outlook  in  South  America. 
The  fiftv-ciijlitli  oiiliiiarv  iii.'i'liii-  nf    tlii.s   Hank  whk  }ii.-ld  on 
Uecemlier  22  .-.t   tlie    Heiul   UHici-,  7    I'liiiccs  Street,   London, 
E.G.,  Mr.  J.   \V.   Beaumont  Pease  presidinj;. 

The  Secretary  (Mr.  George  U.  Hutchinson)  read  the 
notice  convening  the  meeting  and  tlie  report  of  the  auditors. 

The  Chairman  said  :  (ientlemen,  I  have  been  ajiked  by 
my  colleagues  to  preside  at  the  annual  meeting  of  this  Bank 
to-day,  as  I  have  recently  returned  from  a  visit  to  bouth 
America,  where  1  had  the  pleasure  and  interest  of  seeing 
most  of  our  brauclus  througliout  the  country.  1  hope  I  am 
not  expected  to  make  any  elaborate  attempt  to  convey  to  you 
my  hasty  impressions  gathered  during  the  few  months  when 
I  was  in  South  America  ;  but  I  may  say,  in  confirmation  of 
the  remarks  which  fell  from  the  Chairman  at  our  meeting 
last  year,  that  I  am  convinced  of  the  importance  and  useful- 
ness of  these  visits  on  the  part  of  the  directors,  and,  vice 
versa,  of  return  visits  of  officials  from  the  other  side  to  this 
country.  They  establish  a  most  useful  link  between  the 
head  office  and  our  far-distant  branches,  affording  excellent 
opportunities  for  the  exchange  of  views,  which  is  so  mucli 
more  easily  made  in  this  maimer  than  by  correspondence; 
and  they  enable  both  sides  to  see  for  themselves  the  condi- 
tions prevailing  in  the  respective  countries  and  to  sympathise 
more  clo.sely  with  the  poiul.is  of  view  yf  each. 
Branches  Visited. 

Owing  to  the  kindues.s  of  everyone  concerned.  I  was  able 
in  the  comparatively  short  space  of  time  at  my  command  to 
visit  a  much  greater  extent  of  country  in  the  congenial  com- 
panionship and  with  the  kind  nssistauce  of  my  colleague,  Mr. 
FoUett  Holt,  than  I  could  otherwise  have  done,  and  in  con- 
ditions of  comfort  and  convenience  unknown  in  this  country. 

After  touchuig  at  Lisbon,  where  we  had  the  pleasure  of 
seeing  our  manager  and  the  temporary  premises  kindly  placed 
at  our  disposal  by  the  Tolades  Company,  and  also  our  new 
premises,  which  wc  hope  to  enter  next  year,  we  sailed  down 
the  coast  of  Brazil,  calling  at  Pernambuco,  Baliia,  Rio,  and 
Santos,  where  we  Jiad  the  pleasure  of  seeing  our  managers 
and  of  talking  to  them,  and.  at  most  places,  of  going  ashore 
to  in.spect  the  different  premises  and  of  seeing  our  staff  and 
the  conditions  in  which  they  were  working.  I  also  went 
further  inland  on  the  way  back  and  visited  Sao  Paulo  and 
saw  the  magnificent  new  property  wliicli  we  have  lately 
acquired  in  that  city. 

During  our  stay  in  South  America  we  made  Buenos  Ayres 
our  headquarters,  and  at  that  great  and  flourishing  city  we 
had  many  opportunities  of  .seeing  our  friends  both  in  our 
central  premises  and  in  the  suburban  branches.  From  there 
we  made  several  expedition.«i — first  through  F.ntre  Rios  to 
Uruguay,  where  we  ftayed  at  Monte  Video.  Paysandu,  and 
Salto.  Subsequently  we  travelled  across  tlw  Continent,  spend- 
ing a  few  days  at  Mendoza.  and  after  crossing  to  Chile, 
where  we  nispected  our  branches  at  Vulparai.oo  and  Santiago, 
we  returned  acro.ss  the  Andes  to  Buenos  Ayres,  via  Bahia 
Blanca.  Our  next  expedition  north  gave  us  the  opportunity 
of  seeing  our  bran<h  at  Comordia.  and  subsequently  our  new 
branch  at  Asuncion,  the  capital  of  P(iraquay.  Our  last 
journey  to  Tucuman  tf«>k  us  up  to  Cordoba  and  Rosario. 

I  was  thus  enabled  to  see  a  very  considerable  number 
of  places,  and  I  was  much  struck  with  the  achievements 
already  attained  by  thes«>  great  countries  and  with  the  vast 
possibilities  in  store  for  them  in  the  future.  They  have  all 
prospeied  exceedingly  during  the  War.  and  their  many  re- 
sources have  contributed  largely  to  the  succe.'i.s  of  the  Allied 
cause. 

A  Vast  Field  for  Trading  Enterprise. 

I  would  like  to  impress  on  the  commercial  and  trading 
community  at  home  the  importance  of  Soutli  American  coun- 
tries to  our  connncrcial  interest-s.  They  offer  a  vast  field  for 
trading  enterprise  which  can  be  worked  to  the  mutual  advan- 
tage of  both  sides.  They  have  many  things  wbich  are 
necessary  for  us,  and  we  on  our  part  can  find  with  them  a 
useful  market  for  oin'  manufactured  goods.  We  must  re- 
member, however,  that  the  eyes  of  traders  in  many  parts  of 
the  world  are  centred  on  South  An^erica,  and  if  we  wish  to 
retain  and  increase  our  trade  in  this  Continent  we  must  exert 
ourselves  with  all  energy.  Owing  to  the  War  we  temporarily 
lost  to  some  extent  our  mark't,>.  in  this  part  of  the  world, 
and  with  so  much  of  Ei'rope  and  v)ther  places  now  closed  to 
our  muiufacturcs  for  one  rea.son  or  another.  South  America 
ought  to  be  an  ever-iuci"easing  field  f<U'  ou"  operation!!.  I 
am  sure  we  start  with  many  advantages  •  I  heard  nothing 
but  praise  concerning  the  quality  of  our  good.s  and  the  probity 
of  our  dealings,  but  we  have  too  many  competitors  for  us  to 
be  able  to  reap  the  hoiwd-for  reward,  unless  wc  take  all  tlie 
necesfary  steps  and  use  nil  our  energies  to  secure  it.  Of  the 
part  which  this  Bank  has  played  in  the  development  of  trade 
between  South  America  and  our  own  country,  and  of  its 
close  iuentification  with  Uie  countries  in  which  it   oiierates. 


I  heard  much  gratifying  riimment.  I  can  s|)eak  with  thu 
more  empha.fis  on  this  ]>oint  as  J  have  only  recently  been 
a.ssocjr.ted  with  this  Bank,  and  1  offer  my  humble  and  grateful 
appreiiation  to  those  who.sc  wise  judgment  and  successful 
management  have  tlirough  good  times  and  bad  for  many 
years  worthily  upheld  the  traditions  of  English  probity  and 
soundness,  and  raisetl  this  Bank  to  a  position  seconrl  to  none 
as  regal  ds  these  characteristics. 

The  Policy  of  the  Bank. 

I  am  not  here,  however,  to  i)reach  pleasant  tilings  only, 
and  I  think  it  is  right  to  record  the  tact  that  I  did  occa- 
sionally l-,ear  whispers  that  (;ur  melho<ls  were  not  incapable  of 
improvement.  It  was  hinted  to  me  sometimes  that  we  were 
almost  loo  resfR'ctablc,  and  tliat  we  were  a-pt  to  turn  a  deaf 
ear  to  I'lopositioiis  to  which  a  more  adventurous  bank  might 
bo  willing  to  lend  its  sympathy.  It  was  put  to  me  in  tiiis 
way,  that  sometimes  our  answer  to  a  proposal  put  before  us 
was,  "  It  does  not  interest  us."  I  do  not  know  whether 
this  actual  lormula  is  often  found  in  the  conduct  of  our 
affairs.  It  may  be  thought  to  be  an  easy  and  non-committal 
v;av  of  refusing  undesiiable  business,  and  I  may  say  in 
passing  that  many  of  the  criticisms,  which  were  mentioned 
to  me°in  all  good  faith  and  in  the  most  friendly  manner, 
were  based  on  our  refusal  to  do  business  which  certainly,  in 
my  judgment,  did  seem  undesii'jb'.e  and  not  of  a  banking 
nature.  But  T  want  to  tell  our  friends  in  South  America 
that  there  is  nothing  in  their  business  which  does  not  interest 
us.  There  mav  be  reasons  in  any  particular  case  why  we 
cannot  entertain  it,  but  it  does  and  always  will  interest  us. 
and  we  shall  always  be  most  anxious  and  willin;.  if  possible, 
to  as.sist  in  any  business  which  a  bank  may  legitimately 
entertain.  1  am  only  mentioning  this  because  I  wish  to  dispel 
any  idea,  such  as  "these  criticisms  seemed  to  suggest,  that 
we"  were  not  ready  to  keep  up  to  date  w  Ith  modern  ideas  and 
modern  methods."  At  ttie  same  time,  I  want  to  emphasise 
the  fact,  which  every  banker  knows,  that  the  first  business 
of  a  hank  is  to  look  'after  the  safety  of  its  depositors.  This 
maxim,  as  imimrtanl'  now  as  it  has  ever  been,  shall  .ilways 
be  our  first  consideration,  and  1  heartily  endorse  the  state- 
ment which  I  saw  in  that  ably-condi.cted  pajier.  the  Xncion, 
at  Buenos  Ayres,  that  the  unduly  high  rates  which  were 
lieing  ffiioted  for  deposits  in  some  quarters  were  not  a  matter 
for  congratulation  to  the  community,  but  of.  a|>prehension. 
Financial  Fositioiu 

The  figures  of  our  balance  slieet  show  a  considerable  and 
gi'atifying  rise  all  roiiiut.  Our  capital  has  been  increased,  as 
was  foreshadowed  last  year,  to  £2.040.000  >liy  the  cipitalisa- 
tion  of  a  portion  of  our  surplus  profits.  Our  reserve  is  at 
the  old  figure  of  £2,100.000 ;  our  acceptances  show  an  increase 
of  about  £1.000.000,  and  the  same  applies  to  the  next  item, 
which  latt-cr,  as  you  will  see,  is  covered  not  only  by  the 
liability  to  the  customer,  but  by  the  security  of  merchandise. 
Our  lo.*in  ond  de|)oiit  account  also  shows  an  increase  of  about 
£1.000  000.  and  our  bills  for  collection  an  increase  of  nearly 
£3.000,000.  These  figures,  as  sUted  in  sterling,  would  have 
been  still  more  increased  in  many  cases  if  the  rates  of 
exchange  had  been  the  same  as  those  ruling  last  year. 

On  the  assets  side  of  the  balance  sheet  our  cash  is, 
roughly.  £3.000,000  less,  and  our  bills  disivunted  and  ad- 
vance.s".  '&c..  arc  £6.000,000  more,  showing  that  we  are  taking 
our  full  share  of  the  increased  business  in  the  countries 
where  we  operate.  The  Bank  premises  account  sliows  a  con- 
siderable increase  owing  to  recent  )jurcliase«  of  new  branches. 
Our  incrcMsing  business  and  the  ditlicnlty  of  obtaining  suit- 
able accommoclation  is  a  juoblem  which  is  not  confine<l  to 
South  America.  We  must  l>e  adequately  housed,  and  in  order 
to  obtain  the  nec^essary  acconunodation  we  have  sometimes 
been  obliged  to  purchase  more  tlia )  we  actually  required 
for  the  purposes  of  the  Bank.  Reductions  from  the  sale  of 
surplus  property  vire  anticipated  during  next  year. 
The  Dividend. 

Our  gross  profit  wns  £175,000  higher  Uian  last  year,  but 
this  inc'.ease  to  a  large  extent  was  .onnterbalanceil  by  in 
creased  expenses,  and  our  av\iilable  profit  ultimately  comes 
out  at  £25  000  more.  ?onie  of  the  expenses— to  the  extent 
of  about  £40.000— are  of  an  exceptional  and  non-recurring 
nature,  such,  fin-  example.  ,is  the  c.xt  of  instalment  of  new 
branches  and  the  unusual  amount  of  iwssage  money  for  long- 
defoned  holidavs.  Ih,-  fiinl  result  is  that  we  have,  as  the 
rejHirt  shows.  £854.140  to  dwil  with,  and  it  is  proiwscd  to 
lay  a  dividend  of  nine  per  cent.,  making,  witli  the  interim 
dividend  paid  in  June  last,  a  totnl  distribution  of  fifteen  jwr 
cent.  We  are  allocating  £170.000  ;!.•,  provision  for  corpora 
lion  tax.  depro-iation  of  securities,  and  other  contingenciee, 
and   we   are   pkicing   on   one    side   £60.000   f»r   bonus   to   the 

This  brings  me  to  another  point,  and  I  would"  like  to 
say  a  s|)ecial  word  in  regard  to  the  staff.  They  have  been 
working  now  for  some  years  under  difficult  and  abnormal 
conditions.     There  were  .lifficulties  of  a  business  kind  arising 
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out  of  the  new  conditions  and  problems  created  by  the  War, 
and  there  were  difficulties  of  a  [lersonal  and  domestic  nature, 
such  as  the  rise  in  the  cost  of  living,  the  shortage  of  liouses, 
and  the  impossibility  of  arranging  for  the  usual  holidays. 
All  these  difficulties  have  been  cheerfully  met,  and  the  staff 
have  worked  with  a  loyalty  and  consistency  for  which  this 
Bank  owes  them  a  debt  of  gratitude.  It  has  been  the  wish 
of  the  directors  to  recognise  these  facts  in  a  material  way. 
The  long-lea\'e  holidays  have  been  re-established,  and  we 
have  agreed  to  pay  full  fares  for  return  passages  for  our 
officials  and  their  wives,  r.-akin.;  t'.i.s  arrangement  retro- 
spective .'IS  from  the  date  of  the  Ai'mistice.  We  are  sure 
that  this  will  be  received  with  satisfaction  by  the  staff,  and 
it  will  facilitate  the  reunion  of  many  of  them  with  their 
families,  so  long  delayed  by  causes  over  which  we  had  no 
control.  A  special  committee  ha.s  been  sitting  on  the  ques- 
tion of  salaries,  and  the  staff  may  rest  assured  that  we,  have 
done  what  we  conld  to  increase  these.  The  board  has  also 
had  under  consideration  the  redrafting  of  the  regulations 
governing  our  pension  scheme.  1  found',  when  I  was  in  South 
America  that  there  was  som.5  misunderstanding  and  ignor- 
ance, and  even  anxiety,  on  this  point.  The  new  regulations 
will,  I  ho)ie,  satisfy  every  member  of  the  staff  that  he  can 
look  forward  witli  confident  expectation,  if  his  record  is 
good,  to  receivin.3  a  pension  on  terms  which  will  be  clearly 
stated  in  the  printed  regidations  which  wiU  be  circulated  to 
e^eiy  member  of  the  staff. 

A  Sound  Position, 

With  regard  to  business  conditions  as  e.\istiiig  at  present 
and  the  prosijects  for  the  future,  it  is  not  easy  to  sfjeak. 
For  the  last  six  months  commerce  have  been  going  through 
a  critical  phase.  This  Bank,  in  accordance  with  its  well- 
established  traditions,  has  been  keeping  a  watchful  eye  on 
events,  and,  as  you  will  see  from  its  figures,  is  in  a  very 
.strong  position.  We  have  placed  a  larger  sum  than  usual 
to  reserve  for  bad  and  doubtful  debts,  which  ;s  not  di.sclosed 
in  the  published  figures.  The  whole  world  is  passing  through 
difficult  times,  inevitable  and  foreseen  after  the  recent  con- 
vulsion of  the  Great  War.  These  have  been  felt  in  (~outh 
America  as  elsewhere,  but  while  she  has  no  special  features 
of  trouble  of  her  own  which  are  not  reflected  in  other  parts 
of  the  world,  she  has  had,  (ni  the  other  hand,  during  recent 
years  many  advantages  which  have  been  denied  to  those 
more  actively  concerned  in  the  War.  She  has  felt,  in 
common  with  the  rest  of  the  world,  difficulties  arising  from 
the  sudden  and  severe  drop  in  prices,  and  this  meant  addi- 
tional care  necessary  in  conducting  all  kinds  of  business, 
but  she  has  abundant  natural  resources,  and  you  will  be 
able  to  see  from  the  monthly  report  published  by  this  Bank 
that  there  are  encouraging  signs  that  these  difficulties  are 
being  overcome.  It  is  to  be  hope<l  that,  with  prices  reduce<l 
substantially,  e.xtcn.sion  of  demand  will  not  be  slow  in  mani- 
festing itself.  By  this  time  next  year  w-e  trust  we  may. 
be  able  to  look  back  on  a  period  of  considerable  progress  in 
tlie  direction  of  more  normal  times.  I  have  the  pleasure  of 
proposing:  "That  the  report  and  accounts  be  rcceiv«i, 
adopted,^  and  entered  on  the  minutes."  Before  asking  for 
that  resolution  to  be  seconded,  I  have  been  requested  by 
the  auditors  to  put  before  the  meeting  the  total  of  our 
subscriptions  and  donations,  and  to  ask  for  your  ajiproval. 
The  amount  is  £1.529  12s.  lOd.,  if  that  meets  with  your 
approval.     (Agreed.) 

Sir  Richard  V.  Vassar-Smitti,  Bart.,  D.L.,  seconded  the 
resolution,  which  was  carried  unanimously,  and  the  dividend 
recommended  was  declared. 

The  retiring  directors  (Sir  Richard  Vassar-Smith,  Mr. 
FoUott  Holt,  and  Jlr.  Kenneth  ^Mathieson)  were  re-elected, 
and  Messrs.  Deloitte,  Plender,  Griffiths  and  Co.  were  re- 
appointed auditors. 

A  cordial  vote  of  thanks  was  jxissed  to  the  managers  and 
staffs  of  the  Bank,  and  the  proceedings  then  terminated. 

ANGLO-PERSIAN  OIL  COMPANY,   LIMITED. 
A  Satisfacory  Year  :  Oil  Eights  in  Mesopotamia. 

The  eleventh  ordinary  general  meeting  of  the  Anglo-Persian 
Oil  Company,  Limited,  was  held  at  Winchester  House.  Old 
Broad  Street,  London,  E.G.,  on  December  20,  Sir  Charles 
Greenway,   Bt.    (the  Chairman),    presiding.     - 

The  Secretary  ("Sir.  F.  Macindoe)  having  read  the  notice 
convening  the  meeting  and  the  report  of   the  auditors. 

The  Chairman  said  :  Gentlemen,  with  your  permission  we 
will,  as  usual,  take  the  repoi't  as  read. 

The  statement  you  have  before  you  is,  I  am  pleased 
to  say,  again  a  most  satisfactory  one,  and  one  which  fully 
confirms  the  forecast  which  I  made  last  .year.  Notwith- 
standing that  the  period  covered  by  these  accounts  .show^ed 
no  very  large  increase  in  the  thi'onghpnt  of  our  refinery, 
there  is  a  substantial  increase  in  profits,  and  for  the  current 
and  succeeding  years,  as  our  various  e.xtensions  come  into 
operation,  these  will  be  largely  augmented. 
Balance  Sheet. 

Dealing  with  the  accounts,  you  will  see  from  the  balance 
sheet  that  our  capital  and  Debenture  stock  issues,  particu- 
lars of  which  are  given  in  the  report,  have  during  the  twelve 
montlis  under  review  been  increased  by  £8,675,000,  This 
amount  is  being  expended  in  developments  of  one  kind  and 
another,  which  will  in  due  course  be  reflected  by  increased 
credits  in  our  profit  and  loss  account. 

The  next  item  on  the  balance  sheet  calling  for  remark  is 


the  aniouiit  due  to  the  Persian  Government  in  respect  of 
royalties.  I  am  pleaged  to  .say  that,  after  very  protracted 
neaotiations,  we  have  at  last  effected  a  settlement  with  the 
Pei-sian  Government  in  respect  of  our  claim  for  losses  sus- 
tained owing  to  cutting  our  pipeline  in  1915,  and  other  out- 
standing questions.  This  settlement,  though  not  as  satis- 
factor,y  as  we  were  entitled  to  expect,  is  a  matter  of  con- 
gratulation, because  it  removes  all  ground  for  dispute,  and 
therefore  consolidates  the  friendly  relations  which  have 
always  been  maintained  between  ourselves  and  the  Persian 
Government. 

The  next  item  to  which  I  will  draw  your  attention  is 
the  amount  at  credit  of  the  employees'  provident  pension  and 
insurance  fund.  This  shows  the  very  substantial  increase 
on  the  previous  year  of  about  £100,000,  and  as  it  is  the 
intention  of  the  board  to  continue  to  contriljute  to_  it  out 
of  profits  on  a  liberal  scale,  this  fund,  in  effect,  constitutes  a 
profit  sharing  scheme  of  a  very  attractive  character.  That 
it  is  much  appreciated  by  the  employees  of  the  Company  is 
demonstrated  by  the  fact"  that  the  fund  now  comprises  some 
3,059  members. 

The  only  other  item  calling  for  remark  on  the  debit  side 
of  the  balance  sheet  is  that  of  the  reserves.  As  you  will 
see,  our  total  reserves,  including  £185,100  at  credit  of  share 
premium  account,  now  amount  to  £2,000.000,  which  I  am 
sure  you  will  agree  is  a  very  satisfactory  amount  considering 
the  short  period  which  has  elapsed  since  we  arrived  at  a 
profit-earning  stage. 

On  the  credit  side  of  the  account  all  I  need  call  your 
attention  to  is  the  amount  of  our  realisable  assets.  You  will 
see,  bv  adding  the  last  four  items  together,  that  these  total 
about  £8.370,000,  whilst  on  the  other  fide  of  the  account  the 
off-setting  liabilities  only  amount  to  about  £2,500,000,  showing 
that  we  had  surplus  assets  at  the  end  of  the  last  financial 
year  amounting  to  nearly  £6,000,000.  These  are.  of  course, 
being  drawn  upon  from  time  to  time  by  the  capital  outlay 
which  is  being  incurred  in  connection  with  the  various 
extensions  to  which  I  have  referred,  but  on  the  other  hand, 
this  is  being  met  to  a  substantial  extent  by  surplus  revenue. 

Profit  and  Loss  Account. 

Dealing  now  with  the  profit  and  loss  account,  you  will 
see  that  although  the  gross  y)rofit  amounted  to 
£5,458,418  14s,  6cl'.,  as  compared  with  £2,287,624  13s.  3rf. 
in  the  previous  year,  or  an  increase  of  nearly  £1,200.000,  the 
net  profit  only  showed  an  increase  of  a  little  over  £B0O,O0O. 
This  considerable  variation  is  almost  entirely  due  to  lai-ge 
increased  payments  for  income  tax  and  royalty.  In  the 
appropriation  account  you  will  see  that  after  debiting  stamp 
duty  and  other  expenses  connected  with  the  last  new  issue 
of  capital,  and  carrying  a  largely  increased  sum  to  the  credit 
of  general  reserve,  the  net  balance  at  the  credit  of  the 
profit  and  loss  account  amounts  to  £1,848,841  Is.  lOrf. ,  as 
compared  with  £735,527  19s.  8'/.  in  the  previous  year.  Out 
of  this  sum  we  have  already  paid  the  usual  dividend  of  six 
per  ce;it.  per  annum  on  the  Preference  shares,  and  it  is  now 
proposed  to  declare  a  further  participating  dividend  on  the 
Preference  shares  at  the  rate  of  two  per  cent,  per  annum, 
and  a  dividend  of  twenty  per  cent,  per  annum  on  the 
Ordinary   shares.  Iwth   less  incunie   tax. 

Return  on  Government  Capital. 

On  previous  occasions  I  have  referred  to  the  return  wliich 
His  Majesty's  CJovernment  have  been  getting  on  the  capital 
which  they  had  invested  in  the  Company.  I  do  not  propose 
to  go  into  figures,  but  I  would  like  to  point  out  that  this 
return  is  not  to  be  measured  merelv  by  the  dividend  wliich 
is  now  being  declared  on  the  Ordinary  shares.  Directly  and 
indirectly  their  return  on  the  capital,  which  up  till  a  "short 
time  before  the  close  of  the  financial  year  now  under 
review  represented  their  interest  in  the  Company,  was  far 
more  than  cent,  per  cent.,  and  the  new  capital  subscribed 
by  ^them  at  the  end  of  last  yesr  will,  in  due  course,  no 
doubt,   yield   a  proportionate  return. 

Extensions  and  Developments. 

One  or  two  of  the  extensions  and  developments  to  which 
I  drew  attention  last  year  are  already  beginning  to  show 
their  results.  Among  tliese  I  may  mention  '•'  Scottish  Oils, 
Limited,"  which  as  a  result  of  the  economies  effected  by  the 
amalgamation,  and  assisted  also  by  the  favourable  markets 
which  have  obtained  during  the  present  .year,  is  now  making 
a  fair  profit,  notwithstanding  that  since  we  took  over 
the  concerns  the  working  expenses  have,  in  other  directions, 
been  increa.sed  by  no  less  than  £700,000  per  annum,  owing 
to  increased  wages,  shorter  hours,  and  dearer  coal.  This 
early  fulfilment  of  the  anticipations  expressed  by  me  when 
I  la.st  addressed  you  is  extremely  gratifying  to  the  board, 
.md  will,  I  am  sure,  be  equally  so  to  everyone  interested  in 
the  preservation  and  development  of  our  national  industries. 
But  it  is  doubtful  if  this  favourable  position  can  be  long 
maintained,  as  there  are  already  indications  of  a  decline  in 
the  prices  of  sulphate  of  ammonia  and  of  some  of  our  other 
main    products. 

We  are,  however,  in  pursuance  of  what  I  indicated  last 
year,  arranging  largely  to  extend  the  capacity  of  the  Scottish 
refineries,  with  a  view  to  increasing  as  far  as  practicable 
the  output  of  shale  oil,  and  at  the  ."^ame  time  refining  Persian 
crude  to  such  an  extent  as  shale  oil  may  not  be  available, 
whereby  the  incidence  of  working  costs  "will  be  largely  re- 
duced   and    the   Scottish   Shale   Oil   industry,    we    liope,   be 
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preserved  from  the  extinction  which  otherwise  would  shortly 
inevitably  ovcrtiike  it; 

The  other  extensions  and  developments  then  referred  to 
are  in  due  ojurse  of  execntioii,  and  will  in  time  contrihnte 
largely  to  the  Company's  profits.  Of  these  I  slioiild  refer 
to  the  refinery  at  Swansea.  The  completion  of  this  has 
Ijeen  much  retarded  by  the  difficultie.s  which  are  unfortun- 
ately now  attendant  upon  all  building  and  engineering  opera- 
lions  in  this  country,  but  we  hope  to  coninieuco  work  there 
in  the  first  half  of  next  year.  In  this  cnnuoction  I  should 
mention  that  we  have  made  arraii;;irnent3  with  the  Asiatic 
Petroleum  Comjiany  whereby  the  benzine  and  kerosene  pro- 
duced at  this  refinery  and  in  ScijlliMd  from  Persian  crude 
will  Ijc  oulsiile  the  operation  of  our  contract  for  these  pro- 
ducts with  that  Company,  so  that  we  shall,  I  am  pleased  to 
say,  before  long  he  in  a  position  to  market,  through  our 
sulisidiary,  llie  British  Petroleum  Company  and  the  Scottish 
nil  Agency,  the  whole  of  the  pi-oducts  obtained  from  these 
refineries. 

In  the  report  we  have  drawn  attention  to  further  develop- 
ments of  the  Company's  business.  The  first  of  these  re- 
c|uiring  comment  is  the  interest  which  we  have  arranged  to 
take  in  a  I'renrli  company.  Attempts  have  been  made  in 
Parliament  to  throw  doubt  upon  our  wisdom  in  undertaking 
this  development.  In  reply  to  these  I  need  only  say  that 
the  quantity  of  petroleum  products  which  we  shall  shortly 
be  in  a  position  to  market  will  be  far  in  excess  of  the 
quantity  that  we  can  possibly  dispose  of  in  the  United 
Kingdom.  This  being  the  case,  there  were  only  two  alter- 
natives before  us,  either  (1)  to  create  our  own  distributing 
organisations  outside  the  United  Kingdom  for  the  sale  of 
these  surplus  products;  or  (2)  to  sell  them  to  one  or  the 
other  of  the  only  two  companies  which  are  in  a  position  to 
handle  them,  at  such  prices  as  they  might  l)0  willing  to  pay. 
What  this  would  mean  is  best  gathered  from  the  fact  that 
were  we  now  marketing  ourselves  the  whole  of  our  products 
our  profits  would  be  fully  double  what  they  are   to-day. 

Between  these  two  alternatives  ther^can  l>e  no  quesfion 
as  to  which  was  the  proper  course  to  pursue.  And  not  only 
must  we  create  our  own  distributing  organisation  in  France, 
but  also  in  such  of  the  other  continental  countries  and  else- 
where as  are  likely  to  offer  satisfactory  outlets  for  our  sur- 
plus  products. 

This  question  of  creating  adequate  distributing  organisa- 
tions is  a  matter  which  is  engaging  our  constant  attention. 
Producing  and  refining  are  only  one  side  of  the  oil  business. 
It  is  equally  even  more  important  to  make  such  arrangements 
as  may  be  'neceinsary  to  enable  us  to  sell  our  products  to  the 
best  advantage,  and  no  one  would,  I  think,  be  lx)ld  enough  to 
say  that  we  should  be  doing  our  duty\if  we  did  not  look  Well 
ahead  and  take  these  and  all  other  steps  neces.'sary  to  avoid 
being  forced  to  .sell  our  surplus  products  to  other  oil  com- 
panies on  theii'  own   terms. 

I  .should  like  in  this  connection  to  point  out  to  the 
Members  of  Parliament  who  from  time  to  time  ask  questions 
in  connection  witli  this  Company  in  the  House  of  Commons 
that  the  commercial  administration  of  the  Company  is 
entirely  a  matter  for  the  board,  and  that  if  members  would 
care  to  address  their  inquiries  to  us  we  shall  always  be 
pleased  to  give  them  any  information  in  our  power. 
(Applause.) 

Commonwealth  Oil  Refineries.  Limited. 

.'Vnolher  development  of  great  imjiortnuce  is  the  interest 
we  have  accpiired,  in  lonjunction  with  the  Commonwealth 
Covernment.  in'  a  company  entitled  the  Commonwealth 
Oil  Refineries.  lAnited,  w.hich  has  been  formed  with  a 
capital  of  £500,000  for  the  purpose  of  establishing  a  refinen^ 
in  Australia.  The  choice  of  title  is  not  a  very  h:ippy 
one,  because  it  is  reminiscent  of  a  former  well-known  com- 
pany which  was  established  fpr  the  purpose  of  dealing  with 
.Vustralian  shale,  but,  in  view  of  the  large  interest  which 
the  Commonwealth  Government  has  taken  in  the  concern, 
it  was  considered  that  a  title  indicative  of  their  partner- 
.■ihip  in  it  was  essential. 

Until  an  internal  supply  of  petroleum  is  available  it  is 
intended  to  import  the  crude  oil  required  for  the  refinery, 
but  it  is  hoped  that  the  Dominions  will,  before  long,  be 
producing  tluir  own   supplies  of  crude. 

As  .vou  are  probably  aware,  we  have  also  undertaken, 
on  behalf  of  the  Commonwealth  and  British  Covernments, 
the  examination  and  testing  of  the  oil  resources  of  New 
Ciuinea.  The  ro|)orts  of  our  geologists  on  the  area  in  Papua, 
in  which  for  some  years  Mst  the  Commonwealth  Govern- 
ment had  been  conducting  test  drilling,  are,  I  am  sorry 
to  say.  disappointing,  but  some  other  likely  areas  have  been 
located,  and   test  drilliii'.;  on  these  will   be  started  at  once. 

British  Oil  BnnkerioK  Co.,  Limited. 

Another  new  departure  requiring  explanation  is  the 
interest  we  have  acquiivd  in  a  coni|iaiiy  we  have  establisheil 
under  the  title  of  the  British  Oil  Hunkering  Company. 
Ijimited.  This,  like  the  Krench  company,  is  another  neces- 
sary development  of  our  biusiness  if  it  is  to  be  carried  on 
independently  and  our  products  be  disposed  of  to  the  best 
advantage.  In  addition  to  the  largo  quantity  of  fuel  oil 
which  we  are  now  producing  in  Persia,  and  the  still  much 
larger  qu.intity  which  wo  shall  be  producing  in  the  near 
future,  we  arc  .irr.anging  for  extensive  supplies  from  various 


parts  of  the  western  .hemisphere.  To  enable  us  to  deal  with 
these,  We  and  our  a.ssociated  companies  are  arranging  to 
establish  bunkering  installations  in  all  the  principal  port.s 
of  the  world.  At  the  present  time  19  of  such  installa- 
tions ar.:  erected  and  in  operation  ;  25  more  are  either 
in  cctfirse  of  erection  or  sites  and  plant  have  been  secured 
for  them,  and  when  our  prograuime  is  completed  the  Bunker- 
ing Company  will  be  in  a  jiosition  to  supply  fuel  oil  in  every 
[art  of  the  wor^d.       (Hear,  hear.; 

Oil  Fuel  Snppliei. 

Lord  Pirrie,  on  his  recent  return  from  America,  sounded 
notes  of  warning.,  first  of  all  as  to  the  wastefulness  of 
burning  liquid  fuel  under  boilers  for  steam  raising,  and, 
secondly,  as  to  the  danger  to  shipowners  of  building,  or 
fonverting  on  a  large  .scale,  ves-sels  to  burn  oil,  whether 
u  dor  boilers  or  in  internal-cmdjU-stion  engines,  without 
first  making  sure  of  their  supplies  of  oil.  i  fully  endorse 
what  Lord  Pirrie  said  on  those  two  points.  But  I  would 
point  out  that  there  is  no  ground  for  pessimism  as  to  future 
supplies  of  liquid  fuel.  The  difficulty  is  that  new  supplies 
of  oil  cannot  be  opened  as  quickly  as  supplies  of  coal,  or 
as  quickly  as  v;essels  can  be  built  or  converted.  In  the 
case  of  oil,  not  only  have  the  .Helds  to  be  located,  but 
nftiT  they  have  been  located  a  vast  amount  of  work  has 
to  be  done  and  a  vast  amount  of  material  and  labour  has 
to  be  provided,  in  the  direction  of  drilling,  laying  pipe- 
lines, erection  of  storage  tanks  and  refineries,  and  building 
of  tankers  to  transport  the  oil  to  the  points  of  consumption. 
The  world's  production  of  liquid  fuel,  after  deducting  what 
is  consumed  by  refineries  and  on  railways,  available  for 
sale  out-side  the  countries  of  origin  is  to-day  probably  not 
more  than  10.000. COO  t^'ns,  but  I  see  no  reason  to  doubt 
that  this  will  in  the  course  of  a  few  years,  even  reckoning 
only  supplies  from  already  ])roved  fields,  amount  to  fully 
50  000.000  tons,  or  the'  equivalent  for  burning  in  Diesel 
engines  of  175.000.000  tons  of  coal.  But  this,  for  the  reasons 
I  have  given,  will  require  time  to  put  on  t.hc  market,  and 
meanwhile  shipowners  should,  as  Lord  Pirrie  recommends, 
i.0  slowly  and  make  .sure  of  their  supplies  in  advance.  "Those 
who  are  first  in  the  field  for  such  oil  as  may  be  available 
will,  however,  have  such  an  enormous  advantage  over  those 
who  remain  dependent  upon  coal  that  there  are  already  very- 
evident  indications  of  a  "scramble  "  for  the  existing  siippMes. 

As  regards  the  future  course  of  the  market,  it  is  diffi- 
cult to  prophesv,  but  .so  much  of  the  price  is  made  up 
of  freight,  which  still  for  tankers  stands  at  a  very  high 
level,  that  a  decline  on  present  prices  may  be  regarded  as 
a  certainty  whenever  the  supply  of  tanker  tonnage  approxi- 
mates more  nearly  to  the  requirements  of  the  trade.  When 
this  is  liTtely  to  be  shipowners  themselves  are  able  to  judge 
as  well  as  anyone. 

Persian  PeiroL 

Whilst  on  the  subject  of  our  production  I  would  like 
to  say  a  few  words  about  the  quality  of  our  petrol.  It 
has  been  publicly  stated  by  8ir  Marcus  Samuel  that  Persian 
petrol  was  almost  uselesp 'for  aviation  pur|X)ses.  whilst,  on 
file  other  hand,  the  petrol  of  Sumatra  and/or  Borneo  was 
an  extraordinary  spirit,  possessing  powers  which  no  other 
petrol  had.  We  have  not  considered  it  necessary  to  con- 
tradict this  statement,  or  other  misleading  ones  regarding 
the  toluol  contents  of  our  oil,  so  long  as  our  petrol  was 
being  marketed  by  Sir'Marcus  Samuel's  companies,  but  now 
that  we  are  about  to  market  the  Persian  spirit  under  our 
own  brands  the  time  has  come  to  sivj'  that  these  state- 
ments are  entirely  without  foundation,  and  to  let  it  be 
known  that  the  Air  Ministry,  after  conducting  exhaustive 
Might  and  chemical  tests  of  our  spirit,  have  submitted  to 
us  two  long  reports  from  the  Air  Research  Department,  in 
which  the  following  conclusions  are  arrived  at  : — 

(1)  Persian  Spirit  No.  4  (Persian  Aviitiou  Spirit)  is 
recommended  for  aeroplane  engines,  and  it  appears  in  all 
lespects  as  satisfactory  as  Shell  "A  "  (Shell  Aviation  Spirit). 

(2)  No  alteration  or  adjustment  to  carburettors  need  be 
made  when  substituting  one  fuel  for  the  other.  It  is  con- 
sidered that  the  fuel  would  be  found  quite  satisfactory  in 
service. 

In  view  of  the  fact  that  we  are  now  producing  about 
400,TXX)  tons  of  Persian  spirit  per  annum,  and  shall  shortly 
be  in  a  position  to  protluce  700.000  to  800.000  tons  per  annum, 
this  authoritiii.-e  refutation  of  the  misleading  and  damaging 
statements  which  had  hitherto  been  made  as  to  its  quality 
is  of  great  importance,  not  only  to  the' Company  but  to  petrol 
consumers  generally  all  over  the  world.     (A|iplau.se.) 

Fields  and  Prodaction. 
As  staled  in  the  report,  our  fields  in  Persia  still  main- 
tain their  satisfactory  rate  of  yield.  The  words  "satisfactory 
rate"  in  the  report  should  have  been  "extraordinary  hieh 
rate,"  ;s  nsed  by  me  on  former  occasions,  for  the  wells 
from  which  we  are  )inidnciug  rontiniio  to  yiehl  and  maintain 
their  pressure  in  a  iMM-fectly  marvellous  manner.  For 
instance.  Well  F7.  to  which  1  have  frequently  referred  in 
former  years,  and  which  has  been  continuously  flowing. since 
November  1911,  is  now  giving  a  lander  production  than  ever. 
maintainiug  a  ste.idy  daily  average  of  11.000  barrels,  with  the 
well  only  p.artly  opened  and  with  very  little  diminution  in 
pressure!      We  have  many  other  equally  good  or  belter  •wells, 
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l.iit  meantime  these  cannot  be  opened  out  until  our  pipe. in 
capacity  is  further  increased.  We  liave  been  gradua.o-  extend 
iiiff  the  limits  o£  the  already  proved  areas,  and  the  result: 
-ire  most  gi-atilying,  and  I  can  now  more  than  ever  conhrn 
th'.  opinio.T  I  have  frequently  expressed  on  former  occasions 
•IS  to  the  freat  richness  and  ]M)tentialities  of  our  fields. 

We  haVe  still  no  new  fields  in  PersiaMo  report,  as  our 
operations  have  again  been  considerably  interfered  with 
durino-  the  past  twelve  months  by  transport  and  other  dith 
Lulties,  but  the  testing  of  the  areas  previously  referred  to, 
as  well  as  others  since  selected,  is  being  carried  on  as  actively 
as  possible,  and  there  is  even-,  reason  for  aiiticpatiug  favour- 
able results.  As  mentioned  in  the  report,  we  are  also  carrying 
(,ut  geological  examinations  in  various  other  parts  of  tht 
world,  and  on  seme  of  the  areas  selected  we  have  already 
started  test  drilling  operations. 

The  Company's  Fleet. 

To  meet  our  increasing  transport  requirements,  we  have, 
since  I  last  addressed  you,  arranged  for  further  large  addi 
tions  to  our  fleet,  and  the  total  number  of  vessels  which  we 
and  our  associated  companies  now  have  afloat,  building  or  on 
order,  is  110.  with  a  deadweight  capacity  of  over  1,000,OOL 
tons— <i  fleet  which  is,  I  believe,  not  equalled  by  that  of  any 
other  companv.  It  is  needless  to  .say  that  we  have  only 
entered  upon  this  big  jjrogramme  of  tanker  construction  at  a 
time  when  building  costs  are  so  high  after  the  most  serious 
coi'Sideration  and  in  f  ilTl  confidence  that  the  step  will  not  only 
be  justified  pecuniarly  but  is  an  absolutely  necessary  corollary 
of  our  other  developments.  Tankers  are  an  essential  part  oi 
our  business,  just  as  much  as  wells,  pipelines,  refineries,  and 
distributing  organisations.  They  have,  indeed,  been  very- 
aptly  described  by  one  of  my  colleagues  as  our  "  floating 
pipelines  "  to  coniiect  our  fields  and  refineries  with  our  distri- 
buting markets,  and  it  would  be  folly  for  us  to  organise  our- 
selves in  the  direction  of  production,  refining,  distribution, 
&C.,  for  a  trade  of,  say,  six  millions  tons  per  annum  if  we 
are  only  provided  with  tankers  capable  of  transi>orting.  say, 
one  million  tons  per  annum.  The  high  cost  of  the  tankers 
which  we  are  uow  bmlding  will,  however,  be  averaged  down 
considerably  by  the  'ow  cost  to  whicli  our  present  fleet  has 
already  been  written  down,  and  we  also  anticipate  being  able 
to  write  down  the  cost  of  the  new  boats  very  rapidly. 

Political  Sitnation. 

As  indicated  in  the  earlier  jiart  of  my  remarks,  (mr 
relations  with  the  Persian  Government  continue  to  be  of  a 
most  cordial  character.  The  disturbed  conditions  which 
have  existed  in  Northern  Persia,  and  in  Mesopotamia  have  in 
no  way  affected  the  work  at  (mr  producing  fields,  which  are, 
as  yoii  know,  situated  in  Southern  Persia,  adjacent  to  the 
Persian  Gulf,  but  they  have  to  some  extent  interfered  with 
the  testing  operations  which  we  have  been  carrying  on  in  the 
Persian  territory  bordering  on  Mesopotamia. 

The  situation  in  Northern  Persia  is,  as  you  all  know, 
extremely  critical  at  the  moment,  but  I  have  every  confidence 
that  the  Mejliss  will  shortly  ratify  the  Anglo-Persian  Agree- 
ment, and  thus  place  its  Government  in  a  position  to  ward 
off  the  dangers  now  threatening  that  part  of  Per.iia. 

Oil  Rights  in  Mesopotamia. 

As  to  jMesopotamia,  you  will  no  doubt  liavc  seen  fi-uni  the 
Press  tlie  controversy  which  is  going  on  in  regard  to  the 
oil  rights  which  were  acquired  before  the  war  by  us  and  others 
from  the  Turkish  Government.  The  United  States  have,  it 
is  much  to  be  regretted,  made  a  dijilomatic  question  of  this 
matter  on  the  ground  that  the  recognition  of  these  rights 
would  be  introducing  the  policy  of  the  "  closed  door "  in 
Mesopotamia  in  violation  of  the  mandatory  principle.  The 
object  of  this  agitation  is  ap])arent,  but  it  is  difficult  for  us 
in  this  country  to  conceive  how  such  an  obviously  erroneous 
contention  can  receive  the  dijilomatic  support  of  the  United 
States  Government,  and  I  feel  that  it  is  my  duty,  as  well  as 
that  of  every  loyal  British  and  Ameri<aii  subject,  to  endeavoiu- 
to  dispel  the  cloud  of  misunderetanding  which  has  been 
created  around  this  subject  by  Press  writers  and  others,  in 
order  that  the  jieople  of  the  two  nations  may  have  no  doubt 
as  to  the  real  point  at  issue.  This  point  is  a  very  simple 
one  indeed.  It  is  a  Avell  known  doctrine  of  State  succession 
that  the  Power  which  inherits  alien  territory  must  recognise 
previously  acquired  rights  of  pri\"ate  ownere.  The  Standard 
Oil  Company  before  the  War  claim  to  have  acquired  certain 
oil  rights  in  Palestine  which  may,  for  all  anyone  knows  to-day, 
be  just  as  valuable  as  the  Mesopotamia  oil' rights.  Similarly, 
we  and  other  Nationals  before  the  War  acquired  rights  in 
Jlesopotamia  and  in  other  parts  of  the  fomier  Turkish 
Empire.  All  these  rights  will  necessarily  have  to  be  recog- 
nised, to  the  extent  of  the  non-enemv  interests  in  them,  by 
the  administration.  Arab  or  whatever  else  it  may  be,  which 
eventually  undertakes  the  Government  of  the  mandated  terri- 
tories, unless,  of  course,  the  principle-  of  Bolshevism  are  to 
be  adopted  in  dealing  with  them.  There  is  no  question  here 
of  the  "closed  door"  to  America,  but  quite  the  contrary. 
If  the  Standard  Oil  Company's  rights  in  Palestine  are  to  be 
recognised— and  I  have  seen  no  indication  that  they  have 
any  desire  to  abandon  them— our  rights  and  the  rig"hts  of 
other  Nationals  other  than  enemy  in  tbe  late  Turkish  Empire 
must  equally  be  recognised. 


'  American  Aims. 

To  act  otherwise  would  be  to  adopt  the  jHjlicy  of  the 
"  closed  door  "  in  favour  of  America,  and  again.it  British  and 
other  national  interests.  (Hear,  hear.)  Tliis  object  is  no 
doubt  the  one  that  the  supporters  of  the  agitation  have  in 
view  in  the  strong  opposition  which  they  have  in  this  and 
other  directions  set  up  against  the  attempts  of  this  country 
to  make  itself  less  dependent  upon  foreign  controlled  concerns 
for  its  supplies  of  oil.  But  it  is  difficult  to  believe  that  the 
monoiKilistic  aims  which  are  at  the  back  of  this  opposition 
can  receive  support  trom  the  American  nation  as  a  whole,  or 
that  these  aims  should  for  a  moment  be  allowed  to  disturb 
the  friendly  relations  between  the  two  countries.  I  had  a 
call  from  Mr.  Bedford,  the  head  of  the  Standard  Oil  Com- 
pany, on  this  subjec-t  a  short  time  ago,  on  the  eve  of  his 
departure  to  the  United  States,  and  on  my  explaining  to  him 
the  misapprehension  which  existed  on  the  American  side  as 
to  the  alleged  "  closed  door  "  policy  in  Mesopotamia,  I  am 
pleased  to  say  that  l>e  appeared  to  be  quite  satisfied,  and  gave 
me  an  assurance  that  he  would  make  it  his  first  duty  on  arrival 
in  America  to  endeavour  to  clear  up  the  unfortunate  mis- 
understmding  which  exists  on  this  subject  between  the  two 
countries — an  assurance  which  I  hope  shortly  to  see  fulfilled, 
because  I  am  satisfied  that  INIr.  Bedford,  who  is  a  large- 
minded  man,  is  himself  well  disposed  towards  this  country, 
and  would  not  *or  a  moment  support  any  policy  of  selfishness 
likely  to  cause  disagreement  between  the  two  nations.  (Hear, 
tear.) 

1  am  very  pleased  to  see  that  !Mr.  Powell,  the  head  of  the 
Anglo-American  Oil  Company,  the  English  branch  of  the 
Standard,  in  a  recent  speech  at  BaiTOw,  also  expressed  the 
opinion  that  no  one  country  could,  of  course,  expect  to 
monopolise  the  oil  supplies  of  the  world.  With  these  authori- 
tative ex))ressions  of  opinion  from  two  of  the  principal  repre- 
sentatives of  American  oil  interests,  I  think  we  may  assume 
that  thc»  in-itation  which  has,  very  regreltab'y,  been  aroused 
in  America  recently  over  this  matter  has  no  serious  foundatii  i 
and  that  it  will — like  many  other  slight  misunderstanding 
between  the  two  countries — soon  sink  into  the  oblivion  %yhiLli 
it  deserves. 

Before  I  leave  this  subject  I  would  like  to  refer  to  the 
l)athetic  account  which  was  given  recently  in  the  Press  of  the 
enormous  sacrifice  which  the  United  States  had  made  in 
de]ileting  itself — not  without  valuable  consideration  be  it 
remembered — of  its  reserves  of  oil  for  the  welfare  of  the  rest 
of  the  world.  This  was  made  the  basis  for  claiming  that 
American  producers  are  entitled  to  their  share  in  future 
oilfields  outside  America  as  well  as  the  enormous  ones  in  the 
United  States  and  elsewhere  which  thev  alreadv  hold. 
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I  ;  m  now  wondering  when  we  8h.ill  see  similir  demand> 
put  forward  by  the  BolshevisU  in  regard  to  the  oil  supplieo 
to  other  countries  from  Baku  during  the  past  forty  years, 
and  fiom  the  go.d  prorlucers  in  Sf>utn  Alrica  and  even  fron 
our  own  colliery  pioprietors  for  the  gold  and  coal  of  which 
they  have  depleliid  Ihemse.ves — for  the  welfare  of  the  resi 
of  the  world.  (I>aiighter.)  But  I  would  like  to  point  out  that 
the  drain  on  American  reserves  will  be  checked  just  as  much, 
and  in  fuel  a  great  deal  more,  if  thoae  outside  territories  art 
worked  by  British,  Frer.ch,  or  other  Nationals  than  they 
would  be  if  worked  by  Americans.  1  he  only  difference  i.« 
that  in  the  latter  case  America  would  still  command  its 
eighty  per  cent,  to  eighty  five  per  cent,  of  the  oil  Bupplies  of 
the  world,  and  the  rest  of  the  world  would  be  still  left 
almost  entirely  deiicndent  upon  the  present  monopoly. 

No  one  can  reasonably  object  to  American  producers 
claiming  a  fair  share  of  the  world's  supplies.  But  every 
other  country  in  the  world  is  entitled  to  object  to  their 
dennnding  a"|)crmaiient  eighty  to  eighty-five  per  cent,  of  the 
world's  supplies — (hear,  hear) — and  to  resent  most  strongly 
their  opposition  to  ihe  attempts  of  Great  Britain  and  other 
countries  'o  secure  their  fair  share  of  these  supplies,  and  one 
more  nearly  corresponding  to  their  own  requirements.  To 
bring  forward  the  mandatory  principle  in  support  of  monopoly 
and  of  confiscation  of  acquired  rights  is  to  trave.sty  all  that 
the  mandatory  principle  means,  and  the  principles  which, 
through  the  League  of  Nations,  the  rest  of  the  world  is 
endeavouring  to  establish. 

Tribute  to  the  Staff. 

Before  concluding  I  would  like  you  to  join  with  me  in 
again  expressing  our  great  appreciation  of  the  services  of  our 
staff.  As  reg'.rds  our  staff  in  Persia  and  Mesopotamia,  I 
cannot  do  better  than  quote  from  a  review  recently  presented 
to  Parliament  on  the  Civil  Administration  of  Mesopotamia. 
The  author  when  writing  of  the  services  rendered  by  the 
Company  adds  that  :  "  The  records  of  its  (the  Company's) 
work  is  one  of  which  all  associated  with  it,  as  well  as  the 
distant  oilfields  on  which  it  depends,  m.->y  well  be  proud." 
But  our  operations  now  are  not,  as  you  know,  confined  only 
to  Persia,  but  extend  to  this  countrj'  and  to  almost  every 
other  part  of  the  world,  and  it  gives  me  the  greatest  ])leasuie 
to  say  that  in  every  direction  our  employees  show  the  greatest 
possible  loyalty  and  devotion  to  their  duty.  There  is  an 
intense  feeling  of  pride  among  them  all  at  being  associated 
with  a  Company  which  they  know  is  carrying  on  a  great 
national  work,  and  which  will  one  day  be  one  of  the  greatest 
concerns  in  the  British  Empire.  We  have  around  us  now, 
I  can  say  without  exaggeration,  the  finest  band  of  worljers 
— both  in  regard  to  sc'entific  and  technical  knowledge  and 
ability  and  in  enthusiasm — possessed  by  any  oil  company  in 
the  world.  The  only  trouble  is  that  v.e  cannot  augment 
our  staff  of  trained  men  as  rapidly  as  we  should  like  owing  to 
the  hitherto  inadequate  facilities  in  this  country  for  technical 
training  in  oil,  but  this  is  a  difficulty  which,  by  the  endow- 
ments we  have  given  to  the  Cambridge  and  Birmingham 
Universities,  and  by  training  men  in  our  own  fields,  works, 
.ind  lalmratories,  will  no  doubt  in  time  be  overcome.  Oil. 
as  you  know,  is  practically  a  new  industry  for  the  British 
Empire,  and  it  is  necessarily  difficult  to  create  at  once  the 
great  number  of  geologists,  field  and  refinery  technicians, 
chemists,  and  other  specialists  required  for  the  big  develop- 
ments which  we  and  other  British  confpinies  are  now  under- 
taking, particularly  at  a  time  when  so  much  expansion  in  the 
oil  industry  is  going  on  all  over  the  world.  But  now  that  tlie 
matter  of  producing  these  specialists  in  adequate  numoers  has 
been  taken  energetically  in  hand,  there  is  no  dotibt  that  this 
country  will — as  it  has  done  in  the  past  in  every  other  branch 
of  scientific  and  technical  work — soon  be  able  to  hold  its 
place  against  any  other  country  in  the  world.     (Applause.) 

I  now  beg  to  move  :  "  That  the  report  of  the  directors, 
balance  sheet,  and  profit  and  loss  account  for  the  year  ended 
March  31,  1920,  be  received,  aiiproved.  and  idopted,"  and  1 
will  ask  Lord  Inchcapc  kindly  to  second  that  motion. 

The  Kt.  Hon.  Lord  Inchcape  formally  seconded  the 
motion. 

The  Pre'erence  Share  Dividend. 

The  Chairman  :  1  shall  Ik-  pleased  now  to  answer  any 
questions,  and  I  may  say  I  have  received  a  letter  from  one 
shareholder  putting  forward  the  suggestion  that  the  dividend 
on  the  Preference  shares  should  be  iiicreiised  to  a  fixed  eight 
per  cent.  Much  as  I  slwild  like  to  put  forward  this  sug- 
gestion I  am  afraid  it  is  an  impracticable  one.  As  the 
Preference  shares  of  this  Company  are  really  gilt-edged 
securities  it  would  be  placing  them  altogether  on  a  wrong 
basis  were  we  to  increase  the  dividend  on  them  to  the  rate 
suggested. 

Sir.  (!.  A.  Christian  said  that  looking  at  the  balance  sheet 
he  noticed  that  they  had  now  £2.000.000  in  War  Loan, 
against  £1.700,OCO  a  vear  ago,  and  that  their  holding  ol 
British  Treasury  Bills  also  ran  to  nearly  £2.000  OCO.  Of 
course,  these  were  short-dated  securities,  but  personally  he 
thoiurht  it  w.ns  regrettable,  when  every  business  man  was 
satisfied  that  there  ought  to  be  Government  retrenchment,  that 
a  big  financial  corporation  like  this  should  have  committed 
itself  to  fresh  loans  to  the  Government.  All  the.se  lojins  to 
tjie  Government  by  being  taken  aw.iy  from  ousiness  interests 
did  harm  to  business  interests  and  encoufflged  the  Govern- 


iiciit,  he  thought,  in  a  policy  which  most  people  considered, 
jven  its  own  «up[>orter3,  an  extravagant  policy. 

.■^ir  J.  D.  Recs,  Bart.,  M.P.,  said  that  the  question  had 
been  asked  in  Parliament  which  in  plied  that  the  Anglo- 
Persiati  Oil  Company  had  some  periiaps  undefined  respousi- 
oility,  at  least  to  some  extent  fdr  the  price  of  i)etrol  in 
Kraiice.  He  would  like  to  inquire  of  the  Chairman  whether 
the  Company  had  any  responsibility  for  the  price  of  petrol  in 
France  or  indeed  •in  the  United  Kingdom. 

The  Chairman,  in  reply  to  these  and  other  questions,  said 
he  ihoauht  he  could  give  an  .assurarce  that  the  Company 
.vould  not  be  investing  any  more  ot  its  funds  in  War  Bonds. 
With  regard  to  the  question  about  petrol,  the  Company  had  no 
control  whatever  over  its  price  in  this  countrv-  «r  in  France. 
.VII  its  [)etrol,  excepting  whatr  would  l>e  produced  later  in 
Swansea  and  in  Scotland,  was  sold  until  1922,  and  meantime 
it  would  have  no  voice  in  regard  to  the  price  ruling  in  this 
country  or  elsewhere. 

The  motion  was  then  carried  unanimously. 

The  Chairman  next  projjoSed  "  (1)  That  a  i.articipating 
dividend  at  the  rate  of  two  per  cent,  per  annum,  less  income 
tax,  l>e  paid  on  the  Preference  hhares  (u  respect  of  the  year 
ended  March  31,  1920.  and  that  such  dividend  be  paid, 
together  with  the  Preference  dividend  at  the  rate  of  six  per 
cent,  per  annum  for  the  half  year  ended  on  September  30 
last,  nil  .lanuary  31.  1921,  and  (2)  that  a  dividend  at  the  rate 
of  twenty  Jjer  "cent,  per  annum,  less  income  tax,  be  paid  on 
the  Ordiiiarv  .shares  in  re.«|>e<t  of  the  year  ended  March  31. 
1920.  and  tlbat  such  dividend  be  also  paid  on  Januarj-  31, 
1921.'  ,     . 

.'<ir  Edward  H.  Pa(ke,  K.B.E., ^seconded  the  resolution, 
which  was  unanimously  approved. 

The  Board  of  Directors. 

The  Chairman  :  Before  pr<xcediiig  to  the  business  of  the 
election  of  directors,  1  ilesirc  to  express  the  great  regret 
that  we  all  feel  at  the  death  this  year  of  our  esteemed  col- 
league, Mr.  James  Hamilton.  Mr.  Hamilton  was,  until  his 
hea,th  began  to  fail  some  twelve  to  eighteen  months  ago, 
one  of  the  most  active  and  useful  meraljors  of  our  board. 
He  always  had  unbounded  laith  in  the  enormous  richness  of 
the  Persian  oilfields  and  in  the  great  future  whiih  lay  before 
this  Company,  and  his  duifidence,  coupled  with  his  great 
experience  in"  oil  matters,  was  much  valued  by  all  of  us,  and 
was  of  great  service  to  the  Company.  In  his  death  we  have 
suffered  a  severe  loss,  and  I  am  sure  you  will  all  join  with 
me  in  the  expression  of  regret  which^  1  have  voiced.  (Hear, 
hear.)  My  attention  bas  recently  been  called  to  the  fact  that 
Mr.  Hamilton's  death  is  the  sixth  out  of  the  original  members 
of  the  board  who  have  passed  away  since  the  Company  was 
formed  in  1909,  leaving  only  three— ^ir  Hugh  Barnes,  Sir 
John  Cargill.  and  myself— of  the  original  members.  The 
membera  iio  longer  with  us  are  Prince  Fi-ancis  of  Teck,  Lord 
Strathcona,  Mr.  D'Arcy,  Mr.  C.  W.  Wallace,  Mr.  Garson. 
and  now  Mr.  Hamilton."  This  is  a  very  heavy  loll  in  such  a 
short  number  of  years,  and  it  is  somewhat  painful  to 
remember  that  so  few  of  the  men  who  first  brought,  this 
Company  into  existence  have  lived  to  see  their  anticipations 
as  to  its  future  so  far  advanced  towards  realisation.  To  fill 
the  vacancy  caused  by  his  death  we  have  elected  Mr.  .1. 
Douglas  Stewart,  the  Managing  Director  of  the  British  'Tanker 
Company,  whose  energy  and  great  knowledge  of  shipping 
matters  "have  proved  of  immense  service  to  the  Company. 
Under  Clause  <i  he  now  retires  and  needs  to  be  re-elected. 
Sir  Hugh  Barnes,  Sir  John  Cargill,  and  Lord  Southborough 
retire  by  rotation  and  offer  themselves  for  re-election.  The 
nature  of  the  services  of  these  gentlemen  to  the  Comixiny 
is  so  well  known  that  I  am  sure  no  words  of  mine  are  needed 
to  ensure  their  unanimous  re-election.  1  now  beg  to  move  : 
"  That  the  election  of  Mr.  J.  Douglas  Stevvart  to  the  l)oard 
be  confirmed,  and  that  ^^ir  Hugh  S.  Barnes,  K.C.S.L, 
KC  YO.,  Sir  John  Cargill,  Bart.,  and  the  Rt.  Hon.  Lord 
Southborough,  P.C,  G.C.B.,  G.C.M.G.,  G.C.V.O.,  K.C.S.L, 
who  retire  by  rotation  and  are  eligible  for  re-election,  bo  and 
are  hereby  re-elected  menibei-s  of  the  board." 

Admiral  Sir  Edmond  J.  W.  Slade.  K.C.I.E.,  K.C.V.O. 
(Vice-Chairman)  seconded  the  nintion. 

The  Chainnan  said  that  before  putting  the  resolution  he 
might  mention  that  the  absence  of  Sir  John  Cargill  was  due 
to  his  being  in  Burma  at  the  present  time,  while  Mr.  Nichols, 
another  member  of  tlio  Ixiaid,   was  in  Persia. 

The  lesolution   was   nnaniinoui^y  passed. 

On  the  motion  of  Mr.  Arthur  Fleming,  secondetl  by  Mr. 
SU.irpc.  the  auditors,  .Messrs.  Brown,  Fleming  and  Murray, 
were  reappointed. 

Sir  J.  D.  Rees,  Bart..  M.P.,  pi-oposed  »  cordial  vote  of 
thanks  to  Sir  Charles  tJreenway,  rem.arking  that  they  M 
enjoyed  his  genial  presence  on  these  (K-casions.  During  a  very 
eventful  decade,  including  the  past  year.  Sir  Charles  had 
been  the  guiding  spirit  of  his  distingviished  board,  and  all 
the  .shareholders,  he  felt  sure,  were  grateful  to  their  Chairman 
for  the  satisfactory  account  he  had  been  able  to  place  l»cforo 
them.  (Applause.)  The  Chairman  ]iossessed  a  gift,  not 
always  given  to  great  statesmen  or  business  men,  of  lucid 
expiwition.  and  his  s|>eeclies  always  made  them  feel  proud 
to  be  participators  to  a  larger  or  smaller  extent  in  what  was 
reallv  a  great  imperial  eiileri'rise. 

Mr.  Sharpe  seconded  tho  vote,  which  was  unanimously 
accorded. 

The  Chairman,  having  briefly  acknowledged  the  compli- 
ment, the  proceedings  termin.ited. 
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MEXICAN  RAILWAY  COMPANY,  LIMITED. 

Situation  in  Mexico. 
The   lllth    ordinary   general  meeting  of  this    Company  was 
Jield    oil   December    22,    at   River   Plate    House,    Fiusburj- 
Circus,    London,    E.C.,    Mr.    Vincent   W.    Yorke    (Chairman 
of    the  Company)   presiding. 

The  Chairman  said  :  The  report  and  accounts  which  are  in 
your  hands,  dealing  as  they  do  principally  with  the  period 
anterior  to  the  return  of  th^  property,  need  not,  I  think, 
occupy  much  of  your  time  to-day.  I  would,  however,  again 
call  your  attention  to  the  large  figure  standing  to  the  debit 
of  net  revenue  account,  wh-'ch  had  increased  during  the  half- 
year  from  £695.426  to  £805,000.  and  to  the  amount  of 
Deferred  Interest  certifirates.  which  had  all  but  reached 
the  amount  of  £1,000,000  sterling.  They  were  then,  at 
June  50,  only  about  £10,000  short  of  that  figure,  and  at  the 
end  of  this  year  will  stand  at  about  £1.100,010.  As  regards 
this  interest,  I  may  remind  you  that  we  have  a  moratorium, 
wliich  extends  until  Januarj'  1922  for  the  Si.x  per  Cent.  De- 
bentures, and  until  April  1922  for  the  Four  and  a-half  per 
Cent.  Debentures,  so  that  we  still  have  some  time  in  wh'ch 
to  consider  how  this  very  large  indebtedness  can  best  be 
met. 

As  regards  the  agreement  with  the  Government  for  com- 
pensation to  the  Company.,  I  have  little  that  is  new  to  tell 
you.  The  pajTnent  of  the  first  instalment  thereunder  does 
not  fall  due  until  January  next,  so  that  we  have  not  as  yet 
reaped  any  lienefit  from  it.  It  is  sati^ifactory,  however."  to 
be  able  to  inform  you  that  the  undertaking  to  grant  freedom 
from  Customs  dut'es  on  imported  materials  has  been  carried 
out  by  the  publication  of  an  official  decree  to  that  effect. 

We  have  not  as  yet  heard  what  steps,  if  any,  have  been 
taken  to  make  the  technical  examination  of  the  property 
called  for  by  the  agreement,  but  this  is  likely  to  prove  a 
long  and  difficult  process,  and  it  is  as  yet  too  soon  to  hope 
for  any  agreement  of  file  sum  which  may  be  due  to  us  in 
respect  of  damages. 

We  have  now.  as  you  know,  be^n  working  the  property 
uninterruptedly  since  June  19  last,  so  that  it  is  possible 
to  form  some  idea  of  what  oiir  earning  power  in  the  future 
is  likely  to  be.  On  the  whole,  I  must  say  that  the  results 
shown  seem  to  nie  most  encouraging.  It  has  been  a  very 
difficult  time  for  our  management,  as,  when  the  property 
was  returned,  our  locomotives  and  rolling  .stock  were  found 
to  be  in  a  veiy  sorry  plight,  and  in  every  department  of  the 
railway  it  has  l>een  a  question  of  making  bricks  without 
straw.  In  addition  to  this,  there  has  been  a  succession  of 
eerious  strikes,  principally  at  Orizaba,  where  our  shops  are, 
and  at  Vera  Cruz,  the  principaj  harbour  of  the  country.  The 
difficulties  of  working  the  railway,  therefore,  have  been  very 
serious,  but  in  spite  of  that  we  have  been  able  to  keep 
running,  and  show  quite  satisfactory  results. 
Net  Earnings. 

The  net  earnings  for  the  period  June  19  to  Septeinl>er  30 
last  amount  to  .$832,700,  which,  though  considerably  below 
the  earnings  of  the  period  of  our  greatest  prosperity — 1910- 
1912 — are  about  the  same  as  our  earnings  for  the  three  months 
July  to  September  1914.  You  must  bear  in  mind  also  that, 
while  the  peso  \n  1910-12  was  worth  24J(/..  and  in  1914 
only  10(/..  to-day  it  is  worth  about  33(7.  Taken  at  this 
rate  of  exchange,  the  earnings,  based  on  the  result  of  the 
thi-ee  months  to  September  30.  give  a  sterling  figure  at  the 
rate  of  alxiut  £450.0CO  per  annum,  which  is  very  little  worse 
than  the  figiue  shown  during  any  one  of  the  best  years 
in  the  history  of  the  Company.  For  this,  of  course,  exchange 
is  largely  responsible.  Mexico  to-day  has  a  gold  standard, 
and  is  using  gold  and  silver  only  as'currency.  and  a  return 
to  paper  runency,  after  the  disastrous  expeVieiice  of  paper 
money  which  the  countiy  ha.s  gone  through,  seems  highly  im- 
probable. So  that,  although  I  am  fully"  aware  how  difficult 
it  is  to  ]iredict  the  course  of  exchange,  it  would  seem  quite 
possible  that  the  present  premium,  which  we  enjoy  owing 
to  the  fact  that  we  take  all  our  earnings  in  gold  and  silver, 
may  continue   for  .some  time  to  come. 

Favoniable  Traifics. 

As  regards  volume  of  traffic,  we  are  in  a  favourable  posi- 
tion to-day,  as  the  companies  with  whom  we  compete  are 
fuUy  occupied  in  putting  their  properties  in  order,  and  are 
not  in  a  position  either  to  seek  for  traffic  or  to  carry  it  on 
any  large  scale.  There  is  little  doubt  that  the  falling-off  in 
gross  traffics,  which  has  set  in  for  the  last  few  weeks— I  am 
glad  to  say  the  traffic  return  yesterdav  was  considerably 
Iwtter— is  directly  attributable  to  labour" troubles.  I  under- 
stand that  they  have  resulted  in  a  large  accumulation  of 
import  traffic  at  Vera  Cruz,  and  I  think  it  is  reasonable  to 
look  forward  to  an  increase)  movement  over  the  line  in  the 
inmiediate  future. 

As  regards  the  state  of  the  property.  I  have  little  that 
is  fresh  to  tell  you.  Our  people  have  "been  too  busy  with 
all  their  difficulties  to  send  us  detailed  reports.  But  I  fear 
that  the  gloomy  forecasts  which  I  have  made  from  time 
to  time  as  to  the  amount  of  damage  that  would  be  found 
to  have  been  done  were  not  exaggerated,  and  that  in  every 
direction  the  work  of  reconstruction  will  be  verv  heavy  and 
very  expensive.  However,  some  good  work  has  "already  been 
done,  especially  on  the  permanent  way,  which  has  resulted 
in  a  lessening  of  derailments,  and  hard  work  in  the  shops 


h,Ts  provided,  and  kept  in  running  order,  quite  a  number 
I  of  locomotives.  As  this  work  proceeds  it  will  be  po.ssible 
to  introduce  Improvements  in  train  service,  which  at  present 
compares  unfavourably  with  the  service  given  in  old  days. 
It  is  satisfactory  to  "be  able  to  tell  you  that  every  one  "of 
our-  branch  lines  is  in  service  again,  though  the  sta"ff,  owing 
to  the  stations  in  outlying  places  having  been  almost  entirelv 
destroyed,  are  working  under  great  difficulties. 
Conditions  in  Mexico. 

With  regard  to  political  and  general  conditions  in  Mexico, 
a.l  accounts  received  point  to  an  immense  improvement  in 
llie  last  six  months,  and  ther  can  be  no  doubt  that  the 
whole  country  is  in  a  far  more  settled  state  than  at  any 
time  during  the  last  ten  years.  There  appear  to  be  no 
organised  forces  in  any  part  of  the  Eepublic  operating 
against  the  present  Government,  and  there  have  been,  during 
fiie  last  six  months,  no  disturbances  of  any  sort,  so  far  as 
I  know,   in  the  southern  regions  which  our  railway  selves. 

Senor  de  la  Huerta,  who  has  been  President  ad  interim 
since  the  downfall  of  Seiior  CaiTanza,  carried  out  the  duties 
of  his  office  with  much  skill  and  discretion,  and  seems  to 
have  given  satisfaction  to  all  classes  of  the  Mexican  people. 
In  an  interesting  address  to  Congress  delivered  on  Septem- 
ber 1  last,  he  expressed  the  earnest  intentions  and  desire 
of  his  Government  to  foster  good  relations  with  foreign 
powers  and  to  re-establish  the  credit  of  the  country  by 
resuming  as  soon  as  circumstances  allow  the  payments  of 
interest  on  the  foreign  debt.  Senor  de  la  Huerta  has  now 
been  succeeded  by  General  Obregon,  the  President  duly 
elected  under  the  law,  who  assumed  office  on  the  first  day 
of  this  month.  There  is  every  reason  for  believing  that 
General  Obregon  is  well  disposed  towards  foreigners  who 
have  interests  in  Mexico,  and  will  do  his  utmost  to  deal 
justly  with  the  many  claims  and  grievances  of  foreigners 
which  await  settlement. 

Latest  Cable  News. 

I  will  now  read  to  you  the  latest  cable  received  from  the 
General  Manager  :  "Recent  traffics  affected  by  strikes  Vera 
Cruz  and  Orizaba,  which  has  left  a  large  quantity  of  im- 
port traffic  to  move.  Good  local  traffic  still  moving.  Pre- 
parations for  sowing  active.  Political  conditions  promising. 
General  trade  conditions  immediate  future  not  good, 
financial  conditions  in  United  States  and  fall  in  silver  must 
affect  business.''  Though  he  sounds  a  warning  note  in  the 
last  sentence.  I  read  the  cable  to  mean  that  our  General 
Manager  takes  a  hopeful  view  of  the  immediate  future  of 
the  business,  and  with  that  \'iew  I  fully  concur.  I  have 
been  enormously  encouraged  by  the  good  results  which  the 
working  of  the  line  has  shown  in  spite  of  every  conceivable 
difficulty  during  the  few  months  that  we  have  been  in 
)iossession  of  the  property,  and,  given  stable  conditions  in 
Mexico,  which  is  a  countrj-  with  greater  power  of  recnpera- 
tion  than  any  other  known  to  me,  I  look  forward  to  even 
better  results  in  the  future. 

I  think  that  you  should  know  that  it  is  my  intention  to 
pay  a  visit  to  the  projierty  immediately,  and  I  hope  to  leave 
for  Mexico  before  the  end  of  next  month.  Mr.  Cater  Scott, 
who  is  now  at  Havana,  will  also  accompany  me.  We.  on  the 
board,  have  always  been  impressed  with  the  importance  of 
keeping  in  personal  touch  with  the  management,  and  at  this 
particular-time  it  is  of  great  moment  that  we  should  have  an 
opijorlunity  of  exchanging  views  with  the  new  Mexican 
Government.  The  relations  of  this  board  with  the  Govern- 
ment have  always  been  of  the  most  sympathetic  character  on 
both  sides,  and  I  am  quite  sure  that  the  renewal  of  these 
l>ersonal  relations,  which  have  been  interrupted  necessarily 
for  the  last  ten  years,  can  only  be  a  good  thing  for  the 
Company. 

I  now  beg  to  move  :  "  That  the  dire<tors'  report  to  the 
stockholders  and  the  accounts  and  balance  sheet  to  June  30. 
1920.  be  received  and  adopted.' 

Mr.  Henry  Goscheii  seconded  the  motion. 

The  Chairman,  in  replv  to  questions,  said  the  directors 
had  not  yet  made  up  their  minds  with  regard  to  a  settlement 
with  the  Debenture-holders.  The  whole  matter  really  turned 
on  the  question  of  how  mcch  compensation  they  received 
from  the  ilexiean  Government.  He  would  point  out  that  all 
their  largest  claims  were  provided  for  under  their  agreement 
with  the  Government,  but  there  had  rot  been  time  since  June 
last  to  investigate  those  claims  and  assess  the  amount  which 
was  due  to  the  Company. 

The  resohition  w«s  carried  unanimously. 

Jlr.  E.  C.  Humphreys  proposed  a  hearty  vote  of  thanks 
to  the  Chairman,  directors,  and  the  staff  of  the  Company  fur 
the  very  judicious  conduct  of  the  affairs  of  the  railway,  not 
only  during  the  past  half-year,  but  in  the  preceding  years. 
especially  during  the  time  when  the  railway  was  in  the  hands 
of  the  Government.  He  felt  that  the  shareholders  had  perfect 
confidence  in  the  Chairman  and  directors,  and  that  before  long 
they  would  see  the  Conifany  through  their  difficulties  and. 
he  hoped,  restored  to  the  status  of  a  dividend-paying  con- 
cern. He  would  like  especially  to  mention  Mr.  HoUoway. 
the  General  Jlanager,  in  that  vote,  as  he  had  dqne  yeoman 
service  for  the  Company  and  was  in  a  very  onerous  and  re- 
sponsible position. 

Mr.  L.  Davis  seconded  the  motion,  which  was  carried 
unanimously,  and  the  Chairman  having  briefly  replied,  the 
proceedings  terminated. 
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CASTLEFIELD  (KLANG)  BUBBEB  ESTATE.   LIMITEO. 

Thk  annual  general  meeting  of  thia  Company  was  held  ou 
December  21  at  the  ottices  ol  the  Company,  7  Martin's  Lane, 
E.C.,  Mr.  Arthur  Addinsell  (Chairman  of  the  Company) 
presiding. 

The  Chaii-man  said  :  You  wiU  see  that  the  output  of 
rubber  has  increased  from  636,392  lb.  to  724,021  lb. 
The  actual  realised  crop  falls  short  of  the  Manager's  esti- 
mate, owing  to  unfavourable  weather  during  part  of  the  year.  A 
larger  crop  could  easily  have  been  obtained,  but  the  policy 
of  the  board  has  always  been  to  conserve  the  bark,  with  a 
view  to  maintaining  steadily  increasing  outputs  and  allowing 
for  satisfactory  renewal.  "As  a  matter  of  fact,  the  bark 
consumption  of  the  Company's  estatt;  is  exceptionally  low, 
and  the  period  allowed  for  renewal  in  no  less  than  fourteen 
years,  and  this  tonsei-\ative  policy  undoubtedly  has  a  great 
influence  in  eliminating  disease  as  far  as  it  is  possible  to 
do  so. 

Tile  net  realised  price  obtained  for  our  product  was, 
apprO.\imately,  2*i.  per  lb.,  being  an  increase  of  about  3</. 
per  lb.  on  the  previous  year's  figures.  The  cost  of  produc- 
tion has  increased  to  some  extent,  a.s  is  the  common  experi- 
ence of  all  other  estates.  Notwithstanding  this,  however, 
the  net  profit  has  increased  from  £22,700  to  £32,000,  or 
an  advance  of  over  forty-five  per  cent.  The  results  thus 
afford  every  rca.«on  for  congratulation,  and  under  normal 
conditions  it  would  have  been  my  pleasure  to  propose  a  sub- 
stantial final  dividend  for  your  approval  at  to-day's  meeting. 
As  you  are  aware,  we  have  paid  an  interim  dividend  of 
twelve  and  alialf  per  cent.,  which,  by  the  way,  is  equal 
to  twenty-five  per  cent,  on  our  last  year's  capital.  We 
are  proposing  to  transfer  the  sum  of  £7,035  to  reserve 
account,  making  a  total  reserve  of  £30,000,  and  to  caiTy 
ftjrward  the  substantial  balance  of  £22,9'77,  subject  to  taxa- 
tion and  other  charges,  which,  however,  will  not  amount 
to  a  large  sunt  We  thus  have  in  hand,  if  distr-bution  would 
be  justified  by  circumsUinces.  an  amount  equal  to  over  twenty 
per  cent,  of  the  issued  capital  of  the  Company. 

During  the  current  financial  vear  the  (lUtput  under  restric- 
tion should  be  between  600,000  lb.  and  650,000  lb.  The 
estate  will  be  maint.ained  in  first-class  condition,  but  every 
possible  economy  will  be  effected  by  curt^iiling  capital  ex- 
penditure and  closely  supervising  each  item  of  the  normal 
expense. 

In  conclusion,  I  would  like  to  say  that  we  have  in  Mr. 
Gardner  a  Manager  of  sound  judgment  and  wide  experience 
who  fully  realises  the  necessities  of  the  case,  and  may  be 
relied  upon  to  fully  carry  out  the  instructions  of  the  board 
in  the  best   interests  of  all  shareholders. 

Sir  HerWrt  H.  I'artlett,  Bart.,  seconded  the  motion, 
whicli   vvas  unanimously  adopted. 

The' I'etiring  director  and  the  auditors  were  reappointed, 
and  the  proceedings  terminated. 

ASAHAN  RUBBER  ESTATES,  LIMITED. 

TllK  eighth  oi-dinary  general  meeting  of  the  Asahan  Rubber 
Estates,  Limited,  was  held  on  Decenilier  21  at  the  registered 
office  of  the  Company,  1-4  Great  Tower  Street,  E.C.  3,  Mr. 
C.   H.  Clark  presiding. 

The  Chairman  said  :  The  issued  and  pai<l-up  capital  of 
the  Company  as  at  July  31  last  was  £114,894  Is.  M.,  as 
compare<l  with  the  previous  year's  figure  of  £114,842  Hi.  6rf. 
The  total  capital  expenditure  to  the  date  of  the  balance  sheet 
was  £139,642  5".,  and  after  deducting  from  that  the  amount 
of  the  reserve  fund  of  £20,079  12^.  6rf.,  the  net  book  cost  per 
acre  of  the  2,634  acres  planted  at  Jniy  31  last  was  £45  7«.  XQxl. 
In  arriving  at  that  cost  no  account  is  taken  of  the  valuable 
reserve  land  of  5,707  acres  belonging  to  the  Company.  At 
the  close  of  the  finiincial  year  there  was  a  deficit  on  capital 
account  of  £4,661,  and  we  have  to  meet  an  estimated  capital 
expenditure  for  the  current  year  of  £11,202,  making  an 
ivtimated  deficit  at  the  Hose  of  the  current  financial  year  of 
£15,863.  .\gainst  this,  however,  we  have  the  amount  of 
undistributed  profits  carried  forward  of  £20,759,  which  will 
leave  us  with  a  surplus  of  £4,896.  During  the  year  the 
planted  area  was  increased  by  170  ai  res.  making  it  2.654  acres, 
and  work  is  pr(icee<ling  on  the  balance  of  330  .icres  of  new 
clearings  previouslv  sanctione<l.  The  crop  liarve.-ited  during 
the  year  was  840.100  lb.,  against  an  estimate  of  780,000  ih. 
and  a  previous  year's  total  of  537,287  lb.  The  average 
number  of  trees  in  tapping  was  206,322.  as  against  127.360 
last  year.  an<l  the  average  yield  per  tree  4.06  lb.,  against 
4.21  lb.  The  cost  of  production  f.o.b.  at  port  of  shipment, 
including  provision  for  commission  to  staff.  deprcLiation,  etc., 
hut  excluding  loss  on  exchange,  was  l.».  0.58rf.  per  pound,  as 
against  11.14rf,  per  pound  for  the  previous  year.  Including 
the  estimated  value  of  the  unsold  portion,  the  crop  realised  n 
net  average  price  of  Is.  11.22(/.  per  pound,  against  last  year's 
figure  of  1«.  8.59f/.  per  pound.  The  visiting  agent  reports 
that  during  the  year  the  estate,  roads   have  Wen  kept   in  a 

food  state  of  repair  and  are  in  excellent  order.  No  trouble 
as  been  experienced  from  disease  of  the  trees.  The  labour 
force  on  the  estate  was  adequate  for  all  reouirements,  and 
the  number  employed  shows  an  increase  of  199  on  last  year's 
figure.  The  Manager  estimates  the  crop  for  the  current  year 
at  875,000  lb.,  but  this  will  be  subject  to  reduction  by  25  per 
cent,  as  from  November  last  in  conformity  with  the"  scheme 
for  reBtriction  recommended  by  the  Rubber  Growers'  Associa- 


tion, which  became  operative  on  that  date.  The  net  profit 
for  the  year  amounted  to  £29,793  13«.  8rf.,  to  which  falls  to 
'be  added  the  unappropriated  profit  brought  forward  from 
last  year  of  £3,025  0».  llrf.,  making  together  the  gum  of 
£32,823  14«.  Id.  to  be  dealt  with  today. 

The  FavoDrable  Position. 
I  am  extremely  glad  to  be  able  to  congratulate  the  share 
holders  in  this  Company  upon  the  fact  that  it  has  been 
possible  to  bring  the  Company  round  to  a  point  now  where 
it  is  in  as  favourable  a  position  to  cope  with  the  present 
crisis  as  possibly  any  other  Company  is.  I  think  that  must 
be  a  cause  of  great  satisfaction.  Another  cause  of  great 
satisfaction,  I  think,  is  that  rubber  shareholders  generally  in 
sound  concerns  may  feel  satisfietl  that,  although  we  are  faced 
at  the  present  time  with  what  undoubtedly  is  a  severe  crisis 
in  the  industry,  yet  I  do  not  think  that  any  of  us  can  fail  to 
recognise  the  fact  that  it  is  a  crisis  of  a  passing  character. 
Fundamentally  the  industry  is  sounder,  perhaps  one  would  bo 
strictly  correct  in  saying,  to-day  than  it  has  ever  been  with 
regard  to  the  actual  using  of  rubber  as  far  as  we  can  judge, 
and  the  only  question  about  it  can  be  whether  a  little  less  or 
a  little  more  will  be  used  than  was  the  ease  a  year  ago.  But 
it  is  going  on  day  by  day,  and  is  a  matter  of  absolute 
certainty,  ajid  that  the  world's  needs  for  robber  in  the  future 
will  be  greater  than  ever  before  .seems  to  be  also  an  absolute 
certainty.  I  thank  you  for  your  attendance.  That  concludes 
our  business. 

TAQDAH  MINING  AND  EXPLORATION  COMPANY, 
LIMIIEU. 

TiiK  twentieth  ordinarv  general  niectuif,  of  tliis  Company 
was  held  on  December  k)  at  59a  London  Wall,  London,  E.C, 
-Mr.  T.  F.  Dalglish  (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.  T.  J.  Foster,  F.C.I. .S.)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman,  in  the  course  of  his  speecn,  said  :  The  net 
result  of  the  year's  working  is  a  profit  of  £51,129— practically 
tho  same  as  in  Uie  previous  year.  With  the  amount  brought 
lorward  there  is  a  total  credit  balance  of  £75,846,  out  of 
which  dividends  have  been  paid  aggregating  twelve  and 
a-half  per  cent.,  leaving  £27,411,  which  we  recommend 
should  be  carried  forward.  Taking  the  items  of  stores  and 
materials,  sundry  debtor^,  War  Loans,  and  gold  and  cash  in 
hand,  we  have  a  total  of  liquid  assets  amounting  to  £132,596. 
Against  this  sum  we  have  sundry  creditors,  bills  pavable. 
and  unclaimed  dividends  amounting  to  £42.711  W'e'  have 
tliu.s  a  surplus  of  £89,885. 

Position  at  the  Mine. 

W'lth  regard  to  the  mine,  our  position  is  not  so  satis- 
factory a*  it  was  last  year.  Our  reserves  of  developed  ore 
have  been  reduced  by  28,180  tons,  and  the  value  is  estimated 
at  2s.. Zd.  per  ton  less.  As  I  mentioned  last  year,  we  have 
encountered  a  curious  development  at  the  fourteenth  level, 
the  bottom  oi  our  mine.  The  reef  there  took  an  upward  turn, 
and  we  have  followed  it  for  250  feet.  At  this  point  we  are 
again  in  a  quandary,  and  diamond  drilling  is  being  proceeded 
with.  You  will  appreciate  the  difficulty  of  work  here  for 
lack  of  ventilation,  and  tho  consequent  reluctance  of  natives 
to  work  in  considerable  discomfort.  For  a  considerable  por- 
tion of  this' rise  the  width  and  value  of  the  reef  disclosed 
are  satisfactory.  But  it  is  going  to  be  more  costly  to  stope 
and  haul  the  ore,  and  we  must  be  prepared  for  a  correspond- 
ing reduction  in  our  profits.  It  is  now  more  necessary  that 
we  should  also  spend  money  in  exploring  th?  remaining  area 
of  our  property.  Our  workings  only  deal  with  about  one- 
third  of  its  extension  on  the  line  of  the  reef.  We  are,  there- 
fore, continuing  at  least  one  level  north  and  south  of  our 
workings,  and  a  large  amount  of  diamond  drilling  is  being 
done,  which  may  disclose  other  payable  leii^s  at  any  timei 

In  order  to  widen  our  interest*  and  to  increase  our  pro- 
spects of  additional  revenue,  we  have  acquired  a  substantial 
interest  in  the  Taquah  Central  Mines,  Limited,  whose  pro- 
I#rty  is  situated  about  mid-way  between  tho  Taquah  and 
the  .\bo.sso  .Mines.  This  property  has  lieen  favourably  re- 
ported upon  by  several  mining  engineers  of  rep-ite.  and  "your 
General  .Manager,  Mr.  Campion'  has  also  formed  a  goo<l 
opinion  of  its  potentialities.  The  issued  capital  is  unnsuallv 
low  for  a  property  of  such  dimensions.  It  is  onlv  £124.628. 
of  which  about  £60,000  represents  cash  and  uncalled  capital. 
The  prn|K>rty  extends  for  6,000  feet  on  the  line  of  the  reef. 
and  ill  :iddition  there  is  a  considerabV  area  of  deep-levei 
i;i..uiid.  A  shiift  has  been  sunk  t«>  a  depth  of  4C0  feet,  and 
a  con.siderable  amount  of  mining  work  has  also  been  done. 
There  is  a  quantity  of  plant  and  "machinery  and  buildings,  all 
of  which  can  be  used  in  developing  the  "projierty.  Work  is 
now  proceeding  actively  under  the  direction  of  Mr.  Campion, 
and  I  trust  we  .shall  have  good  reports  to  make  to  you  of  the 
develo|iment  as  it  proceeds. 

NatiT*  Labour. 
I  now  come  to  the  ever-recurring  question  of  native 
labour.  It  has  always  been  one  of  our  greatest  difficulties, 
and  'vo  suffered  from  its  shortage  duriap  the  year  under 
review,  as  is  evidenced  by  our  developments  and  the  reduc- 
tion of  the  tonnage  of  ore  treated.  Since  the  close  of  the 
financial  year  the  ponitinn  has  Ixn-ome  much  worse.  The 
Government  has  entered  into  competition  with  the  industries 
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of  the  country  for  native  labour,  and  with  most  serious 
results  so  tar  as  the  mining  industry  is  concerned.  The 
Government  has  recruited  a  large  amount  of  labour  for  its 
railway  and  public  works  since  June  last,  and  our  recruiting 
agents  have  had  little  chance  of  making  good  the  wastage  of 
time-expired  nati/es.  The  effect  on  our  Company  can  be 
shown  in  a  few  words. 

Last  yeai  our  monthly  output  of  gold  averaged  about 
£14,500,  and  our  net  monthly  profits  about  £4,300.  Since 
June  last  our  monthly  average  output  of  gold  has  been  £9,700 
and  our  average  profit  £2  000.  We  are  led  to  believe  that 
the  production  of  gold  is  of  great  importance  to  the  Empire, 
yet  so  far  as  West  Africa  is  concerned  the  industry  has  not 
received  the  consideration  which  might  have  been  expected. 
I  understand  many  thousands  of  "boys"  are  employed  by 
the  Govei-nment  between  Coomassie  and  .'■eccondee,  many  of 
whom  would  have  been  available  for  the  mining  industry. 
One  or  tv/o  thousand  of  these  distributed  among  the  pro- 
ducing mines  would  make  all  the  difference,  and  enable  there 
to  realise  the  profits  which  they  are  entitled  to  expec-t.  .Our 
General  Manager  visited  the  Governor  at  Accra  last  month 
before  leaving" the  Coast,  and  obtained  from  him  a  promise 
that  he  would  do  all  he  can  to  help  us,  but  it  will  take  some 
time  to  make  up  the  leeway.  The  Abosso  Company,  in  which 
W3  are  so  largely  interested,  has  suffered  from  the  same 
cause.  I'n  this  case  the  shortage  of  labour  is  particularly 
aggravating,  as  the  mine  itself  never  showed  better  promise 
of  good  returns. 

The  report  and  accounts  were  adopted  and  the  fomial 
business  was  duly  transacted. 


ABOSSO  GOLD  MINING  COMPANY,  LIMITED. 

Thr  twentieth  rrdinarv  general  meeting  of  this  Company 
was  held  on  December  20  at  59.\  London  Wall,  London,  K.C., 
Mr,  T.  F.  Dalg4ish,  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
.accounts,  said  :  The  results  of  the  year  under  review  show  a 
great  improvement  on  its  ipredccessor,  and  is  evidence  of 
what  the  mine  is  capable  of,  provided  a  sufficiency  of  labour 
is  .available.  There  is  little  doubt  that  we  could  do  stiU 
better  had  we  enough  labour,  as  our  plant  could  deal  with 
a  much  larger  tonnage  of  ore  than  lias  been  treated  during  the 
year,  and  our  mine  is  now  sufficiently  opened  up  to  supply  it 

The  profit  and  loss  account  shows  that  we  realised 
£r77,735  15s.  4d.  from  the  gold  won,  equal  to  43.?.  0.5rf.  pei 
ton  treated,  at  a  cost  of  £121,724  12^.  9/1..  equal  to  32s.  6,72rf. 
per  ton.  After  writing  off  various  items  for  depreciation  and 
shaft  sinking  and  taking  credit  for  sundry  receipts,  interest, 
an^  income  tax  recovered,  a  balance  of  profit  amounting  to 
£50.039  7s.  6rf.  has  been  carried  to  appropriation  account. 
Adding  the  balance  of  £17,934  15s.  Zd.,  a  total  credit  of 
£67,974  2s.  9^.  is  arrived  at,  from  which  two  dividends 
amounting  together  to  12^  per  cent.,  or  2s.  6rf.  per  share, 
have  been  paid  during  the  year,  absorbing  £50,000.  The 
board  recommend  that  the  balance  of  £17,974  2s.  9d.  be 
carried  forward  to  the  current  year. 

You  wiH  have  observed  from  the  report  that  our  working 
costs  have  been  reduced  by  3s.  Xd.  per  ton  as  compared  with 
the  previous  year's  figure.  In  these  times,  when  one  is 
accustomed  to  see  increased  costs  in  every  direction,  this  is 
somewhat  of  a  record.  This  reduction  has  been  brought 
about  by  economies  due  to  the  efficient  supervision  of  your 
General  Manager,  Mr.  G.  W.  Campion,  the  Mine  Managers. 
Mr.  D.  A.  Thompson  and  Mr.  Eowe,  and  their  staff,  to  all 
of  whom  every  credit  is  due. 

Financial  Situation. 

The  various  items  on  our  balance  sheet  do  not  call  for 
any  particular  comment,  as  they  are  all  more  or  less  normal. 
Onr  financial  position  is  satisfactory.  Our  liquid  assets, 
represented  by  the  items  stores  and  materials,  sundry  debtors, 
gold  and  cash,  show  a  surplus  over  the  amounts  due  to  sundry 
creditors  for  bills  pavaMe  and  unclaimed  dixadends  of  about 
£43,300. 

Mine  development  item,  howevSr,  shows  an  increase  of 
about  £6,000,  which  is  represented  by  the  addition  to  the 
tonnage  opened  up.  This  figure  i«  estimated  at  June  30  last 
at  300,000  tons,  and,  I  am  glad  to  say,  shows  an  increase  in 
value  of  Ix.  per  ton.  This  improvement  is  accounted  for 
by  the  larger  tonnage  now  opened  up  in  our  West  Reef, 
where  the  values  are  higher  than  in  the  Jlain  Reef  section 
of  onr  mine.  You  will  no  doubt  have  noted  with  much  .satis 
faction  that  in  Xo.  13  Level  on  the  West  Reei,  which  is  at 
present  the  bottom  of  the  mine,  we  bave  opened  up  720  feel 
on  the  (lie  shoot,  the  average  value  of  which  is  43.?.  l^ev  toij 
over  an  average  width  of  51  inche.«.  This  value  is  based  on 
the  standard  value  of  gold  at  85s.  per  ounce.  The  present 
value  of  gold  in  the  open  market  is  about  116s.  per  oz.  This 
shoot  should  be  highly  profitable  to  work,  given  a  sufficiency 
of  native  labour,  and  on  this  supply  everything  depends. 
A  Vital  Point :  the  Supply  of  Labour. 

During  the  financial  year  we  managed  to  get  along  fairly 
well  with  the  supply  available,  but  in  July  la.st  we  found  this 
supply  seriously  effected  by  the  competition  of  the  Govern- 
ment. As  you  will  no  doubt  have  noticed,  the  Government 
floated  a  loan  on  the  London  market  for  £4,000.000  last  spring 
to  enable  it  to  carry  out  certain  public  works  and  railway 
extensions   and    impVovements.       The   programme   originally 


drawn  up  required  more  native  labour  to  carrj'  it  out  than 
is  available  in  the  whole  colony.  Representations  were 
accordingly  made  to  the  authorities  by  representatives  of  all 
the  industries,  and  particularly  by  representatives  of  the 
mining  industry,  which,  so  far  as  we  are  concerned,  had 
only  a  slight  effect.  It  is  true  we  have  been  allowed  to 
recniit  in  the  district  from  which  we  used  to  get  our  principal 
supply,  but  only  in  competition  with  the  Government  agent. 
You  will  no  doubt  appreciate  our  difficulty  when  the  Govern- 
ment agent,  with  all  the  prestige  of  the  Government  behind 
him,  is  offering  the  native  more  congenial  work.  The  result 
is  that  the  -supplies  for  the  mines  have  been  meagre  and  have 
not  kept  pace  with  loss  from  time  expired  natives.  We  are 
told  that  the  increased  supply  of  gold  is  of  great  importance 
to  the  Empire.  I  should  have  thought  one  of  the  first  con- 
siderations of  any  Government  would  have  been  to  foster  the 
industry.  The  Gold  Coast  Government  are  employing  many 
thousands  of  natives  between  Coomassie  and  Seccondee, 
among  whom  are  many  capable  of  working  in  the  mines, 
who,  in  fact,  but  for  this  Government  competition,  would 
have  been  available.  A  fair  proportion  of  these  natives 
distributed  among  the  operating  mines  would  be  a  God-send, 
and  would  restore  the  position.  Our  General  Manager,  Mr. 
Campion,  visited  the  Governor  at  Accra  shortly  before  leaving 
the  Coast  last  month,  and  obtained  a  promise  from  him  that 
ho  would  do  all  he  could  to  help  us.  An  important  addition 
has  been  recently  made  to  your  property  bv  the  purchase  of 
the  mining  and  other  leases  of  the  Wassau  Company,  and  the 
plant,  machinery,  and  buildings  belonging  to  that  Company. 
The  reef  bearing  area  adds  almost  indefinitely  to  the  life  of 
your  mine,  and  an  extensive  timber  concession  of  twelve 
square  miles  adjoining  is  a  useful  addition  to  our  fuel  supply. 
The  report  and  accounts  were  unanimously  adopted,  and 
the  formal  bu-iiness  was  dulv  transacted. 


STOLL  PICTORE  THEATRE  (KINGSWAY),  LTD. 

A  Very  Satisfactory  Year  :  20  per  Cent.  Dividend. 

The  first  ordinary,  general  meeting  of  this  Company  was  held 
at  the  StoU  Picture  Palace,  Kingsway,  London,  on  Decem- 
ber 22,  when  Sir  Oswald  StoU  (Chairman  and  Managing 
Director)  presided. 

In  moving  the  adoption  of  the  report  and  accounts  the 
Chairman  said  :  I  rise  to  move  ilie  adoption  of  the 
report  and  accounts,  which  I  assume  may  be  taken 
as  read.  The  board  has  been  congiatulated  on  the 
balance  sheet  and  the  business  for  the  year.  This  business, 
although  it  was  higldy  satisfactoi-y,  was  somewhat  prejudiced 
by  the  carrying  out  of  certain  structural  a'terations  which 
occupied  considerable  time  and  interfered  with  the  smooth 
running  of  the  theatre.  W'hen  the  resources  of  the  Company 
are  in  full  operation,  however,  even  better  results  may  be 
hoDe<l  for.  When  tlie  Company  was  formed  we  provided 
£60,000  for  extending  our  business  over  the  unused  part  of 
our  property.  We  had  in  view  the  construct'on  of  a 
restaurant.  This,  however,  we  have  not  been  able  to  carry, 
out.  The  plans  were  duly  prepared  and  passed,  but  when 
we  came  t'l  the  question  of  the  full  licence  essential  to  a 
properly  equipped  restaurant  of  that  importance,  we  were 
granted  only  a  wine  and  beer  licence.  As  this  would  have 
seriously  handicapped  our  service  as  compared  with  that  of 
other  important  restaurants,  like  the  Holborn  and  the 
Tfocadero,  we  decided  that  the  handicap  would  convert  the 
scheme  into  a  mere  speculation  upon  which  we  had  no  risht 
to  rislc  £60,000. 

Plans  for  a  Biion  Tbeatre. 

We  have  determined  instead  to  build  a  bijou  picture 
theatre  with  1,000  seats,  all  of  which  will  be  bookable  in 
advance  at  any  of  three  sessions  daily.  Connected  with  the 
theatre  there  will  be  an  extensive  cafe.  We  hope  to  be 
able  to  proceed  with  that  scheme  as  soon  as  the  plan  for 
producing  unemployment  by  restrictions  upon  building  has 
been  abandoned  by  the  authorities.  We  are  proud  that  our 
undertaking  is  proving  so  valuable  and  prosperous.  However 
gloomy  the  outlook  elsewhere  may  be,  we  feel  that  in  this 
theatre  we  shall  have  an  exception  to  the  ru'.e.  Our  theatrt 
is  a  pruiicrty  which  for  many  years  turned  upon  the  wheel  of 
ill-fortune,  lint  now  it  is  running  on  wheels  of  good-fortune. 
The  property  appears  to  have  been  all  right  and  to  have 
required  only  the  right  kind  of  policy  in  order  to  come  into 
its  own.  This  theatre  in  that  respect  remmds  one  of  the 
country,  now.     The  country  is  aU  right,  too.     It  only  required 
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the  right  kind  of  po'.icy  in  industry  ancj  finance  in  order  to 
dissipate  the  clouds  that  overhang  it. 

The  Qnestion  of  Wounded  Indnitry  and  Finance. 
Early  in  the  career  of  the  War  ^eal  Foundation,  and 
organisation  for  properly  housing  disabled  service  men,  I 
was  met  by  people  who  thought  that  sorely  wounded  men, 
legardlesR  of  the  nature  of  their  wounds,  were  "  belter 
dead."  These  people  thus  callous  in  regard  to  human  life  and 
human  relationships  and  sympathies,  1  invariably  foinul  did 
not  agree  with  my  views  on  industrial  finance.  Their  argu- 
ments were  the  ^ame  as  those  now  used  to  support  a  policy 
which  unconscioualy  says  the  same  thing  of  our  wounded 
industry  and  finance,  namely,  "  Better  dead."  It  is  to  be 
hoped,  for  the  sake  of  our  business  and  of  all  business,  that 
men  in  power  trusted  by  the  people  will  not  allow  such  a 
policy  to  prevail,  ilany"  who  support  that  policy  do  so  in 
the  belief  th.it  it  is  the  kind  of  policy  that  saved  the  country 
after  the  Xapoleonic  wars.  That  belief,  however,  is  quite 
mistaken.  The  country  was  saved  at  that  time  by  two 
things;  one  being  the  Recoinage  Act  of  1816,  and  the  other 
the  application  of  steam  and  steam  power,  steam  railways, 
and  steam  ships  which  did  not  slow  down,  but  speeded  up 
trade  of  every  kind,  made  England  the  first  manufacturing 
country  in  the  world,  and  enabled  Us  to  save  not  only  our- 
selves but  Europe,  and  probably  the  new  American 
Republic  besides.  I  beg  formally  t«  move  :  That  the 
directors'  report,  balance  sheet,  and  profit  and  loss 
account  for  the  year  ending  November  3,  1920.  be 
approved  and  adnptcJ,  including  the  payment  of  the  Prefer- 
ence dividends  to  September  30  last,  and  the  interim  divi- 
dend on  the  Ordinai-v  shares,  together  £18.862  13".  8rf.,  and 
that  the  Ivilance  of  £40.580  IS*.  Srf.  at  the  credit  of  profit 
and  Irss  ac<ount  be  dealt  with  as  follows  :  (1)  That  the  sum 
of  £5.000  be  applied  in  writing  off  the  underwriting  com- 
mission pa-d  on  the  issue  of  the  Debenture  stock ;  (2)  that 
a  final  dividend  be  paid  on  the  Ordinary  shares  at  the  rate 
of  twenty-five  per  cent,  per  annum  (less  income  tax),  calcu- 
lated from  dates  instalments  paid,  aWrbing  £12,532  11j<.  M., 
which,  with  the  interim  dividend,  makes  the  rate  for  the 
year  twenty  per  cent,  (less  tax):  |3)  that  the  balance  of 
£23.048  4.».  2d.  be  carried  forward  to  next  year,  subject  to 
excess  piofits  duty.  Corporation  profitjs  tax.  tax  on  final 
dividend,  and   managing  director's  remuneration. 

Sir  James  Mcf'raith  seconded  the  motion,  which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman,  the  appointment  of  Alder- 
man H.  E.  Davis  and  Mr.  \V.  S.  Cordon  Michie  as  directors 
was  confirmed.  > 

THE   AMALGAMATED  PRESS.  LIMITED. 

24th  Year. — "Answers,"  "Home  Cha  ,"  ■•London  Magazine," 

as  Advertising  Mediums. 
The  ordinary   general  meetuit;  of   the    Amalgamated     Press, 
Limited,   was  held  on  December  25  at  the    Memorial    Hall, 
Farringdon  Street,  London,  E.G.,  Sir  George  .-V.  Sutton,  Bart, 
(the  Chairman),  presiding. 

Mr.  J.  R.  Sumpter  (one  of  the  joint  secretaries)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
aud'tors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — The  balance 
.sheet  which  you  have  before  you  to-day  is  our  twenty-fourth, 
■ind  it  is  one,  I  think,  uiK)n  which  we  may  congratulate  our- 
selves. There  is  one  noteworthy  pofnt  in  it  to  which  I  would 
like  to  refer,  and  that  is  the  fact  that  the  item  of  goodwill 
entirely  disappears.  For  man.v  years  we  have  been  gradually 
writing  off  this  item  of  gocxlwill,  and,  needless  to  say,  its 
di.sappoarance  makes  the  financial  ])08ition  of  the  Company 
verv  strong  indee<l. 

VVhen  comparing  figures  of  revenue,  it  should  be  remem- 
bered that  the  prices  of  most  of  our  publications  are  now, 
owing  to  the  cost  of  production,  practically  twice  the  pre-War' 
price-s.  And  I  am  glad  to  say  that  even  at  these  increased 
prices  our  journals  are  doing  well,  the  net  sales  exceeding 
9.000,000  a  week. 

In  view  of  the  financial  anxiet-es  through  which  this 
country,  and  every  other  country,  is  passing  to-day,  we  have 
reason  to  be  pleased  that  the  capital  of  our  Com|Jany  has  not 
been  gro.s^ly  inflate*!.  For  with  the  slump  in  trade,  and 
burdensome  taxatiofi,  the  financial  outlook  is  most  obscure, 
ami  companies  like  ours,  which  have  been  run  on  such  con- 
servative financial  lines,  ni.iy  confidently  hope  to  weather 
the  storm. 

Among  our  latest  publications  are  some  of  our  most  note- 
worthy successes.  "  Harmsworth's  nnivei-sal  Encyclo- 
piedia,"  which  is  l)cing  published  fortnightly,  and  which, 
when  com)>!eted,  will  form  the  most  up-to-date  Encyclopiedia 
in  the  English  language,  is  an  ent-rely  new  work  from  begin- 
ning to  end,  and  the  enduring  surce.*s  it  has  achieved  is  at 
once  an  indication  of  its  value  an<l  of  public  apprcciaJion. 

In  the  early  part  of  the  year  we  absorbed  the  well-known 
and  long  popular  pub'.ical'ons  of  Messrs.  Henderson,  of  Red 
Lion  Court,  and  we  hope  that  the  journals  thus  acquired  will 
form  valuable  additions  to  our  business. 
Onr  Paper  Mills. 

Yon  will  be  pleased  to  know  that  the  Imperial  Paper 
.Mills — the  second  largest  paper  mills  in  this  country — in 
which  you  have  a  controlling  interest,  are  doing  exceedingly 
well.     During  the  year  it  was  considered  advisable  to  acquire 


timber  limits  for  the  supply  of  raw  material  essential  to  the 
paper  mills,  and  a  two-thirds  interest  was  purchased  in  the 
well-known  Gulf  Pulp  and  Paper  Company,  s'tuate  in  the 
Province  of  Quebec,  Canada.  My  colleague,  Mr.  Linforth. 
the  \'ic©-Chairman  of  the  Company,  went  to  Canada  last 
summer  to  carry  through  this  transaction,  which  we  believe 
to  be  a  valuable  and  necessary  acquisition  to  the  Company. 
In  this  connection,  the  Imperial  Paper  Mille  made  an  issue 
of  £800,000  (eight  hundred  thousand)  Seven  and  a-HaJf  per 
Cent.  15- Year  Debentuiej*.  The  issue  was  highly  successful, 
and  owing  to  the  large  number  of  subscriptions  received,  the 
list.s  had  to  be  closed  the  day  after  they  were  opened,  prac- 
tically the  whole  of  the  issue  being  covere<l  in  the  first  day. 
"  Answers ''  and  "  Home  Chat "  Net  Sales. 
I  am  happy  to  be  able  to  te'.l  you  that  the  advertise- 
ment revenue  from  your  jonmjia  has  shown  a  satisfactory 
increase,  entirely  eclipsing  all  previous  years.  Wnue  this 
IS,  in  pan,  due  to  increases  in  the  rates  charged  for  adver- 
tisements, fortunately,  it  can  be  attributed  in  far  larger 
measure  to  the  ever-growing  popularity  and  increasing  in- 
fluence of  the  Amalgamated  Press  publications. 

There  are  two  factors  that  make  periodicals  valnable  to 
.-idvertisers  :  (1)  Their  net  sales,  and  (2)  the  nature  of  the 
pcb'.ic  to  which  they  appeal.  Touching  the  first,  you  may 
know  that  we  have  already  published  the  net  sales  of  all 
vour  publications  that  carr\-  advertisements.  In  the  cases 
of  Answtn,  Home  Chat.  Picture  Sl'ow,  Woman's  Weekly, 
Woman'it  World  (and  others  which  I  do  not  mention)  ad- 
vertisers using  such  journals  will  note  with  interest  that  none 
of  our  imitator.s  have  yet  published  their  net  sales  of  similar 
papers.  From  this  fact  alone  we  may  infer  (I  have  no 
doubt  of  it  myself)  that  the  journals  I  have  just  mentioned 
are  preeminent  in  their  respective  fields. 

Range  and  Inflnence  of  i&malgamated  Press  Publications. 
As  regards  the  secrmd  factor  in  advertising  values,  no 
other  publishing  house  in  this  country  can  offer  to  adver- 
tisers so  wide  a  range  of  papers  apnealing  to  women  and 
girls  as  the  Amalgamated  Press  publications.  Taken  to- 
gether, your  women's  weekly  papers,  girls'  weekly  papers, 
and  the  fashion  monthlies  constitute  the  greatest  publicity 
machine  of  its  kind  in  Great  Hritain.  A  t\-pical  instance 
of  their  value  to  the  advertiser  may  be  mentioned.  An 
agent  recently  placed  an  advertisement  costing  £50  in  one 
onlv  of  your  women's  papers,  and  his  client  received  no 
fewer  th.Vn  8.000  replies  ! 

The  "pulling  power"  of  our  general  publications  is 
amply  shown,  not  only  by  the  great  volume  of  advertising 
they  "carry,  but  by  the  size  of  individual  contracts  placed 
with  us,  and  the  fact  that  such  contracts  are  renewed  again 
and  agaiiu 

Where  all  our  publications  have  rendered  such  splendid 
service  to  advertisers,  it  is  difficult  to  select  any  for  special 
mention,  but  it  should  be  said  that  Ani<icer/  and  the  London 
Magazine  have  never  been  stronger,  nor  can  I  resist  another 
word  on  the  great  popularity  of  Home  Chat.  We  tn,-  to 
limit  the  advertisement  space  in  that  paper  to  16  pages, 
but  so  great  is  the  demand  that  we  are  constantly  com- 
pelled to  carry  23  pages  of  advertisements  in  order  to 
.accommodate  onr  advertising  friends. 
Children's  Dress. 
The  past  year  has  seen  the  publication  of  another  Amal- 
gamated Press  fashion  paper,  Childrcn'n  Drf)s,  and  I  am 
pleased  to  be  able  to  tell  you  that,  although  it  has  only 
been  in  existence  a  few  months,  it  is  already  in  strong 
favour  with  advertisers. 

Faj</iioas  for  All  and  Home  Fashions  have  consistently 
carried  a  large  volume  of  advertising  throughout  the  year. 
So.  with  the  addition  of  Children'.*  Prc,-x,  where  we  had  a 
pair  of  well-known  papers,  we  have  now  a  trio  of  immense 
v.alue  to  advertisers  of  wcmen'.s  commodities,  especially 
textiles. 

Possible  Increase  of  Advertisement  Rates. 
It  is  possible  that,  in  respect  of  some  of  our  publications, 
increases  in  the  advertisement  rates  may  have  to  be  made 
during  the  coming  ye-ar.  In  case  this  happens,  I  shou.d 
like  to  assure  advertisers  now  that  such  increases  will  be 
iinposerl  solely  to  meet  unavoidable  increases  in  the  cost  of 
producing  the  journals  concerned. 

High  Prodoction  Costs. 
Despite  Uie  s.itisfactory  le-sults  ol  our  year's  busiiK'ss. 
the  period  luider  review  has  been  ;•■  difficult  one  in  many  re- 
spects, but  I  need  only  specify  the  high  prices  of  niatfriais 
of  .ill  kinds,  required"  in  the  niakiiii.;  of  niagazine>  and 
poriodi.als,  and  the  substantial  iiuieases  in  wages.  As  was 
pointed  out  in  the  dinvtor*'  report,  these  charges  at  the 
]>resi'nt  time  show  no  si>;ns  of  diminishing,  and  to  3  certain 
extent  this  may  prevent  our  floating  now  publications  as 
freelv  as  we  have  been  in  the  habit  of  doing,  since  it  is 
obvious  that  we  cannot  issue  new  journals  unless  there  is  a 
sufficient  margin  of  profit,  anxious  as  we  are  to  increase  our 
staff,  and  the  number  of  our  publications. 

In  this  connection  it  will  be  recalled  that  I  mentioned 
last  year  our  project  of  erecting  an  entirely  new  printing 
works  on  land  purchased  for  the  purpose.  I  am  afraid  this 
building  will  not  be  ready  as  early  »«  we  had  anticipated, 
because,  on  account  of  the  heavy  costs  of  materials  and  wage*, 
to  which  I  have  referred,  we  have  to  go  more  nlowly  than 
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we  had  intended.     But  as  .soon  as  conditions  prove  favotiT- 
able,  we  shall  hasten  on  tliat  work. 

New  Oiieotois, 

I  have  to  nsk  your  confirmation  of  the  appointment  to 
ths  board  of  Mr.  Harold  Garrish  ana  Mr.  Leslie  Clark.  Mr. 
Garrish  joined  the  firm  in  1893.  He  has  don^  valuable  work 
for  us,  and  has  earned  his  directorship. 

The  same  may  bo  said  of  Mr.  Leslie  Clark,  although  he 
did  not  join  the  firm  until  a  lat-er  date — 1908. 

In  conclusion,  I  believe  that,  whatever  vicissitudes  pub- 
lishing busiije^ses  may  yet  have  to  pass  through,  owing  to 
the  abnormal  costs  of  production  (which  I  hope  may  stabilise 
themselves  before  long),  this  businej,i  is  as  capable  of  .success- 
fully witlistanding  any  adverse  factors  as  it  proved  dming 
the  anxious  period  from  1914  to  1918,  and  subsequent  to  the 
.'Vrmistice  (Applause.)  I  now  have  to  move:  "That  the 
report  of  the  directors  produced,  together  with  the  annexed 
statement  of  the  Company's  accounts  at  October  31,  1920. 
be  received,  approved,  and  adopted,  and  that  a  final  dividend 
for  the  year  of  5».  a  share,  free  of  income  ta.x,  be  now 
declared  on  the  Ordinary  shares." 

Mr.  Arthur  E.  Linforth  (Vice  Chairman)  seconded  the 
resolution. 

The  Chairman  invited  questions,  but  none  were  asksd, 
and  he  thereu|Hin  put  the  resolution,  which  was  carried 
ur.animou.sly. 

On  the  motion  of  the  Chairman,  .seconded  by  Brig.-General 
William  F.  Mildrcn,  C.B.,  C.M.G.,  D.S.O.,  the  election  of 
Mr.  Harold  .7.  Garrieh  and  Mr.  Leslie  K.  Clark  to  the  board 
of  directors  was  unanimously  confirme.l 

Mr.  St/eele  proposed  the  reappointment  of  Messrs.  Tur- 
quand,  Ycunas  and  Company  and  Messrs. 'E.  Layton  Bennett, 
Sons,  and  Company  as  auditors  of  the  Company  for  the  ensu- 
ing year. 

Mr.  Hartley  Aspden,  C.B.E.,  J.P.,  seconded  the  motion, 
which  was  unanimously  agreed  to. 

The  Chairman  :  That  concludes  the  business  of  the  meet- 
ing, gentlen-en.     I  thank  you  for  your  kind  attendance. 

ilr.  E.  Layton  Bennett  :  Ladies  and  gentlemen,  before  we 
leave  I  should  like  tt)  propose  a  very  hearty  vote  of  thanks 
to  the  Chaiiman  and  the  other  members  of  the  board  for  the 
.idmirable  manner  in  which  they  liave  conducted  the  business 
nf  thii  Company  throughout  a  very  trouble.'somc  tinic,  1  do 
not  think  that  any  company  in  the  City  of  London  can  claim 
more  credit  than  this  Company.  In  spite  of  the  vei-y  heavy 
charges,  iniluding  paper,  they  have  shown  the  best  result  in 
the  history  of  the  Company  to  us,  the  fortunate  .shareholders. 
(Aiiplaiise.) 

Mr.  Mayell  seconded  the  proposition,  and  the  vote  was 
unanirr.ously  accfirded. 

The  Chairman  :  Ladies  and  gentlemen,  on  behalf  of  my 
colleagues  and  myself  I  thank  you  for  your  hearty  vote  of 
thanks  and  conaratulatinns.  I  ran  only  premise  you  that 
the  same  undivided  attention  shall  be  given  to  the  interests 
of  the  business  during  the  coming  year  as  has  been  devoted 
to  it  in  the  past. 

The  priuefdings  tlien  terminated. 


THE  NATIONAL  BANK   OF  SCOTLAND,  LIMITED 

The  aimual  general  meetmg  of  the  proprietors  of  the  i\al  oiial 
Bank  of  Scotland,  Limited,  was  held  on  Thursdav  Decem- 
ber 23,  in  the  Bank's  head  office,  His  Grace  the  Duke  of 
Montrose,  K.T.   (Governor  of  the  Bank),  presiding. 

His  Grace  said  :  Since  we  met  a  year  ago  we  have  passed 
through  a  period  of  difficult  times.  The  country  has  felt 
the  severe  conditions  that  have  arisen  following  on  the 
termination  of  the  War,  and  the  trade  position  is  .still 
abnormal,  the  laboiu-  question  being  a  difficult  factor.  '  As 
you  will  note  by  the  balance  sheet  now  before  you,  the  Bank 
has  assisted  in  no  little  degree  towards  meeting  the  demand^ 
of  customers,  and,  although  the  Bank's  funds  to  a  larce 
e.xtent  are  still  in  Government  securities,  which  the  Treasury 
requested  your  directors  to  take  up  during  the  War,  still  we 
have  been  able  to  assist  reasonably  in  financing  industry  to 
a  considerable  extent.  Your  board  have  carefully  gone  "into 
eyei-y  application  which  came  before  them,  and  'have  at  all 
times  considered  in  a  liberal  spirit  legitimate  proposals  bv 
customers  for  support  for  the  furtherance  of  their  business"-. 
As  regards  the  year's  working,  the  results  on  the  whole  have 
been  satisfactory.  The  Bank's  deposits  show  an  increase 
of  £2,680,000  for  the  year,  and  stand  at  £36.973,000,  as  com- 
pared with  £17,000,000  in  July  1914.  The  note  circulation 
continues  to  grow,  as  in  the  case  of  all  the  other  Scottisli 
-banks,  showing  an  increase  of  £550,000  during  the  year  the 
total  being  £3,799,000,  which  is  four  times  the  amount  in 
circulation  in  July  1914. 

Turning  to  the  assets  side  of  the  balance  sheet,  the  coin 
and  money  at  call  and  short  notice  amount  to  £12,237,000  an 
increase  of  £2,114,000  as  compared  with  last  year,  while 
British  Government  .securities  continue  at  practically  the  same 
— namely,  £11,212,000.  The  investments  in  general  securities 
show  a  decrease  of  £360,000.  Totel  holding  now,  £342,556. 
Special  provision  has  been  made  for  depreciation  on  all  invest- 
ments except  in  the  case  of  Exchequer  and  Kational  War 
Bonds  maturing  during  the  next  five  years  payable  at  par  or 
at  a  premium,  which,  however,  are  also  covered,  apart  from 
the  reserve  of  £1,000,000.  The  bills  discounted,  £3,661,000. 
stand  at  £2,251,000  less  than  last  year,  but  the  advances  to 
customers  on  cash,  credit  and  current  accounts  are  increased 
by  £4,300,000,  which  has  been  lent  to  manufacturers,  mer- 
chants, and  others  for  the  purpose  of  financing  their  busi- 
nessL-s.  Looking  at  the  profit  and  loss  account,  you  will 
note  that  the  gross  profit  is  £640,000.  an  increase  of'  £47.000 
over  the  previous  year,  but  the  charges  of  management  at 
head  office  and  branches,  which  included  a  bonus  paid  to  tlio 
staff  in  July  last,  now  stand  at  £345,000,  an  increase  of 
£78.000  for  the  year,  while  the  net  profits,  £295,310,  show 
a  decrease  of   £31,000,  due  to  increased    working    expenses. 

His  Grace  then  moved  that  the  report  be  adopted,  which 
was  agieed  to. 

Mr.  W.  E.  Allen  has  been  elected  a  Vice-President 
of  the  Union  Bank  of  Canada,  and  Mr.  G.  M.  Blnck 
and  Mr.  D.  N.  Finnic,  both  of  Winnipeg,  have  been 
elected  directors  of  the  Bank. 


Wesleyaa  &  General  Assurance  Society. 

Establis  led  1811.  Incorporated  1914. 

PRINCIPAL  OFFICE  :  BIRMINGHAM. 

L  'ndon  Branch  Offl  e  :    20.J3  Holbor.i.  K.T.  I. 

ANNUAL  INCOME  EXCEEDS  ...      £1,350,000 

CLAIMS  PAID  EXCEED  ...  £11,000.000 

All  classes  of  l.ile  Assurance  and  Annuity  BusincBS 

transacted. 

Under  the  latest  Tables  an 

Annual  Bontu  ol  £3  per  cent,  is  guaranteed. 

Write  for  Prospectuses  or  quotations  to  meet  youi 

individual  r  qiiirements. 

ARTHUK  L.  HUNT,  P.-'.S.,  F.C.I.I., 

General  Manager. 
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PRUDEMIAL  ASSURANCE  CO.,  LTD. 

Your  (amily  depends  upon  your 

income  while  you  live. 

Why  not  secure  that  income  for 

your  eld  age  and  for  your  wife 

after  your  death  by  means  of  a 

PRUDENTIAL  CONTINUOUS 

INCOME         POLICY? 
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NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  Parmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirty  Millions  Sterling. 

NEW  ZEALAN  l>  is  rich  In  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  .SILVER. 

Totalyieldof'Mlnerals,  over  One  Hundred  and  Thipt.y  Million  Pounds. 

The  Government  has  advanced  over  Twenty  One  and  a-Half  Million  Pounds  ta 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act "  to  set  apart  Crown  Lands  and  make 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railways  (3,000  miles).  Telegraphs  and  Telephones  (216,742  miles  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipnina  Company,  Limited,  and  the 
Federal  and  Shire  Lines.    Full  information  is  supplied  free  by 
THt  HIGH  COMMISSIONER  FOR  NtW /.i^alANU,  4ia,  4t6Strand,W.C.  2. 
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The  Insurance  of  FOREIGN  CURRENCY  transactions  by  means  of  FORWARD  CONTRACTS  made  a  speciality. 
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62  OLD  BROAD   ST.,   LONDON,  E.G.  2. 
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ALLIANCE 

ASSURANCE  CO.,  LTD 

ESTABLISHED    IN    1824. 
Head  Office:  Bartholomew  Lane,  London,  B.C.  2. 


Assets  Exceed  £25,000,000. 

Directors — 

The  Hon.  N.  Charles  Eothschild,  President. 

Charles  Edward  Barnett,  Esq.,  Chairman. 

Brig.-Geneeal  H.  W.  Drummond,  C.M.G.,  DeputyCJiairman. 


Sir  Ian  Heathcoat  Amory,  Bart.,  C.B.E. 
Frederick  Cavendish  Bentinck,  Esq. 
Hon.  Kenelm  Pleydell  Bouverie. 
Thomas  Henry  Burroughes,  Esq. 
Alfred  Fowell  Buxton,  Esq. 
John  Cator,  Esq. 
Lord  Dalmeny,  D.S.O.,  M.G. 
Major  Gerald  M.  A.  Ellis. 
Frederick  Ceaufurd  Goodenough,  Esq. 


The  Marquess  of  Hartington. 

C.  Shirreff  Hilton,  Esq. 

W.  DouRo  HoARE,  Esq.,  C.B.E. 

E.  M.  Holland-M.artin,  Esq.,  C.B. 

Cecil  Francis  Parr,  Esq. 

Eight  Hon.  The  Viscount  Portman. 

Sir  Marcus  Samuel,  Bart. 

H.  Melvill  Simons,  Esq. 

Henry  Alexander  Trotter,  Esq. 


Eight  Hon.  The  Earl  op  Verulam. 


The  following  are  amongst  the  classes  of  Insurance  business  transacted  by  the  Company  : — 

LIFE  (with  and  without  Profits^  Special  Estate  Duties  Policies 
and  Children's  Educational  Endowment  PoHcies.     Annuities. 

SINKING  FUND  and  CAPITAL  REDEMPTION  Pohcies. 

FIRE.  MARINE.  BURGLARY  and   THEFT. 

ACCIDENT,  including  Personal  Accident  and  Disease,  Motor  Car, 
Motor  Cycle,  Third  Party,  Drivers'  Eisks,  Lift,  Plate  Glass,  and  Work- 
men's Compensation,  with  Special  Policies  for  Domestic  Servants. 

FIDELITY   GUARANTEE. 


Comprehensive  Policies  for  Householders  are  granted. 


The  Company  is  empowered  to  act  as  Executor  and  Trustee. 


PARTICULARS  OF  ANY  OF  THE  ABOVE  WILL   BE  SENT  ON  REQUEST. 

0.  Morgan  Owen,  General  ^lanager. 
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INSURANCE. 


INTRODUCTION. 

In  presenting  our  Annual  Insunuice  Section  for  th.e 
favourable  consideration  of  the  public  we  desire  to 
draw  siiecial  attention  to  the  considerable  alterations 
and  extensions  wliich  we  have  made  this  year  as 
compared  with  the  information  contained  in  the  Section 
in  former  years.  We  have  been  influenced  in  the 
course  which  we  have  adopted  by  a  natural  desire  to 
make  our  Insurance  Section  a  pubhcation  of  up-to-date 
and  valuable  information,.  \\>hich  will  be  of  use  not 
merely  to  the  casual  reader,  but  also  to  all  those  many 
individuals  who  are  interested  from  a  practical  point 
of  view  in  any  statistics  relating  to  insurance  business 
of  all  classes.  We  have  every  hope  and  confidence 
that  our  efforts  in  this  direction  will  meet  with  the 
approval  and  support  of  our  readers,  and  that  we  may 
reap  our  reward  in  the  knowledge  that  our  Insurance 
Section  is  recognised  and  utilised  as  a  reliable  guide 
to  the  conduct  and  progress  of  insurance  business  in 
this  country. 

The  first  point  to  which  we  desire  to  draw  special 
attention  is  the  fact  that  we  are  publishing  the  Section 
this  year  several  months  sooner  than  has  been  the 
case  in  recent  years,  whilst  at  the  same  time  we  have 
endeavoured  to  include  in  it  all  records  which  have 
come  to  hand  with  regard  to  statements  and  accounts 
covering  periods  ending  during  the  calendar  year  1919. 
In  doing  this  we  believe  we  have  every  right  to  claim 
that  this  Section  is  the  very  earliest  publication  to 
contain  such  recent  and  up-to-date  information  in  a 
tabulated  form.  In  order  to  achieve  this  result  we 
have,  of  course,  had  to  approach  all  the  companies  con- 
cerned direct,  in  order  to  obtain  from  them  copies  of 
their  statements  and  accounts.  From  these  we  have 
been  able  to  extract  the  required  information,  and  we 
would  take  this  opportunity  of  thanking  the  companies 
for  the  ready  response  they  have  made  to  our  requests. 
In  a  few  instances,  where  the  year  of  account  ends 
during  the  early  months  of  the  calendar  year,  we  have 
even  been  supplied  with  returns  for  such  periods.  We 
have,  however,  decided  to  include  in  our  tabulations  in 
evei7  instance  the  figures  relating  to  the  year  1919, 
so  as  to  be  consistent  in  our  returns. 

The  next  point  which  will  strike  the  attention  of 
those  of  our  readers  who  are  familiar  witli  the  form  of 
our  Insurance  Section  in  previous  years  is  the  very 
great?  extension  wliich  has  been  made  in  the  tables, 
not  only  in  their  number,  but  also  in  their  individual 
size.  Last  year  the  tables  amounted  to  eleven  in 
number;  this  year  they  are  no  less  than  eighteen. 
Previous  tables  have  been  based  on  a  comparison  of 
figures  for  the  latest  year  with  those  of  ten  years 
previously.  This  year  we  have  inserted  also  the 
figures  for  five  years  previously.  By  this  means  a 
better  estimate  can  be  formed  of  tiie  general  tendency 
of  the  figures  than  is  the  case  when  figures  relating 
to  two  isolaknl  years  only  are  compared,  either  one  of 
which  may,  for  some  reason  not  sufJerficially  obvious, 
be  abnormal. 

Having  followed  the  lines  of  previous  years  in  pre- 
senting a  general  survey  of  the  last  '20  years'  pro- 
gress in  life  assurance,  we  give  five  tables  dealing  with 
Ordinary  life  business.  Table  "A  "  is  similar  to  one 
formerly  appearing,  but  it  has  been  extended  to  in- 
clude the  principal  items  shown  on  both  sides  of  the 
revenue  accounts  of  individual  companies,  whilst 
Table  "  B  "  is  a  new  feature  showing  similar  particu- 
lars relating  to  annuity  business  in  the  case  of  those 
companies  whoso  figures  for  this  class  are  recorded 
separately.  Table  "C"  has  been  extended  by  the 
inclusion  of  the  amount  of  the  life  funds,  and   the 


insertion  of  figures  for  five  years  previously.  In  Table 
"  D  "  the  sums  assured  formerly  appearing  under  the 
combined  heading  "Whole  Life  and  Mixed"  have 
been  divided  into  two  separate  classes.  Table  "  E  " 
is  in  substitution  for  the  one  formerly  headed  "  Valua- 
tion Returns,"  and  has  been  entirely  recast  on  new 
lines. 

The  next  portion  of  the  Insurance  Section  deals 
with  Industrial  life  business,  and  with  the  exception 
of  Table  "F"  is  an  entirely  new  feature.  Tables 
"F, "  "G,"  "H,"  and  "J"  coiTespond  to  those 
appearing  with  regard  to  Ordinary  business.  Con- 
sidering the  important  position  which  Industrial  life 
business  occupies  in  this  country,  we  have  had  no 
hesitation  in  including  this  new  feature  in  our  pubhca- 
tion, and  we  trust  tiiat  it  may  prove  of  great  interest 
and  utility  to  our  readers.  We  regret  that,  owing  to 
ciixiumstances  over  which  we  have  no  control,  we 
have  not  been  able  to  make  these  tables  as  complete 
and  comprehensive  as  we  would  have  wished,  but  we 
consider  that  the  information  they  contain  is  of  suflS- 
cient  importance  to  justify  their  publication. 

The  ensuing  poi-tion  of  the  Section  is,  in  the  main, 
similar  to  that  appearing  last  year  under  the  same 
heading,  but  we  have  been  able  to  extend  considerably 
tlie  tables  of  rates  of  premium  by  the  inclusion  of  more 
companies  and  other  classes  of  assurance. 

It  is  in  the  pages  of  the  Section  relating  to  classes 
of  business  other  than  life  that  the  most  extensive 
alterations  have  been  made  in  the  form  in  which  statis- 
tics have  usually  been  presented.  The  methods  and  con- 
ditions under  wliicli  these  forms  of  insurance  are  con- 
ducted are  so  varied  and  have  undergone  such  consider- 
able changes  since  the  passing  of  tlie  Assurance  Com- 
panies Act,  1909,  that  we  came  to  the  conclusion  that 
the  fomi  of  our  tables  was  no  longer  suitable  to  show  in 
a  satisf'ictoi-y  manner  tlie  actual  results,  especially 
from  the  point  of  view  of  comparison  between  one  com- 
pany and  another.  We,  therefore,  decided  for  the 
purposes  of  this  year's  Section  to  publish  in  tabulated 
form  the  principal  items  app?aring  in  the  Revenue 
.Accounts  for  1919,  and  to  insert,  wherever  possible, 
corresjwnding  comparative  figin-es  for  earlier  years. 
We  have  also  endeavoured  to  subdivide  the  information 
into  five  principal  classes  as  represonteil  by  fire, 
accident,  employers'  liability,  marine,  and  mis- 
cellaneous. Unfortunately,  it  has  not  been  possible  to 
adhere  throughout  to  this  basis  of  subdivision,  owing  to 
the  fact  that  a  number  of  companies  do  not  publish 
their  accounts  separately  for  each  class. 

The  i-emamder  of  the  Section  follows  the  general 
lines  adopted  in  fomier  years,  with  the  exception  that, 
as  our  tables  are  much  more  comprehensive,  we  have 
not  given  under  the  heading  "  Individual  Companies 
Desciibed."  details  of  the  business  of  each  Company. 
Wliere  such  details  appear  in  the  tables  the  notes  con- 
tain a  simple  i-eference  to  the  fact,  and  full  information 
is  given  in  the  notes  of  such  classes  of  business  only 
as  are  not  tabulated. 

It  will  be  i-eadily  recognised  that  the  preparation  of 
an  Insurance  Section  on  these  new  and  extended  lines 
has  only  l)een  aceomplishe<l  by  the  ex[ienditiire  of  much 
time  and  thought,  and  has  necessit<Tto<l  a  large  amount 
of  research  which  would  not  otherwise  have  been  called 
for.  Whilst  every  care  has  been  taken  to  publish  only 
accurate  and  reliable  information,  we  are  quite  alive 
to  the  possibility  of  clerical  or  printers'  errors  having 
crept  in.  and  we  shall  be  only  too  pleased  if  those  who 
are  in  a  position  to  do  so  will  dmw  our  attention  to  any 
such  defects,  so  that  we  may  make  the  necessary  altera- 
tions. .\11  the  statistics  presented  have  been  freshly 
prepared  and  verifie<l  from  original  or  official  sources.' 

In  conclusion,  may  we  say  that  the  tables  submitted 
do  not  claim  to  be  in  any  way  compreliensive,  nor  is 
it  our  object  to  investigate  or  advertise  the  advantages 
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of  individual  companies.  We  have  endeavoured  to 
make  the  tables  as  complete  as  possible  on  the  basis  of 
the  information  available,  but  circumstances  of  time 
nnd  space  do  not  permit  of  a  detailed  examination  of 
the  figures  of  every  company  transacting  insurance 
business  in  this  country.  We  trust  that  those  com- 
panies ■>\hose  names  do  not  appear  in  any  particular 
table  will  not  regard  the  omission  as  being  an  inten- 
tional sligrht  on  our  part,  but  will  recopnise  the  limita- 
tions under  which  the  Section  is  published. 


1919. 

The  year  1919  will  ever  remain  a  Tueniorable  one 
in  the  histoiy  of  the  world.  The  previous  November 
had  witn.essed  the  cessation  of  hostilities  in  the  most 
gigantic  war  which  this  world  has  ever  known,  but 
it  was  not  until  the  close  of  June  1919  that  oflScial 
recognition  of  the  end  of  the  War  was  given  by  the 
signatures  attached  to  the  Peac3  Treaty  between  the 
principal  belligerents.  Apart  from  the  one  dominant 
fact  of  the  establishment  of  peace  by  this  Treaty,  the 
document  was  and  still  is  of  special  interest  and  im- 
portance to  insurance  companies  because  of  the  clauses 
and  provisions  it  contained  relating  to  contracts  be- 
tween companies  and  individuals  on  both  sides. 
These  provisions  are,  however,  of  more  interest  to 
those  responsible  for  the  inside  administration  of  the 
business  than  to  the  general  pubUc,  and  it  is  un- 
necessary to  make  further  reference  to  them  than  by 
sajdng  that  the  volume  of  business  affected  is  practi- 
cally negligible  compared  with  the  total  amount  trans- 
acted by  British  companies.  There  are,  however, 
many  influences  operating  in  the  aftermath  of  the 
War  which  are  of  great  practical  importance  to 
insurance  business,  both  as  view-ed  from  the  stand- 
point of  the  management,  and  also  as  operating  on 
the  considerations  to  be  borne  in  mind  by  the  general 
public  in  their  position  as  actual  or  intending  assurers 
or   shareholders. 

The  first  general  question  which  might  be  asked 
is :  "  How  have  insurance  companies  as  a  whole  failed 
during  1919,  the  first  complete  yeai-  after  the  cessa- 
tion of  hostilities?  "  An  answer,  which  might  be  con- 
sidered as  somewhat  incomplete,  could  be  given  in 
tiie  one  word  "activity."  ,  There  is  no  doubt  that 
the  year  has  proved  a  strenuous  one  for  all  those 
engaged  in  the  conduct  of  the  business,  from  thosj 
occupying  high  positions  of  res|X)nsibility  down  to  the 
latest  junior  i-ecruit  to  the  ranks.  During  the  eai-ly 
months  of  the  year  the  companies  were  exerting 
tliemselves  toobt^ain  the  demobilisation  of  those  officials 
who  had  been  released  from  clerical  duties  to  "do 
their  bit,"  especially  such  as  had  the  advantage  of  a 
number  of  }"ears'  pre- War  experience.  D\iring  the 
War  most  companies  were  veiy  patriotic,  and  did  not 
liesitate  to  release  men  for  military  service,  even 
though  by  so  doing  their  staffs  were  reduced  to  a 
few  men  occupying  higher  positions  at  th?  one  end 
and  juniors  and  girls,  both  of  little  experience,  at  the 
other  end.  In  these  circumstances  it  was  hardly  to 
be  wondered  that  a  large  amount  of  work  usually 
kept  up  to  date  in  normal  conditions  was  allowed  to 
fall  into  arrear,  whilst  much  that  was  done  was  not 
subjected  to  the  severely  critical  examination  customary 
in  pre-War  days.  As  the  militarv'  men  were  gradually 
released  and  absorbed  again  on  the  staffs,  whilst  at 
the  same  time  many  of  the  girls  and  young  juniors 
wem  ret-ained,  it  was  necessary  to  submit  old  methods 
and  arrangements  to  thorough  reorganisation,  and 
take  steps  to  overhaul  tlie  an-eare  of  work.  Follow- 
ing upon  this  inside  the  oftice,  it  was  soimi  discovciied 
that  other  pereons  and  firms  were  doing  the  same  sort 
of  thing,  and  one  matter  engaging  their  attention  was 
the  question  of  the  adequacy  or  otherwise  of  insurance 


cover  of  all, kinds.  The  result  has  shown  itself  in 
the  vast  amount  of  business  which  has  flowed  into 
the  offices.  Much  of  this  has  been  of  the  nature  of 
revision  of  existing  contracts,  especially  in  the  case 
of  Fire  and  Miscellaneous  insurances.  The  continued 
and  pronounced  advance  in  the  nominal  value  of  all 
classes  of  material,  and  the  enhanced  cost  of  labour 
in  effecting  repairs,  make  it  imperative  that  the  indivi- 
dual, who  recognises  the  importance  of  insurance  at 
all,  should  add  considerably  to  the  amount  of  cover 
with  which  he  was  satisfied  before  the  \\ar.  This 
applies  to  practically  all  classes  of  insurance,  and  the 
result  is  fully  emphasised  by  the  tables  we  publish 
on  subsequent  pages,  from  which  it  will  be  seen  that 
the  premium  income  in  almost  every  case  shows  a 
considerable  advance  on  pre-War  figures.  This  indi- 
cates the  increase  in  the  amounts  assured,  having 
regard  to  the  fact  that  in  very  few  instances  has  the 
rat-e  of  premium  charged  for  the  same  class  of  risk 
shown  any  rise. 

There  are  other  influences,  in  addition  to  the 
depreciation  in  the  value  of  money,  which  have 
operated  in  the  case  of  life  assurance  in  causing  an 
increase  in  the  volume  of  business  done.  The  first 
and  most  important  cause  is  the  fact  that  during  the 
War  a  large  proportion  of  men  between  the  ages  of 
20  and  4(>— the  period  during  which  life .  assurance 
is  most  usually  effected — were  quite  ineligible  for  life 
assurance  owing  to  war  risks,  except  on  very  special 
terms,  wBich  were  in  most  cases  prohibitive.  Such 
men  have  now  been  demobiUsed  and  returned  to  their 
OOiTual  occupations,  and  have  caused  a  large  influx 
of  new  business  in  order  to  overtake  the  arrears  of 
life  insurance  cover  which  was  previously  denied  to 
them.  The  issue  during  the  summer  of  1919  of 
Victory  Bonds  by  the  Treasury  led  to  the  preparation 
Ijy  many  companies  of  special  forms  of  life  insurance 
in  conjunction  with  the  purchase  of  Victory  Bonds, 
and  these  schemes  in  many  cases  met  with  extra- 
ordinary success,  thereby  attracting  a  large  amount  of 
life  business  as  well  as  providing  the  Treasury  with 
many  subscriptions  which  would  not  othei-wise  have 
been  realised.  Another  operating  cause  in  the  increase 
of  new  business  is  the  combination  of  the  rises  in 
death  duties  and  income  tax.  Life  inspectors  and 
agents  are  fully  alive  to  the  advantages  which  can  be 
pointed  out  to  wealthy  men  of  effecting  life  poUcies. 
By  the  allowances  which  are  made  by  way  of  deduc- 
tions from  income  tax  in  respect  of  premiums  payable 
under  life  policies  a  man  has  a  direct  inducement 
to  assure  his  life,  and  by  so  doing  he  is  able  to  make 
some  provision  for  the  paj-ment  of  the  duties  which 
will  be  leviable  on  his  death. 

Whilst  all  these  causes  have  been  operating 
towards  the  increase  in  business  shown  by  most 
companies  in  all  branches  of  insurance,  it  does  not 
follow  that  we  are  able  to  answer  the  question  as  to 
how  companies  have  fared  during  1919  by  saying  that 
they  have  made  a  satisfactory  trading  profit.  The 
amount  of  business  done  is  not  by  itself  any  evidence 
that  the  year's  working  has  been  satisfactory.  A 
company's  premium  income  is  not  its  only  source  of 
revenue,  especially  in  the  case  of  one  transacting  life 
Inisiness.  It  has  often  been  said  that  a  hfe  office  lives 
on  its  interest.  This  is  true  in  so  far  as  it  cannot 
live  without  interest.  The  whole  basis  of  the  business 
depends  upon  the  company  being  able  to  obtain  a 
return  on  its  invested  capital  of  not  less  than  the 
rate  assumed  in  the  valuation  of  its  assets  and  liabili- 
ties, otherwise  the  funds  composed  out  of  the  pre- 
miums committed  to  its  care  would  not  be  accumulated 
at  a  sufficiently  rapid  rate  to  enable  it  to  meet  its 
o'nlisations  afe  they  arose,  though  it  might  be  in  » 
position  to  carry  on  for  a  considerable  number  of 
years.  Like  all  other  members  of  the  investing  public 
insurance  companies  have  been  able  in  recent  years 
to  so  arranee  their  investments  that  they  have  been 
able  to  realise  a  gix)ss  rate  of  interest  much  higher 
than  was  the   general  rule  in   pre-War  years.     This 
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has,  of  course,  been  a  tremendous  advantage,  but 
unfortunately  it  has  been  to  a  large  extent  counter- 
acted by  two  adverse  experiences.  The  Government 
has  levied  a  serious  toll  upon  the  income  by  the 
increased  rate  of  income  tax  payable.  Until  quite 
recently,  it  was  the  common  practice  for  companies 
transacting  only  life  business  to  have  to  pay  income 
tax  on  the  amount  of  the  interest  income,  this  being 
always  in  excess  of  the  profit  shown.  Needless  to 
say,  this  procedure  was  a  very  heavy  and  unjust 
burden,  seeing  that  the  interest  income  was  a  funda- 
mental portion  of  the  means  whereby  they  existed. 
Eecently  some  relief  has  been  obtained  by  concessions 
granted  with  regard  to  expenses,  but  in  many  cases 
the  impost  is  a  serious  one,  having  regard  to  the 
high  rate  of  tax  payable.  The  other  factor  operating 
against  the  benefit  derived  from  the  increased  gross 
rate  of  interest  obtained  is  the  large  amount  that  has 
had  to  be  written  off  the  capital  values  of  investments 
owing  to  the  depreciation  in  the  value  of  all  first-class 
securities.  That  this  has  been  a  serious  item  is  shown 
by  a  consideration  of  the  reports  of  nearly  all  the 
leading  companies,  and  it  must  be  remembered  that 
this  influence  has  been  operating  practically  over  the 
whole  period  of  the  War,  so  that  the  figures  shown 
in  one  year's  account  do  not  reflect  the  full  extent 
to  which  companies  have  suffered. 

It  is  not  desirable  that  one  direct  answer  should  be 
given  to  the  general  question  as  to  the  position  of 
insurance  companies  during  the  year  1919,  especially 
as  regards  those  concerns  which  conduct  more  than 
one  class  of  business.  It  will  be  readily  understood 
that  whilst  considerable  progress  and  profits  might 
have  been  made  in  one  department,  it  is  possible  for 
the  experience  in  another  department  to  have  been  con- 
siderably different.  The  many  classes  of  insurance 
business  are  so  diverse  in  their  nature  that  what  may 
be  an  advantage  to  one  class  may  possibly  have  a 
different  effect  in  another  class.  We  consider,  there- 
fore, that  our  object  will  be  better  served  by  a  con- 
sideration of  each  class  separately,  and  we  hope  to  be 
able  to  point  out  in  each  case  the  salient  features  which 
tend  towards  the  making  of  profit  or  loss.  Speaking 
generally,  if  may  be  said  that  the  large  composite 
companies  have  been  quite  successful  in  their  opera- 
tions during  the  last  year.  The  results  show-n  by  them 
as  a  whole  over  all  classes  of  insurance  are  a  very 
strong  argument  in  favour  of  the  extension  of  the 
operations  of  insurance  companies  generally  to  the 
conduct  of  all  the  principal  forms  of  insurance.  A 
consideration  of  the  tables  wliicR  we  publish  on  later 
pages  vi'ill  show  that  whilst  some  companies  have  not 
done  at  all  well  in  certain  directions,  they  have  been 
able  to  make  up  what  would  othenvise  have  been  losses 
by  the  conduct  of  some  other  class  of  business  This 
is  especially  noticeable  in  connection  with  life  busi- 
ness, where  the  adverse  elements  of  the  past  few  years 
have  had  a  serious  effect  upon  the  financial  strength  of 
the  companies,  and  it  will  be  seen  that  some  companies 
transacting  this  class  of  business  only  have  shown  the 
effects  to  a  greater  extent  than  do  the  larger  composite 
companies. 


ORDINARY  LIFE  BUSINESS. 

We  have  already  dealt  with  some  of  the  principal 
features  appearing  in  the  accounts  for  the  year  1919 
of  those  companies  who  conduct  ordinary  life 
assurance.  They  may  be  recapitulated  under  four 
principal  headings. 

The  first  and  most  striking  featui-e  is  the  very  large 
amount  of  new  business  written  on.  In  the  course  of 
our  articles  dealing  with  this  subject  in  our  Insurance 
Section  last  year  we  stated  that  the  outlook  for  the 
development  of  life  assurance  was  immensely  better 
in  1919  than  in  1918,  and  we  forecast  that  when  the 
returns  were  available  it  would  be  found  that  1919  had 


proved  to  be  a  record  year  in  the  history  of  life  assur- 
ance in  this  country.  This  prognostication  has  been 
verified  by  results.  In  almost  every  report  to  hand  it 
is  stated  that  the  figures  of  the  new  business  transacted 
constitute  a  record  in  the  histoiy  of  the  company  con- 
cerned, and  show  a  very  large  advance  upon  the  figures 
for  1913,  the  last  complete  year  before  the  War.  That 
this  large  influx  is  not  an  element  without  its  dangers 
is  well  known.  The  cost  of  writing  on  new  business 
is  considerably  more  than  that  of  retaining  existing 
business  on  the  books,  and  therefore  to  do  an  unduly 
large  amount  of  new  assurances  may  mean  that  the 
expense  ratio  for  the  year  in  question  shows  an  upward 
tendency  as  compared  with  years  in  which  the  propor- 
tion of  new  business  was  not  so  great.  There  is 
also  the  possibility  that  the  extra  pressure  laid  on 
the  responsible  officials  may  lead  to  the  less  careful 
selection  of  risks,  and  this  will  show  itself  in  the  course 
of  a  few  years  by  tlie  increase  in  the  rates  of  claim 
experienced.  We  do  not  suggest  that  this  has  neces- 
sarily taken  place  in  the  case  of  any  of  the  leading 
companies  where  the  standard  of  selection  of  lives  is 
very  high,  but  it  is  certainly  a  possibility  which  has  to 
be  guarded  against. 

The  second  feature  to  which  reference  mav  be  made 
concerning  life  assurance  business  in  1919  is  the 
large  increase  in  the  rate  of  interest  realised  on  the 
invested  funds.  This  increase  is,  of  course,  not  ex- 
perienced by  insurance  companies  alone,  but  is  the 
general  result  of  the  conditions  prevailing  in  the 
financial  market  as  a  whole.  It  is,  of  course,  well 
known  that  rates  of  interest  can  be  obtained  much 
larger  than  those  shown  by  the  companies,  and  the 
fact  that  the  rates  realised  are  moderate  as  compared 
with  those  ruling  at  the  present  day  is  due  to  two 
causes.  The  first  is  e%'idence  that  those  responsible 
for  the  investment  of  the  large  funds  committed  to 
their  care  exercise  great  restraint  in  the  selection  of  in- 
vestments, and  confine  their  attention  to  such  as  are 
of  undoubted  first-class  security.  This  fact  can  be 
proved  by  a  consideration  of  the  list  of  investments 
shown  in  the  balance  sheets,  a  summary  of  which 
appears  on  a,  later  page.  It  will  be  seen  that  insurance 
companies  as  a  whole  have  shown  their  patriotism  by 
subscribing  largely  to  the  various  issues  made  during 
the  War  by  the  British  Government,  and  at  the  same 
time  have  obtained  investments  of  a  gilt-edged  pature 
yielding  a  much  more  remunerative  rate  of  interest 
than  prevailed  Before  the  War.  The  second  cause 
operating,  to  a  lesser  extent,  in  keeping  the  rate  of 
interest  within  moderate  limits  is  the  fact  that  a  com- 
pany with  large  investments  cannot  rapidly  exchange 
them  from  one  class  of  security  yielding  a  compara- 
tively low  return  into  others  of  a  more  remunerative 
nature.  To  do  so  would  seriously  upset  the  conditions 
prevailing  in  the  market,  and  would  probably  entail 
a  serious  capital  loss. 

The  depreciation  in  the  value  of  investments  and 
the  increase  in  the  rates  of  Government  taxes  payable 
have  already  been  referred  to,  and,  taking  them  to- 
gether, it  cannot  be  gainsaid  that  their  effect  has  been 
serious,  especially  in  the  case  of  those  companies  which 
transact  life  business  only.  It  would  be  rash  for  any 
person,  however  well  informed  he  might  be  as  to  the 
conditions  prevailing  in  the  financial  market,  to  hazard 
any  pronounced  views  as  to  future  developments.- 
Should  the  depreciation  in  secm'ities  continue  for  any 
further  length  of  time  a  situation  would  be  created 
to  which  the  insurance  companies  could  not  look  for- 
wnrd  wth  equanimity,  and  it  is  one  which  eveiy  person 
interested  in  the  future  security  of  the  British  insur- 
ance world  will  hope  will  never  be  realised.  Whilst 
we  cannot  forecast  that  the  bottom  has  been  reached, 
we  have  every  reason  to  believe  that,  at  any  rate, 
the  worst  has  been  passed,  and  that  the  amounts 
which  may  still  have  to  be  written  off  capital  values 
for  tliis  cause  will  be  very  small  in  proportion  to 
the  losses  the  companies  have  already  experienced.  In 
fact,  the  optimist  may  reasonably  say  that  the  con- 
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servative  attitude  adopted  by  the  companies  during 
the  last  few  years  will  tend  to  their  ultimate  benefit, 
on  the  ground  that,  bottom  values  having  been  reached, 
prices  will  tend  to  rise  again,  and  the  companies  will 
thus  be  able  to  show  profits  over  book  values  in  their 
accounts  as  and  when  their  investments  fall  in  for 
payment  or  are  realised.  The  other  point  referred  to 
at  the  commencement  of  this  paragraph,  namely,  the 
increase  in  the  amount  of  taxes  payable,  is,  we  fear, 
of  a  more  permanent  nature,  and  insurance  companies 
will  have  to  bear  their  full  share  of  the  imposts  for 
a  considerable  number  of  years.  That  they  will  be 
able  to  do  this  depends  largely  upon  whether  the  rates 
of  gross  interest  realisable  remain  at  their  present 
level.  Should  there  be  any  considerable  fall  in  the 
rates  of  interest  without  a  corresponding  proportionate 
fall  in  the  rates  of  tax.  the  companies  will  not  be  in 
a  position  to  show  the  same  margin  of  interest  upon 
which  they  were  able  to  work  before  the  War. 

The  foui-th  and  last  principal  feature  to  which 
reference  should  be  made  in  connection  with  life  assur- 
ance is  the  losses  which  the  companies  have 
experienced  owing  to  deaths  arising  prematurely  during 
the  War.  We  regret  that  we  are  not  in  a  position  to 
give  detailed  information  as  to  the  amount  in\x)lved 
by  these  losses,  and,  in  fact,  it  may  be  pointed  out 
that  the  adverse  influence  cannot  be  measured  simply 
by  the  amount  of  claims  actually  paid.  In  the  first 
place,  the  measure  of  the  loss  in  such  cases,  from  the 
companies'  point  of  view,  is  the  difference  between 
the  amount  which  they  were  called  upon  to  pay  and  the 
amount  which  they  would  have  expected  to  pay  under 
such  policies  in  normal  conditions.  Secondly,  it  will  be 
realised  that  in  a  great  many  cases  the  lives  assured, 
whilst  escaping  immediate  death,  have  had  their 
general  health  so  seriously  affected  by  wounds  or 
disease  that  there  is  every  prospect  of  their  policies 
becoming  claims  earlier  than  would  have  been  thje 
case  had  thev  not  undergone  the  vicissitudes  of  war. 


INDUSTRIAL  LIFE  BUSINESS. 

This  class  of  business  is,  of  loursf ,  subject  veiy 
largely  to  the  same  conditions  and  influences  as  affect 
the  conduct  of  Ordinary  life  business,  but  there  are  one 
or  two  special  jwints  calling  for  attention  in  connection 
with  the  year  1919.  The  first  point  to  which  we  would 
refer  is  the  fact  that,  although  the  total  amount 
involved  is  not  so  large,  Industrial  companies  have 
suffered  more  severely  than  Ordinary  compajiies  by  the 
payment  of  claims  arising  directly  out  of  the  War. 
Owing  to  the  inevitable  delays  in  tracing  the  missing 
and  in  proving  death  in  many  cases,  the  influence  of 
these  war  claims  is  still  felt,  and  it  cannot  be  said  that 
their  effect  has  entirely  passed.  During  the  early 
months  of  last  year,  also,  the  mortality  amongst  civihan 
lives  and  particularly  amongst  the  working  classes,  f ix>m 
whom  the  bulk  of  Industrial  business  is  drawn,  was 
very  heavy  owing  to  the  influenza  epidemic. 

It  is  an  interesting  fact  that  whilst  the  amount  of 
new  businos'^  effected  during  the  year  1919  shows  a 
considerable  increase  over  that  for  the  last  few  years, 
tlie  pni|xirtionate  increase  in  sums  assured  is  not  so 
large  as  that  shown  in  the  amount  of  new  premiums. 
Tliis  pocuharity  would  seem  to  show  that  the  number 
of  policies  which  has  lapsed  is  less  than  usual,  and  also 
that  the  average  amount  of  the  premium  under  new 
policies  has  increased.  This  gcnei-al  tendency  is  borne 
out  by  the  figures  we  give  on  a  later  page. 

The  most  important  event  during  the  year  with 
regard  to  Industrial  business  was  the  Parliamentary 
Committee  of  Enquiry  set  up  to  investigate  the  methods 
under  which  Industrial  life  business  is  conducted. 
That  the  enquiry  was  drastic  and  that  tlio  Committee 
did  not  hesitate  to  probe  into  the  depths  of  the  details 


affecting  the  conduct  of  the  business  cannot  be  gainsaid, 
but,  whilst  we  do  not  wish  to  depart  from  an  impartial 
attitude,  we  fear  that  the  Report  which  was  published 
early  this  year  cannot  be  regarded  as  an  unbiassed 
I'erdict  based  on  the  evidence  given  before  tha  Com- 
mittee. Moreover,  whilst  the  Report  does  not  hesitate 
to  draw  attention  to  and  to  condenm  several  points  of 
procedure,  it  is  in  most  instances  unable  "to  suggest  any 
reasonably  practical  method  whereby  the  disadvantages 
can  be  overcome.  It  is  to  be  hoped  that  some  of  the 
matters  dealt  with  in  the  Report  will  soon  come  up  for 
consideration  by  the  Legislature,  particularly  such 
discrepancies  as  exist  at  present  5etween  the  conditions 
upon  which  life  business  can  be  conducted  by  com- 
panies and  by  friendly  societies.  The  latter  are  free 
from  many  of  the  restrictions  to  which  companies  are 
liable,  and  are  therefore  free  to  conduct  thfeir  business 
by  methods  which  are  often  open  to  serious  que.';tion, 
the  result  of  their  actions  often  being  to  bring  com- 
panies into  disrepute,  owing  to  the  ignorance  of  the 
public  as  to  the  difference  existing  between  them  and 
the  societies. 

.\nother  serious  factor  which  still  operates  on  the 
conduct  of  Industrial  business  is  the  fact  that  the 
Courts  (Emergency  Powei-s)  Act  is  still  in  force.  This 
Act  was  intended  to  prevent  undue  hardship  being  ex- 
perienced by  Industrial  policyholders  in  the  event  of 
their  being  unable  to  pay  the  premiums  on  their 
policies,  owing  to  some  cause  arising  out  of  the  War. 
It  was,  however,  passed  in  haste  without  due  considera- 
tion, and  in  fact  time  has  shown  that  it  was  almost 
unnecessary,  the  majority  of  Industrial  policyholders 
being  generally  in  a  bettor  position  than  before  to  pay 
premiums.  Many  persons,  however,  took  advantage 
of  the  provisions  of  the  Act,  with  the  result  that  the 
companies  had  a  burden  placed  upon  them,  and  are  now 
in  the  position  of  having  to  elaborate  schemes  to  enable 
these  policies  to  be  put  in  full  force  again. 


FIRE  BUSINESS. 

The  general  activity  shown  in  other  classes  of 
business  is  apparent  also  in  fire  insurance.  The  large 
increase  in  the  value  of  commodities,  and  the  increase 
in  the  cost  of  labour  necessary  for  effecting  repairs  to 
damaged  property,  has  led  to  a  general  revision  of  the 
amounts  for  which  all  classes  of  property  were  insured, 
whilst  it  has  had  the  effect  also  of  giving  rise  to  ques- 
tions of  insurance  cover  in  the  minds  of  many  persons 
who  previously  did  not  consider  that  their  risks  were 
sufficiently  serious  to  require  any  cover  at  all.  A 
detailed  consideration  of  the  information  given  in  a 
later  portion  of  this  Section  with  regard  to  fire  insur- 
ance reveals  the  general  fact  that  the  conduct  of  the 
business  during  the  year  1919  has  led  to  satisfactory 
results.  The  increase  in  business  is  reflected  in  a 
very  large  increase  in  the  amount  of  premiums  received, 
the  claims  expeiienc©  is  in  the  majority  of  instances 
good  and  compai-es  favouiably  with  the  records  for 
previous  years,  whilst  the  exjienses  show  a  shghtly 
upward  tendency.  This  last  feature  is  one  that  would 
be  expected,  having  regard  to  the  fact  that  increases 
have  had  to  be  made  in  the  salaries,  and  that  all  office 
materials  cost  more. 

We  are  inclined,  however,  to  tliink  that  this  item 
is  one  which  need  not  cause  any  undue  apprehension 
as  to  the  future  conduct  of  the  business.  Unlike 
contracts  relating  lo  life  assurance,  it  is  {X)ssible  for 
the  terms  upon  which  fire  policies  are  issued  to  be 
revised  whenever  they  fall  due  for  renewal.  Up  to 
the  present  there  has  been  no  general  revision  of 
rates  of  premium,  but  there  is  little  doubt  that,  if  the 
companies  are  called  upon  to  hear  a  considerable 
increase  in  the  cost  of  conducting  the  business,  it  will 
be  necessary  for  them  to  pass  on  the  major  portion 
of  such  increased  cost  to  their  policyholders  in  the 
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form  of  an  increase  in  the  rate  of  premium  charged, 
unless  there  should  happen  to  be  some  other  counter- 
acting influence. 

Whilst  the  increase  in  the  value  of  commodities 
has  been  reflected  in  the  increased  amount  of  business 
transacted,  there  is  reason  to  believe  that  the  advance 
in  insurance  cover  has  not  yet  been  commensurate 
with  the  enhanced  values.  This  absence  of  prudence 
on  the  part  of  insurers  leads  not  only  to  serious  loss 
to  the  policyholder  in  the  event  of  a  large  fire  occur- 
ring, but  also  reacts  on  the  companies  in  the  case  of 
small  fires,  where  they  are  called  upon  to  make  good 
damage  at  enhanced  prices  out  of  proportion  to  the 
total  insurance  cover.  It  must  be  remembered  that 
what,  is  known  as  the  average  clause  only  applies  to 
certain  classes  of  risk,  and  it  is  open  to  argument 
whether  the  time  has  not  arrived  when  it  should  be 
applied  to  all  fire  policies.  On  the  other  hand,  it 
may  be  pointed  out  that  business  is  undergoing  a 
period  of  readjustment,  and  that  in  course  of  time 
matters  will  settle  themselves  down  into  their  normal 
relative  conditions,  so  that  fire  business  can  be  con- 
ducted on  something  approaching  pre-war  lines. 
"Whether  this  expectation  will  be  realised  can  only 
be  shown  by  the  actual  results  as  time  goes  on. 


ACCIDENT  BUSINESS. 

The  general  impression  to  be  gained  from  a  perusal 
of  the  statistics  relating  to  accident  insurance  is  that 
the  year  1919  has  been  satisfactory.  The  considerable 
increase  in  the  amount  of  the  premium  income  is 
probably  due  to  the  continued  development  of  a  busi- 
ness which  is  of  comparatively  recent  origin.  The 
causes  operating  towards  an  increase  in  the  fire  pre- 
miums are  not  so  effective  in  the  case  of  accident 
business,  and  it  must  be  supposed  that  a  larger  number 
of  the  general  public  are  being  convinced,  of  the 
desirability  of  being  covered'  against  the  losses  which' 
might  be  incun-ed  should  they  meet  with  accident. 
The  experience  in  claims  is,  generally  speaking, 
favourable,  ,and  the  funds  sjiow  a  healthy  tendency 
by  their  steady  increase.  The  considerations  of 
expense  of  working  relate  also  to  this  form  of  business, 
which  is  also  affected  to  some  extent  by  the  decrease 
i]^  the  value  of  securities  and  the  advance  in  rates  of 
interest  and  rates  of  tax.  We  think  thei'e  is  every 
reason  to  look  forward  hopefully  towards  a  rapid  and 
successful  further  development  of  accident  insurance. 


EMPLOYERS'  LIABILITY  BUSINESS. 

In  this  section  of  the  insurance  world  the  same 
feature  of  a  considerable  increase  in  premium  income 
is  apparent,  but  the  causes  for  this  are  of  a  different 
nature.  The  vast  bulk  of  the  business  is  conducted 
on  the  group  system,  the  premium  charged  depending 
upon  the  total  wage  bill,  as  well  as  upon  the  nature  of 
the  occupation.  The  year  1919  saw  the  demobilisation 
of  the  major  portion  of  our  armies  and  the  return  to 
civilian  work  of  large  numbers  of  men  thus  released 
from  mihtarj'  duties.  In  addition,  the  rates  of  wages 
have  increased  by  leaps  and  bounds,  so  that  the  result 
is  reflected  by  a  very  considerable  increase  in  the  total 
wages  bill  of  the  country.  This,  in  turn,  is  bound  to 
cause  a  corresponding  rise  in  the  premium  income  for 
msurance  cover.  It  is  possible  that  in  many  instances 
the  full  effect  of  such  increase  will  not  be  apparent 
until  the  cuiTent  year.  The  usual  method  is  for  an 
estimate  to  be  made  of  the  wages  bill  upon  which  the 
premium  is  based,  and  then  at  the  end  of  the  policy 
year  a  return  is  made  of  the  actual  wages  paid  and  the 
premium  is  correspondingly  adjusted;  Hence  any 
increase  in  the  wages  "bill,  "such  as  those  due  to  the 


special  causes  referred  to  above,  will  not  be  fully 
reflected  in  the  premiums  till  the  policy  falls  due  for 
renewal,  and  this  may  not  take  place  during  the  year  of 
account  under  consideration. 

In  conjunction  wdth  the  increase  in  premium  in- 
come we  find  a  downward  tendency  in  the  claim  ratio. 
On  the  surface,  this  appears  to  be  a  satisfactory 
feature,  and  may  certainly  be  considered  as  such  if  it  is 
found  to  ocutinue  for  a  few  years.  The  claim  experi- 
ence of  most  companies  in  the  past  in  this  form  of 
business  has  been  very  unsatisfactory,  and  it  is  to  be 
hoped  that  as  the  business  is  now  becoming  more 
settled  and  stabilised  the  results  will  prove  more 
favourable.  It  must  be  remembered,  however,  that  the 
decrease  in  the  ratio  may  not  be  due  so  much  to  any 
real  improvement  in  the  actual  claim  experience  as  to 
the  rapid  growth  in  premiums.  From  the  nature  of 
the  business  the  full  effect  of  claims  may  not  be 
apparent  in  the  same  year  of  account  as  that  to  which 
the  premiums  relate,  and  hence  a  considerable  increase 
in  premiums  may  not  produce  a  corresponding  increase 
in  the  claims  shown  for  that  year. 

The  improvement  in  the  funds  shown  in  respect  of 
this  class  of  business  is  an  encouraging  sign,  and  shows 
that  the  companies  are  building  up  reserves  to  enable 
them  to  meet  the  fluctuations  inevitable  in  this  business. 

The  year  1919  was  one  of  considerable  difficulty  for 
all  persons  connected  with  the  conduct  of  employers' 
liability  business.  It  was  a  period  full  of  strikes  and 
rumours  of  strikes  and  general  industrial  unrest,  and 
these  conditions  are  bound  to  have  a  disturbing  in- 
fluence on  a  business  so  closely  related  to  the  Labour 
market  of  the  country.  Moreover,  at  the  end  of  the 
year  an  Act  was  passed  providing  for  increased  com- 
pensation having  regard  to  the  increased  cost  of  li\'ing. 
In  1917  there  was  an  increase  of  25%,  and  now 
this  has  been  raised  to  75%.  This  increase 
operated  from  January  1,  1920,  and  thus  its  effect 
will  not  be  apparent  till  the  accounts  for  the  cunent 
3'ear  are  made  up.  It  may  be  pointed  out,  however, 
that  not  only  does  it  relate  to  accidents  ocom-ring  on 
or  after  the  date  mentioned,  but  also  it  is  payable  in 
I'espect  of  all  outstanding  claims  by  weekly  payments. 
These  increased  liabilities  have  necessitated  a  revision 
of  the  premiums  payable,  and  thus  a  large  amount  of 
additional  work  has  been  thrown  upon  the  companies 


MARINE  INSURANCE. 

In  attempting  to  deal  with  this  class  of  business 
we  are  met  by  a  number  of  difficulties,  some  of 
which  arise  out  of  the  varj^ing  forms  in  w-hich  the 
accounts  of  different  companies  are  rendered.  More- 
over, there  are  very  clear  evidences  that  the  marine 
business  is  still  subject  to  the  influences  of  war  con- 
ditions to  a  greater  extent  than  other  forms  of  insur- 
ance. During  the  war  business  was  conducted  under 
many  limitations,  rates  of  premium  ruled  high  and 
risks  were  very  speculative.  Whilst  new  and  current 
risks  are  approa,ching  now  more  nearly  to  the  normal 
level  of  pre-war  days/  the  aftermath  of  the  war  is 
still  apparent  in  the  settlement  of  claims.  Long 
an'ears  of  repairs  are  gi'adually  being  overhauled,  but 
the  costs  are  heavy  and  out  of  proportion  to  the  anti- 
cipations at  the  time  when  many  of  the  risks  were 
undenvritten. 

The  premium  income  of  most  companies  is  greatly 
in  excess  of  that  shown  iri,  pre-war  yea.rs,  but  in 
the  majority  of  cases  it  is  less  than  during  the  last 
two  Or  three  years  when  the  rates  were  high.  The 
amount  of  business  transacted  has  been  veiy  consider- 
able, and  the  normal  claim  experience  js  favourable. 
There  is  no  reason  to  suppose  that  the  business  as 
a  whole  should  not  return  to  its  pre-war  flourishing 
conditions  as  time  goes  on  and  the  aaTears  of  war 
experience  are  overcome. 
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CAPITAL       - 

Subscribed,  £828,000 


£1,000.000 
Taid  up.  £207.000 


Banker* :    BANK    OF    LIVERPOOL   &    MARTINS.    LTD. 

DIRECTORS  : 

Sir  ALFRED   READ  (Chairman). 


J.  Lionel  Barber 

Bernard  Barton,  J. P. 

Charles  A.  Cain,  J. P. 

Major  A.  S.  Collard,  C.B.E.,  J.P 

Henry  Ernest  Leetham,  J.P. 


Sir  Hector  Macneal,  ICB.E. 
J.  W.  Pearson. 
H.  Percy  Steeves. 
Wm.  Symington. 
Henry  Williams. 


Vttiitn  UnJer»rii€r} 

£.  Bailey. 


Secretary  : 

Andrew  Hannay. 

Fire  Manager : 
P.  H.  ElXELL. 


Accident  Manager  : 

Edmund  Gormly. 


MuMgen  and  Underwriters  :    MANN.  MACNEAL  and  STEEVES.  Limited. 

London  Offices  :  7  ANGEL  COURT.  E.G. 
Marine    Underwriting  Office:     14    ROY.AL    EXCHANGE.    EC 
Fire    Department    (Chief    Office)  :    62    LONDON    WALL.    E.G. 
Accident  Department :   169  GREAT   PORTLAND  STREET.  W. 

HEAD  OFFICE  :    6  WATER  STREET,  LIVERPOOL. 

Telegrams  :  "  MARFIRAC.    LIVERPOOL." 
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MISCELLANEOUS  INSURANCE. 

It  is  a  matter  of  considerable  difficulty  to  deal  in 
a  satisfactory  manner  with  the  results  of  those  forms 
of  insurance  not  already  referred  to.  For  the  pui-pose 
of  distinction  we  have  dealt  separately  with  the  leading 
classes  of  insurance,  and  in  the  tabulation  of  statistics 
on  later  pages  of  the  Section 'we  have  found  it  con- 
venient to  group  under  the  heading  ' '  Miscellaneous 
all  other  forms  of  insurance  for  which  companies 
render  accounts.  From  the  nature  of  the  case,  how- 
ever, owing  to  the  great  variety  of  risks  undertaken, 
it  is  not  practicable  to  consider  each  one  in  detail. 
Moreover,  did  we  desire  to  do  so,  we  would  not  have 
the  detailed  infoiTQation  at  our  disposal.  From  a  con- 
sideration of  the  statistics  available  in  an  aggregate 
form  we  can  only  state  in  general  terms  that  the  re- 
sults for  the  year  1919  are  mostly  favourable.  Many 
of  the  forms  of  insurance  covered  by  the  accounts 
rendered  ai'e  of  comiiaratively  recent  development,  and 
it  camiot  be  said  that  a  sufficient  amount  of  experience 
has  been  accumulated  to  enable  the  transaction  of  such 
business  to  have  reached  such  a  stable  condition  as 
exists  in  the  case  of  fire  insurance,  for  example. 

One  or- two  of  the  features  which  have  been  pi'o- 
minent  in  certain  classes  during  the  past  year  may  be 
refened  to.  The  increased  cost  of  commodities  and 
labour  has  been  reflected  in  the  amount  of  claims  ex- 
perienced in  such  classes  as  plate-glass,  motor  risks, 
boiler  explosions,  S:c.,  and  there  has  been  considerable 
expansion  in  the  premium  income  for  insurances  of 
these  natures  owing  to  the  revision  of  the  amounts  of 
cover  held.  During  the  war  it  was  recognised  that 
the  claim  experience  in  the  case  of  burglaiy  insurance 
was  less  than  normal.  Unfortunately  the  past  year, 
whilst  witnessing  the  return  of  many  peaceable  citizens 
to  their  ordinary  civilian  occupations,  has  also  shown 
a  very  pronounced  recrudescence  in  the  number  and 
extent  of  the  burglaries  committed,  and  it  is  a  public 
secret  that  companies  transacting  this  form  of  insur- 
ance have  had  to  give  veiy  careful  consideration  to 
the  effect  of  the  conditions  at  pi^esent  ruling. 


NEW  COMPANIES. 

Having  shown  that  the  year  1919  was  in  many 
respects  a  record  year  in  connection  with  the  conduct 
of  insurance  business  in  all  its  forms,  we  must  draw 
special  attention  to  the  peculiar  prominence  to  which 
it  attained  with  regard  to  the  number  of  new  companies 
formed,  and  the  new  issues  of  capital  and  extension  of 
business  by  existing  companies.  This  is  a  feature  that 
is  not  peculiar  to  insurance  business  alone.  During 
the  war  restrictions  were  placed  upon  new  capital 
issues,  and  for  patriotic  reasons  the  investing  public 
were  not  generally  inclined  to  support  new  ventures, 
having  regard  to  the  urgent  needs  of  the  State.  Now 
that  these  conditions  no  longer  rule  it  is  only  natural 
that  there  should  be  an  unprecedented  number  of  oppor- 
tunities offered  to  the  public  in  the  form  of  capital 
issues,  and  that  a  due  proportion  of  such  appeals  should 
be  made  by  the  insurance  w-orld. 

The  new  registrations  during  the  year  1919  in 
respect  of  insurance  companies  were  48  in  number, 
and  the  total  authorised  capital  reached  the  extra- 
ordinary figure  of  neariy  £14,000,000.  This  is  in 
addition  to  increases  in  capital  by  previously  existing 
companies.  It  has  been  interesting  to  obsei-ve  that 
many  of  the  new  concerns  have  been  registered  with 
a  capital  of  one  million  or  over,  thus  indicating  that 
their  ambition  from  the  outset  is  to  secure  a  firm  finan- 
cial footing,  to  enable  them  to  withstand  the  difficulties 
and  dangers  which  are  usually  experienc^ed  during  the 


first  few  years  of  existence  by  companies  transacting 
insurance  business.  ^Ye  do  not  think  that  any  useful 
purpose  would  be  served  by  attempting  to  give  a 
complete  list  of  the  new  companies  registered.  The 
information  is  readily^  available  to  those  persons  who 
desu'e  to  obtain  it,  and  for  our  pm-poses  it  wall  be 
sufficient  to  include  in  our  Insurance  Section  in  later 
years  statistics  relating  to  the  business  transacted  by 
the  companies  as  they  obtain  the  support  of  the  public. 
One  of  the  most  interesting  features  in  connection 
with  the  new  companies  registered  is  the  large  mmiber 
of  undertakings  identified  with  reinsm'ance  transac- 
tions. The  general  pubhc  are  aware  that  all  insurance 
business  is  transacted  on  the  basis  of  the  law  of 
average,  and  this  law  must  be  apphed  to  every  phase 
of  the  business,  including  the  amount  of  cover  given 
on  individual  risks.  It  is  a  frequent  practice  for  one 
company  to  undertake  the  insurance  of  a  large  indi- 
vidual risk,  but  in  such  cases,  in  order  that  the  amount 
held  may  not  exceed  what  is  considered  to  be  the 
average  maximum  risk,  it  is  necessary  for  the  leading 
company  to  reinsure  the  excess  amount  with  other 
companies.  Prior  to  the  war  there  were  very  few 
British  companies  which  confined  their  attention  solely 
to  reinsurance  business,  and  as  business  developed  it 
was  found,  particularly  in  certain  areas,  that  most  of 
the  British  companies  already  held  their  maximum 
amount.  It  w'as  therefore  necessary  for  reinsurance 
facilities  to  be  sought  elsewhere,  and  thus  it  came 
about  that  a  considerable  portion  of  the  insurance 
business  written  in  this  country  was  reinsured  W'ith 
Continental  companies.  It  is  estimated  that  in  the 
year  1913  the  Geiman  companiej  alone  received  from 
this  country  a  sum  of  over  £15,000,000  in  the  form  of 
reinsurance  premiums.  Owing  to  the  war  the  re- 
insurance facilities  obtained  in  this  direction  ceased  to 
be  available,  whilst,  at  the  same  time,  the  greatly  in- 
creased value  of  commodities  led  to  large  additions  to 
the  amotmt  of  insurance  cover  required.  It  has 
therefore  been  argued  that  it  is  of  the  utmost  impor- 
tance to  increase  the  facilities  for  placing  reinsurance 
business,  and  that  this  should  be  done,  as  far  as 
possible,  by  the  establishment  of  British  reinsurance 
companies.  Unless  the  leading  companies  increase 
the  maximum  limits  of  their  retention  by  a  consider- 
able amount,  it  is  obvious  that  there  must  be  a  large 
field  for  reinsurance  business.  It  is  true  that  there 
are  many  other  Continental  reinsurance  companies, 
besides  the  German,  competing  for  business  in  this 
country,  but  there  does  not  seem  to  be  any  sound 
reason  whj-  the  British  companies  should  not  be  able 
to  hold  their  owti.  That  they  already  have  the  support 
of  many  of  the  leading  insurance  companies  is  shown 
by  the  published  reports  of  business  transacted,  and 
also  by  the  fact  that  several  of  the  reinsurance  com- 
panies have  been  floated  with  the  direct  financial 
assistance  of  principal  companies.  Regarding  the 
matter  from  another  point  of  view,  it  may  be  argued 
that  the  prospects  in  front  of  some  of  these  new  con- 
cerns are  not  necessarily  as  rosy  as  their  promoters 
would  wish  us  to  beheve.  It  is  generally  inferred 
that  retention  limits  will  remain  the  same  as  in  pre- 
war days,  and  that,  consequently,  the  field  of  business 
for  reinsurance  consists,  not  only  of  the  amounts 
previously  reinsured  with  German  and  other  Conti- 
nental companies,  but  also  of  the  diSerence  in  sums 
assured  due  to  enhanced  values.  There  does  not, 
however,  seem  any  valid  reason  why  retentions  should 
remain  the  same  as  before.  If  premium  income  and 
funds  have  doubled  or  trebled,  it  W'Ould  be  a  natural 
and  reasonable  com'se,  owing  to  the  increased  capital 
resources  of  the  Company,  for  the  retention  limits  to 
be  correspondingly  increased,  especially  as  expenses 
w^ould  not  be  similarly  greater,  whilst  the  margins 
available  for  profit  would  be  improved.  Time  alone 
can  show  whether  the  optimism  of  promoters  is  justi- 
fied, aad  whether  there  is  sufficient  scope  for  all  the 
new  concerns  which  the  year  1919  has  brought  into 
being. 
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FIRE-ACCIDENT- MARINE 

REINSURANCES 

CAPITAI.: 

Authorised  £500,000 

Subscribed     ...     £250,000 
Paid  up  ....    £125,000 


Fire  Maua^ey. 
G.  BARRON. 


General  Manager  &  Secretary. 
WHARTON  TOMSON. 


Registered  Offices  : 

ST.  STEPHEN'S  CHAMBERS. 
TELEGRAPH  ST..  LONDON,  E.C.2. 

Telegrams:  Telephone: 

Inland—"  Facultatif  (phone)  London."  London  Wall 
Foreign—"  Facultatif,  London."  4846  &  4847. 

a f6 


CITY  OF  LONDON 

Re-Insurance  Company,  Limited. 


Established      ^ 


I  90S. 


CAPITAL  : 

Subscribed,  £500,000.         Paid  up,  £151,120. 

FIRE   REINSURANCES 

iioMK  AND  i-ori-;u;n 

FACULTATIVELY  AND  UV  WAY  OF  TRE.-VTY. 

(Associates  of  the  Fire  Oflices'  Committee.) 

MARINE 

DIRECT  AND  HV  KEINSU RANGE. 

Directors  ; 
The  Rt.Hon.LoRD  Morris  OF  St. Johns.  p.c.,K.c.>i.c.,K.c,,8ic.C»«iniian. 

I'.  T.  FlSllER.  W.  G.  LOVELL,  C.B.E. 

W.  li.  Maktin.  C.  E.  Prick. 

The  Hon.  Sir  C.  H.  Rason,  Kt.      The  Hon.  Sir  I.  Tavers-er.  k.c.m.c. 
SilT.  H.C.  TuotJBBiDCE,  Bart. 

UNDERWRITINC    ROOMJ  : 

83  WARNFORD  COURT,   THROGMORTON   ST. 

J'elef)honi- — /^inft.'ios:,  Teitgrams — Citotonico,  Stock. 

HEAD    OFFICE  : 

52  QUEEN  VICTORIA  STREET,    E.G.  4. 

Iciep'h'Uii — CifUfiii  \ioo.  Teie^raim — Cilontco,  Cannon 


THE 


CONSOLIDATED 

Assurance    Company,   Limited. 

Established  1903. 
FOR  RE-INSURANCE  BUSINESS. 

FIRE  -  ACCIDENT  -  MARINE 


Financial  Position  at  Deamher 
Share  Capital  Authorised 
Share  Capital  Issued     . 
Amount  Paid  up      .  . 

Reserve  Funds 

Making  the  Total  Funds 
The  Uncalled  Capital  is 


/,  797' 

£1,000,000 
£600,000 
£176,334 
1,237,185 
£1,413,519 
423,666 
And  the  Total  Security  stand*  at      £1,837,183 

FIRE  AND  GENERAL  AND  MARINE   DIJ'T   : 

St.Swithin's  House,St.  Swithin's  Lane,  E.C.4. 

Manager:  J.   HERBERT  E.   LANE. 
REGISTERED  OFFICE  .VXD  LU'E   PEHT   : 

9  Fleet  Street,  LONDON,  E.G.  4. 

Actuary  and  Secretary  :  CH.\S.  WINDETT. 


I  BRITISH  GENERAL  I 


Head  Office:    66  CHEAPSIDE,  LONDON,  E.C. 


"  A  Company'  that  deserves  its  good  name.' 


ALL     KINDS    OF    INSURANCE. 


FIRE.  LIFE. 

MARINE. 

ACCIDENT. 

CONTINGENCY. 

Every  Risk  Rated  on  its  own  Merits. 


NORMAN  M.  WALKER   -    ManaginBT  Director. 

I^^lll^l■^ylld^^i] 

'  Insurance  COMPANY.  iMed: 
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TWENTY  YEARS'    PROGRESS    IN    LIFE 
ASSURANCE. 


In  the  following  pages  we  give  statistics  showing  the 
substantial  growth  which  has  taken  place  during  the 
last  twenty  years  in  the  amount  of  Ufe  insurance  busi- 
ness standing  on  the  books  of  Companies  transacting 
that  class  of  business  in  this  countiy.  In  connection 
with  these  statements,  it  is  well  to  point  out  that 
recent  editions  of  the  official  Blue  Book,  containing 
the  returns  made  to  the  Board  of  Trade  by  the  Com- 
panies, do  not  include  as  extensive  official  summaries 
as  in  former  years.  Moreover,  all  figures  relating  to 
the  year  1919  are  our  own  estimates  based  on  returns 
which  we  have  received.  We  have  marked  them  to 
this  eSect,  and  we  would  mention  that  they  must  not 
be  taken  as  equivalent  to  official  returns. 

AGGREGATE  FIGURES  FOR  ALL 
COMPANIES. 

The  following  figures  indicate  the  increased  favour 
with  which  life  insurance  is  regarded  by  the  general 
population.  The  total  premium  income  has  increased 
by  nearly  120%  during  the  past  twenty  years,  whilst 
the  average  annual  expenditure  per  head  of  the  popula- 
tion for  the  purposes  of  life  assurance  has  gi-own  by 
88%. 


Tear. 
Premium  Iucom< 

of  LUe  Offices.. 
EBtimated 

Population    .., 
Average  prem. 

paid  per  head... 


1919. 

£65,131,475 

18,094,492 

£1-354 


£43,529,275 
44,700,739 


Increaae, 
20  Tears. 


£29,681,763      £36,449,712     119 


6,892.035        17 


The  rapidity  with  which  the  Funds  of  the  Life 
Offices  have  accumulated  is  shown  in  the  following 
statement : — 

Accumulated  Salances. 

Total  Balance.     Addition  for  Tear. 


Tear. 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1813  ... 

1912  ... 

1911  ... 

1910  ... 

1909  ... 

1899  ... 


505,606,260 
486,291,783 
465,808,267 
460,186,680 
451,859,660 
448,754,431 
437,253,819 
422,698,411 
409,016,039 
395,043,305 
384,014,433 
260,723,147 


19,314,477 
20.483,516 
5,621,687 
8,327,030 
3,105,119 
11,500,612 
14,556.408 
13,682,372 
13,972,734 
11,028,872 
13,571,938 
10,991,279 


The  net  rate  of  interest  earned  on  such  Funds 
according  to  the  latest  available  figures  appeai-s  in  the 
following  Summary,  and  is  compared  with  correspond- 
ing figures  ten  years  and  twenty  years  previously  :  — 


Tear. 
1919  . 
1909  . 
1899. 


Mean  Life  and 
Annuity  Funds. 


Interest  and 
Dividends. 


Rate 
per  Cent. 


..     486,331,590  19,234,862  3  95 

...     370,119,332  14,143,429  3-82 

..    250,542,198  9,370,619  3-74 

The  natui-e  of  the  securities  in  which  these  vast 
Funds  are  invested  is  shown  in  the  next  statement. 
The  most  striking  feature  is  the  great  decrease  in 
mortgages  during  the  last  ten  years,  coupled  with  the 
marked  increase  in  British  Government  securities. 
This  indicates  tJie  part  wliich  the  Companies  have 
played  in  supporting  the  Government  Iby  heavy  con- 
tributions to  the  national  issues  during  the  war. 


InsaroMci  Fund  Investments. 


Est.  Figures. 
1919. 


Mortgages      74,348,732 

Loans  on  rates,&c 38,950,082 

Loans  on  policies  &.  personal 

security      27,541,210 

British  Govt  securities,  &o....  212,944,343 
Indian    and    Colonial  Govt. 

securities,  &c 45,307,923 

Foreign  Govt  securitie,",  &c.  39,331,799 


Debentures 

Stocks  and  shares     

Land   and     house   property 

and  ground-rents 

Life  interests&  reversions, ,. 
Miscellaneous,  inclg.  agents* 

balances,  accrued  int.,  &o.    43,444,745 


72,220,955 
39,317,503 


43,520,284 
9,794,801 


103,292,863      82,676,112 
53,111,232      31,422,649 

25,858,877  13,876,482 
7,307,469       6,730,844 

20,321,399  18,806,303 

17,357,326  10,661,920 

99,484,510  51,166,390 

44,613,765  35,203,677 

44,218,780  27,067,561 

10,148,113  7,240,691 


Increase. 
20  Tears. 

£ 

-8,327,380 

7,527,433 

13,664,728 
206,213,499 

26,501,620 
28,769,879 
21,055,565 
4,113,826 

16,452,723 
2,564,110 


21,627,811      15,662,139      27,792,606 


Total 


646,722,377      447,342,644    300,403,768    346,318,609 

Corresponding  with  the  foregoing  statement,  we 
now  set  out  the  other  side  of  the  account  showing  the 
various  Funds  or  liaBihties  in  respect  of  which  the 
investments  are  held. 


Liabilities  of  Insurance  Compamxes. 


Est.  Figures. 
1919. 


1909. 


Capital  

Life  and  annuity  funds 

Fire  insurance  funds 

Accident  and  employers'  lia- 
bility funds 

Sinking  &  capital  redemption 
funds 

Marine  and  general  funds  ... 

Profit   and  loss  balances   ... 

General  reserve  and  invest- 
ment reserve         

Outstanding  claims 

Outstanding  accounts 

Miscellaneous 


13,103,122  15,284,221  13,070,762 
505,005,673  379,082,661  258,069,679 
20,534,918      17,647,238      10,768,450 


Increase. 

20  Tears. 

£ 

32,360 

246,935,894 

9,766,468 


4,706,344  761,727         1,695,645        3,010,699 


12,917.127  2,407,516  — 

19,912,042  5,961,362  608,999 

6,312,200  5,632,800  4,534,676 

19,792,817  13,756,150  6,325,180 

13,169,892  5,019,210  4,230,976 

15,085,185  1,789,759  746,461 

16,193,157  —  353,040 


12,917,127 
19,303,043 
1,777,624 

13,467,637 
8,928,916 
14,338,724 
15,840,117 


Total 


...  646,722,377    447,342,644    300,403,768      346,318,609 


FIGURES  IN   RESPECT  OF   "ORDINARY  " 
BUSINESS. 

The  following  short  summaiy  gives  particulars  of 
the  total  income  in  respect  of  Ordinary  business,  show- 
ing separately  the  life  assurance  premiums,  the  con- 
sideration for  annuities,  and  the  interest  earned.  We 
give  comparative  figures  for  ten  years  and  twenty 
years  previously,  and  the  resulting  difference  over  the 
twenty-year  period. 

"  Ordinary  "  Companies. — Income. 


Premiums 

Oonsideration  for 
annuities 

Interest  and  divi- 
dends, less  tax  ... 

Increase  in  value 
of  investments  ... 

Oapital  paid  up    ... 

Miscellaneous  ... 
Total      


Est.  Figures. 

1919. 

£ 

40,660,500 

r 

,      2,154,852 

16,147,726 


1909. 

£ 

29,402,259 

2,437,950 

12,717,303 

200,714 

100,333 
44,908,664 


1899. 

£ 

21,259,186 

2,139,014 

8,755,116 

365,099 
30,578 
41,966 


+  19,301,314  +91 
+  16,338  — 
+  7,392,610  +84 

-  363,039      — 

-  30,678  — 
+  1,162,474      — 

+27,478,659  +84 


A  corresponding  statement  is  submitted  giving 
details  of  the  outgo  in  respect  of  claims,  surrenders, 
annuities,  commission  and  expenses,  &c.  It  will  be 
observed  that  the  second  largest  item  on  this  side  of 
the  account  is  in  respect' of  decrease  in  vaJue  of  in- 
vestments, and  this  gives  some  idea  of  the  extent  to 


July  17,   1920.] 


THE     SIATIST. 

INSURANCE     SECTION 


Before 


the  accident 
happens— 
get  insured 

The  ever-growing  prestige  of  The 
Motor  Union  has  produced  an 
insistent  call  for  policies  to  cover 
not  only  motoring  risks  but  all  other 
forms   of   insurance. 

The  Motor  Union,  in  addition  to 
issuing  policies  on  cars,  now  effects 
insurances    on 

FIRE    -    ACCIDENT 

EMPLOYERS  LIABILITIES 
LIFE  ENDOWMENT 
AND     ANNUITIES 

Willing  acceptance  of  reasonable 
risks— prompt  payment  of  all  claims 
— have  always  been  characteristics 
of    the    Motor    Union. 

Don't  forget  these  advantages  in 
taking    out    your    policies. 

Remember  also  the  obvious  advan- 
tages derived  from  carrying  out 
the  whole  of  your  insurance  through 
ONE    office. 


THE 


IHSUR/IHCE     C?    UP. 

10    ST.    JAMES'S    STREET, 

LONDON,    S.W.I. 
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which  the  Companies  have  suSered  by  the  general  fall 
in  the  value  of  firet-class  securities. 

"  Ordinary"  Companies. —  Outgo, 


31,025,785 
2,169,901 
2,490,8C2 


22,169,449 
2,495,720 
2,414,294 


15881,168  +15,144,617  +  95 
1,005,723  +  1,164,178  +116 
1,714,573    +     776,229    +  45 


639,886 
2,640,422 

(6-51) 

3,140,407 

(7-74) 


2,168,t67 
1,658,732 


(4-09) 
1,349,485 


999,532 
1,865,921 

(6-34) 

2,505,726 

(8-52) 


638,8  00 
477,329 


(1-62)' 
405,782 


893,426  -    263,640  -  28 

1,159,215  +  1,481,207  +128 

(5-45)  (  +  1-06)  — 

1,778,891  +  1,361,516  +  77 

(8-36)  (-0-62)  — 


Olaims         

Sarrenders , 

Annuities    ... 
Cash  bonuses   and 
reductions  of  pre- 

miams     

Oommission  „, 

Do.    %  of  pre- 
mium income 
Expenses  of    man- 
agement 
Do.   %   of  pre- 
mium income 
Decrease   in    value 
of    investments, 
transfers   to    in- 
vestment reserve, 
&c. 
Shareholders'   divi- 
dends and  profits 
Do.  %  of  pre- 
mium income 
Uiscellaueous 

Total       47,283,987       33,972,603       23,239,569    +24,044,428    +103 

Taking  the  totals  of  the  last  two  tables,  we  next 
show  the  balance  of  the  year's  working,  and  the 
accumulated  amount  can-ied  forward  to  the  next  year's 
account.  It  will  be  seen  that  the  income  shows  a 
smaller  percentage  increase  than  the  outgo,  with  the 
result  that  the  balance  on  the  year's  working  is  less 
proportionately.  This  is,  of  course,  another  effect  of 
war  conditions. 


155,516 
564,733 


(2-65) 
86,314 


2,013,051 
1,093,999 


(  +  1-441 
1,263,171 


Ordinary  "  Companies. — Income  and  Outgo. 


IiicreaEe 
20  years. 


Income 
Outgo 


60,067,618      44,908.664      32,588,959 
47,283,987      33,972,603      23,239,569 


27,478,669 
24,044,428 


3,434,131 
181,632,646 


Balance 12,783,531      10.936,961        9,349,400 

Brought  torwd....  a2,972,231    330,148,383     231,339,685 

Carried  forwd.  ...  425,765,762    341,084,344    240,688,985       185,066,777         — 

The  chaHges  which  have  taken  place  in  the  pro- 
portion of  the  premium  income  of  ordinary  companies 
absorbed  by  commission,  expenses,  and  dividends,  com- 
pared with  the  figures  for  ten  and  twenty  years  ago, 
is  shown  as  follows:  — 

"  Ordinary  "  Companies. 

Proportions  of  Premium  Income  Absorbed  by  Commission 
Expenses,  and  Interest  on  Capital. 


Year. 

1919 

Commission, 

% 

...    6  51 

Expenses  of 

Management. 

% 

7-74 

Interest  and 
Dividends 
on  Capital. 

% 

409 

Total. 

% 
1834 

1909 

...     6  34 

8.52 

162 

16-48 

1899 

...    5-45 

8  36 

26-5 

1646 

If  these  items  of  outgo  be  compared  with  the  total 
income  from  premiums,  annuities  aud  interest,  instead 
of  with  premiums  only,  the  resulting  proportion  will, 
of  course,  be  considerably  lower.  This  is  shown  by 
the  following  figures:  — 


Econo7nij  of  "  Ordinary  ' 
Income. 

Premium  income     

OonsideratioD  for  annuities 
Interest  and  dividends,  less  tax  ... 

Total  income 

Expenses. 

Commission 

Expenses  of  management 

Interest  and  dividends  on  capital 

Total  expenses 

Pioportion  of  expenses  to  income 


Assurance. 

£ 
...  40,560,500 
...     2,154,852 
...  16,147,726 


58,863,078 


7,439,561 

12-6% 


It  is  interesting  to  investigate  to  what  extent  the 
various  classes  of  contract,  obtainable  for  assurance 
purposes,  ai-e  patronised  by  the  public.  The  follow- 
ing statement  shows  very  clearly  the  gi-eat  increase 
in  the  popularity  of  endowment  assurances.  In  1899 
it  represented  less  than  one  quarter  of  the  total  busi- 
ness in  force,  whereas  it  has  now  gro-wn  to  over  two- 
fifths  of  the  present  total.  The  figures  for  the  last 
five  years  are  our  own  estimates. 

"  Ordinary"  Business.* 


1919' 
1918- 
1917* 
1916  • 
1915' 
1914 
1913 
1912 
1911 
1910 
1909 
1899 

Inc.,  20  years 
Do.  per  cent. 


...  472,207,928 

...  474,772,817 

...  483,375,912 

...  485,424,012 

...  484,640,653 

...  483,837,685 

...  483,179,135 

...  478,728,250 

...  477,190,673 

...  470,149,166 

...  468,723,371 

...  443,164,883 

24,043,045 
5% 


410,028,150 

381,190,367 

348,935,482 

342,367,918 

334,716,063 

330,277,224 

320,616,905  ' 

308,823,679 

299,951,605 

266,076,174 

269,396,014 

141,982,454 

268,045,696 


Miscellaneous. 
£ 
91,649,205 
76,279,707 
80,608.127 
74,422,894 
66,104,097 
64,536,626 
51,186,748 
48,686,771 
49,995,192 
43,990,166 
44,080,146 
26,764,446 

64,784,759 
242% 


Total. 
£ 
973,785,283 
931,242,891 
912,919,621 
902,214,824 
885,459,713 
868,651,435 
854,982,788 
836,238,700 
827,137,470 
800,216,506 
782,198,531 
616,911,783 

366,873,500 


The  above  figures  are  based  for  the  most  part  on  valuations  made  during 
the  five  years  prior  to  the  years  given,  and  are,  therefore,  merely  an  approxima- 
tion to  the  amount  of  contracts  in  force. 

•  These  tigures  are  our  own  estimates,  basel  on  valuation  returns  received. 

The  following  figures  will  show  the  considerable 
reduction  which  has  taken  place  during  the  last  twenty 
years  in  the  average  sum  assured  by  the  policies  in 
force.  Tliis  is  largely  the  result  of  the  increased  degree 
in  which  life  assurance  is'  effected  by  persons  of  the 
middle  classes.  It  is  a  common  practice  for  such  per- 
sons to  effect  new  policies  from  time  to  time  as  their 
income  and  responsibilities  increase,  instead  of  taking 
out  one  large  contract  at  an  early  stage.  This  practice 
naturally  reduces  the  average  sum  assured  by  each 
policy. 


Ordinary  "  Companies 


Year. 

1919  (estimated) 

1909     

1899     


Number  of 
Policies. 

3,675,400 
2,802,708 
1,848,698 


973,785,283 
782,198,531 
616,911,783 


265 
279 
333 


Inc.  or  dec,  20  years   +  1,826,702     +  356,873,500       -  68 
Do.  per  cent,         ...        +99%  +58%  -20% 

It  would  appear  also  from  our  next  statement  -that 
the  class  of  person  already  referred  to  turns  his  atten- 
tion cliiefly  to  endowment  assurances,  leaving  the 
whole  life  and  miscellaneous  classes  to  the  more  well- 
to-do,  or  to  tliose  requiring  insm-ance  cover  in  connec- 
tion with  mortgage  transactions.  It  will  be  seen  that 
the  average  per  policy  in  the  case  of  endowment  assur- 
ances is  less  than  half  of  that  for  the  other  classes. 


"  Ordinary  "  Business. 


Whole  term  of  life. . .  1,018,786 
Endowment      assur- 
ances          2,383,879 

Other  classes         ...  272,735 


Amount. 

£ 

472,207,928 


410,028,150 
91,549,205 


Total 


3,675,400        973,785,283 


463 


172 
336 


265 


FIGURES  IN  RESPECT  OF 
BUSINESS. 


INDUSTRIAL" 


We  now  give  statements  in  respect  of  Industrial 
business  corresponding  to  those  already  appeanng  in 
connection  with  "  Ordinary  "  business. 

The  first  table  gives  particulars  of  the  total  income, 
and  it  will  be  seen  that  the  increase  in  the  premium 
income  has  been  much  greater  relatively  than  in  the 
case  of  ordinary  companies,  whilst  the  growth  in  the 
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interest  income  has  been  enormous.     This  latter  is,  of 
course,  a  very  good  sign. 

"  Indnitrial  "   VoTnpaniei. — Inoome. 


Prtmlnmi  ,„ 
Ooulderation     foi 

ftnoalties 
btarnt  and  diTl 

dead  (leu  Ui)  ., 
0>plt4l  pkld  up  ... 
UUcclUneooi 


Bit.  Bgure*. 
Year-1919. 


3,087,136 


1909. 
£ 

14,127,01: 

3,040 
1,426,121 


8,422,577 

7,633 

615,603 
119,305 
59.189 


.*■  16,148  jse 

7,633 

+  2,471,633 
-  119,305 
+     476,004 


H92 


534,193  212,791  

ToUl      28,192,304        15,768,968       9,224,207    +18,968,097     +206 

The  following  statement  gives  the  figures  fronr.  the 
other  side  of  the  account,  representing  the  outgo.  The 
cost  of  industrial  insurance  is  very  heavy,  owing 
principally  to  the  system  of  weekly  collection  of  pre- 
miums, but  it  is  encoui'aging  to  observe  from  the  per- 
centages that  the  item  of  commission  shows  a  slight 
dechne  in  the  ratio  that  it  bears  to  the  premium  income, 
thougli  this  is  more  than  counterbalanced  by  the  in- 
crease in  expenses  of  management. 

"  Indnttrial"  Cmnpanies. —  Outgo. 


Eat.  flgarc!. 
Tear— 1919. 


Olaimi 

Surrenders      

Anoulties       

OommlBflion    

Do.    %  of   pre- 
mium iQOome 
Bxpeiuea  of   man- 

agemeot      

Do.  %    of  pre- 
mium Inoome 
Shareholders'  divi- 
denda  and  prollta 
Do.  %  of  pre- 
mium Income 
UiaMllaneoua 

ToUl       


9,636,746 
233,016 

5,634,782 
(22-93) 

5,022,893 

(20-44) 

978,789 

(3-93) 
155,332 


1909. 

£ 

6,855,747 

292,374 

5,478 

3,534,255 

(25-02) 

2,583,186 

(18-28) 

642,845 

(4-55) 
219,096 


1899. 


Inc.  or  Dec. 
-20  Tears. -~ 


3,410,642  +  R,226,10« 

35,372  +     197,644 

7,338  -         7,358 

2,118,999  +  3,515.783 


(25-15) 

1,479,208 

(17-56) 

470,593 

(5-58) 
60,146 


(-2-22) 
+  3,543,485 

(  +  2-88) 
+     508,196 

(-1-60) 
+       95,186 


...  21,661358      13,132,991       7,682,328     +14,079,033    +186 

Following  the  sanr.e  procedure,  we  take  the  totals 
of  each  of  the  last  two  tables,  and  show  the  balance 
on  the  year's  working.  In  this  instance,  such  balance 
shows  a  very  substantial  increase  on  the  previous 
figures. 

"  Induttria! "  Companies. — Income  and  Outgo. 


Income   ... 
Outgo 

Balance 

Brought  forwd. . 


28,192,304 
21,651,358 


15,768,968 
13,132,991 


9,224,207 
7,582.328 


Increase. 
, 20  Years. , 

£  % 

18,968,097       208 
14,079,030        186 


6,530,946 
73,319,562 


2,635,977 
40,294,112 


1,641,879 
18J92,28J 


4,889,067 
54,927,269 


Carried  forwd. ...    79,860,498       42,930,089       20,034.162  59,816,336       — 

It  is  satisfactory  to  find  that  the  proportion  of  the 
premium  income  of  industrial  companies  absorbed  by 
commission,  expenses,  and  dividends  is  also  on  the 
downward  tendency.  The  following  figures  will  show 
this  tendency,  though  they  also  emphasise  the  very 
much  greater  cost  of  industrial  business  than  of 
ordinary  business:  — 

Cost  op  "  Industrial  "  AssuBiNCE. 

Ratio  of  Premium  Income  Paid  for  Commission. 

E.xpcnscs,  and  Interest. 


If  the  w-hole  of  the  income  from  premiums  and 
interest  be  considered,  there  is  a  sUght  reduction  in 
the  resulting  ratio,  but  unfortunately  such  decreaae 
is  not  so  great  profyortionally  as  in  the  case  of 
ordinary  companies.  The  following  are  the  figures  on 
this   basis:  — 

Industrial  "  Assurance. 


24,570,975 
3,087.136 


5,634,782 
5.022,693 


27,668,1U 


11,636,264 
42% 


Expensiveness  of 
Inrome. 
Premiam  income            ... 
Interest  and  dividends 

Total  Income...         

Expentes. 

Commission        

Expenses  of  management 

Interest  and  dividends  on   capital  to 

shareholders 

Total  e.xpenses  

Proportion  of  expenses  to  income 

Turmng  our  attention  to  the  distribution  of  induB- 
trial  business  between  the  different  classes  of  policy, 
we  find  that  the  growth  in  the  popularity  of  endowment 
assurances  is  even  more  strongly  marked.  Twenty 
years  ago  it  was  only  slightly  above  1%  of  the  total, 
whilst  now  it  is  nearly  18%.  It  is  well  to  point  out, 
however,  that  the  figures  are  to  some  extent  affected 
by  a  change  in  the  official  method  of  presenting  them. 
We  would  again  mention  that  the  figures  for  the  last 
five  years  are  our  own  estimates. 

"  Induttrial "  Butinen. 


Tear. 


TotkL 


1919' 395,364,899  93,4»7,07lt        71,020,577         565,832347 

1918' 383,090,208  96,527,038t        52,659J63         532.276374 

1917' 370^39,732  86,643,584t       47,970,090  505,453,406 

1916* 354,397,304  85,295,901t        40.606,667         480,300,372 

1915' 335,659,187  84,603.9731       34,615.326         454,881,486 

1914 322.617,386  82,451,S23t        28,831,436         433,900.645 

1913 320,231,091  81,773,496*        26,686,338         428,e!<0326 

1912 301,746,652  14,989,448  42,831,989         369,538.089 

1911    297,871,609  14,444.706  40,793,537         353,109,702 

1910 260,140.172  13,903,945  36,925,002         310,969,119 

1909 265,032,126  8,689,693          29.067.359          292,689,167 

1899 164,409,810  2,205,466  14,520,262         181,135338 

Inc-.20yrs.  ...    231,955,089  96.241,605         56,500,315         384,697,009 

Do.     %       ...         (141)  (4.364)  (389)  (212' 

The  above  figures  are  based  for  the  most  part  on  rulaatious  made  doitac 

tbe  five  years  prior  to  the  years  given,  and  are,  therefore,  merely  an  approziiDaUoa 

to  the  amount  of  contracts  in  force. 

*  Tlicse  figures  are  our  own  estimator,  ba^ed  on  valuation  returns  reoeived. 
t  The  official  Sguros  for  1913  and  1914  iuoUide  euiowments.  and  thoae  for 

later  years  are  based  on  them. 

When  we  come  to  considei-  the  average  amount 
assured  by  each  poUcy, 'it  appears  that  this  has  in- 
creased, and  not  decreased  aa  in  the  case  of  ordinary 
business.  The  explanation  is  probably  to  be  found 
in  the  general  increase  of  the  standard  life  amongst 
the  working  classes,  from  whom  the  bulk  of  industrial 
business  is  drawn. 

"  Industrial  "  Co))i/)ci'fi<'.<. 


Kipcnsea  of 

Int.  A  Diva,  on 

Namber  of 

Amount 

Average  par 

Teat. 

OammlMlon. 

Management. 

CapiUI. 

Total. 

Tear. 

Policies. 

Insured. 

Policy. 

% 

% 

% 

% 

£ 

£ 

1919 

...     22-93 

20-44 

398 

4735 

1919  (e.-<tiiiiated)    . 

.    47.050,369 

565.832.547 

12  03 

1909 

...     2502 

1828 

4  55 

4785 

1909 

.    29.149,924 

292.689,157 

10.04 

1899 

...     2515 

17-56 

558 

48  29 

1899 

.     18,653,846 

131,135  538 
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"Ordinary"  Business.  TABLE   "A."  "Ordinary"   Business. 

Giving  particulars  of  the  principal  items  appearing  in  the  Revenue  Accounts  for  1919. 

COMPAKIES  WITH  PeOPOBTION  OP  EXPENSES  OF  MANAGEMENT,  INCHJDINa  COHEinSSION,  TO  PaEMTOM 

Income  less  than  10%. 


1 

Claims 

£ 
531.030 

Surrenders 
£ 
86.489 

Annuities 
£ 
82.051 

Cash  Bonuses 

and 

Reduction 

of  Premiums 

£ 

224,785 

Commission 

and 

Expenses 

£ 

45,989 

Kame  of  Company 
London  Life 

Premiums 
£ 
813.831 

Considera- 
tions for 
Annuities 
£ 
220,000 

Interest  an 
Dividends, 
Less  Tax 

£ 
390.017 

%of 
Premiom 
Income 

6-7 

Metropolitan 

177,674 

4,338 

81789 

175-610 

13,417 

7,296 

57,891 

12,292 

B9 

Royal  London  Mutual 

32,822 

— 

14,682 

10.852 

1,315 

112 

— 

2,392 

7-3 

Liverpool  and  Lond.  and  Globe 

390,635 

— 

165,266 

309-159 

68,337 

— 

— 

35,756 

9-2 

Alliance 

1,133,977 

- 

621,737 

1,212-979 

85-431 

- 

35.783 

112,832 

9-9 

Companies 

WITH  PkOPOKTION  OP  EXPENSES  OF 

Manaqemjent, 

INCLUDtNQ 

Commission,  to  Pbemium 

Income 

FROM  10%  INCLUSIVE  TO  UNDEB  15%. 

Eagle,  Star  and  British  Dom. 

1,228,335 

98.544 

537,553 

1.146.574 

70.669 

71,657 

9.334 

131,058 

100 

Profits  and  Income    

22.694 

— 

5,683 

15.284 

1,719 

933 

437 

2.270 

100 

Northern         

335.606 

— 

148-437 

356,105 

15.383 

— 

661 

34.603 

103 

Atlas     

316,606 

64-122 

108,809 

141.653 

14,564 

10,113 

4,283 

32,982 

10-4 

Century 

121,533 

60.487 

48.686 

39-916 

8.515 

13.177 

31 

13,467 

111 

University       

67,265 

— 

34-896 

88.455 

5.864 

— 

2,373 

7,753 

11-5 

Prudential       

7,627,547 

78.127 

2.051,598 

5-267,396 

158,131 

111,265 

28.250 

910,686 

11-9 

Pearl     

1,817,425 

1,505 

250,185 

461-356 

41.869 

1.621 

521 

219.999 

12-1 

British  General           

27,065 

2,147 

2.725 

589 

554 

268 

— 

3,314 

12-2 

Equitable         

266,925 

38.233 

168,376 

294.76J 

28.690 

24,184 

4.539 

32.798 

12-3 

National  Provident     

566.887 

6.379 

277.014 

562-557 

16.657 

22,768 

7.378 

71.025 

12-5 

Scottish  Widows         

1.496.243 

111.616 

861,802 

1.641.569 

158,460 

127.014 

6.581 

187.147 

12-5 

Scottish  Amicable      

506.280 

17,823 

254-499 

364.790 

55.027 

43.541 

791 

64,270 

12-7 

Guardian          

402,541 

28.426 

176-963 

336.917 

12-705 

14.478 

4.476  • 

52,038 

12-9 

Refuge 

1,947,403 

848 

437,611 

983,066 

103.093 

1.940 

122 

252,609 

129 

Scottish  Equitable      

488,908 

1.437 

238,407 

558.779 

26.604 

16,864 

2.076 

63.706 

13-0 

Legal  and  General      

1,134.133 

75,089 

379-296 

671.970 

47,457 

134.297 

19,071 

151,583 

13-4 

Equity  and  Law         

369,456 

5,981 

179-520 

403,232 

23.472 

2.021 

10.110 

50,086 

136 

United  Kingdom  Temperance 

884,690 

14-911 

393,144 

684.260 

24,187 

1.410 

24.099 

122.427 

13-8 

London  and  Manchester 

120,068 

400 

20.002 

34-823 

2,093 

436 

13 

16.981 

141 

Caledonian       

394,277 

18.126 

153.074 

260.964 

12,248 

15.596 

2,710 

56,272 

14-3 

Clerical,  Medical  and  General 

496.697 

— 

242.044 

403,309 

32-865 

— 

13,426 

70.952 

14-3 

Pioueer 

25.551 

— 

5,401 

14.798 

174 

-r 

— 

3,673 

14-4 

Blackburn  Philanthropic 

27,749 

— 

3.891 

8.431 

49 

— 

— 

4.024 

14-5 

Yorkshire         

279.803 

62.453 

120.924 

167.298 

14-840 

64.947 

409 

41.312 

148 

Scottish  Provident     

859.306 

24.599 

585-951 

870589 

65,012 

105,416 

— 

127,809 

14-9 

Companies 

Wesley  an  and  General 

Royal 

Scottish  Temperance 

National  Mutual  

Phcenix  

Britannic         

Salvation  Army 

London  Guarantee      

North  British  and  Mercantile 

Friends'  Provident     

Scottish  Life 

Life  Association  of  Scotland... 

Norwich  Union  

Royal  Exchange         

Scottish  Union  and  National 

General  Accident        

London  Assurance      

Marine  and  General     

Sun  Life  

Law  Uni  on  and  Rock 

Commercial  Union 

Scottish 

British  Life  Office       

Provident  Mutual       

Standard  

British  Legal 

London  and  Scottish 


WITH  PeOPOETION  OF  EXPENSES  OF 

Income  fkom  15% 

314.200  — 

1.056.916  — 

308.402  1,776 

244.970  — 

804,969  — 

382,530  200 

127.701  1.400 

21.918  1.568 

1,360.216  — 


Management,  including  Commission,  to  Pbbmitjm 

INCLUSIVE  to  UNDEB  20%. 


302.145 

387-182 

1,956.885 

477,271 

571,087 

61,432 

292.948 

193.033 

1.196,582 

615.530 

1,481.389 

67,576 

3,129 

299,776 

919.545 

19.684 

457.944 


27.153 
176 

22-968 

124.094 

1-745 

350 

36.510 

1 

3.523 


66.791 
469-300 
110,742 
108.621 
430,385 

87.533 

30-590 
381 
535.348 
134-697 
112-252 
218-169 
633.623 
157.599 
338-470 

10.218 
103.536 

81,708 
416.325 
374.436 
686-809 

17838 

1-499 

113-674 

633.801 

2.538 
182.160 


155,676 

816.329 

184.354 

182.044 

832,107 

207,342 

60.085 

1.485 

1,133,216 

190,636 

153-686 

427.424 

1.099,484 

371,592 

617-694 

15-903 

234.033 

133-906 

892.052 

663.499 

1-415-694 

22-312 

2-298 

215-046 

1.038-103 

7.913 

380.006 


6,826 
57-054 

8.495 
18.179 
47,617 

4.367 

3.682 

57 

45.420 

15,625 

7,357 
21,184 
132.321 
19,013 
36.678 

1.383 
19.724 

9.122 

4.240 
56,605 
116.000 

1,263 
217 

9,507 

86-820 

641 

33.278 


3.618 
9.787 


4,576 
53 


14.351 
28.626 


9.295 
10.926 


37.253 
68,930 


2,226 
112,149 


1,392 
9,115 
8,562 
10.614 
228 
141 

6.232 

3,764 

6 

12,815 

9.585 

14.637 

842 

13 

943 

1.252 

5,548 

3,709 

73,708 


529 
1,835 


48.148 

163,869 

48.605 

39.029 

129.131 

62.118 

20.645 

3.606 

224,822 

46,911 

50,657 

65,708 

333,259 

82.146 

99.330 

10.751 

51.126 

33.774 

209,582 

109,475 

173.063 

12,123 

562 

55,610 

175.747 

3.843 

89,950 


Companies  with  Peoportion  of  Expenses  of  Management,  including  Commission,  to  Peemium 
Income  of  20%  and  Upwards. 


15-3 
15-5 
158 
15-9 
160 
16-2 
162 
164 
16-5 
166 
168 
16-9 
170 
17-2 
17-4 
17-5 
17-5 
17-5 
17-5 
17-8 
17-9 
17-9 
180 
186 
191 
19-5 
196 


Consolidated 

42,733 

— 

7.709 

18.955 

2-287 

1.545 

367 

8.655 

20-3 

Abstainers        

144.718 

— 

46.111 

68-642 

3.318 

— 

148 

30.064 

20-8 

British  Equitable        

107  527 

— 

53-257 

118.736 

5,008 

_ 

1-605 

22.943 

21-3 

British  Widows           

11.018 

1293 

— 

3-713 

30 

130 

— 

2.369 

21-5 

General  Life     

197,661 

1.033 

79.976 

204.378 

9,837 

5,205 

2.409 

46,212 

23-4 

Royal  London  Auxiliary 

260-260 

3.430 

19,815 

30-965 

2-761 

364 

_ 

65,463 

251 

Co-operative 

158-872 

1.885 

•     18,259 

29-711 

422 

807 

— 

44.470 

280 

Provident  Association  of  London 

111.288 

750 

17,428 

13-170 

4,231 

1,442 

1.792 

31.203 

280 

London  and  General 

21,073 

— 

7.449 

10-651 

1.886 

114 

8.493 

403 

National  Benefit         

30,534 

- 

1-520 

4,285 

237 

- 

13,511 

44-2 
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"Annuity"  Business. 


Giving  particulars  of  tiie  prineipai  items  appearing  in  tlie  Revenue  Accounts  for  1919  relating 
to  Annuity  Contracts  wliero  tiiese  are  shown  separately. 


N'  . 


;  of  Cguipuu}' 


Allluuce 

Oterical,  MedJ<.-al  and  Gt'uei  > 
FrienJs*  Proridoat 

0«tioriil  Accident  

Liverpool  aud  Londou  and  aiobe 
Nortli  British  and  Mercantile  ... 

Northern 

Norwich  Uaion    ... 

PhoDHix 

Royal        

Boyal  Kxcliuu!;c 

Wcsleyau  aud  General 


atioiu 

i; 

51.107 

11.323 

238U 

540 

7.762 

383099 

47.659 

67.624 

88.586 

54342 

26,189 

31.943 

5.349 


Interest  and 
Dirideuds 
(leas  Tax; 

r 

Aonuities 

Paid 

£ 

Surreiide 
t 

45.802 

133,093 

8,672 

— 

32,043 

— 

— 

28.113 

— 

519 

1.240 

— 

23.683 

95.016 

— 

103,190 

249,411 

15,156 

27.572 

63,869 

— 

38.851 

109,059 

5.709 

— 

89,853 

— 

33.915 

70.597 

— 

28,608 

86,916 

4,997 

50,238 

123,263 

2,229 

555 

913 

— 

Coiiiiiii..«iJon 

and  Eipenau 

t 

2.685 

353 

1,895 


2.177 
1.544 
3,568 
2.275 
3.190 
7.514 
58 


INCOME  AND   EXPENDITURE   OF 
ORDINARY   COMPANIES. 

Havi.vg  given  in  Ihe  preceding  pages  statistics  con- 
sisting of  aggregate  figures  for  all  companies  trans- 
acting "  ordinary  "  life  business,  we  will  now  turn  our 
attention  to  the  provision  of  such  information  as  is  at 
our  disposal  with  regard  to  the  business  of  individual 
companies.  On  later  pages  of  the  section  we  give 
some  explanations  of  the  nature  and  uses  of  different 
formSjOf  contract,  and  also  a  few  tables  for  illustrative 
purposes  of  the  rates  quoted  by  various  offices.  We 
also  draw  attention  in  some  detail  to  the  principal 
points  which  will  arise  for  consideration  by  any  person 
proposing  to  effect  a  life  assurance,  and  one  of  our 
objects  in  the  present  portion  of  the  section  is  to  pro- 
vide information  in  such  a  form  that  it  may  be  of 
assistance  to  the  general  public  in  applying  some  of 
the  suggestions  we  have  made  for  their  guidance  in 
the  choice  of  a  company  for  their  patronage. 

Our  first  table  contains  particulars  of  the  prin- 
cipal items  appearing  in  the  revenue  accounts  for  in- 
dividual companies  for  the  year  of  account  ending  in 
1919.  This  Iflble  contains  considerably  more  informa- 
tion 'than  has  appeared  in  the  corresponding  table  in 
previous  issues  of  our  Insurance  Section.  The  first 
three  columns  represent  the  principal  items  of  income, 
consisting  as  they  do  of  premiums,  considerations 
received  for  the  purchase  of  annuities,  and  interest 
received.  The  remaining  columns  are  extracted  from 
the  other  side  of  the  accounts,  four  columns  repre- 
senting payments  to  the  assuring  public  in  the  form 
of  claims,  surrenders,  annuity  payments,  and  bonuses, 
and  the  last  column  the  cost  of  transacting  the  busi- 
ness as  shown  by  the  outgo  in  commission  and  ex- 
penses of  management.  We  have  also  inserted  a 
column  showing  in  each  case  the  percentage  which 
the  commission  and  expenses  bear  to  the  premium 
income. 

The  companies  are  arranged  in  the  table  accord- 
ing to  the  ratio  of  expenses  shown,  and  are  divided  into 
groups,  of  which  the  first  relates  to  ratios  under  10%, 
the  second  between  10%  and  15%,  the  tliird  from 
15%  to  20?i,  and  the  fourth  over  20%.  In  the  table 
which  was  published  last  year  the  great  majority  of 
companies  fell  into  the  second  group,  but  it  will  be 


seen  that  this  year  the  second  and  third  groups  claim 
an  almost  equal  number  of  companies.  This  is  a 
featm'e  which  reflects  the  present  trend  of  events, 
and  shows  that  life-assurance  business  will  have  to 
bear  its  share  of  the  burden  of  enhanced  prices.  Un- 
fortunately for  the  companies,  hfe-assurance  contracts 
run  on-  the  average  for  a  long  period  of  time,  and 
once  issued  cannot  be  made  the  subject  of  any  modi- 
fication in  the  form  of  an  increase  of  premium.  In 
the  case  of  fire  and  miscellaneous  forms  of  insurance, 
where  contracts  usually  run  from  year  to  year,  the 
companies  are  in  a  position  to  decline  to  renew  the 
policies  except  on  enhanced  terms  to  cover  the  in- 
creased costs,  but  the  raising  of  rates  of  premium  can 
only  be  adopted  for  life  insurance  in  th^case  of  new 
contracts,  and  even  should  this  be  done  the  resulting 
benefit  will  have  little  effect  on  the  ratio  of  expenses  for 
some  years,  owing  to  the  lai'ge  amount  of  business 
already  on  the  books.  In  this  connection  we  would 
draw  attention  to  the  comparison  over  a  period  of  ten 
years  made  in  Table  "  C."  There  may  be  special 
circumstances  in  particular  cases  why  the  figures  for 
one  year  standing  by  themselves  do  not  represent  the 
normal  condition,  and  it  is  therefore  always  advisable 
to  comjiare  such  figures  \vith  similar  ones  for  other 
years  before  accepting  them  as  representative. 

We  would  point  out  that  the  practice  of  com- 
panies vai'ies  with  regaixi  to  the  published  accounts 
relating  to  annuity  business.  Whilst  some  companies 
show  separate  accounts,  others  include  the  expenses 
in  connection  with  annuities  in  the  item  in  the  life- 
assurance  account.  In  the  latter  cases,  as  we  have 
not  the  means  of  separating  the  figures,  we  have 
arrived  at  the  proportion  of  expenses  shown  in  our 
Table  "  A  ' '  by  dividing  the  figures  in  the  expenses 
column  by  those  in  the  premium-income  column. 
The  resulting  ratio,  therefore,  is  slightly  higher  than 
the  true  ratio  in  respect  of  life-assurance  business  only. 
The  effect  of  this  is,  however,  very  small  in  the 
majority  of  cases,  owing  to  the  amount  of  annuity 
business  being  only  a  small  proportion  of  the  total. 
In  the  case  of  those  companies  where  a  separate  state- 
ment is  given  of  the  figures  relating  to  annuity  con- 
tracts, the  statistics  are  shown  in  a  separate  Table 
"B,"  and  are  not  included  in  Table  "A,"  so  that 
the  resulting  ratio  in  the  latter  table  is  the  true  ratio 
in  i-espect  of  life-assurance  business  onlv. 
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"Ordinary"  Business.  TABLE  "C' 

Giving-  Comparative  Figures  over  Periods  of  Five  and  Ten  Years  of  tlie  Premiums,  Interest, 

Expense  Ratio  and  Funds. 

(OOO's  omitted.) 


Xarae  of  Company 

Increase    in  Premium    Income 
over  £300,000  (7  companies) 

Pradentiiii        

Pearl     

Eefage 

Norwich  Unioa  

Son        

Legal  and  General      

Edoyal 


7,628 
1,817 
1,947 
1,957 
1,197 
1,134 
1,057 


'Net  Premium  Income- 


5,036 
590 

1,308 

1,565 
980 

1,015 


-Increase  or  Decrease  in  last-,^ 


819 

1,258 


2,592 
1,227 
639 
392 
217 
119 


2,918 
1,421 
1,128 


61-9 
368-8 
137-7 
55-6 
569 
58-2 
45-2 


2,052 
250 
438 
634 
416 
379 
469 


-Net  Interest  Earned 


1,901 
143 
279 


1909       5  yeara 


160 
377 
312 
210 


151 
107 


145 
—13 


:  Dec.  in  last — , 
-10  years ^ 


278 
257 
104 
169 
95 


481 
228-9 
173-7 
68-2 
333 
80-5 
254 


Increase  in  Premium  Income 
£150,000  to  £300,000  (9  com- 
panies) 

North  liritish  and  Mercantile 

Scottish  WidonV        

United    Kingdom   Temperance 
Eagle  Star  and  British  Dominions  ... 

Royal  Exchange         

Scottish  Provident     

London  Life    

Scottish  Amicable      

Britannic 


1,360 

1,256 

1,084 

104 

276 

25-5 

535 

697 

598 

—162 

-63 

—10-5 

1.496 

1,454 

1,234 

42 

262 

21-2 

862 

857 

731 

5 

131 

17-9 

885 

758 

631 

127 

254 

403 

393 

384 

313 

9 

80 

25-6 

1,228 

980 

975 

248 

253 

25-9 

538 

529 

490 

9 

48 

98 

477 

368 

296 

109 

181 

61-4 

158 

183 

140 

—  25 

18 

12-9 

859 

746 

688 

113 

171 

■  24-9 

586 

600 

533 

-14 

53 

100 

814 

705 

644 

109 

170 

26-4 

390 

404 

367 

—  14 

23 

63 

506 

430 

538 

76 

168 

49-9 

1  254 

243 

198 

11 

56 

28-3 

383 

252 

218 

131 

165 

75-7 

93 

65 

38 

33 

60 

1579 

Increase  in  Premium  Income 
£100,000  to  £150,000 
(14  companies) 

Caledonian       

Liverpool  ami  Lomlou  and  Globe  ... 

Co-operative      

Scottish  Temperance 

Scottish  Life 

Atlas      

Clerical,  Medical  and  General 

Yorkshire         ...         

Phoenix  

London  Assurance     

Provident  Mutual^      

Friends'  Provident 

Commercial  Union      

Guardian  


394 

286 

246 

108 

148 

60-2 

153 

143 

100 

10 

53 

530 

391 

288 

249 

103 

142 

[570 

165 

184 

189 

-19 

—  24 

—12-7 

159 

B48 

19 

111 

140 

736-8 

18 

9 

4 

9 

14 

3500 

308 

231 

172 

77 

136 

79-1 

111 

86 

57 

25 

54 

947 

302 

209 

167 

93 

135 

80-8 

112 

85 

57 

27 

55 

;965 

317 

213 

185 

104 

132 

71-4 

109 

90 

75 

19 

34 

453 

497 

438 

366 

59 

131 

35-83 

242 

233 

185 

9 

57 

30-8 

280 

211 

152 

C69 

128 

84-2 

121 

105 

73 

16 

48 

658 

805 

727 

687 

78 

118 

117-2 

430 

435 

376 

—  5 

54 

144 

293 

210 

179 

83 

114 

637 

104 

107 

90 

—  3 

14 

15-5 

300 

218 

188 

82 

112 

596 

114 

115 

95 

—  1 

19 

20-0 

283 

182 

174 

101 

109 

62-6 

135 

132 

126 

3 

9 

71 

1,481 

1,415 

1,373 

66 

108 

79 

516 

728 

603 

—212 

—  87 

-14-4 

403 

311 

295 

92 

108 

366 

177 

176 

160 

1 

17 

106 

Increase  in  Premiam  Income 
£50»000  to  £100,000  (S  com- 
panies) 

Scottish  Equitable 

Equitable  

National  Provident    ... 
Abstainers  and  General 

Century  

Marine  and  General  ... 

Loudon  and  Scottish  

Northern 


489 

424 

414 

65 

75 

181 

238 

243 

213 

—  5 

25 

11-7 

267 

222 

196 

45 

71 

362 

168 

185 

183 

-17 

—  15 

—82 

567 

516 

497 

51 

70 

141 

277 

293 

260 

—  16 

17 

65 

145 

112 

80 

33 

65 

813 

46 

28 

16 

18 

30 

187-5 

122 

110 

65 

12 

57 

87-7 

49 

31 

12 

18 

37 

3083 

193 

167 

141 

26 

52 

36-9 

82 

88 

67 

—  6 

15 

22-4 

458 

400 

407 

58 

51 

12-5 

182 

147 

124 

35 

58 

L468 

336 

294 

285 

42 

51 

179 

148 

197 

171 

—  49 

-23 

-13-4 

Increase    in   Premium    Income 
under  £50,000  (8  companies) 

National  Mutual         

Law  Union  and  Rock ...         

Scottish  Union  and  National 
Life  Association  of  Scotland 

Equity  and  Law  

Metroporitan 

General  Life    ...         

Alliance 


245 

201 

204 

44 

41 

201 

109 

122 

106 

—  13 

3 

28 

616 

591 

577 

25 

39 

68 

374 

343 

302 

31 

72 

23-8 

571 

539 

534 

32 

37 

69 

338 

327 

293 

11 

45 

15-4 

387 

357 

361 

30 

26 

7-2 

218 

233 

217 

—  15 

1 

5 

369 

346 

346 

23 

23 

66 

180 

165 

146 

15 

34 

23-3 

178 

173 

162 

5 

16 

99 

82 

93 

83 

—  n 

—  1 

—  1-2 

198 

177 

190 

21 

8 

42 

80 

75 

74 

5 

6 

81 

1.134 

1,173 

1.128 

—  39 

6 

-5 

622 

716 

644 

-94 

—  22 

-3-4 

Decrease  in   Premium  Income 
(2  companies) 

British  Equit.ible        

Standard  


108 
920 


53 
634 


66 
530 


13     —197 
104        196 


Companies  in  respect  o!  which 
no  separate  figures  are  shown 
Sor  Ordinary  business  in  1909 

London  and  .Manchester        ...         ... 

Provident  Association  of  London    ... 

Roya!  London  Anxiliary       

Salvation  Army  

"Wesleyan  and  General  ...   ^    ... 


260 
128 
314 


160 
45 


20 

6 

— 

14 

17 

12 

— 

5 

20 

5 

— 

15 

31 

20 

— 

11 

67 

42 

— 

25> 
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TABLE  "  C  " — continued. 

Giving  Comparative  Figures  over  Periods  of  Fiva  and  Ten  Years 

Expense  Ratii  and  Funds. 
(OOO's  omitted.) 


"Ordinary"  Business. 

of  tiie  Premiums,  Interest, 


• 

PereenUca  of  Eipensae- 

-In.-.  ur 

Di--.  .u  iaM-, 

' 

life 

Funda-  Inol 

udlng  Anr 

lultlaa — 
iu.  ur  Dec. 

Inl 

^^ 

>ramc  of  OompanT 

1919 

1914 

1909 

5  years 

10  years 

1919 

1914 

1909 

5  yea™ 

, 10 

TMH— ^ 

Increase   in  Freminm   Income 

over  1300,000  (7  companies) 

Pradential       

119 

82 

83 

37 

36 

54.324 

47.024 

39.784 

7.300 

14.540 

366 

Pearl     

121 

146 

IS'4 

-2-5 

-33 

7.197 

3«2 

1.734 

3.365 

5,463 

3151 

Batuge 

129 

lOO 

100 

29 

29 

12.266 

7.790 

4.744 

4476 

7.522 

1584 

Norwich  Union           

170 

146 

165 

24 

•5 

16.001 

12.617 

8.943 

3,484 

7,058 

789 

Son       

175 

164 

153 

11 

22 

12.325 

10,912 

8.029 

1,413 

4.296 

535 

Legal  and  General     

134 

113 

13-2 

21 

•2 

12.157 

9.881 

6.494 

2,276 

5,663 

87-2 

Boy»l 

155 

128 

132 

27 

23 

12.906 

11,446 

10,124 

1,460 

2-782 

275 

Increase  in  Premium  Income 
tlSO.OOO  to  {300,000  (9  com- 
panies) 


Horth  British  and  Mercantile 

165 

150 

145 

15 

20 

18.663 

17,568 

15,089 

1.095 

3.574 

237 

Scottish  Widows         

125 

11-5 

111 

10 

14 

22,491 

21,995 

19,151 

496 

3.340 

174 

TJnitod    Kingdom    TemperoD.e 

138 

104 

127 

34 

11 

11.064 

10,337 

8.847 

727 

2.217 

251 

Eaglo  Star  and  British  Dominions... 

107 

166 

158 

—  59 

-51 

13,005 

13,188 

12,786 

—  183 

219 

17 

Boyal  Exchange        

172 

167 

16-5 

1-5 

•7 

4,880 

4.627 

3,849 

253 

1,031 

268 

Bcottish  I'rorident     

14-9 

142 

137 

•7 

12 

16,283 

15.964 

14,283 

319 

2.000 

140 

Iiondon  Life 

57 

55 

53 

.2 

■4 

10.325 

10,170 

9,404 

155 

921 

98 

Soottiah  Amicable      

127 

12  3 

130 

4 

—  -3 

6.800 

6,492 

5,358 

308 

1,442 

S69 

Britannic         

162 

139 

170 

23 

—    8 

2.210 

1.595 

974 

615 

1,236 

1269 

Increase    in  Freminm    Income 

flOO.OOO         to        £150,000 

(14  companies) 

Oaledonlnn       

143 

140 

142 

•3 

1 

3.889 

3.463 

2.747 

426 

1142 

416 

Lirerpool  and  London  and  Olobe  ... 

92 

111 

116 

—  19 

-2-4 

4.974 

4953 

5.113 

21 

-  139 

-2-7 

Co-operative     

280 

208 

105 

7-2 

175 

463 

266 

155 

197 

308 

1987 

Scottish  Temperance            

158 

147 

163 

11 

—  -5 

2,906 

2,284 

1,547 

622 

1,359 

878 

Scottish  Life 

168 

157 

155 

11 

1-3 

2867 

2,173 

1,473 

694 

1.394 

946 

Atlas      

10-4 

127 

140 

-23 

—  36 

2.678 

2.220 

2,049 

458 

629 

307 

Clerical.  Medical  and  General 

143 

134 

128 

•9 

1-5 

6,516 

6.001 

4,980 

515 

1.536 

308 

Torkshire         

14-8 

14-7 

158 

•1 

—  10 

3,156 

2,627 

1.942 

529 

1,214 

62-5 

Phoenix            

160 

135 

13-4 

25 

26 

11.171 

10,994 

9.906 

177 

1,265 

128 

London  Assurance      

17-5 

114 

100 

61 

75 

2.999 

2,723 

2,449 

276 

550 

22-5 

Prorident   Mutual       

186 

14-7 

144 

39 

42 

3.014 

2,877 

2,563 

137 

451 

17-6 

Friends*  Provident     

166 

115 

10-3 

51 

63 

3.451 

3,433 

3,328 

18 

123 

37 

Oommercial  Union     

179 

110 

11-6 

69 

63 

14,787 

18.609 

16.371 

- -3.822 

-1584 

-97 

Ouatdian          

12-9 

154 

15-2 

—  25 

-2-3 

4.360 

4.310 

4.081 

50 

279 

68 

Increase   in    Premium   Income 

150,000  to  1100.000  (8  com- 

panies) 

Scottish  Kquitable      

130 

134 

128 

-    4 

■2 

6,017 

6.227 

5,620 

-210 

397 

71 

Equitable          

123 

76 

66 

47 

57 

4.499 

4,912 

4,537 

-113 

-    38 

—8 

Katlonal  Provident 

12-5 

104 

103 

21 

2-2 

7,401 

7,391 

6.688 

10 

713 

107 

Abstainers  and  Oeneral         

20-8 

196 

250 

12 

-4-2 

1.176 

805 

614 

371 

662 

1288 

Century             

in 

100 

140 

11 

-2  9 

1,309 

819 

338 

490 

971 

2879 

Marine  and  Gcuenil 

17-5 

161 

170 

14 

•5 

2,153 

2,080 

1.684 

73 

489 

27-9 

London  and  S<-ottisli 

19-6 

212 

184 

-16 

12 

4.230 

3.904 

3.136 

326 

1094 

3*9 

Northern           

103 

109 

10-9 

-    6 

—    6 

5.045 

5.384 

4969 

—  339 

76 

^5 

Increase   in   Premium   Income 
under  £50.000  (8  companies) 

Ntttioniil  Mimml 

Law  Uniuii  and  Itook 


Scottish  Union  s 
Ufa  AflsociatioD 
Equity  aud  L»w 
MetropoliUu  ... 
Generul  Life  ... 
Alliance 


ri«l  Nutioittil 
of   Sotlani 


159 

159 

206 

— 

—  47 

2.935 

3.021 

2839 

178 

167 

166 

11 

12 

8.470 

7.985 

7387 

174 

144 

149 

30 

2*5 

8.267 

8,335 

7.750 

169 

168 

152 

•1 

1-7 

5.604 

5.894 

5.736 

136 

110 

107 

26 

29 

4,982 

4.987 

4641 

69 

87 

68 

-18 

•1 

2,300 

2,329 

2.168 

234 

209 

18  9 

25 

45 

2,198 

2.043 

1.977 

99 

101 

115 

-  -2 

-16 

17.978 

18254 

16.814 

96 

34 

1063 

146 

517 

67 

132 

-23 

341 

73 

132 

81 

Decrease   in   Premium  Income 
(2  companies) 

British  K.iuili.bU- 

SUndard  


Sl-3 
191 


288 
192 


5 

1.423 

1.606 

1,696 

-183 

-    273 

-161 

3 

13,958 

13.602 

12,431 

356 

1.527 

123 

Companies  in  respect  of  which 
no  separate  figures  are  shown 
tor  Ordinary  business  in  1909 

'London  mid  Mancht«tcr        

Prorident  Associntion  of  lA)naon     ... 

Royal  London  Auxiliary        

8alTAtion  Army  

WCTleynn  and  General  


141 

203 

— 

-8  2 

— 

531 

196 

— 

335 

280 

16-3 

— 

117 

— 

552 

302 

— 

250 

251 

300 

— 

-4  9 

— 

633 

130 

— 

503 

162 

156 

— 

■6 

— 

763 

508 

— 

261 

153 

150 

— 

•3 

— 

1.833 

1.249 

— 

584 
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DISTRIBUTION  OF  GROWTH  IN 
BUSINESS. 

In  Table  "  C "  we  show  how  the  increase  in  the 
volume  of  business  has  been  distributed  between  the 
different  companies  under  consideration.  This  is  done 
by  a  comparison  of  the  figures  for  1919,  1914,  and 
1909  of  the  premium  income  (after  deduction  of  re- 
assurance premiums),  of  the  interest  income  (after 
deduction  of  income  tax),  of  the  percentage  of  expenses 
to  premium  income,  and  of  the  funds. 

In  the  consideration  of  these  figures,  it  is  important 
to  bear  in  mind  that  a  substantial  increase  in  premium 
income  is  not  by  itself  a  good  index  to  the  financial 
stability  of  a  life  assurance  company.  It  does  not 
follow  that  an  increase  in  premium  income  will  be 
accompanied  by  a  corresponding  increase  in  profits. 
It  is  well  known  that  the  cost  of  writing  on  new 
business  is  greater  than  that  of  retaining  existing  busi- 
ness, and  consequently  an  undue  proportionate  increase 
in  premiums  may  be  accompanied  by  an  increase  in 
the  ratio  of  expenditure.  In  fact,  the  increase  may 
be  tlie  result  of  exti-avagant  expenditure  in  advertising, 
^or  it  may  be  due  to  less  careful  selection  of  business. 
All  these  reasons  will  tend  to  reduce,  and  not  to  aug- 
ment, the  sources  from  which  profits  and  the  general 
stability  of  the  company  are  derived.  It  is  advisable, 
therefore,  to  have  regard  also  to  the  ratio  of  expenses 
and  to  the  tendency  of  the  interest  income.  If  the 
increase  in  premium  income  has  not  been  due  to  any 
of  the  undesirable  causes  mentioned,  it  is  presumably 
the  result  of  the  natural  increase  in  business  due  to 
the  known  merits  ajid  attractiveness  of  the  company 
concerned,  and  in  course  of  time  must  be  reflected  in 
the  amoimt  of  the  funds,  and  consequently  in  the 
interest  income.  At  the  present  time,  however,  it 
must  be  remembered  that  the  greatly  increased  rate 
of  income  tax,  as  compared  with  that  in  force  in  1909, 
has  a  counteracting  effect  on  the  interest  income.  In 
other  words,  had  the  rate  of  tax  been  the  same  now  as 
in  1909,  the  increase  in  the  interest  income  would  have 
been  much  greater  than  the  amounts  shown  in  the 
table. 

As  a  matter  of  fact,  the  progress  of  life  assurance 
business  has  been  extraordinarily  good  dm-ing  the  past 
decade,  and  especially  during  the  last  couple  of  years. 
It  is  ti-ue  that  during  the  war  the  amount  of  new 
business  did  not  show  much  advance,  but  there  is 
every  indication  that  the  public  has  begun  to  reahse 
that,  in  consequence  of  the  decrease  in  the  value 
of  money,  the  amount  of  cover  held  before  the  war 
is  totally  inadequate  now.  As  a  consequence,  most 
individuals  who  are  alive  to  -their  responsibilities  are 
increasing  their  cover  by  taking  out  new  policies.  In 
addition,  there  is  no  doubt  that  a  new  field  has  been 
opened  amongst  a  considerable  number  of  persons, 
many  of  them  women,  who  in  foi-mer  years  had  not 
realised  the  advantages  of  life  insurance.  As  a  result 
it  is  believed  that  the  increase  in  business  is  princi- 
pally due  to  these  good  causes,  and  not  to  the  un- 
desirable features  above  referred  to.  This  contention 
is  to  some  extent  borne  out  by  the  figures  in  the  table. 


It  will  be  seen  that  in  many  cases  the  increase  in 
premiums  is  accompanied  by  a  corresponding  propor- 
tionate or  even  greater  increase  in  interest  earnings. 

In  considering  the  expense  ratio,  note  must  be 
taken  of  the  fact  that,  in  common  with  other  concerns, 
the  general  expenses  represented  by  salaries, 
S'tationery,  &c.,  have  all  gone  up,  and  it  is  very 
encouraging  to  see  that  even  with  such  increased  cost 
the  expense  ratios  remain  so  favourable.  "Whether 
this  feature  will  continue  in  the  future  is  very  pro- 
blematical, and  it  will  not  be  starprising  if  the  figures 
for  subsequent  years  show  some  variation.  To 
forestall  this  possibility  some  companies  have  already 
made,  slight  increases  in  certain  rates  of  premium,  but 
it  will  be  a  few  years  before  the  eSect  of  such  changes 
is  appai-ent.  Generally  speaking,  life  insurance  is  one 
ot  the  verj'  few  things  the  cost  of  which  has  not 
increased,  though  reasonable  people  require  a  greater 
amount  of  it. 

There  is  another  point  in  connection  with  the 
expense  ratio  to  which  attention  should  be  drawn. 
Certain  composite  companies  have  an  arrangement 
in  operation  under  which  the  expenses  charged  against 
the  hfe  fund  are  limited  to  a  fixed  sum  or  to  an  agreed 
percentage  of  the  premium  income,  in  return  for 
which  the  shareholders  take  a  certain  sum  or  per- 
centage of  profits  before  any  distribution  is  made  to 
policyholders.  We  are  not  concerned  to  express  any 
opinion  on  the  ethics  of  this  plan,  and  whether  it  is 
to  the  advantage  of  the  policyholders  or  otherwise 
would  require  investigation  in  any  particular  case. 
We  simply  draw  attention  to  it  as  it  has  a  bearing  on 
the  ratios  of  expenses  shown  in  the  table. 

We  have  this  year  inserted  in  the  table  additional 
columns  relating  to  the  amount  of  the  funds.  A  com- 
parison of  the  ratios  of  increase  with  those  relating  to 
the  premium  income  shows  that  both  tend  in  the  samQ 
direction,  but  that  the  increase  in  the  fimds  has  not 
been  pr-oportionately  as  rapid  as  that  of  the  premiums. 
This  is  only  a  natural  feature  having  regard  to  the 
large  amount  of  new  business  during  the  last  two  or 
three  years,  for  the  benefit  of  such  pew  business  can- 
not make  itself  shown  effectively  in  the  amount  of 
the  funds  until  it  has  been  on  the  books  for  a  few 
years,  and  reserves  of  some  magnitude  have  been 
accumulated.  Also  it  must  be  borne  in  mind  that 
during  the  past  fevv  years  almost  every  company  has 
had  to  write  off  large  sums  from  the  amount  of  the 
funds  owing  to' the  depreciation  in  securities,  and  this 
course  must  be  reflected  in  the  form  of  a  check  on  the 
rate  of  increase  in  the  funds. 

The  table  shows  the  various  companies  arranged 
in  order  of  increase  of  premium  income.  It  will  be 
seen  that  the  bulk  of  tlie  grovvth  in  business  has  been 
secm'ed  by  the  larger  offices,  and  this  is  true,  not 
only  in  the  actual  increases,  but  also  in  the  relative 
figures.  This  is  a  feature  which  is  naturally  expected. 
In  the  present  age  competition  favours  the  large  con- 
cerns, and  the  smaller  ofiSces  have  neither  the  means 
nor  the  organisation  to  launch  out  on  extensive  pro- 
paganda. With  a  few  exceptions,  fortune  also 
favours  the  large  composite  offices  which  transact 
several  classes  of  business,  and  the  recent  tendency 
for  absorptions  and  amalgamations,  which  shows  no 
sign  of  decreasing,  would  seem  likely  to  make  this 
feature  more  prominent  in  the  future. 
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HEAD  OFFICES! 


LIVERPOOL: 
North  John  Street. 


LONDON : 
Lombard  Street 


Royal 

JNSURANCEj 

\COMPANY# 
^  Limited^ 


Total  Funds,  £24,459,031. 


ALL  CLASSES  OF  INSURANCE  EFFECTED. 


The  Company  has  experienced  and  fully  empowered  Representatives 
at  all  important  centres  throughout  the  World, 


ESTABLISHED     1809. 

North  British 
AND  Mercantile 

INSURANCE  COMPANY 


FIRE        LIFE 

ACCIDENT        ANNUITIES 
BURGLARY  MARINE 


Funds    -    £25,900,000 


CHIEF   OFFICES   : 

LONDON  :  61  THREADNEEDLE  STREET,  E.C.2. 
EDINBURGH  :  64  PRINCES  STREET. 


Incorporated 
A.D.  1720. 


'^^ 


Bicentenary 
AJ).  1920. 


Royal  Exchange 
Assurance 


Fire,  Life,  Sea,  Accident,  Motor  Car, 
Plate  Glass,  Burglary,  Employerg' 
Liability,  Live  Stock,  Third  Party, 
Lift,  Boiler,  Machinery,  Annuities, 
Fidelity  Guarantees,  Trustee  and 
Executor. 


Prospectus   taS    ill   inlormaHcn    mir    bt   obtilaetS    ca 

jppHcatico  to  the  Secrctarr.  ] 

I 

Head  Office  :  Hoyal  Exchange,  London,  E.C.3.    [ 
Wist  End  Office  .  44  Pall  Mall,  London,  S.W.I 
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"Ordinary"  Business. 


TABLE    "D." 


Sliowing  the  Sums  Assured  in  Force  under  Wliole-of-Life  Policies,  Endowment  Assurances 
and  Miscellaneous  Classes,  and  the  Increase  or  Decrease  since  pravious  Valuation. 

(OOO's  omitted.  1 


Whole  of.Lifo 

^Inc 

or  Dee.  in 

ast-v 

'" 

— Endowment  Assurances 

^Ino.  0 

Dec.  in  last-, , 

Name  of  Company. 

, 

—Amount. 

t  5  years. 

1 10  years 

^ 

- — Amount , 

6  years. 

,  10  years- 

f 

£ 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

% 

Last  Valuation  Year  1915 

1915 

1910 

1905 

1915 

1910 

1905 

London  Assurance 

4,358 

4,040 

4,311 

318 

47 

1 

1,596 

1.383 

1,040 

213 

556 

63 

North  British  and  Merc.     ... 

23.219 

22,667 

21,654 

552 

.     1,565 

7 

11,626 

9.485 

7,216 

2,141 

4.410 

61. 

Northern      

4,770 

4.892 

4,950 

—  122 

-180 

-4 

4,014 

3,892 

3,429 

122 

585 

17 

Fhcenix        

16,850 

17,642 

17.592 

-792 

—  742 

-  4 

5,716 

4,988 

4,031 

728 

1,685 

42 

Eoyal  Exchange     

6.063 

5,595 

5,242 

468 

821 

16 

4,038 

3,275 

2,217 

763 

1,821 

82 

Scottish  Amicable  7 

8,204 

7,891 

7,548 

313 

656 

9 

4,093 

2,868 

1,717 

1.225 

2,376 

138 

Scottish  Insurance" 

421 

340 

188 

81 

233 

124 

896 

467 

277 

429 

619 

223 

Scottish  Life           

3,321 

2,730 

2,011 

591 

1,310 

65 

2,609 

2,034 

1,223 

575 

1,386 

113 

Standard      

17,268 

18,375 

19,538 

—1,107 

-2,270 

—  12 

9,229 

9,489 

8.608 

—  260 

621 

7 

U.K.  Provident;      

15,128 

13,898 

11,986 

1.230 

3,142 

26 

8.826 

7,409 

5.655 

1.417 

3,171 

56 

■  University 

1,519 

1.620 

1.780 

-  101 

-261 

—  15 

674 

478 

318 

198 

356- 

112 

Last  Valuation  Year  1916 

1916 

1911 

1906 

1916 

1911 

1906 

Clerical.  Med.  and  Gen.^    ... 

10,530 

9.974 

9.104 

556 

1.426 

16 

2,117 

1,600 

1,109 

517 

1,008 

91 

Legal  and  General 

14,940 

12.944 

10.224 

1,896 

4.716 

46 

6,895 

6,478 

3,295 

417 

3.600 

109 

Life  Association  of  Scotland 

8,322 

9.722 

10.579 

—  900 

-1,757 

-17 

2,582 

2,308 

1,970 

274 

612 

31 

Norwich  Union        

16,984 

16,054 

12,929 

930 

4055 

31 

16,551 

13,081 

6,993 

3.470 

9,658 

137 

Son. 

14,574 

13,538 

12,233 

1.036 

2,341 

19 

10,376 

8.C91 

5910 

2,285 

4,466 

76 

Last  Valuation  Year  1917 

1917 

1912 

1907 

1917 

1912 

1907 

Caledonian 

4,776 

4,512 

4,428 

264 

348 

8 

2,395 

3,399 

2,979 

-1,CC4 

-  584 

—19 

Oommercial  Union ' 

24,269 

25,961 

25,586 

-1,692 

- -1.317 

—  5 

13,538 

13,066 

10,738 

472 

2,8C0 

26 

Friends'  Provident 

4«63 

5,109 

5,300 

-  446 

~  637 

-12 

1,251 

1,041 

862 

210 

389 

45 

National  Provident. 

6,285 

6,752 

7,281 

-  467 

-  996 

-14 

8249 

7680 

6,537 

669 

1,712 

26 

Provident  Mutual 

3,153 

3,510 

3,706 

-  357 

-  553 

-15 

4,C£8 

3.K5 

2.517 

iU 

].;71 

76 

Scottish  Temperance 

2,701 

1,975 

1,433 

726 

1,268 

88 

3,821 

3,177 

2.e<6 

(ii 

1.175 

44 

General  Life             

2,496 

3,239 

3,636 

-743 

-1,140 

-31 

1.7-6 

l.fES 

ViZi 

-  :i2 

-  118 

-  6 

Last  Valuation  Year  1918 

1918 

1913 

1908 

191S 

1913 

1908 

Alliance        

24,432 

27,405 

27,715 

—2,973 

-3,283 

-12 

11.C40 

10,651 

8,E57 

S£9 

2.2C3 

25 

Eagle  Star  and  British  Dom. 

17,021 

18,932 

19,477 

—1,911 

-2,456 

-13 

7,772 

9,424 

9,611 

-1.652 

-l,fJ9 

—19 

Liverpool,  London  and  Globe 

6,168 

6,097 

6,227 

71 

-    59 

—  1 

3,003 

2,210 

1,677 

793 

l.c26 

79 

London  and  Scottish 

6.169 

6,543 

5,770 

—  374 

399 

7 

4,556 

4,792 

4,868 

--  236 

-  412 

-  8 

National  Mutual      

3,845 

4,498 

4.484 

-653 

-639 

-14 

2,029 

1,750 

1,437 

279 

592 

41 

Salvation  Army,      

264 

406 

198 

-142 

66 

33 

1,217 

1,068 

859 

149 

358 

42. 

Scottish  Equitable 

7.193 

8.647 

3,465 

-1.454 

-1.272 

-15 

5,915 

S,0C4 

4.350 

911 

1-165 

'6 

Scottish  Provident; 

24.037 

24,708 

23,892 

—  671 

145 

1 

4,855 

3,902 

2,826 

953 

2.C29 

72 

Scottish  Widows     

29.573 

32,080 

•   28,963 

-2.507 

810 

2 

14,409 

12,e27 

9,283 

1,482 

5,121 

65 

last  Valuation  Year  1919 

1919 

1914 

1909 

1919 

1914 

1909 

Atlas            

3,410 

4.219 

4,113 

—  809 

-703 

—17 

2599 

1,649 

1,302 

950 

1.JS7 

lOO. 

Britannic      

1,409 

1,297 

1.262 

112 

147 

12 

4.869 

3.211 

2,516 

1,658 

2,363 

94 

British  Equitable 

1,291 

2,751 

3,328 

—1,460 

—2,037 

-61 

1,768 

739 

752 

1.C29 

1.C16 

135 

Equitable     

5.054 

7,277 

7,229 

—2,223 

—2,175 

—30 

1,134 

787 

581 

347 

5E3 

95 

Equity  and  Law      

7,247 

6.841 

6,672 

406 

575 

9 

2,945 

2,922 

3,001 

23 

-    56 

-2. 

Guardian      

5,321 

6,081 

6.374 

—  760 

-1,053 

-16 

4,016 

3,165 

2.788 

851 

1,228 

44' 

Law  Union  and  Eock 

12,755 

13,028 

13,265 

—  273 

-510 

—  i 

6,668 

5,739 

4,801 

829 

1.767 

;6 

1915 

1910 

4  years 

9  years 

1915 

1910 

4  years 

9  years 

London  Life 

16,834 

17,628 

17,680 

—794 

-846 

—5 

3.979 

2,531 

1,603 

1,448 

2-376 

148 

* 

1919 

1917 

1912 

2  years 

7  years 

1919 

1917 

1912 

2  years 

7  years 

London  and^Manchester    ... 

473 

375 

228 

98 

245 

107 

1.321 

1,024 

536 

297 

785 

146.  ■ 

1914 

1909 

5  years 

10  y^ars 

1914 

1909 

5  years 

10  years 

Marine  and  General 

3.005 

2,919 

2.579 

86 

426 

16 

2,078 

1,814 

1,485 

264: 

593 

40 

Metropolitan           

4,158 

4,654 

4,759 

—  496 

-601 

-13 

645 

452 

261 

193 

384 

147 

Peari             

4,446 

4,657 

2.313 

-2U 

2,133 

92 

20,924 

8,910 

5,664 

12,014 

15,260 

269 

Prudential 

20,188 

21,528 

21,744 

—1,340 

—1,556 

-  7 

98,059 

75.939 

74,081 

22,120 

23,978 

32 

Eefuge         

5,364 

5,067 

3,960 

297 

1,404 

35 

26,518 

16,772 

11,195 

9,746 

15,323 

137 

Eoyal '         

16,552 

14.816 

14,083 

1,736 

2,469 

17 

12,426 

9.405 

7,970 

3,021 

4,456 

56. 

Scottish  Union  and  National 

9,707 

11,219 

11,941 

—1.512 

-2.234 

-19 

6,239 

5,676 

4,718 

563 

1,521 

32 

Wesleyan  and  GeneralJ     ... 

1,309 

1,348 

1,203 

—    39 

106 

9 

3,377 

2,812 

1,754 

565 

1,623 

92 

Torishire     

3,778 

3,430 

2,732 

348 

1,046 

38 

3,067 

1,967 

1,371 

1.100 

1.6E6 
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TABLE    "D" — continued. 


'Ordinary"  Business. 


Showing  the  Sums  Assured  in  Force  under  Whole-of-Life  Policies,  Endowment  Assurances, 
and  Miscellaneous  Classes,  and  the  Increase  or  Decrease  since  previous  Valuation. 

(OOO's  omitted.) 


^— -Miaesllaneoui 


• 

.^Inc.  or 

1>«^.  in  lai-t 

- 

.^lD<:.  or  Dt 

c.  in  last- 

1 

Name  of  COTipany. 

• 

-Amount.— 

1905 

5>ear».j 

tlObaar*. 

amsunt. — 

—  1 

5|yaar«. 

lOlyean.I 

Iiast  Valnation  Year  1915 

1915 

1910 

1915 

1910 

1905 

I,oadou  A^surau'jo 

510 

272 

217 

238 

293 

135 

6464 

5,695 

5,568 

769 

896 

16 

NorUi  iJntuih  anJ  Motv;.     ... 

2.036 

1,870 

1.415 

166 

621 

44 

36,881 

34.022 

30,285 

2,859 

6,596 

22 

WortJiem       

332 

246 

230 

86 

102 

44 

9116 

9,030 

8.608 

86 

507 

6 

PhcBoix         

2.192 

2,292 

2,163 

-100 

29 

1 

24,758 

24.822 

23.788 

-164 

972 

4 

Bojral  Kichiiii'e      

1.049 

769 

601 

280 

448 

74 

11,150 

9,639 

8,060 

1,511 

3.090 

38 

Boottish  Airii^aL.1.; 

969 

613 

263 

356 

706 

268 

13,266 

11,372 

9.528 

1.ES4 

3,738 

39 

Bcottish  liH.lr.iu  .J 

89 

156 

31 

-67 

58 

187 

1,406 

963 

496 

443 

910 

184 

Scottish  I.i(e             

486 

208 

156 

277 

328 

211 

6.415 

4.972 

3,390 

1,443 

2.C25 

(9 

SUadanl       

1,365 

1.480 

1.162 

-115 

203 

17 

27,862 

29.344 

29,308 

-1,482 

-1,446 

-    5 

U.K.  ProviJeDi;        

811 

420 

409 

391 

402 

98 

24,765 

21.727 

18.050 

3.038 

6.715 

37 

Uoiferiity     

194 

99 

26 

95 

168 

646 

2,387 

2,195 

2,124 

192 

263 

12 

Last  Valuation  Year  1916 

1916 

1911 

1906 

1916 

1911 

1906 

Oiencil, -Vlci.  aod  Ueu.      ... 

1,702 

1.133 

875 

569 

827 

94 

14,349 

12,707 

11,088 

1,642 

3.261 

29 

I«gal  aud  Ueaewl 

6,631 

3,671 

2.329 

2,960 

.4.302 

185 

28.466 

23.093 

15.848 

5.373 

12.618 

80 

Life  Aaio.;iiitiouJo(  SootUnd 

1,234 

1,043 

811 

191 

423 

52 

12,638 

13,073 

13,360 

—  435 

-i722 

-5 

Norwiob  LTuion        

9,377 

6.127 

2,575 

3,250 

6,802 

264 

42.912 

35.262 

22,497 

7,660 

20,415 

91 

Sanj 

1,821 

1,472 

.975 

349 

846 

87 

26771 

23,101 

19,118 

3.670 

7,653 

40 

-Lait  ValuaUon  Year  191T 

1917 

1912 

1907 

1917 

1912 

1907 

Oaledoujau 

2,214 

710 

639 

1,504 

1,575 

24i-. 

19,385 

8,621 

8.C46 

764 

ij;9 

17 

ComiUercml  Lmim  ... 

4,531 

3j013 

2.526 

1,518 

2,005 

7it 

42,338 

42.040 

38,850 

2S8 

3,4E8 

9 

Pneods' l'r,.iij.;ut, j 

626 

181 

156 

445 

470 

301 

6,540 

6,331 

6,318 

209 

222. 

4 

Qeneral  Liiuj, 

393 

204 

216 

189 

177 

B3 

4,625 

5,331 

5.706 

-  7C6 

-1,C81 

-19 

National  I'rurjdfi.t 

318 

121 

130 

197 

188 

145 

14.852 

14,553 

13,948 

299 

904, 

6 

ProTiUent  .Vlatual, 

90 

83 

85 

7 

5 

6 

7,331 

6,718 

6,108 

613 

1,223 

20 

Soowujre.apjr.mje 

653 

595 

591 

63 

67 

U 

7,180 

5,747 

4.670 

1,433 

2,610 

54 

Jaast  Valuation  Year  1918 

1918 

1913 

1908 

.1918 

1913 

1908 

Aliiaaco          

2.070 

2,187 

2.157 

—  117 

-  87 

-  4 

37.542 

40,243 

38,709 

—2.701 

—1,167 

-3 

J*'»oi'>,  Oiic  aua  B.-Jtido  Dj.d. 

3,334 

2.582 

2.230 

752 

1,104 

50 

28.127 

30938 

31,318 

-2.811 

-3,19) 

-10 

liveciiMt,  Louijo  an  J  (ilooe 

529 

443 

354 

86 

175 

49 

9,700 

8,750 

8-258 

950 

1,442 

17 

ioaJj.i  «ui  a;o«i4i 

1,063 

658 

538 

410 

530 

98 

-  11,793 

11.993 

11276 

—  200 

517 

5 

NiUoaU  .ajtii.u      

713 

500 

482 

213 

231 

47 

6.587 

6,748 

6,403 

-  161 

184 

3 

tiairacioa  Army 

665 

56 

52 

609 

613 

1.179 

2.146 

1,630 

1,109 

616 

1,037 

94 

Sooctu>a  K,|.iit.wle 

1.590 

4'JO 

697 

J.190 

893 

128 

14,698 

14.051 

13.512 

647 

1,188 

9 

siootcua  frovjdeac 

2,776 

1,939 

934 

837 

1,842 

197 

31.668 

30.649 

27,652 

1,119 

4,016 

14 

Hoocoia  A'ldjWi      

2,330 

742 

792 

1.588 

1.538 

194 

46,312 

45749 

39043 

563 

7.26!l 

19 

Xut  Valuation  Year  1919 

1919 

1914 

1909 

1919 

1914 

1909 

Atl*. 

2.698 

877 

528 

1,821 

2.170 

410 

8.707 

6746 

5943 

1,862 

2.7£4 

46 

Bcitannio, 

I'oei 

256 

151 

805 

910 

603 

7339 

4,764 

3,929 

2,575 

3.C0 

f7 

Bnti&i  E'|ait.uj|e 

245 

153 

117 

87 

128 

109 

3304 

3.648 

4-197 

-344 

-893 

—21 

Bquitaolo      ... 

856 

703 

596 

153 

260 

44 

7.044 

8-767 

8,406 

-1,723 

-1,362 

.-16 

Bqultr  and  Liiw      

804 

1,089 

1.057 

-285 

-253 

-24 

10,996 

ia852 

10,730 

144 

266 

2 

Qoardian      

1.772 

920 

156 

852 

1,316 

288 

11,109 

10,166 

9.618 

943 

1.491 

16 

Law  IToion  and  Rook 

655 

1.096 

1,481 

-241 

—  626 

-  42 

20.278 

19.863 

19647 

416 

631 

3 

1915 

1910 

4  yean 

9  yean 

1915 

1910 

4  yean 

9: 

yean 

London  l.iiu             

1.040 

847 

529 

193 

511 

96 

21.853 

21,006 

19812 

847 

20411  k.  10 

1919 

1917 

1912 

2  years 

7  yean 

1919 

1917 

1912 

2  yean 

^7. 

yean 

Londin  unl  .Mm-h-^ttr     ... 

270 

194 

74 

76 

193   , 

263 

2.064 

1,593 

838 

471 

1,226  , 

I    146 

1914 

1909 

5  yean 

1    10  yean 

1914 

1909 

5  yean 

10: 

yean 

Uarine  .tod  Gener.il 

438 

205 

114 

233 

324 

284 

5.521 

4938 

4.178 

583 

1.343 

32 

Uetrop'otiiJin            

272 

205 

181 

67 

91 

50 

5.075 

5.311 

5,201 

-236 

—  126 

--  2 

Pearl              

4.741 

601 

1.550 

4,140 . 

3.191 

206 

30.111 

14.168 

9,527 

15.943 

20.584 

216 

Pnidentiul 

12,338 

5.474 

1.689 

6.864 

10.649 

630 

130,585 

102,941 

97,514 

27.644 

33.071 

34 

BeJuj;c           

256 

249 

201 

7 

55 

27 

32.138 

22,068 

15,356 

10.050 

16.782 

109 

Eoyal            

1,608 

1.542 

942 

68 

666 

71 

30.588 

26,763 

22,995 

4.823 

7.591 

33 

Soottijh  Coioo  and  National 

1.883 

977 

1,060 

906 

823 

78 

17.829 

17,872 

17.719 

-  43 

110 

1 

Wwlcyan  and  U«acral 

1.222 

264 

43 

958 

1.179 

2.741 

5.908 

4424 

3,000 

1,484 

2,908 

97 

Torksbiro     

876 

717 

474 

159 

402 

85 

7.721 

6114 

4.577 

1.607 

3.144 

69 
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THE    GROWTH    OF    ENDOWMENT 
ASSURANCE. 

In  previous  years  we  have  given  statistics  showing 
how  the  general  increase  in  business  has  been  distri- 
buted between  the  different  classes  of  contract  repre- 
sented by  endowment  assurances  and  whole  life 
assurances,  and  we  have  shown  that  there  has  been 
a  very  marked  increase  in  the  proportion  of  endow- 
ment assurances.  This  year  we  are  able  to  give  a  much 
more  detailed  table,  showing  the  figures  for  various 
offices  of  the  total  amount  of  policies  in  force  under 
whole  life  policies,  under  endowment  assurances,  and 
under  miscellaneous  classes,  with  the  total  of  all  classes. 
These  statistics  have  to  be  extracted  from  the  valua- 
tion returns  of  the  various  offices,  and  inasmuch  as 
the  valuations  have  taken  place  at  different  dates,  it 
is  not  possible  to  give  figures  of  the  business  in  forc2 
at  the  end  of  the  year  1919.  We  have  therefore  taken 
the  figures  for  each  company  shown  in  their  last  avail- 
able valuation  return,  and  compared  such  figures  with 
the  corresponding  ones  for  the  valuations  five  years  and 
ten  j^ears  previously.  It  will  thus  be  seen  that  the 
information  is  not  analogous  to  that  given  in  Table 
"  C,"  and  also  that  in  any  comparison  between 
different  offices  allowance  must  be  made  for  the  possible 
difference  of  three  or  four  years  in  the  valuations. 

The  method  adopted  in  the  table  has  been  to  divide 
the  companies  into  gi'oups  according  to  the  year  of 
last  valuation.  Against  each  company  is  set  forth  first 
of  all  the  total  sums  assured  and  bonuses  in  force 
under  whole  life  policies  as  at  that  date;  the  corres- 
ponding figures  at  the  valuations  five  years  and  ten 
years  previously;  the  resulting  increase  or  decrease, 
and  the  percentage  wliich  the  increase  in  ten  years 
bears  to  the  earliest  figure.  These  are  followed  by 
similar  figures  in  respect  of  endowment  assurances, 
and  miscellaneous  classes,  and  the  final  section  shows 
the  results  in  total. 

The  total  figures  show,  of  course,  a  copsiderable 
increase,  but  it  will  be  seen  that  a  very  large  propor- 
tion of  this  increase  comes  under  the  endowment 
assurance  policies;  or,  considering  the  columns  show- 
ing the  percentage  increase,  the  fact  emerges  that  the 
relative  increase  in  endowment  assui-ances  is  several 
times  greater,  in  the  case  of  most  companies,  than 
the  coiTesponding  increase  in  total  assurances.  Tliis 
feature,  of  course,  can  only  mean  that  the  vast  bulk 
of  new  assurances  written  on  during  the  last  ten  years 
has  principally  consisted  of  endowment  assurances. 

The  reason  for  this  course  of  events  is  not  far  to 
seek.  Ingi-ained  in  the  average  Britisher  is  the  desire 
to  know  as  nearly  as  possible  the  amount  of  benefit  he 
will  receive  in  exchange  for  definite  payments.  Under 
a  whole  life  pohcy,  for  example,  he  is  promised  a 
certain  sum  payable  after  liis  death  in  exchange  for  a 
premium  payable  by  him  as  long  as  he  lives.  As  he 
does  not  know  when  he  will  die,  he  cannot  form  any 
estimate  as  to  when  the  sum  assui-ed  will  be  payable, 
nor  as  to  what  total  amount  he  will  have  to  pay  in  pre- 
miums. Under  an  endowment  assurance  the  position 
is  different.  He  knows,  at  any  rate,  the  worst  from  a 
financial  point  of  view — ^that  is,  the  sum  assured  will  be 
payable  at  the  latest  at  the  end  of  the  term,  and  the 
maximum  amount  he  will  have  to  pay  is  so  many  times 
the  premium ;  whilst  there  is  always  the  chance  he  may 
<iie  sooner,  in  which  case  the  sum  assured  is  imme- 
Uialely  payable  in  return  fur  a  less  amount  of  premiums 
expended. 


It  is  also  a  known  fact  that  many  business  houses 
encom-age  their  employees  to  take  out  endowment 
assurances  at  age  60  or  65,  in  order  to  provide  or  sup- 
plement their  pensions  at  the  end  of  their  business 
career.  Many  offices  have  in  recent  years  catered  for 
this  class  of  business,  and  have  also  put  forth  efforts  to 
secure  business  from  persons  of  average  means,  who 
cannot  afford  to  gamble  in  large  amounts  of  whole  life 
assurances. 

From  one  point  of  view  the  figures  are  a  great  en- 
cooi'agement,  as  they  are  without  doubt  strong  evidence 
of  the  extent  to  whicli  habits  of  thrift  are  increasing 
among  the  general  public.  An  ordinary  whole  life  or 
miscellaneous  class  of  policy  cannot,  speaking  gener- 
ally, be  regarded  as  such  a  good  example  of  thrift  as 
one  under  the  endowment  assurance  table,  and,  con- 
sequentl}-,  the  greatly  increased  px'Oixntion  of  endow- 
ment policies  must  be  considered,  from  the  public  point 
of  view,  as  a  very  welcome  sign. 

In  this  connection  it  is  well  to  remember  that  the 
majority  of  the  leading  companies  issued  special  forms 
of  policy  in  connection  with  War  Loan  and  Victoiy 
Bonds.  The  valuation  returns  ai-e  not  always  specifi- 
cally clear  as  to  the  natm'e  of  these  pohcies,  and  con- 
sequently they  may  not  in  every  instance  have  been 
classified  in  their  correct  group.  In  the  bulk  of  cases, 
however,  they  would  be  in  the  form  of  endowment 
assurances,  and  would  be  a  contributing  cause  to  the 
increases  shown  in  this  class  during  the  last  year  or 
two. 

The  following  extract  from  the  full  table  shows  the 
companies  which,  during  the  ten-year  period,  have 
secui-ed  an  increase  of  over  two  millions  sterhng  in  the 
amount  of  endowment  assurances  in  force.  The  in- 
crease is  given  in  round  figures  to  the  nearest  thou- 
sand, and  the  names  are  arranged  according  to  the 
expansion  in   the  figure^ 


/ Increaee. 

, 

Actual. 

Per 

£ 

Cent. 

Prudential            ...         

23,978,000 

32 

Refuge      

15,323,000 

137 

Pearl 

15,260,000 

269 

Norwich  Union 

9,558,000 

137 

Scottish  Widows' ^ . 

5,121,000 

55 

Sun            

4,466,000 

76 

Royal        

4,456,000 

56 

North  British  and  Mercantile  ... 

4,410,000 

61 

Legal  and  General          

3,600,000 

109 

United  Kingdom  Provident 

3.171,000 

56 

Commercial  Union         

2.800,000 

26 

London  Life        

2,376,000 

148 

Scottish  Amicable          

2,376.000 

138 

Britannic 

2,353,000 

94 

Alliance 

2203,000 

25 

Scottish  Provident          ...         .„ 

2,029,000 

72 

It  will  be  seen  that  there  are  16  offices  jn  this 
list,  and  that  the  first  thi-ee  are  large  concerns 
which  do  a  considerable  proportion  of  their  busi- 
ness amongst  the  working  classes  and  persons  of 
comparatively  small  means.  This  tends  to  empha- 
sise what  we  have  already  said,  for,  if  these  com- 
panies can  obtain  such  large  increases  in  endowment 
assurances  amongst  persons  whose  average  policy - 
holding  is  small,  it  follows  that  a  very  large  number 
of  people  must  have  awakened  to  the  advantages  of 
thrift  as  exemplified  by  life  insui'ance. 

In  passing  we  would  draw  attention  to  the  fact  that 
the  figures  given  in  the  table  relate  to  the  amount  of 
business  in  force.  It  would  have  been  verj-  interesting 
and  insti'uctive  to  investigate  this  question  from  the 
point  of  view  of  neiv  business  effected.  Inasmuch  as 
policies  going  off  the  books  by  claim,  surrender,  or 
lapse  must  be  replaced  by  new  business  before  any 
increase  in  the  amount  in  force  can  be  recorded,  an 
investigation  of  the  figm'es  of  new  business  effected 
would  probably  show  an  even  higher  proportion  for 
endowment  assurances  than  apj:)eai's  in  our  table. 
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THE  EAGLE,  STAR  AND  BRITISH  DOMINIONS  INSURANCE 
COMPANY,  LTD.,  issue  a  variety  of  special  Policies  designed  to  meet  particular 
classes  and  their  requirements  under  modern  conditions.  These  Policies  are  both 
liberal  in  terms  and  wide  in  scope,  and  among  them  are  the  "  AU-In  "  Policy  for  House- 
holders, House  Owners,  Office  Renters,  Schools  and  Boarding  Houses ;  Life  and  Endow- 
ment Policies;  Personal  Accident  and  Illness  Insurance  Policies;  House  Purchase 
Policy  ;  Marriage  Policy ;  Children's  Educational  Policies ;  Abstainers'  Life  Assurance 
Policies;  the  Farmers'  "Compleat"  Fire  Policy;  Employers'  Liability  and  General 
Indemnity  Policy  ;  Live  Stock  and  "  Tractor  "  Policies.  "  Pluvius  "  Weather  Policies 
for  Promoters  of  Outdoor  Events  and  Holiday-makers;  these  Policies  provide  compensa- 
tion in  event  of  Rain  causing  Financial  loss,  or  spoiling  holidays.  The  Company  also 
issue  a  special  series  of  Insurances  for  women,  full  particulars  of  which  are  contained  in  a 
descriptive  Booklet,  which  will  be  sent  Post  Free  on  request  to  the  Women's  Section, 
79  Pall  Mall,  S.W.  i. 

ALL  CLASSES  OF  INSURANCE  BUSINESS 
TRANSACTED,  INCLUDING 

Annuities....Boilers....Burglary  ...Contingency....Disease     and     Sickness... 
Electrical    and    other     Machinery...  Employers'     Liability.    Fidelity 
Guarantee. .  Fire. .  Gas  Plants     Indemnity  ...  Leasehold  Redemp- 
tion... Lifts.  .Live  Stock. ...Loss  of  Profits. ...Marine. ...Motor 
Car. ...Plate  Glass... Public  Liability.... Securities    in 
Transit. ...Sprinkler    Leakage,   &c. 

[PROSPECTUSES  POST  FREE. 


Wett  End  Branch.- 

79  Pall  Mall, 

S.W.I. 


EAGLE 

BRIT 


suRANCE 


STAR& 

COMWVNylto' 


Lam  CourU  Branch: 

302 

High  Holborn, 

W.C.I. 


Head  Office  :    BRITISH    DOMINIONS   HOUSE. 
Royal   Exchange  Avenue,]  London,   E.G.  3. 

BRANCHES  .\ND  .\GENTS  THROUGHOUT  THE  UNITED   KINGDOM. 

THE  MOST  PROGRESSIVE  OFFICE  FOR  ALL  CLASSES  OF  INSURANCE. 


ASSETS    EXCEED 


£19,000,000 
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»' Ordinary"  Business. 

Showing  Bases  of  Mortality  and 
earned, 


TABLE   "E. 


"Ordinary"  Business. 


Interest  assumed  in  Valuations,  gross  rates  of  Interest  actually 
and  tiie  rates  of  Bonus  addition  declared. 


T.ible 
used  in 

1915 

of  Mort'iiity 
Valuation 

1910 

f  Interes 

Margin  of 
r~  Interests 

1915      1910 

Inc.  or   Minimum  Kever- 

Name  of  Compaay. 

As- 
sumed 

1915 

As- 
sumed 

1910 

Margin       (Whole  Life) 

m              per  cent. 
5  rears.         rer  annum. 
1915    1910 

1915 

1914 

1913 

1912 

1911 

1910 

London  Assurance 
North  Bcifc.  and  Merc. 

Om 

300 
300 

4-55 
442 

4-37 
429 

_4-27 
'442 

416 
428 

412 
423 

405 
4-33 

2-75 
300 

1-55 
1-42 

1-30 
133 

■25    30/-  .'•  18/9  ci>!>. 
■09    10/-   f.    30  -  <■■' 

Northern. 

(  C"  and  C  ■»  and 
••■■|C"?)      C";.-) 

3  00 

413 

392 

390 

3-87 

385 

370 

250 

113 

120 

-  07     None      31  -  s. 

Phoeaii 

Kojal  Exchange 
Scottish  Amicable 
Scottish  Insurance 

..     C" 
..     C" 
...     C», 

300 
3  00' 
300 
300 

443 
439 
451 
412 

4-28 
4-29 
4-12 
4-31 

431 
424 
414 
441 

418 
417 
412 
418 

399 

417 
406 
417 

395 
416 
405 
419 

300 
300 
250 
300 

148 
139 
151 
112 

■95 
116 
1-55 
119 

■53    30/-  «•    34.-  '■ 
•23    28-  <•■    28/-  c. 

- 04    35/-  f.    35-  <-. 

—07      ^■one     25/-  '■ 

Scottish  Life 

...{c» 

Cnand 

}  300 

450 

435 

437 

431 

4-34 

429 

300 

150 

129 

■21      20/-       40/-  s. 

Standard 

...     C" 

t" 

300 

462 

440 

4  39 

437 

433 

428 

300 

1-62 

128 

•34     ^"one,    30/-  »• 

U.K.  Provident 

and  C»  and 

-  3  00 

447 

421 

417 

402 

397 

394 

2-50 

147 

144 

-03    20/-  s.    35/-  f. 

tlniversity 

...     C" 

■,)     rn.^1 

275 

438 

428 

426 

421 

414 

419 

2-60 

1-63 

169 

-  06    30/-  s.    30/-  *. 

1916   1911   1916  1916  "  1915  1914  1913   1912   1911   1911   1916   1911 


U^erical,  Med.  and  Gen,     C^^S) 
Legal  and  General         ...     C » 
Life  Assn.  of  Scotland  ...     C  ™ 
Norwich  tTnion              ...     Cm 
Sun  '  '  m     . 


2-50        4-40      ^4-22        420        4-10 


250 

460 

452 

451 

450 

427 

4;27 

300 

455 

427 

420 

415 

413 

402 

250 

452 

432 

4-37 

432 

423 

420 

300 

486 

455 

452 

4  41 

4  41 

441 

250  210  177 
300  155  102 
260        202        170 


1916    1911 

36  36/-<-OT.  35/7  con 
33  38/-  <-.  38/-  c. 
53  Kone  30/-  ». 
32      Kone     35/7  c. 


45 


58  9 


191T 

1912 

1917 

1917 

1916 

1915 

1914 

1913 

1912 

1912 

1917 

1912 

1917 

1912 

Caledonian         

cm 

(  » 

3C0 

520 

469 

466 

478 

478 

439 

300 

220 

139 

•81  ( 

Kone 

SO/-  i. 

Commercial  Union 

f  mj 

1    m 

300 

498 

494 

472 

459 

441 

421 

SCO 

1-98 

121 

•77; 

Kone' 

29/7  c. 

Friends'  Provident 

^;r 

C»  and 

'  "■;■■•) 

;  3  00 

491 

442 

421 

422 

4-15 

408 

300 

191 

1C8 

•S3  i 

^'one; 

c2/-  c. 

General  Life       

1  F.m' 

id  (  "»  and 

\  3  50 

406 

386 

385 

382 

386 

374 

300 

•66 

■74 

'•J8 

KoiK- 

20.-  s. 

London  and  Manchester 

rn 

I." 

3  00 

470 

407 

.4^C7 

4C7 

4C7 

36? 

3C0 

170 

•67 

1C3. 

Nile 

;c-  J 

London  and  Scottish 

(London    and  Lanca 

shire  Fund) 

E" 

I>  1 

350 

450 

4-29 

414 

4-22 

432 

442 

3£0 

ICO 

•S2 

•C8 

j;cr.c 

IC/-  J. 

N.it.  Provident 

(m 

,  m 

300 

488 

447 

437 

434 

427 

426 

300 

188 

126 

■e2 

Ncre 

id-  3. 

Provident  Mutual 

Cm 

,m 

300 

499 

'473 

447 

453 

446 

4-20 

3C0 

1£9 

120 

•79 

Nri:f 

"5/-  '■ 

Scottish  Temp 

Cm 

^  ID 

300 

478 

460 

450 

437 

430 

424 

3C0 

178 

124 

■54 

Kcr.c 

30,-  c. 

^Alliance 

Britamiio 

Ea  jle,  Star  and  B.D.  (Star 
Fimd) 


L-pool,  Lon.  and  Globe  |  ^"'.'"^  ^  ".*'"■'' j-  275 


National  Mutual 

Refuge 

Salvation  Army 
Scottish  Equitable 
Scottish  Provident 

Scottish  Widows' 
Wes.  and  Geo.  ... 


(Cm^5)    ("oand  ) 
■I  i:»/'5)      ( 


1918 

1918 

1917 

1916 

1915 

1914 

1913 

1913 

1918 

1913 

1918 

1913 

300 

4-52    1 

445 

437 

421 

425 

422 

3C0 

152 

122 

30 

K<  1  <•[ 

:c,-  <■. 

350 

518 

5C3 

4S0 

469 

469 

463 

350 

168 

1113 

55 

If/-  *. 

c2h  ^■ 

300 

503 

461 

448 

447 

447 

427 

3C0 

2C3 

127 

76 

Ktne- 

21,'-  <• 

275 

4  87  T 

4  48 

426 

.407 

3£5 

391 

275 

2-12 

116 

£6 

c£,-  •>. 

:f/-  .V 

300 

487 

507 

482 

481 

498 

495 

3C0 

187 

195      - 

C8 

Kcne 

:6/-  <•. 

300 

457 

445 

427 

413 

404 

404 

3C0 

157 

104 

53 

£0,'-  s. 

;4/-  .•>. 

300 

458 

447 

422 

406 

430 

410 

325 

158 

■85 

73 

]0/-  t. 

20h  s. 

300 

485 

4  58 

447 

4-25 

424 

4-22 

300 

1-85 

122 

63 

Ncne 

;o/-c. 

300 

489 

457 

440 

420 

420 

422 

3C0 

189 

122 

67 

Ncne 

Special 

300 

494 

482 

460 

435 

432 

423 

3C0 

184 

123 

71 

Ncne 

34/-  c. 

3  00 

466 

449 

421 

386 

379 

3  70 

300 

166 

•70 

96 

None 

32/'-  s. 

1919 

1914 

1919 

1919 

1918 

.1917 

1916 

1915 

1914 

1914 

1919 

1914 

1919 

1914 

British  Equitable 

.    1  » 

I   m 

300 

444 

436 

427 

417 

419 

418 

300 

144 

118 

■26 

None 

21/-  5. 

Equitable 

.    (» 

(. -» 

250 

516 

510 

497 

472 

445 

425 

250 

266 

175 

■91 

None 

26/-  c. 

Equity  and  Law 

(  C»  and  C  "  and 
••|C";5)      C~;6) 

3  00 

504 

467 

447 

416 

432 

450 

275 

204 

175 

■29 

20-  s. 

30-  c. 

Guardian 

.     C» 

c» 

300 

5^45 

526 

490 

477 

4  59 

433 

300 

245 

133 

112 

15-*. 

25  7  con 

Law  Union  and  Boot  . 

.     C» 

Co. 

300 

556 

502 

507 

474 

412 

470 

300 

256 

170 

■86 

None 

30-  c. 

Marine  and  General 

..jc» 

Cm  and 
Cm(s) 

300 

505 

501 

492 

477 

4  79 

419 

300 

205 

119 

£6 

None 

■40  -  s. 

Metropolitan 

..     C-3 

c-;5) 

300 

500 

483 

470 

457 

437 

425 

300 

200 

125 

■75 

Special 

Special 

Prudential 

.      Ha 

H" 

300 

481 

4  90 

497 

4  69 

4  40 

443 

300 

181 

143 

■38 

28/-  i. 

30/-  *. 

Royal      

(0»,S) 
-laudL- 

.m» 

-  3  00 

4^85 

4  78 

473 

456 

436 

4-15 

300 

185 

115 

•70 

30/-  ». 

30'-  1. 

Sjott.  Union  and  Nat. 

..     C" 

C» 

300 

502 

477 

470 

461 

433 

425 

300 

202 

125 

•77 

None 

None 

Yorkshire 

■■{    ~ 
=.  Corapou 

rm.ind 

t -.■■*) 

nd  Boou^; 

■  300 

515 

514 

476 

^.■iimple 

473 
Bonr..?, 

442 

4  58 

300 

215 

1  11!1   1 

158 

■ .   ;    ]  c 

•67 

— 

26,7  c. 
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VALUATION  RETURNS. 

We  now  come  to  what  is  a  very  important  portion 
of  our  subject.  In  order  that  a  person  may  form  a 
really  sound  opinion  of  the  merits  of  any  particular 
company,  it  is  essential  that  consideration  should  be 
given  to  the  methods  employed  in  and  the  results 
obtained  by  the  periodical  valuations.  For  many  years 
past  it  has  been  the  law  of  this  country  that  Life 
Assurance  Companies  should  subject  their  business  to 
periodical  investigations,  and  should  file  reports  with 
the  Board  of  Trade.  Ten  years  ago  the  conditions 
under  which  such  investigations  might  be  carried  out 
were  very  much  stiffened,  and  at  the  same  time  it  was 
laid  down  that  returns  must  be  made  in  certain  stan- 
dard forms  by  all  companies  transacting  business  in 
this  country.  This  has  to  some  extent  simplified  the 
task  of  making  comparisons  between  details  affecting 
the  nature  and  extent  of  the  business  of  individual  com- 
panies, and  if  it  were  necessary  it  would  be  possible 
to  submit  the  particulars  of  two  or  more  companies 
to  valuation  on  identical  bases,  and  thiis  arrive  at  an 
easily  undei-stood  comparison  between  the  results. 

In  the  case  of  life  assurance  the  term  of  the  con- 
tract is  seldom  for  a  fixed  limited  period,  but  is  re- 
newable year  after  year  at  the  option  of  the  assured 
by  payment  of  the  same  annual  premium,  or  it  may 
come  to  an  end  at  some  unexpected  moment  by  the 
death  of  the  assured.  In  considering  the  question  of 
the  calculation  of  rates  of  premium,  we  show  bow 
tables  of  mortality  have  been  compiled  as  the  result  of 
investigations  into  the  mortality  experienced  in  various 
sections  of  the  population.  The  primary  form  of  such 
tables  shows  the  probability  of  a  man  or  woman  of  a 
certain  age  dying  during  the  course  of  the  following 
twelve  months.  It  would  ba  quite  a  simple  matter  to 
confine  life  assurance  contracts  to  definite  terms  of  one 
year,  but  this  would  involve  a  new  contract  eveiy  year 
at  an  increased  rate  of  premium,  seeing  that  the  proba- 
bility of  dying  during  the  course  of  the  following  twelve 
months  increases  as  the  age  increases.  Such  a  course 
would  be  impracticable,  and  would  have  many  dis- 
advantages both  to  the  assured  and  the  company.  By 
the  mathematical  combination  of  the  probabilities  of 
death  in  successive  years,  it  is  possible  to  arrive  at  a 
uniform  annual  premium  payable  throughout  the  con- 
tract. It  should  be  obvious,  however,  that  such  a 
premium  will  be  more  than  the  amount  required  to 
cover  the  risk  of  death  in  the  early' years  of  the  con- 
tract, and  that  such  excess  will  gradually  diminish  and 
disappear,  until  eventually  the  premium  paid  is  in- 
sufficient to  cover  the  risk.  Consequently,  it  follows 
that  the  company  must,  in  the  early  years  of  the  con- 
tract, set  aside  a  portion  of  the  premiums  received  in 
order  to  meet  the  deficit  which  would  otherwise  occur 
later  on.  The  whole  object  of  the  valuation  of  the 
liabilities  is  to  ascertain  what  sum  must  be  provided 
for  this  purpose. 

The  first  matters  to  be  decided  by  the  actuary  re- 
sponsible for  the  valuation  will  be  the  assumptions  to 
be  made  as  regards  the  rates  of  mortality  and  interest 
likely  to  be  experienced  in  the  future,  for  the  liabili- 
ties are  all  going  to  arise  in  the  future,  and  the  time 
and  extent  of  their  falling  in  for  payment  will  depend 
upon  the  future  mortality  experience.  It  is  a  common 
practice  amongst  leading  companies  to  make  an  investi- 
gation of  the  mortality  experienced  year  by  year 
amongst  their  policy-holders,  and  to  compare  results 
with  a  standard  table  of  mortality.  Such  results,  how- 
ever, are  seldom  published  in  detailed  form,  and  statis- 
tics are  not  available  to  enable  us  to  prepare  tables 
showing  what  margin  between  the  mortality  rates, 
assumed  and  experienced,  has  been  realised  in  recent 
years  by  individual  companies.  There  is  reason  to 
believe  that  a  considerable  portion  of  such  margin  has 
been  encroached  upon  as  the  result  of  claims  arising 
out  of  the  War,  especially  as  t^e  majority  of  s\ich 
claims  occurred  amongst  young  lives  whose  nonnal 
rates  of  mortality  are  light.  This  unfavourable  ex- 
perience is,    however,   the  result  of  special    circum- 


stances, and  there  is  no  reason  to  suppose  that,  now 
the  War  is  happily  a  thing  of  the  past,  the  former 
margins  of  profit  from  mortality  should  not  be  resvmied. 

The  decision  as  to  the  rate  of  interest  to  be  em- 
plove<l  in  the  valuation  is  perhaps  the  one  of  most 
importance,  as  it  is  very  largely  from  this  source  that 
companies  derive  the  profits  which  they  are  able  to 
distribute  in  the  form  of  bonuses.  As  in  the  case  of 
mortality,  it  would  be  permissible  to  assume  a  rate 
of  interest  very  closely  approximating  to  the  rate  actu- 
ally earned,  and  this  course  would  be  adopted  on  the 
contemplated  sale  or  winding-up  of  a  company.  Foe 
practical  purposes,  in  the  case  of  a  going  concern,  how- 
ever, it  is  wiser  and  more  usual  to  assume  a  safe  rata 
well  below  that  which  may  reasonably  be  expected. 
This  is  done  because  it  avoids,  as  far  as  possible,  the 
chance  of  the  assumption  not  being  realised,  it  allows 
a  larger  margin  for  profit  from  interest  earnings  in 
the  future,  and,  most  important  of  all,  it  places  the 
company  in  a  stronger  financial  position  and  better 
able  to  meet  unexpected  fluctuations  and  developments. 

Speaking  generally,  the  losver  the  rate  of  interest 
assumed  by  a  company  in  valuation,  the  stronger  will 
be  its  financial  position  at  the  present  time.  There 
may,  however,  be  other  adverse  elements  which  will 
counteract  this  seeming  prosperity.  It  might  happen 
that  in  conjunction  with  a  low  rate  of  interest  a  com- 
pany assumed  a  mortality  much  more  favourable  than 
that  experienced.  This  would  mean  that  claims  would 
aiise  much  sooner  than  anticipated.  Or  it  might  be 
that  the  low  rate  of  interest  assumed  was  necessitated 
by  a  low  i-ate  actually  earned.  It  is,  therefore,  impor- 
tant to  consider  not  merely  the  rate  assumed,  but  also 
the  margin  between  that  rate  and  the  rate  actually 
earned.  In  this  connection  it  is  well  to  mention  that 
though  the  gross  rate  of  interest  now  obtainable  on  new 
investments  is  much  higher  than  before  the  War, 
Riving,  as  will  be  seen  from  our  table,  a  considerable 
increase  in  the  margin,  such  increase  is  to  a  great 
CNtent  counteracted  by  the  higher  rate  of  income  tax 
payable,  and  also  by  the  fact  that  a  very  considerable 
sum  received  in  interest  has  had  to  be  utilised  in 
writing  down  the  capital  value  of  many  classes  of 
security. 

In  Cable  "  E  "  we  are  able  to  give  particidars  of 
th.e  bases  of  mortality  and  interest  assumed  by  indi- 
vidual companies  in  two  recent  valuations,  and  the  rates 
of  interest  secured  in  each  of  the  intervening  years. 

We  have  added  to  the  table  columns  showing  the 
minimum  bonuses  declared  in  respect  of  whole-life 
policies,  and  it  will  be  seen  that  less  than  half  of  the 
companies  have  declared  any  bonus.  In  the  majority 
of  instances  this  course  has  been  adopted  principally 
as  a  precautionary-  measure,  and  it  should  be  regarded 
rather  as  an  addition  to  financial  strength  than  as  a 
sign  of  weakness.  Most  of  the  offices  provided  for 
interim  bonuses  to  be  paid  on  claims  arising  before  the 
next  valuation. 

It  will  no  doubt  have  been  observed  that,  in  dealing 
with  the  assumptions  to  be  made  by  the  actuary  in 
deciding  upon  the  factors  to  be  used  in  valuation,  we 
have  made  no  refeience  to  that  of  expenses.  It  is 
now  the  most  usual  practice  to  make  what  is  known 
as  .1  net  premium  valuation.  It  is  assumed  that  the 
company  will  receive  only  what  is  known  as  the  net 
premium — that  is  to  say,  the  amount  of  premium 
shown  by  the  table  involving  the  rates  of  mortality  and 
interest  assumed  in  the  valuation.  By  this  means  the 
margin  between  the  gross  premiimi  received  and  the 
net  premium  assumed  is  thrown  into  the  increased 
resen'e,  and  is  available  to  meet  future  expenses.  To 
discover  whether  this  margin  is  adequate  in  the  case 
of  any  particular  company  would  necessitate  a  detailed 
investigation  into  the  gross  premiums  received  and  the 
net  premiums  valued.  We  are,  therefore,  unable  to 
gi^o  any  statistics  as  to  the  margin  of  profit  arising 
from  tliis  source.  There  are  a  few  companies  who 
still  adhere  to  the  method  of  valuing  the  gross  pre- 
miums, and  making  a  i-esen^e  for  the  estimated  value 
of  future  expenses. 
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"Industrial"  Business. 


TABLE  "F." 


'  Industrial"  Business. 


Giving  particulars  of  the  principal  items  appearing  in  tlie  Revenue  Accounts  for  1919. 


Name  of  Company 

Premiums 
£ 
3,630 

-Income , 

Interest  and  Divideni:^ 

(less  Tax; 

£ 

Claims 

Abstainers  and  General 

1,600 

4.178 

Provideat  Assocn.  of  London... 

108.162 

23,339 

29.899 

Pearl     

3.832,382 

265,137 

1541,933 

London  and  Manchester 

898,943 

53,827 

430,394 

Pioneer 

93,636 

2.512 

46,434 

Prudential        

11,155,874 

2,130,124 

3.997,138 

Britisli  Legal 

416,268 

13,343 

217,283 

BoyalLondonMutii.il 

1,905,767 

207,037 

727,061 

Britannic          

1,475,985 

111.633 

617,047 

Refuge 

2,913,366 

156,820 

1,297,311 

Salvation  Army           

406.803 

31.807 

196,719 

Co-operative 

102,918 

1,300 

22,966 

Wesleyan  and  General 

906,719 

59.702 

370,136 

British  Widows           

94722 

.        2.086 

33.223 

Blaclsburii  Philanthropic 

208.668 

25,728 

83,646 

London  General          

47,132 

1,135 

16,381 

Surrenders 
£ 

163 

22,120 

2,378 

1,547 

23 

187,797 

174 

5.934 


and 

Premium 

Expenses 

Inrome 

C 

817 

225 

35,137 

325 

1,547.079 

404 

368.170 

409 

39.226 

419 

4.768-331     - 

428 

181.677 

436 

838.114 

440 

659,047 

447 

1,350,131 

46-3 

188,273 

463 

49,688 

483 

439,387 

48-5 

49,143 

519 

115.709 

595 

27.546 

58-4 

INCOME  AND  EXPENDITURE  OF 
INDUSTRIAL  COMPANIES.         ^ 

We  are  pleased  this  year  to  be  able  to  introduce  an 
entirely  new  feature  into  our  Insurance  Section.  In 
former  years  it  has  not  been  our  custom  to  deal  m 
any  detail  with  the  statistics  relating  to  Industrial  life 
business.  We  have  given  figures  in  the  aggregate  for 
all  companies  in  the  pages  dealing  with  twenty  years' 
progress,  and  have  also  shown  a  few  items  taken  from 
the  latest  revenue  accounts.  Having  regard  to  the 
important  position  occupied  by  this  form  of  insurance 
in  the  life  of  the  nation,  and  especially  in  its  direct 
relation  to  the  great  mass  of  workers,  we  do  not  con- 
sider that  any  arguments  need  be  advanced  in  support 
of  our  action  in  devoting  some  few  pages  to  a  con- 
sideration of  the  results  shown  by  some  of  the  com- 
pa.nies  which  transact  industrial  business 


proportion  of  the  amount  paid  in  for  the  pm-pose  of 
life  assurance  is  not  available  for  the  direct  purpose 
for  which  it  is  intended,  but  has  to  be  spent  in  the  cost 
of  its  collection.  It  is  not  easy,  however,  to  see  how 
a  way  can  be  found  out  of  the  difficulty  as  long  as 
people  will  not  go  to  the  trouble  of  saWng  their  small 
weekly  amounts,  and  remitting  them  through  the  post, 
say,  once  every  three  months  direct  to  the  company. 
Ine  recent  Committee  of  Inquiry  into  the  general 
conduct  of  the  business  of  Industrial  assurance,  thougrh 
it  was  able  to  find  certain  instances  of  unnecessarily 
high  expenses,  was  unable  to  condemn  the  system  as 
it  stands,  nor  could  it  make  any  valuable  suggestion 
as  to  how  improvements  might  be  made. 

Although  our  table  contains  the  names  of  16  com- 
panies, it  will  be  seen  that  only  seven  of  them  show 
a  premium  income  in  excess  of  £500,000,  whilst  ven.^ 
nearlv  half  of  the  business  is  under  the  control  of  one 


There  are  about  20  companies  which  do  business  i  company.  When  we  consider  that  the  total  premium 
on  any  large  scale,  but  unfortunately  it  has  not  been  I  income  amounts  to  about  £25,000,000  we  are  able  to 
possible  for  us,  at  our  first  attempt,  to  obtain  all  the  |  realise  the  verv-  important  work  which  is  carried  on 
infomiation  we  would  desire  to  have  in  order  to  make  1  by  these  companies  in  enabling  the  poorer  classes  to 
our  tables  anything  like  complete.  We  do  not  hesitate,  effect  some  measure  of  saving  towards  funeral  and 
however,  to  publish  such  information  as  we  have  been  I  otlier  expenses,  a^ saving  which  but  for  the  energies  of 
able  to  obtain,  believing  as  we  do  that  it  will  prove  the  agents  and  officials  would  probably  never  take 
of  interest  to  our  readers,  and  we  shall  hope  to  be  in  place  at  all.  The  figures  shown  on  the  other  side  of 
a  better  position  on  future  occasions  to  render  our  the  account  under  the  heading  of.  claims  convey  some 
tables  more  comprehensive.  indication  of  the  benefits  enjoyed  by  the  community 

The  tables  which  we  give  are  similar  in  form  to  as  the  result  of  intelligent  foresight  on  the  part  of  the 
those  appearing  on  earlier  pages  of  the  section  in  con-    industrial  poor. 

nection  with  Ordinary  life  business.  The  fii'st  table,  !  It  will  be  observed  that  several  columns,  which 
"  F,"  shows  the  figures  we  have  been  able  to  extract  !  appeared  in  Table  "  A  "  relating  to  Ordinaiy  busi- 
from  the  published  revenue  accounts  for  the  year  1919.  ness,  are  not  reproduced  with  reference  to  Industi-ial 
The.  first  two  columns  relate  to  income  as  represented  business.  The  conduct  of  annuity  business  in 
by  premiums  and  interest.  The  next  two  columns  ^  its  usual  form  is  very  seldom  undertaken  by 
show  the  payments  which  have  been  made  to  the  public  j  Industrial  companies.  In  its  place  there  are  a  variety 
in  the  form  of  claims  and  surrenders,  the  fifth  shows  of  schemes,  appearing  generally  under  the  heading  of 
the  costs  of  conducting  the  business,  whilst  the   final  |  old-age  poUcies,  the  ma.jority  of  which  correspond  to 

the  form  of  deferred  annuity  obtainable  in  the  Ordinai">' 
branch.  A  number  of  companies  conduct  forms  of 
sickness  insurance  in  connection  with  their  Industrial 
axicount,  especially  some  of  those  companies  which 
were  formerly  founded  as  friendl}''  societies  but  have 
since  become  registered  as  companies. 

The  column  relating  to  cash  bonuses  is  also  absent 
from  the  table  here.  We  refer  on  another  page  to 
the  fact  that  it  is  quite  the  exception  for  Industrial 
poUoyholders  to  be  entitled  to  any  share  in  the  profits 
which  may  b?  realised  by  the  company.  Those  few 
companies  wliich  have  adopted  some  form  of  profit- 
sharing  have  generally  found  themselves  not  in  a 
position  to  continue  the  benefit  during  the  years  of 
war,  but  it  is  hoped  that  the  practice  will  be  resumed 
and  developed  as  soon  as  conditions  are  found  to  bs 
returninpr  to  a  more  nonnal  level. 


column  gives  the  percentage  which  the  commission  and 
expenses  Ijear  to  the  premium  income. 

The  table  has  been  arranged,  in  the  same  manner 
as  Table  "A,"  according  to  the  size  of  the  expense 
ratio.  It  ^\^ll  be  obseiwed  at  once  that  these  ratios 
are  greatly  in  excess  of  those  applying  in  the  case  of 
Ordinary  business,  and  the  reason  for  this  is  so  well 
known  that  it  needs  little  elaboration.  In  a  gi-eat  many 
cases  the  premiums  under  a  policy  in  the  Ordinal^ 
branch  aVe  payable  in  one  sura  every  year,  and  the 
cpst  of  their  collection  js  confined  to  a  few  postage 
stamps  and  the  small  amount  of  clerical  labour  in- 
volved. Under  an  Industrial  policy  the  premiums  are 
usually  payable  in  weekly  sums,  and  are  collected  from 
house  to  house  by  specially  appointed  agents  who  de- 
vote the  whole  of  their  time  to  this  work.  It  is,  of 
course,    a  matter  of  ereat   reeret  that   such   a  large 
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THE  LONDON  ASSURANCE 


(INCORPORATED    A.D.  1720.) 


7  ROYAL  EXCHANGE,  E.C.3. 

FIRE  ^M^-^a55^^M|         life 

MARINE       ^         ^"^^B      ACCIDENT 


BURGLARY 

WORKMEN'S 

COMPENSATION 

PUBLIC 

LIABILITY 

Assets : 
£8,499,206 


MOTOR 
PLATE  GLASS 

LIVE  STOCK 
FIDELITY  AND 
GOVERNMENT 

BONDS,  &c 

Income : 
£2,970,539 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Insurances  for  Two  Hundred  Years. 


BRANCHES  AND  AGENCIES  THROUGHOUT  THE  WORLD. 


APPUCATIONS  FOR  AGENCIES  INVITED. 


Q 
B 
B 
ID 

a 
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B 
B 
B 
B 
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B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
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B 
B 
B 
B 
B 
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B 
B 
B 
B 
B 
B 
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QQQQQQQQQQQQQQQOQQQDQQQBQQQOQQQQQQQQQQQaQOOaaQQOQBQQGGHH 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE    COMPANY 


Established   1824. 


ASSETS    EXCEED 


£12,000,000 


Fire,  Explosion,  and  Lightning  (including  Loss  of  Profits),  Life 
and  Endowments,  Accidents  and  Illnesses,  Annuities,  Pensions, 
Leasehold  and  Capital  Redemptions,  Burglary  and  Theft,  Transit 
of  Securities,  Fidelity,  Property  Owners'  Liabilities,  Horse- 
driving  Accidents,  Glass  Breakage,  Motor-car,  Third  Party, 
Employers'  Liability,  Marine  and  Householders'  ConsoHdated 
Policy   Insurances    Effected  on   the   most  Favourable   Terms. 

The  Company's  Bonds  are  accepted  by  THK  HIGH  COURT  OF 
JUSTICE  in  all  its  Divisions,  THE  BOARD  OF  TRADE,  THE 
LOCALGOVERNMF.NT  BOARD,  INLAND  REVENUE,  &c.,  for 

Receivers  in  Chancery,  and  Trustees  and 
Special    Manaj^ers    in    Bankruptcy  &c.,  &c. 


EDINBURGH 
LONDON 


35   ST.   ANDREW    SQUARE. 

5  WALBROOK,  E.C.  4.  and  4  ST.  JAMES'S  ST.,  S.W.  1. 


QOOQQQQQQDQQaQQaE3ElQQQOQQQQQQQQQQQQQOQQOQQQQOE33QQOQQQQO 
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-Industrial"  Business.  TABLE    "  G."  " Industrial"  Business. 

Givin?  Comnapative  Figures  over  Periods  of  Five  and  Ten  Years  of  the  Premiums,  Interest, 
^         •^  Expense  Ratios,  and  Funds. 

(COO's  omitted.) 


Xamc  of  Compauy 

1919         1914 

-Met  Premium  Income 

1909             ' — !"'=■  '"'  Dec  in 
5  years       IQ  years 

last — I 

1919 

1914 

Net  Interest  Earned— 

1909         ^Inc.  0 
5  years 

r  Dec.  in  last  — , 
10  years 

£ 

£ 

£ 

£ 

£ 

"o 

£ 

£ 

£ 

£ 

£ 

% 

Prudential            

11,156        8,176 

7,172 

2,980 

3,984 

56 

2,130 

1.470 

1,079 

660 

1,051 

97 

Pearl         

3.832         2,513 

2,043 

1,319 

1,789 

88 

265 

186 

116 

79 

149 

128 

Kefai^e 

2,913         2,216 

1.782 

697 

1,131 

63 

157 

105 

71 

52 

86 

121 

E-oyal  Londou  Mvitual 

1,906         1,336 

1,134 

570 

772 

68 

207 

132 

80 

75 

127 

159 

Britamiic 

1,476        1.069 

943 

407 

533 

57 

112 

77 

58 

35 

54 

93 

British  Legal        

416 

304 

184 

112 

232 

126 

13 

13 

8 

— 

5 

62 

Co-operative        

103 

112 

34 

—9 

69 

203 

1 

1 

1 

— 

— 

— 

British  Widows 

95 

72 

52 

23 

43 

83 

2 

1 

1 

1 

1 

^~~ 

London  General 

47 

32 

13 

15 

34 

261 

1 

— 

— 

— 

— 

"~ 

Pioneer     

94 

73 

73 

21 

21 

29 

3 

1 

1 

2 

2 

200 

Abstainers  and  General 

4 

5 

6 

— 1 

—2 

-33 

2 

2 

1 

— 

1 

— 

Companies  in  respect  of  which  no 

separate  fi  gnres  are  shown  for  "Industrial "  Business  in  1909. 

Blackburn  Philanthropic 

209 

125 

— 

84 

— 

— 

26 

23 

— 

3 

— 

"" 

Loi*ion  and  Manchester 

899 

648 

— 

251 

— 

— 

54 

30 

— 

24 

~~ 

Provident  Association  of  London 

108 

59 

— 

49 

— 

— 

23 

21 

— 

2 

— 

— 

Salvation  Army               

407 

281 

— 

126 

— 

— 

32 

17 

— 

15 

— 

— 

Wesleyan  and  General 

907 

777 

— 

130 

— 

60 

34 

—             26 
Life  r — *" 

~ 

~ 

yame  of  Company 

1919^ 

-Percenxage  ai   hahch-w-                         -> 

1914            1909       ^Inc.  or  Dec  in  last^ 
5  years       10  years 

1919 

1914 

1909 

. Inc.  or 

5  years 

Dec  in  last  — , 
10  years 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

% 

Prudential 

428 

444 

407 

■16 

21 

53,624 

40,878 

31,544 

12,746 

22,080 

70 

Pearl 

40  4 

42-7 

45-5 

2-3       - 

51 

8,144 

5,261 

3,923 

2,883 

4,216 

107 

Eefuge 

463 

469 

487 

•8        - 

24 

4.082 

2.717 

1.795 

1,365 

2,287 

127 

Hoyal  London  Mutual 

440 

462 

475 

— 

2-2        - 

35 

5,185 

3,666 

2,559 

1,519 

2,626 

103 

Britannic        

44-7 

42-2 

42-4 

2-5 

23 

2,805 

1,883 

2,334 

922 

471 

20 

British  Legal              

43-6 

51-3 

500 

-7-7       - 

64 

446 

353 

240 

93 

206 

86 

Co-operative 

483 

.45 

11-8 

43-8 

365 

45 

19 

41 

26 

4 

10 

British  Widows         

519 

583 

57-7 

6-4       - 

-  58 

68 

32 

20 

36 

48 

240 

London  General         

58  4 

65-6 

138-5 

7-2 

-801 

28 

6 

1 

22 

27 

2,700 

Pioneer           

41-9 

575 

562 

15-6        - 

14-3 

63 

21 

48 

42 

15 

31 

Abstainers  and  General 

22-5 

200 

33-3 

25        - 

-10  8 

45 

48 

43 

—3 

2 

5 

Companies  in  respect  of  which  no  separate  figures  are  shown  lor  "  Industrial " 

Business  in  1909. 

Blackburn  Philanthropic 

55-6 

440 

— 

11-5 

— 

790 

684 

— 

106 

— 

— 

London  and  Manchester    ... 

40  9 

44-8 

— 

39 

— 

1.434 

916 

— 

518 

— 

"~ 

Provident  Association  of  London           32  5 

23-7 

— 

88 

— 

682 

526 

— 

156 

— 

— 

Salvation  Army        

463 

47-7 

— 

14 

— 

787 

470 

— 

317 

— 

— 

AVesleyan  and  General 

48  5 

47-2 

— 

1-3 

— 

1,622 

999 

— 

623 

— 

— 

DISTRIBUTION  IN   GROWTH  OF 
INDUSTRIAL  BUSINESS, 

We  give  in  this  table  statistics  relating  to  Industrial 
business  similar  to  those  appearing  in  Table  "  C  " 
with  reference  to  Ordinary  business.  The  first  set  of 
columns  sets  forth  the  changes  wliich  have  taken  place 
dunng  periods  of  five  and  ten  years  in  the  amount  of 
premium  income  of  different  companies,  the  names  of 
the  companies  being  arranged  in  order  according  to 
the  magnitude  of  the  increase  over  the  ten-year  period. 
Whilst  the  first  five  companies  have  secured  the 
majority  of  the  increases  shown,  the  column  giving  the 
increase  expressed  as  a  percentage  of  the  premium  in- 
come in  1909  indicates  that  some  of  the  companies 
appearing  lower  in  the  table  are  making  considerable 
headway.  It  is  possible  that  in  course  of  time,  should 
such  progress  be  maintained,  these  smaller  concerns 
will  become  worthy  competitors  for  business  with  the 
larger  companies  which  have  hitherto  been  in  the  for- 
tunate position  of  securing  most  of  the  business. 

The  columns  relating  to  the  net  interest  earned 
show  very  satisfactory  results,  the  percentage  increases 
being  in  a  number  of  cases  greater  than  those  dealing 
with  the  premium  income,  and  corresponding  very 
well,  as  might  be  expected,  to  the  increases  in  the 
amounts  of  the  funds.  In  the  case  of  a  number  of 
companies  the  figures  are  too  small  to  be  worth  tabu- 
lating with  any  satisfaction. 

The  funds  all  show  considerable  increases,  and  as 
a  general  rule  the  increases  bear  a  satisfactory  relation 
to  the  increase  in  the  premium  income. 

An  interesting  feature  of  the  columns  dealing  with 
the  percentage  of  expenses  is  the  number  of  cases  in 
which  this  ratio  shows  a  decrease,  and  it  will  be 
observed  on  comparing  the  figures  for  the  five-year 
and  ten-year  intervals  that  the  decrease  has  been  pro- 
gressive in  several  instances.  We  have  no  reason  to 
believe  that  this  feature  is  due  to  any  peculiarity 
arising  in  the  preparation  of  the  table,  and  that  it 
does  not  correctly  represent  the  true  facts  of  the  case. 
There  is  no  doubt  that  the  public  attention  which  has 
been  drawn  in  recent  years  to  the  expenses  incurred 
in  the  conduct  of  Industrial  business  has  engaged  the 
serious   consideration    of    those  responsible    for    the 


management,  and  that  the  result  of  their  investigations 
is  i-eflected  in  the  decreases  shown  in  the  ratios.  In 
the  case  of  two  of  the  leading  companies  which  show 
increases  the  amount  involved  is  comparatively  small, 
but  it  is  interesting  to  observe  that  in  the  one  case 
the  ratio  has  decreased  during  the  last  five  years,  whilst 
in  the  other  case  the  increase  has  all  occurred  during 
the  last  five  years,  the  ratios  for  five  and  ten  years  ago 
being  almost  identical.  It  will  be  a  matter  of  interest 
to  trace  whether  this  feature  of  a  decrease  in  the  ex- 
pense ratio  is  maintained  in  the  future.  In  considering 
the  expenditure  shown  by  Ordinary  companies  it  was 
found  that  a  great  many  of  the  companies  were  show- 
ing the  effects  of  the  increased  cost  of  materials  and 
of  the  expenses  of  management  represented  bj'  salaries, 
and  the  same  tendency  is  manifested  in  the  later  pages 
of  this  section  dealing  with  other  classes  of  insurance. 
That  the  Industrial  companies  should  be  fortunate 
enough  to  escape  the  general  trend  in  this  respect  is 
hardly  likely  to  become  an  established  fact.  The  ex- 
penditure in  certain  directions  is  almost  bound  to  show 
an  increase,  and  itiinust  be  recognised  that  there  is  a 
limit  to  the  economies  which  the  companies  are  able 
to  effect.  The  large  increases  in  the  amount  of  the 
premium  income  allow  for  considerable  increases  in 
the  expenditure  over  and  above  w-hat  may  be  regarded 
as  fixed  charges,  and  it  is  quite  possible  that  the  de- 
creases shown  in  the  expense  ratios  may  be  accounted 
for  partly  on  the  ground  that  certain  forms  of  expense 
have  not  increased  as  rapidly  as  the  premium  income 
itself.  Should  this  be  the  explanation  it  is  to  be  feared 
that  in  course  of  time  the  improvement  shown  will 
not  be  maintained. 

It  will  be  seen  that  in  the  case  of  five  companies 
we  have  not  been  able  to  insert  figures  in  our. table  for 
the  business  in  1909,  and  have  had  to  be  content  with 
showing  the  increases  during  the  last  five  years  only. 
The  explanation  of  these  omissions  is  that  prior  to  the 
coming  into  operation  of  the  Assurance  Companies 
Act,  1909,  the  particular  companies  in  question  did  not 
render  official  returns  separately  in  respect  of  Ordinary 
and  Industrial  business,  and  it  is  not  possible  for  ua 
to  divide  the  figures  shown  in  one  combined  revenue 
account  in  the  official  Blue  Book  into  their  respective 
parts. 
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••Industrial"  Business.  TABLE    "  H."  "Industrial"  Business. 

Showing'  the  Sums  Assured  in  Force  under  Whole-of-Life  Policies,  Endowment  Assurances, 

and  Miscellaneous  Classes,  and  the  Increise  or  Decrease  sinc9  previous  Valuations. 

(OOO's  omitted.) 


Name  of  Compiny 
Eoyal  LonJ.m  Mutual 

. Amoonl.- 

I9l«         1911 
.     39.214    28.266 

-    Whol 

£ 

of  Life 

. liif.  or 

6yeira. 
£ 

10,948 

I>eC.  in  last^ 

10  years. 

£ 

% 

t 

1916 
667 

-Ameoot.- 

1911 

620 

Endowment  Asturancet.     —                   — 

5  years.              lOyean'. 

£                 £                 £              % 

—                   47          —              - 

Pioneer         

1917 
.     1,277 

1912 
926 

1907 
736 

351 

541 

73 

1917 
163 

1913 
98 

1907 
66 

65 

97          147 

Provident  A^aociation  of  LonJon 

1U18 
312 

1914 
408 

1910 
562 

4  year! 
-96 

8  years 
-  250     -  44 

1918 
IS 

19tt 
17 

1910 
13 

4  reaiv 

-2 

2' '         15 

SalTatlon  Anny       

1918 
.     7.900 

1913 
6,020 

1908 
4.656 

0  yeare 
1.880 

1 0  years 
3.244           70 

1918 
231 

1913 
139 

19o8 
140 

5  years 
92 

10  yearn 
91            65 

London  and  Uamhosler    ... 

1919 
.   13.132 

1917 
11.285 

1912 
8,647 

2  Toari 
i.847 

4,485          62 

1919 
1.283 

1917 
774 

1912 
366 

2  yean 
5G9 

7  v.-ar; 
917          250 

British  Widows        

1919 
.     1.175 

1913 
815 

1909 

671 

6  y,.are 
360 

10  yeare 
504          75 

1919 
23 

1913 
12 

1909 
16 

6yeiirs 
H 

lOye.ts 
8            53 

Britannic      

1919 
.   17.928 

I  ■.11 4 
13.,'i37 

I9ir,i 
11.996 

r.  .ve  in 
4.391 

5.932 

50 

1919 
5.096 

1914 
2.665 

1909 
2.362 

6  years 
2,431 

2.734          116 

Poarl              

.  59.379 

39.751 

32,390 

19.628 

26.989 

83 

3.365 

1.456 

3.222 

1.909 

143             4 

Prudentiai 

.183.470  173.619 

56.952 

9.851 

26.518 

17 

1.887 

1.751 

1.257 

136 

630            SO 

Ketuge          

47.173 

34.828 

28.167 

12,345 

19.006 

68 

3.159 

1.699 

1.405 

1.460 

1.754          125 

Woaleyan  and  General       

!  16.375 

13,944 

12,905 

2.931 

3.970 

30 

1,191 

779 

423 

412 

788          181 

Name  of  Company 

£ 
1916 
550 

Imomit. 

£ 
1911 
60 

— MlMelUoeoin. — 

. Inc.  o 

,          8  ycais. 

£               £ 

-                 490 

r  Dec.  in  last — -^ 
10  years. 
£              % 

Toul. 

, Inc.  or  Dec.  in  last , 

,          5  years            10  yeare 

£             £             £           <;. 

—              11.485          —             — 

lUrval  Londou  Mutual 

£ 
40.431 

£ 
1911 
28.946 

Pioneer         

1917 
25 

1912 
20 

1907 
9 

5 

16 

178 

1917 

1.465 

191  ■.' 

1.044 

1907 
811 

421 

654         81 

Provident  Association  of  London 

igis 
2.561 

1914 
1.327 

191(1 
485 

4yeara 
1.234 

8  years 
2.076        428 

191s 
2.888 

1914 
1,752 

1910 
1.060 

4  vears 
1.136 

8  years 
1,828       172 

Salvation  Arm?       

1918 
686 

191.'! 
399 

190S 

321 

fiyeirs 
287 

10  years 
365        114 

1918 
8,817 

1913 
6.558 

1908 
5,117 

5  yeais 
2.259 

10  years 
3.700          72 

London  and  Mancliester    ... 

1919 
60 

1917 
50 

1912 
93 

2yeara 
10 

7  yea  IS 
—  33      35 

1919 
14,475 

1917 

12.109 

1912 
9.106 

2  years 
2.366 

7  years 
5,369          59 

British  Widows        

1919 
732 

191S 
515 

igo'.i 
395 

6  years 
217 

10  years 
337          85 

1919 
1.930 

1913 
1.342 

1909 

1.081 

6  years 
588 

10  Tears 
849          79 

Britannic      

1919 
341 

1914 
293 

1909 

302 

6  years 
48 

39 

13 

1919 
23.365 

1914 
16.495 

1909 

14.660 

5  yean 
6.870 

8.705          59 

Pearl              

7,750 

3.481 

851 

4,269 

6,899 

811 

70.494 

44.688 

36.463 

25,806 

34.031          93 

Prudential 

.     91.911 

49.474 

27.476 

42,437 

64,435 

234 

277.268 

224,844 

185.685 

52.424 

91.583          49 

Befnge          

2.586 

1.706 

1.555 

880 

1,031 

66 

52.918 

38,233 

31.127 

14,685 

21.791          70 

Wcaleyan  and  General      

769 

264 

284 

505 

485 

171 

'l8,835 

14.987 

13.612 

3.848 

5.223          38 

This  table  corresponds  in  all  its  main  features  with 
Table  "  D,"  relating  to  "Ordinary  "  business.  We 
are  able  to  give  in  respect  of  certain  individual  com- 
panies transacting  "Industrial"  business  an  analysis 
of  the  sums  assured  in  force  according  to  whole-of-life 
assurances,  endowment  assurances,  and  miscellaneous 
classes  as  shown  in  the  latest  available  valuation  re- 
turns. These  figures  are  compared  with  the  corre- 
sponding ones  at  two  previous  valuations,  and  the 
resulting  Increases  or  decreases  are  recorded. 

A  comparison  of  tlie  chief  features  of  this  table  with 
those  of  Table  "  D  "  shows  that  the  increase  in  endow- 
ment assurances  is  not  as  great  as  in  the  Ordinary 
business  section,  whilst  the  increase  in  whole-of-life 
assurances  follows  very  closely  the  increase  in  the  total 
sums  assured.  We  would  like  to  point  out  that  some 
difficulty  has  been  experienced  in  preparing  this  table, 
owing  to  tlie  variations  which  have  been  found  to  occur 
in  the  tabulation  of  the  data  given  in  the  official  re- 
turns, both  as  regards  the  different  companies  and  also 
as  regards  the  different  periods  covered  by  the  table. 
It  is  quite  possible  that  some  fluctuation  in  the  endow- 
ment assurances  and  the  miscellaneous  classes  may  be 
due  to  tills  cause,  and  that  a  greater  relative  increase 
in  endowment  assurances  would  be  found,  were  the 
data  available  to  enable  a  more  exact  and  systematic 
analysis  to  be  made  of  the  business  in  force. 

One  interesting  feature  of  the  table  is  the  fact  that 
in  almost  every  instance  an  increase  of  business  is 
shown  in  each  class  of  policy,  whilst  the  increases  in 
the  total  ov^'r  the  [leriod  of  ten  years  are  very  con- 
siderable. This  would  tend  to  show  that  the  Industrial 
companies  are  still  able  to  attract  large  amounts  of 
new  business,  despite  the  disadvantages  under  which 
they  laboured  during  the  war,  and  the  amount  of  op- 
probrium levelled  against  them  from  certain  quarters, 
which  culminated  in  the  official  Committee  of  Inquiry 
w  hose  report  was  recently  issued.  This  general  pros- 
jipi-ity  must  be  regarded  as  a  sign  of  the  awakening 
of  the  industrial  public  to  the  benefits  and  advantages 
to  be  derived  from  life  assurance,  and  whilst  from  the 


point  of  view  of  thrift  we  would  like  to  have  seen  a 
greater  increase  in  the  volume  of  endowment  assur- 
ances, we  have  no  doubt  that  the  saving  effected  by 
the  payment  of  premiums  for  any  class  of  life  assur- 
ance is  of  greater  benefit  to  the  general  community 
than  the  spending  of  equal  sums  of  money  in  other 
directions. 

It  must  be  borne  in  mind  that  the  Industrial  com- 
panies also  transact  "  Ordinary  "  business,  and,  in 
many  cases,  persons  wishing  to  effect  endowment 
assurances  are  encouraged  to  do  so  in  the  ' '  Ordinai-j-  ' ' 
branch  rather  than  in  the  "  Industrial."  This  course 
has  the  effect,  as  the  table  shows,  of  restricting  the 
bulk  of  the  "Industrial"  business  to  whole-of-life 
policies,  and  of  keeping  the  endowment  and  miscel- 
laneous assurances  within  vei-y  small  limits.  Putting 
the  matter  in  another  form,  it  is  recognised  that  the 
primaiy  object  of  "  Industrial  "  assurance  is  to  pro- 
vide sufficient  money  at  death  to  cover  reasonable 
funeral  expenses,  and  until  verj'  recently  it  has  not 
been  regarded  at  all  as  a  means  of  thrift.  It  is  very 
possible  that  it  may  never  attain  to  such  a  position. 
Having  regard  to  the  considerable  expenses  occasioned 
by  the  weekly  collection  of  small  sums,  the  return 
to  be  obtained  from  an  endowment  assurance  in  the 
Industrial  "  branch  (regarded  from  the  point  of  view 
of  an  investment)  cannot  be  compai^  with  the  benefits 
to  be  derived  in  recent  years  by  the  small  investor 
from  other  forms  of  thrift,  such  as  were  provided  by 
War  Savings  Associations. 

We  regret  that  i(  has '  not  been  possible  to  make 
this  table  more  extensive  by  including  statistics  relat- 
ing to  all  the  companies  which  transact  "  Industrial  " 
business.  In  some  cases  the  necessarj'  information 
has  not  been  supplied,  or  could  not  i>e  obtained  in  time 
for  publication.  Owing  to  changes  in  the  dates  of 
valuation,  it  will  be  seen  that  in  three  cases  published 
in  the  table  the  intervals  of  five  and  fen  years  between 
valuations  have  had  to  bo  modified.  This  must  be 
l.x)rno  in  mind  in  making  any  comparison  between  differ- 
ent companies. 
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Industrial"  Business. 


TABLE  "J." 


Industrial  "  Bnsiness. 


Sh  owing  Bases  of  Mortality  and  Interest  assumed  in  Valuations  and 
Gross  Bates  of  Interest  actually  Earned. 


Name  of  Company. 

As- 

—Kales 

of  Interest. 

As- 

Margi 

n  of 

Increase  in 

Margin          Table 

of    Mortality 

sumed 

sumed 

^Inteiest-^ 

in 

\-Vfd  i 

Q  Valuation— V 

in 

Ea 

in 

in 

in 

5  Teais 

in 

1916 

1916 

1915 

1914 

1913 

1912 

1911 

1911 

1916 

1911 

1916 

1911 

Royal  London  Mutual    ... 

300 

4-34 

421 

408 

389 

380 

367 

300 

134 

67 

■67 

Eng.  No.  3 

Eng.  No.  3 

1917 

1917 

1916 

1915 

1914 

1913 

1912 

1912 

1917 

1912 

1917 

1912 

Lontlou  and  Manchester 

300 

410 

3  88 

388 

373 

378 

3  63 

300 

110 

63 

■47 

Eng.  Xo.  6 

Eng.  No.  3 

Pioneer     

375 

429 

443 

4'26 

4-44 

422 

404 

375 

54 

•29 

■25 

Life 
Table  3 

Eng.  No. '3 

1918 

1918 

1917 

1916 

1915 

1914 

1913 

1913 

1918 

1913 

1918 

1913 

Britannic 

350 

518 

503 

490 

469 

469 

463 

3-50 

168 

113 

55 

Eng.  Ko.  6 

Eng.  No.  6 

Sefugc      

300 

4-44 

411 

400 

405 

3-96 

383 

300 

144 

■83 

61 

Eng.  No.  3 

E» 

Salvation  Army 

3-25 

458 

4-47 

422 

406 

430 

410 

325 

133 

85 

48 

Eng.  No.  3 

Eng.  No.  3 

W^leyan  and  General   ... 

300 

458 

4  46 

418 

380 

364 

370 

3  CO 

158 

70 

88 

C»(o) 

C»^=) 

1919 

1919 

1918 

1917 

1916 

1915 

1914 

1914 

1919 

1914 

1919 

1914 

Prudential            

300 

498 

485 

468 

4  45 

398 

398 

3  00 

198 

98 

100 

Eng.  No.  3 

Eng.  No.  3 

In  this  table  we  are  able  to  give  particulars  relating 
to  only  eight  companies  transacting  "  Industrial  " 
business.  The  particulars  relate  to  Hie  bases  of  valua- 
tion as  shoWn  in  the  official  valuation  returns,  and  the 
table  corresponds  to  Table  "  E  "  relating  to  "  Ordi- 
nary "  business. 

In  dealing  with  the  valuation  returns  of  "  Ordi- 
nary "  companies  we  have  discussed  at  some  length 
the  importance  of  the  bases  and  methods  adopted  in 
the  valuation  of  life  assurance  business,  and  the  con- 
clusions to  be  an-ived  at  on  a  consideration  of  the 
information  available.  Our  remarks  in  that  connec- 
tion apply  with  equal  weight  to  a  Consideration  of  the 
valuation  of  "  Industrial  "  business. 

The  table  gives  the  bases  of  mortality  and  interest 
assumed  in  two  recent  valuations  at  an  interval  of 
five  years  in  the  case  of  each  company,  and  the  rates 
of  interest  actually  earned  in  each  of  six  successive 
years. 

The  general  t-endency  of  an  increase  in  the  margin 
of  interest,  which  appeared  in  the  case  of  "  Ordinary  " 
companies,  is  reproduced  in  this  table, .  though  pos- 
sibly in  some  instances  to  a  rather  less  extent.  Due 
weight  must,  however,  be  given  here  also  to  the  same 
factors  which  largely  discount  the  apparent  benefit 
obtained  from  an  increase  in  the  margin.  During  the 
periods  under  review  the  companies  have  had  to  apply 
large  sums  towards  writing  down  book  values  owing 
to  the  depreciation  in  the  value  of  securities,  and  have 
also  had  to  face  the  considerable  increase  in  the  rate 
of  income  tax.  We  regret  that  it  has  not  been  pos- 
sible to  show  in  tabular  form  the  precise  effect  of 
these  influences.  We  have  reason  to  believe  that  in 
many  cases  the  net  result  has  been  to  more  than 
■counteract  the  advantage  derived  from  the  higher 
gross  rates  of  interest  earned. 

On  comparing  the  Tables  of  Mortality  used  for 
the  valuation  of  "Industrial"  business  with  those 
shown  in  Table  "  E  "  relating  to  "  Ordinai-y  "business 
it  will  at  once  be  seen  that  different  standards  have  been 
adopted.  To  the  uninitiated  the  reasons  underlving 
this  discrepancy  may  not  be  apparent.  It  is  "the 
almost  universal  practice  in  "  Oi-dmary  "  business, 
where  comparatively  larger  sums  assured  are  at  stake, 
to  require  a  proposer  to  undergo  a,  medical  examina- 
tion,, so  as  to  enable  the  company  to  judge  of  the  fit- 
ness of  the  applicant  to  be  accepted  at  the  ordinary 
rate  of  premium.  Should  there  be  anv  important 
blemish  discovered,  the  medical  officer  will  probably 
recommend  that  the  applicant  should  be  charged  an 
extra  premium  or  even  that  the  application  should  be 
refused  entirely.  Bv  this  means  the  standard  of  the 
lives  assured  at  the  ordinary  rate  of  premium  is  kept 


and  No.  6     and  No.  6 

up  to  a  recognised  level,  and  it  was  on  this  basis  that 
the  British  Offices  Life  Tables  were  prepared.  These 
are  the  tables  most  generally  used  in  the  valuation  of 
■'  Ordinary  "  business,  as  it  is  recognised  that  they 
represent  most  nearly  the  actual  conditions  obtaining. 
In  the  case  of  "  Industrial  "  business,  however,  no 
such  medical  examination  of  an  apphcant  is  requii-ed, 
and  the  risk  is  undertaken  simply  on  a  scrutiny  of 
the  information  furnished  in  the  proposal  and  other 
papers.  It  will  thus  be  seen  that  the-  standard  of 
lives  assured  is  not  one  medically  "'  selected  "  by  the 
companies,  and  consequently  that  the  use  of  the 
British  Offices  Tables  would  be  open  to  considerable 
criticism.  The  mortality  experienced  has  been  found 
to  approximate  more  closely  to  that  ruling  among  the 
general  population,  and  the  Tables  of  Mortality  utilised 
in  the  valuation  of  "  Industrial  "  business  are,  there- 
fore, generally  those  based  on  statistics  compiled  by  the 
Eegistrar-General  from  records  relating  to  the  general 
population. 

It  will  be  noticed  that  Table  "  J  "  does  not  contain 
any  columns  relating  to  bonus  additions,  such  as 
appear  in  Table  "E."  The  reason  is  that  in  the 
majority  of  cases  "  Industrial  "  pohcyholders  are  not 
entitled  to  share  in  any  profits  which  may  be  made 
by  the  company.  It  is  not  easy  to  advance  any  sound 
and  logical  reason  why  this  should  be  the  case.  In 
theory  an  ' '  Industrial ' '  policyholder  ought  to  be  as 
much  entitled  to  shal'e  in  profits  as  an  "  Ordinary  " 
policyholder.  The  principal  objection  tliat  can  be 
raised  is  the  practical  one  that  the  amount  of  profit 
allotted  to  individual  policies  would  be  very  small,  and 
the  cost  and  labour  of  making  the  distribution  would 
be  prohibitive  in  comparison.  It  must  be  rememibered 
that  the  average  amount  of  an  "  Industrial ' '  policy 
is  only  about  £10.  If  the  rate  of  bonus  addition  were 
as  high  as  £2%  (which  would  be  above  the  average 
generally  allotted  to  "Ordinary  "  policies)  the  bonus 
addition  to  an  indi'vidual  policy  wooild  average  only 
4s.,  whilst  it  will  be  readily  seen  tliat  the  cost  of 
calculating  and  recording  the  additions  would 
materially  reduce  the  surplus  available  for  distribution. 
That  this  practical  point  is  not  an  insuperable  diffi- 
culty, however,  is  shown  by  the  fact  that  one  or  two 
companies  have  pix)fit-sharing  schemes  in  existence, 
or  have  on  occasions  made  a  distribution  of  pix>fits 
amongst  their  "Industrial"  policyholders.  This 
course  is  one  which  should  be  encouraged  in  its 
development,  and  which,  if  persisted  in,  would  do 
much  to  allay  the  feelings  of  suspicion  which  un- 
doubtedly do  exist  in  the  minds  of  many  people  as 
to  the  methods  adopted  in  the  conduct  of  "  Industrial  " 
life  assurance. 
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Head   Office 

1  DALE  ST. 
LIVERPOOL 


Assets  exceed 

£19,000,000 


Liverpool 


LONDON 

AND 

Globe. 


INSURANCE  COMPANY 

UIIVIITCD 


London  Ch  ef  Office 

1  CORNHILL 
EX. 


Claims  paid  over 

£97,000,000 


FIRE.  LIFE.  ACCIDENT.  MARINE. 

Annuities,  Leasehold  Redemption,  Burglary,  Fidelity 

Guarantee,  Sickness,  Personal  Accident,  Motor  Gar, 

Plate    Glass,   Workmen's   Gompensation,    Live  Stock, 

Loss  of  Profits,  &'c. 


m 
m 
m 


REFUGE 

ASSURANCE      COMPANY,      LTD. 


ESTABLISHED     1864 


C/iief  Office  : 
OXFORD  STREET,   MANGHESTER 

For  the  \cav  ending  December  31,  1919. 

Annual  Income  exceeds  £5,400,000 
Assets  exceed  -  ■  £17,300,000 
Claims  paid  exceed    -  £30,000,000 
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THE 


LONDON  LIFE 

Association    Limited 

with  which  is   associated 
THE    CLERGY    MUTUAL    ASSURANCE    SOCIETY. 


LOWEST    MANAGEMENT    EXPENSES 

in  proportion  to  premium  income 

OF  ANY  LIFE  OFFICE  IN  THE  WORLD. 


Examples  &f 

Annual  Premiums  : 

AGE 

£1,000    at    death. 

Reduction  of 

Premium  System. 

(1) 

Reversionary 

Bonus  System. 

(2) 

Non-Participating. 
(3) 

£       s.       d. 

£      s.       d. 

£       s.        d. 

30 

29  12    6          23  10    0 

16  19    2 

40 

38  18    4          30  16    8 

23  12     6 

50 

53    2    6         42  13    4 

34  15    0 

(i.)     In  the  eighth  year  the  premiums  will,   it  is  anticipated,  be  reduced  by  about 
55  per  cent.,  with  gradual  further  reduction. 

(2.)     Yearly  reversionary  bonus  anticipated  of  35s.  per  cent,  of  sums  assured  and 
existing  bonuses. 

Yearly  reversionary  bonus   guaranteed  of  SOs.   per  cent,  for   each  year  to 
30th  June,  1925. 

(3.)     These  rates  are  lower  than  those  published  by  any  other  Life  Company. 

No  Comniission  Paid. 
Combined  Funds  £10,000,000. 


81  King  William  Street, 
London,  E.G.  4. 


H.    M.    TROUNCER, 

Actuary  and  Manager. 
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LIFE    ASSURANCE 

GENERAL  ASPECTS 

Having  given  statistics  in  the  previous  pages  show- 
ing the  general  growth  in  the  aggregate,  and 
aJso  as  regards  certain  of  the  principal  companies, 
of  life  assurance  in  this  country,  we  can  turn  our 
attention  to  some  of  the  difficulties  which  would  be 
experienced  by  a  person  who  has  decided  that  he 
ought  to  insure  his  life,  but  does  not  know  which 
will  be  the  best  company  for  him  to  go  to,  nor  the 
class  of  policy  which  would  be  most  a<ivantageous 
for  his  circumstances.  We  would,  however,  again 
repeat  that  it  is  not  our  intention  in  any  way  to  recom- 
mend any  particular  company,  and  we  will  endeavour 
to  confine  ourselves  to  general  statements  on  the 
points  which  may  arise,  and  leave  the  reader  to  make 
his  own  selection  on  the  basis  of  the  figures  which 
we  are  able  to  publish. 

The  ideal  time  for  the  first  venture  into  life  insur- 
ance is  immediately  the  young  man  or  woman  com- 
mences to  earn  an  independent  income.  As  time  goes 
on,  the  rate  of  premium  payable  becomes  greater  owing 
to  the  increase  in  age,  the  young  man  finds  his  finan- 
cial obligations  increasing,  and  at  last,  realising  the 
necessfty  of  life  insurance  cover,  he  regi-ets  that  he 
did  not  consider  the  matter  favourably  at  an  earlier 
stage. 

The  first  difficulty  which  will  confront  a  prospec- 
tive assurer  will  be  his  own  ignorance,  for  he  will  find 
he  is  not  in  a  position  to  make  a  wise  choice  between 
the  rival  claims  of  different  offices,  nor  will  he  know 
much  about  tlieir  financial  standing.  He  will  also  have 
some  difficulty  in  deciding  which  of  the  many  varied 
.classes  of  policies  available  will  be  most  to  his  adrsm- 
tage. 

Dealing  with  the  latter  difficulty  first,  it  is  obvious 
that  the  same  class  of  policy  will  not  suit  the  circum- 
stances of  every  individual ;  and,  consequently,  it  is 
not  possible  for  us  to  do  more  than  indicate  the  pur- 
poses for  which  some  of  the  principal  classes  may  be 
utilised,  and  tliis  course  we  adopt  on  succeeding  pages. 

There  remains  the  difficulty  of  making  a  wise  choice 
between  the  different  companies,  and  with  regard  to 
this  the  proposer  will  find  to  his  pei-plexity  that  the 
further  he  tries  to  investigate  the  rival  claims  the 
greater  the  difficulty  of  making  a  choice  appears  to 
become.  It  may  be  imagined,  for  instance,  that,  having 
decided  upon  the  class  of  policy  required,  the  rate  of 
premium  payable  would  be  the  same  for  all  offices, 
but  this  is  not  so.  There  are.  various  qualities  of  the 
same  class  of  policy,  as.  for  instance,  in  the  case  of 
"  with-profit  "  policies,  the  quahty  of  which  will  vary 
according  to  the  financial  stability  and  profit-earning 
power  of  the  companies  compared. 

Another  difficulty  which  he  will  meet  will  be  to 
satisfy  himself  as  to  the  relative  financial  standing  of 
the  companies  under  his  consideration.  It  would  obvi- 
ously be  of  little  use  for  him  to  select  any  company 
C^ering  very  favourable  terms,  unless  he  could  rely 
with  certainty  that  the  company  would  carry  out  the 
contract  in  its  entirety.  It  is  of  some  practical  im- 
portance to  choose  such  a  company  as  will  in  the  resist 
justify  his  choice  by  realising  the  estimates  made, 
especially  as  regards  bonus  prospects.  We  have 
endeavoured  in  earlier  pages  to  assist  the  proposer  in 
his  choice  by  giving  particulars  of  the  financial  strength 
of  most  of  the  leading  companies. 

It  will  probably  be  of  some  assistance  if  we  give 
some  indication  of  the  reasons  underlying  the  difTer- 
encfs  '^xi.sting  between  the  rates  of  premium  charged 
by  different  offices  for  what  may  appear  to  be  the 
same  c]:i.'?s  of  policy.  The  three  principal  f;vctors  enter- 
ing into  the  computation  of  rates  of  premium  are  mor- 
tality, interest  and  expenses.  The  investigation  of  rates 
of  mortality  experienced  amongst  various  classes  or 
groups  of  persons  is  an  actuarial  science  which  has 
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occupied  the  attention  of  many  actuaries  for  a  great 
number  of  years.  Many  different  tables  have  been  pub- 
ILs.hed,  and  it  is  possible,  of  course,  to  base  rates  of 
premium  on  any  one  of  them.  As  a  matter  of  fact, 
the  majority  of  the  leading  companies  at  the  present; 
time  base  their  rates  on  the  tables  published  as  the 
result  of  an  investigation  made  some  years  ago  into  the 
mortality  experienced  amongst  persons  actually 
assured,  the  necessary  information  for  this  investiga- 
tion being  supplied  by  the  companies  from  their 
records.  Hence  in  practice  there  is  not  much  variation 
in  premium  rates  due  to  this  cause. 

The  second  factor  is  the  rate  of  interest  to  be  allowed 
for,  and  in  this  connection  it  must  be  remembered  that 
this  factor  involves  an  estimate  of  the  rates  which  the 
company  hopes  to  be  able  to  realise  in  the  future  on 
its  funds.  Unless  the  expectation  is  realised  the  com- 
pany would  not,  in  the  absence  of  any  other  assets, 
be  able  to  meet  all  the  claims  as  they  arose.  As  the 
estimate  is  of  the  rate  at  which  annual  payments  can 
be  accumulated  to  provide  a  certain  sum,  it  follows  that 
the  higher  the  rate,  the  lower  will  be  the  resulting  pre- 
mium. Here  we  have  a  factor  w-hich  is  very  suscep- 
tible to  the  opinions  of  different  people,  but  in  practice 
the  rate  cannot  be  put  too  high  for  reasons  of  safety, 
and,  on  the  other  hand,  it  cannot  be  taken  too  low,  as 
that  would  involve  rates  of  premium  too  high  for  com.- 
petition.  Still  there  is  sufficient  margin  here  to 
account  for  considerable  variation  in  the  rate  of  pre- 
mium charged  to  the  public. 

The  third  factor  is  the  allowance  to  be  made  for 
expenses,  £>nd  this  perhaps  accounts  for  the  major 
portion  of  the  vari-ition  between  different  offices.  The 
methods  of  fixing  this  loading  (as  it  is  callofl)  vary 
very  considerably,  and  it  is  usually  on  a  fairly  safe 
basis;  but  it  is  obvious  that  if  a  company  is  worked  on 
very  economical  lines,  it  can  safely  quote  premiums 
involving  a  smaller  loading  than  another  company 
whose  ratio  of  expenditure  is  greater. 

Each  one  of  these  factors  is  a  source  of  possible 
profit.  If  the  mortality  proves  more  favourable  than 
that  upon  which  the  rates  are  fixed,  there  will  be  a 
surplus  i-esulting.  Similarly,  if,  as  is  usually  the  case, 
the  rate  of  interest  earned  is  more  than  that  used  in 
the  calculations,  there  is  a  margin  available  for  profits. 
.\n(l  tlie  same  result  will  be  possible  in  the  case  of  the 
loaamg  for  expenses. 

It  is  obvious,  therefore,  that  the  company  which 
charges  the  lowest  premiums  is  not  necessarily  the 
best,  nor  is  the  one  charging  a  high  rate  bound  to 
be  one  that  should  be  avoided.  From  what  has  been 
said  it  is  clear  that,  if  two  companies  are  compared, 
we  would  expect  to  find  that  the  one  charging  the 
lower  rate  should  show  either  a  lower  rate  of  expenses 
or  else  a  higher  rate  of  interest  earned.  If  these  con- 
ditions do  not  hold,  it  is  quite  possible  that  a  contract 
wi'h  the  conipany  charging  the  higher  rate  might 
ultin.ately  prove  the  more  advantageous  to  the  policy»- 
holder. 

In  making  a  comparison  between  companies  of  the 
"  with-profit  "  rates,  we  are  met  by  the  further  diffi- 
culty that  the  methods  of  distribution  of  profits  amongst 
policyholders  vary  considerably,  and  corsequcntlv  a 
higher  rate  of  premium  may  in  the  i-esult  provide  x 
better  and  more  i-emunerative  contract  by  reason  of 
the  larger  amount  of  Ivinus  obtained.  It  is  not  prac- 
ticable for  us  to  enter  into  a  detailed  analysis  of  this 
question,  and  it  must  be  left  for  decision  on  a  con- 
sideration in  each  particular  case  of  the  merits  of 
the  offices  concerned. 

In  tables  appearing  on  earlier  pages  of  this  Supple- 
ment we  are  able  to  give  particulars  of  the  ratio  of 
expenses  to  premium  income  as  shown  in  the  accounts 
of  most  of  the  principal  offices,  whilst  in  the  section 
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PREMIUM  RATES— AGE   NEXT  BIRTHDAY  30. 
WHOLE-LIFE   ASSURANCE. 


Premium  Payable  Throughout  Life. 

Premium  Payable  20  Years  Only. 

Without  Profits 

With  Profits. 

Without  Profits 

With  Profits. 

Company 

Hate 

Company 

Rate,    1 

Company 

Bate 

Company 

Bate 

£    s.  d. 

£ 

s.  d. 

£  s.d. 

£    ».  d. 

London  Life          

1  13  11 

Abst.  &,  General  (Abst.  Sec.) 

2 

Oil    j 

London  Life          

2    8    6 

Nationa'  ^^tl. of  Australasia 

3    0    4 

Eqxiitj  &  Law  Life 

1  14    7 

Scottish  Piovident 

2 

2    4 

Equity  &  Law  Life 

2  10  11 

Scottish  Provident 

3    0  10 

Eqxiitable 

1  15    9 

Scottish  Temp.  (Abst.  Sec.) 

2 

3    8 

Legal  &  General 

2  11    3 

Scottish  Temp.  (Ahjt  Sec.) 

3    3    8 

Legal  &  General 

1  16    0 

National  Mtl.of  Australasia 

2 

6    8 

Scottish  Temp.(Abst.  Sec) 

2  11    6 

London  Life 

3    5    2 

Eoyal         

1  le   0 

London  Life          

2 

7    0 

Yorkshire 

2  11    8 

Mutual  liife  &  Citizens'  ... 

3  ,5  11 

Scottisli  Temp.  (Abst.Scc.) 

1  16    1 

Abstainers  &  General 

2 

7    1 

Australian  Mutual  Prov.  ... 

2  12    2 

Commercial  Union 

3    6    3 

Abst.  &  General  (Abst.  Sec.) 

1  16  11 

Co-operative          

2 

7    4 

Scottish  Union  &  National 

2  12    6 

Ediuburgh  Ass.  Co.,  Ltd. 

3    6    3 

North  British  &  Mercantile 

1  17    0 

Ore'ham     

2 

7    6 

Caledonian             

2  12    8 

Loudon  Assurance 

3    6    5 

National  Mutual 

1  17    2 

Salvation  Army    

2 

7    7 

United  Kingdom 

2  12    8 

Australian  Mtl.Provident 

3    6    6 

Torlehire 

1  17    3 

-Britannic 

2 

7    9 

Western  Australian 

2  12    8 

Confederation        

"!    6    6 

Western  Australian 

1  17    5 

Commercial  Union 

2 

7  10 

Boyal         

2  13    0 

Manufacturers'      

3    6    6 

Prudential 

1  17    7 

Edinburgh  Assce.  Co.,  Ltd. 

2 

7  10 

National  Mutual 

2  13    1 

Alliance      

3    6  10 

Australian  Mtl.  Provident 

1  17    9 

Friends'  Prov.  &  Century 

2 

8    0 

Scottish  Amicable 

2  13    1 

Law  Union  &  Eock 

3    7    0 

Canada  Life           

1  17  10 

Scottish  Insurance 

2 

8    0 

Atlas           

2  13    2 

Scottish  Temperance 

3    7    0 

Confe<leration         

1  17  10 

Wesleyan  &  General 

2 

8    1 

London  Assurance 

2  13    3 

Standard     

3    7    0 

Life  Assn.  of  Scotland 

1  17  10 

Australian  Mutual  Prov.  ... 

2 

8    2 

Commercial  Union 

2  13    4 

Caledonian             

3    7    2 

Xorthera 

1  17  10 

Law  Union  &  Bock 

2 

8    4 

Edinburgh  Ass. Co..  Ltd. ... 

2  13    4 

Friends' Prov.  &Centnry... 

3    7    2 

Law  Union  &  Hock 

1  18    0 

National  Mutual 

2 

8    4 

Life  Assocn.  of  Scotland  ... 

2  13    4 

Wesleyan  &  General 

3    7    2 

.Scottish  Temperance 

1  18    0 

Canada  Life            

2 

8    5 

Scottish  Temperance 

2  13    5 

Can-tda  Life 

3    7    3 

United  Kftigdom 

1  18    0 

Sun  Life  of  Canada 

2 

8    5 

Confederation        

2  13    7 

Provident  Mutual 

3    7    4 

Atlas           

1  IB    4 

Confederation        

2 

8    6 

Canada  Life           

2  13    8 

Equity  &  Law  Life 

3    7    5 

Provident  Mutual 

1  18    4 

Manufacture!^'      

2 

8    6 

National  Provident 

2  13    8 

Sun  Life  of  Canada 

3    7    5 

Caledonian             

1  18    5 

Scottish  Terrperance 

2 

8    6 

Alliance      

2  13  10 

Provident  Assn.  of  London 

3    7    6 

Commercial  Union 

1  18    8 

Britisi  Equitable 

2 

8    8 

Northern 

2  14    2 

Western  Austialiail 

3    7    6 

Edii  burgh  Ass.  Co.,  Ltd.... 

1  18    6 

Provident  Assn.  of  London 

2 

8    8 

Friends'  Prov.  &  Century  ... 

2  14    3 

Colonial  Mutual    

3    7    7 

Scottish  Life          

1  18    6 

Provident  Mutual 

2 

8    8 

Law  Union  &  Eock 

2  14    4 

Eo.val          

3    7    8 

Friends'  Prov.  &  Century... 

1  18    7 

Koyal          

2 

8    8 

Standard 

2  14    e 

Scott  ish  Union  &  National 

3    7    8 

Scottish  Amicable            .  . 

1  18    8 

Royal  London  Auxiliary  ... 

2 

8    8 

Scottish  Widows   ...  '     ... 

2  1>    7 

Abst  iiueis  &  General 

3    7    9 

Gresham     

1  18    9 

Alliance      

2 

8    9 

Pho?n»x       

2  14    8 

Maiiue  &  General 

3    7    9 

Alliance      

1  18  10 

Caledonian             

2 

8    9 

Prudential 

2  14    R 

Gresliam     

3    7  10 

Colonial  Mutual    

1  19    0 

Colonial  Mutual    

2 

8    9 

Marine  &  General 

2  14  U 

General  Life          

3    7  11 

Manufacturers'      

1  19    0 

Equitable  of  U.S. 

2 

8    9 

North  Brit.  &  Mercantile  ... 

2  14  11 

Life  Assocn.  of  S-^otland  ... 

3    8    0 

Wcsleyan  &  General 

1  19    0 

London  &  Scottish 

2 

8    9 

Provident  Mutual 

2  18    0 

North Bi it. <-llercantile  ... 

3    8    0 

National  Mutual  of  Aust.... 

1  19    1 

Mutual  Life  &  Citizens'  ... 

2 

8    9 

General  Lile          

2  .5    4 

Sue  Life     

3    8    2 

General  Life           

1  19    2 

Mutual  of  New  York 

2 

3    9 

Gresham     

2  \H    5 

Scottish  Life          

3    8    3 

Guardian 

1  19    2 

New  York  Life      

2 

8    9 

Guardian 

2  15    i 

A.las           

3    8    4 

London  Assurance 

1  19    2, 

Scottish  Union  &  National 

2 

8    9 

Manufacturers'      

2  15    5 

Nativoal  Mutual 

3    8    4 

Scottish  Union  &  National 

1  19    3 

Equity  &  Law  Life 

2 

8  10 

Eagle  Star  &  Brit.  Domin. 

2  15  10 

Co-operative          

3    8    5 

Phrenix      

1  19    4 

Guardian 

2 

8  10 

Sun  Life  of  Canada 

2  15  11 

Scottish  Insurance 

3    8    7 

Marine  &  General 

1  19    6 

Marine  &  General 

2 

8  10 

Scottish  Life         

2  16    1 

United  Kingdom 

3    8    7 

Standard     

1  19    6 

Life  Assn.  of  Scotland 

2 

8  11 

Norwich  Union     

2  16    4 

Eoyal  Exchange 

Torkshire  ... 

3    8    8 

London  &.  Scottish           .  . 

1  19    9 

I'hcenix       

2 

8  11 

London  i  Scottish 

2  16    6 

3    8    8 

Sun  Life  of  Canada 

1  19    9 

Standard    ...•        

2 

8  11 

Pearl 

2  16  11 

London  &  Scottish 

3    8  11 

Scottish  Widows 

1  19  11 

Western  Australian 

2 

8  11 

Clerical,  Medical  &  General 

2  17    2 

Eagle  Star  &  Brit.  Domin. 

3    9    0 

Abstainers  &  General 

2    0    0 

London  Assurance 

2 

9    0 

Liverpool  &  Lond.  &  Globe 

2  17    4 

Livei-pool  &  Lond.&  Globe 

3    9    1 

P.ritaimic 

2    0    0 

Northern 

2 

9    0 

Colonial  Mutual    

2  17    7 

Phoenix 

3    9    2 

Clerical,  Medical  &  General 

2    0    0 

Pearl            

2 

9    0 

Scottish  Equitable 

2  17  10 

Royal  London  Auxiliary  ... 

3    9    2 

Norwich  Union      

2    0    0 

Koyal  Exchange 

2 

9    0 

Scottish  Insurance 

2  17  11 

Scottish  Equitable 

3    9    3 

Eagle  Star  &  Brit.  Doni.  ... 

2    0    3 

Yorkshire 

2 

9    1 

Roval  London  Auxiliary 

2  18    0 

3    9    4 

Provident' Assn.  of  London 

2    0    3 

London  &  Manchester     ... 

2 

9    2 

Sun  Life     

2  18    6 

Equitable  of  U.S. 

3    9    6 

Scottish  Insurance 

2    0    6 

Sim  Life     

2 

9    2 

British  Equitable 

3    0    0 

3    9    6 

Eoyal  London  Auxiliary ... 

2    0    7 

Atlas           

2 

9    3 

London  iSc  Manchester     ... 

3    3  10 

Mutual  of  New  York 

3    9    6 

Pearl           

2    0  10 

Refuge         

2 

9    3 

Refuge        

3    5    6 

New  Y'ork  Life 

3    9    6 

.^ational  Provident 
Scottish  Equitable 

2    11 
2    13 

Scottish  Life 

Prudential 

2 

9    5 
9    6 

British  Equitable 

Metropolitan          

National  Provident 

3  9  9 
3    9  11 

Liverpool  &  Lond.  &  Globe 

2    1    4 

United  Kingdom 

2 

9    6 

3  10  10 

Salvation  Army    

2    17 

Eagle  Star  &  Brit.  Dom.  ... 

2 

9    9 

Scottish  Amicable 

3  11    4 

British  Equitable 

2    1  11 

Metropolitan 

2 

9    9 

Befuge        

London  &  Manchester 

3  12    0 

Sun  Life     ,., 

2    2    2 

General  Life          

2 

9  10 

3  12    1 

London  &  Manchester     ... 

2    3    4 

Liverpool  *  Lond.&  Globe 

2 

9  10 

Pearl 

3  12  1 
3  12    3 

Kefuge        

2    4    6 

North  Brit.* Mercantile  ... 

2 

9  10 

Prudential  ... 

Scottish  Equitable 
National  Provident 
Clerical,  Medical  &  Genera 

2  10    0 
2  10    2 
2  10  11 

Scottish  Widows 

Clerical,  Medical  &  Genera 
Norw-ich  Union      

3  12    7 

3  12  10 
3  12  11 

Norwich  Union      

Scottish  Amicable 

2  11    9 
2  11    9 

University 

3  14  10 

Scottish  Widows 

2  11    9 

University 

2 

12    4 

Equitable 

2  13    5 

/ 

dealing  with  valuation  returns  we  have  inserted  a  table 
showing  the  rates  of  interest  earned,  and  the  margin 
between  such  rates  and  the  rate  assumed  in  valuation. 
We  are  aware  that  the  rat€  of  interest  used  in  valua- 
tion is  almost  without  exception  lower  than  that  em- 
ployed as  a  basis  for  the  calculation  of  premiums.  The 
latter  rate  is  not  generally  available  for  comparative 
pm-poses,  but  the  rates  shown  in  the  table  refen-ed 
to  are  sufficient  for  the  purpose  of  deciding  on  the 
relative  merits  of  premiums  charged  by  different  com- 
panies. 

With  regard  to  the  possibility  of  profit  arising  owing 
to  the  rate  of  mortality  experienced  being  different 
from  that  on  which  the  premiums  are  based,  it  is  not 
possible  to  give  statistics.  To  give  a  correct  answer  to 
this  question  would  involve  an  actuarial  investigation 
into  the  business  of  each  company,  and,  whilst  it  is 
known  that  all  the  leading  companies  perfonn  such  an 


investigation  on  the  occasion  of  each  valuation,  the 
detailed  results  are  not  usually  published.  It  can,  how- 
ever, be  said  that,  as  a  general  rule,  there  is  in  the 
a'ggiegate  a  margin  of  profit  arising  from  this  source. 

We  must  now  consider  the  various  methods  by 
which  profits  are  distributed.  There  are  three 
main  methods — cash  payments ;  reduction  of  pre- 
miums ;  and  additions  to  the  sum  assured,  payable 
under  the  same  conditions  as  the  sum  assured.  The 
majority  of  the  companies  declare  the  bonus  in  the 
third  foi-m,  generally  allowing  the  assured  the  option 
of  converting  it  into  either  of  the  other  two. 

It  is  obvious  that  the  cash  received  in  exchange 
for  a  bonus  addition  to  the  sum  assured  must  be  a 
much  smaller  amount  than  the  addition  itself, 
especially  in  the  case  of  a  young  man,  for  it  is  a 
present  immediate  payment  of  a  benefit  which  might 
not  be  due   in  the  ordinarv  course  of  events   for  a 
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considerable  number  of  years.  The  exact  cash  value 
will  depend  upon  the  age  of  the  life  assured  and  the 
nature  of  the  policy,  and  will  be  ascertained  as  the 
result  of  an  actuarial  calculation  involving  interest  and 
mortality  factors. 

Similarly  the  conversion  of  a  bonus  addition  to  the 
sum  assured  into  a  reduction  of  the  premium  payable 
under  the  policy  will  vary.  Such  a  transaction  is  of 
the  natuie  of  a  purchase  of  an  annuity  with  the  present 
cash  value  of  a  reversioiiaiy  benefit.  The  advantage 
to  be  gained  from  this  method  is  that  in  course  of  time 
the  premium  payable  will  be  materially  reduced  and 
perhaps  ultimately  extinguished,  but  it  is  hardly 
possible  to  say  in  general  terms  whether  this  form  of 
taking  profits  is  more  advant^g^us  than  an  addition 
to  the  sum  assured.  Much  would  depend  upon  the 
circumstances  of  the  individual  case.  Theoretically  it 
may  be  argued  that  the  method  is  very  sound,  inasmuch 
as  it  gives  increasing  benefit  to  the  policyholder  the 
longer  ho  lives,  instead  of  giving  those  who  die  early 
an  undue  share  in  profits,  as  is  the  case  with  a  rever- 
sionai-y  addition. 

Coming  now  to  the  most  usual  form  of  distri- 
bution of  profits,  that  of  the  reversionai-y  addition  to 
the  sum  assured,  we  find  that  this  group  can  be  sub- 
divided into  several  varieties,  not  only  as  regards  the 
way  in  which  profits  are  allocated  between  different 
policyholders,  but  also  as  regards  the  actual  form  and 
amount  of  the  bonus.  The  most  usual  form  at  the 
present  day  is  what  is  known  as  the  unifomi  compound 
addition;  that  is  to  say,  the  bonus  is,  declared  as  a 
compound  reversionary  addition  of,  for  example,  305. 
per  cent,  per  annum.  This  means  that  a  policyholder 
would  receive  an  addition  to  the  amount  for  which 
he  was  assured  of  30s.  per  cent.,  calculated  on  the 
sum  assured  and  existing  bonus  additions,  in  respect 
of  each  full  year's  premium  paid  by  him  under  the 
policy  since  the  last  declaration  of  bonus.  Thus  a 
policy  for  £100,  which  had  been  in  force  four  years 
and  which  had  not  previously  participated,  would  be 
increased  to  £106;  one  whicli  had  been  in  force  for  a 
number  of  years,  to  which  previous  additions  of  £20. 
were  still  attaching,  and  under  which  five  years' 
■premium  had  been  paid  since  the  last  distribution, 
would  be  increased,  not  by  £7  10s.,  but  by  £9.  It 
will  be  seen  from  this  that  in  course  of  time  a  con- 
siderable difference  would  exist  between  the  result  of 
a  compound  bonus  and  a  simple  bonus  where  previous 
additions  are  not  taken  into  account. 

Some  companies  allocate  the  profits  on  what  is 
generally  called  the  contribution  method.  This 
means  that  account  is  taken  by  actual  calculations  of 
the  theoretical  amount  which  each  policy  has  contri- 
buted towards  the  profits,  and  the  policy  receives  a 
bonus  addition  in  proportion  accordingly.  It  is 
probable  that  si^ch  a  method  may  be  equitable  between 
existing  policyholders,  but  it  is  obviously  not  an  easy 
matter  for  a  proposer  to  form  any  very  definite  opinion 
as  to  bonus  prospects  in  his  particular  case.  The 
fipiu'cs  showing  the  bonus  additions  which  have  been 
made  to  policies  of  long  duration  are  not  much  guide 
to  the  future,  since  they  may  have  been  large  or  small 
owing  to  some  particular  feature  during  years  long 
past. 

We  have  already  referred  to  what  is  known  as  the 
simple  bonus  addition.  Tliis  consists  of  an  addition 
base<l  only  on  the  original  sum  assured  without  any 
account  being  taken  of  previous  additions.  It  is  cer- 
tainly very  simple  and  easy  to  vinderstand,  but  it  is 
open  to  question  whether  it  will  in  every  case  be 
equitable  as  between  policies  of  long  and  short 
duration. 

We  now  proceed  to  give  some  tables  showing  the 
rates  of  premium  charged  by  some  of  Uie  leading  com- 
panies for  different  classes  of  assurance.  Considera- 
tions of  gpaco  prohibit  any  attempt  on  our  part  to  make 
the  tables  coiuprehcnsiw.  They  are  simply  illustra- 
tive and  explanatory,  and  do  not  pretend  to  include 
«vei7  company  doing  business  in  this  counti^.      For 


the  purposff'bf  comparison  we  have  arranged  the  names 
of  the  companies  in  each  column  according  to  the 
amount  of  premium  charged,  the  lowest  rate  in  each 
case  being  placed  at  the  top. 


WHOLE-LIFE  ASSURANCE. 

The  whole-of-Hl"(;  "  ■.vitliom-jiroiits  "  [clicy  is  the 
simplest  fonii  of  life  assurance.  It  consists  of  a 
contract  by  the  Company  to  pay  a  definite  fixed  sum 
to  the  representatives  of  the  assured  immediately  upon 
proof  of  his  death,  provided  that  the  assured  shall  pay 
to  the  Company  each  year  as  it  falls  due,  as  long 
as  he  shall  live,  the  corresponding  amount  of  annual 
premium.  Questions  of  bonus  distributions  do  not 
directly  arise,  though  they  may  be  some  guide  to  the 
financial  condition  of  the  Company.  There  are,  how- 
over,  other  httle  matters  that  might  repay  investigation 
by  a  pix>poser,  as,  for  example,  the  conditions  applic- 
able in  the  event  of  his  being  unable  at  some  future 
time  to  continue  payment  of  the  premiums.  Some 
companies  guarantee  fixed  cash  surrender  values  or 
paid-up  policies  for  reduced  amounts,  and  the  terms 
upon  which  premiums  in  arrear  will  subsequently  be 
accepted  also  vary. 

This  class  of  policy  is  frequently  used  in  connection 
with  money  transactions,  where  it  is  necessary  or 
desirable  to  effect  insurance  cover  as  additional  security 
for  a  loan.  But  it  has  advantages  for  other  purposes. 
Apart  from  special  classes,  such  as  short-term  policies, 
it  provides  the  maximum  cover  for  the  minimum  outlay 
in  annual  premiums,  and  it  may  therefore  meet  the 
case  of  men  wlio  have  undertaken  family  responsi- 
bilities, and  who  did  not  insure  their  Uves  when  they 
were  younger. 

The  "  with-profits  "  policy  is  similar  to  the  one 
already  discussed,  with-  the  advantage  that  it  confers 
on  the  assured  the  right  to  participate  in  the  profits 
which  may  'be  declared  from  time  to' time  in  accord- 
ance with  the  regulations  of  the  Company.  It  is 
therefore  obvious  that  in  comparing  the  relative  merits 
of  two  offices  the  proposer  will  have  to  consider  the 
amount  of  premium  which  ho  miglil  have  to  pay,  and 
also  the  probable  amount  of  bonus  which  he  might 
receive.  Future  profits  ai-e  of  course,  in  the  majority 
of  cases  a  vei-y  uncertain  quantity,  especially  when  the 
benefit  to  be  derived  from  them  is  spread  over  the 
long  period  of  time  represented  by  the  gi'eater  portion 
of  a  man's  life.  As  we  have  shown,  they  are  derived 
not  merely  from  the  extra  premium  paid  to  secure 
the  right  to  participate  in  them,  but  also  from  the 
margins  allowed  in  the  rates  of  mortality,  interest, 
and  expenses  utilised  in  the  calculation  of  the  pre- 
miums for  all  classes  of  assurance.  In  practice  there 
are  also  profits  arising' from  other  sources,  such  as  the 
lapse  or  surrender  of  some  policies,  the  realisation  of 
investments,  and  miscellaneous  receipts.  It  is  of 
course  quite  impossible  for  the  amateur,  especially  if 
ho  is  young  and  inexperience!,  to  make  any  attempt 
to  investigate  the  effect  of  all  these  possLbiUties. 
During  the  progress  of  the  War  the  greater  munber 
of  the  loading  companies  did  not  declare  any  bonus. 
In  many  instances  this  course  was  adopted  only  afl  a 
measure  of  prjcaution,  though  it  is  recognised  that 
some  companies  suffered  a  considerable  set-back  owing 
to  the  general  fall  in  the  value  of  first-class  securities, 
and  also  owing  to  their  generous  treatment  of  policy- 
holders by  the  payment  of  claims  arising  out  of  tlie 
\\'ar,  for  wTiich  they  were  often  not  legally  liable.  It 
will  probably  be  quite  safe  to  say  that  the  coui-se  of 
the  next  few  years  will  see  a  complete  recovery  in 
such  casjs,  and  a  return  to  the  pre-Wai*  standard  of 
l>onus  distribution. 

The  third  and  fourth  columns  of  our  first  table  of 
rates  show  the  rates  charged  for  whole-of-hfe  assur- 
ances when  the  premiums  are  limited  to  20  years  only. 
Under  this  class  of  contract  the  assured  obtains  pre- 
cisely the  same  benefit,  and,  in  addition,  he  has  the 
satisfaction  of  knowing  that  he  will  not  have  to  pay 
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PREMIUM    BATES— AGE    NEXT   BIRTHDAY    30. 
ENDOWMENT  ASSURANCE. 


Maturing  at  Age  55. 

Maturing  at  Age  60. 

Without  Profiti 

^        With  Prof  Ito. 

Without  Profits. 

With  Profits. 

Company 

Bate 
£    s.  d. 

Company 

Rate 
£    i. 

<f. 

Company 

Rate 
£    <.  d. 

Company 

Bate 

London  Life          

3 

0 

0 

National  Mtl.  of  Australasia 

3  15  11    1 

London  Lif«          

2    9    3 

National  Mtl.  of  Australasia 

3 

3    6 

Eoyal         

3 

3 

8 

3  16 

6 

Royal         

2  12    4  1 

Gresham     

3 

4    4 

Scottish  Temp.  (Abet.  Sec.') 

3 

3 

8 

Mutual  Life  &  Citizens'    . . . 

3  16 

8 

Equity  4:  Law  Life 

2  12    5 

Mutual  Life  &  Citizens'  ... 

3 

4    4 

Australian  Mtl.  ProTident 

3 

Scottish  Temp- (Abst. Sec.) 

3  17 

1 

Scottish  Temp.  (Abs.  Sec.) 

2  12    5 

London  Life 

3 

4    5 

Equity  &  Law  Life 

3 

London  Life          

3  17 

2 

Australian  Mutual  Prov.... 

2  13    1 

Abst.  &  General  (Abst.  Sec.) 

3 

4    8  . 

Torishire 

3 

Norwich  Union 

3  17 

5 

Yorkshire    .. 

2  13    3  1 

Scottish  Temp.  (Abst.  Sec.) 

3 

4    9 

Commercial  Union 

3 

Colonial  Mutual     

3  17 

7 

Legal  &  General 

2  13    4 

Caledonian             

3 

5    S 

Edinburgh  Assnce.  Co.  Ltd 

3 

Australian  Mtl.  Provident 

3  17 

9 

Commercial  Union 

2  13    5 

Scottish  Insurance 

3 

5    9 

Legal  &  General 

3 

4 

Abst.  &  General  (Abst.  ^aa.) 

3  17  10 

Edinburgh  Assce.  Co.,  Ltd. 

2  13    5  ' 

Colonial  Mutual     

3 

6    3 

Law  Union  &  Eock 

3 

5 

Caledonian             

3  17  10 

Law  Union  &  Bock 

2  13  10  ! 

Alliance      

3 

6    4 

Atlas           

3 

5 

Guardian 

3  17  10 

Caledonian             

2  14    1  1 

Australian  Mtl.  Provident 

3 

6    4 

Scottish  Temperance 

3 

5 

Alliance      

3  18 

7 

London  Assurance 

2  14    3 

Canada  Life           

3 

6    4 

Alliance      

3 

5 

8 

National  Mutual    ... 

3  18 

8 

.Scottish  ProvHent 

2  14    3  i 

National  Mutual 

3 

6    4 

■Western  Australian 

3 

5 

10 

Scottish  Insurance 

3  18 

8 

Scottish  Widows 

2  14    3  1 

Co-operative 

3 

6    6 

London  Assurance 

3 

5  11 

Co-operative          

3  18 

9 

Scottish  Temperance 

2  14    4 

Norwich  Union      

3 

6    7 

Scottish  Amicable 

3 

5  11 

Can.adaLife           

3  19 

0 

Westerr.  4.ustralian 

2  14    4 

Guardian 

3 

6    9 

Scottish  Provident 

3 

5  11 

Life  Assn.  of  Scotland     ... 

3  19 

1 

National  Mutual   ... 

2  14    5 

Refuge        

3 

6    9 

Caledonian             

3 

6 

0 

Equitable 

3  19 

2 

National  Provident 

2  14    5 

Equitable 

3 

6  10 

National  Provident 

3 

6 

1 

British  Equitable 

3  19 

3 

Alliance 

2  14    7 

British  Equitable 

3 

7    0 

Scottish  Widows 

3 

6 

1 

Western  Australian 

3  19 

4 

Comfeder.1 

2  14    8 

Confederation        

3 

7    0 

Confederation        

3 

6 

2 

London  Assurance 

3  19 

6 

Atlas 

2  14    9 

Manufacturers'       

3 

7    0 

Kational  Mutual 

3 

6 

2 

Scottish  Temperance 

3  19 

7 

Canada  Lii.:           

2  14    9 

London  Assurance 

3 

7    2 

Canada  Life           

3 

6 

3 

Northern 

3  19 

8 

Friends 'Prov,  it  Century  ... 

2  14    9 

Salvation  Army     ... 

3 

7    3 

Friends'  Prov.  &  Centurj- 

3 

6 

3 

Scottish  Equitable 

3  19 

S 

Nonhem     

2  14  10 

Scottish  Temperance 

3 

7    3 

Northem 

3 

6 

6 

Sun  Life     

3  19 

9 

Scottish  Amicable 

2  14  10 

Yorkshire 

3 

7    3 

Phoanix       

3 

6 

6 

Confederation        

3  19  11 

Gre.=ham     

2  14  11 

Al>stainer3  &  General 

3 

7    4 

Scottish  Union  &  Kational 

3 

6 

8 

Manufacturers'       

3  19  11 

Lif<,-  Acsn.  of  Scotland 

2  14  11 

Life  Association  of  Scotland 

3 

7    4 

Gresham     

3 

6 

7 

Marine  t&  General 

3  19  11 

Pl.cenix       

2  15    0 

Northern 

3 

7    4 

Life  Assn.  of  Scotland 

3 

6 

8 

Law  Union&Bock 

0 

0 

Provident  Mutual 

?  15    0 

Marine  A- General 

3 

7    5 

Sun  Life  of  Canada 

3 

6 

9 

RDval          

0 

0 

S<;rolti>h Union  ^National 

2  15    0 

Scottish  Equitable 

3 

7    6 

Provident  Mutual 

3 

7 

0 

Scottish  Union  k  National 

0 

0 

Sun  Life  of  Canada 

2  15  11 

Law  Union  &  Rock 

3 

7    6 

Abst.  &  General  (Abst.  Sec.) 

3 

7 

1 

Mutual  of  New  Xork 

0 

2 

Mautifacturers'      

•L  15  11 

Scottish  Union  tfc  National 

3 

7    6 

General  Life          

3 

7 

5 

Yorkshire 

0 

2 

Abst.  &  General  (Abst.  Sec.) 

2  16    0 

Son  Life     

3 

7    6 

United  Kingdom 

3 

7 

6 

Provident  Assn.  of  London 

0 

3 

Brit.iaDlc.  .J. ,       

2  16    0 

Provident  Assn.of  London 

3 

7    7 

Standard 

3 

7 

8 

Equity  .fc  Law  Life 

0 

4 

Marine-&^Gen€ral 

2  16    2 

Western  Australian 

3 

7    7 

Manufacturers'      

3 

7 

9 

Provident  Mutual 

0 

4 

0!eneralLite          

2  16    4 

Mutual  of  New  York 

3 

7    8 

Marine  &  Genenil 

3 

7 

9 

.4.tla^           

0 

5 

United  KiligOom 

2  16    4 

Provident  Mutual 

3 

7    8 

Britannic 

3 

7  10 

Phoouix      

0 

5 

Wesleyan  &  General 

2  16    4 

Royal          -    ... 

3 

7    8    ' 

KorthBrit.  &  Mercantile  ... 

3 

7  11 

Royal  Exchange 

0 

5 

Scottish  Insurance 

2  16    7 

Britannic 

3 

7    9 

Norwich  Union      

3 

8 

0 

Sun  Life  of  Canada 

0 

S 

Standard 

2  16    7 

Equity  &  Law  Life 

3 

7    9 

Provident  Assn.  of  London 

3 

8 

4 

Britannic 

0 

7 

Provident  Assn.  of  Londou 

2  16    8 

Equitable  of  U.S. 

3 

7  10 

Wesleyan  &  General 

3 

8 

4 

Equitable  of  U.S 

0 

7 

Guardian 

2  16    9 

London  A:  Manchester     ... 

3 

7  10 

Guardian 

3 

8 

5 

Friends' Prov  i-  Century... 

0 

7 

North  Brit.  &Merc.intile  .. 

2  16    9 

New  York  Life      

3 

7  10 

Scottish  Insurance 

3 

8 

5 

New  York  Ufe      

0 

7 

.  London  &  Scottish 

2  16  10 

Wesleyan  k.  General 

3 

7  10 

London  &  Scottish 

3 

8 

6 

Keiuge                    

0 

8 

Noi-wioh  Union     

2  17    0 

Royal  Exchange 

3 

7  11 

Pearl           

3 

8  10 

Royal  London  Auxiliary  . . . 

0 

Peari           

2  17    3 

Phoenix 

3 

8    0 

Scottish  Life          

3 

8 

10 

Salvation  Army 

0 

Clerical.  Medical  &  General 

2  17    4 

Friends'  Prov.  i  Century . . . 

3 

8    2 

Colonial  Mutual    

3 

9 

0 

Abstainei-s  &  General 

1 

Eagle  Star  «.-  Brit.  Domiu' 

2  17    4 

Sun  Life  of  Canada 

3 

8    2 

EagieStar&  British  Domin. 

3 

9 

0 

London  &  Scottish 

1 

>     Scottish  Life          

2  17    8 

Atlas           

3 

8    3 

Clerical,  Med  &  General  ... 

3 

9 

1 

Nonh  Brit.  cSt  Mercantile 

1 

Scottish  Equitable 

2  17    9 

London  &  Scottish 

3 

8    4 

Scottish  Equitable 

3 

9 

1 

Scottish  Widows 

1 

Colonial  Mutual 

2  17  10 

Royal  London  Auxihary 

3 

8    4 

Liverpool  &  Lond.  A-  Globe 

3 

9 

8 

National  Provident. 

2 

Prudential 

2  17  10 

Scottish  Widows 

3 

8'5 

Sun  Life     

3 

9 

8 

Loudon  i-  Manchest  er     ... 

3 

Liverpool  &  Lond.  3:  Globe 

2  18    1 

North  British&Mercantile 

3 

8    8 

Prudential 

3 

9  10 

Standard    ... 

4 

Sun  Life     

2  le  1 

Commercial  Union 

3 

8    9 

Salvation  Army     

3  10 

4 

Wesleyan  &  General 

4 

1    Abstainers  &  General 

2  18    5 

Edinburgh  Assce-  Co.,  Ltd, 

3 

8    9 

Hoyal  London  Auxiliary  ... 

3 

10 

5 

Liverpool  &Load.  &Gloho 

9 

Royal  London  Auxiliary 

2  18    7 

Standard 

3 

8    9 

Abstainers  &  General       .,. 

3  10 

9 

Peari           

9 

Salvation  Army 

2  19    0 

Peari          

3 

8  10 

British  Equitable 

3  10  10 

General  Life          

1  10 

BritL'sh  Equitable 

2  19    3 

Eagle  Star  &.  Brit.  Domin. 

3 

9    1 

Eefuge        

3  13 

4 

Scottish  Life          

1  10 

Refuge        

3    0    8 

Liverpool  &Lond  &  Globe 

3 

9    2 

London  &:  Mauchester     ... 

3  14 

2 

Scottish  Amicable    . 

2 

2 

Londou  5;  Manchester 

3    1  10 

Scottish  Life          

3 

9    2 

Commercial  Union 

2 

4 

Metropolitan          

3 

9U 

Edinburgh  .-^jisce.  Co.,  Ltd. 

2 

4 

National  Provident 

3 

9  11 

Eagle  Star  <t  Brit.  Domin. 

2 

5 

General  Life           

3  10    0 

United  Kingdom 

? 

10 

Scottish  Atnicable 

3  10    0 

Scottish  Provident 

3 

2 

United  Kingdom 

3  10    0 

Metropolitan          

Prudential  ... 

3 
4 

6 
3 

Pndential 

Scottish  Provident 

3  10    5 
3  10  n 

T'niveisitv  ... 

4 

8 

University  ...         

3  11  11 

Clerical,  Medical  &  General 

7 

4 

Clerical,  Medical  &  General 

3  12    7 

more  than  20  annual  preniiujns,  no  matter  liow  long 
he  may  be  fortunate  enough  to  hve.  Most  companies 
are  prepared  tp  quote  rates  on  a  similar  basis  for  other 
terms  of  years.  There  are  many  ad%-antages  in  tliis 
form  of  contract,  and  it  is  sui-prising  that  it  has  not 
been  more  eagerly  sought  after  by  the  public  than  has 
been  the  case, 

ENDOWMENT  ASSURANCE. 

This  class  of  policy  differs  verj'  considerably  from 
a  whole  of  life  assurance.  It  consists  of  a  contract  by 
the  Company  to  pay  the  sum  assm-ed  at  a  par- 
ticular future  date  should  the  hfe  assured  be 
then  living,  or  at  his  death  should  that  occur 
previously.  It  is  obvious  that  the  premium  must 
be  higher  than  for  a  whole  of  life  pohcy,  seeing 
that  there  is   no  possibility  of  the  payment  of    the 


benefit  being  deferred  beyond  a  dat-e  fixed  at  the  outset, 
should  the  life  survire  beyond  the  normal  period; 
whilst  the  proposer  can  estimate  at  the  outset  the 
maximum  amount  he  will  have  to  pay  in  premiuuLs, 
It  has  the  advantage  of  extreme  flexibility,  since 
most  companies  will  issue  a  policy  of  this  class  for 
almost  any  teiTii  of  years  the  proposer  likes  to  select. 
It  can  thus  be  used  in  the  nature  of  an  investment 
by  choosing  a  short  term  of  10  or  15  yeairs,  or  the 
true  assurance  element  may  be  increased  by  post- 
poning the  maturity  date  till  some  advanced  age  like 
65  or  70.  It  has  all  the  advantages  of  whole  life  assur- 
ance, whilst  it  will  provide  at  the  maturity  age,  if  the 
life  assured  survive,  a  sum  of  money  suitable  for  ordi- 
nary investment  or  for  the  purchase  of  an  annuity.  As 
compared  witb  the  system  of  deferred  annuities  referred 
to  later,  there  is  something  to  be  said  in  favour  of 
each  class.     In  the  event  of  death  before  maturity. 


July  17,   192U.] 
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IMMEDIATE    ANNUITIES. 
Amount  of  Annuity  granted  for  each  £100  purchase-money.    Annuity  usually  payable  half-yearly. 


\-.-.m»   o(  iVM.„..-inv 

MALES. 

Name  of  Company, 

FEMALES. 

50       1 

55       1 

60              65 

1 
.60  ,  , 

.^  .. 

o*"  ..           68   . 

£.  f.  d.  ' 

£  v.   d.  i 

£..<*.      £   5.   d. 

t  I.  d.  \ 

<   >.   d. 

£<,((.       £    f.  d. 

■VTc'lc:  ..ri  A    'aM.cr.ll 

7  16    6 

8  13    8 

9  17    Oil    8  10 

London   l.ile             

7    5    6 

7  19    1 

8  18    6     10    7    3 

Lon'i"ii  l.'to            ' 

7  16    1 

8  13    6 

9  18    4     U  12    3 

i.'anada  J,l!e              ■ 

7    4    3 

7  16    8 

8  18    9     10    8    9 

Oanadi  l.ilo            

7  14    9, 

8  13    6 

9  19    5     11  15    0 

Wwl'jyau  &  General 

7    3    6 

7  17    4 

8  16    2     10    2    6 

Provi'icnt     .\£socml)on     o( 

Provident     AMOclation     of 

Loniiitu     ' 

7  12    0 

8  10    0 

9  14    4 

11    7    6 

London 

7    2    6 

7  15  10 

8  14  10 

10    3    0 

Mctntp'tlit.ui           

7  11    4 

8    9  10 

9  14    6 

11    8    6 

Maiiufacfurt-r-,*         

7    18 

7  15    5  , 

8  14  10 

10    3    7 

Monnlnctm.  I-' 

7  11    2 

8    9  10 

9  14    8 

11    8    5 

-Metropolitan 

7    18 

7  15    4 

8  14  10  ; 

10    3    6 

Btanclnrd 

7  10  10 

8    9    3 

9  14    1 

U    7  11 

btandurd       

7    13 

7  15    0 

8  14    5 

10    3    3 

North  lliitijh  &  Mercnntiio 

7  10    8  ' 

8    8  10 

9  13    6 

11    7    4 

North  Brititih  is  Mercantile   ' 

7    10 

7  14    6 

8  13  10 

10    2    6 

Tork.-<liiie     

7  10    6 

8    8  10 

9  13  10 

11    7    8 

Yorkuhiro     

7    10 

7  14    8 

8  14    0 

10    2  10 

Enclc  St;ir  i:  British  Vu- 

i 

Eajjlo  ;?tar  Jt   British    Do- 

mitiiotis     

7  10    2 

8    8    6 

9  13    0 

11    6    6 

minions     

7    0  10 

7  14    4 

8  13    6 

10    2    0 

N^rthoni       

T    9  10 

8    7    9 

9  12    2 

)1    5    5 

Northern       

7    0    5 

7  13    8 

8  12    7  ' 

10    0    2 

CalC'lonian 

7    9    6 

8    7  10 

9  12    6 

11    6    6 

Caledonian 

6  19  10 

7  13    6 

8  13    0 

10    1  10 

Bun  Lite  o{  Uaniula 

7    8    7 

8    7    4 

9  12    7 

11    4    2 

Bun  Life  of  Canada 

6  18    9 

7  12    9 

8  12    7 

10    1    9 

Frienda'l'rovldcnt&Centuo' 

7    7    6 

8    5    6 

9    9  10 

11    2  10 

Friends'  I'roT,  &  Century... 

6  16    2 

7  11    6 

8  10    6 

9  18    6 

United  Kingdom 

7    7    0 

8    4  10 

9    9    2 

11    2    0       ' 

United  Kingdom    

6  17    0 

7  11    2 

8  10    8 

9  17  10 

OonXeileration          

7    8  10 

8    5    2 

9  10    1 

U    3    5 

Confederation          

6  16  10 

7    9  10 

8  11    5 

10    0    5 

AtllLS                     

7    6    4 

8    3    8 

9    8    6 

U    2    6 

Scottish  Temperance 

6  15    2 

7    8    2 

8    6    8 

9  14    2 

Prudential 

7    6    0 

8    2    6 

9    4    6 

10  14    6       , 

Atlaii 

6  14    8 

7    8    4 

8    7  10 

9  16    6 

Legal  Si  General     

7    4    8 

8    2    8 

9    6    4 

10  11    0       1 

London  &  Scortish 

6  14    4 

7    8    0 

8    7    8 

9  16    4 

eouttish  Widows     

7    4    8 

8    2    8 

9    7    0 

U    0    4       1 

Scottish  Widows 

6  13    4 

7    6    4 

8    4  10 

9  12    0 

Oo-opfnitlvc 

7    4    7 

6    1    0 

9    5    2 

10  18    4 

Provident  Mutunl   ,  . 

6  13    2 

7    6    7 

8    5    6 

9  13    3 

Scottish  Temperance 

7    4    3 

B    1  10 

9    5    7 

10  17  10 

Equitable     

6  12  10 

7    6    6 

8    5  10 

9  14    2 

Loudon  .\iksurancQ 

7    4    0 

8    2    0 

9    6    4 

10  19    4 

Phoenix        

6  12  10 

7    8    6 

8    5  10 

9  14    2 

London  t^:  Scottish 

7    3  10 

8    2    4 

8    7    0 

11    1    0 

Equity  &  Law  Life 

6  12    2 

7    6    6 

8    4  10 

9  11    B 

Pearl 

7    3    0 

8    0    0 

9    3    0 

10  14    2       , 

National  Mutual  of  Austral- 

Provident Mutual 

7    2    7 

8    0    6 

9    4    6 

10  16  11       ' 

asia 

6  12    2 

7    5  10 

8    6    0 

9  13    4 

Allianre         

7    2    6 

8    0    4 

9    4    5 

10  17    1 

Grcsham       

6  11    8 

7    5    0 

8    4    1 

9  12    4 

Equitable      

7    2    4 

8    0    8 

9    5    2 

10  18    8       1 

Law  Union  &  Bock 

6  11    8 

7    6    2 

8    4    4 

9  12    8 

Ph<Emr        

7    2    4 

8    0    8 

9    5    2 

10  18    8 

1     Co-operative 

6  11    6 

7    6    4 

8    7    4 

9  17    1 

Bquity  &  Law  Life 

7    18 

7  19  10 

9    4    2 

10  17    8 

Guardian^ 

6  11    6 

7    6    0 

8    4    2 

9  12    4 

National  Mutual  of  Austral- 

1     f=un  Life       

6  11    6 

7    3    8 

8    0    8 

9    5    6 

7    18 

7  19  10 

9    4    4 

10  17    8 

Lei,'al  &  General     

6  11    4 

7    7    0 

8    6    0 

9  10    4 

Law  Union  ifc  Rock 

7    1    2 

7  19    2 

9    3    6 

10  16    8 

Royal  Kxchansc     

6  11    0 

7    4    0 

8    2    6 

9    9  10 

Qreshiim       

7    10 

7  19    0 

9    3    4 

10  16    7 

'     London  Assurance 

6  10  10 

7    6    4 

8    5    0 

9  12    6 

Quardian 

7    10 

7  19    0 

9    3    4 

10  16    6 

1     British  Equitable 

6  10    6 

7    4    4 

6    3  10 

9  12    6 

Lite  Association  ol  Scotland 

7    0    2 

7  18    6 

9    3    4 

10  17    2 

Life  A.«socia»ion  of  Scotland 

6  10    6 

7    4    4 

8    3  10 

9  12    6 

Salvation  Army      

7    0    2 

7  16    8 

9    0    8 

10  13    2 

Prudential 

6  10    6 

7    6    0 

8    4    0 

9    9    0 

Scottish  LKo            

7    0    2 

7  16    8 

9    3    6 

10  17    2 

Scottish  Life           

6  10    6 

7    4    4 

8    3  10 

9  12    S 

Boyal  Kxchanpe     

British  Equitable   ... 

7    0    1 

7  17    8 

9    1    3 

10  13    5 

Pearl 

6  10    4. 

7    4    0 

8    2  10 

9    8  10 

7    0    0 

7  18    6 

9    3    4 

10  17    2 

1     t'oloniul  Mutual      

6  10    0 

7    3    0 

8    1    8 

9    9    0 

Sun  Life       

6  19    8 

7  16    0 

8  17  10 

10    7    6 

,     Royal            

6    9    7 

7    3    4 

8    2    8 

9  U    0 

Royal           

6  19    1 

7  17    4 

9    1    9 

10  14  11 

>     Alliance        

6    9    6 

7    3    9 

8    3    4 

9  10    7 

Colonial  Mutual      

6  19    0 

7  16    8 

9    0    4 

10  12    8 

1     Scottish  Provident 

6    9    3 

7    2  11 

8    2    2 

9  10    7 

Scottirh  Provident 

6  18    9 

7  17    0 

9    1    6 

10  15    0 

1     Rrilanuic      

6    7    8 

7    0    8 

7  19    0 

9    6    0 

Scottish  l-'nion  Si  National 

6  17  10 

7  16    2 

9    0    8 

10  13  10 

Salvation  Army      

6    7    4 

7    2    4 

8    3    2 

9  12    8 

Britannic      

6  17    0 

7  14    4 

8  17    8 

10    9    0 

t     Marine  4r  General 

6    5    4 

6  18    4 

7  16    8 

9    3    6 

Norwich  Union       

6  16    1 

7  12    4 

8  16    4 

10    9    1 

1     Natioiml  l*rovidont 

6    5    0 

6  18    8 

7  17  10 

9    6    2 

Marine  Ic  General 

6  14    6 

7  11    8 

9  15    0 

10    6    4 

[     Scottish  tusumuce 

6-5    0 

6  18    8 

7  17  10 

9    6    2 

National  Provident 

6  14    6 

7  12    8 

8  17    0 

'  10  10    4 

;     Scottish  Union  &  National.,, 

6    4    8 

6  19    4 

7  19    4 

9    7    2 

Scottish  Insurance 

6  14    6 

7  12    8 

8  17    0 

10  10    4 

,      Equitable  of  U.S 

6    4    5 

6  18    2 

7  17    9 

9    6    9 

Scottish  E<inilable 

6  14    0 

7  12    0 

8  16    6 

10    9    6 

I     Clerical,  .Medicaid  General... 

6    4    4 

6  17  10 

7  17    2 

9    5    t 

Olencal,  .Medical  &  General 

6  13    B 

7  11  10 

8  16    2 

10    9    2 

1      National  Mutual 

6    3    8 

6  17    2 

7  16    4 

9    4    4 

Edinburgh  Assurance  Co.,I.d. 

6  13    8 

7    9    6 

8  13    7 

1  10    7    6 

1     Scottish  Equitable 

6    3    6 

6  18    0 

7  17    6 

9    5    6 

National  .lluliial     

6  13    0 

7  U    0 

8  15    2 

10    8    2 

Mutual  Life  &  Citizens'   ... 

6    3    4 

6  16    8 

7  15    8 

9    3    0 

Commercial  Union, ., 

6  12    8 

7    8    2 

8  11    6 

10    4    2 

Norwich  Union        

6    3    3 

6  18    1 

7  18  11 

19    6    4 

Mutual  Life  &  Citiiens'     ... 

6  12    8 

7  10    4 

8  14    4 

1  10    6    4 

'     Mutual  of  New  York 

6    2    4 

6  15    8 

7  14    6 

'922 

London  &  Manchester 

6  12    6 

7    9    6 

8  13    1 

10    5    6 

,     New  York  Life       

6    2    4 

6  15    8 

7  14    6 

9    2    2 

Australian  Mutual  Provident 

6  12    0 

7    9    8 

8  13    4 

10    5    5 

1     Iiondon  k.  Manchester 

6    13 

6  15    8 

7  15    5 

9    3  10 

Equitable  of  U.S 

6  11    5 

7    9    0 

8  12    9 

I  10    5    1 

Ediuburuh  Assurance  Co.,  Ld 
1     fJencral  Life           

6    1    0 

6  15    7 

7  17    1 

1    9    8    3 

Oeneml  I^tfe           

6  10    0 

7    7    6 

8  11    1      10    3    4 

6    0  10 

6  14    0 

7  12    8 

>    9    0    0 

Mutual  of  New  York 

6    9    2 

7    6    0 

8    a  10       9  19    6 

t'ommercial  Union 

6    0    4 

6  14    6 

7  15    6 

;    9    5    8 

New  York  Life      

6    9    1 

7    6    1 

8    8  10       9  19    7 

[     Australian  -Mutunl  Provident 

5  19  10 

1    6  12    9 

1    7  11    1 

8  17  10 

Liverpool  4:  London^-  Globe 

6    8    8 

7    8  10 

8  16    2     10    8    0 

Refu£^e          

5  19    6 

1    6  17.    4 

7  10    4 

1    8  16    8 

Reftl),'e          

6    8    5 

7    5    5 

8    8    2 

1    9  18  11 

'     Liverpool  &  London  &  Globe 

5  17    6 

'    6  13    6 

1    7  14  10 

9    4    2 

the  endowment  as&uranc-e  provides  the  full  sum 
assured,  whereas  in  the  case  of  a  deferred  annuity 
there  will  only  be  a  return  of  the  pi-emiums  paid,  with 
perhaps  interest.  On  the  other  hand,  the  payment  of 
the  same  amount  of  annual  premium  will  provide  a 
deferred  annuity  of  greater  amount  than  would  be 
obtained  by  sinking  in  the  purchase  of  an  annuity  the 
sum  obtained  on  the  maturity  of  an  endowment  assur- 
ance. The  two  classes  of  contract  are  of  course 
provided  for  different  objects. 

That  the  advantages  of  this  class  of  assurance  have 
been  very  much  recognised  by  many  of  the  leading 
firms  employing  large  numbers  of  clerks,  and  also  by 
persons  of  the  middle  class,  is  evidenced  by  the  large 
number  of  conti-acts  coming  from  such  sources.  It  is 
presumably  thought  that,  by  inducing  their  employe?s 
to  take  up  such  policies  (towards  the  premiums  of 
which  the  firm  in  many  cases  contributes),  the 
employers  lighten  the  moral  obligation  which  is  upon 
them  to  see  that  the  dependents  of  their  employees  do 
not  suffer  want  in  Ase  of  the  employee's  early  death, 
and  also  greater  pronsion  is  made  for  the  employee's 
comfort  when  he  or  she  reaches  pensionable  age. 

By  far  the  larger  proportion  of  proposers' who  take 


out  endowment  assurances  select  the  "  with-profits  " 
policy.  Generally  speaking,  it  is  oi)ly  in  the  case  of  con- 
tracts for  ccmiparatively  short  durations  (where  of 
course  the  advantage  to  be  gained  from  pai'ticipation  iu 
profits  is  not  so  pronounced)  that  the  non-profit  policy 
meets  with  any  measure  of  approval.  It  is  true  that 
just  recently  many  persons  have  taken  alaiTa  at  the 
general  non-declaration  of  bonus  by  most  of  the  lead- 
ing companies,  and  have  laid  too  much  emphasis  on 
the  effect  of  the  War  upon  financial  conditions,  with 
the  result  that  there  has  been  a  slightly  higher  pro- 
portion of  non-profit  business  than  in  former  years. 
We  are  inclined  to  think  that  this  is  rather  a  short- 
sighted view  of  the  situation,  and  we  do  not  believe 
that  the  present  condition  of  affairs  is  likely  to  have 
any  real  fjermanent  effect  on  the  profit-earning  powera 
of  companies  of  good  standing. 


IMMEDIATE    ANNUITIES. 

This.  i.i;iss  of  cyiiir.icL  i>  iuo  reverse  of  life  assur- 
ance. The  latter  secures  the  payment  at  death,  or 
some  fixed  future  date,  of  a  capital  sum  in  consideration 
of  the  prior  receipt  by  the  company  of  small  periodical 
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premiums  paid  by  the  assured.  Under  an  -annuity 
contract  the  purchaser  sinks  a  capital  sum  with  the 
company,  and  subsequently  receives  small  periodical 
payments  during  the  remainder  of  his  or  her  lifetime, 
or  in  some  cases  for  a  fixed  period  should  the  life 
survive.  The  principal  disadvantage  which  may  be 
put  forward  from  the  purchaser's  point  of  view  to  this 
class  of  contract  is  the  possibility  that  he  or  she  may 
die  almost  immediately  or  within  a  very  few  years,  in 
which  case  the  bulk  of  the  capital  paid  in  will  have 
been  lost.  It  seems  obvious  from  this  that  the  pur- 
chase of  an  annuity  is  not  a  desirable  method  of  em- 
ploying capital  in  the  case  of  a  person  who  has 
dependants  or  relatives  whom  he  would  desire  to  benefit 
under  his  will.  On  the  other  hand,  seeing  that  pro- 
vision is  made  in  the  calculation  of  the  rates,  not  only 
for  interest  on  the  capital  sum,  but  also  for  the  return 
of  the  capital  itself  during  th©  remainder  of  the 
annuitant's  lifetime,  the  amount  of  income  which  may 
be  derived  will  be  considerably  more  than  could  be 
obtained  by  the  interest  payable  on  any  investment  of 
reasonable  security.  This  is  more  especially  the  case 
the  older  the  age  of  the  annuitant  at  the  time  of 
purchase.  The  contract  is  thus  very  desirable  from 
the  point  of  view  of  persons  of  comparatively  moderate 
means,  who  have  no  relatives  or  dependants  for  whom 
provision  should  be  made  in  case  of  the  annuitant's 
death.  It  is  also  much  utilised  by  executors  or 
trustees,  as  it  enables  provision  to  be  made  in  the  fonn 
of  a  capital  sum  for  bequests  of  annuities  to  servants 
and  employees  of  the  testator,  and  thus  conduces  to 
the  more  rapid  winding  up  of  the  estate. 

We  have  already  suggested  the  advantages  which 
may  be  derived  from  the  combination  of  an  endow- 
ment assurance  payable  at  age  60  or  65  with  the 
purchase  of  an  annuity  by  the  pixx;eeds  of  the  policy 
at  maturity.  "We  now  give  a  table  showing  the  rates 
of  annuity  payable  by  the  leading  companies  in 
exchange  for  each  £100  of  purchase  money,  the  repre- 
sentative ages  chosen  being  50,  55,  60  and  65  at  the 
date  of  purchase.  It  will  be  seen  that,  unlike  the 
case  of  assurances  where  the  same  rate  of  premium  is 
charged  for  male  and  female  lives,  a  larger  amount  of 
annuity  is  payable  to  a  man  than  to  a  woman  of  the 
same  age.  This  is  the  result  of  the  experience  of 
companies  doing  this  -class  of  business,  it  having  been 
found  that  after  about  middle  life  the  vitality  of  the 
gentler  sex  is  greater  than  that  of  men,  the  majority 
of  whom  have  been  employed  in  strenuous  labour 
during  the  greater  portion  of  their  lives.  Whether  this 
feature  will  continue  to  appear  in  so  prominent  a  form 
in  the  future  is  a  matter  for  speculation,  having  regard 
to  the  great  influx  of  women  into  forms  of  employment 
hitherto  monopolised  by  men. 

The  tables  have  been  arranged  in  descending  order 
of  the  magnitude  of  the  rates  of  annuity  payable  to 
purchasers  aged  50  in  each  case.  In  making  com- 
parison between  different  offices,  it  must  be  remem- 
bered that  the  t-enns  and  conditions  on  which  annuities 
are  granted  varj'  slightly  in  different  companies.  In 
the  majority  of  cases  the  annuity  is  quoted  as  being 


payable  by  half-yearly  instalments,  the  first  payment 
falling  due  six  months  after  the  payment  of  the 
purchase  money ;  in  some  cases  it  may  be  payable  by 
quarterly  instalments.  Again,  upon  the  death  of  the 
annuitant  some  companies  will  niake  a  proportionate 
final  payment  corresponding  to  the  period  which  has 
elapsed  between  the  date  of  the  last  periodical  payment 
and  the  date  of  death,  whilst  other  companies  make 
no  such  payment.  Of  course  most  companies  will 
quote  rates  for  any  of  the  conditions.  We  simply 
draw  attention  to  these  points  in  order  to  warn  our 
readers  from  coming   to  false  conclusions. 


DEFERRED  ANNUITIES. 

Tins  is  a  .  class  of  contract  which  has  rec-ently 
begun  to  assume  much  greater  proportions  than  w-as 
foiTnerly  the  case.  It  consists  of  the  payinent  during 
the  working  years  of  life  of  an  annual  premiiun  in 
order  to  provide  an  annual  income  in  later  years.  It 
has  developed  considerably  in  connection  with  pension 
schemes,  and  also  appeals  strongly  to  certain  classes 
of  professional  men,  and  to  employees  of  small  firms 
where  no  pension  scheme  exists.  It  should  also  meet 
the  needs  of  large  number^  of  women  who  have  to 
earn  their  own  living,  but  who  have  no  dependants.  It 
is  not,  however,  in  our  opinion  a  suitable  contract  for 
a  manied  man,  since  the  primaiy  essential  for  such 
a  person  is  assurance  cover. 

We  have  already  made  a  slight  comparison  ^between 
this  class  of  contract  and  the  benefit  to  be  obtained 
by  the  combination  of  nn  endowment  assurance  and 
purchase  of  annuity. 

We  would  point  out  that  the  rates  quoted  iby 
diffei'ent  companies  vary  very  considerably;  but  this 
is  largely  because  there  are  manv  variations  in  the 
conditions  upon  w-hich  the  contracts  are  granted,  par- 
ticularly as  regards  the  course  taken  in  the  even:!; 
of  llie  death  of  the.  life  before  attainnient  of  the  age 
at  which  the  annuity  was  to  come  into  operation.  The 
variations  range  from  the  return  of  all  premiums  paid 
accumulated  at  3i%  compound  interest  down  to  no 
return  of  premiums  at  all. 

Other  differences  in  practice  which  may  be  men- 
tioned relate  to  the  date  on  which  the  first  payment 
of  annuity  is  to  fall  due.  _  This  may  be  the  actual 
birthday,  or  it  may  be  six  months  after  such  bii-th- 
day,  or  it  may  be  twelve  months  after  the  pajTnent 
of  the  last  premium.  In  some  cases  the  rates  relate 
to  annuities  payable  by  quarterly  instalments,  though 
the  majority  are  payable  half-yearly.  Most  offices 
allow  the  assured  the  option  of  taking  a.cash  sum  on 
attainment  of  the  matm'ity  age  instead  of  commencing 
to  receive  the  annuity,  but  here  again  the  amount  of 
^uch  cash  option  and  the  tenns  upon  which  it  may 
be  exercised  van-. 

Having  regard  to  all  these  variations  in  the  terms 
upon  which  deferred  annuity  contracts  are  issued  we 
do  not  think  anj'  useful  purpose  would  be  sensed  by 
publishing  a  table  of  the  rates  of  premium  charged 
by  different  companies. 
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QQG3QQOQQQQOOE3QQQQQOe3C3C3QQQOOE3QE3E3QQG3C3QQQE3£3Qe3QQQE3QQ£3QQQOQQOOQ 

Ibank  of    Montreal! 

£3  Established  in  1817.  Q 

£3 C3 

I  Capital  Paid  up,  $20,000,000.            Reserve  Fund,  $20,000,000.  I 

I  Undivided  Profits.  $2,090,440.  i 

63  63 

I  BOARD    OF     DIRECTORS.  g 

0  Sir  VINCENT  MEREDITH,  Bart.,  President.  Q 

e3  Sir  CHAELES  GORDON,  G.B.E.,  Vice-President.    '  GB 

i  R.  B.  ANGUS,  Esq.                           Lord  SHAUGHNESSY,  K.C.V.O.     C.  R.  HOSMER,  Esq.  i 

Q  H.  R.  DRUMMOND,  Esq.                 D.  FORBES  ANGUS,  Esq.             WILLIAM  McMASTER,  Esq.  m 

Q  Li.-CoL.  HERBERT  MOLSON,        HAROLD  KENNEDY,  Esq.           U.  W.  BEAUCLERK,  Esq.  Q 

eS  C.M.G.,  M.C.  Q 

©  GEORGE  B.  FRASER,  Esq.           Col.  HENRY  COCKSHUTT.           J.  H.  ASHDOWN,  Esq.  § 

g  E.  W.  BEATTY,  Esq.,  K.C.  S 

o  Head  Office  :   MONTREAL.  o 

O  General   Manager— Sir  FREDERICK  WILLIAMS-TAYLOR,  Q 

Q                                                  ! G3 

Q  Branches  and  Agencies  throughout  Canada  and  Newfoundland.     Also  at  New  York,  Chicago,  ™ 

Q  San  Francisco,  and  Spokane  In  the  U.S.,  and  at  Mexico  City.  ™ 

©  London  Offices:   47  THREADNEEDLE    STREET.  E.G.  2.  Q 

S  9  WATERLOO  PLACE.  PALL  .MALL.  S.W  1.  rg 

m  Paris  Agency:    BANK  OF  MONTREAL    FRANCE  .  17  PLACE  VENDOME.  PARIS.  Q 

§  LONDON     COMMITTEE.  g 

Q  Sir  THOMAS  SKINNER,  Bart.                           Lt.-Col.  F.  R.  S.  BALFOUR.  Q 

£3  Manaoer— GEORGE  CYRIL  CASSELS,  Esq.  O 

E3                                                '■ Q 

^  Financial  Agents  of  the  Government  of  the  Dominion  of  Canada.  q 

Q  TJic  Biiii/i  undcitakcs  Monetary  Business  uith  all  parts  of  the  WorlJ,  and  ,\i."/i  its  numerous  Branches  uners  exce/'ti.  i;a:  taeiUtus  O 

O  for  the  triinsaetiiin  of  a  general  lianhtin;  business   in  Canada,  Xe«fonnd'and,  the  United  Stales,  ^/e^teo  and  J'uinee  O 

es  a 

QE3QQQQQE3QOe3QQE3G3QQE3E3£3QE3QQe3QE3e3QQQQOQQQe30QG30Qe3E30E30QOaSQaQ£3QQa 


UNION     BANK 
OF     CANADA 

INCORPORATED     1865.  Head  Office— WINNIPEG. 

Paid-up    Capital  -  -  -         $7,968,150 

Rest  and  Undivided  Profits    -  -        $5,976,973 

Total  Assets  -  .  .  .    $174,989,057 

The  BANK  has  OT«r  400  Branohei  in  Canada,  and  AGENTS  IN  ALL  THE  PRINCIPAL  CITIES  IN  AMERICA. 

GENERAL     BANKING      AND      EXCHANGE      BUSINESS     TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,  available  In  all  Parts  of  the  World. 

MONIES   TRANSFERRED    to  and  (rom  Canada  and  tba  united  Stat«3  br  cable, 
iIiiil2i-Li™— -Ll--lI--L™--iiiiL  BANK  DRAFTS,  4o. 

QEPOSITS    RECEIVED    »' short  notice  or  for  fixed  periods  at  (avonrable  ratea,  which 
^^^^^^^^^^^^^^^^1^^^^^^^^^^^^^    may  bo  ascertained  on  application  to  : — 

(6  PRINCES  STREET,  E.C.2. 

Lo^no.o..:cEs..)^^^    HAYJVIARKET,  S.W.I. 

NEW  YORK  AGENCY:  49  Wall  Street. 

PARIS  AGENTS      :    :  Park-Union  Foreign  Banking  Corporation, 

1  Rue  Taitbout. 
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'  Fire  "  Business. 


TABLE  "K.- 


Giving  Details  of  the  Revenue  Account  for  the  Year  1919  with  Comparative 
Figures  relating  to  Earlier  Years. 


AlHi 


British  and  European 


British  Equitable 


British  General 


Commercial. Un 


Drapers'.andjGeneral 


nd  British.Doi 


EropIoyers'^Liability 


'ine  Art  and  General 
(allied  to;N.  Brit.  &  Me 


Generalj  Accident 


Guardian" 

Law  Union  and  Rock 

Legal 

Legaland  General   ... 


-    UUlg 

Shareholders 

DiTi- 

, Income , 

dends  or  Transfers  to 

Interest  ^and 

^Commission  and 

[or  from  Profit  and 

Fund  at 

Tear  of] 

Dividends, 

^Claia 

is-^ 

^Eipenses-^ 

^Loss  Account— ^  ■ 

^-end  of  Year—,  . 

Account 

[Premiums       Less  Tax 

"o   01 

%  of 

%  of 

%  ot 

ending  in 

£ 

•    £ 

£           Premiums 

£          Premiums 

£         Premiums 

£         Premiums 

(1910 
'1914 
U919 

1,307,482 
1,360,874 
1,696.245 

87,774 
84,784 
86,511 

508,025 
585,813 
685,393 

388 

430 
404 

475,711 
513,405 
720.487 

364 

37  7 
425 

411.521 
341,142 
344,729 

315 

251 
20-3 

2.100.000 
i  2,121.357 
12.257.854 

160 

166 
133 

(1910 
1914 
1 1919 

1,149,286 
1,148.429 
,  1,910,159 

32,492 
42.803 
76,086 

502,447 
634,584 
796,672 

437 
553 
41-7 

411.938 
434.690 
645.131 

359 
L37-9 
.33-8 

104.124 
140.446 
296,093 

^9-1 
12-2 
15-5 

1.128.364 
1.283.062 
U.900,000 

98 
112 
99 

1  Including  "  Accident  " 
1  1911                  441 
"1  1914              1,649 
( 1919            49,331 

and  ''  Marin 
Nil 
Nil 
543 

113 

682 

24,296 

;258 
41-4 
493 

,      291 

735 
.  5.425 

,66-0 
446 
110 

103 
20 
280 

234 
12 
■6 

27 

360 

26,978 

6 

22 
55 

Includ 
1910  • 
■  1814 
1 1919 

ns  "  Accident 
11,278 
16.314 
75,713 

1,653 

Nil 
tl,788 

.5,716 
8,101 
33,686 

507 
497 
445 

4,368 
6.424 
25.631 

:387 
394 
,339 

Nili 
Nil 
1.202 

16 

14.472 
23,410 
.73,021 

128 
143 
96 

(1910 
n914 
(1919 

.14.562 
20,852 
107,157 

Nil 

Nil 

1,549'  . 

8.197 
11,157 
50,076 

563 
535 
467 

4.360 
5.574 
32.489 

299 
28-7 
303 

Nil 
2.187 
-36.641 

iio-5 

-341 

4.854 
'8,341 
92,863 

33 
40 
87 

1 1914 
11919 

f^   529 

16,125 

Ililil 
.2,901 

i  1900 
9,049 

561 

188 

'5.561 

34-5 

-684 

236 

1^4 

212 
6,450 

4a 

figio 

1914 
U919 

437,980 
448,704 
705,551 

'9,227 
11.773 
118,051 

224.831 
291.941 
321,751 

51-3 
.64  9 
456 

162.218 
1165.682 
256.138 

37-0 
368 
363 

59,791 
4,834 
74,476 

13-7 
10 
106 

248.913 
352.899 
482.220 

57' 
78 
68 

(1910 
,  1914 
i  1919 

29.765 
82.518 
164,672 

Xil  ^ 

Nil, 

4,583 

;  10,800 
61,852 
74,686 

363 
668 
483 

10.715 
33.306 
65.735 

360 
380 
42-5 

2.211 

-2,818 

7.418 

17-4 

-30 

4-8 

69,906 

il02.007 
142336 

235 
110 
92 

(1910 
-  1915" 
(1919 

58.657 
154087 
613.483 

820 

123 

i  17.739 
80.043 
299,897 

,302 
151-9 
489 

17,520 
47.908 
196.796 

298 
[31-1 
;32-l 

Nili. 
12.279 
154.747 

.80 
89 

23.463 
62.770 
325.393 

40 
41 
53 

( 1910 
-  1914 
11919 

3,139,867 
3,537,278 
16,032,826 

Nil 
Nil 
Nil 

1,517.788 
2.043,931 
2,603,126 

148-3 
;578 
:43-l 

1,056,197 
1,150,391 
2.075,750 

33-6 
32-5 
34-4 

200,000 
160-000 
300,000 

64 

45 
50 

(3.141.492 
13,578,275 
16,953.966 

tioo 

101 
99 

1 1810 
1914 
(1919 

166,798 
239,081 
703.948 

Nil/ 
NilV 
Nil 

•95,893 
140,583 
382,133 

:57-5 
588 
543 

47,897 
75.422 
218,834 

287 
.31-5 
31-1 

1,000 

Nil 
28,581 

■6 

41 

81.267 
106,329 
323,238 

49 
44 
46 

(1910 
1814 
(1819 

i36,263 
58,649 
.97,950    . 

'3.63- 
'5.586 
10,044 

7,951 
'6.313 
46,552 

:2i9 

107 
.47-6 

'13,601 
:21,354 
,39,180 

375 
364 
400 

7,340 
8,000 
22,000 

,20-2 

113-6 
,22-5 

1103,122 
167,980 
215,297 

284 
286 

220 

rlncluding  "  Arriilcnt 
1  1910            16,633 
"l  1914            37.582 
11919            43.327 

"  '*Emi'loyers'  Liabilitv,' 
981                7,823 
1.151              15.549 
1,803              25,226 

and  "  Miscellaneous  " 
4/0              8,072 
414            17,418 
.58  2            14,809 

485 
.464 
342 

Nil 
1^ 

; 

4,482 
9,370 
17,331 

27 
25 
40 

i  1910 

n.       1914 

11918 

177.549 

331.875 

1.214688 

Nil 
3.656 
15.554 

93,752 
203,053 
547,980 

528 
;612 
45-1 

73,466 
125,509 
486,613 

'414 
37-8 
401 

9,898 
2,913 

Nil 

5-6 
-9 

39.426 
92.678 
722.274 

22 
28 
69 

(-Inclu 
J  1810 
11814 
U819 

Jing  "  Accident 
50,786 
80,787 
92,322 

"  "  Employe 
6,117" 
11,465 
12.626 

rs'  Li.-ibilitv.' 
11.210 
26.381 
70,043 

:,i«l  '■  Mi 
22-1 
32-6 
75-9 

tellaneou^  " 

15,645         308               Nil 
22,521         27-8         ^  29,101 

Including  Commission  and    1,572 
Expenses 

360 

1I-7 

148,397 
223-923 
310,016 

292 
277 
336 

luckl 

ded  in  "  MisceUaneous^" 

Includedjin  'IMarine  " 

(Including  "Employers'  Liability"  and  ''Miscellaneous" 

J  1910           158,024            8,662              79,772         50-5  50.684 

.  1914           182,919           10,379            104,377         571  64,478 

U919          311,763           11,455            153,185         491  103,291 


\1910 


145,384 
1914  161,525 
( 1919    326,326 


Nil 


il919 


11,099 
63,846 
162,139 


75.754  52-1  44,922 

81,115  50-2  59,191 

122,342  37-5  158,064 

2,518  22-7  5,272 

39,77)  623  36,564 

73.305  452  63.409 


282,236 
366,926 
476,870 


488  207,914 

616  210.982 

467  374,133 


1 1910  578,916  30,172 

1914  595,315  31,648 

1 1919       1,022,124  44,989 

I  1910  234.712  11,578 

1914  246.001  11.888 

( 1919  368.152  12,647 

IncludediJin  "  Miscellaneous  '* 

(  No  Fii-e  business  previously  transacted 
Including  "  Accident,"  "  Employers'  Liability,"  and  '•  iliscellancoas  ' 
9,432  Nil  4,924        253  5,970 


102.899         438  81.473 

119,627         486  91.796 

165,163         44  9  135.334 


321 
35-3 
33-1 

19,049 
26,103 
42,328 

121 
14-3 
136 

309 
366 
484 

13,873 
19,313 
6,796 

9-6 
11-9 
121 

47-5 
57-3 
39-1 

-  391 

-  15,679 
12,735 

-  3-5 

-  24  6 

79 

359 
36-4 
366 

87.664 

,     38.506 

58,011 

15-1 
6-5 
56 

347 
373 
368 

60.228 
44.071 
70.228 

25-6 
17-9 
191 

249.620 
272.068 
299,705 

58,154 
106,099 
204,678 

3,700 
15,641 
54,046 

786.900 
.  825.250 
?  1,066,070 

293,885 
298.400 
1347,261 


158 
149 
96 


138 

139 

,  103 

;i25 

121 
L  94 


(l919 


Nil  _ 
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TABLE  ^^  K''  —coiiimned- 


Fire"  Business. 


Giving  Details  of  the  Revenue  Account  for  the  Year  1919  with  Comparative 
Figures  relating  to  Earlier  Years. 


N'.iine  o(  Company. 
Lice  met  and  CeoerAl     - 


A<»oant 
eudiag  ia 


I  Interest  and 

DiTidend9>| 

Premiums  J       Less  Tax 


Commissi  on 
-and  EipcnMS^ 

£  rrcmloms 


- '■*!<  bol Jere'  DiTl- 
■Itadi  ur  Tnnsfen  to 
or  from  Profit  and 

r.  of 
C  Frenumns 

1.756  32 


Fond  at  end 
— o{  Tear.  -, 


rpool  .nd  Lend,  and  Clobc 


(1910 
1914 
11919 


2.788.849 
3.098.721 
4.562.169 


'  1910  657.415  17.878 
1914  689.065  26.548 
'  1919   1.364.203     36.807 


1.371.042 
1.893.825 
1.926.757 

301.340 
369.844 
575.662 


492 
611 
422 

458 
537 
422 


892.532 
1,030210 
1-575.337 

249.981 
272.551 
493  385 


32  0 
332 
34  5 

380 
396 
362 


330-711 
172.142 
494.895 

43-970 
53.197 
96.258 


11 8  1365.539  49 

5  5  . 2.239.488  72 

108  '3.124^68  68 

67  600.000  91 

77  770.000  112 

71  a200,000  88 


Included  in  "  Miscellaneoas  '" 


Loadon  and  Lancashii 


London  and  Scottish 


National  BcncBt 


National  of  Great  Brita 


North. Briiishandi  Me 


Noiwicll  Union  Fii 


(1910  1.565.809 

1914  1.655.713 

(1919  3.270.298 

1910  J.010 

1914  34.844 

'  1919  140.635 

.  1910  1.349 

1914  49-996 

1 1919  .47.017 


'  1910  57.943 

1914  52,966 

(1919  64,329 


I  1910  2.208.667 
1914  2.146.290 
'  1919         3.648.739 


(1910 
1914 
11919 

i  1910 
1914 
1 1919 

(1910 
]  1914 
11919 


1.285.987 
1.318.338 
<2,010.005 

1.037.817 
1.212.612 
1.931.202 

\i.uaooi 

1.428.371 
2.264.039 


1 1910  i  18.679 

-  1914  29.668 

( 1919  54.055 


25.411 
29.837 
.76.760 


.Nil 

40 

Nil,; 

639 
773 
Nil  I. 

78.984 
80.560 
.68.347 

64-343  i 
63-063 
97.176 


2141 
430 


751.951 

918.633 

1,20L277 

14.^ 
73.615 

1.226 
30.763 
31,502 

: 22.238 
22-559 
25.326 

1-109-167 
1.416.617 
•1-568.746 

6U-476 
769.059 
935,542 

;53D,312 
725.227 
"833.429 

711.343 
.809-431 
9S2-522 

' '6-937 
16.473 
24.020 


483 
555 
36  7 


90-9 
615 
[670 

38  4 
12^ 
394 

502  ) 
.669 
430 

476 
:583 
.444 

■438 
59  9 

'43-2 

504 
586 
42-5 

37i 
55-5 
444 


504.952 

556.064 

1.061.197 

914 
18.191 
.58.971 

577 
118.217 
18476 

21,820 
19.313 
26.312 

769-590 

852.356 

•1.413-436 

475-851 
492-780 
-.722.398  : 

377.636 

405.665 

,'.654-370 

/ 
:530-338 
549-33S 
867.14Q 

7t755 
12.120 
,20-388 


324 
;336 
'324 

;455 
52-3 
41-9 

428 
1364 
^39•3 

37  7 
364 
409 

348 

;397 
.38-7 

(370 
374 

f35  4 

1347 
334 
134-6 

376 
384 
"333 

;415 
408 
.377 


257-134 
98-661 
608.292 

-16.140 
27.526 

-  511 
Nil    [ 

-  1,435 

112,653 
12,296 
It  8-000 

102-493"  • 
9D-391 
508-794 

239-909 
95-416 
376,739 

67.195 
97.851 
243620 

222-102 
ri33-656 
326,377 

2-409 

1-184 

i  5-461 


16  5  625-000  40 
59  862.500  52 
18  6   ;  1,708.500     52 


r.- 

-17  6 
|196 


il.088 
114-709 
56.254 


■  37  9                i^88  21 

—  ',4.312  9 

-    3  0  18.807  J  40 

ai9  '19-314  33 

E32  fi7-655  33 

(124  [42.844  67 


18-2  2-433-467 

42  12-408-516 

139i.'  3-009,495 

'186  U,6'4b.543 

72  *.1,859,169 

184  2,420.003 

62  n, 043,949 

81  1.284J57 

1127  11,968.481 

[157  U.575,000 

1  9  4  •1.850.000 

:144  <2.293.000 

'12-9  7.472 

4-0  11.867 

101  21.622 


128 
141 
119 

96 

106 
102 

112 
129 
101 


'  So  Fire  buiiaei?  prerio'JiW  tr.iaj: 
1919  84.533  3347 


;43.313       :516 


Royal  Exchange 


(1910 
<1914 
'.  1919 

.1910 
1914 
'  1919 


(1910 

nd  National       \  1914 

U919 


3.895074 
4.124.063 
6.088.899 

809.368 

856.038 

1.482,371 


( 1911  16.528 

1914*  41.819 

I  1919  94,909 

I  1910  7.388 

1914  14.841 

( 1919  6a714 


'4.000 
5-077 
22,334 


688,618  14.852 

764.167          i  14.769 
1.291.281         .87.043 


Sua  Inturanc.  ... 


11910  188.223  1.916 

1914  234.175  2.325 

U919  512.286  N"'^ 

( 1910  1.471.197  ;e7.919 

1914  tl. 502.340  168.730 

a919  '2,206,620  79.904 


1,933,652  '4»6  "1,380,569 

2.361.962  t573  1.509.319 

2,712,452        44-5  '',261,522 

372.643  460  30l.l35 

507713  '593  330,951 

712,179  480    .  592,802 


5.730 
28.838 
49.310 

'2.878 

7.714 

;33.304 

J69.344 
4E6,138 
554.529 

90.678 
150.278 
249.176 

654.712 

850-378 

;i.C81.695 


347 
89  0, 
:51  9  V 

'38  9 
520 
i54-9 

536 
597 
429 

'481 
642 
1487 

445 

eee 

:477 


7.887 
16.030 
36.285 

'3.087 
.5.784 
21.813 

.'246-413 
276.677 
JC7.C38 

70.390 
83.799 
485.070 

541.608 
'i64-(2S 
(670.520 


[35-5 
366 
371 

'37  2  1 
387 
4O0 

477 
383 
:382 

'418 
390 
.359 

358 
362 
393 

'374 

^\ 

(368 
37  6 
W4 


'58aS52 
252.782 
714925 

Q48.142 
33.579 
117,110 

-,'3.700 
-;  6191 
;-    3,225 

316 

-  512 

-  871 

:90,248 

42,f61 

:i63331 

26,076 
-(5.817 


345492 
183.548 
2S8.su 


'49 

61 

1117 

183 
39 
79 

-  22-4 
-114  8 
-:'3  4 

.'43 

-  .3  5 

-  11  4 

131 
56 

ai9 

D38 

-  i< 


235 
122 
131 


51.767 

12.800.000 
.3.300,000 
5.000.000 

'352.600 
392-415 
792-948 

'6.611 
13-892 
37-964 

'4.K1 
7-938 
29.2«6 

'344.3C9 
38?.Cf3 
645-640 

62.741 
784)58 
204,914 

2.088.479 
2.100,936 
^506.648 


GO 
50 
50 

33 
33 
40 

14S 
140 
111 


Traders  and  General  ■ 


West  of  Scotland: 


flnclading  "  Ktnnloycri'  Liability/ 
I  1910  7-968  18 

I  1914  16.336  13 

U919  !52.389  1.4S2 


1910 

31.055 

Nil! 

1914 

41.374 

1919 

111.012 

NU, 

I  1910  289-680  5-231 

1914  455-800  7.794 

.1919  743-802  11.698 


il.iriii«."  uiJ  "  Miacellaneous  " 

3.778         47  4  2.642  331  ^^^ 

14.907        91-3  4.029  24  7  -  290 

35.784        675  14.869  277  691 

14.160        455  '10-946  352  5-424 

20.832         503  13-932  P3  7  5-073 

59-614         53  7  34.798  313  10.316 

433.207        '46  0  105.132  36  3  'SLOU 

860.885         55  0  169-469  37  2  4C.r?l 

338-913        45  7  288447  38  9  lOl-lCO 

•   15  :.-u^^:- 


—  2-989 

n  7  4,867 

13  35,909 


174  32-422  104 

122  36.,S50  88 

93  64.405  58 

17  6  ]l,'.f<0  40 

P  7  »?.?90  'O 

.138  t551.321  74 
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FIRE  INSURANCE. 

In  turning  our  attention  to  tliis  class  of  business  we 
would  first  of  all  point  out  that  it  difiers  in  almost 
every  respect  from  that  of  life  insurance.  In  the 
latter  case  the  majority  of  policies  are  for  long  and 
indeterminate  periods,  and  the  teiins  upon  wliich  they 
are  granted  depend  upon  the  age  and  health  of  the 
life  assured.  Consequently  the  methods  of  ascertain- 
ing the  assets  and  liabilities  of  life  assurance  companies, 
and  of  testing  their  financial  strength,  have  been  shown 
to  be  of  a  complex  nature.  In  the  case  of  Gxe  insur- 
ance, the  contracts  are  for  fixed  peiiods,  generally  as 
shoi-t  as  one  year ;  their  terms  depend  upon  the  nature 
of  the  property  insured,  and  are  usually  independent 
of  the  personality  and  character  of  the  insm'ed ;  whilst 
the  option  of  renewing  or  terminating  the  contract  is 
retained  by  the  company  equally  with  the  insured. 
Generally  speaking,  there  is  nothing  in  the  nature  of 
distribution  of  profits  (a  feature  wliich  plays  an 
important  part  in  life  assurance  business),  and  in  those 
cases  where  it  does  occur,  it  takes  the  foi-m  usually 
of  a  reduction  in  the  rate  of  premium  payable  on  the 
renewal  of  the  contract.  It  will  be  found  also  that 
there  is  not  the  great  variety  in  the  rates  of  premium 
charged  by  different  companies,  which  is  shown  by 
the  tables  we  pubhsh  in  respect  of  life  assurance.  This 
is  because  tbe  most  important  fire  of^'ces  belong  to 
an  association,  which  fixes  the  tariff  uppn  which  the 
rates  of  premium  to  be  charged  for  the  principal  classes 
of  risk  depend.  There  will  of  couree  be  some  dis- 
crepancies between  the  rates  charged  for  risks  which 
depart  from  or  are  outside  of  the  standai-d.  Changes 
in  the  tariff  rates  are  made  from  time  to  time,  but 
they  are  the  result  of  the  combined  experience  of  all 
companies  belonging  to  the  association,  and  not  of  any 
one  particular  company. 

It  is  not  practicable  to  pubUsh  rates  of  pi-emium 
charged  for  aJl  the  many  variations  of  risk  wliich  may 
arise.  They  are  based  on  the  law  of  average,  and  it 
is  obvious  that  the  rate  payable  to  insure  a  private 
dwelling-house  (a  class  in  which  the  risk  of  heavy  loss 
from  fi-re  is  slight)  will  be  veiy  much  less  than  the  rate 
for  a  large  warehouse,  where  the  damage  likely  to  be 
eaused  by  a  fii-e  is  verj'  much  greater.  Thei'e  are  of 
course  a  number  of  companies  which  do  not  belong 
to  the  tariff  association,  and  in  such  cases  there  will 
be  found  to  be  a  considerable  variation  in  the  rates 
charged,  especially  for  what  may  be  called  special 
classes  of  risk. 


When  we  come  to  consider  the  financial  standing 
of  a  fire  company,  we  find  that  there  is  nothing  in  the 
nature  of  an  elaborate  valuation  required,  nor  are 
detailed  statistics  available  to  enable  an  extensive  in- 
vestigation to  be  made  into  the  adequacy  of  the  funds 
held  to  meet  unknown  future  liabilities,  even  if  such 
an  investigation  were  considered  necessary.  Happily 
all  that  need  be  done  is  to  compare  the  funds  with 
the  premium  income.  This  is  a  pretty  sure  guide  as  ' 
to  the  probability  of  the  company  being  able  to  meet  its 
outstanding  liabilities.  The  bulk  of  these  will  consist 
of  claims  which  may  arise,  under  contracts  in  force 
at  the  termination  of  the  financial  year,  during  the 
period  tor  which,  they  have  still  to  run.  Such  out- 
standing period  will  in  almost  every  instance  be  less 
than  a  year,  and  in  some  cases  only  a  few  months. 
If  such  period  were  taken  on  the  average  to  be  sis 
months,  it  would  be  a  sufiBciently  reasonable  reserve  to 
hold  half  the  average  i-ate  of  loss  in  respect  of  each 
contract.  In  actual  practice  many  companies  retain 
as  much  as  40%  of  the  year's  premium  income  to  cover 
unexpired  risks.  Seeing  that  from  50%  to  60%  of  the 
premium  income  is  a  fairly  high  rate  of  loss  for  a  whole 
year,  this  reserve  of  40%  is  more  than  adequate  for 
unexpired  risks.  In  addition  to  such  resen'e,  however, 
most  companies  hold  also  accumulated  balances  Irom 
previous  years.  It  is  quite  evident  from  this  argument 
that  if  the  fire  funds  of  a  company  amount  to  as  much 
as  a  full  year's  premium  income,  apart  altogether  from 
uncalled  capital,  the  security  of  its  policyholders  is 
amply  provided  for.  In  olher  words,  such  a  company 
would  be  in  a  position  to  meet  losses  amounting  to 
fom-  or  five  times  the  normal  quantity,  without  resort- 
ing to  any  latent  reserves,  such  as  a  call  on  share- 
holders. 

In  preparing  statistics  relating  to  fu"e  insurance  for 
publication  in  this  year's  Supplement  we  have  pro- 
ceeded on  lines  entirely  different  from  those  followed 
in  previous  years.  We  have  formerly  shown  a  table 
comparing  the  funds  and  premium  income  of  the 
companies,  and  have  then  given  particulars  compiled 
on  a  comparative  basis  of  the  estimated  trading  results 
of  the  various  companies  for  each  of  five  successive 
years.  Owing  to  the  vaiying  practices  of  the  com- 
panies, this  metliod  did  not,  in  recent  years,  give  an 
exact  reproduction  of  the  true  position  in  many  cases. 
Since  the  passing  of  the  Assurance  Companies  Act, 
1909,  companies  transacting  fire  business  have  to 
render  annual  retm^ns  to  the  Board  of  Trade  in  accord- 
ance with  a  standard  form  of  revenue  account.  We 
have  therefore  come  to  the  conclusion  that  it  will  be 
better  to  adopt  the  information  given  in  these  official 
retm'ns. 

The  Table  "  K  "  which  we  publish  contains  details 
extracted  from  the  revenue  accounts  for  the  year  1919, 
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and  for  comparative  purposes  we  have  inserted  tlie 
corresponding  figures  relating  to  earlier  years.  In 
most  cases  the  earlier  years  shown  are  1914  and  1910, 
the  latter  being  the  first  year  in  which  returns  were 
made  in  the  official  form  prescribed  by  the  Act. 

The  first  two  colunms  show  the  income  derived 
from  premiums  and  from  interest  earnings.  There  are 
in  some  cases  certain  other  items  of  income,  but  they 
are  generally  so  small  in  amount  as  to  be  negligible 
from  a  comparative  point  of  view. 

The  second  portion  of  the  table  deals  with  the 
outgo,  as  represented  by  claims,  commission  and 
expenses,  and  returns  to  shareholders;  whilst  the 
final  portion  shows  the  fund  at  the  end  of  the  year. 
Against  each  of  the  last  four  items  we  have  inserted 
the  percentage  which-  it  bears  to  the  premium  income. 
These  columns  will  be  found  most  useful  in  comparing 
the  results  of  the  same  company  in  different  years,  and 
in  comparing  the  results  of  cue  company  with  those 
of  aftother  company. 

Considering  the  iniurniaiiun  gi^en  in  the.table,  the 
first  point  which  is  very  noticeable  is  that  in  nearly 
eveiy  case  the  premium  income  shows  a  continuous  and 
subst^antial  increase,  in  many  instances  the  1919  figure 
being  as  much  as  100%  per  cent,  in  advance  of  that 
for  1914.  This  feature  is  almost  entirely  due  to  the 
tremendous  increase  in  the  value  of  almost  all  kinds  of 
property,  leading  to  the  increase  in  fire  insurance 
cover,  esi)ecially  during  the  past  two  years,  and  conse- 
quently causing  an  abnormal  inflation  in  the  premiums 
received.  The  column  representing  interest  earnings 
is  useful  for  comparison \vith  that  showing  the  amounts 
transferred  to  profit  and  loss  account,  to  which  in 
many  cases  it  bears  a  considerable  proportion. 

On  the  other  side  of  the  accounts,  representing 
outgo,  the  first  column,  headed  "  Claims,"  is  of  great 
importance,  as  it  is  a  direct  index  as  to  whether  the 
companies  have  had  a  good  or  bad  year  from  a  trading 
point  of  view.  On  considering  the  column  of  per- 
centage of  premiums,  it  will  be  seen  that  in  nearly 
every  case  tlie  figure  is  less  than  it  was  five  years  ago, 
and  compares  very  favourably  with  that  shown  in 
1910.  Having  regard  to  the  increased  cost  of  all 
materials,  and  the  enhanced  payments  to  officials  in 
the  form  of  War  bonus  or  improvement  in  salaries, 
it  would  be  expected  that  there  should  have  been  a  riso 
in  the  items  shown  as  "  Commission  and  Expenses." 
Wl'iilst  this  appears  in  the  actual  amounts  expended, 
the  resulting  percentage  of  premiums  has  not  been 
affected  to  any  appreciable  extent.  There  is  a  general 
sliglit  tendency  in  the  upward  direction,  but  in  some 
cases  file  percentage  is  even  less  than  five  years  ago. 
This  only  means  that  the  increase  in  premium  income 
lias  been  greater  proportionately  than  that  in  expenses. 


In  considering  the  figures  given  under  the  heading 
"  Transfers  to  Profit  and  Loss  Account  "  it  must  be 
remembered  that  these  are  the  amounts  shown  in  the 
revenue  accounts  for  the  year  in  question.  It  does 
not  follow  that  they  exactly  represent  the  actual 
trading  profit  for  the  year.  The  figure  shown  is  the 
amount  which  the  directors  considered  might  reason- 
ably  be  transferred  after  having  made  necessary  pro- 
vision for  resemes.  Insome  cases  the  amount  may 
be  less  than  the  true  trading  profit,  owing  to  a  portion 
of  the  surplus  having  been  applied  to  strengthen  the 
fund ;  or  it  may  be  more  than  the  true  trading  profit  for 
the  year,  owing  to  some  special  surplus  brought  for- 
ward from  a  previous  year  being  no  longer  required 
for  the  particular  purpose  for  which  it  was  set  aside. 
In  addition,  allowance  must  be  made  for  the  income 
from  interest  earnings,  which,  of  course,  does  not 
form  part  of  trading  profits,  and  is  usually  regarded 
as  directly  available  for  shareholders'  dividends. 

The  last  column,  representing  the  fund  at  the  end 
of  the  year,  is  of  importance  as  indicating  the  finan- 
cial strength  of  the  company.  We  have  already  shown 
that  the  percentage  which  this  amount  bears  to  the 
premium  income  is  a  pretty  sure  guide  as  to  the  proba- 
bility of  the  company  being  able  to  meet  its  obhga- 
tions.  It  is  composed  of  the  amount  estimated  to  be 
required  to  settle  claims  which  have  aheady  been 
intimated  to  the  company  but  which  have  not  been 
finally  adjusted  during  the  year  of  account,  and  also 
of  a  sum  set  aside  to  cover  claims  which  may  arise 
under  policies  still  current  at  the  close  of  the  year. 
In  the  majority  of  cases  these  reserves  are  consider- 
ably increased  by  additions  which  have  been  made 
from  time  to  time  in  the  past  with  the  object  of  placing 
the  fund  on  a  thoroughly  sound  foundation,  so  tliat 
it  may  be  able  to  meet  unexpected  emergencies. 
Whilst  the  percentage  which  the  fund  bears  to  the 
premium  income  has,  in  a  great  many  cases  shown 
in  the  table,  decreased  during  the  past  five  years,  it 
still  stands  generally  at  a  very  satisfactorj-  figure.  The 
decrease  ife  largely  due  to  the  exceptional  increase  in 
premium  income  already  referred  to,  and  there  is  ever.' 
reason  to  suppose  that  the  funds  will  in  time  resume 
their  fomner  strong  position  as  the  conditions  of  busi- 
ness return  to  a  more  normal  footing. 

In  addition  to  the  funds  shown  in  this  column, 
I»olicy holders  have  the  protection  of  uncalled  capital. 
We  have  not  thought  it  wise  to  include  particulars  of 
this  item  in  our  table,  because  in  the  case  of  companies 
transacting  more  than  one  class  of  business  it  is  not 
available  for  the  support  of  any  one  particular  class, 
but  is  liable  to  meet  all  emergencies  that  may  arise. 
Particulars  \vith  regard  to  the  capital  of  individual 
companies  will  be  found  at  the  end  of  the  Supplement. 
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TABLE    "L." 


"Accident"  Business. 


Giving  Details  of  the  Revenue  Accounts  for  the  Year  1919  with  Comparative 
Figures  relating  to  Earlier  Years. 


British  Oak 
British  Equitable  | 
British  and  Europe: 


, Income 1 

Interest  and 

Year  of 

Dividends, 

, Claims — 

Vccoaaii 

Premiums          Less  Xas 

"i  oj 

-ndins  in 

C                         £ 

£        PrenuQi 

8,360                 277 

2,712         32-4 

10,996                 651 

4,649        42-3 

U919 

26,441                 952 

7,572         28-7 

'1914 

100            >-ii 

Xil            — 

11919 

18.792             3656 

7,302         388 

Shareholders  Divi-J 
deuds  or  Transfers  to 
Commission        or  from  Profit  and 
,^and  Espenses-^   , — Loss  Account — , 

%  of  .%  of 

£  Premiums  £  Premiums 

3,269         39-1  Sil  — 

4131         376  Xil  I         — 

13-666        517  1,115  42 

32  —  42  — 

7-984         425  4.-316        230 


Included  in  *'  Fire." 
Included  in  "  Fire." 


1910 
1914 
1919 


8-950 
8-645 
23,837 


,  Includin:r  "  Employe 
'  1910       2,171,615 
1914        2,926,986 
'  1919       5,362,159 


IXil 
1,536 


21,698 
24,418 


4.134 
5-143 
10,321 


46-2 
59-5 
43-3 


3-402  380 
3-199  370 
10,488         440 


971  109 

1,638         18-9 
2-038  86 


Fund 
^at  end  of  Tear^ 
%  of 
£        Premiums 

8,904  106 

19,041  173 

29,088         110 

40         — 

71517  40 


4,432  49 

3,922  45 

46.408         195 


and  "  ifiscellaneous.' 
1,080,413         49-8 
1,402,612         479 
2,725.327         508 


800,355         369  60-000  28        1-255,311  58 

1.080,197         369  190,000  65        1-989,539  68 

1.840:939         34  3  450.000  8  4        3-238,878  60 


Eagle.  Star  and  British  Dom. 

Ecclesiastical 

Employers'  Liability 


Included 

Included 

Included 

I  Includin: 


"  Fire." 
'  Fire." 
'*  Miscellaneous." 


*  "  Employers'  Liability,"  and  "  Miscellaneous." 
1,290,081  Ni' 


'1910 

1914       1.335,086  2,4 

'  1919       2,211.651  ^■' 

Incluied  in  "  Miscellaneous.' 


721,241 

840,369 

936.903 


559 
629 
423 


Uni, 


I  and  Ro 


Legal  and  General 

Liverpool  and  Lon.  and  Globe 

London  Guarantee  ... 
London  and  Lancashire 
LondDO  and  Scottish 

Northern        


(1910 
1914 
1919 


(1910 
1914 
1919 

Included  i 

Included  ' 

Included  i 

(1910 
■  1914 
11919 


14,544 
16,272 
24,787 


22,367 
136,336 
199,701 


256 
374 
457 


290 
3.208 
4,032 


4.094 
5.347 
10.744 


8,587 
75,889 
99,518 


328 
433 


38-4 
557 
498 


551.492  42-7 
554.538  41-5 
796,209        360 


4.433  305 
5-249  323 
9-345         37-7 


9,510  425 
68,319  501 
91,389         458 


1,332  01  353,654  27 

-17,886     -  13  419,089  31 

86,225  3-9      1 1-341,371  61 


2-783  191 
4-811  296 
2-716         110 


6945  48 

9,425  58 

14-430  58 


-2,642      -11-8  17,267 

12,194         189  88,001 

9-173  46  133:945 


"  Miscellaneous  " 
1  "  MiscellaneoQs." 
I  "  Miscellaneous." 


5,034 
7,337 
29,292 


122 


Included  in  "  Employers*  Liability.' 
574 


I  1910 
1914 
'1919 


23.766 
29,111 
38,383 


Provident  Accident... 

Railway  Passengers   I 
North  British  and  M< 

Royal 

Royal  Exchange 
Scottish  Insurance  .. 

Scottish  Union  and  National 


Included  in  "  Miscellaneous." 
Included  under  "  Miscellaneous." 
l'  Including  "Employers*  Liability  "  and  *'  Miscellaneous." 


1.916 

381 

1,714 

34-5 

1.214 

241 

2.863 

57 

4,319 

589 

2,461 

33-5 

652 

89 

4,425 

60 

11,464 

391 

9885 

337 

7,669 

261 

19,739 

67 

13,316 

560 

;6,170 

25-9 

1.557 

65 

11,883 

50 

14,586 

501 

7,003 

1241 

4,417 

152 

14,556 

50 

15,277 

398 

14814 

386 

4384 

,    "4 

23,993 

62 

allied  to    '1910 

347,284 

10,815 

202,189 

58  2 

115,671 

333 

10.232 

29 

299,305 

86 

ercantile)     1914 

420,206 

11,046 

182,345 

43-4 

157.092 

37-4 

79.972 

190 

282,092 

67 

(.1919 

687.728 

15,710 

270,143 

39-3 

241,692 

35-1 

105,123 

153 

492,107 

72 

(1910 

36,582 

860 

16,538 

45-2     . 

114,846 

405 

[X,l 

- 

28,618 

78 

1914 

108,125 

2,790 

47,844 

442 

148.3X1 

447 

;      Xil 

— 

78.904 

73 

'1919 

106,413 

3.969 

43,752 

411 

46130 

434 

Nil 

- 

118,076 

111 

Included 

underj"  Miscellaneous." 

^Includins 
|l910 

[  •*  Miscellaneous." 
67,585            1,098 

27,740 

410 

26770 

396 

7.287 

108 

34,325 

51 

•          •      ■  1914 

76,760 

1,719 

37,794 

49  2 

30,118 

392 

6490 

85 

41,735 

54 

'1919 

82.101 

1,401 

35,939 

438 

32.619 

397 

3.022 

3-7 

47,075 

57 

|1910 

24,266 

521 

13,940 

574 

8.575 

353 

3.501 

144 

15,135 

62 

lational          1914 

19,382 

412 

9,275 

47-8 

7.452 

384 

3.777 

119-5 

11,426 

59 

'1919 

17,315 

40€ 

5,492 

317 

7,351 

425 

6.610 

382 

9:659 

56 

;Included 

in  "JEmployeri 

i'  Liability.' 

(1910 

12.226 

200 

3,987 

32-6 

4,682 

383 

Xilil 

— 

5,511 

45 

.        ...          1914 

14,986 

445 

8613 

57-5 

5665 

378 

1500 

100 

12,9D0 

86 

'  1919 

17,297 

769 

6.255 

36-2 

6.486 

37-5 

2.000 

116 

122998 

133 
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ACCIDENT  INSURANCE. 

It  will  be  noticed  that  the  heading  of  this  portion  of 
the  Supplement  diffei-s  from  the  one  which  has  been 
customary  in  previous  issues.  We  have  Ijeen  accus- 
tomed to  pubhsh  in  this  section  information  relating 
to  all  classes  of  insurance  other  than  life,  fire,  and 
marine.  We  pointed  out  last  year  that  the  various 
classes  of  insurance  covered  by  tjie  section  were 
very  numerous,  and  we  have  thought  it  desirable  this 
year  to  attempt  to  divide  them,  showing  separate 
t^les  for  accident,  for  employers'  liability,  and  for 
miscellaneous.  Unfortunately,  though  separate  re- 
venue accounts  have  to  be  furnished  to  the  Board  of 
Trade  under  the  Assurance  Companies  Act  1909  in 
respect  of  fire,  accident,  and  employers'  liability  busi- 
ness, the  official  returns  relating  to  the  year  1919  are 
not  yet  published.  We  have,  therefore,  had  to  extract 
the  necessary  information  as  far  as  possible  from  the 
accounts  published  by  the  companies  themselves,  and 
in  very  many  cases  these  are  given  in  one  combined 
account,  so  that  it  is  not  possible  to  analyse  the  figui-es 
according  to  the  different  classes  of  business  as  we 
would  wish.  It  will  be  found  that  we  have  had  to 
make  reference  notes  accordingly. 

Accident  business  has  been  conducted  by  some  com- 
panies for  many  years,  but  it  is  only  recently  that  it 
has  developed  to  any  considerable  extent.  There  has 
been  a  tendency,  which  still  continues,  for  the  leading 
composite  companies  to  undertake  this  and  other  mis- 
cellaneous forms  of  business.  In  many  ways  this  is  a 
decided  advantage,  for,  in  addition  to  enabling  a  person 
to  place  all  his  insurance  business  with  one  company, 
instead  of  having  to  deal  with  several,  it  conduces  to 
increased  stability  by  averaging  the  different  classes  of 
risk,  as  well  as  different  risks  in  the  same  class. 

The  principles  upon  which  the  business  is  con- 
ducted are  analagous  to  those  underlying  fire  insurance. 
Contracts  as  a  rule  run  from  year  to  j-ear.  and  the 
Company  as  well  as  the  assured  has  the  option  of  con- 
tinuing or  declining  the  risk  on  each  occasion  when 
it  falls  duo  for  renewal.  The  rates  of  premium  depend 
lai'gely  upon  the  occupation  of  the  individual  assured, 
and  are  also  affected  by  his  physical  fitness  and  general 
character.  It  is  obvious  that  the  risk  run  in  respect 
of  a  minor,  engineer,  or  chauffeur  will  be  greater  than 
in  the  case  of  an  onlinan,-  civilian  clerk;  and,  conse- 
quently, the  premium  payable  will  be  larger.  The 
benefits  to  be  obtained  vary  as  regards  amount  and 
conditions  as  between  different  companies,  but  gener- 
ally take  the  form  of  a  weekly  payment  during  total 
incapacity  arising  from  accident  over  a  certain  period 
of  weeks,  followed  by  a  reduced  payment  during  a 
further  number  of  weeks.  In  addition,  the  benefits 
will  provide  for  the  payment  of  a  capital  sum  as  com- 
pensation for  the  loss  of  an  arm  or  leg  or  other  impor- 
tant member  of  the  body. 

There  is  an  Accident  Offices  Association  similar  to 
that  dealing  with  fire  business,  and  this  Association 
considers  the  rates  of  premium  to  be  charged  for 
various  classes  of  accident  risk  and  the  benefits  to  be 
granted.  There  are,  however,  many  special  risks 
arising  which  do  not  come  under  the  supervision  of  the 
Association,  and  there  are  also  a  number  of  companies 
which  do  not  belong  to  the  Association.  It  will, 
therefore,  be  found  that  there  is  considerable  variation 
in  tlie  premiums  charged  by  different  companies,  and 
we  do  not  consider  that  any  useful  purpose  would  be 
served  by  attempting  to  give  a  table  in  any  classified 


form  of  the  premiums  charged  or  benefits  obtained  in 
this  class  of  insurance. 

It  will  be  seen  that,  as  in  the  case  of  fire  business, 
we  have  discarded  the  form  in  which  our  statistics 
appeared  in  recent  years,  and  have  again  relied  upon 
information  to  be  obtained  from  the  revenue  accounts. 
Table  "  L  "  has  been  prepared  on  lines  exactly  similar 
to  those  forming  the  basis  of  Table  "  K." 

The  premium  income  in  most  cases  shows  a  con- 
siderable increase.  The  reason  is  not  so  much  due  to 
the  increase  in  the  values  of  material  which  operated 
in  tlie  case  of  fire  business,  as  to  the  considerable  de- 
velopment which  has  taken  place  in  this  form  of  in- 
surance. Ten  years  ago  the  business  was  principally 
undertaken  by  a  few  companies  only,  and  it  is  only 
during  the  last  ten  years  or  so  that  many  of  the 
leading  composite  companies  have  entered  seriously 
into  accident  insurance.  It  will  bo  seen  that  sevei-al 
of  these  do  not  publish  their  figures  for  accident  busi- 
ness separately,  and  the  statistics  have  had  to  be 
tabulated  in  a  combined  form  with  other  classes  of 
business.  Owing  to  the  comparatively  recent  estab- 
lishment of  accident  accounts  the  figures  representing 
interest  income  are  small  in  amount. 

On  ths  side  of  outgo,  the  column  of  claims  shows 
a  good  deal  of  fluctuation,  but  the  percentages  indicate 
that  the  year  1919  was  generally  favourable,  as  com- 
pare<l  with  1914,  and  in  come  cases  the  results  are 
better  than  in  1910.  The  cost  of  commission  and  ex- 
penses keeps  to  a  fairly  consistent  level  and  is  well 
within  reasonable  bounds,  though  it  shows  a  general 
tendency  to  increase,  as  might  be  expected  to  be  the 
case.  The  transfers  to  profit  and  loss  %'ar5^  very  con- 
siderably in  different  years  and  between  different  com- 
panies. This  would  appear  to  show  that  the  business 
cannot  yet  be  considered  to  have  found  a  well-estab- 
lished basis,  such  as  exists  in  the  fire  business  of  the 
older  companies. 

When  we  come  to  consider  the  funds  we  find  that 
these  show  a  consistent  and  steady  gix)wth,  and  this 
is  a  very  welcome  and  wholesome  sign.  It  will  be 
seen,  however,  that  the  percentages  do  not  show  as 
steady  an  improvement,  and  this  emphasises  the  fact 
that  their  gi-owth  has  not  kept  pace  with  the  increase 
in  the  premiums.  It  must  be  remembered  in  this  con- 
nection that  the  guiding  itJe  applied  to  fire  companies 
of  comparing  the  fund  with  the  premium  income  is  not 
quite  such  a  certain  index  to  the  prosperity  of  the 
company  as  regards  accident  business.  The  Uabilities 
under  this  form  of  contract  vary  more  in  their  inci- 
dence. For  example,  the  unexpired  teitn  of  an  acci- 
<lent  policy  may  be  short,  but  the  claim  arising  under 
it  might  be  sprea<l  over  a  long  period  in  the  case  of 
permanent  incapacity.  This  feature  was  recognised 
when  the  Assurance  Companies  Act  1909  was  passetl, 
and  companies  are  required  to  furaish  to  the  Board  of 
Trade  detailed  statements  showing  the  estimated 
liability  under  outstanding  claims  divided  according  to 
the  year  of  account  in  which  they  arose.  It  might  be 
ix)ssible,  though  veiy  impix>bable,  that  the  amount  of 
fund  held  by  a  company  was  largely  necessitated  by  the 
amount  of  outstanding  claims.  Even  so,  however, 
existing  policyholders  have  the  satisfaction  of  knowing 
that  all  outstanding  claims  must  have  been  adequately 
provided  for. 

The  remarks  we  made  when  dealing  with  fire  busi- 
ness, with  regard  to  tiie  additional  security  to  be  de- 
rived from  uncalled  capital  apply  with  equal  force  to 
this  class  of  business. 
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'  Employers'  Liability"  Business. 


TABLE   "M. 


Giving  Details  of  the  Revenue  Accounts  for  the  Year  1919  with  Comparative  Figures 
relating  to  Earlier  Years. 


Name  of  Company 

, Income- . 

Interest  and 
Tear  of                             Dividends, 

Account       Premiums        Less  Tax 
enlLnj;  in             £                   £ 

/ Claims — — ^ 

%  of 
£          Premiums 

Outgo 

Commission 
^and  Erpenses— , 
"'„  of 
£        Premiums 

SharelJoIders'  Divi- 
dends or  Transfers  to 
or  from  Profit  and 
^Loss  Account—, 
%  of 
£        Premiums 

Fund 
,-at  end  of  Tear-, 

"/c   of 

£          Premium. 

Alliance           

( 1910            83,554 
1914          126.916 
( 1919          207,328 

3.771 
9,747 
13,034 

29,628 
44,032 
74,478 

35-4 
347 
359 

29.701 
44.800 
77320 

355 
353 
373 

Nil 

Nil 

31,799 

153 

115,935 
282.012 
365,019 

139 

222 
176 

Atlas 

/  IiiL-luding    "  Accident ' 
1  1910          114.425 
.       1  1914           102.551 
1 1919           158.348 

and  "  Miscellaneous." 
1,130              48810 
2,138              40.860 
3,346              58.595 

427 
398 
370 

47-254 
42.990 
62.548 

413 
419 
395 

—  14.182     - 
19,035 
21,957 

-12-4 
186 
139 

77,185 
82,466 
132,234 

67 
80 
83 

British  Equitable     ■■• 

11910              1.181 
•  1914              2.872 
1 1919              3,193 

35 
Ml 
82 

544 

1,181 

988 

460 
411 
309 

439 
1,120 
1,245 

37-2 
390 
389 

Nil 

Nil 

82 

= 

1,034 
2.899 
3660 

88 
100 
115 

British  General 

1  1910            17.945 
1914            92.038 
!  1919           154,859 

275 
1.741 
3,691 

9,991 
39,665 
55.841 

55-7 
431 
361 

4.935 

24.721 
46,897 

27-5 
269 
303 

702 
10.462 
26,223 

39 

113 
169 

9,071 
60.567 
134.443 

51 
66 
87 

Caledonian      

i  1910              7.052 
1  1914            24.103 
1 1919            33,901 

188 
610 
768 

4.364 
10404 
13.394 

618 

432 
395 

2,637 
8,057 
11,351 

374 
334 
335 

Nil 

3.044 

4.000 

12-6 
118 

6.329 
26.067 
43,760 

90 
104 
129 

Car  and  General 

Included  in  "  Mi.=ceUaneous." 

Century           

( 1910            17.308 
1914            22.190 
1  1919            36,634 

684 

838 

1,127 

10740 
11,064 
13,690 

621 
498 
37-4 

6.317 
8.321 
16.118 

365 
37-9 
440 

—83 

2.026 
5,042 

—  5 
91 
138 

23.832 
29.498 
40469 

138 
133 
110 

Commercial  Union  ... 

Included  in  "  Accident 

" 

Co-operative 

( 1910            12,541 
,  1914            31,824 
1 1919            65.502 

609 
1,414 
3.644 

5.721 
16660 
21,655 

458 
52-4 
331 

3,762 
10,608 
26-201 

301 
333 
400 

Nil 
Nil 
2,000 

Fl 

18.828 
41,886 
90,836 

150 
132 
139 

Eagle  Star  and  British  Do 

m.         Included  in  ■'  Fire." 

Ecclesiastical 

Included  in  "  Firc." 

' 

Employers'  Liability 

Included  in  "  Miscellaneous." 

Employers'  Mutual  ... 

1  1910            10.490 

..       -'  1914            24.802 

1 1919            71,914 

Xil 

646 

1,895 

6.992 
11,762 
36799 

666 
474 
51-2 

3,610 
8.058 
24,456 

344 
32-5 
340 

Nil 
3,561 
Nil 

143 

8.255 
14,115 
66,717 

79 
57 
9? 

Excess 

Included  in  "  Marine.' 

Federated  Employers' 

( 1910            15.494 

..       i  1914            37,702 

{ 1919            71,078 

Nil 
Nil 
Nil 

18,696 
23,819 
34,147 

1207 
632 
480 

5,149 
9,066 
18,369 

332 
240 
258 

— 17,107 
2.396 
8,127 

-1104 
64 
114 

20,562 
24,682 
49,715 

133 
65 
70 

Fine  Art  and  General  (allied  to     Included  in  "  Fire." 
N.  British  and  Mercantile)              i 

General  Accident 

Included  in  "  Accident 

."■ 

C.-esham  Fire 

Included  in  "  Miscellaneous." 

Guardian         

Included  in  •*  Miscellaneous." 

Iron  Trades  Employers' 

( 1910          162.956 
1914          306.095 
'  1919           991.774 

5.729 
14.781 
49.033 

125,224 
228940 
539.176 

768 
748 
544 

14,791 
19.241 
39,583 

91 
63 
39 

Nil 
Nil 
Nil 

— 

73.021 
194-432 
671838 

45 

Law  Union  and  Rock 

1  1910            26.426 
1914            35.903 
1 1919            53,250 

840 
1,195 
1,446 

14654 
13.587 
19,374 

55-5 
378 
364 

8,053 

10  74 ', 
17,497 

305 
29-9 
329 

5.320 
10.240 
11,168 

201 
285 
210 

21866 
31.152 
44.620 

83 
87 
84 

Legal    

Included  in  "  MisceUa 

neous." 

Legal  and  General    ... 

Included  in  "  Fire." 

Licenses  and  General 

(1914              5.551 
•■•        11919            17.414 

615 
629 

1.790 
4,613 

32-2 
26  5 

2-500 
4.191 

450 
241 

S68 
3,958 

158 
22-7 

3.070 
12.882 

55 
74 

( 1910            81.008 

Liverpool  and  Lon.  and  Globe     ,  1914           128794 

1 1919           187.821 

1.278 
3.262 
4.823 

30.631 
60.309 
83,679 

37-8 
468 
446 

32,894 
47.506 
64,541 

406 
369 

34  4 

- 19.976 
20407 
36.559 

-247 
158 
195 

87.955 
135.255 
198,982 

109 
105 
106 

London              

1  In.-ludiuj:     •■  Accident 

1 1910              7.191 
,  1914            11.032 
1 1919            80,349 

and  Miscellaneous." 
252                1.212 
472                2.255 
2.327              30.592 

168 

204 
381 

2.930 
4386 
37.880 

407 
399 

472 

Nil 
1.954 
4.204 

52 

11-030 
17.236 
60.000 

153 
156 
75 

London  Guarantee  ..- 
London  and  Lancasbii 
London  and  Scottish 

Midland  Employers* 


Included  in  "  Miscellaneoue." 
Included  in  "  Miscellaneous." 
Included  in  **  Miscellaneous." 


a5mths.)  ngil 


43,949 


1,638 


82 
83 


N-itional  of  Great  Britain 


Norwich  Union  Fire... 

Pbcenix  

Provident  Accident  .. 

Provincial  Insurance 


(1910 
,  1914 
11919 

I  1910 

1914 

(  1919 


2,690 
11.748 
11,252 

41,192 
70.C89 
223,478 


146 
431 
177 

471 
1,615 
4.981 


1,363 
6.951 
3,397 

24,961 
28374 
81.378 


[  Including  "  Accident  and  "  Miscellaneous." 
J  1910  313,456  8,219  180.798 

,  1914  433.192  11.377  251,442 

U919  840,238  Nil  358,841 

Included  in  "  Miscellaneous." 

Included  in  "  Miscellaneous." 


1910 

3,946 

1914 

16.199 

1919 

80,509 

50  5 
591 
301 

60-6 
405 
364 


57  7 
580 
427 


923  34-2  1.264 

4024  344  136 

4618  409  Nil 

15.866         38-5  —  4.960 

23178        331  14461 

65,049        291  71,196 


110.519         35-3  21,329 

151.467         350  66,715 

326,218         38-8  35,924 


—  12  0 
206 
319 


4.422 
13.151 
6-841 

35.511 
56.951 
201.343 


251.709 
336,750 
594936 


1,998 

50,6 

1.345 

341 

Nil 

— 

2,543 

64 

6,322 

390 

6,572 

406 

1,313 

81 

10.505 

K,S 

27,782 

345 

29,728 

369 

164 

68,924 

73 
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TABLE  ''W—rontinnrd.  "Employers'  Liability"  Business. 

Giving  Details  of  the  Revenue  Accounts  for  the  Year  1919  with  Comparative  Figures 


relating  to  Earlier  Years. 


-Outgo — 


Xani''  uf  Company 


, Inoome , 

Tear  ot         .  Interest  aud 

Account  Diridendj!, 

endins  tn     Premlunu      Less  Tax. 


Railway  Patseorert  Callicd  to 
North  British  and  Mercantile) 


Included  In  "  Accident.* 


Commiflido 

-Claima ^       ,— and  £jci>eu.sf 

%  o( 
Premlunu  £         pj 


.6haretiol>Jen<'  Divi- 

deniln  or  TranjifeRi  to 

or  from  Prollt  ami 

,— Low*  Account—, 

%of 


fl910 
11914 
(1919 


138.993 
223.806 
337.393 


4.048 
12.136 
18.335 


Royal  Exchange 


Scoltiih  Imuran 


Included  in  **  3IlsceUaaeou6.' 


Scottish  Union  and  National 


(1910 
1914 
11919 

11910 
1914 
11919 

I  I,„lu,li. 

1910 
1 1914 
\  1919 

.  1910 
1914 
11919 

:  1910 
1914 
'1919 


22,023 
41.576 
65,402 


513 
1.171 
1.425 


28.192  513 
35.441  799 
54.761     1.703 


72.152 
94,226 
113,365 


9.515 
23.083 
25.146 

21,035 
11,699 
13,718 


519 
421 
336 


43  3 
55-5 
384 

746 
330 
25-0 


48,753 
67.809 
109.005 


9.038 
16.312 
26,691 

10.966 
12,828 
20,234 


351 
303 
323 


411 
392 
407 

389 
36  2 
369 


limdat  (III 
— of  year. . 

i         I*rHnuum3 


128-735  93 

318869  142 

464773  138 


,  and  MiscellancOM 


35,276 

53.143  673 

78,244  Nil 

70.407  3.584 

98.774  4.805 

138.743  5,026 

78.073  1.494 

106.174  2.723 

167-769  7-111 


17,726  602  13,427  38  0 

24,582  483  19,462  366 

38,237  489  27,446  361 

37,327  530  25.216  368 

45.218  458  39.960  40  4 

43.009  310  57,699  416 

47.214  635  26.501  366 

44.582  420  34.931  32  9 

58.614  349  68,719  350 


- 12,291 
8429 
18,662 


1.742 
7.179 
6,005 

-  16 
10.985 
31,468 

-  2,286 
12.500 
25-000 


2  15-305 

31  30-386 

244  47,08.j 

436  34.467 

23-8  32-723 

34  1  42,739 


49  14,166 

135  22.738 

77  31,297 

—  116,011 

111  151.556 

227  160,443 

31  45.138 

118  108.640 

149  210.376 


165 
153 
116 

61 
102 
125 


EMPLOYERS'  LIABILITY   INSURANCE. 

In  accordance  with  what  has  been  said  already  on  a 
previous  page,  we  are  able  this  year  to  give  an  en- 
tirely new  table  dealing  with  employers'  liability  in- 
surance. In  previous  years  this  has  formed  part  of  the 
i)tatistics  relating  to  accident  and  miscellaneous  in- 
surance. Since  the  Assurance  Companies  Act,  1909, 
came  into  force  companies  have  been  required  to 
furnish  to  the  Board  of  Trade  separate  retm-ns  in 
respect  of  employers'  liabihty  insurance,  but,  as 
already  explained  in  dealing  with  accident  business, 
the  official  figures  for  1919  are  not  yet  pubhshed. 
We  are,  therefore,  not  able  to  give  in  every  instance 
separate  figures  for  this  class  of  business,  and  have 
had  to  insert  reference  notes  in  those  cases  where  the 
accounts  furnished  to  us  relate  to  more  than  one  class. 

Employers'  liability  insurance  received  its  real 
birth  on  the  passing  of  the  Workmen's  Compensation 
and  Employers'  Liability  Acts,  and  it  is  only  during 
the  last  ten  years_or  so  that  it  has  derveloped  to  any 
extent.  The  tendency  already  i-efeired  to  of  the  large 
composite  companies  to  undertake  this  class  of  insur- 
ance is  becoming  more  and  more  general,  but  it  v.ill 
be  seen  that  those  companies  which  were  early  in  ,the 
field  are  well  able  to  hold  their  own.  The  nature  of 
the  business  is  entirely  different  from  that  of  fire  or 
personal  accident.  It  is  not  a  case  of  the  insurance  of 
one  unit  as  represented  by  a  house  or  an  individual, 
but  it  is  principally  conducted  on  the  basis  of  groups 
of  employees.  A  largo  employer  of  labour  will  effect 
a  policy  under  which  he  will  insure  against  compen- 
sation which  he  may  be  liable  to  pay  in  the  event  of 
any  one  of  his  many  employees  being  killed  or  injured. 
The  policy  will  not  specify  the  names  of  the  em- 
ployees concerned,  bat  will  cover  any  one  employed 
bv  the  insured  in  the  ordinary  way  of  business  diu-ing 
the  period  covered  by  the  policy  up  to  a  certain  speci- 
fied number  of  employees.  The  rate  of  premium 
charge<l  will  naturally  depend  upon  the  nature  of  the 
occupation  and  the  degree  of  risk  of  liability  arising. 
The  amount  of  the  premium  will  be  fixed  usually 
according  to  the  wages  bill  of  the  employer,  adjust- 
ments being  made  from  time  to  time  to  allow  for  in- 
crease or  decrease. 

The  table  which  we  publish  follows  the  basis 
adojitcd  in  the  compilation  of  tlic  tables  appearing  on 
previous  pages.  The  premium  income  in  this  case 
also  shows  a  steady  and  consistent  increase.  The  , 
reason  for  this  is  partly  due  to  the  very  lieavy  advance 
in  wages  which  labour  has  been  able  to  demand  dnr-  ' 
ing  recent  years,  and  there  is  no  reason  to  suppose 
that  this  featui'e  will  be  likely  to  disappear  for  some 


time.     The  interest  income    is    again    comparatively 
small,  partly  owing  to  the  funds  being  of  fairly  recent 
j  origin,  and  also  owing  to  the  fact  that  in  many  cases 
:  interest  is  credited  direct  to  profit  and  loss  account, 
i  and  not  to  employers'  habihty  account. 
j         On  looking  over  the  amounts  shown  in  the  column 
j  of  clauns,   it  is  very  satisfactory  to  observe  that  the 
,  percentages   show  a  fairly  consistent  downward  ten- 
dency, and  in  very  few  instances  does  the  percentage 
exceed  that  shown  for  1910.     This  is  very  encourag- 
;  ing,  for  it  is  a  well-known  fact  that  the  eariy  years 
!  of  employers'  liabihty  business  were  veiy  lean  ones 
for  the  majority  of  companies,  the  premiums  charged 
being  generally  too  small  to  cover  the  risks.     Com- 
mission and  expenses  remain  fairly  constant,  though 
,  in  some  instances  there  is  a  slight  upward  tendency 
I  apparent.     As  in  the  case  of  accident   business,    the 
I  transfers  to  profit  and  loss  show  a  very  considerable 
fluctuation,   which  can  only    be    accounted    for    on 
-similar  grounds,  the  business  not  yet  having  reached 
'  a  stable  condition. 

j        The  funds  show   a  steady  increase,  and  the  per- 

I  centages  which  they  bear  to  the  premium  income  are 

j  much  more  stable  than  in  the  case  of  accident  busi- 

,  ness.     In  fact,   the  changes  which  have  taken  place 

are  principally  in  an  upward  direction.    This  is  a  veiy 

good  and  healthy  sign,  and  reflects   credit  on  those 

concerned  with  the  management  of  the  companies,  as 

1  it  indicates  that  they  are  a],ive  to   the  necessity   of 

creating  adequate  reserves  in  order  to  place  on  a  firmer 

,  footing  a  class  of    business    wliich  in    the  past  has 

admittedly  been  of  an  unsatisf.actory  nature. 
j  Our  remarks  under  the  heading  of  accident  busi- 
[  ness,  with  regard  to  a  comparison  of  the  funds  with 
the  premium  income,  apply  in  the  case  of  employers' 
liability  insurance  also.  Similar  returns  with  regard 
to  outstanding  claims  have  to  be  rendered  to  the  Board 
of  Trade,  showing  the  estimated  liability  according  to 
the  year  in  which  the  claim  arose.  A  comparative 
estimate  of  the  financial  strength  of  two  companies 
cannot,  therefore,  be  mad©  safely  by  direct  reference 
to  the  percentage  which  the  fund  in  each  case  beare 
to  the  premium  income.  It  is  possible  that  in  one 
case  the  amount  of  the  fund  necessitated  for  the  pur- 
pose of  meeting  outstanding  claims  might  be  propor- 
tionately greater  than  in  the  other  case,  and  hence  the 
balance  of  the  fund  left  free  as  a  security  for  existing 
or  intending  policyholders  might  leave  the  apparently 
stronger  company  really  in  a  weaker  position. 

The  question  of  uncalled  capital,  already  referred 
to  on  an  earlier  page,  must  be  taken  into  consideration 
in  comparing  returns  of  different  companies. 
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TABLE   "N." 


Giving  Details  of  ihie  Revenue  Accounts  for  tiie  Year  1919  with  Comparative  Figures  relating 

to  Earlier  Years. 


Name  of  OompaDv 


. Income. . 

Tear  of  Interest  and 

Ai-connc  DiTidcnds,  , Claims n 

endins  in     Premiums       Less  Tax  %  of 

£  £  £        Premiums 


Alii. 


-Outgo.- 

Shareholders'  Divi- 
dends or  Transfers  to 
immjssion  and         or  from  Profit  and  Fund  at  end 

-Expenses-^  /—Loss  Account-^  , of  Tear — ^ 

%  of  %  of  %  of 

i        Premiums  £        Premiums  £  Premiums- 


fl910  195.642         17.857  130  533        63  7  33533         13  6  33,975         18  6  423.426  219 


1914  290.065  20.544 

1 1919       1,183.123  75,774 


133.425        477  5?,174         17-9  9L239         315  486.584  181 

713.336        633  129,163         10  9  43D.774         33  9       1.778.240  150 


British  and  European 
British  General 

British  Oak 

Caledonian      

Century  

City  Equitable 


Indu.led 

in  "  Fire." 

1919 

147,099 

3,025 

83,019 

564 

10,148 

69 

5,342 

36 

138,054 

94 

1914 
1919 

97 
43.295 

3,862 

141 
U,071 

256 

15 
10.969 

253 

81 

- 

46 
39.878 

'h 

1919 

207.104 

4848 

104.046 

502 

5.332 

26 

25.000 

121 

196,406 

95 

1919 

150,025 

3.742 

80.610 

537 

18.752 

125 

8,000 

53 

153,329 

102 

1919 

1,351.729 

NU 

656.172 

485 

126,646 

94 

105.223 

78 

834,554 

62 

Commercial  Union-. 


(1910  306921 

1914  474.007 

1 1919  855,925 


151.771        495  52.439        171  60003        196  753.788         247 

215.595        455  75.038        158  65.030         13  7      11,001,094  211 

269,331        315  133,475        16  2  350,033        40  9      ■!1.223,360  143 


1910  619-950 


314845        50  8 


76,006         123 


60,000  97 


(1911  (Net  111,145 
-  1914  (Net)  43,171 
1 1919  67,760 


1.557  140  (Eoalr)203 
23.957  55-5  fE  oalr)543 
44162       652  6,330 


9,379  84 

35,002  81 

87,346         129 


Eagle.  Star  and  British  Do 


,  1910  7,183 

1914  423,816 

(191S)       1,503.829 


1.545 
271.924 
833,157 


215 
642 
578 


3,357 
61,831 
375,297 


537 
144 
250 


2,394 

283,678 

1,403,859 


( 1911  192,910  12,217 

1914  203,914  11.254 

1 1919  584,803  82.087 


Kot  stat«i        — 

Not  stated      •  — 

127,074        21-7 


5,159  26 

7.643  37 

23.170         40 


6,253  32  260,096  135 

7.812  38  272,757  132 

7.812  13  662,729  113 


employers'  Liability 


*  ilisceljaneous." 


Liverpool  &  London  &  Globe 


London  General 


'1910 

il914 
'1919 

431.091 
68S.487 
931,881 

1.630 

5.534 
49,438 

320.619 

535.677 
718,056 

744 
737 
771 

65,053 
91,943 
161,097 

151 
134 
173 

19.474 
73.333 
2)033 

45 
114 
21 

219.530 

452.527 

a,447.350 

51 
66 
155 

(1911 
-  1914 
11919 

128,675 
137.480 
233,080 

9,952 
12,177 
21,940 

91,262 
103,414 
173,057 

709 
752 
743 

13.631 
14.231 
22,339 

106 
103 
96 

14.582 
15.2SS 
33,572 

113 
111 
157 

261.363 
299.050 
420,369 

203 
217 
180 

(1912 
1916 
(1919 

1.085 
25,419 
48.917 

Nil 

Nil 

9,760 

632 
15,701 
76,957 

582 
618 

1574 

440 
29,287 

406 
599 

12 

-  1,044 

18,172 

-11 
37-2 

Nil 
10.762 
139,068 

"42 
284 

'1914 
1 1919 

337.017 
716.933 

15,904 

Nil 

243,778 
433,450 

732 
674 

31,161 
43,632 

92 
61 

61.3>1 
133.173 

18  9 
251 

391,047 
533,787 

lie 

82 

(1910 
1914 
'  1919 

326.584 
465.107 
860,588 

10,657 
14,926 
43,946 

252,941 
299,934 
690.864 

77-4 
645 
803 

43,533 
53.333 
130.133 

143 
128 
23  9 

17.572 
93.518 
331.51D 

54 
1S5 
335 

333,030 

453.003 

1.010,000 

101 
97 
116 

(1911 
-  1914 
11919 

222.092 
303388 
106.798 

9,401 
12,176 
NilH 

251,794 
230,163 
77,759 

1134 
759 
728 

12.534 
9,282 
18,894 

56 
31 

177 

6.000 
12,500 

2-7 
11-7 

146,909 
285,961 
53.475 

66 
94 

50 

LoadoD  Guarantee 


269,997        33-5 
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Giving  Details  of  the  Revenue  Accounts  for  the  Year  1919  with  Comparative  Figures  relating 

to  Earlier  Years. 


*" 

— JUl 

Stiarclioldera'  Divi- 

, — Inooma. 

dendji  or 

Transfere  to 

Year  of] 

Interret  and 

Coitunlssioa  and 

or  from  Proflt  and 

Fund  at  end 

Name  "i  Company 

Accouut 

Dividends, 

, Cla 

ims , 

^Expenses-* 

r-Loss  Accounts 

, of 

Year , 

ending  in 

Premiums 

Lens  Tax 

.%  of 

%cy 

%  of 

%og 

£ 

£ 

£ 

Premiams 

£ 

PremiiUM 

£i 

PremioJiu 

li 

Premiums 

London  and  Lancaihire 

1  1910 
1914 
U919 

153.652 

235.256 

12,201,893 

fi.223 
7.373 
78.776 

107.859 

180.849 

41,616.890 

70  2 
76  9 
734 

14.404 
19,196 
121,888 

94 
82 

5-5 

15000 
33.368 
621.135 

»7 

14-2 
28  2 

164682 

184.500 

1,181.000 

101 
83 

54 

London  and  Scottiib 

1919 

342,755 

4.882 

52,459 

15-3 

8.939 

2-6 

4.882 

1-4 

293,423 

86 

Merchants'  Marine- ■■ 

(1911 

...        ,  1914 

11919 

256.138 
264.483 
504.990 

12.829 
17.725 
37,065 

226.115 
193.111 
266.045 

883 
730 
526 

16.149 
17.794 
32,587 

63 
67 
65 

7.500 
9.375 
71,291 

29 
35 
141 

275,040 
358,319 
537,414 

107 
135 
106 

•  2  "!■ 
National  Benefit         . 

.nihs)(l9l4 
.        1 1919 

2.033 
195,692 

Vil 
6.151 

Xil 
155,393 

794 

431 
51.533 

232 
2S4 

51.373 

230 

1603 
115.810 

77 
59 

(1911  328.864  23.002  245.443 

1914  617.734  44.464  434.911 

11919      12,568,322         124,052         2,028,760 


746  18.279  56 

70-4  22.187  36 

790  50,625  20 


33,500        1102  648.456  197 

40.200  6-5        1.043.973  169 

607,4U         23-6        2,986.963  116 


Norwich  Union  Fire.  ■ 


ilw)(1910  9.575 

'  1914  712.774 

I  1919  839,534 


Nil 

48.959 

450 

5.121 

47 

Nil 

393.186 

682 

22,598 

139 

17,815 

165.900 

689 

17.896 

74 

24.357 

233.146 

753 

19.994 

165 

Nu  r 

548,522 

723 

32.298 

43 

18 

BOO 

83 

1.282 

13-4 

20,045 

464.743 

652 

78.191 

110 

Nil 

(   "  767.838 

1919  an.l    . 
[  prv.  years. 

915 

196.778 

234 

97 
113 


19.775       I  82       :  571.355         237 
19.387  63  693.093  224 

80.201        10-6  536.146  71 


N-iH'        —  7.511 

60.045  84  660.279 

300.000         357  765893 


Provident  Accident.. 


In.'Uided  in  "  Miscellauooiis,'* 


ir-. 


RoyaliExcbango] 


f  1910  556.470 

■  1914  684.364 

( 1919        1,901,987 


1 1910  236,218  3  852 

1914  359.008  3.923 

1 1919  955.218  29.131 


4.591 

328 

,  3,484 

249 

.\!i;- 

~ 

14.042 

100 

392  498 
446.665 
.119.669 

705 
65-3 
:588 

57,270 

85,153 

!212.234 

103 
12-4 
Ul-2 

44-383 

92-809 

[219,468 

80 
13  6, 
,115 

897.320 
1.030.129 
2.165.388 

161 
150 
114 

188.090 
248.457 
529,316 

796 
692 

.554 

29.251 

136.191 

(L     .96-989 

124 
101 
102 

16.527 
20.000 
350.000 

70 
56 
366 

208469 

309.524 

1.408219 

88 
88 
147 

Scottitb  Insurance 


I  4.273       :10-7 


25.471  64  I 


(1911  265.174  11.229 

Scottisb.Union  and.National        1914  286461  20615 


Ndi.         1272.394 


870  ;21.629  82 

77  0  24.212  8-5 

730  85449        ;22'8 


10.0C0  38 

5.886  21 

240,000        ;640 


'387.164         146 
4n.517  165 

699,518         187 


( 1911  355.331  35.888 

1914  468.795  40.413 

1 1919  986.074  [67.879 


310.887 
342.100 
659.293 


87  5  21.733  61 

729  23.836  51 

66  8  45.766  4  6 


31.479  89 

37.583  80 

46.812  4  7 


914.936          267 
651.713  138 

,  .993.E63  101 


Traders  and  Ce 


Iiu-ludod  ill  *irire-"J 


UnionlMariiia  (Pkaoix 


f  1911  472-026  13.091 

\  1914  '740.388  7.077 

1 1919         ;862.003         ,70.526 


r369.460 
1526.503 
1828.332 


78  3  34.728        174 

711  38.304  52 

.961  71.420  d3 


21.265  45  676-530  143 

31.256  29  947.139  128 

166.400  76         .796.745  82 


World  Marine 


I  1911  '257.060 

-  1914  1244.073 

( 1919  ,468.067 


7.130 
9.030 
43.108 


1220.516 
200.033 
294.358 


85  8  18.273  71 

819  11.947  49 

.629  :il.058  24 


'1.503  '6  215.974  84 

5.000  20  254-468  104 

2a000  4  3  685687         146 


( 1910  '19.423  118 

1914  430.047  12.746 

a9)9  865,282         ;41.599 


4.629 
'232.271 
1628,506 


23  8  3012         165 

54  0  28.8C4  6  7 

72  6  120.291        13  9 


Nilk  -^  11.901 

36.000        '  81  456-550 

380.000        43-9       1.000.074 


61 
106 

lie 
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MARINE  INSURANCE. 

In  compiling  a  table  of  statistics  relating  to  marine 
msurance  we  have  been  met  by  several  difficulties.  In 
the  first  place,  this  class  of  business  does  not  come 
under  the  provisions  of  the  Assurance  Companies  Act, 
1909.  This  means  that  there  is  no  statutoiy  form  of 
account,  and  the  methods  adopted  by  different  com- 
panies vary  very  considerably  in  dealing  with  certain 
items.  The  accounts  for  earlier  years  do  not,  of  course, 
appear,  as  a  rule,  in  the  official  Blue  Book  relating  to 
other  classes  of  assurance,  and  in  a  number  of  cases 
we  have  not  been  able  to  schedule  comparative  figures. 
The  absence  of  such  figures  for  earlier  years  in  the  case 
of  some  companies  is  accounted  for  by  the  fact  that 
they  have  only  recently  undertaken  this  form  of  in- 
surance. In  other  cases,  again,  the  nucleus  of  the  new 
account  has  been  formed  by  the  purchase  of  an  exist- 
ing company,  and  for  comparative  purposes  the  figures 
for  earlier  years  relating  to  such  purchased  company 
have  been  inserted  under  the  name  of  the  principal 
company. 

During  the  past  few  years  the  conduct  of  marine 
insurance  has  been  greatly  affected  by  war  conditions, 
even  more  than  has  been  the  case  in  connection  with 
other  foi-ms  of  insurance.  The  enemy  submarine  cam- 
paign added  considei'ably  to  the  risks  of  navigation. 
The  Government  commandeered  a  large  number  of 
vessels,  and  also  oi>ened  up  a  War  Eisks  Department 
for  marine  insurance  purposes,  which  put  many  limita- 
tions and  restraints  on  the  usual  free  control  of  the 
ordinary  forms  of  insurance.  At  the  same  time,  the 
energies  of  the  shipbuilding  yards  were  confined  almost 
entirely  to  war  purposes,  with  the  result  that  repairs 
of  the  ordinary  mercantile  fleet  fell  sadly  in  an-ear. 
Ships  which  were  seriously  damaged  could  not  be  put 
in  order,  whilst  the  general  shortage  of  good  service- 
able vessels  led  to  the  use  of  many  old  hulks  wjhich 
in  normal  circumstances  would  seldom  be  seen  outside 
the  rivers  and  harbours,  or  which  at  any  rate  would 
jaot  be  insurable  on  ordinary  terms.  All  these  in- 
fluences tended  to  make  the  conduct  of  marine  insur- 
ance a  very  speculative  business,  owing  to  the  greater 
risks  of  loss  arising  and  the  uncertainty  as  to  what 
the  amount  of  such  loss  might  be  or  the  length  of  delay 
involved  in  getting  claims  settled.  By  degrees  the 
business  is  settling  down  again  to  nonnal  conditions — 
at  any  rate,  so  far  as  cun'ent  risks  are  concerned — 
but  it  will  probably  be  some  time  yet  before  the  ai'rears 
in  repair  work  are  overtaken,  and  consequently  before 
companies  can  be  satisfied  that  all  claims  which  arose 
during  the  war  period  have  been  properly  met. 

We  publish  a  table  prepared  from  the  Re- 
venue accounts  relating  to  marine  insurance  on 
a  similar  basis  to  that  adopted  for  the  classes 
of  business  already  dealt  with.  It  w-illbe  seen 
that  the  premium  income  shows  a  considerable  advance 
over  pre- War  years.  This  is  only  w'hat  might  be  ex- 
pected, having  regard  to  the  great  advance  in  the  value 
of  vessels  and  cargoes  necessitating  a  corresponding 
increase  in  the  sums  assured,  whilst  at  the  same  time 
the  rates  of  premium  charged  have  not  yet  resumed 
their  normal  level.  It  may  be  mentioned,  however, 
that  in  the  case  of  most  companies  the  premium  in- 
come shows  a  small  reduction  over  the  average  re- 
ceived during  the  years  of  war.  The  interest  income 
shows  the  steady  increase  which  would  be  expected, 
owing  to  the  larger  volume  of  business  done. 

No  general  deduction  can  be  drawn  from  a  con- 
sideration of  the  column  relating  to  claims,  the  per- 
centages showing  very  wild    fluctuations,    sometimes 


upward,  sometimes  downward,  and  varying  very  con- 
siderably as  between  different  companies.  This  may  be 
partly  due  to  the  different  forms,  already  referred  to, 
in  which  the  accounts  are  rendered.  Some  companies 
include  an  estimate  for  outstanding  claims  in  the  figure 
relating  to  claims  for  the  year,  some  companies  make 
the  necessarjf  provision  by  increasing  the  amount  of 
fund  held  over  at  the  end  of  the  year,  whilst  others 
transfer  a  sum  to  underwriting  suspense  account.  It 
has  not  always  been  possible  to  analyse  these  figures 
on  exactly  the  same  basis,  and  comparison  suffers  by 
reason  of  the  fact  that  some  of  the  figures  will  include 
provision  for  claims  which  are  known  to  have  arisen 
but  have  not  yet  been  settled,  whilst  others  will  contain 
claims  which  arose  in  past  years,  but  have  only  been 
settled  during  the  year  of  account  in  question.  Over 
a  series  of  years  relating  to  the  same  company  the 
results  can  be  safely  compared,  but  allowance  must 
be  made  for  the  difference  in  the  form  of  the  accounts 
when  considering  the  figures  shown  for  different  com- 
panies. ^ 

The  percentages  of  commission  and  expenses  are 
very  low  in  comparison  with  those  appearing  in  con- 
nection with  other  forms  of  insurance,  and  in  the 
majority  of  cases  they  show  a  tendency  to  diminish 
rather  than  to  increase. 

In  this  connection  it  should  be  mentioned  that  a 
number  of  companies  only  show  in  their  accounts  the 
net  amount  received  in  respect  of  premiums  after  de- 
duction of  brokerage,  commission,  &c. 

The  column  relating  to  transfei's  to  profit  and  loss 
account  shows  large  fluctuations.  The  explanation 
of  this  is  probably  the  fact  that  during  the  war  those 
responsible  for  the  management  of  the  business  acted 
on  the  side  of  precaution  and  retained  large  sums  in 
hand  in  order  to  meet  the  settlement  of  claims  defeiTcd 
owing  lo  the  difficulties  of  getting  necessary  repairs 
done.  Now  that  conditions  are  returning  to  a  more 
normal  level,  and  the  majority  of  such  war  claims 
have  been  met,  it  is  found  that  the  provision  made 
was  more  than  adequate,  with  the  result  that  sub- 
stantial sums  are  set  free  for  transfer.  It  must  not 
be  assumed  that  these  items  appearing  against  the 
year  1919  indicate  that  the  companies  have  made  un- 
due profits  during  that  year.  We  would  repeat  what 
has  been  said  in  connection  with  other  classes  of  busi- 
ness— that  the  figure  shown  in  this  column  is  the  one  ■ 
appearing  in  the  revenue  account  for  the  year.  It  may 
be  due  entirely  to  sums  carried  fonvard  in  the  acco\int 
from  pre\'ious  years,  and  now  set  free  owing  to  the 
special  necessity  for  its  retention  having  ceased  to 
operate. 

The  fluctuation  in  the  amount  of  the  funds  may 
be  accounted  for  by  the  argument  which  was  applied 
above  to  the  case  of  claims.  It  may  be  pointed  out 
that  the  practice,  universally  adopted  in  the  case  of 
other  classeu  of  insurance,  of  making  a  reseiwe  for 
unexpired  risks,  is  not  generally  utilised  in  respect  of 
marine  business.  The  form  of  the  contract  is  usually 
in  respect  of  a  voyage  or  series  of  voyages,  and  not  for 
any  definite  fixed  period.  Consequently,  the  majority 
of  policies  terminate  immediately  the  voyage  is  com- 
plete, and  it  is  possible  to  ascertain  in  a  comparativelv 
short  time  whether  any  claim  has  arisen.  Instead, 
therefore,  of  making  a  reserve  for  such  risks,  it  is  a 
common  practice  to  keep  the  accounts  for  one  year 
open  during  the  next,  or  to  transfer  the  balance  to  a 
suspense  account,  which  is  practically  the  same  thing. 
By  this  means  no  surplus  on  any  one  year's  working  is 
transferred  to  profit  and  loss  account  until  twelve 
months  after  the  year.  During  the  War  some  com- 
panies have  extended  this  method  to  even  more  than 
the  one  year,  whilst  others  have  discarded  it  and  set 
up  a  resen'e  fund  to  meet  outstanding  claims.  It  will 
be  seen,  therefore,  that  the  percentage  which  the  fund 
bears  to  the  premium  income  is  not  of  so  much  import- 
ance as  in  the  case  of  fire  business. 
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The  Yokohama  Specie  Bank,  Limited. 


(REGISTERED  IN  JAPAN.) 


ESTABLISHED  1881 


Authorised  Capital 
Capital  Paid  up- 
Reserve  Fund 


Yen  100,000,000 
„  61,000,000 
„       44,000,000 


Head  Office  :     YOKOHAMA. 


BATAVIA. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANQCHUN. 

DAIREN    (Dalny). 

FENQTIEN    (Mukden). 

HANKOW. 

HARBIN. 

HONQ  KONQ. 

HONOLULU. 

KAI  YUAN. 


BRANCHES   AT  :- 
KOBE. 
LONDON. 
LOS  ANOELES. 
LYONS. 
MANILA, 
NAGASAKI. 
NEWCHWANQ. 
NEW    YORK. 
OSAKA. 
PEKIN. 
RANGOON. 
RIO  DE  JANEIRO. 


SAKiON. 

SAN    FRANCISCO. 

SEATTLE. 

SHANGHAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO, 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK, 


The  Bank  buys   and   receives   for   Collection    Bills   of   Exchange,    issues    Drafts  and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 
London  Office  :  T.  OKUBO,  Manager. 

7    BiSHOPSGATU,    E.C.  2. 

GQOQQQOQQOQQQQQQQQQQQQQQOOQOQQQQQQQQQOQQQQOQQOQOOQQOQQQBQQ 


BANK  OF  NEW  ZEALAND. 

BANKERS  TO  THE  NEW  ZEALAND  GOVERNMENT. 

Authorised  Capital      -     -     £5,500,000 


Subscribed   Capital : 

Four  per  Cent.  Guaranteed  Stock 

"A"  Preference  Shares  of  ^'6  13s.  4d.,   Issued  to  N.Z 
Government         

"B"   Preference   Shares   of  ^6  13s.  4d.,  Issued  to  N.Z 
Government         

Ordinary  Shares,  X'6  13s.  4d.,  150,000  fully  paid  .... 

Do.  do.  75,000  fully  paid   .... 


£529,988 

500,000 

250,000 

1,000,000 

500,000 


Reserved  Fund  and  Undivided  Profits,  £2,646,520 


HEAD     OFFICE  : 

WELLINGTON.  N.Z. 


LONDON     OFFICE: 

i  QUEEN  VICTORIA  STREET,  E.C.  4. 


BRANCHES  AND  AGENCIES  AT  OVER  200  POINTS  IN  NEW  ZEALAND, 

And  at  Melbourne,  Victoria  ;  Sydney,  New  South  Wales  ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


Negotiates  and  coUfiCts  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia,  Fiji  or 
Samoa.     Issues  Drafts  and  makes  Telegraphic  TransferSi 

Undertakes  all  descriptions  of  Banking  business  dbnnected  with  Australasia. 
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'Miscellaneous "  Business. 


TABLE  "O.- 


Giving  Details  of  tiie  Revenue  Accounts  for  the  Year  1919  with  Comparative  Figures 
relating  to  Earlier  Years. 


Xame  of  Company 

Alliance  

Atlas 

British  General 

Caledonian     


Ecclesiastical 

Eagle.  Star  and  British  Doc 

Employers'  Liahility 


UUIK 

Shareholders'  Divi- 

,— 

Income 

dends  or 

Transfers  to 

Interest  and 

Commission  and 

or  from  Profit  and 

Pond  at  end 

Tear  of 

Dividends, 

^Claims—, 

r-Expenses-^ 

^Loss  Accounts 

, of  Tear , 

Account       Premiums 

Less  Tax 

%  ot 

%  of 

%  of 

%  of 

ending  in              £ 

f 

£ 

Premiums 

1             £        Premiums 

£ 

Premiums 

£ 

Premiums 

1 1910            29,178 
-  1914            68,439 
11919          164.463 

2,991 
6811 
10,931 

6.221 
23,424 
68908 

213 
342 
419 

11.154 
24-795 
65,251 

382 
362 
397 

Xil  • 
Nil 
16,719 

102 

85.736 
184.606 
326.420 

294 
270 
198 

lacluded  in  "  Emp! 

oyers'  Liability  ** 

f  1910            16,023 
:  1914            36,724 
11919            52,335 

Nil 
Nil 
826 

f  6-694 
19-529 
25.362 

41-8 
53-2 
485 

6.077 
9.817     ■ 
15,849 

37-9 
267 
303 

2,346 

265 

3,270 

147 
■7 
6-3 

2.269 
24.150 
32,078 

14 
66 
61 

f 1910                 914 
1914              4.325 
1 1919            72.712 

4 

52 
1,604 

297 
1.386 
57.020 

32-5 
320 
78  4 

2S6 
1,388 
27,150 

32-4 
321 
37-3 

Nil 

813 

1,000 

188 

14 

516 
2.379 
37,070 

56 
55 
51 

1  Indudin?  ■'  Emploi 
1910          148-479 
1914          215,591 

'  1919          599.170 

•ers"  Liahility  ' 
Xil 
Nil 
13930 

169.838 
113.926 
1283-988 

470 
52-8 
47-4 

55,173 
'74,696 
220,462 

371 
34-6 
368 

1  6,910 
13.471 
^Xil 

46 
6-3 

55.583 
168.832 
393.133 

37 
32 
66 

Included  in  "  Aci 

dent  '• , 

f 1910              5.518 
\  1914            14,860 
i  1919            46,242 

500 
891 

2.476 

1,592 
4.851 
20.873 

289 
32-6 
452 

1,655 
4-954 
18-497 

30-3 
333 
40  0 

1,158 

800 

1-000 

210 
5-4 

22 

14.177 
27,083 
59,471 

257 
182 
129 

Included  in  "  Fire  ' 

Included  in  "  Fire  ' 

1  Inrlndins  "  Fire."  * 
1910        1,'254,6C8 
1914       1,932-177 

'  1919       5,655,761 

•A.^ridept."  "Employers'  Liability," 
3,796          663,210         53i 
4361        1,083,632         561 
-N'il         2,672,845         47  2 

and  '*  Marine 

423,901 

598,930 

1,625,172 

338 
309 
287 

79,698 
193,679 
745,947 

64          584.078 
103          844591 
134       4,213.246 

47 
44 
74 

XncluJed  in  "  Marii 


Included  in  "  Accident ' 


Law  Union  and  Rock 

Legal 

L«gal  and  General  ■■■ 
Licenses  and  General 

Liverpool  and  Lon.  ant 
Xondon  Guarantee  ... 
London  and  Lancashir 

Xondon  and  Scottish 
TJational  Benefit 
"National  Boiler 

Northernl        

Norwich  Union  Fire 
Pbanix  

Profits  andjncome-  ■ 


1  Includ 
1911 
1914 

>  1919 

ing  "  Accident" 
23,143 
70,239 
79,872 

and  "  Emploreri'  Li-ibilitv  " 
630              2.833         109 
849            30.060         42-8 
506            33.377         424 

12,420 
41,961 
28942 

475 
598 
362 

-2.444 

-1336 

9169 

-93 

-19 
11-4 

Et  13.968 
25.212 
26.624 

63 
36 
33 

j'Includins  "  Accident" 
'  1910          154,997 
,  1914          291,46D 
1 1919          382,853 

.^nd  "Employers'  Liability  " 
5,872            71,805         46-3 
9,852           75,844        376 
13.496           176213         46-0 

72,555 
84.976 
143,567 

468 
421 
375 

5.000 
29,555 
38802 

32 
147 
101 

159.033 
249.698 
288.466 

103 
124 
75 

fl910 
-:  1914 
1 1919 

'8,547 
35,436 
50.376 

85 

745 

1,171 

2.351 
13,293 
21,859 

275 
37  5 
434 

2,607 
11.429 
18.643 

305 
323 
370 

4404 
5.662 
3,919 

515 
160 
78 

-3.683 
21.325 
37.870 

43 
60 
75 

t  Including  "  Fire"  and 
1910          113.127 
1914          197.286 

'  1919          251,144 

"  Employers 

893 

1504 

9,808 

■  Liability, 
40,171 
104,563 
136,328 

355 
530 
543 

54.426 
75,769 
101.662 

481 
38-4 
405 

5,406 
-440 

NU 

48 

40.663 
48,902 
22,546 

36 
25 
9 

Included  in  "^Fii-ej"j 

J 1914 
11919 

78,928. 
168,852" 

5.249 
7,727 

42,759 
57,268 

542 
339 

33091 
73.041 

419 
432 

569 
22,533 

■7 
13-3 

81,753 
148,569 

104 
88 

(1910 
1914 
a919 

48,846 

853,615 

[1,785,763 

449 
18180 

Nil 

15,002 
381,601 
712,895 

307 
447 
39-9 

20.331 
346.722 
641.125 

416 
406 
359 

-2,382 

33,315 

-47,898 

-19 
39 

-26 

32.439 

709.049 

U.680.992 

66 
83 
94 

j  Including  "  Fire."  **  Accident,"  and  "  Employers'  Liability 
1910          719,892            14,112          331,333         46  0 
'  1914       1,211,587         ■  25.690          643.802         523 
11919       2,955.053            66,813      11.346,399         45  4 

305.775 

459.702 

1.096,627 

425 
370 
370 

29,850 
37,105 
163.648 

41 
30 
65 

652.784 

896.709 

2.663.064 

77 
72 
90 

('  Includin-g  "  Accident " 
1910          534.945 
1914          933,074 

'  1919      [1,285.863 

and  "Employers'  Li.ibilitv  " 
7,574          307,080      '  574 
16,049          400.944         441 
30,231          600,448        146  7 

197,960 
342,801 
504,454 

370 
37-7 
392 

20.822 
101.459 
28,496 

39 
11-2 
2-2 

343.689 
560.766 
715.000 

64 
62 
66 

1  Including  "  Accident"  . 
1910            26-584 
,  1914            84,331 
U919          145,497 

anl  "Employers'  Liability  " 
603              9.142         34-4 
711             37,508         44-5 
1,099           59,633        410 

13,931 
45,649 
58.655 

52-6 
M2 
401 

54 

547 

3,001 

•2 
■6 
21 

17,112 
35,105 
81,343 

64 
42 
66 

.'  1914 
11919 

1  8,630 
25,713 

97,260 
112,732 
202,633 

13.975 
43.065 
407,238 

Nil 
iNil 

4.920 
4.567 
9,451 

438 
2,769 
9.578 

4,143 
24,885 

480 
968 

14.443 
11,479 

51-5 
44-7 

>  6,581 

-14,415 

10500 
15.750 

2,384 

7.145 

-46.329 

760 
-561 

10-8 

7b 

170 

149 

-11-4 

1.492 
10,423 

123.649 
155.464 
79.000 

12.626 
39.179 
335,752 

17 
41 

(1911 
1914 
1 1919 

79,348 
1    96,421 
(181,027 

816 
85-5 
89-3 

4.632 
17.924 
156.033 

~331 
37-3 
383 

127 
138 
39 

1910 
1914 
1 1919 

5,435 
13,275 
189,683 

388 
27-6 
466 

90 
81 
82 

Included  in  "  Employers'  Liability  " 

I*  Inolading  "  Accident"  and  "  Employers'  Liability  '  'G 

.  1910  83,553  1 2.108  33,138      '  37  4 

1914  97,021  ■  3817  36.914         380 

1919  164.350  ^  Nil  54.792         33-3 


(1910  103.178 

]  1914  14L145 

(.1919  663.246 


156 

475 
717 


66.626 
90.465 
372,795 


665 
641 
562 


26,700 
38,237 
72,427 

33.454 
42.996 
161,541 


301  "Nil  _ 

39-4  15,362  158 

441  10,259  62 

33-4              5.000  •  4i 

30-5               Nil  — 

24-4  25.000  3-8 


97.031 
104.045 
187.630 

54.704 
93,383 
367,812 


110 
'107 
114 
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TABLE    "0" — continue)!. 


"Miscellaneous"  Business. 


Glvingr  Details  of  the  Revenue  Accounts  for  the  Year  1919  with  Comparative  Figures 
relating  to  Earlier  Years. 


^Xamo  01  '.orup.uiy 


Provident  Accident 


, Inoom* , 

IlillTPSt  alvl 

Vcjir  oi                              l>iviUeiul»,  r-^.'Uii 
Account       rreiniumfi         Lean  Tax 

endJog  bx            £                    £  £ 

( Including  '•  Af^idpnt,"  "  Emplojere*  LiabilKv,' 

1910            90.520              3.022  67,840 

,1914           195.697              '4.682  85.848 

'1919          208.483            21.114  88.497 


<    OIlUIUDMlUlt 

.tu'l  Expeuh<s>-^ 


and  "Marinf" 
639  27.594 

43  9  46.790 

42  4  73.476 


Railway  Paisengeri     ■llied'to 
N.  British  and  M.-rcaniilej      Iivludcd  in  "Accident ' 


(1910 
1914 
11919 


185.799 

924.071 

2.012.319 


81.459 

498.402 

1.094.157 


438 
539 
544 


Royal  Exchante 

Scotliih  Insurance 
Scottish  Union  and  N 

State'  

Sun  Insurance 
Traders  and  General 
Vulcan  Boiler 

West  ot  Scotland 


I  Iiu'Iiidiug  "  AcciiJeut  "  and  '•  Employers'  Liiilijlitv  " 
'1910  143.686  3.116  71.198         49  5 

,1914  262.013  5.140  105.768        40  4 

1 1919  610,236  8.286  250.120        410 


69.392 
353,517 
718215 


54.890 
104,936 
230,791 


305 
239 

352 


373 
383 
356 


382 
401 
378 


cliareholders'  Divt- 
iji'n'lA  or  Tn»Qj*fpn.  t.j 
or  from  Profit  and 

I Losb  Account ^ 

%  of 
£      Fremiams 

13.945  154 
21.519  110 
129,010        619 


1  at  end 
:  Year 


68733 
160,280 
181,844 


13.227 
46284 
20,073 


149.440 

483.185 

1.247.146 


92  109.430 

177  187,588 

33  432.907 


Included 

n  "  Accident 

•i 

fmo 

1914 
'1919 

7.314 
20.777 
28.065 

153 
443 
978 

4.970 
5440 
9.124 

679 

262 
325 

3047 
7.929 
10.197 

417 
381 
363 

1.265 
6,025 
2,183 

173 
242 
78 

1.322 
12.764 
25.626 

18 
61 
91 

Included 

in  "^Emplojera*  Liability 

fl910 
il914 
(1919 

12,787 
27,022 
60.638 

301 

815 

1,851 

3,879 

8.897 

■   33.871 

303 
329 
559 

4.580 
11.104 
23.021 

358 

411 
380 

2.941 
6.377 
1.007 

230 
236 

17 

10.115 
25.809 
59255 

79 
95 
98 

Included 

n  ".yir.,  •• 

1  1910 
1914 
(1919 

137.284 
156-927 
245.352 

8.938 
9.985 
16.412 

107.192 
122.763 
204,616 

781 
782 
834 

Included 

under 
"  Claims  " 

— 

37.500 
45.125 
46.875 

273 
283 
191 

94.119 
124-823 
70.386 

69 
78 
29 

(1910 
,  1914 
(1919 

2.059 
1  2.224 
58.681 

Nil 
Nil 
Nil 

526 

419 

37.950 

255 
1»0 
647 

875' 
945 
5,882 

425 
42-5 
100 

651 

791 

2.162 

316 
360 
37 

824 

890 

40.625 

40 
40 
69 

11910 
-1914 
11919 

158.845 
308.420 
554.587 

1.439 
5928 
10197 

82408 
163.183 
276.311 

519 
529 
498 

59.417 
113.499 
214-071 

37-4 
368 
386 

Nil 
20-000 
10000 

65 
18 

46,999 
151.486 
323-380 

30 
49 
58 

MISCELLANEOUS  INSURANCE. 

Under  this  heading  we  have  grouped  all  forin^  of 
insurance  other  than  Life,  Fire.  Accident,  Employers' 
Liability,  Marine,  and  Capital  Eedernption,  whilst  it 
will  be  seen  that  the  table  given  includes  figures  relating 
to  some  of  these  classes  also  in  those  cases  where  the 
accounts  furnished  are  in  a  combined  form  and  do  not 
enable  separate  figures  for  each  class  to  be  shown. 

The  various  classes  of  insurance  coming  under  the 
definition  of  "Miscellaneous"  are  now  very  numer- 
ous, and  it  is  not  practicable  to  deal  with  each  form 
in  detail.  Many  of  them  have  only  been  undertaken 
in  recent  years  by  insurance  companies,  though  it  has 
been  possible  to  transact  almost  any  form  of  insurance 
with  the  brokers  at  Lloyd's,  and  a  consideration  of  the 
table  will  show  that  the  companies  have  made  great- 
progress  in  these  miscellaneous  risks.  They  comprise 
swch  forms  of  insurance  as  burglary,  motor  risks,  boiler 
explosions,  plate-glass,  fidelity  and  guarantee,  &c. 

The  table  prepared  from  the  Revenue  accounts 
shows  a  large  and  consistent  increase  in  the  premium 
income.  This  is  evidence  not  only  of  the  increased 
amount  of  business  done,  but  also  of  tlie  increase  in 
the  average  sum  assured  per  policy  owing  to  the  en- 
lianced  value  of  all  commodities.  The  interest  income 
does  not  call  for  any  comment,  being  generally  small 
in  comparison  with  the  other  figures. 

The  statistics  relating  to  claims  are,  generally 
speaking,  fairly  constant,  tlie  fluctuation  being  usually 
small,  and  in  a  few  cases  only  in  an  upward  direc- 


tion. The  item  of  commission  and  expenses  also 
shows  very  little  alteration,  though  it  is  sometimes 
upwai-d  and  sometimes'  downward,  and  as  a  general 
rule  approximates  fairly  closely'  to  the  percentages 
shown  for  fire  business.  The  column  of  transfers  to 
profit  and  loss  is  subject  to  much  TOriation,  wliich 
may  be  accounted  for  partly  by  much  of  this  miscel- 
laneous business  not  yet  having  attained  to  a  perma- 
nent stable  condition  and  partly  by  the  release  of 
special  reserves  held  during  the  war. 

The  percentage  which  the  fund  bears  to  the  pre- 
mium income  is  in  most  cases  satisfactory  and  fairly 
constant,  the  general  trend  being  in  an  upward  direc- 
tion. There  are,  however  a  number  of  cases  where 
the  percentage  has  decreased  considerably,  and  in  a 
few  cases  the  actual  amount  of  the  fund  itself  is  less 
than  in  1910.  This  could  only  be  considered  satis- 
factory if  the  volume  of  business  done  had  also  de- 
creased, but,  unfortunately,  this  condition  does  not 
hold.  It  is  very  difficult  to  come  to  any  conclusion 
as  to  whether  the  amovmt  of  fund  in  hand  in  any 
particular  instance  is  adequate,  owing  to  the  great 
vai-iety  of  risks  involved  under  the  heading  of  "  Miscel- 
laneous."  Certain  classes  may  be  adequately  provided 
for  by  a  small  resen'e  for  unexpu'^ed  risks,  whilst  others 
may  necessitate  a  much  stronger  reserve  owing  to  the 
greater  liability  invohied.  Generally  speaking,  how- 
ever, it  may  be  assumed  that  the  fund  held  may  on  the 
average  l>e  slightly  less  than  woiJd  be  required  for 
fire  business,  and  anything  over  50%  of  the  premium 
income  would  be  satisfactorv. 
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INSURANCE    SHARES :    AMOUNTS,    DIVIDENDS,    AND  PRICE    MOVEMENTS. 


Present 
Amount  of  ^Shares-^ 

, — Capital—^       Nom.     Paid 
Subscribed  Paid  Up  Value      Up 

Abstainers  and  Gen.  Ins.  shares      97,500 

Ailiance  Ak.  Original  shares  ...  5,000,000 

Do.      Sew  shares        ...     450,000 

Atlas  Assarance  shares 2,200,000 

British  Equitable  Asur.  shares     300,000 

British  General  shares 500,000 

Caledonian  Insnrance  shares  ...  537,500 
Oitj  Eqoit.  Fire  lasur.  Ord.  shs.  75,000 
Do.  Participating  6%  Cnm.Pref.  300,OOu 
Oler.,  Med.  tz  Gen.  Life  shares?  500,000 
Oommeicia]  Union  Ass.  shares   2,950,000    1,475.000        5 

,.j  ,.   ,    ,  .    (470,740         47,0-4         1 

Consohdated  Aasarance  shares   -^  i29  260      l^S  "^eO        1 
Eagle,  Star  and  BritJhDom.  I        629.736m   629',736»1     3 
fully  paid  Old.      ) 
Do.        6%  Cum.  Pret...    122,qpi 
Do-        Preid-  Ord.     ...  l,67S,6i4 
Ecclesiastical  Insurance  sbis.J     250,000 
Emplojers'  Liability  shares  ...  1,000,000 
Bquity  U  Law  Life  shares      ...  1,000,000 
Geo.  Ace.  Pire  &  Lite  shares...  1,000,000 
Do.   Com.  5%  Pre!,  shares        153,000 
General  Life  Assarance  silares    1,000,000 
Gresham  Fire  &  Ac.  Ord.  shares    200,000 
Gresham  Life  shares  partly  paid       91,320 


22,500 

163 

3/9 

550,000 

20 

-\ 

450,000 

1 

1 

264,000 

10 

15 

34,500 

10 

23j. 

125,000 

1 

OS. 

107,500 

23 

5 

15,000 

1 

4J. 

60,000 

1 

4j. 

50,000 

23 

2i 

Do.         do.         fuUy  paid 

Guardian  Assurance  Ord.shares  1 ,200,000 

Do.    5%  Xon-Cum.  Pref.  shs.  800,000 

Legal  4:  Gen.  Life  shares       ...  1,000,000 

Licenses  i  Genl-  Ord.  shares...  140,420 

Life  Assoc,  of  Scot,  shares    ...  400,000 

London  &  Lanes.  Pire  shares...  3.5S7450 

London  &  Sottish  shares       ...  60J,000 

London  Assurance  Corp.  Ord.  996,530x 

Do.  6%  Cam.  Pref. 230,000 

London  Guar.  4;  Ace.  shares  ...  123,000 

Do.       do.  5%  Cum.  Pref....  23,000 

Motor  tJniou  shares  (old)        ...  100,000 

Do.      31%  Cam.  Pref.  174,343 

Nat.  Boiler  &.  Gen.  Ins.  shares  130,000 

N.  Brit.  &  Mercantile  shares  ...  2,750,000 

Do.    4%  Preference  stock  ...  1,730,000 
ifforthern  Assarance  shares     ...  3,500,000 

Do.    Participating  Pref.  shs.  502,470 

Pearl  Asurance  shares           ...  100,000 

Do.      partly  paid 400,500 

Do.     6%  Cum.  Pref. 
Phoenix  A^orance  shares 

Do.    (Pelican)  shares 
Prudential  Assurance  shares  ... 
Royal  Exchange  Ass.  stoc&    ... 
Boyal  Insurance  shares  ... 

Scottish  Life  Assarance  shares 
Scottish  Temp.  Life  shares  ... 
Scot.  Union  &  Nat.  Ins. ' 


122,001  3 

167,867  3 

50,000  10 

230,000  1 

60,000  100 

250,000  5 

133,000  1 

50,000  100 

100,000  1 

13,698  5 

8,680  5 

200,000  3 

800,030  4 

160,000  50 

70,210  10 

87,500  40 

717,430  25 

120,000  5 
493,275x 

250,000  1 

125,000  1 

23,000  5 

100,0D0  1 

174,343  1 

52,500  10 

687,500  25 

1,750,000  100 

350,000  10 

502,470  7» 


21 


300,000 
3,097,330y 

113,1002 
1,000,000    1,000,000 

639,230   689.220 
5,395,585  1,398,896 

250,000 

100,000 
3,258,400 


300,000  1 
309,755y  10 
113,100:   1 


50,000 
25,000 


Do.      do.        do.     "B"  98,8: 

Sea  Insnrance  shares 500,000 

Standard  Life  Assurance  shares  500,000 

State  Insurance  shares 800,000 

Sun  Insurance  shares 2,400,000 

San  Life  Assurance  shares      ...  480,000 

West  of  Scotland  Ins.  shares...  250,000 

Tork^ire  Insurance  shares     ...  838,270 

Do.              do.     (£1  paid) ...  45,226 


500,000 
120,000 
100,000 
430,000 
480,000 
50,000 


Dividends  Paid  in  respect  of  each  of  the  lasts  years.; 
•  Indicates  Dividends  paid  lest  Income  Tax.    All  other  dividends 

.. paid/rce  of  Income  Tax. v. 

191i  1913       1914  1915         1916  1917         1913        1919 


^Prices  of  Shares-v 
Ten  Year  Approx. 
-Record—      Price, 

1910-1919 
H.       L. 


8* 


11* 


27.273'   27.273*   27.273*   27.273*  27.273*  27.273*  27.273*  31 -81 8* 


130J* 


335*         335* 
1304»     13-04* 


60* 
Mi* 
1304* 


40* 
40« 


31/ 

«'t 

1 

8* 

8* 

8* 

n 

121 

121 

12i 

1 

121* 

121* 

12i* 

12J* 


10« 
12J« 


50 

13-04* 


ISO* 
37f» 


3U* 

31i* 

31}* 

40* 

50* 

5» 

5- 

5* 

5* 

S* 

il\' 

22i* 

22J* 

3S* 

3S* 

5i* 

S}* 

Si* 

SJ* 

51* 

225 

32i 

30* 

3S5» 

35;* 

|0* 
50 

1304» 


16j 

16; 

20i/ 


25*  5?/9;  9/10}j 

35  >            49i  16/ 

200*           —  — 

So*  64/Jj  \U.g 

38  21}e  17|a 

I8/S9         39j  ',\a 


July  5, 

1920 

.    11 /S 

101 

11 

14 
6S/6 
1! 


100 

163 


fWSV 
I  31r 


50/- 


SO*i> 
42;* 


S,6j 

61/ 
3S^- 

633.) 
21s.c 
8tIc 
20,3) 


6/6i 

20/9a 

17i.f 

\Vi\g 
IS/SA 

l,7i/ 


6^5      28/9t 


loA; 

73/»J 
541) 


95/-J 
131; 


I'U 
20/6« 
30tij 

63; 

10t]a 
24j 

lej) 


17JC 

\i\h 
23la 
36/-g 
83/-/ 
2l/-f 
9Ji 

13/-.9 
12W 
1S3& 
26U 
69i) 

7H'l 


16AJ 

1'4; 


501; 

66,71) 

38/9J 

!  -iii)' 

6rtJ 

si; 

101) 
ISJj 

26ie 

lOi; 
.'  14}; 


263;         9}; 


6J<7 

178.'? 
24/ 
30/-/ 
12/lOH 
5S/«o 

loy 

29  \\a. 
63/611 
36/-/ 
lU 
lS{/t 
66/3a 
*i9 


Hi 
Sifld 

28p 
6/6 
3J 
15ld 

21ld 

i 
34/9 
On 
261 

4 

a 
n 

Jid 


61 
2i 
34id 

Hi 

32i 
341f 
3ixd 

8 
19,'- 
10  u 
31 
8 

Ixd 
301 
471 
^621 
141 
13xd 

20}  10 

25/- 

n 

H 

4(0 
ISO 

46/- 
30/- 

3il 
4 
95/ 

6J  - 
13| 

14xd 

«i 


J  In  a  few  cases  the  fin,incial  year  extends  a  month  or  two  beyond  the  calendar 
year.  j  Years  ending  June  30.  §  Maximum  dividend,  5%,  tax  free. 

(a)  1910.  (5)  1911.- (c)  1912.  (<f)  1913.  (e)  1914.  (J)  1915.  C»)  1916. 
(^)  1917.  (O  191S.  (J)  1919-  (1)  Including  bi-centenary  bonus  of  5  per  cent. 
(0  On  paid-up  capital  doubled  by  appropriation  of  profits,  (m)  Including  £300,000 
new  issue.  The  total  is  inclusive  of  calls  due  in  August  and  Xovember,  which 
in  some  cases,  however,  have  been  paid  in  advance,  (n)  2f  ow  £1  shares,  oe.  paid, 
instead  of  £10,  £2  paid,  (o)  Xow  £5  shares,  £1  5s.  paid,  instead  of  £10,  £2  iOs. 
paid,    (ji)  Now  £5  shares,  £2  10s.  paid,  iustead  of  £5,  £1  IDs.  paid,    (j)  Per 


share  (tax  free),  (r)  Interest  aEd  quinquennial  dividend.  (*)  Per  sJiare.  less 
tax.  (0  Shares  now  £5  paid,  instead  of  £2  10s.  paid,  (u)  Xow  £1  shares,  fuDy 
paid,  instead  of  £3  shares,  £2  paid,  (r)  Interim  dividend  only,  (tp)  Shares 
now  £2  10s.  paid,  instead  of  10s.  paid,  (i)  Exclusive  of  isoe  of  100.000  shares 
(£2  10s.  each,  £1  5s.  paid)  offered  (with  cash  as  an  alternative)  in  exchange  for 
Vulcan  Boiler  and  General  shares,  (y)  Exclusive  of  issue  of  440,000  £1  shares, 
fuliy  paid,  offered  in  exchange  for  Norwich  Cnion  Pire  shares.  («)  Exdnsive  of 
issue  of  17,145  shares  of  £1  each,  fuUy  paid,  offered  at  par  to  existing  sfaare- 
holdeis.     (id)  Ex  dividend. 
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Commomvcaltb^JBanlt  "UMmh=— 

HEAD    OFFICE:  SYDNEY. 

Guaranteed  by  the  Australian  Commonwealth  Government. 

SIR  DENISON   MILLER,  K.C.M.Q.,  JAMES    KELL, 

Deputy-Qo 
BRANCHES 


Qovernor. 


Deputy-Governor. 


The  Principal  Cities  and  Towns  of  Australia 

AND    IX 

LONDON. 

Ajrents  and  Correspondents  throughout  the  World. 
Banking;  and  Exchange  Business  of  every  description  transacted. 
Bankers  to  : 
THE  GOVERNMENT  OF  THE  COMMONWEALTH  OF  AUSTRALIA. 
THE   GOVERNMENT  OF  THE  STATE  OF  SOUTH  AUSTRALIA. 
THE  GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS    BANK    DEPARTMENT. 

Branches  in  the  Chief  Centres,  and  2,8oi   Agencies 

at  Post  Offices  throughout  Australia. 

ON  31sT  DECEMBER,  1919  : 
517,827  Savings  Bank  Depositora  had  balances  ...       £17,691,487 


General  Bank  balances . 
Other  Items 


39,330,772 
4,595,477 

Total  £61,617,736 

LONDON  BRANCH:  36-41   NEW  BROAD  STREET,  E.C., 
also  at   AUSTRALIA  HOUSE,  STRAND,  W.C. 

C.  A.  B.  CAMPION,  London  Manager. 


Glyn,  Mills,  Currie  &  Co, 


ESTABLISHED  1753. 


REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 


67  LOMBARD  STREET,  LONDON,  E.C.  3. 


CAPITAL ... 

RESERVE  FUND 

CURRENT  AND  DEPOSIT  ACCOUNTS 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND 

MONEY  AT  CALL  AND  AT  SHORT  NOTICE    . 

INVESTMENTS 

ADVANCES,  &c 

30th  June,    1920. 


£1,000,000 

£500,000 

£28,637,101 

£5,510,607 

£5,418,150 

£7,544.927 

£11,438,283 


The  Hon.  A.  H.  MILLS. 
LORD  WOLVERTON. 
LAURENCE  CURRIE. 


MANAGING  PARTNERS: 

MAURICE  G.  C.  GLYN. 

LORD  HILLINGDON. 

General  the  Hon.  Sir  H.  A.   LAWRENCE,   K.C.B. 


General  Manager : 
Brig.General  A.  MAXWELL,  CJVI.G..  D.S.O. 


Secretary : 

Mr.  ERIC  GORE  BROWNE,  D.S.O. 


Every  description  of  British  and  Overseas  Banking  and  Exchange  business  transacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 
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INDIVIDUAL    COMPANIES    DESCRIBED. 

Note. — The  foUoning  votes  are  intended  to  he  of  a  (icneral  description  only.  In  the  majority  of  cases 
details  relating  to  the  various  classes  of  business  transacted  will  be  found  in  the  Tables  published  on  earlier 
jiacjes,  and  reference  to  these  Tables  shonJd  be  made.  The  notes  contain  details  of  business  not  embodied  in 
the  Tables. 


ABSTAINERS  AND  GENERAL  INSURANCE   CO..  LTD. 

Head   OfQce :    142  Edmund    Sti-eet,   Birmingham.  ' 
Established  1883.     Capital  autiiorised,  £203,125;  sub- 
scribed December  31.  1919,  £97,500 ;  paid  up,  £22,500, 
in  120,000  shares  of  16s.  3d.  each  with  3s.  9d.  paid.  ' 
Dividend  for  1919,  11%,  less  tax.    ' 

Transacts  life  and  industrial  business,  and  also  fire, 
accident,  and  general  insurance.     In  the  life  depart-  , 
ment  special  rates   of  premium  are  quoted    for   total  i 
abstainers.  , 

The    triennial    valuation    at    close    of    1915    was  [ 
made  on  a  net  3  per  cent,  interest  basis  by  the  0^  . 
Mortality  Table,  and  the  net  interest  yield  on  the  life 
fund  in  1915  seems  to  have  been  about  £3  13s.  id.  per  j 
cent.  In  view  of  war  conditions  no  bonus  was  declared.  | 
but  balance  of  surplus,  amounting  to  £42,764,  was  left  j 
in  life  and  leasehold  redemption  funds  at  December  31,  j 
1915.     The  following  announcement  was  made  in  the  ; 
annual  report  for  1915:    "  The  directors  also  propose, 
until  an  appropriate  occasion  arises  for  another  valua-  I 
tion,  to  pay  during  such  period  upon  all  claims  arising 
.  under  participating  policies  which  shall  then  have  been  ■ 
five  full  years  in  force  interim  bonuses  at  the  rate  of 
£1  Is.  per  annum  for  each  £100  of  assurance. ' '     In  the 
annual  report  for  1918  it  was  stated  that  the  dii-ectors 
had  decided  to  postpone  the  next  valuation  until  Decem- 
ber 31,  1920. 

\e.\-R   of  AccbUNT  ENDING  DECEMBER  31,  1919. 

Ordinary  Branch. — 1.741  new  policies  issued  for  net 
sums  assured  of  £524,312.  Fund  at  end  of  year. 
£1,176,470.     Details  of  account  appear  in  Table  "  A." 

Industrial  Branch.  The  issue  of  pohcies  in  this 
branch  is  discontinued.  Fund  at  end  of  yeai",  £45,142. 
Details  of  acccnint  appear  in  Table  '"  F." 

Fire  Department. — Premiums,  £6,G06;  claims, 
£2,261:  expenses,  £2,807.  Fund  at  end  of  year, 
£12,451. 

Accident  Department. — Premiums.  £381 ;  claims, 
£165;  expenses.  £162.  Fund  at  end  of  year,  £1,312. 
No  amount  was  carried  to  profit  and  loss  account. 

Capital  Redemption  Department.  —  Premiumf, 
£529;  claims,  £336:  expenses,  £2.  Fund  at  end  of 
year,  £5,530. 

Genei-al  Account. — Premiums,  £1.922;  claims, 
£835;  expenses,  £817.  Fund  at  end  of  year,  £1,525. 
No  amount  was  carried  to  profit  and  loss  account. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£1,328.030. 

ALLIANCE  ASSURANCE  COMPANY.  LIMITED. 

Head  Office:  Bartholomew  Lane,  London,  E.C.  2. 
Established  1824.  Capital  authorised  and  subscribed, 
£5,450,000,  and  paid  up.  £1,000,CK30,  in  250,000 
original  shares  of  £20  each  with  £2  4s.  paid  and 
450,000  new  shares  of  £1  each  fully  paid.  Both 
denominations  of  shares,  irrespective  of  the  difference 
between  the  amount  from  time  to  time  paid  or  credited 
'  thereon,  cany  equal  rights  to  dividend  and  to  paa+icipa- 
tion  in  assets  on  a  winding  up.  Dividend  for  the  year 
1919  was  14s.  per  share,  being  at  the  rate  of  nearly 
32%  on  partly-paid  shares  and  70%  on  fully-paid 
shares. 

The  Company  transacts  fire,  life,  marine  and 
general  accident  ibusiness. 

The  quinquennial  valuation  at  close  of  1918  was 
made  for  assurances  on  the  basis  of  C  ^Mortality 
Table,  net  premiums,  and  3%  interest,  with  additional 
resei"ves  for  vai-ious  pui"pos€s.  This  valuation  showed 
an  available  surplus  of  £183,481,  excluding  interim 
bonuses  of  £70,627  paid  during  the  quinquennium. 
War  claims  announced  in  the  quinquennium  amounted 


:<-■  £196,079,  and  depreciations  and  losses  in  the  case 
of  investments  to  £428,679.  But  for  these  two 
abnoiTiially  heavy  items  the  profits  of  the  quinquen- 
niiuu  would  have  exceeded  £1,100,000  and  bonuses  at 
the  "compound"  rate  of  30s.  per  cent,  per  ann-um, 
as  on  the  last  previous  quinquennial  occasion,  might 
have  been  declai-ed.  Under  the  existing  circum- 
stances, however,  the  directors  decided  to  cany  for- 
ward the  whole  of  the  available  1918  valuation  .surplus 
to  the  current  quinquennium,  interim  bonuses  on  a 
modified  scale  to  be  provided  in  case  of  claims  under 
participating  policies. 

Yeak  of  Account  ending  December  31,  1919. 

Life  Department. — 3,561  new  policies  issued  for 
net  sums  assm'ed  of  £2,331,022.  Fund  at  end  of 
year,  £16,687,118.  Details  of  revenue  account  appear 
in  Table  "  A." 

76  annuities  granted  for  a  consideration  of  £44,927. 
Fund  at  end  of  year,  £1,435,345.  Details  of  revenue 
account  appear  in  Table  "  B." 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  ''K." 

Accident  Department. — Details  of  revenue  account 
appear  in  Table  "  L." 

Emploj-ers'  Liability  Department. — Details  of 
revenue  account  appear  in  Table  "  M." 

ilarine  Department.- — Details  of  revenue  account 
appear  in  Table  "N."' 

Miscellaneous  Department. — Details  of  revenue 
account  appear  in  Table  "O." 

Leasehold,  &c..  Department. — Premiums,  £68,075; 
claims.  £131,604;  expenses,  £1,648.  Fund  at  end  of 
year.  £1.015.606. 

Total  assets  shown  in  balance  sheet  amount  to 
£27.674.805,  of  which  £8,692,625  is  invested  in 
British  Government  securities. 

ATLAS  ASSURANCE  COMPANY,  LIMITED. 

Head  Oftice  :  92  Cheapside,  London,  E.C.  2.  Esta- 
blished 1808.  Capital  subscnbed,  £2,200,000,  in 
220,000  shares  of  £10  each,  £1  4s.  paid;  paid  up, 
£264.000.  In  1911  a  controlling  interest  in  the  Essex 
and  Suffolk  Equitable  Insurance  Society  was  acquired, 
and  the  Company  had  outstanding  £93,016  "  Essex  and 
Suffolk  "  Four  per  Cent.  Debenture  stock  on  Decem- 
ber 31,  1919.  A  dividend  of  12s.  per  share  (50%), 
free  of  income  tax,  was  declared  in  respect  of  the  year 
1919:  3s.  per  share  of  this  was  paid  in  October  1919, 
and  the  balance  of  9s.  per  share  on  April  28,  1920. 
The  Company  transacts  life,  leasehold,  fire,  accident, 
burglary  and  fidelity  business. 

Ye.\e  of  Account  ending  December  31,  1919. 
Life  Department. — 4,227   new  pohcies  issued  for 
■  net  sums  assured  of  £1.540.775.     Seventy-three  new 
!  annuities  were  granted  for  £6,162  per  annum.     Life 
I  fund  at  end  of  year,  £2.677,837.     Details  of  the  ac- 
count are  given  in  Table  "  A.  " 

I  .\  quinquennial  valuation  of  the  life  business  Was 
j  made  at  December  31.  1919,  on  the  basis  of  the 
!  0M(5)  30^  Table.  Total    sui-plus,   after  pro%Tiding 

I  £75,000  for  \Var  claims  and  £70.000  for  additional 
taxation,   was  £231,485.       Of  this  amoimt  £228,132 
'  was  applied  in  writing  down  securities,  and  the  balance 
of  £3,353  was  can-ied  forward.     Owing  to  the  special 
conditions  no  profits  were  distributed  to  policyholders. 
Fire  Department. — See  Table  "  K." 
Employ ei-s'  Liability,  Accident,    and   General  Ac- 
count.— See  Table  "  M." 

Sinking  Fund  Account. — Premiums,  £10,773  ;  in- 
'  terest,  dkc,  £3,718;  claims,  £8,250;  transfer  to  profit 
and  loss,  £4,200;  fund  at  close  of  year,  £101,495. 
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If  you  Jetire  the  moil  profilahU  Life  Auurance  Conlracl  It  altl  pay  you  lo  gel  a  Protpectut  from  the 

AUSTRALIAN    MUTUAL 
PROVIDENT     SOCIETY 

EST.  (  A.  M.  p.  )  IS49 

THE    LARGEST    BRITISH    MUTUAL    LIFE    OFFICE 

Assets         -         -         .       £42,000,000  Annual  Income      -     nearly  £6,000,000 

New  Ordinary  Bnsineu  for  1919  -     -     £9,500,000  Total  Ordinary  Awarances  in  Force  -  £120,000,000 

PURELY    MUTUAL.  All    Profits   belong  to   POLICY    HOLDERS. 

EVERY  YEAR   A   BONUS    YEAR. 

Cash  Surplus  (Ordinary  Department)  divisible  for  1919,  ;^i, 197,000.     Individual  Bonuses  equal 

to  those  for  1914. 

No   Suspension   of   Annual    Bonuses   during   Waur. 
London  Office  :  37  THREADNEEDLE  STREET,  E.G.  2.  M„.,f/J';jg^^^,„,,.„. 


INCOME  TAX 


Taking     into     consideration  :  (a)  Security,     (b)   Im.niunity    from    Depreciation.  Stamp  Duties.  Transfer 

Fees  and   Brokerage,   and    that 


LIFE    ASSURANCE    PREMIUMS 

constitute  one  of  the  few  items  of  expenditure  recognised  by  the  Government  as  a  legitimate  deduc- 
tion in  arriving  at  the  net  assessment  for  Income  Tax   purposes,  a  Life  Policy  effected  with  the. 


OFFERS     A    MOST     EXCELLENT 
FORM        OF        INVESTMENT. 


Annual  Income     -     £2,100,000  Funds  -         -     £5,400,000 


Chief  Offices  :  BROAD  STREET  CORNER,  BIRMINGHAM. 


UNITED    KINGDOM 

Temperance  and  General 

PROVIDENT  INSTITUTION 


VALUATION.    1916. 

All  Stock  Exchange  Securities  >vritten  down  to  the  prices  of 
December  31st,  1915. 

£500,000  of  the  surplus  shown  retained  in  hand  for  future 
contingencies— further     depreciation,    higher     taxation,     &c. 

Head  Offices      ...     196  STRAND,  LONDON,  W.C.2. 

H.    W.     HASLKR,    Secretary, 
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A  valuation  at  December  31,  1919,  of  the  sinking- 
fund  business  showed  the  profit  of  £4,200,  which  was 
carried  to  the  profit  and  loss  account. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£6,578,530. 

BLACKBURN  PHILANTHROPIC  ASSURANCE  CO.,  LTD. 

Head  Office:  Chm'ch  Street,  Liverpool.  Esta- 
bhshed  1839,  but  registered  as  a  limited  Company  in 
1913.  Capital  authorised,  £1,000,000,  in  l,O0Ol!0O0 
shares  of  £1  each;  subscribed,  £715,649,  fully  paid. 

The  Company  transacts  life  assurance  business  in 
both  Ordinary  and  Industrial  branches. 

A  valuation  was  made  at  December  31,  1917,  on 
the  basis  in  the  Ordinary  branch  of  the  H^  Table  at 
3%.  and  in  the  Industrial  branch  of  the  Eng-lish  Life 
Table  No.  6  ( Males)  at  3%.  Total  surplus  shown  was 
£13.20-1.  Of  this  amount  £12,000  was  transferred  to 
contingency  funds,  £471  was  distributed  amongst 
policyholders  in  the  Ordinary  branch ;  the  balance  of 
£733  was  carried  forward,  none  of  the  profit  going  to 
the  shareholders.  There  are  only  a  very  small  number 
of  participating  policyholders  in  the  Ordinan.'  branch, 
and  the  amount  allocated  was  sufficient  to  provide  a 
simple  reversionary  bonus  of  25s.  per  cent,  per  annum. 

Year  of  Accoukt  ending  December  31,  1919. 

Ordinary  Branch. — 3,709  policies  were  issued  for 
net  sums  assured  of  £185,439.  Fund  at  end  of  year 
amounted  to  £114,533.  Further  details  of  the  ac- 
count appear  in  Table  "  A. " 

Industrial  Branch. — 116,978  new  policies  were 
issued  for  sums  assured  of  £1,747,564.  Fund  at  end 
of  year  amounted  to  £790,004.  Further  details  of  the 
account  appear  in  Table  "F." 

Total  assets  shown  in  the  balnnce  sheet  amount 
to  £1,636,273. 

BRITANNIC  ASSURANCE  COMPANY.  LIMITED. 

Head  Office :  Broad  Street  Corner, '  Birmingham. 
EstaWished  1866.  Capital  subscribed,  £179,992; 
paid  up,  £82,497,  some  shares  being  fully  and  others 
partly  paid.  Nominal  amount  of  each  share,  £1. 
Dividends  and  bonus  to  shareholders  in  1919  amounted 
to  £24,749,  being  30%  on  the  paid-up  capital. 

This  Company  transacts  both  Ordinary  and  Indus- 
ti-ial  life  business,  which  is  subjected  to  an  annual 
valuation.  At  the  end  of  1919  the  basis  employed  in 
the  Ordinary  branch  was  the  H*^  Table  at  3i%  interest, 
and  in  the  Industrial  branch  the  English  Life  Table 
No.  6  (Males)  at  3i%  interest.  Ninety  per  cent,  of 
the  surplus  in  the  Ordinary  branch  is  distributed 
amongst  policyholders.  Last  year  the  amount  of  such 
surplus  was  £70,230,  of  which  £35,330  was  allocated 
to  policyholders.  £3,925  to  shareholders,  and  the 
balance  of  £30,975  was  carried  forward.  The  result- 
ing bonus  additions  were  at  the  rate  of  24s.  per  cent. 
for  the  year. 

•  The  surplus  shown  in  the  Industrial  hi-anch 
amounted  to  £85,148 :  £30,000  of  this  was  transferred 
to  the  staff  pension  fund,  £27,011  was  allocated  to 
the  shareholders,  and  the  balance  of  £28,137  was 
earned  forward. 

Year  of  Accoint  ending  December  31,  1919. 

Ordinary  Branch. — 16,326  new  policies  were 
issued  for  net  sums  assured  of  £1,638,000.  Fund  at 
end  of  year,  £2,210,325.  Fiu-ther  details  of  account 
appear  in  Table  "A." 

Industrial  Branch. — The  premium  income  showed 
an  increase  of  £175,425  over  the  previous  year,  and 
amounted  to  £1,475,985.  Fund  at  end  of  year, 
£2,805.077. 

'  Total  assets  shown  in  balance  sheet  amount  to 
£5,453,743. 

BRITISH  AND  EUROPEAN  INSURANCE  COMPANY, 
LIMITED. 

Head  Office :  13  Sherborne  Lane.  King  William 
Street,  London,  E.C.  4.  Established  1908;  Capital 
authorised,   £50,000:   =:iiK?<?rib=d,     £40.000;  pnid    np. 


£10,000  in  40,000  sRai'es  of  £1  each  with  5s.  paid. 
Dividend  for  1919,  6%. 

The  Company  transacts  fire,  accident,  and  marine 
business. 

Year  of  Account  ending  December  31,  1919. 

Details  of  revenue  account  appear  in -Table  "  K." 

Total  assets  shown  in  balance  sheet  amount  to 
£46,668. 

The  subscribed  capital  was  increased  during  the  year 
by  the  issue  of  20,000  shares  of  £1  each,  5s.  paid, 
making  the  subscribed  capital  £40,000,  -^-ith.  £10,000 
paid  up. 

BRITISH  AND  FOREIGN  MARINE  INSURANCE  CO.,  LTD, 
(.Ste  also  Royal  Insupance  Company,  Limited.) 

An  agreement  was  entered  into  in  1908  whereby  the 
Eoyal  Insui'ance  Company,  Limited,  purchased  and 
assumed  the  control  of  this  Company. 

BRITISH    CROWN   ASSURANCE   CORPORATION,  LTD. 
(See  Eagle,  Star  and  British  Dominions  Insur.  Co.,  Ltd.) 

An  agreement  was  entered  into  in  1918  for  the 
acquisition  of  this  undertaking  by  the  Eagle  Star  and 
British  Dominions  Insurance  Company,  Ltd.^(5.t;.). 

BRITISH  DOMINIONS  GENERAL  INSURANCE  CO.,  LTD. 
(See  Eagle,  Star  and  Britisii  Dominions  Ins.  Co,,  Ltd.) 

BRITISH  ENGINE,  BOILER  &  ELECTRICAL  INS.  CO.,  LTD. 
(Sec  Royal  Insurance  Company,  Limited.) 

In  1912  the  Eoyal  Insm-ance  Company  acquired 
the  shares  of  this  Company. 

BRITISH  EQUITABLE  ASSURANCE  CO.,  LTD. 

Head  Office  :  1-3  Queen  St.  Place,  London,  E.C.  4. 
Established  1854.  Capital  subscribed,  £300,000,  in 
30,000  shares  of  £10  each,  £1  3s.  paid;  paid  up, 
t34.500.  The  dividend  in  1919,  as  for  the  previous 
five  \ears,  was  3s.  per  share. 

The  Company  has  power  to  transact  all-  kinds  of 
msurance,  and  commenced  a  marine  account  in  1919. 

Year  of  Account  ending  January  31,   1919. 

Life  Department. — 439  new  policies  issued  for  net 
sums  assured  of  £201,139.  Life  fund  at  end  of  year, 
£1.423,175.  Details  of  the  account  are  given  in 
Table  "A." 

A  quinquennial  valuation  was  made  at  January  31, 
1919,  on  the  basis  of  the  O^  3%  Table.  Total  surplus, 
after  providing  £23,274  for  War  claims  and  £24,000 
for  additional  taxation,  was  £99,298.  Of  this  amount 
£91,591  was  applied  in  writing  down  secmities,  interim 
bonuses  absorbed  £6,290  and  shareholders'  proportion 
.£698,  leaving  a  balance  of  £719  to  be  carried  forward. 
No  general  distribution  of  bonus  was  made,  but,  sub- 
ject to  I'evision,  interim  bonuses  of  10s.  per  cent,  per 
annum  will  be  paid  in  case  of  claims  during  the  current 
quinquennium. 

Fire,  Accident,  and  General  Account. — See  Table 
;'.K." 

Employers'  Liability  Account. — See  Table  "M. " 

Total  assets  shown  in  the  balance  sheet  amount 
to  £1,613,538. 

BRITISH  FIRE  INSURANCE  COMPANY,  LIMITED. 

Head  Office  :  1  and  2  Bucklersbury,  London,  E.C.4. 
Established  1908.  Capital  authorised,  £500,000;  sub- 
scribed, £500,000 ;  paid  up,  £106,400  in  8,000  Ordinary 
shares  of  £1  each  fully  paid,  and  492,000  Ordinary 
shares  of  £1  each,  4s.  paid.  No  dividend  was  paid  for 
the  year  1919. 

The  Company  transacts  fire,  marine,  and  general 
accident  business. 

Year  of  Account  ending  December  31,  1919. 

Fu-e  Department. — Premiums,  £13,807;  claims, 
£2,406;  expenses,  £3,941.  Fund  at  end  of  year, 
£3,552. 

Employers'  Liability,  Accident,  and  General  Insur- 
ance     Department. — Premiums,      £28,761;      claims, 
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£2,918;  expenses,  £8,947.  Fund  at  end  of  yem; 
£22,480. 

Marine  Department. — Premiums,  £9,352;  claims, 
£3^001;  expenses,  £4,179.  Fund  at  end  of  year, 
£7,189. 

Total  assets  shown  in  balance  sheet  amount  to 
£21.j,4:J7. 

BRITISH  GENERAL  INSURANCE  COMPANY,  LIMITED. 

Heiid  Oliice:  66  Cheapside.  London,  E.G.  2. 
Establislied  1904.  Capital  authorised,  £250,000;  sub- 
scribed on  December  31,  1919,  £250.000,  in  250,000 
shares  of  £1  with  5s.  paid;  during  1919  the  paid-up 
capital  has  been  increased  to  £62,5(X)  through  the  issue 
of  new  shares  at  a  premium  of  2os.  Dividend  for 
1919,  25%. 

The  Company  transacts  life,  fire,  accident, 
employers'  liability,  marine,  capital  i-edeniption,  and 
miscellaneous  insurance. 

As  from  January  1,  1020,  the  Company  will  trans- 
act direct  fire  business  in  Canada  and  the  Unitetl 
States. 

Ye.\k  of  Account  ending  December  31,  1919. 

Life  Department. — 475  new  poUcies  issued  for  net 
siuns  assured  of  £204,364.  Life  fund  at  end  of  year, 
£83,084.     See  also  Table  "A." 

Fire  Account. — See  Table  "  K." 

.\ccident  Account. — See  Table  "  L." 

Employers'  Liability  Account. — See  Table  "M." 

Marine  Account. — See  Table  "  N." 

General  Account. — See  Table  "0." 

Capital  Eedemption  Account. — Premiums,  £512; 
interest,  £35  ;  fuiid  at  end  of  year,  £1,096. 

Total  assets  shown  in  tlie  Inilaiice  sheet  amount  to 
£844,618. 

BRITISH  LAW  INSURANCE  COMPANY.  LIMITED. 
(See  also  London  Assurance  Corporation) 

In  1918  this  Company  was  acquired  by  the  London 
Assurance  Corporation.  I'nder  the  terms  of  fusion 
the  British  Law,  however,  continues  to  do  business 
on  its  own  account,  as  in  the  past,  its  liabilities  being 
guai'anteed  by  the  purchasing  Company. 

In  1918  the  fire  premium  income  amounted  to 
£144,565,  after  dednction  of  reinsurances,  showing  an 
increase  of  £11,408,  and  the  losses,  including  charges 
for  fire  brigades-  and  salvage  corps,  amounted 
to  £58,450.  The  employers'  liability  premiums 
amounted  in  1918  to  £16,038,  and  the  relative  fund 
at  end  of  the  year  was  £22,474,  including  £2,526  re- 
sened  for  outstanding  claims.  Accident  pi-emiums, 
£1,512;  fund,  £2,139.  The  general  insurance  account 
shows  premiums  of  £30.444  and  a  fund  of  £28,400. 
The  receipts  from  interest  and  fees,  less  income  tax, 
amounted  to  £10,602.  Assets,  December  31,  1918, 
£538,037. 

Accounts  for  1919  havo  not  been  receive*:!. 

BRITISH  LEGAL  AND  UNITED  PROVIDENT  ASSURANCE 
COMPANY.  LIMITED. 

Chief  Omce:  78  New  Oxford  St.,  London,  W.C.  1 ; 
Eegistered  Office :  SO  West  Regent  Street,  plasgow. 
Established  1863.-  Authoriswl  capital,  £2-50,000;  sub- 
scribed, £222.407,  in  109,950  shares  of  £1  fully  paid 
and  52.457  shares  of  £1  with  10s.  paid;  paid  up, 
£106,178  10s. 

Ti-ansacts  Ufe  and  industrial  business.  In  the 
financial  year  to  June  30,  1919,  premiums  and  funds 
were  as  follows:  Industrial  inemiums,  £410,268; 
funds,  £146,096;  ordinary  life  premiums,  £19,684; 
funds.  £100,314;  sickness,  Ac,  premiums,  £128; 
funds,  £1..303.  Assets,  June  .30.  1919,  £839,547,  in- 
clude £207,734  in  respect  of  "organisation  expenses 
and  extension,  including  pm'chase  of  businesses." 

In  the  report  for  the  financial  year  ended  June  30, 
1917.  it  was  stated  that  "  the  quinquennial  valuation  of 
the  Company's  'ousiness  is  now  complete,  and  shows 


a  small  surplus,  which  the  directors  have  decided  to 
cairy  forward." 

New  Ufo  business  in  year  to  June  30,  1919, 
£48,737;  industrial,  £2,480,183. 

BRITISH  LIFE  OFFICE,  LIMITED. 

Head  Oliice :  7  West  George  Street,  Glasgow. 
F.stablished  1896.  Capital  authorised,  £100,000;  sub- 
scribed and  paid  up,  £25,000,  in  fully-paid  £1  shares. 
No  dividend  was  declared  in  respect  of  1919. 

The  Company  transacts  life  and  bond  investment 
business  and  makes  advances  on  security  of  house 
property  in  combination  with  hfe  policies.  It  issues 
policies  of  £25  and  upwards. 

The  last  quinquennial  valuation  took  place  on 
December  31,  1919,  on  the  basis  of  O""^'  mortality 
with  3i%  interest.  The  total  surplus,  including  £721 
brought  forward,  amounted  to  £4,151.  Out  of  this 
£4,000  was  transferred  to  investment  reserve  fund, 
and  the  small  balance  of  £151  was  carried  fonvard. 

Year  of  .\ccount  ending  December  31,  1919. 

Life  Department.- — 12  new.  policies  issued  for  net 
sums  assured  of  £723.  Life  fund  at  end  of  year, 
£34,783.  Details  of  revenue  account  appear  in  'Table 
"A." 

Bond  In\Testment  and  Endowment  Certificate 
Business. — Premiums,  £9,859;  claims,  £6,407;  ex- 
penses, £1,049.     Fund  at  end  of  year,  £108,856. 

Annuity  Certain  Business. — No  new  business  was 
transacted.  Interest  and  dividends  (net)  amounted  to 
£1,099.  Annuities  paid,  £1,069  ;  suirendered,  £4,118. 
Expenses,' £30.     Fund  at  end  of  year,  £30,236. 

Total  assets  shown  in  balance  sheet  amount  to 
£217,230,  which  includes  British  Government  securi- 
ties £29,710,  mortgages  on  property  within  the  United 
Kingdom  £116.464. 

In  the  profit  and  loss  account  £1,800  was  trans- 
ferred to  investment  reserve  fund,  £2,600  to  bond 
investment  fund,  leaving  a  balance  of  £150,  which 
was  earned  forward. 

BRITISH  OAK  INSURANCE  COMPANY,  LIMITED. 

Head  Oliice:  Coleman  Street  House,  E.G.  2. 
Established  1908.  Capital  authorised  and  subscribed, 
£1,000,000,  in  1,000,000  shares  of  £1  each,  5s.  paid; 
paid  up.  £250,000.  No  dividend  was  declared  for  the 
year  1919. 

The  Company  transacts  fire,  accident,  and  marine 
business.  Powers  have  been  obtained  to  conduct  hfe 
assurance,  but  these  have  not  been  exercised. 

Ye.\r  of  Account  en-ding  December  31,  1919. 

Fire  Account. — See  Table  "K." 

Accident  Account. — See  Table  ''  L." 

Marine  .\ccomit. — See  Table  "N."  .    > 

Total   assets  shown  in  balance   sheet  amount  to 
£.342.944. 
BRITISH  WIDOWS'  ASSURANCE  COMPANY.  LIMITED 

Head  Ollico:  1  Old  Suvt-t,  London,  E.G.  1.  Esta- 
blished 19lt2.  Capital  issued  and  paid  up,  £24,000, 
in  20,000  6?^  Cumulative  Preference  shares  of  £1 
each  fully  paid  i^d  16,000  Ordinary  shares  of  os. 
fully  paid.  Last  dividend  on  Preference  shares  was 
paid  in  1905. 

The  Company  transacts  Industrial  and  Ordinary 
life  assurance  business.     See  Tables  "  -\  "  and  "  F." 

.\  valuation  was  made  at  December  31.  1915,  in  the 
Ordinary  bran.^h  by  the  O"  Table  at  3i%  interest,  and 
in  tlio  industrial  branch  by  the  English  Life  Table 
No.  0  at3i%  interest.  Tlie  surpluses  shown  of  £219 
in  tlie  Industj-ial  branch  and  £122  in  the  Ordinary  were 
carried  fonvanl. 

CALEDONIAN   INSURANCE   COMPANY. 

Head  {)[\u-o  :  I'.t  ( ;eor;.'e  Street,  Edinnursli ;  London 
Office:  82  King  Wdliam  Street.  E.C.  4.  Established 
1805.  Capital  authorised.  £l.tX)0.000;  subscribed, 
£.537..5(."H^.  in  21.500" shares  of  £25,  whereof  £5  paid; 
paid  up.,£107.-5lH).  Dividend  for  1919,  .35s.  per  share 
(35%),  less  income  tax. 
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The  Caledonian  is  the  oldest  Scottish  insurance 
office  and  transacts  life,  fire,  accident,  employers 
liability,  marine,  capital  redemption,  and  miscellaneous 
business.  ,,,„,,_  , 

The  quinquennial  valuation  at  end  of  191  /  was  made 
on  the  basis  of  the  0"  3%  Table.  The  surplus  for 
the  quinquennium  amounted  to  £394,202,  of  which 
£308,405  was  written  off  investments.  Intenm  bonuses 
of  £15  443  were  paid  during  quinquennium,  the  share- 
holders took  £8,580,  and  £61,774  was  earned  forward. 
No  general  distribution  of  profits  was  made  to  policy- 
holders, but  it  was  decided  to  pay  interim  bonuses  at 
rates  varying  according  to  circumstances  from  lO.s. 
to  15s.  per  cent.,  subject  to  modification  at  end  of 
each  year  if  thought  advisable  by  the  directors. 

Yeae  of  Account  en'din'g  December  31,  1919. 

Life  Department.— 2,007  new  policies  issued  for 
net  sums  assured  of  £1,488.838.  Thirty-three  new 
annuities  were  gi-anted  for  £1,952  per  annum.  Life 
and  annuity  fund  at  end  of  year,  £3,889,148.  Other 
details  of  account  are  given  in  Table  "A." 

Fire  Account. — See  Table  "  K." 

Accident  Account. — Premiums,  £5,032 ;  claims, 
£1,218;  commission  and  expenses,  £1,887;  fund  at 
end  of  year,  £5,916. 

Employers'  Liability  Account.— See  Table  "  M." 

Marine  Account. — See  Table  "  N." 

Leasehold  Eedemption  Account.— Premiums. 
£1,807;  interest,  £624 ;  claims,  &c.,  £10,618;  com- 
mission and  expenses,  £45;  fund,  £17,498. 

General  Account. — See  Table  "  0." 

Total  assets  shown  in  balance  sheet  amount  to 
£4,034,700. 

CAR  AND  GENERAL  INSURANCE  CORPORATION,  LTD. 
{See  Royal  Exchange  Assurance.) 

Head  Office :  83  Pall  Mall,  London,  S.  W.  1.  Esta- 
blished 1903.  Capital  authorised,  £250,000;  sub- 
scribed, £105,745,  ^n  shares  of  £1,  with  5s.  called; 
also  25,000  Five  per  Cent.  Cumulative  Preference 
shares,  fully  paid,  the  paid-up  capital  amounting  to 
£51,436.  No  dividend  was  declared  for  the  year  1919 
on  the  Ordinaiy  shares. 

The  majority  of  the  shares  of  ,tliis  Company  are 
held  by  the  Eoyal  Exchange  Assurance  Corporation. 

CENTRAL  INSURANCE  COMlPANY,  LIMITED. 

{See  Liverpool  &  London  &  Globe  Insurance  Co.) 

CENTURY  INSURANCE  COMPANY,  LIMITED. 

(See «  to  Friends*  Provident  Institution.) 

Head  Office:  18  Charlotte  Square,  Edinburgh. 
Established  1885.  Capital  subscribed  £315,000,  in 
70,000  shares  of  £4  10s.  each  with  £1  10s.  paid;  paid 
up,  £105,000. 

In  1918  the  shai-es  were  purchased  by  the  Friends' 
Pro\'ident  Institution. 

A  quinquennial  valuation  was  made  at  December  31, 
1919,  on  the  basis  of  0*^  Table  of  Mortality,  net 
premiums,  and  3%  interest.  The  surplus  shown 
amounted  to  £133,846,  which  included  £90,208 
brought  forward  from  1917,  whenivno  general  distribu- 
tion of  bonus  was  made.  On  this  occasion  compound 
reversionary  bonuses  were  declared  of  25s.  per  cent,  in 
respect  of  the  five  years  1913  to  1917,  and  of  30s.  per 
cent,  for  the  years  1918  and  1919.  This  will  absorb 
£110,141.  £2,826  was  transfen-ed  to  profit  and  loss 
account,  and  the  balance  of  £20,879  was  can-ied 
forward.         *" 

Year  of  Account  ending  December  31,  1919. 
Life  Department. — Practically  the  whole  of  the  new 
hfe  business  effected  in  1918  and  1919  has  been  re- 
assured with  the  Friends'  Provident. 

Life  fund  at  end  of  year.  £1,309,331.     Details  of 
revenue  account  appear  in  Table  "  A." 
Fire  Department. — See  Table  "  K." 
Accident  Department. — See  Table  "L. " 
Employers'     Liabilitv     Department. — Sea     Table 
"M." 


Mai'ine  Depai'tment. — See  Table  "  N." 
Sinking     Fund      Account. — Premiums,      £4,605; 
claims,  £1,084;  expenses.  £87.     Fund  at  end  of  year, 
£33,608. 

Sickness  Account. — Premiums,  £25,866;  claims, 
£12,065;  expenses,  £7,501.  Fund  at  end  of  year, 
£204,683. 

Total  assets  shown  in  balance  sheet  amount  to 
£2,302,443. 

In  accordance  with  the  agreement  entered  into  with 
the  Friends'  Provident  Institution  the  life  business 
of  the  Century  is  earned  on  in  conjunction  with  the 
former,  but  the  Century  carries  on  its  other  depart- 
ments independently. 

CITY  EQUITABLE  FIRE  INSURANCE  COMPANY,  LTD. 
Head  Office:  3  and  4  Lotlibury,  London,  E.G.  2. 
Established  1908.     Capital  authorised  and  subscribed 
as  at  Febmary  28,  1919,  £375,000;  paid  up,  £75,000, 
in  300,000  Participating  Six  per  Gent.  Cumulative  Pre- 
ference shares  and  75,000  Ordinaiy  shares,  both  of  £1 
each  with  4s.  paid.    The  Ordinary  dividend  for  the  year 
1918-19  was  6s.  per  share,  and  that  apportioned  to  the 
Preference  shares  about  Is.  6d.,  in  Both  cases  less  tax. 
Year  of  Account  ending  February  28,  1919. 
Fire  and  General  Account. — See  Table  '  K." 
Marine  Account. — See  Table  "  N." 
Total  assets    shown  in   balance  sheet   amount    to 
£1,794,640. 

CITY  LIFE  ASSURANCE  COMPANY,   LIMITED. 
Head   Office :    6  Paul  Street,    Finsbury,   London, 
E.G.  2.        Established      1897.        Capital     authorised 
December  31,  1918,  £500,000;  paid  up,  £108,768. 

The  Company  transacts  ordinaiy  and  industrial  life 
business  and  makes  advances  on  house  property. 
Accounts  for  the  year  1919  have  not  been  received. 

For  the  year  ended  Decembei-  31,  1918,  the  life 
assurance  account,  ordinary  branch,  shows  a  premium 
income  of  £109,899,  the  relative  fund  at  the  end  of  the 
year  being  £234,803.  Industrial  premiums,  £160,077; 
fund,  £105,677.  Endowment  certificate  branch  pre- 
miums, £23,281;  fund,  £364,920.  Mortgage  redemp- 
tion assuranc.8  premiums,  £10.250 ;  fund,  £70,951. 
Total  assets,  December  31,  1918,  £1,034,380,  include 
following  goodwill  item:  balance  of  "purchase  of 
business  and  extension  expenses,"  £203,152. 

CITY  OF  GLASGOW  LIFE  ASSURANCE  COMPANY. 

(See  Scottish  Union  and  National  Insurance  Co.) 

CITY  OF  LONDON  RE  INSURANCE  COMPANY,  LTD. 

Head  Office:  52  Queen  Victoria  Street,  E.G.  4. 
Established  1908,  with  nominal  capital  of  £50,000; 
issued,  £49,892  in  1,456  fully-paid  shares  of  £1,  and 
48,436  shares  with  6s.  paid;  total  paid  up,  £15,987. 
The  capital  has  recently  been  increased  to  £500,000, 
the  balance  of  450,108  shares  being  offered  for  sub- 
scription towards  the  end  of  1919  on  the  basis  of 
6s.  paid  up. 

General  insurance  business  (except  life  and 
employer's  liability)  has  hitherto  been  transacted 
on  non-tariff  lines,  but  for  the  future  the  Company 
will  be  conducted  as  a  tariff  reinsurance,  company. 

Premium  income  for  15  monSis  ending  March  31, 
1918.  amounted  to  £23,158,  and  for  12  months  to 
March  31,  1919,  £27,764.  Assets  at  March  31,  1919, 
exceeded  liabilities  by  £11,848,  of  which  sum  £11,480 
was  subject  to  unexpired  risks 

CLERGY  MUTUAL  ASSURANCE  SOCIETY. 
{See  London  Life  Association,  Limited.) 

Head  Office  :  2  and  3  The  Sanctuary,  Westminster, 
London,  S.W.    Established  1829. 

This  Society  has  been  absorbed  by  the  London  Life 
Association,  Limited,  under  an  arrangement  whereby 
the  London  Life  Association  undertakes  the  manage- 
ment of  the  Clergy  Mutual  at  an  expense  ratio  of  5% 
of  the  premiums.  No  new  business  is  to  be  directly 
taken  by  the  Clergy  Mutual  under  this  agreement,  but 
the  London  Life  is  to  reassure  one-fourth  of  its  new 
business  with  the  Clergy  Mutual. 
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FOUNDED  1805 


CALEDONIAN 

INSURANCE   COMPANY 

The  Oldest  Scottish  Office 


Funds  exceed   - 
Claims  paid 


-  £5,025,000 

-  £15,747,000 


CLASSES    OF    BUSINESS. 

Fire,  Life,  Annuities,  Employers' 
Liability,  Burglary,  Personal 
Accident  and  Illness,  Motor, 
Marine,   Plate  Glass  and  General 


Prospectuses  sent  on  Application. 


HEAD   OFFICE 


19,  GEORGE  ST.,  EDINBURGH. 

Loudon  Offices: 

82,  KING  WILLIAM  STREET,  E.C.  4. 

U,  WATERLOO  PLACE,  PALL  MALL.  S.W.  i. 

Marine  Dept.— j,  THREADNEEDLE  STREET,  E.C.  :. 

Foreign  Fire  Dept.— 3,  BUCKLERSBURY,  EC.  4. 


LIFE  ASSURANCE 


Maximum  Assurance 


at  Mi 


inimum 


Cost 


The  above  Scheme  is  particularly 
adapted  (or  Partnerships  and  for  all 
transactions  where  capital  is  involved. 
You  are  invited  to  write  for  Pros- 
pectus to 

WESTERN  AUSTRALIAN 

INSURANCE    COMPANY.  LIMITED, 

45  to  47  CORNHILL,  E.C.  3. 

G.  M.  WYATT.   General  Manager. 


Assets  exceed  £800,000 

FIRE, 
ACCIDENT,      MARINE. 

Claims  paid  exceed  £2,000,000 


THE 


LEGAL 


INSURANCE 


d^^pR)  COMPANY,   LTD. 


Head  Office  : 

THE  LEGAL  INSURANCE  BUILDING, 
231  STRAND,  LONDON,  W.C.2. 


Trustee : 
The  Rt.  How.  Sir  ARTHUR  M.  CHANNEL!. 

Dlpectora: 
Sir  JOHN  FIELD  BEALE,  K.B.E.,  Chairman. 
JOHN  S.  FOLLETT,  J.P.,  Barristerat-Law,  Dtpvly-Ckaiman. 
Robert  M'Conhilu 
Thomas  Uxarzs. 


J.  Farie  Anderson. 
Harold  G.  Brown. 
Glokce  Chappell. 
Geoffrey  M.  Gatuorne-Haidy. 
W.  J.Halsey. 
J.  W.  Hills,  M. P. 
[ohm  C.  Holues, 
Sir  Ariuok  H.  Marshall, 

K.B.E.,  IIP. 


Edwd.  Harrow  Rtss, 
H.  A.  Sanders. 
Francis  J.  Wu,d, 
BAsn,  H.  WauNSON. 
Thomas  Woodsxno. 


CAPITAL. 


Authorised 
Subscribed 
Paid  up 


£600,000 
£300,000 
£100,000 


FIRE.       ACCIDENT.        PROFITS. 


WRITE    FOR    PARTICULARS. 


JOHN    M.  EWING.  Gintral  ilanagtr. 


■a 
•a 
■a 
a 


Wesleyan  &  General 
Assurfnce   Society 


EbUblistied  1641, 


Incorporated  1914. 


PRINCIPAL  OFFICE: 

BIRMINGHAM. 

London  Branch  Office: 
20-23  HOLBORN.  E.G.  1. 


Annual  Income  exceeds  £1,350,000 
Claims  paid  exceed  -  £10,000,000 


.411  Classes  of 

Life  Assurance  and 
Annuity  Business 

transacted 


Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent. 

U    GUARANTEED. 

Write   for   Prospectuses  or  quotations   to  meet   vour 
individual  requirements. 

ARTHUR  L.  HUNT,  F.S.S.,  F.C.I.I.  General  Uanagtr. 
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CLERICAL,  MEDICAL  &  GENERAL  LIFE  ASSUR.  SCTY, 

Head  Office:  15  St.  James's  Square,  London, 
S.W.  1.  Established  1824.  Capital  authorised  and 
subscribed,  £500,000;  paid  up,  £50,000,  in  £25  shares. 
£2  10s.  paid.  Shareholders  are  entitled  annually  to  a 
dividend  limited  to  5%,  which  is  all  but  met  by  the 
earnings  of  the  capital  itself,  and  quinquennially  to 
one -tenth  of  the  profits  (if  not  less  than  £62,500).  The 
last  valuation,  as  at  June  30,  1916,  produced  a  profit 
for  shareholders  of  £79,592,  including  £25,000  paid 
during  the  quinquennium  as  interim  bonus,  and  enables 
dividends  and  bonuses  to  be  distributed  in  equal  half- 
yearly  payments  of  9s.  Qd.  per  share  (38%  per  annum), 
free  of  income  tax,  in  January  and  July  annually  until 
the  next  quinquennial  declaration  of  profits. 

The  quinquennial  valuation  at  June  30,  1916,  was 
made  on  the  basis  of  the  0^  (5)  Mortality  Table,  with 
2i%  interest.  The  total  surplus  was  £796,219.  Of 
this  amount  £716,332  was  divided  amongst  the  policy- 
holders, the  shareholders  received  £79,592,  and  the 
balance  of  £295  was  carried  forward.  The  reversionary 
additions  in  the  case  of  whole-life  policies  varied  from 
about  £1  16s.  to  £3  14s,  percent,  per  annum,  accord- 
ing to  age  at  entry  and  duration  of  policy. 

YE.'iE  OF  Account  ending  June  30,  1919. 
1,099  new  policies  were  issued  for  net  sums  assured 
of  £1,185,650.    Life  fund  at  end  of  year,  £6,515,817. 
Twenty-one  new  annuities   were    granted,  securing 
£1,455  per  annum.  , 

Details  of  the  accounts  are  given  in  Tables  "  A  " 

and  "B,"       TotaL  assets    shown    in    balance  sheet 

amount  to  £6,956.508. 

COMMERCIAL   UNION    ASSURANCE    COMPANY,    LTD. 

Head  Office:  24,  25  and  26  Comhill,  London, 
E,C.  3.  Established  1861.  Capital  authorised  and 
subscribed,  £2,950,000;  paid  up,  £1,475,000.  Shares 
for  £5  with  £2  10s,  paid.  In  1919  an  "Uncalled 
Capital  Reduction  Fund"  of  £590,000  was  applied  in 
payment  of  £1  per  share  (being  part  of  the  amount 
uncalled  thereon),  making  ea<;h  share  £2  10s.  paid. 
Dividend  declared  for  year  1919  was  18s,  6(i  per  share, 
free  of  tax.  During  the,  year  the  original  £10  shares 
were  subdivided  into  £5  shares. 

In  1919  the  Commercial  Union  acquired  the  capital 
and  business  of  the  Edinburgh  ^e  Assurance  Com- 
pany. 

The  Commercial  Union  transacts  life,  fire,  general 
accident,  personal  accident,  employers'  liability, 
marine,  and  leasehold,  &c.,  insurance. 

The  quinquennial  valuation  (at  close  of  1917)  of 
the  life  business  was  made  on  the  basis  of  O'^  Table, 
3%  interest,  and  net  premiums.  The  sui-plus  amounted 
lo  £252,211,  including  £78,720  brought  forward  and 
£34,635  paid  as  interim' bonuses.  No  apportionment 
of  profits  was  made,  but  provision  was  made  for  pay- 
ment of  interim  bonuses  on  policies  which  become 
claims  before  another  valuation ;  although  this  is  a 
pro^■isional  aiTangement,  subject  to  alteration  or  with- 
drawal. 

Ye.\r  of  Account  ending   December  31,   1919. 

Life  Depai-tment. — 6,719  new  policies  issued  for  net 
sums  assured  of  £3,896,699,  Consideration  for  annui- 
ties granted,  £118,270,  Life  fund  at  end  of  year, 
£7,946,810,  In  adfiition  there  are  the  following  closed 
funds:  West  of  England,  £413,030;  Hand-in-Hand, 
£3,068,614;  Union,  £3,111,588;  Liverpool  Victoria, 
£246,529;  Edinhurgh  .  Life,  £4,404,849,  Details  of 
combined  revenue  accounts  appear  in  Table  "  A." 

Fire  Account. — See  Table  "  K. " 

Accident,  Employers'  Liability,  and  Miscellaneous 
Account, — See  Table  "  L," 

Marine  Account,— See  Table  "  N," 

Leasehold  Depai-tment. — Premiums,  £24,551, 
Claims,  &c.,  £33,464,  Expenses,  £285,  Fund  at  end 
of  year,  £415,392, 

Total  assets  shown  in  balance  sheet  amount  to 
£41,895,721. 


CONSOLIDATED  ASSURANCE  COMPANY,  LIMITED. 

Life  Office:  9  Fleet  Street,  London,  E.C.  4.  Fire 
and  General  Office:  St.  Swithin's  House,  St. 
Swithin's  Lane,  London,  E.C,  4,  Established  1903. 
Capital  authorised,  £1,000.000;  subscribed,  £600,000, 
in  470,740  Ordinary  shares  of  £1  each,  2s.  paid  up, 
and- 129,260  Ofdinary  shai-es  of  £1,  fully  paid.  On 
December  31,  1919,  the  paid-up  capital  amounted  to 
£176,334.  Dividend  for  1919,  14%,  less  income  tax, 
together  with  a  bonus  dividend  of  2%. 

The  Company  transacts  life,  accident,  fire,  marine, 
and  contingency  insurance  and  reinsurance  business, 
and  its  operations  extend  to  several  European 
countries. 

Year  of  .Account  ending  December  31,  1919, 

Life  Department. — 274  new  policies  issued  foT  net 
sums  assured  of  £139,373,  Life  fund  at  end  of  year, 
£194,572,  Details  of  revenue  account  appear  in 
Table  "A." 

Fire  and  General  Business, — Details  of  account 
appear  in  Table  "K." 

Marine  Department. — Details  of  account  appear 
in  Table  "N." 

Total  assets  sliown  in  balance  sheet  amount  to 
42.247,404. 

CO-OPERATIVE  INSURANCE  SOCIETY,  LIMITED. 

Head  Office:  109  Corporation  Street.  Manchester. 
Incorporated  1867,  under  the  Companies  Act,  1862. 
Ee.'-incorporated  1899,  under  the  Industrial  and  Pro- 
vident Societies  Act,  1893.  Capital  subscribed, 
£100,000,  in  shares  of  £1  each  with  4s.  paid.  Capital 
paid  up,  £20,000.  Interest  on  capital  at  rate  of  5%- 
was  paid  in  1919,    , 

The  Company  transacts  life  (ordinary  and  indus- 
trial), fire,  accident,  employers'  liability  and  general 
insvu-anee  business.  ^  The  following  figiu'es  are  taken 
from  the  annual  report  for  the  year  1919  :  — 

Ordmary  Life  Assurance. — New  sums  assured, 
.£985,132;  fund,  £463,287.  Special  Branch  for  small 
ordinary  assurances :  new  sums  assured,  £165,561 ; 
fund  £92,931,     See  also  Table  "  A." 

Industrial  Life  Assurance. — New  sum§  assured, 
£929,236;  fund,  £45,325,     See  also  Table  "  F." 

Collective  Life  Assurance, — Premiums,  £411,387; 
claims  by  death,  £313,412;  bonuses  in  cash,  &33,817; 
fund  £89,108.  Policies  in  this  section,  assuring  lives 
of  their  members  and  husbands  and  wives,  were  held 
by  817  societies. 

Fire  Insurance, — See  Table  "  K." 

Accident  Business, — Premiums,  £2,796;  fund, 
£5,544. 

Employers'  Liability. — See  Table  "  M."  - 

General  Business, — See  Table  "  O." 

Assets  in  balance  sheet,- £1,'221, 468,  Out  of  the 
.profit  and  loss  balance  the  Committee  recommend  the 
usual  payment  of  dividend  u[X)n  fire  premiums  received 
from  societies  in  1918  for  insuritig  their  own  risks  at 
2s.  per  £  to  members  and  Is.  per  £  to  non-members. 

The  actuarial  valuation  of  the  several  branches  of 
the  £)Ociety's  life  assurance  business  for  the  five  years 
ended  on  December  31,  1915,  was  made  on  a  3%  basis, 
the  Tables  of  Mortality  emjiloyed  being  the  H*'  for 
the  Ordinary  branch  and  the  English  Life  Table  No.  3 
(Males)  and  H"  Table  for  the  Special  and  Industrial 
branches.  The  surplus  shown  in  the  valuation  was 
as  follows  :  Ordinary  branch,  £26.329  :  Special  branch, 
£10,054;  Industrial  branch,  £541;  Collective  branch, 
£4,581.     All  surplus  was  carried  forward. 

CORNHILL  INSURANCE  COMPANY,  LIMITED. 

Head  Office:  32  Cornhill,  London,  E.C,  3,  Esta- 
blished 1905.  Capital  authorised,  £250,000;  sub- 
scribed, £212,500.  Paid  up,  £106,2.50  in  21,250 
shares  of  £10,  with  £5  paid.  Dividend  for  1919,  5%, 
free  of  tax, 

Tlip  Ciimpauv  transacts  fire  and  marine  business. 
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Ieae  of  Account  ending  Decejibeb  31,  1919. 

Details  of  revenue  account  appear  in  Table  "  N." 

Toi;il  assets  shown  in  balance  sheet  amount  to 
£259,420.  During  the  year  the  capital  of  the  Company 
was  increased  by  the  creation  of  15,000  additional 
shares  cf  £10  each;  of  these  11,250  were  issued,  upon 
which  the  sum  of  £5  was  called  up  and  paid.  At  the 
same  tinie  a  call  of  £i  10s.  per  share  was  made  on  the 
10,000  r,:i>Tinal  shares,  making  the  total  paid-up  capital 
of  the  f'.mpany  £106,250. 

COUNTY  FIRE  OFFICE,  LIMITED. 

(&'  Alliance  Assurance  Company,  Limited.) 

DBAPEBS-  AND  GENERAL  INSURANCE  COMPANY,  LTD. 

Head  Office:  104-5  Newgate  Street,  London, 
E.G.  1.  Established  1909.  Capital  authorised, 
£500,aX),  in  100,000  shares  of  £5  each ;  subscribed, 
£201, oaO;  paid  up  (£1  per  share),  £40,306. 

Name  of  Company  was  altered  to  above  designation 
in  1918,  it  tiaving  been  formerly  known  as  the  Drapers' 
Mutual  File  and  General  Insurance  Corporation,  Ltd. 
Although  the  Company  originated  with  -a  particular 
bodj%  it  is  open  to  accept  business  from  any  quarter. 
It  transacts  insurance  on  independent  lines  in  the 
following  classes :  Fire,  consequential  loss,  burglar}', 
accident  and  sickness,  third  party,  fidelity  guarantee, 
motor-car,  plate-glass,  and  employers'  liability,  on 
bonus  system  giving  assured  special  advantages. 

Details  of  revenue  account  for  year  ended  Decem- 
ber 31,  1919,  are  given  in  Table  "K."  Total  assets, 
£90,722.  Approximate  value  of  investments  on  Decem- 
ber 31,  1919,  appear  from  balance  sheet  to  be  less  than 
Iwok  prices  by  £11,686. 

EAGLE,  STAR  AND  BRITISH  DOMINIONS  INSURANCE 
COMPANY.  LIMITED. 

Head  Office :  British  Dominions  House,  Royal  Ex- 
change Avenue,  E.G.  3.  Established  1904.  This 
Company  represents  a  fusion  of  several  important  in- 
surance companies,  including  the  British  Dominions 
Insurance  Company,  the  Eagle  Insurance  Company, 
the  Star  Assurance  Society,  the  Sceptre  Life  Associa- 
tion, and  (in  1918")  the  British  Crown  Assurance  Cor- 
poration and  the  English  and  Scottish  Law  Life  .Assur- 
ance -Association.  On  December  31.  1919,  the 
authorise<l  capital  amounted  to  £3,000,000,  subscribed 
capital  £2.953,425.  of  which  £747,896  was  paid  up,  in 
40,667  fully-paid  Cumulative  Preference  6%  shares  of 
£3  each;  559,558  Preferred  Ordinary  shares  of  £3, 
with  6s.  paid;  and  284,250  Ordinai-y  shares  of  £3,  with 
various  amounts  paid  up,  i-anging  from  10s.  to  20s. 
per  share. 

Dividend  on  Ordinary  shares  paid  in  1919,  30%, 
free  of  income  tax.  A~Yiew  issue  of  100,000  Ordinary 
shares  of  £3  to  be  fully  paid  in  course  of  1920  was  made 
at  a  premium  of  £12  per  shtire. 

The  Company  transacts  Fire,  Life,  Marine,  .Acci- 
dent, and  General  business. 

Ye.\R  of  .\CC0tNT  ENDING  DECEMBER  31,  1919. 

Life  Department. — 6,420  new  policies  issued  for 
net  sums  assured  of  £2.793,117.  Consideration  for 
annuities  granted,  £9f^,544.  Life  fund  at  end  of  year, 
£13.005.126.  Details  of  revenue  account  appear  in 
Table  "  A." 

Fire,  .Accident,  and  General  Business. — Details  of 
revenue  account  appear  in  Table  "  K." 

Marine  Department. — Details  of  revenue  account 
nppear  in  Table  "  N." 

Capital  Redemption  Business. — Premiums, 
£22.210;  claims.  £38.677  ;  expenses.  £1,378.  Fund  at 
end  of  year,  £217,359. 

Totnl  assets  shown  in  balance  sheet  amount  to 
£19,189,317. 

ECCLESIASTICAL  INSURANCE  OFFICE,  LIHITED. 

Head  Office:  11  Norfolk  Street.  Strind,  London. 
AV.C.  2.  Established  1887.  Capital  authorised. 
£1,0(X).000;  subscribed,  £250,000,  in  25.000  shares  of 
£10  eacli,  with  £2  paid  ;  paid  up.  £-50.000.  :Maxim\im 
dividend  allowable  is  5%,  which  has  always  been  paid. 


Sui-plus  profits  are  allocated  for  benefit  of  clergy  and 
Church  purposes.  Besides  fire  insurance,  the  Company 
transacts  employers'  liabiUty,  burglary,  plate-glass, 
and  personal  accident  insurance. 

In  li»18  the  Company  obtained  power  to  transact 
life  assurance — including  provision  against  the  cost  of 
dilapidations — and  any  other  kind  of  insurance  which 
may  seem  desirable  as  the  business  of  the  Company 
develops. 

Ye.\r  of  Account  ending  February  28,  1919^ 

Only  one  revenue  account  is  given,  combining  all 
i-lasses  of  business,  and  details  of  this  will  be  found 
in  Table  "K." 

After  provision  of  the  maximum  dividend,  the 
sum  of  £12,227  was  transferred  to  the  reserve  funds, 
which  amount  to  more  than  three  times  the  premium 
income.  The  sum  of  £20,000  was  distributed  in 
gi-ants  to  various  Church  Societies. 

Total  assets'  shown  in  the  balance  sheet  amount 
to  £411,419. 

ECONOMIC  INSURANCE  COMPANY,   LIMITED 
(fopmerly  Economic  Marine). 

Head  OlUc.j:  Jl  Biiiiter  Streci,  Loi.don,  E.G.  3. 
Established  1901.  Capital  authorised  and  subscribed, 
£250,000;  paid  up,  £62,500  in  £1  shares,  with  os. 
paid.  Dividend  for  1919,  10%,  and  a  bonus  of  2i%, 
free  of  tax. 

The  Company  transacts  principally  marine  insur- 
ance. 

Details  of  revenue  account  for  year  ending  Decem- 
ber 31,  1919,  appear  in  Table  "  N." 

Fire  and  Burglary  Business. — Premiums,  £2,139; 
claims,  £528 ;  expenses,  £320.  Fund  at  end  of  year, 
£2,551. 

Total  assets  shown  in  balance  sheet  amount  to 
£2.n23,891. 

ECONOMIC  LIFE  ASSURANCE  SOCIETY. 
{See  Alliance  Assurance  Company,  Ltd.) 
EDINBURGH  ASSURANCE  COMPANY. 
(See  oho  Commereial  Union  Assurance  Company.) 

Head  Office:  26  George  Street,  Edinburgh.  Esta- 
blished 1S23.  Capital  authorised  and  subscribed, 
£500,000;  paid  up,  £100,000.  Amount  of  each  share, 
£100,  with  £20  paid. 

-An  agreement  was  completed  in  1919  for  the  sale 
of  the  capital  and  business  of  this  Company  to  the 
Commercial  Union  -Assurance  Company-  It  was  also 
arranged  to  form  a  closed  fund  for  the  Edinburgh  Life 
policies  to  be  worked  at  an  expense  ratio  of  8%  of  the 
premiums. 

The  annual  valuation  was  made  at  close  of  1919  on 
the  O^  Mortality  Tables  for  assurances,  combined  with 
a  valuation  premium  equal  to  82 "o  of  the  office  pre- 
miums on  with-profits  policies  and  91%  of  the  office 
premiums  on  without-profits  pohcies.  in  combination 
with  3%  interest.  The  surplus  disclosed  amounted  to 
£74.593.  of  which  £35,202  was  divided  amongst  par- 
ticipatinsT  policyholders,  £35.480  was  added  to  invest- 
ment reserve  fund  for  the  purpose  of  writing  down 
securities,  and  the  balance  of  £3,911  was  carried  to 
profit  and  loss  account. 

The  Company  has  now  obtained  power  to  transai  ■ 
fire,  accident,  and  other  classes  of  business.  For  the 
six  mouths  ending  December  31.  1019,  the  fire  pre- 
miums aro  sliown  as  £2. 641.  and  the  ai-iidpin.  nrt - 
niiiini!!  as  £1.402. 

EMPLOYERS'  LLABILITY    ASSURANCE  CORP.,  LTD. 

Head  Office:  Hamilton  House,  Victoria  Embank- 
ment, I>5ndon.  E.G.  4.  Est.-vWished  18S0.  Capital 
authorised  and  subscribed,  £1,000,000,  in  100.000 
shares  of  £10,  on  which  £2  is  paid  up;  paid  up, 
£200.000.  The  dividend  for  1919  was  100%  (£2  per 
share),  free  of  income  tax,  and  was  more  than  earned 
from  interest  alone. 

In  1919  an  agreement  was  concluded  for  the  pur- 
chase of  the  Merchants'  Marine  Insurance  Company, 
Limited. 
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In  addition  to  this  recent  entry  upon  marine  busi- 
ness the  Company  transacts  fare,  accident,  employers' 
liability,   and   miscellaneous  insurance. 

Yeab  of  Account  ending   Decembee  31,   1919. 

Only  one  revenue  account  is  given  combining  all 
classes  of  business.     Details  appear  in  Table  "  0." 

Total  assets  shown  in  balance  sheet  amount  \to 
£7,869,347. 

EMPLOYERS'  MUTDAL  INSURANCE  ASSOC.  LTD. 

Head  Office :  1-33  George  Street.  Edinburgh. 
Established  1898.  Being  a  Mutual  Association  there  is 
no  share  capital,  but  there  has  been  a  Debenture  issue 
of  £20,000,  of  which  £10,000  is  paid  up.  Interest 
of  £900  (less  fax)  is  provided  for  in  the  revenue 
account. 

The  Association  transacts  principally  employers' 
risks,  but  also  undertakes  accident,  burglaiy,  fire,  and 
other  miscellaneous  business. 

Details  of  the  accounts  for  the  year  ending  Novem- 
ber 30,  1919,  appear  in  Table  "M." 

Out  of  the  balance  of  the  revenue  account  of 
£35,332,  £1,115  was  applied  to  depreciation,  war 
allowances,  and  special  expenditui'e.  The  residue 
was  carried  forv\-ard  as  provision  for  unexpired  risk, 
&c. 

Total  assets  shown  in  balance  sheet  amount  to 
£84,349,  and  the  investments  (of  which  no  details  are 
given)  are  stated  to  be  taken  in  the  aggi-egate  at  prices 
less  than  market  prices. 

ENGLISH  &  SCOTTISH  LAW  LIFE  ASSURANCE  ASSOC. 

{See  Eagle,  Star  and  British  Dominions  Insur.  Co.) 

EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Head  Office :  Mansion  House  Street,  London, 
E.G.  2.     Established  1762. 

The  Equitable  is  the  oldest  of  the  four  mutual  non- 
commission-paying  British  offices.  It  has  yielded 
magnificent  results  to  its  pohcyholders  in  the  past, 
and  there  are  now  few  contemporary-  institutions  that 
can  rival  it  in  bonus-earning  capacit5^ 

A  quinquennial  valuation  was  made  on  Decem- 
ber 31,  1919,  on  the  very  strong  basis  employed  on  the 
previous  occasion :  O"  Table  of  Mortality,  net  pre- 
miums, and  2i%  interest.  The  surplus  shown  was 
£366,627,  and  but  for  the  depreciation  of  securities 
and  other  losses  due  to  the  War,  it  would  have 
been  possible  to  maintain  the  same  rate  ^f  bonus  as 
in  the  past.  Having  regard  to  the  peculiar  financial 
conditions  prevailing  at  the  present  time  all  over  the 
world,  it  was  decided  to  carry  the  whole  surplus  for- 
ward in  the  hope  of  making  a  distribution  in  three 
years  time  or  possibly  sooner,  without  waiting  till  the 
end  of  another  quinquennial  period.  In  the  meantime 
interim  bonuses  will  be  paid  on  all  policies  becoming 
claims  by  death  or  maturity. 

What  the  Society  has  achieved  in  the  past  in  the 
way  of  bonus  mav  be  estimated  from  the  fact  that 
in  two  claims  paid  in  1919  the  sum  assured  and  de- 
clared bonuses  exceeded  four  times  the  original  amount 
assured. 

Ye.\b  of  Account  ending  December  31,   1919. 

457  new  policies  were  issued  for  net  sums  assured 
of  £561,788,  together  with  annuities  of  £1,675  per 
annum.  Life  fund  at  the  end  of  the  year  amounted  to 
£4,499,371.     Details  of  account  appear  in  Table  "  A." 

Sinkinq  Fund  Account. — -Premiums.  £2,793,  sur- 
renders, £94 ;  expenses,  £73 ;  fund  at  end  of  vear, 
£31,382. 

Total  assets  sho\\Ti  in  balance  sheet  amount  to 
£4,997.061. 

In  1919  arrangements  were  made  for  the  purchase 
of  over  98%  of  the  share  capital  of  the  Eeversionary 
Interest  Society,  Limited,  and  of  the  University  Life 
Assurance  Society. 
EQUITY  AND  LAW  LIFE  ASSURANCE  SOCIETY. 

Hea<i  Office:  18  Lincoln's  Inn  Fields,  London, 
W.G.2.  Established  1844.  Capital  authorised  and 
subscribed,  £1,000,000  in  10,000  shares  of  £100;  £6 


paid;  paid  up,  £60,000.  Dividend  during  current  quin- 
quennium was  £1  85.  6d.  for  each  jear  to  Decem- 
ber 31,  1919,  per  share,  free  of  income  tax.  Share- 
holders are  entitled  to  one-tenth  of  valuation  profits. 

A  quinquennial  valuation  was  made  on  Decem- 
ber 31,  1919,  on  the  basis  of  0^  and  0M(5)  Tables  of 
Mortality,  in  combination  with  net  premiums  and  3% 
intere^. 

Total  surplus  shown,  including  £32,998  brought 
forward,  was  £302,410.  Of  this  amount  £1236,324 
was  distributed  amongst  policyholders  in  the  form  of 
a  simple  reversionary  bonus  of  £1  per  cent,  per  annum  ; 
£31,729  was  allocated  to  shareholders;  £1,000  trans- 
ferred to  pension  fund;  and  the  balance  of  £33,357 
was  carried  forward.  ' 

Ye.ar  of  Account  ending  December'  31,  1919. 

678  new  policies  were  issued  for  net  sums  assured 
of  £1.017,891.  Life  fund  at  end  of  year  was 
£4.981.951.  Details  of  revenue  account  appear  in 
Tabl.3  "A." 

Capital  redemption  and  general  account  showed 
premiums  of  £15.-597;  claims  and  suiTenders,  £3,467; 
expenses,  £520;  fund  at  end  of  year,  £118,253. 

Total  assets  shown  in  balance  sheet  amount  to 
£5,706,651,  including  £1,144,879  in  reversions  and 
the  capital  stock  of  the  Law  E-eversionary  Interest 
Society,  which  w-as  acquired  in  1912. 

ESSEX  &  SUFFOLK  EQUITABLE  INSURANCE  SOC,  LTD. 

{See  Atlas  Assurance  Company,  Limited.) 

ESSEX  UNION  INSURANCE  COMPANY,  LIMITED. 

Head  Office :  9  and  10  George  Yard.  Lombard 
Street.  E.G.  3.  Estabhshed  189S.  Capital  autho- 
rised. £100,000;  paid  on  December  31,  1918,  £50,025. 

Transacts  general  and  marine  insurance  business. 
Premiums,  1918,  £130,632.  Assets,  December  31, 
]918.  £195,187. 

.\ccounts  for  the  year  1919  have  not  been  received. 
EXCESS  INSURANCE  COMPANY.  LIMITED. 

Head  Office:  25  Birchin  Lane.  London.  E.G.  3. 
Established  1894.  Capital  authorised  and  paid  up, 
£50,000  in  shares  of  £1  each.  Dividend  for  1919, 
45%.  less  income  tax. 

The  Company  undertakes  fire,  burglaiy,  marine, 
accident,  and  employers'  liability  insurance. 

Details  of  the  accounts  for  the  year  ending  Decem- 
t)er  31,  1919.  appear  in  Table  "N."  being  combined 
figures  for  all  classes. 

Total    assets   shown  in  balance  sheet   amount  to 
£2.430.722. 
FEDERATED  EMPLOYERS'  INSURANCE  ASSOC,  LTD. 

Head  Office:  S  King  Street,  Manchester.  Esta- 
blished 1904.  Capital  authorised  and  subscribed, 
£100,000.  in  53.620  Ordinary  shares  of  £1  each,  10s. 
paid,  and  46,380  10%  Cumulative  Preference  shares  of 
£1  each,  10s.  paid;  paid  up  (less  calls  unpaid), 
£48,772.  The  Cumulative  Preference  shares  were 
issued  dm-ing  1919.  A  small  dividend  was  paid  on 
these  shares  at  the  end  of  the  year,  but  the  bulk  of 
the  profit  of  £10,012  on  the  year's  working  was  applied 
in  strengthening  the  reserves  and  in  writing  off  the 
loss  shown  up  to  the  end  of  1912. 

The  Company  transacts  principally  employers' 
liability  insurance,  but  also  engages  in  fire,  accident, 
burglary,  &c.,  business. 

Y'ear  of  Account  ending  December  31,  1919. 

One  combined  revenue  account  is  shown,  the  de- 
tails of  which  appear  in  Table  "  M." 

Total   assets  shown  in    balance   sheet  amount  to 
£107,-586.  including  £30.000  for  goodwill. 
FINE  ART  AND  GENERAL  INSURANCE  CO.,  LTD. 
(See  North  British  and  Mercantile  Insurance  Co.) 

Head  Office:  89-90  Cheapside,  London,  E.G.  2. 
Established  1890.  Capital  authorised,  £500,000,  all 
being  subscribed ;  paid  up,  £50,000.  Amount  of  each 
shai-e,  £10,  with  .£1  paid. 

In  the  course  of  1917  this  Company  was  acquired 
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TeltpHo'e : 
London  Wall 
SI22  and  9470. 


BRITISH   LAW 

INSURANCE    COMPANY 


5  LOTHBURY,    BANK, 
LONDON,  E.G.  2. 

Chairman— M.  F.  MOMBR-W  II.I.IAMS,  Esq. 
Dtpuly-Chairman—C.   G.    KKKEWICH,    Etq. 


Undertakes  the  following  Classes  of  Insurance  : — 

FIRE, 

EMPLOYERS'   LIABILITY, 

PERSONAL  ACCIDENT,  BURGLARY. 

THIRD  PARTY,  MOTORS, 

LIFTS,  BOILERS, 

PROPERTY  OWNERS'  INDEMNITY, 

LOSS  OF  PROFITS  DUE  TO  FIRE, 

GLASS  BREAKAGE,  LIVE  STOCK. 

FIDELITY 
GUARANTEE. 

Special  attention  given  to  this  class  of 
business.  Solicitors,  Accountants,  and 
Professional  Men  are  invited  to  inquire 
for  terms.  

Stcritary  :  T.  WILLIAMS. 

AiSlstantSecrrlary:  A.  T.  DAVEY. 


Branches  throughout  the  United  Kingdom. 


BRITISH  EQUITABLE 

ASSURANCE  COMPANY,  LIMITED. 

Accumulated  Funds  exceed    £1,580,000 
Subscribed  Capital  •       £300,000 

Paid-up  Capital  -         £34,500 


The  Company  transacts  the  following: 
classes  of  business — 

LIFE    FIRE     ACCIDENT 

BURGLARY 

EMPLOYERS'    LIABILITY 

MOTOR  CAR      THIRD  PARTY 

AND    PLATE    GLASS 


IVrite  for  particulars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION 

To  the  Manager, 

I,  2  &  3  Queen  St.  Place,  London,  E.G. 4 


Established  1821. 


GUARDIAN 

ASSURANCE   COMPANY 
LIMITED. 


Subscribed  Capital   - 

£2,000,000 

Paid-up  Capital 

£1,000,000 

Total  Income  - 

£2,300,000 

Total  Assets    - 

£9.400,000 

All  the  Principal 
Classes  of  Insurance 
Business  transacted. 
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Head  Office : 

LOMBARD     STREET, 

LONDON,  E.C.  3. 


THE 

SCOTTISH  AMICABLE 

UFE  ASSURANCE  SOCIETY 

—a  Mutual  Life  Office,  all  the  Profits 
belonging  to  the  Policy-holders,  there  being 
no  shareholders — was  established  in  1826. 
The  Society  allocates  its  profits  on  the 
Compound  Bonus  System,  and  never,  since 
the  office  was  established  94  years  ago,  has 
it  declared  a  lower  rate  than  30s.  per  cent, 
per  annum.  For  the  last  four  Quinquennial 
periods  a  Compound  Bonus  at  the  rate  of 

£1-15-0    per  Cent. 

was  granted.  On  the  basis  of  a  Compound 
Bonus  of  £1  15s.  per  cent,  per  annum  a 
policy  of  £"1,000  would  be  increased  in  35 
years  (the  expectation  of  life  for  a  proposer 

aged  30)  to ^"1.784 

whereas  the  total  premiums  paid  by 
the  policy-holder  on  the  whole-life 
scale  would  only  amount  to £v^ 

BONUS    YEAR    ...    1920. 

London  Office     -     1  Threadneedle  Street,  B.C. 
Head  Office    -    35  St  Vincent  Place,  Glasgow. 
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by  the  North  British  and  Mercantile  Insurance  Com- 
pany. 

A  separate  revenue  account  for  the  "Fine  Art" 
business  during  the  year  ending  1919  is  published  by 
the  "  N.  B.  and  M.,"  and  details  ai'e  given  in  Table 
"  K. "  Tliis  account  would  appear  to  cover  fire,  acci- 
dent, employers'  liability,  and  miscellaneous  business 
formerly  transacted  by  the  Company. 

FRIENDS'  PROVIDENT  AND  CENTURY  LIFE  OFFICE. 
{See  also  Centupy  Assurance  Company.) 

Chief  Offices :  42  Kingsway,  London,  W.C.  2 ; 
IS  Charlotte  Square,   Edinburgh.     Estabhshed  1832. 

The  Institution  was,  until  January  1,  1920,  known 
as  the  Friends'  Provident  Institution.  The  change 
of  name  marks  the  definite  fusion  of  the  new  life 
assurance  and  annuity  business  of  the  Century  Insur- 
ance Company  with  that  of  the  Friends'  Provident 
Institution,  the  latter  having  bought  the  shares  of  the 
Century  Insurance  Company,  Limited,  in  1918. 

The  chief  office  at  Bradford  was  transferred  as 
above. 

The  office  transacts  life,  fire,  accident,  and  general 
insurance  business  in  conjunction  with  the  Centuiy. 

As  in  most  "class  offices,"  the  incidence  of  mor- 
tality has  been  specially  favourable.  A  valuation  was 
made  on  December  31,  1919,  on  the  basis  of  0^'=> 
Table  of  Mortality,  with  interest  at  3%.  As  a  pro- 
vision for  future  expenses  and  profits,  the  difference 
between  0^'  3%  net  premiums  and  the  office  pre- 
miums in  the  case  of  participating  assurances,  and 
10%  of  tlie  office  premiums  in  the  case  of  non-partici- 
pating assurances,  was  resented.  The  sui-plus 
amounted  to  £145,440.  No  distribution  had  taken 
place  in  respect  of  the  five  years  ending  in  1917,  and 
the  directors  did  not  consider  any  declaration  would 
lie  justified  in  respect  of  1918.  A  bonus  was  distri- 
buted for  the  year  1919  at  the  rate  of  30s.  per  cent. 
This  will  absorb  £58,555,  leaving  £86,885  to  be 
can-ied  forward. 

Year  of  Account  exdixg  December  31,  1919. 

Life  Department. — 3,290  new  policies  issued  for 
net  sums  assured  of  £1,504,151 :  44  annuities  granted, 
securing  £2,454  per  annum;  91  deferred  annuities, 
assuring  £2,169  per  aniflRn.  Life  fund  at  end  of 
year,  £3,451,309.  Details  of  revenue  account  appear 
in  Table  "A." 

Sinking  Fund  Business. — Premiums,  £4,858; 
claims.  £1,741;  expenses,  £131.  Fund  at  end  of 
year,  £48,629. 

Total  assets  shown  in  balance  sheet  amount  to 
£3,670,153,  including  Centun'  Insurance  C<»npany, 
Limited,  70,000  shares  of  £4  10s.  each,  £1  10s.  paid; 
paid  up,  £507,500. 

Apart  from  the  new  business  figures,  these 
accounts  do  not  include  the  figures  of  the  Centm-y 
Insurance  Company. 

GENERAL  ACCIDENT    FIRE   AND   LIFE   ASSURANCE 
CORPORATION,  LIMITED. 

Head  Offices:  Perth,  X.B. ;  General  Buildings, 
Aldwych,  London,  W.C.  2.  Established  1885. 
Capital  authorised,  £1,2.50,000;  subscribed  as  at 
December  31,  1919,  £1,153,000;  paid  up,  £403,000,  in 
200,000  Ordinary  shares  of  £5,  with  £1  5s.  pajd  up, 
and  153.000  5%  Cumulative  Preference  shares  of  £1 
each,  fully  paid.  A  dividend  of  20%  was  paid  on  the 
Ordinary  share  capital  for  1919. 

The  Company  ti-ajisacts  Fii-e,  Life,"  General, 
Accident,  and  Marine  business,  both  at  home  and 
abroad. 

The  second  quinquennial  valuation  was  made  as 
at  December  31,  1915,  on  the  basis  of  the  0"  Table, 
with  interest  at  3%.  The  sm-plus  disclosed  amounted 
to  £13,732.  Of  this  amount  £1,373  was  allocated  to 
shareholders,  £118  had  been  paid  in  interim  bonuses, 
and  £11,159  was  distributed  to  provide  reversionary 
bonuses  of  £1%  per  annum  on  "  General"  policies, 
13s.  4(f.%  per  annum  on  "  Industrial  of  South  Africa  " 


policies,  and  10s. %  per  annum  on  "  Life  and  Health  " 
policies.     The  balance  of  £1,082  was  carried  foi-Nvard. 

Year  of  Account  ending  December  31,  1919. 

Life  Department. — New  policies  were  issued  for 
net  sums  assured  of  £330,320.  Life  fund  at  end  of 
vear,  £289,744.  Details  of  revenue  account  appear  in 
Table  "A." 

Annuity  Department.- — ^Consideration  for  annuities 
granted,  £540.  Annuity  fund  at  end  of  year,  £13,508. 
Details  of  revenue  account  appear  in  Table  "  B." 

Fire  Department. — Det-ails  of  I'evenue  account 
appear  in  Table  "  K. " 

Accident,  Employers'  Liability,  and  Miscellaneous. 
— Details  of  revenue  account  appear  in  Table  "  0." 

Capital  Eedemption  Account.— Premiums,  £1,910; 
claims.  £845  ;  expenses,  £14.  Fund  at  end  of  the  vear, 
£20,317. 

Marine  Department. — Premiums,  £14,174;  claims, 
£10,328;  expenses,  £2,809.  Fund  at  end  of  vear, 
£14,749. 

Total  assets  as  shown  in  balance  sheet  amount  to 
£2,839,342,  which  includes  British  Government 
Secm'ities  £300,144.  Agency,  other  Company  balances, 
and  outstanding  premiurns  (less  commission),  £668,422. 

The  position  in  Belgium  shows  a  debit  of 
£267,502  for  th,e  period  April  1,  1914,  to  end  of  1919. 
A  claim  has  been  lodged  against  the  German  funds  for 
an  amount  in  excess  of  this  debit.  Meantime,  the  sum 
of  £100.000  has  been  carried  to  Suspense  account,  and 
tlie  balance  has  been  provided  fix>m  the  profits  of  the 
year. 

GENERAL  LIFE  ASSURANCE  COMPANY. 

Head  Office:  103  Cannon  Street,  London,  E.G.  4. 
Established  1837.  Capital  authorised  and  subscribed, 
£1, WO. 000 ;  paid  up,  £50,000.  Amount  of  each  share, 
£100,  with  £5  paid.  A  dividend  at  10%  was  declared 
for  1919.     The  Company  transacts  Life  business  only. 

The  quinquennial  valuation  of  assurances  at  the 
close  of  1917  was  made  by  0^  and  H"  Tables  of  Mor- 
tality on  a  net  premium  basis  at  3J%  interest.  The 
surplus  ascertained  amounted  to  £164,292,  of  which 
£130.469  was  transferred  to  investment  reseiTe  fund. 
The  balance  of  £33,823  was  carried  forward,  no  dis- 
tribution of  profits  being  made. 

Year  of  Account  ext)ing  December  31,  1919. 

1,447  new  policies  issued  for  net  sums  assured  of 
£463,000.  Three  deferred  annuities  were --granted, 
securing  £260  per  annum.  Life  fund  at  end  of  year, 
£2,197,555.  Details  of  revenue  account  appear  in 
Tfible  "A."  Total  assets  shown  in  balance  sheet 
amount  to  £2,366,252. 

QRESHAM  FIRE  &  ACCIDENT  INSURANCE  SOC,  LTD. 

Head  Office:  St.  Mildred's  House,  Poultrv.  Lon- 
don, E.G.  2.  Estabhsha:!  1910.  Authorised 'capital, 
£500.000;  subscribed,  £.300,000;  paid-up  capital, 
£20(3, tX>0,  in  100,000  Management  shares  (lield  by  the 
Gresham  Life  Assurance  Society)  of  £1  fully  paid, 
and  200.000  Oixiinar%-  shares  of  £1  each  with  10s. 
paid.    Dividend  for  1919,  5%,  less  tax. 

The  Company  transacts  Fire,  Accident,  and  General 
business. 

Year  of  Account  ending  December  31,  1919. 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K. " 

Accident  and  General  Business.- — Details  of  re- 
venue account  appear  in  Table  "  0." 

Total  assets  shown  in  the  balance  sheet  amount 
to  £386,781. 

GRESHAM   LIFE   ASSURANCE   SOCIETY,   LIMITED. 

Head  Office:  St.  ilildreds  House.  Poultrv. 
I^ndon,  E.G.  2.  Established  1S4S.  Capital  autho- 
rised and  subscribed,  £100,000;  paid  up,  £22,378. 
Amount  of  each  share,  £5;  1,736  shares  being  fully 
paid  and  18,264  having  15s.  paid.  The  shareholders 
are  entitled  to  one-tenth  of  the  divisible  profits  shown 
at  valuations. 
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Tile  Greshara  transacte  life  and  'leasehold  re- 
demption assurances,  and  has  a  large  foreign  business. 
A  quinquennial  valuation  was  due  to  be  made  as  at 
December  31,  1919,  but  details  of  the  results  are  not 
available. 

Accounts  lor  the  year  1919  have  not  been  i-eceived. 
In  1918  the  net  new  life  assuj-ances  amounted  to 
il,694,92!);  the  total  net  life  premium  income  to 
£1,137,225;  expenses  of  the  hfe  business  to  21.8% 
of  the  premium  income;  claims  by  death  to  £635,854, 
and  -by  survivance  to  £491,878;  consideration  for  an- 
nuities gi-anted  to  £15,892;  and  the  life  and  annuity 
funds  at  close  of  year  to  £9.603,603,  exclusive  of 
investment  reserve  fund  of  £399,353.  Leaseliold  pre- 
miums, £5,827;  fund.  £69,200.  Resen'e  against War 
contingent-it's.  £^0.0(jij. 

GUARANTEE  SOCIETY,  LIMITED. 
(See  Yorkshire  Insurance  Company,  Limited.) 
Head   Oltico :    19  Buchin   Lane,   Lomlon,    E.G.  3. 
Established  1S4().     Capital,  £1U0,0U0,  ni  2n,0(M)  fully- 
paid  shares  of  £5. 

During  1914  an  agi'eement  was  entered  into  for  the 
purchase  of  the  Company's  shares  by  the  Yorkshire 
Insurance  Company. 

GUARDIAN  ASSURANCE  COMPANY.  LIMITED. 
Head  Ollicc:  11  Lombard  Street,  London,  E.C.  3. 
Established  l.'!<21.  Capital  autliorised  and  subscribed 
or.  December  31,  1919,  £2,000,000;  paid  up, 
£1,000,000.  There  are  200,000  5%  Preference  shares 
of  £4  eacli,  fully  paid,  and  40(3. CKK)  Ordinary  shares 
of  £3  each  with  10s.  paid-up.  A  dividend  of  6.s.  per 
share,  less  income  tax,  was  paid  in  respect  of  the  year 
1919  on  the  Ordinarj-  shares.  The  Company  transacts 
fire,  life,  marine,  burglary,  fidelity,  accident,  and 
other  miscellaneous  insurance  business. 

The  last  valuation  of  the  life  business  took  place 
as  at  December  31,  1919.  Detailed  returas  are  not  yet 
to  hand,  but  the  Actuary's  report  states  that  the  basis 
of  the  valuation  was  the  0"  Table  of  Mortality  with 
3%  interest.  The  surplus  shown  was  £202,158,  of 
which  the  shareholders'  pi-oportion  was  £41,351; 
£18,974  was  carried  fonvard,  and  £141,833  was  dis- 
tributed amonpst  the  policyholders  in  the  form  of  a 
uniform  reversionary  bonus  of  15s.  per  cent. 
Ye.\r  of  .\ccouxt  ending  December  31,  1919. 
Life  Department. — 2,190  new  policies  issued  for 
net  sums  assured  of  £1,500,321 ;  38  annuities  granted, 
securing  £2,734  per  annum.  Life  fund  at  end  of  year, 
£4. .359, 890.  Details  of  revenue  account  appear  in 
Table  "A." 

Fii'e  Department. — Details  of  revenue  account 
ajipear  in  Table  "  K." 

Accident  Department. — Details  of  revenue  account 
appear  in  Table  "  0." 

Marine  Department. — Details  of  revenue  account, 
including  the  figures  of  the  acquired  Eehance  Marine 
Company,  appear  in  Table  "  N." 

Redemption  .Vssurances  .\ccount.  —  Premiums. 
£11,068;  claims,  &c.,  £4,048  ;  expenses,  £182.  Fund 
at  end  of  year,  £79,047.  Owing  to  depreciation  in 
securities,  a  loss  of  £4,974  has  been  made  in  this  fund 
during  the  quinquennium:  Tliis  has  been  provided 
for  by  a  transfer  from  the  profit  and  loss  account. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£9.600,351. 

HEARTS  OF  OAK  ASSURANCE  COMPANY.  LIMITED. 
Head  Office:  llolbom  Viaduct,  London,  E.C.I 
Established  1903.  Transacts  life  and  industrial;  fire, 
einplovers'  liability,  and  miscellaneous  insurance. 
Capital.  December'31,  1918:  Nominal.  ei.")O,0<Hi.  in 
sliares  of  £1  each;  issued,  120,075  shares  with  £1 
called  and  1,500  shares  with  £1  paid;  forfeited.  338 
shares  with  10s.  paid;  calls  in  arrear,  £12,589.  Total 
amount  paid  up,  .£109.155. 

Premium  income,  venr  ended  December  31.  1918: 
I,ife,  £15,254;  industrial.  £99.949:  fire,  £12.715; 
peiisonal  accFdent,  £18,655;  employers'  Uability, 
£2,388;  plate-glass  and  miscellaneous,  £6,164.     Life 


I'ssurance  fund,  £31,893;  mdustrial  fund,  £32,379; 
fire  fund,  £3,814;  personal  accident  fund,  £215;  em- 
ployers' liabihtv  fund  (net;,  £716;  plate-glass,  4c., 
fund,  £1,849.  "Assets,  £235,076,  include  "establish- 
ment 'and  extension  of  business  account."  £128,965; 
reorganisation  expenses,  £2,830;  and  "debit  balance 
of  profit  and  loss,"  £26,654. 

At  the  annual/  meeting  on  November  27,  1919, 
resolutions  were  confirmed,  inter  alia,  to  alter  the 
name  of  the  Company  to  the  "Hearts  of  Oak 
Assurance  Company,  Limited,"  and  to  cany  on  other 
branches  of  insurance  (in  addition  to  life),  and  also 
to  increase  the  capital. 

The  date  at  which  accounts  are  made  up  has  been 
changed  to  ^March  31.  The  figures  for  the  15  months 
.ndin"?  192(1  will  W  dealt  with  next  year. 

HORSE,  CARRIAGE  &  GENERAL  INSURANCE  CO.,  LTD. 

(.s.r  Warden  Insurance  Company,  Ltd.) 

IMPERIAL    ACCIDENT  INSURANCE  CO.,    LTD. 

(••>"  Commercial  Union  Assurance  Company.) 

INDEMNITY  MUTUAL  MARINE  ASSURANCE  CO.,  LTD. 

(iVe  Northern  Assurance  Company.) 
IRON  TRADES  EMPLOYERS'  INSURANCE  ASSOC,  LTD. 
Head  Olhco  :  ^2  Nicloriii  .Sueet,  London,  S.W.  1. 
p'oimded  1881.  This  is  practically  a  mutual  ofiBce,  the 
capital  being  limited  by  guarantee,  eveiy  member  in 
event  of  winding-up  being  liable  for  £1.  The  business 
is  limited  to  employers'  and  public  liability  insurance. 

In  1919,  after  providing  for  outstanding  claims  and 
transfers  of  £49,032  to  reserve  fund,  £10,000  to  staff 
fund,  and  £50,000  to  invest»nent  reserve  fund, 
balance  on  revenue  account  amounted  to  £386,382, 
from  which  bonuses  of  40%  on  premiums  to  members 
entitled  thereto  were  declared.  Details  of  revenue 
account  appears  in  Table  "  M."  Total  assets  shown 
in  balance  sheet  £1.605.787. 

LANCASHIRE  &  CHESHIRE  INSURANCE  CORP.,  LTD. 
Head  Office:  2  Austin  Friars,  London,  E.C.  2. 
Established  1904.  Capital  authorised,  subscribed,  and 
paid  up.  £100,000,  in  98,000  Ordinary  shares  of  £1, 
20,000  Deferred  shares  of  2s.  Dividend  for  1919,  20% 
(tax  free).  The  Company  transacts  marine,  fire,  and 
general  insurance. 

Vear  of  Account  ending  December  31,  1919. 
Marine  Department. — See  Table  "  N." 
Fire     and      General      Department.  —  Premiums. 
£14,846:  claims,  .€5,502;  expenses,  £2,380.     Fund  at 
end  of  year,  £5,938. 

Total  assets  shown  in  balance  sheet  amount  to 
£386,435. 

The  Company  has  recently  purchased  the  freeholil 
premises.  No.  57  Old  Broad  Street,  E.C.  2,  in  which 
it  is  establishing  the  head  office  of  the  Company. 

LAW  ACCIDENT    INSURANCE  SOCIETY  (1907\  LTD. 
(.v<  London  and  Lancashire  Insurance  Company,  Ltd.) 
LAW    FIRE    INSURANCE    SOCIETY. 
(,s,r  Alliance  Assurance  Company,  Limited.) 
LAW  INTEGRITY  INSURANCE  COMPANY.  LIMITED. 
(See  City  Life  Assurance  Company.) 
LAW    LIFE    ASSURANCE    SOCIETY. 
(.•vv  Phoanix  Assurance  Company,  Limited.) 
LAW  UNION   AND   ROCK   INSURANCE  CO..  LTD. 
(Sa  <ns,.  London  and  Lancashire  Insurance  Co..  Ltd.) 
Head  Otfice:    7  Chancery  Lsine.  lA>udon,  \V.C.2. 
Established    1806.      Capital    authorised,  £2,07o.0cX>; 
substlil>ed.  £l,57o.0at;  paid  up,  £165,1>X>.  in  150.0tHi 
shares  of  .tlO  each,  on  which  Lis.  is  paid,  and  75.00<> 
fully-paid  shares  of  £1.     There  is  an  issue  of  Fom-  per 
Ceiit.  Debenture  stock,  of  which  £241.951  was  out- 
standing on  December  31,   1919.     Dividend  declared 
in  1920.  8s.  per  share,  less  income  tax.     During  1919 
the  London  and  Lancashire  Fire  Insurance  Company 
acquired  the  Law  Union  and  Rock  Company's  sh.ires. 
The  Company  transacts    life.   fire,   accident,  em- 
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ployers'  liability,  fixed  term,  and  miscellaneous  busi- 
ness. 

A  quinquennial  valuation  of  the  life  funds  was  made 
at  December  31,  1919.  The  Law  Union  and  Eock 
policies  were  valued  by  the  O^  Tables  of  Mortality,  net 
premiums,  and  .3%  interest.  Surplus  shown  amounted 
to  £331,939,  all  of  which  was  earned  forward.  The 
Crown  policies  were  valued  by  the  H'*^  Tables  at  3-|%, 
and  the  valuation  showed  a  sui-plus  of  £3,774  which 
was  earned  forward.  The  Rock  policies  were  valued 
on  the  CT'S'  Table  with  3%  and  3i%  interest,  showing 
a  surplus  of  £67,794. 

Year  of  Account  ending  Decembee  31,  1919. 

Life  Department. — 2,967  new  pohcies  were  issued 
for  net  sums  assured  of  £1,548,737  ;  106  annuities  were 
gi-anted  securing  £2,844  per  annum.  Fund  at  end  of 
year  was  £8,469,687.  Details  of  the  account  appear 
m  Table  "A." 

Fire  Account. — See  Table  "  K. " 

Accident  Account.- — See  Table  "  L. " 

Employers'  Liability. — See  Table  "  M." 

Miscellaneous. — See  Table  "  O.  " 

Fixed  Tenn  Assurances. — Premiums,  £11,079;  in- 
terest, £10,721;  claims  and  surrenders,  £31,451;  ex- 
penses, £969  ;  fund  at  end  of  year,  £268,943. 

Total  assets  shown  in  balance  sheet  amount  to 
.410,559,140. 

LEGAL  AND  GENERAL  ASSURANCE  SOCIETY. 

Head  Office;  10  Fleet  Street,  London,  E.C.  4. 
Established  183G.  Capital  authorised  and  subscribed, 
£1,000,000  in  20,000  shares  of  £50,  with  £8  paid; 
paid-up,  £160,000.  ,  Shares  can  be  held  only  by 
members  of  the  legal  profession.  Shareholders  are 
entitled  to  one-tenth  of  the  divisible  surplus  arising 
from  the  quinquennial  valuations.  The  dividend  for 
the  year  1919  was  £1  10s.  per  share,  free  of  income 
tax. 

The  Society  was  formerly  known  as  the  Legal  and 
General  Life  Assurance  Society,  and  transacted  life 
business  only.  It  has  recently  obtained  powers  to 
transact  fire,  accident,  and  other  classes  of  assurance, 
but  these  risks  were  not  undertaken  until  the  latter 
part  of  1919. 

The  valuation  of  life  assurances  at  December.  31, 
1916,  was  made  by  the  0^  Table  of  Mortality,  in  com- 
bination with  2|%  interest.  The  premiums  valued 
were  in  the  with-profit  class  82%,  and  in  the  non- 
profit class  90°b  of  the  actual  premiums  payable. 
The  reversionaiy  bonuses  declared  were,  as  on  the  last 
four  preceding  quinquennial  occasions,  at  the  rate  of 
38s.  per  cent.,  on  the  compound  system.  A  balance 
of  £132,768  was  carried  forward. 

Year  op  Account  ending  December  31,  1919. 

Life  Department. — 5,363  new  policies  wer^  issued 
for  net  sums  assui'ed  of  £3,123,720.  Fund  at  end  of 
year  £12,156,882.  Details  of  the  account  appear  in 
Table  -'A." 

General  Fund. — Premiums,  £32,680;  interest, 
£11,918:  claims  and  surrenders,  £59,-505;  expenses, 
£3,113;  fund  at  end  of  year,  £371,324. 

Fire,  &c.,  Account. — See  Table  "  K." 

Total  assets  shown  in  balance  sheet  amount  to 
£13,012,924. 

LEGAL    INSURANCE    COMPANY,    LTD. 
{See  also  Royal  Insurance  Company,  Ltd.) 

Head  Office:  231  Strand,  London,  W.C.  2.  Esta- 
bhshed  1907.  Capital  authorised,  £600,000;  sub- 
scribed, £300,000;  paid  up,  £100,000,  in  shares  of  £3 
with  £1  paid.  No  dividends  have  been  paid.  The 
shares  of  this  Company  have  been  acquired  by  the 
Royal  Insurance  Company,  Limited. 

The  Company  transacts  fire  and  general  accident 
business. 

Year  of  Account  ending  December  31,  1919. 

Details  of  general  revenue  account  appear  in 
Table  "  O." 

Total  assets  shown  in  balance  sheet  amount  to 
£422,211. 


LICENSES  AND  GENERAL  INSURANCE  CO.,  LTD. 

Head  Office:  24  Moorgate  Street,  London,  E.C.  2. 
Established  1890.  Capital  authorised,  £1,000,000; 
subscribed,  £144,060  in  14,042  shares  of  £10  each, 
with  £5  paid,  and  364  Preference  shares  of  £10  each 
fully  paid;  paid  up,  £73,850.  Dividend  for  1919  was 
10%,  free  of  tax. 

The  Company's  main  object  is  the  insurance  from 
year  to  year  of  the  renewal  of  licences  in  connection 
with  licensed  property ;  but  it  also  ti-ansacts  fire,  acci- 
dent, and  employers'  liability  business. 

Year  of  Account  ending  December  31,  1919. 
Fire  Account. — See  Table  "K." 
Accident    Account. — Premiums,    £1,827  ;  claims, 

£680;  expenses,  £475;  fund  at  end  of  year,  £1,172. 
Employers'  Liability  Account. — See  Table  "M." 
Licences  and  General  Account. — See  Table  "0." 
Total  assets  as  shown  in  balance  sheet  amount  to 

4-457,199. 

LIFE  ASSOCIATION  OF  SCOTLAND. 

Chief  Office:  82  Princes  Street,  Edinburgh.  Esta- 
blished 1838.  Capital  authorised  and  subscribed, 
£4(30,000;  paid  up,  £87,500.  Shares  for  £40,  upon 
each  of  which  £8  15s.  has  been  paid  and  added.  Divi- 
dend declared  as  payable  in  1920,  £1  Is.'  (12%)  per 
share,  less  tax. 

The  last  quinquennial  valuation  was  made  on 
April  5,  1916,  by  the  0^  Table,  with  interest  at  3%. 
Total  surplus,  including  £20,012  brought  forward, 
was  £577,481.  Intermediate  and  cash  bonuses  ac- 
counted for  £35,004 ;  £26,543  was  allocated  to  share- 
holders;  £406,453  was  written  off  securities;  £8,000 
was  credited  to  pension  fund  and  expenses ;  and  the 
balance  of  £101,481  was  earned  forward.  No  general 
distribution  of  profits  was  made,  but  interim  bonuses 
were  provided  for  upon  claims  during  the  current  quin- 
quemiium  in  respect  of  each  premium  paid  since  1911. 
Ybar  of  Account  ending  April  5,  1919. 

1,436  new  policies  were  issued  for  net  sums  assured 
of  £844,379.  Fourteen  new , annuities  were  granted 
securing  £559  per  annum.  Fund  at  end  of  year  was 
£5.603,769.     Details  of  account  appear  in  Table  "  A. " 

Capital  Redemption  Account. — Premium,  £516; 
fund  at  end  of  year,  £10,141. 

Total  assets  shown  in  balance  sheet  amount  to 
£5.990,941. 

LIVERPOOL  &  LONDON  &  GLOBE  INSURANCE  CO.,  LTD. 
(Sec  also  Royal  Insurance  Company,  Limited.) 

Chief  Office :  1  Dale  Street,  Liverpool.  Established 
1836.  Capital  authorised.  £3.000,000;  subscribed  on 
December  31,  1919,  £2,655,250;  paid  up,  £531,050, 
in  £5  shares  of  £1  paid. 

There  was  on  December  31,  1919,  an  issue  of 
£805,800  Four  per  Cent.  Perpetual  Debenture  stock 
and  an  issue  of  £450,695  Four  per  Cent.  Thames  and 
]\Iersey  Debenture  stock.  Dividend  for  year  1919  was 
17s.  per  share. 

The  fusion  of  this  Company  with  the  Royal  Insur- 
ance Company  took  place  by  an  agi'eement  dated 
November  11,  1919. 

The  Liverpool  and  London  and  Globe  Company 
transacts  fii'e,  life,  marine,  and  general  accident  busi- 
ness. 

The  valuation  of  the  life  business  as  at  Decem- 
ber 31,  1918,  was  made  on  the  basis  of  the  C*^'^'  and 
O^r  Tables  of  Mortality,  ^vith  interest  at  2f  %.  THe  sur- 
plus, including  balance  brought  forward,  amounted  to 
£615,130,  after  providing  £100,000  towards  deprecia- 
tion. The  shareholders'  proportion  amounted  to 
£92,131 ;  £221,591  was  carried  forward,  and  £301,408 
was  absorbed  by  the  distribution  of  a  lx)nus  addition 
of  35s.  per  cent,  per  annum. 

Year  of  .\ccodnt  entjing  December  31,  1919. 
Life   Department. — 3,516   new  policies  issued  for 
net  sums  assured  of  £1,484,296,     Life  fund  at  end  of 
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ECCLESIASTICAL  i      The   Lowest   Non-Profit    Rate 

INSURANCE  OFFICE    ' 


LIMITED 

11   NORFOLK  ST.,  STRAND, 
LONDON,  W.C.2. 


cannot  compensite  for  the  sacrifice 
of  the  rignt  to  share  in  the  surplus  of 
a  Well-managed  Mutual  Life  Office. 


FIRE, 
LIFE, 
EMPLOYERS'  LIABILITY, 
PERSONAL  ACCIDENT, 
BURGLARY  AND  THEFT, 
GLASS. 

Minimum  Rates  of  Premium. 


For  Forms  and  further  Information  apply  to  the  Manager, 

Ecclesiastical  Insurance  Office,  Limited,  it  Norfolk  Street, 

Strand.  London,  W.C.2. 


The  Surplus  Profits  (apart  from  those  earned  by 
the  Life  Department,  which  are  distributed 
amongst  the  profit-sharing  life  policies)  are 
devoted  to  Institutions,  &c.,  which  are  for  the 
Benefit  of  the  Clergy  and  of  Church  Objects. 


LONDON  &  MANCHESTER 

ASSURANCE  COMPANY, 

LIMITED. 


ESTABLISHED    1869. 
Chief  Office: 

50  FINSBURY  SQUARE,   LONDON,  E.G.  2. 


PREMIUM  INCOME  exceeds  ...    £1,000,000 

FUNDS  exceed £2.500,000 

CLAIMS  PAID  exceed £5,500,000 

ILIVIPX.E     SECURITY     FOR 

foijicymoi-.de  Ft  S. 

LIFE  &  ENDOWMENT  ASSURANCES  EFFECTED. 


Priis|>ecUis,  last  year's  Balance  Sheet,   and  every  information 
can    lie   had   on    application  to  the  Managing  Diicclors. 


The  DISTINaiVE  SYSTEM  of  the 

Scottish  Provident 

Institution 

secures    the   advantage    of    Non-Profit 

Premiums  with  the  right  to  share  in  the 

Surplus. 

It    is  the   ideal  system   for  the  present  time. 
The  Accumulated  Funds  exceed  £16,000,000. 

Head   Office  : 

6  ST.  ANDREW  SQUARE,  EDINBURGH. 

London  :  West  End  .- 

3  LOMBARD  STREET,  E.C.     17  PALL  MALL,  S.W. 


CHILDREN'S 

EDUCATION 

secured  by  a  Policy  in  the 

Clerical,  Medical  and  General 
Life  Assurance  Society, 

15  St.  JAMES'S  SQUARE,  LONDON,  s.w.l. 


EXAMPLE.— Parent  aged  30 
with  son  aged  3  can  provide 
5  Annual  Suras  of  ;^ioo  each, 
payable  on  14th,  isth,  i6th,  17th 
and  i8th  birthdays  of  son,  ;£500 
in  all,  for  an  Annual  Premium  of 
£^0  I8s.  9d.  This  particular 
form  of  Policy  secures  the 
valuable  Income  Tax  allowance. 
Moreover,  the  whole  iisoo  is 
paid  at  once  if  the  parent  dies 
before    the    benefits    begin.        . 
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year,  £4,388,888.  Details  of  revenue  account  appear  in  | 
Table  "A." 

Fourteen  annuities  granted,  securing  £1,184  per 
annum.  Annuit}'  fund  at  end  of  year,  £585,166. 
Details  of  revenue  account  appear  in  Table  "  B. " 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K." 

Accident  Department. — Details  of  revenue  account 
appear  in  Table  "  L." 

Employers"  Liability  Business. — Details  of  revenue 
account  appear  in  Table  "  M. " 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Miscellaneous  Insurance  Business. — Details  of 
revenue  account  appear  in  Table  "  0." 

Leasehold  Eedemption  Account. — Premiums, 
£1,672;  claims,  &c.,  £735;  expenses,  £2,363.  Fund 
at  end  of  year,  £585,166. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£19,028,152.  The  profit  and  loss  account  shows 
£265,525  applied  to  the  reduction  of^  the  uncalled 
Hability  of  the  share  capital. 

LIVERPOOL  MARINE  &  GENERAL  INSURANCE  CO.,  LTD. 

Head  Office  :  6  ^Yat•er  Street,  Liverjjool.  London 
Office:   7  Angel  Court,  E.G. 

This  Company  \\as  formerly  the  Liverpool  Marine 
Insurance,  and  was  stai'ted  in  the  first  half  of  1918  as 
the  outcome  of  a  IMarine  Underwriting  Syndicate  wirich 
successfully  operated  for  some  years,  the  membets  of 
which  turned  the  business  into  a  private  company  deal- 
ing with  marine  risks  only.  Since  then  the  Company 
has  become  a  public  one,  and  fire  and  accident  busi- 
ness has  been  added  to  its  programme.  The  nominal 
capital  has  been  increased  from  £-500,000  to 
£1,000,000.  The  whole  of  the  additional  subscribed 
capital  was  taken  by  the  existing  shareholders. 

LIVERPOOL  VICTORIA  INSURANCE  CORP..  LTD. 
(See  Commercial  Union  Assurance  Co.,  Ltd.) 

Under  a  working  agreement  between  tliis  Corpora- 
tion and  the  Commercial  Union  Insurance  Company 
the  latter  guarantees  all  life  policies  issued  by  the 
Liverpool  Victoria,  and  all  fire  and  accident  policies 
issued  or  renewed  in  the  LTnited  Kingdom  after  the 
date  of  the  agrepment. 
LOCAL  GOVERNMENT  GUARANTEE  SOCIETY,  LTD. 

(Sec  Royal  Exchange  Assurance  Corp.,  Ltd.) 
LONDON  AND  LANCASHIRE  FIRE  INSURANCE  CO..  LTD. 

Chief  Oflices :  15  Dale  Street,  Liverpool; 
155  Leadenhall  Street,  London.  E.G.  3.  Established 
1862.  On  December  31,  1919,  the  capital  sub- 
scribed amountetl  to  £3,132,825,  of  which  £717,430 
was  paid  up  in  143,486  shares  of  £25  each,  with  £5 
paid.  There  are  also  issues  of  5%  "  Marine  "  Deben- 
ture stock,  redeemable  in  1937,  of  £988,684,  and  of 
5%  "  Law  Union  and  Eock  "  Debenture  stock,  redeem- 
able 1929,  £897,562.  Dividend  for  1919,  50s.  per 
share,  less  income  tax. 

In  the  course  of  last  year  the  Company  entered  into 
an  agreement  for  the  acquisition  of  the  shares  of  the 
Law  Union  and  Eock  Insurance  Company,  Limited. 

The  Company  has  power  to  transact  all  classes  of 
business. 

Ye.4B  of  Account  ekdixg  Decembeb  31,  1019. 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K." 

Accident  and  General  Department. — Details  of 
revenue  account  appear  in  Table  "  O." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N. " 

Total  assets  shown  in  the  balance  sheet  amount  to 
£22,329,380. 

The  sum  of  £357,815,  or  £2  10s.:sj)er  share  of  the 
undivided  profits  of  the  Company,  was  transferred  from 
Eeserves  to  capital  account. 

The  above  accounts  include  the  figures  of  all  allied 
companies,  including  the  Law  Union  and  Eock,  taken 
over  in  191S. 


LONDON    AND    LANCASHIRE     LIFE    AND    GENERAL 
ASSURANCE  ASSOCIATION.  LIMITED. 

(See  London  and  Scottish  Assurance  Corporation,  Ltd.) 

LONDON  AND  MANCHESTER  ASSURANCE  CO.,  LTD. 

Head  Office:  50  Finsbury  Square,  London,  E.C.  2. 
Established  1869.  Authorised  capital,  £100,000,  in 
shares  of  £1.  Paid  up,  £20,583.  Dividend  to  share- 
holders amounting  to  £4,117  (20%,  tax  free)  was  paid 
for  1918-19. 

The  Company  transacts  Ordinary  and  Industrial  life 
business. 

A  valuation  was  made  as  at  March  24,  1919,  in-  ilie 
Ordinary  branch  on  the  basis  of  the  0^  Table  of  INlor- 
tality  with  interest  at  3%.  The  surplus  shown  of 
£52,724  included  £43,455  brought  forward  from  the 
valuation  in  the  previous  year.  Of  this  amount  £50,087 
was  utilised  to  provide  simple  bonuses  at  the  rate  of 
20s,  per  cent,  in  respect  of  each  year  since  1912,  The 
balance  of  £2,637  was  carried  forward. 

In  the  Industrial  branch -the  valuation  basis  was 
the  English  Life  Table  No.  6  with  3%  interest.  The' 
surplus  amounted  to  £13,759,  being  less  than  the 
amount  ■  brought  forward  from  the  previous  year, 
£10,292  was  allotted  to  shareholders,  the  balance  of 
£3,467  being  carried  forwai-d. 

Ye.4b  of  Account  exdixg  iL^Ecn  24,  1919. 

Ordinary  Branch. — 5,523  new  policies  issued  for 
net  sums  assured  of  £401,697.  Consideration  for 
annuities  granted  £400.  Fund  at  end  of  year  £531,430. 
Details  of  revenue  account  appear  in  Table  "A." 

Industrial  Branch. — 275,778  new  policies  issued 
for  net  sums  assured  of  £3,164,974.  Fund  at  end  of 
year,  £1,434,364.  Details  of  revenue  account  appear 
'in  Table  "F." 

Sickness  and  Medical  Aid  Business. — Premiums, 
£379;  claims,  £244;  exjjenses,  £280.  Fund  at  end 
of  year.  £805. 

Total 'assets  shown  in  l>alancp  sheet  amotmt  to 
£2,184,998. 

LONDON  AND  PROVINCIAL  ASSURANCE  CO.,  LTD. 
(See  London  General    nsurance  Co.,  Ltd.) 

LONDON  &  PROVINCIAL  MARINE  &  GEN.  INS.  CO.,  LTD. 
(See  Yorkshire  Insurance  Company.  Ltd.) 

LONDON  AND  SCOTTISH  ASSURANCE  CORPORATION, 

LIMITED. 

(Formerly  known  as  the  London  and  Lancashire  Life 

and  General  Assurance  Association,  Limited.) 

Head  Offices  :  66  and  67  CornhiU,  London,  E.C.  3. 
Established  186^.  Capital  authorised,  £1,000,000; 
subscribed,  £600,000;  paid  up,  £120,000.  Shai'es  of 
£5,  with  £1  paid.  Dividend  for  1919  20%,  subject 
to  deduction  of  income  tax. 

The  Company  transacts  life,  fire,  marine,  accident, 
employers'  liability,  and  miscellaneous  business. 

The  valuation  of  the  London  and  Lancashire  life 
business  on  December  31,  1917,  was  made  by  the  H^ 
Mortality  Tables  with  3i%  interest.  Annuities  were 
valued  by  the  British  offices  annuity  tables  with  3i% 
interest.  The  total  surplus  shown  was  £122,627,  from 
which  interim  bonuses  of  £11,567  and  shareholders' 
dividends  of  £17,106  were  deducted.  After  writing 
£63,370  off  investments  and  canying  £12,113  to"  in- 
vestment reserve  fund,  a  net  balance  of  £18,471  was 
carried  forward.  There  was  no  general  distribution 
of  bonus. 

Year  of  Account  ending  December  31,  1319. 

Life  Department. — 2,753  new  policies  issued  for 
net  sums  assured  of  £1,447,090.  Consideration  for 
annuities  granted  £3,523.  Life  fund  at  end  of  year 
£4,230,40.3.  Details  of  revenue  account  appear  in 
Table  "A." 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K. "  , 
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Marine  Department. — ^Details  of  revenue  account 
appear  in  Table  "N." 

Accident  and  General  Business. — Details  of  revenue 
account  appear  in  TalSle  "  O. " 

Sinking  Fund  Account. — Premiums,  £3,149; 
claims,  £273 ;  expenses,  £139.  Fund  at  end  of  year, 
£44,366. 

Total  nssets  as  shown  in  twlance  sheet  amount  to 
±o,771,64.:j. 

During  the  year  new  capital  to  Uie  extent  of  53,235 
shares  of  £5  each  (£1  paid)  has  been  issued  at  a  pre- 
mium of  ,L2  2s.  6d.  Of  the  premium  received,  after 
paying  expenses  of  issue,  £32,913  has  been  applied 
in  exting-iiishing  "organisation  account,'.'  £38.2S9  in 
writing  down  "  cost  of  insurance  businesses  acquire*!. " 
and  the  balance  amounting  to  £34,430  has  been  trans- 
ferred to  reserve  fund. 

LONDON  ASSURANCE  CORPORATION. 

lleail  Ofiice:  7  lloxal  Kxclmi;^'.  .  London,  E.G.  3. 
Established  1720.  Capital  autlioriseil,  £2,000,000.  On 
December  31,  1919,  the  issued  capital  amounted  to 
£1,246.550,  and  the  paid-up  capital  to  £748,275  iu 
3118,620  Ordinary  shares  of  £2  10s.  each  with  £1  5s. 
paid,  and  250,000  6%  i-edeemable  cumulative  pre- 
ference shares  of  £1  each,  fully  paid. 

Dividend  for  1919  on  Ordinaiy  sliares  6s..  equal  to 
24%.  In  addition,  a  bicenlenaiy  'bonus  of  5%.  free 
of  tax,  was  paid. 

The  Company  transacts  fire,  life,  accident,  and 
marine  insurance. 

The  last  quinquennial  valuation  of  the  life  business 
was  made  at  end  of  1915  on  the  basis  of  0^  Mortality 
Table,  net  premiums,  and  3%  interest. 

-V  total  surplus,  including  amounts  brought  for- 
ward and  intei-im  bonuses  paid  of  £341.467,  was 
shown,  after  having  applied  £146,747  in  writing  down 
the  value  of  investments.  Out  of  a  net  surplus  avail- 
able for  distribution  of  £217,768,  £32,987  was  trans- 
ferred to  the  shareholders,  £30,080  was  canied  for- 
ward, and  £145,701  was  distributed  amongst  policy- 
holders. The  IxDuus  to  policies  in  the  current  series 
was  at  the  rate  of  30s.  per  cent. 

Year  of  Accoukt  ending  December  31,  1919. 

Life  Department. — 1.477  new  policies  issued  for 
net  sums  assured  of  £l,."-i35.299.  Consideration  for 
annuities  gi-anted,  £27,153.  Life  fund  at  end  of  year, 
£2.998,542.  Details  of  revenue  account  appear  in 
Table  "A." 

Fire  Department. — Revenue  account  appears  in 
Table  "  K." 

Accident  and  General  Business. — Revenue  account 
appears  in  Table  "L. " 

Marine  Department. — Revenue  account  appears  in 
Table  "N." 

Capital  Redemption  Business. — Premiums,  £3,067 ; 
claims.  £104 ;  expenses,  £69.  Fijnd  at  end  of  vear, 
£23,501. 

Total  assets  shown  in  balance  sheet  amount  to 
£8,499.206. 

In  the  profit  and  loss  account  £68.360  was  written 
off  premises  account. 

LONDON,  EDINBURGH  &  GLASGOW  ASSUR.  CO.,  LTD 
(*<  Pearl  Assurance  Company.  Limited.) 

LONDON  GENERAL  INSURANCE  CO  ,  LTD. 

(formerly    known    as    the   London    and   Provincial 

Assurance  Company,  Limited  . 

Head  Oftico:  Cleveland  House,  Ciu-  Eoad,  London, 
E.G.  1.     Founded  1906. 

Capital  authorised,  £150,000,  in  75,000  Deferred 
and  75,000  Preferred  shares  of  £1;  issued,  £89,448; 
paid  u}).  £82,996. 

Dividends  of  5.J%  on  Uie  Preferred  shares  and  of 
7%  on  the  Deferred  shares,  both  less  income  tax,  were 
declared  for  1919. 

The  Company  undertakes  life,  industrial,  fire, 
marine  and  accident  insurance. 


1'eab  of  Account  ending  December  31,  1919. 

Life  Department  (Ordinary  Branch). — No  particu- 
lars of  new  business  available.  Fund  at  end  of  yeai% 
£171,042.  Details  of  revenue  account  appear  in 
Table  "A."  ^ 

Industrial  Branch. — No  particulars  of  new  business 
available.  Fund  at  end  of  year.  £27.617.  Details  of 
revenue  account  appear  in  Table  "  F." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Fire  and  'General  Business. — Premiums,  £8,363  ; 
claims,  £4,029:  expenses,  £3,225.  Fund  at  end  of 
year,  £4,505. 

Bond  Investment  and  Endowment  Certificate 
Business.— Premiums,  £18,388;  claims,  £7.312; 
expenses,  £7,442.     Fund  at  end  of  year,  £144,454. 

Total  assets  shown  in  balance  sheet  amount  to 
£5.55,100,  which  includes  British  and  Indian  Govern- 
ment Securities,  £13.5,308. 

LONDON  GUARANTEE  AND  ACCIDENT    CO..  LTD. 

Head  <  Jtlicr-*  :  ■2n-22  Lincohrs  Inn  Fields,  W.C.  2. 
Kstablislied  1869.  Capital  authorised,  £2-30, 00(j  ;  sub- 
scribed on  December  31,  1919,  £194,823;  paid  up, 
£119,823.  5,000  Five  per  Cent.  Cumulative  Prefer- 
ence shares  of  £5  each  are  fully  paid  up,  and  on 
25.000  Ordinary  shares  of  £5  each  £2  per  share  is  paid 
up.  Thereare  also  44,823  Five  per  Cent.  Cumulative 
Preference  shares  of  £1  each  fully  paid.  Dividend  for 
1919  on  Ordinarj-  shares,  356.  per  share, -less  tax. 

It  is  proposed  to  alter  the  capital  of  the  Company 
as  follows  : — To  subdivide  the  25,000  Ordinary  shares 
of  £5  each  (£2  paid)  into  125.000  Ordinary  shares  of 
£1  each  with  8s.  paid;  to  make  a  further  call  of  12s. 
per-share,  making  these  shares  fully  paid:  to  capital- 
ise the  sum  of  £75.(X)0.  part  of  the  undistributed 
profits  of  the  Company,  and  applj;  this  in  paying  up  the 
call  of  12s.  per  Ordinary  share;  to  increase  the  autho- 
rised capital  of  the  Company  from  £250,000  to 
£375,000  by  the  creation  of  125,000  new  Ordinary 
shares  of  £1  each,  such  shares  to  rank  pari  passii.  in  all 
respects  with  the  125,000  Ordinary  shares  above  men- 
tioned. ^Vith  a  new  to  the  extension  of  the  Com- 
pany's connections  in  Canada  a  controlling  interest  has 
iieen  acquired  in  the  North  Empire  Fire  Insurance 
Company  of  Canada. 

The  Company  transacts  life.  fire,  marine,  and 
general  accident  business.  Life  business  was  com- 
menced during  the  year. 

yE.-^R  OF  -\cCOrNT  ENDING  DECEMBER  31,    1919. 

Life  Department. — 1,619  new  policies  were  issued 
for  net  sums  assured  of  £.507,029  Annuities  were 
granted  securing  £208  per  annum.  Life  Fund  at  end 
of  vear,  £18,665.  Details  of  revenue  account  appear  in 
Table  "A." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Fire.  Accident  and  General  Business. — Details  of 
revenue  account  appear  in  Table  "  O. " 

Leasehold  Redemption  Business. — Premiums. 
£1..53]  :  claims,  nil:  expenses,  £77.  Fund  at  end  of 
year,  £3,246. 

Total  asset'^  shown  in  the  balance  sheet  nm.->".nr  t.-> 
£5.090. 4SG. 

LONDON  UIE  ASSOCIATION.  LIMITED. 

Head  Office:  01  King  William  Street,  London, 
EC.  4.  Establis'  sd  1806.  Founded  on  the  mutual 
non-commission-paying  principle,  this  life  office  has 
throughout  its  e  .tire  histoiy  been  very  successful  in 
earninsr  profits  ibr  its  policyholdei-s.  Its  ordinan' 
profit  system  (but  see  below)  is  to  reduce  the  premiums 
after  seven  years'  payments  have  been  made.  There 
are  several  series  of  policies,  entitled  to  reductions 
at  vaiying  rotes,  presently  ranging  frojn  51%  to  126%, 
in  the  latter  case  no  payment  being  made  by  the 
assured,  but  the  equivalent  of  26%  of  the  premiums 
being  accumulated  at  compound  interest  as  an  .addition 
to  the  sum  assured. 
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A  system  under  which  amounts  given  as  reduction 
of  premiums  may  be  accumulated  for  the  benefit  of 
meirbers  at  ]0s.  per  cent,  less  than  the  net  rate  of 
interest  earned  on  the  funds  was  introduced  in  1912. 

New  entrants  after  July  1,  1914,  have  been  and 
are  offered  an  alternative  scheme  of  participation  in 
profits — -viz.  an  allotment  of  a  compound  reversionary 
bonus,  a  minimum  bonus  of  30s.  per  cent,  being 
guaranteed  for  each  year  up  to  June  1926.  The  re- 
versionary bonus  declared  in  this  series  for  each  of  the 
years  beginning  July  1,   1915-20,  was  35s.  per  c^nt. 

Under  a  system  of  minimum  premiums,  policies  for 
guaranteed  amounts  are  issued  at  less  than  average 
non-profit  rates,  which,  nevertheless,  have  the  pros- 
pect of  eventually  participating  in  profits.  The 
scheme  is  particularly  attractive  to  those  who  desire 
the  maximum  amount  of  assurance  from  the  outset 
of  their  policies  in  return  for  such  a  premium  as  they 
can  afford. 

Valuations  are  made  annually.  The  valuation  as 
at  December  31,  1919,  was  made  by  the  0^  f^'  Mor- 
tality Table,  with  interest  at  3%.  Surplus  shown  of 
£112,935,  of  which  £23,838  was  carried  forward. 

Year  of  Account  ending  December  31,  1919. 

1,283  new  policies  issued  for  net  sums  assured  of 
£1,515,312.  Under  the  agi'eement  with  the  Clergy 
Mutual  £349,282  has  been  reassured  with  that 
Society,  leaving  a  net  amount  of  £1,166,030  retained 
by  the  London  Life.  235  immetliate  annuities  granted, 
secm-ing  £21,291  per  annum.  Life  fund  at  end  of 
year,  £6,040,299.  Details  of  revenue  a.ccount  appear 
in  Table  "A,"  combined  with  Clergj'  Mutual. 

Endowment  Certain  Business.  —  Premiums, 
£20,471 ;  claims,  £7,844  ;  expenses,  £1,193.  Fund  at 
end  of  year,  £157,602. 

Total  assets  shown  in  ' "  London  Life  ' '  balance 
sheet  amount  to  £6,266,837. 

Clergy  Mutual  life  fund  at  end  of  year,  £4,285,041. 
Details  of  revenue  account  appear  in  Table  "A,"  in 
combination  with  the  Lojiclon  Life. 

Total  assets  shown  in  "  Clergy  Mutual  "  balance 
sheet  araount  to  £4,381,243. 

MARINE  &  GENERAL  MUTUAL  LIFE  ASSURANCE  SCTY. 

Head  Office:  14  Leadenhall  Street,  London,  E.G.  3. 
Established  1852.  In  addition  to  life  assurance,  the 
Company  does  a  small  amount  of  business  in  the  insur- 
ance of  passengers'  and  mariners'  effects. 

A  quinquennial  valuation  was  made  as  at  .Decem- 
ber 31,  1919,  by  the  0^  Table,  net  premiums,  and 
3%,  interest.  After  setting  aside  £271,733  to  meet 
the  depreciation  in  securities  the  surplus  ascertained 
was  £1,400. 

The  large  amount  which  has  had  to  be  used  in 
writing  down  the  value  of  securities  is  the  principal 
causa  for  the  smallness  of  the  profits.  The  directors 
regret  the  necessity  for  making  no  general  distribution 
of  bonus,  and  also  consider  it  would  be  unwise  to  create 
a  charge  upon  future  profits  by  providing  for  the 
payment  of  any  interim  bonus  on  claims. 

Year  of  Account  ending  December  31,  1919. 

1,181  new  life  policies  issued  for  net  sums  assured 
of  £508,572;  deferred  annuities  of  £2,020  were 
granted,  and  immediate  annuities  of  £14  2s.  per  annum. 
Fund  at  end  of  year,  £2,153,393. 

Details  of  revenue  account  appear  in  Table  "  A." 

The  Life  Assurance  Account  includes  the  figm-es 
for  insurance  of  mariners'  and  passengers'  effects. 
In  this  branch  £7,536  was  received  in  respect  of  pre- 
miums, and  £1,413  was  paid  in  claims. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£2,185,175. 

MARINE  INSURANCE  COMPANY,  LIMITED. 

(See  London  and  Lancashire  Fire  Insurance 

Company,  Limited.) 

J  MARITIME  INSURANCE  COMPANY.  LIMITED. 
{Sec  Scottish  Union  &  National  Insurance  Co.,  Ltd.) 


MEDWAY  INSURANCE  COMPANY,  LIMITED. 

(See  Northern  Assurance  Company,  Limited.) 

MERCANTILE  AND  GENERAL  INSURANCE  CO.,  LTD. 

Head  Office:  3  Fmch  Lane,  Loudon,  E.C.  3. 
Established  1907.  Capital  authorised  and  subscribed, 
£250,000,  in  £1  shares;  paid  up,  40,000  shares  of  £1, 
frilly  paid,  and  210,000  shares  of  £1  with  2s.  paid; 
total  paid  up,  £61,000.  No  dividend  was  declared  in 
respect  of  the  year  1918. 

The  Company  transacts  reinsurance  business  only, 
principally  in  the  fire  department,  the  life  account 
not  having  been  opened  till  1918.  Marine  business 
was  commenced  in  1919. 

Accounts  for  the  year  1919  are  not  to  hand.  In 
the  year  ending  December  31,  1918,  the  fire  and 
accident  premiums  amounted  to  £166,895,  losses  paid 
and  outstanding  £97,623,  commission  and  expenses 
£53.181,  reserve  for  unexpu-ed  risks  £66,758, 

In  the  life  account  premiums  were  £648,  interest 
£542,  claims  and  surrenders  nil,  commission  and  ex- 
penses £430,  fund  (exclusive  of  £20,868,  the  deposit 
with  the  High  Com-t),  £760.      ' 

Total  assets  shown  in  balance  sheet  amount  to 
£291,236,  of  which  £117,796  are  in  British  Govern- 
ment war  issues.   . 

MERCHANTS'   MARINE  INSURANCE   COMPANY.    LTD. 
{Sec  Employers*  Liability  Assurance  Corp..  Ltd.) 

Head  Office:  37  Cornhill,  London,  E.C.  3.  Esta- 
blished 1871.  Capital  authorised,  £1,000,000;  sub- 
scribed, £500,000;  paid  up,  £125,000.  Shares,  £10 
each,  with  £2  lOs.  paid.  Dividend  for  1919  (12^%, 
free  of  income  tax)  was  more  tlian  provided  for  out  of 
interest.  The  purchase  of  the  shares  of  this  Company 
has  been  made  recently  by  the  Employers'  Liabihty 
Corporation. 

The  Company  transacts  marine  business.  For 
details  of  revenue  account  for  year  ending  December  31, 
1919,  see  Table  "N." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£1,403,561. 

METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 

Head  Office:  13  Moorgate  Street,  London,  E.C.  2. 
Established  1835. 

This  is  one  of  the  four  British  mutual  non-com- 
mission-paying life  offices. 

Annual  valuations  are  made  in  this  Society.  The 
valuation  at  the  close  of  last  year  was  made  by  the 
O^'  Table  of  IVIortality,  in  combination  with  3%  inte- 
rest The  surplus  ascert.ained  was  sufficient  to  main- 
tain the  large  reductions  of  premiums  previously 
granted  on  policies  entitled  to  participate,  which  now 
range  from  34  to  79%  of  the  premiums,  leaving  an 
unappropriated  balance  of  £6,611.  Pohcies  are 
entitled  to  participation  after  payment  of  five  years' 
premiums. 

Ye.4r  of  Account  e.\ding  December  31,  1919. 

231  new  policies  issued  for  net  sums  assured  of 
£293,640,  Seven  annuities  granted  secm-ing  £460 
per  annum.     Life   fund  at  end  of  year,   £2,300,015. 

Details  of  revenue  account  appear  in  Table  "  A." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£2,351,402. 

MIDLAND  EMPLOYERS'  MUTUAL  ASSURANCE.  LTD.  I 

Head  Office:  Winchester _House,  Victoria  Square, 
Birmingham.  Established  1898.  Capital  authorised, 
£100,000;  subscribed  £51,780;  paid  up,  £5,178;  shares 
of  £10  with  £1  paid.  Dividend  for  1919,  10%  (the 
maximum  allowed  by  the  Articles  of  Association). 
The  Company  principally  transacts  employers'  liability 
insurance. 

Details  of  revenue  account  for  year  ending  Sep- 
tember 30,  1919,  appear  in  Table  "  M." 

Total  assets  shown  in  balance  sheet  amount  to 
£253,763. 
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PROFITS  &  INCOME 

INSURANCE  COMPANY,  LIMITED. 


Head  Office : 

9  FLEET  STREET,  LONDON,  E.G. 4. 

Edablilhed     1901. 

Capital  Subscribed  &  Paid  up     £120,000 
Assets  exceed      -         -         -     £900,000 

SICKNESS   AND   ACCIDENT. 

PERMANENT  CONTRACTS  ARE  GRANTED. 

RENEWABLE    AT    THE    OPTION    OF    THE 

ASSURED,  up    lo    a  selected    age    not    exceeding    65, 

insuring  against  Loss  o(  Income  or  Appointment.      :: 


SPECIAL   FEATURES. 

Capital  Sum  "Sickness,  Accident  or  Death  "  Policy. 
Capital  Sum  Sickness  and  Accident  Policy. 
Perfected  Sickness  and  Accident  Policies. 


AGENTS  WANTED. 


CHA8.  WINDETT, 

Actuary  and  Secretary. 


THE 


EXCESS  INSURANCE  CO. 

LIMITED. 

ESTABLISHED    1894. 

Managers    -    C.  E.  HEATH  &  Co.,  Ltd. 


CAPITAL  (fully  paid  up)         -        -       £50,000 

Reserve  Fund £800,000 

Reserve  for  Unexpired  Liability     -  £1,447,349 


Directors :  | 

CUTHBERT  E.  HEATH.  GEORGE  HEATH. 

ARTHUR  BURNS.  MONTAGUE  EVA  NS  , 


Head  Office: 

WATERLOW  HOUSE,  25  BIRCHIN  LANE,  E.C. 

Motor  Car  and  Accident  Department: 

I  ROYAL  EXCHANGE  AVENUE,  E.C 

Underwriting  Office  : 

ID  ROYAL  EXCHANGE,  E.C. 


Tlie  Company  accepts  all  classes  of  Risks  except  Life 


LIFE  FIRF- 

The 

PRUDENTIAL 

ASSURANCE   COMPANY 
LIMITED. 


Funds  exceed 

One  Hundred  &  Ten 
Million  Pounds. 


In  each  WEEK  during  1919 

New  Life    Policies  assuring 
over  £425,000  were  issued, 

and  in  each  week 

nearly  £105,000  was  paid  out 

in  Matured  Endowment  and 

Death  claims  in 

The  Ordinary  Branch  ALONE. 

The  PRUDENTIAL  now 
transacts  all  classes  of  Insurance 
:         business  except  Marine. 


ACCIDENT 


BIRGLARY 


Apply  to  any  Lloyd's  Broker. 


ESTABLISHED  1862 


LONDON  &  SCOTTISH 

ASSURANCE    CORPORATION,    LIMITED, 

formerly 

LONDON  and  LANCASHIRE  LI  FE  and  GENERAL 
ASSURANCE  ASSOCIATION,  LIMITED. 


Total  Income  exceeds   -         -£1,000,000 
Total  Funds  and  Assets  exceed  £5.500.000 


He  J  J  Ofi.e: 

66  and  67  CORNHILL,  LONDON,  E.C.  3. 
BRANCHES    THROUGHOUT    THE    COUNTRY. 

Central  Manager  :  WM    .ENE.VS  M.\CK.\Y 

Prosf'tctuses  and  aU  information  may  bt  had  on  af'flication. 


Ixxvi 


THE     STATIST. 

INSURANCE    SECTION 


[July  17,   1920. 


MOTOR  UNION  INSURANCE  COMPANY.  LIMITED. 

Head  Office:  10  St.  James's  Street,  London, 
S.W.  1.  Established  1906.  On  December  24,  1918, 
authorised  capital,  £300,000;  paid-up  capital, 
£274  543,  in  10,000  Ordinary  shares  of  £10  each, 
fully 'paid,  and  174,643  5*%  Cumulative  Preference 
shares  of  £1  each,  fully  paid.  Dividend  for  1918,  £5  per 
share  on  fully  paid  Ordinaiy  shares  and  a  bonus  of  £5 
per  share. 

Company  was  fomied  to  insure  motor-car  and 
other  risks  (including  employers'  hability  insurance), 
and  also  undertakes  fire,  marine,  burglary,  and 
personal  accident  risks. 

In  the  year  to  December  24,  1918,  net  premiums 
amounted  to  £1,76-5,858.  Assets  at  end  of  financial 
year,  £2,124,883.  Departmental  reserves  (excluding 
those  for  outstanding  claims),  £907,112.  General 
reserte  fund,  £75,000.  Investment  resei-ve  fund, 
,fe.5tj.0(i0.  Balance  carried  forward,  £21,235,  after 
provision  for  dividend. 

Accounts  for  the  j-ea'r  ending  in  1919  are  not  to 
hand. 

NATIONAL  BENEFIT  ASSURANCE  CO.,  LTD. 
Head  Oi'tice:  National  House,  Newgate  Street, 
London,  E.G.  1.  ^Founded  in  189U.  Capital  authorised, 
£250,000;  subscribed  on  December  31,  1919, 
£247,350 ;  paid  up,  £101,276  10s.  Dividend  for  1919, 
7%,  free  of  tax,  with  bonus  of  3%,  free  of  tax. 

During  the  year  the  capital  was  increased  by  the 
issue  of  26,000  Ordinary  shares. 

The  Company  transacts  house  purchase  and  bond 
investment,  life,  fire,  accident,  marine,  and  general 
insurance. 

Year  op  Account  ending  December  31,  1919. 
Life  Department. — The  new    poiicies    and    sums 
assured  were  more  than  50%  in  excess  of  the  preceding 
year.     Life  fund  at  end  of  year,  £70,179.-    Details  of 
revenue  account  appear  in  Table  "  A. "       t 
Fire  Department. — See  Table  "  K." 
Marine  Department. — See  Table  "N." 
General  Insurance  Department. — See  Table  "  O." 
Bond  Investment  and  Endowment  Certificate  De- 
partment.— Premiums,     £53,944;    claims,     £28,080; 
expenses,  £13,423.     Fund  at  end  of  year,  £758,000. 

Employers'  Liabihty  Department. — Premiums, 
£6,912;,  claims,  £2,497;  expenses,  £2,038.  Fund  at 
end  of  year,  £4,642. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£1,663,956. 

NATIONAL  BOILER  &  GENERAL  INSURANCE  CO.,  LTD, 
Chief  Office:  National  Buildings,  St.  Maiy's  Par- 
sonage, Manchester.  Estabhshed  1864.  Capital  on  De- 
cember 31,  1919  :  authorised  and  subscribed,  £150,000; 
paid  up,  £52,500,  in  15,000  shares  of  £10  with  £3  10s. 
paid  up.  Dividend  for  1919,  30s.  per  share,  less 
income  tax.  The  Company  chiefly  transacts  boiler 
insurance  business. 

Year  of  Account  ending  December  31,  1919. 
Details  of  revenue  account  appear  in  Table  "  0." 
•  Total  assets  as  shown  in  the  balance  sheet  amount 
to  £309,257. 

NATIONAL  INSURANCE  CO.  OF  GREAT  BRITAIN.  LTD. 
{See  also  Commercial  Union  Assurance  Company.) 
Head  Otfioe :  184  St.  Vincent  Street,  Glasgow. 
Established  1897.  Capital  authorised,  £1,000,000; 
subscribed,  £250,000;  paid  up,  £50,000.  Shares  of 
£5  each  with  £1  paid.  The  shares  of  this  Company 
were  acquired  in  1917  by  the  Commercial  Union  Assur- 
ance Company. 

The  Company  transacts  fire,  accident,  and  general 
insurance. 

Year  of  Account  ending  December  31,  1919. 
Fn-e    Department. — Details    of    revenue    account 
appear  in  Table  "K." 

Employers'  Liability  Department. — See  Table 
"M." 


Accident  Department. — Premiums,  £228;  claims, 
£141;  expenses,  £93.     Fund  at  end  of  year,  £88. 

General  Insurance  Department.  —  Premiums, 
£5,152;  claims,  £2,867;  expenses,  £2,112.  Fund  at 
end  of  year,  £12,507. 

Total  assets  shown  in  balance  sheet  amount  to 
£287,784. 

NATIONAL  MUTUAL   LIFE  ASSURANCE  SOCIETY. 

Head  Office :  39  King  Street,  'Oheapside,  London, 
E.G.  2.     Establisjied]830. 

Y'ear  of  Account  ending  December  31,  1919. 

Life  Department. — 1,135  new  policies  issued  for  net 
sums  assured  of  £623,039.  Life  fund  at  end  of  year, 
£2,935,283.  Details  of  revenue  account  appear  in 
Table  "A." 

Capital  Eedemption  Business. — Premiums,  £7,815 ; 
claims,  £14,904;  expenses,  £2,836.  Fund  at  end  of 
year,  £149,404. 

Total  assets  shown  in  balance  sheet  amount  to 
£3,185,659,  which  includes  British  Government  securi- 
ties for  £1,462,632. 

A  quinquennial  valuation  was  made  at  the  close  of 
191b.  The  valuation  was  made  by  the  0"^  Mortality 
Table  in  combination  with  3%  interest,  the  net  pre- 
miums only  being  valued.  The  surplus  amounted  to 
£193,821,  of  which  £184,668  is  carried  forward  to  the 
current  quinquennium.  Interim  bonuses  are  declared 
during  the  current  quinquennium  on  all  participating 
policies  becoming  claims  at  the  compound  rate  of  25s. 
per  cent,  for  each  year  since  1913,  subject  to  annual 
revisions  if  desirable. 

NATIONAL  PROVIDENT  INSTITUTION. 

Head  Office :  48  Gracechurch  Street,  London, 
E.G.  3.  Established  1835.  This  is  one  of  the  largest 
of  Enghsh  mutual  life  offices. 

The  last  quinquennial  valuation  was  made  on 
November  20,  1917,  by  the  0'''^  Table  for  assurances, 
in  combination  with  net  premiums  and  3%  interest. 
After  writing  off  £628,730  for  depreciation  in  securities 
(£200,000  having  been  provided  from  the  investment 
I'eserve  fund)  the  valuation  sui-plus  amounted  to 
£3~74,876,  which  is  carried  forward  subject  to  recon- 
sideration at  end  of  each  financial  year.  Interim 
bonuses  ranging  from  17s.  to  £1  3s.  6d.  percent,  have 
been  provided  for  the  now  current  quinquennium,  on 
policies  which  may  become  claims,  in  respect  of  each 
premium  since  November  20,  1912.  These  rates  are 
equivalent  to  half  of  those  declared  at  the  quinquennial 
division  in  1912. 

l^EAR  OP  Account  ending  November  20,  1919. 

1,996  new  policies  issued  for  net  sums  assured  of 
£1,138,725;  six  annuities  gi-anted  securing  £645  per 
annum.     Life  fund  at  end  of  year,  £7,401,482. 

Details  of  revenue  account  appear  in  Table  "A." 

Total  assets  shown  in  balance  sheet  amount  to 
£7,617,193. 

NORTH  BRITISH  AND  MERCANTILE  INSURANCE  CO. 

Head  Offices :  61  Threadneedle  Street,  London, 
B.C.  2,  and  64  Princes  Street,  Edinburgh.  Estabhshed 
1809.  On  December  31,  1919,  capital  authorised, 
£6,000,000;  subscribed,  £4,500,000;  paid  up, 
£2,437,500,  of  wliich  £687,500  is  represented  by 
110,000  Ordinaiy  shares  for  £25  with  £6  5s.  paid  and 
£1,750,000  by  4%  Prefer3nce  stock.  Dividend  on 
Ordinary  shares  for  1919,  £2  7s.  6d.  per  share,  less 
income  tax. 

In  conjunction  with  its  subsidiary  companies  the 
Company  transacts  life,  fire,  marine,  accident  and 
general  business. 

Th'6  last  quinquennial  valuation  of  the  life  business 
was  made  at  close  of  1915  on  th,e  basis  of  0^  Mortahty 
Tables,  net  premiums,  and  3%  interest.  The  profit 
for  the  quinquennium,  apart  from  depreciation, 
amounted,  to  £1,831,578.  Of  this  sum,  however, 
£1,090,000    was    transferred    to    investment    resen'e 
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during  the  quinquennium,  leaving  £741,576  to  be 
divided  among  participating  policyholders  and  share- 
holders. The  policyholders'  portion  produced  bonus 
additions  on  the  compound  system  (that  is,  on  the 
sums  assured  and  previous  bonus  additions)  at  the  rate 
of  10s.  per  cent,  in  respect  of  each  premium  paid 
during  the  quinquennium.  A  bonus  of  £1  per  cent,  per 
annum  will  be  paid  on-  policies  whicli  become  claims 
before  the  end  of  1920.  £123,886  was  carried  for- 
ward. 

Ye.\r  ok  .\ccount  ending  December  31,  1919. 

Life  Department. — 6,994  new  policies  issued  for 
net  sums  assured  of  £3,759,545.  Life  fund  at  end 
of  year,  £15,558,426.  Details  of  revenue  account 
appear  in  Table  "  A." 

.\nmiity  Department. — 1,754  annuities  of  all 
classes  granted  securing  £102,269  per  annum.  Annuity 
fund  at  end  of  year,  £3,104,646.  Details  of  revenue 
account  appear  in  Table  "B." 

Fire  Department. — See  Table  "  K." 

Sinking  Fund  Account. — Premiums,  £18,402 ; 
claims,  £40,001;  expenses,  £577.  Fund  at  end  of 
year,  £171,055. 

Total  assets  shown  in  balance  sheet  amount  to 
£29,513,085.  These  figures  do  not  include  the  accounts 
or  assets  of  the  following  subsidiary  companies  now 
merged  in  the  North  British  and  Mercantile  Insurance 
Company,  Limited:  "Ocean  Marine,"  "Fine  Art 
and  General,"  "  Railway  Passengers."  The  accounts 
of  these  companies  will  be  found  separately  in  this 
issue. 

NORTHERN  ASSURANCE  COMPANY.  LIMITED. 

llea.l  Office^:  1  Union  Tcrriice,  .Vbeixleen  ;  1  Mc^jr- 
gate  Street,  London,  E.C.  2.  Established  ibiiii. 
Capital  authorised  on  December  31,  1919,  £3,502,500; 
subscribed,  £3,502,470;  paid  up,  £802,470,  in  300,000 
Ordinary  shares  of  £10  each  with  £1  paid,  and  66,996 
6%.  Participating  Preference  shares  of  £7  10s. 
each,  fully  paid.  The  Preference  shares  were 
issued  in  connection  with  the  purchase  of  the  Indem- 
nity Mutual  Marine  Company's  business,  and  will 
participate  fo  the  extent  of  a  sum  equal  to  one-fifth 
of  any  increased  dividend  or  bonus  paid  upon  Northern 
shares  beyond  9s.  per  share.  There  is  also  a  5% 
Delxsnture  issue,  which  was  made  on  the  same 
occasion,  of  which  £990,690  was  outstanding'  on 
December  31,  1919.  Dividend  for  1919,  16s.  per  share, 
less  tax.  Since  the  close  of  the  j^ear  the  capital 
of  the  Company  has  been  increased  to  £6,502,500 
by  the  creation  of  300,000  new  Ordinary  shares  of 
.£!()  each,  of  which  the  directors  decided  to  ^ssue' 
5().000  at  once  to  the  existing  shareholders  at  the 
price  of  £15  per  share  of  £10  (£1  paid).  The  new 
capital  will  appear  in  the  accounts  for  the  year  1920. 

During  1919  the  Company  acquired  the  share 
capital  of  the  Medway  Insurance  Company,  Limited, 
and  of  the  Tasmania  Insurance  Company,  Limited, 
Launceston. 

The  Company  transacts  hfe,  fire,  marine,  accident, 
and  general  busmess. 

Life  Department. — The  surplus  of  the  non-partici- 
pation branch  belongs  .to  the  shareholders,  and  the 
surplus  of  the  participation  branch  to  the  participating 
policyholders.  The  assured  in  this  section  have 
pnictically  all  the  benefits  of  mutual  life  assur- 
ance, for  not  only  do  they  receive  the  entire  profits 
on  their  fund,  but  their  expenses  are  limited  to  the 
ven,'  moderate  proportion  of  10%  of  the  premiums. 
The  last  quinquennial  valuatiion,  on  December  31, 
1915.  was  made  on  the  basis  of  tiie  O"  (^*  ilortality 
Tables,  9(1%  of  the  gross  premiums,  and  2J%  interest 
for  the  non-participation  fund,  and  0^  Table,  net 
premiums,  and  3%  interest  for  the  participation 
branch.  The  surplus  in  the  non-participation  branch 
was  £35,489,  of  which  it  was  proposed  to  transfer 
£25.000  to  profit  and  loss  and  to  carry  for- 
u;..-,)   C'lo.  I'io      In   the  participation  branch  the  sur- 


plus, after  providing  a  net  sum  of  £451,199  to  meet 
the  depreciation  m  investments,  was  £161,591.  It 
was  projjosed  to  set  aside  £150,000  of  this  amount 
as  a  special  contingency  fund  to  meet  the  increased 
strain  of  war  mortality  and  any  further  fall  in  the 
value  of  securities,  in  lieu  of  declaring  any  bonus  in 
respect  of  the  quinquennium.  Prospective  intermediate 
bonuses  at  the  rate  of  30.s.  per  cent,  per  annum  were 
declared  on  all  policies  becoming  claims  during  the 
now  current  quinquennium. 

Ye.\r  of  Account  ending  December  31,  1919. 
Life  Department. — 2,402  new  policies  issued   for 

net  sums  assured  of  £1,321,898.     Life  fund  at  end 

of  year,  £4,269,202.  Details  of  revenue  account  appear 

in  Table  ".A." 

Annuity     Business. — Consideration    for   annuities 

granted.   £47.659.        .\nnuity    fund  at  end  of  year, 

£785,593.       Details  of  revenue    account    appear    in 

Table  "  B." 

Fire  Department. — See  Table  "K." 
Accident  D^artment. — See  Table  "L." 
Employers'     Liability     Department. — See     Table 

"  ^I." 

ifarine  Department. —  See  Table  "N." 
Miscellaneous  Department. — See  Table  "  0." 
Capital      Redemption     Department. — Premiums, 

€11,229;  claims,  £9.533;  expenses,  £566.     Fund  at 

end   of  year,   £159,683. 

Total   assets  shown  in  balance  sheet  amount    to 

£15.960,252,      including     goodwill     fif     arnnired    rotn- 

panies,  £450,654. 

NORTHERN  MARITIME  INSURANCE  COMPANY,  LTD. 
{See  Phoenix  Assurance  Company,  Limited.) 

Head  Otiice :  2  Queen  Street,  Newcastle-upon- 
Tyne.  Registered  1863.  Capital  on  December  31, 
1919:  authorised  and  issued,  £50,000;  paid  up, 
£30,000,  in  shares  of  £5  with  £3  (£2  10s.  out  of 
profits)  paid  up.     Dividend  for  1919,  25%,  free  of  tax. 

Trie  shares  of  the  Company  have  been  purchased 
by  the  Union  Marine  Insurance  Company,  Limited, 
who,  in  turn,  have  been  taken  over  by  the  Phoenix 
Assurance  Company,  Limited. 

NORWICH  UNION    FIRE    INSURANCE   SOCIETY,  LTD. 
(See  also  PhcEnix  Assurance  Company,  Limited.) 

Head  Offices:  Norwich;  Chief  London  Office:  50 
Fleet  Street,  E.C.  4.  Established  1797.  On  Decem- 
lier  31,  1919,  capital  authorised  and  subscribed, 
£1,100,000;  paid  up,  £132,000,  in  44,000  shares  of' 
£25  each  with  £3  paid.  Four  per  Cent.  Debenture 
stock,  £517,753. 

A  provisional  agreement  dated  January  20,  1920, 
for  the  fusion  of  this  Society  with  the  Phcenix  Assur- 
ance Company,  Limited,  was  adopted  by  the  share- 
holders at  an  extraordinary  general  meeting  held  on 
January  28,  1920,  and  this  agreement,  which  was  rati- 
fied on  February  18,  became  effective  as  from  Janu- 
ary 1,  1920.  Phoenix  (Norwich  Union)  shares  have 
been  allotted  in  respect  of  all  completed  transfers. 

By  the  terms  of  the  above-mentioned  agreement 
the  final  dividend  in  respect  of  1919  was  payable  to  the 
Phcenix  Assurance  Company,  Limited.  This  was  at 
the  rate  of  £3  per  share,  less  tax. 

In  accordance  with  the  said  agreement  an  amount 
equivalent  to  £2  per  "  Nonvich  Union  "  share,  less 
income  tax,  was  credited  by  the  Phoenix  Assurance 
Company,  Limited,  to  the  shareholders  of  tJie  Society, 
payable  on  May  1,  and  a  further  payment  equivalent  to 
£3  per  share,  less  income  tax,  will  be  made  on  Novem- 
ber 1  by  the  Ph(Tnix  .\ssurance  Company.  Limited,  to 
the  holders  of  riio-nix  (Norwich  Union  Fire)  shares, 
thus  making  a  total  payment  during  1920  of  £6  2s.  6d. 
per  one  "  Norwich  Union  "  share. 

The  Society  transacts,  in  conjunction  with  tHe 
Phcenix  Assurance  Company,  Limited,  life,  fire, 
marine,  accident  and  general  business. 
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Yeae  of  Account  ending  Decembee  31,  1919. 
Fire  Department. — See  Table  "K." 
Marine  Department. — See  Table  "N." 
Accident  and  General  Business. — See  Table  "  M." 
Total  assets  shown  in  the  balance  sheet  amount  to 
£5,658,590. 

NORWICH  UNION  LIFE  INSURANCE  SOCIETY. 
Head    Office :     Nonvich ;    Chief    London    Office : 
49  Fleet  Street,  E.G.  4.    Established  1808. 

The  quinquennial  valuation  on  June  30,  1916,  was 
made  by  the  O*"  ilortahty  Table,  with  interest  at  2i%. 
Securities  were  written  down  by  £617,707.  After 
providing  for  this  depreciation,  and  notwithstanding 
the  fact  that  the  excess  war  mortality  had  cost 
£188,325,  the  surplus  over  the  quinquennium 
amounted  to  £612,552.  Of  this  amount  £90,830  had 
been  expended  during  the  quinquennium  in  the  pay- 
ment of  interim  bonuses,  and  £138,147  was  applied  in 
strengthening  tlie  assm'ance  and  annuity  resen-es.  It 
was  decided  to  retain  the  balance  of  sui-plus,  amounting 
to  £383,575,  as  a  floating  war  contingency  fund.  In 
the  case  of  claims  by  death  or  maturity  before  the 
directors  decide  to  make  their  next  valuation,  provision 
has  been  made  for  payment  of  interim  bonuses 
reti^ospectively  from  1911  on  the  basis  of  80%  of  the 
yearly  bonuses  then  added,  which  bonuses  on  new 
series  policies  issued  prior  to  June  30,  1896,  were  the 
reversionary  equivalents  of  33%  of  the  premiums  con- 
tributed during  the  quinquennium  on  a  whole-life 
footing,  while  the  reversionarj-  bonuses  on  new  series 
policies  issued  subsequent  to  June  30,  1896,  were  at 
rates  varj'ing  from  36s.  to  68.s.  per  cent,  per  annum, 
according  to  age  at  entiT  and  duration  of  policies. 
Yeae  of  Account  ending  December  31,  1919. 
Life  Department. — 12,996  new  policies  issued  for 
net  sums  assured  of  £7.892,018.  Life  funds  at  end 
of  year:  "  Scottish  Imperial,"  £545,820;  "  Nonvich 
Union,"  £14.549,615.  Details  of  revenue  account 
appear  in  Table  "  A.' 

Annuity  Department. — Consideration  for  annuities 
grantetl,  £67.624.  Annuity  fund  at  end  of  year, 
£905,616.  Details  of  revenue  account  appear  in 
Table  "B." 

Capital  Eedemption  Department. — Premiums, 
£106,844;  claims,  £183,137;  expenses, £5, 616.  Fund 
at  end  of  year,  £1.1 59. -584. 

Total  assets  shown  in  balance  sheet  amount  to: 
"Scottish  Imperial."  £560,030;  "Norwich  Union," 
£16,931,969. 
*  OCEAN  ACCIDENT  &  GUARANTEE  CORPORATION,  LTD. 
{See  Commercial  Union  Assurance  Company,  Ltd.) 
OCEAN  MARINE  INSURANCE  COMPANY,   LIMITED. 
{See  also  NoFth  British   and  Mercantile  Insurance 
Company.) 
Head  Office:  2  Old  Broad  Street,  London.  E.C.  2. 
Established  1859.    At  December  31,  1917,  the  Ocean 
capital,  now  vested  in  the  North  British  and  Mercantile 
Companv.    was   as   follows :    Capital,    authorised  and 
subscribed.  £1,000,000;  paid  up,  £100,000.     Shares, 
£25  each,  with  £2  10s.  paid. 

The  Company  transacts  marine  business.  Details 
of  revenue  account  appear  in  Table  "  N." 

Total  assets  shown  in  balance  sheet  amount  to 
£1,863,806. 

PEARL  ASSURANCE  COMPANY,  LIMITED. 
Head  Office:  High  Holbom,  W.C.  1.  Estabhshed 
1864.  Og  December  31,  1919,  capital  authorised, 
£1,500,000;  subscribed,  £800,500.  Paid  up,  £600,250 
in  20,000  Ordinarv  fully-paid  £5  shares,  80,100 
Ordinan'  shares  of  £5  with  £2  10s.  paid,  and  300,000 
6%  Cumulative  Preference  shares  of  £1  each,  fully 
paid.  Dividend  on  Or3inary  shares  for  1919  absorbed 
the  sum  of  £70,025,  as  shown  in  profit  and  loss  account. 
The  valuations  are  made  annually,  the  basis  in  the 
Ordinary  branch  for  the  Pearl  Company's  policies 
being  the  H''  ^Mortality  Table,  net  premiums, 
at  3%  interest,  and  for  the  London.  Edinburgh  and 


Glasgow  pohcies  by  the  O'*"*'  Table,  in  combination 
with  interest  at  3  and  3J%,  special  loadings  being  re- 
served. Details  of  the  1919  valuations  are  not  to 
hand. 

The  Company  transacts  life,  industrial  and  accident 
business,  and  has  during  the  past  year  extended  its 
operations  to  fire  and  general  business. 

Year  of  Account  ending  December  31,  1919. 

Ordinary  Branch. — 60,383  new  pohcies  issued  for 
sums  assured  of  £8,399,239.  Consideration  for  annui- 
ties granted,  £1,505.  Fund  at  end  of  year,  £7,197,427. 
Details  of  revenue  account  appear  in  Table  "  A." 

Industrial  Branch. — No  particulars  of  new  busi- 
ness available.  Fund  at  end  of  year,  £8,143,521. 
Details  of  revenue  account  appear  in  Table  "  F." 

Accident  Department. — See  Table  "L. " 

Employers'  Liability  Department. — Premiums, 
£5,041;  claims,  £958;  expenses,  £1,807.  Fund  at 
end  of  year,  £5,050. 

Fire  and  General  Department. — Premiums, 
£25,491;  claims,  £6,830;  expenses,  £11,180.  Fund  at 
end  of  year,  £12,746. 

Capital  Eedemption  Department. — Premiums, 
£844;  claims,  £471;  expenses,  £51.  Fund  at  end  of 
year,  £3,573. 

Total  assets  shown  in  the  balance  sheet  amount 
to  £17,015,672,  including  cost  of  pmxhase  of  goodwill 
of  the  London,  Edinburgh  and  Glasgow  Assurance 
Company,    Limited,  £250,000. 

PHCGNIX  ASSURANCE  COMPANY,  LIMITED. 

Head  Office :  Phcenix  House.  King  Wilham 
Street,  London,  E.C.  4.  Estabhshed  1782.  On 
December  31.  1919,  capital  authorised  and  subscribed 
amounted  to  £3.210,650;, paid  up,  £422,855,  in 
309,755  shares  of  £10  each  with  £1  paid  and  £113,100 
(Pelican)  fully-paid  shares  of  £1.  Dividend  for  1919, 
lis.  per  share,  less  tax. 

A  provisional  agreement  dated  Januai'y  12,  1950, 
for  the  fusion  of  this  Company  with  the  Norwich 
L^nion  Fire  Insurance  Society,  Limited,  was  adopted 
by  the  shareholders  at  an  extraordinary  meeting  held 
on  January  28,  1920.  and  tliis  agreement  was  ratified 
on  Februai-v  18.  Pursuant  to  this  agi'eement,  which. 
takes  effect  as  from  Januaiy  I,  1920,  the  capital  of 
the  Company  has  been  increased  by  the  creation  of 
457,145  fully-paid  shares  of  £1  each,  of  which  440,000 
are  called  Phcenix  (Norwich  Union  Fire)  shares,  and 
the  remaining  17.145  are  called  Phoenix  (Pelican) 
shares. 

The  Phcenix  has  a  very  large  foreign  and  colonial 
as  well  as  home  fire  business,  and  also  transacts  life, 
marine,  accident,  and  general  business. 

The  valuation  of  the  life  business  as  at  Decem- 
ber 31,  1915,  was  made  on  the  basis  of  the  O^  Table 
of  Mortahty,  with  interest  at  3%.  The  total  surplus, 
including  amounts  brought  forward  and  interim 
bonuses  paid,  amounted  to  £^97,019.  Out  of  the  net 
surplus  available  £217,055 'was  distributed  amongst 
policyholders,  £25,000  was  allotted  to  shareholders, 
and  a  total  balance  of  £41,144  was  carried  forward. 
The  policyholders'  share  was  sufficient  to  provide 
bonuses  at  the  rate  of  30s.- per  cent,  per  annum. 

Year  of  Account  ending  December  31,  1919. 
Life  Department. — 2,966  new  policies  issued  for  net 
sums  assured  of  £2,162.624.  100  annuities  granted, 
securing  £8,039.  Life  fund  at  end  of  year, 
£11.171,177.  Details  of  revenue  account  appear  in 
Table  "A." 

Fire  Department. — See  Table  "K." 
Marine  Department. — See  Table  "N." 
Accident  and  General  Business. — See  Table  "0." 
Capital       Eedemption      Depai-tment. — Premiums, 
£43,602;  claims,  £14,742;  expenses,  £1,150;  securi- 
ties \^Titten  down  (Law  Life  funds),  £12,883.  Fund  at 
end  of  year,  £486,878. 

Total  assets  shown  in  balance  sheet  amount  to 
£19.680.760. 
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THE 

CANADA  LIFE 

ASSURANCE  COMPANY 

is  the  oldest  Life  Office  of  the  Empire 
from  beyond  the  seas.  It  was  founded  in 
1847,  and  now  possesses  Assets  of 
;^i4,25o,ooo,  thus  being  one  of  the  largest 
Life  Offices  in  the  Empire. 

Its  financial  position  is  unusually  strong, 
and  is  under  the  stnictest  Government 
supervision. 

Its  Policy  Contract,  with  Guaranteed 
Loan  and  Surrender  Values,  is  the  most 
liberal  in  the  Life  Assurance  market,  and  its 
Bonuses  to  Policyholders  have  not  been 
surpassed. 

The  Company  has  enjoyed  the  almost 
unique  experience  of  increasing  its  Bonuses 
during  the  last  five  years,  and  with  the  return 
of  normal  times  its  profit-earning  power  must 
be  enormously  strengthened,  and  be  greatly 
in  excess  of  anything  previously  experienced. 

At  the  end  of  last  year  the  Company 
carried  forward  over  ;^i, 500,000  of  undivided 
surplus.  The  Company  also  transacts 
Annuity  Business  on  the  most  favourable 
terms. 

APPLICATIONS  FOR  DISTRICT  AGENCIES 

are  invited  from  Gentlemen  in  a  position  to 
influence  a  moderate  volume  of  new  business 
annually. 

Reply  to  MANAGER,  Canada  Life  Office,  Canada   Life 
Building,  King  Street,  Chcapiide,  London,  t.C.  2. 


<-lE:STABLlSHEDll7a2^ 


PHCENIX 

ASSURANCE 
COMPANY. 
LIMITED. 


PHCENIX  HOUSE, 
KINQ  WILLIAM  ST., 
LONDON,         E.  C.    4. 


Chaitman:  Sir  GERALD  H.   RYAN,  Bart. 


£20,000,000       £100,000,000 

FIRE   -    LIFE   -   MARINE 

ACCIDENT    -     BURGLARY 


Annuities  Granted  on  Favourable  Terms. 


GcHoal  Ma>uit;c>:  R.   Y.  SKETCH. 


j  ASSETS  i 
I  EXCEED  I 
i£l,500,00oi 


LIFE, 
IRE.  MARINE,  ACCIDENT,  PROPERTY  INVEST- 
MENT, EMPLOY  ERS'  LIABILITY.elc,  at  very  favourable  rales. 

PROSPECTUS     ON     APPLICATION. 

nCanagmg   Virtclor     .     J.   FRANCIS,   ORE  .  J  P. 


Head  Offices:  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.C.I 

Marine    Undrrwrilinl    Roomi  :    74   CORNHILL.    LONDON.   E.C.3. 


The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL 
SUBSCRIBED  CAPITAL 


UNCALLED  CAPITAL 


£3.000,000    PAID-UP  CAPITAL 
£3,000,000    RESERVE  FUND 


£2,000,000. 


-  £1,000,000 

-  £1,020,000 


James  H.  B.  Coatbs, 
CnABi.EB  Eloir,  Esr. 


Directora  : 

Hon.  Willuu  TEuncR  Keeves  (Chairman). 

HeNRT    K.     iKKSHWiTEB,    Esq. 

Sir  AiKTix  E.  Haruis,  K.13.E. 


HOBEHT   LOOAN,    Esq. 

LisnsAV  Ekic  Smith.  Esq 


Head  Office  :— 17  MOOROATE  STREET,  LONDON,  E.C.  a.  Chief  Office  in  New  Zealand   —WELLINGTON. 

Manager  :—AnTncR  Willis.  General  Manager:— D.  W.  PcrniE. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  In  all  parts  of  the   World. 

The  NAtlonnl    n«nk  o(  N>w  /««l»nJ,  LliuiU-l.  Imiim  nRAFTS  M.l  LBTTBRS  of  <'RKl)IT,  Di«k«  TcleerapnlC  TpanslB'S,  "l«>i«  Current 
Aeeounls.  neerotlates  and  eolleets  Bills  of  Exchange.     n<-«i»««  Deposits  of  £60  »oil  opw»rili  lor  T.  2  or  ,>  ywr.  .t  r»t«.  to  l)«»»cert,iu«d 

on  Application,  Hii>t  i-ciu  Ui'*ta  fv,'rv  ottior  iie>criptioii  of  baunUK'  bimnra*. 
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PIONEER  LIFE  ASSURANCE  COMPANY,  LIMITED. 

Head  Office:  67  Dale  Street,  Liverijool.  Esta- 
blished 1891.  Capital  (March  31,  1919)  authorised  and 
subscribed  £100,000;  paid  up,  £30,000,  in  shares  of 
£1  with  16s.  called  and  paid  up.  No  dividend  was 
declared  for  1919-20. 

Transacts  life,  industrial,  and  accident  insurance 
business  in  the  United  Kingdom. 

Year  or  Account  ending  March  31,  1919.    • 

Ordinai-y  Branch. — 682  new  policies  issued  for  net 
sums  assured  of  £52,425.  Fund  at  end  of  year, 
£129,338.  Details  of  revenue  account  appear  in 
Table  "A." 

Industrial  Branch. — 21,057  new  policies  issued  for 
net  sums  assured  of  £218,552.  Fund  at  end  of  year, 
£62,537.  Details  of  revemie  account  appear  in 
Table  "F." 

Accident  Department.— Premiums,  £32;  claims, 
nil;  expenses,  £13.     Fund,  nil. 

Assets  shown  in  the  balance  sheet  amount  to 
£298,389,  which  includes  establishment  expenses, 
£79,420. 

PROFITS  AND  INCOME  INSDRANCE  COMPANY,  LTD. 

Head  Office:  9  Fleet  Street,  London,  E.G.  4. 
Established  1901.  Capital  authorised,  £150,000; 
issued,  £120,000;  paid  up  on  December  31,  1919 
£85,000,  in  20,000  5%  Non-Cumulative  Preference 
shares  of  £1  each,  fully  paid,  and  100,000  Ordinaiy 
shares  of  £1  each  with  'l3s.  paid.  Dividend  for  1919 
on  Ordinaiy  shares,  10%,  free  of  income  tax,  and  a 
bonus  of  Is.  per  share,  free  of  tax,  which  was  added  to 
the  paid-up  capital,  which  thereafter  amounted  to 
£120,000.     Transacts  hfe  and  general  insurance. 

The  quinquennial  valuation  of  the  life  business  was 
made  on  December  31,  1915,  by  the  0^  Table  at  3i% 
mterest  with  0^  3%  net  premiums.  The  surplus  "of 
£23,018  was  transfeiTed  to  profit  and  loss  acount.  The 
Company  does  not  issue  with-profit  policies  to  the 
public. 

Year  of  Account  ending  December  31,  1919. 

Life  Department.— 504  new  policies  issued  for  net 
sums  assured  of  £101,962.  Life  fund  at  end  of  year, 
£148,779.  Details  of  revenue  account  appear  in 
Table  "A." 

Details  of  Miscellaneous  revenue  account  appear  in 
Table  "  O." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£902,678. 

PROVIDENT,  ACCIDENT   AND  GUARANTEE  CO.,  LTD. 
(See  Nopthern  Assurance  Company.) 

Head  Office:  61  Coleman  Street,  London,  E.G.  2. 
Established  1865.  Capital  authorised,  £400,000  •  sub- 
scribed, £212,500,  in  21,250  shares  of  £10  each  with 
£6  paid;  paid  up,  £127,500.  Dividend  for  1919,  24s. 
per  share,  less  tax.  In  1917,  99%  of  the  shares  of 
this  Company  were  acquired  by  the  Northern  Assurance 
Company. 

The  Company  transacts  accident,  employers' 
liability,  and  general  business.  One  combined  revenue 
account  is  shown,  the  details  of  which  appear  under 
Table  "  0." 

Total  assets  shown  in  balance  sheet  amount  to 
£698,467. 

The  sum  of  £42,500,  part  of  the  undivided  profits 
ot  the  Company,  has  been  ajiplied  in  pavment  of  £2  per 
share,  being  part  of  the  amount  remaining  uncalled  of 
the  issued  capital  of  the  Companv,  makinjj  £6  paid  up 
on  each  £10  share.  "  ^        i  f 

PROVIDENT  ASSOCIATION  OF  LONDON,  LIMITED. 

Head  Office :  Provident  House,  Bishops^ate, 
London,   E.G.  2.     Established  1877. 

Capital  authorised,  subscribed  and  paid  up 
£3oO,000,  in  20,000  Preference  shares  of  £.",  each  and 
2o0,000  Ordinaiy  shares  of  £1  each.  Dividend  pay- 
ments to  shareholders  appear  in  the  profit  and  loss 
account  for  1919  at  £30,000. 


The  Company  transacts  ordinary  and  industrial 
life  business,  but  its  principal  activities  are  devoted 
to  bond  investment  and  endowment  certificate  busi- 
ness, which  is  carried  on  in  connection  with  advances 
on  house  property.  The  Association  has  always  made 
a  feature  of  its  house-purchase  schemes  for  the  benefit 
of  private  individuals  of  comparatively  small  means. 

The  full  returns  in  respect  of  the  valuation  at  the 
end  of  1919  are  not  available.  The  valuation  as  at 
December  31,  1918,  was  made  in  both  the  Ordinary 
and  Industrial  branches  on  the  basis  of  C  mortality 
with  interest  at  2|%.  The  surplus  in  the  Ordinary 
branch  was  £18,174  and  in  the  Industrial  £152,289. 
Out  of  this  total  sm-plus  of  £170,463,  £14,110  was  dis- 
tributed amongst  pohcyholders  in  the  Ordinary  branch 
in  the  fonn  of  a  uniform  bonus  addition  of  32s. %; 
£6,305  went  to  with-profits  policies  in  the  Industrial 
branch  as  a  bonus  of  20s. %;  the  shareholders'  pro- 
portion accounted  for  £5,104,  and  ths  balance  of 
£144,943  was  carried  forward. 

Year  of  Account  ending  December  31,  1919. 

Ordinary  Branch.- — 4,614  new  policies  were  issued 
for  sums  assured  of  £1,527,807.  Two  annuities  were 
granted  securing  £80  per  annum.  Fund  at  end  of 
j^ear  amounted  to  £551,597.  Details  of  the  revenue 
account  appear  in  Table  "A." 

Industrial  Branch. — 5,313  new  pohcies  were  issued 
for  sums  assured  of  £1,612,402.  Fund  at  end  of  j^ear 
amounted  to  £681,9'60.  Details  of  the  revenue 
account  appear  in  Table  "F." 

Bond  Investment  (Monthly  Branch). — Premiums, 
£232,835;  interest,  £143,502;  claims,  £332,652; 
commission  and  expenses,  £40,321;  transfer  to  profit 
and  loss,  £85,894.    Fund  at  end  of  year,  £4,532,954. 

General  Revenue  Account. — Premiums,  £7,488; 
deposits,  £192,061;  interest,  £6,302;  claims,  £18,791; 
commission  and  expenses,  £1,187;  deposits  withdrawn, 
£166,198.     Fund  at  end  of  year,  £213,320. 

Profit  and  loss  account  shows  that  during  the 
year  £31,283  was  written  oS  owing  to  depreciation 
in  investments. 

Total  assets  shown  in  balance  sheet  amount  to 
£7,059,696,  of  whicli  £4,421,307  js  in  mortgages,  and 
£1,3-54,837  represents  British  Government  securities. 

PROVIDENT  MUTUAL  LIFE  ASSURANCE  ASSOCIATION. 

Head  Office  :  27  and  29  Moorgate  Street,  London, 
E.G.  2.    Established  1840. 

Transacts  life  and  capital  redemption  business. 
The  last  quinquenpial  valuation  was  made  at  the  close 
of  1917  on  the  basis  of  O^  Table  of  Mortality,  net  pre- 
miums and  3%  interest.  The  valuation  surplus 
amounted  to  £86,088.  No  general  distribution  of  bonus 
was  made,  but  it  was  decided  to  pay  interim  bonuses 
in  the  case  of  participating  policies  becoming  claims. 
Ye.\r  of  Account  ending  December  31,  1919. 

Life  Department. — 15,336  policies  issued  for  net 
sums  assured  of  £1,703,318,  Six  small  annuities  were 
gi-anted.  Life  fund  at  end  of  .year.  £3,013,707.  Details 
of  revenue  ac-count  appear  in  Table  "  A. ". 

Capital  Eedemptidn  Business. — Premiums,  £478. 
expenses,  £10  10s.     Fund  at  end  of  vear,  £9,049. 

Total  assets,  December  31,  1919,  £3,284,816. 

PROVINCIAL  INSURANCE  COMPANY,  LIMITED. 

Head  Offices :  Provincial  Buildings.  Old  Jewry, 
London,  E.G.  2;  and  Stramongate,  Kendal.  Esta- 
bhshed  1903.  On  December  31,  1919,  capital 
authorised,  £250,000;  subscribed.  £180.000;  paid  up, 
£90,000,  in  shares  of  £10  with  £5  paid.  Dividend  for 
1919.  10%,  less  tax. 

Transacts  fire,  accident,  and  marine  business,  &c. 
The  marine  department,  opened  in  1918,  shows  satis- 
factory results. 

For  details  of  fire  account  see  Table  "  K. " 

Employers'  Liability,  &c.,  Account. -^See  Table 
"M."       ■ 

Marine  Account. — See  Table  "X." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£257,092. 
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PRUDENTIAL  ASSURANCE  COMPANY,   LIMITED. 

Head  Office:  Holbora  Bars,  London,  E.G.  1. 
Founded  1848.  On  December  31,  1919,  capital  autho- 
rised, £2,000,000;  subscribed,  £2,00U,OU0,  in 
1,000,000  shares  of  £1,  fully  paid,  and  1,000,000 
"B  "  shares  with  2s.  paid,  making  £1,100,000  paid 
up.  Dividends  iind  bonuses  paid  in  1919  amounted 
to  £400,000,  equal  to  40%  tax  free. 

Tho  Company  transacts  an  enormous  business 
both  in  its  Ordinary  and  Industrial  departments,  and  is 
by  far  the  largest  insurance  Company  in  the  United 
Kingdom,  measured  by  funds  and  premium  income. 
It  has  recently  taken  powers  to  transact  all  kinds  of 
insurance  business,  and  to  act  as  trustee  and  executor 
of  estates. 

Valuations  of  the  life  business  are  made  annually. 
.\t  the  end  of  1919  the  basis  adopted  in  th?  Ordinary 
branch  was  the  li*'  Table  at  3%  interest.  The  sui-plus 
thus  shown  was  £1.303,709,  including  £149,670 
brought  forward  from  tlie  previous  year.  In  atifiition, 
6500,000  was  transferred  from  the  contingency  fund. 
Of  this  surplus  £593,000  was  added  to  the  investments 
reserve  fund,  which  is  used  for  writing  dosvn  book 
values,  and  a  bonus  of  28s.  per  cent,  was  declared. 
Bonuses  have  now  been  distributed  at  llie  rate  of  £1 
per  cent  in  respect  of  each  of  the  years  1915,  1916,  and 
1917,  and  at  26s.  per  cent,  in  1918. 

In  the  Industrial  branch  the  valuation  was  made 
by  the  English  Life  No.  3  and  English  Life  No.  6 
Tables  at  3%  interest.  The  surplus  shown  was 
£867,489,  including  £70,885  brought  forward. 
£400,000  was  transferred  to  investment  reserve  fund, 
£100,000  was  canned  to  contingency  fund,  and  £72,394 
carried  forward.  The  profit-shaiing  scheme  in  the 
Industrial  branch  provides  for  four-sixths  of  surplus 
profits  being  allotted  to  pohcyholders.  1919  was  the 
first  year  since  1907  in  which  no  surplus  profit  was 
available  for  this  purpose  under  the  scheme. 

Ye.\r  of  Account  ending  December  31,  1919. 

Ordinary  life  branch,  138,037  new  policies  issued 

for  net  sums  assured  of  £22,319,642.     Consideration 

for  annuities  gninted,  £78,127.     Fund  at  end  of  year 

-  £64,324,216.     Details  of  revenue  account  appear  in 

Tabic  "A." 

Industrial  life  branch,  2,019,541  new  policies  issued 
for  net  sums  assured  of  £45,094,719.  Fund  at  end 
of  year,  £53,624,404.  Details  of  revenue  account 
appear  in  Table  "  F. " 

General  .\ccount. — Details  of  revenue  account 
appear  in  Table  "  K."  In  the  general  branch  all  the 
premiums  and  interest  received  have  been  reserved, 
after  deduction  of  claims  and  expenses. 

Capital  Redemption  Account. — Premiums  £8,3b4, 
surrenders  £3,940,  expenses  £921.  Fund  at  end  of 
year  £13,992. 

Total  assets  shown  in  balance  sheet  amount  to 
£117,739,336,  of  which  £44,688,263  is  invested  in 
British  Government  secui'ities.. 

£993, UOd  was  carrial  to  tho  investments  resen'e 
fund  to  meet  the  further  heavy  depreciation  in  securi- 
ties, and  £2,543,000  has  been  applied  in  writing  down 
the  value  of  securities. 

The  four  Prudential  .^ijproved  Societies  have  during 
the  year  paid  to  their  members  benefits  amounting  to 
approximately  £1,687,000.  making  a  total  of  over 
610,224,000  paid  since  National  Insurance  was  intro- 
duced. The  number  of  persons  admitted  to  member- 
ship of  the  Societies  during  the  year  was  298,442,  of 
whom  127,314  were  men  and  171,(198  women. 

RAILWAY   PASSENGERS  ASSURANCE  COMPANY. 
(See  also  North  British  and  Mercantile  Insurance  Co.) 

Ho;ul  Ollicc:  G4  Corn'iill,  London,  E.G.  3.  Esta- 
blished 1S1',I.  On  Deceml)er  31 ,  1919,  capital  authorised 
and  subscribed,  £1,000,000:  paid  up,  £200,000,  in 
shares  of  £10  with  £2  paid  up.  The  shares  are  now 
vested  in  the  North  British  and  Mercantile  Insurance 
Company,  which  aLtjuired  this  Company's  business  as 


from  January  1,  1910.  The  Company  transacts  rail- 
way and  general  accident,  employers'  liabihty,  fidelity 
guarantee,  burglarj',  and  live-stock  insurances. 

Details  of  revenue  account  appear  in  Table  "  L. " 
Total    assets   shown   in    balance  sheet  amount  to 
£1,291,430. 

REFUGE  ASSURANCE  COMPANY.  LIMITED. 

Head  Office:  Oxiord  Street,  Manchester.  Esta- 
blished. 1864.  Capital  authorised,  subscribed,  and  paid 
up,  £300.000,  in  150,000  shares  of  £2  eiich.  Amount 
appearing  in  revenue  accounts  for  1919  as  dividend 
to  shareholders,  £22,500,  equal  to  7^%. 

.V  large  industrial  and  life  assurance  office. 

The  valuation  surplus  in  the  Ordinary  branch,  at 
the  close  of  1919,  on  the  basis  of  H^  Mortality  Table, 
net  premiums,  and  3%  interest,  amounted  to  £524,239, 
inclusive  of  £210,003  brought  forward  from  the  pre- 
vious year.  Reversionary  bonus  additions  of  24s.  per 
cent,  were  declared,  and  £225,684  was  carried  for- 
ward. 

In  the  Industrial  branch  the  valuation  was  made  on 
the  basis  of  the  English  life  table  No.  3  with* 3% 
interest.  The  surplus  shown  amoimted  to  £99,405, 
after  transfering  £20,000  to  stafi  pension  fund  and 
£25,000  to  the  investment  reserve  fund. 

Year  of  Account  ending  December  31,  1919. 

Ordinary  Life  Branch. — 70,664  new  policies  issued 
for  net  sums  assured  of  £7,216,890.  Consideration  for 
annuities  granted  £848.  Fund  at  end  of  year, 
£12,266.221.  Details  of  revenue  account  appear  in 
Table"  A."- 

Industrial  branch,  678,563  new  policies  issued  for 
net  sums  assured  of  £10,062,527.  Fund  at  end  of 
vear,  £4,082,264.  Details  of  revenue  account  appear 
in-Table  "F." 

Total  assets  shown  in  the  balance  sheets  amount  to 
£12,820,025  Ordinaiy  branch,  £4,564,-595  Industrial 
branch. 

RELIANCE  MARINE  INSURANCE  COMPANY.  LIMITID. 

(See  Guardian  Assurance  Company.) 

Head  Otiice :  Exchange  Buildings,  Livei-pool. 
EstabUshedlSSl. 

The  shares  of  this  Company  were  purchased  by  the 
Guardian  Assurance  Company  in  1917. 

Dividend  declared  in  respect  of  the  year  ending 
1919,  12s.  per  share,  less  income  tax  (30%). 

The  Company  transacts  fire  and  marine  business. 

In  1919  the  net  marine  premiums  amounted  to 
£187,992.  Claims.  £35,888.  Expenses,  £17,602. 
Fund  at  end  of  year,  £134,502. 

Fire  Account. — Net  premiums,  £74,026.  Claims, 
£47,457.  Expenses,  £20,030.  Fund  at  end  of  year, 
£55,458. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£671.269,  of  which  £135,356  is  under  the  heading, 
"  Accounts  due  to  the  Company." 

ROYAL  EXCHANGE  ASSURANCE  CORPORATION. 

Head  Office:  Roval  Exchange.  London,  E.G.  3. 
Established  1720.  Capital  stock  authorised,  £2,000,000; 
paid  lip,  £689,220.     Dividend  for  1919,  16";,  less  tax. 

June  22,  1920,  being  the  200th  anniversary  of  the 
granting  of  the  charter  to  the  Corporation,  a  bonus  divi- 
dend of  5%  (less  tax)  was  paid  on  that  day  to  the 
proprietors  registered  in  the  books  of  the  Corporation  at 
the  closing  of  the  transfer  books  on  April  16,  1920. 

A  large  and  varied  business  in  fire,  life,  marine,  and 
accident  insurance  is  transacted  by  this  influential 
Company.  The  Company  has  acquired  nearly  the 
whole  of  the  shares  of  the  Car  and  General  Insurance 
Company. 

.\  quinquennial  valuation  of  the  life  business  was 
made  at  the  close  of  1915  on  the  basis  of  0^  Mortahty 
Table,  net  premiums,  and  3%  interest.  The  total 
surplus  shown  was  £373,383.  of  which  £287,473  was 
distributed  to  policyholders,   £40,527  to  stockliolders. 
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and  the  balance  of  £45,383  was  carried  forward.     Ine 
rate  of  bonus  declared  was  28.s.  yxv  cent,  per  annum, 
increasing  with  the  duration  of  tlie  iJolicy  after  it  had 
been  ten  j-ears  in  force. 
Year  of  Account  exdixg  Decembeb  31,  1919. 

Life  Department. — 3,308  new  policies  issued  for 
net  sums  assured  of  £1.772,870.  Life  fund  at  end 
of  year  £4,160,950.  Details .  of  revenue  account 
appear  in  Table  "  A." 

Annuity  Department. — 67  annuities  granted  secur- 
ing £3,083  per  annum  after  deduction  of  re-assurances. 
Fund  at  end  of  year,  £718,722.  Details  of  revenue 
account  appear  in  Table  "  B." 

Details  of  fire  account  appear  in  Table  "  K." 

Details  of  accident  and  miscellaneous  business 
account  appear  in  Table  "L. '" 

Details  of  marine  account  appear  in  Table  "  N." 

Capital  Eedemption  Account.  —  Premiums, 
£■20,785;  claims  and  surrenders.  £10,830;  expenses, 
£7,075 ;  fund  at  end  of  year  £221 .2.57. 

Trustee  and  Executor  Account. — Fees,  £7,424; 
expenses,  £7,199.  Transferred  to  profit  and  loss 
account,  £225. 

Total  assets  shown  in  balance  sheet  amount  to 
£10,932,457,  in  which  is  included  agents'  balances, 
£1,185,868. 

ROYAL  INSORANCE   COMPANY,  LIMITED. 

Head  Offices:  1  North  John  Street,  Liverpool; 
24-28  Lombard  Street,  London,  E.G.  3.  Established 
1845.  On  December  31,  1919,  capital  authorised. 
£3,000,000;  subscribed.  ^2,944,680;  paid  up, 
£736,170.  Shares  for  £10  with  £2  10s.  paid.  In  1919 
£1  was  added  to  the  amount  paid  up  on  each  share 
by  application  of  undivided  profits  of  £294,468  for 
that  purpose,  making  the  shares  £10  each  with  £2  10s. 
paid.  There  is  also  a  4%  Debenture  issue  of 
£843,800  outstanding. 

Since  the  closing  of  the  accounts  for  1919  the 
capital  of  the  Company  has  undergone  the  following 
alterations:  The  sub-division  of  the  £10  shares  of 
£2  10s.  paid  up  into  £5  shares  with  £1  5s.  paid  up. 
The  increase  in  the  capital  of  the  Company  to 
1,200,000  shares  of  £5  each  (£1  as.  paid  up),  of  which 
1,119,117  have  been  issued.  This  is  consequent  upon 
an  agi-eement  dated  November  11,  1919,  by  which  an 
arrangement  was  made  for  the  fusion  of  the  Liverpool 
and  London  and  Globe  Insurance  Company,  Limited, 
and  the  Eoyal  Insurance  Company,  Limited. 

An  interim  dividend  of  20s.  per  share  was  paid  in 
November  last,  at  which  time  the  shares  were  of  the 
denomination  of  £10  with  £2  10s.  paid.  A  final  divi- 
dend was  paid  on  June  1  on  the  subdivided  shares  of 
10s.  per  share,  making  in  all  on  the  new  basis  20s.  per 
share,  less  income  tax,  for  the  year. 

All  shares  issued  in  exchange  for  shares  in  the 
Liverpool  and  London  and  Globe  Insurance  Company, 
Limited,  participated  in  the  above  dividend  paid  in 
June  of  10s.  per  share. 

Under  the  terms  of  the  agreement  the  Liverpool 
and  London  and  Glol>e  Insurance  Company,  Limited, 
.will  be  continued  as  a  separate  Company. 

The  Company  transacts  life,  fire,  marine,  accident, 
and  general  business. 

A  valuation  of  the  life  business  of  the  "  Roval  " 
was  made  on  December  31,  1919,  by  the  O^^'S)  TaMe 
with  O^^'i  net  premiums  for  whole-life  policies,  by  the 
0^  Table  with  0^^  net  premiums  for  endowment 
assurances  and  other  classes,  with  3%  interest.  The 
surplus  shown  amounted  to  £1,195,586.  The  share- 
holders' proportion  amounted  to  £130,000;  £95,263 
was  carried  forward;  and  £970,323  was  allocated  to 
policyholders.  The  bonus  declared  was  at  the  rate  of 
30s.  per  cent,  per  annum. 

Ye.^r  of  Account  ending  December  31,  1919. 
Life  Department. — 6,617  new   policies  issued  for 
net  sums  assured  of  £4,169,033.    Life  fund  at  end  of 


Details  of  revenue  account  appear 


annuities 

of   year, 

appear   in 


Table 


year,  £12,055,040. 

in  Table  "A." 

Annuity    Business. — Consideration    for 

granted,    £54,342.     Annuity  fund    at   end 

£851,082.       Details    of    revenue    account 

Table  "B." 

Fire  Department, — See  Table  "  K.'' 
Accident  Department. — See  Table  "L. " 
Employers'     Liabilitv     Department. — See 

"M." 

Marine  Department. — See  Table  "N." 
General  Insurance  Business. — See  Table  "  0." 
Capital    Eedemption     Department.  —  Premiums, 

£9,206;  consideration  for  annuities  certain,  £2,340; 

claims.    £1,663;   annuities    certain,    £853;    expenses, 

£675.     Fund  at  end  of  year,  £69,498. 

Total  assets  shown  in   balance    sheet    amount  to 

£32,193,126. 

The  fire  fund   was    inci-eased    bv    £1,000,000    to 

£5,000,000,  after  transfemng  a  net  "sum  of  £714,925 

to  profit  and  loss  account. 

ROYAL  LONDON  AUXILIARY  INSDRANCE  CO.,  LTD. 

Head  Office :  Finsbury  Square,  London,  E.G.  2. 
Eegistered  1910.  Capital  authorised.  £500,000,,  ia 
4.50,000  £1  shares  and  100,000  10s.  shares.  Issued, 
£130,000,  in  80,000  £1  shares  with  10s.  paid  and 
100,000  10s.  shares  fully  paid.  Paid  up,  £90,000. 
Dividend  for  1919,  7i%  on  amounts  paid  up  on  shares, 
less  tax.  The  Company  transacts  life,  fire,  accident, 
and  general  insurance  business. 

YE.'iR  OF  Account  ending  December  31,  1919. 

Life  Department.— ^New  policies  were  issued  for 
net  sums  assured  of  £2,146,750.  Consideration  for 
annuities  granted,  £3,430.  Fund  at  end  of  year, 
£632,631.  Details  oi  revenue  account  appear  in 
Table  "A." 

Fire  Depai-tment. — See  Table  "K." 

Accident  and  General  Department. — Premiums, 
£9,968;  claims.  £6,317;  expenses,  £3,567.  Fund  at 
end  of  year,  £3,157. 

Capital  Eedemption  Business.  Premiums,  £661; 
claims,  £1,608;  expenses,  £22.  Fund  at  end'of  year, 
£5,731. 

Total  assets  shown  in  balance  sheet  amount  to 
£1,057,-350 

ROYAL  LONDON  MUTUAL  INSURANCE  SOCIETY.  LTD. 

Head  Office:  Finsbury  Square.  London,  E.G.  2. 
Established  in  1861.  Transacts  ordinary  and  industrial 
life  assurance. 

Ye.\r  of  Account  ending  December  31,  1919. 

Ordinary  Branch. — No  particulars  of  new  business 
available.  Fund  of  Ordinary  brahch  at  end  of  year, 
£365,783.  Details  of  revenue  account  appear  in 
Table  "A." 

Industrial  Branch. — 720,415  new  policies  issued  for 
net  sums  assured  of  £8,495,136.  Industrial  fund  at 
end  of  year,  £5,184,678.  Details  of  revenue  account 
appear  in  Table  "F. " 

Sickness  Assurance  .\ccount. — Premiums,  £11; 
claims,  £42:  expenses,  £3.  Fund  at  end  of  vear, 
£2,677. 

Total  assets  shown  in  balance  sheet  amount  to 
£6,035,876. 

SALVATION  ARMY  ASSURANCE  SOCIETY,  LIMITED. 

Head  Office:  107  Queen  Victoria  Street,  E.G.  4. 
Established  under  the  Friendly  Societies  Acts  in  1867 
as  the  Methodist  and  General  Assurance  Society, 
Limited,  and  subsequently  registered  under  the  Com- 
panies Acts,  1862;  whilst  in  1904  the  name  was 
changed  as  above.  The  Company  is  a  branch  of  the 
Salvation  Army  organisation,  and  there  is  no  share 
capital,  Seventj-five  per  cent,  of  the  profits  go  to  the 
policyholders  and  25%  to  the  Salvation  Anny. 

The  Company  transacts  ordinary  and  industrial  life 
business. 
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ROYAL    BANK 
OF  SCOTLAND 

Incorporated  by  Royal  Charter  1727. 

Paid  up  Capital  -  £2,000,000 

Rest  and  Undivided  Profits   -  £1,082,276 
Deposits-        -        -        -         £35,548,823 


Head  Office  :  St.  Andrew  Square,  Edinburgh. 

Cashier  and  General  .M.ini:;cr     ^.    K.  WKICIIT 

Secrpiary         J.B   ADSHEAD 


London  Office 

Manager 
Deputj-Managtr 


3  Bishop.gate.  B.C.  2. 

WM.  WALI.ACL       ' 

^LKX.  DICK 


Glasgow  Office  -  Excliange  Sq.  &  Ituclianan  St. 


An.nt    ... 
Sub- Agent 


THOMAS  I.ILLII^ 
\\  11.1,1AM   DONALD 


ForeiKn  Exchanxe  DeparUnenta  at  all  these  Ottu 


172   BRANCHES    THROUGHOUT  SCOTLAND. 

Banking  Inisiness  of  every  ilcscripiiun  transacleJ 
Deposits  received  at  interest,  repayable  at  call  or  at 
notice.  Drafts.  Circular  Notes.  Letters  of  Credit 
and  Cable  Transfers  issued — available  throuRhout 
the  world,  .•\ccounts  opened,  and  .^tjency  bLsir,ess 
undertaken  for  Foreign  and  Colonial  Banks  and 
other  financial  establishments 


CORRESPONDiNCE    INVITZD. 


^Illllllllllllltllllllllllllllllllllllllllllllllllllllllltllllllllllllllllllllllllllllllllllllllllllllllllllll^ 

I    The  Mercantile  Bank    | 
I       of  India,  Limited.      | 

I      15     Gracechurch    Street,      | 
i  London,  E.G.  3.  | 


{  I        Capital  Authorised     £3,000,000 

jl       Capital  Paid  u?  ...         ...     £1,050,000 

I  I        Reserve  Fund  &  Undivided  Profits  £1,148,430 


BRANCHES  and  AGENCIES  in  India,  Ceylon, 
Burma,  Straits  Settlements,  China,  and  Port  Louis, 
Mauritius. 


The  Uank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Crerlit,  and  conducts  every 
tlescription  of  Banking  Business  in  connec- 
tion with  the  East. 


FIXED   DEPOSIT   RATES 
will  be  quoted  on  application. 


On    CTRRENT    ACCOUNTS    Interest    is  f 

allowed  at  2  per  cent,  per  annum  on  D.uly  = 

Balances,  provided  interest  for  the  half-year  = 

jimounts  to  ±'I.  = 

'iMiii'iiiiiniiiiiii  iiiiiiiiiiin  iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiirH 


IONIAN    BANK,    LIMITED 

LONDON.  GREECE.  EGYPT. 

The  only  British  Bank  or  Financial  House  in  Greece,  originally  established  in  London  and  the  Ionian 
Islands  in  1839,  subsequently  incorporated  by  Koyal  Charter  in  1844  and  registered  under  the  Companies  Acts 
in  1833.  The  Bank  now  has  branches  and  correspondents  throu^'hout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  ami  the  Islands  recently  rejoined  to  Greece  ;  and  is  therefore  able  to  offer  special  facilities  to  all 
British  and  Allied  firms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throughout 
the  ooUoo-gTowing  districts,  and  specialises  in  all  operations  connected  with  the  moTing  of  the  cotton  crop. 


/■..,■   inn.rMalwn   as   t"   ffn.,.    i.r'  /.«.„„, s,.,   ,Vo.,   .</.///v   (i-  th,    III' AH  nyFICK 

BASILDON    HOUSE,   MOORGATE   STREET,    LONDON,    E.C.2. 


,  Authorised  Capital.  £600,000.        Paid  up  Capital,  £485,580.        Reserve,  £125.000.  v 


The  National  Bank  of  Scotland  Limited. 

Incorporated  by  Boyal  Charter  and  Aol  of  Parllameat.  ESTABLISUED  1S'.». 

Capital  Subscribed,  £5,000,000.       Paid  up,  £  1 , 1 00,000. 
Uncalled,  £3,900,000.  Reserve  Fund,  £  1,000,000. 

Head  Office — EDINBURGH.       william  carnegie,  oistoju.  MutAoia.     oecrge  a.  huster.  sxcEztAtT. 
London  Office— 37  NICHOLAS  LANE.  LOMBARD  ST.,  E.G.  4. 

T.  a  RIDDHII/Ii,  Uui.ia«B.  DUGALD  SJDTH,  Assmun  ituiiora. 

ETery  description  ol  banking  basioees  transMtw),  InolDdlng  the  purchase  and  s&le  of  Stocks,  Shares,  Securities,  <to. ; 
the  coUootlon  of  DiTidends  and  Coopona  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of 
Credit,  and  Circular  Notes  payable  in  the  principal  Cities  and  Towns  thronghout  the  World ;  and  Cable  transfer  of 
remittances  to  all  parti 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  AccepUnces  of  Customers  residing  in  the  Colonies 
or  elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Ollicers  of  the  Bank  are  bound  to  cccrecy  as  regards  the  transactions  of  its  customers. 
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A  valuation  was  made  as  at  June  30,  1918,  in  the 
Ordinary  branch,  on  the  basis  of  the  H^  Table,  with 
interest  at  3%,  3i%,  and  3*%,  according  to  different 
classes;  in  the  Industrial  branch  the  basis  was  the 
English  Life  Table  No.  3  with  3^%  interest.  The  total 
surplus  shown,  including  amounts  brought  forward, 
&c.,  was  £44,777.  £25,060  was  allotted  to  Ordinary 
policyholders  in  the  form  of  bonus  at  the  rate  of  10s. 
per  cent,  per  annum;  £3,485  as  a  contingent  bonus  on 
claims  in  the  Industrial  branch  during  the  cuiTent  quin- 
quennium; £2,699  among  Guarantor  members  of  the 
Society;  and  £6,235  was  canied  forward. 

Ye-^e  of  Account  ending  June  30,  1919. 

Ordinary  Branch. — 4,643  new  policies  were  issu-^d 
for  net  sums  assured  of  £408,847.  Considerations  for 
annuities  granted,  £1,400.  Fund  at  end  of  year, 
£769,205.  Details  of  revenue  account  appear  under 
Table  "A." 

Industrial  Branch. — 122,997  new  policies  issued  for 
net  sums  assured  of  £1,448,927.  Fund  at  end  of  year, 
£787,085.  Details  of  revenue  account  appear  under 
Table  "F.". 

total  assets  shown  in  the  balance  sheet  amount  to 
£1.6.56,073. 

jSCEPTRE  LIFE  ASSOCIATION.  LIMITED. 
iSee  Eagle,  star  and  British  Dominions  Insur.  Co.) 

SCOTTISH  AMICABLE  LIFE  ASSURANCE  SOCIETY. 

Chief  Office:  35  St.  Vincent  Place,  Glasgow; 
London  Office:  1  Tlireadneedle  Street,  E.G.  2. 
Estabhslied  1826. 

In  the  course  of  1919  the  Society  purchased  the 
shares  of  the  Scottish  Insurance  Corporation. 

One  of  the  strongest  life  offices  in  the  country,  with 
ver\-  fine  and  consistent  bonus  traditions.  The  Com- 
pany is  founded  on  the  mutual  system,  and  never 
dm'ing  its  long  history  have  the  reversionar\-  additions 
to  the  sums  assured  made  by  way  of  profit  fallen 
below  the  compound  rate  of  30s.  per  cei;it.  per  annum 
over  a  valuation  period,  while  for  the  last  fotir  quin- 
quenniums  (to  1900,  1905,  1910,  and  1915)  they  were 
at  the  compound  rate  of  35s.  per  cent,  per  annum. 

The  valuation  as  at  December  31,  1915,  was  made 
on  the  basis  of  the  O^^'^)  T^yg  ^^.jjj,  interest  at  3%. 
The  amount  of  surplus  shown  was  £433,944,  of  which 
£28,998  had  been  paid  as  interim  bonuses,  and  in  addi- 
tion to  £68,785  brought  forward.  £410,633  was  used 
in  providing  bonuses  at  the  compound  rate  of  35s.  per 
cent,  per  annum,  and  a  balance  of  £63,099  was  carried 
forward. 

In  1919  1,614  new  policies  were  issued  for  net  sums 
assured  of  £1,080,800.  Annuities  wei-e  granted 
securing  £1,570  per  annum.  Life  fund  at  end  of  vear, 
£6,800,492. 

Details  of  revenue  account  appear  in  Table  "A." 

Total  assets  shown  in  balance  sheet  amount  to 
£6.974,376. 

SCOTTISH  BOILER  INS.   &   ENGINE  INSPECTION 

CO.,  LTD. 

{See  Yorkshire  Insurance  Company,  Limited.) 

SCOTTISH  EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Head  Office:  28  St.  Andrew  Square.  Edinbui-gh. 
Established  1831.  This  mutual  life  assurance  Com- 
pany gave  excellent  bonus  results  to  its  participating 
members  iip  to  the  last  declaration  of  pi-ofits  in  1913. 
The  last  quinquennial  valuation  was  made  on  March  1, 
1918,  by  tha  0^ Table,  at  3%  interest.  After  paying 
War  claims  of  £125,374  and  giving  effect  to  deprecia- 
tion of  investments  to  extent  of  £444.115.  a  surplus 
of  £64,189  resulted,  this  amount  being  carried  forward 
to  the  now  current  quinquennium.  Interim  bonuses 
on  policies  becoming  claims  will  be  made  at  rate  of  £1 
per  cent,  per  annum  on  ordinan-  participating  policies 
during  present  quinquennium  until  otherwise  resolved. 

Dirring  the  financial  year  ended  March  1,  1919, 
1,450  nev,-  policies  wei'e  issued  for  net  sums  assured 


of  £984,859.  Annuities  were  granted  securing  £145 
per  annum;  life  fund  at  end  of  year,  £6,017,007. 
Details  of  .revenue  account  appear  in  Table  "A." 

Total  assets  shown  in  balance  sheet  amount  to 
£6.198.942. 

SCOTTISH  INSURANCE  CORPORATION,  LIMITED. 
(&e  Scottish  .Amicable  Life  Assurance  Society.) 

Chief  Office :  115  George  Street,  Edniburgh. 
Established  1877.  Capital  authorised,  £500,000; 
subscribed  on  December  31,  1919,  £150,00d,  of  which 
paid  up  £30,000,  in  30,000  £5  shares  with  £1  paid. 
Dividend  for  1919,  30%,  less  tax.  The  share  capital 
(or  a  preponderating  proportion  thereof)  of  tliis  Com-" 
pany  was  purchased  in  1919  by  the  Scottish  Amicable 
Life  Assurance  Society. 

Company  transacts  fire,  accident,  motor-car,  em- 
ployers' liability,  and  burglary  insurance,  and  also 
ordinary  life  business.  A  marine  department  was 
opened  in  1917. 

In  the  life  department  the  last  quinquennial  valua- 
tion as  at  December  31,  1915,  was  made  by  O"'^' 
Table  at  3%  on  net  premium  basis.  The  amount  of 
sm-plus  shown  was  £39,971,  but  the  depreciation  in 
investments  o£  the  life  fimd  absorbed  £19,923.  A 
declaration  of  general  bonus  was  postponed  until  after 
the  war,  but  interim  bonuses  wiU  be  paid  on  all  imme- 
diate participating  policies  becoming  claims  after 
December  31,  1915,  and  before  a  declaration  of  profits 
is  made,  at  the  rate  of  20s.  per  cent,  in  respect  of  each 
vear's  premium  paid  between  December  31,  1910, 
and  December  31,  1915. 

Year  of  Account  ending  December  31,  1919. 

Life  Department. — 718  new  policies  issued  for  net 
sums  assured  of  £471,211.  Consideration  for  annui- 
ties granted  £1,745.  Life  fund  at  end  of  year 
£429,827.  Details  of  revenue  account  appear  in 
Table  "  A." 

For  details  of  fire  account   see  Table  "K." 

For  accident  and  general  insurance  account  see 
Table  '  L." 

For  employei"s'  liability  account  see  Table  "M." 

For  marine  account  see  Table  "  N." 

Total  assets  shown  in  the  'balance  sheet  amount 
to  £793,153. 

A  sum  of  £50,000  was  transferred  to  general  in- 
vestment reserve  funds  to  meet  depreciation  on  life 
funds. 

SCOTTISH  LIFE  ASSURANCE    COMPANY,  LIMITED. 

Head  Oihre :  i'.l  St.  Andrew  Square,  Edinburgh. 
Established  ISSl.  Capital  authorised.  £500,000;  sub- 
scribed. £250,000:  paid  up.  £50,000.  Shares  of  £5 
each  with  £1  paid.  Dividend  for  1919,  10%,  tax  free. 
The  Company  transacts  life  and  accident  business. 

This  Company  has  a  fine  bonus  record  up  to  1910 
inclusive.  The  last  quinquennial  valuation  was  made 
on  December  31,  1915,  on  the  ibasis  of  0^  Mortahty 
Tables  and  3  per  cent,  interest,  net  premiums  only 
being  valued.  Under  a  new  arrangement,  partici- 
pating policyholders  will  be  entitled  to  95%  of  the 
profits.  A  surplus  of  £144,541  was  sho\yn  after 
writing  £147,948  oS  for  depreciation.  A  bonus  of  £1 
per  cent,  per  annum  over  the  quinquennium  was 
declared  for  each  year  of  assurance  after  the  first. 

Year  of  Account  ending  December  31,  1919. 

Life  Department.- — 1,669  new  policies  issued  for 
net  sums  assm-ed  of  £1.024,270.  Consideration  for 
annuities,  £7,689.  Life  fund  at  end  of  year, 
£2,867,306.  Details  of  revenue  account  appear  in 
Table  "A." 

In  the  accident  department  the  premiums  amounted 
to  £5,247;  claims,  £1,525;  expenses.  £2,156;  transfer 
to  profit  and  loss,  £1,332;  fund  at  end  of  year, 
£5,971. 

Total  assets  shpwn  in  the  balance  sheet  amount 
to  £2.971.852. 
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SCOTTISH  METROPOLITAN  ASSORANCE  CO..  LTD. 

{See  London  and  Scottish  Assurance  Corporation,  Ltd.) 

SCOTTISH  PROVIDENT  INSTITUTION. 

Head  OIHce:  ti  St.  Andrew  Square,  Edinbuigii. 
Established  1837. 

The  Institution  is  founded  on  the  mutual  principle, 
all  divisible  profits  belonging  to  the  policyholders 
entitled  to  participule,  after  (e.xcept  in  endo%\ment 
assurance  cases)  the  premiums  accumulated  at  4% 
compound  interest  equal  in  amount  the  original  sum 
assured.  Endowment  policies  are  now  granted,  how- 
ever, on  which  bonuses  are  allotted  as  compound 
reversionary  additions. 

Valuations  are  now  quin(inennial,  and  the  last  was 
made  i,ii  December  :U .  1918.  oiutlvp  basis  of  0"  Tables 
of  Moitalily,  net  premium,  and  3%  interest.  Tlie 
surplus  over  the  quinquennium  amounted  to  £366,295 
(in  addition  to  £60,749  paid  as  interim  tonuses  during 
the  quinquennium).  War  claims  and  income  tax 
durin<:  the  quinquennium  amounted  to  over  £1 .000.000, 
and  £000,000  was  applied  to  depreciation.  The  wliolc 
of  the  suq)lus  was  carried  forward,  but  provision  has 
been  made  for  interim  bonuses. 

In  1919  3,457  new  policies  were  issued  for  net 
sums  assured  of  £2,639,296.  98  annuities  granted 
securing  .€4,108.  Life  fund  at  end  of  y^ear 
£16,283,103.  Details  of  revenue  account  appear  in 
Table  "A."  Total  assets  shown  in  balance  sheet 
amount  to  £16,605,522. 

SCOTTISH  TEMPERANCE  LIFE  ASSURANCE  CO.,  LTD 

Head  OlHce :  lO'.l  St.  Vincent  Street,  Glasgow. 
Established  1883.  Capital  authorised  and  subscribed, 
£100,000;  paid  up,  £25,000.  Amount  of  each  share, 
£],  with  5s.  paid.     Dividend  for  1919,  10%,  less  tax. 

Transacts  life,  capital  redemption,  and  accident 
business.  The  Company  has  a  "  Temperance 
section,"  in  which  abstainers  are  allowed  special 
terms. 

The  last  valuation,  as  at  December  31.  1917. 
was  made  on  a  net  premium  basis  by  tha  C  Table 
of  Mortality,  combin?d  with  3%  interest.  Xotwitli- 
standing  the  fact  that  th<'  depreciation  in  investments 
diuring  the  quinquennium  amounted  to  £130,000,  a 
valuation  surplus  was  shov.'n  amounting  to  £107,573, 
which  is  carried  forward,  subject  to  payment  of  interim 
bonuses  on  claims  arising  during  the  now  cun-ent 
quinquennium  at  the  rate  of  10,s.  per  £100  for  each 
annual  premium  paid  under  participating  policies  since 
December '31.  1912. 
Ye.\r  op  Account  ending  December  31,  1919. 

Life  de|!artment,  new  policies  issued  2,015,  for  net 
sums  assured  of  £1.037,794.  Consideration  for 
annuities  granted,  .£1,776.  Life  fund  at  end  of  jear, 
£2.906,205.  Details  of  revenue  account  appear  in 
Table  "A." 

Capital  redem])tion  account:  Preniiums,  £2,098; 
interest,  £1,160;  surrenders,  £7,120;  expenses,  £52; 
fund  at  end  of  year,  £31,754. 

.\ccident  account:  Premiums,  £3,985;  claims, 
£1.660;  expenses,  £1,377:  fund  at  end  of  year, 
£15.807. 

Total  ns-<pr<!  shown  in  Knlancp  sheet  amount  to 
£3,029, ;!i  Ml. 

SCOTTISH  UNION  AND  NATIONAL  INSURANCE    CO. 

Head  Oflice:  35  St.  .\ndrew  Square,  Edinburg<i. 
riiis  Company  was  formed  in  1S78  by  the  amalgama- 
tion of  the  Scottish  Union  and  Scottish  National  Com- 
panies, which  were  founded  respectively  in  1824  and 
1841.  Capital  authorised,  £6,000,000;  subscribed, 
£5,268,360:  paid  up,  £300,000.  Some  of  the  shares 
are  for  £20,  with  £1  paid;  others  are  for  £10,  with 
£3  15s.  paid.  Dividend  for  1919,  30%,  less  tax.  The 
Company  transacts'life,  fire,  general  accident  business, 
employers'  liability,  burglary,  fidelity  guarant'Ce,  and 
marine  insurances. 

Life  Department. — The  quinquennial  valuation  of 
I  lie  life  department  was  made  on  December  31,  1910. 


Separate  valuations  of  the  old  "  Scottish  Union  "  and 
■'  Scottish  National  "  policies  were  made,  as  well  as 
(,f  the  present  series  of ' '  Scottish  Union  and  National 
and  "  City  of  Glasgow."  The  valuation  of  the  Scot- 
tish Union  and  National  policies  (being  those  belong- 
ing to  the  present  series)  was  made  by  the  O^  3% 
Tables.  Under  nonnal  circumstances  satisfactory 
bonus  additions  could  have  been  made  in  every 
section  of  the  Company's  "with-profit"  life  busi- 
ness, but  the  shrinkage  in  the  value  of  assets 
(£271,560  having  been  written  off  from  the  life 
assurance  and  annuity  funds)  the  "great  increase  in 
taxation,  and  the  very  heavy  war  claims 
(amounting  to  £156,909)  seriously  encroached  upon 
the  surplus  available.  In  view  of  the  above  no 
bonus  was  declared  in  respect  of  the  quinquenniums 
endin"  December  31.  1914,  and  December  31,  1919, 
and  a  total  net  surplus  of  £306,066  was  carried  for- 
ward. Provision  was  made  for  the  payment  of  mterini 
tonuses  of  £1  per  cent,  on  existing  pohcies  which 
tocome  claims  by  death  or  sunivance  tofore  Decem- 
ber 31,  1924. 

Ye.\r  of  Account  ending  December  31,  1919. 
Life  department,  3,433  new  policies  issued  for  neb 
sums  assured  of  £1,657,872.  Annuities  weye  granted, 
securing.£1.387  per  annum.  Life  funds  at  end  of  year, 
,£8,266,845.  Details  of  revenue  account  appear  m 
Table  "A." 

Fire  account,  see  Table  "K." 
Accident  account,  see  Table  "L." 
Employers'  liability  account,  see  Taible  "M." 
Marine  account,  see  Table  "  N." 
Miscellaneous  acccfunt,  see  Table  "  0." 
Sinking  fund  account :  Premiums,  £8,978 ;  interest, 
£3  273  ;  claims  and    surrenders,  _  £8,073  ;    expenses, 
£168;  transfer  to  profit  and  loss,  £3.389;  fund  at  end 
of  vear,   £87,542. 

Total  assets  shown,  in  balance  sheet  amount  to 
tU. 948. 162,  after  writing  off  £675,01)0. 

SCOTTISH  WIDOWS'  FUND  LIFE  ASSURANCE  SCTY. 

Head  Office:  9  St.  Andrew  Square,  Edinburgh. 
Eslflblisb.od  1815.  Transacts  life,  annuity,  and  capital 
redemption  business. 

This  gieat  mutual  life  ortice  has  a  fine  bonus 
history.  For  forty  years  ending  with  1913.  bonuses 
were  declared  at  the  very  high  "compound"  rate  of 
£1  I4s.  per  cenf.  per  annum. 

The  quinquennial  valuation  on  December  31.  1918, 
was  made  on  I  the  basis  of  t)>'(5)  Mortality  'Tables  for 
assurances,  in  conjunction  with  0^'  net  premiums,  and 
3%,  interest.  The  loading  reserved  as  a  provision  for 
future  expenses  and  jnofits  represented  21.9%  of  the 
premiums.  The  surplus  amounted  to  £758,720.  But 
for  losses  during  the  quinquennium  jittributaWe  to  the 
war  amounting  to  £1,985.956  (depreciation  in  securi- 
ties, £1,170.9.56;  war  claims,  £495,000;  and  increased 
income  tax.  £320.000)  it  was  reporttd  that  there  would 
have  been  a  sufficient  surplus  for  the  maintenance  of 
the  bonus  rate.  leaving  a  very  considerable  sum  to  be 
carried  forward.  Under  the  cii-cumstances  no  general 
distribution  of  tonus  was  made  as  the  result  of  the 
1918  valuation.  The  sum  of  £700.000  was  reserved 
as  a  special  provision  for  contingencies  and  the  balance 
of  £58,720  was  earned  forward.  Provision  is,  how- 
ever, being  made  for  interim  bonuses. 

Yr.AR  OF  AccofNT  endino  December  31,  1919. 

5,229  new  policies  issued  for  net  sums  assured  of 
£2,974.793;  150  annuities  gi-anted,  securing  £11,250 
per  aimum;  78  policies  issued  for  contingent  and 
(loforred  annuities  amounlimr  to  t3.574  jier  annum, 
l/ife  fund  at  end  of  year,  £22,490.776.  Details  of 
revenue  account  appear  in  Table  "A." 

Capital  redemption  account:  Premiums.  £2,268; 
claims,  nil;  expenses,  £59;  fund  at  end  of  year, 
£17,954.         - 

Total    assets     <:'T->'.vn      jn      t-nlTn<'.->    <;!l.v>t,    .TmO'int    to 

£23,062,868. 
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SEA  INSURANCE  COMPANY.  LIMITED. 

Chief  Office:  Exchange  Buildings,  Liverpool. 
Established  1875.  Capital  authorised  and  subscribed, 
£500,000;  paid  up,  £500,000.  Shares  for  £1  each, 
fully  paid.  The  dividend  for  191'5  was  25.  9d.  per 
share,  equivalent  to  13f  %,  less  tax. 

This  Company  is  one  of  the  strongest  transacting 
marine  insurance  business,  and  has  been  excellently 
managed.  The  aim  of  the  directors  is  evidently  to 
increase  the  reserve  through  accumulation  of  profits. 
But  the  efiect  of  this  policy  is,  of  course,  automatically 
to  manufacture  increased  profits  from  interest. 

Details  of  the  account  for  year  ending  December  31. 

1919,  are  given  in  Table  "  N." 

Assets  on  December  31  last,  £2.301,692. 

STANDARD  LIFE  ASSURANCE  COMPANY. 

Head  Office:  3  George  Street,  Edinburgh. 
Established  1825.  Capital  authorised  and  subscribed. 
£500,000 ;  paid  up,  £120,000.  Shares  for  £10,  with 
£2  8s.  paid.     Dividend  for  year  ending  November  15, 

1920,  10%,     subject    to    deduction    of    income   tax. 
Transacts  life  and  capital  redemption  business. 

The  Standard  Life  Assurance  Compan}-,  whilst 
transacting  a  large  business  in  the  United  Kingdom,  is 
one  of  the  best-known  British  offices  in  many  other 
parts  of  the  world. 

The  last  quinquennial  valuation  was  made  as  at 
November  15,  1915.  on  the  basis  of  the  0"  Table  at 
3%.  For  valuation  purposes  the  secm"ities  were 
written  down  by  £163,843.  The  valuation  was 
strengthened  to  the  extent  of  £150,000 ;  and  thereafter 
the  surplus  disclosed  amounted  to  £801,400;  but  in 
view  of  the  abnormal  cii'cumstances  no  bonus  was 
declared.  Policies  on  the  books  at  the  date  of  valua- 
tion, which  remain  in  force  till  the  next  investigation 
in  November  1920,  will,  however,  rank  for  bonus  in 
respect  of  each  premium  due  and  paid  since  1910 : 
whilst  as  regards  participating  policies  which  may 
become  claims  before  the  next  investigation,  inter- 
mediate bonuses  will  be  paid  for  each  such  premium, 
provided  the  policy  shall  have  been  five  years  in  force. 
Year  of  Account  endixg  November  15,   1919. 

Life  Account. — 3,031  new  policies  issued  for  net 
sums  assured  of  £1,959,833.  Considerations  for  annui- 
ties by  single  payments  £25,651,  bv  annual  premiums 
£10,859.  Life  fund  at  end  of  year,  £13,957,855. 
Details  of  revenue  account  appear  in  Table  "A." 

Capital  redemption  and  annuity-certain  account : 
Premiums,  £5,033;  claims  and"  annuities-certain, 
£3,313  ;  expenses,  £317;  fund  at  end  of  year,  £26,418. 

Total  assets  shown  in  balance  sheet  amount  to 
£14, .586,288. 

New  annuity  rates  have  been  issued  giving  im- 
proved terms. 

STANDARD  MARINE  INSURANCE  COMPANY,  LIMITED. 

(See  London  and  Lancashire  Insurance  Co.,  Ltd.) 

STAR  ASSURANCE  SOCIETY,  LIMITED. 

{See  Eagle,  Star  and  British  Dominions  Insurance 

Company,  Ltd.) 

STATE  ASSURANCE   COMPANY,   LIMITED. 

Head  Office:  State  Insurance  Buildings,  LiveiptoL- 
Established  1891.  Capital  authorised,  £800,000;  sab- 
scribed.  £560,000;  paid  up,  £70,001).  Shares  for  £8, 
of  which  paid  up,  £1.  Dividend  for  1919,  30%,  less 
tax. 

The  dh-ectors  report  the  successful  issue  of  the 
balance  of  30,000  shares  of  £8  each  at  £6  per  share,  of 
which  £1  per  share  has  been  placed  to  capital  account, 
thereby  increasing  it  from  £70,000  to  £100,000,  and 
£5  per  share  has  been  earned  to  reserve,  thereby  add- 
ing £1.50,000  to  the  reserve  fund.  The  issue  being" 
subsequent  to  December  31,  1919,  the  relative  figures 
are  not  included  in  the  accounts  now  presented,  but 
will  appear  in  the  accounts  for  the  year  1920. 

The  Company  transacts  fire,   accident,   employers' 
liability,  marine,   and  miscellaneous  business.     "  For 


dc-tails  of  fire  account  see  Table  "  K. "     Other  accounts 
combined,  see  Table  "  M." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£649,957. 

SUN  INSURANCE  OFFICE. 

Head  Office:  63  Threadneedle  Street,  London, 
E.C.  2.  Established  1710.  Capital  authorised, 
£2.500,000;  subscribed,  £2,400,000;  paid  up, 
£480,000.  Shares  for  £10,  with  £2  paid.  Dividend 
for  1919,  18s.  per  share  (45%),  less  tax. 

This  leading  Office,  particularly  well  known  in  the 
Metropolitan  district,  is  senior  by  a  centmy  to  its 
namesake  and  ally  for  business  piu-poses,  the  Sun 
Life  Office.  It  now  transacts  accident  and  employers' 
liability  business,  as  well  as  file,  burglary  and  general 
insurance,  whilst  it  has  taken  powers  to  transact 
marine  business. 

For  details  of  fire  account  see  Table  "K,"  em- 
ployers' liability  Table  "  M,"  miscellaneous  business 
Table  "  O."  Accident  department:  Premituns, 
£7,636;  claims  £3,342;  expenses,  £3,184;  fund, 
£9.324.  The  total  assets  shown  in  the  balance  sheet 
amount  to  £4,909,929. 

SUN  LIFE  ASSURANCE  SOCIETY. 

Head  Office :  63  Threadneedle  Street.  London,. 
E.C.  2.  Established  1810.  Capital  authorised, 
£1,000,000;  subscribed  and  paid  up,  £480,000. 
Amount  of  each  share  £10,  fuUy  paid.  The  dividends 
during^  the  now  current  quinquennium  appear  to  be 
dependent  upon  the  interest  earnings  on  the  pro- 
prietors' capital,  plus  the  proprietors'  share  of  interim 
bonuses  (see  below).  Dividend  in  respect  of  year 
1919  was  7s.  6d.  per  share  (3f  %),  free  of  tax. 

This  Company  is  closely  associated  for  business 
purposes  with  its  elder  brother,  the  Sun  (Fire)  Insur- 
ance Office.  It  is  an  enterprising  and  "  up-to-date  " 
institution,  and  accepts  proposals,  under  certain  con- 
ditions, without  the  formalitj'  of  medical  examination. 
It  may  also  be  noted  that  special  inducements  are  given 
to  total  abstainers.  It  has  an  accident  and  miscel- 
laneous section,  as  well  as  its  leading  life  assurance 
department. 

The  quinquennial  valuation  was  made  on  Decem- 
ber 31,  1916,  on  the  basis  of  0^  Table  of  Mortahty, 
net  premiums,  and  3%  interest.  The  surplus  dis- 
closed amounted  to  £667,393,  after  providing  for 
interim  bonuses  paid  during  the  past  quinquennium. 
The  Actuary  reported  that  but  for  tlie  depreciation  of 
assets  and  other  effects  of  the  war,  policyholders' 
bonuses  could  have  been  declared  at  the  same  rate 
as  in  1912,  and  that  thereafter  a  large  surplus  might 
have  been  can-ied  forward.  In  view  of  the  con- 
ditions brought  about  by  the  war.  it  w;is  decided  to 
make  no  general  distribution  of  bonus  as  at  Decem- 
ber 31,  19i6,  but  to  carry  forward  the  above-mentioned 
surplus  of  £667,393,  and  consequently  there  was  no 
apportionment  of  profit  between  the  policyholders  and 
the  proprietors.  It  was,  however,  decided  to  declare 
an  interim  bonus  for  each  premium  due  since  Decem- 
ber 31,  1911,  in  respect  of  participating  policies 
maturing  or  becoming  claims  by  death  before  the  next 
investigation,  the  teiins  of  the  interim  1x)nus  to  be 
reconsidered  from  time  to  time,  and  the  proprietors' 
share  of  these  bonuses  to  be  transferred  to  their  fund 
as  it  accrues. 

Ye.\r  of  Accoukt  en'ding  December  31,  1919. 

Life  Department. — 9,784  new  pohcies  issued  for 
net  sums  assured  of  £4,432,205.  Life  fund  at  end  of 
year,  £10.907.556.  Details  of  revenue  account  appear 
in  Table  "A." 

Annuity  business:  101  annuities  were  granted, 
securing  .£6,645.  Annuity  fund  at  end  of  j'ear, 
'1.417,323.  Details  of  revenue  account  appear  in 
Table  "B." 

Capital  redemption  business  :  Premiums,  £113,829 ; 
interest,  £59.645;  claims  and  surrenders.  £44,016; 
expenses,  £8,228;  fund  at  end  of  year,  £1,773.918. 
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Union    Bank    of   Australia 

LIMITED. 

Established  1837.        Incorporated  1880. 

Authorised  and  Issued  Capital  ...        £7,500,000 

Paid-up  Capital,  £2,500.000  I  Together        5  130  000 
Reserve  Fund,     £2,630,000  /  ^°*^einer       s.mu.uuu 

Reserve  Liability  of  Proprietors  ...  5,000,000 

Total  Capital  and  Reserves       £10J3M00 

DIRECTORS 

Henry  P.  Stcbois,  Esq.,  Chairman. 


The  Rt.  Hon.  Lord  Cuimichaki., 

G.C.S.I. 
The  Bight.  Hon.  The  Karl  of 

Cbiohesteb. 
John  Denmistocn,  Esq. 
HnoB  D.  Flower,  Esq. 
The  Bt.  Hon.  Lokd  Hilxinguon. 


S.  B.  LlVINaUTONE-LEARUONTB, 

Esq. 
WiLLUM  B.  Mewbdrn,  Esq. 
BoBERT  0.  Nesditt.  Esq. 
Fred.  G.  Pabbort,  Esq. 
The  Hon.  Edmdnd  W.  Parker. 
Sir  Westby  B.  Pebceval, 
K.C.M.G. 


HEAD    OFFICE: 

71    CORNHILL,  LONDON,  E.G.  3. 

U<inager — W.  J.  Es.same.         Assistant  Manager — W.  A.  Laino. 

Branches    throughout    Australia    and 
New  Zealand,   viz.; 


In  VICTORIA 

„  SOUTH  AUSTRALIA 

.,  NBW  SOUTH  WALES 

„  WESTERN  AUSTRALIA 

„  QUEENSLAND  .. 

„  TASMANIA 

_  NBW  ZEALAND 
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Drftfta  upon  the  Branches  are  isened  by  Head  Offlce,  and  may  also  be 
•btained  from  the  Bank's  Agents  throagboat  England,  Scotland,  and  Ireland. 

Oommerelal  and  Olrcular  TraTelUug  Oredita  iseaed  available  tbroagboat 
(he  World. 

Telegraphic  Remtttaucea  are  alio  made. 

BUls  on  the  Australian  States  and  Dominion  of  New  Zealand  are  purchased 
or  sent  for  collection.  I 

Deposits  are  received  at  Head  Offlce  at  rates  of  interest  and  for  periods ' 
which  may  be  ascertained  on  application. 


Bank  of  British 
West  Africa,  Limited. 

Established    1894. 

Banktrs  lo  the  Govtrninents  of  the  Colonies  of  the  GAMBLE, 

SIERRA  LEONE,  GOLD  CO.AST  and  NIGERIA. 


Hkad  Oi 


17  and  IS  LEADENHALL  STREET, 
LONDON.  E.G.  3. 


Liverpool  Office: 

55  WATEK  blktET. 

Bradford  Office : 

17  IVEGATK. 


NLinchcitcr  Office :  i 

106-ioS  PORTLAND  STREET.         j 


Author'sed  and  Subscribed  Capital 
Cailed-up  Capital  ... 
Reserve       ..... 


£2,000,000 
£800,000 
£400.000 


Directors  : 


The  Ki.  Hon.  The  E.irl  of  Selborne,  KG..  G.C.M.G.    (Chairman). 


CliHord  B.  Edg.ir,  Esq  ,  M  P, 
L\y.  llenri.|iies.  Es,|.,J.P 
Georuc  Miller,  Esq. 

W.  F.  Moore.  Esq. 
Geo.  W.  Neville.  Esq.  ... 

Oeneral  \tintttf;ir    ... 

.Ijii3(ii«(  .U.iii..j,rs,.. 

Stcietary       


I.  VV.  Hciumont  Pease  Esq..  I. P. 
...   sir  Ovvnn  Pnilipps.  G.C.M.G.,  M.P. 
Sir  H.  Uabuiijlon  Smith.  G.U.K.,  C.H. 
K.C.B.,  C.S.I. 

, M.miniStuari,  Esq.,J.P. 

O.  Il.irrison  Williams,  Esq. 

Leslie  Couper,  C.M.G. 

..     G.  A.  Lester,  D.  W.  Paterson. 
G.  B.  Bcniietl. 


Branches — West  Africa. 

GAMBIA-Baihurst  SIERRA  I. EONE— Freetown,  Shcrbro- 

LIBERIA-Monrovia. 
GOLD     COAST    anl    AsHANTl-.\ccr«,    Axiin,     Bekwai,    Cape 
Coast.    Coomassie,    Dunkw.i,     Koforidua,    Nsawam,    Saltpond, 
Seceondee.  Tarquah,  Winnebab. 

TOGOI.AND-Lcme  NIGERIA-Abcokiita,  Calabar, 

Elxue  Mctta.  Forcados,    Ihadnn.  Jos.  Kaduna,    Kano,  Lagos, 
1  ..koia.  Oniisha,  Port  Harcourl.  VVarri,  il.iri.i. 

<AM1:k<H>NS- Diiala      FERNANl'O  PC— SanU  Isabel.- 

CA.NAKY  ISLANDS— Las  Palmas.  .MOKOCCO— Casablanca, 

l"c/.  Marraktch.  M.zanau.  Rabat.  Salfi.  Tangier. 
EGVPr-Alcxandna. 
AfenciM  Ihroufbcut  WmI  A'r"ea  -Morocco— Egrpt. 


The  Eastern  Bank 

Limited. 

lleail  iin,.,- 

4  Crosby  Square,  London,  EX.  3. 


Au'horised  Capital 

'200  Oao  Shire,  of  ElCeicb.). 

Paid  up      -         -         -         -         . 
Reserve  Liability  of  Shareholders 
Reserve  Fund     .         .         .         . 


£2.000,000 

£765,242 

£1,197,468 

£220,000 


Branches  :  Amara.  Bagdatl,  Bahrein,  Basra,  Basra  City, 
Bombay,  Calcutta,  Colombo,   Hillah,  Mosul. 

Board  oi  Direi'lort : 
The  Rt.  Hon.  LORD  B.\LF01:R  OF  BURLEIGH,  K.T. 
iCIiatniiuii).  Sir  EDWARD  SASSOO.V.  Bt..  bir.l.  LEIGH- 
WOOD,  K  B.E.,  C.B.,  C  M.G.,  lA.MES  H.  BATTY,  Esq., 
G.  BltO.MLEY-.MARTIN,  Esq..  E.MILE  FRANCyUI,  Esq., 
J.  a.  HABhELL,  Esq. 

Tl:e  Bank  issues  Drnfts,  T>lej;riiihic  Transfers 
and  Letters  of  Creiiit,  negotia'es  and  collects 
Bills  of  Exchange,  and  Iransacts  Banking  and 
Agency  business  in  connection  with  the  East. 
Deposits  are  received  for  one  year  at  6  per  cent, 
per  annum,  and  for  shorter  peiiods  at  rates  which 
can  be  ascertained  on  application.  On  current 
accounts  interest  is  allowed  at  2  per  cent,  per 
annum    on    the    minimum     monthly    balances. 

F.  H.  SITTON,  Slamiger. 


CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON.    E.C.  2. 
Inoorporated  by  Royal  Chapter. 

CAPITAL    -        -        -    j^2,ooo,ooo 
RESERVE  FUND    -    ^^3,000,000 

COURT    OF    DIRECTORS. 

Bii  MONTAGU  OOBNISH  TUBSBB, 

Chairman. 
61r  DUNOAN  OABMIOHAEL. 
THOMAS  COTHBBRTSON,  E»q, 
Blr  ALFRED  DBNT,  K.O.if.O. 
•Blr   WILLIAM    HBNBy    NBVILLB 

QOSOHBN,  K.B.B. 


The    Rl«ht    Haa.    LORD    aBOROI 

HAMILTON,  G.OaL 
WILLIAM  FOOT  MITOHBLL,  Kkj. 
JAME3  MAXWELL         QRANT 

PBOPHIT,  feq. 
LBWI3    ALSXANOBB    WALLAOI, 

Blq. 


W.  a  PBSSTOK,  C3ti«r  Ucmattr. 


Managtri, 


AGENCIES    AND    BRANCHES. 


AURITSAR 

BANGKOK 

BATAVLA 

BOMBAY 

CALCUTTA 

CANTON 

OAWNPOBK 

OSBU 

COLOMBO 

DEIiHI 

HAIPHONG 

HANKOW 


HONG  KONG 

ILOILO 

IPOH 

KARACHI 

KLANG 

KOBB 

KUALA   LUMPUR 

MADRAS 

MANILA 

MEDAN 

NEW  YORK 

PEKING 


PENANG 

PUKET 

RANGOON 

SAIGON 

8ERBMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPINQ  (F.M.3.) 

TAYOY 

TIENTSIN 

YOKOHAMA 


BANKERS. 

THB  BANK  OP  BNOLAND. 

THB  LONDON  JOINT  OITY  AND  ItrOLANO  BANK,  LtUITHD. 

THB  LOKSON  COUNTY  WB3TMIN3TaR  AND  PAIIB'S  BANK  LntlTBD 

THB  NATIONAL  PROTINOLAL  AND  UNION  BANK  OP  BSGLAND 

LDfTTBD. 

THB  NATIONAL  BANK  OF  SCOTLAND,  LUflTKD. 

Tba  Corporation  boy  and  reoeire  (or  ooUectlon  BUla  of  Kjoliange,  erani 
Drafti  pa/abl«  at  the  abore  Af^enolea  aa>l  BranohM,  anil  trmu»iict  general 
Banking  buslneaa  oooneeted  with  the  Baat.  Deposlta  of  Money  arv  receired  for 
0xed  periods  at  Carms  which  may  tM  aac«rt«Lned  on  application  *  interest 
payable  half-yearly,  30th  Jane  and  31rt  December.  Oo  Curr»nt  Accoontj 
intereet  il  allowed  at  E  per  cent  per  assam  on  the  Tnlnlmwir,  moDthlT  t>alancefl 
proTlded  Ihey  do  not  faU  below  £200.  "— ~.<.e. 
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Accident  business:  Premiums,  £3,820;  claims, 
£1,198;  esjjenses,  £1,910;  fund  at  end  of  year, 
£17,664. 

Total  assets  shown  in  the  balance  sheet  (excluding 
proprietors'  fund)  amount  to  £14,445,844.  The  pro- 
prietors' fund  at  the  end  of  the  year  was  £492,210, 
and  the  interest  earned  on  this  fund  was  almost  suffi- 
cient to  pay  the  di^^dends. 

THAMES  AND  MERSEY  MARINE  INSURANCE  CO..  LTD. 
(See  Liverpool  and  London  and  Globe  Insurance  Co.) 
TRADERS'  AND  GENERAL  INSURANCE  ASSOC,  LTD' 

Head  Office:  4  Bucklersbuiy,  London,  E.G.  4. 
Established  1907.  Capital  authorised,  £500,000;  sub- 
scribed £S00,0O0,  in  shares  of  £1  each,  5.s.  paid;  paid 
up,  £125,000.  Dividend  in  respect  of  old  shares  for 
1919,  10%,  together  with  a  bonus  of  2J%  (less  tax). 
In  the  course  of  last  year  a  further  issue  of  430,600 
shares  were  made,  increasing  the  paid-up  capital  from 
£17,350  to  £125,000. 

The  Company  transacts  fu"e,  marine,  and  general 
insurance. 

Details  of  revenue  account  for  year  ending  Decem- 
ber 31,  1919,  appear  in  Table  "K." 

Total  assets  shown  in  balance  sheet  amount  to 
£182,995. 

UNION   ASSURANCE  SOCIETY. 
(See  Commercial  Union  Assurance  Company,  Limited.) 

UNION  MARINE  INSURANCE  COMPANY,   LIMITED. 
{See  Phoenix  Assurance  Company,  Limited.) 

UNITED  KINGDOM   TEMPERANCE  AND  GENERAL 
PROVIDENT  INSTITUTION. 

Head  Oflice  :  196  Strand, ^ndon,  W.C.  2.  Esta- 
blished 1840. 

In  this  mutual  life  office,  the  lives  of  total  abstainers 
from  alcoholic  beverages  are  assured  in  a  separate  sec- 
tion from  those  of  others.  The  mortality  incidence  has 
been  satisfactory  in  both  sections,  but  that  in  the 
"  Temperance  "  section  has  been  especially  so.  Con- 
sequently, one  of  the  gi-eatest  sources  of  profit  has 
been  the  longevity  of  the  members. 

The  last  quinquennial  valuation  was  made  at  the  close 
of  1915  on  the  basis  of  0^  and  0="(5)  Mortality  Tables, 
in  combination  with  net  O*'  preriiiums,  3%  interest, 
and  special  additional  reserves.  The  surplus  ascer- 
tained amounted  to  £1,205,739  (excluding  £71,843  paid 
in  interim  bonuses),  whereof  a  sum  of  £705,096  was 
apportioned  as  profits  amongst  participating  policy- 
holders, and  after  transferring  £250,000  to  investment 
reserve,  the  large  balance  of  £250,643  was  carried  for- 
ward. The  declared  bonuses  were  respectively  at  the 
rate  of  £1  2s.  6d.  and  £1  per  cent,  per  annum  in  the 
"  Temperance  "  and  "  General  "  sections  for  whole-of- 
life  policies  calculated  on  the  sum  assured.  In  addition 
to  £250,000  added  to  investment  reserve,  £732,144  was 
written  oH  investments  during  the  quinquennium. 

Yeab  of  Account  ending  Decembee  31,  1919. 

5,146  new  policies  issued  for  net  sums  assured  of 
£2,156,369.  Consideration  for  annuities  granted, 
£14,911.  Life  fund  at  end  of  year,  including  invest- 
ment reserve,  £11,313,542. 

Details  of  revenue  account  appear  in  Table  "  A. " 

Total  assets  shown  in  balance  sheet  amount  to 
£11,559,835. 

UNIVERSITY  LIFE  ASSURANCE  SOCIETY. 
(,See  also  Equitable  Life  Assurance  Society.) 

Head  Office  :  25  Pall  Mall ,  Loudon,  S.  W.  ]  .  Esta- 
blished 1825.  On  April  30,  1919,  capital  author- 
ised, £600,000;  subscribed,  £598,000;  paid  up, 
£29,900.  Amount  of  each  share,  £100,  of  which  £5 
paid  up  and  added.  Dividend  for  1917-18,  5s.  per 
share  (5%),  tax  free.  Bonus  from  quinquennial  valua- 
tion at  April  30,  1915,  £1  4s.  per  share,  as  on  the 
previous  quinquennial  occasion. 

In  the  course  of  1919  a  provisional  agi-eement  was 
entered  into  by  the  Directors  of  this  Society  with  the 


Equitable  Life  Assurance  Society,  whereby  the  Equit- 
able will  acquire  the  University  share  capital  and 
certain  advantages  will  be  guaranteed  to  the  University 
Society's  policyholders. 

The  valuation  in  1915  was  made  on  the  basis  of 
0M(5)  Mortahty  Table,  in  combination  with  net  pre- 
miums and  interest  at  2f%.  Bonuses  then  declared 
on  participating  assurances  were  at  the  rate  of  £1  10s. 
per  cent  per  annum.  This  is  considerably  less  than  the 
average  rate  declai'ed  by  the  Society,  and  the  decrease 
is  partially  explained  by  the  fact  that  £30,178  was 
written  off  securities,  and  £25,000  carried  to  invest- 
ment reserve  fund.  Bonuses  vest  at  once  in  case  of 
policies  on  which  six  years'  pi-emiums  have  been  paid, 
and  on  payment  of  the  sixth  year's  premium  in  case 
of  more  recently  effected  policies.  Under  the  arrange- 
ment entered  into  with  the  Equitable  Life  Office,  ex- 
penses of  management  of  the  University  Life  business 
(including  commission)  are  to  be  limited  to  an  amount 
not  exceeding  10%,  reducible  after  three  years  to  9% 
of  the  premium  income,  or  three-tenths  of  1%  of  the 
total  net  sum  assured,  whichever  shall  be  the  greater, 
while  the  total  future  bonuses  allotted  to  a  full  bonus 
policy  after  the  currentNquinquennium  (ending  .A.pril  30, 
1920)  shall  be  at  least  equal  in  the  aggregate  to  30s.  per 
cent,  per  annum  (^increasing  after  10  years  to  35s.  per 
cent,  per  annum)  as  frorn  the  beginning  of  next  quin- 
quennium, less  the  bonus  (if  any)  for  the  cuiTent 
quinquennium.  The  with-profit  policyholders  are  to 
continue  to  be  entitled,  as  at  present,  to  nine-tenths 
of  the  divisible  profits,  so  that  their  bonuses  would 
exceed  the  guaranteed  minimum  if  the  future  profits  are 
sufficient  to  provide  more. 

Year  or  .\ccount  ending  April  30,  1919. 
108  new  life  policies  issued  for  net  sums  assured 

of  £59,334.     Life  fund  at  end  of  year,  £882,494. 
Details  of  revenue  account  appear  in  Table  "  A." 
Total  assets   shown    in   balance  sheet  amount    to 

£946. N49. 

VULCAN  BOILER  &  GENERAL  INSURANCE  CO.,  LTD. 

Head  Office  :  67  King  Street,  Manchester.  Estab- 
lished 1859.  Capital  authorised,  £500,000;  sub- 
scribed, £375,000;  paid  up,  £187,500.  Amount  of 
each  share,  £5,  with  £2  10s.  paid.  Dividend  for  1919, 
10s.  6d.  per  share,  and  a  bonus  of  2s.  per  share,  both 
subject  to  deduction  of  income  tax. 

The  Company  transacts  boiler  and  general  insur- 
ances. 

Details  of  the  account,  which  covers  all  the  busi- 
ness transacted  by  tlie  Company,  are  'given  in 
Table  "O." 

Total  assets,  December  31,  1919,  £405,179.  The 
investments  were  taken  at  cost  price,  less  apportion- 
ment of  depreciation  fund. 

WARDEN  INSURANCE  COMPANY,  LIMITED. 

{See  Royal  Insurance  Company,  Limited.) 

WESLEYAN  AND  GENERAL  ASSURANCE    SOCIETY. 

Head  Office :  Steelhouse  Lane,  BuTningham. 
Established  1841. 

This  Society  transacts  ordinary  life,  industrial  and 
sickness  insurance  business.  There  are  no  share- 
holders. 

The  annual  valuation  on  Decemiber  31,  1919,  was 
made  for  Industrial  policies  by  the  0^^^^  Table  of  Mor- 
tality, and  for  Ordinary  policies  by  the  0*^  Table. 
Net  premiums  in  the  Ordinary  participating  section 
were  ascertained  by  adding  to  the  net  premiums  as  at 
the  date  of  enti-y  the  equivalent  annual  charge,  for 
the  full  term  of  the  policy  contracts,  corresponding 
to  70%  of  such  net  premiums,  and  in  the  Industrial 
department  on  the  assumption,  generally,  that  they 
^vere  effected  five  yeai-s  after  the  date  of  issue  at  the 
increased  age.  The  rate  of  interest  assumed  was  3% 
in  both  sections.  The  valuation  showed  a  surplus  of 
£53,790,  out  of  which  £33,767  was  used  to  provide  a 
bonus  of  £1  per  cent  on  policies  in  the  Ordinai-y  branch, 
whilst  £20,023  was  carried  forward. 
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BANK  OF 
NEW  SOUTH  WALES 


ESTABLISHED   IN    1817. 


LONDON  OFFICE: 


29  Threadneedle  Street,  E.C.2. 


Paid-up  Capital  ... 

Roervc  Fund 

Reterve  Liability  of  Proprietors  . . . 


.    £4,765,700 

3,275,000 

,        4,765.700 

£12,806,400 


Aggregate  AueU,  31$t  March,  1920.  £75,544.242 


The  London  Office  issues  dralt.^  on  demand  on  its 
Head  Office  and  brandies  in  Australia,  New  Zealand, 
Tasmania,  Fiji,  and  Papua,  and  on  its  (correspondents  in 
Tasmania.  Makes  Mail  and  Cable  Transfers.  Negotiates 
and  Collects  Bills  ol  H.vcliangi.  Arr.inges  Wool  and 
other  ProduceCredits.  Receives  deposits  for  fixed  periods 
on  terms  which  may  be  known  on  application,  and  con- 
('iicts  every  description  of  Anstr  lasian  banking  business. 

H.  MELDRUM.  Mcting  Manager. 


WATERSTONS' 


««  B  E  E  " 


BRAND 


Bankers'  Sealing 
Wax. 


This  Wax  is  the  result  of 
167  years'  practical  experience. 
Its  strong  adhesiveness  and 
good  burning  properties  must 
appeal  to  all  Bankers. 

TO  BB  OBTAINED  THROUOH  ALL  EXPORT 
tAOENTS  AND  STATIONERS. 


GEORGE  WATERSTON  &  SONS, 

LTD., 

Warriston  Works,   EDINBURGH, 
and 

8  St  Bride  Street,  LONDON,  E.C. 

Established  1753. 


NATIONAL  DISCOUNT  COMPANY, 

LIMITED. 

BSTABLISHBD    1866. 
38    CORNfiCir^I*,    liOMDON,    E.C.  3- 

Telegraphic  Address  :  T.lBnhonM  )  *'■'■  •**»  Avi.vci  C2  lines). 

NATDIS,  STOCK,  I/JSDON.  i'lepBone*  ^  j,^  jjg^g  Oxxtral. 


Subsorlbed  Capital 
Paid'up  Capital ... 
Reserve  Fund 


£4,233,32S 
846,665 
600,000 


DlreetoFS. 

Sir  SIOISMCXD    P.  MBNDL,  K.B.E.,  Chairman. 
LVWRK>»CB  B.  CHALMERS,  Deputy-Chairman. 
FRBDBBICE    W.  ORSBK.  CoL.  Thk  Hos.  SIDNEY  PEKL , 

The  Rt.  Hov.  F.  LEVERTON  D.8.O.,  M.P. 

HARRIS.  0HARLB9  D.  8BLI0MAN. 

WALTER   J.  HERIOT,  PHILIP    H.  WADB. 

Manaeer. 
PHILIP    H.  WADB. 


Sub-Manager. 

PKANCIS  GOLDSMITH. 


Secretary. 

CHARLES    H.  OOOOH. 


Auditors. 
PRASOIS  W.  FISLBT,  I  Sir  ALBERT  WTOM,  K3.E. 

(Jackson,  Pliley  4  Co.)  I  (Price,  Waterhonse  t  Co.) 

Bankers. 

BANK  OP  BNOLAND. 
NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND,  LIMITBD 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short  Notice, 
and  Interest  allowed  at  the  Current  Market  Rates ; 
and  lor  longer  periods  upon  specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

Investments  and  Sales  of  all  descriptions  of  British 
and  Foreign  Securities  effected.  All  communications 
01  this  subject  to  be  addressed  to  the  Manai;er. 


THE  EMPLOYERS' 

LIABILITY  ASSURANCE 
CORPORATION    -     LTD. 

Ca.  ital  Subscribed  £1,000,000 
R  serves  exceed        {6,000,000 


INSURANCE  OF  ALL  KINDS 

(EXCEPT  LIFE). 

City  Branch : 

13  KING  WILLIAM  STREET,  E.C.  4. 

ll.-.„!  oili.c  : 

HAMILTON   H:USE,  VICTORIA  EMBANKMENT,  E.C.  4. 


THE 


PIONEER  LIFE 

Assurance  Company  Limited, 

67  DALE  ST..  LIVERPOOL. 


1900 
1910 
1920 

RECORD 

Life  Premium 

£23,822 

£77,327 

£131,028 

OF  PROGRESS. 

Life  .■\..ur.nc«-                    ToHl    a.im. 
Fundi.                               VmJ  in  Dmc 

£4,896       ...       £28,000 

£53,735       ...     £197,000 

.     £226,553       ...     £590,000 

WRITE  FOR 

•::roup  a.i.  scheme. 

zc 
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Yeah  of  Account  ending  Decembeb  31,  1919. 

Ordinary  Branch. — 12,953  new  policies  issued  for 
net.  sums  assured  of  £1,342,850.  Fund  at  end  of  year, 
£1,819,670.  Details  of  revenue  account  appear  in 
Table  "A." 

Industrial  Branch. — 221,559  new  policies  issued  for 
net  sums  assured  of  £3.246,603.  Fund  at  end  of 
year,  £1,622,130.  Details  of  revenue  account  appear 
in  Table  "F." 

Annuity  Account. — Nine  annuities  granted,  secur- 
ing £535  per  annum.  Annuity  fund  at  end  of  year, 
£13,725.  Details  of  revenue  account  appear  in 
Table  "B." 

Sickness,  &c.  Account. — Premiums,  £1,593; 
claims,  £5,955;  expenses,  £319.  Fund  at  end  of  year 
£37,573. 

Total  assets  shown  in  balance  sheet  amount  to 
£4,085,776,  including  British  Government  securities, 
£2,144,855.  The  habilities  include  £447,243,  ,  the 
amount  of  a  bank  overdraft  in  respect  of  Victory  Bonds 
purchased. 

WEST  OF  SCOTLAND  INSURANCE  OFFICE.  LTD. 

Head  Office:  131  St.  Vincent  Street,  Glasgow. 
Established  1886.  Capital  authorised,  £250,000;  sub- 
scribed, £250,000;  paid  up,  £50,000,  in  50,000  shares 
of  £5  each  with  £1  paid.  Dividend  for  1919,  30%, 
less  tax,  on  35,000  shares. 

This  Company  transacts  fire,  accident,  employers' 
liability,  burglary,  and  general  business. 

Details  of  the  fire  account  are  shown  in  Table 
■"K,"  and  miscellaneous  revenue  account  in  Table 
"0." 

The  employers'  liability  account  shows  premiums, 
£6,47]  ;  claims,  £526;  expenses,  £2,157.  Fund  at  end 
of  year,  £8,088. 

In  December  1919  15,000  unissued  shares  were 
allotted  to  shareholders  at  a  premium  of  £1  per  share, 
raising  the  subscribed  capital  to  £250,000  with  £50,000 
paid  up.  Tlie  amount  of  the  premium — £15,000 — has 
been  added  to  the  general  reserve  fund.  The  new 
shares  rank  for  dividend  as  from  January  1,  1920. 

The  general  reserve  fund  has  been  increased  from 
£35,000  to  £75,000  by  the  following  additions:  From 
investments  reserve  fund,  £10,000;  from  profit  and 
loss  account,  £15,000;  from  premium  on  new  issue 
of  shares,  £15,000. 

The  total  assets  shown  in  the  balance  sheet  amount 
to  JQ335,592. 

WHITE  CROSS  INSURANCE  ASSOCIATION.  LIMITED. 

(See  Northern  Assurance  Company,  Limited.) 
WORLD  MARINE  &  GENERAL  INSURANCE  CO..  LTD. 

Head  Office :  3-4  Royal  Exchange  Buildings,  Lon- 
don, B.C.  3.  Established  1894.  Capital"  authorised, 
£250.000;  subscribed  on  December  31,  1919, 
£250,000;  paid  up,  £100,000,  in  shares  of  £5  each 
with  £2  paid.  Dividend  for  1919,  15%,  tax  free, 
together  witli  a  bonus  of  2s.  per  share,  tax  free, 
making  in  all  20%,  tax  free. 

For  details  of  accounts  see  Table  "  N. " 

An  unden\Titing  suspense  account  has  been  opened 
to  meet  further  claims,  excess  profits  duty,  and  other 
contingencies  in  respect  of  1918  and  previous  years, 
and  for  this  purpose  £300,000  has  been  transferred  to 
this  account. 

The  total  assets  shown  in  the  balance  sheet  amount 
to  £1,216,769. 

YORKSHIRE  INSURANCE   COMPANY.  LIMITED. 

Head  Office:  St.  Helen's  Square,  York.  Esta- 
blished 1824.  Capital  authorised,  £1,000,000;  sub- 
scribed (December  31,  1919),  £883,496;  paid  up, 
£129,053.  This  consists  of  167,654  shares  of  £5  each, 
with  10s.  paid,  and  45,226  fully-paid  shares  of  £1  each. 
Dividend  for  1919,  14s.  per  share  on  the  fully-paid 
£1  shares  and  7s.  per  share  on  the  £5  shares. 

The  Company,  which  has  a  strong  local  connec- 
tion, transacts  fire,  life,  marine,  and  general  accident 
business. 


A  quinquennial  valuation  was  made  at  Decem- 
ber 31,  1919,  on  the  basis  of  0^  and  0M(5)  Mortality 
Tables,  net  premiums,  and  3%  interest.  The  surplus 
ascertained  in  the  life  and  annuity  funds  was  £1235,639, 
of  which  £160,200  was  allocated  to  participating 
policyholders  and  £17,800  to  shareholders,  while 
£57,539  was  carried  forward  to  the  next  valuation. 
Bonus  additions  to  participating  policies  were  the  same 
as  on  previous  occasions,  providing  inci-easing  amounts 
according  to  duration  of  policies,  and  averaging  30s. 
per  cent,  per  annum. 

Year  of  Account  ending  December  31,  1919.  • 

Life  Department. — 2,126  new  policies  issued  for 
net  sums  assui-ed  of  £1,321,913.  Consideration  for 
annuitifis  gi-anted,  £62,453.  Life  fund  at  end  of  year, 
£3,141,783.  Details  of  revenue  account  appear  in 
Table  "A." 

Fire  Department. — See  Table  "K. " 

Accident  Account.— See  Table  "  L. " 

Employers''  Liabihty  Department. — See  Table 
"M." 

Marine  Account. — See  Table  "  N." 

General  Account. — See  Table  "  O. " 

Capital  Eedemption  Account.  —  Premiums, 
£16,681;  claims,  £8,602;  expenses,  £834.  Fund  at 
end  of  year,  £100,827. 

Total  assets  shown  in  balance  sheet  amount  to 
£3,068,043. 


COLONIAL   OFFICES. 

AUSTRALIAN   MUTUAL   PROVIDENT   SOCIETY. 

Head  Office :  Svdnev,  New  South  Wales.  Esta- 
blished 1849.  London  Office  :  37  Threadneedle  Street, 
B.C.  2.       Transacts    both  ordinary  and   (out  of  the 

t"d  Kingdom)  industrial  life  assurance  business. 

Accounts  for  1919  have  not  come  to  hand.       In 

1918  the  net  new  sums  lassured  amounted)  in  the 
ordinal^  department  to  £7,977,670.  The  total  net 
ordinar}'  life  premium  income  was  £3,169,627,  of 
which  expenses  of  management  and  commission 
absorbed  about  10.9%.  In  the  ordinary  department, 
consideration  for  new  annuities  granted,  £20,989; 
claims  by  death,  £2,074,607,  and  by  sun'ivance, 
£817,920;  surrendei-s,  £338,472.  Ordinaiy  funds, 
December  31,  1918,  £37,571,207.  Industrial  funds, 
£1,619,074.  Interest  yield  On  mean  hfe  funds,  about 
t5  Is.  Id.  per  cent. 

Annual  valuations  are  made.  The  valuation  on 
December  31,  1918,  was  made  for  all  ordinary  assur- 
ances except  contingent  assurances,  by  the  H'^  Table 
of  Mortality,  with  interest  at  3%,  excepting  that 
participating  assurances  for  whole  life  at  uniform 
premiums  issued  prior  to  1903  were  valued  at  3J%. 
Net  premiums  only  were  valued.  Total  assets, 
December  31,   1918,   £40,500,905. 

CANADA   LIFE  ASSURANCE   COMPANY. 

Head  Office  :  Toronto,  Canada .  London  Office : 
15  King  Street,  Cheapside,  E.G.  2.  Established  1847. 
Capital  authorised  and  paid  up,  £205,479  9s. 
($1,000,000),  in  2,500  shares,  fully  paid,  of 
£82  3s.  lOd.  each  ($400).  Dividend  to  shareholders 
in  1919  was  at  the  rate  of  15%. 

The  valuation  at  the  end  of  1919  was  made  on  the 
same  basis  as  in  former  years.  After  providing  for 
all  liabilities,  and  after  allotment  of  £326,246  to  those 
entitled  to  share  during  1919,  the  sm-plus  is  reported 
as  £1,476,932,  out  of  which  £516,781  will  be  dis- 
tributed to  policyholders  during  1920.     The  report  for 

1919  states  that  the  net  surplus  actually  earned  during 
last  year  amounted  to  £385,718. 

In  1919  the  new  business  (inclusive  of  revivals) 
amounted  to  £9,530,296.  The  new  policies  paid  for, 
exclusive  of  dividend  additions,  totalled  £8,556,550,  an 
increase  over  1918  of  £3,647,303.  Total  assurances 
now  in  force  amount  to  £47,218,000.  Total  income 
£2,522,021,    representing    net    premium    income    of 
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YOUR  ACTUARIAL  dept. 

will  need  no  tuition  from  us  regarding  Calculating  Machines 
in    general,     but     the     UNIQUE     FEATURES    of    the 

"  MILLIONAIRE  —  ELECTRIC" 

Automatic — Multiplying — Machine  in  particular  can  only  be 
realised  by  an  actual  demonstration  ! 

THE  MACHINE  THAT  ALONE  EMBODIES  THE  WORLDRENOWNED  AUTOMATIC 
MULTIPLYING  AND  DIVIDING  MECHANISM  I 


Phone  or  write  to-day  for  a  "  free-of-obligation  "  appointment  to 

GILBERT  WOOD,  75b  QUEEN  VICTORIA  ST.,  E.G.  4. 

Telephone:  City  2295.  Telegrams:  "Jeewdd." 


WHITEHEAD    MORRIS    L^"* 

9  &  10   Fenchurch    Street,    London,   E.C. 

And  at  38  &  39  PARLIAMENT  STREET,  WESTMINSTER. 

^^^^^^_^^________^;^_^^^_»___^^^^______^^^^^^^^^^^^^^^^^^^  Telephones: 

Talagpamc  i»,.o-^i,»«  e^Aiart     a.     ai  irvAiunDiA        avenue  2028  i  679a 

"WEMMEL  GRACE,        branches       -  -  .      CAIRO     &    ALEXANDRIA.  central  487. 

LONDON."  Factory  ...  -        TOWER  HILL,   E.C.    victoria  6304.)    *"'• 

^^=^=^^:^=^^=^=^^=^==:^^^===^^=      VICTORIA  5307. )  Branch' 

SPECIALISTS  IN  INSURANCE   AND   COMPANY    PRINTING. 

BOND,     DEBENTURE,     BANK-NOTE,     STAMP    AND     SHARE 

CERTIFICATE   ENGRAVERS. 

Patentees  and  Printers  of  the  new  Safety  Cheque.      This  process  Is  also  applioable  to  Letters  of 

Credit,  &o.,   and  Bankers  are  strongly   recommended  to  protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 


BRADSTREET'S 


BRITISH  LTD. 


In  .ssoci.tion  with 

BRADSTREErS  INTERNATIONAL  LTD.  .nd 

THE  BRADSTREET  COMPANY  OF  NEW  YORK. 


presents  with  SrElID  and  KI" I-ICIKNCY  the  most  reliable  LOC.\L   KNOWLEDGE  as  to  tlie 
status  of  lousiness  houses  in   EN'ERV   COUNTRY  aiul   ENEKV   M.VKKET  of  the  World,  and  is 

THE  GREATEST  INTERNATIONAL  MERCANTILE  AGENCY  under 
BRITISH  CONTROL. 

It  embodies  70  years'  e.xpericnce  and,  both  for  HOME  and  FOREIGN  reports,  offers  aCommercial 
lntellif,'ence  Service  second  to  none. 
DIRECTORS  :  HEAD  OFFICE  : 

Sir  RICHARD  VASSXR-SMl   H.  Ban  .Ch.irm.n  ,  __    r-t  it~  k  v^ctr^r 

C  ;•    :  AKb..N.V:c.-tliarii>H-.  i  137    CHEAPSIDE, 

THE  EARL  OF  H,  RROWBY.  t.<f.LR.C  VViS"^ 

SirT.  HPEMON  ;     t.  J  RADCUFFE  EC    2 

(„.i,-.,;;  U..:,.;,r     ^D.>A    D  .N   LAirON.  ... 

>         •.       :  R   CRAVHlON  '  For  Ternn  of  Suh  cription  wril»  or  "phone  "CITY.  1973" 
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£1,598,766;  consideration  for  annuities,  £61,911;  in- 
terest income,  including  profits  from  sale  of  securities, 
£788,706;  and  income  from  other  sources,  £72,638. 
Outgo  for  the  year,  £1,266,377.  Expenses, 
£464,390.  Total  Ufe  fund  at  end  of  year,  £13,649,519. 
Total  assets  shown  in  the  balance  sheet  amount  to 
£14,250.466,  including  British  Government  securities, 
£378,897. 

COLONIAL  MUTUAL  LIFE  ASSURANCE  SOCIETY,  LTD. 

Head  Office :  Melbourne.  Chief  Office  for  United 
Kingdom :  33  Poultry,  London,  E.G.  2.  Established 
1873. 

The  Company  transacts  life,  industrial,  and  acci- 
dent business. 

In  1919  the  sums  assured  by  new  ordinary  life 
policies  amounted  to  £2,291,000;  the  total  premium 
income  to  £984,000;  the  ordinary  hfe  funds  at  close 
of  year  to  £5,204,000. 

As  a  result  of  the  annual  valuation  made  as  at 
December  31,  1918,  by  the  O"  Table  of  Mortahty,  in 
combination  with  3|%  interest,  a  reversionary  bonus 
ranging  from  15s.  to  35s.  per  cent.,  according  to  class 
and  duration  of  policies,  was  declared  for  1918,  and 
a  balance  of  £12,638  was  unappropriated  and  carried 
forward. 

No  further  figures  are  yet  available. 

CONFEDERATION  LIFE  ASSOCIATION, 

This  is  a  Canadian  life  office,  and  was  established 
in  1871.  Its  head  office  is  in  Toronto,  and  it  has  a 
branch  in  the  United  Kingdom,  with  chief  offices  at 
Temple  Bar  House,  23-28  Fleet  Street,  London, 
E.G.  4. 

Capital:  Subscribed,  £205,480  ($1,000,000);  paid 
up,  £20,548  ($100,000).  Shareholders'  proportion  ot 
profits  in  1919,  £4,381. 

In  1919  the  12,514  new  policies  issued  amounted 
to  £6,298,510.  The  total  net  premium  income 
amounted  to  £880,556,  of  which  expenses,  inclusive 
of  commission,  absoi-bed  about  31.3%.  Claims  by 
death  amounted  to  £178,957,  and  by  survivance  to 
£137,471.  The  life  funds  were  increased  by  £303,027, 
and  amounted  at  the  close  of  the  year  to  £4,946,531. 
Interest  earnings,  less  taxes,  during  the  year  produced 
about  £5  15s.  2d.  per  cent,  on  the  aiverage  amount 
of  funds. 

Total  assets  shown  in  balance  sheet  amount  to 
£6,069,660,  including  British  Government  securities, 
£21,323. 

A  valuation  of  the  Company's  affairs  was  made 
for  all  assurances  issued  at  ordinary  rates  on  Decem- 
ber 31,  1918,  by  the  0^(5)  Table  of  Mortality  (with 
exceptions,  refeiTed  to  hereunder),  in  combination  with 
interest  at  the  rate  of  4%  for  assurances  effected 
before  1896,  31%  for  assurances  effected  from  1896  to 
1899  inclusive,  and  3%  for  later  policies.  The  Ameri- 
can Tropical  Experience  Mortality  Table  was  employed 
for  all  tropical  business,  in  combination  with  similar 
rates  of  interest.  The  reserve  liability  under  assur- 
ances and  annuities  amounted  to  £4,193,762. 

MANUFACTURERS   LIFE  INSURANCE  COMPANY. 

A  Canadian  Company  established  in  1887.  Head 
Office :  Toronto.  London  Office :  7  Gracechurch 
Street,  E.G.  3.  Paid-up  capital  stock  at  Decem- 
ber 31,  1919,  £61,644.  Shai-eholders '  fund  at  that 
date,  inclusive  of  paid-up  capital,  £123,979.  Divi-' 
dends  paid  to  shareholders  in  1919,  £4,932. 

New  assui-ances,  including  renewals^  1919, 
£8,254,360;  total  net  premium  income,  £1,125,525, 
of  which  expenses,  inclusive  of  commission 
and  taxes,  absorbed  about  34%;  claims  by 
death  and  sui-vivance,  £494,339.  The  death 
losses  were  £230,978.  Interest  earnings,  £324,366. 
Interest  yield,  £6  10s.  per  cent.  Life  and  annuity 
reserves  amount  to  £5,069,348.  Total  assets  Decem"- 
ber  31,  1919,  £6,031,979. 

Specially  low  rates  of  premium  are  charged  on  lives 
of  total  abstainers. 


MUTUAL  LIFE  AND  CITIZENS'  ASSURANCE  CO.,  LTD. 

Head  Office:  Sydney,  New  South  Wales;  London 
Office:  1  Arundel  Street,  Strand,  W.C.  2.  Estab- 
lished 1887.  The  paid-up  capital  on  December  31, 
1918,  amounted  to  £200,000.  "Bonuses"  paid  to 
shareholders  in  1918  amounted  to  £94,167. 

Accounts  for  1919  have  not  come  to  hand. 

In  1918  the  net  new  ordinary  life  business 
amounted  to  £2,048,871;  the  total  ordinary  net  life 
premium  income  to  £813,693,  of  which  expenses  of 
management  absorbed  about  10.9% ;  interest  earnings, 
less  taxes,  to  £453,324  (representing  about  £5-0s.  8d. 
per  cent,  on  the  funds) ;  claims  by  death  to  £348, 6l3, 
and  claims  by  survivance  to  £321,028.  The  ordinary 
funds  amounted  on  December  31,  1918,  to  £9,417,168. 
In  1918  the  industrial  premiums  amounted  to  £322,678 
and  the  industrial  fund  at  close  of  year  to  £1,626,794. 
Total  assets,  December  31,   1918,  £14,682,078. 

A  valuation  of  the  ordinary  business  was  made  on 
December  31,  1918,  by  the  H=^  Table  of  Mortality, 
in  combination  with  interest  at  3%.  The  reversionary 
bonuses  in  respect  of  the  one  year,  1918,  were  at  the 
rates  of  £1  19s.  per  cent,  for  whole-of-hfe  policies 
of  five  years'  duration,  and  £2  12s.  per  cent,  for  whole- 
of-hfe  policies  with  10  years'  or  more  duration. 
Reversionary  bonuses  on  endowment  assurances  were 
at  lower,  but  very  satisfactory,  rates,  ranging  from 
£1  13s.  to  £2  Is.  per  cent.,  according  to  specimens 
given,  for  policies  of  five  years'  duration  and  longer. 

NATIONAL  MUTUAL  LIFE  ASSOCIATION  OF 
AUSTRALASIA,   LIMITED. 

Head  OlSce  :  ]\Ielbourne;  London  Office:  5  Cheap- 
side,   E.G.  2.     Established  1869. 

In  the  year  to  September  30,  1919,  the  sums 
assureld  by  15,136  new  policies  issued  amounted  to 
.£5,630,415;  the  total  net  premium  income  to 
£1,459,628,  of  which  expenses  of  management,  inclu- 
sive of  commission,  absorbed  about  16%;  consideration 
for  new  annuities  to  £29,929;  claims  by  death  to 
£645,413,  and  claims  by  sui-vivance  or  maturity  to 
£268,819."  The  funds  were  increased  during  the  year 
by  £815,518  to  £12,524,369,  and  earned  about 
£5  3s.  5d.  per  cent,  in  interest. 

Total  assets  shown  in  balance  sheet  amount  to 
£13,340,399. 

NEW  ZEALAND   INSURANCE  COMPANY,  LTD. 

Head  Office:  Auckland,  New  Zealand.  London 
Office:  3  Finch  Lane,  E.C.  3.  Established  1859.  Sub- 
scribed capital,  £1,500,000,  in  £1  shares,  with  10s. 
paid.  Paid  up,  £7.50,000.  Dividend  for  1919,  Is.  2d. 
per  share.  In  the  coui'se  of  the  year  the  150,000  shares 
of  £10,  with  £4  paid  up,  were  subdivided  into  1,500,000 
shares  of  £1  with  10s.  paid  up.  For  this  purpose 
£150,000  was  transferred  from  the  reserve  fund  to  the 
capital  account.  / 

The  Company  ti^ansacts  fire,  mirine,  accident,  and 
miscellaneous  business. 

Ye.^r  of  .\ccouxt  ending  November  30,  1919. 

Net  premiums,  £1,091,288;  income  from  invest- 
ments. &c.,  £80,169;  expenses,  £316,244,  including 
Government  taxes,  &c.  Losses  and  appropriations  for 
;inascerta:ned  losses,  £644,953;  balance  earned 
forward,  £76,572;  reserve  fund,  £260,000;  reserve 
for  unexpired  risks,  £500,000;  investment  fluctuation 
and  contingency  account,  £28,045;  provision  for  taxa- 
tion, £80,000.  "      .  '  ^ 

Total  assets  shown  in  balance  sheet,  £2,261.917, 
including  British  Government  securities,  £261,9.58. 

SOUTH  BRITISH  INSURANCE  COMPANY.  LIMITED. 

Head' Office:  Auckland,  New  Zealand;  London 
Office:  2  Co\vper's  Court,,  E.C.  3.  Established  1872 
On  August  31,  1919,  the  authorised  capital  amoimted 
to  £2,000,000,  of  which  £1,000,000  was  subscribed, 
and  £500,000  paid  up,  in  200,000  shares  of  £5  with 
£2  10s.  paid  on  each.  Dividend  for  financial  year 
ended  August  31,  1919,  5s.  9d.  per  share. 

The  Company  transacts  fire,  marine,  and  accidept 


July  17,   1920.] 


THE     STATIST. 

INSURANCE     SECTION 


To    Insure 


your  Clothes  being  cut 
and  made  in  the  most 
correct  Style,  and  of  the 
Best    Materials,    go    to 

WILLIAM    MORRIS, 

28a  walbrook,  E.g. 

who  has  over  30  years' 
reputation  as  a  Tailor 
for  well-dressed  men, 
and  whose  charges  are 
strictly  moderate.  :: 


Stations 
Telephone 


BANK  or  CANNON  STREET 
CENTRAL  1492 


To  Insurance,  Banking 
and  other  Houses. 

I  WILL  BUY 
AND  DESTROY 
ALL  YOUR 

WASTE 
PAPER 

Be  it  Old  Ledgers,  Account 
Books,      Newspapers,      etc. 

Qnotations  Giyen  at    TOP    PRICES. 

'PHONE  CITY  8315. 

WILLIAM    SOANES, 

72    and    73    TEMPLE    CHAMBERS, 
LONDON,  E.G.  4. 


f:i' 


A    House    of   World-Wide 
Reputation  for  Men's  Wear 

Till-:  man  ot  go'id  jii<l!;mi'nl  who  wishes  to 
purchase  any  item  of  Men's  Wear  with  the 
assurance  that  he  will  be  completely  satis- 
fied, almost  instinctively  goes  to  Hope  Brothers. 
The  name  itself  is  synonymous  «-ith  that 
standard  o(  quality,  style,  and  comfort  which  has 
upheld  Hope  Brothers'  reputation  for  nearly  50 
years. 

The  enormous  outpuMof  Hope  Brothers' 
various  factories  enables  them  to  dispense  with 
intermediate  profits,  and  to  offer  to  their  cus- 
tomers the  advantage  of  a  substantial  economy 
on  every  piircliase. 

[ope  Brothers 


One/'  Establish  ■i:t-nli ■ 

44  &  46,  Ludgate  Hill,  E.C.4. 
84-88,  Regent  Street,   W.l. 

Branches    throughout    London    and    the   Provinces.        ^ 


^  T.M.  Tht  Kinj  8c  QuMo  o(  liJv  H.M.  Kmj  o(  Si>4ii.. 


I 
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IF  you  want 
the  best  Tea 
go  to  the  firm 
that  grows  it 


Ltpliii     .td  Tin  Cfi 
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insurance  business.  In  year  ending  August  31,  1919, 
net  premiums  amounted  to  £645,953;  interest  earn- 
ings to  £59,423;  losses  to  £328,738;  expenses  and 
taxes  to  £223,090;  and  balance  carried  fonvard  (after 
provision  for  dividend  and  transfei'S  to  reserve  and 
other  funds)  to  £58,236.  Resen-e  fund_  thereafter, 
£350,000;  reserve  for  unexpired  risks,  £330,000;  in- 
vestment  fluctliation  fund,  £45,740;  reserve  for  out- 
standing losses,  £182,631 ;  contingency  fund,  £20,000. 
Total  assets,  August  31,  1919,  £1,640,966. 

SIJN  LIFE  ASSURANCE  COMPANY  OF  CANADA. 

Head  Office  :  Montreal ;  London  Office  :  Canada 
House,  4  and  5  Norfolk  Street,  W.C.  2.  Incorporated 
1865.  Capital  subscribed,  $1,000,000;  paid  up, 
$500,000.  Shareholders'  proportion  of  profits  paid  in 
1919,  $73,125. 

The  new  sums  assured  on  38,774  policies  issued 
in  1919  amounted  to  $86,548,850,  and  the  total  sums 
assured  at  close  of  1919  were  $416,358,462.  Other 
figures  for  last  year  are  as  follows :  Life  premium 
income,  $17,933,795,  of  which  expenses  and  com- 
mission absorbed  about  26.5%  ;  consideration  received 
for  annuities,  $2,103,319;  claims  by  death, 
$4,845,060,  and  by  survivance,  $2,175,218.  Total 
assets,   $105,711,468. 

It  was  stated  in  th^annual  report  for  1919  that 
dui-ing  that  year  a  contract  was  effected  for  the  re- 
assurance of  the  Provincial  Life  Assurance  Company 
(of  Canada),  by  which  assm-ances  were  acquired  on 
tei-ms  "  which  will  benefit  the  policyhold?rs  of  both 
companies." 

The  quinquennial  valuation  was  made  as  at  De- 
cember 31,  1917,  by  the  0"'^'  Table  of  Mortality,  in 
combination  with  net  premiums  and  interest  at  3%. 
for  all  policies  issued  since  December  31,  1902  (about 
88%  "of  the  policies),  and  3i%  for  all  policies  issued 
previously.  The  sum  of  £317,796  was  distributed  to 
policyholdsrs  in  1918,  and  at  close  of  that  year  the 
directors  reported  that  the  undivided  surplus  amounted 
to  £1,649,461. 

WESTERN  ASSURANCE  COMPANY, 

Established  1851.  Head  Office  :  Toronto;  London 
Office:  14  Cornhill,  E.G.  3.  Capital,  £513,698:  Pre- 
ferred, £205,479;  Ordinary  £308,219;  both  being  in 
fully-paid  shares.  Divid?nds  on  the  Prefened  stock 
have  been  paid  up  to  December  31,  1918. 

Transacts  fire,  general  and  marine  business. 
Accounts  for  1919  have  not  come  to  hand.  In 
1918,  fire  and  general  premiums,  £660,316;  marine 
premiums,  £677,711;  interest,  £37.390;  fire  losses, 
£319,883;  fire  expenses,  £264,343;  marine  losses, 
£596,989;  maiine  expenses,  £103,531;  profit  on  fire 
trading  in  1918,  £76,090;  deficiency  on  marine  account 
(adjusted  by  transfer  from  profit  and  loss),  £22,809; 
balance  of  profit  and  loss  account,  carried  to  1919, 
£475,256.  Total  assets,  December  31,  1918, 
£1,470,727,  securities  being  valued  at  market  values 
as  at  December  31,  1918. 

*  WESTERN  AUSTRALIAN-  INSURANCE  CO.,  LIMITED. 

Head  Office :  Perth,  Western  Australia ;  London 
Office:  45-47  Cornhill,  E.C.3.  Estabhshed  1912. 
Capital  authoritsed,  £250,0(»;- subscribed,  £200,000; 
paid  up,  £100,00(T,"  Tn  400,000  shares  of  10s.  each, 
5s.  paid;  dividend  for  year  ending  June  6,  1919,  15%. 
'The  Company  appears  to  transact  fire,  marine, 
and  general  business,  and  during  the  year  just  closed 
extended  its  operations  Jo  life  assurance. 

Life  Department. — 64  new  policies  issued  for  net 
sums  assured  of  £32,691.  The  sum  of  £20,000  was 
ti-ansfeiTed  to  life  assm-ance  account  on  opening  this 
branch  of  the  business.  Life  fund  at  end  of  rear, 
£22,002. 

General  Account.— Net  premiums,  £629,044; 
interest  and  profit  on  sale  of  investments,  £28,492; 
losses  £445,011;  expenses  and  depreciation  of  invest- 
ments,   £69,244;  amount  placed  to    general  resen-e 


fund,  £93,440,  making  general  reserve  fund  amount 
to  £100,000;  carried  fonvard,  £111,163.  Eesei-ve  for 
unexph-ed  risks,  £500,000.  Total  assets  shown  in 
balance  sheet  amount  to  £960,525,  including  British 
Government  Securities,  £283,817. 


AMERICAN   OFFICES. 

EQUITABLE  LIFE  ASSURANCE  SOCIETY   OF  U.S. 

Head  Office:  New  York;  London  Office:  346 
Strand,  W.C.  2.  Estabhshed  1859.  Shareholders' 
capital  paid-up  on  December  31,  1919,  £20,550. 
Interest  thereon  was  paid  in  1919  at  the  rate  of  7%. 

The  annual  statement  for  1919  shows  a  net  new 
life  business  of  £91,983,246  and  a  total  net  premium 
income  of  £16,021,926  (apart  from  £752,452  received 
as  consideration  for  new  annuities),  of  which  expenses, 
inclusive  of  commission  and  taxes,  absorbed  about 
23.4%.  Interest,  dimlends  and  rents  produced 
£5,724,989.  Claims  were  paid  to  the  extent  of 
£8,642,038,  of  which  £5,559,731  represented  death 
claims.  The  bonus  to  pohcyholders  amounted  to 
£3.64-5,348.  The  life  funds  amounted  at  close  of  year 
to  £119,763.036.  Total  assets  shown  in  balance  sheet 
amount  to  £123.290,402. 

The  valuation  at  December  31,  1918,  was  made  by 
the  American  Experience  and  other  mortality  tables 
for  assurances,  in  combination  with  net  premiums  and 
interest  at  the  rates  of  3,  3i  and  4%  respectively 
for  different  sections  of  the  business.  The  surplus  on 
this  basis  then  amounted  to  £18,593,662,  including 
amount  held  to  meet  bonuses  on  deferred  bonus  poli- 
cies, viz.,  £14,184,111.  The  actual  amount  of  profit 
distributed  amongst  iX)licvholders  during  1918  was 
£3,186,720. 

MUTUAL  LIFE:INSURANCE  COMPANY  OF  NEW  YORK. 

Head  Office :  New  York ;  London  Office :  7  and  8 
Norfolk   Street,  W.C.  2.     Estabhshed  1843. 

Accounts  for  1919  have  not  come  to  hand.  In 
1918  the  new  life  assm-ances  amounted  to  £40,325,954. 
The  total  net  life  premiiuns  were  £13,044,255. 
Considei-ation  for  new  annuities,  £275,971,  and  for 
supplementary  contracts  not  involving  life  contin- 
gencies, £106,876.  Expenses  of  management,  inclu- 
sive of  commission  and  taxes,  seem  to  have  absorbed 
about  18.6%  of  th^  premimns.  Claims,  annuities, 
surrenders  and  bonuses  to  participating  policyholders 
aggregated  £14,969,546.  The  interest  yield  on  the 
life  funds,  less  taxes,  which  amounted  on  Decem- 
ber 31,  1918,  to  £130,035,435,  seems  to  have  been 
about  £4  12s.  Id.  per  cent/. 

The  valuation  is  made  for  most  assurances  by  the 
American  Experience  Tables  the  rates  of  interest  as- 
sumed being  3J%  on  policies  issued  before  1907  and 
3%  on  later  policies.  The  surplus  shown  by  the 
valuation  at  the  close  of  1918  on  this  basis,  after 
providing  £15,384,803  for  futiu-e  deferred  bonuses,  &c., 
was  £4,508,840,  of  which  £2,147.730  was  allocated 
to  annual  lx)nus  policyholders  and  £2,361,110  to  de- 
ferred bonus  policyholders. 

NEW   YORK   LIFE   INSURANCE   COMPANY. 

Head  Office:  New  York:  London  Office  :  Trafalgar 
Buildings,  Trafalgar  Square,  W.C.  2.  Established 
1845.     No  share  capital. 

New  assurances  in  1919  amounted  to  £109,277,098. 
The  net  hfe  preniiimi  income  amounted  to  £25,627,101, 
including  consideration  for  annuities ;  claims  by  death 
to  £7,917,699;  matured  endowments  to  £4,523,135; 
surrenders  to  £4,596,943;  annuities  paid  to  £303,647; 
and  cash  tonuses  to  policyholdei^  and  reductions  of 
premium  to  £6,513,652.  The  assets  on  December  13, 
1919,   amounted  to  £197,477,062. 

The  valuation  as  at  December  31,  1918,  was  made 
for  assurances,  by  the  American  Actuaries'  Mortality 
Table,  with  some  exceptions,  in  combination  with  3% 
interest.  The  amount  of  profits  appropriated  amongst 
policyholders  after  this  valuation  was  £6,706,589. 
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THE  UNION  BANK  OF  MANCHESTER, 


ESTABLISHED     1836. 

MEMBER    OF    THE 


LIMITED. 


■BARCLAY  •    GROUP    OF    BANKS. 


Head  Office    -    YORK    STREET,    MANCHESTER. 

Over  1 30  Branches,  covering  the  whole  of  Lancashire,  Cheshire  and  the  West  Riding 
o(  Yorkshire,  including 

LIVERPOOL.  LEEDS. 

BRADFORD.  SHEFFIELD. 


The  "Barclay"  Group  of  Banks— 
BARCLAYS  BANK  LIMITED. 
THE  ANGLO-EGYPTIAN  BANK,  LTD. 
THE  BRITISH  LINEN  BANK  (Scotland). 
THE  UNION  BANK  OF  MANCHESTER,  LIMITED. 
Total  Pcid-ap  Capital  and  Reserve  Funds  exceed     ------         £26,000,000 

Total  Assets  exceed £390,000,000 

OVEU  1,750  BRANCHES. 


EVEKY    DE.SCKIPTION    01'     HOME    AND    OVEIlSE.\S    i;.\NKINC;    TR.\NS.\CTEI). 

FOREIGN   DliPARTMENT.  SAVINGS   DEPARTMENT. 

EEQaQBliDIIDQDEEGDiniQDGBEOaSQaZLCilQDCilllDi^^ 


Maclean  &  Henderson, 

Stock  and  Share  Brokers, 

20  BARNTON  STREET, 

STIRLING. 


Telegrams  : 
*  Bonding,  Stirling.' 


Telephone  : 
No.  2. 


Purchases  and  Sales  of 
Insurance  Companies'  Shares 

effected  ou  the  most  f  ivoiiral>le  terms 

Oar  Weekly  List  of  Current  Prices  and  Annual    Review  of  tlie 
Insurance  Share  Market  may  be  had  on  application. 

E*tiblished  half  a  century. 


ABSTAINERS  AKD  GENERAL 

INSURANCE   COMPANY,  LIMITED. 

Established  in  1883  to  assure 
Abstainers  at  rates  equitably 
reduced    throughout  life. 


FUNDS  EXCEED  £1,250,000 

London  Offi«  : 

CRAVEN    HOUSE,   KINGSWAY,   W.C.  2. 

H^.^d  Office!  : 

142  EDMUND  ST.,  BIRMINGHAM. 

H.  J.  GREENING.  G'nftal  Manogir. 

Life.  PersonJ  Accident.  Fire.   BurBlary.  Pl.te  GU».  Motor.  Employer,' 

Liability.  DrivinB  Accident*.  Properly  Owner**  Indemnity.  Comprehensive 

"  Household  "  Insurances,  transacted  by  this  Company. 
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SUBSCRIPTION     TO 

ITbe   Statist 

TO    INCLUDE    ALL    SUPPLEiVlENTS. 
(Payable  in  Advance.) 


INLAND. 
ONE  YEAR  (52  Weeks)  £1    10   O       HALF-YEAR  {-26  Weeks)  £0   15   O 

[Post  Frcr). 

FOR  COLONIES  and  ABROAD    (within  Postal  Union). 
ONE  YEAR  (52  Weeks)  £1   17  4       HALF-YEAR  (20  Weeks)  £0  18  8 

(Pout  Fn-c). 


Offices  :    51    CANNON    STREET,    LONDON.    E.C.  4. 
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^^  FOUNDED  1862.  ^/V  '^ 

^^    Paid  up  Capital  8  Reserve  Fuivd  £4,140,000.      \^ 

LONDON.     Manchester. 

Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 

Colombia,  France,  Belgium  and  Portugal,  and   Agencies   in 

the  United  States. 

Agents   throughout    South    America    in   all    important   centres 
where  Branches  are  not  established. 


THE    BANK    IS    AFFILIATED    WITH 

LLOYDS    BANK    LIMITED^ 

Paid  up  Capital  §  Reserve  Fund  approximately  £24, 000,000. 

WITH    WHICH    BANK    IS    ALSO    AFFILIATED 

The  National  Bank  of  Scotland  Limited. 

Paid  up  Capital  8  Reserve  fund     •    £  2.100,000. 

The    Three     Banks    provide    over     1,650    Br&nchet     in    all 

the    principal    Trade    Centres    in    Great    BrltalHt 

South  America  and  on  the  Continent. 

ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED. 

The  Branches  in  South  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters. 

Correspondence  Ihvited  through 

Head  Office: 

7.  PRINCES  STREET.  LONDON.^ 

E.C.  2, 
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